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NYSE PRU
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2016
107.10 81.43 0.70
81.65 68.74 0.70
79.71 66.93 0.70
79.84 58.00 0.70
2015
87.69 75.40 0.70
91.68 74.22 0.58
91.47 79.13 0.58
90.11 75.32 0.58
2017 31 1,344,180 430
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2016 10 2016 10 31 2,480,429 84.09 2,477,474
2016 11 2016 11 30 2,198,777 94.79 2,197,943
2016 12 2016 12 31 1,989,078 104.98 1,984,520
6,668,284 93.85 6,659,937 0
1
2 2015 12 2016 2016 12 31 15
2016 2015 2016
30 10 2015 2016
2016 2016
20
2016 12 2017 2017 12 31
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2016 2015 2014 2013 2012
30,964 28,521 29,293 26,237 65,354
5,906 5,972 6,179 5,415 4,489
15,520 14,829 15,256 14,729 13,661
3,752 3,772 3,719 3,485 3,053
443 0 (1,978) (3,199) (269)
2,194 4,025 1,636 (5,206) (1,441)
58,779 57,119 54,105 41,461 84,847
33,632 30,627 31,587 26,733 65,131
3,761 3,479 4,263 3,111 4,234
2,025 2,212 2,716 2,050 2,176
1,877 2,120 1,973 240 1,504
11,779 10,912 11,807 11,011 11,094
53,074 49,350 52,346 43,145 84,139
5,705 7,769 1,759 (1,684) 708
1,335 2,072 349 (1,058) 213
4,370 5,697 1,410 (626) 495
49 15 16 59 60
4,419 5,712 1,426 (567) 555
0 0 12 7 15
4,419 5,712 1,438 (560) 570
51 70 57 107 50
4,368 5,642 1,381 (667) 520
9.85 12.37 3.23 (1.57) 1.02
0.00 0.00 0.02 0.02 0.04
9.85 12.37 3.25 (1.55) 1.06
9.71 12.17 3.20 (1.57) 1.01
0.00 0.00 0.03 0.02 0.04
9.71 12.17 3.23 (1.55) 1.05
2.80 2.44 2.17 1.73 1.60
2.10 2.64 1.25 0.00 1.11
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432,485 405,535 408,274 386,407 394,007
287,636 285,570 296,435 285,060 253,254
3 783,962 757,255 766,526 731,638 709,084
386,113 361,168 353,916 343,516 350,463
287,636 285,570 296,435 285,060 253,254
3 1,133 1,216 3,839 2,668 2,484
3 18,041 19,594 19,702 23,411 24,578
737,874 715,332 724,177 695,757 669,972
45,863 41,890 41,770 35,278 38,503
225 33 579 603 609
46,088 41,923 42,349 35,881 39,112
1 2016 2015 2014 2013 2012
2
2013 12 31
2013 12 31 1,935
3 2016 2015-03
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2016 2015 2014 2013 2012
429,574,173|  447,101,369| 454,833,477 461,055,252 |43, 033,367
$106.76 $93.69 @ $90.10 @ $73.49® 79.92®
5.9 5.5 5.4 4.8 5.4
/ 9.5 3.5 3.3 -1.9 1.4
12 31
10.72 @ 6.60 | 2801 P 5950 @ 5079 @
288 @ 200 @ 67.2 P 16 Pl 524 @
1 2,000,000
2
3 2016 12 31
104.06 2015 12 31 81.41 2014 12 31 90.46 2013 12 31 92.22 2012
12 31 53.33 2016 9.85
9.71 2015 12.37 12.17 2014 3.25 3.23 2013
(1.55) (1.55) 2012 1.06 1.05
4 2016 0.70 2016
2.80 2015 0.70 2015
2.44 2014 0.58
2014 2.17 2013
0.53 2013 1.73 2013
2012 1.60
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PRERS
PRERS
2012 11 110,000
250
2013
2012 12 10
75
2013 41,000
2013
1,350 700,000
615
@
2-13-10
1987
2-13-10
2006
2-13-10
1947 2001
2-15-7
1976
948
1965
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7. PG 3-2-1
1997

8. 2-13-10
2001 2009

9. 2-13-10
1963 2002

10. 4-24-3
1981

11. | PG 4-24-3
1978 2011

12.
2001 2014

13. 2-13-10
2006

14. | PGIM 2-13-10
2007

15. 2-13-10
2008

16. 2-13-10
1955 2009

17. | PGIM 2-13-10
2008

18. | cCLIS 35  IBM 1-15-1
1990 2011

19. 2-13-10
1963

20. | JREF 2-13-10
2016

21. 2-13-10
2015
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100
100 2016 12 31
2009 160
[ ]
PGIM 361,929 100
(PGIM, 1Inc.) (100 )
PGIM 307,122 100
(100 )
PGIM
(PGIM Real Estate
Finance Holding
Company)
PGIM 219,135 100
(100 )

PGIM Investments, PGIM

Inc.
107,559

LLC

Jennison Associates
LLC)
PREI LLC PREI T™MW 178,719

PREI Acquisition
LLC
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Pramerica Investment
Management (Singapore)
PTE LTD

(The Prudential
Insurance Company of
America)

(PRUCO Life Insurance
Company)

(Prudential Annuities
Holding Company, Inc.)

Prudential Retirement
Insurance and Annuity
Company

(Prudential Legacy
Insurance Company of
New Jersey)

123,350

8,530,264

2,586,369

7,220,052

1,383,818

1,468,739
coLl

2014 11 3

781727
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100
(100 )

100
(100 )

100
(100 )

100
(100 )
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206,072 100
(100 )
Prudential
Arizona Reinsurance
Captive Company
PLNJ
261,406 100
(100 )
Universal
Prudential Arizona
Reinsurance Company
601,590 100
(100 )
Prudential
Arizona Reinsurance
Universal Co
156,187 100
(100 )
Prudential Universal
Reinsurance Company
LLC 300,826 100
Hirakata, LLC (100 )
LLC
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(Prudential Holdings of

Japan, Inc.)

(The Gibraltar Life
Insurance Co., Ltd.)

(The Prudential Life
Insurance Company of
Korea, Ltd.)

Ltda.
Pruservicos
Participacoes, Ltda.

The Prudential Life
Insurance Company,
Ltd.

999,202

( )

22,840,851 100
(100 )

13,542,058 100
(100 )

3,402,348 100
(100 )
186,810 100%

8,421,631 100
(100 )
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500,511 100
(100 )
Prudential Life
Insurance of Taiwan,
Inc.
SPA 242,609
Pramerica Life SPA) (
)
[ ]
395 2016 12 31
2016 12 31 49,739 29,209
43.74
11.59
7,279
43.58
2016 2015
2,994 3,032
5,670 5,115
2,145 2,391
10 5,276 5,184
11 15 2,796 2,589
16 5,713 5,519
24,594 23,830
2015 2016
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2016 12 ( 1)

1,202.
3,021.
420.
176.
3,617.
2,282.

gl o1 O U1 O O«

7,102.

6,260.5
1,707.0

7,967.5

12,059.5
15,107.5

27,167.0

7,502.0

7,502.0

49,739.0

27,446.0
22,293.0

49,739.0
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31
2016 12 31

70

2016 12 31

1,100

2018

4.5

10

1,830

1,800

1,800
550

1,830
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2016 12 31
1-49 50-99 100-150 150
( )
1.00 0.6 0.9 0.3 0.0 0.0 1.8
1.00 —1.99 1.8 12.5 3.0 1.2 0.1 18.6
2.00 —2.99 2.0 0.5 1.8 1.1 0.1 5.5
3.00 —4.00 27.4 0.5 0.2 0.1 0.0 28.2
4.00 0.8 0.0 0.0 0.0 0.0 0.8
1 32.6 14.4 5.3 2.4 0.2 54.9
60 26 10 4 0 100
1 12
1,800 150
2017 2018 12 31 10 2.45
2016 12 31
2017 2018 26

550
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12

30

89/727



2016 12 31 1,480
1,170

2017

10 15

2017
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12 31
2016 2015 2014
1,765 1,797 1,467
1,012 931 1,215
787 779 785
3,564 3,507 3,467
79 635 498
220 176 23
299 811 521
3,117 3,226 3,252
3,117 3,226 3,252
(1,581) (1,313) (1,348)
(1,581) (1,313) (1,348)
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44
2016
2015 28

30

200
42 158
140

127

120
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12 31
2016 2015 2014

1
316 204 189
119 69 67
435 273 256

1
2016 2015
162
106 1,100
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12 31
2016 2015 2014

9,986 9,172 9,267
11,023 10,192 10,799
21,009 19,364 20,066
8,447 7,587 7,678
9,445 8,551 9,136
17,892 16,138 16,814
1,539 1,585 1,589
1,578 1,641 1,663
3,117 3,226 3,252
1) 992 1,215 (2,192)
32 (60) (59)
4 57 188
) 7 (188)
¢Y)) 8 5
4,030 4,389 1,006
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2016

2015

2015

11
2016

AFP Habitat

2016

2015
273

97

38

78

34

157

63

81
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46

120

2016
2015 10

2016 3
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860 370
490
377
81
831 386
445
211 116
894
506
388
21
346
12 31
2016 2015 2014
( )
1,059 1,117 1,161
1,726 1,548 1,584
2,785 2,665 2,745
1,298 1,181 1,096
1,728 1,619 1,506

3,026 2,800 2,602
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2016 2015
2016 12 31 2015 12 31
(@D (D
765 118 337 78 1,298 729 116 271 65 1,181
366 56 117 208 747 347 61 126 134 668
( 2 521 0 68 130 719 480 1 40 180 701
134 23 71 34 262 104 24 69 53 250
1,021 79 256 372 1,728 931 86 235 367 1,619
1,786 197 593 450 3,026 1,660 202 506 432 2,800
1
2 10
100 2016 12 31
53 2015 12 31
51
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2015
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117
109
79
18
12
12 31
2016 2015 2014
3,824 3,528 3,328
3,856 4,064 4,024
8,884 8,805 8,707
16,564 16,397 16,059
88
296
208

79
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2015

D

45

70

2015
2016
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U.S. GAAP
12 31
2016 2015 2014

(686) (731) (626)
1 69 (126)
103 173 185
(999) (824) (781)
(1,581) (1,313)  (1,348)
(1,797) (961)  (3,656)
(6H) 19 4
(84) (66) 167
(€)) 0 @

(3,466)  (2,321)  (4,835)

268
175

68

2016

2015
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2017 12 31
4.50 4.15
6.25 4.50
2016
2017 12 31
4.05
2017
2016
2017
2015 2014

3,694
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2016 12 31
2017
35 45 2016
2016 12 31 4.35
7.00
2016 5 15
2016 12 31
18
2016
12 31 1,649 673
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U.S. GAAP

12 31
2016 2015 2014
@) (67) 171
(10) 1 O]
(84) (66) 167
2016 12 31 2015
2015 12 31
2014
2014 2015

12
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U.S. GAAP
2016 12 31 1,647
U.S. GAAP
2016 12 31 3,011
AOCI
12 31
2016 2015 2014
U.S. GAAP
5,669 6,160 6,906
5,801 6,102 7,165
(132) 58 (259)
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2016 2015
2016
75
35
48 2016
2016 2015 491
399 75
301

83
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190

399

2015 137

189



2016

2016

2016

2015

2015

2015

2015

2015

2015

2014

2016
1,335

2016 31
2015

742

2016
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12 31
12 31
2016 2015 2014
1,335 2,072 349
352 341 381
172 51 (146)
118 116 127
0 0 (53)
0 3 (32)
0 108 0
20 28 (10)
1,997 2,719 616
2015 2,072
2016
2015
31
2015 2016
2016
24 75
2016 1,158
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TAASIL

TAASIL

10

TAASIL
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C DC 2

C DC 2

12 31 10

12 31
U.S. GAAP
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12 31
2016 2015 2014

(1) (581) 151
(10) 138 (32)

5 4 12
25 490 (106)
(H) 51 25

4 57 188
) €1)) (188)

0 0 0
an (524) 339
(10) 138 (32)

5 4 12
21 433 (294)
(€)) 51 25

2016 2015 2014

15

2016 2015 2014
64
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20

207/727

EDINETOOOO
o o o o {0 e K )
oOoOooodn



EDINETOOOO
o o o o {0 e K )

OooooOodd
2016 12 31 2015 12 31
PFI PFI
(@) (@) (@) (@)
282,515 5,501 38,904 1,356 252,528 4,598 37,795 1,022
23,143 747 160 0 29,091 840 176 0
2,267 429 124 58 2,240 537 112 52
( 2 1,760 1 0 0 3,361 5 0 0
27,170 1,177 284 58 34,692 1,382 288 52
7,176 253 2,572 12 6,547 264 2,727 2
519 0 0 0 274 0 0 0
( 3) 146 7 3 0 172 39 10 10
6,383 1 799 0 6,270 0 1,217 0
7,108 0 1,198 0 13,143 0 1,065 0
0 0 0 0 16 7 0 0
331,017 6,939 43,760 1,426 313,642 6,290 43,102 1,086
( 3) 262,017 1,849 0 0 259,909 1,995 0 0
593,034 8,788 43,760 1,426 573,551 8,285 43,102 1,086
8,238 8,238 0 0 8,434 8,434 0 0
(2 368 22 1 0 32 2 1 0
VIE 1,839 1,839 0 0 8,597 8,597 0 0
10,445 10,099 1 0 17,063 17,033 1 0
1 PFI
2016 12 31 1.5 3.3 2015 12 31
1.4% 2.5%
2
3 ASU2015-07
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31

PFI
44
18

AOCI

20

209/727

EDINETOOOO
o o o o {0 e K )
oOoOooodn

2016 12



GMAB  GMWB

VIE

oTTI

oTTI

GMIWB

NPR
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GMAB  GMWB GMIWB

PFI
2016 12 31 82

VIE

20
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2016

oTTI
oTTI

oTTI

oTTI

22
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12 31
2016 2015 2014
PFI 1,760 3,192 475
434 833 1,161
2,194 4,025 1,636
PFI
617 1,431 753
127 4 81
54 36 79
1,013 1,775 (445)
(1) (54) 7
1,760 3,192 475
771) (934) (4,063)
989 2,258 (3,588)
(466) (679) (542)
523 1,579 (4,130)
49 203 441
249 447 431
1 1 31
162 195 263
@n (13) ®
434 833 1,161
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2016 2015
PFI
D
oTTI ( 2
Q)
1 2016
2
3 0TI
2016
966
2016
2015
2016
2016 12 31 2015 12 31
2016 12 31 2015 12 31
2016 2015
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12 31
2016 2015
1,229 1,809
(144) €
(456) 273)
12) ®)
(612) (378)
617 1,431
D 773 1,536
oTTI
773
193
1,536
1,363
oTTI
127
188 115
61 111 oTTI

OTTI
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2016 12 31
53
2015 12 31
31
2016 12 31 2015 12 31
1,775 2016
172
157 2015
326
GIC 159
771 934
2016
2015 679
ALM 515

22

2141727
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54
36
1,013
523
193
GIC
995
345
2016 2015
466
DAC
2016



PFI
oTTI

¢ D
2

D
2
3

2016 OTTI
2015 OTTI
OTTI

2016 2015 OTTI
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12 31

oOoOooodn

2016

2015

56
88
144
61
57

31
66
97
111
121

262

329

OTTI

oTTIl

12 31

2016

2015

111
33

82
15

144

97

oTTIl
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2016 2015
(QD)
OTTI ( 2
(Q))
1 2016
2
3 OTTI
2016 12 31 2015 12 31
447
2016 2015
2016 12 31 2015 12 31
195 2016
2015

193
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oTTI

12 31
2016 2015
204 306
(78) (44)
(73) 67
4) ()
(155) (103)
49 203
(D 131 249
oTTI
249
13 15 OTTI
OTTI
132
30
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OTTI
12 31
2016 2015
22 9
56 35
78 44
13 15
D 30 21
( 2 121 80
1 oTTI
2
oTTI
12 31
2016 2015
(D 65 41
( 2 13 3
( 3 78 44
1
2
3
oTTI
2016 OTTI
2015 OTTI

OTTI
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2016 2015 OTTI

2016 2015 oTTI

@ @
®

PFI
PFI

PFI
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oTTI
oTTI

CI0
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2016 12 31 PFI

2016 12 31
11 12

CI0
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CI0

Cl10
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PFI
2016 12 31
PFI
243,201 64.2% 24,917 268,118
1,772 0.5% 0 1,772
39,074 10.3% 13,987 53,061
372 0.1% 0 372
21,840 5.8% 0 21,840
1,521 0.4% 284 1,805
7,163 1.9% 2,572 9,735
42,711 11.2% 9,437 52,208
7,095 1.9% 4,660 11,755
1) 7,231 1.9% 3,020 10,251
6,657 1.8% 837 7,494
378,697 100.0% 59,714 438,411
( 2 5,829 0 5,829
384,526 59,714 444,240
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2015 12 31
PFI

216,628 63.1% 23,505 240,133
1,834 0.5% 0 1,834
35,767 10.4% 14,290 50,057
474 0.1% 0 474
20,522 6.0% 0 20,522
1,561 0.5% 288 1,849
6,537 1.9% 2,726 9,263
40,486 11.8% 9,771 50,257
6,867 2.0% 4,790 11,657
(D 6,549 1.9% 2,921 9,470
6,250 1.8% 1,467 7,717
343,475 100. 0% 59,758 403,233
( 2 13,959 0 13,959
357,434 59,758 417,192

1

2

2016 PFI
2016
2015
20
2016 12 31 2015 12 31 PFI
2% 4

223/727



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2016 12 31 2015 12 31
123,285 109,257
1,772 1,834
11,646 9,747
372 474
2,166 2,020
434 647
2,654 2,660
11,700 9,756
2,369 2,208
(D 1,186 1,742
398 417
157,982 140,762
1
2016
2016 12 31 557
53
361
2015 12 31 502
40

323
2015 12 31 55
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2016 12 31 2015 12 31 110
100 2015 12

31 10
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U.S. GAAP

EDINETOOOO

o o o o {0 e K )

oOoOooodn

2016

2016 12 31
PFI
)
(@) (@) 1)
3.95 9,515 4.98 1,696 4.07 11,211
3.59 758 0.00 0 3.59 758
5.97 307 3.43 59 5.33 366
4.32 1,751 5.06 476 4.46 2,227
5.00 347 6.10 280 5.44 627
0.68 122 2.23 20 0.73 142
5.67 473 6.40 203 5.87 676
3.90 13,273 5.10 2,734 4.07 16,007
(0.13) (413) (0.26) (156) (0.15) (569)
3.77 12,860 4.84 2,578 3.92 15,438
82 0 82
12,942 2,578 15,520

2261727



EDINETOOOO
o o o o {0 e K )

OooooOodd
2015 12 31
PFI
)
(@) (@) (@)
4.03 8,876 4.94 1,692 4.15 10,568
3.59 720 0.00 0 3.59 720
5.67 266 3.49 70 5.01 336
4.58 1,728 5.42 512 4.75 2,240
5.01 334 6.06 285 5.45 619
0.25 43 1.14 12 0.28 55
5.91 489 7.24 222 6.27 711
3.97 12,456 5.14 2,793 4.14 15,249
(0.14) (394) (0.25) (140) (0.16) (534)
3.83 12,062 4.89 2,653 3.98 14,715
2 114 0 114
12,176 2,653 14,829
2014 12 31
PFI
)
(@) (@) (@)
3.90 8,762 5.18 1,917 4.08 10,679
3.75 765 0.00 0 3.75 765
5.97 275 3.40 79 5.11 354
4.80 1,565 5.45 524 4.95 2,089
5.08 341 6.07 292 5.49 633
0.21 26 1.03 8 0.25 34
9.10 753 13.35 342 10.11 1,095
4.04 12,487 5.54 3,162 4.28 15,649
(0.14) (362) 0.27) (155) (0.16) (517)
3.90 12,125 5.27 3,007 4.12 15,132
2 124 0 124
12,249 3,007 15,256
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1
2
PFI 2016
2015
2015 2014
U.S. GAAP
12 31
2016 2015 2014
) ) )
(@) (@) (@)
4.63 6,043 4.67 5,686 4.69 5,461
3.80 721 3.79 688 3.96 730
6.49 232 6.07 197 6.49 191
4.35 1,306 4.62 1,338 4.96 1,271
5.49 252 5.52 250 5.66 253
0.67 113 0.25 38 0.21 22
5.96 344 6.17 356 10.03 598
4.31 9,011 4.33 8,553 4.63 8,526
0.14) (248) (0.15) (239) (0.15) (209)
4.17 8,763 4.18 8,314 4.48 8,317
( 2 82 114 124
8,845 8,428 8,441
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1
2
2016
2015
2015
2014
U.S. GAAP
12 31
2016 2015 2014
) ) )
(D (@) (D
3.14 3,472 3.23 3,190 3.06 3,301
1.75 37 1.66 32 1.80 35
4.80 75 4.77 69 5.06 84
4.23 445 4.45 390 4.20 294
4.05 95 3.93 84 3.93 88
0.78 9 0.32 5 0.24 4
5.01 129 5.32 133 6.67 155
3.26 4,262 3.35 3,903 3.18 3,961
(0.12) (165) (0.13) (155) (0.12) (153)
3.14 4,097 3.22 3,748 3.06 3,808
1
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93

PFI

12

377
2016
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2015

2014

2016 2015 12 31

350
2015 12 31
95
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2016 12 31 PFI
33
2016 12 31
2016 12 31
2016 12 31 PFI
71
12
2.55
2016 12 31 PFI
96
44

108
29

30

28

21

AOCI

140

231/727

18

19

oTTI

83
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126
14
18
138 193
104
AOCI
91
60
42
170
AOCI
13 11
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2016 12 31
)

2017 8,506 3.3
2018 8,005 3.1
2019 8,976 3.5
2020 10,093 3.9
2021 11,449 4.5
2022 10,030 3.9
2023 10,776 4.2
2024 10,572 4.1
2025 10,624 4.1
2026 10,524 4.1
2027 6,564 2.6
2028 129,678 50.4
235,797 91.7

8,182 3.2

8,883 3.4

4,352 1.7

257,214 100.0
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PFI
2016 12 31 2015 12 31

1) 2 (@) 2 (@)
24,324 1,260 322 25,262 21,505 1,385 224 22,666
22,941 1,918 423 24,436 20,732 2,073 408 22,397
19,618 1,556 35 20,789 17,369 1,423 393 18,399
10,936 911 236 11,611 10,503 978 241 11,240
10,348 792 143 10,997 9,223 846 146 9,923
5,423 1,035 41 6,417 5,222 1,086 67 6,241
9,220 774 275 9,719 10,793 674 855 10,612
6,227 667 121 6,773 6,294 690 200 6,784
5,843 401 114 6,130 5,658 404 321 5,741
7,442 625 116 7,951 6,536 605 105 7,036
3,775 251 66 3,960 3,459 278 72 3,665
3,653 226 92 3,787 3,547 245 73 3,719

129,750 10,416 2,334 137,832 120,841 10,687 3,105 128,423

( 3 80,309 16,967 344 96,932 72,265 12,167 131 84,301
4,352 256 13 4,595 4,861 353 6 5,208

8,182 193 26 8,349 6,873 195 69 6,999

8,883 195 86 8,992 7,300 160 37 7,423

17,090 2,725 924 18,891 11,479 2,900 11 14,368

( 8,648 642 82 9,208 7,661 675 39 8,297

5) 257,214 31,394 3,809 284,799 231,280 27,137 3,398 255,019
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2 2016 12 31 380
2015 12 31 316

3 2016 2015 12 31 76

2015 12 31 2016 12 31
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PFI
2016 12 31
2015
AAA AA A BBB BB 12 31
0 0 18 36 352 406 1,141
QY
6,178 18 0 0 0 6,196 4,280
( 2 28 370 0 0 0 398 392
116 0 0 0 0 116 201
818 0 0 0 0 818 518
3) 7 75 38 22 106 248 341
( 7,147 463 56 58 458 8,182 6,873
1
2 2016 12 31 398
3
4
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2016 12 31

2015

AAA AA A BBB BB 12 31

0 0 19 36 432 487 1,189

(G

6,231 18 0 0 0 6,249 4,317

( 2 28 379 0 0 0 407 395

119 0 0 0 0 119 206

816 0 0 0 0 816 516

3 6 76 43 22 124 271 376

« B 7,200 473 62 58 556 8,349 6,999
1

2 2016 12 31 407

3
4

2016 12 31
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PFI
2016 12 31 2015 12 31
(1 3,803 87.4 4,382 90.1
549 12.6 479 9.9
4,352 100.0 4,861 100.0
( 2 4,114 94.5 4,791 98.6
1 2016 12 31 28.34 9.69
2015 12 31 32.67 11.15
2
PFI
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2016 12 31
(D
2015
AAA AA A BBB BB 12 31
2016 2,071 348 32 0 0 2,451 0
2015 617 146 2 0 0 765 607
2014 2,474 2 2 0 0 2,478 2,420
2013 2,472 99 0 9 0 2,580 2,568
2009 2012 168 239 0 0 0 407 469
2007 2008 101 43 3 0 0 147 113
2006 52 0 3 0 0 55 1,123
7,955 877 42 9 0 8,883 7,300
C 2C 3HC 4
1 2016 12 31
2
3 2016 12 31 AA 16 A
4 2016 12 31 890
A
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2016 12 31
(D
2015
AAA AA BBB BB 12 31
2016 2,010 338 31 0 0 2,379 0
2015 620 143 2 0 0 765 601
2014 2,548 3 2 0 0 2,553 2,471
2013 2,561 102 0 8 0 2,671 2,621
2009 2012 167 250 0 0 0 417 480
2007 2008 101 44 3 0 0 148 115
2006 56 0 3 0 0 59 1,135
8,063 880 41 8 0 8,992 7,423
C 2C 3
1 2016 12 31
2
3 2016 12 31 892
A
NAIC ( SVO )
NAIC NAIC 1
2 Baa
BBB NAIC 3 6
Ba
BB+
NAIC NAIC
SVO
SVO
SVO NAIC
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NAIC
PFI
NAIC
2016 12 31 2015 12 31
NAIC
¢ DC 2
3 3
(» &3 (»  ¢3
195,279 26,886 2,425 219,740 177,350 22,783 1,445 198,688
49,286 3,728 1,081 51,933 43,731 3,698 1,545 45,884
( 5 244,565 30,614 3,506 271,673 221,081 26,481 2,990 244 572
8,546 454 182 8,818 7,085 408 292 7,201
2,878 200 82 2,996 2,332 150 100 2,382
879 73 28 924 415 78 12 481
346 53 11 388 367 20 4 383
12,649 780 303 13,126 10,199 656 408 10,447
C & 7D
257,214 31,394 3,809 284,799 231,280 27,137 3,398 255,019
1
2 SVO NAIC 2016 12 31 2015 12 31
918 4,634 4,759 938 4,253
4,325
3 2016 12 31 380
2015 12 31 316
4 2016 12 31 149 154
2015 12 31
212 196
5 2016 12 31 211,753 32,812
2015 12 31 190,638 30,443
6 2016 12 31 7,170 5,479
2015 12 31 5,836 4,363
7 2016 12 31
13,820 NAIC
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31
2016 2015 12 31 PFI
162 807
27
2016 2015 12
14
2016 2015 12 31 PFI
141 409
2016 2015 12 31

14

241/727



EDINETOOOO
o o o o {0 e K )
oOoOooodn

orTI

oTTI

PFI oTTI
2016 2015 2014 12 31 144 97 36
oTTI
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PFI1 TAASIL
2016 12 31 2015 12 31
655 655 765 765
13,903 13,997 12,797 12,851
2,032 2,052 1,860 1,862
1,142 1,150 1,411 1,428
1,333 1,349 1,295 1,299
915 926 680 694
330 376 326 369
19,655 19,850 18,369 18,503
1,097 1,335 1,030 1,254
(D 21,407 21,840 20,164 20,522
1 2016 12 31 2015 12 31 80 7
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PFI
2016 12 31 2015 12 31
1 1 1 1
1,201 1,058 1,016 964
(D 412 462 537 596
1,614 1,521 1,554 1,561
1
2016 12 31 2015 12 31 PFI
11 12
2016 12 31 2015 12 31 90 95
PFI
2016 12 31 2015 12 31
41,964 39,002
636 966
252 301
9 312
(12 42,861 40,581
1 2016 12 31 2015 12 31

99

244727
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PFI
2016 12 31 2015 12 31
(@) (@)
( )

13,817 32.9 12,285 31.5
8,066 19.2 7,764 19.9
5,476 13.1 5,271 13.5
2,341 5.6 2,704 6.9
4,506 10.7 3,945 10.1
1,796 4.3 1,697 4.4
1,774 4.2 1,752 4.5
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41,598 31,847
3) ROE
101,030 81,554 38,952 50,389
46,103
) 186,367 149,768
73,202 91,924 88,911

315/727



EDINETOOOO
o o o o {0 e K )

OooooOodd
@
€))
2016
150,000
150,000
35,000
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20,000 *
50,000
- 1,250
150,000
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2016
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2011
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vest
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OooooOodd
2016
! 2
J 170,000 150,000 320,000
62,500 0 62,500
173,750 150,000 323,750
150,000 150,000 5,000 305,000
( 2 63,750 0 25,000 88,750
150,000 150,000 5,000 305,000
265,000 150,000 5,000 420,000
( 3) 125,000 300,000 5,000 430,000
( 3) 125,000 300,000 5,000 430,000
152,500 150,000 5,000 307,500
173,750 150,000 323,750
185,000 150,000 335,000
( 3) 125,000 300,000 5,000 430,000
(QIY)
ASC 718
ASC 718
2016 12 31
37,710 3,924,103 29,744
3,095,161 43,896 4,567,818 15,505
1,613,450 48,987 5,097,587 4,180 434,971
4,177 434,659 3,765 391,786 13,411
1,395,549 11,559 1,202,830 4,180 434,971
( 2) 2016
25,000
( 3 2016 150,000
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(b)
2016
2016 12 31
2016 12 31 2015 12 31 2014 12 31
1 2
3 5
4 6
2016 1,400,000 5,285,346 1,864,985 8,947,438 6,844,507 101,979 | 24,444,255
2015 1,400,000 4,844,396 1,584,892 8,753,268 4,229 86,386 | 16,673,171
2014 1,400,000 4,879,579 1,594,046 9,273,192 | 20,249,423 86,852 | 37,483,092
2016 759,231 2,114,113 746,006 3,794,452 534,157 45,420 7,993,379
2015 692,308 1,709,796 559,386 3,091,157 415,023 40,200 6,507,870
2014 650,000 1,492,631 487,588 2,984,237 482,862 38,647 6,135,965
2016 1,190,000 4,228,226 1,491,997 7,506,580 1,467,470 80,641 | 15,964,914
2015 1,190,000 3,989,576 1,305,208 7,410,736 1,299,871 77,775 | 15,273,166
2014 1,190,000 4,018,556 1,312,748 7,701,901 1,889,370 86,843 | 16,199,418
2016 770,000 2,510,533 885,869 5,805,597 811,276 48,130 | 10,831,405
2015 770,000 2,564,772 839,069 6,074,419 664,376 45,195 | 10,957,831
2014 770,000 2,583,406 843,917 6,363,363 905,422 46,262 | 11,512,370
7 2016 770,000 2,378,393 839,253 4,655,628 4,931,849 64,298 | 13,639,421
2015 759,231 2,279,780 745,841 3,581,969 2,053,161 57,791 9,477,773
2014 632,692 1,712,340 560,628 3,414,542 4,829,448 43,646 | 11,193,296
( 1) 2016
SESP 45,400 19,769
37,000 20,200 20,200
C 2
2016 2015 2014
1.25 2016
63.59
103,896 6,606,747 41,558 2,642,673 83,116 5,285,346
49,350 3,138,167 46,754 2,973,087 2015
78.08
77,556 6,055,572 27,374 2,137,362
63,870 4,986,970 41,060 3,205,965 36,498 2,849,764
2014
84.53 72,158 6,099,516
22,073 1,865,831 59,425 5,023,195 38,203 3,229,300 12,735
1,076,490 2014
81.17
13,108 1,063,976
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ASC 718
2016 2016 2017
2017 2016
30 2015 2015 2016
2016 2015
30 2014
2014 2015
2015
30
2016 2015 2014

4,183,200 4,764,238 4,140,500 4,612,768 5,460,000 3,813,192

2,093,000 1,701,452 1,820,000 1,266,410 2,310,000 658,637

3,556,000 3,950,580 3,570,000 3,840,736 4,550,000 3,151,901

2,789,500 2,951,704 2,975,000 2,902,390 3,780,000 2,346,216

2,789,500 1,866,128 2,240,000 1,341,969 2,800,000 614,542

2015 2014 4,747 15,600
2016 2015 2014 64,393
197,029 237,147
SERP
2013 12 31 2014 12 31
2015 12 31 2016 12 31
RP2000 2013 RP2014
2014 2015 2016
2013 4.95 2014 4.10 2015
4.50 2016 4.15 2013 2014 2015 2016
4.25 PSI 2013 2014 2015 2016
5.00
2016
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21,367
5,549 29,589
10,643 31,095
2014
56 24
4,229 359
917 2016
1,138 7,239
2015
2014
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2014
13,899 2015

20,597 2016

20,990 SESP
82
17 2015
2,905 1,235
10,388
3,158 2,433
2015 -382,375 SEC
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PESP SESP
1 2 2
2016 47,964 8,615 45,400 101,979
2015 32,371 8,615 45,400 86,386
2014 32,437 8,615 45,800 86,852
2016 17,478 8,173 19,769 45,420
2015 14,800 8,308 17,092 40,200
2014 15,047 8,000 15,600 38,647
2016 33,041 10,600 37,000 80,641
2015 30,175 10,600 37,000 77,775
2014 39,243 10,400 37,200 86,843
2016 17,330 10,600 20,200 48,130
2015 14,395 10,600 20,200 45,195
2014 15,470 10,392 20,400 46,262
2016 35,806 8,292 20,200 64,298
2015 29,849 8,173 19,769 57,791
2014 20,661 8,077 14,908 43,646
(D 2016 25,658
7,029
22,306 26,012
( 2) PESP SESP (a) PESP 50
401 (K)
() 2016
265,000
PESP
Roth 401 (k)
SESP
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Q)
2016 12 31
2016
1
(D) 2 C ) 2

2016 — 126,183 63.59 2026 103,896 10,811,418
2015 10 28,634 57,268 78.08 2025 10 77,556 8,070,478
2014 11 49,062 24,532 84.53 2024 11 72,158 7,508,762
2013 12 247,094 - 57.00 2023 12
2012 14 223,685 — 59.41 2022 14
2011 170,667 — 64.01 2021
2016 - 50,474 63.59 2026 41,558 4,324,526
2015 10 - 20,213 78.08 2025 10 27,374 2,848,539
2014 11 — 7,504 84.53 2024 11 22,074 2,297,021
2016 - 100,947 63.59 2026 83,116 8,649,051
2015 10 23,581 47,162 78.08 2025 10 63,870 6,646,313
2014 11 40,404 20,202 84.53 2024 11 59,426 6,183,870
2013 12 135,660 — 57.00 2023 12
2012 14 57,895 — 59.41 2022 14
2016 — 59,937 63.59 2026 49,350 5,135,361
2015 10 15,159 30,319 78.08 2025 10 41,060 4,272,704
2014 11 25,974 12,988 84.53 2024 11 38,204 3,975,509
2013 12 130,814 — 57.00 2023 12
2012 14 105,264 — 59.41 2022 14
2016 - 56,783 63.59 2026 46,754 4,865,222
2015 10 13,475 26,950 78.08 2025 10 36,498 3,797,982
2014 8,909 4,455 81.17 2024 13,108 1,364,019
2014 11 8,658 4,330 84.53 2024 11 12,736 1,325,309
2012 14 17,105 — 59.41 2022 14
2011 11,733 — 64.01 2021
2010 2,599 — 48.36 2020

( D 1/3

( 2 2014 2015 2016

2016 12 31 104.06 2014 2015 2016

ROE
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4
( 38
59 ) 131
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LLP
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)
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2016 12 31 2015 12 31
2016 202,581 33,286,940
S015 265,416 $321,419 | 36,567,840 $200323 | 33,030,048
30,196,378 )
2016 2,524 287,155
oot »on 208030 2144 243,923 2,308 262,581
(o
o 21,840 2,484,737 20,522 2,334,788
) 5,764 655,770 14,458 1,644,887
2016
7,149 813,342 2015 9,748 1,109,030 9,274 1,055,103
6,847 778,983
2016 12 31
31519 59,047 2015 12 52,779 6,004,667 50,559 5,752,097
274 31,173
@
11,755 1,337,366 11,657 1,326,217
2016 12 31
1,556 177,026
2015 12 31 11,283 1,283,667 9,086 1,136,107
1,322 150,404
@
7,508 854,185 8,105 922,106
424240 | 50,541,185 27192 | 47463934
) 14127 1,607,229 17,612 2,003,717
) 3,204 364,519 3,110 353,825
17,661 2,009,292 16,718 1,902,007
2314 263,264 2,828 321,742
e 14,780 1,681,521 14,225 1,618,378
287636 | 32724348 285570 | 32,489,299
$783962 |  89,101.357 $757,255 | 86,152,901
@ 5
@) ASU2015-03
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2016 12 31 2015 12 31
$240,908 27,408,103 $224,384 25,528,168
145,205 16,519,973 136,784 15,561,916
5711 649,740 5,578 634,609
7,606 865,335 7,882 896,735
4,333 492,965 3,496 397,740
10,412 1,184,573 8,714 991,392
1,133 128,901 1,216 138,344
) 18,041 2,052,525 19,594 2,229,209
(1) 14,739 1,676,856 13,517 1,537,829
(2016
12 31
1,839 209,223
015 12 31 2,150 244,606 8,597 978,081
8,597 978,081
)
287,636 32,724,348 285,570 32,489,299
737,874 83,947,925 715,332 81,383,322
( 238 )
0.01 10,000,000 0 0 0 0
0.01 1,500,000,000
2016 12 31 2015 6 683 6 683
12 31 660,111,339
24,606 2,799,425 24,482 2,785,317
2016 12 31
230,537,166 2015 12 31 (15,316) (1,742,501) (13,814) (1,571,619)
213,009,970
( ) 14,621 1,663,431 12,285 1,397,664
21,946 2,496,796 18,931 2,153,780
45,863 5,217,834 41,890 4,765,825
225 25,508 33 3,754
46,088 5,243,432 41,923 4,769,580
$783,962 89,191,357 $757,255 86,152,901
@ 5

) ASU2015-03 2
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12 31

2016 2015 2014
$30964| 3,522,774 $28521| 3244834 $29293( 3,332,665
5,906 671,926 5972 679,434 6,179 702,985
15520| 1,765,710 14829 1,687,005 15256| 1,735,675
3,752 426,865 3,772 429,140 3719 423111
43 50,400 0 0 (1,978  (225,037)
(269) (30,604) (180) (20,479) (127) (14,449)
47 5,347 39 4,437 71 8,078
2,416 274,868 4,166 473,966 1,692 192,499
2,194 249,611 4,025 457,924 1,636 186,128
58779 6,687,287 57,119 6,498,429 54,105 6,155,526
33632| 3826313 30627 3484434 31587 3,593,653
3,761 427,889 3,479 395,806 4,263 485,002
2,025 230,384 2212 251,659 2716 308,999
1,877 213,546 2,120 241,192 1,973 224,468
11,779| 1,340,097 10912 1,241,458 11,807| 1,343,282
53074| 6,038,229 49350| 5,614,550 52,346 5,955,404
5,705 649,058 7,769 883,879 1,759 200,121
( ) 1,335 151,883 2,072 235,731 349 39,706
4,370 497,175 5,697 648,148 1,410 160,416
49 5575 15 1,707 16 1,820
4,419 502,750 5712 649,854 1,426 162,236
0 0 0 0 12 1,365
4,419 502,750 5712 649,854 1,438 163,601
51 5,802 70 7,964 57 6,485
$4,368 496,947 $5,642 641,890 $1,381 157,116

1
1 -
$9.85 1,121 $12.37 1,407 $3.23 367
0.00 0 0.00 0 0.02 2
$9.85 1,121 $12.37 1,407 $3.25 370
1 -
$9.71 1,105 $12.17 1,385 $3.20 364
0.00 0 0.00 0 0.03 3
$9.71 1,105 $12.17 1,385 $3.23 367
1 $2.80 319 $2.44 278 $2.17 247
(1) 2016 2015 1 2014 1

16
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12 31

2016 2015 2014
$4,419 502,750 $5,712 649,854 $1,438 163,601
256 29,125 (287) (32,652) (1,08y|  (122,985)
3,683 419,015 (5.486)  (624,142) 13730 1,562,062
(254) (28,898) (264) (30,035) (1,043)] (118,662
3,685 419,242 (6,037))  (686,829) 11,606 1,320,415
1,305 148,470 (2213  (251,773) 4,249 483,409
2,380 270,773 (3824)  (435,056) 7,357 837,006
6,799 773,522 1,888 214,798 8795| 1,000,607
95 10,808 11 1,251 45 5,120
$6,704 762,714 $1,877 213,546 $8,750 995,488
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( B
( ) L (O
2013 12 31 $6| $24475| $14531| ($12,415) $0 $8,681| $35278 $603|  $35,881
B (1,000) (651) (1,651), (1,651)
(4) (4) 107 103
(175) (175)
/ ) (2) (2)
94 327 421 421
(1,005) (1,005) (1,005)
B (19) (19) (19)
1,381 1,381 57 1,438
) 7,369 7,369 (12) 7,357
8,750 45 8,795
2014 12 31 6 24,565 14,888 (13,088) (651) 16,050 41,770 579 42,349
B (1,000) (1,000) (1,000)
(167) (484) 651 0 0
28 28
(437) (437)
/ ) (148) (148)
84 274 358 358
(1,115) (1,115) (1,115)
5,642 5,642 70 5712
) (3,765) (3,765) (59) (3,824)
1,877 11 1,888
2015 12 31 6 24,482 18,931 (13,814) 0 12,285 41,890 33 41,923
11 11 (30) (19)
(2,000) (2,000) (2,000)
B (119) (119) (119)
7 7
(351) (351)
/ ) 471 471
124 498 622 622
(1,245) (1,245) (1,245)
4,368 4,368 51 4,419
) 2,336 2,336 44 2,380
6,704 95 6,799
2016 12 31 $6| $24606| $21,946( ($15,316) $0| $14621| $45863 $225|  $46,088
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N

) (GID)
2013 12 31 683| 2784521 1,653192(( 1.412,455) o| 987637| 4013578| 68603| 4082181
B (113,770)  (74,064) (187,834) (187,834)
(455) @s5)| 12173 11,718
(19,910  (19,910)
/ ) (114) (114)
10,694 37,203 47,897 47,897
(114,339) (114,339) (114,339)
B (2,162) (2,162) (2,162)
157,116 157,116 6485 163,601
) 838371 838371 (1,365)| 837,006
995,488 5120 1,000,607
2014 12 31 683 2794760 1,603,808 (1489022 (74064 1,826000| 4752173 65873| 4,818,046
B (113,770) (113,770) (113,770)
(19,000 (55,065 74,064 0 0
3,186 3,186
(49,717 (49,717
/ ) (16,838)  (16,838)
9,557 31,173 40,730 40,730
(126,854) (126,854) (126,854)
641,890 641,890 7964 649,854
) (428344) (428344  (6,712)  (435,056)
213,546 1251 214,798
2015 12 31 683| 2785317 2153780 (1,571619) o| 1,397.664| 4765825 3,754| 4,769,580
1,251 1251 (3413 (2,162)
(227,540) (227,540) (227,540)
B (13,539) (13,539) (13,539)
796 79
(39,933)  (39,933)
/ ) 53,586 53,586
14,107 56,657 70,765 70,765
(141,644) (141,644) (141,644)
496,947 496,947 5802 502,750
) 265,767 | 265,767 5006 270,773
762,714 10808 773522
2016 12 31 683| 2790425 2496,796|( 1,742,501) o| 1663431 5217834| 25508 5243432
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12 31
2016 2015 2014
$4,419 502,750 $5,712 649,854 $1,438 163,601
C )

(2194) (249,611 (4,025)|  (457,924) (1636) (186,128
(1,907) (216,959 (1,883)  (214,229) (2156)  (245,288)
3,761 427,889 3,479 395,806 4,263 485,002

318 36,179 113 12,856 631 71,789
17 1,934 524 59,615 (339) (38,568)
(968  (110,129) (533) (60,639) (722) (82,028)
10584| 1,204,142 8,311 945,542 11,276 1,282,871
(60) (6,826) 256 29,125 a4 5,006
D 618 70,310 1,217 138,458 298 33,903
1,067 121,393 1,305 148,470 4,989 567,599
o) (877) (99,776) (581) (66,100) 1,309 148,925
14,778| 1,681,293 13895| 1,580,834 19,396| 2,206,683
49713 5,655,848 47080| 5,356,292 29529 5634914
271 30,832 235 26,736 415 47,215
34139| 3,883,994 14313| 1,628,390 13548| 1,541,356
3,502 308,423 4577 520,725 5,001 568,064
6,342 721,529 5,464 621,639 4,076 463,727
2,277 259,054 2,199 250,180 2,084 237,007
1,145 130,267 1,276 145,171 574 65,304
43700 4,971,749 77021 8762679 73823 8,398,843
(66,857)  (7,606,321) (47,606)  (5,416,135) (57,467)  (6,538,021)
0 0 0 0 (21) (2,389)
(36,532)  (4,156,246) (18,608) (2,117,032) (16522)  (1,879,708)
(3083) (350,753 (4,055)  (461,337) (4476)  (509,235)
(8548)|  (972,506) (9,392)  (1,068,529) (9,346)]  (1,063,294)
1,882  (214,115) (1,782  (202,739) (1.855)  (211,043)
(1,923]  (218,780) (2,005)  (228,109) (1,805)  (205,355)
(43370)  (4,934,205) (76,622)  (8,717,285) (74,295)  (8,452,542)
(532) (60,526) 0 0 (23) (2,617)
314 35,724 53 6,030 (555) (63,142)
(227) (25,826) 106 12,060 227 25,826
(21,551)  (2,451,857) (7,746)  (881,262) (17,088)  (1,944,102)
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12 31
2016 2015 2014

29,642 3,372,370 23,206 2,640,147 23,977 2,727,863

(24,143)]  (2,746,749) (21,963)| (2,498,731) (22,003)]  (2,503,281)

561 63,825 (2,270) (258,258) 710 80,777

(1,300), (147,901) (1,117) (127,081) (1,008) (114,680)|

B 0 0 0 0 (29), (2,162)
20 292 33,221 68 7,736 27) (3,072)

(2,000), (227,540), (1,013) (115,249) (1,000) (113,770),

B (119) (13,539), (651) (74,064) 0 0
426 48,466 209 23,778 269 30,604

90 2,742 311,957 5,166 587,736 7,955 905,040

90 (2,753), (313,209) (4,957) (563,958) (7,384) (840,078),
21 2,389 19 2,162 26 2,958

(131) (24,904) (221) (25,143) 133 15,131

3,238 368,387 (3,524) (400,925) 1,629 185,331
50 5,689 69 7,850 (458) (52,107),

( ) (3,485), (396,488) 2,694 306,496 3,479 395,806

17,612 2,003,717 14,918 1,697,221 11,439 1,301,415

$14,127 1,607,229 $17,612 2,003,717 $14,918 1,697,221

$770 87,603 $1,083 123,213 $109 12,401

$1,257 143,009 $1,324 150,631 $1,883 214,229

$115 13,084 $115 13,084 $100 11,377

$3,228 367,250 $2,091 237,893 $1,435 163,260

5,003 569,191 3,739 425,386 4,653 529,372

$1,775 201,942 $1,648 187,493 $3,218 366,112

Gibraltar BSN Life Berhad 3

$0 0 $0 0 $656 74,633

0 0 0 0 586 66,669

0 0 0 0 47 5,347

$0 0 $0 0 $23 2,617

®
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2001 12 18 2014 12 31
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B
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B
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5
U.S. GAAP
11 30 2016 2015 12 31
11 30 2016 2015 2014 12
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2016 2016 12 31
134
DAC
141
2014 12 31 10-K 2014
2014 12 31
193 1)
58 2)
43 3)
DAC 35 2014 2014 M
62 DAC
33 DAC
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OoTTI
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©)

1) 2
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50%
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ASU2015-03 ASU 2016 1 1
2015 12 31
835-
30 133
ASU2015-02 ASU 2016 1 1 ASU
CLO
810
CLO
CLO
CLO
VIE
VIE
55
51
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51
30
-
ASU 2014-13 ASU 2016 1 1
4
810
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ASU 2015-09 ASU 2016 12 31 ASU
944
2016 12 31 AU
ASU 2014-09 ASU 2018 1 1 2
606 2017 1 1
ASU
2018
11
ASU 2016-01 ASU 2018 1 1
825-10

ASU

371/727



EDINETOOOO
o o o o {0 e K )
oOoOooodn

ASU 2016-02 ASU 2009 1 1 ASU
842
ASU
ASU 2016-09 ASU 2017 1 1 ASU
718
ASU2016-13 ASU 2020 1 1 ASU
326 ASU 310-30
2019 1
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ASU2016-15

230

ASU 2016-18
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ASU 2017-01

805

ASU
8
2016 11 FASB ASU
ASU
2017 1 FASB ASU
GAAP
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3.

2015 8

2016 3

Administradora de Fondos de Pensiones Habitat SA.

2016 3 Inversiones La Construccion S.A. ILC

Administradora de Fondos de Pensiones Habitat S.A.
AFP Habitat 40% 1 899.90
532 ILC
AFP Habitat

UniAsia Life Assurance

2014 1 Bank Simpanan Nasional BSN

UniAsia Life Assurance Berhad
158 70% BSN 30%
UniAsiaLife Assuranc BSN
88 33 758
600
338(g)
UniAsia Life

Assurance Berhad 2014 1 2 338(g)
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4,
2016 12 31
AOCI
OTTI(4)
$ 21505 $ 3280 $ 1001 $ 23784 $ 0
9,060 716 84 9,692 0
79,862 16,748 354 96,256 0
76,383 6,460 1,232 81,611 17)
@ 20,974 2122 308 31,788 22)
25,758 2,784 305 28,237 ©)
21,383 646 1,149 20,880 0
@) 11,759 229 53 11,935 (289)
12,589 240 125 12,704 1)
) 4,308 238 14 4,532 3)
1) $ 202581  § 33463 $ 4625 § 321419 § (337
$ 7149 $ 2641 $ 2 s 9748
2016 12 31
$ 839 % %2 % 0 $ 1101
651 7 0 722
©) 81 0 85
0 0 0 0
3 573 43 0 616
®) $ 2144 $ 380 3 0 § 2504
o 1,456 1,456
¥
(3
4) AOCI OTTI

649
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(5) 4,403 4,403
2015 12 31
AOCI
OTTI(4)

(€]
2
(©)]
(5)
(©)]
1)
2
3
(4 AOCI

©)
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14992 $ 3544 $ 19 $ 18517 $ 0
8,089 747 4 8,795 0
71,849 12,011 147 83,713 1
70,979 6,344 1,955 75,368 ®)
28,525 2,278 359 30,444 0
26,354 2,821 621 28,554 0
19,393 739 994 19,138 0
10,121 226 121 10,226 (452)
10,337 195 70 10,462 @
4777 335 6 5,106 )
$ 265416 $ 29240 $ 4333 $ 290323 $ (459
6847 $ 2570 $ 143 $ 9274
2015 12 31
$ 816 19 $ 0 $ 1012
625 62 0 687
78 4 0 82
33 1 0 34
756 53 0 809
$ 2308 36 $ 0 $ 262
1,050 1,039
OTTI
693
3,850 4,081
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12 31
2016
12 12
D
$ 9345 $ 1001 $ o 3 0 $ 9345 $ 1,001
2,677 79 19 5 2,696 84
6,076 325 310 29 6,386 354
22,803 905 2,043 327 25,746 1,232
7.797 228 1,296 80 9,093 308
5,196 162 1,047 143 6,243 305
6,557 350 4,916 799 11473 1,149
2,357 20 1,581 33 3,038 53
4,879 123 60 2 4,939 125
926 12 78 2 1,004 14
$ 68613 & 3205 $ 12250 § 1420 $ 80863 & 4625
$ 637 $ 41 $ 12§ 1§ 640 $ 2
(1) 2016 12 31 12 1

AOCI

3r7/727



EDINETOOOO
o o o o {0 e K )

oOoOooodn
2015
12 12
$ 3068 $ 19 % 0 $ 0 $ 3068 $ 19
1,391 40 7 1 1,398 41
1,925 82 411 65 2,336 147
24,642 1,396 3,455 559 28,097 1,955
6,996 266 802 93 7,798 359
5,985 288 1,584 333 7,569 621
6,199 340 3,917 654 10,116 994
4,342 33 3,138 88 7,480 121
3,888 63 473 7 4,361 70
558 4 119 2 677 6
$ 58994 $ 2531 $ 13906 $ 1802 $ 72900 $ 4,333
$ 1862 $ 142 $ 11 $ 1 $ 1873 $ 143
2016 2015 12 31
NAIC 4,233
3,750 392 583
2016 12 31 12 1,420
2015 12 31 12
1,802
2 2016 2015 12 31
OTTI
2016 12 31
2016 12 31 9 20%
8 20% 6 2015 12 31
19 20% 20%
6 2 2016 2015 12 31

OoTTI
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2016 12 31
$ 9264  $ 9827 $ 1 $ 11
5 44,669 48,592 172 181
10 61,561 65,832 552 618
10 (1) 148,431 167,997 836 1,098
11,759 11,935 0 0
12,589 12,704 0 0
4,308 4,532 573 616
$ 292581 $ 321419 $ 2144  $ 2,524
@ 1,456 1,456
4,403 4,403
2016 2015 2014

(1) $ 29,878 $ 27679 $ 28,359
19,710 19,559 21,040
1,433 2,115 1,664
(545) (340) (414)
$ 0 $ 0 $ 0
2 272 235 415
©) $ 3504 $ 4589 $ 4,993
608 746 676
(158) (169) (132)
(4) $ (222) $ (141) $ (56)
(74) (126) (32)

(1) 2016 2015 2014 12 31 (125) 158

(130)

3791727



EDINETOOOO
o o o o {0 e K )

Ogoooood
(2 2016 2015 2014 12 31 1 1 1
(3) 2016 2015 2014 12 31 2 12 ®)
4 ocl OTTI
2 OTTI OcCl
OcCl
OTTI OCl
12 31
2016 2015
$ 532 $ 781
(229) (243)
1) 2 (20)
41 3
1 3
24 20
8 (12)
$ 359 $ 532
@)
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2016 12 31 2015 12 31

$ 655 % 655 $ 765 % 765

13,903 13,997 12,797 12,851
2,032 2,052 1,860 1,862

(1) 1,142 1,150 1,411 1,428

@) 1,333 1,349 1,295 1,299
915 926 680 694

330 376 326 369

19,655 19,850 18,369 18,503

1,007 1,335 1,030 1,254

$ 21407 $ 21840 $ 20164 $ 20,522

@
2
2016 2015 2014 12 31
75 (642) 144
2016 12 31 2015 12 31
$ 2% $ 2% $ % $ 26
3,634 3,453 11,132 10,764
985 1,056 1,006 1,098
4 5 12 15

$ 4,649 4540 $ 12,176 11,903

1,224 2,555
$ 5,764 $ 14,458
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108
10%
2016 12 31 2015 12 31
$ 60240 $ 73051 $ 53851 $ 61,911
818 1,075 796 988
537 550 492 502
16 16 33 33
$ 61611 $ 74692 $ 55172  $ 63,434
2016 12 31 2015 12 31
$ 7581 $ 9435 $ 7191 % 9,233
0 0 0 0
a4 44 44 44
0 0 0 0
$ 7625 $ 9,479 7235 $ 9,277
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2016 12 31 2015 12 31
$ 12424 239% $ 11,226 22.9%
8,555 165 8,017 18.2
/ 13,733 26.4 12,034 245
8,075 155 7,775 15.9
2,274 4.4 2,513 5.1
3,966 76 3722 76
49,027 94.3 46,187 94.2
2,958 5.7 2,859 5.8
51,985 100.0% 49,046 100.0%
(98) (99)
51,887 48,947
638 1,012
252 301
10 312
900 1,625
8 (13)
892 1,612
o $ 52779 $ 50559
(1)
2016 12 31
27% 9% 9%

4% 1

383/727



@

@

EDINETOOOO
o o o o {0 e K )
oOoOooodn

2016 12 31

$ 97 3 2 $ 3 % 0 $ 10 $ 112

0 0 ) 0 (5) (6)

(D 0 0 0 (1)

0 0 0 1

$ % $ 2 $ $ 0 $ 6 $ 106
2015 12 31

$ 104 $ 1 $ 5 $ 0o $ 9 $ 119

) 1 ) 0 1 ™

0 0 0 0 0 0

0 0 0 0 0

$ 97 % 2 % $ 0 $ 10 $ 112
2016 12 31

$ 6 $ $ $ 0 $ $ 6

90 0 100

0 0 0 0 0 0

$ % $ 2 $ 2 % 0o $ 6 $ 106

$ 116 $ 30 $ 0 $ 0o $ 2 $ 148

48,911 2,928 252 10 636 52,737

0 0 0 0 0 0

$ 49027 $ 298 $ 252 % 10 $ 638 $ 52,885

384/727



EDINETOOOO
o o o o {0 e K )

oOoOooodn
2015 12 31
$ 1 3 $ $ $ 0 $ 1
96 2 3 0 10 111
0 0 0 0 0 0
$ 97 3 2 3 3 % 0 $ 10 $ 112
@

$ 11 $ 8 $ 0 s 0 3 2 $ 121
46,076 2,851 301 312 1,010 50,550
0 0 0 0 0 0
$ 46187 $ 2859 % 301 % 312 $ 1,012 $ 50,671

@

2016 2015 12 31
519 274
2016 2015 12 31
-2016 12 31
10
12 12 1.0

0%-59.99% $ 28131 $ 446 $ 626 $ 29,203
60%-69.99% 12,608 401 115 13,124
70%-79.99% 5,383 694 56 6,133
80% 373 62 132 567

$ 46495 $ 1,603 $ 929 $ 49,027
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-2016 12 31
1.0
12 12 1.0
0%-59.99% $ 2803 $ 114 $ 17 $ 2,934
60%-69.99% 24 0 0 24
70%-79.99% 0 0 0 0
80% 0 0 0 0
$ 2827 % 114 $ 17 $ 2,958
-2016 12 31
1.0
12 1.2 10
0%-59.99% $ 30934 % 560 $ 643 $ 32,137
60%-69.99% 12,632 401 115 13,148
70%-79.99% 5,383 694 56 6,133
80% 373 62 132 567
$ 49322 % 1,717 $ 946 $ 51,98
-2015 12 31
1.0
12 12 10
0%-59.99% $ 25978 $ 515 $ 207 $ 26,700
60%0-69.99% 12,191 395 234 12,820
70%-79.99% 5,668 500 97 6,265
80% 119 151 132 402

$ 43956 $ 1,561 $ 670 $ 46,187
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-2015 12 31
1.0

1.2 1.2 1.0
0%-59.99% $ 2587 % 84 $ 3 3 2,674
60%-69.99% 185 0 0 185
70%-79.99% 0 0 0 0
80% 0 0 0 0
$ 2772 % 84 % 3 3 2,859
2015 12 31

1.0

1.2 1.2 1.0
0%-59.99% $ 28565 $ 599 $ 210 $ 29,374
60%-69.99% 12,376 395 234 13,005
70%-79.99% 5,668 500 97 6,265
80% 119 151 132 402
$ 46,728 $ 1,645 $ 673 $ 49,046

2016 12 31
30-59 60-89 % @
$ 49006 $ 21 $ 0 s 0 $ 21 $ 49027 % 49
2,956 0 0 2 2 2,958 2
241 7 1 3 11 252 3
10 0 0 0 0 10 0
638 0 0 0 0 638 0
$ 52851 $ 28 $ 1% 5 % 34 $ 5285 $ 54
(1)
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2015 12 31
30-59 60-89 90 @
$ 46187 S 0o 3 0o 3 0 $ 0 $ 46187 $ 53
2,856 2 0 1 3 2,859 1
288 7 0 6 13 301 6
312 0 0 0 0 312 0
1,012 0 0 0 0 1,012 0
$ 50655 $ 9 3 ) 703 16 $ 50671 $ 60
(1)
2
2016 2015 12 31 0 214
2016 2015 12 31
0 18
2016 2015 12 31
2016 2015 12 31
12
47 0
2
2016 12 31
12 31
2016 2015
$ 4059 $ 4,393
2,660 2,054
1,291 1,085
8,010 7,532
2,195 1,464
1,078 990
$ 11,283 $ 9,986
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2016 2015 12 31 216
81 2016 2015 12 31
93 0 36,279
17,508 34,880 16,920
.
12 31
2016 2015
(1) $ 59,807 $ 53,799
%) $ 14,787 $ 13,610
45,110 40,189
$ 59,897 $ 53,799
$ 5135 $ 4,398
592 142

$ 5727  $ 4,540

@
@
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12 31
2016 2015 2014
1) $ 5360 $ 4356 $ 5632
@ (1,995) (1,803) (1,654)

*

3365 $ 2553 % 3,978
$ 247 $ 216 $ 522

103 32 72
$ 350 $ 248 % 594

)
2
12 31
2016 2015 2014
e $ 10920 $ 10347 $ 10558
e 208 202 185
366 337 354
986 1,205 1,074
2,243 2,255 2,103
627 619 632
145 56 38
731 717 1,050
16,226 15,738 15,994
(706) (909) (738)
$ 15520 $ 14829 $ 15256
1)
(2) 2016
2016 12 31 379
23 1

1 2016 12 31 12

390/727



EDINETOOOO
o o o o {0 e K )
oOoOooodn

12 31
2016 2015 2014
$ 666 $ 1634 $ 1,194
376 451 512
55 37 110
15 40 (5)
(94) (122) (15)
Q) 1,175 1,970 (182)
1 15 22
$ 2194 $ 4025 $ 1636
(1)
)
12 31
2016 2015 2014
oTTI $ 312 $ 234 $ 349
28,526 24,673 33,625
2,599 2,427 2,940
@) 1,316 1,165 206
@ (21) (25) Y
$ 32732 $ 28474 $ 37,113
o 21

(2) 2016 12 31
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2016 12 31
30
30 90 90
$ 9%0 % 6417 $ 0 % 0 s 7,367
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
6 0 0 0 6
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 233 0 0 233
0 0 0 0 0
$ 9%6 % 6,650 $ 0 $ 0 3 7,606
2015 12 31
30
30 90 90
$ 1991 % 4513 $ 253 % 0 3 6,757
0 0 0 0 0
0 0 0 0 0
11 0 0 0 11
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
169 945 0 0 1,114
0 0 0 0 0
$ 2171 % 5458 $ 253 % 0 3 7,882
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2016 12 31
30
30 90 90

$ 9 3 0 3 0 $ 0 $ 9
18 0 0 0 18
279 0 0 0 279
2,731 0 0 0 2,731
0 0 0 0 0
786 0 0 0 786

0 0 0

0 0 0
0 0 0 0 0
55 74 0 0 129
381 0 0 0 381
$ 4,259 $ 4% 0 % 0 3 4,333

2015 12 31
30
30 90 90

$ 9 % 03 03 0 $ 94
4 0 0 0 4
0 0 0 0 0
1,401 86 0 0 1,487
0 0 0 0 0
579 50 0 0 629
0 0 0 0
241 0 0 241
8 0 0 0 8
0 97 0 0 97
936 0 0 0 936
$ 3263 $ 233 % 0 % 0 3 3,496
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12 31
2016 2015
$ 11,393 $ 11,732
477 327
2 8
3,386 2,128
368 903
$ 15,626 $ 15,098
12 31
2016 2015
$ 7606 $ 7,882
4,333 3,496
3,462 2,178
€)) 1,001 1,001
$ 16,402 $ 14,557
(@8]
oTC
2016 12 31 7,185
oTC 1,595 5,590
2015 12 31 7,794 oTC

2,195 5,599
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2016 2015 12 31
2016 12 31 33
605 603
89 109
5.
VIE
2
VIE
1 VIE
VIE
CLO
1
2016 1 1

78 162
2016
136
2016
VIE
1
VIE
CLO
VIE
VIE
FASB
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2
2015 12 31
2016 2015 12 31
2 VIE
VIE
CLO
2
VIE
ASU 2015-02 810
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VIE
VIE
VIE
VIE
VIE VIE
VIE

VIE VIE

12 31 12 31
2016(1) 2015 2016 2015
$ 65 3 0 $ 260 $ 179
81 0 783 760
0 0 9 10
2,140 9,536 0 0
503 0 0 300
1,083 0 114 155
618 337 1 1
10 56 4 3
424 324 1 3
VIE $ 4924 $ 10253 $ 1181 @ $ 1411
VIE $ 2150 $ 8597 $ 0 s 0
611 674 7 3
VIE $ 2761 $ 9271 $ 7 $ 3

(1) ASU 2015-02 2016 1 1 VIE 100%
VIE 1,386
VIE

2016 12 31 5
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VIE
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VIE
2 VIE
CLO
VIE
515 218
VIE
1
2016 2015 12 31
8,010 7,532
VIE
VIE
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12 31 DAC

12 31

1) 2016 3

2016

AFP Habitat

2015 2014 12 31

32 34
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2016 2015 2014
$ 16718 $ 15971 $ 16512
2,845 2,653 2,694
445 280 629
(2,322) (2,400) (2,602)
(199) 477 (697)
174 (263) (565)

$ 17661 $ 16718 $ 15971
2016(1) 2015 2014

$ 994 $ 341 $ 325

$ 60 $ 27 $ 27

$ 9 $ 15 $ 16
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8.
12 31 VOBA
2016(1) 2015 2014
$ 2828 $ 286 $ 3675
0 0 7
(246) 128 (175)
(351) (385) (420)
(112) 214 (89)
) 81 86 %5
114 (57) (257)
0 6 0
$ 2314 $ 2828 $ 2836
(1) 2016 12 31 VOBA
BSN
198 33 1,290 0 786 7
VOBA
BSN
VOBA 2 5 8 7 8 16
2
BSN VOBA 2016
6.40% 6.00% 1.28%  2.87% 260% 300%  6.17% 407%  551%
BSN VOBA 2015
6.40% 6.05% 1.28%  2.87% 260% 300%  6.17% 407%  551%
BSN VOBA 2014 6.40% 6.10%
128%  2.87% 260% 3.00%  6.17% 407%  551%

2017 2018 2019 2020 2021

VOBA $ 236 $ 210 $ 187 $ 168 $ 156
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2015
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2015 12 31
2016
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444 $ 240 8 155  $ 839
0 0 0 0
444 240 155 839
0 0 18 18
0 ®) (21) (26)
444 235 152 831
0 0 0 0
444 235 152 831
0 0 0
(4) ®3) ™
444 231 149 824
0 0 0 0
444 231 149 824
0 0 0
0 @ 10 9
444 230 159 833
0 0 0 0
444 $ 230 $ 159  $ 833
12 31 1
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12 31
2016 2015
$ 548 $ (31 $ 207 $ 500 $ (302 $ 198
243 (179) 64 268 (196) 72
138 (102) 36 72 (42) 30
3 3 3 3
$ 310 $ 303
2016 2015 12 31 217 203
2016 2015 2014 12 31
116 64 55 2017
49 2018 42 2019 37 2020 31 2021 27
2016 2015 2014
20
10.
12 31
2016 2015

$ 161406 $ 148,100

63,486 60,493
13,173 12,872
238,065 221,465
2,843 2,919

$ 240908 $ 224,384
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25% 75
2016 2015 12 31
4% 2016 2015 2014
14% 16% 16%
02%  95%
8% 1%
04%  11.3%
8% 1%
10%  7.3%
11
PFL PFL

2.6% 6.4%
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2016 2015

$ 40338 $ 37,384

28,350 27,141

14,528 14,122

4,794 3,997

34,452 32,502

22,743 21,638

$ 145205 $ 136,784

2016 2015 12 31
FANIP 3,758
2,957 15
3
0.0% 2.6% 7 5 2016
2015 12 31 3,210 2,958
550 0
2016 2015 12 31
FHLBNY 1,001
1.1% 1.7% 4
7 FHLBNY 14
0% 7.5

0% 13.3% 8%
1%
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2016 2015 12

2016 12 31 2015 12 31
@ @
119,433 $ 152 $ 115317 $ 142
493 $ 0 $ 739 $ 0
65 66 65 64
33,843 $ 135,462 $ 34494 % 131,005
3714 % 5,788 $ 4,212 $ 5,459
67 65 67 64
0.27 0.28
12 31
2016 2015
$ 8144 $ 7,643
$ 14513 % 13,364
$ 225084 $ 211,428
56 56
12 31
2016 2015
$ 86,751 $ 88,992
48,789 46,642
914 843
10,124 6,355
$ 146578 $ 142832
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2014

2015

2016
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12

12
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2016 12 31
2016
GMIB
31
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31
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e
31
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MVA
8,566 2015 12 31 8,714
2015 2014 12 31
GMDB
GMAB GMWB
GMIWB
20
U.S.GAAP
13
GMAB/GMWB/

GMDB GMIB GMIWB
1,795 $ 461 $ 97 $ 441
794 245 40 7,741
(18) (68) (15) 0
283 4 44 0
4) 0 1 0
2,850 642 467 8,182
517 167 (40) 252
(22) (85) (16) 0
(193) (10) 41 0
] 0 (12) (@)
3,150 714 440 8,433
927 98 (18) (194)
(36) (91) (15) 0
102 0 49 0
0 0 18 @)
4,143 $ 721 $ 474 $ 8,238
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2013

2014

2015

2016

12

12

12

12

31

31

31

31

NJDOBI

DAC
DSl

©)
DSl

2001
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$ 1,813
22

81

(403)

1,514

(392)
16
1,189
47
118
(231)

$ 1,127

22
12 18



2000

2016 2015 12 31
1,647
3,011 2,815
2014 12 5 2015 12 4
2015 2016
2014 2015 2016 12 31
60 58 32
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1,694
2015 12 31
AOCI
2016 12 9



EDINETOOOO
o o o o {0 e K )

OooooOodd
12 31
2016 2015
$ 49281 $ 49,538
932 945
4,658 4,509
5,204 5,250
4,262 4171
64,337 64,413
38696 37,584
283 288
2,572 2,726
9,437 9,770
4,660 4,790
3,020 2,021
837 1,467
59,505 50,546
1,310 1,036
491 506
206 458
61512 61,546
2,825 2,867
2,990 2,800
(3011)  (2815)
$ 2804 $ 2852
2016 2015
11 $ 4509 $ 6612
(48) 137
197 (2,240)

12 31 $ 4658 $ 4,509
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2016 2015 2014

$ 2619 $ 2668 $ 2,704
2,597 2,709 2,809
433 834 1,164

36 23 34
5,685 6,234 6,711

3,283 3,366 3,326

132 135 136
1,941 2,130 2,635
402 423 444

5,758 6,054 6,541

(73) 180 170
(120) 136 139
47 a4 31
0 0 1

$ 47 $ 4 $ 3R
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13
2015 4 1
HDI v.3.0 ® 50%
2015 4 1 2016 12 31 HDI v.3.0
2016 12 31
29
2016 12 31
2013 1 2
141 700,000
2011
2014
27
2006
2004
2000
1 30 2013
1 20 2014 12 31

73%
2015 1 1
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2016 2015 2014
30654 $ 27,99 29,666
2,073 2,147 1,134
(1,763) (1,622) (1,507)
30964 $ 28521 29,293
5031 $ 5,127 5,026
1,243 1,179 1,425
(368) (334) (272)
5906 $ 5972 6,179
32957 $ 29242 31,012
3,110 3,107 2,732
(2,435) 1,722) (2,157)
33632 $ 30627 31,587
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12 31
0 7
(2) 2016 2015 12 31
2,049
2016 2015 12 31
4 2016 12 31

2,118

1,205

59
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2016 2015
$ 658 659
3,388 2,885
165 160
$ 4,211 3,704
2016
656 650
2016 2015 12 31

1,305
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14.

(1) 2016

@ 1

2016

12 31

)

2015 12 31

2015 12 31

LLC

@

7.0

3.0
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2016 2015

$ 65 $ 80
525 384
590 464
543 752
$ 1133 % 1,216
292 % 331
$ 1020 $ 1,127
21 10

0.43% 0.16%

535 831
LLC
NJDOBI
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FHLBNY FHLBNY
FHLBNY
FHLBNY
FHLBNY
FHLBNY
4.5% FHLBNY
FHLBNY S&P/ /
A /A2 /A FHLBNY
NJDOBI
FHLBNY 90 FHLBNY
FHLBNY
2016 2015 12 31 78 98
NJDOBI 5%
FHLBNY 2015 12 31
5% 58
5.0 FHLBNY FHLBNY
2016 12 31 1.0
12
2016 12
31 5.9 2016 12 31 FHLBNY
PRIAC
FHLBB PRIAC
PRIAC FHLBB
FHLBB 30 45%
PRIAC FHLBB
2016 2015 12 31 10 11

2016 12 31 FHLBB PRIAC

416/727



EDINETOOOO
o o o o {0 e K )

oOoOooodn
5% 25%
FHLBB PRIAC 2016 12 31 245
2016 12 31
5 2020 4 $ 4000 $ 0
3 2019 9 100,000 0
5 4.0
U.S. GAAP
AOCI
18.985
4.0
2016 9 3 100
3 100 2
2016 12 31
2016 12 31 838
765
2016

12 31 462
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2013 11 10
144A 15
2023 11 4.419%
15
1.777%
30
U.S. GAAP AOCI
7.0

4.419%
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12 31
12 31
2
2016 2015(1)
2019-2025  5.36%-8.30% $ 840 $ 841
2021-2033  3.52%-5.26% 4,403 3,850
2017-2045  2.30%-11.31% 9,236 10,208
©) 2019-2024  1.72%-3.74% 177 134
2052 1.58%-2.04% 499 500
2024 1.73%-2.25% 1,456 1,050
2017-2020  1.14%-4.39% 1,008 1,608
@) 1.07%-1.24% 55 51
(5) 2017-2025  0.65%-2.40% 409 430
2042-2068  5.20%-8.88% 5,817 5,811
23,900 24,483
(6) 5,859 4,889
@ $ 18041 $ 19594
(1) ASU 2015-03
2
@) 2016 12 31
(3) 2016 2015 12 31 82 38
(4)
(5) 2016 2015 12 31 221 212
(6)
(7) 2016 2015 12 31 15,389
16,354
2016 2015 12 31
2016 12 31

2018 2019 2020 2021 2022

$1330 $1684 $1253 $ 554 $ 13220 $ 18,041
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2016 12 31 840
NJDOBI
NJDOBI 2016 2015 12 31
2009 2019 9
5.36% 500 2014 9
18
1,000
10.1235 1 98.78
1,000
2014 9 18 102.62
10%
2011 2013 20
10
XXX

XXX

420/727



1.75

2013 12

2014 12

175

4.5

XXX
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2016 12 31

AXXX
20
35 2015 12
2016 12 31 2.65
10

2016 12 31 1.46
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1
2 2.7
1 1
2016 11 600 500
18
XXX
1.9
800
1
1 500
1 AXXX
2007 500
2016 2015 12 31
2015 2 18
PLIC 20 PLIC
4.0 PLIC

PLIC
2016 12 31
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20.0
2016 12 31
750 500 2015 12 31 1.3
9.6
36
5.0
®
InterNotes 2016 12 31
461
2016 2015 12 31
5.54%
5.03%
FANIP
10
2016 12 31
659 2016 113
2015 12 31 14

2015 12 31 95
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2012
2012
2012
2013
2013
2015

@
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(1)
( )

$ 600 8.88% 6/15/2018 LIBOR+5.00% 6/15/2038 6/15/2068

$ 1,000 5.88% 9/15/2022 LIBOR+4.18% 9/15/2042

1 % 1,500 5.63% 6/15/2023 LIBOR+3.92% 6/15/2043

2 % 575 5.75% 12/4/2017 5.75% 12/15/2052

$ 710 5.70% 3/15/2018 5.70% 3/15/2053

$ 500 5.20% 3/15/2024 LIBOR+3.04% 3/15/2044

$ 1,000 5.38% 5/15/2025 LIBOR+3.03% 3/15/2045

8.88%
5 10
2012
8.88%
2036 3 5.90%
2038 6 8.88%
2014
500
500 2019 2023
2024

PRIAC
500
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PRIAC
PRIAC
PRIAC
2016 12 31
2016 12 31
2016 2015
2014 12 31 5 7 22
21
2016 2015 2014 12 31
1,324 1,328 1,934 2016 2015
2014 12 31 11
2016 12 31
36
15.
1 27.50
PRU
2014 12 31
B 2015
1 87.50 B 20
B
B B

20
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2013 12 31

2014 12 31

2015 12 31

2016 12 31

@

2014 6
1.0
11.7

2015 6
1.0
500

@

)

)

6.1

2015
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660.1 199.0 461.1
0.0 0.0 0.0
0.0 11.6 (11.6)
0.0 (5.3) 53
660.1 205.3 4548
0.0 0.0 0.0
0.0 121 (12.2)
0.0 4.4 44
660.1 213.0 447.1
0.0 0.0 0.0
0.0 25.1 (25.1)
0.0 (7.6) 76
660.1 2305 4296
2014 7 1 2015 6 30
10
500 6.0
2015 7 1 2016 6 30
2015 12 31



2015 12
15
2015 7 1 2016 6 30
2016 8 2016
2016 2.0
20 25.1
2016 12
1.25
10b5-1(c)
B
2005 1 2 2014 12 1 B
B 651
484
B
2016 1
770
2016 2015 2014 12 31

@
(b)
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2016 1 1 2016 12 31
2016 1 1
1.0
500
2016 12 31

2017 1 1 2017 12 31

1934
B
167
119
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2016 12 31 U.S. GAAP 21,946
2016 12 31
4,553
2016 12 31
10,176 256
NJDOBI
12 0]
12 31 2016 12 31 11,290
10% (ii) 12 31 12 2016 12 31
5,720
NJDOBI
NJDOBI 2017 5,720 5,720
2,702 NJDOBI 2017 4
3,018 2,118 2017 4 900 2017 6
NJDOBI
12
(i) 12 31 10% (ii)
PALAC

2016 2017
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FSA
FSA

446

2016
450

FSA

2016 2015
901
2015 12 31
2016 2015
393
5,718

83%
100%

2016

PHJ
842
PHJ

U.S. GAAP
2014 12 31

11,290 11,543
2014 12 31
PALAC
482
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100%
2016 PHJ 98.3
2017 3 31
5,214 5,253
2016
PALAC
2,018 340
2016 2015 12 31
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RBC
RBC
NAIC NAIC TAC
RBC 2016 12 31
PALAC 4.0 TAC
U.S. GAAP
FSA
RBC 2016 12 31
35
2016 2015 12 31 2016 2015 2014 12 31

NAIC
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2013 12 31
ocCl
AQOCI

2014 12 31
ocCl
AQOCI

2015 12 31
ocCl
AQOCI

2016 12 31

(1) 2016 2015
206
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(1)

$ (113) 10344  $ (1550) $ 8,681
(1,066) 15,490 (1,134) 13,290
A3) (1,760) o1 (1,672)
) 207 (4,823) 367 (4,249)
(975) 19,251 (2,226) 16,050
(245) (3,161) (457) (3,863)
17 (2,325) 193 (2,115)

) 116 2,008 89 2,213
(1,087) 15,773 (2,401) 12,285

199 5,176 (468) 4,907

13 (1,493) 214 (1,266)

) (98) (1,285) 78 (1,305)
$ (973) 18171  $ (517  $ 14,621
2014 12 31 1,316 1,165
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2016 2015 2014
M
$ (13) $ 8 $ 3
0 (9) 0
(13 17
- ) ) (60) ©)]
- 456 247 114 (3
1,042 2,085 1,706
1,493 2,325 1,760 4
8 13 20 %)
(222) (206) (111) (5)
(214) (193) (91)

$ 1266 $ 2115 $ 1,672

AOCI

18

AOCI
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OoTTI
DAC
DSl
VOBA
2013 12 31 $ 1m0 s (5 s 4 s 64 S 60 $ 113
196 (69) 127
47 (16) 31
oTTI @ @ 1 ®
DAC DS VOBA @ 0 o
1) 0 @
(96) 34 (62)
2014 12 31 349 (6) 3 32 (110) 204
©)] 1 @
©@7) 35 (62)
oTTI &) (15) 5 (10
DAC DS VOBA 12 4 8
1 4 7
1 0 1
2015 12 31 234 6 14 31 ) 146
93 31 62
1 0 1
oTTI o (16) 5 1)
DAC DSl VOBA (11) 3 ®
(20) ® (23)
(16) 6 (10)
2016 12 31 $ 3w 8 (5 $ ©® 3 @) s @) $ 157
(l)— OTTI OTTI

AOCI
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AOCI
DAC
DS
1  VOBA
2013 12 31 $ 20494 $ (719 $ (679) (36%4) $ (5171 $ 10231
18,073 (6,337) 11,736
(1,807) 632 (1,175)
oTTI ) 4 @ 3
DAC DS VOBA (736) 254 (482)
(603) 211 (392)
(1,342) 468 874)
2014 12 31 36,764 (1,455) (1,282) (5,036) (9,944) 19,047
(6,311) 2,268 (4,043)
(2,228) 801 (1,427)
oTTI @ 15 ®) 10
DAC DS VOBA 695 (240) 455
200 67) 133
2,234 (782) 1,452
2015 12 31 28,240 (760) (1,082) (2,802) (7,969) 15,627
5,658 (1,910) 3,748
(1,494) 504 (990)
oTTI @ 16 ©) 1
DAC DS VOBA (296) 93 (203)
(54) ©) ©3
178) 62 (116)
2016 12 31 $ 32420  $ (L056) $ (1,136) (2980) $ (9234 $ 18014
(1) 21
© oTTI oTTI
AQOCI
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16. 1
2014 12 31 2
B 1
2
2014 12 31
1
1 2015 1 2 B
20 2015 2016 12 31
1
B
2016 2015 12 31
2014 12 31 B 1 B
2016 2015 12 31
1
2016 2015
1 1
1
1
$ 4419 $ 5712
51 70
50 55
$ 4318 438.2 $ 098 § 5587 451.7 $ 1237
$ 50 $ 55
49 54
18 23
0.9 0.9
17 5.7 17 55
1

$ 4,336 446.6 $ 971 $ 5,605 460.4 $ 1217
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2014 12 31
1
1
1
2
2014 12 31

51 4.4 4.3
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2014
1
1
1,579
)
57
14
1,481 458.5 $ 3.23
14
14
3.0
0.8
17 54
1,498 467.7 $ 3.20
2016 2015
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1
12 31
2016 2015 2014
1 1 1
1
27 $ 8397 24 $ 8797 19 $ 9030
0.0 0.0 0.0
0.0 0.0 0.0
2.7 24 19
2009 9 5.36% 500
1,000
10.1235 1 98.78
1
17.
2016 12 31 2016

26,157,173
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2016 2015 2014
38.36% 34.67% 35.52%
3.92% 3.00% 2.70%
5.61 557 5.63
1.25% 1.61% 1.74%
12 31
2016 2015 2014
$ 19 $ 7 21 $ 8 3 25 $ 9
126 47 111 42 95 34
57 21 32 12 46 17
$ 202 $ 75 64 % 62 $ 166 % 60
2016 2015 2014 12 31
10
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2015 12 31

2016 12 31
2016 12 31
2016 12 31

2016 2015 2014 12 31
14.81

2016 2015 2014 12 31

97

2016 12 31
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10,926,146  $ 66.18
1,219,714 63.73
(4,986,622) 68.03
(49,299) 73.24
(371,137) 80.48
6,738,802 $ 63.53
6693811 $ 63.51
4720572 $ 60.66
18.45 21.65
120 49
2016 12 31

564 $ 273

562 $ 271

450 $ 205

439/727



2015 12 31 @
2
©)
2016 12 31 @
1)
2
2016 12 31
©)
2016 2015
2016 2015
64.12
104.06 81.41
2016 12 31
5,994,809
2016 12 31
1.70
113
2016 2015
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@

2014 12 31

2014 12 31

2014 12 31

4,354,286
2,187,653
(110,815)

(1,451,417)

4,979,707

2015 12 31

78.40

90.46

41

$ 73.50
64.12
72.13
58.54
$ 73.77
128
84.56
20
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1,390,497 $
694,501
(41,676)
188,838

(568,487)

T 1663673 S

162

2016 2015

1.69

35

81.41
104.06
76.73
63.59
63.71
104.06

0oooood
125%

145

2014 12 31

2016 12 31
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2016 2015 2014 12 31
46 58
51

2016 2015 2014 12 31
18 21 15

18.

10 55 20 50
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2016 2015 12 31

2016 2015 2016 2015
$ (12221) $ (12545 $ (2,159) $ (2,233)
(253) (244) (19) (20
(498) (469) (91) (86)
0 0 (31) (29)
0 0 (10) (12)
(3) 0 0 )
(602) 335 46 43
24 22 0 0

@ © 0

681 632 181 176
(43) 52 @) 4
$ (12917) $ (12221) $ (2,084) $ (2,159)
$ 12541 $ 13028 $ 1,584 $ 1,717
883 35 82 9
187 162 15 5
0 0 31 29
(24) (22) 0 0
(681) (632) (181) (176)
(45) (30) 0 0
$ 12861 $ 12541 $ 1,531 $ 1,584
$ (56) $ 320 $ (553) $ (575)
$ 2538 $ 2,687 $ 0 $ 0
(2,594) (2,367) (553) (575)
$ (56) $ 320 $ (553) $ (575)
$ 0 $ 0 3 0 $ 0
(25) (33) 1 (€]
3,481 3,173 557 621
$ 3456 $ 3140 $ 558 $ 620
$ (123000 $ (11607) $ (2,084) $ (2,159)
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2015 12 31 1,227 1,175
1
2016 2015
95 2016 2015 12 31
829 722
2016 2015 12 31
81 78
2016 2015 12 31
115 118
2016 2015 14% 13%
2016 2015 5%
2016 2015
$ 2638 $ 2403
$ 4 % 36
2016 2015
$ 2426 $ 2154
$ 4 3 5
2016 2015
2016
2015 12 31 19 20
5
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2016 2015 2014 2016 2015 2014

$253 $244 $234 $ 19 $ 20 $ 17

498 469 481 o1 86 %6
(754) (775 (712) (105) (115) (116)
0 0 0 0 0 0
(6) ® (19 2 ) (10)
181 168 86 M 38 25
7 5 10 0 0 0

2 4 4 0 0 0

$181 $107 $ 93 $ 4 $ 24 $ 12

AOCI

AOCI
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2014

2015

2016
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12

12

12

31

31

31

31
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0 $ (56) $ 2065 $ 0 $ (190 $ 463
0 10 (86) 0 10 (25)
0 A 1,001 0 0 165
0 5 (34) 0 1 @)
0 (42) 2,946 0 ®) 600
0 8 (168) 0 5 (38)
0 0 405 0 63
0 1 (10) 0 0 @
0 (33) 3,173 0 1) 621
0 6 (181) 0 2 (41)
0 3 473 0 0 (23)
0 @) 16 0 0 0
0 $ (25 $ 3481 $ 0 $ 1 $ 557
2017
@ s 0
191 36

187 % 36




2016 2015 2014
2019 2019 2019
2016 2015 2014
2021 2021 2019
2016 12 31 2015 12 31
Aa
10
2016
2017
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2016 2015 2014 2016 2015 2014
4.50% 4.10% 4.95% 4.35% 3.95% 4.75%
4.15% 4.50% 4.10% 4.05% 4.35% 3.95%
4.50% 4.50% 4.50%
4.50% 4.50% 4.50%
6.25% 6.25% 6.25% 7.00% 7.00% 7.00%
7.00% 6.66% 7.08%
6.60% 7.00% 6.66%
5.00% 5.00% 5.00%
5.00% 5.00% 5.00%
Aa
2016 12 31 720
20 Aa
Aa
5
2015 12 31
2017
7.00%

6.25%
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$ 7

158

$ 6

106

2016 12 31

2% 16% 27% 60%
2% 16% 2% 23%
50% 68% 4% 50%
0% 15% 0% 42%
2% 16% 0% 0%
0% 16% 0% 0%
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NAV
1 2 3
(1) $ 0 $ 472 $ 0 $ 0 $ 472
(1) 0 66 0 0 66
538
2 0 269 0 0 269
©) 0 219 0 0 219
(4 0 49 0 0 49
537
(5) 0 1,247 36 0 1,283
(6) 0 441 0 0 441
0 1 0 0 1
0 093 0 0 093
0 521 0 0 521
0 14 0 0 14
7 0 305 0 0 305
) 0 4,039 0 0 4,039
0 7 0 0 7
CMO (9) 0 506 0 0 506
2,595 0 9 0 0 9
0 39 0 0 39
(10) 533 7 49 0 589
(11)
0 0 0 0 0
8,747
0 55 0 0 55
0 1 0 0 1
56
(12) 0 0 666 0 666
0 0 0 371 371
1,037
0 0 0 551 551
0 0 0 1,395 1,395
1,946

$ 533 $ 9260 $ 751 $ 2317 $ 12861
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NAV
1 2 3
1) $ 0 $ 63 $ 0 $ 0 $ 636
@) 0 85 0 0 85
721
@) 0 321 0 0 321
@) 0 229 0 0 229
(@) 0 50 0 0 50
600
(5) 0 1,183 35 0 1,218
(6) 0 347 0 0 347
0 1 0 0 1
0 661 0 0 661
0 582 0 0 582
0 14 0 0 14
@ 0 293 0 0 293
(®) 0 4,417 0 0 4,417
0 8 0 0 8
CMO (9) 0 109 0 0 109
2,073 0 (5) 0 0 (5)
0 31 0 0 31
(10) 685 2 93 0 780
(13)
0 0 0 0 0
8,456
0 39 0 0 39
0 0 0 0 0
39
12) 0 0 607 0 607
0 0 0 347 347
954
0 0 0 481 481
0 0 0 1,290 1,290
1,771

$ 68 $ 9003 $ 7B $ 2118 $ 12541

@
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2016 12 31

$ 3B % B % 607
1 0 61
0 0 6

0 (44) ®)
3 3 0 0 0
$ % % 49 % 666

2015 12 31
$ 3B % 14 $ 3% 465
0 0 0 81
0 0 0 2
0 0 20 59
3

3 @ 0 (14) 0 0
$ 3B 3 0 $ B 3 607

) 3 2
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NAV
1 2 3
@) $ 0 $ 506 $ 0 $ 0 $ 506
) 0 170 0 0 170
676
®3) 0 90 0 0 %
() 0 % 0 0 %
186
(5) 0 157 0 0 157
(5) 0 59 0 0 59
0 0
78 0 0 78
0 2 0 0 2
(6) 0 176 0 0 176
0 48 1 0 49
CMO (7) 0 22 5 0 27
271 0 0 0
(®) 1 5 0 6
©)
0 0 0 0 0
555
114 0 0 0 114
114

$ 115 $ 1405 $ 11 3 0 $ 1531
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2015 12 31
NAV
1 2 3
1) $ 0 $ 592 $ 0 $ 0 $ 5%
© 0 169 0 0 169
761
®) 0 89 0 0 89
(4) 0 97 0 0 97
186
(5) 0 59 0 0 59
() 0 67 0 0 67
4 4
80 0 0 80
0 5 0 0 5
(6) 0 204 0 0 204
0 53 0 0 53
CMO (7) 0 30 0 0 30
380 0 0 0 0 0
® 6 0 3 0 9
(10)
0 0 0 0 0
511
126 0 0 0 126
126
$ 132 $ 1449 $ 3 % 0 $ 1584
1)
2
©)
4
(5
(6)
(7)
©)
(9) 2016
(10) 2015 2
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2016 12 31

$ 0 $ 0 $ 3

0 0 0

0 0 0

1 5 2

3 3 0 0 0
$ 1 $ 5 $ 5

2015 12 31

$ 1 $ 1 $ )

0 0

0 0

8

3 3 @ 1) @ 0
$ 0 $ 0 $ 3

(1 3 2
12 31

2016 2015 2016 2015
4% 6% 44% 48%

4 5 12 12

68 67 36 32

0 0 8 8

8 8 0 0

16 14 0 0
100% 100% 100% 100%
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D
D
2017 $ 707 $ 167 $ 10
2018 740 171 11
2019 762 173 11
2020 787 173 11
2021 812 173 12
2022-2026 4,384 835 63
$ 8,192 $ 1,692 $ 118
2017 150 10
2016 2015 12 31 20
48
401(K)
4%
2016 2015 2014 12 31 72

64 60
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12 31
2016 2015 2014
$ 31 $ 738 $ (80
9 3 ©)
595 622 463
635 1,363 376
132 585 880
5 4 12
563 120 (919)
700 709 @7
1,335 2,072 349
11 1) )
0 0 6
1,305  (2213) 4,249
(30) (22) (29)
$ 2621 $ (164) $ 4573
2014 7 IDD
IDD
IDD 2009
2014

475
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35%

DRD

DRD 2015
DRD

DRD
DRD
DRD
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2016 2015 2014
$ 1,997 $ 2719 $ 616
(352) (341) (381)
172) (51) 146
(118) (116) (127)
0 0 53
0 ®) 32
0 (108) 0
(20) (29) 10
$ 1335 $ 2072 $ 349
35%
DRD
DRD
AFE 2015 1 1
AFE
2015
AOCI
108
2014
U.S. GAAP 734
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12 31

2016 2015
$ 1856 $ 2878
1,849 1,815
190 181
789 628
1,166 530
0 0
5,850 6,032
(163) (133)
5,687 5,899
10,551 9,167
DAC 4,443 4,179
0 0
380 290
715 903
393 201
16,482 14,830
$ (10,795) $ (8,931)

U.S. GAAP
ey
@) ©)
4
®) (6)
)
12 31

2016 2015

$ 138 $ 98
$ 25 3 35
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12 31
2016 2015
$ 0 $ 0
@) $ 4201 $ 3,687
2 $ 45 % 65
$ 0 $ 0
©) $ 66 $ 85
(1) 2017 2036
2 21 2017 2025 24
(3
2016 12 31
2014 U.S. GAAP
2013
2011 U.S. GAAP
U.S. GAAP
2014 4 AOCI
2014
32 2015 3
2015 3

2016
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4,235 3,487
1,728
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12
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12 31
2016 2015 2014
$ 4231 $ 3215 $ 2,39%
12 31
1,242
4,463 3,534

2016 2015 2014

$ 6 $ 6 $ 11
10 0 0
0 0 0
10 0 0
0 0 0
0 0 )
26 $ 6 $ 6
2% $ 6 $ 6

2016 2015 2014

2016 2015
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2009-2015
2012 3 31 2016 3 31
2012 2013 3 31 2013 2016
12 31
5 2016 2013 3 31 2015 3 31
2014 2015 2016
5 2015 2010 3 31
2012 3 31 2014 2015

2016
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2016 12 31
1 2 3 o)
$ 0 $ 28378 $ 0 $ $ 23784
0 9,687 5 9,692
0 96,132 124 96,256
0 81,350 261 81,611
%) 0 30,434 1,354 31,788
0 28,166 71 28,237
0 20,393 487 20,880
®) 0 7,501 4344 11,935
0 12,690 14 12,704
0 4335 197 4532
0 314,562 6,857 321,419
2
0 301 0 301
0 194 0 194
0 714 227 941
0 16,992 188 17,180
®) 0 1,086 329 1,415
0 2,061 1 2,062
0 1,208 2 1,210
1,690 214 487 2,391
©) 208 13,259 1 (11,708) 1,760
1,898 36,029 1,235 (11,708) 27,454
6,033 3,450 265 9,748
0 519 0 519
44 106 7 ®) 149
5,623 1,558 1 7,182
3,885 4421 0 8,306
0 0 0 0
17,483 360,645 8,365 (11,716) 374,777
@ 38,915 221,253 1,849 262,017
$ 56398 $ 581,898 $ 10214 $  (I11,716) $ 636,79
(5) $ 0 $ 0 $ 8238 $ $ 8238
8 6,284 22 (5,945) 369
VIE 0 0 1,839 1,839
$ 8 $ 6284 $ 1009 $ (5945 $ 10,446
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2015 12 31
1 2 3 )
$ 0 $ 18517 $ 0 $ $ 18517
0 8,789 6 8,795
0 83,590 123 83,713
0 75,163 205 75,368
@ 0 29,750 694 30,444
0 28,510 44 28,554
0 18,859 279 19,138
® 0 6,178 4,048 10,226
0 10,424 38 10,462
0 4,923 183 5,106
0 284,703 5,620 290,323
@)
0 288 0 288
0 189 0 189
0 697 34 731
0 23,125 203 23,328
® 0 749 596 1,345
0 1,870 3 1,873
0 1,509 4 1,513
1,542 221 589 2,352
® 630 14,173 5 (11,447) 3,361
2172 42,821 1,434 (11,447) 34,980
6,011 2,997 266 9,274
0 274 0 274
(6 13 130 49 (10) 182
6,776 711 0 7,487
4,834 9,374 0 14,208
0 9 7 16
19,806 341,019 7,376 (11,457) 356,744
)6) 43,076 214,838 1,995 259,909
$ 62882 $ 555857 $ 9371 $  (11457) $ 616653
©) $ 0 $ 0 $ 8434 $ $ 8434
1 5,306 2 (5.276) 33
VIE 0 0 8,597 8,597
$ 1 $ 536 $ 17033 $ (5276) $ 17,064
@ 2016 2015 12 31 5771 6,181
2
3 1
4
(B5) 2016 12 31 8.2 1.2
94 2015 12 31
84 0.7
9.1
(6) ASU 2015-07
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2016 1 1 ASU 2015-07 1
820 1
2016 2015 12 31
1,579 1,413
1,413 82 1,331 2015 12 31 2
3
3
NPR
3
1
oTC
2 2 oTC
to be announced TBA
oTC
NPR

469/727



2016 1 1

2016

2015 12

VIE

LIBOR

ASU 2015-07
820

2015 12 31
25,619
31 3
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NPR
3
NPR LIBOR
1 2
1 2
1 2
0.1 1 2 0.0
2015 12 31 0.2 1

2 1
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3 3

2016 12 31

(1) (2
$ 5 $ 0 3 5
0 351 351
©) 1,848 513 2,361
() 148 4,525 4,673
14 1 15
18 181 199
143 609 752
6 1 7
1 0 1
1 0 1
2,184 6,181 8,365
1,179 670 1,849
$ 3363 $ 681 $ 10214
$ 8238 $ 0 $ 8238
22 0 22
VIE 0 1,839 1,839

$ 8260 $ 1839 $ 10,099
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2015 12 31
(1) (2
$ 6 $ 0o $ 6
0 157 157
©) 1,085 340 1,425
4 149 4,495 4,644
5 36 a1
37 150 187
63 792 855
(5) 39 10 49
12 0 12
1,39 5,980 7,376
(5) 1,024 971 1,995
$ 2420 $ 6951 $ 9371
$ 843 $ 0 $ 8434
2 0 2
VIE 0 8,597 8,597

$ 8436 $ 8597 $ 17,033

@

@

©)

4

(5 ASU 2015-07
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(1)
® $ 1848 0.70% 20% 7.12%
EBITDA  (3) 40 40 40
15.19% 98.68%  91.72%
) $ 8238 (5) 0% 13%
NPR (6) 0.25% 1.50%
) 52% 96%
®
9) 0% 14%
16% 25%
2015 12 31
@
%) $ 1,085 0.93% — 5% 7.66%
EBITDA  (3) 14 — 50 37
15.79% — 2033% 17.77%
4 $ 8,434 5) 0% — 14%
NPR (6) 0.06% —  176%
@ 56% — 9%
6) 74% —  100%
9) 0% - 14%
17% — 8%
(1)
(2
©) ( EBITDA )
(4)
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100%

0%

78%

LIBOR

100%
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1.79%

2016 12 31

2015 12 31

1.19%

2.90%
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1)
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(
(1)
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3
2016 12 31

6 123 $ 2056 $ 694 % 44 279
0 0 0 (129) 0 o)
0 ©) 17 64 4 9
0 0 1 9 0 1
0 0 24 144 44 106
0 0 () () (1) (11)
0 0 0 0 0 0
(1) 0 (©)] (88) 4 (228)
0 3 2 1 3 (1)
0 0 (13) 0 13 0
0 1 73 775 88 550
0 0 (44) (111 (120) (198)
5 124 $ 261 $ 1,354 $ 71 487
0 0o $ 0o $ (109) $ 0 1

2016 12 31

(7)
$ 4048 $ 38 183
9 1 0
(15) (M (1)
13 1 (1)
3,342 155 85
(377) (34) (33)
0 0 0
(643) (©) (54)
17 0 18
159 0 0
1,768 19 0
(3977) (156) 0
$ 4344 $ 14 197
(©)]

$ 0o $ 0 0
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2016 12 31
(7)
$ 34 3% 203 $ 506 $ 3 3 4 $ 58 $ 5
) ()
0 0 0 0 0 0 0
(5 ) (10 (€] 1) 8 1
1 2 2 0 0 0 0
201 11 185 0 0 20 0
0 ®) (49) 0 0 (65) 0
0 0 0 0 0 0 0
) (41) (120) 0 ) (108) 0
0 0 7)) 0 0 31 0
(6} 0 (15) 141 @ 1 14 (5)
3 %) 0 151 252 0 0 28 0
3 @ 0 (111) (666) 0 0 (30) 0
$ 27 $ 188 $ 329 % 1 $ 2 $ 487 % 1
3
0o 3 0o $ 0o s 0o $ 0o s 0 $ 0
G % () $ @ $ @ s @ % 3 3 1
2016 12 31
$ 266 $ 49 % 0o 3 7
) ()
52 1) 0 (30)
0 0 0 0
( ) (75) 0 0 0
0 1) 0 0
99 1 1 23
(79) 0 0 0
0 0 0 0
(13) 0 0 0
13 0 0 0
(€} 0 (33) 0 0
3 @) 9 0 0 0
3 ) (7) (8) 0 0
$ 265 3 7 3 1 $ 0
3
0o $ o 3 0 3 (30)
0 0 0o $ 0
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2016 12 31
(4) VIE
$ 1,995 $  (8434) $ @ $ (8,597)
)
1 1,252 ®) (23)
0 0 0 (14)
22 0 0 0
17 0 0 0
555 0 0 0
(142) 0 0 0
0 (1,056) 0 (2,187)
(485) 0 (6) 697
0 0 0 0
0 0 (6) 8,285
2 344 0 0 0
2 (459) 0 0 0
$ 1849 $ (8238 $ 2 % (1,839)
/
0 1,046 ) (23
0o s 0 s 0o s (14)
3 % 0o $ 0o $ 0
2015 12 31
$ 6 $ 2 8 3B7 % 523 $ 2%2 % 171
)
0 0 0 (14) 0 (81)
) 0 (©) 1 27 6 27
0 0 1 12 0 4
15 20 33 182 33 108
@ 0 (€ 43 (51) 0
0 0 0 0 0 0
0 0 (26) (110) (32) (90)
0 (4 ) 0 (5) 0
0 0 0 ) 0 0
@ 0 129 23 209 0 140
@ (14) (21 (180) (35) (159) 0
$ 6 $ 123 % 205 % 694 % 4 % 279
©)
$ 0 $ 0o 3 0o 3 (19 $ 0o $ (68)
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2015 12 31
(7)
$ 4059 $ 43 $ 253
) ()
40 1 0
() (37) (€] (@]
21 0 (€]
1,234 44 0
(563) 0 @
4 0 0
(308) (6) (52)
(13) 0 8)
(1) 3 0 0
3 ) 2,555 2 0
3 @ (2,939) (45) 0
$ 4048 % 38 $ 183
3
$ 4 $ 0 $ 0
2015 12 31
(7)
$ 21 % 124 3 393 % 5 % 7 $ 663 $ 7
) ()
0 0 0 0 0 0 0
0 (28) 7 0 0 (15) 2
0 1 1 0 0 0 0
16 124 325 27 0 28 0
0 (15) (16) ©) 0 (26) (1)
0 0 0 0 0 0 0
©) (39) (11) ) ) (40) 0
0 0 0 0 0 (13) 0
6} 0 0 0 0 0 ®8) 0
3 ) 0 77 272 1 0 0 0
3 @ 0 (41) (361) (25) (1) 0 0
$ 34 % 203 $ 506 $ 3 3 4 $ 58 $ 5
©)
0 0 0 0 0 0 0
0o 3 9 3 ™ s 0o S 0o $ 6 $ O
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2015 12 31
(5
$ 215 $ 13 $ 2
) ()
15 21 0
0 0 0
() 0 0
0 (1) 0
31 19 0
(48) @) 0
0 0 5
©) 0 0
) 0 0
(1) 0 0 0
3 @) 0 0
3 ) 0 (1) 0
$ 266 $ 49 $ 7
©)
$ d 3 19 $
$ 0o s 0 $
2015 12 31
(4(5) VIE
$ 1738 $ (8182 $ G $ (6,033)
) )
0 717 1 287
0 0 0 146
(38) 0 0 0
24 0 0 0
1,060 0 0 0
(175) 0 0 0
0 (969) 0 (2,997)
(140) 0 2 0
(5) 0 0 0
(1) 0 0 0 0
3 %) 51 0 0 0
3 %) (520) 0 0 0
$ 1995 $ (8434 $ @ $ (8,597)
/ (©)]
$ 0 $ 485 % 1 38 287
$ 0o 3 0 3 0 146
318 $ 0 3 0 3 0
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3
2014 12 31 3
2014 12 31
()
0o $ 9 3 ® 19 3 17 4
1m$ 2 3 5 % (200 % 24 6
@ % 8 3 1 % (18 3 17 0
$ 0o $ (200 % 0 3 0 $ 2 % 0
2014 12 31
(7)
0 0 0 1 0
7 0 0 13 1
0 1 0 0 0
0 0 0 1 0
6 0 1 16 1
2014 12 31
(5)
$ $ @
$ $ 0
©)]
$ @ $ (1)
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2014 12 31
(A(5) VIE
« ) ()
0o 3 6,831 $ 2 3 201
a s 0o 3 0o 3 0
24 $ 0 s 0 $ 0
/
©)
0o 3 6,853 $ 2 3 201
® $ 0o $ 0o 3 0
(1) 2016 12 31 2015 12 31
2 3 3
€
4
(5) ASU2015-07
(6) 2015 12 31
(7)
3
3
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3
2016 12 31
1 2 3 1)
$ 55 $ 9269 $ 6 $ 9330
0 375 0 375
0 1 0 1
0 3,174 0 3,174
0 203 0 203
0 0 0 0
@) (11,716) (11,716)
$ 5 $ 13022 $ 6 $ (1,716) $ 1367
$ 1% 4515 $ 2 $ 4518
0 893 0 893
0 25 0 25
0 365 0 365
6 483 0 489
0 0 0 0
@) (5,945) (5,945)

$ 7 % 6281 $ 2 $ (5945) $ 345
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2015 12 31
1 2 3 1)
$ 11 $ 10561 $ 7 $ 10579
0 318 0 318
0 3 0 3
0 2,995 0 2,995
4 254 32 290
0 0 0 0
1) (11,457) (11,457)
$ 15 $ 14131 $ 39 $ (11,457 $ 2728
$ 3 3 4573 $ 2 $ 4578
0 114 0 114
0 53 0 53
0 244 0 244
0 327 0 327
0 0 0 0
@) (5,276) (5,276)
$ 3 3 5311 $ 2 $ (5276) $ 40

@
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2016 12 31 3
2016 12 31 3
2016 12 31
$ 32 $ 5
)
0 )
0 0
0 0
0 0
0 0
0 0
(32) 0
) 0 0
o) 0 0
$ 0 $ 4
3
$ $
$ $
2015 12 31
$ 6 $ 3
)
20 2
0 0
9 0
© 0
0
0
0
) 0
©) ©) 0
$ 32 $ 5
3
$ 20 $
$ 0 $
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2014 12 31
$ $ 0
$ $ 0
$ $ 0
$ $ 0
12 31
2016 2015 2014
$ 47 $ 0 $ 0
$ 5 $ 0 % 0
$ 84 $ 0 $ 89
$ O $ ™ $ 7
$ 284 $ 239 $ 102
$ (85) $ (123) $ (1)
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VIE
12 31
2016 2015 2014
$ $ $
58 2 54
VIE
$ 37 $ (43 $  (200)
VIE
2016 2015
2014 12 31
10 11 11
2016 12 31 519 508 2015 12 31 274
270 2016 12 31
90
2016 2015 12 31 1,556 1,322
VIE
2016 12 31 1,839 1,886 2015 12 31
8,597 9,186 2016 2015 2014 12 31

120 351 200
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2016 12 31 @
(2)

1 2 3
® 0 $ 1526 $ 998 $ 2524 $ 2,144
0 150 0 150 150
0 139 53,625 53,764 52,260
1 0 11,754 11,755 11,755
0 326 0 326 326
4,945 876 0 5,821 5,821
0 3,204 0 3,204 3,204
54 1,976 658 2,688 2,688
5000 $ 8197 $ 67035 $ 80232 $ 78348
- 0 $ 41653 $ 58392 $ 100045 $ 99719
0 7,606 0 7,606 7,606
0 4333 0 4333 4333
0 1,077 73 1,150 1,133
) 1,267 15,705 2,957 19,929 18,041
0 6,540 696 7,236 7,236
. 0 71,010 27,578 98,588 98,588
1267 $ 147924 $ 89696 $ 238887 $ 236,656
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2015 12 31 o)
(2)
1 2 3
® $ 0 $ 1543 $ 1081 $ 2624 $ 2,308
0 533 51,046 51,579 50,285
0 0 11,657 11,657 11,657
0 617 1 618 618
2,832 572 0 3,404 3,404
0 3,110 0 3,110 3,110
136 2,334 652 3122 3122
$ 298 $ 8709 $ 64437 $ 76114 $ 74504
- $ 0 $ 39314 $ 5497 $ 94271 $ 93937
0 7,882 0 7,882 7,882
0 3,496 0 3,49 3,496
0 1,221 0 1,221 1,216
@) 1,328 16,540 3433 21,301 19,594
0 5,344 695 6,039 6,039
- 0 69,978 32,267 102,245 102,245
$ 1328 $ 143775 $ 91352 $ 236455 $ 234,409
(1) 2016 1 1 ASU2015-07 1
820 1
2016 2015 12 31
1,514 1,653 1,653 2015 12
31 3 2016 2015 12 31 1,478
1,563
2
(3 2016 12 31 4,403 2015 12 31
4,081 3,850
(49 2016 12 31 5,859 2015 12 31
5,120 4,889
5) ASU2015-03
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VIE

VIE VIE
NPR

90
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TBA
TBA
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23

GIC GIC

U.S.GAAP
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NPR 2016
2015 12 31 1,367 2,728
345 40
2016 12 31 2015 12 31
/ 2 1)

$ 1117 $ 17 8 (11 $ 1431 $ 20 3 (148)

167 3 o) 323 7 o)

14,737 1,956 (54) 12,739 1,592 (5

$ 16021 $ 1976 $ (166) $ 14493 $ 1619 $ (154)

$ 162131 % 8969 $ (4274 $ 173091 $ 10161 % (4,232)

31,183 55 @) 28,209 11 3
13,290 289 (132) 40,056 387 (196)
321 0 ) 86 0 0
21,042 372 (892) 17,400 311 (113)
93 0 0 93 0 0
12,336 1,218 (311) 11,607 1,404 (238)
018 1 (25) 1,839 3 (53)
1,371 0 ) 249 2 0
12,020 102 (93) 48,958 159 (118)
18,167 101 (390) 18,804 128 (209)
1 0 0 80 0 0
GiCc 77,197 5 0 72,585 7 0
@ $ 350070 $ 11,112 $ (6124) $ 413057 $ 12573 $ (5162
6) $ 366001 $ 13088 $ (6290) $ 427550 $ 14192 $  (5316)
1)
2 0
i)

i)  GIC
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(3
2016 2015 12 31 8,252 8,408
2016 12 31
I @
o) $ 12987 $ (11,716)  $ 12711 $ (399) $ 8
1,016 0 1,016 (1,016) 0
$ 14,003  $ (11,716) % 2287 $ (1415 $ 872
o) $ 6281 $ (5945 % 336 $ (299 $ 37
7,606 0 7,606 (7,606) 0
$ 13887  $ (5945) $ 7942 $ (7905 $ 37
2015 12 31
(1
1 $ 14028  $ (11457)  $ 2571 $ (1,29) $ 1275
776 0 776 (776) 0
$ 14804 % (11457) $ 3347 % (2072 $ 1275
1 $ 5310 $ (5276) $ 38 4 s 20
7,882 0 7,882 (7,882) 0
$ 13192 $ (5276) $ 7016  $ (78%) $ 20
1)
2
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2016 12 31
AOCI(1)
$ %6 $ B) $ 0 $ 0 3 0 $ 0
21 &) 0 0 0
47 (32) 0 0 0 0
0 0 0 (5) 0 (1
0 123 269 0 0 152
0 123 269 (5) 0 151
@ 5 0 0 0 0 (5)
0 0 0 0 0
5 0 (5)
1,564 0 0 0 0 0
463 0 1 0 0 0
10 0 3 0 0 0
32 0 0 0 0 0
(2,171) 0 0 0 0 0
(1) 0 0 0 0 0
1,260 0 0 0 0 0
1,157 0 4 0 0 0
$ 1,209 $ 91 $ 2713 $ (5 $ 0 $ 146
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2015 12 31

AOCI(1)
$ 29 $ 4 $ o0 3 0 $ 0 $ 0
18 (1 0 0 0 0
47 (45) 0 0 0 0
0 0 0 ) 0 2
0 75 146 0 0 957
0 75 146 ) 0 959
0 0 0 0 0 9
0 0 0 0 0 31
0 0 0 0 0 40
1,394 0 0 0 0 0
(124) 0 %) 0 0 0
563 0 7 0 0 0
(5 0 0 0 0 0
(591) 0 0 0 0 0
0 0 0 0 0 0
724 0 0 0 0 0
1,961 0 5 0 0 0
$ 2008 $ 30 $ 151 $ ) $ 0 $ 999
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2014 12 31
AOCI(1)
$ @ s 657 $ 0 $ 0o $ 2 $ 0
© @) 0 0 0 0
(13) (58) 0 0 2 0
0 0 0 (22) 0 38
0 7 67 0 0 614
0 7 67 (22) 0 652
0 0 0 0 0 17
0 0 0 0 0 128
0 0 0 0 0 145
7,623 0 0 0 0 0
(562) 0 0 0 0 0
1,124 0 5 0 0 0
(22) 0 0 0 0 0
(1,605) 0 0 0 0 0
1 0 0 0 0 0
(6,734) 0 0 0 0 0
(175) 0 5 0 0 0
$ (188) % B) $ 72 $ (22 $ 2 $ 797
(1) AOCI
2
2016 12 31
5.6 2015 2014 12 31
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AOQOCI
2013 12 31 $ (446)
2014 1 1 12 31 706
(54)
2014 12 31 206
2015 1 1 12 31 1,199
(240)
2015 12 31 1,165
2016 1 1 12 31 602
(451)
2016 12 31 $ 1,316
2016 12 31 2017 12 31 12 161
AOCI 2016 12 31
40
AOCI
AOCI 2016 2015 2014
536 541 501
2016 2015 12 31
112 106
2016 2015 12 31 1 3
2016 12 31 NAIC
NAIC1 48 NAIC2 48 NAIC3 5 NAIC4 1 NAIC5 6
NAIC6 4 2016 2015 12 31 50
701 1 24
2016 12 31
50 NAIC NAIC1 NAIC
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500 2016 2015 12 31 17 15
2016 2015 12 31
256 532 8

oTC
0]
oTc (ii)

2013 6 10

oTC
NPR

oTC
oTC

502/727



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2016 12 31

2016 12 31

1 2001 12 18 2014 12 31
2015 1 2 B
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1)

()
(6)

©) ©)
(10)

U.S.GAAP



U.S.GAAP

1 2016
2016 12 31
2014 12 31
193 2014
DAC
DAC
12 31

7

153

10-K

2014

155
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U.S.GAAP
2016 12 31
134
114
2014
2014
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12 31
2016 2015 2014
@
$ 39 % 284 % 293
$ 466 $ 475 $ 476
$ 74 $ 123 $ 100
@
U.S.GAAP
2016 2015 2014 49 55 105 2016
12 31
169
GIC 2016 2015 2014 158 158 168

GIC U.S.GAAP
GIC 21
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12 31
2016 2015 2014
$ (95) $ (94) $ (21)
$ (154) $ 69 $ (3,023
$ (18) $ 9 3 13
U.S.GAAP
2014 12
U.S.GAAP
AOCI

U.S.GAAP
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2015 1
U.S.GAAP

DAC VOBA DSl
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U.S.GAAP
1 2015 1 2 B
B 2016
2015 12 3
2001
12 2014 12 31
U.S.GAAP

U.S.GAAP

U.S.GAAP
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12 31
2016 2015 2014

$ 1765 $ 1797 % 1,467

1,012 931 1,215

787 779 785

3,564 3,507 3,467

79 635 498

220 176 23

299 811 521

3,117 3,226 3,252

3,117 3,226 3,252

(1,581) (1,313) (1,348)

(1,581) (1,313) (1,348)

5,399 6,231 5,892

989 2,258 (3,588)

(466) (679) (542)

(17) (524) 339

21 433 (294)

(@) (132) 58 0

(84) (66) 167

(5) 58 44

@ 5,705 7,769 2,018
(3 0 0 (259)

$ 5705 $ 7769 $ 1,759

) B 2016 2015 12 31
(2 2014 12 31 2
(3 2014 12 31 2

DAC

510/727



EDINETOOOO
o o o o {0 e K )
oOoOooodn

12 31
2016 2015(1)

$ 170861 $ 169,447

173,509 171,183
49,255 54,491
393,625 395,121
77,524 71,856
40,642 39,344
118,166 111,200
197,119 175,153
197,119 175,153
13,001 13,654
13,001 13,654
62,051 62,127
62,051 62,127

$ 783962 $ 757,255

1) ASU2015-03
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2016 12 31
DAC
$ 4666 $ 698 $ 306 $ 362 $ 0 3 1% 484
12,876 4,263 9,328 1,473 0 19 33
2,961 80 0 0 0 15 15
20,503 5,041 9,634 1,835 0 105 532
5355 1,822 2,750 680 35 583 115
5,343 608 4,032 263 0 5 6
10,698 2,430 6,782 943 35 588 121
21,009 4,759 13,183 920 9 8 1,068
21,009 4,759 13,183 920 49 8 1,068
(636) 465 26 0 0 614 (49)
(636) 465 26 0 0 614 (49)
51,574 12,695 29,625 3,698 84 1315 1672
989 (31) 0 0 0 0 0
19 0 131 (50) 0 0 168
17 0 0 0 0 0 0
0 0 0 (1) 0 0 0
o) 5,669 2,578 3,282 134 1,941 2 37
602 278 594 0 0 3 0
(57) 0 0 0 0 0 0
$ 58779 $ 15520 $ 33,632 $ 3,761 $ 2025 $ 1320 $ 1877

1) B 2016 12 31
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2015 12 31
DAC
$ 4695 $ 603 $ 314 $ 363 $ 0 3 69 $ 465
11,821 4,082 8,352 1,441 ?) 25 66
2,944 111 0 0 0 10 19
19,460 4,79 8,666 1,804 %) 104 550
5233 1,669 2,245 644 3 550 133
5,143 586 3,868 257 0 8 6
10,376 2,255 6,113 901 33 558 139
19,364 4,357 11,821 880 51 5 989
19,364 4,357 11,821 880 51 5 989
(570) 550 16 0 0 635 (@7
(570) 550 16 0 0 635 (a7
48,630 11,958 26,616 3,585 82 1,302 1,631
2,258 1 0 0 0 0 0
(31) 0 39 191 0 0 452
(524) 0 0 0 0 0 0
0 0 0 (433) 0 0 0
o) 6,160 2,653 3,365 135 2,130 1 37
638 217 607 1 0 3 0
12) 0 0 0 0 0 0
$ 57119 $ 14829 $ 30,627 $ 3,479 $ 2212 $ 1306 $ 2120

) B 2015 12 31
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2014 12 31
DAC
$ 4710 $ 630 S 481 $ 429 $ 0 $ 107 $ 543
12,077 4,209 8,336 1,476 0 25 31
2,840 120 0 0 0 10 20
19,627 4,959 8,817 1,905 0 142 594
5226 1,620 2,108 606 32 533 345
5,357 613 4,215 248 0 9 8
10,583 2233 6,323 854 k) 542 353
20,066 4434 12,234 961 50 2 961
20,066 4,434 12,234 961 50 4 961
(632) 420 83 0 0 620 (55)
(632) 420 83 0 0 620 (55)
49,644 12,046 27,457 3,720 82 1,308 1,853
(3,589) (5 0 0 0 0 0
55 0 295 111 o) 0 83
339 0 0 0 0 0 0
0 0 0 204 0 0 0
762 208 509 2 0 3 0
(13) 0 0 0 0 0 0
47,199 12,249 28,261 4,127 81 1,311 1,936
o) 6,906 3,007 3,326 136 2,635 597 37
$ 54105 $ 15256 % 31,587 $ 4,263 $ 2716 $ 198 $ 1973
(1) 2014 12 31 2
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U.S.GAAP 12 31
2016 2015 2014
$ 36079 $ 36151 $ 35793
$ 22700 $ 20968 $ 18,312
$ 19768 $ 18177 $ 15461
$ 1439 $ 1462 $ 1,484
12 31
2016 2015 2014

$ 682 $ 682 $ 645
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23.
2016 2015 2014
12 31 252 232 225
2016 12 31
1)
2017 $ 150 $ (1
2018 129 0
2019 106 0
2020 80 0
2021 68 0
2022 185 0
$ 718 $ ()
(1) 2016 12 31 24
2 2016 12 31 2016 12 31
12 31
2016 2015

$ 1984 $ 2,272
$ 454 % 721
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12 31
2016 2015
@ $ 6,002 $ 3,787
$ 3374 $ 92
(@8]
2016 12 31 121 2015 12
31 152
12 31
2016 2015
$ 5352 $ 15,084
$ 5465 $ 15,508
$ 0 $ 0
102% 102%

21
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12 31
2016 2015
$ 77197  $ 72,585
$ 77,760 $ 73,634
$ 5 $ 7
12 31
2016 2015
$ 1371 $ 1,200
$ 416 $ 371
$ 13 $ 14
2% 20%
2016 2015 12 31
11,445 9,833
2016 12 31
1.82 59% 2015 12 31
1.96
61% 2016 2015 2014 12 31

0 1 1
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12 31
2016 2015

$ 58 $ 324
$ 3 8 4

51 317

12 31
2016 2015
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2016 12 31
250
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MyTerm
2016 12 MyTerm
2014 6
4
NJDOBI
MyTerm

2016 12

(i) MyTerm

(i)
2017 1
2016 12
(i)

RICO (i)

2017 1

521/727



EDINETOOOO
o o o o {0 e K )
oOoOooodn

2012 9

2015 6
0)
(i1)
2015 7

2015 9
2015 11

2012 10
2 2013 4
2013 12
2014 1 2015 6

(ii)
2015 7 2015 9
2015 11

2012 1 20

SSMDF
2012 2
20
SSMDF

522/727



2010 9

2012 2

2011 7

2016 9
2016 12

ERISA
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ERISA
ERISA
2012 4
2014 8 2014
2015 7
2 1
406(3)(1)(C) 2015 8
2016 2
2016 10
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2016 SEC
1 PRIAC
2015 12
D. I
ERISA
PRIAC

2016 2  PRIAC
(i)PRIAC ERISA

2017 1
PRIAC
2016 2
FSB
(in)
PRIAC

2016 11

EDINETOOOO
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OooooOodd
401(K)
401(K)
PRIAC
@(i)2015 12 3 6
ERISA (ii)
PRIAC
2016 9
PRIAC (ii)
PRIAC 2016 10  PRIAC
2017 2
401(K)
C PRIAC
(i)
ERISA
2016 4
2016 5
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PRIAC

2015 12

FSB

(i)
PRIAC

PRIAC

Gl

2015 10 Gl

2016 1

2016
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401(K)
A PRIAC
0]
ERISA
2016 4 0]
(i)
(iii)
2016 5
2016 6 PRIAC
12 2017
6
2016 8

2017 2
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PFI
2006 10
2008 3
2008 3
2008 9
9 2010
2 2008 3
2010 7
2010 8
2013 1
2013 7
2013 9
2015 2

2015 3
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2012 8
(i)
(ii)
2013 5
3
472 172
149
2013 6 2014 2
2014 7 2010 5 5 2011 11 4
2014 12
2015 8 2015 9
2016 1
2016 4
2016 4
2016 6 2016 9
R
2012 10

0]
(i)
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R
2012 10
(i)
(i)
(iii)
SSDMF
@
(b)
2013 9
R
1
2014 3

2014 7 2015

10 2015 11
RMBS

2014 6 9 RMBS 6

2200 RMBS 0]

(ii)
1939 2014 7 6
2014 11
2014 12
6
PICA BONYM 2015 3
2016 3 BONYM
(i) PSA

(i1)1939 (iii)
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PICA 2015 2 2015
9 (i)PSA
(i) 1939
(iii)
2015 11
M PSA
2016 2
2016 8 2016 9
PICA —2015 4 2016 1
(i)PSA
(ii) 2016 2
2016 3
(FI)
PSA 2016 5
2016 7
2016 8
2016 10
(i)
(i) (iii)
2017 1
(i)
(i)
PICA HSBC —2015 1 2015 6

2015 7
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PICA —2015 2
2015 5 (i)PSA
(if)
2015 6
(FI) PSA
2015 7
2015 8
2015 9 2016 2
(i)
(ii) 2016 9
2016 10
2016 11
PICA —2015 4
2016 1 (i)PSA
(i)
2016 2 2016 3
PSA
2016 5
2016 7 2016 10

2016 12

(F1)
PSA
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2
2014 5 2
LIBOR 10
LIBOR
2014 6
LIBOR 2014
10 2014 11
2015 8
LIBOR
2015 9
2015 8 LIBOR 0]
2
(USA) HSBC HSBC
JP &Co. JP
LIBOR
LIBOR (i)
2
LIBOR LIBOR
LIBOR 2016 5 2
Libor

2016 7

2016 12 2017 1
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24.
2016 2015 12 31
3
3 31 6 30 9 30 12 31
1
2016
$ 14,329 $ 14,439 $ 16,961 $ 13,050
12,597 13,098 14,646 12,733
1,369 925 1,832 293
0 0 0 0
1,369 925 1,832 293
33 4 5 9

$ 1,336 $ 921 $ 1827 $ 284

1 — @
$ 297 $ 206 $ 414 $ 065
0.00 0.00 0.00 0.00
$ 297 $ 206 $ 414 $ 065
1 — @

$ 293 $ 204 $ 407 $ 065
0.00 0.00 0.00 0.00

$ 293 $ 204 $ 407 $ 065
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2015
$ 15552 $ 13712 $ 13599 $ 14,256
12,804 11,583 11,550 13,413
2,046 1,459 1,467 740
0 0 0 0
2,046 1,459 1,467 740
10 53 2 5
$ 2036 $ 1406 $ 1465 $ 735
1 — @
$ 444 $ 307 $ 32 $ 162
0.00 0.00 0.00 0.00
$ 444 $ 307 $ 32 $ 162
1 — )
$ 437 $ 303 $ 316 $ 160
0.00 0.00 0.00 0.00
$ 437 $ 303 $ 316 $ 160
(1) 1
2016 2
DAC 148 153
2
25.
2017 2 8 2017 2 22 2017 3

16 1 0.75
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2016 12 31
(1)
$ 21,505 $ 23,784 $ 23,784
9,060 9,692 9,692
79,862 96,256 96,256
11,759 11,935 11,935
4,308 4,532 4,532
12,589 12,704 12,704
23,101 24,606 24,606
31 30 30
129,866 137,341 137,341
500 539 539
$ 292,581 $ 321,419 $ 321,419
$ 839 $ 1,101 $ 839
573 616 573
0 0 0
732 807 732
$ 2,144 $ 2,524 $ 2,144
$ 108 $ 138 $ 138
1,182 1,852 1,852
5,845 7,745 7,745
14 13 13
$ 7,149 $ 9,748 $ 9,748
(3) $ 21,840 $ 21,840
()] 5,764 5,764
(4) 52,779 52,779
11,755 11,755
(5) 7,508 7,508
11,283 11,283
“$ 412803 s 444240
N
@
(3) 4
(4 52,147 632
(5
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2016 2015 12 31

2016 2015
$ 108 1
2016 1,105 2015 O 1,071 0
3,215 1,691
4,287 1,692
1,116 9,437
1,836 1,723
6,719 6,122
54,422 50,625
559 579
) 384 505
$ 69,323 $ 70,773
$ 258 $ 7,664
4,295 3,248
535 831
@ 15,389 16,354
0 0
656 786
23,460 28,883
0.01 10,000,000 0 0

0.01 1,500,000,000 2016 2015 12 31
660,111,339 6 6
24,606 24,482
2016 2015 12 31 230,537,166
213,009,970 (15,316) (13,814)
14,621 12,285
21,946 18,931
45,863 41,890
$ 69,323 $ 70,773
1) ASU2015-03

2
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2016 2015 2014 12 31

2016 2015 2014
$ 61 $ 19 $ 7
(126) (98) (793)

353 353 417

%) 28 146

286 302 (223)

101 170 59

1,106 1,080 1,075
1,207 1,250 1,134
(921) (948) (1,357)
(320) (396) (492)
(601) (552) (865)
4,969 6,194 2,246
4,368 5,642 1,381

0 0 0

$ 4368 $ 5642 $ 1,381
2,336 (3,765) 7,369

$ 6704 $ 1877 $ 8750
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2016 2015 2014 12 31
2016 2015 2014
$ 4368 $ 5642 $ 1,381
(4,969) (6,194) (2,246)
126 98 793
2,828 4,557 2,218
(13) (579) 0
(5,109) (493) 5,718
167 (380) 647
( ) (2,602) 2,651 8,511

17,575 13,700 10,207

(1,106) 0 0
(19111)  (13,002) (11,394
(2,018)  (2545)  (3,065)

2,755 75 258
(596) 2,056 925
1 244 21
(2,500) 528 (3,048)

(1,300)  (1,117)  (1,008)

0 0 (19

(2,000) (1,664) (999)

426 209 269

90 30 1,332 2,063
90 (1,319) (2,404) (1,659)
(390) (102) (241)

1,405 1,316 558

90 14 8 (94)
10 3 7

(95) (15) (18)

(3,219) (2,434) (1,141)

(8,321) 745 4,322

9,437 8,692 4,370

$ 1116 $ 9437 $ 8,692

$ 1002 $ 1048 $ 1,036
$ (544) $ 46 $ (1,231)

$(4158) $ 1453 $ 100
$ 4142 $ 133 $ 650
$ 115 $ 115 $ 100
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1
1999 12 28 2001 12 18
2.
2016 12 31
2015 12 31
3.
12 31
@) 2016 2015 (1)
(3 $ 65 $ 80
1 470 751
$ 535 % 831
2017-2045 230%7.38% $ 9064 $ 10,035
2018-2020 1.14%-4.39% 508 508
2042-2068 5.20%-8.88% 5,817 5,811
$ 15389 $ 16,354
@) ASU2015-03

(2) 2016 12 31
(3) 2016 2015 12 31 0.63 0.4
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2016 2015 2014 12 31 2 3 2
2016 12 31
2022
2018 2019 2020 2021
$ 81 $ 1100 $ 1179 $ 400 $ 11879 $ 15389
4,
12 31
2016 2015 2014 (1)
$ 1298 $ 0o $ 0
98 102 102
1,171 1,818 966
@ 900 1,950 400
746 266 578
1,140 450 342
231 46 88
$ 5584 $ 4,632 $ 2,476
(1)
526 588 620

() 2015 2014 12 31
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31

2013
500

2015 1 2

770

2016

1
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2016 12 31 525
2016 12
39
PICA
2016 12 31
2014 12 31 2
NYSE PRU 1
B
2014 12 1
651
484 167
119
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2016 12 31

DAC

$ 4871 $ 10311 $ 0 $ 8601 $ 2721 $ 700 % 614 $ 462 $ 1,749

132 55,661 0 49,770 7,808 4,275 10,958 124 1,031
0 0 0 0 0 80 0 15 2,095

5,003 65,972 0 58,371 10,529 5,055 11,572 601 4,875

5,279 12,057 0 25,021 2,941 1815 3,414 216 1,029

175 4710 220 8,858 4,649 610 4,302 6 822

5,454 16,767 220 33,879 7,590 2,425 7,716 222 2,751

7,208 103,853 77 47,862 15,813 4,759 14,155 1,065 2,677

7,208 103,853 77 47,862 15,813 4,759 14,155 1,065 2,677

(340) 4738 0 11 318 703 618 (48) 1,069

PFI 17,325 191,330 297 140,123 34,250 12,942 34,061 1,840 11,372
336 49,281 0 10,793 2,620 2578 5,357 37 407

$ 17661 $ 240611 $ 297 $ 150916 $ 36870 $ 15520 $ 39418 $ 1877 $ 11,779
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2015 12 31

DAC
$ 4915 $ 10486 $ 0 $ 8720 $ 283 $ 504 $ 84 $ 940 $ 1,757
133 51,264 1,835 47,113 6,946 4,110 9,301 66 1,034
0 0 0 0 0 111 0 19 2,076
5,048 61,750 1,835 55,833 9,769 4,815 10,165 1,025 4,867
4,883 10,102 0 23,425 2,944 1,679 2,961 133 1,508
181 4,745 206 8,569 4,468 573 4,129 6 837
5,064 14,847 206 31,994 7,412 2,252 7,090 139 2,345
6,554 91,357 574 43,828 14,311 4383 12,809 987 2,396
6,554 91,357 574 43,828 14,311 4,383 12,809 987 2,39
(321) 4,276 0 3 332 726 624 (68) 869
PFI 16,345 172,230 2,615 131,658 31,824 12,176 30,688 2,083 10,477
373 49,539 0 10,704 2,669 2,653 5,630 37 435

$ 16718 $ 221,769 $ 2615 $ 142362 $ 34493 $ 14829 $ 36318 $ 2120 $ 10912
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2014 12 31

DAC
$ 5376 $ 10220 $ 0 $ 8693 $ 2785 $ 615 $ 1017 $ 603 $ 1,791
117 49,237 1,848 47,465 7,013 4,238 9,018 33 1,020
0 0 0 0 0 120 0 20 1,976
5,493 59,457 1,848 56,158 9,798 4,973 10,935 656 4,787
4,056 9,224 0 21,463 3,073 1,610 3,040 368 1,745
177 4,925 201 8,342 4,626 610 4,468 8 863
4,233 14,149 201 29,805 7,699 2,220 7,508 376 2,608
6,156 87,744 543 44,977 14,961 4,434 13,432 962 2,608
6,156 87,744 543 4977 14,961 4434 13,432 962 2,608
(321) 3,961 0 18 310 622 594 (58) 773
15,561 165,311 2,502 130,958 32,768 12,249 32,469 1,936 10,776
410 49,863 0 12,853 2,704 3,007 6,097 37 1,031

$ 15971 $ 215174 $ 2592 $ 143811 $ 35472 $ 15256 $ 38,566 $ 1973 $ 11,807

v
2016 2015 2014 12 31
2016
$ 3652206 $ 706,918 $ 218,262 $ 3,163,550 6.9%
$ 27857 $ 1,719 $ 2,073 $ 28,211 7.3%
2,797 44 0 2,753 0.0
$ 30654 $ 1,763 $ 2,073 $ 30,964 6.7%
2015
$ 3457711 $ 642,525 $ 235,418 $ 3,050,604 7.7%
$ 25346 $ 1,573 $ 2,147 $ 25,920 8.3%
2,650 49 0 2,601 0.0
$ 2799% $ 1,622 $ 2,147 $ 28,521 7.5%
2014
$ 34923%6 $ 633,501 $ 245,674 $ 3,104,569 7.9%
$ 26638 $ 1,451 $ 1,134 $ 26,321 4.3%
3,028 56 0 2,972 0.0
$ 29,666 $ 1,507 $ 1,134 $ 29,293 3.9%
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2016 2015 2014 12 31
2016
$ 112 $ 0 $ 0 $ 71 % 1 $ 106
133 68 o) 36 ) 163
$ 245 $ 68 $ (1) $ 4 $ 0 $ 269
2015
$ 119 $ O $ 0 $ 70 $ 0 $ 112
277 38 3 178 o 133
$ 3% $ 38 $ (3 $ 18 $ 0 $ 245
2014
$ 216 $ 0O $ 0 $ 9% (1) $ 0 $ 119
235 a4 0 0 ) 277
$ 41 0 M4 $ 0 $ 9 $ @ $ 396
1)
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FRUDENTIAL FINANCIAL, INC.
Consolidated Statements of Financial Position
December 31, 2006 and 2015 (in millkons, excepl share amounis)
TR pLIl]
ASSETS
Ve mswritics. svmilablesfor-sabe. o Gy value fmmorniod oo 2006 - 8392 5810 2015 - $263 4 16M1) £ IMAlY % 29030
Fioved materitios, beld-o-maturey, o smorisod cost (e valioe; 2006 —32,534; 2005 - 82,6246 1] 3144 2108
Tiadmg sk nacts wifiperiing meiimnc e, al faif valbec | i 31240 20,527
Oiher mading socount assets, ol Gur valssi 1) 64 L85
Pty scoumiiees. wvmilab be- fsr-sale, i i value oot 2006 - 85,1405, 20018 - S6.847y 9118 w1
Commensisl morgags and other ke (includes 3519 and $2T4 memurcd ol (it vabs under the fir valug option s of Decomber 31, 2016 and 2005,
respeetnelvil | 2.1y 00,559
Tty ol b 847
Crher bong-temm unvestmens {inchudes 51556 sl $1.922 mennd o far valus usder the fan valae optos o of Tecember 11, 2008 sl 2005, iespoctively 1) 11382 0984
Bhaiin- ez lineEeifs 7.508 RIS
— . e L Uk
Trtal imvestmants Add a0 AL
Lash sral ey copunvalemisi 1) TIEL 17612
Atz st ool | b 1308 1M
U ferved pedcy BCQUISTION goams 19881 16418
Valug of busmiss acqurd 194 2535
Uhher amcts LK2) TR 4235
TOTAL ASSETA $ AN % TSTSS
LIARILITTES AND EOQUITY
LTABILITIES
Pisture pelicy beseliie § M908 5 243N
Podigydnlders' sommmi halances 4% 308 In Tl
T . RN 5570
ikl inde g s fepurch 1600 7532
Eirds oodbteral fos I socummes. PELT S0
Incomw daes (A2 BT
o 1433 120
S-ier A R 19,504
o M) e 13417
Meongs wesned by ormodutsasd vamabls wiareds erities (mebades % | 61 and 58897 mewssred at fair vabse under the fair vahe opton as of Decomber L, 300R and
201 %, rewpectnedy ML 2 E50k B.597
Separate soooan babalies 1 a8 258470
Tet e T 715,132
COMMETMENTS AND CONTINGENT LUARILTTIES (% Mate 13
FRTy
Weciorred Seock (501 paar vakie. 1 B0 G0 ahuren msthorised, noss mienl) o 0
Wpnriet Siock (50 pesr value, | 500 W0 INKD shabes siithefined, Sl 11T ahaies vebal s ol both December 31, 2006 asd 20083 A
Adlranal pasl-m capial 06 20412
Common Stock held m breasmsy, i cosd 42800887, 06 and 318008 ) ekome s o Digcember 11, 2006 mrad 3058, respeciovelyl (IS0 135
Apcermilibed niher compriberine infome (k) sl 1238
p——. 11846 1881
Total Prasientin] Finamciml, Ine. equty 45 850 TR
Memcontrilling umlresis 18 33
Tistal equity a1 008 152

TOTAL LIABILITEES AND EQUITY 4 TmhsmI & FAT IS
Ty Wr—

(1] See Note § for dotals of halinees associanal with vanable inlefot enistics
{2 Prior pericd smaounts are preseniod sm o basis consishent wilibs e currend periosd presenialion, rellectimg: the adopiion of ARLT 2005008, 5o Nobe 2 for adiditional misrmalion

See Nares io Consoltdated Fimancial Statemenis
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Years Ended December 31, 2006, 2005 and 2014 (in millions, except per share amounis)

REVENUES

Themsunp

Paoliy charges and leo incane

Mol mvestnnl meme

Assel manageneeni and sevvice fees

iy incomse {liss)

Roculizod mvestmant gains (losoms), net

€y than-lemngyaary impareents on lined matunty securine
£ hiey.i2an. L oo finved mariurity secunines ferred 1o Ciher o b Ve UCome
Ol readined investmenl grins (hnsca), nel

Total pealired imvesamest pams (fosses), nel

Tdal pevinues

BENEFITS AND EXPENSES

Toleyvholdor boneffits

Interest ereditod o podicyhobdens” aocount balances

Dinviddends to podicylolders

Amortueation of deferrod pobicy noganition oosts

Cieneral sl pdminsirabve cupenses

Total bencfits and evpenses

INCOME (LO%5) FROM CONTINUING OFERATIONS BEFORE INCOME TAXES AND EQUITY IN EARNINGS OF
OPFERATING JOINT YENTURES

Tiotal wscormie: ek o pemss (henfit)

INCOME (LOSS) FROM CONTINUING OPERATIONS BEFORE EQUITY IN EARNINGS OF OPERATING JOINT
VENTURES

[Exguaty an warnings o epsvating ot vennises, o6t of e

IS COME (LOSS) FROM CONTINUING OPERATIONS

I il froam «h inuce] operatios, ned ol s

ARET INCOME {LAOSS)

Less Incoma {losa ) mtribotable g0 pomconirofing mivmests

HET INCOME {LOSS) ATTRIBUTABLE TO FRUDENTIAL FINANCLAL, INC
EARNINGS FER SHARE(])

Basic carnings per share-Cammn Siech:

Tnacames (lminh Fromm omibmuing opcrations mliributabls 1o Prsdontial Freancal, Ine
Inevame gloss b fromm disoomtinued operateons, net of e

Ml incevmie {kows ) afiribitable fo Priskomial Fimancial, ns

Diluted carnings per share-Conimon Siesch;
Incame {losa fioen contmuing operations atiributable 1o Prideastial Fisancial, Ine,
Incoame {lossh froen discomtmued operaions, nel of axes

Med mogupe kos i aitributahils 1o Prodemtin] Frsmcsl g
Thvedends declared pey share of Cosamim Stogk

ik S i

ELLL - S T 5 I o R

5006 8972 617
15520 14,829 15254
s A7 1719
443 1 ]
(206 {180 (L]
47 U b |
2dle LA 1652
LW 4025 1634
SR 57109 105
13,632 LT ) T s&T
iTel 14T A5
2035 L2 T4
LaT7 120 1973
irm a2 1isnT

3307 40350 1214

85,705 7,49 1,789
K235 2072 e
45370 047 1488
4% 15 L]
445w 52 14240
L] L [Fd
4410 572 1478
31 L] 57

DRSS 5 1237 & AN
0 0. 0oz

9E} % 1237 5 325

LSRR T - A | 1o
0,0 LEL]] 0oy

971 5 1T 5 31

280 5 244 5 2T

(1) For 20006 and 2HH S, reprosents sonsefidated camings per shame of Comeeon Sieck. Vo 2004, ropiésants carmings of e Company”s Fomer Pinassial Services Dinsincsses per share

al Comman Sock . See Role U for sddtional informatsm

See Notes to Comselidated Fimamcial Siatements
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PRUDENTIAL FINANCIAL, INC.
Consolidated Statenvents of Comprehensive Income
Years Ended December 31, 2006, 2015 and 2014 {in millions)
s s il
NET INCOME (LOSS) 5 4419 S5 5TI2 5 1438
Other comprehensive meoms: §loss), before @x:
Foreign currency mmanslation sdjustments for the penod 256 [ZB7T)  (1,081)
Met unrealized investment guns {fosses) 3683 (5486) 13730
Defined benefit pension and postretirement unrecognized penodic benefit (cost) (254) (264)  (1J043)
Total 3685 (5037) 11,606
Less: Income tax expense (benefit) related 10 other comprehensive moome (loss) 1,305 (2.213) 4.24%
iOther eomprebensive income {loss), net of taxes 2,380 (3824 7357
Comprehensive income {loss) 6, T i, BRE £.705
Less: Comprehensive income (loss) annbutable to noncontrolling interests 9% 11 45
Comprehensive income (loss) aitributable (o Prodential Financial, lnc. 8 6T04 5 LETT 5§ E7SD

Kewt Notes for Consedidated Frunancial Suatemenis
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FRUDENTIAL FINANCIAL, INC.

Consolidated Statements of Cash Flows
Years Ended December 31, 2006, 2015 and 2014 {in millions)

CASH FLOWS FROM OPERATING ACTIVITIES
Mot inoome ko)
Adpricsts o peeoncile mel ncome (ms) b net cash prevadal by opaaiisg activite:
Mealed investmend (gana) lmscs, net
Tolicy charpes aml e inevene
Interet crodied fo policybolders” account balances
Depreciation aml amirtizagion
(Uisirs) horsses on tinading pocoun| issets suppoing insussnee lishiliies, me
Chamge i
Dilermed policy acguinition sosks
Fiire poodicy bonclits amd ather msimnee hahikitios
Oither tmiling secoun| msets
Inoomne eakes| 1}
Deivaiives, mel
Eiher, meti 1)
Cach Bows From (esed i) operating activitie
CASH FLOWS FROM INVESTING ACTIVITIES
I'rsiwands o the sale/'muabsr oy phopay el ol
Fixed matuntics, available-for-salo
Vixesd matumstios, bekd:liamaiurity
Temlling et sogporling i
Fouaty securitics, mvadable-for-sale
Conmumereial morgage and e kans
Pohsy loams
Other lmp-lems mnestments
Shar-term invesimenis
Pavments fod the puncheeonigsbion of.
Fixed matuntiss, avalable-for-sale
Finod maturstivs, hobdlo-muatunily
I rreding acoosnl sl sepporiang or kbl and other fradang acoound asscls
Fipuity securifics, mailable-fir-sale
Commercml mongage and tiher kans
Palicy limins
OBy Jir - lev ssve sl
Shart-term imveshmenis
Acquisttions, net of cash aoquired
Prervatives, mi
ket et

Biabllitics meadl ober Umiding pocount ssscls

Cash Mharwss fraosm (useil in) invesdng scilsitic
CASH FLOWS FROM FINANCING ACTIVITIES
Palieyholders’ account depostis
Tirlieyhilabera’ mesoiint wilbleails
Met change i securiises sobd seder agreements fo roprchase s cenh collateral for hsied securiise
U dhividemds pandl om Common Sinck
Cash dividesds pand on Class B Sk
Nei change in finsncing smangemenis (masiunics 1 dews oo less
Commen Stk agquirel
Clasa B stk acrjunmd
Common Stock reissued fon exeroese of slock options
Vrsceseds from ihe issmance of debi fmamitics ooper than W deys
Toepaymenin of debi (mauriiies longer thas 90 days)
Excess o Benelus (s dune-hanal pavmest anmngemoets
O, met
Casks ey Trom (usod in)) Rnascing aclihities
et ol foeeign echasge nube chifges on cad halssces
NET INCREASE {DECREASE) I CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BECINMING OF YEAR
CASH AND CASH EQUIVALENTS, END OF YEAR
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PRUDENTLAL FINANCIAL, INC.

Consolidated Statements of Cash Flows
Years Ended December 31, 2006, 2015 and 20014 (in millions)

tolh PR 4

SUPPLEMENTAL CASH FLOW INFORMATION
Income mxes pand, net of refunds

5 T 5 (15X 5 L)
Inierest graid

N Fl s S T 7 R SR

MOS-CASH TRANSACTIONS DURING THE YEAR
Treasury Stock shares swned for siock-heed com pessation programs

Significand ["orsion Risk Trmafir Iransactions

Aty precived, excluding cask anil cash cquvalonis
5 3@ 0§ M1 5 1ANS
1 asbuBiiies esamied
53 37x 4,653

Mol canh recened
5 17 5 lpaE 5 R1IA

Agipisition of Cilwaliar BEN §Life Beilal {See Note 1)
At poguited, cugludisg cuvh sid cesl couivalosts sequired

5 LU LU 656
Laslslitics savmied
il L SRy
a [gep—
1l 1 47
Mot cash paid on sequisition
-] LU 3 LU 5 .

{11 Pror penod ameis have heen reclassitied b conlionm fo-cusmeni peniod presentstion.
Mg Notes o Comsedidated Financtal Statements
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PRUDENTIAL FINANCIAL, INC.
Notes o Consolidated Financial Statements

1. BUSINESS AND BASIS OF PRESENTATION

Prudentinl Financial, [nc. (“Prudential Fmancial™) and 165 subsidinnes {collectively, “Prudenial™ or the “Company™ or “PF1”} provide a
wide mnge of insurance, investiment management, and other financial products and services o both individual and instnstional custemers
throughout the United States ond in many other countries. Principal products and  services provided include life insurance, anmuitics,
retrrement-nelated services, manual funds and investment management.

From December 18, 2001, the date of demutualization, through December 31, 2014, the Company organczed its prncipal operations into the
Frnancial Services Businesses and the Closed Block Business, and had two classes of common stock oustanding. The Common Stoeck, which s
publicly traded (MY SE:PRU), reflected the performance of the Financial Services Businesses, while the Class B Stock, which was issued through a
private placenent and did ool mde on any exchange, ieflected the perlformunce of the Closed Block Busaness

On January 2, 2005, Prudential Finaneial repurchased and cancebed all of the shares of the Class B Stock (the "Class B Repurchase™) As a
wesult, the Company o bonger orpanizes il prmeipal operstions into ihe Financial Services Businesses and the Closed Block Business, The
Company’s principal operations are comprised of fouwr divisions: the U5, Retirement Solutions and Tnvestment Management division, the LS,
Individual Life and Group Insurance division, the Infernational Insurance divisson and the Closed Block division. The Closed Block division s
accounted for as a divested business that is reponed separately from the divesied busmesses that are incloded in the Company’s Corporate and
Other operations. The Company’s Corporate and Other operations include corporate atems and mitiatives that are not allocated o busiess
sepments and businesses that have been or will be divested, excluding the Closed Block division.

Basis of Presentation

As a result of the Class B Repurchase and resuliing eliminmion of the sepamnion of the Fusncial Services Businesses and the Closed Block
Business, these Consolidated Financial Sttements refer to the divisions and sepments of the Company that formerly comprised the Financinl
Services Basinesses as “PF1 excluding Closed Block division” and refer 0 the operations that were formerly included in the Closed Block
Business as the “Closed Block division,” except as otherwise noted. Closed Block Business results were associated with the Company's Class B
Seock for periods prioe v January 1, 2005,

The Comgany's Consolidaed Fmancial Satements include the accounts of Prudential Financial, entities over which the Company exercises
control, including majonty-owned subsidbasies and minonty-owned entities such as hmied parurershops i which the Company is the general
panner, and vanable imerest entities in which the Company 15 considered the pnmary bencficiary. See MNote 5 for more information on the
Company's consolidated vanable mierest entities. The Company’s Consolidaled Faainewnl Staternems have been prepared 10 accendance with
accounting principles generally accepied i the United Siates of America ("U.S. GAAPT), Imercompany balances and transactions have been
eliminnted.

The Comparny’s Gibralar Life Insurance Company, Ltd (“Gibralar Life”) consolidated operations use a November 30 fiscal year end for
purposes of melusion in the Compamy’s Consolidated Financinl Statements. The Company's consolidnted balance sheet data ns of December 31,
2016 and 2005, inchede the assets and labilities of Gibraliar Life as of November 30 for each respective vear. The Company’s consolidated
ingome sltersent data for the vears ended December 31, 2016, 2005 and 2014, include Gabraltar Life’s results of operations for the twelve months
ended Movember 30 for each respective vear.

s aof Estimuies

The prepamtion of Tmncial stements in conlformy wath US, GAAF requirgs management o make estinmtes sl asaomptions that affect
the reported amounts of assets and liabilities and disclosure of contmpent assets and ligbilities as of the date of the financial statements and the
reponed amouwits of revenues and expenses during the reponiing period. Achual resulis conld diffes from those estimates

Thie most significant estimates include those used i determining defered policy acquisition costs (“DACT) and related amortization; value
of business acquired ("VIOBA™) and its amortization; amomzation of deferred sales inducements (“D3I"): measurement of goodwill and any
related impairment; valuation of investments including dervatives and the recogmition of other-than-temporary impairments (“OTTI7); future
policy benefits meluding guarantees: pension and other postretirement benefits: provision for mcome taxes and valuation of deferved tax asses:
and accruals for contingent habilities, including estimates for losses in connection with unresolved lewal matters.
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PFRUDENTIAL FINANCIAL, INC.

Motes (o Consulidated Fimancial Statements—{Continued)
it af Pertod Adfustaents

During 2016, the Company recorded out of period adjustments resulting in an aggregate net decrease of %134 million 1o ' Income (loss) from
contmuing operations before mcome taxes and equity in enmings of operating jomt ventures” for the year ended December 31, 2016, Such
adjusiments primarily consisied of a charge of $141 million to imcrease reserves, net of a related increase in DAC, for certain universal life
products within the Indsvidual Life business. Management has evaluated the impact of all out of period adjustments, both individually and m the
apgrepare, and concluded that they are not marenal to the current annual financial statements of to any previously reported quarterly or annunl
fnancial statements

As previously disclosed in us Annual Repor on Form 10-K for the year ended December 31, 2004, dunng 2004, the Comgpany recorded out
of period adjustments reselimg in an agpregate net decrense of 5193 millen o “Income (loss) from contiming operations before income taxes and
equily in eamings of operating joant ventures” for the vear ended December 31, 2004, Such adjusiments were primanly comprised of: 1) a charge
of 558 million from an mcrease in reserves for poup Jong-term disabelity prodwcts; 2 a charge of $43 million from an merease in the deferred
profit liakiliy for cerain limited pay business within the Gibralinr Life business; and 3) a charge of 335 million from an increase m reserves, net
of relmed amortization of DAC, for certam vanable annuaties products with optienal living benefit guarontees. Subseguent 1o 2014, the Company
identified and recorded sddinonal out of penod adjustments of 541 millon related to 2014, primanly reflecting a benefit of 562 milhion from the
relemse of reserves related to cenaim varmable anmuities products with optional living benefil guarantess, net of a related decrease i DAC, offset by
the increase in reserves of$33 million, net of a related increase in DAC, for cenain universal life products within the Individual Life business.

Management evalunted the adjustments and concluded that they were not material to any previoushy reported quartesly or annual financinl
Statenents.

For addivona] mformation on the impact of these sdjustments 1o the Company s operating segments, se¢ Note 22,
Revovsdffentfons

Certain amounts in prios yvears have been reclassified 1o conform to the curment year presentation.

L. BIGNIFICANT ACCOUNTING POLICIES AND PRONOUNCEMENTS
Nhare-Rased Payments

The Company applies the fair value-hased meauurement method in scoounting for share-hased payment transactions with employees except
for equity instruments held by emplovee share ownership plans. The Company accounts for excess tax benefits in addinonal pasd-in capial as a
single “pool” available w all share-based compensation awards, The Company does nol recogmize excess tax benefits in addinonal paid-in capial
until the benefits result m o reducibon in twxes payuble, The Company has elected the “tax law ordering methodology™ and has adopled a
convention that considers excess tax benehits 1o be the last portion of & net operating loss carmyforward 1o be utilued,

The Company accounts for non-employee siock options using the far value method in accordance with authoriative guidance and related
nlerpretations on accounting for equity mstrements that are issued o other than emplovees for scquinng, or m comunction with selling, goods or
SEIVices.

Earnings Per Shure

As discussed m Mote 1, from demutualization through December 11, 2014, the Company had two separaie classes of common siock. Basic
earmings per share for those penods was computed by dividing available imcome attnbutable to each of the two groups of common sharcholders by
the respective weighted average number of common shares outstanding for the penod. Diluted earmings per share included the effect of all dilutive
potental common shares that were outstanding durmg the period

As g resuilt of the Class B Remirchase, eamings per share of Common Seock for 20016 and 2015 reflects the consolidated earmnings of
Prudential Fmancial. Basic enrmings per share 15 computed by dividing avalable meome atnbutable 10 commen shareholders by the weighted
average number of comison shares outstanding foe the period, Diluted earmings per share includes the effect of all dilutive potental common
shares that were outstanding dunng the peniod. See Note 16 for additional information.

As discussed under “Share-Hased Paymens”™ ahove, the Company aceounts for excess ax benefies in additional pnid-in capital as o single
“pool” avmiable 1o all share-based compensanon awards. The Company reflects in assumed proceeds, hased on application of the weasury stock
method, the excess tax benefits that would be recognized m addittona] paid-in capatnl upon exercise or relesse of the award.
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The Company's principal mvestments are fixed maurities; equity securities: commercial mongage and other loans; policy loans; other
long-term iwestments, including joint ventures {other than operaning joint ventures), limited pormerships, and real estate: and shon-term
investments. The sccounting policies related to each are as follows:

Fised mawrites are comprised of bonds, notes and redecmable preferred stock. Foved mstunues classificd as “available-for-sale” are
carmeed al fan value. See Note 20 fof addiional infonnation repanding the detersmbination of fur value. Fixed matunties that the Company has both
the positive intent and ability to hold 10 maturity are carnied at amomized cost and classified as “held-wo-maturity.” The amomized cost of fixed
maturities i adjusted for amortization of premioms and aceretion of discounts o matrity. Interest income, and amaortization of premium and
aceretion of discount are mcluded m “Net investment income™ under the effective vield method. Additonally, prepayment premiums are also
included m “Net investment inceme,” For mengage-backed and asset-backed securities, the effective vield = based on estimated cash fows,
including interest rate and prepayment assumpticns based on data frem wadely sccepted third-party data sources or miemal estimates. In addition
1o imercst rate and prepayment assumplions, cash Now estimates also vary based on other assumptions reparding the underlving collateral,
including default rates and changes in valoe, These assumptions can sipgnificantly onpact income recognition and the amouni of OTT] recogmired
in eamings and other comprehensive income. For high credit quality mongage-backed and asset-backed securities (those rated AA or above), cash
flows are provided quarterly, and the amonized cost and effective vield of the secunties are adjusted ns necessary to reflect historical prepayment
experience and changes in estimated future prepavments, The adjustments to amorized cost are recorded as n chane or credit 1o “Net ivestment
income” i accordance with the retrospective method. For mertgage-backed and asset-backed secunties rated below AA. or those for which an
OTT1 has been ecorded, the effectuve yvield is adjusied prospectively for any changes in estimated cash Mows. See the discussion below on
realized mwvestment gains and losses for o description of the accounting for impairments. Unrealized gnins and osses on fixed matnnes classified
as “available-for-sale,” net of tax, are included in “Accumulated other comprehensive income (loss)” (CADCTT).

“Trading nocount assets supporting. insurance liatalioes, at fair value™ includes invested assets that suppon certain products mchuded i the
Retirement and Intemanonal Insurance segments which aré expenence-rated, meanmg that the investment resulis associated with these products
are expected w ultimately sccree o comractholders. Reabized and unrealized gains and losses for these investments are reported m “Other income.”
Imterest and dividend ineome from these investments is reported in “MNet investment income.”

“{nher wrading account assets, ar fair value” consists primanly of fised mamnes, equity securitics, incheding cerain perperual preferred
stock, and certain derivatives, Realired and wirealized paing and losses an these inveudments ane reported m “Other meome,” and nterest and
dividend mcome from these investments are reported in “Net imvestment income.” See “Derivative Financial Instramemts” below for additional
information regarding the accounting for dervvatives.

*Equity secunties available-for-sale, m far value™ is compnsed of common stock, mutual fund shares and non-redeemable preferred stock,
and sre enrried ot fair value, The associsted uorenlized pnins and losses, set of @x, and the effect on DAC, VORA, DS1, future policy benefis,
pelicyholders” account balances and policyholders” dividends that would result from the realization of unrealized pains and losses, are included in
ADCT, The cost of equity <ecurities is written down o fur valve when a decling in value w considered 1o be other-tham-temporary, See the
discussion below on replized mvestment goins and losses for a description of the accounting for impairments. Dividends from these invesiments
are generally recogmized i “Net mvestment income” o the exsdvidemsd dae.

“Commercial mongage and other loans™ consists of commercial mortgage loans, agriculiual propeny loans, loans backed by residential
propertics. as well ns certnin other collateralized and wncollateralized loams. Loans backed by residential propertics primanly mclude recourse
loans held by the Company’s intemational insurance businesses, Uncollateralized loans pnmanly represent reverse dunl currency loans and
corporate lsans held by the Company™s mtemational mswrance businesses,

Commercinl mongage and other loans originated and held for investment are generally camed a1 unpaid principal balance, net of
unamortized deferred loan engination fees and expenses, and net of an allowance for losses. The Company carmies certaim commercial mongage
loans onginated within the Company’ s cominercial mongape operations at fair value where the Bir value option has been elecied. Loans held for
sale where the Company has not clected the fair walue opnon are cammied ot the lower of cost or fair value. Cammencinl morigage nnd ather loans
acquired, including teose related o the acquisition of a business, are recorded af fair value when purchased, reflecting any premiums or discounts
1o unpard principal balances.
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Interest income, and the amarneation of the related premiums or discounts, are included in “Net investment income”™ wader the effective
yield method. Prepayment fees are also mcluded in “Net investment income.”

Impmred loans include those loans for which i 15 probable that amounts due will not all be collected according to the contractual terms of
the loan agreement. The Company defines “past due” as principal or imerest not collected at least 30 days past the scheduled contractual due date.
Imerest received on loans that are pass due, incloding impaired and non-impaired loans as well as loans that were previously modified in a woubled
debt restructuning, is cither applicd apainst the principal or reported as net investent income based on the Company's assessment a5 to the
collectability of the principal. See Note 4 for additional information about the Company’s past due loans,

The Company discontinues accruing interest on loans afier the loans become 90 days delingquent as o principal of inlerest payments, or
earher when the Company has doubts about collectabality. When the Company discontinues accrumg imierest on a loan, any sccorued bt
uncollecuble mterest on the loan and other loans backed by tve same collateral, if any, 15 charged 1o imerest income in the same period. Generally,
a loan 15 restored to acerual status only after all delinguent intenest and principal are broupht current and, in the case of loans where the pavment of
interest has been inerrapied for a substantial period, or the loan has been modified, a regular payment performance has been established,

The Company reviews the performance and credit quality of the commercinl mortzoge and ether loan portfolio on an on-going basis. Loans
are placed on waich list staus based on a predefined set of coteria and are assigned one of two categories, Loans are classified as “closely
momtored” when it 15 determained that there 15 0 collateral deficsency or other credit events thut may lead o a potential loss of principal or imerest.
Leans “not in good stnnding™ are those loans where the Company has concluded that there s a high probability of loss of principal, such as when
the loan is delinguent or in the process of foreclosure. As deseribed below, m determining the allowance for losses, the Company evaluates cach
loan on the watch list 1o determine if it is probable that amounts due will nog be collected according to the contractual terms of the loan agreement.

Loan-to-value and debt service covernge ratios are measures commonly used to assess the quality of commercial morigage loans. The
lpan-to-value ratio compares the amount of e los o the fair value of the underlving propeny collateralizang the loan, and 15 conmmonly
cxpressed as a percentage. Loan-to-value ratios greater than 100%% indicate that the loan omount cxceeds the collatern] value. A loan-to-value mtio
less than 100% indicates an excess of collateral value over the loan amount. The debe service coverage mitio compares & property’s net operating
income 1o its det service payments. Dbt service coverage ranos less than 1.0 tmes indicate that property operations do not generate enough
incame 10 cover the bean's current delst payvmems. A debt service coverage rabo greater than 1.0 times isdicates an excess of net operaling income
over the detd service payments. The values witlized i calculatimg these mtis are developed as pan of the Company’s penodic review of the
commercial mongage loan and agricultural property loan portfolios, which includes an internal appraisal of the underlying collateral value, The
Company’s periodic review also incledes n quality re-mning process, wherehy the internal quality mnng onginally assigned ot underwniting is
upsdated based on current loan, property and market information wsing a proprietary quality rating system. The lean-to-vahee ratio is the most
significant of several inputs used 1o establish the internal credit rating of a lean which in wm dnves the allowance for losses. Cther key factors
considered in determaning the mtemal credit rating include debt service coverage ratios, amoreation, loan term, and estimated market value
wrowth rate and volaiility for the property type and region. See Note 4 for addiional informaiion relsted o the loan-to-value ratios and debi service
coverage rabiod related 1o the Company's commercial morigage and agnculivral loan ponfolios,

Loans backed by residentiol properties and uncollateralized loans ore also reviewed periodically. Each loan 15 assigned an interal or
external credit rating, Internal credit ratangs take into considesation vanous factors meluding Anancial ratios and qualitative assessments based on
non-financial mfommation. In cases where there are personal or third-party guarantors, the credit quality of the gusranior 15 also reviewed. These
factors are wed w developmy the allowance for losses. Based on the diversaty of the loans in these categones and thew immatenahty, the
Company has not disclosed the credin quality mdicators related 1o these loans in Note 4.

For these loans not reported a1 fair value, the allowance for Iosses mcludes a loan specific reserve for each impaired loan that has a
specifically identified loss and a portfolio reserve for probable meurred but not specifically identified losses. For impaired commercial morgage
and other loans, the allowances for losses are determined based on the present value of expecied future cash flows discounted an the loan’s
effective intenest rate, or based upon the fair value of the collateral if the loan is collateral dependent. The porfolio reserves for probable mcurmed
bt ot specifically identified losses m the commercin] mongage and agriculiural loan poafolios consider the current credit composition of the
portfolio based on an imernal quality rating, s described above. The portfolie reserves are determined using past loan experience, including
histarical eredit migration, loss probabality and loss seventy factors by property type, These factors are reviewed and updated as appropriate,
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The allowance for losses on commercinl mongage and other loans can increase or decrease from penod 1o period based on the factors noted
above. “Realized investment gains {losses), net” inclodes changes m the allowance for kosses and changes in value for loans accounted for under
the fair value option. “Realized investment gains (losses), net” also includes gains and losses on sales, centain restructurings, and foreclosures

When a commercial moneage or other loan is deemed 10 be uncollectible, any specific valuation allowance associated with the loan is
reversed and o direct write-down of the carying amount of the loan 15 made, The carrying amount of the loan 1s mot adjusted for subsequent
recoveries in value.

Commercinl morgage and other loans are occasionally restructured i o moubled debt restricturing. These restruchirings generally include
one or more of the following: Full or pamial payoffs cuiside of the onginal conract terms; changes o interest rafes; extensions of malurity; or
addinons or medifications to covenants. Addinonally, the Company may accept assets i full or parmial sansfaction of the debe as part of a roubled
debt restructurimg, When restructunngs occur, they are evalusted mdividually w detesmine whether the restructuring or modificanon constiiutes a
“troubled debt restruciunmyg” us defined by authoritative accountmy gusdance. IF the borrower is expenencmy financial difficulty msd the Company
has granted a concession, the restructuring, mcluding those that invelve a pamial payofl or the receips of assets in full satisfaction of the debe is
deemed 1o be a troubled debt restructuring. Based on the Company's credit review process described above, these loans generally would have been
deemed impaired prior 1o the iroubled debt restrucuring, and specific allowances for losses would have been established prior 1o the determination
that o troubled debe restructunmy hos occurred,

I woubled detn restructuning where the Compeainy recerves assets m full sausfacnon of the debl, any specific valuaton allowance
reversed and a direct write-down of the loan 1s recorded for the amount of the allowance, and any addional loss, net of recovenies, or any gain 1s
recorded for the difference berween the fair value of the assers received and the recorded investment in the loan. When assets are received in
partial settlement, the same process 15 followed, ond the remmning loan 15 evalunted prospectively for mparment based on the credit review
process noted above. When a loan is restructured in a roubled debi restructuring, the mpairment of the loan is remeasured using the moedified
terms amad the loan’s omnal effective vield, amd the allowance for loss 15 adjested accordmgly. Subsequent to the modification, weome 15
recopgnized prospectively based on the modilied 1erms of the loans in aceordance with the income recognition poley noted above. Additronally, the
loam continues to be subject to the credit review process noted above,

In situations where a loan has been reseructured in o troubled debr restrucrunng and the loan has subsequently defaulted, this factor is
considered when evaluating the loan for o spesific allowance for losses m accordance with the credit review process noted above,

See Mole d for sddinonal information aboul commercinl monyage and other loans that have been restruciured in a troubled deby
TESITUCTUTIng.

“Palicy loans™ are carmed at unpaid pencipal balances, Intesest meome an policy loms i recognieed in “Net wmvestment imcame™ af the
contract interest rate when eamed. Policy loans are fully collateralized by the cash surrender value of the associated insurance polecies.

“Oiher lomg-term mwvestments” consists of the Company’s non-coupon mvestmenis i jomni veniures and limited parinerships, other than
operating joind venlures, a5 well as wholly-owned investiment real estate and other wvestments, Joinl vemure and partmerslup inderests ane
accounted for using the equity method of accounting, the cost method when the Company’s partnership imerest is so minor (generally less than
%) that it exercises virually no influence over operatang and financial palicies, or the fir value option where elected. The Company’s inoome
from investments m joant ventures and pornerships accounted for wsg the equity method or the cost method, other than the Company s
invesiments in operating joint ventures, 5 included m "Net invesimem income,” The camrying valwe of these investments is written down, or
impanzed, to fur value when a dechoe m value 15 considered o be other-shan-temporary. In applying the equity method or the cost method
{includmg assessment for O1TTL), the Congpany uses financial information provided by the investee, generally on a one to three month lag. For the
mnvestments for which the Company has clecied the fuir value option, the nssocinted realized and unrealized gains and losses are reported in “Ciher
income,” The Company consolidates joim venwires and linvited partperships in certain other instances where it is deemed 10 exercize control, or is
considered the primary beneficiary of a vanable interest entity. See Nate 5 for additonal imformation about varable imterest entihes,
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The Company's wholly-owned investment real estate consists of real estate which the Company has the intent 1o hold for the production of
mcome as well as real estate held for sale. Real cstate which the Company has the mient to hold for the production of mcome is camied at
deprecimed cost less any witedowns o fair value for impairment losses and is reviewed for impairment whenever events or circumstances
indicate thot the carrving value may not be recoverable. Real estate held for sale is camied at the lower of depreciated cost or fair value bess
estimaied selling costs and is not fumher depreciated once classified as such, An impainnent loss is recognized when the carmving value of the
investment real estate exceeds the estmated undiscounted fuure cash flows. (excluding mierest charges) from the mvestment. At that tme, the
carrviing value of the ivvestinent feal estate is wolteni down 1o lair valug, Decreases in the casrviigg value of mvestisent feal estate beld for the
production of income due to OTT1 are recorded in “Realized ivestment gains {losses), nel” Depreciation on real estaie held for the production of
income 5 computed using the straight-line method aver the estimated useful lives of the propernies and is included in “Met investment income.” Tn
the peniod a real estnte investiment 15 deemed held for sale and meees all of the discontinued eperation eriteria, the Company repons all related net
invesiment income and ary resulting invesiment wains and losses as discontinued operations for all periods presented.

“Short-term invesiments” primarily consist of highly liguid debt instruments with a matunty of twelve months or less and greater than tree
months when purchased, other than twse debt instnonents meeting this delimtron that are mcloded 10 “Trading account wssets supportng
insurance liabilities, at fair value " These investments are generally camed ae fair valee and include cenain money market investments, fands
mamnged similar 1o regulated money marker funds, short-term deb securities issued by government-sponsored entities and other highly hguid debt
instrumenis.

Realzed myvestment gams (losses) are computed using the specific wdennficanon method with the excepton of some of the Company s
International Insurance businesses’ portfolios, where the average cost method is wsed. Realized invesiment gains and losses are generated from
numerous sewrces, meludmy the sales of Oxed maturiy secunties, equity secunbes, investmens i jomt ventures and lonited parinerships and
other types of investments, 85 well as adjustments 1o the cost basis of investments for et OTT1 recognized im eamings. Realized investment gains
and losses also reflect changes in the allowance for losses on commercinl mortgage and other loans, fair valoe changes an commercial mongare
loams carmied at fair value, and foir value changes on embedded derivamves and free-standing derivatives that do not qualify for hedpe accounting
treatment. See “Derivanve Financial Instrumems” below for addivional informaion regarding the accounting for denvamves.

The Company’s availalbsle-for-sale amd held-to-maninity securities with unrealized losses are reviewed quanerly 1o identify OTT1in value, In
eviluating whether a decline i value is other-than-lempemry, the Company considers several factors meludimg, but not hmiated 1o the following:
{1} the extent and the duration of the decline; (2} the reasons lor the decline in value {credil event, currency or imerest-rate related, including
weneral credie spread widening); and §3) the financial condition of and near-term prospects of the issuer. With regard o available-for-sale equity
securities, the Company also considers the ability and intent to hold the investment for a period of tme 1o allow for a recovery of value. When it is
determined that a decline 1o valee of an équaty security is other-than-temporary, the carmving vilueg of the ety security i reduced 1o 13 fair value,
with a comesponding charge 10 eamings.

An OTTI ks recopnized n camings. for a debi secunity i an unrealized loss position when estlier { 1) the Company has the intend to sell the
debi security of (2) it 15 mode likely than not the Company will be required to sell the debi security before its anticipated recovery. For all debt
securities in unrealized loss positions that do not meet enther of these two cnteria, the Company analvzes its ability to recover the amartized cost
by comparing the pet present value of projected future cash flows with the amonuzed cost of the secunty. The net present value 15 caleulated by
discounting the Company's best estmate of projected future cash flows at the effective interest mte implicit 0 the debt secunty pnor o
impairment. The Company may use the estimated fair value of collateral as a proxy for the net present value iF it believes that the security 15
dependent on the hoguidateon of collmeral for recovery of its investment. I the net present value s less than the smostized cost of the mvestment,
an OTTI is recopnized. In addition o the above mentioned circumsiances, the Company also recogmizes an OTT] i eamings when a
nan-funchional curreney denominated secunty inan unrealized loss posrhon due to currency exchange mies appronches matunty.

When an OTTI of a debt secunty has occurred, the amount of the OTTI recognized in earnings depends on whether the Company iniends o
sell the secury or more likely than not wall be reguired to sell the secunty before recovery of s amortized cost basis. IF the debt secunty mects
either of these two enteria or the unrealized losses due to changes in fonsien currency exchange rates are not expected o be recovered before
maturity, the OTTI recognized m carmngs 15 equal o the entire difference betwesen the secunty’s amorized cost basis and ats far value m the
impairment measurement date, For OTTI of debt secunties that do not meet these criteria, the net amount recognized in eamings 15 equal 1o the
difference between the nmormized cost of the debt security and s net present value caleulmed as described above, Any difference between the fair
valse and the net present value of the debt security at the impairment measurement date is recorded in “Other comprehensive income (Joss).™
Unrealized pains or losses on secunities for which an 9T T1 has been recognized in earmings is tracked as a separate component of AQCI

1E2

556/727



EDINETOOOO
o o o o {0 e K )
oOoOooodn

Tahls of Contenty
PRUDENTIAL FINANCIAL, INC.

MNotes to Consilidated Fimancial Statements—(Continued )

Thee split berween the smou of an OTT] recogmeed i other comprehensive meome {(loss) and the nel amount recogmesd in earmngs for
debt secunties is driven principally by assumptions regarding the amowmwt and timing of projected cash flows. For monpage-backed and
asser-backed securies, cash Mow estimates consider the payment terms of the wnderlying assers backing a panscular security, inchuding interest
rate and prepayment assumpiions based on datn from widely sccepted third-pany data sources or intemal estmates. In addition g0 interest rate and
prepayment assumptions, cash flow estimates also include other assumptions regarding the underdyving collateral incheding default rates and
recoveries, which vary based on the asset tvpe and geographic location, os well as the vintage vear of the security. For structured securnities, the
pavient phority withii the tranche structure i3 also considered. For all eihier debt secusities, cash flow estimates are divven by assumptions
regarding probabilicy of default and estimates regarding tming and amount of recovenes associated with a default. The Company has developed
these estimates using information based on its historical experience as well as using market observable data, such as industry amalyst reponis and
forecasts, sector credin mtings and other data relevant to the collectability of 0 security, such as the general payment terms of the security and the
aecurity s position within the capital structere of the issuer,

The mew cost basis of an impaired security 15 not adjusted for subsequent increases in estmated far value. In penods subseguent to the
recogmtion of an OTTL the mpared secunty 1% accounted for o if ot had been parchased on the measurement dote of the mmpairment, For debt
securities, the discount (or reduced premium) based on the new cost basis may be acoreted 1nto net investment income in future periods, meluding
increases in cash flow on a prospective basis, Tn cenain cases where there are decreased cash Now expectations, the secunty is reviewed for funher
cash flow impairments.

Uinrenlized investment gaing and losses are also considered i determiming cenmm other balances, inchudimg DAC, YOBA, DSI, certan
future policy benefits, policyholders’ account balances, palicyholders” dividends and deferred tax assets or liabilines. These balances are adjusted,
as applicable, for the impact of unreahized gams or losses on nvestments as if these guns or losses hid been reahzed, with commespomshing crechies
or charges included in ACQCL, Each of these balances is discussed i greater detail below.

Cosle v Case Equeivalents

Cash and cash equivalenss inchede cash on hand, amounts due from hanks, cemain money market investments, funds managed similar to
regulated money market funds, and other debs instruments with mamrities of three months or less when purchased, ather than cash equivalents that
are included i “Trading account assets supporting insurance liabilities, at fair value”

nAc

Costs that are related direcily to the successful acquisiion of new and rencwal insurance and annuity business are deferred 1o the extent such
gosts are deemed recoverable from futere profits, Such DAC primarily includes commissions, costs of palicy issuance and underwriting, and
certain other expenses that are directly related 1o successfully negosiated contracts. In each reporing period. capitalized DAC is amortized to
“Amoarmtion of DAC net of the accrnual of imputed mterest on DAC balinces. DAC 15 subject to penodic recovernbality tesong, DAC, for
applicable products, is adusted for the impact of unrealized gains or losses on investments as 1 these gains or losses had been realized, with
cormespondomg credits or charges ncluded m AGC,

For traditional participating life insurance included in the Closed Block, DAC is amortized over the expected life of the contracis in
propartion o pross morging hased on histonenl and anticipated future experience, whach 1s evaluated regulardy. The effect of changes m estmated
wross marging on unamartized DAC s reflected in the period such estimated gross margins are revised. DAC relnted 1o universal and vanable life
products and fixed and vanable deferred amuty products are generally defered and amormized over the expecied hife of the contrscts in proporton
1o gross profits ansing principally from investment margins, moertality and expense margins, and surrender charges, based on histonieal and
anticrpated future expenence, which & updsted penodically, The Conpany uses a reversion to the mean approach for equities to denve future
equity retumn assumptions. However, if the projected equity return calculated using this approach s preater than the maximum equity return
assumphion, the mxinnem equity retum is unlized. Gross peofits also include impacts from the embedded derivatives mssociated with cerain of the
optional living benefit features of the Company’s variable annuity coniracts and related hedging activities. The effect of chanpes o total gross
profits on wnamorzed DAC ks reflecied in the period such toml gross profits are revised. DAC related 10 non-parmicipating traditional mdividual
lifie insurance and Fongevity reiNsurance Contracts is amorized in proporion o gross premiunms

153

557/727



EDINETOOOO
o o o o {0 e K )
oOoOooodn

FRUDENTIAL FINANCIAL, INC.
Notes (o Consolidated Financial Statements—(Continued

For group anmnty contrcts (other than sugle premium groug annuities), acquisition costs are generally deferred pnd amorred over the
expected life of the comracts in proporiion to gross profits. For group corporate-, bank- and trust-ovwmed Tife insurance contracts, acquisition cosis
are generally deferred and amortized in propomion 1o lives msured. For single premium immediate annuities with life contingencies, single
Premium group annuities, including non-participating group annuity contracts, and single premium structured setflements with life contingencices,
all weqpuasition costs are charged (o expense immediately because generally all premiems are recerved ot the inception of the contract, For fundang
agreement notes coniracts, single premium structured settlement contracts without life contingencies, and single premium mmnediate anntics
without life contrigencies, scquisition expenses are deleried and amomized over e expecied Bife of the contraels wiing the bterei method For
other group life and desabality msurance contracts and guamniced investment contracts, nogquisition costs are expensed as imcurmed

For somie products, policvholders can elect 1o modify product benefits, Features, nghts or coverages by exchanging a cofilrct for a new
contract or by amendment, endorsemend, or rider 10 a contract, or by the election of a feature or coverage within a contract. These transactions ane
known as mtemnal replacements. IF policvholders surrender iraditional ife msurnnce policies m exchange for hfe insurance polcies that do not
have fixed and puaranteed terms, the Company immediately charges fo cxpense the remaining unamortized DAC on the surrendered policies. For
other internal replacement transactions, except those thot invelve the addition of o nonintegrated contract feature that does not change the existing
base contract. the unamornized DAC is immediately charged w0 expense if the terms of the new policies are not substantally sumilar o those of the
former pelicies, 17 the new terms are substantially samalar o tsose of the eacler policies, the DAC s retained with respect 1o the new policies and
amoriized over the expecied life of the new policies. See Note 6 for additonal information regarding DAC.

FerA

A a result of cemain acquisitions and the application of purchase accounting, the Company repons a financial asset representing VOBA.
VOBA represents an adjustment 1o the stated value of mforce msurance contract hatnites 1o present them at fur valoe, deteromed as of the
acquisition date. VOBA balances are subject 10 recoverabality testing, in the manner in which they were acquired, The Company has established a
WYORA psset pnmanly for iis acquired life msumnce products, sceident msd health products with fixed benefits, deferred anmuty controcts, and
defined contribution and defined benefit businesses. As of December 31, 2006, the majority of the VOBA balance relates 1o the 2011 acquisition
of AIG Star Life Insurance Co, Lad, AKG Edison Life Insurance Company, AIG Financial Assurance Japan KK, and AIG Edison Senvice Co, Lid.
{collectively, the “Siar and Edison Businesses™) and the 2013 acquisition of The Harford Financial Services Growp's indivadual life insurance
business {“the Hartford Life Business”), The Company amortizes VOBA over the antcipated life of the acquired contracis using the same
methodology and assumptions used w amortize DAC, The Company records amorizaten of VOBA in “General and administrative expenses.”
YVOBA, for applicable products, is adpusted for the impact of unrealized gains or losses on investments as if these pains or losses had been realized,
with comesponding credits or charges included in AOCT. See Note 8§ for additional information regarding VOBA,

Neparate Avconnt Assets amd Linhilities

Separate account nssets e regeried o for valee and represent segregoted funds that are mvested for cenmn polcyvhedders, pension funds
and other customers. The assets consist primarily of equity securities. fixed mamnities. real estate-related investments, real estate morgage loans,
short-term mvestments and denvative instruments. The assets of each account are legally segrepnted and are not subject to clums thar anse out of
any other business of the Company. Investment nsks associated with market value changes are bome by the customers, except to the extent of
manuium ruaraniees made by the Company with respect w certin accounis. See Note || for addimonal miormation regarding separale account
arrangements with contractual guarantess. Separate account Liabilitkes primanly represent the contractholder's account balance in separate account
assers and 10 a lesser extent borrowings of the separate acoount, and will be equal and offsesting o 1otal separate acoount assets, The mvestment
income and realized invesiment poins or losses from separate gocount assets penerally accrue to the policyholders and are not included in the
Company's results of operations. Monality, policy administration and surrender charges assessed against the accounts are included in “Palicy
charges and fee income.” Asset management fees charged to the accounts are incleded i~ Asset management and service fees.” Seed money that
the Company invests i separate accounts is reported in the appropriate general account asset line, Investment income and realized investment
yins oF bosses from seed money invested in separate nccounts pccnes 10 the Compony and 15 inchaded m the Company s results of operations.

dhiher Assets and Dhler Liabilities
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(ither assets consig primanly of prepaid pension benefit costs, certan restricted assets, trade receivables, goodwall and other mtangible
assets, DSI, the Company’s investments in operating joint ventures, property and equepment, reinsurance recoverables, and receivables resuliing
from sales of securities that had not yet sectled @ the balance sheet dae, Other liabilines consist primarily of trade payables, pension and other
emplovee benefit habilities, dervvative labihitees, reinsurance payables, and pavables resulting from purchases of securinies that had nog vet settled
at the balance sheer date,

Property and equipment are carnied at cost less accumulated depreciation. Depreciation 15 determined using the straight-line method over the
estirnted useful lives of the related assets, which generally range fron 3 1o 40 vears,

As a desult of certnn acquisitioins, the Company fecomiizes an asset for poodwill fepieseiting the excess of cost over the net fair valug of
the assees acquired and liabilities nssumed. Goodwill is assigned 1o reporting units at the date the goodwill is initally recorded. A reporting unit is
an operating seyment of a umit one level below the operaging segment, if diserete financial informateon 35 prepared and regularky reviewed by
management at that level. Once goodwill has been assigned to reporting units, it no longer retins its association with a particular acquisttion, and
all of the activities withm a reportng unt, whether acquired or orgamcally grown, wre available o support the value of te poodwill

The Company tests goodwill for impaimment annually as of December 31 and more frequemly if an event occurs or circumsiances change
that would more likely than nea reduce the fair value of a reporing unit below its carrving amount. Accounting gusdonce provides for an opteonal
qualitative assessment for testing goodwall impairment that may allow companies 1o skip the quantitstive two-step test. The Company has elected
the quantitetive fwosstep test thit s performed at the reporting unit bevel, The firss step, used o dentify potental imparment, involves comparnmg
each reporimg unit’s fair value to s carmving value dncluding goodwill. IT the fair value of a reporiing unit exceeds its camyving value, the
applicable goodwill s considerad not to be impaired. If the carrying value exceeds fur value, there 15 an indication of o potential impmment and
the second step of the 1est is performed 1o measure the amount of impairment

The second step myvolves calculating an imphed fuar value of goodwill for each reporting unst for winch the first step mdicated impaamment,
T implied fair value of goodwill is determined n the sanse manner as the amount of goodwill recognized in a business combination, wlich is the
excess of the fur value of the reportmg umit, a5 determined in the first step, over the apgregate fuir values of the individunl asscts, habilitics and
identifiable intangibles as if the reponing unit was being acquired in a business combination. I the implied fair value of posdwill in the “pro forma”
business combination accounting as descnbed above exceeds the goodwall assigned o the reporing unit, there 15 no impairment. 1f the goodwill
assigned to a reporting wnit exceeds the implied fair valoe of the goodwill, an impairment charge is recorded in “General and adminisirarive
expenses” for the excess. An amparment loss recogmized cannot exceed the amount of poodwill assipned 10 0 reporting unit, and the loss
cstablishes a new basis in the goodwill. Subsequent reversal of posdwill impairment losses is not permined. Management is required o make
sigmficait estimates o defermmimg the fir value of a reportmg unt including, but aot limeted 10! projected enmings, comparative market
multiples, and the risk rate at which fomre net cash flows are discounted.

The Comspany offered vanous tvpes of sales inducemenis o policvholders related o fixed and vanable deferred ity coniracis. The
Company defers sales inducements and amoriazes them over the antrcapated hife of the policy using the same methodology and assumptions used to
amortize DAC, Sales inducement balances are subpect to perodic recoverability testing. The Company records amortization of DS] i “Interest
credited o policyhoelders” account balances,” DSI, for applicable products, 15 adjusted for the mmpact of unrealized gains or losses on investments
as 1F these gams o losses had been reahzed. with comespombing credits or charges included i AQC], See Note 11 for sddisoma] mformation
reparding sales inducenments,

The majorty of the Company's reinsurance recovernbles and payables are associated with the reinsurance arangements wsed 1o effect the
Company’s acquisition of the retirement business of CIGNA and the Hanford Life Business. The remaining amounts relate to other reinsusance
arrangements entered imo by the Company. For each of its reinsurance contracts, the Company determines if the contract provides indemmification
against loss or liability relating o insurance nsk in accordance wath apphicable accounting standards, The Company reviews all contractual
featwres, particulnrly those that may limit the amount of mswance nsk o which the remsurer 15 subject or features that delay the anely
teimbursement of eliims. See Mote |3 for additional information about the Compainy’s reinsuranee AFangemens.
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Idennfiable intangible assets primanly include customer relatongips and mongapge servicim rights and ane recorded et of accumulated
amortization. The Company tests idennfinble mtangible assets for impnirment on an anmanl basis o= of December 31 of each year or whenever
evens or circumsiances suggest that the camying value of an idenuifiable inangible asser may exceed the sum of the undiscoumed cash flows
expected to result from ns use and eventual disposition. 1§ this condition exists and the comving value of an identifiable intangible asset exceeds its
fair value, the excess is recognized as an impairment and 5 recorded as a charge agninst net income. Measuring intangible assets requires the wse
of estimates. Significant estimates include the projecied net cash flow atnbwiable o the imangible assct and the nsk rate a1 which fisure net cash
flows are discoumed for pumpotes of estunating fuir value, as appheable. See Nate 9 for additional mfomation regardme identifble imangible
ASSEs.

Investments b operiting jomt ventures are penerally accounted for under the equity method. The cariving value o lese drvestments s
written down, or impaired, 1o fair value when a decline i value is considered 1o be other-than-temporary, See Note 7 for additional information on
ANVELEIS 11 OPETREE JOIE venies,

Future Policy Benefits

The Company s labilsty fior future policy benefiis 15 pronanly compnsed of the present value of estimpted lwiure payments io or on behalf of
peheyholders, where e wming and amount of paymen depends on policvbolder monality or morbidity, less the present value of future net
premiums. For individwal traditional participating ife insurance products, the mortality and interest rate assumptions applied are those used to
calculate the policies” mraneed cach surrender values. For life insurance, other than inchvidual weadmional participatng hfe insurance, and
annuity and disabibty products, expected mortality and morbidsty are penerally based on Company experience, industry dat and'or other faciors.
Interest rate assumpaions ane based on factors such as market conditions and expected invesiment retums, Although monalicy, morbadity and
nterest rate assumptions are “lockedan” upon the ssuance of new msumnoe or anmty busmess with fixed and guorantesd terms, sigmificant
changes in experience or assumptions may require the Company to provide for expected future losses on & product by establishing premium
deficiency reserves. Premaum deficiency reserves ane established, if necessary, when the hability for futare policy benefits plus the present value of
expected future gross premiums afe determined 1o be imsuiTicient 1o provide for expected future policy benefits and expenses, Premium deficiency
reserves do not include a provision for the nsk of adverse deviation. In determming of & premiem deficiency related 1o short-duration contracts
exists, the Company considers, among ather factors, anticipated investment income. Any adjustments 1o futire policy benefit reserves related 1o
net unrealized gams on secunties classified as available-for-sale are included in AOCL In certin instances. the policybolder hability for a
paricular line of husiness may not be deficient in the aggregate 1o trigger loss recognition, but the patern of eamings may be such that profits are
expected 1o be recoygmized in earlier vears followed by losses i later vears, In these sitations, accounting standards requare that an additional
liability (Profiis Followed by Losses or “PFL™ liability) be recognized by an amount necessary o sulliciently offset the losses that would be
recaptized i later years, Currently, PFL Tnbalities are predominantly associted wath certain universal hife contencts that naeasure GAAP reserves
using a dynamic approach and accordingly, are updated each quarer using current inforce and marker data and as par of the annual assumption
update, See Note 10 for additonal mformation regarding future palicy benefits

The Company s labality for future pohcy benefits also mcludes a bability for unpad claims sl clasm adpestment expenses. The Company
does not establish cloim liabilities until & loss has been meowred, However, wipned clnims and cham sdjwnent expenses inchude estimates of
clnims that the Company believes have been incumred but have not yet been reported as of the balance sheet date. The Company’s liability for
futere policy benefiis aleo nclhudes net labilines for guarames benefits related 1o certam long-duration life and ammuity contracts, wiich are
discussed more fully in Mote 11, and deferred profics,

Policytwlders” Aceount Balances

The Comparny's hability for policybabders’ account halances represents the contract value that has accrued to the benefit of the policyholder
as of the balance sheet date. This linkility 15 pnmanly associated with the accumulated accoum deposits, plus imerest credited, less policyholder
withdrawals and other charges assessed against the account balance, as applicable, These policyholders’ account balances also nclude provision
for benelits under non-life contingend pavoul annuities and certain uncamed revenues. See Node 10 fior additional mformation regarding
pelicyholders” nccount balances.

Folicylrleders” Pividends
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The Company’s labihey for polieyholders” dividends mclodes s dividends payable 1o policyholders and i polcyvholder dividend
obliganon nssociated with the pamicipating policies included in the Closed Block. The dividends payable for participating policees inchuded i the
Closed Block are determined at the end of each vear for the following year by the Board of Direciors of the Pradential Insurance Company of
America (“Prudennial Insurance™) based on its statutory results, capital pesition, ratings, and the emerging expenence of the Closed Block. The
policyholder dividend obligation represents amounts expectad 10 be pad 10 Clesed Block policvholders o an sddinonal policyholder devidend
unless otherwise offset by fulure Closed Block performance. Any adjustments 1o the policyholder dividend obligation related 1o net unrealized
wains {boddes) on securtics clusified as avnilable-for-sale are inchided o AQCL For addinonsl nfonmiation on the policvholder dividend
obligntion, see Note 12, The dividends poyable for policies aother than the participating policies included in the Closed Block include dividends
payable in sceordance with cenain group and individual insurance policies.

Kecurities repurchase amd pesale agreements and securities loamed feansactions

Securiites repurchase and resale agreements and secuntics loaned transactions are used poinanly to cam spread meome, 1o borrow funds, or
to facilitate trading activity. As pan of secunities repurchase agreements or securities loaned transactions, the Company tansfers U S. and foreign
debt and equity secunities, as well a3 US. government and government agency securities, amd receives cash s collpternl. As pant of secunties
resale agreements, the Company invests cash and receives as collateral US. government secunties or other debt secunmes. For secunines
repurchase agreements and securines loaned transactons used (o enm spread income, the cash recerved 15 typeeally invesied in cash equivalents,
short-term investments or fixed maturities,

Securines repurchase omd resale agreements that satisfy certnin criteria are treated as secured borrowing or secured lending ammangements.
These agreements are carried a1 the amounts at which the secunities will be subsequemly resold or reacquired, as specified in the respective
transactions. For secunbies purchpsed under agreements o resell, the Company™s policy 1s 1o ke possession or control of the secunties either
directly or through a third-pany custodian. These securities are valued daily and additional securities or cash collateral is received, or returned,
when approprnte 1o protect agamst credit exposure. Secunties 1o be resold are the spme, or substantinlly the same, 05 the secunties recoived, The
majority of theése ransactions are with large brokerage firms and large banks. For securities sold under agreements to repurchase, the market value
of the secunties to be repurchased 15 monitored, and additional collateral 15 obtamed where appropriate, to profect aganst cresht exposure, The
Company obtains collateral in an amount at least equal to 93% of the Tair value of the securities sold. Secunties 10 be repurchased are the same, of
substantially the same, as those sold, The majonity of these ransactions are with laghly mied money market funds. Income and expenses related to
these iransactions executed within the insurance companies used 1o eamn spread income ane repored as “Net investment income;” however, for
transactions used for funding purposes, the assecinted bosmowing cost is reported as interest expense {(included i “General and adminismative
expenses” ). Income and expenses related 1o these mnsactions executed within the Company’s derivative operations are reported in “Ohher
Ngome,

Securities loaned transactions are treated as Nnancing arangements and are recorded an the aimoumt of eash received. The Company obtains
collateral in an amount equal 1o 102% and 105% of the fair value of the domestic and foreipn secuniies, respectively. The Company moniters the
market value of the secarities loaned on a daily basis with additional collateral obtined as necessary, Substantially all of the Company’s securities
loamed transactions are with large brokersge firms and lorge bunks. Income and expenses associated with securmies boaned transsctions used to
eam spread income are reponed as “Mel nvestment income;” however, for securines loaned transactions used for funding purposes the associaed
rebale 15 reported as interest expense (ncluded o “General and admmistrative expenses™)

Cenirtimgeent Liahilitfes

Amounts related to contingent liabilities are accrued if it 15 probable that a hability has been meumed and an amount 15 reasonably estimable.
Management evaluates whether there are ncremenial legal or other costs directly ssocited with the ulionae resolution of the matter thig are
reasonably estimable and, if so, they are included in the sccrual

Insurawee Revensie and Fxpense Recogition

Preminuiies fromm individisal life products, siher than universal and vaniable life comracts, and health msurance and long-term cate products
are recogmzed when due. When premiums are due over a significantly shorter penod than the penod over which benefits are provided. any gross
preminm in excess of the net premium (e, the pontion of the gross preniiam required 1o provide for all expected Funwre benefits and expenses) 1s
penerally deferred and recognized into revenue in a constant relationship 1o insumnce 10 force. Benefits are recorded as an expense when they are
incurmed, A linhility for future policy benefits 15 recorded when premiums are recognized uting the net level premium method.
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Premiunes from non-pamicipating group annuites with Life contingencics, single premium structured settlements with Life contingencies and
single premium immediate anmuines with life contingencies are recopnized when due. When premiums are due over a significontly shorter penod
than the period over which benefits are provided, any gross premium in excess of the net premium is generally deferred and recognized into
revenue bosed on expected future benefit payments. Benefits are recorded ns an expense when they are ivcurmred. A liability for futare policy
benefits is recorded when premiums ase recognized using the net level premium method.

Certain individial annuiry contracts provide the contractholder a puarantee that the benefit received upon death or annuitization will be no
less than a minimum prescribed amount. Theee benefits are necounted for as insurance contraces, The Company also provides coniracts with
certain living benefits which are considered embedded dervarives. See Note || for additional information regarding these contracts.

Amounts received as pavment for universal or variable group and individual Life contracts, defemed fixed or vanable anmnties, structured
setilements and other contracts without life contingencies, and participating group annuies are reporied as depesits 1o “Policyholders’ account
balances” andior “Sepamle sccouni habilies.” Revenues from these contrcts are reflecied in “Policy chages and fee meome™ consistig
primarily of foes assessed during the period against the policyholders’ account balances for momality and other benefit charges, policy
adpwiniseration charpes and sumender charges, In addition 1o fees, the Company eams investment income from the investment of deposis in the
Company’s general account portfoho. Fees assessed that represent compensanon 1o the Company for services to be provided in future penods and
certain other fees are generally deferred and omortized into revenue over the life of the related contracts m proportion to estmated gross profits,
Benefits and expenses for these products include claims in excess of related accoumt balances, expenses of contract administration, imerest crediied
1o policyholders” account balances and amortization of DAC, D51 and VOB A

For group life, other than universal and vanable group life comracts, and disability insurance, premiums are generally recognized over the
penod to which the premiums relate i proportion to the amount of msurance protection provided, Clarm and <luim adjustment expenses are
recognized when mourmed.

Asser Management and Nervice Fees

“Asser management and service fees” principally meludes asset-based asser management fees, which are recognized in the period in which
the services are performed.

In certiin asset management fee ammgements, the Company is entitled 1o receive performunce-based incentive fees when the retum on
assets under management exceeds certain benchmark retuems o other performance targets. The Company may be required 1o retumn all, or pan, of
such performance-based incentive fee depending on future performance of these assets relnnive to performance benchmarks, The Company records
performance-based incentive fee revenue when the contraciual terms of the asset management fee armngemsent have been satisfied such that the
performance fee 15 no longer subject 1o clawback or contingency. Under this prmciple the Company records a deferred performance-based
incentive fiee lability to the extent it recetves cash related io the performance-based incentive fiee poor 1o meeting the revenue recomition crileria
delinented above.

thher Inconne

“Oither income”™ includes realized and unrealized poins or losses from imvesiments classified as “tradmg” such os “Trading sccount assets
supporting msurance habilines™ and “Cther rading account assets,” shon-term investments that are marked-to-market theough “Other income,”
“Other long-term mvestments™ for which the Company has elected the fair value opiion, and consolidated entities that follow specialized
anvestanen compary fair value acoounting.

“(hher income” also includes pains and losses primarily related 1o the remeasurement of foreign curmency denomanated assets and Linbalivies,
as discussed i more detml under “Foreign Currency™ below,

Forelgn Currency
Assers, liabilines and resulis of foreign operations are recorded based on the funciional cumency of ecach foreign operation. The
determination of the functional ewrency i3 baged Gn economise facts and circumstances peraming to each foretn operation. With the exception of

our Japonese operations, where nmultiple functional currencies exist, the local correncies of our foreign operations are typically their functwonnl
currencies, See Note 22 for additional information,
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Assets and labilines of foreign opemtions and subsidipnes reported o curmencies other than LS, dollars are tansinted at the exchange rate
in effect at the end of the period. Revenues, benefits and other expenses ane translated at the average rate prevailing during the period. The effocts
of wanslating the statemems of operations and financial position of pon-LS. entities with functional currencies other than the U5, dallar are
mclwded, net of related qualifving hedge pains and losses and income taxes, m AOCL Gams and losses resulting from the remeasurement of
fareign curmency transactions are reported m either AQUT or current earmings i “Other meome™ depending on the mature of e reluted foregn
cumrency denominaied asset or habiliny.

Dertvative Financial fnstricnrents

Denvatrves are financial imstruments whose values are denved from interest rates, foreign exchange rates, financial indices, values of
securitres o commasdines, credin spreads, market volanlity, expected returms, and hguedity., Yaluees can also be affected by changes 1 estimates and
assumplions, incleding (hose related 1o counterpany behavios and son-perfonnance nisk (“NMPR™) used in valuaton models, Derivative financial
instruments geperally used by the Company include swaps, futures, forwards and options and may be exchanpge-traded or contracied 1w the
over-the-counter (“OTC™) market. Denivanve positbons are carmied at fair value, generally by obmining quoted market prices or throwgh the use of
vahuation modils,

Denvatives are used 1o manage the iterest rate and cumrency charactensies of assets or labhnes and w mibgate volatlity of expecied
non-LU.S. earnings and net investments i foreipn operations resulting from changes i cwrreney exchange rates. Addisionally, dervatives may be
used 1o seck o reduce cxposure o mtenest rate, credin, foreign currency and equity risks associated with assets held or expected to be purchased or
zold. and lisbilities mowred or expected to be ncurmed. As discussed in detail bebow and in Moge 21, all realized and unrealized changes i fair
value of derivatives ane recorded in current exrnings, with the exception of the effective portien of cash Aow Tedges and effective hedges of net
mvestments i foregn operations, The Company may also enter mio miercompany devivatives, the results of which ulimately eliminae in
consolidation over the term of the instrument; however, where applicable, denivative results are included in business gross profits which may
wmpast the pattern by which DAC and other assets are amormized, Cash flows from denvatives are reported in the operating, investing. or financing
activities sections in the Consolidared Statements of Cash Flows based on the nature and purpose of the denvative.

Denvanves are recorded either as assets, within “Orher moding account assets, ot fmr value™ or “Other long-term investments,” or as
labilities, within “Other liabilities,” except for embedded derivatives which are recorded with the associated host contract The Company nets the
fnar value of all dervative financial instruments with counterparties for which o master netting arrangement has been excouted

The Company designates dervatives as either (1) a hedpe of the farr value of o réecommized nsset or lialality o unrecognized firm
commitment {“fair value™ hedge); (2) a hedge of a forecasted wansaction or of the varability of cash flows 10 be received or paid related 1o a
recopnized wset or abality (“cash fow” hedpe); (3) o foreign currency fuir value or cash Mow hedge (“forenen currency™ hedge): (4) a bedge of a
net investment in 4 forewen operaton; or (5) 8 denvative that does not qualify for hedge sccountng.

To gqualify for hedpe necounting treatmsent, 8 derivative must be highly effective in mitigntmg the desipnated rsk of the hedged item.
Effectiveness of the hedge is formally assessed at inceptinn and throughout the life of te hedging relationship. Even if a derivative qualifies for
hedge accounting treatment, there mav be an element of ineffectiveness of the hedge. Under such circumstonces, the meffective portion 15 recorded
in “Realized investment guins {bosses), net.™

The Company formally documents ot nception all relabonships betasen hedping instrumemts and hedped items, as well ns s
risk-management ohjective and soraepy for undemaking vanoos hedge transactions, This process includes linking all derivarives desigmated as fair
vahse, cash fow, or foreign curmency hedges to specific assets and linbilities on the balance sheet or to specific firm commitments or forecasted
iransactions. Hedees of a net investiment in a foreign operation are linked o the specific foreign operation.

When a derivative 15 designated as a fair value hedpe and 15 determined 1o be highly effective, changes i its fair value, along with changes
in the fair value of the hedged asset ar lability (including losses or gams on firm commatrments), are reported on a net basis i the Consolidated
Stotements of Operations, generally in “Reabized mvestment gams (losses), net™ When swaps are used n hedge acoounting relationships, perodic
settlements are recorded in the same Consolidated Satements of Operations lie as the related settlements of the bedged ierms.
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When a dervative s designated as a cash flow hedge and 13 determingd to be highly effective, changes in itx fair value are recorded 10
AOCT until earmings are affected by the varohility of cosh flows being hedped (2., when periodic settlements on a vonabbe-rote asset or Hiability
are recorded in eamings). A1 that nme, the selated porion of deferred gains or losses on the denvanve instrument is reclassified and reporied in the
Consolidated Statements of Operations line item associated with the hedged nem.

When a dervative is desymated as a foreign currency hedpe and 15 determined 10 be highly effective, changes in s fiur value are recorded
cither in current peniod eamings. if the hedge transaction is a fair value hedge (c.g.. a hedge of a recognized foreign curency asset or linbiliny) or in
AGCL f the hedge transaction is a cash flow hedge (e.g., a foreign cumency denominated forecasted wansaction), When a derivative is wsed a3 a
hedge of a net invesiment in & foreign operation, s change in fair value, to the extent effective as a hedge, 15 accounted for in the same manner as
a translaton adjustment (ie., reported o the cumulative translation adjustinest account within ACCT)

IT it is determined that a dervative no longer quakifies as an effective fair value or cash Aow hedpe or management removes the hedoe
destgmation, the dervative will contimee to be comied on the balance sheet ot its fair value, with changes in fair valee recogmized currently in
“Realized investment gains {besses), net” In this scenanio, the bedged asset or liability under a fair value hedge will no longer be adjusted for
chonges in fao value and the existing basis whustment 15 amertized o the Consohdated Statemems of Operations lme associnted with the asset or
lability. The component of AOQCH related 1o discontinued cash fow hedges 15 reclassified wo the Consolhidated Statements of Operations Fine
associnted with the hedped cash flows consistent with the camings impact of the original hedgped cash flows.

When hedge accounting 15 discontmued because the hedped tem no kmper meets the defimnon of o firm commitment, or because it 15
probable that the forecasted transaction will not occur by the end of the specified ome penod. the denvanve will conunue to be carried on the
balance sheet an its fair value, with changes in fair value recognized currently in “Realized invesiment gains (bosses), net” Any asser or Liability
that was recorded pursuant to recogmition of the firm commitment 15 removed from the balance sheet and recognized curmently m “Realired
investment gains (losses), ner” Gains and Josses that were in ADCT pursuant o the cash flow hedge of a forecasied transaction are recognized
immieshotely m “Realized wvestment gams (losses), net.”

I & dervative does not qualify for hedie accountung, all changes oo Bor value, meluding net recerpts and payments, are meluded in
“Realized investment gains (losses), net” without considenng changes in the fair value of the cconomically associnted assets or habilities,

The Company 15 & party to financial instruments that contam denvanve instruments that are “embedded” in the financial instruments. At
inception, the Company assesses whether the economic charactensues of tee embedded instrument are clearly and closely related 1o the economic
charactenstics of the remainiing component of the fopncel mstrument (Le, the o contract) and whether a separate instrument with the saine
terms as the embedded msimument would meet the defimition off a derivative instrument. When it is determined that (1) the embedded instrument
possekses cconomic charscteristics that are not clensly and closely relvted ta the ccompmie chnmclenstics of the bost contract, and (2) a separaie
instrument with the same terms would qualify as a denvative instrument, the embedded instrument qualifies as an embedded derivative that is
separated from the host contract, carmed ot fur value, and changes m s for value ere included m “Realized investment yaims {losses), net” For
certain financial instruments that contain an embedded denvative that stheraise would need to be bifurcated and reporied m far value, the
Company may elect o classify the entirg instrumsent as & tading account asset and report 11 within “Ohher trading account assers, at fair value.”

Slvort=Tern and Long-Term Debs

Liabalities for shor-term and long-term debi are primarily camried at an amount equal w unpud principal balance, net of unamomized
dhscount or premnem and debt 1ssue costs. Ongoal-ssee discount or premium and debt-issue cosis are recogmized as a comgonent of interest
expense over the period the debd is expected 10 be outstanding, using the interest method of amortization. Interest expense s generally presented
within “Cieneral and administmsive expenses” m the Company’s Consolidated Smtements of Operations, Interest expense may also be reported
within “Net mvestment income” for centin activity, as prescribed by specialized industry guidance. Short-term debt s debt coming due in the next
twelve months, including that portion of debt osherwise clasified as long-term, The shart-tenm debn caption may exclude shon-term debt items the
Company intends to relinance on 3 long-term basis m the near-term. See Note 14 for additional mformation regarding short-term and long-temm
dhebt,

Tncome Taxes
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The Company and s includible domestic subsidianes file a consolidated federal meome tax returm thn inchedes both life insumance

companies and non-life msurance companies. Non-includible domestse subsidianies file separate individual corporate tax returns. Subsidianes
operating outside the U5, are axed, and income tax expense s reconded. based on applicable foreign states, See Node 19 for a discussion of
certam non-U.5, junsdicoons for which the Company sssumies repatraton of eamings io the 115,

Deferred income taxes are recogmized, based on enncted mies, when assets and habilities have different values for financrl statemem and
tax reporming purposes. A valsation allowance is recorded o reduce a deferred tax nsset to the amount expected o be realized

Items required by tax regulations to be included in the tx retern may differ from the items reflected in the financial statements. As a result,
the effective mx rate reflected m the linancial stements may be different than the actual rate applied on the tax retum. Some of these differences
are permanent such 1% expenses that are not deducuble in the Company s tas retum, and some differences are temporary, reversing over me, such
as valuation of insurance reserves, Temporary differences creae deferred tax assers and liahilities. Deferred 1ax assets genemlly represent items
that con be used as a tax dedoction or credit in future vears for which the Company has already recorded the tax benefit m the Company’s
Consolidated Statements of Operations. Deferred tax habilines generally represent tax expense recognized in the Company s financial statements
for which puyment has been deferred, or expenditures: for which the Company his alrendy taken a deduction i the Conmpuny's tux retum bt have
i yet been recognazed i the Company’s financial stmemenis.

The application of US. GAAP requires the Company to evaluate the recoverability of the Company s deferred tnx assees and establish a
vahuntion pllowance if necessary 1o reduce the Company’s defierred tnx assers to an amount that is more likely than not expected to be realized.
Conssderable judgment is required m determining whether o valuation allownnce 15 necessary, gnd if so, thie amaunt of such valuotion allowsnce.
See Note 19 for a discussion of factors considered when evaluating the need for a valuation allowance.

US. GAAP prescribes a comprehensive model for how a company should recognize, measure, present, and disclose in its financial
stalements yncenain tax positions that a company has taken or expects 10 take on 1ax retuns. The application of this guidance is a two-step process,
the first step being recognition. The Company determines whether it 15 more likely than not, based on the techmical merits, that the tax position will
e sustained upon examination. [Fa tax position does not meet the more hkely than not recognition threshold, the benefit of that posinon 15 not
recognized an the fnaneial stements. The second step 1s messurement. The Company measures the twx pesitton as the largest amount of benefit
that s greater than 50 percemt likely of being realized upon ulamate resolution with a axing awthosity that has full knowledge of all relevant
information, This measurement considers the amounts and probabilities of the outcomes that could be realired wpon ultimate settlemient using the
facts, cireumstances, and mformation available at the reporting date.

The Compary's hability for income taxes includes the lability for unrecommized tax benefits, interest and penalties which relate 1o tax vears
still subgect 1o review by the Intermal Revenue Service (“IRS™) or other taxing junsdiciions, Audil peniods remain open for review untl the statule
of lmitatbons has passed. Generally, for tax years which produce net operating losses, capial losses or tax credit carryforwarnds | tax attributes™),
the stntute of limitations does not close, w0 the extent of these tax artnibotes, until the expiration of the statute of limiations for the @x year in
which they are fully utilized. The completon of review or the expimtion of the stotute of limitstions for a given audit peniod could result in an
adpestment 10 the habihity for meome taxes. The Company classifies all imerest and penalues related to fx uncenamies a5 1come 1ax expense,
See Note 19 for pdditronal informaison regarding meome taxes.

Recent Accounting Pronouucements

Changes w U.S. GAAP are established by the Financial Accounting Standards Board ("FASB™) in the form of sccountnng standsrds
updates (“ASU™) 1o the FASB Accountmy Standards Codificanon.

The Company considers the applicability and impact of all ASU. ASU listed below include those that have been adopted during the current

fiscal vear and/or those that have been issued but not yet adopted as of the date of this filing. ASU wot listed below were assessed and determined
1o be exther not applicable or not material,
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ASE welenprted dhicriing year eonded December 30, 2006

Effective date and Eifect on the financial statements or other significant

Standard Description method of adoption matters
ASL 201 5-03, The ASU simplifies the Jomsary |, Prior penod financial informintion presented hos been adjusted
Tnterest - presentanon of debd issance 2016 using a te reflect the retrospective adoption. As a resull, “Other
Imputation of costs. The standord requires thiat retrospective assets” and “Long-term debt™ as previously reported on the
debn issuance costs relpted o a i Compuny's Consohidaied Staternents of Financial Posimon a5

Imterest Subtople 10 rired deby liability be
K33-300: Simplifiding presented in the balanee sheet as a
e Presertanovraff  direct deduction from the carmying
Delt B Coges  amount of that debe Tiabality,

of December 31, 2005 wens both reduced by $133 million,

ASL 20502, Ihe ASL) modifies the rules Jumry 1, 2016 Addoption of the ASL pnmanly resulied i the deconsalidation

Conralidation regarding consolidarion. using a modified of certain of the Company's previously consolidated

(Tonpic: 8100 Specilized ssandard for lmated retrospective collateralized loan obhgations (“CLOS"), as the Company's
parmerships and similar legal method assel manager fee mranpements are no longer deemed varioble

Amendments o entities 35 eliminated and the interest in these entities, The Company continues 1o

Cemsciltadarion indefinite deferral for certain consolidate CLOs where it retains other economic interests

Anariysis uvestment fursds i removed, which absorb more than an snsymificant amount of the CLOs

expected vanability. The Compawy also deconsolidated
cerlain imvestment st tures whene it 15 no longer decmed to
b the pnimary beneficiary as the Company, through its equity
awnership, no lonoer has the abligation o absorh losses of the
Variable Interest Ennity (“VIE™] that could be significant o
the VIE or the right to receive benefitz from the VIE that
could potentinlly be sigmificant to the VIE. The impact 1o the
Company s Consolidated Statements of Financial Posiion
upon adopdion of the updaied puidance was a reduction of
55.5 billion of " Total assets” (including 53,1 billion of “Total
investmients” ) and 555 billion of “Total habilites”™ (including
5.1 billion of “Moes igsued by consolidated vanable imerest
entities”), with o 330 millm decrease in ~“Nopcoarollng
interests” and a £7 mullion increase 1w “Total Prudential
Fimancial, Inc. equity.”

ASU 2004-13, This ASU provides thar on entity January |, 2016 The impact o the Company ‘s Consolidaied Siatements of

Cemrsolidation within scope s permitied o using a modified Fimangial Posibon upon adoption of the updated gusdance was

(Fopic &10): measure both the financial asssts  retrospective a %4 million reduction in *Total liabihtes™ and a %4 million

Meanii e and finnmcml habalines of a mieghod. ngrease (o “Total Prudential Financrl, Inc. equity.”
consolsdared collateralized

Fimeircial Asvets finncing entity based on either
ol the Fimancial the far value of the financial

Liahilives of a nsseds or the financinl Habilities,
Contlidanad whichever is more observable. [T
Collateraiized adopred, the stindard eliminates
; i the measurement difference that
Financing Eny)  pyiges when both are measured ot
finir value.
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EfMective date and Effect on the financial statements or other signilicant
Standard Description method of adeption maftters
ASL 201509, The ASU requires enhanced December 31, 2006 Adoption of the ASU had no impact on the Company s
Fimareial Serviees - dschosures about insurance using the Consalidated Finanginl Statements and did not have 5 material
frsurance (Tophe contracts classified ns retrospective impact on the Notes o the Consolidated Financial Statements,
D) Dhsefostires short-duration, New disclure miethod
abaourr Shart requirements focus on providing
Dnration Conraess Additonal information about an
imsurance entity’s mitial claim
estmates and subsequent
adjustments o those estimabes,
methodalemes and judgments in
estimating claims, and tming,
frequency and seventy of claims
as they relate to shori-duration
HBUTANCE CONLRCLS,
AR fzswodd bt ot yor adopted ax of December 31, 2006
Effect on the finnncinl
Effective date and statements or other significant
Standard Description method of adoption matiers
ASL 2001409, The ASL! s based on the core prmciple that revenue 15 Jowary 1, 2008 wsing  Goven that msurance contracts and
Revene from recognizsd to depict the transber of promised goods of one of two retfospective  financial instruments ane explicitly
Cemiraces with services 1o customers in an amount that reflects the appheation methods seoped out of the standard, the
Castamers (Taple consideration to which the entity expecis to be entitled in {early adophion Company s assessment has
) exchange for those goods and services. The standard also  permitied beginning focused on the Asset Management
requires addiional disclosures abous the nature, amount, Janoary |, 20017} sepment. Based on the assessment
timing and uncenaimty of revense and cash fows ansing completed 1o date, the Company
from customer contracts, and assets recognized from the The Company plans 10 does not expect the adopuion of
costs (o oblain or fulfill & contract with o cusiomer. adopt the sandird on the ASLI to have a significan
Revenue recognitian for insurance comrncts and financial  Jamsary |, 2008 using  impact on the Asset Management
imstruments ane explicitly scoped out of the standard, the modified sapment’s results of operations,
retraspective
applicaton,
ASL 2016401, The ASLI revises an entity’s accounting related to the Jarary 1, 2018 using  The Company s equity
Flnametal classificanon ond measurement of certain equity the modified invesiments, except for those
R mvestments and the presentaton of certmin fur value retrospective method. accounted for wsng the equity
Oyl b S ot el Iebalite messied ;U Ak vk, The.  The tmendmentymefo  mietiod will gescially be chiried
835109 T ad standnrd also amends certnin disclosure requirements be applied prospectively  on the Consoludnted Stmements of

Recogmiion ad
Measarement af
Fimenredl Aasets ared
{iahilies

nssociated with the fair value of financial instruments,

193

as they relate 1o equary
invesments without
readily determinahle
foar walue.

Financial Posinon at fair valoe
with changes in fair value repomed
in current earnings. The Company
15 contimnng o pssess additonal
impacts of the ASLU on the
Company's Consohdsted
Finaneial Siatements and Noles 1o
the Consolidated Financial
Statements.
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Cemmpensation-
Srewek Cemitjpaninaitnon
(Topic 7181
Imiprrovemenis fe
Emploves Shve-
Mased Paverens
Accenisnning

ASL 2006-13,

Fimaneial
Tnstracnnemts - redit

Lasves (Topicd26):
Measareimetil af
Creclit Losses on
Fimarcial
Irstrarmmrain

share-based payment sccounting. The areas
upelabed include income lax consequences, a
policy election related 1o forfentures,
classification of awards as either equity or
lnbality, and classification of eperating and
financing activity on the statement of cash Mows

January 1, 2020 using the modified
retrospective method, however

This ASLU provides a new current expected credit
loss model to secount for credst losses on certam
financial asseis and off-balance sheet exposures

(e lonns held for investment, debt secunties  purchased credit detenomied assets
held to maturity, reinsurance receivables, net previously accounted for under ASL
investments in leases and loan commitments). 310-30 and for debt securities for
The model requires an entity to estimate hifetime  which an

credhit losses related 1o such financial wssets and
exposures based on relevant infiormarion abowt
past cvents, current conditions, and reasonble
and supporiable forecasts ihat aflfect the
collectability of the reported amownt. The
standard also modifies the curment
other-than-temporary impairment standard for
available-for-sale debt secunties to require the
use of an allowance rther than a direct write
down of the mvesiment, and replaces existing
stndard for purchased credit detenomied loans
and debt securities.

recognized prior to the dage of
adoption, Early adoptson 15 permtied
beginnimg lenuary |, 2019,

trunsation methods as prescrbed by the
update (wath early adoption permiited).

prospective application is required for

other-than-temporary-impanment was

Table of Contents
PRUDENTIAL FINANCIAL, INC.
MNotes to Consolidated Fimancial Statements—{ Continued)
Effect on the linancial
Effective date and method of slatements or other
Standard Drescription adoption significant matters

ASL 20016-02, Thiz ASU ensures that sesets and habilities from  January 1, 2009 using the modified The Company is currently
Leases (Topic &42)  all outstanding lease contrets are recognized on  rewrospective methiod (with early assessing the impact of the

the balance shest (with Bimited exception). The  adoption permited). ASLI on the Company’s

ASL substantially changes a Lessee’s accounting Consoludared Financial

for leases and reuires the recording on balance Statements and Notes to the

sheet of a “righi-of-use” asset and liability o Consolidated Financial

make lease payments for most beases, A Lessee Stmements.

will contmmee 10 PeCOENIZE CXPLNSe M ilS HICome

statement in & manmner sanilar to the requirements

under the current lease accounting standard. For

Lessors, the standard modifies classification

eniteria and accounting for sabes-type and direct

fimancing lenses o requires a Lessor 1o

derecognize the canying value of the leased asse

that s considered to have been trmnafarmed 1o a

Lessee and record n lease recervable and residual

aszet ('receivable and residunl” approach). The

standard also eliminates the real estate specific

provisions of the current standard (ie.,

sale-leaschack),
ASU 2016-09, This ASLI simplifies and improves employes January 1, 2017 using vanous The Company does not

expect the adoption of the
ASL 1o have a sigmficant
mmpact on the Compony s
Consoldared Financaal
Sttements and Motes 1o the
Consolidated Financial
Staements

The Company is currently
assessing the impact of the
ASLU on the Company's
Consolidated Financial
Sttements and Motes 1o the
Consolidated Financinl
Stmements.
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Cernain Cash
Recvipe and Cash
Paywmiens fa
Cemisermsey af the
Fimergring e
Tk Forve)

Update 2016-18,
Sravement of Cash
Fllorws (Toynie 2300
Restricied Casl

ASL 2017,
Husimess
Combinations (Topc
K038 Clavifying the
Dafininiens of g
Bnwiimess

L ACQUISITIONS

In November 2006, the FASE issued this ASL 1o address
diversity in practice from entities classifying and
presenting transfers between cash and restnicted cash as
OpeTalng, investing, of financing activilies, of os @
combimation of those activities in the Statement of Cash
Flows. The ASLI requires entitigs to show the changes in
the: total of cosh, cash equivalents, restncted cash, and
restricted eash equivalents in the Smtement of Cash Flows.
As a result, mansfers between such categories will no
lomyzer be presented in the Seatement of Cash Flows,

In January 2007, the FASH assued tus ASL 1o provide a
more robust framework o use i determining when a set of
assens and activities (“set”) 15 a business and 1o address
stakeholder feedback that the definition of a business in
cumment GAAP 15 applied too broadly. The primary
amendments in the ASU provide a screen to exclude
transaciwons where substantially all of the far valee of ihe
iransferred set is concenraied i a single asset. or group of
similar assets, from being evalunted as a buginess.

Avquisitione af Dentsche Bank s India Asser Management Business

amendments ane
adopted i the same
penod).

Javmary 1, 2018 using
the retrospective
methad [wath enrly
adoption permitted),

January 1, 2018 using
the prospective method
{with garly adaption
permitied).

Tahle of Contenty
FRUDENTIAL FINANCIAL, INC.
MNotes to Consolidated Fimancial Statements—{ Continued)
EfMect on the lnwacial
Effective date and statements or other significant
Standard Description method of adoption matters

ASLI 2016-15, This ASL addresses diversity in practice in how centain Jamsary 1, 2008 pging  The Company i currently
Srvement af Cersly cash receipts and cash paymenis are presemed and the retrospective assessimng the impact of the ASL
Flows {Topic 23); clossified in the statement of cash flows. The standard method (with early on the Company"s Consolidated
Classificati ; provades elanivy on the treatment of eight specifically adoption permirted Financial Statements and Notes

Asiican o defined tvpes of cash inflows and outflows. provided that all the Consohdated Financial

Staremenis.

The Company s currently
asseasing the impact of the ASL
on the Company s Consalidated
Finnncial Statements and MNotes o
the Consolidated Financial
Seatemnents.

The Company s currently
assessing the impact of the ASU
on the Company s Conzolidated
Financial Statements and Notes o
the Consolidaied Financial
Statements. It is expected that our
general sccount real estate
acquisitions will no longer be
aceounted for ad basiness
combinations.

In Awugust 2015, the Compuny and its asset management joint venture partner m India agreed o scquire Dewtsche Bank's India asset
management business through the joim venture. In March 2016, the Company and is asser management joitd venture partner in India completed
ithe acquisiton. This scquisibien, which will expand the Company's mvesinsent management expertise, distrbution plaiform and product porifolio
in Indsn, did not have a marerial impact on the Company”’s financinl results.

Acquisition of Administradora de Fondos de Peresiones Habitad 8,1,
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In March 2016, the Company completed the purchase of an indirect 40% ownership imerest m Administradosn de Fondos de Pensiones
Habatat 5.A_ (“AFP Habitat™), a leadimg provider of retirement services in Chile, from Inversiones La Construccsim S A (“TLC™), the ivestmsent
subsidiary of the Chilean Construction Chamber, The Company paid 89990 Chilean pesos per share, for a towl purchase price of approximarely
5532 mullion based on exchange rates at the share acquisition dare. The Company and ILC now equally own an indirect controlling seake in AFP
Habatat theough a joint holdimg company. The Company's ivestment will be accounted for under the equity method and is recorded withan “Chber
assets.” This acquisiion will enable the Company o participate i the growing Chilean pension market.

Acguisition of Unidsia Life Asurance

In Jamuary 2014, the Company completed the acquisition of UniAsia Life Assurance Berhad, an established life insurance company in
Malaysta, through the formaten of a yoint venture with Bank Simpanan Masional {“BSN"), o bank owned by the Malaysian government. The joint
venture paid cash consideration of 5138 millon, 70% of which was provided by Prudential Insurance and 30% of which was provided by BSN,
This acquisiteon 15 part of the Company's sirslegic mtmive o lurther expand its business m Southeast Asin mmrkets. Subsequent to the
acquisition, the Company renamed the acquired company Gibraltar BSN Life Berhad,

The assets acguired and the habihties sssumed hove been included m the Company’s Consolidated Financinl Statements as of the
acquisition date, Afier adjustments, toial assets acquired were 5758 million, including $88 million of cash and cash equivalents and 533 million of
woodhwill, none of which 15 deductible for local tux purposes. amd the total Imbilities assumed were S600 million.

Prudential Financial made a Sccton 338(g) election wmder the Internal Revenue Code with respect to this acquisiteon, resalting in the
acquired entity being treated for US. tnx purposes as a newly-incorpornsed company. Under such election, the US. tax basis of the assets acquired
and linbalines assumed of UniAsin Life Assurance Berhad was adjusted a5 of January 2, 2004, 1o reflect the consequences of the Secton 338(u)
election.

4 INVESTMENTS
Fixed Matwrities and Eguiny Secorities

The following tables provide informanon relating 10 fixed matunties and equity securitees (excluding mvestments classified as irading) as of
the dates indicated:

Devember 31, 2006
Cruss Ceroms
Amortieed Umrealized U nrenlieed Fair oTTl
L& Cralns Lavises Y oalue Ia ALECT4)
{En millimay)

Fized maturities, available-for-sale

LIS, Treasury secunties and obligations of U5,

povermment authorities and agengies 5 21,505 5 3,280 5 1.0 5 23784 5 0
Obhgations of LS, states and their political subdivisions

9060 Te 84 9,692 [}
Foretgn government bonds Ta 862 16,748 354 96,256 0
LS, corporate public securities 76,383 6,460 1,232 BL&L (17
LIS, cosporate private securitbest | ) 29974 2022 308 31,788 (22)
Foreign corporaie public sccunities 25,758 2784 305 28237 3]
Forcign corporate privale securiiics 21,383 66 1,149 20,350 0
Asseti-backed securines{2) 11,759 29 53 11,935 (288)
Commercial mongage-backed securities 12,589 240 125 12,704 i
Residential morngage-backed securities( 3} 4,308 238 14 4,532 3}
Taotal fixed mamritics, available-for-sale(1) 5 292581 5 31463 5 4625 5 321419 % {337}
Equity securities, availahle-for-zale 5 7149 5 2,641 5 42 5 0,748
16
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Decemiber 31, 2060
Lipass Larires
Amuiiisel Vnarvalived Unrvaliced Fair
Cusil Linins Luswes. Vilue
{im milliomy
Fined maturitics, hebd-to-maturity
Foreign government bonds 5 534 5 262 > 0 5 Lot
Foreign corporste piblic secunties 651 T [} 722
Foreign corporate private securities{3) 5l 4 0 LR
Commercml mongape-backed secunnes 0 o 0 o
Residential mortgnge-backed securities 1) 573 43 0 fil6
Total fixed maturities, held-to-maturity5) g 2,144 £ R0 5 (] £ 2.524

(1] Facheakes fales with mmirtisal cost of 51 4% milbion {Taie valiee, $1 8% milllan, w ks v beon offset willi e acoctatal fayabls mler a nellbg aghame

127 Inghules coedil-trmnched seomitios collalemliead by sehaprime merignges, aulis oans, oedil cands, alweatim ks s other s by

1) Ingludes publicly-amded agency pass-l h amd collaemlieed mongage oblip

(4] Represets he smoamt of 0111 lowses i AOC]L which were pat mchuded m cammgs. Amounl oxeludes $649 mmllion of ool uneealized pains oo mmpadred svailable-for-sale
securilios and 31 millsos of pel ooreshaed paims oo impained held-to-pmliinty secunbes. relating 1o chanpes o the valie of sach sccurliss subsequeni 1o the mpairmesi
mensurement daie

(5] Fugleakes nerles with mmortianl cost of %8800 milion { Tuir value, 54405 millon], whach have boen offsst wath the assoctaiad pryaties mder o nelling agrament

Decembier 31, 2015
LTS Carims
Amoriieed Umresliced U nrenlieed Fair OTTl
Cosl Galns Larkees Valuse im ACH1E4)
{bn milliens)

Fixed maturities, available-for-sale

1.5, Treasury secunties amd obligations of LS.

povernment suthorities and apencies 5 14,992 L 3544 5 19 $ 18517 S ]
Obhgations of LS, states and their political subdaivisions

5,059 747 a1 #7094 fl
Foreipn government bonds 71,849 12,011 147 #3713 |
115, compornte public sscurines 70,979 6,344 1,955 75368 3)
LIS, comparate private securities] 1) 28,525 2278 359 30,444 1]
Foreign corporate public securities 26,354 2821 621 28,554 i
Fareign corporsie private securities 19,393 Tan Bl 19,138 a
Asset-backed seeurnities(2) 10,121 226 121 10,226 (452)
Commercial mongape-backed securnites 10,337 1493 0 10,462 [1}]
Residential mongage-backed securities(3) 4,777 333 6 5,106 i4)

Total fixed maturinies, available-for-sale( 1) 5 265416 5 20240 5 4,353 $ M0323 5§ (459}
Equity securities, available-for-sale 3 6,847 & 2570 & 43 5 90274
197
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Decemler 31, 2015
Liruss Ciross
Amortiel 1'mrealised Uimrealieed Fair
Cusl Ciainy Lausscs. Valug
{im mdllias)
Fined maturities, held-to-maturity
Faeeign: goveonent houds 5 816§ 196§ 0 s 102
Foreym corporale pulshic secunlics 625 62 0 687
Forcigm corporate private scouritics 5] 5 4 a &2
Commercil mongage-backed securitics 13 I a 34
Residential mortgnge-backed securties( 1) 756 51 a #00
Total fixed matunities, held-to-matunity]5) s 2308 5 116 5 0 5 2 624

i1 Excludes potes with smetieed cosld of 1050 millsom (e valie, 51,039 millson), which have Been offet with the associated pavables under o nefting apresmaent.
2] Inchides creded ranched securtives collsioralized by sebeprime mordgages, mio lssm, creds cands, education loans and other assel bpes.

Ipahiides pablicly-aded aponey pams-Thoagh secimtics sl oollsicral izad meeigape ollipations

1] Reprosomis she amaum of OTTT lowses m AT, whoch wore nol. melnlod in ammps. Aminm) eschakes $69% million of sl usrcaluod gams om smpasred avmilahle-fir-sale
seouritics @l less than %1 million of net sercalined geins on impaired heldsso-manerity soamitics relating o changes i the value of ssch seoamities subscgoent 0 the myminment
mensuremen die.

W

Exelindes frtes wath asmmsitases] et o 53,550 gllecm i fas value, S0R ] millanh, wineh have Bosn oflset with fhe assocnated payvables dinded a ieTling aposmmsiil

The following tables show the far value and gross unrealized lodses aggregnted by mvestment category and fength of time that indavidunl
fixed manurity securities and equirty securities have been in o continsous unrealized loss position, at December 31 for the vears indicared:

2l
Laws thas twelve momihe Twehe nsenths of moge Todal
LTS Gy Gruss
Umrealized Umrenlieed Umrenlized
Fair Valse Lomwes Fair Value Lonises Fair Value Lansis
fim millisns)

Fised maturities(1}
LS, Treasury secunities and oblipations of
L5, povernment awhorities and agencies 5 9,345 5 Lol 5 o 5 o 5 9345 5 001
Oibligations of 1.5, states and their
political subsiivisions 2677 ] 19 5 2696 84
Frutign goversrinnt hysck 6,076 325 310 29 6,356 354
LS. comporute publlic securities 22 803 905 2943 327 25,746 1232
L5, comporate private secuniees. 7797 235 1,296 80 9093 308
Foreign corpomte: poblic secumitins 5,196 162 1.047 143 6,243 305
Farcign corpamtc private scauritics 6,557 150 4016 799 11,473 1,149
Asset-hacked securities 2357 20 1581 1 1938 53
Commercial mongage-backed securities 457 123 &0 2 4939 125
Residential mortgage-backed securinies o6 12 5 - 1.004 14

Total S 68613 5 3205 5 12250 $ 1420 5 B0E6I 5 4625
Equity securitics, available-for-sale 5 637 5 a4 % 12 % 1 5 [ L 42

i1} Includes 512 milhon of far valoe and lew tban 31 mullion of gpross unreahzed bosses of December 3. X6, on secumtics clesafied s heldbo.ma by, whoch is ood reflected m
AL
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Fih
Less than twelve monihs Twiehve months er mesre Total
Ciruss Girusa Girusa
Unrealiv] Unrealienl Unpealiced
Fair Value Lanses Fair Value Lmnes Fair Value Laaags.
{in pillimns
Fined maturities
LS. Treasury secunties and obligations of LS.
povermment authorites and agengies
5 3068 5 19 5 L 5 0 5 3068 5 19
Oibligations of LS. states and their political
subdivigions
1,391 40 T | 1,398 41
Foreign government bonds
1,925 82 411 ] 2336 147
LLS. corpornte public secaritics
24642 1,396 3433 559 28,097 1955
LS, corporaie prvate securiiies
J 6,596 266 J02 93 7.798 350
Fareign corpomte public secunties
ot e 5985 288 1,584 333 1,569 621
Foreign corporile privale secufilies
G, 1594% 340 3917 G654 10,01 oag
Asser-hacked securitios
4342 33 1138 83 TABD 121
Commercial mongape-backed secunnes
1888 63 473 7 4,361 kil
Residential morigage-backed secuntics
558 4 1% 2 &77 i
Toial
5 55904 § 2531 £ 13906 £ 1502 5 72000 £ 4333
Equity securities, available-for-sale

5 1w & 142 5§ i 1 L. 5 1813 3§ 143

The gross unrealized losses on fixed maturity securities at Decemnber 31, 2006 and 2015, were composed of 54,233 million and 53,750
mallion, respectively, related to high or highest quality secunities based on the National Association of Insurance Commussioners ["NAIC™) or
equivalent rating and 5392 million and 5583 million, respectively, related to other than high or highest quality securities based on NAIC or
equivalent rating. Al December 31, 2016, the S1,420 millon of gross unrealized losses of twelve months of more were concentrated m the enery,
unility and capital goods sectors of the Company's corporate secunties. At December 31, 2015, the 31,802 million of gross unrealized losses of
twelve months or more were concentrated in the encrpy, consumer pon-cvelical and basie industry sectors of the Company's corpornie securiics,
In accordance with its palicy deseribed in Note 2, the Company concluded that an adjustment to camings for OTTI for these securitics was not
warranted a1 either Decamber 11, 2006 or 201 5. These conclusions are based on a detailed analvsis of the underlying credit and cash Nows on each
security. The gross unrealized losses are primanly aitnbutable 1o general credit spread widening and foreign currency exchange mie movements.
At December 31, 2016, the Company does not ntend to sell these securities, and it 15 not more likely than oot that the Company will be required 1o
sell these secuniies before the anticipated recovery of the remaning mmortized cost basis.

At December 31, 20016, 59 million of the gross unrenlzed losses on equity securmics represented declings in value of greater than 20%%, $8
million of which had been in that position for less than six months. At December 31, 20015, 519 million of the gross unrealized losses on equity
secunties represented dechings i value of greater than 20%, all of which had been m that position for less than six months. In accordance with 15
policy described i Note 2, the Company concluded that an adjustment for OTTI for these equity securities was nol warranted at either
December 31, 2006 ar 2005

The amartized cost and fair value of fixed manirities by contractial matrines ar December 31, 2006, ane a5 follows:

199
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Availablesforssale Helilstm M nturity
Amoriired Falr Amoriized Falr
C'ovl Walur Cosl Yalar
{in millinps j

Dhue 1 one year oo less s 9 364 5 9827 8§ 11 4 11
Due after one year through five vears 44,669 48 592 172 181
Due after five yewrs through ten years 61,361 65,832 552 618
Due afier ten years( 1) 148,431 167 997 B30 1,098
Assei-backed securities 11,759 11,935 i) 1]
Commercial morigage-backed securites 12,589 12,704 0 0
Residential mongage-backed secunties 4,308 4532 573 6lo
Total 5 292,581 5 321419 3§ 2,144 ] 2,524

1) Exghebe avmlahle-For-sale polis with ssnoitined cost of 51,850 gillos (lodr valuc, 51850 gl and bebd-lo-matuniny modkes with amomeeed oot of 34,400 million (L valag,
S0 rulion ), whsch have Beem ot with the associated payalsles wmlef o nefling aprocmest

Actual matrines may differ from contractunl matunities because issuers may have the nght 1o call or prepay obhgations. Asset-backed,
commercial mortpnge-backed and residential morpage-backed securities are shown separately in the table above. as they are not due ot & single
maturity date

The following table depicts the sources of fixed matrity wnd equity secunity proceeds and related mvesmment gains {lesses), as well as
losses an wmpanmnents of both fixed matuntes and equily secunlies:

206 s ola
i mlliansj

Fined maturities, available-for-sale

Proceeds from sales{ 1}

5 19878 5 27672 8 28,359

Proceeds from matuntes repayments 19,710 19 559 21,040

Giross investment gains from sales, prepayments and matunnes 1,431 2118 1 664

Girnss investment losses from sales and matunties {545) (340 (414}
Fixed matarities, held-to-matarity

Girnss investment gains from prepayments . s i 5

Proceeds from maturites/repayments(2 ) 272 235 415
Equity secarities, available-for-sale

Proceeds from sales{3)

3 3504 8 4589 8 4,993

Gross investment gains from sales BOE 746 676

Gross investment losses from sales {158) {169} {132}
Fixed maturity and equity security impairments

Met wntedowns for other-than-temporary impairment losses on fixed matrines

recogniced in eanungs(4) ] 222y § {141} 8 (56)

Wiitedowns for impairmients on equity securilics T4 {126} (32)

(1 Iocudes S B25p imallion, 5158 mullos amd 500 300 m@lles o no-cash jelated progeeds G the vears ondsd Decanber 31, 2006, 200 5 s 2004, pevpectivgly,
2] Includes 51 mullion, less than $1 milbon and less San 81 mallion of on-cash related proceeds for e years ended Decomber 31, 2006, 2015 and 2004 respecively.
(3] e ludes 52 muBlion, 517 mullion ssd 550 mllion of mon-ced selsted proceds lor (e vears erded December 31, 3006, 2005 and 2004, pepecively

(4] st e pomtaom of 7T rewordad m “Chbsr comprchonsive ineoene (lea )™ (0T L teprosening any dillerones botwesn the Gir valoe of the mpsinad deb secunty aml he
nict proscsl vahe of il projociod e osh Nows = ihe G af fmpeimmeni
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PRUDENTIAL FINANCIAL, INC.

MNotes to Consilidated Fimancial Statements—(Continued )

As discussed in MNote 2, & porion of certmn Q1T losses on fixed matrity secunties 15 recognueed i OCL For these secunties, s net
amourt recopnized i eamings (“credit loss impairments”) represents the difference between the amortized cost of the secunty and the net present
value of its projected fumire cash flows discounted a1 the effective interest rate implici in the debt security prior 1o impairment. Any remaining
difference between the fair value and amortized cost is recognized in OCI The following table sets forth the amount of pre-tax credit loss
impairments on fixed maturity securines held by the Company as of the dates indicated, for which a pomion of the OTTT less was recognized in
001, and the corresponding changes m such amounts:

Vear Ended December 31,

206 015
i milinns)

Balance, beginning of period 5 532 5 TE|
Credit loss imparrments previously recognized on secuntves which matured, paid down,
prepaid or were sold duning the peniod (229) (243}
Credit boss impamments previousky recopmzed on secuntses impaired to fur value dunng
the period(1} 2) (20)
Credit loss impairments recognized in the current period on securities not previously
impanned 41 3
Additional credst loss impairments recognized m the current period on securnties previousky
impaired | 3
[ncreases due to the passape of tme on previously recorded credit losses 4 20
Aceretion of credin loss impairments previously recognized due o an increase in cash flows
expected 10 be collected (8} i1z

Balance, end of perind 5 59 5 532

{1} Repuescars ciicsmstamsys wheng the Company dotermine] sn e ctmivil poisal i it indends fo sl the secuity of i is mors kel than ot that i wall be sl o sl the
sectrtty belowe recvvery ol the securiPy s amaofinesd coed,

Trading Aceount Assets Supporiing Insaerence Liohilities
The folbowinyg table sets forth the composation of “Trading account assets supporting insurance habalines™ as of the dates indicazed:

Decemlver 31, 2006 December 31, 2015
Amnrtized Falr Amartieed Fair
Cat Value Coat Vailug
fin o)
Shon-term invesiments and eash equivalents 5 655 5 655 § 765 5 765
Faxed maturities
Componile securitics 13,503 13,997 12,797 12,851
Commercml morgage-backed secuntics 2032 1,052 1,860 1,862
Residential mortgage-backed secunties(1) 1.142 1150 1411 1428
Asset-backed securities| 2} 1,333 1.349 1.295 1,299
Foreymn government bonds 915 926 650 694
LS, goverment authonires and agencics and obligations of LS. siates
30 Th A26 269
Total fixed maturities 19,655 19,850 18,369 18,503
Equity secunbies 1,097 1.335 1,030 1,254
Total tradmg account assets supporting msurance b lites 5 21,407 5 21840 5§ 20,164 5 2522

(1) Inchudes publichy-traded agency pass-throngh securities snd collaiemlized mortmpe oblipatons

{2} Inchales cradi-tiancdhal wxssibios collalcmbusd by sadh-prting imor gages, oo hans, chahil cards, abeation hans ssel oiher sl nygus

201
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Motes (o Consalidated Fimancial Statements—{Continued)

The net change in unrealired gams (losses) from sradimg account pssets supporting insurance habilines stll held at penod end, recorded
within “Other income,” was 575 million, $(642) million and 5144 million duning the vears ended December 31, 2006, 2015 and 2014, respectively.

fither Froding Account Assefs
The following table seis forth the composition of the “Oiher trading accoum assets”™ as of the dares indicared

Dezember 31, Hl6G Devembar 3. 1018
Anwrrtined Fair Amartized Fair
Contt Vil Cost ¥ lue
fin pilinns)
Shon-term imvesiments and cash equivalents
5 26 -3 B 5 26 5 26
Faixed maturities 3634 1453 11,132 10,764
Equity securities QES 1056 1006 1,098
Oiher 4 5 12 15
Subtotal
5 4,649 4540 5 12,176 11,903
Derivative instruments 1224 2555
Total other rading account assets 5 5,704 5 14,458

The net change in unrealized pains (bosses) from other trading aceoun assets, excluding derivative instruments, still held ar period end,
recorded wathin “Other incodme,” was $164 mallion, ${3661 millon and 5{ 108) million duwrmyg the vears ended December 31, 20016, 200 5 and 2014,
respectively.

Cawcenirations of Financial Testrunrents

The Company mantors igs concentrations of finmncin] instruments and matgates credit nsk by mamtammg a diversified mvestment portfolio
which limits exposure (o any one issuer.

As ol both December 31, 2006 and 2015, the Company’s exposure o concentrations of credit nsk of single 1ssuers greater than 10% of the
Company’s stockholders” equity included securnities of the US. govermment, cenain US. govemment agencies and certain securities puaranieed by
the LIS, government, as well as the securities disclosed below

02
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December 3, 10016 December A, 301%
Amoreed Falr Ammarikecad Falr
Conl ¥alur Cust Wabur
fim mflliomsy

Invesimienis in Japanese government and governmeni agency
securities:
Faxed marurties, available-for-aale 5 0,240 5 TI05 S 53,851 5 1,911
Fixed matunities, beld-to-maturity L 1,075 T QRE
Trading account assets supporting insurance liabilines 517 S50 492 s02
Orther trading account assets 16 16 23 13

Tolal ] 61,611 ] TaHNE 0§ 55172 5 63,434

December 31, M4 Dewembser 3, 2015
Amnrtioed
Cand Fairalue Amoriteedi osi Falr'alue
Lim millinms)

Investments in South Korean government and government agency
securities:
Fuxed maturities, avm lable-for-sale 5 7.581 1 9435 § 7191 5 9.233
Faxesd matunties, beld-io-maturity o (1] 1] 0
Trading account assets supporting nsurance labilines 4 R 44 4
Oiher tracdhng account assets 0 [i] 0 0

Tenal 5 7625 1 Q470 8 7.235 5 9277

Commrerciad Morigoge amd {Wlver Livans

The Company’s commercial morgaee and other loans are comprised as follows, as of the dates indicated:
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MNotes to Consilidated Fimancial Statements—(Continued )

Deoomber 31, 2014 [recembar M, 1015
Ao Sl Aomouni e of
diin millians) Total (im millinap Tutal

Commercinl morigage and agriculiural property loans by property type:
Office 5 1241 239% 5 11226 22.9%
Retal B.555 16.5 8917 182
Apanments/Muln-Family 13,733 264 12,034 245
Industrial 2075 155 7775 159
Hospitahty 2274 44 2,513 51
Other 3,906 1.6 3,722 7.6

Total commerncial mortgage loans 49027 943 46,187 942
Agnculiural property loans 2958 5.7 2,850 58

Total commerncial morgage and agriculiural property loans by progemy type 51,985 100.0% 49046 100.0%
Valuanon allowance B 199

Total net commercial mortgage and agnculural propeny loans by property tvpe 51,887 48,947
Crther loans:
Uncollaeralizad loans 638 1012
Residentizl progery loans 252 anl
Orther collateralized loans 10 312

Total other loans 00 1,625
Valuation allowance (8) {13)

Tostal net otlser loans 892 1,612

Total commercial mortgage and other boansi 1) $ 51T $§ 50559

{1 Incluides Bouies haelid il fale vadue

The commercinl mongage and agrculiuml property loans are geographically dispersed throughou the Unated Swmies (with the lasgest
concentrations in Califormia (27%), Mew York (%) and Texas (924)) and include loans secured by properties in Europe (4%) and Asia {[%) at
[Becember 31, 2016

Actvity in the allowance for credit losses for all commercial mongage and other loans, as of the dates mdicated, 15 a3 follows:

Ehecember 31, 2006
Cannsercial Agricltursl Residential ther
Maripage Traporty Properiy Callaicralised Unsenlsic ralized
Laams Loans Lomns Lonms Loams Tutsl
i il

Allowance for credit losses, beginning of vear 5 97 5 2 s 3 3 ] 5 10 5 112
Addition 10 (relerse of) allowance for losses [} 0 (1 0 (%) (6}
Charge-offs, net of recovenes (18] 0 ] 1] 0 (R} ]
Change in foreign exchange 0 0 ] ] i 1

Total ending balance 5 9% 2.8 G o s 6 5 106
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MNotes to Consolidated Fimancial Statements—{ Continued)
Decomber 31, 1015
Commaercial Apriouliural Resideniisl Chilser
Morigage Property Propeity Callaigrabived Usenllaterabinal
Loams Lawiis Luns Laams Laam Tadal
iin millions)
Allowance for credit fosses, beginning of year g 104 g i 3 5 g 0 g [ £ |19
Addition to {release of) allowance for losses (7 I (2 0 | i
Charge-offs, net of recoveries (1] 0 1] [i] ]
Change i foreign exchange o 0 0 0 0
Total ending balance ] 97 % T 35 0 5 10 5 12

The following tables set forth the allowance for credit Josses and the recorded mwestment in commercul mortpage and other loans as of the
dates indicared

Dhecember 31, 2016

Cunstisreial Agriculiural Residential et
Morigage Prupeeriy Prupeerty Callateralized Uncollateralized
[ T lanns Lonmns Launs Loans Twstal
(im millinmsp

Adlowance for Credit Losses:
Individually cvalwated for inpaimment % & g o % o % ] 5 0 5 3
Collectively evahsated for imparrment g 1 2 i} B 100
Loans acquired with deteriorated crednt
quality 0 L] iy o L] ]

Tostal endlinege buluncy 5 95§ 2 % gl g D% 6 5 e
Recorded Investment(1):
Induvidually evaluated for imparrmens 5 e s n s 0 5 D5 2 5 148
Callectively evalated for imparrmiens 48911 1928 252 10 636 52737
Loans acquired with deteriorted credst
quality 0 (] 0 0 (] 0

Total ending halance $ 40027 § 2958 2§ 253 % 0 % 638§ 52883

:'I'T-R';:-:-;d:;!'i.lln'nl.rrm reflecis the camying vakee gross of related allowance

Devember 31, 1015

Commereial Agricaltural Heviideniial Cieher
Murigage Fraperty Praperty Callateralieed Uncellateralized
Loass Laans Liamy Loans lasns Totnl
dim nuillboms

Allowanece for Credit Losses:
Individually evalwated for impairment € i < o < 6 % o € o € i
Collectively evalieated for impairment [T 2 A 0 10 il
Loans acquired with deteriorated credit
quality 0 ] 0 4] 0 0

Total ending balance 5 97 5 2 5 3 5 0 5 10 5 112
Reeorded Invesiment( 1)
Individually evahuied for impairment 5 1 s B 5 [ 0 % 8
Collectively evahmted for impaimsent 16,076 2,851 i 12 Lo 50,550
Loans acquired with deteriorated credst
quality L 0 0 0 o 0

Total ending balance 5 46187 5 285 5 1§ 312 5 12 5 5067

s
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The net carrying value of commercial mortgage and other loans held for sale by the Company as of December 31, 2006 and 2015, was 5519
muallion and $274 mulhon, respectively. For all of these loans, the Company pre-arranges that it wall =ell the loan to an investor, As of both
December 31, 2006 and 2005, all of the Company’s commercial mortgage and other loans held for sale were collateralized, with colluteral

primanly consshing of apanment complexes.

The following ahles set forth certain key crediv quality mdicotors based upon the recorded investment gross of allowance for credit losses as

of the date mdicated:

Commervial morigape loans

Loan-to-Yalue Ratio
-89 Oy
Gre-63.90%
TOre-T9,90%

Hira or greaer

Tolal commercial morngage lnans

Agriculiural property loans

Loan-to-Yalue Ratio
0%0-59.5%%
Era-65 99%
TOM-T9.90%
A% of greater
Total sgnculneral propeny loans

Total commercial morigage and agriculiural property loans

Loan-to-Yalae Ratio
074-59. 908,

=69 99
Tia-T19.99%
B0 or greater
Total comanercinl martgage wsd puneuliur) propenty loans

Dbt Service Coverage Kaflo—Beoember 31, 1016

Lizis tham
=1.2X 16X ta <).2% LB Tetnl
{im il lBoms §
5 28131 § 446 5 616 5 25,203
12,608 401 115 13,124
5383 L) 56 6133
373 62 132 567
§ 46,495 % 1,603 8 929 § 49,027
Deht Service Coverage Ratio—{kecember 31, 1006
lLess ilsan
*L.I% 1.0X ta <1.2X% l1.ax Todal
{im millionsy
5 2B03 % 114 5 17 5 25314
4 0 4
0 /] L1
0 0 0
5 2827 § 114 § 17 5 2958
Dehi Service Canversge Katbo—[December 1. 2006
Liws tham
>IN 10X 1w =125 [ Total
(im milllinmsy
5 3093 0§ 360 5 [ K 5 32,137
12,632 401 115 13,148
5383 i8] 5 6,133
373 P 132 567
5 49332 § 1717 5 046 5 51,985

The following tables set forth certain key credit quality indicators based upon the recorded imvestment gross of allownnee for credit losses as

of the date indicated:
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PRUDENTIAL FINANCIAL, INC.
Motes to Consalidated Fimancial Statements—{Continued )

Commercinl morigage loans
Dehi Service Caverage Ratio—December 31, 781%

Liis thai
*LIX 18X fn <12 1% Tatal
{in millisns)

Loan-to-Value Ratio
0%e-59.50% 3 25978 5 515 5 207 5 26,700
G- 05 i 12,191 EL L 234 12,820
TO- T G 5668 S 97 6265
B0 or greater 1% 151 132 A2

Total commercial mortgage loans 5 43956 % 1,561 5 670 5 46,187

Agricultural property loans
De Service Covernge Rativ—Dacom ber 31, 1815

Less than
=LK LY in <1.2X 141% Tulal
dim naill iy}

Laoan-to-Yalue Ratio
09:5-59 02 5 2587 3§ 84 5 3 5§ 2674
rta-69 97 185 0 0 185
TP G799 0 0 0 0
B0 or grester 0 0 0 0

Total aprcultural property loans S 27 5 84 S i 5 2850

Total commercial mortgage and agricultural property loans
Ihebit Serviee Coverage Ratio—Deeember 31, 2015

Lewa than
g e 10X po <1 2X 1ax Taial
iin millsons|
Loan-to-Value Ratio
0%-59. 90, 5 B 5 09 3 210 5 29374
60%-69 008 12376 365 234 13,005
TOrta-T9.00%; 5668 500 a7 6265
80 or gremter 1% 151 132 402
Total comamercial mortgage and agriculiural propeny loans
5 467X 8 1645 5 673 5 49046

The following tables provide an aging of past due commercial morigape and other loans as of the dates indicated, based upon the recorded
mvestment gpross of allowance for eradit losses, as well as the amount of commercin] mortgage and other loans on non-aceranl status as of the dates
indicated:
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December 31, 20006
i Das or Hm=
M5 [havs Hl-RY [hays $amre Pasl Tutal Paw Awirual
Curreni Pasi e Pasi D Diueil} [Fue Twial Lasns Himiws
{im milllioms
Commercial mongage loans 5 49006 5 21 5 1] ] n 5 21 § 49027 3 49
Agniculoural property loans 2956 0 1] 2 2 2958 2
Residential property loans | 7 1 3 11 52 3
Oher coltarernlized loans 1 1] 1] L] 1] (1] 1]
Uincollateralized loans 638 L] 0 0 [k 0
T'otal £ 525 % 28 5 | % 5 8 1 § 5288y % 54
.:TI i'hnr;r e ksans soorteg anloiesl
Dvmber 31, W15
0 Diavs ar ket
5055 Days G-HY Days Mare Pass Tetul Pasi Accrual
Current Past D Past Dae D 1) (T3 Totsl Loas Slalus
i il
Commercml morgage loans
5 46087 § 0 5 0 5 b 5 0 5 46,187 8§ 53
Agnculoural progerty loans
2 R56 r 0 1 i 1859 1
Rexidentizl property loans 288 7 0 & 13 30 [
(nher collaternlized lonns 3z i n 1] 1] 312 0
LUncollateralized loans 1012 L] 0 0 1013 4]
Total 5 fO655% § 9 5 0 5 7 3 16 § 50671 5 6

i1} There were ni loans sconsg imeres!

See Wote 2 for further discussion regnrding non-accrual status boans.

For the years ended December 31, 3006 and 2005, there were S0 million and $214 mallion, respectively, of commercial mongage and other
loams acquired, other than those through direct ongimanon. For the vears ended December 31, 2016 and 2015, there were S0 million and 518
mallion of commercial morigage and other loans sold, other than those classified as held-for-sale.

The Company’s commercial morigage and other loans may occasionally be involved in a troubled debt restrucioring As of both
December 31, 2006 and 2015, the Company had no significant commitments 1o borrewers that have been involved i a troubled debt restructuring,
As of December 31, 2006 and 2015, there were 547 million and 50 mallion of new troubled debt restructunings related to commercial mongage
|r.1u.||s wath [u:rmcnl dcra.u]l's I|1;|l. Wt hh.rjiﬁﬂ.l as o huulﬂn.‘d dl.-hl l'ealn.u:h.l:rh'is within the !wc]'l.'e lﬁnhﬂh pl:udbt.ling. S\ﬂt NM: 2 rm udd.ilimml
informaton relating o the acooumting for roubled debt restructunings.

As of December 11, 2016, there were no private debd commitrnents (o borrowers that have been involved oo troobled debt restriciuring.
ihther Lovug-Term Tnvesnrients
The following table sets forth the composition of “Other long-term investments™ at December 31 for the vears indicated:
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P FLE]
i ol lbsms
Joant ventures and limited pannerships:
Private squity 5 4059 % 4.393
Hedge funds 2,660 2054
Real estate-related 1,291 1,085
Total joint ventures and limited partnerships 4010 7532
Real estate held throaugh direct ownership 2.195 1464
Orher 1.078 0
Toal other long-term mvestments 5 11,263 % 9986

In certan investment struciures, the Company's assel management business invests with other co-mvestors i an invesiment fund referred o
as a foeder fund. In these structures, the invested capital of several feeder funds is pooled together and used to purchase owmership intesests in
another fund, refermed o as a master fund. The master fund utilizes this invested capital and, in cenain cases, other debt Nmnncing, o purchase
vanous classes of assets on behalf of its investors. Specialized industry accounting for invesiment companies calls for the feeder fund to reflect its
invesmment in the master fund as a single net asset equal 1o its propomionate share of the net assers of the master fund, regardless of its level of
nterest m the mnster fund, In cases where the Company consohdates the feeder fund, it retmins the feeder fumd s met asset presemtation and reports
the consolidsed feeder fund's proportionate share of the net assels of the master fund in “Other long-term investments,” with any unaiTilised
mvestors” non=controlling imterest i the feeder fund reported w “Chiber habilites™ or “Noocomtrolling interests.” The consohdated leeder funds®
invesiments i these master funds, reflected on this net assel basis, ioaled £216 million and $81 mullion as of December 31, 2006 and 2015,
respectively, There was 393 million and 50 milhion of unaffilmted imerest in the consolidated feeder funds as of December 31, 2016 and 200 5,
respectively, and the masier funds had gross assets of 536,279 million and 517,508 million, respectively, and gross liabilities of $34 880 million
and 316,920 milhon, respectively, which are not included on the Company's balance sheet.

Equity Method Divestments

The following iables set forth summansed combined [nancial informaton for significam point veotures and lomited parinership imterests
accounted for wnder the equety method, sncluding the Company’s mvestments in operating joint ventres that are descnibed in more detail in Note 7.
Changes between periods in the tables befow reflect changes in the actvities within the joint ventures and limited pammerships, as well as chanpes
in the Company's bevel of investment i such entities.

At Decemsher A1,
P p
Ui millinmsp

STATEMENTS OF FINANCIAL POSITION
Total assets( 1) 5 0897 8§ 53,709
Total linbalities{2) 5 14,787 & 13610
Partners” capital 45,110 40,189

Total liabilities and parmers” capital 5 59897 § 53,799
Total liabalities and panners’ capital included above i 5135 8§ 4,398
Equity in limited parnership interests not included above 592 142

Carrying value 5 5727 % 4,540

(1) Assets comars mandy of svesimens i nesl estane, nvesiments i seoanties and oler misceBanaots e

{21 Diabnliises conwisl primarnly of thiml-parcty hormed Tunds. soombos roparchass agrooments amd oiher prascelbncoos Tishilibes
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PRUDENTIAL FINANCIAL, INC.
Motes to Conslidated Financial Stutements—( Continued

Viars ended December 10,
pal £ s 114
fim millinas )

STATEMENTS OF OFERATIONS
Taotal revenus(]) 5 530 % 4356 0§ 5632
Total expensesi2) {1.995) (1.803) { 1.654)

MNet eamings {losses) 5 1365 %5 25353 & 1978
Equity in net earmings (losses) included nhove 5 47 5 26 & 522
Equity in net eamings (losses) of limited parmership interests not included aboyve ([E} i2 ]

Total equity in net eamimgs (losses) 5 350 £ 248 8 504
(1) Revens cvmnists of insome T investsents i real extate, investitionts (i secusithes od other meoie,
2] Expemeses comist prosanly of mienest expoms, managemen] foes, salary expenses sl other expensss
Nev frvestment Tncome

The followng table sets forth net investment inconse by nsset class for the vears ended December 31:
ik P H 2aia
i mlinms

Fixed marurities, avarlsble-for-sale] 14 2) 5 10920 % 10347 35 10,358
Frxed maturities, held-to-matriy] 12§ 208 n2 RS
Exquity secunities, available-for-sale 0h 37 54
Trading account assets LT 1,205 1,074
Commercial mongage and other loans 2243 2,255 2,103
Palicy loans [T hig (75 e
Shon-term investmenis and cash equivalenis 145 56 s
Onher long-term imvestimenis 731 717 1,050

(irnss investment mcome 16226 15,738 15,944
Less: invesiment expenses (T} (909) (7383

Net investment mcome 3 15520 § 14,825 35 15,256

(17 I ke incvsme om credis-Brkaad notes which ane ropeated on (B same (inancel ssiement lise ilem ss nemead s soles, as condilioss ane met for mghl s 0T

{21 Dhmnag 2006, Bl iislurily pispavinicsd Tom mnd il promiiine were iodbmadicd o "N mvestmsnl moiiie.” Pias ponods ware ol iestalad, The inggaet of This olsiige was
immriersal.

The camying value of non-mcome producing assets included 5379 million in fixed mamrines, 523 million in trading account assets
supporting insurance liabilines, less than 51 mallion m ather rading account assets and less than 51 milllon i commercial mongage and other
loans o5 of December 31, 2006, No-meome producmy sssets represent mvestmenis that have not produced income for the twelve monihs
preceding December 321, 2006,

Realized Fnvestarent Ciains (Losses), Net

Renhzed nvestment gams (losses), net, for the vears ended December 31, were from the followmng sources:
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Fayuity securities

Commercinl mongage and other loans
Iivestment real cstnte

Joint ventures and limited pannerships
Derivatived 1)

Oither

PRUDENTIAL FINANCIAL, INC.
Motes to Consolidated Financinl Stutements—(Continued

Realized investment gains (losses), net

{11 Imcludies tho osal of bedgod iloms in gualifying effoctive hodpe eolatsomships poor s msturity o onnination

Nt Unrealized Gains (Losses) on Tnvesiments by Asserf Closs
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The table below presents net wnrealized prins (losses) on mvestments by nsset clnss at December 31 for the years madicated:

Fixned matuniy securities on which an OTTI loss has been recognized
Fixed matunity secuniies, available-lor-sale—all other

Exquity securities, available-for-sale

Dierivanves designated as cash flow hedges( 1)

Otler investments{2)

Met unrealized gains (losses) on invesoments

(1] See Motg 21 lor oo i fomealion on cash ow hodpes

WiE FL1kS 014
{in millions)
o 5 1634 & 1,144
Ly ] 451 512
55 37 110
15 40 (50
(%4) (122} (15}
1.175 1,970 [182)
1 15 2
2094 % 4025 § 1,636
e s a0
{in millinnsj
312 % 24 5 349
28526 24,673 33625
2399 2427 2040
1316 1,165 el | 1
21 (25) (7
2732 § 2EATA § 37,113

121 As ol Thecember 31 3006, thoe were mo unrenlizod keeses on helad. e maturiiy soomnitics thal were proviously frans feered fromn svmlablecforsale. Inchudes net mmroaliecd losses im
cutnaim painl seniunes al are sirmcgic im maiune onil e inclided m “Other moets,” ad lsses on noles sssociaied with pavables uniler 8 netling speoment

Repurchase Agreements aird Secnriifes Lending

In the normal course of business, the Company sells secunties wnder agreements to repurchase and enters into securities lending transactions.

The following tables set forth the composinon of repurchase agreements as of the dates indicated:
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PRUDENTIAL FINANCIAL, INC.
Motes to Consolidated Fimancial Statements—{Continued )

December M, 2006

Femaining Controciual Msierities of ibe Agreemsnis

Dhernighi & Girewier than i
Cumlimusas L o 30 Dhays 50 1w #0 Days Days Tutal

(i millome)y

LIS, Treasury secunties and obligations of 1S,
govemment authorities and agencies 5
Obligativns of U5, states and their polstical
sullivisions
Foreign government bonds
U5, comporate public securities
LLS, corporale privale securities
Foreign corporate public secunties
Foreign corporate private sscurities
Asset-backed securties
Commercml mongape-backed securities
Residential mortpage-backed secuntics
Faquity secumtics
Tolal repurchase agreements ]

2

5 6417 8

(=]
w
=
A

7367

[ =0 = - B =~ R =~ B - ]
Lo — B - - - — B - A - B -

(- — B — - S - O — - O - R —
B
ol

=T - N — I -~ - R~ O~ A~ - R~
= T — B — I — N —

=
&
L]
§ls

5 6650 5

Decomiser 31, 015
Remalning € ont I Maturities of the Agr

Dvernight & Corvaler than 9
Canlinweus Lo 38 Chass M to 0 [havs Days Tustal

{in millians)

LLS. Treasury secunties amnd oblyeations of LS,
govermment authorntes and agencies 5 1991 5 4513 % 253 %
Obligations of L5, suates and their political
subdivisions
Foreign government bonds
115, compornte public secuntics
LS. comporate private securities
Foreipn corporate public secuntics
Foreign corporate private securitics
Asset-backed securities
Commercil morigage-backed secunties
Residential mongage-backed secunties
Equity secusities

Total repurchase agrecments 5 2171 5 5458 § 251

o=
i

6,757

o Lheocosa ==

Q%QQQGE:Gg

== - T =~ R~ R - - - -
5

=0 I — R — B — A — ]

-
L)
w
|

2
F

The following tables set forth the composition of secunties lending ransactions as of the dates indicated:
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PRUDENTIAL FINANCIAL, INC.
Motes to Consilidated Fimancial Statements—(Continued )

December 51, 20040

Remakning Conlracles] Madurilios of ibs Agprevinenis

Chernighl & Cargader tham #0
Contimuous U b 30 Thans B o W Mays [ Total
tim millinas)
LS. Treasury secunties and oblipations of LS.
govemment authorities and agencies 3 9 3 o 5 a 3 0 3 9
Obligations of LS. states and their palitical
sahelivisions ] L] o i I8
Foreign government bonds T L] 0 0 270
LS. corporute public sccunnes 2731 0 3 o 2731
LS. corporate private secunities 0 0 0 0 0
Foreign corporate public secunties i 0 P o 86
Foreign corporte private securities 0 0 0 0 i
Asset-backed securities [ 1] ] 1] L]
Commercil morigage-backed secunities 0 0 0 0 0
Residential mongage-backed securities 55 T4 ] 0 120
Equity securities 81 0 0 1] 381
Total securities lending transactions % 4,259 i T4 § [ [ 4,333
Diecember 30, 2005
Remasinbng Contractunl Maturities of the Agreements
Overmdjght & Goreater tham B
Cantimunis U o 300 Dhaws i o I Dhavs Dhava Tuesl
fim midllinms )
LLS, Treasury secunties and obligations of US,
wovemment authorites and agencies 5 ™ 5 0 5 o 5 o 5 ™
Obhgations of L5, states and their political
subdivisions 4 1] 0 1] 4
Foreign povernment bonds L] L] it [ 0
: Ii it
U8, corparnte public securities 1401 & o o 1457
LS, comporate private secuntics 0 0 o o o
Foreign corporste pillic secunties 579 0 P o 629
P COPTME RN MCE e 0 0 o o b
Asget-backed securities 241 1] o 1] 241
Commercel morgape-backed securnities 8 0 0 1] 8
Residential mortgage-backed secunties 0 97 0 o a7
Equity secunties 36 1] i (1] 936
Total secunties lending transactsons 5 3263 5 33 5 0 5 o 5 1A%

Kecurities Pledged, Resiricted Assets and Special Deposits

The Company pledges as collateral mvesmment securities it owns o unaffilisted parties through certain transactions, incheding securities
lending, secunines 2old under agreements to repurchase, collmeralired borrowings and postings of collateral with denvative counterparties, At
December 31, the carrying value of investiments pledged 1o third parties as reported in the Consolidated Statements of Financial Positton included
the following
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e RIS
{im milliomsy

Faxed maturities s 1393 % 11,732
Trading account assets supparting insueasee labilities 477 327
Orlser trading account assets Z 8
Separale accounl psets 1356 2,128
Equity secunities 368 3

Total secunties pledped 5 15626 % 15,078

At December 31, the camying amount of the associated liabilines supponed by the pledged collateral as reported in the Consolidated
Statements of Financial Posivon mcleded the following:

W6 s
{im mifliomsy
Securities sold under agreements to repurchnse s To0G S 78582
Cach collatern] for leaned securnties 4,333 3400
Separmie account labilities 1462 2178
Palievholders” sccout balinces( ) 1,031 1,001
Total liabilities supported by the pledged collmeral & 16402 % 14557

i1} Beprosents amuurs sugporimg outstmding femsSng sgreemonts.

In the normal course of @is business activities, the Company accepts collaterl that can be sold or repledged. The primary sources of this
collateral are securitics i customer sccounts, securitics purchased under agreements 1o resell, and postings of collateral from OTC derivative
counterparties. The fair valee of this collateral was approximintely 57,185 million at December 31, 2006 (the largest components of which include
51,593 million of securines and 55 3% million of cash from OTC dervvanive counterparties) and 57,7949 million at December 31, 2015 (the largest
components of which mchede 52,195 million of securities and 55,599 millon of cash from OTC denvative counterparties). A portion of the
aforementioned securinies, for both penods, had sither been sold or repledged.

Assets of 578 million and $162 million a1 December 31, 2006 and 2015, respectively, were on depesit withi governmental authoritics or
trustees, inchiding certan restricied cash balances and secunnes, Restricted cash and secunties of $54 nullion and $136 millon at December 31,
2006 and 200 5, respectively, were mcluded in “Other ossets.” Additionally, assets cormed of $3.3 billion at December 31, 2006 were held in o trust
establizhed for the benefit of cenain policyholders related 1o a reinsurance agreement between two whellv-ouwned subsidiaries, Asseis carmied at
2605 million and 3603 million at December 31, 2006 and 2015, respectively, were held in voluntary trusts established primanly to fund goamngeed
dividends to certain policylolders and to fund certain employvee benefits, Secunities restncted as 1o <ale amounted 1o S89 million and 5109 million
at December 31, 20016 and 2015, respectively, These amounts include member and sctvity-based stock associated with membershops - the
Federal Home Loan Banks of Mew Yark and Boston,

5 VARIABLE INTEREST ENTITIES

In the normal course of its actvities, the Company enters into relatonships with various specinl-purpose ennties and other entities that are
deemed 1o be vaninble interest entities (“VIES™). A VIE 15 an entity that either (1) has equaty investors that lack certnin essentinl charactenstics of a
controlling fimancial merest {mcluding the abihiy to control activities of the entity, the obligaton o absorb the entity's expected losses and 1the
nght to receive the entity's expected residual retums) or (2) lacks sullicient equity to finance i1s own activities without financial support provided
by ather entities, which m tum would be expecied to absarb at least some of the expecied losses of the VIE,

The Company s the primary beneficiary of the Company bns (1) the power 1o direet the activities of the VIE that mose significontly impact
the economic performance of the entity and (2) the obligation io absorb losses of the entity that could be potentially significant to the VIE or the
nght to recerve benefits from the entity that could be potzntally sigmificant. [7 the Company determines that ot 15 the VIE"s primary bengficiary, 1t
consolidates the VIE.
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FRUDENTIAL FINANCIAL, INC.
Motes to Consolidated Fimancinl Statements—( Continued)

Cenesarlivhated Varduble Iuferest Eniities

The Company is the investnsent manager of certain assel-backed investment vehicles, commonly referred 10 as CLOs, and cenam other
wehieles for which the Company eams foe income for invesiment management services, incliding corain investment structures i which the
Company’s assel management business invests with other co-investors in invesiment funds referred o as feeder funds. The Company may sell or
syndicate investments through these vehicles, principally as pan of the stategic investing activity of the Company s asset management businesses.
Addinionally, the Company may mvest in securities issued by these vehicles. CLOs raise capital by ssuing dett secuntes, and use the proceeds o
purchase mvestments, tvpecally imterest-beanng Hinancial nstruments, The Company has analyeed these relaionships and deternimed that for
certain CLOs and other mvestment structures it is the primary beneficiary and consolsdates these entities. This analvsis includes a review of (1) the
Company's fghits and respongiblities as investoient manager and (2) vanable inlerests (I anv) liekd by the Commpany, The asets of these VIEs are
restricted and must be wsed first o sertle linkilities of the VIE, The Company is not required 1o provide, and has not provided, matenial financial or
ather support 1o any of these VIEs, Efective Jnauary 1, 2016, the Company adopied new FASE guidance ( ASE 200502, Cinselication { Tapic
A1 Amendmenis fo Consalidation Aralysisy  that resulted in the deconsolidntion of cerain of its previeusly consolidated CLOs. See Note 2 for
additional infarmation

Additionally, the Company is the primary beneficiary of cenain VIEs m which the Company has investad, as part of its investment activities,
bt fior which ot 15 not the mvestment manager, These nclude structured imvestments ssued by a VIE that munages ven-genomimated investments
coupled with cross-cummency coupon swap agreements thereby ereating syothetie dual currency investments. The Company™s involvemnend in the
structunng of these mvestments combined with its economic mierest mdicates tht the Company is the primary beneficiary, The Company has not
provided material financial suppon or other support that was nod contractually required to these VIEs.

The table below reflects the carmying amownt and balance sheet caption in which the assets and habilioes of consolidated VIEs are reported.
The liabilitnes primarnly comprise obligations under debt instruments issued by the VIEs that are non-recourse 1o the Company. The creditors of
these YIES do not have recourse to the Company in excess of the assets contamned within the VIEs.

Cumsulidaiod VIEs for
Which the Cempany is the

laveaimenl Manager Ohiled Camianlbdated VIEs
December 51, December 51,
e L] s Pl il 00 E
[
Fuxed maturities, available-for-sale s & s 0 s 269 5 179
Fixed raturities, held-to-maturity 81 o 783 760
Trading account assets supporiing insurance labilities 5 o : 1o
Other traching account assets 2,140 9.436 o 0
Commercial mongage and other loans <03 o o 300
Oiher long-term invesunents 1083 0 114 155
Cosh and caush equivalents 618 17 I |
Agcrued imvestment income 10 55 4 3
e 424 el 1 3
ORGSR G AR M $ 4924 S 10253 S L1810 S 14l
Hates immmedl by consoliveed VIER $ 2150 S 5597 S 0 s 0
Other habilities S 674 4 1
Total Lnbalities of consolidated VI1Es 5 2761 5 9371 5 5 5 3

i13 As s esult of the adoption of the new sccounieng guidsnce ASL 301502 elfective Jamury |, 2006, o] geets of copsolidaied VIS reflects $1,380 million related 10 Vs whose
bemeficaal inlerests are wholly-owoed by comsoldaicd sulsidiane.

Recourse 15 limated to the assets of the respective VIE and docs not extend 1o the general credit of Prudential Financinl. As of December 31,
2016, the maturities of thewe ohligatons were greater than five vears

Unconsolidated Variabie Tnterest Enfities
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Motes to Consolidated Fimancinl Statements—( Continued)

The Company has determined that i1 i nod the pronary beneliciary of cenain VIEs Tor which o is the mvestment manager, These VIEs
consisy primartly of CLOs and investment {unds for which the Company has determined that 11 is not the prmary beneficiary as it does not have
b (1} the power 1o direct the activities of the VIE that most significantly inspact the economic performance of the entiry and (2 the obligation o
ahsorts losses of the entity that coubd be potentinlly significant 1o the VIE or the mght to receive benefits from the entity that conld be potentally
significant, The Company®s maxmum exposure 10 boss resulting from iis relationship with unconsolidaied VIEs for which it s the investment
mamager 15 limited to its investment in the VIEs, which was 3515 mllion and 5218 mullion at December 31, 2016 and 2015, respectively. These
investments are reflected in “Fixed mamrities, aviilable-for-sale,” “Other trading account assets, a1 fair value” and "“Other lomg-term investments.”
There are no lisbilites sssociated with these unconsolidated Y1Es on the Company 's Consolidated Statements of Fmancial Position.

In the narrmal course of s aetvities, the Company will mvest i jomnt ventures and limited partnerships. These ventures inelude hedge funds,
private equity finds and real estate-related funds and may or may not be VIEs, The Company s maximum cxposure to loss on these investments,
beth WIEs and non-VIEs, is limited to the amount of its investment, The Company has determined that it is not required 1o consalidate these
entities hecause either (1) it does not comtrol them or (2) it does not have the abliganon o absorh losses of the entities that could be potentnally
sigmificant to the entibes or the nght to receive benefite from the entities thot could be potentially sigmficant. The Company <lassifies these
investments as “Uther long-term investmenis™ and its maximum exposure 1o less associated with these entities was $8010 million and $7,532
inallion as of December 31, 2006 and 2013, respectively,

In addition, in the normal course of ns acuvities, the Company will invest in stroctured investments ineluding VIES for which it is not the
investment manager, These structured investments typically invest in fixed income investments and are managed by third paries and inclugde
assel-hacked secunities, commercial morgnge-backed secunties and residential mongape-backed secunities. The Company’s maximum exposure
o loss on these stractured mvestments, both VIEs and non=-VI1Es, 15 himted o the amount of its imvestment. See Note & for details regarding the
carrving amounts and classification of these assets. The Company has not provided material financial or other support that was not contractually
regpuared o these structures, The Company has determined that 1 15 not the pnmary beneflicury of these strectures dug o the fact that ot does not
control these entities.

6. DEFERRED POLICY ACQUISITION COSTS
The balances of and changes i DAC as of and for the years ended December 31, are as follows:

Hild 114 14
i im mill ey
Balance, beginning of vear 5 16,718 35 15971 3 16,512
Capitalization of commissions, sales amd ssue expenses 2843 2653 20604
Amortization—Impact of assumpticn and expenience unlocking and trie-ups 445 280 620
Amortizaion—All other (2.32) {2400} (2.602)
Change in unrealized investment gains and losses {199 477 (697)
Foreign currency translanon and other 174 (263) (56d)
Balance, end of vear 5 17661 £ 16718 8§ 15971

T. INVESTMENTS IN OPERATING JOHNT VENTURES

The Company has made investments in certamm joint ventwres that are stratepic in nature and made other than for the wele purpose of
generutimng investment income. These mvestments are accounted for under the equity method of accounting and are mcleded in “Other assets™ in
the Company”s Consolidated Siatements of Financial Positon. The eamimgs from these investments are included on an afler-tax basis in “Equily in
eamings of operating ot ventures, net of axes” i the Company's Consolidated Staements of Operations. The summanzed financial information
for the Company’s operating joant ventures has been included in the summanized combined financinl information for all significant equity method
investments shawn in Note 4.

The following mble sers fonh informateon related 10 the Company’s invesiments in operating joint ventures as of and for the years ended
December 312
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200441 PR 14
{im milliomsy
Investment in operating joint veniures § o4 5341 %325
Dividends received from operating joing ventres 5 & % 27T 3
Adter-tax equity earmngs of operating joint ventres 5 49 515 5 [o

The Company has made mvestments 10 operating jomt veniures through s Asset Management and Inernational Insurance segments and 16s
Corporate and Other operations, For the years ended Decermber 31, 2016, 2015 and 20104, the Company recognizad 532 million, 534 million and
533 million, respecuvely, of assel management fee moome from these tansactons,

£ VALUE OF BUSINESS ACOQUIRED
The balances of and changres in VOBA ac of and for the vears ended December 31, are as follows:

JEG( Ty 205 i
Him il i
Balance, beginning of year 5 2828 § 233 S5 3478
Acquisitions 1] ] 7
Amortizanon—Impact of assumption ond experience unlocking and mue-ups [244) 128 (175)
Amaortizanon—All other [351) [385) (420
Change in unrealized invesmment gains and bosses {112} 214 {80
Interesy ) Bl B 05
Foreign currency manslagion 114 (37 (237)
Diler L] ] 1]
Balance, end of year 3 2314 5 2828 '§ 2836

(11 The VOBA habioces ab Devensber 31, 2006 were 5198 milbon, 333 millwe, §1,290 pullion, $0 gullion, 3786 million, and 57 sullon related to the insurssce fransactyon
st withy the C10MNA, Mruglontial Smsisies Hokling Co., Oaltmaltar Lali, Aaoba Tale, The Hanfsd Life Busimsss, and (hlwalta BSN Lile Beibal, segeotively. The weighted
merage remaining expecied life of YORA vanes by produect. The MR remslinimg expocted lives were approximaiely 12, 5,8, 7, K, and 16 years for the VOBA pelated
1o ClCs A, Prodentisl Annwities Hobding Co, (iibrabiar Life, Achs Lile, The Hartfoed Life Diness, and Gibraler BN Life Berbail, respoctively

(21 The inerest pecrusl mies vary by peoduet. The inlerest e Toe 2006 were H41PG, BIHPG, | 7890 0 2 7%, 200, T IS ba b1 7T% and 4 007% e 30 % For the WEHTA selsied 0
CIGNA, Pradkeinl Arsinies Holdsyg o, Cibealiar Tale, Acha L1k, The Hartlord Life Biuscss and Chibaalior RSN Lale Berthald sespeciively. The mcresd aies for 200 5 were
A4S, 6,05%, |.25% to LT, J60%G, 3ANFS to 6] The sl & 07% 0 5.5 1% for the VORA relatad b CHINA, Predentml Annaties Holling Co., Gibwalar Lilic, Aol Lifs, The
Hartfond Life Bosiness, and Gibraltr BSN Life Berbad, respoctively. The micnest mtes for 2004 wene G, 600, 126 o 287, 2608 L00% 0 6 1T and 4.07% o
3.571%% fow the VORA related o CIGN A, Prudesns] A glics Hiolding Co., Gibesltr Life, Avba Lilie, the Hartford Life Pusiness, md Cebilmr BSN Life Berhsd, respectively,

The followang tahle provides estimated future amortization, net of interest, for the perinds indicated

Y ik iy Bk dati
{in millionsg
Estimated futune VOBA amertization § 2% % 210 5§ 187 5 168 5. 156

9, GOODWILL AND OTHER INTANGIBLES
The changes i the book value of goodwll by area are as follows:

217

591/727



Balance at December 31, 2013:
Gross Goodwill

Accumalnied Impairment Losses

Net Goodwall
20014 Activity:
Acquisiions
Chher(1)
Balance at December 31, 2004;
Giross Goodwill

Accumulated Impairment Losses

Net Goodwill
2015 Activity
Acquisilions
Chher(1)
Balance at December 31, 2015
Gross Groodwill

Accumulated Impairmient Losses

Met Goodwill
6 Activity:
Acquisihons
Chher(1)
Balance at December 31, 200 6:
Ciross Gaoodwill

Accumulated Impairment Losses

et Goodwill

FRUDENTIAL FINANCIAL, INC.

MNotes to Consilidated Fimancial Statements—(Continued)
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Asact Internatinmal
Retirement Nlanagemeni Insursnce Total
qiin muillieny)
5 444 5 240 5 155 B39
a 1] 0 [1]
EEE 240 153 B39
0 1] 18 18
1] {5} {21) (28]
444 152 831
a 0 ]
444 152 431
o o 1]
it (4 i3 71
434 149 824
0 0 0
444 149 824
[
o (1) 10
444 230 150 833
o [ o [
5 444 5 250 3 159 833

(1) Cher pegeesenss fofeign cusreney irsnalindm and purckase pree ailjmesss

The Company tests goodwill for impairment annunlly as of December 31 and more frequently if an event occurs or circumsiances chinge
ithat would more hikely than not reduce the fair value of o reporting unt below iis carmrying amount, as discussed in furiber detmil in Nede 2.

The Company performed goodwill imparment testing wsang the quanntative approach for all reportmg wons that hod  poodwill o
December 31, 20016 and 2015, and no impairments were recorded.

Cehver Infangibles

Oher ntangible balances at December 31, are as follows:

Subgect fo amortization:
Mortgage servicing nghts
Customer relationships
Orther

Mot subjpect o amortization

Toaal

il s
Gross Carrying Accumirkai Mot Carrying Gross Carrying Accamalatod Nt Carrying
Amaani Amurikeation Aneeund Amwumi St tion Amuunt
{in millions)

548 5 (341} 5 207 500 3 (302} 198

243 (179} B 268 [ 1) T2

138 (102} 16 2 1423 i

i A 3 3 MIA 3

3 o 303

218
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The far values of met mongage servicing nghts were £217 pullion and $203 mallion a1 December 31, 2006 and 2005, respectively,
Amortization expense for other intangibles was $116 million, 364 million and $55 million for the vears ending December 31, 20016, 2005 and 2014,
respectively, Amonization expense Tor other intangibles s expected to be approximately 249 million in 2017, 542 million in 2008, £37 million in
2009, 531 million in 2020 and 527 million in 2021, The amostization expense amounts listed above for 2006, 2005 and 2004 do not include
impairments recorded for mongage servicing nights or other miangibles, See the non-recurnng fair value measurements section of Note 20 for
more information regarding tiese impainments.

1 PFOLICYHOLDERS” LIABILITIES

Futnre Policy Benefits
Future policy benefits at December 31 for the years indscated are as follows:

b 1S
Ch il
Life imsurance 5 lal 406 5 148, 100
Indwvidual nnd group annuties and supplemeniany contracts 63,486 60,493
Other contract linbilities 13,173 12,872
Subeotal funire policy benefits excluding unpaid claims and elnim adjusiment expenses 238,065 221 465
Lhispnid clarms angd elaim adjustment expenses 2,843 2919
Toital future policy benefits 5 240908 5 224 384

Life msurance habilimes inchsde reserves for death and endowment policy benefits, termmal dividends and certan health benefits.
Individual and group annuities and supplementany contracts liabilies include reserves for life contingent immediate annauities and life contingent
proup annmtics. Other contract habilites inchede ancamed premiums and certain sther reserves for group, annuities and mdividual life and henlth
products.

Future policy benefits for individual participating ereditional life insurance are based on the net level premiom method, calculated using the
wuarantzed monality and nonforfeiture interest rates which range from 2.53% to 7.5%. Parscipating insurance represented 4% of direct individial
life insurance in foree for both December 31, 2006 and 2005, and 4%, 16% and 16% of direct individual life insurance premiums for 2006, 2015
aind 2014, respectively,

Future policy benefits for individun] non-panicipating taditienal life insurance policies, group and individual long-term care policies and
individiial health inswrance palicies are penerally equal to the presemt value of Futire benefit paviments and related expeises, bess the present value
of future net premiums. Assumptions as o morality, morbidity and persistency are based on the Compamy’s experience, industry datn, and/or
ather fsctors, when the basis of the reserve is esablished, Interest rates used in the determination of the present values range From 0.2% 10 9.5%;
liess than 1%a of the reserves are based on an interes1 rate in excess of 8%,

Future policy benefits for individunl and group annuitees and supplementary contracts with il contingencies are penerally equal o the
preseit value of expected future payvments. Assumiptions as 1o mortality are based on the Company's expericnee, industry data, and'or other factors,
when the basis of the reserve 15 established. The mterest rates wead in the determination of the present values range from (4% to 11.3%; bess than
1% of the reserves are hased on an interest rate in excess of §%

Futare policy benefits for other controct habibties are generlly equol to the present value of expected futwre poyments based on the
Company’s expenence, except for example, cerain group insurance coverages for which fuure policy benefits are equal 10 gross uneamed
premmnm reserves. The averes rtes used m the determmation of the present values ramge from 1.0% w 7.3%

The Company's liability for future policy benefits is also inclusive of liabilities for guaranieed benefits related 1o cemain long-duration life
and annuity contracts, Liabilites for puaramteed bencfits with embedded derivative features are primarily in “other contract liabilities” in the whble
above. The remaining linkilities for guaranized benefits are primanly reflected with the underlying contract, See Mote || for additsional infarmation
regarchng habalines for guarnmiesd bene fits related 1o certnm loog-durateon hife and annnty contricts,
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Premium deficiency reserves included in “Future policy benefis™ ane established, of necessary, when the hability for future policy benefits
plus the present value of expected future pross premiums are determined to be insufficient to provide for expected future policy benefits and
expenses, Premium deficiency reserves have been recorded for the group single premium annuity business, which consists of limited-payment,
long-duration tradstional, non-participating annuities; stuctured settlements; single premium mmmediate anmtes with Life comtingencies;
long-term care, and for certmn individual health policies, Addstionmally, i cenam mstances the policyholder habiliiy for 8 parscular line of
business may not be deficient in the aggregate 1o irigger loss recognition, but the pattem of camings may be such that profits are expected 1o be
decopiized m earlier years fallowed by losses i later vears. In these siuations, accounting standards require that an additional PFL Labilisy be
recognized by an amount necessary 1o sufficiently offset the losses that would be recognized in lnter years. A PFL liability is included in “Future
policy benefits” and is predominately associated with certain inlerest-sensitive life contracts,

Unpaid claims and claim adjustment expenses primarily reflect the Company s estimate of futwre disability ¢laim paymenis and expenses as
wiell as estrmates of claims icurred bat oot vet reported a3 of the balance sheet dates relmed to group disability products, Unpard ¢lnim lisbilities
that are discounted use interest mates mnging from 2.6% to 6.4%.

FPolicylwlders ' Aceount Rufances

Policvholders” account balances st December 31 for the vears indicated are as follows:

& IS
{in millinms)
Individual annuities L1 40,338 § 37384
Group annuities 28,350 27.141
Guaranteed investment contracts and gusranteed INLETest ACCO NS 14,528 14,122
Funding agreements 4,794 3997
Interest-sensitive life contracis 34,452 32502
Dividend accumulation and other 22,743 21638
Total policvholders® acomant balances 5 145205 5§ 136,784

Policyholders” account halances primanly represent an accumulanon of account deposits plus credited interest less withdrawals, expense
chorges and mortabity charges, of applicable. These pohevholders” sccount balances also melude provisions for benefits under non-hife contmgent
pavout anmuities, Included i “Funding agreements”™ a1 December 31, 2006 and 2003 are 53,758 million and 32,937 million, respecuvely, related 1o
the Company’s Fundimg Agreement Notes Issuance Program (“FANIF'), Under thas progrom, which bas a moximum suthonzed amount of 515
billion of medium-term notes and %3 billion of commercial paper, Delaware smtory trusts issue shon-term commercial paper andler
medium-tenm notes to mvestors that ane secured by funding agreemems issued 1o the trusts by Prodentnd Insurance, The outstandimg commercinl
paper and notes have fixed or floanng mterest rates that ranee from 0.0% 1o 2.6% and onginal matunties mnging from seven days to five years.
Included 1 the amounts ot December 31, 2006 and 2005 15 the medwm-term note lability, which s caormed at smortized cost, of 33,210 mullon
and 52 958 mallion, respectively and shon-term note hiability of $550 million and 50, respectively.

Also mcluded i “Funding apreements™ are collateralized funding agreemens ssued o the Federal Home Loan Bank of New York
{"FHLBMNY™) of 51,001 million for bath December 31, 2016 and 2015, These obligations, which are carried a1 amortized cost, have fixed or
floatmg mterest rates that range from 10% o 1.7% and ongimal matunties rnging from four to seven years. For addibonal detanls on the
FHLBNY program, see Noge 14,

Intercst crediting rates range from 0% to 7.5% for interest-sensinive Tife contracts and from % to 13.3% for contracts other than
interest-sensitive life, Less than 1% of policyholders” acoount halances hove interest crediting rates in excess of 8%,

s
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1. CERTAIN LONG-DURATION CONTREACTS WITH GUARANTEES

The Company rssues varable annusty contracts throwgh 1s separate accounts for which mvestment mcome and mvestment gans and bosses
accrue directly o, and imvestment nsk is barme by, the conractholder. The Company also tssues variahle anmuity contracts with general and
separate aocount options where the Company contructually guarantees o the comractholder a returm of no less than totl deposiis made o the
contract adjusted for any pamial withdrawals (“retum of pet deposis”), In cenain of these vanable annuity contracts, the Company also
contractually guarantees 1o the contractholder o retum of vo bess than (1) 1wl deposis made to the contract adjusted for any parteal withdrowals
plus a minomwm feturn (Crommam return’), andlor (2) the highest contract value on a specified dave adjusted for any withdrawals (“contract
valwe™). These guarantees mchude benefits that are poyable in the event of death, annitization or at specificd dates during the accumulation penod
and withdrawal and income benefits pavable during specified periods. The Company also issues annuity commets with market value adjusied
investment optons (MY As™), which provide for a retum of principal plus o fixed mee of retum if held-to-mamrity, or, altermanvely, a “market
afdjusted value™ if surrendered prior to maturity or if funds are reallocated 1o other investrment options. The market value adjusiment may resull in a
i or loss 1o the Company, depending on credinng rates or an mdexed rate at surrender. as applicable. The Company also issees fixed deferred
annuity comracts without MY A that have a guaranieed credited rate and annuity benefit

In addition, the Company issues certain varinble life, vanable universal life and universal life contracts where the Company contractually
guaramiees to the contractholder a death benefit even when there is insuffscient value 1o cover monthly momality and expense charges, whereas
otherwise the contract would typically lapse (“no-lapse puarantes”). Variable life and varable universal life contracts are offered with general and
SEparate account opiLons,

The assels supporting the vanable poriton of all varable anmuitses are carmed ai fair value and reporied as “Sepamie account asseis”™ with an
equivalent amount reposted as “Sepasate accound habilines.” Amounls assessed agamst the contractholders for monaliny, sdmmstraton, asd other
services are included within revenue in “Policy charpes and fee income” and changes in liabilities for minimsm guarantees are generally ncluded
an “Policyholders” benefis” or “Realused investment gains (losses), nes”

For those puarantees of benefits that are payable in the event of death, the net amount at risk is generally defined as the current punranieed
manamem dhenth benefit 0 excess of the cwrrent account balance at the balance sheet date, The Company's primary nsk exposures for these
contracts relates to actual deviations from, or changes to, the sssumptions used in the onginal pricmg of these products, including fixed income
and equity market reterns, contract lapses and contractholder monalin.

For guaraitees of benelins thay are payvable al annuitization, the nel amounl 31 risk 15 penerally defined as the present valee of the mmimum
puarnnteed anmuity payments available 1o the commcthelder desermined in accordmmee with the evms of the contmct in excess of the current
account balance. The Company™s primary risk exposures for these contracts relates to actual deviations from, or chamges to, the assumptaons wsed
in the omgmal pricing of these products, mcluding fixed come and equity markes reems, tming of annmbizaton, contract lapses and
contractholder morality.

For guarantees of benefits that are pavable at withdrawal, the net amount at nsk is generally defined as the present value of the mmimum
puaranieed withdrawal payments available 1o the contractholder determined in accordance with the terms of the contract in excess of the current
account balonce. For gunrantses of accomulation balances, the net amount at nisk 15 generally defined as the gusmanteed minimuom accumulation
balance minus the current account balance. The Company s pnmary nisk exposures for these conmacts relates 1o actunl deviations from, or chanpes
o, the assumptions used in the onpginal pricing of these products. meluding equity market returns, mierest rtes, market volotility and
contractholder behavior,
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Ihe Company”s contracts with guamantees may offer mvore thin one type of guaraites o each condmct, therefore, te amounts listed may not

e mntually exclusive. The hiabilities related to the net amount at rsk are reflected within “Future policy benefits.” As of December 31, 2016 and
2001 5, the Company had the following puaranbees associated with these contracts, by product and guaraniee type:

Diecember 3, 20 & December M, 2015

In the Event A1 Annudiieation lIm the Exent Al Amnmitization ¢
il Dhenth Aocumislaibani 1y ol Deaik Accamalationil)
15 in milllans)
Annuity Contracis
Retwrn of wet deposi
Account value
5 119,433 L 152 3 115317 L 142
Teet amount ar sk
5 493 5 0 5 739 5 L]
Average attamed age of comractholders 635 years 6 years 63 years 64 years
Miwinnny refurn or contract vwlue
Agcount value
5 31843 5 135 462 5 34,494 5 131,005
et amount at resk
5 3714 5 5788 5 4212 5 5459
Average attmined age of comractholders 67 years 65 years 67 years 4 vears
Average penod remanming until earliest expected
annuitizatien MNIA 03T yars MA 0,28 vears
11 Includes meutie ssd withidiwal Benefits
December 11,
i s
Im the Event af Dewlb
1% i medllioss)
Variable Life, Variahle Universal Life and Universal Life Contracts
N-lapre guarantees
Separate account value

5 El44 5 7643

Crenernl account valus
5 14,513 8 13,364

Met amount at sk

5 25084 % 211428
Average antnined age of comractholders 56 vears 56 years
Account balances of sariable annuity contracts with guarantees were mvested in separate account investment options as follows
December 31,
010 015
il il
Equity funds £ 875§ BR90
Bond funds 45,789 46,642
Balanced funds 914 843
Money market funds 10,124 6355
Tatal 5 146,578 8 142 832

In addition 1o the amounts invested in separate account investment options above, 58366 million a1 December 31, 2016, and 58,714 millon
at Decernber X1, 2015, of account balances of variable annuity contracts with guamntees, nclusive of contracts wath MYA features, were invested
in general acoount invesiment options, For the years ended December 31, 20016, 201 5 and 2014, there were no transfers of assets, other than cash,
from the general account o any separate account, and accordingly no gains or losses recorded.

'IT;I‘
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Liubifitiex for Cuarantee Beneflis

The table below summarizes the changes in general acoount liabilities for puaramtees. The lisbilities for guaranteed minimum death benefits
GMDAT), and guaranteed mimimum income benefits (“GMIBT) are incleded in “Future policy benefits” and the related changes in the abilities
are included in “Policvholders” benefits.” Guamnteed minimum accumulation bepefits ("GMAB”), pusrantesd minimum withdrawal benefits
(GMWB™), and guaranieed mimimum meome and withdmwal benefits (“GMIWER") are accounted for as embedded demvatves and are recorded
at fur value within “Future policy benefits.” Changes in the fair valoe of these denvatives, including changes in the Company’s own risk of
non-perfomunce, along with any fees minbuted or payments made relating 1o the denvabive, are recorded m “Realized investment gains (losses),
net.” See Note 20 for addicenal information regarding the methodelogy wsed i desermining the fuir value of these embedded denvatives. The
Company inamitans o partfolss of derivative iivestinents that serve as 4 partial hedge of the nsks sgociated with these prodocts, for which the
changes in fair value are also recorded in “Realized investment gains (losses), net.” This portfolio of denvarive investments docs not qualify for
hedge accounting treatment under U5, GAAP. Additionally, the Company externally reinsures the punranteed benefit fentures associnted with
certain contracts. See Note 13 for further information regarding the external reinsurance armngement.

CAMDE Al CMABGMWBCMIWE
Variable Lifc,
Warlable Universal Life
andl Universal Life Anmuity Anmuity Anmaiey
{im mmillliomsp
Balance at December 31, 2013 5 1,795 g FPTR 1 97 5 441
Incurred guarantee bencfies( 1)) 794 245 a0 7.741
Chanpe in unrealized mvestment gains and bosses{ 3} 251 1 m 0
Onher{2)3) {4) i} 1 1]
Balance at December 31, 2014 3 &%) 642 467 $,182
Incurmed guarantes benefits15(3) 517 167 {40 252
Paid gunrantee benefits 22} (%5} {186 i
Change in unrealized investment gains and bosses( 3} (193) (1) 41 [
Orther(2)3) (] 0 i i
Balance at December 31, 2005 3,150 714 Hi §.433
Incurred guarantes benefits( 1) 927 93 (18) {194}
Paid gunrantee benefirs (18) (M) (1%) 1]
Change in unrealized investment gains and losses 103 o 0 il
Other(2) (i} 1] 18 i
Balance at December 31, 2016 € 4,143 & bl B 474 8 #2358

{13 sl puammios benelits imclinke the portion of assessments estashlishos] as sbdiions 1o peerves as well as chenges. in estimmles alfodmg the reserves. Alss mihelos chanpes in
the Tair valee of fcatures comsidered in he derivatives

(21 Ueher pramanly igpresenls Foisign ciimeney lailmion

31 Prior penod amounts are presenited on o basis consistent with the coment ponod pressmialion

The GMDB Liabihiy 15 determined each period end by essimating the accumulated value of a portion of the total assessments to date less the
accumulated value of the guaranteed death benefits in excess of the account balance. The GMIB lability assocuated with vanable annuities 15
determined esch penod by estimatmg the accumuluted value of @ portson of the tial assessments 0 date less the accumulated value of the
propected income benelits i exeess of the sccount balance. The portion of assessments used 15 chosen such thar, a1 ssee the present value of
expected death bemefits or expected income benefits m excess of the propected account balance and the portion of the present value of totnl
expected assesamens over the hifetime of the contracts ane equal, The GMIB Liabiliny associated with lxed annoities is determined cach period by
estimating the present valoe of projected mcome benefits in excess of the account balance. The Company regularty evaluntes the cstimates wsed
and adjusts the GMDB and GMIB Hability balances, with an associated charge or eredit 1o earmings, if acual experience or other evidence
suggests that earhier estmates shoubd be revised.
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The GMAB fewures provide the comractholder wath & guarnmeed retum of iunial sccowm value or an enhanced valoe iF apphcable. The
maost significant of the Company s GMAB features are the puaranteed retum opiion features, which mscludes an automatic rebalancing element that
reduces the Company s exposere to these puarantees, The GMAR hability is calculated as the present valwe of future expected payments in excess
of the account balance less the present value of future expected rider fiees attributable 1o the embedded derivative feature.

The GMWE features provide the contmctholder with access 10 a guaranteed remaming balance if the account value is reduced o zero
through a combination of market declines and withdrawals. The guaranteed remaming balance s generally equal to the protecied value under the
contract, which is mitmlly esiablished as the greater of the account value or cumulative deposits when withdrawals commence, less cumulative
withdrawals. The coniractholder alse has the opuon, afier a specified nme period, o reset the guaranteed remaining balance 1o the then current
account value, i greater. The contractholder necesses the puarantesd remmming balates through payments over tme, subject to maximuin aimal
Timirts. The GMWE liability is calculated as the present value of future expected payments to customers less the present value of future expected
rider fises anributable 10 the embedded derivative feature

The GMIWB features, taken collectively, provide a contractholder two optional methods o receive guaranteed minimum payments over
e, a “withdrmwal™ option or oo “income” option, The withdmwal option {which was avilable under only one of the GMIWBs and 15 o longer
offered) guarmntees that a comractholder can withdraw an amount each year unnl the cumulatve withdrawals reach a total guarantecd balance. The
income optron (which varies among the Compony s GMIWEBs) in general punmntees the contracthobder the ability o withdraw an amowm ench
wear for life (or for joint lives, in the case of any spousal version of the benefit) where such amount is equal 1o a percentape of a predected value
under the benefit. The contractholder also s the patentind to increase this anmual amount, based on cenain subsequent Increases in acoount value
that may occur. The GMIWH can be elected by the contractholder upon issuance of an approprinte deferred vanahle annuity contract or ar any
tme following contract wsue poor o annaitizaton, Certam GMIWE features include an automatic rebalancing element that reduces the
Company’s exposure to these guarantees. The GMIWB lability s calculated as the present value of future expected payvments (o customers leas
the present value of future expected nder fees annbutable to the embedded denvative feature,

Kales Inducemients

The Company defers sales inducements and amortizes them over the anticipated life of the policy wsing the same methodology and
assumplions uwsed to amonize DAC. DS] s mcluded in “Other asses.” The Company has offered various tvpes of sales inducements including:
{1} a bonus whereby the policyholder’s imital account balanee 15 mereased by an amount equal 10 a specified percemage of the customer’s minal
deposit; (2) additional credis alter a cenain number of vears a contract 15 held; and (3) enhanced interest crediting rates that are higher than the
normal penerl account imterest rie eredited in certain product lines. Changes in D51, reported as “Interest credited to policyholders” account
balances,” are as follaws:

Sailen Inilwernients
Lim millins gy
Balance at December 31, 2013 5 1,813
Capitalization 2
Amartization— Impact of assumption ond experience unlocking and froe-ups 8l
Amortizanon—All other (403}
Change in unrealized invesnment gains and bosses 1
Balance at December 31, 20014 1,514
Capitalization ]
Amaortizason— Impoct of assumption and experience unlocking and frue-ups 43
Amortizanon—All other (392)
Change in unrealized investment gains and kosses 16
Balance at December 31, 2015 1189
Capitalizagon 47
Amaortization—Inpact of assumption and experience unlocking and tue-ups 118
Amortizanon—All other (231}
Change in unrealized investment gains and bosses 4
Balance at December 31, 2006 5 1,127
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1L CLOSED BLOCK

On the dote of demuabzanon, Prudentinl Insumnce establhished o closed block for certan i force partcipatimg insurance policies and
annuity products, along with cormespomding assers used for the payment of benefits and policyholders™ dividends on these products, {eollectively
the “Closed Block™), and ceased offering these partcipating products, The recorded assets and habihnes were allocated to the Closed Block at
their historical casrying amounts, The Closed Block forms the principal component of the Closed Block division, See Mote 22 for financial
wformation on the Closed Block division, The msurance policies and annuity contracts compnising the Closed Block are monaged in accordance
with the Plan of Reorganization approved by the New Persey Depanment of Banking and Insurance (“NIDOBI™) on Decernber 18, 2000, and
Prudential Insurance is directly obligated for the msumnce policies and annusty contracts n the Closed Block. The Class B Repurchase discussed
in Mote | did not change the Clased Block asseis allocated to support the Closed Block™s labilines, policyholder dividend secales or the
methodologry for determining policyholder dividends, or impact the guaranteed benefits, premiums or dividends for Closed Block policyholders.

The palicies mcluded in the Closed Block are specified individual life insurance policies and individual annuity contracis that were m force
on the date of demutualizstion and for which Prudential Insurance 15 currently payimg or expects o pay expenence-based policy dividends. Assets
have been allocated 1o the Closed Block in an ameant (et has been determined 1o produce cash Mows which, together with revenuves from policies
included i the Closed Block, are expected 1o be sufficient o support obligatsons and liabilities relating 1o these policies, including provision for
payment of benefits, corain expenses and taxes and o provide for continuation of the policyholder dividend scales in effeet i 2000, assuming
experience underlving such scales continues. To the extent that, over time, cash flows from the assets allocated to the Closed Block and claims and
other experience related to the Clesed Block are, in the apgregate, more or less favorable than what was assumed when the Closed Block was
established, totnl dividends paid o Closed Block policvholders may be greater than or less than the total dividends that would hove been paad to
these policylolders iF the polieyholder dividend scales in effect in 2000 had been continued. Any cash Mows in excess of amounts assumsd will be
avinlable for dismbution over tme to Closed Block policyholders and will not be available to stockholders, [ the Closed Block bas insufficeent
Tunds 1o make guaraneed policy benefit payments, such pavments will be made from Prodential Insurance’s assets oulside of the Closed Block,
The Closed Block will continue m effect as long as any policy m the Closed Block remnms in force unlbess, with the consent of the New Jersey
insurance regulnior, it is terminnted carlier.

The excess of Closed Block habilines over Closed Block assets ot the date of the demutunhization (adyusted to eliminnte the mmpact of
related amounis in ADC]) represented the estimated maximum future eamings at tha date from the Closed Block expected o result from
operations atmbuted to the Closed Block aflter income taxes. In establishing the Closed Block, the Company developed an scwanul caloulution of
the timing of such maximuim future eammings, 17 actual cumulative eamings of the Closed Block from inception through the end of any given penod
are greater than the expected cumulative eamings, only the expected cammgs will be recogmized in meome, Any excess of actual camulative
enrmings over expected cumulative eamings will represent undistributed sceumulated earnings anributable 1o polievhalders, which are recorded as
a policyholder dividend obligation. The policyholder dividend obligation represents amounts to be paid 0 Closed Block policyholders ns an
additional policyholder dividend unless otherwise offset by futere Closed Block performance that it less favorable than onpginally expected. 1F the
actual cumulative enrmings of the Closed Block from b= inception through the end of any given penod are less than the expecied cumulative
earmings of the Closed Block, the Company will recognize only the actual eamings in income. However, the Company may reduce policyholder
dividend seales, whach would be intended to merease future actual earmings unbl the actual cumulative earmings equaled the expecied cumilative
EAmings.

As of December 31, 20016 and 2015, the Company recognized o policvholder dividend oblipation of $1,647 million and 51,694 mallion,
weapectively, 1o Closed Block polcyholders for the excess of actual cumulative earmings over the expected cumulative earmmgs, Addibionally,
mccumulated net wnrealized imvestment gains that have ansen subsequent 1o the establishment of the Closed Block have been reflected as a
policyholder dividend obliganon of 33,0011 million and 52 815 million at December 31, 2006 and 2015, respectively, to be paid 1o Closed Block
pehicvholders unless offset by future expenence, with a cormesponding smount reported in AOCL

On December 5, 2004 wmd December 4, 2005, Prudential Insurance’s Board of Directors acted o increase the 2015 and 2006 dwidends
pavable on Closed Block policies, respectively. On December 9, 2016, Prudenial Insurance’s Board of Directors approvisd a continuation of the
dividends pavable on Closad Block policies for 2017, These actions resulled in an increase of approximuiely 560 million, 558 million and $32
million in the liabilicy for palicyholders dividends recogmized for the years ended December 31, 2014, 201 5 and 2006, respectively.

Closed Block liabilities and assets designated 1o the Closed Block ar December 31, as well as maximum fiture eamings 1o be recogmized
from Closed Block liabilities and Closed Block assets, are as follows:
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{in millonsj
Closed Block linbilities
Future policy benefits 5 49281 5§ 493538
Policyholders” dividends payable 932 945
Policyholders” dividend obligation 4658 4 500
Palicyholders” account balances 5204 5,350
Onher Closed Block linbalities 4,262 4,171
Total Closed Block liahilities 64,337 4413
Closed Block asseis
Fined maturities, available-for-sale, az fair value 38,6040 37,584
Other troding account assets, at fair value 183 288
Equity securines, available-for-sale, a1 fair value 2572 2,726
Commerceal mongpape and other loans 9437 9,770
Policy loans 4,660 4750
Other lomge-term mvestments 3020 2921
Shom-term mvestments 83T 1 467
Total myvestments 59,505 59,546
Cash and cash equivalents 1310 1,036
Accrued investment income 491 506
Onher Closed Block assets 206 458
Total Closed Block assets 61,512 6l 546
Excess of reporied Closed Block liabilities over Closed Block assets 2825 2867
Pomion of above representing accumulated other comprehensive income:
Met unrealized investment gains { losses) 2,990 2,800
Allocated 1o policyholder dividend obligation (3.011) (2.815)
Future eamings to be recognized from Closed Block assets and Closed Block linbifinies £ 28B4 § 2852
Information regarding the policylsolder dividend obligaton is as follows:
016 s
{in millansj
Balance, January | 5 4509 5 6612
Imipact from camings allocable to policyholder dividend obligation (48] 137
Change in net unrealized investment gaing (losses) allocated 1o policyhalder dividend obligation 197 {2,340
Balance, December 31 5 4658 5 4509

Closed Block revenues and benefits and expenses for the vears ended December 31, are as follows:
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Revenues

Pramiums £2619 52668 5 27M

Met invesiment mcome 2597 17058 2809

Realized investment gams |losses), net 433 K34 1,164

Other meaime (lose) ih 23 34

Todal Closed Block revenues 5685 6,234 6,711

Benefits and Expenses

Policyholders” benelis 3,283 1366 3326

Interest credited to policyholders’ acoout balances 132 135 136

Dividends 1o policyvholders 1,941 2130 2635

Gieneral and administrative expenses 402 423 EEt]

Total Closed Block benefits and expenses 5,758 (154 6,541

Closed Block revenues, net of Closed Block benefits and expenses, before income taxes and discontmued
operations {73) 180 170
Imcome tax expense (benefit) (1200 136 139
Clazed Block revenies, tet of Cloted Block benehits misd expenses and incame taxes, befare discontinued
operations 47 44 31
Ineome (loss) from discontinued operations, net of taxes 0 1] 1

Closed Block revenues, net of Closed Block benefits and expenses, income mxes and discontinued operations § 47 5§ M 5§ 32

1L REINSURANCE

The Company parncipates in remsurance with thied pares primanly o provide addinonal capacity for future growth, hmie the masimum
net loss potentinl ansing from large nisks and scequire or dispose of busmesses.

Effective Apnl 1, 2005, the Company emered mito an agreement with Umon Hamilton Remsurance, Lid. (“Umon Hamalion™) an external
counterpany, o reinsure approximately 50% of the Prudential Premier® Retirement Vamable Annuity with Highest Daily Lifetime Income
(HDI®) v.3.0 business, a guarnnteed bepefit feature. This reinsurance agreement covered most new HIM v.3.0 vannble annuity business issued
berween Apnl 1, 2005 and December 31, 20016 on a quota share basis, with Union Hamilton's cumulative quota share amounting o $2.9 billion of
new rider premiums as of December 31, 2016, Reinsurance on business subject o this agreement remains 10 force for the duratien of the
underlying annuity contructs. Mew sales subsequent o December 31 20016 are not covered by this external reinsurance sgreement. These
wuarsiteed benefit features are accounted for i embedded dernvatives.

On January 2, 2003, the Company acquined the Hartford Life Business through a reinsuranes tmnsacton, Under the agreemem, the
Company provided neinsurance for approximately 700,000 hife meurance policies with net retained face amount i force of approximately S141
billien, The Company acquired the general accoumt business through a eoinsurance arrangement and, for certain tvpes of general acoount policies,
a modified comsurance arrangement. The Company acguired the separate account business throwgh o modified comsurnce wrmmyement,

Singe 2001, e Company has entered into several reinsurance agreements 10 assume pension labilies m the Unied Kmpdom. Under these
arrangements, the Company assumes the longevity nisk associnted with the pension benefits of cenain nomed beneficianies. In 2014, the Company
entered into a sigmficant reinsurance transaction with a new United Kinpdom counterpany, The account valse associated with this transaction was
527 ballion.

In 2006, the Company acquined the varable gy busangss of The Allstate Corporateon (“Allstate™) through o remsurance transaction, The
reinsurance amangements with Allstate include 8 coinsurance armangemsent associated with the peneral accoum habalites assumed and a moedified
comsurice armangement associated wath the separte account liabilivies assumed. The reinsurance payable, which represenis the Company™s
obligation under the medified coinsurance arangement, is netted with the remsurance receivable in the Consolidated Statements of Financial
Pasition
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In 2004, the Company scquired the retirement business of CHGNA and subsequemly entered imo vanious reinsurance armangements. The
Company still has indemmnity coinsurance and modificd coinsurance without assumption amangements in effect related to this acquisinon.

For the domestic busmess, hfie and disability remsurance 5 accomphshed through vanous plans of reinsurance, primanly yearly rencoable
nerm, per person excess, excess of loss, and coinsurance. On policies sold since 2000, the Company has reinsured a significant portion of the
individual life mortality nsk. Placement of reinsurance is accomplished primanly on an astomanc basis with some specific risks reinsured on a
faculiative basis. The Company has historically retained up o 530 million per life, but reduced its retention Lt to 520 mullion per life i 2013, [n
addition, threugh December 31, 2004, the Company reinsared 73% of the Closed Block division with unaililmed third paries through vanous
modificd comswance armangements accounted for using the deposit methed of accounting, Effective Jamuary 1, 2005, the externnl reinsurance
arfangermets related to the Clased Black division were recaptured

The internariomal business primarily uses reansurance o obtin expenence with reapect 10 cemain new product offerings and 10 a lesser
extent, to manage nsk and volatlity as necessary.

Rewnsurance ceded arrangemems do not discharge the Company as the primary insurer, Ceded balances would represem a habiliry of the
Company in the eveni the remsurers were unable o0 meet their obligations &0 the Company under the terms of the reinsurance agreemenis.
Reinsurance premiums, commissions, expense reimbursements, benefits and reserves relaed to remsured long-durabon comtracts under
coimsurance arrangements are nccounted for over the life of the underlving reinsured contracts using nssumptions consistent with those used to
account for the underlying contracts. Coinsurance arrangements contrast with the Company’s vearly renswable term arrangements, where only
martality nsk 15 transferred o the reinsurer and premiums are pad to the reimsurer o reinsare that nsk . The mortality nsk that 15 reinsured under
yearly renewable term arrangements represents the difference between the siated death benefits in the underlying reinsured contracts and the
comespondmyz reserves or account value carned by the Compnny on those same contracts, The premaums paid 1o the reansurer are based wpon
negotiaved amounts, not on the nctwal premiums paid by the underying contract holders o the Company. As yearly renewable term amangements
are wsunlly entersd o by the Company with the expectation that the contracts will be mforce for the lives of the underlving policies. they are
considered to be long-duration reinsurance contracts. The cost of reinsurance related to shon-duration reinsurance contracts is accounted for over
the remsurinee contract peniod. The tables presented below exclude amounts pertmiming to the Company's discontimued operations.

Remnsurance amoums included i the Consolidated Statements of Operations for premiums, policy charges and fse income and
pohicyholders” benefits for the years ended December 31, were as follows:

2016 T 20148
din muilliams )

Direct premiums g 0654 8§ 27096 S 20,666
Reinsurance assumed 2073 2147 1,134
Reinsurance ceded (1,763) (1,622) {1.507)

Premiums 5 TR T 28521 § 20293
Direct policy charges and fee income 5 5031 8 5127 5 5,026
Reimsurance assumed 1,242 1,179 1,425
Reinsurance ceded (36E5) (234) (272)

Palicy charges and fee income g 5006 % 5972 % 6,179
Direct palicyholders” benefits 5 32857 8 29242 5 Loz
Reinsarance assumed Ano 3107 2,732
Reinsurance ceded {2.435) 11,722) {2,157}

Policvholders” benefits 5 3p12 £ we27 8 11587

Remsurnnoe recovernbles af December 31, are as follows:

218

602/727



EDINETOOOO
o o o o {0 e K )

Ogoooood
Tabls of Contenis
PRUDENTIAL FINANCIAL, INC.
Motes to Consalidated Fimancial Statements—{Continued )
& 015
iin paillsans)

Individual and proup annuities( 1) 1 638 § 639
Life msurance(2) 3 38R 2,885
Oher reinsurance: 165 10

Total reinsurance recoverables 5 4211 § 3,704
(11} Prumanly ¥ e recoverahles blishod under the reinswance anmneements ssocialed with e soquisiton of the retiremet bussmess of CHGNA. The Company

has revorded remnsurance recoversbles refaicd to the acguisition of e retivement business of CHENA of 3650 millson eand $630' million ol December 31, 20t and 2015,
respestively, Adse included is 50 million and 57 madlion of rssamance recoverables an Beceenber 31, 2000 and 201 3, respeenvely, establsshed under the ressauance agreement
wilh Lo Hasmhon Beimiusence, Lid, elated 1o ihe cedmp o cortams emboddad demvaine abihines ssscaatod wilh the Comypany s gurrasiend benica,

2] Imcludes 52009 miflion and 52018 mullion of remsurance recoverables t\hhh-hnl.lt Divoeenber 11, 2006 anad 2015, respectively, under the romsimnce amnprmenbs ssocsaled
with the sexpusition of the Hariond Lite B The & y b gl & o paynhles pelated do the Hanafond Dife Business sogaistion of %1 306 million and
1,507 ymiltion 8 Deoemder 30, 2006 and 206 5, rnpuuh.—h

Excluding the reimsurance recoverable associated with the aoguisiteon of the Hanford Life Busiess and (e retirement busmess of CIGNA,
four major reinsurance companies account for approximately 5% of the reinsumance recoverable ar December 31, 20016, The Company
periodically reviews the financial condition of s reinsurers, amounts recoverable therefrom, and uneamed reinsurance premium, in order o
minImize its exposure to loss from remnsurer meslvencies. IF deemed necessary, the Company would secure collaternl in the form of o trust, letier
of credit, or funds withheld armangement 1o ensure collectalality; otherwise, an allowance for uncollectble reinsurance would be recorded. Under

the Company’s lengevity remsarange transastions, the Company has secured collmeral from its counterpanies to mimmize cownterparty defoult
sk,

14. SHORT-TERM AND LONG-TERM DEBT

Nhariterne Debi

Thie table below presents the Company's short-term debt  December 31, for the vears mdicated as folbows:

2006 0%
i% in milBens)
Commercinl paper:
Prudential Financial 5 [ 1 80
Prudential Funding, LLC 515 384
Subtotal commercial paper 500 A
Current portion of long-term debe 543 752
Total shor-term debif 1) £ 1,133 5 1.216
Supplemental shore-term debt information:
Poriion of commercial paper bormowings duee overmght 5 o 5 i3
Diauly average commercial paper outstanding H 1020 % 1,127
Weighted average maturiy of outstanding commercanl paper, in days 21 1o
Weighted average inferest rate on owstanding short-term debe(2) 0.43% 0165

(1) D= Imcdes Prudesitial Femancisl debt of 5554 mellon asd %531 milbion of December 31, 2006 and 2015, respectively
121 Fackaks s caifcsll fuibio ol kaig-teim Jebsd

At December 31, 2016 and 2015, the Company was in compliance with all covenanis related to the above debi.

{emimicrciol H:;h.'r

Prudentinl Financinl has a commercial paper program with an authorized capacity of $3.0 billion. Prudentia] Financial's cormmercial paper
borrowangs have generally been used to fund the workmg capital needs of Prudentin] Fonancial's subsidianes and provide short-term hguadity ot
Prudential Financial.

i
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Prudenual Funching, LLC ("Prudental Funding”), 8 wholly-ewned subsidiary of Prudental Insurance, has a commercial paper progrum,
with an authorized capacity of 37.0 billion. Prudential Funding commercial paper borrowings generally have served as an additional source of
financing to meet the working capital needs of Prodential Insurance and its subsidiames, Prudentinl Funding also lends o other subsidiares of
Prudential Financial up to limits agreed with the NITHBRT. Prudentiol Funding maintains a suppor agreement with Prodential Insurance wherehy
Pruclential Insurance has agreed 1o masntain Prudential Funding®s mangible ner worth ot a positive level, Additienally, Prodennal Financial has
1ssued a subordinated guarantee covering Prudential Funding's 7.0 billion commercial paper program.

Federal Mo Logar Sk :ll,l"a"l'l.'h' Yeurk

Prudential Insurance s a member of the FHLBNY. Membership allows Prudential Insurance access 1o the FHLBNY 's financial services,
including the abilsty to obtain collateralized loans and 10 1ssue colliteralized funding agreements. Under applicable law. the funding apreements
1asued 1w the FHLBNY have priority claim status above debe holders of Prudential Insurance, FHLBNY borrowings and funding agreements ane
collateralized by qualifying mortigoge-related assets or US. Treasury securibies, the fair value of which must be mamiained at certun specified
levels relative to outstanding bommowings. FHLBNY membership requires Prodential Insurance to own member stock and borrowings require the
purchase of activity-based siock m an smount equal to 4.5% of outstanding borrowangs, Under FHEBNY gundelines, il anv of Prodentil
Insurance’s financial strength manngs decling below ACALA Siable by S&PMoody's'Fitch, respectively, and the FHLBNY does not receive
written assurmnees from the NJDOBI regarding Prudential Insurance's solvency, new borrowings from the FHLBNY would be limited to 2 term of
W days or less, Currenily there are no restrictions on the term of borrowings from the FHLENY . All FHLENY stock purchased by Prsdential
[nswrance s classified as restncted general account investments within “Chher long-term investments,” and the carmying value of these mvestments
was 578 million and 598 million as of December 31, 2016 and 2013, respectively.

MIDOB] perrmts Prudential Tisurance o pledge collateral 1o the FHLBNY m an amount of up o 5% of s pror vear-end statutory net
admitted assels, exeluding separate account assets. Based on Prudential Insurance 's statutory net admitied assefs as of December 31, 2005, the 5%
limrtation equotes 10 8 masimuam amount of pledped assets of 558 billion and an estmated maxmmum borrowing capacity {after wking nto
account required collnteralization lewels) of approximately 550 billion. Neverheless, FHLANY borrowings are subject to the FHLBNY s
discrenion and to the avmlability of qualifying assets ot Prdential Insurance

As of December 11, 2016, Prudential Insurance had pledeed asseis with a fair valwe of §1.2 hillion supportimg outstanding  fundmg
agreements tialing $1.0 billion, which are mcluded in “Policvholders” acooum balances.” The fair valee of qualifving assets that were avalable (o
Prudential Insurance, but not pledeed, amounted o 55,9 billion as of December 31, 2016, Prudential Insurance had no advances outsianding under
the FHLBNY facility as of December 31, 2016,

Federal Home Loan Bank of Bosten

Prudennal Retrement Insurance and Annuiny Company (*PRIAC) is a member of the Federal Home Loan Bank of Boston {(“FHLEB™).
Membership allows PRIAC access to collateralized sdvances which will be classified in “Short-term debt” or “Long-term debt,” depensding on the
matunty date of the oblhigation. PRIACs membership in FHLBB requires the ownership of member siock and bomowings from FHLBB require
the purchase of setrvity-based stock i an wmount between 3.0% and 4.5% of outstandmy borrowings, depending on the matoety date of the
obligation. All FHLBE siock purchased by PRIAC is classified as restricted general account investments within "Other long-teom investmens,”
and the carryimg value of these imvestments was 510 millon and 511 oallion as of December 31, 2006 and 2015, respectively. As of December 31,
2016, PRIAC had no advances outstanding under the FHLBB faciliny.

Under Connecticut state msurance low, without the poor consent of the Conmecticut Insurance Department, the amount of assets insurers
may pledge 1o secure debi obligations 15 limited to the lesser of 5% of prior-year staputory admitied assets or 25% of prior-year staluiory surplus,
resultng m a maximum borrowing capacity for PRIAC under the FHLBB facihty of approsimasely $245 mlhon as of December 21, 2006,

Credit Facilines

As of December 31, 2006, the Company masntained syndicared, unsecured committed credit facilities as descnibed below.
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Prudential Financial and Prsdential Funding 5 vears Aprl020  § 4000 5 L
Prudertial Holdings of Japan, Ine. 3 years Sep 2019 ¥ 1 (b (30300 ¥ 0

The 54.0 billion five-year facility comaims customary representations and warrantes, covenants and events of default md borrowsngs are not
contingent on the bemrowers” credit ratings nor subject to matenal adverse change clauses. Bormowings under this facility are conditioned on the
continied satisfaction of customary financial eovenants, including Prudential Financial’s maintennnce of consolidated net wortls of at least 518 985
hallion, which is calculated as LS, GAAP equity, excluding AQCT, equity of noncontrolling intercsts and equity attributable to the Closed Block,
The Company expects that it may boreow usder the $4.0 billion five-year facility from time 1o time to fund its working capital needs. In addition,
amounts under this credt facility may be drvwn in the form of standby letters of credin that can be used to meet the Company’s operating needs.

The ¥100 billion three-vear facility was entered into by Prudential Holdings of Japan, Inc. in September 2006, Thas facility also contains
cuskamary representatons and warmntes, covenants, and events of default and borrowings are not contingent on the bomrower's credat ratings nor
subject 1o matemal adverse change clauses. The ¥100 billion three-vear facility also contains a two vear term-oul opLion.

Borrowings under each of these credit facilines may be used for general corporate purposes. As of December 31, 2016, the Company was
compliance with the covenants under each ol these credin fcilines.

In addition to the above credin facilities, the Company had access (o 8838 million of cenain other lines of credit ar December 31, 2006, of
which 3765 millon was for the sole wse of certmin real cstate separate accounts. The sepoarate account facilines melude loan<to-valee mio
requirersents and other financial covenanis, and recourse on oblipations under these facilities is limited 1o the asseis of the applicable separate
account, Al December 31, 2016, 5462 muillon of these coedat facilimes were used. The Company also has aceess o uncomminted lies of credat
from fnancial institutions.

Pt €ptinn Agrecanent for Sevior Dol Bsnance

In Movember 2013, Predential Financial entered mio a ten-vear put ophion agreement with a Delaware tust upon the completion of the sale
of 51.5 ballon of trust secuniies by that Delaware trust in a Rule 144A private placement. The trust invested the proceeds from the sale of the trust
securities i a portfolio of principal and imersst stnps of U S, Treasury secuntes, The put eption agreement provides Prudental Financial the nght
1o sell 1o the triest at any time up to $1.5 billion of 4.419%% scnsor notes due November 2023 and recerve in exchange o corresponding amount of
the principal and interes steips of LS. Treasury securities held by the trust. In retum, te Company agreed 10 pay o semi-annual pul preminm to
the trust at a mie of 1.777% per annum applied to the unexercised partion of the put option. The put option agreement with the trust provides
Prudential Financaal with a source of liquid aeeets,

The put option described above will be exercised sutomatically in full upon the Company’s failure 10 make cenain payments o the tnest,
such as paying the put option premiom o remmbarsing the trest for s expenses, if the Company’s fulure 1o pay 12 not cured within 30 davs, and
upen an event involving its bankruptey. The Company 15 also required 10 exercise the put option if i1s consolidated stockholders” equity. caleulated
n pecordance with U5, GAAP but excludmg AQCH, falls below $7.0 billion, subject to adjustment in certun cases. The Company has a one-time
nghi o unwind a prior voluntary exercise of the put option by repurchasing all of the sensor notes then held by the trust in exchange for principal
and nterest strips of LS, Trensary secunbies, Fually, sy of the 4.419% semor notes that Predential Financial ssoes may be redeemed prior o
their maturity at par or, if greater, 8 make-whole price, following a veluntary exercise in full of the put oprion.

Long-term Debe

Thie table below presents the Company s banp-term debt ot December 31, for the vears indicated as follows:
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Dt Raiel) December 51,
006 RN
1% in millions)
Fuxed-rote notes:
Surplus notes 9-2028 5 30%-8 30% 5 B 8 841
Surplus notes subject to set-off armngements 2021-2033 3.52%-3.20% 4403 3,850
Senior nokes 201 7-2045 230%-11.31% 0236 10,208
Mortpage deba(3) 20192024 1,72%-3,74% 177 134
Floating-rabe notes:
Surplus notes 2052 1.58%0-2 (4%, 499 500
Surplus notes subject o sn-t-ul’fmrungtmeﬁu 2024 1, 73%-2.25% 1 456 1,050
U5, dollar-denomimabed senior notes 201 7-2020 1,14%-4,39% 1,008 1,608
Foreign currency denominated senior notes {4) 1.07%-1,24% 55 51
Muortgage debs(5) 2017-2025 0.65%-2.40%% 408 430
Junior subordinated notes 2042-2065 5.20%0-8.88% 5817 5811
Subeotal 23,900 24 483
Less: ussels under set-ofl armngements| 6} 5859 4,889
Toaal lang-term debsi ) 5 1841 5 19,594

i1} Prior period Buas been revised o comform s cumem pensod presentatson due to ihe sdoptson of ASL 3008000 reparding debi issuance cosis. For mioae informaison, see Noie 2 1o the
Comsolidated] Fananeis! Soilemests

1) Rmnges of inlcrest ries are for the year cndod December 3, 200 6,
131 [mcludes $852 million sod 332 milkion of debt desominsted = forsgn cormency of December 31, 2000 6 ond 2015, respectively.
(4] Porpeiual dete 1hat has oo stabed tianiny

5] Imcludes 5221 millinn mmd 5212 millon o debi denominatal in [eeopn curmency al Doocmber 31, 2006 and 2015, respociiky

1) Aamets unider ool asrasgioiicnts ropecssiil o fodaction im (he sl of werjiles sotes stcbaod i kag-lerm deld, gsullang T an s wihiere vabed inghis o sci-of | gl
wwd i st fniemt of Teth, pevees. 5 seitle o o pet laan undey begally enfonseably srrangemenis. These mveets include pvalable- lid-sade socusities thal ang valued al marken

171 Inchudes Prudestial Fimanciad debi of 515,388 million asd S8 354 mibion at Decernber 31, 2006 and 201 5, mespectively

At December 31, 2016 and 2015, the Company was in compliance with all debt covenants relased to the borrewings in the able above.

The following table presents the comractual matunties of the Company”™s longs=term debt as of December 31, 2006

Calendar Year
il and
g 20T 0 22 therealler Tutal
(i milllansg
Long-term debt § 1330 5 1688 5 1283 5§ 554 5 1320 5 1E04]

Snrplus Netes

As of December 31, 2016, Prodential [nsurmnce had 5240 million of fixed-rate surplus nodes ouistanding. These nodes are subordinaied to
other Prudential Insurance borrowings and policyholder obligations, and the payment of imerest and principal may only be made with the prior
approval of the MIDOBL The NIDOBI could probibit the payment of the interest and principal on the surplis notes i cerain stabwtory capital
requurements are not met. At December 31, 2016 and 20035, the Company met these stamtory capital reuirements.
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Prodential nsutance's fxed-rate surplus soles include S500 mllion of exchangeable surplus notes 1gsued m g povite placement i 2009
with an interest rate of $.36% per annum and due September 2019, The surplus notes became exchangenble at the option of the holder, in whale
bt mot in pan, for shares of Prudeniial Financial Commeon Siock beginning as of Seplember 18, 2004, The initial exchange mte for the surplus
notes wos 1901235 shares of Commaon Stock per each 51000 principal amount of surplus notes, which represented an initial exchange price per
share of Cammon Stock of $98 78; however, the exchange rate 15 subject 1o customary anti-dilution adjusiments. The exchange rate is also subject
1o g make-whole decrease i the event of an exchange prior to matunity (except upon a fundomental busmiess combination or o continuing payment
default), that will result in a reduction in the sumber of shares issued upon exchange (per 1000 principal amount of surplus nofes) determaned by
dividing a presenbed cash reduction value (which will dechne over the life of the surplus notes, from $102.62 for an exercise on September 18,
2014, 1o zero for an exercise an matrity) by the price of the Common Stock at the time of exchange. |n addition, the exchange rate 15 subject 1o a
customary make-whole incrense in connection with an exchange of the swrplus notes upon a fundemental business combination where 10%a or
maee of the consideration in that business combination consists of cash, other property or securities that are not listed on a ULS, national secarities
exchange These exchangeable surplus notes are not redeemable by Prudentinl Insurance prior to maturity, except m connection with a
fundamenial business combination involving Prudential Financinl, in which case the surplus notes will be redeemable by Prodential Insurance,
subyect o the noteholders” nght to exchange the surplus notes instead, at par or, it preater, o make-whele redemption price.

From 2001 through 20013, a captive remnsurance subsidhary of Prudental Insurance emered imo agreements providhog for the 1ssuance and
sale of up to S2.0 ballion of en-year fixed-rate surplus notes. Under the agreemenis, ihe capiive receives in exchange for the surplus notes one or
more eredin-linked notes issued by a special-purpose subssdiary af the Company in an aggregate princapal amount equal o the surplus sates issucd.
The captive holds the credit-linked notes as nssets supporting non-cconamic reserves required 1o be held by the Company’s domestic insurance
subaidiaries under Regultion XXX m connection with the reinsurance of tenm ife insurance pohcies through the captive. Regulaion XXX
reguires statutory reserves for term and unsversal life insurance policies with long-term premium guarantees to be consistent with the statutory
reserves required for other individual life policies with similar guarantees. Many market panicipants believe that these levels of reserves are
excessive relative to the levels reasonably required 1o mamiam solvency for moderasely adverse expenence. The difference between the statutory
reserve and the amoont the Company considers necessary 10 mainiain solvency for moderaely adverse experience is considered the pon-cconomic
portion of the statutory reserve,

The principal amount of the outstanding eredit-linked notes s redeemable by the capive in cash upon the occurrence of, and i an amaunt
necessary o remedy, a specified lquidity stress event offecting the captive. Under the agreemients, extemnal counterparties have agreed to fund any
such pavivent uisder the credit-hinked notes m retum for a fee. Prudential Futancial has agreed to make capital contibistions 1o the captive to
reimburse it for investment losses im excess of specificd amounts and has agreed 1o reimbairse the external counterparties for any payments under
the credit-linked nodes that are funded by those coumterparties. As of December 31, 2016, an asgyregute of 51,75 lhion of surplus notes were
outstanding under these agreements and no such payments under the credit-linked notes have been required.

In December 2013, a captive reinsurance subsidinry entered into a swenty-year financing facility with external counterpariies providing for
the issunnce and sale of a surplus note for the financing of non-economic reserves required under Guideline AXXX. The current financing capacity
avmlable under the facility 15 3.5 billion. In December 2015, the facility was amended to merease the maximum potential size of the facibity to
34,5 billion, Siomlar to the agreements described above, the captive receives i exchange for the surplus note one or more credt-linked notes
1ssued by o special-purpose affiliste moan aggregute principal amount equal to the surplus note. As above, the principal amount of the outstanding
credi-linked notes 15 redeemable by the captive i cash upon the eccurrence of, and 10 an amount recessary 1o nanedy, & specified hquidity stress
event, and the external counterparmies hove agreed to fund sy such poyment. Prudentinl Financanl has agreed 1o reimburse the captive for
invesmment losses in excess of specified amounts; however, Prudential Fimancial has no other reimbursemeny obligations to the external
counterparties under this facility. As of December 31, 2006, an aggregate of 52,65 billion of sumplus notes were outstanding wsder the facility and
no credii-linked note payments have been required.
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In Diéecember 2014, a eaptive remnsurnce subsidinry entered mito a ten-year Anancing facility with certmin unaffiliated fnanein] mstimtions,
pursuant to which the captive agreed to issue and sell a surplus note i an aggregate principal omount of up to $1.75 billion i retarn for on egqual
principal amount of credit-linked notes issued by a special-purpese aifiliate. The term of the financing fecility may be extended, a1 the caprive’s
option, by up to five years. The capiive holds the credit-linked notes ns assets supporting non-economic reserves required to be held by the
Company s domestic insurance subsichanies under Regulation XXX m connection with the rensurance of term hife insurance policies through the
capuive. The principal amount of the outstandimg credit-linked notes s redeemable by the captive 10 cash upon the eccurrence of, and in an amount
fieceksary o remedy, 8 specified lguidity stiess event alfecting the captive, Under the agreemients, external coniiiterpariies have agreed to fund ainy
such payment under the credit-linked notes i retumn for a fee. Prudential Financial has agreed to make capial contriibutions to the capive (o
redmburse it for investment loszes in excess of specified amounts. As of December 31, 2016, an aggregate of 51 46 hillion of surplus notes were
outstancling under the facility and no credit-linked note payments have been required.

A captive reinsuranee subsidiary muntung @ Goancirg Geility with unaffilated Goancial mstiubions, pursuant o whech the captive las
cutstanding 52.7 billion in principal amount of surplus notes and received i return an equal principal amount of credit-linked notes issued by two
specinl-purpose affilintes, One of the specinl-purpose affilintes also has outstanding $500 mallicn of senior notes held by ane of the unnfTilised
financial mstitutiens, following the redemption of $600 million of senior notes in Novernber 2016, The remaming term of the financing is eighteen
years, The captive bolds the credit-linked notes as asses supporting nom-economic reserves required 1o be held by the Company’s domestic
msurance subsidianies under Regulation XXX m connection with the reinsurunce through the captive of term hife wsurance policies. The captive
can redeem the credit-lnked notes in cash wpon the ocowrence of, ad 0 an amount necessary W0 remedy, a liguadity stress event affecting the
captive. The unaffiliated financial institutions have apreed to fund any such credit-linked notes pavments in an amount of up to $1.9 billion, in
return for the receipt of fees, The remmnimg 3800 million of obligations of the specinl-purpote affilintes to make payments under the credit-linked
notes ane supparted by collateral held by those affilintes. Prudential Financial has agreed to make capital contmbutions to the coptive and to the
specil-purpose affilistes 1o reimburse them for mvestment losses in excess of specified amounts, Prudential Financial has also agreed 10 reimburse
one of the unaffibiated financial mstitutsons for any payments under the credit-linked ootes funded by 1t in an amownt of up 10 51 billion and for
any payvments due but otherwise unpaid under the $500 million of senior notes issued by the special-purpose affiliates.

Under each of the above mansaciions for the captive reimswrance subsidiaries, because valid nghis of set-off exist, interest and principal
payments an the surplus notes and on the credit-linked notes are sextbed on a net basis, and the surplus notes are reflected in the Company's. total
consolidated borrowings on a net basis.

Another coptive reimsurance subsidaary has $300 million of owtstanding principal on surplus notes thit were issued 10 2007 wah unaffilisied
instimitions 1o finance non-ccononic reserves required under Guideline AXXX. Prudential Financial has apreed w mainmin the capital of this
captive ot or above a presenbed mininum level and has entered into armanpenients (which are accounted for as denvative instruments) that require
it to make certain payments in the event of deteriormion in the valae of the surplus notes. As of December 31, 2006 and 2015, there were no
collateral postmgs made under these denvative metruments,

The surplus notes for the captive remnsurance subsiianes descnbed above are subordinued 1o policyholder obliganons, and the payment of
principal on the surplus notes may only be mode with prior approval of the Argeann Department of Insurance, The payment of imterest on the
surplus notes has been approved by the Arizona Depanment of Insurance, subject 1o its ability 1o withdraw thm approval.

On February 18, 2015, Prudential Lepncy Insurance Company of New Jersey (“PLICT) entered into a twenty-vear financing facility with
certan unaflilated financml institions and a special-purpose company affiliate, pursuant 1o whech PLIC may, at ats opiion and subject 1o the
satisfaction of customary conditsons, 1ssue and sell to the affiliate up 1o 54.0 ballion m apgregate prncipal amount of surplus ootes, in retum for an
equal principal amount of credit-linked notes, Upon issuance, PLIC would hold any credit-linked noles as assets to fnance future ststutory surplus
needs within PLIC. As of December 31, 2006, there were no surplus motes outstanding under the facility.

Kevidor Nowes
Meellam-Term Nores. Prudential Financial mamtaims a medium-tenm notes program under is shell registration statement with an authonzed
issuance capacity of $20.0 billion. As of December 31, 2016, the outstanding balance of mediam-term notes under this program was $9.6 billion, a

decrease of 51.3 billion from Decemsber 31, 2015, due to maturities of 750 million and the repurchase of 3500 million of medium-erm notes
through a tender offer. The repurchase included a prepavment preminem and fees fotling £36 million which were recorded 1o iterest expense
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Revertd Medium=Ferm Notes. Prodemtial Financial also maintaing o retal medinm-term notes program, including the InterNotes®  program,
under its shelf registration statement with an authorized issusnce copacity of $5.0 billion. As of December 31, 2006, the outstanding balonce of
retadl nodes was 5461 million,

The weighted average interest rate on outstanding senior notes issued under these programs, including the effect of interest rate hedging
activity, was 5.54% and 5,03% for the vears ended December 31, 2006 and 2015, respectively, excluding the effect of debt issued 10 consolidaied
subsidiaries.

Frnding Agrecment Noves Issugnce Frogram. The Company muntaing a FANIP in which statutory musts issue mediuvm-term notes and
commercial paper secured by funding agreements issued to the trusts by Pradential Insurance. These obligations are included in “Policvholders”
account bulances™ and not incheded in the foregoing table. See Nete 10 for further discussion of these obligations.

Mewigape Delv. As of December 31, 2006, the Conpany's subsidianes had mongage debe of 3659 million that has recourse only 1o real
estate property held for mvestment by those subsidinies. This represents an increase of 595 million from December 31, 2015, primanly due to new
borrowings i 2016 of S113 million {inclading foreign exchanpe fucations) offet by foreign exchange fluctuanons of 514 million on debt
outstanding as of 2015,

dereior Serbovelinated Noves

Prudennal Financial’s junior subordinated notes putstanding are considered hybrid secunities thar receive enhanced equiry meatment from
the ratmg agencies. Junior subordimnted notes outstinding, along with their key terms, are ns follows:

[ LR Thjstbanal Tlerest Hals
Prinsipsl Imterysi Imvestor Erilvmption Subsogueni be Opio ps] Scheibuld Fimnl
lssue [haie Anvound Rate 'I‘}F Dadcd 1§ hd:ugplluu Date “‘.l'fll'ﬂ? Diaie Mll‘ulir Dhwic
1% b o b )
Juzie 2008 5 600 588%  Insttutional 61152018 LIBOR + 5.00%% /1572038 61572068
Augus 2013 5 1,000 5.88% Insttutional Sris2022 LIBOR « 4.18% n'a 9152042
Movember 2012 § 1,500 563%  Insttutional 61152023 LIBOR + 3.92% ffa 6/15/2043
December 20012 § 575 5.75% Rztail 120472017 5.75% na 12/1572052
March 2013 5 Tig 5.70% Retail 3152018 5.70% n'a 3152053
March 2013 5 500 5.20% Institutional M 152024 LIBOR + 3.04% n'n 152034
Mav 2015 5 1,0y 5.38% Institutienal 5152025 LIBOR + 3.03% n'n 152045

1] Ropesoats the initisl dabe on which the notes oan be redeemaed at par solely w5t the optios of te Company, sbsect in the case of the B £E% noes to complimes with 8 replscemen
capiial covenan.

Prudentinl Financial has the right to defer interest payments on these notes for specified periods, evpically 5«10 years without resuliing in a
defaul, during which time ineerest will be compounded. On or afier the optional redemption dates, Prudemntial Financial may redeem the notes at
par plus accrued and unpmd imerest. Prios 1o those optional redemption dues, redemptions generally are subpect 1o a make-whole price; however,
the Company may redeem ihe notes prior to these dates at par upon the eccurrence of cermn evenis, such as, for the notes i1ssued in 2012 and later,
a futare chainge i the regulatory capetal treatment of the notes with respect 1o the Company, In conmection with the sswance of the 8.88% notes,
Prudential Financial entered into a replacement capital covenant for the benefit of the holders of its 5.%%4 senior notes due Maorch 2036, Under
this covenant, the Company agread not to redeem or repurchase the 8 88% notes prior 1o Jung 2008 unless it has received procesds from the
issuance of specified replacement capital securities.

Linited Reconrse Netes. In 2014, Prodentinl Financial entered into fimancmy tramssctsons pursuant o which it issuesd $500 mulhon of hmited
recourse noles amd, m oretam, ob@ised S5300 million of asset-backed motes issued by o designated senes of a Delaware master must. The
asset-backed notes mature from 2019 throwgh 2023, owever, the matunty date of o portion of the notes may be extended by the Company through
2024, subject to conditions. The asset-backed notes were ultimately contributed to PRIAC, an insurance subsidiary, 1o finance statutory surplus,
and PRIAC, m turn, pad cash dividends maling S500 million 1o its parent, Prudential Insurance.
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he master trust's payment obliggnons wnder gach of the asser-backed notes are secured by comresponding payvment obhganons of a
third-party fiancial insutution and a portfolio of specificd assets that have an apgregate value ot least equal to the principal amount of the
applicable asset-hacked note. The principal amount of each asset-backed node is pavable 1o PRIAC in cash at any time upon demand by PRIAC or,
1f mot earlier pasd, at maturity. Each of the limited recourse notes obligates Prudential Financial to retmburse the applicable third-party financial
instiution for any principal payments received on the comesponding asset-backed note, but there is no obligation o resmburse any pertion of a
prineipal pavment that 15 needed by PRIAC w pay then current claims o its palicyholders. Each limited recourse note bears interest at a rate ogual
1o the rate on the corresponding asset-backed note, plus an mmount representing fees payable 1o the applicable third-pary inancial imsttution. As
of December 31, 2016, no principal payvments have been received or ane cumently due on the assei-backed notes and, as o result, there was no
payment abligation under the limited recourse notes, Accordingly, the notes are sol reflected in the Company’s Consolidated Financial Swarements
as of December 11, 2006

Fridevest Prpense

In order to modify exposure to interest rate and currency exchange rate movements, the Company utihzes denvative instruments, primanly
inferest rivle swaps, in conjunction with some of its debs iwues. The onpact of these derivative instruments are nod reflected m the rmes presented
in the tables above. For those denvative instruments that qualify for hedge accouming eatment, mierest expense mcreased by 55 million, §7
miallion and 522 mullion for the vears ended December 31, 2006, 2005 and 2014, respectively. See Note 21 for additional informngion on the
Company s use of derivative instruments,

Interest expense for short-term and long-term debt was 51,324 milhon, 51,328 million and 51,934 milhon for the years ended December 31,
2016, 2003 and 2014, respectively. This imcludes imerest expense of $11 million for each of the years ended December 31, 2016, 2015 and 2014,
reparted m “Net mvestment icome.” The mterest expense for the year ended December 31, 2006 mcludes o prepavment premium and fees
iodaling $36 million on deibd repurchased through a tender offer,

IEEQUITY

On the date of demutualeation, Prudenial Financinl completed an mioal public offenng of s Common Stock at an itial public offenng
price of $27.50 per share. The shares of Common Stock issued were in addition 1w shares of Commaon Stock the Company distributed to
policyholders as part of the demutualizntion. The Common Stack is traded on the New York Stock Exchange under the symbol “PRLU™, Through
December 31, 2004, the Commaon Stock reflected the performance of the Company’s former Financial Services Businesses. A a result of the
Class B Repurchase, beginming m 2015, the Common Stock reflects the consolidated performance of Prudential Financial

Alzo o the dore of demutualization, Prudential Financial completed the sale, through a private placement, of 2.0 million shares of Class B
Stock at a price of S87_50 per share, The Class B Stock was a separaie class of common stock not iraded publecly, which reflected the performance
of the Company s former Closed Block Business. As pant of the Class B Repurchase, Prodential Financial repurchnsed and canceled all of the 2.0
million shares of the Class B Swock.

The changes in the mimber of shares of Common Stock issued, held in tressury and outstonding. are as follows for the penods ndicated:
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Commes Siock
Helal I
Nasuical Tronsury Chaisdanal i
thm millinms

Balance, December 31, 2003 G, | 199.0 d61.1
Common Stock issued 0. 0.0 on
Common Stock acquired 0.0 1.6 (11.8)
Stock-hased compensation programs( 1) 0.k (5.3} 51
Balance, December 31, 2004 60, 1 2053 4548
Common Stock issued 0. 0.0 00
Commaon Stock acquired 0.0 12:1 1)
Stock-based compensation programs( 1) 0.0 (4.4) a4
Balance, December 31, 2005 | 213.0 4471
Common Stock issued 0. 0.0 0.0
Common Stock acquined 0.0 251 (251}
Stock-based compensation programs{ 1} 0.0 (7.6) .6
Balance, December 31, 2006 Gl | 2305 42946

(11 Mepresenis ael shanes tassed Brom treasury peraant 10 e Comgany s siock-Based competsation propams

In the event of a liquidation, dissolution or winding-up of the Company, holders of Commoen Stock would be entitled 10 receive a
proportionate share of the net assets of the Company that remain after paying all liabilities and (e liguidation preferences of any preferred stock.

Commnian Stock Held in Treasury

Common Swck held in treasury is accounted for ar average cost. Gains resulting from the reissuance of “Common Stock held in treasury™
are credited o “Addmonal paid-in capiml” Losses resulting from the reissuance of “Commeon Stock held i reasury™ are charged first to
“Additional paid-m capital” o e extent the Company has previously recosded wams on treasury share transactions, then to "Retined eamings,”

In June 2014, Prudential Financial®s Board of Directors suthonzed the Company 1o repurchase st management's discretion up to 51,0 billion
of s owmstanding Common Stock from July |, 2004 through Jume 30, 2005, Under this authonzation, 117 million ghares of the Compeay’s
Commaon Stock were repurchased at a tomal cost of S1L0 killien, of which 6.0 million shares were repurchased in the first six months of 2015 at a
total cost of $500 million,

In June 2015, Prudennal Financial"s Board of Directors authorzed the Company o repurchase an management’s discretion up o 51,0 billion
of s outstanding Commen Stock from July 1, 2015 theough June 3¢, 2016, As of December 31, 2005, 6.1 mullion shares of the Company”s
Common Stock were repurchased under ihis authonzation at a total cost of 5500 milhon.

In December 2015, Prudentinl Fmancial s Board of Directors suthonzed the Company to repurchase at management s discrenon ap to 515
billbon of its owstanding Commaon Stock during the period from Januwary 1, 2016 through December 31, 2016, Effective Jonuary 1, 2016, this
suthonzation superseded the Company s previous 51.0 billion share repurchoss suthanzanon that covered the persed from July 1, 20015 through
Jusie 30, 2006, In August 2016, the Board of Directors authorized a 5500 million increase o the authorization for calendar vear 2016, As a result,
the Company s aggregate share repurchase authonzation for the full year 20016 was $2.0 illhion. As of December 31, 2006, 251 million shares of
the Company’s Common Stock were repurchased under this authonization at a 1ial cost of $2.0 hallion.

In December 2006, Prudential Fmancial’s Board of Directors aushorized the Company to reparchase ot management’s discretion up to $1.25
Billion of is outstanding Common Siock from January 1, 2017 through December 31, 2017,

The timing and amount of share repurchases are determined by management based upon market conditions and other considerations, and
repurchases may be effected in the open market, through derivative, secelermed repurchase and other nepotiated transactions and through
prearmanged mading plans complying with Rule 10b3-1(c) under the Securities Exchanpe Act of 1934, Numerous factors could affect the timing
and amount of any future repurchases under the share repurchase authosization, including incrensed capatal needs of the Company due to changpes
in regulatory capital requirements, opportunities for growth and acquisitions, and the effiect of adverse market conditions on the segments.
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L Faxs B Sroeck

On Jamiary 2, 2015, pursuant 1o a Share Repurchase Agreement entered inte on Decernber 1, 2014, hetween the Company and the halders
of the Class B Stock, the Company repurchased and canceled all of the shares of the Class B Stock for an aggregnte cosh purchnse price of 3651
million, resulting i the elimnation of the Class B Stock held in treasury, a $484 million decrease in "Retained earmings” and a $167 million
decrease n = Additeonal pad-m capital.”

lei aceordaince wath the terins of the Share Reprischige Apieement, the holders of the Cles B Stock subsequeitly exercised ther fght to
dispute the calculation of the purchase price. This dispute was resolved during the first quarter of 2006, resulting in an incrcase o the cash
purchase price of 3119 million, bringing the 1weal appregate purchase price to $770 million, The incrense to the cash purchase price resulted ina
comesponding decrease in “Retained earmings.”™

FPreferred Stock
As of December 21, 2016, 2015 and 2014, the Company had no prefemed stock outstanding.
D¥videmds

The declaration and pavment of dividends on the Common Stock s Tirmted by New lersey corporate law, pursaant 1o which Prodental
Financial is prohibited from paying a Common Stock dividend if, after giving effect to that dividend, either {a) the Company would be unable o
pay s debis as they become due i the usual course of 1ts business or (b) the Company's total assets would be less than s habilises, In addation,
the terms of the Company s outstanding junior subordinated debt clude a “dividend stopper”™ provision that resmcts the payiment of dividends on
the Conumsen Stock if infereit papyments are not made on the junior subordinated debt, Further, as a Designated Financml Company under the
Dodd-Frank Wall Street Reform and Consumer Protection Act (“Dodd-Frank™), Prudential Financial is expected to be subject 1o stricter
requirements and limitations regarding capital, leverage and Hiquidity, Prudennial Financial's compliance with these and ather requirements under
Dodd-Frank could limit its akality to pay Commaon Stock dividends in the future.

As of December 31, 2016, the Company's U5, GAAP retined earmimys were 521,946 mellion. Other than the above Hmitatons, this
amounl 15 free of resinictions for the payment of Common Sock dividends; however, Common Stock dividends will be dependent upon linancial
conditions. results of operations, cash needs, future prospects and other factors, wcluding eash available 10 Pradental Financial, the parent holding
company. The principal sources of funds available 1o Pradential Financial are dividends and retarns of capital from its subsidianies, repavments of
operwting loans fram is subsidianes and cach and shom-term mvestients. The primary uses of funds af Prodesitial Fiancial inchide servicing its
debt, operating expenses, capital contributions and loans to subsidiaries, the payment of declared shareholder dividends and repurchases of
oautstanding shares of Common Stock of executed under Board auwthorty. As of December 31, 2016, Prudential Financial had highly lguid assets
consisting of cash, short-term investmems and US, Treasury fixed matunnes of 54,553 mallion, excloding amownts held m an mtercompany
liquadity account.

Future cash available st Prudential Financial to suppon the payment of funwe Common Stock dividends is dependent on the receipt of

dividends or other funds from its subsidianes, the majonty of which ore subject o0 comprebensive repulation, including limitations on their
pavment of dividends and other ransfers of funds, which are discussed below
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With respect 10 Prudential Insurance, the Company’s primary domestic insurance subsudiary, Mew Jersey insurance law provades that,
except in the case of extraordinary dividends (as descrbed below], all dividends or other dismbations. paid by Prudential Insurance may be paid
only from unassigned surplus, as determined pursuant to statutory accounting principbes. bess cumulmive unrealized mvestment gains and losses
and revalunton of assets as of the prior calendar vear-end. As of December 31, 2006, Prudential Insurince’'s unassigned surplus was 310,176
malkion, and it recorded applicable adjustments for cumulative unrealized investment gaine of S256 million, Prudential Insurance must give prior
notification 1o the NJROBI of fs mvent to pay any such dividend or distnbution. Also, iF any dividend, together with other dividends or
dhatnbutions made wathin the preceding twelve months, excesds the gremer of (i) 102 of Prudential lnsurance’s statutory surplus as of the
preceding December 31 (511,290 mullion as of December 31, 2004) or (i) its statwtory net gain from operations oxcluoding realized investment
wains and loazes for the twelve month penod ending on the preceding December 31 (53,720 million for the year ended December 31, 2016), the
dividend is considered to be an “extraordinary dividend” and requires the prior approval of the NIDOBL Under New Jersey insurance law,
Prudential Insurance is permitted 1o pay an ordinary dividend of 55,720 million in 20017 without pror approval of the NIDOBL OF the 55,720
mithion, $2,702 millicn s permitied 10 be paid prior to Apnl 2007 witheut pror approval of the KIDOBRIL Of the remamimg 53,018 mathion. 52,118
million is permined o be paid after April 2007, and 5900 million s permiited o be paid after June 2007, without prior approval of the MIDORIL

The laws regulating dividends of the states where the Company®s other domestic insurance subsidianes are domiciled are similar, but not
idenncal, 10 Mew Jersey"s. In Arizona, of any dividend, wgether with other dividends or dasmmbutions made within the preceding twelve months,
exceeds the lesser of (1) 10% of statutory surplus as of December 31 of the preceding vear or (1) the statutory net gun from operations of the
preceding calendar year, the dividend 15 comaderad 10 be an “extracrduary dividend” and requires pror approval of the Ansona Depanment of
Insurance. Under Arzona insurance low, Prodentinl Annuities Life Assurance Corporation (“PALAC™), an Anzona-domiciled msurer that is a
subsidiary of Prudential Finamcial, is not permitted o pay a dividend in 2007 without prsor notification to the Arzons Department of [nsurance, as
PALAC reported a statutory net loss from operations m 2016,

The Company's internatonal wsurance operations are subject (o divedend restnctions from the regultory authonties m the jnsdictons m
which they operate. With respect 1o The Prudential Life Insurance Company Ltd. (Prodental of Japan™) and Gibraltar Life, the Company's most
signuficant international insurance subsidinrics, both af which are domiciled in Japan, Japan msurance o provides that common stock dividends
may be paid i an amount of up 0 83% of poor fiscal vear starutory after-tax eamings, after certain reserving thresholds are met, including
providing for policyholder dividends. IF statutory retained eamings exceed 10004 of statutory paid-in capital, [00% of prior year statutory after-tax
eamings may be paid, after reserving thresholds are met. Dividends i excess of these amounts and other forms of capital distnbution require the
pricd approval of the Japan Fnancinl Services Agency (“FSA”) Addinionally, Prudential of Japan and Gibraltar Life must give pror setificateon to
the FSA of their intent to pay any dividend or distribution. In addition 1o paving comman stock dividends, Predential of Japan and Gibrahar Life
may return capital 1o Prodential Fusancial through adher means, such s ihe repayment of subosdinated debe or preferred stock obligntions beld by
Prudential Financial or other affiliates. Dunng 2016, Prudentinl Financial received o toeal of 5446 million frem Prudensin] Inematnional Insumance
Holdings, the domestic parent of the International Insurance subsidianes, which is annbatable to Prudential Holdings of Japan, Inc. (“PHI7), the
parent of the Company’s Japanese operations. Dunng 20016, PHI received a iotal of ¥98.3 billon, or 5842 million st year-end 2006 foreign
cumency exchange rates, from s subsidianes, of which a pomion was sem w Prudental Financial, as noted above and 5450 million was retained a1
PH) but remains svailable to be pand as a divedend to Prudential Fimncial. The current regulstory fiscal vear end for both Prudential of Japan and
Cibraltar Life 18 March 31, 2007, after which tme the common stock dividend amount permatied o be pad without prior approval from the FSA
can be determined.

In addinon, although prior regulstory appsoval may e be required by law for the poyment of dividends up (o the limiabons described
above, in practice. the Company would typically discuss any dividend payments with the applicable repulatory suthonty prior (o pavineni.
Addinonally, the ppyment of dividends by the Company’s subsidiares o subject to declaranon by thear Board of Direcrors and may be affected by
market conditions and other factors

Sttntory Net Income, Capital and Surpluy
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The Company’s domestic insurance subsidianes are requred 1o prepare statutory financial statements in accordance with statutory
accounting practices prescribed or permitied by the insurance department of the siote of domicile. Statutory accountimg practices primarily differ
from LS. GAAP by charging policy acquisinon costs 1o expense as mcurred, establishing fuire policy benefit liabilities wsing different acuarnal
assumgptions as well as valuing mvestments and certuin assets and secounting for deferred taxes on a different basis. Statutory net inoome {foss) of
Pruclential Insurance amounted 10 35,214 milhon, 3253 nullion and 5901 millon for the vears ended December 31, 2006, 2015 and 2004,
respectively, Stattory capital and swrplus of Predential Insurance amounted 1o 511,290 million and 511,543 mallicn ar December 31, 2006 and
2015, respectively. Standory et incame (loas) of PALAC amounted o S(2.018) million, 5340 million and 5393 million foe the vears ended
December 31, 2006, 2015 and 2014, respectively. Stantory capitml and surplus of PALAC amounted o 53,718 million and $482 mallion o
Digceriber 31, 2016 and 201 5, respectively.

The risk-based capiral (“"RBC”) ratio is a primary measune by which the Company and its inssrance regulators evalunte the capital adequacy
of Prudential Insurance and the Company”s ather domestic insurance subsicinries. RBC i determined by NAIC-preseribed formulas thae consider,
ameng other things, risks related to the tvpe and quality of the mvested assets, insurance-related nsks associated with an insurer’s products and
liwbalities, mnterest rote risks aml general business neks I 3 subsichory’s Tot] Adjusted Capatal (“TAC"), as calcolated in o manner presenbed by
the NAIC, falls below the Company Action Level RBC, cormective action is required. As of December 31, 2016, Prudential Insurance and PALAC
baoth hind TAC levels in excess of 4.0 rimes the regulatory required minimums that would require corrective action,

The Company’s international insurance subsidiaries prepare financial statements in accordance with local regulatory requirements. These
statutory sccounting prachces differ from US, GAAP primanly by charging policy acaqusiion costs 1o expense a5 meurred and establishing future
policy benelin leabilities using different actuaral assumptions, as well as valuing investmenis and cenam assets and accounting for deferred taxes

on o differemt hasis

The F5A utilizes a solvency margin rateo (o evaluate the capiial sdequacy of Japanese msurance companies, The solvency margin ratio
gonsiders the lovel of solvency margin capital to a solvency margin nsk ameunt, which 15 calculated m a siowlar manner (0 RBC, As of
December 31, 2006, Prudential of Japan and Gibealtar Life both had solveney margin capital in excess of 3.5 umes the regulatory requined
minemems that woald require comective action

All of e Company’s domestic and intermational insurance subsidianes have capital and surplus levels that exceed their respective
regnlotory minimam regquarements, and none uiilized prescrbed or permatted practices that vary matenally from the practices presenbed by the
MAIC or equivalent regulatory bodies for resulis reponed as of December 31, 2006 and 2015, respectively, or lor the years ended December 31,
20016, 2015 and 2014, respectively.
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The balance of and changes in each component of “Accumulated other comprehensive income (loss) armbatable o Prodential Financial,
Ine.” for the years ended Decomber 31, are as follows:

Balapce, December 31, 2003
Change i OC] before reclassifications

Amounts reclassified from AQCT
Ineome tax benefil (expense)
Balanece, December 31, 20014

Change in OCI before reclassifications

Ammouents reclassified from AGCI
Income tax benefil (expense)
Balance, December 31, 20015

Change in OCT before reclassifications

Amounts reclassified from AGCH
Income tax benefit (expense)
Balance, December 31, 2006

Acciimilated Diher Comprolicnahe laoimse | Liss)

Attribwiable o Frodondis Fi 1, Ins,
Farelgn Ml Umrenlived enslan and
Carrmcy Imvestmeemi Patretirement
Translation Gains Unrecosmined Net Tobal Accumulated Oiher
Audpustmseni {Laossenjily Perbsdic Benelli (Cosi) Camprehensive imcome {Lassy
{in millinnsg
5 {113} 5 10,344 5 {1,550) 5 B6E]
(1,066 15490 (1,134 13,290
(3} (1, 760) " (1.672)
207 {4,823} 367 {4,249}
(975) 18,251 i2,226) 16,050
(245) (3.160) {457) (3,B63)
17 (2.325) 193 {2.115)
116 2008 89 2213
(1,087) 15,773 (2401} 12,285
199 5176 (4638) 4,907
13 (1.493) 214 (1,266)
{95) (1,255) 7 {1,305}
-1 ["3?3] 5 18.171 5 (2577 5 14,621

§13 Inchudes cosh Bow bedges of 51306 millon, 51,163 mlbon and 5206 million as of December 31, 2006, 2003, and 2004, respectively.
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AfTeceed lise stem in Conselilatod

Vears Endlod Decomber 31, Seaterments of Operations
it ok p{UT]
iin maillisns
Amounts reclassified from AGCI N2k
Fareign currency ranslation adjusiment
Foreign currency ranslation adjustment £ (13) § (8) § K] Realized investment gains |losses), net
Foreign currency translntion adjusiment 0 (M 0 Other income
Total foreign currency translation adjustment {13} {17 3
Met unrealized investment gains {losses):
Cazh flowe hedges— Interest Rate (5) {7} {60) 0%
Cash Now bedges—Currenc v/ Interest rale 436 247 114 i
Met unrealized investment pains (losses) on available-for-sale
SECUrinies 1.042 2,085 1,706
Toaal ner unrealized invesmment gains (losses) 1493 2315 1,760 [4)
Amortization of defined benefit items;
Priog service cost 8 13 20 5
Actuarial gain (loss) (223) (206} (111 (%
Fotal smoreation of defined benefit nems {214) {193) (1)
Totl reclassificatons for the period S 1266 5 2115 1.672

f1i Al s sne shiwn hefone b,

(21 Posalivy gimnenis ailicats gearaciciits fogbraseliod eul of ACC] Negalrvg sl i Josses oot iogtas e vl of AT

(11 See Mote 2] lor sddibonal mformation on cash flow hedges

{43 Soe tsbde below for sddiimal miirmation on unrealisal dnvestmiens pains flhasses), including (he impaen on defiems poley acgquisiien sl other cisis, Bature pobey besefits aml

poheyhoklens” divakemls

{51 Sor Mote 18 for mformstion on employes bonefil plans
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Nt Unrealized Investunent Catriy (Losves)

Met unrealized investment gains (bosses) on securities elassified as available-for-sale and cemain other long-term investments and other
assets are included 10 the Company's Consolidated Statements of Financial Position as a component of ADC] Changes in these amounts include
reclassification adjustmenis o exclude from “Other comprehensive income (loss)” those items that are included as part of “Net income™ for a
period that had been pan of “Uther comprehensive income (boss)” in earlier periods. The amounts for the periods indicated below, split between
amoumis related to fived maturiy securities on which am OTTI loss has been recognized, and all other net unrealized investment gains (losses), ane
as follows:

Ner Unrealized Investmoens Craoes (Lossex) an Fived Mameity Securities on wihich an OTTT foss Tas bren recognized

Accmmulaved Ciher
Comprehemive
Fwlwru Palicy Deforred Incumne {Lomaj
Bemefits mnid Ineonse Related Tu Met
el Unrcalived FPolicyholador” Tax Umrealitod
Canlbms | Larssasy [EET N | LY Accomi Prudics hadilers" (L iabiligy [Tt ]
arn Ievesimcnis sl VOIHA Balance Dividenils Hemelin Camins j Laswes)
iin palllans)
Enlancr, December 31, 2003 1 110 5 (LT 1 1 3 7] $ g % 1y
et invesimil gaiin limss) on nnelscets
arsing duning e posscd 1545 165 127
e lnssificaton adpmement for (gams) ko
incfuded i pel IBCame 47 {1} Il
Weclmsnilicalaom salpotines oe OT T bomses
exchled from ped incomei 1) (£l I i
Inspact of weet unrealoeed imvestmest (gains) loses
om [IIAC, TXGT, and WA in i i
Irpait ol met uarcalsiod wmvestmesd (gams} losses
om fishare palicy henefits and policybokdons”
nocount balbamees in n i
Trmpeact il it el imvestaniesst | ga i) Josses
e policybolden” dividends L) ke i62i
Balance, December 3. 2004 LT T 1 (] ol b "}
el inveslmenl gains (limses) om invesumnts
aririg during e paricd 6] I (2)
Reclossificaison adpsament o | prms) oases
e buded i ped iDoome Ty 34 1]
Weckmsificaticn mdpmtmend fior C11] ks
encludad from net income( 1) (153 5 Ll
Inspact ol met unrenlused nvedncst {gnins | lisss
o [BAC, D51, amd WVORA I i) H
Imapact of met unrealieed imvestmesd (gains] losses
om fubare palicy benelis and polioyboldors”
acount balances 1] (el 7
Trapaact ol et nnmaluad myeskmesd {gmns ) loses
o palicyBokkn” dividemds 1 0 1
alanse, December 1. 3015 b=t ] & 1 ) T 141
Ml iinvesliveil ganis |limscsl om mnicstanonls
ansing during e poyid a1 {31 [
Rexlnssification adpssment for ( gams) bosses
inchuded i net income 1 0 1
W lssilicatnon adpstmess for D171 ke
exclhided Trem nef incommiei 1) (RE] 5 i
Impact of met unrealieed imvestmenl {gains) loscs
om AL, DSE and VOEA {1k 3 3]
Tapanct ol meet iniealeted arvestmest { gauns ] lisses
om fubhare policy benefiis and pohicybaolders”
accm balances 021 i 2%
Tnspasct ol mef unrealuoad investimest | gains] lsses
o poticyisolden” dividends il i L1
nlhltl, Devember M. 200 % 3z % 1] 5 (1] 5 iq |T. 5 :lrn L9 147
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1 Repiesents “taimiers 6™ related 1o the poation of O7TH bhesses secopminsd duiing the periol thal were oot iocogmizcd in carnlings for secsstios wall) oo piss OTTH s

AN hiver Ner Harealized fnvesmmen Clatns (Losses) g ACCT

Aceumulsield Chber
Comprebomsive
Fature Pulisy Dielerred TIngome | Loss)
Bemefits and Ine e Rilated Te Net
et Unrealired Palicyhadiders” Tax U nreallecd
Caains {Lanvses A, s, Agtnant Foliey halders” {Lashiliry) Investment
af l&vedsesig 1) aiil VEXA Bala i s Thaddeiuls L] Eiiifia | Livasaal
fim ol
Balance, December 31 2003 H 0494 s w8 (6T 5 1,604) £ LTy 8 23t
Ml imveslmaml gains {limses) om imaostmmts
rising during the povicd 1% 078 A6 EAT) 11,736
Rexlassificatson adpmament lon | guis) koses
inchuded im el incame {1207} 632 {1175
Reclnssificaton sdpmement for C1T1 bosses
excluded from nel income(2) a4 [h1] 1
Tnspeict ol mei inncalioed imvodmend ({ gaits )
losses on DAC, DSL and VORA (736 b (L L]
lmspact of met unrealisd investment {gains)
lomses o funere policy henefiis md
policvioliers socoent halanoes T ) 2 (R ]
Imspact of net unroalioed imosbmend | gams§
limses o polivyholdon” dividends (%" i % (L 1]
Balance, Decemher 31, 2004 6,76 {1,45%) {1382} (5,096 FLETE 19,47
Nl mvestmanl pains | limses) on imveesdmonis
artsing during e paziod 300 134K [ERCEH]
Hexlnwificatsn adpstment fon (gams) ke
i tuded 1w pel noome (22IE) 30j {1427
Hex bnsificatson adpmament for OTT] kosses
exchided from net incomer2) 13 5 1
Tronpanct o0l et unbguleeod myveskinesd (gaina)
limsies om DAC, DEL and VORA 605 [RELT] 455
Inspact of met uneealoeed mvestmess | gains |
Bosscs o funse palicy bene s pnd
policyiolders” aocoen halances 200 (6T} 11
Inspact ool et unrealueed mvesbimend {gaims|
orsses om plicybaldens” dividends i | Tk |,452
Malance, December 3. 2005 0 (76l {13} {2800} 796 15627
el investment pains | lissesj on mvestmomnis
ariving during the pesicd aiw 11900 38
Toexlassification adpstinent o (g} koo
inchuded i et fcome hAs1) 0l (HHK
e lassificanom sdpssment for 0711 kosses
excluded from nel incene2) 111 % 1
Tt sl et e Fenod trvesbmmest | gains )
ossees om DAC, DELL and VORA (206) )] (203
Insparct of met unpealoeed imvestmest {gaim)
ot o Jumne oy henelns and
fualicvbaldcis” i halances {54 (k] 1]
Inspaci ol net unrealeed investmend { gains
losses o policyboldens” dividends (178} 6l (AL
Halance, December 3. 2006 % 12400 T Qs 5 {0,175 5 {20y £ e % [LXE]

{13 Toe luddes cash fow hadgies, Sec Mote 21 for mloemation on cass flow hedpes.

{21 Reopresents “wmnsfers out” relied to the portson of OTTT kowses recognead donsg the penod that were nof recognined in enmangs for seouises with no poor CTT] ke,
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16, EARNINGS PER SHARE

From demutualization through December 31, 2014, the Company had two separate classes of common stock. The Commeon Stock reflected
the performance of the Company’s former Financm] Services Businesses and the Class B Stock reflected the performance of the Company’s
former Closed Block Business. Eamings per share were caleulated separately for each of these two classes of common steck and included a direct
equity adjusmmient to modify the earnings available to ench of the classes of commen stock for the difference between the allocation of general and
admimsirative expenses to each of the businesses and the cash fows between the businesses related o these expenses. Accordingly, eamnings per
share of Commen Stock presemted below for the vear endsd December 31, 2004, reflect enmmings atnbutable to the former Fmancial Seraces
Businesses.

As discussed in Note |, on Jamery 2, 20015, Prodentinl Financial repurchased and canceled all of the 2.0 million shares of the Class B Swock.
Accordingly, earnings per share of Comimon Stock presented bebow for the years endied December 31, 2005 and 2016, reflect the consolidated
enmimys of Prudential Fimancial. In addstion, the Class B Repurchase resulied in the elimination of the separation of the former Financial Services
Busingsses and Closed Block Business. As a result, there were no direct equiry adjustments recorded for the years ended December 31, 2016 and
2015,

Earnings per share of the Class B Swock for the year ended December 31, 2014 s not presented herem as 5 nol meamngful dee 1o the
Cluss B Repurchase.

A reconcihiation of the numerators and denomimators of the basic and diluted per share computations of Common S1ock based on the
consolidated earmings of Prudential Financial for the vears ended December 31, 20016 and 2015, is as follows:

006 s
Welghted Welghted
Average Por Share Average Per Share
Income Shures Anwsuind Imcome Shares Acmsni

(A Ealllons. excepl per shafe ammoustag

Basic carnings per share

Invcome {loss) froem conbinuing operalions £ a419 5 5712
Less: Income (loss) attnibutable to noncontrol ling interests 51 T
Less: Dividends and undistributed earmmgzs allocated 1o

participaring unvested share-hased payment awards 50 55

Income {loss) from continuing operations attrbutable (o

Prudential Financial available to holders of Common Siock 8§ 4318 4382 5 DAS § 5587 451.7 5 1237
Effect of dilutive securities and compensation programs

Add: Dividends and undistibuted earmings allocated to

participating unvested share-based payment awards—Bassic = % 50 5 35

Less: Dividends and undistributed carnings allocated 1o

participating unvested share-based payment

awards —Diluted 44 54

Stock opnions 1.5 23
Dreferred and long-term compensation progrms 09 (L]
Exchangeable Surplus Motes 17 5.7 17 55
Dleited earniings per share

Income (loss) from comtinuing operations attributable o
Prudential Financial avnilable to holders of Common Siock £ 4336 b6 £ 9m § 5,605 40,4 5 1217

A reconciliation of the numerators and denominators of the basic and diluted per share computanions of Commen Stock based on eamings
atirvhutable o the former Financial Services Businesses for the vear ended December 31, 20014, 15 as follows:
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a4
Welghied
Average Per Share
Imiwimr Shates Anienind
{im mdllbsms, excopt por share spwanis)

Basic enrnings per share
Inecome [loss) from continuing operations attnibutable 1o the Financial Services Businesses % 1579
Direct equity sdjustiment 27)
Less: Income {loss) atmbutable to noncontrolling mterests 57
Less: Dividends and undissributed eamings allocated 1o participating unvested share-hased
payment awards 14
Income (loss) from contimiing operations anributable to the Financial Services Businesses
avmlable to holders of Common Stock after direct squity adjustment 5 1.481 4585 5 323

Effect of dilutive secorities and compensalion programs

Add: Dhividends and undistrbured camings allocated vo particpating unvested share-based

pavment awards— Basic -1 14

Less: Divadends and undistnbuted earmings allocated to particepaning unvested share-based

payment awards—Diluted 4

Stock options 30
Deefiersed and long-tenm compensation programs 0.8
Exchangeable Surplus Motes 17 54
Diluted earnings per share

Income [losy) from continuing operations aitributable (o the Financial Services Businesses

available to holders of Commen Sock after direct equity adjustment ] 1,498 4677 £

ek
1
=

Unvested share-based payment awards that comain nonforfeitable rghis o dividends are participating sacurities and included in the
computation of canuings per share purseant 1o the twe-class method. Under this method, eamings attnbutable 1o Prudential Financil are allocated
between Common Stock and the panicipating awards, as il the awands were a second class of stock. Duning peniods of mcome from contining
operations avalable 1o holders of Common Stock, after direct equity adjustment as applicable, the caleulanon of enmings per share excludes the
income anributable 1o pamicipating secunities in the numerator and the dilutive impact of these securities from the denominator, In the event of loss
from contiumg operations available to holders of Commen Stock. afier divect equity adjustment as applicable, undistributed eamings are not
allocated to pamicipating secunties and the denominator excludes the dilutive impact of these securities as they do not share in the losses of the
Company. Undistnbuted enrmings allocated o participating unvested share-bosed poymemt awnrds for tee vears ended December 31, 2006, 2015
and 2014 were based on 5.1 mallian, 4.4 million and 4.3 million of such awards, respectively, weighted for the penod they were outstanding.

Stock optioms and shares related 1o deferred and long-term compensation programs that are considered amtidihwtive are excluded from the
computation of dilutive samings per share. S1ock options are considered antdilutive based on applicanon of the treasury stock method or in the
event of loss from continumg operstons avinlable w bolders of Common Stock, after direct equaty adjustment os applicable. Shares reluted (o
delermred and long-termm compensation programs are considersd antidilutive i the event of boss from continuing operations available w holders of
Common Stock, after derect equaty adjustment as applicable. For the years ended December 31, the mmmber of stock options and shares related to
deferred and long-term compensaton programs that were considered antidilutive and were excluded from the computation of diluted earnings per
share, weighted for the portion of the period they were outstanding, are as follows:
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26 s a4
Enerciee Enerche Everche
Prise Per Price Per Price Per
Shaiis Shaiv Shais Shaiv Sharis Shaie

{in milfieny, exovpd per share amousts, baved on
wlghiled averigel

Antihlutive stock options based on apphication of the treasury stock

method 2.7 % B397 24 i 5197 1.9 5 9030
Antidhlutive stock options due to loss from contmumg operatons avalable
1o holders of Commaon Stock afier direct equity adjustment ] 0.0 ]
Amtidilutive shares due to loss from continumg operations avmloble o
holders of Commeon Stock after direct equity adjustment 0.0 0.0 0.0

Total antidshutive stock optons ond shares 27 24 19

In September 2009, the Company issued 5500 million of surplus notes with an miterest rate of 5.36% per anmum which are exchangeable at
the option of the note holders for shares of Common Stock, The mitial exchange rate for the surplus notes was 10,1235 shares of Common Siock
per each S1,000 principal amount of surplus wotes, which represents mn initial exchange price per share of Common Stock of $98_78; however, the
exchange mie is subject o customary anti-dilution adjustments, In calculatmg dilited eamings per share uncer the if-convened method, the
potential shares that would be i1ssued assuming a hypothetical exchange, weighted for the period the notes are outstanding, are added to the
denominater, and interest expense, net of 1ax, is added 1o the numerator, if the overall effect is dilutive.

17.SHARE-BASED PAYMENTS
idmnibus Incentive Plan

Prudential Financial, Inc.'s ommibus moentive plans provide stock-based awards including stock options, stock appreciation rights, resincled
stock shares, restricied stock umits, stock setiled performance shares, and cash settled performance uniis. Dividend eguivalents are generally
provided on resticted stock shares and restncted stock units outstanding a3 of the record dote, Dvidend equivalents are generally accrued on
target performance shares and units outstanding as of the record date. These dividend equivalents are paid only on the shares and units released up
1o a maximum of the tarpet number of shares and wmts awarded. Generally, the requisite service perid 15 the vesting penod. There were
26,157,173 authonzed shares available for grant under the 2006 Omnibus Plan as of December 31, 2016,

Compensation Costx

Compenzation cost for employee stock options is based on the fair values estimated on the grant date, using the approach and assumptions
desenbed below. Compensation cost for restricted stock units, performance shares and performance units granted to emplovees 1= measured by the
share price of the underlying Common Stock at the date of grant,

The fair value of each stock option award 1= estimated using a binomial eption pricing model on the date of grant for stock oprions issued to
employees. The weighted average grant date sssumptions used i the binommal option valuation maodel are as follows:

2006 i 2014
Expected volanlity 38.36% 34,67 ER e
Expecied dividend yield 392% 3 0% 2. 10%
Expeeted term 561 yenrs 557 venrs 561 years
Risk-free interest rate 1.25% 1.61% 1.74%

Expected volatilinigs are based on higtorical volanlity of the Company’s Commen Stock and implied volaslines from traded options on the
Company's Common Stock. The Company uses historical data and expectations of future exercise patierns fo estimate option exercises and
emplovee erminaions within the valuation model. The expected term of opions granted represents the period of ume that options granted are
expected to be outstanding. The nisk-free e for periods associated with the expected term of the option s based on the U5, Treasury vield curve
in effeet an the ime of granl

The following chan summarizes the compensation cost recopnized and the related income tax benefit for stock options, restnceed stock units,
performance shares and performance units for the years ended December 31
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Tatal
Compemiation Co Total Total
ol 1 Tax i Flid Canll lacade Tax Compensabing Cosl I Bcaies Tax
Recegnicod Boni i Erongninel Hrmedie Rrongnived Reneli
b il s
Emplovee dock optiois 4 14 £ it e | £ . el £ 9
Employee restricted siock units 126 47 111 42 [T EX
Emplovee performance shares and
performance wmits 57 21 . 12 Al 17
Total 5 202 5 75 5 164 $ [ 3 6t § L2

Compensation costs related to stock-based compensation plans capitalized 1n deferred acquasiion costs for the vears ended December 31,

2016, 2015 and 2014 were de minimis.

Mook Cptions

Each stock option granted has an exercise price no less than the fair market value of the Company’s Common Stock on the date of grant and

has a moximum term of 10 vears, Genernlly, one third of the option grant vests in each of the first three vears.

A mmn‘ln:)- n-'Flhl.- slaties af I:|'|: rnmpu:r_v"* '\sbnclc -ﬁptim'l H;rmﬂ& 14 ns rnlhnvs'

Emplayee Stock Opiiens
Wirightod Average
Shares Exercise Price

Outstanding a1 December 31, 2015 10,926, 146 £ 6618
Cirnnted 1.219.714 63,73
Exercised {4,086,622) LR
Forfeited 149,294 T34
Expired (37L137) B0.45
Outstanding 0t December 31, 2016 6,738,802 s 63,53
Vested and expected 1o vest al December 31, 2016 6693511 < 6151
Exercieable af December 31, 2016 4,730 473 g B0, 6

The weighted average grant date fair value of emplovee stock options granted during the years ended December 11, 2016, 2015 and 2014

wis 514.81, 518.45 and 521 .65, respectively.

The total mtnnsic value (e, market price of the stock less the option exercise price) of employee stock options exercised dunng the years

ended December 31, 2006, 2015 and 20 14 was 5120 millon, $49 million, and 597 million, respectively.

The weighted average remaming contraciual torm and the aggregae intninsic value of stock opions cutstanding, vested and expecied 1o vest

aind exercisable as of Decenber 31, 20016 i3 a8 fallows:

Decxnber 31, 2016
Employer Stock Optisns
Weighted Average
Rl ning Agprepaic
Contrastual Term Intrimsic Value
{im wemrsh {im il
Outsianding 564 3% 273
Vested and expected to vest 561 % 71
Exercisable 450 205
Restreicted Stock Unlts, Performance Share Awards and Performarice Uit Awards
A restricted stock unit 15 an unfunded . unsecured night 10 receive a share of the Company s Commion Stock at the end of a specified penod

of time, which is subject to forfeiuse and transfer restrictions, Generally, the restrsctions will lapie on the thisd anniversary of the date of prant,

Performance shares and performance units are awards denominated 0 the Company s Common
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Stock. The mumber of units 15 determised over the performunce penod, and nuy be sdiusted based on the sarsfaction of cerun performance goals
for the Company. Performance share awards are payable in the Company's Common Stock. Performance umt awards are pavable in cash.

A summiary of the Company s restricted stock umits and performance shares pnd performance unit pwards 15 a5 follows:

[Pl if i
Hestrictesl Wrigherd Share amil Wrightrd

Sock Aversge Grant Performance Average Grani
Lmits Diate Fair Value Lnit Avwardsil ) [hate Fair Valae

Restricted at December 31, 2015(2) 4,354,286 5 7350 1,390,497 5 5141
Grramed(2) 2187653 612 694,501 1064, s
Forfeited {1 Iﬂ.ﬂlf] T 13 {41,676) T6.73
Performance adjustment(3) 188,838 63.5%
Released [1,451417) 58.54 (568 487) 63,71
Resmeted at December 31, 2016(2) 4,979,707 5 a7 1663673 5 104, 04

1) Porformamee share and perfirmanes e swands reflect the g umnits avwbed, neduoed for forfeiimes and releses o date. The soius] sember of mnis b be seanded of the ool of
cncl perfonmanee period will resge between 076 and 123% of the teget nwnder of units ganted, baved upon 8 mesae of e peporiod perisomesee G ihe Company reletive (o
slalod puoals

i2) l'or performance skane and performance san swands, the granl date is the same as the date the grant vests. The fratures of e grast are such ial 2 mubsl ssderiandmg of the key
toms and condibwms of the award between the employee and employer have not been reached unil the grant is vested. Consequenily, the weighled average gmni dae Gair valoe as
o Descembeer 30, 2006 anid Lecember 31, 2015 i the choung siock price of I'radenmall Finsscial s comanon siock on thase dares

(3] Ropfesonts the differencs hetwwen (he tarpet unils gransal emd the sctis] smils swardol based vpos the altadnmen] of perGormeane goals T b Cissgany

The farr market value of restnicted stock wnis, performnnce shares and performance s released for the vears ended December 31, 2006,
2001 5 and 20014 was %128 million, $162 million and 5145 million, respectively.

The weighted average grant date fair value for restricted stock units granted during the vears ended Decembser 31, 2016, 2015 and 2014 was
564,12, 578,40 and $84.56, respectvely. The weighted svernpe pramt date foir value for performance shares and performance units granted during
the vears ended December 31, 2006, 2015 amd 20014 wus 310406, 581 .41 and 590,46, respectively.

The number of restricled stock units, perfornmnce shares and performance unis expected o vest at December 31, 2006 was 5,994 809,
Unrecogmized Compensation Cast

Unrecogmzed compensation cost for stock opnons as of December 21, 2006 was 54 million with o weighted avernge recognition penod of
1.70 yvears. Unrecognized compensation cost for restricied stock units, performance shares and performance units & of December 31, 20016 was
5113 millson with a weighted average recogmition perniod of 1.69 vears.

Tax Henefits Realized

The tax benefit realized for exercises of swock options during the vears ended December 31, 2006, 2005 and 2014 was 541 million, $20
mallion ond $35 mallion, rﬁpccrivcty

The tax benefit realized upen vesung of resricted stock units, performance shares and performance unis for the vears ended December 31,
2006, 2015 pnd 2004 was 546 mullaon, 558 mullion and 551 mullaon, respectively,

Settlvment of Awards

The Company’s policy is to issue shares from Common Stock held in treasury upon exercise of stock options, the release of restricred stock
units and performance shares. The Company uses cash o setthe performance units, The amount of cash used to settle performance unils during the
years ended December, 31, 2006, 2015 and 2014 was 518 million, $21 million and 515 million, respectively.
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15, EMPLOYEE BENEFIT PLANS
Pevsiene aed (ker Postretirenent Flans

The Company has funded and nen-funded non-comnbutory defined benefit pension plans, which cover substantially all of s employees.
For some employees, benefits are based on final average earmings and length of service, while benefits for ather emplovees are based on an
aceount balance that takes into consaderation age, service and easnings duning their career

The Company provides cerimn health care and life insurance benefits for is retired employees, their beneficianes and covered dependents
(Mother postretorement benefits™), The heilth care plan 15 contributory; the life insurance plan i< don-contnbutory, Substantially all of the
Company s LS. employees may become eligible 1o receive other postretirement bencfits if they retire after ape 55 with at least 100 years of service
or under certaim circumstances affer npe S0 with at least 20 vears of continsous service,

Prepaid benefits costs and accrued benefit liabilines are mcleded in “Other assets™ and “Other liabilines,” respectively, in the Company s
Consolidated Stuements of Finmseim) Posstion. The stutus of these plans as of December 31, 20016 and 2015 15 summurized below:

Pensbon Benefits Chiher Postretirement Henefits
FI HIES 06 FE)
i i isns
Change in benefit obligation
Benelit obligation at the beginning of persod 5 (12221 § (12545 § (2,159) b3 (2,233)
Service cost (253) [244) [LET] {20
Imterest cost {408) {469 (91 {86)
Plan parnicipants’ contributions 0 o (31) 12%)
Medicare Part [ subsidy receipls L] i (R 1] {12}
Amendments {3y 1] 0 (1]
Agtuanal gains {losses), net (6O2] 335 A6 43
Settlements 24 22 o (]
Special ermination benefits {2} (4} o [}
Benefits paid 65l 632 121 176
Forengn curtency changes and other (43) 52 (1) 4
Benefit obligntion at end of period $ (ze17y 5 (12221) § (2.054) k3 12.159)
Change in plan asseis
Fair value of plan assets at beginning of period § 12541 5 13,028 S 1,584 5 1L,717
Actunl retarn on plan sssets B3 35 82 9
Emgployer contmbutions &7 162 15 5
Plan pamicipants” conmbutions 0 o k| e}
Dishursement for senlements i24) (22) o 0
Renefits paid (6EL) (632) (181} {176
Foreipn currency changes and other (45) {30 0 1]
Fair value of plon nsscts at end of penod § 12861 S 12541 § 1,531 5 1,584
Funded status at end of period 5 (56} 5 20 5 (553) 5 (375)
Amounis recognized in the Statements of Financial Position
Prepaid bencfit cost 5 2538 5 20687 5 0 5 L)
Acerued benefit liabality 2.504) {21367) [553) (575)
Mot amount recognized 5 (56} 5 3200 8 {553) $ {575)
liems recorded in * Accamulaied oiher comprehensive income (s}
nol vel recognieed as a component of net periodic (benelin) cost:
Transition obligation 3 o % o6 5 o 13 0
Prior service cost (2%5) (35 | {1
et actuanal loss 3481 3173 557 621
MNet amownt not recogized § 345 5§ 340 5 555 5 620
Accumulated benefit obligation 5 (123000 § (11.607) § (2,084) 5 12.159)
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In sdkdinon o the plan wssets sbove, the Company m 2607 established an imevoeable trust, commaonly referred o as o “rablb wust,” for the
purpose of holding assets of the Company 1o be used to satisfy its obligations with respect to cenain non-qualified retirement plans (51,227 million
and 51,175 mallion benefit obligation at December 31, 2006 and 2005, respectively ). Assets held m the rabbi trust are avnilable to the general
craditors of the Company in the event of insolvency or bankmpicy. The Company may from time to time in its discretion make contributions o the
trust i fund acensed benefits pavable 1o pamicipants in one or more of the plans, and, in the case of a change in control of the Company, as defined
in the trust agreement, the Company will be required 1o make conmbutions. o the trust (o fund the accrued benefits, vested and unvested, payable
ot it pretax basas 1o participants in the plans, The Company did not make any discretionary payments 1o (he irest i 2006 wnd made a discretionary
paviment of 595 mullion m 2015. As of December 21, 2006 and 2015, the assets i the vust had a camyimg value of 3829 million and $722 mallion,
iespectively

The Company also maintins a separate rabhi trust for the purpose of holding assets of the Company 10 be used io satisfy ns obliganons with
mespect to certain other non-qualified retrement plons (81 muillion and 878 mulhon benefit obligation at December 31, 2016 and 2005,
respectively), as well as cermmin cash-based deferred compensation amangements. As of December 31, 2016 and 2015, the assets m the trust had a
carrving value of 1715 mallon and $1 18 mllion, respectively,

Pension benefits for foreign plans comprsed 14% and 13% of the ending benefit obligation for 2016 and 2005, respectively. Foseign
pension plans comprised 5% of the endng fir value of plan assets for both 20016 and 2015, There are no matenal foreipn postretirement plans.

Tnformation for pension plans with a profected bewefit obligatton fin excess of plon assets

EUI) L JE]
fin millians)
Projected benefit obligation S 2638 § 2403
Fair value of plan assets 5 4 5 KL
Information for pension plons with an aceamlated benefét obiigotion fn eveess of plan axseis
016 15
{in ol lbens)
Accumulated benefit obligation 5 1420 5 2054
Fair value of plan nssets 5 4 % 5

There were no parchases of anouity contracts in 2006 and 2015 from Pradential Insurance. The approximate future annual benefit payment
pavable by Prudential Insurance for all anmuity contraces was 519 million and 520 million as of December 31, 20016 and 2015, respectively.

Lomponents of Net Periodic Benefit Cost

The Company uses market relwted value (o determine components of net perodic (benefit) cost. Market reloted value recornizes certan
changes in fair value of plan assets over a peniod of five vears. Changes in the fair valee of US. equities, intemational equities, real estate and
other assets are recognieed over a five yvear period, However, ehanges in the fair value for Gxed maturity assets (including shost-term imvestments)
are recopnized immediately for the purposes of market related value.

Met periodic (benefit) cost meluded 1 “General and administragive expenses™ m the Company™s Consolidated Sttements of Operations for
the years ended December 31, includes the following components:
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CHlver Penirctivement
Pensbsn Benefits Beemefits
E016 2015 ol 2ibl& 205 a4
{in milbansg

Service cost 251 5§ 244 5 2M S5 19 % M o5 17
Interest cost 408 4469 481 U BA Q6
Expecied retum on plan assets (7540 (773 (T1Z)  (10s)  (11S)  (116)
Amartization of transition obligation o 0 0 0 il i
Amortization of prior service cost i) (81 (10 (2) 5 {10}
Amortizanon of actunnal (gam) loss, net 181 168 i 41 a8 25
Settlements 7 5 10 0 0 0
Specml ermmation benefits(1) 2 4 4 [i} ] i
Net periodic (benafit} cost $ 181 5 107 % 91 § 44 § 4 % 12

i) Uotain employvees wore provided specml lommnation benefits under nom-quualified plans m the form of unredooed carly ooticcoent benefits as a result of their mvolsstary

lenwanaiiom.

Chirnges in Acenmulated (ther Comprefiensive Income

The benefin obligation is based wpen aciwanal assumptions such as discount, termination, retrement, moertality and salary growth mies.
Changes al year-end in these sciuanal assumpaions, along with expenence changes based on updated parucipant census data are deferred in AGCT
Plan assets penerate actuanal pains and losses when actual returns on plan assets differ from expected rétums on plan assets, and these differences
are also deferved in AQCL The cumalative deferred gain (loss) within AQCT is amormized inte eamings if it exceeds 10% of the greater of the
henefin obligntion or plan aszets at the beginmng of the vear, and the amortization period 15 based upon the actuanally caleulnted expected future

vears of service for o given plan.

The amounts recorded in ACC] as of the end of the peniod, which have not vet been recognized as a component of net penodic (bencfit) cost,
and the related changes i these tems durnng the penod that are recopmized m “Chher comprehenssve imcome (koss)” are as follows:

Hber Paciretirement
Pension Benefils e fits
Priar Nl Priar el
Trassition Service Axtuarial Tramsition Service Actuarial
Obligating [ {Caim} Lass Dligation Cast (Giaimp Liny
1w mllo s

Balance, December 31, 2013 0 S5 (56) S 2065 8§ 0 % (19 § 463
Armortization for the perod 1} 1 {&6) 0 10 (25)

Defermals for the penod a {1} 1,601 (1] 0 165
Inpact of foreign curreey changes and other 0 5 {14) 0 1 'ES

Balanee, December 31, 2004 0 (42) 2046 0 (&) B0
Amortization for the period 0 {168} 0 ] (18)

Defermals for the peniod (1] 405 0 v 63
Imipact of forcign currency changes and other 0 i {10} 0 1] {4}

Balance, December 31, 2015 0 {33) 3173 (1] {1} 621
Amortization for the perod 0 [ {181} 0 2 {41}
Deferrals for the peried 1] i 473 0 ¥ (23)

Impact of foreign currency changes and other 0 {1 16 1] 0 0

Balance, December 31, 2016 0 % (35 S8 3481 S 0 5 1 5 557
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The amounts included in ADCT expected 10 be recognized as components of net penodic (benefit) cost m 2007 are as follows

iler
Penssan Postretiremse il
Heneliis Heneliis
{in sl Bsmis)
Amortization of prior service cost 5 4 3 0
Amortizanon of sctuanial (gaim) loss, net 191 6
Total 5 187 % 16

The Company's assunptions relnted 10 the calculation of the domestic benefit obhigation {end of periad) and the determination of net
penodic (benefit) cost (beginming of period) are presented in the table below:

Penon Benelits CHber Postretlrement Benelis
26 208 4 20E NS 2004
Weighted average assumptisas
Discount rate (beginning of perod) 3% 4100 495% 4.35% 3,959 4.75%
Discount rFate {Elﬂﬂrpuﬁﬂdj 4.15% 4500 4100 4.05% 4.35% 3.95%
v
Rate of increase in compensabion levels (begnnning of peniod) ik AR WS il - -
=
Rate of increase in compensation levels (end of period) s aSi dsgec N A S
Expected return on plon assets (beginming of perod) 623 62 6.25% T.00% T.00%% 7.00%%
Healih care cost wend rates (beginmng of period)
MNA NiA A T.00%% 0,66% T.08%
Health care cost wend mtes {end of periad)
™A MIA MNIA 6.60% 7.00%% X
For 2016, 2015 and 2014, the ultimate health care cost trend rate after
gracual decrease until: 2009, 2009, 2019, (beginning of period) NiA NfA HiA 5.00% 5008 5.00%
For 2006, 20015 and 20014, the ultimate health care cost trend rate afier
yrachual decrease until: 2021, 2021, 2009 (end of penad) NiA NAA NA 5.00% 500 5.00%%

The domestic discount rate used to value the pension and postretrement obligations at December 31, 2016 and December 31, 2005 15 based
upon the value of o portfolio of As-mted mvestments whose cash flows would be available to pay the benefit obligatien’s cash fows when due.
Il December 31, 20016 portfolio is selected from a compilanon of approximately 720 Aa-rated bonds across the full mnge of maturites, Since
yields can vary widely at each maturity point, the Company generally avoids using the highest and lowest yielding bonds at the marunty points, so
as o avoid relying on bonds thar might be mispriced or misrated. This refinement process generally results in having a distribution from the 1ith
to ¥th percentile. The Aa-rated portfolio i= then selected and. accordimgly, 1ts value is 8 measure of the benefit obligation. A simgle equivabent
dhigoount rate 1 caleulated o squate the value of the Aa-rated portfolio to the cash flows for the benefit obligation. The resulr 45 rounded o the
nearest 5 basis poants and the benefit obligacion is recalculated using the rounded discount rate.

The pension and poseretirement expected long-term rates of retwm on plan assets for 2006 were deternimed based upon an approach that
considered the allocation of plan assets as of December 31, 2015, Expected retums are estimated by asset class as noted in the discussion of
ivestmient policies aind stratégies below, Expected returns on aseet elasses are developed using o buldimg-block spprasch that 1 forward loakiig
and are not smwictly based upon histoncal retums. The butlding blocks for equity retums include inflation, real retum, a term premium, an equaty
nsk premium, capiial appreciation, effect of setive munagement, expenses and the effect of rebaluncing, The building Blocks for fixed mutunty
refums include milation, real retum, a term premium, credit spread, capital appreciation, effoct of actve management, expenses s the effect of
rehalancing

The Company applied the same approach to the determination of the expected rate of return on plan assets in 2017, The expected rate of
returm for 2007 15 6,25% and 7.00% for pension and postretirement, respectively,

The assumptions for foreipn pension plans are based on local markets. There are no matenal foreign postretirement plans,

Assumed health care cost trend rates have a significant effect on the amounts reported for the bealth care plan. A one-percentage point
increase and decresxce in assumed health care cost rend rates would have the following effects:
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Dihsr Pevircliscment
Henefite
fim millioms

One percentage point increase
Imerease in tdal service and interest costs 5 T
Increase in posiwerirement benefit obligation 158
e percentage podnt decrease
Decrease in total service and interest costs 5 &
Dieercase in postretirement benelin obligaton 106
Pl Axsers

The investment goal of the domestic pension plan assets is o gencrate an above benchmark retum on a diversified portfolio of stocks, bonds
and ather mvestmems. The cash requirements of the pension obligation, which inclule a tradinonal formula principally representing paymiems o
annuitants and a cash balance formula that allows lump sum payments and annuity payments, are designed 1o be met by the bonds and shoni-term
mvestments i the portfolio, The pension plan risk management practices ncluds gundelines for asset concentration, credit rating and hquedity. The
pension plan does not invest in leveraged denvatives. Denvatives such as futures contracts are used to reduce transaction costs and change asset
concentranion, while interest rte swaps and futures are used 1w adjust duration.

The investment goal of the domestic positetirement plan asscts is 10 generate an above benchmark retum on a diversified ponfolio of stocks,
bonds, and other investmens, while meeting the cash requirements for the postretirement obligation that inchudes a medical benefit including
prescription drugs, a dental benefit and a life benefit. The postretirement plan risk management practices include puidelines for asset concentration,
credit rating. liquidiny and tax efficiency. The postretirement plan does not invest i leveraged derivatives, Derivabives such ns futures comracts are
used 1o reduce ransaction costs and change asset conceniration, while interest rate swaps and futures nre used 1o adjust duration.

The plan fiduciaries for the Company’s pension and postretirement plans have developed guidelines for asset allocations reflecting a
percentage of total assets by asset class, whach are reviewed on an aninual basis. Assel allocation targets as of December 31, 2006 are as follows:

Pensisn Postrolsremini
Minkmum Masjmusm Minimum Maslmsm

Assel Category

LS, Equities I%% 16% IT% 6%
Intemational Equanes 2% 16% % 23%
Fixed Matunties 500 68% 4% 5%
Short-term livestments 1,29 15% o 420,
Real Estate e 16% 0% ¥a
Other 0% 16% s [

To implement the investment stratcpy, plan assets are invested in funds that primarily invest in securitics that correspond to one of the assct
catepores under the investment guidelines, However, a1 any point in time, some of the assets in a fund may be of a different namre than the
specified nsset category.

Assets held with Prudential Insurance are in esther pooled separate accoums or single chent separte sccounts. Pooled separate acoounts
hold assets for mulople vestors. Each investor owns a “unit of account.™ Single cliem separate socounts hold assets for only one investor, the
domestic quulified penston plan, and each security i the fund s reated as idividually owned. Assets held with o bank are either in
common/collective trusts o single cliend trusts. Common or collective trusts hold asseis for more than one invesior. Each ivestor owns n “‘unit of
account.” Single chent trusts hold assets for only one investor, the domestic qualified pension plan, and ench secarity in the fund s treated as
individually owned.

There were no nvestments in Prsdenonl Financinl Common Stock as of Decernber 31, 2006 and December 31, 2015 for erther the pension
oF postretitement plans,
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Motes to Consolidated Financinl Stutements—(Continued

The authormatve gudance around fair value established a framework for measuring fan valee. Far value s disclosed wsing o fair value
hiemrchy that pricritizes the mputs to valuation techmques used to measure fair value, 8 descnbed in Note 20,

The following describes the valuation methodalogics used For pension and postretirement plans assets measured at faer value

Tnsurance Company Pooled Separaie Aocounts, Commuon ar Collective Trasts, and United Kingdom Tnsirance Pooled Frnds —Insurance
company pooled separite pccoamts are mvested via group annaty contracts 1ssued by Prodentl Insurance. Assets are represented by a “umit of
account,” The redemption value of those unils 15 based on a per undt value whose value is the result of the accumulated values of underlving
investments. The underlying myestments are valued in accordmmce with the comesponding valuanon method for the investiments held.

FEgrtties—See Mote 20 for o discussion of the valunsion methodologies for equity securities

1A% Grovernment Securittes (hoth Federal amd Stare & (ofor), Non D08 CGovernment Securities, and Corporare Debr —See Note 20 fora
discussion of the valuation methodologies for fixed matunity securibies.,

Tmieresr Rate Swape—See Note 20 for a discussion of the valuation methodologies for denvative mstruments,
Crnaranteed bvestment Contracts—The valug 15 based on contract cash flows and ovailable markei rates for similar imveshments.
Regivtered Irvesiment Conpanies (Mumal Funds)—Secunities are priced at the net asser value (“NAYT) of shares

Unreaiized Gain (Loss) on Tovestmens of Securides Lending Celfarera!—This vahse is the contractual position relative o the invesmment of
secunties kendimy collateral.,

Real Expeie—The valees are determined through an mdependent appraisal process. The estimate of far value 15 based on three approaches;
{1} cumrent cost of reproducing the property less deterioration and funcuonal ‘ceonomic obsolescence; (2) discounting a series of INCome sircans
and reversion at a specific yield or by directly capitalizing & single vear income estimate by an appropriate factor, and (3} vahee indicated by recent
sales of comparable properics in the market. Each approach requines the exercise of subjective judgment.

Shori=rerm fvestmente—Securities are valued imtially s cost and thereafter adjusted for amertizasion of any discount or premivm (1.2,
amortized cost). Amorized cost approximates far value.

Fartrerships—The value of interests owned i partnershaps s based on valuations of the underlying mvestments that include private
placements, structured deb, real estate, equities, fixed matunties, commadities and other investments.

Private equity and real estnte partnerships do net provide redemprion mights 1o their investors, and there is ot a pablic market for these
investments. The Plan's ability 1o redeem 115 investments at the end of the partnership term will depend on the ability of the fund manager to
liquedate the illiqud private equity or real estate holdings. These funds are established with expecied terms rangmg from seven to fifteen years,
with an eption e extend the liguidation period for additional terms of up 10 1w years,

Hedpe Fundi—The valoe of inferests in hedpe funds 15 based on the underbving invesimenis that include equities, debt and other
INVESIMEnIs

Hedge fund investments are structured as fund-of-funds vehicles or as direct invesiments in various hedge funds The fund-of-funds
wehicles are used for the purpose of making mvestments m a diverse portfolio of smaller hedge funds. whale the dwect mvestments allow for larger
margetad invesmments without the addivonal fees inherent in a fund-of-funds siructure. The hedee fund invesments may be subject to initial penod
lock-up restmctions, under which capilal manst remun mvested for g minmmwn penod, mngmg from one fo two years, At Decemnber 31, 2016 and
2015, subsiantially none of the funds were in their initial lock-up period. Following the expiration of a fund’s lock-up peried, redemptions are
pemied quanerly, semi-anmmally or anmeally, with advance wrimen potice from 63 1o 185 dayvs, depending on the fund. However, redemprions
from hedge funds and fund-of-funds may also be restricted by a maximum redempaion limitation on any redempiion payment date, generally siated
as a percentage of the totn] fund assets or 108l mvestment by the redeeming investor; payments of redempeions in excess of that “gate” amount are
deferred. The Plan's hedge fund investments inchsde “gae” limits of 20% 1o 25% of the hedpge fund’s net assers, depending on the fund.

'I‘{j

629/727



EDINETOOOO
I o o o =0 534 G
ooooooo
PRUDENTIAL FINANCIAL, INC.
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Parfehle Life fswreamce Polictess—Thess assets are beld in group and individual varable hife insurance pohcies seued by Prodental
Insurance. Group policies are invested in Insurance Company Pooled Sepamie Accoums. Individual policies ore invested in Registered Investsent
Companies (Mutual Funds), The value of interest in these policies is the cash susrender value of the policies based on the underlying invesiments

Pension plan asset allacanons in accordance with the investment guidelines are as follows:

A il Decembier 3, 2006
MAN Practical
Level 1 Level 2 Lievel 3 Expedicnt Tutal
i ol e §
115, Equities:
Pooled separate accounts( 1) 5 a5 472 8 o 5 L] 5 472
Common/collective truses{ 1} L] iy [i] 1} i
Subotul 538
Intermational Equaties:
Poaled separate nccounis(2) L 269 1] 0 260
Common/eolleciive truses{1} Li] 219 ] 0 219
United Kingdom insurance pooled funds(4) L 49 [ L] 49
Subiotal 537
Faned Mamnnes:
Mooled separate necounts(5) 0 1,247 36 ] 1.283
Common'collective trusts{ 6} il ddl 1] 0 441
LS. povernment securities ( federal);
Morigage-backed Lt I 4] 0 I
Ohher LS, povernment securilies (1] 993 1] 0 93
L5, povermment securnities {state & other) o 521 1] L] 521
Non-LLS. povernment securities L] 14 o 0 14
LUinited Kingdom insurance pooled funds(7) [ 3ns [i] 1] 305
Corporate Debi:
Corporate bonds( 5} L] 4,039 1] i} 4039
Asset-hacked L] 7 [i] (1] 7
Collateralized Morgage Obligations(9) L1 506 1] /] 506
Interest rate swaps {Notonal smount: 32,595) (] 9 1] 0 9
Cunranteed investment contract L] L [i] 0 34
Orher| 1) 513 7 Bl 0 580
Unrealized gain {boss) on myestment of secunties
lending collateral{ 11} L] 1] (] 1} 0
Subtotal 8747
Shon-tam Investments:
Pooled separte accounts [t 15 1] L] 55
United Kingdom insurance pooled funds L] | 1] 0 I
Subtotal 56
Real Esante:
Pooled separnge accounis( 12} L] 0 ity 0 (e
Partnerships 0 o o an 3T
Subiotal 1,037
Other;
Partnerships 0 ] 1] 551 s51
Hedge funds n a o 1,395 1395
Sulbitotal 1,946
Total 5 5331 § 9260 S 751 5 2317 5 11861
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Mool Decemiber 30, 2005
NAN Practical
Level 1 Level 2 Level 4 Expeddient Total
i ool e §
11.5. Equities:
Pooled separate accounis( 1) 5 0 5 626 5 0 3 0 5 636
Commoncollective trusts{ 1} o 85 i} L] B3
Subtotal Frl
Intemativnal Equaties:
Pooled separate accounts(2) L] 312 1] 1] £y |
Commoncallechive trusts{1} L] 119 [i] i} 20
United Kingdom msurance pooled funds(4) L] S0 1] 0 50
Subtotal 600
Fixed Magurities:
Pooled separate accounis(3) L] 1,183 35 0 1218
Common/collective trusts{ 6] 0 347 1] L] 347
LS, govesment secunties ( federal);
Morigage-backed a 1 i L] |
Cuher 115, povernment securities 0 66 1] L] (2]
U5, govermment securities (state & other) 0 582 1] 0 582
Non-LLS. government securities L] 14 ] 0 14
United Kingdom insurance pooled funds( T) 0 293 1] Li] 293
Corporaie Debt:
Corporate bonds( ) 0 4417 o 1] 4417
Asset-backed 0 3 [i] 0 8
Collateralized Mortgnge Oblgations(9) L] 109 1] 0 10k
Interest rate swaps (Notional amount: 52,073) L] {5 ] 0 (53
Guaranteed investment contract 0 &1 i L] il
Ortheer] 10) BGES 2 93 0 T80
Unirealieed goan (loss) on myvestment of secunbies
lending collateral{ 13} 0 [} (] [} (]
Subtotal 5456
Shon-term Lnvestments:
Pooled separate accoums 0 1 1] L] Eb
United Kingdom insurance pooled funds L] ] o 0 0
Subfotal EL]
Real Estnte:
Pooled separnge accounts( 12} 0 0 607 0 607
Parmerships (1] ] i) M7 347
Subtatal 954
Other;
Parmerships 0 0 1] 481 481
Hedge funds L] i [i] 1,200 1,200
Subtotal 1,771
Total 5 GBS 5§ 9003 5 T35 5 2,118 5 12541

i) Thes t;lrgarul imvest m LS oty lands whose ohjoctive is 1o ek ar satperfoms various indeves
121 This calepory invests in & large cap imomations] aguiy fods whose slyective e irsck o indes

(31 This eulepory mvysds m alemslioss| ogaly fmds, premanly rge ap, whss obioctivg v e outperfomm vaneoss aloacs. This calgpry alse mckedo 8 glotal aquity funl,
ey ocused om mew marke! leders wath sustainstle compatiine sdvaniage

(41 This calegory mvests in & imamational eguity fand whoee ahjoetive w0 imck s andex.
(5] This catepory mvests m bond Pands, premasih highly raied privass placement securilics

(6] This m@ivpory mmvests in bl fmds, prananty Baghly micd public soomties whise obgoeiieg s b ostperfonms an indes
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Motes to Conslidated Financial Stutements—( Continued

i7] This cotegory mvesis i bond fands, premaniy kghly mied corpomie securises
(L3} s edtepory mvests i1 highly racd corpomic secutilics
(%) This calegory mvosts in highly miod Collsombinal Mortgage Ol o

{100 Primanly cash and cmh egevalents, dbort-iemm mvetmests, payables smd receivables, and opes (ouse conimset posdions (including fxed income collmeaal )

1E The costracraal nel valie of the svestmenl of lenuling <ol | srvesiad in premanify shori-tesiny Bond issds i 5627 fuldhon amd the habality o securiises lending
collateral 1 3627 milion

(123 This calegory imvests in oommarciad real oatale mmd roal estme seounmiics s, whose olijective i deoutperfom en mde

{13 The costinctual el vali ol the mvnimsnl of samities kg aollateral mvestal b jramaiily short-loiin bood Lasds ps S163 iidlliog anad the Talalily Foi socisiilss lahing
colllateral is § 163 mmillion.

Changes in Fair YValue of Level 3 Pension Assets

Vear Enibal December 31, 2006

Fimed
Madiwritics— Rral Fstate—
Poaled Fixed Poslcd
Separate Maturities— Sepatalc
Aagnuniy by Arinmpis
Vin enillksns)
Fair Value, beginning of period 5 35 3 a3 5 07
Actanl Retum on Assets:
Relating 1o assets still held ot the reporting date | Gl
Relating o assets sold duning the penod 0 ] &
Purchases, sales and senlements LI} [EL]] (8)
Tronsfers im and'or out of Level 3 L 0 0
Fair Value, end of period 5 6 £ 49 5 [
Yrear Ended December 31, 2015
Fiivmd Fined
A mburdibes— Adaturiibes- Real Estwle-
Pesilid Corpurate Dbt Fixed Pouled
Separnic Carporate Maturitie- Separaie
Accounis By EHilcr Acosinis
{in medllksns)
Fair Value, beginning of period 5 35 5 14 5 T3 5 465
Actunl Reiwn on Assets:
Relating 10 assets still held ar the reporting date L1} 0 0 Bl
Relating ro nssets sold during the penad 0 0 0 2
Purchases, sales and setilements 0 1] 20 59
Transfers m and/or out of Level 3(1) 0 {14} L] ]
Fair Value, énd of period 3 35 5 0 5 a3 5 GOT
17 The wamders [roo kvel 3 W level T are due W the availabiiay of exicrsal pocing soures,

Postretirernent plan nsset allocations m sccordance with the investment guidelines are as folbows:
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As of December 31, 2006
NAY Practical
Lavel 1 Lavel 2 Lavel 3 Expodiont Total
i m il
LS. Equities:
Wariable Life Insurance Palicies{1) 5 0 5 506 0§ 0o 5 Lt] 3 S
Common trusts(2) ] 170 o 0 170
Subtotal 676
International Equities:
Wariable Life Insurance Policies(3) 0 o0 o L ko]
Common trusts(4) 1] 96 n o 26
Subtotal 186
Faxed Marurities:
Wariable Life Insurance Palicies{$) 1] 157 0 1] 157
Common tnses(5) 0 k1] 0 0 50
LS. povernment securities ( federal );
Morngage-Backed 0 0 [i] 1] i
Other U 5. governmant securities 1] T8 i} (1] T8
Non-ULS. government securities 0 2 0 0 2
Comparate Debt:
Corporate bonds(6) 1] 176 0 L] 176
Asget-Backed 0 48 I n 49
Collatesalized Morgage Obligations(7) 0 12 5 0 27
Interest rate swaps (Notonal amount: 3271) 0 | 0 1] |
Other(8) | o 5 o []
Urnrealized pnan {boss) on mvestment of secunties
lendang collateral9) ] 0 o 1] 0
Subeotal 55
Shon-term Iivestments:
Registered investment companies 114 i [§] 1] 114
Subieotal 114
Toal 5 15 % 1408 § 115 0 5 15
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As o Dieoombeer 2, 1005
NN Practieal
Level 1 Level 2 Level 3 Expeifient Tastul
Lin milBiuns )
115, Equities:
Yanable Life Insuramce Policies( 1} 5 0 3 i s 0 5 o 5 92
Commson trusis(2) 0 169 [} (1] 169
Subeotal Ti]
Intemativnal Equaties:
Wariabile Life Insurance Policies(3) 0 89 0 0 L)
Common trusts(4) 0 a7 0 L] o7
Subgotal 1886
Fuxed Maturities:
Variahle Life Insurance Policies(3) 0 50 0 o 1]
Comimaon tnists(5) 0 67 [}] [i] &7
L5, povermment secunties ( federal):
Maortgnge-Backed 0 4 L L] 4
Orther LS. government securities 1] 80 [} [ i}
Mon-1.5. government securities L] 5 0 (1] 5
Corporate Debi:
Corporate bonds(6) [} 204 1] 1] 20
Asset-Backed /] 53 a 0 53
Collateralized Mortgoge Obligations(7) 0 30 0 L] 30
Interest rate swaps (Motional mmount: S380) L] 0 [H] 1] li]
Oihen{8) 1] o 3 (1] 9
Unrealized goan {boss) on mvestment of secunties
lending collaterali 10 0 o 0 0 ]
Subtotnl 511
Shor-temi Iivestments:
Registered investment companies 126 0 0 L] 126
Subtotal 126
Total g 132 & 1449 5 i 3 0 5 1,584

li.l-1 Ihr- ;ﬂl.l.-?w wvests m ULS, egquity fands, primesndy lasge cap apashics whomg obpoetive m o rack s mde v pooled sepanile scoounts sad regienad investmenl conmpesecs.
121 This calepory mvests in LS. eaquity finds, primandy large cap oquitice

i3 This calepory mvests i miemaiesl squity funds, primarly large cap iniemsisons ) equiises whise objeciive s bo imck an ndes

(4] This catepory lisnd imvests i g cop inlermsitionn] equily fund wheose chyodtive o o ulperiom = midkea

151 This category mvests m U5, goversment and corporate bond funds.

i) This catepory mvests i highly med coporale bends

(71 This calepory mvests in highly mind Collaterahsald Morgape (ligabons

(8] Lash ool cash equivalests, shor-aorm mvestmenis, paysbles and recervables snd ogen fnune comtract pisiioms §mebadng Gl income ooflaieral)

% I 20P6, dee comirsetuald met valug of the mvestmenl of seeuriies keoding collmcral msd fe bialaline fin secwriics lembing eollateral s o

(10 I 2005, the comractual met volue of the myvestmem of secunties lending collateral imvested i primanly shorderm bomd funds is $2 malhos and the lisbality for securmies
lemfing collateral as £2 million

Changes in Fair Value of Level 3 Pastretirvement Assets

260

634/727



EDINETOOOO
o o o o {0 e K )

Ogoooood
Table of Contents
PRUDENTIAL FINANCIAL, INC.
Motes to Consalidated Fimancial Statements—{Continued )
Yiwr Emiled Deeember 31, D016
Fixed el
Aalurilics= Mlaturitics
Coipurste Dl Corpaaate Dohi- Finwl
Corporate Asnet Maturities-
Bondy Ha ket hiker
(im milllinasy
Fair Value, beginning of penod 5 ] 1 L] - 3
Acmal Retum on Assets:
Relating 1o assets sull hebd w1 the reporting date 0 0 0
Reelating 1o pssets sold dunng the pervod 1] L] 1]
Purchases, sales and setilements 1 5 2
Tronsfers m and/or out of Level 3 0 1] 0
Fair Value, end of period 5 1 5 5 3 5
Yiear Ended Decembier 301, 20015
Fineid Fived
Matwrigies- Mamurities-
Corparate  Delit= Curgiorale Dell= Filued
Carporale M- Mellmbw i e
Homids Backed Oither
pim millinns)
Fair Value, begrinning of period 5 1 5 1 5 (%)
Actual Betum on Assets:
Relating vo assers sull held an the reponing date 1] 0 1]
Relating to assets sold dunng the penod 1] L] ]
Parchises, sales and setilements L] 0 8
Transfers in and'or out of Level 3(1) () (1) 1]
Fair Value, end of penosd 5 1] 3 0 5 ]
il The tramfers ffom kevel 5 i level 2 are due 1o the svalabilsy of extemal pncing sources.
A summary of pension and postretirement plan asser allocation as of the year ended December 31, are as follows:
Peiinion Perccalage of Plan Awels Paslictisemil Perccnlape ol Plam Asals
ik P k] ol U]
Assel Category
LLS. Equities 4% 6% FELHY ET
International Equaties 4 5 12 12
Fuxed Mamnies [ &7 36 12
Shon-term Investments 0 0 5 8
Rzl Edtane 8 5 ] L1]
Orther 16 14 0 0
Toml 1% 1P 106°% 10

The expected benafit paymens for the Company’s pension and postretrement plans, as well as the expected Medicare Pan [ subsady
receipis related to the Company”s postretirement plan, for the vears indicated are as follows:
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Dther

Poatretinement

Itencfits-
v Medicare Part

Pension Bonclli Postretirensemi D Subshily

Payments Henelit Paymcnts Reteipts

qin millsns)

2007 5 a7 5 167 5 1
2018 T40 171 11
2019 Tal 173 11
2020 TRT 173 11
2021 812 173 1z
2022-2026 43584 835 L
Total 5 8,192 8 1652 5 118

The Company anticipates that it will make cash commibutions in 2007 of approximatzly 5150 million o the pension plans and approcimarely
210 millon 1o the postretrement plans,

Postermplayment Benefits

The Company scorees postemployment benefits for income continuance and bealih and life benefits provided 1o former or inactive
emplevees who are not retirees, The set accumulated linbiliny for these benefits a1 December 31, 2006 and 2015 was 520 million and 548 million,
respectively, and is mcluded in “Other Habilies.™

thher Employee Benefit
The Company sponsors voluntary savings plans for emplovees (401(k) plans), The plans provide for salary reduction contributions by

empleyees and matching comributions by the Company of up 1o 4% of annual salary. The matching contnbutions by the Company included n
“General and adminisirative expenses” were 372 million, %64 million and 360 million for the vears ended December 31, 2006, 2015 and 20104,

respectively

IR INCOME TAXES

The compongnts of ncome tax expense (berefin for the years ended December 31 were as follows:

1nl& s ol4
i milll sy
Current tax expense (benefit)
U.s 1 31 5 738 5 (80}
State and bocal 9 A i
Foreign 595 622 463
Tonal 635 1,363 ate
Deferred 1ax expense (benefin)
LS, 132 58S H80
State and bocal 5 4 12
Foreign 563 120 (21%)
Total 700 709 (27}
Total income tax expense {benefit) on continuing operations before equity in camings of operating joint
ventures 1.335 vz 349
Ineome tax expense on equity in earnings of operatmg joimt ventunes 11 [LN] {2)
Ineoane tax expense on discontimued operations i i} 3
Income tax expense (benafit) reported in equity related 1o
Other comprehensive income 1,308 [2.213) 4,249
Stock-based compensation programs {30} {22) (29}
Total incoms txes £ 362 & (l6d) & 450

&
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In July 2014, the IRS msued guidance relating 1o the hedpmg of vanable annuity guaranteed mimmmum benefits {(“Hedgmp 1DD7). The
Hedging 1DD provides an elective safe harbor tax accounting method for cortaan contracts which penmits the cument deduction of fosses and the
deferral of gains for hedging activities that can be applied 10 open vears under IRS examination beginning with the earliest open year. The
Company has apphied this tax accounting methad for hedping pains and losses covered by the Hedging 100D beginning with 2009, As a result of
applying such accounting method, the Company's 2004 U8, current tax benefit includes an dditonal tax benefit of 3475 million and a
comespondmg reduction of deferred s assets.

The Company’s actual mcome tax expense on continuing operations before equity in earmings of operating joit venures for the yvears ended
December 31 differs from the expected amount computed by applying the stamutory foderal income tax rate of 35% to income from continuing
operations before incanse taxes and equity i earings of operating joint ventures for the fallowing reasons:

b 1 s FLIE]
fin milliona}

Expected federal income tax expense (benefit) $ 1997 5 2719 § 6l6
Mon-taxable invesiment income {352) {(341) {3813
Foreign taxes at other than LS, rate (172) (513 146
Low-inceane housing and other 1ax credits (118) (116} (127}
Reversal of acquisition opening balance sheel deferred tax isems a L 53
Change in repatnation asserion a 3 i2
Chamge in tax law; active financing exception 0 {108} 0
Orther {20} 128) 10

Todal income tax expense {benefit) on continuing operations befone equity in camings of operating joint

ventures 5 1335 § 2072 § 340

The dividends received deduction (“DRD™) reduces the amount of dividend income subject to US. tax and accounts for most of the
nom-taxable nvestment meome shown m the table above, and as a resull, 13 0 majos reason for the difference between the Company's effective lax
rate and the federal sintutory s rate of 35%. The DRD for the current period was estimated using imformation from 2015 and curment vear resulis,
and wis adjusied to take into account current yenr's equity market performance. The actual current year DRD can vary based on factors such as,
it ot limited 1o, changes i the amount of dividends received that are eligible for the DRD, changes in the amount of distibutions received from
fund invesmems, changes in the account halances of variable life and annuity conrracts, and the Company’s wmxable income before the DRD.
Addinonally, there remams the possibility that the IRS and the US. Treasury will address, through subsequent guidance, issues related o the
caloulation of the DRD. For the last several vears, the revenue proposals mcluded in the Obama Administranon’s budgets included a proposal teat
would change the method used to determine the amowm of the DRD. A change i the DRD, weluding the possible metroscivve or prospective
elimination of this deduction through guidaince or legislaton, could inerease actual lax expense and reduce the Company's consolidated net
income

I Deeceimtber 2005, Congress enacted legislation renevwang the Active Financing Exception (" AFE”), retroactive for ax vears beginming on
or after Jamumary 1, 2015 and mude the provision a permanent part of the U5, tax code. Under the AFE, subject to certmn tests, foreign business
income derived in the sutive conduct of an insurance Business iz not subjeet w ULS, tax untl deaributed o the LS, As a result of the change in 1ax
lavw, m 2015, the Company recognized a 5108 million tax bepelit in “Income from continuing operations before equity 10 eamings of operating
joant ventures.” This amount relates o the reversal of S108 million of tax expense associaled wath Prudential of Koreas and Prodentinl of
Taiwan's unrealized investment pains erigimally included in AOCI This provision will lower the Company’s future LS. tax liability on
unchstributed foreign earmings and increase after-tax results

Total income s expense includes ndditional income tax expense related to the realization of local deferred 1ax assets recorded i the
Company's Comsolidued Statements of Financial Position as of the acquisition date for Prudential Gibralar Financaal Life Insurance Company,
Lid (“PGFL"} and the Siar and Edison Businesses. As of December 31, 2004, the entire amount of addivional 1S, GAAP iax expense of 5734
mullion related 10 the utilization of opening balance sheet local deferred tx asses hos been recogniced in the Consolidoted Statements of
Operations.

Deferred tax assets and habalies ot December 31 resulsed from the tems hsted m the following table:
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2016 4
i milions)

Dheferred 1ax assets

Insuramee reserves 5 1856 § IHTE

Palicyholders” dividends 1,849 1815

Net operating and capital loss carryforwards 190 1%

Employee benefits 789 628

Investments 1.166 530

Other 0 0

Deferred tax assers before valuarion allowance 5 8BS0 6032

Valuarion allowance (163) {133)

Dielerred fax assers after valuanon allowance 5687 58940
Deferred tax liabalitics

Met unrealized investment gains. 10,551 9167

Deferred policy acquisition costs 4,442 4,179

Investments o 0

Uniremmirted Eoreign earmings 80 200

Walue of business scquired Ti5 3

Diher 393 21

Deferred tax linhilities 16,482 14,830
Met deferred tax liability 5 (i0795) § (8931

The application of U5, GAAP requires the Company to evaluate the recoverabiliny of deferred tx assets and establish a valuation
allowance 1f mecessary 1o reduce the deferred tax asset to an amount that is more likely than not expected to be realized. Conswderable judpment s
regpired in determining whether a vahmtion allowance 13 necessary, and i 5o, the mmount of such valuation allowance, In evaluating the need for a
valuation allowance, e Company considers many factors, including: (1) the mature of te deferred 1ax assets and habalities; (2) whether they are
ordmary or capatal, (3) m which tax prisdictions they were generated and the tinsing of their reversal, (4) taxable income in prior carrvback vears
a5 well as projected taxnble eamings exclusive of reversing temporary differences and carrvioraards; (5) the length of time that carmyovers can be
utilized i the vartous txing jurisdictions; (6) any umique tax rules that would mmpact the utlzation of the deferned tax assels; and (T)any tax
planning strategies that the Company would employ 10 avoid a tax benefit from expinng unused. Although realization s not assured, management
believes it is more likely than not thar the deferved ax asses, net of valuation allowances, will be realueed,

A valuation allowance has been recorded against deferred 1ax asseis related 1o ste and local taxes and foreign operations. Adjustimems o
the valuatson allowance are made to reflect chanpes i management’s assessment of the amount of the deferred tax asset that 15 realizable and the
amourt of deferred tox asset sctually realized during the vear. The valuniion allowance mcludes amounts recorded in connection with deferred tax
assets as of December 31 as follows:

01h 2018
(in milBons)
Valuation allowance related 1o state and local deferred tax assets § 138 % kL
Waluation allowance relmed 1o foreign operatons deferred tax assets 5 s 1 i3

The following hle sets torh the federal, state and foreign opernting, capitnl loss and ax credit earryforwards for tx purposes, as of
December 31:
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G 015
fin milons)
Federal net operating and capial loss camyforwards s g s 0
Seate net opeeating and capital loss carry forwards( 1] 5 4201 § 368Y
Foreign operating loss carryforwards 2) 5 45 5 65
General business credits 5 o 5 0
Allemative menmum s credies(3) 5 66 8 85

i1 Expires between 204 7 and 20046
121 521 milion exgrires between 2017 and 2005 and $24 million has an unlamibed camyforaad

(1) Ahemalive misssanm s credis di oo expies

The following table sets forth the Company’s foreign operations and unrenitted eamimgs for which the Company provides LS. income
iaxes as of December 31, 2016

Farcign Operation Umrembtted earnings for which ibe Company provides US. inceme iaues

Japanese insurance operations - Pre-2014 LS. GAAP eamings
- Post-201 3 realized and unrealized capital gains
= An additional amount from CGibralear Life and Prodential Gibraliar, not 1o exceed the deferred tax
asset recorded in the Statements of Financial Position as of the acquisinon date for Prudental
Ciibraltar and the Star and Edison Businesses

Kaorean msurance operahons Porton of post-20011 L%, GAAF eamimas
Cenain operations in Germany, Taiwan,

Brazil, and non-insumnce opernions in

Japan 5. GAAF earnings

Unrermitted foreign enrmings from operations in other foreign junsdictions ane considered to be mdefinitely reanvested.

Dueing the fourth quarter of 2014, we determmed that the currend vear operting enmgs and ADCI, excepl renlized and unrealized capatal
wains {losses), of our Japanese imsurance operatons will be reated as indefiniely reinvested. Consequently, we recogmzed a LS, tax expense of
332 mullion i “Incanse from continuing operations before equity in eamings of operting jont ventures™ during 2004, Durisg the third quarter of
215, the Company determined that the eamings from its Brazilian insurance operations would be repatriated 1o the US. Accordingly, camings
fram those Brazilian insurance operations were not considered indefinitely reimvested. and the Company recognized an income tx benefit of 53
million in “Income from contimuing operations before equity i eamings of operating joint veniures” during 2005, The Company made no chanpes
with respect to 115 repatnation assumptions in 2016,

The followsng fable sets forth the undistnbuied earmings of foreign subsidianes, where the Company assumes indefinne remvestment of
such earmmgs and for which U5, deferred mxes have not been provided, as of the penods indicated. Determanimg the tmx habilaty that would anse
il these eamings were remitted is not practicable.

Al Decemmber 31,
b LN 1] s 14
{in millions)
Undistributed earmings of foreign subsidiaries (assuming indefinite reinvestment) $ 4211 $ 3215 S 239

The Company’s meome {less) from contimuing operations before income mxes and sguity in earmngs of operating jomi ventures meludes
incomse from domestic operatons of 51,242 million, 54,235 million and 53 487 million, and income {loss) from forcipn operations of 54,463
million, $3 334 million and 5(1,728) million for the vears ended Decermnber 31, 2006, 2005 and 2014, respectively,

The Company's Hability for income taxces includes the liahility for unrecognized s benefis and imeres thae relate 1o tax vears sill subject
o review by the IRS or other toxing outhonties. The completion of review or the expirntion of the Federnl statute of mitnons for a given oudit
period could result in an adjustment o the liabiliny for income maxes,
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The Company s wnresogmaed tx benefits for the yvears ended December 31 are as follows

116 201% 2014
i millinns}
Balance at January 1, 3 6 5 [ I
Increases in unrecognized tax benefits—prior vears 10 n 0
{Decreases) in unrecognized mx benefits—prios years i} [0} 0
Inereases in unrecognized ax benefits—current vear 10 1} 1]
(Decreases) in unrecopnized mx benefits —current year o (1] 1]
Senlements with taxing authorities 0 0 {3
Balance at December 31, 5 26 5 a § 6
Urnrecognized tax benefits that, if recognized, would fvvorably impace the effective rte 5 i & 6 5 [

The Company does not anbespate any sigmificant changes withan the nexs twelve months toots 1ol unrecogmized @x benefits reloted o fax
vears for which the statute of limitations has not expared.

The Comgpany classifics all interest and penalties related 1o @ax uncentamties as income ax expense (benefit). The amounis recognized in the
cansolidated financial statemenits for ax-relnted mierest and penaltics for the vears ended December 31 are s follows:

& 2018 Enid
i millinas)
Inmperest ulipuu]ﬁs recognized in the consolidated stntements of operanons 5 | B o 5 2
Inlh s
tin milliunsj
Interest and penaltes recognized in liabilities in the consolidated statemenis of financial position 5 5 % 4

Listed below are the 1ax years that remain subject 1o examination, by mapor 1@x junsdiction, as of December 31, 2016;

Major Tax Jurlsdiction Open Tax Years

United States 2009-2015

Japan Fiscal vears ended March 31, 2002-2016

Kaorea Fiscal years ended March 31, 2012 and 2013, the peniods ended December 31, 2013-2016

The Company 15 participating m the |RS's Compliance Assurance Program. Under tlis program, the [RS assigns an examination ieam to
review compleled transactions as they ocour 1o ovder to reach agreement wath the Company on how they should be reported in the rebevam tax
refurns. I disagreements anse, accelerated resolutions programs are available to resolve the disagreements in o timely manner before the tax retwrn
i5 filed.

Certwin of the Company’s affiliates in Japan file a consoledated tax returm, while ehers file separate tax retumns. The Company”s affilates in
Japan are subject to audits by the local taxing authonty, The general statute of limitations. 15 five years from when the return is fiked. Dunng 2006,
the Tokye Regional Taxation Bureiy conchitbed a fautine tax audst of the tax retuims of the Company s allilates m Japan for theis fax vears ended
March 31, 2003 to March 31, 201 5. These activities had no material impact on the Company s 2014, 2015 or 2016 resulis.

The Company's affiliates in South Koren file separnte tax returns and are subject 1o audits by the local taxang outhority. The peneral statule
of limitations is five years from when the retam is filed. During 2003, the Korean National Tax Service concluded a routine mx audit of the tax
returns of Prodential of Koren for the tix years ended March 31, 2010 1o March 31, 20012, These activities liad no maternl impact on the
Company’s 2004, 2005 or 2006 results.
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20, FAIR VALUE OF ASSETS AND LIABILITIES

Fair Value Measurement—TFair value represents the price that would be received o sell an asset or paid to wansfer a lability in an orderly
transaciion between market paricipants of the measurement date, The swthentative fur valug gindance establishes a framework for measurng fmr
value thar iscludes a hierarchy used 1o classify the mpuls used in measuring fairr value, The level i the fair value hierarchy wathin which the fair
value mensurement falls is determmed based on the lowest level mput that 15 sipnificant o the fair value measurement. The levels of the fur value
hicrarchy are as follows:

Level I—Fair value |5 based on unadjested quoted prices i active markets that are sccessible w the Company for wdentical assets or
liabiliies, The Company’s Level | assers and Liabilities primarnily mclude cenain cash equivalenis and short-tenm investiments, equily secunies
and dervative contracts that trade on an active exchanpe markes.

Level 2—Fair value is based on significant inpuwts, other than quoted prices included in Level 1, that are observahle for the asset or liahility,
either directly or imdirectly, for substannally the full term of the asset or linbility through corroboration with observable market data. Level 2 inpuis
include quoted market prices m active markets for similar assets and habalities, quoted market prices i markets that are nol active for identical or
similar assets or labilities, ond other morket observable puts. The Company's Level 2 assets and liabilities include: lixed matunies (corporate
public and private bonds, most governmen secunties, cenain asset-backed and mongage-backed securitics, elc ), certamn equily sccurities (mutual
funds, which do not trade in sctive markets because they are not publicly available), certiin commercial mortgage loans, shor-term investments
and certam cash equivalents (primanly conmmercial paper), and cenam OTC denvanives,

Level 3—Fair value 15 based on at least one significant unobservable mpul for the asset or liability. The assets and liabalities in this category
may requare sigmificant pedipment or estimation in determining the far valug, The Company’s Level 3 pssets amd habiliies prmanly mchede
certaim private fived marurities and equity securities, certain manually priced public equity securites and fixed maturities, certain highly structured
OTC denvative comracts, certain commercial mongage loans, cenain consolidated real estate funds for which the Company is the general panner
and embedded dertvatives resulting from certain products with puarantesd benefits.

Assets and Linbilities by Hierarchy Level—The mbles below present the balances of assets and liabilities reported at far value on a
recurring basis, a5 of the dotes indicated.
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As ol Ducember 31, 2006
Level I Level 2 Level 3 Nettingi 1} Tetal
dim il
Faxed maturities, available-for-sale:
LIS, Treasury securiies and obligations of LS. govermment
authomitics and agencies 5 0 5 23.7R4 5 ' B 5 23784

Obhigations of U5, states and their palitical subdivisions L} D687 3 24692
Foreign government bonds o 0,132 124 96,256
115, comporate public sscurities 0 81,350 261 81611
115, corporate private securities(7) [0} 30434 1,354 31,788
Foreign corpomite public sccuntics 0 24,166 71 22237
Foreign corporate private securities i 3,193 487 30 886
Asset-backed secunties8) ] 7591 4,344 11,935
Commercinl mongage-backed securines 1] 12,690 14 12,704
Residential morgage-backed secuntics 1] 4,335 197 4,532

Subtotal ] 314,562 6,857 2419
Trashng account assets:{2)
LLS, Treasury secunities and oblhigations of LS, govermment

authorities and agencies 1] ol 0 kL

Oibligations of LS. states and their political subdivisions 1} 194 i} 194
Forcign government bonds 0 Ti4 227 W1
Corporate securnities o 16,992 188 17.180
Asset-backed securntics{ ) 1] 1L0EG 19 1415
Commercial mongage-backed securities 0 2,061 1 2,062
Residential mortgage-backed seewrities 1] 1.20% 1 1210
Equity securities 1,650 214 487 2391
All otheri 1) 208 13,259 1 {11,708) 1,760

Subeoral 1,898 36,029 1,235 (10,708) 27454
Equity securities, available-for-sale NI EE] 3450 268 0748
Commercial mongage and other loans (] 519 i] 519
(nher long-term investments 44 106 7 (%) 14%
Shon-term investments 5,623 1,558 1 7.182
Cach squivalents 1,885 441 il 8,306
Onther assets 1] 0 1] 1]

Subeotal excluding separate account assels 17.483 60645 B.365 (11,716) 4.7
Separsie account assetsd) IES 221253 |, 545 262017

Total assers 5 6,308 5 SEIEOE % 10214 § (IL716) % 636,704
Furure palicy benefiis{$) 5 o 5 o 5 8238 % 5 8238
Other liabilitnes 8 6,254 22 {5.945) Lo
Maotes issued by consolidaed VIEs ] 0 1,839 1539

Total liabalinies 5 8 5 624 3 1009 % (5945 5§ 10446
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Ax of December 31, 1015
Level 1 Level 2 Level 3 Nettlngi 1) Tetal
{in millinns}
Fuxed maturities, available-for-sale;
LIS, Treasury secunties and obligations of U8, government authorites
and agencics 5 0 § 18517 3 0 5 5 18517

Obhganons of US, states and their political subdivisions 0 8,789 ] 8,795
Foretgn government bonds [ 53,590 123 83713
LS. compornte public securities 0 75.163 208 75368
U5, corporate pnvate secuntees(T) L] 29,750 G 30444
Foreign corporate public secuntics 0 283510 A4 28,354
Foreign corporate private securnitics [ I8 859 79 19,138
Asset-backed secunities{ ) 1] 6,178 4,048 10,226
Commercial mongage-backed secunties 0 10,424 38 10,462
Residential morigage-backed secumnties 1] 4923 183 5,106

Subtotal 1] 284,703 5,620 290323
Truding account asséts:(2)
LLS. Treasury secunibies and obhigations of US, government suthonties

and agencices 1] 288 L] 288

Ohbligations of LS. states and their political subdivisions 1] 189 i 189
Foreign government bonds 0 GaT Ens T3l
Corporate securnities 0 23,125 203 23328
Asset-backed securnties{8) 0 T4 596 1,345
Commercial mongape-backed securities o LA™ 3 1573
Residential mongage-backed securities 0 1.50:0 4 1.513
Equity secunities 1.542 221 589 2,352
All otlen 3 &30 14,173 H (11,447} 3361

Subeotal 21T 42821 1.434 (11.447) 34980
Equity securitics, available-for-sale 6.0 1 2997 2y G274
Commercial mongape and other loans 0 274 0 274
Ohtlser lomp-term mvestments{G) 13 130 49 {10} 182
Shor-term investments 6,776 T 0 TABT
Cash equivalents 4,834 Q374 ] 14,208
Onher assels 0 & 7 16

Subeoral excluding separate account assels 19,50 341,019 7376 (11.457) 356,744
Separaie account asseis(4)6) 43,076 214,838 1.995 259,909

Total assers § G2BRY 5 SESAST S 8371 5 (L1457} % 616653
Furure palicy benefiis{$) 5 o s L LEEE T $ B4
Other liabilines | 5,304 2 {5.276) i3
Maotes issued by consolidaed VIEs 0 0 8,507 8597

Toal labalinies 5 ] 5 5306 5 17033 5 (5.276) % 17064

§11 “Nettimg™ muonmis reprosen| e collateral of §5,771 million eed $6, 181 million as of Deoembor 31, 2006 and 2015, regpoctively, mnd the impact of effsciting ossel and lmbility
positicans bedd with ihe same comterpaty, sshjool o mastor petting STEEMONS.

12 Imchades *“Tmding sooomm sseeis sepporting insurance fiabilities" amd “Osber trading scoount nssets ™
(1) Lowel | represemits cash egasvalents and shon tom mmvestmmbe. Al othor amoun s primanty nepresent dervalive asscls.

(4] Soparmie accoun! asscts represen segregabel] Gads that are mvesiod for cofam owstomens Investment ks associaied with marked value changes ane borme by the cusiomers,
cxcopl B0 the extent of minimm guannices made by ihe Company with nespect o ceriain accounis. Sepamic aocount lbilities ane not inchided i ihe above mhile as they ane
vepaied af contract valoe md not fr solue in the Company s Consolilaied St af Finencial Position

151 As of Decomber 31, 20606, the met emboddal domvatnee hohiloy positon of $8.2 bilhon nclodes 312 Wllion of embeddad dernvatives m on e posilion mmd 594 Billion of
embediled denratives @ = lishility position. As of Decemsber 31, 3015, the net ebedded demvative lability posdtion of $5.4 ballion inclodes 507 billson of embedded derivalives
Vil asg poaslion a5 59,1 lllwa of ambiabded denvalives i a liallay positien

6] e pericad amamis afe preseniod on & Basi cons el with the curren) oo preseniabeon, fellecting e poption of ASL 200 5-00,
(7] Engledes motes Wl [ value of 51456 millon ssd 51,059 nullon asof December 31, 2000 s 2015, respoetivedy, which have heen oflsst wimh the sssociaied payahles under a
nefling npiiesionl
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i) Ichades credit-irmnched secandies collaternlized by sub-prinse moripapes, ouio boans, oedit cends, eduenine boans mnd oiber o vpes

The methods and assumptions the Company uses to estimate the fair value of assers and liabilines measured at fair value on a recurming
basis are summarized below.

Fived Maiurity Securities—The fair values of the Company’s public fixed maturity securities are generally based on prices obgained from
wdependent prcing services. Prices for each secunty are generally sourced from muliiple pricing vendors, and a vendor erarchy 15 muntamed by
assel Lype based on historical pricing expenence and vendor expense. The Company ultimately uses the price [rom the pricing service highest in
the vendor hicrarchy based on the respective asset type. The pricing hierarchy 15 wpdated for new financinl products and recent pricing experience
with various vendors, Consistent with the fair value hierarchy deseribed above, securities with validated quotes from pricing services are pencrally
reflected within Level 2, as they are primarily based on observable pricing for similar assets and/or other market observable inputs. Typical inputs
used by these pricing services include but are not limited to, reported trades, benchmark yields, issuer spreads, bids, offers, and'or estimated cash
flow, prepayment speeds and default mtes. IF the prang miormation received from third-party pricimg senaces is deemed not reflective of mrket
activity or other inputs observable in the marker, the Company may challenge the price through a formal process with the pricing service or
classify the secunises ps Level 3. If the praing service updaies the piice 1o be more consistend with the presenied market observations, the secunty
remains within Level 2,

Internally-developed vahmiions or indicative broker quotes are also used o determine fair value in circumstances where vendor pricing s
ot available, or where the Company ultimately conclodes that pricing information received from the independent pricing services is not reflecrive
of market activity. If the Company concludes the values from both pricong services and brokers are not reflective of market activity, 1t may
override the informaton with an antemmally-developed valustion. As of December 31, 20016 and 20135, overrides on o net basis were nol matenal.
Pricing service overndes, imtermallv=developed valuabons and mebicative broker quotes ane generally mcluded m Level 3 m the fair value hierurchy.

The Company conducts several specific price momtormg sctivities. Daly anplyvses wentify price changes over predetermmerd thresholds
defined at tee firancial instrument level. Varous pricing integrity reports are reviewed on a daily and monthly basis to determine if pricing is
reflective of market activity o if it would warmant any adjusuments. Chher procedures performed include, but are not limited 10, reviews of
third-party pricing services methodologees, reviews of pricing trends and back testing.

The fair value of private fixed matrines, which are compnsed of investments in private placement secunties, ongimated by intemal poivate
assel managers, are primanly determined using discounted cash flow models. These models primarily use observable imputs that include Treasury
or similar base rtes plus estimated credit spreads 1o value each secuniy. The credin spreads ae obtuned throwgh a survey of prvate market
intermedianies who are active i both primary and secondary ransactions, and consider, among other faciors, the credin quality and industry sector
of the isuer and the reduced Hepidity associated with private placerments, Since most privite placements are valued using standard market
observable mputs and inpots derived from, or comoborated by, market observable dota inchiding observed prices and spreads for similar
publicly-araded or privately-traded issues, they have been reflacted within Level 2. For certain private fixed maturities, the discounted cash flow
madel may incorporate significant uncbservable inputs, which reflect the Company’s own assumpiions abowt the imputs that market participants
would use m pricing the asser. To the extent management determines that such unobservable mpuls are siumificant 1o the price of a secury, a
Level 3 elassificanion is made.

Trading Aceount Assets— Trading account assets consst promanky of fixed mounty secunbes, equity secuntes and denvatives whose farr
values are determined consistent with similar instraments described above under “Fixed Maturity Secaritses” and below under “Equity Securities™
and “Derivative Instruments,”

Equity Securities—Equity securities consist principally of imvesmens in common and preferred stock of publicly-iraded companies,
perpetual preferred stock, privatelv-traded secunties, as well as mutual find shares. The far values of most publiclv-raded equity securities are
based on guoted market prices m active markets for identical assers and are classified within Level | m the fair value hierarchy, Estimated fair
vahwes for most prvately traded equity secunes are determuned wsing discounted cash flow, eamings multiple and other valuation models that
require a substamial level of judgment around inputs and therefore are classified within Level 3. The fair valees of mutual fund shares that transact
regmlarky (but do not trade moactive markets because they are not pubhcly available) are bpsed on tmnsacton prices of identical fund shares and
are classified within Level 2 i the fair value hierarchy. The fair values of perpenal preferred stock are based on inpuis obtained from independent
pricing services that are primarily based on indicnve broker quotes. As a resuls, the fair values of perperunl preferred stock are classified as Level
A

FL
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Coammercial Mortgage and Other Loans—The fair value of loans held and accounted for usig the fair value option s determined
unilizing pricing indicators from the whole Jonn market, where mvestors are committed to purchase these loans at a predetermined price, which 15
considered the principal exit market for these loans. The Company evaluates the valuation inputs used for these assets, including the existence of
predetermined exit prices, the terms of the loans, prevailing mierest mtes and credit nisk, and deems the primary pricing inputs are Level 2 inputs
an the fair value herarchy,

Other Long-Term Investments—Other long-tenm investments inchude limited pannerships which are consolidated because the Company
15 either deemed to exercise contral or considered the primary beneficiary of o varmble interest entity. These entities are primanly investment
companies and follow specialized industry accounting whereby their assets are carned ar fair valuse. The investments held by these entities include
vanows feeder fund wvestiments in underlying master funds (whose underlveng heldings penerally include public fixed matunties, equity secunties
and mutunl funds), as well as wholly-owned real estate held within other mvestment funds. For the unconsoledated fund invesiments, where the
Company las elected the fair value option, the e value i3 primasly detenmined by the fund managers and 15 measured a1 NAV as a practical
eapedient

Effective lanuary 1, 2006, the Company adopied new accountmy guidance (ASL 20015-07, Dhsclosures for Investments i Certnin Entities
That Caleulate Net Asset Value per Share or lis Equivalent (Topic 820)), which removes the requirement to categorize within the Fair value
herarchy all investments mewsured o net asset valoe per share (or 1s equivalent) as a practcal expedient. As a result of the adoption of this new
wuidance, cenain other long-tesm investments are no longer classified m the fair value hierarchy. The guidance was required 10 be applied
retrospectively, and therefore, prior persod amounts have been comformed to the current period presemtntion. At December 31, 2006 nnd 2005, the
fair values of these invesiments, which include certain hedge funds, private equiry funds and other funds were $1,579 million and $1.413 million,
respectively, of which $82 aillion and 51,331 mullion had been previously classified m Level 2 and Level 3. respectively, at December 31, 2015,

Other Assets—Orher assets reflecied i Level 3 anclude reisumnge recoverables which are camied at fair value and relate 1w the
reinsurance of the Company’s living benefit guarnmees on cortain variable annuity contracts. The methods and assumptions used 1o estimate the
fair value are consistent with those described in “Future Policy Benefis.”

Derivative Instruments—Denivatives ane recorded at fair value either as assets, within “Ouher tracding account assets,” or “COther long-term
investments,” or as labilities, within “Other habilaties.” except for embedded denvatives which are recorded with the associated host contract. The
fair values of derivative contracts can be affected by changes in interest rates, foreien exchange rates, commaodity prices, credit spreads, market
volatility, expected retums, NPR, liquidiey nnd other factors, For denvative positions included within Level 3 of the fuir valee hierarchy, ligquidity
valsation adjustments are made o reflect the cost of exiting significant nisk positions, and consider the bid-ask spread, maturity, complesity and
other specific atributes of the undarbymp derivative potition

The Company s exchange-traded futures and aptions include Treasury futires, Eurodollar futures, commodity futures, Eurodollar options
and comumedity options. Exchanpe-iraded futures and options are valued using quoted prices in active markets and ave classified wiihin Level 1 in
the far value hierarchy

The majonty of the Company’s denivative positions are traded in the OTC denvabve market and are classified within Level 2 m ihe fair
value hierarchy, OTC denvatves classified within Level 2 are valued wiing models that unlize actively quated or observable markes iyput values
from extermal market data providers, third-party pricimg vendors and’or recent trading activity. The Company’s policy is to use mid-market pricing
n delermining its best estimate of far valug, The fair values of most OTC derivatives, imcludmg inlerest rale and cross-Curmeney swisps, Cumendy
forward contracts, commedity swaps, commodity forward comracts, single name credit default swaps, loan commitments held for sake and “to be
announced” (“THA") forward contracts on highly rated mongage-backed securities issued by U5, government sponsored entities are determined
using discounted cash fiow models. The fair values of European stvle option contracts are determined using Black-Scholes option pricing madels.
These models” key mpuis include the contractual terms of the respeciive contract, along with sipmificant observable inputs, meluding interest rates,
cumrency rates, credil spreads, squoty prices, index dividend yvields, NPR, volanlity and other faclors,

The Company's cleared interest rate swaps and credit denvatives linked 10 an index are valued using models tha utilize actively quoted or
observable market inputs, including Ovemight Indexed Swap discouns mtes, obtained from external market data providers, third-party pricing
vendars and/ar recent teading activity. These derivatives are clazsified ot Level 2 in the fir value hierarchy

i) |
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The vast majority of the Company’s denvative agreements are with highly rated major imernationnl fnancial instimtons, To reflect the
market's percepiion of its own and the counterparty’s NPR, the Company incorporaies additional spreads over London Inter-Bank Offered Rate
(LIROR™) into the discount rate used i derermining the fuir value of OTC dervative assers and labilities that ane not otherwise collaenlized

Derivatives classified as Level 3 mclude look-back equity options and other structured prodects. These denvatives are valued based upon
madels, such as Mome Carlo simulation models and other techniques that unilize sigmificant uncbservable mputs. Level 3 methodologies are
validated through periodic comparison of the Company’s fair values to external broker-dealer values.

Cash Equivalents and Short-Term Investments—Cash equevalents and short-term mvestments include money muarket mstnoments,
commercial paper and other highly lguid deln instruments, Cemam money market imstruments are valoed wsing unadjusted gquoted prices in active
markets that are sceessible for wdentical assets and are primanly classified as Level 1. The remuining instruments m this category are generally fair
valued based on market observable inputs and these investments have paimarily been elassified within Level 2,

Separate Account Assels—Separate acoount assets inclade fixed matunity securities, treasunies, equity secunties and mutual funds for
which values are determined consistent with similar instrumems described above under “Fixed Matunty Secunties” and “Equaty Securines,”

Effective January 1, 20006, the Company sdopted new accounting puidamce (ASLU 2005407, Dhasclosures for Investments i Cerain Emities
That Caleulate Net Asset Value per Share or Iis Equivalent (Topic 820)), which removes the requirement 1o categonze within the fur value
hierarchy all investments messured at net asset value per share (or its equivalent) as a practical expedieni. As o resuli of the adoprion of this new
wuiclance, cerlan separale scoounl assels are po longer clssfied i the for value hierarchy, The mudance was required 1o be applied
retrospectively, and therefore, prior penod amounts have been confermed to the cument period presentation. At December 31, 2006 and 2015, the
faar vahees of Separate Accoum Assels excluded from the far value lienercly, which include mvestments n real esiate and other invested assels,
were 325,619 million and 525,661 million, respectively, which hnd been previously classified in Level 3 at December 31, 2015,

Notes issued by Consolidated VIEs—These notes are hased on the fair values of comespondimg bank loan collateral. Since the notes are
valued based on reference collateral, they are classified as Level 3, See Note 3 and “Fair Value Option™ below for additional imformation.

hher Linbilities—Ckher habilities inclede cortan dermvative mstruments, meludig embedded  denvatives assocmted with certamn
“Policyholders’ account balances.” The fair values are pramarily determined consistent with similar derivative instruments deseribed above under
“Denvative Instruments,”

Future Policy Benefits—The hubality for future policy benefits is related 10 guaranices primanly associnted with the hving benefit feaures
of cenain variable annuaty contracts offered by the Company's Individual Annuities segment, including guaranteed manimum accumulaton benelit,
waranteed munmmum wathdrawal benefits and gusranteed wimimem income and withdrwal benefits, accounted for as embedded denvatives. The
foir valwes of these liabilities are calculated as the present value of future expected benefit payments o customers less the present value of fumre
expected nder fees atntuwable o the embedded derivative feature, This methadology could result in ether a habality or contra-hability balance,
wiven changig capital market condinons and vanouws actuanal assumptions. Since there s no observable active market for the ransfer of these
wbligntions, the valustions are calowlated usng mternally=developed models with option pricing techniques. The models are based on a risk netral
valuatbon framework and incorporate premiums for risks inherent in valuation techniques, inputs, and the general uncertaingy around the timing
and ameumt of future cash flows, The determination of these nsk preminms requires the use of management”s judgment

Thie sigmificant inpats 1o the valuation models for these embedded denivatives include capinl market sssumptions, such as interest rate levels
and volatility assumptions, the Company's market-perceived NPR, as well as aciuanally determumed assumiptions, including  comtractholder
behavior, such as lapse rates, benefit utilization rates, withdrawal rates, and mortality rates, Since many of these assumphions are unobservable and
are considered 1o be sigmificant mputs. to the abality valuwation, the lability mcluded w futare palicy benefits hos been reflected within Level 3 in
the fair valee hierarchy .

Caprtal market inputs and actual policyholders” account values are updated each quarter based on capital market conditions as of the end of
the quarter, mcluding intedest rates, equity markets and valanlity, ln the risk nevitral valuation, the initial swap curve drives the total returm used 1o
grow the policyholders” account values, The Company’s discount mte nssumption 15 based on the LIBOR swap curve adjusted for an additsonal
spread relative o LIBOR to reflect NPR.
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Actuana] ssswmpions, including contractholder behavior and monality, are reviewed ai least anmially, and updmed based upon emerging
experience, fumre expectations and other datn, inchsfing any observable morket dota. These assumptions are generally updated annually unless a
material change that the Company feels is indicative of a long 1erm wrend is observed in an interim period

Transfers between Levels 1 and 2—Transfers between levels are made to reflect changes i observability of inputs and market activity.
Iransfers into of owl of any level are generally reported as the value as of the beginming of the quarter in which the transfirs ocour for any such
asseis still held at the end of the quarter. Periodically there are transfers betwoen Level | and Level 2 for assets beld i the Company’s Scparate
Account. The fair value of foreign common steck held in the Company’s Separate Account may reflect differences in market levels between the
close of foreign trading markets and the close of ULS. trading markets for the respective day. Dependent on the existence of such a timing
difference, the assets may move between Level | and Level 2, Duning the vear ended December 31, 2006, 3001 billion were transferred from Level
1 e Level 2 and $000 billion were transferred from Level 2 to Level 1. During the year ended December 31, 2015, 50.2 billion were iransferred
from Level | e Level 2 and 50.2 billion were tnsforred from Level 2 1o Level 1

Level 3 Assets and Liabilities by Price Source—The table below presents the balances of Level 3 assets and habilities measured at fair
vaahwe with therr comesponding pricmyp sources.

A ol Degrmber 31, 2016

Intermali |} Exfcrnalil) Toesl
fin millians)

Obligations of LS. states and their political subdivisions -] 5 5 ] 5 3
Foreign government bonds 0 351 kid]
Conporate secarities(3) 1,848 512 2361
Asset-backed securitieg4) 148 4,525 4673
Commercml mongage-backed secunities 14 1 15
Residential morngage-backed securnties 18 151 (k0]
Equity secufitics 143 605 752
Onlser bomg-term myvestments 3] 1 7
Shon-term investments 1 0 |
Onleer assets 1 0 I

Subtotal excluding separate account assets 2154 6,181 8363
Separate account assets 1,179 670 1,849

Toal assets 5 1363 5 6,851 5 10,214
Fuure policy benefits L3 B238 L1 0 -1 8238
Oneer liabilities 21 o 22
Maotes 1ssued by consolidated VIEs 0 1,839 1.839

Total Lahalities % E260 5 1,839 % 10,0500
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As of December 31, 2005
Intermalil] Extornalil) Tuksl
{in mmilliana)

Obligations of U5, states and their political subdivisions 5 ] 5 a 5 L]
Foreign government bonds a 157 157
Corporate securities(3) 1.085 340 1425
Asset-backed securines{d) 149 4,495 4644
Commercil mongage-backed securnities 5 36 41
Residential mortgage-backed securities 37 150 I1R7
Equity securities s 792 55
Other long-term mvestments{3) k) n 49
Onher nssets 12 0 12

Subrotal excluding separale account assels 1,396 3 980 776
Separale accoull assels(5) 1,024 a7l 1.595

Total asseis $ 2420 5 6,951 5 9.371
Future policy benefits 5 £434 5 o % 434
Ohlser liabilities 2 ] 2
Motes issued by consolidsied VIEs 0 §.597 8,597

Tonal liahilivies 5 K436 5 £,597 % 17033

il) Represents valmibions rellectmg hoth inicmally <denvesd and market mputs, as well as third-party pricing information or quotes. See below for sddiional miommtbon related 8o
intemalEy=gevelopeil valusgion (o sipmilioan ilems m the b @ble

121 Eopresenls unadiusied o [eois mdjpmmdent paicing servaces aml mdipiendent sshicating ok sjiinles whiie pewcing imjuls aig il teahly available
{9} Incheles assrts classefied as fined matunties svailable-for-sale, imdme scanint assels supporiing mrumnce babilstes and other tading account assets
4] lmchades crodii-tranched secantics collatemlared by sub-pmme morigages, auto koans, oredit cands, educaton bans mnd tther maet e

{51 Priese perioad amaunts ane prosenicd sin s Bass cons sient with the curmen) pood peesenialien, sellecling (b sdoption o 4507 200 5-07

Oantitative Information Regarding Dmernally-Priced Level 3 Assets and Liabilities—The wbles below present quantiative
n formation on sigmificant miemally-priced Level 3 assets and habilines (see namative below for quantitative information e separale account
msseis).

Aw ol Dt el 31, 2016

Fmguact ol
Imervase in
Inpat sm
Valuation Wrighrad Fair
Fabr Vialwe Techmlipues Unatrervable Impais ol e Manimmm Average Walweil)
{in millinns}
Asseis:
Corporate
securities{2) £ 1348 Discounted cash flow  Discount rate 0.70% 20% T12%  Decrense
Market comparables  EBITDA mwltiphes(3) 4.0% — 40X 4.0% Increase
Liquidanon Lisguidation value 15.1%% —  QE.68% GL.72%  Increasc
Liabilities:
Future palicy
benefisid) 5 8238 Discouned cash flow  Lapse rawe(5) 0%y — 13% Diecrease
NP spread(6) 0.25% —  L50% Dhecreanse
Utilveation rate{7) 520 —  96% Increase
Withdrawal rate See table focnode (8) below,
Mortality rare(9) 0% — 4% Decrease
Equity volatility curve 16% — 258 Increase
274
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As il Decembser 51, 201%
Iyt off
Inirrass im
lmpsi aen
Valuation Wicighted Fair
Fair Valoe Techniques | nodtmery abde Impais Adinimmm Manimum Average Walweil)
iiin millans)
Asseis:
Corporate
securiiies{2) 5 1,085 Discounted cash flow  Discount rate 0.93% —_  I5% T.66%  Decrease
Market comparables EBITDA multiplesi 3} 14X — 50X 37X  [Increase
Ligquidation Laguadation value 15.7%% — 29.33% 17.77% Iocrease
Linhilities:
Future policy
benefitsi4) 5 2434 Dascounted cash flow  Lapse rmie(3) a - 14% Decrease
NPR spread{) 0065 —  L76% Decrease
Linilization rare 7} 56% - ot Increase
Withdrawal rate(%) T4% — 10(Fa Increase
Morality rate9) 0 — 14% Decrease
Equity volanlity curve 17% - % Increase

(1) Comversely, e imgact of a decrease i inpun would lave the opposise smpact for the B value as that presented in the isble
121 Imchades msets <lassafiod & fixed matunties svailible-for-sale, trading account assels supporiing mevmnce labilsties and other trading sccount assets

%) Regwesesi lifgedes aoff e helisee interest, mues, deprecistion mnd smewtiemion (“ERITIACY, md are smsmis oeel when ihe reporimg eniity hes deienmined thai merkei
atsipanls wouhd use sugh emiliples when prcing U invesienls

i4) Putsme policy beoelis promanly ropeesend genemal accoust lmbilities G the Tvimg bene i featires off the Comguny”s b anmnly which arc & J o o
embedded domvatives. Since the valuation methodology for these Habilities uses o moge of inpuls (et vary at the contraci level over the cash flow projection pericd, presenting o
range, miher than weighted nverspe, 5 & more meaningful represenintion of the nnobservable impois used in the valmtion

(5] Lapse rates are adjusted al the comtract level hased on e in-the-messyniess of the livisg hencll and rellect oter Incsar, stich as e applicabality of mny sursender charpes Lapc
mates are reduenl whim eonlracts ane mone in-she-money’. Lapse mies aro alo genomlly asaimed o b ke Tor the period whore surmonder cbarpes apply.

it) To nefloct NPR, the Comnpay mn mddtional sprond ovey LIFOR amo e discount mese mad in the valstion of imdividus] In-;hum.l'll coaitmcts i a [Ehiliily posation
eal procmily gl 1o m-mm 8 muln-luhht) position. The NI spreed reflects the fmancied strengsh mtisgs of the Company, o thess are isurance labilities and semor o del,
Ihe additosal speead over LIBOR s determined by milunsg the credil spreads associated wilk roning fanding sgroemsenis, adiusted ko any (Baquidity nsk g

17) The stileation mie assumplion estimates the percemtage of contracts that wall shlize e benefil duving the contmc durmteon, aml begin lifetioe: willdrewals @ vanoss time
intervals fpom contmct iscepgion. The remaming contractholders are assumsed o either begm lifetime withdrawals immedialely or never wilare the benefi. Uniomtion assumptions
ary wary by product iype, mx simius, and age. The impact of chanpes i these assumg is Wighly dependent o the prduct ype, The age of ihe conimobalder ml the time of the
sz, mnl the timng of the frst lifaime ingome withsrmval Bange reflects the: uitlymtios me for ihe vau iy of busencas with living benelin

i8] The wallidmawal rais s i Jé ol annual contimeiholder wilbdeawals telsfive o Bw maxmmum allowable amssimt under the contract. Thesst asstuiipons
wary besedd on the oge ol the vontmctholder, the ta smtus of the conimct asd e duntion smee the commotholder bemn [Heime withdawals. As of December M, 2006, the
mmamum wighdmwal rale assumptson is 8% and the moxinmen wilthdrmal mie ssunption may be greotes than 1% The {air value of ihe Babadity will generally increase the
chorser the withdrawal raie is o L00%s e decresse xs the withdmwal i menoes furiher soay fom 1007

(%) Ranpe reflocts the monality rate for the vasl nsmjority of hisiness with bving henefits, with pobovholders ramgpng Som 35 to 590 vears ol While the magonty of living henefit
have & minirmm sge rogeremant, certain heeefits do nod have am ape restriction. This resulls m contmctholders for cortaim benefits wilh mortaliny rates appeos: hisg I:H- Tkased an
hlmn_llu:ﬂu.mﬂw[‘-.'q'unylnﬂlm & st oof g vl durait specilie mowia ity e adpsstmests compared o sissdard industry ishles. A Hiiry iy iy
1 il imconpreanicd dmnio the oversl] merialivy whie

Interrelationships Between Unobservable Inputs—In addinon 1o the sensitivities of fair valoe measurements to chanpes in each
unobservable mput m rsalation, as reflected in the table nbove, interrelationships between these inputs may abso exist, such that a change in one
unobservable input may give rise to a change in another or muluple inputs. Examples of such imervelaiionships for significant intermally-priced
Level 3 nssets and habilines are as follows:
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Corperate Seenrifiev—The tate vsed o discount futwre cash Nows reflecis current nak-free res plus credit and hiquidity spread
resuorements that market participants would use to valse an asset. The discount rate may be influenced by many factors, including market cveles,
expectations of default, collateral, term, and asset complexiry. Each of these factors can influence discount rates, either in isolation, or in responee
o other factors.

Frtwre Policy Henefits—The Company expects efficient benefit utilization and withdmwal rates 1o generally be coreluted wath Inpse rates.
However, behavior 15 generally highly dependent on the facts and circumstances surrounding the individual contractholder, such as their liquidicy
needs or tax simation, which could drive lapse behavior independent of ather contractholder behavior assumptions. To the extent maore efficient
contractholder behavior resulis in greater in-the-moneyness at the contract level, lapse rates may decline for those contracts. Similarly, o the
extent thil mcreases i equity volatility are correlated witlh overall daclines i the capital markets, lopse rates may decling as contmacts beconie
mare in-the-money.

Separate Acconnt Assets—In addition to the symificant mitemally-prced Level 3 assets and labalities presented and described above, the
Company also has intemally-priced separate account assets reported within Level 3. Changes in the fair value of separate account assets ane hame
by customers and thus are offset by clanges in separate account hakilities on the Company's Consolidnted Statements of Financial Position. Az a
resull, changes in valee associsted with these investments are pot reflected i the Company’s Consolidated Statements of Operations. Quantitative
wn formation abowt sigmficant mtermalivepriced Level 3 separate account sssets s as follows

Commerclal Movigage Loonc—Separate acoout assets inchiude S971 million and $260 smllion of commercinl monpage loans as of
December 31, 2006 and 2015, respectively, that are classified as Level 3 and reported a1 fair value. Commercinl mortpape loons ane primarily
valued internally using discounted cash flow techniques, as described further under “—Fair Value of Financial Instruments.”™ The primary
unebservable mput wsed 15 the spread w discount cash flows, which rmnged from 1.19% w 2.90% (1.37% weighted average) as of December 31,
2016, and 1.49% o 4.81% (1. 79 weighted average) as of December 31, 2015, In solation, an increase (decrease) in the value of this oyput would
vesult i a lower (higher) far value measurement.

Valuation Process for Fair Valoe Mensurements Cateporieed within Level 3 The Company has established an internal control
infrastructure over the valuation of financial nstruments that requires ongsng oversight by its vanous business groups. These management control
Tunctions are segregated from the trading and investing functions. For imvested assers, the Company has established oversight teams, often o the
form of prcing commttices within ench asset manngement group, The teams, wiach typacally include representation from investment, accounting,
operations, legal and other disciplines are responsible for oversecing and monitonng the pricing of the Company’s imvestments and performing
penodic doe dilipence reviews of independent pricing services. An actuarinl valuation team oversees the valuation of living benefit features of the
Company’s variahle annuity comracis.

The Company has also established policies and guidelines that require the establishment of valuation methodologies and consistent
applicatson of such methodologes. These policies and guadelnes govern the use of mputs and prce source herarchies and provide controls around
the valuation processes. These controls include appropriate review and analysis of investment prices against market activity or indicators of
reasomnbleness, analysis of ponfolio retums o comesponding benchmark retums, back-testing, review of bid-ask spreads to assess activity,
approval of price source changes, pnice overndes, methodology changes and classification of fair valse hierarchy levels. For living benefit features
of the Company’s variable annuary products, the actuanal valuaton unit periodically tests contract input data and actuarial assumptions are
reviewed at least anmually, and wpdated based upon emserging experience, future expectations und other datw, including any observable market data.
The valuaton policies and guidelines are reviewed and updamed as approprate,

Within the tracing and invesung functions, the Company has established policies and procedures that relate to the approval of all new
transaction types, transaction pricing sources and fair value hierarchy coding within the financial reporting svstem. For variable anmuity product
changes or new lausnches of living benefit features, the actuarial valuation unit validaies input logic and new product Features and agrees new input
data directly 1o source documents,

Changes in Level 3 Assets and Liabilities—The following mbles provide summares of the changes i fair values of Level 3 assets and
linkilities as of the dates indicated, as well os the poron of gains or losses included in income anribwable o unrealized gains or losses related o
thase aasets and liabilities still beld at the end of therr respective periods
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Vear Ended [hecember 31, 2016
Fized Matwrities Avsilable-For-Sale
[REN ] Forcign Forcigs
Ststes Caoversment Seeuritivs Securitio Securitin Securitic
tin millions)
Faar Value, beginming of peniod £ 5 & 123 £ 5 % 604 5 M5 279
Toml guns (losses) (realizedunrealized):
Included in earnings:
Realized mvestment gais {losses), net 1] 0 0 (129 0 (2}
Included in other comprehensive income ( loss) 0 (3 17 64 4 %)
Nel investment incoms L] Li] I a 0 1
Purchascs ] L1 4 144 2] 1y
Sales 0 0 {} (%) {n {1y
Issuances i} 1] 0 1] 0 1]
Settlements {1y a {3) (B8} (4} (228}
Foreiym currency translation 0 3 2 1 1 {1y
Ortheri 1) il 0 (13} 0 K] ]
Transfers into Level 3(2) 1] | T3 775 g8 550
Transfers out of Level 3(2) 0 L] (44 (1) {120) (198)
Fair Value, end of period 5 505 124 5 261 5 138 5 71 5 487
Unrealized pains {losses) for assers sl held(3):
Included m earmings:
Healized mvestment gains (losses), net $F 0 3 Lt 5 0 $§ (o) S 0% (1)
)
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Year Ended Decembor 31, 2016
Fived Vaturitles Avablshle-For-Sale
Commercisl Besldential
A Murignge- Murigage-
HachrdyT) Bachod Bachkod
{in asdllbms)
Fair Value, beginning of period 5 448 5 38 5 183
Total gains {losses) (realized'unrealized
Included in earmings:
Realized investment gains (losses), net L 1 0
Included in other comprehensive income (loss) (15) {7y {1y
Wel iInvesTment Incomse 13 1 {1
Purchases 334z 155 a5
Sales (37T) (34} (33}
Issuances 0 ] 1]
Senlements (643) (3 (54)
Foreign currency iranslation 17 0 18
(mheri 1) 150 0 ]
Transfers into Level 3(2) 1.768 19 1]
Transfers out of Level 3(2) {3.977) (156} ]
Fair Value, end of period 5 4744 5 14 5 197
Lrnrealized gains { losses) for assets sull heldi3);
Included in earnings:
Realized invesmmsent gains (losses), net £ L] .3 0 5 1]
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Vear Enided December 31, 2016
Tralbag Accouml Assety
Commeroial Hissdential Al
Farvipgn Asets Aorigape: Aarrgage- Other
ok ernemenl Corporais HackalT) Hacked Hacked Fquity  Acibity
i mlllinas)
Fair Value, beginmng of peniod 5 M 5 W3y 5 59 5 3 5 4 5 589 § 5
T'otal gains {losses) {realzed unrenlized):
Included in earnings:
Realized investment gains (losses), net (1] 0 0 L1 L] o 0
Other income (5} [R] (10} {1 (1 8 1
Net investment incoms I 2 2 0 1 1] 0
Purelases 201 11 185 1] 1] 20 0
Sples 0 {3 {49) 1] 0 (65} il
Issuances 0 0 0 0 0 0 0
Settbements (4) [E18] {120) 1] [2h (108} 0
Foreign currency transkation 1] 0 (2} 1] 0 31 0
Urtheri 1) o (15 141 i 1 14 i
Transfers into Level 3(2) 0 151 252 L] 0 28 0
Transfers out of Level 3(2) 0 (111] (G6E) ) 0 {300 0
Fair Value, end of period $ 22T 5 188 § 129 § | 5 Z 5 487 § i
Unrealieed gmns {losses) for assets sull heldi3);
Included in earnings:
Realized tvestment yains (Josses)y, net 1 0 5 0 5 0 % 1] 5 0 s o s 0
Oither income 5 5 3 (m s 2 % (1 s [y 5 i 5 |
aTe
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Year Ended Decensber 31, 2016
Equity
Securitics Oribier
Availabile- Lomg-term Shori-lorm CHber
Forsale i i I i Asueis
i millonsd
Fair Value, beginming of pernod 5 266 5 49 5 0 5 T
Total gnins {bosses) {realedunrealized )
Ineluded in enrnings:
Realzed investment yams (losses), net 52 (1 0 {300
Other meome n 1] o o
Included in other comprehensive income (loss) {75) L ¥ ]
Net investment income i {1y i L]
Purchases 1] 1 1 23
Sales (79 0 0 0
Isswances 0 L] ¥ ]
Serlements {13} [ 0 i
Foreipn currency transkation 13 1] 1} 1]
Otheri 1) 0 (33) 0 0
Transfers imto Level 3(2) L] 0 ] 0o
Transfers out of Level 3(2) (i) (8) 0 0
Fair Value, end of period £ 265 5 7 5 1 5 i
Uinrealized pains { losses) for assets snll held(3):
Included i enmings:
Realized investment gains (losses), net - 0 5 . 5 0 5 {30}
Other imcome 5 n 5 0 5 ] b 0
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MNotes to Consolidated Fimancial Statements—{Continued)
¥ear Ended Decrmber 1, 2006
Soparaic Future Noles Duamed
Accnant Palicy Oidier iy Consslidated
Asagid) Benelis Lizailitics WIEs
{in milllons)
Fair Value, beginning of pariod 5 1995 5 (BdM) S 2y 3 (8.597)
Total gains {losses) {realizedunrealized )
Included in earmings:
Renlued investment ganns {losses), iet I 1,252 {8) (23)
Other income 0 0 0 (14)
Interest credited to policyholders’ account balances 22 0 L] 0
Net invesiment income 17 0 L] i
Purchases 555 0 0 a
Sales {141) o a a
lssnances 0 {1,086) 0 (2,187}
Sentlements {485} i} i6) 897
Foreign currency transkation ] 1] 0 0
Other(1) ] a (6) 8,285
Transfers imo Level 3{2) ER o 0 0
Transfers out of Level 3(2) {459) 0 0 0
Fair Value, emd of peried ] LE4D 5§ (8238 § {22y 3§ {1,839}
Unrealized gaans { losses) for assets/liabilities sull held(3):
Included in eamings:
Realized investment gains (losses), net -1 o % L6 & " 5 (23)
Other income 5 0 5 o s 0 5 {14}
Interest credited to policyholders” account balances 5 =¥ o 5 0o 5 ]
281
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Vear Ended Decensher 31, 2005
Fiued Matwrithes Available-Far-Sale
Fureiin Fureign
us. Forctn U Corporste  Private | Palle Privste
Stales Ginverament Pubilic Secwrities. Securities Sacurities Securities
i sl by
Fair Yaluwe, beginmng of peniod $ 6.3 2 5 357 s 523 5 iy 5 171
Toital gains {losses) (realizedunrealized):
Included i earmings:
Realieed investment gains (losses), net o o 0 (14) 1] (51}
Included in other comprehensive income { loss) 1] ()] | (27} [ 27
Net invesiment income(6) i} 0 | 12 i} 4
Purclases 15 20 33 182 33 108
Sales (1 o {1 {43} (51 ]
Issuances i} i) i 0 (i}
Setthements(i) 0 o {26) {11y (32} {90}
Foreign currency ranslation 1] (4) 3 L] 15) o
Criher( 1) o o ] (3 4] U
Transfers imio Level 3(2) 1] 125 23 20 1] 140
Transfers out of Level 3(2) {14) {21) (180} (35) (159) ]
Fair Yalse, end of period § 6 3 123 3 205 5 g 5 34 5 279
Unreahzed gnins {losses) for assets sull held(3):
Included in earnings:
Reabized imvestment gains (losses), net 5 o35 0 5 o 5 {1 s 1] 5 {68}

656/727



EDINETOOOO
o o o o {0 e K )

Ogoooood
Table of Contents
PRUDENTIAL FINANCIAL, INC.
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Vear Ended Docember 31, 2018
Fined Muturifies AvailsbleFor-Sake
Cemmsroisl Hesdential
Avl- M tgige- AluFlgage-
BackediTh Backed Bk
{n maillisns )
Fair Yalue, beginning of peniod 5 4079 5 43 3 53
Total gains {losses) (realized unrealized
Included m earmings:
Realized investment gains (losses), net 40 1 0
Included in other comprehensive income (loss) 37) (1 (2)
Nel investment incomse 21 1] {14
Purchases 1214 44 0
Sales (363) 0 M
Issuances (4) 0 1]
Sentbements {308) ] (52)
Foreign currency iranslation i13) o (8}
Onher(1) i 0 1]
Transfers o Level 3(2) 2555 2 0
Translers oul of Level 3(2) (2,939) (45) i
Fair Value, end of period 5 4,048 5 38 5 183
Linrealized Eain: “m] for assets sull thH-]
Included in earmings:
Realized investment gaing (Jozsesy, net 1 4 5 0 5 1]

253
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Vear Ended Devsmbior 31, 2005
Trading Accaunt Asseis
Commercial Residentisl All
Furelgn Asset- Morigae- Murigigy- Other
Cranernmies| Carpuraie Mokl 7 Facked Backeil Equity Ahiviiy
Jin Eallbions|
Fair Value, beginning of period 5 21 5 124 5 5 5 5 7 $ 663 5 7
Toial gains {losses) {realuzed unrealized):
Included in earnings:
Realized investment gains (Josscs, net U] ] 1] 0 i 0 ]
Orther income i} (2B} 7 i o {15} (1)
Nel investment income i} | 1 a 1] 1] 1]
Purchases 16 124 325 21 o 28 0
Sales o {15} [1&) 13} 0 [26) (1)
Issuances 1] L] i) 1] ] 1] 1]
Seitlements. [E]) {349) (11} () (2} {4 0
Foreign currency wanslation (1] ] (] 0 i} (13 [
Onheeri 1) i} ] i) ] 1] 3] 0
Transfers into Level 3(2) 1] i 2 1 1] 1] 0
Transfers out of Level 3(2) o (41 (361) (25) (1) 0 0
Fair Value, cnd of period 5 34 5 03 3 % 5 3 5 4 5 50 35 3
Unrealized gnins {losses) for assets snll held({3):
Included in earmings:
Realized investment gains (losses), net 5 1 L3 [ ] o 5 0 5 1] £F 0 5 0
Other income 5 1] 5 9 3 i 5 o 5 o 5 0 5 ()
284
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Yeur Emided December 31, 2015
Equity
Securilies Cler
Availabile- Lutg-term Cither
Fur-Sale Invesimvemisi ) Aswis
iim millinesp
Fair Value, beginning of peniod 4 275 5 12 5 2
Total gains {losses) {realizedunrealized):
Included in earnings:
Realized invessment gaimns (losses), net 15 21 o
Other income (1] ] ]
Included i other comprehensive income (loss) 1 a o
Nat invesyment incoms 0 (n 0o
Purcluases il 19 [
Sules [4%) (2 [}
lssuances i3 a 5
Settlements (3 0 ()]
Foreign currency transkntvon (7 o a
Onher( 1) [ i 0
Transfers into Level 3(2) a P p
Transfers ot of Level 3(2) (1] {1} 0
Fair Valwe, end of period 5 266 5 49 5 7
Unrealizesd gnans { losses) for assets sull held(3):
Included in earmings:
Healized investment gams {losses), net 1 3 5 17 5 2
Other income 1 [i] 5 0 % ]
283
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Year Emtled Decombser 31, F01S
ke
Separaie FiitiFe Pusmeil iy
Aol Pulicy [Hhyr Cumelikaicad
Anrisi AWy Bencfits Lishiflithes ViEs
{im milliomsy
Fair Value, beginning of peniod 5 1,738 5 (8,182) 5 5 5 (6,033)
Todal gains {bosses) (realized'unrealized )
Included in earmings:
Realized inveszment gains (losses), net 0 n? | 287
Diher income 1] o 0 146
Interest eredited 10 policvholders’ account balances (38) 0 a o
et investment incomse 2 0 L] L]
Purchases 1,060 o ] 1]
Sales (175} o a L]
lssuances 0 [ a (2.907)
Seutlements (140} 0 > 0
Foreign cusrency transkation (3 1] 0 0
Crther 1) 0 1] 0 L]
Transfers into Level 3(2) 51 1] il L]
Transfers out of Level 3(2) (5200 1] 0 0
Fair Value, end of period § 1,995 §(Ba3) § (2} 5 (8,597
Unreahzed guns (losses) for assets/labilities sull held(3):
Ingluded i earminys:
Realized investment gams (losses), net L1 i 5 485 5 1 § 287
Oiher meome L1 0 £ o s i $ 146
[nterest credited to policvholders” account balonces § 38 5 0 5 0 5 0

The followmny tables summanaee the porton of changes i fwr valyes of Level 3 assets and labilines inchaded n eamings and other
comprehensive income for the vear ended December 31, 2014, as well as the porson of gains or losses included in income auributable o
unreahized gains or bosses related ro those pssets and habilities snall held as of December 31, 2014

Veab Ended Deceiber 11, 2004
Fived Maturities Availabbe-Faor-Sale

Forcigm Fercign

1 K i " Comimcrcial
Ui.l;_tu"r[:urt L-.E.::rir.lhr l‘.a.lpl:':;lm t;;T::-" e "
Sevisrilies Sewiirithies Seviirities Sodiiritics Backed| T} Hacked
i milliens)
Total gains (losses) (realized unrealized):
Included m eamings:
Realized investrent gais (losses), net 5 1] 5 U] 5 (8 5 19 5 - 4
Included i other comprehensive income (loss) 5 1 5 2 5 52 5 (20 % .o} 5 i
Net invesiment income 5 i s 8 % 1 5 (18 5 17 5 0
Unrealized gans {losses) for assers sull held(3):
Included in carmings:
Realized mvestment gams (losses), net 5 o 5 (200 °§ 0 5 0 5 2 5 L]
286
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Vear Ensled Decomber 20, 2004
Trading Acconnd Asseis

Resldomtial Al
At Mortgage- Odther
Corporate Racked T} Bached Expuity Activily
in millions)
Total guins (losses) (realized unreahzed ).
Included m eamings:
Realized investment gaims (lossesh, net 5 o 5 o 5 L] -3 1 -3 i}
Other incame 5 N & U] 5 0 s 13 % |
et investment meome 5 n 5 1 5 0 5 0 3 0
Urnrgalieed guans {bosses) for assets sull heldi3):
Included i eamings:
Realized investment gains (losses), net 5 a 5 0 5 L1} 5 1 5 a
Other mcome 5 f 5 U] 5 1 5 16 5 I
Wear Ended December 31, 2014
Exqguity
Securities CHbser
Ay ailabsles Lemp=ierm
For-Sale inveimscnisgs)
{in muillieny)
Totl gains (losses) (realized unrealized):
Included in eamings:
Realired investment gaims (losses), net 5 8 3 (n
Tncluded in ather comprehensive mcome [loss) b1 ) 5 0
Urnrealized gnans {losses) for assets/habilines sull held(3):
Incladed i eamings:
Realized investment gans (losses), net 3 2) 3 (1)
Viear Ended December 30, 2004
Males
Heparate Fature lssuwil by
Account Palics (Hiler Consaliladenl
Asstsi Sy Brmofiss Linbilities VIEs
iin millions)
Total gains (losses) (realized unreabized):
Included m eamings:
Realized imvestment gains (losses), net 5 0 5 (683} 5 2 5 201
Interest credited to policyholders® acoount balances 5 {1y s ¢ 5 o s L]
et investment income 5 24 5 0 5 o s 0
Unirealized guins { losses) for assets/habalitses stall heldi3):
Included in camings:
Realized investment gains (losses), net 5 1 5 (6B53) § r 3 201
Interest eredited to policyholders” aceoum balances 5 # 3 0 5 0% 0

i1 Doibier ms of December 31, 3016 primanly eguesesis deconsobidatnns of covinin previously eonssbidaiel sollaiemlized lom obligaiions. Other as of December 31, 3018 primanly
represeiils poclmsificatymn of cerain mwats botsgon sepunting caligoso.

12 Transfers mio o ol af Level 3 ame generally roported as the value as of the begimmng of e quarier in whach the 1mesios oocur fir amy such asscts @il hedd al the ool of the
djuarter

(3] Dnrealized pans of lises jelaiod o seses anill held 8 the enid of ihe peaml dionol mehide sosormieniion of seceetion of premseas snd decoints

287
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Motes to Conselidated Financial Statements—({Continued)
4] Sepmmie sccouni msets represen segregated el thai sre invesied for cemam cosdomers. Investment ks associmied with marked value changes are borse by the customsers,

excepl to the extent of mmimum gusmnices made by the Company with respeet o cenmn sceounss. Sepanic sccount [mbilviies are not inchided m ihe shove iable a8 they are
reported ab contract value and nol Gar value in the Compeny’s Cansolutaed 5 of Finsncial Positios

{51 Pnor porsod mmanmis Bave been reclassled o eon oo g0 curmenl ponad presontaim, mclisting the sdoptsom of AR 200507
i) Mumotiils Tor the vesr ended Decemiber 31, 20108, have been revised to cormee the paovicusly pepodted smomms.

(71 ke habes cxnabil-tranched sevantios collateralused by sub-prims mosigapes. ailo kans, aiedil casds, ediealion ks and oilier asct types

Transfers—Transfers into Level 3 ase generally the resule of unobservable inputs unlized within valuanon methodologies and the use of
mdicative broker quotes for assets that were previously valued using observable inputs. Transfers out of Level 3 are generally due o the use of
observable inputs in valuntion methodologies as well as the availability of prcing senvice informanion For ceraimn assets that the Company 15 able 1o
validate.

Derivative Fair Value Information

The following twbles present the balance of dervative assets and lubiines measured a1 Gar value oo o recurming basis, as of te date
indicated, by primary underlying. These tables mclude NPR and exclude embedded denvatives amd associated reinsurance recoverables. The
derivative gisets and liabilines shown below are included m “Trading sccoum assets-All Other Actvary,” "Other long-tenm investments”™ or “Crher
linbilities™ i the tables presemied above, under the headings “Assets and Liabiliies by Hiemrchy Level™” and “Changes i Level 3 Assets and
Liabilites.”

As of Decombser 3, WG

Lovel | Lavel 2 Level 3 Nettingi 1) Tutal
Ui millionsy
Derivative assets!

Interest Rate 5 55 5 9269 S L] 5 0330
Currency o irs a 375
Credit L] 1 a 1
Cumrency/Interest Rate 1] 3174 0 3,174
Equity 1] 203 0 203
Commodity L] [i] (i) i]
Metimg] 1§ {11,716} {11,716)

Todal derivative assets 5 35 '8 13022 5 6 5 (11.716) § 1,367

Derivative linhilinies:

Interest Rare 5 I s 4515 5 z b1 d.518
Currency 0 tatE] o L]
Credit L] 25 L] 25
Currency/Interest Rate 0 s [+ ]
Exquiry L] 483 ] 489
Commodity n o a [1]
Metting( 1) (5,045) {5.045)

Total derivative liabilities 5 T & 6281 S 2 5 (5045, & 345

2ER
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As ol Decembser 51, TS
Level | Level 2 Lavel 3 'Hrrlllgl] Teial
{in millionsy
Dierivarive assels:
Interest Rate 1 1m s D561 5 7 5 10,574
Currency 1} ils 1] a8
Credit 1] i 0 3
Currency/Interest Rate (1] 2995 (1] 2995
Equity 4 254 32 230
Commodity 0 0 0 0
Mettimng] 1§ (11.457) {11,457)
Todal derivative assets 5 15 5 14131 % n 5 {11457 % 2128
Derivative linbalities:
Interest Kate L 3 s 4573 § 2 s 4,578
Currency o 114 0 114
Credt ] 53 L] -1
Cumrency/Interest Rate o 244 ] 244
Equity 0 17 0 327
Commodity 1] 0 a 1]
Mettmp( |y {5.276) {3,276)
Total denvative labilites $ y £ 5311 8 2 5 {5.276) & 40

1) “Metting” smomnts represent cash collateral and the impact of oflfsetting asset and linbilsty positaoes bueld with the sime counteparty,

Changes in Level 3 derivative assets and liabilities—The following mbles provide a summary of the changes i fair vahee of Level 3
denvanve asseis and linhilities for the year ended December 31, 2006, as well as the portion of gains or losses included in income for the vear
ended December 31, 2006, attnbutable to wirealized poins or losses related to those assets and habalitees still held at December 31, 2006,

¥ear Emilel Decembar 31, 2016

erivagive Dervative
Assebn- Asaiti=
Eauirty Inferest Rate
il ol i
Fair Value, beginning of penod 5 3z 5 3
Total gains (losses) (realized unrealized):
Included m eamings:
Henlized investment pming (losses), net 0 (1
Other income L1 L}
Purchases o 0
Sales 0 L]
lssuances L L1
Setlements L] 0
Other(1) [ER] L
Transfers mio Level 3(2) 0 0
Translers out of Level 3(2) L] L
Fair Value, end of period 5 0 5 4
Unrealieed gains losses) for the period melating o those Level 3 assers that were sall held at the end
of the perod:
Included m eamings:
Realized investment onins (losses), net 5 i} 5 i}
Otler mcome 5 1] 5 0
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Wear Ended December 51, 2015
Derlvative Derivaiive
Ansihi Aswb
'Eqnlh' Inierest Raie
{im millisnsp
Fair Value, beginning of period 5 L] 5 3
Tolal gains (Josses) (realized unrcalizedy;
Incloded i camings:
Realured investment gains (losses), net 20 2
Otler income a L1
Purchases 9 L]
Sales (2 L]
Issuances 0 L]
Senlements ] L]
Other 0 0
Transfers wmta Level 3(2) 0 0
Transfers out of Level 3(2) (1 L]
Fair Value, end of period 5 a2 5 3
Unrealized puins {losses) for the penod relating 1o those Level 3 assets thot were still beld at the end
of the period:
Included in eamings:
Realized investment gains (losses), net 5 0 5 2
Other income 1 1] 5 L]
Wear Ended December 31, 2014
Derivative Derivative
Annrin— Anagie—
Equiry Interesi Rate
iim ol lBoms
Total gains (losses) (realized unrealized);
Included in eamings:
Realized investment gains (losses), met 1 1 5 L]
Other income 5 i 5 i}
Unrealized gnins (fosses) for the perniod relating 1o those Level 3 assets that were still held at the end
of the period:
Included m earmings:
Realized investment gams (losses), net £ 1 5 L]
Other mcome 5 1] 5 1]

{1} Pnmanby relatesd io private wersnes reclessitial from derivaiives io mdmg secorites
2] Tranafors imtm oo sl of Devel 3 ane poncrally reporiod as (Be vatue asof the beginning of the quarer im which (e irmsfor oo

200
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Nonrecurring Fair Value Measurements—he following table represents information for assels measured a fair valug on a nonrecuimng
basis. The estimated fair values were classified as Level 3 in the vahmtion hierarchy.

Vear Endod December 31,
2o0l& s pUE]
{in milBionsj

Commercul mongage loans{ 1)

Camang value as of penod end 5 47 - § o 35 0

Realized mvestment gams (losses) net 5 5) 5 o 5 0
Mortgage servicing rights(2):

Carrving value as of period end 5 84 5 9 % 89

Realized investmient gaims (lossesh nei 5 i) 3 (M % 7
Cost method investments( 3}

Camrying value as of period end 5 et 2% 5 102

Realized investment paims {lossesh net 5 85) § (127) £ (21)

{1 Commercual mortgape laes are valued hased on discounted cash ows whilirmg marfiet rades or the Birvalos of the indertymg real estate collateral

2] Minpage servicing nghis are revalued hased on iniermal models which utilize inputs. The [air value for mongage servicing nphis i delermined uusg 5 discommted cahs fow
il incodpersting soamnien e sovicing rovenues, slpsdall s e pociod prepayimesds, delimpuomey tates, escrnw dépemat icome ol cstinied b scrvicng spomss

{3 For cost nathoad ipaimemis. the noctbodoboges stilived are primanly dscounied cosbs (ow anid, where approprsate, salustions providoed by the peneml partnens mking mio
consideration investment-relmed expenses

Fair Value Option

The fair value option provides the Company an option to elect far value as an altemative measurement for selectad financinl assets and
financial liabilives not atherwise reponed at fair value. Such elections have been made by the Company to help mitigate volatility in eamings that
results from different measurement atinibutes. Electing the fur value optien also allows the Company 1o achseve consistent accounting for certain

assers and labalities,

The following table presents information regarding changes in fair salues recorded in carmings for commercial mortgage and other loans,
other long-term investmenis and notes issued by consolidated VIEs, where the fair value option has been elected.

Year Endod Deocmber 3,

s pLlE] 14
lify il Biana)
Assets:
Commercial morigage and other loans:
Changes in instrument-specific credit nisk 5 0 s 0 5 0
(hher changes in fuir valoe [#] 1] 0
Other long-term imvestments:
Changes in far value 58 2 LT}
Liabilitses:
Motes issued by consalidated VIEs:
Changes in fair value 5 T s (43 s (201)

Clanges in fair value are reflecied in “Realized investment gains [losses), net” for commercial mongapge and other loans and “Other income”

for ather long=term investments and notes 1ssued by consolidated VIEs. Changes m fr valee due 1o mstrument-specific credit nisk are estimated
based on changes in credit spreads and quality ratings for the period reporned.

Interest income on commercial mongage and other loans 15 included n ner invesiment income. For the vears ended December 31, 2006,

2015 and 2014, the Company recorded S10 million, $11 million and $11 million of interest income, regectively, on fair valie option loans,
Interest meome on these loans 15 recorded based on the effective Interest rates as determaned at the closimg of the loam.

291
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The fein values and aggregate contractual priscipal amoeums of commercial mongage and other loans, for which the fur valoe option las
been elected, were 5519 million and 3508 mullion, respectively, as of December 31, 2006, and 5274 milbon and 5270 mullion, respectively, as
December 31, 2005, As of December 31, 2006, for loans for which the fair value option has been elected, there were no loans in non-acemal stafus
and none of the leans are more than 940 dayvs past doe and =till sccruing.

The fair value of ather long-term myvestments was 51,556 million and 51,322 million as of December 31, 2016 and 2013, respectively.

The fair values and aggregate contracteal principal amounts of limited recourse notes issued by consolidated VIEs, for whdch the fair value
option has been elected at issuance, were 51,839 million and 51,886 mullion, respectively, as of December 31, 2016, and 58,597 million and
59,156 million, respectively, as of December 31, 20015, Inerest expense recorded for these labilities was 5120 million, 5351 mllion and 5200
mitlion for the years ended December 31, 2006, 2005 and 2014, respectively

Fair Value of Financial Instruments

The table below presents the carmving amount and for value by far value herarchy level of certan financial instruments that are not

meported at fur value, The finoncial mstruments presented below are reported w1 carrying value on the Company’s Consoludated Statements of
Financial Posinon; however, in some cases, as deseribed below, the camying amount equals or approxamiates fair value.

Deormbeer 31, 2006&(1)
Carrying
Fair Valur Amount(2}
Livel 1 Leved 2 Levid 3 Tatal Tutal
i millinmsy
Assets:

Fixed marurities, held-mo-manerity3) 5 0 3 1,526 % ¥ 5 2524 % 2,144
Trading account assets 1] 150 (1] 150 150
Commerceal morngage and other loans 1] 130 431,635 53 Th4 £2. 260
Palicy loans 1 ] 11,754 11,755 11,755
Shor-term investments 1] 6 1] el 326
Cash and cash equivalents PR ET6 1] 5821 5821
Acerued investment income 1] 320 i 3204 3204
Oitler nssets 54 1,976 658 2,638 2688
Toral assers 5 5000 3§ 8097 § 67035 S5 BOIAZ § 78,348

Linhilities:

Palicyholders” account balances—investment contracts

5 0 5 41633 & 58392 S5 10045 8 99719
Securties sold under pgreements to repurchase 0 7606 [1} 7 606 7,606
Cash colluteral for loaned secunties 0 4,333 0 4,333 4,333
Shor-term debi ] 1.a77 7 1150 1,133
Long-term debt( 45 1.267 15,705 2,957 19929 18,041
Other liabilities 0 0,340 1] 7,296 7236
Separate account liabilines—nvestment contracts 1] 71,010 21578 08388 98,588
Total liabilitics 5 1267 5§ 147924 § BEO60G 5 IIBHRT 0§ 216656

a2
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Docember 31, 2015(1)
Carrying
Falr Value Amsann| )
Leved 1 Leveld 2 Level 3 Tastul Tastul
lin milBuns)
Assets:
Fixed matursties, beld-to-matwrity 3} 5 1 . 3 1543 § 1081 S 2624 8§ 2,308
Commercial morgage and other loans (1] 531 51046 51,570 50,285
Palicy loans 1] 0 11,657 11,657 11,657
Shom-tenm invesimenis 1] a7 | Gl8 BlE
Cash and cash equivalents 2832 572 [0} 3An 3,404
Accrued investment income 1] 31100 0 310 3110
Other assets 136 233 652 3122 3,122
Tatal psscts § I8 3 8700 35 64437 5 76,114 3 T4, 50
Liahilities:

Palicyholders” account halances —investment contracts

5 D 5 39314 3 M9T § 92T § 93,537

Secunties saeld umber agreements o repurclise 1] 7.882 0 7882 7.882
Cash collatern] for loaned secunties 0 3,496 0 3 4% 3496
Shart-term debt 1] 1221 i} 1,221 1,216
Long-term debi{ 45 5) 1328 16,540 3433 21,301 19,594
Other habilines 1 5344 695 6,039 6,039
Separate account liabilites—invesiment contracts 0 69978 323267 102 245 102,245
Total liabilities $ 1328 5 143775 5 91350 § 236455 §  2M40

i1y Effictive Jamary 1, 2006, the Company adopied new soosssting puidemee (ASL 301 507, Disclowsres for Investnsenis in Certain Entaties Thal Caloulste Net Asset Valse per
Sharg o s Fquivales { Topie B2000 which semoves the requiscsnest o catggorize within the fair vabse hicrachy o] investments sreasuped o gt sesct value per shase for is
wyparvalentl) as o prachcal expedignl, As @ resilt of the sdoptum of s new idiece, certam ol long-lame investments ps oo longey slasadfied in the G value hiaarehy, The
puidaree wan respuined bo be appled potmospectively, sl derclone, prios porcd amousts have bos o formnd 1 the ctimmen! pored prosontstion. A Decomher 31, 20006 and 2015,
the Eur valies of these coxt method investments wore S1.5 14 mil los and 51653 million, respectively, which had been prevossly classiled m level 3 st Decemiber 31, 2005, The
carmyeng valus of these investmenis were 51,478 milbion snd 81 563 milbon os of Devember 21, 2016 and 20513, respectively

£ Ly ey values presenicd herem differ (om thise in the Comgany's Consobidaled 5 wl F: | Posal o bs wcram dlems within ihe respecive linescial salemen
saplions are oM gonsidened Dinessial smtmments or oul of soope mder aulhorilative puidesce elating s dischisiess al the lair velue of finsnesal nstruomonts, Finensial stalomest
caplions exiluied fromn (e above Inble e not iereil finsneial mstnmsenis

{1 As of December 31, 2006, excludes notes widi both (v valee and carrying seorsn of 54,405 million. As of December 31, 2008, exchuls noles wath i vabee asd corrving
snanr ol $4,0R1 mmillion and 53,550 mallion, repecively, These smounis have boen offset with the ssocimial payables under g netling agicement

BV A ol Thocemibeer 70, 2006, ik it wath both s value aind warrymg aimsied of $5. 857 mllin. As of Deggnlna 31, 2005, inchedes moigs wilh T valug and carrving
wmcarm of %%, 150 million amd 54,8589 million, reqpectively, Thewe smoonis have been offeet with the sssocinial receivables under o netling agreement

051 P pewicdd amants ane proseolesd om s Fosis consistent with the el poried presmiatien, rellecting e sboption of ASLT 100 5.0

The fair values presented above have been determmed by using available market information and by applyimg morker valaation
methodologies, as described in more detail below:

Fixed Masrities, Held-te-Muturity

The fuir values of public fixed matunty securthies are generally bosed on prices from third-party pricing services. which are reviewed for
reasonableness, however, for certain public fixed maturty secunties and mvestments in privale placement fixed maturity securities, thas
nformanon is either not available or not reliable. For these public fixed mawrny securities, the Guir value is based on indicative broker quotes, il
avmlable, or determined using a discounted cash flow model or other intemally-developed models. For private fixed matunties, fair value is
determined usang a discounted cash Now model. In determining the fair value of cenain fixed matunty securics, the discounted cash flow model
may also use unohservable inputs, which reflect the Company’s owm assumptions about the mputs market participants would use m pricing the
Security,

Commereial Morigage amd (ilver Loans
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PRUDENTIAL FINANCIAL, INC.
Motes to Consilidated Fimancial Statements—(Continued)

The far value of most commercml morgage loms s based upon the present value of the expected futire cash flows discounted ot the
appropriate U5, Treasury rate or foreign government bond rate (for non-U_5. dollar-denominated loans) plus an appropriate credin spread for loans
of simular quality, average life and currency. The quality rabings for these loans, a primary determanant of the credit spreads and a sigmficant
component of the pricing process, are based on an intemally-developed methodology. Certain commercial mongape loans are valued incomporating
ether factors, meluding the terms of the loans, the principal exit strategies for the loans, prevailing interest mies and credu nsk.

Policy Loans

The Company s valuation technique for palicy loans is 1o discount cash flows ar the current policy loan coupon rate. Policy loans are fully
collateralized by the cash surrender value of wnderlving insurance policies, As a result, the carrying value of the palicy loans approsimates the fair
value,

Nhrs-Term Tovesiments, Caxle and Cash Eguivalents, Aversed Investonont Ineome and Other Assets

The Company believes that due 1o the shont-term nature of certain assets, the carrying value approxirmotes fair value, These assets inchide:
certain shor-term investments which are not secarities, are recorded at amortized cost and include quality Toans: cash and cash squivalent
instruments; accrued mvestment income, and other asses that meet the definien of financinl insruments, icluding receivables, such as
rensurance recovernbles, unseitled rrudes, accounts recesvable and resincted cosh.

Policytolders ' Acenunt Balonces—Irvestent Contracts

Only the portion of policyhiolders’ aceount balances related to produces that are investment contracts (those without significant morality or
morhichey sk} are reflected m the 1able above, For fixed deferred annubes, single presium endowments, pavout annuities and other stmlar
contracts without hfe contingencies, fair values are penerally derived using discounted propected cash flows based on interest rates that are
representative of the Contpany’s Mnancial strength ratngs, and bence reflect the Company’s own NP For guaranieed investmen contacts,
fundimg apreements, structured scitbements withot life contingencies and other similar products, fair values are gencrally derived using discounted
propected cash flows based on imerest rtes being offered for similar contracts with mutunties consistent with those of the contracts beang valued,
For those balances that can be withdrawn by the customer at any tme without prior notice or penalty, the fair value is the amount estimated to be
pavable to the custodier as of the reparting date, which 15 generally the carmang value, For defimed comtribution and defied benefit contracts and
ceriaim other products, the fair value is the market valoe of the assets supporting the habilines.

Kecniritten Nold §inder Apréements fo R‘qurh\'lm.r

The Company receives collateral for selling secorities under agreements o repurchase, or pledges collateral under apreements 1o resell.
Repurchase and resale agreements are also generally shori-term m nature and, therefore, the carmyng amounts of these mstruments approximate
fair value,

Caslt Collateral for Loaned Necarities

Cash coliaternl for loaned secunties represents the collateral recerved or pand in connection with loanmyg or bormowing securities, sinular to
the secunities sold under agreement 1o repurchase above. Due to the shori-term nature of these ransactions, the carryving value approximates fair
warlue,

i

The fair value of short-term and bong-term debt, a5 well a5 notes 1ssued by consolidated VIEs, s generally determined by cither prices
obtained from independent pricing services, which are validaied by the Company, or discounted cash flow models. With the exceprion of the notes
ssued by consoldated VIEs for which recourse 15 hmited o the sssets of the respective VIE and does not extend to the general credit of the
Company, the fag values of these mstruments consider the Company’s own NPR. Discounted cash flow models predominately wse market
observable mputs such s the borowimg mles curmrently avimlable 1o the Company for debt and financinl nstraments with similar terms and
remaining marities, For commercial paper issuances and other debt with a matunty of bess than 90 days, the carrying value approximates fair
value

fheher Linhilities
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PRUDENTIAL FINANCIAL, INC.

Motes to Consilidated Fimancial Statements—(Continued )

Oher liabilines are promarily pavables, such as remsumnce payables, unsenled trades, dmfis and acerved expense payvables, Due to the
short=term until settlement of most of these labilitics, tee Company believes that carmying value approximates fair value.

Neparate Acconnt Linhilities—nvestment Contracts

Only the pomion of separate accoum liabilities related 1o prodicts that are investment contracts ane reflectad in the table above, Separate
account habilities are recorded w1 the amount credited to the contractholder, which reflects the change m far value of the comresponding separais
account assels mcluding conractholder deposits less withdrawals and fees; therefore, carmng value approximaies fair value.

2L DERIVATIVE INSTRUMENTS
Types of Derivative Tnstruments awd Derivative Ntrotegies
Tretevest Rate Confroct

Interest rate swaps, opnions and futres are used by the Company 0 reduce nsks from changes in interest mates, manage interest rte
exposures ansing from masmatches between assets and linbihtes (ncluding duration masmatches) and 10 hedge agamst changes i the value of
assels 10 0Wns OF anticipates aoquiring or sellmg.

Swaps may be atinbuted 1o specific assels or liabalities or may be wsed on a portfolio basis. Under interest rate swaps, the Company apgrees
with counterparties (o exchange, a1 specified miervals, the difference bevween fixed-rate and Moanng-rate interest amounts calculated by reference
1o an agreed upon notionn] primcipal amoant.

The Company also uses swaptions, interest rate caps and interest rate floors 10 manage mterest rate sk, A swaplion is an opthon to enter
mio a swap with a forward starting effective date. The Company pays a premium for purchased swaptions and recesves & premium for written
swaphons. [n an nterest rde cap, the buyer receives payments at the end of each pemod m which the mierest rate exceeds the agreed sinke price.
Sirmdlarky, i an interest rate floor, the buyer receives payments at the end of each peried in which the: interest rate is below the agreed strike price.
Swaptions and interest tate caps and Noors ase inchsded in inerest rae options.

In exchamge-traded interest race furures wansacoons, the Company purchases or sells a specified number of comracts. the values of which
are determined by the values of underlving referenced investments, mud posts vartaton mangin on a daily basis o an amoont egisal 1o the difference
in the daily market values of those contracts. The Company enters inio exchange-traded futures with regulated futures commission’s merchants
wis are members of o traching exchange

Equeity Contracts

Equity index options are coniracts which will settle in cash based on diffeventials i the underlyving indices at the time of exercise and the
strike price. The Company uses combinations of purchases and sales of equaty index options o hedge tse effects of adverse changes o equity
indsces within a predetermined range.

Total retum swaps are contracts wherelsy the Company agrees with counterparties to exchange, ot specified intervals, the difference between
the retaom on an asset (or market index) and LIBOR plus an associated funding spread based on a notional amount. The Company generally wses
total return swaps to hedpe the effect of adverse changes in equity mdices

Forelgn Excirange Cantracts

Currency dervatives, mcluding currency futures, options, forwards and swaps, are used by the Company 10 reduce nisks froan changes i
currency exchafie ries with respect 1o investmients denominnted in foreign currencizs that the Company either olds o intends o scquire or sell,
and 1o hedge the currency risk associpted with net investments in foreggn operations and anticipated earmimgs of its forcign opemtions,

205
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PRUDENTIAL FINANCIAL, INC.
Motes (o Consalidated Fimancial Statements—{Continued)

Under cumency forwards, the Company agrees with counterparties to deliver a specified amount of an identified currency ® a specified
futwre date. Typacally, the price is agreed upon at the time of the contract and payment for such o contract 15 made at the specified future date. As
noted sbove, the Company uses currency forwards to mingate the impact of changes in currency exchange rates on U5, dollar-equivalent earmings
wenerated by cenan of its pon-U_S. businesses, primarily its international msurance and mvestment operatons, The Company execstes forward
sales of the hedged currency i exchinge for U.S. dollars at a specified exchange rate, The matusties of these forwards corespond with the future
periods i which the pon-US. dollar-denominated carmings are expecied 1o be generated. These camings hedpes do oot qualifv for hedpe
Stoourting

Under currency swaps, the Company agrees with counterpartes w exchange, at specified intervals, the difference between ome curmency and
mnother af an exchange rate and calculated by relerence o an agreed prncipal amount, Generally, the poncipal amount of each cuifency 15
exchanged at the beginning and termimation of the curmency swap by cach pary

Credid Contraets

The Company writes credin default swaps for which it receives a premium o insure credn nsk. These are used by the Company 10 enlance
ithe retum on the Company's investment portfolio by crenting cvedit exposure similar to oo investment i public fixed maturity cash msinimenis.
With these denvanives the Company sells credin protection on a single name reference, or cemain index reference, and in return receives a guarterly
premium. This premium or credit spread penerally comesponds to the difference betwesen the vield on the referenced names (or an index’s
referenced names) public fixed magurny cash insmemems and swap rates, at the nme the agreement is executed. |7 there i an event of default by
the referenced name or one of the referenced numes n the mdex, as defimed by the agreement, then the Company = obligated topay the referenced
amaount of the conmract 1o the counterparty and receive in retum the referenced defaulied security or similar security or (in the case of a credit
defuult mndex) pay the referenced amount less the auction recovery mte. See credst dervatives written section for further discussion of guarantees.
In addition 1o selling credit protection, the Company has purchased credit protection wsing credit denvatives in order to hedge specific credit
exposures m the Company s investment portfclio,

iMher Contrics

THAx The Company uses TBA foreard contracts to gain exposure to the mvestment risk and return of mortgage-backed secuntes. TBA
transactions can help the Company enhance the retum on its investmeni porfolio, and can provede a more liopad and cost effective niethod of
achieving these goals than purchasing or selling mdividual mongage-backed pools. Tvpically, the price & agreed upon at the time of the contract
and pavient for such & cantimet 16 minde at a specilied future dute, Additionally, pursuant to the Company’s mortgage doliar roll program, TRAS or
mongage-backed securitics are ransferred 1o counterpartics with a corresponding agrecment o repurchase them ar a fumre date. These
teansactions do not qualify s secured barrowings and are accounted for o derivatives.

Loan Cemrmitments In s mongage operations, the Company enters into commitments 10 fund commercial mortgage loans at specified
interest rvles and other applicable terms within specified penods of tme. These commnments are legally banding agreements to extend credit to a
countcrparty. Loan commitments for loans that wall be held for sale are recognized as denvatives and recorded m fair value. The detenmination of
the fair value of loan commitments sccounted for as denvatives considers varnoes fisctors including, among others, terms of the relnted loan, the
intended exit strategy for the loans based upon either secuntization valuation models or investor purchase commitments, prevailing interest rates,
ongination mcome of expense, and e value of service nghts, Loan commatments that refate o the ongmation of morgxge loans that will be held
[or investmeni are moi accounted for as denvatives and accordingly are not recognized in the Company’s inancial statements. See Mote 23 for
additional information

Embedded Derivatives. The Company sells vanable annusty products, which may mclude guaranieed benefit features that are accouned for
as embedded denvanives, These embedded denvatives are marked to market through “Reabized mvestment gams (losses), net” based on the change
in value of the underlving contraciual guaraniees, which are determined using valuaton models. The Company maintains a portfolio of derivative
instruments that 15 intended 1o offset cortam nsks related o the above products” features. The denvatrves may inchude, but are not limited 1o equty
options, total feturn swaps, interest rte swaptions, caps, flooss and oter instruments,
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PRUDENTIAL FINANCIAL, INC.
Motes to Consolidated Financinl Statements—( Continued)

Symthetic Canrrantees. The Company sells synthetic Guaranteed  Investment Contracts (PGICs”), through both full service and
invesiment=only sales channels, to mvestment vehicles primanly used by qualified defined connbuton pension plans. The synthetic GICs are
issued i respect of assets that ane owned by the rustees of such plans, who invess the asses aceording 1o the contract terms agreed 1o with the
Company. The contracts establish paricipant balances and credit inferest thereon. The participant balances are supported by the underlying assets.
In connection with cenain paricipant-minpied withdrawals, the contract gusraniees that afier all underlying assets are liquidated, any remaining
participont balonces will be paid by the Company. Under U5, GAAP, these contracts are accounted for os denvatives and reconded at fair valse.

The iable below provides a summary of the gross notonal ansount and e valee of dervatives conmacis by the primary underlying,
excluding embedded denvaiives and associated remnsurance recoverables. Many denvative instrumenis contaim muliple underlymgs. The fair
valwe amsowints below epresent the gross fir value of dervative contiacts priod to taking 1o sccowit the neting effects of master neltig
agreements, cash collateral held with the same counterpanty and NPR. This nerting impact results in total derivative assets of 51,367 mallion and
52,728 million sz of December 31, 2016 and 2015, respectively, and tawal dervvative liabilities of $345 million and $40 mallion as of December 31,
20016 and 2015, respectively, reflected in the Consolidnted Statements of Financial Position.

DMezember 31, 2016 Decombser 31, 2005
Pricary Unikeilying! Girws Fale Value Grons Falr Valee
Instrument Type Sotional{ 1) MKl Lishilities Sintiomsl| 1} Assels Linkilities
in miBlinns}
Derivatives Designated as Hedge Accounting
Instruments:
lnterest Hate
Inperest Rate Swaps 5 1117 5 iy 25 (s 1,431 5 0 5 (148)
Foreign Currency
Foreign Currency Forwirds 167 3 in 323 T (ny
Corrency/Interest Rate
Foreign Currency Swaps 14,737 1,956 {54) 12,739 1,592 (5)
Total CGualifving Hedges 5 16021 § 197 § (I166) S 14493 5 1619 % {154)
Derivatives Mot Qualifying as Hedge Accounting
lnstruments:
Interest Rate
Interest Rate Swaps 5 162131 5 £96% 0§ (4274) 5 IFA0M S5 10061 3 (4.233)
Interest Rate Fuiures 31181 55 i 28,200 11 (3)
Imterest Rate Options 13,290 289 (132) 4,056 38T {196)
Inrerest Rare Forwards izl o i) 86 L] [
Foreign Currency
Foreign Currency Forwards 21042 in (392} 17,400 31 {113)
Foreign Currency Options 93 1] ] 93 0 0
Cuorrency/Interest Rate
Foreigm Currency Swaps 12,336 1218 (311 11,607 1404 {238)
Credit
Credit Default Swaps 918 1 {25) 1.839 3 [53)
Exquity
Equity Futures 1371 0 5 249 z 1]
Exquity Optivms 12,020 2 {93} 48 958 15% {118)
Total Retum Swaps 18,167 {[] {1909 |18, B08 128 (2061
Commumldity
Commodity Futures I 1] ] a0 1] 4]
Symthetic GICs 77197 5 ] T2 585 7 0
Total Nen-Qualifying Derivatives{2) 5 350,070 § IL112 § (6124) § 413057 S 12573 § (5163)
Toinl Derivatives(3) 5 366091 $ 11088 5§ (6290} S5 427550 5 4192 % (5116
97
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i1 P | mils e preseriod on o grods hesis and mchode dermmtives used o offsel exmling posilions.

{21 Hassd om monons] ameeets, most of the Comgany s devivalives do not qualify fer Bedpe sccauntimg as follows: if derivatives that ecoscmically bedge embeddsd Serivatives do nol
afishify low Beadpe sodoenfing boemime changes in the L value of the sabeddad denaniives are alivady momdal @ net inecene, n ) derivaiives thal are eihoad as maeno hedges o
the Comspany™s caposune b vanoss msks vpially do nol gualily for hedpe accoimtmg bocaase they o not moet the snilena reqinmed swder porfnlio bedpe accommting rules, aml
tinp symibwiic GRCs, which are pesduc: standabone derivaivees, do nisl gualify as hedging mstroments imder hodge scoosmiting miles

{3) Facheles cmbedded denivaiives and moooated ieimsuresee necoversbles which comem milliphe underlyvings. The fein valee of these cmbodded derivatives wos o me liahiliy of
£8,252 iullion msd S5 408 million a8 of Devesnler 31, 20106, amd 2005, respeatively, primanly included i “Fetune policy hosefin ™

Effsetting Assers and Linhilisies

The following mble presents recognized denivative mstmuments {excluding embedded derivatives and asseciated reinsurance recoverables),
and repurchase wd reverss repurchiase syreements that are offset i the Consohdsed Statements of Finuncial Pesition, andfor are sulect to an
enforceable master netting armangement or similar agreement, urespective of whether they are offset m the Consolidated Statements ol Financul
Positicar.

Degembaer 30, 2006
Grusa
Crens Amaounis St Ameumsis
Amnimats ol CHEsil i the Proswatiad in
Beongniaed nis off il Salements Financisl
Finamchal Financial wl Fimanelal Instirumesiv Ned
Tnadrumemis Pasdtion Pusitiva Colladorali 1) Ammmni
im muillins
OTsetting of Financial Assets:
Derivatives{1) 5 12,087 5 (11, 706) 5 1,271 5 (39 S E&72
Secunities purchased under agreement to resell 1016 0 1,006 {1.016) 0
Total Asses 5 14,003 5 {11,716y § 2,287 5 (1,415 § &T2
(Hisetting of Financial Liabilities:
Denvatives 1) 5 6,281 5 (345 S 336 3 (299} 5 £
Secunities sold under agreement to repurchase 7,606 0 7,606 [ 7.606) L]
Total Linkilities 5 13887 5 [5.045) & T.R42 5 [7.905) 8§ i7
Diecemmber 31, 20005
[ $13TTY
Cormns Amiumls Nt Amaunts
Ammants ol CHTE i il Presentod in
W ng miunad Seatemraits of the Statemrais Fimancial
Finamcial Fimancial of Financial Imstraments’ Ml
Inslrumenls Pusiling Poabi b Call i} "
{im millioaxy
(HEsetting of Financial Assets:
Derivatives{ 1} 5 14,028 5 {11457y 8 2571 5 (129 5 1275
Secunties purchaeed under ngreement to resell 776 0 TT6 {776) ]
Total Asseis 5 14,804 5 {11457y & 37 5 (2072) 3 1275
(MTsetting of Financial Liabilities:
Derivatives{ 1} -1 5310 § (5,276 5 34 5 {14y 5 20
Securitpes 20ld under sireement to fepurchase 7,882 0 7.482 (7.882) 1]
Total Linbilitics 5 13,192 5 (5.276) & 7916 3 L - 20

(1] Ammis exchsde the exoess of collalenl received plalged (mmio the counterpany

For information regarding the nghts of ofTset associated with the derivalive assels and labalities in the 1able above see © — Counterpany
Credit Kisk™ below, For securities purchased under agreements 1o resell and securties sold under agreements 1o repurchase, the Company monitors
the value of the secunities and maintains collateral, as appropriate, 0 protect against eredit exposwre. Where the Company has entered into
repurchise and resale agreements with the same counterparty, in the event of defaoh, the Company would generally be permitted 10 exercise nghts
of offser. See Note 2 for additional information

Caslr Flow, Fair Valwe amf Ned Investnrent Hedges
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PFRUDENTIAL FINANCIAL, INC.
Motes to Consolidated Fimancinl Statements—( Continued)

The prmary denvaive msimments used by the Company moits for value, cash Now and net nvesiment hedge sccounting relationships are
interest mafe swaps, currency swaps and currency forwards. These instruments are only designated for hedpe accounting in instances where the
approprate critenn are met. The Company docs not use futures, opions, cresht, equity or embedded denvatives in any of s fair value, cash flow
of niet ivvestsent hedge accounting relationships.

The following table provides the financinl statement classificanon and 1mpact of denvatives used i qualifying and non-qualifving hedye
relationships, excluding the offset of the hedged item in an efTective hedge relatonship,

Y ear Ended December 3, 2016
Imderest
Realipnl Crofitnl
Investment Ml Ta Paldicyhalders”
Caalns Ins s tment Oiter Interest Account
[T Imcnmir Imcvmar Fapumse Halanoes ALY
{in millions)
Derivatives Designated as Hedge Accounting
Instruments:
Fair value hedges
Interest FRae $ 26 3 (31, & 0 35 o 5 o 5 a
Currency 21 (11 1] 0 0 L
Total fair value hedges 47 {32) 1] 0 0 L]
Cash Mow hedges
Interest Rate 0 (1] 1] (5) 0 (1)
Currency/lnteress Rate 1] 123 269 0 0l 152
Toeal cash flow hedges i 123 260 (5] 0 151
Mel investment hedges
Currency(2) 5 [ L] 0 {3)
Currency/lnterest Rate i 1] ] i (1 0
Total net invesinen bedges 5 (1] 1] 0 0 ()
Derivatives Not Qualifving as Hedge Acconnting
Instrumenis:
Innerese Rane 1,564 (] 1] 0 o L]
f.'ul‘ﬂ!m:y 463 4} | 0 i L
Currencyw/lnteness Rade 10 (] 3 ] i} L]
Credit 12 ] o ] 0 L
Equity [2.171) 1] L] 0 o L
Cammodity (0] ] L] 1] 0 L]
Embedded Dervatives 1,260 1] 1] 0 0 0
Toenl non-gqualifying hadges 11587 4] 4 ] 0 0
Total 5 1.209 § a1 £ 8 [5) 8 0 5 146

2%
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FRUDENTIAL FINANCIAL, INC.
Motes to Consolidated Financial Stutements—(Continued)

Yeur Emiles] Dosomber 31, W15

Interesy
Creilileil
Rraliroil To
Invesiment et Policyholders®
2ains Investient hher Tnterest Acpniinl
{ Lamsesy Imswmy Inconis Eapcmse Balsnces LN TN
Cim millionsy
Derivatives Designated as Hedge Accounting
Insiramenis:
Fair value hedges
Imterest Rate 1 29 4 ) 5 0 5 0 5 1} & 0
Currency 18 {1 1] 0 0
Total fair value hedges 47 (45) 1] L]
Cush Mow hedges
Interest Rate ] 0 0 (T 0 3
Currency/lnlerest Rate i} 75 146 0 0 957
Tonal eash flow hedpes (i} 75 14 (7 /] Q50
Net investment hedges
Curmency ] 0 1} i (1] 9
Cumrency: Interest Rawe 1] 0 0 n 1] il
Total net myvestment hedges 13 0 1] 0 0 40
Derivatives Mot Qualifying ns Hedge Accounting
Insiruments:
Imperest Rate 1,394 0 1] 0 (1] [
Currency [124) 0 (2} 1] 1] [
Currency/ Interest Rae 563 0 7 0 0 0
Credit 5 ] 1] 0 0 0
Equiry {5910) 0 1] 0 (1] L]
Commuodity 1] 0 1] 1] 1] [
Embedded Denivatives 724 0 1] {1 1] 0
Total non-qualifying hedges 1.961 ] 5 0 ] 0
Total 5 o083 5 0 S5 I158 5 (T § 0 5 o0
o
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PRUDENTIAL FINANCIAL, INC.
Motes to Consalidated Fimancial Statements—{Continued )

Year Emided Decembor 31, 2014

Imirrest
Ureilifed
Realired Net T Pulicyhulibers”
Imv estment Investmend Other Imterest MAcenumt
Galms  (Laosses) Inceme I ncanme Expense Mhalances AOHCEN )
i rowill b 3
Derivatives Designated as Hedge Accounting
Instrumenis:
Fair value hedges
Interest Rate 5 4 5 3" % 0 § a 5 2 5 1]
Curmency k] {1 1] 0 0 1]
Total fair value hedpes {133 {35} 0 0 2z 1]
Cash Mow hedges
Initerese Rate i} a 0 22) L] s
Currency/interess Rate 0 7 67 0 L] 614
Total cash Mow hedges 0 7 67 (22} L1 652
Met invesiment hedges
Currency 0 o ] ] 0 17
Curreneyv/lmerest Rate L] a 0 0 1] 128
Toeal net invesiment hedges 0 [}] 0 0 [I] 145
Derivatives Not Qualifving as Hedge Accounting
Instruments:
Imterest Rate 7.623 [i] ] 1] L] 1]
Currency (562) [} 0 o 1] i
Curmrency/lmeress Rate 1124 L] -] 0 L] ]
Credit {22y a 0 0 ] ]
Exjuiity (1.605) [} 0 1] [i] [i]
Commuodity 1 a 0 0 ] 0
Embedded Denivatives (6,734) a 0 0 1] 1]
Total non-gualifying hedges (175 0 5 0 0 1]
Total 5 (188) S (1) & ™ § [2) % 2 5 797

(1] Amounts delered in ADCE

2] Relates to the sle of equity method myesments

For the vear ended December 31, 20016, the meffective portion of denvatives accounted for using hedge accounting was 5.6 million and for
the years ended [recermber 31, 2015 and 2014, the melfective portion of derivatives accounted for usang bedye accounting was nol matenal to the
Company's results of operabions. Also, there were no materml amounts reclassified into eomimgs relating to instances. i which the Company
discontinued cash Mow hedpe accounting because the forecasted tramsaction did not occur by the anticipated date or within the adduional twme
period permitted by the authoritnaive guidance for the accountimg for derivatives and hedging. In addition, there were no mstances 1 which the
Company discontimeed fair value bedme aceounting due 1o a hedoed firm commiiment no longer qualifying ag a fair value hedpe

Presented below s a rollforward of current peniod cash flow hedges in AQCI before taes:

o
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Notes o Consolidated Financial Stutements—{ Continued)

{in millisns)
Balance, December 31, 2013 5 (446
Met deferred pames (losses) on cash flow hedges from January 1 1o December 31, 2014 T
Amount reclassified mto current penod eammgs (54)
Balance, December 31, 2014 206
et deferred gains (losses) on cash flow hedges from January | to December 31, 2015 1,199
Aot rec lnssafied o currend period camips {240
Balance, December 31, 2015 1,165
et deferred gains {losses) on cash flow hedges from January 1 o December 31, 2016 02
Advount reclassafied imo cusrent period exmimgs (451
Balance, December 31, 2016 ] 1,316

Using December 31, 2016 values, it s estimated that a pre-tax gam of approximately 5161 million will be reclassified from AGCH o
earmings during the subsequent twelve months ending December 31, 2017, offser by amounts penaining to the hedged items. As of December 31,
2016, the Company does not have any qualifiing cash flow hedges of foreensted rramsactions ether than those related 10 the variabihity of the
payrnent of receipt of interest or foreign currency amounts on existing financial instruments. The maximum length of tme for which these variable
cash flows are bedged 15 40 vears, Income wriounts delerred i AQC] as o result of cash Mow bedges are included in “Net unrealized mvestment
gains (losses)” in the Consolidated Sistements of Comprehensive Income.

For effective net investmend hedgpes, the smounts, before applicable taxes, recorded i the cumulatvve translation adjustnsent account within
ADCT were 5536 million in 20016, 3541 million in 2015 and 5501 million i 2004, respectively.

Lreadit Devivatives

Credit dervatives, where the Company has wrtlen credst protection on s smghe none reference, had owstosbing notsonnl amounts of 5112
mmillion and $106 million as of December 31, 20016 and 2015, respectively. These credit denvatives are reported at fair value as an asset of less than
31 mullion and a habihty of 53 mullion, as of December 31, 2016 and 2005, respectively, As of December 31, 2006, these credit derivatives”
notionals had the following NAIC ratings: 348 million in NAIC 1, 548 million in NAIC 2, £5 million in NAIC 3, 51 million in NAIC 4. 56 million
n NAIC S and 54 millon i NAIC & The Company has also written credst protection on certam index references with notional amounts of 550
million and $701 mullion, reported a1 fair value as a hability of less than 51 million and 524 mallion as of December 31, 2016 and 2015,
respectively, As of December 31, 2016, these credit derivatives” notionals of $20 mallion had 8 NAIC rng of | NAIC designations are based an
the lvwest rsed singhe mame reference included in the index.

The Company’s maximum amoust of risk under these credit denvanives equals the aforementioned notional amounts and assumes the value
of the underlying referenced securinies become worthless. These single name credit derivantives have marurities of less than 4 yvears, while the credit
protection on the index references have matunties of less than 31 years. This exchudes a credit denvative related 1o surplus notes ssued by a
subsidiary of Prudential [nsurance.

The Company also entered into a credit derivative that will require the Company to make certam payments in the event of detenomtion in
the valee of the surplus notes ssued by a subsidiary of Prudential Insurance, The nomonal amount of this credit derivative 15 3500 million and the
fuir value as of December 31, 2016 and 2015, was o hability of $17 million ond 515 milhion, respectively. Mo collateral was pledged m either
penod.

In nddition o writing credit protection, the Company has purchased credit protection using credit derivatives 1n order to hedpe specific
credit exposures in the Company’s investmen portfolio, As of  December 31, 2006 and 2005, the Company had 5256 million and 5332 millwon
of outstanding notional amounts, respectively, reported at fair value as a lisbility of S8 million for bath vears.

Conrenferparty Credit Risk

The Company is exposed 1o eredit-related losses in the event of non-performance by counterparties 1o financial denvative iransactions. The
Company munages credit sk by entering inte denvative transactions with highly rated major imternational financinl mshtutions and ather
creditworthy counterparties, and by obiaining collateral, such as cash and securities, when appropriate. Additionally, lmits are set on single party
credit exposures which are subject to penodic management review.

in:

676/727



EDINETOOOO
o o o o {0 e K )
oOoOooodn

PRUDENTIAL FINANCIAL, INC.
Motes to Consilidated Financial Stutements—(Continued

The credht expasure of the Company s OTC demvative tramsactrons 15 represented by the contrgts wath a positive faar value at the reporting
dare. To reduce credit exposures, the Company seeks 10 (1) enter into OTC derivanive Iransaclions pUrSEant 1o master agreements that provide for a
netting of paymients and receipts with a single cowmterparty and (1) enter mte agreements that allow the use of crednt support annexes, which are
bilateral rating-sensitive agreements that require collateral postings ar established threshold levels. Cleared denivanves are iransactions between the
Company and a counterparty where the ransactions are cleared through a cleannghouse, such that each derivative comterparty is only exposed to
the default of the cleaninghouse. These cleared transactions require initial and daily varation margin collater) postings and inchede certain interest
rate swaps and credit default swaps entered inio on or after June 10, 2013, related vo guidelines under Dodd-Frank. The Company also enters into
exchange-aded futures and certain options transactions through regulnted exchanges and these transactions are settled on a doaly basis, therchy
fedhicing eredst risk exposure in the event of non-performance by coumerparties to such Miancinl mstrments

Under fiair value measurements, the Company incorporates the market's perception of its own and the counterparty’s NPR in determining
ihe fair value of the poriion of s OTC denvative assets and habilities that are uncolloteralized. Credit spreads sre applied io the denivative fair
valses on a ner basis by counterparty. To reflect the Compamy’s own credit spread o proxy based on relevant debt spreads is applied o OTC
dervative net linkility positions. Simnlarky, the Company’s counterparty 's credit sprend s applied to OTC derivative ngt nsset poasitions,

Certamn of the Company’s denivative agreements with some of its counterpartes contain credit-ranng related newers. 1T the Company s
credit raimg were 1o fall below a certan bevel, the counterparties (o the denvative instruments could request termimation at the then fur value of
the denvative of demand immediate full collateralization on demvative instruments inonel habiliny positions. As of December 31, 20016, there were
no net liability denvative posittons with counterparties with creditsrisk-related contingent features, As such, the Company has not posted any
collateral related to these positions and the Company would nor be required 10 post any additional eollaeral 1o the coumerparies if the
credit-nsk-related contmgent fentures underiving these agreements had been mggered as of December 31, 2006,

ILSEGMENT INFORMATION
Xegmenis

As discussed in Note 1, from December 18, 2001, the date of demurualgzation, through December 31, 2014, the Company orgamzed i1s
princepil operitions into the Francial Services Businesses and the Closed Block Buseess, As a result of the Class B Repuichise o January 2,
2015, the Company no longer organizes its principal operations imo the Financial Services Businesses and the Closed Block Business. The
Company aperates through four divistons, which together encompass seven reponable sepments, and its Corporate and Other operations,

L% Rovtrement Solwtions and favestment Management division. The US. Retirernent Solutions and Investment Management division
gonsists of the Indvidunl Anmuities, Retirement and Asset Maonagement segments, The Individual Anmuoties segment manufactures and distributes
inclivedual vanable and fixed annuny products, pnmanly to the U5, mass afffwent market. The Retirement segment manufactures and disoributes
products and provides admimistrative services for qualified and non-gualified retirement plans amd offers innovative pension nsk tamsler solutions,
investment-only stable value products, guaranieed mvestment contracts, funding agreements, mstnstional and retail notes, stroctured senlement
annuitics and other proup anmntes. The Asset Management segment provides o broad array of ivestment rmanagement and advisory senvices by
means of mstitutional porifolio management, mutual funds, asset secuntizotion activity and other structured products, and sirategic mvesiments.
These products and services are provided to the public and private marketplace, as well as to other segmenis of the Company.

LA frelividlval Life and Gronp Irsurance divisfon, The US, Individual Life and Group Insurance division consists of the Individual Life
and Group Insumance segments. The Indivedunl Life sepment manufactures and distnbutes individual vanable hife, term hife and wniversal ife
insurance prodiscets primarily 1o the 1.5, mass middle, mass affluent and aMuen markes. The Group Insurance sepment manufacties and
dhistnbutes o full moge of group life, long-term and shor-term group disabality, and group comporate-, bank- and tmst-owned life insurance m the
15, pnmanly 1o institubonal cliens for wse in connection with employee plans and affinity growps.

fmtvrnational fnsyrance division, The Intemational [nserance division consists of the Internatvonnl Insurance segment, which manufaciores
and distributes individual life insurance, retirement and related products 1o the mass afMluent and aMuent markets in Japan, Korea and other
foreign countmes through its Life Planner operations. In nddition, similar products are offered to the broad nmiddle income market across Japan
through Life Consuliams, the prapristary distribution channel of the Company’s Gibralinr Life operation, as well as other channels, including
banks and independent agencies.

£l E)
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MNotes to Consilidated Fimancial Statements—(Continued )

Corporeaie and Evher, Corporate asd Other mcludes corporate items and mintives that are not allocated to business segments. and divesied
businesses. Comporate operations consist primarnily of: (1) capital that is not deployved in any business segments; (2) investments not allocated 1o
busingss segments, inclushng debt-financed investment portfolios, as well ps mx credit myvestments and other tax-enhanced investments fimanced
by business segments; (1) capital debn that is used or will be used o meet the capital requiremenis of the Company and the related imerest expense;
{4} the Company’s qualified pension and other employee benefit plans, after allocations to business segments; (3) corporate-level actvities, afier
allecations to business segments, including strategic expendilures, corporate povemance, corporate advertising, philanthropic activities, deferred
compensation, and costs relmed o cemmin contngencies and enhanced regulatory supervasson; (6} cenain retained obligations relatmg 1o
pre-demutualization policyholders; (7) a life insurance joint venture and an asset management joint venture in China; (8) the Company s Capital
Profection Framework: (9) the foreign curency income hedging progrmm used 1o hedge certam non-l1S. dollar denominated eammngs i oir
Intermational Insurance segment; {109 the impact of intercompany armangements with oar Retirement and Asset Management scgments 1o ranslate
certain non-11.5, dollar-denominated enrninrs ot fixed curency exchange rates: and (1 1) wansactions with and between other segments,

{losed Block aivision. The Closed Block division mcludes cemain in force pamicipating insurance and anmuty products and commesponding
assets that nre used for the payment of benefits, expenses and policybolders’ dividends related o these products, ns well as certuin relnted assets
and linbilities, In connection with demutunlization, the Company ceased offering these participating products. The Closed Block division is
accounted for as a divested busmess that is reported separately from the divested businesses that are meluded in the Company s Corporate and
Other aperations. See Note 12 for additional information on the Closed Block.

Segrment Acooiing Policies. The nccounting pohicies of the sepments are the same as those descnbed in Note 2. Resulis for each segment
include eamings on annbuoted equity established ag 4 level which managemem considers necessary 1o suppon each segment's nsks, Operating
expenses specifically wentifinble to a particular sepment are allocated 1o that sepment as incurred. Operating expenses not idenbifiable to a specific
segment that ane incurred in connection with the generation of segment revenues are pencrally allocaied based upon the segmeni’s historical
percentage of general and admimstrative expenses,

For information related to significant acquisinons and dispositions, see Note 3. For information related to the adoption of new accounting
pronouncements, see MNote 2. The sepments’ results in prior vears have been revised for these nems, as applicable, to conform 1o the current year
preseniation.

Adjusted Cperating Income

The Company analyzes the operating performance of ench segment wsing “adjusted opernting income.” Adjuested operating income does not
equate o “Income (loss) from contmuing operations before income txes and equity in eamings of operating joint venmres” or “Mert income (loss)”
as determined in pecordance with ULS, GAAP but s the measure of sepment profit or boss used by the Company's chief operating decision naker
1o evaluate segment performance and allocate resources, and consistent with authoriiative gurdance, is the measure of segment performance
presenied below, Adjusted operating meome 15 calculated by adjusting each segment’s “lscome (loss) from costinng operntsans belore income
taxes and equity it camings of operating joint ventures” for the following items, which are desenibed in greater detail below:

s realized investment poins (losses), net. and related charges and adjustments:

= met anvestment gaans (bosses) on wading account wsels supporting usurance lalilites and changes i expenence-ruted  contracthaolder
liabalities due to ssset value changes:

+  the comnbuntion o meome (lossh of divested businesses that have been or will be sold or exited, mcludimg businesses that have been placed in
wind down stanus, but that did not quealify for “discontimsed operations” accounting treatment under LS. GAAP; and

* ety i earmings of opemting joint ventures and eprmings astnbutable to noneontrolling interests.

These items are important o an understanding of overall results of operations, Adjusted operating income s not a substinte for income
determined i accordance with ULS, GAAP, and the Companys definition of adjusted operating income may differ from that wsed by other
companies. However, the Company believes that the presemation of adjusted operating income as measured For managemen purposes enhances
the understanding of resulis of operations by highlighting the resulis from ongoing opermtions and the underlying profiability factors of its
busincsses.
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As discussed in Note |, during 2016, the Company reconded owt of period adjustments resulting 1o an aggregnte net decrease of %134 mullion
to “Income (loss) from continuing operations before income txes and equity n eamings of operating jomt ventures™ for the yeor ended December
31, 2006, These adjustments resulied in a decrease in pre-ax adjusted operating income of 5114 million for the year ended Deceniber 31, 2006,
principally consisting of a net decrease of 3153 million for the Individual Life Insurance segment.

In addinion, as previously dischosed in its Annual Report en Form 10K For the yenr ended December 31, 2004, during 2014, the Company
recorded out of period adjustments resulting in an agpregaie net decrease of 5193 million to “Income (loss) from contimuing operations. before
incpme faxes and equity in eamings of operating josnt venteres ™ Subsequent to 2014, the Company sdentified and recorded additional out of
penod adjustments of $41 million relased o 2004, primanly refleciing a benefit from the release of reserves related o certain vanohe annuities
prodiscts with optional lving benelit guaraitees, net of a relited decrease in DAC, offset by the increase m reserves, net of o related ncrease in
DAC, for cenain universal life products within the [ndividual Life business. The mpsct of these stems resulted in o decrease i pre-tax adjusted
operating income of $155 million for the vear ended December 31, 2014, principally consistione of o net decrense of 577 milhion for the Group
Insurance segment and $72 million for the Intemational Insurance sepment.

Realized investment gains {lsses), net, and related charges nod sdjustments
Realizedd fnvestrrent gatns (fossex), met

Adjusied operating income excludes *Realized investment gains (losses), net.” except for certain items deseribed below. Sipnificant activity
excluded from adjusted operating income includes imparments and credit-relared gams (losses) from sales of securines, the umang of which
depends lorgely on maorket credit cveles and can vary considerably across periods, and interest rate-reloted gains (losses) from sales of securities,
which wre largely subgect to the Company’s discrenon and mfleenced by market opporumiies, as well as the Company’s tax and capial profile,
Addionally, sdjusted operatng meome generally excludes realised mvestment gains and losses from products that contun embedded denvatives,
and from associaled derivaive ponifolios that are pan of an asset Lability management program related 1o the risk of those products, However, the
effectiveness of the hedging program will ultimately be reflected in adjusted operating incomse over time. Trends in the underlying profiabiliny of
the Company’s businesses can be more clearly identified without the lucating effects of these transactions,

The following table sets forth the sigm fcant components of “Realized investment gains { bosses), net” that are mcluded in adjusted operating
mgome and, as o result, are reflected as adyustments o “Bealized investment gans (losses), net” for purposes of caleulanmg adiusied operating
0T

Vear Ended Docember 31,
Y s 214
din millbans)
et pains (losses) from{ 1)
Terminnted hedges of foreign curmency camings 3 19 5 284 5 293
Current period yield adjustments 5 466 5 475 & 476
Principal source of eartings 5 45 123 5 iy

1) I= sddition to the items i the table ohove, “Realized mvestment pairs (losses), net, md relmed charges and adpstments™ also includes an sdpstment o rellect *Realined
mvestmen pans i lossesh, et relsied fo divested bosinesses: s resu lis of *Uivesied busmiesses,” disousied below

Terminpied Hedges of Foreign Crrrency Earnings. The amounts shown i the table above primanly reflect the impact of an miercompany
armangement between Corporate and Other operatons and the Intermanional Insurance sepment, pursuint 19 wlach the nop-U 5, dollar-denomnaied
earings in all countries for & panicular year, inclading its interim reponing periods, are iranslaied ot fixed cumrency exchanpe rates. The fixed
rates are deternined in connection with & currency hedpimg program designed to nutigate the nsk that unfavorable mte changes will reduce the
segment’s 115, dollar-equivalent earnings. Pursuant 1o this program, the Company’s Corporate and Ckher operations may execute forward
cumency contracts with third pamies to sell the net exposure of projected eamnings from the hedged cumency 1n exchange for US. dollars at a
speecified exchange rate. The matuntwes of these contracts comespond wath the future penods in which the identnfied non-11.5. dollar-denominated
enrmings are expecied 1o be penernted, These contracts do not qualify for bedge sccounting under LIS, GAAP, 50 the resultng profits or losses ane
recorded in “Realized investment gains (losses), e When the contracts are terminated in the same period that the expected enmings emerge, the
fedulting positive of oegative cash Row effect i included in adjusted aperating income,

ns
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Crrrent Perfod Yield Adfpsmrenis. The Company uses imerest mite ad currency swaps and other denvatives 10 manage inferest and
curmency exchanpe rate exposures ansing from mesmatches between asseis and liabelities, melsding duration mismatches. For derivative contraces
that do not qualify for hedge accounting tresment, the periedic swap settlements, as well as cenain other derivative related vield ndjustments are
recorded i “Realized investment gains (losses), net,” and are mcluded in adjusted operating income 1o reflect the afier-hedpe vield of the
underlying imstruments, In cenain instances, when these dervative contracts are terminated or offset before their final maturity, the resuliing
realized gains or bosses are recognized in adjusted operanng income over peniods that penerally approsimate the expected terms of the derivatives
of unclerlying instrurments in order for adjusted operating meome to reflect the after-hedge vield of the underlying nstruments, Included in the
amaunts shown i the table above are gains on certain denvative contracts that were termimated or offset before their final maturity of $49 mllion,
555 million and 5105 million for the vears ended 2016, 2015 and 2014, respectively, As of December 31, 2016, there was a 5169 million deferred
net gain related 1o cerain denvative contracts that were terminated or offset before their fimal matunty, prmarnly m the Intematonal Insumance
seprment. Also included im the amounts shown in the table above are fees related to synthetic GICs of 5158 millon, 5158 million and 5168 million
for the vears ended 2006, 2005 and 2014, respectively. Synthetic GICs are accounted for as denvatives under LS. GAAP and, therefore, these fees
are recorded in “Realized investment gains (losses), ner” See Mote 21 for additional information on synthete GICs,

Primcipal Sowrce of Earnings. The Company conducts certain activities for which realized investment gains (losses) are a principal source of
earmngs for its businesses pnd therefore mcluded m adiusted operating income, particelarly within the Company™s Assel Management segment,
For example, Assei Management's strafepic investing business makes invesiments for sale or svodication io other mvestors or for placement or
comnvestment in the Company's managed funds and structured products. The realized ivestment gins (losses) associated wath the sale of these
strategic investments, as well as the majority of derivative results, are a principal activity for this business and included in adjusted opernting
ncome. In addition, the realizad inveament gaing (losses) associated with loans ongimated by the Company's commencial mongage operations, as
well as relnted derivative results and retnined mortgage servicing rights, are a principal activity for this business and included in adjusted operating
Incaoime

ihther itews reflected s adjustments fo Realized fnvestmrent gains flosses), et

The following table sets forth certmn other iems excluded from adjusted opermting meome and reflected as an adjustment to “Realized
investmend gains (losses), net” for purposes of caleulating adjusted operating income;

YWear Endid Diocomber 31,
W6 25 2014
flm millimms
Met gains (losses) oo
Othser ruding account wssats 5 {(95) § %4) 5 (21}
Forenmn currency exchange movemenis 5 (154) s 6 5 (3.023)
Other activities 5 (18) % 9 5 13

Ehbser Yradimg Acconnt Asxvets. The Company has certam mvestmients i s general sccount porifobios that are classified as trading. These
trading investmenis are carned al [air value and meluded in “Other rading account assets, at fur value” on the Company's Consohidated
Stutements of Financinl Positon, Realized and unrealized guins (losses) for these mvestments are recorded in “Other meome,” Consistent with the
exclusion of realized investment gains (losses) with respect 1o other investmems managed on a consistent basis, the net gnins or losses on these
investments are excluded from ndjusted operating income.

Foreign Clireency Exchange Movemeniy. The Company has certam assets and habilines for which, under U5, GAAP, the changes in value,
ncluding those associmed with changes in foreign currency exchange rates dunng the peniod, are recorded in “Cther income.” To the extent the
foreign currency exposure on these assets and liabilities is economically hedged or considered pan of the Comgpany’s capital funding strategies for
its imernational subsidianes, the change in value mcloded i ~“Other ncome™ 15 excluded from adjusted operaimg income. The amoum m the able
above [or the yvear ended 2014 was largely driven by non-ven denominated insurance lhabilities in the Company’s Japamese insurance operations.
The insurance linbilitics are supported by investments: dencminated m comesponding currencics, including a sigmificant portion designnted as
available-for-sale. While these non-ven denommated assers and liabilities are economically hedged, unrealized pains (losses) on available-for-sale
investments, g luding those anising from forcipn cumency exchange mite movements, are recorded in AQCT under U5, GAAP, while the non-yen
denominated labalities are re-measured for foreipn currency exchange rate movements, with the related change in value recorded in earmings
within “Other income.” Due to this nen-economic volanlity that has been reflected m US, GAAP camings, the change in value recorded within
“Other income” is excluded from adjusted operating income.
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As o result of contimued growth m thess portfohos, the Company mmplemented o reporting structure i Gibrabiar Lafe that disagyregated the
LS. and Australian dollar-denonisinated businesses imto separe divisions, each with iis own functional eurrency that aligns with the underlying
products and ivestments, The new struchire was effective for financial reporting beginning a0 the first quarter of 2015 and has nummmzed
volatility in repored LS. GAAP eamings arising from foreipn curmency remeasunement.

thber Activities, The Company excludes certain other wems from adjusted operating mcome that are consastent with similar adjustments
described above.

Related charges
Charges that relate 1o realized mvestment paing (bosses) are ales excleded from adiusted operating income, and include the Fallawing:

+ The parmon of the amertization of DAC, VOBA, uneamed revenue reserves and DSI for certmn praducts that 15 related 10 net realized
investment guins (losses).

+ Policvbolder dividends and interest credited 10 polecyvholders” acooum balances that relate 1w certmn hife policies thar pass back certain
realived investment gans {losses) o the policyholder, and reserves for future policy benefits for certain policees thai are affected by net
realized investment gamns ( losses)

+  Marker value adjustmenis paid or received upon a contractholder’s swrrender of cenain of the Company s annuity products as these amounis
mibigate the net renlized mvestment gams or losses ngwrred wpon the disposmmon of the underbying mvested assets

Investment gains {losses) on trading account assets supporting insurance liabilities and changes in experience-rated contractholder
limbilities due to nsset value changes

Certain products included in ihe Retirement and Iviernational Insumnce segmenis are expenence-rated in thai mvestment resulis associated
with these products are expected 1o ulimately accrue o commactholders, The majoney of investments supporing these expenence-rated products
are classified as tading and are carmed at fair value, with realized and unrealized pains (lossesh reported in “Other income.” To a besser extent,
these expenence-rated products are also supponed by dervatives and commercial mortgage and other loans, The derivatives are carnied a1 fair
vahse, with realized and unrealized gains (losses) reported i “Realized investment gains (losses), nel.” The commercial mortgage and other loans
are earried ot unpaid principal, net of unomomized discoums and an allowance for losses, with gains (Insses) on sales and changes in the valuation
allowance for commercial mongage and other loans reported m “Realized investmens gaims (losses), me”

Adjusted operating income excludes net mvestment gains (losses) on wading account assets supporting insurance liabilines, which
consistent with the exclusion of realized mvestment gains (losses) with respect to other investments supporting insurance labilines managed on 3
consistent basis. In addivion, 1o be conssstent with the histonical weatment of charges relwied to realized investment guins (losses) on investments,
adjusted operating mcome also exchsdes the change in comractholder liabilitses due o asset value changes m the pool of investnents (including
changes i the fair value of commercial momeape and other loans) supporting these experience-rated comracts, which are reflected in “lneerest
credited 1o policyholders” acoount balances.” These ndjustments are in addition o the exclusion from sdjusted operating meome of net nvestment
wains (losses) on the related derivatives and eommercial morgage and other loans through “Realized invesmment gains (losse), net, and relaed
charges and adjustments.” as discussed above. The result of this approach is that adjusted operating income for these products includes net fee
revenue and interest spread the Company earns on these expenence-mated comracts, and excludes changes in fair value of the pool of investments,
both realized and unrealized, that are expected 10 ultimately scerue 10 the contractholders.

Divested businesses

The confribution 1o income (lossh of divested businesses that have been or will be sold or exited, including businesses that have been placed
i wind doawns, bt that did not qualify for “discontimed operations” accounting treatment under LS, GAAP, are excluded from adjusted opernting
income a8 the results of divested businesses are not considered relevant 1o undersianding the Company’s ongoing operating results,

o7
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As discussed i Note |, the Class B Repurchase on Jamry 2, 2005 resulted in the elimination of the separnte reporting of the Company s
former Finangial Services Businesses and Closed Block Busimess. As a result of the Class B Repurchase, for the years ended December 31, 2006
and 2015, the Closed Block division, which is comprised of the Closed Block segment, has been accounted for as a divested business because it
consisis primanly of ceram participating nsurance and annuity products that the Company ceased selling at demutualizaton m 2001, See Note 12
for furtlser informarson on the Closed Block. For the mepommg period endimg December 31, 2014, the Closed Block segment was reporied as the
Closed Block Business and was anplveed using LS. GAAP mither than adjusted operating income. Boah the cuarent reporting of the Closed Block
divasiin and the histosic reporting of the Clesed Block Business exclude its resuliz froin adjusted opermanng mcotie

Equity in earnings of eperating joint ventures and earnings attributable to noncontrolling interests

Equity in eamings of operating joint ventures, on a pre-tax basis, are mcleded in adjusted opernting income as these results are a prmecipal
sparce of eamings, These earnings are reflected on a US, GAAP basis on an after-tax basis as a separate line on the Company s Consolidaed
Stotements of Operations.

Earnings attnbutable w noncongolling merests are excluded from adjusted operating mcome. Earmings annbuiable 1w noncomrolling
inferests represents ihe portion of eomings from consolidaied emtities that relates to the equity inferests of minonty investors, and are weflected on a
LS, GAAP basis as a separnte ling on the Company’s Consolidated Seatements of Operations
Reconciliation of adjusted operating income and net income (loss)

The ble below reconciles admsted operating meome before meome tises to meome from continumyg operations before moome taxes and

equity in eamings of operating joint veniures:

ng
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Y¥emr ended December 30,
016 PO E] 2004
fin millinns)
Adjpusted operating income before income taxes by segment:
Indrvidual Annuaties $ 1765 5 LLMT 5 467
Retiremen: 1,012 931 1,215
Asset Management T87 T T8RS
Total U.S. Retirement Solubons and Investment Management division 3,564 31,507 3,467
Individual Life ] (i35 498
Group Insurince 220 176 23
Total US. Individual Life and Group Insurance division 209 BIl 521
International Insurance 3117 3.6 3352
Total Internagional Insurance division 3017 3,126 3,252
Corporate and Other opertions {1,581} (1.313) {1,34%)
Total Corporate and Ciher {1,581} {1313 11.348)
Total sepment adjusted operating mcome before income taxes 5,399 6,231 5,892
Reconciling lems:
Bealized mvestment gaoms (losses), net, and related adjusaments 259 2258 (3,358)
Charges related 1o realized investment gains (losses), net (i) {6TE) {542)
Investment ymins (losses) on trading account assets supporting insurnnce habilites, net {17) (524) 139
Chanyge in experience-rated contractholder liabilities due 1o asset value changes b | 433 {294)
Divested businesses;
Closed Block division( 1) (132} 5K 0]
Othier divested businesses (54) () 167
Equity in carnings of operatng joint venures and eamings annbucable w noncontrolling inerests {3) 58 RE
Subtotal(Z) 5,705 7,769 2,018
Income (loss) from contmuing operations before mcome taxes wd equity in cammgs of operating joimt
ventures for Closed Block Business(3) 0 ] (259)
Consolidated imcome {loss) from continuing operations before meome taxes and equity in carmings of
aperating joint ventures 50 5M5 5 A0 5 1759

{15 As o rewt of e Class B Roparchase, for the yoars endod Decemsber 31, 2006 and 2005 the Clesed Blodke, alonp with cortaim relatod asscts amd linhiliises. comprmes: the Closed
Block divesion, which s accomnted for os 5 divested business tat i reporial separmicly from e divesied businesses that are mseluled in Corporaie sl Ciler operations.

{21 Amounis for the vesr ended December 31, 2004 pepresent “Ineome i loss j from contimung opermtons before incmme wxes snd equily in carmings of aperatimg joes) ventres” of e
Comgany s Ramet Fanangial Services Buanesses, relleclisg the exlaenios of reo classes of gosmmon stoeek and (he sepasats repedteng of the Fimancal Servsoes Bismesscs amnd hs
Chongnl Fbkk Thasingss fof cach perioill

i1 Releois the exisionoe of iwo clases of common sinck aml ihe soparsie ropoming of e Company's fomer Poancis] Services Busimesses mmd the Clised Block Pisiness for e
yesir enuled December 31, 20148

The Individual Annuities segment results reflect DAC as if the individual anonuiy business is a stand-alone operation. The climination of
mntersegment costs caprtabized m accordanoe with this policy is included in consolidating adjustments within Corpornte and Other operngions.

Reconciliation af select financial information

The tables below presemt cenain financial information for the Company s repomable sepments:

e
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A of December 31,
2006 EITETT]
iim millins)
Total Assets:
Individheal Annuines 5 170861 % 16 247
Retinement 173,509 171,183
Asgar Mamagenment 49 255 54,491
Todal US. Retirement Solutions and Invesiment Management division 393 625 395,121
Indrvidual Life 17,524 71,856
Group Insurnnece A, 642 39,544
Tetal LS, Indivadual Life and Group Insurance division 118,166 111,200
Intermational Insurance 197,119 175,153
Toqal Imemational Insurance division 197119 175,153
Corporate and Other operations 13,001 13,654
Total Corporate and Ovher 13,001 13,654
Closed Block 62,051 62,127
Tatal Closed Block division 62,051 62,127
Taotal per Consolidared Stntements of Financial Position §  TEION2 % TSTOER

{13 o penod amaints ane presented on s boss consissent aith the cummon! porod presetaten, moilectng the sdoption of ASL 200 5-00

o
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Year Ended December 3, 1806
Imierest
Credited o
L | Palicyhobders®
Invesemeni Pulicyholdem” Avcownl Dhin inkrnals bs Imbsresd & e Cipalism
Hovenues Imcome Bonclits Balances Palicy haddors Expinse of AT
lin millinna}
Individual Anmuties § 4666 5 BRE 5 306 $ 362 1] 5 ™ 484
Retirement 12,876 4263 9328 1.473 0 19 33
Asget Mamgement 2961 &0 i 0 0 15 15
Toaal US. Reurement
Solutions and
Investment
Manapement division 20,303 5041 9,634 1,835 L] 105 552
Tndrvidual Lafe 5355 1522 2,750 680 35 583 115
Group Insuramee 5343 BliE 4,032 263 L] 5 [
Total US. Individual
Lite and Group
Insurance division 10,698 2430 6,782 543 35 588 121
International Insurance 21,009 4,759 13,183 okl ] 49 ] 1068
Total Intermagional
Insurance division 21,009 4,759 13,183 920 4 8 1,068
Corporute and Other
eperations {G36) 465 26 o 1] 614 (45
Total Corporate and
Crther {636} 465 26 0 L] 614 (4%
Total 51,574 12,693 20625 ENH B4 1315 1,672
Reconciling itemns:
Realized mvestment ganis
{losses), net, and relaed
adjustments QR {31} il [0 i il 0
Charges related 1o realized
imvestment gains | losses).
net 19 o 131 (50 (1] 1 168
Investment gains (losses)
on trading account assets
Supporting msurnnce
linhilities, e {17 o 0 o 1] 1] 1]
Change in expenence-rated
contractholder habilites
due 1o assets value changres L] 0 0 21% 0 o 0
Divested sinesses:
Closed Block
divaiszon( 1) 5,660 2578 3282 134 1.541 2 37
Other divested
businesses GO2 278 504 L] /] 3 0
Equity m earmings of
operating joint ventures and
earnmys attributable to
noncontrolling imterests {(37) 0 0 1] 0 0 0
Total per Consolidated
Seatements of Operations 558779 § I55% § 33,632 5 3.761 5 2025 51320 5 1877

(11 As a resel ol the Class B Bepuchme, for the year ended December 30, 2006, the Clised Mok, along with conain reélaied asels ssd babdiies, csngiises be Chsed Block
i, whoch b acenunted o s s Svessal bussmess da b reponed sepamtely frm e divestod D inevses fhal an ehidod i Comiate s Ciher operatinns

ill
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Yoar Ended Doomber 30, 1015
Imerest
Creilited to
Nl Palicyhobdors”
Invesbment Palicyholdeors” MAccomnt Dhiv ludenads b Imterest A el bvm
Hevenurs Iminme Benefin Islances Pulicy halders Eapease ul AL
Tt il s )
Individual Anmuities £ 4695 % 603 % 304 £ ELES 5 0 5 & 5 465
Retirement 11,821 4082 8,352 1441 {2 25 1]
Asset Management 2,544 111 0 0 0 10 19
Total LS. Retirement
Solutions and
Tnvestment
Management divigion 19 460 4,796 5,666 1,804 i) 104 550
Individual Life 5233 1,669 2,245 44 33 550 133
Giroup Insurance 5,143 ARG 3,868 257 0 8 3
Total US, Individual
Lale and Group
Insurance division 10,376 2,255 6,113 o0l 33 558 139
International Insurance 19,364 4357 11,821 B8O 51 5 SR
Toaal Internanionnl
Insurance division 19 364 4,357 11,821 BED 51 5 G549
Corporte and Cither
operalions (570} 250 16 [ 1] 635 (4T}
Total Corporate and
Cher {=270) 350 16 0 ] 635 (4Th
Toml 48,610 I 1,958 26,616 3585 #2 1,302 1,631
Reconciling items:
Realized investment pains
{lbosses), net, and relnted
adjustments 2,258 1 0 0 0 0 0
Charges related 1o realized
investment gains { bosses),
et 31 0 0 191 0 0 452
Investmient gains (losses)
on traling account assets
SUPPOITIng insurance
linhilities, net (524) L] o L] 0 1] 0
Chanige in experience-ratad
contractholder habilites
dhee 10 assets value changes 0 o (] (433) L] (] 1]
Divested businesses:
Closed Block
division( 1) 6,160 2,653 3,365 135 2,130 1 37
Other divested
busineswes Ak 217 607 1 1] 3 0
Equity i carmings of
operating point ventures and
carmnings attnibutnble to
noncantrolling inerests {12) 0 0 0 0 0 0
Total per Consolidated
Seatements of Opesations L A0m 5 14820 ] 0,627 % 34T 5 2212 513 5 2120

£11 As a resslt ol the Class B Bepirchase, for the year adod Deitmbor 11, 2015, the Closed Wiock, along with cmain rélatod assels and habshins, compreses e Ul Block
aliviston, whoch & acooumbed for as a divested bisimess that s reporied sepamicly from the divesicod basinesses fhat ane ine hided in Corpomile and Other operations

3z
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Year Endoldl Deoembor 31, 2004
Imberesd
Credited 1o
hii] Palicybaldwin’
Imvessnmemt Policyhadders” Accemnt Dividemids tn Imterest Amsrtlzathon
Hevrmiies Tnuaine Benelis Ralamees Padics hohlers Esfifine ol TRAK
{in milliens)
Individual Annuities £ 4710 &5 630 % 451 5 429 b 0 § 107 & 543
Retirenent 12,077 4,209 5336 1476 0 25 31
Asset Management 2,540 120 0 0 o 10 20
Total U.S. Retirement
Solutions and
lvestment
Mamagement division 19,627 4,959 5817 1,905 0l 142 54
Individual Lafe 32126 1620 2,108 606 32 533 345
Lrroup Insurmce 2557 613 4215 245 1] & ]
Todal ULS. Individual
Lafe and Group:
Insurance division 10,583 2233 6,323 854 32 542 353
Intemnational Insurance 20,066 4,434 12,234 961 50 4 ]
Toaal Internationnl
Insurance division 20,066 4,434 12,234 961 =0 4 Gl
Corpomte and Other
operations (632) 420 83 0 i G2d (55)
Total Corporate and
Chbher (632} 420 3 o o 620 (55}
Total 49 644 12,046 27,457 1,720 B2 1308 1,853
Reconciling items:
Realized ivestment gams
{losses), net, and related
adjustments {1.588) (5) 0 1] 0 0 0
Charges related 1o realizsd
investment gaing | bosses),
et 55 1] 295 i {1 (1] 83
Investment gains (losses)
on trsbing account assets
SUPPOTLING Hsurance
linki lities, net 339 o /] o o 1] 1]
Change in experience-ratad
contrmctholder liahilites
dhue 1o assets value changes 0 1] 1] 294 o L] 1]
Divested businesses T62 208 509 F ] 3 1]
Equity in camings of
operating joint ventures and
enrmings mtributable to
noncontrolling interests (13} 0 0 0 o 0 1]
Subtotal 47,199 12,249 25,261 4,127 81 1,311 1,936
Closed Block Business| 1§ 6,906 3.007 3,326 136 2,635 597 37
Total per Consalidated
Statements of Operations § 54105 5 15256 § 31,587 ] 4,263 5 2716 51908 5§ 1973

:chlln.'n the eximence of two clisses of common sinck ad dhe separate reporting of de Company's fomer Fmancis] Services Husmesses and the Closed Block Business for the
year ended December 31, 2014

Revenues, calculated in accordance with US, GAAP, for the years ended December 31, imclude the followmg associated with the
Company's foreign and domestic operations:

E1E]
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Wik 2014 4
{im millions}

Damsestic operations 5 B0 5§ 36051 S 35,793
Foreign opertions, lotal 5 2700 % 20068 8 18312
Foreign operations, Japan 5 19768 § 18177 5 15461
Forgigm opertions, Koren 5 1439 % 1462 5 1,454

Management has determined the imersegment revenses with reference 10 market rates. Intersegment revenues are eliminated in
consolidation in Corporate ond Chher. The Asset Management segment revenues include infersegment revenues, primarily consisung of
asset-based mansgerment and admanzstrtion fees, for the vears ended Deceniber 31, a5 follows:

G 2005 2014
{lm il
Asser Mamagement Segment iMersegment revenues 5 682 5 682 5 045

Segments may also enter into inbemal derivative contraces with other segments, For adjusted operating income, ench segment accounts for
the internal denvative results consistent with the manner in which that segment accounts for other similar external derivanves.
13, COMMITMENTS AND GUARANTEES, CONTINGENT LIABILITIES AND LITIGATION AND REGULATORY MATTERS
Lovves

The Company occupies leased office space in many locations under vanous long-term leases and has entered into nuanerous leases covenng
the long-term use of compulers and other equipment. Rental expense. net of sub-lease income, meurred for the vears ended December 31, 2016,
2015 and 2004 was 3252 million, 5232 mullion and 5225 million, respectively.

The following table presents, at December 31, 2016, the Company's future minimiem lease payments under non-cancelable operating and
capital leases plong with associated sub-lense income;

Oiperaibng and Subelease
Capital Loasesi 1) Ingums
tim mliom
2017 5 1500 5 ()
2018 129 n
2019 10 0
2020 2 n
2021 68 L
2022 and therenfter 185 0
Total 3 718 5 {1}

(11 Fusre minemem beass paymenis sseder capilal leases ware S24 million e of December 31, 20060,

Occasionally, for business reasons, the Company may exit certain non-cancelable operating leases prior to their expiration. [n these
mnstances, the Company s polecy 15 to accree, at the time it ceases to use the property beang leased, the future rental expense net of any expected
sub-lease income, and to release this reserve over the remaining commitment period. OF the wal non-cancelable operating and capital leases
amounts Hsted above, 52 oullion has been scorued as of December 31, 2006, There were no aceruals of sub-lease moome as of December 31,
2014,

Comntercial Morigage Loan Contmitnneints

34

688/727



EDINETOOOO
o o o o {0 e K )

ooooOoog
Table of Contents
PRUDENTIAL FINANCIAL, INC.
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As af Decomber 51,
Il L IE]
[l iy

Taotal outstanding momgape loan commitments 3 1984 0§ 2272
Pomion of commitrment where prearrangement 10 sell 1o investor exises 5 454 5 T21

In commection with the Company”s commercial mongape operations, it originates commercial mortgage boans, Commitments for loans that
will be held for sale are recopnized as derivatives and recorded at fair value, In certun of these transactons, the Company pre-arranges that it will
sell the loan 10 an investor, inchuding to government sponsored entities as discussed below, afier the Company funds the loan

Cenmrifments fo Purchase Investmentys (eveluding Commerciel Morgage Loans)
An ol December 31,

G MIF
(s mmillinns

Expected 1o be funded from the peneral scoount and other operations outside the separate scoowmts( 1)
5 6002 5 3787
Expected 1o be funded from separate accounts 1 T4 5 92

[i 1 Imchades o semaining commutment of 3121 milleon amd 5152 il of December 31, 2006 and 200 5, respectively, eeleted o the Compen's agiesmest o co- mvest with the Fosm
Lrivigp m a prvate eginty fuind, mansged by the Fosin Giroagn, Tor the Chinese marketplaoe.

The Comgpany has other commitments o purchase or foid rvestments, some of which are contingent upon évents or ¢ircumstances not
under the Company’s control, mncluding those ar the discretwon of the Company’s counterparties, The Company anticipates a portion of these
comimtrments will ulinmately be losded from is separate accounts,

Fndemuification of Securittes Lending Transactions

As of December 31,
Hilh Tois
ilm millinash
Indemmification provided to muteal fund, trast fund, and insurmnce company separate account chenis for secuntics
lending £ 535§ 15084
Fair value of related collateral associated with above indemmnifications 5 Sdps 5 15508
Accragd liability associnied with guarniee 5 0 5 o

In the normal course of business, the Company may facilnate securmies lending transactions on behalf of mutual funds, trust fusds, and
insurance company separate account clients {collectively, “the sccounts™) for which the Company 15 the investment advisor and'or the asset
manager. In cerain of these armngements, the Company has provided an indemmification i the accounts to hold them harmless agains losses
caused by counterpany (1., borrower) defaults assocated with the seamies kending actvity facilitated by the Company. Colliteral i=s providesd by
the counterparly o the sccounts at the inception of the loan equal w or greater than 102% of the fair value of the loaned securities and the
collateral is mamtamed daily st 102% or greater of the far value of the loaned secunies. The Company 15 only a1 nisk if the counterparty to the
securities lending wransaction defaulis and the value of the collateral held is less than the value of the securities loaned to such counterparty. The
Company believes the possibility of any payments under these mdemnities 1s remote,

Lreddit Devivatives Writien

As discussed further in Note 21, the Company writes credil derivatives under which the Company is obligated 1o pay the coumterparty the
referenced amount of the contmet and receive in retum the defaulied secunty or similar security.

Crnarantees of Asel Falwes

315
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Aol December 31,
Ila s
e vl s

Guaranteed value of third parties’ assets § 7097 £ 72585
Fair value of collmernl supporting these assels 5 70760 5 Ti6M
Asset assocbed with guarantes, carned @ fur valug 5 5 5 T

Cenmn coniracts underwritien by e Retmement segment include guaraniees related 1o financial assess owned by the guarameed pasty.
These contracts are accounted for as derivatives and carmied ar fair valee. The collateral supponing these guaranices 15 not reflected on the
Campany”s balamce sheet

Tndemnificanton of Serviced Mortgage Foans

A of Begrmbser 31,
Dole inlE
Lin miBioas)
Maximum exposure under mdemmification agreements for morigage loans serviced by the Company 5 1371 5 1,200
First-loss exposure portion of nbove 5  4le 5 371
Acecrued hability associated with guarantees 5 I3 5 i4

As pan of the commercial mongage activities of te Company’s Asset Management segment, the Company provides commercial momgage
wrgmation, wikkerwmiting and servicurg for certaim government sponsoned entities, such ps Fanne Mae and Freddie Mac, The Company has areed
o indemmify the government sponsored entities for o portion of the credit nsk associated with certain of the mongages it services through 3
delegmed authonty arangement. Under these armngements, the Company onginates mult-fanuly morgages for sale 10 the govemment sponsored
entities based on underariting standards they specify, and makes paymenis 1o them for a specified percentage share of losses they incur on certain
Ioans serviced by the Company, The Company’s percentage share of losses incurred generally varies from 2% o 20% of the loan balance, and w5
typically based on a first-loss exposure for a stated percentage of the loan balance, plus a shared exposure with the govemment spansored entity
for any losses in excess of the stated first-loss percentage, subject 1o a contractisally specified maximum percentage. The Company determimes the
liatality related to this exposure using historical loss expenence, size and remaiming hife of the asset. The Company services 511,445 nullion and
39833 malbion  of moertpages subject w dwese loss-shaning amangements a8 of December 311, 2006 and 20135, respectively, all of which are
collateralized by first prionity liens on the underlying muli-family residential preperiies. As of December 31, 2016, these mongages lad a
weighted-average debt service coverage ratio of 1.82 tmes and a weighted-average loan-to-valee matio of 39%, As of December 31, 2013, these
marigages had a weiphted-average debt service coverape ratio of 1% times and a welghted-averape loan-wo-value mivo of 1%, The Company’s
todal share of losses related 1o indemnifications that were setled was S0 mallion, $1 million, and 31 millien for the years ended Decembser 31, 2006,
201 5, and 2014, respechively.

hther Cruarantees

A of Decomber 31,
116 bES
{in vl
Oteer guarantees where amount can be detenmined 5 38 5 2
Acerued Lability for eiher guarantees and indemnifications 5 k] 5 4
The Company is also subject o other financial guaramees and indemnity arrang The Company has provided indemmties and

puaramices related 10 acquisitions, dispositions, nvestimens and other transactons that are inggered by, among other things, breaches of
represeniations, warranties or covenanis provided by the Company, These obligations are typically subject to various nme limitations, defined by
the contract or by operation of law, such as statutes of limiation, In some coses, the masimum patentinl obligation 15 subjest 0 contractunl
limitations, while in other cases such limitations are not specified or applicable. Included above are 351 million and $317 million as of
December 31, 2016 and 2015, respectively, of yiekl maimvenance guarantees relpted 10 cernin investments the Company sold. The Company does
nod expect 10 make any paymenis on these guaraniees and 13 not carrving any linbilities associated with these guarantees,

E111]
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Since certamn of these oblgatons are not subject to limitations, 1t s not possaable 1o determiing the maximum potentinl amount due under
these puarantecs. The accrued habilities identified above do not inchude retnined linbalitics associated with sold busimesses.

Irsalvency Assessmaents

Muost of the junsdictions m which the Company is admined to transact business require insurers doing business within the jumsdiction w
partscipais I guaranise assocations, which are orgamized o poy contractual benefits owed pursuant 1o msurance policies 1ssued by mpaired,
insolvent or failed msurers, These associations kevy assessmems, up 1o prescribed limits, on all member insurers in a particular siate on the basis of
the proportionate share of the premimms writien by member insurers in the lines of business in which the imparred, insolvent or failed nsurer
engaged. Some sates permiil member meurers 1o recover msessments paid through full or parial premium wx offsers. In addition, Japan has
established the Japan Policyholders Protectiom Corporation a5 a contingency to progect pohicyholders aguinst the insolvency of life insumance
companies in Japan through assesaments 1o companies licensed 1o provide Life insurance,

Assets and linbalinies held for insolvency asscssments were as follows:

As of December 31,
LG 2015
iin millBans)

Other assets:

Premium tax affset for fiture undiscs J el s 78 5 7

Premium tax offsets cummently available for pud assessments [ ]

Teqal 3 84 5 85

Other habilites:

Insolvency assessments 5 52 5 39
Certingert Linhilities

On an angoimg basis, the Company™s internal supervisory and control functions review the quality of sales, marketing ond other custoner
interface procedures nnd practices and may recommend modifications or enhancements. From time 1o time, this review process resulis in the
discovery of product sdmimstranon, servicing or other errors, including errors relatng 1o the tming or amount of pavments or contract values dus
o customers or other parties. In cerinim cases, if approprate, the Company may offer cusiomers or other parties remediniion and may incur charges,
welubing the cost of such remediation, adommstrative costs and regulviory fines,

The Company is subject to the laws and regulations of states and other jurisdictions concemning the identification, reporting and escheatment
of unclammed or abandoned funds, and 15 subgect o audit and examination for compliasnce with these requirerments. For additonal discussion of
these matters, see “—Lingaton and Regulatory Matters™ below.

It 15 possible that the resulis of operations or the cash flow of the Company i a particular quanterly or annual penod could be matenally
affected as a result of payments in commection with the matiers discussed sbove or other matters depending, in part, upon the results of operations
of cash flow for such penod. Management believes, bowever, that ulumate payments i connection with these matters, afler consideratron of
applicable reserves and nghts 1o indemnification, should not have o material adverse effect on the Company s financial position.

Litigation and Regulatory Matters

The Company is subject 1o legal and regulatory nctions in the ardinary course of its businesses. Pending legnl and regulatory actions inelude
proceedimgs relaning o aspects of the Company s businesses and operations that are specific to 1t and proceschngs that are tvpical of the busmesses
in which it operates, including in both cases businesses that have been either divested or placed in vand down switus. Some of these proceedings
have been brought on behalf of vanouws alleged clisses of complonamis, In certin of these matiers, the plamnffs are secking barge and'or
indeterminate amounts, including punitive of exemplary damages. The outcome of litigation or 8 regulatory matter, and the amount of ranpe of
petential loss an any particular nme, 15 aften inherently uncenain

The Company exablishes aceruals for litigation and regulatory maners when it is probahle that a loss has been incurred and the amaunt of
that boss can be reasonably estimated. For lingation and regulatory matters where o loss may be reasonably possible,
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bt men probable, or is probable but not reasonably estimable, no acerual is esablished but the manter, iF matenial, is disclosed, including maners
discussed below. The Company estimates that as of December 31, 2016, the agprepate ranpe of repsonably possible losses in excess of pecruals
established for those lingation and regulatory manters for which such an estimate currently can be made is less than 5230 million, Any estimate is
not an indication of cxpected boss, if any, or the Company's maximum passible loss exposure on such matters. The Company reviews relevant
information with respect 1o iis litigation and regulatory matiers on o quarterly and anpual basis and updates iis acenunls, disclosures and estimares
of reasonably possible loss based on such reviews.

Individual Annuities, Individual Life and Groap lnsarance
Wells Fargo MyTerm Sales

In December 2016, the Company announced that it suspended sales of its MyTerm life insurance product through Wells Fargo pending
completion of a Company-ininated review of how the product was being sold through Wells Fargo, The Company has offered 10 reimburse the full
amount of premium with imerest, to any Wells Fargo customers with concerns about the way m which the product was purchased. Wells Fargo
distnbuted the produet from June 2004 until sales were suspended, and woal annualized new business premiums associsted with sales through
‘Wells Fargo were approxmmately 54 million.

The Company has recerved mgpuiries, requesss for information, a subpoena and a ewvil investigative demand related to this mateer from state
and federal regulaters, including its lead sinile insurance regulaior MIDOB, staie atiomeys general and federal legislators, ond the Company is
responding 1o these requests, The Company has also received a shareholder demand for certn books and records under New Jersey law,
Litagation related 1o this matter is described below. The Company may become subject 1o additional repulntory inquinies and other investigations
and actions, shareholder demands and ltigation related 10 this maner, The Company has provided notice 10 Wells Fargo that ot may seek
indemnification under the My Term distribution agreement between the panies.

Strowderick v, The Prdeaial nsiranee Conprany of America, of al,

In December 2016, a complaint entitled Julle Haw Broderick, Darron Smith and Phomas Scleeck v The Prudersial Tnourance Company of
America, ef @,  was filed m the Superior Count of New Jersey, Law Division - Essex County. The complmnt: (1) alleges that Defendants
termisated Plaintils’ emplovnsent for engaging in whistleblowing eonduct involving the sale of MyTerm policies through Wells Fargo and
viedated Mew Jersey's Conscientious Employee Protection Act; and (i) secks back and front pay, compensatory and punitive damapes and
attorneys’ fees and costs. In Jamuary 2007, Defendams Gled an Answer to the Complaing,

Alex Perea, individially and oo befalf of aff eifers similarly sineied v. The Pradential Inswranee Company of America, e al,

In December 2016, a pulative class action complaml entilled Aler Perew, ingdividually and oo bebalf of ofl others similardy sitwered v, Tie
Pructenital Invranee Company of America, Pricco Life fuswerwrece Comgenny of New Jdeesey, and Proce Life fesieanee Compeaery | was filed i the
United States [istrict Court for the District of New Jersey, The complunt: (i alleges thay Defendants conspired with Wells Fargo 1o sell o life
insurance product 1o Wells Fargo customers without their knowledse or consent and violated federal law (Racketeer Influenced and Corrupe
Orgamzatiens Act (“RICCOT)) and New Jersey law (Consumer Fraud Act); and (i) secks inpunctive relief, compensatory damages, exemplary and
sinuiory penaliies, treble damages, imterest and attormeys” fees and costs. In Janoary 2017, plamiift filed an amended complamt in the Uniied
States Distnet Court for the Disingt of New Jersey, allegng e same claims contamed i the Complant,

Escheatmeni Litigation
St of Wexe Virging ex. Rel, daln 13, Perdve v, Prodensiol Insuraree Company af Amerioa

In Seprember 2012, the State of West Virgenia, through its State Treasurer, filed a lawsunt against Prudential Insurance in the Circuit Coun
of Pumam County, West YVirgmia. The complaint alleges violanons of the West Virgmia Uniform Unclaimed Property Fund Act by Baaling to
properly identify and report all unclavmed insurnce policy proceeds which should either be paid 1o beselicianes or escheated 1o West Virginia,
The complaint seeks w0 examine ihe records of Pradential Insurance 1o determine compliance with the West Virginea Uniform Unclaimed Propeny
Fuind Act, mid to assess penalises and costs 1o an widetermingd pimount. D Juie 2005, e West Virgion Supiere Court issued o decision: (i)
reversing the trinl count’s dismissal of the West Virgimia Treasurer’s complamt alleging violations of West Virgmia®s uncliimed property law: and
(i} TIMT the caze o the Cireuit Coun of Punam County for proceedings consistent with i decision, In July 2015, a peution for rebeanng
wins filed wi
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the West Virgina Supreme Court, 1 September 2005, the West Virginia Supreme Count of Appeals denied Prudentanl Insurance’s reheanng
petinon. In November 2015, Pradential Insurance filed its answer

Sterie of West Virginta ex. Rel, Jokn I3 Perdne v, Proce Life

In October 2012, the State of West Virgima commenced a second action against Pruco Life making the same allegatons stated i the action
agminst Prodentmal Insurmnce, In April 2003, Pruco Life filed motions to dismess the complaimts i both of the West Virginm netions. In December
2013, the Coun pranted Pruco Life’s motions and dismissed the eomplainis with prejudice. In January 2004, the Swate of West Virginia appealed
the decisions. In June 2015, the West Virginin Supreme Court issued o decision: (1) reversing the wal court’s dismissal of the West Virgmia
Treasurer™s complunt alleging vielatnons of West Virginia's uncluimed propenty law: and (ii) remanding the case to the Circwit Court of Pumam
County for proceedings consestent with its decision, In July 2015, a pention for reheanng was filed with the West Virgmea Supreme Court, [n
September 2015, the West Virginia Supreme Count of Appeals denied Pruco Life's reheaning petition. In November 2005, Pruco Life filed s
answer,

Escheatment Audit and Claims Settlement Practices Market Conduct Exam

In January 2002, a Global Resolution Agreement entered mio by the Company and a third-party sudier becams effective upon s
acceptunce by the uwclnmed property departments of’ 20 states and junsdections, Under the terms of the Global Besolubon Agreement, the
ithird-pariy awdiior aciing on behalf of the signaiory siales will compare expanded matching cniteria o the Social Secunty Masier Death File
(SEMDF) 10 idemtify deceased insureds and contractholders where a valid claim has not been made, In February 2012, a Regulatory Sentlement
Agresment entered into by the Company 1o resolve a multi-state market conduct examination regarding its adherence 1o state claim settlement
practices became effective upon its scceptance by the insurance deparments of 20 states and junsdicnons, The Regulatory Settlement Agreement
applies prospectively and requires the Company to sdopt and mplement addicional procedures comparing s reconds 1o the SSMDF to sentify
wiclpimed death benefits and prescnbes procedures for identifying and locating beneficianes once deaths are identified, Substanially all other
Junisdictions that are not signatorics to the Global Besolution Agrecment or the Regulatory Senfement Agreement have entered into similar
agreements with the Company.

The Mew York Atomey General has subpoenaed the Company, along with other companies, regarding its unclamed property procedures
and may ulimately seek remediation and other rebief, meluding damages. Adchiionally, the New York Office of Unclaimed Funds s conducting an
audit of the Company’s complinnee with Mew York™s unclainsed property laws.

Huffman v, The Prodentinl Insurance Company of America

In September 2010, Huffman v. The Pradenrial Tsurance Company of America, a purponed nanomwide class action brought on behalf of
beneficiaries of group life mserance contracts owned by the Employee Retrement Income Security Act (“ERISA”}govemed employee welfure
benehin plans was Gled m the Unived States District Couwrnt for the Exsiern Distnet of Pennsylvania, challenging the use of retained asset accounts in
emiployee welfare benefit plans to seitbe death benefit claims ps a violatson of ERISA and seeking injunctive relief and disporgement of profiis. [n
July 2001, Prodennal Insurance’s motion for judpgment on the pleadings was demied. In February 2002, plainuffs filed a motion to cemify the class,
In April 2012, the Court staved the case pending the sutcome of a case invalving another insurer that is before the Third Circuit Count of Appeals.
Inn Augnest 2004, the Coure hifted the stay, and in September 2014, Pluntiffz filed a moteon seeking leave 1o amend the compluone, In July 2015, the
Count gramted plunoffs” motion o fle o amended complaon. Plamnffs” Amended Complaimt added two new closs representatives, a new
common law breach of lduciary duty ckaim, and a prohibited iransactions claim wnder Section 0&{a) | WO of ERISA. In August 2003, Prudential
Toswranee filed its answer to the First Amended Complamt, In February 2016, Pluonifs filed o class cortification moton, In September 2006,
Plaintiffa’ motion for class cemification was denied, and in Ociober 2006, Pluintiffs filed a motion for reconsideration. In December 2006, the
metion for reconsideration was demed.

Oiher Matiers
Secarities Lending Maiter

In 2016, the Company seli-reported 1o the SEC, and notified other regulators, that in some cases it failed 1o maxmmize securinies lending
ineome due o a lone-standing restriction benefitmg the Company that limited the availahility of boanable securities fior cemain sepamate account
investments. The Company has remeved the resiriction and substanmally implemented a remediation plan for the benefit of customers. The
Company imtends 1o complete the remediation process. The remediation plan remains subject 1o regulatory review and the Company is cooperating
with regulaters in their review of this matter
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Wooanl 1, et al. v. PRIAC

In Diecember 2015, a putanve class action complaint entitbed, Feonard 1. Waad IT on behalf af the Kelfe Distriitors, Tnc. 4000k Resirenrent
Serving Now-Lindon Plar and Mayva Shaw on bebalf of the Exco Resowrces, Ine, 4001k Plan and aff ather similarly siteated ERISA -covered
empluves pension bengflt plams v, PRIAC was filed in the United States Distnet Court, Disivict of Connecticur. The complaint; (i) seeks
certification of a class of all ERISA-covered employee pemsion benelit plans whose plan assets were invested m group smnuity coniract siable
valhse funds within six vears prior to, on, or after December 3, 200 5; and (i) allepes thar PRIAC breached s fiduciary obligations and accepted
excessive compensation by crediting rates on the stable value accounts that are less than PRIAC internal rate of return on those plan assets
without disclosing this spread o the plans. In February 2016, PRIAC filed a motion w dismiss the complaims. In Seprember 2006, the Count issued
a decisson: (1) denying PRIACS motin o dismess the ¢laim allegng tat it i3 o Gduciery wwder ERISA; and () granting PRIAC's mot o
dismiss the claim alleging non-fiduciary liability. In Ociober 2016, PRIAC filed ts Answer. In January 20017, Plamniiffs filed a motion for class
certification, In February 2007, the court granted the unopposed motion of plaintfl Wood on behalf of the KeHe plan to disniss the case as to the
KeHe plan without prejudice

Muir v, FRIAC, et al,

In February 2016, a putative class actwon complnnt entitled Randall C. Muir, on behall of the Ferguson Enterprises, lnc. 400(k) Retrement
Savings Plan and All Other Samiltarly Situasted Plans v. PRIAC, Prudentinl Bank & Trust, FSE, and Prodennal Investment Manngement Services,
LLC, was filed i the United Staves Dastract Court, District of Connecticut. The complaing: (1) sceks cemfication of a clasz af all ERISA-covered
emplovee pension benefit plans with which Prudential has mommined o contructual relationship based on a group annuity coniract or group
Munding agreement; and () alleges thar the defendants breached their Dduciary obligatons by accepting revenue shanng paymems from
mvestment vehicles in its sepamte accounts and'or by nccepting excessive compensation by creditmg mies on stable value sccounts. that are bess
than PRIAC s internal rate of refurn. In April 2006, PlaintifT filed an unopposed motion 1o consolidate this lnwsoir with the Rosen lawsuit. In May
2016, the Court granted the wmopposed mation to comsalidate the Mair and Rosen lawsuits, The Mur case has been removed from the Court’s
docker. In November 2016, Plainafl filed a Notice of Volumary Dismassal without Prejudice.

Rosen v, PRIAC, et al,

In December 2015, a putntive class action complaint entitled Richard A. Rosenan behalf of te Fergueon Faterprises, fne. dillik)
Rettremem Savings Plan and ¢ bohalf of AN (hher Simitarly Sitnared Emplayee Sencfic Plans v, PRIAC, Prodemial Sank & Trase, FSE and
Prindential favesimient Management Seevices, LEC wat fled in the United States District Court, Distract of Conniectscul. The complamnt: (i) seeks
certificanion of & class of all ERISA-covered emplovee pension benefit plans with which Prudennal has maintained a contractual relatonship based
o0 group smiuity conract or group funding agreement;, and () alleges thal the defendamis breached ther fiduciary obligations by acceptng
revenue sharing payments from investment vehicles in ifs separaie accounis and'or by accopting excessive compensation by crediting rates on
stable value sccouwnts that are less than PRIAC s internal mee of return. In April 2006, Plaintiff filed an amended complaim: (1) removing
Prudential Investment Management Services, LLC, as a defendant; (in) withdrawing all claims concerning Siable Value Accounts; and (in) adding
as defendants the emplover sponsor of Plamifl™s retirement plan (Ferguson Enterprises, linc, ), and the ivestment advisor for PlannifTs retirensent
plan {Capiial Pariners, LLC d'b'a Capirusi Financial Advisors). In May 2006, the Muir v. PRIAC complaini was consolidated with thas lawsuii [n
June 2016, PRIAC, along with the ather named defendants, fled motions 1o dismass the amended complaing. In December 2006, the coun gramed
defendants” motions 1o dismiss with prejudice. In January 2007, PlainafTs filed o Notice of Appeal to the Second Cirouit.

North Yalley Gl Medical Group v, Prodential Investments LLC

In October 2005, an action was [iled in the US. Dhstriet Count for the District of Maryland beanng the caplion Morth Valley Gl Medical
Growp, ¢t al. v, Prucential Investments LLC. This complamt 15 brought by sharcholders in six different mutual funds, and alleges that Prodentnl
Investrments breached its fiduciary duty by receiving excessive investment advisory fees from each of the funds. The complunt seeks injuncrive
relief, compensatory damages, rescission of Prudential Investments” management agreements with the funds, and attorneys’ fees amd costs. [n
January 2006, Prodential lovesmments filed a motion o dismiss the complaint. In Augwst 2006, the Court dended the motion 1o dismiss the
complamt In February 2017, the parties entered into a Supulation of Dismmssal with Prequdice.

Bauder v. PF1
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In October 2006, a purported cliss action lawsuail, Besder v, Pradienital Firanciof, Tnc. amd Procdeniial fesicreince Company of Amterica | was
filed in the United States District Court for the District of New Jersey, clammng that Prudental fuled to pay ovenime o imsumnce agents in
vielation of federal and Pennsylvania law, and that improper deductions were made from these agenis’ wages in violation of state law. The
complamt sought back overtime pay and statwiory damapes, recovery of improper deductions, interest, and artomeys’ fees. In March 2008, the
court conditienally cenified a natonwide class on the federal overnme clum. Separately, in March 2008, a purported nabonwide class action
Towsuit was filed m the United States District Court for the Southem Disirict of Califorma,  #are v Prwdenvial Financial, frc, and Pradensial
Trsyrrge,  claiming that the Company Buled to pay s apents overtime and provide other benefits in violation of Califormia and federal law and
seckang compensatory and pumitive damages i unspecified amounts. In September 2008, Warg  wos transfemed 1o the Umited States Distmict
Coun for the District of Mew Jersew and consolidated with the  Socler  matter. Subsequent amsendments o the complaint resulied in additional
alleganons mwolving purported violations of an additional nine states” overtime and wage pnyment lows. In February 2000, Prudential moved to
decernify the federal overtime class that had been conditionally certified in March 2008 and moved for summary judgment on the federal overtime
claims of the named plainnffs. In July 2000, plunaffs filed a monon for class certification of the state law clasms, In August 2010, the distrct
court granted Prudential’s moton for summary judoment, dismissing the federal overtime clums. In January 20013, the Court denied plaimiffs’
moteon for class cerification m its entirety. In July 2013, the Court granted plamiiffs® motson for reconsiderntion, penmitting pluntiffs to file a
mgdaon 1o certify a class of employves msurance agens seeking recovery under slate wage and hour lows, In September 2003, plantiff filed a
remewed motion for class cemification. In February 201 5, the federal District Court for New Jersev granted m purt, snd densed in part, plaintiffs”
renewed class cermfication motion. 1t cemiled for ¢lass veatment plomndTs’ wage payment claims which melede allegations that the Company
made improper deductions from the wages of its former common b agents in Cabliformin, New York, and Pennsylivanin, and #ts financnl services
associntes in Califomia and New York. The Count denied plaintiffs’ amempe 1o cenify a class based on the Company's alleged failure to pay
overtime 1o its former common law agents and its financind services associntes i Califoria, Hlimois, New Yok and Pennsylvama, In March 2015,
the Company filed a moton requesting that the Count reconsider its decision o partially grant plainnils” renewed class cemfication motion with
vegard o s fommer common law agents.

Financial Disclosures Concerning Death Benelits and Unclaimed Properiy
Oty af Sterling Hetghs General Employvees ' Renrement Svsrem v, Prudersiol Financial, fne., et af,

In August 2002, a purporied class action lawswit, was filed in the United States District Count for the District of New Jersey, alleging
vilanions of federal securities law. The complaint names as defendants the Company’s Chief Executive Officer, the Chief Financial Officer, the
Prncipal Accounting Officer and certmn members of the Company's Board of Dieciors, The complam alleges that knowingly false and
misteading statemenis were made regarding the Company s current and fwiure financial condition based on, among other things, the alleged failure
o disclose: (1) potenteal labality for benefits that should evhier have been pmd 1o policylalders of their beneficiaes, or eschented 1o applicable
states, and (i) the cxtemt of the Company’s exposure for alleged state and federml law violations concerming the senlement of claims and the
eschentment of unclaimed propeny, The complaing seeks an undetermined amount of damnges, interess, aftomews” fees amd costs. In May 2003, the
complaint was amended 1o add three additional putative institutional investors as lead plaintiffs: National Shopmen Pension Fund, The Heavy &
Genernl Laborers” Locals 472 & 172 Pension & Annuity Funds, and Roofers Local Mo 149 Pension Fund. In June 2013, the Company moved to
dismiss the amended complaine. In Febmary 2004, the Coun densed the Company™s motion 1o dismiss. In July 20014, plainnffs’ filed a motion o
certify a class comprised of mvestors who purchased shares of the Company’s Common Stock between May 5, 2000 and November 4, 200 1. That
motion was subsequently withdrawn and refiled m December 20014, [n August 2015, Planaffs’ class ceriification moiion was granted. [n
September 2015, defendants Gled a petinon with e United States Count of Appeals for the Thied Circunt secking permission to file an appenl from
the order certifving & class. In January 2016, the defendants’ petition to file an appeal was pranted. In April 2016, the porties entered into &
proposed agreement to resolve the clase action clams asserted in the amended complaimt, Therenfier, Plaintiffe filed a motion for an order
preliminanly approving the settlement in accordance with the parmies’ April 2016 Stpulation of Seitlement. In June 2016, the Court isssed an order
“preliminarily approving settlement and providing for notice.” In September 2006, the Court issued a final judgment approving the senlement and
dismissed the amended complamt with prejudice.

.‘l'.l':.'phl.'n Srhvermian, .f.’e.n'l.'.l..l.rr'l.'u'.lf]' o Huﬁuﬂ':!.f!‘nmﬁmu'ﬂ Fimernetal, frc, v JSolin & .'!n'rrudgl’:'.l'd. ot af.

In Oewober 2012, a sharcholder derivative lawsuit, was filed in the United Staes District Count for e Districe of New Jersey, alleging
breaches of fiduciary duties, waste of corporate assets and unjust enrichment by certnn semior officers and directors. The complaint names as
defendants the Company's Chief Executive ChTicer, the Chief Financial Officer, the Principal Accounting Officer, certain members of the
Company“s Board of Directors and a former Direcior. The complaint alleges that the defendants made false and misleading staterments regarding
the Company”s current and future financial condition based on, among other
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thangs, the alleged falere o dsclose: (1) potential hability for benefits that should either have been pard 1o peheyholders o therr beneficianes, or
eschented to applicable states; and (1) the extent of the Company “s exposure for alleged state and federal law violstions concerning the seitlensent
of claims and the eschearment of unclained property. The complaint seeks an undetermined amount of damapges, anomeys” fees and costs, and
equitable relief including a direction for the Company to reform and to improve its corporaie govemance and imtemal procedures o comply with
applicable laws,

Pl Mema, Devivatively on Bebalf of Prodensial Financial, Ine. v, Jokn 8 Steangield, of al.

In Cctober 2012, the Board of Directors received a sharcholder demand letter (the “Demand”), contnining allegations of wrongdoing similar
1o those alleged in the Silverman complaint. The Demand alleges thar the Company s Senior Manngement: (i) breached their fiduciary duties of
loyalty and good fath i connection with the management, eperation and oversight of the Company s business; (1) breached therr fiduciary duty
of good faith to eseablish and maintain adequate internal controls; and (1) breached their fiduciary duties by disseminating false, misleading
and’or mcomplete mformation. all m connection wath the Company's alleged failure to use the SSDMF and to pay beneficiaries and escheat funds
1o states. The Demnnd requests thar the Board of Directors: (a) undenake an mdependent intemal investigation imo Senior Management's
viedations of New Jersev andior federal Inw, and (b) commence o civil action sgninst ench member of Sentor Management to recover for the
benefit of the Company the amount of damages sustained by the Company as a result of the alleped breaches described above In response to the
Demand, the Board of Directors formed a Speciall Linganon Committee that retaimed an outsede ko firn o mvestigate the Demand s allegarions.
In September 2013, before the conclusion of the Special Litigation Comminee’s investigation, the shareholder who submired the Demand filed a
shareholder dervanve lowsut, Mol Memo, Derivatively o Belolf of Privdenial Financiol, foc. v Jobn 8. Srangfeld on of, | m New Jersey
Superior Court, Essex County, The complaint {the “Memo complaint”™) names as defendants the Company™s Chiel” Executive Olficer, the Vice
Charman, a former Cloel Finangeal Officer, the Principal Accounting Officer, certam members of the Company’s Board of Directors and a fonner
Digector, The complaint repeats the alleganons in the Demand and seeks an undetermined amount of damages, atomeys’ fees and costs, and
equitable relief including a direction for the Company to reform and to improve its corpomte govemnance and internal procedures 1o comply with
applicable lows, In March 2004, the Special Litigation Committee completed its invesnigation imo the Demand s allegations and concluded that it
15 neither approprigte nos 0 the best interests of the Company's shareholders 1o pursue any linigation arsing from allegations comained in the
Demand or in the Memo complaint, and that the Company should seek dismissal of the Memo complaint. In July 2014, the Company filed a
moton o dismiss the complunt, In October 2015, the Court granted delendants’ sunmary udpment moten and dismissed the complant with
prejudice. In Movember 201 5, plamnuiT filed a notice of appeal to the Mew Jersey Supenior Court - Appellate Davision.

Residential Mortgage-Backed Securities (“RMBS") Trustee Litigation

In June 2004, the Company, together with nine other mstitutional investors, filed six actions in New York siate coun against cerain RMBS
trustees. The actions, which are browght denvatively on behalf of more than 2,200 RMBS trusts, seek unspecified damages attnbutable to the
trustees” allewed Gulure 100 (1) enforce the imsts” respective repurchase nghts against sellers of defective morgage loans; and (1) properly monitor
ihe respective muortgage loan servicers. The complunis assert clanms for breach of contract, breach of Aduciary duly, neglipence ond violatrons of
the Trust Indenture Act of 1939, In July 2014, the Company amended its complung agninst cach of the six defendants, In November 2014, the
Company filed amended complamts against each of the trustee bank defendants i federal court m the Southern Dhstrice of Mew York. In
December 2004, the New York State court actions were dismissed without prejudice upon the Company’s request. The six actions described above
are captioned:

FPHCA et al. v, Bark of New York Mellor ¢ "BONYM " —In March 2015, defendants Nled 3 mwtion 10 dismiss the amended complamt, [n
March 2016, the Court issued 8 decrion mvolving BONYM s motion to dismiss: (1) denyving the motion 1o dismiss the Posling and Servicing
Agreement (“PSA") trust claims for lack of junsdiction; (i) denying the motion regarding claims for violations of the Trust Indemure Act of 1939
and beeach of contract; and (i) granting the motion regarding claims for neglipence and breach of fiduciary duty.

PRCA er al. v, Clribank N.A.—In February 2005, defendants filed a motion to dismiss the amended complaine. In September 2015, the Count
1ssued a decision mvolving Citibank's moton o dismiss: (1) with respect to the PSA frusts, granting the motion and declimng o exercise
supplemental junisdscion; () with respect 1o the Indenture trusts, denying the motion regarding clams for breach of conrct, violatins of the
Trust Indenture Act of 1939, negligence and breach of fiduciary dury concerning the duiy to avosd conflicts of interest; and (i) with respect 1o the
Indenture trusts, granting the moton 1o dismizs cliims for negligence and breach of fiductary duty concerning the duty of care, In November 2005,
the Company, together with ather mstitutional investors, filed a complaint in Mew York State Supreme Court, captioned  Fived foceme Shares:
Sertes M, eval, v Cltibank N A, | asserting claims relating o the PSA trusts, In February 2016, Ciibank filed a motion to dismiss the state court
complamt In August
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2006, PlainaiTs fled an amended complung m state court, and i September 2006, Cinhank filed a motion 1o dismiss the amended complaint and
plamtifts filed in Federal Court a mation for class certification.

PRCA et al, v, Dewreclre Bank, ef al—In Apnl 2015, defendants filed a motson to disniss the pmended complunt, In January 2006, the Court
issued a decision invalving Deutsche Bank’s motion o dismiss: (i) with respeet 1o the PSA wrusis, granting the motion and declining 1o exercise
supplemental junisshction: and (1) with respect 1o the Indenture trusts, granting leave for Plainaf®s to file an amended complant, In February 2006,
the Company, tegether with other nstiutional mvestor plaintfTs, filed an amended complaint i federal court, In March 20016, the Company,
together wath other stitutonal vestors, filed a complaint in Califorma State Supenor Court, captioned  flack Rock Salanced Capital Porgfelio
(FI et al, v Deweeche Bank Truse Coampany Americas | asserming claims relating to the PSA trusts. [n May 2006, the Company, together with other
instihitional investors, fled an amended clags action complaint in Califormia Seate Superior Cowrt. In July 2006, Defendant filed a moton to
dismiss the amended federal coun complunt. In August 2016, Defendant filed o demurrer and motion to sinke the amended state court class action
complaint, n October 2006, the Couwrt 1ssued a decision regardimg Defendants motion o dismiss: (1) sustaming Phunsfls’ breach of contract cluims
concerning the trust at issue; () dismissing PMlannifs’ won clams for breach of fiduciary duty, and (i) dismissing PlainnfTs® claims of breach of
duty 1o avosd conflicts of interest. The Court gramted Plantilfs” leave o Ole an amendsd compluint, In Jamaary 2007, the Tederal couwrt isseed a
decision invelving Dewtsche Bank's motion 1o dismiss: (1) granting the motion with respeet to Plaintiffs conflicts of interest clams; and (1)
denving the motion with respect to Plaintiffa’ representations-and-warranties claime, servicer-notificaton claims, event-of-default claims and Trust
Indenture Act clamms.

PFCA et . v, HSBC, o of —In Jameary 2005, defendants filed o motion to dismss the amended complamt. In June 2005, the Count grmted
in part, and denied m pan, defendants” moton o dismmss the complaint for failure o siate a claim and granted leave 1o file an amended complaim.
Inn July 2015, plamtiffs filed an amended complamt

THCA et wl. v, LS. Bk Novicwal Association—In February 2015, defendants filed a motion to dismiss the amended comploint. In May 2015,
the Coun gramted defendants” motion (o dismiss: (1) declimng 1o exercise supplemental junisdiction regarding claims involving the PSA wrusty; and
() granting leave for plamntiffs o file ap amended complunt sssertmg direct clums involving the lsbenture tusts, In June 2005, the Company,
together with other institutional investors, fled a complamt in Mew York See Supreme Coun, captioned  SlackRock Solanecd Capinal Porgfolio
I et al, v, 10K Bark Nar  Ass ' | asserting clanmes relatmg o the PSA trusts. In July 2005, plamnffs filed with the Court an amended complaint
assening direct clnims relating to the Indenure trusts. In Awgust 2005, defendant filed a moiton to dismiss the amended class action complaint in
the federal court action. In September 20015, defendant fled o motion to disniss the class action complaim i the state court actiom, In February
2016, the federal distriet courn issued a decision invelving U.S. Bank’s motion o dismiss: (1) upholding the breach of contract and Trust Indenture
Act claims; and {(n) dismssing the beeach of Gducary duty and extra-comractual clomms, In September 2006, the Company together with other
insteutional investor plaintffs filed an amended complaint in state court. In October 2006, US. Bank filed a motion to dismiss the amended s1ate
court complamt, In November 2006, Plontiffs filed in federnl court mosions seeking class certification and appointing class representanives and
clnss counsel.

PRCA er al. v, Wells Farge Bank, et o —In Apnl 2015, defendants filed a motion 1o dismiss the amended complaint, In Fanuary 2006, e
Cournt ssued o decision involving Wells Fargo's motion to dismiss: (1) with respect to the PSA trusts, granting the motion and dechining to exercise
supplemental jurisdiction; and (i) vath respect 1o the Indentire wusts, grantig leave for plaintiffs wo fle an amended complaint. In February 2006,
the Company. together with other instunional mvestor plamiffs, filed an nmended complaing m federnl court. In March 2016, the Company,
together with other instiational investors, filed a complaint in California Sente Superior Court, captioned  BlackRock Balanced Capital Portfisio
(F eral v. Wells Farger Bark, Nerr' Adss ' ., asserting claims relating 1o the PSA wusts. In May 2016, Defendant filed a moton 1o desmnss or to
siay the siate coun action. In July 2016, Defendant filed a motion to dismiss the amended complaint filed previously m federal court. In Ociober
2016, the Coun dismissed the state cournt complaing. In December 2006, the Company, together with other instituzzonnl mvestors, filed a complaint
in Mew York State Count, captioned  flackBock Core Bond Pordofte, er al. v. Wells Farpo Hank, Nar T Aws'n,  asseming claims related to the
PSA trusts.

Prudential Investment Portfolios 2, fk/a Drvden Core Investment Fund, o'hio Prodential Core Short-Term Bond Fund gnd Prodential
Core Taxable Money Market Fand v. Bank of America Carporation, et al.

In May 2004, Prudential Investment Portfolios 2, on behalf of the Prodential Core Shon-Term Bond Fund and the Prudential Core Taxable
Money Market Fund (the “Funds™}, filed an action against ten banks m the United States District Count for the District of New Jersey assertmg tha
the banks partecipated in the seiing of LIBOR, a najor benchmark interest vate. The Complaim alleges that the defendant banks manipulaed
LIBOR, and asserts, among other things, claims for common law fraud, negligent misrepresentation, breach of conract, intentional interference
with contract and with prospective sconadmic relations, unjust enrichinent, breaches of the New Jersew Cival RICO stamine, aivd violanons of the
Sherman Act. In June 2014, the United States
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Juchcial Panel on Mulndisirict Lingaton transferred the action to the United States Disgrict Court for the Southern Dhstrict of New Yok, where it
has been consolidated for pre-trial purposes with other pending LIBOR-related actions, In October 20014, the Funds filed an omended complamt. In
Movember 2014, the defendamts filed a motion 1o dismss the amended complain. In August 2003, the Court issued a decision granting in pan, and
denwing in pant, defendants’ motions (o dismiss, The Court dismissed certnin of the Funds' claimes, incheding those alleging fraud based on offering
material statements; Mew lersey RICO; and express breach of comract. The Court upheld cerain of the Funds' claims, including those alleging
frawd based on false LIBOR submissions to the Brinsh Bankers” Associntion; negligent misrepresentation; unjust enrichment; and breach of the
amiplied covernaint of good fith and Bar dealing, Followin the August 2005 dacision, granting v part defendants’ nsations 10 deaniss, o September
2015, Prudential filed the following LIBOR complainis: (1) in the Southern Disirict of Mew York, captioned  Prwdensial dnvessmend Porfaiios 2
ef al. v, Barclays Bank PLOC, eral. [the "New York Complaint™), maming as defendants Barelays Bank PLC, Barelays Capital Inc_, Barclays PLC,
Cuattbank, N.A., Cingroup Funding Inc., Credit Swmsse AG, Credit Suisse Group AG, Credit Suisse (USA) Inc., Deutsche Bank AG, HSBC Bank
ple, HSBC Holdings PLC, IPMorgan Chase & Co., JPMorgan Chase Bank, N.A_, Roval Bank ol Canada, and The Royal Bank of Scotland PLC,
These defendams were dismissed from the ongimal LIBOR action on junsdictional grownds. The New York Complaint reasseris the causes of
action brought in the origingl LIBOR action: and (1) in the Western District of Monh Caroling, captioned  Prodentiad frvesiment Portfilins 2 o
al. v Bk of Americe Corpovaiion ef of | (the “North Caroling Complaint”™), namimg os defendants Bank of America Corporation and Bank of
Amenca, NA, These defendants were disnussed from the ongimal LIBOR action on junisdictional grounds, The Nonh Caroling Complaant
reasserts the couses of action brought i the onigmal LIBOR action. Both the Mew York Compland and the North Carolina Complamt have been
transferred for pre-irial purpoaes to the LIBOR mult-distrct litigation presided over by Judge Buchwald in the U S District Court for the Southern
District of New York, In May 2016, the Second Circuit Court of Appeals vacated the District Count’s dismissal of the Libor Flamtiffs” antitrust
claims and remanded o the Dismict Court the question of whether Planiifs possess sianding as "efficient enforcers” of applicable sntiruse
lows, In Julv 2006, Defendants filed a joant motion to dismiss all antitrest clavms based on Inck of standing and lack of personal junsdiction, [n
Diecember 2006, the motion was pranted in part and denied in part. In January 20017, the United States Supreme Court denied Defendanis’ petition
for certioman.

Summary

The Company’s lingation and regulatory matters are subject 1o many uncertainties, and piven their complexity and scope, their owcome
cannot be predicted. It is possible that the Company’s results of operations or cash flow i a parmcular quanedy or annual penod could be
matenially affected by an uliimate unfavorable resolution of pending Liugation and regulatory matters depending, in part, upon the resulls of
aperations or cash fow for such periad, In light of the unpredictability of the Company”s liggatson and regulatory nuneters, it 13 also possible that in
cerain cases an ultimate unfavornble resolution of one or more pending lingation or regulatory mamers coubd have n material adverse effect on the
Company's financial posiion. Manmeement behieves, however, that, based on information curmently koown 1o 3¢, the ultimate outcome of all
pending lingaton and regulatery matiers, afier consideranon of applicable reserves and nghts 10 mdemmification, 15 not likely © have a matenal
adverse effect on the Company”s financial position
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The unaudited quanery resulis of operations for the vears ended December 31, 2006 and 2015 are summarizsed in the table below:

Thrve Mot Endled

Sarch 31 June M Sephemsher 30 December 11
{im millions, exeopt por share ameunts)
200
Total revenues 5 14329 5 14439 3 16,961 5 13,050
Tol benefits and expenscs 12,597 13,098 14,646 12,733
Ingome (loss) from contivumg operations 1,368 925 1,832 193
Ineome (loss) from discontinued operations ] i 1] 0
Mt income {loss) 1.365 925 1,832 293
Less: Income attributable 1 noncontrolling mterests 33 4 3 9
Met inpome (loss) atmbutable to Prudential Financial, Ine. § 1,33 0§ 921 0§ 1,827 5 284
Basic enrnings per share—Commaon Stock(1):
Income (loss) from contemwng operattons atnbutable to Prodential Financi), Ing,
5 207 5§ 206 § 414 5 0.6%
Income (loss) from discomtinued opermtions, net of axes. 0,00 0,00 0,00 0,00
Net mcome {less) sinbutable to Prudental Financal, Inc. 5 297 § 206 5 414 5 065
Diluted earnings per share—Common Stock(1):
Income (loss) from conmmuing operaions atnbutable w Prodenial Financial, Inc.
$ 293 § 24 S 407 % 065
Income (loss) fromn discontinued operations, pet of txes 0.0 0.00 0,00 0.00
Met income {loss) aributable to Prodential Financial, Ine 5 293 5 24 5 407 § 065
2015
Total revenues 515552 %5137 § 1350 5 14,2506
Total benefits and expenses 12,804 11,543 11,350 13,413
Income (loss) from continuing operations 3 i 1,459 1467 74
Income (loss) from discontinued operations 0 0 0 [i]
Mt incoms (hoss) 2046 1,459 1467 740
Less: Income attrsbutable to noncontrolling mterests 10 53 2 -]
Met income {less) attributnble to Prudential Financial, Inc. £ 203 5 1404 S 1465 S Ti%
Basic carnings por share—Commaon Stock( 1)
Ingame (loss) from contimuing operatians pttnibutable to Prudentinl Financinl, Ing,
£ 444 5 307 S an s 1.62
Income (loss) from discontinued operations, ret of twes (.00 0.4 (M) (0.0
Met income {loss) attnbutable 1o Prodennbial Financsal, Inc. 5 444 5§ 307 S A s 1.62
Diluted earnings per share—Common Stock(1):
Income {loss) from contmuing operatons aitributable w Prodental Financial, ne,
5§ 437 5§ 33 § ilé S 1.60
Income (loss) from discontinued operations, net of nxes 000 0,00 00,00 000
Met income {loss) sinbutable to Prudential Financial, Inc $ 437 § 3IM § EA L 1.60

(1] Umarierly esmengs per share spooosts may ool sdd 1o the Tull vesr amounts due 1o (ke sverngisg of shaes

Resulis for the second gquaner of 2016 included olal pre-tax out of penod adjpusiments of 3153 millson which prnimarily consisted of a charge
of 3148 million to increase reserves, net of a related increase in DAC, for ceram universal life products within the Individual Life business.
Management evaluated the adjustment and concluded i was not material 1o the second quaner or 1o any previously reported quanerly or anmunl

firancial statements

15
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25 SUBSEQUENT EVENTS
Comman Stock Dividend Declaration

On February 8, 2017, Prudential Financial's Board of Directors declared a cash dividend of 50.73 per share of Common Stock, payable on
March 16, 2007 to sharcholders of record as of Febmuary 22, 2017
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Scheduole 1
Summary of lnvestments Other Than Investments in Relnted Parties
As of December 31, 2006
{in millions)
Amsaunt
Fair shown in the
Type of Investment Candi ] Yoalue Balance & heet
Fixed maturities, available-for-sale:
Bonds:
Unatesd Stares government and govemment agences and authontes 5 21505 § 2374 S 23754
States, mumcipalities and political subdivisions D (Wik Q652 9692
Foreiym poveamiments 79,362 D3, 256 0 256
Agsetsbacked securitics 11,759 11,935 11935
Residentinl mortgage-backed securities 4,308 4,532 4,532
Commercial mongage-backed secunities 12,589 12,704 12,704
Public uilities 23,101 24,606 24,606
Certificates of deposit £l 30 in
All other corporate bonds 120 866 137,341 137341
Redeemable preferred stock S04 539 539
Total fixed mamritics, available-for-sale 5 22581 § 321419 5§ 321419
Frxed maturnities, beld-wo-matmiy:
Bonds:
Forgign povemments s 819 § Ligr 5 819
Resadentinl mortgage-hacked secunties 573 616 573
Commercial momgape-backed securnities o 1] 0
All otler corporate bonds 732 207 732
Total fixed manirities, hald-to-marinn £ FALC 1 2514 % 2144
Exquity secunties:
Common Stocks:
Public uilities 5 108 § 138 3% 138
Banks, trust and insurance companies 1,182 1,852 1,852
Indusrial, miscelneous and other 5845 7.745 7.745
Monredeemable preferred siocks 14 13 131
Towl equity securities, aviilnble-fos-sale 5 7045 8§ 9748 % 9748
Trading account assets supporting insurance liabilites{2) 3) 5 21,840 5 21 840
Other trading account assets(2) 5,764 5,764
Commercul mongage and otler loans(4) 52,779 52,779
Policy loans 11,755 L1755
Shor=term investmenis(5) 7508 7.508
Ciher long-tenm myestments 11,283 11,283
Total investments 5 412803 5 444240

{1} Oomeginad ot of caquitics reduced by mmpairment end, as 10 fxed matries, onganal eost reducal by nepayments and isquaimmenis ol adjussed for st satieon off premsiems ad
mvrction of diseounts,

{21 A Gir valoe

137 See Mote 4 i the Consolidated Pinsecial Stabemenis for the oc e ol the Company”s *lending acoom assets suypporteng insurance Babalities, of fr vabae "

i
{17 Al sy vales, net ol allowanes for loesses. Inctedes commengal modgaps amd ofher colloteralingd ks of 552,147 mulhon sl sseollsiorlieed kaps of 3632 muilllien

151 “Shoritam imvesimenis” inclide sooartics porchesed (ndor ngreoments 4o nesed |

EE ]
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PRUDENTIAL FINANCIAL, INC,
Schedule 11
Condensed Financinl Information of Registrani
Condensed Statements of Financial Positions as of December 31, 2006 and 2015
{in millions)

2016 205

ASSETS
Invesimeni coniracts Bom sobeidianes £ [ R 1 ]
Fied maturtics. available fof sale. at B vahic damortised cost: 2006 S 1 105; 2015 $0h LA (1]
Chber investments 1215 (]
Tosal imvestments 4,287 (W2
Liaak and cash cipialents (NNT #ANT
Do frvms sabvidiamizs I A3 LA
Lizans recaivalds from sabsidiono 710 &y
Investiietil i sebvadiasien. 54421 S06I5
Prageerty, plani e squipssent £5i 5TF
Ot asseiag | ) R4 5%
TOTAL ASSETS £ &3 5 MM
s E—
LIABILTTIES AND EQUITY
LIARILITIES
Thix lis sulediarivs £ 1585 % Tesd
Loanns paryalebe 1o ssbsadioncs 4295 3248
Short-erm debi k] 83l
Lomsyg -t dhebot 1) L5 380 e 354
Tnwxmme e payale i [}
Chiwr linhilitics i T
Tomal Hakelities 1 460 IR 8%}
EQUITY
I'referred Stock (5.0 par value: 0NN, (0K} shanes sathoneed: none i) ] (1]
Commen Sk (500 par vahse] | S0 REY R shares sushoneed; 660,111,959 shares issued s of b Dacember 31, 2006 mnd 20155 ' &
Adustivnal pasdim capital 24, Pl e
Commeon Stock beld m tremury. ol cost (2MUEET. 16 and 213000970 shares a of Docembser 31, 2006 and 2015, respodtnvedy i (15318 TERTTTY
Acommulated oiler compecleniie IBOome (koasp 14621 123558
Heummed earnings 21,840 (LR
Towal equity 45863 41 500
TOTAL LIARILITIES ANDEQUITY £ M3 1 mam
B ]

1) Prier periisd amounts me presenied om @ hases comsistent with the current petiod preseniation, reflecting the adopton of ASL 2011500 See Note 2 1 the Consoludaied Financial
Seatgrnents for ddinomal mloomamion

See Noves fo Conndernaed Fnanciol .f:;ﬁ.w‘uunl’irm lgl,l" Rewrixtraunt

i3
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Condensed Statements of Operations for the Years Ended December 31, 2006, 2005 and 2014

{in millions)

REVENUES
Nt investment income
Realized inwestment gams (losses), net
AdTilinted imbenest revenue
Ortheer mcome (loss)
Total revenues
EXPENSES
Geenernl and adminisirative expenses
Interest expense
Total expenses

LOSS FRON CONTINUING OPERATIONS BEFORE INCOME TAXES AND EQUITY IN
EARNINGS OF SUBSIDIARIES

Todal income tx expense (benefit)

LOSS FROM CONTINUING OPERATIONS BEFORE EQUITY IN EARNINGS OF
SUBSIDIARIES

Equity in eamings of subsidiaries

INCOME (LOSS) FROM CONTINUING OPERATIONS
Income (loss) from discontinued operations, net of 1axes
NET INCOME (LOSS)

(rther Comprehensive Income (Joss)

TOTAL COMPREHENSIVE INCOME (LOSS)

Sew Notes o Comdensed Finameial nfranesion of Registraunt

332

1k LT ES g
6l § 19 5 7
(126) (98) {793)
353 353 417
(2) 28 146
286 302 (223)
101 170 50
1,106 1,080 1075
1,207 1,250 1,134
921) {948) 1,357y
(320} {354 {492y
{601} (552) {B65)
4,968 6,194 2246
4,268 5.642 1381
0 [i} [i}
4368 5 5642 5 138
2,336 (3,765) 7360

6704 5 LETT 5 BT
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Condensed Statements of Cash Flows for the Years Ended December 30, 2006, 2005 amd 1014

CASH FLOWS FROM OPERATING ACTIVITIES
Nt ineome | o)
Alljnstments o reconcile net income o cech pronded by opemiisg sctivites
Faquily m carmmps af subsiharns
Realicd hivestmen [paiee) beses, el
Chividends recetved from sefwdismes
Property. plant and cqsipmen
Chempe im
D 1o from subsidaries. net
Unher, amporating
Cashi Mhows from fused in) operatisg activities
TASH FLOWS FROM INVESTING ACTIVITIES
Proceeds frum e sale sty of
Shon-lom mvestments
Paymaits For the punchase of
Froxeal maiurines, svaillable for wle
Sl invesimenis
Capital comtribmat s o sadeidiams
Returm of capiial contabutinons fom sdsidianes
[Lsams g0 subsidianes, pei of mahursies
Oihew, mveslimg
Cash Aows from {msved i) imvoesting aotivithes
CASH FLOWS FROM FINANCING ACTIVITIES
Cmh dlividernls paid om Commses Siock
Cadh dividends paid on Class B Siock
A ommes Slock ssauired
Commman Slock repssnd For excacise al ok oplions
Proceads i e imvaance of debd {maiunises koager than 50 days
Ropaymsenis of debd (mabwritics kmper than %1 elays)
Repaymsents of loanm B steilisne
B s From ks pryable (s sabreidisn
el chamge im finmnomg ammngements {maiuriies of W davs o fess )
Fxgenn 1y bezefits foen share-basod paymen) sraspemenls
{nhes, finameing
Cash Aows from {wsind ind financing activitios
MET INCREASE {DECREASE) IN CASH AXD CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR
CASHAND CASH EQUIVALENTS, END OF YEAR

SUPPLEMESNTAL CASH FLOW INFORMATION
sy s desrisg the pretiiod [on inereu
ash pasd {refimds recerved) during the period for taxes

NON-CASH TRANSACTIONS DURING THE YEAR

Mon-pish cigpital contritations o sebsidianes

Nom-cash dividensds from siibsod iames

Tremsmy Sinck s tasiied foe sinck-Based cismpensatlion propmms

See Notes to Condensed Financial Infovmarion of Registraint

{in millions)

313

Hila s 4

Fo4ME 3 R0 O3 L2

4 1, 15k (L)

116 E 3
A3 4557 pbtt
{133 579 L]
(R 473) 2718
L34 (] T
(2600} 2451 RS

1759 13, T 10

[ L) L] 0
(AL NRIN] [LEX ] II..‘H-‘I'
(1143 [T LYY (hoay

2755 T3 158
1596} 2086 928

i P ] 3
(2500} SR (R ARy
[LELCT] {17y (1 081K}
a (] {19
[pdeii]] [T e
418 2y Py
0 1332 2063
[{RILIY [0 ST
{1y {102y (241
1405 1316 550
14 E ] iy

1n il T
(2] (15 (1%}
219 (LA (L1414
23200 T4 4312

9437 L 43T
3 OLIG 5 B43T 5 R4S

3
.

LI
3 (=) 3 4 % (L)

ERNC B R T e R Ll
A2 5 18 5 68
1y % 1ns s (L]

L
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PRUDENTIAL FINANCIAL, INC,
Schedule 11
Candensed Financinl Information of Registrant
Notes to Condensed Financial Information of Registrant

1. DRGANIEATION AND PRESENTATION
Predential Financial, Ine, (“Prodential Fusancial™) was imcorporated on December 28, 1999, as a wholly-owned subsidiary of The Prodential
Insurance Company of America (“Prudentinl Insurance™). On December 18, 2000, Prudenial Insurance convenied from a mutwal life msumance

company 10 A stock life msurance company and became an indirect, wholly=owned subsidiary of Prudential Financial,

The condensed financial statements of Prudential Financinl reflect its direct wholly-owned subsidianies using the equity method of
accounting

Certain amounts in prior yvears have been reclassified 1o conform (o the current year presentation.

2. OTHER INVESTMENTS

Prodeniial Financial's cther invesiments a5 of December 31, 2016 consisted of haghly hoguid debd investments and imtercompany enterprise
liquadity account funds. Other investments as of December 31, 20015 consisied of money market funds.
3. DEBT

A ssmmiary of Pradential Financial®s short- and long-term debt s os follows:

Iecember 31,
Alasiar bty
Diates Rate(2) W6 20051
15 b madllisssis
Shont=term debt;
Commercil papen{ 3} 5 65 5 a0
Current porticn of long-term debe 470 751
T'olal shom-term debt 5 535 8 231
Laong-term debi:
Fixed rate senior notes 2017-2045 230%-738% § Q068 8 10,035
Floanng rate semior notes 2008-2020 1, 1% 39%% A08 508
Junior subordinated notes 204220068 5. 20%-8 8BR% 5817 811
Total long-term debst 5 15389 5§ 16,354

|;'l| Prvor perpond s beem govised 1o comdiorm b gurrent persod prescstation due to the sdoptson of ASL 301503 reganding del issmne oiwls, For gone infonmatson, see Mote 2 1o the
Lo distabal Finaswial Btaemant

121 Ranpes of inberest mles are for the vear enided December 3. 2016

3] Uhe weighied svernge mnievesi rabe on ouistandisg comnsereisl paper was 0 63% s 0 4% o Decemiber 51, 2006 and 2005, respectively

Long-term Dels

In order o modily exposure (o inierest rate movements, Prudential Frnancial utilizes denvative instruments, primarnly imlerest mbe swaps, in
canpuisction with some of its debl issues. The impact of these derivative instruments are not reflected in the mates presented in the able above, For
those denivatives that qualify for hedpe scoounting treatmeent, interest expense increased by $2 million, $3 million, and 52 millicn for each of the
yenrs ended December 31, 2006, 20015 and 2014, respectively,

Schedle aof Lovg-rerm Debd Manwities

The followng table presents Prudential Financial's contractual matunties for long-term debt as of December 31, 2016:

EED)
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Cabenslar Year
DIl and
DS iy T P thervaller Tutal
i% Im millonap
Long-term debt 5 g1 5 110 5 L1 5 400 5 1LETR 5 15389

4. DIVIDENDS AND RETURNS OF CAPITAL

For the vears ended December 31, Pradential Financinl received cash dividends and/or retumns of capital from the following companies:

Ik s EETIT]
dim pwillisns

Pruco Reinsurance 5 1,298 % b 3 o
Prudential Annuitres Holding Company 93 102 102
Intemarional Insurance and Investments Holding Companies 1,17 1815 966
Pridential Insurance Company of Americal2) 1] 1,950 400
Prudential Asset Monagement Holding Company 746 268 578
Prudential Annnnes Life Assurance Corporation 1,140 450 32
Oither Holding Companies 231 46 25
Total 5 3584 5 4832 % 2478

11} Amomis G Intermatsom | Invarmance amd Investments Hokfng Companies, I'nslenbal Asset Mampg emem Uoldng Congpany and Chher Bolding Compsnies have beon revsel
ovamect previvssly neponied amommis of 3526 million, $3585 mallion and $620 midlion, regpectively

{2) Fow peaiasds griding Dioccinbsn 31, 2005 mrwd 2004, il aiminis pacsestal worg passsd (heough B Prekmial Tsurssc & Mrodontal Holdmgs, 110, which s o el

5 COMMITMENTS AND GUARANTEES

Prudeniinl Financial bas issued a subordmated guarantee covering a subsidiary's domestsc commercial paper program. As of December 31,
2016, there was $325 mallion outstanding under this commercial paper program

Prudenital Financial has provided puarantees of the paymeni of principal and interest on inder-company loans beiween affiliates. As of
December 31, 2016, Prudential Financial hod ssued gpuarantees of outstandimy [oans totaling $3.9 Wllion beowesn Intemational Insurance
subsidiaries and other affiliates.

In 2003, Prudential Finoneial entered mto o 5500 mullon mdemniy and guarantee agreement with Wells Fargo Bank Northwest, NA.
Under this agreement, Prademtial Financial gusranteed obligations with respect 1o an affiliated lean from PICA 10 an affiliate. The loan proceeds
were utilized to construct Prudential s new home office in Newark, New Jersey

Prudential Financial is also subpeet o other fnancinl puarantees, net worth mantenance agreements and indemiity arrangements, including
those made n the normal course of businesses guarantecing the performance of, or representanions made by, Predential Financial subsidiarics.
Prucential Financial has providad indemnities and gusrantzes related to acquisitions and dispositions, imvestments, dabt issuances and ather
transactions, including those provided as part of its en-going operations that are mggered by, nmong other things, breaches of representations,
wamanties or covenants provided by Prodential Financial or its subsidianes. These obligations are typically subjpect to vanous time limitations,
defined by the contract or by operation of law, such as swivtes of hmitaton. In seme cases, the maxmmum potential obliganon s subject to
contractual limitations, while in other cases such limiations are not specified or applicable. Smce certain of these obligations are not subject 1o
limrtations, 1t is not possible to determine the maximem potential smount due under these guaramices. At December 31, 2006, Prodential Finangial
has no aceraed liabilities associated with other financial guaraniecs and indemnity armangements

. REDEMPTION OF CLASS B SHARES
From demutuslization through December 31, 2004, Prudentinl Finamcin] had two classes of common stock outstanding. The Common Stock,

which is publicly-traded (NYSE:FRLUY), reflected the perfonmance of the Financial Services Businesses, while the Class B Stock, which was issued
through a private placement and did not rade on any exchange, reflecied the performance of the Closed Block Business.

335
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On Jamary 2, 2015, pursuant to g Share Repurchase Prodential Agreement entered into on December 1, 2014, between the Company and
the holders of the Class B stock, the Company repurchased and canceled all of the shares of the Class B Stock for an aggregate cash purchase price
of 3451 million, resulong m the elmnation of the Class B stock held in ireasury, a 3484 milhon decrease i “Retamed Earmngs™ and a 5167
inillion decrease i “Additonal paid-in-capaal "

In accordance with the terms of the Share Repurchase agreement. the holders of the Class B Stock subsequently exercised therr nght o
dhspute the caleulation of the purchase price. This dispute was resolved duning the firs quarer of 2006, resultiig m an nctease o e cash
purchase price of $119 mllion, bringing the total aggregate purchase price to $770 million, The increase to the cash purchase price resulted in a
cormespondm decrense in "Retained Eamings "

336
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PRUDENTIAL FINANCIAL, INC.
Schedule 1T
Supplementary lnsurance Information
As ol and for the Year Ended December 31, 2016

{in millians)

Vwture Wit
Pulicx Frembums, € Nabimes,
I fereed Hwelits, Oibier Fulicy Linaes
Fuolicy Laswnrs, Palics {laims Ukargrs Mol amd Ehbecr
Ao € Bairmn, U srarned aml lmafiin and Fer Imvrsimani I A {iprrmiing
gt (Y F upiriiss Pl Payabie s wemie [T [ i al AL Eapemscs
Individunl Amnuities 5 4ET 5 10311 5 0 % B601 3 1m 5 To0 5 64 5 462 5 LTS
Retercment 132 4500 8} 49,770 T 005 4.27% L 955 124 (WL}
Asset Managenent i i} 0 L 1] i i I5 2095
L5 Reuremens
Saolutions and
Investmsent
Managensaont divesson 5003 3072 0 58,371 10,32 035 11,572 el 4475
Individunl Life L] 12,057 0 25021 241 1415 344 26 1,929
Giromip Insuramcs 175 4.TIn 0 R A5 4,400 iy 4,302 1 B22
L5 Individual Life
anud Ciroup Insurance
dividion 5454 16,767 ] JIATY 7.5400 2428 e ] 222 2,751
Inemanienal Insurance 7208 103,553 w AT.hA2 15513 4,759 14,155 1,065 2677
Intermational
Insurance divisson 1208 103,553 T AT.R2 15813 4,759 14,155 1065 2677
Carporate and Oihar
TS (3400 4,738 0 L s o3 fl% (4] (R
Tonal PFI excluding
Closed Block division 17325 141,330 p~ 140,123 3,230 12,092 34,061 1,540 11,372
Clesed Block drvision 136 49,381 1] 10,793 X620 2578 5157 7 407
Tostal 517,600 5 MOAIL 5 T 5 50006 3 JaETD 5 OI5S2 5 394K 5 18T 5 1L
iy
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PRUDENTIAL FINANCIAL, INC.
Schedule M1
Supplementary Insurance Information
As ol and for the Year Ended Deceniber 31, 2015
{in millions)

Futmry s T,
Palicy Preminma, i Baim,
Ikedrrenl Henefins et oliars Palicy [
Policy Loss, 1 Takstis anil U haiges il wanal LET
Asquidion L lakma 1 mrarmol (L aml Insrsdmani ! i of dip ']
ezl sls Ea i Prosiiiiiis Fasalil e Do ai b Wit weimie B fidises [ LTS [ XSS
Imativichml Anmsitses 5 405 5 IbdR6 % 0 8§ & 70 5 181 5 5 5 wik § P £ 175
Retmemeni 133 51,264 1 35 47113 1, i A1 4341 fiy 1.0
Maset Monagemsoi 0 L] L] L] i 111 1] 19 2,076
L5 Retirement
Sorlutanees sl
Imvesimeni
Muonngenend dovisaon 5.0 6,75 1 35 55813 49,74 dELS 14,165 1,025 4 867
Imdivadiml Life 4,383 10,402 L] A5 20 Lo 2461 133 1,508
Ui Instiranee 18] 4,745 ki 2560 £ A6H 51 4.11% L] H17
105, Individiosd Life
i Girop Insimnaee
dwen 5,04 14,847 sl I8 TAI2 2,152 7050 133 2345
Imermational saramde G 554 91,357 EL A3 K18 14311 # 313 12 804 FET 1,390
Imicmstions] Insurance
divesion 1,354 91,357 374 43 K% 14311 4,343 12,50 =T 2,39
Uieporate amd Cithaoy
aperativg 120 4,276 it 1 2 L) 614 {53} L]
Talal ¥ exchading
Closend Bilock divtsson 16,185 172,29 Yals 131 655 1.8 12,176 M) AER 2R 10,477
Closal Blosck divisson i 41539 ¥ 10,7 P 1653 5641 L1l 415
Tutal £ 1678 5 X1 % 2818 % 128 5 49 5 14820 € WHIE § 2im L Inm2
138
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PRUDENTIAL FINANCIAL, INC.
Schedule 11
Supplementary Insurance Information
As of and for ihe Year Ended December 31, 2004
{in millions)

Varwrw Harmarlits,
Palicy Premiums, o Ralms,
Theferrand Memrfas, Tl Py LT ]
Folicy 1 ows, Falicy { laisn U harpes Mrd wnd LTS
Acquiion £ ladma, 1 pamrmed s Ibrmrflis und Vg Imarsimini Sertilemani Amariication ul Chpavmiimp
gt s Eageeine Promiluim Py nlle Vs witie: i st Eapinrs BAE Eagerais
Trstiwichiml Aunsiiees £ 5376 £ 022 5 L) B 1 BEA9Y § 2THS § 615 5 17 5 i 5 1M
Retwement 117 49,237 | 248 47 45 7013 4,238 R 13 1LA20
Assct Managemen a L] ¥ L] i 120 L] n 1976
L5, Retirement
Sovlions aml
Imvesiment
Muonngensend dnvision 5491 SDAST | 248 5661 58 TR 4973 118235 56 4,787
Tmdivadual Life 4056 914 L] 21463 1073 1,610 BN L 1,745
L Tt 177 aa35 il 142 4626 il a4 440 B Hist
105, Individioal 1ife
aned Growp Inuamnee
diveion 4,211 14,144 Rl 20205 T 334 7508 76 2 Gl
Imcrnaticnal Dnsatrance 3,156 H7T744 bkl 4877 L[ 4434 13,432 Ei 2008
Imtemstional Insamance
divisian 6,156 H7.744 43 4977 (5 4,432 13 A2 2 2008
Cimporate amd Cithes
aperatiom (3213 32010 i 15 i (k] a4 (R4 rrE
Tasinl Fenancinl
Services Disinesses 15,561 165311 3,592 13LG5H 11768 13249 A2 A4 1,936 10,776
Chosal Dok Dusimoss 410 A5 ¥ 12553 2.4 3007 L7 a7 1031
Taml 5 139 3 A% % 291 % 43Rl 8 AT % 153 4 Miss 5§ 1M 5 AT
319
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PRUDENTIAL FINANCIAL, INC.
Schedule IV
Reinsurance
For the Years Ended December 31, 2006, 2005 and 2014
(% in millions)

Assumaed Percentipe
Ceidedd g From of Amownt
G ket Cher MNel Assumied
Aiimsnt Campanics Conpanies Amuunt to Nt
2004
Life Insurance Face Amount In Foroe 5 3652206 5 TOG9IR 5 218262 $ 3163550 6.9 %%
Premiums:
Life Insurance 5 17857 % 1,719 5 2073 5 28,211 1.3%
Accident snd Health Insurance 2797 i a 3753 0.0
Total Premiums 5 10,654 % 1.763 L3 2073 13 30,964 6. %
2015
Life Insurance Face Amount In Foree § JA5TTI1 0§ 641525 ] 235418 § 3050604 7. ™%
Premiums:
Life Insurance 5 25346 5 1.573 5 2147 3 25920 B3
Accident md Health Insurance 2650 45 0 2,601 0.0
Total Premiums §  219% 5 ie1 % 2147 8 38,521 7 5%
2004
Life Insurance Face Amount In Force 5 1492396 2§ 633500 g 245674 5 314 560 749
Premiums:
Life Insurance 5 26,638 5 1451 5 1134 % 26,321 4. 3%
Accident and Health Insurance 3,028 56 1] 2972 ]
Totml Premuums 5 et 5 1,507 5 1,134 5 20,293 R
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PRUDENTIAL FINANCIAL, INC.
Schedule V
Valuation and Qualifving Accounts
For the Years Ended December 31, 2006, 2005 and 2014
{in millions)

Aabd i nne
Bakanix at Charged to Efest of Ralance
Beginning ot amil Forelgm ai Emid
Deverigtion ol Periml Exprons Chilew Dialmetinas Exchamge Rates al Period
2016
Allowance for losses on commercial mongage and
other loans 3 112 § o £ 0 % T i s 1 £ 10
Valuation allowance on defered tax asset 133 (i il 36 {1} 163
5 45 5 ] 5 (1) 3 43 5 0 5 169
015
Allerwance for losses on cormmercial morgige and
other loans 5 e 8 ] 5§ 0 5 T (1) 5 1] £ 112
Walunnion allowance on deferred thx asser il 38 (3) 178 (1 133
] e 5 18 5 (3 3 145 5 (1) § 245
4
Allowance for losses on commercial morgage and
other loans 5 216 5 ] 5 0 5 % (1) 5 (1) 5 119
Valuation allowance on deferred tax asset 235 44 [1] (1] (2) 2T
] 451 ] & 5§ 0 5 E] £ (%) £ 19

i1] Hepresemls ned feleise of allnance Bof keaes and charpe-olls, gl of feveneiies

1
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2017 5 3 2017 1 8-K SEC

2017 5 10 59 8-K SEC
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Report of Independent Registered Public Accounting Firm

Tothe Board of Directors and Stockholders of
Prudentia Financid, Inc.:

In our opinion, the consolidated financial statements listed in the accompanying index present fairly, in all material
respects, the financial position of Prudential Financial, Inc. and its subsidiaries at December 31, 2016 and December 31, 2015
and the results of their operations and their cash flows for each of the three years in the period ended December 31, 2016 in
conformity with accounting principles generally accepted in the United States of America. In addition, in our opinion, the
financial statement schedules listed in the index appearing under Item 15.2 present fairly, in al material respects, the
information set forth therein when read in conjunction with the related consolidated financial statements. Also in our opinion,
the Company maintained, in al material respects, effective internal control over financial reporting as of December 31, 2016,
based on criteria established in Internal Control - Integrated Framework 2013 issued by the Committee of Sponsoring
Organizations of the Treadway Commission (COSO). The Company's management is responsible for these financial
statements and financia statement schedules, for maintaining effective internal control over financia reporting and for its
assessment of the effectiveness of internal control over financial reporting, included in Management's Annual Report on
Internal Control over Financial Reporting, listed in the accompanying index. Our responsibility is to express opinions on these
financial statements, on the financial statement schedules, and on the Company’s internal control over financial reporting
based on our integrated audits. We conducted our audits in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financia statements are free of material misstatement and whether effective internal control over financial
reporting was maintained in all material respects. Our audits of the financial statements included examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, and evaluating the overall financial statement presentation. Our audit of internal
control over financial reporting included obtaining an understanding of internal control over financial reporting, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of interna control based
on the assessed risk. Our audits also included performing such other procedures as we considered necessary in the
circumstances. We believe that our audits provide areasonable basis for our opinions.

A company’s internal control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company’s internal control over financial reporting includes those policies
and procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of management and directors
of the company; and (iii) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

/< PricewaterhouseCoopers LLP

New York, New Y ork
February 17, 2017

7271727



	表紙
	本文
	第一部企業情報
	第１本国における法制等の概要
	１会社制度等の概要
	(1)提出会社の属する国・州等における会社制度
	(2)提出会社の定款等に規定する制度

	２外国為替管理制度
	３課税上の取扱い
	４法律意見

	第２企業の概況
	１主要な経営指標等の推移
	２沿革
	３事業の内容
	４関係会社の状況
	５従業員の状況

	第３事業の状況
	１業績等の概要
	２生産、受注及び販売の状況
	３対処すべき課題
	４事業等のリスク
	５経営上の重要な契約等
	６研究開発活動
	７財政状態、経営成績及びキャッシュ・フローの状況の分析

	第４設備の状況
	１設備投資等の概要
	２主要な設備の状況
	３設備の新設、除却等の計画

	第５提出会社の状況
	１株式等の状況
	(1)株式の総数等
	①株式の総数
	②発行済株式

	(2)行使価額修正条項付新株予約権付社債券等の行使状況等
	(3)発行済株式総数及び資本金の推移
	(4)所有者別状況
	(5)大株主の状況

	２配当政策
	３株価の推移
	(1)最近５年間の事業年度別最高・最低株価
	(2)当該事業年度中最近６月間の月別最高・最低株価

	４役員の状況
	５コーポレート・ガバナンスの状況等
	(1)コーポレート・ガバナンスの状況
	(2)監査報酬の内容等
	①外国監査公認会計士等に対する報酬の内容
	②その他重要な報酬の内容
	③外国監査公認会計士等の提出会社に対する非監査業務の内容
	④監査報酬の決定方針



	第６経理の状況
	１財務書類
	２主な資産・負債及び収支の内容
	３その他
	４日米の会計原則および慣行の相違

	第７外国為替相場の推移
	第８本邦における提出会社の株式事務等の概要
	第９提出会社の参考情報
	１提出会社の親会社等の情報
	２その他の参考情報


	第二部提出会社の保証会社等の情報
	監査報告書

