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MLSE (135) (135)
30 56 (26)
ocCl
BCE
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2017 DBRS MOODY*S S&P
R-2( ) P-2
BBB( ) Baal BBB+
BBB( ) Baa2 BBB
BCE
DBRS MOODY*S &P
Pfd-3 ;
DBRS Q 2016 MTN A
BBB BBB BBB
R-1 R-2 DBRS
Pfd-3 Pfd-3
2017 DBRS MOODY*S S&P BCE



2016

2017

2017

MTS 31 MTS

55 BCE
MTS
MTS 13
MTS
2017 27
M-44 MTN

M-45 MTN 500
MTN BCE

28

10

MTN
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3,500 2,612 888
479 479
134 130 4
4,113 479 130 2,612 892
1,472 741 731
5,585 479 871 2,612 1,623
25 2021 11 10
2019 11
2016 12 31 1,945 2,612
2016 12 31 357 479
25
35 2016 12 31
2016 12 20 2015 12 31 500
BCE
2017
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2017
2017
2015 12 31

2017
DB - 210
DB - 15
DB 225
OPEB 80
DC 105

410
BCE 2005

DB DC 2006
OPEB 10 OPEB
2016
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BCE 2.73 2017 15
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BCE 65 75
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2016 12 31

2017 2018 2019 2020 2021

880 1,753 1,326 1,411 2,235 8,037 15,642

2,649 2,649
568 514 328 265 253 1,050 2,978
931 931
720 638 568 520 477 4,875 7,798
MLSE 135 135
297 242 195 157 123 363 1,377
994 745 608 460 385 1,122 4,314
828 585 551 460 444 1,129 3,997
NTS 3,068 3,068
161 161

11,231 4,477 3,576 3,273 3,917 16,576 43,050

MTS 2017 17
BCE MTS 200
2017
BCE
23 v 15
718
BCE OO0H
50
2016 353 2015 340
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BCE 2016 2015 2014 MD&A
2016 2015 2014
21,719 21,514 21,042
(12,931) (12,963) (12,739)
EBITDA 8,788 8,551 8,303
(135) (446) (216)
(2,877) (2,890) (2,880)
(631) (530) (572)
(888) (909) (929)
(81) (110) (101)
21 (12) 42
(1,110) (924) (929)
3,087 2,730 2,718
2,894 2,526 2,363
137 152 137
56 52 218
3,087 2,730 2,718
3.33 2.98 2.98
3.33 2.98 2.97
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(104) (327) (148)
(©) 21 8
® (13) iy
3,009 2,845 2,524
EPS 3.46 3.36 3.18
EBITDA 40.5 39.7 39.5
21.8 21.1 21.0
2014 10 31 BCE  BCE
BCE
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50,108 47,993 46,297

853 613 566

4,887 4,895 3,743

16,572 15,390 16,355

22,146 20,672 21,969

BCE 17,540 17,023 14,946

17,854 17,329 15,239

6,643 6,274 6,241

(4,584) (4,114) (3,570)

(3,771) (3,626) (3,717)

(404) (311) (18)

18 409 720

(€H) (535) (566)
(517)

(1,819) (2,113) (2,440)

99 952 49

719 (510) 784

(35)

(2,305) (2,169) (1,893)

(989)

(126) (150) (134)

(46) (41) (145)

3,226 2,999 2,744
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869.1 847.1 793.7
870.7 865.6 840.3
50,527 46,275 44,771
2.73 2.60 2.47
(2,374) (2,213) (1,960)
(137) (152) (138)
58.03 53.46 53.28
13.7 5.3 21.7
17.4 16.9 17.7
17.43 17.94 17.88
48 50 57
BCE
BCE EPS
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2016 2015 BCE
MD&A
2016 2015
5,702 5,407 5,340 5,270 5,603 5,345 5,326 5,240
EBITDA 2,121 2,236 2,268 2,163 2,073 2,187 2,197 2,094
1) (25) 7) 42) (152) 46) 24) (224)
(719) (706) (713) (739) (731) @27) (720) 712)
(165) (161) (156) (149) (136) (133) (134) 27
699 800 830 758 542 791 814 583
657 752 778 707 496 739 759 532
0.75 0.87 0.89 0.82 0.58 0.87 0.90 0.63
0.75 0.87 0.89 0.82 0.58 0.87 0.90 0.63
©) 20) 4 3L 112) (35) 16) (164)
@ (12) @ 12 @ (16) 40 @
® ) ©)
667 784 824 734 615 790 735 705
EPS 0.76 0.91 0.94 0.85 0.72 0.93 0.87 0.84
( 870.5 869.9 869.1 867.1 853.5 848.9 844.9 841.0
1,520 1,943 1,890 1,290 1,510 1,878 1,841 1,045
923 951 934 418 916 921 931 231
(993) (976) (950) (852) (958) (927) (914) (827)
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2016 2015
1,883 1,770 113 6.4
3,137 3,161 (24) (0.8)
845 816 29 3.6
(163) (144) (19) 13.2)
BCE 5,702 5,603 99 1.8
EBITDA 2016 2015
674 641 33 5.1
1,259 1,248 11 0.9
188 184 4 2.2
BCE EBITDA 2,121 2,073 48 2.3
BCE 2016 2015 1.8
2016 BCE EBITDA
2.3 BCE EBITDA 2015 37.0
37.2
2016 6.4
7.2
ARPU ARPU 4.7
G LTE LTE-A
2016
EBITDA 5.1 EBITDA
0.8 39.6 EBITDA
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IPTV

2016

40.1
2016
2016

OO0H

2016

2016

2016

2015

0.9

CRTC
0.8
EBITDA
CRTC
EBITDA 2015
TMN
TV Everywhere GO
2015
2016
EBITDA
TMN
OO0H
BCE 35 993
0.3 17.4
2015 37
BCE
2015
141 11
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2016

2016

136

2016
0.58

615
0.76
2016

2016
923

165

BCE

BCE

657
EBITDA

BCE
1,520

BCE

667

12

IPTV

BCE
0.75

EPS

ARPU
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20
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Apple TV
OOH
@
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Apple HTC ZTE Google Sonim LG
loT
HSPA+
HSPA+ 2016 12 31 98
HSPA+
UsB )
HSPA+ 230

HSPA+

IP
G LTE
2011 G LTE LTE

HSPA+
2014 700MHz 480 MHz-pop
31 566
G LTE
2015
Advanced Wireless Service AWS -
AWS- 169 MHz-pop 13 500
2015
29 2500MHz 243 MHz-pop G
LTE 4,500

MHz-pop
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LTE
2014 G LTE
75Mbps 12Mbps
150Mbps
LTE
LTE LTE
2016 LTE
LTE-A
2015
LTE-A
18Mbps
31
G-LTE
AWS- 2500MHz
G CDMA
LTE HSPA+
multiple access CDMA

99
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78
45
25Mbps 110Mbps 14Mbps 36Mbps
18Mbps 40Mbps
HSPA LTE
HSPA
LTE VOLTE VOLTE
LTE-A
335Mbps
25Mbps 100Mbps
LTE-A
2015 260Mbps
74Mbps LTE-A 2016 12
73
G code division
2016 12 31
97
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HSPA LTE
CDMA CDMA HSPA
LTE 2014
CDMA CDMA
LTE CDMA
0.01
CDMA HSPA+ LTE
Wi-Fi
Wi-Fi
4,000 Wi-Fi
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IP
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31 18,200

Dense Wavelength Division Multiplexing DWDM

FTTN
FTTP
FTTP
FTTP
FTTP
2016 12 31 FTTP 2.9
FTTN FTTP
DSL
Mbps
2015
2015 1.3

2016 12 31
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2016 11
2005 IPTV
2010 IPTV
IPTV
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6.6
DTH
TV
DTH
DTH
©)
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2013 CRTC
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"telecommunications common carrier"” TCC
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50Mbps

100

2015

CRTC

2015

CRTC

CRTC

21 CRTC
750
CRTC
30
29 CRTC
20
2015

2015 29

200

CRTC 2016-496

CRTC

2017

2015
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90

CRTC

CRTC

20



2015
2015-177

FTTP
2015

2016

CRTC
TRP 2015-177

2017
2017-56
22 CRTC
CRTC FTTP
20 CRTC

CRTC

MVNO

TRP 2015-177

GSM

FTTP
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CRTC 2016-379
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2016 10 CRTC
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CRTC 2016 26 2017
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Investment Canada Act
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CRTC 2016-335
2016 19
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2016 10 31
2016 12 28
2016 10 31  NFL
2017
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25
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2016
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2017
2015 24 CRTC 2015-438
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2016 CRTC Learning and Skills Television of
Alberta Limited The Sports Network Inc. Le Réseau des Sports RDS inc Discovery Science
Canada Company 2953285 Canada Inc. Animal Planet Canada Company
CRTC 2016-44 CRTC2011-
444 CRTC2012-241 2011 2012 2017 31
CRTC BCE
CRTC
2017
ISED ISED
ISED
ISED
600MHz
2014 12 ISED 600MHz
OTA
ISED
ISED

0TA
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BCE 2016 AIF
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G LTE
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2016
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2012 11
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IPTV IP
2013 23

IPTV

IPTV

2017
IPTV

2014

2014 10

2017

2010 10 28

2017 20

350

IPTV
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2016 10 31
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2010 10 28
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BCE 2008
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2008 12 11 BCE
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2008

2008
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2015 12 17
911
2008 26
911
911
2013 22
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2009 27

2016
2011 12 16
2016 11
BCE 2017
(2016 12 31 )
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@
2016 12 31
2016 57,233 5,174 1,287 63,694
2,361 120 1,415 3,896
32 282 1 315
692 35 (1,325) (598)
(1,637) (39) ) (1,680)
@ @
2016 12 31 58,680 5,572 1,374 65,626
2016 39,183 2,881 42,064
2,672 205 2,877
(1,591) (35) (1,626)
(D) ) (3%)
2016 12 31 40,233 3,047 43,280
2016 18,050 2,293 1,287 21,630
2016 12 31 18,447 2,525 1,374 22,346
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2015 12 31
2015 54,968 5,100 1,427 61,495
2,145 68 1,525 3,738
1 1
1,112 44 (1,661) (505)
(991) (38) ) (1,033)
@ @
2015 12 31 57,233 5,174 1,287 63,694
2015 37,461 2,707 40,168
2,698 192 2,890
(937) (24) (961)
39) 6 (33)
2015 12 31 39,183 2,881 42,064
2015 17,507 2,393 1,427 21,327
2015 12 31 18,050 2,293 1,287 21,630
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BCE
23 v 15
12 31 2016 2015 2016 2015
375 418 1,580 1,677
72 8 506 484
447 426 2,086 2,161
2016 12 31 2017 2018 2019 2020 2021
24 568 514 328 265 253 1,050 2,978
(133) 117) (104) (90) (76) (198) (718)
435 397 224 175 177 852 2,260
@
2016 2016 12 31 BCE
BCE
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BCE
BCE

2016 3,771

2015 3,626

2014 3,717

2016 2015
733 716 an .4
10.2 10.4 0.2
2,936 2,809 127 (4.5)
24.3 22.9 1.4)
102 101 @ (1.0)
3.3 3.4 0.1
BCE 3,771 3,626 (145) (4.0)
17.4 16.9 (0.5)
2016 BCE
4.0 3,771
2015 16.9 2016 17.4
127
IPTV
2016 12 31 73 G LTE
LTE-A 2015 17
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(2016 12 31 )
@
870,706,332
B

160,300,000
Q 8,000,000
R 8,000,000 8,000,000
S 8,000,000 3,513,448
T 8,000,000 4,486,552
Y 10,000,000 8,772,468
Zz 10,000,000 1,227,532
AA 20,000,000 10,144,302
AB 20,000,000 9,855,698
AC 20,000,000 5,069,935
AD 20,000,000 14,930,065
AE 24,000,000 9,292,133
AF 24,000,000 6,707,867
AG 22,000,000 4,985,351
AH 22,000,000 9,014,649
Al 22,000,000 5,949,884
AJ 22,000,000 8,050,116
AK 25,000,000 22,745,921
AL 25,000,000 2,254,079
AM 30,000,000 9,546,615
AN 30,000,000 1,953,385
AO 30,000,000 4,600,000
AP 30,000,000
AQ 30,000,000 9,200,000
AR 30,000,000
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2016 12 31 61,075,262
DRP 10,596,671
5,673,948
( ) (1999 ) 27,632,795
od| 10,571,651
( )
5,301,828
1,298,369
2014  BCE
AM - AO AQ
25
26 BCE 2017
870,706,332 | ( )
( )
« )
() 160,300,000 | ¢ )
K L

€)
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( 10

2011 12 31 775,444,200 (\1,ifé?§$)
2012

1,296,962 43

ESP 1,102,022 48

(2,461,539) (46)

2012 12 31 775,381,645 (\1,i§§?i§)
2013

420,822 14

ESP 90,089 4

2013 12 31 775,892,556 (\1,524?53)
2014

60,879,365 2,928

1,372,006 53

ESP 2,186,426 107

2014 12 31 840,330,353 (\1,§$§Ti;)
2015

15,111,000 863

5,548,908 296

2,289,677 9

ESP 2,334,250 128

2015 12 31 865,614,188 (\1’j§§?gf)
2016

ESP 2,166,414 128

2,236,891 104

688,839 38

2016 12 31 870,706,332 (\1’éfg?§8)

2016 12 31
2016 12 31

52

) 10,242,162
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( 100 )
2011 12 31 123,800,000 (\22?%32)
2012
2012
Y z 646,138 16
z (646,138) (16)
AA AB 62,716 2
AB (62.,716) @
AK 11,200,000 280
2012 12 31 135,000,000 (\226?22)
2013
2013
AD AC 4,174,620 107
AC (4,174,620) (107
2013 12 31 135,000,000 (\236?22)
2014
AN 11,500,000 263
A0 4,600,000 118
AQ 9,200,000 228
2014 12 31 160,300,000 (\3@6?2?)
2015
2015
AE AF 7,869,233 196
AF (7,869,233) (196)
2015 12 31 160,300,000 (\336?2?)
2016
2016
s 92,777 2
(92.777) D)
AH AG 5,855,705 146
AG (5,855,705) (146)
X Al 4,805,106 120
Al (4,805, 106) (120)
AL AK 2,254,079 56
AK (2,254,079) (56)
AN AN 1,953,385 45
AN (1,953,385) (45)
2016 12 31 160,300,000 Oéﬁﬂ)
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®
25
Q)
2016 12 31 870,706,332
158,899 41,498,518 4.8
2 829,207,814 95.2
158,901 870,706,332 100.0
®
2016 12 31
() 802,206,687 | 92.1

) 27,001,127 | 3.1
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10 15
BCE BCE BCE
65 75
BCE BCE BCE
2014 15 BCE
2014 6.0 2014 15
2.33 2.47
2015 5.3 2015 15
2.47 2.60
2016 5.0 2016 15
2.60 2.73
2017 5.1 2017 15
2.73 2.87
BCE S Y
AB AD AE AH AJ
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2014 2015 2016 BCE
R S T Y z AA AB AC
AD AE AF AG AH Al AJ AK
AM AN AO AQ
2016 2015 2014

$2.73 $2.60 $2.47
R $1.0325 $1.10 $1.1225
S $0.675 $0.69216 $0.75
T $0.824875 $0.84825 $0.84825
Y $0.675 $0.69216 $0.75
YA $0.788 $0.788 $0.788
AA $0.8625 $0.8625 $0.8625
AB $0.675 $0.69216 $0.75
AC $0.88752 $0.88752 $0.88752
AD $0.675 $0.69216 $0.75
AE $0.675 $0.69216 $0.75
AF $0.7775 $0.7775 $1.13525
AG $0.80625 $1.125 $1.125
AH $0.675 $0.69216 $0.75
Al $0.8625 $1.0375 $1.0375
AJ $0.675 $0.69216 $0.75
AK $1.03752 $1.03752 $1.03752
AM $0.821375 $1.2125 $0.303125
AN $0.48868
A0 $1.1375 $1.1375 $0.284375
AQ $1.061 $1.0625 $0.265625

IFRS
IFRS
2014 24 2014 11 BCE
AN AO AQ
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)
2012 2013 2014 2015 2016
$45.28 $48.90 $54.24 $60.20 $63.405
$39.12 $40.58 $45.09 $51.555 $52.38
373,418,973 359,877,625 314,285,278 392,905,099 330,602,162
(2
2016 2016 2016
$63.405 $63.38 $62.20
$61.04 $61.11 $59.51
18,867,525 18,419,508 24,663,569
2016 10 2016 11 2016 12
$61.17 $60.90 $58.94
$59.16 $56.80 $56.92
21,176,645 28,394,930 31,750,278
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22
19
€Y
@ ( )
14
BCE
2016 2017 BCE
( DSU ) DSU 2016
2017 BCE DSU
BCE 57.05 57.98
2016 2017
BCE 268,424 | BCE 299,376
BCE 1,228,417 | BCE 1,322,904
85,394,779 94,059,794

BCE
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K Barry K. Allen
68 2016
2007 2009 99.18
2007
2000
2016
6/6 1/1 77
100

4/4 4/4

4/4 4/4
Ccow

2008 — 1992 —2015
1996 —
2016 2017
BCE 22,500 | BCE 22,500
BCE DSU 16,783 | BCE DSU 19,304
2,241,095 2,423,796
4.3x% 10 1.8x%
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Sophie Brochu
CEO 53 2016
2007 2010 CEO 99.12
30 1987
SOQUIP(Société québécoise dinitiatives pétroliéeres
1997
2007 CEO
Centre-Sud
La Fondation Lucie et Andre Chagnon
2016
6/6 1/1 /7
100
5/5 5/5
4/4 4/4
N/A
2011 —
2016 2017
BCE 1,250 | BCE 1,250
BCE DSU 27,560 | BCE DSU 32,325
1,643,611 1,946,679
3.4x% 10 1.5%
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E Robert E. Brown
2009 10 72 2016
2009 CEO 98.65
2004 2009 CAE
CEO
CAE 2003
2004 10 1987
1990 1999
1999 2002 CEO
2016
6/6 1/1 /7
100
4/4 4/4
4/4 4/4
2005 —
N/A
2010 —2017
2010 —2017
2016 2017
BCE 34,889 | BCE 34,889
BCE DSU 17,117 | BCE DSU 19,824
2,966,942 3,172,260
5.6x 10 2.4x
2017 19 CEO

2017
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A George A. Cope
BCE 55 2016
CEO 2008 CEO 99.47
2008
2015 CEO 30
2008 BCE CEO
HBA 84 2013
2013
Queen®s Diamond Jubilee Medal 2014
2016
100
6/6 1/1 /7
2006 — 2011 —2014
2016 2017
BCE 62,254 | BCE 65,692
BCE DSU 1,061,574 | BCE DSU 1,110,583
64,114,387 68,200,424
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F David F. Denison FCPA, FCA
2012 64 2016
2012 10 99.19
CEO
2005 2012
CEO
CPA 2014
2016
2016
6/6 1/71 77
100
5/5 5/5
4/4 4/4
2013 —
N/A
2015 —
2012 —
2016 2017
BCE BCE 1,023
BCE DSU 14,414 | BCE DSU 18,912
822,319 1,155,831
2.0x 10 2024 0.9x%
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Robert P. Dexter
65 2016
CEO 1979 2014 11 96.36
CEO
1995
1997 1999 2014 10
20
2004 2016
2016
6/6 1/1 777
100
5/5 5/5
4/4 4/4
1992 — 1999 —2014
1988 —
1987 —2016
2016 2017
BCE 7,526 | BCE 7,526
BCE DSU 22,273 | BCE DSU 26,793
1,700,033 1,989,816
3.5x 10 1.5x%
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lan Greenberg
2013 74 2016
2013 CEO 96.19
50
1995
2013 CEO 16
Broadcasting Hall of Fame
2016
6/6 1/1 /7
100
5/5 5/5
4/4 4/4
2010 — 1973 —2013
2016 2017
BCE 10,000 | BCE 10,000
BCE DSU 9,394 | BCE DSU 13,320
1,106,428 1,352,094
2.4x% 10 1.0x
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Katherine Lee
53 2016
2015 99.35
CEO 2016 CEO
CEO 2010 2015
GE
CEO GE
CEO 2002 2010
1994 GE GE
GE
2016
6/6 1/1 /7
100
5/5 5/5
4/4 4/4
N/A
2015 —
2016 2017
BCE 1,000 | BCE 3,000
BCE DSU 1,537 | BCE DSU 5,100
144,736 469,638
2020 0.8x 10 2025 0.4x
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F Monique F. Leroux, C.M., 0.Q., FCPA, FCA
2016 62 2016
2016 96.75
CEO
2.5 100
2016
Investissement Québec
2008 2016
CEO
375 2017
2016
4/4 1/1 5/5
100
2/2 2/2
2/2 2/2
2015 —
2013 —2017 N/A
2015 —
S&pP
2016 —
2016 2017
BCE 958 | BCE 2,000
BCE DSU BCE DSU 2,342
54,654 251,749
2021 28 0.4x 10 2026 28 0.2x
2004 2007 2008 21
2017 24
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M Gordon M. Nixon
2014 60 2016
2014 11 CEO 99.16
2016 BCE 2001 2014
CEO 1979
RBC 1999 12 2001 CEO
MaRS
2012
2016
6/6 1/1 777
100
2/2 2/2
2/2 2/2
2015 — 2001 —2014
2014 —
2016 2017
BCE 20,000 | BCE 20,000
BCE DSU 4,522 | BCE DSU 10,737
1,398,980 1,782,131
1.4x 10 2026 28 0.6x%
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Calin Rovinescu
61 2016
CEO 2016 CEO 93.91
2009
2009 CEO 2000
2004
2004 2009
1979 2000
1996 2000
2012 2016
2014 2015 1ATA 2015 11
14
2016 CEO
2016
4/4 1/1 5/5
100
2/2 2/2
2/2 2/2
2009 — 2015 —2016
2016 2017
BCE 4,047 | BCE 20,421
BCE DSU BCE DSU 2,342
230,881 1,319,799
2.3x% 10 2026 28 0.9x
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Karen Sheriff
2016 10 59 2016
CEO N/A
2015 2016 10 Q
CEO Q 2008 2014
CEO BCE
10
2013 2014
25 2012
CE050 100
2016
N/A N/A N/A N/A
2016 — 2004 —2014

2016 2017
BCE N/A | BCE 6,075
BCEDSU N/A | BCEDSU N/A

N/A 352,229

N/A | 10 N/A
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C Robert C. Simmonds
63 2016
2011 99.46
2002
2002
1977
1994 2006
1985 2000
30
Radio Advisory Board of Canada
Canadian Wireless Telecommunications Assocition
CWTA
2013 10
2016
6/6 1/1 /7
100
5/5 5/5
4/4 4/4
N/A N/A
2016 2017
BCE 104,000 | BCE 104,000
BCE DSU 20,889 | BCE DSU 25,345
7,124,917 7,499,423
13.2x 10 5.6x%
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R Paul R. Weiss FCPA FCA
2008 69 2016
2009 98.96
2008 2014
2012 11 ING
2008 40 KPMG LLP
KPMG Canadian Audit
Practice
CPA
2016
6/6 0/1 6/7
5/5 5/5 94
4/4 4/4
REIT
2013 —
N/A
2009 —
2016 2017
BCE BCE 1,000
BCE DSU 32,354 | BCE DSU 35,977
1,845,796 2,143,926
3.8x 10 1.6x
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2016 12 31
DSU

B K 205,000 205,000 102,500 102,500
R A

« ) 250,000 250,000 125,000 125,000
()
S 205,000 205,000 205,000
R E 225,000 225,000 112,500 112,500
D F «C ) 225,000 225,000 225,000
R P 205,000 205,000 205,000
I 205,000 205,000 205,000
K 205,000 205,000 205,000
M E @ 138,544 138,544 138,544
G M ® 353,681 353,681 353,681
c @ 138,544 138,544 138,544
R C 205,000 205,000 205,000
P R « ) 250,000 250,000 125,000 125,000
T C N/A 138,942 138,942 138,942

2016 28
2016 28
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BCE

2017

BCE

BCE

Mirko Bibic

BCE

W
Charles W. Brown

Michael Cole

A
George A. Cope

BCE

Stephen Howe

Rizwan Jamal

Blaik Kirby

Glen LeBlanc

BCE

Bernard le Duc

BCE

o

Randy Lennox

Thomas Little

Wade Oosterman

BCE

Martine Turcotte

BCE

John Watson

2017 27
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BCE
Glen LeBlanc 2010 2014 12
Randy Lennox 1998 2015 CEO
2016 12 31 BCE BCE 728,545 0.1

@
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@)
(6)
@) 0 ) )
C )
©)
C )
A 2016 1,400,000 4,406,250 1,468,750 2,583,000 732,778 170,751 10,761,529
CEO
(BCE ) 2015 1,400,000 4,406,250 1,468,750 3,389,400 710,525 170,074 11,544,999
2014 1,400,000 4,406,250 1,468,750 3,433,500 605,130 166,620 11,480,250
2016 575,000 937,500 312,500 707,250 69,677 21,792 2,623,719
(BCE ) 2015 518,689 750,000 250,000 587,330 57,580 71,363 2,234,962
2014 73,096 463,898 67,308 1,769 606,071
2016 900,000 1,500,000 500,000 1,039,500 306,029 27,830 4,273,359
(BCE
) 2015 900,000 1,500,000 500,000 1,317,600 272,415 28,694 4,518,709
2014 750,000 1,312,500 437,500 1,170,000 245,889 23,533 3,939,422
2016 700,000 1,125,000 375,000 808,500 207,944 25,258 3,241,702
2015 659,135 1,125,000 375,000 1,077,300 150,152 23,513 3,410,100
BCE 2014 525,000 937,500 312,500 700,875 72,748 18,824 2,567,447
2016 700,000 1,125,000 375,000 808,500 207,932 22,622 3,239,054
2015 608,890 937,500 312,500 915,000 160,560 19,551 2,954,001
2014 525,000 937,500 312,500 700,875 146,008 17,227 2,639,110
2016
550,000 575,000 625,000 700,000
2016 2015 2014
2016 28 2018 12 31 2015 23 2017 12 31 2014 26 2016 12 31
b b b
a a a
58.39 58.44 55.66 55.21 47.69 47.85
8,105 75,850 30,025
0.05 0.45 0.16
a
BCE BCE
b
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50 RSU
25 PSU 25
2016 2015 2014
RSU PSU RSU PSU RSU PSU
G A 2,937,500 1,468,750 2,937,500 1,468,750 2,937,500 1,468,750
G 625,000 312,500 500,000 250,000
W 1,000,000 500,000 1,000,000 500,000 875,000 437,500
J 750,000 375,000 750,000 375,000 625,000 312,500
MA 750,000 375,000 625,000 312,500 625,000 312,500
BCE 2007
2016 2015 2014
4.68 4.70 4.27 4.71 5.03 5.16
14.6 14.6 14.7 14.7 15.3 15.3
1.00 0.62 0.95 0.66 1.92 1.52
4.5 4.5 4.5
3.91 2.57 4.45 2.25 3.82 2.37
2016 29 775,258
2016 12 31
1.34 1,038,837 2015 2015 24
710,678
2015 12 31
2.20 1,563,492
2014 2014 26 777,162
2014 12 31
1.45 1,126,876
2014
SERP
2014
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©
@ ®
2016 124,058 28,000 18,693 170,751
2015 123,874 28,000 18,200 170,074
2014 122,373 28,000 16,247 166,620
2016 11,500 10,292 21,792
2015 54,492 10,374 6,497 71,363
2014 1,769 1,769
2016 18,000 9,830 27,830
2015 18,000 10,694 28,694
2014 15,000 8,533 23,533
2016 14,000 11,258 25,258
2015 13,183 10,330 23,513
2014 10,500 8,324 18,824
2016 14,000 8,622 22,622
2015 12,178 7,373 19,551
2014 10,500 6,727 17,227
2016 2015 2014 120,000
2015 BCE
50,000
BCE
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€))

BCE

BCE NYSE
Canadian Securities Adminsitrators CSA
CSA

SEC NYSE
BCE NYSE
NYSE
NYSE
BCE.ca BCE NYSE
BCE
BCE
BCE
BCE Code of Business Conduct
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CEO

BCE

M=
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BCE

BCE CEO

CEO
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BCE 48,000
BCE

2002
United States Sarbanes Oxley Act of 2002
BCE Security, Environment and Health &
Safety SEHS BCE BCE
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BCE
BCE
CSA
2016
National Instrument 52-110
2016
SEDAR sedar.com EDGAR
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BCE
BCE
BCE
BCE
BCE BCE
2016 M 2009 2016
C BCE
CSA NYSE
BCE.ca

SEDAR sedar.com EDGAR sec.gov
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CEO
CEO BCE
CEO BCE
BCE CEO BCE
CEO BCE
CEO
BCE
2015
25
2016 11
2021
31

23
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BCE.ca
2017
30
31 29
21
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14

12
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7]
13

2

(€3]

7
H

M&A

27

CEO

27
i3

77
13

77
i

6-
10

BCE

60- 70

69

60

CEO
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NYSE
financially literate
2016
2016
P R D F K M F
NYSE
2016 2017
2017
M F
S&P
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BCE
CSA NYSE
BCE.ca
BCE
BCE
| 2013 BCE
CEO
i
ii
iii BCE iv
BCE
)
BCE BCE Vi
BCE Vil
BCE
(viii) BCE
BCE
BCE CEO G A
K BCE
CEO BCE

2014 12 31 BCE

223/385



EDINETOOOO

T O O UV O»nw W

O o = X

T T > m

2014

0000000000(E05757)
ooooood
BCE
BCE
CEO
12 31
BCE

224/385



EDINETOOOO

0000000000(E05757)

ooooood
BCE
BCE
2016 99
100
BCE
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75
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2016
(€3]
6/6 1/1 77 4/4 4/4 100
6/6 /1 77 Y 4/4 100
@ 6/6 11 77 5/5 4/4 100
6/6 71 77 a4 ( )a4 100
6/6 1/1 77 100
6/6 /1 77 5/5 ()44 100
6/6 1/1 77 5/5 4/4 100
6/6 1/1 77 5/5 4/4 100
6/6 1/1 77 5/5 4/4 100
® 4/4 171 5/5 272 2/ 100
* 6/6 1/1 7/7 2/2 2/2 100
® 4/4 11 5/5 272 2/2 100
6/6 1/1 77 5/5 4/4 100
6/6 0/1 6/7  (  )5/5 474 94
100 93 99 100 100 100 100 99
2016 11
2016 28 2016
28
2016 28
BCE
BCE
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BCE
BCE
BCE
2016
2016
24
9
GAAP

227/385



EDINETOOOO

000000000 0(E05757)
oooooog
BCE.ca
Investor Relations
1-888-932-6666 1-800-339-6353
corporate.secretariat@bell.ca 514-786-8424
BCE
BCE.ca

advisory resolution

corporate.secretariat@bell.ca
H3E 3B3
A BCE Inc.
c/o Chair of the management resources and compensation committee, 1 Carrefour Alexander Graham
Bell, Building A, 7th floor, Verdun, QC, H3E 3B3)
BCE.ca 2017 Annual Meeting of
Shareholders 2017

1-800-339-6353

BCE.ca 2017 Annual Meeting of Shareholders 2017
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BCE.ca
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CCGG
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Corporate Secretary

BCE

24

BCE

Employee Help Line
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BCE
BCE
BCE.ca
NYSE BCE
H3E 3B3
A7 (the Corporate Secretary’ s Office at 1 Carrefour
Alexander-Graham-Bell, Building A, 7th floor, Verdun, Québec, Canada, H3E 3B3) 1-800-
339-6353

2006
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1992 BCE
2012 BCE
SEHS
Security, Environment and Health & Safety Oversight Comittee
BCE
2016 BCE Corporate Knights 50
2015 Newsweek Green Rankings Global 500 100 BCE FTSE4Good
Index Jantzi Social Index 100 GC 100 Euronext Vigeo World
120 index
120
BCE oekom research
Prime Repsonsible Social and Environmental investment
Ethibel EXCELLENCE Investmnet Register STOXX Global
ESG Leaders ESG
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ICT Global e-Sustainability Initiative
gesi.org
(dematerialization
ICT
BCE
CDP
CDP
100 827
CDP
BCE CDP 2016
10
BCE BCE.ca.
Responsibility

stewardship program
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2009 EMS 545955 1SO 14001
2009
2015 2010
46 BOMA BEST
LEED NC LEED NC
LEED NC
720 LEED EB
2016 BCE
BCE 2016 500
110 BCE 1SO 14001
( )
2016 12 31 27.5 ( 50
50 ) 2017

29.6 ( 56 44 )
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2010 21

100

11,000

en sante mentale de Montreal

and Mental Health CAMH

900

60

50

2010
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500,000

2015 22

700

Clara"s Big Ride

Institut universitaire

Centre for Addiction

10,000
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Bell True Patriot Love Fund

2020

True Patriot Love Foundation

2016

Institut universitaire en santé mentale de Québec

Asset Development 500,000
500,000
150,000

Jewish General Hospital
Charles-LeMoyne

University Institute CHU de Québec

Rise

Sunnybrook Health Sciences Centre
Royal Ottawa Hospital Hopital

Douglas Mental Health

2016 72

2017

50,000
2016 11 100
Canada®s Top 100 Employers 2017 Canada®s Top
Employers for 2017
2017 25
131,705,010
Twitter Facebook Instagram Snapchat

6,585,250.50
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2010 50

86,504,429.05
bell.ca/letstalk
2016 20
2.2 336,000

BCE
BCE
BCE

BCE

BCE

2002 BCE

BCE 52-110 NYSE

financially literate independent

BCE 2016

M F 2016
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R FCPA  FCA 2009 BCE 2009

REIT

2014

2012 11 ING

2008 40
KPMG LLP KPMG
Canadian Audit

Practice

CPA

2010 BCE
2016 11
30
1987 SOQUIP(Société québécoise
d initiatives pétroliéres
1997
2007 CEQ

Centre-Sud

La

Fondation Lucie et Andre Chagnon
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FCPA  FCA 2012 10 BCE
2005 2012 CEO
CPA
2014 2016
2014 11 BCE
1995
CEO
2004 2016
1997 1999

2014 10
20
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2013 BCE
1995 2013
Broadcasting Hall of Fame
2015 BCE 2016
CEO
2010 2015
GE CEO
GE CEO 2002
2010
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500 2016 26 11
2016 « )
2016 29 1997 750 2026
3.55 M-41 MTN
2016 11 4.64 M-19  MTN
200 2016 22 3.65 M-23  MTN
500 2016 19
2017 27 1997 2024 27
2.70 M-44  MTN 1997
500 2047 27 4.45 M-45 MTN
2015
2015
500 (395 )
2015 11 1997 3.60 M-21  MTN
2015 12
2015 10 1997 2022 10
3.00 M-40 MTN
2015 30 1997 500 2045 12 18
4.35 M-39  MTN
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@
12 31 (ARO)
2016 157 161 318
31 31 62
(19) (36) (55)
(©) 19 (25)
12 — 12
2016 12 31 175 137 312
18 5 34 39
23 170 103 273
2016 12 31 175 137 312
@
ARO
ARO
22
DC
OPEB
DB DC
DB
DB DC
DB
DB
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12 31 2016 2015
DB (203) (232)
DC (100) (96)
OPEB 0 ©))
DB OPEB 27 —
59 55
(224) (281)
5 (44)
(219) (325)

12 31 2016 2015
DB 4) (53)
OPEB 7) 7)
(81) (110)

2016 2015
(2,384) (2,974)
() (264) 594
@) 2 O]
12 31 (2,646) (2,384)

(1) 2016 2,904
(2) 2016 258
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« )
DB OPEB
2016 2015 2016 2015 2016 2015
(20,675) (20,988) (1,705) (1,707) (22,380) (22,695)
(203) (232) @ (®) (210) (240)
(852) (825) (68) (67) (920) (892)
« ) O (311) 291 12 5 (299) 296
«C ) 27 (39) 5 (5) 32 (4%)
1,169 1,122 79 77 1,248 1,199
®) ®) — — 5) )
€) 1 — — ®3) 1
12 31 (20,853) (20,675) (1,684) (1,705) (22,537) (22,380)
20,244 19,819 266 261 20,510 20,080
@ 828 772 11 10 839 782
« ) 29 301 6 ®) 35 298
(1,169) (1,122) (79) an (1,248) (1,199)
626 469 76 75 702 544
5 5 — — 5 5
123l 20,563 20,244 280 266 20,843 20,510
(290) (431) (1,404) (1,439) (1,694) (1,870)
©) (10) — — @ (10)
12 31 (298) (441) (1,404) (1,439) (1,702) (1,880)
403 158 — — 403 158
(701) (599) (1,404) (1,439) (2,105) (2,038)
6)) 2016 157 2015 123
) 2016 874 (4.7 ) 2015 1,080 (5.25 )
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@ ®
12 31 2016 2015 2016 2015 2016 2015 2016 2015
(20,249)| (20,0649)| (1,995)| (2,061) (293) 255)| (22,537 (22,380)
20,520 20,204 323 306 — — 20,843 20,510
271 140 (1,672)| (1,755) (293) 255) (@.690)| (1,870)
[6h) ( SERP ) OPEB
SERP
) OPEB
DB OPEB
DB OPEB
2016 2015
12 31
4.0 4.2
2.25 2.5
@ 1.6 1.6
65 () 23.1 23.0
12 31
4.3 4.0
2.5 2.5
@ 1.6 1.6
65 () 23.0 23.0
[€)) DB
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15
2016 8.0 20 4.5
2016 4.0
2016 3.2
2016 3.0
7 ®
142 (120)
DB OPEB
2016 2016 12 31
( C )
0.5 an 66 (1,435) 1,533
65 1 34 (33) 699 (678)
2016 2016 2015 12 31
12 31
)
2016 2016 2015
20 35 22 26
55 80 68 65
0 25 10 9
100 100
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DB
12 31 2016 2015
901 910
3,682 4,263
12,469 12,038
1,068 718
387 431
1,219 1,124
726 687
111 73
20,563 20,244
BCE 2016 12 31 17 ( 0.08 ) 2015 12 31
12 ( 0.06 )
2016 12 31 15 ( 0.07 ) 2015 12
31 32 ( 0.16 )
MLSE 2016 12 31 135 (
0.66 ) 2015 12 31 135 ( 0.67 )
2015 23 ( )

BCE

DB
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DC
DB DC OPEB
0B @ DC OPEB
12 31 2016 2015 2016 2015 2016 2015
(626) (469) (99) <D (76) (75)
(1) 2016 400 2015 250
2017 DB 225 OPEB
80 DC 105
23
12 31 2016 2015 D
302 294
21 273 199
CRTC 24 115 166
105 85
CRTC 24 104 138
73 47
MLSE @ 18,24 — 135
305 356
1,277 1,420
@
©)) MLSE
BCE
« ) 2016 2017

306/385



EDINETOOOO
O0O000o00OooOod(ees7s7)
oOoOooodn

24

BCE

BCE

2016 2015

BCE
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2016 12 31 2015 12
CRTC
18,23 166 169 227 234
CRTC
18,23 136 145 154 163
19,20 17,879 20,093 17,688 19,764
12 31
12 31
« ) ( ) )
2
2016 ( ) @ @)
16 103 1 — 102
166 — 166 —
MLSE ® 18 (135) — — (135)
35 — 88 (53)
2015
16 128 16 — 112
256 — 256 —
MLSE @ 23 (135) — — (135)
30 — 56 (26)
@)
@
C D
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(©)] MLSE
BCE
«C )
2016 2015 12 31
2016 2015
(64) (69)
(102) (86)
106 91
12 31 (60) (64)
12 31 2016 2015
2,187 2,205
60 286 289
60 120 359 339
120 75 72
( 2,907 2,905
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2016 12 31
2016 12 31 2017 2018 2019 2020 2021

20 880 1,753 1,326 1,411 2,235 8,037 15,642

19 2,649 — — — — — 2,649

13 568 514 328 265 253 1,050 2,978

19 931 — — — — — 931

720 638 568 520 477 4,875 7,798

MLSE 18 135 — — — — — 135

5,883 2,905 2,222 2,196 2,965 13,962 30,133

2016 12 31 10 «C )
30 « ) « ) 84 « )
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2016 12 31
1,949 2,591 2017
357 474 2017
447 585 2017
422 551 2018
359 486 2017
2016
500 350 2016 2017 15
700
2016
15 (2015 18 )
16 (2015 18 ) ( )
2016 12 31 « ) 25 (20 )
BCE
26 2016 12 31 111
(2015 86 )
2016 12 31 BCE «C )

2016 36 «C )
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BCE
@
BITDA @ 1.75 2.25
EBITDA 7.5
2016 12 31
0.32
IFRS
EBITDA
12 31 2016 2015
2.57 2.53
EBITDA 9.31 8.76
2017 BCE BCE 5.1 ( 2.73
2.87 BCE 0.7175
2017 15 2017 15
2016 BCE BCE 5.0 ( 2.60
2.73
@ EBITDA
50
EBITDA
) EBITDA EBITDA
EBITDA
50
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25

BCE ( )
BCE

BCE 2016 12 31
BCE ( )
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2016 |2015
12 31|12 31
@ R 2025 12 8,000,000 — — —
rR® |4.13 Q |2020 12 2020 12 25.00 8,000,000 | 8,000,000 [ 200 [ 200
s T 2021 11 25.50 8,000,000 | 3,513,448 88 0
1@ 3.019 S|2021 11 2021 11 25.00 8,000,000 | 4,486,552 [ 112 110
Y Z 2017 12 25.50 10,000,000 | 8,772,468 [ 219 [ 219
7@ [3.152 v | 2017 12 2017 12 25.00 10,000,000 | 1,227,532 31 31
M@ | 3.45 AB [ 2017 2017 25.00 20,000,000 | 10,144,302 | 259 | 259
AB AA| 2017 25.50 20,000,000 | 9,855,698 [ 251 [ 251
Ac@ | 3.55 AD | 2018 2018 25.00 20,000,000 | 5,069,935 [ 129 [ 129
AD AC | 2018 25.50 20,000,000 | 14,930,065 [ 381 381
AE AF | 2020 25.50 24,000,000 | 9,292,133 [ 232 232
AF@ | 3.11 AE | 2020 2020 25.00 24,000,000 | 6,707,867 | 168 | 168
Ac@ | 2.80 AH | 2021 2021 25.00 22,000,000 | 4,985,351 [ 125 271
AH AG | 2021 25.50 22,000,000 | 9,014,649 [ 225 79
a@|2.75 AJ [ 2021 2021 25.00 22,000,000 | 5,949,884 | 149 | 269
A Al'| 2021 25.50 22,000,000 | 8,050,116 [ 201 81
Ak@ |2.954 AL|2021 12 31 [2021 12 31 | 25.00 25,000,000 | 22,745,921 | 569 [ 625
AL® AK[2021 12 31 25,000,000 | 2,254,079 56 —
@ |2.764 AN| 2021 31 |2021 31 | 25.00 30,000,000 | 9,546,615 | 218 | 263
aN® AM | 2021 31 30,000,000 | 1,953,385 45 —
p0@ | 4.55 AP | 2017 31 | 2017 31 | 25.00 30,000,000 | 4,600,000 | 118 | 118
Ap® AO [ 2022 31 30,000,000 — — —
A®|4.25 AR | 2018 30 |2018 30 25.00 30,000,000 | 9,200,000 [ 228 | 228
AR AQ [ 2023 30 30,000,000 — — —
4,004 | 4,004
@ Q 2020 12 BCE 2020 12
25.50
(2) BCE
(3) BCE AL AN 2021 12 31 2021 31
( ) 25.00 BCE
AL AN 25.50
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) AP AR 2017 31 2018
2022 31 2023 30
) 25.00 BCE
2017 31 2018 30
25.50
2016 12 31
BCE
BCE
R T Z AA AC AF AG Al AK AM AO AQ
BCE
S Y AB AD AE AH A
BCE ( )
AL AN
BCE (
BCE
2016 12 31 BCE
2016 12 31  BCE
)25,000,000 2,254,079
( AL )
2016 11 BCE
)4,393,775 455,302
S ) 2016 11
548,079 T
2016 BCE
110,754,990 5,081,951
( A ) 2016
3,245,010 276,845 Al
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30 BCE
(
AP AR
( )
( )
AK( AK
AL
T( T
SC
BCE S 3,606,225
Al( Al
A
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2016 BCE AG( AG
110,841,056 5,884,470 AH
( AH ) 2016 BCE AH
3,158,944 28,765 AG
2016 31  BCE AN( Al
11,500,000 1,953,385 AN
( AN )
B
BCE ( ) B
B BCE
2016 2015 12 31
B
BCE
2016 2015
865,614,188 | 18,100 | 840,330,353 | 16,717
— — | 15,111,000 863
_ — 5,548,908 296
26 2,236,891 104 2,289,677 9
688,839 38 — —
ESP 2,166,414 128 2,334,250 128
12 31 870,706,332 | 18,370 | 865,614,188 | 18,100
2015 12 11  BCE 15,111,000 57.10
2015 11 23 0.90 1.6

35 26

2016 2015 BCE ( )
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26
12 31 2016 2015
ESP (29) (29)
RSU PSU (49) (51)
@ 12) (15)
(90) (94)
(1) DSP DSU
ESP
ESP BCE BCE
BCE
BCE
BCE ESP 12
BCE ESP
ESP BCE
BCE
2016 12 31 BCE ESP 5,673,948
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2016 2015 12 31
ESP 2016 2015
1,146,046 1,153,653
() 600,808 645,633
49,988 53,283
(586,309) (600,815)
(137,321) (105,708)
12 31 1,073,212 1,146,046
(1) 2016 2015 59 55
RSU PSU
RSU PSU RSU PSU BCE
RSU PSU
BCE
RSU PSU RSU PSU
2016 2015 12 31 RSU PSU
RSU PSU 2016 2015
3,333,583 3,616,967
w 874,888 1,005,062
137,583 157,485
(1,321,846) (1,342,514)
(95,510) (103,417)
12 31 2,928,698 3,333,583
12 31 @ 1,058,200 1,138,861
(1) 2016 2015 RSU PSU 58 55
(2) 2016 12 31 RSU PSU 2017 BCE DSU
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DSP
BCE
2015 12 31
37 38
BCE  BCE BCE
2016 12 31 17,390,633
BCE
BCE BCE
2016 2015 12 31 BCE
2016 2015
) (GID)
9,666,904 48 9,278,190 43
2,968,062 58 2,835,667 56
@ 25 (2,236,891) 44 (2,289,677) 39
(155,913) 52 (157,276) 49
12 31 10,242,162 52 9,666,904 48
12 31 1,786,251 42 1,174,191 38
(1) 2016 2015 59 56
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2016 12 31 BCE
)
30 39 353,374 1.14 36
40 49 4,216,472 3.70 46
50 5,672,316 5.67 57
10,242,162 4.70 52
2016
2.57
58
58
4.7
15
0.6
«c ) 4.5

BCE
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DSU
RSU PSU DSU DSU BCE
DSU
50 DSU DSU DSU
BCE
DSU
2016 2015 12 31 DSU
DSU 2016 2015
3,796,051 4,116,527
@ 87,665 174,672
RSU PSU 323,428 216,500
183,852 201,721
(259,767) (913,369)
12 31 4,131,229 3,796,051
(1) 2016 2015 DSU 59 55
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27
2016 12 31
2017 2018 2019 2020 2021
297 242 195 157 123 363 1,377
994 745 608 460 385 1,122 4,314
828 585 551 460 444 1,129 3,997
MTS O 3,068 — — — — — 3,068
@ 161 — — — — — 161
5,348 1,572 1,354 1,077 952 2,614 | 12,917
[6)) MTS 2017 17
BCE MTS 200
©) 2017
BCE
OOH 50
2016 353 2015 340
2017
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28
2016 12 31 BCE BCE 10
20
2016 2015
100 100
100 100
100 100
2016 2015 BCE
MLSE
BCE
2016 BCE 16
(2015 ) 180 (2015 104 )
BCE
( )
2016 2015 10

13 BCE 22
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2016 2015 12 31
( CEO )

12 31 2016 2015
(24) (32)
OPEB ) (€))
@7 @7
(55) (62)

29
NCI
cTv @
12 31 2016 2015
293 272
1,013 1,030
1,306 1,302
130 142
195 200
325 342
BCE 687 673
NCI 294 287
(1) 2016 2015 12 31 CcTv 29.9
CcTV
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12 31 2016 2015
824 805
182 166
NCI 56 52
173 174
NCI 54 54
NCI 46 4
(1) 2016 2015 CcTv
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Consolidoted income statements
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Consolidated statements of financial position
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Consolidated statements of cash flows
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Notes to consolidated financial statements

We ux owr. BCE ond the company mean, os the contest may requine. either BCE ne. or, colectively, BCE Inc., Bell Conodn, thelr sabsidiories,

joint arrongements ahd associotes.

Note 1 Corporate information

BCE is incorporated and domiciled in Conada. BCE's head office it
located o I Correfowr Alexander-Geohmm-Beil Verdun, Quibec
Conodo BCE iy o telecomimusn cotions ond medio compoimg providing
witebeas wirebne internet ond teledtion [TV senvices wo residentiol
bus'ness ond wholesale cussomers in Conode Our Bell Media segment

prevides. conventonal spacially and pay TV, dugetal media, rodio
bromdeasting servces and aul-of-homs (O0H) odvenising services
to customers. motienolly ocrons Conoca The coruolidaled foanciol
statements (fmancial stalements] were approved by BCES Doord of
directars ¢n March 2, 2017,

Note 2 Significant accounting policies

a) Basis of presentation

The finoncicl stotements were prepared in accordance with
Indernational Finorciol Reporting Sionderds (FRS] ax hued by the
International Accounting Standorcs Board (IASS] The financial
stalements hiove been greponed on a historizal cost bash except for
ceitain lnonciol istruments thol are megsered of Folr voive as
devzribed b owr oooounting palicies

Al gmounts gre in millions of Conadion dolors except where noded

FUNCTIONAL CURRENCY
The financial statemenis are presonted in Canadian daliar the
coempey s funciknal currency

b) Basis of consclidation

We comobdote the lisoncisl stotements of all of our subsidionies
Subsidianes are entithes we control whene control 15 othieved when
the compeny i3 siposed or has the fight Lo variable returns frem i3
imeohvement with the investee and has the current obdity to direct the
oetivithes of the iretes that grelicanth sffect the eites s Meurm

Thee re-sults of subsidiories ooguired during the yeor are eanssbidoted

From ther ddaate of o quisition cnd ther results of subsd osies sold during
the year are deconsalidaled fram the date of disposal Whsre

necEsnry. adjistmants are imade Lo the fnanciel stotements of
ooguired suDsidones o onfonm the r ocooanting policies bo ours All
Iintercompany transoctions, balances income ond expenses dare
elimenated on consolioaton

Changes in 3CE s ownerily pindenest in o subsidiany thot do not ret
In g change of contiol afe octeunted for o equity brensadtions. with
o effect on neteodnings or on other comgrehensive loss] income

c) Revenue recognition

W reconice fevenues from the sole of phoducks o the rendening of

sefvices whan they ore eored; specificely when all the following

conditions ore met

= the signficont rishs ond rewords of ownership are trendered lo
custamens and we retain nedther continging menagenial
irmrotviment nod effective control

= there 4 cheod eyichenc e thol 0 aitingement By

« the amount of revenues and related costs con be
maatured relishly

+ it i proboble thot the economic benefits otocioted with the
vramsacton will liow Lo the Campany

In particular. we recognize

= Fees for locol long datonce ond wireless senvices when we
provide the serices

= other fess. such os network ooces fees boance fees, hinting fees,
maencenance fees ond stondby fees over the term of the controct

= dubgeribad rirenuet when Grtomars redeive the wenvice

Fom ey udg dpa mf

= reveriues frorn Lhe sole of equipment wheo the speipement K
delvered and occepled by Cutiomess

* FEenuEE 0 long-tefm coAlMGCE OF 3eMices ofe provided
Rl 13 dewvered and oocepled and CoNLIadt milestones
are met.

+ Govertisng revenue, net of Bgency commisaant when
oilverinemenls ofe ol ed on lodio or TV, postad on our webslle or
appoar on the company 'y odvertising ponels and streel funiture

We mesiure revenues gt the foir volue of the arrangement
conthieroton W fecond poyments we fecehe inadvance, incleding
upfrent non-refundable poyments. os defered revenues untl we
previde the service o delver the product to customers. Deferred
revisiies ore pressnted 0 Trooe pogobles ovd other Tobiities or in
Oph ro-ourrinl iobddies on the consalidated statemants of finangial
posiion [uotements of financial position)

Revenues are reduced for custorner rebates and allowances and
enchde soles ond other toras we colect from our customers

e eapente subscriter ooguistion coscs when the reloted servces
are acliveted
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MULTIPLE-ELEMENT ARRANGEMENTS

Wwie enter into arrongements that may inchode the sale of g nember
of procucts ond services together, premanhy o our wireless ond
BurLinsss CustomErs Whan hws of more products or sensces have
wolve 15 our customens on @ stand-glons Boss, we separctely oocourt
Foi each product o service accoiding 1o the methods previously
desenbed The total price to the customer is allocated to eoch product
OF service Baied o its relative falr value When an amaunt allocated
to o defvered dem is contingent upan the defveny of odddonal items
oF Maating spacilied paifal monse conditiong, th omount allbeated
to that debverod item is Emited to the non contingent amount
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IF the condilions to eccount for eath product of service separotely
R DOL ML W FECOGMITE TEVEnGes Broparionalel) ower the cerm of

the sole cgreemend.

SUBCONTRACTED SERVICES

Wie may enter inGD 0TTORGEMSNLE With subcontractors and pihers who
prerdide services to our customers. When we act as the principol in
theso orrongements. we recognite revenues based on the omounts
billed 1w our customers. Otherwite. we recognise the net omount thae
W TRADIN OF NN

d) Share-bosed payments

Our share-boted poyment arrangements incluce stock options,
restricted share units ond performence share units (REUs/PSUs]
deferred share wnits [D5U, an employes sovings plan (57} and 0
deferred thare plan {050)

STOCH OPTIONS

Vet e 0 P woluee crre rrwsthiod bo memste thee oot of our emglosee
stock optiond, boted on the nUmDe of ttock Optond that one #xpacied
o wist We recogrize compamaton expeme in Qoeratng costs (n
the consolidoted income statements (income uolemenis)
Compensation expente i odjusted for subsequant chaonges in
management's etimote of the number of stock opliony that are
eapected 1o vest.

We credit contributed surphus for Stock oplion expante recogniped
aver the vesting period, When stock options ore exercised, we credit
shose copiol for the omourt recened and the nmounts previoasly
credited Lo contiibuted swplis

RSUs/PSUs

For gach RSUPEL granted, Wi recogniie COMpensation supenta in
Dperating coais in the income stotements. equal to the markel valug
of g BCE commen thare ot the date of grant ord bated en the rumber
ol RS Us PS5k wa pected (o vl recognized over e term o the vesting
perdd with g cofraspondang eredit to contributed gl Addimanal
RSUs/PSUs gre issved to reflect dividends declored on the
common share

Compeniation enpense |3 adjusted for subsequant changes in
FSHACHTIESE § Eitimale of the dumbed of RSUPSU thot Ghe expected
to it The effect of thene chonges is recognised in the period of the
change. Upch colthernest of the RSULPSLE, any differente betwaean
the cost of shores purchased on the open market and the omount
credbed to contributed suiphe s iellected in the delicit Viesbad RSUS
P5Us ore seithed in BCE common shores DSUR or o combinotion thereaf

DSUs

If enmpendation i elected to be taken in DSUL we Asue DSUS squal
o th figir volue of the services receivid Addtionol D5Us ore speed
o reflect davidends declared on the common shared. D5US ore settled
in BCE common shares purchewed on the open market folowing the
ceisation ol employment or when a drectar leavel the board We
credit contributed surphes for the foir value of D5Us ot the issee dote.
Uposn setilement of the DSUL ony silference betwoen the cost of
shores purchased on the apen market and the omeunt credited to
contnbutod surplut iz fellected bn the deficit

ESP

mremgm uurmrmnnimnurl‘:ﬂutwm Ll ioght 3
in Operoting costs in the income soterments. Employer E5P contrbutions.
DO e @ III.I\'I-IFU kﬂlmw W credi Condributedl Surpiat
for the ESP exponte recogrized over the vesting period. bosed on
monogement s estmate of the otcrued contrioutions that ore expected
o wer Upon setibement af shares wider the ESE any dfference
betwaen the cost of shores purchased on the open market and the
emaunt credited to contrbutod surplus i reflected in the deficie,

Dsp

For goch deferred shore gronted under the D5P. we recognire
compenaation expense ia Dosrading costs in the income statements.
equuel 1o thier rrarket volue of o BUE comimon shors ond baied on the
number of deferned shores expected Lo vest recognized owver the
term of the weiting period Addtuonal deferred shones ore issued to
reflect divdends declored on e comman shares,

Compensation expense is odjuated lor subsequent chonges in the
market volue of BCE common shores ond ony change in monogerment s
estimete of the number of delerred shores thot ore expected Lo vest
The cumulotine effect of any change in velue is necognized in the
peried of the change, Porticipants have the option to receive either
BOE commasa shores o o conh euivelent for eocl vestsd delemed
shote upon qualifipng for poyout undes the terms of the grant.

e) Income and other taxes

Cupresr ool etifesresd incorms tox expere s recognired iy the incoms
siotements, oxcept to tho oxtens that the expenke relotes Lo items
FecaGnired in other comprehéntive laad] income oF cirgcill) in equty
A cysrent of nons-current tox geset Hlﬂﬁh‘b}’ iy the swtimated tax
receivable {poyobla) on toxoble earnings for the current or past
penods. We also recond future tox bobslities. which are inclyded In
Orhetr nowi-currend fanbiities in the statements of fuane il positon

e e the lablity metled (o oceount for delerned Lo ouoests and

labibtigs, which arige from

= temporang differesces bebwaen the carmyng omount of ossets
end lebilities recognired in the stotements of finaacial postion
and thelr correspanding tox Dases

+ the cornyforward of unused tox kosses and credis to the extent
eheig v e wrsedd in ches futuine

R T AR R TR
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Deferred tox assets and llabdiies are colosiated ot the ban rotes thot
e ekpeited (o opphy when the osset o kil i recovered of settied
Bodh owr cwrrent and delerred tas assetbs and labdies ore caloulated
using tax rates that have been enccted or substontively enocted ot
ihe reparting daie

Deferred taxet afe provides oa Lemporaty ﬂmmﬁm
imestments in subsidiories, joint orongemients ond ousockoted. eacept
whete we contred the tening of the nevernal of the temporony difference
and it is proboole thot the temponany differance will not revessa in
the farctecable future
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Tou Babiltses are. whene permitted, olfsst ogainst tox ossets within
thee same taaoble sntiy ond 1od perrdiction

INVESTMENT TAX CREDITS (ITCs). OTHER TAX CREDITS

AND GOVERNMENT GRANTS

Worgoognize TCs. other tox credits and Government gronts ghen on
eligible expenditures when it is reasonabily casured that they will be
reaized, They ore presented o3 port of Trode and other feceivobies
when they ore eapected to be utllized in the next year We use the
ot nedoction methad to account for ITCs ond Gowrmment grants,
wnder which the oredits ore opplied againal the expense or gased to
wihich the ITC or governmant goont re'ates

fl Cash equivalents

Cosh equnalents ore compraed of haghly lauid imeestments with orgingl motorities of thees manths o bas from the date of purchase.

g) Securitization of trade receivables

Proceeds on the secutiration of trode recervotles ore recognized as o collateralized borrowing o wi do not transfer control ond sututontially

all the rishs ond rewards of oanership to anather entity

h] Inventory

Wi miaiune imaentong of the lwes of codt and et recheeble value.
Imventory includes ell costs to purchase. convert and bring the
Vv o bk b0 Thesir presend logok o ond oonsfitaon W detsrmine oot
wviing wpecific identificoton lor major squipmant hele for resale ond

thi wighbed cvenoge oot formua for oll other iveniony. We maintain
Iwentery valuption resenves for inventary that i slow ) o
potertially obsolde. colowiobed wbndg on imeatong ogang onaljs

i} Property, plant and equipment

e recodd propeny, plont ond equipmest of hivionicol cosd. Historicosl
ot includes expenditures thot afe atthibutoble difectly Lo the
ocguisition ar conatruction of the aiset inciuding the purchaie cost
aituil hexbatuinr

Borrowing £osts ore copitclyed far guolifying assets # the ume o
build or deveiop is in excess of ong yeor ot orobe thot i bosed on our
weighied overoge inlerest rote on our oulatnading long-term debi
Going of losses on thi sale or relirement of prooerty. plont and
equipment are recorded in Other income [expenzel in the
InCome stoinments

LEASES

Lecws of propeny, plane ond equipment ore recognped as fnance
lenses when we obtoin substantiolly ol the risks ond rewards of
ewnershg of the underiging assets A the insepticn of the leate, we
record anasset logether with o Cormeinonding ong-term kease obility,
ot the lowwer of the fair volue of the leased asiet or the presend valee
of the manimarm luture lease payments If there @ reasonsble cenanty

PO Al 8, sp@l Al

£hat Ve e tromfers cwnenhip of the osset ous by the end of the
legse term. the aiset s amoftited over it rieful We Otheniace, the
aaset |3 omortiped over the shorter of i3 uselul ife ond the lease term
The lang-term lease liobddy & meoused ol cmoned cost using the
effective interest method

All paner leases ore clossified 03 cperoting leawes We recognize
opsating legse expense in Operoting cosis n the income siotements
on a straight-line bows over the term of the lsgwe

ASSET RETIREMENT OBLIGATIONS {ARCs)

W intlally meaiure ond record ARDS 04 MEnogement's Sesl etimate
using @ prosent volue methodology. ediusted subsequently for any
changes in the timing & emount of the cath Nows ond changes in
distgunt rotes. We copitoire ossel retrement costs as part of the
refcted gssdts and omertize them inta earnings over time, We also
Increase the ARD and record e cormespanding amaunt in interest
rapense to reflect the pavsoge of e
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jI Intangible assets
FINITE-LIFE INTANGIBLE ASSETS

Finite-kfe intongitde cusets are reconded of cost leys oocurmulated
amortization ond accumuicted impolrment kosses if any

SOF TWARE

we record internal-use software of historcal cost Cost includes

expenditures that ore attnbutoble dicectly to the acquizition or

development of the saltwore, including the purehase costand lobaur

Sofowore Sevelopment Coslts ofe copitakized when all the I'Mﬂg

cond tiord ore met

+ tethmecal feasdniity con be demontrotid

» management has the intent and the atslify to complete the osset
for use or sole

+ it is proboble that cconomic benefits will be generatied

« costs ottnbutcble to the oxet can be mestured relichly

CUSTOMER RELATIONSHIPS
Cuttomer relotronthip aisels ore acquired through buniness
comibenilions ond are recorded at fair valee ot the dobe of goguistion

PROGRAM AND FEATURE FILM RIGHTS

We aceount for progrom and leature film rights o3 intengible atsets
when thse oysets ore ocouired fod the purpose of Broodemiting
Pregram and leature fm rights. which include producer odvonces
ond licence fees poid in ocdvance of receipt of the program o film,

ore sfioted of oequialtion cosl kess accumulaled omortiation, ond
ocoumuloted Imporment losses ' any. Progrons ond feature fimg
under beente agresments are recofded as ausets for nghts oogued
and labsidies for obligotlons inturred when:
+ the compony receives o broodoast master and the cost is known
o recaonobily determinatie for new program ond leatores
film hicences
« tha licanca term commences for Boence pOnod extensons o
=y ndoted grogrems
Progrors and feature filos ore: dhossshed os ron-cerment aaiets with
roloted habilities cloatified of ourent of nas-current boted on the
poyment lerma Amartiration of program and festure film righta is
recorded | Dpercling codts b the Incame slatements

INDEFINITE-LIFE INTANGIBLE ASSETS

Brond assets, moinky comyrrised of the Bed onc Bell Megio bronds. ond
Brogdoast licences ore acquired through busirets combinctiont and
arg recorded of fas value of the date of doguestion bess acoymuleted
impaiimant keases. I any Wirslsis spectrum lcences are secorded ot
oegpsy tion cosl, ingluding bormowsng costs when the tine o buda or
develop the related network it in eucess of one yeor. Borrisng codts
ore coloulabed of a rote thet i bosed on our weighted averoge intenest
rote on pur puts gnding loneg-term debt

Currently there are no legol. regulotony compesanve o other factors
thot timit the uselul lives of our brands oF spectrum omnoes

kl Depreciation ond amortization

We doprecsato proporty. plant ond eguipment ond amariig finte-he
insongisle misety 0 o stroight-ine basis over their satimated wieful
Bvms W reviea our evtmates of weful lves o0 aaonnu] baslsand
odjust depreciotion ond omortisalion on @ profpective bosiy as
required, Lond end osets under comtruction of development are
nok depredkobed

A FImMATHD LA L

Fropiig, (et ool egu igurere
Fetwsork anly astiugluie ol equpe 2w 40 yoos
Buddirge 340 50 yoors
Fieke-Alw Al devibie douses
SoRware Fin LE o
Cuntarmes rkatonahiot 3o 2 o
Froqram and fegture film nghis Upto 5 yeon

I} Investments in associaotes and joint arrangements

Cur financiol stotements Incofparots our share of the résults of cur
associates ond joink wentures weng the eguity mirthod of oogounting,
surept when the investment js cleasifusd on held o sake. Eguity inctrs
from imyestments |5 recorded in Orther income (expanse) in the
nCEmE statemendy

lwestrnsils in drivotiotes ond goird ventines ore iecognised intally

Ot COSt Ond Ofjuited Ihersafiter Lo intlude the company's thore of
income of l3433 ond comarehersive income on on after-tax bass

Inyeitménts ore Miviewsd fof impaifment of each reporing peroad
and we compare thelr recovengkie omownt to their carmying amount
when there i an indication of bmpaiiment

Wi retagivte it ihare of th Giiets Labilites, revenues and eipentel
of joint cperations in atcordance with the reloted controctusl
agiesnents

[ R T T ST
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m) Business combinations and goodwill

Buniness combination ofe oceounied for wlng the ocquiiton method
Thee ponvabderation tronsferred in a business combination s meosured
o fialf volue ol the dete of acguisizion Acguistion reloted tronsottion
ooty ore erpensed o incurred ond recorded in Seseroncs, cogLELton
and other cosls in the income siolemesnts

IderbiFobie astets ond kobilities. induding intongible axets. of otquired
businesses ore reconded ot their far values of the date of acquisition
Whaen wme goquire control of o business. ony previousiy-hald equity
interett i remeasuned Lo fair volue and any goin or loss on
remeasLrement i recogmined in Other income [sigevselin the income
slotements The excess of the purchose conskderction ond any

prevviowusly-held squty interedt over Uhe fair value of identifichie net
assets acquired is recondes os Goodwilfin the stazemeants of financial
pesitian If the faar value of idenlihab'e net ontets acquired exceeds
the purchorse corsidernation ong any previousiy-held squty interess,
the Eiference iy recogaiced in Other incorme [experelin the (ncome
stazements immeadiotely o5 o bargain purchase gasn

mwnmwrmﬂlwm subaidearied that do nol resuls
In @ kass of control ore accounted Tor o1 equity troasactions. Amy
ditference between the change in the cornying amount of noa-
controlling (nterest (NCI) ond the considerction poid or received s
ateributid 1o owner's Bguity

n} Impairment of non-financial assets

Goodwil ard indelinite-ile ingengible eisets ore tested for meskrment
oy o when thede by an indication thol the owset may be impaingd
Progorty, aland and equipment and Bnite-kie inangible ciielt are
tested for impoirment if events o chonges in orcumatonces. osseased
ol each reporting peried, ind cote thot thelr cormying ameesnd ey not
b recoverable. For the purpose of impairment testing. assels other
than goodwill pre grouped ol the lewest bevel for which there are
seporalel) idenifsable cash inflows

Imaairment lostes are redognited and megtured o the excett of the
corngng vohie of the assets over their recoverchie emount. An oiset's
riconerilde amount is the hidgher of #s foir volue ks costs of disposod
and its vo'ue in use Previously recognized nparment loses, ather
than thode atuributoble to goodwill one reviewsd for poisdle reversal
at eoch reparting dale ond, I the fael’s recoverchle omount hens
increased, all or a portion of the iImgairmest (s rrersed

GOODWILL IMPAIRMENT TESTING

We perform an annual test for goodwill impairment in the fourth
quorter far eath of our eath generating unis [CGUs) or grouns of
CGUs to which goodwill is ollototed, and whenever there i3 an
indfieation that goodwill might be impaired

A CGU ls the smaliest identifioble group of aisets thae generctes cath
inflows thot are independent of the cosh nflows from other oisets o
grewps of ansets.

e identily any potentiol impalrment by comparing the carmying
walue of o CGU or group of COUs Lo its recoverobie amount. The
recoverable omount el o CGU or group of CGUs is the higher of ks
Fair wolue kest cots of daposal ond ks wolee in use. Both foir walie
less comts of disposol ond valee In cte ore bosed on estimoles of
discountied futune cosh liews o other voluotion methods. Cath fiows
ore projecied bosed onpost experience. octual operating resuits and
busiremis plons. Wwhen the recosnoble armoun: of o CGU o group of
CGUs i less than its carrying value, the recoveroble omount is
determined for as identifiable ossets and Hobiities. The excess of the
recovernble amount af the CGU oF group of CGLs over the tntal of
the omounis assigned Lo its Stcals ond liobdties it the recoverchle
armgunt of goodwill

An impairment charge s recogaited in Other incovne (Fgpenie)in the
incerm stotsments for any excess of the cornying value of gocdwll
aver its recoveroble omoent For purposes of Impairment testing of
poedwill,. BLES COUs or grow of CGLUs comespand (o ouwr tegoiting
segmants ot disclosnd in Nobe £, Segmented information

o) Financial instruments
TRADE AND OTHER RECEIVABLES

Trade and ather recelvobles. which include trode receivables ond
other thort-term recehables ofe Miowred ol omo-tited Cott vting
the effective intorett mathod. net of any allowance for doubiiul
eccounts An cllowance for doubliul ocotunts s estcbished bosed
on ndividua iy wignificont expoiutes or on histoncal trends. Foctors
comidened whin eitablshing on ollivdnds inchade Sument eConomic
conditions. hestorical information and the reasan for the delay ia
poyment. Amognts comicensd uncoflectible ore veritten off ond
recogn'ted In Operating costs in the income stotemenis

AVAILABLE-FOR-SALE (AFS) FINANCIAL ASSETS

Qir portfolio iveriiments in equily secunties ore clowtdfied o3 AFS
and are precented i our tlatements of hinonciol positon as Other
non-currend assets They hove been designoted o3 such bosed on
MORSGEMEnt's Inlention or becaute they ore not classilied in any
olher colegones These secuniies ore recorded of far value on the
date ol sogquitition, Including relaled transastion couy, ond are

P Ay, spiCmi

odjusted io fair value of eoch reposting doie. The comresponding
unrealired gains and lasses one recorded in other comprehense
[loss] income ond are reclassified wo Other income fexpensel in the
income stolements when reolipsd or when on impairment i detenmined

OTHER FINANCIAL LIABILITIES

Orher financial lickilities. which inclede rode poyaties and ocoruals,
compemotion poyoble. obligotions imgoted oy the Canodion Rodio-
telpvision and Telecommunications Commission [CATCL interes:
peyable ond long-term debl ore recorded ot amostired cost wing
thes effacihie mntedest method

COSTS OF IS5UING DEBT AND ECRITY

The cost of maoing debt i included ox port of kong-term debt ond is
accouried lor ot amartized cost usiag the effective interest method
The coat of Bsuing equity is refiected in the consolidated stotements
of changes in eguity o3 o charge to the defict
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pl Derivative financial instruments

We ue denvative linandial instrurmnents (o manoge intereal rabe risk,
fareign currency risk ond cosh fow exposures reloted to shore-bosed
payment pland, copital eapendiunes, 'ang-Lerm debt instruments and
purchose commiments We oo not use derbvatiee linanclal astromeses
Fer speculiptive o Uroding ourpsours.

HEDGE ACCOUNTING

Torualify for hedge ooomustng we doowment the feolombin betueen
the dorivotive ond the rloted identified rith expotuce. and our rsk
manogemant cbeective ond strategy This includes casacioting each
derivative to o specilic awset o Fabibty. a specilic firm commitment
of 4 specific onticipated trantection

W aness the elfectivensss of a denmnalive i manoging on sdentifed
Fish gaposure when hdge oo counting is tally apolied and on an
ongorng boss thereofier IF a hedge becomas ineffective. we slop
uslng hedge Beeounting

FAIR VALUE HEDGES

We enter into interest rate swops to manoge the effect of changes in
inbevest rotes reloting to fixed:note long-term debit. Theae swags
nmhtuﬂmqughhumwurﬁwda;nﬂwwﬁwﬂ
amount on which the poyments are based we record the exchange
of poyments os on odjustment to interes; expende on the hedged
debt We include the relaved nel receivable or payoble from
counterporties i Other currend assels or Trade poyables and other
lobifitees for ywaos due within one gear ond in QOeher non-curment
ossetsor (fher non-curnent bolwlities for swops that bove o motuwity
of mare than one yoo Changes in the foir volue of these desvotives
and the related kong-term debt ate recognized In Diher income
Tes pnsin the income stolement s ond clfset. unkess o podtion of e
Resging refatisnnip i ineffective

CASH FLOW HEDGES

Wi encer into cosh flow medges to metigate foveign currency sk on
eertown debd inatrumants and punchase comm bments, o1 well ot interest
rote rish reloted bo futute debt issuonces We use foreign currency
Feoruet o Exeer s b Mehage the & ipow's (o orticipated Condaction
deraminated in loregn curens a1

Changes in the foir wolee of foreign currency Mlorwerd conkrocts on
purchase commitmients ane recagnited in our consokdated stotements
of comprehensve incomae [stotements of comprehensive incoma),
ewcept For ony ineffective parton which is recagnized mmediotely
in Qiber ingome (expense] in the income stotemends. Reclied goins
ond lases in Accumuloted other comprehensie nooma ore reciocsiied
to the income stotemants in the same periods as the cormespondng
hidged iteirs are recognized i earmings Cash Mow hedges that
matiare withen ome yed are included i Other curnend asseds of Trode
Poahles ond oather liabdiies whereas hedges that have o maturity
of more than one year one nchuded in Otfer non-curment aises or
Oeher non-current Fabilites

Wi ute crods cufrency baus dwops ond foregn currensy farward
confrocts o manodge our S dolor bormowings under our waecued
commtted term oredit foality and U5 commercial paper program,
Changes in the la'r volue of these derivatives and the reloted
borrouings ere fecognired in Dther Incoeme fegnends) i the ncoine
stotements and offset. unless o poruon of the hedging relationsiip
iz imeHective.

DERIVATIVES USED AS ECONOMIC HEDGES

Wio Lo derniolives b manage ©aah fow exposures nelated to eauty -
seitied share-based poyment plons ond copital expenditures, equity
price ik redoded 1o 0 cosh-seltied Shore-boted poymend plan, ond
intereit rele risk relabed 1o preferred share cividend rote resets. As
these derivotives do not qualiy for hedge ocoounling. the changes
i iheis folr vohee ofe reconded bn the income statements in Operotiog
costsfor demathars used 1o hadge cosh-settied shone-based payments
and in Jther income fexspensellor other dervatives

q) Post-employment benefit plans

DEFINED BENEFIT (D8} AND OTHER
POST-EMPLOYMENT BENEFIT [OPER) PLANS

‘W mainboin DE sension plans that phovide pension benefits for certoin
employees. Benefits ore bowed on the emplogee’s length of service
ond mveroqge rote of poy during the highest podl consecutive fue
gearn of tenace. Most employees ane nob feguined Lo contribule to
the plons. Certoin plons provide cost of Bving odjustments to help
protect the income of ietited employess ogoins inflation

Weare responsibl for odequataly funding our D8 pension plons. We
rake contrisutions ta them boted on various octuori’ cout methods
permitted by persion reguiatony bodies. Contribunons reflect octuarial
oitumptions obout fubune investment relums, solany projectons, fFiure
service ond [ie expectancy,

W provide OPEBE to sama of cur employmes. inchuding:

« hiegthcore ond bife inluronce benelits dufing retrement which
wern phosed out fior new retireos over @ ton-yeor poriod ending
on December 31, 2006, We do not Fund mont of thewse OPLE plan

- other benefits, inchading workery’ comaensotion ond medicel
Benelits b lormer oF inoctve emplogees. their beneficionies ond
dependants, from the Cme their amploymend ends until their
Febrament s, Under SErToiN CICUMAIORES:

\Wie ocerue our obligations and reloted costs uhder post-emaloyment

benelit plant. et of the fowr voloe of the benelt plon aseels. Penion

and OPER costs ore determined using

= the projectod unit credd method, prorazed on years of senvice,
which takes indo account futiare poij kel

« @ discount rate baded on maret inlerest rates of high-gquaity
codporate fimed incomie imeEtments with matunties thot match
the timeng of benefits expected to be poid under the plons

« MORGGEMENE's bett estimate of poy increotes. retirement ages of
employees. expeciod healthoore costs ond ke expeciongy

WO TS AR EEROSE
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We value post-emaloyment benelil glan asseds ot foir value uaing
current market voloes

Mrmm benchit plors curfent senace Cowt is nchuded in
aﬂfm coids in the incoms statements. Inlérest on our post-
emplogmant benefit caants and chligations is recognired in Finance
£oeis i e InCome Slolémenls ond repretents the accreton of interest
on the ossets ond obligotions under our post-employment benofit
plemy The irdmivat rote b bowe on morket conditom that edsed of
the baginning of the goor. Actuorial goins ond bosses for ofl post-
employment benelt plans are recorded in other comprehensive loasd
income in the gerod in which they cccur ond ore recogired
immedictely inthe delicis

Decenber 3 is the meosurement dote for our sigrificant past-
emplogment bensd i plons Our octuodes peiform o wksation of keast

rl Provisions

Provvishons one recogrered when oll the foliowing condithons ore met
« the company has a present legol o constnuctive obligoton
based on post everts

= i b probable that an outlow of economic resowrces will be
required b0 settie the obligotion

= fhee EmoURE co e reenabiy edimated

EDINETOOOO

O00O00000000(E05757)

eveny three yeors to détermine the actuarial present volue of the
occrued DA pension plon ond OPER obligoions. The mast necent
actuarial valuotion of our significon: pension plans was o3 of
December 31, 2015

DEFINED CONTRIBUTION {DC) PENSION PLANS

we maintasn DC pension plont thol provide certoin employees with
benefics, Under these plana, we ore responsible for contributing o
predetenmined omaunt o an employes’s retirement sovings. bated
on o perceniogh of the employee’s soary

We recognile o post-smpioy ment Denafit plans service cost lor D
pension plors when the employee pravides serdoe to the company,
essentiolly coinciding with our cosh contributions.

Gienarally, cew smaloyees con porticipate onky in the DC penaion plans

Provisions are measured ot the present value of the estmaoted
eapendiliies v led L0 selLUe the oblgotion, I L effect of the L
wolee of money i materol The present volue is determingd using
gurrent market omiessments of the discount rate ond riths spechic to
the abligaton, The obligation increases o o result of the passoge of
tirmg. prsulting In interast axpefae whichia recognided in Flasnce costs
in thie Income otemenis.

s) Estirmates ond key judgments

When preponing the financiol stotements. monogement mokes
eutmates ond jedgments reloting b

= rppanied amountt of revetues ond Erpenses

= Peporied emoents of ozzets o liobilitses

- disciosure of contingent assets ond Bobilihes

Wi base our eszimoies an o number of foctors. including hiszorical
exparrience. curment events ond octions that the company moy
underichs in the hutune, end other osliempbont that we boliewe are
reasohoble under the droumstonces. By their noture. these estimates
and judgmants ane subject Lo meastemen: uncertainly ond cctual
resuts cou'd differ. Qur more significont estimotes ond judgmenty
ore described bebow,

ESTIMATES

USEFLIL LIVES OF PROPERTY, PLANT AND EQLUPMENT
AND FINITE-LIFE INTANGIBLE ASSETS

Property, plant ond equipment represent a signdficont proportien of
oo fostal evsets, Changes in fechnetogy or our intecded use of thewr
abseti o8 well ek changed in Bukings. prOLDects oF S2ondmic and
ingystry foctors, may couse the estimated uieful Ives of these cssets
ta ehange

POST-EMPLOYMENT BENEFIT PLANS

The eromsits reparted In the linancial statermerts felating 1o DB penskcn
plona ong OPEBL ore determined usng actuanol coktulations tho: are
bosed on soverol assumptions.

The octuorial voliotion uses monogement’s assamgdions for, amaong
other thangr the ducount rote, e expectandy the rote of COMpEnotion
Increase. trands in heokincore costs ond expectad overoge remaining

yeors of service of employees

W el i speCar

The meost significent ossumplions used to colculote the net post-
emplogment bonelit plans cost one the decount roto ond life capectoncy
Thar eiscownt rate ks bosed on the yisld on Jong-term, kigh-quality
cofporete fued moome imesiments, with maturites moatching the
estimated cosh flows of the post-emadoyment benefit plans Life
exptinngy i3 bated on publlchy evailable Conadon maitehily tobiles
and = edjusted for the company's specific sxpanence.

IMPAIRMENT OF NON-FINANCIAL ASSETS

‘wie make g number of estmates when coltulotng recoverchis armounts
walng dacourted future cosh Hnws o other voluation methods o e
far mpaiiment. These estemotes inthste the csumed growth iates
For future cash Nows, the number of weors uted In the cath Now model
and the ditoaunt fabe

DEFERRED TAXES
The amount of delerred Los ottels iv estimaled with condiderabion
gven Lo the timing sources and amounts of future toxoble incoms.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Certain financial invtruments sach os immestments in equity secunibies,
dervazive financol instruments and certodn elements of borrouings,
are carried in the stotements of finoncial postion of fosr vaioe, with
changes in falr value reflected in the income stotements and the
stotements of comprehermive income Fair wilues ore estimated ty
reference to publahed price quotob-ons or by wsing other valuotion
techriques that may include inputs thet ane not based on observable
ket dota such os dacounted cash flows ond eomings mulziples.
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CONTINGENCIES

I the ordingry course of butines, we betome invalved N vorious
cloims ond legal proceed ngs seeking mosetary domoges and other
relief. Pending choma ana legal proceedings represent a patenticl
cont o o business We estimate the amowsnt of o loss by analyaing
potentiol cutcomes and cIsuIring vanout [Rigotion ond eltiement
strotegies, boved an ivormation that s ovedable ot the tima.

ONEROUS CONTRACTS

A pforaaion for Dharous CoNbracts s Mecognined when the unavoidable
eosts of mesting our obliganans under o controct exceed the expected
benafits to be reteved under the controct The prontalon b memuied
a1 the present vidue of the lower of the axpected cost of terminating
the controct and the expected net cout of carmpleting the controct

JUDGMENTS

POST-EMPLOVMENT BENEFT PLANS

The determination of ke discount rote wied Do valee our post=
emplaymen: benelic chligations requires judgment. The rode is sez by
relererce to morket yrelds of high-guality cofporate fixed incoma
imvestments ot the beginning of each fncal year Significont pegment
s recpired when setiing the orterio for lized ncome imestments Lo
b included in the population from which the yield curve B derived
The moat Ligoilicant criteria contidered for the seiection of investmants
Inchede the size of the 3sve and credit quality. along with the
ichntificiation of cutlkem, which o sachadsd

EDINETOOOO

O00O00000000(E05757)

INCOME TAXES

This ca'culotkon of INCome towes nequi f6s judgmant in interpreting tax
rubes and regulobons. There ore tronsoctions and colculations for
whith the ulbmate tox determ nation i uncertain Our bax liings are
also subject to oudis, the outcome of which could change the amount
of current and delesrec tox Siteis and liobdties

Maonngement judgment i3 used to determine the omounts of deferned
tax ossets ond liohdties and futere tox bobilites to be recognized n
porticulor, jedgment is required when assessing the timing of the
reversel of temporany différences to which fulure income tox rotes
are goplied

MULTIPLE ELEMENT ARRANGEMENTS

Dieterimining the amaunts of revenue to be recognined Tor multiple
elemant arnageTents neguines judgment (o stobinh the seporaely
ldentdfioble companents ond the allacaticn of the tatal price between
those componenis

CGlUs
The determingtion of CGUs or grougs of CGUs for the purpose of
ARl EMPEFTRIENL AR N FefiaTel juigment

CONTINGENCIES
The determination of whether aloss is probabie from claims and legal
proceedings and whether an outllaw of resources ks likely
requites judgment

t| Change in accounting estimate

bn 206, o% port of our engoing anmucl review oF property. plont ond equipment and finibe-ife ntongible auseis ond to better rellect their
useful [ves we increased the estimate of useful lives of certain casets. The chaages have Seen opplied proapectively elfective Januan 1 2018

ared i not hove o Signelfcont impoct on oer linonciol Stctements

u) Adoption of omended occounting standards
As required. effective Jonuary L 2016, we adopted the fellowing amended otcaunting stendards on o prespective bosis, now of which had

o significant impoct on our finoncial Kotements.

UARAT T W PO T

Amaradmeny o Charifies that a nevenuee-bosed oponoach Lo coloeote deprecaation ond omostinabion generally is not Thirs ormerdenent dad

Irkarationgl ADDonin] OpDroonote au 8 dorl ndl refiect e Corsamston of e eoonGonic benef il omibadeed 14 Hhe Feloled it riik e @ agnifizant

Seasdard [IKS) 16 - gt 5 fuf

Property, Piant and Fangng nd e dernenta

Equprert ond

1A% A8 = Inenngibie Avaecs

A et R 0 e ] Mmmmmm O fpuridtions of Inferei e ot opesatio, i vt e ooty This rmwralment d

IFRS 11 = Jodr comstitutey 0 buniness o3 defined 0 585 3 = Bruneys Combinctions. The omernded stondord requires the it b o significont

ATOngaTL odiguinsr o apedy off of the prextiplen on acoounbng For teingt coondinagt S i IFRS 3 ond other FESL it S0 dur
auenpe P ey peecie thet eedlie wah B5 T Fincetird uemmenes,

[ N PO L EENTRY

337/385

125

Hatwa to o

Oooooood



ate 1o comalidates hisonicl wotsms

EDINETOOOO
O00O00000000(E05757)
Oooooood

v) Future changes to accounting standards
Thet Tolicsadng mesw o amended stoncards Raued by the IASE heve an effective dete after December 31 7000 end hove not yet been adophed

by BCE
) R, past ErHE TS st
AmandTencs to Eaquires snhanced dacousmm obout chonges in Adduicnal daclosure wil be provided initne nobes  Ancwal perade
IAS T = Eactmment Batibeles. Dby Froem nancing actvEles inckadng 10 ou fnoneal doiemerds # imguied e ofber
‘of Czsh Mpw changes from francng cosh Fowa changes orising Jomgary L 20T,
Iram ooeaining of losing control of subaidiores or appled prospectheiy,
e Btirai e Lhe efloct of chandge in faeiga
enhonge motes ond chonges i loir voboes
RS 15 - Erabindes prirgighes 1o recond ineeowe from FES 1S will pai ncpaby alfect b Liming af revenus Al permch
Reverue lvem Contrects  controo for the sale of gosds or senices, ke e, hnat wib Chans by Fevered BEbaee Ipganming eh or aller
wash Gyl v COMMPEEEs 0o i Dhir dcope o IAS 17 = Leas oF Dol ond sedvece 0nd how wer D00ount fod gosts. Josgory | 3018
of e P RS, ey IFRES 15 rewnue i recogeeirsd of o ohinim ool e o controce ml-gnlhnnl'ul
& omost thot iellects B eagecied comiderniion mwmmmumwh hetreapeciive
Fecesnabie i@ achange for tronalering goods 2t e roc i e i e ferr of 0 approoch for ol
o SErviCRS B O CunlEmer, opeiyang th falkeang controct wif oe lorgely sncilected the revenus e preiended
Trwe slepn dlleating Lo g delivened L will A3 A5 td |IMded & the peried
1 ety Ehe CONErEIEL with @ CLEETEr 15 e ner-tenbingine omaart Thit may acceleras  8f Sdootion or
7 idost by the peeformares eblgaticm n the the recoghition of revenue chead of the auocigted 9 Modifed
- etk eflows ond resslt in o cormeRponding Controct "“’“ﬂ:‘“
aitina et recorded on the Solonde shised, o be mcled  9REDOC
:m':umwwn:;um (SHE 0 e 08 Y Famae SO,
ellgation i ihe contract :"“u:”mm:‘m"mwmmm'"““”w"
5 Aroogriie rrvenue when lof onl e entity plon Chongesand snnancemsnty o our exkting
vativlian o parformonce abigation inlertmation technokgy tijsheme. butinsis proceses
The new stondend sho provedes geidaron reletng  and wstemm of interial Contnn) o Being derignhed
B prens pal vering aqene relxanthigt Deendel ested and ovdienteied. A ded<aled Droyedt Deom
o inLpReCTUD NTODETT CONERDCE COMEY DN th 1o Berwae adpirt, iy Pisources thvoughout ithe
memurenent ond recignition of geimandioaaes  compony ks ha i poce ta elfect the necessony
o ife sole of certain non-financiol st schmy congis
propenty and equipmen. Adddional dsclota T Wl Treoansut BRI, syatem ond proceive. wil ba pud
FIN0 Dl [RaUiFedt uivier Lhat new §anadord n ploce ko cofiect and comgils the rew dota required
o refct the impact of FRE 1S on ger IOU fingocicl
HEotemntE Gnd ey SpOroting metnot and
bl i s BPOCL 10 DU Mestincal Cooaralive
inhormation Aocontaghy € i ot et potaitie to
gy Qo] iglhd slemare of 1P aTRCE o TRt iy
sfnencior o ous findnciol wocements. We expect thot
the impact of the new ondand wiltbe mont
proncared i our Bel Wirslets wegment While totod
revenee rRcaqaliod dwer the tarm of g cuttcmer
LI i Pl enpeied 1o change Snfigantly.
sevEnnE FECognlion wel! be atcelersted Ior catimin
ST CEnbrachl o o greater proporton ol
rvewe el b clovelied 1o prodiy revenus
At pafrttn 1 Charifaes the thmulicotan and mesturement of The amerdmaers o FES § ade pal sapecied tahove  Anvusl periody
WRS2-Ssore-bosed  coshessitied shone-bosed poyement fronsoctens 9 sigrificant enpoct o our financia! sgtements. beginning on o ofter
Paymwert thet Inchude @ perf armaace condition, thare - bases doary |, 2018
PO ManE 11 aNAGITONE Wit 0 Fet LeEemant
Tewture For willbulchng taa obdgotinm.
o'l modfications of @ shore-Bated payrnrt
EFQrTRETTCy Fromm cank- 1etind 1D ey -imicied
BES - Stz out the reguirementd lor recogrinng ond ‘We erw currently mvahaing the impodt ol FREV on  Avnuol perads
Frasciol IFrinaments meriating financiol oysety inonciol Enbistes oon B e VT s T gy on e ofber

1/ Conbiacls o bisy and el nan-Tnancia’ tems
FHS 9 replaces 105 9 - Finortial inatgments
Biscrgaitan ond Mecssrement. The new stondad
eatabiites o tingle clnailcotan and Mmediurement
epproach for fiaanciol cusets thet reflects the
Ersinnris model in which iy ofe manoged ond Dhes
comh flow chamianialio o0 provedes godaner
o0 an endity's ovn credit risk refoting o financal
labvitim and kan modfad the hadge oddountng
el by Bt v B deieofumiid oF el
management wich I accounting rectment.
Additigeed didiorst el oha be rogersd e
et Pl ELON9rd
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L gl
IFRES 16 = Laaues

LTy
[[rminates the dnsnot-on between opersting &nd
ferance lposes lor levstes, regueng indteod that
i b COREOE IR by FCogrenng Ehe prewect
wilie of Uhe leine pogmesnits omd showsng (hem wither
s ot ansety jrght -of ‘ute astetal o togathes with
properiy, plans cnd oguprment. If leows poymeri are

emie poyrrents A ceprecaban chonge for the wawe
et Ik rec odded) weEhin operoting ookl ond oo
interesl enpenne o1 e lease lobdly v reconded
within finance <oita

WFRS B bt Aiiat iy O beddest B0 Pesag e oaiely
o Jacgtd st 10 AP -lErTn leodes ond lectes of
e o AR A o 18 ushl ool change
ledrig osoauitien for leson

EDINETOOOO

O00O00000000(E05757)

AT

lﬂr.-!riwrrmmﬂlhnmdmb&m
our fenanciod stoternenty

BHRTE SA

the perwad of adoption
o @ e if e

mporooch, with ety

if an eveing o
adzeted MRS 15

Note 3 Business acquisitions and dispositions

2016

Acquisition of Q9 Networks Inc. (Q9)

On Qctooer 3, 2006, BOE ocquired the remoining 4.6% of the ixued
and mutstanding shares of OF that i did not alieody own for o totol
cagh consideraton of oparonimately ST70 milion

Q¥ iy @ Toronto-based datg centre eperctor providing outsouwrced
hosting and other doto selutions to Conadion basiness ond govermmant
cusiomers. The ofquesibon supaorts SCE's obilly 10 compete ogasnt
domestic and international providers in the growiag culsouroed dato

tervices sector. OF i included in our Beldl Wireline segment in our
Finaniial stotements

The purchase price allocotion includes certain provishonal estimales.
in partculor for progerty. phant ond equipment and flindte -life intancible
assets. The following loble symmarizes the fols walue of the
consideration pad and the faer value owsgned to eoch mapor closs of
casats and lobilies.

Conh gomiderolion HE
Foir voiue of previoualy held inleeest in Y and Towourabde purchione opbon m
Piste recrivable from QF 57
Total cost 1o be oflecoted l-ll-_-
Treule onad othe iecenobles "
Onbeer roo<pamb e cuprilol [
Prngennty, plewst Az RETA m
Frute-lfp irenngitis ovet a7
Lowneg-Bieten clebt in
Deferred on babdne %
0 e i T Bty [nsd
—] it ey
Cohvard Eaih sgpuivoletil 1
Foir vaie of rad atsety scqured AT8
Geooduili 4D

1] ety dreyes prviogmdy from e drimedied werldone,
EFAROCTE e SR INAS B St Bl Inlvelnd rooug of T

I PORL, pried o the ocquittion of 7, BCE provded o loan of 3517 milan

1o Q¥ mainly for the repayment of comain of its debt

A gnin on investment of §17 million was recogaised in Other income

{expensefin the income otements from rermeaduring BOE s previdualy

held egquity interest in JF ta its foir value

Revenues of §29 mediion ond net egmings of 52 millan ore incheded in

the indome dtabomants from the date of ocquisition.

, wgwh py ey oo Fubure Sroas Goodesl 8 nod deduchliie B S0a urpnses e givaied arring e e

BEE's commolidated aparaiing reverues.ond nid earmings for the year
ended December 31, 2006 would hove been 521801 million ana
$3.038 million, respectively. hod the 0% ocquistion occurred on
Jonuorg L 3006 These proforma omounts refiect the elimination of
Intereampeny thahtactions and earnings related to our previcusly
heid interest the omortiration of certoin elements of the purchose
price olocotion ond relaled fos odjfsiments

LR Tl Ay aia eESCWE
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National expansion of HBO and The Movie Network (TMN]

In 1 200, BCE completed o tramaction with Carus Enterta nmeat Ing.
|Ciorua) under which Corus wowved j1s HBD content rights In Conade
ond ceated operationd ol itz Movie Centrel and Encade Avenue pay
TV serviees in Western and Morthern Conada, theresy aliowing Bell
Madi 1o becorms the sole operator of HBOD Camada notionally scrous

all platforma and Lo expend TMY into o notonal payg TV servies. TMN
wos successfully baunched notionally on March 1, 2016 BCE paid to
Cana a tolol conh contiderotion of 5218 milan of which $21 milian
wos paid in 2015

Thee Falloweng tob'e summarizes the for valee of the consaderation paid and the fok value assigned to sach magor closs of assets ond llobsbies

Pt

Candy eunidder ation

218

Frste- life irdong Bis mesks
Hon-cuntant awsty
Catrent lioke ities

T T

®
-

L]
h

Ceouraatl B!

LY e v v st sy om0 S o T M T Bl A
e A e e gogolad srmang B Che BRTRacTen s DRaC oted 1y el

Thie LroMoction K Hort o our Krotegy 1O Créate. NEqonose ons deliver
premium TV programming to Conodion consumers ocross more
photiforma an @ notional basis
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This tronsoction did Not hove o significont IMpoc: oh our Conso-

doted aperating fevenues and nel earnings lor the yeor ended
Decamber 31, 2050

Acquisition of Cieslok Media Ltd. (Cieslok Media)

Subsequent o year end, on Jonuony 3. 2017, BCE ecgquired of o the
issued and outitanding commen dhares of Clealok Medic for @ toeal
cowh contideroton of $161 mikon

Cresioh Medio specickres in large-formot cutdoor aoverising in
key urben oreos ecioss Conado. This ocqudsition will contribute to

growing and strengthening our digial presance in DOH advertrsing.

Ciestol Media will be included in our B¢l Media segment in our
financial talements

The Tair welpes of Caslok Medo's ceets 0nd bobilites haws Aot ye?
been cetenmined

Proposed acquisition of Manitobo Telecom Services Inc. [MTS)

On Moy 2, 20k, BCE announced that it intends 1o ocgeie ofl of the
iptsed ond outatanding common shares of MTS for o total coraicerotion
of $3 billon, of which 45% will be poidin cash and the remasning 55%%
theough the nsvonce of opprosimately 28 million BCE common shares.
Thee tronsaction i voleed ot opprosimately §3.5% élion, including net
debt of oppron mote’y $0.8 bliwon, BCE will fund the coth componant
of the tramsaction through cebt financing. MTS sharaholde: approwsl
wos obloined ol 0 special meeting of shoreholdis held on June 23,
2018, and final court aporovel was obtaned on June 29, 2014 On
Decenber 30, 2008, the CRTC approved under the Broodzosting Act
the tronafer of the broodeoting distritution undertaking loence heid
by MT5 1o BCE. Cn February 15, 2070, Innavation, Science and Econamic
Dewelopment Concda (ISED) and the Competition Bureow approved
tha proposed ocquisiian of MTS with the rewdt that BCE has now
obloined all necessany requlatory approvals to complete the
trensaction. Subject o cartoin cloting conditions ong termination
rights. the transaction i expected to close on March 17, 2017, IF the
mm:mmummuManncnltEmwu
hable to poy o treck fee of $200 million to MTS

MT5 i an information and commaunications technology provider
olfering wireless. Intarnet. TV, phone senvices. Secuity Systems ond
information sehiions including unihed cloud ond managad sorvices
1o residential ond businea costamerd in Manitoba

W el i speCar

The eequistian of MTS will allow us to reach more Comnadisis thoouwgh
the exponsion of gur wingless ond winekne broodband network while
supporting our godl of baing recognired by customers oa Conoda's
leading communicotion company

BCE hat ogreed to divest appraximately one-guirter of MTS peat-

pod subscribers aond 13 retail locotions 1o TELUS Corporation through
onee 6 i of it sbmiSiories TELLTS] following the completionof the
ooquestion of MTS for totol proceeds of approximadely $300 miton,
subjest o fingl odustmeants. Subject to certain closing cond tisns
ond berrmdnditaen righits, this b o cten [ epecied o close om Al
2017, The $75 milken brook fes that wos poysble by BCE wo TELUS #
the trarsoction with TELUS did not clote under cerigin cintumstances
i s lpnger apphcotie given the rece ot of cll regulatony coorowas
BCE has aiso agreed to transfer to Xplornet Comeunications inc.
[Kebarnet] o tatal of AQ Meganherts (MHs] of FODMHL eovased wireiess
services-| ond 2500 MHe wiretess specirom currently hid by MTS,
which bat ohio been approved by 156D, 24700 wireless customens
onee Nplornat launches 4 mobile wircless seevice, ond & retall outiets.
Xplornet will receve tronsitional remedy network oocess from BCE
ana MTS in woan oread of Manitoba for three yéars and ather
operotioncd benefits as Xpiorret tudds out its own Netvweors 0 Momtoba
Subject ta certoin elosing conditions and lermination rights. this
tromaction s expected 1o clowe on March 17, 2017
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2015

Glentel

Oy My #0. 2015 BCE completed the ocqusdtion of oll of Glentel fno's.
[Gientel] issued and ocuistanding common thares for o total
considerntion of $552 milicn of which $296 million (5284 millian. net
of cash o hand) was paid in cosh and the bolonce theough the issuance
of 5,548,908 BCE common shores. immediately following the closing
of the ocqusition BCE repald Glentel s cutstanding detit in the crmount
of eppronimatedy 5112 miton ond contributed $53 millian in exchonge
for pdditianal (Fentel common shares

Subsequenthy, olsa on Moy 20, 2085 ana further to on ogresment dated
December 24, 20i4, BCE divestes 50K of its ownernbep nlefest in

EDINETOOOO

O00O00000000(E05757)

Glewel to Rogers Communications inc for atotal cosh consideration
of approvimately 5473 million (5407 milon, not of divested cash and
transaction casts] The resulting galn of $54 million wos recorded in
Other mcome [expenaelin S0L5, ot which time our remci=eng investment
In Glentel wos $379 millon and was recorded in investments in
aasoCaabes and joanl wenlures

Glertel iy o Conodion: Dosed doclcorrier, okt brond mobids products
distridutor. The tronsoction is part of our strateqy L9 occelerote
wirekess ond improve customer senvioe. BCE oocounts foe its investment
in Glentel o8 o jolnd weaiue using the squ by method

Note 4 Segmented information

The accounting policies used in our Legment reporting ore the same
a3 those we describe in MNote 2. Significont accounting poficies Our
resylty ore reported in three segments. Bell Wireless. Bell Wireline ond
Bell Medin Our segments reflect how we manoge our busness and
how we clocsily our operations for planning and meosuring
performonce. Actordingly, we operate ond monoge out segments o3
strotegic busineisunits ongonited by prodects and servicel. Segmenty
negotiate sokes with each other os 1 they wete unrelated parties

We meosure the performance of eoch segment bosed on segment
prolit. which |s equal Lo operotng revenues less operoting costs ol
the tegmens. We repart sevironce, atguisition and other conts and
depreciotion and amsrtization by segment for eaternal reparting
perposes. Substontialy ofl of our lingnce costa and other ingome
ferpanse) are managed on 0 cerporote botis and, accordingly are
ot reflected in segment resulis

Owsr operothons ongd wirtually olf of o ossets ore locobed i Conada

Segmented information

Our Bell Wireless segment provides wireleis voice ond data
commumncatian products and sehvices to our residential, umall and
med um-siped busingss ond longe enterpnise cusiomers ocross Conada

Our Bell Wireline segment provdes dola including lnternat occess
ong intermet protocol tolevaion, kocal teiephong, long cistonce, a5 well
a8 other communications senices ond phodocta 10 our resldential,
smal and medium-sited bunines erd lerge enterprise customes
primdidy in Ontars, Quibec ond the Atlantie provinces, whels Sotellile
T service and connectivily to business cultomers are avalloble
nuatioelly ocrows Conada, In eddilion, this segmnt incudes our
whalriale Batneit which buys and seit lacol telaphons, long distande,
data and eoher services from o to reseder ond other cormiers.

Our Bell Madio segment provides comventionsl specialty ond poy TV,

digital medua. rodio bropdoosting services and DOH advertising
serviced Lo customers notionally cerost Conoda

i =i Fros e
BN T AR (4T gaE 19 Resiial R el = mE An bl L]
Ol rating iecrnats

Enternol customen 117 nn7 285 - e
_bleronynas L 8 o e S
Tolal operoting revers 7459 12104 3081 (] .
Cipviitineg tonts 3 i4158) {70621 (2338 825 (12931}
Segrmen prate ! 3003 Sk 74 - n1s8
Sevrarce. ooqueaon and stner oot " i ) 13 1 - 135
Cogimtwalstn and emard iption 1,1 {555 zats) [an - {3,508}
Finghs eos

o wR S penE ' [T

VEBr RGO DO TR TnE

bred 8 CERGAT " (1]

Crwr imcoime (] b
Ire e e W (%31
Goodwill " 2304 ETLH 2824 - Bisa
Irifirite-da inloraglie oisets i pY] Lead 240 - 7542
Copan eeendtues 733 2936 102 - 2T

R T o T L e R B L B e 1T B r il ) SRRy e ey (ol

[ TN PR L L ENTR et 1)
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PO Pl S AN BRESEDE DO S NPT L ] L - ik LR PR, [ 4]
Diperoting revenoe:

Dntrrred cunbormers B 12043 2035 - 2051

bt g il 4 ElE REL ] -
Tostol operatiog reverues BATS 12258 294 E=5a 21514
Dperatng costs L] 18,088) 1258 22511 ina (129831
Segmant profitlt h Tl 5000 T . “assL
Sevarurin. OCGunRE i ulh costy ¥ ] (LA ) - (4441
Deepreciotion and arme Unaln 10, - 120 2765 1135 - 13420
Finonce coss

Iered sapeens ' o]

st il on porsd -ereyloynesnt

brrefit chibgation: " 18]

Disthesr gapaaroye ] na
incgrme tanet . 4
Nl worningy L%
Gl ] 230 EELH 2583 - axm
Fudefinie e icoagbie oty Cl i H L 2830 " EAL ]
Cogaol e genchilul ey b LEOY L] - 1odb
ELD Pl g el gparmdar) SPCriacs Al SR JF et by, (P Pl S o s b I TR 0wl S s TSR S (RS TR WL USSR LTAE
Revenues by services and products
O P SR il O B0 CM S e o T
Senvices

lirpievs LT ] LELS]

fhara [ %1 ] A5

L Bcal o aooest Anay 1270

Leng datance Tan L]

M 1885 2635

Crhar wenaces 182 L

Tobol Senvicrs Hmo 19715e
Producty

Wirakea 515 90

Dyt 555 373

Leuipmars and sifwr G55 svp
| TewiPiodun We 1
Totol aperatiog revemsts 21219 2514

] -E'U‘ W Frim ailied syami
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Note 5 Operating costs

o e R RCE Pl A o o =
L obsmar covptn

woges saleriey o reloted tones one Benefis [an1s) [4.224)

Pt semployment benef plom sarvice cost et of cogitolioed ooyt i g eaL

Ouhe baour canta 1038 1949
Lo

Copinhred tnbour 287 954
Totel labour temts. 14,304 lasom
Coited reverues!l {708) i SRt
Crbwr parating coan {1917 [LBa5)
Tots! operoting cowta e nessy

111 D% bibins (el ks Fowl i el Rt e £t

2] Chont of revesnors duiider iouts of mimives devm o stfer ool sl st e Conbeer Cond el e £ 08 COTATE

(3] O everoting Doams e . o o e Bk
wervior feds and et

<3 CONCY. ST R it B3 T P e [ STl vy CaTY i il

Resenrch and developmen: expenses of $147 milion and $134 milkon are intiuded in operating cost for 2016 and 2015, respetiively

Note & Severance, acquisition and other costs

O e VLA CREED P0S {marE F1-1 Fie
i e o = o
Reeyuiten ged Dty e (nas
Tl bovernes, B g UL ard Sthar (o sy faas

Severance costs

Severance cosls consnt of charges releted to inveluntary and
voluntary employes torminotions. Severance in 2015 incledes
Incremental costs reloted b2 workforte reduct on intiatived incunred

in gisf Bell Mecia cnd Bel Wirehne swegments to confron] changng
conumer preferences. new TV unbundiing nules. o soft butiness morket
s a fedult of the economs) and declings inhome phine subsenbers

Acquisition and other costs

Acquiition ond other coMts CondiSE of trontaction ¢oRtl such ot legal
and financial adwvisony fees reloted to completed o potential
atiuisiticn. emgaloyee severande couts relited L the puichaie of o
business the costs 0 inlegrote ocquined companies iInto our operobom

2015
Signal pirocy litigotion

On Auguat 31, 2005, & motion to imstituie legel proceedings was filed
Inthe Quibec Superior Dowt ogaing Bel Expressiiu Lmaed Portvershap
[Bell Exprosavi) by Viddotron Bee, Viséotran (Rigieaall e and CF
Coble Ty inc In the stotement of clobm, the plointilfs alleged that Bell
Expramalu bl Nwloe! 10 odleqintely protect 15 fjubem o sotelite
signal pirocy. therehy depriving the paintiffs of subscribers who, but
for their alleged abdity to mrote Bell Expresabiu's sgool would hove
subseribed to the plaintidfis’ services: On March & B0, the Qudbec
Court of Appeal reversed the judgment of the lower court regording
Ehe quonium of damages owarded by such court granting plainsiffs

and I£igotien cotts. when they are Sgnalicont Acquaition cedts alie
inchude severonce ond integroton costs relolang 1o the privabzalion
of Bell Alianl lhe.

domoges of $87 million phoa intereit oad coals. A chompe of $137 milon
wus reconded i 1 2015 mncd wos e luded in Acquisition ond cthey costs

On October 15, 2003, the Supreme Court of Canooa dmissed Bell
ExpreasWiu's application for leave to appeal the Ouébee Court of
Apoeals jodgment Accordingly, the oggregoie amount of §HL 6 milion,
inchyding interest and costs. wos paid by Bell ExpressVu on
October 19, 2015 in full sotisfocton of the jucgment o3 rendered by
the Guibec Court of Appeal ond wam recorded in Acguisition ond other
costs paid in the stoterments of cosh Nows

L
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Note 7 Interest expense

i e oy ey | Bk E = e

Eeren enperse oo keagelerm debet m |&T5Y

idereat eaperae oo other dabil (8] e
Intereut 50 50

e —— ) o

Ineres eapense on oag-tenn debl andudes nieres on linonce lbases
ol $153 mélon and 515 million for 2016 and 20135, respectiely

Copaolized interest wos colouloted vsng on averoge rote of 395%
and 4.08% for 2006 and 2015, respectively which represents the
weighted overoge Incerest role on Dur outstanding keng-term debt

Note 8 Other income (expense)

PR TERE ER{IIE GO MR 2T L=l Erd] M
e e ' » u
Gosiivt B | e iits i “ "
Equityy vt income fram inueatmanty in musoteates ond ping vertured "

L & velmaent 1] [

Cosrotns [E-i) ]
Loute om dlap wrart of sk plort and egipmast Eﬂ (a5
By dett redemptian £oats ™ 1) s
imparment of autets e = e
Oithas n 1
Totol other neome [oapese] Fid inn

Equity (losses) income from investments in associates and joint ventures

In 2018, we recorded o boss on srvestment of 546 million reprasenting
BCE's share of the loss recarded by one of our agudy Avestments oa
the sale of o potion of is operotiom Addilicnaly, we reconded o o
on irvestment of £11 millon, representing equity ksses on our thare
of an obl gation 1o repurchose ot falr wole the minonty interest in
ane of BCE's jaint venlured The obl gotion & marked to market each

reprtng poncd 0nd the GRIN OF s 0N INveRiMment [ recorded o
EaLy QaERd oF osse from investments i aEsackaLes and jont vemnures
I 0%, wa Feconded o 4018 on invest ment of 354 mikon, repreienting
equity losses on our shore of on obligot-on to repurchose ot foir volye
the miaafily interedt in gae of BCE's jeint visnlured

Gains on investments

In 2014, BCE recorded gains on investments of $58 milion which
included o goin related to one of cur equity isvestments of §34 million,
oswell o5 0 goinon investrient of 312 million owa to the remeosuremeant
of BCE's previously hedd equity interest in Q9 ta its foir volue See
Note 3, Sosinesy ocguiditions and ditpotitions for addaional detols

Impairment of ossets

In 2015, we recorded an impament chorge af $49 milian, of which
$38 il wrs ofocoted ta incelnite-life inMongiske owsets, §9 malion
e fite e intangibls saiets and 52 milon to proparty. plan and
equipment The impairment charge resated malnly to our rasic OGU
within cur Bell Media segment cnd resulted from revenun and
grofitabiy decines from krwer viewershis ond higher TV content
€63%3. The eharge was determnied by Comoaning the £aying vahe
of the CGU to its for volue kesa costa of disposal We estimated the
T value of the CGU wiing bath giscounted cath lows ond market-

PO Al 8, sp@l Al

In 2085, BLE recograned a gain of $84 miion o= o reswt of it oiveststure
of i3 30% cwnershp In Glentel to Rogers Communkations Inc. Refer
o Note 3, Business acquisitions ond dipositons. Addisenally, BCE
recognized o $22 mellion ioss on knvesimerts which includes o loss on
the sale of acoll centre subsidaarny. 24 well o3.a write down of the fair
vidue of o fnonciol osset mloted o one of our eguity Mnvestrmegs

baved valuaton models which nclude fve-year cosh flow progecsions
derved from business plors reviswed by senior monogement for the
parad of January | 2016 ta December 31 2020, using & Siscount rate
of 0.0% ona o perpetulty growth rate of nil, o5 well os market muitiphe
dota fro public eompanies ond morket trensoct-om. The cofnging
vaiue of pur music CGU was 3171 mitlion of December 31, 2015
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Note 9 Income taxes
The following table shows the sigadficant componenis of incame tawes deducted From net cornings

14 "W TERD (ADHD EACHRCE 3 bl

Curreng (aued
Corrar toams
Uncertom or poubom. (|1
Crarge o eulerobe Peokng o o penodn 1

Utifinotson of provendy ureoograed o crddts
Oxrer

Deforred tenm

=5 E

Defarres iraes releting io the engino on ond reversel of tergornny aflerences
Chovsge & eslrate nelaBEag Lo BHlor ooy

Recogriknn ond utdsotion of ki cormgforwands

et of change in proeecial Gorparote Lax rote

kit D S CM L p R
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14

2
o6
(2
(]
1%

Tl b cree 100 e Ly

ﬂ'EIII. i

Thit fofowang totde reconciles the omownt of reparied income [aes in ihe nooeme satemenis with iscome (oces Cefculobes of 0 sotuton)

Ircome tox rate of 271K and 26.9% for 204 and 2015, respeciively
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Thie fodlowing table shows deferred toxes resuling from temgorany differences between the carrying amaunts of assets and labdites
recagniped in the siatements of finonciol posizon ond their comespomiing (ox boss. os well os W ks cormgforwonds

FalaTe

FLART D

L= [ d=pr—,y

LRt L Ta L Ll o] wa

(131 Ly (55 ELT L
b BNAFTT MM TARLRE  SRATTRIT THAR

Wl T P LD PR LAY L= FLANL LLLSRs LAiTRB Ay DRILDET] L L] el roteE
Joeary L3NS % 714 1554 (] m % it (ER L]
e slntemem {141 ] ] ireal 1 ] [rat ] |28}
LTS T ] B - i = - - - m
Butnsnn GRpaunsn - - - it - - - i
Otter comgréhi-Tone itome - 1] = = - = m L]
[ - - - - - - i a
e - - - - - - 4 £
Decamber 31, DS 1 50 [IEEE] ] [C &1 5 |3.735)
oo smtemeed (] ) {131] [1E=1] m i 3 259
Butaess poguasilinn 10 - - ™ - = (11} [+ L]
Crser Comgeehermae slome - ) - - - - L] (5+4]
Ded i - - = - - - b ]
[ T - - = = - - 8y i
Decamber 31, 7016 21 A58 (1seql  (L15W) i} a8 o6 (2103

AL December 31 2006, BCE hod $221 millian of non-capital loss Al December 31 2015, BCE had 5197 million of non-copital lass

corrylorwards. We: carryforwerds We

» recognined o deferred tox overt of 371 million, of which §1 mion  « recognited o deferred tox oet of $12 millon, of which §4 milion
refioted o QW for §77 mition of the nan-cogisol lots cormyforwards. reloied to Bell Medio, for $34 million of the non-cogital loss
These non-copital loss corryforwords expire in vanging onnual cormyforwards. These non-copitol loss corryforwards expire in
amourty from 2029 to 2006 vorying annucd emounts from 2080 1o 2035

« ticl o recogrize o celerred tos oaset for $14 million of non- « diid not recogie o delerred tox ouset for 3153 mél on of
copital loss corryforwards. This balance expires In varying anual o -copital logs corryforwoards This bolance expines in varying
omaunts from H023 w2035 onnual mmeents from 2023 w2054

At December 31 2006, BCE hod $765 million of unecogrized copledl At December 31 2015 BCE hod $783 mdikon of wivecognized copital
izie cormyforwards which con be corried forword indefinitely logs. corryhorwords which con be corriod Forward indefinitely.

Note 10 Earnings per shore
1MIML¢I:ﬂmw:wmmmqumarmwmlmndww:wmnmm parnngs sttributoble

1o comemon shareholders
PO P PR EROER R CERAIE ¥ - ¥
e 2854 st
Dty decior ert e coemmie shaee [ delier) 51 200
Weighead oueroge rurber of thares e [im s bnal
WA AR P O O SRR Chi TR — B sy BATY
Aot enerCne of stock opdan 1z i
WHGRIR 00 MM OF COMVION Eharwi outatandong = dilted [in malianed 83 Ba33

Ratey 1o conalidaned Misamns ] worsmnty

[l Phes rtrwns nd 1B o ompt o pew vl i LTl g vl phe ARt I 1R Tanon | AT et Alhew covempan e raal o sl prave F e ru s iy b afh
PP e (e 1 b 10 [ sheweoae rreed e o @ B 1 e e D st of e bt cpsterd w9800 s ST crnd & SRR e TG0
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Note 11 Trade and other receivables
B e PORE SR i E R e i = =
Trsida femheablea® 2987 R
Ml smnce ler doubth gl pocounly. I ach [[X1]
Mioarance lor sevenue odardments (1.5 ]
Carent [an recevotie i 0
Cufaer omunts Pegrvolde 122 &
Tota rode oo cier recsivoblies sare a0
11 Do gpoopanty o sy o el e o ot g o el 1 gt 1 Dl et wrelom (e o
Note 12 Inventory
S P AT S T AR T e =
Firnied gaody Jﬁ!h 38
Work in progiei B85 e
Prowisan nsn 1]
Teil irvmrdany 403 i
Thir ol emount of immentary submequently recognited o on eipente In cost of revenues was SZABT millien for 200 and 2015
Note 13 Property. plant and equipment
N

LR '-l_rl."d-_lli.'n{bl.d.{l.lfl.lh!:'.r.':lli- ll'.'.-_ll. “m m m e =
January | 2018 57233 51T 187 LAt
Adguony 231 120 1413 1%
At bhrousgh busi ness. comisna b 3 i 1 3%
Traniders e 35 (LS (L]
Retramands and aagasal {1837 i) ] [Las0)
Wy Couf Mk rela gt i st - w : = Ll
December 31, 2018 5880 5572 1374 a5A26
ACCUMULATED DEPRECIATION
January | 208 39,183 2881 - AT D
Degrecsation 2472 208 = 2877
Retamrnty drad dagcanls 1591 135k - (Lade
s TV [+11] (4 - fas E
Becernber 312016 anr1y 3047 - 21780
NET CARSYIRNG AMOUNT E
sanuary | A0 LT EF L] 1287 21600 =
Doceembar 3. 2018 ABAST 2323 1374 el
111 #actchey ousers undey' finande o

i
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Joruary 1, 2015 SLdta S100 142 alAvsS
Add-bar. 145 a4 152% ara
Apgprution throwgh busicess combenotang 1 1
Tronalers 1uz LL} 11,648 15054
Relwements ond dageias [ £1.1] (4] (L33
IO LN MOORC WUt arrngs: ~ L] - R .|
December 31 20M5 5708 i 1287 bAnRE
ACCUMULATED DEPRECIATION
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Finance leases
BCE's signaficant finance kroses are lor sotellites and oflics premas. The office legses howe o tgplcal leme term of 23 yeors The beoses. for

sotellites. vied o provide programming to our Bell TV customers. have a term of 15 yoars
Thie fallowing tebie shaas adoitans Lo and the net cormying omount of assets under linonce leases

] | T i bt B
FU e TR Y CRCD f ] s E_- 1 L)
T P — el s | 1s0 1677
Linned and b inars i/ 8 508 a4s
Total “r sie | 2000 2101

Thee Faliowing Lobve provides o reconcilbalion al our minimen fulore leale poymonts Lo the prevent volee of our Nnooee lecae obligatkem

[igetal TR O st L] prt [ n= s e 1"":: horag
Hinum future leoe pogments n 545 14 i F-) i3] 253 1050 4513
Lria
future firarce conts mas e fod W P e (e
Prasan vokes of futurs rose obligasiona axy ™3 22 175 ITH) 852 220
135 smrm o ssags seoo
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Note 14 Intangible assets
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Add mors 4z - L4 17 La2 - z1 - Pt 1423
Regu red theough

bemirean Coembiralont - 9] - -] 301 - - - - o
Tranfers 818 - - - 815 = - - - 815
Retrarmpnty ard dagpaialy 72 - - - (efi] - - - - a
Barkiras dipesit iong - - - - - - - 11 15 i)
| ot lasaey

recogied in eaming ] - - - - - - - (1] L1} [L1]
At i e e luade -
Lt i iz — pon) - M| - e - b ﬂﬂl_
Decenber 31 2006 Tl 1AM 482 350 10052 13 Ares s O
ACCUSLILATED AMOBTIZATION
Jaruey | Mk AAT4 Aot - a7 sanp - - - - 5433
At v L) 47 = ™ - - - - 831
Retrementy ord dapatoly 1] - - - 6% = = - - (]
= 3 - - - 3 - - - - 3
Dwcember 3 2016 5318 513 - 184 5997 - = = = So87
MNET CARMTING AMOUNT
Jaruary L DG 1082 400 ST 183 AME FELT] az67 2IM  78M 11176
December 31,2014 2548 th 882 1Az 4SS | 2333 isA 233 TeM3 | 1LoW8

T LR | S LT
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CosT
Jorary | 2045 B2%8 #n4 34 /T 15T 2333 2573 2372 1368 15372
Add Eans 383 - LT 52 L34 - s - S 1880
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Tromadfery 519 - - - 519 - = = . 1T
Fipti emaenty v (S penaly 125s) 1 - {1 ] - [H ] - @ 1aF)
| et homees. 1

Fecogmed In eamingt . - - - % i - - el el [4n
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mihivakingh Jisies : e g o . ? = > | W
Dwcember 312015 a906 B4 §77 335 8’4 | 2333 a2e7 23 793 | 1asd E
ACCUMULATED AMORTIZATION i
Joruory L2085 4,400 a9 - 171 514 . . . B LSET] :'
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Rerti mimsprata, o (g res) I - 5w - - = - o) 8
Difwes 3 - 2 - i - - - = 3 2
Dcamber X1, 2088 4hpa & - 182 5432 - - - - s4ar i
MET CARRYING AMOUNT
Joruory L BOAS b2 ady i 162 PAZs 13448 1483 1317 134 1020
Detember 1. 201% 208z a0 n 18 A 1 a7 13M oM 1L1Ts
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Note 15 Investments in associates and joint ventures
The folowing toble prevides summarized lnaneled information in respect to BCE's ozsochotes ond joint vertures. For o list of ossociates ond

Joéng ventures please see Note 23, Redared party transactions

i Pesf a0 Dol el 1 wall il ] f o]
Aoty apse 5067
Lestiizien RA1s) [Ratd)
Tobol et ouie LT a8
BCE's shan of ret 01880 5Ly L9
Revenur 251 AT
b PR jrar.l] [FFiA ]
Total nat losaen 2% %4
BCE's whove of ret basens 4 {25) Lk
Note 16 Other non-current assets

P Bl AN ST 5O M L] e Fy
ot et of post- errploy rent Eenelit plams o 40 158
Dt wive @aaety 128 E11
AFS publey troded ond pramatoly- held enestments. - 10y 124
Lang-benm Aot and obher recenables [ 5] 55
Dther us ar
Totol other nor-uament oaiets 1010 ™

Note 17 Goodwill

Thee Follraning toble provides detalls about the changes in the corrying emounts of goodwil for the yeom ended December 31 2006 and 2015

BCE's grovps of COUs corretpond Lo our regortng segamonts

i i e i
Baioncs 61 Janaory 1. 2015 2308 21471 159 FETTS
Acquaitienaard cthar LS = L L
Baionce of Decemenr 31,2018 2303 349 2582 s
Icguitions ard cther i 0 =) 81
Baiunce of Deceréer 31, 208 2304 asa ‘Az a954

Impairment testing

fa described in Note 7. Senlficont accovating palicies goadwill i
tested onnually For impairment by comgoning the comying value of
o OGU or group of CGUS to the recoverobie amount, where the
recoveroble amount i the hgher of foir volue less costs of disposal
o volue in use

WALUE I USE

The volue in use far o COU o group of COLUS is detarmined by
divcaunting five-yeor cosh Mow projections dertved from busines
plons rewsewed by senior manasgament. The projections refiect
manogement’s expectations of revenue. segment profie cogital
expenditisres, working copltol and operating cosh lows, bowed on
post exparience and luture expectat-ons of ooerating perfarmance

Cosh fows beyand Lhe five-yeor periad are sxtrapelated using
perpriuity growth rates. None of the perpetuity grosth rtes eaceed

PO Al 8, sp@l Al

the tong -lerm histaricol growth rotes for the markets in which
we operobe

The d-ecount mtes are opplisd to the cath fow propctions ond ore
derwved from the welghted overage cost of copited for eoch CGU or
grouge of G

Thar hollowrneg ool shows the Moy attomplions sed to estimate the
recoverable omeunts of the growps of CGUs

bl L
AT

R 0 [T ] R |
Bel Wireles os LAY
[l Wb o L1
Bl Moo 10% .55 4
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lle believe that any reasonable possible change in the by aasumptions.
eawhich the estimate of recoverable amouws of the Bel Wireless or
Bl o bt rowges of COLUS is Bosed wolld not couse ther comying
aTounts 1o exceed their recoverable amounis
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For the Bel Madia group of COU. o decrecse of [0 2%)in the perpetuty
grosazh rate or an increate of 03X in the discount rote. would have
resulbed in il recoverable omount beng equal Lo i3 cannying volus

Note 18 Trade payables and other liabilities

S0 T LR ERGED D IS B

L

Trate pagahles and aconis

Cief orred seywnues

Comarntun pangohie

Tanes paygobiie

Mapis Leaf Spants ord Encemainmart Lid [MLSE] financial Balley =
CRIC tangéie beredits cblgatisn

Prowesant

Srsefance ond oiher Skl poy obid

CHTC daferral ooosunt abl gaton

hﬂt:mm

Tﬂﬂmmwmm

2248
ALY
3 F
123

a1
19

=
ot

4387

Efns gk E28

111 e Pt ok el rmarsas T PO P (0 e 7 S [Pl (DA sl [ rdnavaln i A’ WP Py e

|71 s mirrds BT bl wm ki Pl Puied Do BCE Mmlas Tl Foonl's (Wialsn Frind] 91 aammm o MU o o 0 W feid bericd cPaid of o dinsdessil i s i WP sfmld L1 Mades lival
W o2 el g, The ofsgpolast In ragury e i eyt oo morked g sega g permsgd s e gean o e w dearde o D e Regjueia | i SO0 e el
) P L] A DSt P - S L B IR R (AT 1 T (AP [

Note 19 Debt due within one year

o Em R0 N

10 Tt Pk RO AP 10 Wy TIRELY &ATE e oo
Metmspageble®l T o 2440 Loks
Loars secured by brode receivabie - 1680 531 a3
Loeg-tarm debe doe within ore poge ™ 4L B L. 1LI78
Unnetuted ccmmicted berm credd fociley @ 14%% Ame 518
N usamartibed dacoun 1] =
Ursrrtlaed det nssance cisls e -
Tﬂﬂw-lurl drkt duw within e yoor " 1307 1_2_93
Toteldest dowwhbimonayeor i e Tames

111 st oormrerray popee of BT 05 mlioe 0 i) 5 iy R0 AL meion v Coruadors dodary] o BISE mllor o U5 cofory GRS sveilion oy St dodryl an o
Ohrgmmiinar 32 5088 ond S e bvely efegh e w noerd oncler oo U3 o g o giprien ol R B Fecigend B o oo i Pl Baotean. @l florsend!
gy doniracts. Ser Sote A feaeeidl o oo managprrerd fy ooitsong) dinats

31 iyl o foreg Be= el e st ire g’ o IR T et o Fraeod iedeen F BdiS meter oo O relrsam of Doty D1 D0 und JOUE arapemieny
LBl oy sty e g B I0E B Cwcamae 1 5000wt B33 mlaon i U5 ndan [T milews = l:lud.ln DR ST Sl I T (e el A e Bt

W) TR Ty b raapw Rew feofe M oo al ond mig

W TR

Securitized trade receivables
Qwr secuntized brode recenable progroms ong recorded as floating
rate revebe ng koo secured by certoin trode recevakles and expire
o July 1. 2018 ond Dacember 31 2018
The following toble provides further details on sur seourtined trade
recewvcbles progroms
04 Trot ¥UAR Gl Bt Yoo
A cérrel iute

Ehe daaiphas D ey
Securibited trode fedevatied

85

W costinee bo sorvicn these trode recevabies: The buyers interest
in the collectson of these trade receivabies ranka ohead of sur mierein
which meo s thot we ore exposed (o certrin risks of defoult on the
amansnts deturtied

We have provided voroys credit enhancements in the form of
overcollatarolizacon and subsrdnalon of our reiaingd interewc

The bujers will reirest the omounts collected by buying addaional
Inbere it in our rode recerobles untll the securitized trode recekeobles
Ogreements capine oF one orminated The buyes and their weslors
vt no Further closm on our other asgets If customers do not poy the
amounts caed

R e PR L L ENTR et 1)
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Credit facilities

Bt Cannda moy Haue hates under s Canadian and U5 commercial

pOpEr prOgrams up o the masimem oggregote principal ameent of
$25 billion in ethér Canadian or US eurréncy provided thet ot no
time shall such moxlimum amount of notes exceed $3 5 bllian
Conadian currency which egual the oggregate amount ovallable
unser Ball Conooa’s tppartang revoling and expantion credit facilities

as ot December 31 2016 The maslmuwm errounts ef the commercial
poper programs and the commtted sxporsion credit faolity bath
reliect an increade of $500 milon elfective on December 20, 2016 as
compared to Decermber 3L 2015 The total amount of the commited
revelving tnd exparmion eredil facides moy be deawn ol any tme,

The table below b a summarny of our total bank credit fecdlities ot December M 2004

AL,
T AR
Commitied credi focilthe
Urriag us wed lMHﬂthﬂhﬂﬂ 0
credt faciges O 3500 - - 812 aea
brsetured comvmtted Lerm credt kml.lg'j' m a9 - - -
= 1M - 130 - 4
Totol tarwrithed credit focliies 4113 479 138 2812 B9z
Totol non-cormmiEsd credt fociile 1ATE - 4L = T

B dhweld Cacaguir . L8 5 Buibrrs ot anmdd P iy wnymwsy i Riweriter JUST ot dbs [P o magnarnisan ool i iy pagrveey e Nowrratar SOPH
L of Db 1 N0 Bl Covachs § ity covyPrr e gt domnatnd of 18IS mles o U5 el (B0 4D mfion m Cormson aaliea! AFof Beil Consda § derscrirrad

DD Sunrn] i ol el v Sebd der aui one e

i¥ P ogtstanding ooy of Devemtar S0 N0 wom BT malon o 08 dodary (RS maller m Comaor doirnl smh o sl o Sebs o sovhen crg peor on Fow Bae hesdges
g T Tty Pt ranes Soe Mate M Tmga and topiied ronagrerent for cockfiona” dnlodn

Restrictions

Some of our credit ogreements:
« spquiire v ko meot spealic lmoncid rotios

= requine us B0 offer to repay ond cancel the cred £ ogroement upon a changs of contral of BCE of Bell Canaca
Wie ore in complianoe with ol conditions ond restrictiom under such ofedit ogresments

Note 20 Long-term debt

wCH D AVERG

FES Yo FLAM D8O OF OESGLE §° danili T 1P katE EaF ey i) e
Detardures

TS0 1runt indesture AleL Z0LT- M5 13600 LXR00

ST L] hilenare WAL 0T - 2058 Lo L1
Suboigincted detenturnl azin o R s Fa-
Firance lpoues sela Wi 2260 220
Ureecyred cptrrngted beem cred § fneding™ AL 01 AT s
Trmer 188 141
Tatol debi 17502 172
Het wnomortied premam 18 g
Uraraont ed oebe inonnce cops i al
Lo
_Amou dus wibin are ear - 1307 iezse)
Tonat longeterm debe 16572 153%0

v B FOY wadnwn o Curmpds dodors TR malgr o 5 phl i) s iy mids o e i BT Covaonha b irmeo il o0 Feened sreo Aty wlul m-mmuuuﬂ
waarirey D g (RIS il Ay Cobiiags digulnn pur S1A0 roiern o LLE iy o [ROTAL Winer' i Wi SN Pl o i Freag e

Beil Cancda’s debentores ond subordinobed debentures have been iwsed in Conodion dollors ond the majority beor o fiked rote of intenest

Irinrest poymests o debt for g principal amount of 3700 millon were wopped from lined 1o foabing The debt o~d swop were settied in
2015 See Note 24, Financial and capital management for addtional detoils

Foie g% i, spiim"
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Restrictions

Some of our debil ogreementy:

» reqguire ut (o meet specifie financol ratios

= imgose COvengnis MEnteananoe Eits ond new Bawe tels

» requine us (o moke onoffer Lo repurchase certoln senes of debentutes upon the sccurrence of o change of control event os defined in

Ihe reieveal debt ogrenments,

Wi ore in comphance with all oond 500 and rectrctiont under woh debl ogleamanis

Al gutstanding debentures ore maued under rust indentures and ore unsecwred. All debentures ere Biued in senes and Certain 1eries ane
redesmable ot Bell Conada’s option priar to maturity of the prices. tmes ond conditions specilied for eoch series

2016

On Septemier 1, 2006, Bell Conadis redes mec, priorn to matoity, its
5.00% Series M-18 modam-term notes [MTH) debentures. having an
autatanding principal amsunt of ST00 millian which were dus an
Febwwany 15, 2007, The interel rote swap which was uied to hedge
the WLeresl role expoturs WaS 050 detthed in 2014 See Note 24
Financial and cogrfal monogement for additnal detads.

On August 12, 2016, Bell Conodo msued 2 GOK Seriey M-42 MTH
debentures unded ds 1997 trust indenure, with a principol emouct of
L850 millign, which moture on October 1L 2001 In odd tior. on the same
dede, Bell Conadn nsued 2 00K Series M-23 MTH debeniuies urder
115 1997 prust indenture. with o principd’ omoung of 3850 mdlion, which
msture on August 12, 2026,

O Morch 31, 2006 el Conada redeemed prior to maturity, s 5415
Series M-37 debentunes. hovirg on cutstondng principal omownt of
§500 milleawhichwere dus on Seplember 26, 2016 We ineurred an
$11 million charge for the eorly debt redemption costs which wios

2015

I 2015, Bl Conoda repoid opproximately $500 milkan [$395 milian
US daliary) of the baitdwings under its uhiesufed committed larm
credit focdity thot wes used bo fund part of the acgu ssen of Astral
Meda Ing,

On Noverber 2 2015, Bell Concda redeemed, prior 1o maturity. i3
3 50 Senes M-E1 MTN debeniutés, (S50 under ity I trust indenture,
having an eutstonding princ pol amouwnt of §1 billion which were due
on December 2 2015

recarthed by Other income [eipence) in Q) 200 in the ing ome stDEemen

On Februany 29, 2016, Boll Condda iaved 1.55% Senes M-41 MIN
debeniures under &3 1997 trust indenture, with o pringipal omoung of
$750 millkan, which matune on Manch 2. 2026

On Jonuary 11, 2016, Bell Conoda redeemed, prior to maturity its 464%
Series M-17 MTN debentures, howing on outstonding principal amaunt
of $200 mikon which were due oo February 22 20t6, o3 well os s
3.65% Serics M- 23 MTN debontures. having on outsionding princpal
amount of $500 milion which were cue an Moy 19, 2014

Subtequent to yeor ena. on Februany 27, 2017, Bed Cenoda isswed
Z70% Series M-24 MTN debentures under its 1797 trust indenture, with
a peincipel amaunt of 51 bllloa which mature an Februang 27, 20048
In oodition. on the same dote, Bed Conpdo ssued 4 45% Series M-85
MIN debentunes under ILs F997 brudt indentute. with o prindipal ameynt
of $500 millan, which moture on Febnsany IT 2047

On October | 2015, Bell Conodo isswed 300% Series M-40 MTN
debeniyured under B8 1997 trust Indenture, with o plincipal amoent of
$1 llon which moture on Ocbober 3 2022

On March 30, 2015, Bell Conoda issued 4 35% Sevies M-39 MTN

debeniures under ks 1997 trust indenture, with o principal omouwnt of
5500 million, which moture on December 18, 2045

Note 21 Provisions

'_U"‘l R PRI T = m “" m

e 187 181 e

Addsons n 3 &

eage oy ey s
Reverias Ll (1T] @25
Aerpa e sk ounnes g bretion 12 - 12
December 3L 208 175 137 ng-
Custert L] 5 ] »
Poiwy-Cuamere im0 b my
[Fo— 175 17 0t

1] OaP o Raabeti i by oo ), Bl Fruakiatins o v vm i i i L

[ 4 N2 i Ry ] s e ]41
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ARDs reflect managemert's best estimates of expected lulure costs to restore current leased premeses to thelt ofiginal condalon prios to leose
incrptinn Cosh outloss ossociated with our ARG Sobilgies ore generoly expected Lo oocur of the restorolion dotes of the ossets 10 which
ey relote, whith are lpng-tiim n notue. The timing and ectent of restorotion woik that will be witimately regquired for theve sies 3 wicestain

Note 22 Post-employment benefit plans

Post-employment benefit plans cost

Wi prowide pension ond other benefics for mos of our employoes.
Thesa inchide D8 pernion plans. DC pension glons ond OPER ploms

We cperote our DA and DC pension plans under appicoble Congdian
ond prosencial pension kegislation, which prescribes menimum ond
maximum 08 lunding requ/remets. Plan casets ore held in trust ondg
the oversight of governance of the plons. including investrment
decrsions contributions to D8 plans and the selecton of the DC plans

InERImEnt options of fered to plon porticioants lies with thee Pension
Fund Commitiee. o commiites of our boord of directors

The interes rate ritk s managed uilng o oty matching approach,
which reduces the expoture of the DE plons te o mamatch between
Inveszment growth ond obkgation growth

The longewy ek 5 manoged wiing a kogevty swaop which reduces
the exposure of the DB plon to on increase in life expectancy

COMPONENTS OF POST-EMPLOYMENT BENEFIT FLANS SERVICE COST

B LR L LLIRE R R L) ot ) L aa ]
Dlpdm.-m . {zca) (Fatl]
DPEgs m 1]
Ficer onmeidiend e on D8 persion ond DPEB w -
e

Copitialyent et pham coi - 55
'r_n:u;n;;nwmm phore, srwics cont inchaded in Bpermtng couts {r24) [Ze1)
Dither cOMA FRCOGATED in MeverDnce. Boquiton arnd otfer cou 5 L4
Totol pont-amplogman: benafd phoms worve 0w (219} (a2
COMPONENTS OF POST-EMPLOYMENT BENEFIT PLANS FINANCING COST
PO P RPN RN DT W s mn
D perion ttij— sy
Y =7 57
Totol itered on post-amglayment benefit, chligotions {LH] (H L]
The stotemens of comprehemae noome include the folowing ormounts before income toses

= e

Ciumulntive krgurs rocodgnied dieertly I8 equitiy sanunong | {2384} [eara)

Aetuang (o] Goird v othes comgterenihe ircome !l 1264 e

bacroane in tha offoct of tha cinet bt 1 (L]
Cumeaictive houtirk Fecogribed dinsttly insquity, December 31 [ s

It Mo sursedrin

H o F rivmgrRrard v e BF A ey v TS

F P i fow e 5 ihe e of She nan el resguamt i e oot of | oo nerier inses o S5 silon 0 S0

Fom ey udg dpa mf

354/385



EDINETOOOO

OOOo0oooonOn(eons7s7)
ooooooo
COMPONENTS OF POST-EMPLOYMENT BENEFIT [DBLIGATIONS) ASSETS
The flhicwadiri) tishibi ahiswas thve Chaanlye b posd -empoyenen: berelis oblgation mnd the feir voles of plan ossets
L LT s S Ak "
i f-11 FER s = o
Prrit - maling et vl 2 dilinditanad, sy, | [M0a78]  [Faas) 1705 on | EEss  [raes
Curreat senae coat [0 (#an m L1} edl: ] freli]
Witareit on oblgaton (88 [a2s L] &7 ] wer
Azmoril favee) gaing 1) 9l 12 5 1299 %
Het curtolment gons (osses] 7 139 s = 2 fas)
Benala poyments 1169 Lz ™ mn L2148 Liew
Errplon e conlrbmibenm = [L1] - - ] 1+
_ O e WE-W - [Nt
Pogt- ggiloymend berefit ehlgotions, Decamber 31 [P0853) [FasTd) (1.584) [L70% | (22537} (230
Fair wohue of pion cracts. Jonuany 1 0244 17819 o el 20510 0080
Erpocted retum on pron omen ™ L= ] m 11 (1] i) -
Aty g gons Srsel % m & in 35 298
Bael poymients sl aza i Fh | umssl jLien
Errployer comiribion. B2 i 7 % 2 ay
Errplonew coninbabanm 5 5 - - 3 L
Furr wulue of plon onsets. Decembes 31 fplal fike ] ‘EBD Hod 20843 05610
o rin i rai] 30 [1.404) L) [La%4) (L ATR
Effeciol swetbma H oy - - ] H
Pz srployment benafit labiity December 31 f2e8) L e R e - ]
Fost-employment becelil sitats intiuded in athe? ron-0ament oiaets L] 1 - - 3 1%
PBott. ermpio,mant benott ptgobe m [EH {140 (LAY [z.s05) |2 0iuak
111 At g netoi egivianos gov of D87 malaod i 5008 oo B omon. o MBS
[ Py il eiiarm i gk st iy I soviliorn o 4 TR in SO0 o 100wy o SSIE e OIS
FUNDED STATUS OF POST-EMPLOYMENT BENEFIT PLANS COST
The fotlowing taoke shows thit funded status of our post-employment benefit abligotions.
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SIGNIFICANT ASSUMPTIONS
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We used the fallowing ney ossemptions ta measune the post -smployment benefit oblligatiors and the net bevelit plans cost for the DB pensian
plens ond OPER plam,. These ausumptions ofe kong-tenm which is comistent with the natue of pot-employment benefit plers

D FEALCR LA AL OFER ALY

s ]
A Deecermiber 30
Penz-prployment beonla skigotions
Dhscmurs rote o a4
fotn of compersalion acreawr 2N tLt Y
Cont ol bving insdesmnion rale ™ 18X jaa
Life smpesct oty of oge 65 fipears] b S b 1]
o the year ended December 31
it i - gelngmet o, Bl pkcen Cond
Dhscout rete AN 40
Bate of comeeraohon roreme 5% F111
Comt ol by indesation role ™ 18% ek
Life espectancy ot age b5 [pean) o 130

I Gt o g

i ey d b iy Dol ot iy

The wewghted overoge dufalon of the post-employment benelit

obligation s 15 year

We-assumed tha following thend rotes in healtheare coste

= o annu incivdse i the oo of mediooton of 80% for 700
decreating to 4 5% over 20 years

« anannudal incredss in the coit af covered dental benefits of 408

= ow ainrai incredss i the oosl af covered hispitol bene’its of 3 7%

» on anrudl incredase i the oot of cther covered heothoore
pensfits of 10K

SENSITIVITY ANALYSIS

Aszismed trend rotes on healthoore costs have o significont effect on
the amounty repoartad for the healtheore plam

The foliouing table shows the affect of a 1% ehange in the oasumad
trend rotes in hoolthcore costs

WFRTT L AT O, TR

ST P R e e
Toind wervize oo isderest cotl ? )
Poslumpdonswnt

et i obdigobiors 142 1208

Their fllcnatng Coble thows @ SeNSI0vEY CnolyRE of kiy SLSUMLions vied o meaiure the net post-employment benelit abigotions ana the
net past-employment benelit plans cost for our D8 pension plons and OPER plons
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POST-EMPLOYMENT BENEFIT PLAN ASSETS

The investiment strotegy Far the post-employment benclit plon avsets i to maintoin o dyversified portfolio of gsiets sweited in o prudent

i oy et ik Bhe secaeity of funds

Tree folicradng toble sncws the torget clocotons for 2006 and the discation of our poit-employment benefit plon ossets ot December 3, 20He

and 2015
oy i1
ALY Al . =3 Ll
En_ul.u eLrities o T L % 2%
Dbt pmcwrines 5% 80T 4% BN
ARerrCtre et [ = =
Tt 100% om
189 sonen  rom awssn sseow
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Thie fallwdng tabls shows the lar volee of the D3 pension plan aasels of the end ol the year for each categony.

i T v A LT e m_ L=
CRperechbe marked dotn
Lty securties
Corgdon "0l o
Frarwign Aga 4763
Dobe seourities
£nradn 17,408 12008
Faraan 1088 TiA
Mishumj e rhat a7 LET
MBIt LTSN
Privete ag.tee LIs Lize
Heage furce TEe AT
R 111 3
Total 0583 20244

Enuity securives included approsimately §I17 milion of BEE comman
shavres, of 00BE of iotal plon assets, of December 35 2016 and
approximotely $12 milikon of BCE common shares. or 0.06% of total
pion gasets ot December 31, 2015

Debt securities included opproximotely 15 milllon of Bell Copoda
dobestures or DOTX of totel plon sttets, of Decemser 31, 2016 and
oppronimately 332 milion of Bell Conoda debentures or 0 16% of totel
prbern arts, ot Degeimbeer 31, 2015

Aternative investments inchuded the pension plan's imeestment in
MLSE of $135 mibisn or D.66% of total pion aisees of December 31, 2006
ond $135 million, o 067X o toto! phon asvess ot December 31 2015

O Febroany 23, 2015, the Bell Canooa pension plan entered into an
Imeestment arrangement o hedge part of 1ls expasure to polential
ircreases in longevity which covers ogypwoaimately 55 biion of post-
emplaymen: benelit obigatiens The ler value ol the arrongement it

irciuded within other olternative invesimenis. As o hedging
arrongement of the pemsion plon, the roAOCEON fegeines. io corh
contritviond from BZE

CASH FLOWS

Wi are retponsible for odequately fund ng our DB pension plans We
make gontribations ta them bated an vanous acluoral cott methods
thot ore peimitted by pemion reguiatony bodes. Contributions reflect
ociuarial assumplion abogd Future investment retufnd solony
projections and futyte senace benafits. Changes in thete foctors could
earase ootund future contrioutions to differ from owr curent estimates
ond coulkd reguine us Lo NG e conblibutom Lo our post -employgment
beneliz plans in the future, which could hawe o segative e'Tect on our
liquidkty and Ninoncial performencn.

War-coneribute tothe DC penson pian o3 employess provise service

The following tobbe shows the amounts we contributed to the 086 and OC pension plans and the payments mode (o beneficiones wder

OPEs plone

I LN [ P LYY )
#ina v TR TR BT IMES 35 ) = = =) = o
Contripationn [+ [4&5] 1w wn &) 758

1 et viskentary ol of SO0 suor o S008 o S50 milias oSO8

W oot 1o covribute cpproaimotely S22 milion o our T8 pemion pla = 2017, subjecs 1o octuanal yaluations beng compiated. We
BADELL o poy asgtonimately $80 milion to benelicazries undsr DPES plans and 1o contribute appraxkmately $105 milllan b the DC penian

gl in 2017

[ TN PR L L ENTR et 1)
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Note 23 Other non-current liabilities

Rote im sesialisar e lisansel waremanty

196 s

e o R b bl Be e sl
Lovig-berm thaabiliy benefits oblgation a2 211
Promenmg ] Fred 1
CRIT tongiie beredits obilgation " 115 L]
Do el imvebrade O |0 Ber i Lordracts s 85
CRIC ool ooogynt (algatien " L L
Future L baksbises ™ )
MALLE Fireaneiol Lbdbey = - - 135
Dk A5 358
Totol athas Ade-fufenl Lobilltet ALET 1410

ELE e et P ot a5 7 A [ o 1 S DA COMIITE el B Crmmriat A he durtent i

£ Meoreserss BT S obhpatus b Frnrchiss the Mester frusks 75 sarmil bs MU ot 0 poce Sl lesd Bhor @9
g i bl ol et e B A e e e 0 Dkl v o imacer b ST phe et w rechn afed e Trasle

P GBS 80 PesA T b Ml r ettt |

ey o e DalliEary o e GgElion i e el i e e

g mnie proe sheukd the Masier Pt eseerioe i Bl e

Note 24 Financial and copital management

Financiol monogement

Manogement's obpectves ane to protect BCE end its subsadiores aa

o consolidated basis ogainst moterial economic exposanes and
vorability of results from wanous linonciel risks that include eredit

rivs, gy dity roais, Formign currency nisk, inderest rote rivk and aquity
price Figk

DERIVATIVES

We we dervolive imbruments to manage owr exposure to Foreigh

cuitency rak, Ialarest fole rish and changes in the prce of BCE comman

sharrs under our shore-based paymaent plans.

The foliowing derwative insbruments were outsianding during 2006

ambfor 2015

« fereign currensy fonserd contracts and oatiom thal manage the
foraign currenty ritk of coran putchawe commitments

= Srogs cufrensy bows swops thol hedge foreign curmency rsk ona
porton of our long-Lerm dedt ond dest due Wil one Yeor

= g erest rote swops that hadge interest rote risk on g portion of
Gt o= term debl

PO Al 8, sp@l Al

= interest rate locks on future debt isssances and dewdend rate
revets on prelerred shares

« forward contracts on BCE common shares that mitigate the cash
Miow expoaure related to shore-bowsd poyment plans

FAIR VALUE

Fair wothar iy the price thot would be received o well on gsset o poid
to transfer o Bobility in on orderly tansoction between morket
portciponts of the megmarremaent dole

Cartain foir wilue asbenitirs ore dffected by onemstiom we moke
about the amount and Lming of future cash Mows and discount rotes.
all ¢f which reflect vorying degrees of ruk Icome toxes and other
enpanses that wonld b incurred on depesiton of linonciol natriments
are rot reflectad i the fair valjes As o retylt, the fioie values ong not
Ehe et ortesunts thol would be Fecl sed W tRee inatruments were Lalad

The carriging vislus of our cosh ond cmb egisvalents rode ond other
receivobles, dividends poyable. trade poyaobles and cooruals
EOMBEIotn Sayable. sevirante and other couls payable. Interest
poyable. nates payable and lzans secured by trode recelvobies
approimate fair visles o8 they one shart- Lk
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The Fallowsing table provedes the Faif value detoils of Finoncial instrurmends megiured a2 amaortized cost i the stalements of liranciol position.

pdr i PACEA B T
ToamreG e o T
CLEMR A% AR g L T RO G [T FRALH (TS Wy (LT
CRIC tangdde Berafity Trade payobles axdather  Present vokie of estimatod wn 154 189 nr 134
edigation laptwithny and Aov-Curtent future oot Ao degonisd
Bt gy unanyg cbrervable morket
ntorest e
CRTC deferral oocount Tride poyables o othes Fresens wahie of etimated Wi 13 145 154 163
aligetion laptwiting @nd Aon-tuent hoture oo Flowd diicoanted
Luitin L PRl RaTke
rierew rotes
Debentures, heonie leeres  Debl dur within ome yeor and Quoted madket pice of debt " i 17870 MRy 17N 190704
ok ket chethil Rty ey chetot o prersrend o of Futune ooty
Picsars driourted viing
ol o ket
wieies roles

The follswdng table provides the foir value detads of lincacial instruments measured at fair value in the stotements of financkal position
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B vy Pkl e ety
Derreut ive legroiol imdroewiis. (Dt ourent owieis oo lﬂ - 168 -
Pty and gtk lasiddie,
cthet nom-ourent dutets ona
FariPeilt .
MLIE Pgncal lioba sy ™ Trode pexyables ond cther " (R - - 1135
lag kb iy
Crer O nen-Current Qasets 35 - Ba =11]
o
AES publichy-troded and Drther Aen-guitent auiets 13 28 It - phEs
privalchy Peld svastmenty
Derwetive lvarcid instnumerts  Othar oeren cisets. iroade 55 - 5 -
Epaty @ nd e B
ety noa-gan et ety ool
lazbibae
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= L Other non-currend o h 1o} - L3 ]
nd Rebdities
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CREDIT RISK

We are exposed o credd riak from operating acthdties ond certain lnancing activiles. the macimom exspasure of which & represented by
the COrmyeng omaunts regored in fhe stobements of fmancal position

We ore eapoded to credis rish if counterporties 1o our rode rédenvobies ond defivativg indinuments ofe yhob'e Lo medt their obligotons The
concentrolon of oredit fik fnom cuf customens ik mipimised becouie we hive @ lorge ond diverse culomer bose Thisr'e i minkmal eredit
figa relating to derivative iInttrumnents ot Decernber 31, 3006 ond 2015, W deal with institutions that hove investment-grode credit ratings,
@nd &5 such wo expoct that they will be able to moet their obligations. We regularky montor our crodil fish ond credil caposure

The foflowing tobie prowioes the chonge in oflowonce for doutitfd  The Mollowing tobhe provides further deta on trode receivobles

occounts for trode recevabies RO imogited

L) i) A e T e
Boasce Jarwary [54) i Trisde receseabiles not s ds 2187 i)
hodtion (102} {8 Trode recesables poat dos
the 106 - B B T i
] i (] e Under 60 deys EL) e

4010 120 day i1 e

I sy irabisnces, Trode eeceamtli e willen off directly o bod Dreur 120 oy = L]
debt expense if the account hos not been collected ofter @ Trode recetvobies, net of oliow-
predetermined period of time e o ot GaGieEl Ao 0%

LIQUIDITY RISK

Dur gosh ond cosh equivalents, cosh Rows from eperations and passible coptal morkets financing are expectod Lo be sufficient to bund our
operotions ond [ulfill e obligations a3 they become due Should our cosh requirements excesd the above sources of coshu we would expect
o cover such o shortfoll by drowing on exnting committed bank foctities ond new ches. to the extent ovailoble

The Faliowing toble |s o maturity anohyss for recognized financial llab ties ot December 31, 2016 For soch of the neat five yeors and thereafter

g Lnmped §L A Wi iy =] Fs ropu [41E] asTiE FiTiag
Long:term debit n BEQ L 1Lxe 1411 2203 BONy 15842
Noles payable " LT = = = = =+ Ly
s huturn legie soymels wader Bsance legien u Sub 514 s 05 253 1050 978
Lot reoud by troce recenvatin " a1 - = - - - a1
Interest pogasle on kang-term debl, notes peychle

onid loon seouned by rgde receobies T (50 S4B 50 AT SAT75 17%8
BALSE Financial Labiay ™ 136 - - - - - 135
Total 5883 1505 n 219 2965 11%2 RLRRLY

We are ciso expored to bquidity rigk For financiol Lobilities dyue within one year o3 shown in the staternents of finarciol peaition

MARHET RISH

CURRENCY EXPOSURES

Wi wie forward controdts, cpbont ond croft cuméncy bows fwopd Lo manoge Fodtign curienty righ reloted 1o ant'cipaled brorsoltong and
certain forelgn currency debt

A 0% cepretiotion (appreciotion] in the value of the Conadion dollar relotve 1o the U S, dalicr would resu't in o goin (loss] of $30 milcn
recognired in net earnings ot December 31, #0 ond a gosn (lossh of S84 million recognited inother comprehensive lossl income ot December 31
2006, with ol other voriobiles held constant

Thee Follrwing lobie prosdides hufther detmis on our outstanding foresgh curmency forward contracts. options and oross curréncy batis swops
o ot December 31 2006

v D WELE u-nur.-: Hm' AL i "'Fm il EGED H

Coash faw (1) 1549 CAD 2571 w7 Commencial paper

Cashlaw uso 57 cAD an 017 Credit fockisy

Cath How uso 447 cAD 545 7 Purchate commitments

Canh Do o 422 cAd 551 2018 Puarcharia commitmenta

[eonamie 0. 3 cAD sy w17 Purchate commtments
145 LR LR L LT e ]
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INTEREST RATE EXPOSLUIRES

We e interest fote Twops bo manage the mex of fiaed cnd Meating
Intenest rodes of cur debt We also wee Interest rate kacks to hedge
the interest rates on luture debt Bsuances ond to economicoly hedge
diwvidend rate resets on preferred shares:

In 2006, we setsied interest rote lachs which hedged long-term debi
o dfisicdend rate resets 00 prefierrsd shoses, with o notinnal amoen
of $500 makan and S350 mikon recpestively In 2016, we redeemed,
prior to maturityg long -term debt maturing on February 15, 2017 and
settied the interest rote swoD used to hedge the interest rote expasure
on the receemed debt having o notional amount of $700 million In
2004, we recognized o loss of 315 mulon (2015 - $18 miton) on an
Inberest rote swop used as o foir volue hedge of long-term debt and
an ol fsetting gain ol $16 mikon (3015 = §18 mion) on the contespandng
kong-tarm debt in Other incoma faspensel in the income stotemants.

EDINETOOOO

O00O00000000(E05757)

A TR increase (decrease] in interest rotes wisld result in o decrease
of 525 million {increose of 320 milllon] in not earnings ot
December 31 2006

EQLNTY PRICE EXPOSURES

We use equity forwerd cantracts on BOE s comman shares to
economicaly hedge the carh ow exposure reloted to the ssttlement
of whare-bosed payrmend plans See Node 26, Shore-hawsd paygrments
for detnits on cur shore-bosed payment armangements The fairvoiue
ol our equity Forward contracts of Decemer 31 200 was $11 milion
(2075 - $8& millian)

A 5X increoo (decrease] in the morket price of BOEs common shiores
at Decembes 31, 2016 would result in o goin [lous) of 53¢ million
recogn ed innel earnings foe 2000, o cther variobles held constant.

Capital management

‘We have various copiol pohoies. procedures and processes wheh
ofe ulilized o ochieve our cbyeltved for copital monagément Thetie
inchygde oplmizing our cost of copitol and mosimining shorehoider
return whike balingng the interests of our stakeholders

Cur definixn of sopital indudes equiy actrbuioble 1o BCE shareholders.
diebt, and cosh ond cosh equivolents.

Thes s rotices thit wie unes [0 mNton ord monoge o copdnl strscune
area net debt leverage rotio™ and on odjusted EBIMTDA tonet Interest
eapense ratie™. Our net debt levenoge rotio target ronge is 115 to
225 tirmes odjusted EBITDA ond our adjusted EBITDA 1o net interest
SAPENSE MO0 Lorget [ greater thon 7.5 times. We monilor our copital

The follwwding toble provides a summony of our key rotios

A1 T EECE N

struciure ond mohke odpstments. including Lo our desdend poboy. o
fequired. At December 31, 2018, we had soceeded the limit of our

intednal net debl leverogse rotio torget rongs by 0 X2 Thes eucess ouwer
e et il eus internal robto torget ronge does POt create rith 16 our
irvestmant-grode credit oating

These rotios do not howve ony stondardized meaning under IFAS.
Therefore, they ore urlkely to be comparable to similar measures
preseited by otter mauer W v ond belfee: thol cectoin svrlons
and onohyils use, our net debt leveroge rotio ond odwsted EBITDA o
et interest expense rotio o3 meosures of financial leverage and
hecith of the company.

- -
Rt st bervrs e il EL ) L)
Acipuated EBITDA Lo ned intereal erpesise 0t 31 ATh

O Febwunry I 2077, the board of direciors of BCE approvedion increase
of 31% in the anryal deadend on BCE's commaon shares. from $2.73 1o
$287 par comman shore. In acdition, the board of directars of 8CE
declored 0 quarterly dividend of $0 7175 per comman shore. poyabbe
on Ageil 15, 2017 to sharehulders of iecord of March 15 3017

On February 3. 2000, the board of directors of BCE approved an
increase of 3.0% in the onayal dividend on BCE's comman shares. fram
4260 10 5271 per common share.
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Note 25 Share capital

Preferred shores

BCE's oruches of omalgomaton provide for on unlbmaten numiber of First Prefesred Shores ond Second Preferred Shores o without par volue
The terms st oul in the orticles cuthoree BCE S directors 10 Biue the shones in one or mone series and (o set the number of shores and the
condition for eodh sete

Thee foliowing tobde 15 @ summany of the principal terms of BCE's Fast Preferred Shores. There were no Secont Preferred Shares issued ond
eutstanding ot December 31 2018, BCE s orticles of amalgamation, as omended, describe the terrma ond cond tions of theve shares in detail,
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VOTING RIGHTS

Al of the issued ond outstonding First Preferred Shares ot
December 3, 2016 are non-woding ssoept under speciol oroumtorosd
whaen the holders ore entitled to one vote pe- shore.

PRIORITY AND ENTITLEMENT TO DIVIDENDS

Th First Preferred Shares of oll series ronk on o panity wath each other
and in preofity Lo ail other shares of BCE with respect 1o poyment of
dhidends and with respect 1o detnibution of asiets in the event of
liuidotion, dissotion or winging up of BCE

PO Al 8, sp@l Al

e gk Maarws of B0 00 pev whaew pes Ngrrh T N v
iy raclaarn Latay AP o AN L Prmbarrid Bhane o
AL W e Coviir e R U B s OF F L el e Shien

Holders of Series LT 2 A& AC AF. AG. AL AK AV AD ond AT First
Preferred Shates ore entitled to fied cunulotive quarnerdy dvidends
The drvicend rote on these shores is redet eveny frae years. os set out
in 8CE's orvcles of omoigomation. as omended.

Holddars of Series 5.Y. AR AD, AE AH ond AJ First Prefarred Shares are
entitled to Reating adjustable currulative manthly dvidends. The
foating dhddend rote on these shares i ooiculated eveny month, as
<ot ot in BOE's articles of amalganobon, an emended

362/385



Holders of Series AL and AN First Preferred Shares afe entaied o
flocting cumukalhae quortehy dividonds. The looring cnidend rate an
these shores = calculiated eveny quarter, a4 set out in S3CE s orticles
of amalgomation, a3 amended

Dhvidlonds on off series of First Prefersed Shotes are pald os ondwhen
declared by the beard of directors of BCE

CONVERSION FEATURES

Al of the msued and outstonding First Preferred Shores ot
Decomber M 204 are cowertible ot the ho'der's oplion inta anather
ossociated serles of Frst Preferred Shares on o ona-for-one basis
aocording to the terms 3ot out in BOE's articles of omalgamation,
o5 omended

COMNVERSION OF FIRST PREFERRED SHARES

On December 3L 2016, 2.254 079 of BCE's 25,000,000 fixed-rate
Cumrabctive Hedeemable First Preferred Shores Seres A [Seres AR
Preferred Shares] were converted, on o cne-lor-one basks, into
Focting -rate Cumulative Redesmable Fire Prefermes Shorew Series AL
[Series AL Preferred Shonos)

Covn N | 2016, 455307 of BCEs 4393 T75 lixed-rate Cumulotive
Reseemabie First Preferred Shates. Sevies T[Series T Preferred Shares|
winhé converted, o0 a one - lor-one bats into llooting - rote Curmnutative

EDINETOOOO

O00O00000000(E05757)

Redeemacle First Preferred Shores. Series S [Seres 5 Profenved Shores)
In oddition, o Novermnber 1 2016, 548079 of BCES 1606225 Senes 5
Preferred Shares were corverted on o one-fof-one bais. nbo Senes T
Preferred Shares

O Aupgust 1 E016, 5,081,951 of BCES 10,754,590 fixed.-roto Cumulatve
Receemabie Firat Prelerred Shores, Series Al [Seres A Preferred
Shores) were converted. on g one-for-one bosis. into Aoating-rate
Curulativie Redesmable Fost Meferied Shores, Series A [Sevies AJ
Frefested Shares) In oddition. on August 1. 2018, 276,845 of BCE's
1245000 Series AJ Preferred Shares were convericd, on a one-for-
one bosis, into Seres Al Prefenmed Shores

On Moy 1, 2006, 5884470 of BCE s 10841056 fixed-rote Cumulosve
Redeemable First Preferred Shores. Series AG [Series AG Preferned
Shores) ware commrted on o one-for-one besis into Mooting-rate
Curmlative Redeemable First Preferred Shores, Seres AM [Sories AH
Prelerred Shoret] In oddition, on May 1. 2016, 26,755 of BCE's
JN5E P44 Series AH Preferred Shores were converted on o one-for-
ot trsly, bnto Sevies AG Proferied Shares

O Marzh 31, 206, 1953585 of BCE s 500,000 fines rote Cumulative
Redesmable First Preferred Shores, Series AM [Senies AM Preferred
Sharet) were commited. on o one-lforone beai, o Aoating.nate
Cumylative Redeemable Frst Preferred Shores, Senes AN [Seret AN
Preferred Shares)

Common shares and Class B shares

BLEs arvdes of amaigamation provide for an unlimted number of voting comman ihared and non-voting Ciaas B shores. afl withow; par
volye, The common shares and the Closs B shares ronk equolly in the poyment of dividends ond in the desbribstion of oasers iF BTE is lquidnted,
dasalved or wound up. ofter payments due to the holders of preferred shores. No Class 8 shares were outstanding ot December 31 2010

and 2015
The fallewing table prevides detalls cbaut the sutstanding comman shares of BCE
ey Lkl
- IEMED Sl ® YRR

il aamigd EhATE, Leakgt Ldat Py
Chtstanding, Janwany | BaSA1A 188 18,100 0 130,351 161!
Shates Mtudet undsr booght deel sifering - - 15111000 823
SAOrEE EC Tor Uve cqation of Gientel 1 - - S48 900 L
FROCES A UNOET SR WOKE 0l Gn Blon I T23a89) i LIR9ATI b
SNOres meats uhded divicend remsment glan eaaR¥ kS
Shares it under £58 ZisbALe 124 23250 i
utstanding, December 31 A70704332 18370 BE5A14,188 18100
On December 11, 2015, BCE issued 151,000 common shares to o CONTRIBUTED SURPLUS

syndicate of underwriter of o price of 85710 per common share.
reprelendng o Siscound of $0.90 o 14% 1o the November 23, 2015
annguncement dote ciasng prioo. Wi lncurred 535 million (526 milllon
net of tox) of Ence coxts which were charged to the deficit

Contribuled swurplus in 2005 and 2015 indude premums in cxcess of
par value upon the isspenoe of BOE common shares and shore-bowed
compensotion sipense net of setthements.

Note 26 Share-based payments

The follpasineg shore-bated poyment emounts one included in the income stotement s 05 aoerating costs

0 " PR PREA BITIMARE 10 s .
£5® sh 248
RSP [T L3
Friwr na L4
Tod al wharw- tumamd o il i ool i)
1 ket OO0 SALS el ste il gl
il Toisanasad sesoie. 151
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Description of the plans

ESP

The ESP s deaigned toencourage employess of BCE ond its porpopating
subzmdianies to own shores of BLE Soch yeor, employees can choowe
o hove o certoun percenioge of thes egible annusl eormngs withheid
through requiar poyroll deductions for the purchase of BLE comman
shares |0 some coses, the employer olso will contrbule o percenioge
ol the emgloyes’s eligible onnual eamings to the plan, up toa specified
mairum (rvidends are credited tothe portickpont 3 octount o9 eoch
dividend payerent dole and ore equivalent v valve to the dividends
peoidd on BCE comman shares

The BCE E5P olicwa employees to contribute up to 12% of their onnudl
eanrings with o mod mum emploger contribaution of 2%

Emplayer concributions to the BCE £59 pienore sublect 1o employees
heobding thesir shares for g twar yeor vesting period Dwidends related
to gmployer contributions ore cho subject o the two-yeor
wesbing period.

The trustes of the ESP buys 3CE commaon shares lor the participont
on the open market, by private purchose of from trecsuny BCE
dotermings tho method the trustoe et 1o buy the shares

AL Devendar 31 2016, 5673948 comman shores were ulhodized lor
Isugace from trectuny under the BCE E5P

The latiowing toble summorizes the statut af uhveiied emaloyer
conbributions of December 31, 2016 and 2013

byl O L bkt ] e P
Urnapsted cortribations, "

prowe 1148046 1153653
Coreributionn ! ‘soanos L5833
Drvsena credite 4998 5283
vented 1584 309 leoas1s]
fovteited 1373211 1105, 704
Unnestod contributons. N

Deecermibar 31 1075212 408

fL P mw P wekiar of ERE iAST SORE Lt wa S5V S50 13809 018
vt WA regnacpaely

RSUs/PSUs

RSU=/PEUs orp granted to executives and othor ehgible employoes.
The valus of an REUPEY ot the grant date & equol to the value of ane
BCE common share. Dividends. (0 the form of additiona? RSULPSLE
ore credited L0 the paricipant £ eccount on eoch dyvidend poyment
dole ond afe eguivolent in vaive to the dividend posa on BCE comman
shores Execulives ond other slgible emplogess ore gronded o specific
masmber of ASUSPSUs for a gven performance penod bosed on their
postion ond level of contribytion, RSUSTSUs vest fullg ofter three
ey ol continuous employment lrom the dote ol gront ond in cerlan
coses. if performance objectivis ore meL os determined by the board
of directors.

Foie g% i, spiim"

The lollowing table summarizes outstanding RSUL/P5UL at
December 31 206 ard 2015

] L L]
Outbonging, Jenuany | AATNERS FrATL TS
Geantaa!il BI4RES LOUA0ET
Dividkerds craciced 1758 157A8S
Sonied a2y pas) l13azsis)
Forfeasd s510] (10aa17
Oustanding December 3 FrTy 1332583

) N-ﬂtnmmﬂﬂhm‘ﬂnfmmmwmnm
and M Srarotaty

] Py EELAAPSL wwibid o= Dttt 1 J000 avers Sl il o Ftyyy JOPT mat®
(BCE it e e D5

OsP

The valse of o delesred share 3 equal 12 the walue of oae BEE comman
shote Dhidends in the form of odditional deferred shodes one cradided
Lo Ehe POTCIaan! 'S OCcount &h eoch dividénd payment dote and ore
equivalent in volye to the dividend paid on BCE commaon shores
Beferred shares veut fully oftes thees years of contimgs emplomern:
from the dote of gnont. The kobility recorded in Trode poyobles ong
other babiktics and Other non-current fiabildies i the stotements of
Tinonac il prossitionn onad reloted (o the deferred shore phon wos 337 miion
‘and 5 milion of December 31 2018 ond December XL 2015, retpectively

STOCH OPTIONS

Lindes BCEs kong-term incentve plans, BCE moy grant eptions o

eretulives ta buy BCE common thores. The subseription price of @

grant is based on the higher of

« thie volume-weighted averoge of the rading arice on the troding
doy immedaiely prior 1o the effective dote of the gronst

= thie velume-weghtad overcge of the troding peice lor the kot live
cometuihie Uoding days ending on the troding doy immadotely
prios to the affective dote af the grant

At Devermber 31, 2008, 17 390,633 comman shires were outhan sed lor

Hsuonce unoer thete plond. Ootions vess fully cfter three yeors of

eontinubus employment from the dote of grant All options beceme

exerciucbis when thiy vest ond con be exerceed for a perics of sewen

yeoars From the dote of grant. Speciel vesting provisions may apply iF

+ thie is @ chonge In control of BCE and the option holders
employment ends

« the optian holder is emploged by o designozed subs'diony of BCE
and BCEs ownership inberest in thit subsideary folis below the
percentege setout in the plon
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Thie fallwadng tabls sumemarizes BCE's owtslanding stock options ot December 31, 2004 and 2015

= .
W menoroeomt  Omcsremiy s oorcow st s
Dtwanding Jormory | prere " 527E1%0 ET
Granted 2060062 158 e L 35
Exercioed ™ n P FATY L] 544 @289 877) F %]
ForfeRed [sssry 452 (157,278} par
Exsandig Decamber 3 10242262 552 S ha 904 348
Esr-ciaoble December 3| 1786251 ETH] 1174191 §3a
1 P wergitnd ot share prior fof dpta peepind wes 39 e A8 o= MRS ot UM epianctiwely
The follorwdng table prevides odditenal informot oh obout BLE's sioch option plons ot December 31, 2016
ST P DU
e -
£30- 439 A5 114 £4)
40500 4316472 am LTS
$50 e more SAT2N6 557 157
REerIst 4T 52

ASSUMPTIONS USED IN STOCK OPTION PRICING MODEL

The fair vales of aptions granted wat determined using a varioton ol o binomial option pricing model that tokes iste aocount factors specifie
to the shote incentive plon such o1 the veating perod, The foliow ng totle thows the principe] oxwsmpbicns used in the volustion

;u'h}M-d evoroge foir wobue pef oplan glanted
Weigkied duerogs sharn s e

W AR e O B FTRE (W

Cwirteerad 4ot

Expectad worouily

Rehfrps wiorest rote

Expected bfe [ysars!

g kn

aTE
15%
06%
a3

Expecied volotiites ore bosed on the histoncol wolotility of BCE s shore price. The risk-free rote used is egual to the yield ovailoble on
Gevernment of Concda bonds of the date of grent with o term equal 1o the expecied e of the aptions.

Osus

Eliglbie bonases ond RSUL'PSUs moy be pold in the form of DSUs when
euetutives or other eligitle employeds elect o of are fequired to
participobe in the plon. The volue of a D5U at the issuonce dote Is equal
£o the valu of ehe BLE comman thate For non-mancgement directons
compensatan is paid in D5Us el the minimam share ownership

Thie following table summarites the Motus of cutstanding D5Us af Decomber 31, 3015 and 2015

requirerment i4 met: thereaftier, ot least 50% of their compendalion is
paid in DSl There are o vesting requisements celoting to DSUs
Dot in tha form of odditiong’ TSUL one onedited Lo the porticpont's
ecoount oh each divicend payment dote ond ore cquivalent in volue
to the dividends paid on BCE comman thorés. D5Us ore sellbed when ]
the halder ledwes Lhe companiy

Temaraci

A Ecid bl
Dutszanding larary | 1798051 anssT
I ™ B7 553 [RLT +
Sestienens of REUVFIU 24t0 216500
Diwidruds crodiied 182852 &01, 721 ;
Srted fz=n7em miaaen i
Outstonding, December 3 AINEN 1796051
11 e amagiban e P eian of e D50y sl wam B59 amd 355 00 (0 ong JOUT swmmrnirenly

ol ToisaRanad s 153
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Note 27 Cornmitments and contingencies

Commitments

Tre feliowng toble 1= 0 summony of cur cont rectuel oblgotions ot December 31 2016 thot ore due in eoch of the next e yeoss ana therea’ter.

L

ot et ] [ e e adnEn ntag
Ciparmitineg hcmers 297 243 195 157 L3 3al L3T?
Connmitiments Iof DrOpefliy DIot 0nd equDment and

i enninds miL el Ta%8 - ] &80 185 L 4314
Parchate obsigatsnd e 585 531 &l 4aa L1z% AT
Froposed aoguintgn of M5 | Rl - - - - - A0S
Acgtion of Cuiiok Media S ' 161 - - - - - 161
Tetad 5,344 1an 1A% 108 waz 2ald (FLIE)

[L} Sryert rp rerrne oapng cenainoey ang iy ghme e 7
it FUF oy b St 1 oy = freae by o LTK esllias s MTK
Wl P pomysdrer it ieeried oe ivaany 2 2017 i o't

# Cereiih Mt S foee 3 foal

BOEs sigwfcont operading beases ove lor office premaes Cellulod
towar sites, retod cuttets. ond QOH odvertising spoces with lease
et ranging frem | te 50 years These Fesses are non-cantellable.
Restal espense relopng (o operating leoses was $353 mellon in 2016
and §340 milllen in 2015

o MTR o st i rige e M 67 JOUP F s Frmemioriona S Aol Cio guser et

Atre e A o

o BB oo il

Oww coimratmenits f'or property, plont ond erqupsent and intonghile
assets nclode progrem and featws fim rights ond Nvesiments (o
eupand and updale our nebworks L medt cutomer demand

Purchaue obligotion conbst of controctuol oblgotsns under senice

and product contracts for operating expenditures and cther
purthase obligolion

Contingencies

In the ord nany course of bulness, we become svohaed in vonous
cleims and legal aroceedings seeking monetory doemeges and other
relie? In porticolor. hecouss of the noture of our l;m-i'ncl'ng
blness we ore gaposed to choss oitions punuant 1o which substanticl
monetony damages may be dalmed Due 1o the inherent, risks ond
uniriointies of the Migobion process. wi connot predict the finad
oulcome of timing of clolms ond legol proceedings. Subject to the

foregoing. and bosed on information currently ovodoble and
management's assessment of the merits of the chaims ond legal
proceedings pending ot March 2. 2017, monogement televes thil the
ultimase reslueon of these doims ond legol proceedings ks unliely
to heve o matericl ond regotive effect on our finonciol statements
e belleve that we have strong defences ondwe intend (o wigarously
defend our positions

Note 28 Related party transactions

Subsidiaries

Thee Follawing table showa BIE s significant sutsidiaones ot Cecember 3,
2006 BCE has sthar subsldiar o3 which hane net beon inchided inthe
tebie o each represests bess than W individualy ond less than 20%
in segregate of totol comolidates revenues

All of these significent subiidiones ore incofpoarated (A Canoda ond
provede serdees to each other W the noernal course of sperations The
walpe of thede tramactions is elminoted an consolidation

il S A S

STk L] )
Bad Conoca 100 ple=: 1
Bl bty 100% 100
Brl Media 400% 100

Transactions with joint arrangements and associotes

During 2008 e 2015, BEE g owided comemun cation services ond
redived prOSrOMMInG canbent 0nd Diher servicet i Eh nonmol course
of business ononarm's length basis to.and fram its joint arangements
and aasoc obes Out point arrongements and asssciates include MLSE
Glentel, and Dome Productions Portnership From time to time, 3CE
maiy be requined to make copital contributions in its investments,

PO Al 8, sp@l Al

In 2018 BCE recognized mevenuis and incurmed ecpenses with our ol
arrangements and casociates of §ib milion (2015 - $8 milion) and
S180 meliion [2015 - $102 millonl respectively
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BCE Master Trust Fund

Bercor Ine [Bimood] a whally-owned subsidiary of Bell Canoda. (4 the odministrator of the Maister Tnnt Bimeor recoghired management
fees of $10 million from the Mosoer Trusz for 2016 ond $13 million for 2015 The detniis of 3CE s post-employment bene’t plons ore set out in
Nede 52, Post-emplayment benafit plang.

Compensation of key management personnel and board of directors

The foliowing toble inchedes compansation of the key moncgemsnt permonns! and board of directons for the yeors enced December 31, 2076
and 2015 included I b income stotements. Key monogement personng include the company's Chief Executive Officer {CEO] Group President
and the exedulives wha regort directly to them

S Tesl B U CESOD [ (AR 10 Lol bl
o sleies foes ard delated bies cod benelity 24 [an
Poast. srmprlon g i men plam ond 0878 cout ] n
e T T e (151 #n
q ¥ P il el el off direcbon companiatan sxpeme 155 iord]
Note 29 Significant partly-owned subsidiaries
Thie following totles show summarized finoncial informaotion for cur subsidiaries with signiicant aon-controling inlerest (NCI
Summarized statements of finoncial position
£y !'!T-:LIEI H P
Lo T P (A Pl PRI 8 Tre
Curvert cttets o) m
Mosfi-udfibil Giteti 1013 1030
Tedal astets 1304 L30E
Curvert lichiitie 130 142
Men-cument loailues Ll 195 o
Total booaties 225 e
Toal ity Stzrisstatse 1 BOE shacenalders a7 (5]
1 - £ T
(10 A Ot 11 J0%: g JE D Gt ufegd FEROTE Pt g WET = ST Sowonay ws 09 P17 e indiy win ssdifpu airl gk e T nh Diwions 8§ 0F Sl (KEH
Selected income and cash flow information
L L ]
D e B RS (S MR e s
P — a24 s
Pt pmr i 1n2 166
Pest parningy atiea tnble bo MO bl 3¢ E
Tl romprshan s Income 17 1T :
Tl oomp b iive incoems otbidbulobie i NEI LN LT ;
Eoth dwidends paid to KCI &% a 1
11 TV Gwrnaiy i nepa. v kst 1 Piy Aol Foibs s AT A TS i 3R i
BOE B IS ARNRIAL EEETER I 5‘5
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders of BCE Inc.

We have audited the accompanying consolidated financial statements of BCE Inc. and subsidiaries

(the “Company”), which comprise the consolidated statements of financial position as at December 31, 2016 and
December 31, 2015, and the consolidated income statements, consolidated statements of comprehensive income,

consolidated statements of changes in equity, and consolidated statements of cash flows for the years then ended,
and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financia Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statementsin
accordance with International Financial Reporting Standards as issued by the International Accounting Standards
Board, and for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility isto express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with Canadian generally accepted auditing standards and the standards of the
Public Company Accounting Oversight Board (United States). Those standards reguire that we comply with ethical
regquirements and plan and perform the audit to obtain reasonabl e assurance about whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosuresin the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the consolidated financial statementsin order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained in our auditsis sufficient and appropriate to provide abasis
for our audit opinion.
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Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of
BCE Inc. and subsidiaries as at December 31, 2016 and December 31, 2015, and their financial performance and
their cash flows for the years then ended in accordance with International Financial Reporting Standards as issued
by the International Accounting Standards Board.

Other Matter

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States), the Company’s internal control over financia reporting as of December 31, 2016, based on the
criteria established in Internal Control - Integrated Framework (2013) issued by the Committee of Sponsoring
Organizations of the Treadway Commission and our report dated March 2, 2017 expressed an unqualified opinion
on the Company’s internal control over financial reporting.

(signed) Deloitte LLP ™

Montréa, Canada
March 2, 2017

1
CPA auditor, CA, public accountancy permit No. A104630
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