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Consolidated Income Statement

For the year ended 31 December 2016

2016 2016
Nofes RE million R milion
Revanue ik 122422 126,566
Cost of sales [10u.,805) (108,837}
Gross proft 17,517 16,020
Other Income 5 2,166 1,887
Saling and dsfrioution expenzes [7,620) (¥, 184}
Acministrative expenses [3,754) (3/681)
Ofher exoenses {5, G698) (5.834)
Finanoe jexpensas)income — nat T {445) 188
Share af profils and Insses ot
Joint veniunes. i7 11,665 10,422
Assocates 18 1,897 1207
PROFIT BEFORE INCOME TAX G 15,738 14,065
Incoms tax sxpense 10 [1.274) (1.353)
PROFIT FOR THE YEAR 14,465 12,712
Profit attributable bo;
Equity hoiders of the Company 13,355 11,550
Mon-controfing Interests 1,110 1,162
14,465 12,712
Eamings per share atiributable fo ordinary equity holders
ol the Compary: 12
Basec for the year 155.00 cents 134,06 cents
Diuted for the year 155,00 cents 134.05 cents

T notes on pages 100 10 188 form an integeal par of the consobdated fnancial intamation,

2016 Anniual Roport G
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Consolidated Statement of Comprehensive Income
For the year endad 31 December 2016

Year ended 31 Decembar

2016 2015
RME mitlion RAE milon
PROFIT FOR THE YEAR 14,465 12712
OTHER COMPREHENSIVE INCOME
Itemns that will not be reclossifisd aubseguently to profit or losa
Share of other comprefhensive income of meestments accounted
far using tha equity metnod a3 136
Oitirers: (33 31)
10 105
ltemns that may be reciassifed to profit or loss
Cusrancy transiation difierences 250 (148)
Share of other comprehensve income of mvesiments accounted
e uising fhe equity method (18 1]
2 (128
Income tex effect
ftem that will not bo reclassfiad subsoquently to proft or loas 14 4
OTHER COMPREHENSIVE INGOME FOR THE YEAR, NET OF TAX 255 (=)
TOTAL COMPREHENSIVE INGOME FOR THE YEAR 14,720 12683
Total comprehansive income alirbutable ta:
Equéy holders of the Company 13,621 11552
Mon-comiroling interests 1,006 1.141
14,720 12,683

Thaa notes on pages 100 to 188 tm an integral pant of 1he consolidated Rnancia information

92 Dongleng Motor Group Comparry Limited
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Consolidated Statement of Financial Position
Ag gt 31 December 2016

ASSETS

Non-currenl assols
Property, plant and equipment
Leass prapaymants

Intangitie assats

Goadhdl

Irvoistimends i joint varlunes
Irvvesirments i @5socates
Aovabalie-lor-sahe financis! assels
N Non-CUmeNT S3els
Datamad iIntoma Lo assels

Total non-curmant assats

Current assels

Imvgnionias

Tradhe rocehabies

Bilis rocahlble

Prepayments, deposils and oiher recenvabies
Douies Troem joint venTiunes:

Pleaged bank halancas and bme daposits
Cazh and cash aquivalents

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity attribulable lo equity holders of the Company

Izsumd canital
Rasarvas
Fatmned profis

Mon-eoriroling infaneata

Total equity

18
17
18
5
19
i[¥]

]
21
22
3
24
=]

31 Decembar —
2018 25
RMB million RMIB milion
13871 12928
1,208 838
3617 2,708
1,782 1,792
40,548 39,168
12,508 10,625
174 190
14,377 B.508
133 1,803
80,407 72,047
B34 B/6RE
4,162 3,664
15,418 13016
20,185 14,756
B.GT2 BT
6,645 3,750
30,728 31 BO6
04,552 81,730
184,959 160,786
&616 8616
12,653 10,669
75,381 55,486
9,660 4,650
6,008 6834
103,558 21,484

Thi notes on pagos 100 to 188 jom an infogral part of the consobdaied financial ndomation.
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Consolidated Statement of Financial Position (Continued)

Az at 31 Decemnber 2016

31 Docombar
26 2015
MNahas RMB miillion RE miflkon
Hon-current liabilities
Irtgrest-aanng BoTowngs 28 7.080 T.5E8
Qitar lang tam labdilies 1,320 @54
Giovermmant granta 30 BED 543
Dafarmed incorme las labillies 10 1,260 1.032
Prenasionsg 28 BT4 &78
Total non-currend linkdlies 11,2353 10668
Current liabilities
Trade payabkes 31 21,510 17,470
Bliks panyabibe a2 14,667 10,980
Qifdr payablis and accrss 33 18,173 13581
Dy 1 foinil vasrviumres 24 8,520 BOES
Interest-baarng bomownings 28 7,309 BSGED
Iracatarmaln S puiyiboban BE8 541
Prenaions 29 1,085 245
Total current liabililies. 70,166 BH.G30
TOTAL LIABILITIES 81,401 BRL.E07
TOTAL EQUITY AND LIABILITIES 184,950 160,786

The notes on pages 100 to 168 trm an integral pan of 1ha consolidatad finencial information,

Quyang Jie Liu Weldong

94 Dongleng Motor Group Comparry Limited
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Consolidated Statement of Changes in Equity

For the year ended 31 December 2016

Altriiitable to eouty hoiders. of e Company M-
tsugd Caphal Statuteey Fetened contoling Total
A TESETVE TRSEMES oits Totsl nimests ety

AUE milon  AUEmion  AMEmdon  AUBmicn M8 mion  AMEmilen  AVE milflon

Year ended 31 December

2015
Aaat 1 January 3015

A previously ieportsd B8 B 7837 56,435 T3 R0 1,823 75,452
Festatsmen ior Dusingss

combsnation under

‘comman control - ] H [450) e v} (16§
g retaind B&16 1A% TB4s 55,885 T3M5 1521 T5,438
Profit for the yeer - = - 11 550 11,550 1,162 12,12
{ther comorshensive noome

fox the yaar i y = = ) [ i1
Total coegrahensne income

for the yeer m 2 - 11,550 11,552 1,141 12,688
Trarsler 10 moearss - - u7 347 - -
(Changes in ownership merests

I susgaEnes without

changa of control - 1,20 - - 1,220 423 5,453
Busingss combination under

ommon ool - [12n - - (127 F. 1) Bo
Sharn of capial meene of

mesirments acomunied for

wsng tha equity method - 7 - - BT 1 {85
Final 2014 dividend deciarsd

and paid p — - [1.723 [1.723) @75 (2,098
A5 b 31 Decermber 2015 B A8 PRI gt i85, 465 B850 6,534 i 48:

— — — — — — —

Thi rojes on pages 100 1o 188 form an integral part of the consobdated tnancial intamation.
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Consolidated Statement of Changes in Equity (Continued)

For the year endad 31 December 2016

Attribatshle to eguity holders af the Company Non-
Issued Capital  Statutory Retained cortroling Total
capital EBERE FRSEFVES prafits Tatal Ilerasts equity

AMEB miion  AMB milion  AMB milon AMBmifion AMB mitlon AMB milon  AWE mifion

Year ended 31 December

e [
As 1 Jorwary 2015 asis 23748 a1 G5465 84,850 [F:] 01454
Profit for e year - - - 13,355 13,355 1110 14455
Crher compretensie ncome

for Ehe year - 26 - - o] 11y 255
Total comprehensive incoma

for e year - 6 - 13,355 13621 ] 14,720
Transfer to resenves - - 1,718 [\al] - - -
Capial contribution from

non-Cortroling sharsholders - - - - - ' =5
Share of capital reserve ol

Iresimants ancounted for

using tha ecully method - 102 - - 102 - 102
Fral 2075 dividend decied

and pasd F = - e .73 1,123 (2.4
Az & 31 Cecamber 2016 8518 s 80T 75,381 96,550 6508 103,558

These resenve accounts cormprisa (he conscldaled resenves of AMBY 2653 million (2015; AMB10.588 milian) in the
consolcaed statement of Snancial poston,

Tha notes on pages 100 to 185 faem an integral pam of the consnlidated financtal infoermation
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Consolidated Statement of Cash Flows

For the year ended 31 December 2016

Year ended 31 Decomber

206 2015
Mofes B million RME midlian
Cash flows from oparating activities
Erofit bofors income te 15,738 14085
Acjustments for
Share of profits and losses of joinl veniures and assoclatas {13,562) {11,718}
Gain on dizposal of #ems of property, plant and
EquUipment and lagse prepeymants, nat & 3 (1]
Amartisation of laxse prepaymans G BB B
|Feverzal of)iprovision against imentonss & {64) 127
iimaiiriee of troacke and ofher recebaliis L 833 119
Exchange (gainsilosses, net ] {60} 123
Depraciaton L] 1,672 1,383
impaimnent of items of property, plant and eguipment & 2 213
Amartization of intangible assats L] 320 266
Finance expanses/(income) — net T 445 (18a}
irfeesst ncom 5 {B34) 202}
Govammeant granis a0 {80) (116}
Gain on olhar egquity intenas) rarsacton |64} -
4,100 3340
(Incrogss)’decrense i trade ond bills receivabies and
prepayments,deposits and other receivables [*711) 827
Decrease in imventoies 1 1039
ncrease namounts dus fom joint ventunes [1.330) (3610}
incroase in trads and bils payablos, and othor payables
and accruals 10,5633 1,178
ncrease in oans and recavablies from financng sensces {7.,300) (3.240)
roreass N cash depcssts woetved from linancing senvices 1,103 2
Incraasel decreass n a mandatony msersg with the
Poople's Bank of China {329) 1426
ncrease in Emounts due o joint venlures 1,606 1,688
Incroass in provision:s 252 269
Cash generated Irom oparations 5018 28N
interest paid {236) @13}
incoma lax pad {1,182 (2,020}
HNet cash flows from cperating activities 3,508 558

Th nodes on pagea 100 1o 188 form an infegral part of the consobdated fnancial nlomation.
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Consolidated Statement of Cash Flows (Continued)

For the year endad 31 December 2016

Year ended 31 Decembar

2016 2015
Notas RAME million VIR milkon
Cash fows from Immesting activities
Purchasas of ilems of progerty, plant and equipment 2319 [3.005]
Increass In lease precayments and other long fBrm aasets [F0E) (12n
Purchasas of intangible assets [1.141) (BE3
Acquisition of subsidanes 168 {1.233) [1.265)
Invesiments in joint venires - 5]
Proceeds from disposal of itens of proparty,
plant and equipment et 300
Procesds from disposal of infangiois assals 3 38
Proceeds from disposal of avalable-for-sale financal assets 15 -
Doddands from jont ventures and associatss 9,182 B453
Govemment grants received 407 388
Interes received 1012 A48T
Increass in pledged bank balances and fime deposits 26 (2,685 {135]
Decroasa(increass) in non-pledged timo dopasits with
orignal matunty of threa months or more whan acguied 28 1.847 [1.074)
Disposal of subsidianes = [114]
Cash soquired refating to ecquisition of subsidianes 30 -
Cash pased refaling 1o other imesting achivities {3.21:}
Het cash flows from Investing activities 1,367 4248

Thia NS on pages 100 o 158 torm an infegral pan of 1he onsoldabed Rnercis information,
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Consolidated Statement of Cash Flows (Continued)

For the year ended 31 December 2016

Year anded 31 Decamber

2016 2016
Nofes RE million RMEB miion

Cash flows from financing activities

Proceeds from barmowdngs 4,938 13,356
Repayment of bomoesngs [6,314) (18,067}
Changas in ownership interests in subaidiaries

without change of control - 5,501

Gepital contrioution from non-controling shereholders 88 -
Dévidends pad to non-controlling sharsholders [1,116) <kl
Dividends paid to the egutty holdars of the Company [1,723) {1.723)
Otner linance cash fiows - net - (12}
Net cash flows [used injfrom financing activities (4,116} 685
Net increase in cash and cash eguivalents 869 400
Cash and cash eguivalents at baginning of year 28,732 3233
Cash and cash equivalants at ond of yoar b 0,601 28,732

Tl rotiess on pages 10010 188 form an integral part of the consolidated fnancial intmation.
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Notes to the Financial Statements

For the year endad 31 December 2016

1. GENERAL INFORMATION

Dongheng Maotor Group Company Limited = @ joinl stock brmited labity company incorporated in e Peopls’s
Rapubic of China (the *PRCT, The registered office of the Company s located at Special No. 1 Dongleng
Road, Wuhan Economic Dewiopment Zone, Wubhan, Hubsl, the PRC.

During the year, the Group was principaly engaged in the manuiactere and sale of sufomobiles, angnas and
other aulomolie parts and rendening o francing seroes,

In [he opinion of the dieclors, the holdng company and the ullimale bolding company of the Company is
Dongleng Motor Compomion [MTRACT, a state-owned enlerprise astabished in tha PRC,

2.1 BASIS OF PREPARATION

The consabdaled fnancial staterments of the Group have been prepared in acoordance with al spplcable
Interational Firancial Reporting Standards (TIFAS™) and the dscosuse requirements of the Hong Keng
Companias erdinance Cap. 822, The consolidated financial stalomants have bean prepared under the
rigtensal eost comanlion, Thase frandal statomonts ahe prosentad it Renminbl (CRMBT) and al values /o
roundod 1o e nesnms) million axcapl when ofensyise indcabid.

The preparation of financal stalements in confommity with IFRS requires tho use of certain critical accounting
estimibis. It also requines manogement b oxerciss i judgement i the procesa of apphing the group's
sooounting policies. The areas inwvolving a higher degree of judgement or complexily, of areas whene
assumplions and estimales ane signiicant 10 the consclidated Snancial statemants are daclsed in Nole 3,

Basis of consolidation

T consclicatod financial statemons inchice ths fnancisl stafsmants. of the Company and it subsidiaries tor
the yosr ended 31 Decembar 2018, The financial statemoents of the subsidianes oo proparod for the same
raportng pernod &3 the Company, Lsng conssten! accounting policles.

The resulls of the subsidisres are consolidated from the dale on which the Group obleirs coniral, and
continue to ba conaolidated unid the date that such control ceasaes,

Froft of loss and each component of other comprehensive iNCoMme are-aftnbuted 1o the equity holders of
the Comparry and fo the non-confroling interests, even [ this resulls in the non-confroling inlerests heving

a defict balanca. Al intre-groun assats and lisbfities, aquity, income, expanses and cash flows relatng to
fransactions batwaen members of the Group are eliminated in Ll on consolidation,

100 Dongleng Motor Group Comparny Limited
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

2.1 BASIS OF PREPARATION (Continued)
Basis of consolidation (Continued)
The Group naassessas whather or not il conlrols an investos i ects and croumstances indicate that theee ang
CRanges 10 o Oor mong of I hred slemants of control described in tha accounting policy ior subsidianes
beiowr. A change in cwnarship interest of a subsdary, wilhout a less of control, is accouried for as an equity
transaction,
II the Group loses contml cver a subsidary, it derecognises ) 1he assets inciuding goodwil) and Eablities of
e subsickary, (i he carmang amount of amy non-cantroding intenss! and i) cumulative ramstation difermnces
recorded in equity; and necogrises [ the kir value of the consideralion recetved, [ the tar value of any
Imvasiment recained and () any resuting surmius o delicil in profit or les. The Group’s shane of componants
provioushy recegnissd in ofher comprabendghm inecme it raclissiiod 1o pralil of loss or rolanod oncfits, as
anpropiEato, on tha sarmo Bodes as would bo rogqurad il thd Group had diioctly dspoacd of tha related assats
on liabilties,
Aclusirments arm rmsde 1o bring ino Bne any dsemiar ascounling poicins thal may st

2.2 CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES
i Mew and amended standards sdopted by the Group

The tolkowing rew siBnderds and amendments 1o siandarcs relevant 1o the Group are mandatary
adoptid kor the frst ima for the financial year bagineing on 1 January 2016;

. Amendment 10 IFRS 11 Accounting for acauesitions of intarests in joml operations’
. Amendment 1o 1AS 37 “Equity method in separato fnancial stalomaents'

. Amendments from ennual imgrovements to FRSs - 2012 - 2014 Cyole, on IFRS 7 'Financlal
inatrumants: Decosuras’, 1AS 12, ‘Empiloyes benalits’ and LAS 34, ‘Imenm financlal reportng’

. Amendments o FRS 10, IFRS 12 and 1AS 28 ‘Imestrment antitiss: spplying the consclidation
excapucn’

. Amendments to IAS 1 ‘Disclosure indtiathve’

The Group assassed the adoption of these standards end conci ded that i did not have & significant
Impact on the Group's results and financial poaition,
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

2.2 CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES [Continuad)

(i} New and amended standards that might be relevant to the Group have been issued
but are not effective for the financial year beginning 1 January 2016 and have not
been early adopted

A numbar of new slandands and amendments o standards and nepelabions are ol &laclive for
anual poriods beagnning after 1 January 2018, and have not been early adopled in prepanng these
consoidated financial stalements, The Group has siared assessing the ull impact of s armendmens
and standards and infans to adopt the amandmants ro ladler than the respaective effective dates of
1ha armendrnents. Tha new standands and amencmaents 1o standards and Miepelations are el out
(=

IFRS 8, "Financial instruments’

T rwrev stanckand adidresses fe classificalion, measuremant and demscagnilion of linarcl assels and
Ninancial Babslities, mroduces nesy rdas Tor hedge accounting and & new mpaemment mode Tor trancial
assgta.

Thir group doss ol expect the i Quitanca 1o heee @ sigribcant impaect on e clissibcation and
maasursment of its inancal assats.

There will ba no mpact on the goup's accounting or rancal liabiles, as N new requansments onky
affect the accounting for dnancial andities that ane desgnated at fair value through proft or oss and
the group does nat have any such kabidiies. The derecognilion rules have been rarstermed rom LAS
30 Finonwial Instrumgnts: Rocegnition and Mossuremant and hawe nat baon changed,

Thie nes irmparment modi Fiquings 1Ne recogrdion af mmpairrment provsions Dased on expoecied
cradit losses (ECL) rather than only incurred cradit losses as s the casa under [AS 39, It apples
to finencial assets clasaified af amortised coat, debt instruments measured al Tair value through
oller comprefenasie income [FVOO, contracl assels under FRS 15 Revermes lriom Contracts wilh
Customers, adse receivables, Inan commiiments and cerain fnancisl guarantse conracts. Wil
tha group has nol yet undartaken a detallad assessment of how fts mparment provisions wolld be
alfectod by he new madal, it may reaull in an sarer recognition ol credil lsses.

The new standard Ao introducas expanded decosue recuremeants and changes in presaniation.
Thess are expeciad to change the nature and axtent of tha group's dieclosures about ite financial
malniments particulaely In 1he yaar al the adoplion of the ney standand,

IFRS O must be epplied for financial years commencing on or after 1 January 2018, Based on the
tranaitional prosisions in the completed [FERES 9, early adoption in phases waa only peermitied for armual

reporting penicds beginning belore 1 Februany 2015, After that date, the new niles must be adopbed in
hedir entiredy. The group does nat intend 1o adopt IFRS 9 before its mandatory date.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

2.2 CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES (Continued)

(i Mew and amended standards that might be relevant to the Group have been issued
but are not effective for the financial year beginning 1 January 2016 and have not
been early adopted (Continued)

IFRS 15, ‘Revenue from contracls with customers’

This HKICPA has issund a new standand for (he recogriion of revenue, This will replace AS 18 wiich
cavers contracts for goods and sendces and IS 11 which cowers constnscBon contracts, The rew
slandard is based on the principle thal revenus |5 recognisad when control of a good or senace
translers 10 a cuslomer, The standard pemils elther a Iull refrospective of @ modified mlrospective
approach for the adopbon

Maragemon is currsnlly assassng tho olfects al applying tho new standard on the group's financal
slaterments and his |derified the foliowing amas thal ane Blely 1o be alfected

. foanu fram sarics - the application of IERS 15 may sl in the identiication of separate
pericrmancn chiigations which could aSect the brmng of the mecognition of revewe;

L accounting for ceran costs ncumad n uliing & contract - corfain costs whech @ curmenly
axponsad may nood 10 De recognised as an essat under IFRS 15, and

. fights of relum IFFS 15 requires separate prasentalion on e baiance shest of the nght to
mcenor the goods fram the custarmar and tha refund chiigation

Ar this stage, the group 18 not able 1o estmate the impact of the new rulas on the group's financial
statements, The group will make more celailed assessments of the Impact over the next twehe

o,

IFRS 15 s mandatory for fnancie yeans commencing on or alter 1 Januery 2018, Al this stage, the
group does nat intend 1o adonl the standand befiors 1 effective date
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

2.2 CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES (Continued)

(i} New and amended standards that might be relevant to the Group have been issued
but are not effective for the financial year beginning 1 January 2016 and have not
been early adopted (Continued)

IFRS 16, ‘Leasas’

IFAS 18 will resull i almost &) bases Daing récognised on the bafance sheel, &8 the distinction
batwean oparating and finance basas is removed, Under the new standand, an asset [the right to
usa the leased iterm) and a Snancia’ labily to pay renlals are recognised. Tha only exceplions: ang
shor-term and low-value oases,

Thi preounling b lgssors will nal significantly changa

The slandard Wil alec! primarnly (he acoouning lof group's opealing lsases. As al the reporiing
date, the group has non-cancelabl operaling masa commiments of AMBE.131 millon, see note
34, Howaever, tho group his not val determined 1o what extont tase commitmants will resalt in the
recognition of an assel and o letlity for Tuture peyments and how B el aftect the group's oot and
cassicilion of cash Nows,

Boma ol tho commamants may o coverad by the excaption kor shar-borm and low valug Dases e
SOME COMImitmen!s may ratate 1o amangements fhal wil nol qualily as leases under FRS 16,

The new standard = mancabory for financial yaars commencing on o after 1 January 2015, At this
2000, the group doos not infond to adopt the standord bafora ils aflectve date.

Amendments o IFRS 2 ‘Classiicaton and Measuremant of Shame-based Payment Transactions®,
alfoctve for annual pedods beginning on or alter 1 Januany 2018

Amendments to FRS 10 and 1AS 28 ‘Sale or confribution of assels betwean an invesior and its
ASSOCAN of join venlure', The amandments were onginaly mended 1o Da efiective for annusl penods
begnning on or after 1 Januery 2016. The effective date nas now been delemedremaoved.

There aa no other IFRSS or IFFIC inferonetations that are not yet effective thal would be expecied to
have & material impact on the group.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Subsidiaries

A subsidiary s an anbily ncluding a struchured entity), drectly o indirectly, controled by the Company.
Control i achicnad whian the Group is wposed, of has rghts, o varable relumds fom 1S modvament with 1
imvasies and has tha ablity o alfect those relums through its power over the imestes [Le., axisting nghfs that
give the Group the curmont atsity to direct the refevant activities of the meastes),

‘When tha Cormpany has, dinectly or ndirectly, less 1han a magrity of the voling or similar rights of an imastes,
the Group consicers ail raavant facts and croumstances in assessng whether @ has power ovar an nvestes,
inclucling

f tha confirmciual arrangmant with tha cther vobe Boiders af 1hi ireestes:
[0} fights aising from alher conlraciual arrangements; and
i} thy Group's valing rights and polential valing dghts.

Thes resulls of subsidiacies ane included N he Compary"s mogmes statemend 1O the extenl of dvidends
recenved and récedvabla, The Company's imastments in subsdianes aro stated o cost less any impaimooent
legsags 0 the Compary™s statament of Brancal pogition

Investments in associates and joint ventures

An ansociato is an onlity in which the Group Ras a long-term infonest o genorally nat less than 20% of ha
equity voling rights and over which & is in & position 10 exercise sgnificant nfuence, I the Group Nolds Bss
than 0% of the equity woling nights of the Imestes but can cleary demonstrate |t has significant influence
aver tha immsies, the Group accounls such invesieas as associales. Signifcant inlluence |s the power to
participate in the financial and spernting poley decisions of the irmeshes, but is not control o jont conlol over
Ihose pobcies,

A joint variure is a type of joint arangemant whesaby tha parties that have joint contrel of the arangament
hiave fghis: to the net easets of the joint venlure. Joint control, (s the confractualy acreed shasing of control of

&n arangement, whch exists only when decisions about 1he relevant aciiiies msguing e UnEnmous consent
af e partes sharng control.
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Confinued)
Investments in associates and joint ventures (Confinued)

The Group's mesiments in associates and joint ventues ane stated in the consolidaled staterment of francial
postion at the Group's share of nel assats undit tha equity melhad of accounting, less any imoarment
losses. The Group's mvestmants in associalss and joinl venlures Includs goodwill identified on acouisition,
Upon the poquisition, any difference betwoen the cost of the assodsles and [oint ventures and the Group's
ghar o this i Tedr value of the associates and join veniunes, dentiBable assels and kabdilies ks aocounbod for
as goodedl o share of profil of assaciales and joint venbures,

Agjustments ane made 10 bring inbo kne any dissimilar acoourting poicies Thal may exst,

Thér Group’s sharg of the post-acquisiion resulls and oihe comprehondve incomd of associales and join
voniunes is mcluded in e consoldated income staterncnt and consalidated ather comprohensivg incoma,
respeciively, In addtion, whan tere has been a change recognised directly in 1he equity of the associshe of
joint wenhura, the Group recognesas 25 share of any changes, 'whan applicable, in the consolidaled satorment
of changes in squity, Unrosized gaing and logses resulting fram ransactions betweon the Group and its
pasociates or joinl venbures are elimnated b the extent of the Group's evestments in the associaies o joint
windunes, excen? wheno Unnsiisded iosses provice eddence of an imgarrmen] of e sl tanslsred, Goodwill
arising iram ne acqusiion of assocabes and ponl venlures is included & port of the Group's nvestmants in
associabes of joinl vertunes,

Il an vesiment in an assocabe DECOMES an Imesiment in a int veniung or Wwoe versa, 1he retained Insnest
ts not remeasured. Instead, the imvestment continuas 12 be accounted for undaer the equity mathod. In &l
cihor cased, upon loss of egnificant influgnco avar Bho associnle of jeint conirl over the joint veniure, 1ho
Group Mmeasures and Mecognses any elaned rwestment at its lar value, Ay diference batween the carmyng
armount of e Assocaie or int venfune upon ess of Sgrificant Nduence of jaint contral and The Ter value of
the retainsd imestrment and proceeds from disposal s recognised in profit or loss,

Thoer resaits of associalis and joint venlures ae ncleded in the Company’s noome stalement 1o the extent of
dnidends recensad and necanabia, The Company’s Fresimaents in ASsocates and jont weniures ana realed as
ron-current assets and stated &t cost ess any imparmant lossea.

When an Imvastment in an associate of & joint venture & classfied as hed for sale, 1t is accounted for in
accomance with IFRS 5 Non-cument Assats Held for Sake and Discontinued Opermtions.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [Cantinued)
Business combinations and goodwill

Business combinations are accounted for using the acquisiion mathod. The consideration transherred is
maasurad al the acquisiion dabe far vahs which s the sum of the acquisition dale tir values of assols
transiermed by e Group, liabilties azsumad by the Group to the former cemerns ol the acguires and the equity
imorests issued by the Group in exchange of condrol of the acouires. For each buginess combination, the
Group elects whather bo medsore he non-confrolling ineoests in the acquinge (hal ane present owneeship
imMerests and antile their holdars 10 a proportionate share of me? assels in the avanl of iquidation aither
Tace valse or at the proporionate share of the acquirea’s IdantSable mat assels. All olher componants of
non-controling inlemests are measured al fair value, Acguisibon-relaied costs aro exponsed &5 incurmed,

Whon the Group acquires o Business, i assesses the irancial adsols and Eabdites astumad for appeoorialo
classilication and desigration in aceordance with tho contraciual tonmmsa, cconamss crcumatiances and
Peringnt condRions as al M acquisiion date, This inchudes (he separation of embedded dertvalives in host
confracts by 1he acouires,

It the business combinalion is achieved in stages, the previcwsly held equity mlones? |5 remoasured al As
asrptgition diste ke valog and ey resulling gan of koss e recogised in prolil o e,

Arey wonlingent congadaration fo Do ransiered by the acquiner i recognised al inir value al the acquisilion
date. Contingend considealion classilied as an assel or labilty that s a fnancaal instrument and within he
scope of |AS 33 is measured &t talr valug with changas In ek value aithar recognisac in profit or loss or as a
&hanga to other comprahansim ncomsa, Il the confingert considenaion i nat fall within the scapo of WS 38 i is
measursd in seseacanca with the appropriate IFRS, Contingont corsderation thal @ clossilisd a8 oquity i nol
remeasured and subsequent sattisment is accouniad Tor wilhin equity,

Goodwill is nitially measured at cost beng the excaess of the aggregate of tha consideration transferred,
the armount recogniosad lof non-controling interests anc any for value of The Group's pressously heid eguity
intarests in ihe eoouree over (e identilable rel assels acgqured and labiles assumed, IF e s of this
consaderaton and ofher ilems is iower than e tar value of the nal assats acquired, he difarence i3, s
assasament, recognised In onofil or joss &s a galn on bargain purchase.

After initial recognition. goodwill ks measured at cost less any accumulated imparment iosses, Goodwill is
teated fior impairment annualy o more requently | svents of changes in cirmumstances ndicata that tha
cairying value may bo impairod. For the purpose of impairment testing, goodwil acquined In a businoss
coambination i, fom the acqusstion dale, allocated to each of the Group's cash-generaling units, of groups
of cash-genemting units, that ae expected 1o beneflit from the synergies of the combination, Imespectve of
whather ciher assate or labilties of the Group ane assgnad o thosae unils or rouss of units.

2016 Annual Aoper 107

181/278



EDINETOOOO
000000000000 0(Ees974)
Oooooooa

Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Confinued)
Busingss combinations and goodwill (Confinued)

Impairment s delemmingd by assessing the recoverable amound of the cash-generating unit [group of
cash-ganerating unitsh, 1o which tha goodwil retates. Whaeo ho recoverabia armount of the chsh-ponarating
wnit {group of cash-genamiing unils) = less than the carmang amounl, an impaimment I0ss s recognised. An
impairmant loss recognised for goodwll ks not mversed n o subseguent pedod,

Wheare goodwill has besn aliscatad to a cash.ganeraling unit [or group of cash-ganaraling units) and pan of
Tha operaticn wilhin fal unil i dsposad of, the goodwill associated wih tha oparation dispossd of s included
in the carmang amount of the cperation when determining the gain or loss on the disposal, Goodwil disposed
of in thasas clioumstances s measurad on the basis of the relative value of the opemition dsposad ol and the
poricn of thd cash-ganarating uril ratained,

Fair value measurement

T Girdiugy masures IS stock sppreciatisn rights anch reportng posced, Fair valse i 1he peco thal would ba
recerved to sell an assat or pald 1o ranster a liabiity in an orderdy tronsection between market paricipants
of Urwe mowsasuiernien] cliste, Tha Deir vidoee measurermiet] iS5 based on e presumplion il (he ransacbon 1o
sal the assel or tfransier the Badily ta<es place aither in e principal marksd ior tha assal or keblity, or in
tha absarnco of o principal marked, e Mo advariaseous morket for the assat or labdity, The principal
or thy mast advantageous markel must be accessible by the Group, The tar vaslus of an o or a kaniity
b5 measurad using The assumpiions mat markel paicipanis would use when pricing ihe asset o Eability,
assuming thal markel pardicipants act in ther peonomic besl inlomst

A Tair value measurement of & ron-Tnancial assed takes inle sccount & makst partcipant’s ability 0 genenale
economic benafits Dy using 1he &sset in 15 highast and best use or by seling it %0 anofher markel panicioant
thal would wss the assat in s hghast and best usa.

Thee Growsp uses valuation technigues that are epproplate in the crocumstances and bor which sufficient data

are avalabile 10 measuns i valus, mexmising thi uss of reismant ohaen/abls nputs and minmisng s use of
unobservable inpuls.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [Cantinued)
Fair value measurement [Confnued)

Al pssots and Babilites Tor which leir value is measured o disclosed in the fnancial siatements am calegorsed
withir the bt viduie hisearclty, descibad &5 folows, basod on th owest vl input Bl is sigrifcant 1o tha tir
vilue maasuramant as a whole:

Lirpl 1 = Dased on quotod prices unaciusted) nacthe mabkats lor idemical nssts or liabfitios

Leval 2 = based on valuation techriguas for which the ves! kval input that is signifcant 10 the S value
maasremaent i chatrable, eiher dinectly o indrectly

Lol 3 = Dased on vaiuation echnigues for which tho lowest levol ing thal 15 signiScan o B iir valo
madsromant s unotsenabio

For asssts and Babilities that are secognisad in the firancial slalemenls on a recurring basis, the Group
datermimes whsther fransiers have ocoummed between lewvels in the herarchy by reassessing categorisation
(based on the kewest keval input thak s significant to the fair value measuwremeant as a wholel at the end of each
reporting pamcd,

Impairmant of non-financial assets

‘Where an indication of impalrment eadsts, or when annual impalrment festing for an asset is requined, the
assel's recoveratle amount 5 astimated. An assel's recoverabla amount i 1ha higher of the assat’s or
cash-genaraling unil’s Tar vawe less costs of dsposal and ibs vaslue in wse, and is determined for an indnddual
masat, unless tho asset doos not genarale cash inflows that ane largely indopondent of thoss from other aasels
ar groups of assets, in which case the recovarabls amount is detemmined for the cash-generating unit to which

the asset belongs,

An imoairment lass is recognised only if the carmying amount of an assal exceeds ils meoverabla amount. In
assEsEng vishee n use, the estimated fuiure cash lows e discounted o ther present value using o ore-iox
discourt rate thal reflects curment market assessmants of the time valus of money and the rAsks spacific 1o tha
assal, An impairmant loss s charged o the incoms statement in panod in which it anses in thoss expansa
chfegones consistent with the function of the impared asse!.

An assassmisn] i macde al The end of aach reporing period as to whather thara is an indication that previously
rocognised mpairmmont kosses may no longor axist o may have docreasad, I such an indicafSion edsls, the
recovarable anount 5 estimated. A previously recognised impairment loss of an asset other than goodwil
ks revarsed only If thers has been a change in he estimales used fo determing the recowesable amount of
Ut assot, but rot 1o an amount higher than the camyng armount that would have beon determined (net of
dapreciaticn/amaorisation) had no imparmant loss beon recognised for the asset in prior years. A revarsal of
stich an mpairmen koss ks crodibed 10 the incomé staterment in the period in which 1§ arises,
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Related parties
A porty & consicensd (o be related to e Group
) Ihe party is a person of a cose mamoer of that parson’s family and that parson
fi s, control Or joind control over the Group;
i has significant infusnce over tha Group; or

(1] 5 @ mamiber of 1he key management parsonned of tha Group o of a parant of the Group:

[1+1] i party i & anlity where any of ihe following condilons appbos:
il the enfity and the Group a'e members of the samea group;

B oneently i a0 associate of joint veriuns of the ciher antity jor of @ panent, subsidiary or iellow
subsieary of 1 othar antity);

) the endity and the Group &% joint veriures of the same thind pary;

Wl cne antly is o jent veature of o thisd entity and tha ether ontity & an assocato ef th third
enlity;

uh the enlity is a post-employrment benalit plan for the borel of employees of aither the Group o
an antity reiated 10 the Groue,

{il  the entity is controied o jainity eontrelied by a person kdentited in (a); and

Wil 2 person identified in (2 has significant nfuence over B enlily or (8 8 mamber ol 1he key
mranagement personnel of the enty (or of @ parent of the entity).
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment and depreciation

Propesty, plant and eguipment, olber than consiruction in progress, ane staled al cosi less accumulobed
capracinlion and army moarment ieasas. Whan 2 iterm of propary, planl and eoupment 5 clissiied s hakd
for sae o when il is part of & disposal group classthed as hald for sale, it is nol depraciated and is accountad
for in accordance with IFRS 6. a3 further auplained in the accounting policy for *Non-curment assels and
disposil grouns hadd for sale”™, Thi cost of an ierm of proparty, plant and equipmont comprises (1S punchas
price and any directly attribuitanle costs of bringing the asset la its working condition and lasation for its
intgnded usa. Cost may a%o induda transhers from egquity of any gars or ksses on qualifying cash flow
hidgas of forsgn curmency purchases o prooerty, plant and equeprment,

Expondibure incurned alter preporty, piant and aquiprmont have Seon puf inlo cparation, such as repairs and
mainfanance, s normally charged 1o the ncoma slateman in the ponod in which it & incumod, In Sfualions
whare the recognition oriteria are salished, e axpendilure for a major inspection |s capilalsed in the carying
amount of the asset as a replacernent, Whers Sgniicant pars of proporty, plant and squigrmet an redguired
o b epiacnd af intervals, o Group Mcoanises such parts as nobwdual 3ssits with specife usedul ives and
diprociates them accondingty,

Dapréciation & calcuiaied on the strasght-Irng basis 1o weite off the cost of sach dem of oroperty, pand and
auipment e its astimated vealul i aftor takong into account s estimaled residual value owar Bha eelirmated

uslul B a5 fokows:

Estimated useful life
Buidings Ohvr 10010 45 yoars
Plant and equpmen Over 510 20 yoars

‘Where paris ol an tlem of propey, plant and equipment have dferent usalul lves, the cost of that itam ia
alocaied on a reasonae Dases among [he parts and each par s depeeciabed separaliy, Pesdual valuas,
usaful lves and the degprecabion melhod &m reviiwed, and adusted (f approprisle, a1 least at esch financial
yaar end.

An item of property, pland and equipment including any significant part inisally recognised |s demecogrisad
upon dispasa o when no futue soonomic berafits ae expectad from s use or dsposal Ay gan o loss

on disposal or relroment rocogrsed In ihe Incema sfatement in the year tho assel & corccognised la the
difference batwesn e nat sales procesds and the camying amaunt of the relevant assel,
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Confinued)

Property, plant and equipment and depreciation (Confinued)

Corsfruction in progress represents property, plant and eguipment under construclion, which are sialed al
CoEl s ary mpEment osses, and ane not deprociated. Cosl comprises the direct costs ol construction
and captalised borrowing costs on mlated bomowed funds dunng the pencd of construction. Construclion
in progress is reclassified to the appropriate category of proporty, plant and egupment when complsted and
raady for L

Intangitde assets (other than goodwill)

Intargublia azsels acoured saparabehy ane messumsd on inital recognition af cosL. The cost of iIntangbiles assets
acquined in 3 business combination B the fair viiue a5 ot the date of scouigiion. Tho useid Ivos af masgibo
assels are assessod to bo eithor finite or indefinito, IMangibie ossats with finibe lives arge subsequonthy
armorfised oy the uselul econormc e and assessed for impaimen whenewe e @ an indication that the
intangitde assol may De rmpgined, The amorisaton penod and the amdonisation maethod for an intangitls assat
swiith & firel Lesabul lifg Sn rovioad ot loast ab each fimancial vear ond,

(1] Patenis and licences

Purchasod patents and Boences ard stoted at cosl lass oy mpaimnent asses and dno amorised on
the straighl-ling bass cver their estimated usehd ves of 3 to 16 years,

)  Resaarch and development cosls

Resaarch costs ane expansed &5 incurmed, An intangitls asse! ansng Irom development expendilung
o an ndividual prosect is recognised only when the Group can demonstrale the technical feasility of
complsting tha intangible asset so Bhal it will be matahlo for use or sale, its infertion 1o complato and
s ability to use of seil the magset, how the assel Wil gensrany Luoure Boonomes benedils, the evalaolity
of resources (o complels and the abdity o measure refably the expenditure durng the development.
Followeng the inilial recognition of tha devetopmant expendiung, tha cos! moded (s appiied requring the
assat to ba carred st cost less any accumulaled amonisation and accumulated impalrment losses.
Any expendiure cepitalisad B amortsed ower the perod of expecied fulure seles from the related

project,

The camying value of development costs is mvewad lor impairment annualy wihen the asset ts not yat
i use, of mane egquenlly when an indication of imnparment Bkses durng the year.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Caontiniued)
Intangible assets (other than goodwill) (Continued)
fiil}  Customer relationships

Custormer rslalionshps are staled al cost less any impairmant lesses and are amortsad on straight-line
beasis over o ostmabed uselul ives of 17 years.

Lease prepayments

Lease propayments repiesent acauisition cosis of land usa rights less impaimment losses and ane amortised
an thi strakght-ine basis over tha leasas terms.

Operating leases

Leases whaee the lessor retains substantially all the risks and rewards of owneeshio of (ho leased toms
oo classifod &% operatng Mases, Operaling aase paymants afe meognised as an axpanss in the incoma
saterment on the streght-ne bass over e lease loms

Investments and other financial assets

@ Initial recognition and measurement
Financisl assats are classified, at infisl recognition, as loans and receiables, and svallahie-lor-aale
fingnzial imesirmonts, aa appropristo, Whan Snancial assols o recogrised indially, thoy are rmeasurod
b fair value plua transaction costs that are atiitutable o the acoquisition of the inancial assats, except
In the case of financal assats reconded al fak value through prafit of loss
Al regulsr wey purchioes and aales of financlal nasels ore recogniaed on the rode dats, that is,
the date that the Group commils to purchase or sell the assel. Regular way purchases of sales

A purchases of sales of Ainancial asssis thd requine delsery of assets withen the penod gereally
estabishad by reguiatson or conenton in the markeliplacs.
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Confinued)
Investmaents and other financial assets [Confinued)

i} Subsequent measursmmrent
The subssquant measuramant of fnancal assals cepands on their classifizabion as follows:
Loarns and racehmies

Loeng and mcaivables are non-derative financial assals with fixed o daterminabla paymants that
ane not quoted in an acthe markat, Alter initial measuroment, such assels ane subseguenily measuned
al amortised cost using the effecthve interast mathod less any allowancs i impairment, Amaortised
cost it caloulated taking inle acemunt fmmy dseoun o premium on acouestion and incudes fees thal
are an infegral part of the affective interest rto. Tho offectw intorest ralo amortsetion & included in
ol income n the income stabemenl. Thie kes aisng om impanmant s recognised in e incomae
stantarmont in fnance costs for leans and in olhee axpansas for recehaiies,

Avainie-for- sk Srancial mvosimerrs

Awailatia-tor- saie Snancial masimants ae non-dervative tnancial essats in isted and unisted aquity
mvpstmants and dell saounties. Equity invesimonts claseifiod 0s svaiabie for salo &t 1hose which
g noither classshed a4 held lor rading nor dessgnated as af far value through proflit or loss. Debt
sacuriies in es category are those which ane inlandad 10 be hald for an indefinite perod of fime
and which may ba sold in msponse o roeds for Iguidity o in respanse o changes in Tha markat
oondlions

Alor initiy recognibon, avalabls-hor-5ake Trancia imvesiments &e subsaguently maéasured 41 fair
wihue, with unroalised gans o losses recognised as othar compronansha incoma in the resora until
he imeealment i derecognised, &t which lime e cumuiaive gain of 1088 is recognised n B income
statermet in o incorme, of uilil the rwvestment & detemened 1O be mgased, when e cumulaine
@an of ka5 is reciasiied from Ihe resens (o 1hé INcome Stalement in gains o Dsses. Intenest and
dividends earmad whilst holding the avalable-for-sale financial ineatments are reporied as inberest
mcome and dividand income, respectively and are recognised in 1he income slabesmant as olhar
income in accordance with the policies sef oul for “Revenue recogniion” below,

‘Whan the faé value of unisted equily mvestmants cannot be relably maasured because (a) the
vanrakility in the range of reasonable lar vale estimatas is significant foe that investment of () the

probabidities of he various estmates within 1he range carnot De ressonsbly assessed and used in
estimating fair value, such imestiments ane staled at cost less any impalmment losses,
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments and other financial assets (Contnued)
i Subsequent messurement (Conlinud)
Aviilable-for-sake financial imestmanls (Conlnueed)

Thay Group ovaiuaies whather (he ability &nd intenton 19 Sell its avaiable-for-Sale Tnencial assels in
tha near term are S approprale. Whan, inoare croumstances, tha Groun is unable to ads these
financial assels cus 10 inacive mankols, e Group may eect 10 reclassly these financel assals il (he
rranagement has the abdity and inenltion 1o hald 1he assets for foreseeabie fufure or il mabeity,

For a financial assal reclasstod rom the mailable-Tor-Solo calsgorny, Pl vilue carmyng amaound
ot tha date of rodassification bocomes it niw amortisod cosd and any provicls gain o lass on that
aszed thal has been recognised N egquly is emortised o prof o loss over Bw emaning lile of the
Irnvestmant wsng the offecthe nienest rate, Any difenence betwesn the niny amaorisad cost and the
MLty moun & also amarised o this femaning e of the assat Lsing the ofactive nforas! mte, I
the aasat is subsequentihy delerrmined o b impained, then he amount econded in squity @ reclassfiod
T2 T incormie shatement,

Derecognition of financial assets

A financinl asset jor, whene applicabie, & part of & financial asset of pan of 8 group of simiter inancial asseis) s
primaily derecognisad whan:

. T rgiRs: o receie GRS Nows from The assat Rave expned; o

. thie Growsp has transfarred (ts nights bo rective cash fovws from (ha assel or has assumed an cbligation
to oy the received cash lows in bl withoul materisl deiay oo third party under & "pass-thnough™
amangemend; and either (g} the Group has ranslemed substantisly all (ne ksks and rewends of the assat,
or i} 1he Group has neithar ransfamed nor retarsd substantialy 8 the ieks and resands of the assal,
but has transfered control of the assat.

When the Group has transfarred its rights 1o recelve cash flows from an asset of hes enfared iMo a
pass-through amangsmant, it evaluates if and to what extent it has retained the risk and rewards of ownsrship
ol the mssat. Whan it has nelther ranslemed nor retained subetantislly al the reke and rewards of the asset
na franaferred control of the asse:, the Group continues 1o recognse the ransierred asset to the exient of
the Group's continuing invohement, The fransfermed asaet and the Bssociated liability ane measwred on & basls
that reflects the rights and obligations that the Group has reteined.
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Confinued)
Impairment of financial assets

The Group assesses at the end of each meporting period whather there is any objective evidence that a
fmancial assel of o group of inancal assels 15 mpaired. An imparmanl exists § ond of mom evants that
cccumed aftar tha iniial recognilicn of the asset have an mpact on the estmated luture cash flows ol tha
fmancial assel o the group &f fnancial assets that can be relably estimaled. Eviderce of impaimmant: mixy
incluce indicalions thal a debior or a group of debdors is exporencing significant fnancisl dfeully, defall o
delinquancy in intarast or princinal payments, the probabdity thal they will antar bankruphey o other firancial
ragrganisalon and obsenabio data indcating hat tes 5 a measurable decraass in the astimated hulure
cash fiows, such a5 changes in amodrs or economic condiions thal comelate with dalauils,

0] Financial azsets carriod af amortized cosf

For Snancial assels carred al amortised cost, the Group firsl assesses whislher impasmmen| adsls
inchddually for irancial assets that are individually significant, or collactively for Trancial assats that ans
nal individually sigricart. I the Group detormnings that no obiective evdenco of impairmant adsts for
o inchvidually nssessed financial assel, whathar signilicant or nol, it ndludes the assel in o grou of
finoncis assasls with srdar ched risk charactenstics anc oollpctiviely susesses e for mmparnmen.
Aszats that am indiduslly assessed ioe mpasment and for which an impaimment ss is, o conlinues
1o ba, meognised am nol reluded in o collective assassmant ol Impanmaent.

The amount of any impairment (oas identifed i maasurec as the difference batween the assal's
carrying amaunt and tha present valun of estrmated hiure cash Nows (ochidng lulum crod? Insses
that have nod boon incurred). The prasont vidue of tho catimaled future cash flows i discourtiod at
the finencial assel's onginal effactive intenest rale (Le,, the effectve mterest rate compuled at inftial
recognition],

Th carrying amaunt of 1ha asset ig reduced through 1he ws af on alowanos aecount and he amournt
of e loss iS5 recogrased n e noome stalament. INberest income continues 1o be accwed on he
reducad camying amount and is accrued wsng Iheé raté of infires! used 10 discount the futune casn
fliows for the purpcse of measuring the Impairment losa. Loans and recesvabies together with any
associnid alowines ans wWithon off whan fhare i3 no realislic prospect of ltuns recovarny,

It, m a subsequant penod, the amount of the estimated impalrment lnas increases or decreases
bocauss of an avent ocourring after the mpairman! was recognised, the proviously recognised

imparment ioss & increased o reduced by adiesling the alowence account, Il @ fufure wrile-off is Later
recovared, the recovery 5 credited fo the income statemsant,
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [Cantinued)
Impairment of financial assets [Coninued)
M Assels cavriod al cosi

11 thera is ob@ctive evidance that an impairment loss has been incurred on an unguotad equity
Insirument thal is rol camed al falr value beceuse its Tair value cannol ba reliably measured, the
amaunt of h koss s measured as the dffenences betwsan thi essel’s cirrying amount and the present
valua of estimated lulure cash Bows discountad a1 17e cument mirkel raia of meiurn for o smilar
firancial assal. mparment losses on thess assets ara not reversed,

{Wif]  Available-for-sale financial instruments

For avaablo:for- sako investments, tho Group 05508503 ot the end of cach reporting paniod whathor
thire Is objecBve evdance hal an imvesiment o a group of imestments & impaned,

1t an availablo-lor-Sala assal is Impained, &N aMour] comprising 1ho diisroncs bobawoon its oout (net of
amy prncpal payrmen? and amonisation) and its curmen fair value, less any mparmaent loss preaously
riecogmilsed i U incormie slebermed, s emcved rom olher conprslesee ncorme and iecognisesd in
T incoem SEatenmant.

Ire tha case of equity immastments classiied as available for sale, cbeciive evidence would include a
significant or prolenged decling in tha fair value below its coat, “Significant” |5 evaluated against the
onginal cost of the investment and “pralongec™ agarst the pedod in which the fair value has bean
beolorw itg onmgingl cool, Whone Thom is ovidenco of impoinment, the cumdlativi ogss - miasured as ha
difierence betwean the poouisition cost and the cumenit lar value, lass any impairment loss on thal
Irvasimind provioudly recoghisad in D IRCOMe Sialement - S emoved rom olher Comprehonsye
e and fscognisad i the noomd statemant. Imparment losses on squily nstremoents cassRad
ns ovakalde for sale are nal eversed through the inoome siotemant, Increases in thaer fair volue ofer
mgaiinmen] e recognised diecly r olfer comupeehensnsg oo,
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [Confinuead)
Financial liabilities
fl  Initial recognition and measurement
Fnancial labilbas are classified, ot inilial recognilion, as lans and borowings,

All Brnancial BbhBfes sno rcognisad intially of B value and, in e case of loars and Domowings, n of
chinsc:tly altribtahls transaction coste

The Group's financial Rabilifies inchide frade and other payabies, amounts chee 10 joint vertures and
nlerssl-bearng loans and bermowings,

i}  Subsequent measurement
Tha subssquant maasuremaent of fnancal labdtas depends on ther dassification as Tolows:
Loans &nd bomowings

Aftar initial recognilion, ntsmest-beanng bans and bomowings anm subsaquoently maasured al amoriaed
eoal, uEing the affective interest mathod urless tha affect of decounting would ba mmatardal, in
which case thay arg stoded a1 cost, Gaing o ksses aro moognisedd in the incorme Slalerment when the
Rabiltias are derscopnised 33 well 85 hrough the amortisation process

Amcrtised o is cosulatod by toking inbo scoount any Gecount of BReMmILMm on Sequestion and leos
o costs that ae an integral part of the eflective inferest rate. The effectve interas! rate amorisalion s
Included in finance costs in the income statement,

Financial guarantes confracts

Ferancial guarantes conlracts ssued by the Group are Those contracts thal requine a payment 1o
be made 1o reimbursa the holder for & loss it incurs because the specified debtor lals to make a
peryment when cus in acoordance wilth the lerma of & deld instrumant. A knancaal guarantss conract
ks recognised inltialy as @ ey at is lair value adjusted 1or Transaction costs that ane direciiy
altnibdable o the iEsusncs of the guarantes. Subsecuent 1o nikal recognition, the Group mess e
tha financial guarantee contract at the highar ol i) the amount of the best satimate of tha expenditure
required bo sefile 1he present obiigation at the end of the reporting penod, and (i) the amount nitially
recognised less, when sppropniate, cumulative amortisation,
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [Continued)

Derecognition of financial liabilities

A financial liakadity ks derecognisad when the obligation urder the Eabilty s discharged of concelled, or exples,

When an exisiing financial habdily is replaced by anclher lrom the same lender cn substantially differsnd Tems,

or the lerms of an exisling kablify are substantially modified, such an exchange of modification ls treated

@5 a demmcognition of the ariginal Eabity and & recogrétion of @ rew Eabity, and the diffemmacs between (o

respactive carmying amounts is recognised in the ncome stalement,

Offsetting of financial instruments

Francial astels and Bnancial Eabylities are oflsal and the nef ameunt i mporiad in the staieman] of financial

pasiton @, thorg @ o cumently onfoncoobie legal dght fo offset the recogniscd amounts and thom & an inontion

to sitthe o a ral basis, o 10 realese e sssels and setle the abiites srmultaneously. The legally eniorosakl

right must not o contingent on fulura gaents and rust e enforcoable in the normal course of Dusiness and

i U et of dalaul, Fechancy of banknusicy of 1M company o thi counbermty,

Inventories

Irnriorias s valusd at ths ke of cosl and nol reaEssinn vEuE,

Cosls incurned in bringing each product to s present location and condition are accountad or 83 Tollows;

Fovas matoriaks Purchasg eagt on thi weghted mwernge basis

Fnished goods and work, in progress Coat of direct malerials and labour and 8 proportion of
ranLlactuing ovisteads based on the nommal operaling capacity

bt esechudfing Beerowing ests

Mot realsabie velue s the estimated safing price in the ordinany course of business, less estmaled costs of
campletion and the astimated costs necassary 1o make the sala,

Trade and other receivables
Trade and olher recalvabies are recognised and canied at their original amounts less tha allowanca Tor any

wuncollactible amounts. An ostimale for doubtiul debts s made whon collection of the full amount 15 no longar
probable. Bad debls ane writhen off when kdentified.

2016 Annual Roport 110

193/278



EDINETOOOO
000000000000 0(Ees974)
Oooooooa

Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Confinued)

Cash and cash equivalents

For the purpose of the consolidated staternent of cash Nows, cash and cash equvalents comprise cash on
Fand and dermasd depess, and short tern highly Bousd nvestrments that ara readily. omertiose inbo known
amounts of cash and which are subject to an insgnificant sk of changes in value, and hava a short matunty
of geneally within three monlhs when acquined, less bank overdralts which afe repayable on demand and
form an néegral part of i cash mansgement of the Group.

For Ira purposa of the statement of linancal postion, cash and cash equiviten!s comprse cash on hand and
af banks, inchading term deposits, and assets smilar in nature jo cash, which ane not mestricied as to use.

Provisions

A provision 15 recognised when o presend obilgaton [legal or constructive) has arsen as a resull of a past
avent and it & probabie thal a uture cutfiow of resources embodng economic bomlits wil be requind 1o
salthy the ebligation, provided thal a refiabls estmals csn bo made of th amound of B obigaton.

Vel B effect of descounling s malerial, he smounl recognsed or @ prodson s e prosenl vidue sl e
end al the reporting perod of the lufure spendiunes axpectad fo Ba requied 1o setile e oblgation. The
Ineraase in the discounted present vam amount aisng from tha passage of time 8 ncluded in “Finance
cosla” in the ncome statement,

Income tax

Incorme lax comprises currert and determed tax. Income 1ax relating to lems recognised cutside prafil or loss &
recogrisad Dulsica profit o loss, efiher In ofher comprenansive income of drectly in equity,

) Currant income tax
Current tax assels and Babiifies ior the curment and pror panods ane meas.md al ire amoun expectad
e ba recovered from or pald to the taxsbon authorites, based on tax rates [and tax laws) thal have

been enactad of substantively enactad by 1he end of the reperting period, 1aking into consideration
interpretations and practices prevaiing in the countries in which e Group operates,

120 Dongleng Motor Group Comparny Limited

194/278



EDINETOOOO
000000000000 0(Ees974)
Oooooooa

Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income tax [Continued)

m Dwferrod income Lax

Disderrad bix &= provided, vsng the Rabdity method, on ad temporary difkerencas at the end of the
reporting pesiod batweon the ta bases of assels and Eabiites and their carmying amcunts for financial
RO pRsposes,

Delrreed B liabilities are recogresad for all teable termponary diffarences, excap:

L whara the deferred lax labity arfses rom the initial recognition of an assal o liabdty in a
Iransaction ikal @ nol a business combination and, ot tha ima of the ransacbion, aflects
maithar I sccounling profl nor iixable profit o kose; and

. n raspect of taxable lemporary diferences associated with imasiments i subsidiaries,
assocates and joint vorlures, who i timing of th rversal ol the tomporary difensnoes can
b cortroled and it is probabia that the temporary differences will not mverss in the loresseabie
Iufure,

Dafarred tis assals aro mcogrisad lor al dedustible termponary diipnonces, the camyonwvard of unusad
tax eredis and any unused tax losses, Delorred ta assets are recognised o the extent that i is
protable that taxabie prott Wil De avalable against which the deductible Jemporary dfiesences, and
the carryionwand of Unused tax oredils and unused ta losses can bo utilised, except:

. when he defermed tax assel relaling 1o the deductible tamoonary diferances anses from he
Initia recogndiion of an assel or katsEily in 4 ransichon hal 5 Aol a Business combration and,
at the Bme of ihe rensaction, aflects neithar e ascounting profit nor taable prolit or Ioss; and

* Deferred income tax assets are recognised on deductible temporary differences ansing fom
rwvEstments in subsidianes, assocfalas and (oint arangaments only 1o thi exient that |t is
probakde e temporary diference will reversa in the future and there = sulficent taxabls proft
malable aosns! which the temporany differsnce can be utitsad.

Tha carrying amount of deferred tre assels s revewad 8t the end of each reporting penod anad
reduced bo the extent that it i no longer probabls thal sufficlant taxabls profit wil be avalabls to alow
aF or part of the defemed 12 assets 10 be wiilsed. Lnmecogrised delemed 150 asssls arg neassensed
at the end of sach reporting penod and are recognised o the extent thet it has become probabile that
sufficient taxabls profit wil b2 svailable to alow all or part of the deferred tex assets to be recovered.
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Confinued)

Income tax (Confinued)
iy Deferred lncome lax (ot

Dafarrad tax assels and liabilties ae measurad at ha tax rates that are expecied 1o apply 1o the
padiod whian the assat is realsed or the kabxity |s satiled, based on tax rales fand iax ows: thal hoe
been snacied o substanihely ernacted at the end of he reporing perod.

Dalamad tax assals and dafarsd b labibas are oftsal il a legally enlorcaable night exsts 1o sal olf
current bax assels againsd current tax Eabilfles and the detered fixes relabe bo The same taxadle endity
and the same tmation authorty,

Government grants

Government gramis amd recogrised af ther lair vidues whore thee 5 reasonable assurance thal the grant
will b rocehved and all aftaching conditions will B compiod with. Whon the grant relates 1o an osp-ns
e, it is recogrised Bs income on a sysiemabc bess over Te podods that the costs, which it & intended 1o
corrpersite, we epended, Whene P granl rdiles 1O an assel, (he G value 5 credilind 0 o delerred inCome
acoourt and i rekeased 1o Bhe incoma statemant cver B oeected usoebul e of the relevant asset by eoual
instarmenls or deductiod Inom B carmying ameunt of the nesa! and releasod bo e income stabermen By way
ol & reduced deprcialion chisrge,

Revenue recognition

Revenue is recognised 10 the exient hal it 15 probable that the economic benafits wil fiow 1o the Group and
the revenue can e reliably messuned. The following specific recogniton critena must aiso be mef befone
TN 5 PO S

il Sale of geods

Revenus is recognisad when the sonilicant risks and rewards of ownarship of B goods have been
passed to the Buyer and the amaoun! of revenue can be massred reliably,

()  Rendering of services

Revenus is recognised by reference to the stage of compiston. Slage ol complalion is measured by
reference i the kabour hours Ncured o date a5 & percentage of the tolal estimated labour NoUrs for
each confract. Where the contrect outcome cannol be measured refisbly, revenue 8 recogrsed only
b the extent of the expenses that are recoverabia.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition (Confinued)

@) Interest ncome
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Revenue is recogrizad as intarsst income on an accrual basis, using e efsctve interast maltnod by
applying tha rala thal edactly dscounts 1he estimated futue cash recepis ovar The expecied e of the

firuncid instrument 5o thie el carmyiog amount of The Bnanciae asset,

fiv]  Dividend incame

Renvarius is recogrisad whan ine shareholders’ right to recehe payment has beon esiacished,

Employee benefits

i Retirement benefits

The Group’s confribubons 1o werious defined contribution pension schemes regulsied by the relevant
ruricipal and provncial govermimenls in fe PRC and @ suppiemiantal penson schiene regulisled by

DWC are expanded &8 Incurmed, Furlhar datails of the debined contribution ponsion schames and 1ha

suppiamantal pRnSion schaime e S8 oul in role Ea) beow,

(I Medical benefits

The Group's conlributions o varous dofined contribution modical banel! plang cogansad by (ha
resevant municipal and provincal governments in he PRG and a supplemenial medica bened] plan
organisad by DWC ere expensed a3 incurred, Further detals of the defined confribution medical bensft

plans and the supplomental medcal beredl pdan am sat oul in nobe G bodow.

(i} Cash housing subskdeas

Cash rousing subsides reprasentad paymenls to the housing subsidy plans mplarmented by tha
Group in 2000 Cash housng subsidias related o past sensces of amployees were fully recognisad
In tha income staement on & cne-0f Dasis in the year of implemeniation ol 2000, Cash housing
mihsidies related to present services of employess a'e recognised in tha income statemant when

Incumed. Further datals of the howsing subsidy plane are sat out in nola Bic) below.
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Confinued)
Employee benefits (Continued)
fivl  Tewmination and early retimement benefits

Tarmination and early retirement benefits are payabls whanaver an employea’s employment is
tarrminaled belore tha normal ratirement date or wheneyer an employss accopls voluntary mdundancy
i echange for ihese bensfis. The Group recogrises termination and sarly retinermont beneiils when
it s damanstrably committad silhar to tarminating the empioymant of currant employess acconding
1o a detalled lormal plan without the possity of withdrawal or 1o providing lermination banalils as a
rosit ol an alfer made 1o encourage woluntary redundancy, Further details of the termination and earky
rotirerment benalil plan are el oul in note Bid) below.

fv}  Shave-based payments

The Compary operates shing-hased payment schames for the purpase of providing inceninves and
rouwssnds 1o olgible panticipants who confribute o the success of the Group’s oporations. Emplayeos
{including directors) of the Group are granied share appreciation nghts, wiich can only be sotlled in
sty Moash-slamen) ansaclionsT),

Tha oosl af cash-salllemaent rangactions is measurod indialy al fair value &t tho grant date wEsing
a binomial model, laking o account 1he Terms and condiions upon which the nstumants ware
granted (note Sjal, The ter valug is expensed over the pencd untl vesting with recognition of a
earasponding labdily, The talbiity & rmesured al the end of aach roparting period up 1o and inchuding
he sottioment dato with changes in fak value recognisod in tho incoma statamont,

Borrowing costs

Baorrawing casis direeily attibutable to the acqusiien, consiruction or production of qualdying asseta,
e, assels thel necesserily 1eke 8 substantal perncd of ime 1o get ready for ther nfenced uwse or sale, ae
capitaiisad @5 part of The cost of 1nosa asssls. The capitaRsaton of Such DOMoWING cosls caases when 1he
assats are substanbally ready for thelr ntended use of sala. Invesimen] Ncome samad on the lemporany
iweatment of specific borrowings pending for thar axpendilure on qualfyng assetls is deducted from the
borovang costs capilalsed, Al other DOMOWING Costs ana axpansed in the penod in which they are Incured.
Beorrosing cosls consst of inferest and ofher ensts that an enlity mours in connection with the borrmadng of
funds.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Dividends

Fnal dividends proposad by the dinectors ane class®oed as o separade allocation of eteined profilts within (e
aqlity saction of the statemant of inandial postion, until thiy hive been approved by the sharshaoldars in
a gaenaral maating. Whan these dhwdends have been approved by the shareholders and declared, thay are
recognised as a Fabiity,

Forgign currencies

m

Functional and presentation curmency

Ihemis included in the Snancial statemants of aach of the group's ontilies ore measured wsing the
curency ol the primary economic ervironmant in which tho enlilty operales (‘Mo functiona’ cumency’).
Tha consclidated Branca stalerments ane presenied in Renminkl (AMB"), which is the company’s
funchiona and the groun's preseation curmency.

Transactions and balances

Forsign curmency ransaciions ane transiaiad info the lunclional cumency using the exchangs ratas
prevaling &t the dates of tha Transachons or valustion who (ems aro re-measured, Famign oxchanogs
{aaing ang loases nedrting Irom the settiemant of such transactions and from 1he transiation at weer-end
exchange rEles of monetary assets and lablites cenomngled |n fofeign curences ane recognised In
tha inoome statement, except when deflamad in olher comprehensiva Incoma &9 quaiiydng cash flow
hedges and cualitving net investmant hodges.

Cnanges in the air value of detit securilies dencminaied in forsign cumency clessified as avallable for
sala are analysed babween translation dffstences resultng fom changes in the amorised cost of the
secunly ard other changes in the camying amount of the secunly. Tronslation differances retated to
chargas in emortised cost ane recogrsed in profit or loss, and other changes iIn camying amount ane
recoxgrised in oiher comprehensie iNcoma.

Translaton differences on non-monetary fnancial assels and labities sch as equites hald at t&r value
through prodt or 1053 @ne recognised In profit of loss as part of the far value gain or ioss. Translation

diffarencas on non-monatary finencial Assets, such as squties ciasaifed as Avalable for sale, ame
included in cther comprehensive income.
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Foreign curmrencies [Confinued)

i} Group companios

The resulls and financial poasition of all the group entities (none of which has tha curmency ol a
hype-nflationany economy) that have a funclional curmency differand from the presentation: curmency are
translatod inbo B presenlation cumency as Tollows:

. assels and Ebiites for each balance shoat presentad are transiated al tha closing rate al tha
date of thal balance shoeet,

. Incoma and expenses for each incoma statemont ane renstdled ol average exchange rabes
(urboss this maorago is nat o reasonablo approsdmalion of the cumulative offocl of the mioes
prenvisling of Ihe Transacton dates, in which case income and epenses o anstabed af the
rate on the dates of the transactions); and

. all remitng curmency translation differences are recogrised in other comproharsiao noomi:.,

Goodwill and fair vaue pdustments ansng on e scoustion of a lorsgn antity ae feated as assets
and abiltioe of e Torsign entily and trangiabed o tha ciosing rile. Currency franslalion dfeances
aiging arn recognised in ciher comprahenaive incomae,

]  Disposal of foreign operation and parfisl disposal

On the disposal of & forgign operaton (hat is, & dispesal of the groun's antire interast in a foreign
operation, of a dispossl imvching loss of confrol over & subssdlary That includes a foreign operation,
a disposal iImaldng ibes of aint control ower & et vanlure that includes a lomgn operation, or &
dizposal irohing 'oss of sgnifcant infusnce over an associale that includes o foreign operation), all of
{he curmency trenstation diferences accumulated in eoulty In espect of tha! opsration atirbulable 1o
e cwmiens of This COMmpxany e reclassined o pros of loss.

In the case of & patial dsposal that coss Mol reaull in the groun losing conbol over 8 subsidiany that
Includes a foreign operation, e proportionate share of accumulated cumency transialion differances
&8 e-atiributed to non-confroliing interests and are not recogrisad in profit o loss. For @ ather partial
disposals {that ia, reductons in the group's ownership inferest in assocates or joint ventures that
do polb resull in the group 'oeng signcant nfuance o pint confrol), the praporionale share of the
accumulated exchange differencea is reciassified to profit or loss,
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

SIGNIFICANT ACCOUNTING ESTIMATES

The preparation of the Group's financial stalémants requines managamant 1o mske judgements, estmalas
and assumplions that affect the reported amounts of revenues, expenses, assats and kabiibas, and their
accormpanying disciosunes, and the dsclosure of contingen] Eabiiles. Unoeriainty about these assumplions
A eslirmaties could resul in outoomes thal could rduine A mateis adustment [0 e caTIng amounts of
Ihe: azsals or linbililies aMecied in the luture,

Estimation uncertainty

Thi kiwy assumplions conoeming the Lilure and ofher kay scurces of estimation uncertanty a1 te end of (e
reperling period, that have a significant risk of causing a malerial acfustment (o the camying amounts of assals
and Eabiltios within the raxd francial year, an describad below,

I} Warranty provisions

Pronvisions ior warrantes granied By the Group and its JVs i the passanges and commercial wehiches
gold ano rocoprisid based on S80S Volurma and past oxpadencs of Bhe Sost of repair and roplacman.
The calculation of the warranty provisions inciades & number of vareble factors and assumptions
inchudieng: e pepecied lime B Foe epalt or regplaceent = egaeciod (o ocgur, and B Ghusingess ol
I and parts cosis.

()  Deferred tax assets

Signficant management judgement s requited to datarmna tha amount of dafamed tax assats that
can bo recognised, based upen tha Boly tming and evel ol fufune toabi pealits togather wish futura
1 planning atrabegies.

fiif]  Income tax

The Group need 1o pay the income lax in several jurisdetion. Significent pdgement is requined in
daterrrening the worlthwide provision for incoma [axes, Thene ane many ransactions and calcutations
for which the ullimate tax detamination s uncartain, The group recognisas liabilties for anficipated tax
audit I3sues based on estimates of whather adiitions texes will be due, Whene tha final tax oufcoms
0f these mafiers i different from e amounts that wene inflaly recorded, such dffarences will impact
the cumend and determad income 1ax assats and kabiibes i the period in which such determination s
made.
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

4. REVENUE ON SALE OF GOODS AND SEGMENT INFORMATION

Oparating segrmants ara reponad in a mannar consiglent with the intéermal reporting provided 1o the chial
operaling decision-maker. The chial oparating decrsion-maker is responside for allocaling resources and
assessing parfonmance of the oporaling segrmenis.

Revanue on sale of goods represents e meosced value of goods soid, net of value added tax, consumplion
fiax and other sales laxes, after allovances o goods mtuns and frade dscounts, and afler elminations of all
sgrificant intra-group transeions.

For ranegement purpagas, the Group is organissd inlo businass unds basad on ther products and sendces,
and has four reportabla operaling segmens as folows:

- Thia eommarcial vehicles segmont mamly manulaciures and sales of commarncial vohickes, and s
rolatod engines and cthor aulomolive parts

- Thir paassangor vihicls segmant marly manufaciures and sales of pssonger vencies, and s rdated
orginies and other puiomalive parts

- Theit flinancing service segmenl mainly provides Tnancing services 0 exbernal cuslomers and
companss within the Group

= The corporate and olhers segmant manly manufaciures and sales of other astomobile redated
procucts

Maragomsnt montons the fesuls of tho Greus's oporaling sogments separaioly bof ho purpeso al moking
decisions abaul resource sllocation and perdommance assassment. Segment performance s evaluated based
on operating segment profit or 0SS and 15 measured congistantly with pro8t or loss in the consolidatid
francial staternanis. Howesaer, Group fnancing fncluding inance costs and mooms s ae managed ona
grours basie and are not alecated 1o operating segments,

As tha chisl operating decizion maker of the Group considers that most of the Group™s consolidaled evsenus
and resufis are altributabla o the markat in the PRC, the Group's consolidated assats are manly located
Inside the PRIC, no geographical nformation is presented,

Dunng the yesr ended 31 Decembar 2016, o evenus rom trensactions with a singls extemal cusiomer
amounted to 10% or mone of the Group's total revenue.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

REVENUE ON SALE OF GOODS AND SEGMENT INFORMATION (Continued)
Yoar anded 31 Decomber 2016
Commorcial  Passenger  Financing  Corporate

vehiclos vehicles service  and others  Elimination Tatal
RME milion RAME milion AME million RME milion AME milion RMB million

Segment revenue
Balies 10 sntemal customens 4318 T, 656 230 38 - 122,422
Saos 1o nitermal custormans 80 - @ = L -
43,28 76,656 2,338 8 (908} 122,422

Rasults
Sagmend resuls 55 1,354 1,378 {1,704} S55 1,788
Imorest incoma 0 an - T8 (B3} BEM
France expenies, rel [445)
S of Doty andd koaaes o

SO L X35 11,758 na [E48) = 11,665

Angtanles - 1,456 s a2 - 1,887
Profil bedo income 15,738
I bax eoperts 11,274}
Proiil For 1 it 14,485
Cther segment information
Capital axponditure

= Proparty, ctant snd equpenent 750 1,600 4 - iy

= Intangibio assets ™ 353 7 2 = 1,141

- Lease precayrments 115 158 - - - el
Depracialion of property, par and

AT 41 BS7 1 & 3 1,672
Amoristion of ntargbhe assebs 204 4 2 110 - 320
[Reversal ofyrovision against

Imvaniones B4} 18 - 2 - 54)
Impairmen iasses 25 a 149 | - B35
‘Warranty provisons T3 - - - 1471
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Notes to the Financial Statements (Continued)
For the year endad 31 December 2016

4. REVENUE ON SALE OF GOODS AND SEGMENT INFORMATION (Confiiead)
Year ended 31 December 2015
Commercal  Passonger Financing Coporata

vishichs vihicins sardol  andothers Elimingtion Tty
AVMEmilion AMEmion AMEmilicn RAVBmiion AMBmikon  RVE miicn

Segmeni revenue
Eaes o outemal asiomens 36344 Ea.718 1,864 140 - 126,568
Salas Yo memal cuslomens 4a ] 47 - L] -
. R TR R e S
 — —  — —
ety
Segrnant resulls MEh  25H 1,070 {2,368 513 1255
Inferost incoma 206 &2 E B ] hLo
Firancs incorme, net 1H
Share of profits and lossd of:
JEANA WortLres 172 1621 181 ] = 10,422
Associfies - Beb 283 ) - 12687
Profit belore mcome fax 14,065
Ircrmion L ingoor {1.353
Profil For U yiver 12712
Cher segment inlormation
Cagial emperidiure
= Froprty, piant and equipmen 1.213 1602 2 (1= - 2008
= rilangitie assals a4 187 8 54 . BE3
- Leass prepmyments 2 12 - - - 14
Deorecialion of prooaty, plant and
BT T BE1 2 B 1,363
Arnasation of inlangbla assats 168 11 2 BF . 8
Privesion aghinsl inveriones 10 24 - el - 2T
ImpairTrent isses 143 & 56 1 - =
NSSFTRY PSS B Ti0 = = = 1,57
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

OTHER INCOME

An analysis al the Group's other intoma i5 as lollows:

2018 2015

RMEB mitlion RAS rmilian

Met income from disposal of other materials 121 103
Govormiment grants and subsidas 427 308
Randaring of sarvicas 122 69
Inberast incoma B34 w0z
Managernent dspalch lee recehved from ol veniunes 283 209
Cihers g9 305
2188 1897

2016 Annual Roport 131

205/278



Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

6. PROFIT BEFORE INCOME TAX

The Group's profit belor income tax i amved a1 afler chargingicroditingl:

Cosl of inventones recognised as expense

Iriovess] woginesi for Bnancing serdcos fnciuded in
oot of salng)

(Pavvarsal ofifprovisicon agains! imeniodos

Deprociaton

Armanisation of intangibls assets

Arnartisalion ST s propmenls

Auditon’ rermundration

Lemse payrments unchr operabng leases in resgct

ol land and buldings

Stall cosls mecluding dinclors’ and supensscns’
Termurnalion [nobe Bl
= Wages and salanes
= Pansion schoma costs
= Muodical benedl cosls
= Cash housing sunsidy cogla
= (Raversal of)sopense of siock appraciation
fighit

Included in other expenses;

Gain on dspoaal of Bems of property, plant and
RIS, i

Gain on dsposal of Base prepayments

mpakment of ikems of property, plant ang
ECRAMITIEN

mpaimment of frada and ofher recervables

Warranty prowvieions

FResearch costs

Royalty te2

Other exchange (gainsliossas, nat
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2016 2015

Nearas RAMB milfion RAAB milion
103,217 108293

151 180

54 127

13 1,672 1353
14 320 268
&8 &1

21 23

148 14

5,263 4671

=] BB B0E
1] 346 J13
=] 2 3
e (71} 3
6,178 5532

(] 1]

i 81

13 2 213
533 118

20 1,471 1371
3,004 2894

1,051 1.152

i) 123
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

6. PROFIT BEFORE INCOME TAX (Caontinued]

{a) Retirement benefits

Tha Group's empéioyeas in tho PRC aro covered by vrious dofinod contribution pension schames
reguiated by the mievant municipal and provincial governments in the PRC pursuant 1o which the
rrunicipdl and pronincsdl Qovesmments UNdenike 1o assume e relirement beno® obligations payabia
to all exdsting and meSred employeas,

I addition 1a the defined contribulion pension schamos regulated by the relevant municipal and
previngial governments in ke PRG, the Compahy and mest of its subsidaries and joint vertures
lecated in the Hubel Provincs iealectively raferrad to as tha “Hubal Entities™) also participate in a
supplmantal pension schoma reguisiod try DMC (the "Schame’], pursuant 1o which tha Hubes Enities
e redquired 10 make contribulions based on ceain pecentages of the wages of thi employess to
the Schema an a monihly basis, whorsas DMC undertakes o assume the supplemenal pension
pkdigations and cthie pansion Banelits Biati 1o I erployes of tha Hubel Ertites. The Greus has
no lurthar abiligations bor the supplomantil pension obligations ond othor pangion binofits biyond tha
contibutians made, The contributians to the Scheme made by the Hubel Enlities are axpansed as
iz,

I acesrsancs with the arangemant in place and for sdminsl-ale rmeasons, the confributons 1o He
Schome oo seltied direclly by aach of the Hubal Entiies based on tha amcunts of thalr rspoecthe
confribulions mecuingsd 10 b Bome.

DMC nas agreed wilh the Company that it shad continwes b0 assums the supplemental pansion
obligaiors and otfor ponsion Demsa s poyabls to o semployees af e Huba Ensties and the Hobsol
Enfities shall continua o make contributicons fo the Schomo, on a monthly basis, based on cartain
pencentages of the wages of ther employees, DMC has also agreed to indemnty the Company against
ary Ipsses which may arise i e omployees of the Hubael Enlites ¢lam aganst ihe Hubai Enblties for
thar supplamental pension obligations and other pension Boradta undee tho Schome.

{B)  Medical benefits

The Group confribules on & monthly basis to vasous defined conmrbution madical benelit plans
organisad by the relevant municipal and provinelal governments in the PRC. The municipal and
prosncial govermments underake o assurme the medcal benaefit obkgations of all axsting &nd ratired
amcioyeas under these plons,

I additien, the Hubei Entiies aslsa paricipats n & supolemental medcal berefil plan reguisted By
DMWIC pursuend 1o which the Hubsl Entities ane required to contribute cerain parcerntages of 1he wages
ol ther qualkfied employees to the plan, on a monthly basis, and DMC undertakes to assume the
suppiermantal medical bemalit obligations payable to the qualied employess of the Hubel Entities. Tha
Group has no further chiigatons for supplemental medeal benadits beyond 1he: contribuons made.
The confributions made by the Hubel Enfifies are expensed as incunmedl
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

6. PROFIT BEFORE INCOME TAX (Continuec)
(b}  Medical benefits (Contried)

DG has agreed with the Compary that it shall continue to essume the supplomental medical benefit
OblgAbons panalie 10 e qualtiod empioyoes of th Hube Entilies and such companies shall continug
to make maonihly contributions 1o the supplemental medical benaft plan based on cerfain percentagss
af the wages of thair qualified employees. DMG has also agroeed to indemnily the Comparry against amny
Iosseg which many arise i the employees of the Hubsi Entities claim agairst the Hubed Endities Tor thokn
supplamantal madical barafits

(g} Cash housing subsidies

In 2000, the Group mplemenlod cash housing subdsdy plans, pursiant to which i Group undeciook
1o abligation 1o pay cish Fousing subsidies 10 18 oigibio omployoes who had not boon abocated
housing guarters or wio had nod been allocaled housng quarers up 10 1he prescribed standands.
Patingd employees of the Group ecsted al th me of B mplementation of the cash housing subsay
plans wore ontitfied to the benalts under thaso plans, Employess who joinod the subsidianos and
joint veniures from 1 January 2003 ornywerds and The rotred employees of these subdsidianes and jont
sTlunes e ol enditied (o any Denelits under e cish Bousing subsidy plans,

For cash housing subsides related 1o service perinds belors 1 January 2000, they wora Tully
recognised as expenses upon impementation of the plars in year 2000, For cash housing subsides
related 1o serdce parocs staning from 1 Januany 2000, the payments are made on 3 monihly basis
cammancg from January 2000 for a period of up to 20 yeors for employeas without being allacabed
housing quartees and Tor o porod af 15 yoars for amployoes being aBocated housing quartors which
a8 not uo to the prescribed standards, The manthly payments e recognised in the income staterment
i Incasred and are in |ne wilh e senice penods of BhEss employnes,

(d}] Termination and early retiremant benefits

Thi Geoup implemented 1ermination and eartdy retremant plans for certan qualitied employees,
pursuant to which the Group has the obligations o pay eary relirement benafits on a menthly basis to
the reiavanl sarly ratred employees unlil thass emplovees reach ther normal retremant age al wiich
Time they can drw Their pension from e govemmental reguiated pension schemes and the DMC
requisiad suppiemenial person schemae,

The earty edireran) benefd obligations estrmated by the dirsctors were luly accrued nd recogrised
in the respective years” income statemants when the formal eary retrement plan wias. demonstrably
comimithed.

134 Dongleng Motor Group Comparny Limited

208/278



Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

6. PROFIT BEFORE INCOME TAX (Caontinued]

fe}

Stock appreciation righls

Thus shareholders of the Compary hirve adopted o plan of stock appreciation dghts FSAR" for the
senior management of the Group, The plan B designed 10 ink he finenckl monests of e Group's
sarsor managament with the Group's luture results of oparations and the padommance of the Company’s
H shares. No shares are (o be izsued undar the SAR plan, Consequently, the shareholdings of the
Company's shareholders will not be dikuied a5 a resdl of the granting of SAR.

On 16 July 2013, the Compary’s board of directors approved a plan of SAR for the sanior
rrenagerment of the Group, 40,198,000 ZAR units wers granted with a term of Sve years with effect
from 16 July 2013, The rights 1o the SAR units wil have an axescise period of tao years fnom the date
of grant fe,, 18 July 2013 ard can b aorcisad in tha third, Soudh and Bh years following the date of
frant and ho tatal rumbon o tha ights estreesed By an ndhvidual shall nal in aggregate axcood 33%,
BE% and 100%, respectively, of thie total rights granted (o the ndividual, respectively, The smnciss:
price of ine SAR as approved by tho board of directors on 27 March 2012 wes HKS9.67 per unit,
bapirsy tha Righar of the Soding share prics of the date of grant and tha awrsos Shaeg price al thd close
of tracing ower tha fve business days proecedng the dale of granl.

Lisan axarcse of the dghls, he exercising indivicual will, subject 1o the restriclions under thi plan,
A a paymant in BME, afler deducling any appicabla withholding tas, equal 1o the product of ha
fumber of Aghls exercised and the difference Bitwean he exercise prce and the market price of ha
H ghares of the Company &l the time of axenciss,

Az gt 31 Docormbar 201 6, managoment Assossod Brovious yoors' oporaling results of the Group and
concluded the ROE (Rate of Retum on Common Sacshokders’ Ecuty) of the perod om year 2014
1o yoar 2016 did not mes the non-markal perormancs visting conditions of 1he S47, A4 a resull,
axpensas and kabltes [amounted to BMBT1 millen) recognised during the pravous years wars
reversd duning the year ended 31 Decomizer 2016,

Thes rcremerts af the sulslandng SAR ane analysed & tolows:

2016 2016
Weighted Wenghiled

average Mumber af AVERAE Mumier of

axerclas price SAR  ewercise price EAR

HKS§ par share units 000  HKS per share urts ‘000

At 1 Jarwary B.6T ar,110 .67 RIAR ]
Reversal during the year {ar,110) -
At 31 Decembear - aTo
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

7. FINANCE EXPENSES/(INCOME) - NET

2016 2015

RAME million RVE malkan

Irvtiowrest o Bark oans and alfsar Barowings 150 163
Intaragst on shorl term nales and discounted bils a5 95
Exchargs nal lessesigaing) of francing aclivites 200 (444
Nt inance exporses finc o 445 i1eg)

8. DIRECTORS' AND SUPERVISORS' REMUNERATION

Details of the drectors’ and supendiscrs’ remuneration for the year, disclosed pursuent bo section 383 of
the Hong Kong Companes Ordinance (Can, 627), Companses (Disclosure of Information about Banefits of
Directors) Regulation ({Cap. 622G) and HK Listing Rules, ane as follows:

Directors Supervisors
2016 2015 2016 2015
AMB000 RMB'000 AMB 000 RS0
Feesg 650 BEE 54 g1
Other emoluments:
- Salaries BaE TED 163 358
~ Discretonary bonusas 251 3.535 585 a0s
- Estimalad monay valuo of athar
penefits 225 228 52 =i}
— Emplcyer’s contribution 1o a
retirement Denefit schema a0 d58 T2 148
4,564 5.5673 G336 1,588
Stnck appraciation right axpansas
recogrised in the income statemant - 185 - 48
Total charged o the ncomsa
staternant 4,564 5,768 Q36 1637

Cerian dieclons and SUpeniscrs Wire granted siock apprecaation ngihis, in respect of Thr senices (o 1he
Group, further detads of which ere set out in nole Bje) o the fnancial stabements.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

DIRECTORS' AND SUPERVISORS' REMUNERATION (Continued)

The rarmunaration of eveny dingcior and the chsl execulive is sat oul Below:

For Bha yuar ended 31 December 20186

I Yaneng
Ll Shaostu (Ui Evacutv

Torg Dengehang
Qugang Jo
L Padorg

Indapendent non-uscitive
Ma Tigeny
Thang Yoot

oo e
Chen 'Yunks

M s

Than Jun

Enployers
Esfmated  coniributicnto

Dscofionay mergywivecl  arelimment

Foes Balary bomses  offwerbesefils  benefit schems Tokal
RME000 RMETO0 AMAT00 RMET0 RMBD0R RME000
= 186 e 45 62 502

- 1M = L] s i

= ] Tt ] ) 1170

- Lo ] 11 ] & [ B4

- 183 o] L] [ -1

- 163 85 45 2 BEG
& 1,73 135 ] 2544

164 - - . - 7]
166 - - - - 1156
155 - - - - 15
- 7 - < - L
G5 - - - - 550
B30 B 250 -1 0] 4560
- 183 505 ] 7 B
54 - - - - -]
-] 163 55 52 T2 43

e —— ——— - ——— - —  ——— | E——
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

8. DIRECTORS' AND SUPERVISORS' REMUNERATION (Continued)
The ramunecation of every deector and the chief executhe is set ot below: [Comntinuad)

For fha year ended 31 Decamber Z015;

Sk

Emeloys's Bopecision

Esinaled  conbitaion b righl e

monsy e & relrement reogrEadn

Descrafiorary o cffer Eoradl Tuincama

Fame B & omses banefts schemi Tota SREATEND

AMEDE  RMET0D RMETOD AMEDD  REG  AMETID RMWETOD

Executive direclors
Irus Yarkeng jappoinied on 10 June
25 - @ 2 " B ] -
Lifhenzty - 141 =7 43 & e =
1 Ping fresyred on 19 1une 2015) - Er el 15 5 il b
26 67 B85 % 1,78 ]
Kon-anecufive dinecton:
Torg Dongoherg - 1] i 43 (-] B
Cuyarg b - 14t = 4 @ L] i
L Waidong = 1] M a2 L 51 a2
I J6ang jesignid on 19 Jund 215 - & L] 4 a3 M H
- 4 2.8 143 3 nx 17
Indegendent nof-executhie dinclors:
Ma Mhigerg 166 - - - 168 -
) et 188 . - 188 -
Cao Minghe 182 - - - 5 ~
ey ol 168 - - - 18 -
wa : . - - 2
] ] b L] e a5 B5T3 155
Supenvisor:
Ma Lingjs - 1] o4 ] 0 B5E )|
Derg Brg - Hr El 4 2 &5 17
iR o o 14 158 ]
Independent supensons:
Fang Guo fresigred on 1% June 015 n - - - - [ -
Tras hun ] . - 54 .
&l - - - | =
B 5 1] ] =] 1580 ]

—— — L — —— — L — - —
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

DIRECTORS' AND SUPERVISORS' REMUNERATION (Continued)

Mo retinemant benelils or lemination benalils were paid 1o direclon of supanisors during the year ended
31 Decamber 2018, Mo considerations wem provided to third paries for making avalable direciors’ senices
{2015: sania),

During the year, no loans. quasi-loans or othar dealings was entered into by the company in favour of
dimchors or superdscors 2015 sama),

Mo significant transactions, arrangemants and confracls in relation to the group’s business o which the
Comparmy was a parly and in which a dreclor of tha Company had 0 matedal interast, whaiher drectly or
incirecily, subsasind ol the end of the year or af any lime duidng 1he Yoo,

FIVE HIGHEST PAID EMPLOYEES
T five highesst pail ampkoyees durng the yesr did not Incude diecions (2015: nil drectons, datals of whose

remuneralon any sal oul In Role B above, Dotails ol the aemunsation for e al tha Tvi t,?ﬂ'ﬂ&' ﬂ':'\ﬁ:l
Frighost it BITEloyeos Wi &0 AHINGT & Arecion NoF & SUPDASG! ol e Compary am o8 follsws:

2016 N6

AME ‘000 AMEDO0

Salatipg, alowances and benefils in knd 3,366 2881
Bonuses T.545 3885
Pansion schama contributions 449 473
11,380 7,249

The number of thesa non-director and non-supenssorn, highes! paid employess whose remuneration el within
the fobowing bards is as folows:

T G i —
2016 2015
il - RME1,500,000 - 5
RMEN,EO0,00 - RMEZ 000,000 1 -
RMBZ.000,001- RMB2,500,000 4
5 5
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

10. INCOME TAX EXPENSE

2016 2015

RAMB miltion VB mfion

Cournonl ineorr: 18 1,323 1.181
Dietarrad income fax {49 172
Incoms lax expanse for tha year 1,274 1,353
L ————

(8] Corporate income tax
Under the PRC Corpomate income Tax Law and the respective reguiations, the corporate income tax
{or the Company ard its subeldiaries ts cabculated &t rales ranging from 15% 1o 25%, on thesr astimated

assessable profis for the year based on the esising legislation, inlerpretations and prectices in respect
therect.

(b} Hong Kong profits tax

Mo provision for Hong Kong profils (e lax mbe: 16.5%) hes been mads as the Group had no asssssable
profita arising in Hong Kong during the year,

(c) Deferred income tax

Defemed tax assels ars mainy recogrisad in reapect of temporany difersnces relaSing to cartain future
cheductithe expenses (or he puorposs of corponate ncoms tax.

According to |AS 12 lncome Taxes, defared tax assels and labiities are measured al the tex mtes
that are expecied to apply to the perod when the assats are reased or tha liabiities ane saftied,

140} Dongleng Motor Group Comparty Limited
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Notes to the Financial Statements (Continued)

INCOME TAX EXPENSE (Continued)

For the year ended 31 December 2016
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A reconcliation of the income ti expanse applicable 1o proft bafons incoma ol the Statulony corporile
ncome ax rate in the PAC in which the Group is domiciled (o the incoma tox expense at the Group's effective
oo tax rabe, and & moeonciiation of the applcabio rade Lo, Fe stalutory colporats income tad rale) o e

affective iINComa tax re, ang &b follows:

2016 2018
RME milifon % RWE milian %

Prof Dedond GO lax 15,739 14,085
Al the PRC stalutony comporade income s

rale of 26%

(2001 5: 26%) 3,935 250 3518 250
Tax concessions and lower b ratas for

spocific provinees of ibcations (232 1.5 {17g) (1.2}
Associates and joint veriures” resuts

reparted net of tax (2, 9949) {18.1) (2,656 (1e.1)
Incorme not subject 10 corpormbd ncama lax [0 0.4} (16) ol
Experses not deductible for corporale

Incorme tax o) 0.2 b -
Ty hosS0% Nob recognised 60T 39 OB 50
Incoona L expanss ot tha Groun's aifectve

o tax rats 1,274 8.1 1,353 2.6
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Notes to the Financial Statements (Continued)
For the year endad 31 December 2016

10. INCOME TAX EXPENSE (Continued)

T Group's deferred Incomae L is analysad as follows:

Consolidated income
Consolidated statemant of statement and statement of
financial position __comprehensive income
As at 31 Dacembar Yoar ended 31 Docembar
2018 25 2018 2015

RAMEB million FRE millicn AMEB millian RE milon

Dalormad tm: asssts:

AZSELS mpaimmant 197 123 74 37
A GapEEs 1,748 1.096 {152 14
Warranty provisions 288 244 ] (1o
Wagas payaske 178 153 26) 124
Til |05 Carmy-Sonvands - 118 118 (118
ionEst recesad in acvance 163 - {163) =
Oahors &8 B 1 25
Groas dalerred tax assets 2133 1,803 (230) LY

Deaborriad T Bakdithes:
Eair volue sdjustmants ardsng from

auin ol controls n subsidieries {108y (119 113 {15

Unrarnifloe earnings of ovarsa
busingsses {1,193} (813 280 ZB3
Gross daformed tix kabilties [1,200) 11,033 267 268
153 168

Rapraseniod by
Dadorrod 1a cradited)/changod 1o

consoidatod Noome stalemon ) 172

Daferred tax cradited 1o consclidated
alhei oortpeel s iNCom {14) )
B3 168
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

10. INCOME TAX EXPENSE (Continued)

Dalamad income la assals and deferrpd income tax labilties oo anahysad as Iolows:

2018 2015
RMEB mitlion RS milion
Dalamed income tax assels;
= Ddirod ncoms lax assels colected over 12 monlhs 310 533
= Dalamad incoma lax assals colecied wilkin 12 months 1,823 1,270
2,133 1,803
Dalamad nooms tax Eabdiies:
- Dalomed income tax Rabiites collocted over 12 manths {1,282} (1214}
= Drlamd imcomse tax Babiites collected wittin 12 monihs {17) (18}
[1.299) {1,032}
B34 T
11. DIVIDEND
2016 205
RMB million RS milion

Proposad fing-RAMBO.2S (2101 5: BMBO.20) per ordinary hane 1,982 1,723

The proposad fimal dvidand for yasr 2018 s subgact 1o 1he approval of the Company’s sharsholdacs at ha
Tortheoming annual gineral meoting.

The dividends paid in 2016 amounted 10 RMB1,723 milion, being RME30.20 per share (2016 AMB1.723
milion, by RMBO20 por sharg).
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

11. DIVIDEND (Continusd]

In accordance with the arlicles of assocation of the Company, the nel proft after income tax of the
Company for the purposa of profit dstribution will be deamed o be the lesser of i) the ned profit detemined
im mcoordance with Accounting Standards Tor Business Enterpeises (PRC GAAPT) and &) the met profit
datarmineg in actordance with IFRSS Under the PRC Company Law and tha Company's artiches of
associaton, tha nat profit afler lax can only be dsirbubed as dividends after an allowance has baan made lor
the following:

] Matkeng up priod years' cumuiive losses, B amy.

[11] Allocations 1o 1he statulory surplus resenes of af least 10% of afer-tax proft, unlil the resene eaches
50% of e Comeany’s share caclal in aggregate. For the purposs of caiculating 1he trarster 1o ihe
reserve, (ho prafit afior tax shall Bo the amoun! detormined undar PAC GAAP. Tha transtoer (o b
oDervD MUt Do made boforo anmy destribution of deadonds 1o shambolders,

The slofulony surplus resenes can bo used bo offsel provious years” losses, Iif any, and pant of the
rafutony srpius oS can e capitiiesd as tha Camparny’s share capital provices that the amount
ol such reserve remaning after the cagitalisalion shall nol be less than 26% of the share capilal of the
Cormissmy,

1] Allpcations 10 the discrelionary commaon rasane I appove by e shiroholdars,

The abovementionsd reser'es cennol bé used for purposes ofher than those for which they are
craatod ard are rot detributablo as cash duidends

For dividend distribution purposas, the amounts that the Gompany’s subsidanes and jort veniues
can legaly distibute by way of a dhadend ang delenmingd by neferencs 10 the profls a5 reflecied in

hair financial sialemants prepared in accordancs with PRC GAAP. Thase profits may diflie from thoss
daalz with in these financisl statementa, which oro prepared in accordance with IFRSa.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS
OF THE COMPANY

The calculation of basic eamings per share is based on the prof for the year altibutabde to ordinary equity
holders af the Comparny, and the waightod average number of ordinary shaves in B50e during the year,

The calculaton of basic aamings por shiva ks basad o

2018 2015
RMB million B milian
Edurings:
Prei for this yaar athnba fakse 1o ordinary aaquily holdars of
Il gy 13,368 11,650
Humber of shares
miilion rrllion
Snanes:
‘Wisighted gverage number of ordinary shares In lssue during
the year 8,616 BG16
Eamings per share 155.00 cents 134,056 cants

T Group had mo polentaly diutive ordirany skhanes in s during rise years, 5o the diuled samings per
shant equals 1he BOsC EMINGS DOr Shi'e
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Notes to the Financial Statements (Continued)
For the year endad 31 December 2016

13. PROPERTY, PLANT AND EQUIPMENT
Flantand Construction
Buildings equipmant in progress Tatal
RMEB million RMB mitlion RMB million RMB million

At 31 Decarmoer 2015 and

I danuary 2016
Cosl 1,077 17,748 2,438 21,262
Aceurmuiated daprecialion and

noarTment (328) [8,005) = 18,333
Mol carmying amount 740 8,744 2436 12,928

A1 Fanuary 2018
Nal of acounulated dapraciation

and impairment 748 8,744 2,430 12828
Actdions 1 463 2,100 2,574
Gain of conatrel in subsidanes 5 B4 = &9
Despasaly (16} 8} el (27
Reclassfizaton 45 2,278 (2323 -
rmpairend = @ e 2
Digweciation during thi year {55) (1,647 = 1,672)

A1 31 Docarmoor 2016
Mel of accumuated dapreciation
end impaifment 739 10,822 2210 13,871

ALE Dectmioer 2016

Cos 1,027 20,312 2210 23,548
Accumuialed depreciation and

o |288) 9,300} - {B.ETB]

ol carying amount 738 10,922 2210 13,871
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

13. PROPERTY, PLANT AND EQUIPMENT (Continued)
Plant and Construction
Buddings equiprmiant In progress Tolal

BB e BAB rilion BB rrdlicn RAAS rrilion

Al 31 December 2014 and

1 Jarsary 2015
Cos 1,062 15,957 2211 19,220
Accumulatag depraciation and
impairren] [&re (B, 975 =3 (7. 358)
Mat carrying amount &3 8,581 2,208 11862
A1 January 2015
Mat of acoumulated deprecaton
and impairment e B, 2,208 11,862
Additions 17 352 2,562 24931
Disposas {107 (tiE1) - {268}
Rodassfication 240 2.004 (2,334)
I e (1 =12y - 213}
Depraciation during the year 73 11,310 - (1.383)
At 31 Decoember 2015
Nal of accumiilaled depreciaton
and Emgaiment 743 9,744 2,436 12020
A1 31 Dacember 2015
Cost 1.077 17,743 2,435 21,2682
Accumulsied depreciaton and
impaiment (2 {B,005) - (B,/333)
Mt eerydng amount Fag n.vas 2408 12829
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Notes to the Financial Statements (Continued)
For the year endad 31 December 2016

14. INTANGIBLE ASSETS

Resoarch

aned

Patents and Cuslomer development
licences relationships costs Olhers Tatal

RMB million RMB milion RMB million RMB million RME million

For the year ended
31 Dacambar 2016

Cosi:

Al T January 2016 B44 1,336 1,060 674 3014
Actions 380 - 593 164 1,137
Gan of contral in subSdanios = - - L) L}
Racassifcalion 473 - (4T3} - -
A3 Decermiber 2016 1,697 1,336 1,160 B42 5,055
Accurmuiaied amorisation;

A1 January 2018 294 187 - 513 1,004
Armanisaton 173 Ta - ] 20
Gain of ecntrol 0 subscinies - - = 2 2
AE Decarmoer 2016 48T 275 - 584 1,526
Impsaisrmied;

AL 1 Januany 2018 112 - - - 12
Acticns - B - £ =
AU31 Decarmner 2016 112 - - - 112
het Dook vilue!

an 1 Sanuary 2016 438 1,139 1,060 161 2,798
A3 DecamDed 2016 1,118 1,061 1,180 258 3817
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

14. INTANGIBLE ASSETS (Continuad)

Rassarch

and

Patmnis and Cuslomar  denssloprmen
licences  realionshios Costs Cehars Tatal

RVBmMon RMBmilion FRMBEmifon AMOmiion  AMEB milion

Fof hy yiiar gnchad
31 December 2015

Cosl:

At 1 January 2015 50t 1.338 1,060 576 3473
Additions ] - 248 ==} 442
Disposals i {1
Peclassificaion 248 - 248y - -
A1 31 Decenber 2015 B4 1,338 1,080 B4 3914

Acoumulated amorsation;

A1 January 2015 158 118 - 453 739
Amortisation 136 g - 51 2066
Dispeaals - - - it} (1}
Al 31 Doosmber 2015 Fad 197 = 813 1,004
| Prgsinrman;

A1 1 Jenuary 2015 12 - - - 112
Additions - - - -

Al 31 December 2015 112 £l = 3 112
Met ook valuee

A1 1 Jnuary 2015 231 1.218 1,080 113 2822

A1 31 Dacamber 2015 438 1.138 1.060 161 2,798
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

15. GOODWILL

2016 2015

RAME million RVE malkan

AT Ganuany 1,792 1782
Acdtions - =
AL 31 Decarmber 1,702 1.782
L ————

Thie recoverable amounts of the cash-genefating umits, o which the goodwil = allocated, have been
delermined based on a value In use calculation usimg cash iow projectons based on financial budgets
coverng a five-year period. The discount rete appled bo the cash flow projections is 13%—15% (2015 13%—
15%),

16. INVESTMENTS IN SUBSIDIARIES

Parlicuars of the principal subsidiadas of the Company as &t 31 December 2016 were as lolows:

Perceniage of equiy
Place of Paichup Interesi atiributable
olblshment  andregigiored  10The Company

Hams and bessiness eapital  Dimct  indirecd Frincipal civities

Diorgleng Commenal e O, L4 PRC B 2000000 = - Merefechrny e sk ol commercs
verias

Dongalichouioir Co L. PRC RAIB 234 700,000 % - Werufactrmy v sl of s,
atomelive parts and comporents

Congleng Motor Fnaree Ca, Lid PAC AR 500,000,000 L] - Provision of nance senices

fOFF)

Crina Dorglerg Mol indusiry mpor. PRC PAVE00,000,000 b3 26 Meretng and ssh of muomotles

o BeodCa, L4

Congleng Bacin: Vehoe Co, Lid PRC FVERD, 580,000 g = Werufachrmg ard saie of sleclic
vehicles, parts and components

Congleng Cf-mad Viehils Co., Lid PAC R 000,000 ] = Marufactrmg and sais of of -mad
vehicies, parts snd componats

Danghore (Shyan| Spocial Commircd - PRC RS 314200 T5E - Warudechrng and sl of specd

efhicke Co., Lid. commarcil wihces, parts and
compenents

Cenglorg Peageed Cihoen Auomati PRC RHASH00,000,000 i - Merkelrep v s of ool

S Co Ll

Eongrey [Rangehond Tnuck Cor, Lk PC P 300,100 o 50 Marufechus and sale o mutomale
perts an coponents

150 Dongleng Motor Group Comparny Limited
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

16. INVESTMENTS IN SUBSIDIARIES (Continued|

The above table lists the subsidianes of the Comparny wiich, in the opinion of the drecions, principaly affected
1he results for the year or Tormed a subsiantial portion of Bhe nel assets of the Group, To gede detalls of other
subsiciaries would, in the opinion of the dinclors, esull in particulars of excessive length.

Burmmarised nancial information on subsidianes with non-confroling intanmsss:

Ther 5 no subsidiery with indnidually material non-controling nberest wathin the Group, Considening ol iha
subscaries with ron-oomimling inferast are muiomobils indusiry relaled comparias, their pincinal actitiss
g manufaciunng and sae of aulomobda, aulcrmotive pans as wel a6 componenis and They ol opembe Ber
businesses m China mariand, the summarised aggregated financial information for ol the subsdianes that
s non-conlroling interasts are sel oul beicw!

Summarised statement of financial position

2018 2015

RMB million RS milian

Currend sisdarls 53474 43,134
Currpnd fiabdies 51,587 40417
Mt casrenl assats 1,877 ant
Men-cLment fssels 18,673 16,476
Nen-curront liabistes 2,602 1,770
Mt non-ourrent aseals 16,071 14,606

Mt anents 17,848 17413
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Notes to the Financial Statements (Continued)
For the year endad 31 December 2016

16. INVESTMENTS IN SUBSIDIARIES [Continued)

Summarised statement of comprehensive income

EDINETOOOO
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2018 2015

AME miltion RE milkon

Ravanue 115,442 118,134

Profit bafons incorme b 3,224 3438

Irstrmsa lax axpensa [E54]) (B3]

Profit for tha year 4,570 2,589

Other comprehenshes income (28] @3

Tolal comprahinse inoom for B yaar 2,542 2.ah4d

Total comprehensiae incomae attributable o non-conbreling
nlresls 11 ]
17. INVESTMENTS IN JOINT VENTURES

The amounis recognised n the consoidated statement of financal postion ane &3 folows:

2016 2015

RME miltion B milion

Joirt wortures, af camying valuo 40,540 30166

152 Dongleng Molor Group Company Limited
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

17. INVESTMENTS IN JOINT VENTURES (Continusd)

T Mowarmints in mwvesimants in joint wanunes ang a5 Solaws:

2018 2015
AMB million RALS rmilian

A1 1 Januany 28,166 40,145

Addiliong irmastimants 1,518 184

Sham ol prafits 11,602 10,432

Crihar Comprihensya Incoma [1:1] {5}
Oihwer changes in equity a2 1

Disposals - {139
Dividonds recahed [11,823) (11,452}
Transtation msons 2

At 31 December 40,548 32,166

The additonal imrvestmants in 2016 amountad 1o RMB1.518 milon, of which RMET 422 million was further
capital imection by the Company through profit distribution, AMBS4 milion wes trangferred from an associsle
and AMB4E millon was from acquisition of B subsidiary.

Parbculars of the pnncipal joint ventures of the Group as al 31 December 201 6 were as jolows:

Percentage of
Placaof ity interesl
stabishment Fak-up  abiributable to
HKama and busingss Regstered capital the Comgany  Principal activities
Dorgleng Mator Go., L (TR PRC A6, 70, 00,000 B0 haufacturs and e of atomotive
s and components
Dorgang Paugend Ciren Automobiil Co,  PRC FUET (00000000 B0 Marufacturs ond e of automolivg
Lidl, (AT [parts and campaonents
Cioryeng Honda Aubomoblia Ca, Uid. PRC LSDS60 00000 B0 Maufacturs and e of atomotive
MOHAT) s and components
Corygfeng Handia Engera Co, Lid PRC UBDH2 583 50 S0 Marufacture and e of mtomotve
[parts i cormponents
Dorglang Honda Aul Pass o Lid. PRC LISCEE 500,000 .00 Marufactuns and fsde of mtomoti
s and components
Dorgang Renaull Automotes Co. Lid. PRC PB4 B 30048 H0 Marufacta ond s of mtomotie
et and components
Dorgeng Peuigend Citven France Ca. Lid.  PRC RLET 000,000,000 R0 Prosision of Fnance senioss
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

17. INVESTMENTS IN JOINT VENTURES (Continued)
The financial information of material joint ventures
T fllowing tables Busirate the fnancia information of the maberial joind vertures ncuding DFL, DPCA and
DHAC, dcjustod for dfornces in accounting policies babwoen the Group and thi joint vaniunes, and balon

equity mathad was aoped o account lor the Group’s share of those amourts.

i Statement of Mnancial position of material foinl ventures

M6 W5 i ] mis aE ]

Cash anvd el igahaortd 21,068 18244 Baa 13.254 1748 T8
Ot curnont assets jmciuding

o) 62,076 823 6,212 §,B64 1838 175482
Tolsd curn ausets B4, 141 7587 15,153 18,118 75 2458
Mon-cument s 42,404 41,841 nrm 298 B8z A
Tolal asssss 126,545 117,308 38, B8 41,314 4 ETT HED
Cunont fnancial labiities jeciudng

acooun peryatie jea1) (608 - arE - —
Orher cumment Rabilles rcluding

Deteuar peyabing {69, 708) (B2 450 (22,668} (25,568} gy 21,855
Tt curron! Babifiees (T0,188) 53,048 (22,668 (35,067 {31,715 155
Man-curment francl kbiftos

(Erciuding accoun! payatie) 58] 1 360} (a1 = -
Othas non-cimant babilas fncieg

Do paryabi H.565) @783 [1,743) (B0} {1,867 1304
Told non-cutrent hateing 623 3,854 [2,309) [1.368) {1,557 134
Tolsl Babvlises 4817 B5,902) (24,771 F133 (53,5800 @313
Mon-conlolirg neresis 18,226 B2y - - - -
Hal aasets &3,507 213 14,710 15,078 1,297 10,587

—— ——— —— — —— S—
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

17. INVESTMENTS IN JOINT VENTURES [Continued)
The financial infformation of material joint ventures Confnusd)
m Statement of comprohensive income of materdal joinl ven fures
oA oA bwc

.l 2018 e s A6 A5
RMBmillen MG miior RMBmilian RVEmillion RME miion  AVE mifon

Fliremiiig 160,118 131880 47387 SAT13 To 622 53,086
Dwpracsition and amorfsaton [4,207) 14 17E} (2130 {1878 |1,085) man
Imeresl incomo (] B L Ll 228 123
it expenes 44} & ) Bij - -
Prrolit cefom incoma L 18,880 L e ko 9830 6,252
I it i [4,763) [4.1E7) (445 @14 600 [1.568]
Feolt ahor tax 14,118 13,158 1887 294 T35 4584
Rer-Coninoling inlorests 1,857} [ - - = -
Orver compréhenshm noome - 2 - - -

Tobsl comprehanshn nooms 12,561 11583 1527 2914 T.230 4,684
Divigend racened 5,593 Bupeg By 1.540 4,556 4,808

——— — —— — | ——
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

17. INVESTMENTS IN JOINT VENTURES (Continued)

Reconciliation of financial infermation

Tha folowing labke lusirates the neconcilation of share of nel assels (o carrying amounts of matesial joind

VENBUnES:
DFL DPCA DHAC
206 015 20HE Faul e X5
RME milion AU miion AME millon AV milicn AMBE million RS millen
Ogparang ot At al 1. Januan #2132 0543 13,978 At 10541 13,468
Proi aftor b 14,118 13,158 1827 2814 720 L4
Dthe comorahersive mooms - k| - - (£ =
Dactand necasid 11,188) et [1,693) 3BT [LREE]] TE)
Mon-controling nlreits 11,55T) (1,548 - - -
Capilal cortrbufion hom non-Gontreing
sharehoiiers - - - - pd-rg -
Cleseng nbf 25508 ol 51 Doobrier 43,507 LFA R 1,110 1397 1247 10,541
intines in jont vertures (50%) 21,754 1,066 7,055 6,683 5848 51N
Goodwil - - an il - -
Carmying amount of mvestmelrs in materal
jonl veriures 21,754 21,066 7,332 1265 5848 52m

The folowing table lusiates the aggregale financial infermation of the Group's joint venlures hat are not

indirddually malerial:

2016 Pl
RME miflion RAB milion
Share af joint veniues’ nesults

Profit after tax THY E28
Other comprehensive income (8] {10]
Total comprehansive income TaT 18

Aggregate carmying amount of the Group's investments in the joind
variumas 5,814 5564

156 Dongleng Molor Group Compary Limited
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

18. INVESTMENTS IN ASSOCIATES

The amounts recognisad n the consoldated statermont of financial position are as Tolows

2018 2015
RMEB million RAMES milian
Associales, ol carmyng visue 12,598 10525

Partculars of the princical associates a3 at 31 December 2016 are as fofdows:

Percentage of
Place ol ownership inlerest
establishment attributable to
MName and business the Group  Principal activities
Dongleng MNesan Aulo Finance FRC 35.00% Prowslon of Srance senices
Co, Lid*
\Wuhan Lear-DFM Auto Eloctric FAC 2500%  Manudactum and esle of aulomcthe
Co. Lbd? parts and components
P58 Paugeot Crodn Group France 1286%  Manutacture and sale of automotne
FPSAT parts and components
" Sino-foneign Bquity joint weroung

The apove table lists ihe asscciates of the Group wiich, in the opinian of ihe dectors, principally affectsd
i Mt for P yaar of formad o substantial portion of B nol 335 of the Groun, To gie datals of otfsr
assocalies would, in the opason of the directors, resull n pariculars of oxcesshe ength,

The Group acquingd the pquity Inlgrests in the PSA Peugeot Citrodn Group ("PSA"), a company ksted on
the Parie Boursa Steckes Exehangs, for a conaidaration of ELUR BO0 mdion [appeoomaialy BMEE ST milicn)
n 2014, T iImvestmant n PSA is accounted for as an imastmant n associates using equity mathod snce
he Group has sigrificant influsnce over P3A a8 the Group has the posss 1o participate in the financial and
operating policy decisions of PSA mainly by viriuer of the tact that the Group s ong of the ihres equal langest
sharsholders of PSA and 1he Group has certain representation on the goveming body,
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Notes to the Financial Statements (Continued)
For the year endad 31 December 2016

18. INVESTMENTS IN ASSOCIATES (Continued)

The armounts moognisad n the consaidated ihcome statement are a5 follows:

2016 2015
AME miltion RE milkon
Associates-Snare of pralits 1,807 1.297
S —————

Tre movements in mestments in assoclates are as follows:
2016 2015
RME miltion RE mion
1 January 10,525 B30
Share of profits 1,607 1267
Other comprehanshe ncome 32 158
Other changes in equity 10 B8
Disposal (54) -
Dividend received {00 571
Translatlion resene 248 [148]
31 Decamber 12,558 10,525

158 Dongleng Motor Group Comparty Limited
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

OTHER NON-CURRENT ASSETS

2016 2016

MNate RMEB million MG million

Laares s rocohaisies Trom inencing sericns 23 9,050 6,939
Mandalory reserva deposils wih the Peopla’s Bank

af China (iha "PBOCT) 1] 2128 1,806

Focd b cioposits k) 28 3,000 -

Oihars. 192 163

14,377 B 508

=1} Tha Group's subsidiary, DOFF. imsalved in the prowdalon of financing services la required to place
mandatory reserve deposits with the PBOC. Mandafory resanve deposits with the PBOC are noit
avalable for use in the Groun's dally operations.

{b} Fixed term deposils included AMEBEZ,000 milkon (2015 nil) placed by the Company in an assoclals
which ks invotved in the provision of fnancing services and RIMS31,000 milion 2015; nil) placed by the
Campary in a joint veniure which is ivotved in the provision of finencing senices.

INVENTORIES
2016 2016
RiME million RAAS milion
Raw materiats. 1,272 1,319
‘Work in progress 446 420
Finished goods 7018 6,026
8,734 8665
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

21. TRADE RECEIVABLES

Sales af the Group's commancal and passanger vabicles are normaly sellied on an advance recoipl Diss,
whaneby the dealers ame required to pay in advance aither in cash or by bark acceptance drafts. However, in
the case of long-standing cuslomens wilh bulk puchases and a good repaament bistory, the Group may offer
Thase cusiomars credkl borms (hat e genarally Batwean 30 snd 180 days, For sakes of enginas and other
automative pars, the Group generaly clars ils custamearns cradil terms thal are generally babween 30 and 180
darys. Trade receivabies ane nan-inlenes-Dearing

An aging aralysis of the frads recehmhias, nad of provison for mpairment, of e Groop, based on hs nwoos

date, &5 as lolows:
2016 2015
RMB miltion RB milion
Velhin thres monihs 2,085 2661
Mora thar tFinss months bl within one year 1,844 Bi3
Morn thar or year 221 180
4,162 3664

The movements. in the provision for impaimment of trade recetvables ame as foliows:

2016 205

RME miltion RMB milkon

Al 1 January M3
Mgt imparment loss recognised ] A5
Armount written off as uncoliactibla (& @3
Al 31 Decamioer 583 ot

fs at 31 December 2016, trade recevabies of the Group with an aggregate nominal value of AMBSS
rallian [2015: RMBA1 milllon) werd mpained wnd ully provided Tor, Tha romaining ndhidually impained Irads
receialdes relate 1o customens that ware in financis difficulties and only & porticn of the eoeivables s
expected 0 be recovered,

Az at 31 Docember 2016, the Group hold cotatoral amd ather credt enhancemants, which mainly inciudes
property, pan: and equipment, lease prepeymeanis and mvertones, amaunted to RNBE60 milon [2015:
FMIBZ39 million over Trade receivabies amouned o RMBS36 milicn (2015: AMBZ3 milon)

160 Dongleng Motor Group Comparny Limited
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

TRADE RECEIVABLES [(Continued)

The aging anatyss of the trade recebabies hal are nol consderad 10 bo impaiad i as lofiowrs:

2018 2015

RMEB mitlion RS milion

Mather past due nor mpared 2,005 2,661
LLe=ss thaan Brron monihs oast dus 615 271
2710 2832

Recaivables that wane neither past due nor impaied relate to a large number of dversified customens for
wioen theme was ro recant history of delauit,

Included in the trade reoshmEbles are the folowing balancas weth related partias:

2016 216

RMEB mitiion RAG rmilion

DME, it subsidanes, associatas ond joint verturas 299 645
Mon-controling shamsholders of a subsidiary and thair subsidiaries T4 k|
Assocales 14 18
aar 665

The above balanoes ane unsecured, ncerest-froa and have no fod 1emes of repayment.
BILLS RECEIVABLE

Tirwie raarburity profies of tha bils recohatie of I Groug o as folows

2018 2B
RMB million AR milian
Within ona yoar 15416 13016

2016 Anniual Ropor
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

23. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

2016 2015

MNalas RAMB miltion VB mfion

Propaymenls 2150 2172
Deposits and oiber recebabias {a) 1,317 s
Loans and recervables from firancng sendces 1=} 16,728 11,678
20,195 14,758

e\ A et}

() The mowements in the provsion for impainment of ather recefvalbes &e as follows:

2016 2015

RAME million RE milion

At 1 January (=] &2
Mat impairment loss recognised 24 1T
Amount written ofl as uncolectble - =1}

Al 31 December ar 63

) Loans and recoivabios from firancng sarvices repnesented koang granted by DFF, which is mvohed in
the provision of financing services, 1o individuals and enlities when they purchased commercial and
passengor vehucles from doalies al an infanes! rate of 4,20%-15.00% per annum. Thess loans and
rpcatiablas [mm AaNcng Sendoes worn secunsd by the vehicle loanses together with ouirantses
provided by thase doaons,

T loans &nvd rhhvabies rom INENCing Sanvicas am anaysed as lolows:

2016 ams
Mg RMB millian RS frilion

Groas lpans and recoivablisg Yo fisaning
sanices 26,005 18678
Less: impairment allowances (307) jraza]
25,778 18618
Less: casrasnt portion 18,728 1678
MNen-cumrent poron 19 8,050 6939

162 Dongleng Motor Group Comparty Limited
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

23. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES (Cantinued)

M Moverments of impairment sliovanoes ire as followes:

2018 2015

RMB million RME rmilian

At 1 Jarwary 280 258
Imparmnd aliowinces charged 148 o6
Arrrnt wiitten all s uncolactibls (102} (54)
Al 31 Decamber ao7 260

Inclided i the prepayments, deposta and other recelables ae the lodowing balances with retated

partias:

2016 26
RME million RME milion
DAAC, Its subsidiaries, essocsates and jond ventunes aos 354

Mon-controiing sharehaolders of B subaidiary and their
suosidiaries 10 3
AssoCElES 24 ar
838 384

Thia above balanoes aro unsocured, intones!- free and have no fked toms of TOOOTIC.
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

24. BALANCES WITH JOINT VENTURES

2016 2015
MNatas RAME million RVE malkan

Dot Trcamy jont vaniuras, amoun!
mlarest-bearing loans to jont vaniues 11 235
Crvedends recotvable from joind vendunes 3,876 2506
Others ol 4,656 3232
BET2 B.O73
Less: current porfion 8,673 [B.073]
Non-curmant portion ) N ————

Do 19 joinil vanbures:

Cash daposis in DFF 3 2,763 264
Arising from acouisition of OV busnesses - 1.233
Others ) 5,746 & 5
8,528 B.OEG
Liersss: current portian 18,529) 8.05]
NOM=CLETET POrTion = =

Hdas:
) Cribeies: Ouis om0 joend visnbunes afe iMSscumel, infseal-tres Anc Rae no fed 18ms of mpayTmant.

[141] Casn Geposis piced Dy poord verures n DFF, 8 sonaiinny of (e Company imvohed in the proswson of inancing
BavicEs, Dear intenast & INe prevaling saings inbenest raie pubisned Dy the FBOC,

164 Dongleng Motor Group Comparty Limited
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

25. AVAILABLE-FOR-SALE FINANCIAL ASSETS

2016 2016
RMEB million MG million

Uniistad Fvasiments al oosl Bss impament:
Mon-cument 174 180
———

The uniisted imestments of the Group are not stated at far value bub &8t cost lees accurmulated mpalrment
nases because they do not have & quoted market pioe in an achve manket and the range of reasonable fair
value estimales s so signficant that the directors are of the opinion that their far value cannol be measured
relisbdy,

26. CASH AND CASH EQUIVALENTS AND PLEDGED BANK BALANCES AND

TIME DEPOSITS
2018 215
fotes RMB millian RS milion
Cash and bank balences 17,875 26,395
Time daposis 16,408 8,171
Fixed term deposits 1%0) 3,000 -
40,373 35,566
Lesss: Piadged bank balances and tme depcsils for
sacuring general banking faciities [6,645) (3,760}
Les=s: Fied term deposis TG (3,000} -
Cash and cash equivalents as staled n the
consoldated statement of financial postion 30,728 31,806
Less: Mon-pladiged lime deposts with original
mafturity of three months or more when
aoquired . (1,127) (3,074}
Cash and cash egquralents ds slaled n the
consoldated statemant of cash fows 601 28,732
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

26. CASH AND CASH EQUIVALENTS AND PLEDGED BANK BALANCES AND
TIME DEPOSITS (Continusd)

Time deposits ncluded AMB200 million (2015 AMB2.000 milkon) placed by the Company in an associale
which is imahed In the provision of nancing sendces and RMBS0C million (2015 AME1,000 million) placed
by the Company in a joint venture which is imahnad in the provision of financing sanices.

Cash at banks eams norest al oaling rates based on dafy bank deposit rates. Short term time deposils
are mada o vangdng pericds af batwean ona day and three manihs depending an the immadiale cash
radquaremants af the Group, and sam intérast ot the respectve shorl term time doposil rales. The bank
balances and pladged deposits ane deposied with credifwortiy banks with no recen] history of default. The
caming amounts of he cash and cash equivalants and the pledged deposis apphordmals (heir lair values.

27. SHARE CAPITAL

2016 2015
RMB miltion AVE raliion
Ragistennd, Bsabd prud iy pasd,
= 5§, 760,388 000 (A015: 5, 760,386,000)
Domastic Shares of AMB1,00 each 5,760 5,760
- 2,BGE. 732 D00 (2015: 2.B55, 732,000
H shares of RMB1.00 each 2,856 2.858
8,616 BGIG

166 Dongleng Motor Group Comparny Limited
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

INTEREST-BEARING BORROWINGS

Effective
inferast rate
%
Cuerant
Bark loans - unsacured 204,35
Cthof ks = unsacieed
Noen-Cuereni
Bark ioans = Secused 178
Bark koans - unsecuned 165475
Guramesd noins 18

W 215
Efeciv

Msturity AMBmillon riewsirie  Mancty  AVEmilon
"~

2o 1080 DATE3S 2018 1633

8220 AL

73 6350

an 2850 16461 201722 3548

2018-2019 55 29 2018 a77

2018 asu 1% 2018 350

7080 155

14359 14509

Cther loans represented cash deposis placed by DMC, s subsidisries, assoclates and joint ventures
amaunting to AMB3,620 millicn {2015: RAMB2.552 million) and other unrelsted third parties in OFF, a
subsidiary of the Group which is imohed in the provsion of financing serices. Thesa loans bear interest al
Ihe prevaling savings inleres] e published by the PBOC

The Guaraniesd noles (the “MNotss") were issuad in tha aggregals principal amount of EURS00,000,000 on 28
October 2015 and were registerad In the denomination of EUR100,000 each. Tha Motes bear interest fom
28 October 2015 & the rale of 1,60% per anmum. Interest on the Notes s payable annually on 28 Oclober in
each year, commandcing with the firsl nferest payment dale laling on P8 Oclobar 3016, Tha Mofes have bean

#zted on the iish Stock Exchangs.
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

28. INTEREST-BEARING BORROWINGS [Continued)

Thr above sacured bank loans and cerdain genacal laclilies granted by the banks were sacwrad by cartiin
assels of the Group, An analysls of the carmying values of thesa assats inchuded in the firancial statemenis is as

folowes:
2016 2015
RAME million FVIE miflkon
Tirme daposits and bank balances 2,957 1770
s —

Thi miaturity profiles of the interest-beanng bomowings of the Group ere as follows:

2016 2015
RME miltion RE milkon
Bank loan repayabie:;
Within cne year or on demand 1,080 1633
Ono yoor to hwo yoars 387 o4
Twio years bo thee years 198 383
‘dore than five years 2,850 3548
4,525 5658
Hotes repayabler
One yaar [o fwo years 3,044 -
Twic yrars bo fhrea years - 3534
3,644 3534
Oither loans repayabla:
Within cne yaar or on damand 6,220 5117
14,368 14 508

T camying amounts of thi inbiros!: Boanng BOMOWInGS AppIemat thair fEir waiues,

168 Dongleng Motor Group Comparny Limited
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

28. INTEREST-EEARING BORROWINGS (Continued)

The carmying amaunts of the Group's bofrovangs ane denaminatad in the flowing curmencies:;

2018 2015

RMB million RAAS milion

AMB T.788 a7
Euro dolla 6,631 7047
LIS diallar - B&
14,388 14,508

29. PROVISIONS

2016 205

RME million A4S rmilion

Men-cuerent 6T4 578
Current 1,085 B48
1,758 1.526

T mnowermonts O 1he Group's provisions are analysed a5 iolows:
Enviranmental Wasrranty

restoration cosls provisions Total

FME million RME raivon RIS milion

At 1 January 2015 114 1,143 1,267
Pronision during By - 147 1A
Unised il (1,101} (1,102}
At 31 December 2015 113 1413 1,526
Provision during This yoar - 1,471 1471
Ltz 14} [1.234) (1,238}
Al 31 December 2016 108 1,650 1,759

The carmying amaunts of the Group's provisions approsdmats their Bair values,
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

29. PROVISIONS (Continued)

(@) Environmental restoration costs

In accordance with the prevaling reguiations in he PRC, the Grouo is requined 1o resbons 1o the original
condition of the land on which its production plants are localed. Tha dirsclons hove estimaied and
provided for the sxpecied costs of the restorafion of tha land,

(B}  Warranty provisions

The Group provides warrantiss jor certan automotve products and undartakes the cbigation 10 rpsair
or replece iloms 1hat kil o pedorm satisfactorly, The amount of provisions Tor producl warranties
s estimabod based on the sales volume and pas! axpanience of the kel of repaies and retums. The

aslirmation it reviewed an an ongoing bides and i5 /aised whan appropriale.

30. GOVERNMENT GRANTS

Thad FRCAANTWINLS of th Govrmmen] grants rolated 1o assels aro anaysoed as loliews:

ALY January 2016

Fecanved durng the year
Bocogresed as olhe incoma during the yoar

AL 31 Decarmoer 2015 and 1 January 2018

Focorad duning th year
Fecogmsed &3 other income during The year

A3 Decamoer 2016

170 Dongleng Motor Group Compary Limited
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

TRADE PAYABLES

An agng anadysis of the frade payables of e Group, based on e moice daba, is as follows:

2018 2015
RME million RAS milian
Wilhin thress monihs 19,874 15425
Mere thae e rrondhes Bul within ong yeor 1,218 b ag7
More tham ona year 428 R4R
21,518 17,170
Inciuded in the above balences are the following balances with relalad partes:
2018 2ME
RAMB millian RAAE milian
DOMG, s subsidanes, associates and oint ventures aor 260
Mon-controling shamsholders of a subsidary and thar subsidisries 8 55
Aasocates 49 ar
364 342
T Bibove DEkances ant Lnsecured, intenes-fnse and hne no Mo 1emms af feoayment.
BILLS PAYABLE
Tha rraturity profie of the bils peyabe (s & iolows:
2018 215
RMB million M mion
Within one year 14,867 10,980

245/278
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

OTHER PAYABLES AND ACCRUALS

2016 2015

RAMB miltion VB mfion

Acances inom CUsiomes 3,939 4381
Accrued salanes, wages and benalils 1,650 1.443
Othar payables 10,544 BAET
16,173 13,9681

e e deaiciiey

Inchuded in the other payaiies and accrusts are the iolowing balances wilh related partes:

2016 2015

AME miltion RVE mifion

DMC, ite subsldiaries, asscciates and joint vantures 142 185
Hon-controling shareholders of a subsidany and their subsidiaries 234 23
aTE 218

The absci DAANGES &0 LISGCIEGE, Intenes]-roe afd have no faed terma of repeyrmant.

Mon-controling shareholders of a subsdiary and their subsidanes included payable melabed o acquisition
of intangithe assts amounting to FMBES rmidlon, which s oxpectad 1o D saftied wilhin one wadr Since s
balnncs shoal dabte, Th paable amaunbng to RKMB 102 milion expocted 1o ba SMBad Suie G vl sinca ha
balance sheal date oro classified ns other lang torm liabiities,

172 Dongleng Molor Group Compary Limited
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

34. COMMITMENTS
{a) Operating lease commitments as lesses

Tha Group's fufune minmmum rental payables under non-cancellable operaling lbases are as follows:

2018 2016

RMB million RIS mlion

Within ons yaar 165 178
After one yaar but nol more than e years G2 22
Mione than foe years 5,204 5708
6,131 6,607

(b) Capital commitments

Im addition 1o the cperating lease commitmanis cetalled in nole 34{a) above, the Group had the
folliowing capllal commiiments at tha end of the reporting period:

2016 26
RiB millian RAAE milion

Caontracted, bul not provided for:
~ Proparty, plant and equpment 1,528 1882

2016 Annual Roport 173

247/278



Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

35. RELATED PARTY TRANSACTIONS

Duweing the year, in addlon 16 these disciosed alsevhare in hese financia staloments., the Group had the

folovwang sigrificant fransactions with &3 related parties

(8) Transactions with DMC, its subsidiaries, associates and joint ventures, the Group's

joint ventures and associates

Purchises of aulomalive partsfasy malerials

from and cayment of rovally fes i

= DMIC, s subsicianas, associates and
jant venburas

= Jgint veanlures

= Astociies

= Sulbsidarigs’ jin Wi

= Marecontrollng shansholcers of a
subzpchory and (s subisdiries

Furchises of autornabdes from jont veriuras

Purcinases of walor, steam and aaciricity
from DMC

174 Dongleng Molor Group Compary Limited
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Nata RMEB million RS milkan
m

E58 &E0

13,197 12421

178 93

2380 2.024

14 ]

18,438 16,140

il 41,0097 66,9652
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Notes to the Financial Statements (Continued)
For the year ended 31 December 2016

RELATED PARTY TRANSACTIONS [Continued]

{a) Transactions with DMC, its subsidiaries, associates and joint ventures, the Group's
joint ventures and associates [Continued)

2016 2015
Mota RMB million RMIB milian
Purchasas of items of property. plant and
equipmant and inlanghis assels from il
- D#AC, its subsidianss, assocates and
jeint ventunes 42 103
= Joing veniunes 213 B5
~ Mon-contraling shareholders of g
subsidiary and thoir subsidanes 380 i
(1] 266
S ———————
Rantal expanses o DMC 156 1684
Purchases of serioss tom: i}
~ D#AC. its subsidiaries, associates and
foint vantures A5E 450
= Joni veniues ara 149
= Mon-controlling sharehocldars of 8
subsidiary and their subsdianes 171 Ta
789 638
———————
Panrmanls of lechnoogy senices e and
other experses 1o DMC s subsidianes fil 58 48
= -

2016 Annual Report 175
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

35. RELATED PARTY TRANSACTIONS [Continued]

(@) Transactions with DMC, its subsidiaries, associates and joint ventures, the Group's

joint ventures and associates (Confnued)

Sales of aulomative partsrany materials to: m
= DMC, s subsicianas, associatas and
jonk ventures
= Joint ventures
= Suinsicarias’ joinl veriures
- Man-contrelling sharsholders of a
subsiciary and haer subsidiarias

Sales of aulomobiias lo: m
= DMIC, s subsicianas, associotes ond
joint ventures
= Jint vantures
- Suibsidianss' joinl veriures
= Mareconirolling shamsholders of a
subzschiry and | sulssdiiries

Provtsions of senaces 1o 0}
= Joinl venlures
= Budnsickanas’ panl veriiures

Inlerest axpanse pad o m
= DMIC, its subsscianas, assocatas and
joint vanhuras
= Joint vanlures

176 Dongleng Motor Group Compary Limited

2018 2018
RMEB million RE milion
346 258
27T 2454
92 103
14 4
3,180 2813
S —————————

3,682 4678
1,027 i:=rd
48 8
874 G658
5,231 B35
172 114
3 3
178 ha i
54 &0
30 2
B4 i

I —————
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

Transactions with DMC, its subsidiaries, associates and joint ventures, the Group's

joint ventures and associates [Continued)

2018 N5
Mota RMB million RMIB milian
interast Incames fron i}
= DBAC, its subsidiarias, associabes and
joint veniunes 8 10
= Joird veniues 12 22
21 az
Fow and commession ncomes rom; 1]
- DMAC, its subsidiaries, associates and
joint ventunes 3 -
= Jaind veniums a a
12 v
1
Mota:
i T Iransachons woare conductod in accordance with 1he Tems and conditions ageed betaeen he

Groug and its nenled partes

Outstanding balances with related parties:

i} Deteds of the Group's balances with fis retated partiss as &t the end of the reporting perod are
dischoged innotas 21, 23, 26, 28, 31 and 33 po the financal statementa.

] Detals of the Group's balances with joint ventures &3 at the end of tha reporling pariod are

disciosed in note 24 to the financial stalements.
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

35. RELATED PARTY TRANSACTIONS [Continued]

(c) Compensation of key management personnel of the Group:

2016 2015

RMB000 RE000

Shiort e employes bonafils 5,118 3650

Pasl-employmaent banalis as2 504
Sinck appraciation gt sxpenses recognised in the incoms

stitemont - 243

Total compersatbion pad to koy managoement parsonna 5,500 TADS

Fusther detaliz of the dreclors’ emoluments are included in note B 1o the fnancial statermants.

178 Dongleng Motor Group Compary Limited
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Notes to the Financial Statements (Continued)

FINANCIAL INSTRUMENTS BY CATEGORY

For the year ended 31 December 2016

The camying amcunts of each of the calegones of Erancial instruments as al the end of the reportng panod

wars as follows:
208

Financial assets

Availaisia-torsalo rancial assots

Crihaf non-curoit assots

Track nosvables

Bils rocehvalkie

Francial assats inclided n propaymants,
disposits and other rocohabins

Do Troem join] verifunes

Padged bank balances and time deposs

Cash and cash ecpbalonts

Financial lpbilities

Trade payables
Bills payabie

Loans and
recoivablos
RMB mitlion

14,185
4,102
15418

17.541
7,182
5,645

30,728

Fnancial Babil 535 included in ather payables and aconuals

Due to joird veniunes
Interest-bearing borowings
Crhes lorg term Babilities

253/278

Availablo-for-sale

financial assots Total
RMB mitlion RMD million
174 174

- 14,185

= 4,162

= 15,418

- 17,541

- 7,182

o 6,545

- 30,728

4 oom

Financial liabilities
at amortised cost
AME millian

21,519
14,667
9,629
8,005
14,389
580

£4.889
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

36. FINANCIAL INSTRUMENTS BY CATEGORY (Continued|

2015
Financial assels
Loans and Fadatde-lor-zale
recefvables financial assels Total
RAE million RIS rrilion BB milleon
Fovalable-for-sale financial assals = 180 160
Other ron-Cument assels B, 745 - B.745
Trade receivabies 3,684 - 3664
Bills rocaivakie 13018 - 13.015
Finoncial assels included in propaymonis,
deposils and other imosvalles 12,584 - 12584
D Trom ot veriures B.OT3 = BOT3
Pladiged Bark balancas and bma doposits 3,780 - a0
Camn and cash equivisiens 31,606 - 3.8308
78,647 190 TRUEST
Financial Nabiitios
Financsal kabilties at
amorbsad cost
FRE miton
Trada payables 17470
Bil's payable 10980
Financial liabdites indudad in othar payables and saocnals B.157
D 1o joint vantures B.OES
Interest-bearing bomowings 14 508
Cher long term labiites ]
58,108

180 Dongleng Motor Group Compary Limited
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Growp™s principal fmancial ingtrurmants., other than darvalives, comprise bank loans, ofher ntenes)-beanng
kcans and cash and short term deposils, The main purpose of these francial nstrumeants i3 o raise finance for
thes Geroum's operations. The Group has various olfwer finencial assats and llablities such as trade eceivables
v briicho payableg, which arss dinectly Trom its oporations.

Tha main risks aisng from the Group's financial instruments are interest e risk, foreign currency risk,
croct gk and liquidily sk, The dreclors mest pedodically o onakyse and Iomulale mesEsues to minage
Ihe Group's axposure 1o Bese dsks. Ganerally, the Group infroduces consenvalive strategies an its risk
managemant. Tha direciors review and agree policies for managing each of these risks and thay are
summarised below:

{a) Interest rate risk
Thir Growp's exgdsune (o e risk of changes in marked nlerest rabes relabes primaiy bo (bs nonescument
Interest-baaring borowngs with the Noating inberest rates, The Growp does not use dsmvative fnoncial
Ingirumentd (o hpdoe N ironest rals rick,

This Group's policy 18 10 menage 15 inleresd cos] usang & mix of Tiwed and varisbbe rale Dorowings.

Ag ab 31 Decembar 2016, all the Group’s inerest-baaring bomowings bear fxed interest rmln and not
Sulbject o imenast rate ik,

(b}  Foreign currency risk

The businesses of e Group ére prncipally located in the PRG. Whils most of the sales of the Group
are conducted In AME, cenain af the Group's DoMoWINgs were cenominated in other cUTency such as
ouro dolirs [EUR),

As at 31 December 2016 ana 31 December 2015, the camyng amounts in AMB eguivalent of the
Grolp's Mbiltes oenominaled (R IYBIQN CLITBNGES M8 SUMIMEnsed Dalow:

2016 25
AME million S milian
Interest-baaring bonmmsings 6,631 T247

Fluciualions in the exchange mies of AMB against thess foreign cumrencies can affect the Group’s
resulls of perakions,

2016 Annual Ropord 181
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continuead]
(b) Forelgn currency risk [(Confinued)
Tha folloewing able dermonstraies the sensthity ol the end of the reporting period o a measonatly

postbio changs n s guro dolies (EUR), exchange rtes, with all other wvariakies hold conslant, o the
Group®s post lax profl (due to changes in the tair values of monatary labil bas)

Increasa/decrease) in post tax profit
2018 Z015

RMB miltian ENAE e

If RMB strangthens against BUR by 6% 249 b
i1 VB weskiens agalrst EUR by 5% {24 27

(e) Creditrisk

The cash and bark balences and tme deposits of the Group are mainly deposiied 'with slate-ownad
banks in tha PRC, such 8z Incusiral and Commercial Bank of China Uimited, Agricultural Bank of
China Limited, Bank of China Limited and China Construction Bank Corpomiion.

The Geroup has ctedd poicies in place and the exposure o credit risk is monitored on an angoing
basis. Credit evalustions are perionmed on all customers requnng credit over 8 cerlan amount. The
Group does nod have a sgrificant exposue 1o any individual customer.

The Group's financing senices are prirmarily focused on supporting (he sale of the commencial and
passanger vehizles of tha Group. As a consequence ol these echivities, the Group s exposed 1o credit
risk, which is morfiored and managed based on defred standards, guiddines and procedurss. The
Group mitigates credit sk by credit profection provided by guaranions and by loan collateral such
as vahicls licences. Scoring syslems are applisd for the assessment of the default sk of ndhidual
customars. All loans and recenables from financing senices are revewed lor obgactve evidence of
imparment and classified based on a ten-tier classification systom, Customens’ loans that are dassified
as sulbxstandard, doubtful or loes are assessed indnidually Tor impairment,

The carrying amount of each francial assel included in thase financial stalements represents the
maximum exposura of the Group to credit fsk in relation 1o is financial assets. In addition, tha
Quarariess gven by the Group 1o barks in favour of banking faciities granted to the Group®s joint
vanlunas represant the Group's alher axposure 1o cracil sk, The Group has no other firancal assels
carmying significant exposure to cred? sk and has no sgnificant concentrabon of credt rsk.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

(@)  Liquidity risk

Thas Group's objeciive is o mardain a balancs between continuily of funding and Resdilty roughs the
U af inbarest- Daarng Dank and othar Bormmaings, and atfor svaianke sounces of irancng.

The matwily profle of the Group's financial Eabilties as at te end of the reporting padod, based on
the conirsciunl undistounted amants, i o5 follows:

- 2018
Within ana
yoar or on Inthe Inthe third to Beyond
demand  second year fifh years live years Tolal

RMBmilioh  RMB milion  AME mifion  RME milicn  AME milian

Pbess]- bisiring
Boirowings 7,308 4,01 199 2,850 14,3839
Tl ftyibbohies s - - - 21.519
Bills poryabio 14,867 - - - 14,867
Cnher peryaties 10,682 115 177 42 10,9946
D 1o joird verfuries 8,529 - - - 8,528
62,85 4,146 376 2,882 70,300

2ms
Wiithin ore yaar nihe In the thard Beyond

or on demand secund year o fith years fva yaars Total
RAME milion AME milion RME rilion FAME milion RME milion

Irteress]-baaring
bomonings 6,850 - 4,011 3548 14,5048
Trada payablas. 17,470 - - - 17170
Bilz payabis 10580 - - - 10,9680
Dther payables B33 134 a0 136 8,808
Dhm 10 joird ventums B,065 - - E 8.065

Guarariess given 1o

Dankcs i conneclion
ity fachibes granied fo
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued]
(@) Capital management

Tha primary objectws of the Group®s captal managament are (o safeguard the Group's abilty to
Conlinug &5 & Qoing Concarn and 1o mamniain haaltiy capilal mbios in ordor 10 SuRRon i Dusiness and
mepormise sharshoiders’ value,

Thir Group manages (ks cagital struciure and makos adfusiments (o (L in kgt of changes in econamic
candiions. To maintain or adfus! tha casltal struciure, the Group may adjust the dhidend paymant
to sharsholders, refum capital to sharaholders or issua new shares, No changes were mada in the
cbjecives, policies or processes for managing capital during the years ended 31 December 2016 and
2015,

Tho Group manifors capital using a not dobt 19 oquity rabo, which is mot debt divided by ogquity.
Mot debt includes nlemest-bearing borrowings, kess cash and cash egquivalents. Equily repesenls
oquity atiributable fo equity holders of the Company, The nad debl 1o equity ratio &5 al the end of the
roporting parcd Wik as loliows:

2018 2015

RMB miflion AR mallion

Interast-basring bormowngs 14,388 14,609
Less: Cash and cash equivalents (30,72E] 31,805
et debt {16,339) [17.2an
Equity atirioutable to equity holders of the Camparry 96,650 B&.G50
it chabt b aquity rabo -16.91% ~20.43%

38. EVENTS AFTER THE REPORTING PERIOD
A final dhidend m respact of the yaar ended 31 December 2016 of AMBO.23 per shara, amounting 1o a olal
dnidand of RWB1.862 milllon, was proposed by the Board of Direciors al 8 meeting held on 28 March 2017,

subject o the final approval by the shareholders of the Company at the Annual General Meeting. Thesa
firancial statermants 9o nol ralect this dividend payabile.
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Notes to the Financial Statements (Continued)

Balance sheet of the Company

ASSETS

MNon-current assets

Priogearty. plant and adquipmant
Lease prepayments

Intangkls assols

Irmvestrents in subsicianies
Irrms bl i it von Dures
IrBSETEntS in assockales
Avmilabig-tor-sole francial assats
it nei-casren| mssals

Talal nor-cument assets

Current assels

Ireenionas

Traca recorsabias

Blls recevable

Prapayments, deposits and other recehabiss
Duke frowm joi vantunes

Plodged bank balances

Cash and cash equrvalents

Total cument assets

TOTAL ASSETS

259/278

For the year ended 31 December 2016

39. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY

As at 31 Decomber

2016 2015
RMB million R mlian
3,348 3222
295 302
BB4 78
12,337 12,288
16,268 1483
595 505
&8 Ba
3,000 -
36,783 32,247
1,446 1,126
1,021 656
BEO 1,634
1,478 1,765
o 464 2647
2,487 21078
25,885 2 840
37,661 32652
74,454 54,859
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Notes to the Financial Statements (Continued)
For the year endad 31 December 2016

39. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY
(Continued)

Balance sheet of the Company (Continued)

As at 31 Decembar

2016 2015

AMB miltion RMB milion
ECQUITY AND LIABILITIES
Equity
lssued capilal 8,616 B.E1G
Reserves 9,517 B33
Retpined profils 45,726 IrEm
TOTAL EQUITY 53,861 54.264
Nen-current liabilities

Intesess]- baaring bomowings 250 270
Other non-currant liabdities 57 &7
Provisions 262 176
Gowarnmant grants BE ()

Tetal non-currart Babditios (111 a2

Current labilities

Tracks pyabies 5,034 353
Bl pvabli 1,069 714
Otnie payabing and sccnuais 2,467 2.7BR
D 1 point vanbres 6B 1.743
Irvtigest - baarivng bOmowing s aro 1.000
Incom tax payobio 21 n
Provisions 124 By
Total current liabilities 9,938 10073
TOTAL LIABILITIES 10,583 0SS
TOTAL EQUITY AND LIABILITIES 74,454 B4.823

The batance sheal of the Comparny was approved Dy the Board of Direclors on 28 March 2017 and was
sgred on ils bahall,

COuyang Jis Lin Weidong
Director Dwrecior
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2016

39. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY
(Continued)

Reserve movement of the Company
Capital Statutory Retained

REarVe TRSIrVas profits Total
RMEB rmilion FE millon AME mdion MG mlion

A1 Januany 2015 1,363 BS73 28,578 34015
Final 2014 daidiand declarad and pad = = 1,723 (1.723)
Total comprghersiwe ncome for the

e - - 12,458 12456

A1 31 Dacarnber 2005 and 1 January

2018 1,363 6,976 37,309 45548
Tatal comprehersve income for the

Yo - - 11,320 11,320
Transhe 10 Msang 1178 - 11,178) -
Fral 2015 evidend declared and poid = = (1,723 (1,723)
A1 31 Dacomber 2016 2,501 6,975 45,728 55,245

fa)  Sialulory reserves

In accordance with the PRC Cormpany Law, the Company, its subsdierias and associales estacished
in the PRC are recuired to alocale 10% of their profits after tax (datermined under the PRC Ganarally
Accepten Accounting Princioles (PRC GAARY) to their respective sialutony surpius resanes {he "55R7L
Mo allccabion io the S5R is required atter the balance of such reserse eachas 50% of the regstersd
capital of the respective comoanies. Subject 1o cartain restrictions sel out n the PRC Company Law,
part of the S85R may be converled fo increase share capital, provided that the remaining balance atter
the capitalisation s not kess than 25% of the registensd capital of the respeciive compares.

Pursuant 1o the relevant laws and regulations for Sino-foreign joint venture enferprises and the
memorandum and articles of association of the relevani companies. the Group's Sino-loreign joint

vaniumes ane also requred 0 make appropnabons of certain of ther prafits afer tax theraa! 1o ther
entarprise expansion funds and reserve funds, which are restrcled as to use.
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Notes to the Financial Statements (Continued)

For the year endad 31 December 2016

39. BALAMNCE SHEET AND RESERVE MOVEMENT OF THE COMPANY

{Continued)

Reserve movement of the Company (Comtinued)

8]  Distributable resorves
As st out innede 11, Tor dividend distribution purposes, the Company's disiibutable proft s based
on m lower ol the net profit after tax as determéned under PRC GAAP and IFASs following its
restruciuning nlo a joint stock fimited liabdity cormpamy on 12 Oclobar 2004, Tha amounts thal tha
Company's subsidiares and joint venturés can lagally distribusi by wany of dividend are detenmined by
refenence to their profts as reflected in ther financisl statements prepaned in accordanca with PRC
GAAP. Thesa profits may ditler from thosa dealt with in these financiad siatements, which are prepared
in accondancs with FRSs,

In accordance with the PRC Comgany Ly, he nel prolils afte ranshes 1o the S5R can be distrileaged
@5 chvidends by tha companies comprisng the Grou as 5ol oul above,

Uinder th rolinvan! knas and mgulalony requinormnents, the not profits of the Group's Sino-foreign joint
wusilunes aller Warefiers (0 Uis enbiprise expueison lund and e reserve lunds cien be desiribubed as
dneciends By e Group’s Sino-forsign joint venures.

40. APPROVAL OF THE FINANCIAL STATEMENTS

Ty il Staborronts wero approved and authorsed for issos by the Board of Directors on 28 March 2017,
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®
IAS 36 GAAP 1AS
1AS
IAS 16 IAS 38

GAAP 20

Q)
IAS 38

GAAP

®
IAS 39

GAAP

2009 11 IFRS 9
IAS 39
2014 7 2018 1 1
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®
1AS 39

GAAP

Q)
1AS 17

GAAP 13
300

®

IAS 19

GAAP

©®
IAS 23

GAAP

(10)
IAS 39 1AS
37 1AS 18

GAAP
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(5D
IFRS 2

GAAP 8
2006 5 1

12)
1AS 10

GAAP

13

IAS 32

GAAP
4)

IFRS
GAAP
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@
2012 2013 2014 2015 2016
13.77 17.31 19.78 20.37 18.52
12.07 13.89 16.39 1855 15.06
12.35 15.79 17.24 19.41 16.38
13.69 17.31 19.47 18,56 16.78
( )
100
@
2016 12 2017 1 2017 2 2017 3 2017 4 2017 5
17.00 16.89 16.66 16.66 16.14 16.54
16.45 16.47 16.29 16.08 15.75 16.13
16.75 16.68 16.45 16.38 15.96 16.31
( )
100
(©)
1632 (2017 19 )
( )
100
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2013 2037 12 31
2038

1

20.315
2)

15.315

15

2013
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2016 12 31
1,650
1,471
JVs
JVs
11,602
JVs
JVs
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