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2016 2015 2014 2013 2012
12 31
2,993 2,286 1,087 696 270
15,431 14,928 13,228 12,809 12,532
18,424 17,214 14,315 13,505 12,801
22,062 20,793 17,560 16,815 16,223
5,135 4,252 4,331 4,479 4,041
3,634 3,056 3,280 3,325 2,803
3,646 3,064 3,280 3,326 2,803
1 (€h)
( ) 3.04 2.56 2.75 2.79 2.35
( ) 3.04 2.56 2.74 2.78 2.35
1,198 1,197 1,195 1,193 1,192
1,199 1,198 1,197 1,195 1,193
12 31
3,702 3,411 3,328 2,748 2,477
) 44,277 41,390 38,565 27,091 26,306
3) 1,813 841 2,561 748 802
@A) 6,481 8,681 8,980 3,758 4,446
1,229 1,229 1,229 1,229 1,229
26,397 23,295 19,534 16,048 14,133
@ 1 1
(2) 2013 2014 Concur
3
1 2013 2014 3
Concur
(17b)
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Datenverarbeitung GmbH 1976-1988 SAP Aktiengesellschaft Systeme, Anwendungen, Produkte in der
Datenverarbeitung 1988-2005 SAP AG 2005-2014
69190 16 +49-6227-7-
47474
2016 SAP

SAP Deutschland SE & Co. KG  SAP (UK) Limited SuccessFactors, Inc. Concur
Technologies, Inc. SAP China Co., Ltd.

1972
SAP SE

76 180 345,000
SAP 84,100
SAP SE
ADR NYSE DAX
STOXX50 2016 12 31
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2016 12 31 SAP SE 245

2016
SAP SE

2016

2016 12 31

@
@

SAP
Deutschland SE
& Co. KG 100 3,540,233 1,394,437 )

@
®

SAP (UK)

Limited 100 1,105,221 -49,774 ®
*

SAP (Schweiz)
AG 100 786,847 69,965 ®

SAP France
100 1,115,631 1,578,559 *

SAP Nederland

B.V.
100 542,135 53,967 )

®)

SAP Italia
Sistemi
Applicazioni
Prodotti in
Data
Processing
S.p-A.

100 510,042 359,818 ®

SAP America,

Inc. 100 4,956,907 14,846,116 ®

SAP
Industries,
Inc. 100 651,352 576,370 (@)
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SuccessFactors,

Inc. 100 1,004,094 3,402,419 ®

Ariba, Inc. 100 1,023,469 3,873,318 ®

Concur
Technologies,

Inc 100 1,234,313 7,902,404 ®

SAP Brasil
Ltda 100 525,837 1,201 *

SAP
100 834,955 603,097 ®

SAP Australia
Pty Ltd. 100 607,333 160,155 *

SAP China Co.,
Ltd. 100 928,530 -50,993 (@)

SAP India
Private

o 100 517,116 235,904 (@)
Limited

™

¢ IFRS

@ SAP SE
®) HGB 264 (3) 264b

(4) 2006 479A 479C 2016 12 31 SAP SE

) 2 403 2016 12 31 SAP SE
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EMEA
APJ
2016 12 31 2015 12 31 2014 12 31

EMEA APJ EMEA APJ EMEA APJ

6,406 4,184 5,412 16,002 6,095 3,920 4,976 14,991 5,953 3,983 5,138 15,074

6,535 4,119 3,967 14,621 6,482 3,812 3,574 13,868 6,649 3,834 2,879 13,361

10,525 4,860 7,977 23,363 9,676 4,233 7,029 20,938 9,049 3,974 5,885 18,908

8,542 8,999 4,435 21,977 7,683 7,766 3,974 19,422 7,712 7,758 3,776 19,246

2,629 1,746 1,018 5,393 2,434 1,653 937 5,024 2,436 1,643 944 5,023

1,584 788 454 2,827 1,535 783 425 2,743 1,542 879 373 2,79
SAP 36,222 24,696 23,265 84,183 33,906 22,166 20,914 76,986 33,340 22,071 18,995 74,406
2 3 )

37 172 0 209 73 0 0 73 814 2,890 1,831 5,535
SAP 34,932 23,532 22,145 80,609 33,561 21,832 19,788 75,180 31,821 19,797 16,725 68,343
( )
2016 12 31 (full-time equivalent FTE) 84,183
2015 12 31 76,986 ) 2015 7,197 2016
80,609 2015 75,180
FTE
6
2016 127,000 2015 135,000
2016
Q)
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SAP SE Works Council WoC
SAP SE WoC
SAP SE WoC SAP AG
SAP SE 2014 11 SAP SE WoC
SAP SE SAP SE SAP Deutschland SE & Co. KG
SAP Germany SAP Business Compliance Services GmbH
SAP SE SAP Germany SAP BCS GmbH
SAP France SAP France Holding SAP Labs France SAS SAP
France SAP France Holding SAP Labs France SAS Multiposting SAS France b-process France
SAP France SAP Labs France SAS

SAP Espafia — Sistemas, Aplicaciones y Productos en la Informatica, S.A. SAP Belgium NV/SA.

SAP Israel SAP Nederland B.V. SAP Italia Sistemi Applicazioni Prodotti inDataProcessing S.p.A.
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Concur (France) SAS SAPBrasil Ltda SAP sistemi, aplikacije in produkti za obdelavo podatkov d.o.o.
SAP Romania SRL  SAP Argentina S.A. SAP Svenska Aktiebolag SAP UK Ltd.
SAP Ireland Ltd. SAP
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SAP S/4HANA SAP Cloud Platform
SAP HANA Cloud Platform
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Sapphire Ventures

Sapphire Ventures
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2016
Altiscale Big Data-as-a-service BDaaS
Altiscale
Fedem Technology loT Fedem Technology
4.0 loT
Hipmunk Hipmunk
PLAT.ONE loT PLAT.ONE SAP Cloud Platform SAP
HANA Cloud Platform loT
20 Sapphire Ventures
Sapphire Ventures 20
5 130
Sapphire Ventures
Sapphire Ventures
SAP.i0
SAP.i0 35

Sapphire Ventures
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2016 SAP
SAP
R&D
SAP
API
SAP Clea
R&D
3k % (IFRS)
BT : 5 = — o/ i HE e
3.044
2,845
2,261 2.282 2331
17%
2O124EEE 20134EEE ROL4SEEE 20154EEE 20164EEE
2016 IFRS R&D 18.3 18.4
IFRS R&D 17.2 18.0 2016
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FTE 23,363 2015 20,938 FTE R&D
28 2015 27
R&D

R&D

R&D
2016 12 31 8,000
841 2016
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ECB 2016
ECB
EMEA ECB ECB
ECB 2016
ECB 2016 1.7
ECB 2016
2016
2016
ECB
APJ
ECB 2016 ECB
IT
Gartner Gartner Market Databook2016 12 2016 IT
0.5 0.6
2016
6.9 2.9
EMEA IT 3.6 -
0.1 IT 15.8 1.8 Gartner Market Databook, 4Q16
2016 12 21 IT — IT
IT
IT

APJ IT
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Gartner Market Databook, 4Q16 2016 12 21
Gartner Report Gartner Gartner, Inc.
Gartner Gartner
Gartner
2016 2016 IT
2016
2016
3 IT
2016
10
SAP S/4HANA ERP
2017
2020
€))
2016 IFRS
2016 IFRS
IFRS IFRS
IFRS IFRS
IFRS

2016 IFRS
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2016 2016
29.5
2016 IFRS
2015 172.3
64 67
IFRS 22.5 23.5
2015 26.1
2016 7
28.0 29.0
SAP
10
2016
65 67
2016
10
2016
( IFRS
( IFRS )
( IFRS )
(IFRS)
( IFRS)
2016
2016 IFRS
23.0 30.1
10
2016 31

IFRS
30.5 2015 23.0
6
2016 IFRS
2015 63.5
2015 23.4 IFRS 24.5
IFRS 27.0 28.0
hybris AG SAP SE
2016 IFRS
30.0 30.5
33
2016 IFRS
6.5 8.5
IFRS
IFRS
2016
2015
2016 2016
29.5 30.0
) 30.5 30.5 30.1
+6.0% +8.0% +6.5% +8.5% +8%
64.0 65.0
67.0 67.0 €6.1
22.5% 23.5% 27.0% 28.0% 25.3%
24 5% 25.5% 28.0% 29.0% 26.8%
EU
31
30.0 30.5
11.5 2015 874
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54.0 2015 37.0
2017
2016
IFRS 184.3 2015 172.3
8
2016 IFRS 6 220.7 2015 208.1
7
2016 IFRS 7 154.3 2015 144.6
8
2016
2015 2015
2016
64.4
laaS
2016
2016 IFRS
1 76 80 Concur
SAP Ariba
laaS
IFRS 2016 2015 2016
-5 104
2
Saas/PaaS 2016 80 62
8 IT
1
2016 IFRS 4 66.1
2015
2015 2016
7,197
IFRS 66.1
65 67
25.3 IFRS 26.8 IFRS 27.0
28.0 IFRS 28.0 29.0 IFRS
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IFRS IFRS IFRS
EMEA
3
(28)
22,062 2015 20,793 6 1,269
2R
HLfiE & B 21 i EE BE HO R
20,793 22,062
18%
14%
4% 4% 6%
QOIEENE 2013GENF 20144ENE D0ISENF 201GEERY
7 1
707
478
2016
18,424 2016 84
83 2015 3,579 2 3,638
16
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G5k - HIASYTLaELUYFR—F
B : mFa—o
2593
2,788
1,087
696
270
Z01Z5HE 20135 201451 Z0155FHE 20165 Mg
25 2015 4,835 2016
1
2016 16
2015 13
57,291 2015 57,439
2016 29 5
38 1 2015 40
2016
2015 10,093 10,571 SAP Enterprise
6 1
SAP Product Support for Large Enterprises SAP Enterprise Support
SAP Enterprise Support 100 2015 99
2015 14,928
15,431 4
1
2016 12,379 10
2016 61 2015 60
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2016 40 2015 41
6 8,931 6 7,167
6 0
80 2015 80
5 1,763
2
2016
7,366 2015 6,929
82 2015 82
WAL 7 A ) hitag : 750 FELXU YT bz TS
Bipy @Ha—n
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6.929 7.366
1579 2,000
4,646 4.922 s
s 57 709
4,485 4,465 4,566 BERR e
20129EHE 201 35EEE 2014 4R 201 54E 201 6IFHE
2016 27 2,000 2015
0 2016
5,366 2015 5,350
APJ
2016 APJ 15 2015 15 APJ
6 3,377 24 825
24 2015 21
10 13 APJ
1 APJ
2016 APJ 2,865
2,663 85 2015 84
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21 5,135
4,252
2016 2 387 16,928
2016
FTE
o 20
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2016 5 3,495 2015 3,313
291
0.8 56.1 2015 55.3
109
2016
81.0 2015 80.8
1.2 85.9 2015
84.7
2016 2
(3b)
2016 2 3,638 2015
3,579

ONE Service
5 3,089 2015 2,932
15.1 2015 18.1
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R&D
12 2016
2015 2,845 7 3,044 2016
13.8 2015 13.7 3 6
2016 6,265 2015 5,782 8
0.6
28.4 2015 27.8
2016 1,005 2015 1,048 4
2016
4.6 2015 5.0
2016 SAP
2
(28)
)
(
2016 2015
( IFRS) ) )
1,353 932 45 47
() 51 52 -2pp -1pp
19,920 18,963 5 6
) 74 74 —Opp —Opp
8,031 7,723 4 4
) 40 41 —Opp ~1pp
2016
5 6 10,464
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45 47 1,353
2016
2015 58
2 59
1 4,814 2015 4,770
7 8 5,279
2015 4,954
SAP
)
(
2016 2015
( IFRS) (D) )
1,595 1,337 19 19
) 76 75 1pp 1pp
1,925 1,616 19 19
(@) 67 68 -1pp -1pp
338 317 7 0
) 18 20 —-2pp -3pp
2016 21 22 631
2015 520 SAP 2016 18
17 1,295 2015 1,095
38 2015 5 230
2015 241 268 2015 246
164 2015 176
40 2015 41
29 2015 30
108 2015 135
114 2015 72
(17b)
2016 25.3 2015 23.4
(10)
1
2016 3,634 2015 3,056
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2016 12 31
BBB
2016 BBB

(21)

SAP SE Moody"s A2 Standard&Poor"s A

Standard&Poor®s 2016 8 12
35
6-12
2017
2020 11 20

2016 12 31 SAP SE 474

2016 12

31 25 2016 12 31
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2016 2015

3,702 3,411 291

971 148 823

4,673 3,559 1,114

-1,435 -567 -868

1 3,238 2,992 246
-6,390 -8,607 2,217

2 -3,153 -5,615 2,462

3
3 1
2016 12 31
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IFRS
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2016 2015
()
4,628 3,638 27
-1,799 -334 >100
-2,705 -3,356 -19
2016 990 4,628 2015 3,638
161 2015 476
2016 days*® sales outstanding DSO
3 74 2015 71
2016 1,799 2015 1334
793 2015 1,880
2016 365 1,001
2015 3,356 2016 2,705
2016 Concur 1,250
400 600
2015 Concur
1,270 550 300
1,750
2016 1,378 1 1.10 1.15

1,316
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SAP SE 1,017 2015
264 2015 233
SAP
2016 12 31
Interbrand Best Global Brands
2015 26 1 26 22
SAP BMW 3
SAP Interbrand
13 213 2015 188
2016 2016
2015 300,000
100 98 Forbes Global 2000
NPS
SAP SE
SAP SE 246 SAP
SE
SAP SE SAP SAP SE
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153 2012 2015
37
2015
SAP SE ( )
2015
2016 ( ) 2015

12,578 10,876 10 10,866
1,218 1,709 -10 1,719
-7,337 -5,263 -1,232 -4,031
-1,838 -1,763 0 -1,763

-263 -263 0 -263
-2,143 -2,723 1,232 -3,955
2,215 2,573 0 2,573
1,155 929 0 929
3,370 3,502 0 3,502

-760 -824 0 -824
2,610 2,678 0 2,678

-15 -14 0 -14
2,595 2,664 0 2,664
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2016 SAP SE 16 12,578 2015 10,876
26 10,157 2015 8,051
SAP SAP SE
2015 12 SAP SE
Fieldglass SuccessFactor Sybase
SAP SE
SAP SE
2015 2,280
SAP SE 14 2,215 2015 2,573
491 1,218 2015 1,709
SAP SE
2015 5,263
947 2,179 2015 1,232
1,130
2015 4,007
SAP SE SAP SE
4 1,838 2015 1,763
21 2,143 2015 2,723
247
39
226 1,155 2015 929
230 5
7
SAP SE 132 3,370 2015 3,502
8 760 2015 824
2,595 2015 2,664
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2016 SAP SE 32,706 2015 30,953
SAP SE (
2016 12 31 2015 12 31
147 184
1,111 998
25,338 25,257
26,596 26,439
2 2
4,637 3,872
150 0
970 360
5,759 4,234
205 173
144 106
2 1
32,706 30,953
15,291 14,024
1,339 1,247
16,069 15,679
7 3
32,706 30,953
IT 113 1,111
2015 998 81
25,338 2015 25,257
765
760 1,120
2015 360
SAP SE 9 15,291 2015 14,024 2015
1,378 2,595
50 2016
47 2015 45
92 1,339 2015 1,247
110 953
2015 843 17 381 2015
398
390 16,069 2015 15,679
SAP SE 400 SAP SE
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2015 e 2016 e 2017 p
3.2 3.1 3.4
1 1.6 1
4.1 4.1 4.5
EMEA
2.0 1.7 1.6
1.5 1.7 1.5
3.7 2.9 3.1
2.5 3.8 3.1
3.4 1.6 2.8
2.6 1.6 2.3
0.9 1.3 1.9
0.1 -0.7 1.2
APJ
1.2 0.9 0.8
6.7 6.3 6.4
6.9 6.7 6.5
e estimate :p projection

International Monetary Fund (IMF), World Economic Outlook Update, A Shifting Global Economic Landscape,

2017 1 , 7
IT 2017
Gartner Gartner Press Release 2017 1 2017 IT 2016
2.7 3.5 3
2017 IT
IT 2.7
IT 2017
2017
IT
Gartner 7.2
Gartner
EMEA 2017 IT 1.5
6.2
2017 IT 2.6
2.1
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APJ 2017 IT 3.0
5.9
IT 2017 5.1
1) Gartner Market Databook 4Q16 2016 12 21
2) 2017 1 12 Gartner Says Worldwide IT Spending Forecast to Grow 2.7 Percent in 2017
http://www._gartner.com/newsroom/id/3568917
Gartner Report Gartner Gartner, Inc.
Gartner Gartner
2016 12 31 Form 20-F
Gartner
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IT — IT
2015 e 2016 p 2017 p
IT 4.0 0.5 2.7
9.1 6.9 7.2
5.1 4.5 4.6
IT 3.6 -0.1 1.5
9.6 5.3 6.2
4.4 3.8 4.1
IT 15.8 1.8 0.8
10.8 9.0 8.8
3.4 3.5 3.9
IT 2.0 -2.4 0.9
14.1 6.5 7.9
3.2 0.9 1.4
IT 6.2 -0.2 3.0
11.4 9.9 10.1
5.8 4.0 4.7
IT 7.3 1.6 5.2
13.2 11.4 11.4
5.2 5.3 5.4
IT 3.0 1.5 2.6
8.2 7.2 6.9
6.0 5.3 5.3
IT 4.7 -2.6 2.1
11.0 7.4 8.1
6.9 6.7 6.9
IT 4.9 1.4 3.0
12.4 9.3 9.4
4.4 2.9 2.6
IT 7.3 2.9 5.9
11.4 10.8 11.1
7.5 9.6 9.7
IT 0.4 0.3 1.9
7.4 5.2 5.5
3.1 2.2 1.7
IT 4.8 0.4 5.1
7.8 8.4 9.3
5.7 7.7 8.1
e estimate :p projection
Gartner Market Databook, 4Q16 ,2016 12 21 2-1  Regional End-User Spending on IT Products and

Services in Constant U.S. Dollars, 2014-2020 (Millions of Dollars)
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2017 IT
2016
SAP S/4HANA
10
2017
2020
IT
IT
2017 IFRS
2017
- 2016
2017 2017 IFRS
38 40 2016
29.9 34
- 2017 IFRS 6
8 2016 184.3
- 2017 IFRS 232 236
2016 220.7 2016
2017
- 2017 IFRS 68 70
2016 66.3 2016
2017
2016
2017
IFRS

IFRS
2017 2016 1
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2017 SAP
2017
2020
IFRS IFRS
IFRS
2017 2016
< 20 5
770 - 1,020 785
620 - 650 680
30 - 50 28
2017
2017 IFRS 26.0 27.0 2016 25.3
IFRS 27.0 28.0 2016 26.8
2016 12 31
2017
2017 50
2017 4 10 2017 10 11 443
6 12
2017
2017 2018 IFRS
2017 365 20
2018 250
2017 2018
2017 10

2017
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2020 1
2017
2018
2020
2020 80 2016 62.0
2020 80 2016
75.9 2020 40 2016 -5.4
2020 73
2020 88 2016 87.4
2020 20 2016 18.2
2020 2020
2017 2020
2
2017 2020 84 86
2016 85
NPS 2017
21 23 NPS 2020 NPS 35
40 2016 19.2
(25)
® (24)
2016 73 2015 74
2016
164 2015 1,504 2014 143

IFRS
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2016 12 31
1 1 3 3 5 5
() 8,641 1,739 2,206 1,057 3,639
(O] 211 168 29 14 0
® 1,578 316 478 312 471
® 823 436 189 77 121
® 167 167 0 0 0
@ 461 0 324 16 122
11,881 2,826 3,226 1,476 4,353
@ (24)
@ 170
(©)) (22)
(18a)
6 12
(18b)
€)) (22)
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2017
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31
700 2018
71 8 10
2018
65 9 3
2,500 2017
60 23 7
800 2017
63 48 4
450 2017
3
52 33
2018
122 21 1
3
2016 933 2015 580 2014
666 2016 2015
2015 2014 2015
2017 1 1 2016 12 31 Form 20-F
74
2015 70 2014
1,954 2016 158 2015
27 2014 6,072 2016 57 2016
1 2015 2016
2014 2015 2014 Concur Fieldglass

(15)
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2016 12 31
) ) ( H®
1,728,504,232 1,228,504,232 500,000,000
™ 1]
2016 12 31
)
1,228,504,232
1,228,504,232
)
(@) ADR
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2016 12 31
) ( )( )
1,260,685 1,228,083,382
2011 12 31 1,260,685 1,228,083,382 (156.261.906) (152,220,935, 199)
256,216 1,228,339,598
2012 2 15 256,216 1,228,339,598 (31.757.973) (153.252.693.172)
164,634 1,228,504,232
2012 12 10 164,634 1,228,504,232 (20,406.384) (152,273,099, 556)
420,850 1,228,504,232
2012 12 31 420,850 1,228,504,232 (52.164,358) (152,273,009, 556)
1,228,504,232
2013 12 31 - 1,228,504,232 - (152,273,099, 556)
1,228,504,232
2014 12 31 - 1,228,504,232 - (152,273,009, 556)
1,228,504,232
2015 12 31 - 1,228,504,232 - (152,273,099,556
1,228,504,232
2016 12 31 - 1,228,504,232 - (152,273,009, 556)
2016 12 31
( ™ @) - @)
@) (@) - 1,228,504,232
) @) (@) - 100.0
@)
SAP SE SAP SE
SAP SE
ADR ADR SAP SE 1 2017 2 10
44,214,531 ADR 878
ADR 3.60 SAP
SE
2017 2 10 ( )SAP SE 5
) SAP SE
SAP SE 3
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2017 2 10
Q)
(Dietmar
Hopp) ( O 69190 16 65,273,200 5.313
§ o (Hasso Plattner) 69190 16 87,478,436 7.121
(Klaus
'(I'ss)chlra) C )| 69190 16 75,189,595 6.120
) 69190 16 76,571 0.006
as ) 69190 16 87,494,088 7.122
@5 )@ | 69190 16 87,570,659 7.128
2017 2 10
60 69190 16 0
(G
228,033,454 18.561
(¢)) 65,273,200 DH Verwaltungs-GmbH
DH Besitzgesellschaft AG & Co. KG Golf Club St. Leon-Rot GmbH & Co. Betriebs-oHG
3,404,000 Dietmar Hopp Stiftung, GmbH 61,869,200
Dietmar
Hopp Stiftung, GmbH 2017 2 14 136G
) HP Endowment GmbH & Co. KG
3) Klaus Tschira Stiftung gGmbH Dr. h.
c. Tschira Beteiligungs GmbH & Co. KG
“4) 2017 2 10 SAP SE
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SAP SE SAP SE
Aufsichtsrat Vorstand SAP SE
2
2016 3
ADR
ADR
1
ADR 1 ADR 1
12 31 1 ( )
2012 0.85
2013 1.00
2014 1.10
2015 1.15
2016 1.25M
() 2017 5 10 SAP SE
SAP SE SAP SE
ADR
SAP SE

SAP SE

88/310



EDINETOOOO
DO0O0OoDoOoOgOooOo(E24727)

OooooOodd
DAX
Xetra NYSE ADR
5
1 pAX(D) 1ADR
( )
( ) ( ) C
2012 61.43 41.45
7,672.1 4 1.21 2
(7,614.25)  (5,137.73) ,672.10  5,969.40 8 53.25
2013 64.80 52.20
(8.031.96)  (6,470.10y  0-589-39  7.450.96  87.14 70.27
2014 62.55 50.90
(7,753.07)  (6,309.06) 10,087.12 8,571.95  85.45 64.14
2015 74.85 54.53
.277.66)  (6,758.99y 237473 9.,427.64  80.91 63.37
2016 82.81 64.90
(10.264.30)  (8,044.36) 148106 8,752.87  02.36 72.02
2015 67.60 54.53
12,167.72 469. 73. )
1 (8,379.02)  (6,758.99) 21 9,469.66  73.53  63.56
70.72 62.60
676574 (1.750.07) 257473 10,944.07 7727 70.23
3 68.77 55.89
(8.524.00)  (6,007.57y L:738-72  9,427.64  74.60 63.37
4 74.85 57.12
0.277.66) (7,080,027 1-382-23  9.,509.25  80.91 64.16
2016 74.25 64.90
1 (0.203.29)  (8.044.36y 10-310-10  8,752.87  80.69 73.68
72.96 65.20
10,435.7 268. 1. 72.02
(9,043.39)  (8,081.54) 0,435.73 9,268.66  81.90 0
3 82.36 66.70
10,752. 73.2 2. 74.1
(10,208.52)  (8,267.47) 0-7°2-98  9.,373.26  92.36 6
* 82-81 -84 11 4g1.06 10,250.13  90.96 81.61

(10,264.30)  (9,400.37)
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6
1 DAX(1) 1ADR
SRS ; ) P

2016

7 (9,71;§§3§ (8,26??4?? 10,337.50  9,373.26  87.39 74.16

° (9’87;?52§ (9,553?52? 10,742.84 10,144.34  88.74 85.87

9 (10,20§?g§§ (9,64Z?é§; 10,752.98 10,276.17 92.36  86.86

° (10'162?;2§ (9,73;§;:; 10,761.17  10,414.07  90.96 86.13

11 (10,02§?éz; (9,4og?§3; 10,735.14 10,259.13  86.71 81.61

12 (10,263?53; (9,532?%2; 11,481.06 10,513.35  86.51 81.91
2017 (10’562?é§§ (10’21$?é3§ 11,848.63 11,521.04  91.51 86.30

ooz ) (10’69i?4i§ (10,42iféég 11,666.97 11,509.84  92.52 90.71
(1) DAX = .

DAX
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@
6 2 25
1961
i 1 2 2021
(CEO) (Bill McDermott) 8 18 @ 008 0
1962
(Robert Enslin) 10 21 € 2014 2021
1957
(Michael Kleinemeier) 3 13 ® 2015 2018
1967
(Bernd Leukert) 5 31 * 2014 2021
1971
€0 (Luka Mucic) 9 10 ® 2014 2021
1966
(Stefan Ries) 3 31 ® 2016 2019
6197141 ™ 2017 2020
(Adaire Rita Fox-Martin)
1971
(Jennifer Bilodeau Morgan) 3 13 ® 2017 2020
(1) CEO Vorstandssprecher 55 2002
2008 7 1 2010 2 7
CEO 2014 5 CEO
CEO CEO
CEO
@ 54
1992 2014 5
IT 11
® 60
1989 2015 11
Q) 50
1994 2014 5
©) 4 1996 2014
7 CFO
IT
© 51 2002 2016 4
™ 43 2008 2017 5
EMEA
® 46 2004 2017 5
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14 4 22
(Prof. Dr. h.c. mult. Hasso 1944 1 21 2003 2019
Plattner) MG @)L
Huhtamaki Oy (Pekka Ala-Pietila)w®®Oo (197 1 13 2002 2019
(Prof. Anja Feldmann)®®L) 1966 3 8 2012 2019
Linklaters LLP
(Prof. Dr. Wilhelm Haarmann) M [1950 5 24 1988 2019
(Rechtsanwalte, Notare, OIOIELTEN)]
Steuerberater)
(Prof. Dr. Gesche Joost)@®)(11) lo74 11 30 2015 2019
Balderton Capital
(Bernard Liautaud) @O 1962 6 17 2008 2019
(Or. Erhard Schipporeit)W®® |1949 1 19 2005 2019
(10)
(Jim Hagemann Snabe)®®® 1965 10 27 2014 2019
Dr. Klaus Wucherer
o "I‘”O‘_’aE'O”i‘ “”g o (Prof. Dr.-Ing. Dr.-Ing E.h. [ 1944 7 9 2007 2019
echnofogreberatung G Klaus Wucherer)®
SAP 0B 0G .
(Margret Klein- 1964 9 5 2012 2019
Magar) @G €)@
(Panagiotis Bissiritsas)»®®® 1968 8 31 2007 2019
(Martin Duffek)® @D 1976 3 6 2015 2019
loT (Andreas Hahn)®®® 1971 1 4 2015 2019
(Lars Lanadé) ©@®G0an 1971 4 6 2002 2019
(Christine Regitz)®®@)(11) 1966 3 15 2015 2019
SAP SE 1960 2 11 2015 2019
SAP SE (Robert Schuschnig-Fowler)®aD
Hans Bockler
Foundation (Or. Sebastian Sick)OOEW) 1972 4 27 2015 2019
SAP
CHSCT
(Pierre Thiollet)®® 1961 10 31 2015 2019
(1) 2014 5 21 SAP SE
(2) 2016 5 12 SAP SE
®
*
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( 12016 12 31
90,262,686

2
12 31

®

SAP SE

SAP SE

@

2016

SAP SE

90,248,789

2016

STI

87,875,732
SAP SE
9
2016 12 31
STI
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2015 12 31

2016 12 31 87,860,661 2015
2015 7.346 51

SAP SE 9
2015 5 6 SAP SE

SAP SE
(29

LTI
LTI
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A BSTI CLTI
52.50%
[0
12% 16-18%
CED Thiiig s
{CED&FRs . )
KP1
2016
STI ST12016 STI 3 KP1
IFRS IFRS
SAP ST12016 2016
KP1 75 KP1
75
KP1 175 KP1 200
2017 2 22 ST12016
ST12016 2017 5
LTI 2016 1 1 LTI12016 2016

2016 3 24 LT12016
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RSU PSU
2016
12 31 2016 4 3
PSU
90
50 90
PSU
RSU LT12016
LT12016
2016 2017
1 2018
60
PSU
PSU
PSU
PSU
2016
GCGC
GAS 17
Handelsgesetzbuch HGB 314 315
GCGC
GCGC
HGB GAS 17 GCGC IAS 19
2015 2016
(Bill McDermott)
CEO
2016 O 2016 () 2016 () 2015 ©
1,403.0 1,403.0 1,403.0 1,150.0
® 1,625.7 1,625.7 1,625.7 1,258.0
3,028.7 3,028.7 3,028.7 2,408.0

2,382.1 0 4,317.6 1,860.0
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LT12016 8,000.3 0 33,129.7 -
RSU 2015 - - - -
13,411.1 3,028.7 40,476.0 4,268.0
571.3 571.3 571.3 682.4
GCGC 13,982.4 3,600.0 41,047.3 4,950.4

GAS 17 HGB 314 (1)(6a)
-2,382.1 -1,860.0
2,486.9 2,743.5

(O)
-571.3 -682.4
13,515.9 5,151.5
2015 2016
(Robert Enslin)

2016 O] 2016 C ) 2016 « ) 2015 @
854.0 854.0 854.0 700.0
® 474.0 474.0 474.0 103.3
1,328.0 1,328.0 1,328.0 803.3
1,441.8 0 2,613.3 1,125.8
LT12016 2,641.3 0 10,937.5 -
RSU 2015 - - - -
5,411.1 1,328.0 14,878.8 1,929.1
34.7 34.7 34.7 308.0
GCGC 5,445.8 1,362.7 14,913.5 2,237.1

GAS 17 HGB 314 (1)(6a)
-1,441.8 -1,125.8
1,505.2 1,660.5

(O)
-34.7 -308.0
5,474.5 2,463.8
2015 2016
(Michael Kleinemeier)
2016 2016 C ) 2016 C ) 2015

700.0 700.0 700.0 116.7
® 26.9 26.9 26.9 0
726.9 726.9 726.9 116.7
1,125.8 0 2,040.5 188.1
LT12016 2,476.6 0 10,255.9 -
RSU 2015 — - - 315.0
4,329.3 726.9 13,023.3 619.8
0 0 0 0
GCGC 4,329.3 726.9 13,023.3 619.8

GAS 17 HGB 314 (1)(6a)
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-1,125.8 -188.1
1,175.3 277.5
@ -51.8
0
4,378.8 657.4
2015 2016
(Bernd Leukert)
2016 2016 « ) 2016 C ) 2015
700.0 700.0 700.0 700.0
® 12.4 12.4 12.4 11.7
712.4 712.4 712.4 711.7
1,125.8 0 2,040.5 1,125.8
LT12016 2,789.6 0 11,551.8 -
RSU 2015 - - - -
4,627.8 712.4 14,304.7 1,837.5
0 0 0 0
GCGC 4,627.8 712.4 14,304.7 1,837.5
GAS 17 HGB 314 (1)(6a)
-1,125.8 -1,125.8
1,175.3 1,660.5
0 0
4,677.3 2,372.2
2015 2016
(Luka Mucic)
2016 2016 C ) 2016 C ) 2015
700.0 700.0 700.0 700.0
® 12.1 12.1 12.1 12.1
712.1 712.1 7121 712.1
1,125.8 0 2,040.5 1,125.8
LT12016 2,476.6 0 10,255.9 -
RSU 2015 - - - -
4,314.5 712.1 13,008.5 1,837.9
0 0 0 0
GCGC 4,314.5 712.1 13,008.5 1,837.9
GAS 17 HGB 314 (1)(6a)
-1,125.8 -1,125.8
1,175.3 1,660.5
0 0
4,364.0 2,372.6
2015 2016
(Gerhard Oswald)
(2016 12 31 )
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2016 2016 () 2016 () 2015

700.0 700.0 700.0 700.0

@ 105.4 105.4 105.4 22.4

805.4 805.4 805.4 722.4

1,125.8 0 2,040.5 1,125.8

LT12016 2,086.2 0 8,639.3 -

RSU 2015 - - - -

4,017.4 805.4 11,485.2 1,848.2

0 0 0 0

GCGC 4,017.4 805.4 11,485.2 1,848.2
GAS 17 HGB 314 (1)(6a)

-1,125.8 -1,125.8

1,175.3 1,660.5

0 0

4,066.9 2,382.9
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2015 2016
(Stefan Ries)
(2016 4 1 )
2016 2016 C ) 2016 « ) 2015
525.0 525.0 525.0 -
® 13.5 13.5 13.5 -
538.5 538.5 538.5 -
845.9 0 1,533.2 -
LT12016 1,532.1 0 6,491.3 -
RSU 2015 - - - -
2,916.5 538.5 8,563.0 -
0 0 0 -
GCGC 2,916.5 538.5 8,563.0 -
GAS 17 HGB 314 (1)(6a)
-845.9 -
883.1 -
(O)
0 -
2,953.7 -
2015 2016
(Steve Singh)
(2016 4 1 )
2016 O 2016 C ) 2016 « ) 2015
640.0 640.0 640.0 -
® 6.1 6.1 6.1 -
646.1 646.1 646.1 -
1,083.3 0 1,963.5 -
LT12016 1,939.7 0 8,218.0 -
RSU 2015 - - - -
3,669.1 646.1 10,827.6 -
0 0 0 -
GCGC 3,669.1 646.1 10,827.6 -
GAS 17 HGB 314 (1)(6a)
-1,083.3 -
1,131.0 -
(O)

0 -

3,716.8 -
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2015 2016
2016 2015
6,222.0 4,066.7
® 2,276.1 1,407.5
8,498.1 5,474.2
10,256.3 6,551.3
LT12016 23,942.4 -
RSU 2015 - 315.0
42,696.8 12,340.5
606.0 990.4
GCGC 43,302.8 13,330.9
GAS 17 HGB 314 (1)(6)
-10,256.3 -6,551.3
10,707.4 9,663.0
@ 0 -51.8
-606.0 -990.4
43,147.9 15,400.4
@ 2016
2016
@
(3) 2016 2015 2
(4) GCGC 315,000 314
263,200
314 2016 43,147,900
2015 2015 RSU
2015 263,200 314 2015
15,400,400

2016 LT12016 RSU PSU
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LT12016 2016 2016
(RSU) (PSU)
RSU PSU
(40 ) (60 )
(Bill McDermott) (CEQ) 122,423 48,969 73,454 66.52 64.57 8,000
(Robert Enslin) 40,417 16,167 24,250 66.52 64.57 2,641
(Michael
Kleinemeier) 37,898 15,159 22,739 66.52 64.57 2,477
(Bernd Leukert) 42,687 17,075 25,612 66.52 64.57 2,790
(Luka Mucic) 37,898 15,159 22,739 66.52 64.57 2,477
(Gerhard Oswald)
(2016 12 31 ) 31,924 12,770 19,154 66.52 64.57 2,086
(Stefan Ries)
(2016 4 1 ) 23,987 9,595 14,392 65.77 62.61 1,532
(Steve Singh)
(2016 4 1 ) 30,368 12,147 18,221 65.77 62.61 1,940
367,602 147,041 220,561 23,942
(Bill McDermott) (Robert Enslin)
CEO
2016 o 2015 2016 @ 2015
1,403.0 1,150.0 854.0 700.0
@ 1,625.7 1,258.0 474.0 103.3
3,028.7 2,408.0 1,328.0 803.3
2,743.5 2,036.7 1,660.5 817.3
RSU 2015 9,244.7 - - -
SAP SOP 2011 - - - -
15,016.9 4,444 7 2,988.5 1,620.6
571.3 682.4 34.7 308.0
15,588.2 5,127.1 3,023.2 1,928.6
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(Michael Kleinemeier) (Bernd Leukert)

2016 2015 2016 2015
700.0 116.7 700.0 700.0
@ 26.9 0 12.4 11.7
726.9 116.7 712.4 711.7
277.5 - 1,660.5 817.3
RSU 2015 - - - -
SAP SOP 2011 - - - -
1,004.4 116.7 2,372.9 1,529.0
0 0 0 0
1,004.4 116.7 2,372.9 1,529.0

(Luka Mucic) (Gerhard Oswald)

(2016 12 31 )

2016 2015 2016 2015
700.0 700.0 700.0 700.0
@ 12.1 12.1 105.4 22.4
712.1 712.1 805.4 722.4
1,660.5 621.4 1,660.5 1,232.7
RSU 2015 - - 3,316.2 -
SAP SOP 2011 - - - 1,126.7
2,372.6 1,333.5 5,782.1 3,081.8
0 0 0 0
2,372.6 1,333.5 5,782.1 3,081.8
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(Stefan Ries) (Steve Singh)
(2016 4 1 ) (2016 4 1 )
2016 2015 2016 2015
525.0 - 640.0 -
@ 13.5 - 6.1 -
538.5 0 646.1 0
RSU 2015 - - - -
SAP SOP 2011 - - - -
538.5 0 646.1 0
0 - 0 -
538.5 0 646.1 0
2016 2015
6,222.0 4,066.7
@ 2,276.1 1,407.5
8,498.1 5,474.2
9,663.0 5,525.4
RSU 2015 12,560.9 -
SAP SOP 2011 - 1,126.7
30,722.0 12,126.3
606.0 990.4
31,328.0 13,116.7
(D) 2016
2016
(2) 2016 2015 2
60 2012 1 1 62
100
60
60 SAP SE
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60 2012 1 1 62
4
14 180
2000
1999 12 31
2000 1 1
60 2016 12 31
ERISA
SAP America SAP America
65
2009 1 1
2016 571,300 2015 682,400
2016 34,700 2015 308,000

2016
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DBO
(O)
(016 4 1
(CE0) @ @ (O] )
2015 1 1 DBO 1,212.5 - 123.2 102.8 7,221.4 - 8,659.9
2015 1 1
- - 94.6 67.8 4,992.4 - 5,154.8
2015 1 1 1,212.5 - 28.6 35.0 2,229.0 - 3,505.1
2015 DBO 170.0 29.7 129.2 129.9 -171.2 - 287.6
2015 - 25.4 145.6 138.0 356.9 - 665.9
2015 12 31 DBO 1,382.5 29.7 252.4 232.7 7,050.2 - 8,947.5
2015 12 31
- 25.4 240.2 205.8 5,349.3 - 5,820.7
2015 12 31 1,382.5 4.3 12.2 26.9 1,700.9 - 3,126.8
2016 DBO 76.7 125.2 199.2 211.9 920.7 257.9 1,791.6
2016 - 156.0 149.5 141.8 378.6 116.7 942.6
2016 12 31 DBO 1,459.2 154.9 451.6 444.6 7,970.9 257.9 10,739.1
2016 12 31
- 181.4 389.7 347.6 5,727.9 116.7 6,763.3
2016 12 31 1,459.2 -26.5 61.9 97.0 2,243.0 141.2 3,975.8
@
2016 12 31
2012 60 2012 1 1
62
2016 12 31 2015 12 31
(CEO)™D 106.5 106.9
5.2 0.7
14.0 8.8
12.9 7.8
@ 327.4 302.5
3.6 -
(2016 4 1 )
(€)) SAP America
(@) 2014 6 30 2016 12 31 2015 12 31
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12
50
74 ¢
2016
O]
(CE0) 2021 3 31 6,695.1
2021 3 31 2,711.8
2018 10 31 2,190.4
2021 3 31 2,316.9
2021 3 31 2,161.7
(2016 4 1 ) 2019 3 31 1,477.2
(2016 4 1 ) 2019 3 31 1,858.8
19,411.9
() 0.22 2015 0.18
0.22 2015 0.18 -0.026 2015 0.50
0.22 2015 0.18 0.22 2015 0.18 -0.01

-0.01
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SAP SE
1
SAP SE
1
SAP SE 8
6
SAP SE

SAP SE SAP SE
SAP SE

12
2016

2016 12 31
12 1,922,193
151,061.12
2018 12
2016 2016 1 1 1,667,000 2015

1,580,000 DBO 33,935,000 2015

32,758,000 26,053,000 2015 26,716,000
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RSU 2015 SAP SOP 2010
@7
LT12016
LT12016 2016
12 31
LT12016 2016
2016 2016
11 2016 12 31
(40 ) (60 ) ® @

(CEO) - 122,423 48,969 73,454 - 122,423
- 40,417 16,167 24,250 - 40,417
- 37,898 15,159 22,739 - 37,898
- 42,687 17,075 25,612 - 42,687
- 37,898 15,159 22,739 - 37,898

(2016 12 31 ) - 31,924 12,770 19,154 -23,927 17,038 25,035

(2016 4 1 ) - 23,987 9,595 14,392 - 23,987

(2016 4 1 ) - 30,368 12,147 18,221 - 30,368
367,602 147,041 220,561 23,927 17,038 360,713

@

(@) LTI2016

RSU 2015

RSU 2015 RSU
2016 12 31 2015 12 31 1
3 RSU
2015 2012 2015 4 2013
RSU 0.08 2014 RSU 1.08 2015 RSU 2.08
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RSU 2015 2015 2016
2015 2015 2012 2016
11 2015 12 31 12 31
RSU
(CEO) 255,050 77,009 36,568 - - 368,717  -127,425 241,292
14,148 27,656 12,329 - - 54,133 - 54,133
(015 11 1
) 0 4,622 599 - - 5,221 - 5,221
14,148 27,656 13,922 - - 55,726 - 55,726
10,757 27,656 13,474 - - 51,887 - 51,887
91,490 27,656 13,117 - - 132,263 -45,709 86,554
385,503 192,345 90,009 0 0 667,947 -173,134 494,813
2015 RSU 2015 12 31 RSU
KPI 112.96
RSU 2015 2014 2015
2014 1 1 2014 2014 12 31
RSU
(CEO) 195,562 76,374 -16,886 - - 255,050
(2014 6 30 ) 70,151 27,39 - - 27,396 70,151
70,151 27,39 -6,057 - - 91,490
(2014 5 4 IO 70,151 27,39 - 70,151 27,396 -
(2014 5 4 ) 0 18,164 -4,016 - - 14,148
(2014 5 4 ) 0 18,164 -4,016 - - 14,148
o014 7 1 ) 0 13,811 -3,054 - - 10,757
406,014 208,701 -34,029 70,151 54,792 455,743
@ 2012 52.96 2016
2013 58.69 2017
2014 RSU 2014 12 31 RSU 77.89
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RSU 2015 2013 2014
2013 1 1 2013 2013 12 31
RSU
(  CEO) 127,425 73,289 -5,152 - - 195,562
( CEO)w 127,425 73,289 -5,152 195,562 - -
45,709 26,290 -1,848 - - 70,151
45,709 26,290 -1,848 - - 70,151
45,709 26,290 -1,848 - - 70,151
391,977 225,448 -15,849 195,562 0 406,014
@ 2012 2013 52.96 2012
2013 2014 5 21
2013 RSU 2013 12 31 RSU 92.97
RSU 2015 2012 2013
2012 1 1 2012 2012 12 31
RSU
(  CEO) - 95,414 32,011 - - 127,425
(  CEO) - 95,414 32,011 - - 127,425
- 34,226 11,483 - - 45,709
- 34,226 11,483 - - 45,709
- 34,226 11,483 - - 45,709
- 293,506 98,471 - - 391,977
RSU 2012 12 31 2012 RSU 133.55
SAP SOP 2010
SAP SOP 2010
2016 12 31
115 7
2010 2014 9 2011
2015 6
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SAP SOP 2010
1 2016
2016 1 1 2015 12 31
2010 135,714 1.69 40.80 - - - 135,714 0.69
(CE0) 2011 112,426 2.44 48.33 - - - 112,426 1.44
248,140 0 - 248,140
2016 2015
(CEO) 6,525.3 12,291.1
1,185.8 1,851.2
635.2 364.7
1,237.2 2,208.6
1,123.5 2,148.5
(2016 12 31 ) 2,693.6 3,445.6
(2016 4 1 ) 367.5 -
(2016 4 1 ) 465.3 -
14,233.4 22,309.7
IFRS2
1 SAP SE 2016 12
31 85,985 2015 45,309
2016
SAP SE
D&O
D&O 93 (2) SAP SE
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2016
2016 2015
(Prof. Dr. h.c. mult. Hasso Plattner)( ) 275.0 88.0 363.0 275.0 66.0 341.0
(Margret Klein-Magar)( ) 220.0 33.0 253.0 215.4 29.3 244.8
(Pekka Ala-Pietila) 165.0 33.0 198.0 165.0 27.5 192.5
(Panagiotis Bissiritsas) 165.0 38.5 203.5 165.0 32.1 197.1
(Martin Duffek)(2015 5 20 ) 165.0 27.5 192.5 110.0 18.3 128.3
(Prof. Anja Feldmann) 165.0 22.0 187.0 165.0 22.0 187.0
(Prof. Dr.Wilhelm Haarmann) 165.0 44.0 209.0 165.0 44.0 209.0
(Andreas Hahn)(2015 5 20 ) 165.0 22.0 187.0 110.0 14.7 124.7
(Prof. Dr. Gesche Joost)(2015 5 28 ) 165.0 22.0 187.0 110.0 11.0 121.0
(Lars Laradé) 165.0 22.0 187.0 165.0 22.0 187.0
(Bernard Liautaud) 165.0 33.0 198.0 165.0 22.0 187.0
(Christine Regitz)(2015 5 20 ) 165.0 22.0 187.0 110.0 14.7 124.7
(Dr. Erhard Schipporeit) 165.0 27.5 192.5 165.0 27.5 192.5
(Robert Schuschnig-Fowler) (2015 5 20 ) 165.0 11.0 176.0 110.0 7.3 117.3
(Dr. Sebastian Sick)(2015 5 20 ) 165.0 22.0 187.0 110.0 14.7 124.7
(Jim Hagemann Snabe) 165.0 22.0 187.0 165.0 22.0 187.0
(Pierre Thiollet)(2015 5 20 ) 165.0 11.0 176.0 110.0 7.3 117.3
(Prof. Dr.-Ing. Dr.-Ing. E.h. Klaus Wucherer) 165.0 16.5 181.5 165.0 16.5 181.5
504.2 59.6 563.8
3,135.0 517.0 3,652.0 3,249.6 478.5 3,728.1
1,040,400 2015 1,282,800

Frankfurt am Main

Linklaters LLP 0 2015 224,500
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2016 12 31
87,860,661 2015 12 31 90,248,789 7.152 2015
7.346 2016 1
SAP SE 2016 12 31 87,875,732

2015 12 31 90,262,686

2016

2003 5

D&0
D&0
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1 1) 5 4(2)
2016 2015
3 0 3 0
(371.85 ) © ) (371.85 ) © )
7 0 6 0
(867.65 ) Q) ) (743.70 ) © )
10 0 9 0
(1,239.50 ) © ) (1,115.55 ) © )
2016 5 12 KPMG AG Wirtschaftsprifungsgesellschaft
2016 KPMG AG Wirtschaftsprifungsgesellschaft 2002
KPMG AG Wirtschaftsprifungsgesellschaft KPMG
2016
2016 2015 2014
9 9 8
1,115.55 (1,115.55 ) (991.60 )
1 0 0
123.95 © ) ©
0 0 0
0 (© ) ©
0 0 0
0 (© ) ©
10 9 8
1,239.50 (1,115.55 ) (991.60 )
SAP SE KPMG

KPMG
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38 59

193 2

UFJ

KPMG AG

32
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35

2017 5 31
123.95
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®
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23)
/
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12 31

2016 2015 2014
2,993 370,982 2,286 283,350 1,087 134,734
4,860 602,397 4,835 599,298 4,399 545,256
10,571 1,310,275 10,093 1,251,027 8,829 1,094,355
15,431 1,912,672 14,928 1,850,326 13,228 1,639,611
18,424 2,283,655 17,214 2,133,675 14,315 1,774,344
3,638 450,930 3,579 443,617 3,245 402,218
22,062 2,734,585 20,793 2,577,292 17,560 2,176,562
-1,313 -162,746 -1,022 -126,677 -481 -59,620
-2,182 -270,459 -2,291 -283,969 -2,076 -257,320
-3,495 -433,205 -3,313 -410,646 -2,557 -316,940
-3,089 -382,882 -2,932 -363,421 -2,426 -300,703
-6,583 -815,963 -6,245 -774,068 -4,983 -617,643
15,479 1,918,622 14,548 1,803,225 12,578 1,559,043
-3,044 -377,304 -2,845 -352,638 -2,331 -288,927
-6,265 -776,547 -5,782 -716,679 -4,593 -569,302
-1,005 -124,570 -1,048 -129,900 -892 -110,563
-28 -3,471 -621 -76,973 -126 -15,618
0 0 0 0 -309 -38,301
-3 -372 1 124 4 496
-16,928 -2,098,226 -16,541 -2,050,257  -13,230 -1,639,859
5,135 636,483 4,252 527,035 4,331 536,827
-234 -29,004 -256 -31,731 49 6,074
230 28,509 241 29,872 127 15,742
-268 -33,219 -246 -30,492 -152 -18,840
-38 -4,710 -5 -620 -25 -3,099
4,863 602,769 3,991 494,684 4,355 539,802
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0 0 0 0 86 10,660
-1,229 -152,335 -935 -115,893 -1,161 -143,906
(10) -1,229 -152,335 -935 -115,893 -1,075 -133,246
3,634 450,434 3,056 378,791 3,280 406,556
3,646 451,922 3,064 379,783 3,280 406,556
-13 -1,611 -8 -992 0 0
a1y 3.04 377.00 2.56 317.00 2.75 341.00
a1y 3.04 377.00 2.56 317.00 2.74 340.00
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SAP
12 31
2016 2015 2014
3,634 450,434 3,056 378,791 3,280 406,556
( ) (10) -10 -1,240 -19 -2,355 -30 -3,719
2 248 2 248 7 868
( ) -8 -992 -17 -2,107 -23 -2,851
-8 -992 -17 -2,107 -23 -2,851
865 107,217 1,845 228,688 1,161 143,906
-1 -124 0 0 0 0
( ) 864 107,093 1,845 228,688 1,161 143,906
(10) -25 -3,099 16 1,983 21 2,603
( ) (20) 839 103,994 1,861 230,671 ,182 146,509
-18 -2,231 181 22,435 130 16,114
-26 -3,223 -53 -6,569 -2 -248
(
) (26) -44 -5,454 128 15,866 128 15,866
(10) 1 124 -2 -248 0 0
( ) (20) -43 -5,330 125 15,494 128 15,866
-24 -2,975 -59 -7,313 -41 -5,082
8 992 74 9,172 3 372
(25) -15 -1,859 15 1,859 -38 -4,710
10y 4 496 -4 -496 10 1,240
( ) (20) -11 -1,363 11 1,363 -28 -3,471
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785 97,301 1,997 247,528 1,282 158,904
777 96,309 1,980 245,421 1,259 156,053
4,410 546,620 5,036 624,212 4,539 562,609
4,423 548,231 5,044 625,204 4,539 562,609

-13 -1,611 -8 -992 0 0
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OooooOodd
SAP
12 31
2016 2015
3,702 458,863 3,411 422,793
12) 1,124 139,320 351 43,506
(13) 5,924 734,280 5,274 653,712
(14) 581 72,015 468 58,009
233 28,880 235 29,128
11,564 1,433,358 9,739 1,207,149
(15) 23,311 2,889,398 22,689 2,812,302
(15) 3,786 469,275 4,280 530,506
(16) 2,580 319,791 2,192 271,698
12) 1,358 168,324 1,336 165,597
(13) 126 15,618 87 10,784
(14) 532 65,941 332 41,151
450 55,778 282 34,954
(10) 570 70,652 453 56,149
32,713 4,054,776 31,651 3,923,141
44,277 5,488,134 41,390 5,130,291
an 1,281 158,780 1,088 134,858
316 39,168 230 28,509
an 1,813 224,721 841 104,242
an 3,699 458,491 3,407 422,298
(18) 183 22,683 299 37,061
(19) 2,383 295,373 2,001 248,024
9,674 1,199,092 7,867 975,115
an 127 15,742 81 10,040
365 45,242 402 49,828
an 6,481 803,320 8,681 1,076,010
an 461 57,141 331 41,027
(18) 217 26,897 180 22,311
(10) 411 50,943 448 55,530
(19) 143 17,725 106 13,139
8,205 1,017,010 10,228 1,267,761
17,880 2,216,226 18,095 2,242,875
1,229 152,335 1,229 152,335
599 74,246 558 69,164
22,302 2,764,333 20,044 2,484,454
3,346 414,737 2,561 317,436
-1,099 -136,221 -1,124 -139,320
26,376 3,269,305 23,267 2,883,945
21 2,603 28 3,471
(20) 26,397 3,271,908 23,295 2,887,415
44,277 5,488,134 41,390 5,130,291
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SAP
12 31
(20) (20) (20) (20)
2014 1 1 1,229 551 16,258 -718 -1,280 16,040 8 16,048
3,280 3,280 3,280
-23 1,282 1,259 1,259
3,257 1,282 4,539 4,539
34 34 34
-1,194 -1,194 -1,194
29 56 85 85
26 26
-4 -4 -4
2014 12 31 1,229 614 18,317 564 -1,224 19,499 34 19,534
3,064 3,064 -8 3,056
-17 1,997 1,980 1,980
3,047 1,997 5,044 -8 5,036
-136 -136 -136
-1,316 -1,316 -1,316
80 100 180 180
-4 -4 2 -2
2015 12 31 1,229 558 20,044 2,561 -1,124 23,267 28 23,295
3,646 3,646 -13 3,634
-8 785 777 777
3,638 785 4,423 -13 4,410
16 16 16
-1,378 -1,378 -1,378
25 25 50 50
-2 -2 6 4
2016 12 31 1,229 509 22,302 3,346 -1,009 26,376 21 26,397
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SAP
12 31
(20) (20) (20) (20)
2014 1 1 152,335 68,296 2,015,179 -83,996  -158,656 1,988,158 992 1,989,150
406,556 406,556 406,556
-2,851 158,904 156,053 156,053
403,705 158,904 562,609 562,609
4,214 4,214 4,214
-147,996 -147,996 -147,996
3,595 6,941 10,536 10,536
3,223 3,223
-496 -496 -496
2014 12 31 152,335 76,105 2,270,392 69,908 151,715 2,416,901 4,214 2,421,239
379,783 379,783 -992 378,791
2,107 247,528 245,421 245,421
377,676 247,528 625,204 -992 624,212
-16,857 -16,857 -16,857
-163,118 -163,118 -163,118
9,916 12,395 22,311 22,311
-496 -496 248 -248
2015 12 31 152,335 69,164 2,484,454 317,436 139,320 2,883,945 3,471 2,887,415
451,922 451,922 41,611 450,434
-992 97,301 96,309 96,309
450,930 97,301 548,231 41,611 546,620
1,983 1,983 1,983
-170,803 -170,803 -170,803
3,099 3,099 6,198 6,198
248 -248 744 496
2016 12 31 152,335 74,246 2,764,333 414,737 136,221 3,269,305 2,603 3,271,908
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SAP
12 31
2016 2015 2014
3,634 450,434 3,056 378,791 3,280 406,556
(15) 1,268 157,169 1,289 159,772 1,010 125,190
(10) 1,229 152,335 935 115,893 1,075 133,246
(©) 38 4,710 5 620 25 3,099
51 6,321 45 5,578 47 5,826
39 4,834 -2 -248 70 8,677
-675 -83,666 -844 -104,614 -286 -35,450
-248 -30,740 -313 -38,796 -329 -40,780
513 63,586 757 93,830 573 71,023
368 45,614 218 27,021 16 1,983
0 0 0 0 -555 -68,792
-190 -23,551 -172 -21,319 -130 -16,114
79 9,792 82 10,164 59 7,313
(
) -1,477 -183,074 -1,420 -176,009 -1,356 -168,076
4,628 573,641 3,638 450,930 3,499 433,701
-106 -13,139 -39 -4,834 -6,360 -788,322
0 0 266 32,971 -111 -13,758
-106 -13,139 226 28,013 -6,472 -802,204
-1,001 -124,074 -636 -78,832 -737 -91,351
63 7,809 68 8,429 46 5,702
-1,549 -191,999 -1,871 -231,910 -910 -112,795
793 98,292 1,880 233,026 833 103,250
-1,799 -222,986 -334 -41,399 -7,240 -897,398
(21) -1,378 -170,803 -1,316 -163,118 -1,194 -147,996
27 3,347 64 7,933 51 6,321
400 49,580 1,748 216,665 7,503 929,997
43 5,330 0 0 0 0
443 54,910 1,748 216,665 7,503 929,997
-1,800 -223,110 -3,852 -477,455 -2,062 -255,585
3 372 0 0 0 0
-2,705 -335,285 -3,356 -415,976 4,298 532,737
167 20,700 135 16,733 23 2,851
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3,411
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36,069

422,793

458,863

83

3,328
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10,288 580 71,891
412,506 2,748 340,615
422,793 3,328 412,506
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Ogoooood
SAP SE
@
SAP SE SAP
( IFRS)
2016 12 31 EU
EU 2016 2015 2014 12 31
1ASB EU IFRS
SAP 2017 2 22
€))
2014 12 31 287
8
-40
2015 12 31 255
8
-18
2016 12 31 245
€©))
()

(18a) 1AS19
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ooooooo
(3b)
2015 381
(2014 1290 )
/
a )
2016 2015 2016 2015 2014
1.0541 1.0887 1.1045 1.1071 1.3198
0.8562 0.7340 0.8206 0.7255 0.8037
123.40 131.07 119.77 134.12 140.61
1.0739 1.0835 1.0886 1.0688 1.2132
1.4188 1.5116 1.4606 1.4227 1.4645
1.4596 1.4897 1.4850 1.4753 1.4650
a b c
(SaaS SAP (
)
IT
PaaS
(laaS) SAP
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ESP
ESP

1AS8
( FASB ASC) 985-605

FASB  ASC985-605
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5 7

SAP

25-50

3-5

4-20

4-5
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(18a)

€Y)
IFRS

(3b)
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(3b)

SAP

@n

SAP

SAP

10)
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IFRS

(15)

(23

@1sb)  (23)

IFRS
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OooooOodd
@Bd)
2016 1AS 7 (
)
QGe)
( )
-2014 5 28  1ASB IFRS 15 2018
IFRS 15 2
1) 1As 8
@ (
)
IFRS 15
SAP
IFRS 15 (
)
IFRS 15
IFRS 15
IFRS 15
IFRS 15
IFRS 15
IFRS 15
IFRS 15
IFRS 15
( /
IFRS 15 )
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IFRS 15 2018

IFRS 15

2017

IFRS 15

IFRS 15
2017
-2016 1 13  1ASB IFRS16 2019 IFRS15
" ” ( )
/ IFRS 16
-2014 7 24 1ASB 4 IFRS9 2018
2018
@
IFRS 9
FvoCI (FVTPL)
IFRS 9
FVTPL IFRS 9
)
FVTPL IFRS 9
FVTPL (ocry
©
IFRS 9
IFRS9

(@
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OooooOodd
O)
2015 2016
®)
(©)
(28)
( ) 2016
280 2015 292 2014  :285
1AS11
2016 2015 2014
( ) 527 294 201
( / ) -174 20 92
78 4 30
2016
()
2016 2015 2014
33 610 119
-5 11 7
28 621 126
2016 2015
2016 2015 2014
80 9
7 218 24
7 156 24
10 147 41
1 20 28
28 621 126
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Q)
2016 2015 2014
7,969 7,483 6,319
1,135 1,067 916
785 724 290
270 258 211
33 610 119
37 28 22
10,229 10,170 7,877
(18a)
EMEA ,
2016 12 31 2015 12 31 2014 12 31
EMEA EMEA EMEA
6,406 4,184 5,412 16,002 6,095 3,920 4,976 14,991 5,953 3,983 5,138 15,074
6,535 4,119 3,967 14,621 6,482 3,812 3,574 13,868 6,649 3,834 2,879 13,361
10,525 4,860 7,977 23,363 9,676 4,233 7,029 20,938 9,049 3,974 5,885 18,908
8,542 8,999 4,435 21,977 7,683 7,766 3,974 19,422 7,712 7,758 3,776 19,246
2,629 1,746 1,018 5,393 2,434 1,653 937 5,024 2,436 1,643 944 5,023
1,584 788 454 2,827 1,535 783 425 2,743 1,542 879 373 2,794
SAP
a2 31 36,222 24,696 23,265 84,183 33,906 22,166 20,914 76,986 33,340 22,071 18,995 74,406
37 172 0 209 73 0 0 73 814 2,890 1,831 5,535
SAP

34,932 23,532 22,145 80,609 33,561 21,832 19,788 75,180 31,821 19,797 16,725 68,343
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2016 2015 2014
89 74 28
101 113 49
190 166 71
292 260 80
113 111 62
785 724 290
678 637 193
107 87 96
27
2016 2015 2014
-210 -230 71
-38 -12 83
-1 -1 0
26 -213 -219
-174 -2 226
-17 -3 -13
3 1 3
=27 =27 -25
-234 -256 49
2016 2015 2014
230 241 127
164 176 30
-268 -246 -152
-108 -135 -93
-114 -72 -28
-38 -5 -25
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26.4% (2015
2016
: 5.5% 2014

5.5%(2015 :5.5%)

EDINETOOOO
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T 26.4%

OooooOodd
2016 2015 2014
853 859 770
537 408 422
1,390 1,267 1,192
-38 74 84
-123 -258 -201
-161 -332 -117
1,229 935 1,075
2016 2015 2014
1,412 1,278 1,168
-22 -11 24
1,390 1,267 1,192
-403 -428 -126
242 96 9
-161 -332 -117
1,229 935 1,075
2016 2015 2014
3,109 3,161 3,338
1,754 830 1,017
4,863 3,991 4,355
2014 : 26.4%)
15.00% (2015 : 15.00% 2014 : 15.00%)
10.6%(2015 : 10.6% 2014 :10.6%)
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2016 2015 2014
4,863 3,991 4,355
2015 26.4% 1,284 1,055 1,151
-105 -126 -117
78 61 63
-106 -103 -86
112 115 11
-36 -31 -41
-43 -55 -10
43 43 41
2 -24 -37
1,229 935 1,075
25.3 23.4 24.7

2016 2015

81 99
32 24
18 15
72 64
108 98
207 163
517 431
118 104
377 621
235 187
102 149
1,867 1,955
1,162 1,234
66 62
158 389
125 93
7 5
3 4
122 112
39 40
26 11
1,708 1,950
159 S
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2016 2015 2014
338 279 140
32 95 63
649 704 672
1,019 1,078 875
33 122 96
33 34 32
1 0 0
30 20 22
64 54 54
309 2015 429 2014 441 us
2016 189 2015 129
2014 73
108.1 2015 1995
2016 2015 2014
1,229 935 1,075
-5 -14 -3
-2 -2 -7
-1 2 0
-4 4 -10
25 -16 =21
1,242 909 1,034
1,749
(2015 1,045 )
1 1
2016 2015 2014
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OooooOodd
3,646 3,064 3,280
1,229 1,229 1,229
-30 -32 -34
1,198 1,197 1,195
) 1 2 3
SAP 1 1,199 1,198 1,197
SAP 1 3.04 2.56 2.75
12)
2016 2015
834 266 1,100 195 243 437
195 0 195 26 0 26
1 952 953 1 881 882
196 952 1,148 27 881 908
94 102 196 129 154 283
0 38 38 0 58 58
1,124 1,358 2,482 351 1,336 1,687
(18b)
2016 12 31

24)
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us
(26)
(25
13
2016 2015
5,823 2 5,825 5,198 2 5,199
101 124 225 77 86 163
5,924 126 6,050 5,274 87 5,362
2016 2015

6,114 5,428
-200 -153
-89 -75
5,825 5,199

2016 2015
4,313 3,918
1-30 541 473
31-120 493 428
121-365 305 257
365 84 38
1,422 1,196
90 85
5,825 5,199

(24) (25)
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a%
2016 2015
257 107 364 232 83 315
123 0 123 113 0 113
139 424 563 7 250 327
62 0 62 46 0 46
581 532 1,113 468 332 800
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1%

2015

2015

2016

2015

2015

2016

2015
2016

2016

12 31

12 31

12 31

12 31

12 31
12 31

2015

EDINETOOOO
DO0O0OoDoOoOgOooOo(E24727)
oOoOooodn

/
21,099 667 2,587 4,644 28,997
1,666 15 204 379 2,264
27 0 6 5 38
0 53 0 6 59
0 -8 -1 -1 -10
22,792 727 2,796 5,033 31,348
566 7 71 135 779
57 0 41 22 120
0 74 0 21 95
0 -17 -1 -92 -110
23,415 791 2,907 5,119 32,232
99 448 1,357 1,489 3,393
10 84 89 187
76 372 361 809
0 -8 -1 -1 -10
103 526 1,812 1,938 4,379
5 54 59 119
74 321 351 746
-16 -1 -92 -109
104 589 2,186 2,256 5,135
22,689 201 984 3,095 26,969
23,311 202 721 2,863 27,097
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2016 2015
- 84 104 1-7
- 325 400 5-7
- 99 148 3
- 353 397 9
- 97 137 4
- 483 530 2-11
- 62 100 4
- 106 127 1-11
- 73 89 6
- 69 74 11
- 296 387 5
- 1,281 1,299 14-18
3,328 3,792
SAP 2016 4
28
SAP
SAP
2016 1 1 15,497 7,191 0 22,689
-33 0 33 0
25 31 0 57
349 216 1 566
2016 12 31 15,839 7,439 34 23,311
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SAP
WACC)
SAP
2016 2015 2016 2015
6.7 4.5 15.0 16.2
10.4 11.7 11.7 13.0
2.0 3.0 3.0 3.0
4 (201515 )
SAP
(2015: 9
)
34 (2015: 33%)
6,404 (2015: 1,764 )
SAP
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oooooog
2016 2015
-6.9 -2.1
4.4 1.4
-15 1)
1) 2022 27
(16)
2015 12 31 1,053 1,073 66 2,192
2016 12 31 1,137 1,297 146 2,580
933 (2015 580 )
an
(17a)
2016 2015
1,015 0 1,016 893 0 893
145 0 145 110 0 110
120 127 247 85 81 166
1,281 127 1,408 1,088 81 1,169
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(17b)
2016 2015
( )
1,000 5,150 996 5,151 6,147 0 5,750 0 5,733 5,733
420 1,240 418 1,298 1,717 551 1,607 551 1,651 2,202
16 0 16 0 16 16 1,250 16 1,245 1,261
1,435 6,390 1,430 6,450 7,880 567 8,607 567 8,628 9,195
NA NA 152 43 194 NA NA 70 58 128
NA NA 231 -12 219 NA NA 204 -5 199
1,813 6,481 8,294 841 8,681 9,522
2016  1.25% 2015  1.30% 2014  1.77%
(24)
(25) (26)
2016 2015
3.50%
2017 99.780% 3.59% 500 496 488
2-2010 «C )
2.125%
2019 99.307% 2.29% 750 776 774
6-2012 « )
0.000%
2018  100.000% 0.08% 750 749 749
7-2014 «C )
1.125%
2023 99.478% 1.24% 1,000 994 993
8-2014 «C )
1.75%
2027 99.284Y% 1.86% 1,000 990 989
9-2014 « )
0.000%
2017  100.000% 0.11% 500 500 499
10-2015 «C )
0.000%
2020  100.000% 0.07% 650 648 648
11-2015 «C )
1.00%
2025 99.264Y% 1.13% 600 594 593
12-2015 «C )
0.00%
2018  100.000% 0.03% 400 400 0
13-2016 «C )
6,147 5,733
2016 2015
( )
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oooooog
2-2010 2017  2.95% ( ) 3.03% 200 US 189 180
3-2011 2016 2.77% ( ) 2.82% 600 US 0 551
4-2011 2018  3.43% ( ) 3.50% 150 US 141 135
5-2012 2017 2.13% ( ) 2.16% 242.5 US 229 221
6-2012 2020 2.82% ( ) 2.86% 290 US 278 271
7-2012 2022  3.18% ( ) 3.22% 4445 US 439 426
8-2012 2024  3.33% ( ) 3.37% 323 US 334 318
9-2012 2027  3.53% ( ) 3.57% 100 US 107 100
1,717 2,202
2016 2015

( )

o B 2017 NA NA 0 0 1,245

1,051 16 16

16 1,261

(17¢)
2016 2015

602 309 911 555 205 760

2,545 152 2,697 2,255 126 2,381

552 0 552 597 0 597

3,699 461 4,160 3,407 331 3,739

27
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18
2016 2015
(18a) 0 140 140 0 117 117
(18b) 183 77 260 299 63 362
183 217 400 299 180 479
(18a)
12 31
DBO
2016 2015 2016 2015 2016 2015 2016 2015
854 724 369 333 98 82 1,321 1,139
854 724 324 293 74 61 1,252 1,078
0 0 45 40 24 21 69 61
843 716 290 265 48 42 1,181 1,023
11 8 79 69 50 40 140 117
-11 -8 -79 -69 -50 -40 -140 -117
-11 -8 -79 -69 -50 -40 -140 =117
DBO 789 2015 664
DBO 316 2015 287
2016 2015 2014 2016 2015 2014 2016 2015 2014
2.1 2.7 2.2 0.6 0.7 1.1 4.0 4.0 4.2
2.5 2.5 2.5 1.7 1.7 1.7 6.0 6.3 3.8
2.0 2.0 2.0 0.0 0.0 0.0 0.0 0.0 0.0
2.0 2.0 2.0 10.3 10.3 10.1 8.6 8.7 1.3
2.0 2.0 0.0 1.4 1.4 1.3 1.1 1.0 1.3
1
50
2016 2015 2014 2016 2015 2014 2016 2015 2014 2016 2015 2014
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50
800 678 311 259 93 79 44 1,237 1,068 1,028
50
913 775 359 296 101 87 49 1,412 1,221 1,185
2016 2015 2014 2016 2015 2014 2016 2015 2014 2016 2015 2014
( )
7 10 3 21 21 16 10 9 6 38 40 25
19 17 22 3 3 5 3 3 2 25 23 29
-20 -17 -23 -2 -3 -5 -1 -2 -1 -23 -22 -29
0 0 0 0 0 0 0 0 0 0 0 0
6 10 3 22 21 16 12 10 7 40 41 26
97 -76 133 1 0 10 2 2 1 100 -74 144
SAP
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oOoOooodn
2016 2015
( )
118 0 93 0
90 0 101 0
5 0 5 0
49 0 43 0
0 864 0 736
11 0 9 0
44 0 36 0
317 864 287 736
2017 2016 12
31 14 2015 12 31 14
2016 12 31 1,583 2015 :1,432
82 5
2016 2015 2016 2015 2016 2015
25 19 26 26 8 2
2 21 18 45 43 7
5 70 65 69 63 20
1,009 935 232 223 51 28
1,125 1,037 372 355 86 40
/
2016 2015 2014
( )
234 218 188
484 429 360
718 647 548
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(18b)
2016 2016
11 12 31
58 57 0 -39 -2 0 74
61 34 0 -10 -1 3 87
11 7 0 -10 0 1 9
184 41 0 -163 -13 0 49
15 0 1 -14 0 0 2
33 8 0 0 -2 39
362 147 1 -236 -18 260
299 183
63 77
23
©)
19
2016 2015
2,383 143 2,526 2,001 106 2,107
1,271 1,271 957 0 957
(20)
SAP SE
2014 1 1 1,229 -35
0 2
2014 12 31 1,229 -33
0 2
2015 12 31 1,229 -31
0 1
2016 12 31 1229 -30
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2020 5 19

2020 5 19
11

SAP SE

31 100

2014 1 1

2014 12 31

2015 12 31

2016 12 31

2013 6 4

6 3 120

SAP SE

SAP SE

SAP SE
2015 2014

250
100 2015
-820 82
1,182 128
362 211
1,861 125
2,222 336
839 -43
3,062 292
SAP SE 2010 6 8
SAP
SAP SE
10%
Handelsgesetzbuch
SAP 2016 12 31
1.25 1,498
1.15 1.10
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250

SAP SE

2016 12

718
1,282
564
1,997
2,561
785

3,345

2018

SAP SE

SAP  SE
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@D
SAP SE A2 & A
2016 2015 %
% %

26,397 60 23,295 56 13

9,674 22 7,867 19 23

8,205 19 10,228 25 -20

17,880 40 18,095 44 1

44,277 100 41,390 100 7

2016 1,250 2
400 600 us
2016 12 31 4% 18% 2015 12 31 22%
17
2015 2016
12 31 12 31

-567 547 -6 4 0 1,413 1,435
8,607 852 -2 -46 0 1,413 -6,390
-9,175 1,400 -8 -42 0 0 -7,826
-64 0 0 5 =27 0 -86
44 0 0 0 0 -11 32
-9,195 1,400 -8 -37 =27 -11 -7,880
-45 0 0 1 0 -1 -45
100 -43 0 -3 -6 0 47
-9,141 1,357 -8 -40 -33 -12 -7,878
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2016 2015
3,702 3,411 291
971 148 823
4,673 3,559 1,114
-1,435 -567 -868
1 3,238 2,992 246
-6,390 -8,607 2,217
-3,153 -5,615 2,462
35
2016 2015 1,378 (2015 2014
1,316 2014 2014 2013 1,194 ) 1.15
( 27 ) SAP
(22)
2016 2015
1,578 1,347
227 162
596 710
823 872
167 111
2,568 2,330
1 32
SAP 2016 12 31 308
2015 197 141 2015 86
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2016

2017
2018

2015

2021

2014
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316 436 167
790 266 0
471 121 0
1,578 823 167
458 386 291
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SAP
SAP
2016 12 31
2016 12 31
SAP
2010 2
5
2010 4 SAP
SAP
SAP
2015 2 SAP /
2016
SAP 6
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SAP
SAP
18b
3c
2016 2015 12 31
SAP
SAP
SAP
LLC
(USPTO) 6
SAP
SAP
SAP
2016



106

(2015

75

10
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)
(
a)
(25)
SAP
us
(25)
b)
us
2016 2015
3,308 1,364 3,078 480
2,313 5,567 3,157 6,038
©
(2016 952 2015 882 )
( @
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2016 12 31

2016 12 31

22)

12/31/2016 2017 2018 2019 2020 2021 2022
-1,016 -1,016 0 0 0 0 0
-8,099 -1,739 -1,371 -835 -995 -62 -3,639
-9,115 -2,755 -1,371 -835 -995 -62 -3,639

12/31/2015 2016 2017 2018 2019 2020 2021
-893 -893 0 0 0 0 0
-9,395 -863 -2,778 -980 -836 -986 -3,683
-10,288 -1,756 -2,778 -980 -836 -986 -3,683
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12/31/2016 2017 2018 12/31/2015 2016 2017

-170 -117
-3,160 -43 -2,896 -58
3,025 0 2,834 0

-24 -10
-475 0 -489 0
442 0 475 0
-194 -168 -43 -128 -76 -58

35 69

-1,902 0 -3,010

1,938 0 3,073 0

12 14
-241 0 -266 0

252 0 275

47 100
-38 -83 -43 -225
62 112 77 300
95 71 29 183 106 75
-99 -97 -14 55 30 17

(25)
( )
(3a)
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12
2016 2015 12 31
12
SAP
2016 12 31 + 25% + 10% 2015
+25% / + 10% 2014 +20%/
+ 10% 2016 2015 2014 12 31
12 31 / /
2016 2015

0.9 1.0
0.9 1.1
1.0 1.2
0.8 1.0

2016 71 2015 66
2016 :71% 2015 87%
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2016 12 31
42% 2015 36%
IFRS7
us us
+100 +50 2015 2014 +100/+50
us 50
2015 2014 -50
2016 2015 2014 12 31
2016 2015 2014
+100 bps-US /+50 bps-
-46 -105 -116
-50 bps -US /
29 62 70
+50 bps - -21 -39 -65
-50 bps - 0 19 65
12 31 / /
2016 2015
0.20 0.08 0.20 0.03 0.03 0.05 0.07 0.03
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( ) 3.31 3.59 4.38 3.03 3.08 3.09 3.37 2.62
2.31 2.94 3.31 2.31 3.16 3.73 4.63 3.16
2.22 2.59 2.69 2.22 2.69 2.67 2.74 2.64
2016 (2015 )12 31
10%
84 81 2015 87 84
2016 12 31 20% ( ) 281
(252 ) (2015 200 198 2014 158
(80 )
BBB
2016 2015
A BBB
Tier 1
(©)
(13)
24)

SAP
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SAP
2013 11 13 SAP SE 20
5 1 2 2015 1
2020 11
EURIBOR LIBOR 22.5
7.88
2016 2015 12 31 SAP SE 499 520
2016 2015 12 31
(26)
(L&R)
(AFS) (HFT) (AC)
3

174/310



EDINETOOOO

DO0O0OoDoOoOgOooOo(E24727)

2016
D L&R 3,702 3,702
6,050
D LR 5,825 5,825
2 - 225
2,482
AFS 195 195 195 195
AFS 953 953 153 94 706 953
2 - 38
» - 144
Le&R 956 956 956 956
FX - 12 12 12 12
- 47 47 47 47
FX HFT 35 35 35 35
HFT 84 84 84 84
HFT 17 17 17 17
-1,408
D AC  -1,016 -1,016
2 - -392
-8,294
AC -16 -16 -16 -16
AC  -6,147  -6,147 -6,374 -6,374
AC -1,717 1,717 -1,744 -1,744
AC -219 -219 -219 -219
FX - -24 -24 -24 -24
- 0 0 0 0
FX HFT -170 -170 -170 -170
2,533 1,369 1,149  -6,026 -944 723 -6,248

175/310
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2015
D L&R 3,411 3,411
5,362
D L&R 5,199 5,199
2 - 163
1,687
AFS 26 26 26 26
AFS 882 882 299 21 562 882
2 - 58
» - 121
L&R 316 316 316 316
FX - 14 14 14 14
- 100 100 100 100
FX HFT 69 69 69 69
HFT 94 94 94 94
HFT 6 6 6 6
-1,169
D AC -893 -893
2 - -276
-9,522
AC  -1,261  -1,261 -1,261 -1,261
AC  -5,733  -5,733 -5,825 -5,825
AC -2,202  -2,202 -2,288 -2,288
AC -199 -199 -199 -199
FX
- -10 -10 -10 -10
- 0 0 0 0
FX

176/310
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HFT -117 -117 -117 -117
-232  -1,31 1,064 -5,500  -3,261 568  -8,192
1
2
IAS 39
2016
HFT 136 136
AFS 1,148 1,148
L&R 10,484 10,484
HFT -170 -170
AC -9,115 -9,115
2015
HFT 169 169
AFS 908 908
L&R 8,926 8,926
HFT -117 -117
AC -10,288 -10,288
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2.7-
8.3)
10%-30%
- EBITDA
EBITDA - EBITDA

-EBITDA

- EBITDA
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2016 2015
568 400
18 12
-18 -80
156 170
-168 -22
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96 9

48 34

22 45

12 31 722 568
0 0
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@n
SAP
SAP
a)
SAP — LTI
2015 2016 2010 (SOP2010(2010-2015 )) SAP
(RSU(2013-2016 )
2016
LTI 2016 LTI 2015 SOP 2010 RSU(2013-2016
(2016 (2012-2015 (2010-2015 )
)
2016 12 31
74.54€ 81.10€ 20.94€ 81.34€
*1 *1
82.81€ 82.81€ 82.81€ 82.77€
-0.76% -0.80%  -0.84% -0.51%  -0.83% -0.36%  -0.84%
21.2% N/A 22.3%  51.0% N/A
1.45% 1.45% 1.46% 1.45%
2016 12 31
3.0 1.4 2.4 1.2
*1
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2015
LTI 2015 EPP2015(2015 SOP 2010(2010- RSU(2013-2015
(2012-2015 ) 2015 ) )
2015 12 31
71.45€ 73.38€ 16.06€ 71.90€
*1 *1 *1
73.38€ 73.38€ 73.38€ 73.24€
-0.25% -0.39% N/A -0.03% 0.38% -0.16% -0.39%
N/A N/A 22.0% 41.9% N/A
1.56% N/A 1.56% 1.56%
2015 12 31
1.7 0.1 3.4 1.2
*1
S0P2010 SAP
LT12016
179.57USD
1.24% 18% SAP 39% SAP
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2014 12 31

KPI1

2015 12 31

KPI1

2016 12 31

2015
2016

2015
2016

2015
2016

2015
2016

2014
2015
2016

12
12

12
12

12
12

31
31

31
31

31
31
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LTI 2016 LTI 2015 SOP 2010 RSU(2013-2016
(2016 y (2012-2015 (2010-2015 )
) )
0 591 26,282 2,228
0 277 10,866 5,125
0 109 N/A 109
0 0 -6,585 -1,337
0 0 -1,436 -548
0 977 29,127 5,577
389 0 0 9,104
0 0 N/A -66
0 -294 -4,693 -2,659
-12 0 -1,059 -1,055
377 684 23,375 10,901
4,120
0 5,472
74 283 166
58 385 436
76 110
58 154
N/A N/A 66.20 65.83
N/A 72.55 78.74 74.74
13 29 58
28 187 193
7 7 183 458
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a.l)
SAP

¢ )4
SAP

150%

a.2)
LT12015

RSUs

150%
80%

LTI
LT12015
2016
LTI

2015

LT12015
LTI

LT12016
(LT1)2016

80%
40%

120%

)

PSUs SAP

PSUs

LT12015
SAP 2

LT12015

80%
2 KP1

KP1 112.96%

2015
2015

2015 3

EDINETOOOO
DO0O0OoDoOoOgOooOo(E24727)

ooOooooo
SAP
) SAP
SAP ( )
60% (PSUs)
3
SAP
PSUs SAP
2 PSUs
SAP
50% PSUs
3
KP1 IFRS IFRS
2015
SAP
SAP
KP1 60% 2013
60% 2013
2015
RSU
3
KP1
2012 2014
EPP2015
4 SAP
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a.3) SAP
SAP
SAP

SOP 2010

(40.80
2014

a.4)

RSU

Non-IFRS

2016

b)
b.1)
SAP 2016

b.2)

2010(SOP 2010(2010-2015

2010
(
5
6 ( 7))
SAP
110%(
) 2011 46.23
60.96 2015
SAP SE
2016
(50%) Non-1FRS
RSU
85.13% 2015 112.96%
RSU
Own
40%
2016
SMP
(SMP) SAP SAP SE
SMP
SAP

(48.33

50%

0.9

185/310
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)
2010 2015
) 2010 2011
SAP
1
3 (
11 “4
115%) 2010
) 2012 49.28 2013
72.18
100% ( 150%)
(RSU 2013-2016)
SAP SE
RSU
KPI 3
RSU 2016 12 31
RSU
0% 200% KPI
20 2016
SAP
40% 2010
SAP 1%
SAP 3 1
3

oOoOooodn

39.03
59.85

RSU

RSU

RSU 1

SAP

SAP

2015

SAP 3



EDINETOOOO
DO0O0OoDoOoOgOooOo(E24727)

OoOoOoOoOodno
SMP
2015 2014
2015 6 5 2014 6 4
62.98€ 52.49€
*1
66.31€ 55.61€
-0.08% 0.13%
1.67% 1.87%
1.5 0.9
) 1,492 1,550
*1
SMP
2014 12 31 3,935
551
-2,808
-78
2015 12 31 1,600
0
-444
-105
2016 12 31 1,051
2016 2015 2014
( )
77 0 0
24 80 89
6 7 7

SMP 107 87 96

186/310



@8

SAP CODM

SAP

SAP SAP

SAP

2016 4 1
Business One SAP Business ByDesign solutions

SAP
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SAP

SAP Anywhere SAP

IFRS 8 13
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2016
SAP
2016 2015 2016 2015 2016 2015
1,353 1,371 932 1,595 1,589 1,337 2,948 2,960 2,268
4,784 4,814 4,770 0 0 -1 4,783 4,813 4,770
10,464 10,544 9,990 28 28 31 10,492 10,572 10,021
15,247 15,358 14,760 27 27 30 15,275 15,385 14,790

16,600 16,729 15,692 1,622 1,617 1,367 18,223 18,346 17,059
3,319 3,358 3,271 303 304 249 3,622 3,661 3,520
19,920 20,087 18,963 1,925 1,920 1,616 21,845 22,007 20,579

-667 -669 -444 -384 -385 -336 - 1,051 - 1,055 - 781
-1,942 -1,956 -1,971 -1 -1 -1 -1,943 -1,957 -1,972
-2,610 -2,626 -2,416 -385 -386 -337 -2,994 -3,012 2,753
-2,669 -2,718 -2,539 -246 -249 -183 -2,915 -2,967 -2,722
-5,279 -5,344 -4,954 -631 -635 -520 -5,909 -5,979 -5,474

14,641 14,743 14,009 1,295 1,285 1,095 15,936 16,028 15,104

-6,610 -6,704 -6,286 -957 -968 -779 -7,567 -7,672 -7,064
8,031 8,039 7,723 338 317 317 8,369 8,356 8,040
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2015
SAP
2015 2014 2015 2014 2015 2014

932 822 564 1,337 1,151 515 2,268 1,974 1,080
4,770 4,520 4,324 -1 -1 0 4,770 4,519 4,324
9,990 9,321 8,748 31 26 29 10,021 9,347 8,777
14,760 13,841 13,072 30 25 28 14,790 13,866 13,100
15,692 14,663 13,636 1,367 1,176 544 17,059 15,839 14,180
3,271 3,036 3,098 249 214 101 3,520 3,250 3,201
18,963 17,699 16,734 1,616 1,391 647 20,579 19,090 17,381

-444 -414 -258 -336 -293 -128 -781 =707 -386
-1,971 -1,809 -1,801 -1 -1 -3 -1,972 -1,810 -1,804
-2,416 -2,223 -2,059 -337 -294 -131 -2,753 -2,517 -2,190
-2,539 -2,401 -2,198 -183 -162 -82 -2,722 -2,563 -2,280
-4,954 -4,624 -4,257 -520 -456 -213 -5,474 -5,080 -4,470
14,009 13,075 12,477 1,095 935 434 15,104 14,010 12,911
-6,286 -5,875 -5,531 =779 -682 -330 -7,064 -6,556 -5,861
7,723 7,200 6,946 317 253 105 8,040 7,453 7,050

(15)
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IFRS
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2016 2015 2014
21,845 22,007 20,579 19,090 17,381
222 224 226 209 199
0 -164 0 1,505 0
-5 -5 -11 -11 -19
22,062 22,062 20,793 20,793 17,560
8,369 8,356 8,040 7,453 7,050
222 224 226 209 199
-1,957 -1,975 -1,918 -1,759 -1,611
0 28 0 443 0
-5 -5 -11 -11 -19
-680 -680 -738 -738 -562
-785 -785 -724 -724 -290
-28 -28 -621 -621 -126
0 0 0 0 -309
5,135 5,135 4,252 4,252 4,331
-234 -234 -256 -256 49
-38 -38 -5 -5 -25
4,863 4,863 3,991 3,991 4,355
3b
EMEA( )
APJ
2016 2015 2014 2016 2015 2014

EMEA 703 507 277 8,193 7,622 6,819

2,000 1,579 709 7,366 6,929 5,276

290 200 101 2,865 2,663 2,221

SAP 2,993 2,286 1,087 18,424 17,214 14,315

191/310



EDINETOOOO
DO0O0OoDoOoOgOooOo(E24727)
oOoOooodn

2016 2015 2014
3,034 2,771 2,570
EMEA 6,721 6,409 5,813
EMEA 9,755 9,181 8,383
7,167 6,750 4,898
1,763 1,678 1,591
8,931 8,428 6,489
825 667 600
APJ 2,552 2,517 2,088
APJ 3,377 3,185 2,688
SAP 22,062 20,793 17,560
2016 2015
2,655 2,395
EMEA 5,281 7,574
EMEA 7,936 9,969
21,911 19,124
165 139
22,076 19,264
APJ 685 599
SAP 30,696 29,832
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(29)
2016 12 31 SAP
(2016 4 21
)
LoB
innogy SE,
2016 9 1
Go-to-
DFKI,
SAP
IR
1T&
2016 4 1
, GmbH,
2016 4 1
SAP Anywhere,SAP Business One  SAP Center ID
Business ByDesign ModuMetal
Talend
SAP SAP 2016 10 4
SAP SAP Docker Inc.,
2016 11 3
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2016
2016 12 31
2016 12 31 SAP
2).(9).(6).(M.(®
D0.2.® .
SAP SAP SE
4).(6).(8),(
CVON
CVON
CVON
CVON
BMA

@,2),®

0.3,

*).®

2).05).(M).(8)

LLP

[ONOHO]
loT
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@,@.(M,®
GSS C00

@.®.6)

[ONOHN)]

SCYTL

Aircall.io,
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VAT ,
2016 3 31

2016 6 30

2016 8 30
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3.
HDI
BDO
RWE
2016 4 20
2016 2 26
@.(8
SAP SE SAP SE
1),(2.).(M
@),
2016 3 17
A.P.
2016 4 12
SE
AG
@).®
P&l)
SAP
CHSCT  (
)
(©)]
2016 12 31
€Y

196/310



@
®
*
®)
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®

€

(€]
(O]

@

2016

LTI

2015

12

RSU
PSUs

31 DBO

2012

263,200

15,400,400
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2016 2015 2014

2016 2015 2014
19,206 15,137 16,196
23,942 10,365 8,098
43,148 25,502 24,294
2,398 1,278 3,249
1,792 288 2,276
606 990 973
45,546 26,780 27,543

2016 1 1 LTI Plan2016
(RSUs) PSU
2012 2015 LTI
HGB 314
2015 2015
HGB 314 2015
RSUs 4,622
2015  RSU
16,678,400

2016 2015 2014
147,041 192,345 153,909
220,561 NA NA
0 0 0
14,233 22,310 11,133

IFRS2
DBO 60
2016 2015 2014
)

10,739 8,948 11,273
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2016

DBO 12
SAP

SAP  Web

(€Y

SAP SE

SAP

SAP

2016

2015: 0

31
2016
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470 427 475
2016 2015 2014
( )
3,652 3,728 3,227
3,135 3,250 924
517 479 515
N/A N/A 1,788
/DBO
2016 2015 2014
( )
1,667 1,580 3,462
33,935 32,758 33,764
2015 2014
2016 2015 2014
85,985 45,309 36,426
87,875,732 90,262,686 107,467,372
Form20-F
SAP
SAP SAP SAP
LLP
SAP LLP
SAP
SAP
2017
2015:
2015: 7
2015: 0
0 2015: 0
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2 2016 12 31 6 2015: 11
SAP
0 2015: 2 2016 12 31
1 2015: 1
2016 12 31 0 2015: 0
(29)
@D
2016 5 12 SAP KPMG 2016 SAP
KPMG 2002 KPMG KPMG
2016
2016 2015 2014
KPMG KPMG KPMG
KPMG KPMG KPMG
( ) ( ) ( )
3 6 9 3 6 9 2 6 8
0 1 1 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
3 7 10 3 6 9 2 6 8
SAP KPMG
KPMG KPMG
(€79
2002 2
161
2016 2015 2016 2016 10 29
Web (www.sap.com/corporate-en/investors/governance)
(€5))
2016 12 31
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€2 , ,
2016 2016 2016 12 31 2016 12 31
2016 12 31 n / D ] 2
% ) ( D¢ )
. 100. 1,023,469 54,307 3,873,318 1,622
100. 1,234,313 1,153,819 7,902,404 3,183
Limited.
SAP CIS, ,
100. 355,700 -5,498 46,862 793
SAP( ) AG, ,
100. 786,847 67,996 69,965 647
SAP(UK) Limited,
, 8) 100. 1,105,221 -35,297 -49,774 1,618 10
SAP , Inc.,
, 100. 4,956,907 -328,262 14,846,116 7,188
SAP Pte Limited,
, 100. 417,768 -32,727 1,100 1,084
SAP PtyLimited,
100. 607,333 -29,880 160,155 1,193
SAP Ltda,
, 100. 525,837 -18,051 1,201 1,646
SAP Inc., )
100. 729,874 46,015 491,067 2,814
SAP Co Ltd, s
100. 928,530 19,735 -50,993 5,449
SAP SE&Co. KG,
100. 3,540,233 591,502 1,394,437 4,414 D> 9
SAP ,
, 100. 1,115,631 167,281 1,578,559 1,413
SAP , ERS
IT »
100. 74,569 3,322 15,431 771
SAP
LIMITED, , 100. 517,116 17,410 235,904 1,769
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2016 2016 2016 12 31 2016 12 31
2016 12 31 n / i) 1) 2)
I ¢ ) ( ) C )
SAP , Inc.,
s 100.0 651,352 18,853 576,370 391
SAP
S.p.A_, s
100.0 510,042 22,544 359,818 645
SAP Co., Ltd., ,
100.0 834,955 58,228 603,097 1,048
SAP
Limited, ,
100.0 353,016 25,579 54,091 6,935
SAP LABS, LLC, ,
, 100.0 600,069 22,505 346,403 2,017
SAP ,S.A. C.V.,
, 100.0 367,521 6,490 -9,492 722
SAP BV,
, 100.0 542,135 37,085 53,967 557 1O
SAP
( )
Limited., ,
100.0 128,234 6,800 37,917 1,322
,Inc.,
, 100.0 1,004,094 137,358 3,402,419 1,069
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% %
3)
Limited. CNQR
SAP , S.de.R.L.de.C.V.,
, 100.0 . 100.0
110405, Inc.,
s , GmbH,
100.0 , 100.0
Altiscale,Inc., , Inc.,
, 100.0 , 100.0
. ( , SAS,
) Limited.,
, 100.0 ’ 100.0
S.r.o. GmbH,
100.0 100.0
Pvt.Ltd., S.r.l..,
, 100.0 , 100.0
,Inc., ( ) Ltd.,
, , 100.0 , 75.0
( )
Pte.Ltd., Limited, ,
100.0 100.0
( ) Inc.,
,Inc., ,
, 100.0 ’ 100.0
,Inc., , GmbH,
) 100.0 100.0
S.r.o. S.r.o.),
( ) 100.0
100.0 ,
Co.
Ltd., , 100.0 SAS, , 100.0
(
), B.vV.,
Pvt.Ltd., , 100.0 . 100.0 D
(
B.V. ) Pty. Limited,
100.0 1 s 100.0
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%

%

« )
Co. Ltd., , 09 Ltd., ) 100.0
(
) Private Limited,
100.0 ) 100.0
(
B.V., ), Pte Ltd.,
, 100.0 1D ) 100.0
, LLC, , UK
, 100.0 Ltd., , 100.0 1
(¢ ) Co., Ltd., . conTgo
100.0 Limited, , 100.0 19
Limited, , conTgo Limited, ,
100.0 100.0 @
cv, , conTgo MTA Limited, ,
100.0 100.0 1
Inc.( ConTgo Pty. Ltd., ,
), , 54.2 100.0
(
Inc., JLimited, ,
, 54.2 100.0
MEA FZ LLC, Limited, ,
, 54.2 100.0
Private UK
Limited, , 54.2 Limited, , 100.0
PTY Ltd., , Pty. Ltd.
100.0 100.0
Inc., ,
Limited, , 100.0 19 ) 100.0
Inc, s , AS,
100.0 , 100.0 9
Ltda., —
100.0 B.V. 100.0
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% %
Limited, U.A.
, 100.0 100.0
(UK) S.A.C.,
Ltd., , 100.0 1 , 100.0
,Inc.,
, , 100.0 9 ( ) Co. Ltd., , 100.0
s) Corp., Partricipadoes
100.0 LTDA, 100.0
SAP ( )
AG, , 100.0 CO.LIMITED, , 100.0
SAP
GmbH, , C.A., s
100.0 -9 100.0
Ltd., SAP S.A.,
, 100.0 © , 100.0
, Inc., SAP Co.Ltd.,
, , 100.0 , 100.0
Limited.
“ SAP Labs” , SAP LCC, ,
, 100.0 100.0
Limited.
SAP , , SAP NV/SA,
100.0 , 100.0
Oy, SAP GmbH,
, 100.0 , 100.0
SAS, , SAP EOOD, ,
100.0 100.0
SP.z o0.0., SAP
, 100.0 GmbH, 100.0
SAP
B.V.
, , 100.0 100.0
SAP Limitada,
GmbH, , 100.0 , 100.0
Plat.One Inc., ) SAP Co.,
, 100.0 9 LTD., , 100.0
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% %
Plat.One Lab Sri. , SAP S.AS., s
100.0 9 100.0
Ltd., , SAP Ltd.,
100.0 , 100.0
LLC,
, , SAP , S.A.,
100.0 , 100.0
PT SAP ) SAP (&R, spol. s r.o., )
, 99.0 100.0
PT 365 SAP Ltd, ,
, , 100.0 100.0
Pty.Ltd., SAP d.o.o., ,
100.0 100.0
Ltda., SAP A/S,
, 100.0 , 100.0
SAP -
Ltda., GmbH,
, 100.0 100.0
SAS, SAP Limited.,
, 100.0 , 100.0
Ltd., . SAP LLC, ,
100.0 100.0
SAP -
GmbH, SAP EMEA
100.0 -9 S.L., , 100.0
SAP -
, S.A., SAP
, 100.0 Ltd., , 100.0
SAP ou, , SAP MENA FZ L.L.C., , 5
100.0 100.0
SAP
SAP Inc., L.L.C., ,
. 100.0 49.0
SAP
SAP Oy, s 100.0 Inc.,
s , 100.0
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%

%

SAP
SAP B.V., »
GmbH, 100.0 100.0 »
SAP , SAP Limited,
, 100.0 , 100.0
SAP -
GmbH, SAP AS, ,
100.0 -9 100.0
SAP s
Inc., ) SAP GmbH,
s 100.0 , 100.0
SAP S.A., , SAP S.A.C., Inc., ,
100.0 100.0
SAP (UK) SAP , INC.,
Limited., , 100.0 © , 100.0
SAP CO.LIMITED, , SAP Sp. z o0.0.,
100.0 , 100.0
SAP SAP
GmbH, St. - 100.0 GmbH, 100.0
SAP ( ) SAP
PTE LTD., , GmbH,
100.0 100.0
SAP SAP
S.A., , 100.0 Ltd., , 100.0
SAP - ,
SAP , Inc., Lda.,
, , 100.0 , 100.0
SAP , Inc., SAP
100.0 GmbH, 100.0 ®
SAP
SAP Limited., Kft., s
, 100.0 100.0
SAP US-
Ltd., , SAP , Inc.,
100.0 , D.C., 100.0
SAP Ltd., , SAP GmbH,
100.0 100.0 ®-9
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%

SAP
SAP Limited,
100. GmbH, 100.0
SAP Labs EOOD, SAP SRL, ,
, 100. 100.0
SAP
SAP Labs Oy, Limited., ,
, 100. 100.0
SAP
SAP LABS S.A.S., Limited.,
, 100. , 75.0
SAP -
SAP Labs Ltd., GmbH,
, 100. 100.0 -9
SAP , Inc., SAP , S.r.o., ,
s 100. 100.0
SAP SIA, s
100. 100.0
SAP Sdn. Bhd.,
s 100.
SAP
- Pty
GmbH, Ltd., .
100.0 9 100.0
SAP ,
d.o.o., Pty Limited.,
. 100. , 100.0
SAP s.r.o., Ltd., ,
, 100. 100.0
SAP LLC, .
LLC., , 49.0 ® , 100.0
SAP
(UK) Limited,
100. . 100.0
SAP
( ) Lm., 365 Ltd., .
100.0

100.
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%

365 LLC,
SAP CO., LTD., 100.0 , 100.0
SAP Inc., ,
, , 100.0 , 100.0
SAP
FzCO S.L.,
100.0 ® , 100.0
SAP
A.S., , Ltd.,
, 100.0 s 100.0
SAP UAB ( ), LLC,
100.0
’ , , 100.0
SAP Inc.,
GmbH 100.0 ®-° ) 100.0
SAP _
GmbH, (
100.0 Co. Ltd., , 100.0
(
SAP d.o.o., ) Ltd,
, 100.0 100.0
SAP
GmbH, Inc.,
100.0 ®.° , 100.0
(
SAP HANA )
L.P., Limited., ,
09 100.0
( )
I, L.P., , Limited.,
) 09 100.0
(
11, L.P., s Limited.,
0 6) 70.0
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% %
SAPV , ,
09 Limited., , 100.0
SAS
, , 100.0 GmbH, 100.0
(UK) Limited, LLC, ,
100.0 , 100.0
Co., , Inc.,
Ltd., , 100.0 , , 100.0
LLC,
, Inc., , , ,
100.0 100.0
Limited, , TRX Inc.,
100.0 , , 100.0
TRX
L.P., , , TRX Ltd., ,
100.0 100.0 ©
TRX
TRX UK Ltd., , LLC, , »
100.0 © 100.0
TRX S.a.r.l..,
TRX Inc., , TRX GmbH,
, 100.0 100.0
TRX
,Inc_, , Ltd., )
100.0 ¥ 100.0
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%
Limited., s 28.30
Inc., ,
s 39.06
(2009) Ltd., ,
30.46
S/A,
) 17.00
N Inc., ,
s 46.77
Inc.,
40.62
Inc., )
, 47.10
1) IFRS
/
2 2016 12 31 FTE
3) HGB, 285 313 SAP S.E.
HGB, 313(2) 3 4 286(3)1
4 2016
5) SAP SE
6) SAP SE 4 SAPV SAP HANA
L.P. I, L.P. I, L.P.
SAP AG
IFRS 10
SAP
) SAP SE
» ()
9 HGB, 264(3) 264b
10) 2006 479A 479C 2016 12 31
SAP SE
11) 2;403 2015 12 31 SAP SE
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€ )
LLC, , ,
- S.A., .
Inc., , ,
L.P., , ,
L.P., , ,
AP , LLC, , s
BY 1 GmbH & Co.KG, ,
,L.P., , ,
,Inc., , ,
Inc., , ,
,Inc., , ,
L.P., , ,
QZ LLC., , ,
Inc., , »
L.P., s s
L.P., , »
L.P., , ,
,Inc., , ,
EIT ICT GmbH, ,
S.A., ,
, Inc., , ,
GK AG, ,
( JL.P., ,
I1DG USA . L.P., , ,
1EX ,Inc., , s
GmbH ,
GmbH
AD Inc., , »
,Inc., , ,
,Ltd., ,
, Inc., , s
, Inc., , »
,Inc., , ,
L.P., , »
L.P., , »
Inc., , ,
MVP GmbH & Co. KG, ,
, Inc., , ,
Norl,Inc., , ,
L.P., , ,
Inc., , »
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X , Limited, , .
, Inc., s s
GmbH&Co.KG, ,
GmbH & Co. KG, ,
GmbH & Co. KG, ,
Portworx Inc., , ;
Inc., , ,
, Inc., s
2rio, Pty. Ltd. ,
SaaStr ,L.P., , ,
Scytl., SA, ,
,L.P., , ,
, Inc., s
, Inc., , ,
,Inc., , ’
, L.P., , ,
SV L.P., , »
T3C Inc., , s
, Inc., , ,
Ltd., ,
SAVO Ltd., , »
, Inc., , ’
usv 2016,L.P., , s
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Consolidated Financial
Statements IFRS

Consolidated |ncome Statements of SAP Group for the Years Ended December 31

 melbans, unless albe rwese stated Habes 2016 2HS A4
Clowsd subseripbiodys and suppord 2963 2205 L.0gr
Soltware koemses 1860 4,835 1,359
Solbwiare s 10571 [{RE = ] &R
Soltware licerses and support 15,431 14.928 13,2258
Cloud and soltware 18,424 17.214 14.315
Services 3,638 3.579 3245
Total revenus (5} 22062 20.793 17.560
Cost o choud subscnplions and suppor =133 1.0z Aal
Cost of soltware hoenses and support =182 -2.291 2076
Lol all clonsd and sollware ~3 4595 -3.313 i
Corsd ol services =3 080 2932 o a1
Total cost of revenus -6.583 =6.245 =4.9813
Gross profit 15479 14,548 12,578
Fesearch and deve lopment =3 044 2845 2.0
Sabet aned mankeling =G, 265 -5, 782 —4.503
Ge neral and admmestration ~ 1005 -1.048 -&02
Restruchunm (i) -8 -h2l -1
Tomorrowiow and Versala liligation (23) 4] o -308
Ciber opesaling income /expense, nel -3 1 4
Total cparating expanses -16928 -16541 -13.230
_Oparating profit 5135 4252 433
Other non-operating income expense. net 15 -234 -256 49
Finance income 230 241 127
F inance cosls ~-268 o |1 157
Financial income. net (9} -38 =5 =25
Pralit befors tax 4,863 3991 4 355
Incame Tax Tormorrowddow ard Yersala |I|lﬂf‘|hl‘ll‘l (4] (4] Bh
DIher income Lax eapense =1.229 -935 -1_161
Lrorm Ban o mpen rese: (R0} =1.22% OEh 1075
Prafit after tax A5 3,056 3280
Altribulable o owners of parenl 646 1064 3280
Altribulable o non-controlling nle rests =13 -8 0
Earnings per shars, basic (in ©) (I 304 256 275
Earnings per share, diluted {in €) (1 3.04 256 2.74

The accampanymg Motes ane an inbegral port of these Consoladaled Fnano S1atemenls

140 Consslidated Financlal Statementz IFRS and Nates | Consaligated Financial Statements IFRS
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Consolidated Statements of Comprehensive Income of SAF Group for the Years Ended December 31

G millons Maoles 2016 2015 H014
Prafit alter tax . asm 3056 3280
Iterme Phaal vl pol be reclssiled bo prolt o kes =
Remeasureme nts on delined benedit persion plans, be lore Lax -10 -19 -30
Imcome tax relabing lo remeasureme nis on delined benefit penson plans [31%)] 2 2 )
Feanegmurerrw nls on che lwed bene il persion plare, mel ol Lax -8 =17 -23
Other comprehensive income for items that will not be reclassitied to profit or loss, -8 =17 =23
net of tax
lemes thal will be reclassilied subsequently lo proll or loss
G (hosses) onesclurge diflerences on lranslalion, belore Lax BLY 1.84% 1161
Reclassilication adjusimenls on exchange dillerences on ransiation, belone L -1 [v] 8]
Exchange differences, beboe lax B4 1845 1161
Incarme Tax relabing lo exchange differences on franskation {1 -25 15} 2l
E wehangre dhil lerences, ml of tax ﬂ?ﬂ-}l B30 1.861 1182
Gaing (hoases) on remeasuring available-lor-sale hinancial asse s belore Lax -1a 181 130
Reclassification adjustmenls on available- lor-sale brancial asse 15, belore lax =20 53 -2
SAovatlabibe-lor-sake linancial asse e, belore lax {26} -4 128 128
Ircarne Tax relating lo available- lor-<ale hnancial acsels {10 1 -2 O
Available - for-sale financial asse s, net ol lax {200 =43 125 128
Ganrrs (kosses) on cash low hidlges, belore La -24 54 a1
Reclasnitication adjustmenls on cach low bedges, b lore Lax 8 M 3
Cash llow hedges, before tax {25} =15 15 =38
Iescorme Lax relating lo cash fow bedges {100 4 4 10
Cirth B Toechipes. tel ol lax (2 =]] n ~Z8
?ll'ﬂl':ﬂ'l‘lpl‘llﬂmhl‘l income for items that will be reclassified to profit or loes. net of T45 1997 lz82
il
Other compreensive income. net of tax | . 1.980 1259
Total comprehensive income *4__15 5036 4,539
Altribulable lo owners of parent 4423 S04 4.539
Attnbutable fo non-controlling mie ests =13 =8 0
The accampanying Noles ane an inbegral pert of these Consoldsted Pnencisl Satements
Coansolidated Financial Statements IFRS and Notes | Consolidated Financial Statements IFRS 14
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 mulbons Motes 2016 205
Cashand cash equivalents 3702 341
Oiher manceal asssls {12¥ 1124 |
Trade and olher recernables {13) 54924 t-.H'I
Other non-linancial assets (14} 581 R
[ a5 13 235

Total current stsets 11564 9,730
Gl {15) 233N 22689
Indangible assels {15} 3785 4280
Properly, pland, and equipment {16} 2580 21492
Oher himanceal assels (1) 1,358 1.336
Trade and oller rece vables {13} 126 ar
b o lirsancial ane i {14} Rz ik
T ansels A50 282
Dederred tax assels L LE3] 50 453

Total non-current assets 323 31651

Total assets 44277 41390

142 Consslidated Financlal Statementz IFRS and Nates | Consaligated Financial Statements IFRS
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© mulleine Mates 2016 2005

Trade and other payables 1 1.281 1.088

Tant liahiiliies i[53 23

Financial habilities il ey 1,812 841

Criteer mon- linancial labililes. {1 3659 3407

Prorvisions {15} 183 90

el pred income {19y 2383 200

Total current Habilities 9ET4  7aE7

Trade and ather payables {1 127 8l

Tax leabailifies nh 402

F inancial kabilities (n BBl 563l

Dribeer maon- financial labiiles. {173 il EE]

Provisins {18} i 180

[heherrecd D liabalilses {13 411 448

Dreferred icome {19} 143 104

Total non-current liabilities. 8205 10228

Total liabilities 17880 18,095

I=sued capilal 1229 1229

Share premaurm ¥ L]

Relained eamings 22,309 20044

CHier componenis of equily 3.346 2.561

Treasury shares -0 -1,124

Equity attributable to cwners of parent 26376 23.267

Non-contrelling interests 21 28

Total equity (20) | 26397 23295

Total equity and liabilities | 44277 41390

TR BCCEmpanying Notes otd an inbagral port of these Consdladnied Fnanced S1aiamsns

Consolidated Financial Statements IFRS and Notes | Consolidaled Financial Statements IFRS 143
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Consolidated Statements of Changes in Equity of SAP Group for the Years Ended December 31

 mulbons Equity Attributablke toOwners of Paren Mon- Total
Issised Share Fetaimed Qther Treasury Total [I::I'::::E Equity
Capital  Premian Earnings Compo Shares -
nenls ol
Ecuity
Motes (20 {#0) A0 LA
January 1. 2014 1229 551 16258 =718 =1.280 16,040 a8 16,048
Prolil alber Lax 32RO 3,280 3,280
Crileer compre e e -23 1,282 1,259 1,754
IO
Comprehensive income 3257 1.282 4,539 4539
Share-based payments 34 34 3
[avidends ~1.144 -1.194 -11%4
Remsuance ol ireasury shares 29 S 85 55
under dluare-haed payments
Fucdelibioaws, [rom business i i
combinations
Other changes -4 -4 -1
December 31, 2014 1229 614 18.317 564 =1.224 19.499 34 19,534
Fircalil alber L 3064 4064 -8 005
e r comprohenesne 1 1.997 1,940 1.950
Income
Comprehensive income 3.047 1,997 5044 -8 5.036
Share: based paymenls 136 136 [ 5
Devidends ~1.316 ~1.316 =1.316
Ressuance of Ireasury shares &0 100 a0 180
ndder share-hased payments
Other changes = ~d 2 -2
December 31, 2015 1229 558 20,044 2.561 =1124 23.267 28 23.295
Frohil after Fixe 646 3646 =13 3634
Cliber comprehensie -5 785 It (EEs
[[=viis
Comprehansive income 3638 T85 4,423 =13 4410
Share-based payme nis T 16 13
Davidends -1.378 -1.378 -1.378
Remsuance ol Ireasury Shares 25 25 50 50
wndder shware: bhivsed paymenis
Other changes. -2 =2 5 El
Decernber 31, 2016 1229 559 22302 3346 -1099 2636 2 28397
Tra sccampanymg Nales ane an inbégral pat of These Consotdaed Fnanos Satements
144 Consslidated Financlal Statementz IFRS and Nates | Consaligated Financial Statements IFRS
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EDINETOOOO
DO0O0OoDoOoOgOooOo(E24727)
oOoOooodn

 mulbons Motes 2016 i ) 204
Profie after tax 3834 305 3280
Fudgue et nis bo reconcile prolil aller faxes bo el cash provided by ope rating aclialees
Depreciabion and amortization (s 1,268 (] 1,016
I moomme tax eupese (4 [4}] 1.229 935 1075
Firusracial incoare, el {493 28 ] 2h
Deereanefincrease insakes and bad debl allowmances on lrade receivatikes 51 A% ar
(e r adjustments lor non-cach ilems 39 -2 10
Do e Sincrease m iade and other iecorables ~HI% 44 ThE
[hese e Sincrease i ofher aasels =248 =313 3749
Decrease fincrease in lrade payables, provisions, and other kabiliies 513 57 573
Decrease Aincrease in deferred income 368 218 16
Cagh oulliows due o Tamarrowiiow and Versala hilgsation 4] L8] -k
Interest paic =190 -1r2 -130
Interest reoe ved b B2 54
Incoare laxes pad, mel ol relurds =147 1420 1356
Met cash flows fram operating activities 4628 3638 3.499
Business combinalions. mel of cash and cash equivalents acqueed -106 -39 £,360
Carsh recnapls broan derrsative linancsal imstrunmenis related fo busmness combinations. ] 20 11
Tt cimsd lows lor business combinaliars, el ol cash and cash equralenls acouired =106 TG L
Purchase of inlangsble assels and propesty, plant, and equipment =1.001 -bi6G -73r
Proceeds Irom sahes of slangible assels or property, plant, and cquapment B3 5] RA)
Purchirse of equiby or che bt irsrumends of ollbser entilies =1249 -1.871 L1t
Proscgeds from sales of equily or debl irsbrurmentc ol olbér entites 3 1LEBD B33
Net cash flows from investing activities él'.',‘!'_!_ﬁ' =334 =7.240
Ddrviddencks paicl 2N -1,378 =1.316 1.194
Procsech Ingm ressuance ol lreasury Shiares o £l =1
Proceeds from bormowings A0 1,748 1503
Cash recespts from swap contracts 13 0 o
Total cash llows from proceeds from Barrowings 443 Llaa 1503
Repayments of borrowings. ~1.800 -3.852 -2,062
Trarsactions wilh non conbrolling imberests 3 0 4]
Met cash flows from financing activities -2,705  -3356 4,298
Effect of lorelgn currency rates on cash and cash squivalents 167 135 23
Net decresse/increase in cash and cash eguivalenis 29 a3 580
Cash and cash eguivalents at the beginning of the period {213 xan 3328 2.748
Cash and cash equivalents at the end of the pericd (21 3702 341 3328
Tha BCCompanying Notes are on infegrel peet of thse Consobduied Foancial S1atoman s
Cansalidated Financial Statements IFRS and Notes | Consolidated Financial Statements IFRS 145
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Notes

(1) General Information About
Consolidated Financial Statements

The accompanying Consclidated Fimancial Statements lor 2016
of SAPF 5E and its subsidiaries (collectively, “we.” "us.” "our,”
“SAP.” “Group,” and "Company”) have been prepared in
accordance with Intermational Financial Reporting Standards
{IFRS).

We have applied all standards and interpretations that were
effective on and endorsed by the Eurcpean Unicn (EU) as at
December 31, 2016, There were no standards or mterpretalions
impacting our Consclidated Financial Stalements for the years
ended Decemnber 31, 2006, 2015, and 2014, that were eHective
but mot yet endorsed. Therefore, our Consofidated Financial
Staterments comply with both IFRS a3 mssued by the
Imterrational Accounting Standands Board (LASB) and with IFRS
a5 andorsed by the EL.

Our Executive Board approved the Consclidated Financial
Staterments onFebruary 22. 2017, lor submassion 1o our
Supervisery Board

All amounts imcluded in the Consolidated Financial Staterments
arg reparted in milkans of suros (€ millons) except where
otherwise staled, Dut 1o rounding. numbers presented
thraughout this document may not add up precisely to the tolals
we provide and percentages may not precisely rellect the
absclute figures.

(2) Scope of Consolidation

Entities Consolidated in the Financial Statements

Total
December 31, 2014 287
il a
[spomals -40
Decernber 31, 2015 258
Ak bions a
[hspoesials =18
Decemnber 31, 2016 245

The additicrs relale o legal entities added in connection with
acquisitions and toundations, The disposals are mmaanly e 1o
mergers and hiquidations of legal entities.
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(3) Summary of Significant
Accounting Policies

(3a) Bases of Measurement

The Comsolidated Financial Statements have been prepared on

the historical cost basis except for the fallowing

= Derivative fmancial instruments. availabde for-sale financial
assels, and liabilities for cashesettled share-based payments
are measured at tair value,

= Monetary assets and liabilities denominated im lorelgn
curmgncies are translatled at period-end exchange ratles.

= Post-employment benelits are measwred according to 145 19
({Employee Benefils) as described in Note (18a)

VWhere applicable, information about the methods and
SESUMPBLONS used in determining the FESPECHvE MEaSUrEmEn
barses is disclosed in the Notes specilic 1o that asset or liability

{3b) Relevant Accounting Policies

Reclassifications

Under the OWNE Service approach. we combined premium
support services and prolessional Services under ong
comprehensive service offering. This combination Iriggered
changes inour service go-to-market methodology and selup,
resulting in an orgamizational separation of services sales and
services delivery. A5 a resull of these changes. we now classily
all sales expenses relating 1o our senices olfering. which were
previously recognized as cost of services., as sales and
markeling expenses, We lake the view that this policy provides
more reliable and more relevant information because it
chassiles sabes and markeling expénses consislently across our
product and services portiolic.

The new palicy has been applied retrospectively o the pricr
periods presented. The ellect on the inancial year 2015 was an
InCTesss N sales and I'l‘lﬂhﬂil‘ﬂ expenges and arespectiive
decrease incost of services totalling €381 million

(2004 €290 million),

Business Combinations and Goodwill

We decide on a transaction-by-transaction basis whether 1o
measure the nonrcontrolling interest in the acquiree al lair value
orat the proportionate share of the scquiree's identifiable net
assels. Acquesition-related costs are accounted as experse in
the persds inwhich the costs are incurred ard 1he $enaces are
received, wilh the expense being classified as general and
administrabion expense.

Consolidated Financial Statements IFRS and Nates | Notes
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Foreign Currencies

Ircarme and expernes and operating cash flows of cur loregn
subsidianies that use a flunctional currency other than the eura
are lranslaled at average rates of loreign exchange (FX)
compuled on a monthily basis. Exchange dillerences resulting

EDINETOOOO
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from loreign currency transacticns are recognized inother non-
PErAlng INCOME/ EXpErSe, Pl

The sxchange rates of key currencies affecting the Company
were as lollows;

Exchange Rates
Exquavistend (o €1 Blchle Fale as at December 31 Annual Averigge Exchamge Rale
2016 205 2016 25 014
L5 dolllar Ls0 1.06541 1.0887 11045 11071 1315
Paured steding GHF 0.8562 0.7340 08206 Q7295 QBT
Japmarese wen Y 12340 13,07 na7d 134,12 140061
Swrss franc CHF 1.0739 10835 1.0a36 LOGEE L2132
Canedian dollar Cal 1.4188 153116 1.4 14227 1.4ds
Ansivakan dollas ALID 1. 4596 I As0r LARS0 14753 1, 4650
Revenue Recognition - Software licenses revenue represents fees earned from the

Classes of Revenue

We derive our revenue from tees charged lo our customers for
{a) the use of our hosted cloud offerngs. (b) licenses to ow onr
premise software products. and (c) standardized and premium
support services. consulling. customer-specilic on-premise
sedtware development agreements, training, and alher senices,

Cloud and sof tware revenue, as presented inocur Corsolidated

Income Statements. is the sum of our cloud subscnptions and

SUppPOrt revenue, our soltwane licenses revenus. and our

soltware Support revemne.

- Revenue from cloud subscriplions and support represents
fees eamed from providing customers with the fallowing:

o Sollware-a%-a-Service (Sas5), that 15, 8 right to use
saltware lunctionality in a cloud-based-infrastructure
{hosting) prowided by SAP. where the customer does nol
have the right 1o terminate the hosting comtract and lake
possession of the soitware to run it on the customer's own
IT infrastructure or by a thind-party hosting provider
without significant penalty, or

» Platlorm-as-a-5ervice (PaaS). thal is, access toa cloud-
based imfrastructure to develop. run. and manage
applications, o

* infrastructure-as-a-Service (aas). that is. hosting senaces
{or software hosted by SAP. where the customer hirs the
right 1o terminate the hosting contract and take
possessionof the software at any time without significant
penalty and related applicalion Management SEMICES, oF

= Additeonal premium cloud subscription support beyond
the regular suppert that is embedded in the basic cloud
subscription lees. or

» Business Network Services, that is, connecting comparses
in a clowd-based-emwironment 1o periorm business
processes between the cormected companies.

Conealidated Financial Statements IFRS and Notes | Notes

sale or licerse of Soltware (o customers for use onthe
customer's premises. inolher words, where the customer
has the right 1o take possession of the soltware lor
instafiation on the customer’s premises (on-premise
software), Soltware ICenses revenue includes revenue from
bath the sale of our standard software products and
customer-specihic on-premise software development
agreements

= Soltware support revenue represents fees earned from
providing cusiomers with standardized support services
which comprise unspecified future software updates.
vpgrades, erhancements. and technical product support
services for on-premise software products. We do not sell
separately lechrical product supporl or unspeciled soliveare
upgrades, updates, and enhancements, Accardingly, we do
nat distinguish within soflware support revenue or within cost
al soltware support the amounts attributable to techmical
support services and unspecified software upgrades,
updates, and enhancemeants.

Serices revenug a5 présented in our Corsolidated Income

Statements represents fees eamed from providing customers

witlh the ballowirgs

- Prolessional services, ihat is, consulting services thal
primarily relabe to the installation and configuration of our
clowd subscriptons and on-premise soliware producls

= Premium support services, that is, high-end support serices
talored te custamer requirements

= Traming services

- Messaging services (primarily ransmission of eleclronic bext
messages from one mobile phone provider 1o another)

= Payment services inconnection with our travel and ex pense

management alferings,

a7
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We account for out-of-pocket expenses ivoiced by SAP and
reimbursed by customers a5 cloud subscnplions and support,
soltware SUppart, of Services revenue, depending on the nature
of the sernce for which the oul-of-pocket expenses were
incurred.

Timing of Revenue Recognition

We do pot start recognizing revenue from customer
arrangements belfore evidence of an arrangement #xists. the
amount of revenue and associated costs can be measured
reliably. collection of the related rectivable 15 probable and the
delivery has occurred, respectively the services have been
rendered. If, lor any of our product or sérvice offerings, we
determine at the cutset of an arrangement that the amount of
revenue cannot be measured reliably, we conclude that the
inflow af econamic benelits associated with the transaction is
nol probable, and we deler revenue recognition until the
arrargement fee becomes due and payable by the customer. i,
at the cutset of an arrangement, we determine that colleciability
is not probable, we conclude that the inflow of economic
benefits assaciated with the transaction is not probabile. and we
defer revenue recogmition until the earlier of when collectabiity
becomes probable or payment B received. If a customeris
specifically identified as a bad debtor at a later point in time, we
Slop recognizing revenus lram the customer except to the
extent of the lees that have already been collected,

Im gereral, we invoice fees for standard software upon contract
chosure and delivery. Periodical fixed fees for cloud subscription
services and soltware support services are mosily irvoiced
yearly or quarterly in advance. Fees based on actual transaction
volumes lor choud subscripbions and bees charged lor non-
pericdical services are invoiced as the services are delivered.

Cloud subscriptions and support revenué is recogrized as the
strvices are perlormed. Where a periodical fied fes s agreed
far the right to comntinuously access and use a cloud offering for
acertain term, the fee is recognized ratably over the term
covered by the fived fee. Fees that are based on actual
transaction volumes are recognized as the transactions ocour,
In gervral, cur cloud subseriptions and Support contracts
include certain set-up activities. [f these set-up activities have
standl-alone value, they are accounted lor as distinet
deliverables with the respeciive revenue being classified as
SErvice revenue and recogmized as the set-up activity is
performed. I we conclude that such set-up activities are not
distinct delverables, we do not account for them separately.

Revenue from the sale of perpetual licenses of our standard on-
premise soltware products is recognized upon delivery of the
soltware, that is, when the customer has access to the software.
Occasionally. we license onr premise software lor a specified
period of time. Revenue lrorm short-term time-based licenses,
which usually include support services during the censs priod,
5 recognized ratably over the licerse term, Revenue lram mulli-
year time-based licanses that include support services, whether

EDINETOOOO
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separately priced or not. is recognized ratably over the licerse
term urdess & substantive Support service rerewal rate exests: il
this is the case, the amount allocated 1o the delivered software
15 recognized as sollware Boerses revenue based on the residual
method cnce The basic criteria described above have been met,

Ingeneral, our an-premise software Icense agreements include
neither acceptance -testing provisions nor rights to return the
soltware. I anarrangement allows for customer acoeplance-
testing of the software, we defer revenue until the earlier of
customer acceplance of when Lhe acceplance right lapses. Il an
arrangement allows for returning the soltware, we defer
recognition of soflware revenue wntil the right to returm expires.

We usually recognize revenue from onepremise software
arrangements involving resellers on evidence of sell-through by
the reseller to the end customer, because the inflow of the
sconomic benefits assocated with the arrangements (o us is nat
probable before sell-throwgh has eccurred.

Soltware licenses reverut from customer-specilic on-premise
soltware development agreements that qualify for revenue
recognition by reference 1o the stage of completion of the
contract activity is recognized using the percentage-of-
completion method based on conlract cos1s incurred to date as
a percentage of 1otal estimated contract costs required te
complile the development waork

Under our standardized support services, our performance
abligation is 1o stand ready to provide technical product support
and urspecifed updates. upgrades, and enhancements on a
whir-and-il-avalable basis. Corsequently, we recogmize
support revenue ratably over the termof the support
BTATGEMERL,

W recognize SErvices revenue a5 the services ang rendened,
Usually. our professional services contracts and premium
support services contracts do not mvolve significant production
madification, or customization of soltware, and the related
revenue 15 recogrized as the services are provided using the
prreenlage -of-completion methed of accounting. For
MESSAEINE SErvices. we measure lhe progress of service
rendering based on the number of messages suceesshully
processed and delivered except for fixed-price messaging
arrangements, for which revenut is recognized ratably over the
contraciual term of the arrangement. Revenue from cur training
SErvices is recognized when the customer consumes the
respective classroon traiming, For on-demand training services,
whereby our performance obligation is 1o stand ready and
provide the customer with access 1o the Iraining courses and
learning content services, revenue is recognized ralably over the
contraciual term of the arrangement.

Measurement of Revenue
Revenue B recopnized net of relunms and allowances, trade
discounts. and volume rebates.

Consolidated Financial Statements IFRS and Notes | Noles
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QOur contributions to resellers that allow cur resellers 1o execute
gualified and approved marketing sclivities are recogrized as an
alfsel 1o revenue, uniess we oblain a separate identihable
benefit for the contribation and the Fair value of that benefit is
reasonably estimable,

Multiple-Element Arrangements

We combine two or more customer contracts with the same
cusliomer.and account for the confracts as a singhe arrangemant
if the contracts are negotiated as a package or otherwise linked.

Vie account for the dillerent goods and services promised under

our cuslomer contracls as separale units of account (distinct

deliverables) unless:

= The contract involves significant production, medification, or
customization of the cloud subscription or or-prémise
software; and

— Thit services are nol available from third-party vendors and
are there fore deemed essential to the cloud subscription or
orrpremise sof tware.

Goods and services thal do not quality as distinct deliverables
are combingd into one unit of account (combined deliverables).

The portian af the ransaction lee allocated to one distinet
deliverable is recognized in revenue separately umder the
palicies apphcable 1o the respective deliverable. For combined
deliverables consisting of cloud of ferings or onepremise
soltware and other services, the allocated portion of the
trarsaction lee is recognized using the percentage-af-
completion method. as cutlined above, or over the cloud
subscrption term. if apphcable. depending on which sérvice
term is longer.

We allocate the total tramsaction fee of a customer contract to
the distinet deliverables under the contract based on their fair
values, The allocation is done relative to the distinct
deliverables’ individual tair values unless the residual method s
applied a3 autlined belew, Fair value is determined by comparny -
specific objective evidence of fair value, which is the price
charged consistently when that element & sold separately or. bor
elements not yet sold separately, the price established by our
management il 1 ks probable that the price will net change
before the element is sold separately. Where comparny-specilic
objective evidence of fair value and third-party evidence of
sellimg price cannot be establshed due to lacking stand-alone
sales or lacking pricing consistency, we determine the lair value
of adistinet deliverable by estimating 13 stand-alont selling
price. Company-specific abjective evidence of fair value and
estimated stand-alone selling prices (ESP) for our magor
products and services are determined as follows:
= We derive the company-specific objective evidence of Fair
value lor our renewable support services from the rates
charged 1o rengw the Support services annually after anmitial
peried, Such remewal rates gererally represent a lixgd
percentage of the discounted soltware license fee charged to

Consslidated Financial Statements IFRS and Notes | Moles
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the customer. The majority of our customers renew their
armual support Serace conlracls al these rates,

= Comparny-specific objective evidence of fair value for cur
service offerings is derived from our consistently priced
hestaric sales,

= Company-specific objective evidence of fair value can
generally not be establahed lor our cloud subscriptions, ESP
for these offerings is determined based on the rates agreed
with the individual customers Lo apply it and when the
subscription arrangement renews. We determine ESP by
considering multiple factors which include. but are not limited
ta, the lollowing
= Substaniive renewal rates stipulated in the cloud

arrangement; and
= Gross mangin expectations and expected internal costs of
the respective cloud business model

= Forour on-premise software offerings., company-specific
objective evidence of fair value can generally not be
established and representative stand-alone selling prices are
not discernible from past transactions. We therefore apply
the residual method 1o multiple-element arrangements that
nchede on-premise soflware. Under this method, the
traveaction lee s allocated to all undelivered elements inthe
amaount of their respective fair values and the remaining
amaunt of the arrangement e is allocated 1o the delivered
element, With this policy, we have considered the guidance
provided by Fmnancial Accounting Standards Board (FASE)
Accounting Standards Codification (ASC) Sublopic 985-605
(Software Revenue Recognition). where applicable. as
aulhorized by 145 8 (Accounting Policies. Changes in
Accounting Estimates and Errors).

We also consider FASE ASC 935605 in cur accounting for
options ihat entitle the customer to purchase. inthe future,
additional on-premise soltware or services, We allocate revenue
to huture incremental discounts whenever customers arg
granted a material right. that is, the right to license additicnal
on-premise software at a higher discount than the one given
within the iritial sof iware license arrangement, oF 1o purchase or
renew services al rates below the far values established for
these services. We also consider whe ther fulure purchase
optiens included in arrangements for cloud subscription
deliverables corstitute a material right

Cost of Cloud and Software

Cost of cloud and software includes the costs incurred in
producing the goods and providing the services thal generate
clowd and software revenue, Conseguently, this e item
primarily includes employee expenses relating to these services,
amoriization of acquired intangibles. lees for ihird-party
licenses, shipping. ramp-up cost, and depreciation of our

property, plant, and squipment.

Cost of Services
Cost of services mehades the cosls Incurred In provides the
services that generate service revenue, such as consulting and
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traiming activities, messaging. as well as certain forms of hosting
solulions for cur cUSOmErs and cur partrers.

Research and Development

Research and development includes the costs incurred by
activities related to the development of software sclutions (new
products. updates, and enhancements) Il":".ll.'.lil‘ﬁ’ resource and
hardware costs for the development systems.

We have determined that the conditions for recognizing
nternally penerated mtangible asses brom our saltware
development activities are not met until shortly before the
products are available for sale. Development costs incurred
after the recognition crileria are met have not been material,
Consequently, research and development costs are expensed as
mcumed,

Sales and Marketing

Sales and marketing includes costs incurred for the selling and
marketing activities related to our software and cloud solutions
a5 well a3 cur service portiolia,

General and Administration

General and administration includes costs related to finance and
administrative lunclions, human resounces. and general
management as long as they are mot directly attributable to one
af the otber operating expense ling ilems.

Accounting for Uncertainties in Income Taxes

We messure current and deferred 1ax liabilities and assets for
uncertainties inincome taxes based onour best estimate of the
mast likely amount payablie 1o or recoverable Irom (e Lax
authorities, assuming that the tax authorities will examine the
amalints repared Lo them and have full krailedge ef all
relevant information

Share-Based Payments

Share-based payments cover cash-settled and eguity -settled
awards isgued to our emplovees, The respective eXpenses ane
recognized as employes beneits expenses and classified n our
Corgalidated Income Statements according to the activities that
the employess owning the awards perform.

Under certain programs. we grant cur employees discounts on
purchases of SAP shares. Since those discounts are not
dependent on fulure services to be provided by our employees,
the discount is recognized as an expense when the discounts
afe granted,

Where we htdge our exposure bo cash-setlled awards, changes
in the fair value of the respective hedging instruments are also
recognized as employes benehits expenses in profit or loss. The
fair values of hedging instruments are based an markel data
reflecting current markit expectalions.
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For more information about our share-based payments, see
Nate (27)

Financial Assets

Our financial assets comprise cash and cash equivalents (highty
liquid investments with criginal maturities of three months or
le53), kans and recevables, acquired equily and debt
imvestments, and derivative financial instruments (derivatives)
wilh positive far values. Financial #5515 are only classibed as
fmancial assets at fair value throeugh profit or loss if they are held
ler trading. &5 we do nol designate inancial 255615 al lar value
threugh prafit or loss, All other financial assels are classified &
kaans and receivables if we do not designate them as available-
for-sale financial assets,

Regular-way purchases and sakes of linancial a3sels are
recorded as at the trade date.

Among the other impairment indicators in I1AS 39 (Financial
Instruments: Recognition and Measurement). bor an investment
inanequity security, cbjective evidence of imparment inchudes
asignificant {more than 20%) or prolonged (a period of more
than nire months) decling i its fair value. Impairment los$es on
fnancial assets are recognized in financial income, net. For
available-lor-sale linancial asgeis, which are non-derivative
fmancial assets that are mot assigned to loans and receivables or
ancial 55615 a1 fair valus through prohit or loss, impairmeant
kosses directly reduce an assel's carrying amount, while
impairments on loans and receivables are recorded using
allowance accounts, Such allowance accounts are always
presented together with the accounts containing the assat’s
cosl inother hnancial F5e15. Account balances are charged off
against the respective allowance after all collection eflorts have
been exhausted and the likelihood of recovery is considered
remote.

Derivatives

Derivatives Not Designated as Hedging Instruments

Mary ransactions constitute econamic hedges, and therefore
contribute effectively 1o the securing of nancial nsks but do not
Guality for hbdge accounting under 145 39, To hedge currency
risks inherent in foreign-currency denominated and recognized
manetary assets and liabdities. we co nol designate cur held-for-
tradirg derivative financial instruments as accounting hedges,
because the profits and losses from the underlying trarsactions
are recognized in profit or less in the same periods as the profits
or losses from the dervatives.

Im addition. we occasionally have contracts that contain loreign
curréncy embédded dermvatives that are required to be
accounted for separately.

Derivatives Designated as Hedging Instruments

We use derivatives to hedge loreigncurrency risk or interest
rate risk and desigrate them as cash low or [air value hedges il
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they qualify for hedge accounting under IAS 39, For more
nfarmation about our hedges. see Aole [25),

a) Cash Flow Hedge

In gereral, we apply cash flow hedge accounting to the foreign
currency risk of highly probable forecasted transactions and
interest rate risk on variable rate flinancaal liabilities

With regard to loreign currency risk. hedge accounting relates 1o
the spot price and the intrinsic values of the derivatives
desigmated and qualifyirg as cash flow bedges, while gairs and
losses on the interest element and on those time values
excluded from the hedging relationship as well as the inelective
portion of gains or losses are recognized inprofit or loss as they
OCCUr.

) Fair Value Hedge
We apply fair value hedge accounting for certain of our fooed rate
financial liabilities.

Valuation and Testing of Effectiveness

The effectiveress of the hedging relationship is tested
prospeciively and reirospectively. Frospectively, we apply the
critical terms match for our foreign currency hedges, as
currencits, maluriiies, and the amounts are identical for the
forecasted transactions and the spot element of the forward
exchange rale contract or infringic value of the curréncy oplions.
respectively. For interest rate swaps, we also apply the critical
terms match. as the notional amounts. currencies, maturities,
basis of the vaniable legs or fived legs, respectively, reset dates,
and the dates of the interest and principal payments are
dentical lor the debl instrument and 1he corrésponding inlenest
rale swaps. Therefore, over the life of the hedging instrument,
the charges @ the desgnated compentnts of the hedging
instrument will offset the impact of fluctiuwations of the
underlying hedged items.

The method of testing effectiveness retrospecinely depends on
the type of the hedge as described further below,

&) Cash Flew He e

Retrospectively. effectiveness is tested on a cumulative basis
applying the dollar alfset method by using the hypothetical
derivative method Under this approach. the change in fair value
of & constructed hypothetical dervaties wath terms reflecting
the relevant terms of the hedged item is compared to the
charge in the fair value of the hedging instrument employingits
relevant terms, The hedge i deemed highly eflective if the
results are within the range 30% to 125%.

b) Fair Value Hedge

Retrospectively. effectvensss is tested using statistical
methods in the form of a regression analysis, by which the
validity and extent of the relationship betwesn the change in
walue of the hedged lems a3 |he independent vaniable and the
fair value change of the derivalives as the dependent variable is
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determined, The hedge is deemed highly effective if the
determination coelficient belween the hedged ilerms and the
hedging imstruments exceeds 0.8 and the slope coellicient lies
wilhin a range of 0.8 10 -1.25.

Trade and Other Receivables

Track receivables are recorded a1 mvorced amounts kss sales

allowances and allowances for doubtul accounts. We record

these allowances based on a specific review of all significant

outstanding imicices. When analyzing the recoverability of our

Irace receivables, we consider the following lactors:

= First, we consider the financial solvency of specilic customers
and record an allowance for specific customer balances when
we believe it is probable that we will not collect the amount
due according to the contractual terms of the arrangement.

- Second. we evaluate homogenous portlolios of trade
receivables according to their default risk primarily based on
U g of the receivable and historcal loss exparisnce, bal
also laking nto consideration general market factors that
might impact our trade receivable portiolic. We receorda
general bad debl allowance to record impasrment bosses for a
portfolio of irade receivables when we believe that the age of
U receivables indicates that itis probabile that a loss has
ococurred and we will ot collect seme or all of the amounts
cug

Account balances are written oll, that is, charged off agamst the
allowance after all collection efforts have bee nexhausted and
the likelihcod of recovery is comsidered remaote.

Incur Consolidated Income Stalements. expanses from
riecording bad debt allowances tor a porifolio of trade
receivables are classified as other cperating income fexpense,
et whereas expenses Irom recording bad debt allowances lor
specific customer balances are classified as cost of cloud and
soltware or cost of services., depending on the transacton from
which the respective irade receivable results. Sales allowances
are recorded as an offset to the respective revenue ibem.

Included in trade receivables are unbilled receivables related to
led- lee and hme-and-material consulting arrargements hor
contract work performed to date.

Other Mon-Financial Assets

e non-financial 855615 are recorded at amortized cost. The
capitalized contract cost mainly results from the capitalization
of direct and incremental cost incurred when cbtaining a
customer cloud subseription eontract, We amortize these
assels on a straight-line basis over the period of providing the
cloud subscriptions 1o which the assets relate,

Goodwill and Intangible Assets

We classily intangible assets according 1o their nature and use in
our operation. Softvware and dalabase iCenses consist primarnily
ol technalogy for internal use, whereas acquired technalogy
comsists primarily of purchased software o b incorporated into
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our preduct offerings and in-process research and development.

Custarmer relaticnship and olber inmargibles comsist prmardy of
cusiomer contracts and acquired Irademark icenses,

All gur purchased intangible assets aother than goodwill have
finite useful lives. They are initially measured at acquisition cost
and subsequently amortized either based on expected
consumption of economic benefits or on a straight-line basis
aver their estimatid uselul lives ranging from two 1o 20 years.

Amoartization for acoquired n-process research and development
project assets stars when the projects are complete and the
developed software is taken 1o the market. We typically
amortize these inlangibles over live to seven years.

Amoartization expenses of intangible a33615 are classilied a8 cost
of cloud and software, cost of senvices, research and
developrment. sales and marketing, and general and
administration. depending on the use of the respective
intangible assets.

The annual goodwill impairment test is performed at the level of
OUF CREratIng SEETMEnts since (here are no lower kvels in SAF st
which goodwill is monitored for internal management purposes.
The 1est i perfermed a1 the same timse lor all operating
SEEMENTS.

Property, Plant, and Equipment

Property. plant, and equipment are carried at acquisition cost
plus the lair value of related asset retirement costs if any and if
reasonably estimable, less accumulated depreciation

Property. plant, and equipment are depreciated over their
expected uselul lives, generally using the straight-line method

Useful Lives of Property. Plant, and Equipment

Buldegs Predommantly 25 to 50 years

Lesgrse holed improvements Bt on the erm ol The kease

conlrach
Inboarma lion technobogy o Syears
equipment
Oifce lumilure 4 o 20 years
Aulomaobiles 410 5years

Impairment of Goodwill and Mon-Current Assets
Impairment losses, if any, are presented inolher operating
ncomesexpernse, nelin profit or kes,

Liabilities

Financial Liabilities

Financial liabilities inchede trade and olher pagables. bank loans,
issued bonds. private placements, and ather financial liabilities
that comprise derivative and non-derivative fmancial liabilities.
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They are classified as financial liabilities at amortized cost and at
fair value through pralit or las, The latter inGlude anly those
financial liabilities that are held for trading. a5 we do not
designate hnancial liabilities at fair value through profit or loss.

Customer funding liakilities are funds we draw from and make
payments on behall of our customers lor customers’ emplayee
expense reimbursements. related credit card payments. and
vendor payments, We present thess funds in cash and cash
equivalents and record our obligation to make these expense
reimbursements and payments on behall of aur cusiomers a5
customer unding liabilities

Experses and gains/losses on inancial liabilities mainly consist
ofinterest expense. which is recognized based on the effective
interest melhod,

Provisions.

The employee-related provisions include. amongst others. long-
term employee benefits. They are secured by pledged
reinaurance coverage and are offsel against the settlement
amount of the secured commitment.

Post-Employment Benefits

The dacount rates used in measuring our posi-emplayment
benefit assets and liabilities are derived from rates available on
high-cuuality corperate bonds and government bands for which
the timing and amounts of payrments match the timing and the
amounts of our projected pension payments. The assumptions
used to calculate pension liabilities and costs are declosed in
Mote (T8} Met interest expenss and other experses related to
defingd benelil plans are recognized as employes benghits
expenses and classified in our Consolidated Income Statements
sceording 1o the activities that the employees swring the
awards perform.,

Since cur domestic defined benefit pension plans primarily
comsist of an employes-financed post-retirement plam that is
Tudly financed with qualifying insurance policies, current service
cost may become a credit as a result of adpesting the delined
beneht lability's carmying ameuwnt 1o the lar value af the
qualifying plan assels. Such adjrsiments are recorded in sernvice
cosl

Deterred Income

Deferred income is recognized as cloud subscriptions and
support revenue, software licenses revenue, software support
FEVERUE, OF SErvices revenue, depending on the reasan lor the
deferral. once the basic applicable revenue recognition criteria
have been met. These criteria are met, for example, when the
services are performed or when the discounts that relate toa
material right granted in a purchase option are appled.
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(3c) Management Judgments and Sources
of Estimation Uncertainty

The preparation of the Consolidated Financial Statements in
conformity with IFRS requires management 1o make judgments.
estimates. and &5sumplions that alfect the apphication of
accounting pelicies and the reported ameounts of assels,
liabilities. revenues, and experses. a5 well as disclosure of
contingent assets and liabilities,

We base cur judgments, eslimates, and assumplions on
historical and forecast nformation, as well as onregional and
industry economes conditions inwhich we or cur customers
operale, changes to which could adversely affect our estimates.
Although we beheve we have made reasonable estimates about
the ullimate resolution of the underying uncertainties, no
assurance can be given that the final cutcome of these matters
will be consestent with what is reflec ted in our assets, liabilites.
revenues, and expenses. Actual resulls could differ from original
eslimates.

The accounting policies that most requently réquire us 1o make

judgmenis, eslimates, and assumpticns, and therefore are

critical to understanding our results of operations, include the

following

- Revenus recogrtion

= WValuation ol irade recenvables

= Accounting for share-based payments

= Accounting lor income tax

= Accounting lor business combinations

- Subsequent accounting lor goodwill and intangible assets

= Accounting for legal contingencies

= Recogrition of internally generated intangible assets from
development

Qir management periodically dscusses these cnlical
accounting policies with the Audit Commillee of the Supervisory
Board,

Revenue Recognition

As described in the Revenue Recognition sectionof NMare (3
we do nol recognize revenue before the amount of revenuee can
be rmeasured reliably, collection of the related receivable is
probable, and the delivery has eccurred or the services have
been rendered. The determination of whether the amount of
revenue can be measured reliably or whether the fees are
collectible is inherently judgmental, as it requires estimates as
to whether and to what extent subsequent concessions may be
granted to customers and whether the cusiomer i$ expecied 1o
pay the contraciual lees, The timing and amoum of revenue
recognilion can vary depending on whal assessments have been
made.

The application of the percentage-of-comple tion meihod

requires us lo make estimates about total revenue, total cost to
complete the project, and the stage of completion. The
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assummptions, estimates, and uncertainties inherent in
determining the stage of comphetion allect The timing and
amounts of revenue recognized,

I e accounting for our multiple -element arrangements. we

have to determine the following

- Which contracis with the same cusiomer are 1o be accounted
for as one single arrangement

- Which deliverables under one contract are distinct and thus
to be accounted lor separately

- How to allecale the tatal arrangement lee 1o the distinct
deliverables

The determination of whether different contracts with the same
customer are to be accounted for as one arrangement involves
the use of pedgrment as it requires us to evaluate whether the
contracts are negotiated together or linked inany ather way,
The: timing and amount of revenue recogrition can vany
depending on whether two contracts are accounted for
separately or as one single arrangement.

Under a multiple-element arrangement including a cloud
subscriplion. or or-premise software, and other deliverables. we
do net account for the clowd subscription, or onepremise
sedtware, and he other deliverables separately il one of the
ather deliverables (such as consulting services) is deerned 1o be
essantial to the hanctionality of the cloud subscripbon or on-
premise software. The determination whether an undelnvered
element is essential to the functionality of the delivered element
requires the use of jdgrment. The tming and amaunt of revenue
recognition can vary depending on how that judgment is
ExErcised, because reverue may be recogmized over alonger
SErvice term

In e area of allocating the transaction fee to the different

deliverables under the respective customer contract, judgrment

s required in the deterrmination of an approgriate fair value

measurement which may impact the timing and amount of

revenue recagnized depending an the following:

= Whether an appropriate measuremaent of fair value can be
demanstrated lor undelivered elements

= The approaches used lo establish lair value

Additionally, cur revenue lor an-premise soltware contracls
wiould be sgnificantly different it we applied a revenue allocation
policy other than the residual method.

Valuation of Trade Receivables

As described in the Trade and Other Receivables sectionin
Note (35) we account bor impairments of trade receivables by
recording sakes allowances and allowances lor doulbtiul
accounts on an individual receivable basis and ona portiolio
basis, The assessment of whether a recenvable is collectible
imvolves the use of judgment and requires the use of
assurmplicns aboul customer delaults that could change
significantly. Judgment is required when we evaluale available
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information about a particular customer’s financial situation to
ceterming whiether il s probable that a credil 1055 will ecour and
the ameunt af such ks is reasonably estimable and thus an
allowance for that specific account is necessary. Basing the
general allowance for the remaining receivables on our historical
loss experience likewise reguires the use of judgment. as hislory
may not be indicative of lulure development, Changes inour
estimates about the allowance for doubtiul accounts could
materially mmpact reported assets and expenses, and cur profit
could be adversely affected if actual credit losses excesd our
eslimales.

Accounting for Share-Based Payments

We use certain assumplions in estimating the fair values for cur
share-based payments. including expected share price volatility
andd expecied option lite (which represents our estimate of the
average arnount of tine rermaining until the options are
exercised or expire unexercised). In addition. the final payout for
plans may also depend on the achievement of performance
indicators and oncur share price on the respective exercise
dates, Changes to Ihese assumplions and outcomes that difler
fraom these assumptions could require material adrstments to
the carrying amount of the liabilites we have recognized lor
these share-based payments.

Far the purpose of determining the estirmated lair value of our
share options. we believe expected volatility is the mast
sensilive assumplion. Regarding future payout umder cur cashe
settled plans, the SAP share price s the most relevant factor.
Changes in these lactors could sigraficantly affect the estimated
faar values as calculated by the oplion-pricing model, and the
future payeul, For more infarmation see MNate (27).

Accounting for Income Tax

We are subject 1o changing tax laws in multiple jurisdictions
within the cowntries inwhich we operate. Dur ondinary busingss
aclivities also include ransactions where the ultinate tax
oulcoms is uncertain due to different interpre tation of tax laws.
such as those invalving revenue sharing and cost
reimbursement arrangements between 5AP Group entities. In
ackditian, ke amount ol incor 1ax we pay 1s generally subect
to ongoing audits by domestic and loreign tax authorities. Asa
resull. judgment is necessary in delerminng our worldwide
income Lax provisions, We make our estimates about the
ultimate resclution of our tax uncertainties based on current tax
laws and ocur interpretation thereol. Changes to the assumplions
underlying these estimates and cutcomes that differ from these
assurmplions could reguire material adjustrments to the carrying
amount of cur imcome tax provisions.

The assessmeant whether a deferred tax assel is impaired
requires management judgment. as we need 1o estimate future
taxable profits 1o determine whether the utilization of the
deferred tax #5561 s probable. In evaluating our ability to utilize
aur delerred tax ass61s, we comsicer all avallable positive and
negative evidance, including the level of historical taxable
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income and projections for future taxable income over the
pericds inwhich the deferred tax agse1s are recoverable. Qur
judgrmen regarding luture taxable income i3 based on
assumplions about luture market conditions and ulwre profits
of SAP, Changes 1o these assumptions and cubcomes that difler
from these assumplions could require material adjusiments to
the carrying amount of cur delerred 14x assets,

For more information about our income Lax, see Nobe (100

Accounting for Business Combinations

I e aceounting for busingss combanations, judgrment is

required in determining whether an mtangible assel is

identifiable. and should be recorded separately from goodwill,

Additionally, estimating the acquisition date fair values of the

ientiliable assets acquired and liabilities assumed ivolves

considerable management judgrment. The necessary

medsurements ane based on information avalable on the

acquisiion date and are based on expectations and

assumptions that have been deemed reasonable by

management, These judgments, estimates. and assumplions

can materially affect cur financial position and profit for several

rieasons, ncluding the fallowing

= Fair values assigned to assets subject to depreciation and
amartization allect the amounts of depreciationand
amariizalion to be recorded in aperating profit inthe periods.
fellowing the acquisition.

= Subseguent negative changes in the estimated fair values of
assels may result in additicnal experse from impairment
charges.

= Subsequent changes inthe estimated fair values of habilities
and provisions may resull in sdditional expense (If mcreasing
the estimated fair value) or additional income (if decreasing
the estimated lair value)

Subsequent Accounting for Goadwill and

Intangible Assets

Judgment is required im determining the following:

= The uselul life of anintangible agset, a5 this is based on our
estimates regarding the period over which the intlangible
#5541 15 expecied to produce econarmic benehls lo us

= The amartization methad, as IFRS requires the straight-line
meihod to be used unless we canreliably determine the
patterninwhich the asset’s fulure economic benefils are
expected 1o be consumed by us

Baoth the amortization peried and the amortization method have
an impact on ihe amortization expense that is recorded in each
period,

In making impairment assessments for our goodwill and
intangible assets, the outcome of these tests is highly
dependent on management's assurnplions regarding fulure
cash Bow projections and economic risks, which reguire
sigralicant judgrment and assumplions sbout fulure
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developments. They can be alfected by a variety of factors.
includirg:

= Changes in business strategy

= Imternal lorecasts

= Estimation of weighted-average cost of capital

Changes to the assumplions underying our goodwill and
intangible assets impairment assessments could reguire
material adjusiments 1o the carmying amount of our recognized
goodwill and intangible assets as well as the amounts of
irmpairment charges recogrized in profit or loss,

The culcome of goodwill impairment tes1s may also depend on
the allocation of goodwill 1o our operating segrments, This
allocation involves judgment as it is based on our estimales
regarding which operating segments are expecled 1o benefit
from the synergies of business combinations,

For mare information about goodwill and intangible assels, see
Nate (15).

Accounting for Legal Contingencies

A% described in Mote (230 we ae currently involved in various

clainys and legal proceedings. We review the status of each

sigmifcant matter at least quarterly and assess our polential

financial and business exposures related to such matters,

Sgruficant judgment is requingd in The determinaton of wiiiber

a provision is to be recorded and what the appropriate amount

for such provision should be. Motably. judgment is required in

the folloawirg:

= Determaning whether an obligation exists

- Determaning the prebability of outflow of econamic berefits

= Determining whether the amount of an obligation is reliably
estimable

= Estimatirg the amoum of the expenditure required to settle
the present obligation

Due towncertainties relating o thesea matlers. provisions are
based on the best information available at the time,

Al the end of each réporting pénod. we reassess the potental
obligations related to our pending claims and litigation and
adjust our respeciive provisions io rellect the curreni best
estimate, In addition, we monitor and evaluate new information
that we receive after the end of the respective reparting peniod
but before the Consolidated Financial Statements are
authorized for issue to determing whether this provides
additional indermation regarding conditions that existed at the
end of the reporting pericd. Changes to the estimales and
assurmplions underlying our accountirg lor legal contingencies
and oulcomes that differ from these estimates and assumptions
could require material adjustments to the carrying amounts of
the respective provisions recorded as well as additional
provisions. For more information about legal contingencies, see
Huates (186 and (23)
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Recognition of Internally Generated Intangible

Assets from Development

We believe that determining whether internally generated

intangible assets from developrment are to be recognized as

intangible assels requires significant judgment, particularly in
the following areas:

- Determining whether activities should be considered
research activities or development activities.

- Determining whether the conditions lor recogrizing an
intangible asset are met requires assumplions about fulure
markel condibors. customer dermand, and other develop-
ments

= The term “technical easibdity™ is not delined in IFRS, and
therefore determining whether the completion of an asset is
technically feasible requires judgment and a company -
specilic approach

= Determining the luture ability to use or sell the intangible
#5541 arising rom the development and the determination of
the probability of future benefits from sale or use.

= Determining whether a cost is directly or indirectly
attributable 1o an intangible asset and whether acost is
necessary for completing a development.

These judgrments impact the total amount of intangible assets
that we present incur balance sheel &3 well as the timing of
recognizing development expenses inprofit or loss.

{3d) New Accounting Standards Adopted in
the Current Period

He mew accounting standiards adopted in 2016 had a material
impact on cur Corsolidated Financial Statements. We have early
adopled the amendments te 1AS 7 {Statement of Cash Flows),
which are aamed at improving the infarmation pravided 1o users
of inancial statements about an emntily’s inancing activies, &
wiell a5 expanding the disclosures on nel debt.

{3e) New Accounting Standards Mot Yet
Adopted

The standards and interpretations {relevant 1o the Group) that
are issued. but ot yel eflective, up 1o the date of issuance of the
Group's financial staternents are disclosed below. The Group
intends to adopt these standards, if applicable, when they
become effective:

= OnMay 28, 2014, the IASE issued IFRS 15 (Revenue from
Canitracts with Customers). The new revenue recognition
stancard will be eflective lor us starting January 1, 2008, We
do not plan to adopt IFRS 15 early. The standard permits two
possible transition methods for the adopton of the rew
guidance: (1) retrospectively 1o each prior reporting period
presented insccordance with 1435 8 (Accounting Policies.
Changes in Accounting Estimates and Errors). or (2)
retrospecively with the cumulative effect of initially applying
the standard recognized on the date of the initial application
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(cumulative catch-up approach). We currently plan to adopt
the new standard using The cumulative cateh-up approach.
We are inthe process of developing cur future IFRS 15
revenue recognilion pelices and adjusting the relevant
business processes toadopt these new policies, We have
established a project across SAP's operating segments. This
progect covers the implementation ol a neéw SAP-based
revenue accounting and reporting solution as well as the
developmient of rdw révenug recognibon policies. Besides
this, we have established a global roll-out and training
approach hor all of the relevant stakeholders watkin the
arganization As part of this ellort, we have identiied several
differences between our current accounting policies and the
future IFRS 15-based policies (as far as these have already
been developed). Based on our analyses performed so far.
Ihese dillerences include

= Currently, il fer any of our product or service offerings, we
dabierming al the oulset of anarrangement that the
amount of revenue cannct be measured reliably, we
conclude that the inflow of economic benefits associated
swith the transaction is ol probable, and we deler revenue
recognition until the arrangement fee becomes due and
payable by the customer, Under our dralt IFRS 15-based
policies. we need Lo estimate, at the outset of an
arrangement, the potental impact on the lransaclion price
fram bath uncertainties in the measurement of revenue
and from collection uncerlanties and recngnize: thie
Femaining revenue earlier.

* IFRS 15 requires changes to the way we allocale a
transaction price 1o individual perlormance oblgations.,
which canimpact both the classilication and the liming of
reveres, Amorg these différences are changes in the
application of the residual approach under IFRS 15 and the
resadual method which we tl.-ll"l'tﬂlh' apply. While the
residual method we currently use aims a1 allocating the
Transacon price between deliverables, the residual
approach under IFRS 15 is used for estimating the
standalone selling price of a promised good or service and
gererally would not allow an allocation of litkle of no
portionof the ransaction price 10 a performance
chbligation. This ditference may resull in higher transaction
price allecaticns 1o on-premise software performance
obligatons and thus inan earber recogrion ol certan
porlions of the transaction price,

» W expect a revised recognition patiern lor on-premise
software subscriplion coniracls, which combine the
delivery of soltware and support service and the cbligation
o deliver, in the lulure, unspecilied sollware products
Under our current policies. we recognize the entire fee
ratably over the subscripbion term. In contrast. under IFRS
15, we would recognize a portion of the transaction price
upon delivery of the initial software at the outsel of the
arramgement,

» Under our surrenl palcies. we do not accaunt lor options
that allow the custamer o purchase addilonal copes ol
am already -licensed or-premise software product as a
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separate element of an arrangement. Incomtrast, IFRS 15
pravides that such options aré accounted for &4 a separale
performance obligation if they represent a material right
In such circumstancesIFRS 15 will result inallocating a
partion of the transaction price 1o such options giving rise
1o the material right . This portion will be recognized upon
exercise or farlenure ol he options, which may be later
than the current revenue recognition liming.

» We are currently already capitalizing the cost 1o obtain a
contract. We expect the capitalzation amount 1o increase
urgder IFRS 15 du 1o a broadér delinition of what i
capitalizable as cost 10 ablain a conlract,

In addition to the effects onour Consolidated Statements of

Income, we expect changes toour Comsalidated Statements

of Financial Position {in particular due to no separate balance

sheet ilems for de lerred revenues Bemg presented anymore,
the recognition of conract asseis./coniract liabilities, the
differentiation belween conlrac #5515 and trade
receivables, and animpact inretained eamings rom the
initial adoption of IFRS 155 and changes in quantitative and

qualitative disclosure 1o be added. The quantitative impact ol

IFRS 15 onour 2018 financial statements is currently neither

kruaiam 10 us nor réasonably estimable, &5 we have nol yet

done the following:

= Completed 1he analysis al the velume of contracs that wil
be alfected by the differemt policy changes stemming from
IFRS 15 upon adoption

= Performed estimates of the potential changes in business
practices that may result from the adoption of the new
palicies

» Completed the idertification of those contracts thatl will
ol e comphited by the end ol 2017 and thus have 1o be
restated under the cumulative catch-up approach that we
intend 1o use lor fransition (o ihe new policees

= Finalzed cur accounting policy regarding the cost
componints to by included into the cost totullilla
comtract under FRS 15.

We will continue 1o assess all of the impacts that the

application ol IFRS 15 will have an our linancial stalements in

the pericd of initial applcation, which will also significantly

depend on our business and go-to-market sirategy in 2017,

The impacts = if material = will be disclesed. including

statemenis on il and how we apply any of ihe practical

expedients available in the standard

On January 13, 2016, the [ASE issued IFRS 16 (Leases). The
standard becomes effective infiscal year 2019, with earlier
application permitted lor those companies that also apply
IFRS 15. The new standard is a major revision of lease
accounting whergas the accounting by KSS0rs remains
substantially unchanged, the lease accounting by lessees will
change signiicantly as all leases need to be recognizedon a
comparry’s balance sheel as assets and liabilities. For SAP,
b vast majority of the iImpact is expected to come from our
lacility leases, and we are currenily analyzing the slfects ol
adopting the standard and whether or not those effects will
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be material. We are also currently evaluating to what extent
wik want o make use of the practical expecdenls included in
the standard, The financial impact of the new standard will
depend on the leass agreements ineflect at the time of
adoplion. It is expected that operating profit will increase, as
costs that were ireated as rental expenses in the past will
now be recorded as interest expense, It s also expected that
total assets / liabilities will ncrease, as right-of-use assets /
learse liabilities will have o be reconded for those items that
were previously “off balance sheet.” Based on the limited
essessment of the impact of IFRS 16 perfarmed to date. we
currently do nod know and are not able 1o reasonably
estimale the impact on our inancial statements.

= Om July 24, 2014, the IASE isswed the fourth and final version
of IFRS 9 (Financial Instruments), which will be applicable in
fiscal year 2018 with earlier application permitted, We plan to
adop the new standard on the required ellective date.
COwr preliminany assessment may be subject to changes, as
we have not yet finalized our analysis and thus have not
completed the determination of the impact on our
Consolidated Financial Staterments.
(&) Classitication of financial asses
Under our current policies, we classify most of cur debt and
equity investments a3 available-for-sale financial assets. We
expect that the majority of our debl imvestrnents will be
miedsured at amortized cost under IFRS 3, as we hold them to
callect contractual cash flows which sclely represent
payments of principal and interest. Equity investments can
be classified as either lair value through other comprehensaive
income (FYOCH) or fair value through profit or less (FYTPL),
and we have nol yel made a decision in This regard,
Consequently, we are unable to reasonably estimate the
iripact of the introduction of IFRS Son the accounting lor our
equity investiments.
Loans. trade. and other linancial receivables and contract
assets are held tocollect contractual cash flows and are
expecied togive rise to cash flows solely representing
payments of principal and interest, Thus. we expect that
these will continue 1o b2 measured at amortized cost,
Derivatives will cominue to be measured a1 FYTPL.
However, we will continue 1o analyze the contractual cash
flow characieristics of all insirumenis approved to be used
and the related business madelin more detail before
reaching a tinal conclusion on the classification for IFRS 9.
(b} Financial liabilities
We have never designated any financial lsabalities at FYTPL
argd have po current intention to do 5o, Thus, we believe that
we will ot have a malerial impact with regards (o financial
liabiliies. considering thai the only significant change thai
IFRS 9 brings 1o the accounting for financial liabilities is that
for [abilities designated as at FYTPL, changes in the fair value
attributable to changes in the credit risk of the liability must
be presented in other comprehansive incoms (D01,
(&) Irpairrrent
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We currently plan to apply the simplilied mmpairment
approach of IFRS 9and record liletime expecied losses on al
track receivables and contract assets, The financial impact of
the rew standard will depend onthe inancial instruments
recorded at the time of adoplion. Based on the current siatus
of cur analysis. we are expecting clisetting effects. that is,
ncreases and decreases inimpairment under IFRS 9 and
thus no material impact. This assessment might change
based on the resull of the more detaled analyses periormed
that considers all reasonable and supportable information,
incheding lorward-looking elements,

{d) Hedge accounting

We believe that all existing hedge relationships that we have
currently designated in effective hedging relationships will
still qualify for hedge accounting in the future, and thus we do
ot expect & signilicant impact as a resull of applying IFRS 9,
Incontrast tolAS 39, where fair value chamnges related to the
mterest element ane recognized in profit or loss immediately,
IFRS 9 allews recording these costs of hedging in OCI. We
have nol yet made a decision related to the accounting for
the inerest element, Only after having made that decision will
we be able to reasonably estimate the impact of these new
FEQUIFEIENTS O our financial Statements.

157
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(4) Business Combinations

In 2016 and 2015, we did nol conclude any signilicant business.
combinations.

(5) Revenue

For detailed information about cur revenue recognition policies.
see Mote (3)

For revenue informateon by grographic regon, see MNote (28).

Revenue from construction contracts (contract revenue) is
mainly included in soltware revenue and Services reveniue
depending on the type of contract, In 2016, contract reverue of
€280 million was recognized bor all our construction contracts
(2015 €292 million, 20014: €285 million). The status of cur
construction contracts in progress al the end of the reporting
peried accounted lor under 1AS 11 (Construction Contracts) was
a5 follows!

Construction Contracts in Progress
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Pestructuring provisions primarily include personnel costs that
result frem severance payments for employves terminations and
onercus contract cosls, Prior-year restructuring provisions
relate o restructuring activities incurred in connection with
arganizaticnal changes and the integration of employees of our

acquisiHons in previous years.

It reat presented separately imour income staterment,
restruciuning expenses would break down by functional area as

fodlows:

Restructuring Expenses by Functional Area

€ millsrs

Cosl ol choud and soltware

Cosl ol seraces

Research anc dew:laprment

Salkes and markeling

Gz ral andd asdminisiration

Restructuring expenses

2016 205 204
3 50 9

7 218 24

7 156 24

10 |47 41

1 20 28
2 521 126

£ milbors 2016 2005 2014 (7) Employee Benefits Expense and
fe cost d S27 b |
ooy stk Headcount
Recognized resull =174 20 a9z
{4 prolity - hoss; Employee Benefits Expense
mailli-year)
Giross amoainis due Lo 8 4l 30 . p
e naty £ millions 2016 A5 204
Salanes 7,964 7,483 6319
Social securily eoperme 1135 1,061 el
Recognized loss slated for 2016 predominant by resulted from Share based paymen 785 T 00
Strategie cuslomer co-inmavalion prajects. B M1
) Pension expense 270 258 211
{ﬁ} Rest ructunng Emgloyee - relaled 33 G0 19
resiruclurnng expe e
Termimation bene s oulside K 28 .F]
Restructuring Expenses it by sie o
prp—— 2018 o o1 Employes banafits expense 10229 10170 7.877
Emplopeerelated 33 G0 ma
e lrue Lunirgg e pe e )
Pension expense ncludes the amounts recorded for our defimed
Onerows contract-relaled -5 1 T
resIruELINg X Pences benehit and defined contribution plans a5 described in
Restructuring ex . H 821 126 Note {18a). Expenses for kecal stale pension plans are included

I 2006, except lor irmted close-out activities under aur global
restricturing plan executedin 2015, o significant new
restrucluring scivities occumed.

insocial securily expense.

The rumbier of employess in the following table is broken down
by luretion and by the regicns EMEA (Europe, Middle East, and
Alrica). Americas (Morth America and Latin America), and APJ

{Asia Pacific Japan), The information lor prior penods has been

resiated o conform to current year presentation
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Mumber of Employees

Full-tame equivalenis December 31, 2016 December 31, 2005 December 31, 2014

EMEA Ame AP Tolal  EMEA  Arme- AP Total  EMEA Adie- AP1 Tedal
rcas rcas ncas

Cloud and sollware 6406 4184 5412 18002 6095 3920 400G 14991 5953 3983 S032 15074

Services 6,535 A9 3967 M6 6487 3812 3574 13868 6649 3834 2ETS  1336]

Research and 10525 48600 7577 23363 9676 4233 7029 20933 9049 2974 5885 18908

deebiprent

Sales and frarks ling 542 82990 4435 2197 TeE3 TG 3974 19422 T2 1SR ATT6 19246

General and 2629 LG 108 5393 243 1653 937 5024 2436 1643 944 5023

admintsiration

Intrastiuctuse 1584 78R 454 2827 1535 783 435 2743 1542 &9 W3 2794
SAP Group (December | 36222 24,606 23265 84,183 33906 22166 20914 76986 33340 22,071 18995 74.406

Thereol acquisilions ar Irz L8] 209 T3 0 0 73 Bl4 2890 1831 5535

SAP Group (months'end | 34,932 23532 22145 80609 33561 21832 19788 75180 JLE21 19.797 16725 68343

Allocation of Share-Based Payment (8) Other Non-Operating
Expense Income/Expense, Net
The allscation ol expense lor share-based payments, net of the
eltects from hedging these instruments. to the various Other Mon-Operating Income/Expense, Net
lunctional areas is as follows:
& milliares 2016 il ANA
Share-Based Payments Foreign currency exchangs =210 -230 M
_gainsloss, rel
£ mullons 2016 ANS AN4 Thereaol trom lmancial ~38 -12 a3
Cost of cloud and sof lware 89 74 P ﬁiﬁﬁ:‘gﬁ:ﬂﬂ’
Cosl ol services. 18] 13 49 s
Research and developmenl 160 {55 il | :{;’E;;?EI ‘IIIIF:F"I:“::IBI':;S =1 1 Q
Sales ard ke hings v 260 a0 Thereol krom kars and %6 713 19
General and admanisiralion nz3 1 &2 recenabks
Sharebed payments e o [eenwd R 2 2
Thereal cach-sellled BiS Gir 1% casl
e Jorie poyments Thereol from non-linamcial -17 -3 -1
Thereof equily-settled 107 &7 ] aeosbe Siabilllee
il perymnints Misce Baneous income 3 | 3
MisceBaneous e xpense =27 -7 ]
For maore information about our share-based payments. see Other non-operating =234 =256 49
Heta {2}} income/expense, net
Consalidated Financial Statements IFRS and Notes | Mates 159
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Major Components of Tax Expense
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Financial Income, Net C millons 2016 2015 2004
Current tax
€ mullans 2016 2005 An4  MEpenEe/incoms
= 230 >4 1= Tax expe e lor current year 1412 1.2/ LI68
Thereal avaiable -bor-sak 164 176 30 Jmeslorprioryears ~22 L 24
gt arsse bs (equilvh Totalcurrent tax expense 1.390 1267 1192
Finance costs =268 =246 =152 Deferred tax
Thereo! inferest expense from =108 135 g3 SEpente/incoms
financial kabilities at Originatson and reversal of -400 -42a -126
amaoetized cost ternporary differences
Thereol interest expense fom 114 72 —zg Unused tax losses, reseanch 242 ™ 9
dermalives and deve loproenl tax credils.
Finarcial | et _33 5 P ancl boreggn Lax credils
: Total deferred tax incoms 18 -3z -17
Totalincome tax expense 1229 935 1075
(10) Income Tax
Tax Expense According to Region Profit Before Tax
€ mlons 2006 2005 2014 LR Wis A5 3014
Current tax expense Gemmary 3109 £} 4,338
Germary ani ang o Foregn 1754 830 Lot
Foreign 537 HWa azz ol 4863 2091 4,355
Total current tax expense 1,390 1267 1192
‘D;mn':.d;l:l The: followirg table reconcibes the expected income tax tapense,
pe computed by applying our combined German tax rate of 26.4%
Gy o 4 B (2015 26 4% 2013 26.4%), to the actusl income tax expense.
Foregn =123 28 20 Qur 2016combined German tax rate includes a corparale
Total deferred tax income -m -332 117 income tax rate of 15.0% (20050 15.0%: 2014: 15.0%). plus a
Total income tax expenss 1229 9358 1075  Solidarity surcharge of 5.5% (2015 5.5%: 2014 5.5%) thereon.

and trade taxes of 10.6% (2015 10.6%; 2004: 10.6%0).

Consalidated Financial Statements IFRS and Notes | Notes
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Relationship Between Tax Expense and Profit
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Recognized Deferred Tax Assets and Liabilities

Before Tax
G mulbons, unless othe nwse 2016 2005 M4 £ millons 2016 A5
slated — Deterred tax liabilities
Prafit before tax 4863 3991 4355 - -
Intangible aswis LG L7234
Tax experse al apphcable lax 1254 1,055 1,151 -
riabe ol 26, 4% (R01%: P, 4% Properly. plani, and equipment [153 7
2014: 26, 4%) Other limancial assels 158 £ ]
Tan eflech of Trasche ] ol receiviables 125 o3
Foregn lax rates -105 -6 -F Pleirsion provisiare 7 i:
Moa deductible experses 18 1 a3 Share-based paymenls 3 3
Ve exempd income =106 =103 -86 Olher provisions and obligalions 122 12
Withholdding laxes 1z 15 m De larmed income 10 a0
Researchand -36 -3 -41
devebogiment and loreign Gther il L
R creehls Total deferred tax llabilithes 1708 1950
Prar-year hises =43 -h% =10 Total deferred tax assetsliabilities, net 'm 5
Reassessment of delermred 43 413 41
Bax amnels, reaearch and
deyelopimen lax credils,
,,,,,; ,ﬁﬂ;,m ;mt-; [tems Mot Resulting ina Deferred Tax Asset
CHbsei . -24 -4r Py = S5 =008
Total income tax axpanss 1220 935 1075 el
- - Unuged tax lostes
E flective tax rate {in %) B3 234 24.7
Mot expiring 33a 2719 140
Expiring in the ballowang year 32 9% 6l
Recognized Deferred Tax Assets and Liabilities Expining afer the ollwing 619 704 672
Totalunused tax losses 1018 1078 &75
il 2005 M5 Deductible temporary 13 122 96
Deferred tax assets ditferences |
intangib ke af gy Unused research and
o kit develapment and loreign
Property, planl. and equipment 32 24 tax eredits
Onher limancial s 1s 18 15 Kol expiring kx| M k¥
Trade and allvr recenables 2 64 Expiring in the fodlowang year 1 L] 4]
Pensian proy sions 108 a8 Expining afler the lollowing 30 20 22
Shaare-Based payments Faar) T -
Total unus i |
Othe r provissons and obigations 517 41 = W s o o ol o
Delerred income 1a o4
Canylorwards ol unused lax losses iy 621 E309 million (2015 €429 million; 2014; €441 millian) af the
Fegearch and develogment and loreign 235 18r unused lax losses relabe to LS. state tax koss carry boreands
L crelils
Qther 102 149 In 2016, subsidiares that suffered a 1ax loss in either the current
Total deferred tax assets M 1955  orthe preceding pericd recognized deferred tax assets inexcess

Consalidated Financial Statements IFRS and Notes | Mates

al deferred tax liabilities amounting to €189 million (2015
€129 millior: 2014; €73 million), becauss it 15 probable that
sullicient luture tasable profit will be availabbe to allow the
benefit of the deferred tax assets to be utilized.

Ve have not recognized a deferred tax liability on approximately

€10.81 ballion (2015 €595 ballion) bor undistributed prodis of
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our subsidiaries. because we are in a position to control the
lirmirgg of the reversal aof the temporary dillerence and it is
probable that such differences will not reverse in the foreseeable
future.

Total Income Tax

€ milbons 2016 2005 24
Incame lax récoded in pralil 1,299 Gt 1075
Ircoane lax recorded in share -5 -14 -3
prefmium

Incarme lax recorded inather
comprehensive incoms thal
will not be reclassilied bo
profit and koss

Remeasuremenls on -2 -2 -r
defined benefil persion
plars

Incamme lax recorded inother

comprihermiae incorme thal

will be reclassibed o prafbil

and loss
Faillsbie- for-sake inancial =] 2 u]
asnels
Cash Bow hecges. = 4 T
Exchange dillerences 25 =16 =2
Total 12 209 1.034
(11) Earnings per Share

Earnings per Share
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We are subject lo ongoing tax audits by domestic and foreign tax
asuthorities. Currenly, we are indispule mainly with the German
and anly a few loreign tax autharities, The German dispute i in
respec] of intercompary financing matters and certain secured
capital irvestments. while the few foreign disputes are inrespect
ofintercompany financing matters and the deductibility of
licerse lees and ntercomparty services, Inall cases. we expect
that a lavorable cutcome can only be achieved through
litigeateon. For all of these matters, we have nol recorded a
provision as we believe that the 1ax autharities’ claims have mo
il and thal no adjustment B warranted, I, conirary 1o our
view, the tax aulhorities were (o preval in their arguments
before the court, we would expect to have an additional fax
expense (including related interest expenses and penalties) of
approximately £1.749 million (2015 €1,045 million) intotal,

i mallons., unless otherwise slated 2016 2015 014
Pradit attributabde toequily holders ol SAP SE J6d6 3.064 3.280
Issued ardinary shares! 1.229 1.229 1273
Ellect of lreasury sharesh -30 -32 -34
Weghted average shares outstanding. basic! 1195 1197 1,195
[ulutree effect ol sham-based paymenis? il 2 3
Weghted average shares outslanding. diuled” 1194 L.19a 1197
Earnings per shars, bashe. attributable to squity hobders of 304 256 278
SAF SE (in€) :

Earnings per share, diluted. attributable to squity holders 304 2.56 274

of SAP SE (in €)

¥ Humbar ol S$Rares in mles

Consalidated Financial Statements IFRS and Notes | Motes
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{12) Other Financial Assets

Other Financial Assets
i mallans 2016 205
Currenl  Mon-Curmen Total Current  Mon-Cugrent Tatal
Leares and olher bancal rece vables 34 25 1100 195 243 43r
Dl i sbments 195 (1] 195 i) o] i)
Equily evcestments 1 Gh2 953 I BEl BEZ
fovaniable: lor-sake Toancial s is 196 95 1148 27 &A1 B0a
e rmvalives o 102 1565 (] 154 ZE3
Irveeslments in associales (1] s 35 ] 58 hE
Total 1124 13% 2482 s 1.336 1687

Loans and Other Financial Receivables

Loans and other financial receivables mainty consist of time
deposits. imeesiments in pension assets lor which the
corresponding lakility is included in employee-related
obligations (see Note {180]), other receivables. and loans o
employees and third parties. The maprity of our loans and other
financial receivables are concentrated in Germany.

As at December 31, 2006, there were no loans and olher
linarcisl receivables past due bul not impaired, We have ne
indications of mpairments of lars and other linancial
receivables thal are not past due and nol mpaired as at the
reporting date, For general infarmation about financial risk and
the nature of risk, see Nota (24}

(13) Trade and Other Receivables

Available-for-Sale Financial Assets

Our available -for-sale financial assets comsist of debt
investments in bonds of mainly linancial and non-financial
corporations and municipalities and equity imvestments inisted
and unlisted securities, mainly held in LS. dollars,

For more information about fair value measurement with regard
1O OUF BUITY INVESIMIENTS, s Note (25).

Derivatives

Detailed information about our derivative financial instruments
s presented in Nete (25),

Trade and Other Receivables
 mullons. 2018 2015
Cwirenl  Non-Current Talal Cumrenl  Mon-Current Tedal
Trade recervables, nel hB23 2 5825 5,198 2 5099
Other receivables 10 124 225 7 a6 162
Total 5924 126 6050 5,274 a7 5,362
Consalidated Financial Statements IFRS and Notes | Notes 163
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Carrying Amounts of Trade Receivables Aging of Trade Receivables
€ milbons. 2016 2015 £ millions 2016 205
Giross carrying amount 6,114 5428 Mot past due and not indideally 4.313 398
Sales allowances chamed I révenie -0 =153 :'w"“j ¥ o :
Aliowance for doulbiiul accounts charged -89 -3 est dus bart riok Incivichanlly Impinired
o expe nse Pasl due | 1o 30days 541 473
Carrying amount trade receivables, net 5825 5199 Pasl due 31 ba 120 days 493 428
Pasl due 121 bo 365 days 205 257
Past dui 365 days 84 38
The changes in the allowance for doubtlul accounts charged to o b e _
expense were immaterial in all periods presented :n:;ﬂﬁ dus but not indhvidually 1422 1156
Incliviclually impaired, nel o alkwances a0 L]
5,825 5,199

Carrying amount of trade receivables.
il

For more information aboul financial risk and how we manage it

set Notes (24) and (25).

(14) Other Non-Financial Assets
Other Non-Financial Assets
i mullore: 2016 2015

Cwmenl  Non-Current Tatal Cument  Hon-Current Tedal
Prepad expenses 257 107 36 232 3 ElL
Other tax assels 123 0 123 13 Q na3
Capilalized conlract cos 13 424 563 b 250 327
MisceBaneous olber assels 62 4] 2 k.o 1] 46
Total 581 B3z 113 468 332 800

Prepaid expenses primanly comsist of prepayments lor
aperaling leases, support services, and soltware rovallies.

Consalidated Financial Statements IFRS and Notes | Nales
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Goodwill and Intangible Assets
€ miillons Goodwill  Sollware and Acpiired Cusib armer Total
[Fatalane h'thl'm‘hgy.-f Relationehip
Licenses IR and (Hher
Inlarggilbes
Historical cost
Jamiary L 2005 21,099 Gl 27 A4 28,997
Foreign currency exchange dillerences 1666 15 204 £ 2064
Agkstions Inom business combanalions 27 Q o ) 38
Other addidions ) ud Q ) 59
Retiremenls/disposals 4] -8 -1 -1 —10
Decernber 31, 2015 22792 kr 2796 5.033 In.zas
Foreign currency exchange dillerences D ) il | 135 I
Fuclel lioars Trom business combanalikons ot [a] 41 & 120
Other adddions 0 74 O 21 a5
Retiremenis/disposals 0 =17 =1 =92 =110
December 31, 2016 23415 791 2907 519 ey
Accumulated amortization
Jamiary 1. 2005 " 448 1357 14559 Ja3
Foreign curency exchange dilferences 4 10 34 a9 157
Fuddstioars amortization 0 76 w2 36l a0
Retiremenis/disposals 0 -8 =1 -1 =10
December 31, 2015 103 526 1812 1938 4.379
Foreign cumency exchange differences 1 5 54 59 119
Ffudcletions amortization 0 74 321 351 a6
Retiremenis/disposals 0 -6 -1 -2 =10
December 31, 2016 104 589 2186 2.2% B135
Carrying amount
December 31, 2015 22,689 201 984 3,095 26.969
December 31, 2016 233 202 721 2863 27097
Mher additions to software and database icenses in 2016 and
2015 were individually acquired from third parties and include
crosslicense agreements and patents,
Coneslidated Financial Statements IFRS and Notes | Nates 165

238/310



EDINETOOOO
DO0O0OoDoOoOgOooOo(E24727)
oOoOooodn

Significant Intangible Assets

© malbons, unless alherwise slated Carrying Amodnt Remaining

me b Uewit
Bagsness Objecks - Customier melaloomships. 84 104 a7
Sybase — Customer relationships 325 400 Sla?
Successkactors - Acquied lechnologies 99 145 3
Successh actors - Quslomen relalionships 03 7 9
Anba - Acquired lechnologes ar 137 1

Anba - Cuslomer relationships 483 530 2lall
hybiris = Acquired lechnologies [F7d 100 Bl
hybiris — Customer relationships 106 127 Twell
Feeldglass — Acquired technologes 13 59 (5]
Feebdglass ~ Cuslomer relationships ] 14 1
Concur - Acouired bechnologies 296 387 5
Concur - Customer relatiorships 1.281 12454 [ERIE]
Total signiticant intangible assets 3328 3792

Goodwill Impairment Testing The carrying amount of goodwill has been allocated for

) ) ) irnpairment 1esting purposes 1o those operating segments
SAF had four operating segments in 2016, of which two are expecied to benefit irom goodwill Allccated goodwill to non-
reporiable segments For more inlormation aboul our SEEMEnts, reportable segments is not material and disclosed under
see Note (25). “Other” = the carrying amourt did not exceed the recoverable
SareUnil,

Goodwill by Reportable Operating Segment

€ mullons Applicalions.  SAP Business Hher Total
Technology & Mebwork
Services
January 1, 2016 15.497 FA L Q 22,689
Reallocation due o changes insegment composslon a3 o e 0
Aucdclibiones Irom business combanalions L il ] 57
Foreign currency exchange dillerences #9 el [} 1 S
December 31, 2016 15,839 7.439 34 2331

The key assumptions on which managemen! based its cash flow
progections for ihe peniod covered by the underlying business
plans are as lollows:

1665 Consalidated Financial Statements IFRS and Notes | Notes
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Key Assumption

Basis for Determining Values Assigned to Key Assumption

Bueizeled revenue growih

Reverue growth rate achieved in ihe current fiscal year, adjusted lor anexpected
increase in SAP's addressable cloud. mobility, and database markets; expected
gremthin the establebed software applications and analytics markels, Values
assigned reflect our past expenence and cwr expectations regarding an increase in
the addressable markels.

Budgeled operaiing margin

Operating margin budgeted for a given budge! penod egquals the operating margin
achieved in the current liscal year, increased by expecied efficiency gains. Values
assigned reflect past experience. except lor elficency gains,

Pre-tax discount rates

Our estimated cash flow projections are discownted 1o present value using pre-fan
discount rates. Pre-1ax discount rates are based on the weighted average costof

capital (WAGC) approach,

Terminal growth rate

Cur estimated cash liow projections lor periods beyond the business plan were
exlrapolated using segment-specific terminal growth rates, These growth rates do
nol excedd the long- term average growlh rates for the markets in wihech cur

Sepments cperale.

Key Assumptions and the terminal growth rate thereaiter. The projected results
were delermmed based on management’s esbimates and are
Percent Applications SAP Braress consistent with the assumptions a mar ket paricipant woauld
' Iecmmlogyx; Metwerk  Make. The segrment operates in a relatively immature area with
Bervices. significant growth rates projected for the near future. We
2016 nIs 2016 snyn  therefore have alonger and more detailed planning period than
Budgeted revenue 7 T TR i ke
growih (average o
the budgeled perid) W are using a targel operating margin of 34% (2015 33%) for
Pre-ta descount rate 104 ny Eny 130 e “E’:‘em :;:: and :_‘ hfmw“drpem'd‘ﬁ_’ k'ei"‘f s
ARG 15, H] la] i Gf SXpECIMI0NGS Ol mabi
Terminal growth rale 2.0 30 30 a0 i R b ve :

participants (lor example. indusiry analysts),

The recowverable amount exceeds the carrying amount by

oOoOooodn

Applications, Technology & Services

The récoverable amount of the segrment has béen delermined
based on a value-in-use calculation The calculaton uses cash
[lew pregections based on actual operating results and a group-
wide four-year (2015 fve-year) busness plan approved by
management.

We believe that any reascnably possible change in any of the
abave Key assumplions would nol cause The carrying amount of
our Applications, Technology & Services segment to exceed the
recoverable amount.

SAP Business Network

The recoverable amount of the segment has been determined
based on Fair value less costs of disposal calculation. The Tair
valug messurgment was calégornized &5 a level 3 Far value based
an the mputs used in the valuation technique. The cash flow
projeciions are based on aclual operaiing resulis and specific
£slimates covering a ning-year (2015 nine-ye ar) planning period

Conealidated Financial Statements IFRS and Notes | Notes

£6,404 milion (2015 €1.764 million).
The lollowing table shows amounts by which the key

assumpticns would need to changs individually for the
recoverable amount to be equal lo the carrying ansount:

Sensitivity to Change in Assumptions

Percentage ponls SAP Business Melwork

2016 2005
Budge ted revenue growth {average -89 =21
of the badge ted period}
Pre-tax discound rate 4.4 L4
Targel aperaling margin al 1he end of =15 n

e bulge led period

' Tha recoverabie amount would equal ke carmying amount f & mangm of
Sy 2T wil b hievad by 2027

167

240/310



(16) Property, Plant, and Equipment
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i millores Land and Ol fudvance Total
Burichingss Properly. Payments and
Fant, and  Construchon
Ecuipmendt in Progress
Historical cost
December 31, 2015 1,053 1073 3] 2192
Decembar 31, 2016 1137 1297 148 2580

Tedtal additions (other than Iram busingss combanations)
amounted to €933 millian (2015 €580 million) and relate
primarily to the replacement and purchase of computer

(17) Trade and Other Payables,
Financial Liabilities, and Other Non-
Financial Liabilities

(17a) Trade and Other Payables

handware and vehicles sequired in the normal course al
busness and invesiments in data centers,

Trade and Other Payables

i mullsare 2016 A0S
Current  Mon-Current Tolal Current  Mon-Current Tolal

Traade payables 1015 1] 1.6 8593 0 i

Fuchvance pagmenls receed 145 (1] 145 (§[1] [§] 110

MisceBaneous olher liabdibes 120 127 247 85 & 166

Trade and cther payables L2m 127 1408 Lo88 a1 1169

Miscellaneous ather liabilities mainty include deberral amounts
for free rent periods and kabilities refated to government grants.

Consalidated Financial Statements IFRS and Notes | Notes
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Financial Liabilities
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£ mllsares 2016 2015
Marmimal Volurme Canvying Amaunl Manmmial Volime Cariying Aol
Currenl Mon-  Current Moy Tatal  Cumrent Hon-  Cument o Tatal
Current Curreni Curren] Curmrenl
Eionds 1000 5050 906 5151 6,147 1) 5750 4] 5733 5,733
Frivate placemenl a0 1,240 418 1,208 L7 551 1.GOF 541 L&kl 2202
Iransaclxns
Biaank boares 1 8] 16 1] 16 1 1.250 16 1.245 1.261
Financial debt 1435 6390 1430 65450 7880 567  &;507 567 8628 9,195
Dermvalinves £ [ HA, 152 4% 194 A MA e =1 128
Other linancial labiiles HA [ EY 731 -12 219 A Ma 204 -5 199
Financial liabilities 1813 6481 8294 841 &858 9s2
Financial liabilities are unsecured, except for the retention ol For an amalyses of the contractual cash Bows of our financial
title and similar rights cuslomarny in our industry. Effective liabilies based on maturity, see Mote (24). For information
inkerest rates on our linancial debt (including the effects from about the risk associated with our fmanceal liabiliies. see
interest rate swaps) were 1 25% in 2006, 1.30% in 2015, and Hote (25}, Forinfprmation about Lar values, see Note (25)
1.77%%in 2014
Bonds
2016 2015
Maturity Issue Pce Coupon Rate Eflecine HNominal Carrying Carnying
Intemwsl Rate Wil e Amsount Amount
{inrespective  {in € millions) {inE
CUITEmy in mallons)
millone)
Eurobond 2 - 2010 20070 9. 780 3500 (lix) 3.55% C500 Ll o &R
Evrobond & - 2002 2012 99,307 % 2125% (i) 2.29% £750 76 7rd
Eurobond ¢ = 2014 2018 1000000 O.000% (var.) 0.08% £750 49 749
Eurabond & ~ A4 Fatri 94T BN 1.125% lix) 1.24% 1000 ot a3
Eurnbond 9 - 2004 o7 99.284% (ke T La6% £1.000 90 .
Ewrobond 10 - 2005 207 1000000 Cu0D0%% (var.) 011% €500 200 494
Furobond 11 - A5 2020 OO0 O0000% (var.) 0,07 % RS0 18 G48
Eurobond 12 - 2015 025 G5 M 1.00% lix) 1L13% a0 5 5693
Eurnbond 13 - 2006 2018 1000000 OuDD0% (var.) 0.03% 400 400 L8]
Eurcbonds 6147 5733
Al of our Eurabonds are listed for trading on the Lusem bowg
Stock Exchange.
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2016 2015
Maturity  Coupon Rale Eftective MNominal Carrying Carrying
Interest Rale Volume Amount Amouni
{mrespective  (in€ milllons)  (in € milbons)
CUTTENCY i
milliors}
LUL5 prvate placements
Tranche 2 - 2000 2007 2.590% (o) A03% LS 3200 189 150
Tranche 3 = 2011 2006 2.771% (i) 2EB2% USE600 1] 551
Tranche 4 - 2011 28 3.43% ( lix) 1500 LSE150 141 135
Tranche 5 - 2012 207 2 13% (fix) 2.16% US§2425 229 22
Tranche & - 2012 2020 2.85% (o) 286 USH2a0 278 271
Tranche 7 - 2012 2022 308% (i) 1.22% USE4A4.5 439 420
Tranche & — 2012 2024 3.33% (lix) 1.3 UsH3L3 I e
Tranche 9 - 2012 2027 3.53% () 3.57% WSHIH00 107 100
Private placemants 7 2.202
The LLE, private placement noles were issued by one of cur
subsidiaries that has the LS. dollar as its lunctional currency.
Bank Loans
2016 2015
Malurly  CouponRale Ellective Naminal Carrying Carnying
lnleres) Rale Wolunse Armount Arrusinl
{mrespective  (in € milllons)  (in € midbons)
CUrEncy in
rinllares )
Corecur lerm koan — Facility B 2017 A M L0 L] 1245
Otbwer boares IR 1001 16 16
Bank loant [ 18 1261
({17¢) Other Non-Financial Liabilities
Other Mon-Financial Liabilities
C millorns 2016 205
Canrrenl M- Current Tastal Current  Mon-Currenl Tedal
Share-based payme nt labditbes 602 308 a1 555 2005 60
Other employes-relabed labilities 2545 152 26497 2250 126 2.381
b r Lamen e 43 a52 e L) b
Other non-financial liabilities 3699 461 4160 3407 a3 3739

For more information about cur share-based paymenis. see

Nete(27)

170
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Other employes-related liabilities mainly relate o vacation Oiiver ta:ces mainly comprise payroll tax liabilities and value:
oblgators, bors and sales cormmission obligations, as wellas acded tax liabilaties
employee-related social security oblgations

(18) Provisions

Provisions
© mullsanes 2016 2015
Current Man- Total  Currenl Hon- Tetal
Currend Curmrent
Permsion plares and similar oblgahores (See Bobe (18} o] 14 140 a ! nrz
Qther provissons (see Mate (18b)) 123 i 260 et B 362
Tatal 183 27 400 299 180 479

(18a) Pension Plans and Similar Obligations

Defined Benefit Plans
The measurement dates or our domestic and loreign benefin

plans are December 3]

Present Value of the Defined Benefit Obligations (DBO) and the Fair Value of the Plan Assets

C milkons. Domestic Plans Foreign Plans Olher Post- Tolal
Ernplivment Plares

2016 2015 2016 ot ] 2016 2015 2016 2015

Prezant value of the DEO 854 724 368 333 98 g2 13 1139
Thereol fully or partially hended plans a54 124 24 F33 74 al 1.252 1078
Thereol unfunded plans 1] 0 A% 40 e il 69 Bl

Fair value of the plan assets 843 716 290 265 48 4z 1181 1023

Net defined banefit llabllity (asset) 1 P Tl 6 =0 40 140 n?

Aumounts |Ecug|med|n the Consalidated

Slateanenl ol Firancial Posiloa

Mon-curme ] proyvss -1 -8 o | -69 =50 ~ =140 -nr

Total -u -8 =79 -89  -50 -40 -l40 -u7

€789 millwen (2015 €564 million) of the present valug of the The tallewirg weighted average assumplions were used lor the

DEO of our domestic plans relate to plans that provide for lump-  acluarial valuation of cur domestic and foreign persion liabilities
sum payments nol based on final salary, and €316 million (2015 a5 wall as other post-employment benelil cbligations as at the
£287 million) of the present value of the DEO of our foreign respective measurament dabe:

plans relate o plans that provide for anruity payments not

based on final salary,
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Actuarial Assumptions

Percent Domes e Flars ForegnPlans  Oiher Post-Employment Plans

2016 2015 2014 2016 2015 2014 2016 2015 2014
[escount rate 21 ¥ e (1159 ar 11 4.0 4.0 a2
Fulure salary incre ases 25 25 25 L7 17 17 6.0 6.3 18
Fulure pe nsion mcreases 20 20 20 1] 0 L 0.0 00 0
E gy Nairwves 20 20 20 103 10,2 103 86 a7 1.3
Intlalion 20 20 4] 1.4 14 L3 11 1.0 13

The sensitivily analysis 1able shows how the present value of all
defined benelit obligations would have beeninfluenced by
reasonably possible charges to above actuarial assumptions,
The sensitivily analysis 1able presented below considers change
inone actuanal assumpion ata time. holding &l olher actugreal

assumptions constant. A reasonably possible change in
acluarial assumptions of 50 basks points m either direction,
except lor the discount rate assumplion, would not maierially
influence the present value of all delined benefit obligations.

Sensitivity Analysis
C millons Demesiic Plans Foreign Flars Other Pest-Ermployment Total
Plare:

2006 205 2004 2016 2005 A4 2006 AAS 2004 2016 205 M014
Present value of all
defined benelfit
obligations if;
[escount rate was 50 500 ai8 Teh H4 an 259 53 4 44 1237 1068 1028
basis s higher
[escound rale was 50 912 775 BAD =] ann X 1M a7 49 142 1221 1185
L i poanil S kw0
Total Expense of Defined Benefit Pension Plans
© miillons Dameslie Plars FaregnFlans  Other Posl-Ermployment Tedal

Plans

2016 X% A4 2008 AL 204 2006 R0IS 4 2016 2005 A014
Currenl Serviee conl T 10 K| 21 | 16 10 L] B am 40 il
Inferest exps noe 19 17 22 3 3 5 3 K] s 25 23 o'
Inferest incorme ~20 17 =23 -2 3 ] =1 -2 1 =23 22 =29
Persl service cosl 0 4] 0 0 0 o 4] 4] 0 0 0 0
Total expense ] 10 ag 21 6, 12 10 7 40 41 26
Actual relurm on plan a9 ] 133 1 L8] 10 2 7 1 100 -74 144
assets

Cur investment strategy on domestic benelit plans is loirvest
all contributions in siable insurance policies.

Qur invesiment strategies for loregn benetil plans vary

according to the conditions in the country inwhich the
respeclive benelit plans are siluated. Generally, a lorg-term

172

investment harizon has been adopted for all major foreign
benefit plans, Although cur policy is 1o invest ina risk-diversified
portlolio consisting of a mix of assets, both the defined benefit
obligaton and plan 255615 can Nuctuate over lime, which
exposes the Group 1o actuarial and market {investment) risks.
Depending on the statutery requirements ineach couniry. it
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liguid 251,
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Plan Asset Allocation
C mullons. 2018 2005
Quated inan  Nol Quabed o Quoted inan Mol Cuioled i
Aclive Marke | amAclee  Achiee Markel an A tve
Marke| Markel

Assel category

Equaty imvesimenis nna Q 93 0
Corporale bonds a0 (8] 1 4]
Government bonds 5 [} 0
Real eslate 45 (8] 13 0
Irsurance: pobces 0 a6 L) i
Cash and cash equivakenis n (8] 9 [¥]
Others 44 ¥] L) (4]
Total 7 BBd 287 738

Cur expcied contribution in 2017 to owr domestic and foreign
defined benelit pansion plans is immaternal. The weighted

duration of cwr delingd benefit plars amounted 1o 14 years as al

December 31 2016, and 14 years as at December 31, 2015,

Total luture berehi payments from cur delined bene (it plars as
at December 31. 2016, are expected to be €1.583 million { 2015:
£1,432 million). Eighty-two percent of this amount has
maturities of ever five years.

Maturity Analysis
i mallsare Darmeclic Flars Foregn Plars Ollwer Posl-
Employment Plans
2016 2015 2018 i b 2016 2015
Lesis Wlan & year 5 19 ] 20 B ?
Between | and 2 years, 2l 15 45 43 7 2
Between 2 and 5 years. a 25 (] 63 20 8
Ohter B yeans 1,008 935 ik 223 51 ]
Total 1128 1037 an ass BB 40
Defined Contribution Plans/State Plans Total Expense of Defined Contribution Plans and
We also mantaindomestic and foreign defimed contribution State Plans
plans. Amownts cmtributbﬂb}' us under such p!ans are based : .
on apercentage of the employess’ salaries or the amount of € millions 2006 25 k)
contrbulions mads by empliyess, Furthermane, in Germany Dedined conlrilslion plars 234 218 188
and some other countries. we make contributions to public Slate plams 484 429 360
penswon plans that are operated by national or local government 1 R
ar a similar institution. i i é’ﬁ uid 248
Coneslidated Financial Statements IFRS and Nates | Notes 173
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{18b) Other Provisions
Other Provisions
i mulleons 1517 Adddibion Accrebion  Uhihzabon TPeke o Curréncy 125307
o) Imipact 2016
Employes-relaled provisions 58 LT 8] -5 -2 o M
Customer-related provisions 6l 4 0 -0 -1 3 ar
Intellectial prope riy-related provisions. n ! 0 -10 0 1 9
el D rirg o Mo 184 41 0 -163 -13 o] 44
Onerous contract provisions {(other Than 15 o 1 -14 o [} 2
from cusbomer conlracta)
Ok 1 rerv eLiare: I3 1 0 W] -2 0 3
Tatal other provisions 362 147 1 =236 =18 A& 260
Thereal current 59 183
Thereol non-cument [2%] 77

Customer-related provisions inchede, among others, disputes
with individual customers. intellectual property-related
provisions relate to litigation matters. Both classes of provisions

are described in Mate (27}

For more inlormation aboul cor restructunng planms, see

MNata (6},

The cash outflows associated with employee-related

restruclunng costs are substantially short-Lerm in nature.

Omerous contract provisions (clher than from customer

outilows ks dependent on the remaining term of the underlying
lease and of the supplier contract.

(19) Deferred Income

Deferred income consists mainly of prepayments made by cur
customers for cloud subscriptions and support; software
support and senvices. lees from multiple-element arrangements
allacated to undelivered elements; and amounts recorded in
purchase accounting at lar value lor obligations Lo perfarm
under acquired custemer contracts inconnection with

2 : L acoquEsi hons
contracts)and other provisions comprise laciity-related and
supplier-related provisions. The timing of the associated cash
Deferred Income
£ milkons. 2016 2015
Current Mo Tolal Currend Hon- Total
Current Current
Deferred Incame 2383 143 2526 2.001 106 2107
Theereal de berred revenise from cloud subscnplions and 1271 i} e | Q57 O 957
supporl
174 Consolidated Financial Statements IFRS and Mates | Noles
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(20) Total Equity

Issued Capital

SAF SE has issued no-par value bearer shares wilh a calculated
nominal value of €1 pershare, All of the shares ssved are fully

.

Mumber of Shares

malhans Issued  Treasury
Capital __ Shares

January 1, 2014 1229 =35

Remsuance of Ireasury shares under share 4] 2

hased paymenis

December 31, 2014 1229 =32

Remapance ol ireasury shares under Share Q Z

bl prangrinenls

Decembar 31, 2015 1229 =31

Remssuance of ireasery shares under share- 0

I ol prgrie s
December 31, 2016

1
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Authorized Shares

The Artichs of Incorporation authorize e Execulive Board to

increase the issued capital as follows:

- Byup toa tofal amount of €250 million by issuing new no-par
value bearer shares against contributions in cashuntil
May 18 2020 Authorzed Gapilal ). The issuance is subject
te the statutary subscription rights of existing shareholders.

= By up to a total amount of €250 million by issuing new no-par
value bearer shares against contributions incashor in kind
wnitil May 18, 2020 (Authorized Capital ). Subject 1o the
comsent of the Supe rvisory Board. the Executive Board is
authorized to exclude the shareholders’ statutory
subscription rights in cerlain cases

Contingent Shares

SAP 5E's share capital is subject to a contingent capital increase
which may be ellected only 10 The extent thal the halders o
ereditors ol corvenlible bonds or stock optiors Bsued or
sguaranteed by SAP SE or any of its directly or indirectly
controlied subsidianes under certain share -based payrments
exercise their corversion or subscription rights. and no other

v thodts for servicing (hese nghls ars used As a1 December 31,
2006, €100 million. represanting 100 million shares. was shll
available forissuance (2015 €100 million).

Other Components of Equity
Coulbons: Excharge  Avalable lor Cawsh Flowe Total
Dhllerences Sabe Financeal Hedges
Assels

January 1, 2014 =820 &2 20 =8
Other comprehersie inoome foritenms that will be reclassiied bo pralil 118z 12 -8 1282
or ot mel ol lax

Decermber 31. 2014 362 m =8 564
Qther comprehensie income boritems that will be reclas=ibied to prokit 1.a61 125 n Lea?
or loss, net ol lax

December 31, 2015 2222 336 3 2561
Cither comprebensie incomse for items hat will be reclassilied bo pradil B39 -43 -1 185
of b, net ol lax

Decerber 31, 2016 3062 292 =8 3345

Treasury Shares

By resclution of 5AP 5E's General Meeting of Sharehalders held
on Jurs 4, 20013, the authonization granted by the Gensral
Meeting of Shareholders on June 8, 2010, regarding the
acquisition of Ireaswry shares was revoked to the extent it had
nol been exercised at that tirme, and replaced by a new
authonzation of the Executive Board of SAP SE 1o acquire. onor
belore Jure 3. 2018, shares ol SAF SE representing a pro rata
amoun! of capital stock of up to €120 million n aggregate,
provided that the shares purchased under thi authornzalion
tagether with any other shares inthe Compamy previoushy

Consslidated Financial Statements IFRS and Notes | Mates

acquered and held by, or altribulable to, SAF SE do not sccount
for more than 10% of SAP SE's issued share capital. Although
treasury shares are legally considered outstanding. there are no
dividend of voling rights asseciated with shares held in Ireasury
Ve may redeemn or resell shares held in treasury, or we may use
treasury shares for the purpose of servicing oplion or
comversion rights under the Company's share -based payment
plans. Also, we may use shares held in treasury as consideration
inconnection with mergers with, or acquisitions of. other
COMpPanies.
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Dividends

The tatal dividend available lor distribution o SAP SE
shareholders is based on the profits of SAP 5E as reportedinits
sialutory inancial siatemenis prepared under the accounting
rules inthe German Commercial Code (Handelsgesatzbuch). Far
the year ended December 31, 2016, the Executive Board intends
to propose that adividend of €1.25 per share (1hat is. an
estimated tolal dividend of €1.4%98 mifkon}, be paid from the
pralits of SAP SE

Dividends per share for 2015 and 2014 were €1.15 and €1.10
respectively and were paid in the succeeding year.

EDINETOOOO
DO0O0OoDoOoOgOooOo(E24727)
oOoOooodn

(21) Additional Capital Disclosures

Capital Structure Management

Thie primary objective of our capital structure management is 1o
maintain a strong financial profile for mvestor, creditor, and
customer confidence, and to support the growth of our
business, We seek o maintain a capital structure that will allow
us 1o cover our lunding requirements through the capital
markets al reasonable canditions, and in sodoing. ensure a high
level of imdependence, confidence, and financial flexibility.

SAP 5E's long-term credit rating is “A2" by Moody's with stable
outleok. and "A" by Standard & Poors with pasitree oullook
Standard & Poor’s raised the ocutbeok to positive in 2016

Capital Structure

12/ 3/2006 1203172015 Aind

E millions Y al Cmillieres Saol

Total Equily Testal Equeity

and Labililies and Linhiites
Eaqunty 26397 B0 23,295 ] 13
Currend habaliles 9674 £e Ty 19 23
Mon-ciment labilities. 8,205 19 10,228 el -20
Leabilifies 17,880 A0 13,095 M -1
Total equity and iabilities 44277 100 41,390 100 7

I 2006, we repaid €1,250 million in bank loans that we had
taken to finance the Concur acquisition. The repayment was
paridy refinanced theough the ssuance of 8 €400 million
Eurchond with a maturity of twe years. We also repaid a
USHE00 million U5, private placerment tranche at matunty
Thus, the ratio of total imancial debi to tolal equity and llabilities
decreased by four porcentage points to 18% at the end of 2016
{229 as at December 31 2015).

176

Teaal lmancial debt consists of curren and nom-current bank
laans. bonds, and privale placements. The changes inour
fancial debis are reconcibed to the cash llows from liabilities
arising from financing activities bebow. For more information
abaut cur linancial debl, se& Note (17)
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Reconciliation of Liabilities Arising from Financing Activities

 mulbons 12,30/2015  Cashiflows Bursimess Foreign  Fair Value Other 1273102016

Coambi- Currency Changes

nations
Current limancial de bl B a4/ ] A 0 1.413 =1.435
MNon-curreni linancial delbl =5.607 892 =2 -6 Q 1.413 -6,3%)
Financial debit (nominal volume) -2.175 1400 -8 -42 o o -7826
Harsrs adjusimeni B 1] "] ) a7 o =i
Transacton cosls 44 9] 0] W] Q -1l 32
Financial debt (carrying amount) -9,195 1400 -2 -3 -27 -u 7880
Agcmued interes! 45 0 o 1 4] 1 =4
Assebs held to hedge linancial debt 163 -43 ] -3 ] Il A7
Tatal liabiities from financing -9.141 1387 -8 -40 -33 -1z =747
activities T

Whike we continuously monitor the ratios presented in and below
the capital strusture 1able abave, we actively manage our
liquidity and streciure of our flinancial indebtedness based on
the ratios group hquidity and ret laquidty.

Group Liguidity

£ rrullsre 2016 AN a
Cash and cash equivakenis 3,702 341 291
Current eweslments b2 | 148 B3
Greup liquidity 4673 3559 114
Current hnancial debl -1.435 -567 —- 808
Met liquidity 1 3238 299 246
Mon-curmend linancial chely — b, ¥00 8,607 2:07F
et liquidity 2 . =3153 -5615 2462
Distribution Palicy

Cur general intention is 1o remain ina position 1o returm hguidiy
o our shareholders by distributing annual dividends totaling
more Than 35% of our profit after tax as well as by repurchasing
treasury shares in future periods.

I 2006, we distributed £1,378 million in dividends from our 2015
profit (compared 1o €1.316 millen in 2015 and €1.194 milkan in
2014 related to 2014 and 2013 profit. respectively). representing
€£1.15 per share

As aresull of our equity-settled share-based payments
trarsactions (&3 descnbed in Mote (2711 we have commilmants
to grant SAP shares to employees. We inbend toe meet these
commilments by rerssuing ireasury shares or to fullill these

Consslidated Financial Statements IFRS and Notes | Mates

obligations through an agent who administers the equity-settled
prograrms and therelar purchases shares on the open markel

(22) Other Financial Commitments

Other Financial Commitments

Cmillions 2016 205
Operating leases 1578 1.347
Conliractieal obligatlons kor acquesition ol 27 162
properly, plant, and equipmenl and

ntangible assets

Otheer purchersn ablga oo 504 710
Purchase sbligations 823 a72
Capital contribution commitments 167 111
Tatal 2568 2.330

Qur aperating leases relate primarily to the lease of alfice space.
hardware, and vehecles, with remaining non-cancelable lease
Lerms betwedn less than ond year and 32 pears. On ahmited
scale, the operating lease contracts include escalation clauses
{based, lor example. on the consumer price index) and rerewal
options, The comractual obligations for acquisition of property,
plant. and squipment and intangibbe 55815 relale promarily to
the canstruction af new and existing lacilites and Lo the
purchase of hardware. scltware. patents, office eguipment. and
wehicles. The remaining obligations relate mainly to marketimg,
consulling. masntenance, license agreements. and other third:
party agreemenis. Historically. the majority of such purchase
obligations have been realized

SAP ireests and holds interests in other entities, On

December 31, 2016, total commitments 1o make such equity
irvestmems amounled to €208 million (2015 €197 millien), of
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wihich €141 million had been drawn (2015 €86 million). By

ifvEsting in Such equity investments. we are exposed ta the risks

inherent in the business areas inwhich these entities operate

Other Financial Commitments

EDINETOOOO
DO0O0OoDoOoOgOooOo(E24727)
oOoOooodn

Our maamum exposure to loss is the amount invested plus
unaveidabhe future capital conributiors.

C mullons December 31. 2016
Opeeraling Leases Purchurse Oblgalionm Capalal Comlrilsulion

Cammilimenis

D 2007 36 436 167
Due: 2018 o 2021 790 6 0
[hue: herealber 471 12 O
Total 1578 a3 167

Our rental and cperating lease expenses were €458 millicn.
€386 mikion, and €291 million for 1he years 2016, 2015, and
2014, respectively,

(23) Litigation and Claims

We ant subject toa vanely of claims and lawsuits that arise from
tirme 1o lime in the ordinary course of our business, including
proceedings and clainys that relate o companies we have
acquired, claimg that relate tocustomerns demanding
indemnaficabon bor proceedings intiated against them based on
their use of SAP software. and claims that relate to customers
being dissatisfied with the products and services that we have
delivered to them. We will continue to vigorously delend against
all claimis and lawsuils against ws. We currently balieve that
resolang the claims and lawsuis pending s of Decembar 31,
2016, will neither individually nor in the aggregate have a
material adverse eflect anour business, financial position,
profit, or cash flews, Corsequently, the pravisions recorded for
these claims and lavwsuits as of December 31, 2016, are neither
individually mor in the aggregate malerial to SAP.

Heowever, the outcome of litigalion and claims is intrinsbcally
subject to considerable pncerlainty. Management's view of the
litigatan may abso changs in the uture. Actual oulcomis ol
litigation and claims may differ from the assessments made by
management in pror pernods, which could result ina material
impact onour business. financial pasition, profil. cash flows. or
reputation Maost of the lawsuits and claims are of a vary
indrvicual nature and claims are eitber nol quanhified by the
claimants or claim amouwnts quantified are, based on historical
evidence, not expecied 1o be agood proxy bor the expenditure
that would be required ta seitle the case concerned The
spacilics of the jursdic ions whare mast of the claims are
located further impair the predictability of the outcome of the
cases Therefore, it is not praclicable to reliably estimate the
financial effect ihat these lawsuits and claims would have if SAP
were bo incur expenditure for these cases.

178

Among the claims and lawsuils are the following classes.

Intellectual Property-Related Litigation and
Claims

Intelleciual property-related litigation and claims are casesin
which third parties have threatened or initiated ltigation
claiming thatl SAP vialates one or more intellsciual property
rights that they possess. Such inteBectual property rights may
include patents. copyrighls, and other simillar rights.

The carrying amount of the provisions recognized for intellectual
property-related ligation and chaims and the charge i the
carrying amount in the reporting pencd are disclosed in

Note {180}, The axpected liming of any resulling oulflows of
economic benelits from these lawsuits and claims ts uncertain
and not estimable as il depends generally on the duraton of the
legal proceedings and setilement negatiations required to
rescive them. Lincertainties about the amounts result primarily
from the unpredictability of the oulcomes of legal disputes in
several jurisdictions. For more information, see Note (3c).

Contingent liabilities exist from intellectual property-related
litigation and claims for which ne provision has been recognized.
Generally, it s not practicable to estimate the inancial impact of
thess contingent iabidities due to the uncerfainties around the
litigatin and claims, as cutlined above, The total amounts
claimed by plaintiffs in those inte lectual property-related
lawsuits or claims inwhich aclaim has been quantilied were nat
material 1o us as of December 31 2016 and 2015. Based onour
pasl expenerncs, most of the inMeleciual propery-related
litigation and claims tend to be either dismissed incourt or
selibed oul of court lor amounts sigraficantly below the originally
claimed amounts and not matenal to our consobdated financial
stalements.

Individual cases of intellectual property-related litigation and
claims include the Following:
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In February 2010, United States-based TecSec. Imc. (TecSec)
nstituted legal proceedings in the LUnited States agairst SAP
{including its subsidiary Sybase) and many ather defendants,
TecSec alleged that SAF s and Sybase’s products infrings one
ar more of the claims in five patents held by TecSec. Inits
complaint, TecSec seeks unspecified monetary damages and
permangnt injunctive reliel. The lawsuit 15 proceeding but only
with respect to one defendant. The trial for SAP (includingits
subsiciary Sybase) has not yet been schiduled - the Lawsuit lor
SAP (including its subsidiary Sybase) remains stayed.

I Agril 2000, SAP instiuted legal proceedings (a declaratory
Judgment action) in the Linited States against Wellogix. Inc. and
Wellogix Technology Licersing. LLC (Wellogix). The lawsuit
sought a declaratory judgment that six patents owned by
Welloge: were irvalid or not infringed by SAP, The legal
proceedings were stayed pending the outcome of six
redxcaminations hled by SAP wath the Urated States Patent and
Trademark Office (USPTQ). Inresponse 1o SAP's patent
Declaralory Judgment action. Wellogix re-asserted irade secrel
misappropriationclaims against SAP, The court granted SAF's
mation to dismiss based onimproper venue for Btigating the
track secret claims in the LS, and Wellogix appealed that
decision. bn February 2015, SAP filed a declaratony judgment
action in Frankfurt/Main. Germary, asking the German court 1o
rule that 5AP did not misappropriate amy Wellogix trade secrets,
Ins garly 2016, the appeals court rejected Wellogix's appeal. In
mid-2016, 5AF's patent declaratory judgment and
reexaminations resulted in a final judgment invalidating all of
Wellogic's six asserted patents and the litigation was dismissed,
The German trade secrets lingation remains pending.

Customer-Related Litigation and Claims

Customer-related litigation and claims include cases inwhich we
indemnily our customers against liabilities arising from a claim
that cur products infringe a third party’s patent, copyright, trade
secrel, of other proprietany rights. Occasionally, consulting or
soliware mplementalon projects resull indispules with
customers. Where customers are dissatisfied with the preducts
and services that we have delivered to them in routing
cansulting confracts or develapment arrangements, we may
grant unctions or performance guarantees.

The carrying amount of the provisions recorded lor customer-
related litigation and claims and the development of the carrying
amount in the reporting period are disclosed in Mate (18b). The
expected Uming or amounts of any resulting outliows of
economic benelits from these lawsuils and clams is unceriain
and not estimable as they generally depend on the duration of
the legal proceedings amd seltlement negotiations required to
resolve the litigation and claims and the unpredictability of the
outcomes of legal disputes in several jurisdictions, For more
information. see Note (Jc).
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Contimgent liabilities exist from customer-related litigation and
claimys for wiich o provision has been recognized. Gererally, it
is el practicable toestimate the financial impact of these
contingent liabilities due 1o the uncertainties around thess
lawsuits and claims outlined abowve.

Tax-Related Litigation and Claims

We are subject lo orgoing audits by domestic and foreign tax
authorities. Inrespect ol nof-income taves, we, like many ather
companies operalting in Brazil, are involved in various
proceedrgs with Braziban tax authonties regarding
assessments and litigation matters on intercompany royalty
peyments and intercomparny services. The iotal potential
amount in dispute related to these matters lor all applicable
yEars is approximately €106 million (2015 €75 million). We
have ned recorded a provision lor these matlers, as we beligve
that we will prevail.

For information about income tax-related litigation. see
Note (100,

(24) Financial Risk Factors

We are exposed bo various financial risks, such as market risks.
{including boreign currency exchange rate risk, inlerest rate risk,
and equily price risk). credit risk, and liquidity risk.

Market Risk

a) Foreign Currency Exchange Rate Risk

Aswe are active worldwide, cwr ordinary operations are subject
bo rrsks associated with fuctuations in loreign currencies. Since
the Group's entities mainly conduct their operating business in
their cwm lunctional currencies. our risk of exchange rate
flucteations from ongoing ordinary operations is not considered
significant. However, we cccasionally generate foresign currency-
denorminated receivables, payables, and other manetary items
by transacting ina curmency ether than the lunctienal currency.
Temitigate the extent of The asseciated lorelgn currency
exchange rate risk. the majority of these transactions are
hedged as described in Mote (25),

Inrare crcumstances, Lrandacling in a currency other than the
functional currency also leads to embedded loreign currency
derivatives being separated and measwred al fair value throwgh
profit or loss,

I addition. the intellectual property (1P} bolders in the SAP
Group are exposed to risks associated with lorecasted
intercompany cash flows in foreign currencies. These cash flows
arise out of royalty payments from subsidiaries to the respeciive
IP hakder, The reyalties are inked 1o the subsidianes’ external
revenue, This arrangement leads 1o a concentration of the
fereign currency exchange rate risk with the IP holders, as the
royalties are mostly denominated inthe subsidiaries’ local
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currencies, whike the functional currency of the IP holders with
the highest rovaily volums i 1he eurd, The highest foregn
currency exchange rate exposure of this kind relates to the
currencits of subssdiares with significant opérations, lor
exarnple the U5, dollar, the pound sterling. the Japanese yen,
the Swiss franc. the Brazilian real. and the Australian dofiar,

Generally, we are nol exposed Lo any signilicant foreign
currency txcharge rate nsk with regard to our investing and
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fnancing activities, as such activities are normally conducted in
the functionsl currency of thi imesting of Borrowing entity. For
more inlormation se€ Note (25),

b) Interest Rate Risk

We are exposed tointerest rate risk as a result of our investing
and linancing activities mainly in euros and U5, dollars:

€ o 2018 2015

CashFlow Bek  Fair Valge Rek  Cash Flow ek Fair Value Risk
Iz sling activities 3308 L3564 2078 450
Financang activilies 2.3 a.067 3157 0,038

) Equity Price Risk

We are exposed toequity price risk with regard o our
imvesiments in equity securities (2016 €952 million; 2015
282 milion) and our share-based payments (for [he exposure
from these plans, see Note (270

Credit Risk

Toreduce the credit nsk in invesiments., we arrange 1o receive
rights to collateral lor certain imesting activities in the full
amaunt of the invesiment velume, which we would be allowed to
make wse of only in lhe case of default of the counterparty to the
imnvestment. In the absence of other signilicant agreements la
reduce our credit risk exposure. the total amoumts recogmnized as
cash and cash e quivalents. current Investiments. loans and other
financial receivables, track receivables. and derivative financial
as5e1s represent our maxEmum exposure to credit risks. except
for the agreements mentioned above,

Liquidity Risk

The table below is an analysis of the remaining contractual
maturities of all our fmancisl liabilivies beld a5 al December 31,
2016, Financial liabilities lor whech repayrment can be requested
by the contrac] paringr at any time are assgned to the sarlies)
possible period, Vanable interest payments were calculated
wsing the latest relevant interest rate fixed as at December 31,
2006, As we generally setile our derivalive contracts gross, we
show the pay and receive legs separately lor all our currency and
interest rate dervatives, whether or rat the lair value of the
derivative is negative. The cash out Tlows for the currency
derivatives are Translated using the applicable Forward rate.

For mere information about the cash llows for unrecegrized but
contraciually agreed hnancial commitments, see Note (22,

Contractual Maturities of Men-Derivative Financial Liabilities

i mullores Carrying Conlractisal Cash Flovws
fumaunt

12.1‘3].1"2516 207 2018 Fan L] HH) 2021 Thesealter

Trade payables =106 LONG Q Ly 0 Ly 0

Farancial Dokl =809 ] =1.371 s =505 - -36F

Total of nom-derivative financial liabilities i m -2, 755 1,37 -B35 -5 =B 3639

€l Canying Coniractual Cash F lows
Fumcunl

12/ 30,2015 20016 2017 2008 2019 2060 Thewealber

Trade payabkes -B93 -8493 a o 4] o o

Fanarwcial liahiibies -5,3960 -8h3 -2.778 -0 -836 ~SKbE -3 6E3

Total of non-derivative financial liabilities =10,288 1756 2778 ~CB0 ~H36 - -3683

Consalidated Financial Statements IFRS and Notes | Nales

253/310

oOoOooodn



EDINETOOOO

DO0O0OoDoOoOgOooOo(E24727)

Contractual Maturities of Derivative Financial Liabilities and Financial Assets

C millons Carrying Contraciual Cash Carmving Contraciual Cash
Amounl Flows Armount Flowrs
1243/ 2016 2007 Therealler 1243072005 2016 Thercaller
Darivative financial liabilitiss
Currency demalroes nol designated @ hedging =1 nz
Ineirsme i
Cashoutflows 3160 43 -2 896 -5
Cashmllows 3025 (8] 2483 ¥
Currency dernvalices de sgmaled as hedging -4 -10
LA T Ed
Cashoutllows =475 0 439 0
Cash mllows LEFS 0 475 0
Total of derrvative financial liabilities =194 =168 =43 =128 =TG =58
Darivative financial assets
Currency denvatroes mol desygrated as hodgng 35 &3
inslrements
Cashoulllows =1, 902 1] -3.010 o
Cash milows 1938 0 a3 Y]
Currency demmvilnees ce smated s hediping 12 4
—Inslruments
Cashoutflows =241 (8] - 266 4]
Cash mdlows 252 8] 27 o]
Interest-rate denvalives desipnated as hedging 47 104
inSIreEnls
Cashoutflows =38 83 -43 -225
Cashmilows 62 12 n 300
Total of derivative financial assets 9% 7 29 183 106 =
Total of derivative financial liabilithes and assets -39 -87 =14 55 30 17

(25) Financial Risk Management

We manage markel risks {including foreign curmency exchange
rale risk interest rate risk. and equity price risk), credit risk, and
liquidity risk on a Group-wide basis through cur global treasury
department, Qur risk managerment ard hedging siralegy is set
by our treasury guideline and other internal guidelines. and is
subject to continuous internal risk analysis. Dervatiee financial
instruments are only purchased to reduce risks and not lor
speculation, which is defined as entenng into derivative
instruments without a corresponding underlying transaction

Foreign Currency Exchange Rate Risk
Management

We continuously monitor our exposure o currency lluctuation
rigks based onmonetary items and lorecasted transactions and
pursue a Group-wide strategy to manage foreign curmency
exchange rate risk. useirg denvative financial irs ruments.
primarily foreign exchange forward contracis, as appropriate,

Consalidated Financial Statements IFRS and Notes | Mates

wilh the primary aim of reducing profit or loss volatility. Most of

ik hedging msiruments are nol desgnated as being in a hedge
accounting relationship. For more information. see Note (Jak.

Currency Hedges Designated as Hedging
Instruments (Cash Flow Hedges)

We enter into derivative financial instruments, primarily foreign
exchange lorward contracts, lohedge sigrificant forecasted
cash flows (royalties) from loreign subsidiaries denominated in
lersign currencies with & defined set of hedge ratios and a hedge
horizan of up to 12 maonths, which i3 alse the masimum maturity
of the foreign exchange derivatives we use.

For all years presented. no previcusly highly-probable
transaction designated as a bedged llem i a lareign currency
cash fow hedge relationship ceased 1o be probable, Therelore,
we did not discontinue any of our cash flow hedge relationships.
Also, we identified noinelfectiveness im all years reported.
Generally, the cash flows of the hedged lorecasted transactions
are expicted to occur and 1o be recogrized in prolil or loss
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monthily within a time frame of 12 months from the date of the
statement of firancial pesitisn

Foreign Currency Exchange Rate Exposure

Our risk exposure is based on a sensitivity analysis considerning

the following:

- The SAP Group's enlities generally operate in their functional
currencies. Inexceplional cases and limited economic
ervironments, operaling transactions are denominated in
currencies other than the functional currency, leading to a
lereign currency exchange rate risk lor the related mone lary
instruments. Where matenial, this fereign currency exchange
rate risk is hedged  Therefore, lluciuations in boreign
currency exchange rates neither have a significant impact on
prefit nor onother compeehensive income with regard to our
non-dérivative monetary financial instruments and related
INCOIME OF EXPEnSEes,

= Cur free-standeg denvatives designed lor bedging foreign
currency exchange rate risks almost completely balance the
changes in the far values of the bedged item attributable 1o
exchange rale movemnenis in the Consolidated Income
Statements in the same period. As a comsequence, the
hedged ilems and the hedging instruments are nol exposed
b Boreign currency exchange rate risks, and thereby have no
eflect on profit,

Comsaquently, we are only exposed to signilicant foreign

currency exchange rate fluctuaticns with regard to the following:

= Derivatives held within a designated cash llow hedge
relatanship (excluding the interest element, which is not part
af the assigned cash Row bedge relationships) affecting other
comprefrsng Income

= Foreign currency embedded derivatives affecting other non-
operaling experse, nel

W calculate our sansitivity onan upward/dowrward shift of

= /= 25%0 of the foreign currency exchange rate between euro
and Brazilian real and +/=10% of the foreign currency exchange
rate between eura and all olher majer currencies (2015:
upward/dowmward shaft af +/-25% of the loreign currency
exchange rate between euro and Brazilian real +/-10% ol the
Toreign currency exchange rate between eurs and all other
major currencies; 2004 upward shilt for Swiss franc «20%, all
ather major currencies «1 0%, dowrnvard shilt lor all rmajor
curmencies —10%). Il on December 31, 2016, 2015, and 2014, the
foreigm currency exchange rates had been higher/lower as
described above, this woulkd not have had a material effect on
ather non-operating expense, net and ather comprehensive
incarme,

Owr foreign currency exposure as at December 21 (and if year-
end exposure i5 not representative. also our average. high/low
exposure) was as follows:

Foreign Currency Exposure

€ billions 2016 205
‘Year-end exposure loward all our majos 1) 1.0
CUTTENCIS

Awerage exposune 0.9 11
Highes! exposure 19 12
Loweesl expasure 0.8 1.0

Interest Rate Risk Management

The airn of cur interest rate risk managerment is to reduce prafit
or loss volatility and optimize our interest result by creating &
balanced structure of lixed and vaniable cash llows. We
therelore manage interest rate risks by adding interest rate-
related derivative instrurments to a given portialio of
ivestrments and debt financing.

Derivatives Designated as Hedging Instruments
(Fair Value Hedges)

The majority of cur investments are based on vanable rales
anddor short maturities (2006 713 2013 £7%6) while most of
aur inancirg trarsactions are based on fixed rates and long
matunities {2016 71%: 2015 56%). To match the interest rate
risk from our financing transactions to our investments, we use
receiver inlerest rale swaps to corvert certain fixed-rate
fnancial llabilities to Roating. and by this means secure ihe lair
value of the swapped linancing transactions. The desired fixed-
fcating mix of our net debt is set by the Treasury Committee.
Includeng interest rate swaps, 429 (2015: 36%) of our total
interest-bearing hnancial kabilities outstanding &5 at December
31 2016, had a fixed interest rate.

Mome of the fair value adjustment from the receiver swaps, the
basis adjustrment on the underlying hedged items held in fair
value b relationships, and the dillerence between the two
recognized in financial income. net is material in any of the years
prvsanted

Interest Rate Exposure

Asensitivity analysis is provided to show the impact of our

interest rabe risk exposure on profit or boss and eguity in

accordance with IFRS 7, considering the following

= Changes ininterest rates only alfect the accounting for non-
denvative lixed-rate inancial instruments il they are
recognized at fair value. Therelore. such interest rate
changes do not change the carmying amounis of our none
derivative lixed-rate financial liabilities as we account fer
them at amortized cost. Imvestments in fived-rate financial
#ssets classilied as available-for-sabe were not material 1
each year-end reported. Thus, we do not consider any fixed-
rate irnstruments in the equity-related sersaitiaty calculation.

= Income or expenses recorded in connection with non-
derivative linanciad instruments with vanable interest rales

Consalidated Financial Statements IFRS and Notes | Notes
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are subject to interest rate risk if they are not hedged items in
an ellectng hedze relatorship. Thus, we take into
comsideration interest rate changes relating to cur vanable-
rate financing and our investments in money markel
imstruments in the profit-related sersitivity calculation

= The designation of interest rate receiver swaps in a fair value
hedge relationship leads to imerest rate changes allecling
financial income, nel. The fair valve movements refated to the
interést rabe swaps aré nol reflected inthe sensiivity
cabculation, as they offset the lived interest rate payments for
the bords and provate placerments &5 hedged iterms. However,
chamges in market interest rates affect the amount of inlerest
payments from the interest rate swap. As a conseguence,
those eflects of market interesi rates on inlerest payments
are included in the profit-related sensitivity calculation.

Interest Rate Sensitivity
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Due to the different interest rate expectations for the US. doflar
and the euro area, we base our semsilivily analyses ona yiekd
curve upward shift of + 100/ +50 basis peants (bps) for the US
dollar/ewrso area {2015 and 2004: +100/ +30 bps for the LS.
daollar/euro area) and a yield curve dovwnward shift of =50 bps
for both the LS. dellar/euro area (2005 =50 bps; 2004: =50
bps).

If. on December 31, 2016, 2015, and 2004, interest rates had
been higherlower as described above, this would not have had
& material eftect on linancial income. nel lor our vanable intérest
rate imvestiments and would have had the loliowing eflects on
fnancial income, net

€ millons E Nects on Financial Incodme, Mel
2018 2015 2014
Deerivarlineess held wilhin a designated Rair value hidge relatonship
Inberest rates 100 bps i LS, dollar aread s S0bps. in euno anea =i -1t =116
Interest rates <50 bps LS. dollar/euro area 2 G2 10
Variablke rale hnancing
Inlereed rabes 50 bps meuno area =21 -3 ]
Interest rates - 50 bps meuro area 0 19 [F4
Our inlerest rate exposure as at December 31 (and il year-end
EXposUre 15 nol representative, also our average/Teghslow
exposure) was as follows:
Interest Rate Risk Exposure
© biillon 2016 2005
Year-End  Average High Low  Year-End  Average High Low
Fair walue mnleresd rabe nsk
From imeestments 0.0 oa 020 LX) (WENE] [iXes] oo .03
Cash llow inte rest rate rek
F e aiveis line nbs dmechickng: canh) an a59 438 303 a0 A09 a3 262
F rem lisancing 2.31 25 aan 231 A1) 373 A6 a6
From inleres] rale swaps 222 2.59 269 222 2649 267 2 2id

Equity Price Risk Management

Qur listed equaty investments are monitored based on the
current markel value that is affected by the fluciuations in the
volalile stock markels worlcwade. Uinfisied equily invesiments
are monitored based on detailed linancial information provided
by the invesiees. The fair value of our Fsted equity invesiments

Conealidated Financial Statements IFRS and Notes | Notes

depends an the eguity prices, while the fair value of the unlsted
squity investmants is influenced by various uncbsarvable inpul
lactors. An assumed 10% increase (decrease) in equity prices.
and respective unobservable inputs as at December 31 2016,
weuld have ircreased (decreased) the value of our marketable
equity investments and other comprehensive income by €84
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millicn (£81 million) (2015 increased by €37 million (decreased
By €84 millizn)),

We are exposed toequity price nisk with regard to our share -
based payments. In order to reduce resulting profit o loss
wolatility, we hedge certain cash flow exposures associated with
these plans through the purchase of derivative instruments, but
do not establish a designated hedge relaticnship. In our
sensitivity analysis, we include the underying share -based
payments and the hedging instruments. Thus, we base the
caleulabion on our nel éxposure 1o equily prices. a5 we believe
that taking enly the derivative instrument inlo account woukl not
properly reflect our equity price risk exposure. An assumed 20%
increase (decrease) ineguity prices as at December 31, 2016,
would have increased (decreased) cur share-based payment
expenses by €281 million (€252 million) (2015 increased by
€200 million (decreased by €198 million); 2004; increased by
€158 million {cecreased by €20 million)).

Credit Risk Management

To mitigate the credit risk from our investing activities and
derivative financial assets. we conduct all our activities ondy with
approved major limancial institutions and ssuers that carry high
external ralings. &5 required by our internal treasury guidehing.
Amarg 113 stipulationg, the gusdeling reguires that we imest only
inassets from issuers with a minimum rating of at least “BB8
flat”, We enly make investiments inissuers with a lower rating in
exceplional cases. Such irvestrments were not material in 20016
and 2015, The weighted average rating of our lmancial assels is
in the range A- 1o BBB+. We pursue a policy of cautious.
investments charactenzed by predominantly current
investments, standard investment instruments, as well as a wide
portfolic diversilication by doing business with & variely of
counterpartes,

To lurther reduce cur credit risk. we require collateral lor certain
investments in the full amount of the irvesiment volurme which
wie would be allowed to make use of inthe case of detault of the
counterparty ta the investment. As such collateral, we anly
accept bonds with at least investment grade rating level

In addition. the concentration of credit risk that exists when
counterparties are imvolved in similar activities by instrument,
sector, or geographic area is further mitigated by diversification
ol counterparties throughout the world and adherence to.an
internal limit system for each counterparty. This internal limit
Sysbem stipulates that the busingss volume with individual
counterparies is resincled toa defined limit, which depernds en
the lowest official long-term credit rating available by at least
ane ol the major rating agencies, the Tier 1 capital of the
respective financial institulion. or participation in the German
Depositors” Guarantee Fund or similar protection schemes, We
continucusly manitor strict compliance with these counterparty
limits. As the premium for credit defaull swaps mainly depends
an market parficipants’ assessments of the creditworthiness of
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adebtor, we also closely observe the development of credit
delault swap spreads in the market 1o evaluate probable risk
developments 1o timely react 1o changes il these should
manifest.

The default risk of cur trade receivables is managed separately,
mainly based on &55e551ng the creditworthingss of cuslomers
through external ratings and our past experience with the
customers conce rmed. Cutstanding receivables are contimeously
manitored locally. For more information, see Note (3). The
impact of delaull on our rade recenvables lrom individual
customers B miligated by our large customer base and its
distribution across many different industries, company sizes,
and countries worldwide, For more information about our trade
receivables, see Mote (13). For information about the maximum
exposure 1o credil risk, see Mate (24),

Liquidity Risk Management

Owr liquidity is managed by our global reasury department with
the prirmary airm of maintaning guidity 81 a level that is
adequate 1o meet cur financial chligaticns.

Generally, our primary source of liquidity is lunds generated
from cur bassingss operations. Our global ireasury department
manEres lauidity centrally lor all subsidiaries, Where possible,
we pool their cash surplus 5o that we can use kquidity centrally
fer our business operation. lor subsidiaries” funding
requirernemnis, of toimvest amy net surplus in the market. With
this strategy, we Stk o oplimize yiekds, while ensuring lquidity,
by investing only wilh cownterparties and issuers of high credit
quality, as explained before. Hence, high levels of liquid assets
and market able securities provide a strategic reserve, helping
kst p SAP Bexibhe, $ound. and indspendent.

Apart from effective working capital and cash managemant, we
have reduced the liquidity risk inkerent in managing our day-to-
day eperations and meeting our financing resporsibilities by
arrarging an adequate volume of avaslable crecil facilities with
various financial institutions on which we can draw if necessary.

Imorder to retain high linancial llexibility, on Movember 13, 2013,
SAP SE entered into a €2.0 billion syndicated cradit Faclity
agreement with an nitial 1erm of fve years plus two ané-year
extension options. In 2015, the ariginal term of this facility was
extended for an additional period of one year 1o November
2020, The use of the facility is not restricted by any financial
covenants. Borrowings under the lacility bear interest of
ELRIBOR or LIBOR lor the respective currency plus a margin of
22.5 basis points. We are also required 1o pay a commitment lee
of 7.88 basis points per annum on the unused available credit,
We have never drawn on the facility.

Additionally. as at December 31, 2016, and 2015, we had
available lines of credit totaling €499 million and €520 million
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respectlively, There were immaterial borrowings cutstanding
undgr these ings of credil inall years presentéd

(26) Additional Fair Value
Disclosures on Financial

Instruments.

Fair Value of Financial Instruments

We use varniows lypes of financial instruments in the ordinary
course of business, which are classilied as either: loans and
receivables (L&R). avallable-for-sale (AFS), held-lor-irading
{HFT), or amortized cost {AC). For those linancial instruments

EDINETOOOO

DO0O0OoDoOoOgOooOo(E24727)

measured at tair value or for which fair value must be disclosed,
we have calegorized the finarcial instruments into 8 three-level
lair value Meerarchy depending on the inputs used to determing
fair value and their significance lor the valeation techniques

Fair Values of Financial Instruments and Classification Within the Fair Value Hierarchy

£ millare Calegory December 31, 2016
Carrying M asurenment Fair Value
Al Calegores
Al AN Fanr Levell Lewel?  Lewel3 Tatal
Armod lized Vahpe
ol
Assels
Cash ard canh equivakemls! L&R 3702 302
Trade and aller recenables 6,050
Trahe: receivibles! LER 5825 5825
bt recevables! = 225
Other imancial asse s 2ds2
Available- for sake linancial assels
Dbl wrees Irrwnds AFS 1495 195 21 195
Jqull'..- irveslmmedils AFS 953 G9h3 153 04 T 3
Imeestments in associabes? - -
Ltres and olhe r linancial rece rables
Feancial i inamenls relaled 1o - 144
employee bepelil plans’
Other loars and olber linancial L&R G956 956 95 abh
rede valdes
Dedivalive ascels
Designated as hedging mstrument
F % lorward contracts 12 12 I# 12
Inleres] rale swaps - 47 47 47 47
Mot designated as hedging insnament
FX lorward conlracts HFT a5 35 5 L
Call oplions lor share-based HFT i1 84 1 B4
eyl
Call oplon an equity shares HET 17 17 17 17
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Fair Values of Financial Instruments and Classification Within the Fair Value Hierarchy
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C millons Calegory December 31. 2016
Carrying Feasuremment Fair Value
funount Calegores
Al MFair  Levell  lewel2  Lewel3 Tolal
Armortized Valhie
Canl
Liabilities
Trade and ather payables =140
Trache: puryibles® AG =1.016 =1.016
O r paryables” =392
Fanancial liahiktes =82
Moe-dervative fnancial labidiles
L aarrs AG e -l -l -16
Bomds AC —6,147 —B.147 6,374 -6,374
Privale placements AC =L7I7 =177 -1.744 =144
Other non-derpalive limancial labiifies AG =219 =219 -219 -219
Dernvalives
Desigmated as hedging strument
F¥ torward conlracts - =24 =24 =24 =24
Inleresl rale Swaps o] (1] (4] 0
Mot designated as hedging instrument
F¥ lorward conbracis HFT =170 =170 170 170
Total financial instruments, net 2533 1389 1149 -6026  -044 723 -5248
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Fair Values of Financial Instruments and Classification Within the Fair Value Hierarchy

C millons Calegory December 31, 2015
Carrying Measurement Fair Value
Aol Calegones
Al AFan  Levell Level2 Level3 Tolal
Almrli:r{-d Value
Cosl
Assels
Cash and cash equivalents" L&R 241 341
Trade and elber recerables 2362
Trache: recemvbles! L&R 5199 2159
Oiher recevables?™ - 163
Other hinancial asse s 1e87
Fvailisble - lor-sake inamcial assels
Db ieres rrenis AFS 26 26 ] )
Eqquity imvestments AFS aar 882 et 5 21 Sh2 Ba2
lvestmenls inassocialbe s - 5

Logmes aanned ool ¢ Hinaanecial rece prables

Fmancial instrumenis related lo - 1#

employee be ne it plans™

Oiher loarrs and olher inancial L&R | [ A& A& A&
Tece vabbes

Desivalive assels

Designated as hedging mstrument

F¥ lorward conlracts 14 14 14 14
Inlere sl rale swaps 1060 100 10 1060
Mot designated as hedging instrement

FX lorward conlracis HET G L] & &9
Call ophons lor share-based HIT Bl k5 a4 a4
payrels

Call optiom on equity shares. HFT G G G 3]
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Fair Values of Financial Instruments and Classification Within the Fair Value Hierarchy

C millons Calegory December 31, 2015
Carrying Measurement Fair Value
Aol Calegones
Al AFan  Levell Level2 Level3 Tolal
Amorlized Value
Cost
Liabilities
Trade and ether payables =1169
Trance paryisbies™ G ~-353 =503
CHlbeer payiales™ - =26
Fenancial liabilities 8522
Mog-dervalive mancial liabiilics
Loarrs G =1.261 =161 =1,261 1.261
Boawds A =5,133 L] -840 - 5,825
Privale placements. AC =220 =202 -2.288 -2.288
Dther non-derrralve linancial labilifies. AC =199 =199 199 1949
Derivalives
Desgnated as hedging mstrument
F¥ lorward conbracis - =10 =10 =10 -10
Inierest rale swaps 0 o 0 o
Mot designated as hedging instrument
F¥ lomvward conlbacts HET =17 =17 -7 =17
Total financial instruments., net 232 =131 1063 -5500 -3261 568 -8.0%2

¥iVeda not sapacalily dhcslois The Lar wialue Tor ek and Cadb pGuawalints trade frecarvalbied, ad scbounts Dy ibil b his CaryrSg SMGuntE Bri & rbiianibis
appraxenaten of ther Ler values

B Lot [t Bne Dma track e bl Trad payatiis and stfins Pnestisl S5RETs Contmin BN I Etul a0 non - lnancisl ansats or kbbb (g0 h s ether fases
or acance payments). the carrying amounds of non-financisl assets ar Katniles are shown 10 aliow a reconciliaton bo the cormesponding Ane iteme s the
Consobdsted Statements of Financial Posdon

Fair Values of Financial Instruments Classified According to 1AS 39

€ milbons Category December 31, 2016
Carmying Amount Al Amortized Cosl Al Fair Value

Financial assats
Al Fair value theough profil or boss. HFT 136 136
Available- for-sale AFS 1148 1148
Lower and receivables L&R 10484 1044

Financial liabilities
Al Fair value throwgh profil or bess. HF1T =170 =170
At amorlized cost AL 9115 =115

188 Consalidated Financial Statements IFRS and Notes | Notes
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G il Calegory December 31, 2015
Carnying Amaunt Al Amortized Cosl Al Fair Value
Financial assats
Al Lair walue hnough profil o bess HF1 168 169
Ao ail albe- for-wake AF S S8 08
Loans and recesvables L&ER 8926 8926
Financial liabilities
AL lair walue Bwough prolil o loss HFT =117 =117
Atamorlized cosl AC -10.288 -10288

Determination of Fair Values

that caused the tramsier. A description of the valuation
techriques and the mpuls used in the fair value measurement 5

It &5 our polcy thal traesfers betvween the diflerent levaks of the

fair value hieraschy are deemed to have occurred at the
beginring of the persod of ihe event or change in circumsiances

given below

Financial Instruments Measured at Fair Value on a Recurring Basis

Type Fair Value  Determination of Fair Signiflcant Interrelationship Between
Hierarchy  Value/Valuation Technigue Unobsarvable Inputs  Significant Unobservable
Inputs and Fair Value
Measurament
Other financial assets
Debt imvesiments  Level ] Queded prices inan active markel  NA MA
Lested equity Lavel 1 Duoled prices inan sctive markel  MA A
investments Level 2 Quated prices in an active market  MA MA
deducting adiscount lor the
disposal restriction derived from
the premiurm for a respective pul
option
Unlisted equity Level 3 Market approach. Comparable Peercompanies used  The estimated lair value
IMvEsLmEnts company valuation usingrevenue  (revenue mulliples would increase (decrease)
mudtiples derived from companies  range from 3910 8.3) ik
comparablé 1o the investes, Reverues of investess  Th revenus multiphes were
Dvscounds for lack of higher {lower)
markelability (10% to  The imvestess’ revenues
30%) were higher (lower)
The Biquidily discownts
wire kawer (higher)
Markel approach. Venture capital MNA MA
melhod evaluating a variety of
quantitative and qualitative
lactors such as actual and
lorecasted results, cash position,
recent or planned fransactions.
ard market comparable
COMparies.
Last financing round valuations M& A

Consalidated Financial Statements IFRS and Notes | Mates

262/310

129



EDINETOOOO

DO0O0OoDoOoOgOooOo(E24727)

Type Fair Value  Determination of Fair Significant Interrelationship Between
Hierarchy Value/Valuation Technigue Unobsarvable Inputs  Significant Unobservable
Inputs and Fair Value
Measwure ment
Liguidation prelerences MA A
Met asset valueFar markel value  MA MNA
as reporied by the respective
Tumds.
Caall options for Level 2 Monte-Carlo Model. MA MA
share-based Calculated considering rishk-free
payment plans interest rates, the remaining term
ol the derivatives, the dividend
yields, the stock price. and the
wolatibty of our share
Call optionon Level 3 Market approach. Company EBITDA muliples used The estimated fair value
equily shares valuation using EBITDA multiples  EBITDA of the investee  would increase (decrease)
based on aciual results derived if:
frarm the investee The EBITDA multiples were
higher {lower)
The irvestees’ EBITDA
wiere higher (lower)
Other financial assets/ Financial liabilities
F X forward Level 2 Discounted cash flow using Par- MA NA
conlracts Method,
Expecied luiure cash fows based
on ferward exchange rates are
discournied over the respective
remaining terrn of the contracts
using the réspeciive deposil
interest rates and spot rates.
Interesi-rate swaps Level 2 Discounted cash flow. MA NA

Expected luture cash Rows are
estimated based on forward
interest rabes from cbservable
yield curves and contract inlerest
rates. discounted at a rate that
reflects the credit riskof the
counterparty.

Financial Instruments Not Measured at Fair Value

Type

Fair Value Hierarchy

Determination of Fair Value/Valuation Technique

Financial Habilities

Fixed rate bonds ( hrnancial
liakilities)

Level ]

Queted prices inan active markei

Fixed rate privale placernentss  Level 2

loares (financial labilithes)

Discounted cash llows.

Fulure cash outliows lor fived interest and principal are
discounted over the term of the respective contracts using the
market interest rates as of the reporting date.

Consolidated Financial Statements IFRS and Notes | Noles
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Faor ather non-derivative finamcial assets/Rabilities and varable
rale financial debl, it is assumed that iheir carrying value
reasonably approximates thear lair values

Transfers Between Levels 1 and 2

Transiers of avalable-lor-salé equily imvestments from Level 2
tor Level 1 which occurred because disposal restrictions lapsed
and deducting a discount lor such restriction was no longer

Reconciliation of Level 3 Fair Values
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necessary were not material in all years presented, while
traresters from Level 1 to Level 2 did mot occur at all

Level 3 Disclosures

The lollowirg table shows the reconciliation from the opening o
the chosang balances lor our unlisted equity mvestments and call
oplicns on eguily shares classilied as Level 3 fair values:

i millres 2016 2015
Unlisted Equity Ivcestments and  Unlsted Equily Imestments and
Cail Opleons on Equity Shares Call Options on Equily Shanes
Jamuary 1 568 400
Tramsiers
Inbe Lewel 3 s 12
CutofLevel 3 =18 =80
Purchases 156 170
Sales -16& -22
Gamns./losses
Included in inancal income_ netin prolil and loss O 9
Ineluded inavaslable - for-sake linancial asse 15 i olher 48 14
COarpr e (e Eeoie
e hechedd ine xchange dillere noes n olber comprebensive incame 22 A
December 31 f@ 568
Change in unrealized gairss losses in prolit and loss lorimesiments o o

hehd at the end of the reporting perod

Changing the uncbservable inputs to reflect reasonably possible
alternative assumptions would not have a matenial impact on the
fair values of cur unlisted equity investiments held as available-
feor-sale &5 of the reporting date.

(27) Share-Based Payments

SAP has granted awards under varicus cash-seltled and equity-
seltled share-based payment plars to emphoyees and
executives. Most of 1these awards are described in detail below.
SAP has lurther share-based payment plans not descnbed

Consalidated Financial Statements IFRS and Notes | Mates

below. which are individually and in aggregate, immaterial to our
Consolidated Financial Statements

a) Cash-Settled Share-Based Payments

SAP has made cash-settled share-based payments under the
Iellowirg plars: Long-Term Incentive Plan (LTI} lor the Executive
Board 2015 and 2016, Stock Option Plan 2010 (S0P 2010
{2010- 2015 tranches) ), and Restricted Stock Unit Plan
including Move 5AP Plan (RSU (2013- 2006 tranches ).

The valuation of cur cutslanding cash-seliled plans was based
an the following parameters and assump Hioes:

191
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Fair Value and Parameters Used at Year End 2016 for Cash-Settled Plans

LTI Plan 2006 LTI Plan 2015 S0P 2000 REL

(2006 Tranche)  (AN2-2005  (Z010-2015 (20132016

Tranches) Tranches) Tranches)

Weighted average fair value as at 12/31/2016 £74.54 £3110 €20.94 €a1.34
Infermation hew falr value was messured at measurement date

Ogpelbon pricing model used Hamomis Other”  Monle Carlo Cribeer ™

Share price Lara] 32,81 Caral 8277

Risk-free interesi rale {(depending on maturnty) - 76% -8 0Me o -0501% o —{0 36% o

-0.84% -(,53% ~(.54%0

Expecled volatility Z1.2% HA 22 o A

al.0fe
Expee el divackend yielkd 145% 1 4%% 145% 1 454
Weighted sverage remaining life of awards cutstanding as at 3.0 14 24 12

12/ 3172016 {in years)

¥ For these awarcs, Dhe (e vislue 5 caloulated by subiracing 15 nat present valun of s pad b fu bund Shealeng paymaes, i aey. untl maturily ol 1Re respecing

il 1rgm Bl pradng Shank P A% of 1R valsat o dale

Fair Value and Parameters Used at Year End 2015 for Cash-Settled Plans

LTiPan 2015 EPP 2015 S0P 2000 REU

CRO012-200% (2005 Tranche)  (F010-2015 (A0 3-2015%

Tranches) Tranches) Tranches)

Weighted average fair value as at 12/ 31/2015 €745 €73.38 €16.06 €790
Information how Fair value was measured at measurement date

Cipteca pricing model used Othert Other''  Monte Carbo Crtter?

Share price 73348 £73.348 £73.38 €73.24

Risk: ree intere st rade (chepending on maturnby) 0.F5% o A Q03 % o =1, 16% fo

{1, 3y -3, %% -0 ¥ %%

Expe cled volatility N& HA 220% lo M

41.9%
Expe: ched dividend yie ld 1565% MNA 156% 1 56%
Welghted sverage remaining life of options sutstanding as at 17 01 34 12

12/ 3172005 (in years)

Y For thete awandt, (b e walus i ealiulatoch by Subiepe gy 1B naf poadent vslug S ic i bid 1 bung dadland paeirsals f By, unld rmstuely ol 1 reipiiing

maard from thie prevaling Share poce a5 ol the valest on date

For S0P 2010, expected volatility of the SAF share price is
based on a blend of implied volatdity from traded opticrs with
corrgsponding ilelimes and exercise prices a5 wall a5 historncal
wolatility with the same expected life as the options granted. For
LTi 2016 Plan valuation. the Pear Group Index price al year end
was USF179.57; the expected dividend yield ol the index of
1.24% and the expecied volatility of the index of 18%. and the
gxpecied correlation of the SAP share price and the indéx price

of 39% are based on (he histonical data ol SAF share price and
the index price.

Expected remaining life of the options reflects both the
contraciual term and the expected. or historical, exercise
behavior, The risk-free interest rate is derived from German
gevernment bonds with a similar duration. The SAP dividend
yield 15 based on expected fulure dividends.,
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Changes in Numbers of Qutstanding Awards Under Qur Cash-Settled Plans

thousands LTI 2006Plan LTI AH5 Plan S0P 2000 REU
(2016 Tranche)  (20I2-200%  (AH0-200%  (2013-2016
Tranches) Tranches) Tranches)
1243142004 0 Bl 26,282 2250
Granted ] =T 10,866 5125
Adjustmend based upon KPP targe | achieve ment ] 104 NA 109
Eweroied 0 0 Go8h 1.337
Forfeiled 4] 1] -1436 -548
12/32m5 ] a7 28127 5577
Granted 389 0 0 9004
Adjustmen based upon KPI tangel achieve menl (1] L1} MA ]
Exercised 4] - —4,693 -2659
Forteited =12 1] ~1.059 ~1.055
12/31/2016 = 684 23375 10901
Ourstanding awards exercisable as at
127317505 ] O 4120 0
1273172018 0 o 5472 al
Total carrying amount {in € miliens) of liabilities as at
124317505 0 74 283 166
123152008 = 58 ns 438
Total intrinsie value of vested awards {in € milions) as a1
12/3172015 0 16 no 0
12/31/2016 I 55 154 0
Weighted sverage share price (in €} for share options exercised in
2015 H NA& 6620 6583
2016 Na_ 255 78.74 7474
Total expense (in € millions) recognized in
2014 4] 13 ] L]
2005 4] 28 187 193
2016 i 7 183 458
a.1) Long-Term Incentive Plan (LTI 2016 Plan) determined by the Supervisory Board i corverted into virual

SAP implemented a new Long-Term Incentive (LTI} 2016 Plan shares, referred to as share units. by dividing the grant amount
lor members of the Executive Board in 2016, The planis linked by the SAP share price (calculated on the basis of a defined

to the absolute performance of the SAP share and its relative average value), The grant amound is determined by the
periormance & indicated by the SAP share price compargd toa Supervisory Board in its discretion lor each linancial year ala
group of peer companies (Peer Group Index). A grant amount level between B0% and 120% of the contractual targe! amount.
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taking into account the achievernent of the operating profit
targel st lor the preceding hinancial year,

The share units granted comprise 409 retention share units
and 60%0 perforrnance share units (FSUs). Both types of share
units have a vesting pericd of (approximately) four years. Each
share unit that linally vests entitles its holder to a (gross) payout
cormesponding to the price of one SAP share after the end of the
halding period, but capped at three times the SAP share price
applied for the conversion of the grant amaunt into share units.

The number af PSUs that finally vest depends on the absalute
and relative performance of the SAP share. If the increase of the
SAP share price over the vesting pericd of the PSUs exceeds the
increase of the Peer Group Index over the same period, the
number of PSUs mcreases by a percentage equal 1o the
oulperformance expressed a3 percentage points, This
peroenlags will be doubled i, in addition to the cutperformance
agains! the Peer Group Index, the SAP share price at the end of
the vesting pericd of the PSUs is higher than the price at the
start of thes period. The nurnber of vested PSUs is capped at
1503 of the initial PEL allocation for that year. Cormversely, if the
perlormance of the SAP share over the vesting penod of the
PSUs is below the performance of the Peer Group Index, the
number of PSUS will be reduced by a percentage eqgual to the
difference expressed as percentage points. All P3Us lapse if the
ditberence excedds S0%. | the service contract lor the Execubivg
Board member is terminated b fore the end of the third year
following the year in which the Share Linits were granted. the
share units are lorfeited inwhole o in part, depending on the
circumstances of the relevant resggnation from office or
termination of the service contract

a.2) Long-Term Incentive Plan (LTI 2015 Plan)

The LTI 2005 Plan is linked 1o the SAP share price perlormance
and the achiswement of two linancial key performance
indicaters (KPIs). non-IFRS total revenue and non-IFRS
operaling profit. which are dernved from SAP's 2015 financial
HPis. Under this plan, virtual shares, referred to as share umnits,
ware granted to participants. Participants are paid out in cash
based on the number of share units that vest. All paricpants in
the LTI 2015 Plan were members of our Glebal Managing Board.

The share umnit allocation process took place at the beginning of
each year based on SAP'S share price alter the publication of its
prelminary annual results. for the last financial year prios to the
performance pericd.

Al the end of a given year. the number of share units that finally
vest with plan participants depends on SAFs actual
performance for the given year. and might be higher or lower
than the number of share units orginally granted. If
performance against both KPI targets reaches at keast the
cefirmd threshold of 0% (80% for 2013 tranches), the share
wiilts vest, Dependirg on perlormance, the vealing can reach a
maximum of 150% of the budgeted amount. If performance
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agairst either or both of those KP targets does not reach the
delined threshold of 60% (B0% for 2013 tranches). no share
units vest and share units granted for that year will be forfeited
The: adustment to the threshold of those performance
indicators was made to rellect our updated expeciations due to
the accelerated shift to the clowd. For the year 2015, the RSUs
granted a1 the beginming of the year vested with 112.56%
achievernent of the KPI targets for the LT] 2015 Plan.

The share units for members of the Global Managing Board
ungder the LTI 2015 Plar are subject to athree-year holding
pericd belore payout, which started in 2016,

The LTI 2015 Plan includes a “lock-back” provision due 1o the
fact that this plan is based on certain KPP targets in 2015, The
nurnber af share units vested under the 2005 tranche was
adjusted to reflect the overall achievement for 2015, which
differed Irom the value represented by the number of share
units vested from the 2012 10 2014 tramches. However, share
units that were already fully vested in prior years did not forfeit.

The: final financial eflect of each tranche of the LTI 2015 Plan will
depend on the number of vested share units and the SAP share
price, which is set directly after the announcement of the
preliminary fourth-guarter and full-year results lor the Last
financial year of the respective three-year holding peried under
the LTI 2015 Plan, and thus may be sigrificantly above or below
the budgeted amounts.

a.3) 5AP Stock Option Plan 2010 (S0P 2010
{2010-2015 Tranches))

Uncler the SAP Stock Option Plan 2000, we granted members of
the Senior Leadership Team/Global Executives and employees
wilh an exceplional rating &5 well a5 high polentials between
2010 and 2015, and gnly in 2010 and 2011 members of the
Executive Board, cash-based virtual stock options, the value of
which depends on the multi-year performance of the SAP share,

The grant-base value was based onthe average lair market
value of one ordinary share over the five busingss days prior lo
the Execulive Board resolulion dale

The viriual siock epiions granted under the S0P 2010 give ihe
employees the right 10 receive a certaim amaount of money by
GxErcising the options under the terms and conditions of this
plan. After a three-year vesting period ( four years for members
of the Executive Board), the plan provides for 11 predeter mined
exercise dates every calendar year (one date per manth except
in April) wntil the rights lapse six years after the grant date
(seven years lor members of the Executive Board). Employess
cam exercise their virtual stock options only if they are employed
by SAP: if they beave the Compary. they forfeil. Executive Board
members’ options are non-forfeitable ance granted = if the
SErVICE agretment ends inthe grant year, the number of options
15 recluced pro Fata Tempons, Ary eptions nol exercised at the
end of their term expire.
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The exercise price is 1109 of the grant base value (115% for
mimbers of the Executive Board). whach i €39.03 (€40.800 for
the 2010 tranche, €46 23 (€48.33) for the 2011 tranche, €49.28
far the 2012 tranche. £59 85 for the 2013 tranche, £60.95 for
the 2014 tranche, and €72 .18 far the 2015 tranche,

Monetary bengfits will be capped a1 100% ol the exercise price
{15086 for members of the SAP Execulive Board).

a.4) Restricted Stock Unit Plan Including Move
SAP Plan (RSU Plan (2013-2016 Tranches))
Toretain and motivate executives and certan employees, we
granted R5Us representing a contingent right to receive a cash
payment determined by the market value of the same number of
SAP SE shares (or SAP SE American Depositary Receipts onthe
Mew York Stock Exchange) and the number of R3US that
ultimately vest Granted RSUs will vest in different tranches,
withir:
= réer a one-to-three-year service period only, or
= (Orver a one-to-three-year service period and upon meeling
certain key performance indicators (KPIs),

The number of RS LS that will vest under the 2016 tranche with
performance-based grants was mostly contingent upomn
achievernent of the non-IFRS aperating pralil performance
milestones in 2016, Depending on performance, the rnumber of
RSUs vesting ranges between 0% and 2008 of the rumber
initially granted. Performance against the KPI targels was

85 13% { 2015: 112 96%) in 2016. The RSUs are paid out in cash
upon vesting

b) Equity-Settled Share-Based Payments

b.1) Own SAP Plan (Own)
Under the Cwn SAP Plan (Own) mplemented in 2016, S4P
offers its employees the cpportunity to purchase, monthly, SAP

Fair Value and Parameters at Grant Date for SMP
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shares without ary holding period. Each eligible employee's
irvEstment is limated 1o a pereentage of the emplayee’'s manthly
base salary, SAP matches the employee invesiment by 40% and
adds a subsidy of €20 per month for non-executives. For the
participation in 2016, ermployees receive a double matching
contribution as well as a double subsidy. This plan is not open o
mernbers of the SAP Executive Board,

The number of shares purchased under thes plan was 1.4 million
in 2016,

b.2) Share Matching Plan (SMP)

Under the Share Matching Plan (SMP). SAP offered its
employees the opportunily to purchase SAP shares at a
discount of 40% between 2010 and 2015. The number of 3AP
shares aneligible employes could purchase through the SMP
was limited to a percentage of the employes"s anmual base
salary. After a three-year holdirg period, the plan participants
receive, from SAP, ome free matching share for every three SAP
shares acquired.

The: terms for the members of the Senior Leadership Team and
Global Executives were slightly different than those for the ather
employees. They did not receive a discount when purchasing the
shares, However, alter athree-year holding period. ihey recee
twe free matching SAP shares lor every three SAP shares
acquired Thes plan was not open o members of the SAP
Executive Board.

The weighted average remaining lite of free matching shares
outstanding is 0.9 years al year end 2016, The following table
shows the paramdéters and assumplions used al grant date 1o
determine the tair value of free matching shares, as well as the
guantity of shares purchased and Iree matching shares:

2005 2014

Grant date 6520158 B A 2004

Fair value of granted awards 6293 L5249
Infarmation how fair value was measured at grant date

Cigelecan pricing rmodel used Other (el

Share price [ £55.6]

Risk: Iree inberest rale 0 0E% 013%

E e b cfl elirvichird e e 1 6% 1 B

Weighted sverage remaining life of awards cutstanding at year end (in years) 15 0.9

Number of investment shares purchased (in thousands) 1492 1550

¥ For thirss awands, [ [ar value 15 caloulsing by SUDIFERCIanGg | Fo Aupt prERant wilug ol @ ol bl U Lung v hiend pay it s, iF Sy, URRE rrulurly ol TR FESDRCTng

swaard from the prevailing share price 22 o the valuation date
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Changes in Numbers of Qutstanding Awards for
Equity-Settled Plans

thonrsands SMP
1243142004 AL
Granted 2l
Exercimed ~2,.808
Farleibed -T8
12/30/2005 1,600
Granted o
Emercred =ddd
Farfenled =105
12/31/2016 1051

Recognized Expense for Equity-Settled Plans

£ mullbons 2016 AN AN4
Own 77 0 4]
SMP 24 B0 &9
(bers & 7 !
Total 107 &7 96

(28) Segment and Geographic
Information

General Information

SAP has two reporiable segments that are regulary reviewed by
the Executive Board, which is responsible for assessing the
performance of the Company and for making rescurce
allocation decisions a3 the Chiel Cperating Decrsion Maker
{CODM), One is the Applications, Technolegy & Services
segment and the olber is the SAP Business Network segment.
The segments are largely organized and managed separately
according 1o their preduct and service offerings.

The Applications, Techrology & Services segment derives its
revinees primanly from the sale of software licenses.
subscrptions 1o our cloud applications, and related services.
{mainly support services and various prolessional services and
premiurm support services, a3 well as implernentalion services
for owr software products and education services on the use ol
our products)

The SAF Business Nelwork segrment derives 13 revenues mainly
from transaction fees charged for the use of SAP's cloud- based

EDINETOOOO

DO0O0OoDoOoOgOooOo(E24727)

collaborative business nelworks and from services relating to
the 5AP Business Metwork (including cloud applications,
professional services. and education services). Within the SAP
Busingss Metwark segment, we mainly market and sell b choud
offerings developed by 5AP Ariba, SAP Fieldglass. and Concur.

O April 1. 2016, we split the Applications, Technology &
Services segmenl. The solutions SAP Anywhire, SAP Business
One, and SAP Busingss By Design were combingd into ong
organization as together they provide complete front-office and
back-oflice solutions lor small and medium-sized customers,
This reallecation resulled in a new operating but non-reporable
SEETEM Sinck it doks not exceed the quantitative thresholds in
IFRS 813, We have retrospectively adjusted our revenue and
results for the Applications, Technology & Services segment lo
reflect thes change,

Inaddition. we establihed a lurther operalorg segrment
comprising SAP's healthcare strategy and solutions, which also
does not qualily as areportable segment due Lo its size. Since
this segment represents a new business area to SAP. no
sigralicant adjustrments o prior-year kgures of olber segmenis
were made. Revenus and expenses of both non-reportable
segments are included inthe reconciliation of segment revenue
and resulls,

Consalidated Financial Statements IFRS and Notes | Nales

269/310

oOoOooodn



Revenue and Results of Segments
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£ millons Applications, Technology & SAP Business Nelwork Talal Reporlable Segroenls
Bervices
2016 2005 2016 A5 2016 2005
Aclual  Conelant Achus Aclial  Conslant Achinal Actwal  Constant Al
Cumency  Curtency  Currency  Currency  Currency  Currency Corency  Currency  Currency
Cloisd subseriplisnes 1.353 1370 a3z 1,596 1.589 1337 2948 2960 2068
ane] support
Soltware koerses 4.784 4.814 4.0 1] 1] 1 47383 4813 4770
Soltwiare supgport 10,964 10544 9,990 28 2B ] 10,492 100572 10001
Saltware licenses and 15.247 15,358 14.760 2 27 0 15,275 15,385 14,790
Sipgor |
Cloud and soltware 16,600 16.72% 1uE82 L Rrrd 1617 13067 18223 158,346 17,058
BErvICES 3319 3.358 20 303 304 249 3622 3661 A.00
Total sagment revenue 19920 20087 18963 1835 1920 1616 | 21845 22007 20579
Costof cloud ~bbT ~6h% -4 -384 =385 -336 -1.051 -1.065 -78l
subscriptions and
suppart
Cost ol soliware =1.842 ~1.956 -1.87 -1 -1 -1 -1943 =157 -1972
licermes and suppon
Cicesd of clowd and =2.610 =626 ~2416 =385 =386 ~337 =289 ~3.002 -2753
soltware
Cost ol semvices ~26659 -8 -2.539 B 1] — 249 -183 =295 —2.967 -2.722
Total cest of revenus =5279 =5.344 =-4.954 =631 =635 =520 =5.909 =5979 =5.474
Segreant gross profi 14641 14743 14009 1295 1285 1095 15938 16028 15104
Other segrmenl expe rees —6,610 6,704 b 281 457 -968 -179 ~-1.567 ~1672 ~7 064
Sepment profit 8031 8039 7723 338 a7 317 8369  $35 5040
Coneslidated Financial Statements IFRS and Nates | Notes 197
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C millons Apphcations, Technology & SAP Business Network Total Reporiable Segments
Seivices
2015 2014 2015 2004 2015 014
Aclual  Conslant Aclual Actual  Cormlani Actisal Actual  Conslant Achual
Cunency  Currengy  Currepey  Querency Currency  Currency Curency  Currency  Currgncy
Cloud subscriphons L 822 hid 1.337 1151 515 2,268 1974 1.080
and support
Selbware boeraes 4,70 4,520 4324 =1 -1 0 4710 4519 4,324
Soltware support 9650 932 & 148 3 26 et 10.021 9347 &7
Soliware heerses and 14,060 13541 13.072 30 29 28 14790 13.866 13,1040
supporl
Clerued andd sollwars 15,692 14663 13600 1.367 L17G 544 17,059 15,839 14180
Services 327 3,036 3068 249 214 103 3520 3250 3.20
Total segment revanus 16963 17689 16738 1616 1391 647 20579 18080  17.381
Cosl ol cloud -AH ~414 - =335 -3 ~128 ~TEl =707 - 36
subscriptiors and
support
Cost of soltware =1.971 =1.809 ~1.80 =1 =1 -3 =14872 =L&10 ~1.804
licerses and support
Cost of clowd and -2.416 -2.223 -2.059 =337 - 204 13 ~2.753 =2.517 -2,190
sallveare
Cosl of services —2.539 —2.401 -2.198 -183 =162 -82 2,722 ~2.563 -2.280
Total cost of revenus =4.954 =4,624 -4.257 =520 =456 =213 =5474 =5.080 =-4.470
Segrent gross profit 14009 13075 12477 1095 935 434 15104 14010 12911
Othersegment expe rees -6, 286 -5.875 -5.531 179 -hE2 -330 7064 -6,556 -5.861
Sagrmant profi 7723 7200 6946 oy 283 105 8040 7453 7050

Inlermation about assels and lubdites and additions o non-
current assets by segrment are not regularly provided to cur
Executive Board Goodwill by reportable segment is disclosed in
Naote (15},

Measurement and Presentation

COur management reporting system reports our intersegment
Services as cost reductions and does ol track them as internal
revenue, Intersegrment senvices mainly represent utilization of
hurman resources of one segment by another segment on a
project-by-project basis. Intersegment services are charged
based on internal cost rates including certain indirect overhead
cosls, excheding a prolit mangin

Mest of sur depreciation and amartization expense affecting
segrment profils is allecated (o the segments as part of broader
infrastructure allocations and is thus not tracked séparately on
the operating segment level. Depreciation and amorization
expense that s drectly allocated to the operaling segments is
immaterial in all segmients presented.

Qur managerment reporting system produces a vanety of
reports that differ by the currency exchange rates used in the
Sccounting for lorelgn-currency IFarsactions and operations,

Faparts based on actual Currencies use the same CUTTEMCY rabes
as are used in our financial staternents. Reports based an
conslan] currencies report revenues and expenses using the
average exchange rates (rom the previous year s corresponding
pericd

We use an operating profit indicator to measure the
performance of our operaling Segmems, However. the
accounling policies applied in the measurernent of operating
segmenl reverue and profit difler as kollows rom the IFRS
accounling principles used to determine the cperating profit
MeASUre inour income slalement:

The measurements ol segment revenue and resulls include the
FECUrTInG revenues that would Bave been recorded by acquired
entities had they remained stand-alone entities but which are
nol recorded as reveriue under IFRS dué to fair valee sccounting
fer customer contracts ineffect at the time of an acquisition.

The expenses measures exchuck:
= Acquisition-related charges

= Amorlization expense and impairment charges for
intangibles acquired in business combinations and certain

Consalidated Financial Statements IFRS and Notes | Motes
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stand-alone acquisitions of intellectual property (including  Fevenues and expenses of our new operating but non-

purchased in-process research and development) reportable segments are included in the reconcikation under the
» Seltlements ol pre-existing relationships inconnection positions other revenue and olher Expenses, respectively
wilh a business combination
= Acquisitionrelated third-party costs In addition. certain corporate-level activities are not alocated to
= Share-based payment expenses our segments, including finance, accounting. legal, human
- [Restrucluring experses rescurces. and marketing, They are disclosed inthe
= Expernses from the Tomorrowilow litigation and the Versala reconciliation under other reverse and other expenses
litigatian respaclively.

The segment indormation lor prior periods has been réstated 1o
conlorm to the current year's presemtation

Reconciliation of Revenue and Segment Results

£ mullore: 2016 2000 A4
Aclual Caonstant fuctual Coarslant Achual
Curréncy i iy Currency Curmeny Cirrendy
Tolal segoment revenes lor reporlabke scgmenls 21,845 22007 0579 19,0590 17,381
CHber peyerm: ee 2ed 2oh 209 199
Adjustnend lor currency impacl o ~164 0 1,505 o
Adjustment ol revenue under lair value accounbing =3 =0 11 =l 19
Total revenue . 22082 22062 20,793 20,793 17,560
Tolal segoment pralil lor reportable segments B3G9 8356 8040 1.453 T000
Qiler revenue 22 224 220 209 199
CHilfeer expearses =1,957 =975 -1, o -1.511
Adjustmend lor currency impaci o 28 0 443 0
Fud jurstrmend bor
Reve e under lair valiee accounling =] - =11 -11 19
Acquisition-related changes ~GH0 ~650 =738 =138 ~562
Share- based payment expenses =785 =785 =724 724 -~ 290
FRestowcluring -25 -8 521 -6 156
Tomarrowhow and Versata iigalon 0 0 a O -304
Operating profit I 5135 5135 4252 4,252 433
Ol r non-oparaling mcome/expese. mel =234 =234 2ob -2 49
Financial income. e -38 -38 -5 -5 —25
Profit bafore tax . 4863 4863 3.991 3.991 4.355
Conealidated Financial Statements IFRS and Notes | Nates 199

272/310



Geographic Information

EDINETOOOO
DO0O0OoDoOoOgOooOo(E24727)
oOoOooodn

East. and Africa), Americas (North America and Latin America),

ared AP [Asia Pacilic Japan)
Tht armcunts lor revenie by regpon in the lellawing tables are
based on the location of customers. The regions in the following
table are Breken down into the regions EMEA (Europe, Middle
Revenue by Region
i mulbons Cloud Subvecraplhons Clowd and Sol bware Revenue
and Suppor! Rewvenue
2016 2015 2004 2016 2015 20014
EMEA, 103 507 xr 2193 1622 6819
Aunericas 21000 1.574 10a 1.366 6929 5276
APl 290 200 1M 2865 2663 2.221
SAP Group 2993 2.286 1087 18424 17.214 14.315
Total Revenue by Region The table above shows non-current assets excluding inancial
instruments, deferred tax assels, post-employment benetit
prys— 2016 2015 04 assels, and rights ansing under insurance conlracts,
Germaly 3034 2 2370 For information about the breakdown of cur workioree by
Restal EMEA 6,721 [ s 5813 regon ses Note (7))
EMEA 9.755 2.181 8383
United Slatles A [ 6,750 4,898
Resl al Amerncas 1.763 1678 1.5M
Americas 893 8.428 6489
liapsan b ] a7 SO0
Rest ol AP 2552 2517 2088
APJ 337 3185 26488
SAP Group 22062 20793  17.560
Mon-Current Assets by Region
i millons 2016 2005
Germuarmy 2655 2305
Restof EMEA 5281 1514
EMEA 7.936 9.969
Uit States 21,911 19124
Rest ol Americas 165 134
Americas 22.076 19.264
APJ Gas 599
SAP Group 30696 293832
200 Consalidated Financial Statements IFRS and Notes | Motes
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{29) Board of Directors

Executive Board

Memberships on supervisory boards and ather comparable
governing bodies of enterprises, other than subsidiaries of SAP
on December 31, 2016
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Stafan Ries (from April 1. 2016)

Chiel Human Resources Olicer, Labor Relations Director
HR Strategy, Business Tramsformation Leadership
Development, Talent Development

Supervisory Board, Rhein-Meckar Loewen GmbH, Kronau,
Germarny

Bill McDermott

Chiel Executive Officer

Strategy. Governance, Business Development.

Corporate Development, Global Corporate Allairs, Corporate
Audit and Global Marketing

Board of Direciors. ANSYS, Inc.. Canensburg. PA Uniied States
Board of Directors. Under Armour. Inc.. Baltimore., MD, United
States

Board of Directors. Dell Secure Warks., Atlanta, GA United
States (from Apnl 21, 2016)

Robert Enslin

Glebal Customer Operalions

Global Sales, Industry & LoB Solutions Sales, Services Sales,
Sales Operations

Steve Singh (frem Aprl 1, 2016)

Business Networks and Apgplications

Including Concur, SAP Ariba. SAP Fieldglass, SAP's Data
Hetwork Business. 5AP Health, as well as Frent-Office and Back-
CHtice Solutions lor Small and Midsize Businesses that currently
include SAP Arywhere. SAP Business One and SAP Business
ByDesign

Chairman of the Board of Directors, Center ID, Bellevue, WA,
United States

Board of Directers. Madubetal, Inc., Seatile, WA, United States
Board of Directors. Talend, Redwood City. CA. United States
(fron Gctober 4, 2016)

Chainman of the Board of Directors, Decker. Inc., San Francisco,
CA, United States (Irom Movermnber 3, 2006)

Michael Kleinemeler

Digital Business Services

Global Consulting Delivery, Global and Regional Support and
Premium Engagement Funclicns, Maintenance Go-to-Market,
Global User Groups, Mobile Services

Supervisory Board, inmogy SE. Essen. Germany (from
September 1. 2016)

Executive Board Members Who Left During 2016
Gerhard Oswald (until December 31, 2016}

Bernd Leukert

Chiel Technology Officer

Products & Innovation

Global Development Orgamzation, Innovation & Cloud Delivery.
Product Strategy. Development Services, SAP Global Secunty

Supervisory Board, DFK| (Deutsches Forschungszentrum (e
HKonstliche Inelligenz GrmbH), Kaiserslautern. Germany

Supervisory Board

Memberships on supervisory boards and other comparable
poverning bodies of enterprises, olher than subsidiaries of SAP
on December 31, 2016

Prof. Dr. h.c. mult. Hasso Plattner ™ 4 ® 7.0
Chairm.an

Luka Mucic

Chiel Financial Officer

Global Finance and Adminis tration including Investor Relations
and Data Protection & Privacy, Corporate |T and Processes

Margret Klein-Magar " 345

Deputy Chairperson

‘fice President, Head of 5AP Alumni Relations
Chairperson of the Spokespersons Commuttes al Senior
Mamagers of SAP SE

Consslidated Financial Statements IFRS and Notes | Moles
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Pekka Ala-Pietils ©%- 8.7
Chairman af the Board of Directors, Hublamaki Oy,
Espoo, Finland

Board of Directors, Payry Plc. Vantaa, Finland

Chairrman of the Board of Directors, CVOMN Group Limited.
London, Linited Kingdom

Board of Directars. CVOM Limited, London. United Kingdom
Chairman af the Board of Directors, CVON Innovation Services
Oy, Turku. Finland

Board of Directars, CVON Future Limited, Landon, United
Kingdom

Chairman of the Board of Directors, BMA Platform International
Ltd.. Lendon, United Kirngdom

Chairman of the Board of Directors, Sancma Corporaticn,
Helginki, Firdand
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Lars Lamadé ™ 7.8

Head of Sporsorships

Managing Direcior, Rhein-Meckar Loewen GmbH.
HKronau, Germany (until June 30. 2016)

Supervisory Board, Rhein-Meckar Loewen GmbH, Kronau,
Germany (from August 30. 2016)

Fanagiotis Bissiritsas b= %%
Support Expert

Martin Duffel 25
Product Manager

Prof. Anja Feldmann -9
Professor at the Electrical Engineering and Computer Science
Faculty at the Technische Universital Berlin

Prof. Dr. Wilhelm Haarmann % 7.0

Atterney-at-Law, Certified Public Auditor, Certilied Tax Adviser
Linklaters LLP. Rechtsarmvalte. Notare, Steverberater, Frankiurt
am Main, Germany

Bernard Liautaud = =
Managing Partner Balderion Capital London, United Kingdom

Board of Direciors. nlyte Software Lid., Lendon. United Kingdom
Board of Direciors. Talend 54, Swresnes, France

Board of Direciors, Wonga Group Ltd,, Lendan, United Kingdom
Board of Directors. SCYTL Secure Electronic Vaoting SA.
Barcelona, Spain

Board of Direclors. Vestiaire Collective 5A. Levallois-Perrel.
France

Board of Direciors. Dashlane. Inc., New York NY, United Stales
Board of Directors. Recorded Future, Inc., Cambridge. MA.
United States

Board of Directors. eWise Group, Inc.. Redweod City,

CA, United Stanes

Board of Direclers. Qubit Digital Lid., London United Kingdom
Board of Directors. Stanford University, Stanford,

CA, United States

Board of Direciors. Opbeat Inc., San Francisco,

CA, United States

Board of Directors. Aircallio, New York City, NY. United States

Christine Regitz ' 9.5

Wice President User Experence
Chief Product Expert

Andreas Hahn ™2k 3
Froduct Expert. loT Standards.

Prof. Dr. Gesche Joost #%
Professor for Design Research and Head of the Design Research
Lab, University of Arts Berlin

Supervisory Board, ClearVAT Aktiengesellschalt, Berlin
Germany {from March 31, 2016)

202

Dr. Erhard Schipporeit #-7
Independent Management Consultant

Supervisory Board, Talars AG. Hamover, Germany
Supenisory Board, Deuische Barse AG. Frankburi am hMain,
Germary

Supervisory Board, HDI V.a G, Hanover, Germany
Supervisory Board, Hannowver Rickversicherung SE. Hanowver,
Germany

Supenasony Board, Fuchs Petrolub SE, Mannbeim, Germary
Supervisory Board, BDO AG. Hamburg, Germary
Supenasory Board, RWE AG, Essen. Germany (Irom April 20,
2016)

Board of Directors. Fidelity Funds SICAV, Luxembourg (until
February 26, 2016)

Consolidated Financial Statements IFRS and Notes | Noles
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Robert Schuschnig-Fowler »®

Acceunt Manager, Senice Suppont Ergineer
Deputy Chasrman of SAF SE Works Council Europs
Member of Weorks Council SAP SE

Dr. Sebastian Sick ™57
Head ef Company Law Unit, Hans Bockier Fourdation

Supervisery Board, Georgsmanenhdi te GmbH.
Georgsmarienhdite. Germany

Jim Hagemann Snabe %
Supervisory Board Member

Board ol Directors. Bang & Olufsen As5, Struer, Denmark
Board of Directors. Darske Bank &4/5, Copenhagen, Denmark
{uritil Mareh 17, 2016)

Board of Directors. A. P. Moler-Maersk A/S, Copenhagen,
Denmark {from April 12, 20163

Supervisory Board, Alianz SE, Munich, Germany
Supervisery Board, Siermens AG, Munich, Germany

Pierre Thiollet ™

Webrnaster (P&

Member of the SAP France Works Council

Secretary ol CHSCT (Hygiene, Security and Wark Conditiars
Committee)

Prof. Dr.-Ing, Dr.-Ing, E. h. Klaus Wucherer
Managng Director of Dr. Klaus Wucherer Innovations- und

Technologieberalung GmbH, Erlangen. Germany

Deputy Charrman of the Superasory Board, HEITEC AG,
Erlangen. Germany

Deputy Chairman of the Supsndsory Board, LEOMI AG,
Nuremberg. Germary

Chairman af the Supernsory Board, Festo AG & Co. KG.
Esslingen, Germany

Information as at December 31, 2016

B Elnctad by 1k amplayes

T htember of the Company’s General and Compe nsation Commatioe
¥ hbgmber of the Company's Auds Committes

' hfamber of 1he Compary’s Technokagy sod Strstegy Commiltes

S pterniar ol (ke Comparny™s Fm Soa And Invei b Comimlg
g b ol | Compaeyy™s BIomanlion Comenid g

" gmber of ime Company’'s Specisl Commalies

B Lember of 1ke Company’s People and Organication Commmltes
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Allocating the fair value of the share -based payments to the
respaclive years (hey arg scoromicaly linked to, the tolal
compensalion of the Executive Board members for the years
2006, 2015. and 2014 was as follows!

Executive Board Compensation

1 lhousands 2016 2015 204

Shart-Berm emphoyes [ 15,137 1, 15

bt il

Share-based payment' 23042 10365 8,058

Subtotal® 43148 25.502 24294

Post-cmploymenl benelils 208 L7718 3244
Therea| o lmed- b e lil 1rae 2as 2.2T6
Thereol de ewed GG a0 973
codnlribaulon

Total! 45516 26780 27543

" Portion of botal eneco! e COMmpEmsaton alocated b0 1he respect e yoar

The share-based payment amounts disclosed above for 2016
are based on the grant date lair value of the restricted share
units (RSUs) and performance share units (PSUs). respectively,
issued 1o Execulnee Board members during the year under (he
new LTI Plan 2016, effective Jamwary 1, 2016

The Executive Board members aready received, in 2002 the LTI
grants for the years 2002 to 2015 subject to continuous service
a3 member af the Executive Baard i the respective years,
Although these grants are linked te and thus, economically,
compensation far the Execulive Board members in the
respeclive years, section 314 of the German Commercial Code
(HGB) requangs therm 1o be inckided in the: tolal compansalion
number for the year of grant. Upon his appointment fo the
Executive Board in 2015. Michae| Kleinemeier received a grant
related to 2015, Vestingof the LTI grants is dependent on the
respective Executive Board member's cantinuous service for the
Company,

The share-based payment for 2015 a5 delired insctian 314 of
the German Commercial Code (HGB) amounts to €263 200 and
4,622 R5Us, respectively. based on the allocation bor 2015 for
Michael Kleinemeier, which was granted in 2015 in line with his
appointment 1o the Executive Board,

Considering the grant date fair value of the RSUs allocated in
2015 instead of the econamically allocated amounl of share-
based payments in the table above, the sum of short-term
aemployes benefits and share-based payment amounis 1o
€15,400.400 and the total Executive Board compensation
amounts to €15,678.400.

203
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Payments to/DBO for Former Executive Board
Members

2016 205 2004 £ thousands 2016 A5 2004
Mumber of RSUs granted 147041 192345  153.909 Paymenls 1,667 1,580 3462
Murmibzer o FaLk granied 220561 HA A DEO December 31 33935 K Fa 3064
Number of stock oplions [0} 1] o
gmanied

Tolal experse i thousands 14,233 22,310 11133

I the table above, the share-based payment expense is the
amourt recorded in profit of loss under IFRS 2 inthe respective
period.

The defined benefit obligation (DBO) for pensions (o Execulive
Board members and the annual pension entitlernent of the
members of the Executive Board on reaching age 60 based en
entithements from performance-based and salary-linked plans
wire &5 follows:

Retirement Pension Plan for Executive Board
Members

SAP didd not grant any compensalion advance of credit (o, or
enter into any commitment for the benelit of. any member of the
Executive Board or Supervisory Boardin 2016, 2015, or 2014,

Sharehaldings of Executive and Supervisory Board
Members

Humberof S4P 2016 N5 2004
E xieculive Hoaid B5093% 45, 204 b

Supervisory Board BTRTSTI2 90262686 107467372

i thousands 2016 2005 2004
RO Decermber 31 10,739 A58 11,273
Furnaial peeresion itk menk 470 427 45

The total annual compensation of the Supervisory Board
members lor 201615 as lollows

Supervisory Board Compensation

€ thowsands 2016 2005 2004
Taotal compermsation 3652 arAa A22r
Thereol lixed 3135 3,250 qz24
Coanpersalion
Thereol commiliee 517 479 315
rérmereralon
Thereol varable MA HA 1.788

COorpE relon

The Supervisory Board members do not receive any share-
based payment lar Iheir services, As Par as members who ane
employee representalives on the Supervisory Board receive
share-based payment. such compensation i for their senvices
as emnphoyees only and is unrelated to their status as members
of the Supervisory Board

Detailed information aboul the different elements of the
compensateon &s well as the number of shares cwried by
members of the Executive Board and the Supervisory Board are
disclosed in the Compensation Report, which is part of cur
Mamagement Report and of our Annual Repert on Form 20-F,
bothof which are available on SAPs Web site.

(30) Related Party Transactions

Cerlan Supervisory Board members of SAP SE currently hold
or hald within the Last year, positions of significant resporsibility
wilh ather entities, We have relationships with certain of 1these
enbites in the ordinary course of busness, whereby we buy and
sell products, assens, and services a1 prices believed to be
comsistent with those negotliated at arm's length between
unrelated parlies.

Companies controlled by Hasso Plaltner. chawman ol our
Supervisory Board and Chief Software Advisor of SAP. engaged
in the following transactions with SAP: prowding consulting
services 1o SAP, receiving sport sponsoning from S AP, making
purchases of SAP products and services.

Wilhalm Haarmann practices as a pariner in the law firm
Lenkdaters LLP in Frackiurt am Main Germany. SAP occasionally
purchased and purchases legal and similar services from
Linklaters,

Qecasionally, members of the Executive Board of SAP SE obtain
services from SAP tor which they pay a consideration consistent
wilh those negotiated at arm’s length between unrelated parties.

All amounts related to the abovemnentioned Iransaclions were
immaterial to SAP i all periods presented

Consalidated Financial Statements IFRS and Notes | Motes
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In 2016, we entered into a consulting contract with Gerhard
Oswald which applies lrom 2017 ermvards. Compersation
thereunder eocurs il and when consulting services are rendered,
Ne transactions occurred in all pariods presented

In tatal, we scid products and services to companies controlled
by members of 1he Supervisory Board in the amourt af

€1 million (2015: €1 miflion), we bought preducts and sarvices
rom such companies in the amount of £3 milkon (2005

£7 milkon). and we provided sponsoring and other financial
suppart 1o such companies in the amaant of €4 milkan (2005
€3 million). Quistanding balances at year end from transactions
with such companies were €0 million {2015 €0 millien) for
amounts owed ko such companies and €0 million (2015

€0 million) for amounts owed by such companies. All of these
balances are unsecured and interest-Tree and seitlement is
expecled 1o occur incash Commitments (the longest of which
i5 lor bwo years) made by us to purchase further goods or
services from these companies and to provide further
sponsoring and other financial support amount to €6 millicn as
2t December 31, 2016 (2015 €11 million),

I tatal, we sald services to members of 1he Extcutive Board and
the Supervisory Board in the amount of €0 million {2015: €2
milliae), and we received services from members af the
Supervisory Board (including services from employee

Fees for Audit and Other Professional Services
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represematives on the Supervisory Board in their capacity as
emplayees of SAP) inthe amaunt ol €1 millian (2005

€1 millign). Amounts owed to Supervisory Board members from
these transactions were €0 million as al December 21, 2016
(2015; €0 million). All of these balances are unsecured and
interest-iree and settlement is expecied to occur in cash

For information about the compeansation of cur Executive Board
and Supervisary Board members, see Nate (29),

(31) Principal Accountant Fees and
Services

At the Arvvaal General Meeting of Sharehalders bebd on May 12,
2006, cur shareholders elected KPMG AG Wirtschalis-
priflungsgeselischall as SAP's independent auditor for 2016,
HPMG AG Wirtschalisprofungsgesellschalt has been the
company’s pnncipal audilor since the fiscal year 2002, Dr.
Baticher has signed as auditos responsible for the audit since
the Bscal year 2013, and Ms. Hercld has signed &5 audilor since
the hscal year 2016 KPMG AG Wirtschaltsprilurgsgeselschall
and other firms in the global KPMG network charged the
feblowing tees lo SAP for audil and other professional services
related to 2016 and the previous years:

C mulions. 2016 2015 2014
KPAG AG Fareign Tolal KPMGAG Faregn Tolal KPMGAG Foareign Tetal

(G romay' ) F.PAG (e rmsany KFPKG (Gerrgany b KPR G

Firmes Firms Fmes
Ak fees 3 & 9 3 G o 2 & 4
Auchl-related lees o 1 1 1Y Q L] o 0 1Y
Tan fees (4] L4] o Q Q 1] L] 0 ¥
Allolher fees o [ o [ 0 1] L Q 0
Tatal 3 7 10 3 [ 9 2 & 8

Audil lees are the ageregate lees charged by KPMG for auditing
our consolidated fimancial statements and the statutory financial
statements of AP SE and its subsidiaries. Audit-related lees are
fees charged by KPMG for assurance and related services that
are reasonably related to the performance of the awdit or review
ol aur linancial siatements and are not reported under audit
lees. Tax lees are fees for professional services rendered by
KPMG for tax sdvice on trarmsfer pricing. reésiruciening, and tax
compliance on currend. past, or contem plated transactions. The
All e bees category includes other Support $erices, such as
training and advisory services on issues unrelated to accounting
and taxes.

Consalidated Financial Statements IFRS and Notes | Mates

(32) German Code of Corporate
Governance

The German federal government published the German Code of
Corporale Governance in February 2002 and ntreduced a
commission that amends the Code trarm time to time. The Code
contains statutory requirements and a number of
recommendations and suggestions. Only the legal requirerments
are hinding for German companies. With regard to the
recommendations. the German Stock Carporation Act, seclion
161, requires that every year listed comparnses publicly state the
extent lo which they have implemented them. Companies can
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deviate from the suggestions without having to make amy public
stalements.

In 2006 and 2015, cur Execulnee Board and Supervisory Board
issued the required declarations of implernentation. The
declaration for 2016 was issued on October 28, 2016. These
stalements ane available on our Web site

W sap.com fcorporate-enSinvestors/governance

{33) Events After the Reporting
Period

Mo events that have occurred since December 31, 2006, have a
material impact an the Company's Corgolidated Financial
Staternents.

206 Consalidated Financial Staterments IFRS and Notes | Hotes
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({34) Subsidiaries and Other Equity

Investments
Subsidiaries
IMame: and Location of Company Crerre: Totel  Prolilfloss  Tolal Egquity  Numberof Fool
ship  Revenwem (=) Aller Tax asal  Employees nole
20160 for 20060 124312006 sl
124 301"
%  €thousands € thousands € thousands
Major Subsidiaries
funba, Inc., Pale Alto, CA, Uniled Slates 10400 1,023 4659 54,307 3573318 Le22
Concur Technologies, Inc., Bellevue, WA, United Slates 1000 1.234,313 L153.819 7.902,404 3183
LLC SAP CIS, Moscow, Rirssia 1000 300,700 -2.453 46,862 a3
SAP(Schweeiz) AG, Biel, Swilze amd 10000 janga? [ 55,965 &7
SAP (UK} Limited, Feltham, United Kingdom 100 1105221 - 352497 — 49,774 Lela =
SAP Amenca. Inc.. Newlown Square, PA. United States 10000 4956907 -328.262 148461016 EAL-
AP Asia Ple Lid, Singapore, Singapang 1060 A1 R -42.72 L1} 1,084
SAP Australia Pty Lid, Sydney, Austraka 1000 BOT.333 - 29,880 10155 1,193
SAP Brasil Lida, S80 Paulo, Brazil 1000 Hahaxy ~18.051 1.201 LE46
SAP Canada, Inc., Toranko, Canada 100 R o, 01 HO1.060 2814
SAP China Co., Lid.. Shanghai, China 10000 928 530 19755 504993 5449
SAP Deulschand SE & Co. KIG, Walldorf, Germany 1000 3540233 591,502 1,394,437 4,414 0@
AP France, Levallors Perreld, France 1000 LR 167281 1578559 1.413
SAP Hungary Renckszerek, Alkalmazasok €5 Termidkek az 100 J4.5059 3322 15431 |
hhllrkh“ﬂ;#,hﬂl Inlormmuslikai Kit, Budapes], H||rﬁ._;.'y
SAF Inca Private Limaled, Bangalone. India 1000 Sl 17,910 235,904 17659
SAP Indusinies, Inc., Newbown Square, FA, Uniled Slates 100.0 L v 18,853 206,350 e |
SAP [talia Sistemi Applicazioni Prododli in Data Processing 10000 510.042 22544 359,815 645
S.p A Vimercale, lialy
AP Japan Co., Lid., Tokyo, Japan 1000 834955 08228 BOR0E7 1.048
SAP Labs India Private Limited. Bangalore, India 1000 353,006 5579 Sd0El 6935
SAP Labs, LLC, Palo Allo, CA, United States 1000 200069 22,505 346,403 2017
SAP Méxion 5A, de CV,, Mexnoo Cily, Mexion JLICLIN] 365521 b, 490 =49.49¢ FFr)
AP Mede dand BV, "s-Herlogenbasch, the Metherlands 100.0 42135 3708 3,967 o
SAP Service and Supporl Cenbre Irelact) Lirmiléd, Dubbn, 10080 128,234 6,800 aran 1,322
Ire Ll
SuceessFactors, Inc,. Soulh San Francesco, CA, Uniled 10,0 LO04.094 132,353 3402419 1069
Slales
Coneslidated Finaneial Statements IFRS and Notes | Notes 07
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ship  nale ship _nole
% %
Other Subsidiaries Concur (Mew Sealard ) Limiled, Welbgglon, Mew {e ]
“SAF Kazakhelan®™ LLP, Almaly, Kazakivtan [[waXa] M
Concur {Philppines) Inc., Makali City, Philippines 100.0
110405, tme., Mewlown Square, PA, United Stales 100D
Concur {Switzerland) GmbH, Zunich. Switzerand 100.0
Alirscale. Inc.. Palo Alto, CA, Uniled Slales 1000 =
Concur Crech {sro) Prague, Crech Republic {&alu]
Fumbiry Properies P roprse Laeyy Linmbed, [ ala]
Johanneshurg, South Alrca Concur Hokdings (France) SA%, Pare, France [[ata)
Anba Czechsr.o., Prague, Czech Republic 100.0 Concur Holdings {Netherlands) BV ., Amslberdam, 1oog W
Ihe Methedands
Aumba Inclia Parvasle Limaled, Gurgaon, India (S ey}
Concur Technologies {Auwstralia) Ply. Limibed, 100,00
Funls Inlérmaltional Holdirgss, Inc,, Wilmengton, DE, [[ala] Sy, Ausirala
Urited States Concur Technologies {Hong Kong) Lmiled, Hong 100.0
Anba Inlernational Singapore Pte Lid, Singapore, 10000 Kong, China
Segapare Cancur Technokgies {India Private Limiled, 100.0
Al Inlermaticonal, lne,, Wilmirgglan, DE, Uniled e la] Bagggl-:lm. I
Sabes Coneur Technologies (Singapore) Pre L1d, 1000
Aunba lrvestme nt Company, Inc., Wilmnglon, DE, 1000 Singapore, Singapoe
Urited Stotes Concur Technokgies (UK) Limited, Londan 000 »
funba Slovak Republic s.r0. Kobice, Skovakia 100,00 Uiled Kingdom
funlu Sallware Technobgy Services (Shanghat) [[alu] ConT go Coneilling Linuled, London, Liniled 1000 =
G, L bd., Sharghal, Chir Kingdom
Ffunba Techmokoges india Prcate Limiled, 100D ConTgo Limiled, Losdon, United Kingdom 1000 =
_Bangatare India - ConTgo MTA Limiled, London, United Kingdom 1000 =
Funba Technokoges Me therlnds B.Y., o = -
s Herbogrenbieesch he Metherlands. ConTga Fly, Lid, Sydney, Ausins 10
Beipng Zhang Zhong Hu Dong lnlormation 0 Crystal Decisions (Ireland) Limited. Dublin, 1000
Technology Co. Lid. Beijing. Chana It
b process, Pans, France (e e kvl Cryslal Decissans Hokdirgs Limited, Dubding [e el
B s Olbjecls Holding BV, 1000 © dreland
's-He rtogenbosch, e Netherlands Crystal Decisions UK Limited, London, United [0 4]
Business Objects Option LLG, Wilmengton, DE. 100.0 Kingriom
United Stales gﬁi#icldqurtrmnl Ply. Ltd., Johammesburg, 1000
—— N ou reca
w5 Dhpcls I Sk ., | 1
?}:ﬁ,‘,;n’ﬂfﬂ,‘,,ﬂ" wolivare (<hanghe}co. Lid s Extended Systems. Inc.. Dubkn, CA, United States  100.0
Bausiness Ohpects Soltware Lenited. Dublin, (WX Fedem Technology AS. Trondheim, Moreay 100 =
‘I:ir:j Fart e TV, Ulrecirt. ¥ 000 Freldgglirss AsaPac Pty Lid, Brishane, Ausiralia VOO
i s 1l L L al, d
mg;:ﬂmm N " N Freldglass Evrope Limated, London, Unsled 100G =
ClearTrap Inc. (Mauritius). Ebene, Mauntius 542 Kingdom
Fnancial Fusson. Inc.. Dublin, CA, Unated Stales 1000
Clear Trap Inc.. George Town Cayman Islands 54,2 ol Lida. 530 Fa. Brah "
Cleartrip MEA FZ LLC. Dubsl, United Arals e e . i :
Ermirales GlobalExpe nse (Consulting) Limited. London, 1000
Clear Trap Private Lemiled, Mumbai, India A2 g:::?:fﬁmmu T PP—— TR
e, I X 4
CNOR Operatiorss Mexkco S, de. RL de, V. San  100.0 diobalExpense (UKL ite o
Pedro Garza Garcia. Mexico
H e Francrsca, ol Slales Ll
Comeur {Ausira) GerbH, Vienns, Ausiria 1000 ";"""U;S":}:'IS“"W:'“ “ ':; ":;'h d:;‘“ :ﬁg
. | s 1 1al X
Concur (Canada), Inc., Toronto, Canada 100.0 mt.m;.a::z ": l':dm preae —
L X
Concur (France) SAS, Paris, France 100.0 :\'-' = e o =
Concur {Germany ) GrbH, | ranklun am Man, 1000 brs GmbH. Munich, Germary oo 7T
Germsany heybris UK Limited, London, United Kingdom 1000 =
Concur (Itaby) 5.0l Milan, Italy 1000 Inzight Federal Systems Group, Inc., Wilminglon, 1000
DE_ Linated Stales
Concur { Japan) Lid., Bunkyo- k. Japan 73,0 —_—
LLC "SAP Labs™, Moscow, Russia [Lau]
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% %
LLE “5AF Uk ™, Kiev, Ukraimn: 1000 SAPCostaRica, 5.4, 5an Jost, Cosla Rica 100,00
Merlin Systems Oy, Eapoo, Finland 1030 SAPCR, spol. 5 ro., Praguee, Czech Republic 1000
Multiposting SAS, Pares, Framce 100D SAP Cyprus Limited, Micosia, Cyprus (la ]
Multipesting Sp.i oo, Warsaw, Poland 100,00 SAPd.oo. fagreb, Croatia 100.0
Mibwan Arkva FLEL, Tokyo, Japan [ ala] SAP Danmark A55, Copenhagen, Denmark [t
OutlockSoall Deulschland GmbH, Walldord, 100.0 SAP Drille Beleiigungs- und 100.0
Germary Wermoge nsverwaltungs GmbH. Walldort,
Plat.One Inc.. Pako Alta, CA, Unated Stales 1000 @ Gemmarny
Plal O Lal Sil, Boglisco, laly 000 @ SAP East Adreca Limited, Nasrobi, Kerya 100.0
Fateau Systems Australia Lid, Brsbane, 100 SAPEgypl LLE. Gaira, Egypl 1aaa
Austraka SAPEMEA Inssde Sales 5.L.. Barcelona. Spas 1000
Plateau Systemes LLC. South San Francesco, GA (W eyl SAPErsie Beleiliguengs. und 1000 &
United Slales ermige revervwaltings GmbH, Walldorl,
PT SAP Inconecia, lakarta, Indoresia 9.0 Genmarny
FT Syhase 365 ndonesia, Jakarla, Indonesia 1000 SAP Espana - Srlemas, Aplicaconts y 10
= : Produclos en s Infosmitica. 5.4, Madnd. Spain
Ei.lr:damln Alnca Py, Lid. fohanneshargs, South 10000 SAP Eslonia 0L, Tallinn, Estoni 1000
Quadrem Brazil L tda,, Rio de Janeio, Brazd 1000 SAP Financual, bnc., Toronle, Canada [[ealed
Quadrem Chike Lida . Santiago de Chike_ Chile 1000 SAP Fintand Qy. Espoo, Fintand 100.0
Quisdrem Colambia SAS, Begald, Colambia 1000 SAP Foregn Holdings GmbH, Walldorl, Ge rmary 100.0
Quadiem Internatonal Lid. Hamillon, Bermuda 1000 SAF France Holding, Lewvallows Perrel, France 1000
Quadrem Netherands BV, Amsterdam. the 1000 W SAP Fonfle Beeigungs- und 1000 B
Ne therlands Wermage rsverwaltungs GmbH. Walkdorf.
Quisdrem Oyerseds Cooperatie | LA, Anmsberdamn, 1000 Germany
the Metherlands SAP Global Marke ting. Inc.. New York, NY, United 1000
Quadrem Peru S.A.C. Lima, Peru 1000 States
SAP Hellas 5.4, Athens, Greece (aT4]
Ruan Lian Technolagies (Begng) Co., Lid.. 100.0 : e e
Beijing. China SAP Holdings (LK) Limited, Feltham. Uniled 1000 =
San Bora Parinicipadoss L TDA, Sao Paulo, Brazil 1000 “'hp m - -
SAP(Beljing) Software SystemCo._ Lid, Bejng. ~ 100.0 SAP Hong Hong Co.. Lid. Hong Kong. Chir oo
Clana SAP Hosling Beleiligungs GmbH, 51 Leon-Rol, 100.0
SAP Andina y del Canbe, G4, Caracas, 1000 Gemmeny
Vererueka SAP Incia (Holdirgg) Ple Lid, Singapore, Singaporns 1000
SAP Argentina 5.4, Buenos Aires, Argentna 1000 SAP International Panama, 5.4, Panama City, ([t ]
SAP Asia (Vietnam) Co.. Lid... Ho Chi Minh City, 1000 Panama
Vielnam SAP International, Inc., Miarmi, FL, Uniled States [[CaX4}
SAP Azerbagan LLC, Baku, Azerbaijan 100.0 SAP Investments. Inc.. Wilmington, DE, United 1000
SAP Belgium HV/S4, Brussels. Belgium 1000 %5 —— —
ted, 1
SAP Beleilgungs GmbH, Walldor!, Germany 100.0 smmfndu;m: ! | SE"? —— —
SAP Bulgarta EQOD. Soha, Bulgaria 100.0 Actiity Company. Db Ireland '
SAP Bustizessmﬂnrume Services GmbH, 1 SAP lsracl Lbd,, Ratanana, D) 1000
Siegen, Germmany
SAP Business Services Center Nederland B.V.. 100 W —hPKorealtd, Seoul South Korea 1o
‘s-He rterenboschy the Metherlands. SAP Labs Bulgana EQOD. Sofia. Bulgara 1000
SAFChile Limitada, Sanliago, Chile 1000 SAP Labs Finland Oy, Espoo. Finland 1000
SAP China Holding Co.. Ltd., Beipng. China 1000 SAP Labs France SAS, Mougins. France 100.0
AP Colombia 5 A5, Bogold, Colombi 1000 SAP Labs Israel Lid.. Ra'anana, ksrael 100
SAP Comme rcial Services Lld., ValletLa, BMalla 100.0 SAP Labs Korea, Inc.. Seoul. Soulh Korea ([aTi]
Consalidated Financial Statements IFRS and Notes | Notes 209
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% %
SAP Lalvia 314, Riga, Lalva e eyl SAP Svervka Aklebolsg, Stockbolm, Sweden {e ]
SAP Malayssa Sdn. Bhd, Kuaka Lumpor, Malaysia ([l SAP Systems, Apphcalions and Products n Data (a4
SAP Malta Invesiments Lid, Valiela, Malta [T Processing (Thaikand) L Id. Bargkok. Thaikand
SAP Tawan Co.. Lid.. Taipei, Tawan 1000
SAPMENAES LLC, Dubai United Arab Emirales 1000 =
SAP Technologes Inc., Palo Allo. CA, United 100.0
SAP Mkl East and Morih Alnca LLE,, Dhabas, 4905 W Slales
Anibed Arst Exira i SAP Training and Development lnsbilule FZ00, 1000
SAP National Securily Sercices, Inc., Newlown 100.0 Dubai, United Arab Emirates
Scpurre, P, lnilecl Slates: - SAP Tarkiye Yacilim Urelim ve Ticarel A5, 100,00
SAP Medh liand Halding BV, 160G 10 Istanbul, Turkey
= Hertogenbosch. the Netherands SAPUAB, Vilrius, Lithuania 100.0
SAP New Fealand Limiled, Auckland, New 100.0 -
Zealand SAP Ventures Invesiment GmbH. Walldosf. 1000 &
Lraand Cermany
SAP M AS, Lysaker, Mo 1000 —
L L) o SAPVierle Beleilgungs- und 1000
SAP Morth West Alncalld, Casablanca, Morooco 1000 ermmoge reverwaltungs GmbH, Walldodd,
SAP Osterreich GmbH, Vienna, Austria 100.0 Gemmary
SAP PERU SAC. Lima, Per 100.0 SAPviest Batkans d.o.0. Beigrade. Serbe oo
) - SAP Feseite Betedigungs: wnd ([T
SAP Phibpgare s, Inc. Makali. Phibppine < 1o Vermage msverwaltungs GmbH, Walkder!,
S4P Pokka Sp 7 0. Warsaw, Poland ([T Samhlm SAP HANA Fund of Funds, LIP.. o &
SAP Portaks Ewope GrmbH, Walldor], Germany 1000 Wilmington. DE. United States
SAP Portaks Haoldng BEIEII@UI‘QE.GMDH. 10080 Supphn:' Ui‘:l_lur!-"i.l wrd L, L.P.. Wilmirgglom, DE. D =
Walldorl, Germany Unated Slales
SAP Porlaks Israel Lid,. Ratanara. [srael 1000 Sipnhll‘t Venlures Fund 1. LP. Wilmenglon. DE. o =
Unated Stales
SAP Porlugal - Sestemas, Aphcagies ¢ Produlos 1000 ) ) ) 5
Inbormi lacos, Sockedade Unipessoal Lda.. Porto SAPY (Mauritius). Ebene. Mauritivs Do
Salva, Portugal SAS Financetre Multiposting, Pars. France 1000
SAP Proge kbverwaltungs- und Beleiligungs GmbH, 1000 = SoeWhy (UKD Lirmited. Windsor, United Kingdaom ([
Hakkdorl. Germany Shanghai SuccessF actors Soltware Technology~ 100.0
SAP Publc Services Hungary KIL, Budapest, 1003 Co | m_,lsll.:.?;j:.,ﬁhf: e e )
e SuccessFactors (Phil Inc. Pasig €1 1000
SAP Public Services, Inc., Washington, DC, Unsted 1000 Phipes | ppas).[nc- v :
Slates
SAP Puerto Rico GmbH, Walklor!, Germarny 1000 &9 ?;l::ssthlshWFxlhc Limited, Hong Kong. 1020
SAP Re tail Solutiors Beleligungsgeselschall [eads] SucoessFactors Australia Holdings Ply Lid, 1000
mibiH, Walldorl, Germanmy Bishane, Ausiralia
SAP Romania SRL. Bucharest, Romania 10CR G SucoessFactors Awstralia Pty Lenided, Brisbane, 100,00
SAP Saudi Arabia Sollware ServicesLid, Ryadh,  100.0 Auslrala
_Kangelomm ol Saudi Arabia S\ucce-ss}'acr.ols Cayman, Lbd., Grand Cayman, 1000
S4P Saudi Arabia Software Trading Lid, Rivadh, 75.0 Lsymen Ixleruls
_Kingdom ol Sawdi Arabis Sucoesskactors nlerna bional Holdings. LLC, San 1000
SAP Sechrste Be lellgungs. und 10op #o  Maleo CA United Siates
Vermogersve rallungs GmbsH, Walldaord, Sybase (LK) Limited, Maidenhead, United 100,80
Germarny _Kingdom
SAP Services s ro. Prague. Crech Republic 1000 Sybase 365 Lid., Tortola, British Virgin |slands. 1000
SAP Sieble Bete ligungs- und o000 @ Sybase 365, LLE, Dublin, CA, Uniled States 1000
:fsm\cg:errSuemallurg:i;GmbH.wallﬂmi. Sybase Angola, LW, Leanda, Angola [oted
FermarTy
SAPsklem. aplikacile in produkti za bdelave 100.0 Sybese Iberin 3., binchid, Spatn 1000
pedatkoy d.o.0., Ljubljana, Skvenis Syt Inci L, Mumbai, licha UCX
SAP Skovencho s ro., Bralislava, Slovakia 100.0 Sybase Intermalional Holdings Corporation, LLC, lealid
SAP Soltware and Strvices LLE. Doha, Qatar 490 ® Dublin, GA. United States
Sybarse Philippines, Inc.. Makati Cily, Philippmes. 100.0
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%
Sybarse Soltware (China) Co,, Lid. Beijirg, China 1000
Sybase Soltware {India) Private Lid., Mumibai, 1000
India
Sybase, Inc.. Dublin, CA, United Siales 10000
Systems Applications Producls (Alnca Regeon) 100.0
wlary Limited. Johannesbarg Soulh Alnica
Systemns Applications Products (Alnca) 1000

Progeietary Limited. Johannesharg South Alrca

Sysbems Applications Products (Soulh Africa) JO0
Progeietary Limited. Johanneshurg, Soulh Alrica

Systems Applications Products Nigeria Limidted. 1000
Victoria lsland, Nigerna

TechniData GmbH, Markdorf, Germany 10000
Technology Lice nsing Company, LLC, Allanta, GA, 1000
United Slales

Tomomowhow. Inc.. Bryan. TX_United States 1000
Travel Technodogy. LLC, Atlanta, GA. Unaled 10000
Slabes

TRX Dala Service, Inc_, Glen Allen VA, United 1000
Slates

TRX Europe Limited, London, Unile d Kingdom 1000 =
TRX Fuliment Services, LLC, Atlanta, GA. Unaled 100.0
Slates

TRX Luxembowrg, Sarl, Luxembourg Cily, 1000
Luxemboung

TRX Technologe s India Precate Limited, Rarman 1000
Magzar, India

TRX Technology Services. LP. Allanta, GA, 1000
Unibed Slales

TR UK Limited. London, United Kingdom 1000
TRX, Inc,, Bellevue, WA, Umiled Slates 1O
Valume Inlegration, Inc.. VA, United Stales o0a @

BT ey fpares 2 DO £ our 0ol IFRS n ancul Stalements poor te
ehiminations resulting from consolidation and herefore da not rellect the
Sanlnbut B & 1hese Sor padm d micluded n the Candalalmed Fnancial
Semtemsnts Th Iracdlstisn of the aguty mba Group curmndy s batsd on
pirel-end Closeng et hange rales, And o e axtRange ras Iof
resvenue and net iInCome/icss

* s at December 31, 2006, ncluding managng drecices, n FTE

- Figueas. tor prddd Sloss alber L ancitotal ety parsesnt 16 HGE. sadtian
285 and section 313 are not declosed if they are of mingr significance for a
lar presentation of the profilabity, heudty, captsl rescwrces and fnancal
posEion ol SAP 5E_ persuant o HGE, section 303{2) senbence 3 no. 4 and
sacion 286 (3) santence L no. 1

oot bescd fr hi irst tiena e 2016

* e msnld with Uhe cther sharshoiders pravic (hal SAP SE fully contros
the ety

" EAP SE does ndl heddlany cwnersied mberesis i tpur SinulTured aniass,
EAPV [ Masntas), Sapphire SA% HANA Fundof Furds, L P, Sapphere
Vasuras Fundl, L P and Sapplimé Wenlures Fund 1, L P Howaver, Baisd on
the lerms of bmibed partnerahio agres ments undar which Thise entfies wen
stablshed. SAF SE & exposed 10 ths maondy of the returns nplated b ther
operations and has the corent abe €y bo crect these entites” aciwibes That
atect these relums, @ accordanc e with IFRE 10 {Consoldsted Financal
Semlemsnti). Acc crdmighy, the redults of Gparatoed ans me luded n SAFS
consokdated binancul stalements
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" Enlily whoss parsonaly kable partner & SAP SE
¥ Enliy wath {profil and) loss transfer agresment

W Pursusnt ta HGE, sechon 254 {3} or secton 264b, Ehe subaadary is eosmpt
FrgTh ApEdy ing Carlan egal regquirements o Iheer SEMTGIGry Stand-akang
Farirell SLATBMHB NS el (R reGur emen | 19 Drepang neles 1o the
fanncal SEatamenis and a rivey of operalions, thenequremaent of
independent sudil andibe requinement of public dec e

N Pursaani 1D Secions 470 e 4790 of 1he UK Companes Act 2008, the
enlily sexempt from having s fnancal stalements audited on the bass that
AP SE has prorncid 5 gubranied of 1Bs anbiy's kibibted o ratped] of &8
Faraess-ul yindr ended Decamber 31, 2016

W Ryriuant bo Srtiche 2 203 a0 1ha Duteh Caal Code, 1B anldy & axempt Irem
apphyng cerain gl requrements 1o ther $tatulony s1and- alane fmancial
SEATR NS ke Ch reGueaminl 12 Dregans [l Pnasdal S1Mements,
the resquirement of indepencient sedi and the regerement of publc
disckesne om the basis that SAP SE has prowded a guarantes of the enlily's
Ity it i perspect Of s fmancial year ended Decembar 31, 2016

Other Equity Investments

Hame and Location of Compamy Crwmer-
ship

%%

Joint Arrangements and Investments in Associates

Chena DataCom Corporation Limited, Guangzhou. China 28.30

Comveercent. Inc.. Derver, 00, United Slales 30,06

Evalure Technologies (2004) L1d., Ramal Gan, lsrael 3046

Procureme nt Megdcios Eletrdnicos 574, o de laneino, 17.00

Brazil

SlayMTouch Inc.. Bethesda, MO Uniled Slates 4677

Visage Mobile, Inc., San Francisco, CA, Uniled States 4062

‘Yapla, Inc., Seattle. WA , United Slales. 4710

aarwe and Location of Cormpany

Equity Imvestmants with Ownership of at Least 5%

Alehemist Accelerator Fund | LLE, San Franceco, CAL Umled
Slabes

All Tax Platform - Solucoes Tributarias 5.4, 580 Paulo, Brazil
Alleryx, Inc., Irvine, CA, United Stales

Amplity Pariners I LP. Cambridge, MA. Uniled Slates
Amplity Pariners L.P., Cambndge. MA. United Slales.

AP Opportumby Fond, LLC, Menk Pak, CA, United Stales
BY Capital 1 GmbH & Co. KG, Berin, Germany

Carvas I, L_P.. Portola Valley, CA, United States

Calchpoint Systems, Inc., New York, NY, United States

Char Sollwane, Inc,, Boston, MA, United Stales

Claudheallh Technologies, Inc.. Boston, MA, United Stales
Costanoa Venlure Capital Il LP., Palo Alte, CA. United Slates
Coslanoa Venlure Capalal Q2. LLE, Pako Allo, CA, United Stales
Cyphort, Inc., Santa Clara, CA, United Slates
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Mam: and Location of Company

e and Localonof Company

Dala Collective Il L. San Francrsco, CA. Ueled Stales

HMorl. Inc.. Santa Clara, CA, Uniled States

Dala Collechive Il LP,, San Francsco, CA, United Stales

Hotalon Capilal, L P, Brockhy, NY, United Slales

[ata Collective IV, L P, San Francisog, CA, United Stales

On Deck Capilal, Inc,, Mew York, MY, Limiled Slates

Dharma Platform. Inc.. Flonda Ave B, WA, Umited States

Openk Software Limited, Pasadena, CA, United Stales

EIT KT Labs GrbH, Berbn, Germany

Patent Quality, Inc., Bellevee, WA Uniled Slales

FeedZm 5 A, Lsbon, Porlugal

Paint Mire: Anreex GrbH & Co, BG, Berbo, Germany

Follow Analylics. Inc., San Francsco, CA. United Stales

Paint Nine Capital Fund Il GmbH & Co. KG. Berdin, Germasy

GK Soltware AG, Schaneck, Germany

Paint Nine Capital Fund lll GmbH & Co, KG, Berbin, Germany

Greaber Pacihe Capilal (Cayman) LP., Grand Cayman, Cayman
|skards

DG Venlures LISA I, L.P., San Francisco. CA, United Stales.

IEX Group, Inc., Mew York. NY, United States

Inklirg Syste s, Inc., SanFranceco, CA Umbed Slates

Inrvalsonl als Cambi, Heikelbeng, G rmany

innoWerft Technologie: und Granderzenbrum Walldor S tiftwng
GmibH . Walldord, Ge rmany

Portwors Inc., Los Allos, CA |, United Slales
Post bor Systems. Cairo. Egyplt

PubMub, Inc.. San Francsos, CL, United Stales
Realore Corporation, Tokyo, Lpan
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Independent Auditor®"s Report

To SAP SE, Walldorf

Report on the Audit of Consolidated Financial Statements
Opinion on the Consolidated Financial Statements

We have audited the consolidated financial statements of SAP SE, Walldorf, and its subsidiaries (the Group),
which comprise the consolidated statements of financial position as at December 31, 2016, consolidated income
statements, consolidated statements of comprehensive income, consolidated statements of changes in equity and
consolidated statements of cash flows for the fiscal year from January 1, 2016, to December 31, 2016, and notes
to the consolidated financial statements, including a summary of significant accounting policies.

Pursuant to Section 322 (3) sentence 1 half sentence 2 HGB (“ Handelsgesetzbuch” : German Commercial Code), we
state that, in our opinion, based on our knowledge obtained in the audit, the accompanying consolidated financial
statements comply in all material respects with IFRS as adopted by the EU

and the supplementary requirements of German commercial law pursuant to Section 315a (1) of the German Commercial
Code [HGB], as well as IFRS as adopted by the International Accounting Standards Board and give a true and fair
view of the net assets and financial position of the Group as at December 31, 2016 as well as the results of
operations for the fiscal year from January 1, 2016, to December 31, 2016, in accordance with these requirements.

Pursuant to Section 322 (3) sentence 1 HGB, we state that our audit of the consolidated financial statements has
not led to any reservations with respect to the propriety of the consolidated
financial statements.

Basis for Opinion on the Consolidated Financial Statements

We conducted our audit in accordance with Section 317 HGB and German generally accepted standards for the audit
of financial statements promulgated by the German Institute of Public Auditors [IDW] as well as in supplementary
compliance with International Standards on Auditing (ISA) and guidelines of the Public Company Accounting
Oversight Board (United States). Our responsibilities under those standards and additional guidelines are further
described in the “ Auditor®s Responsibilities for the Audit of the Consolidated Financial Statements” section of
our report. We are independent of the Group in accordance with the requirements of German commercial law and the
rules of professional conduct, and we have fulfilled our other ethical responsibilities applicable in Germany in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements for the fiscal year from January 1, 2016 to December 31, 2016. These
matters were addressed in the context of our audit of the consolidated

financial statements as a whole, and in forming our opinion thereon, but we do not provide a separate opinion on

these matters.
Recognition of software licenses revenue

Refer to Note (3b) — Relevant Accounting Policies, Note (3c) — Management Judgments and Sources of Estimation
Uncertainty, and Note (5) — Revenue.
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The Financial Statement Risk

IFRS do not provide specific guidance on recognizing revenue for sales of software and software -related products
and services. SAP defined detailed policies, procedures and processes to manage the accounting for its software
arrangements. SAP"s revenue generating transactions and, consequently, SAP"s revenue recognition policies are

complex. Applying them often requires significant judgment.

Significant judgments include the allocation of revenue from customer contracts to multiple deliverables and the
application of the revenue recognition criteria under IAS 18, e.g., assessing
whether the significant risks and rewards have been transferred to the buyer and whether the amount of revenue

can be measured reliably.

Our Response

We evaluated the compliance of SAP"s accounting policies on software revenue recognition with the IFRS Framework
and the individual applicable IFRSs. We considered the design and tested the operating effectiveness of the key
controls implemented by SAP on the identification of multiple-element arrangements, the identification of
deliverables and separate units of accounting, the identification of fair value for all relevant deliverables
other than on-premise software (due to the residual method being applied). For all software arrangements we
considered to be individually substantial and for a sample of the remaining software arrangements, we also:

— obtained an understanding of the transaction through inspection of the underlying contractual agreements and
other related documents as well as discussions with SAP"s accounting and/or sales representatives;

— obtained external confirmations of the key terms and conditions from the respective customers to corroborate
the information relevant for the accounting that we received from SAP;

— assessed whether SAP appropriately identified all separate units of accounting and allocated the transaction
price to such units based on either the relative fair value method or the residual method, as applicable, using
the established fair values (see next paragraph); and

— evaluated whether the revenue recognition policies applicable to each separate unit of accounting were applied

appropriately to ensure that revenue is recognized in the appropriate period.

We evaluated the fair value assumptions for each deliverable that typically qualifies as a separate unit of
accounting in SAP’ s multiple-element arrangements by assessing the appropriateness of the methodology applied,
testing mathematical accuracy of the underlying calculations and testing selections to corroborate the data
underlying SAP"s calculations. We also assessed the appropriateness of the related disclosures in the
consolidated financial statements.

Our Observations

SAP has developed an adequate framework for determining the accounting treatment for its software licenses
revenue. Our testing did not identify any significant exceptions in the operation of controls. The disclosures
appropriately describe this framework. For the vast majority of the software arrangements entered into during
2016, it was clear which of SAP"s revenue policies should apply. Where there was room for interpretation, SAP's

judgment was balanced and appropriate. We did not identify any material errors in calculations.

Income tax exposures
Refer to note (3b) — Relevant Accounting Policies, note (3c) — Management Judgments and Sources of Estimation

Uncertainty, and note (10) — Income Tax.

The Financial Statement Risk
SAP operates in multiple tax jurisdictions with complexities of transfer pricing, changing tax laws, and
intercompany financing transactions. The determination of provisions for tax contingencies requires SAP to make

judgments on tax issues and develop estimates regarding SAP"s exposure to tax risks.
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Our Response

SAP regularly engages external experts to provide tax opinions to support their own risk assessment. We involved
our tax specialists to evaluate these tax opinions. Our specialists also assessed the correspondence with the
relevant tax authorities and analyzed and evaluated the assumptions used to determine tax provisions based on our
knowledge and experiences of the current application of the relevant legislation by authorities and courts.
Through our international network we involved tax specialists with the appropriate knowledge on the respective
local tax rules and regulations who reported the results of their assessment to us. We also assessed the adequacy
of SAP*s disclosures about income taxes and uncertain tax positions.

Our Observations
SAP"s judgments as to the amounts recognized as tax expense and provisions for tax contingencies as at December
31, 2016 are appropriate. The disclosures provide a balanced description of the current status of tax claims and

risks.

Goodwill impairment test for SAP Business Network
Refer to Note (3c) — Management Judgments and Sources of Estimation Uncertainty, Note (15) - Goodwill and

Intangible Assets

The Financial Statement Risk

SAP performed the annual goodwill impairment test at the level of its operating segments as there are no lower
levels within SAP at which goodwill is monitored for internal management purposes. SAP"s acquisitions led to a
material goodwill in the SAP Business Network Segment in which SAP mainly markets and sells the cloud offering
developed by SAP Ariba, SAP Fieldglass and Concur. Goodwill allocated to the SAP Business Network is material as
of December 31, 2016 (16,8 % of

consolidated balance sheet total) and the impairment test involves significant judgment. The key assumptions
relate to the determination of the peer group, budgeted revenue growth, budgeted operating margins, pre-tax

discount rates and terminal growth rates.

Our Response

SAP has implanted controls designed to ensure that the calculation of the recoverable amount (in the specific
case fair value less cost of disposal) for SAP Business Network is appropriate. We tested the design and
operating effectiveness of these controls. We involved our valuation specialists to assess the valuation
methodologies applied and key assumptions used in measuring the fair value less cost to disposal and to test the
mathematical accuracy of the discounted cash flow and other valuation models. We evaluated SAP’ s assumptions by
comparing the fair value estimates to our own expectations and performed independent sensitivity analysis for
each key assumption.

Our Observations

Our testing did not identify any significant exceptions in the operation of controls. Based on our performed
sensitivity analysis we concluded that SAP applied a balanced set of assumptions in determining the recoverable
amount (fair value less cost of disposal). The valuation results for the goodwill of SAP Business Network are
consistent with our internal projections. We did not identify any material errors in valuation methodologies
applied or in the calculations made.

Information Other than the Consolidated Financial Statements and Auditor®s Report
thereon

The Executive Board of SAP SE is responsible for the information other than the consolidated financial statements
and auditor®s report thereon (the other information). The other information comprises the Integrated Report
published on the website of SAP SE, including the Annual Report on Form 20-F, except for the annual and
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consolidated financial statements, the combined group management report by the SAP Group and the management
report of SAP SE and our auditor®s report thereon.

Our audit opinion on the consolidated financial statements does not cover the other information and we do not
express, any form of assurance conclusion thereon, except for selected qualitative

and quantitative sustainability disclosures for which we performed an independent assurance engagement and issued
an Independent Assurance Report.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information, and doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Executive Board and the Supervisory Board for the
Consolidated Financial Statements

The Executive Board of SAP SE is responsible for the preparation of the consolidated financial statements which
comply with IFRS as adopted by the EU and the supplementary requirements of German commercial law pursuant to
Section 315a (1) HGB as well as IFRS as adopted by the International

Accounting Standards Board and give a true and fair view of the net assets, financial position and results of
operations of the Group in accordance with these requirements. Furthermore, the

Executive Board is responsible for such internal control as the Executive Board determines is necessary to enable
the preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the Executive Board is responsible for assessing the Group®s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Executive Board either intends to liquidate the Group or to cease

operations, or has no realistic alternative but to do so.

The Supervisory Board is responsible for overseeing the Group®s financial reporting process for the preparation
of the consolidated financial statements.

Auditor®s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor™s report that
includes our opinion on the consolidated financial statements. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Section 317 HGB and German generally accepted
standards for the audit of financial

statements promulgated by the German Institute of Public Auditors [IDW] as well as in supplementary compliance
with ISA and guidelines of the Public Company Accounting Oversight Board (United States) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Section 317 HGB and German generally accepted standards for the audit of
financial statements promulgated by the German Institute of Public Auditors [IDW] as well as in supplementary
compliance with ISA and guidelines of the Public Company Accounting Oversight Board (United States), we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:
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— ldentify and assess the risks of material misstatement of the consolidated financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances.

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Executive Board.

— Conclude on the appropriateness of the Executive Board"s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group®s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor®s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor®s report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that the consolidated financial statements give a true and fair view of the net assets and
financial position as well as the results of operations of the Group in accordance with IFRS as adopted by the
EU and the supplementary requirements of German commercial law pursuant to Section 315a (1) HGB as well as IFRS
as adopted by the International Accounting Standards Board.

— Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

We also provide the Supervisory Board with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Supervisory Board, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our report on the audit of the consolidated financial statements
unless law or regulation precludes public disclosure about the matter.

Other Legal and Regulatory Requirements

Report on the Audit of the Group Management Report

Opinion on the Group Management Report

We have audited the combined group management report by the SAP Group and the management report of SAP SE,
Walldorf (* Group Management Report” ), for the fiscal year from January 1, 2016 to December 31, 2016.
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In our opinion, based on our knowledge obtained in the audit, the accompanying Group Management Report as a whole
provides a suitable view of the Group®s position. In all material respects, the Group Management Report is
consistent with the consolidated financial statements, complies with the German statutory requirements and

suitably presents the opportunities and risks of future development.

Pursuant to Section 322 (3) sentence 1 HGB, we state that our audit has not led to any reservations with respect

to the propriety of the Group Management Report.
Basis for Opinion on the Group Management Report

We conducted our audit in accordance with Section 317 (2) HGB and German generally accepted standards for the
audit of management reports promulgated by the German Institute of Public Auditors [IDW]. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion

Responsibilities of the Executive Board and the Supervisory Board for the Group
Management Report

The Executive Board of SAP SE is responsible for the preparation of the Group Management Report, which as a whole
provides a suitable view of the Group®s position, is consistent with the consolidated financial statements,
complies with the German statutory requirements and suitably presents the opportunities and risks of future
development. Furthermore, the Executive Board is responsible for such arrangements and measures (systems) as the
Executive Board determines are

necessary to enable the preparation of the Group Management Report in compliance with the requirements of German
commercial law applicable pursuant to Section 315a (1) HGB, German Accounting Standards number 17 and 20 (GAS 17,
GAS 20) and the International Financial Reporting Standard (IFRS) Practice Statement Management Commentary and
for providing sufficient and appropriate evidence for the statements in the Group Management Report. The
Supervisory Board is responsible for overseeing the Group®s financial reporting process for the preparation of
the Group Management Report.

Auditor®s Responsibilities for the Audit of the Group Management Report

Our objectives are to obtain reasonable assurance whether the Group Management Report as a whole provides a
suitable view of the Group"s position, as well as, in all material respects, is

consistent with the consolidated financial statements and our knowledge obtained in the audit, complies with the
German statutory requirements, and suitably presents the opportunities

and risks of future development and to issue an auditor®s report that includes our opinion on the Group

Management Report.

Report on the System of Internal Control over Consolidated Financial Reporting
pursuant to PCAOB

Opinion on the System of Internal Control over Consolidated Financial Reporting

We have audited the system of internal control over consolidated financial reporting of SAP SE, Walldorf, and its
subsidiaries in place as at December 31, 2016. This control system is based on criteria set out in the Internal
Control — Integrated Framework of the Committee of Sponsoring

Organizations of the Treadway Commission (C0SO) (version of 2013).

In our opinion, SAP maintained effective internal control over consolidated financial reporting as at December
31, 2016 based on the criteria set out in the Internal Control - Integrated
Framework issued by COSO (in the version of 2013).
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Executive Board"s and Supervisory Board"s Responsibility for the System of Internal Control over
Consolidated Financial Reporting

SAP SE"s Executive Board is responsible for maintaining an effective system of internal control over consolidated
financial reporting and assessing its effectiveness, which is included in

the Executive Board®s report on the system of internal control over consolidated financial reporting.

A company®s system of internal control over consolidated financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting in the consolidated financial statements
and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company®s system of internal control over consolidated financial reporting includes
policies and procedures to (1) ensure an accounting system that in reasonable detail accurately and fairly
reflects the transactions and dispositions of the company®s assets, (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use or disposition of the company®s assets that could have a material effect on the
financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect material
misstatements. Also, projections of any evaluation of effectiveness to future
periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the

degree of compliance with the policies or procedures may deteriorate.

The Supervisory Board is responsible for overseeing the Group®s system of internal control over consolidated

financial reporting.
Auditor®s Responsibility for the System of Internal Control over Consolidated Financial Reporting

Our responsibility is to express an opinion on the system of internal control over consolidated financial
reporting based on our audit. We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether effective internal control over consolidated financial reporting was
maintained in all material respects. Our audit of

internal control over consolidated financial reporting included obtaining an understanding of internal control
over financial reporting, assessing the risk of material deficiencies in internal control, testing and evaluating
the design and operating effectiveness of internal control based on this assessment, and performing such other

procedures as we considered necessary in the circumstances.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsible Auditor
The engagement partner on the audit resulting in this independent auditor®s report is Dr. Bert Bottcher.

Mannheim, February 22, 2017

KPMG AG
Wirtschaftsprifungsgesel Ischaft
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Dr. Bottcher Herold
Wirtschaftsprifer Wirtschaftspriferin
German Public Auditor German Public Auditor
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