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2016 12 31
12 31
2016 2015

49)

6 79,078,361 1,292,140 79,460,611 1,298,386
8  (64,322,885)  (1,051,036)  (65,024,144) (1,062,495)
14,755,476 241,104 14,436,467 235,892

7 1,814,292 29,646 3,199,663 52,282
8 (2,151,522) (35,156) (2,258,711) (36,907)
8 (9,439,644) (154,244) (9,409,870) (153,757)
4,978,602 81,350 5,967,549 97,510

10 (500,674) (8,181) (517,581) (8,457)
20 206,617 3,376 15,682 256
21 589,917 9,639 534,118 8,727
5,274,462 86,185 5,999,768 98,036

11 (1,113,093) (18,188) (1,298,129) (21,211)
4,161,369 67,997 4,701,639 76,825

12 2,017,843 32,972 2,093,314 34,205
2,143,526 35,025 2,608,325 42,620
4,161,369 67,997 4,701,639 76,825

12 15.24 2.49 15.92 2.60

80 207
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2016 12 31
12 31
2016 2015
49)
4,161,369 67,997 4,701,639 76,825
58,513 956 410,544 6,708
17,890 292 (19,618) (321)
60,966 996 55,596 908
584 10 (367) (6)
137,953 2,254 446,155 7,290
- - (7,181) 117)
137,953 2,254 438,974 7,173
4,299,322 70,251 5,140,613 83,998
- 2,132,663 34,848 2,429,017 39,690
- 2,166,659 35,403 2,711,596 44,307
4,299,322 70,251 5,140,613 83,998
80 207
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2016 12 31
12 31
2016 2015
49)
14 12,989,838 212,254 12,393,484 202,510
15 353,969 5,784 379,455 6,200
16 4,218,830 68,936 1,750,690 28,606
17 1,136,011 18,562 189,151 3,001
18 1,354,462 22,132 1,007,526 16,463
20 2,808,979 45,899 2,920,691 47,724
21 6,270,879 102,466 4,757,306 77,734
23 1,740,936 28,447 1,720,767 28,117
24 2,897,838 47,351 2,911,443 47,573
22 7,974,836 130,309 7,141,055 116,685
103,234 1,687 175,718 2,871
41,849,812 683,826 35,347,286 577,575
26 20,252,110 330,919 21,587,556 352,741
27 4,631,149 75,673 2,885,697 47,152
28 27,138,909 443,450 26,021,351 425,189
22 10,103,686 165,004 8,108,197 132,488
29 189,052 3,089 365,953 5,980
30 6,653,165 108,713 6,726,313 109,908
31 10,895,376 178,030 10,580,776 172,890
32 9,795,118 160,052 8,072,160 131,899
33 707,358 11,558 664,805 10,863
* 34 3,197,369 52,245 3,063,635 50,060
34 749,901 12,253 632,002 10,328
34 39,470,906 644,955 36,969,895 604,088
25 - - 4,442,156 72,585
133,784,009 2,186,032 130,120,586 2,126,170
175,633,911 2,869,858 165,467,872 2,703,745
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2016 12 31
12 31
2016 2015
49)
41 11,148,377 182,164 10,792,803 176,354
39 995,994 16,275 122,729 2,005
40 133,437 2,180 148,988 2,434
711,999 11,634 660,933 10,800
42 1,623,355 26,526 935,950 15,293
24 312,927 5,113 282,439 4,615
14,926,089 243,892 12,943,842 211,502
35 30,699,455 501,629 28,607,973 467,454
36 5,913,034 96,619 3,439,412 56,200
37 56,519,986 923,537 52,418,583 856,520
33 26,788 438 25,507 417
38 2,921,509 47,737 5,704,331 93,209
39 2,410,723 39,301 1,947,968 31,830
855,791 13,984 1,382,553 22,501
40 3,713,405 60,677 3,257,222 53,223
25 - - 3,752,429 61,315
103,060,691 1,684,012 100,535,978 1,642,758
117,986,780 1,927,904 113,479,820 1,854,260
43 13,431,156 219,465 12,824,305 209,549
44 31,661,598 517,351 26,444,777 432,108
45,002,754 736,816 39,269,082 641,657
12,554,377 205,139 12,718,970 207,828
57,647,131 941,954 51,988,052 849,485
175,633,011 2,869,858 165,467,872 2,703,745
80 207
71 207 2017 17
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2016 12 31

2016
12,824,305 209,549 7,655,046 125,083 (2,352,526) (38,440) 4,559,911 74,509 (17,890) (292) 988,378 16,150 52,760 862

- - - - - - - - - - 3,473 580 - -

- - - - - - - - 17,890 292 - - - -

- - 584 10 - - § § - - - o

- - 584 10 - - - - 17,890 202 35,473 580 - -

8 0 72 1 - - . - - - _ o
606,843 9,916 2,478,317 40,496 - - . - - - _ o
- - 563,368 9,205 - - - . - - _ o

- - - - - - 190,620 3,115 - - - - - -

- - - - - - 256,590 4,193 - - - - - -

- - 4,400 693 - - - - - . . .-

206 12 13,431,156 219,465 10,739,788 175,488 (2,352,526) (38,440) 5,007,121 81,816 - -1,023,851 16,730 52,760 862
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2016 (18,00)  (296) 15,577,207 254,532 - - 39,269,082 641,657 12,718,970 207,828 51,988,052 849,485
- - 2,017,843 32,972 - - 2,017,843 32,972 2,143,526 35,025 4,161,369 67,997
- - - - - - 347 580 23,040 376 58,513 956
- - - - - - 18% 202 - - 17,89 292
60,873 995 - - - - 60,873 995 9 2 60,966 996
- - - - - - 584 10 - - 584 10
60,873 995 2,017,843 32,972 - - 2,132,663 34,848 2,166,650 35,403 4,299,322 70,251
- - - S 80 1 - - 80 1
- - - - - - 3,085,160 50,412 - - 3,085,160 50,412
- - - - - - 563,38 9,205 (133,685) (2,184) 420,683 7,021
- - - - - - - - (668,018) (10,930)  (668,918) (10,930)
- - - - - - - - (1,533,307) (25,054) (1,533,307) (25,054)
- - (190,620) (3,115) - - - - - - - -
- - (256,590) (4,193) - - - - - - - -
- - - - - - 440 693 4,658 76 47,059 769
2016 12 31 42,764 699 17,147,840 280,196 - - 45,092,754 736,816 12,554,377 205,139 57,647,131 941,954
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2016 12 31
2014 12 31

12,823,627 209,538 5,236,750 85,568 (2,352,526) (38,440)4,558,889 74,492 1,729 28 667,517 10,907 52,760 862

- - 1,432,582 23,408 - - - - - - 845 14 - -

2015 12,823,627 209,538 6,669,332 108,977 (2,352,526) (38,440)4,558,889 74,492 1,729 28 668,362 10,921 52,760 862

- - - - - - - - - - 320,016 5,229 - -

- - - - - - - - (19,619) (321) - - - -

- - (3,790)  (62) - - - - - - - - - -

- - (3,790)  (62) - - - - (19,619) (321) 320,016 5,229 - -

678 11 1,214,919 19,852 - - - - - - - - - -

- - 192,806 3,150 - - - - - - - - - -

- - (33,300) (544) - - - - - - - - - -

2014 ) ) ) ) } ) ) ) o ) ) o
13

2015 ) ) ) ) _ ) ) ) o . ) o
13

- - - - - - 1,022 17 - - - - - -

- - (125,711) (2,054) - - - - - - - , -

Shanghai  Cyeco

Environmental

Technology

Co.,Ltd. - - (198,932) (3,251) - - - - - - - - - -
- - (60,278) (985) - - - - - - - - - -

2015 12 31

12,824,305 209,549 7,655,046 125,083 (2,352,526) (38,440)4,559,911 74,509 (17,890) (292) 988,378 16,150 52,760 862
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0oooooo
2014 12 31
(77,386) (1,264) 12,571,901 205,425 753,132 12,306 34,236,393 559,423 11,188,676 182,823 45,425,069 742,246
- - 1,108,712 18,116 - - 2,542,139 41,539 373,284 6,009 2,915,423 47,638
2015 (77,386) (1,264) 13,680,613 223,541 753,132 12,306 36,778,532 600,961 11,561,960 188,922 48,340,492 789,884
- - 2,003,314 34,205 - - 2,003,314 34,205 2,608,325 42,620 4,701,639 76,825
. . - - . - 320,016 5,220 90,528 1,479 410,544 6,708
- - - - - - 9,619)  (321) - - (19,619  (321)
39,006 639 - - - - 39,006 639 16,500 270 55,506 908
. . - - . - @3,79) (62)  (3,757)  (Bl)  (7,547)  (123)
39,006 639 2,093,314 34,205 - C 2,429,017 39,690 2,711,506 44,307 5,140,613 83,998
- - - - - - - - 147,190 2,405 147,190 2,405
. . - - . - 1,215,507 19,863 - - 1,215,507 19,863
- - - - - - 102,806 3,150 211,569 3,457 404,375 6,607
20,181 330  (20,300)  (332) . - (33,419)  (546) (373,756) (6,107) (407,175) (6,653)
B B} - } - - - - (1,576,986) (25,768) (1,576,986) (25,768)
20 13 - - - - (7583,132) (12,306) (753,132) (12,306) - - (753,132) (12,306)
2015 i i i i i i i i i i i i
13
- - (207,421) (3,389) - - (207,421) (3,389) - - (07,421) (3,389)
. - @) an . . - . - . - .
- - - - - - (@25,711) (2,054) - - (25,711) (2,054)
Shanghai Cyeco
Environmental
Technology
Co.,Ltd. - - - - - - (198,932) (3,251) - - (198,932) (3,251)
. - 32,02 523 - - (28,255)  (462) 37,397 611 9,142 149
2005 12 31 (18,100)  (296) 15,577,207 254,532 - - 30,260,082 641,657 12,718,970 207,828 51,988,052 849,485
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2016 12 31
12 31
2016 2015
49)
45 11,452,073 187,127 10,173,520 166,235
(1,502,684) (24,554) (1,814,967) (29,657)
9,949,389 162,573 8,358,553 136,579
645,008 10,539 1,045,367 17,081
729,593 11,922 440,167 7,192
380 6 380 6
629,002 10,278 526,866 8,609
172,002 2,811 85,486 1,397
(1,415,363) (23,127) (1,148,972) (18,774)
(30) ©© (99,522) (1,626)
13,955 228 125,590 2,052
(27,089) (443) (93,397) (1,526)
181,212 2,961 378,135 6,179
139,706 2,283 (20,656) (338)
(1,181,961) (19,313) 26,138 427
(41,509) (678) - -
(565,088) (9,234) (401,018) (6,553)
236,698 3,868 - -
112,890 1,845 776,219 12,683
(42,689) (698) (74,777) (1,222)
4,670 76 20,296 332
1,694 28 6,353 104
(56,420) (922) (445,354) @,211)
(21,164) (346) (48,965) (800)
(117,809) (1,925) (4,087) (67
(6,301,464) (102,966) 2,721,253 44,465
(2,090,349) (34,156) (4,520,347) (73,862)
181,593 2,967 (185,149) (3,025)
(133,734) (2,185) 1,181,338 19,303
(1,722,900) (28,152) (3,378,340) (55,202)
(20,066) (328) (33,076) (540)
(4,841) 79 (18,878) (308)
(10,694,073) (174,741) (3,138,950) (51,290)

102/588



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

2016 12 31
12 31
2016 2015
49)
363,477 5,939 132,000 2,157
4,654,180 76,049 3,126,511 51,087
(2,518,846) (41,158) (5,858,290) (95,724)
(436,506) (7,133) (96,400) (1,575)
- - 10,091,220 164,891
(1,621,470) (26,495) (1,513,048) (24,723)
- - (753,132) (12,306)
(2,782,822) (45,471) 1,624,944 26,552
(181,327) (2,963) (189,203) (3,092)
- - 404,375 6,607
Goss International Corporation Goss International
- - 1,402,796 22,922
(640,000) (10,458) 499,502 8,162
(3,163,314) (51,689) 8,871,275 144,957
(3,907,998) (63,857) 14,090,878 230,245
33,594,058 548,927 19,365,529 316,433
107,545 1,757 137,651 2,249
29,793,605 486,828 33,594,058 548,927
39,470,906 644,955 36,964,303 603,997
(9,677,301) (158,127) (3,375,837) (55,161)
- - 5,592 91
29,793,605 486,828 33,594,058 548,927
80 207
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30
Shanghai Electric (Group) Corporation SE Corporation
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2.1.1
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2019
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@
(M
2016 12 31 10
485,228,000 2015 409,574,000
2016 12 31
10 319,885,000 2015
245,079,000 2016 12 31
10
43,050,000 2015 11,308,000
@mn
2016 12 31
23
32

NEEQ
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oOoOooodn

2016
- 70,135 - 2,630
- 7,733 290 -
- 674,978 - 25,312
- 25,942 973 -
- 119,211 - 4,470
2015
- 222,906 - 8,359
- 21,873 820 -
- 937,287 - 35,108
- 31,279 1,174 -
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2016

40,921 -

- 339,925

- 30,866

40,921 370,791

0.2-5.7 1.63-6.9
2015

3,510 31,270

- 371,693

- 31,356

3,510 434,319

0.5-1.7 5.3-7.12
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2016
5,833,210 194,060 14,120,037
1,032,380 - -
6,865,590 194,060 14,120,037
1.95-5.58 3.18-4.62 0.35-3.75

2015
5,866,128 375,653 6,049,824
965,520 - -
6,831,648 375,653 6,049,824
.95-5.58 2.97-5.49 0.35-4.15
2016
*
49,491 2,921,509
49,491 2,921,509
0.5-7.0 0.35-2.31
2015

652,695 5,704,331
84,729 -
737,424 5,704,331
1.8-5.3 0.35-3.75

Shanghai Electric Group Finance Co., Ltd.
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oOoOooodn

2016

2015

®)

46

28

17.43 2015
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15

15)
15

(15)

15
15)
15
@15)
15

(15)

41,114
(41,114)
(56)

56

34,979
(34,979)
(146)
146
(660)
660

2016

(466)
466

(1,235)
1,235

12 31
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oOoOooodn

©

2016

12
24,833,846 4,366,096 1,499,513 - - 30,699,455
- 3,305,433 2,607,601 - - 5,913,034
5,759,833 314,884 1,078,028 180,442 - 7,333,187
2,595,379 199,000 127,130 - - 2,921,509
- 321,726 2,124,007 1,104,319 - 3,550,052
- - - 1,257,030 28,233 1,285,263
- 46,288 138,864 12,388,489 - 12,573,641
- - 26,788 - - 26,788
33,189,058 8,553,427 7,601,931 14,930,280 28,233 64,302,929

2015

12
25,895,820 1,342,441 1,369,712 - - 28,607,973
- 1,534,676 1,904,736 - - 3,439,412
4,995,798 4,987,794 718,643 180,442 - 10,882,677
4,962,739 127,246 614,346 - - 5,704,331
- 4,010 1,987,768 138,287 - 2,130,065
- - - 563,175 750 563,925
- 440,527 117,193 6,441,162 6,000,756 12,999,638
- - 25,507 - - 25,507
35,854,357 8,436,694 6,737,905 7,323,066 6,001,506 64,353,528
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2016 12 31 2015 12 31
2016 2015
3,406,717 3,278,697
11,148,377 11,192,637
14,555,094 14,471,334
57,647,131 51,988,052
72,202,225 66,459,386
20.16 21.77
2016 2015 2016 2015
( ) ( )
995,994 122,729 887,609 117,922
11,148,377 11,192,637 11,192,637 12,079,006
12,144,371 11,315,366 12,080,246 12,196,928
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2016 12 31
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oOoOooodn
@
(M

2016 12 31
864,324 - - 864,324
- 370,791 - 370,791
1,914,702 - - 1,914,702
- 1,269,681 - 1,269,681
33,675 - - 33,675
40,921 - - 40,921
116,402 - - 116,402
- 707,358 - 707,358
2,970,024 2,347,830 - 5,317,854

2015 12 31

1,160,193 - - 1,160,193
- 434,319 - 434,319
1,817,150 - - 1,817,150
- 1,226,368 - 1,226,368
53,152 - - 53,152
3,510 - - 3,510
32,867 - - 32,867
- 664,805 - 664,805
3,066,872 2,325,492 - 5,392,364
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oOoOooodn

D))
2016 12 31
- 26,788 26,788
2015 12 31
- 25,507 25,507
Gii
2016 12 31
- 995,994 995,994
11,148,377 - 11,148,377
2015 12 31
- 122,729 122,729
11,192,637 - 11,192,637
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ooooood
4.
4.1
@
2016
12 31 1,136,011,000 2015 189,151,000
17
®)
©
2016 12 31
2,897,838,000 2015 2,911,443,000
2016 12 31 5,277,790,000
2015 3,219,894,000 24

@
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ooooooo
®
@D
23 32
@
2016 12 31 3,846,842,000 2015
3,406,210,000 40
Q)
O
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ooo0000
®
a
2016 12 31
15 15
4.2
50 Shanghai Mechanical & Electrical
Industry Co., Ltd. ( SMEI )
47.83 SMEI 52.17

SMEI
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@

(b)

©)

(d)

©)
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oOoOooodn

2016 12 31
12,340,507 25,080,971 23,378,727 17,026,936 1,228,119 23,101 - 79,078,361
1,051,707 3,022,933 390,208 815,058 6,450 25,049 (5,311,405) -
13,392,214 28,103,904 23,768,935 17,841,994 1,234,569 48,150  (5,311,405) 79,078,361
348,837 939,706 2,119,859 1,183,926 (206,554) (74,034) 666,862 4,978,602
(500,674)
206,617
589,917
5,274,462
(1,113,093)
4,161,369
26,042,956 59,750,742 36,799,447 86,052,794 2,668,815 18,971,305 (54,652,148) 175,633,911
16,712,434 43,012,533 24,057,519 74,112,065 230,711 13,176,309  (53,314,791) 117,986,780
1,040,146 199,711 345,355 201,064 14,285 4,977 - 1,805,538
232,211 637,308 441,790 21,848 71,482 122,018 - 1,526,657
915,203 748,083 95,553 138,659 4,684 - - 1,902,182
2015 12 31
11,036,175 27,062,030 23,824,074 17,143,364 387,027 7,941 - 79,460,611
1,042,804 2,652,566 891,116 667,328 31,132 45,641 (5,330,587) -
12,078,979 29,714,596 24,715,190 17,810,692 418,159 53,582 (5,330,587) 79,460,611
46,644 1,132,959 2,565,268 1,603,863 (158,852) 323,652 454,015 5,967,549
(517,581)
15,682
534,118
5,999,768
(1,298,129)
4,701,639
22,253,608 62,149,014 36,333,335 81,109,469 1,598,143 12,765,735 (50,741,522) 165,467,872
13,751,508 42,546,932 23,432,342 68,113,190 174,233 7,785,639  (42,324,024) 113,479,820
453,801 368,150 465,525 48,606 38,598 20,337 (594) 1,394,423
407,894 671,996 444,813 16,880 98,945 60,805 - 1,701,333
816,111 (23,099) 98,463 221 - - - 891,696
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@
2016 2015
( )
71,934,085 70,701,315
7,144,276 8,759,296
79,078,361 79,460,611
(b)
2016 2015
( D)
26,066,905 20,429,933
3,768,753 3,554,613
29,835,658 23,984,546
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2016 2015
( )
62,185,829 63,335,467
9,209,734 8,766,544
5,175,434 4,850,449
76,570,997 76,952,460
664,596 756,426
729,593 440,167
107,032 72,500
239,981 412,162
283,648 400,631
482,514 426,265
2,507,364 2,508,151
79,078,361 79,460,611
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oOoOooodn

7.
2016 2015
( )
249,712 284,477
16,349 31,140
172,002 85,486
494,504 397,654
932,567 798,757
222,690 926,018
167,037 634,684
107,502 91,935
124,468 -
199 (58,378)
13,955 125,590
(1,312) 2,237
3,924 10,994
@ 24,416 431,717
23,771 542
13,122 1,002
1,694 -
- (141)
180,259 234,706
881,725 2,400,906
1,814,292 3,199,663
(a) 2015 Goss Graphic Systems (China) Co.,
Ltd. Goss China 617,514,000 Goss China
2015 5,834,000
431,717,000
179,963,000
8.
2016 2015
( )
35,195,688 35,205,991
26,926,283 26,831,161
6,383,051 6,787,135
2,349,498 2,407,258
14 15 16 18 1,526,657 1,701,335
633,609 708,079
622,469 484,317
527,942 595,952
419,522 426,039
278,869 199,290
216,141 371,905
120,629 248,147
52,854 101,089
24,345 23,337
636,494 601,690
75,914,051 76,692,725
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ooo0000
2016 2015
( )
4,773,154 4,946,526
(i) 688,972 705,956
141,264 128,146
(i) 30,754 208,262
(iii) 358,146 403,890
383,003 386,883
7,758 7,472
6,383,051 6,787,135
Q)
21.0 2015 21.0
2000
SE Corporation 2004
SE Corporation
SE Corporation
(i)
2016 12 31 151,931,000

2015 167,318,000
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OooooOodd
Gii)
(iv)
2015
2015
2016 2015
( )
6,090 12,338
6,090 12,338
2016 2015
( )
1,500,001 2,000,000 5 2
2,000,001 2,500,000 - -
2,500,001 5,000,000 - 2
5,000,001 10,000,000 - 1
5 5
2016 2015
( )
- 112,046 164,572
- 388,628 353,009
500,674 517,581
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Ooooooog
2008
2016 12 31
25 2015
25
2016 12 31
15 15
2016 2015
( )
1,038,525 1,747,564
(72,201) (78,862)
24 146,769 (370,573)
1,113,093 1,298,129
2016 2015
( )
5,274,462 5,999,768
1,318,616 25.0 1,499,942 25.0

(287,872) (5.5)
(72,201) .4
(199,134) (3.8)
(145,998) (2.8)
71,140 1.3
(44,480) (0.8)
(190,619) (3.6)

(308,573)  (5.1)
(78,862)  (1.3)
(140,300)  (2.3)
(243,601)  (4.1)
54,028 0.9
(42,360)  (0.7)
(79,742)  (1.3)

532,448 10.2 545,571 8.9
126,543 2.4 75,000 1.3
4,650 0.1 17,026 0.3
1,113,093 21.1 1,298,129 21.6
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ooooood
12.
13,244,387,333 2015 13,150,435,660
2016 2015 12 31

2016 2015

( )

2,017,843 2,093,314

13,244,387,333 13,150,435, 660
13.

2016 2015

( )

2015 - -

Measures for the Administration of the
Offering and Underwriting of Securities 17

2016

2008
10
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oOoOooodn
14.

2016 7,920,931 12,780,016 540,681 1,093,914 983,712 23,319,254
638,636 123,576 12,366 42,011 1,366,940 2,184,429

51,594 40,984 1,438 12,221 4,520 110,757

(85,444)  (700,044) (44,042) (60,449) (6,678)  (896,657)

(132,740) (34,010) (9,618) (30,310) (3,706)  (210,384)

220,535 688,316 12,703 68,350  (989,904) -

18 - - - - (3,021) (3,021)

2016 12 31 8,613,512 12,898,838 513,528 1,126,637 1,351,863 24,504,378
2016 2,810,731 6,947,902 392,224 774,291 622 10,925,770
301,443 822,542 37,728 114,644 - 1,276,357

2,778 100,151 37 250 380 103,596

(141)  (100,648) (10) 1) - (100,870)

(42,292)  (485,155) (43,303) (56,978) - (627,728)

(20,467) (20,558) (8,340) (13,220) - (62,585)

2016 12 31 3,052,052 7,264,234 378,336 818,916 1,002 11,514,540
2016 12 31 5,561,460 5,634,604 135,192 307,721 1,350,861 12,989,838
2015 8,170,945 14,687,254 610,629 1,349,906 1,219,928 26,038,662
484 289,806 16,622 47,984 849,782 1,204,678

24,537 23,463 3,220 3,079 88 54,387

(289,588)  (604,052) (50,852) (61,264) (23,182) (1,028,938)

(200,319)  (265,223) (18,920)  (198,219) (2,259)  (684,940)

286,313 571,209 13,408 71,702 (942,632) -

18 - - - - (34,907) (34,907)

(71,441) (1,922,441)  (33,426)  (119,274)  (83,106) (2,229,688)

2015 12 31 7,920,931 12,780,016 540,681 1,093,914 983,712 23,319,254
2015 2,870,762 7,294,652 430,334 935,514 622 11,531,884
281,784 952,465 47,099 130,587 - 1,411,935
- 133,877 23 53 - 133,953

(110) (612) - - - (722)

(215,921)  (344,543) (45,677) (43,939) - (650,080)

(102,899)  (174,086) (15,791)  (155,538) - (448,314)

4,177) - - - - 4,177)

(18,708)  (913,851)  (23,764)  (92,386)

(1,048,709)

2015 12 31 2,810,731 6,947,902 392,224 774,291 622 10,925,770

2015 12 31 5,110,200 5,832,114 148,457 319,623 983,090 12,393,484

147/588



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

OooooOodd
2016 12 31
476,265,000 2015 12 31 340,585,000 39
2016 12 31 5,926,000
278,869,000 (2015
199,290, 000) )

2015

148/588



15.

EDINETOOOO

OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

2016 2015
)
675,582 576,060
30 99,522
12 31 675,612 675,582
296,127 274,369
25,516 21,758
12 31 321,643 296,127
12 31 353,969 379,455
2016 12 31
2015
2016 2015
)
10 50 61,752 106,121
10 292,217 273,334
353,969 379,455
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Ooooooog
16.
2016 2015
)
2,179,818 2,229,423
2,611,006 93,397
6,725 -
(1,339) (7,825)
(63,063) (100,084)
- (35,093)
12 31 4,733,147 2,179,818
429,128 399,749
88,487 53,039
(525) 1,472)
2.773) (18,328)
- (3,860)
12 31 514,317 429,128
12 31 4,218,830 1,750,690
2016 2015
)
50 517,130 13,467
10 50 4,215,011 2,166,351
4,732,141 2,179,818
2016 12 31

2015
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2016 2015
)
236,830 407,582
50 1,040,346 27,345
(198,097)
12 31 1,277,176 236,830
47,679 245,776
93,486 -
(198,097)
12 31 141,165 47,679
12 31 1,136,011 189,151
2016 2015
)
1,040,346 -
62,356 135,590
13,733 13,733
12,483 12,483
7,093 27,345
1,136,011 189,151
2016 2015
2016 2015
)
3 3
19 -24 19 -24
8 -14 10 -14
2016 2015 12 31
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Oooooooo
2016 914,521 542,386 446,962 300,194 2,204,063
723 - 426 216,810 217,959
258,141 26,014 - 152,758 436,913
14 - - 1,931 1,090 3,021
- (2,966) - (192,120)  (195,086)
- - - (7,749) (7,749)
2016 12 31 1,173,385 565,434 449,319 470,983 2,659,121
2016 511,722 435,262 120,124 129,429 1,196,537
32,094 29,263 19,344 33,405 114,106
- (758) - (1,967) (2,725)
- - - (3,259) (3,259)
2016 12 31 543,816 463,767 139,468 157,608 1,304,659
2016 12 31 629,569 101,667 309,851 313,375 1,354,462
2015 989,107 540,487 413,001 271,227 2,213,822
2,582 1,899 39 70,258 74,778
30,327 - - 5,003 35,330
14 - - 33,922 985 34,907
- - - (27,365) (27,365)
(107,495) - - (8,225)  (115,720)
- - - (11,689) (11,689)
2015 12 31 914,521 542,386 446,962 300,194 2,204,063
2015 504,581 388,134 102,050 123,494 1,118,259
52,236 47,128 18,074 30,633 148,071
- - - (7,070) (7,070)
(45,095) - - (7,641) (52,736)
- - - (9,987) (9,987)
2015 12 31 511,722 435,262 120,124 129,429 1,196,537
2015 12 31 402,799 107,124 326,838 170,765 1,007,526
69,441,000 2015
82,699,000 44,665,000 2015 65,372,000
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2016 12 31
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OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

Shanghai Electric Group
Shanghai Electric Machinery Co.,
Ltd.

Shanghai Boiler Works, Ltd.

Shanghai Electric Power Generation
Equipment Co., Ltd. # *
#*

Shanghai Electric Wind Power Group
Co., Ltd.

SEC Power Generation Environment
Protection Engineering Co., Ltd.

Shanghai Electric Nuclear Power
Equipment Co., Ltd.

Shanghai No.1 Machine Tool Works
Co., Ltd.

Shanghai Electric Group Finance
Co., Ltd.

Shanghai Electric International
Economic and trade Ltd.

Shanghai Mechanical & Electrical
Industry Co., Ltd. »

N

Shanghai Nanhua-Lanling Electric
Co., Ltd.*

Shanghai Turbine Works Co., Ltd.

Shanghai Mitsubishi Elevator Co.,
Ltd. # *
#*

Shanghai Electronics Import &
Export Co. Ltd.

241,818

207,483

264,792

2,147,421

50,000

2,092,000

620,000

2,200,000

350,000

1,022,740

100,000

246,675

155,269

10,000
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100

100

95

100

100

73.38

100

47.83

100

100

60

15.63

50

52
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Shanghai Electric Gas Turbine Co., 600,000 60 -
Ltd.#

#
Shanghai Machine Tool Works Ltd. 698,733 100 -
Shanghai Electric Transmission and 2,000,000 50 -
Distribution Group Co., Ltd.&

&

Shanghai Electric Wind Energy Co., 844,196 100 -
Ltd.
Shanghai Electric Leasing Co., 3,000,000 100 -
Ltd.
Shanghai Electric Milling 50,000 100 -

Equipment Co., Ltd.

Shanghai Electric Hong Kong Co., 547,674 100 -
Ltd.
Shanghai Electric Wind Energy 493,730 100 -

Equipment Co., Ltd.

TEC4AERO GmbH * 1,798 - 100

Shanghai  Electric Wind Power 20,000 100 -
Yunnan Company., Ltd

Shanghai Institute of Mechanical & 91,996 100 -
Electrical Engineering Co., Ltd.

Shanghai Najie Electrical Complete 50,000 - 85
Sets Co., Ltd *

Shanghai Renmin Electrical 90,000 - 100
Apparatus Works *

Shanghai Electric Power 50,000 - 100
Transmission  and Distribution
Engineering Co., Ltd.*

Shanghai Boiler Works Ltd. 239,760 100 -
Shanghai Denso Fuel Injection Co., 29,400 61 -
Ltd.#

#
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Shanghai Feihang Electric Wire and 150,000 - 60
Cable Co., Ltd.*

*

Shanghai Huapu Cable Co., Ltd.* 200,000 - 80
*
#
AN SMEI 47.83
*
&
Shanghai Electric Transmission and Distribution Group Co., Ltd. (
SETD )
2016 2015
SMEI 52.17 52.32
SETD 50 50
2016 2015
SMEI 1,723,267 1,923,928
SETD 120,420 224,865
SMEI 1,018,489 1,052,941
SETD 125,158 127,618
SMEI 7,185,937 6,633,249
SETD 2,008,929 1,996,421
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2016 2015
SMEI

18,938,552 19,295,535
(16,524,946) (16,495,159)
2,413,606 2,800,376
2,412,624 2,805,995
26,797,696 25,158,703
4,943,343 4,694,031
19,748,506 19,009,814
402,071 356,434
1,999,573 1,338,775
598,965 (59,676)
(1,166,560) (814,202)
13,735 406
1,445,713 465,303

2016 2015

SETD

7,912,299 9,084,479
(7,747,114) (8,716,232)
165,185 368,247
164,818 367,324
6,799,017 6,180,078
1,352,842 1,351,114
4,704,582 4,079,274
79,493 73,298
921,928 539,729
(123,151) (336,680)
(223,454) (245,132)
2,542 273)
577,865 (42,356)
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2016 2015
12 31 2,808,979 2,920,691
2016 12 31
Ansaldo Energia S.p.A ( AEN 100,000 40 -
)
2014 Shanghai Electric Hong Kong Co., Ltd.
Shanghai Electric Hong Kong Fondo Strategico Italiano S.p.A. FSI
AEN 40 400,000,000
2014 12 FSI
AEN 40
FSI AEN AEN
AEN
AEN AEN
2015 2015 31 2015 2016 30
2016 10 2016 12 31 400,000,000
400,000,000 371,700,000 ( 41)
AEN 84,640,000 (
41)
AEN
2016 12 31
9,778,895

(10,840, 164)

11,995,963
(7,754,064)
3,180,630
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2016

9,157,393
418,698
104,270
522,968

(1,003,176)

(480,208)

2016 12 31

SEG

2016

3,660,838
522,968

(1,003,176)

3,180,630

40 1,272,252
1,443,824

2,716,076

2016 2015

(2,570) (12,585)

(2,570) (12,585)

92,903 54,344
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2016 2015
6,270,879 4,757,306
6,270,879 4,757,306
589,917 534,118
2016 12 31
Shanghai Rail Traffic Equipment 676,041 49 -
Development Co., Ltd.
Siemens Gas Turbine Parts Co., 32,000 49 -
Ltd. #
#
Siemens Power Equipment Packages 20,000 35 -
Co., Ltd. #
#
Schneider Shanghai Power 11,000 20 -
Distribution Electrical Apparatus
Co., Ltd. #
#
Schneider  Shanghai Industrial 14,560 20 -
Control Co., Ltd. #
#
Siemens Shanghai Switchgear Ltd. # 15,300 45 -
#
MWB (Shanghai) Co., Ltd. # 18,344 - 35
MWB #
Trench High Voltage Products Co., 112,634 35 -
Ltd. , Shenyang #
« D #
Siemens Shanghai High Voltage 13,100 49 -
Switchgear Co., Ltd. #
#
SEC Alstom (Shanghai Baoshan) 50,180 50 -
Transformers Co., Ltd. #
#
SEC Alstom (Wuhan) Transformers 20,000 25 25
Co., Ltd. #
#

159/588



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

Yileng Carrier Air Conditioning 372,343 - 30
Equipment Co., Ltd. # *
#*
Shanghai Marathon-Gexin Electric 8,000 - 21.31
Co., Ltd. # *
#*
Mitsubishi Electric Shanghai 53,000 - 18.94
Mechanical &Electrical Elevator
Co., Ltd. # *
#*
Shanghai Arnaiz Special Yantian 329,412 - 18.94
Coating Machinery Co., Ltd # *
#*
Chengdu Ri Yong-JEA Gate Electric 20,000 - 9.47
Co., Ltd. *
*
Shanghai Nabtesco Hydraulic Co., 14,500 - 14.20
Ltd. # *
#*
Shanghai Ri Yong-JEA Gate Electric 17,000 - 18.94
Co., Ltd. # *
- #*
Sauer Shanghai Hydrostatic 18,000 - 18.94
Transmission Co., Ltd. # *
#*
Shanghai Jintai Engineering 832,239 - 23.20
Machinery Co., Ltd. * (* Shanghai
Jintai” )
*
Shanghai Mitsubishi Electric 58,000 - 47.6
Shanglin Air Conditioner Electric
Co., Ltd. #*
#*
#
* SMEI
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Mitsubishi Electric

Shanghai Mechanical &Electrical Elevator Co., Ltd. ( Mitsubishi Electric ),
Schnetider Power Distribution Electric Apparatus Co., Ltd.( Schneider
),Shanghai Rail Traffic Equipment Development Co., Ltd. ( Shanghai
) Yileng Carrier Air Conditioning Equipment Co., Ltd. ( Yileng
Mltsublst_u Schneld?r Shanghai Rail Yileng Carrier
Electric Ellectric
2016 2016 2016 2016
2,349,898 909,085 2,033,210 1,550,548
(1,420,277) (622,701) (1,281,727) (732,888)
382,644 95,891 535,860 416,957
- - (24,097) -
1,312,265 382,275 1,263,246 1,234,617
4,478,980 2,169,297 951,691 2,963,627
303,107 745,082 16,782 487,927
229,527 558,628 3,641 365,637
229,527 558,628 3,641 365,637
42,926 193,162 - 140,010
SEG
MItSUbISI_H Schneldt_er Shanghai Rail Yileng Carrier
Electric Electric
2016 2016 2016 2016
1,172,918 789,655 1,072,479 1,335,680
229,527 558,628 24,488 365,637
(90,180) (966,008) - (466,700)
1,312,265 382,275 1,096,967 1,234,617
47.6 20 49 30
624,638 76,455 537,514 370,385
624,638 76,455 537,514 370,385
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2016 2015
2,050,000 (51,250) 1,998,750 5,086,077 (127,152) 4,958,925
SEC * 3,671,440 (91,786) 3,579,654 1,251,020 (31,276) 1,219,744
237,000 (5,925) 231,075 121,550 (3,038) 118,512
22,050 (551) 21,499 - - -
117,000 (29,250) 87,750 117,001 (2,925) 114,076
768,100 (19,203) 748,897 256,000 (6,400) 249,600
6,865,590 (197,965) 6,667,625 6,831,648 (170,791) 6,660,857
13,190,345 10,040,981
(1,341,805) (1,142,778)
11,848,540 (437,643) 11,410,897 8,898,203 (309,808) 8,588,395
18,714,130 (635,608) 18,078,522 15,729,851 (480,599) 15,249,252
10,579,976 (476,290) 10,103,686 8,472,593 (364,396) 8,108,197
8,134,154 (159,318) 7,974,836 7,257,258 (116,203) 7,141,055
* SEC SE Corporation
2016 2015
SDIC Xinji Lixin Power Co. Ltd 4.37 272,700 4.37 256,000
SDIC Yunnan Wind Power Co., Ltd. 4.00 66,400 - -
Tianjin SDIC Jinneng Electric
Power Co., Ltd. 3.915 400,000 - -
Beijing Shangzhuang Gas
Thermoelectric Co., Ltd. 4.28 29,000 - -
768,100 256,000
2015 Shanghai
Guanghua Printing Machinery Co., Ltd. 5.53 -5.58 117,000,000

Shanghai Electric Leasing Co., Ltd.

2016 2015
170,791 309,808 161,676 208,384
27,174 127,835 9,115 101,424
12 31 197,965 437,643 170,791 309,808
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2016 2015
2,988,100 5,308,628
3,693,490 1,406,020
184,000 117,000
6,865,590 6,831,648
2016 12 31 117,000,000 2015
3.92 5.58 2015 1.95
5.58
2016 2015
6,276,150 5,299,681 4,839,242 4,220,360
6,870,222 6,072,562 5,168,453 4,348,020
43,973 38,654 33,286 20,015
13,190,345 11,410,897 10,040,981 8,588,395
2016 2015
5,399,467 4,442,631 3,130,691 2,388,722
7,581,164 6,779,315 6,740,157 6,034,239
209,714 188,951 170,133 165,434
13,190,345 11,410,897 10,040,981 8,588,395
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- 620,326 483,035
. (9,507) (9,507)
610,819 473,528
- 759,326 844,190
1,370,145 1,317,718
- 350,299 344,261
R 20,492 58,788
370,791 403,049
1,740,936 1,720,767
2016 12 31
2015 12 31
179,118,000 2015 65,246,000
5,697,000 2015 22,132,000
2016 12 31 610,819,000
473,528,000
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2016 2015
- 12 2,193,409 2,111,100
- 12 1,015,805 1,046,437
3,209,214 3,157,537
- 12 (194,915) (183,373)
- 12 (429,388) (345,160)
(624,303) (528,533)
2016
2016 30,556 2,088,630 6,107 859,486 64,766 107,992 3,157,537
(I
11 49,304 (47,049) 431 (56,558)  (16,467) (48,507)  (118,846)
- - (6,538) - - - (6,538)
102,391 3,235 - 68,120 - 3,315 177,061
2016 12 31
182,251 2,044,816 - 871,048 48,299 62,800 3,209,214
* (311,376)
2016 12 31
2,897,838
2016
2016 (183,373) (55,440) (216,593) - (73,127) (528,533)
C )
11 (3,507) (100,632) (138) - 76,354 (27,923)
- - 86,654 - - 86,654
(8,035) - - - (146,466) (154,501)
2016 12 31
(194,915) (156,072) (130,077) - (143,239) (624,303)
* 311,376
2016 12 31
(312,927)

165/588



EDINETOOOO

OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

2015

oOoOooodn

2015 529 661,336 88,985 2,774,252
(961) 198,150 24,561 333,347
6,539 - 6,539
- - 58,791
- (5,554)  (15,392)

2015 12 31
6,107 859,486 107,992 3,157,537
(246,094)

2015 12 31
2,911,443

2015

2015 (75,844) (169,232) (83,002) (516,820)
11 20,404 1,578 9,875 37,226
- (48,939) - (48,939)

2015 12 31
(55,440) (216,593) (73,127) (528,533)
246,094

2015 12 31
(282,439)
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2016 2015
2,643,737 2,303,636
2,634,053 916,258
5,277,790 3,219,894

2016 2015
2016 - 103,580
2017 169,173 247,049
2018 146,804 186,043
2019 137,377 215,965
2020 1,185,525 1,550,999
2021 1,004,858 -
2,643,737 2,303,636
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25.
2015 12 Shanghai Heavy
Machinery Plant Co., Ltd. SHMP 100
SE Corporation Shanghai Electric Industrial Co., Ltd. 100
Shanghai Blower Works Co., Ltd. 100 Shanghai Denso Fuel Injection Co., Ltd.
61 Shanghai Rail Traffic Equipment Development Co., Ltd 14.79
2015 12 31
2016
@
2016 2015
- 1,180,980
- 31,233
- 1,702
- 1,337,038
- 1,891,203
- 4,442,156
(b)
2016 2015
- 1,208,000
- 2,388,522
- 108,332
- 47,575
- 3,752,429
26.
2016 2015
3,726,943 4,124,056
10,303,358 10,617,141
7,847,216 8,418,421
21,877,517 23,159,618
(1,625,407) (1,572,062)
20,252,110 21,587,556
35,195,688,000 2015 35,205,991,000
830,433,000 2015 1,247,141,000
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2016 2015
39,727,166 33,290,187
(34,653,703) (30,164,777)
(442,314) (239,713)
4,631,149 2,885,607

2016 12 31
1,770,922,000 2015 2,229,936,000

2016 2015
32,602,654 30,846,934
(5,463,745) (4,825,583)
27,138,909 26,021,351

10
2016 12 31
2015 39
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2016 2015
17,841,466 17,628,182
3,791,875 3,502,372
1,710,126 1,624,600
1,499,447 1,298,438
1,481,335 1,309,037
635,792 527,189
178,868 131,533
27,138,909 26,021,351
2016 2015
15,377,234 14,578,140
2,137,361 2,349,177
2,814,687 2,815,171
3,825,669 3,588,643
1,720,839 1,612,613
1,263,119 1,077,607
27,138,909 26,021,351
2016 2015
4,825,583 4,542,320
1,886,084 1,864,732
3,072 -
(15,425) (35,043)
- (528,633)
(12,332) (13,977)
(1,223,237) (1,003,816)
12 31 5,463,745 4,825,583
2016 2015
11,744,901 14,164,229
1,152,595 3,107,457
2,478,649 945,029
78,778 511,215
15,454,923 18,727,930
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2016 2015
46,150 76,647
493,410 18,075
SEC 34,690 13,465
1,124 125,281
575,374 233,468
2016 2015
54,743 204,264
4,550,630 3,849,354
2016 2015
106,095 331,503
72,965 44,150
15,000 -
194,060 375,653
(5,008) (9,700)
189,052 365,953
2016 2015
9,700 4,763
- 4,937
(4,692) -
12 31 5,008 9,700
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2016 2015
- 78,896
SEC 31,448 122,354
31,448 201,250
2016 12 31 2.97
6.87 2015 4.11 7.59
2016 2015
- 83,331
SEC - 79,529
- 162,860

SEC
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2016 2015
2,174,932 2,186,257
2,870,029 2,955,088
1,608,204 1,584,968
6,653,165 6,726,313

2016 2015
15,115 58,548
SEC 126,977 34,478
142,092 93,026

2016 12 31 175,731,000 2015 201,429,000
2015
39 2016 12 31
31.

2016 2015
8,203,780 8,451,384
1,860,823 1,219,556
61,042 83,824
679,129 683,170
5 2,894
3,005 -
51,446 45,658
SEC 127,134 50,978
52,470 122,121
11,038,834 10,659,585
(143,458) (78,809)
10,895,376 10,580,776
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2016 2015
78,809 82,378
66,752 6,748
@2) (1,019)
(2,031) (3.845)
- (5,453)
12 31 143,458 78,809
2016 2015
- 33,675 53,152
- 104,998 316,003
138,673 369,155
R 40,921 3,510
R - 31,270
40,921 34,780
- 116,401 32,867
- 1,914,702 1,817,150
2,031,103 1,850,017
R 1,269,681 1,226,368
6,314,740 4,591,840
9,795,118 8,072,160
318,014,000
2015 1,029,009,000
161,340,000 2015

612,552,000

2016 12 31
2015
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2016 2015
706,797 - 659,923 -
263 (26,788) 290 (25,507)
298 - 4,592 -
707,358 (26,788) 664,805 (25,507)
707,358 (26,788) 664,805 (25,507)
2016 2017
17,890,000
2016 2015
(1,526) (26,157)
6,538 6,539
(22,902) -
(17,890) (19,618)
1,312,000 2015
2,237,000
2016 12 31
12
10

175/588



EDINETOOOO

OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

oOoOooodn

2016 2015
26,100,770 31,552,163
14,120,037 6,049,824
40,220,807 37,601,987
(749,901) (632,092)
39,470,906 36,969,895
3,197,369 3,063,635
42,668,275 40,033,530
2016 12 31 749,901,000 2015 632,092,000
2016 12 31 9,677,301,000

2015 3,375,837,000
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2016 12 31 3,107,666,737
2015 2,871,775,339 12,931,000 89,707,347 2015
29,546,000 191,859,906
2015 7.5
2016 2015
303,692 2,106,406 227,672 1,478,406
57,436 419,635 133,101 944,406
86,167 5,132 9,584,546 516,368
39,138 35,008 247,071 206,991
69,957 7,146 469,339 45,950
1,207,738 368 154,762,207 45,911
1,779 2,763 18,119 27,432
1,169,361 600 2,195,733 1,034
391,612 56,616 69,234 35,500
16,015 111,023 127,000 824,687
- - 4,525,814 243,828
450,000 45,969 - -
12,931 89,702 29,546 191,860
2,169 15,039 1,277 8,291
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35.

2016 2015
18,623,598 19,693,160
3,080,371 3,468,112
3,129,877 2,734,548
4,366,096 1,342,441
719,307 766,339
780,206 603,373
30,699,455 28,607,973
2016 2015
- 1,768
193,111 244,228
SEC 928,497 499,852
11,394 30,423
1,133,002 776,271
90
2016 2015
224,703 683,127
579,127 419,457
37,530 51,263
7,568 1,202
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36.

37.

2016 2015
3,305,433 1,534,676
1,888,329 1,725,150

719,272 179,586
5,913,034 3,439,412
2016 2015
97,800 31,500
50 -
SEC 333,394 77,403
- 5,000
431,244 113,903
2016 2015
43,588,677 39,024,534
5,327,740 4,336,048
426,528 506,713
319,073 407,229
3,179,471 4,852,676
- 399,834
2,493,337 2,480,727
979,449 123,639
28,886 35,010
SEC 32,713 8,599
144,112 243,574
56,519,986 52,418,583
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2016 2015
105,122 2,970,492
143,807 114,159
SEC 2,511,053 2,516,521
55 9,515
161,472 93,644
2,921,509 5,704,331
2,595,379 4,974,079
199,000 127,000
127,130 603,252
2,921,509 5,704,331

0.35 3.50 2015 0.35 3.75

2016 2015
(@) (@)

- 0.5-7.0 2017 1,912,310 1.80-5.29 2016 1,041,242
- 3.92-4.79 2017 180,000 4.69 2016 83,000
- 4.13-4.22 2017 54,000 4.57 2016 30,000
- - - - 5.84 2016 39,283
- - - - 5.53 2016 61,560
- - - - 5.35 2016 50,968
- 4.28 2017 214,922 4.28 2016 10,000
- - - - HIBOR+2.30 2016 586,460
- LIBOR+3.65 2017 49,491 LIBOR+3.65 2016 45,455
2,410,723 1,947,968
- 4.28 2018 228,000 4.28 2018 38,000
- 4.28 2019 508,344 - - -
- 4.51 2019 200,000 - - -
- 4.75 2020 59,650 - - -
- - - - LIBOR+3.65 2018 84,729
995,994 122,729
3,406,717 2,070,697
2016 2015
2,410,723 1,947,968
228,000 -
767,994 122,729
3,406,717 2,070,697
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2016 2015
7,134 49,491 23,248 150,963
7,902 57,738 15,399 109,259
68,600 15,527 68,600 103,860
- - 700,000 586,460
2,648 22,534 - -
2016 12 31
476,265,000 2015 12 31 340,585,000
14
2016 12 31 72,624,000
2015 42,753,000 54,000,000 2015
30,000,000 28
2016 2015 2016 2015
- 84,729 - 79,536
995,994 38,000 887,609 37,388
995,994 122,729 887,609 116,924
4.75
2015 4.75
40.
2016 1,438,412 1,635,101 167,318 165,379 3,406,210
1,074,077 1,113,097 33,825 61,795 2,282,794
(191,484) (155,303) - - (346,787)
(524,741) (810,174) (49,212) (87,066)  (1,471,193)
(24,182) - - - (24,182)
2016 12 31 1,772,082 1,782,721 151,931 140,108 3,846,842
12 (1,772,082)  (1,782,721) (18,494) (140,108)  (3,713,405)
- - 133,437 - 133,437
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2016 12 31
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2016 2015
(@) Q)
- 12 Electric 01(a) - - - 4.70 2016 399,834
- - 399,834
- 12 Electric  02(a) 5.03 2018 1,597,662 5.03 2018 1,595,833
- Electric (b) 5.03 2021 5,175,913 5.03 2021 4,951,447
- Electric ©) 1.19 2020 4,374,802 1.19 2020 4,245,523
11,148,377 10,792,803
11,148,377 11,192,637
2016 2015
- 399,834
1,597,662 -
9,550,715 5,841,356
- 4,951,447
11,148,377 11,192,637
2016 2015
EUR 598,730 4,374,802 598,365 4,245,523
598,730 4,374,802 598,365 4,245,523
() CSRC (Zheng Jian Xu Ke 2012 -1703
) 2013 27 400 4.50
1,600 4.90
2016 27 2018 27
2016 29 12 Electric 01
() 2015 2021 60
2015 10.66 2016 11 28
10.65
0.2
0.5 1.0 1.5 1.5 1.6 60
4,745,903
1,214,919
©) SEC Newage Co., Ltd. 2015 22 1.125
600
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42.
2016 2015
217,994 248,904
780,830 489,948
493,408 -
1,258 1,258
50,668 52,623
4,672 97,977
SEC 23,163 1,799
51,362 43,441
1,623,355 935,950
43.
2016 2015
1.00 10,458,244 9,851,393
1.00 2,972,912 2,972,912
13,431,156 12,824,305
2014 12 31 2015 12,823,627 12,823,627 3,606,286 16,429,913
678 678 7,809 8,487
2015 12 31 2016 12,824,305 12,824,305 3,614,095 16,438,400
606,851 606,851 4,586,573 5,193,424
2016 12 31 13,431,156 13,431,156 8,200,668 21,631,824
44.
(i) SE Corporation

(i)
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2016 12 31 10,085,366,000
2015 8,369,782,000

HKFRS
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45.

12 31

2016 2015
5,274,462 5,999,768
(283,648) (405,799)
(239,981) (412,162)
(729,593) (440,167)
(153,374) (111,307)
(16,349) (31,140)
(172,002) (85,486)
(13,122) (1,002)
- 141
(1,694) -
(222,690) (926,018)
(124,468) 36,167
(199) 58,378
(13,955) (125,590)
1,312 (2,237)
(167,037) (634,684)
(34,901) (4,263)
1,276,357 1,411,935
25,516 21,758
88,487 53,039
114,106 148,071
22,191 66,533
30,754 208,262
830,433 1,247,141
216,143 71,570
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12 31
2016 2015
(206,617) (15,682)
(589,917) (534,118)
727,568 863,817
27,174 27,753
127,835 101,424
(4,692) 4,937
103,596 133,953
93,486 -
444,098 -
882,593 855,568
957,794 (59,689)
61,795 95,817
500,674 618,667
(154,081) (153,453)
2,971,306 1,938,994
795,992 244,104
(1,617,285) (901,887)
(2,656,554) (2.845,832)
23,047 6,727
7,954,087 6,640,885
(1,509,125) (980, 809)
11,452,073 10,173,520
2016 2015
- 34,201 96,105
- 5,900 -
- 3,690 4,163
(a) 2016 12 31
21,723,391,000 2015 22,660,881,000
(b) 2016 12 31 36,922,000 2015

5,267,000
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20
10
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2016 12 31
2016 2015
79,750 82,295
242,311 240,300
13,249 7,247
335,310 329,842
50
20
2016 12 31
2016 2015
91,229 98,481
188,517 316,014
112,055 56,228
391,801 470,723
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2016 12 31
2016 2015
- 2,652 30,446
- 1,322,310 831,807
- - 57,600
1,324,962 919,853
- 188,920 81,113
- 495,000 -
683,920 81,113
2,008,882 1,000,966
49.
@
Shanghai Blower Works Co., Ltd.
SBW 100 - 239,761,238
Shanghai Electronic Industrial
Co., Ltd. SEI 100 - 108,643,829
Shanghai Denso Fuel Injection
Co., Ltd. SDFI 61 - 223,143,066
Shanghai Electric Inner Mongolia
Qingcheng Industrial Co., Ltd.
SEIMQI - 100 200,000,000
Shanghai Fastener Machinery
Factory SFMF - 100 3,666,000
Shanghai  Cyeco  Environmental
Technology Co., Ltd.
SCET - 65 50,000,000
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2016 2016 2015 12 31 2015 12 31

2016 27

SEI 100 2016 27 15,930 374 53,335 111,612
2016 27

SBW 100 2016 27 303,732 247 1,018,022 (120,312)
2016 27

SDFI 61 2016 27 148,636 35,363 510,477 104,945
2016 27

SEINQI 100 2016 27 - ) - 10,709
2016 27

SFMF 100 2016 27 1,295 (1,312) 9,729 (20,418)
2016 27

SCET 65 2016 27 7,045 22 22,463 3,334

SEC
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2015 12 31

SBW SDFI SEI SCET SFMF SEIMQI
152,967 440,865 108,750 42,787 1,913 73
606,026 34,210 53,667 10,254 5,615 15
25,951 704 - 1,165 27 -
432,821 125,444 - 8,422 6,382 -
- - 1,085 - - 157,510

8,743 - - - - -

- - 1,102,243 - -
- - 249,238 - - -
134,097 246,004 4,510 1,267 5,223 2
3,061 - - 1,849 - -
112,619 35,921 - - - -
51,415 30,826 60,043 - 1,300 -
(217,000) - - 5,253 - -
(528,208) (83,075) (38,391) (2,513) (17,440) (40,189)
(271,624) (80,000) (105,591) (10,152) (103) -
(225,854) (39,863) (4,518) (463) [ @71
285,014 711,036 1,431,036 57,869 2,913 117,340
285,014 711,036 1,431,036 57,869 2,913 117,340
(d)

SBW SDFI SEI SCET SFMF SEIMQI
90,894 463,361 167,255 39,421 1,677 40
756,055 57,973 54,315 7,655 5,223 -
53,199 - - - 2 -
341,141 117,080 - 13,000 5,268 -
- - 1,085 - - 157,510

8,743 - 1,102,243 - - -

- - 243,185 - - -
129,909 237,222 4,163 1,171 4,686 2
2,771 - - 1,79 - -
112,146 35,645 - - - -
38,773 32,614 7,664 6,869 2,996 -
(217,000) - - - - -
(577,904) (75,224) (13,454) 2,751) (18,057) (40,189)
(240,292) (80,000)  (106,752) (8,337) (105) -
(199,089) (42,836) (28,294) (932) (89) (71)
299,346 745,835 1,431,410 57,892 1,601 117,292
299,346 745,835 1,431,410 57,892 1,601 117,292
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TEC4AERO 2016 2016
GmbH 10 20 1,299,438 100 10 20 298,407 5,360 - (8,342)
(b)
TEC4AERO GmbH
1,299,438
1,299,438
(259,092)
1,040,346
©
TECAAERO GmbH 2015 12 31
64,916 64,916 181,644
4,244 4,244 365
68,816 68,816 92,294
294,889 294,889 259,491
43,889 43,889 39,482
42,414 42,414 44,754
444,075 87,694 90,797
179,144 179,144 3,407
(89,898) (89,898) (99,506)
(139,475) (139,475) (93,280)
(91,280) (91,280) (81,398)
(261,420) (154,500) (19,953)
(301,222) (301,222) (340,439)
259,092 9,631 77,658
259,092 9,631 77,658

TEC4AERO GmbH
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21.2 23.2
EBIT 6.3 9.7
0.84

51.

(a) 2016 27 Shanghai Heavy Machinery Plant Co
Shanghai Heavy
Shanghai Heavy

525,690
525,690

(b) 2016 26 Shanghai Mechanical and Electrical Industry Co
SMEIC Shanghai Shenweida Machinery Co
Shenweida
Shenweida

134,717
3,198
(2,578)

135,337
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ooo0000
52.
SE Corporation
@

2016 2015
( )
2,589,601 2,913,380
SEC 373,988 470,100
1,466,074 570,032
4,429,663 3,953,512
853 -
60,915 99,000
SEC 388,211 14,423
* 4,504,628 4,511,653
4,954,607 4,625,076
1,450,626 374,672
1,897 10,262
3,681 -
SEC 16,802 24,816
27,301 23,739
47,784 48,555
2,336 68,101
56,394 25,000
SEC 1,027 68
1,146 -
60,903 93,169
SEC 1,971 820
- 15

* 2015

Shanghai Electric Power Co., Ltd. 2015
2016 12 31
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2016 2015
( )
10,181 22,197
SEC 3,286 -
1,383 -
14,850 22,197
5,184 27,743
SEC 2,073 2,463
7,257 30,206
@
2016 12 31 Nabtesco Precision Nabtesco Corporation Shanghai
Nabtestco Management Co., Ltd. 37,290,000
2016 12 31 297,000,000 16,500,000
SEC Shanghai Blower Works Co., Ltd. 135,000,000
3,690,000 2015 12 31

4,163,000
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€)
2016 2015
( )
3,754 3,609
748 1,132
SEC 6,323 62,151
9 1,802
10,834 68,784
41,993 105,687
3,305 6,755
SEC 97,669 35,692
1,132 41,427
144,099 189,561
©)
22 28 29 30 31 35 36 37 38
42
®)
SEC
©)
2016 2015
( )
750 750
6,451 6,906
125 139
147 161
7,473 7,956

196/588
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53.

2016
- - - 6,667,625 - 6,667,625
- - - 11,410,897 - 11,410,897
33,675 - - - 864,324 897,999
40,921 - - - 370,791 411,712
- - - - 1,269,681 1,269,681
- - - 6,314,740 - 6,314,740
- - - 27,138,909 - 27,138,909
- - - 189,052 - 189,052
- - - 6,653,165 - 6,653,165
- - - 1,901,241 - 1,901,241
116,402 - - - 1,914,702 2,031,104
298 707,060 - - - 707,358
- - - 3,197,369 - 3,197,369
- - - 749,901 - 749,901
- - - 39,470,906 - 39,470,906
191,296 707,060 - 103,693,805 4,419,498 109,011,659
2016
- - 30,699,455 30,699,455
- - 5,913,034 5,913,034
- - 7,333,187 7,333,187
- - 2,921,509 2,921,509
- 3,406,717 - 3,406,717
- - 1,285,263 1,285,263
- - 11,148,377 11,148,377
- 26,788 - 26,788
- 3,433,505 59,300,825 62,734,330
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2015
- - - 6,660,857 - 6,660,857
- - - 8,588,395 - 8,588,395
53,152 - - - 1,160,193 1,213,345
3,510 - - - 434,319 437,829
- - - - 1,226,368 1,226,368
- - - 4,591,840 - 4,591,840
- - - 26,021,351 - 26,021,351
- - - 365,953 - 365,953
- - - 6,726,313 - 6,726,313
- - - 1,328,887 - 1,328,887
32,867 - - - 1,817,150 1,850,017
4,592 660,213 - - - 664,805
- - - 3,063,635 - 3,063,635
- - - 632,092 - 632,092
- - - 36,969,895 - 36,969,895
94,121 660,213 - 94,949,218 4,638,030 100,341,582
2015 ( )
- - 28,607,972 28,607,972
- - 3,439,412 3,439,412
- - 10,882,677 10,882,677
- - 5,704,331 5,704,331
- 2,070,697 - 2,070,697
- - 563,925 563,925
- - 10,832,835 10,832,835
- 25,507 - 25,507
- 2,096,204 60,031,152 62,127,356
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12 31

2016 2015
1,409,637 1,041,294
39,880 42,288
2,781,458 211,637
114,283 162,855
24,648,090 19,378,508
2,059,161 1,832,726
746,616 695,131
1,045,538 1,229,467
289 -
32,844,952 24,593,906
77,426 55,343
1,311,237 448,622
14,427,261 15,146,579
579,000 1,138,000
522,380 1,088,056
18,053,467 15,816,475
150,000 150,000
25,962,099 23,010,275
61,082,870 56,853,350
93,927,822 81,447,256

12 31

2016 2015
6,773,575 6,547,280
61,743 50,062
6,835,318 6,597,342
25,133,432 25,295,499
1,457,587 1,058,559
22,975,555 18,515,104
- 24,428
1,510,000 490,000
- 396,365
434,586 660,134
51,511,160 46,440,089
58,346,478 53,037,431
13,431,156 12,824,305
Q) 22,150,188 15,585,520
@ - -
35,581,344 28,409,825
93,927,822 81,447,256
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@)
2015 3,783,962 1,813,570 8,890,719 14,488,251
(40,411) - (85,049) (125,460)
1,214,919 - - 1,214,919
7,810 - - 7,810
- 1,022 (1,022) -
2015 - - - -
2015 12 31 2016 4,966,280 1,814,592 8,804,648 15,585,520
(87,99) - 2,066,091 1,978,095
72 - - 72
2,478,317 - - 2,478,317
2,108,184 - - 2,108,184
- 190,620 (190, 620) -
2016 - - - -
2016 12 31 9,464,857 2,005,212 10,680,119 22,150,188
2016 12 31 8,200,668,000 2015
3,614,095,000 44
161
2016 2015
750 750
1,465 2,236
34 46
39 54
2,288 3,086
193 341
8 15
9 18
210 374
2,498 3,460
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@
2016 2015
250 250
250 250
250 250
750 750
2015
Q)
161
2016
771 17 20 808
694 17 20 731
1,465 34 40 1,539
193 8 9 210
1,658 42 49 1,749
2015
771 15 18 804
[5E] 694 15 18 727
1,465 30 36 1,531
341 15 18 374
1,806 45 54 1,905
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2015 12 31
12 31
2015 2014
6 78,009,448 1,274,674 76,784,516 1,254,659
8 (63,936,472)  (1,044,722)  (62,418,022) (1,019,910)
14,072,976 229,952 14,366,494 234,749
7 3,179,591 51,955 1,371,821 22,416
8 (2,204,892) (36,028) (2,437,275) (39,825)
8 (9,040,930) (147,729) (8,098,922) (132,336)
6,006,745 98,150 5,202,118 85,003
10 (511,688) (8,361) (296,481) (4,844)
20 15,682 256 944 15
21 433,111 7,077 532,073 8,694
5,943,850 97,123 5,438,654 88,868
11 (1,287,893) (21,044) (895,235) (14,628)
4,655,957 76,078 4,543,419 74,239
12 2,082,909 34,035 2,510,564 41,023
2,573,048 42,044 2,032,855 33,217
4,655,957 76,078 4,543,419 74,239
12 16.24 2.65 19.58 3.20
76 191
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2015 12 31
12 31
2015 2014
4,655,957 76,078 4,543,419 74,239
410,637 6,710 593,713 9,701
(19,618) (321) (43,821) (716)
55,596 908 (33,328) (545)
(367) (6) (644) 1)
446,248 7,292 515,920 8,430
(7,181) 117) 9,339 153
439,067 7,174 525,259 8,583
5,095,024 83,253 5,068,678 82,822
- 2,418,705 39,522 2,969,200 48,517
- 2,676,319 43,731 2,099,478 34,305
5,095,024 83,253 5,068,678 82,822
76 191
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2015 12 31
12 31
2015 2014
14 11,999,433 196,071 14,066,470 229,846
15 130,217 2,128 137,643 2,249
16 1,602,158 26,179 1,684,582 27,526
17 175,418 2,866 148,073 2,420
18 840,059 13,727 915,289 14,956
20 2,911,948 47,581 3,040,806 49,687
21 4,039,636 66,008 3,791,884 61,959
23 1,562,172 25,526 1,284,617 20,991
24 2,901,249 47,406 2,683,479 43,848
33 - - - -
22 7,141,056 116,685 4,068,514 66,480
173,539 2,836 497,127 8,123
33,476,885 547,012 32,318,484 528,084
26 21,014,486 343,377 24,073,027 393,353
27 2,885,697 47,152 2,111,976 34,510
28 25,522,785 417,042 26,055,777 425,751
22 8,209,059 134,136 6,859,079 112,077
29 365,953 5,980 185,741 3,035
30 6,721,052 109,822 6,390,123 104,415
31 10,500,814 171,583 10,164,719 166,092
32 8,072,159 131,899 4,780,396 78,112
33 664,805 10,863 624,797 10,209
* 34 3,063,635 50,060 4,244,973 69,363
34 632,092 10,328 628,005 10,262
34 36,552,079 597,261 25,113,467 410,354
25 4,442,156 72,585 - -
128,646,772 2,102,088 111,232,080 1,817,532
162,123,657 2,649,101 143,550,564 2,345,616
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2015 12 31
12 31
2015 2014
41 10,792,803 176,354 1,993,201 32,569
39 122,729 2,005 853,644 13,949
40 148,988 2,434 77,339 1,264
660,933 10,800 424,834 6,942
42 927,376 15,153 1,086,963 17,761
24 241,880 3,952 391,343 6,395
12,894,709 210,700 4,827,324 78,878
35 28,207,094 460,904 26,937,592 440,160
36 3,276,107 53,532 4,898,054 80,034
37 51,765,382 845,846 47,273,941 772,456
33 25,507 417 3,819 62
38 6,033,869 98,593 4,271,030 69,789
39 1,885,968 30,817 5,008,663 81,842
1,395,196 22,798 1,439,514 23,522
40 3,257,222 53,223 3,465,559 56,627
25 3,752,429 61,315 - -
99,598,774 1,627,444 93,298,172 1,524,492
112,493,483 1,838,144 98,125,496 1,603,371
43 12,824,305 209,549 12,823,627 209,538
44 24,426,781 399,134 20,659,633 337,578
- - 753,132 12,306
37,251,086 608,683 34,236,392 559,423
12,379,088 202,274 11,188,676 182,823
49,630,174 810,957 45,425,068 742,246
162,123,657 2,649,101 143,550,564 2,345,616
76 191
67 191 2016 30
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2015 12 31

2015
12,823,627 209,538 5,236,749 85,568 (2,352,526) (38,440) 4,558,889 74,492 1,729 28 667,517 10,907 52,760 862

- - - - - - - - - - 320,109 5,231 - -

- - - - - - - - (19,618) (321) - - - -

- - (3,79  (62) - - - - - - - - - -

- - (3,791) (62) - - -

(19,618) (321) 320,109 5,231 - -

- - 20,300 332 - - - - - - - - - -

678 11 1,214,919 19,852 - N - - - - - - - -

192,806 3,150 - - - - - - - - - -

- - (53,600)  (876) - - - - - - , i} -

2014
13 - - - - - - - - - - - - - -
2015
13 - - - - - - - - - - - - - -
- - - - - - 1,022 17 - - - - - -
- - (57,886) _ (946) - - - - - - - - - -
2015 12
31 12,824,305 209,549 6,549,497 107,019 (2,352,526) (38,440)4,559,911 74,509 (17,889) (292) 987,626 16,138 52,760 862
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2015
(77,386) (1,264) 12,571,901 205,425 753,132 12,306 34,236,392 559,423 11,188,676 182,823 45,425,068 742,246
- - 2,082,909 34,035 - - 2,082,909 34,035 2,573,048 42,044 4,655,957 76,078
- - - - - - 320,109 5,231 90,528 1,479 410,637 6,710
- - - - - - (9,618)  (320) - - (9,618)  (321)
39,096 639 - - - - 39,096 639 16,500 270 55,596 908
- R - - - - (3,791) (62)  (3,757) (61)  (7,548)  (123)
39,096 639 2,082,909 34,035 - - 2,418,705 39,522 2,676,319 43,731 5,095,024 83,253
- - - - - - - - 147,190 2,405 147,190 2,405
20,181 330 (20,300)  (332) - - 20,181 330 17,997 294 38,178 624
- - - - - - 1,215,597 19,863 - - 1,215,507 19,863
- - - - - - 192,806 3,150 211,569 3,457 404,375 6,607
- - - - - - (53,600)  (876) (391,753) (6,401) (445,353) (7,277)
- - - - - - - - (1,508,307) (24,646) (1,508,307) (24,646)

2014
13 - - - - (753,132) (12,306) (753,132) (12,306) - - (753,132) (12,306)

2015
13 - - - - - - - - - - - -
- - 1,022) an - - - - - - - -
- - 32,023 523 - - (25,863)  (423) 37,397 611 11,534 188

2015 12 31

(18,109)  (296) 14,665,511 239,634 - - 37,251,086 608,683 12,379,088 202,274 49,630,174 810,957

207/588



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

2015 12 31

2014
12,823,627 209,538 5,214,447 85,204 (2,352,526) (38,440)4,271,319 69,793 45,550 744 145,709 2,381 52,760 862

- - - - - - - - - - 521,808 8,52 - -

- - - - - - - - (43,821) (716) - - - -

- - 3,780 62 - - - - - - - - - -

- - 3,780 62 - - - - (43,821) (716) 521,808 8,526 - -
- - 15,766 258 - - - - - - - i -
2013
2014
13 - - - - - - - - - - - - - -
- - - - - - 287,570 4,699 - - - - -
- - 2,756 45 - - - - - - - i, -
2014 12
31 12,823,627 209,538 5,236,749 85,568 (2,352,526) (38,440)4,558,889 74,492 1,729 28 667,517 10,907 52,760 862
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2014

2013

2014
13

2014 12 31

76 191

(887) 11,102,039 181,407 957,284 15,642 32,205,954 526,245 10,502,614 171,613 42,708,568 697,858

- 2,510,564 41,023 -

2,510,564 41,023 2,032,855 33,217 4,543,419 74,239

- - - - - 521,808 8,526 71,905 1,175 593,713 9,701

- - - - - (43,821)  (716) - - (43,821)  (716)
(378) - - - - (23,131)  (378)  (10,197)  (167)  (33,328)  (545)
- - - - - 3,780 62 4,915 80 8,695 142
(378) 2,510,564 41,023 - - 2,960,200 48,517 2,099,478 34,305 5,068,678 82,822
- - - - - - - 4,125 67 4,125 67
- - - - - - - 49,250 805 49,250 805

R _ - - - - - (22,210)  (363)  (22,210)  (363)
- - - - - 15,766 258 (15,766)  (258) - -

- - - - - - - (1,428,815) (23,347) (1,428,815) (23,347)

- - - (957,284) (15,642) (957,284) (15,642) - (957,284) (15,642)

- (753,132) (12,306) 753,132 12,306 - - - - - -

(287,570)  (4,699) - - - - - - - -
- - ; - - 2,756 45 - - 2,756 45

(1,264) 12,571,901 205,425 753,132 12,306 34,236,392 559,423 11,188,676 182,823 45,425,068 742,246
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2015 12 31
12 31
2015 2014
45 9,470,431 154,747 5,773,147 94,333
(1,808,351) (29,548) (1,362,232) (22,259)
7,662,080 125,198 4,410,915 72,074
1,029,215 16,817 855,953 13,986
440,167 7,192 380,659 6,220
380 6 350 6
521,991 8,529 484,511 7,917
74,086 1,211 77,221 1,262
(1,147,436) (18,749) (1,710,932) (27,957)
(931) s (5,072) (83)
125,590 2,052 79,326 1,296
(92,182) (1,506) (55,969) (915)
364,654 5,958 1,203,331 19,662
(20,656) (338) - -
26,138 421 - -
- - (3,076,662) (50,273)
(370,466) (6,053) (49,690) (812)
776,219 12,683 772,423 12,621
(66,858) (1,092) (77,411) (1,265)
18,349 300 27,605 451
6,353 104 81,273 1,328
(445,354) (7,277) _ -
(46,628) (762) (100,519) (1,642)
(4,087) 67 (13,376) (219)
2,721,253 44,465 (864,206) (14,121)
(4,520,347) (73,862) (2,752,038) (44,968)
(185,149) (3,025) 363,947 5,947
1,181,338 19,303 (157,396) (2,572)
(3,378,340) (55,202) 1,376,280 22,488
(33,076) (540) (384,186) (6,278)
137,052 2,239 121,602 1,987
(2,888,725) (47,202) (3,422,976) (55,931)
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2015 12 31
12 31
2015 2014
132,000 2,157 53,375 872
3,037,061 49,626 4,935,649 80,649
(5,515,990) (90,131) (3,042,423) (49,713)
(96,400) (1,575) - -
10,091,220 164,891 - -
(1,513,048) (24,723) (1,415,422) (23,128)
(753,132) (12,306) (957,284) (15,642)
1,762,839 28,805 2,508,626 40,991
(188,392) (3,078) (325,305) (5,315)
404,375 6,607 - -
Goss International Corporation Goss International

1,402,796 22,922 - -
491,477 8,031 150,000 2,451
9,254,806 151,224 1,907,216 31,164
14,028,161 229,220 2,895,155 47,307
19,016,377 310,728 16,175,872 264,314
137,296 2,243 (54,650) (893)
33,181,834 542,191 19,016,377 310,728
36,552,079 597,261 25,113,467 410,354
(3,375,837) (55,161) (6,097,090) (99,626)
5,592 91 - -
33,181,834 542,191 19,016,377 310,728

76 191
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2015 12 31
1.

2004

30

Shanghai Electric (Group) Corporation SE Corporation
2.
2.1.1

HKFRS

HKFRS
2.1.2

@

2015
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2010 2012 HKFRS HKAS
HKAS 38 HKAS 24
2011 2013 HKFRS HKFRS 13
HKAS 40
622
( 622 )
2015
HKAS 18 HKAS 11
HKFRS 15 2018
HKAS 15
HKFRS
HKAS 17
2019 HKFRS 15
HKFRS 16
HKFRS HK  IFRIC
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Q)
2015 12 31 10
409,574,000 2014 376,247,000
2015 12 31
10 245,079,000 2014
27,974,000 2015 12 31
10
11,308,000 2014 60,779,000
)
2015 12 31
23

32

2015

- 222,906 - 8,359
- 21,873 820 -
- 936,201 - 35,108
- 31,279 1,174 -
2014
- 2,360 - 89
- 1,031,100 - 39,039
- 40,705 1,528 -
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2015
3,510 - 31,270
- - 371,693
- - 31,356
3,510 - 434,319
0.50-1.70 - 5.70-7.12
2014
159,104 - 101,783
- 20,000 258,579
- - 148,371
159,104 20,000 508,733
0.50-2.60 0.00 3.53-9.50
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2015
5,969,577 365,953 5,759,824
965,520 - -
6,935,097 365,953 5,759,824
1.95-5.58 2.97-5.49 0.35-4.15
2014
5,578,479 185,741 18,293,655
5.04-6.30 4.08-5.20 0.35-4.75
2015
*
652,695 6,033,869
84,729 -
737,424 6,033,869
1.80-5.30 0.35-3.75
2014
708,537 4,271,030
2.30-3.65 0.50-3.75

Shanghai Electric Group Finance Co., Ltd.
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2015

2014

®)

46

14.9

28

15

15)
15

15)
15

(15)

15

@15)
15

(15)

2014 13.3
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(27,537)
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146
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©

2015
12

25,481,250 1,350,893 1,374,951 - - 28,207,004
- 1,445,977 1,830,130 - - 3,276,107
4,690,319 1,234,764 690,261 - - 6,615,344
5,322,180 127,246 614,346 - - 6,063,772
- 4,010 1,925,768 138,287 - 2,068,065

- - - 563,175 750 563,925

- 440,527 117,193 6,441,162 6,000,756 12,999,638

- - 25,507 - - 25,507
35,493,749 4,603,417 6,578,156 7,142,624 6,001,506 59,819,452

2014
12

23,435,705 2,155,007 1,346,880 - - 26,937,592
- 2,049,478 2,848,576 - - 4,898,054
3,831,497 360,537 223,635 - - 4,415,669
3,897,360 61,948 359,543 - - 4,318,851
- 535,945 4,896,329 865,314 56,145 6,353,733

- - - 347,945 - 347,945

- 24,726 74,177 2,170,269 - 2,269,172

- - 3,819 - - 3,819
31,164,562 5,187,641 9,752,959 3,383,528 56,145 49,544,835
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2015 12 31 2014 12 31

2015 2014

3,216,697 5,862,307

11,192,637 1,993,201

14,409,334 7,855,508

49,630,174 45,425,068

64,039,508 53,280,576

22.5 14.7

2015 2014 2015 2014
122,729 853,644 117,922 820,340
11,192,637 1,993,201 12,079,006 2,000,000
11,315,366 2,846,845 12,196,928 2,820,340
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@
(M
2015 12 31
1,159,108 - - 1,159,108
- 434,319 - 434,319
1,817,150 - - 1,817,150
- 1,226,368 - 1,226,368
53,152 - - 53,152
3,510 - - 3,510
32,867 - - 32,867
- 664,805 - 664,805
3,065,787 2,325,492 - 5,391,279
2014 12 31
1,033,460 - - 1,033,460
- 508,733 - 508,733
1,735,408 - - 1,735,408
- 1,237,498 - 1,237,498
40,705 - - 40,705
159,105 - - 159,105
88,125 - - 88,125
- 624,797 - 624,797
3,056,803 2,371,028 - 5,427,831
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D))
2015 12 31
- 25,507 25,507
2014 12 31
- 3,819 3,819
Gii
2015 12 31
- 122,729 122,729
11,192,637 - 11,192,637
2014 12 31
- 853,644 853,644
1,993,201 - 1,993,201
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@
2015
12 31 175,418,000 2014 148,073,000
17
®
©
2015 12 31
2,901,249,000 2014 2,683,479,000
2015 12 31 3,219,894,000
2014 6,924,104,000 24
@

O]
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a
2015 12 31
15 15
4.2
50 Shanghai Mechanical & Electrical
Industry Co., Ltd. ( SMEI )
47.68 SMEI 52.32
SMEI
5.
€Y
(b)
©)
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©)

2015 12 31

11,036,175 26,070,251 23,204,021 17,156,736 534,324 7,941 - 78,009,448
1,055,686 2,626,323 740,750 667,328 45,455 45,641 (5,181,183) -

12,091,861 28,696,574 23,944,771 17,824,064 579,779 53,582 (5,181,183) 78,009,448

53,491 1,233,909 2,492,948 1,603,863 (128,479) 321,464 429,549 6,006,745

(511,688)

15,682
433,111

5,943,850
(1,287,893)

4,655,957

22,272,585 60,635,496 34,978,079 81,109,469 1,328,199 12,765,735  (50,965,906) 162,123,657

13,769,970 41,523,711 23,162,870 68,113,190 220,622 7,785,639  (42,082,519) 112,493,483
453,801 349,934 451,004 48,606 42,117 20,337 (594) 1,365,295
408,811 667,316 400,720 16,880 69,099 60,805 - 1,623,631
816,111 (23,099) 98,463 221 - - - 891,696
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8,316,098 25,233,711 25,178,733 17,603,248 391,601 61,125 - 76,784,516

1,456,929 3,459,994 840,333 536,628 34,110 - (6,327,994) -

9,773,027 28,693,705 26,019,066 18,139,876 425,711 61,125  (6,327,994) 76,784,516

(205,337) 1,324,094 1,749,398 2,030,720 (157,701) 520,093 (59,149) 5,202,118

(296,481)

944

532,073

5,438,654

(895,235)

4,543,419

19,471,790 56,084,102 35,171,156 59,528,414 695,663 13,817,967  (41,218,528) 143,550,564

12,621,386 39,579,362 23,146,062 49,131,994 166,879 7,239,378  (33,759,565) 98,125,496

473,137 624,392 731,733 42,531 81,945 8,279 (8,876) 1,953,141

397,739 874,621 478,439 21,262 37,010 69,665 (1,254) 1,877,482

576,903 286,655 140,916 515,349 1,978 - - 1,521,801

@

@

2015 2014

69,250,152 66,230,233

8,759,296 10,554,283

78,009,448 76,784,516

2015 2014

18,570,811 20,958,761

3,554,613 3,316,194

22,125,424 24,274,955
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2015 2014
61,961,992 58,624,858
8,766,544 10,903,219
4,850,449 4,997,084
75,578,985 74,525,161
732,691 652,382
440,167 380,659
72,500 106,742
405,799 403,339
412,162 356,778
367,144 359,455
2,430,463 2,259,355
78,009,448 76,784,516

2015 2014
268,325 264,333
31,140 31,840
74,086 77,221
392,654 707,621
766,205 1,081,015
1,033 135,888
(141) a4
- 20,858
50 926,018 -
(58,378) 58,631
125,590 79,326
2,237 68,095
634,679 206,158
91,580 (8,683)
10,939 206
187,856 (459,450)
) 431,717 41,080
60,256 148,771
2,413,386 290,806
3,179,591 1,371,821
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() Goss Graphic Systems (China) Co., Ltd.
Goss China 617,514,000 Goss China 2015
5,834,000 431,717,000
179,963,000
8.

2015 2014
34,757,914 32,811,198
26,365,244 27,281,417
6,599,293 6,821,346
2,284,142 1,001,028
14 15 16 18 1,623,631 1,877,482
708,079 926,613
589,627 438,985
414,882 422,200
370,702 264,624
233,511 14,850
193,822 208,711
101,089 51,594
22,000 19,656
918,358 814,515
75,182,294 72,954,219

9.

2015 2014
4,794,525 5,059,138
685,976 671,838
128,146 173,152
208,262 210,761
392,323 417,503
382,589 283,418
7,472 5,536
6,599,293 6,821,346

)

21.0 2014 21.0

2000

SE Corporation 2004
SE Corporation
SE Corporation
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OooooOodd
(i)
2015 12 31 167,318,000
2014 141,430,000
Gii)
(iv)
2014
2014

2015 2014

12,338 21,237

12,338 21,237

2015 2014
1,500,001 2,000,000 2 1
2,000,001 2,500,000 0 2
2,500,001 5,000,000 2 1
5,000,001 10,000,000 1 1
5 5
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10.
2015 2014
- 158,679 197,789
- 353,009 98,692
511,688 296,481
11.
2008
2015 12 31
25 2014
25
2015 12 31
15 15
2015 2014
1,727,573 1,880,242
(73,446) (74,427)
24 (366,234) (910,580)
1,287,893 895,235
2015 2014
5,943,850 5,438,654
1,485,963 25.0 1,359,664 25.0
(311,041) (5.2) (328,479)  (6.0)
(73,446) 1.2) 74,427y (1.4)

(112,198) 1.9)
(243,601) @.1)

53,183 0.9
(41,044) ©.7)
(79,742) 1.3)

(132,879) 2.4)
(21,609) 0.4)

71,944 1.3
(66,905) 1.2)
(106,547) (2.0)

524,862 8.8 195,218 3.6
75,000 1.3 - -
9,957 0.2 (745) -
1,287,893 21.8 895,235 16.5
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0000000
12.
12,823,739,660 2014 12,823,626,660
2015 2014 12 31
2015 2014
2,082,909 2,510,564
12,823,739,660 12,823,626,660
13.
2015 2014
2014  5.873 - 753,132
- 753,132
2015 2014 2014 753,132,000
12,823,626,660 5.873
2015
Shanghai

Electric Group Corporation
2016 26

Measures for the Administration of Securities Issuance and Underwriting 17

2015

2008
10
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2015 7,893,546 14,233,080 577,148 1,290,577 1,159,757 25,154,108
483 288,513 16,622 47,746 826,614 1,179,978
24,537 23,463 3,220 3,079 88 54,387
(289,588)  (600,386) (50,001) (60,714) (9,338) (1,010,027)
(200,319)  (265,223) (18,920)  (198,218) (2,259)  (684,939)
255,395 537,885 12,774 70,031  (876,085) -
16
18 - - - - (34,907) (34,907)
(71,441) (1,922,441) (33,426)  (119,274) (83,106) (2,229,688)
2015 12 31 7,612,613 12,294,891 507,417 1,033,227 980,764 22,428,912
2015 2,774,260 7,015,375 403,285 894,096 622 11,087,638
272,438 920,620 46,454 129,425 - 1,368,937
- 120,510 - - - 120,510
(110) (612) - - - (722)
(215,921)  (341,482) (44,870) (43,411) - (645,684)
(102,899)  (174,086) (15,791)  (155,538) - (448,314)
4,177) - - - - 4,177)
(18,708)  (913,851) (23,764) (92,386) - (1,048,709)
2015 12 31 2,704,883 6,626,474 365,314 732,186 622 10,429,479
2015 12 31 4,907,730 5,668,417 142,103 301,041 980,142 11,999,433
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2014 8,510,881 13,715,609 577,214 1,217,112 1,218,572 25,239,388
266,475 362,845 21,622 59,668 1,000,322 1,710,932
(1,220,591)  (326,806) (31,661) (73,428) (37,108) (1,689,594)
336,781 481,432 9,973 87,225  (915,411) -
16
18 - - - - (106,618)  (106,618)
2014 12 31 7,893,546 14,233,080 577,148 1,290,577 1,159,757 25,154,108
2014 2,711,632 6,185,800 387,913 826,705 622 10,112,672
350,501 1,078,244 43,622 124,750 - 1,507,117
(535) (2,931) - - - (3,466)
(287,338)  (245,738) (28,250) (57,359) - (618,685)
2014 12 31 2,774,260 7,015,375 403,285 894,096 622 11,087,638
2014 12 31 5,119,286 7,217,705 173,863 396,481 1,159,135 14,066,470
2015 12 31 340,585,000 2014 12 31 1,338,267,000
39
2015 12 31 289,116,000
193,822,000 2014 208,711,000
2014
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2015 2014
225,207 220,135
931 5,072
12 31 226,138 225,207
87,564 79,934
8,357 7,630
12 31 95,921 87,564
12 31 130,217 137,643
2015 12 31
2014
2015 2014
10 50 106,121 111,264
10 24,096 26,379
130,217 137,643

254/588



EDINETOOOO

OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

oOoOooodn

2015 2014
2,069,015 1,972,613
14 - 105,954
92,182 55,969
(7,825) (65,521)
(100,084) -
(35,093) -
12 31 2,018,195 2,069,015
384,433 347,784
50,814 41,755
(1,472) -
(13,878) (5,106)
(3,860) -
12 31 416,037 384,433
12 31 1,602,158 1,684,582
2015 2014
50 13,467 80,923
10 50 2,004,728 1,988,092
2,018,195 2,069,015
2015 12 31

2014
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17.
2015 2014
365,616 365,616
50 27,345 -
(198,097) -
12 31 194,864 365,616
217,543 217,543
(198,097) -
12 31 19,446 217,543
12 31 175,418 148,073
2015 2014
12,483 12,483
135,590 135,590
27,345 -
175,418 148,073
CGU
CGU
CGU
2015 2014
2015 2014
3 3
19 -24 19 -24
10 -14 12 -14
2015 2014 12 31
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2015 798,026 530,827 413,001 263,965 2,005,819
2,363 1,899 39 62,557 66,858
30,327 - - 5,003 35,330
14 - - 33,922 985 34,907
- - - (25,558) (25,558)
(107,495) - - (8,225)  (115,720)
- - - (11,689) (11,689)
2015 12 31 723,221 532,726 446,962 287,038 1,989,947
2015 493,287 378,502 102,050 116,691 1,090,530
35,313 47,107 18,074 28,655 129,149
- - - (7,068) (7,068)
(45,095) - - (7,641) (52,736)
- - - (9,987) (9,987)
2015 12 31 483,505 425,609 120,124 120,650 1,149,888
2015 12 31 239,716 107,117 326,838 166,388 840,059
2014 763,387 544,096 420,467 231,774 1,959,724
37,366 587 618 38,840 77,411
14 - - - 664 664
(2,727) (13,856) (8,084) (7,313) (31,980)
2014 12 31 798,026 530,827 413,001 263,965 2,005,819
2014 452,106 348,063 85,206 83,850 969,225
42,896 32,337 17,018 33,355 125,606
(1,715) (1,898) 174) (514) (4,301)
2014 12 31 493,287 378,502 102,050 116,691 1,090,530
2014 12 31 304,739 152,325 310,951 147,274 915,289
73,238,000 2014
79,539,000 55,911,000 2014 46,067,000
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2015 12 31
Shanghai Electric Group 241,818 100 -
Shanghai Electric Machinery Co.,
Ltd.
Shanghai Boiler Works, Ltd. 207,483 100 -
Shanghai Electric Power Generation 264,792 - 60
Equipment Co., Ltd. #

#
Shanghai Electric Wind Power 2,147,421 96.77 -
Equipment Co., Ltd.
SEC Power Generation Environment 50,000 95 -

Protection Engineering Co., Ltd.

Shanghai Heavy Machinery Plant 1,973,210 100 -
Co., Ltd.
Shanghai Electric Nuclear Power 2,092,000 100 -

Equipment Co., Ltd.

Shanghai No.l Machine Tool Works 620,000 100 -

Co., Ltd.

Shanghai Electric Group Finance 1,500,000 73.38 15.63
Co., Ltd.

Shanghai Electric International 350,000 100 -

Economic and trade Ltd.

Shanghai Mechanical & Electrical 1,022,740 47.37 0.31
Industry Co., Ltd. »

N
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Shanghai Electric Group General 351,340 - 47.68
Refrigeration and Air-conditioning
Equipment Co., Ltd. *

*

Shanghai Electric Group Printing & 632,863 - 47.68
Packaging Machinery Co., Ltd. *

*

Shanghai Mitsubishi Elevator Co., 155,269 - 24.79
Ltd. # *

#*
Goss Graphic Systems (China) Co., 132,680 - 47.68
Ltd
Shanghai Electric Hydraulics 251,243 - 47.68

Pneumatics Co., Ltd. *

Shanghai Machine Tool Works Ltd. 698,733 100 -
Shanghai Electric Transmission and 2,000,000 50 -
Distribution Group Co., Ltd.&
&

Shanghai Electric Wind Energy Co., 844,196 100 -
Ltd.

Shanghai Electric Leasing Co., 500,000 100 -
Ltd.

Shanghai Electric Newage Co., Ltd. 50,000 100 -
Shanghai Electric Hong Kong Co., 547,674 99.35 0.65
Ltd.

Shanghai Electric Wind Energy 493,730 100 -

Equipment Co., Ltd.

N SMEI 47.68

Shanghai Electric Transmission and Distribution Group Co., Ltd. (
SETD )
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2015 2014
SMEI 52.32 52.61
SETD 50 50

2015 2014
SMEI 1,483,119 946,871
SETD 184,124 230,191
SMEI 871,007 821,896
SETD 83,554 91,589
SMEI 6,633,249 5,659,068
SETD 1,996,421 1,898,007
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2015 2014
SMEI

19,295,535 20,778,933
(16,495,159) (18,979,141)
2,800,376 1,799,792
2,805,995 1,812,470
25,158,703 24,651,133
4,694,031 5,117,962
19,009,814 18,970,967
356,434 2,186,223
1,338,775 2,011,963
(59,676) 10,238
(814,202) (1,073,855)
406 (15,696)
465,303 932,650

2015 2014

SETD

9,084,479 8,895,237
(8,716,232) (8,434,856)
368,247 460,381
367,324 460,142
6,180,078 6,258,653
1,351,114 1,110,647
4,079,274 4,125,951
73,298 76,925
539,729 173,312
(336,680) 50,220
(245,132) (51,937)
273) (35)
(42,356) 171,560
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20.
2015 2014
12 31 2,911,948 3,040,806
2015 12 31
Ansaldo Energia S.p.A (* AEN" ) 100,000 -
2014 Shanghai Electric Hong Kong Co., Ltd.
Shanghai Electric Hong Kong Fondo Strategico Italiano S.p.A. FSl
AEN 40 400,000,000
2014 12
Shanghai Electric Hong Kong AEN
FSI AEN AEN
AEN
AEN AEN
2015 2015 31 2015 2015 12 31
400,000,000 400,000,000
AEN 144,160,000
400,000,000
AEN
2015 12 31
6,068,113
(7,456,339)
10,780,701
(5,731,637)
3,660,838
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2015

2015 12 31

SEG

7,470,362
55,244

15,424

70,668

(182,363)

(111,605)

2015

40

2015

3,772,533
70,668
(182,363)

3,660,838

1,464,335
1,402,012

2,866,347

2014

(12,585)

944

(12,585)

944

45,601

58,566

2015

2014

4,039,636

3,791,884

4,039,636

3,791,884

433,111

532,073
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2015 12 31

Shanghai Rail Traffic Equipment 676,041 34.21 -
Development Co., Ltd.

Siemens Gas Turbine Parts Co., 32,000 49 -
Ltd. #
#
Siemens Power Equipment Packages 20,000 35 -
Co., Ltd. #
#
Schneider Shanghai Power 11,000 20 -
Distribution Electrical Apparatus
Co., Ltd. #
#
Schneider Shanghai Industrial 14,560 20 -
Control Co., Ltd. #
#
Siemens Shanghai Switchgear Ltd. # 15,300 45 -
#
MWB (Shanghai) Co., Ltd. # 18,344 - 35
MWB #
Trench High Voltage Products Co., 112,634 35 -
Ltd. , Shenyang #
« ) #
Siemens Shanghai High Voltage 13,100 49 -
Switchgear Co., Ltd. #
#
SEC Alstom (Shanghai Baoshan) 50,180 50 -
Transformers Co., Ltd. #
#
SEC Alstom (Wuhan) Transformers 20,000 25 25
Co., Ltd. #
#
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Yileng Carrier Air Conditioning 372,343 - 14.21
Equipment Co., Ltd. # *
#*
Shanghai Marathon-Gexin Electric 8,000 - 21.31
Co., Ltd. # *
#*
Mitsubishi Electric Shanghai 53,000 - 18.94
Mechanical &Electrical Elevator
Co., Ltd. # *
#*
Shanghai Arnaiz Special Yantian 329,412 - 18.94
Coating Machinery Co., Ltd # *
#*
Chengdu Ri Yong-JEA Gate Electric 20,000 - 9.47
Co., Ltd. *
Shanghai Nabtesco Hydraulic Co., 14,500 - 14.20
Ltd. # *
#*
Shanghai Ri Yong-JEA Gate Electric 17,000 - 18.94
Co., Ltd. # *
- #*
Shanghai Faiverley Transport Co., 10,500 - 23.20
Ltd. # *
#*

Sauer Shanghai Hydrostatic 18,000 - 18.94
Transmission Co., Ltd. # *

#*
Shanghai Jintai Engineering 832,239 - 23.20
Machinery Co., Ltd. * (¢ Shanghai
Jintai” )

*
#
* Shanghai Mechanical & Electrical
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EDINETOOOO
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Shanghai Jintai
Yileng Carrier Air Conditioning

Equipment Co., Ltd. (“ Yileng Carrier” ) Mitsubishi Electric Shanghai Mechanical
&Electrical Elevator Co., Ltd. (“ Mitsubishi Electirc” ) Shanghai Ri Yong-JEA Gate
Electric Co., Ltd. (* Shanghai Ri Yong-JEA” ) Shanghai Rail Traffic Equipment
Development Co., Ltd. (* Shanghai Rail” )
Shanghai Mitsubishi Shanghai Ri Shanghai
Jintai Yileng Carrier Electric Yong-JEA Rail
2015 2015 2015 2015 2015
616,844 1,835,466 1,143,484 708,003 1,795,850
(219,058) (803,438) (786,435) (251,705)  (1,009,292)
696,476 303,652 602,344 230,780 452,107
(30,265) - (10,345) (16,108) (4,262)
1,063,997 1,335,680 949,048 670,970 1,234,403
559,702 2,850,729 2,719,744 1,522,494 540,488
50,005 604,316 131,020 186,440 37,275
43,781 454,788 113,001 161,745 29,670
43,781 454,788 113,001 161,745 29,670
26,120 186,856 - - -
SEG
Shanghai Yileng Mitsubishi Shanghai Ri Shanghai
Jintai Carrier Electric Yong-JEA Rail
2015 2015 2015 2015 2015
980,676 1,466,030 854,155 487,305 1,039,303
(9,347) (130,350) 94,893 156,668 33,176
971,329 1,335,680 949,048 643,973 1,072,479
49 30 40 40 34
475,951 400,704 379,619 257,589 366,895
475,951 400,704 379,619 257,589 366,895
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2015 2014
5,086,077  (127,152) 4,958,925 4,895,017  (122,375) 4,772,642
SEC * 1,406,020 (35,151) 1,370,869 531,500  (13,288) 518,212
70,000 (1,750) 68,250 50,000 (1,250) 48,750
- - - 25,000 (625) 24,375
373,000 (9,324) 363,676 220,000 (5,500) 214,500
6,935,097  (173,377) 6,761,720 5,721,517  (143,038) 5,578,479
10,040,981 6,591,514
(1,142,778) (1,034,016)
8,898,203 (309,808) 8,588,395 5,557,498  (208,384) 5,349,114
15,833,300 (483,185) 15,350,115 11,279,015  (351,422) 10,927,593
8,576,041  (366,982) 8,209,059 7,106,180  (247,101) 6,859,079
7,257,259 (116,203) 7,141,056 4,172,835  (104,321) 4,068,514
* SEC SE Corporation
2015 SE Corporation Shanghai Electric Group Hong Kong Co., Ltd.
56 1.95 100,000,000
SDIC Xinji Energy Power Lixin Co., Ltd.
4.37 256,000,000
Shanghai Electric Leasing Co., Ltd.
2015 2014
143,038 208,384 45,810 175,370
30,339 101,424 97,228 33,014
12 31 173,377 309,808 143,038 208,384
2015 2014
5,412,077 5,165,017
1,406,020 556,500
117,000 -
6,935,097 5,721,517
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2015 12 31 2014
1.95 5.58 2014 5.04
6.00
2015 2014
4,839,242 4,220,360 3,219,800 2,515,514
5,168,453 4,348,020 3,368,947 2,832,697
33,286 20,015 2,767 903
10,040,981 8,588,395 6,591,514 5,349,114
2015 2014
3,130,691 2,388,722 2,041,877 1,494,722
6,740,157 6,034,239 3,984,960 3,334,268
170,133 165,434 564,677 520,124
10,040,981 8,588,395 6,591,514 5,349,114

268/588



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

ooooooo
2015 2014
- 325,525 37,986
R (9,507) (9,507)
316,018 28,479
- 843,105 829,188
1,159,123 857,667
R 344,261 324,670
- 58,788 82,280
- - 20,000
403,049 426,950
1,562,172 1,284,617
2015 12 31
2014 12 31
65,246,000 2014 533,051,000
22,132,000 2014 90,646,000 2015
2015 12 31 316,018,000 2014
28,479,000
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2015 2014
- 12 2,110,324 1,933,154
- 12 1,037,019 831,065
3,147,343 2,764,219
- 12 (143,065) (144,287)
- 12 (344,909) (327,796)
(487,974) (472,083)
2015
2015 112,844 1,841,936 529 656,966 66,801 85,143 2,764,219
(
1 (74,612) 186,443 (961) 199,538 (2,035) 24,813 333,186
- - 6,539 - - - 6,539
- 58,791 - - - - 58,791
(7.676) (2,162) - - - (5.554)  (15,392)
2015 12 31
30,556 2,085,008 6,107 856,504 64,766 104,402 3,147,343
(246,094)
2015 12 31
2,901,249
2015
2015 (144,287) (75,844) (168,950) - (83,002) (472,083)
1 1,222 20,404 1,547 - 9,875 33,048
- - (48,939) - - (48,939)
2015 12 31
(143,065) (55,440) (216,342) - (73,127) (487,974)
246,094
2015 12 31
(241,880)
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2014 118,626 1,375,801 5,094 543,367 76,392 54,622 2,173,902
(

11 (5,782) 466,135 (19,748) 113,599 (9,591) 30,521 575,134
- - 15,183 - - - 15,183

2014 12 31
112,844 1,841,936 529 656,966 66,801 85,143 2,764,219
(80, 740)

2014 12 31
2,683,479

2014

2014 (151,168) (78,430) (60,290) (284,687) (94,074) (668,649)
11 6,881 2,586 30,220 284,687 11,072 335,446
- - (138,880) - - (138,880)

2014 12 31
(144,287) (75,844) (168,950) - (83,002) (472,083)
80,740

2014 12 31
(391,343)
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2015 2014
916,258 3,023,318
2,303,636 3,900,786
3,219,894 6,924,104

2015 2014
2015 - 157,825
2016 103,580 153,778
2017 247,049 247,492
2018 186,043 1,023,511
2019 215,965 1,008,181
2020 1,550,999 1,309,999
2,303,636 3,900,786
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2015 12 Shanghai Heavy
Machinery Plant Co., Ltd. SHMP 100
SE Corporation Shanghai Electric Industrial Co., Ltd. 100
Shanghai Blower Works Co., Ltd. 100 Shanghai Denso Fuel Injection Co., Ltd.
61 Shanghai Rail Traffic Equipment Development Co., Ltd 14.79
2016
@
2015 2014
1,180,980 -
31,23; ]
1,702 -
1,337,038 -
1,891,203 -
4,442,156 -
(b)
2015 2014
1,208,000 -
2,388,522 -
108,332 -
47,575 -
3,752,429 -
2015 2014
4,055,593 5,035,963
10,500,165 12,059,650
8,004,363 8,722,471
22,560,121 25,818,084
(1,545,635) (1,745,057)
21,014,486 24,073,027
34,757,914,000 2014 32,811,198,000
1,001,502,000 2014 814,675,000

273/588



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

27.
2015 2014
33,290,187 14,576,840
(30,164,777) (12,464,864)
(239,713) -
2,885,607 2,111,976
2015 12 31
2,229,936,000 2014 3,637,465,000
853,233,000 2014 2,859,907,000
28.
2015 2014
30,177,865 30,506,336
(4,655,080) (4,450,559)
25,522,785 26,055,777
10
2015 12 31
2014 508,094,000
39
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2015 2014
17,338,753 17,730,784
3,453,257 3,443,210
1,572,659 1,318,811
1,267,232 1,662,242
1,264,697 1,297,115
504,811 515,059
121,376 88,556
25,522,785 26,055,777
2015 2014
14,294,227 14,782,676
2,295,734 1,989,406
2,739,082 2,570,297
3,536,419 3,796,175
1,589,873 1,605,358
1,067,450 1,311,865
25,522,785 26,055,777
2015 2014
4,450,559 4,349,682
1,785,990 600,412
(35,043) -
(528,633) -
(13,977) (14,633)
(1,003,816) (484,902)
12 31 4,655,080 4,450,559
2015 2014
14,122,846 15,134,737
3,106,448 2,970,570
944,157 640,671
507,225 672,958
18,680,676 19,418,936
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2015 2014
73,451 53,307
18,075 24,760
SEC 87,852 76,049
97,145 281,239
276,523 435,355
2015 2014
204,264 206,960
3,849,354 3,374,396
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2015 2014
331,503 131,423
44,150 59,081
375,653 190,504
(9,700) (4,763)
365,953 185,741
2015 2014
4,763 5,749
4,937 -
- (986)
9,700 4,763
2015 2014
78,896 38,989
SEC 122,354 88,886
- 8,963
201,250 136,838
2015 12 31 4.11
7.59 2014 4.11 7.59
2015 2014
79,529 34,805
SEC 83,331 2,551
162,860 37,356

SEC
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2015 2014
2,224,074 2,444,894
2,919,640 3,005,492
1,577,338 939,737
6,721,052 6,390,123

2015 2014
58,548 27,919
SEC 82,384 87,716
140,932 115,635

2015 12 31 201,429,000 2014 298,312,000
2014
39 2015 12 31
31.

2015 2014
8,433,520 7,445,608
1,175,672 1,413,680
76,032 25,784
669,527 537,502
- 4,338
45,658 283,836
SEC 54,361 97,865
116,044 429,034
10,570,814 10,237,647
(70,000) (72,928)
10,500,814 10,164,719
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2015 2014
72,929 47,041
6,745 25,888
(1,019) -
(5.453) -
(3.202) -
12 31 70,000 72,929
2015 2014
R 53,152 40,705
- 316,002 204,272
369,154 244,977
- 3,510 159,105
- 31,270 101,783
34,780 260,888
- 32,867 88,125
R 1,817,150 1,735,408
1,850,017 1,823,533
- 1,226,368 1,237,498
4,591,840 1,213,500
8,072,159 4,780,396
1,029,009, 000
2014 405,700,000
612,547,000 2014
111,512,000
2015 12 31

2014
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2015 2014
659,923 - 619,041 -
- 290 (25,507) 4,632 (3,819)
- 4,592 - 1,124 -
664,805 (25,507) 624,797 (3,819)
664,805 (25,507) 624,797 (3,819)
2015 2014 12 31
2014 22
Shanghai Electric Hong Kong Co., Ltd. SEHK
China Smarter Energy Group Holdings Limited Smarter Energy
Rising Development Holdings Limited
700,000,000 SEHK
Smarter Energy 10 200
30,000,000 SEHK 2015
11 26 0.8475 SEHK
Smarter Energy 825,959,000 10.6 2015 12 22
SEHK 2016
SEHK Smarter Energy 798,078,000 659,923,000
2016 10 SEHK
2015 12 31 SEHK 200,000,000
SEHK 500,000,000
2015 12 31
798,078,000 659,923,000
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2015 2016
19,618,000
2015 2014
(26,157) (59,004)
6,539 15,183
(19,618) (43,821)
2,237,000 2014 68,096,000
12
2015 12 31
12
10
2015 2014
31,424,347 7,447,817
5,759,824 18,293,655
37,184,171 25,741,472
(632,092) (628,005)
36,552,079 25,113,467
3,063,635 4,244,973
39,615,714 29,358,440
2015 12 31 632,092,000 2014 628,005,000
2015 12 31 3,375,836,739

2014 6,097,090,000
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2015 12 31 2,871,775,339
2014 4,140,741,806 29,546,000 191,859,906
2014 17,034,000 104,231,046
7.5 2014 14.5
2015 2014

usD 227,672 1,478,406 170,092 1,040,794
EUR 133,101 944,382 24,747 184,502
JPY 9,584,546 516,368 9,401,993 482,990
HKD 247,071 206,991 18,611 14,682
INR 469,339 45,950 403,468 38,982
VND 154,762,207 45,911 1,691,597 498
MYR 18,119 27,432 41,914 73,874
IDR 2,195,733 1,034 - -
69,234 35,500 22,577 18,538
usD 127,000 824,687 57,547 352,128
JPY 4,525,814 243,828 4,530,495 232,736
- - 761 4,307
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35.

2015 2014
19,466,576 17,057,835
3,367,781 3,557,033
2,646,893 2,755,782
1,350,893 2,196,139
761,933 901,156
613,018 469,647
28,207,004 26,937,592

2015 2014
1,768 551
244,228 197,202
SEC 543,051 687,563
30,423 123,111
819,470 1,008,427

90

2015 2014
USD 683,127 245,708
JPY 419,457 102,322
EUR 51,263 72,856
GBP 1,202 -
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36.
2015 2014
1,445,977 2,049,478
1,653,244 2,373,344
176,886 475,232
3,276,107 4,898,054
2015 2014
31,500 47,207
SEC 111,986 142,509
- 100
143,486 189,816
37.
2015 2014
38,749,100 35,781,372
3,973,003 3,332,681
791,673 591,845
218,893 223,635
4,858,124 4,570,381
399,834 -
2,422,032 2,182,115
95,477 176,826
35,009 103,036
SEC 6,717 5,507
215,520 306,543
51,765,382 47,273,941
2014 12 24 SHMP  SE Corporation
2014 12 31 SHMP  SE
Corporation 140,000,000 2015
66,038,000 70,011,000 2016
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2015 2014
2,970,492 902,629
114,159 62,259
SEC 2,846,059 3,217,519
9,515 87,754
93,644 869
6,033,869 4,271,030
5,303,617 3,897,330
127,000 50,000
603,252 323,700
6,033,869 4,271,030
0.35 3.75 2014 0.35 3.75
2015 2014
(@D) (@)
- 1.80-5.29 2016 1,009,242 1.58-6.16 2015 4,109,929
- 4.69 2016 83,000 5.32-6.60 2015 383,000
- - - - 5.05-5.60 2015 400,000
- 5.84 2016 39,283 5.84 2015 58,492
- 5.53 2016 61,560 5.53 2015 11,823
- - - - 6.03 2015 5,108
- 5.35 2016 50,968 - - -
- 4.28 2016 10,000 2.55 2015 455
HIBOR
- +2.30 2016 586,460 6.23 2015 6,202
LIBOR LIBOR
- +3.65 2016 45,455 +3.65 2015 33,654
1,885,968 5,008,663
- 4.28 2018 38,000 5.53 2016 62,818
- - - - 5.35 2016 37,153
- - - - 5.84 2016 39,283
- - - - 6.23 2021 39,507
HIBOR
- - - - +2.30 2016 552,209
LIBOR LIBOR
- +3.65 2018 84,729 +3.65 2018 122,674
122,729 853,644
2,008,697 5,862,307
2015 2014
1,885,968 5,008,663
- 691,463
122,729 122,674
- 39,507
2,008,697 5,862,307
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2015 2014
23,248 150,963 36,645 224,231
- - 84,000 4,318
15,399 109,259 400,000 2,982,240
68,600 103,860 33,250 58,600
700,000 586,460 700,000 552,209
2015 12 31
340,585,000 2014 12 31 1,338,267,000
14
2015 12 31 2014
508,094,000 2014 400,000,000
28
2015 2014 2015 2014
84,729 674,883 79,536 645,388
38,000 178,761 37,388 174,952
122,729 853,644 116,924 820,340
4.75
2014 5.6 -6.15
40.
2015 963,273 2,334,731 141,431 103,463 3,542,898
962,845 766,922 152,873 95,817 1,978,457
(107,277)  (1,025,006) - - (1,132,283)
(312,171) (360,211) (126,986) (24,864) (824,232)
(4,108) (34,430) - (9,037) (47,575)
(64,150) (46,905) - - (111,055)
2015 12 31 1,438,412 1,635,101 167,318 165,379 3,406,210
12 (1,438,412)  (1,635,101) (18,330) (165,379)  (3,257,222)
- - 148,988 - 148,988
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2015 12 31
2015 12 31
(1 PT Merak Energi Indonesia
108,000,000 13,500,000
2009
2010 10,800,000 13,500,000
2014 14
2014
2014 10
2015 11
66,996,000 9,045,230,000 430,451,000
2016

2015 54,500,000
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2015 2014
(@) (@)
- 12 Electric 01(a) 4.70 2016 399,834 - -
399,834 -
- 12 Electric 01(a) - - - 4.70 2016 399,083
- 12 Electric 02(a) 5.03 2018 1,595,833 5.03 2018 1,594,118
- Electric (b) 5.03 2021 4,951,447 - -
- Electric ©) 1.19 2020 4,245,523 - -
10,792,803 1,993,201
11,192,637 1,993,201
2015 2014
399,834 -
- 399,083
5,841,356 1,594,118
4,951,447 -
11,192,637 1,993,201
2015 2014
598,365 4,245,523 - -
598,365 4,245,523 - -
() 40
CSRC (Zheng Jian Xu Ke 2012 -1703 ) 2013 27
400 4.50 1,600
4.90
2016 27 2018 27
() 2015 2021 60
2015 10.66
0.2 0.5 1.0 1.5
1.5 1.6 60
4,745,903 1,214,919
(©) SEC Newage Co., Ltd. 2015 22 1.125
600
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2015 2014
248,904 527,514
- 33,848
489,948 335,671
1,258 -
44,049 68,526
97,977 120,654
SEC 1,799 750
43,441 -
927,376 1,086,963

2015 2014
1.00 9,851,393 9,850,715
1.00 2,972,912 2,972,912
12,824,305 12,823,627

2014 2014 12 31 2015

12,823,627 12,823,627 3,606,286 16,429,913
678 678 7,809 8,487
2015 12 31 12,824,305 12,824,305 3,614,095 16,438,400
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(i) SE Corporation
(in)

2015 12 31 8,369,782,000
2014 9,113,719,000

HKFRS
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12 31
2015 2014
5,943,850 5,438,654
(405,799) (356,778)
(412,162) (403,339)
(440,167) (380, 659)
(111,307) (133,127)
(31,140) (31,840)
(74,086) (77,221)
(1,033) (135,888)
141 74
- (20,858)
(926,018) -
36,167 -
58,378 (58,631)
(125,590) (79,326)
(2,237) (68,095)
(634,679) (206,158)
(10,939) (206)
- 15,621
- 35,972
1,368,937 1,597,117
8,357 7,630
43,114 41,755
129,149 125,606
66,374 100,792
208,262 210,761
1,216,122 729,754
(40, 156) 912,956
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12 31
2015 2014
(15,682) (944)
(433,111) (532,073)
794,048 141,398
30,339 97,228
101,424 33,014
4,937 (986)
120,510 -
855,568 522,542
(59,689) 969,374
- (9,485)
95,817 39,370
612,774 296,481
(153,099) 12,639
1,953,836 1,568,558
330,580 (4,157,977)
(901,887) (606,263)
(2,931,678) (1,828,404)
6,727 (68,220)
6,089,968 5,764,954
(980,809) (1,251,111)
9,470,431 5,773,147
2015 2014
- 96,105 90,561
96,105 90,561
- - 87,624
- 87,624
- 4,163 7,935
(@) 2015 12 31
22,660,881,000 2014 20,468,752,000
(b) 2015 12 31 5,267,000 2014

117,393,000

292/588



47.

@

©)

EDINETOOOO

OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

20
10

oOoOooodn

2015 12 31
2015 2014
39,139 53,273
105,418 131,599
7,247 37,759
151,804 222,631
50
20
2015 12 31
2015 2014
98,481 104,320
316,014 246,131
56,228 43,421
470,723 393,872
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2015 12 31
2015 2014
_ 30,446 34,023
- 831,807 899,398
- 57,600 72,000
919,853 1,005,421
- 81,113 173,903
81,113 173,903
1,000,966 1,179,324
49.
(a) 2015 Shanghai Electric Hong Kong Co., Ltd.
Shanghai Electric Group Finance Co., Ltd. 310,117,000
Shanghai Electric Group Finance Co., Ltd. 4,971,437,500
397,715,000
87,598,000
2015 30
397,715
(310,117)
87,598
(b) 2015 Shanghai Electric Wind Energy Co., Ltd. 49
36,731,000 Shanghai Electric Wind Energy Co., Ltd.
(104,467,000) 104,467,000
141,198,000
2015 30
(104,467)
(36,731)
(141,198)
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50.

(a) 2015 22 Shanghai Mechanical & Electrical Industry Co., Ltd.
SME Shanghai Guanghua Printing Machine Co.,
Ltd. Guanghua
Guanghua

63,879
74,523
(61,405)

76,997

76,997

(b) 2015 17 Shanghai Mechanical & Electrical Industry Co., Ltd.
SME Goss International Corporation Goss
Goss

891,347

891,347
(42,326)

849,021

Guanghua Goss International
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51.
SE Corporation
@

2015 2014
2,913,380 3,270,802
SEC 470,100 719,667
570,032 1,099,817
3,953,512 5,090,286
99,000 77,641
SEC 116,086 174,570
* 4,047,451 261,358
4,262,537 513,569
374,672 238,953
10,262 15,651
- 606
- 254
SEC 8,830 6,490
12,062 78,531
20,892 85,881
68,101 1,500
25,000 64,215
SEC 29,523 22,673
- 98
122,624 88,486
SEC 820 3,261
15 863,046

* 2015

Shanghai Electric Power Co., Ltd. 2015
2015 12 31
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2015 2014
(1
22,197 34,732
- 1,769
22,197 36,501
(M
27,743 21,866
SEC 2,043 823
29,786 22,689
)
2015 12 31

SE Corporation 2007
Ninh Thermal Power Joint-Stock Company

SE Corporation Vietnam Quang

Vietnam Quang Ninh

SE Corporation SE
Corporation
889,786,000
2014 103,154,000
SE Corporation 2014 1,498,000
2014 200,000
SMEI 2012 SE Corporation Goss International 100 SE Corporation 2012
2014 2014 Goss International
SE Corporation SMEI Goss International
2014 404,375 2015 SE Corporation
2014 192,806,000 211,569,000
2015 12 31 14,800,000 (2014 12 31 14,800,000 )
2014
12 31 14,320,000 4,163,000 2014 12
31 7,935,000
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®
2015 2014
3,609 2,488
1,132 510
SEC 69,003 33,921
1,892 1,633
75,636 38,552
105,687 154,349
6,755 7,915
SEC 40,774 47,170
41,427 2,901
194,643 212,335
*
22 29 30 31 36 37 38 39
42
®
SEC
©)
2015 2014
750 563
6,906 8,568
139 149
162 213
7,957 9,493
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2015
- - - 6,761,720 - 6,761,720
- - - 8,588,395 - 8,588,395
53,152 - - - 1,475,125 1,528,277
3,510 - - - 434,319 437,829
- - - - 1,226,368 1,226,368
- - - 4,591,840 - 4,591,840
- - - 25,551,549 - 25,551,549
- - - 365,953 - 365,953
- - - 7,872,908 - 7,872,908
- - - 1,272,574 - 1,272,574
32,867 - - - 1,817,150 1,850,017
4,592 660,213 - - - 664,805
- - - 3,063,635 - 3,063,635
- - - 632,002 - 632,092
- - - 36,514,743 - 36,514,743
94,121 660,213 - 95,215,409 4,952,962 100,922,705
2015
- - 28,207,094 28,207,094
- - 4,427,963 4,427,963
- - 6,615,344 6,615,344
- - 6,033,869 6,033,869
- 2,008,699 - 2,008,699
- - 563,925 563,925
- - 10,832,835 10,832,835
- 25,507 - 25,507
- 2,034,206 56,681,030 58,715,236
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2014
- - - 5,578,479 - 5,578,479
- - - 5,349,114 - 5,349,114
40,705 - - - 1,061,939 1,102,644
159,105 - - - 508,733 667,838
- - - - 1,237,498 1,237,498
- - - 1,213,500 - 1,213,500
- - - 26,055,777 - 26,055,777
- - - 185,741 - 185,741
- - - 6,390,123 - 6,390,123
- - - 1,573,344 - 1,573,344
88,125 - - - 1,735,408 1,823,533
1,124 623,673 - - - 624,797
- - - 4,244,973 - 4,244,973
- - - 628,005 - 628,005
- - - 25,113,467 - 25,113,467
289,059 623,673 - 76,332,523 4,543,578 81,788,833
2014
- - 26,937,592 26,937,592
- - 4,898,054 4,898,054
- - 4,415,669 4,415,669
- - 4,271,030 4,271,030
- 5,862,307 - 5,862,307
- - 347,945 347,945
- - 1,993,201 1,993,201
- 3,819 - 3,819
- 5,866,126 42,863,491 48,729,617
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12 31

2015 2014
1,041,294 835,957
42,288 44,600
211,637 217,037
162,855 89,856
19,378,508 17,802,073
1,832,726 1,886,062
695,131 616,000
1,229,467 410,898
- 620,000
- 550
24,593,906 22,523,033
55,343 166,149
448,622 90,517
15,146,579 16,015,841
1,138,000 875,000
1,088,056 802,200
15,816,475 15,409,628
150,000 -
- 3,844
23,010,275 16,422,177
56,853,350 49,785,356
81,447,256 72,308,389

12 31

2015 2014
6,547,280 1,993,201
- 3,400
50,062 39,146
6,597,342 2,035,747
25,295,499 22,989,984
1,058,559 373,874
18,515,104 16,589,789
24,428 2,114
490,000 1,050,455
396,365 353,265
660,134 848,151
46,440,089 42,207,632
53,037,431 44,243,379
12,824,305 12,823,627
@) 15,585,520 14,488,251
©) - 753,132
28,409,825 28,065,010
81,447,256 72,308,389
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2016 30
@)
2014 3,545,701 1,526,001 6,908,990 11,980,692
238,261 - 3,022,430 3,260,691
- 287,569 (287,569) -
2014 - - (753,132) (753,132)
2014 12 31 2015 3,783,962 1,813,570 8,890,719 14,488,251
(40,411) - (85,049) (125,460)
1,214,919 - - 1,214,919
7,810 - - 7,810
- 1,022 (1,022) -
2015 - - - -
2015 12 31 4,966,280 1,814,592 8,804,648 15,585,520
2015 12 31 3,614,095,000 2014
3,606,286,000 44
161
2015 2014
750 563
2,236 2,873
46 43
54 49
3,086 3,528
341 341
15 14
18 17
374 372
3,460 3,900
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@
2015 2014
250 250
250 208
250 104
750 562
2014
Q)
161
2015
771 15 18 804
694 15 18 727
1,465 30 36 1,531
341 15 18 374
1,806 45 54 1,905
2014
1,106 14 17 1,137
[5E] 856 14 17 887
1,962 28 34 2,024
341 14 17 372
2,303 42 51 2,396
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Sharghs ety G Cinmpases Lamdard 448000 W T8 o

CONSOLIDATED INCOME STATEMENT

FORTHE YEAR ENDED 31 DECEMBER 2016

Year ended 31 December

Notes 2016 2015

RME'000 RMB'CO0

{Restated, Hote 49}

Reveniue 79,078,361 TOEE0,611
L5t of salkes i ] [64.322.885)
Grass profit 14755476
Oithasi ingdemid= ARd AEhod gaire, Hil 7 1.814.392
Dastribiution edpenies i {151,522
Administrative expenses B 19,439,644)
Opeerating Prafin 4578602

NENCE CO5T ] [500,674) (517,581

Share of prolits of Invessimenis accounted fos

using the aquity method

IRl ventumes 20 6617 154872
S5O [anes 589917 3HL18
Profit before incomo fay 5274 462
MOCHTIL L I e H {.113,093)
Profit for the year - _4361,_56\9- )
Prafit attributable to;
Crwmars.of the Company 13 2017803 1093314
Hon-controliing interests 2143526 2608325
4,161,368 4701 638

EARNINGS PER SHARE ATTRIEUTABLE TO
O'WNERS OF THE COMPANY FOR THE YEAR

Basic and diluted samings per share
From prafit fioe the yeat 12 15.24cents 15923 cents

Th= iadiles o pages BD o 207 are an inEgrl parm of thess consalidared financial staemenis
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rearas [hesrtyts Carwgs Cumrapsen Linwnsad 02

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2016

Year ended 31 December

016 2015
RME'000 RME'000
|Restated, Note 49)

4,161,369 A4 701 fIg

Profit for the year

Other comprehensive income:

harge in fair value of pvailabledorsale financlal ausets

58,513 410544
17890 [1aa1E)

LIy slation diffetences GO.9665 55 500
ey 5B4 (36
137,953
(e it gy oY G el sy e sueganihe in profit or ks
Remaasurements losses of dafined benefit obligation 718

Dther comprihensive income for the year, net of tax 137953 FECR TN

Total comprehensive income for the year 43199322

Attributable to:

wpx of £he Comanany

2132663 2Az%0
2166559 2701596
4,309,322 14613

The notes on pages 80 to 207 @ an integral part of these consoidated financlal statements
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CONSOLIDATED BALANCE SHEET

AS AT 31 DECEMBER 2016

Motes

As at 31 December

e 2015
RME'O0D RMED00

Assets
Han-current assets
Properly, plant and egulperenl
eIt propedles
Pregad land ease payments
oo will
niargible asset

vestmeants in poant wentues
mestments in associates
Chthes Invesstrmenty
Cefened Income tax asels
||- |'.'.| 43 1' j I'.' :: £ I '_'I" |':I|. :f:h:
Other non-cument assety

Total nos cureenit assels

Cufrent adieti
nventonies

Camtruction contracty

e e ivatiles

Lcsairy A
Dincoiintod bills ecebvab e
Hills mcehvablo
Priguayments, deporits and athoy
e L1l
Caerlvatbee Nnancial instiumcet
D ey the Central Bank®
Bestricted depoits
Cavhand bank
A of s possl groud

Classifesd a5 hekd for ale
Toanl CupTenT a55e1

Tatal assals

*Lantral Rank s the abbevialion of

wovables

the* Peopes's Bank of China
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{Restated, Note 43)

12,989.838 1353484
353.969 179455
4,216,530 1,750,690
1136011
1,354,452
2808979
62T0ETS
1,740,936 1,130 167
2897838 2901443
1574836 T4 065

20252110 21587 556
4,631,149 2BB5,657
27,138,909 26,021,351
10,103,686 8,108,157
189,052 365,951
6,653,165 6,726,311
10,895,376 1 0.580,776
9195118 BOTLI60
707358 GE4, 805
1,197,369 1063535
740,001 632.0M
39,470,906 16969495

133,784,009

175,633,911 16546
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CONSOLIDATED BALANCE SHEET (CONTINUED)

AS AT 31 DECEMBER 2016

As at 31 December

Notes 2016 2015
RME'000 RMEB'0D00

{Restated, Note 49}
Equity and llabilities
Liabilities
Kon-current labdlities
Bownchy 41 11,148 377 107532 .80
Interest-beming Bank and cther bormowing 19 095, 904 132,729
Provisics an 133437 148,250
yovernment grants 1959 2 nkrEE!
Teher mes-cunenn fabiling 1,623,355 5550
Deferred income tax liabities M 32907 IM2A30
o-curment labilitie 14,526,085 12543 840

Cument liabilities
Trade payables 10,699 455 JB.607.573
Bills payabib 36 5913034 143541
56,519,986 5241858
i3 26,788 25,50
1.521.509 SEEY
i n 2410713 1.547 568
BE5.7H 1382553
oSk 40 3,713,405

Total current liabilitie 103,060,691 100,535,978
Tortal liabilities 7 586, 780 13473820
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CONSOLIDATED BALANCE SHEET (CONTINUED)

AS AT 31 DECEMBER 2016
As at 31 December
Notes 2018 2015
RMB'000 RMB 000
[Restated, Mote 49)
Equity
Equity attributable to owners of the Company
Share capital 43 13,431,156 12824305
A 44 31,661,508 6444 77T
Rertalned eanings-propored fine dividend
45,092,754 39 269,082
Hon-controlling interests 12,554,377 12718970
Tatal equity 57,647,130 51,888,052
Tatal equity and liabilities 175,633,911 165 478072

The naoiles on pagess B to 207 are an integral part of these consclidated financial statements

The financlad statemasnts on Gades 71 80 307 witne approved by the Board of Dimectons on 17 Mapch 2017 and swere signied on i behall

Mr. Huang Dinan Mr, Zheng Ranhua
Chalrman and CEQ Director and President
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2016

Attributable to cwners of the Company
biizhie
ol
bued  Copl (el Sk e eoletier  Spcal Rechtin Relaied fru ooty Toul
opkd  miene wrples reserves  meew nsee resene mere eamings dividend  Total  lbessh  equiy
Mobe BMEDOD RVENO) AVETO0 RVETO0 RMED))  BMEOOD RMEWMOD RMID EMETDOO RMEDOD EMET00 RVEWE FMET0O
Tanbongr i 1 Lrwary 16 o 0 R Bl
B
Oty comprebamiive oo
-k 1541
o 3
' AL
AT 184
Total comprehemsive income 54 1785 B4R - HED MBI - 2HAEM 1BAS5T 4XSAM
(805 550
¥ 4 t3368 (M135E 2
]
L &l 4553
B ¥ Beowmber 214 ESELNE BT h AR R LA - 1TEHsE A R [T L R ER T P E
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CONSOUDATED STATEMENT OF CHANGES IN EQUITY [COMTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2016
Attributabie to qwners of the Company
PR
For i
b Optl (bt ks s o Sl Nt el oy Tl
Gptd  mew  wpn msenes e mew e men aningi divided  Totdl  beed  aguity
Mole RMEDN) RME0D RMEWS RNETO0 BETO  RMAO0 MMETOD BMETOD RMEO0D RMEDO) BMEOND RMEWD EWEWRO
Balarce ot 11 Docember 14 IJEBET LIRTR (1OEM A5HEER 1R GUET O NITH (I UENSN RN MR 11088 A
Buiiness torabisgtion il
tammen tontrsl - 14i254] B 11N + 1M TR daran
Ralarsce i 1 furasiry 2015 LEHET AL DI L5550 W w1 M) TN SE] TRRED RISL 115Ew 9]
P o the i Pl Ik} « JOREAM TROETN ARIAN
{eher omprehemive income
Lirscrtubian g 001 M0 S 4nsu
s Ao Py, et ool T |69 [ERal |ER13
Cumency translaton differences ki) T L
Othens [ [T T [THEN
Tatal compeehenseee intame o _l_i';:-ﬁ - Elq-'l LRl RRG 181 - LRI ,-_-I-_'E'!-'u bl
eidtion of sl L TR
Carnertible boned -ty comporent fird 1714919 s 121559
Compemaation from the ulamaz
hioidng company 101506 MRADE QIS4 EMITS
Criarupt of nongtrnling intee [0 B 00X (R4 Q73T TR
Cividend pusd i roevconiraling infemey Va1 ST
Final 20 thosdiend ceclesd 11 - - [(TSA30 (M3 - [(snn
Propesex il 2015 diidend 11 »
Dividend oo tn ofgndl
R Gl (TR (TR - [HITATIN el P2 [J00A2)
Trarvsber fromretand emings 1032 [{f-153]
RBalneyi combirgtion wehout
(DITpTRGRGH ik {Trmman Cirind « [LE) = (ETT = [TEAN
e Srungha Cpecn Endesemeral
Tachntiogy (. 1] unclercommin tonixl « 189y i LR | [1sn
[ithem IR R [y T g
Kt 11 Degemberr 215 IEGCE Teahile QEISM ASASIT [(7ES0 GRANTE  BRfeD  [IEBOS 1R4Mar - RN UTIERD 519080
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CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2016

‘ra_aundnd 31 December

MNote 20186 2015
RME'000 AMB 00D
(Restated, Note 42)

Cath flows from operating activities
Cash generated from operations 45 11,452,073 10,173,520
IneCoime Tax pali 11,502 684) 1,814,587
Mat cash generated from opefating activities 9,549,189 B358,553

Cash flows fram Investing activities

Interest ecaived 645,008 1045 367
Fimance lease income 720,593 &40,167
Dividencts recaived from joint venures 380 IED
Dinvidendly received rom associates 625,002 506 866
Cividends mecolved from inwestments 172002 A5 A5G
Purchases of items of property, plant and equipment 11.415,363) 1,148,572
Pune hates ol Investment properties {30y 199 5271
Realtsed fall value gains on inancal assets at fae vabue thiough peolfit o loss 13955 125,590
Prepaid land lease payments {27,089 {93,397
Proceads from disposal of nerd of progerty, plant and equipmient 181,212 8135
Disposal of subsidiaries 139,706 | 20,656)
A quilsiticn of dbnidiges, ni of caah (1,181,967 26,138
Capand ingaction In joint veniure (41,5000)
Capital injaction in associates [565,088) (4071,018)
Proeeds Inom diiposal of asatiation 2I6L08
Decisass In nor-Curment cIner MEsIimeniy 112590 i b
Purchases of other intangible atsots 142.689) 74777}
Proceeds from disposal of alher intangible asseds 4670 20256
Proceeds from disposal of prepald kand lease payrments 1694 £.353
Acquisitian of non-controlling Interests (56,4200 (445 354}
Acquilited of othid Aon-Cuiisn el (21,164) (4R, 5 5)
incradse in restricted deposits (117.809) (4,087
Clrec il W cdp B 1f Rom- e tHe e e depoets with

ediginal maturity of cvers three months when acquired 16,300,464} 2131253
BrsCreass b ks andd lease receniables {2,090, 349) {520 347)
Decreasaf{incease) Indiscounted bills receivable 181,593 (185,149}
fincreaie Y decizain In an amound dus Tram the Central Bank (133,734} |, 181,338
ncieate n evense repurchase agreements 1,722,900} {3,378, 3400
Increase in cunent Bwestmants (20,065) 133076
il e __Aam)
Mot Cash Mewn wsad in imassting oot [VOUE94073) [3,138550)
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CONSOLIDATED STATEMENT OF CASH FLOWS [CONTINUER)
FORTHEYEAR ENDED 31 DECEMBER 2016
Year ended 31 December
06 2015
RME'D00 RMB'0O0
(Restated, Mote 45)
Cash flaws from financing activities
Capital injection by non-conbiolling intemesty 63477 132,000
s of bank and other loans 4,654,180 L2651
Hepayrments of Bank and other loans {2.518.846) [5858 200)
Hond interest paid 436,506} 196,400)
s of bonds 10091 220
[evidends. paid 10 non-conirolling Intensts 1.621.470) {1.573.048)
Dovidench paid 1o ovimen of the Company [753,132)
(Decieaselincrease in cusiomes depaonsity (2782 A22) 16249484
Envteras paid MBL32TY [HES.203)
Campensation feom the ultimate holding company 404,375
Cash |E-cn.=.xwed_1rrm the ultimate holding l:EHTIEI!".‘p’ fow me remyr_l:-enl of 1,402,796
the kaan of Goss Inteenational Corponmtion (MGoss Inemationa]
Oirlvess (640,000} 499507
Mat cash Miows generated (used inyfrom financing activities 13.163.314) BEM.27S
Nt (decreaselfinorease in cash and cash equivalents {3.907 358) 14050878
Cash and cash equivalents at beginning of year 33,594,058 19365520
Effect of foresgn exchange rate changes, ret 107,545 137651
Cash and cash equivalenis at end of year 793,605 331504058
Analysis of balances of cash and cash equivalents
Cash and bank as stated in the consolidated balance sheet 39,470,506 30, 04,303
it o s
Add: cash and cash equibakents In assets of disposal
group clissified as hald-for-sale 5,592
Cash and cash equivalisnty 34 staded in the consoidated
statement of cash e 9,793,505 33564054

The notes on pages 80 to X7 are an integral part ol these consoldated financial statements
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

1. GEMERAL INFORMATION

Shanghal Electic Group Company Limited (the "Compary®) 45 a joint steck Hmited lability company established in the
Peopde’s Republic of China (the "PRC") on 1 March 2004 The registered office of the Company |s located on 30th flear, No. &
Xing i Fpad, Shanghai, the PR,

During the year, the Company and fis subsidiaes (togethes the "Group®) are engaged In the following principal activities:

design, manufacture and sale of nuclear power nuclear island equipment products, wind power equipment
products and heavy machinery including lasge forging components, and provision of solution package for
comprehensive ulitsation of solid waste, tewage reatment, power genesation enviranment protection and
distributed energy systems;

. dasign, manufacture and sale of thermal power equipment products and corollary equipment, nuclear powet
conventicnal island equipment products and power tranamission and distribution equipment products;

- design, manufaciure and sale of elevators, electrical maotars, machine tools, marine crankshafts and othes
dleciromechanical equipment products; and

provision of Integrated enginearing services for power station projects and other indusiries, financial preduscts and
sepyices, imamational trading services, financial lease and refated consulting senvices and other functional services
such as Insurance brokerage services, e1c

irs the opinton of the directos, the parent company and the ultimate holding company of the Growp is Shanghal Ebectric
[Croup) Carporation ("SE Corposation’], a state-owned enlerpiise establishied in the PRC

The Company hias its ordinary shares lsted on both the Stock Exchange of Homg Kong Limited and the Stock Exchange of
Sharsghai Limited,

These financial statements are pdesented in Renminbl (CRMBT), unlets otherwive stated.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting polices applied in the preparation of these consolidated financlal statements are st out below.
These policies hive been consistently applied 10 all the years presented, unliss otherwise stated,

2.1.1  Basis of preparation

The consolidsted financial stsements of Shanghal Eleciric Group Company Limited have been prepared in accordance
with all applicable Hong Kong Financlal Reporting Standards (HKFRS™) The consalidated financial statements have boen
prepared wider the historical cost corvention, as modified by the revaluation of avadlable-for-sale financial assets, and financla
assets and financial liabdiies (including dervative Instrumends) at fair vahee theough peofit or loss, which are carried at falr vales,

The preparation of financial statements in conformity with HEFRS requines the use of certain critical accounting estimates, It
also requiies management to exercie its judgement in the process of applying the Growp's accounting policles, The areas
Involving a higher degree of judgement or complexity, ar areas whese assumpiions and estimates are significant to the
consolidated firanclal statements are disclosed in Note 4,

The Group adopls the going concern basis in preparing its consolidated fimancial statements
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MNOTES TO THE CONSDLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTIMUED)
2.1.2 Changes in accounting policy and disclosures

{alhew and amended standards adopted by the group

The following amendments to standards have been sdopied by the group for the first time for the financial vear beginning
on or after 1 lanwary 2016

. Accounting for acquisitions of interests In joint operations — Amendments 1o HKFRS 11;

. Clarification of scceptable methods of depreciation and amortisation - Amendments to HRAS 16 and HKAS 38,
. Annual Improvements to HEFRSs 2002 - 2004 cycle: and

. Dilsclosire initlative - amendments to HEAS 1,

The adoption of these amendments did not have any impact on the cutment petiod of any prior peroed and is not likely to
affect future periods.

(biNew standards and interpretations not yer adopted

A number of pew standasds and amendments to standards and Interpreiations are effeciive for annual periods beginning
afver 1 January 2016 and have not been appled in prepating these consolidated financlal statements. None of these s
cxpecied to have a significant effect on the consolidated financial statemaents of the group, except the following set out
betow:

HEFRS 9, ‘Financlal Instruments” addresses the classification, measurement and derecognition of financial assets and
financial lakilities, introduces now nules for hedge accounting and a new Impalment model for financial assets. HEFRS
4 must be applied for financial years commencing on or after 1 January 2008, Bazed on the transitional provisions in the
completad HKFRS 9, early adoption in phases was only permitted for annual reporting penods beginning before | February
2015 After that date, the new nules must be adopted in their entirety. The Group is in the process of making an assessment
an the impact of HEFRS 9.

HEFRS 15, Revense from contracts with customaens’ deals with revenue recognition and establishes principles for reporting
useful Infoemation to users of financial statements about the pature, amount, timing and uncertaingy of revenue and cash
flows arlsing from an entity's contracts with customess. Revenue s recognised when a customer cbtains control of a good
or service and thus has the absity 1o direct the wse and olstain the benefits from 1he good or service, The standard replaces
HKAS 18 'Revenue' and HEAS 11 Construction contracts” and related Interpretations. HEFRS 15 Is effective for annual
poriads beginning on of after 1 January 2018 and earlies application is peamitted, The Group & in the process of making an
assessment on the impact of HKFRS 15,

HEFRS 16, Leases' will result in almost all leases being recognised on the balance sheet, as the distinction between
operating and finance leases is removed. Under the new standard, an assat (the right to use the leased item) and a
financial ability to pay remals are recognized. The only exceptions are short-term and low-value leases, The new standard
is mandatory fof financial yeas commending on of after 1 January 20019 and estlier application & parmitted subject 1o the
entity adopting HKFRS 13 "Revenue from contracts with customers’ al the same time, The Group & in the process of making
an assessment on the impact of HEFRS 16

There are no other HKFRSs or HE {FRIC) interpratations that are not yet effective that would be expected to have a material
impact on the growp,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ([CONTINUED)
2.2 SUBSIDIARIES

A subsidiary 5 an entity {including a structuned entity) over which the Group has control The Group control an entity
when the Group Is exposed to, or has rights to, variable returns fram its Invalvement with the entity and has the abdity
i affiect those returns through its power over the entity. Subsidiaies are consolidated froam the date on which contral is
transferred to thie Group. They are deconsolidated from the date that controd ceases.

When the Group has, directly or indirecily, less than a majority of the vating or similar rights of an investee, the Group
considers all relevant facts and ciroumstances in assessing whethor it has power over an investes, including:

i the contractual arrangement with the other vole holders of the investes;
{iy rights arising from other contractual arangements: and
fiily  theGrowp's vating rights and potential voting rights.

{a} Business combynations

Business cambination undear cormmaon confrof

The Group has applied merger accounting as prescribed in Hong Kong Accounting Gusdeline 5 Merger Accounting for
Commen Contral Combinations ssued by the HRECPA to account for the purchase of the equity interests in the acquined
subsidiary undér common contral {the "Acquired Subsidiary”), as If the acquisition had cccurred and the Acquired
Subsidiary had been combined from the beginning of the eariest financial perod prosented

The et assets of the Group and the Acquired Subssidiany ane combined using the existing book values from the contreliing
party's perspective. No amount & recognésed in respact of goodwdll or excess of the Group's interest in the net falr valus of
the Acquired Subsidiary’s identfliable assets, liabilities and contingent Babdities over the cost of acquisition at the time of
the business combinations under commaon control, The consolidated staternent of comprehensive iIncome Includes the
fesulls of the Gioup and the Acquired Subsidiary frorm the esBiedt date presonted, regamdless of the date of the butiness
combsnations under commaon confrol

The comparative amaunis In the consolidated financial statements are restated and presented as if the Acquired Subsidiary
had been combined at the beginning of the previous reporting period or when It first came under common controd,
whicheve is shorter,

Transaction costs incumed in relatian (o business combinations under commen contral that are accounted for by uting
merger accounting are recognised as an expense In the year in which they are incumed.

315/588



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

Shargh Dty G Cimpses Lamiad 008000 W T8 5078 a

HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2 SUBSIDIARIES (CONTINUED)
{a) Business combinations (continued)

Business combination not under commaon conirof

Business combinations not under comman control ane accownted for using the acquisition method, The consideration
transferred Is measured at the acquisition date fair value which is the sum of the acquisition date fair values of astets
transierred by the Group, liabilites assumed by the Group to the former owners of the acquiree and the equity interests
issuied by the Gieup In exchange fod contral of the acquiree. For each business combimation, the Gioup elects whather
to measure the non-conirelling interests in the acquime that are present ownership interests and entitle their holders o
a proportionate share of net assets in the event of liquidation at falr valug or at the proportionate share of the acquiree’s
Identifiable net assets. All other components of nen-controlling interests are measured at fair value, Acquisition-related
costs are expensed as incurred.

If the business combination is achleved in stages, the previously held equity interest & remeasured at its acquisition date
fair value and any resulting gain of loss & recognised i profit o loss

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date.
Contingent consderation classified as an asset or Bability that i a financial instrument and within the scope of HKAS 30
rneasieted at fair value with changes in fair value either recognised in profit or koss or 45 a change to other comprehensive
income. if the contingent consideration s not within the scope of HKAS 39, it s measured in accordance with the
appiepiiate HKFRS, Contingent consideration that B classdfied a5 equity B not emeasuned and subsequent settlarment is
accounted for within equity.

Goodwlll is inifially measured at cost, being the excess of the aggregate of the consideration transferred, the amaunt
recognised for non-contioliing interests and any fair value of the Group's previously held equity interests in the acguires
over the ldentifiable net assets acquired and labsdities assumed, IF the sum of this consideration and ather items is lower
than the falr value of the net assets acquired. the difference is, aftér réassessment, recognised in peodit or loss as a gain on
bargain purchase.

After Initial recognition, goodwill is measured at cost less any sccumulated impairment losses. Goodwall is tested for
Impairment annually or more frequently If events of changes in circumstances Indicate that the carmying value may be
Impaired, The Group performs is annal impalement test of goodwill a5 at 31 December. For the purpose of impairment
testing, geodwill aoguired In a business combination s, from the acquisition date, allocated to each of the Group's cash-
generating units, of gecups of cash generating wnits, that are expected 1o Benefit from the synengios of the combination,
Irrespective of whether other assets or llabilities of the Group are assigned to those wnits ar groups of units

Impairment is defermined by assessing the recoverable amount of the cash-generating unit [group of cash-generating
urits) to which the goodwill relates. Where the recoverable amount of the cash-generating unit {group of cashe-genarating
units) Is less than the camying amount, an impairment loss is recognised, An impalrment |oss recognised for goodwill is not
reversed In a subsequent period.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2 SUBSIDIARIES (CONTINUED)

(a} Business combinations fcontinued)
Business combination not under common contral {continwed)

Whete goodwill has been allocated to a cash-generating undt for growp of cash-generating units) and part of the operation
within that wnit 5 disposed of, the goodwill associated with the operation disposed of s incduded in the camying amount of
the aperation when determining the gain of loss on the daposal, Goodwll dispased of in these circumstances s measured
based on the relative value of the disposed operation and the portion of the cash-generating unit retained.

Intra-groun transactions, balances and unrealised gains on Wansactions between graup companies are eliminated,
Uninealised bosses are also efiminated, undess the transaction provides evidence of an impairment of the transferred assets.
When necessary, amounts reported by subssdianes have been adjusted to conform with the Group's accounting palicies.

B} Changes in ownarship interests in subsidiaries withour change of control

Transactions with nom-controlling interests that do not result In a loss of control ane accounted for as equiy transactions
- that Is. as transactions with the ocwners of the subsidiary in their capacity a5 owners. The difference between falr value of
any condideration paid and the relevant share acquired of the carrying amount of net assets of the subsadiany is reconded In
equity. Gadns or losses on disposals to non-controlling interests are also recorded In equity.

() Disposal of subsidiaries

Winen the Group caases 1o have control, any retained interest in the entity 15 re-measured to Its fag value at the date when
conteal s kost, with the change in carrying amount recognised in prafi or loss. The fair value |s the initlal carrying amount
for the purposes of subsequently accounting for the retained Inferest a3 an associate, joint venture or financlal asset, In
addition, any amounts préviowsly recagnised in other comprebensive Income in respect af that entity are accounted fof as
If the Group had directly disposed of the related assets or liabilites, This may mean that amounts previously recognisad |n
other comprehenshve income ane reclassified 1o profit or loss

2.3 SEPARATE FINANCIAL STATEMENTS

imvestments In subsidiarles are accounted lor at cost bess impalrment. Cost includes direct attributable costs of Investment.
Thie resulrs of subsidianies are accownted for by the Company on the basis of dividend receved and recenvable.

Impaimnent testing of the Investments in subsidiaries is required upon receiving a dividend from these Imvestiments If the
dividend exceeds the total comprehensive income of the subsidiary In the perlod the diidend |s declared or If the carrying
amount of the Investment in the separate financal gatements excesds the carmying amount In the consolidated financial
statemments of the investee’s net assats Including goodwill,
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2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
ASSOCIATES

An associate is an entity over which the group has significant influgnce but nat control, generally accompanying a
shareholding of betwesn 208 and 5% of the voting rights. Investments in associates are accounted for using the equity
methed of accounting. Under the equity method, the Investment is initially recognised a1 cost, and the camying amaunt
s increased or decreased to recognise the investors share of the profit or loss of the investee after the date of acquisition.
The group’s imvestments in asociates Include goodwill identified on acquisition, Upon the acquasition of the owniership
Interest in an associate, any difference between the cost of the associate and the group’s share of the net fair value of the
associate's identifiable assets and liabilities [ sccounted for a5 goodwill.

The group’s share of post-acquilsition profit or less 1s recognised in the statement of profiy or loss, and its share of
post-aciuisition movements In other comprehensive Income |5 recognised In other comprehensive incame with a
corresponding adjustment to the carrying amount of the investment. When the group’s share of losses in an associate
eauals or excedds its interest in the associate, incheding amy other unsecured recrhables, the group dods not recognise
furtheer losses, unless It has incurred legal or constructive obligations or made payments on behall of the associate.

The group detenménes at each reporting date whether there is any ochijective evidence that the Investment in the assoclate
Is impaired. if this is the case, the group caloulates the amount of iImpairment as the difference between the recoverable
amount of the associate and its carrying value and recognises the amount adjacent to ‘share of profit of Investments
accounted for wsing equity meshod” in the statement of profit or loss.

Prefits and fosses resulting fram upstream and downstream Transactions between the greup and s associate ane
recognised In the group's financial statements anly 1o the extent of unrefated Investor's interests In the assodates.
Unreatised losses pe eliminated unless the wansaction provides evidence of an impaiiment of the asset transferred.
Accounting palicies of associates have been changed where necessary 10 ensure consistency with the policies adopted by
the roup,

Gain of losses on dilution of eguity interest i associates are recognised In the slatement of profit or loss

JOINT ARRANGEMENTS

The group has applied HEFRS 11 to all joint arrangements. Under HEFRS 11 investments in joint arrangements ane classified
s either joint operations of joint wentures depending on the contractua rights and obligations af each investon The group
has assessed the nature of its joint arrangements and determinad them to be joint ventures. Joint ventures are accounted

fior using the equity method.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.5 JOINT ARRANGEMENTS(CONTINUED)

Under the equity method of accounting, interests in joint wentunes ane initially recognised at cost and adjusted thersafter 1o
recognise the group's share of the post-scquisition profits or losses and miovements in other comprehensive Income. The
group’s Investments in Jednt wentures include goodwill Identified on acquisition. Upon the acquisition of the ownership
interest in a joint venture, any difference between the cost of the joint venture and the group’s share of the net fair value of
the joint ventune's identifiable assets and liabilives is accounted for as goodwill, When the group’s share of losses in a joim
veniure equals or excesds Its Interests in the joint ventures, Including any other unsecured recetvables, the group does not
recognise hurther losses, wiless It has incurred obligations or made payrments on behalf of the jaint ventures.

Unrealised galns en transactions between the group and its joint ventures are eliminated to the extent of the group's
interest In the |aint ventures. Unrealised losses are also eliminated unless the transaction provides evidence of an
mpalrmeant of the asset transferred, Accounting policies of the joint ventures have bean changed where necessary to
ensune consistency with the policies adopted by the group,

2.6 FAIRVALUE MEASUREMENT

The Group measures its derivative financial instruments and some squity Investments at falr value at the end of each
reporiing perlod. Falr value is the price that would be recelved to sell an asset or paid to transfer & Kabslity in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transacthon to sell the asset or transfer the liability takes place either in the peincipal market fo
the asset or liabiny, or in the absence of a principal market, in the mest advantageous marker for the asser of labilin
The principal or the most advantageous market must be accessible by the Group. The fair value of an asset or a labiligy
is measured using the assumptions that market participants would wse when pricing the asset or liability, assuméng that
market participants act in thelr economic best interast

A falr value measurement of a non-financial asset takes Into account a market participant's abikty to generate economic
benefits by wding the awet in its highed and bast Use or by selling It to another matket participant that would use the asset
v its highest and best use.

The Group wses valuation techniques that are appropetate in the drcumsiances and for which sufficient data are avadable
tr measure fair value, maximising the use of relevant observable inputs and minimising the use of uncbservable inputs

All assets and llabilities for which fakr value Is measwred or dischosed In the financlal statements are categorised within the
fair vadue hiefanchy, described as follows, based on the lowest level inpat that s significant 1o the fair value measurement a5
a whale

Level | - based on quoted prices {unadjusted) in active markets for identical assets or labilities;

Level 7 = based on valuation technigues far which the lowest level input that is significant 1o the falr
value measurement is observable, either directly or indirectly;

Lewed 3 based on valuation techniques for which the lowest level input that is significant 1o the Falr
value measurement & unobsenable.

For assets and liabifities that are recognised in the financial statements on a recurring basis, the Group determines whethe

transhers have ocoumed between levels in the hierarchy by reassessing categorisation (based on the lowest level Input that
i5 significant to the fagr value measurement as 3 wholed at the end of each rgoning pered,
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2.
2.7

2.8

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
SEGMENT REFORTING

Operating segments are reported In a manner consistent with the internal reporting provided to the chief operating
decision-rmiaker, The chief operating decision-maker, who is responsible for allecating resowrces and assessing performance
of the operating segments, makes strategic decislons. The executive ditectors are chief declsion-makers for each decision.

FOREIGN CURRENCY TRANSLATION
{al Funciional and presentation cuirency

Items inchuded In the financial statements of sach of the Group's entities are measured using the currency of the primany
pconomic environment in which the entity operates (the Tunctional currency’). The consalidated financial statements are
presented in RMB, which Is the Company’s functional and the Group's preseniation curency.

(b} Transactions and balances

Fosaign currency transactions are translated into the functional currency using the exchange rates prevalling at the dates
of the transactlons or valuation where items are re-measured, Forelgn exchange gains and |osses resulting from the
settlernent of such transactions and from the warslition at year-end exchange rates of menetary assets and labdlives
denaminated in foreign currencies are recognised In the conselidated Incame stiterment, except when defered in equily
& qualifying cash flow hedges and qualifying net investment hedges.

All foresgn exchange galns and losses are presented in the consolidated Income statement within ‘other gains - net’

Changes in the fair value of debit securities denominated in fareign currency classified as avadlable for sale are analysed
between translation differences resulting from changes in the amostised cost of the security and other changes in the
carryeng amount of the seourity, Trarslation diffierences redated 1o changes in amorised cost ae recognised in profit or loss,
and ather changes in carnying amount ae recognised in other comprehensive iIncome.

Translation differences on non-monetary financial assets and liabilities such as equities held at fair valwe through profit or
lzss are recognised in profit or loss as part of the fair value gain or loss Translation diferences on non-moneary financial
assets, such as equities classified as avallable for sale, are induded In other compeehensive Income,

¢! Graup companies

The resulis and financial position of all the Group's entitles (none of which has the currency of a hyperinflationary economy] that
have a functional cumency diferent from the presentation currency are translated into the presentation currency as foliows:

i assats and liabliales for aach balance sheet presentad are translated at the dosing rate at the date of that balance sheat:

fiiy income and eupenses for each income statement are translated a1 average oxchange mtes lunbess this average 5
not a reasonable approximation of the cumudative effect of the rates prevalling on the transaction dates, in which
case Income and expenses ane translated at the rate on the dates of the transactions); and

fiy  allresulting currency transhation differences ane recognised in other comprehensive Income.

Goodwill and fair value adjustments arising on the acquisition of a forelgn entity are treated as assets and labilities of
the fareign entity and wansdated at the closing rate, Currency translation differences arising ane recognised in other

comprehensive incom,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ([CONTINUED)

2.8 FOREIGN CURREMCY TRANSLATION (CONTINUED)
(dl Disposal of forelgn operation and parrial disposal

On the disposal of a foseign eperation {that is, a dispesal of the Group’s entire interest In a foreign operation, or a disposal
involving boss of control over a subsidiary that includes a foretgn operation, a disposal invobving loss of joint control over
a joint venture that includes a forsign operation, or 4 disposal involving loss of significant influence over an wssodate tha
Includes a foreign operation), all of the currency translation differences accumudated in equity In respect of that operation
attributabsle 1o the owners of the Company are reclassified 1o pralit or loss.

i the case of a partial disposal that does not result in the Group losing control over a subsidiary that includes a foreign
operation, the proportionate shase of accumulated currency transtation differences are re-attributed to non-contrelling
Iriterests and are not recognised in profit or loss For all other partial disposals (that is, reductions in the Group's ownership
Interest in associnies of joint ventures that do not result in the Growp losing significant influence or Joint contral) the
proportionate ghare of the accumnulated exchange difference ks reclassified to profit or loss

2.9 PROPERTY, PLANT AND EQUIPMENT

Land and bulldings comprise mainly factores, retall outlets and affices. Property, plant and equipment, other than
conatruction in progress, are stated at cost less accurmadated depreciation and any impaiment losses The cost of an fem of
property, plant and equipment comprisas its purchase price and any directly attributable costs of bringing the asset to i
wedking condition and location foe s intended use,

Expenditure incurred after itermns of property, plant and equipment have been put inte operation, such as repairs and
malntenance, & nomally charged 1o the consolidated income staterment in the period in which it Is Incurred. In situations
where the recognition criterla ane satisfled, the expenditure for a major inspection is capitalised in the carrying amount
of the asset as a replacement. Where signéficant parts of property, plant and equipment are required to be replaced at
Iritervals, the Group recognises such parts as individual atsets with specific useful lves and depreciates them accardingly.

Depreciation is caloulated on the straight-line basks to write off the cost of each itern of property, plant and equipment (o
Its residual value over Its estimated wseful life. The estimated useful kves for this puspose are as follows:

- Praperty in land Mat depreciated
- Land and bulldings 10-50 years

- Plant and machinery 5-20 yoas

- Motor vehicles 512 years

- Equipment, tools and others 3-10 years

Whete parts of an item of property, plant and equipment have different uselul lves, the cost of that item Is allocated on a
reasonabie basis among the parts and each part s depreciated separately. Residual values, useful lives and the depreciation
miethod are reviewed, and adjusted IF appeopriate, at least at the end of each reperting perod.

Construction in progress representing property, plant and equipment wnder construction and Installation is stated @
cost less any impalrment losses, and s not depreclated. Cost comprises the direct costs of construction and capstalised
borrowing costs on related borrowed funds during the period of construction. Construction in peogress is reclassified to
the appropeiate categeny of property, plant and equipment whien completed and ready for use
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.9 PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

An assed's carmying amount is written down immediately (o its recoverable amount i the asset’s carmying amount is greater
than its estimated recoverable amount (Mote 2.12).

Galns and |osses on disposals are determined by comparing the procesds with the camying amount and are recognised
within 'Other gains - net” in the consolidated income statement,

2.10 INVESTMENT PROPERTY

Investment properties are interests in land and buildings held 1o easn rental income andfor for capital appreciation, rather
than for use In the production of supply of goods or services or for adminzstrative purposas; or for sale in the ordinary
course of business, Such properties are measured Indtially at cost, Including transaction costs. Subsequent to Initlal
recognition, investment propertios e stated a1 cost less accumudated depreciation and any Impalement losses,

Depraciation is caloulated on the straight-line basis to write off the cost of each item of inwestment properties 1o its residus
valus over its estimated wsaful life. The principle usefud lives used for this purpose are 20 to 40 years.

2,11 INTANGIBLE ASSETS

Intanglble assets acquired separately are measured on initial recegnition at cost. The cost of intanglble assets acquired
im 3 business combinatian is the fair value at the date of scquisition. The useful lives of intangible assers are assessed (o
be either finite ar Indefinite. Intangible assets with finite lives are subsequently amortized over the useful economic kife
and assessed for impairment whenever theee is an indication that the intangible asset may be impaired. The amartisation
period and the amortisation method for an intangible asset with a finite useful [#e are reviewsd at least at each financial
year end.

{a) Goodwilf

Goodwill artes on the acquisition of subsidianes represents the excess of the consideration trarsferred, the amount of any
nen-controlling Interest in the acquiree and the acquisitlon-date falr value of any previows equity Interest In the acquires
over the fair value of the identdied net assets acquired.

For the purposs of impairment testing, goodwill acquired In a business combination |s allecated to each of the cash-
genarating units ((CGUST), of groups of CGLS, that B expected to benedit from the synergios of the combenatian, Each unit
or group af units to which the goodwill is allocated represents the lowest level within the entity at which the goodwill ks
menitared far internal mansgement purpeses, Goodwill is monitored at the operating segment bevel

Goodwill impairment reviews are undertaken annually or more frequently if events o changes in ciicumstances indicate
a potential Impadrment, The carrying value of goodwill is compared to the recoverable amount, which Is the higher of
value in use and the fali value loss costs of disposal. Any impaiiment i recognised immediately as an expense and Is not
subsequenthy neversed,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.171 INTANGIBLE ASSETS (CONTINUED)

(&) Parenrs and licences

Purchased patents and licences are stated at cost less any impairment losses and ane amartised on the straight-line basts
over their estimated usaful kves of 5 to 40 years.

() Technology know-how

Purchased fechnology know-how s stated at cost 1ess any Impairment losses and (s amartised on the stralght-line basis
over Its estimated useful [ife of 5 10 15 years,

el Concession intangible assats

Concession Intanglble assets represent the rghis to charge users of the public service that the Group obdains under the
SEraCe concessian arrangements. Concession intangibhe assets are stated a1 cost, that is, the fair valee of the consideration
recelved or recedvable in exchange for the construction services provided under the senvice concession armangements, less
accumulated amartisation and any Impalrment kosses,

Subsequent expenditunes such a5 epairs and maintenance are charged to the consalidated ncome statement in the
period In which they are Incurred. In situations where it can be dearly demonstrated that the expenditure has rasulted In
an increase in the future econsomic benefits expected 1o be obstained from the use of the iem, and whene the cost of the
[tem can be measured reliably, the expenditures are capitalised as an additional cost of concession imang lble assets.

Amortization of service concession arangements is caloulated to write off their costs on astraight-line basis throughout the
periods for which the Group is granted to operate those concession intangible assels.

fel Research and development costs
All research costs are charged to the consolidated Income statement as incurred,

Expenditure incurred on projects to develop new products Is capitalised and deferred only when the Group can
demonstrate the technical feasibility of completing the intangible asset 20 that it will be available for use or sale, its
Intention to complete and its ability to use or sell the asset, how the asset will generate future economic benefits,
the availability of resources 1o complote the preject and the ability 1o measure reliably the expenditure during the
development. Product development expenditure which does not meet these criterfa ls expensed when incurred,

Deferred development costs ane stated at cost less any Impalement bosses and are amostised wsing the straight-line basis

over the commercial lives of the undaerhying products not exceeding 10 years, commencing from the date when the
products are put into commercial production,
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.12IMPAIRMENT OF NON-FINANCIAL ASSETS

Assens that have an indefinite useful life for example, goodvall or intangible assets not ready 1o use ane not subject 1o
amaortisation and are tested annually for Impairment. Assets that are subject 10 amortisation are reviewed for iImpairment
whenever events or changes in cricumstances indicate that the carrying amount may not be recoverable. An impairment
lioss is recoanised for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable
amount i the higher of an asset’s fair value less costs to sell and vidue in use. For the purposes of assessing Impairment,
assets are grouped at the lowest levels for which there are sepasatefy identifisble cash Rows {cash-generating units), Non-
financial assets other than goodwill that suffered an imparment e reviewed for possible reversal of the impairment at
each reporting date,

2.13 NON-CURRENT ASSETS (OR DISPOSAL GROUPS) HELD FOR SALE AND
DISCONTINUED OPERATIONS

Mon-current assets (or disposal groups) are classified as held for sale when their carrying amount is to be recovered
peincipally through a sale transaction and a sale i considerad highly probable. The non-current assets (except for centain
asets as explained befow or dsposal groups) are stated at the lower of canrying ameunt and fasr value less costs to sell
Defered tax assets, assets arising from employes benefits, financial assets [other than Investments in swwbsidiarles, assoclates
and point ventures) and investment properties, even if held (o sale, would continee (o be measued in accordance wilth the
palicies set out elsewhens in Note 2,

A discontinued operation is a component of the Group's business, the operations and cash fiows of which can be cearly
distinguished from the rest of the Group and which represents a separate major line of business o geographic area of
operations, or is part of a ungle co-ordinated plan o dispose of a separate major line of business or geographical amea of
operations, of &5 a subsidiary acquied exclusively with a view to resale,

When an operation (s classified as discontinued, a single amount i presentad in the consolidated income statement,
which comprises the post-tax profit or loss of the discontinued operation and the post-tax gain or loss recognized on
the measurement 1o fair value less costs 1o sell, or on the disposal, of the assets or disposal groupish constituting the
discontinued operation,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.14 FINANCIAL ASSETS
2.14.1 Classification

The Geoup classifies its financial assets in the following categories: at faar value through profit or koss, loans and receivables,
avallable for sale and held to maturity. The classification depends on the purpose for which the financial assets were
acquired. Management determines the classification of its financial assets at Initial recognithon.

{a} Financial assets ar fair value through profit or foss

Financlal assets at fair value through profit or koss include these classfied as held for trading, and those designated as at fa
value through prodit of loss.

A financial asset is classified as held for trading if it is: (i} acquired or Incurmred principally for the purpase of selling or
repurchasing it in the near term; (i) part of a portfolio of identified financial mstruments that ae managed together and fos
which there is evidence of a recent actual pattern of short-term profit-taking; or (i) a derivative (except for a derivative that
Is a designated and effective bedging Instrument or a inancial guarantes).

Financial assets are designated at fair value theough pralit of loss upon initial recognition when; (i the financial assets are
managed, evalzated and reported Internally on a faér value basis; {if) the designation efiminates or significantly reduces an
accounting mdsmatch in the gain and loss recogaition arising froa the difference in the measurement basis of the financal
assets; of (1) if a contract contains one of mare embedded derivatives, an entity may designate the entire hybrid {combined)
contract a5 3 financial asset at fair value through peofin oo loss unless the embedded derivativels) does not significamly
micdify the cash flows that otheredse would be required by the comtract; or it i5 dear with little or no analbysis when a similar
hybrid (combined) instrurnent is first considerad that separation of the embedded derivativels) is prohibited.

(B} Loars and receivables

Loans and receivables are non-derivative financial assets with fised or determinable payrments that are not quated in an
active market, They are included In cumant assets, ewceps for the amounds that are settled or expected to be seitled more
tham 12 months after the end of the reporting period. These are classified as non-cument assets. The Group's loans and
receivables comprise Trade and other recelvablies’ (Notes 2.20), including trade recedvablies, loans and lease receivables, bills
recalvable and due from Central Bank, ‘cash and cash equivalents’ (MNote 2.21), and restricted deposits’ In the consolidated
balance sheet.

fc) Avallable-for-sale financial assels
Mvallable-for-sale financlal assets are non-dertivatives that are elther designated in this category or not classffied in any of

the other categories, They are Included in non-current assets unless the investment matures o management intends to
dispase of it within 12 maodths of the end of the reparting period
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

214 FINANCIAL ASSETS (CONTINUED)
2.14.2 Recognition and measurement

Regular way purchases and sales of financial assets are recognised on the irade-date - the date on which the Group
comimits to purchase of sall the asset, Investments are infttally recognisad at fair value plus transaction costs for all financial
assets not carred af fair value throwgh profin or loss, Financial assets carried at fair value through proflt of less are initially
recognised at fair value, and transaction costs are expensed in the consolidated income statement. Financial assets are
dereccanised when the rights o receive cash Nows from the investments have expired o have been transferred and the
Group has transferred subrstantially 38 risks and rewards of ownership, Avallable-for-sale financial assets and financial assets
a1 falr value throwgh peofit or boss are subsequently carried at fair value. Loans and recelvables are subsequently carried at
amaortised cost using the effective interest method.

Gains or leses arising from changes in the falr value of the financial assets at fair value through profit or loss' Category
are presented in the cansalidated Income statement within "Other gains — net’ in the pericd in which they arse. Dividend
income from financial assets at fair value through profit o loss is recognised n the consolidated income Statement as part
of other incame when the Group's right 1o receive payments s established,

Changes in the falr value of monetary and non-monstary securities classfied as avallable for sale are recognisad In othar
comprehensive incom,

When secuities dlassfied as available for sale ane sold o impaaed, the accumulated fair vadue adjustments recognised in
equity are included in the consolidated income statement as other gains, net,

Interest on avallable-for-sale securities calculated using the effective interest method i recognized in “other income™ in the
consolidated income staternent, Dividends on available-for-sale equity instnements ane recognised inather income” in the
consolidated income statement when the Group's right to recelve payments is established.

2.14.3 Derecognition of financial assets

A financlal asset for a part of a financial asset o 3 part of 3 group of similar financiad assets) s primarlly derecognised (e,

removed from the Group's consofidated statement of financial position) when:

. the rights 1o receive cash flows frarm the asset have eapired; or

B the Group has transferred Its rights 1o recefve cash flows from the asset or has assumed an obligation to pay the
recerved cash flows in full withour material delay ta a thied party under a "pass-theough® armangement; and ither (a)
the Growp has trarsfered substantialiy all the risks and rewards of the asset, or (b) the Group has neither transferred
nor retadned substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Group has wansferred its rights 1o recelve cash flows from an asset of has entered Into a pass-through
arrangement, it evaluates § and to what extent it has retained the risk and rewards of ownership of the asset, When it has
neither transdeiied nor retained subsantially all the risks and fewands of the asset nor transderied contiel of the asel, the
Group continues to recogndse the transfemad asset to the extent of the Group's continuing involvement. In that case, the
Grou also recognises an assoclated labdity, The transferred asset and the associated Nability ae measured on a basls that

reflects the rights and obligations that the Group has retained,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.14 FINANCIAL ASSETS (CONTINUED)

2.14.4 Impairment of financial assets
fal Assets carried at amortised cost

The Geoup assesses at the end of each reporting period whether there is objective evidence that a financial asset or group
of financial assets is impaired. A financial sset or a group of financial assets is impaired and Impatrment losses ane incumed
only f there s abjective evidence of impalrment as 3 result of ane or more events that ccourfed after the nitial recognition
of the asset (a koss event’) and that foss event (o events) has an iImpact on the estimated future cash fliows of the financial
assel of group of financial assets that can be reliably estimated.

Evidence of impalrment may include indications that the debtors or a group of detitors ls experiencing significant financlal
difficulty, chefault ar delinquency in interest or principal payments, the probability that they will enter bankruptcy o other
financial rearganisation, and where obsarvable data Indicate that there & a measurable decrease In the estimated future
cash flows, such as changes in amears of economic conditions that comelate with defaulis

For leans and recelvables categery, the amount of the loss s measured as the diffrence between the asset's carrying
amount and the present value of estimated future cash fAlows (exckuding future oedit loses that have not been Incurred)
discounted a1 the financial asset’s origingd effective interest rate, The carrying amount of the asset |5 reduced and the
amount of the loss Is recognised in the consolidated Income statement. If a loan or held- to-maturity Investment has a
varable interest rate, the discount rate for measuring any impasoment loss i the current effective interest rte determined
under the contract. As a practical expedient, the Group may measure Impairment an the basis of an instrument's falr value
using an obrservable market pioe

If, in o subsequent period, the amount of the impairmient loss decreases and the decrease can be related objecthvely to an
ewent occurring after the impalrment was recognised {swch as an improvement In the debtor's credit rating], the reversal of
the previcusly recagnised Impalrment loss s recognied in the consalidated Income statement.

B} Assels classified as availlabie for safe

The Group assesses at the end of each reporting period whethes there ks objective evidence that a financlal asset or a
group of financial assets is impalred

For debi securities, if any such evidence exists the cumulative boss - measured as the differance between the acquisition
cost and the current falr value, less any impadrment loss on that financlal asset previously recognised in profit ar loss -
is reclassified from equity and recognised in profic or loss, If, in a subsequent period, the fair vahue of a delbt instrumant
classfled s avallable fior sale increase and the increase can be objectively related to an svant ocourning after the impameent
liss wias recognized in profit ar loss, the impairment hoss 1s reversed through the consolidated statement of pralit or loss

Ifi the case of equity investments clasofied as svailable fof sale, a slgnificant of prolonged decling in the faif value of the
secunty below Its cost i also evidence that the assets ane impaired. If any such evidence exists fior avallable-for-sale financial
asets, the cumulative loss - measured as the difference between the acquisition cost and the current fair value, less any
Impatment koss on that financial asset previously recognised in profit or koss - is removed from equity and recognised in
profit or loss. Impalrment losses recognised In the consolidated income statement on eguity instruments ane not reversed
theaugh the consolidated income statement.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.15FINANCIAL LIABILITIES

2.15.1 Initial recognition and measurement

Financial abdities are classifiedd, at initlal recognitéon, as financial labilities at falr value through profit o Boss, loans and
borrowings and financial guarantee contracts, as appropriate.

All financial liabllivies are recognised initially at falr value and, in the case of loans and borrowings, net of directly atriburable
[ramsaction ooss.

The Group's firanclal liabilities include rade and other payables, customer depasits, bonds, derivative financial instrumems
anvd bnterest-bearing boans and borrowings.

2.15.2 Subsequent measurement

The subsequent measurement of financial iabilimes depends on their classfication as follows:

{a) Financial abifitles ar fafr value through profit or loss

Financial lighilities a1 fair value through peofit or loss include financlal liakiites hedd for trading and financial liabilites
designated upan nitkal recognition as at fale value through profit or loss.

Finarscial labillities are classified as held for trading i they are acquired for the purpose of repurchasing in the near term.
This category includes desivative financial instruments entered into by the Group thar are not designated as hedging
Instrurmants in hedge relationships as defined by HKAS 39, Separated embedded desivatives are ako classified 2= held
for trading unless they are designated as effective hedging Instruments. Gains or losses on liabiliies. held for trading are
recognised In the consolidated income statement,

Financial liabilives designated wpon inital recognition at falr value through profit or loss ane designated at the date of initial
recogniticn and cnly ¥ the criteria in HKAS 39 are satisfied.

(b) Loans and barrowings

After inltial recognithon, Intedest-bearing loans and borrowdngs are subsequently measured at amortised cost, using the
effective inerest rate method unbess the effect of discounting would be immaterial, in which case thay e stated a1 cosL
Gains and losses are recognised in the consolidated Income statemient when the liabllities are derecognised as well as
theough thee effective interest rate amortisation process

Amortised cost 15 calculmed by taking into account any discount or premium on acquisition and fees or costs that are

an Integral part of the effective interess rate, The effective interest rate amortisation is included In "finance costs” in the
consalidated meome satement.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.15FINANCIAL LIABILITIES (CONTINUED)

2.15.2 Subsequent measurement [continued)
() Fmancial guarantee coniracts

Financial guarantee contracts ssued by the Growp are those contracts that require a payment to be made (o reimburse the
halder for a loss it incurs because the specified debtor falls to-make a payment when duwe in accordance with the terms of
& debl instrument. A financial guarantes comtract is recognised initially & a fability a1 its Tair value, adjusted for transaction
costs that are directly attributable fo the issuance of the guarantes. Subsequent 1o initlal recognition, the Group measures
the financial guatantee contract at the higher of: (i) the amount of the best estimate of the expenditure requited to senlie
the present obligation at the end of the reporting perled; and (i) the amoung indtially recognised less, when appropriate,
cumulative amortisation.

2.15.3 Derecognition of financial liabilities
A financial lfability Is derecognised when the abligation under the liability s discharged or cancelled, or expires.

When an existing financlal llability is replaced by another from the same lender on substantially different terms, or the
terms of an existing Eakslity are substantially modified, such an exchange or modification is teated as 4 derecognition of
the original lability and a recognithon of a new liability, and the difference between the respective carrying amounts ks
recegnised in the consalidatod Moome sTatement

2.16 OFFSETTING OF FINANCIAL INSTRUMENTS

Financial assets and financlal liabilites are offset and the net amount is reported In the consolidated balance sheet # there
Is a begally enforceable legal right 1o offset the recognised amounts and there is an Intention to settle on a net basis, o
realisa the assets and settle the liabilities simullaneously. The legally anforceable right must not be contigent on fulure
events and must be enforceable in the normal cowrse of business and i the event of default, iInsolvency of bankmnaptcy of
the company of the countparty.

2.17 REVERSE REPURCHASE TRANSACTIONS

Assets purchased under agreements 1o resell at a specified future date are not recognised In the consolidated balance
shewl. The comesponding cash pakd, including accrued intesest, is recognised in the consalidated balance sheer a5 a
“reverse repurchase agreement”. The difference between the purchase and resale prices Is treated as an interest income
and is accrued ovier the life of the agreement using the effective interest rate method
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2,18 DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING

Dorivatives ane initially recognised a1 fair value on the date a derivative contract is entersd into and ane subsequently ne-
measured at thelr fair value. The method of recognising the resulting gain or loss depends on whether the derivative
Is designated as a hedging irstrument, and il so. the nature of the item being hedged. The Group designates certain
derivatives as either:

fa) hedges of the fair value of recognised assets or liabllities or a firm commitment {falr value hedge);

(b hedges of a particular risk aseociated with a recognised assel or lizbiliy or a highly probable forecast transaction
{cash flow hedge). or

ey hedges of a net investment in a foreign eperation (net investrment hedgel.

The Group documents at the inception of the transaction the ralationship between hedging instruments and hedged
inerns, a5 well a5 i1s sisk management objectives and strmegy for underaking various hedging transsctions The Group alse
documernits its assessment, bath at hedge inception and on an ongolng basis, of whether the derivatives that are used In
hedging transactions are highly effective in offsetting changes im fair values or cash flows of hedged ifems

The full fair value of 3 hedging derivative s classified as a non-curent asset or liability when the remalning hedged iem

Is mare than 12 months, and as a curent asset o liability when the remaining maturity of the hedged item s less than 12
rmenths, Trading derivatives ane classified a5 a current asset or liability,

{3} Fair value hadge
Changes in the fair value of derivatives that are designated and qualified as fair value hedges are recorded in the

consolidated Income statement, together with any changes in the fair value of the hedged asset or llability that are
attributable 1o the hedged risk.

330/588



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

i rearagfu Merivey Cooug Comppaey Linwisd ANS LW W PORTT

NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ([CONTINUED)

2.18 DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING (CONTINUED)
(b} Cash flow hedge

Thie effective portion of dhanges in the fair value of detivatives that are designated and qualified as cash flow hedges is
recognised in other comprehensive income. The gain or boss retating to the ineffective portion & recognised immadiately
ini the consolidated ncome statement within ‘other gains - net.

Armounts accurmulated in equity are reclassied 1o profit or loss in the period when the hedged fem affects peofit or loss (for
example, when the forecast sale that Is hedged takes place). The gain ar loss refating to the effective portion of interest rate
swaps hedaging vasiable rate borrowings i recognised in the ststement of profit or loss within finance income/expenses.

When a hiedging Instrurment expires or is sold, or when a hedge no longer meets the criteria for hedge accounting, any
curmulative gain of koss existing In equity a1 that fime rermaans i equity and is recognised wihen the forecast tansaction
i5 ultimatety recognised in the statement of profit or loss. When a fosecast transaction s no longer expected to ocouws, the
cumulative gain or loss that was mported in equity i immediately transfermed 1o the statement of profit of loss within "other
gains - net.

fc) Net investment hedge

Hedges of nat Investments in forelgn operations are accounted for similarly 1o cash flow hedges:

Any galn or foss on the hedging instrument relating to the effective portion of the hedge Is recognised In other
comprehensivie income. The gain or boss relating to the ineffective portion is recognised in the cansolidated income
statement.

Gains and losses accumulated in other comprehensive Income are included in the consolidated income staterment when
the foreign operation & partially dispoted ol or sold

2. 19 INVENTORIES

Imventones are stated at the lower of cost and net realsable value. Cost ks determined on the welghted average basls or
irsdividual basis and, In the case of work in progress and finished goods, comprises direcr materials, direct labour and an
appropriate proportion of overheads. Net realsable value Is based on estimated selling prices less any estimated costs to

be incurred 1o completion and disposal.

2.20 TRADE AND OTHER RECEIVABLES

Trade recetvables are amounts due from customers for merchandise sold or serdces performed in the ardinary course of
business, if collection of trade and other receivables is expected In one year or less (or in the nomal operating oycle of the
business i langer), they ane eladsified ad cutrent assets, If not, they ane presenled as Ron-curmenl asets.

Trade and other recevables are recognised initially at falr value and subsequently measured at amortised cost using the
effective interest method, less allowance far impalrment.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2,21 CASH AND CASH EQUIVALENTS

Inv thie comsalidated staternent of cash flows, cash and cash equivalents indudes cash in hand, deposits held at call with
banlks and ather short4eam highly liquid investments with original maturities of three months orless,

2.22 SHARE CAPITAL

Ordinary shares are classified as equity.

Incremental costs directly atiributable to the issue of new shates are shown in equity as a deduction, net of tax, from the
preceeds.

2.23TRADE PAYABLES

Trade payables are obligations to pay for goods or seérvices that have been acquired in the ordinary course of business fram
suppliers. Accounts payable are classified as curnent lizbilities if payment is due within one year of less (or in the normal
operating cycle of the business if longex), If not, they are presented as non-current liabilities.

Trade payables are recognised initially at falr value and subsequently measured at amortised cost using the affective
Imterest method

2.24 BORROWINGS

Borowings are recognised Infially at falr value, net of ransaction costs incumad. Bomowings ae subsequently carried at
amaortised cost: any difference between the proceeds (net of ransaction costs) and the redemiption value s recognised in
the consalidated income statement over the pefiod of the borrowings using the effective interest method

Fess paid an the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it i
probable that some or all of the facllity will be drawn down. In this case, the fee is deferred until the daw-down ocours. To
the extent there is no evidence that it is probable that some o all of the facility will be drawn down, the fee s capitalised as
a pre-payment fos Bquidity services and amortised over the perod of the facility to which |t relates.

Borrawings are classificd as current Eabdities unless the Group has an unconditional right to defer settkement of the Babdity
fior at Beast 12 months after the end of the reparting period.

2.25 BORROWING COSTS

General and speciic borowing costs directly attributable to the acquisition, construction or production of qualifying asssts,
which afe assets that necessanly take a substantlal penod of time to get ready for thedr IMended use or sale, are added to
the cost of those assets, untif such time as the assets are substantially ready for their intended use or sale,

Investment income eamed on the temporary Investment of specific borrowings pending thelr expenditure on qualfying
assets ks deducted fram the borrowing costs eligible for capitalisation.

All other bormowing costs are recognised in profit o koss in the pesiod inowhich they ane incurred,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. Summary of significant accounting policies {continued)

2.26 CURRENT AND DEFERRED INCOME TAX

Thi tax expense far the peiod comprses cument and deferred tax, Tax & recognised in the consalidated income statemant,
except to the extent that it relates to items recognised in other comprehensive iIncome ar directly in equity. In this case the
1 is also recognised in other comprehensive incomae or directly In equity, respectively.

fa) Current income fax

The cuffent ncome tak chamge B caloulated on the bass of the tax laws enacted of substantively enacted at the balance
sheet date in the countries where the Company’s subsidiaries, associates and foint ventures operate and generate taxable
income Managemant periodically evaluates positions taken in tas returns with respect 10 siuations in which applicable tax
regulation Is subject to Interpeetation. It establishes provisions where appropriate on the basis of amounts expected o be
pald to the tax authorities.

b} Deferrad income fax
Inside hasis diffs 25

Defierred income tax |s recognised, using the llabllity method, on temporary differences arising between the tax bases of
assets and liabillies and thelr carrying amounts in the conselidated fnancial statements. However, defemed tax liabilities
are not recogrised i they arise from the Inftial recognition of goodwill, the deferred income tax s not accounted for & it
arises from Indtial Pecognition of an asset of Bability In & ransaction othed than & business combination that ot the tima of
the transaction affects neither accounting nor taxable profit or loss. Deferred Income tax i detenmined using tax rates (and
laws) that have been enactid ar substantively enacted by the balance sheet date and are expected (o apply when the
related deferred income tax asset ks realised or the defered income tax liabllity Is setiled,

Defermed Income fax assets are recognised only to the extent that it & probable that future taxable profit will be avadable
against which the temporary differences can be utilised.

LTS 15 difen

Deferred income tax llabilities are provided on taxable temporary differenices arising from imvestments in subsidianies,
assoclates and joint arrangements, except Tor deferred income tax Hability where the timing of the reversal of the
temporary difference Is controlied by the Group and it Is probable that the temparary déference will not reverse in the
faresaeable future.

Deferred Income tax assets afe recognised on deductible temporary differences arising from investmenis in subsidiaries,
assoclates and point arrangements anly fo the extent that i Is probable the temposary difference will reverse In the Tuture
and there & sufficient taxable profit available against which the temporary difference can be utilised.

fc) Offserting

Deferred income tax assets and lizbllities are offset when there is a legally enforceable right to offset curent tas assets
apainst current tax Hakilites and when the deferred income taxes assets and liabifies relate 1o income taxes levied by the
same taxation authority an elther the taxable entity or differant taxable entities where there s an intention to settle the
balances on a net basss,
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. Summary of significant accounting policies (continued)

2.27 EMPLOYEE BENEFITS
{a) Fension obiigalions

A defined contribation plan is a pensson plan under which thie Group pays fived contributions info a separate entity. The
Group has no legal or constructive obligations (o pay further contibutions if the fund does not hold sulficlent assets 1o pay
all employees the benafits refating to employee sendce in the cument and pior pericds. A defined benefit plan is 3 pension
pdan that s not a defined contribution plan

Typically defined benefit plans define an amount of persian benefit that an employes will receive on etirement, usually
dependent an one or mose factors such as age, years of service and compensation,

The liabiliny recognised in the balance sheet in respect of defined benefi persion plans is the present value of the defined
benefit obligation at the end of the reporting period less the falr vabue of plan assets The defined benefit obligation Is
calculated annually by imdependent actuarios using the profected unit credit method. The present value of the defined
benefit obdigation ts determined by discounting the estimated future cash outflows using Intetest rates of high-guality
corperate bonds that are dencaninated In the currency in which the benefits will be paid, and that have werms to maturity
approximating to the terms of the related pension obligathon. In countries where there is no deep market in such bonds,
the market rates on government bonds ane used.

Past-service costs ars recognised immediatety in the consalidated income statement, Changes in the present value of the
defined benefit obligation resulting from plan amendments or curtailments ane recognised Immediately In profit or loss as
past service Costs

Fow defined contribution plang, the Group pays contributsons 1o publicly or privately administered pension insurance plans
on a mandatory, contractual or voluntary basis. The Group has no further payment obligations once the contributions have
been pald. The contributions ase recognised as employee beneflt expense when they are due. Prepaid contributions ane

recognised as an asset 1o the extent that a cash refund or 3 reduciion in the future paymenis is available.
(b} Termination benefiis

Termination benelits are payvable when employment |5 terminated by the Group before the narmal retirement date, or
whenever an employee accepts voluntary redundancy In exchange for these benefits, The Group recognises termination
beervefits at the eatlior of the Fallowing dates: (o) when the Group can no loager withdraw the offer of those benefits; and
(b} wihen the entity recognises costs for a restructuring that |s within the scope of HEAS 37 and Involves the payment
of termination benefits. In the case of an offer made to encourage voluntary redendancy, the termination benefits are
measued basad on the number of employees expected to accept the offer. Benefits falling due more than 12 manths after
the end of the reparting period ae discounted o their present value.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ([CONTINUED)
2.28 PROVISIONS

A provision 5 recognised when a present obligation {legal or constructivel has arisen as a result of a past event and it is
probable that a future outflew of resources will be required to settle the obligation, provided that a reliable estimate can be
miade of the amount of the obligation,

When the effect of decounting i material, the amount recognised for a provision b the present value at the end of the
reperting perlod of the futue expenditures expected 1o be required 1o settie the obdigation. The increase in the dscounted
present value amount arising from the passage of time is indudad in finance costs in the consalidated income statement

Pravisions for product warranty granted by the Group on certain prodiects are recognised based on sales volume and past
expeence of the leved of repairs and retumns, discownted to thedr present values as appropriate.

2.29 REVENUE RECOGNITION

Aeseniug is measured at the fir value of the consideration recelved o recevable, and represents amounis receivable for
goods supplied, stated net of discounts returns and valus added tases. Revenue i recognised when it s probable that the
economic benefits will flow 1o the Group and when the revense can be measured reliably, on the following bases:

(a)  from the sale of goods, when the significant risks and rewards of owneship have been transferred o the buyer,
provided that the Group maintains nelther managerial involvement to the degree usually associated with

owrsership, nor effective contrel over the gooads sold;

(bh fram construction contracts, on the percentage of completion basis, as Turther explaned in the accounting palicy
for "Construction contracts” stated below,

i) from the rendering of sexvices, on the percentage of completson basls, as further explained in the accounting palicy
fo "Cantracts for sendces” stated below;

{di  rental income, on a time proportion basis over the lease tlerms;

=) inkerest income, on an accneal basis wsing the effective interest method by applying the rate that exactly discounts
the estimated futune cash recsipts ower the expected Be of the financisl Instrument (o the net canrying amount of
the financial asset; and

ify dividend income, when the shareholders’ right to recelve payment has been established.

2.30 GOVERNMENT GRANTS

Government grants are recognised at their falr value where there s reasonable assurance that the grant will be received
and all a:mching conditions will be complied with, Whan the grant relates 1O an éxpense itam, L 1§ racognised as income
on a systematic basis over the periods that the costs, whach it isintended to compensate, are expensed,

Where the grant refates to an asset. the falr value is credited to 3 deferred income account and is released 1o the
consalidated income statement oves the expected wseful Ife of the redevant asset by equal annual Instaliments.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2,31 CONSTRUCTION CONTRACTS

Contract mvenus comprises the agreed contract amount and appropriate amounts from variation orders, claims and
Incentive payments. Contract costs incurred compeise direct materials, the costs of subcontracting, direct labour and an
appiopriate proportion of varlable and fixed construction overhaeads.

‘When the outcome of a construction contract can be estimated rellably and It is probable that the contract will be
profitable, contract revenue is recognised on the percentage of completion method, by relerence to the proportion
of costsfhours incurred 1o date to the estimated total costs/hours of the relevant contracts, Whan the outcome of a
construction contract can not be measured reliably, revenue s recognised only to the extent that the cost incurred ae
eligible 1o be recovered,

Provision s made for foreseeatde losses as soon as they are anticipated by management. Where contract costs incumied (o
date plus recognised profits less recognised losses exoesd progress billngs, the surplus is treated as an amount due fram
contract custormers. Whers progress billings exceed contract costs Incumed to date phus recognised prolits less recognized
Iosses, the surplus is treated as an amount due [o conTAcT CusStomers

2.32 CONTRACTS FOR SERVICES

Contract revenue on the rendering af services comprises the agreed contract amount. Costs of rendering services
comprise la#bour and other costs of personnel directly engaged in providing the services and attributable overheads.

Revenue from the rendering of services s recognised based on the percentage of complstion of the transaction, provided
that the revenue, the costs incurred and the estimated costs to completion can be measwned reliably. The percentage of
completion Is established by referance to the costs incummed 1o date as compared to the total costs to be incurred under
the transaction. Whete the outcome of a contract cannot be measured reliably, revenue i recognised only to the extent
that the expenses incummed are eligible to be recovered,

Provision is made for foreseeable losses as soon as they are anticipated by management.

Where contract costs Incurred to date plus recognised profiis less recognised losses exceed progress billings, the surplus
Is treated as an amount due from contract custormers. Whete progeess billings exceed contract costs incurred to date plus
recognised profins less ecognised losses, the surplus is treated as an amount due 1o contract ousiamers,

2.33INTEREST INCOME

Interest income i recognised wsing the effective interest method, Whien a loan and receivable & impaired, the Group
reduces the carmying amownt to Its recoverable amount, besng the estimated future cash flow discounted at the onginal
effective interest rate of the instrument, and continues unwinding the discount as Intesest Income. Interest ncome on
Impaired boans and recedvables is recognised using the original effective interest rate,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ([CONTINUED)
2.34 LEASES

Leases in which a significant portion of the risks and rewands of ownership ane retained by the lessor are classified as
operating leases, Payments made under oparating leases {net of any incentives received fram the lessor) are charged to the
consolidated income statement on a straight-ine basis over the pesiod of the lease.

The Growp leases certain propedty, plant and equipment. Leases of property, plant and equipment where the Group has
substantially all the risks and rewards of ownership are classified as finance leases Finance leases are capltalised at the
leasa’s commencement al the lower of the fair value of the leased property and the present value of the minimum lease
payments.

Each lease payment i allocated between the liability and finance charges. The corespanding rental obligations, net of
finance charges, are incheded in other non-current liabdlities. The interast element of the finance cost s charged to the
consolidated mncome statement over the lease period 5o a5 to produce a constant poriodic rate of interest on the remaining
balance of the Hability for each perod. The property, plant and equipment acquined under finance leases is depreciated
over the shorer of the useful 1ifie of the asser and the lease term,

2.35 DIVIDEND DISTRIBUTION

Dividend distribution to the Company's sharsholders is recognised as a liability in the Group's and the Company's
financial statements in the period In which the dividends are approved by the Company’s shareholders or directars, where

appropriate.
3. FINANCIAL RISK MANAGEMENT
3.1 FINANCIAL RISK FACTORS

The Gioug's piincipal financial Instraments, ather than defivatives, compiite bank loans, other intered-baating loans,
bonds, customer deposits and cash and time deposits, The main purpose of these financial instruments & to ralse finance
for the Group's operations, The Group has varicus ather financial assets and labdities such as trade and bills receivables,
trade and bills payables and lease recelvables and lease payment receivabiles, which arise directly from its operations.

The Group also enters into derlvative transactions, including principally farward currency contracts. The purpose is (o
manage the forelgn currency risks arising from the Group's operations.

The maln risks arising from the Group's financlal Instrements ate market risk @nd financial risk. The Group's policles for

managing each of these risks ane summarsed below, The Group’s accounting policies in relation (o derivativies ae set o
i Note 2 to the financial statements.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.1

FINANCIAL RISK MANAGEMENT (CONTINUED)
FINANCIAL RISK FACTORS (CONTINUED)

fa) Marker risk

i Fomeign exchange risk

The Group operates imernationally and is exposed to forelgn exchange rsk arising from varnouws cunency exposures,
premanily with respect to the US doflar, Euro and Japanese Yen (JPY"). Foreign exchange risk arises from future commencial
tramsactions, recognised assets and liabilitles and net investments in forelgn operations.

The Management has established a policy that requires the Group 1o manage the foreian currency risk of Its functional
currency, The Group's treasury funcilon at its headquarters is responsible for monitoeing the amount of assets and liabilites,
and transactions denominated in foreign currencies to minimise the foreign exchange risk. Therefose, the Group may
consider to enter into forward exchange contracls of curmency Swap contracts to mitiaate the foreign exchange risk,

At 31 Decarnber 2016, If AMB Yuan had weakened/strengthensd by 109 against the US dollar with all sther varables
held constant, post-tax profit for the year would have been RMBABS, 228,000 (2015 RMBA09,574,000) higherflower. At 31
December 2006, If RMB Yuan had weakenedstrengthened by 10% against the Euwo with all ather variables held constam,
past-tax profit for the year would have been RMB319,685,000 (2015 AMB245,079000) lower/higher. At 31 December 2016,
If FAAB Yuan had weakened/strengthenad by 10% against the B with all other vaiables held constant, post-tax profic for
the year would have been RMEB43,050.000 (2015 RME 11,308 000 ower/fhigher.

(i) Equity peice risk

Equity price risk & the risk that the faér valwes of equity securites decrease a5 a result of changes in the valse of individual
securities, The Group was exposed 1o aquity price rigk arising from individual equity investments and trust product
classified as Investments at fair value through profit or loss and avallable-for-sale investments (Notes 23 and 32) as at 31
December 2016, The Group's listed investrments are ksted an the Shenzhen Stock Exchange ['SZ2567 | the Shanghal S1ock
Exchange ["SHSE") and Matlional Equities Exchange and Quatations (NEEQ") are valued at quoted markat prices at the end
of the reparting pariod,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS(CONTINUED)

(@l Market risk fcontinued)

{il) Equity price risk (continued)

The foflowing table demonstrates the sersitivity 10 every 5% change in the fair values of the equity mvestments, with all
pther varlables hefd constant, based on theér carmying amounts at the end of the reporting period.

Increase/
(decrease]
Increase/ in other
Carrying (decrease) in comprehansive
amount  profit after tax Income
RME'O00 RME‘00O RME'000
ECyiaTy i T manis
Shanzhen — Avallabio-for-cale 35 2
AL fair waluee thircagh piefll o kst 73
Shanghal - Avallable-for-sale 74 a7
At falr value throuwgh profit o koss 25942 an
Mationd Equity Exchange and Oudtation - avsilable-for-sale 118211 3470
2015 Restatad]
Eqyuaty imestments
Shitrizhiins = il bl fo-Lxko 0 LT
- AT Fair vilue througd profit o keds JLET3 B0
337287 a5, 1oe

shanghat - Avallabte-lor-sale

A1 falr vale thicasgh ool | o koas
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS(CONTINUED)

(al Markef risk [continued]

(il Interest rate risk

Interest rate risk |s the sk that the valueMuture cash Rows of a financial Instrumem will fuctuate becawse of changes in
market Interest rates

The following table sets out the Group's financlal instrements exposed to Interest rate tisk by maturity and their effective
Interest ratias:

Debt investments

2016

At fair value
thirough Hizld-ta- Available-
profit or loss maturity for-sale
RMEB'000 RME'DD0 RMB'000
Withen 1 vear 40921 - -
1 10 5 waars - - 339,025
Mese than § years - - 30,855
Tatal 40521 - EF i
EffectivE iloms=t rale [ gef aiiam) 02-57 - 146369

2015(Restated)

At fair value
through Held-ta- Available-
profit or loss miaturity for-sale
RMECOD RMB'000 RMB'000
Withén | year 3510 11,270
I 1o 5 yeary 371,653
Moo han S yean 1] 354
Taital 1,510 434,319
Effective intarest rate (3 par annam) 0517 £3-712
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

3. FINANCIALRISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS(CONTINUED)
fal Market riskicontinued)

(i) Interest rate risk tcontinued)

Other financial assets

2016

Loans Discounted bills Time

recelvables receivables deposits

RME'D0D RME'DOD RMB'000

Within | year 5833210 194,060 14,120,037
1 168 505 1,032,360

Total 6,865,500 194,060 14,120,037

Effie tive ivtmrest ratee (% e arssrn) 195558 318-4.62 0.35-3.75

2015({Restated)

Loans Discounted bills Time

receivables rocevables deposits

RME'D0D RME'00D RMEB'000

Vitlin 1w 128 1

10 5 Ve

il -..-1..-. 1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS(CONTINUED)

fal Market riskfcontinued]

(il intoresy date rlsk icontinued)

Financial linbilities

2016

Interest-

bearing bank
and other Customer
berrowings deposits®
RMB'000 AMEB‘0D0
Within 1 Ve ﬂﬂ] 19215“9‘
1 105 yeas * 5
Toaa 43,491 293,509
e e Ibisressy rade B pest anruml 0E-70 0.35-231

2015(Restated)

Interest-

bearing bank
and other Customer
bormowings deposits
RMEB'000 RMEB'DO0
Within 1 yeas 651695 5.704.331

| Mo 5 peads B4 719
Totl F3d Ad4 5704331
Effectne interest rate (% per annum 1853 035-375

*Customer deposits represent the deposits placed In the Shanghat Electric Group FAnance Co., Ltd. ("Finance Company®).
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS(CONTINUED)

fal Market riskfcontinued)

(i) Interest rate risk (eontinued)

The following table demonstrates the sensitivity to a reasonably possible change in the Renminbil interest rate, with all
pther variables hedd constant, of the Growup's profit after tax or equity {theough the impact on floating rate financial assets

and Haksilitias):
Increasea/
{decrease)
Increase/ Increasa/ Iin other
(decrease) in (decrease] in comprehensive
basis points  profit after tax incame
RMEDDD RMB'O0D
2016
BB 174 5
ME 14 a6k
LSD 15
LT 1
2015(Restated)
AME 15 M a7a {1235}
1 ] (342 1
144
L] [
HED I
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.1

FINANCIAL RISK MANAGEMENT (CONTINUED)
FINANCIAL RISK FACTORS(CONTINUED)

(bl Creallt risk

Credit risk Is the risk of economic loss resulting from the faillure of one of the Group's obligors to make any payment of
the principal or interest when due, in the case of a fived income investment, or, in the case of an equity investment, the
loss in vakse resulting from a corporate fallune. The Group s exposed to credit risks primarily associated with its deposit
arrangements with commercial banks, investrnents In bonds issued by PRC compandes and the PRC Government. The
Group mitsgates cradit risk by utilising detailed credil control policies, undentaking credit analysie on potential rvestments,
and kmposing aggregate countenparty exposure limiss within its investment portiolio.

Thie Greaip is also exposad to credit rsk throwgh the granting of financial guarantees, furthes detalls of which ane disclosed
in Wote 46 to the consolidated financlal statements,

The carrying amount of the trade recetvables induded In the consolidated balance sheet represents the Group's maximum
expasune o credin risk in retation o the Group's trade receivables. The Group does not hive a significant concentration of
credit risk in relation to the trade recelvables as the trade receivables due from the fve largest customers accounted lar
only 17.43% [2015: 14.9%0f the Group's trade recivables a5 at 31 December 2016

The Group performs ongoing credit evaluations of its customerns' financial conditions, The dlowance for doubstiul debits is
based upon a review of the expected collectabllity of all trade recefvables.

Further quantitative data in respect of the Group's exposute to credlt risk arising from trade receivables are disclosed in
Mate 28 1o the financial statemends.

The main considerations for the loan Impalrment and lease receivables impairment assessmant include whether any
payments of prncipal or interest are overdue or whether there s any liquidity deterloration of borrowers, credit rating
downgrades, of Ihfrfl'll;El‘r'lé‘hl af the ariginal tesms of the eantract. The Group addiessos impairment atiessmant
Indbddually and collectively.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

FINANCIAL RISK MANAGEMENT (CONTINUED)
FINANCIAL RISK FACTORS (CONTINUED)

fc)  Liquichiny risk

Liquidity risk is the sk of not having access fo sufficient funds to meet the Group's obligations as they become due. The
Guoup seeks to manage ts liquidity risk by matching the duration of is iInvestment assets with the duwation of its debgs and

customer deposits to the extent possible

2016
Lesstham3 3 toless than Ower 5
On dermand months  12months 1205 years years Tortal
RME'D0D RME'D00 RMB'000 RME'00D RME'0O0 RME'000
Teadle puyalbibes M BI85 43066006 1499513 - - J0EHIALS
105413 LE07 6N 5913034
e i cother
ak 5 ras33 34804 1078028 150442 - BELERE
LITONTE CEPOsils 2595379 159,000 117130 - 2921509
Indenest-beanng ibank and ofher
Bonterings = INT6 24007 1104319 3550052
Firuincls | e i ackened i el
snecunent liabiliches - - - 1357030 187331 1285263
Bonds ¥ 46,788 138864 12358489 E 123735641
Diernative finasnkal nstrrranis - 6, 7ERE - 26,788
33,189,058 B553427 TE01,87 14530280 18233 4302929
2015(Restated)
Lesstham3 3 toless than Ower 5
On dermand months  12months 1205 years years Tortal
RME'DOD RME'D00 RMB'000 RME'00D RME'0O0 RME'00O0
Teache paiyalie 25805 B0 B304 RT3 IEHITG
Bilts payabie 1534067 104 7Y 145941
Francia | isbdites ncluded in other
o ard accruzls 08T Fad 1044 BB/
LTI Ceposins 137 240 L EE]
Indenest-besring bank and other
eon bt O T S i o7 Tel 1K 1 30 0F
Ferugneisl Ratslitiod e hadhed i oth
cr-Cunrent liabilithes SE3ATS 563975
Bonds A40E 1 G441 16t Gk FEE | 23
Derevative Tinancial mstrurments e !
B HA3G654 6737905 123058 &001.50¢ | :
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. FINANCIAL RISK MANAGEMENT (CONTINUED)

3.2 CAPITAL MANAGEMENT

The primary objectives of the Group's capital management are to safequard the Group's ability 1o continee as 2 going
concern and to maintain healthy capital ratios in order to suppart its business and maximise shatreholders value.

The Group manages (s capital strecture and makes adjustmendts to it in the light of changes in economic conditions
and the risk characteristics of the underlying assets. To maintain or adjust the capital structure, the Group may adjust
the dividend payment to shareholders, mtum capital to shareholders or issue new shares. No changes were made in the
objectives, policies or processes for managing capital during the years ended 31 Decernber 2016 and 31 December 2015

The Group monitors capital using a gearing ratia, which Is debs divided by to1al equity plus debt. Debr includes interest-

beanng bank and ather borroednags and bonds.

The geaing ratios a5 at the end of the reporting periods were as follows:

2016 5

RMB'0O0 RMB'000

(Restated)

Initenest-baaring bank and other bomowings 1406717 3278607
Bonds 11.148.377 11,122637
e 14,555 004 14 A71 334
Total equity 57647 51 588052
Toal equity and net debt 13203225 EH 50 IRR
Gearing ratio 20.16% 2.77%

3.3 FAIRVALUE ESTIMATION

The carrying amounts and falr values of the Group's financial instruments, other than those with carying amounts that

reasonably approximate to fair values, are as follows:

Carrying amounts Fair values
206 M5 06 s
RMEB'000 RME'D0D RMEB'D00 RMB'D00
(Restated) [Restated)
Financial Rabilities
Non-current portion of intermest-beating bank
and ofher Bomowings 005 904 1227209 BE7 609 117522
Bt 11,048,377 V1192637 11,192,637 12,079,006
aasn sl 12080286 111505
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

3. FINANCIALRISK MANAGEMENT (CONTINUED)
3.3 FAIRVALUE ESTIMATION (CONTINUED)

Management has assessed that the falr values of financial instruments incheded in current assets and liabilimes approximate
1 thelr carrying amounts largely due to the short term maturities of these instruments.

The Group’s corporate finance team & responsible for determining the policles and procedures for the fair value
measurement of financial instruments. The corporate finance team reports directly 1o the chief finandal officer and the
audit comamittee. At each reporting date, the corporate finance team anabyses the movements in the values of financial
irstments and determines the major inputs applied in the valuation, The valuation is reviewsd and appeoved by the chiel
financial officer. The valuation process and results are discussed with the audit committes regulaty.

The fair valees of the financial assets and liabilities are included at the amount at which the instrument could be exchangad
i a current transaction between willing parties, other than in a forced or liguidation sale. The following methods and
ARSLIMD oS wene used 10 estimate the fil values

Thie fair values of non-cunent portion of laans and lease receivables, financial assets indluded in other non-current assets
and liabiliies, interest-bearing bank and other borrawings have been calcutated by discounting the expected future cash
flowws usirng rates curmently available for instruments with similas terms, credit risk and remainng maturiiies.

The fair values of listed equity investments and bonds se based on quoted market prices, The fair values of unlisted
awallable-for sale equity Investments have been estimated using a discounted cash flow valuwation model based on
assumpnons that are not suppormed by abservable marker prices or rates. The valuation requites the directons 1o make
estimates about the expected future cash flows including expected future dividends and proceeds on subseguent disposal
of thi shares, The directons Delieve that the estimated fair values resulting froen the valuation technique ae redsonabde, and
that they were the most apprapriate values at the end of the reporting period.

Far the fair vadue of the unlisted avallable-for-sale equity investmenis, management has estimated the potential effect of
using reasonably possible altematives a8 inputs 1o the valwation model

The Growp enters into derivative financial instraments with various financial instruments, including lorward currency
contracts, are measured wsing valuation technlgues similar to a forward pricing model, using present value caloulations.
The maodels incorporate variows market observable inputs induding the credit quality of counterparties, foreign exchange
spat and forwand rates, The carrying amounts of farward cumency contracts are the same as their fair values,

As at 31 December 2016, the marked to market value of the desivative asset position was net of a credit valuation
adjustment attributable 1o derivative counterparty default rsk. The changes in counterparty credit risk had no material
effect an the hedge effectiveness assessment for derivatives designated in hedge relationship and other financial
Instements recognised at falr value.

347/588



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
ooOooood

Sharghs ety G Cinmpases Lamdard 448000 W T8 1%

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.3 FAIRVALUE ESTIMATION (CONTINUED)

{a) Fair value Merarchy

The following tables illustrate the fair value measurement hlerarchy of the Group's financial Instruments:

{1y Financial assets measured at fair value:

As at 31 December 2016
Falr value measurement using
Significant Significant
Quoted prices observable  unobservable

in active markets impurts inputs
{lewel 1) (level 2) {level 3] Total
RMB000 RMB'G00 RMB'O00 RME'000
Mmiable-for-sale irmesiments

Eoqully meetmenis w34 - - a6 34
Dol imsiments - romM - 0,7
vwes imanl lunds 1504703 B - 1914 702
mwisbmient product - 1269681 - 1269 681

PRI L AT T el Bt parclit oF ks
Equity Imesimants 33475 - . 33,675
Debit investments 40921 . . 40521
rrvesimenl fmds 65802 - - 116403
Diptantive finand sl irspurments - 07 358 - 707 358
2570024 1347830 . 5 317,854
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

3. FINANCIAL RISK MANAGEMENT [CONTINUED)
3.3 FAIR VALUE ESTIMATION (CONTINUED)

fal Fair value higrarchy (continued)

The fallowimg tables lllustrate the falr value measurement hierarchy of the Group's financlal Instrements:

{Iy Financial assets measured at falr valus{continued)

As at 31 December 201 5(Restated)
Faiir value measurement using
Significant Significant
Quoted prices observable  unobservable

in active marksts inpusts inputs
(level 1) {bevel Z) {level 3) Total
RME'D00 RMB000 AMEB'D00 RME'D00
Lty I 1,160 1¢
Dbl irestments FECELL 131
vt Ty 1ATT
vestmant product ) | i
bmentsa v i B et o b
by I 3,152
b | Fegr 1510 |
it i 3 i
e | naTent 8 P B
¥ 49
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.3 FAIRVALUE ESTIMATION (CONTINUED)

(a) Fair value Merarchy fcontinued)

(i} Financial Rabilities measured a1 fair values:

Az at 31 December 2016
Falr value measurement using
Significant Significant
Quated prices observable  unobservable
in active markets inputs inputs
flewed 1) (lewel 2) {level 3) Total
RMB 000 RMB'(00 RAMB'O00 RMEB'000
Daisthwii b fanc lal Irmtiurments - 26,7E8 - 26,788
As at 31 December 2015[Restated)
Fair value measurement using

Significant Significant
Quoted prices observable  unobservable

In active markets inputs inpats
(lewel 1) [level 2) {level 3) Total
RMB'000 RMEB'G00 RME'000 RME'000
Ot Ehve financ sl i urmseniis
(il Liabilitkes for which fadr value are disclosed;
As at 31 December 2016
Faif valise mehsuneimant Using

Significant Significant
Quated prices abiervalble umbu:'m

inactive markets inputs
flewel 1) (lewal 2) {level 3) Total
RMEBE'0O0 RMEB'000 AME'000 RME'000
MNOr-CUrTENT pOMTon ol ineseting-bearng bank and
i Bomoavings - SHI5 = G5 50
Bonds 11,148,377 - . 11,148,377
As at 31 December 2015(Restated)
Fair value measunemant using
Slgnificant Slgnificant
Quated prices observable  unobservable
I active markets inputs inpts
flewel 1) (lewel 2) {level 3) Total
RMB-000 RMB'000 RAME'DDD RME' 000
Mon-purrent pomionof leresting-bearng Bank and
othed bormeing
Bonds 11,1926 . 11,192,537

Estimates and judgements ade continually evaluated and are based on histoncal experience and other lactar, including
expeciations of future events that are belleved to be reasonable under the crcurmstances,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

4, CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
4.1 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

Thie Geroup rmakes estimates and assemptions concerming the future, The resulting accounting estimates will, by definition,
seldom equal the related actual resufts. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and llabilities within the next financial year are addvessed bolow,

(a) Estimated impairment of goodwilf

Thee Group determines whether goodwill is impaired at least on an annual basis. This requares an estimation of the valee
Imi wse of the cash-generating units to which the goodwlll Is allocated, Estimating the value in use requires the Group to
make an estimate of the expected future cash flows fram the cash-generating unit and also ta dhoose a suitable discount
rate in order to caltulate the present value of those cash flovws The carmying amount of goodwill at 31 Decamber 2006 was
AMBL,136,011,000 (201 5AMBY 2,151,000}, More details ane given in Mote 17 to the financlal staterments.

b} Impairment of nor-financial assets (other than goodwilll

The Group assesses whether there are any Indicators of impairment for all nan-financial assets at the end of each reporting
period. Non-financial assets are tested for Impairment when there are Indicators that the carndng amounts may not be
recoverabile. An impainment exists when the carrying value of an asset or a cash-generating unit excesds its recoverable
armount, which is the higher of its fair vahee less costs of disposal and its value in use, The calculation of the fair value less
costs of disposal s based on avadlable data from Binding sales transactions In an arm's length transacticn of similar assats ar
observable market prices loss incremental costs Tor disposing af the asset. When value in use caloulations ane undertaken,
management must estimate the expected future cash flows from the asset or cash-gensrating undt and choose a suttable
discount rate in order to cadculate the present value of those cash flows

fc) Dieferred tax assefs

Deferred tax aseets are recognlsed for all deductible tempaorary differences, carndoraard af unused tax credits and unised
fax losses to the extent that it 1s probable that taxable profits will be avallable against which the deferred tax asset can
be utllised. Signfficant management judgemeant ks required to determine the amount of deferred 1ax assets that can be
recognised, based upon the likely timing and level of future raxable profits iogether with future tax planning sirategies. The
carrying value of defered tax assets at 31 December 2016 was RME2 897 838,000 (2015: RME2, 911,443 000), The amount
of unrecognised tax losses and deductible temporary differences at 31 Decernber 2016 was RMES.277790,000 (2015:
AAMBZ 279554 0000, Further detads are contained In Mote 24 to the financial statements.

() Wrire-down of inventories to net malisable value

Write-down of inventories to net realisable value 5 made based on assessment of the sale abdity and net realisable value
of irventories. The identification of write-down of Inventories requires management’s judgement and estimates. Where the
attual outcome of expectation in future is different from the criginal estimate, the differences will impact the carrying value
of the invertanies and wiite-down latsfevenal of write-down in the pefiod i which the eitimate has been changed,
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS (CONTINUED)

{8} imparrment of trade recelvalies

Impairment of trade recelvables is made based on assessment of the recoverability of trade recelvables. The dentification
of impairment of rade receivables requires management's judgement and estimates. Where the actual outcome of
expectation bn future s different from the onginal estimate, the differences will impact the carrying value of the recetvables
and impaimment lossfreversal of impairment inthe period inwhich the estimate has been changed.

{f) impalement of avaliable-for-sale financial assets

Thie Group classifies certain assets as available for sale and recognises movernents of thesr fair values in equety, Wihen tha Fair
walue declines, management makes assumpiions about the dechine in value to determine whether there is an iImpalrment
that should be recognised in the consalidated ncome staterment, Mose details ane given in Note 23 and 32 1o the financial
statermeants.

(o) Provisicns

The Group makes provisions for product warranty, onerous contracts, staff early retirement and late delivery. Management
estimates the related provisions based on contract terms, available knowledge and past expenience, The Group recognises
prowislons 1o the extent that it has a present kegal or constructive obligation as a result of a past event; it s more likely than
not that an outflew of resources will be required 1o settle the obdigation; and that the amount can be reliably ostimated
The carrying amount of the provisions at 31 December 2016 was RMB3,646,642.000 (2015; AME3, 4062 10,000). More detalls
ane gphven bn Note 40 1o the financial staterments.

{H) Usefil ives of property plant and equipment

The property, plant and equipmem are depreciated on the stralghil-line Basis by taking knto account the resdual value.
The Group reviews the estimated wseful bves pericdically to determine the related depreciation charges for its items of
property, plant and equipment. The estimation is based on the historical experience of the actual wseful lives of tems of
property, plant and equipment of similar nature and functions with considesation of expected technology rencvation.
Depreciation charges may be adjusted If there are significant changes in prior assumiptions and estimation,

! Defined benefit plan

At the end of the reporting period, the Group recognises the defined benelit lability as the present value of the defined
benedit obligation caloulated by independent actuary less the fair value of plan assets out of which the cbligations ae to
be settled. The calculation on the present value of defined benefit obligation Includes assumptions on beneficial penod
and discount rate. Material adjustments will be made to1he defined benefit obligation, if the futune event (s not in line with
the assumptions.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

4, CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
4.1 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS (CONTINUED)

(1 Revanue recognition

The Group wses the percentage of completion method 1o account for ks contract revenue fiom construction contracts
when the outcome of the construction contracts could be estimated reliably. The stage of completion s measured in
accordance with the accounting policy for construction contracts stated in Note 2, Significant estimation i reguired in
detgrmining the stage of completion, the extent of the contract costs incurred the estimated total contract revenue and
contract cost and the recoverabllity of the contract costs. In making the estimation, the Group evaluates by relying on past
experience and the work of the progect management team, Revenue from constnection caniracts s dischosed In Note & (o
the financlal statements.

The stage of completion of each construction contract Is assessed on a cumudative basis In each accounting period.
Changes in estimates of contract evenus of contract costs, or changes in the estimated outcome of a contract could
Impact the amouwnts of revenue and expenses recognisad in the consolidated income statement in the perod Inwhich the
change is made and in subsequent periods. Such an impact could potentially be sgnificant.

{k) Fair value of derivatives and ather financial instruments

The fasr value of fimanciad instruments that ae not traded in an active market is deteomined by using valuation techniques.
The Group uses i1s judgement to select a varlaty of methods and make assumptions that are mainly based on markat
conditions existing at the end of each reporing period.

Tt incame fax

The Group Is subject to income taxes in numerous jurisdictions. Significant judgement ks required in determining
the worldwide provision for income taxes, There are many transactions and caloulations for which the ultimate tax
detarmination i uncertain, The Group recognises liabilities for anticipatad tax audit Bsuss based on estimates of whethes
addittonal taxes will be due. Where the final tax outcome of these matters is diferent from the amouwnts that wene initially
recorded, such differences will impact the current and deferred income tax assets and labaities in the perlod inwhich such
determination |s made.

Certain subsidiaries wore subject 1o 3 corparate income tax rate of 15% as they have been assessed as "High-Mew

Techmology Enterprises” under the Corporate Income Tax Law as at 31 Decernber 2016, Those subsidiaries provided
ircome tax and recogrised the defemed tax assets and Babelities at rax rate of 15%.

4.2 JUDGEMENTS

Iy the process of apphing the Group's accounting podicies, management has made the following judgements, apart from
those invotving estimations, which have the most significant effect on the amounts recognised in the financial statements

Operating lease commitmeants - Group as lessor

According 1o the lease contracts of the Group’s imaestment property portfolio, the Greup has determined that it retains all
the significant risks and rewards of ownership of these properties which are leased out on operating leases.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
JUDGEMENTS (CONTINUED)

Consolidation of entities in wihich the Graup holds less than a maiority of voring rights

The Group considers that It controls Shanghal Mechanical & Elecirical Indusiry Co. Lid SMEP) even though it owns less
than 50% of the voting rights. This |s because the Group & the single largest shareholder of SMEI with a 47 83% equity
interest. The remaining 52.17% equity shames in SME| afe widely held by many other shareholders, none of whose equity
shares |s significant individually (since the date of the acquisition of the equity interest In SME! by the Group). Since the
date of acquisition, thera has been no histary of the other shareholders collabornating 10 exercise their votes collectively or
tooutvote the Group.

Segment information

The Group arganises and manages its opemating business In accondance with the matue of busingss and provision of goods
and services: Each business segment of the Group is one operating group, providing goeds and sendces with risks and
rewards different from those of the other Busingss segments,

The details of operating seqments are as follows:

{a) the new enengy and ervdronmental protection segment is engaged in the design, mamnulactuse and sale of nuclear
power, nucksar lsland equipment products, wind power eguipment preducts, enwironmental protection equipment
preducts and heavy machinety including large forging componients, and in the prowvision of solution package
for comprehensive utilisation of solid waste, sewage treatment, power generathon environment protection and
distribustedd energy systems

fb  the high efficiency and clean enargy segment it engaged in the design, manufacture and sale of thermal power

equipment products and conollany equipment, nuclear poswer comventional island equlpment products and power
transmission and distribution equipment products:

fch the industrial equipment segment is engaged in the design, manufacture and sale of sevaton, electrical motars,
machine tools, marine crankshafis and other dlectromechanical equipment products;

() the modern servioes segment B prncipally engaged in the provision of integrated engineering services 1or power
station projects and other industries, financlal products and services, Intemational trading services, financial lease
and redated consulting services ond Insutance brokerdge seivioes; and

(e the “others” segment includes components such as the central reseanch instiute.

Managerment monitars the results of the Group's operating segments separately for the purpose of making decisions about
rescurces allecation and performance assessment, Segment performance is evaluated based on reporiable segment profit?
{loss), which is a measure of adjusted profiv/loss) before tax The adjusted profitflloss) before tax is measued consistently
with the Group's profit betore tax except that finance costs, share of prodits and bosses of joint veniures or assoclates,

Intersegment sales and transfers ane wansacted with reference 1o the selling prices wsed for sales made 1o non-related
partias at the then prevalling market prices.

354/588

Oooooooa



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
ooOooood

1 \huaragfs Pty G Cumrapesrn, Linwted 8500, 1

NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

5. SEGMENT INFORMATION {CONTINUED)

Hew
nd
el cequd

Year ended 31 December prtttion et )
ar e
2016 Rew | New T wew

L
gﬂl
-

Segment revenue:

Sales w0 extermal Cushomers

101 - TRTEI6

Intersegment sades [T L L Bi5 0% LT R TR ]
Tatal reveriu FEE L BIPR AL T 410 (SINTADS TOATEIS
Operating profitfiloss) LTk Y39 TG 1185 (206.551) {7 04 Eod Ba) LLALT I,
Finanda codls [ RET N
Share ol profits and loswes of
Joint ventures i
Aasociabes ST
Prafit before tax 51462
IPtmi® Ly Eariie FL113.00T)

Praafit for the yaar

Assets and labilities

SOOPTHAIT FAets MIGES  SRTSOT] WUOOAN  BGOSITM JA6EAIS 18971306  (SAESIIAH  T7SAIIGN
Sagment Babilites IRMIAM 4002530 MOS7510  TR112065 B 1A S N4T8) 11788 TR

Other segment information:
Capital expendiure e 1T WEIE 20108 14385 4o T
Depreciation and amortization 1M £37308 441 790 21 B48 442 122018 | 526657

Oy non-Cash cxpenye 52 TEE DR ST |8 A59 4634 1,902,182
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. SEGMENT INFORMATION (CONTINUED)

Mew
— Copontrand i
envioamentsl m': Iacheril Moders ohermalonte]  pgraented
Year ended 31 December peatection ﬁ.lm equiprmenl Erie Tthers wwanti  elimisations T
2015 (Restated) B [ FMETO0 REETD) a0 FMED0E FMETO0
Segment revenue:
Sales fo ewtemal customess NA6ITs  Ipar0a0 HAMOMN 17 o ] ]
Intersegment sales 142808 1ASIS6h LORE 613 E1REH &A1 BIH5T
Tatal reenue 1207887 HBN4580  MTI50  17EN0ET g1 53581 (RIMGAT 704804110
Operating profit/{loss) 554 1132559 F5R516A 1 B3 AR FLES ] 12342 4540115 EL R ]
Finance costs [SET581)
Shaie ol piobits and kksies ol
Joint ventures 1548
Associates G34118
Profit befiore tax 500, 7ed
IREErTIe Ths G 11.298.1.2%
Proffit for the year 4701 439
Aussets and liabilities
SEQrTient adsots JLNI6M LRI 36133315 BLIOOSER TSR 12MESTIS GOSN 1E58TATY
Segment liabadies IAT51 508 2545007 2412840 SHTILIGG 1 TTHSAT 2300 1134P3A20
Other segment infarmation:
Capital espenditvine 451800 6150 465515 48606 A0 X337 2 2] 1344
Depreclation and amortization L0130 470 53 454813 HaR80 W5 B0ES - 12131
Cihar rfan-Cash Epen e Blg o WAy n N B9
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

5. SEGMENT INFORMATION(CONTINUED)
Geographical information

() Revenue lrom external customens

2016 2015
RMB'O00 RME'000
{Restated)
Faintand China 71,934,085 2700 316
Other CountriesSjurisdichions T44,276 B 755 206
19,078,361 ToAE0611
The above revenue infarmation & based on the kacations of the customers
{b) Man-current assets
2016
RMB'0D0
Mainland China 26066905
CHher comndness ursdiction 1,768,751
29835658

The above non-current assel infosmation is basad on the lacnions of the assets and excludes financial instruments and
deferred tax assets
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REVENUE

Revervae inchides turrgver and other sevenue that anse from the ordinary course of business of the Group, The Group's
turnoved, which arises from the princpal activities of the Group, represents. the net invoiced vabue of goods sold, after
allowances for returns and trade discounts, an approprate proporticn of contract revenue of construction contracts and
the value of services rendered,

A anatysis of evenie B as follows:

208 s
AMB'000 RME'000
(Restated)
Revenue
Tumoner
Sale of goads 62,185.879 63335467
Camtraction contracts ‘9.209,734 8,766 544
Rerdering of services 5175434 4 R50449
TE570.057 T 952060
CIEFei FomaBrILIe
Zales of raw matedal, spare parts and sermi-linished goods 664,596 T5E416
Finance b=ase Incoime 729,592 a480,167
Rental income under apeniing eawes 107,032 T2.500
Finance Company
Iriterast income on loans reoevable and discounted bills recehable 239961 EAkA LY
Interast income from banks and other financial imsEtutions 283648 400631
Qihsers 482,514 42626
2507364 4. 508,151
79,078,361 460611
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

7. OTHER INCOME AND OTHER GAINS, NET

2016 2015
RMB'000 RMB'000
(Restated)
Other incame
Initerest income on bank balances and time deposits 249,712 AT
Intergst income on dabl investmenits 16,349 30140
Dividend Incomse Bom eaguety imsestments and imeestment fends 172,002 A5.485
Subaddy income 404 504 107 654
931_.5?? .f\is?'_
Other gains, net
Gaing o ciposa| af subssdinnes 233 550 GEO18
Realised gains on available-for-sale imvestments transfer from equity) 167037 B34 584
Exchanga gaing - net 107,502 91935
Gaing on dsposal of associate 124 468
Impesstmenis at Tai value through prolin or loss:

Uneealised fair value galns-net 199 [G8378)

Bl lead] Ralr il gy airi-nat 13955 125500
Derivatine financial nstrements -transactions not

qualityving as hedges:

Uneealised fair value (losseshigains - net (1314 2237
Dabt restructum gabng - net 3904 10,904
Income recalvad from the governments for the relocabion 24416 4717

compensation fa)

Galrs on Mwentory count 23 543

Gain o desposal of property, plant and egquipmant 12,122 1002

Gaing on dnposal of knd uwe Aghis 1,694

Losses an disposal of other Intmngible assets - 114N

Cher 11?3.259 6
881,725 200,906

Total other income and other gains, nat 1,814,292 3,199,663

(@) Raelacation compensalion incame in 2015 primarily repredented accumulated relocation compensation of
RM8517,514,000 received by the Company's subsidiany, Goss Graphic Systems {China) Co. Ltd, ("Goss Chana') from
the govermment due 10 municlpal plannkng. Goss China completed its relocation In 2015, Such compensation,
net of net book value of the original land and plant of RMBS 34000, which |s related to rlocation amounting to
RKAB431,717,000, was recognised as other galns, net in the consolidated Income statement, and the compensation
related 1o the newly purchased land and bulldings ameunting 1o RMBE 79963000 was recognised % government
granits in the consolidated balance sheel
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8. EXPENSE BY NATURE
2016 2015
RMEB'QOD RMEB'D0D
{Restated)
Raw matenials and consumables ued 15,195,668 35, 205 951
Ciosd of puichased product components and sendces 26,926,283 26831061
Empiloyes benaltt expendes (Mote 9) 6,383,051 6,787,115
Asset Impaamment charge 2.349 498 2407258
Depreciation and amortization (Mote 14, Nota 15, Note 16 and Note 183 1,526,657 |, miaas
Commiwsions and brokesage fees 631600 meoa
Tames ket and surchasges 622,469 43317
Office expanies 527942 5a5952
LRIlRY @i 419,532 426039
Orppsrating bease exprensey 278869 199,760
Transportation cost and packaging fees 216,141 71005
Technigue commission expendes 120,629 148147
fnreresr paid for cuntomer deporsite 52854 101,089
Remamaration of audilcen 24,345 23337
Crhir expisnos 636,454 G0 550
Total cost of sales, distribution expenses and administrative expenses 75914051 76,692,715
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

9. EMPLOYEE BENEFIT EXPENSE

2016 2015
RMEB'000 AME'000
{Restated)

Sunf cosrs OnCluding dirgeC oy ard Sapersors emussanon)
Wages and salaries 4773154 4046526
Defined contnbmaon pension schamse (i) 663,972 705,956
Supplementary penson 147,264 1 28,146
Early retmrement benefits and staff severance costs () 30,754 208262
Medical benefits corsts () 358,146 403 A%
Henrsing Fund 383,003 16,883
Cath housing subsdy costs 1,758 1472
6,383,051 QT35

(i} Defined contributicn pension schemes

All of the Group’s full-time employees in Mainlznd China are covered by a gevernment-regulated pension scheme
and are entithed o an annwal pension determined by their basic sataries upon their retirement, The PRC governmaent is
responséhle for the pansion Habilities to these retied employees. The Group is required to make annual contributions 1o
thi: government regulated pendion scherme mainky at 21.0%02015: 210%)0f the employees’ basic salafies, This defined
contributicn pension scheme continued to be avallable 1o the Group's employees for the vear. The related pension costs
arg expensed s incunmed,

Certain of the Group's employees whao retited before 1 Lanuary 2000 are entitied 10 wpplementary pension benefits (the
“Supplementary Pension Benefits”] provided by certain subsidiaries of the Group In addition to the benefits under the
government-requlated pension scheme described above. The Supplementary Pension Benelis are calcudated based on
factors including the number of years of service and salary level on the date of retirement of the respective employee.
The Company and SE Corporation have agreed that the costs of the Supplementary Pension Benefits are borme by SE
Corporation from 1 March 2004 onwards, Le, the incorporation date of the Company. Starting from that date, the related
Supplementary Pension Benefits are paid by SE Corporation theough the Company.

{Il) Early retirement benefits and stalf severance

The Group implements an early retirement plan for certain employees in addition to the bensfits under the government
requiated defingd contribution pengan scheme and the Supplementary Pension Benefits described above, The benefits of
the early rethement plan are caloulated based on factors inchuding the remalning number of years from the date of early
retirement to the normal retirement date and the salary amount on the date of early retirement of the employee.

The Group recognises staff severance costs upon terminating the employment of employees before the expiry date of
employment contracts or making an affer in order to encourage voluntary redundancy,
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

EMPLOYEE BENEFIT EXPENSE (CONTINUED)

(i} Earty retirement benedits and staff severance (continued)

Based on the directors’ estimation, the Group's obligations 1o the early retirement benefits and stalf severance until
the qualified employees are eligible for the government-requlated pension scheme amounted to approximately
RMET51,931,000 as at 31 December 2016 (2015: AMB167.318.000).The costs of the early setirermnent benefits wore
recognised in the perod when emplovess opted for early retirement, The prowvisson for early retirement benefits was not
assessed by any Independent actuay, Where the effect of discounting is material the amount recognised for the eardy
retirement benefits is the present value of reporting period date of the future cash fiows expected to be requéred to settle
the abligation, The stafl severance coats are recognised when the Group has a formal plan for the termination oe an offer o
voluntary redundancy and s without realistic possibslity of withdrawal.

(i} Madical benefits

The Group contributes on a moenthhy basis o defined comrbution medical benefit plans organised by the PRC government,
The PRC government undeitakes to assume the medical benelit obligations for all existing and ratired employees under
these plans. Contributions 1o these plans by the Group are expensed a5 inouried, The Group has no further obligations for
medical benefits and supplemental medical benefits for thelr qualfied employess under these plans.

(i Five highest pakd employees
Mo directar (2015 Nil) was included in the five highest pald employess during the year. Detalls of the remuneration fos

the yioar of the frve (2015: five) highest paid employees who are neither 3 director nor a supervisod of the Company, ane 25
followes:

2016 2015
RMEB'OD0D RMB'000
{Restated)
Lalarles, bonuses and allowances iecedved from the Gioup 6,090 12334
Peviion scheme from the ulimate holding company
Orthist social Banedt schemds cantiibuted By thae Group -
6,090 13338

The number of non-directof’non-supendsor, highest pald employvess whose remuneration fall within the followdng bands
are as follows:

Number of employeas

ll.;ﬂﬁ IID'.IS

(Restated)

HIES 1,500,001 - HKS 2,000,000 5 7
IS 2,000,001 - HK$ 2,500,000 .

RS2 500,001 - HKS 5,000 000 1

HES5000,001 - HKS 100000000 . 1

5 5
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

10. FINANCE COST5

2016 2015
RME'000 AME'000
{Restated)

Intesest expante
Bank Bosronings 112 046 ILAT2
-Bonds 3p8628 5100
500674 517581

11. INCOME TAX EXPENSE

With the: PRC Corpaorate Income Tax Law (the "Corporate Income Tax Law®) effective on 1 January 2008, the Company and
all of its subsidiaries that operate in Mainland China were subject to the statutory corporate income tax rate of 25% for the
year ended 31 Decermbeds 2016 (2015: 25%) urider the income tax iules and regulations af the PRC, except that:

Certain subsidiaries wete subject to a corporate income tax rate of 15% as they have been assessed as "High-New
Technology Enterprisas” under the Corporate Income Tax Law as at 31 December 2016 Thase subsidiaries provided income
ta and recognised the defermed tax assets and labdities at tax rate of 15%

Taxes on peofits mssessable elsewhere have been calculated ar the rates of tax prevalling In the countriesfurisdictions In
which the Group operates, based on existing leglslation, Interpretations and practices In respect thereof.

s 2015
RMB'C00 RMEB'000
{Restated)

Cuitrent tan
1t el 1,038,525 | AT 564
CWETRICRASI0n in prRor yeans {F2.201) {TagaT
Defernad fax (Note 24) 146,763 [3IF5T3)
Total tax charge for the year 1113053 |, 208129
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

11. INCOME TAX EXPENSE (CONTINUED)

A reconclliation of the s expense applicable 1o profic before tax a1 the statutory rates for the coumries/jurisdictions in
which the Company and its subsidiaries are domiciled 1o the tax expense at the effective tax rates is as follows:

2ME 2015
RMB'000 L RME'D00 L
(Restated)
Profit before tax SdT4s62 5959768
T at the statutony tax rate 1318616 25.0 1 Avaaa0 2540
Lovwwer taw rates for specific districts of concassiony [287.872) 5.5 |308,573) [5.11
Chamrgacrdslon |1 prior yiar (72,201} .4 (Fean) (.3
Profits and losses antnbutabile to joint verviunes and a5soc e (199,134} {38 {140, 3000 rR]
ncome not subject 10 fa 1145, 9468) 1280 2436010 4.1
Expendes nod deductible for tay T1.040 13 t4.028 oa
T incentives on aligible sapenditues {4 480) (o) (42360 [
Lriliztion of previously unecognised tax bosses and deductible
tempany difitrences [190.619) 26} (797 (13
Taox ot andd deductible temporary differences for which
no deferied tax assets Wi recognsed 532448 102 545571 Bo
Provision of deferred 1ax assets 126,343 14 75,000 13
Othirs 4,650 &1 706 V]
l 1,113,093 I 211 1,294 120 FIF]
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

12. EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY

Basic eamnings per share Is caloulated by dividing the profit atiributable 1o owners of the Company by the weighted
average number of ordinary shares of 13244387 333 (2015: 12,150,435 8600In issue during the year,

The Growp had no potentially dilutive ordinary shares in lssue duting those years,

The calculation of basic eamings per shase is based on:

2016 2015
(Restated)
Earnings
Profit sttributabde o owners of the Company used in the
Dasc eamings per share calculanion (RAE000) 2017843 2093314
Number of shares
Weilghtzd average number of ordinary shames in Bsee during
The vear wsed in thie Dasic amnings pe share calculation 13,244,367 333 13,1 50435 660
13. DIVIDENDS
2016 2015
RME'O00 RME'000
(Restated)

Proposed finad dividend paid of AvE (2015 Nare] per cedinary shae N

As considered and approved by the Board, the Company proposed to acquire assets by issuance of shares as well as to
raise supparting fund (the *Transsctions’). Such Trangactions are still pending for submission 1o shaseholders’ meeting
for review and constderation, In arder to ersure the successful implementation of the Transactions and also for the long:-
term consideration for the Company's development and shareholders’ benefit, along with Article 17 of the Measures
for the Administration of Securities ssuance and Undedwriting (Measures far the Administration of the Offering and
Underwriting of Securities), which provides that, “If any profit distribution scheme or the scheme of caplitalization from
capitel pubslic reserve has not been submitted to the general meeting for sharehalders’ voting, or such scheme has not
been Implemented wpon woting and approval by sharehalders at the general meeting, the listed company shall issue
the securities after such scheme is implemented, Before relevant plan is implemented, the kead underwriter shall not
underwrite the securities ksued by the listed company’, the Company, after due discussion, decided not 1o proceed with
ariy profit distribution noe appropriation from capital reserves to share capital for the year 2016,

Pursuant to the Corporate Income Tax Law and refevamt requlations, a Chinese resident entermprise shall withhold income

tax at 100 when dividends are distributed to overseas non-resident enterpeise H-share shareholders for year 2008 and the
years thereafter.
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14. PROPERTY, PLANT AND EQUIPMENT
Equipment,

Landand  Plant and Motor  toolsand Construction

buildings  machinery wehicles others  inprogress Total

AMB'000 RMB 000 AMB' 000 RMBOO0 RME‘000 RME 000
AL eost
AL 1 Jenaary T NE(RaEted) 7R3 12,780,016 0681 1093914 83712 43319254
AETOnS 638436 123574 12366 42911 1 366,940 2184420
Adchithcans due 1o soquisition of

subrsidiaries 51504 440 964 1438 12421 #5200 110,757

Disporsalks (EiS ] (P00 D) (i Cel 7} (6 445) LT [R6,657)

Deduction due to daposal of
subrsidiaries [132.740) 34010 (2618} (30,310 (3,706} (210,284
Trarrdens from oonstiuction

210515 GEA. 316 12./03 668,350 [ e, Ol

In progress
Transferred o cther intangible

A Motes 18) [3021) [3021)
AL 3T Decanmber 2016 BA13502 12598438 513528 L1246 4637 1351 863 24504378
Accumulated depreciation and

Imairmient:
AL Janaary 206 Restabed) 2B10I §947 902 192224 714291 G2 10925370
Depeeciatian for the year {Mabe B 1443 B2 542 i7a (R TSR - 1276357
Imipalrment for the year 278 100,151 37 150 60 103,596
Derduction of emparment due

1o the disposals (141} {100,648) 1] i - (100a 70
Deduction of depreciation due

Ter the disposaly {42292 {485,155) {43.303) {56.978) (B37,728)
Deduttion in depreciation dus

by dispeosal of subsidlanes [20:867) (20,5581 (B340 {13230 .2 585)
A 31 Decomber 2016 3052052 11640 378335 B1BO1G 1002 11514540
Net carrying amount:
AL 31 Decemibed X6 55461 200 5634 04 135,192 I 13508461 125989838
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

14. PROPERTY, PLANT AND EQUIPMENT(CONTINUED)

Land and
buildings
RMB 000

Plant and
machinery
RME'Gde

Maotor
vehicles
RMB'D00

Equipment,
tools and Construction
others  in progress
RMEBDDO RMB 000

Total
RMB'OO0

At coist:
At 1 famuary 200 5 Restatad]

Additions

subsidiasies

Transf 3 other intangible

Assars (Motes 18)
Transteered to disposal group
x4 hield fioe sale

C st

rmbes 2015

Accumulated depreciation
and impalrment:

At 1 Bamuary 2015 Retated])

Peprecialionn o the year
[Betin )

IFripairereng fof Thie wess

Ceduction of mparment dus
B T ol i

Desduction of o
bo the disposals

Peduction In depitecialion due
o dispenal of wibtdidianies

Deduction in impairmant due

o disposal of subsiiarnes

Transdered 1o s poral group
classified a5 held for sale

A1 31

Mot carrying amount:

At 31 Decamber 2015

B.1 70045 144,58 7 254 B10.620 % i 28 " o
44 £ 806 16 A40 1H MHualE

L5aT 13463 3,220 070 BA A 387
(159,588 (B04.057) (50,653 B0 264 (23182 [RE R

200 319) (35 2775 RS0 158 7145 { 3 LR B

86,313 551 205 13,408 1,0 (g 63z
(4 Q7 4. G

N 33A76) L B3106] (2429508
Fa2153] 12 7TROE 40 6581 BRI QE3Ng 1754
*H0, b LA 4303139 115 514 a27 11.531,884
81,784 152465 47099 130,58 14101035
1334 53 133953

18 G127 33y

158311 BRI RN Ms 6T (43 =] BSOORGY

Lerd. ey (TTR0BE {18, 791) 155,538) (448314

4 177 i 177}
(A70)_ (@385Y)  puies (9238 - {148,709
2810731 £,047.90 362224 774,291 22 10825 TH

51102600

wii 31 14

148 457

319a23

‘ eI LN

12393 484
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

14. PROPERTY, PLANT AND EQUIPMENT{CONTINUED)

As at 31 December 2016, the net carmying ameunt of bulldings and machinery mongaged by the Group for bank loans wis
RMEB 476,265,000 (31 December 2005:8MB 340,585,000) (Mote 39}

As at 31 December 2016, the net camrying amount of houses without property cwnership certificates of the Group was
AN 5926000,

Equipment and property rentals recognised in the income statements was AMB 278 869,000 (2015: 195 290,000) (Note 8],

Iy thie current veas, the Group has no capitalised bomowings (2015; Mil).

15. INVESTMENT PROPERTIES

2016 2015
RMB'O00 RMB'00D
At cost: {Restated)
Ar 1 lanuary 675,562 76060
Addition ja 0522
AL 31 Discembr 535.6{1;‘ ;?_;-F 2
Accumulated depreciation:
At 1 lanuary 206,127 174369
Depeeciation Tor the year (Note B) 25516 21,758
At 31 December 320643 296137
Net earrying amaunt:
At 31 Decembs 351,969 9455

As at 31 December 2016, the Group had no unprovided confractual obligaticns for future repairs and malntance (2005 NilL
The Group's investment properties are situated In malintand China and are held under the following lease terms:

2018 2015

RMEB 000 RMBO00

{Restated]

Maedium term ieases (less than 50 yeads bul not less than 10 yearns) 61,752 106,121
Shiat term leases fless than 10 yaars) 292217 PrEEET
353,969 379455
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

16. PREPAID LAND LEASE PAYMENTS

e 2015
RME'000 RMB'000
AL gost: (Restated)
At Banuary 2178818 1220423
ghediriconns 2,611,006 03397
Additces, from acguesition of 3 subsidiary 6125
Disposals .33 (1825
Deduction dus 1o dispoal of subaidiaries (63 ,063) § 100 DR
Transfeered fo dispersal group classified a4 held fér sale - (35.053)
At 31 Decambaes 4733047

Accumulatod amotisation

AL Samuiary 429,128 109, 740
Amoxtisation for the yeariNote &) BEAET 53039
s (525) (141D
Deduction due to diposal of subsidiares (2773 (1B 328}
Transfesred 1o disporsal group classfied s hold for sale . {3,550
AL 31 D drribes ;1.4\.31.? 419,128
Het carrying amouwnt:
At 31 Decembes 4216830 1.750,500
The Growp's leasehald land 5 hald under the following lease terms:
2016 2015

RMB'000 RMEB'000
At cost, held in Maknland China [Heﬂm
Leases of over 50 yean 517130 13467
Laases of batwesn 10 to 50 years 421501 2. 166,351

-.ﬂj'ill-ll 2 I."-.‘l_i.ih

As at 31 December 3016, no land use right of the Group was pledged to secure certaln bank loans granted to the Group
(207 5: Ml
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
17. GOODWILL
2016 2015
RMB'000 RMB'000
AL cost: (Restated)
AL lnagsry 236,830 407,582
Incrzasia during thie year (Note 50 1,040, 346 27 345
Tranuesred ot due to disposad of subsidlaties * (198057}
At 3§ Decambe: 1277076 23633
Impalement:
AL T Janasary 4679 M5 TTE
Incrisase durimg e wiie O3 AR5
Transfasred out due to disposal of subsidianes . 19800 7)
At 31 Dacamiber 141,165 A7 6T
Net earrying amounl:
AT 31 Decomibed 1,136,011 189,151

Goodwill acquired through business combinations has been allocated to the following cash-generating unit for

Impairrmiont testing:

Cash-generating unit
2016 2015
RMB D00 RMBOO0
[Restated)
Aulomation equipmant Induntrial devices 1,040,346 -
Transmission and distribution sgupment  High efficiency and clesn enengy 62,356 135 590
Emdironimieaia! b hnolooy Miny pREm Y ardd ervronmental poed lich 13,733 13,733
Printing and pockiang maschineny Isichurtrial ecpuspmesnl 12,483 12483
Wind powwear equepmant and others Mew enengy and enveonmental protection 1083 27,345
1,136,011 189,151

The recovetable amounts of the above cash-generating units have been detenmined based en thelr value i use. These
caloulations use pre-tax cash flow projections based on financial budgets approved by management covering a frve-year
period. Cash fiows beyond the five-year period are extrapolated using the estimated growth rates stated below, The growth
rate does not excesd the long-term average growih rate for the business in which the CGU operates.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

17. GOODWILLICONTINUED)

Thie kery assumptions of the cash-generating units in 2016 and 2015 are a5 follows

2016 2015

(Restated]

Growih rie used to exirapolate cath fiows bovond leevear petiod k3] 1%,
Giross margin 19%-14%

Discount rate applied o-14%

Assumptions were used in the value in use calculations of the above cash-generating units for 31 December 2016

and 2015, The following describes each key assumplion on which management has based Its cash flow projections to
undertake impalment testing of goodwil:

Budgeted giods migans - The basls used to determine the value assigred to the budgeted gross mingins & the average
gross margins achieved In the year immediately before the budget year, increased for expected efficiency improvements
and expected maket development,

Discount rate - The discount rate used reflects specific risks relating 1o the relevant undts.

The values assigrod 1o key assumptions ane consistent with external information sorces
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
18. INTANGIBLE AS5ETS
Patentsand  Technology
licences  know-how  Concession Others Total
RME' 000 RME'000 RME'000 RMBEG00 RMEB000
Al cost:
AL 1 January X016(Restaled) 45 542 384 446,961 300,194 1204063
Akl 713 Lr. 216810 217959
Adicithons due 1o acquisiton of subsidiaries 258,141 26014 152758 #436,913
Trarsdesned fnom comatruc tion N progness
[Mite 14) 1,931 1990 7]
Dispeorsals {2,566} (193,124} {195,086}
Deduction due 1o dsposal of subsidiaries {7 Fag) (7, Faq)
AL 31 Decomber 2016 | 73365 LAh4% 449 319 4/M983 2655,121
Accumulated amortisation and Impairment:
AL T Janary J006{Restated) 51722 435 23 130,124 129429 1.196,537
Aot st for the yvear Mot 8) 17004 29263 15 34 13405 114,106
Dhspuosals - {75y (1367 (2725
Deduction due to daposal of subssdianies 3255 {3255
AL 31 Decarnbor 20016 FIRG AG3TET 139464 157,608 1304 655
MNet carrying amount:
AT 31 December 2006 629 565 101667 W3A51 313375 ¥ 354 457
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

18. INTANGIBLE ASSETS(CONTINUED)

Patentsand  Technolegy
licences  Know-how  Concession Qthers Total
RMB'000 RMB 000 RMEB'000 RMB0DO RMB'000

Atcost:

At 1 Jamuary 200 5{Restated] 39,107 0487 41301 271227 2213823
Ak i 2. 582 1899 ¥ 7 158 4 78
Additions due to acquisiton of subsidiaties 30324 £E003 15 330

Transtesred from construction in progress

(bt 14y 3351 a5 14907
AL porialy {27 365] (27 365)
Ceduction due to disposal of subsidiarkes (107 A95) [8,2251 (1157200
At 31 December 201 5{Restaed) 914,521 540 15 L4656 W00 194 204063
Accumulated amortisation and

Impairment:

At 1 Bamuany 201 5(Restatad)] 04 581 O s 123 401 1118 259
Amortisation for the year (Note 8] 62 36 18074 W63 1448071
Disposak [7.0701 (7070
Deduction dus 1o disposal of subsidiaries {45,095) (76411 (52 T38)
||Ir1I|L:.I-\-J _I:::.:! .-;'1 vl oy £ Lidsifiod (9587 (9587
A1 31 December 2015 Restated] 1722 35262 120,124 129429 1196537
Met carrying amownt:
M 3N Decormbaes 200 5 Restated] £02.750 107,124 176818 170,765 D07 526

Amaortisation of BMEGD,441,000 (1015 AMBE? 699.000)and RMBL4 665000 (2015: AMBGS, 372,0000is Included In the
‘Administratbve expanses’ and Thstribution expenses) respectively, In the censolidated income statement.
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NOTES 1O THE CONSOLIDATED FINANCIAL STATEMENTS

19. SUBSIDIARIES

Partculars of the pincipal subsidiaries ot 31 December 2016 ane as foliows:

of equity
Placeof  Registered  ayyripytable to
incorporation/ capital  yhe Company

registration
Company name and operation {in'oog)  Direet Indirect Principal acthvities
Shangtal Electric Group Shanghai Electric PRC RAE: 100 - Production and sale of wibine
Machinery Cou, Liel 41 BB (PENETE And spare parts
LHEREARE FERREnHRLR
Shanghad Boller 'Works, Lid PRC Al 10, - Sale of power station bollers,
LB R 07483 Ity bollers and g

Mt equiprient

Shanghat Electric Power Genaration ML s - sl Design, manufactuie and
Equipment Co, Lid, M= mar salie of powet genetaion
R U O R R B equiprment and auxiliany
products
Shanghal Bectic Wind Poveer PRC RME 100 Production and saks af wind
Group Co, Lid 214740 power equipment, spare parts
I ARAERRETELE and provision of after-sales
srvice
SEC Poweer GEnerition Emdionmien PRC RMB 5% < Dasign, mamdnciure ardd wale
Protection Enginearing Co, Lid. E0,000 of desulphurbation equipmeant
FERaRRE T ERRLE
Shandghai Bectic Nuckar Foser PRC AR 10 + Production snd sale-of naache
Erpuapment Coy, Lid 2002000 o BOUipmEnt spare parts
I ERE AR and provision of afier-sales
SEWCE
Shanghal Mo Machang Tool PRC s T «  Design manufaciuee of 2hl
Works Co, Lisd G000 nuCkear beming equipmens
LRR—-RERERLE and electrical and mechanical
equlpment
Ehanghal Bectric Group Fnance Co, Ld PRC RME  Fi3aW  1563% Povision of financial serdces
1 TR R W A 2200000
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

19. SUBSIDIARIES (CONTINUED)

Particudars of the peincipal subsidianies at 31 December 2016 are a5 fallows (continued);

Percentage
of equity
Placeof Registered
attributable to
Incarporation/ capital the Company

registration
Company name and operation {in‘ooo)  Direct Indirect Principal activities
Shanghal Electric Intemational Econoenic PR RME 100 mpoit and epoet of products
and trade Lid 150000
FEMSRRERE S ERLE

Shanghaec hanicl & P RMB  4TEI% Production and saae of
Electrical Industry Co, Liel 1 033 740 EEyion, printing and packsig
J:.F:Jlﬂiﬁ_'l-rﬁ?é-’?.'x‘i‘:nﬂ' LTy artilicil Baand, b
WE j maiterials
and engenaering machinsry

Shanghas Manhua-Lankng Electne Co. Led.® PRC kiR 500, Drergicpn and production of
EEWEMEESGRD | Cogn 000 electrical wchgear and
providing resavant sensce

Shanohai Turbine VWorks Ca, Lid PALC RMIE 100 - Peoduction s sabe of Turbenes
Bt bl T Tt R JEEETS and auniary sngnies
Shanghal Mitsubkshi Elawator Co., Lid. & ® PRC 50 52 Production and sabaof
=R R ¢ 155 268 slenvator, escalatos, slectonic
ram, Buliding automation,

FrlAaprmen] sl titely

yatpme and prevssion of
FES2VTN (BNVICE

Shanaha Eleceromics imporr & Expon Co Lid PHI RME O ACTIRG a5 agent of imparts
FEEEgHOSMAM 10,000 and epons of goaods and
I-'_\-'hn-'ln:-_]-.-

Shandha Elecenc Gas Turtine (o, Ledke P (Ei eseare h, design and
FaEE L) production of hary-tuty
gas furbines and proviaion of
iechnical conssling servike

ahangehal Machine Tool Works [ id P RME | (0 Production and saleaf
-1 s RO f98, 711 machinery and spase parts
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NOTES 1O THE CONSOLIDATED FINANCIAL STATEMENTS

19. SUBSIDIARIES (CONTINUED)

Partsculars of the pincipal subsidiaries ot 31 December 2016 ane as folows(contnued):

Place of of equity
incorporation/ istered
registration mﬂpﬂ‘.ﬂl = Tha: Comn g

Company name and operation {ino0g)  Direct Indirect Principal acthvities
Shanghad Electric Transmission and PRC AR Sy - Production and sale of powe
Ditribution Greup Co, Lid & 2000000 wansemission, distribution and
FHREANER TN LEL canbmling equiprresnt
Shanghad Electric Wind Enengy Co. Lid PRC AR 1100 - De<ign, research and
FERARERRLE B44,196 development and wles wind
o equspiment and
spare parts
Shanghat Electric Leasing Co, Lidt PRC AR 100 - Prowision of finance leases
FERERAERLE 3000,000
Shanghal Electrc Milling Equipment Co, Lid. PRC RAE 100 - Design, production and sale of
FERE - RS R R SHoo0 P STATIOnN SEpmEnt
Shanghad Electric Heng Kong Co, Lid HK sl 1008 . Sades of machinery and
TREATEEELH 547 674 electioni procects and selabed

sefvices business, import and
eiport frade business, trade
siriess, irvestment business

Shanghal Blectric Wind Enemy PRC AR 1100 - Deskgn and production of fan
Equtpmeant Co, Lid 493,730 equiprrent
FRRSEREENERLE
TECAAERO GmbH* GER ELHO . 100%  Manufacturing of equipmend
1,798 for atrcraft assembly lines
Shanghat Electric Wind Power Yunnan PRC AR 1100 - Production,instaliston and sale
Company, Lod 20000 of wind gersmting se1
FERAERRE ML
Shangtal institute of Mechanical & PRC RAE 100 - Enginesning designtachnology
Electrical Englnessing Co, Lrd a1 536 s
B Ier 3 d R RnE ]
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19. SUBSIDIARIES (CONTINUED)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

Paricudars of the peincipal subsidiaries at 31 December 2016 are a5 followsicontinued]:

Percentage

of equity
| "ﬁﬂ : attributable to
neorpors Registered "~ o Company
registration capital
Company name and operation {in‘ooo}  Direct Indirect Principal activities
Shanghal Majie Electical Complets Sat Ll RME LL Electnical equipment full set
Co, Led* 000
LaEsERAREsR L
Shanghal Renmin Electrical Apparatus P RME 100N Production and saf of main
Works® 000 P Ts-of transionmses
LESELHHNAE\ EEER
P RME TO0N: Detign and comdulting ervices
tion Engirieting Co, Lid ® BT Io5r pomasr STALGT, RN Lhj
tEgSkER T RREaloE. and other projects
Shanghai Boder Works Lid Ll EMEB | D0 Procuctson, sale and expsor
B R RO J30, 760 Bl and impart ielaged
materialy
Shiangpha Deésnvsoy Foed Injiection Co, LidE ] a0 61 D aned production of
R O 0 R L 25400 diersin] ergine fu
Shindhial Feikuang Elsceic Wine and Cabis PaC RME [Ei]
Co, Lid® 150,000
ARSI RERRERLE"
Shancphail Huapu Cabile Ca, Ltd® P AMEB a0A Procluction and saée of wire
U EMRaEMLE 200,000 nnd cable
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

19. SUBSIDIARIES (CONTINUED)
Partsculars of the pincipal subsidiaries ot 31 December 2016 ane as folows(contnued):
] Sing-foreign equity joint vweniunes

A SMEI is 47.83% owned by the Comipany and is accounted for as a subsidiary by virue of the Company's control aver
it Detats of the disclosure are Inchuded in Mote 4.

o The Company consolidated the results of these entities because the Company's subsidiaries controd these entities.

& Purswant to the agreement, the Company |s entitied 1o a contractual right to acquire an additional 1% equity fram
the counterparty a1 the Company's discretion. Taking into account the potential vating right, Shanghal Elecrric
Tramsrnission and Distribution Group Ca, Ltd, ('SETD®) has been included in the consolidation scope of the Group's
comsolidaed financial statements

The above table lsts the subsidiares of the Group which, in the opinion of the directors, prindpally alfected the results for

the year or formed a substantial portion of the meq assets of the Group. To give details of ather subsidiaries would, in the
opinicn of the directors, result in particulars of escessive length.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

19. SUBSIDIARIES (CONTINUED)

Details of the Group's subsidiaries that have material non-controlling intenests ane set out below:,

2016 2015
RME'DO0 RME'D00
P T o mly irib Ll ] 1l sl
SMEI 52.17%
50%
me 015
RMB'000 RMB000
Prafit for e voar allecated o non-controlling Interests
SMEI 1,723 26T 1923628
ST 120420 424 865
whdenids pakd o non-controlling ir
SMEI 1018489
125,158 127618
Aocumulated balances of non-controfing inferests 31 the mporting dates
CIAF] 7,185,937 y
2008529 1906471
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

19. SUBSIDIARIES (CONTINUED)

The following tabées illustrate the surmmarnised financiad information of the above subsidiaries. The amounts disclosed ane
befare any Inter-company elimination:

2016 2015
RMB'000 RMB'000
SMEI
Revanue 18,938,552 19 255,535
Total sipenses (16524944} { 1E 45,1 54]
Proffit Bor ther yoar 2,413,606 JBOO3TE
Tatal compreheniive Income 2412624 2.B05,995
Curment assets G, T97 696 25158703
Non-curent assats 4,543,343 4. 694.03]
Currenl kil 19, 748 506 19.000.814
Mon-current fabilinkes 402,071 356,434
et cash flowsrs From apenating activties 1,999,573 1,338,745
Mt cah flows fromu{used In) vesiing sctivities 598 955 59676}
Net cash flows used in financing activithes (1,066.560) (#4303}
Effact of changes in eschange rate on cash 13,735 406
Mt anensase in cash and cash Equivalints 1445713 £55303
2016 2015
RMB'000 RMB'000
SETD
Fevanus 15122999 Q08447
Total expenses (7.747.114) (3,716,237
Profit far ihe year 165,185 3682147
Tatal comprehensive incofne or the year 164,818 H7.I24
Current assefs 6,799.017 6180074
Non-currant adsets 1,352,842 1351114
Cirmond il 4,704,582 4079274
MNon-curment liabsties 19491 73,158
Met cashy flovans from operating activlies 21528 539,720
Nt cashy s usid in mesibng activities {123,157) [335,680)
Med cash flows vied in financing activities (223,454) (245,137
Effect of changes in exchange rate on cath - 3542 (273
Met inceasefdecrease) in cash and cash equivalenty ETI?.HE {42.356)
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

20. INVESTMENTS IN JOINT VENTURES

2016 2015

RMB 000 RMEBDOD

(Restated)

A3 Decermbes 2806979 Pl gl

Set out below s the joint venture of the Group as at 31 December 2016, which, in the opinion of the directons, e material
to the Group. The joént venture listed below has share capital consisting of solely of ordinary shares, which is held directly

by the Group,
Percentage
istorad af aquity
i O mmm attributable to
registration the Company
Company nams and operation (in'oo0)  Direct Indirect Principal activities
Arsaddio Enefigla S oA CAENT) |1y ELIRT Q000 400 Provacle siErace in iespec

of power plants equipmient
and redsted parts and
manufacturing business of gas

T

On & May 2014, Shanghal Electric Hong ¥ong Co., Ltd, ("Shanghal Electric Hong Kang'), a whally-owned subsidiary of
the Company entered nto o share purchase sgreement with Fando Strategico Maliano SpACFSIY) to acquire 408 equity
Interest of AEMN with a cash consideration of EUR400.000,000 (the *Tramsaction’). The Transaction was completed on 4
December 2014. Upon the complethon of the Transaction, F5 became a 408 equity Interest shareholder of AEM.

According o the article of association, the Group |oéntly contrals the operation of AEN with FSl and the investment of AEN
is stated as a joint venture in the consolidated financial statements.

AEN I a private comparry and there |s no quoted madket price avallable for its shases.
Thate are no contingant liabilities relating 1o the Group's intedest in tha jainl ventumed.

In addition, the functional currency of AEM s Euro while the presentation cunency of the Group s RMB. The Investment In
AEN Is exposed to the foreign exchange risk. In order to mitigate the foreign exchange sisk, the Growp uses EURA00,000000
of short-term borrowing, ELIRS00,000,000 of bond and EUR3T1, 200,000 of bond (Wote 41) as hedging imstrument, for the
perod from 1 January 2015 to 31 May. 2015, the petiod from 1 Jume 2015 1o 30 September 2006 and the peiod from
1 October 2016 to 31 December 2016 respectively. Formal document had been made to describe the above hedging
relations between hedging instrument and hedged item, a5 well 35 fisk management objectives and hedging strategles
Meamwhile, The Group perdommed validity tests and the result showed the above hedaging was highly effective this year.
Therefore, the AMBB4.640,000 of net decline in imestment 1o AEN was hedged by exchange gains on the bondinote 41}
and the nat amount has been recognised in the consolidated cther comprehensive incoma.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20. INVESTMENTS IN JOINT VENTURES (CONTINUED)

Summarised financial information for joint venture

St out below are the summarised financial information for AEN which are accownted for using the equity method.

Summarised consolidated balance sheet

31 December 2016
AME"000
Current
Aty 9,778 B35
Liabilities (10,840,164}
HNan-current a
Assety 11,995,563
Liabilithes (7,754,064
Net assets . S,II;IG.-EM
Summarised consolidated statement of comprehensive income
2016
RMEB'000
R vt 9,157,393
Prafit or loss befare tax 418,698
nCome tin EXpense 104,270
Past-tax profit 522,568
Oiher comprehensive income (1,003,176}
Total comprehensive incomsa {480, 308}

Dividends recelved from joint venture
The information above reflects the amaunts presented In the financial statements of the joint ventures for the year ended

31 December 2016, adjusted for differences in accounting policles between the Group and the joint ventures, and not
SEG's shafe of those amounts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

20. INVESTMENTS IN JOINT VENTURES (CONTINUED)

Reconciliation of summarised financial information

Reconclllation of the summarised financial information presented to the camrying amount of its interest &n the joint wenture

Summarised financial information 06

RMB'000
Dpening net assets a1 acquisition day 3660 E38
Prolit fod the pediod 522,968
Other compachinihe: Boome 1,003,175}
Cloding niet addets 3,180,630
Intarest in Joint Vantue 240% 1,472,252
Goodhw 1443804
Carrying value 2,M6.07%6

The following tabde illustrates the aggregae financial information of the Group's joint ventures That are not individualy

materlak:
2016 2015
RMEB000 RMB'000
[Restated)
Share of the jomt veniumes prodin 1or the vear {25700 [T2585)
Shars of the joint wntunes’ olher compehenibae Incom -
Share of the ot ventures' 1otal comprehensive income (2.570) [12.585)
Angregate camying amount of the Group's imestmernts in the joint ventures
fEncluding iImpairment) 92,803 54 344
21. INVESTMENTS IN ASS0OCIATES
2016 2015
RMB 000 RMB00D
iRestated)

IreesErmaeifs a1 Cont
Share of net assets 6270872 4757108

Goodhwill on acquisition

Impalrment -
6270579 4,757 306
Share ol a5 ates” results m The Consalidated moome SUEipmaent 589917 51118
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

21. INVESTMENTS IN ASSOCIATES (CONTINUED)

Sot out besow ane the associates of the Group as at 31 Decemnibser 2016, which, in the opinion of the directors, are material
to the Group The associates as listed below have share capital consisting solely of ordinary shares, which are hald directly

by the Group; tha country of incorporation o registration 15 also their principal place of budiness.

R
Place of mmﬁﬂ
'W"ﬂ capital ~ the Company
Company name and operation fin'opg)  Direct Indirect Principal activities
Shanghal Rad Traic Equipment PRC fva A5 Production, saie, maintenance
Development Cio, Lid BAR0 ared iechnology developrment
= R N R D of ity mil rafi; squipment and
proninion of conulandy uendce
Siemeds Gas Turbine Parts Co, Led @ PRE (28] A Prodiuction and sals of
- L R L R E e 12,000 combustion chambers ard
Burrs
Saerreetis Powver Bgidpmend Packages Co, Lid # PRC (1] 150 Syt integetion of ol
LEMMTRE RS RER LT 20000 i Pl AT excpul e, [Fgcrt
aned export of fosl power plant
equipment and
redevant iechinical conultation
Schneder Shanghai Poswer Distribution PRE LD F.r. ] Production and sale of o
Electrical Apparatus Co, Lid # 11,000 o Ty bevakers arvd kow
LR W R woltage contiinens
Sehneder Shanchal incustral Cortrol Co, Lid # PRC L&D P Prochuction ared sile of et
LRERET & EWEIDHe 14,560 Tantiaboiers, Tl cotericact riling,
coritacions and inchustial comml
COMmpOnEnits
Siemens Shanghal Switchgear Lid 8 PRC (301 A5 - Design, manufaciuee and ke of
LS MRS e 15,300 svibchents and Telted products
WWE (Shanghal) Co, Lt # PRC LD . I Production and s of mutual
L EMWEE S LS 18,344 irchacion
Trench High Voltage Products Co, Lo | Shemyang # MR e 5% - Production and sale of bushings
100 57 O Y P 112634 and instrurment iransdonmen
S Shanghal High violtage PRC usn 494 Prischiaction and ks of g
Setchgrear Co, L # 13100 immilated switchogean
W Tile b ad. doil el bl
SHC Alstom [Shanghal Bacshan) PRC 5D Lr Production and ke of ol
Transfonmers Co, Ltd. B 50,180 imrmemad power transiommens
TR L T R
SEC Alstom (Wuhan) Transfiormess Co, Lad # PRE (28] 5% 25% Production and sale of ol
FERAERnAENREEARLE 20000 e power Trasnionmens
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2016

21. INVESTMENTS IN ASSOCIATES (CONTINUED)

P-nrgmunl
istered equity
Placeof P40 oy Attributable to
ineorporation/ ap the Company
eglhoution Direct Indi
Company name and operation {in'oo0) wct Indiract Principal activities
Yieng Camer Ar Condftioning MRC g 300 Production and sake of centralked
Equiprment Co, Lid. 8 * A ar-ponditionng systerms
FE—EME R AR LR
Shanghal Marathon (eudn Electrc Co. Lid #* PRC ushH - AN Producticn, repar and sate of
3 A M N TR Sl AL e machies and rmachine w5y
Mitsubishi Ebectric Shanghal Mechanical FRC LIsD 18.945%, Fetrarch ardl devskopmenl,
&Electrical Beevatot Co, Lid & * 53,000 maniufaciure and 53 of major
SH R RN RN S components of elevaton,
escatanons and automatic
sichipdillics
Shanghal Armats Special Yantian Coating PRC IFY 1E5%,; Demign manufactiure Gnd ik
Machénery Co, Ltd#* 9412 of, cormpression mechanical
L I D R T S e sraying mechanical spraying
enquipment, hydmubc equipment
Chengdu RiYong-fea Gate Electre Co, Lad * PRC Fval - 94 Ledgn, manulaciues and sk of
EfRBREANEREEROE" 200m st rachasoe fans blowess and
M POl
Shanghal Mtiewco Hydaulc Co, Ld. #* PRC UsD 14X  Poduction and e of Fydrak
o R R S 14500 vl g MOt and SWang motors
Shanghai A Yong-JEA Gate Blecmic Co, Led 0 ® PRC ush - 183w Designmanuiaciuee and sale of
J'_,_E.. BR-ERNERSS RO 17 000 At radio Tans, Py and
ooy
Salad Shanghai Hydnsite PRC uso 1854  Production and wieof lydrohc
Tramsmilssion Co., Lid #* 18,000 pistcon pumps and moton
P PR T R 4 R
Shanghai intai Engineeding Machineny Co_ Lid * FRC FAME 2300 Manufacturing and cpemtion of
{"Shamnghal lintal®} 832270 enginesring machirery
FREETERRARLE"
Shanghal Masutsshi Electric Shangbn Alr PRC ush ardw  Production of ak-conditioners
Condmons Eleomic Co, Lid, 8* 58000 ared oil-flked haatess and
R0 BTN, providing fter-als wnace

¥ Sino-loneign equity joint ventures

" The Investrments in these entities are Indirectly held by the Group through its subskdiary SMEL The Group exercises
significant influence on these entities.

Thee above table lists the associates of the Group which, In the opinion of the directors, princpally affected the results Tor

the vear or formed a substantial portion of the net assets of the Group. To give detalls of other associates would, in the
opinion of the dirsctors, result in particulars of excessive length.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

21. INVESTMENTS IN ASSOCIATES (CONTINUED)

The fellowing table (lustraes the aggregate financis information of the Group's associates that are not individually
material:

Summarised financial information for associates

Set out below are the summarised financial infarmatian for five signficant assoclates including Mitsubishi Electric Shanghal
Mechanical &Electrical Elevator Co, Lid. (Mitsubishi Electric™), Shanghai Schnetider Power Distribution Electric Apparatus
Ca, Lid{"Schneider Bectric”),Shanghal Rall Traffic Equipment Develcpment Co, Lid ("Shanghal Rail") and Yileng Carrler Alr
Conditioning Equipment Co, Ltd, {"Yileng Carrier’) which are accounted for using the equity method.

Summarised balance sheet and statement of comprehensive income

Mitsubishi Schneider
Electric Electric  Shanghai Rall  Yileng Carrier
2016 2016 2016 2016
RME' 000 RME'00O RMB'D00 RMB'DO0
Cisrent
Ascats 2345854 S04 085 203300 1,550,548
| laksikties (1,420,277} 1622, 700) 1,281,727 [732,888)
MNon-oureent
Assats H2644 95801 535,860 416,957
Liabdities " . (24,007
Net assets 1.3121-;5. 81275 1.253.1T-6 1,234,617
Revenue 4478980 2169297 51,591 2963627
Profit or less from continuing operations 303,107 745,082 16782 487,927
Post-tax profit from continuing aperations 29517 S5BA28 3.61_1 365,637
Qther comprehensive income
Total comprehenslve incsme 129537 S5B,628 360 365,637
Dividends recedved fram associates 42926 193162 - 140,010

The information above reflects the amounts presented In the financial statements of the associates {and not SEG's shase of
thase amousnts] adjusted for diffierences in accounting palicies between the Group and the associates
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

21. INVESTMENTS IN ASSOCIATES (CONTINUED)
Reconciliation of summarised financial information

Reconcllintion of the summarised financal information presented (o tha Carmying amunt of its intenes] in associatis

Mitsubishi Sehneider

Electric Electric ~ Shanghai Rall  Yileng Carrier
2016 2016 2016 2016
RMB'DD0 RME'O00 RME'DOO RMB'000
ks el et At 1172918 789,655 1072479 1,335,680
Proofin fisf 1his pes ik al TR
o 9587 558,628 24488 365,637
Dividend distribution to shaneholdess for the year (50, 180) [9645,008) - (44645, 700}
Other compaehs ma attributable to the 5
panent company
Closimg net assets sttributable to the
parent company (I L LTS 1006567 1234817
Share of associate AT 5% 2% A% £l
Imberest n associates 624,638 76455 537514 70385
Carrying value 624,634 76,455 537514 370,385
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
22. LOANS AND LEASE RECEIVABLES
e 2015(Restated)
Gross  Provision Net Gross  Provision Nat

RMB'000 RMB'DOO RMIB'OOO RMBOO0 RMIB'OOO RMEBD00

Loans o the ulimabe

b caracs 2050,000 (51,2504 1,998,750 5086077 (127158 4958975
Loxans bo SEC group companies 351440 {81,788 3570654 1251000 [31.278) 1,210,744
Loans o assorases 237000 (58925} 231,075 121,550 (A038) Has52
Lo o obher relsled parties 22050 (551} 21,459
Loan o thisd Parties 117000 {29.250) 87,750 IRk &) [2925) 114075
Loan§ b subooniracion T6E, 100 119.203) TaB.597 J56000 A0 25500

6,865,500 (197,965 6667625 631638 men GEG0RST
L regeivables 13,190,345 FOL01081
Lese yriearnied finance income {1,341 Bi5) (1,142, 778)
Bt b roc b 118540 WIeAE  NAI0ET Rl (BOPACH) ASEBIN
18,714,130 (635,608} 18078582 1574851 (B0 50 152458352
Portion classified as cument assets 10579976 (476,250} 10,103,686 BAT25G3 (34 396) 808,197
MNon-curmant porion 8,134,154 :155?5} 1974536 -_.','-5;'.."-.5 (116203} ) I-.'l',-.:E
= SEC group compansss ase defined as the Group's rlated companies cver whach SE Corparation is abile foexet control,

Cetalls of loans to subcontractors are listed as follows:

2016 2015(Restated)
Effective Interest Actual

rate{%) RMB'OO0  interest rate®s) MO0

SEMC Wingl Licin Possier Cea Ltd 4.37% ATLT00 4.37% 256,000
SLEC Tumran Wind Posser Co, Lid A 00 66,400
Tanjin S0 lnneng Blectic Power Co, L 3915% 400 000
Bajing Shangrhusang Gas Thesmosdectrc Co Lid 4 T8 T9.000

768,100 26000

Loans to subcontractons epnesented RMB 117,000,000 provided by the Group’s subsidiary in kene 2015, Finance Comparny,
toe Shanghal Guanghua Printing Machinery Co., Ltd. With a term of 1 year and an annual Intevest rate of 5.53% - 5.58%.

The Group provides finance lease services to customers who purchase equipment from the Group or other vendors
through Shanghal Ebectric Leasing Co., Lid. The tenune of finance lease contracts entered between the Group and lessees
range from two to five years. At the end of the lease term, the lessee has an option to purchase the leased assats at a
naming price, then ownership of the beased assets will be ransfermed 1o the lessee
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

22. LOANS AND LEASE RECEIVABLE (CONTINUED)

The movement in the provision for impaiment of loans and lease recelvables are as follows

2018 201 5{Restated)

Impairmaent of Impairmment of Impairment of Impaimmaent of
Iloans receivable  lease receivables loans receivable  lease receivables

RME'000 RMBT00 RME'000 RME'DDD
AL 1 January 170,79 309,808 181578 P
impairnent losses ecognised (Note 81 FEAF] 127835 10 424

At 31 Decamber 197,965 437643

The detailed analysis on kaans receivable by category is as follows:

2016 2015

RME'000 RME'000

(Restated)

Cresdif boans iecenvalbe 1,588,100 Hd & JB
Guaranteed oans rece vabile 3693490 1406020
SR Iaans 184,000 117,000
GB65.590 LLERES ]

As 3t 31 Decernber 2006, RME1 17,000,000 (201 5 NIl of the Group's loans receivable was past duwe, Thie anniad interest rates
of loans provided to related parties range from 3.92% 1o 5.58% [2015: 1.95% to 5.58%),

The aging anabysis of the gross and net amounts of lease recetvables, determinad based on the age of the recelvables since
the effective dates of the relevant lease contracts, as a1 the end of the reparting period is as follows:

016 201 5(Rastated)
Net lsase Net laase
Loase receivables recoivables  Lease receivables receivables
RME'DRD RMEBOMD RMB'O00 RME'DOD
Valthur 1 vear G276,150 i ] qHA ) 4.2 M) 36}
Chver | year bt weithin 5 years GATDLER 607,562 5168453 4,348,000
et 5 yars 43,573 38,654 33,204 M5
13..I9.|.'l.31-§ 11.11-1.!}39‘? 10,00 S8 T B.58E 305
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

22. LOANS AND LEASE RECEIVABLE (CONTINUED)

The table below llusrates the gross and meg amounts of lease receivables the Group expects 1o receive in the following
fiwe consecutive accounting years:

2016 201 5(Restated)
Het lease Met lease
Lease recivables receivables  Lease receivables receivablis
RMB 000 RMB'000 RMB'000 RMB'0D0
Within 1 year 5300467 4442531 3,130691 PE= ).
Crer 1 wesar but within 5 years 7561, 164 6TT9.315 6,140,157 a03239
Chver S yaars 29714 168951 170,133 165434
13,190,345 11,410,897 10,040,981 8568355

There were no unguarantesd residual values In connection with finance lease arrangements or contingent lease
arrangements of the Growp that needed to be recorded as at 1he end of the reporting pesod.

23. OTHER INVESTMENTS (NON-CURRENT)

2016 2015
RMB'000 RMB'000
(Restated)

Equity Irmsmirmoents
Ayailabie- fod-sale (unlisted]), at cost 60,326 483035
Impalrment (9.507] (9.507)
B10,819 &71528
Hvallable- fow-sale (Tisted), at falr value 759,326 B4 190
1,370,145 1317714

Lietil Investments:
Mosailabla- for-sale funlisted), a1 fairvalue 150299 344261
Mol atoe . foe-aalp (lssegd), 5% Tl value 30,492 54,788
roTa &0 EG
1,740,936 i 720767

As a1 31 December 2016, no listed avadlable-for-sale equity investments wene restricted for trading over certain periods (31
Decembier 2015: Mil),
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

23. OTHER INVESTMENTS (NON-CURRENT) (CONTINUED)

During the year, the increase in fair value of the Group's non-Curment avisllable-for-sale imvestments recognised i other
compeehensive iIncome ameodinied to RMET 791 18,000 (2015: increase in Talr value of RMBSS, 246,000, In addition, upan the
disposal of certain non-current avadlable-for-sale investiments during the year, & cumulative gain of AMESG7,000 (2015
AMBZ2,132 D00hwas transerred from equity and recognised kn the consolidated income statement for the year X014

The above Investments consist af investmants in equity securities which were designated as avallable-for-sale financial
et

As at 31 Decemnbser 2016, certain unlisted available-for-sale equaty investments with a canrying amownt of RMBS10.819,000
{201 5: RMBAT3 528 000hwere stated at cost less iImpairment because the range of reasonable falr value estimates is so
significant that the directars ame of the opinion tha thelr fair value cannat be measured rellably. The Greup does not intend
to dispase of them in the near future,

24, DEFERRED TAX

The anadysis of dederred tax assets and deferred tax Babilities is as follows:

2016 2015
RMEB'O0D RMB'000
[Restated)
Defarred tax assels

Defermed W aiset to be moovenrsd e moe than | 2 monihs 2,193,409 2101, 000
Cefarmad Wy asse1 10 be mecosened within 17 manths 1,015,805 | Dt A3 7
3109214 3157537

Drdorrig] 1 liahiliths=g
- Deferred mx Kability 1o be recovered after mase than 17 months (154,915 (IBA373)
- Defened tax kability 1o be recovered within 12 monihs (429, 388) 1345, 1600
[624,303) 1528.533)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

24, Deferred tax (continued)

Thee gross movements in defemed tax assets and Bakslitios during the year ane as Tollows:

Deferred tax assets
2016
Losses
avallable
far
offsetting
Impairmient
ofassets  Unmealised
taxable and bosson  Accrued Uneealised
profits  provisions investments expenses profit  COrthars Total
AME'DN0 RMB'000 RMBOOC RME'DDD REMEB'C00 RMBOOD RMEDDD
Asat 1 nuary 2016 30,556 3088630 6107  ESO486 64766 107992 3157537

Dby ol R cmnclifesc A P 160 theer

consolidated income statement during
The year{Note 11] 40304 [47043) 431 [56558) (16467} (4BSDT)  (11E.B45)
Deeterred tax champed 10 equsty during the yaar " " 16.538) - . » {6538}
£ oy of scgusitagn of subsadianes 102,301 3335 5 68,120 = 1315 177061
et e tax 355 31 December 2016 182,251 2044816 «  BTDeE 45,199 GLEOD 3209214
Oifftt gainst defered ta liatslites* - - o - -tiﬂ-.:‘r_?EI
B chofrmren] i st 1 3 Desgombey 016 I.M?Biﬁ
Deferred tax liabilities
216
Fair vabas
adustment

artsing lrom
Revalusation acgubition  Unrealised
of of gainon Unncalised
properties subsidiariss investments  profit  Othars Total

L Sy A0 M83373) (S50  (16593) - mnen (58533
Dot e Coeplitinclie P gedd) 10 the comslicla el inooim

Stomment clurng the yes ot 11) @son  (ooe3a  (18) . 734 (e
Dilarred tal credited toeguity during the yem ) 5 . i
Effect of purchase of subridiares, [BO35) ; = . (ME4E6  (154501)
Gare deterred U Rabiliies a0 Y] Decembet 2016 (104915)  (156072)  (130077) < (M3 (e4303)
Ot against defermad Tan aswels® E R
el defermed tax fabiintes at 31 December 2006 (312927}
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

24, DEFERRED TAX (CONTINUED)

Deferred tax assets

2015(Restated)
Lodses
available for
offsetting
against mpairment
future  ofassets Unrealised

taxable and losson Accrued Unrealised
profits  provisions investments  expenses profit  Others Total

RME'000  AMB'00D RMETO0 RMEDO0 RMB'DOD RMBU00 RMEDDO

Asat 1 larmary 2018 112344  1B43757 5 651336 BEA0T B DErS

Disfiriosdd L ot ibisd Sctumnidd) b b

comsoldatad incCome $tatsment

dhuring the vear {Node 11 [F4R1H 188344 1 [ 103 1 3347
Defered tx charged o equity duing the year £530 6539
ERect al acaubition of subsidiaries oE 7o) 4,79
Erfect of disporial of subridiage: 5 a5 |
Ganss defened tax assetyat 31 December 2015 5 [V o] : 3 n-:n-.. fid, Tl .I-. "-"l 1 3

OfeE aciaenst clefesred) tax labilines®

Wy dedensd tay asses at 31 Decamber 201

Deferred tax liabilities

201 5(Restatod)
Fair value
adjuskmaent
Revaluation arsing from  Unnealised
of scquisitionof  gainon Unrealised
properties subdidiaries investments profit  Others Total
AME'DO0  RMETOO0  RMEDD0  RMB'O00 RMB000  RMED0O

Asat | larmeny 201° YRR T4

siazernent during the yeas (M ] L5378 LB LB
Defermed i cradited 1o equity during (he year LEGIG) 4B 939}
#ovis defened tas labstes at 31 Decernber 2015 T E A R = 31¥71 (SI853
Offset agabnat defesred tax assals® 246,004
WY el ol T [LabaRises 31 31 Dicernbeir 20015 .'_;_;._'..:4-_|'

*As the purpesa of disclosure of financial statements, some delierred tax assets have been offset with defered tax llabiiities
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

24, DEFERRED TAX (CONTINUED)

Defermed tax assets have rot been recogndsed in respect of the following items:

2018 2015

RMEB'000 RMB 000

[{Restated)

Tax kovses 2,643,737 2,303,636
Deductible iemporay diferences 2,534,053 916,258
5,277,790 329804

Defemed tax assets for the tax losses and deductble temporary differences ansing from these subsidiaries with operating
lpsses have not been recognised in respect of the abowve fems as it Is not comsidered probable that taxable prafits will be
avadlable against which the above itema can be uillised.

Unrecognised deferred tax assets dus from the annual deductible losse

20& 2015

RME‘000 RME'CO0

(Restated)

16 - 103,580

2017 169,173 247049

2018 146,504 186,043

2013 1373 215,565

200 1,185,525 1.550,999
2021 and aftes 1,004 858

2,643,737 2303636
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

25. NON-CURRENT ASSETS HELD FOR SALE

After approved by board of direcions, on 2 December 2015, the Company proposed (o conduct an assets savap Tof its 100%
equity inteests in Shanghal Heavy Machinery Mant Co, Ltd, ("SHMP®), with the equivalent padts of 1000 equity intenegs
i Shanghal Ebectric Industrial Co, Lid, 100% equity Intevests in Shanghad Blower Works Cog, Ltdd, 61% equity Interests
i Shanghal Denso Fuel Injection Co, Lid, 14.7%% equity Intevests in Shanghai Rall Traffic Equipment Development Co.
Lrd held by SE Corporation. AL 31 December 2005, the assets and liabilities of the abeve mentioned subsidiary that were
transfierred complies with the conditians of held for sake and have been present on cutrent a5sets and cumment liabilities of
balanee sheet. By April 2006, above mentioned deal has been completed

() Assers of disposal group cassified as held for sale

2016 2015

RME'D00 RME'DDO

(Restated)

Propmy, planl anc expapmiont - 1, 1B05E0
Prepaid Lirdd lease payiments - 31233
Chithaar Intangibla assets - 1,70
Ivensony - 1337 0ie
(It cLment dsseds . 1,681,203
Total . AH1150

(b Liabéities of disposal growp classified as held for sale

2016 2015

RME'D00 RME'D00

{Restated)

L - 1,208,000
Trade and other payables - 2388500
Oither cument lishilites . 108312

Prim sl = 47575

[t i 1 ."‘u:‘ 479
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26. INVENTORIES

206 2015
RMB'DOO RME"DDO

{Restated)

Fpw materialy 3,726,543 4124056
Work in progness 10,303,358 10607.141

Finsthed goods 7847216 B41E47)
21877517 21159618
Logy: prowtsion for impakment (1,625407) [1.572,062)
25210 20 SBTESE

The cost of Inventories recognised as expense and included In ‘cost of sales’ amounted 1o RMB35,195 688,000 (J015; RMB
35,205,991,0000 which Included Inventary net write-down of RMBE30.4 33,000 (2015: AMB1,247,141,000),

27. CONSTRUCTION CONTRACTS

2016 2015
RMB'DOO RMEB'000
{Restated)
Contrctoosts incunsed phes recognised poofits e kosses 19,727.066 33.200,187
Loy progiest billings (34,653 703) (30 1BLTTTY
peciislon for impairment [442.314) {219.713)
Grozs.amount due from conlrach customerns 4,631,145 LBES 657

As at 31 December 2016, advances recehied from oustomers for coniract work included in the Group's and the Company's
balances of other payables and accruals amounted to approximately RMB1,770,922,000(2015: AMB2,220,936,000)

respeciividy.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

28. TRADE RECEIVABLES

206 205

RMB'DOO RMB'D00

{Restated)

Trade restehahiles 32,607.654 ) A46,534
Less: provisian fof Empalment 15463,745) (4825 583)
T 26071351

Far the sale of large-scale products, deposits and progress payments are eguired from customens. Retention money s
calculated maindy at 535 1o 1% of the total sales value, with retention periods ol one 1o two years.

For the sale of other products, the Group's trading terms with its customers ane mainly on credit except for new customers,
whene payment In advance of cash on delivery [s normatly required, The credit period is generally three months and may
extend 1o dx momths fod key customers The Group seeks 10 maintain stict contiol over its outstanding receivables and has
a criadit control policy to minsmise credit risk, Overdue balances ang reqularty reviewed by senior management. In view of
the aforementioned and the fact that the Group’s trade recelvables refate to a large number of diversified customers, there
Is ney shgnificant concentration of credit risk. Trade receivables are nenvinterest-bearing

As part of its nommal business, the Group entered Into an amangement (the "Arrangement 2°) 1o transfer certain rade
receivables 1o banks. Under the Arrangement 2, the Group may be required 1o reimburse the banks for losses if any
customers default, The Group s exposed to default risks of the customers after the mansfer andF accordingly, It continued
1o recognise the full carrying amount of these trade recelvables and treat the transactions as bonmowings. Subsegquent to
the transfier, the Group does not retain any rights on the use of the rade receivables, including sale, transfer or pledge
of the trade recelvables to any other third parthes. All the rade recelvables transferred under the Amangement has been
settled a5 of 31 December 2006 (20015 NiliNoe 39),

The ageing analysis, based on the due date, of the trade receivables, net of the provision for impairment, as at balance
sheat dates is as follows:

06 2015

RMB'D00 RME'DDO

(Restated)

N e 17,481,466 |7 A28 182
Whthin ¥ moniia past due 3,18 VAO2 372
Ower 3 months but within 6 manths past due 110126 1,624,600
Ohver & months but within | yearpast due 1495447 1298438
Cheer | wear but within 2 years past chie 1,481,333 1308037
Choir 2 vedirs bt wiihin 3 vears past due B35, 792 527189
e 3 years past due 178868 131,533
27,138,909 26,021,351

397/588



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

arge Dlectry, Gy Compaeny | aniad 08788 W ICET 2000 4

HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28. TRADE RECEIVABLES (CONTINUED)

The aging analysks, based on the invoice date, of the trade receivables, net of the provision for Impalrment, as a1 balance

shest dates is as follows:
2016 2015
RMB'GOO RME'G00
{Restatad)
Wiihin 3maonths 15,377,234 14,578,180
Crver 3 moriths bt within & manths 2137360 1349177
Crwer & mionths bat within | year 2,804,687 2AN5, 171
Ower 1 year bur withan J years 3,825,660 1568643
Ower 2 years but within 3 yeans 1. 730,835 1612613
Cheer 3 years 1,163,119 1077 607
27,138,909 J6.021,351
The movements of the. prowvision for impalrment of trade recelvables are as follows:
2016 2015
RMBDDD RME'000
{Restatad)
Al lamuany 4,525,583 i 52 320
Impairmant losses charged 1,886,084 1.804,732
Purehase of subsidionie aore
Desposal of subsidiares (15425) (35,043
Transler o assets of dsposal grows clasifed o heid for sale - (528,633)
Armiaunl wiltten ofl & uncolectibBln (12.332) i
Impainmient losses revered (1.323.237) (1003 A16)
At 31 December 5463745 4875583

Thie creation and release of provisian for impaired receivables have been included in ‘administrative expenses’ in the
consolidated income statement (Note 8)
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

28. TRADE RECEIVABLES (CONTINUED)

Thee aging analysis of the trade receivabiles that are not consiclened 10 be bmipaned is as follows:

206 25

RMB'000 RME'000

{Restated)

hisfiher past due nod impaiiesd 11,744,501 14,164 279
Within 3 monihs past due 1,152,585

Chainr 3 moan i Bul weahin 6 mody) b TATE 649 S

Crear fimonths past due 8,778 511255

15454523 18737930

Recetvables that were nelther past due nor impaired relate to a lange number of diversified customers for whom there was

na recent history of default,

Receivables that were past due but not impaired relate 1o a number of independent customers that have a good track
recond with the Group. Based on past experience, the directons of the Company are of the opinion that no provision fos
Impatment B necessary in respect of these balances as there has not been a significant change in credit quality and the

balances are still considered fully recoverable.

The amounts due from refated parties included in trade recedvables are analysed as follows:

2016 05

RME'DO0 RMEB'000

{Restated)

The ultimate hokding company 46,150 o

AssOCiates 493410 18075
SEC gy companies 34 650
b nelated companies 1124
) 575,374

The amounts due from related parties are an credit terms similas ta thode offered 1o the major custamers of the Group.

The carrying amoumits of the Group's trade recebvables are denominated in the following oumencies:

206 2015

RME'000 RME'D00

{Restated)

LA 54,743 2004 764
5D 4,550,630 3,840,354
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

29. DISCOUNTED BILLS RECEIVABLE

A maturity peofile of the discounted bdls recedvable of the Group as at the reporting date is 2 follows:

2016 2015
RMEBDOO RME'DO0
{Restated)
Within 3months 106,095 331,503
Civer 3 roniths Bl within & momths 72,965 i 150
Bortveresy & manths ard 1 ypogs 15,000
194,060 375,653
Less: Provision for discounied bills recenable 15.,008) (9,00}
1E9,052 365,951
The movements in the provsion fer impairment of discounted bils receivable are as fallows
2016 2015
RMB'O00 RME 000
{Restated)
AL lanwsmny 9.700 4,763
Provision - 4937
mEalTnEnT oises eveited {4 a02)
A 31 Destosmbaer 5,008 9700

Provision for and reversal of impaimment of undiscounted notes receivable were included in the income statement as

adminktrative expenses (Notes B

Discounted bills receivable due from related parties are analysed as follows:

2006 2015

RMB'O00 RME'000

{Restated)

AsLod e - THEDG
SEC group companios 11,448 122354
31,448 201,50

Thee annual interest rates of discounting serices provided 1o related paties ranged from 2.97% 10 6.8 7% Tor the year ended

31 December 2016 (2015:4.1 1% to 7.59%),
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

29. DISCOUNTED BILL5 RECEIVABLE(CONTINUED)

Discounted bils receivablie for bills issued by related parties 1o third parties are analysed as follows:

2016 2015

RME‘DO0 RME'D00

{Restated)

A ity - B3 331
SEC grown companies T e
I I.'_:I&._l. 1]

Discounted bills receivable relate 1o bills discounted by SEC group companies and the associates of the Group at the
Finance Company. For those bills endorsed by banks, the banks have an irevocable liability to effect payment when the
bills fall due. With regard 1o commencial acceptance bills, all of them ane with recourse to the isseers and endorsors,

30. BILLS RECEIVABLE

A maturity profile of the bills recelvable as at the end of the reporting period B as follows:

06 05
RMB'000 RME'DOD
{Restated)
Within 1 moriis F1T4932 2186257
COreeer 3 mionths but wahin & mosths TATO 0 2055 (S
Crver & months but within 1 year 1,608,204 | 50 968
6453165 675,313

Bills receivable dus from related parties included above are analysed as follows:
2016 205
RME'D00 RME'000
{Restated)
Assciates 15,115 58,548
SEC grmoasp cormgpanies 126977 T4ATH
142092 93,006

Thie balances ane unsecured, nondntenest-Bearing and repayable as and when the bills fall due,

Included in the balance of bills receivable as at 31 December 2016 was an amount of AMET75,731,000{2015:
AMB201 420,000} related to bills recehrable discounted by the Growp compandss with Fimance Company and nil 2015: Nil}
related Lo bills receivable discounted by the Group companies with outside financial institutions (Note 390, The balance was
thus recorded as bills receivable in the Group's consolidated statement of financlal posiion as at 31 December 2016,
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

e 15

RMB'DOO RMB'000

{Restated)

Prepaymeants B.203,780 8450384
Depaosits and other recelvables 1860823 1, 219556
Dirvickend recesvmbles 61,042 A8
Crhisr cusrient assits 679,119 6A3,170
D frovm the ultimate holding company 5 288

Armount dus from joint ventues 3,005

Due from associares 51,448 45,658
Chpir Frowm SEC group compankes 127,134 50978
Dupe from other related companias 52470 12211
110384834 10659585

Ly Prowdsion Tor degsosits and afher eceivables (143.458) {TR.BO9)
10,895,376 10,580,776

The balances due fram refated parties are maindy from purchases of property, plant and equipment, non-interest-bearing
and unsecure.

The mosvements in the provsion for impairment of deposits and other recehvables are as follows:

2016 2015

RMB'O00 RME 000

{Restated)

At 1 lanuary 78.805 B137R
Impaiment losses recognised 66,752 f, 1B
Trifosr ot dise 1o dispossl of tubmid ke {72 Lh.01g)
Impalimnent oy mwerked 12031} {3 84%5)
Asnets transfernad o hald for sale . 15453)
Ar 31 December 143 A58 T8 800

Prowtsion fior and reversal of bad debts of advances 1o supspliers, down payment and other recefvables were included in the
Income statement as administrative expenses. (Mate B).
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

32.

INVESTMENT (CURRENT)
2016 2015
RMEBQO0 RME'DOO
{Restated)
Equiity irvamitrmen)s
At fair value theoligh peofit o lods Oisted) 33,675 53152
- A w-sale (listed), at falr value 104,998 116,003
138,673 169,155
Dl Evvesirnents o -
Af fair value theough pealit o loss Cisted) 40921 1510
- Avalable-for-sale (unlisiedy, al fair value = 31200
40,921 34,760
Ireestrmeeri Tuenchs — —
AL Tairvalue therough peolit of loss fisted) 116,400 2867
- Avalanle-for-sale {listed), at falr value 1914702 1 B17.150
1031,103 | BRSO T
Irwest s producty
- Available-for-tale at fair value 1.269 681 1.276.368
Raverse mpurchase agreements 6,314,740 4581 840
9,755,118 8072160

Durng the year, the increase in falr value in respect of the Growp's current avallable-for-sale Investments recognised in other
compeahensive income amounted to AMB18,014.000[2005: increase in fair value of RMB1 029006000, In addition, upon
the disposal of certain current avallable-for-sale vestments during the year, a cumulative gain of AMB 161, 340,000(2015: a
curmulative gairs aof BMB61 2,552 000) was transfesred from equity and recognised in the consalidated income statement

As at 31 Decemniber 2006, no listed available-for-sale equaty Investments was restricted for trading over cerain paieds of
less than one year (2015: NdL

The above Investments consist af investmants in equity securities which were designated as avallable-for-sale financial
assets and have no fived maturity date or coupon rate.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

33. DERIVATIVE FINANCIAL INSTRUMENTS

06 s

Assats Liabilities Assets Liabilities.
RMVIB 00 RMBT0D RMBO00 RMB'000
{Restated)

ComnfTibia detsanuie MTargements To6, 797 - 659973
Forwed evchange comracts - cash Now hedges 63 {36, 788) X0 [25.507)

Forwad evchange confrach - non-hedaing 298 - 4507
107,358 (26,764) 661805 |25,507)

Fortian classified &y non-CuErea - -

Cuitrdnit poFtion I . ?EFJS-E EZE,TI‘_&_B‘E B4 805 r IEE,'.'J:IF-I

Forweard exchange contracts — cash flow hedges

Forward exchange contracts are designated as hedging Instruments in respect of forecast future sales 1o overseas
customers of which the Group and the Company has firm commitmeants, The forward exchange contract balances vary
with the levels of expected forelgn currency sales and changes In forelgn exchange forward rates.

The terms of the forward exchange contracts have been negotiated to match the expected future sales The cash flow
hedges relating to expected future monthly sales In 2006 and 2017 were assessed to be highly effective and a net loss of
RN 7,890 0000net of tax effect) was included in the hedging reserve as lollows:

2016 2015

RMEBOOD RME'D00

{Restated)

Tl Lair vk bossis includisd in thee hivdging sesnes 11.526) (26 157)

Dederned tax impact on fair value changa 6,538 6,535
Reclassified bom other comprehersm income and recogrised in the conscidated Income statemant (22,903}

Mat losses on cash fiow hedges (17.8%0) [19.618)

Forward exchange conrracts — non - hedging

Iy addition, thi Group has entened Into sevieral forward exchange cONACTS 10 Manage 1S exchange ate exposuies. Thse
forward exchange contracts are not designated for hedging punposes and are measured at falr value through profit or loss.
Decreases in the fair valuee of non-hedging financial derbvatives amounting to AMBT,31 20000 2015; increases in the falr vabue
of RMB2.237.000).

The hedged highly probabse {orecast transactions denominated in forelgn cumency are expected to occur at various dates
during the next 12 manths Gains and losses recegnised in the hedging reserve in equity on forward forelgn exchange
contracts as of 31 December 2016 are recognised in the consolidated Incame statement In the peniad or perods during
which the hedged forecast transaction affects the consolidated income statement. This i generally within 12 manths from
the end of the reporting period unless the gain o loss is included in the inltlal amount recognised for the purchase of fixed
assets, in which case recognition is aver the [etirme of the ssset (ve 1o ten yearsh
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

34. DUE FROM CENTRAL BANK, RESTRICTED DEPOSITS AND CASH AND BANK

2016 2015

RMB' 00 RMEB'Q0D

{Restated)

Cash and bank balances 26,100,770 31552 1483
Tirmse depoikly 14,120,037
40220807

Less: Restricted deposits [F45.901) [lakfels

Cashand bank 39,470,506 35,960 BA5

P from Ehe Centrad Band 3,197.369 1063635

Tota -l!.ﬁﬂu?!’: -1-.|.-_'.H.-1:|.

As at 31 December 20016, BB 745,901,000{2015: AMBG1.2,092 000} were held as held at bank as reserve for lssuance letter of
credit deposit, bank acceptance deposit and letier of guarantes deposit

A5 at 31 December 2006, non-restricted time deposits with original matunity over three months when acquired amounted
o RMBSGT T, 3010002010 5: AME3, 3758370000 is included in cash and cash equivalents. The transactions related to those
non-restictod ms deposits ane stated 35 imvesting activities in the consolidated staement of cash Tlows

The amount due from the Central Bank as a1 31 December 2016 comprised deposit of AMB,107 666737020015
RMBZ AT 775,339 and LSO 2,931,000 fequivalent to RMBES,FO7,347) (2015: LISD30 546000, equivalent to RMB101850.9068)
with the Central Bank, including & statutary feserve of M and 5% (2015; 7.5% and 5% for RMB and forelgn cumrency,
respectively, on customer deposit held by Finance Company.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34, DUE FROM CENTRAL BANK, RESTRICTED DEPOSITS AND CASH AND CASH
EQUIVALENTS (CONTINUED)

The Group's and the Company’s cash and bank balances and time depaosits are denominated in RME at the end of each
repaating date, except for the following:

2015 2015 {Restated)
Original Original

currency in 000 RME'000  currency in ‘000 RMB'000
Cash and bark balances:
Uniled States dollars ["LED) 303692 2106406 27672 1ATRADG
Eum CELIRT STA36 419,635 133,101 Gk 406
Japan yen IEYT) B6,167 5132 9564 546 516,368
Hong Kong doliary (HKD") EAE] 15008 4rom 206,991
Iredian rupe (AT 69,957 7146 469339 45,950
Vistmam dong [YHDT 1,207,738 368 154,762,207 45,911
Malaysian ringait CWYRT) 1.1 1763 18118 2TAR)
Inchanesian ruplah (DR 1,169,361 GO0 2195733 1034
(#2100 391612 56,4616 i T S 35500
Time depasits:
usD 16015 na3 137000 B24,687
1My = - 4525814 FEER.¥]
Oithar 450,000 43968
Central bank esene £
ush 12911 #9702 20546 191 850
Hestric e doponins
sh 2168 15039 125 A%

AMB s mot freely comvertible into other currencies. However, according to Fareign Exchange Contral Regulations and
Administration of Settiement, Sale and Payment of Foreign Exchange Regulations In China, the Group s permitted to
exchange RME for ather currencies through banks authorised to conduct fedeign exchange business.

Cash at banks earmns intanest at floating rates based on dally bark deposit rates. Time depaosits are made for varying periods

depending an the immediate cash regquiernents of the Group, and sarn interest 3 the respective time deposit rmtes. The
bank balances and pledged depasits are deposited with creditworthy banlks with no recent historny of default.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

35. TRADE PAYABLES

The ageing anabysis, based an the invaice date, of the trade payables as a1 balance sheet dares i as follows:

L 2015

RMB'O00 RME'G00

{Rastated)

within 3 o 18,623,508 19,593,160
Orwer 3 months but within & manths 3080371 IAGE 113
Chvier & micnihs but waithin 1 yoar 312ETT 2734548
Cher 1 year bt within 3 year 4,366,096 1342441
(hver 2 years but within 3 years 19307 766,139
Ohver 3 years TE0IMG 603,373
. m:ass- B .-R,-:'-C:-','I-}"'

Th amounts due to rlated parties Included in wade payables ane anslysed as follows:

e 2015

RMEB'00 RMEB'000

{Restated)

The utthmate hiolding company . 1,768
Assoc iales wLm

SEC group companies 028,407 499852

(Other related companies 11,30 W43

1,133,002 16301

The trade payables are non-interest-beating and are nonmally settled an 90-day terms. The amouwnts due to related parties
are negotiated on credit terms similar to those offered by the major suppliersof the Group,

The-carrying amounts of the Group's trade recelvables are denominated in the following oumencles:

2016 2015

RMB'000 RMEB'000

{Restated)

ush 224,703 683,127
IFf 579127 19457
EUR 37530 51,263
Gap 7568 1,203
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

36. BILLS PAYABLE

The aging analysis of the Gioup's bils payable as a the end of the repedting period is as fallows;

2016 2015
AMEB'000 RME'000
(Restated)
Within 3 months 3305433 1534676
Ower 3 morths but within & months 1,688,329 1,725,150
Cheer & mionths but within § year a7 179,586
5,913,034 1439412

Thie amounts due to related parties inchuded above are analysed as follows:
2016 2015
RMB'000 RMB'000
{Restated)
Aseorinies 97,500 31,500

Jolkrt vesrtures 50
SEC gmoup companiey 333394 7401
Othes related companiss - 5,000
431,744 113,503
Bills pairrabde are non-intenest-bearing.
37. OTHER PAYABLES AND ACCRUALS

2016 2015
RMB'000 RMB'000
{Restated)
Aplvanses Irom CUsiDemers 43 588 677 10 004 554
Cithiesr parya bles 5337740 433648
Gowernment grants 426,528 506,713
Dinvicend pavabis to nom-controlling shatshowies naory 407 229
Aocivals 3179471 LRS16TH
Bonds payable due within one year - LT Tie ]
Payroll payable 2493337 2480727
Duse ro the uhimate bolding company 979,449 171630
Dol b0 ASOCKMIES 28536 15010
e 1o SEC group companles nmni 8,599
Duse rovohves redated companiss 144,112 243,574
56,519,986 52.418.583

The Group's batance with related parties isunsecured, non-interesi-bearing and repayable en demand or within one year.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

38. CUSTOMER DEPOSITS

2016 2015
RMB 000 RMB OO0
[Restated)
Depariits from the ultimate holding company 105.122 1470403
Derpcriitd Froem ssuoii 143,807 14159
Deperits EC R0 Coampke 511,053 1516531
[encrsits imom other ielated companies 5
Deparits from non-related parties 161472 1A
2921509 5, 704331
Repayable
e 2595379 4,974,079
i2hir 193,000 L3
T | 1wdthin 1y 127130
2921509

The annual Intesest rates of oustomer deposits provided to related parties range frorm 0.35% 1o 350 % (201 5:0.35% 10 3.75%),
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
39. BORROWINGS
2016 2015|Restated)
Effective Effiective

interast rate %) Maturity  RMB'O00 interest rate ) Maturity  RMB'00D

Current bank koar

Undcised 0.5-7.0 W7 123 180529 206 1040243
Secured 192479 Fiei i 180,000 ane kil 83300
Trade recehvables factoring 413422 a7 54,000 as7 2016 30,000
Current portion of kKng-tenm bank loan
Uiy - - - SBd K006 15783
Unsacored . . . 553 2016 61,560
Unsaoued . . = 535 .l 50,968
Unsaguned 428 017 214522 aJB X016 10,000
Unsacad - - = W HEOR+23 2006 SHE A50
Secuind IMLIBOR+3.65 oy 49,491 W LBCRIES i 1] 45455
2410723 1,047,968
Non-cumant bank loans
Unsacusad 4.28 018 228,000 aJB ] 18,000
Linisacudedd 428 019 508, 344
Undaciping 451 e 200,000
Sedwad 475 020 59,650
Secieed . . = IMLIBOR+3.55 xna B4,729
095,504 123728
2016 2015
RME'D00 RME'D00
{Restated)

Aniabysed into

dank koans repayable

wdthin one year o demand 2410723 1,547 568
in 1ha second yoear 326,000
n tha third o fifih years nclusive T&7 504 122700

beyond flve paas E
3408717 2070657
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

39. BORROWINGS (CONTINUED)

All borrowings are denominated in AME, except for the following bank loans

2016 2015[Restated)
Original  AMB equivalent Original  RMB equivalent
currency in 000 AMBO00  currency in '000 RMB'000
Forsign cuisency bosrowing Balarces

=0 7134 43,491 23,248 150,963
ELH 7802 57,718 1535 106,259
MYH 68,600 15,527 G600 103,860
HhLy L & JO0.000 SBEA80

GEF 24648 12,534

As at 31 December 2016, certaln of the Group’s bank loans are secured by maortgages over certaln of the Group's
buildings with a net carrying amount af approximately AMB476,265.000(31 December 2015: building with net
carmying amount RMB340.585,000) (Mote 14).

As at 31 Decernber 2016, accounts recevable with a net carving amount of RMB7 2,624,000 {201 5RMB42,753.000)
were factared with recourse to obtaln certain bank facilities of RMBS4,000,000(2015:AMB30 000,000) (Mote 28).

Carrying amount Fair values
2016 2015 2016 2015
RME D00 AME D00 RMB'000 RMEB'000
(Restated) (Restated)
Floaiting rate bank loans - B4 77 . LE
Foad vt bank koans 005,094 18,000 BR7 509 317188
995,554 120729 BAT.609 116534

The fair value of current bomawings equeals thedr carrying amount, as the impact of discounting is nat significant. The
fair values are based on cash flows discounted wsing a rate based on the bormawing rate of 4.75% (2015 4.75%) and
are within level 2 of the fair value hierarchy,
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

40. PROVISIONS

{
HE

Total
AMEDDD  RMEDDD

warranty  provision
RMB'000  RMBOOO

Bl
1

Al T Axrsny X1 6{Resinbad) 1438412 1463510 167315 165,379 A6 210
Ackfmonn previsiont 10707 1113087 3B 61,795 FIR2.T
Revveisal duning the year (191 454 (155,303 - (346,780
Armounits ublived during This ysir (524,7410) B10,174] 52 (A7 66) {1471,193)
DrenhucTion dus 1o dis porsal of subsadianks PR - - i, 1E
At 31 December X016 I.# F2 08 1./82.021 153,931 1oL 108 kil
Less: current portion repayable within 1.3 montha (1 IT2080 (LTELTAT) [HEAD) (14,1083 (3,713405)
Mon-Currens porlon . 135437 133437

Froduct warraniy prowision

The Group provides wartanties ranging from one to Dwe years 1o 15 customers an certain products and undertakes 1o
repalr or replace items that fall to perform satisfactosily. The amount of the prosisian lor wamanties Is estimated based an
the salis volume and past sperence on the level of repairs and returns, The estimation basis is reviewed on an ongoing
basls and revised whera appropriate.

Onerous confracts provision
The Group has entered Into several contracts in respect of the sale of power equipment and nuclesr power equipment.
Urder these contracts, the unavoldabie costs of meeting the cbligations have exceeded the econcmic benefils expected

to be recelved as at 31 December 2014 Provislon has been made for these onerous contracts based on the estimated
mindmum net cost of axiting from the contracts.

Early retirarment benefits and staff severance costs

The Group Implemented plans for early retirement, termination of employment or offer to encourage voluntary
redundancy for certain employees.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

41. BONDS
2016 2015{Restated)
Effective Effective
interestrate(%] Duedate RME'DDD interestrate (%] Duedate RMB0OO
Bt prnvade i | | ]
ek | E. 1ELE 34
. JGH3A
f aryalt | 11
tric bond B3] 503 HNE 1597662 Tk H =]
wrvertible bond (b 503 00 51753 1 1 1
I oo i (] 119 2020 4374 802 4
11.141.13??' 10792803
11148377 11,19363
2016 2015
RMEB'000 RME'000
{Restated)
A lal
A @ WEarof on demand -
1.597.662
o b (v yesark including head and 1ail 9550715
AREr e vear £951 447
NI 9
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

41. BONDS (CONTINUED)

2016 2015{Restated)

OO RMB0 o inDon e MO0

Balance of bonds payable denominated in
forelgn cumency

ELIR Rk 4,374,802 528385 4245523
556,73 4,374 802 598365 4245523

fa) Approvid by the China Secuities Regulatory Commission ("CSACT) (Zhang Nan Xu Ke [20012]1703), on 27 February
2013, the Company Issued three-year fived rate bonds with an offering siee of RMB£00 million and coupon rate of
4.5% and Mha-year fixed rale bonds with an offering size of RMB1,600 milion and coupon rate of 4.9, a5 the fist
tranche, The Bends were issued at par value and the Inferest Is setiled on an annual basis with the principal pavable
in full when due, No guarantee was peovided for the bonds. The maturity dates of the Bands are 27 Febeuary 2016
and 27 February 2018, respectively, The Group has paid the principal and interest of 12 Electnic bond 01 on 29
February 2006,

fb) O 2 February 2005, the Group lssued convertible bonds due in 2021 amounting to RMBS billon. Such convertible
bonds could be converted into the Company's A share at AMBE10.66 per share since 3 August 2015 and AME 1065
per shate since 28 November 2016. Interest is accrued on a veardy basis and the principle and the interest repaid
upan maturlty, Interest of such bonds 5 caloulated based on a smple-interest caloulation annwally and the nominal
inbanest rates ane: 0.2% for the first year, 0.5% for the second year, 1.0% for the third year, 1.5% for the fourth year, 15%
for the fifth vear and 1.6% for the shoth yeas The principal s repald upon maturity by dedeecting issuance costs of the
convertibde bonds amounting fo AMBS billlon, lability of RMBA, 745,903 thousand was charged into bonds payable
and equity of AMBT.214.919 thousard was charged ento capital surplus.

fch On 22 May 2015, the Group's wholly-onwned subsidiary, SEC Newage Co, Ltd, lssued a bond of EURGDD million,

eurobonds, secured by the Group, at Irefand Stock Exchange, with a term of 5 years and annual interest rate of
1.125%,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

42. OTHER NON-CURRENT LIABILITIES

2016 2015
RMB'000 RMB'000
{Restated)
Relocalion coem D sl 217994 248 G0
Finance leases deposits 780830 AB9.048

Liabdlities for sales with buyback agreements 493,408
Man-mTenest-baanng oans 1,258 1,358
RED Subsicies 50,668 52623
Other 4672 G EIT
Due 1o SEC group cofm paniss 23,163 1,799
Do 10y BROOTENTed 51,362 43441
1,623,355 935,950

43. SHARE CAPITAL
Shares

2016 2015
RMB'000 RMEB'G00

Registerad, bsswed and fully paid

A shares of AMB1 00 each

H shasies of BMET.00 &xch

Tt 1224, 3005

A surnmary of the tramsactions dusing the year with reference o the movements in the Company's issueed capital and share
premibum account b as follows

Mumber of

shares in lssue Issued ca Share prembum Total

RME'000 RME RME'000 RMEDOO

A3 Degernbser 20141 Rarwiary W05 12B23.637 12823637 36086, 786 16,470,013
Aelchtikaiss &78 67H 1805 B487
At 3| Decembsar JOU5, 1 January 2016 12824 305 12824 305 LO 4005 16,438,400
Aditions GOn6,E5 GRS 4 5BR573 5193474
11 Decemnber 2016 13,431,156 13431, 156 B 200668 11631 24
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

44, RESERVES

The amaints of the Group's reservies and the movements therein for the current and prsor years ae presented in the
consolldated statement of changes in equity.

Capital resernve

The caplitad reserve of the Group Inchudes the share premium and the non-distributable reserves of the Company and its
subsidiaries recognised In accordance with the accounting and fnancial regulations of the PRC

Contributed surplus

The Group's contributed surplus represents the excess of (i) the Company's cost of investments in the net assets of
subsidiaries and an associate acquired from SE Corposation as part of the Group reorganisation over (i) the aggregate
amount of the pald-up capital of these subsidiaries attributable to the Group and the carrying value of the Group's
investment in the associate upan the establishment of the Compary,

Surplus resanves

In accardance with the PRE Company Law and the Greup compantes' articles of association, the Company and lis
subsidiaries ae required to transfar a certaln percentage of thelr net profits after tax to the surplus resepves, compeising
thet statutony surplus reserve and discretionary surplus reserve. Subject (o cevtain restrictions set out in the elevant PRC
requlations and In the Group companles’ artickes ol assoclation, the statutory surplus reserve may be used either 1o offset
losses, of 1o be converted to share capitad, and the decretionary sufplus resere is set aside o cover losses, Those resenes
canmot be wsed for purposes other than those for which they are created and are not distributable as cash dividends.

DHstribwtabile resenves

As at 31 Decernber 2016, the Company’s resedves available for distribution, calculated in accordance with the elevant
regulations, amounted to AMBI0.085,366,000(2015: AMBE, 369, 782,0000

The amaunt for which the Company can legally distribute by way of a davidend Is determined based on the lower of the

retained peofits determined In accordance with generally accepted accounting principles in the PRC and those under
HEFRSs,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

45, CASH FLOWS FROM OPERATING ACTIVITIES

Year ended 31 December

2016 2015
RME'O0D RMB'000

(Restated)

Cash flevws fram aperating activities
Profit balore tax 5,274,462 59940 768

Adjustmiznts for

Finance Company

nienest income from banks and ather inancs| institutions [26:3,648) (405,799
mlenes income on loams redeivable ard decounted bills regengbile [239,981) @216
Finance lease incomsa [729,593) 0,167}
Imberest income on nodrestrciEsd thime deposits with oriaging|
: !|'I.I'rI=-. 'I'.I':-. I.'IJ'-.'.".'.-I.::-I'I'I’.E"Z‘ |.1.ﬂ|.l-| r-::l.'.!h-’ '::n;ﬁn:—'l'd i (133324 maon
Interest income on dabt investments (16,3495 (31,1400
Dividend incorne froem eguiny imesements ard imesorsng fends [172.002) (RS 485)
Gains on disposal of items of progery, plant and equipment, net (13,122 (10023
Losses on disposal of other intangibde assats, net ] E4E
Galns o s posal of land use rghts 11.654)
Galns oh dsposal of subsidianes (2226504 (9 X018E)
(GainspLosses on disposal of associates [124,468) 36,06

Imvestments at fab value throuah peofit o loss

wealised Falt value gaing, nst (199, CRITE

Aealtsad fair value galns, nat (13,955) {R25.560)
e rrvatied financial matrumenis - trardactiong ndd gualBying o e i|:.||='.

Ut liang] LAl v lie alilig, fet 1312 2237
Riafised guains on svailable-ior-sale imestments (transferred from equiy) [E7.037 [LERT-
Cither gains (34.901) (i 263)
Degeaciation of progary, plant and equiprment 1,276,357 1411535
Degeeciation of nvestment properties 25318 21,158
amortisaion of premaid land lease payments BEA8T 3034
Amoi taon of intngible assets 114,106 14807
Degeeciation of other non-curent assets 22,1 Bh,533
Early retessment beneliis and stalf severance costs 30,754 208 367
Virite-down of invantores to net ealisable value B30.433 1247 k41

116,443 11470
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

45. CASHFLOWS FROM OPERATING ACTIVITIES (CONTINUED)

Year ended 31 December

e 2015
RMB 000 RMB OO0
(Restated)
Cash fiows from operating activities [continued)
Shane of profits of joint ventuies (M06617) Ns680
Share of profits of associates (5897 {534,118)
Impaiment of trade receivalblos and othar recaivables Ti7.568 863817
Impainmient of loans eceivable FEAFEE 27,753
Impairmen of leae recelvaliles 127 835 101,424
Reversal of impainment ol discountad biks meeivable (46%2) 4087
Impairmant of items of property, plant and equipment 103,596 133,653
Bmpalinadn L Gl goodsdl] 893,486
Impaimmant of jolnt venture 444,008
Provivion for produc t watianty BE,593 B55,568
Prendtsion for onenous coniracts 97T [59,669)
Othes peovisions 61,795 G5 817
Fimance costs 500,674 LKy
Exchange gaina, net (154,081} [153.453)
2971306 1,978 594
DCrmusin imenione 795,992 244,104
IncrEaie in ooniruction coniracts {1,617.265) (B01.BET)
Incraase in rade recelvabées and other recaivables (2 656.554) [2 845 B37)
Decrease in other non-current assets 13,047 6727
Increqsr in trade payabley, bl payable other payabbes and occiuaky ?.M? .6 ARG
LRilsatian of produc] swairanty proniion and ther provitions (1,500,125} (520 B0}
Cash generated from oparations 11452073 10,175,520
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

45 CONTINGENT LIABILITIES AND FINANCIAL GUARANTEES

At the end of the reparting period, contingent liabilities net provided for in the financial statements were as follows:

06 2015
RMB'000 RMB'000D
{Restated)
LalERTANTEES g en 1D Bandcs in connection will faciies l_:'.l' 1 o
- Assoclates 34,200 05,105
Guaraniess given (o banks in connection with Tacilaiog wiilided By
- AgRoCianeg 5,900
Ron-dinancial guarantes letters ssued by Finance Company on behall of
- Assoclated 3620 4163

{al s of 31 Becember 20146, non-financial guarantees lssued by financial institutions for contracts awarded to the
Group amounted to AMER 1, 723,391,000 (2015 RMEZ, 660881000,

ik As af 31 December 2016, contingent llabilitles amounted to RMB36,522.000 relating to pending lawsuits and

arbitration (2015 AMBS 267 000)

47. LEASING

fa) As lessor

The Group leases certain of its properties and plant and machinery under operating lease arrangements. Leases for
properties are negotiated for tenms ranging from 1 1o 20 years and those for plant and machinery are negatiated for terms
ranging from 1 to 10 years, The terms of the leases generally also require tenants to pay security deposits and provide foo
periodic rent adjustments scconding to the then prevailing market conditions.

As at 31 Decemnber 2006, the Group had 1otal futwe minimum lease receivables under non-cancellable operating leases

withi its tenants falling due as follows:

me 205

RAMEB'00 AMEB'000

{Restated)

Within one yoar 79,750 B2 105
Ini the second to fifth years, Incheive 3N 240,300
After five years 13248 1247
335310 179,847
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

47. LEASING (CONTINUED)
(b As Jessee
Thee Group leases cortain propenties, plant and machinery and motor vehiches under operating lease Frangements. Leases

for properties are negotiated for terms ranging from 1 to 50 years, while thase for plant and machinery are for terms
ranging fram | to 20 years and these far motor vehicles are fos a term of one year.

As at 31 December 2016, the Group had total futiee menimum lease payments wnder non-cancellable operating leases
falling due as follows:

2016 2Ms
RMEB'000 RME'000
(Restated)
Within pne voad 91,229 25,481
I the secomd o fifth years, Inclushe B8.517F 6054
Afer five years 112,055 56,378
91,800 470,723
48, COMMITMENTS
As at 31 December 2015, the Group had the following capitsl commitmeents:
2016 2ms
AMEB'000 RME'000
{Restated)
Cantracted, but not pecrvided for:
In pespeact of the aoguisition of
L and buikdings 2,652 G
Plant and machenéry 132230 a31.807
En respect of capital contribution 1o
Assolabe - 57600
1324962 919853
Authorsed, bt not contractad for
i respc of the acquisition of
Plant ard machanary 188,920 B1,113
Imvestment in the foliowing companies
- Assoclate 455,000
. Eﬂillﬂ'\lgl i F:.ITI.'I '1.
2,008 582 10000, By
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

49. BUSINESS COMBINATION INVOLVING ENTERPRISES UNDER COMMON CONTROL

{ir] Subsiciaries
Flace of main Placeof  Matureof  Shareholding (%) Reglstered
operations registration  business  pirect  Indirect  capital [RMB)
” I.-:.I.E_-.- b wanghal Shanghat Manulacturing 100
-._I.I:|... :;_-.III:!f_-.! i.l .| ; : S &
i I-..I FLii 1 Gl righa fart ) i i1a
Shancihal Electic Innes Moraoka
.::II:I.!.-I:.I-:!-II-I-!ILI.I..II.II. o, Lid i A I i . ! 000
Shanoghal Fastener Machineny
CERAET g mah ifactarin 1
-.l..i_.':.',- 31 Cveco Enironmenta Ehaisahal Shaiahal Manulectirihg e 51000000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

49, BUSINESS COMBINATION INVOLVING ENTERPRISES UNDER COMMON CONTROL
(CONT'D)

{b) Business combination imolving enterprises under comman controf in the current year

Revenue Nt profit

Basis of of the ofthe  Revenue  Netprofit

business combined  combined ofthe of the

combination party for the party forthe combined  combined

imobving Basis for period from periodfrom  partyfor  party for

amerprises determining  1January  1January  the year the year

under the 2006tothe 2016tothe ended 31 ended 31

Combined FProportion  common Combination  combination combination combination  December  December
party  acquired contral date date date dite 2015 M5

F TN

El 100 kil T 4 i 116
Fraarumner
with equik
27 el L : : P :
SR 1 (e I i TN 1732 247 1AM (120312
2016
completad on
27 Apr|l JE
Ir April
SOFT L Hote M6 eplacermant [EETET T 347 164
compieted on
17 A
April
SEIMQI 1009 Mt e 4n 10,708
o - L 27 dpril e - a oo
G MF 10 aolE Wl eplacement 1295 {138 g9 (04 TE
sk complsted on
7 Bpril X1&
Frammenwork
v Wil eqUily
27 Apnl BE el ;
CET E50 Malp 01 eplacerment T oM 12461 1714

cormplisted on

27 April 2016

Mot i Thiste companies g all controlled by SEC
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

49. BUSINESS COMBINATION INVOLVING ENTERPRISES UNDER COMMON CONTROL
(CONT'D)

{c) Assets and liabilties of the comblined parties as at 31 Decembser 2015 are anabysed as follows:

Carrying amount as at 31 December 2015

5B SO S SCET SFMIF SEINGCH

Cash ard bank 152067 440 BAS 108,750 A2 TRT 1913

Accounis receivable B0G026 34,310 33547 10254 2615 15
Prepayments, deposits and other ecebnables 25951 T 1,165 x

v orES 43281 | 25 444 B4 B2

Cithis Irvestments L 1,085 . 157510
rEstmant 0 jont venbue Bra3

restmeant in assockile 1002243

bl proped lies 45 138

Propey, plant and equpment 134,097 248 004 4510 1367 533 7
ritangibls sl 5061 1 B

Prepaid land lease payments 2E19 15,921
Lithet as5sis =1 E AL 30BN B0 1,300

Borrorwinags (217 50 E 2251

ACcounis pisabie {528 24 [H30755 {38.351) (25131 (7 A0 (40, 18m
Qieher pareables aned accruals (@M 624) [B0.000% (105591} (IRI50 (103]
Oithier liakilities (F25.H54) 30853) 4518 [463) 14 (1}
Mt assars B5014 71036 1431 0% 57 BGG ] 117,340
Less: Minority Nk
Mat assels acqumed Jasna 11,038 | 431036 57 gan 28913 7340
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MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

49, {BUSINES? COMBINATION INVOLVING ENTERPRISES UNDER COMMON CONTROL
CONTD

(d} Assets and liabilitees of the combined parties a5 at the combination date are analysed as follows:

Carrying amount as at the combination date

SEW 50F SH SCET SFIVF SEIMOI
Cashyand bank 0 B 463361 167,255 1941 LK. 40
Accounts receivable 756,055 51973 B4315 T4H55 511
Prepaymants, dapdsits and olher receivables 53 199 - 2
Ierones 321,04 117,080 13000 5008
Cithir investmaents 1,085 - - 157,510
Fwestment in associate 83 E102 243
Ivwestment properties 43185
Property, plant and equiprhem 135,909 272 4163 1.an 4G5 2
Infangible assets Pty | : 1796
Propaic kind lease payments 110146 15045
Dithe assats 38773 12514 756 6869 3.006
Borowdngs 1217000 -
Accounts payakde 1577904y (75214} (13454 [2751) (1easmn [l IERE ]
Diher payables and accruals (2402520 {BO.OOO} | 106, T5T1 [8,337] (105}
Db |lakslinies (199089 (42836 (I8.2094) @32 (B9} (7
Mot assets 260,346 TA5A35 1431410 57892 160 14719z
Lissd: Minarity inteeests
Met assets acqumed 299 346 A5 A5 1431410 arEs? 16010 [}t e 2
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

50 BUSINESS COMBINATIONS INVOLVING ENTERPRISES NOT UNDER COMMON
COMTROL

(&) Main subsidiaries imvolved in business combinations invalving enterprises not under common contral in the cument

yeal

M&ulmﬂ
cash flows

from  Acquiree’s

Kequinee's  Acquiree’s operaling  netcash

revenue  netprofit  activities Mows

fromthe  fromthe fromthe from the

Determination  acquisition acquisition acquisition acquisition

Acquisition  Equity bass fer datetoend datetoend date to end date te end

Time af cost obtained Way of Acquisition  acquinition of year ofyear  ofyear  of year
_Acquires scquisition  RMED0O (%] acquisition date date  AMA'000  RME'D00  RAMATDO0D  RMED00

TECAAERD

GmbH = ey control

{b) Details of the costs of combination and goodwill recognised ane as follows:

TECAAERD GmbH
Costs ol combination
ash 1, 299438
Fairvalue of non-cash asiets transfemed
Farir walue of Habsties mcutred or atsunmed
Tl oot of comdination 1099438
Less: Fair vabue share of identifiable net assets obtainad
oot 1 bl 346

Falr value of non-cash assets transferred and falr value of liabilitkes incurred or assumed are determined by the Group using
valuathon tachnique.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

50 BUSINESS COMBINATIONS INVOLVING ENTERPRISES NOT UNDER COMMON
CONTROL(CONT'D)

() Acquiree's assets and labilities at the acquisition date are anatysed below:

TECAAERD GmbH
ol A el
B R
Cash and bark =26 6LMh 11 £
Financiz! assets 3t falr value theough profit o loss a.744 4244 85
Ao ARk GEAIG GAEG L]
Ivenionies T4 EAD JoqEAT 1Eaig)
Crithesr cument asvets 43589 43589 39432
Propoenty, plant and equlpment al414 42414 44,73
Inrangibhe atse1s 4075 7 e o0 a7
Other non-cusront assets 179,144 179, 144 407
Levds: Bosrinwings (B9.858) (85, 854) (949.506)
ACCOUNTS paya ke {139.475) (RE LT el 193 20}
Employes benafits payable @1, 280 |90 280 {81,304}
Deformd L Tatilinss (261450 {154 B0 {12957
Cothees Bakilities (300,322} (30 220 LED oLk =]
Bt assels 250002 gpit fIAE5H

Less Minonty inferssty

Het aviets oblandd 50l a6l TTESE

Fair value of assets and liabilities of TECAAERD GmbH at the acquisition date are determined by the Group wusing valuation
technique. The valuation method and critical assumpticns used for main assets are as follows:

The valuation method used for intangible assets i eamings method, Critical assumptions used are as follows:

Critlcal assumptions
Sales growth rite 1961 2%
Salies Qross Mangn N I%-23 7%
EBIT margin & T T
Working capital returm rate [P
CRcount e E
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

51 SALES OF SUBSIDIARY EQUITY
) On 27 Aprll 2016, the Compary disposed ts wholly-owned subsidiary, Shanghai Heavy Machinery Plant Co, Lid
[Herelnalter "Shanghal Heawy"}. Thenefore, the Group excluded Shanghal Heavy friom the consolidation scope since
thedate of losing contral,

Infarmation related to the dispesal of subsidiaries in the period de summarised below:

Comsidrration obtained (nom disposal of subssdiaries

L5 Mot asse s dispoted

(b ©On 26 May 2006, Shanghal Mechanical and Electrical Industry Co., Ltd ("SMEIC™), & subsidiary of the Company,
disposed its wholly-owned subsidiary, Shanghai Shenweida Machinery Co, Lid . (Hereinafter *Sheneeida®)
Therefare, the Group excluded Shenwelda from the consolidation scope sinca the date of kosing control

Infarmation related 1o the disposal of subsidiaries in the period afe summarised below:

Amount

RMEB'000

Comdicheranon obitained from disposal of subsadianes 134717
L= Nist asseta dispoied 1158
Share-of kKeses pavabes to the acquirer and atmbsutable 1o ihe (oup inm the viluation dals (2578)

w i)

tothir desposal datie
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

52. RELATED PARTY TRANSACTIONS

The Company is a subsidiary of 5E Corporation, which 15 3 state-owned enterprise subject to the control of the State
Council ol the PRC Government. The State Council of the PRC Government directly and indirectly controls a significant
rumber of entities thacughs its govermment authositics and other state-owned entities

{11 Inaddition to the wansactions detadled elsewhere in these financlal statements, the Group had the Tollowing
materia transactions with related parties during the year

2016 2015
RMB'000 RMB'000
{Restatad)
Purchase of materials fromy
Associahes 2,585 600 2913380
SEC group companies 173,988 470,100
Other retated compaties 1,466,074 570032
4,429,663 1953502
Sales of materials 1o
The ultimate holding company E53
AELoCiated 60,915 D00
SEC group companies sEIN 14473
Orther related companes® 4,504,628 4511653
4054607 a5k
Construction contracts from
Dither related companies 1,450,626 3ra6T)
Sale of sorap and $pee pars 1o
AssOCiates 18497 10,262
Purchases of sendces from
Ansociane 3,681 -
SEC group companies 16802 ME16
Dither related companies 273 23,739
47,784 48,555
fenvislon of services o
Thee wiltimabe holding company 1,336 64,101
Associates 56394 25000
SEC group companes 1,027 G4
Dither related companies 1,146
) BO001 51,169
Purchawn o pquipment (rom
SEC group campaniis. 1.571 820
Disposal of property, plant and equipment o
Than wlirruane holcfine comgany - 15
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

52,

m

RELATED PARTY TRANSACTIONS (CONTINUED)

In addition to the transactions detalled elsewhere in these financia stitements, the Group had the folowing material

transactions with related parties during the year{continued):

o As the financial perfarmance of certaln subsidiaries of Group collective Is expected to be significant to the
consolidated financial performance of the Group of 2015, Shanghal Electric Power Co. Lid ("Shanghai Electric
Power®), a minarity shareholder that have significant influence over those subsidianes, is regarded as a related
party of the Group since 1 January 2015, The transactions and baance with this relsted party for the year ended 31

December 016 have been indluded on the previous page.

rote RME'000 AWE'000
[Restated)
Remal income friom
Asvociates 10,181 FrALTY
SEC group companies 3286
Orthear related companiss 1.3683
14,850 3197
Refitil fise 80
Tha ultimate holding company 5184 7 743
SEC group companies 2073 A6 3
1257 30,206

Mate The rental Income and rental lee were based on mutually agreed terms with reference to the market rates.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

52. RELATED PARTY TRANSACTIONS (CONTINUED)
{2} Guarantees provided tor/by related parties of the Group

As a1 31 December 2006, the Group provided guarantes for associates including Nabtesco Precisiaon, Nablesco Conporation
and Shanghai Nabtestco Management Co, Lid with a cap of RMB37 200,000, As at 31 Decemnber 2016, the Group actual
guaraniee amounted 10 JFY297,000,000 and MBS S00,000 and SEC provided FMB1 35,000,000 of guarantee 1o Shanghai
Blowver Woeks Co, Ltd, an affiliate of the Group and Finance Company has lssued non-financial guarantee letters an behalf
of related partles totaling BMB3,6590,000 (31 December 2015; AMB4, 163000},

{3) Deposits and loan services provided to related parties by Finance Company

2016 2015
RMEB'QOD RME'Q00
{Restated)
il spenses for CuMomes deposis:

Thee wiltirmate holding comgarmy 3754 1609
Associates Tag 1,132
SEC group companics 6323 6151
Crther related companiss Ll 1852
10,834 48,784

rieneat inoome for fogns and ity discounied
The ultimate holding company 41,943 145,687
Arsociates 3,305 6,755
SEC group companies, 97 669 15 607
Orther related compankes 1,132 41427
144,099 189,561

Imterest rates for customer deposits, loans and bills discounting were determined with roference to the interest rates
adopted by financial Institutions as regulated by Central Bank,

(4] Balances due from/to related parties

The balances due fromdio related parties mainly resulbed from boars, trading transactions, customer deposits, discounted
blls recelvable and miscellaneous amounts reimbursable byfto the related parties. Further detalls are set out In Nates 22,
28,29, 30,31, 35, 36, 37, 38 and 42, respectivily.

(5] Tramsactions and balanoes with other state-owned entities

The Group enters Into extensive transactions covering purchases of materials, praperty, plant and equipment, recelving of
senvices, sale of goods. rendering of services and making depaosits and borrowings with state-cwned entities, ather than

the SEC group companies, in the normal course of business at terms comiparable to thase with other non-state-owned
Entities.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

52. RELATED PARTY TRANSACTIONS (CONTINUED)

{6} Compensation of key management persennet of the Group:

2016 2015

RMB'000 RME'000

{Restated)

Fas=, 750 L0

Calasies, bonusas and aBowances mecesved froem the Goup G451 & 506

Persion st heme contributed by the Group 125 LEL]
Ither social benefit schernes contribured by the Group 147
7413

Further details of directors” and superssorns’ emolumenits are Included in Note 55 to the Consolidated Financial Statements

53.

FINANCIAL INSTRUMENTS BY CATEGORY

Thi carrying amouwnts of each of the categarics of financial instiumients ot the end af the reponing petod ane as follows:

Financial assets

2016
Derivative
Financial financial
assetsat  Instruments
fairvalue  designated Held-to- Available-for-
through  as hedging maturity  Loansand sabe financial
profitorloss  instruments investments  recetvables assots Total
RME'GO0 AMEDDD FME'DOO RME'D00 AME'DO0 RMEB'000
Lexins mecerdibbe - = - 6,667 525 = BE57T625
LS nod v b ] . - 11410597 L 1410897
Equety investiments 33675 . 254,324 E97.595
Dbt irmestrments #0521 - I #1172
Invwestment peoducts - - - 1260681 1269681
R TR0 e AQTEOTTEnTS - - - 6314, 740 - 6314, 740
Tradke recehvabies = ¥ 27138909 E AT 138909
O el Bl goscisaaibol - - - TE9052 - 189052
Billy tecchvabile G553,165 G&53,165
Frnancia assats includad in
RIS PRITHETI LS, chepnin 105 A
ailbaar 1 ks B . 1501241 - 1,901,241
116402 - - - 1.914,702 2031104
| Tirel I8 TO7 a0 - - - TO7,358
Do from the Tt . . 3157369 197,369
Restricted deposits T49.901 49,900
Cash and bank 4 - IIATO506 IPATONG
191,296 07,0650 - 103693805 AA19498 109011659
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

53. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Financial liabilities

2016
Derivative
financlal
Financial instruments
Habilities at falr designated Financial
value through as hedging liabilities at
profit or loss instruments  amortised cost Total
RME'000 RME'D00 RMEDO0 RMEB"000
Trade payabhes - - 30 EHIARS 30,659 455
il powable . - 5913034 5013034
Financil labities included in ofhar payables
e e 7331187 7311187
Costormer depoaits - 2921 509 2501 500
e bating Bank and ofher bomowings - 340617 - 3406717
Financis Ltk incucded in othey
-t bl 1285263 1,265,263
Bk " > 11,148,377 1,048,377
Detivative finarcial bstruments - 26,788 J 26,788
3431505 59,300,825 BET34.330
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Financial assets

53. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

ms
Dirivative
Financial financial
assets at  Instruments
fairvalue designated Held-to- Available-for-
through  as hedging maturity  Loansand sale financial
profitorloss  instruments  investments  receivables assets Tatal
RMEBO00 RMB'OO0 RMB'000 RMEBD00 RMB'DO0 RMB'DOO
Limans recahab et} hiiBs
Legsa recalvalbs B5EA3 2 e 20
Eyuasy irvestment 16153 SEET]
(bt irnasarmsmt 124318 137829
AT W 6,368
Revvorsae g 3 i | G 11 B
Trade ecefvables A 1,351
Descointed bills e Lo 5553
Eilt i 13
ricd
12867 SO0 T
« firiar | 507 B3 &4 B05
fi b ol il (5 BaAA3
Rics i it it A3 1208
Cath and bari LA R M
48400 160,34

433/588



EDINETOOOO

OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

oOoOooodn

B ety Gomy Compaemy | 1004 61 W 178 il
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
53. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)
Financial liabilities
2015(Restated)
Darivative
financial
Financial instruments
liabilities at fair designated Financial
valiethrough as hedging Babilities at
profit or loss instruments  amortised cost Total
RMB'000 RME'DOD RMEDO0 RMETRD0
Trade peaysalaes BEOTS R 2
Bil payakle IAT0412 1439412
Firiancial Radsfites inchled in othed
I0BELGT 10BE2ETT
paryabbes and aocnials
Custormr depouts O3 3]
e e-beading Bank and oty Bomdwing JOTGEST 20ME97
Finarial liatedities inchuded In cthar :
" 563935 SE3 65
NOr-Curen bl
Ry 10AR2 835 10832 B35
Detivative finarcal istruments A
O 0% 15 &2 127 156
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

54. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY

Balance sheet of the Company

Asat 31 December

016 2015
RME'OOD RME 000

Assets

Kon-turrent axets

Property, plant and equipment 1409637 1 0], 254
e EITE i pree e 39880 47 188
Pregaid land kease payments 2.T8LASE 1637
Intanglble assets 114283 16285
Investments in subsidiaries 24 545090 19,378,508
IPvEsSTIaE TS By SE0C (ks 2,059,161 1832 126
CHbusr v Trmaamt TA6616 h
Deferrad tax assots 1045538 121944
Tthiesr nan-CUNTent 35581 89

Totad no-cunent assels - 31.344..-9-5-1- J4.503,00¢

Current assels

Imenones TTA26 55343
Construction contrach 1IN 237 SE6]
Trate receivahiles 14,427,261 15,146,579
Loans recehable 570,000 1138000
Bills recaivilbie 522,380 108056
Prepaymants, deposits and other ieceivabled 18,053,467 15 BI6ATS
s bt 150, O 150,000
Cashand bk 25,962,099

Total cument avuss 61,082,870 £
Tolal assats 93927802 B1447 156
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

54. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY (CONTINUED)

Balance sheet of the Company (continued)

As at 31 Decernber
MNote 2016 2015
RMB" 000 RMB" 000
Equity and liakilities
Liatslities
Nan-current labilities
Honds 6773575 6,547 280
Qthisr po-custren Babilities 61,743 006
Toaul non-Cuhtenl kabilites _&EJSJ'IE- _:'-"u:'l.-'-';'—'lj-
Cumrent liabilities
Trade payvables 25133432 15,205,499
Hilly pinadide 1ASTRET 1,058,559
Oither payables and acerudls F2O75.555 JBL5 05,104
Darivatiive fnancial instemeanty - 4439
niarast-beanng bank and other borowings 1510000 A5 000
Tas, puaiyainde - 396,365
Pronisions 434586 Gk 134
Tiotal camront Rybilines 51511160 AR A400ED
Tanal liabilities 58346478 53037431
Equity
Equity attributable to awners of the Company
Share capital 13,431,156 12834305
Resorves {a} 22150,188 15,585 520
Riztain eamdngs Ll B
Taral equity 35581,384 2BRADI RIS
Tatal equity and liabilities 93927822 BN 447 250
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

54. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY (CONTINUED)

(i) Reserve mevement of the Company

Capital Surplus Retained
surphus e serve eamings Total

AL Jataury X015 1 7HIDG LEIASM) BanaM9 T4 ABR 25T
Total cormprehenshae Incorme or the yoai Wh411) [ 1125460
Equaty in comentibla bonds 12046519 1314818

Others LA 1810
Appropraticn of SETURCEy WIrHI REsisnet 1032 [y |

Priopxosed 20 S Finad dindcliond

Asat 3] December X015 and | nuary 2006 A, G A 1 BRL590 BADA G 15585520
Tl cormprehende Incormes Ior the yaal AT Soa) JioEaa] | 9E0a5
Equaty iri corremtibile o s

W

AN of asett thiough private offering JATHIT T4TAIT

Basiress comibination invohing enbsmgrises under

T 3 10818
MmN contml 2108184 2108184

Approorition of stabsony s e =0l ¥, 4] (1905620

Proposed 20 16 final dividend

A at 31 December A6 Qa60 RS 2005212 106E011% 22,150,188

As at 31 December 2006, balance of capital susplus included the Company's shane prernium of RMBS 200,668 000(n 2015
AMB3.614,005,000)(Note 44).
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

55. DIRECTORS' AND CHIEF EXECUTIVE'S EMOLUMENTS

Directors’ and chief executive’s emoluments for the year, disclosed pursuant to the Rules Governing the Listing of
Cecurities on The Stock Exchange of Hong Kong Limited (the "Listing Rules”) and Section 161 of the Hang Kong Companies
Ordinance, Is 3 follows:

2016 2015
RMB 000 RMB'Q00
Directons
Fees T50 150
CH Py sl
Salarhes, DoAuses and dllewwancies recetid fom the Caoup 1,465 2236
Pension scheme contnbuled by the Group ELS ik
Oither social banefit schamas contributed by the Group 39 54
188 3086
Chief exscutive
Fey -
it her pmodEnents
Salarkes, bonuses and allosances seceived from the Goup 193 1t
Pension scheme contibuted by the Grouwp B 15
Oeher social benefit schames contributed by the Group 9 14
pili] 174
2498 3060
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

55. DIRECTORS' AND CHIEF EXECUTIVE'S EMOLUMENTS (CONTINUED)
(] Independent nan-esecutive direcions

Thir fees paid 10 independent non-executive directon during the year s as follows:

2016 2015

RME'000 RMB'000

3, Ll Sum Yo 50 250
e, Kan Kunméng 150 50
Mr. Cha Junhao 250 150
'Irsu TEM

There were no other emaluments payable to the independent non-executive ditectors during the year (201 5: Ni)
() Execurive directons, non-executive ditectons and supenvisors
Save a5 dsclosed badow, none of the executive directons, nom-executive ditectors and supervisors af the Compiany received

any remuneration for the year that & required 1o be disclosed In the financial statements pursuant o the Listing Rules and
Section 161 of the Hong Kong Companies Ordinance.

2016

Salaries, bonuses Crther social
and allowances Pension scheme  benefit scheme

recelved from contributed contributed

Fees theGroup  bytheGroup by the Group Total
RMEDO0 RMB'000 RMEDDD RMEDO0 RMETHD

Executive directors
M. Zheng Jianhua - m 7 0 ]
Wr. Huang Ou - 34 7 n mm

Supervisar

M. Kke Tanghun - 193 8 ) k]
- 1,653 42 49 1749
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

55. DIRECTORS' AND CHIEF EXECUTIVE'S EMOLUMENTS {CONTINUED)

() Executive direcions, non-executive directons and supervisorsicontinued)

2015
Salaries, bonuses Other social
and allowances Pension scheme  benefit scheme
received from contributed contributed
Fees the Group by the Group by the Graup Tatal
RMB'000 RME" GO0 RMB 000 RMBT00 RMB'000
Exwcutive dimcton
e Shendg Fanhaa T | 18 B
Wr Huang Ou [t 15 18 Fi
T 30 36 1531
Supervlsor
ME, Kl Tongiun il 1 18 15
K 4 LT 1,805

During the year, no director or supervisor walved ar agreed 1o walve any emadument and no emaluments were pald
by the Group to the directons or supervisors of the Company as an inducement 12 join o upen joining the Group or as
compensation for hoss of office.
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CONSOLIDATED INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2015

Year ended 31 December
Notes 2015 1014
AME 000 RMB 00D
Pt e i TEO03ALE 6 TB4506
it of wales -] (63936478 (6418073
Gross profit I{,Ii?;‘;?ﬁ | d 250 454
Ot g cmas aned otbsier gaing, it 7 ERFLL 1L37TEN
[teibtion Faperidd -] (2,204,897 (7437275
AdminBTRIve Experne 8 (5,060,930 {H058502)
Operating Profit G006 745 50008
France ot 10 {511,688 0 AR |
Share of profes and ko socouneed
using the fgusty methad
VT L N 15,652 ta
Auiociales ] 4311 532,077
Profit before incomee Las 59431850 FEEL T
|Fcorne tax experiue ] (1,287,803 =05 335
Profit lor the year 4655957 4543479
Profit attributalse to;
Temniers of the Company 12 2087 S JE105E4
Wan=coantanl e i tefesii 2571 0v8 203 1E55
AA5595T A 543419
EARNINGS PER SHARE ATTRIBUTABLE TO
DADINARY EQUITY HOLDERS OF THE
COMFANY
Basie and diluted earmings por share
s ot Far 1he sesi 12 1624 fenls 1953 redtd

Ihe noies on pages A6 10 197 are an integra part of these comseiddat=d francil stafEments.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2015

Year ended 31 December
05 204
RMB 000 RME'DDD
Prafit for the year 4655957 4543419
Orther comparahonilve income:
Hients ehat ity e tola e fo prof o fony
Change m G value of avadabledor-wake financial anets 410,637 T
Canh Moy P 1E18 EEER]
Cigrency arilation dfesrces £5.504 13338
Cthers {3467 [T ]
445,248 #5500
Mt Ehat il ol be iecliss e sl gl o oot o fosy
Remegamements o igars of dehined berefn obigation (780 L]
Orthed ¢omprehansive income for the year, net of tax 430067 559
Totil codrapdshensioe incodnd Tor the year 095024 & DEE TR
Attributable toc
Ovimers of the Company 2418705 L58R 200
Wern-contding i 2ETRING IRRATE
5,095,004 S 0S8 6TE

This ndlesk an pages 76 10 131 e an evegre part of theis comaldsted finsncial slatements
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CONSOLIDATED BALANCE SHEET

ASAT 31 DECEMBER 2015

As at 31 December
Notes 2015 2014
AME'D0O RMB"000
Astoly
Non-cument assels
Property, plart snd equipment 14 115994323 14056470
|Fraeitiniers prope 15 130,17 137 540
Prouacd Racd B eyt 1% 1500 058 | g AEy
Gooill 17 175418 148073
|rEanmible aseti ] s40,059 15289
Irppesimerss in kuni werfunes X 2511548 100806
PRy I Sl n 4039620 1790 EE
[ b it mesnts 3 1562072 124877
Desfriond Lin iy M 2501 340 168470
Derreatior Snanchal insinenenty L] -
Loany snd lpawe scenanles 12 7041 L5 d iR L4
O b non-ciierl sty 173539 S3T037
Tefal nor-CUrers st m?ms 11318484
Curment ansety
|iyifibiiies 2 04486 2OTI0FT
ot tior contracts ) 28RS 607 11T ETE
Tiace: fecendblel ] 15522785 S TTT
Ly el s pe iyt by 2 8,209 059 BEEROTG
Discouiied by iecehabie ] 365,951 |85 14
Hills eecenvabibe i 6,721,052 6301
Prrpymienty, depoits and ofher ecevablos 5l 10,500,814 13184718
PRI A 2 BO7L N5 4 TR0 156
Devieative Sitanclil Malipnedt| 33 &l B05 a4 7oy
Do By thee Coonitral Sami® -] 3063635 4 14577
Rt cheporiies | 320032 IR OTE
Caaky arsd el ecjuvaients B4 I4,552 079 25 113467
A of dis porad group
thesled s held lor wile 5 4442156
Toal curment avwats 118,646,772 118,232 &)
Tots] sisets 162123657 143 550564

"Cential 2nk b e abbrevation of 1he Peopley Earmkef Thina
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CONSOLIDATED BALANCE SHEET (CONTINUED)

ASAT 31 DECEMBER 2015

Asat 31 December

Hotes 2005 2014
RMB 000 RME'000

Equity and liabilitie:

Liakilivies

Han-turrent Habilities

s il 10,792 803 1 51K

intenes-boanrg bank snd other Boroatrg 1327 51544
an 143,088

Farms 650,933 A24E3

Oher non-cuntens kalsiiney a4k ST ATE 1 065G e

Delered tas Rakilmies 241 BE0 198,343

pad ran-cursent bl hes 12,854,709 4437374

15 28,207 094 PEOIT 507
3276107 £RoRN5

et purrables and accrusk 17 51,765, 383 47371941
Dervative Rnsndlal insimiments K] 15,507 1819

FADIMET deporin ig 6,033 859 £27)

atireg bunk and ceher Borowingy L] 185,968 RD0RL6T
1,395,156 1AT514

Priwinanrs 40 31157317 455 555

Lsabalivies oof dingaosal goniy
ks & held Tor wile 25 3752400
ursend Nabilie=s o0 558 774 93308173

Total Rabilivkes 112 493 483

s
SUIL e e v e | bt
™ Loy
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CONSOLIDATED BALANCE SHEET (CONTINUED)

ASAT 31 DECEMBER 2015

As at 31 December

Hotes 2015 2014
AMB 000 RMB 000
Equity and Rabilities (continued]
Equity
Equity attributable to owners of the Company
whare capital i1 12E24305 12873
Firves it M A6 TE] MERET]
Rt airwee] e e FLY
17.251.086 14235340
Mon-controdling interests 12370088 I 1B8LETE
Total eguity A5 630,174 A5 75 N8
Total equity and [Esbdlities 162,123,657 143,550 560

T he Fotes om Dagel S0 131 are andnregrd pam of thee codnolidaled fnmancill sl meanti

The Nindrdlal sEtements on pages 67 i fmages 151 weie appioed by the Board ol Diesctons ofi 30 Mach 2016 ard wese sgned o 43 behall
M, Huang Déran M. Fheng lianhua
Chairmarn and CEQ Director and President
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2015

Attrbotable o wners of the Company

Egfs
LI H
Eix
Bsf§
i
Bl

is
iy

fir
iig
5if
iy
f3s

M1 famary Ml |EET SIHN EINE JA b i TT3M 15X ST WEE NS G058

Db aprebereie mone ke e e

e il e of ivalibe e
FiAT
ey Tandinn Ay 21,
Tola! comgestwredr e br S pm i 16k 1NKR UIRE D JELTE 1REEIE S8R
Lo ek
R ghcke
k T bt
e bl gty
—
bkl s - b
s of o S Tk
R e
T4 e
vl 301
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C(ONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2015

e ey 04 TEET ST LIS () N5 LT i 5 TN M O VINDE RS

v conperermien oo kot ey

i v
e b, e
Tty
Tolal czreetrrrmrve socrss fon the pes iTH 00 FieE 1130 LiMEs LI | e MRET
Fi bRk idvg
AR, OF efeuiares
nposal of mwd 7]
i it |
5 - A%

e Gecmmtyer 20114 LEHE LA IHGHN) A5 TH &S AN OTSE SnA AL HEEN TR 550

The roetes o pages. Ao 191 ae aniniegr pam of hese consolidsied fnanc il ST ments
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CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2015

Wear ended 31 December
Hote 205 014
RME 000 RMEB' 000
Cash Mawn from operating activities
Cash peneraled hom spearion 43 9,‘-“],13' §773, 144
Income taw pakd (1.808.351) (1. 362350
Met cath gererated fom operating acthefie 1662080 4405
Cash Mows from investing activities
Iriteren o e 1.0609,215 BE5A5T
Frarce kaie incoma 440,167 180559
Devictencts. iecetvied faoei ol veniues 380 340
Dividends recehved from asocated 52199 4B
Divvidends recetved from imvestments 4,086 (A
Purchases of iterns of piooery, plant and equipment (0.747.436) {17080
Puithasei of investmsrd pedperiel 1521} S0
Realsed P vilos Al on Rnsnsil J15Ens 3 b walue thitsagh pioht oF knd 125500 TO 304
Phemaiil land leaks paynme s [o2, 132} 5060
Pioceads from depesal ol peoperty, plam and equipment 364654 (B iR EN|
Disposal of sbsidiaries (20,658}
fpmumaton of subiEaroy FRE]
Capitad inpection i joind vou e - (A0faned
Capitadinjection in ssiodiatey (270 468) [0 550
DI T iy Ai=00d i C5lPule fvii e [ 76219 A
Purchases of ofes intangibks assen (66,655} 74T
Piocesds o deyposal of othar inmangabés assers 18,345 27505
Proceads. o dsposal af prepaid land lease paymans 6,353 a2
Aoquindtion of non-rontroding irceesty 445 354)
fizguaition of oiher non-curmet awets (45,618 [ Y]
B e 1 e fed deposiy 9,087} (REENE
DlecressaTnesase] i non-resdnctsd fime depostswith
;::t--sjlr:f:utlv Jlu:l rru,.-:. rrn-.illllll-:ﬂfn.?.-:.;: i /a5 el
Ecmegen im |oans and ease iecrsaabies (4520347} (2752008
EincepwEidecda e in divounted il iecesalie (185,143} M T
D reddaInC s i) im a0 At doe Sem 1he Centil Bank 1,0E1 338 [VET 15
finoreaveE]/decease I mpUithased aisei {3,378 340) 1 356280
rcEnast in curent irvestments (33,076} (324, 1 85}
Lty 137052 rd b frd
et canh flowes used in investng actiithes {2,688,725) (3422008

s
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2015

Year ended 31 December
2015 2014

AMB 000 RME" 000
Cazh flows from fmancing activities
Capial irgection by non-conrmillrg miensi 132.000 5
e Bank and of e loans peeg 3037061 4 355
Feparments of bank snd cther loam (5,515.500) 1,042 427]
Bond inbes! pad 10,400
Ik o Borady 10,091,330
Divickenick Ak 10 r-comnaling Inseieas {1.513.048) 11415477

Dvicke ke

aald 1o cniers of the Comdany (753030

| e i omier deponits 1. 762 8Y5
|Peeieat pad {1828303)
ot periiabon fram the Litimate Mokl ng company 44,375

Canh st Tram the ultamat® holding commany 'or the epdyment of the

{557 2841

25, 113440

(6,09 000

can of Godt Iedemational Cofpdion Pl Inbemat anal® 10216
O fens 491,477
Mzt cach o generated froen firancing activities G254, 808
Met increase i cash and cash equivalents 14028161
Cash and caah equivaents at baginning of wear 18016377
Effect of fonsion e range e changes, et 137,296
Cazh and cash equivalents at end of yoar .1;,131,3341
Analysis of balances. of cash and cach equivalents
Canh and canh equivaeers & staiedd in the consaldited balanos et LSO
e ran-ipstiiciEd tme depesiz with oginal matiei
= i:r .-;,;::r..-.:-l'l::-r'l;' !.-tl.:'lllﬂn't'l:"ll.nll-i:'l' Py BATSEIN
Al cash ard casn squivaients in agsets of diposal

group classihed a1 heid [or 12l 5,592

Cash ard caah equivaemts o8 Bared in che conaniaisd

Aatemint of (iih fows 13,181,834

12016377

The rades on pages 7610 B81 arean Inbegral pait of these conselida ted fnanclal shatoments
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

1. GENERALINFORMATION

Shanghai Electric Group Company Limited (e Compar”) i$ 3 joint stock limited labilty company established in the
Feoples Republic of China ithe “PRCT on 1 March 2004, The regisened office of the Company & located on 3omh floar, No 8
¥ing ¥i Road, Shanghai, the PRC,

Dy the year, the Company and its subsidiaries (together the Caoup? are engaged in the following principal activites

- design, manufacture and sale of nuclear power nuclear island equipment products, wind power equlpment
praducts and heavw machinery including large forging components, and prondsion of soluton package for
comprehensive utllisation of soli waste, sewage treatment, powes gencration environment protection and
distributed enetgy systems;

- design, manufacture and sale of thermal power equipment products and corollary equipment, nuclear powwer
canventional fsland equipment products and power transrrission and distribution equipment products,

- design, manufacture and sale of elevators, electrical motors, machine tools, marine crankshafts and other
elaciromechanical equipment peoducts; and

- provision of integrated engineering services for power station projects and other Industries, fimancizl products and
services, international trading services, linanclal lease and related consulting servces and inswance biokerage
SErvices

In the epinion of the directors, the parent compary and the ultimate holding company of the Group is Shanghal Electric
{Group| Corporation (*SE Corporation”], a state-owned enterprise estabished In the PRC

The Comipany has Its ordinary shares listed on both The Stock Exchange of Hong Kong Limited and The Stock Exchange of
Shanghal Limitzd.

These financial statements are presented in Renminkd "RMET, unless otherwse stated.

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting polices applied in the preparaticn of these consolidated finandlal statements ate sat out below.
These palickes have baen cansistently appliad to all the years presentad, unless athenwise stated

2.1.1 Basis of preparation

The consclidated financial statements of Shanghai Electric Group Company Limited have been prepared in accordance
with alf applicable Hong Kong Financla@ Reporting Standards ("HEFRS). The consolidated Brandal statements have bean
prepared under the historical cost convention, as modified by the revaluation of avallable-for-sale firancial assets, and
financial assets and financial Nabilities (iIndluding derivative Instruments) at fair value throwgh profit or loss, which are
carred at fair value.

GE s (= e e e
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INCHTES T THIE CONSOLIDWTED

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

2.1.1 Basis of preparation (continued)
The peeparation of fnancisl statements in camfarmity with KRS reguires the wie of certain critical sooounting estimates
It also requines managerment fo exencise Its udgement in the process of applying the Group's sccounting palicles. The aneas

Irovobding a higher degree of judgement or complexity, or areas whene assumgtions and estimanes ae significant to the
consolidated financial statements are cisciosed in hoted.

The Grewsp adogts the going concern basls in preparing its conselicated financial statements.
2.1.2 Changes in accounting policy and disclosures

{2} New and amencled standerds adepted by the group

The toliowdng amendments 1o standands have been adopted by the group for The first tme for the Rnancial yvear beginning
on or after 1 January 2015

Amenrdment to HKAS 19 on conftributions from employess o third partles to defined benefit plans

Amendments from annual iImprevements 10 HEKFRSs - 2010 - 2002 Cycle, on HEFRS 8, Operaling segments, HEAS 16,
Property, plant and equipment’ and HEAS 38, Tntangible assets’and HEAS 24, Related party disclosures.

Amendments from anmual improvemnents to HEFRSs — 2011 - 2003 Cycle, on HKFRS 3, Business combinations, HEKFRS 13, Far
value measuremant’ and HKAS A0, Tnvestment property.

Thie amendmants ane not material 1o the group,
() New Homg Kong Companies Ordingnce {op.622)

In addiition, the requiements of Part 9 "Accounts and Auwdit” of the new Hong Kong Companies Ordinance (Cap. 622) come
Inta oparation during the financial year, as a result, these are changes to presentation and disclosures of certaln information

in the consosidated financial statemenis.
(i) New standards and inferprefations net yet adopted

A number of new standards and amendments to standards and interpeetations are effective for annua penads beginning
after | lanuary 2015 and have not been applied In preparing these consolidated financlal statements. Mone of these Is
expactad to hava a significant elfect on the consolidated financial statements of the group, except the following set cut

below:

sk,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1.2 Changes in accounting policy and disclosures (continued)
{c) New stardharets and mtermetolions not yel adgoled (continted)

HEFRS 15, Revenue from contracts with customerns’ deaks with revenuse secognition and establishes principles for reporting useful
information to users of financial statemens about the nature, amound, Tming and uncertainty of reverus and cash flows arsing
from an entity's contracts with customears. Revenue s recognised when a customeer obtalrs control of a good or sendce and thas
b thae alblicy 1o direct thie wie and obtain the: berwfits from the good or service The standard replaces HEAS 18 Roverus' and
HEAS 11 Torstruction contracts’ and related mtorpretations. HKFRS 15 is effoctive for annual penicds beginning on o after 1
Janwsary 2018 and exlier application s perrritted, The group i assessing the impact of HIAS 15,

HEFRS 16, Leases' addesses the defindtion of a lease, recognition and measurement of leases and establishes princioles
for reparting useful informathon bo users of financial statements about the leasing activities of both lessees and lessors
A ey change ansing from HEFRS 16 b5 that most operating leases will be accounted for on batance shieat for lessess. The
standard replaces HKAS 17 Lezses, and related interpretations. The standard is effective for annual petiods beginning on or
2fter 1 January 3019 and earller application & permiltted subject to the enlity adopting HKFRS 15 Revenue from contracts
with customers’ at the same time The grows is cunently assessing the impact of HEFRS 16

There are no other HEKFRSs of HX {|FRIC) mterpretations that are not yet effective thal would be expected to have a material
iMpACE on e greup,

2.2 SUBSIDIARIES

A subsidiary s an entity ({indiuding a structured entity) over which the Group has control The Group controls an entity
when the Group & exposad to, of has rights to, vanable returns from @5 involvement with the entity and has the abikty
o affect those returms thioughs its power over the entity. Subsidiaries are consolidated from the date on which control &
transfermed to the Group. They are deconsalidated from the date that contned c2ases.

Whan the Group has, directly or indirectly, less than & majority of the voting or similar rights of an investee, the Group
cansiders all relevant facts and circurmstances in assessing whather it has power ovar an investes, including:

{i} the cortractual amangement with the other vote holders of the mvestee;
{ii} righvts arising from other contraciual arrangements; and
{1} the Group's voting rights and potentlal voting rights.

{i) Business combinations
Business combingtion wider cormmon control
The Group has applied merger accounting as peescribad in Hong Kong Accounting Guideline § Merger Accounting for

Comman Contfol Combinations lssued by the HKICPA to acoownt for the purchase of the equity interssts in the acquined
subsidiary under commaon control (the "Acquired Subsidiary”), as if the acquisition had ocourred and the Acquired

Subsidlary had boen combined from the begénning of the earliest finandal period presented.

GE s (= e e e
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INCHTES T THIE CONSOLIDWTED

2.2 SUBSIDIARIES (CONTINUED)
(2] Busiess corbimations {rentmed)
Busiess cormbination under cemenan eantral fentinued)

The net assets of the Group and the Acquired Subskdiary are combined using the existing bock values from the controlling
party’s perspective. Mo amount & recognised in respect of goodwill or excess of the Graup's vierest in the net fair value of
tne Acquired Subsidiarys identifizble assety, llabiities and contingent Fabilities over the cost of acquisition at the ime of
the business combinations under commen contrel The consoidated stmemen of comprehensive income includes the
resuldts of the Group and the Acquired Subsidiary fram the carliest date presented, regardless of the date of the business
combinations undar common control,

The compaative amounts In the consolidated financal statements are restated and presented as I the Acgquired Subsidiary
had been combined at the beginning of the previous reporting period or whan it first came under common controd,
whichiewer [s sharter,

Tramsaction costs incurred i relation to business combinations wnder common control that are accounted for by Using
marges accounting are recognised as an expense in the year in which they are incurmad,

Business cormbination nofunder comman contol

Hunsinass combinations not under cormman contral are accounted for using the acquisition method. The consideration
transherred ks measured at the acquisition date falr value which ts the sum of the acquisition date far valuss of assets
transferred by the Group, labllities assumed by the Group to the former owners of the acguiree and the equity Interests
Issued by the Growp in exchange for conticl of the acquires. For each business combination, the Group elects whether
to measure the non-conticlling nterests in the acquires that are present ownesshio Interests and entitie their holders to
a proportionate share of net assets In the event of liquidation at falr value or at the proportionate share of the acquires’s
Idertifiable ret assets. All other components of non-contraling Interests are measured at falr value, Acqubsition-related
costs e expensed as incurred.

If the business combination Is achieved in stages, the previously hald equity interest is remeasured at its acqulstion date
fadrvalue and any resulting gain or loss is recognised bn profit or loss

Ary contingent consideration to be transferred by the acquirer is recognised at falr value at the acquisition date.
Contingent consideration classfied o an asset or lablity that Is a financiad instrument and within the scope of HEAS 36 s
mezsured at far value with changes in fair value efther recognised in profit or loss or as a changs to other comprehensive
Income. If the contingent consideration is not within the scope af HEKAS 39, It Is meaured In acoordance with the
apprepriate HKFAS. Contingent consideration that is clasified as ecuity ks not remeasuwed and subsequent settleamant Is
accounted for within oquity.

sk,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

2.2 SUBSIDIARIES (CONTINUED)
{a) Business cambinations {canfinggd)
Businaess combirgion mol wicker comrion covnial fcovitined)

Gacdwill is initially measured at cost, being the excess of the aggregate of the consideration transferred, the amouent
recognised for non-contralling interests and amy fair value of the Group's previously held equity interests in the acquires
ower the [dentifiable net assets acgquired and Sabilities assumed. |F the sum of this consideration and ather tems & lower
than the fair value of the net assets scquired, the diference s, after reassessmaent, recognised in profit o loss a5 3 gain on
bangain purchase.

Afrer initial recognition, gaodwill is measured at cost less any accurnulared impairment [osses, Goodwill is tested far
Impairment annually or more lrequenthy I events or changes in ciroumstances indicats that the carying value may be
Impaired. The Group performs its annus| mpalrment test of goodwill as at 31 December. For the purpose of iImpalment
testing, goodwill acquired in & business combination Is, fram the acquisition date, allocated to each of the Groups cash-
generating units, of groups of cash generating units, that are eupected to benefit flom the synesgies of the combination,
lmrespective of whethar other assets or labilities of the Growp are assigned to those units or groups of units.

Impairment i determined by assessing the recoverable amount of the cash-generating unit (group of cash-genarating
umndis) to which the goodwill relates Where the recoverabie amount of the cash-genesating unit {group of cash-generating
urdts) i less than the carrying amournit, an Impadmment loss |s recognised. An impaimaent loss recognised for goodwill Is not
reversed in i subsequent period.

Where goodwill has been allocated to a cash-genetating unit (or group of cash-generating units) and part of the operation
within that unit s dsposed of, the goodwill associated with the operaticn disposed of is inchuded in the carrying amount of
the operation when determining the gan or loss on the disposal. Goodwill disposed of In these droemstances s measwred
based on the refative value of the disposed operation and the portion of the cash-generating unit retained.

Intra-group transactions, balances and unrealised gaing on transactions betwesn group companies are eliminated.
Unrealised losses are @so ellminated, unless the transaction provides evidence of an impalrment of the transferred assets,
when necessary, amounts reported by subsidlaries have been adjusted to conform with the Groups accounting policies.

) Cemges in cwmership infevests in subsidiaries without change of cotrod

Transactions with non-controlling interests that do not result In a loss of control are accounted for as equity transactions
— that is, as ransactions with the owners of tha subsidiary in their capacity as owners. The difference between fair value of
amy considerstion paid and the relevant share acquired of the camying amount of net assets of the subsidiary is recorded In
equity. Gains or losses on disposals to non-contralling intarests ane also recordad Inequity

GE s (= e e e
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INCHTES T THIE CONSOLIDWTED

2.2 SUBSIDIARIES (CONTINUED)
() Disposal of subsidfartes

When the Group ceasss to have cantrol, any fetained intenest in the sty 13 remeasuded 1o i fair value gt the date when
contral is lost. with the change in carrying amownt recegnised in profit or kess. The fiair value is the initlal carrying amount
far the purpases of subsequently accounting for the retained Interest as an associate, joint venture or financial asset. In
addigion, any amounts previousty recognised in other comprehensve income in respect of that entity are accounted for as
I the Group had directly disposed of the refated assets or llabiities. This may mean that amounts previously Ecognised in
other comprehensive income are reclassified to pofit or loss.

2.3 SEPARATE FINANCIAL STATEMENTS

Irvestrnenits in subsidiares are accourvied for at cost less impatment. Cost Includes direct attributable costs of investment.
The results of subsidianes are accocunted for by the Company on the basis of dividend recetved and receivable.

Impalrment testing of the investments In subsidiaries is requited wpon recelving a dividend fram these imvestments if the
dividend exceeds the total compeehenslve income of the subsidiary In the period the dividend s declared or If the carrying
armount of the inestment in the sepatate financlal staterments exceeds the camying amount in the consolidated financlal
statements of the investee’s net assets including goodwill

2.4 INVESTMENTS IN ASSOCIATES AND JOINT VENTURES

An associate ls an entity over which the Group has significant influence but not controd, generally accompanying a
shareholding of between 209 and 50% of the woting rights. Investments in assoclates are accounted for using the equilty
method of accounting Under the equity methed, the investrment Is intlally recognised at cost, and the carrying amount
Is Increased or deceased to recognise the investor's share of the profit or loss of the investee alter the date of acquisition.
The Group's investments in associates include goodwdll identifed cn acguisition. Upon the acguisition of the ownership
Interest in @0 associate. any differerce behween the cost of the assaclate and the Group's share of the net fair value of the
amocates identifiable assets and Babilities is accounted Ffor as goodwill

A joint venture is a type of joint amangement whereby the parties that have joint control of the arrangement have rights
ta the net assets of the joint venture. Joint contiod s the contractualy agrecd sharing of contred of an arrangement, which
exists only when declsions about the refevant activities require the unanimous consent of the parties sharing contol,

Thie Group's Imvestrments in assoclates and joint ventures ae stated in the consolidated balance sheet at the Group's share
of meét assets under the equity method of accounting. l2ss any impairment losses.

Adjustmenis are made 1o bring Inta line any dissimilar accouming policies that may exist.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

2.4 INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (CONTINUED)

The Group's share of the post-acquisiion retults and other comprehondive income of associates and joint veniures e
included in the consolidated incame statement and consolidated statement of compeehonsive income, respectively. In
addivien, waen there has been a change recognized directly in the equity of the associate or joint venture, the Group
recognises its shane of any changes, when applicable, in the consolidated statement of changes in equity, Unrealised gains
and losses resulting from transactions between the Group and its associaizs or joént ventures ae eliminated 1o the extent
of the Groups investments in the associanes of joint ventures, except where unrealised losses provide evidence of an
Impaiment of the asset transferred. Goodwill aris ng friom the acquisition of associates or joint ventures is included as part
of the Group's investments in associates of joint ventues

If an investmenst in an associate bacomeas an investment in a [aint wenture af vice versa, the retaned [ntesest (s nat
remeasured. nstead, the investment continues 1o be accountad for under the equity method. In all other cases, upan los
of significant influence ower the assocate of joint contiod over the joint ventwie, the Group measutes and recognises any
retained investment at s fair value. Any diference between the camying amount of the assocate or joint venture upan
loss of significant influence or jaint contml and the fair value of the retained investment and procesds from disposal &
recognised in the consalidated income statement,

The Group determines at each reporting date whether there is any objective evidence that the veestment In the assodates
or joint ventures i impalrad. if this is the case, the Group calculates the amount of impalrment as the difference betwean
the recovesable amount of the associates of joint venitures and their carrying value and recognises the amount adacent to
‘share of profit of Investments accounted for using equity method'in the conscd dated income statemeant

The results of associztes and joint ventues a2 Included In the Company's come statement o the extent of divdends
recelved and recelvable. The Company's investments In associates and joimt ventures are treated as non-curent assets and
ate stated at cost less any Impalrment losses.

When an investment in an assoclate or a jolnt venture |s classified as held for sale, 1t s accounted for n accordance with
HEFRS 5 Moncurrent Assets Held for Sale and Discontinued Cperations.

2.5 FAIRVALUE MEASUREMENT

The Group measures its derivative firancial Instruments and some aquity iInvestmients at fair vabue at the end of each
reporting period. Falr value is the price that would be recefved 1o sell an asset or pald to transfer a liability In an orderdy
transaction between market particlpants at the measurement date. The falr value measurement is based on the
prasumpiion that the transaction to sall the asset of transfer the Makbility takes place either in the principa’ market for
the asset ar liability, or i the absence of a principal market, in the most advantagecus markat for the asset or liability.
The principal or the monst advantagecus market marst be accessible by the Group. The fair value of an asset o a liabllity
Is measured wsing the assumptions that maskat participants would use when pricing the asset or llability, assuming that
markat partiopants act in thelr economic best interest.
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INCHTES T THIE CONSOLIDWTED

2.5 FAIRVALUE MEASUREMENT (CONTINUED)

A fair value mgasuremint of a non-franciad asser takes inte sccount & madket participant’s abdity 1o Qenerate sconomic
benefits by using the asset in s highest and best wse or by sefing it 1o anather market participant that would use the Jsset
in itd Righest and best use

The Group uses vaduation techrégues 1hat ae appropriate In the circumstances and for which sufficient dama ae avallable
10 measure fair vahse, maximisng the use of relevant observable inpurs ang mirimising the use of unobsenable inputs.

Al assets and Rabilites for which falr vaioe s measued or dicosed In the Anancial statements ane categonsed within the fair
wahar hierarchyy, described as follovs, based on the lowest level input that & significant 1 the i value measurement s awhole

Leved 1 -based on quoted prices junadjusted) in active marksts for identizal assats or Nabilities

Level 2 - based on valuation technigues for which the lowest level input that 1s significant 1o the fair
value measurement i observable, ether directly or indirecthy

I eeel 3 - based on valuafion techniques for which the lowest level input that s significant 1o the fair
value measurement ts uncbservable

For assets and liabilities that zre recognised in the financlal statements on a recurring basis the Greup determines whethes
transfers have occurred between levels in the hierarchy by reassessing categodisation (based on the kowest level input that
ts significant to the fair value meawurement as a whods) at the end of each reporting period.

2.6 SEGMENT REPORTING

Operating segments are reported In a manner consistent with the Internal reporting provides to the ch'ef operating
ceckion-makar. The chiel operating declsion maker, who s responsible lor allocating rescurces and assessing performance
of the operating segments, makes strategic decisions. The executive directors are chief declsion-makers for each decision

2.7 FOREIGN CURRENCY TRANSLATION
{a} Fumctional amd presentation currency

Itemis Inchudied In the fimancial statements of cach of the Group's entities are measured using the currency of the primary
economic envirorment In which the entlty operates {the functional cumency’]. The consolidated financlal staberments are
presented in RME, which s the Company's functional and the Group's presentation currency.

(&) Transadtions and balamoes

Forelan curnency ransactions ane translatad into the functional currency using the exchange rates prevalling at the dazes
of the ransactions or valuation where items are re-measurad, Forelgn exchange gains and losses rewilting from the
settlerrent of such ransactions and from the transiation at year-end exchange rates of monetary assets and Babilties
cencmirated In forelgn curmencies ane recognised [n the consolidated income statemient, except when defemad in equity
as qualifying cash Mow hedges and qualilying net investiment hedgas.

sk,

457/588



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

2.7 FOREIGN CURRENCY TRANSLATION (CONTINUED)
{B) Transachons and balances (cantinged)

All fategh eechandge gans wnhd losses & peetenited in the commolidated inconme statement within 'sther gains — net:

Changes in the falr vatue of debt securities denominated in foreign cumency classified as avallable for sale are anatysed
between transiation differences resulting frem changes in the amortizea cost of the sacumty and ather changes in the
carrying amount of the seqwity. Transkation differences telated to charges In amoriised cost are recognised n profit o loss,
and othes changes in carrying amount are recognised in other corrprehensive come,

Trarslation differences on non-monetary financlal assets and llabilities such as equities held at fair value through profit o
lass are recognised in profit of loss as part of the falr value gain o loss. Translation differences on nen-maonstary Anancizl
assets, such as equitles dassified s avallable for sale, are inclutded in other comprehensive Incoms.

{t) Group companes

The results and financlal position of all the Group’s entities [none of which has the currency of a hyper-inflationary
econodmy] that have a funcilonal currency different from the presentation currency are translated into the presentation
currency as follows:

{a) assets and liabdities for each balance sheet presented are tramslated at the closing e at the date of that balance
shiset:

2] Income and expenses for each moome statement ae translated at average exchange rates {unless this average s
not 3 reasonab'e approximation of the cumulative effect of the rates prevaling on the transaction dates, In which
case income and expenses are translated at the rate on the dates of the transaclions): and

{ch all resulting curency translation differences are recognised In other comprehensive inoome.

Gaodwill and Tair value adjustmants arising on the acquisition of a foreign enlity are treated a3 assets and liabilities of
the forelgn entity and translated at the closing rate. Currency transiation differences arising are recognised in other
comprehiensive incomea.

{d) Dispasal of foreign aperation and partial disposal

On the disposal of a forelgn operation {that is, a disposal of the Group's entive intevest in a forelgn opesation, or a disposal
Inwolving loss of control over a subsidlary that inchudes a forelgn operation, a disposal involving loss of jois conbod over
2 joint verdure that inchedes a foraign operabon, or a disposal imvelving loss of significant influence over an associate that
Inchietes a farelgn operation], all of the currency trarskation differences accumulated Inoequity In espect of that operation
attributable to the ewmers of the Company are reclassied to profit or loss.
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FOREIGN CURRENCY TRANSLATION (CONTINUED)
() Disposel of favetgn operation and partial dspesal (eantinued)

I the carse of & partial dispossl That does niot result in the Group losing contrel swir a subsidiary that includes o foreign
epetation, the proportionate shate of sccumulated currency translation differences ane re-anributed 1o non-contralling
Interests and are not recognised in profit or boss. For all other partlal disposa’s (that &, redwctions in the Group's ownership
intenest in associates of joint ventunes that do not resudt in the Group losing significant influence ar jeant contrel) the
proportionate share of the accumulated exchange dfference is reclassifed 1o profit or loss

PROPERTY, PLANT AND EQUIPMENT

Froperty, plant and equipment, other than construction In progeess, afe stated af cost bess accumulated depeeciation and
any impatiment losses The cost of an kem of propeny, plant and eqguipment comprises &8s purchase price and any directly
attrioutabde costs of biinging the asset to its working condition and location for its intended use.

Expenditure incumed after items of property, plant and equipment have been put into aperation, such as repairs and
malntenance, s nomally charged to the consckdated Income statement inthe peried in which it Is incumed. In situations
where the recogniticn criteria are satisfied, the expenditure for a major inspection |s capitalised in the carrying amount
of the asset as a replacement. Wheare significant parts of property, plant and equipment are required to ba replaced at
intenvals, the Group recegnises such parts as individuad assets with specific uwelul lives and depeeclates them acoordingly

Bepreciation s calrulated on the straight-line basis to write off the cost of each tem of propesty, plan: and equipment ta
Its residual value over its estimated useful life. The estimated useful lives for this punpose are as Tollows:

- Freshold Land Mot depreciated
- Land and buildings 1050 years

- Plant and machinery S0 years

- Motor vehicles 5-12 yaars

- bguipment. tools and athers 310 years

Where parts of an iterm of property, plant and equipment have dfferent useful lives, the cost of that tem Is allocated on a
reasonabie bass among the parts and pach part I§ depreciated separatoly. Residual values, useful lives and the dopreciation
methad are reviewed, and adjusted If appeopriate, at least at the end of each reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

2.8 PROPERTY, FPLANT AND EQUIPMENT (CONTINUED)

Construction in progress repesenting property, plant and equipmont under construction and installaticn is stated at
cee s any impalment lestes, ang i not depreclated, Cost comprises the direct coats of construction and capitalised
Batowing costs on elated bomoved funds dwing the period of cordifucton. Constiuction in pragres i reclassified to
the appropiiate category of properiy, plant and equipment when cormipleted and ready for use,

A FSSels Carmying amount & witien cown immediataly 12 i recoverable amount if the asseds carmying amount & greater
than Its estimated recoverable amount (Mote 2.11).

Gains and kesses on disposali are determined by companing the procecds with the camying amount and aee necognised
within Other gains — net'In the consolidated Income Satement.

2.9 INVESTMENT PROPERTY

[nwestrent propemes ane intedess in land and buildings held weam rental income andfos for capital appreciation, rather
than for use in the production or suppdy of goods or services or for administrative purposes; of for szle in the ordinary
course of business. Such propertles are measured indtially at cost, Including transaction costs Subsequent to Indtizl
recognition, investment propedties ane stated at cost |ess accumulated cepraciation and amy impalrment losses

Depreciation is caioulated on the straight-line basts 1o weile off the cost of each itern of imvestment properties 1o s residual
walue gver its estimated wseful e The principie useful Fves used Tor this purpase are 20 to 40 years.

2.10 INTANGIBLE ASSETS

Intangible assets acquired separately are measured on inltlal recognition at cost. The cost of Intangéble assets acquired
in a basiness combination s the fair value at the date of acquisition. The wseful lves of intangible assets are assessed to
b either finite or Indefinite. Intangible assats with fAnlte Fves are subsequently amortised over the useful ecanomic life
and assessed for impalrment whenaver there is an indication that the intangible asset may be iImpaired. The amortieation
perind and the amortisation method Tor an intangibde assat with a finite useful be ae evdewsd at least al each financial
wear end.

{a) Goodwill

Gocdwill artses on the acquisition of subsidianes represents the excess of the consideration transferred, the amount of any
non-controling interest in the acquies and the acquisition-date fair value of any previous equity interest in the acguiree
owver the fzir value of the identified net assats acquired.

For the purpose of impalrment testing. goodwill acquired in a business combination 15 allocated to each of the cash-
generating umits {{CG L™, or groups of CGLx, that &s expected to benefit froen the synergles of the combination. Each unit
or groap of units to which the goodwll 13 allocated represents the bowest level within the entity at which the goodwill b
manitared lor intemal management purpases, Goodwill is monitared at the apeniting segment level,
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2,10 INTANGIBLE ASSETS (CONTINUED)
[l Goodwil foantinted)

Cotcill Bmpairment reviews ane undemaken snnually of mose Fequently If events of changes In cilumsances indicate
a potentia mpaieenent, The carrying value of goodwill s compared to the recoverable amaunt, which i the higher of
value in use and the falr value less costs of disposal. Amy impalrment is recognised iImmediately as an expense and & not
subsagquentsy reversed,

() Patents and licences

Purchased patents and lcences are stated at cost less ary impalmment losses and are amortised on the stiraight-Ine basis
oivest their estirnated ussful lves of 5 1o 40 years,

[} Techmelogy know-fow

Purchased technology know-how B stated 2t cost less any impaimment 'osses and |s amortised on the straight-line basis
v 15 estimated uselul Me of 5 1o 15 yea's.

(i} Concession fntangitle assets

Concession Intangdble assets represent the rghts 1o chamge users of the pubilic service that the Group obtains under the
service concession arangements. Concession intangible assets are stated at cost, that i, the falr value of the considaration
recehved or receivable in exchange for the conmstruction services provided under the service concesslon arrangements, bass.
accumulated amartisation and any 'mpairmen: losses.

Subsequent expenditures such as repairs and malintenance are charged to the consolidated ircome statemant in the
persod In which they are incumed. In stuations whee it can be dearly demonstrated that the expenditure has resulted in
an increase In the futere economic benefits expected to be obtained from the use of tha tem and where the cost of the
item can be measured reliably, the expendiiures are capialised as an additianal cost of concessian intangible assets.

Amortisation of service concession amangements is cabculated to wike off thelr costs on astralght-line basks throughout the
periods far which the Group is granted (o ooerate those concession intangible asscts.

(&) Research and develapment costs
All research costs are charged to the corsolidated mcome statemant as incumed.

Expenditure Incurred on projects to develop new products s capitalised and deferred only when the Group can
cemonstrate the technical feacibility of completing the intangible aszet so that it will be avalable for use or wle, its
Intention to complete and ity akiliy to use or sell the asset, how the asset will generate future economic benefits,
the availabllity of resources to complets the project and the ability to measure rellably the expenditure during the
cevelopmant Product development expenditure which doss not meet these critedla s expensed when Inourred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

2.10 INTANGIBLE ASSETS (CONTIMUED)
(e Research and developm et casts (canfined)

Defered developrent casts ane stated ot cost 'ess ary impaiment boases and are amaniaed wing the stralght-line bags
owver the cammercial lves of the underlying products not excesding 10 years, commencing from the date when the
products e put ino commerncial production.

2.11 IMPAIRMENT OF MON-FINANCIAL ASSETS

Agsets that have an indcfinge wseful bfe — for examiple, goodwlll o intang bie assets not ready 1o use — 30 not subject to
amonisation and ae tested anmually for impalrment, Assers that are subject 1o amortisation are reviewed for impatiment
whenswer events of changes in circumstances indicats that the carrying amount may not be recoverable, An impaimment
less Is recognised for the amaount by which the asset’s carrying amount exceeds &3 recoverable amount. The recoverable
amount is the higher of an asset's falr value less costs o s2ll and value in use. For the punposes of assessing impairment,
Fsets e aroupad an the lewest levels Jor which these are separately dentifable cash flows {cash-genarating units), Non-
financlal assets other than goodwil that suffered an impalrment are resiewed for possible reversal of the Impakment at
each reparting date.

2.12 NON-CURRENT ASSETS (OR DISPOSAL GROUPS) HELD FOR SALE AND
DISCONTINUED OPERATIONS

Maon-current assers (or disposal groups) are classified as held for sale when thair carrying amount & 1o be recovensd
prncipally through a cale transaction and a sale s considered highly probable. The non-current assets (except for cermain
assels as explalned balowl, {or disposal grouos), are stated at the bosver of cammying ameount and falr value less costs to sell.
Daferned tax assets, assats artsing frorm employee benefits, financial assels (other than ineestments in subsldiares, assocdlates
and joint venturesh and investment properties, even if held for sale, would continue to be measured In 2ccordance with the
podicies et out elsewhere in Note 2.

A discontinued operation |5 3 component ol the Group's business. the operations and cash flowes ol which can be clearly
distinguished from the rest of the Group and which represents a separate major line of business or geagraphic anea of
operations, of ks partof a single co-ordinated plan to dispose of a separatz major line of business or geograohizal area of
operaticns, or 5 a subsidiary acquired ouclusively with a view to resale,

‘When an operathon (s classified as discontinued, a single amourt ks presented In the consolidated income statement,
which compitses the post-tax profit or loss of the discontinuad operation and the post-tax gadn or koss recognised on
the measurement 1o far value less costs o sell or on the disposal, of the assats or disposal group(s) constituting the
discontinued oparation
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2,13 FINANCIAL ASSETS
2,131 Classification

The Greup classifies s financial assets in the followdng categodies: a1 fair valus thiough prefit o1 basg, beans and feceivables,
available for sale and held 1o maturity. The classificatian depends on the purpase for which the financal assets were
acquired. Management determings the classication of s financia assets at infial recognition

{a) Finavicia! assefs af fair woltne through peofit o loss

Financial assots at fair value through prafit or bess include those classified as held for trading, and thase designated as at faar
value through profit or loss.

A financial asset 15 classified as held for trading IF It is () acquired o incued peincipally for the purpose of seliing o
repurchasing it in the near term; (i) part of a portfolio of identified Anancial instrements that are managed together and for
which them is eddence of arecent actual pattemn of short-term prefit-raking; or (i) a dervative (except for a derhvative that
s a designaied and effective hedging strument or a financial guarantesl

Financial assets are deslanated at fair value theough profit or kass upaon initial recognition when: {ij the finandal assets are
maraged, evaluated and reported internally on a falr value basss; (i) the designation eliminates or significantly reduces an
accounting miematch inthe gain and loss recognition anising from the difference in the measusement basis of the financlal
ety or (] Il & contract contains one of more embedded derhvathees, an entity may designate the entire hiybrid (combined)
contract as a financial asset at fadr value thiough peofit or loss unless the embedded dervative(s] does nat significantly
madify the cash flows that othensdse would be reguired by the contract: of it is clear with littke or no analysis when a similar
hybrid (comibyned] instrement Is first considered that separation of the embedded demativefs) s prohibied.

(e} Livians ancl recedvatales

Loans and recelvables are non-dervative financlal assets with fived o dsterminable payments that are not quisted In an
active market. They are included in current assets, except for the amounts that are seftled or eqpected to be ssttled more
than 12 months after the end of the reporting perlod. These are dassibed as non-current assets. The Group's loans and
racefvables comprise Trade and other recelvables’{Notes 2.21), including trade recefvables, loans and lease recesvables, bills
recehvable and dus from Contrad Bank, 'tash and cash equivalents’ [Note 2.22), and 'restricted deposits’ in the consalidated
balance sheet.

{c) Avaiiateie-fir-sm'e financia! asers

Avallable-for-sale nancial 2ssets are non-derivatives that are etther designated in this categosy or not classifed in any of
the other categorkes. Thay are included in non-curment assets unless the vestment maturgs o management Intends to
dispose of it within 12 months of the end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

2.13 FINANCIAL ASSETS (CONTINUED)
2.13.2  Recognition and measurement

Requiar way purchases and 2ales of finanzial assets are recognised on the trade-dane - the date on which the Group
comimits 1o purchase or sell the ssset, Investments ane initlally recognised at fair v ue plus transaction costs for all financial
assens not camied at far value through profit or loss. Financlal assets carred at falr valuwe through prodfit or hoss ane imatatly
recogrised as fair value, and transaction costs are expensed in the conselidated income statement, Financlal assets ae
derecognised when the rights to recetve cash flows from the Investments have esplied or have been transferred and the
Group has transfered substantizlly all risks and rewands of awnership, Avallasle-for-sale hrancial assets and financial assets
at fair value throwugh profic of loss ane subsequently carmied at fair value. Loans and receivables ane subsequently camed at
amorised cost using the effective interest method

Gadrs or losses arking from changes In the fair value of the financidl assets at fair value thiough profit o loss' categony
are presented in the consolidated income statément within ‘Other gains — net’in the pesiod in which they atse. Dividend
Income From financlal asseds at fair value through profit or loss s recognised inthe consodidated Income statement as part
of ather incoma when the Groups right to recelve payments is establishaed.

Changes in the fair valee of monetary and non-monetary secunties classified as avallable for sale are ecognised in other
comprehensive income.

When securities classified as avallable for sale are sold or Impated, the acoumulated falr value adjustments recogniied in
equity ane included in the consolidated income statement as other gains, net.

Intenest on avallalble-for-sale securities caloulated using the effective interest method Is recognised in “other Income” in the
consolidated income statement. Dividends on avallable-for-sale equity instruments are recognised in "cther income® in the
consolidated income statement when the Group's nght to recelve payments ks estabdishad

# financlal asset (or a pant of a financial asset or a part of a growp of simillar financlal assels) B pamanty darecoantsed (e,

removed from the Group's consolidated statement of financial position) when:

. the rights to recelve cash Rows from the assat have sxpired; cr

. the Group has tranderred Its sights to receive cash flows from the asset of has assemed an obdgation to pay the
mecenved cash flows in full without material delay to a thind party under a “pass-through” amangement; and either (a)
the Groiip has frarsherrad substantially all the risks and rewards of the asset. or (b) the Group has nelther transfesred
o retalned sebatantially all the risks and rewards of the asset, but has transferred control of the asset.

‘When the Group has transferrad its rights to receive cath fiows from an asset or has entered Inta a pass-through
arrangement If evaluates It and to what extent it has retalned the risk ard rewards of ownership of the asset When it has
nedther transferred nor retained substantially all the risks and rewards of the assat nor transferned control of the asset, the
Group continues to racognise the trarsferred assot to the extent of the Group's contimuing involvement, In that cass, the
Group alio recogrites an assockated Bability, The ransferred asset and the assodiated llab#ty se measwed on a basks that
reflects the rights and obligations that the Group has retained
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2,14 IMPAIRMENT OF FINANCIAL ASSETS
{a) Aseets carned at amortised cest

The Gigup ssesies at the snd of each reponting period whether there is oojective evidence that 2 financial asset of group
of finandial &seqs 1s impaired. A fAnancial asset or & group of Anancial assets s impaired and impaisment losses ane incurred
only If thede is objective evidence of Impamment a5 a result of ane or more events that ocowres after the initlal recognition
of the asset (3 loss event’) and that loss event for evenish has an impact on the esumated fusure cash flows of the financial
asset on group of Anandal assets that can be mliably estimared

Evidence of impairment may include indications that the debiors of 3 group of deblons is cxperiencing significant financial
cifficulty, default or delinquency in interest ar principal payments, the prababsity that they will entar bankruptoy or other
financial reorganisation, and where obsarvable data indicate that there s a messurable decrease in the estimated future
cash fliows, such as changes in anears or ecenomiéc conditions that corelate with defaults.

hor ‘nans and recetvables category, the amount of the loss & measurad as the difference betwaen the asset’s camying
armount and the present value of estimated futune cash fiows (excluding futate credit losses that have not been Incured)
clecounted at the financial asset’s original effective Interest rate, The carying amount of the asset is reduced and the
amount af the |oss is recognised in the consolidated income statement. I a loan or held- to-maturity investrment has a
varlabde interest rate, the discount rate for maasuring any impairment loss is the current effective nterest rate detarminad
undet the conlract. As 3 practical expedient, the Group may measwre impaisment on the basis of an instrument’s fair value
wsing an observable market price.

I I a subsequent period, the amount of the impalrment boss decreases and the decraase can be related objectively to an
event ccouring after the impalrment was recognised (such as an improwement in the debtors credis rating), the reversal of
the previously recognised Impalment ‘oss s recognised in the consclidated income statement.

(b) Assets classified as available for sale

The Group assesses at the end of each eporting pariod whether these is objective evidence that a financial asset or a
group of fnanclal assets s impaired. For avalfable-for-sale debt investments, the Group uses the critena refermed to in (a)
abowe. In the case of equity investmients classfied as avallable for sale, a significant or profonced decline in the fair value
of the scowity befow its cost is also evidence that the assets are Impaired. If any such evidence axists for avallabla-fios-
sale financial assets, the cumulative loss - measured as the difference between the acquisition cost and the current far
value. less any Impairment loss on that financial asset prewoushy recognised in profit or loss = i removed from equity and
recognisad in peofit or loss. Impaiment losses recognised in the corsolidated income staternent on equlty instruments
are not reversed through the consclidated income statement. If, n a2 subsaguent period, the fair valie of avalable-for-sale
debt Investments increased and the Increase can be related objectively to an event ocouring after the impalmment was
recogrised, the reversal of the meviously recognilsed Impaliment loss is recognised In the consefidated Income statement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

2.15 FINANCIAL LIABILITIES
2.15.1  Initial recognition and measurement

Finarcial liabdities are classfied, st initial recogritian, as financial labilities at fail value thisugh peaft of less, o and
berowings and financial guarantes coniracls, as dppropriate.

All fimancial labilitles ate recognised initizlly at fair value and, in the case of loans and borrowings, net of directly
attributable transaction costs

The Group's financial llabd@tes include trade and ather payables, customer doposits, bonds, dervative fimanclal instruments
and interast-bearing koans and borrowings

2.15.2 Subsequent measurament

The subsequent measuternent of nancal kabilizies depends an thelr cassification as follows:

{a) Financial iabilities at foir value through profit or foss

Financial [labiliies at falr value through profit o4 loss include financial labdlities hald for trading and financal liabilities
designated upon Indtial rrcogrition as at fai value through profit o koss

Hnancial labilities are classified as held for trading if they are acquired for the purpose of repurchasing in the near term
This category Includes derivative financial instruments entered into by the Group that are not designated as hedging
Instruments in hedge relationships as defined by HEAS 39 Separated embedded derlvatives are also classifled as hetd
for tracing unless they are designated as effective hedging Instruments. Gains o lasses an liabllities held for trading are
recognised in the consalidated income statemant,

Financial Kabilities designated upon initial recogniitian at fair value through profit or loss are designated at the date of initial
recognition and anly if the criteria in HLAS 39 are satished.

{h] tomns and barmawings

After Initlal recognition, interest-bearing loans and boarrowings are subsequently measured at amortised cost. using the
effective intenest rate method wndess the effect of discounting would be immaterial, in which case they are stated at cost.
Gains and lossas are recognised (n the consolidated income statement when the labilities are derecognised as well as
through the effectnve intarest rate amortisation process

Amortised cost s cakculated by taking into account any discount or preméum on acquisition and fees or costs that ae
an imtegeal part of the effective interest rate. The effective interest rate amortisation is included In “fnance costs® in the
consalidated income statement,
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2.15 FINANCIAL LIABILITIES (CONTINUED)
2152 Subsequent measurement (continued)
{i) Fineractet! gueiran fee canfracts

Firancial guasaniee confracts issued by the Group are those contracts that require a payment o be made 1o redmbrse the
Fodder for a loss i incurs becausa the spedified debror fails to make & paymant when due i accordance with the terms of
a debt instrument. A financial guarantes contract Is recognised Initlally as a llakality at its fair value, adjusted for fransaction
coits that are directly attribitable o the issuance of the guaranee. Subsequent to initial rmcogn tion, the Group measures
the financial guarantec condract at the higher of: §i the ameount of the best estimate of the expenditune required to setde
the present cbiligation at the end of the reparting period; and (i) the amount initially recognised less when appropriate,
currulathee amartisation

2.16 DERECOGNITION OF FINANCIAL LIABILITIES

A financial llabsity is derecognized when the obligation under the liability |s discharged or cancalled, o expires.

‘When an exsting financial llabdity s replaced by another from the same lender on substantlally different terms, or the
termis of an existing Mability are substantlaly modifed, such an exchange o modfcation is treated as a derecognition of
thie ceginal liability amd a receanition of a new Eability, and the difference between the respeciive carmylng amounts b
racogrised in the consolidated Inceme statement.

2.17 OFFSETTING OF FINANCIAL INSTRUMENTS

Firnancial assets and financlal llabilties are offset and the net amount s reported in the consolidated balance sheet & there
Is @ currently enforceable legal nght to offset the recognised amounts and there s an intention to settle on a net basls, ar
to realse the assets and settle the Habilities simultaneously, The legally enforceable right must not be contigent on future
ewents and must be enfarceable in the normal course of business and In the event of default, Insolvency or banknaptcy of
tne company of the countenparty.

2.18 REVERSE REPURCHASE TRANSACTIONS

Assats purchased under agreements to resell at a specified future date are not recognised in the consclidated balance
sheet. The cormesponding cash pald, including accrued interest, s recognised In the consolidated balarce sheet as a “reverss
repurchase agreement”. The difierence between the purchase ard resale piices (s treated as an interest income and s
accrued over the Iffe of the agreement using the effectiva mterest rate methoo.

2.19 DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING

Derivatives are inftially recognised at faé value on the date a derivative contract s entered into and are subsequently re-
mezsted at theidr fair value. The methed of recagnising the resulting gain or loss depends on whether the darivative
Is designated as a hedging instrument, and Il so, the nature of the itern being hedged. The Group deslgnates certain
cerivatives as aither:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

2.19 DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING (CONTINUED)

() hodges of the fair value of mcognised aswts o Rabilities or a firm commitmaent (fair value hedgael;

by hedges of o panicular risk ssseciated with @ recognised asset or lability or 8 highly probabile farecas iransaction (cash
flever hedggel ar

) hedgesof a netinvestent in a foseign opesation (net investment hedgel,

The Group documents at the inceprion of the ransaction the relatonship batween hedging instrurments and hedgad
Items, as well as its sk managemant chjectives and sirategy for undertaling various hedging transactions. The Growp also
decuments its assessment, bath at hedge inception and on an engaing basis, of whether the dedvatives that are used in
hedging transactions ane highly effective in offsetting changes in fair vadues or cash flows of hedged items,

The ful fair valse of a hedaing dervative is classified a3 a non-current asset af Lability when the remaining hedged mem
i more than 12 months, 2nd as a curent asset or llabiity when the remaining matuity of the hedoed Item is less than 12
manths. Trading desivatives ae classified as a cument asset or labdiny

{a) air vlae hediges

Changes in the falr value of derivatives that are designated and qualified as fair value hedges are recorded in the
consolidated income statement, together with any changes in the fair value of the hedged asset or liabidlity that are
attribeniable to the hedged ik

(i) Cash e hediges

The effective portion of changes in the falr value of derivatives that are designated and qualified as cash fiow hedges &
recognised In other comprahensive income. The gain or loss relating to the ineflective portion is recognised immediately
In the consolidated Income statement within 'ather gains - net

Amounts recognised in other comprehensive iIncome are fransfered to the consolidated Income statement when the
hedged fransactian affects profit or loss, such as when a forecast sale ocouns

If the hedaging Instrument expires or Is sold, terminated or exercised without replacement or roflover (as part of the
hedging strategy), or if Its designation as a hedge |s revoked, or when the hedae no longer meets the aiteria fer hedge
accounting, the amounts previously recognised in other comprehensive income remain in other comprehensive income
undil the forecast transaction accurs or the forelgn currency firm commitment is met.
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2.19 DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING (CONTIMUED)
() Net investment hedge
Haedges of net investrnents i lomsgn operationd ae scoounted for simikily 1o cash flow hedges

Any galn o doss on the hedging instrument relating to the effective portion of the hedae s recognised In other
comprehensive income. The gakn or boss relating 1o the ineffective portion is recogritsad in the consolidated income
statement.

Gains and losses accumulated in other comprehensive income are included in the consolidated income statement whien
the forelgn operation is pariially disposed of or sold

2.20 INVENTORIES

Irventones are s1ated at the lewer of cost and net realisable walue Cost is determined an the wslghted average basis or
individual basts and, In the case of work in pregress and finished goods, comprises direct marerials, direct labour and an
appropriate propartion of overheads Net realisable value |5 based on estimated selling peices less any estimated costs to
be incurred to completion and disposal.

2.21 TRADE AND OTHER RECEIVABLES

Trade receivables are amounis due from custormers for merchandise sold or services performed in the amdinary course of
businass. |f collaction of trade and other recetvables & expected In ona pear of kess {or In the normal operating cycle of the
business iF longer), they are classified as current assets. If not, they are presented as non-Current assets.

Trade and ather receivables are recognibsed Initially at falr value and subsequently measured at amortised cost using the
effective intevest method, less allowance for impaiment.

2,22 CASH AND CASH EQUIVALENTS

Ini the corsoldated statement of cash flows, cash and cash equevalenits Inchudes cash in hand, deposits hald at call with
banks and other short-term highly Fguid Investmients with original matussties of three months or ess

2.23 SHARE CAPITAL
Ordinary shares are classiied a5 sguity.

Incremental costs directly attributable 1o the sue of new shares are shawn lin equity as a deduction, net of tax, from the
proceads.
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FOR THE YEAR ENDED 31 DECEMBER 2015

2.24 TRADE PAYABLES

Trace payables are obligations 1o pay for goods or sences that huve been scquined in the erdirary cooss of butiness fraom
supplers. Accounts payable ane classified a5 current liabdities if payment & due within one year or bess (20 in the normal
apsrating cycle of the butiness IFlonged). If nad, they aee presentad as noa-urrent Habiltisy

Trade payables are recognised initally at fair value and subsequently measured at amortised cost using the effective
interest mathiod,

2.25 BORROWINGS

Borrowings are recognised (nitially at falr value, net of ransaction costs incwered. Borrowings ae subsequently casrled at
amarised cost any difference between the procesds (net of transaction costs) and the redermnption value s recognised In
the consolidated income statement over the perlod of the bomowings using the effective iIntevest method,

Feas pald on the establshment of Inan facilicles are recognised as transaction costs of the Ban o the extent that It s
probablie that some or all of the fadiny will be drawn down. In this case, the fiee is deferred unitll the draw-down occurs To
thi extent there is no evidence that it is probable that some or all of the facilty will be drawn down, the foe is capitalised as
a pre-paymment for liquidity services and amortised owver the pesiod of the faciliny to which it relates.

Borrirawings are classified as cunent Hab#lities unless the Group has an unconditional sight to defer settiement of the liabikity
for at least 12 menths after the end of the repariing period.

2.26 BORROWING COSTS

General and specific borrowing costs directly attributable to the acquisition, construction or praduction of gualifying
assets, which are assets that necessanly take a substantlal period of time to get ready for thelr intended use or sale, are
added to the cost of those assets, until such time as the assets are substantially ready for thelr intendied wse or sale,

Iwestment income earmed on the tempogany investment of specific bormawings pending ther expendiura on qualifying
assets Is deducted from the bomowing costs eligible for capitaksation

All other bomowing costs are recognised in profit o¢ koss in the perlod inwhich they are inourmed.

2.27 CURRENT AND DEFERRED INCOME TAX

Thee tax expense for the period compraes current and deferred tan Tax is recognised in the consoldated income statement,
except to the extent that It relates ta tems recognised In other comprehenshe income of directly 'nequity. In this casethe
ta s ako recognised In other compeehenshve income or directly in equity, respactively.
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2.27 CURRENT ANMD DEFERRED INCOME TAX (CONTINUED)
{a) Current ingome fax

The curfent incone tax charge i calculated on the basis of the tax Lws enseted of substantively enazted a1 the balance
sheet date in the countries whete the Company’s subsidiares, associates and joint ventunes operate and generate taxsble
Income. Management perodically evaluates posithons saken bn 1ax remurms with respect 1o siwatons inwhich applicable rax
requlaton is subiect 1o interpretation. It establishes provisions whede appropriate on the basls of amounts expected o be
pald o the tax authorites.

() Dheferred fncome fax
i by ofifferencis

Deferred Income tax Is recognised, using the lability method, on temporary diffetences ansing between the tax bases of
assers and Labilivies and thelr carmdng amoanits in the comsalidated Anancial statements. However, deferred tax Kabilities
are not recognised I they arise from the initlal recognition of goodwill, the defened income tfax s nat accounted for if it
arises from initlal recognition of an asset or liabsdity In a transaction other than a business combination that at the time of
tnie transaction affects nelther accounting nor taxable profit or loss. Deferred income tax s determined wsing tas rates fand
laws] that have been enacted or substantively enacted by the balance sheet date and are axpected © aoply when the
related defered incoane tax assed is readlised or the deferred Income ta llablay is setiled.

Deferred income fax assets are recoonised anly to the extent that it is probabde that future taxable prafit will be available
aganst which the tempotary differences can be utiised.

Quisige basiy fiferences

Deferred income tax liabditles are provided on tadable temposary differences arising from investmeants in subsidiaries,
associates and joint anangements, excapt fof deferred Income tax liabdlity whare the timing of the revarsal of the
tempatary difference 15 controlled by the Group and it 15 probabde that the tempotary difference will not reverse in the
foreseeable future.

Defered income fax assets are recognised on deductible temiporary differcnces arlsing from iwvestments in subsidiarkoes,
associabes and [oint arrangements andy to the extent that & i probable the temporary difference will reverse In the future
and there s sufficlent taxable prafit aveilable against which the temporary difference can be utilised.

(d Offsetting

Deferred Income tax assets and llabilitles are offset when there ks a legally enforceable right 1o offset cument tax assets
aganat cunent tax liabdRies and when the defomed incomse taxes ascets and liabiitios relate 1o Income tazes levied by the
same taxation authority on either the taxable entlty or different taxable ensities whese there & an Intention to sattle the
balances on a net bass.
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2.28 EMPLOYEE BEMEFITS
{a} Penston abligations

A defited conttibutian plan s pendian pian undes which the Group pes feed contibutions inta & separate antity, The
Group has ro legal af constructive obligations to pay further contributions IF the fund does net hold sufficient assets 1o pay
&l employees the benefits mlating 1o employes service Inthe cwment and peior perlods. A defined benefit plan is a pension
plan that is not 3 gefined contribution plan.

Typlcally defined berefit plans defing an amouni of pension benefit that an employee will recetve on willernent, usaally
dependent onone of mone factors such as age, years of sendce and compensation

The lability recognised in the balance shieet in reqpect of defined benefit pension plans i the present value of the definad
benefit obligation at the end of the reparting peried less the lalr valve of plan assets. The defined benefit obligation is
calculated annualy by independent actuarles using the progected wnit cred't method. The present value of the defined
benafit ebligation ks determined by discounting the estimatad futwre cash outflows using interest ratas of high-qualty
corpotate bonds that are deneminated In the cumency In which the benefits will be paid, and that have terms o maturity
approxmating to the terms of the related pension obligation. In countries where thede is no deep market in such boeds,
the market rates on government bonds ane uwsed.

Actaarial gaine and losses arbsing from experience adjustments and changes i actuarial assumptions ars charged o
credited 1o equity in other comprehenshe Income n the perod In which they arise.

Past-senvice costs ae recognised immediztaly inincome,

For defined contribution plans, the Group pays contributions to publicy or privately administered pension Insurance plans
o & mandatory, contractual of voluntary basts. The Group has no fusther payment obligations once the contributions have
been paid The contributions ame recognised as employee benefit expense when they are due. Prepaid contributions ae
recognised e an asset bo the extent that & cash refund or a reduction in the futune payments |5 avallable.

{b) Termination benefits

Termination benefits are payabée when cmployment is terminated by the Group beloee the normal retirement date, or
whenever an employes accepts voluntary redundancy in exchange for these benefits. The Group recognises termination
benehits at the ealiar of the following dates: (a) when the Group can no longer withdsaw the offer of those benefits; and
{b) when the entity recognises costs for a mstructuring that Is within the scope of HEAS 37 and Invalves the payment
of termination benafits. In the cxse of an offer made to encourage volumtary redundancy, the termination bensfits are
measeed based on the number of employees expected toaccept the oHer. Banehts falling due miore than 12 manths after
the end of the reparting perlod ae discounted to their prasent value,
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2.29 PROVISIONS

A provision is recognised when a present obBgation Jegal or condtroctie) has Jisen as 2 result of 3 past event and it is
prebable that a futuee outllow of resources will be required to settle the oblgation, provided that a refiable estimate can be
made of the armount of the ebligation.

Whan the effect of disceunting ts material, the amournt recognised for 3 provision s the present value & the end of the
reporming period of the future expenditures expected 1o be required to settle the obligation, The increase in the discounted
present value amount arfsing from the passage of time Is included in finance costs in the consalidated income statement.

Frovigions far product warranty granted by the Group on certain products are iecogrised based on sales volume and past
experience of the level of repairs and returns, discounted 1o their present values as appropriate.

2.30 REVENUE RECOGNITION

Hewenue B rmeasured at the falr value of the conslderation recelved or recesvable, and repeesents amawnts recelvable for
goods supplied, stated net of discounts refurns and value added 1axes. Ravenue is recognised when it is probable that the
econamic benefits will flow to the Group and when the revenue can be measwrad reliably, on the following bases

(R3] frem the sale of goods, when the significant risks and rewands of ownarship have been transferred to the buyer,
provided that the Group maintains neither manageial Involverment to the degree usually assoclated with
ownership, nor effective cortiol over the goods sold;

() hom construction contracts, on the percentage of completion basis, as further explained in the accoenting policy
for "Comstruction contracts™stated balow;

[l=] from the rendering of services, on the percentage of completion basls, as further explained In the accounting palicy
for “Contracts for senvices” stated below;

) rent#l income. on a lime proportion hass over the lease terms;

(1= intesest Income, on an accrual bask using thie effective interest method by applying the rate that exactly discounts
the estimated future cash recoipts over the expected life of the financial instrument to the net carrying amount of
the finandlal aszet; and

) dividend Income, when the shareholdess'right to recelve payment has been established.

2.31 GOVERNMENT GRANTS

Government grants are recognised at thelr fair value where there is reasonable assurance that the grant will be recahved
and all attaching conditkans will be complisd with. When the grant relates to an expenss iterm, it s recognised & income
on a systamatic basis over the periods that the costs, which it s intendad to compensate, are expensad,

Where the grant relates to an asset, the fair value is credited to & defered income account and is released to the
consolidated income statement over the expected uaeful life of the ralevant atset by equal annal instalmants.

3k,

473/588



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

2.32 CONSTRUCTION CONTRACTS

Contract revenue comprises the agreed contract amount and appropriate amounts Trom variation orders, claims and
incentive payments. Contract costs mcured comprise direct materials, the costs of subcantracting, direct labour and an
appropiinte propartion of vaisble and fived constiuction avifegds

When the outcome of a construction contract can be estimated reliably and it is probable that the contract will be
profitable, contract revenue is recognsed on the percentage of compiztion method by reference (o the proportion
of costs/hous Incurred to date to the estimated total costs/hours of the mlevant contracts. When the cutcome of a
construction confract can not be measwed refably, revenue is recognised only 10 the extent that the cost incured are
eligible to be recovened.

Prervision 5 made for foresesable \osses as soon as they ae anticipated by managemsent. Whers contract costs incumed to
date plus recognised profits kess recognised losses exceed progress billings, the surplus is treated as an amount due from
contract customers. Where progress billings exceed contract costs incwred to date plus recognised profits less recognitsed
lnssas, the sunpis s treated as anamaunt due to contract cusiomers.

2.33 CONTRACTS FOR SERVICES

Contract revenue on the rendeiing of services comprises the agreed contract amount. Costs of rendering senvices
coinpeise labour and other costs of personnel directly engaged in providing the servces and attributable overheads.

Hevenwe from the rendering of services ts ecognised based on the percentage of completion of the tansaction, provded
that the revenue, the costs incurred and the estimated costs to completion can be measured raliably, The percentage of
completion Is established by reference 1o the costs incumed to date as compared to the total costs 1o be incurred under
the tranzaction. Where the outcome of a contract cannot ba measurad reliably, revenue s recognised only to the extent
that the expenses incurred are eligible to be recovered.

Prevtelon i madea for foreseeable losses as soon & they are anticipated by managemeant

Wharne confract costs incumed to date plus recogndsed profits kess recognised losses exceed progress billings, the surplus
Is treated as an amount due from contract customears. \Where peogress billings exceed contract costs Inowred to date pius
recognised pofits bess recognised boesses, the surplus s treated as a3n amount due to contract customers.

2.34 INTEREST INCOME

Interest ncome is recognised using the effective interest method. When a loan and receivable ts impaired. the Group
reduces the carrying amount 1o its recoverable amount, Baing the estmated future cash flew discounted at the originat
effactive interest rate of the Instrument, and continues urwinding the discount as intermst Income. Intarest Income on
impaired loans and recaivables s recognized using the original effective interest rate
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2.35 LEASES

Leases in which a significant portion of the risks and rewards of cenership ame retained by the lessor are classified as
epertating leaies. Payments made under operating leases [net of any incentives recehved fram the lessor) are charged 1o the
conielidared income Satement on a Siraighit-Bne basis aver the petiod of the lease.

The Group leases cenain proparty, plant and equipment. Leases of property, plant and equiprment whers the Group has
substantially all the nigks and rewasds of ownership are classfied as Ainance leases. Finance leases are capialised a1 the
lease’s commencement at the bower of the fair value of the leased property and the present value of the minimum lease
payrrents.

Each lease payment is allocated between the Bability and france charges The comesponding rental abligations, net of
finance changes, are Inchuded in other non-curent labllities. The interest element of the finance cost & charged to the
consclidated income statement over the k2ase petiod 0 as to produce & constant periodic rate of Interest on the remaining
balance of the liability for each petiod. The propety, plant and eguipment acqueed under finance leases s depraciatad
over tha shorfer of the useful i of the asset and the leass teim

2.36 DIVIDEND DISTRIBUTION

Dividend distribution to the Company's shareholders |s recognised as a liability in the Group's and the Comparmy's financial
statements in the petlod in which the dividends are approved by the Company’s shareholders or directors, where

appeopriate,

3. FINANCIAL RISK MANAGEMENT
3.1 FINANCIAL RISK FACTORS

The Group's principal financial instruments, ather than derivatives, comprise bank loans, other interest-bearng loans,
bonds, customer depasits and cash and time deposits The main purpose of these nancial instruments (s to rake finance
for the Groups operations. The Group has various other financial assets and labilites such as trade and bills recelvables and
trade and bk payables and leass recedvables and lease payment recelables, which arise directly lrom [is opesations.

The Group also enters infc derivative transactions, including peincipally forward currency contracts. The purpose is to
mariage the foreign currency risks arising from the Group's operations.

The main risks arising from the Groups financial Instruments are market risk and financial risk. The Groups policies Tor
managing each of these risks ate summarsed below. The Group's accounting podicies In relation to dervatives are set outt in
Hote 2 to the financial statemenss

éﬁf
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

3.1 FINANCIAL RISK FACTORS (CONTIMUED)
{a) Marke! sk
(i} Foneign exchange risk

The Group operates intemationally and 5 exposed 1o foreign exchange sk arising from varlous currency exposures,
peim 2aly with eespect 1o the LS dollas, Euro and Japanese Yen CIFYT). Farsgn exchange risk 2nses from future commesncial
transactians, recognised assets and liahilites and net investments in foreigh operations

The Group's treasury function at its headguarters is responsible for monitoring the amount of assets ana Rabilgies, and
transactions denominated In foresgn cuerencies to minimise the forelgn exchange risk, Therefore, the Group may consider
entering inta fonsard exchange contracts of CUMENcY SWwap conracts 1o mitigate the foreign exchange risk.

At 31 December 2015, iF AME Yuan had weakenedstrengthened by 109% against the US dollar with all other varlables
held canstan:, post-tax prafit for the year would have been RMBA0S5T4000 (2014 AMBZ 76,247 000) higharfowes, At 31
December 2015, If BME Yuan had weakered/strengthened by 10% agalnst the Euro with all other vanables held constant,
peodit-tax profit fior the year would have been RMB245.079,000 (301 4: RMB27,974000) higherAower, At 31 December 2015, 8
M Yuan had weakened/strengthensd by 10% against the JPY with all other varlablas hedd constant, post-tas profit for the
weat would nave been AMET 1308000 (2014 RMBG0, 7 79,0000 higherlower.

(I} Equity price risk

Equity price risk |s the risk that the fair values of equity seculties decrease as a result of changes in the value of Individual
securiies The Group was exposed to equity price risk artsing from individual equity investments and trust product classified
a5 investrents at fair value thaough peofit or loss and available for-safe investments (Motes 23 and 32) as at 31 December
2015, The Group's listed investments are listed on the Shenzhen Stock Eochange (™525E7) and the Shanohal Stock Exchangs
{*5HSET) and are valued at quoted market prices at the end of the reporting period.

s
THGE Mo (et by e | bl
hH 17 A W, BERCHT

476/588



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

INCHTES T THIE CONSOLIDWTED

3.1 FINANCIAL RISK FACTORS{CONTINUED)
{3l Market riskicontinged)

(i) Equaty price 1k fcontinued)

The following table demonstrates the sensithity to every 3% change In the fair values of the equity Investrents, with all
other vanables hald constant. based on their camying amounts at the end of the reporting peniod.

Increase/
{decroase)
Increase/ In other
(decrease) in  comprehensive
Carrying amount  profit after tax income
RMB'000 RMB 000 RME'000
kb
LUy imemEh
sl e — Availanls-Aoi-aalk 322906 - 8,359
A falr vl thiouch profit & ‘o 21873 B0 -
Shamahai - Mvailatile-doi-aae L= i b | - I5.108
Al fulir waloe theough proft of ks 1n2m 1,174 -
e
EQuty investmanis:
ibarrhan— AvHlbk-io-ake J 36 ]
Skhanghai - Avallable-dor-sae 001100 c P IVE )
— At lar vahue thrauigh oralii; o ki &0 05 1538

ksl
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

3.1 FINANCIAL RISK FACTORS(CONTINUED)

fa) Marker fskicomfinued)

{ill} Ieteeest male fikk

Imerest rate risk is the risk thar the vauefuture cash flows of a finzncial instrument will lucuste becawse of changes In

matkat Interest ates

The folleraing 1able sets out the Groep's financial instruments exposed to interest rate risk by maturity and thelr effecthe

iRlCest b

Dbt rrestments

2015
At fair value
through Avallable-
profitor loss Held-to-maiusity for-sale
RMBOOD RMEBE' 000 RME'000
waten | yoal isin 2T
1 1mS b I3
Mo i®ian 5 e 31356
Total 510 434,319
Effectem mpnest Ete % per anoum) 050170 5.00-7.12
2014
o’ bable-
L Aval
profitor loss Held-to-maturity for-zale
RME OO FEME 000 RME"O00
| 3 I0M 08,781
14 00 TR ST
Wi fhan Syear 148371
Tetal 158,10 0 $08 733

per prrim) 0502 &0

s
SUIL el b e | bt
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INCHTES, T THIE CONSOLIDUTTD
FINANCAL STATEMENTS
3.1 FINANCIAL RISK FACTORS(CONTINUED)
fal Market iiskicamtinged)
(i1} iribesiesn page risk {conginued)
Orther financial assers
2015
Laans Discounted bills
recelvables recelvables  Time deposits
RMB'000 RMB 000 RME" 000
Wetitin 1 veai 58963577 365953 3,759.824
¥ b5 year #6550
Total 65935057 365,053 5759824
EFSCIE NI 1308 (W pet annwm) 1.95-5.58 197-5.489 035415
2014

Loans Discounted bills
receivables receivables  Time deposits

[TT PR
vailtih | el

EFetive inleowtl rate (% por anniam)

RME'000 RME 000 RME'000
185,741 18,293 555
S D4-630 40g-520 13475
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

3.1 FINANCIAL RISK FACTORS(CONTINUED)
fa) Marke? rigkfcontinued)

{ill} irterest rate fisk (Sortinuesd)

Firanc izl raDines

2015
Ir:tirm-bu‘r'llrm
b
and other Customer
bomowings deposits®
RME" D00 RME" 000
wiithin | yoar 6526495 6,033 58559
110 5 yoar B4.725
il TAT A 6,033,869
St Inbededl Fabe (3 iy’ dfinidem 1.80-5.50 035-3T5
2014
Interest-bearing
bank
and other Customer
berrowings depasits
RME" D00 RME'D0O

Wi | e (L5

*Custarms deposils represent 1he deposits placed in the Shanghal Electic Group Anancs Co, Led. ["Finance Company ],

480/588



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

INCHTES T THIE CONSOLIDWTED
FINANCIAL STATERAENTS

FINANCIAL RISK FACTORS(CONTINUED)
(] Market iskieontinued)
IiII:- Tierear Fate riskn:mnllnued:l

The foliowing fable demonsates the sensitivity 1o & reasonably passible change In the Eenminbl intenast rare, with all
other variables held constant, of the Group's profit after 1ax o eguaty (through the impact on floating rate financlal assets

and liahilitesk
Inerease/
(decreae)
Inecraasef Increase/ inother
(deereasel in [decreasel v comprehensive
basis points  profit after tax income
RME 000 RME'000
2015 15 7537 11,333)
Rl ns 27537 1.235
sl 15 (146}
D 115} 146 -
T 15 [660) -
M {15 B0 -
ML
2014
Ak % 25801 [} 4481
Ml 15) [2.580) 1445
AD ! 150
[ 15 118
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

3.1 FINANCIAL RISK FACTORS(CONTINUED)
ib) Credit sisk

Crediy tisk i the risk of ecenamic loss resulting fram the fallune of ane of the Groups abligarn to make any payment of
the principal o interest when due, in the case af & fwed income investment, o, In the case of an equity Investment, the
loss in value resulting from a corporate fadune. The Group |5 exposed o credit rsks primarily assoclated with s deposit
arangements with commescial banks, snwvestments in bonds Issued by PRC companies and the PRC Government. The
Group mitigates credit risk by utilising detalled credit control palicies, undertaking credit analysis on potential investments,
and Imposing aggregate countsparty exposune lirits withan iis investment parfolio

The Craup |s also exposed 1o credit riss through the granting of financial guaramiess, funther details-of which are disciosed
in Mote 46 00 the consolidated financial statements

The carrying amount of the trade receivables incleded in the consolidated balance sheet reprasents the Group's madmum
expasune ta credit risk in relation to the (roup’s rade receivahles. The Group does not have a sipnificant concentration of
credit sk In relation 1o the trade recehables as the trade receivables due from the five langest customens sccounted Tor
anly 1455 (3074: 13.39%) of the Group's rade recelvables as at 31 December 2015,

The Group performs ongoing credit evaluations of its customers' financlal conditions. The allowance for doubtfil debs is
based upan a review of the expected collectability of 2l trade receivables.

Further quantitative data in tespect of the Groups sxposure to credit risk arsing from: trade recelvabhes are disclosed in
MNota I3 to the financiat statements.

The main consgdderations for the lean Impairment and lease recelvables Impairment assessment include whether any
payments of principal or iInterest are owverdue or whesher there s any liguidity deterioration of bormowers, credit rating
downgrades. or Infringement of the original tevms of the contract. The Group addresses Impalrment assessment
Individually and collactively

{c} Liguidity risk

Ligquidity rsk s the risk of not having access to sufficlent funds to meet the Group’s obligations as they become dus, The
Group seeks to manage [ts liguidity risk by matching the duration of 15 investment assets with the duration of its debts and
customer deposits to the extent possible.

.
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INCHTES, T THIE CONSOLIDUTTD
FINANCAL STATEMENTS
FINANCIAL RISK FACTORS (CONTINUED)
{e) Uity risk feontinued)
2015
Lessthan 3 3tolessthan
On demand months  12months  TtoSyears  Over Syears Total

RME'000 FEME D00 RME000 RMB 000 RMEB' 000 AME'000

Trackes pubyiitie FSAR 250 1 AS0E53 1374551 - - 2B 07 e
Bits pryabie 1445577 1,530,130 . 3276107
P dal RabiB e irchocied n ohes

AR0319 1,234,764 550,261 . . as15344

gyt and acoriah

Custramer deporty 5312,180 12724 614,346 : . 603,772

Irnteereest-Eanting Bk ol ey

Baeeingl 4ma 1915768 13g.287 . 2068065
Francial Kabig e nchoded in other

morecurrent kel i SELIES 50 363925
bores B 4057 117,193 5,441,162 G00.755 12999538
o bt e bal b armend s N . 15,507 . . BEOT

.EAE-H.?H 46034017 6578156 AL 6001.306 39E19452

204
Lessthan 3 3tolessthan
On demand months  1Zmonths  TtoSyears  OwverSyears Total

RME 000 RMEB' D00 RME000 RMB 000 RME'00D AME 00

Tronche sl T 3 155,007 | 346580 . ST
B paryie LDAEATR 2BARSTE . : AFHE
Fingncial KabEf et incleoed m oghe
panbles snd accruah igd 360537 267 ; 491580
Cuscoamar depous 150 %0 £1.548 5L 3188
Iroient- b bark and oitfes
Berowrg LS LT A5 1 BRI [FAF]s HI5ITH
Fingncial Rabiftiesd imchacied in othes
nee-cLent Satlites 745 i 37 945
o M T N0 23817
[eerarram financial stnarmems LA 359
1N 15552 5,/ BT 541 arsrasn 12531528 SE 145 AA5M4EIS5

5k,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

3.2 CAPITAL MANAGEMENT

The primary objectives of the Group's capita management ane 1o safoguard the Grows's ability to continue a3 a going
cenCem and 1o maintain healthy capital ragios in ordes Lo support its business and masdmise shareholders' value,

The Group manages its capital stracture and makes adjusiments to it in the Fght of changes in economic canditions
and the risk characteristics of the underlying assers. To malntain or adjust the capital struciue, the Group may adjust
the dividend payment to sharehclders, refum capital (o shareholders or ssue new shares. No changes were made in the
objectives, policies or processes for managing capltal during the yeas ended 31 Decemiber 2015 and 37 December 2014

The Group monitens capital using a gearing ratio, which is debt divided by totad equity plus debt. Debt iscludes intomes-
beating bank and other bormoswings and bonds.

The geating ratios a5 at the end of the epasting periods were as [ollows:

2015 2014

RME'000 RMB'000

ritinest -baaiing bank and other Eximowings INE68T7 5852 W7
Bonek 11,192,637 1,593,101
Dbt 14408334 1,855,508
Total equity 49.630,174 45,425 068
Total equity and net deht =039 508 53.280.5M%
Geaig ratia 22.5% 14

3.3 FAIRVALUE ESTIMATION

The carmying amaounts and falr values of the Group's financia! Instrements, other than those with carmydng amounts that
reasonably approximate to falr values, are as follows:

Carrying amounts Fair values
2015 2014 2015 2014
AMB D00 RME" 000 HMB' 00D RME‘D00
Financial lialsilities

Mo -ttt ot thor) of interest-bewring itk
ard ether Borosdngy 12274 BEI544 197922 E20.340
Bond TI19263T7 sl 12079006 2000000
11,315,386 15465 1096528 280340

s
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INCHTES T THIE CONSOLIDWTED

3.3 FAIRVALUEESTIMATION (CONTINUED]

Managemant has ssessod that the fair values of financial imstruments included in curent assets and Eabilities approximate
1 their carying amaunts largely dus ta the shodt term matutities of these instruments

The Groups corporate finance team Is responsible far determining the policies and procedures for the fair value
mezsuremen: of financial instruments. The corparate finance team reports directly to the chief Anancial officer and the
audit committes, AL each reporting date, the corporate finance team anakysas e movements in the values of financial
Instrurments and determines the major inputs applied In the valuation. The vaheation is reviewed and 2pproved by the chief
financlal effices. The valuation process and results are discussed with the audt committes regularly

Thee fair values of the financial assets and abiiites are included at the amount at which the instrement could be exchanged
in & cutdent transaction between willing parttes, sthed than in a forced or liquidation sake. The following methods and
assumptions were used to estimate the fair values.

The fair values of non-curent partion of loans and lpase recevables, inancial assets included in othar non-current asets
and Habdities, interest-bearing bank and other borrowings have been calculated by discounting the expected future cash
flosars wsing fates currently avadlanle for Instnements with similar terms, credit risk and remaining maturites.

The fair values of listed equity investments and bonds are based on quoted market prices. The falr values of unlisted
available-lor sale equity investments have been estimated wsing & discounted cash flow valustion model based on
assumptions that are not supported by obsenvable market prices of rates. The valuation requires the directors to make
estimates about the expacted luture cash Aows incheding expected future dividends and procesds on subsequent disposal
of the shares. The directors balieve that the estimated fair values resulting from the valuation technique ae reasonabda, and
that they wera the most appropriate values at the end of the reporting period.

For the fair value of the unlisted avallable-for-sale equity Investments, management has estimated the potentdal effect of
using reasonably possible akernathves as inputs to the valuation model

The Group enters Into dervative financial instruments with various financial instruments, including forsward curency
contracts, are measued using valsation technlgues simfBiar to a forwasd pricing moded, using present wvalue caloulations.
The models Incorporate varlous market observable Inputs inchuding the credit quality of countesparties, forelgn exchange
spot and ferward rates, The carmying amownts of forsaed cumency contracts are the same as thelr fair values.

A5 2t 31 December 2015, the marked to market value of the derivative aszet position was net of a credit valuation
adjuszment attributable to dettvative counterparty default risk. The changes in counterparty credit rsk had no materal
effect on the hedge effectiveness assessment for dervatives dessgnated in hedge relationship and other financial
Irstruments recognisad at fai value

EE)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

3.3 FAIRVALUE ESTIMATION (CONTINUED)
() Fair vanlue hiaraechy
The following tables Mlustrate the fair value measurement hierarchy of the Group's financlal Instruments

{1} Financlal assets measured at fair value:

#is at 31 December 2015
Fair value measurement using

significant  Significant

Quoted prices abservable unobservable
i active markets inputs inputs
(e 1) [lewed 1) Mevel 3) Total
MBI AME 000 RME000 RMBQ00
Arhi b -Aak e nma g
Erpeiny iereeshr ey 1,159,108 - e LISI08
Dbt eyt 434319 434345
Imeestmiert funds 1817150 1817150
Iryegtmen proauct - 1,226,368 E 116368
Irrastmaents a Farvalue thvough profit or lose
Ecpulty Eressimen 53,152 = E 53152
[ebt imepstrert 1510 - - £ (1]
Imesatriieit fafich 12867 12857
Deriyvial e Bl Frtiuireerey 805 . e B0
1065, 087 13 - BT
fis at 31 December 2014
Fair value measurement using

CQuiated price: abervable uncbservable

in active markets inputs inputs

(leved 1) (lewed 2 flevel 3) Toral
MR DO RME 000 RME000 RMB 000
L1118 49450

15408 | i
& | 247428

i F ik e

158, 105 155 108

BELS BE, 1.7

B f R

s
SUIL el b e | bt
13 Loy ¥
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INCHTES T THIE CONSOLIDWTED
FINANCIAL STATERMENTS

3.3 FAIRVALUE ESTIMATION (CONTINUED)
() Falr value hieranchy (cantinued)

{if) Financial liabdtes measured at fair values:

Asat 21 December 2015
Fair value measurement using
Significant Signifecant
Quoted prices cbservable  umckservable
fin active markets inputs inputs
(leved 1) Mevel 2 (Peved 3) Total
RMEODD RME'D0D RME'DOO RME 300
Dbt finac il instasnes - 245507 - 253507
Asat 31 December 2014
Fairvalue measurement using
Significant Slgnificant
Quated prices observable unebservable
in active markets inputs inputs
(lavel 1} level 71 (Bl 3] Total
Derypagres finaneial mstnpment iE|g
(i) Liabdnies for which fair value are disclosed:
Asat 31 December 2015
Fair value measurement using
Significant Significant
Quoted prices observable unobsenvable
iin active markots inputs inputs
{lewvel 1) fevel ) (evel 3) Turtal
RMBOO0 RMBE'000 RMEB'000 AMEB'00
MNor-CL
ey boroned 12275 12729
B 11,192,637 = 11,192,637
Asat 31 December 2014
Falr value measurement using
Signifcant Signkficant
Quoted prices ohservable unobservable
in active markets inputs. inputs
(el 1) el 2 Miwed 3) Total
RMED00 RME" D00 RMEB'D00 AME'000
Hersc e podton of nferesing: i bard and
afer bonawings AR} HET ik
B 1063301 D030

Estimates and judgements ae continually evaluited and ame baved on histodcal egpedence and other lecions, including
oxpectations of futune events that ane believed 1o be rsasorable under the Srcumstances
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
4.1 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

The Croup mmakes sstimates and asumptions conceming the futune, The resulting sccounting estimates will, by definition,
sebdom equal the refated actual resuhs, The estimates and assumprions that have a significant rsk of causing a matersal
adjustment to the carrying amounts of assets and [abiites within the next financlal year ane addressed below,

{ia) Esttemated impoainment of goodwdl

The Group determines whether goodwill is impained a1 least on an annual basis. This requires an estimation of the value
In use of the cash-genedating units 1o which the goodwill Is allecated. Estimating the value in use requires the Group to
maka an estimate of the expected future cash flows fram the cash-generating unit and also 1o choose 3 suitable discount
rate in order 1o caloulate the present value of those cash Nlows, The camrying amount of goodwill 3t 31 December 2015 was
ANE 175,418,000 (2014:FMB 14807 30001 More detalls are given in Mote 17 1o the financial statements.

{i) impaiement of mon-financial masers father than goodwill)

The Croup assesses whether there are any indicatars of impalmment for all non-financial assets at the erd of each reporting
pertod. Mon-fnancial assets are tested for impalrment when there are indicators that the camdng amounts may not be
recoverable. An impairment exists when the carrying valus of an asset o a cash-generating unil exceeds s recoverable
amount, which is the higher of &s falr value less costs of disposal and s value in use. The ¢alculation of the falr value less
reests of disposal 5 based on avallable data from binding =ales transactions in an armis lengrh transaction of dmilar assets o
olservable market prices less incremental costs for disposing of the asset. When value in use calculations ate undertaken,
management must estimate the axpected future cash flows from the asset or cash-generating unit and choose a sultable
discount rate In arder to calculate the present value of those cash flows.

() Deterred fax ausets

[Deferned tax assets e recognised for af deductible temporary differences, camyforward of umeed tax credits and wased
fan osses to the extent that it s probable that taxable profits will be avallable against which the deferred tax asset can
be utilised. Significant managemsant judgement is required to determine the amount of deferred ta assets that can be
recognised, based upon the likely timing and level of future taxable profits together wath future tax planning stratogies. The
carrying value of deferred tax assets at 31 December 2015 was RMB2.901, 249000 (2014: RMB2.683479.000). The amount
of urwecognised tax losses and deductible temoorary diferences at 31 December 2015 was RMB3.219.894000 2014
FiABG, 524 104 000), Further ditals are contained in Note 24 to the finandial statements,

{tf) Wide-dowm of imventories t net reafizable vale

Write-cown of inventories to net realisable value i made basad on assessment of the sale abdity and net ealisable value
of inventories, The identification of write-down of Inventories reculres management's judgement and estimates, When
the actual outcome of egpectation In future |s different from the originad estimate, the diffefences will iImpact the camying
walue of the inveniloias and write-down lossfreversal of write=down in the perlod In which the estimats has been changed.

THLE Mo [t e | bl
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4.1 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS (CONTINUED)
() imparment of trade recefvables

Ispairrnent of trade recetvnbles s made based on assessment of the recoverability of wade recelvables, The identification
of impatrment of trade receivailes requires management’s |udgement and estimates. Where the actual outcome of
expectation in future 1s diferent from the original estimate, the differences will impact the canying value of the recetvables
and impairmaent lossfreversal of impairment in the period inwhich the estimate has been changed.

(F} hmpaiement of avattabie-for-sale financial assets

The Graup classifies certain assets as avalable for sale and recognises movernents of thelr fair values in equity. When the fair
value decl nes, management makas assumgtions about the decling in value to datermine whather these is an impaimment
that should be recognised in the consolidated income statement. More detalls ae given in Note 23 and 32 1o the financial
statements.

() Provisions

The Group makes provisions for product warranty, onerous coniracts, staff early retirement and late delivery. Management
estimates the related provisions based on contract terms, avallable knowiedge and past experience. The Group recognises
povitions o the extent that It has a present legal or constructive obligation as a result of a past event; it s moee likely than
rot that an outflow of resources will be required to settle the obligation; and that the amount can be reliably estimated.
The camying amount of the provisions ac 31 December 2015 was BMET 406,27 10000 001 4: AMB3,542 BSRO00). More details
are given i hote 40 1o the finandal statements.

(1) Usedinl fves af property, plant and equipment

The property, plant and equipment are depreclated on the straight-ine bass by taking Into account the resdual value.
The Group reviews the estimated useful lives periodically to determinge the related depreclation charges for its items of
property, plant and equipment, The estimation Is based on the histancal expeience of the actual useful lives of items of
property, plant and equipment of simélar nature and functions with consideration of espected technology renovation
Depreciation charges may be adjusted ¥ thera are significant changes In prior assumplions and estimation.

{1 Defined benefit plan

At the end of tha reparting period, the Group recognises the defined benefit Bability as the present value of the defined
benafit obligation calculated by Independent actuary less the far value of plan assets out of which the obdigations ame to
be sestied The calculation on the present value of defined beneht obgation inchudes assumptions on bereficlal period
and discount rate. Materlal adjusstments will be made to the defined baneiz obligation, f the future event is not in line with
tha assumations

k.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

4.1 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS (CONTINUED)
() Revenue recsqritian

The: Group e the perzentage of completion method 1o scoount for 4 Contrct fewenug fom constiuctlion contiacs
when the outcome of the canstruction contracts cowld be estimated reliably, The stage of completion is measured In
accodance with the accourting policy for construction contracts stated in Mote 2. Significam estimation is requited in
deteamining the stage of completion, the extent of the contract costs Incuered the estimated o1l contract ravenus and
contract cost and the recoverability of the contract costs. In making the estimation, the Group evaluates by relying on past
expenence and the work of the project management team, Revenue fram construciion contracts is disclosed in Note & to
the financial statermenis,

The stage of completion of each constiuction contiact B asested on a cumalathve basis in each accounting pefiod,
Changes In estimates of contract revenue of contract costs, or changes in the estimated outcome of a contract could
Impact the amounts of revenue and expenses recognised in the consolidated income statement in the period in which the
change s made and in subsequent perinds. Such animpact could potentially be sgnificant

k) Ferr vl af derfvarives and other financial fastruments

The fair value of finandal instrements that are not traded In an active market |s determined by wsing valuation technigues.
The Group wses ity judgement to select a vallety of methods and mzke assumptions that are mainly based on market
conditions existing at the end of each repating percd.

{1} Imcome tax

The Group b subject to income taxes In numerous jurisdictions. Significant judgement & required in determining
the worldwide prowvision for income taxes. There are many transactions and caloulations for which the ultimate tax
determination Is uncertain, The Group recogreses labilities for anticipated tax audit issues based on estimates of whether
additional taxes will be due Where the final tax outcoma of these matters is different from the amaunts that were initially
recorded, such differences will impact the cument and defered Income tax assets and liabilities in the pedod nwhich such
determination is made

Certain subsidiaries were subjoect to a corporaie Income fax rate of 15% as they have been assessed as *High-Mow

Technology Enterprises” under the Corpovate Income Tax Law as at 31 Decemnber 2015. Those subsidiadies provided
Income tax and recognised the deferned tax assets and labdities at tax rate of 15%.

4.2 JUDGEMENTS

In the process of applying the Group's accounting poficles, management has made the following judgements, apant fram
those iwohing estimations, which hawe the most gignificant effect on the amounts recogrised in the financlal statements:

Olperating kease commitmenis - Group as fessor

Accoeding 1o the laase contracts of the Group's investment property porifolio, the Group has determéred that it retains all
thie significant risks and rewards of ownarhip of thewse proparties which ane leased oot on operating laates

THLE Mo [t v e | bl
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4.2 JUDGEMENTS (CONTINUED)
Conseiiction of enrinies in which the Group hoids ke than 3 miodly of veding righrs

The Group considers that It conteals Shanghal Mechanical® Clectiical Industry Co, LIACSMET) evien though it owng bess
than 3% of the vating rights. This is because the Growp i the sngle largest shareholder of SME! with a 4753% equity
Interest. The remaining 52.37% equity shares In SMEI are widely held by mary other shareholders, none of whaose equity
shares i sgnficant indivsdually (since the date of the acqusition of the equity intersst in SMED by the Group), Since the
date of acquisition, there has been no histary of the other shateholders collabofating 1o exerciie thelr votas collectivaly or
o outvoie the Group.

5. SEGMENT INFORMATION

The Group organises and manages its operating business in accordance with the nature of basiness and provision of goods
and services. Each business segment of the Group is one opamting group, providing goods and services with risks and
rewards ditferant frorm those of the ather busines segmems.

The details of oparating segments are as follows:

3 the new enargy and environmental protection segment is engaged in the design, manufaciure and sale of nudear
powel, nuclear sland equipment products, wind power eguipment products. emdronmental protection eguipment
products and heavy machinery including large forging components, and in the provision of selution package
for comprehensive utilisation of solid waste, sewage treatment, power generation environment protection and
distributed enengy systems:

{6  the high efficiency and clean energy segment is engaged in the design, manufacture and sale of thermal power
equipment products and carallany equipment, nuclear power conventional Island equipment products and power
transmission and distribution equipment products,

=] the industrial equipment segrment s engaged in the design, manufacture and sale of elevators, electrical moton,
machina tools, matine crankshafts and other eleciromechanical equipment products

{d)  the medem services segment b8 principally engaged in the provision of integrated engireering services for power
station projects and other industries, finandal products and senvicas, intemational trading services, financlal lease

and related consulting services and Insurance brokerage senvices; and
=1} the ‘others™ segment includes companents such as the central resaarch mstilute.

Maragement monitors the nesulls of the Group's operating segments sepasately for the purpase of making declsions about
resources allocation and performance assessment. Segment performance is evaluated based on reportable segment profitd
(lossy, which s a measure of adjntes profitdlos) before tax, The adjusted profit/(less) before tax & measured consbtenthy
wiith the Groups profit bafors tax except that finan ce costs, share of profs and losses of Jolnt ventures or associates

Intersegmient sales and transfers afe transacted with rafarence to the selling peices used for sales made to non-related
parties at the then prevalling market prices

s
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

5. SEGMENT INFORMATION (CONTINUED)

Niew enermy and Hihdhanngy e Irig
R el Kosierr Somdead  grestad
protection mey e e ] o St Tl
Year ended 31 December 2015 FIT00 L] e AMETT Fakr o RMENG Faiom e
Segment nevembs;
ailed bo et T Cuitomers IEAITS  WOMRE  2LMMON  ITIHETM P T30 = TROOSAEE
|rbersgme i i 1,055 536 MM THLTE0 "L A5 555 [1774] (AR TREEs]
Tetal spvenie 1106LRE1  JRESESM  J1RELTTT 17EMGA s 158 (SEEL1AY  TEDOGAEE
Operating profiladal 514F] 1233508 LAMIGIE - AERGT [T R EHET AX509  BODATES
Finsngs costs {511.588)
shaidof prodqs and onsss of
okt wEnbuies 15687
AR HHEN
Prof betone SOiRER
| Game Tax e perne 11,287.883]
Preafii fes thes yoar AE5AET
Assels and Rabilithes
egrmenl sidety ITI5AS. R4 MATAOT  E GG V8,159 TRTERTER  (SOSGEN06 MELIZNEST
segrment babiltles 1LMaem 4158 RN ERTILIW AR 1756 [EL0ERSIS 11283483
Dthr segmenl inlfoermalion:
Caprital expanditme 451831 AR5 4510 45,505 217 Pkt 1560 1515
Ceprecaton and amarizston 42811 BETITE L] 16.E8D 9050 505 - 1623631

Orhes noty-Canh sxpanses 18101 (13, 0y 551 m - . - B3 a8

s
TGE Mo (et by e | el
e

492/588



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

WCHTES T THE COW SOLINATED
FINANCAL STATERMENTS
SEGMENT INFORMATION (CONTINUED)
— [ — -
————_— i Vo |
anticion L] e senios e mas  smindion Tl
Year ended 31 December 2014 B0 (L] R L RMEDO) ] RUED00 Fisirang
Segment revenue:
Sl 10 edemial Cuisome L BIBa B LA ] LEF I iR - A6
IFnepgment Ll Y i kil ] iMAE 1l IR
Tental wvesing WM EELTS  ENENE IR L5111 BN [RIITRR  TETRLSIG
Operatbng profilbadsi Fs337 1 A (AL FAiLIRA ] ]| 1,1 (59,348 SEGAN
Findnos conlt (304510
ks of prafis and losses of
Jaint veritumet e
AOCUTE SEI0E
Prafit belpes ta S35
PO T S EEEY
Puahit fior the year 543419
Assets and Habilithes
SEgTEnR alsEl IR EMMEY  BITLI®  RSEAM =] 181756 WINERE  WLEEA
Segment labiites AN HIMAE AR i |EEATS IR [EiNAss  WiEsm
Othes segient nfeimation:
Capital sxpenditure mnam NP L 2331 1111 oR (B238) 155311
Depreciation and amorizatan /TN LN LRy T8y sioie 1 (1,254 LI AR
Otiat pon-Cish sapee LT L IBES 183518 5 m 1am - - S A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

5.  SEGMENT INFORMATION(CONTINUED)
{1) Geagraphical information

(i) Fesverie Teom external cusomion

s 24
AME"000 AME-000
S 59,250,152 B6,230,213
Chher eoirrirees it isdicticns B.7592%6 10,554,283
TELD09, 4458 15 784 518

Thi abowe revenue information s based on the locations of the customers,

(il MOM-CUFENT Bt

s FloL]
AME'000 RMB 000
e 18570811 30958761
R comrrirss s soicqienmy. 1554613 S ]
FL125434 34 3T

The above pon-current asse nformation is based on the locatiens of the assets and excludes finandal instremants and
deferned tax assets,

s
SUIL el b e | bt
= Loy ¥
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REVENUE

Revenue includes tumover and othor revenue that anise from the ordinany course of basiness of the Greep, The Groups
rurnaser, which arlses from sthe principal activities of the Group, represents the net invoiced value of goods sald, afier
allgwances for retuins and trade discounts an appropriste proportian of conract fevenue of constiuction contracts and
thie value of services rendered.

A analysis of reveniue |s as follows:

2015 014
RME" OO0 AN DD
Revernuse
Tt norver
Sale ol goods 61961 592 SRETLRGH
Lomtructon comracs 8,766,544 il siird ]
Fentering of senvices 4 B50 400 o 9T 0l
75 578,985 74525, 161
Othin amvenug
Zales of ras matestaly, spare parts and sem-finkihed goad 731631 51,387
Finance lease income L AL FEOASY
Fiesntal incomee sy operst o lesses 72500 106 a2
Finance Company
It rcome an beans recehable and disocanied bills recerable 405,799 339
Intesest income from barks and ofher Snancial instkutions 411162 156,770
Qe 367144 [P AS5
2430453 2458355
T8,009 440 TE TR 16
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

7. OTHER INCOME AND OTHER GAINS, NET

Fitik] 2014
AME‘000 AMB 000
ket incams
nietest incoime on bans bslantes and tire depasits 268315 264 153
nbeiedd iniome on debd iveiiments 3,140 31840
Ciichencd] inComme Mo ey ivestimants 2nd irssimend lurds 74,086 |
Swlskdy mnoire Fa a4 A2
6,205 1081315
Mher gains, niet
o o e Dorsal O presDety. pla e i aguiiment 1033 135558
Lodisés on dispoel of othee irtangible Jvet nany [y
Catirt. ot i oof Laned wive gins * i
i o dvsposal of subwcka fes (Nobe 500 26018
Freestma it it fali ik 1heaugh Rt of koas
Unssatisad fair vaie pabn-ned 158378 SH4T1
Py D e by i -t 125,550 TN

Deertvaee findrgisl irngnomesis - tsaniadt ions
ok st nG s heages

Ursealised fir vaius gams-nel 12317 68,095
Azl lsed gaire on mafabile-for-sade [npritments

[Frarafe o edguity] 634,679 206,158
Exchudge guel i Thorses -net 91,580 5661}
Dbt eestructune gain -t 10039 wh
Reveriad el pmcniched Tor) Ihe priceasion for e comsbitclion 187 856 455450
Ircoime recenved fom the govesriments o the elocabon 21 Mz
[OT@ensaton |a 451,77 41080
ijen a5 148,771
24131386 200 E05
Total other income and ather gains, met 117 EX 1571 A
.
e A e L e ]
1 Aok i, SERCUT
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OTHER INCOME AND OTHER GAINS, NETICONTINUED)

(a)  ReSocation compensation income primarily represented accumulated elocation compensation of AMBET7,5 14 000
recenved by the Company's subsidiary, Goss Graphic Systerns (China) Co, Ltd, {'Goss Ching’) fram the government
due ta munlcipal planning, Gess China completed it relecations ia 2015, Such compensation, net of net boak
vidue af the orginal land and plant of RME5, 834000, which is related 1o ielocstion amounting 1o BB 717000,
was recognised as other gains, net In the consolidated Income statement, and the compensation related 1o the
newdy purchased land and bulidings amounting 1o AME 1 72,261,000 was recognised a5 governmant grants in the

consolidated bBalance sheet

EXPENSE BY NATURE
015 2014
RME"DD0 FMIE D00
My matetias and comsumatibes uted 34757914 ERL AL
Cent of purchased product compenents #nd serdices 16,385 144 kL
Emeplayes benafit exparmes (Hote 91 65091931 LR
Assal impalmmant chame 2,284,142 100 e
Drepreciation and amartisation (Mote 14, Hot= 15, Nore 16 and Nos 18 1621431 | T AED
Commbasions and bukerage fee TogoT 6613
Office moenses SR9.627 438,085
Litshity eeenaey A14.887 423,00
Tramspeinisation cost and packagryg fres oo M
Technioue commivion expenses 135m 1450
Cpovating frase expenses 193822 T
intessit pad for Sustomes dopos 13 101 0890 51 504
Hermurestion of Auction 22000 19656
Other experivey 8358 BR4515
Total cost of sales, distribution expenses and admindstrative oxponses 75182194 11554319
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

9. EMPLOYEE BENEFIT EXPENSE

s s
RME'000 RME'000

saa costs (el ing desctony And supe sty remuneralon)
‘Wiages and sitates A.TH 515 SRR
Desfyned Cormibbnbon perEinn whsme 685,976 i/ 818
SPERTTHEIATY TN 128,146 [LERLY
Eatry ietine e} beseils and stall sevetame ooalh 8262 214,76
Ivheie Bl bemedits ooty 023333 417503
Houirg furd 53 569 233418
Cashy hadiiskng subalaly coety 1472 5,505
6599253 6w

(i} Defined contribution pension schemes

Al el the Group’s Tull-time employees in Mainland China are covered by a government-requlated pension scheme
and are eniltled to an annual pension detesmined by thelr basic salaries upon thelr retiremend. The PRC government &
responsinle for the pension labdities to these etined snployess The Group is equired 1o make annual contribations to
the government requlated pension schame mainly ar 21.0% (2014; 21,09 of the employees’ basic salarles. This defined
contribution pension schema continusd to be avalable to the Groupts ermployees for the vaar. The related pension oosts
are epensed as incurned

Certain of the Groups employees who retied before 1 January 2000 are entitled to supplementary pension benafits (the
“Supplementary Pension Benefits”) provided by cemtain subsidiaries of the Group in addition to the benefits under the
government-regulated persion scheme described above, The Supplementary Pension Benefits are caloulared hased on
factors Inchuding the number of years of service and salary level on the date of retrement of the espective employes.
The Company and SE Corporation have agreed that the costs of the Supplementary Penson Benafits are borne by SE
Corporation from 1 March 2004 enveards, Lo, the incorporation date of the Comparmy. Starting friom that date, the elated
Supplementary Pension Benefits are paid by S Corporaticn throwgh the Company

(i) Early retiemen: benefs and stafl severance

The Group implements an sarly retirement plan for certain employees in addition to the benehts under the govemment
regulated defined contribution penston scheme and the Supplementary Penslon Benefits described above. The benefits of
thie early retirement plan ae calculated based on factors including the remaining numbser of years from the dste of early
retirement tothe nomal retirement date and the salary amount on the date of early retirement of the employea.

The Group recogmises stalf severance costs wpon terminating the employmenst of employees belore the exply date of
employment contraces or making an offer in order to-encourage voluniany redundancy.

THLE Mo [l e | bl
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9. EMPLOYEE BENEFIT EXPENSE (CONTINUED)

(i) Eadly retinerment bersefts and staff severance foontinued)

Based on the directors’ estimathon, the Groups obligations to the eardy retirement benefits and sta'f severance until
the gqualified employees are eligible for the government-regulated pension scheme amounted 1o approximately
FMB167 318,000 as at 31 December 2015 (2014: RMB141,430,000). The costs of the early retirement benefits were
recegnsed in the period when empioyeet opted for early retirement. Thie prostsion for early retirement benehits was not
assessed by any independent actuary, Where the effect of discounting s materdal, the amount recognised for the early
retirement benefits 1s the present value of reporting period date of the future cash fAows expected 10 be required o settle
thie ohligation. The staff sceverance costs are recognisad when the Groop has a farmal plan for the termination oF an offer o
voluntary redundancy and |s without realistic possibility of withdrawal.

fiii) Medical benafits

The Group contributes on @ monthly basls fo defined contribution medical beneflit plans organised by the PRC
gowvernment. The PRC govermnment undartakes to assume the medical benefit obligations for all existing and retired
employees under these plans. Contributions to these plans by the Group are expensed as incumred. The Group has no
further obligations for medical benefits and supplemental medical banehts for theér qualifed employees under these plans.
[ivi e highest pald employees

No director (30014; nil) was included in the five highest patd empfoyess during the year. Detalls of the remuneration for
the year of the fve (2014: five) hichest pald emplovees who are nedthear a director nor a supendsor of the Company, are as

Tollows
2015 2014
RMB 000 FMIB 000
Safaries, borses and alliowance receind hom the Goup 12338 a2
Pension wheme confributed by the Goup -
Cther socsl Denefit schemes contiibated by the Goup
12338 nian

Thee numbser of non-dincionman-supervisorn, highest paid employees whose remuneration fell within the following bands
are as folows:

Number of emplayees
205 204

HES] S0 0N - HES 2 OO0 2 1
HESL OO0 - HES 500000 L] F)
HES2 50008 - HESS 000,000 2 1
HEES OO0 - HES FDG00000 1 1
5 5§

:EE;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

10. FINANCE CO5TS

015 2004
RAME" 000 RMEB 000

|t o pa
Haink Bt 158,679 i97 78
Bordd 353,009 A0
311,688 294 481

11. INCOMETAX EXPENSE

With the PRC Corporate Income Tax Law {the *Corporate Income Tax Law®] effective on 1 lanuany 2008, the Company and
2 of its subsidiades that operate in Malnland Chéna were subject to the statutory corporate income tax rate of 25% for the
year ended 31 Dacember 2015 (2014; 25%) undes the income tax rules and regulations of the PRC, except that

Certadn subsidiaries were subject to a corposate Income tax sate of 15% as they have been assessed as *High-Maw
Technolagy Enterprisas® under the Corparate Income Tax Law as at 31 December 2015, Those subsidiarles provided income
tax and recognised the dalerned tax assets and llabdities at tax rate of 15%

Tomes on profits assessably elsewhere have been caloulated at the rales of tax geevading in the cowntriesjurisdictions in
which the Group operates, based on existing legislation, Intefpretations and practices in respect themeal

2015 24
AME‘000 AMB 000

{ LFRRNe Tan
Charge for the vear 1727573 LB80342
Dheigirintaion i cfice plars (73,448 THAIT)
efesrect tai (Mate 241 [366,234) [I0560

Bl T Chaige Bor che vege 1.287.853

s
TGE Mo (et by o | bl
(=1 At e, BFRIHT
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11, INCOME TAX EXPENSE (CONTINUED)

A reconciliation of the tay expense applicable 1o peofit before tax at the statutory rates for the countriedqunsdictions. in
whisch the Company and s subsidianes are domicled 1o the tix expenses at the effecthe tix rated is a4 foliows:

2015 e
RBE'DO0 % RMB'O30 %
Prafit before tax ‘__SF,SNJ_I_E“.BE "a.-i:'af_-i
Tan at the atutary ta tate 1485963 50 1355 66 150
Lovwver fax pates tor specihc divivkcty o concessiom (311.041) 5.2 (A2RATH) &
CrarTErcetsian In [k s 73,446 (1. (FaAxT) UK
Prodits and losses attributable B joint wentures and sasodates (TH298) na [132A] f24]
Incame nat subject to tax {243.801) (LR Y {21620 ey
Espanses not deductib for ta 53,183 ng 11644 13
Tan incnrlban on eligibie evpancit 1044 i) eS| {1z
Liniltzatian of previcurty uneoogrised ta kosses and deductible
temgperiry difftenes (9,743} T (106547) (2
e i o e
Prevsivicn of clefsmerd tax assers 75,000 13
Crhers LT b2 a5
1287893 218 5 235 165

:‘EEI
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

12. EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY

Basic earnings per share is calculited by dividing the profln attributable 10 owners of the Company by the webghted
aveage number of ardmary shares of 12823 739660 (014 12 823,626,660 in |ssue during the year,

The Group had no potertially diluthee ardinary shares in isswe during thoss yoars.

Thir caloulaticen of basic eanmvings per share b based on

s 204
Earnimgs
Peofit atiributahe 10 cramners of the Compary wied inihe
buaske eamings per share calc ulation (ANET000) 1082800 1510554
Humibsee of shares
Waighriad vesage nismber of cedinary dhires in myoe during
the year irsed in The Basic @arnings per sha® cakiulaton 12,823.739,660 12825 AaAH0
13. DIVIDENDS
205 014
RMB Q00 RMB'ODD
Praapened firs| diviedered pakd of RMB (014 AMBS AT cenby) per osdinaty share 3 53112

753,132

Om 5 May 2015, the Company’s 2014 annual gensral meeting approved the proposed final 2014 @ividend of an aggregate
amount of RMBTS3,132,000, basad on tatal of 12,823,626650 shares and a cash dividend of FMBS.873 cents per shae (lax
Iinchusive). The dividend was distributed on 2 July 2015.

As consicdenad and apyeoved by the Based and the genessl meeting of the Company, the Company proposed to commence the atsals
swap and assess acquisiion by kwance of the shares as wel a5 supporting fund rising with Shanghal Electric (Group) Corpoation (the
Transactions’k On 26 January 2016, China Securities Regulatory Commission offically accepted the application of assals acquisition
by lzsuance of the shaes 2 wel as supporting fund raizing by the Company. in onder to erswe the successful Implementation of the
Trarssactions. and abio for the ongstenm consderation for the Comparny'’s dewsiopment and shassholders' benefit, along with Artice 17 of
thoe M for the Administration of Securities ksusnce and Underwriting | (50887 BLRANTE IR £ ) which provides that
amy prolit dhsibution scheme of the scheme of capitalizition borm capital publc rewerve hun nol been subrmimed 1o the gerieral meeting
for sharshoidiers wotng, o such scheme has nal been mplementad upon voling and appeoval by shasshoidens a2 the general meeting,
the fistad campary thall Bsue the sscunities after sich schema b implsmantiadt Reloes nelevant plan it implemented, the kead undenssiter
shall not undersite the secuiities kswed by the lsted comparny’, the Company, after dus disoussion, decided net 5o proceed with any profit
distribution nod spprapdation fom capital reserves to share capital for the yea 2015

Puriant 1o the Comparato Income Tax Ling and relevant regulations, a Chinese hesident enleprse shall withhold incomeatax st 109
when diidends are distributed to overseas non-resident enterprise Heshare shareholders for year 2008 ard the years thameafter,

THGE Mo [l b s | Saierd
] 1% AL b, BERCHT
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FINANCAL STATEMENTS
PROPERTY, PLANT AND EQUIPMENT
Equipmant,
Landand  Plantand Motor toolsand  Constriction
buildings  machinery vehicles others  In progress Total
RMB OO0 AMEBE'DI0 RMB000 RMB'O00 RME 000 RMBO00
A cont:
AL 1 Jarasey 2015 7R91546 14 233,080 577148 1,290577 1,159,757 25,154,108
Aukclithoen 43 286513 16,622 AT, 746 H26,614 1,iTa9Ts
Ackdmon s die o acpusitnn of
Tt kT 1537 13483 3200 3079 = 4,367
Onguraby 2E9, 58| (00, Z86) (50,007} 507140 19.338) [L.O1002T)
Devfuctan dige to disposal of
Subriidiaties 1200.319) (265.223) (18,520 [Vag.218) 12259 1584,539)
Tranan o corsinction m e 255,105 £37.885 12774 FLTES (76 085)

Trarsued to other intangible

Ay (Mot LR . N N . 34507 (34507}
Irarsdettedd todispoial gioup

cassified a3 held for sai (14410 (1522.441) (33 426) (119.278) (@3.108) (2219658
Ar 31 Decamber 2015 TEIZE1T 12304 551 507417 1033327 080,764 22478912
Accumulated deprecdation and

Impalimant:
A Jaruary 2015 27T 60 1215375 403,265 HI4.006 632 11,087,638
Diepreciation Tor the vear INole §) 272438 S0,630 6,454 139,425 - | J&R 937
mpabmen far the year - 120510 - - - [Pkl
Oediston ol Impanmsnl ousio

tihe dipealy mim 1612} - - - (2]
Cecluction of deprecial o due

tea thec et [215.821) [341,487) {4487 {34 " {545 584)
Ackdithorys cue o acqusition of

irbriictitiey H
Deduction in depeaciation duss to

disprrsal of subeediaree [102.854) 1174,086) (5791 (155538 - [448,314)
Ceducton i enprmesat due 1o

disposal of subsdiaries (41771 . - - . (4177
Tranafsred to dis potal group

caiilies % held o ake 11E.708) [313851] [23,764) 192.386) P [V, F0ray
Al 3% December 2015 2704 583 BubsATE ECLEIEY TiLise bild 0439415
Net carrying amount:
At 3F December 2015 4907730 5568417 HLI03 301,041 80,142 11,069,433
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

14. PROPERTY, PLANT AND EQUIPMENT(CONTINUED)

Equipment,
tosds and  Construction

Landd and Plant and Mator
machinery vehicles others  inprogress Total
RMB 000 RMEB"000 RAME'000 RMB 000 RMB'000
Af coits
ALY January JOM 13715609 AL ] 1211 | 21850 25079508
AackETion 362 545 2621 1l ek 1710532
Disposaly {136 B0R) FE ] 7 (37,108} (1,685 554)
Teansdn o camsne tion n proges AR1 437 9473 875 RIS 411}
Teanstemed to oiter Infangibse
ane (e 16818 (1061E) {1e &1}
AL 3 Decsinber 2004 14233080 §TT148 1290577 Rk Fpts 25154108
ficoumulated depreciation and
Impalrment:
AL T Jsnigry 20k 6, 185800 B2 05 B2 10,163 62
Depiecatin fon he yedr fhose &) | PR 45 174 78 1537117
Decuction ol empalnmend dus b
the Sepeals 2,331 3,45
Decuction of cepmciation dusto
1 ol (5738 (28250 (THEES)
At 31 December 20104 105375 401185 Gl II:I:\-r'.M-‘"
Mot camying smount:
& 31 Decernber 2014 12708 73,863 356,48) 1158005 14065470

As 31 31 December 2015, certain bulldings and machinery with net camying amount of RMB340,585,000 (31 December

2074 RVET, 338 00,000} were pledged fo secure c2rtain bank loars granted to the Group (Note 39),

As at 37 December 2015, the Group has not cbtalned the real estate certificates for bulldings with a net canying amount of

AMB2ED, T 146,000,

Lease rentals expense relating te the lease of machinery and property amounting to RME1 3822000 (2014,
AMB20E, 71 10000 are inchuded In the consalidated Income statere Note 81,

During the yeas, o borrowing cots (2014; nil) was capltalized by the Group

.
WLE M

T b e mmrd
= e
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WCHTES T THE COW SOLINATED
FINANCAL STATERENTS
15. INVESTMENT PROPERTIES
015 2014
RME 000 FRME D00
AL cost
Al Lenuary 225117 FHi3s
Adhian a3 032
At 71 Decembet 226138 A0
Actumulated depreclation:
AT 1 Bnuary HT 564 e
Diepanciation for the year [hoie & BIST T30
A7 31 Decesm i 45921 BT 51
Mt canrying aameiant:
Az 3| Decem bay 1307 L1763

A5 ab 31 Decernbes 2015, the Group had no unprevided contraciual oblagations for futwe repains and maintance (3014; NIl
The Groug's investment properties are situated in Mainland China and are held under the following leass terms:

2015 2014

AMB 000 RMBQ00

IAniumm e masey (evs 1han 50 pean Bt mof eyl 1han 10 yeand 106, 121 117364
Shot lerm leases {less than 10 years) 24,095 26,300
130,217 137643
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

16. PREPAID LAND LEASE PAYMENTS

2015 014
RME 00 RME'D00
Af oot
AL N Januany 2069015 19781
Teandle i Tt CormiPuction b giogiess (et 14) - B 054
Adeiriona 62,182 55005
D prialy (7/825) 53]
Cmipasie] of subsatiines {100,084)
Tmandte e o disporis-groug clastifed & el T s {35,003
ALY Decamibe 2018195 20E005
Accumulated amotiation
At ) Ly 3B4 433 147 784
AmarEaon o the year S0E14 41 755
Dhapumaly {1,472]
Deauction due o disposal of subbiduie [1387E] 5,106
Transtened tm dispors group clastifed a6 bk Tor Sile 3,360
A 1 Decambspr a16,037 184 433
Met cairying amount:
At 31 December 160256 1654542
The Group's leasehold land s held vrder the folloving kease terms:
2015 2014
RMBOR RMBE'D00
Az cost. helid in Mairland China
Lo of crowy 500 13,447 Enma
Ee of e peaen 10 0o S0 years 2004 728 | SR
2.1!'!:135 F0Ea015

As at 31 December X015, no land use right of the Group was pledged to secure certain bank loans granted to the Growp

{2004 Nily,
s
I’-II?:’E I-—N-Ilrllu-u—_u—ll-l-i
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17.

INCHTES T THIE CONSOLIDATFD
FINANCIAL STATEMAENTS
GOODWILL
2015 2014
AME 000 AMEB‘000
At codt
ALY laruisy 365616 MAAG
mcrRase dunirg the sear|Note 50 27 345
Trarafen aut dus b o potal of subaRares I‘H'ﬂﬁ” R
Al 31 Demermber 194 564 A6
Impairment:
At 1 laraaey 7543 27543
Tiaradens out de b ofis pomel of subacdianies (128087
AL 31 Cecemiber 19446 217543
Hel carrying amoimiz
Al 31 Devember iT5418 148073

Impairment testing of goodwill

Gocdwill acquired through business combinations has been allocated to the following cash-generating unit for

Impalrment testing:

Cash-generating wnit Segmant )

2015 2014

RMB000 RMB Q00

Printing and packing miachresy Ineursirial eguipmen 121483 12453

Trarasmbsign and divlsinAion eguipment High efhciency and clean eneagy 135,550 135590
Wingd poswer egulpienent 3nd of e My enendy and efmdrommental protec T 27345

175418 148,073

The recoverable armouris of the above cash-geneating units have been determined based on thelr value inuse. The
racoverable amount of a COU Is determined based on value-in-se calcudations These calculations use pre-tax cash flow
pregections Baswed o finandial budgets appeovid By managemes covsing a fve-year perod. Cash Mows bevond the five-
year poriod aw extrapolated wing the estimated growth rates Rtated below. The growth rate does not exceed the long-
Tarm average growth rate for the business In which the CGU eperates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

17. GOODWILL (CONTINUED)

Thie kisy assurmptions in 2005 and 2014 are a5 follows:

2015
Growyh tate used toentracakie Gsh Mo beyond freeeyear pedod 3% %
PO IR 15 24% 15K 14%
Deconirt rate apoled 10 100% 1294 14%

Astumpiions wers wsad In the value In use caloulations ol the above cash-generating units for 31 December 2005
and 1014, The following describes each key assumption on which managemant has based Its cash flow projections 1o
undertake impainment testing of goodwilk

Budgeted gross marging - The basls used to determine the value assigned to the budgeted gross margins is the average
gross margins achieved In the year immediately belore the budgel yeas, increased lor expected efficency improvements
and expected marke development

Dacount rate - The discount rate wed reflects specifc risks relating to the relevant units

The values assigned to key assumptions are consistent with external Information sources.

THGE Mo (et by o | bl
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INCHTES T THIE CONSOLIDWTED

INTANGIBLE ASSETS
Patentsand  Technology

licences ~ know-how  Concession Others Total

RMEB 000 RMB D0 AME D00 RME 000 RME" D00
At gost
A arsny 2015 T8, 036 530837 413001 FoER S 1005819
Ackditicrn 1363 1809 Eo 61,557 6 A58
Aokl e o acguntion of wihsidsane 3047 . . 5,003 35330
Trara®sed from combuction n pragres Sote 14) a § 33932 ags 007
Dinposals . . . (25,558) [25,5548)
Declucton dus to deposs of whadares (10T AS5) ] |6, 225) (115,220}
Iu:-cx:iéll-i?;aﬂnmmGIMIGM.M . {11, 689) 11,689)
AL 31 December 2015 Taan S3LTI6 4465962 287,038 1,569,947
Accurmulated amertiaton and bmpalrment:
At 1 lanuary 2015 493 287 378502 102.050 116,691 1,090,530
Amortiation ior the yaar INDia ) 5313 47107 18,074 IHB55 139,148
Adchition due 1o acgquiston of subsidiaiies ] 3 + = -
Deposaly - = * TDGH) (7,068
Dechrtion dis to disposs! of subaidiares (A5, 005) . - T e41) [52,736]
Transferred be dispasal geou chassified a5

haid Ioe s 947 {5.88T

A 38 Decemiber 2015 433,505 415609 120,124 1 2k650 1,149 288
Netcarrying amount:
AL 30 Deeinber 2015 239 716 107117 326,838 [l BaQ 059
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

18. INTANGIBLE ASSETS{CONTINUED)

Patentsand  Technology
licences  kmaw-how  Concession Cithars Tatal
RMBOGO RME 00 AME'OO0  RMB‘00D RME'D00

As cost:

AL ¥ danary 2684 63, 387 44005 20867 2.TM 15455024
AcEtion A7 366 = 1 W18 B RO TA
Teamsfersect o corstruction in piognes (Nole 14} s )
Disprsey @y " 3856 4084 R {31,580
31 31 December 2014 905 30827 411000 WiWG  ADHA

Aeourmulated amortisation and

impairment:
&1 1 Janigry 2004 452, M[X ME06 BS. 206 83550 - FL
Aranisation S the year [hote B A2 556G 1233 It
RS et {1,115 [1,6058] (174 1514) 4301}
&1 31 Decanber 2004 J-n- ; -.?_,: : E ..'-_'._-'-.=|'|. E -I.I::; ..,- . i;:-'-if!_‘_. W
Met camrylng amount:
Ar 3T Decemnber 2004 1719 A 1325 & Ere ) 91528

Amortisation of RMET 323000 (2004 HMBT9.539000] and AMBESS911,000 (014 HMEA6,067,000) Is included in the
‘administratve expense” and ‘tost of sales; respectively, in the consolidated incomee statement

s
SUIL el b e | bt
N e 3
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. INCHTER T THIE CON SOLIDWTF
FINANCAL STATERMENTS
19. SUBSIDIARIES
Farticulars of the principal subsidianes at 31 Decembar 2005 o a5 follaws:
of equity
Placeof  Registered 5 ypiibutable to
Incorporation capital the Company
Company name and operation fin‘ooo)  Direct Indinect Principal activities
Shanchal Electric Goup Shaisghai Bleciric PR R l00%: Productic ard sale of urbire
Machine ryiCa, Lba 241818 generstar ard tpane pars
FERARE FEERERRLE
Shangha Boikes Works, Lod FRC (il2E] 100 St of povesr TIioN boikers,
FEREENRLE pnl =t indhyiry boilets and power station
eqspment
Shanghal Electric Poveer Gereration M D G Design, manulacture and ssb of
Equipment Co, Lid. # M, TR pawer ganamtion equipmert and
EamE ek SN S wandliary pioducts
Srargha Bectric Wind Fower Bguipment (o Lid PRC AME  BE7TW Produsc tom and sale ofwind
IEREERENEE LS EREEEE] povver it spare narts and
peeviian of afle-ales senice
SHC Pt Ganaration Eminanmmimt PRC (L] 5% Diertign, muanafastune and s of
Pegtection Engretng Do, | ad Ejainl chesul phiirsaton egupiment
IERsRYARETEEREE
Shandhal Haaiy Machinery Pt Ca, Lid PRI WM 100% - Sl of mealkigy matenak, spane
ERMEIRE R L 1973210 piasLy, e SLATIN eguUEITENl
and arthpressure containens
Srorgtul e Nuded Fover iguprnert O, Ll PRC ANE 100 Praciacriom and sile of Rucesr
IERAEREMNRLH 2,087 000 [T et s pams and
pravisof after-sabes servkce
Shanglsal Mt Machive Tool Woks Co_ Lid PR (L] 1004 Design, iranulactose of dedl
EES—REFEARLE 620,000 rciear bearry) equpment
and wiecirical and macharical
ARl
Shangrhal Exesttric Gronsg Firaance Coa, Lid Lo AME 713k 15E3% Mreveiion of Bnancial Serales
RN R AR 1 500
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

19. SUBSIDIARIES (CONTINUED)

Farticuiars ef the pringipal subsidianes at 31 December 2015 ase a5 follows [continuedk

af
Placeof  Registered
i 1 mhm

capital e Company

registration x

Company name and operation {imaog)  Direct Indirect Principal activities
Shanchis Eecine nternanona Bconcmic and PRLC FATH 1M M and #xpait of prodom

Iyaife= L QDo

AR RSN EEILR

Sharghal Meéchuical & Bectrical dustny o, Lsd & FRC FME 472N IR Psdaction amd k% of Sevaton,
R R 1 2 a0 ik g and pacleng mashinesy,
antifickl boands, aE-rondtiones,
welding mstenaly ard
omginceting machineny
thanghiat Electiic Geoup General Refrgemtion e g A7 5% Prexiucten and sie of
and hir-corditioning Equipmant Co, 1td, * 381340 refrigenation and alr-pondtioning
FARSSmAHES P TNEAGR eruipment proveian of techinical
sl dred e pment
CONTS PO SEVices
Shanchal Electric Gepup Printing & Packaging FRC FAMB AT BE Provhuction and saleof peintirg
Machinery Ca., Lid * GI286] aret packagng epeoment. spam
H R TR R e ) parts and eiw Fratedls
Shanghan Mrsubishi Blevator Co, Lid. #* PR A0 b Manfactuie and sile ol
LE=gmieEmo e 155 280 wlenion, ealiton, el lipns,
aarmgr, Building ausomation
management and safery wysiems
ancl pewiicn of elyted wovicm
Cwa Griphis Seaemd (Chea] (o, 118 P MR &7 5% Fessarch, preslacton and e ol
Bl TR RS PR 13266 pririing maching
HLTWUH'UIL?'#IJ{1MILHE1LD.-.II] i AL BB A7 5= Sale of pamsnur e piamps and
FHEREAEEE R LA 1243 related sguipment
Shanchal Machire Tool Wona Lid PR it i FPeociuction and «a of mackinery
rtERFERMRLR SR TR and ipae paity
thanghai Electric Transmission and PhE ol i Productionand e of povwel
Distrition Group Co, Led & 200000 trarsmission, dstribulion and
-1 P R N R coriol g equipment

THLE Mo [t v e | bl
8 17 A W, BERCHT
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INCHTES, T THIE CONSOLIDUTTD
FINANCAL STATEMENTS
SUBSIDIARIES (CONTINUED)
Farticulars of the principal subsidianes at 31 Decamibser 2015 ae a5 Tollows (continued);
Percentage
Place of mbm
Incorporation’  Registered the €
registration capital Lompzay
Company nams and operation fin'o0a)  Direct Indirect Principal activities
Shanghal Electr Wind Enerry Co, Lid PR RkAE 100%: Detign, reseach and
FERSRERNRLT 44,156 develooment and ssles wind
powet eiiipment and
S pars
Shanghal Electrs Leding Co, Ld PRC GLEE] 100 Pagsiunon of firurce Bided
FEmusgaRaE S00,000
Shanghal Electric Newage (o, Lid Hi A8 100%, nwvestment and financing
ERRSHHERLE SO0a Businiss
Shanghal Elertne Hong Eong Co, Lid He HMH  93%% 0658 “aiesof machineny and slecionc
EERSERARLE LR product and rlated ceivices
bsiminegd, mpit g export
ekt busrss, Irade bunes,
inwestmant business
Sranghal Bectric Wind Ereegy Equgment Co, Lkd PR Ak 100 Jesign and prochaction of fan
T A N L] 431,710 cquepiment
i Sino-foreign equity joint ventunes
A SMEI i 47 68% cwred by the Company and is accounted fof a5 a subsidiany by virtue of the Compam's contrl

over L Detadls of the disdosure ane inchuded in Note 4,
. Tha Campany consolidated the results of these sntities becausa the Company's sulbidiares conmme! thise enties.

& Pursiant 1o the agreerment, the Company s entithed 10 a contraciual right 1o scquine an addizional 1% equity
fresm the counterparty at the Cormpanys disoretion, Taking into scount the potential voting rght, Shanghai
Elecuic Tranarmission and Distribanion Giowp Co, Lid, (SETDN) has e inchuded in thie comaidation scope of
the Groups consclidated financlal tatements.

The abowe table lists the subsidiades of the Group which, in the opinion of the diectars, principally afected the results foe
ik yoar af fermid a substantial porsen of the not assets of the Groug, To give details of ather subsigianies weuld, in the
cpinian of the directors, result in particulas of excessive length,

&'Ez
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

19. SUBSIDIARIES (CONTINUED)

Detalis of the Groups subsidiaies that have mateial non-caentrolling nTeress ae 581 out Deow

2015 014
RME'O00 RME' D00
Prementige af equ ty imomest held by non contraliesg intere=ts
] 1AM GlEIK
SETD A0
2015 2014
RMB'O0D RME'D00
Proaf 1o 1he wiar SSocated to ron-Contiallng intepesis
5] 1463118 CGET)
ETD 184124 230,19
e 1 linag it ol
v #1007 S e
SETD B1554 o585
Accumulated bataroes of nan-contiofing irtomets 3 the
repiting dans
JME 6633244 SELNLUGE

SETD 1996421 1 007
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INCHTES T THIE CONSOLIDWTED

19. SUBSIDIARIES (CONTINUED)

Thie fallowing tables lustrate the summarised financial infarmatan of the above subkidianes. The amounts disclosed are
before any inte-compary simination:

2015 2004
RME 000 RME'000

SME
Aeverar 19,395,535 20,7r513
Total esperises {1,405, 159) [13.575,141)
Paofit for tha year 2,800,376 | TRy
lotal coom prehens e income 2,E05,995 | B124m
Current sty 25,158,703 FLEAARES]
Mor-curent assety 4694031 5,117 5941
Curtent Babries 15,009 814 lagmeel
Mor-cutrert Halsinies 355434 2185773
Mot cath o Froem opitalireg ctimilicy 1,318,775 2011 561
Pet cadh Mo {used Inlrom ivvesting acthites {53,676) 101358
et canhy fowe ubed in francing actevilies 14,202 [{REREF. L]
Efect of changes In enchange @ie on cash L1 15 )
Nt i s i Caklh A Call aguteaEnL 465,303 931550
2015 2014
RMB 000 RMB'000

SETD
Beverus 9,084 470 L
Tiotal esperses (B TFI6235 8,4 31 B5h]
Pealit fio the year 368247 L0l
Tl corrprebemn income fof the year T4 &E0.047
Curmnt siah 6,180,078 6150653
or-cunent asets 1.351.114 L1087
Curment Ebilmes AN 4,1.55.351
Mar-curment labslnies 11198 16815
Mt cash fiows B opeetating actilies LELRF. 173312
et cash flove (used il Tmom imeesting acthiles |336.680) .30
Meex cash o used In inancing actriies (245,130 6180
Effiect of changes 1 evchange e on caik 21n 5]
Db kst s o i i AR g ca:hequrv.drllh Itl,]SEl" 171 560

'-:-Ef
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

20. INVESTMENTS IM JOINT VENTURES

SRR

2015 014
RMEB'D0 RME'D00
A 31 Decamiber 1911548 3,040,506

Set out below bs the joint venture of the Group as 3t 31 Dacember 2015, which, in the opindon of the directars, are materal
to the Group. The joint venture kstec below has share capital comsisting of solely ol ordinary shares, which & held directly

by the Group
rad of equity
it
Place of mcﬂﬂht attributable to
Company name and operation fimoon)  Dinect Indirect Principal activities
Anaildo Eregia Spa (AEND [[F1."] FLRTDO 00 bre Proace aEhnCE IN IR0t of

powwer mans equipment and
pelated partsand manufactunng
Barssas of oo turbines

On B May 2004, Shanghal Electric Hong Eong Co, Ltd. ("Shanghal Electeic Hong Kong'l, a wholly-owned subsidiary of
the Company entered Into a shase purchase sgreement with Fondo Strategico itallans SpALFSE) 1o acquire 400 equity
interest of AEN with a cash consiceration of EUR400,000,000 ithe “Transaction”). The Transaction was completed on 4
Decemnber 2014, Upon the completion of the Transaction, Shanghai Electric Hong Kong became a 40% equity interest
sharehalder of AEN.

According 1o the article of association, the Group jaintly controls the operation af AEN with F5I and the investment of AEN
I stated a5 a Joint verture in the consalidatad financlal statements.

AEM s a private company and there s no quoted markat price available for its shares
There are no contingent llabties relating to the Group’s nterest in the joint ventures

In addition, the funciional cunrency of AEN Is Euro while the presentation cutrency of the Group (5 BMB. The Investment in
AEM b excpesed 1o the Etalan exeharge ik, In ordier ta miligate the farsinn exchange ek, the Greup uwes ELIR400,000,000
of shart-ferm bonrawing snd ELRA00.000,000 of bond xs hedging nstrurant, for the pariad fram 1 lanuary 2015 1o 31 May
2015 and the perisd fram | Jure 2015 1o 31 Decembser J015, respactively, Formal document had been made to descrice
the abeve hedging relaions between hedging instrument and hedged item, as well a5 risk mansgement objectives and
hedging strategies. Meanwhile, The Group perfoemed validity tests and the result showed the abowe hedging was highly
effectivie this year, Thensfore, thie AMBYA44,1 60,000 of net decline in investment 12 AEN was hedged by exchange gains on
tha EURS00,000,000 of she-tetm boawing and Bond and the net amount has been recogrised in the comsolidated other
compre e INcome.

s
THEE Mo (et by o | bl
i 1% AL W BERCHT
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INVESTMENTS IN JOINT VENTURES (CONTINUED)

Summarised financial Information far joint venture
Set out bedow are the summartsed financial information for AEM which are accounted for using the equity methad

Summarised consolidated balance sheet

Oooooooa

INCHTES T THIE CONSOLIDWTED

31 December 2015
RMB 000

Current
As5En
Liabvlites
Mon-current
Aty
Liabrlithes

Mt aszats

Summarised consolidated statement of comprehensive income

6068113
(7456339}

0, 7B, T

2015
RMB'000

Tl pasee

Prafit or loss belore tax
N Lin papsidn

Past-tax profit

Otlser comprehensive intome
Tetal comprebensive intome

Dividends received fram jomn? venture

TATO 362
55244
15424
0,668

(182,363}
(111,695}

The information above reflects the amounts presented in the financial statements of the joint ventues for the year ended
11 December 2015, adjusted for differences In accounting policies between the Group and the joinT ventwies, and not

SEGS share of those amounts
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

20. INVESTMENTS IM JOINT VENTURES (CONTINUED)

Reconciliation of summarised financial information

Recanciliation of the surmmadised inancial nformation peesented 1o the carrying amown of it interest in the joing venture,

Sumrmarised financial information 2015
RME'Q00
Cpening net assets at acquisition day LR A TE]
Pt S the pee i 0558
Ofther cormprehimaive incoma (1836
Cloting net asiety 3650 318
e i kaind Yenaym @0 m’
ooctwill 1.402.012
Carrying value : ' J.Bﬁﬁ.jﬂ

The following table dlustrates the agoregate financial information of the Group's joint ventures that are not indnddually

materlal:
2015 1014
MO RME" 00
Srane of e ol ventues profi ko 1he e [12.585] 344
Shame af the jod wentures albee comprebensive Income
S af e jolil venluestotl comprehenshe inconie {12585 344
Aggrogae canying amoust of the Group's isvesiments in the joint ventuses
fame .l:||IJ;III'=| it nd | a5 501 SR EE
21. INVESTMENTS IN ASSOCIATES
2015 4
RMEB'D0D RME'DDO
IvestmentL & oot
Shae ol red aadess 4039 636 190 H
Gooceel on acnusiton
spar e
4039636 1901 884
Chae of misoclites' resuks in the consolidated Income statemend 433111 LTy
"
TEE e e g L | bt
[EYS At e, BFRIHT

518/588



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooood

., INCTES T THE CONSOLIDATED

21. INVESTMENTS IN ASSOCIATES (CONTINUED)

Set out below are the associates of the Geoup as a1 31 Decamber 2015, which, in the eginion of the directars, ane materal
1o the Geoup. The assoclates as listed below have shae capital consisting solely of ordinaty shares, which are held disectly

by the Grows; 1he country of incorparation of registration is also ther principal place of business,

of o
Placeof  Regiternd | CSHTH

incarporation/ copital e Company

registration

Campany name and operation fin‘'ooo)  Difect Indinect Principal activities
Sharghesi Rl Traffic Eruipment Devetaperent O, Lid (L Ml 34218 - Production, salke marmerunde ad
o A R T AR D B tachnoiogy development of dity il
et equiprnent ind provhion of

(oY Wiy

Sararn Gon Turbirw FartsCo, Ud @ PRC ELH L Productan and sl of combunton
RSP R RS R e g chambsss e bumen
Semers Power gupmean Packages Co, Lid 8 R Wl 3 - Sywiem reegbon of fosel posses
EEGEMT R B e 20000 plart equipment, impor and sport

of Srsall power pEant exjuipment avd
el et al corvuitaon

Schreiches Shanghae Powser Distribuson Dectrical PRC UsD X Production and sle of low woltage o
Appatatus Co, Lid 8 N ey 2t o ol Confaind
rFERMEEERET RS
Schreicer Shanghat inchustrial Control Co. L # P usD ot Procction and sake of croust breakery,
L T R S L) theiad cverkad mtay, cortacton and
i paral el iompor e
Serrere Shanghal Senchgeas Lod 0 Lie ELR AW Diessign, manufactu and s of
Tl ] L 1530 i and eaed prodic
W Shanghal Co, Lid # PR L&D - % Proefuction and e of mutus
ERMeED REE R L e IE344 rchucion
Trerch High oftage ProdasCo, L, Sheryang # i ELY ] 5% Procuchon and tale of buthngn and
AERNIREAR S 112634 FRENITENE TETa
e Shanghal High Voltage Swichgear Co, 15 8 (1 8 [1.50] L el - Procuction and sals of gas intsted
L Yo O P B3im svmchoesn
SEE Mo (Shunghal Baothan] Tanstaren (o, id # PAC L&D i Prociuction and saie of ol -immened
EREERTAWLUSESH RSN 50,180 [pover trarniomien
SEC Aldtewm (Wahan Tondemens (o, [ B P HUR Flt 2 Praluction and e of ol-mmensd
FEREERNRAeEEaRLce oo o trarsformien

EE)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015
21, INVESTMENTS IN ASSOCIATES (CONTINUED)

of
Placeof ~ Fegistored -tn-um

incorperation capital e Company

registration
Company name and operation {inoon)  Direct Indirect Frincipal activitles
Vi) Lo A Comaieran Eusprrent Co, Lod. #° .28 Frd= 14.TT% Feducson and ke of Gemndesd
b — S A S 0 W R Rl 12343 ar-condf orng systern
Shanghul Marat hon-Geedn Becing Co, Lba 8 * L2 (1.1] JL3T% Producton, epar and s of slecinc
R R &R ERLEe Hixxi mmachines.and machme st
3. ihaish| Bectrac Shandgha Mechancal L1 UED - 1B Reseant and desstopment,
EFectncal Besatcd Co, L #* SN0 ity and e of masy
SPEMETaEREERLEs componenily of Hevalon, scalilon
s ot dideawalia
Shangiul &maiz Soecil Yantan Codfing PR e [t D, mamidactune and whe of
Machiresy Co, L1de ® 26412 conmipession recharacl, sprmying
RN SRR mechanica), spEying ecuipment,
rydraulc equipment
Chengay R Yorg-JEA Gate Bece Co 1td * (e e - BA Design. manufaciume and sde of
SN ERAEEMEREEROE- Mg 2.0 radhat fars, ke and
micromotor
Shunghul Mabtsco Hydoubc Co, Lt ¢ * PR (F0] R Pt ared e ol frpdrauls
1 A O 4 Y P 14500 fravelirg rrckons ncl owing moion
Shanghal Bl vore JEA Gre Blectrc Co, Lid 0 * e LD R, Deesbgrymatfactume ard sole of
FApH-ZRnAPERARLae 100 5L radiato Fans, idowers and
i Ramson
Shangul Fasiriey Bapor Co, Ll 4 * PR DEM FAXM  FodalThon and S of ey faTeim
R e T SR R N T e 500 o prcacimn salbeiy wefiicles. and
oot
S Shanghal Hydrostaic Tranamasan Co, Ld £ PRC (L2 [ Prduction and kol hydraul
iR AR M T B 100 BHRaE puiftpi aod molos
Shanghul rtal Enginnering Madhinety Co, L4 * PEC R LM Murfacturing and operation of
[Shanghal Jintad™) LERNE -] erprmTing madhinerny
e THREaERLm

L] Sino-forelgn aquity joint ventures

. The Investments in these entities ase indirectly held by the Group through 16s subsikdiary Shanghal Mechanical &

Electrical The Group exercises significant influence on these entitles.

The above tatde lists the associates of the Group which, In the opinion of the directors, principally affected the results for
the year of formed a substantial portion of the net assets of the Group. To give detalls of other assoclates wauld, in the
opindon of the directors, result in particulars of excessive length.

THLE Mo [l v e | bl
1k 17 A W, BERCHT
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21. INVESTMENTS IN ASSOCIATES (CONTINUED)

The follewing table (Nustrates the aagregate financial information of the Group’s associates that are not individually
matitial:

Summarised financial information for associates

Set out bedow are the summarised financial informeation for five ignificant asscdates iInduding Shanghai Jintal Engineering
Machinery Co, Ltd. ("Shanghal Jintal®)¥8eng Carrler Alr Conditioning Equipment Co, Ltd ("ileng Carrier”), Mitsubishi
Electric Shanghal Machanical &Electrical Elevator Co, Ltd. ("Mitsubishi Electric®), Shanghal Ri Yong-JEA Gate Electric Co, Lidt
{"Shangha’ Bl Yong-JEA') and Shanghal Rail Traffic Equipment Development Co., Lbd. ("Shanghal Rall') which are accounted
for using the equity method,

Summarised balance sheet and statement of comprehensive income

Shanghai Yileng  Mitsubishi  ShanghaiRi  Shanghai
Jintai Carrier Electric Yong-JEA Rail

5 2015 2015 2015 2015
RME'000 REMBOOD RAME'DDO RAMB'000 RMEB'000

Currenl

L1EF 3 616,844 | B35 466 1143 484 TOR, 001 1, 795850

Llattilties [219,058] (BO3AZE) (7RG 435 1251705 10,009,252}
Hon-curment

hagety [ 03652 607,144 230,780 452,107

Liatilne 130, 26%] = {10,345 (16, 108] (4,262}
Het asiets 1,063,997 1,335,680 '3, &R 67370 1,234 403

Brae 550,702 1,850,729 27197484 1522404 540,488

rofit o lass from contining operations 50,005 B43T6 131,030 156440 7235

Post-taw profit from comtinuing operations 43,781 454,788 113,001 161,745 29670

Other comprehsnsve inoome - - . . i

Total camprehensive income 43,781 454,788 113,000 161,745 22670

Dividends receheed fram avsntiates 6,110 186 856

The: infermation above reflects the amounts presented in the financial staternents of the assoclates [and not SEG'S share of
thiose amouns) adjusted for dfferences in accounting policies between the Group and the assoclates
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

21. INVESTMENTS IN ASSOCIATES (CONTINUED)
Reconciliation of summarised financial information

Reconciliation of the summatised financlal information presented 1o the carrying amownt of it interest in associates

Shanghal Wileng  Mitsublshi ShanghaiRi  Shanghal
Jintal Carrier Blectic  Yong-JEA Rall
2015 2005 2015 2005 2015

RMB'000 RMB'DRD RME'0O0 RMBDOD RME'D0G

Ipening ret asset T lanuary GE0ATE 1466030 E54155 457,305 1.03%.303
Profie far the: petiod 19, 347) (1303500 94,893 156,668 3376
Ny Cort preher (R

Closiing net assets .y 1,335,680 949,048 41971 107247
Snae of assocabes A% W &l Ll kL
WIBET i S5O0 475951 400,704 370619 157 509 366,895
Docteidl

Canying value 475,951 400, 704 IMaGNe 257.58% B3G5, 895

s
SUIL el b e | bt
14 Loy ¥
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FINANCAL STATEMENTS
LOANS AND LEASE RECEIVABLES
15 M4
Gross [Pronvishon et Gross Prowision Met
RMB'000 RMED00 RMVED00 RMED00 RMED00 RAME'000
Loars sothe uhimate M e T
bl i 5,086,077 (12715 4358925 4EE T 122375 4TI
Lours 50 SEC group comparey® 1,406,020 35,151 1370850 431500 EF: 3 518082
Lk b assnc Ladesy 0,000 {17500 £& 150 &0 [ 241 43150
Lisaees sovemhest nelisted paities 5 - - J540m (i) A
Lewar B thid puary 373,000 B3 IB36TH prcifil (5,500 450
G350 7337 ATENT20 BINET7 {14168 ALY
Leute deremilden 10,040,981 BS0 514
L uredred inance incoma (1,042 154 [0
Foo et mospiley 858,203 (309.504] 8568395 55574 fr £ 5343114
15433300 1483,185) 153500115 11I7N5 0584 105755
Portioe ¢ Lasssfion & Curment aviety B576,041 (3565837 8200050 T M0 150 47007 BESRO
Crrounen pofton TAST 250 1116303 T4 058 ANT2ES (o431 47FR514
- SH” group companies ae dehned as the Gioup's related companies over which 5E Corporation s able toevert control

In Segetemiber 2005, 5 Canporation prostded the financlal guarantee 1o a long-term loan ol Eural 00,000,000 with the tem
of 56 months and annual imterest rate of 1.595% by Finance Company to Shanghal Bectric Group Hong Kong Ca, Lid

Loans to a third party is the borrowings of RMB256,000,000 with the term of 3 years and annual intevest rate of 4.37%, o
SCIC Xinjl Energy Power Liin Co, Lid. by Hannce Compary.

The Group provides finance lease servces to customers who purchase equipment from the Group or other vendars
trrawgh Shanghal Electrc Leasing Ca,, Ltd. The terure of fimance lease contracts enterad between the Group and lessees
range fram two to e years. At the end of the lease term, the lesses has an option to purchase the |eased assets at a
rominal pelce, then ownership of the leased assets will be transferred to the lesses.

The mevement in the provision for imipairment of loans and lease recebvables are as follows:

015 014

Impairmant of Impairment of Impairment of Impairment of
lpans receivable  loasereceivables  loansreccivable  lease receivables

RME000 [RAVIETD0 RME000 RMBC00
AL T Laniary 143,038 208,384 LEA10 175,370
Il kktes recognied (ot B LRk L] 101424 L e 13018
A2 31 Derernbe 173377 39 508 |43, 058 JOE 384

523/588
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

22. LOANS AND LEASE RECEIVABLE (CONTINUED)

Thie chealbed analysis onboans receivabée by cavegory is as follows

2015 104

M B 000 RME'G00

Jmddit kaar ede vahle EA12077 LIEs 7

apardrveed loan ecetvable 1406020 556,500
Sescamed o 117.000

6935097 ST517

As at 31 December 201 5, none (201 4: nil} of the Group's keans recedvable was past due The annual Interest ates of loans
providied 1o related parties mnge from 1.95% to 5.58% (2014; 5.04% to 6.00%).

The aging analysts of the grass and nat amounts af lease receivables, determened based on the age of the recefvables since
tha elfective dates of the relevant lease contracts, 35 at the end ol the reparting period is as follows:

2015 na
Het lease Hetlease
Lease recehvables recefrables  Lease recefvables receiwables
RMET00 AME O RAEGO0 RME 000
‘Within | yor AR A4 20,350 ERALT: 1] pL LA
Crvir | yesar bist wtten 5 v 5168453 434805 1 56H5E JATLER
Crvuee 5 ooy EER ] N5 k]
10040981 £.566,395 8901514 540,114

The table below fllustrates the gross and net amounts F leage recoivables the Group expects 1 oot In the fallewing
five consecutve accounding years:

2015 2004
Het leasa Het lease
Lease recoivables. receivablos  Loaso rocoivables rceivables
RME 00D AMB'000 RASE D00 AMEC00
Witkin e 313060 2328722 FLETT 1494732
D 1yt Bt welthin 5 vy 6,740,157 G031 o S 1334258
Chse 5wy 17133 165434 AT SNL14
10,040,581 B.588,3%5 65%1,514 5343104

There were na unguaranteed residual values in connection with finance lease arangements or contingent lease
amangements of the Group that needed to be recorded as at the end of the reparting pericd.

s
TGE Mo [l by o | bl
15 At e, BFRIHT
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FINANCAL STATERMENTS
23. OTHER INVESTMENTS (NON-CURRENT)
2015 2014
RMB 000 RMB 000
Epaty impmtbme i
Avallable-1or-wie Dnisteds, 1 coll 15515 EL. ]
T Cair e e 5071 5 507
nsma Fo 1]
- Mrad ahle- o b (i, ot [l valoe E4E 105 BISbEs
1.159,12% HhF &b/
[Debr imestmends
- Aadable- 1o -wle fyrismedy, o Lo value 344 261 FTMAT
- Avadabie-foe e (Ired), 50 Gur vaiee 58,788 HLE
Oifi=s [uililed), 31 Gincelmed oot - 2000
403,045 425550
1562172 e A

As at 31 Decenber 2015, no lsted available-for-sale equity Investmants were restricted for trading over certaln pariods {31
Decemnbar 2004; Nil),

During the year, the increase in falr value of the Group’s non-curren?t available-for-sale investments recognised In other
comprehensive income amounted to RVBAS, 246,000 (2014: decrease in falr value of RMBS33,051,0000. In addition, upan
the disposal of certaln non-cutent avallable-for-sale vestments during the year, a cumulstive gain of RMB22,132.000 0014
MBS0 546,000 wars translerad from equity and re:ugn's.ed n the corsalidated income statement o tha year 2015

The above Investments consist of investments in aquity securities which were designated as avatable-for-sale financial
et

As at 31 Decernber 2015, certain unlisted avallabla-for-sale equity investments with a carrying armount of RMB3 16018000
(2014: RMAZB 479.000) were stated at cost less impalrment because the range of reasonable falr value estimates |s so
significant that the directces are of the opénion that thelr i walue cannat be measured reliably. The Greup does not intend
Te disgerte ool thaseny in thees nsaf Tulure

‘_"Ef
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

24, DEFERRED TAX

The anabysis of defermed tic assets and deferred tax liabilities s a5 Tollows:

ms 204
RMBQ00 RMEB 00D
Defered tax assets
Dlafermd tae saset to be recovessd e mode tham 12 monihs 2116,324 1933154
Dieferied tax 5501 10 be moovered within 12 months 1037019 B1.065
3147343
Defermed tas Rabilgies
Befermd ta Eability to be recovessd 2oy moss than 12 mombs [143,065] 144 287)
~ Leferid tax Jabelity Io be secoversd wthin 2 months (344,909 137 k)
(487,974 (472083
The grass movements in deferred tax assets and llabdities during the year are as follows:
Deferred tax assets
25
Liates
avallable for
ananst rmpainment
future  ofassets  Ursealised
taxabde and losson Accrued Unrealised
profits  provisions imestments  expenses profit  Others Tatal
RME'D00 RMEDOD AME'COD RMEDD) RMB'000 RMECGOD AMB'DO0
A ar | Kanary 20033 11283 1841936 520 GSESGE  DGBOT  BSI43  ETe4219

Dhetierree 1w v fehunged) Toi1hs

dated necme galement during

the year iNode 1) (TA61Y] BG4 G6l] 199538 {2035) 2513 333,186

[iefermes fax chavged 50 equity durmg (e yeal ] 539 p 6539
Erieoy o icrpatstion o st il i ST 0791
Friectof chsposl of sublctiarles oL R R U+ = {55H 539N
(oo e awiassens of 31 Degermber 2015 L T T G107 HSESHE  BATES  IDASOD 3047343
5o e it delred t labies® (T 04
Net deflened tx asueb & 31 Decervber 2005 2..9(:11 249

.

£ S TR S _— -]

5y MBI, Wy, RERC
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INCHTES, T THIE CONSOLIDUTTD
FINANCAL STATEMENTS
DEFERRED TAX (CONTINUED)
Deferred tay liabilities
2%
Falr value
adjestment
whingfrom  Uneealsed
Revalation aogubition of imen  Urwealived
of properties  mbsidiades  lewestments prafit ithers Total
RWBDO)  AMEDO0  FAMEDOD  ANETOD  RMEDO0  RMEDN0
Asat | Lanuary X1 (I44287)  [5BM) (1658550 BIO0Z  (472,083)
Dbt i ¢ niafiti] ' Bl Ecsniscliclaten] income dilemiind
Chring the yesar (hote 11 1227 A 1547 9ETS  33ME
[etever] taa resdited o equity cunng the yes [48.979) {48.979)
Cuogs chsirrmd o Rahvitios a6 31 Decerrdior 2015 (V43065 (554400 (G341 FLI27 e
(O et agan deferred tax asen® T 14
Nt pleteimeed tw Rt Bintes 21 11 December 2005 {241 880
Deferred tax assets
2014
Lesses
avadable for
ofuzting
fowre  ofausets  Unrealied
taable and  dmson  Accrued Urveslised
prafits providons imestments expenses prafit Oithers Totl
RME000 ERMEDO0 RMEGD0  RMB000 RWMB'O0  RMBTO0  RMBOOD
At | Lausary X014 AETAT 51 SOM 4336 AR 2173
Defermd tax credhied fchanged) 1o the
oon sl idated moceme statement during
the year i 1] G AN s 111 5! 0571 124
Defered tax charged foeguty during the e 15,183 15183
Gororss chelerms] fax dasets & §) Deornles X314 = I._":]L n_“-u; -l-:j _:: SEN E AT E] i b h]
(Ofset againag cedarsed tax fabilnes® [R0740

hiet chelemesd Tam assetsac 31 Docebes 2074

2683470
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FGOR THE YEAR ENDED 31 DECEMBER 2015

24, DEFERRED TAX (CONTINUED)
Deferred tax liabilities

2014
Fair value
adjustment
aritingrom  nreatiseed
Revalustion aiguishionafl  gainon Unrealised

ol properties  subsidiares Investments profit Others Total

RMEDO0  RAMETDO0  RMED00  AMETO0  RMBDN0  AMEDMO

Azal | Rerwigry JOb4 (150,68 (TRAIN  [EO290)  (FRAET) W04 (eERAAG)
Defered Gy credied tathe cormoldsties Income itatement

cuatinag ihe yat (Hote 11 BiER 588 L1 TR GET 1372 135845

Detenied 13y Crecited o egialy duiing 1he weal PRl T30 BT

s defened tan llahiBties 3t 31 Decemner 2014 1144 l.-e_.-. |_'l.u.,1..|.: -:in-.[tlx..:h-.:; I -'&5_1_‘-;':5 -'-{l'h-'

Oiteet againil detemed 1ax nisels® . . ) . . . BLAD

Mt deferred tax Rablines o 31 Decernber 2014 13 345

* For presentation purposes, centaln defeiied tax assets and Mabilitles have been olfset in the staternent of fnanclal position

Diesferred fa assets have not been recognised in respect of the following tems:

2015 2014

RMB' 00 RMB'000

Tan lovises 916,258 LOZ331E
Dhesfact il f mmpcedny O M g 2303 636 3 500 7EE
1319804 G T

Defarred tax assets for the tax losses and deductible temporary differences aising from these subsidiares with operating
lossas have not been recognised [n respect of the above tems as it s not consdersd probable that tacable paofts will be
avallab'e against which tha above items can be utilisad,

Unrecognised deferred tan assets due frem the annual deductibée loss

2015 2014

RMBD0D RMB'D00

15 : 157 RS
2018 103,580 153778
il 247049 147492
ik 185,043 Fira il
S 215,965 | FCA TEN
20 ard) after 1,550,599 1109599
1303538 1900 788

s
TGE Mo (et by o | bl
15 At e, BFRIHT
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25, NON-CURRENT ASSETS HELD FOR SALE

After approved by board of directons, on 2 Decembear 2015, the Company proposed to conduct an assets swap for its 100%
equiy imlerests in Shanghai Haawvy Machinery Mant Co, Ltd. ("SHWPL with the equivalent parts of 100% equity Interests
Ins Shargghal Electite Industial Co. Lid, 100% equity interests in Sharghad Blower Werks Co, Lid, 61% equity interests in
Shanghal Derso Fusl Injection Co. Lid, 14.7%6 equity Interests In Shanghal Rad Traffic Equipment Development Ca, Lid
Tl by SE Corpiaration, Thie cornplition date for the wansection is expected by 2006, The assets and labiliies of the abowe
mentoned subsidiary that will be transferred complies with the conditions of held for s2le and have been present on
current assets and current llab&ties of balance sheet.

() Assets of disposal group dassified as heid for sale
2015 2014
RME 000 RMED00
Progeity pland and equiomere 1180580
Cooadyeill s
Prepald tand bease paments £ £
Other intangible asety 1.702
Imanicry 1337038
O Cuter S5 18N 203
Texal 4482155
{13} Lishilities of disporal greup clasushied as held lor sale
015 04
RME 000 B 00
Lowars 1.208,000
Trache fef o sy gl 238E 527
Dby cumiiet Rabl s 108,332
I AT 575
Teeal 3052429
26. INVENTORIES
015 2014
RME 000 RME000
Haa mabenals 4,055,553 5,035 564
Wark in progress 10500, 165 130538450
Ferithesd goods B00d,363 B T4
2X550,11 J5 18 e
Lt premetin & EnpaiReng [1.545,E635) (1. T45 057y
21014488 MO

The cost ef Inventories recognised as expense and included in test of salas’ amounted 1o RMEI4,757,914.000 (2014:
FMEI2817,788000), which included inventory net wiite-down of RVET 001,502,000 (2014; RMBE 14,675,000

:*E)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

27. CONSTRUCTION CONTRACTS

2015 4

R Q00 AMBTH0

Contract oo ot phn moognied paofth ep e X3 290,187 14576 840

L progreda bifings {30,164, 777] I 1.7 A Bty
pronric far gt 230,713

GitAd Ao i it ¢onlist duflomni AREE a7 EARRE: I

As at 31 Decembser 2015, advances recelved fram customers for contract work included In the Groups and the Company’s
balances of othier payables and accruals amounted 1o approsimately RMBZ,209,9 36,00000014: RMBE A7 465 ) and
RMMEESE, 333 0000 2004; RMEZ 850,007 000), respactividy,

28. TRADE RECEIVABLES

205 2014

RMB000 AMBT00

Tiehe icihvililm 30,177,065 MRSO0EIIE
Lt prcnsian for e el [4.A55.080| [ 450 550
25,522,785 ME055ITT

Foi the saie of large-scale products, ceposits and progress payments are required from customens. Betention monay is
calculated mainky at 5% ta 109 of the tofal sales valu=, with ietention periods of one to b years

For the sale of other products, the Group®s trading terms with is customers are malnly on credit except for new customers,
where payment in advance or cash on delvery s nosmally required. The crealt period Is genenlly three months and may
extend to sk months for key customers. The Group seeks to maintain stiict control over Its outstanding receivables and has
a credit contie’ policy (o minimse credit dsk. Overdwe balances are regularly reviewsed by senior management. bn view of
the aforementioned and the fact that the Group’s trade recetvablies mlate to a large number of diversified customers, thers
Is no significant concentration af credit risk. Trade recehvables are non-interest-bearing.

A5 part of Its normal business, the Group entered into an arrangement (the *Arrangement 2% 1o wransfer cartain trade
receivables to banks. Under the Arangement 2, the Group may be roguired to reimburse the banks for losses if any
customers default. The Group b exposed to defeult risks of the customers after the transfer andT accoedirgly, & continued
to recogrnilsa the full carrying amount of these trade recelvables and treat the transactiors as borrowings. Subseguent to
the transfer. the Group does not retain any rights an the wse ol the trade recelvablas, Including sale, transfer or pledge
of the trade receivables to any other third parties, All the trade rceeables transfemed under the Amangemant has been

settiod as of 31 Decomber 3015 [2014: RVBEOE 094 000K Note 359

.
EGE s (= e e e
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TRADE RECEIVABLES (CONTINUED)

INCHTES T THIE CONSOLIDWTED

The ageing analysis, based on the due date: of thie trade receivables, net of the prosesion for empalrment, as at balance

shieet dates Is as fallows

s 2004

RVEBO00 RMEBC00

Pt de 17.338,753 17,730,754
Withirs 1 morghs past due 3453057 jea3 0
Crvere 3 mortha but within &months past due 1572659 131as
et 5 Foerba Bt within 1 year funkd de 1.267.232 | e
(o | yinar bist wifthon 2 vears past dus 154,607 (e R L3
Over J vears bt within § yeaen past dus 504,601 51549
Oy 3 years past due 121,376 B854
25512,785 05577

The aging analyils, based on the invoice date, of the trade recalvables, et of the pression for imipalrment, as at balance

sheet dates is as follows:

015 2014
RME" 000 RMED00
Wit 3 mantha 14,304,337 14782576
e 3 months but within & monkhs L5 TH | S 406
Creet & mmrihe, bul within | year 1.739,082 15097
v | year bt wihin } years 3536419 i A
Dot 2 vinars bt withen § v 1580878 | 505, 158
ey 1 years 1063450 1311 Sl
25522785 DS TTT
Thie movements of the provsicn Tor impalement of trade receivables are as fallows:
2015 24
RME000 RME000
Al 1 ey 4,450,555 4 140 582
Irvpsairmreeni foses charged (Nabe ) 1785599 G4
s o] of saibrbcianes (350431
Tramalur to avsetsof dispotal group chasiod a held for sale (528.633)
Ao wiTien off i aidolkecTitis {13577 QLT
Imsperant ot reaernesd [hots By (1,003 815) [AE4207)
A1 31 Dersmise ms.ﬁﬁ A 450559

The creation and release of prowvision for Impaired reccivables have been included in “administrative expenses’ in the

consolidated income staerment (Note 81
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

28. TRADE RECEIVABLES (CONTINUED)

The aging analysss of the trade recevakies that are not consldisned to be impaieed 15 as falloas:

2015 2014
RMB000 RMBD00
Vethet pird clue ey impaied TN 22 BAE
Lass than 3 maesnihy. pask die 1106443 5
1 806 months past dus 44,157 SAAT
s b manehs, pask due 507 375 a5y
TE.6B0,676 18418936

Fecehvables that wene neither past due nor impaired relate to 8 large number of diversified customens far whom there wis

i necint istory of defalt

Receivables that wers past due but not impaired redate 1o 3 numiber of independent cusiomers that have a good wack
racord with the Groaip Based an past sapetience, the directons of the Company ane of The apinin That no provitan for
imparment & necessany in respect of these balances as there has not been a significant change in credit quality and the

Balances are still congidenad fully recenveabili

The amouints duss from related parties inchaded in trade recepvables are analysed as follows

205 2014

RMB000 AMBTD00

The ubirmate r-:i1r._:| Oy 71451 LRk
Adsoiates 18,075 14750
YL g p coimipaney 827852 Tis0ua
Cther related companiey 97,145 261,239
176512 A]5,355

Thie amanints duse fram related parties ane on crodit terms similat o those offered 1o the mager custormes af the Group,

The carrying amaunts of the Group's trade necelvables e denominated in the following currendies:

05 014

RMBD00 AMBC00

] 04,264 206,260
{50 1.549,154 T IT45%

s
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INCHTES T THIE CONSOLIDWTED

29, DISCOUNTED BILLS RECEIVABLE

A maturity prodile of the discounted bills receivable of the Group as at the reparting date s as follows:

2015 2014
RME" 000 RMED00
Wilken ol 331,503 121433
Do § itk Bul within & moathd 44,150 |
175,653 Ta0 504
L Preretsion fordiscourried bils recebable (5700 (4763}
365,953 185,541
Tha mevemaents in the prosislon for mpairmant of discounted bills recehable ae as Tollaws:
s 2014
RME 000 RME000
ML) sy 4,763 LWL
Prevstsion (Mofe Bi 4,537
|reapalitresl hords peeeried | Mot Bl H as
9,700 4763
Discounted bils recetvable due from related parties are analysed as follows:
2015 2014
RME" 000 FEMED00
A TH ESE ELE )
SEC gmoup qompanics 123,354 BRESEG
Omtbeer selabed companies . Bkl
201,350 138414

Thee annual interest rates of discounting services provided to related parties ranged from 4,11% to 7.5 for the year ended
31 December 2015 (2014:4.1 1% o 759% )

DHscounted billls recetvable for bdls tssued by related parties to thiid parties are analysed as follows:

2005 2014

RME"000 RMED00

Associies 53 A E05
SEC poup aompaties LEREL] 2551
162860 37,154

Discounted bills raceivable relate to bifte discounted by SEC group companles and the associates of the Group at the
Finance Compary. For those bills endorsed by banks, the banks have an inevocable lability to effect payment when the
Iills fall duwe. With regard to commescial acceptance bills, all of them are with recoursa to the issuers and endorsers.

sk,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015
30. BILLS RECEIVABLE

A maturity profile of the bills receivable as at the end of the reparting period is as fallows:

25 204
TR Hmorcy 222474 2444804
Oier 3 manths. B weithen G imonths 2070640 F005 437
Chver & manths but within 1 year 1577318 adurir
6721052 6350128

Bills recedvable due from related parties ncluded above are analysed a3 follows;
205 F e
RMED00 AMBT00
AsEOringes 5548 11319
SEC group companies 2,354 4G
140,932 115435

The balances are wsecured, non-interest-beanng and repayable a5 and when the bills Gl due.

Included in the balance of bills recelvable as at 31 December 2015 was an amount of RME30T 4290003010 4:
AMB298 312,000 refated to bills recetvable discounted by the Group companles with Finance Company and nd (2014 nif)
redated to Dills recetvable discounted by the Group compandes with outside Ainancial instiutions (Mote 390, The balance was
thass recorded as bils recevable in the Group's consolidated statement of financlal position as at 31 December 2015,

31. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

205 204

RMBD00 RMBD00

T parmeits 2433500 TA45408
Diepouis snd oebet sncediableg 1,175,672 1,413,680
Deidend woenables 6032 5,784
Oither Curment assedi B0 51T LT AT
[ froom the iftmate: holding oom pany - 4338
Do from associates 45 658 B185%
[hie Trcem SEL e Comgian e 54,35 Gl BaS
D Teoomy en ey e lafet conmpanies 116048 424034
10,570,818 [ pf 2 b

L Pepetsion I diasily @il onbey naceivalies (70,000 [FrezE
10,500 5148 I0 el me

s
THGE Mo (et by e | bl
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INCHTES, T THIE CONSOLIDUTTD
FINANCAL STATEMENTS
PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES (CONTINUED)
Thi movesments in the peasision far impairment of deposits and other recelvables ane as follows:
2015 2014
RMB" 000 AME D00
&t Linuary 72929 a7
Irrapatirresnt hosdes recognised [Hote B) 6,745 2554
Tramler cut chue 1o deigiosl of subsdianies {L.0%
Aot trandermed miD held for ke 15.453)
Irrupsairrreesnk borvsess pewersed | Mot B {3300
Al 3T Dec=mied 0,000 259

The maxdmum exposure to credit risk at the reporting date Is the carrving value of each dlass of recevable mentioned
above. The Group does not hold any collateral as secunty.

INVESTMENT (CURRENT)

2015 2014
FEMB" 0 RME'000

Fepaly Ineesiineri:

- Ar tan vl thancgh pofit o oss (Reted) 53152 4005
Ayadablo-lor adbe (Inted), o fair aiue 6007 20
Mopaalable - Jo dabe (uristedy 9 Lad value -

360,154 4907

[k |weestment s

<A S ralue theogh profit o foss (Rebed) 3510 158,105
Avadabbeloraake (yrabeds. 5 lairvalue 1270 100 7RI
FHed-to-raturity (urniksbed), o amoithesd (osl -

34,780 260358

Irevesteniens funds

- Ar e ralue heough profit o ks (Sbed) 31 BT ER1MS
Hyatabbe-los ke (e, ar G vl 1817150 1735408

18500017 1.E153%

Ivepitrant prodicts:

Mvailable et sake, al Tl value 1,226,358 1237498

Rieveprse repurchase ageaments 4,591,840 1213500

8,071,159 2 A0 3%

During the year, the increase in fair value in respect of the Group's current availablefor-sale investments recognised in
other comprehensive income amounted (o AMB1,029.009,000 (2014 increase in fair value of RMB40S5_ 700,000}, In addition,
upon the disposal of certagn curment avallable-for-sale investments during the year, a cumulative gain of AMBE1 2,547,000
(2014: 2 cumulative gain of AME111.512.000) was trarsfermed from eguity and recognised in the consolidated Income
statement.

As at 31 December 2015, no listed available for-sale equity imvestments was restricted for rading over certain perlods of
less than one year (2014 ndl),

The above invvestrments consist of ivestments in equity securities which were designated as avalable-for-sale financlal
assefs and have no feed matuity date or coupan rate,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

33. DERIVATIVE FINANCIAL INSTRUMENTS

2015 2014

Assels Liabalities Assiets Liabilithes
HME'000 HMEB'000 RME000 RNET00

Cormenibke debonture amangeme s GEGEY . AT
Forsad curmency cormtacts - caah Nosy o Pl (25,500 4612 KL ]

Farward curercy tortah - en-heog g 4592 . [RFL}
B4 505 {25,507 B et (EE AL ]

Portion claveted as non-ounend . v

Curmnd portion : Hﬂ.ﬂk flE,.’}ﬂ?.-l . F\'-i"l I EIT'-'I.'T'

As at 31 Decemnber 2015 and 2014, financial Babilities desspnated as Anancial kabilities at falr value through profit or loss
at indtial recognition malnly represents arangements on convertible bonds On 22 August 2014, the Group's subsidiary,
Shanghal Electric Homg Kong Co, Lid, ("SEHK") entered into a convertible bonds subsoription agreement with a Horg Kong
lssted company, Ching Smarter Energy Group Holdings Limited ("Smarer Energy"{Formerly named "Rising Development
Heddiings LEmitad ], to subscribe comertble bonds with 3 principal of HEDR00,000,000 issued by Smarter Energy. At the
same date, SEHK entered Inio several agreements with several parties on arrangements of guarantesd return and excess
eamings from such subscrption. The above arrangements include miked financial instruments containing embedded
derivatives. The Group designated them as Anancial llabdiles at fair value through profit ar kess at inizial recognition.

Under the conwvertible bonds subscription agreement, since Smarter Enargy's closing price per share exceeded 200M% of the
canversion price for 10 consecutive transaction days and eguity transaction amount was not kess than HRD30,000,000 for
the same period, SEHK converted convertibles into shares at HKDO84 T/share on 26 Novembser 2015, Afier the conversion,
SEHK he'd E25 959,000 shares, or 106% of ssued shares, of Smarter Energy, According to the equity transfer agreement
entered mio betwesan SEHK and a third party an 22 December 2015 and the supplementary agreement entered into on 2
March 2016, SEHK would sell its shares in Smarter Energy to a thind party at a consideration of HEDFSE,078,000 {equivalent
o RMB&59,923,000) and the agreed transaction date was 10 June 2016 or other date agreed by SEHK. As at 31 December
2015, SEHE recehved the down paymont amounting to HED2 00,000,000 for such oeguity tansfer. As of the signing date of
the finandal statement, SEHK recetved payment for such equity transfar amounting to HKDS00,000.000 In total. As at 31
December 2015, fair value of such financlal assets at fair value through profit or loss was HED798,078,000 {equivatent to
AMBESS, 523,000

s
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INCHTES T THIE CONSOLIDWTED

33. DERIVATIVE FINANCIAL INSTRUMENTS (CONTINUED)
Forward currency confracts — cash fow hedges

Farward curmency contracts ae dedignated &8 hedging instruments in respect of forecat futude L3165 10 OVEriEas CUROmS
ef which the Greup and the Comparry has firm commitments, The Torsand currency contract Balances vany with the levels
of expected forelgn curency sales and changes in foteign exchangs forward rates.

The terms of the forwand currency contracts have been negatiated to match the expected future saies The cash flow
hediges relating 1o expected future monthly sales in 3015 and 1016 wene assessed 1o be highly effective and 2 net loss of
FME19,51 B.O00 (net of tax effect) was inchuded in the hediging resenve as folows:

2015 2014

RME"DD0 RAME D00

Toxal fair valus kosses inchsdied In the hediging iesere {26,157 ER004)

Defered tax impact on fal vale change 6,539 15,183
RaxcLasufied Froem oteey cormpretsermes income and rscognissd in the consolidated noome statemen -
Deferied tax an eclassfcations 1o proft o los -

et et o can' Mlow heddges {19.618) (43821}

Farweard curreney canfracts — non - hedging

In addition, the Group has entered Into several forward Currency contracts 1o manage its exchange rate exposures These
forward currency contracts are not designated for hedging purposes and are measured at falr value through profit or less
Decreases in the fair value of non-hadging fmancial derivatives amcuwnting to RMB2,237,000 (2004: increases in the fair
value of AMBSE,098,000),

The hedged highly probable forecas tramactions denominated in foreign currency sre expected (o ocour at varous dates
guring the nesxt 12 modths, Gains and [osses recognised In the hedging reserve in equity on lorward foreign exchange
contracts a5 of 31 December 2015 ame recognisad in the consolidated income statement in he period or oerods dunng
which the hedged farecast transaction affects the consolidated ircome statement. This (s generally within 1.2 months from
th and of the reparting pericd unless the gain or loss Is Included in the iniial amount recegnised for the purchase of fieed
assens, inwhich case recognition i ever the Ifetime of the asset (fve te ten yearg),

!EE)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

34. DUE FROM CENTRAL BANK, RESTRICTED DEPOSITS AND CASH AND CASH EQUIVALENTS

2015 204
RME 000 RMB'000

aih and Bank hatyrces A7 TARTEIT
Time deposs 5759824
VBT
Lo Restricted depoiit 632,093
Canh and cash skt - Mﬂﬂ_.'l'!_;'
[hiaee drevims P € eraral Bk 1063635
Totdl 6I5T14

As at 31 Decernber 2015, RMB63Z2.092,000 (2014: RMBS26.005,000) were held as hald a1 bank as reserve for ssuance letter
of credit deposit, bank acceptance deposit and letter of guarantee deposit.

As at 31 Decembser 2015, non-restricted time deposiss with original maturity over theee manths when acquired amounted
o RMVIB3 375 036,739 2014: AMBA,097T,000.000 & included in cash and cash equivalents, The transactions reisted to those
non-restrictaed time deposits ane stated as imvesting activities in the consolidated statement of cash flows.

The amount due from the Central Bank as at 31 December 2015 comprised deposit of AMB2871,775, 3392004
RBAB4,140,741,806) and US029.546,000(equivalent 1o RMB191,8559,906) (2014: USD17,.034,000, equivalent to
AMB 104.231,0488] wath the Central Bank. including a statutory reserve of 7.5% and 5% (2004: 14.5% and 5% for AME and
farsign cusrency, respectively, on customer depasit held by Finance Company:

L8
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INCHTES T THIE CONSOLIDWTED

34. DUEFROM CENTRAL BANK, RESTRICTED DEPOSITS AND CASH AND CASH EQUIVALENTS
(CONTINUED)

The Group's and the Companys cash and bank balances and time depesits are depominated in AME a1 the end of each
reparting date, except for the fallowing:

2015 2014
Original Original

currency iin g RMB GO0 ourrency in 000 RMETH0
Cash and bank bafsnces
Uried S doflin (LA 23T B2 1,478 406 (L 100,794
[ EUR) V33100 T4 302 M.7azy LB 507
Lapan yei (IPY7) 9,554 546 516,368 2400993 AR 90
Herg Kongdallan [HEDT TN 206 550 18611 14 583
Inadian ropesz [ *INF 49,339 45,950 403 =68 nSa?
Viepnam cong (TYRDO) 154,762,207 4591 1680 59 ]
Mal=pilan Ringagit (YR 131e 27432 41914 13574
Incdoesian mipiah ("D 2,195,731 1034
Uyt £9.234 315,500 FFAT 18553
Teme depails
st 12T 0 H14687 57547 352,118
I 4525814 243516 5305 132 736
Onhay - - 761 4307

FME s mot freely convertible into other currencies. However, according 1o Foreign Exchange Contre! Regulations and
Adminisiraticn of Seithement, Sale and Payment of Fereign Exchange Regulations In China, the Group is permitied 1o
exchange RME for other curencies thiough banks authorsed to conduct foresgn exchange business,

Cash at banks eams interest 3t Aloating rates based an daily bank deposit rates, Time deposits ane made o varying pefiods
depending an the immediate cash requirements of the Group, and earn interest at the respective time deposit rates. The
bank halances and pledged depodits are depasited with craditworthy banks with no recent histoey of defaul:.

'.;-'Ef
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

35. TRADE PAYABLES

The ageing analysls, baded on the invo'ce date, of the trade payables as ot batance that dated is as follows

2015 204
RME'000 RMB'G00
irhiin 1 man 194685, 576 17 057 815
Chpes 1 inanths. bt welthos & inonths 3367781 §EsT DY
Croet & incanths bt welihin 1 year 28446 B0 1 TEE TR
o | wmar Bail il 2 year 1350 8293 EA AR
Chnr s bt within 1 ywar 161933 w11 154
Fant 1 yean G11018 EQ AT
28,207 094 25937 500
Thie amounts dus to related parties inchuded in trade payables are analysed as follows:
5 2014
AME‘000 RME‘000
T wiRimu = habline comguay 1,768 LT
ARSI 4L TR
S group compsney 543051
Ooher nedared ¢ ompan e 10,427 EI N
FL | pCEALT

The trade payables are non-interest-bearing and are nomally settled on @0-day termis The amounts due to related parties
are negotiated on credit terms simillar to those offared by the major suppliers of the Group.

The carrying amounts of the Growp's trade recelvables are denominated bn the following currencles:

1015 204
RAME 000 RMB000
UED 683,137
Y 419457
il | 51263
ity 1202
s
THGE Mo (et by o | bl
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INCHTES, T THIE CONSOLIDUTTD
FINANCAL STATEMENTS
36. BILLS PAYABLE
The aging anabysis of the Growp's bils payable as ar the end of the reporting period Is 25 follows:
015 2014
RMB"000 AME'DOO
Within 3 momhs V445,577 2048478
(rwar 3 morths but within & monthd 1653244 1373344
vt B roeith but within | year 17,886 475132
1.276,107 o 5OE I
The amounts due to related parties included above are anatysed as follows:
015 2014
RMB'000 RAMBE'D00
Aysoc Libeny 31,500 a7 Jar
SEC poiip Compans 171,985 147509
(mheer eedated comganies - 1)
143,486 1RGETA
Bilis payable are non-interest-baaring,
37. OTHER PAYABLES AND ACCRUALS
015 2014
RME"C00 AME' DG
Aafvianc e from customens 3R.740,100 1830
Oeher payakies 31673,003 1,332 4310
Gowemment guanls T91.673 59 845
Divadend asyvable 1o non cormiing shanbolden 218 QY JATS
ALTHAE 4,858,124 455033
By parparile cue velthin one jear .EH
Payrall paipabie 1432,032 2182015
ety 1o mubtivmites Facdaineg o com 95477 TP
[hum oy ansociahess 35009 10306
[hue by SEC gronip comparss 6,7 LL
[Jue ta obher petaled compuanies 215,520 541
51,765,383 AT I

The Group's balance with related parties Is unecured, nen-inerest-bearing and repayable on demand or within one year.

On 24 December 2014, the Comparny's Beard of Decton dacussed and approved the co-RED agreement ensered between the
Corrpanys whody-owned subsidiary SEMP and SE Corporation As of 11 Decernizor 2014, SHMP has recelved the advance paymient
of AMB 140,000,000 from SE Corporation wider the agreement. bn 3015, accoeding b the progiess of reseanch and development,
AMBSE 038000 & recognised as RED income. and the remaining RAME001 1,000 will be completed and ecagnised in 2016,

.’:E)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

38. CUSTOMER DEPOSITS

2015 014
AME'DDO AMB D00
s 1% g S et baoleling corn parmy LENLARE  BEERL)
[eparsiis e sdanelaiee 114,159 .49
Depaotits from SEC groap mompanies 2546,059 17519
s ity b ot et Cornparees 0515 B7 754
Dt pcrdind sy mvooe e it i 03,644 S
6,033,869 4271050

Repayahle
Oy desmane] 5303617 1897330
Wil § ittty 127,000 5000
Ot 3 monre b wakin |y 603,252 i3 0
6,033,569 .27,050

The anrwal snseest rates of customes deposts provided 1o related partes range from 035% 10 375% (014:035% 10 375%),

39. BORROWINGS

2015 2014
Effective Interest Effective inferest
mal)  Manwity BMBO0D 2~ mleld)  Monadty AMSD0
Crreenit bank oo
el 180529 006 100240 (50241 A5 4B
Saoured 469 206 83,000 532660 X145 i 00
Temdde revesvmbley faztodng - - - 505560 2015 A0
Cuiment pormion of Bog-tenm band Ban
Uinsecumd EE4 e 283 S84 i L LLoP T ]
Unsecumd 553 2016 61,560 5.51 A5 1A
Tuade recenvables factoning - - - 603 xns 5,108
Unsecumd 535 206 50,068
Linseciured 438 2016 10,000 255 a5 455
LisBCueg I HIBOR +2 30 ME SEh 60 E23 2015
Lecured AMLIBOR + 345 20E 45,455  IMUBOH « 165 i L
1 B85 968
Nemscument Bank leans
Urecued 428 Pl ] 38,000 553 € B8
Unsecured - - - 535 Xé 17,153
Linsecimd - - - 584 & 083
QR ] - = E (] X7 RET)
nsecumd - . i HOBOIR + 230 £ap [ b
Secured IM LIBOR + 365 2t8 B4TX WM UBOR = 165 2018 122 4
122.72% B53,644
2,008,697 5861307
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INCHTES T THIE CONSOLIDATFD
FINANCIAL STATEMAENTS
BORROWINGS (CONTINUED)
2015 2014
RME 00D AME'DOO
Anghned info
Baivk K iepayalik
wAChin ore yeal of demand 1,885,568 5008543
i the second yeai : ] A3
i the third ta hfth yean nclisee 122,729 122674
[eni] frve WAl - 3507
1008 657 5862307
A benawings are denominated in BB, except for the lollowing bank loams:
2015 04
Currendcy in ‘000 RMEQ00 cusrency in ‘000 AMB'000
Foewigrciameney homowing hatanoes
B0 319 150,963 3 0ah 1z
i : . B4 000 4318
[214] 15,359 106,259 A000000 1502 240
MYR: 6 500 103560 13,250 SR.G00
HEn To0.000 Gah 460 TR SR N

As at 31 December 2015, centain of the Group’s bank loans are secured by mortgages over certaln of the Group's
buildings with a net carrying amount of approximatety RME340,565000 (31 December 2014 bullding with net
camying amount RMB1 338 267000 (Note 14),

As at 31 December 2005, accounts recedvabla with a net camying amount of nil (2014: approsimately RMBG0S,094 000}
wevre factored with recourse to cbitaln cermaln bank facilities of nil {2014: RMBACO.000.000) (Mote 28,

Carrying amount Fair values
2015 04 s ma
RMEG00 RMEQ00 AME'000 RAMEB000
Fici W rate Lk Roirma 54 729 674883 B35 6415 388
Fiooeed e bank loans 38,000 178,761 17388 174357
1270 B336M 116924 B0 340

The fair value of current borrowings equals their carrying amaount, as the impact of discounting is not sanificant. The
fair values are based on cash fows discounted using a rate based on the barrowing rate of 4759 (2014: 5.6%-6.15%)

and are within level 2 of the fak value hisrarchy.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

40. PROVISIONS

Earty
retirement

Onerpus  benefits and
Product  contracts and staff severance
warranty legal provision costs Others Total
AMB 000 AMEB'DOD RMEBD00 TME 000 AMB'DO0

Al | Lamisy X115 w1271 e el 141431 453 1547 50l
Al rioral ek GBS = 152RT3 SERIT 1378457
Respmatd chafre e v Ch[<pmry ] LY i) LR ]
Armounts ufilssd durng the year 12T BE12TT 126000 24501 EMIIN
Lisbliess irarsiesieg o pnckng 1of o pola § B DEy [EREE ] [0 7575
[t actane s o clpol of trdianes |Fs8. 15T AT

AL | Derprmde X015 | 'Jéﬁ_-- 1635701 '- '_|-1 [ '.'

Lt cuimeil ponion epyabie witbir 17 momla (1 AZHAF (1A% 107 [ETIH [VEE 3 31571250
Mefi-aiifint portion | 48.0ed T4E068
Product warranfy provision

The Group provides warranties ranging lrom one to Two years 1o 435 custamens on cerain products 2nd undertakes to
Fispair of replace ems that Gl to perform atislacterdly, The amaunt of The provision fes warranties is timated beded on
tha sales volurme and past expetence on the kevel ol repalrs and returns The estimation bass |8 rediewed an an ongalng
bass and nevised whaere appropdiste

Oerours confracts growision

The Group has enmered into sevesal contracts in respect of the sale of pover equipment and nuclear povwer equipment
Under these contracts, the unsvoidanle cos of meeting the obligations have excesded the economic benefits expectad
1o b recevisd as at 31 Decernber 2005, Prondsion has been made for thide oneous contracts based an the estimated
minirmum ner oost of moting from the contracrs.

s
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40. PROVISIONS (CONTINUED)
Eaity retivement berefits and staff severame cosfs

The Group implemented plans for early retirement, termination of employment er offer 1o encourage voluntary

redundancy for cestain employess.
As at 31 Decernber 2015, certaln provisions made for the following lawsuits ate included in the balances:

{1} The Company and FT Merak Energl Indonesla (Mindonesia Company™) entered into a power station construction
coniract (*Engineering Contract®} in Indonesia with a tofal contract value of WS0108,200,000 and relevant
performance guarantee of USD1 3500000, in 2009, Indonesia Company unilaterally terminated the Engineering
Cantract and enforced the guarantes letter for advance payment and performance guarantes amounting o

LISD10,800,000 and LS00 3,500,000, respectively, in 2010, Both pamies had appealed for abivraton in Sngapore

On 14 lanuary 2014, the Comparry recelved a partlad award from Singapore International Arbitration Centre. The
counter-clalms lodged by the Company against indonsda Company based on certadn terms of the Engineering
Contract were dismissed and Indonesla Company coudd clalm for its loss against the Company acconding to the
common lae, The amount cf the loss will be determined in a separate phase of arbiration (quantitative trial stage)
Cm 3 Apeil 2014, the Company submitted the application for revacation of the law suit to Singapore High Court,
which was refectad on 3 October 2014,

On £ Hovember 2015, the Company recelved the second part of award from Singapore International Asbitration
Centre: The Company shall pay Indonesla Company USDES996,000 and IDRS,045 230,000 (equivalent to
RAB430,451,000 in total]; ard imerest and attomey [ee and other costs would be considered after the submission
of a written application by Indonesia Campany. On 7 March 2016, the Company and Iindonesia Comparny reachead
an agreemant. The Company would pay amounting to USD54,500,000 to indones.a Company in instalment in 2015
The Cosmpany adjustied the provision according fo the adbitration resull and the agrasmeant

41. BONDS
25 2014
Effective Effuctive
irfereitrate®) Duedate RMBOOO interostrate(%) Duedate AMB'000
Beruchs payable dus within one year
12 Elactaic bond 9103 AaTa 2016 HaE -
HraEm
Bersds penabie dile e one yEs
12 Ebscarie bl 01 (4] . ; ; &m W 3900
13 Elemnie Bl 02(a) 503 2NE  15U5EI3 503 018 1FE
- Bactrc converiie bond (b 503 20 AR5 44T
- P e bond [0 119 2020 445513
10,792803 [RLEEw ]
11192637 |00

EE)

545/588



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

41. BONDS (CONTINUED]

5 204
RAME‘000 RMB'300
Anzlysed as
"Within ore year of on demand 90 834
‘Within bwo yean . 1R 0E1
Within thiee o frae wary, inclading bead and Eal 5841356 (ROTNET
AMar five yean 4951447
11,182,637 1 533 200
015 2014
I 000 RMEB D00 In 000 RMED00
Baare of bondi cavabile denomimited in
lespignoumency
LA 58365 424552
568,365 425533

{a) Approved by the Ching Securities Aegulatory Commission [FCSRECT) (Zheng Kan Xu Ee [2002]1 703) on 27 Febauary
2013, tha Company isued three-yeas fived rate bonds with an offening size of RMBACO million and coupon rate of
A4 508 and five-wear fied rate bords with an offering size of RMB1,600 million and cowpon rate af 4,900, a5 the first
tranche The Bonds wete issued at par value and the interest is settled on an annual basis with the prinepal payable
in full when due, Mo guaraniee was prosided for the bonds. The maturity dates of the Bords are 27 Febauary 2016
and 27 Febnuary 2018, respectively.

{od  On 2 February 2015 the Goup lssued convertibie bonds due in 2021 amounting to FVIBS bilkon. Such convertible
bonds could be converted into the Campany's A share at AMET0.66 per share since 3 August 2015, Interest
ke accreed on a yoearly basis and the peinciple and the interest repald upan maturity. Intenest of such bonds is
calculated based on a simple-inerest calculation annually and the nominal interest rates are: 0.2% for the first year,
0.5% for the second year, 1.09% for the third year, 1.5% for the fourth vear, 1.5% for the ffth year and 1.6% for the
sheth year. The principal b repaid upon matuiity by deducting lsuance costs of the converiible bonds amounting
to AMBS billion, liakility of R84, 745 903 thousand was charged into bonds payable and equty of RMBI 214919
thousand was chaiged into capltal sumplus

fch On 22 May 2015, the Group's wholly-owned subsidiany, SEC Newage Co, Ltd. issued a bond of EURGO0 million,
euwrabonds, secured by the Group, at Ireland Stock Exchange, with a term of 5 years and annual interast rate of
1.125%.

L8
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OTHER NON-CURRENT LIABILITIES
015 2014
RMEB 000 AME'000
Reledition coimpensation 248,504 575
Defined berefit chlinations I3p48
Faraenon b clispriicy 459,548 AT
M- resr- B ating iosny 1,258
R0 Subnaclies 44,049 G854
Oleny ar.aTr it
[ o SEC group compares 1,099 150
[ T S Rales 43441
317,37 | 086,243

Defined benefit plan

The Group operates an unfunded defined benefit plan for part of its overseas empioyees The Group’s defined benefit plan
s a final salary plan, which fequires contributions to be made to a separately administerad fund, The olan has the legal feem
of a foundation and It is administrated by independant trustees with the assets held separatedy from those of the Groun
The trustess are tesponsibl for the determination of the Imvestment strategy of the plan,

The tiustess review the level of funding in the plan by the end ol each reparting pariod This review Includes the agset-
liabdity matching strategy and investment risk management policy. The trustees decide the contribution basad on the
results of the annual review, The investment portfolio targats a mis of debt instruments and msestment.

The plan is exposed to interest rate fisk, the risk of changes in the #e expectancy for pensioners and debt market risk.

SHARE CAPITAL
Shares
015 2014

RMEB'000 AME' D00
Reqyistansd, sausd and lully paid:
A shaies of RMB100 sach SR51. 393 AEGLTS
Hishames of AME L aach 27202 1972912
Tezal 13.824,305 128235617

A summary of the ransactions during the year with refenence o the meverments in the Company’s Bsued capital snd share
prermium accouni 1 25 fallows:

:‘ZE)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

43, SHARE CAPITAL (CONTINUED)

Number of
shares in issue Issued capital  Share promium Total
RMB'000 RMBTOO RMEDDO RMB'000
Ar 1 lamgary 2074, 31 Dacember 3004, 1 Bauary 2015 12823 527 1833 AT 306, 155 BATIE13
AddiiTaons 678 a8 7809 BA487
11 Daxcernbes 2015 12824305 12824305 3614095 16,435,400

44. RESERVES

The amouras of the Groups eserves and the movemenis thersin for the current and peior years are presented in the
consolidated statement of changes in equity.

Capiral reserve

The capital resende of the Group includes the share pramium and the non-distributable reserves of the Company and Its
subsidiaries recognised In accordance with the accounting and financal regulations of the PRC

Contributed surpits

The Group’s contributed surplus represents the excess of (i) the Company's cost of Investments In the net assets of
subsidiarles and an assodate acquired from 5E Comporation as part of the Group recrganisation aver (i) the aggregate
amount of the paild-up capltal of these subsidiarles attibutable to the Group and the carrying value of the Group's
Inwestmant In tha assaclate upon the estabishment of the Compamny.

Surplus reserves

In accordance with the PRC Company Law and the Group comparies' articles of assoclation, the Company and its
subsidiaries are required to transfer a certain pércentage of thelr net paofits after tax 1o the swplus reserves, comprising
the statutory surphes resenve and discretionany surphus resenve. Subject 1o certain restrictions sef out In the relevant PRC
requlations and in the Group compan es' atices of assoclation, the statutary surplus resarnve may be used aither o offset
losses, or to be converted to share capltal, and the discretionary surplus reserve s set asida to cover losses. These reserves
cannot be used for purposes other than those for which they are created and are nol distributable as cash dividends

Distributable reserves

MAs at 31 Decembar 2015, the Companys reserves avallable for distribation, calculated In accordance with the refevant
regulations, amowtted to AMEE, 365,782 000 [2014: RMES,1 1 3,719000)

Thii aenoure: for which e Company can legally distritaste by way of a dividend b detesmined basisd on thee lower of the
retained profits determined in accordance with genenally accepted accounting principles In the PRC and thase under
HEFRSs.

s
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FINANCAL STATERMENTS
45. CASH FLOWS FROM OPERATING ACTIVITIES
Year sndod 31 Decornber
205 2004
AME'000 RME000
Cash Aows from operating activities
P b tax 5.543,650 S AT
AdjiEtments for
Firance Campany,

frterest incomes from hanks and other fnancial nstiutions (405.793) 56,778

frauiesd ncomie on ks el dnd discouned il b ble 412.162) (405335
Firuiend & s income (440,167 [IE0 GG
gy i omp o e st 11,3073 (33127)
Inte=test incoeme en dehit irestments {31, 1404 10 8404
Divedanad inecomme fimm eguity meestmenis and vestment funds (74 088y 222
Galrs on divperial of e of propedty, plent and equipment, net {1,033y {135 888,
Lossas ondsposal of other intangible assefs, nat 141 T4
Gair on dapodal of Lind use rights . (20A5E)
Levszs emdaposal of subndisie (926,018)

Lot erdaposal of ssocates o067
Irvesiments 2& S value thicugh profs o ke

Linmalie Eair vialue gaing, el SR3TE [5ESI1)

Faalined Lair vl e Qaer, fet {125,590 FERF ]
Derpvirtnes financial btrumients - transaciions not qualfing s hedges:

Unrealived L value gaim, el 2,237 {58 005)
Realsed gaint on wallzble-for-sale irvesmenis frarsdeerad Bom equiy) [634,679) (206,156
Other gaim (10.539) {208
Firance Company:

Irterest expense doe b banks @nd ofher inancial msbtubons . 15411

[ritefeat expese on CULomet depotit = ELA
[epeciton af propetty, plant and equipmen: 1368937 (R ARE
Detpreciaton of inveitment properie; 8,357 T.ai0
Amonisation of prepaid land eye prmerts 43,104 41,745
Amoisation of infangible atety 110,149 15,506
Depreciaton ol other pon-cument st 5T 1m, T
Eacly retmeminl benefits and stalf sesseance costs 208,267 210,61
White-dewin of invenbores to net sesliable valie 126122 T2

{40.158) LRI

EEr
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

45, CASH FLOWS FROM OPERATING ACTIVITIES (CONTINUED)

Year endad 31 December

2015 2014
RMB 000 RME" 000
Cash flows from opersting activitied (continued)
Srunie ol ey o jnt ventures (15,682 [g)
tnare ol pealivs of s verinne [#33,1117) (532.073)
Impsrmeryl of trace rese v iiss and otfer recelables 154 048
bnguisrmeryl of ‘oA moehable 30339
Impasrmeant of Basw fyabbeg T 424
Neversy’ of Fpasmens of fdroommad hifc ecepanks 4937 (5]
Emprmenl of (e of s iy, slant 3nd squipment 120510
Provtion loe prodiact wakranty B55 568 LT LT
Peraiion fof ondmins Contiac [ 59 689 O3 374
Revarsa! of piotsion for Lte dalivary - GARE)
Cither provisions e ET KN
Hrance Conts G274 F6 ARG
Exchangpe losies, net [153,099| 12639
1853836 1,568,556
Deceaseilincsace) in rvermooe 330,580 [4,152.877)
nCEaas In CoMmAnUCTion contracs S0Q71.887] (oG]
niceease | rradke reehales and ather moesahies [2.911,678] {1,208, 2040
DAl T nedsey in offesr non-Cament asses 677 (8.4
ncresE i trade payabiles, bl payakie, other payables and acouals 6,089 265 £ et
Hilisatan of pmduct wamanty pemyvison and of her pmsisions (G, B0 (2510110
Cash generated fram apesations 9470431 LErE Rl E
"
o et
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CONTINGENT LIABILITIES AND FINANCIAL GUARANTEES

At the end of the reporting penod, contingent liabiities not provided for in the financial gatements wete as follows:

s 204
RME 00D AME D00

Coisareaiiee . vt 10 Bk i corshesCtkon with Escil Ries granted to
- ANSOClates ) 95,105 0561
96,105 e

Guarieed. ghoen 10 tunks in conhection with Bcifies utilised by
- ARSICLITRS = Efhla
Bl A4

Ron-fmancul quarartee ktten stusd By Foanoe Campany on behaf of

- AL DCNE, 4,163 TaI5

{al Az ool 31 Decemnber 2015, non-Tnancial guarantess issued by inanclal institutions for conbracts awarded 1o the

Group amounted to RMB22.660.851,000 (2014 RME20.468, 752 000).

B As of 31 Decomber 2015, contingent Eabilities amounted to AMES, 267,000 relating to pending lawsuits and

arbitraticn 20714 RMB117,393.000).

LEASING
ja) As hessow

The Group leases certaln of iis propertizs and plant and machinery under operating lease amangements Leases for
progerties are negotiated for terms rarging from 1 to 20 years and those for plant and machinery e negotiated for terms
ranging from 1 12 13 years. The terms of the leases generally also require tenants to pay security deposits and provide for

pericdic rent adjustments according 16 the then prevalling macket conditions,

As at 31 Decemnber 2015, the Group had tatad futune ménimum lease recelvables under non-cancellable cperping boase

et s tenants Tilling due as follows:

015 2014

RMB 000 AME'000

Wahin ene yeal oAk 53273
I i saicaned B fifrh yoam, inciun e 185,412 131559
At Trve vodes .47 37159
' 151,604 2IEN
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FOR THE YEAR ENDED 31 DECEMBER 2015

47. LEASING (CONTINUED)

(B As lessee
The Growp leases cercain properties, plant and machineny and mojor wehicles unidar nperatlng bease SHTAGEMEnlL Leases

for properties are negotisted for tetms ranging from 1 ta 50 years, while those for plant and mackinery ane for terms
ranging from 1 to 20 years 2nd those for maotae vehiches are for a term of one year.

s a2t 31 December JO15, the Group had total future ménimum lease payments under non-cancefiable operating keases

falling du 25 follows:
2015 2014
RME"000 RMB000
Within ore yoa 8,801 14320
In b seconed 10 S pesn, ndlushe o1 Jah 3
Ater frve wean 56,218 434210
EELRFE ELLF
48. COMMITMENTS
A at 17 December 2015, the Group had the following capiml comemitments:
205 2014
RME'000 RMB 000
Convivacted, But not prosded forn
I resspecy of the acguiskion of
Lt aned Blildings 30845 003
Pant ared machirery BI11.807 B9 308
|1+ respey of CEpial Coniason o
Asan e 575600 12000
919853 | SC5AX1
Auttioiined, bt nog-comtrac ted for
I respecy off the acguiskion of
[MEnE arsd mach rary B3 173503
81113 173901
1000401 66 1. hra

s
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49, TRANSACTION WITH NON-CONTROLLING INTEREST
Acquicition of adaitfonal inferest of subsidlartes

(& In june 2015, the Cormpanys subsidiasy, Shangha Dectric Homg Komg Co, Ltd, acqulved B9 shade of the Campanys
subsidiary, Shanghal Electric Group Finance Co. Ltd, at a consideration of RMBA10,1 17,000, Catrying amourt of
Snhanghal Eleciric Group Finance Co, Lid at acquisiion date was BME4.971,437,500, The Group derecognised nen-
confrolling interests RAMEIST,715.000 and increased equity atnisurable ta the Company by RMBST 598,000 Effect of
such transaction on equity attributable to owners of the company for the period is as follows

June 3ath 2015

RAME 000

Cairyirag amouiit ol non-contealBig interest purchased WIS
Cornadetation paid for non-cortofling mianed 310,117}
Bscess in comidesation ped for non-conbolling irteest ET.55

B In June 2015, the Company acquied 49% share of its subsidiary Shanghal Eleciric Wind Eneray Co., Lid at 4
consideration of AME36,7 31,000, Carying amount of Shanghal EleciricWind Emergy Ca. Lid. was AN (104,467 000}
@t the acquisition date The Groups non-controlling Interesis accordingly Increased by RMB 104,867,000 and equity
astributable to the parent company decreased by ANVET 41,198,000, Effect of such transaction on equity attributable
to equity ha'ders of the Company are summarised as follows:

June 30th 2015

RN (00

Camyirg smunt af non-gonel g inteies! puichaied (104,467}
Cormiditriion pald for non-cont olling ineny {36,731}
Excirms in comidetation puid lor ron-controll ing indeiest (147,154}

".iEf
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FOR THE YEAR ENDED 31 DECEMBER 2015

50. DISPOSAL OF INTERESTS IN SUBSIDIARIES

() The Company's subsidiary, Shanghal Mechanical & Electrical industry Co. Lid 5MET), disposed its whally-owned
subidiary, Shanghal Guanghua Printing Machine Ca, Lid. (Guanghua') on 27 May 2005 Therefare, the Gioap
decorsaidated Guanghua since the date that contiol ceases,

In the peciod, disposals of subsidiaries by the Group ane as foliows:

Amount

RMB000

Comkdesacion recetved hom divposas of wubvidares 63579

Leess: ot asaets daposed (Mate) 74513
Sharre of losses from the valuation date 1o the depesal dage atriwasble to the Group payable io

1he acquines 61,4051

Thead

Teansfer faam offer comprehenshve iNCome 10 pIoit or loss for e Cument penod -

Gams on Jipoiah TEeT

{bh The Company’s subsidiary, Shanghal Mechanical & Electrical industry Co,, Lid ©"SME"), disposed its whally-owned
subesidiary, Gods International Conporation ("Goss?) on 17 September 200 5. Therefore, the Group deconzolidated
Goons since the date that contiol ceases

Im the e, disposals of subsidiaried by the Group oo as Tolioess:

Amount
RMB 00D

Comnideation receked flom diposa of subsdanes
Liewys: bt assess elispesed (Mate) 91347
 maw
Transter fm ather comgrerensive income 1o profit or loss for ihe conent period {41326
Gt on drporab m;

haote: Guanghua and Goss Intemational were both at net Bability a2t the desposal dates,

s
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51. RELATED PARTY TRANSACTIONS

The Company i a subsidiary of 5E Cosporation, which is a state-owned enterprise subject to the contral of the State
Council of the PRC Governrmenl. The Stite Courl of the PRC Govemment dsrectly and indinsctly contrals a significant
rumber of entitkes thiough its government autharities and other state-ownied entities

(17 In addition to the transactions detailed elsewhere in these financial staterments, the Group had the following
rmtieral trarsactions with nelated parties during the year;

015 2014
RME'0O0 RME'000
Purchave of materials from
Aaaoclates 1913380 12ram
SEC growp comanis 470,100 TIQEET
(Bt elited companies Sh0.032 Lo
1953512 § 090 T8
Sl of oy 1o
Agsociates 99,000 Y|
SEC group companies 116,086 174570
Oty elaled rompanss® A.04 7,451 61,354
4.362.537 §13560
Constne taon £antiacks Inme
O related comparies IT4672 13T
Saleof wiap drel spare padts e
fazaciaes 10,262 15551
Pure bt of wryices fmamy
Tt et Frkeling £ o ey’ . 606
Aasociatey . I
SEC goud compinies 8830 6450
it elated companes 12,062 L]
20,852 anER
Frcratsion of services (o
Tz uitbmate Fabding com pasy 68,100 1500
Aasocidies 25,000 115
SEC geuus comganiey 1521 1267
Oty related companies - o5
16 BRARS
Purchunes of ecplipment from;:
SEC groug comganies a0 1261
[Hsporal of pmperty, plant 3nd eqepment o
The bbb holding com pary is BAE

?‘:-Ef

555/588



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

51. RELATED PARTY TRAMSACTIONS (CONTINUED)

= As e financial perfarmance of certain subsidiaries of Group collective s expected 1o be sigaificant 10 the
cansalidated financial perfarmarce of the Group of 2015, Shanghal Electric Power Co., Lid ("Shanghai Electsic
Power'}, 3 minority sharehalder that have significant influence over those subsidiaes, is regarded a5 a related
party of the Graup since 1 January 2015, The tansactiors and balance wath this related party for the year ended 31
December 2005 have been inchaded

{1} fcontinued)
205 2014
ol RME000 RME'000
fermal vdoene fram {1
Mgkt 12197 Wiz
Crhesy reiates] Coampadieg = 1768
xR 501
Ferna e o0 il
Ther mltirmate holdirg company 317431 21 B
SEL group Oampanes 1043 13
19,786 Al
Mo

1] Thie rental income and rental fee were based on mutually agried teims with reference 1o the market rates
During the year ended 31 Decembar 2015, the Group effected the following non-recurming transactions:

The Company and 5E Corporation entered into entrusted agreements in yaar 2007, sccording 1o which the
Company entrusted 58 Corpormion 10 negotiste with Vietnam Quang Minh Thermal Power Joint-Steck Company
{"ietnam CQuang Ninh') and respective supipliers a5 well as constructons leganding the construction of Phase | and
Phase il of a coal-fired power plant the ‘Pragect. SE Canparation acted as an entrusted party to sign the contracts
an behalf of the Compary, SE Cosporaion would not charge any fee in relation to the entrusted agreements
apar fram a reimburserment of reascnable costs actually incurred. The aggregate ameunt of the agreements was
USD88S, 786 000,

Mo saes (J004: RME103,154,000) were recognised reganding the Project during the year, In addition, no purchase
(2074 AVEET A98,000) and o agent fee (2014 RMEX00,000) wete incurred throwgh SE Corpodation during the year,

SNE acquilred 1009 pquity of Goss Intemational from SF Comporation in 2007 and entered into a 1 years peofit
campensation agreement with 5E Corporation for the period from 2012 1o 2014 As the performance result of
Gess international in 2014 did not meet forecasted profit, SE Corporation |s expectad o compensate SMEN by cash,
Thia difference between the Goss Inte'national’s awdit net prafit and the forecasted 2014 profit & of AMB404 375
thousands. The Group recelved the compensation from 5E Corporation bn 2005 (2014: rill, in which amounting
to RMB1 92,806,000 was recognised in capital surplus and amounting to RMBZ 11,569,000 was recognised in non-
controlling intenest,

THLE Mo [t e | bl
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51. RELATED PARTY TRANSACTIONS (CONTINUED]
{2} Guarantees piovicied 1oty related parties of the Group

As at 31 December 2015, 1he Group has provided corporate guarantees in connection with facilities tatalling
LSON4,800.000 {31 Decombus 2014: LISO14.800,0000 to telvod paties, ecn of which ail (11 Decerrbas 2014: LUS014,320,0000
kas been utilised; and Finance Company has issued non-financial guacantes lemers on beball of related pastes 1witalling
FMEA, 163,000 (31 December 2014 RMET,235.000],

(3} Depesits and |oan services provided to reated parthes by Finpnce Company

2015 2014
RMB'D00 RAMB'D00
Imbesegt Epenss for Customer deposs:

e climane Pk Compaeny 36009 2AE8
Ay lates 1132 0
SEC greanp companikes £9,003 3331
Cher edated companies 1.692 1433
75,6356 CLLS

Inbeest incoene fof o and biils discou i
Theer witimaase Fioldfing com paey 105,687 154,345
RASOCIANES 6,753 1915
SEC group com pankey 4,774 ariim
Criker elaied comparnes 41427 2501
194,643 2N2335

Interest rates for customes deposits, loans and bills decounting were datermined with reference to the interait rates
adopted by financial institutions a5 regulated by Ceniral Bank,

{4 Bakanices dhue Demuito melated paties

Thie Balasees due fioemdro mdited parmies mainly resulted fram inans, trading ransactiong, customes depasits, discountad
bills receivable anvd miscelaneous amounts rembersable byAo the related parties. Further datails ana st out In Notes 23,
29,30, 31, 35, 37,38, 39 and A2, reipectively,

{5} Transactiond and balances with ather state-owned entiies

The Group enters into extensive Transaclions covenng purchases of matenals, property, plant and equipment, recetving of
services, sale of goods, renderning of services and making deposgs and borrowdngs with state-maned entities, other than
i SEC gl companies, In the mormal course of Busingss 3 terms comparable 1o thade with othee nos-state-owned
entitiet

&E)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

51. RELATED PARTY TRANSACTIONS (CONTINUED)

(6] Compensation of key management personned of the Group:

015 204

AMEOO0  RMS000

o 750 S3
falqries, boreey 45 Al e reoeieed fmm the Gonp .50 G
Pension scheme contribaaed by the ( 139 4%
e ekl B sl o i il sl e Ry Dl iodp 162 113
TR57 i1

Further detalls ol directors’and supervisors' emoluments ate Inchuded in Kate 54 1o the Consolidated Financial Statements

52. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying ameunts of each of the categories of financial instrumants at the end of tha eporting penad aee as follows:

Financial assets
2015
Derivative
finanial
Financlal  Instruments
msetsatfair  designated Hedd-te- Avadable-for-
valsethrough  ashedging maturity  Loansand  sale finandal
profitarkoss  instruments  investments  receivables assets Tatal
RMB'GO0 RMB000 AMB'000 RMB'O00 RME D00 AMB' 000
Liaervs recefvat 6761720 &6761720
L sy ks, B, 582 395 B5B8 305
sy tvesirmst 5315F 14725 V53RITT
Dt irveas Loty 350 AR TG 417820
Imertment prochict = 13N 1,226,368
[ h Al LA T LR el L A 4,591 540 4. 550 e
Trada recerabies 25,551,540 B.551540
Descistimied i seceivahile 355953 365953
1 woesatie TATLE TH71908
Ry aess ciuded in
PR payent, depois @ ofhes
receraliie - 1272574 1272574
Froct el func YABET 1.E07. 150 1850017
Dermvalie Firwirad iondi U 4557 650211 B6AB05
[l trom Fhe Ceniral Bani . 1063615 1063 635
Fistatod cepot 5 rlend 632092
Ll v Cand e Uiy 36514743 36514743
w121 660,213 - SSNSAG  A%IS6L  WOSILTS
w
Ak St e
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INCHTES, T THIE CONSOLIDUTTD
FINANCAL STATEMENTS
52. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)
Financial liabilities
M5
Devivative
financial
fair designated
liakbflities at Finandial
valug through s hedging liabilities at
jprafit or boss instruments  amortised cost Total
RMEB'000 RMB'000 RMED00 REMBT00
Traach piayabies . 20307 D JEI0T. 05
Rills ey 4477 563 AAXT I
Firaincial Babiies incleced in ofher payables snd acomiss . 0615344 6515344
Cuntmnet depoa - 6033 pe9 S031050
Irotveyeeid-aa iy Bk and oty bormowings 008 5556 L00R55%
Fnanoal bz rclned in ofe non-cunens it = = BRI S 56310905
Boruti - - ThEILEIE T0832AI5
Dereahe firancial instnpmends - 25507 - 25507
2034306 56681030 58,715.236
Financial assets
2014
Derivative
financial
Finandlal  instruments
assets at falr  designated Held-ta- Awallable-for-
value through  as hedging maturity Loans and  sabe finandal
profitorloss  instruments  investments  recelvables assots Total
RMB'000 RME000 RMEB 000 AME'000 AME000 RMB000
Liars et 557EAD LhrRam
| e v ey ] § 50 e 534074
bty st ML 3 a15H 1, 1602 el
Db irvmamens 158 108 : ST 7RIS
Ivesrreent piociucts L7 1257 456
Rz reponchase apeemeniy
Trinchee pentien,

[hsroutuesd bills necehasbie
ek i penabe

Faraencial Jiseti inclucked in
piepeymesni, depmlin and offel

receivaals 1573344
Imestmeng furck oA L] | 735 408
Dernare financid inanemens 1,1 6I6TE
[ fromn the Coroal Bank 4244503 A4
Rearicied depcaks 38005 A0
Carsdyand candy quivakets - BIEAE . 113887
ZEEIRY 61673 F 4543578 81 78513

sk,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

52. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Financial liabilities

2014
Derivative
financial
Financial imstruments
linbilities at fair designated Finandal
value through as hedging liabilities at
profit or loss Instruments  amortised cost Total
RMBTO0 RMB 000 RMB000 RMB" D0

163 15037 %)

SUIL el b e | bt
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53.

WCHTES: T THIE CONSOLIDATED
FINANCIAL STATEMENTS
BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY
Balance sheet of the Company
#sat 31 Decemnber
215 2014
RAMEB 000 RMB 000
Asiets
Mar-current assels
Prospeity, plart and eguipment 1,041,304 B3 OET
Inestmant propertes 42,283 44500
Prepuid land ease payments 11,637 nrov
Intangibie ety 162.B55 BOESG
Inwestments 1 wubsiduries 19.378.508 17802073
|rwamsirnenly 15 s iaied 1LE33 T | BRAET
Ditharr brrvestmenis 695,131 616,000
Dl taon ddietic 1 2467 410553
Ll TRl S0
Cmhatr NOG-CURENT et S50
Torl] P UFBI 355838 _Jﬂ-.-ﬁgl;mh .1..';.5-2.;.1.1]5-
Current asssts
Inwentonies 55,343 165,145
CombinTom contiscty 4R 63} 5F
Trzcls mehvahiles 15,146,579 16015841
Lo e rahle 1,038,000 e o0
Bils meivable 1,088,056 22
Prepayments, depcsis and ot ecerables 15816475 15400618
Py Efeg 150,000
Dertative Bnancial instruments 1544
Cask ared 2anh pepibvalents 21,000,275 14872077
lers! cument Fxsets 56853350 43 Fih 356
Total assats BLA47.258 TLMB389
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY (CONTINUED)

Balance sheet of the Company (continued)

Asat 31 December
Note 05 T
sE'o00 AMBD00

Bty arufbiabilicias
Linsilithes
Men-current Habilities
Bexichy GEATIED 153,201
it bearng bark i ot Bonoserrys
(OvemImeT Qs 34
by nen-cueenl Rabilgies 50062 M1 145
Tera non-curee liablithes &_w;;r,jﬂ 2035 747
Cuarent liabilitios
Tracke patyabies 251499 L S
Bl ke 1,058 555 ITAMN
ey payabdes and accnaak TE515,104 1 e
Dlrnoteis fifanci AR AR ng
- Deanng [k e o ooy b Dy LR &55
Tax paypable 365 1065
Prcssision; 660,134 448 151
eal cument labities &0 440 NRG AT AR
Toital Kadelizies 53037431 M
Equity
[Equity attribifable toownen of the Company
Fhare capita T2E4.305 1283357
P fal 15,585,520 Ll
FRifaun pamings [E| L3112
Teal ecuity FAADSHIS AMs0n
Tonal equity and lizbilities E1.447 356 7230838

The Balance sheet of the Company was approved by the Board of Direcioes an 30 March 2016 and was signed on its behall,

i, Huang Cnan M. Zheng Banhua

Chairman and CED Cerector and President

53.
MR
a8 Loy

Tl b § ey | e

562/588

Oooooooa



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

INCHTES T THIE CONSOLIDWTED

53. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY (CONTINUED)

{30 Reserve movernent of the Company

Suplus  Retained
Capital surphs resere amings Total
RMEBD00 AMB' 000 RME D0 RMB000
Al Lgruaary 2014 1545701 1,5 000 [k 11 s
Tekal compaehermbe ingomd ko the year 23R40 IR2A30 3 24608890
Agsprrpriation of st Loy suplus resenes ET5E0 (287 56 =
Proposed 7014 fral chidend . > - sy 3130
AL 3T Decamber JOEG a0 | ferary 2015 3 7ERGE] 1813570 EER19 T 483251
Total compretensive income for the yea (AN 54T (115460
Frpily moameertible boeety | &619 - - 14w
Oxhen TaD Th0
mnlmd\mh‘mxulrlu& Pesera, 102 AT
Proposed 2015 fral dhidend - - - -
Aaat 31 Docombery 2015 4566, 150 1814502 BAAELE 1558550

As ot 31 Decernber 2015, balanoe of capital suwrphus included the Compary's share premivm of RMEBZA14.065,000 (in 2014
FIEZ.606.286, 000K Note 44),

54. DIRECTORS'AND CHIEF EXECUTIVE'S EMOLUMENTS

Direcioes’ and chiel executhve’ emaluments fas the year, disclosed pursuant 10 1he Rules Governing the Listing of Securities
on The Stack Exchange of Hong Kong Limited (The "Listing Rules”) and Section 167 of the Hong Kong Companies
Ordinance, i5 a5 follows:

W5 2014
RME 000 RME 000
Director
Feesy kL] 563
Ctheer emotaments:
Salaras, bonres and slowances recened from the Group 1236 1813
Perrilan scherme contributsd by the Gaowp & 41
Orher aoclad benefit sohemes coniritured by the Gioup 54 ag
1,084 154
Chief exocutive
Fees
Caheer emoluments
Salaies, banuset 3nd abowancas fecsved lrom the Group M 141
Persian scheme congriuted by 1he Gioup 15 L]
Oty et Ll Peroi it s homyies ol Lry thes Caroup 18 7
L i
3,480 1500

iﬁf
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

54. DIRECTORS' AND CHIEF EXECUTIVE'S EMOLUMENTS {CONTINUED)

{a) Independent nan-swecutive dirsctans

Thie feas paid 1o ndependent nof-exedulivee directars during The year e a5 Fiallerws:

2015 2014

RME'000

Dt L Sian ‘Wrg 50 1500
Mir, bam Xanming 50 &
We, Cha hunhio 250 ([

These wnre 0 ather emokuments payable ta the ndppendont fon-executie direciors during the year (2074 Mil|

{b) Exocuthve directorns, non-eoocutive directors and supsenisars

Save as dischoied below, mone of the executive disctors, non-executive directan and supervisors of the Company received
arry rernuneration for the year that is required to be disclosed In the fnanclal statements pursuant 1o the Listng Rubes and
Section 161 of the Hong Kong Compandes Oedinance.

s

Salaries, bonuses Othver sodal
and allowances  Penslon scheme  benefit scheme
received from contributed contributed

Fees the Group by the Group by the Group Tatal
RVE 000 AMBT00 AMETD00 RME" D00 RME000

Exsscit e directon
Nt Theng Jiaribs o m 15 1] B
W Mg O - [X58 15 1B TI7
1,465 i1 ] ¥ 150

Supervisor

M e Targluny - 2} 15 18 M
1806 a5 54 1905

s
SUIL el b e | bt
i Ko i, WERD
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INCETES, T THE CONSOLIDWTRD:
FINANCAL STATEMENTS
DIRECTORS' AND CHIEF EXECUTIVE'S EMOLUMENTS (CONTINUED)
2014
Salaries, bonuses ) Cither social

and allowances  Penslonscheme  benefit scheme

Fees theGroup  bytheGroup  bythe Group Total
RMBD00 RMED00 HMBD00 HME D00 RME'000
Exutihv cinscbors
Mir. ThHang Banbua ¥ 14 11
M YU Yingui 56 14 A
. = T i ]
i tr h i
hr. Kl Tonglun 1 14
(] 4 ] i

During the year, no directar or superdsor wabeed or agreed to walve any emalument and no emoluments wide peid
by the Group to the directorns o supendsors of the Company as an Inducement 1o jain o upon joining the Group or as
cormpesation for loss of office
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20

HKAS 19

HKAS 39 HKFRS HKAS 39

HKAS 18 HKAS 37

IFRS
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HKAS 39

HKAS 36 HKAS 36

20

568/588



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

2012 2013 2014 2015 2016
13.77 17.31 19.78 20.37 18.52
12.07 13.89 16.39 18.55 15.06
12.65 15.79 17.18 19.40 16.33
13.69 17.31 19.47 18.56 16.78
/
/100 /

2016 12 2017 2017 2017 2017 2017
17.00 16.89 16.66 16.66 16.14 16.54
16.45 16.47 16.29 16.08 15.75 16.13
16.75 16.68 16.45 16.38 15.96 16.30

/
/100 /
16.39 2017 20
/100 /
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CCASS

CCASS HKSCC
HKSCC
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2014 2037 12 31 15.315 15.315
2038 15 15

«c )

2013 2037 12 31

2.1
2009
2014 2037
12 31 20.315 15.315
2038 20 15
2009

2016
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2016

573/588



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

OooooOodd
24
2016 25
€H)
28 29
( 27 27 12 31 )
@
28 30
28 28 30 )
€))
28 30

19
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67 191
( ) 2015 12 31

2015 12 31

2016 30
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INDEPENDENT AUDITOR’'S REPORT

To the shareholders of Shanghai Electric Group Company Limited
(incorporated in the Peopl€e's Republic of Chinawith limited liability)

We have audited the consolidated financial statements of Shanghai Electric Group Company Limited (the “Company”)
and its subsidiaries set out on pages 67 to 191, which comprise the consolidated balance sheet as at 31 December 2015,
and the consolidated income statement, the consolidated statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated cash flow statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Directors Responsibility for the Consolidated Financial Statements

The directors of the Company are responsible for the preparation of consolidated financial statements that give atrue and
fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified
Public Accountants and the disclosure requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit and to report our
opinion solely to you, as abody, and for no other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor’'s judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation of consolidated financia
statements that give atrue and fair view in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit aso includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the
directors, aswell as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Opinion

In our opinion, the consolidated financial statements give atrue and fair view of the financia position of the Company
and its subsidiaries as at 31 December 2015, and of their financial performance and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 30 March 2016
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71 207
2016 12 31
HKICPA
HKFRS 2016 12 31
HKICPA HKSA
HKICPA
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2.29 2.31

2016
79,078 79
12
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2.28 40

2016
958

HKICPA HKFRS
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HKSA

HKSA

2017 17
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Independent Auditor’s Report
To the shareholders of Shanghai Electric Group Company Limited
(incorporated in the People' s Republic of Chinawith limited liability)

Opinion
What we have audited

The consolidated financial statements of Shanghai Electric Group Company Limited (the “Company”) and its subsidiaries (the
“Group”) set out on pages 71 to 207, which comprise:

the consolidated balance sheet as at 31 December 2016;

the consolidated income statement for the year then ended;

the consolidated statement of comprehensive income for the year then ended,;

the consolidated statement of changes in equity for the year then ended;

the consolidated cash flows for the year then ended; and

the notes to the consolidated financial statements, which include a summary of significant accounting policies.

Our opinion

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of the
Group as at 31 December 2016, and of its consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financia Reporting Standards (“HKFRSs') issued by the Hong Kong Institute of

Certified Public Accountants (“HKICPA™) and have been properly prepared in compliance with the disclosure requirements of
the Hong Kong Companies Ordinance.

Basisfor Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAS") issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the HKICPA's Code of Ethics for Professional Accountants (“the
Code"), and we have fulfilled our other ethical responsibilities in accordance with the Code.
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Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on

these matters.

Key audit mattersidentified in our audit are summarised as follows:

Revenue Recognition
Provision for Onerous Contracts

Key Audit Matter
1. Revenue Recognition

Referring to note 2.29, note 2.31 and note 6
to the consolidated financial statements.

The Group’s revenue is recognised when it
is probable that the economic benefits will
flow to the Group, when the revenue can be
measured reliably and the specific revenue
recognition criteria have been met for each
type of revenue of the Group. In 2016,
revenue of the Group was amounted to
RMB79,078 million, among which revenue
from sales of goods represents approximate
79% and revenue from construction
contracts represents 12%.

We focused on revenue recognition rel ated
to sales of goods and construction contracts.

The focus on the revenue from sales of
goodsis due to its huge volume. There
could be potential misstatement in relation
to whether these transactions are recognised
in the proper reporting period.

How our audit addressed the Key Audit Matter

For sales of goods, we have gained an understanding, evaluated the design
and tested the operating effectiveness of the key controls in respect of the
Group's sales transactions from customer order’'s approval to sales
recording.

We reviewed the contracts on a sampling basis and discussed with the
management to understand and evaluate the revenue recognition policy of
the Group by understanding and evaluating the significant risks and
rewards transfer points of sales of goods.

Furthermore, we tested revenue of sales of goods using sampling
techniques by performing below procedures:

examined the relevant supporting documentsincluding sales
contracts, customer orders, invoices, goods delivery notes, cutomers
acceptance notes, etc.

tested sales transactions recorded before and after the balance sheet
date by tracing to the supporting documents including the relevant
customers acceptance notes, etc. to assess whether revenue was
recognised in the correct reporting period.

For revenue recognised under construction contracts, we have gained an
understanding, evaluated the design and tested the operating effectiveness
of the key controlsin respect of the Group’s process to record contract
costs and contract revenue, including the controls related to recording of
the actual cost incurred and the estimation of the total contract costs.

We understood and compared the actual cost of the completed projects to
management’s prior estimation, using the sampling techniques, to assess
management’ s experience and capability on making such accounting
estimates.
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The focus on the revenue recognised under
construction contractsis dueto the
significant estimations and judgements
involved. The Group uses percentage of
completion method to account for the
revenue from construction contracts by
reference to the proportion of costs incurred
to date to the estimated total costs of the
relevant contracts. Significant management
estimations and judgements are required in
the estimation of the cost to complete,
including the assessment of the remaining
contingencies that a project is or could be
facing until delivery.
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We obtained the management prepared construction contracts revenue and
cost calculation sheet, agreed the total amount to the sales and cost of
sales ledger, and checked the mathematical accuracy of the calculation.

We tested the actual costs incurred using the sampling techniques by
performing below procedures:

examined the actual cost incurred by checking the supporting
documents including the contracts, invoices, equipments acceptance
documents, progress confirmation dlips, etc.

tested the actual cost incurred before and after the balance sheet date
by tracing to the supporting documents including the equipments
acceptance documents, progress confirmation dlips, etc., to assess
whether the actual cost incurred was recognised in the correct
reporting period.

Furthermore, we tested the estimated total cost using sampling techniques
by performing below procedures:

checked the component of the estimated total cost to the supporting
documents including the purchase contracts etc., to identify any
missed cost components.

assessed the reasonabl eness of the estimated total cost via discussion
with project engineers and reviewing the supporting documents.

Based on the work performed, we noted that the Group’s revenue

recognition for sales of goods and construction contracts were consi stent
with its accounting policy.
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How our audit addressed the Key Audit Matter

2. Provision for Onerous Contracts

Referring to note 2.28 and note 40 to the
consolidated financia statements

Macroeconomic factor, such as commodity
price, and industry competition can have a
significant impact on the profitability of the
contracts. Management assessed at balance
sheet date on whether the unavoidable costs
of meeting contractual obligations have
exceeded the economic benefits expected to
be received, and made provision for these
onerous contracts based on the estimated
least net cost of exiting from the contracts.
In 2016, the impact of the provision for
onerous contracts on the profit and loss was
amounted to RMB 958 million.

We focus on this area due to the significant
estimations and judgements involved in the
estimation of the unavoidable costs.

We have gained an understanding, evaluated the design and tested the
operating effectiveness of management’s key controls over the estimated
unavoidable cost of the contracts.

We abtained the management’ s onerous contract schedule and tested the
mathematical accuracy of the schedule.

We tested the unavoidable contract cost using sampling techniques by
performing below procedures:

checked the component of the contract cost to the supporting
documents including the purchase contracts etc., to identify any missed
cost components.

assessed the reasonableness of the contract cost via discussion with
project engineers of the Group and reviewing the supporting documents.

assessed the reasonableness of the contract cost via comparing the
contract cost with the actual total cost of similar projects.

Based on the work we performed, we noted that the provision for onerous
contracts were supported by available information.

Other Information

The directors of the Company are responsible for the other information. The other information comprises al of the
information included in the annual report other than the consolidated financial statements and our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form

of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility isto read the other information and,
in doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

586/588



EDINETO OO
OooooooooooooooooooooooooOoooOn(ensss?)
ooooOoog
Responsibilities of Directors and Those Charged with Governance for the Consolidated Financia

Statements

The directors of the Company are responsible for the preparation of disclosure requirements of the consolidated financial
statements that give atrue and fair view in accordance with HKFRSs issued by the HKICPA and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to cease operations, or have no realistic aternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonabl e assurance about whether the consolidated financial statements as awhole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. We report our
opinion solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individualy or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professiona judgment and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

Conclude on the appropriateness of the directors use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Group's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to maodify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor's report. However, future events or conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.
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Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within

the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financia statements of the current period and are therefore the key audit matters.
We describe these mattersin our auditor’'s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
conseguences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Jack Li.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 17 March 2017
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