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2015 2016
) ( ) ) )
75,658 9,430 70,592 8,799
7,612 949 6,355 792
60,529 7,544 55,183 6,878
68,141 8,493 61,538 7,670
168 21 (133) an
7,685 958 8,921 1,112
4,018 501 4,173 520
6,474 807 7,160 892
52 6 (154) (19)
5,281 658 5,780 720
1,909 238 1,993 248
3,372 420 3,787 472
3,372 420 3,787 472
0.23 29 0.26 32
9,403 10,167
12 31
2015 2016
) ( ) ) )
73,307 9,137 76,265 9,506
37,328 4,653 35,281 4,397
161,179 20,089 155,596 19,393
31,784 3,962 31,207 3,890
7,888 083 9,756 1,216
44,872 5,593 41,336 5,152
32,376 4,035 34,803 4,338
12 31
2015 2016
) ( ) ) )
9,572 1,193 9,847 1,227
(6,421) (800) (8,087) (1,008)
(5,382) (671) (4,474) (558)
12 31
2014 2013
) ( ) ) )
75,791 9,447 78,663 9,805
12,670 1,579 6,951 866
59,809 7,455 61,594 7,677
72,479 9,034 68,545 8,543
(225) (28) (378) (47)
3,087 385 9,740 1,214
3,326 415 2,449 305
6,456 805 5,253 655
(€D) (&) 217 27
(78) (10) 7,153 892
(850) 106 2,373 296
772 96 4,780 596
772 96 4,780 596
0.05 6 0.34 42
9,403 9,403

141742



@
®)
O

@
®
(O]

0O0O00000000(E05955)
Ooooooog
12 31
2014 2013
) ( ) ) )
73,089 9,110 80,263 10,004
42,181 5,257 35,369 4,408
166,634 20,769 163,865 20,424
32,304 4,026 28,515 3,554
8,377 1,044 7,142 890
48,655 6,064 50,905 6,345
31,506 3,027 35,941 4,480
12 31
2014 2013
) ( ) ) )
10,058 1,254 7,254 904
(6,137) (765) (4,103) (511)
1,536 191 (4,598) (573)
12 31
2013 2012
) ( ) ) )
80,535 10,038 84,949 10,588
7,067 881 9,003 1,122
63,146 7,871 69,178 8,622
70,213 8,751 78,181 9,744
(378) 47) 38 5
9,944 1,239 6,806 848
2,453 306 2,185 272
5,266 656 5,197 648
86 11 88 11
7,217 900 3,882 484
2,437 304 2,440 304
4,780 596 1,442 180
4,780 596 1,442 180
0.34 42 0.03 4
9,403 9,403
12 31
2013 2012
) ( ) ) )
81,050 10,102 83,115 10,359
35,323 4,403 38,222 4,764
164,148 20,459 172,097 21,450
26,786 3,339 27,336 3,407
7,219 900 8,027 1,000
51,113 6,371 55,959 6,975
35,941 4,480 35,775 4,459
12 31
2013 2012
) ( ) ) )
7,241 903 10,415 1,298
(4,147) (517) (6.588) (821)
(4,544) (566) (995) (124)
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12 31
2012
) ( )
84,889 10,581
9,003 1,122
68,189 8,499
77,192 9,621
38 5
7,735 964
2.272 283
5.275 657
88 11
4,820 601
2.745 342
2,075 259
2,075 259
0.09 1
9,403
12 31
2012
) ( )
83,115 10,359
38,222 4.764
171,656 21,395
27,336 3,407
8,027 1,000
55,959 6,975
36,771 4,583
12 31
2012
) ( )
10,415 1,208
(6,588) (821)
(995) (124)
12 31
2012 2013 2014 2015 2016
97.8 98.9 9.1 89.7 82.61
204.8 286.1 283.1 284.0 261.8
316.8 205.5 261.0 260.1 263.0
414.2 404.0 395.4 417.4 426.0
8.7 8.6 7.8 8.9 10.6
73,702 71,394 68,961 67,914 62,080
IAS 33.64
MEF 23.59% 2016 12 31
10,166,679,946 10,166,679,946
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1,250
Ente Nazionale per I"Energia Elettrica 1962 12 1992
2100 12 31
137
1999
1999 10
MEF GRTN
GSE 90%
94.88% 2005 15
15,000Mw
MEF 1999 11 MEF
32% ADS
MEF 2003 2004 2005
MEF
21.1% 2003 MEF MEF  70%
10.35%
2009 28
MEF 13.88%
17.36% 2010 11 MEF
17.36% 13.88% 31.24% 2015
MEF CONSOB  11971/1999 34-ter. Cooma 1. let. B
MEF 31.24% 25.50%

2007 12 2008 SEC

1934
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1997

2002

2002
2003

2005 2006
66%
5,401MW
2005 112

51% 2010 12 31

2006 12
1,025
2007
2009
EEE

EEE

2007

840

2009

AVAS
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2010 12 31

79,109
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2007 21 2007 10 26
0GK-5 37.15% 0GK-5
8, 700MW 2008 0GK-5
58.80%
EIH EIH 0GK-5
59.80% 2010 12 31 EIH 0GK-5
56.43%
2008 25 50% 395
425
64.4%
13.6%
10%
13.6% 23.6%
12%
2008 10 30
2007
2009 15
51%
2009 40% 19.6% 60%
29.4%
2010 16 Endesa Hellas
Mytilineos Holding
2010
50.01% 140 15Mw
20
2009 29
2009
2009 12 31
2009
31.24% 10.69%
1,005,095,936 2,492,637,921.28
17.36% 13.88%
IMI JP
2010 11 MEF
17.36% 13.88%

31.24%
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2010 18 EGP
MTA
CONSOB 2010 10 30
1.60
2010 Red Eléctrica de Espafia (REE)
Endesa Distribucion Electrica
REE REE
17/2007
1.4
2010 12 13
66
2011 28 Enel Investment
Holding BV (EIH) (ContourGlobal LP)
2011 14
Maritza East 111 Power Holding
Maritza 0&M Holding Netherland
908MW
Enel Maritza East 3 73%
Enel Operations
Bulgaria 73% 230
2013 28 Enersis S.A.
16,441,606,297
2.4
60.6%
2014 30
2014 11 25
30,270,000
13.50
3,132,945,000 232,070,000 21.92%
2014 12 15

20/742



c 2016
2016

2016
65%

2016

2016

SPH

2016 10

2015 12 31
101 111

72
13
28

SPH 50%
2015 12 18
EPH
750

Distribuidora Eléctrica de Cundinamarca

49%
2016 11

2016 11
100%
2016 12

2016 12

2016 12

21 %

EGPNA REP
EGPNA

30

20 CDP
OF

28

30 36.5
100% 2016
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35%
21
30
2019
SE 66%
EP
EP 50%
150
SE
SE

DEC DEC

5.1
12
EGPNA REP
95 50%
CDPE
CDPE OF
EGPNA REP
37
51
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2016 29
335
22 124
2016 31
68.29% 100%
2016 40%
2016 27
EGPE 60% 40%
EGPE EGPE
88.04% 70.10%
2016 12
2016
2016 12

22/742



EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn

ICT

2016 30

IFRS 2015

23/742



EDINETOOOO

O0O00000OooOoO(Ees9ss)

oOoOooodn
2016
2016
12
ICT
2016 30
IFRS 2015

24/742



EDINETOOOO

O0O00000OooOoO(Ees9ss)

oOoOooodn

2016 2015
1.63 1.68
0.82 0.33
0.23 0.05
0.32 0.33
0.18(1) 0.14
3.44 3.35
12 4.19 4.46
12 3.40 3.44
12 4.02 3.96
@ 40,910 37,220
12 31 10,167 9,403
(1) 2017 16 0.18 0.09
2016 11 2017 25
@) 12
2016 2015 2014
@ 12 31 12 31 12 31
FTSE MIB 10.70% 11.41% 9.05% 9.45%
Bloomberg World Electric index
3.08% 3.26% 3.04% 2.89%
BBB BBB BBB BBB
A-2 A-2 A-2 A-2
Baa2 Baa2 Baa2 Baa2
p2 p2 p2 P2
BBB BBB BBB BBB
F2 F2 F2 F2
(1) 2017 31
2016
2016
12
ECB
2016
FTSE 10% IBEX35 %
2016 CAC40 5% DAX30 % %
2016 7.6% 4.188
2016
22 2015 0.16
14% 2016 11 10 2016
2017 25 2016
0.09 2017 26
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2016 12 31 23.6% 54._.0% 22.4%
2016
2016
ECB
%
ECB
0.40%
% 0.25% 2017 80
60
ECB
%
NPL CET1 150%
CET1 12_3%
24
PMI 50
25
%
11
12 25
2017

2016
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BoJ
2015
2016
42% 2017
2017 12-17% 2018 -12%
15
8.7%
12% 2015
%
4.8%
2016 MPC
2.8%
4.25% 2016
GDP 3.9%
4_6% 3.6%
16
8.6% % %
7.5% VAT %
2016 7.1%
%
0.5%
0.2% 0.6% GDP
GDP
GDP %
2016 2015
0.9 0.6
3.2 3.2
1.2 1.6
0.3 -0.3
1.2 1.2
4.5 3.8
-0.6 -3.7
-3.6 -3.8
1.5 2.3
2.1 3.1
2.1 2.6
3.9 3.3
1.3 0.9
1.6 2.6
INE

271742
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2016 30
50
11
OPEC
40-50
11 30
1.2 OPEC 0.6
50
40
API2 AP14  API3
80%
2016 1.0%
Rough
% TTE
MWwh 12-14 MWwh 20 2016
0.3%
GWh
2016 2015
310,251 316,897 -2.1%
250,131 248,398 0.7%
58,769 57,412 2.4%
® 781,110 767,328 1.8%
30,031 29,213 2.8%
137,061 136,209 0.6%
&) 548,783 581,130 -5.6%
1) 72,920 71,359 2.2%
66,395 66,175 0.3%
(€Y
(2) sIC
©)
TSO
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2.1% -1.4%
0.7% 0.8% % GDP
2008
2015 2016 1.8%
0.6% 0.3% 2.2%
5.6%
kivh
2016 2015
187,461 182,861 4,600 2.5%
42,323 46,451 (4,128) -8.9%
17,455 14,705 2,750 18.7%
5,865 5,824 41 0.7%
22,545 22,587 (42) -0.2%
275,649 272,428 3,221 1.2%
37,026 46,378 (9,352) -20.2%
312,675 318,806 (6,131) -1.9%
(2,424) (1,909) (515) -27.0%
310,251 316,897 (6,646) -2.1%
( 2016 12 )
2016 2015 2.1% 310,251  kih 88.1% 2015
85.4% 11.9% 2015  14.6%
2016 9,352 Kkith
2016 1.2% 3,221 Kkwh 275,649  KkWh
2,750  KkWh
4,600  Kith
Kivh
2016 2015
248,531 254,387 (5,856) -2.3%
(4,811) (4,520) (291) -6.4%
O] 6,411 (1,469) 7,880 -
250,131 248,398 1,733 0.7%
(€]
(
2016 12 ) 2015 2016 12
2016 2015 0.7% 250,131  KkWh 2015
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2016
2016 2.3% -5,856  Kith 248,531  Kith
Kith
2016 2015
13,785 13,549 236 1.7%
1,251 1,336 (85) -6.4%
15,036 14,885 151 1.0%
(
2016 12 ) 2015 2016 12 12
2016 2015 1.0% 15,036 kit
91.7% 8.3%
2016 1,251 Kih
2016 1.7% 236 Kih
(2016)( Mih) 2015 2016 (2016)( MWh) 2015 2016
42.78 -18.3% 482 -17-2%
39.7 -21.2% 45.0 -20.5%
15.3 94.6% 17.5 -6.3%
31.6 -6.0% 40.1 -6.8%
30.0 -62.4% 61.6 -53.0%
54.8 -32.9% 128.2 -27.9%
83.9 -29. 7% 244.1 -58. 2%
Kith
2016 2015
@
0.24 0.24 -2.2%
0.17 0.16 2.4%
0.24 0.23 3.1%
0.13 0.13 -3.6%
0.22 0.23 -6.6%
0.14 0.15 -6.0%
@
0.08 0.09 -10.7%
0.06 0.07 -11.0%
0.08 0.10 -18.0%
0.06 0.07 -10.2%
0.11 0.11 -5.8%
0.10 0.11 -15.8%
@ 2,500kWh  5,000KkWh
©) 70,000MWh  150,000MWh
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2016 2015
PUN IPEX
MWh 39.6 34.5 40.9 55.9 51.8 47.9 56.7 52.8
2,641kWh
4,440KWh KW
kith
0.24 0.23 0.24 0.24 0.24 0.24 0.24 0.25
EMO
2016 -18.3%
2016 1.9%
2016 2015
65,256 65,436 (180)  -0.3%
27,649 27,161 488 1.8%
2016 1.8%
2016 2015
29,718 30,992  (1,274) -4.1%
12,491 12,572 (81) -0.6%
21,704 20,475 1,229 6.0%
@ 1,343 1,397 (54) -3.9%
65,256 65,436 (180) -0.3%
@
2016 65,256 0.3%
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2016 2015
481
1,560
m3
0.47 0.41 0.42 0.43 0.51 0.48 0.48 0.49
2016 12._4%
REMIT
2016 REMIT ACER
ACER LNG
MIFID MIFIR
2016 EU 2016/1033 EU 2016/1034
MIFIR MIFID 2017
2018 2016 2017
2016 11 30
ACER
2017 2019
2030 EU
27% 30% 40%
PPA
500kW
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DSO

2020
2050

2016 11 30
11

2003/54/EC 125/2007

1998/30/EC

515/2013/R/gas

1992/96/EC

20

2016

04

164/2000

11

33/742
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DSO
ICT
2015
79/1999 1992
2009/72/EC 93/2011
2009/73/EC



79/1999 1999
IPEX
ASM
50MW

Sorgente-Rizziconi
2004
2011

ARG/elt98/11
2014 30
95/2015/1/eel
2021 12 31

FEM

2015

34/742
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EMO
EMO
IDEX
oTC
2014 24 91
2016 28
2018
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2015 24
2003/87/EC 2016 10
2008/2012
2016
208/2015 3072013 19 2015
326/2016/R/eel 2016 2018 12 31
ASM
342/2016/E/eel EU 1227/2011 REMIT
477/2016/E/eel
2016 10
2017
EU
130/2010 40%
2015 55%
2011
2.6 9/2014
2013 MT
2013 2010
2011 12
LNG
164/2000 MED
20 MED 2015 2015
2014
LNG
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TPA

2013

APR
649/2016/R/gas

654/2015/R/eel
2016-2023

NPR1

2007 12 31

2019
1.9% %
NPR2

2017 16
2014 2016 61
2030 30
2016

TPA

EU 2017/459
EU

2016-2019 NPR1 2020-2023 NPR2

36/742

WACC %
2012
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984/2013
2010-
2014-2017
2020
Totex
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583/2015/R/com 2016-2018
5.6% WACC 2018
233/2016/R/eel 2016
654/2015/R/eel
WACC
2015
WACC WACC 2012 -2014
606/2016/R/eel 2015 2016
654/2015/R/eel 2016 2015
2017 28
87/2016/R/eel
646/2016/R/eel
2020

Totex 2G

458/2016/R/eel 2017
87/2016/R/eel
26
646/2015/R/eel
2016-2023 TIQE2016-2023
781/2016/R/eel TIQE
549/2016/R/eel 2017-2023
377/2015/R/eel
2016 2015
782/2016/R/eel 2017
2016 2018 kWwh
2017
2017 2019 31 24
2017

37/742
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268/2015/R/eel
ESO
2016
2016 24
612/2013/R/eel
268/2015/R/eel CADE
751/2016/R/eel E.JA CADE
424/2016/R/eel

788/2016/R/eel TISDC

2017 2017 10
2015 12 10

2016
19
2016
2004 20 2005

EEC

MED
2012 12 28 MED 2013 2016

50% 2015-2016 60%
31
ESO

2016 16 11/2016 2015 114.83
2016 118.37
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2003/54/EC
2014 2016
2017 2018
RCV
816/2016/R/eel 2016 2017
2016 11S
11S
2016
2015 2018
Tutela Simile
209/2016/E/com 130/2015
2017
463/2016/R/com
164/2000 2003
2013 21 69

39/742
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2007
125/2007
538/2016/R/eel
659/2015/R/eel
129/2010
13 94 11S
2017
369/2016/R/eel
TIF
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50,000

2014 2014 10 2016 30

465/2016/R/gas 2016 10 2018 30

2016
2013 10
2014 24
2010-2011 2011-2012 QE
QE 2014 10
2016 11 18
2016 10 2017 12 31
TTF
312/2016/R/gas 2016 10 EU 312/14
137/2016/R/com 231/2014/R/com
2015 2016

2015 296/2015/R/com
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2016
2016 12 2017
2017 13
327/2016/R/eel 296/2015/R/com
2017
333/2016/R/eel
2012 2014
444/2016/R/eel 800/2016/R/eel
15%
2017
2009/28/EC 28/2011 2012
2012
2012
2015 2016
2013 2012 MW
MW
5.8
2016 11 30 5,418
2005 19 2012 26
2012 27
2013 6.7
2016 23
2016 23 2012
2016 MW
2016 MW
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2016

2016

2016 10

2016 12

2016

2016 11

2016 12
PVPC

2017
2016 12

2017
2016 12
TUR

31

10

24

24

7/2016

17

25

24

29

23

1ET/980/2016

216/2014

1ET/1451/2016

41.10%

7/2016

IET/359/2016

PVPC
469/2016

ETU/1948/2016

ETU/1976/2016

ETU/1977/2016
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1ET/2735/2015 2016
2015
16 2016 2,014
2016 2019 12 31
2016
2009/72/EC
PVPC
37.67%
2016 29.7
2017 2014 2015 2016
2017
2017
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2015
1/2012
947/2015
2016 14
10
11 15
2017 2019
2016 10
2016 09/13
2016 48/2015
2016 24
13/2009
ONEE
ADEREE
2016
57/2009 37/2016
13/2009
1-63-226
ONEE
ONEE RE
16/2009 39/2016
ADEREE

1ET/2212/2015

2015

STEP

MASEN
2020

38/2016

MASEN

43/742
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11 30
500MW 200Mw
10
2017 3,000MW
58
ANRE
MASEN
MASEN
ONEE MASEN
3,000MW 2030 6,000MW
STEP 13/2009
ADEREE MASEN
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2016 27 563 2017
DPM
2016 25
2016 20 2020
2016 12 23 1458 2017
2016 5 10 850
2020 2024
85.8mw 168MW
2013 2015 2024

5,871MwW

2016 14 2016 2019
29

25MW 70%

15
2016 FAS T Plus

T Plus SUGRES
2016 12 UHS
UHS 2
FAS

2016 ANRE 2017 2016

10%
10%
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2017 80%
2017
2016 12 ANRE 2017
%
2017 2020
16 ANRE
2017 10 12
10MW
2017
MWh
MWh
2020 12
2018 2025
30 2017
12.15%

2017

ANRE

2013

2017

90%

MWh
2016
2017
EGO 57/2013
2017
MWh
2025
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2012 2014
2014 2020
CAM
2017
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2012 2014
2020

2016 EMRA

2016 17

2016 10

2016

RERA

46/742

2016

10Mw

EDINETOOOO

000000000 0O(E05955)
ooooooo
2016
2017 12
CAM
MW
20%
10
RERAs



EDINETOOOO

0O00000000(E05955)
ooooooo
ct/kWh
2017 RES EEG
a 2017 2019 2.8GW 2020 2.9GW
b 2030 15GW c 2.5GW
600MW 2017 2018 1.55GW
2002
2013 2014
2008
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30 95
Coelce Ampla
2002 Ley de Emergencia Econdmica
RAB WACC
30kw 2010 20% MW
40% 0.1Mw 2010 35% 0.2mw 44%
1994
25% 40%
400 177
2016 27 06
2016 28 07
Revision Tarifaria Integral RTI
PUREE
RTI 2016 12 31
1991 24065
2016 29 ENRE
1/2016 2016
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2/2016 2016 31

2016 30
482/2015
120%
2016 22 SEE 21/16
1,915MW

229MW 2018

2016 11 16 SEE 420-16

FOCEDE
22/2016
2018
MW
MEM
14
2016 12
456MW
455-16 SEE

Bandeiras Tariféarias

2016
2016
10438/2002
2015 12 15 ANEEL CDE
ANEEL 2015
CDE
1.576 CDE

ENRE 347/12
SEE 2016
60% 25%
SADI
CAMMESA
545MW 2017

Conta de Desenvolvimento Energético

2016

36%
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Portaria

2016 28
2016
735
2016 22
2017
Sectoriais
2030
2017
Ampla
2016 10
ANEEL
2016 12
733/2016
2020

ANEEL

ANEEL

237

735

RGR CDE ccc

Electrobras
CDE
2029 12 31
2019
30

ANEEL

2018

MME

2016 10 20
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MWh
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PROINFA
Leildo Fontes Alternativas
Leildo Energia de Reserva
Leildo de Energia Mpva
2016
15 20 25
2016
PPAs
13.360
50MW
50,000 2020
1.6
CNE Valor Agregado de Distribucion VAD
2016 11 VAD
Systeple CNE

Ley de transmision eléctrica

Ley de equidad tarifaria
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2013

2014

2016

ZRT

45%

31

20

2013 30
2024

20MW 20MW

2025

10%

40MwW

Energia 2050: Politica Energetica de Chile
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2016 24 S. 018-2016-EM 2016 28
MME S. 026-2016-EM
MME Mercado de Corto Plazo MCP
MCP
10%
10%
COES
COES
2008 1002 Decreto Legislativo de Promocién de la Inversion para la Generacién de Electricidad
20MW
2016 2018 %
PPA
2016 14 CREG
20%
2005-2030 2015
15%
2016 GW
UTE
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2016 11
EPA DOE

EPA 2015
D.C.

2016 12 USFWS

2016 12 27
2020 2017

2016 11 21 2030 90%

2016 11 21

2021
2016 11 24 ATCO ATCO
Ltd. 2030 12 31
14 814
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2016 2016
2013 12 2014
Ley de la Industria Eléctrica Ley de Energia Geotérmica
Ley de la Comision Federal de Electricidad
Comisidn Federal de Electricidad 2017
2018 2021
30% 2024 35%
SENER 2016-2030 PRODESEN
% % 60GW
326W 2024 35%
2016
2016
60%
2016 2030 90%
2017
ETESA
2016
2015-2050
10.143
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ARESEP 20MW
ICE PPA BOT 50MW
2015 2015-2030
29
CERC
SERC
2015 2022 175GW
100GW 60GW 15GW
RPO
REC 2017
SERC 10 25 PPA
SERC PPA
2016 MNRE 1,000MW
2010 Jawaharlal Nehru National Solar
Mission (JINNSM)
NTPC 25 PPA
2016 MNRE
500MW
10,000
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2016 10 2015 12 2030
2005 33-35% INDC 40%
30% 2022
1756w
2016 10 MNRE 1,000MW
10 28 2017
Power Trading
Company 25 PPA
2016 2017
2011 2010-2030 2030
17.86W
Renewable Energy Independent Power Producer Procurement Programme (REIPPPP) 2014
2020 136w 2011
40MW
5,000MwW 2015 4.5
1,800MW
70%
30%
Eskom 20 PPA
2016 11 22 2050
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2008 2012
FiT
ERC

Power and Lighting Company KPLC

2017

23%

20 PPA

2015
FiT
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@
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2016 12 31
2006 28 CONSOB DEM/6064293 1999 14 CONSOB 11971 126
2359 2016 12 31
(Enel SpA) 10,166,679,946.00 100.00%
- 50.00% 50.00%
(Cataldo Hydro Power
Associates) 50.00%
37,419,179.00 17.65% 17.65%
Societa di sviluppo,
realizzazione e gestione del
gasdotto Algeria-ltalia via
Sardegna SpA (in breve “Galsi
SpA™)
3-101-665717 10,000.00 100.00% 62.48%
3-101-665717 SA
35,205,984.00 100.00% 100.00%
(3Sun srl)
10,000,000.00 60.00% 60.00%
(Adams Solar PV Project Two (RF)
Pty Ltd)
500,000.00 33.33% 33.33%
(Adria Link Srl)
- 51.00% 51.00%
(Agassiz Beach LLC) ( )
10,000.00 80.00% 80.00%
(Agatos Green Power Trino)
793,340.00 16.67% 11.69%

(Agrupacioén
Acefhat AIE)
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2,682,000.00 51.00% 35.75%
(Aguilon 20 SA)

- 100.00% 100.00%
Albany Solar LLC

1,736,965,000.00 100.00% 99.91%
(Almeyda Solar S.p.A.)
3,010.00 100.00%  70.10%
(Almussafes Servicios
Energéticos SL)
450,000.00 40.50%  40.50%
(Alpe Adria Energia
SpA)
5,100,000.00 F2i 100.00% 50.00%
(Altomonte Fv Srl)
17,117,415.92 100.00% 100.00%
(Alvorada Energia SA)
129,823.00 46.89% 51.46%
(Ampla 21.02%
Energia E Servicgos SA)
31.73%

- 100.00% 100.00%
Annadale Solar LLC

21,216,846.33 100.00% 100.00%
(Apiacas Energia SA)

(
(Aquenergy Systems LLC) )
3,008.00 50.00% 35.05%
(Aquilae Solar SL)
60,100.00 100.00%  70.10%
(Aragonesa de Actividades
Energéticas SA)
19,232,400.00 85.41% 59.87%
(Asociacion Nuclear Asco-
Vandellés 11 AIE)
& 5,000,000.00 100.00%  99.91%
(Astronomy & Energy SpA)
14,285.71 30.00% 30.00%

(Athonet Smartgrid
srl)

- 100.00% 100.00%

Atwater Solar LLC

Aurora Distributed Solar LLC
- 100.00% 100.00%
(Aurora Land Holdings LLC)
- 100.00% 100.00%

(Aurora Solar
Holdings LLC)

Autumn Hills LLC

100,000.00 100.00%  68.00%
Avikiran Solar India Private
Limited
4,900,100.00 99.00% 18.54%
(Aysén Energia SA)
0.51%
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22,368,000.00 0.51% 18.54%
(Aysén Transmision SA)
99.00%

- 10.00% 100.00%

( )
(Barnet Hydro Company LLC) 90.00%
- 67.50% 67.50%
( )
(Beaver Falls Water Power
Company)
- 100.00% 100.00%
(Beaver ( )
Valley Holdings LLC)
- 100.00%  50.00%
(Beaver ( )
Valley Power Company LLC)
100,000.00 100.00% 100.00%
Bioenergy Casei Gerola Srl
- 75.00% 62.50%
(Black River Hydro
Assoc) 25.00%
30,000,000.00 68.00% 68.00%
BLP Energy
Private Limited
7,500,000.00 100.00%  68.00%
1
BLP Vayu (Project 1) Private
Limited
45,000,000.00 100.00% 68.00%
2
BLP Vayu (Project 2) Private
Limited
5,000,000.00 100.00% 68.00%
BLP Wind Project (Amberi)
Private Limited
1,000.00 1.00% 100.00%
Blue Energy Srl
99.00%
601,010.00 40.00% 28.04%
(Boiro Energia SA)
- 100.00%  50.00%
(Boott Field LLC) ( )
- 100.00% 50.00%
(
(Boott Hydropower LLC) )

61/742



EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn

- 32.00% 100.00%

(Bp Hydro Associates) ( )
68.00%
- 75.92% 100.00%
C )
(Bp Hydro Finance Partnership) 24.08%

1,900,000.00 29.93% 29.93%
(Braila Power SA)

)
(Buffalo Dunes Wind Project, LLC)
1,000.00 100.00% 100.00%
1468
(Business Venture
Investments 1468 (Pty) Ltd)
- 100.00%  50.00%
(Bypass Limited LLC) ( )
- 100.00% 100.00%
(
(Bypass Power Company LLC) )
- 100.00% 100.00%
(Canastota Wind Power ( )
LLC)
- 100.00% 100.00%
(Caney River Wind Project LLC)
50,000.00 49.99% 35.05%
(Carbopego - Abastecimientos 0.01%
E Combustiveis SA)
116.00 98.49% 98.49%

Carodex (Pty) Ltd

62/742



EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn

- 0.10% 100.00%

( )
(Castle Rock Ridge Limited 99.90%
Partnership)
3,008.00 50.00% 35.05%
(Cefeidas Desarrollo Solar SL)
701,988,378.00 49.68% 39.16%
Central Costanera SA
24_85%
1.15%
35,595,178,229.00 69.99% 20.85%
(Central Dock Sud SA)
12,284,740,000.00 75.00% 27.75%
(Central Edlica Canela
SA)
151,940,000.00 100.00% 51.46%
(Central Geradora Termelétrica
Fortaleza SA)
364,210.00 33.30% 23.34%
(Central
Hidraulica Giejar-Sierra SL)
595,000.00 33.33% 23.36%
(Central
Térmica De Anllares AIE)
500,000.00 1.30% 13.07%
(Central Vuelta de Obligado SA) 6.40%
33.20%
158,975,665,182.00 51.00% 18.54%
(Centrales Hidroeléctricas De
Aysén SA)
- 23.57% 16.76%
(Centrales Nucleares Almaraz- 0.69%
Trillo AIE)
6,639.00 100.00%  33.00%
(Centrum Pre Vedua Vyskum Sro)
8,550,000.00 42.70% 42.70%
(CESI -
Centro Elettrotecnico
Sperimentale Italiano Giacinto
Motta SpA)
3,008.00 50.00% 35.05%
(Chepei Desarollo
Solar L)
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- 100.00% 100.00%

Cherokee Falls
Hydroelectric Project LLC

- 100.00% 100.00%

(Chi Black ( )
River LLC)
- 100.00% 100.00%
( )
(Chi Idaho LLC)
- 100.00% 100.00%
(Chi Minnesota ( )
Wind LLC)
100.00 100.00% 100.00%
(Chi Operations ( )
Inc.)
100.00 100.00% 100.00%
(Chi Power Inc.) ( )
100.00 100.00% 100.00%
(Chi Power ( )
Marketing Inc.)
100.00 100.00% 100.00%
) ( )
(Chi West LLC)
569,020,000.00 100.00% 51.80%
(Chilectra Inversud SA)
294,249,298.00 80.00% 34.64%

(Chinango SAC)

- 100.00% 100.00%
Chisago Solar LLC

Chisholm View Wind Project 11
LLC

- 100.00%  50.00%

(Chisholm View Wind Project LLC)

16,598.00 35.00% 11.55%
(Chladiace Veze Bohunice Spol
Sro)
- 1.00% 51.00%
( ) 49.00%
Cimarron Bend Assets LLC
49.00%
1.00%

Cimarron Bend Wind Holdings 1
LLC

Cimarron Bend Wind Holdings
LLC

Cimarron Bend Wind Project 1
LLC

Cimarron Bend Wind Project Il
LLC

- 100.00% 100.00%

Cimarron Bend Wind Project 111
LLC

Cimarron Bend Wind Project
LLC
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(Codensa SA ESP)

Cogein Lucania Srl

Cogein Sannio Srl

(Cogeneracion El Salto
SL)

Comercializadora
de Energia SA

(Compagnia Porto Di
Civitavecchia SpA)

(Companhia

Energética Do Cearad SA)

(Compafifa De Transmisién Del
Mercosur Ltda)

(Compafita Energética Veracruz
SAC)

(Compafita
Eélica Tierras Altas SA)

(Concert Srl)

(Coneross Power
Corporation Inc.)

(Consolidated Hydro New
Hampshire LLC)

(Consolidated Hydro New York
LLC)

(Consolidated Hydro Southeast
LLC)

(Consolidated Pumped Storage
Inc.)

(Consorcio Eélico Marino
Cabo De Trafalgar SL)

(Copenhagen Hydro LLC)

(Corporacion
E6lica De Zaragoza SL)

Crucero Oeste Cinco
SpA

13,514,515,800.00

10,000.00

10,000.00

36,060.73

14,010,014.00

22,372,000.00

442,950,000.00

14,012,000.00

2,886,000.00

13,222,000.00

10,000.00

110,000.00

550,000.00

200,000.00

1,021,600.00

1,000,000.00

48.

100.

100.

20.

55.

45.

25.

15.
58.

45.

55.

100.

37.

49.

51.

100.

100.

100.

100.

81.

50.

100.

25.

100.
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00%

00%

18%
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00%

00%

00%

51%

00%

00%

00%

00%

00%

00%

82%

00%

00%

00%

00%

25.

100.

100.

14.

51.

25.

38.

51.

51.

26.

100.

100.

50.

50.

100.

81.

35.

50.

17.

99.

08%
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Crucero Oeste Cuatro

SpA

Crucero Oeste Dos
SpA

Crucero Oeste Tres
SpA

Crucero Oeste Uno
SpA

Danax
Energy (Pty) Ltd

(De
Rock’ I Srl

(Depuracion Destilacion
Reciclaje SL)

(Desarollo Photosolar
SL)

(Desarrollo de
Fuerzas Renovables, S de RL de
Cv)

Diego de Almagro Matriz SpA

Dietrich Drop LLC

(Disefio
de Sistemas en silicio SA)

(Distribuidora De
Energia Eléctrica Del Bages SA)

(Distribuidora
Eléctrica Del Puerto De La Cruz
SA)

(Distrilec
Inversora SA)

Dodge Center Distributed
Solar LLC

(Dominica Energia Limpia S

de RL de Cv)

Drift Sand Wind Holdings LLC

Drift
Sand Wind Project LLC

1,000,000.

1,000,000.

1,000,000.

1,000,000.

100.

5,629,000.

600,000.

3,008.

13,564,350.

351,604,338.

578,000.

108,240.

12,621,210.

497,610,000.

279,282.

00

100.

100.

100

100

100

100.

40

50.

100.

100.

14

55.

100.

100

99.

100
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.00%

00%

-00%

00%

-99%

-01%

00%

00%

-39%

.00%

00%

00%

-50%

-00%

.04%

96%

-00%

.00%

99.

99.

99.

99.

100.

100.

28.

35.

100.

99.

50.

10.

70.

70.

26.

100.

100.

35.

35.
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382,158,580.00 51.00% 51.00%
e-distributie Banat SA
280,285,560.00 51.00% 51.00%

e-distributie Dobrogea SA

- 100.00% 100.00%
(Eastwood Solar LLC)

271,635,250.00 64.43% 64.43%
E-Distributie Muntenia SA
2,600,000,000.00 100.00% 100.00%
e-distribuzione SpA
1,000,000.00 100.00% 100.00%

(EGP BioEnergy Srl)
- 100.00% 100.00%
EGP Energy Storage Holdings
LLC
1,000.00 100.00% 100.00%

(Egp Geronimo Holding Company
Inc)

- 100.00% 100.00%
(EGP
Salt Wells Solar LLC)
- 100.00% 100.00%

EGP San Leandro Microgrid |
LLC

- 100.00%  50.00%
(Egp Solarl LLC) ( )
- 100.00% 50.00%
(EGP Stillwater Solar LLC)
- 100.00% 100.00%

(EGP Stillwater Solar PV
11 LLC)

- 100.00% 100.00%
(EGP Timber Hills Project LLC)

- 100.00% 100.00%
(EGP NA Development Holdings,
LLC)

- 100.00% 100.00%

EGP NA Hydro Holdings
LLC

- 100.00% 50.00%
EGP NA Preferred Wind Holdings
LLC
- 50.00% 50.00%

EGP NA Renewable
Energy Partners LLC

- 100.00% 100.00%

EGP NA REP Holdings
LLC

- 100.00% 50.00%

EGP NA REP
Hydro Holdings LLC
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- 100.00% 50.00%

EGPNA REP
Solar Holdings LLC

- 100.00% 50.00%

EGPNA REP
Wind Holdings LLC

- 100.00% 50.00%

(EGPNA Wind Holdings 1 LLC)

- 100.00% 50.00%

( )
(El Dorado Hydro LLC)
809,690.40 4.32% 33.05%
cogas .
El SA 40.99%
4,590,000.00 0.00% 100.00%
(Elcomex
Solar Energy Srl) 100.00%
50,000.00 50.00% 35.05%
(Elecgas SA)
10,000,000.00 60.00% 60.00%
(Electra Capital (RF) Pty
Ltd)
46,508,170.00 80.00% 51.80%
(Eléctrica Cabo Blanco 20.00%
SA)
165,880.00 47.46% 33.27%
(Eléctrica De Jafre SA)
1,081,820.00 50.00% 35.05%
(Eléctrica De Lijar SL)
500,000.00 100.00% 70.10%
(Eléctrica del Ebro SA
(Sociedad Unipersonal))
6,611,130.00 50.00% 35.05%
(Electricidad de Puerto Real SA)
61,832,327.00 42.50% 15.45%

(Electrogas SA)

- 100.00% 100.00%
Elk Creek Hydro LLC

10,000.00 100.00% 25.11%
(Emgesa Panama SA)

655,222,310,000.00 48.48% 25.11%
(Emgesa SA ESP)
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5,200,000.00 - 10.00% 10.00%
(Emittenti Titoli SpA)
18,030,000.00 100.00% 70.10%
(Empresa Carbonifera Del Sur SA)
250,428,941.00 99.90% 60.07%
(Empresa
de Transmision Chena SA) 0.10%
898,590,000.00 56.36% 37.34%
(Empresa Distribuidora Sur SA) 43.10%
82,222,000.00 0.00% 60.07%
(Empresa Eléctrica De Colina 100.00%
Ltda )
48,038,937.00 99.99%  99.91%
(Empresa
Eléctrica Panguipulli SA) 0.01%
175,774,920,733.00 92.65% 33.69%
(Empresa Eléctrica Pehuenche SA)
12,647,752,517.00 51.00% 50.95%
(Empresa
Nacional De Geotermia SA)
58,500,000.00 11.11% 11.11%
(Empresa
Propietaria De La Red SA)
1,000,000.00 99.99%  51.46%
(En- 0.01%
Brasil Comercio E Servigos SA)
514,530,000.00 99.66% 51.72%
(Endesa Argentina SA) 0.34%
60,200.00 100.00% 70.10%
(Endesa Capital SA)
250,000.00 100.00%  70.10%
(Endesa Comercializacao De
Energia SA)
1,204,540,060.00 100.00% 70.10%
(Endesa
Distribucion Eléctrica SL)
12,981,860.00 100.00% 70.10%
(Endesa Energia SA)
XX1 2,000,000.00 100.00% 70.10%
(Endesa Energia XXI SL)
4,621,003,006.00 100.00% 70.10%
(Endesa
Financiacion Filiales SA)
1 63,107.00 100.00%  70.10%

(Endesa Generacion 11
SA)
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60,000.00 100.00%  70.10%
(Endesa
Generacion Nuclear SA)
50,000.00 99.20% 70.10%
(Endesa
Generacion Portugal SA) ( 0.20%
0.40%
0.20%
1
1,940,379,737.02 100.00%  70.10%
(Endesa Generacién SA)
1,000,000.00 100.00%  70.10%
(Endesa Ingenieria
SLU)
10,138,580.00 100.00%  70.10%
(Endesa Operaciones y
Servicios Comerciales SL)
2.00 100.00%  70.10%
(Endesa
Power Trading Ltd)
719,901,728.28 100.00%  70.10%
(Endesa Red SA)
(Endesa SA) 1,270,502,540.40 70.10% 70.10%
89,999,790.00 100.00%  70.10%
(Endesa Servicios SL)
3,575,339,011,549.00 51.80% 51.80%
(Enel Américas SA)
16,251,021.00 100.00% 100.00%
(Enel Alberta Wind Inc) (
- 99.90% 100.00%
(Enel Atlantic Canada 0.10%
Limited Partnership)
1,320,049,091.42 4.00% 51.46%
(Enel Brasil SA)
5.94%
90.06%
2,229,108,974,538.00 60.62% 60.62%
(Enel Chile SA)
CIEN 285,050,000.00 100.00% 51.46%
(Enel Cien SA)
1 - 100.00% 100.00%
(Enel Cove Fort 11 (

LLC)
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(Enel Cove Fort LLC)

(Enel Distribucién
Chile SA)

(Enel
Distribucion Perd SAA)

(Enel Energia SpA)

(Enel Energia SA de CV)

(Enel Energie Muntenia
SA)

(Enel Energie SA)

(Enel Energy South Africa)
F2i

(Enel F2i Solare Italia SpA)

(Enel Finance International NV)

(Enel Fortuna SA)

(Enel Generacién Chile SA)

(Enel Generacidn Pert SAA)

(Enel Generacién Piura SA)

(Enel Geothermal LLC)

Enel GP Newfoundland and
Labrador Inc.

(Enel Green Power Africa Srl)

(Enel Green Power Argentina SA)

Enel
Green Power Boa Vista Edlica SA

Enel Green Power Bom
Jesus da Lapa Solar SA

Enel Green
Power Brasil Participagdes
Ltda

(

230,137,980,270.

638,560,000

302,039.

100.

37,004,350.

140,000,000.

100.

5,100,000.

1,478,810,371.

100,000,000.

552,777,320,871.

2,302,143,514.

73,982,594.

1,000.

10,000.

100,000.

1,000,000.

4,024,724,678.

00

00

100.

51.

24.

100.

99.

64.

51.

100.

50

100.

50.

59.

29

60.

36.

100.

100.

100.

95.

99.

100.

99.

0
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35,231,000.00 100.00% 100.00%
(Enel Green Power Bulgaria EAD)
76,000,000.00 100.00% 100.00%
(Enel
Green Power Cabeca de Boi SA)
289,340,000.00 99.75% 51.34%
(Enel Green Power Cachoeira
Dourada SA)
100,000.00 100.00% 100.00%
(Enel Green Power
CAl Agroenergy Srl)
10,000.00 100.00% 100.00%
(Enel Green Power Calabria Srl)
85,681,857.00 100.00% 100.00%
(Enel Green Power
Canada Inc.)
15,649,360,000.00 99.99%  99.91%
(Enel
Green Power Chile Ltda)
0.01%
300,000,000.00 100.00% 100.00%
(Enel Green Power
Colombia)
27,500,000.00 100.00% 100.00%
(Enel Green Power Costa
Lica)
144,640,892.85 1.00% 100.00%
(Enel
Green Power Cristal Eélica SA)
99.00%
1,000,000.00 99.90%  99.90%
1
Enel Green Power
Critalandia I Edélica SA
1,000,000.00 99.90%  99.90%
1
(Enel Green Power
Critalandia Il Eélica SA)
70,000,000.00 1.00% 100.00%
Enel Green Power Damascena
Eélica SA 99.00%
1,000,000.00 100.00%  99.91%
Enel Green Power del Sur SpA
(gia Parque Eélico Renaico SpA)
70,379,344.85 99.90%  99.90%
A
Enel Green Power Delfina A
Eélica SA
23,054,973.26 99.90%  99.90%
B
Enel Green Power Delfina B
Edlica SA
7,298,322.77 99.90%  99.90%
C
Enel Green Power Delfina C
Edlica SA
24,624,368.53 99.90%  99.90%
D
Enel Green Power Delfina D
Eélica SA
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24,623,467.93 99.90%  99.90%
E
Enel Green Power Delfina E
Edlica SA
13,900,297.00 0.01% 100.00%
(Enel Green Power
Desenvolvimento Ltda) 99.99%
20,000.00 100.00% 100.00%
Enel Green Power Development
Srl
135,000,000.00 100.00% 100.00%
(Enel Green Power Dois
Riachos E6lica SA)
26,000.00 99.00% 100.00%
Enel Green Power
Ecuador SA 1.00%
250,000.00 100.00% 100.00%
Enel Green
Power Egypt SAE
3,071,090.00 0.00% 99.00%
(Enel Green Power EIl
Salvador SA de Cv) 99.00%
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177,500,000.00 1.00% 100.00%
(Enel Green Power Emiliana
Eélica SA) 99.00%
11,152.74 100.00%  70.10%
(Enel Green
Power Espafia SL)
135,000,000.00 99.00% 100.00%
(Enel Green Power Esperanga
Edlica SA) 1.00%
62,000,000.00 100.00% 100.00%
(Enel Green Power
Fazenda SA)
10,000,000.00 70.00% 70.00%
(Enel Green Power Finale Emilia
srl)
3,012.00 65.00% 45.57%
(Enel Green
Power Granadilla SL)
100,000.00 2.00% 100.00%
(Enel Green
Power Guatemala SA)
98.00%
7,737,850.00 100.00% 100.00%

(Enel Green Power
Hellas SA)

(Enel Green Power
Horizonte MP Solar SA)

1,639,346.69 99.90%  99.90%
Enel Green Power Ituverava
Norta Solar SA
1,639,346.69 99.90%  99.90%
Enel Green Power Ituverava
Solar SA
8,513,128.89 99.90%  99.90%
(Enel Green Power Ituverava sul
Solar SA)
165,000,000.00 1.00% 100.00%
(Enel Green Power Joana Eélica
SA) 99.00%
100,000.00 99.00% 100.00%
(Enel Green
Power Kenya Limited) 1.00%
30,728,470.00 0.01% 99.91%
(Enel Green Power Latin America 99.90%
Ltda)
70,000,000.00 1.00% 100.00%
(Enel
Green Power Manigoba Eélica SA)
99.00%
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(Enel Green Power
México S de RL de Cv)

(Enel Green Power Modelo |
Eolica SA)

(Enel Green Power Modelo 11
Eolica SA)

(Enel Green Power Morocco
SARLAU)

(Enel Green Power Morro do
Chapéau 1 Eblica SA)

(Enel Green Power Morro do
Chapéau 11 Edlica SA)

(Enel Green Power
Mourdo SA)

(Enel Green Power
Namibia (Pty) Ltd)

(Enel Green
Power North America Development
LLC)

(Enel Green
Power North America Inc.)

(Enel
Green Power Nova Lapa Solar SA)

B
(Enel Green Power Nova
Olinda B Solar SA)

C
(Enel Green Power Nova
Olinda C Solar SA)

(Enel Green Power Nova
Olinda Norte Solar SA)

(Enel Green Power Nova
Olinda Sul Solar SA)

(Enel Green Power
Panama SA)

(Enel Green
Power Paranapanema SA)

(Enel Green Power
Partecipazioni Speciali Srl)

(Enel Green Power Pau Ferro
Eélica SA)

2,399,774,165.00

175,000,000.00

150,000,000.00

1,000,000.00

1,000,000.00

1,000,000.00

8,513,128.89

100.00

50.00

3,000.00

1,000.00

10,000.00

178,670,000.00

99

99

100

99

99.

99.

100.

100.

100.

100

100.

100.

100.

100.

100.

100.

100

99.
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230,000,000.00 1.00% 100.00%
(Enel Green Power Pedra
do Gerdnimo E6lica SA) 99.00%
93,855,088.00 99.90% 99.91%
(Enel Green
Power Peru SA) 0.01%
144,640,892.85 1.00% 100.00%
(Enel Green Power Primavera
Eolica SA) 99.00%
1,000,000.00 100.00% 100.00%
(Enel Green Power Puglia Srl)
15,000,000.00 100.00% 100.00%
(Enel Green
Power RA SAE)
2,430,631,000.00 100.00% 100.00%
(Enel
Green Power Romania Srl)
1,000.00 100.00% 100.00%
(Enel Green Power
RSA (Pty) Ltd )
120.00 100.00% 100.00%
2
(Enel Green
Power RSA 2 (Pty) Ltd)
14,412,120.00 99.00% 100.00%
(Enel (
Green Power Salto Apiacés SA ) )
1.00%
10,000.00 80.00% 40.00%
(Enel
Green Power San Gillio Srl)
1,000,000.00 99.00%  99.00%
(
(Enel Green Power S&o Abraao )
E6lica SA)
144,640,892.85 1.00% 100.00%
(Enel Green Power Sdo Judas
Eolica SA) 99.00%
15,000,000.00 100.00% 100.00%
(Enel
Green Power SHU SAE)
50,000.00 100.00% 100.00%
Enel Green Power
Singapore Pte Ltd.
10,000.00 100.00% 100.00%
Enel Green Power Solar Energy
srl
272,000,000.00 100.00% 100.00%
(Enel Green Power SpA)
250,000.00 60.00%  30.00%

(Enel Green Power Strambino
Solar srl)
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125,765,000.00 1.00% 100.00%
(Enel
Green Power Tacaict Edlica SA)
99.00%
15,000,000.00 100.00% 100.00%
(Enel Green
Power Tefnut SAE)
61,654,658.00 100.00% 100.00%
Enel Green Power Turkey Enerji
Yatirimlari Anonim Efirketi
1508 400,000.00 100.00% 100.00%
Enel Green Power Uruguay SA
1,200,000.00 51.00% 51.00%
(Enel Green Power Villoresi Srl)
500,000,000.00 100.00% 100.00%
(Enel lberoamérica Srl)
30,000,000.00 100.00% 100.00%
(Enel Ingegneria e Ricerca SpA)
60,000.00 100.00% 100.00%
(Enel Insurance NV)
1,593,050,000.00 100.00% 100.00%
(Enel Investment Holding BV)
50,000,000.00 100.00% 100.00%

Enel Italia Srl

- 100.00% 100.00%
(Enel Kansas LLC) ( )

796,683,058.00 100.00% 100.00%
(Enel Latinoamérica SA)

100,000.00 100.00% 100.00%
(Enel M@p Srl)

- 100.00% 100.00%

(Enel ( )
Minnesota Holdings LLC)

- 100.00% 100.00%

(Enel Nevkan Inc.) ( )
33,000.00 100.00% 100.00%
(Enel 0il &
Gas Espafia SL)
200,000,000.00 100.00% 100.00%
Enel Oil & Gas SpA
20,210,200.00 100.00% 100.00%
(Enel Productie Srl)
1,800,000,000.00 100.00% 100.00%
(Enel Produzione SpA)
200,000.00 100.00% 100.00%
(Enel Romania Srl)
350,000.00 100.00% 100.00%
(Enel
Rus Wind Generation LLC)
35,371,898,370.00 56.43% 56.43%
Enel Russia PJSC
- 100.00%  50.00%
(Enel Salt Wells LLC) ( )
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5,000,000.00 60.00% 60.00%
(Enel Saudi Arabia Limited)
33,000,000.00 50.00% 51.00%
(Enel Servicii
Comune SA) 50.00%
10,000,000.00 100.00% 100.00%
(Servizio Elettrico Nazionale
SpA)
4,600,000.00 100.00% 100.00%
(Enel Sole Srl)
5,000,000.00 0.01% 100.00%
(Enel Solugdes Energéticas Ltda )
) 99.99%
- 100.00% 50.00%
(Enel Stillwater LLC) ( )
- 100.00% 100.00%
(Enel Surprise Valley ( )
LLC)
- 100.00% 100.00%
(Enel Texkan Inc.) ( )
2,240,000.00 100.00% 100.00%
(Enal Trade d.o.0.)
21,250,000.00 100.00% 100.00%
(Enel Trade
Romania Srl)
300,000.00 100.00% 100.00%
(Enal Trade
Serbia d.o0.0.)
90,885,000.00 100.00% 100.00%
(Enel Trade SpA) -
10,000,000.00 100.00% 100.00%
(Enel
Trading North America LLC)
12,500,000.00 100.00% 100.00%
(Enel _Factor SpA)
1,000,000.00 100.00% 100.00%
(Enel .NewHydro Srl)
5,000,000.00 100.00% 100.00%
(Enel.si Srl)
(Enelco SA) 60,108.80 75.00%  75.00%
5,000,000.00 51.00% 51.00%
(Enelpower Contractor And
Development Saudi Arabia Ltd)
1,242,000.00 99.99% 100.00%
(Enelpower Do
Brasil Ltda)
0.01%
2,000,000.00 100.00% 100.00%
(Enelpower SpA)
3,606,060.00 27.00% 18.93%

(Energética De
Rossell6 AIE)
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6,462,000.00 0.00%  99.90%
(Energética Monzén
SAC) 99.99%
96,160.00 100.00%  70.10%
(Energia
Eléctrica Del Ebro SA (Sociedad
Unipersonal))
4,840,000.00 100.00% 100.00%
(Energia Eolica Srl)
50,000.00 99.00%  99.00%

(Energia Global De
Mexico (Enermex) SA De Cv)
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10,000.00 1

o

0.00% 100.00%
(Energia Global
Operaciones SA)

296,822.00 0.01% 100.00%
(Energia Limpia de
Amistad S de RL de CV) 99.99%
650,863,671.00 99.99% 100.00%
(Energia Limpia de Palo Alto S 0.01%
de RL de Cv)
2,404,240,000.00 25.00% 24.98%
(Energia Marina SpA)
31,397,375.00 99.99% 99.91%
(Energia Nueva de Iguu
S de RL de Cv) 0.01%
5,339,650.00 99.96% 100.00%
0.04%
(Energia Nueva Energia Limpia
Mexico S de RL de Cv)
5,589,393.00 54.95% 38.52%
(Energias Alternativas Del Sur
SL)
3,200,000.00 100.00%  70.10%
(Energias De Aragén 1
SL)
18,500,000.00 100.00%  70.10%
(Energias De Aragén 11
SL)
1,298,160.00 66.67% 46.74%
(Energias De Graus SL)
270,450.00 77.00% 53.98%
(Energias Especiales De Careon
SA)
963,300.00 80.00% 56.08%
(Energias Especiales De Pena
Armada SA)
1,722,600.00 100.00%  70.10%
(Energias Especiales Del Alto
Ulla SA)
1,635,000.00 50.00% 35.05%
(Energias
Especiales Del Bierzo SA)
656,615,400.00 99.99% 100.00%
(Energias Renovables La
Mata SAPI de CV) 0.01%
750,400,000.00 32.00% 22.43%
(Energie
Electrique De Tahaddart SA)
33,194.00 100.00%  33.00%

(Energosluzby AS) ( )
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2,191,200.00 20.00%  6.60%
(Energotel AS)
800,000.00 51.00% 51.00%
(Energy Hydro
Piave Srl)
(Enerlasa 1,021,700.00 45.00% 31.55%
SA)
6,520,000.00 100.00% 100.00%
(Enerlive Srl)
36,100.00 51.00% 35.75%
(Edlica Del Noroeste SL)
60,000.00 40.00% 28.04%
(E6lica Del
Principado SAU)
- 1,839,000.00 99.95% 51.44%
(Eélica Fazenda Nova - Generagdo
E Comercializagdo De Energia SA)
5,559,340.00 50.50% 35.40%
(Eélica Valle Del Ebro
SA)
1,877,201.54 56.98% 96.48%
(Edlica
Zopiloapan, SAPI de Cv)
39.50%
240,400.00 80.00% 56.08%
(E6licas De Agaete SL)
216,360.00 55.00% 38.56%

(Edlicas De
Fuencaliente SA)

(Edlicas De Fuerteventura AIE) ( )
480,930.00 50.00% 35.05%
(Edlicas De La
Patagonia SA)
1,758,000.00 40.00% 28.04%
(Eélicas De Lanzarote
SL)
420,708.40 50.00% 35.05%
(Eélicas De Tenerife
AIE)
- 60.00% 42.06%
(Eélicas De Tirajana
AIE)
116,667.00 78.57% 78.57%
(Erdwéarme Oberland
GmbH)
18,030.36 33.00% 23.13%

(Erecosalz SL)

- 100.00%  50.00%

(
(Essex Company LLC) )
448,000.00 100.00% 100.00%
Estrellada SA

3,505,000.00 70.00% 49.07%
(Explotaciones Edlicas De
Escucha SA)

3,230,000.00 73.60% 51.59%

(Explotaciones Edlicas El
Puerto SA)
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5,488,500.00 65.00% 45.57%
(Explotaciones Eélicas Saso
Plano SA)
8,046,800.00 90.00% 63.09%
(Explotaciones Edlicas Sierra
Costera SA)
4,200,000.00 90.00% 63.09%

(Explotaciones Eélicas
Sierra La Virgen SA)

(Florence Hills LLC) ( )
3,008.00 50.00% 35.05%
(Fotovoltaica Insular
SL)
- 100.00% 100.00%
(Fowler Hydro LLC)
5,000.00 40.00% 100.00%
Fuentes Renovables de 60.00%

Guatemala SA

(Fulcrum LLC) ( )
100.00 100.00% 100.00%
(Garob Wind Farm (Pty) Ltd)
589,318,016,243.00 97.37%  37.00%
(Gas Atacama Chile SA)
2.63%
213,775,700.00 100.00%  70.10%
(Gas Y Electricidad Generacion
SAU)
208,173,124.00 99.97%  37.00%
0.03%

(Gasoducto Atacama Argentina SA)

(Gasoducto
Atacama Argentina SA Sucursal
Argentina)
- 100.00% 100.00%
(Gauley Hydro LLC) ( )
1.00 100.00% 100.00%
(Gauley ( )

River Management Corporation)

(Gauley ( )
River Power Partners LLC)
16,261,697.33 99.00% 100.00%
(Generadora
De Occidente Ltda) 1.00%
10,000.00 100.00% 100.00%
(Generadora
Eolica Alto Pacora SA)
10,000.00 100.00% 100.00%
(Generadora
Estrella Solar SA)
10,000.00 100.00% 100.00%
(Generadora
Fotovoltaica Chiriqui SA)
3,820,000.00 99.99% 100.00%
(Generadora Montecristo
SA) 0.01%
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10,000.00 100.00% 100.00%
(Generadora Solar
Caldera SA)
10,000.00 100.00% 100.00%
(Generadora Solar Tolé
SA)
146,534,335.00 100.00% 51.80%
(Generalima SA)
853,429,020.00 100.00% 51.80%
(Generandes Pert SA)
274,945,519,702.00 81.70% 81.70%
(Geotermica Del Norte SA)
1,000.00 60.00% 60.00%
Gibson Bay
Wind Farm (RF) Proprietary
Limited
3,026,160.00 33.33% 12.12%
(Gnl Chile SA)
- 100.00%  50.00%
(Goodwell

Wind Project, LLC)

- 100.00% 100.00%
(Goodyear Lake

Hydro LLC)
30,936,736.00 23.21% 16.27%
(Gorona Del
Viento El Hierro SA)
3,006.00 100.00%  70.10%
(Guadarranque Solar 4 SL
Unipersonal)
1,145,400.00 0.00% 100.00%
(GV Energie Rigenerabili ITAL-RO 100.00%
srl)
- 51.00% 51.00%
(Hadley Ridge LLC) ( )

- 100.00% 100.00%

Hastings Solar LLC

1,000,000.00 100.00%  99.91%
(Helio Atacama Nueve
SpA)
126,210.00 100.00%  70.10%
(Hidroeléctrica De Catalunya SL)
1,608,200.00 30.00% 21.03%

(Hidroeléctrica De Ourol SL)
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10,000.00 65.00% 65.00%
Hidroeléctrica DonRafael SA
298,584,050.00 59.00% 33.84%
6.19%
(Hidroeléctrica El Chocén SA)
2.48%
30,890,736.00 99.99%  99.99%
(Hidroelectricidad del Pacifico
S de RL de Cv)
78,120.00 75.00% 52.58%
(Hidroflamicell SL)
55,312,093.00 41.94% 49.75%
(Hidroinvest SA) 54_15%
3,000.00 10.00% 70.10%
(Hidromondego - 90.00%

Hidroelectrica do Mondego Lda)

- 100.00%  50.00%
(High Shoals LLC)

- 100.00% 100.00%

(Highfalls Hydro ( )
Company Inc)
3,500.00 51.00% 35.75%
(Hispano Gneracién de Energia
Solar SL)
- 51.00% 51.00%
(Hope Creek LLC) ( )
- 100.00% 50.00%
( )
(Hydro Development Group
Acquisition LLC)
5,000.00 100.00% 100.00%
(Hydro Energies ( )
Corporation)
245,000.00 60.00% 60.00%
(Hydrogen Park -
Marghera Per L*idrogeno Scrl)
18,000.00 100.00% 100.00%

(HydRomac Energy
srl)
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28,571.43 30.00% 30.00%
(1-EM srl)
500,000.00 1.00% 29.77%
(Ingendesa Do Brasil Ltda) 99.00%
84,140.00 12.50% 8.76%
(Inkolan
Informacién y Coordinacion de
obras AIE)
15,428,520.00 100.00%  70.10%

(International Endesa
BV)
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24,000.00 13.04% 13.04%
(International Multimedia
University Srl)(in fallimento)
( )
714,233,174.00 100.00% 51.80%
(Inversiones
Distrilima SA)
5,000,000.00 100.00% 25.08%
(Inversora Codensa
Sas)
241,490,000.00 57.14% 29.60%
(Inversora Dock Sud
SA)
61,474,475.77 100.00% 100.00%
(Isamu lkeda Energia SA)
1,000.00 100.00% 100.00%

(Italgest Energy (Pty) Ltd )

- 51.00% 51.00%
(Jack River LLC)

- 51.00% 51.00%
(Jessica Mills LLC)

- 51.00% 51.00%
(Julia Hills LLC)

4,359,000.00 100.00% 100.00%
(Kalenta SA)

9,000,000.00 100.00% 100.00%

(Kavacik Eolico
Enerji Elektric Uretim ve
Ticaret Anonim 2iirketi)

- 100.00% 100.00%
(Kelley's Falls LLC)

100.00 100.00% 100.00%
(Kings River ( )
Hydro Company Inc.)

100.00 100.00% 100.00%

(Kinneytown Hydro ( )
Company Inc.)
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5,250,000.00 100.00% 100.00%
(Kirklareli
Eoliko Enerji Elektrik Uretim ve
Ticaret Anonim (iirketi)
125,000,000.00 100.00% 100.00%
Kongul Energi Sanayi ve
Ticaret Anonim Sirketi
627,126.00 29.26% 20.51%
(Kromschroeder SA)
224,286.00 33.33% 23.36%

(La Pereda Co2 AIE)
- 100.00%  50.00%
(LaChute ( )
Hydro Company LLC)
- 100.00% 100.00%
Lake Emily Solar LLC
- 100.00% 100.00%
Lake Pulaski Solar LLC
- 100.00% 100.00%
Lawrence Creek Solar LLC
- 100.00%  50.00%
Lindahl Wind Holdings LLC
- 100.00%  50.00%
(Lindahl Wind
Project LLC)
- 100.00% 100.00%
(Little Elk Wind Holdings LLC)
- 100.00% 100.00%

(Little Elk Wind Project, LLC)

1.00 100.00% 100.00%
(Littleville Power (
Company Inc) )
10,000.00 100.00% 100.00%
(Llano
Sanchez Solar Power One SA)
10,000.00 100.00% 100.00%
(Llano
Sanchez Solar Power Cuatro SA)
10,000.00 100.00% 100.00%

(Llano
Sanchez Solar Power Tres SA)

- 100.00%  50.00%

(Lower Saranac Hydro Partners
LLC)

- 100.00% 100.00%
(Lower Saranac
Hydro LLC)

- 100.00%  50.00%
(Lower Valley LLC)

- 100.00%  50.00%
(Lowline Rapids LLC)

1,224,348.00 99.90% 60.07%
(Luz Andes Ltda)
0.10%
20,850,000.00 100.00% 100.00%

(Maicor Wind Srl)
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(Marte 5,100,000.00 100.00% 100.00%
srl)
1.00 100.00% 100.00%
(Mascoma Hydro (
Corporation) )
- 100.00% 100.00%
( )

(Mason Mountain Wind Project
LLC)

1,000.00 100.00% 100.00%

(Matrigenix
(Proprietary) Limited)
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60,100.00 50.00% 17.53%
(Medidas Ambientales SL)
( )
- 51.00% 51.00%
(Metro Wind LLC) ( )
181,728,701.00 99.99%  99.99%
(Mexicana de Hidroelectricidad
Mexhidro S de RL de Cv)
(Mibgas SA) 3,000,000.00 1.35%  0.95%
- 100.00% 100.00%
i ( )
Shoals Hydro Company ILLC)
93,160.00 ( 99.65% 69.79%
(Minas De Estercuel SA) )
( )
150,000.00 99.91% 70.04%
(Minas Gargallo SL) ( )
1,202,000.00 15.00% 10.52%
(Minicentrales Del Canal De
Las Bardenas AIE)
1,820,000.00 36.50% 25.59%
(Minicentrales Del Canal
Imperial-Gallur SL)
100.00 100.00% 100.00%
(Mira
Energy (Pty) Ltd)
- 100.00% 50.00%
(Missisquoi Associates ( )
LLC)
- 100.00% 100.00%
Montrose Solar LLC
- 100.00% 100.00%
(Nevkan Renewables ( )
LLC)
- 100.00%  50.00%
(Newbury
Hydro Company LLC)
578,192.00 100.00% 100.00%
(Newind Group Inc.) (
)
10,000.00 80.00% 80.00%
(Ngonye Power Company
Limited)
10,000,000.00 60.00% 60.00%
Nojoli Wind Farm (RF) Pty
Ltd
- 100.00% 100.00%
(North Canal Waterworks)
- 100.00% 100.00%
( )

(Northwest Hydro LLC)
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100.00 100.00% 100.00%
(Notch Butte Hydro ( )
Company Inc.)
102,000,000.00 50.00% 35.05%
(Nuclenor SA)
3,200.00 60.00% 42.06%
(Nueva Marina
Real Estate SL)
54,410,000.00 100.00% 100.00%
(Nuove Energie Srl)
1,000.00 100.00% 100.00%
(Nxuba Wind Farm (Pty) Ltd)
33,193.92 100.00%  33.00%
(Ochrana A Bezpecnost Se AS)
0GK5 10,000,000.00 100.00% 56.43%
(0GK-5 Finance LLC)
250,000,000.00 50.00% 50.00%

(Open Fiber SpA)

- 100.00%  50.00%

)
Origin Goodwell Holdings LLC
- 100.00%  50.00%
(Origin Wind ( )
Energy, LLC)
- 50.00% 50.00
Osage Wind
Holdings LLC
- 100.00% 50.00%
(Osage Wind LLC)
100.00 100.00% 100.00%
(Ottauquechee
Hydro Company Inc)
11,250,000.00 100.00% 100.00%
(Ovacik Eoliko Enerji
Elektrik Uretim ve Ticaret
Anonim 2iirketi)
6,010.00 33.33% 23.36%
(Oxagesa AIE)
1,000.00 100.00% 100.00%
Oyster Bay Wind
Farm (Pty) Ltd
10,000.00 65.00% 65.00%
P.E. Cote SA
10,000.00 65.00% 65.00%
P.V. Huacas SA
- 100.00% 100.00%
(Padoma Wind Power LLC) ( )

- 100.00% 100.00%

(Palo Alto Farms Wind Project

LLC)
1,000,000.00 100.00%  99.91%
(Pampa Solar
Norte Cuatro SpA)
1,000,000.00 100.00% 99.91%
(Pampa Solar Norte
Dos SpA)
1,000,000.00 100.00% 99.91%
(Pampa Solar Norte
Uno SpA)
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3,006.00 90.00% 63.09%
(Paravento SL)
1,313,100.00 30.00% 21.03%
(Parc Eolic Els
Aligars SL)
1,183,100.00 30.00% 21.03%
(Parc Eolic La Tossa-La Mola
D*en Pascual SL)
5,857,586.40 100.00%  70.10%
(Parque Eélico A
Capelada SL (Sociedad
Unipersonal))
601,000.00 100.00%  70.10%
(Parque Edlico de
Aragon SL)
1,603,000.00 80.00% 56.08%
(Parque
Eélico Carretera De Arinaga SA)
420,000.00 1.00% 100.00%
(Parque Eélico Curva dos
Ventos Ltda) 99.00%
3,606,000.00 75.00% 52.58%
(Parque Edélico De
Barbanza SA)
120,400.00 50.16% 35.16%
(Parque Eolico De
Belmonte SA)
552,920.00 82.00% 57.48%
(Parque Eélico De San Andrés SA)
901,500.00 66.33% 46.50%
(Parque Eélico
De Santa Lucia SA)
6,963,977.00 0.01% 100.00%
(Parque E6lico Delfina LTDA)
99.99%
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3,810,340.00 90.00% 63.09%
(Parque Eélico Finca De Mogan
SA)
6,540,000.00 75.50% 52.93%
(Parque E6lico Montes De Las
Navas SA)
528,880.00 52.00% 36.45%
(Parque Eélico
Punta De Teno SA)
7,193,970.00 58.00% 40.66%
(Parque Eélico
Sierra Del Madero SA)
20,878,010,000.00 0.01% 99.91%
(Parque Eolico Taltal
SA)
99.99%
566,096,564.00 0.01% 99.91%
(Parque Eélico Valle de los
Vientos SA) 99.99%
100.00 1.00% 100.00%
Parque
Salitrillos SA de Cv
99.00%
10,000,000.00 99.00% 98.91%
Parque Solar
Carrera Pinto SA
66,092,165,171.00 34.57% 95.43%
(Parque Talinay Oriente
SA) 60.92%

- 100.00% 100.00%
Paynesville Solar LLC
50,000.00 0.02% 35.05%

(Pegop - Energia
Eléctrica SA) 49.98%
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- 100.00%  50.00%

(Pelzer Hydro ( )
Company LLC)
5,000.00 70.00% 49.07%
(Pereda Power SL) ( )
100,000.00 22.17% 62.48%
(PH Chucas SA)
40.31%
100,001.00 33.44% 33.44%
(PH Don Pedro SA)
50,000.00 65.00% 65.00%
(PH Guacimo SA)
100,001.00 34.32% 34.32%

(PH Rio Volcan SA)
- 100.00% 100.00%

Pine Island Distributed

Solar LLC
1,198,530.00 56.12% 39.34%
(Planta Eé6lica Europea
SA)
100,000.00 100.00% 50.00%
Powercrop
Macchiareddu Srl
100,000.00 100.00%  50.00%
Powercrop Russi Srl
4,000,000.00 50.00% 50.00%

(Powercrop Srl)

(Prairie Rose Transmission LLC)

- 100.00%  50.00%
(Prairie Rose Wind

LLC)
36,965,444.64 100.00% 100.00%
(Primavera Energia SA)
88,398.00 82.89% 58.11%
(Productor Regional De
Energia Renovable 111 SA)
710,500.00 85.00% 59.59%
(Productor Regional De
Energia Renovable SA)
30,050.00 30.00% 21.03%
(Productora De Energias SA)
10,000.00 100.00% 56.43%

(Prof-Energo LLC)
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12,020.00 100.00%  70.10%
(Promociones Energéticas Del
Bierzo SL)
89,708,735.00 99.99%  99.99%
(Proveedora de Electricidad de
Occidente S de RL de Cv)
601,000.00 45.00% 31.55%
(Proyecto
Almeria Mediterraneo SA)
10,000.00 65.00% 65.00%
Proyecto
E6lico EI Pedregal SA
100.00 1.00% 100.00%
Proyecto Solar Don José SA de 99.00%
Cv
100.00 1.00% 100.00%
Proyecto Solar Villanueva 99.00%
Tres SA de CV
180,000.00 33.33% 23.36%
(Proyectos
Universitarios De Energias
Renovables SL)
1,000.00 99.90% 100.00%
(Proyectos y Soluciones
Renovables SAC) 0.10%
333,333,350,000.00 10.00% 10.00%
(PT Bayan
Resources Thk)
10,000,000.00 90.00%  90.00%
(PT Enel Green Power Optima Way
Ratai)
10,000,000.00 52.70% 52.70%

(Pulida Energy (RF) Proprietary
Limited)

- 100.00%  50.00%
(Pyrites Hydro LLC)

16,566,510.61 100.00% 100.00%
(Quatiara Energia SA)
- 100.00% 100.00%

(Rattlesnake Creek Wind
Project, LLC)

66,389.00 49.00% 16.17%
(Reaktortest Sro)
2,700,000.00 11.11% 11.11%
(Red Centroamericana de
Telecomunicaciones SA)
1,924,465,600.00 0.01% 100.00%
(Renovables De Guatemala
SA) 99.99%
18,000.00 49.50%  49.50%

(Res Holdings BY)
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- 100.00% 100.00%
(Rock Creek Hydro LLC)

- 100.00% 100.00%
(Rock
Creek Wind Project LLC)

- 100.00% 100.00%
(Rocky Caney Wind LLC)

- 100.00% 100.00%

(Rocky Ridge Wind Project LLC)

2,760,000.00 100.00%  49.50%
(Rusenergosbyt LLC)
4,600,000.00 50.00% 24.75%
(Rusenergoshyt
Siberia LLC)
100,000.00 50.00% 24.75%

(Rusenergosbyt Yaroslavl)

(Ruthton Ridge LLC) ( )

12,000.00 50.00% 18.68%
(Sacme SA)

- 100.00% 100.00%
(Salmon Falls
Hydro LLC)

461,410.00 50.00% 35.05%
(Salto De San Rafael SL)

- 100.00% 100.00%

)
(San Juan Mesa Wind Project 11
LLC)
10,571,300.00 99.99%  56.43%
(Sanatorium-Preventorium 0GK5 0.01%
Energetik LLC)
207,000.00 45.00% 31.55%
(Santo Rostro
Cogeneracion SA) ( )
- 100.00%  50.00%
(Se Hazelton A LLC) ( )
4,505,000.00 100.00%  33.00%
(Se Predaj Sro)
200,000.00 100.00%  33.00%
(SE Sluzby inzinierskych
stavieb
Sro)

95/742



EDINETOOOO

O0O00000OooOoO(Ees9ss)

(Serra Do Moncoso Cambas
SL)

(Servicio de Operacion y
Mantenimiento para Energias
Renovables, S de RL de Cv)

(Servicios
Informaticos e Inmobiliarios
Ltda)

(Shield Energy Storage Project
LLC)

(SIET - Societa
Informazioni Esperienze
Termoidrauliche SpA)

(Sistema Eléctrico
de Conexion Montes Orientales
SL)

(Sistema Eléctrico de
Conexion Valcaire, SL)

(Sistemas Energéticos Mafion
Ortigueira SA)

(Slate
Creek Hydro Associates LP)

(Slate
Creek Hydro Company LLC)

(Slovak Power
Holding BV)

(Slovenské elektrarne
eska republika Sro)

(Slovenské Electrarne
AS)

3,125.00

3,000.00

61,948,673,981.00

697,820.00

44,900.00

175,200.00

2,007,750.00

25,010,000.00

3,000.00

1,269,295,724.66
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2,184,000.00 10.00% 10.00%
(Smart
P@PER SPA)
- 100.00% 100.00%
(Smoky ( )

Hills Wind Farm LLC)

- 100.00% 100.00%

( )
(Smoky Hills Wind Project 11
LLC)
- 100.00% 100.00%
(Snyder Wind Farm
LLC)
19,969,032.25 100.00% 100.00%
(Socibe Energia SA)
5,738,046,495.00 57.50% 34.86%
(Sociedad Agricola De Cameros
Ltda)
4,507,590.78 64.74% 45.38%
(Sociedad E6lica De Andalucia
SA)
1,643,000.00 50.00% 35.05%
(Sociedad Edlica El Puntal SL)
2,404,048.42 60.00% 42.06%
(Sociedad Eélica Los Lances SA)
5,800,000.00 94.95% 25.08%
(Sociedad Portuaria Central 4.90%

Cartagena SA)
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3,008.00 50.00% 35.05%
(Sol de Media Noche Fotovoltaica
SL)
10,000.00 100.00% 100.00%
(Sol Real Istmo SA)
10,000.00 100.00% 100.00%
(Sol Real Uno SA)
- 51.00% 51.00%
(Soliloguoy Ridge LLC) ( )
100.00 100.00% 100.00%
( )
(Somersworth Hydro Company Inc)
50,000.00 100.00% 100.00%
(Sona Energji
Uretim Anonim Eiirketi)
601,000.00 36.00% 25.24%
(Sotavento Galicia SA)
19,874,798.00 1.97% 36.38%
(Southern 98.03%
Cone Power Argentina SA)
- 51.00% 51.00%
( )
(Southwest Transmission LLC)
- 51.00% 51.00%
(Spartan Hills LLC) ( )
1,811,016,348.00 40.16% 95.37%
(Stipa Nayaa, SA de
Cv)
55.21%
10,000.00 57.00% 57.00%
(Sublunary Trading
(RF) Proprietary Limited)
12,020,240.00 33.50% 23.48%
(Suministradora Eléctrica de
Cadiz SA)
2,800,000.00 60.00% 42.06%
(Suministro de
Luz Y Fuerza SL) ( )
2,050,000.00 75.00%  75.00%
(Summit Energy ( )
Storage Inc)
- 51.00% 51.00%
(Sun River LLC) ( )
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- 100.00% 100.00%

(
(Sweetwater Hydroelectric LLC) )
100,000.00 F2i 100.00%  50.00%
(Taranto Solar Srl)
(Tecnatom 4,025,700.00 45.00% 31.55%
SA)
30,948,000.00 75.00%  75.00%
(Tecnoguat SA)
5,025,000.00 43.75% 30.67%
( )
(Tejo Energia Producao E
Distribugao De Energia Electrica
SA)
128,000,000.00 0GK5 60.00% 33.86%
(Teploprogress 0JSC)
500,000.00 5.32%  9.64%
(Termoeléctrica José De San 5.51%
Martin SA)
18.85%
500,000.00 18.85%  9.64%
(Termoeléctrica Manuel Belgrano 5.51%
SA)
5.32%
481,000.00 45.00% 31.55%
(Termotec Energia AIE)
( )
- 100.00% 100.00%
(Texkan Wind LLC) ( )
- 100.00%  50.00%
( )
(Tko Power LLC)
10,000,000.00 60.00% 60.00%
(Tobivox (RF) Pty Ltd)
26,890.00 33.33% 23.36%

(Toledo Pv AEIE)
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200,000.00 19.90% 19.90%
(Tradewind EnergylInc.) ( )
233,561,800.00 0.00% 100.00%
(Transmisora de Energia 100.00%
Renovable SA)
440,644,600.00 50.00% 18.50%
(Transmisora Eléctrica De
Quillota Ltda)
100,000.00 CIEN 100.00% 51.46%
(Transportadora De
Energia SA)
72,120.00 73.33% 51.41%

(Transportes Y
Distribuciones Eléctricas SA)

- 98.00% 100.00%
(Triton Power Company)

(Tsar Nicholas LLC) ( )

(Twin Falls Hydro ( )
Associates)

- 100.00%  50.00%
(Twin ( )
Falls Hydro Company LLC)

- 51.00% 51.00%
(Twin Lake Hills LLC) ( )

- 100.00% 100.00%
(Twin Saranac  ( )
Holdings LLC)

(Ufefys 304,150.00 40.00%  28.04%
s ( )

1,000.00 100.00% 100.00%
(Ukugala Solar
Proprietary Limited)
190,171,520.00 100.00% 70.10%

(Unidn Eléctrica De
Canarias Generacién SAU)
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1,000.00 100.00% 100.00%
(Upington Solar (Pty) Ltd)
524,139,000.00 27.77%  9.17%
(Ustav
Jaderného Vyzkumu Rez AS)
3,500,000.00 100.00% 100.00%
(Vektor Enerji Uretim Anonim
Sirketi)
751,626,078.00 99.99% 100.00%
(Vientos del
Altiplano S de RL de Cv) 0.01%
100.00 1.00% 100.00%
(Villanueva
Solar SA de Cv) 99.00%
160,000.00 67.00% 46.97%

Viruleiros SL

- 100.00% 100.00%
Walden LLC

- 100.00% 100.00%
Waseca Solar LLC

- 100.00% 100.00%

Weber Energy Storage Project
LLC

- 100.00% 100.00%
West Faribault Solar LLC

- 100.00% 100.00%
(West
Hopkinton Hydro LLC)

- 100.00% 100.00%
(West Waconia Solar
LLC)

300.00 100.00% 100.00%
(Western ( )
New York Wind Corporation)

- 100.00% 100.00%
(White Current

Corporation)
1,000.00 100.00% 100.00%
(Willimantic Power ( )
Corporation)
60,000.00 100.00% 100.00%
(Wind Park Of
Koryfao SA)
1,158,188.00 100.00% 100.00%
(WIND PARKS
ANATOLIS - PRINIAS SA)
551,500.00 30.00% 30.00%
(Wind Parks Of
Bolibas SA)
556,500.00 30.00% 30.00%
(Wind Parks Of
Distomos SA)
424,000.00 30.00% 30.00%
(Wind Parks Of
Folia SA)
389,000.00 30.00% 30.00%
(Wind Parks Of
Gagari SA)
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551,500.00 30.00% 30.00%
(Wind Parks Of
Goraki SA)
555,000.00 30.00% 30.00%
(Wind Parks Of
Gourles SA)
551,500.00 30.00% 30.00%
(Wind Parks Of
Kafoutsi SA)
718,648.00 100.00% 100.00%
(Wind Parks Of
Katharas SA)
885,990.00 100.00% 100.00%
(Wind Parks Of Kerasias SA)
984,774.00 100.00% 100.00%
(Wind Parks Of
Milias SA)
722,639.00 100.00% 100.00%
(Wind Parks Of
Mitikas SA)
200,000.00 80.00% 80.00%
(Wind Parks
Of Paliopirgos SA)
575,000.00 30.00% 30.00%
(Wind Parks Of
Petalo SA)
575,467.00 100.00% 100.00%
(Wind Parks Of
Platanos SA)
472,000.00 30.00% 30.00%
(Wind Parks Of
Skoubi SA)
797,490.00 100.00% 100.00%
(Wind Parks Of
Spilias SA)
576,500.00 30.00% 30.00%

(Wind Parks
Of Strouboulas SA)
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260,000.00 29.25% 29.25%
(Wind Parks Of
Trikorfo SA)
361,000.00 30.00% 30.00%
(Wind Parks of
Vitalio SA)
554,000.00 30.00% 30.00%

(Wind Parks of
Vourlas SA)

(Winter®s Spawn LLC) ( )
5,000.00 100.00% 100.00%
(WP Bulgaria
1 EOOD)
10 5,000.00 100.00% 100.00%
(WP Bulgaria 10 EOOD)
11 5,000.00 100.00% 100.00%
(WP Bulgaria
11 EOOD)
12 5,000.00 100.00% 100.00%
(WP Bulgaria
12 EQOOD)
13 5,000.00 100.00% 100.00%
(WP Bulgaria 13 EOOD)
14 5,000.00 100.00% 100.00%
(WP Bulgaria
14 EOOD)
15 5,000.00 100.00% 100.00%
(WP Bulgaria
15 EOOD)
19 5,000.00 100.00% 100.00%
(WP Bulgaria
19 EOOD)
21 5,000.00 100.00% 100.00%
(WP Bulgaria
21 EOOD)
26 5,000.00 100.00% 100.00%
(WP Bulgaria
26 EOOD)
5,000.00 100.00% 100.00%
(WP Bulgaria
3 EOOD)
5,000.00 100.00% 100.00%
(WP Bulgaria
6 EOOD)
5,000.00 100.00% 100.00%
(WP Bulgaria
8 EOOD)
5,000.00 100.00% 100.00%
(WP Bulgaria
9 EOOD)
(Yacylec 20,000,000.00 22.22% 11.51%
SA)
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(Yedesa-Cogeneracion SA)

104/742



EDINETOOOO

OO0O0o00o0oo0n0n(eons9ss)
OoOoOoOoOodno
2016 12 31 62,080 1,284 2016
12 31
2016 12 31 62,080 2015 5,834
1,554 4,280
2016 12 31 2015 12 31
29,321 30,374
9,695 10,225
12,979 12,802
® 5,858 10,367
891 810
185 120
3,151 3,216
62,080 67,914
@) 4,301 2015 12 31
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2016
2016 EU
% 2016 12
FED
GDP
ECB ECB
2010
2016
30 50
40 2016
TTF 12
14 /MWh 20 /MWh
2016
2016 EBITDA 15 15.2
2.9 12%
3.2 2016 1 16 12% 1 18
FFO 25% 26%
2016
2017 37.6
2015 1.5
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%

75%
50%
1.5

2020 co,

2,000Mw

32

23

2016

+12%
FTEX-MIB 10%

EDINETOOOO

Sustainable Development Goals SDG

SDG
SDG
DG
70%
2050
350 ~C02/Kilihgg

2016

2016

2016
Cervantes
2017

12

2016 12

Celg Distribuicdo SA
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2016 %
Euro STOXX EMU
2020
400,000
2016 sDG 13
395 ~C0,/Kiltheg

BSO Build, Sell and Operate

2016 11
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Slovenské elektrarne Marcinelle Energie

V26
V26

Open Innovation

2016
Enel Green Power

2016 12 Enel Américas

2016

2017
2016

2016 11 2017 2019
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2017

2019

4.7

2019

2019

56%

46GW
2050
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46%

2017 2019
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2016 2015 5,066 -6.7% 70,592
1,286 1,062 2016
767
2015
32/2015
2016 GNL GNL Quintero
Hydro Dolomiti Enel 173 124 2015
SE SE Hydropower 141 Sun
116
( )
2016 2015
36,957 40,727 (3,770) -9.3%
18,953 20,484 (1,531) -7.5%
10,768 10,828 (60) -0.6%
3,798 4,990 (1,192) -23.9%
1,125 882 243 27.6%
29 18 11 61.1%
(1,038) (2,271) 1,233 54._3%
70,592 75,658 (5,066) -6.7%
2016 372 2015
550 2015 21
% -0.1% 15,276
2015
( )
2016 2015
6,679 6,916 (237)  -3.4%
3,562 3,353 209 6.2%
3,556 3,306 250 7.6%
762 1,451 (689) -47.5%
833 575 258 44.9%
14 7 7 -
(130) (311) 181 58.2%
15,276 15,297 (21) -0.1%
2015 134 (0.9%) 15,174 2016
102
GNL 173 124
195
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2015 SE 141
116 257
( )
2016 2015
6,555 6,659 (104) -1.6%
3,562 3,353 209 6.2%
3,578 3,306 272 8.2%
762 1,451 (689) -47.5%
833 575 258 44..9%
14 7 7 -
(130) (311) 181 58. 2%
15,174 15,040 134 0.9%
2016 8,921 2015 7,685 1,236
1,257
2016 Neltume
Choshuenco
273 55 CGU Enel Green Power Rumania
CGU CGU Nuove Energie CGU
92 2015 CGU Enel Russia CGU
CGU Enel Green Power Romania CGU 155
159 574
( )
2016 2015
4,387 4,588 (201) -4.4%
1,766 1,473 293 19.9%
2,163 2,320 (157) -6.8%
286 (569) 855 -
565 338 227 67.2%
®) 4 ® -
(241) (469) 228 -48.6%
8,921 7,685 1,236 16.1%
2016
9,436 2015 221 2.4%
( )
2016 2015
4,356 4,331 25 0.6%
1,766 1,473 293 19.9%
2,458 2,320 138 5.9%
486 1,059 (573) -54.1%
565 338 227 67.2%
®) 4 ()] -
(190) (310) 120 -38.7%
9,436 9,215 221 2.4%
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2015

2016

2015 2,196

50%

2016

3,243
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2016 2,570

Slovak Power
439

2015 2,877 2015 536

2016

GNL

EGP

2,570
(122)
(45)

130

109

41
74
452

3,243

2016 12 31

2015 12 31

11
52,575

2016 12 31 90,128

37,553

0.71 2015 12 31 0.73

37,553

2016 9,847
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2016 2015
1,439 8,552 7,637
( )
2016 2015
1,883 1,843 40 2.2%
1,147 1,001 146 14.6%
3,069 2,937 132 4.5%
265 249® 16 6.4%
1,832 720 1,112 -
304 311 ) -2.3%
52(2) 52 - -
8,552 7,113 1,439 20.2%
@ 283
)
(©)]
“ 648
2016 2015
TWh 60.9 200.9 261.8 68.5 215.5 284.0
1
wn O 223.5 202.5 426.0 227.1 200.3 427.4
2
wn @ 94.1 168.9 263.0 88.0 172.1 260.1
(€)]
4.6 6.0 10.6 4.1 5.3 9.4
4
) 31,956 30,124 62,080 33,040 34,874 67,914
(1) 2015
@)
(3) 2015
[O)) 4,301 2015 12 31
2016 -7.6TWh -
14.6TWh 2015 22.2TWh  -7.8%
-8.6TWh
-13.3TWh -6.4TWh
-5.9TWh +2.1TWh
+0.5TWh
2016 33% 2015 31%
2016
1.4TWh -0.3%  426.0Twh
2016 2.9TWh +1.1%  263.0TWh
+6.1TWh
+0.6TWh 3.5TWh
-0.3TWh
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2016 2015
) 45.6 45.5 0.1 0.2%
COo/kWh @
gt eq 395 409 (¢)) -3.4%
1
% @ 40.0 39.7 0.3 0.7%
2
g/kih @ 0.82 1.07 0.2) -23.4%
2
g/kih @ 0.75 0.78  (0.03)  -3.8%
2
g/kih @ 0.22 0.26  (0.04) -15.4%
15014001 ®)) 97.9 97.6 0.3 0.3%
3
® 1.26 1.27 (0.01) -0.8%
4
) 0.051 0.047 0.004 8.5%
« ) 6 7 1  -14.3%
12 33 (21) -63.6%
5
® 18 34 (16)  -47.1%
()] (Mercure)
2.7GW %
) Mwh
®) INAIL
[O)) INAIL 2015
2016 2015 32 34
(5) 2016 2016
2016 46% 2050
W %
2015
2016 2015 23%
% 15% 2020
100%
1.26 2015 1.27 0.05 2015
2016
12 2015 21
2016 85 2016 18
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2015

2015

2017

EBITDA 70%

65% 2018
2017-2019

62

PPA
50% CO,

2014

2019 70%

2017
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KPI

LNG

EBITDA
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EU
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41
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(

2016

)

2016
)
BBB ()
50%
12 FED
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2011

BBB
Baa2

2016
2008 2009
2016
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12 ECB 2017
80 60

EU
2017

10

1SO 14001 EMAS
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2016 11 Enel Green Power SpA EGP
EGP

Ener Green Power

International EGP 100%
EGP
EGP
EPG EGP
2504
2506
2016 25 2016 31
EGP 2437 a
2506 EGP
2437 EGP
1.780 EGP 16,428,393 EGP

0.33% 29.2 14,951,772

26.6

300
EGP 1,570,621,711 EGP
EGP 0.486
2,069,378,289 EGP
1,005,717,849
2506 2504
EGP 763,322,151
763,322,151 10,166,679,946
1.00 10,166,679,946
EGP 2016 31 2016 30
2016
2016 10 25 Enel Finance International EGPI
Enel Finance International
EGPI
2016 10 26 EGPI
i EGP
)
EGP
)
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2016 14
92.5715% 2017 20
100% 2018 12
2016 25
SINOSURE

2016 20

SINOSURE

SINOSURE
2016 26
11
30
Enel .com 2016

2016 10
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500
2016 20

591,088,000
158,919,000
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2016 11
SOSA SOSA & The Junction
Innovation Hub 20
2016 17
2016 18
EGP OSINERGMIN
126MW 180MW 20MW 20
326MW EGP 2018
EGP 400
2018 EGP 20
126MW
600GWh 370,000 Co,
180MW
440GWh 270,000 Co,
20MW
Ayanunga 140GWh
109,000 Co,
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2016 29 Enel Produzione
Hydro Dolomiti Enel Srl HDE 49Y%
MEIF
2015 11 13 335.4
HDE MEIF
EU
2016 10 Nareva Holding
Siemens Wind Power
EGP ONEE Office National de
I"Electricité et de I"Eau Potable
850MW
Midelt 150MW
Tanger 100Mw Jbel Lahdid 200MW
Tiskrad 300MW Boujdour 100MW
EGP
EGP
50%
2017 2020
20 ONEE
2016 23
2015 12
Enel Open Fiber SpA EOF
EOF
EOF European Digital Agenda
A B
224 EOF
FTTH
7.5
2.5
EOF
2016 10 10 EOF Metroweb Italy SpA
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CDP CDP Equity SpA CDPE EOF EOF
CDPE EOF
EOF F2i SGR F2i SGR SpA F2i FSI FSI
Investimenti S.p.A 714
Metroweb S.p.A.
EOF
CDPE F2i CDPE 30%
EOF
EOF F2i CDPE
EOF
2016 12 20 EOF OpEn OpEn Fiber OF 714
40%
2016 60% 40% PLT
64MW
2011 56MW MW
340w
2016 14
Industrial Development Corporation Limited 1DC
Scaling Solar program 34MW PV
Mosi-oa-Tunya
PV 40
ZESCO 25 PPA
IDC  20%
2017 70GWh
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DCNS
2016 17
DCNS
MERIC

MERIC
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MERIC
CORFO Corporacion de Fomento de la Produccion
Valparaiso Las Cruces

Pontificia Universidad Catélica de Chile ECIM

Estacion Costera de Investigaciones Marinas

2016 27
Meter
BYD
2016 28
2016 13

Triennale di Milano Enel Open
2.0
32 2001
87/2016
15
BYD
Shenzhen BYD
BYD
BYD
BYD BYD
BYD BYD
Enel Longanesi Developments
21
AleAnna Resources
AleAnna Europe Srl 30

2018
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EGP
2016
PT

14

30
EGP

2016
2016 19

50%
2016

2018
16

50% 2018
2016 10 12

2016 10 24

2016 11 15

2016 27
International
EGPI

Cumplimiento

Enel Green Power EGP
PT Optima Nusantara Energi
55MW
PT ONE SPV
430GWh
PLN
OpEn Enel OpEn Fiber
OpEn 2016
115,000 200km 360km
80%
OpEn
OpEn
120,000 600km 500km
80%
OpEn
210km 2017 50% 2018
OpEn
60km 2017 50% 2018
OpEn
400km 2017 50% 2018
Gbps
EGPI
Enel Green Power Espafia
EG
100%

EGPI

1271742
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PT ONE
12
2022
EGP SPV
30
2017
2016 9
2017
116,000 560km
80%
66,000 440km
80%
120,000 600km
80%
FTTH
Enel Green Power
EndesaGeneracion
EGPE 60%
PE 40%
1,207

Comité de Auditoria y
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50% EPH
2016 28
Energeticky a prumyslovy holding EPH EP EP Slovakia BV
EP Slovak Power Holding SPH
66% 50%
2015 12 18 EP
66% SPH
375 150 225
V26
2016 29
V2G Nuvve
V26
e-Nv200 10 Frederiksberg Forsyning
V26 10 V26 .dk Energinet.dk
V26
2016 13 Dow
Jones Sustainability World Index DJSI
316
2016 13 Endesa Américas
Enersis Américas
40.02% 300 984.7
2016 14 10 28
2015 11

Chilectra Américas
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2016 28

Enel Américas
2016 10 31
2016 28

2016 12
Enel Américas SA

12
2016 16
Enel Green Power North America EGPNA
Cimarron Bend Wind Holdings
Bank of America Merrill Lynch JP J.P._Morgan
400MW
B
EGPNA
A 100%
2016 2017
610
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2.8
10%
65%
10%
0.91%
51.8%
MetLife
500
100%
400MW
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STOXX EGS
2016 20 ESG STOXX
ESG 90.72 100
88.93 100 53.32 100
100
2016 26 100
5,000
CSR ESG
74.75 25
100 50
IPP
2016 28 Enel Investment Holding 100%
Marcinelle Energie Direct Energie
400MW CCGT 2016
12 30 36.5
2016 29 Enel Green Power México
120
93MW 2019
Comisidn Federal de Electricidad CFE 15
20
2017
2016 11 10 2016
STOXX
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STOXX
2016
2,259
0.09 2017 25
25 2017 23 2017 24
EF
2016 11 14 EGP F2i 50%
EF EF Solare Italy
Etrion 60MW
2016 12 15 17 40.6MW 19.3Mw
2015 100 kWh 10
EF Y
EF 92 341MW 12 65
EGP 102MW  F2i 163MW 58MW
AISCAT API
2016 11 21 AISCAT
AISCAT EU EVA+
2017
2016 12 15 API IP
IP E-
2017
IP 100% E-
E-
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2016 11 21
EGPNA GE NYSE:GE GE GE Energy
Financial Services EGPNA
EGPNA Renewable Energy Partners LLC EGPNA REP %
EG
12 15 EGPNA EGPNA REP 51% 50% GE
49% 50% LLC
EGPNA REP
2016 11 25 2017 2018
2016 12 23 BNDES Enel
Brazil SA
Celg Distribuicdo SA 94 .8%
2,187 637 1956
Eletrobras 2045
337
6.2 237
2.9 200,800
CADE ANEEL
2017 94.8% 5.1%
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300
2016 350
28
114
Enel4.0
e_
EVA+ 2019
motorway corridors 180 e-
2016 3,200
Internet of Things loT
2016
200
2016 22 CopP22
2020
2050

13 SDG13
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46%

el
11
Co,
2007 25%
2016 2015
2016
2020
o
2016
o
2020 2010

2015

2016
83GW 43%
2020
350g9/kWheq
%
23% %
99%
150
2016 0.551/kWh

30%
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100%

2015
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56%
Co,
15%
2015 14%
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IFRS-EU
CONSOB 2015 12 92543/15
ESMA 2015 10 2016
CESR CESR/05-178b
2003/71/EC
2016

Build, Sell and Operate
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EC 80972004 CESR/05-054b 127
2007 26 CONSOB
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( )

2016 2015
70,592 75,658 (5,066) —6.7%
55,183 60,529 (5,346) -8.8%
/C ) (133) 168 (301) -
15,276 15,297 1) -0.1%
6,355 7,612 (1,257) -16.5%
8,921 7,685 1,236 16%
4,173 4,018 155 3.9%
7,160 6,474 686 10.6%
/C ) (2,987) (2,456) (531) -21.6%
(G (154) 52 (206) -
5,780 5,281 499 9._4%
1,993 1,909 84 4_4%
3,787 3,372 415 12%
( ) 3,787 3,372 415 12%
2,570 2,196 374 17%
1,217 1,176 41 3%
( )

2016 2015
42,337 46,638 (4,301) -9 2%
9,587 9,911 (324) -3.3%
557 826 (269) -32.6%
1,462 1,152 310 26.9%
3,876 4,045 (169) —42%
563 509 54 10.6%
399 313 86 27.5%
99 80 19 23.8%
65 52 13 25.0%
11,647 12,132 (485) -4.0%
70,592 75,658 (5,066) -6.7%

2016 4,301 9.2% 42,337
2,346
1,121 684
2016 577

893

- Tarifa de Ultimo Recurso
2015 472
- 293
- 136
1,062
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2016
2015

2016

2016

2015
2015

SE

SF

40

485

354

2016

2016

324

4.0%

32/2015

2012

2016

15
76

29
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9,587
654/15 2016 -2023
654/2015
2015
2016 310 1,462
169 4.2% 3,876
54 10.6% 563
2015 86 27.5% 399
20% 173
124
35
30
141
2016 99 2015 80
EGPNA REP
95 2015
2016 65 2015 52
2016 11,647 2015 12,132
Mecanismo de Monitoreo de Costos
2015

139/742



EDINETOOOO

OO0O0o00o0oo0n0n(eons9ss)
OooooOodd
121
( )
2016 2015
18,514 22,218 (3,704) ~16. 7%
4,738 5,570 (832) —14..9%
9,061 10,087 (1,026) -10..2%
1,708 1,078 630 58 4%
4,637 5,313 (676) -12.7%
15,411 15,148 263 1.7%
2,783 2,654 129 4. 9%
(1,669) (1,539) (130) -8 4%
55,183 60,529 (5,346) -8.8%
2016 2015 3,704 16.7%
2016
2015 756
416 2,353
313
2016 832 14..9% 4,738
2015
2016 2015 1,026
9,061
333
2016 1,708 630
2015
2016 2015 676 12.7% 4,637
92/2012 2015 1,128
1,373
159
2015
902
52
2016 12 31 62,080 30,124
44%
1,554 4,280
2016 5,834
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2015 12 31
2015 12 31 67,914
3,360
(4,914)
(4,280)
2016 12 31 62,080
2016 2015 263 15,411
330
2016 2015 129 2,783
2015
550
2015
2015 12 31 2015
327 2016 12 31
56
2016
Huechin 166
30
2016 28
2015
2016 SAPE 80
98
211
- 15/2012 76
- 89
60
129
2016 130 1,669
2016 /( ) 133
168 2016 74 2015
304 207 2015 472
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2016 1,257
2015
coU 899
155 159
2016
273
ceU 92
2016 8,921 1,236
2016 531 2,987
380
- EPH
220
- 476/15 1208/15 2015
86
ENRE
1,684
110
2016 ( ) 2015
206 EPH
50% 219
2016 2015 36.1% 1,909
1,993 84
2017 -2018  27%
60
IRES 27.5%  24%
197
SE

142742

52

6,355

26%

1,887

29.5%

2016
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CGU
574

CGU 130

50%

61

154

2015

54

34.5%

HDE
2015
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( )
2016 2015
12 31 12 31
- 92,318 88,686 3,632 4._1%
- 13,556 13,824 (268) -1.9%
- 1,558 607 951 -
- /( ) (802) 1,092 (1,894) -
106,630 104,209 2,421 2.3%
- 13,506 12,797 709 5.5%
- 2,564 2,904 (340) -11.7%
- (3,592) (4,114) 522 -12.7%
- /( ) (5,201) (5,518) 317 -5.7%
- (12,688)  (11,775) (913) -7.8%
(5,411) (5,706) 295 5.2%
101,219 98,503 2,716 2.8%
- (2,585) (2,284) (30D) -13.2%
- (8,517) (8,413) (104) -1.2%
(11,102)  (10,697) (405) -3.8%
11 1,490 (1,479 -99.3%
90,128 89,296 832 0.9%
52,575 51,751 824 1.6%
37,553 37,545 8 -
3,632 2016 12 31 92,318
8,552
2,735
5,359 2,268
12
2015 12 31 268 13,556
13.6%
10% CGU
237 26
2015 12 31 951 1,558
2016 12 Cassa
Depositi e Prestiti 50%
EGPNA REP
66% 50% 2016
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1,092 2015 12 31 1,894
2016 12 31 802
1,749
IRES IRAP 2004 -
2010 229
113
92/2012 87
390
2016 12 31 5,411 2015 12 31 295
2016 268/2015
709
340
uc 268/2015
522
317
1,959 469
1,070 1,173
0.09 915
2017 25
13.6%
10%
( 377 )
1,142
122
913
405 11,102
300
431
310 SAPE 80
511

1447742
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2016 12 31 11 2015 12 31 1,490
2015 12 31
2016 12 31 90,128
52,575 37,553 2016 12 31
0.71 2015 12 31  0.73
( ))
2016 2015
12 31 12 31
- 7,446 6,863 583 8.5%
- 32,401 35,987 (3,586) -10.0%
- 1,489 2,022 (533) -26.4%
41,336 44,872 (3,536) -7.9%
(2,621) (2,335) (286) 12.2%
38,715 42,537 (3,822) -9.0%
- 749 844 (95) -11.3%
- 909 180 729 -
1,658 1,024 634 61. 9%
( ) 3,446 4,570 (1,124) -24 6%
( ) 189 319 (130) -40.8%
3,059 213 2,846 -
1,286 1,698 (412) -24.3%
@ 414 64 350 -
8,394 6,864 1,530 22.3%
( ) (767) (769) 2 0.3%
(128) (147) 19 12.9%
(1,082) (1,020) (62) -6.1%
(911) (304) (607) -
(8,326)  (10,640) 2,314 21.7%
(11,214)  (12,880) 1,666 12.9%
(1,162) (4,992) 3,830 76. 7%
37,553 37,545 8 -
- 841 (841) -
(€D
2016 12 31 2015 12 31 37,553
286 3,536
3,822
7,446 583
EIB 12
2015 3,586 32,401
- 750
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1,423

- 2016

2016 12 31

1,666

BV

62

2016
2016 15

909
637
378
1,074
2026 10
2016
2015 3,830
1,530
8,394
3,059
1,286
2015
2,314
2016 12 31
2016 10 25 10
2010 2016
2010 2016
2009
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2017
2017
2017
2016 1,257
2016 12 31 569
307
1,162
634
12 3,446
1,082
1,666 11,214
607
500
50
2016 12 31 588
1,000
2,000
2016 1,080
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( )
2016 2015
O 10,790 13,255 (2.465)
9,847 9,572 275
(8,087) (6,421) (1,666)
(4,474) (5,382) 908
250 (234) 484
@ 8,326 10,790 (2,464)
) 2016 10,639 2015 13,088
2016 2015 140 2016
150 2015 27
®)) 2016 12 31 8,290 2015 12 31 10,639
2016 12 31 36 2015 12 31 2015 12 31
150
2016 2015 275 9,847
2015 6,421
2016 8,087
2016 8,842
1,080
2016 382
50%
2016 1,032
313
2016 12
EGPNA REP 216
EGPNA REP
20% 177
66% 50% 139
2016
65% 98
36

60
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ooooooo
2015 5,382 4,474
2016 1,710
2,507 1,627
257
329
141
188
132
2016 9,847 4,474
8,087
2015 10,790 2016 12 31 8,326
250
IFRS 2016 30
IFRS
IFRS
2015
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2016 2015
1
2016 @
36,081 18,831 10,739 3,618 1,122 29 172 70,592
876 122 29 180 3 - (1,210) -
36,957 18,953 10,768 3,798 1,125 29 (1,038) 70,592
/ (266) 131 9 (6) @ - - (133)
6,679 3,562 3,556 762 833 14 (130) 15,276
2,292 1,796 1,393 476 268 19 111 6,355
4,387 1,766 2,163 286 565 ®) 41) 8,921
1,883 1,147 3,069 265 @ 1,832 304 5 @ 8,552
(€D
@ 283
(©)]
2015 ™
39,252 20,021 10,818 4,645 879 18 25 75,658
1,475 463 10 345 3 - (2,296) -
40,727 20,484 10,828 4,990 882 18 (2,2711) 75,658
/ 185 1 () an () - 5 168
6,916 3,353 3,306 1,451 575 7 (11) 15,297
2,328 1,880 0986 2,020 237 3 158 7,612
4,588 1,473 2,320 (569) 338 4 (469) 7,685
(@) 3)
1,843 1,001 2,937 249 720 311 52 7,113
(€D
@
©) 648
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2015 2015 2015 2015 2015 2015 2015
2016 2016 2016 2016 2016 2016 2016
1,932 1,336 596 105 32 73 (18) 184 (202) 3,620 3,933 (313) 1,040 1,431 (391) - - - 6,679 6,916 (287)
677 557 120  (93) (46) (47) 812 780 32 1,815 1,643 172 351 419  (68) - - - 3,562 3,353 209
- - - (UU8) (75) (43) 748 341 407 1,429 1,400 29 1,407 1,640 (143) - - - 3,55 3,306 250
- - - - - - 98 76 22 155 165 (10) 23 38 (15) - - - 276 219 (3)
- - - @) (9 (@) 13 56 17 433 372 61 199 137 62 - - - 669 536 133
- - - (82) (46) (36) 400 53 347 252 266 (14) 634 762 (128) - - - 1,204 1,035 169
- - - - - - 51 17 34 398 406 (8) 531 547  (16) - - - 980 970 10
- - - - - - 126 139 (@13) 191 101 - 102 154 (52) - - - 419 484 (65)
- - - - - - - - - - - - 8 2 6 - - - 8 2 6
2% 12 13 1 3 (2 313 1,00 (667) 225 260 (35) 138 136 2 - - - 762 1,451 (689)
3 19 11 1 3@ @ (@ - 225 260 (35) 84 83 1 - - - 339 364 (25)
- - - - - - 186 164 22 - - - - - - - - - 186 164 22
- - - - - - 191 871 (680) - - - - - - - - - 191 871  (680)
G @ 2 - - - ®) 6 (9 - - - 54 53 1 - - - 46 52 (6)
- - - - - - - - - - - - 88 575 258 - - - 88 515 258
- - - - - - - - - - - - 587 351 236 - - - 587 351 236
- - - - - - - - - - - - 95 54 41 - - - 95 54 41
- - - - - - - - - - - - 93 116  (23) - - - 93 116 (W)
- - - - - - - - - - - - 58 54 4 - - - 58 54 4
- - - - - - - - - - - - 14 7 7 - - - 14 7 7
- - - - - - - - - - - - 4 6 (@ - - - 4 )
- - - - - - - - - - - - 10 1 9 - - - 10 1 9

- - - ) 1 @ G) @ @ @ 6 (19 (9 () 38 (3 @9 176 (130) (311) 181

2,634 1,905 742 (106) (85) (66) 1,861 2,303 (702) 7,076 7,242 (172) 3,814 4,111 (73) (3) (79) 176 15,276 15,207 (2L)
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kWh
2015
2016
37,609 43,495 (5,886) -13.5%
16,052 17,913 (1,861) -10.4%
5,832 5,809 23 0.4%
1,298 1,118 180 16.1%
122 184 (62) -33.7%
60,913 68,519 (7,606) -11.1%
2016 2015 11.1% 7,606  Kkih 60,913  kWh
1,861  KkWh
Brindisi Sud
5,886  kith
kih
2015
2016
88 0.2% 274 0.6% (186)  -67.9%
9,601 23.6% 8,126 17.3% 1,475 18.2%
30,286 74.7% 38,177 81.3% (7,891)  -20.7%
592 1.5% 391 0.8% 201 51.4%
40,567 100. 0% 46,968 100. 0% (6,401)  -13.6%
2016 2015 6,401  Kkih 13.6% 40,567  kith
2015 2016
MW
2015
2016 12 31
12 31
® 13,752 16,743 (2,991) -17.9%
12,423 12,407 16 0.1%
761 761 - -
728 720 8 1.1%
97 84 13 15.5%
27,761 30,715 (2,954) -9.6%
) 1,225MW 2015 12 31 2,564MY
2016 2003 10 27 290
2,954MW 27, 761MW
1,272MW 570MW 195MW
264MW MW 664MW
26MW
23 136W

Project Futur-e
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2015
2016
13 13 - -
352,607 351,493 1,114 0.3%
792,367 788,709 3,658 0.5%
1,144,987 1,140,215 4,772 0.4%
kh © 223,469 227,125  (3,657) -1.6%
(1) 2015
2016 3,657  Kkwh 1.6% 2015 227,125  kWh
2016 223,469  kiWh
KWh
2015
2016
26,542 25,933 609 2.3%
@ 19,739 10,904 8,835 81.0%
2,021 1,819 202 11.1%
48,302 38,656 9,646 25.0%
45,837 49,369 (3,532) -7.2%
94,139 88,025 6,114 6.9%
[ GWh
2016 6,114  KkWh 94,139  Kkith
2015
2016
6,608,388 6,012,183 596,205 9.9%
@ 78,487 52,625 25,862 49.1%
45,695 40,733 4,962 12.2%
6,732,570 6,105,541 627,029 10.3%
20,044,065 20,966,542 (922,477) -4_4%
26,776,635 27,072,083 (295, 448) -1.1%
(€)) GWh
2015
2016
) 2,815 3,394 (579) -17.1%
1,776 677 1,099 -
4,591 4,071 520 12.8%
3,876,191 3,711,422 164,769 4.4%
(€))
2016 520 4,591
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2015
2016
36,957 40,727 (3.770) 29.3%
6.679 6.916 (237 -3.4%
4.387 4.588 (201) 4. 4%
1,883 1,843® 40 2.2%
(€H)
2016
2015
2016
19,397 22.186 (2.789) T12.6%
7,237 7,905 (668) -8.5%
1,755 2,308 (553) 24 0%
15.323 15.138 185 1.2
1,207 1.191 16 1.3%
(7.962) (8,001) 39 ~0..5%
36,957 40,727 (3,770) -9.3%
2016 2015 3,770 9.3% 36,957
2015 2,789 12.6%
1,074
887
372 127
1,064
30.2TWh
289 2012
252
113
0.7Mtoe
32 2016
124 2015 SF SE
156
668 8.5%
654/2015 2015
418
331
268/2015
62
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132
553 24..0%
2015 3
120 STM 12
185 1.2%
715 3.5TWh
813 10.2TWh
90
2015
2016
(18) 184 (202) -
3,620 3,933 (313) -8.0%
1,040 1,431 (391) -27.3%
1,932 1,336 596 44..6%
105 32 73 -
6,679 6,916 (237) -3.4%
2016 2015 237 3.4% 6,679
202
175
160
163
31
343
92/2012
2015 112
313 8.0%
757 655/2014
92/2012
2015
18
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391
596 44.6%
434 277
155
2015

2016
(354) (93) (261) -
2,507 2,914 (317) ~10.9%
761 1,095 (334) ~30.5%
1,333 690 643 93.2%
50 (18) 68 -
4,387 4,588 (201) -4_4%

2015 4,588 201
36 4,387
2016
2015
2016
109 178® (69) -38.8%
1,278 1,134 144 12.7%
304 341 @n ~10.9%
133 124 9 7.3%
59 66 ) ~10. 6%
1,883 1,843 40 2.2%
@
2016 1,883 40

144

69
37
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( kith)
2015
2016

35,525 40,129 (4,604) ~11.5%

25,921 25,756 165 0.6%

7,288 7,250 38 0.5%

3,422 4,094 (672) -16.4%

167 215 (48) -22.3%

72,323 77,444 (5,121) -6.6%

2016 2015 5,121 Kih 72,323 Kith
2015 11 ENEOP
Kith
2015
2016
6,254 9.7% 5,632 8.1% 622 11.0%
5,008 7.8% 5,167 7.5% (159) -3.1%
22,413 34.7% 27,441  39.7% (5,028) -18.3%
26,993  41.9% 26,806  38.8% 187 0.7%
3,810 5.9% 4,116 5. 9% (306) -7.4%
64,478 100.0% 69,162 100.0% (4,684) -6.8%
2016 4,684  Kih 64,478  Kilh
( M)
2015 12 31
2016 12 31

13,030 13,168 (138) ~1.0%

3,318 3,318 - -

4,764 4,764 - _

1,618 1,616 2 0.1%

14 46 32) -69. 6%

22,744 22,912 (168) -0.7%
2016 170MW

22,744MW
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2015
2016
19,539 19,479 60 0.3%
117,632 118,436 (804) -0.7%
179,391 179,760 (369) -0.2%
316,562 317,675 (1,113) -0.4%
o 109,109 107,139 1,970 1.8%
KiWh
(1)2015
2016 1,970 Kkih 109,109  Kkih
kith
2015
2016
93,490 92,899 591 0.6%
2016 2015 591 Kith 93,490 kit
2015
2016
18,953 20,484 (1,531) ~7.5%
3,562 3,353 209 6.2%
1,766 1,473 293 19.9%
1,147 1,001 146 14.6%
2016
2015
2016
4,893 5,800 (907) ~15.6%
2,566 2,667 (101) -3.8%
665 808 (143) -17.7%
14,132 15,677 (1,545) -9.9%
252 251 1 0.4%
(3,555) (4,719) 1,164 -24.7%
18,953 20,484 (1,531) -7.5%
2016 1,531
1,545
907
659
2015 200
143
2015
ENEOP 29
101
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2015

2016
812 780 32 4.1%

1,815 1,643 172 10.5%
351 419 (68) -16.2%
677 557 120 21.5%
(93) (46) 41 -

3,562 3,353 209 6.2%

2015 209 3,562
172
2015
32
15/2012
165
200
68
2015 2016 28
2015

2016
187 127 60 47 2%

1,044 868 176 20.3%
89 139 (50) -36.0%
537 399 138 34.6%
(91) (60) (31) -51.7%

1,766 1,473 293 19.9%

2016 1,796 2015 1,880
2015 293 1,766

2015
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2015
2016
355 273 82 30.0%
644 615 29 4.7%
78 64 14 21.9%
53 49 4 8.2%
17 - 17 -
1,147 1,001 146 14.6%
146 1,147 2016 355
237
( kih)
2015
2016
26,268 26,252 16 0.1%
32,619 34,909 (2,290) -6.6%
2,451 1,842 609 33.1%
827 268 559 -
62,165 63,271 (1.106) -1.7%
13,124 15,204 (2,080) -13.7%
5,474 5,690 (216) -3.8%
19,728 19,822 (94) -0.5%
14,952 13,705 1,247 9.1%
8,698 8,801 (103) -1.2%
189 49 140 -
2016 2015 1,106  Kih 62,165 kil
2015
Kith
2015
2016
1,723 6.3% 1,643 6.0% 80 4.9%
18,933  69.5% 20,367  74.1% (1,434) -7.0%
3,970  14.6% 3,156 11.5% 814 25.8%
2,628  9.6% 2,308 8. 4% 320 13.9%
27,254 100.0% 27,474 100.0% (220) -0.8%
2016 220 kith 27,254 Kith
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( MW)
2015 12 31
2016 12 31
7,729 7,716 13 0.2%
9,590 9,402 188 2.0%
1,092 868 224 25.8%
504 187 317 -
18,915 18,173 742 4.1%
4,419 4,384 35 0.8%
1,621 1,481 140 9.5%
7,434 6,892 542 7. 9%
3,457 3,407 50 1.5%
1,934 1,959 (25)  -1.3%
50 50 - -
2016 742M0 18,915MW
2015
2016
12,339 12,173 166 1.4%
159,961 157,077 2,884 1.8%
149,846 147,246 2,600 1.8%
322,146 316,496 5,650 1.8%
78,525 78,530 (5) -
()
Kih
18,493 18,492 1 -
22,809 22,776 33 0.1%
15,809 15,657 152 1.0%
13,632 13,946 (314) -2.3%
7,782 7,659 123 1.6%
(1) 2015
2016 2015 kiwh 78,525  Kith
Kith
2015
2016
6,124 6,062 62 1.0%
56,966 57,370 (404) -0.7%
63,090 63,432 (342) -0.5%
15,654 15,450 204 1.3%
19,128 19, 506 (378) -1.9%
13,067 13,203 (136) -1.0%
8,505 8,463 42 0. 5%
6,736 6,810 (74) -1.1%
2016 342 Kih 63,090  Kith
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2015
2016
10,768 10,828 (60) -0.6%
3,556 3,306 250 7.6%
2,163 2,320 (157) -6.8%
3,069 2,937 132 4.5%
2016
2015
2016
1,163 1,127 36 3.2%
2,601 2,868 (267) -9.3%
3,703 3,429 274 8.0%
2,054 2,157 (103) -4._8%
1,236 1,243 ) -0.6%
11 4 7 -
10,768 10,828 (60) -0.6%
2016 60
274
20% 171
100
36 ENRE
1/2016
32/2015 2015 236
690
267 108
Conta de Compensacdo de Variacdo de Valores
de Itens da ‘ Parcela A’ CVA 2015 12 2016
103 221
2015
2016
276 279 ®) -1.1%
669 536 133 24_.8%
1,204 1,035 169 16.3%
980 970 10 1.0%
419 484 (65) -13.4%
8 2 6 -
3,556 3,306 250 7.6%
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2015 250 7.6% 3,556
169
166
133
28
10
106
164
65
30
37
2015
2016
208 210 [®) ~1.0%
250 170 80 47.1%
610 778 (168) -21.6%
801 813 (12) -1.5%
290 347 ') -16.4%
4 2 2 -
2,163 2,320 (157) -6.8%
2016 1,393 2015 986
157 2,163 406
311
95
2015
2016
232 350 (118) -33.7%
1,434 791 643 81.3%
878 1,018 (140) -13.8%
266 540 74) -50.7%
258 185 73 39.5%
1 53 (52) -98.1%
3,069 2,937 132 4.5%
132 3,069 2016
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Kitth
2015
2016
42,993 45,024 (2,031) “4.5%
7,523 14,081 (6,558) -46..6%
1,235 2,410 (1,175) -48..8%
1,715 1,798 (83) -4.6%
147 188 1) -21.8%
53,613 63,501 (9,888) -15.6%
41,062 42,090 (1,028) 2. 4%
9,684 18,292 (8,608) -47.1%
977 1,150 (173) -15.0%
1,890 1,969 (79) -4.0%
2016 2015 9,888  Kith 53,613  Kith
2016
967 ki 641 Kih
kith
2015
2016
25,000 46.7% 25,552 40.7% (552) 2.2
20,483 38.2% 22,098 35. 2% (1,615) -7.3%
8,102 15.1% 15,146 24.1% (7,044)  -46.5%
53,585  100.0% 62,796 100.0% (9,211)  -14.7%
2016 9,211  Kih 53,585  Kith
MW
2015 12 31
2016 12 31
8,944 9,950 (1,006) ~10.1%
- 1,814 (1,814) -100.0%
19 1,609 (1,590) -98.8%
741 741 - -
106 133 @n -
9,810 14,247 (4,437) -31.1%
8,944 8,944 - -
- 4,032 (4,032) -100. 0%
- 406 (406) -100. 0%
866 865 1 0.1%
2016 4,434M0 9,810MW 2015 12 31
2016 12
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2015
2016
6,505 6,584 (79) -1.2%
35,015 35,043 (28) -0.1%
49,938 49,658 280 0.6%
91,458 91,285 173 0.-2%
Kih 14,890 14,582 308 2.1%
2016 308 Kih 2.1% 14,582 Kih
14,890  Kih
Kith
2015
2016
7,471 10,407 (2,936) -28.2%
4,864 5,353 (489) -9.1%
12,335 15,760 (3,425) -21.7%
7,719 7,691 28 0.4%
2,218 3,966 (1,748)  -44.1%
2,398 4,103 (1,705) -41.6%
2016 3,425  KkWh 15,760  kWh 12,335  kWh
1,748  KWh 2016 12
1,705  kWh
2015
2016
3,798 4,990 (1,192) -23.9%
762 1,451 (689) -47.5%
286 (569) 855 -
265D 229@ 16 6.4%
) 283
@ 648
2016
2015
2016
1,058 1,090 (32) -2.9%
985 1,062 an -7.3%
1,360 2,401 (1,041) -43.4%
395 437 42) -9.6%
3,798 4,990 (1,192) -23.9%
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2016 1,192 23.9% 3,798
1,041 2016
77 88
32
124
2015
2016
339 364 (25) -6.9%
186 164 22 13.4%
191 871 (680) -78.1%
46 52 (6) -11.5%
762 1,451 (689) -47.5%
2015 689 762
680
2015 2015
550 2016
25
2015
2016
71 58 13 22.4%
136 (839) 975 -
114 184 (70) -38.0%
(35) 28 (63) -
286 (569) 855 -
2016 855 286
1,544
86
cou
IFRS 2015
574 19 2016
2015
899
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2015
2016
136 121 15 12.4%
105 112 %) 6.2%
24 16 8 50. 0%
265 249@ 16 6.4%
@
@
16 265
Kkilh
2015
2016
2,837 3,456 (619) -17.9%
362 396 (34) -8.6%
9,007 7,303 1,704 23.3%
62 54 8 14.8%
12,268 11,209 1,050  9.4%
8,628 7,368 1,260  17.1%
1,781 1,372 409  29.8%
1,367 1,661 (294) -17.7%
492 808 (316) -39.1%
2016 2015 1,050 ki 12,268 Kiih
1,260
Kilh
409 Kl 305  Kiih
210 Kih
m
2015 12 31
2016 12 31
630 864 @38 27.1%
- 72 (72)  -100.0%
2,018 2,536 (518)  -20.4%
144 41 103 -
2,792 3,513 (721)  -20.5%
1,495 2,507 (1,012)  -40.4%
728 499 220 45.9%
325 312 13 4.2%
244 195 49 25.1%
2016 7210 2,792M
EGPNA REP B
1,012
1200 100MW
220M
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2015
2016
1,125 882 243 27.6%
833 575 258 44 .9%
565 338 227 67.2%
1,832 720 1,112 -
2016
2015
2016
774 534 240 44 9%
125 95 30 31.6%
143 172 (29) -16.9%
83 81 2 2.5%
1,125 882 243 27.6%
2016 243 27.6% 1,125
240
108 EGPNA REP
95
35
30 12
VAT 14
29
2015
2016
587 351 236 67.2%
95 54 4 75.9%
93 116 (23) -19.8%
58 54 4 7.4%
833 575 258 44.9%
2016 2015 258 44.9% 833
236
4 VAT
23
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2015
2016
398 168 230 .
42 23 19 82.6%
80 104 (24) -23.1%
45 43 2 4.7%
565 338 227 67.2%
2016
31 227 565
2015
2016
1,466 289 1,177 .
248 286 (38) -13.3%
42 19 23 -
76 126 (50) -39.7%
1,832 720 1,112 0.0%
2016 1,112 1,832
255 179 231
82 76 189
Kith
2015
2016
401 48 353 -
129 18 111 -
530 66 464 -
203 18 185 -
327 48 279 -
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- - - 20 - 3 17 35.0%
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118 @ - (10) (19) 82
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769 - 240 - 1,009 - - - 299 - 299 - 710 -
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279 289 70 39 349 328 139 147 4 6 143 153 206 175
6 4 213 108 219 112 - - 129 104 129 104 90 8
277 326 134 140 411 466 163 214 84 90 247 304 164 162
111 120 32 32 143 152 9 26 36 33 45 59 98 93
40 41 41 16 81 57 1 1 61 33 62 34 19 23
v 7 58 69 135 146 31 28 26 46 57 74 78 72
74 76 18 16 92 92 23 24 17 17 40 41 52 51
35 40 2 4 37 44 1 2 2 4 3 6 34 38
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8 11 @ 3 ) 3
23
2016 2015 2016 2015
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1,609 2,343 5,073
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a4
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50 56 6) -10.7%
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1,022 631 391 62.0%
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65 68 Q) -44%
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340
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10,488 9,603 885 9.2%
1,645 1,755 (110)  -6.3%
1,258 1,396 (138)  -9.9%
13,391 12,754 637 5.0%
115 43 72 -
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268/2015 2016 1 1
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1 767 769 (2 -03%
128 147 (19) -12.9%
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35 - 35 -
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911 304 607 -
2,924 2,241 683  30.5%
2,924 2015 12 31
174 Il 258
29 - 3,044
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1,025 765 260  34.0%
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37 26 11 42.3%
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71 48 23 47.9%
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4,966 2015 12 31 5,122
30 - 8,290
52
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7,777

208

215

8,290

31 -11 0
2016
2015 2016
12 31 12 31

3,744 10 (3,920) (74) 246 6
7 15 (20) - 2 -
1,066 8 (1,085) - 11 -
209 - (192) - (17) -
1,066 - (1,107) - 46 5
18 - (18) - - -
150 8 (124) - (34 -
111 - (150) - 39 -
483 12 (593) - 98 -
6,854 53 (7.209) (74) 387 1

2016 12 31 11
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231 - (231) R -
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339 16 (1,141) 786 -
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- 19 1 (26) 6 -
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2016 3 31
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314/742



2016 12 31 1998 2 24
23.585%
5.049%
- 5,152
- 7,489
2431
2430
-2,034
2430
- 2,262

Testo Unico Imposte sul Reddito

951

66%
31.71%

355

58 120
3%
2016 11 30

CONSOB

15

47

- (1,005)

50%

17

- (1,448)

315/742

EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn

2,197

2,215



EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn

- 106

-(12)
19

- (706)

112

- (2,398)

21.92%

283

- (1,170)

- 19,484

316/742



EDINETOOOO

00000000 00(E05955)
oooooog
2015 12 31 2016 12 31
(4.855)  (1,956) (2,899 1,052 - 1,952 968 984 (2.903) (988) (1,915
(L697) (1,341 (356)  (1,243) 1,275 (66) (39 @7 63 (L731)  (1,438) (293)
129 130 @ (14) ©) @ (24 (24) - 105 106 @
ocl (44) (54) 10 (28) 10 (18) @ 1) 62 (61) @
(688) (551) (137) (296) - 57 (239) 173 (66) 927 (724) (203)
(7155 (3772 (3383 371 1,279 13) 1,637 667 970 (5518) (3105 (2413

317/742



EDINETOOOO

OO0O0o00o0oo0n0n(eons9ss)
OooooOodd
32.2
1
2015
2014 1,316 0.14
2015 - -
2015 1,316 0.14
2016 -
2015 1,627 0.16
2016 - -
2016 1,627 0.16
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1 0.09
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2 - - 2 1 (902) - - (901)
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(194) (28) (14) (62)  (298) (154 (88) (13) (39) (299
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1
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40 - - 40 (30) - - - (30)
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136 28 14 22 200 98 83 13 24 223
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3.00%  140% 3.00%  150%
1.40% 2.00% 6.00%  4.84% 1.60% 2.00% 6.50% 5.50%
T.40% 3.00%  290%  L60% 3.00%  2.00%
3.40% 2.00% 919%  4.84% 3.60% 2.00% 9.69% 5.50%
3.50% 7.20%
2.40% 3.20% 9.19% - 2.60% 3.20% 9.69% -
12.20% 14.18%
- 174%  12.31% - - 254%  14.21% -
2016 12 31 2015 12 31
05
159 75 12 4 131 60 12 4
05
(136) (69) (15) (10) (116) (54) (12) (10)
05
30 74 2 2 33 59 8 4
05
(20) (67) (18) (10) (26) (38) 9 )
05 8 - - 1 8 - - 2
05 12 - - ©) 11 - - ®)
1 - - 20 - - - 20 -
1
50 12 5 ) 47 24 3 @
2016 12 31 2015 12 31
1 204 201
12 186 211
2 5 589 601
5 1,058 944
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- 6,414
2016 12 31 2015 12 31

567 - 528 -
754 35 611 11
698 36 762 47
- 7 - 19
290 56 290 20
770 859 819 1,062
3,079 993 3,010 1,159
1,902 440 2,182 471

4,981 1,433 5,192 1,630
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2015 2016
12 31 12 31

528 - - - 6 - - 33 567
622 183 (18) (24) 8 (13) 11 20 789
809 169 (222) (110) 49 1 39 1) 734
19 7 @ (12) - - - - 7
310 %4 (28) (32) 3 - 4 (5) 346
1,881 389 (165) (550) 98 9 15 (48) 1,629
4,169 842 (440) (728) 164 [©) 69 (D 4,072
2,653 214 (13) (464) 67 3 - (117) 2,342

6,822 1,056 (453) (1,192) 231 - 69 (118) 6,414
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2016 12 31 1349/03 24/05

2001 9

235 219 199

75 SAPE
80

252
1 2015 328
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Imposta Comunale sugli Immobili ICl
Imposta Municipale Unica IMU
6/2012
92/2012 4 17 3
2013 9 2015 12
2016 2020 6,100
2014 ASV Acuerdo de Salida
Voluntaria 2015 ASV
2014 12 30 ASV
36 -1,856
2016 12 31 2015 12 31
973 966 7 0.7%
883 583 300 51.5%
1,856 1,549 307 19.8%
2016 12 31
113 92/2012 4

87
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37 - 12,688
12,688 2015 11,775
12 12,230 2015 11,261
12 458 2015 514
38 -1,264
2016 12 31 2015 12 31
842 957 (115) -12.0%
422 106 316 -
1,264 1,063 201 18.9%
2013 2014
39 - 37,553
2016 12 31 2015 12 31
41 41,336 44,872 (3536)  -7.9%
a1 5,372 2,155 3,217 -
@) 296 - 296 -
1 a1 4,384 5,733 (1,349) -235%
24 (2,621) (2,335) (286)  12.2%
28 (2,924) (2,241) (683)  30.5%
30 (8,290) (10,639) 2349  221%
37,553 37,545 8 -
1)
2006 7 28 CONSOB
2016 12 31 2015 12 31
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2016 12 31 2015 12 31
298 582 (284) -48.8%
7,777 10,057 (2,280) -22.7%
215 - 215 -
36 1 35 -
8,326 10,640 (2,314) -21.7%
1,993 1,324 669 50.5%
128 147 (19) -12.9%
1 767 769 @ -0.3%
2,888 2,240 648 28.9%
(909) (180) (729) -
(3,059) (213) (2,846) -
1 (749) (844) 9% -11.3%
(3,446) (4,570) 1,124 24.6%
(189) (319) 130 40.8%
©) (1,700) (1,762) 62 -3.5%
(10,052) (7,888) (2,164) -27.4%
1,162 4,992 (3,830) -76.7%
(7,446) (6,863) (583) -8.5%
(32,401) (35,987) 3,586 10.0%
(1,489) (2,022) 533 26.4%
(41,336) (44,872) 3,536 7.9%
CONSOB (40,174) (39,880) (294) -0.7%
2,621 2335 286 12.2%
(37,553) (37,545) ® -

@
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40 -12,141
2016 12 31 2015 12 31
1,785 1,567 218 13.9%
4,617 4,879 (262) -5.4%
436 459 (23) -5.0%
1,071 990 81 8.2%
215 216 @) -0.5%
85 36 49 -
403 793 (390) -49.2%
325 294 31 10.5%
358 347 11 3.2%
2,846 1,641 1,205 73.4%
12,141 11,222 919 8.2%
1,038 2015 12 31 1,066
12
3,069 2015 12 31 3,439
1,285 2015 12 31 1,392 263
2015 12 31 48
2016 12 31
401 2015 12 31
778 2017 2 SAPE
13.6% 48
10% 329

41
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411
IAS 39
2016 12 31 2015 12 31 2016 12 31 2015 12 31
4111 2,181 2,173 24,684 25,676
4112 1,658 868 35 -
4113 - 117 - 1
4114 - 45 - -
FVTPL 41.1.4 21 13 3,027 4,466
4114 - ] 1 ]
21 58 3,028 4,466
4115 36 46 1 -
4115 1,552 2,284 017 607
1,588 2,330 018 607
5,448 5,546 28,665 30,750
45
4111
2016 12 31 2015 12 31 2016 12 31 2015 12 31
- - 30 8,290 10,639
27 - - 27 13,506 12,797
1
- " 1 767 769
- - 281 128 147
- - 281 1,082 1,020
24,1 2,181 2173 281 911 304
2,181 2,173 24,684 25,676
2016 12 31 13,506 2015 12 31 12,797
2,028

2,085
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2016 12 31 2015 12 31

15,534 14,882
(2,028) (2,085)
13,506 12,797

2015 1 1 1,662
992
(546)
(178)
155
2015 12 31 2,085
2016 1 1 2,085
873
(548)
(151)
(231)
2016 12 31 2,028

42

41.1.2

2016 12 31 2015 12 31 2016 12 31 2015 12 31
24 196 237 24 - -
24.1 440 - 281 35 -
24 1,022 631 - -
1,658 868 35 -
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2016 1 1 868 -
1,096 -
(17 -
OcClI (36) -
218 23
(471) 12
2016 12 31 1,658 35
4113
2016 12 31 0
117
4114
2016 12 31 2015 12 31 2016 12 31 2015 12 31
FVTPL 44 2 13 44 3,027 4,466
- 24.1 1 -
24.1 - 45 - -
- 45 - -
21 58 3,028 4,466
41.15
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41.2
IAS 39
2016 12 31 2015 12 31 2016 12 31 2015 12 31
41.2.1 41,336 44,872 22,444 19,663
FVTPL 44 22 41 3,016 4,734
22 41 3,016 4,734
44 15 - 1 -
44 2,495 1,477 305 775
2,510 1,477 306 775
43,868 46,390 25,766 25,172
46
41.2.1
2016 2015 2016 2015
12 31 12 31 12 31 12 31
41.3 41,336 44872 413 4,384 5,733
- - 413 5,372 2,155
37 - - 37 12,688 11,775
41,336 44,872 22,444 19,663
413
4131 1 - 45,720
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2016 12 31

12 12

2016 12 31 2015 12 31

26426 25770 1583 24187 30,332 30,250 29,809 3,351 26458 34,897  (4,039)
3,338 3,320 376 2,944 3,673 4,098 4,076 1,155 2,921 4,190 (756)

5,660 5,619 1,422 4,197 6,240 5,479 5,436 - 5,436 6,186 183

1,138 1,138 65 1,073 1,132 1,236 1,236 64 1172 1,193 (98)

36,562 35847 3446 32401 41377 41,063 40557 4570 35987 46,466 (4,710)

1,283 1,278 152 1,126 1,372 1,169 1,147 137 1,010 1,256 131
6,951 6,902 597 6,305 7,187 6,555 6,529 707 5,822 6,812 373

15 15 - 15 15 31 31 - 31 31 (16)

8,249 8,195 749 7,446 8,574 7,755 7,707 844 6,863 8,099 488

1,549 1,548 159 1,389 1,565 2,012 2,012 250 1,762 2,012 (464)
130 130 30 100 138 329 329 69 260 341 (199)

1,679 1,678 189 1,489 1,703 2,341 2,341 319 2,022 2,353 (663)

34918 34,215 3316 30,899 39509 38910 38404 3,738 34,666 44,351 (4,189)

11572 11,505 1,068 10,437 12145 12249 12201 1,995 10206 12,567 (696)

46,490 45,720 4384 41,336 51654 51,159 50,605 5733 44872 56,918 (4,885)
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1994 -2019 842
2016 12 31 2015 12 31 2016 12 31

25,546 26,127 31,059 31,433 3.7% 4.1%
9,879 9,078 9,552 9,636 6.1% 6.3%
4,955 5,011 5,775 5,845 6.1% 6.2%
1,872 1,872 1,358 1,358 11.1% 11.1%
1,088 1,008 875 880 13.7% 13.8%
539 540 534 535 3.1% 3.1%
490 501 445 456 7.9% 8.1%
437 437 410 410 6.2% 6.2%
295 295 124 124 12.2% 12.2%
255 255 240 240 2.4% 2.5%

364 376 233 242

20,174 20,363 19,546 19,726

45,720 46,490 50,605 51,159

628
2015 2016

12 31 12 31
41,063 (5,289) (34) - 183 946 (307) 36,562
10,096  (1,450) - (504) - 1393 393 9,928

51,159 (6,739 (34 (509 183 2,339 86 - 46,49
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2016 12 31

2,339

86

EGPNA

51% 50%

2016

2016

2015 12 31

6,739

EGPNA REP GE

EGPNA REP

5,289

2016 2
2016 2

4,669

504

EGPNA REP

1,450

1,000
2,000

2016 9

2016 12

2016

152

224

263
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142

81
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1,080
235

281
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2016 5 2026 6

1,074 1,257 183

2017 2023 5,458
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2016 946 1,393
2016
/
2016 2026
10 25 552 4.00% 10 25
3
2016 CPl 2019
2 11 61 349 bp 2 11
3
2016 CPl 2023
2 11 75 469 bp 2 11
2016 2022
9 27 o1 7.59% 9 27
779
6
2016 LIBOR 2019
37 70 153bp 3 7
2016 2019
3 17 57 8.49% 3 18
2016 2020
6 10 49 8.82% 6 10
2016 2021
3 3 131 12.50% 2 4
3
2016 LIBOR 2020
1 14 134 115bp 1 10
2016 2017
5 18 63 CDI 300 bp 5 18
2016 TILP 2037
12 22 55 202 bp 6 15
6
2016 EURIBOR 2031
12 22 75 46bp 12 22
6
2016 EURIBOR 2034
12 22 50 46bp 12 22
6
2016 EURIBOR 2020
7 20 50 330p 7 15
6
2016 EURIBOR 2031
10 28 50 41bp 10 28

784
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2016 2016 7 15
4 500 2016 12 31
50

Cassa Depositi e Prestiti SpA
(i) (i)
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EBITDA 45
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2016 12 31 2015 12 31
% %
25,546 26,127 56.2% 12220 38347 82.5% 31,059 31,433 61.4% 12770 44,203 86.4%
9,879 9,978 21.5% (6,889) 3,089 6.6% 9,552 9,636 18.8% (6,660) 2,976 5.8%
4,955 5,011 10.8% (5,012) - - 5,775 5,845 11.4% (5,845) - -
1,872 1,872 4.0% - 1,872 4.0% 1,358 1,358 2.7% 57 1,415 2.8%
1,088 1,008 2.4% 276 1,374 3.0% 875 880 1.7% 28 908 1.8%
539 540 1.2% (540) - - 534 535 1.0% (535) - -
490 501 1.1% - 501 1.1% 445 456 0.9% 230 686 1.3%
437 437 0.9% - 437 0.9% 410 410 0.8% (58) 352 0.7%
295 295 0.6% 112 407 0.9% 124 124 0.2% 235 359 0.7%
255 255 0.5% (255) - - 240 240 0.5% (240) - -
364 376 0.8% 87 463 1.0% 233 242 0.5% 18 260 0.5%
20,174 20,363 438%  (12,220) 8,143 17.5% 19,546 19,726 386%  (12,770) 6,956 13.6%
45720 46490  100.0% E 4649  100.0% 50,605 51,159  100.0% - 51,159  100.0%
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2016 2015
% % % %
17,240 331% 14,667 28.1% 14,405 27.0% 11,055 20.7%
34,918 66.9% 37,491 71.9% 38,910 73.0% 42,260 79.3%
52,158 52,158 53,315 53,315
2016 12 31 33% 2015 12 31 27% IFRS
28% 2015 12 31 21
72% 2015 12 31 79
41.32 -5,372
2016 12 31 2015 12 31 3,217 5,372
2016 12 31 2015 12 31
909 180 729
3,059 213 2,846
1,286 1,698 (412
(@) 118 64 54
5,372 2,155 3217
€y
909
2016 12
2005 11 2010 4 6,000
3,000
400 379
2016 12 31 3,059 2,127

932
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414
a4
415
2016 2015
59 - - -
7 - 8 -
1) - 7 -
(595) (764) 149 -
FVTPL
1 - - -
(1) - 5 -
FVTPL - - 5 -
(1,873) - (3,900) -
FVTPL
FVTPL - - - -
10
42

/

/

CEO
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648/2012

2016

41

EMIR
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2016 12 31 2015 12 31
2016 2015
11,526 10,910
853 853
165 180
50 50
12,594 11,993
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2016
25 22 (22) - -
25 7 @ - -
25 - - 188 (188)
25 (6) 6 - -

M

oTC
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2 1
1
2016 12 31 2015 12 31
2015
2016
( )
CCIRS 14,973 15,812
2,887 4,334
6,036 4,079
- 181
1,014 262
24,910 24,668
14,973 CCIRS 2015
12 31 15,812
8,923 2015 12 31 €8,413
2016 12 31 44% 2015 12 31 39%
2016 12 31
18% 2015 12 31 13%

349/742



CO,

OO0O0o00o0oo0n0n(eons9ss)
OooooOodd
2016
10% - - - -
10% 227 (277) - -
10% - - (1,787) 2,184
10% - - - -
VPP

350/742
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1 95%
2016 15
2016 12 31 2015 12 31
2016 2015
28,197 30,791
6,195 5,004
308 340
34,700 37,035
44
+10% -10%
2016
10% (16) 33 - -
10% - - 52 (54)

I
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2016
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0O0O00000000(E05955)
ooooooo
2016 2015

2,027 2,085

10,006 8,520

3,500 4,277

3 1,350 1,696
3 288 505
6 334 588
1 500 386
2 1,028 1,102
15,533 14,882

2016 12 31 2015 12 31
1 1
1 1

176 14,214 377 13,042

448 19 648 i

6,320 - 9,153 -
6,944 14,234 10,178 13,042

14,390 14,214 2017
21,178 6,320
2017 2023 7
1,257 1.375% 10

2016 5
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2014
41
3 3
1 2018 2019 2020 2021

11 1,572 4,709 2,086 2,200 1,368 13,824
214 162 797 322 124 135 1,566
- 1,422 - 1,655 - - 2,542
- 65 66 248 27 111 621
225 3221 5,672 4311 2,351 1,614 18,553
24 128 296 192 214 67 357
91 506 812 827 704 643 3,319
- - 15 - - - -
115 634 1,123 1,019 918 710 3,676
36 123 169 141 155 129 795
23 7 9 9 10 9 63
59 130 178 150 165 138 858
399 3,985 6,873 5,480 3434 2,462 23,087

IAS39

2016 12 31
2016 12 31 2015-2019 2020-2024 2025-2029

63,407 18,996 12,827 10,703 20,881
47,305 28,251 11,646 5,980 1,428
110,712 47,247 24,473 16,683 22,309

354/742



EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn

2016 12 31

FVTPL

ECB

2016 2015 2016 2015 2016 2015 2016 2015
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31

848 868 36 46 20 15 1 -
848 868 36 46 20 15 -
379 7,090 3 116 17 25 - 1
8,057 13554 1,531 2,163 3,561 2,921 464 280
99 37 18 5 1,869 1,093 453 326

8535 20,681 1,552 2,284 5,447 4,039 917 607

50 50 3 2 - - - -
120 102 7 5 3,246 2,064 70 63
69 53 11 6 15539 16,488 2,957 4,403
239 205 21 13 18,785 18,552 3,027 4,466

9,622 21,754 1,609 2343 24,252 22,606 3,945 5,073

355/742



EDINETOOOO

OO0O0o00o0oo0n0n(eons9ss)
OooooOodd
2016 2015 2016 2015 2016 2015 2016 2015
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31
106 - 15 - 7 - 1 -
- - - - 4 - - -
106 - 15 - 11 - 1 -
11,042 3,643 695 459 31 95 1 2
5,686 1,991 1,764 1,006 457 673 88 96
352 187 36 12 1,096 2,028 216 677
17,080 5,821 2,495 1,477 1,584 2,796 305 775
88 107 13 16 119 100 73 65
37 140 5 18 3,633 3,223 62 43
64 93 4 7 15,608 17,056 2,881 4,626
189 340 22 41 19360 20,379 3,016 4,734
17,375 6,161 2,532 1518 20955 23175 3,322 5,509
441
IAS 39
i)
i)
i) iv)
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NIFO

42
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4411
2016 12 31 2015 12 31
2016 12 31 2015 12 31
35 853 a4 853
(691) 11,484 (342) 10,883
(656) 12,337 (298) 11,736
2016 12 31 2015 12 31
2016 2015 2016 2015 2016 2015 2016 2015
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31
868 883 37 46 - - - -
3% 7,115 3 117 11,073 3738  (696)  (461)
1,264 7,998 40 163 11073 3738  (696)  (461)
2016 12 31 12,337
656 601 110
954 900
2019 2020
2015
358
2016

12 31 2017 2018 2019 2020 2021

3 %) 1 2

2 1 -

(696) (91) (1000 (115) (121) (106) (202
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2015 1 1 (649)
13
186
2015 12 31 (442)
2016 1 1 (442
(361)
35
2016 12 31 (768)
2016 12 31 2015 12 31
2016 12 31 2015 12 31

(CCIRS) 148 13,988 1,170 15,078
(CCIRS) (16) 650 25 401
(CCIRS) (69) 335 (102) 306
120 2,091 244 3,058
1 33 1) 59
(57) 772 5 237
127 17,874 1,341 19,139

13,988 148

985 85
2,129 121

772

359/742
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2016 12 31 2015 12 31
2016 2015 2016 2015 2016 2015 2016 2015
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31
- - - - 7 - (1) -
- - - - 106 - (15) -
2521 2,927 141 256 373 427 (76) 8)
9097 13548 1854 2,187 5770 2237 (1776) (1,094)
11,618 16475 1995 2443 6256 2664 (1868) (L102)
2016 12 31 14,973 2015 12 31 15,785
812 181
274
719
2016 12 31 2,894 2015 12 31 3,354
460
2016
12 31 2016 2017 2018 2019 2020
1,995 657 221 689 117 106 2,120
(1,852) (205  (111)  (333) (52) (65)  (727)
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2015

(1,109)

753

(258)

2015

12 31

(614)

2016

11

(614)

(422)

(230)

2016

12 31

(1,264)
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2016 2015 2016 2015 2016 2015 2016 2015
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31

/ - - - - 4 - - -
- - - - 4 - - -
21 79 5 10 4 86 - (4)
/ 87 59 10 3 590 175 (66) (51)
108 138 15 13 594 261 (66) (55)

380 6 247 - 1 978 - (182

/ - - - - - - - -
380 6 247 - 1 978 - (182

161 67 44 35 13 150 B (49)

/ 1,259 715 149 270 744 772 (180) (402

1,420 782 193 305 757 922  (182)  (451)

CO;

/ 60 204 16 13 96 54 (4) (1)

CO, 60 204 16 13 96 54 (C)) @

1,968 1,130 a7 331 1452 2215 (252)  (689)
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2016 12 31 2015 12 31
2016
12 31
247 193
31 CO,
182
70 CcoO,
2016
12 31 2017 2018 2019 2020 2021
471 453 4 5 B -
(252)  (216) (36) - - -
2015 1 1 (248)
(649)
275
2015 12 31 (622
2016 1 1 (622)
137
830
2016 12 31 345

363/742



EDINETOOOO

OO0O0o00o0oo0n0n(eons9ss)
OooooOodd
4.2
2016 12 31 2015 12 31 FVPTL
2015 2015 2015 2015
12 31 12 31 12 31 12 31
2016 2016 2016 2016
12 31 12 31 12 31 12 31
FVTPL
50 50 3 2 157 157 (79) (75)
- - 50 50 @ (6)
3366 2,166 77 68 3670 3335 (67) (61)
- - - - - 28 - -
1,105 796 163 73 1,169 714 (172 (60)
/ 5820 5994 1,005 421 5705 5879 (1,033) (399
16 7 14 - 23 14 ) -
6941 6797 1,182 494 6897 6607 (L214) (458
1,077 881 387 246 1,069 930  (409) (291
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30 1,694,300,685 211,177,637,378 543,742,274 67,772,037,031 1,046,387,046 130,421,681,413 354,456,409 44,179,446,818
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(105,483,106,457) (58,601,725,685) (164,084,832,142)
10,972,635,660 (10,972,635,660)
(780,535,814) 6,879,070,928 6,098,535,114
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1,703 1,687 556 367

33 1,379 1,030 - -

1,379 1,030 - -

16,746 17,220 8413 9,150

33
34
31.21
2016 2015 2016 2015
12 31 12 31 12 31 12 31

23 13,664 14,503 973 3,062
- - 23 6,184 4,914
- - 27 150 164
- - 28 550 643
13,664 14,503 7,857 8,783
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1 14,637
2016
12 31 14,637 973
2016 12 31 1
12
2016 12 31

- 11,584 11,502 908 10,594 13,117
- 1,888 1,885 65 1,820 1,858
13,472 13,387 973 12,414 14,975
- 50 50 - 50 50
50 50 - 50 50
- 1,200 1,200 - 1,200 1,575
1,200 1,200 - 1,200 1,575
12,784 12,702 908 11,794 14,692
1,938 1,935 65 1,870 1,908
14,722 14,637 973 13,664 16,600
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12
2015 12 31
14,693 14,586 1,999 12,587 17,001 (3,084)
2,986 2,979 1,063 1,916 2,931 (1,094)
17,679 17,565 3,062 14,503 19,932 (4,178)
- - - - - 50
- - - - - 50
- - - - - 1,200
- - - - - 1,200
14,693 14,586 1,999 12,587 17,001 (1,884)
2,986 2,979 1,063 1,916 2,931 (1,044)
17,679 17,565 3,062 14,503 19,932 (2,928)
1994 -2019 842
32
2015 2016
12 31 12 31 2016 12 31
13,601 11,113 11,153 4.9% 5.2%
1,130 1,168 1,186 8.8% 9.2%
2,744 2,356 2,383 6.5% 6.7%
3,874 3,524 3,569
17,565 14,637 14,722
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2015 2016
12 31 12 31
17679  (3,064) - - (784) (359) 13472
- - 50 - - - 50
- - - 1,200 - - 1,200
17679  (3.064) 50 1,200 (784) (359) 14722
2015 12 31 2,957
3,064 3,000
2016 2 26 2010
2,000 1,000 INA ANIA
4 64
784
750
2016 1 14 1 20
34 1994 -2019
359
50
2023 7 31 1,200
2016
2016 2020
7 20 50 0.1% 7 15
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2016 500 2017 3 15
2020 7 15 2016 12 31 50

2013 2 8 9.4
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(i) 1 (i)
a
b
EGP
2016 3 31 EGP
EGP
2016 12 31 2015 12 31
11,113 11,153 75.8% 3569 14,722 13691 13,751 77.8% 3028 17,679
1,168 1,186 8.0% (1,186) - 1,130 1,148 6.5% (1,148) -
2,356 2383 16.2% (2,383) - 2,744 2,780 15.7% (2,780) -
14,637 14722  100.0% - 1472 17565 17679  100.0% - 17679
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2016 12 31 2015 12 31
13.2% 17.7% 16.9% 20.6%
86.8% 82.3% 83.1% 79.4%
100.0% 100.0% 100.0% 100.0%
6,184
2016 12 31
2016 12 31 2015 12 31
808 - 808
1 2 (1)
1,107 1,669 (562)
1,916 1,671 245
4,268 3,243 1,025
4,268 3,243 1,025
6,184 4,914 1,270
6,184 2015 4,914 1,270
808
562
1,025

31.2.2
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31.2.3
2016 12 31 2015 12 31 2016 12 31
6 1
- 5 1
(510) (1,229)
;
32
321

CEO
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EU

31

2016 EMIR 648/2012

2016 12 31
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2016 12 31 2015 12 31
22,377 21,163
22,317 21,163
22,377 2015 12 31
21,163 1,329 2015 12 31
10,524 2015 12 31 9,917
33
2016 12 31 13.2% 2015 12 31 16.9% IAS 39
2016 12 31
82.3% 2015 12 31 79.4%
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2016 12 31
25 7 @ ] ]
25 7 @ - -
25 - - 13 (13)
25 ) 5 - -
2015 12 31
9 9 - -
7 ) - -
- - 13 (13)
(7) 7 - -

31
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2
2016 12 31 2015 12 31
2016 12 31 2015 12 31
5,399 11,388
4,507 7,239
196 4,138
696 11
22,668 23,730
28,067 35,118
4,507 2015 12 31 7,239 2,253
196 2015 12 31 4,138 98
696 2015 12 31
11 348
22,668 2015 12 31 23,730

33
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242 2015 12 31 222
/
2016 12 31 2015 12 31
10% - - (462) 564 - (507) 620

10% - - -

32.3
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2016 12 31
9,388 2015 12 31
10,909 4,277 3,038
2016 12 31 2015 12 31
27 27 72 72 (45)
5 - 5 - -
255 229 283 276 (28)
2,894 2,894 2,958 2,958 (64)
1,327 154 445 173 882
1,842 973 1,221 343 621
3,038 - 5,925 - (2,887)
9,388 4,277 10,909 3,822 (1,521)
324
( /
)
2016 12 31 3,038 2015 12
31 5,925 6,170

2015 12 31 5,720
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3
1
908 3,073 3,922 3,599
65 563 385 872
973 3,636 4,307 4471
- - 50 -
- - 50 -
- - - 1,200
- - - 1,200
973 3,636 4,357 5,671
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325
2016
12 31
€Y (b) (c)=(a)-(b) (d) (e)=(c)-(b)
(d)(i),(d)(ii) (d)(iii)
/ / / ) /
C ) C ) C ) C )
554 - 554 - (59) 495
2,395 - 2,395 - (1,834) 561
2,949 - 2,949 - (1,893) 1,056
2,949 - 2,949 - (1,893) 1,056
(757) - (757) - 597 (160)
(2,881) - (2,881) - 1,201 (1,680)
(3,638) - (3.638) - 1,798 (1,840)
(3,638) - (3.638) - 1,798 (1,840)
/
(689) - (689) - (95) (784
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33
ECB
2016 2015 2016 2015 2016 2015 2016 2015
2 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31
; 2517 3,928 751 888 (137) - - - - -
2517 3928 751 888 (137) - - - - -
; 800 800 27 35 ®) - - - - -
800 800 27 35 @® - - - - -
FVTPL
- 10497 9822 527 413 114 27 96 1 2 @
; 7860 9474 1,164 1,25 (9) 3718 5342 479 297 182
FVTPL
18357 19296 1691 1,668 23 3745 5438 480 299 181
21674 24024 2469 2591 (1220 3745 5438 480 299 181
2016 2015 2016 2015 2016 2015 2016 2015
2 31 12 31 12 31 12 31 22 31 12 31 12 31 12 31
; 390 390 154 143 11 - - - - -
; 2394 1556 1,225 887 338 - - - - -
2784 1946 1379 1030 349 - - . . .
FVTPL
; 10,535 9,860 530 419 111 127 195 74 67 7
; 7860 9475 1,173 1,268 (95) 3718 5343 482 300 182
FVTPL
18395 19335 1703 1,687 16 3845 5538 556 367 189
21179 21281 3082 2717 365 3845 5538 556 367 189
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NIFO
NIFO
34
33.11
2016 12 31 2015 12 31
2016 12 31 2015 12 31
(154) 390 (143) 390
27 800 35 800

(127) 1,190 (108) 1,190
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2013
800
2001
2016 12 31 2015 12 31
2016 2015 2016 2015 2016 2015 2016 2015

2 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31

- - - - 390 390 (154) (143)
- - - - 390 390 (154) (143)
800 800 27 35 - - - -
800 800 27 35 - - - -
800 800 27 35 390 390 (154) (143)
2016 12 31 1,190 2015 12 31 1,190
127 2015 12 31 108
2016
2016

12 31 2017 2018 2019 2020 2021

(154) (15) (14) (14) (14) (13) (97)
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2016 2015
11 87 (93)
(23) 6
12 31 (110) (87
2016
12 3 2017 2018 2019 2020 2021
27 14 14 32 - - -
33.1.2
2016 12 31 2015 12 31
2016 12 31 2015 12 31
(CCIRS) (474) 4911 1 5,484
(474) 4911 1 5,484
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2016 12 31 2015 12 31
2016 2015 2016 2015 2016 2015 2016 2015
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 3
2,517 3,928 751 888 2,394 1,556 (1,225) (887)
2,517 3,928 751 888 2,394 1,556 (1,225) (887)
2,517 3,928 751 888 2,394 1,556 (1,225) (887)
2016 12 31 4,911 2015 12 31
5,484 474 2015 12 31
1
2016
2016
12 31 2017 2018 2019 2020 2021
751 99 08 100 62 61 685
(1,225) (70) (700 (222 (36) (55)  (683)
2016 2015

11 (208) (310)
- (118) 102
12 3 (326) (208)
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33.2
2016 12 31 2015 12 31 FVPTL
2016 2015 2016 2015 2016 2015 2016 2015
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31
FVTPL
10,524 9,918 527 415 10,663 10,055 (604) (486)
10,524 9,918 527 415 10,663 10,055 (604) (486)
FVTPL
11,577 14,817 1,644 1,552 11,577 14,817 (1,656) (1,568)
2,699 5,694 158 308 2,699 5,694 (158) (3112)
8,878 9,123 1,486 1,244 8,878 9,123 (1,498) (1,257)
FVTPL
22,101 24,735 2,171 1,967 22,240 24,872 (2,260) (2,054)
2016 12 31
44,341 2015 12 31 49,607
88 2015 12 31 87
6,480
1,214
10,524
1,214
2019 2020
2015 12 31 6
2,699 2015 12 31 5,694

8,878 2016 12 31 9,123
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2013
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CVA DVA
3.1
2016 2016 1
12 31 2 31
1 2 3 1 2 3
- 33 751 - 751 - - - - -
751 - 751 - - - - -
; 33 27 - 27 - - - - -
27 - 27 - - - - -
- 33 527 - 527 - 1 - 1 -
- 33 1,164 - 1,164 - 479 - 479 -
1,691 - 1,691 - 480 - 480 -
2,469 - 2,469 - 480 - 480 -
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34.2
2016 2016
12 31 12 31
2 1 2
- 33 154 154 - - -
- 33 1,225 1,225 - - -
1,379 1,379 - - -
- 33 530 530 74 - 74
- 33 1,173 1,173 482 - 482
1,703 1,703 556 - 556
3,082 3,082 556 - 556
34.3
2016
12 31
1 2
- 31.21 13,117 13,117 -
- 31.21 1,858 587 1,271
14,975 13,704 1,271
- 3121 50 - 50
50 - 50
- 3121 1,575 - 1,575
1,575 - 1,575
16,600 13,704 2,896
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2016
2016 2016
12 31 12 31
2016 2016

1 - - - - 1
5 : - - : 3
6 - - - - 3
1 - - - - 1
13 E B - : 7
36 1 - - - 18
20 1 - 1 - 17
- 1 - 1 - -
: 2 - 1 - 1
3 - - - - 2
2 : B - E 1
6 : B B : 3
132 263 - - - 53
120 37 - - - 16
2 10 B 10 : 1
16 15 - B : 20
1 1 - - - -
- 12 - - - -
17 3 - 1 : 5
67 186 - - - 24
5 - - - - 1
61 55 B 64 : 10
51 20 B - : 4
4 5 - - - 1
57 2 B B : 3

1 2 - - :

- 1 - - -
5 - - - - 1
4 E B - : 1
3 - - - - 2
LLC 1 - - - - -
17 : B B : 1
5 - - - - 4
R 28 R R R R
662 645 - 78 - 204
1 - - - - -
- - - - - 1
1 - - - - 1
663 645 - 78 - 205

461/742



EDINETOOOO

O0000000000(E05955)
OoooooO
2015
2015 2015
12 31 12 31
2015 2015

1 - - - - 1
2 : - - : 2
3 - - - - 2
15 - - - - 15
19 1 - 1 - 8
3 E B - : 5
- - - 1 - -

- 1 - 3 -
1 : B B : 1
1 : - B - 1
3 - - - - 2
361 167 B - E 45
102 26 B B : 7
1 8 - 9 E 1
2 1 - - - -
17 115 B B : 16
1 1 B - : -
6 - - - 1
18 4 B - : 7
132 153 - - : 23
4 - - - - 1
84 64 - 58 - 80
57 13 B - : 4
2 3 B 1 : 1
5 85 - - - 4
- 2 - - - -
1 - - - - -
1 2 - - - -
- 3 - - - -
4 E B - : 4
3 - - - - 2
1 - - - - 2
- 1 - - - -
16 : - B - 7
1 - - - - 1
863 656 - 73 - 243

1 - - - -
- - - - - 1
1 - - - - 1
864 656 - 73 - 244
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2016

2016 12 31 2016
R 2 B - - -
1,668 13 3,725 13 84 1,610
6 791 1,733 - 6 358
1 1 54 - 1 550
733 3,207 23,131 178 1,068 -
3 3 - - - -
- - - 96 18 -
R - 53 - - -
578 18 10,596 3 33 50
5 - - - 6 -
19 - 30 - - -
- 2 2 - - -
1 - 1 - - -
463 30 2,412 19 29 304
83 - 94 - 6 -
334 - 1,701 - 7 -
1 70 231 - 1 -
B - 7 - R -
28 1,369 1,579 208 124 -
- - 1 - R -
91 - - 2 3 3
- 16 1 - - -
13 - 7 - - -
- 37 1 - - -
20 - 86 - - -
- - 123 - - -
B 2 B - R -
R R R 2 R -
4,047 5,561 45,568 521 1,386 2,875
- - - - - 1
- - - - - 1
4,047 5,561 45,568 521 1,386 2,876
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2015

2015 12 31 2015
165 890 3719 2 48 1,245
9 395 1,087 - 10 159
1 E B - 1 500
1,459 2432 21,846 1533 48 -
- - - 1 2 -
107 E - - 13 -
- 3 - - 2 -
B 51 1 2 -
331 7 1,804 67 132 109
1 3 33 1 2 -
1 87 376 - 1 -
28 - 2 - - -
1 - 1 - - -
119 648 2,415 145 36 -
101 84 73 - 6 9
1,017 - 1,798 - 8 -
17 : 110 - 1 -
- - 8 R - -
47 364 1,560 497 347 -
123 2 - 2 2 -
B 15 1 - : -
4 : 36 - - -
- 36 1 - - -
- - 8 - - -
13 - 86 - - -
- 2 - - - -
3,544 498 35015 2,249 661 2,022
- - - - - 1
- - - - - 1
- - - - - 2
3,544 498 35015 2,249 661 2,024
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2016 12 31 2015 12 31
2,469 953 38.6% 2,501 317 12.2%
53 27 50.9% 107 71 66.4%
188 154 81.9% 409 164 40.1%
255 248 97.3% 283 278 98.2%
480 19 4.0% 299 26 8.7%
4,221 3,048 72.2% 3,403 3,130 92.0%
299 261 87.3% 460 422 91.7%
13,664 1,200 8.8% 14,503 - -
3,082 747 24.2% 2,717 1,365 50.2%
36 33 91.7% 243 243 100.0%
6,184 4,268 69.0% 4,914 3,243 66.0%
150 68 45.3% 164 59 36.0%
556 464 83.5% 367 276 75.2%
550 82 14.9% 643 84 13.1%
1,604 544 32.1% 1,046 354 33.8%
2016 2015
207 205 99.0% 245 244 99.6%
335 78 23.3% 399 73 18.3%
2,882 2,876 99.8% 2,024 2024  100.0%
2,787 1,239 44.5% 3,358 500 14.9%
556 147 26.4% 177 161 91.0%
3,127 467 14.9% 3,024 2,248 74.3%
979 54 5.5% 1,243 1 0.1%
2016 2015
2,511 (1,173)  -46.7% 1,062 1,002 102.8%
(409) (409)  100.0% (560) (559) 99.8%

(4,989) 1,455 -29.2% (1,549) 29 -1.9%
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36
2016 12 31 2015 12 31
347 376 (29)
45,568 35,015 10,553
45,915 35,391 10,524
346
50 6
350
21,003
9,397
EIB 2,810
VAT
1,997
2,127
I
1,407
1,150
2012 2 4

INPS

669

466/742
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37

330

80

32

2015 12 31

49

50
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39 CONSOB 149 12
CONSOB 149 12 2016

- 0.5

09

141

- 13

18

0.7

20.0

20.9
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Consolidated Income Statement

Milisns al surg Fighins
16 015
af wiwch wih af winch with
RN Faled
i partes
Revanue
Revanus from sakes and services Ta BAEDS 4 BEG Ti.0m6 [k
Osher rovenue and income ] 1.988 20 2,553 314
[Badibotan] TH582 T5.458
Cowia I o e
“Elagirisity. goa and tusl purchates ta 527038 8803 3ed T.08
Sarvices and ot materialy Bb 17283 2.577 16457 243
Porsonno Be 4537 5313
~Duprocision, aripsion gnd impsment besas LT} Lo ¢ 3F
Qe op g ANPINEIE [ FaLE] 2 2,854 )
_Caplalizod coss ] {1,665} i1.838)
[Febiza 61,538 68,141
Rt T T St 6 133) P 24
BA2 1R85
Finaneial rrcorni freen denisbocim '] 1504 2,455
Dsher financial income 1" 2288 Fil 1,583 15
Financisl sxponse from desfvatias 1 2821 1,508
Cener Anancial oxperms i 45“ ap & 29
fnane of incomaiiosses) of equity mvesmaonts 12 {154} 52
aesaunlpd A Lming Ueh eguily faled
Income belore taxes &, 7RO 5,281
Incoma taes 132 1.983 1,509
_Metincome fram continuing operations 3787 3,372
Het income from discontinued rateams = =
Het income for the m‘m of the Parent
Company arw) som Sontrelling interesta] ol e
Atiribytabis to vharshaldors of tha Paront Company 2570 2,186
Atiributabie o non-conirling inberosts 17 1978
Basic parmings/iloss) per shave afinbutadde fo 14 838 a3
sharshaldars of dhe Pacen! Campany e
_Eharenaiders of tha H:rmwr-w fﬂ " ik i
Baze samingicad] par ahare fram
nperabons afributabie fo sherehoiders of e Pane L] [ ] 223
e
B oo eSO PoT e R
4 028 023

oparabona aftrbutable o sharehoiders of Me Pared
o)

ENEL- Anrual Repor 2018
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Statement of Consolidated Comprehensive Income
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ilione of suro Hatow

206 25
Netincome tor the year arer 3,372
Cetheer prehenaine i recyclable (o profil or loss (net of faces)
Efective portion of change in the fair value of cash fiow hedges 4 kL]
Share of the other comprehensive ncoma of egquity investments scoounted for using the (18] =
equity mathad
Changs 1 tha fair value ol inancial st available for wale () b
Changs m Wrarslalion rosee 1852 (1.743)
Cetherr prehensive § mof recychable to profit of lass (vet of fazes)
Romeasuement of net omployes bonalit kaoiities{assets ) {233} 18y
Total other comprehensive incomel[loss] for the period a2 1.637 (1. 140)
Tetal cormprehenaive incomeilloas] far the pariod 5424 210
Anributalle ta;
+ sharshoiders of the Famnt Company iz FR N
+ perrooninoling inkerests 187 ¥

ENEL- Anrual Repor 2018
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Consolidated Balance Sheet

Mibone al gura Moles
ot BDoc. 31,
ASSETS a1 Dz, 31, 2016 250
ool wfic ity of wiwch with
aled pares el partes
Hen-curment asssts
_Propecty, plant snd oquipmant 15 78,260 Fador
ivansimont propery 18 124 Tad
Intangblo sesols 15 18 935 15 298
Goodwil n 13,556 13824
_Deferied inx asséls 21 I.E- 7308
Fauty inunalmants sececnind for 2 1.558 a07
using the squity mathod o
_Durvatives Ef) 1,608 233
f l,:ﬂ A2
Dot ran-cirtent asasts 25 TOE BT7
[Totag 120,304 118,837
Current asssts
Invenignes o] 2564 = 2804 __
Trage recervabies Fij 13,508 554 12767 w37
Incama bax rocoinabisn 8T8 BIE
Darvairos F2] 3p4E 18 &073
Omhor curten] financial assets 28 2052 135 2.381 2
DEher curnen] axssts 20 3084 E 2808 135
Cash ard cash oquivalents 30 200 10,832
[Total) 38,281 wam
b ] 1" 6,854
Assets classified as held for sale
155,508 61,179

TOTAL ASSETS

ENEL- Anrual Repor 2018
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Milizng of purg Nobas
LEABILITIES AND SHAREHDLDERS' LM,
imimd 2 at Doe. 31, 2018 gz i
of wsh witt of wrsch s
mated pactan reiare cartes
Equiity s ihe sharehalders of
_the Parent Company
Bharg capital 10,167 0403
Cfher rosories S.'E. 3.352
Rotsined comirgs {loss camiod fonward) 18 480 15,821
[Total] 34,800 32,378
Wen-controlling interests ﬁ'm 19,378
Tolal shaseholters’ equity 3z 52575 51,76
Hen-cusrant lakdliies — - v
Lang-iarm borrowngs 3 ai3%___ior U A
Empioyoe bonofits b i, S i, 2
P Poer rik and s = BON-CuETant 35 4 881 5182
Dafarned lax batsldmg 21 8,783 B.877
Durrvatives 23 253 1,518
Ofhar non-curmen] labilSoy ] 1& 23 1,548 k]
[Totsd] 62,043 64,392
Cument labilibes =
Bhaitlorm borowings £ 5,372 2,155
Currend porton ol long-tamn bormwings el 4384 B3 5733 a9
Py i for ks and changes - curron 35 1,433 1,630
Trade payaties ) 12588 Zo21_ 14,775 2811
Income bao payabis a5 505
Darrealives F2] 333 11 5,508
Dvar curtesn] financisd iabditon k] 1.2684 1.063
Oetver curmen| akslites 40 12,141 28 11,222 T4
{Tota] k0,06 672
Liahilities inchaded in despanal groups 31 5964
classdied as held for sale e v
Total Habslities 103,021 108,428
SHAREMOLOERS
TOTAL LIABILITIES AND p 156,584 181,178

EOUITY
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Consolidated Statement of Cash Flows
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\Lllicem of e Bk
T e 2015
ol whach o metweh
mih el
e bty
partien parties
Incams befors taxea bor the year Lk i
Adjustiments far:
_Duprociation, amortization and impairment lossos Bd bt 782
Financial {income}/oxpansa w1 e et
m of agiaty & BCoOUnEng for LERing Il gty ] 184 (538
M ] p2g
~ inven - 413 274
- Iratht Pocsivables w LCH 21 12.329) 283
. trads payabies a 1,48 T (5815 (248
pther assollabiibes 50 Ll 147 ]
_Agarunli b preramicns m 1137
Utization of provisions (1.553} 1.243)
Inlorost income and othar fimancial incoma codeciod LAl 1544 n 176 [
ininrest sipensa o other financial expenss paid HiE (4,343} a 14.326) 2
{1 eapense from o af ity eontmets L] i
incame tanes paid 7 (1) (1.546)
_{Gainapl.osses on dapesaly (274} {385
Gash flows from cperating activities (&) 8847 572
_investments in proparty. plant and squipmant ¥ (rEn 7.000)
investments in intangiblo asssts " 5} (782}
Irvastants in antities (o business units) Inss cah and cash 5 (283 o
wnrwwmm:mmmm ] 1,002 1,350
_equieaieris seid
{Increase)Decreans in other ivnealing activiies ns ]
Cash Mows from imeesbing/disi ling achivities [B) 8,087} (&A1)
Financinl dabt (now ong-tem bormowing) i 30 1474
Financial debt (repayments and ather net changes) n 14,040 L E05) )
Transactons in non-ooaireling nbenesis ar ] ada
_Dividards snd intarien dhidsnds paid 1z |2.507T) 2,287}
Cank Mows fram financing seliviliss (C] e 15.382)
Impact of exchanges rale fluctuations on cash and cash %0 [234)
_equivalents (D)
in cavh and cash equivalenis (A*B+E+0 R i
_Cash and saah equivaisnis ai beginning of the period " i it
Caish ard cash equivilents &l the end of e paried & L la.7ee

(1) Of which cash and cash squivalents spal 1o ©10.839 milon @ January 1. 2006 (13,068 milion at Jermeary 1, 3018, shortaeem
sacariias squal io €1 milkon. al Janwary 1, 2016 (8140 milicn st Jemaary 1, 2018} and cash and cpsh equivalants periaining o "Asssis

‘neid for saie” oqual o €150 million at danary 1, 2078 2T milon @ January 1, 2F15)
12) Of which canh and cash sqavaienty aoual o 28 290 milion a8 Decesmier 31, 2018 (£100638 millon af Decsmber 31, 2015), shordesm
seciritos oqual o €16 milicn ot Deoember 31, 2016 (€1 milon of Decomber 31, 204 5) and cash nd tosh oqueslonts perinining o

“Assety hoid for sake” squal fo €150 milion af Cecombsr 31, 2008,
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Notes to the consolidated financial statements
T Form and content of the financial statements

Enel Sph has i= regisiered office i Viale Regina Margherita 137, Romae. Baly, and since 1958 has bean
listed on the Milan steck exchange. Enal is an energy multinational and is one of the world's leading
ivtegrated aparators in B elacricly and gas ndusifies, wilh & special focus on Europe and Latn
Amuerica,

The consolidated inancal statements for 1he penod ended December 31, 2016 comprise the financial
statermaents of Enel SpA, s subsidianes and Group haldings in asseciates and joint venlures, as wall as
the Gioup's share of the assels, babiblies, cosls and revenue of ol eperations ("the Group”). A bl of
the subsidianes, associales, joanl opefalions and joinl vanbures included in the scope of consolidalion =5
attoched

The consolidaled financal statements were approved far pulblicabion by the Board on March 18, 2017
These hnanclal stalements have been audiled by EY SpA

Basis of presentation

The consoldaled lnancsal statements Tor (he year ended December 31, 2010 have been prepared in

accondance with intemational accounting standarnds {Intemational Accountng Standards = 1AS and

Intemational Financial Reporling Standards - IFRS) sswed by the Inlernational Accounbing Standards

Board (IASHE), the inferpretations of the Inlernabenal Financial Reporting Inlerpretations Committee

{IFRIC) and the Standing Inferpretations Cemrmiltes (SIC), recegnized in the European Union pursuant

1o Regulation (EC) no, 1606/2002 and in etect as of tha close of the year. All of these standards and

infarpretations are hergnafter rafermed to as the “IFRS-EL".

The financial slatements have also been prepared in conformmely with measures issved in mplementation

of Aricle 9, paragraph 3, of Legislatve Decres 38 of February 28, 2005

The consclidaled financal stalements consist of the consolidated ncome statement, the statement of

consolicaled comprenensive incomea, the consolidated balance sheet. he statement of changes in

coneolicated shareholders’ equity and the consolidated statement of cash flows and the related nobes.

The assets and kabdlties reported in the consolidaled balance sheat are classified on & “cument'non-

curant basis”, with saparate reporting of assats held for sale and kabddies included in disposal groups

held for sale, Current assets, wisch include cash and cash equivalenis, are assets that are inlended 1o

be realized, sold or consurmed during the normal cperating cycle of the Group or in e 12 months

fallowing the balance-shest date; current liabilibes are liabilities that are expacted o be settied dunng the

nommal operating cycle of the Group or within the 12 months following the close of the financial yesr,

Thi consolidaled income slatemeant is classified on the basis of the nature of cosls, with eeparaie

reporting of net mcome (loss) from continuing eperations and nel income (loss) from disconbnued

operalions atinbutable to shareholders of the Parenl Company and to non-controlling inleresis.

The indirect method is usad for the consolidated cash Sow statement, with separate reporting of any

cash fows by operating, invesling and financing activities associated with discontinued operations.

In particular, although the Greup does not diverge from the provisions of 185 T in the classificabion of

femms:

= ¢ash fows from cperating activities report cash Sows from core operations, interest on loans granted
and obtained and dividends received from joint veniures or associates,

= invesling/disinvesting activities comprise investments in proparty, plant and equipment and intangible
assets and disposals of such assats, including the effects of business combinations in which tha
Group acquires or loses confrol of companies, as wail as other minor investments;

= ¢ash flows from financing aclivites include cash flows generated by liability managemant
transactions. dividends paid to non-controling interests by the Parent Company or other consolidated
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companies and the effects of transachions in non-contralling interests that do nat changa the status of
confrol of the companies involved,
= @ separale ibem is used to roport the iImpact of exchange rales on cash and cash equivalents and
{hair impact on profit or loss is eliminaled in full in order to neulraize the effect on cash flows from
operaling activilies.
For more information on cash flows as reporled in the statemant of cash flows, please see the nobte on
“cash lows™ in the repor on opearations,
Thie ncoma slatemant, the balance sheat and he stalermaent of cash fiows report transactions wih
redaled paries, the definition of which is given in the nexl secltion below,
The consoiidated inancial Slatements have been prepaned on @ going concarm basis usng th cost
method, with the excepbon of items measured at fair value m accordance with IFRS, as explained in the
measurement bases applied bo each individual item, and of non-current assels and disposal groups
clazsibed as hald for sale_ wheh ane measured 81 the lower of thair CATIng armdain] and ke valoe aas
cosls to sell,
The consolidated financial $lalements are présentad in sura, the functional curency of e Parant
Company Enel SpA. All figures are shewn in millions of suro unless stated othariss,
The consolidaled inancal Slalements provide cormgaralive infonmation in respect of the previous period

2. Accounting poalicies and measurement criteria

Use of estimates and management judgment

Preparning the consolidated Brancial stalerments under IFRS-EW requires managemeni 1o take decisions
and make estimates and assumplions thal may irmpact the valuee of revenue, eosls, assets and kabdities
and [he related disclosures concemeng the items invalvad a8 well 8s contingent assels and Habililies at
fthe balence sheet date. The estimates and management's juogments are based on previous expenence
and other tactors consdered reasonable in the circumstances. They are formulated when the camying
amount of assets and liabillives ks not easily determined from other sowrces, The actual resulis may
therefore differ from these eskmates. The eslimates and assumptions are perodically revised and the
effects of any changes are reflected through profit or loss if they only invalve that peried. i the revision
involves both the eurrent and future periods, the change is recognized in the pencd in which the revision
s made and in the relaled future penads.

In arder t2 enhance understanding of the financial slatements. the falicwing sechions examing the main
ftams affected by the use of eslimates and the cases that reflect management judgmenis bo a significant
degres, underscorng the main assumptions used by managers . measuring ihese (iems in compliance
with the IFRS-EU. The cntical element of such valuations is the use of assumptions and professional
jrdgments conceming issues thal are by their very nalure uncertan

Changes in the conditions underying the assumpbions and judgments could have a substantal impact on
futiere resulls,

lise of estimates

Rewenue from sales to cestomers is recegnzed when the risks and rewands of the good sold or the
service rendered are subsiantally transferred and are measaned an the basis of the fair value of the
consideration received or recaivable.

Rewenue from sales of eleclricily and gas 1o miail cuslomers is recognized al e me the elechicity or
gas is suppliad and incledes, in addition io amounts invoiced on the basis of periodic melar readings
{periaining to the year), an estimate of the value of eleclricity and gas sold duning the periad but not yet
mvoiced, which is equal 1o the difference between the amount of electncity and gas delrered to the
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distribudion network and that invoiced in the perod, taking account of any network [osses. Revenue
between the date of the last meter reading and the and of the year is based on eslimales of the daily
consumption af individu customers calculated on the Basis of their consumplion record, adjusted 1o
fake account of weather conditions and other factors that may affect estimated consumptlian

Some of the Group's employess parlicipale in pension plans ofering benefits based on thesr wage
hesbory and years of sanvice.

Certain employees are also ehgible for other post-employment benefit schemes

The expenses and liabiies of such plans are calculated on the basis of estimates camed out by
consuiling acluaries, who use a combination of stalsbeal and actuarial elements in their calculabons,
including stalislical data on past years and forecasts of fulure cosls

her mwﬂ af e aslimation 1hal are consdensd include I'I'.H'.U'IIJIIF and wilhdraaa) rates ak wall as
assumpticns concerning fulure developmenis in discound rafes, the rale of wage increases. the inflation
rate and trends in the cost of medical care.

Thase sstimales can diffar significantly from aclual dovalopments owing to changes in sconomic and
markel condibons, incieases of decreases in wihdrawal rates and the lifespan of parlicipants, a5 well &s
changes in the effective cost of medical cane,

Such differences can have a subsiantial impact on the quantification of pension costs and other related
EXpenses

The carrying amoun! of non.current assets is reviewed periodically and wherever circumsalances of
events suggest that a review is necessary, Goodwill s reviewead af least annually, Such assessments of
Tthe recoverable amount of assels are camed oul in accordance with the provissons of 1AS 36, &s
descnibed in greatar dedail in note 20 bedow

In parlicular, the recowverable amount of non-current assets and goodwill |s based on estmates and
asgumptions used in order 1o detarmine the amount of cash fow and the discount rates applied, Whara
the value of mon-current assets ks considered to be impaired, It s wiilten down bo he recoverable value,
as esbmated on the basis of the use of the assets and thes possible future disposal, in sccordance with
the Company's mosat recent approved plan,

The faciors used in the calculation of the recoverable amount ane discugsed in more detal in tha section
“Impairmant of non-financial assels™. Neverthaless, possible changes in the estimabon of the factors on
which the calculation of such values is performed could generate different recoverable values. The
analysis of each group of non-curent assels s unique and requires management to use estimates and
assumptions considered prudent and reasonable i the specific circumstances.

Law 134 of August 7, 2012 eontaining “urgent measures for growth” (published in the Gazzeia Uficials
of Auvgust 11, 2012, introduced a sweeping overhaul of the rnules governing hydroelecinc concessions.
Among s vanous provisions, the law esfablishes that five years before the expiration of a major
hydmoelectric water diversion concession and in cases of lapse, relinguishmant or revocation, where
there is no prevaling public interest for 8 different use of the water, incompatible with its use for
hydroalectric genaration, the compedant public entity shall organize a public call for tender for the award
for consideration of the concession for & pencd ranging from 20 1o a maximum of 30 years.

In arder b enswre operabonal continuity, the law also govemns the methods of transfer ownership of the
business unit necessary to operate the concession, incleding all lega! relatisnships relating to the
concession, from the outgpoing concession holder to the new concassion holder, m exchange for payment
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of a price bo be detarmened in negoliations between the departing concession halder and the grantor

apency, laking due account of the following elements:

= for mtake and govemning works, penstocks and cutliow channels, which under the consofidated S
governing waters and electrical plants are to be refinguished free of charge {Adicle 25 of Royal
Decrew 1775 of Decermber 11, 1933), the revalued cosi kess govermment capillal granis, also
revalued, received by the concession holdar for the construction of such warks, depreciated for
ordnary wear and tear,

= for other propedy, plan and squipment, the markel value, meaning replacemant value, reduced by
eslimated deprecation for ordmary wear and bear.

‘While acknowhedging that the new regulabons inlroduce impoanant chianges as 10 the ransTer of

ownership of the busness unit with regand to the operation of the hydroslectnc concessien, the practical

application of hese principles faces difficulies, given the uncertainties thal ¢o not permil the farmulation

aof & reliable estimate of the value thal can be recoverad al the end af exishing concessions (residual

wvalue)

Accordingly, management has decided to nol aftempl 1o formulale an estimate of residual value

Tha facd that the legislation fegutes the new concession holder 1o make a payment 1o the departing

concession holder prompted management (o review the depreciabion schedules for assels classibed as

10 b relinquished free of change prior 1o Law 13472012 {until the year ended on December 31, 2011,

given ihal the assets were o be relinquished free of charge, the depreciation period was equal 1o the

cloges! date between the lerm of the concession and the énd of the wsalul life of the indiadeal agset),

calculaling depreciation no lenger over the teom of the concession bul, if longer, over the economic and

fechnical ile of the indhidual assets, I additional information becomes available (o enable the calculalion

of residual value, the carrying amounts of the assels invalved will be adjuslad prospactively.

The fair value of financial insiruments is determined on the bass of pnces direclly observable i the
market, where available, or, for unlisted financial nstruments, using specific valuation technigues (mainty
based on present valua) that maximize the use of observable market inputs. In rare circumstlances were
this is not posalble, the inputs ane estimated by managemen lakmng due accounl of the characteristics of
the instruments being measured.

In sccordanca with IFRS 13, the Group includes a measuremeant of credit nek, beth of the countergarty
{Credit Valuation Adjustment or CVA) and ite own (Deba Vatuation Adjustment of DVAJ, in order 1 adjust
the fair value of financia! inetrurnents for the comesponding amount of countarparty risk, using the
method discussed in note 45 Changes in the assumplions made in estimating the input date could have
an impact on the fair value recognized for those nstruments.

Al December 31, 2016, the consolidated financial slatemeants report defarred tax asssats in respect of tax
losses to be reversad in subsequent years and income componenis whose deductibiity is dafemed in an
amount whose recowery is considered by managemeant to be highly probabla.

The recoverabaily of such assels is subject to the achsevement of future profils sufficient to absorb such
1ax losses and o use the benefits of the other deferred tax assets

Significent management judgemant is required 1o determine the amount of deferred tax assets that can
be recognized, based upon the lkely timing and the level of fiure taxable profils topether with future tax
planning sirategies and the tax rales applicable at the date of reversal. Howeaver, whare the Group
should become awarne thal i is unable to recover all or par of recognized tax assels in luture years, the
consequent adustmant would ba aken to the income statement in the year in which this circumstance
arnses,
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The Ened Group is mvolved in various legal disputes regarding the generation, transpon and disinbuticn
of electicity. In view of the nadure of such litigation. it is not always objectively possible o predic the
oulcome of such dispules, which in some cases could be unfavorable,

Provisions hive been recognized 1o cover all significant liabilibes for cases in which legal counsel Teels
an adverse oulcome is kkely and a reasonabie eslimale of the amount of the loss can be made.

Generation activises may enladl obligations for (he operator with regard 1o Tubure interventions that will
have 1o be performed following the end of the operating ife of the plam

Such inerventions may involve the decommissioning of plants and sde restoration, or other cbligations
linked 1o the type of generation lechnology invelved. The nature of such cbligations may afso have a
majar impact on B accounbng tnealment used for them

In the case of nudesr power plants, where the coats regard both decommissioning and the storage of
wasle fuel and other radioaclive malanals, the esbmabon of the fulure cosl S a cilical procass, gven
thal this costs will be incurred over a vary long span of lime, estimated at up 1o 100 years

The obbgalion, based on linancial and engineeing assumplions, is calculaled by dsoounling the
expeciid future cash Nows that the Group consadens it will have 1o pay 1o meet the obligabons il has
assumed

The discount rale used 10 determing the present value of the labirly |s B pre-tax risk-Iree rale and is
based on the sconomic paramelers of the ceuniry in which the plant s loeated.

That liability is guaniified by management on the basis of the technology existing at the measurement
dale and is reviewed each year, taking account of developments in storage, decommissioning and site
restoration lechnology, as well as the ongoing evalution of the lagislative framewerk governing heaslth
and environmental probection

Subsequently, the value of the obligation is adjusted 1o reflect the passage of time and any changes in
eskmates.

Other

In addilion io the dems ksted above, the use of estimates regarded the tar value measurement of assels
acquired and liabilites assumed in business combinabons. For these items, the eatimatas and
azsumplions are conlained in the discussion of the accounling policies adopled

Manpgement judgments

in application of 1AS 36 “Impairment of assats®, the goodwil recognized in the consalidated fmancial
atalermnents of the Group as a result of business combinations has been allscated to individual or groups

of CGUs that will banefit from the combination. A CGU is the smallest group of asseis that generates
largely independent cash inflows.

In identifying such CGUs, managament took account of te specific nature of s assets and the business
in which it is involved (geographical area, bussness area, regulatory framework, eic ), verfiying that the
caszh fows of a given group of assets were closely independent and largely autonomous of those
associated with other assets (or groups of assets),

The assete of each CGL were also identified on the basis of the manner in which managemant manages
and monilors those assels within the business model adopted. For a more extensive discussion, please
see noles 4 and 5 below and the discussion in the section on “Performance by business area” in the
report on operabions.
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Tha CGLs identified by managemant to which the goodwill recognized in thess consolidated financial
stalerments has been allocated are indicabed in the section on intangible assets, to which the reader is
inoviteed Bo rfier,

Tha number and scope of the CGUs ame updated systematically to reflect the impact of new business
combinalions and redrganizabons carried oul by the Group, and 1o take sccount of extemal Bclors thal
could impacd the ability of groups of assels io generale independent cash flows,

Under the provisions of IFRS 10, control is achieved when the Group is exposed, or has righlts, 1o
variable relurns fom s invelvermen! with the investes and has the abilty o affect those retums thraugh
15 power over th investes, Powar is defined as the curment ability 1o direct the relevant actvibies of the
inveslee based on exisbing substentive rights.

Thie exislence of conlral does nol depend solsly on ownership of & magonty shanehoiding, bul rather o
orises from subsiantve righls thal each invesior holds over the invesiee. Consequently, management
mus! use ils judgrment in assessing whether specific situalions determing substantive rghts that gre the
Group the power to dirsct the relovant activtio af the investes in order to aMect s ratums.

For the puipose of assessing conlrol, managemeant analyses all facls and circomstances including any
agreements with other investars, nghts ansing from obher contraciual arangements and pobential vating
rights (call opbions, warrants, pul oplions granted to non-centralling shareholders, eic, b These olher facs
and crcumsatances coulkd be éspecially signibcant in such assessment when the Group holds less than a
majority of voting rights, or siméar rights, in the invesies.

Following such amalysis of ihe existence of conlrol, which had already been dong in prévious years
under the provisions of the then-applicable 1AS 27, the Group consalidated certain companies (Emgesa
and Codensa) on a line-by-line basis aven though it did not hold mone than hall of the voting rights. That
Approach was mamiained o the assessmen] camed out in application of IFRS 10 on the basis of the
regusrements dicussed above, 88 cefalled n the aflachment “Subsicianes, assocaates and other
significant equity mvestmenis of the Enel Group at December 31, 2016° 1o these financial stelements,
The Group re-assesses whether or not |t controls an investes if facte and clreumslances indicate that
there are changes 1o one or more of the elements considered In verlfying the existence of contral.
Finally, the assassament of the axstenca of control did net find any siteations of de facio contred.

Under the provissons of IFRS 11, & joint arrangement i an agreement whare two of more pares have
joint control,

Joint control exists when the decssions over the relevant achivites reqguine the unanimous consent of at
least two parties of a jont arangemeant

A joint arrangement can be configured a8 a joint weniure or 8 poént operation. Joml ventures are joint
arrangements whareby the parties that have joint contral have rights to the net assets of the
arrangement. Conversely, joint cperations are jont arrangemeants whareby the partes that have joint
control have rights to the assets and obligations for the liabilites relaling to the amangement.

In order b datermine the existence of e joint control and the type of jomnl arangement, management
must apply judgment and assess its nghis and obligations arising from the amangement. For this
purpese, the managemeant considers the structure and legal form of the arrangement, the terms agreed
by the paries in the contractual arrangement and, when relevant, other facls and circumstances.
Following that analysis, the Group has considered its intarest in Ascciacién Nuclear Ascod-Vandelios |l as
a joint operatson,

Tha Group re-assesses whether or not it has joint control f facts and circumstances ndicate that
changes have occurred in one or mone of the elements considerad in verifying the existence of jomt
control and the type of the joint arrangement.
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Associated companies are those in which the Group exercises significant influence, i e. the power to
paricipale in the financial and oparating policy decisions of the nvesles bul not exercise control ar join
control over those policies. In general, A is presumed thal the Group has a significant influence when i
has an ownership inlaras! of 2% or mora

In arder to determine the exislence of sagndficant influence, management must apply pdgment and
consider all facts and circumstances

The Group re-assesses whether of not it has significant influence if facts and circumatances indicale that
there are changes 1o one or more of the elemants considered in varitying the exislence of sgrificam
influence,

IFRIC 12 "Service concesson arrangements” applies to “public-io-privale” service concession

angngements, whech can be defined as eanlracts under which the granted tanslens 1o 8 concession

halder the right 1o deliver public services thal give access o the main public Tacilies for a specified

period of Bme mn return for managing the infrastructune used Lo deliver those public serices.

More specifically, IFRIC 12 appiies 10 public-lo-prvale Service concassion amangements if the gramor:

= controls or regulates whal services the operalor must provide with the infrastrecture, to whorm it st
provide them, and al whal price, and

> controls - through ownership or othersdse - any significant residual interest in the infrastruciure a1
ihe end of the lerm of the arrangement,

In assessing the applicabdity of thesa provisions for the Group, management carafully analyzed axisling

CONCEES0NG

On the basis of that analysis, the provissons of IFRIC 12 are applicable 1o somse of the infrastrectune of a

number of compames in Me Latn Amenca Region thal operate in Brazil (essenlially Ampla and Coelce),

Related parties

Related parties are mainly parties that have the same controlling entity a8 Ened SpA, companies that
directly or indirectly Buwrough one o more intermediares conlral, are controlled or are subject to the joint
control of Ened SpA and in which the latter has a holding that enables it to exercise a significant influence.
Related parties also nelude entibies thal operating post-amployment benelit plans for employees of Enal
SpA or s associates (specifically, the FOPEMN and FONDEMEL pension funds). a5 wed 8s the members
of the boards of audilors, and ther immediate family, and the key managemenl personnel, and their
immediate famaly, of Enel SpA and fs subsidiares. Key management persannel compnses managemeant
personnel who have the power and diree or indirect responsdsily for the planning, management and
controd of the activities of the company. They inclede directors,

Subsidiaries

Thi Group controls an entity 'when it is exposed’has rights 1o variable relums deriving from its
imvolvement and has the abdty, through the exercise of s power over the investes, 1o affect its returns.
Powar is defined as when the mvestor has existing nghts that give 1t the current ability lo direct the
relevant activilies.

Tha figuras of the subsidiaries are consoldaled on a full line-by-line basis as from the date control is
acquirad until such control ceases.

Consolidation procedures
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Tha financial sfatements of subsidianes used 1o prepane the consalidated financial staternents wene
prepared at December 31, 2016 in accordance with the accounling policies adopted by the Parent
Company.

If a subsidiary wses differant accounting polices from those adopled in praparing the consclidated
financal statements for similat ransaclions and Tacls in simar crcumstances, appropiale adustments
are miade to ensure conformity with Group accounbng policies.

Assets liabdilies, revenue and expenses of a subsidiary acquired of disposed of duning the year are
included inor exchuded from the consolidated financial $latemants. respactivaly. from e date the Group
gaing control or unlil the date the Group cedases to confrol the subsdimry

Profit or loss and the olher componens of ol compreheansive income are altibuted 1o the owners of
the Parent and non-confralling meresis, even if this resulls in a loss for non-cantroling interests

Al inbercompany assels and linbadilies, equity, mcome, expenses and cash Nliows relating 1o transachons
betwesn antilies af the Group ane eliminaled in full

Changes in ewnership interest in subsidiaies that da ned reault in loss of conirol are accounted for as
equily ransactions, with the canmying amaunts of the eontrelling and non-controlling Interests adjusted o
reflact changaes in their inerests in the subsidary. Any diflerence batwean 1he fair value of tha
consideration paid or received and the corresponding lraction of equily acquired of sold is recognized in
consolidated equily.

‘When the Group ceases to have conlrol over a subsaidiary, &ny inlerest relained in the enbity s
remeasuned (o its Tair value, recognized through profit or loss, al the date when conbral is losL In addibon,
any amounts previously recognized in other comprehensive income n raspect of the formear subsidany
are accounted for as if the Group had direclly disposad of the relgled assels or habiilies,

Investments in joint arrangements and associates

A Joint wenlure is Bn ently over which the Grouy exercises joint conbrol and has nghts to he net assets of
the amangement. Jaint control s the ahanng of contral of an arangement, whersby decsions about the
relevant activiies require unanimous consent of the parties sharing conbrol,

An agsociale s an anbly over wiich the Group has significant influence, Significant influence is the
power o participate i the financial and operating policy decisions of the inveslee without having contral
of joint ecntral ever the nvesies

The Group's investmanis in #= joint veniures and asscciates are accounted for uzing the aquity method.
Under the eguity method, thesa invesimenis are indially recognized at cost and any goodwil ariging fram
the differenca bebwveen the cost of the investment and the Group's share of the net fair value of the
investee's identfiable assets and labdiles at the acguisibon date is incleded in the camying amount of
the invesiment. Goodwil s not individually tested for impairment.

Alter the acquisition date, thelr carrying armount is adjusted to recognize changes in the Group's share of
profit or leas of the assocate or joint veniure. The OCI of such investees is presented as specific itams of
the Group's OCI.

Distributions received from joint venture and associates reduce the carmying amownt of the nvestments.
Profits and losses resulling from transactions batween the Group and the essociates of joint venlures are
eliminated bo the extent of the interest in the associate or point venture.

The financial siatements of the associales or joint ventures are prepared for the same reporting peniod
a8 the Growp. When necessary, adjustiments are made to bring the eccounting policks in line with those
of tha Group.

After application of the egquity methad, the Group determines whather it is necessary o recognize an
impairmeni loss on ils investment in an associale or joint venlure. Il there is such evidence, the Group
calculates the amount of mpairmeant as the difference between the recovarable amaunt of the associate
of joint venture and its carrying amouni

ENEL- Anrual Repor 2018

483/742



EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn

In the case of the Slovak Power Holding joint vanture, any impairment lasses ane assessed by
determining the recoverable value wsing the prce formula specified in the agreemant to sell the B6%
stake in Slovenske elekirame by Ened Produzions o EF Siovakia, which is based on various paramiters,
including the evaluton of the net fmancial pesition of SE, developmeants in energy prices in the Slovakian
markesl, thi oparating eficikency of 3E as measuwied on the basis of benchinarks defined n the conlrad
and the enterprise value of Mochovee units 3and 4

If theet invesbment ceases bo be an associale or a join venlure, the Group recognizes any retained
mvastment al As tar value, through profit or less. Any amounts préviously recagnized in other
comprehensive income n respect of the lormer associate or joind venture are accounled for as if the
Group had directly disposed of the related assets o liabilibes

If the Group's ownership mlerest in an associate or a joint venture is reduced, but the Group continues 1o
exercise a significan! influence or jeant contngd, the Group continues to apply the equity methed and the
share of 1he gain or less that had previsusly besn recognized in olher comprehensive income relaling 1o
that reduction is accounted for as if the Group had direclly disposed of the related assets or liabilities
‘When a portion of an invesiment in an associabe or joint venlure meels the carieria to be dassilied as
hold for sale, any relained parion of an investmant in the associate or joinl venture thal has not been
classified as held for sale s acoounted Tor using he eguily method unlil disposal of the portion classiliad
as held for sale takes place,

Joint operabions are joint arangements whereby ihe pariies that have point contrel have nghts 1o the
asgels and obhgalians for the liabilibes relating 19 the arrangemaent, For each ot operalion, the Graup
recognized assets, llabilites, costs and revenus on the basis of the provisions of the arrangament rather
fhan the paricipaling inleres! held,

Translation of foreign currency items

Transachons in cumencies other than the funchonal cumency are recognized in these fingncial
staternents at the exchange rate prevailing on the date of the transaction. Monetary assats and liabilibes
denominated in a foreign cumency other than the functional cumency are lsler adjusted using the balance
sheel axchange rate. Non-monetary assets and kabdities in foreign currency staled al cos! are ranslabed
using the exchange rate prevading on the date of inflial recognition of the transaction. Mon-monetary
assels and habdbies in forelgn currency staled al falr value are translated ussng the exchange rale
prevalling on the date thal value was datermined. Any exchange rata differences are recognized through
prafit or loss,

Translation of financial statements denominated in a foreign currency

For the purpeses of te consolidated financial staternents, afl profisfiosses, assels and liabiities are
stated in euro, which is the functional eurrency of the Paren! Company, Enel SpA.

In order to prepare the consclidated financial statements, the financial stataments of consolidated
companies in lunctional curmencias other than the preseniation curmency used in the consolidaled
financial statemants are transiated into euro by applying the relevant period-end exchange rate to tha
assels and labslties, including goodwill and consolidation adjusiments, and the average exchange rate
for the penicd, which approcimates the exchange rates prevailing at the dale of the respective
fransachons, to the incoma stalement Aems.

Any resulting exchange rete gaing of losses are recognized as a separate component of equity ina
special reserve. The gains and losses are recognized proportionately in the income stalement on the
disposal (partial or {otal) of the subsidiary.

Business combinations
Business combinations initiated before January 1, 2010 and completed within that financial year are
recognized on the basis of IFRS 3 (2004).
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Such business combinations wene recognized wsing the purchase method, whene the purchase cost is
equal to the fair valee at the date of the exchange of the assets acquired and the habiliies incumed ar
assumed. plus costs dinectly attributable 1o the acquisition. This cost was allocated by recognizing B
assels, abidlities and identifiable contingent liabilites of the acquired company al thair fair values. Amy
positive diffemence belween the oost of e acguisibon and the Tair value of the el assels acquangd
peraining 1o the shareholders of the Parent Company was mcognized as goodwill, Any negative
difference was récopnized in profit or loss. The value of non-controlling ineresls was delermined in
propoion 1o the nlerest hedd by minonly shaneholders in the net assats. In B case of business
combinalions achieved in slages, al the dale of acquisilion any adjustmant to the Fair value of the nat
A5SE1E acquirgd provicusly was recognibed in equily; the amount of goodwil was determaned for each
frangacticn separalely based on the fair values of the acquinee’s nel assets at the date of each exchange
ransaction,

Bausiness combinations camied out as from January 1, 2010 are recognized on the basis of IFRS 3
(2008), which s refermed o as IFRS 3 (Revisad) hereafer,

Mora spoaciiically, bugness combinations sme rocognized using the acquisiion mathed, whar the
purchase cost (he consideration ransfened) i equal 1o the Tair value al he puichase date of the assals
acquired and e liabilibes meurred o assumed, as will a8 any aquay insiruments issued by the
purchaser, The consiceration translerred includes the far value of any asset or liskilly resulling from a
contingent consideration amangement,

Costs direetly attributable to the acquisiton are recognized throwgh profil or loes.

This cost is allocaled by recognizng the assets, liabilities and idenifiable conbngent lisbalities of the
acquired company al their fair values as at the acquisition date. Any posibve difference betwesn he
price paid, measured al fair value 8 al the acquisition dabe, plus the value af any non-contrellng
interests, and the nel vaiee of the identfiable assels and labdmas of the acquires messured at fair value
i recognized as goodwill, Any negative difference s recognaed in profil or losa

The value of non-controlling interests ts delermined either in proporion o the mterest hedd by minority
sharahaolders in the net kendifiable assats of the acquiree or at thelr fasr valee as al the acquisition date,
in the case of business combinations achieved in stages, at the date of acguisition of control the
previously held equity interest in the acquires 8 remseasured 1o fair value and any posfiive or negalive
diftarenca s recognized in profit or boas.

Any contingent congideration is recognized at fair vaiue al the acquisition date, Subsequent ehanges 1o
the fair value of the contingenl consideration classified as an asset or @ labilty that is & financial
inatrement within the scope of LAS 39 s recognized in profit or loss, If the confingent consideration is not
‘within the scope of 1AS 30, it s measured in accordance with the appropriate IFRS-EU. Contingent
consigeration that is classified as equily (s not re-measured, and is subsequent setilement i= accounted
for within equity.

If thee fair walues of the assets, liabillies and contingent liabities can only be calculated on a provisional
basis, the business combénation is recognized usng such provisional values. Any adjustments rasufling
from the complation of Bwe measurement process are recegnized within 12 menths of the date of
acquisibion. reslatng comparative figures

Fair valug measurement

For all fair value measurements and disclosures of fair value, that are edher required or pemitied by
inemabonal accounting standarde, the Group applies IFRS 13

Fair value is defined as the price that would be received to sell an assel or paid lo iransfer a liability, in
an ordarly transaction, betwean market participanis, at tha measuremant date {i.e. an exit prica).

Tha fair value measwrement assumes that the transaclion 1o sall an asset or transfer a liability takes
péace m the pnncpal marset, 1. e the makel wilth the greatest volume and level of actvity for the asset or
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liahilty. In the atsence of a prncipal marked, it is assumed thatl the fransaction takes place in the most

advantageocus market 1o which the Group has access, i.e. the market thal maximizes the amount that

wollld b receved 10 Sell the assel of mindmizes the amount that would be paid 10 franster the labilty.

Tha fair value of an assel or a liability s measuned using the assumplions that marke! padicipants would

use when phcing the assel of lability, assumng thal markel pariicipants acl in thesr economic best

interest. Markel participants are indepandent, knowledgeable sellers and buyers who are able lo entar

inta a transaction for the assel o the liability and who are motivated bul not forced or otherwise

compelied to da so.

When measuring fair value, the Group takes into account the characteristics of the asset or labily, in

particular

> for a non-financial assel, a fair valye measurement Wakes into account a market paricipant s ability 1o
generale economic benells by using the assel in Bs highest and bes! use or by selling it 1o anolher
market participant that would use the azset n ils highest and best use,

= for liabililes and cwn equity inslruments, the fair value reflects the effect of non-perfarmance risk, i
The riak Bhat an antity will not Wil an oblgation;

= in e case of groups of financial assets and financial liabilibes with offsatling positions in marke! fisk
ar credil risk, managed on the basis of an enlily’s nel exposure o swuch risks, il is permilled to
measure fair value on a net basis

In measunng the fasr value of assets and liabilities, the Group uses vahsalion lechniques that are

approphats in the crcumstances and lor which sulhcient data are available, makimizing the wse of

relevant obeservable inpuis and minimdzing the wse of unobservabie inputs

Property, plant and equipment

Property, plani and equipmen] is staled al cosd, net of accumulated depreciation and accumulated
impairment Insses, it any. Such cost ncludes expenses direclly atinbutabie ko bringing the asset 1o he
location and condibon necessary for s intended use,

The cost is atso increased by the present value of the estimate of the costs of decommissioning end
restoring e sde on which the assel is located whene thene (s a legal or consfructive obligation to do sa.
The cormespondng liability ks recognized under provisions for naks and changes. The accounting
treatment of changes n the estimate of these costs, the passage of ime and the discount rate is
dacussed under "Provissons for naks and changes®.

Property, plant and equipmen transfarmed from customen o connect them 1o the electricity distibution
network andior 1o provide them with ongeeng access 1o a supply of electncity is intially recognzad at ils
fair value at the time of the transfer,

Baorrewing costs that are directly atinbutable to the acquisiben, construction or production of a qualifying
assel, | e an assel that lakes a substantial peried of me 1o get ready for ils intended use or sale_are
capitaized as par of the cost of the assets themseelves, Bonmowing costs associated with the
purchasefconstruction of assats thal do nol meal such requirement are expansed in the penied in which
they are incurred

Certain agsets that were revalued at the IFRS-EU transdion date or in previous periods are recognized at
their fair value, which = considered to be their deemed cosl at the revaluabon date.

Where individual #ems of major components of property, plant and equipment have differant useful lives,
the components are recognized and depreciated separately.

Subsaquent costs are recognized as an increasa in the camying amount of the asset when it is probable
that future economic benafits associated with the cost incurred 1o replace & part of the assal will fiow to
the Group and the cosi of the dem can be measuned reliably. All other costs are recognized in profil or
loss A incwmed.
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Tha cost of replacing part or all of an assat is recognized as an increase @ the carrying amount of the
aszet and is depreciated over is useful ife. Bwe net camying amount of the replaced unit is derecogmized

Thraugh prefit o koss

Proparty, plant and equipment. net of its residual value, is depreciated on a straighi-line basis over its
esbmaled uselul e, whech is reviewed annually and, if appropriabe, adjusted prospectively. Deprecialion

beging whan the assel is available for use.

Thie estimated useful e of the main lems of properly. plant and equipment &5 as Tollows

Ll buitdngs 2070 yoars
_BeAdings. and vl warks i e 20-85 piars
Hydroglsctre powar plants:

* patock 20-74 yoars
- mechanical ard ekecticsl machneny 24-40 yoars
« cifwr fixad hydraulic works 25100 yoars

Theemal pervar plasis:

« bodong and puiinny eempenants 1045 yoors
+ i Lrteng compononts 1040 years
+ mpchanical ord aklpoticsl machingry 1045 yuars
« cihwr flxed hydraudic works 10488 poars
_Muciear power plants. 80 yoars
Gasoithanmal poswer plarts:

~ Cooling lowers 10:20 yoars

+ burbines and genaraiors 20-30 yaars

- hurbine paris in coninet with Sud 10-25 yoars

- mschanical ard alectriosl mashinsn 2037 yars_
Wind powet plant:

“towars 3-25 yoars

- urhinns and genaraior 20-25 wars

+ rphuanical ard elpetacal mathrry 1525 foars

Ecdar powenr plants:

Pubic and arisbe lighting:

= pule Ighing rabalsong 18-25 yoars

- arEhe kgrng S lations 20-25 yaars

Transmission linos 20.80 yoars

Translomner siatons 1050 yaars

Distribution plank:

- high-vofiage lines 30-50 yoars

« premary fransformar statons 10-80 yoars

- bawy- and medium-voltage lres 2350 yoars

Halers

- electrernechanical melers T:2T ywary

« alecineily balance moasLremend squapman .35 yoars

« slocironiz meten 10:20 ynars

The usefu |ife of lmasehold improvermnents is determined on the basis of the term of the lease or, if

shorber, on the duration of thir benefits produced by the improvements themselves.

Land is not deprecialed as it has an undetermined wseoful life.
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Assets recognized under property, plant and equipment are derecognized either at the ime of thaie
disposal or when no fulure sconomic benefit is expected from their use or disposal. Any gain of loss,
recognized through profit o loss. is calculated as the difference between the net consideration recaived
in the disposal, where present, and the ned carmying amount of the derecognized assets.

Axsels to be relingquished free of charge

The Group's plants include assets 1o be relinquished free of charge at the end of the concessions. These
mainly regard major waber diversion works and the public lands used for the oparation of the thermal
power plants, For ltaly, the concessions terminate bebvean 2020 and 2040,

Within the: Halian regulaiony framewark in force wntil 2011, if the concessions ane nol renewed, al those
<ales all ntake and governing works, penstocks, culfiow channels and clher assels on pubkc lands were
fo b relinquished free of charge to the State in good operaling condition, Accordingly, depreciation on
assels to be relinguished was caleulated over the sharler of the lerm af the concession and the
remaining vaahd fife of the asaets

In the wake of the lagisiative changes infroduced with Law 134 of August T, 2012, the as3els previously
classihed as assals 1o be relinquished frod of charge™ connected wilth the hydroelecinc waler diversson
CONCessions ane now considerad in the same manner as olher categories of “propeny, plant and
equipment” and ane herefors depreciated over the sconomic and technical life of the assel fwhene this
exceeds the ferm of the concession), as discussed m the section above on the “Depreciable vahse of
certain elements of Nalian hydroelectric plants subsequent 1o enactment of Law 134720027, which you
are inviled 1o consull Tor mare detaile

In acoordance with Spanish laws 2001985 and 46/1999, hydroelectric power slations in Spanish territary
aperale under administralive concessions al the end of which B plants will be retumed o the
government in good operating condition, The terms of the concessions extend up 1o 2087

A number of ganerabon companies thel eperate m Argentng, Brazil and Mexico hold administrative
CONCEssions with similar conditons to those applied under the Spanish concession system. These
concessions will expire in the period between 2017 and 2088

Infrastructure used in the service eoncessbon arrangemarnt

As regards the distibution of electricity, the Group is & concession holder in Italy for this service. Tha
coneesgion, granied by the Ministry tor Economic Development, was msued free of charge and
termenales on December 31, 2030, If the concession is nol nenewad wpon expiry, the grantor s required
1o pay an indemndy. The amaount of the indemniy will be celermuned by agreement of the paries usng
appropriate valuation methods, based on both the balance-sheet value of the assets themselves and
their profitabiity.

In determining the indemnidy, such profitability will be represenied by the present vaiue of future cash
flows. The infrastructure serving the concessions is owned and available to the concession holder. |t is
recognized under “Property, plant and equipment” and is depreciaied over ihe useful lives of the assels.
Enel also operates under adminmsirative concessions fior the distribution of electricity in ether countries
{including Spain and Romania). These concessions give the right to build and operate distribubion
networks for an indefinite pariod of fime.

Infrastructure within the scope of IFRIC 12 - “Service concession arrangements”
Under a "public-io-privale” service concession arrangamant within the scope of IFRIC 12 - Service
concession arrangements” the operator acls as a service provider and, in accordance with the lerms
spacifiad in the contract. it constructsupgrades infrastruciure used 1o provide a public service and
operaies and maintans that infrastructune for the period of the concession.

ENEL- Annual Report 2018 L

488/742



EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn

Tha Group, as openator, does not recognize the infrastructure within the scope of IFRIC 12 as property,

plani and aquipment and it accounts for revenue and costs relaling to canstructionfupgrade services as

discussed in the section “Construction contracts”. In particular. the Group measunes the cansiderabion

recaived or receivable for the construction/upgrading of infrastruciure at its fair value and, depending on

the characlerislics ol the serace concesson arrangermisnl, il recognizes.

> a financial assel, if the oparalor has an uncondiional contrachual right o recerne cash or anather
financial asset from the grantar (or from a third party al the direction of the grantor) and the grantar
has little discration to aveid paymaent. |n ths case. the granior contraciually guaraniees to pay (o the
operalor specified or determinable amounts or the shonfall bebwean the amounts received from the
users of the public service and specified or determinable amounts (defined by the conlract), and such
payments are not dependent on the usage of the mfrastructure; andior

= an intangible assed, il the operabor recerves the right (a license) to charge users of the public service
provided In such a case, the operator does nol have an unconditional right %o receive cash because
the amaounts are contingent on fhe exdent thal the public uses the service.

If thee Group (85 operalor) has a conlractual nght to recaive an intangible asset (the nght 1o charge users

of ihe public sarvica), borrowing cosls afe capdalized using the onena spacified in the sechon “Proparty.

plani and equiprmen]”

During the operating phase of concession arangaments, the Group accounts for aperaling service

paymenis in accordence with crileria specified in the secbon “Revenue”

Leases

The Group holds property, plant and eguipment and intangible assels for its varous activlies under
lease contracts.

These conlracts ars analyzed on the basis of Be circumstances and indicators sat oul in 163 17 in orcer
1o determune whether they consbiute operating leases or finance lBaEses

A fnance lease i@ defined &3 8 lease that transfars substantially all the naks and rewards incidental to
ownership of the related assel to the lessee. All legaes that do not meet the definition of a inance lease
are classified as operating leases,

O initial recognilion assels held under fnance leases are recognized as property, plant and equipment
and the related liabllity is recognized under lang-term barrowings. Al inceplion dale finance leases are
recognized at the lower of the fair value of the laased assat and the presant value of the minmum lease
paymenis dug. incheding te paymeant required 1o exercise any purchase opton,

The sesels are depreciated on tha basis of their useful Ives. Il it is not reasonably cartan that the Group
will ecquire the assets at the end of the lease, they are deprecieted over the shorter of the lease erm
and the useful life of the assels.

Paymen! made under operating lease are recognized as a cost on a straight-line basis over the lease
ferm

Although not formally designated as lease agreements, cartain types of conlract can be considerad as
such if the fulfiiment of the amangemant s dependent on the usa of a specific asset (or assats) and if the
arrangement conveys a right ko use such assals.

Investment property

Investmant property consests of the Group's real estate hald to eam rentals and'or for capital
appreciation rather than for use in the production or supply of goods and services.

Investmant property is measured at acquisition cost less any sccumulated depreciation and any
accumulated impaiment losses.

Investmant property, excluding land, is depreciated on a siraight-line basis over the usaful lives of the
assols,

Impaimment losses are determined on the basis of crierna dscussed below.
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The breakdown of e fair value of investmant property = detailad in note 45 *Assets measured af fair
value™_ Investment property is derecognized edher al the ime of ita disposal or when no future economic
bonefil is expectind from il use or disposal. Any gain or loss, recognized throwgh prof of loss, s
calculated as the diference between the net consideration recenad in the dispesal, where present, and
Ihe nel book value of the derecognized assets.

Intangible assets

Intangibie assats ane idantifiable assels without physical substance contralled by the antity and capable
of genesating Tubure economic benefits, They are measwred at purchase o intemal development cost
whien il is probatie that the use of such assets will generals fulure economic benefits and the relaled
ol can be reliably determined.

The cosl includes any direclly atiributable expenses necessary (o make the assels ready for their
infended wse

Internal development costs ane recognized as an intangible assel when bath the Group i reasonably
asguned af the technical feasibility of completing the ilangible asset and that the saset will generats
Tutwre sconomic banabits and il has mlanton and abiity to complate B asset and use or el L.
Research cosls are recognized as expenses,

Intangible assets with a finibe useful e ane reparted net of accurmulaed amartization and any
impairmen kases.

Amortizaton | calculated on & straight-kne bass over the mem's estmated useiul I, which s
reassessed sl (east annually, any changes in amonization polcies are reflected on a prospeciive basis
Amortization commences when the assel is ready for use, Consequenlly, inlangible assels nol yet
avallable for use are not amonized, but ane tested far impainment at least anneally.

The Group's mlangible assels have a definite useful life, wilh 1he exceplion of & number of concassans
and goodwil

Intangible assets with indafinile usefd lives ane not amaerized, bul are teated for impairmant annually,
The assessment of indefinite e is reviewsed annually to determine whether the indefinite Iife continees 1o
b supporable, if not, the change in useful life from indefinite to fine i sccouned for a8 & change in
accounling esimate,

Intangible assats are derecognized either al the time of their disposal or when no future econamic banefil
is expectad from thelr use or disposal. Any gain or loss, recognized through prafit or loss, is caleulated
ag tha difference between the net consideration raceived in the digpesal, where present. and tha et
ook value of the derecognized assets.

The estimated uselul ife of the main niangible asseis, distnguishing between internally generaied and
acquired essels, is as follows:

Davelopmesd costs

- internally generated 5 yoars

- Begubed 3-8 yoars

Indusirial patenis and intefloctual proparty righls:

- internally generated § yoars

+ 324 yoars

Comcoasens, Roonses, redumarks and sandar m

« intarnally generated .
— 2:60 yoars

O

- intarnally genarsied 24 yoars

- seqidned 140 yoars

2
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Goodwill

Goodwill arses on the scquisttion of subschanes amnd represents the excess of the consideration
fransferrad, as measured al fair value al the acquisition date. and the value of any non-controlling
inferests over te net fair value of the acquiree’s identifiable assets and labilites. After initial recognition,
goodwill is nod amortzed, but is tested for recoverabllity at least annually using the crieria dscussed in
the section “Impairment of non-financial assets™, For the pupose of impairment testing. goodwill is
allseabed, fram the acquisibon dabs, 1o each of the idenliBed cash genaraling unis

Goodwill relating to equaly investments in associales and joint ventures s included in ther camying
amount.

Impairment of non-financial assets

M each reporting date, non-financial assels are reviewed to determine whether there s ovidence of
impairment. If such evidence exists, the recoverable amouni of any involved assel is estimated. The
recoverable amound is the higher of an asset's fair value less costs of disposal and its value in use

In order to delermine the recoverable amounl of property. plant and equipment, invesiment property.
intangible assels and goodwill, the Group generally adopls the value-in-use eritefion,

The value in wse is represented by the present value of the estimated fulure cash Nows generaled by the
assel in question, Value in use & delermined by discounting estimaled fulure cash fows using a pre-dax
dmceun rale thal reflects the current markel assessment of the lime value of money and the specilic
rigks of tha asss

The future cash llows used io delermuine value in use aie based on the most recent business plan,
approved by the managemen], containing larecasts for valumes, revenue, aperaling costs and
iEsiments.

These prajections cover the next fve years Consequently, cash fiows related to subsequent periods are
determined on the basis of a long-larm growth rale that doses not excesd the average lang-larm growth
rate for the paicular secter and country,

The recoverable amount of assels thal do nol generate independent cash lows i delermined based on
the cash-genarating uni 1o which the asset belangs,

If the camying amount of an assel o of a cash-generating wnit to which it is allocaled is higher than its
recoverabie amount, an impalrment koss |s recopnized n profil of loss under "Depreciation, amortzaton
and impaimmeant losses”

Impairment losses of cash generating wnils are firsily charged against the carrying amount of any
goadwill atinbuied to 4 and then against the other assels, in proportion to their camying amount.

It thee reasons for & previously recognized impairment boss no longer obtain, the carryng amount of the
assel is restored through profit or loss, under “Deprecistion, amortization and impainment losses”, nan
amount that shall nol excesd the nel camying amount thal the assel would heve had If the impairmeant
loss had not been recognized and depreciation or amorization hed been performed. The original valse
of goodwill s not restored even I in subseguent years the reasons for the impairment no longer obilain.
Tha recowerable amount of goodwill and intangible assats with an indefinite useful life and intangible
assels not yel available for use s tested for recoverabiblty annually or mare frequently if there ks evidence
suggesting that the assats may be impairad

It certain specilic identified assets owned by the Group are impacted by adverse economic of operabng
conditions that undermine thesr capacity 1o contnbute to the generation of cash flows, they can be
isolated from the rest of the assets of the CGU, undengo separate anatysis of thair recoverability and
impaired where necassary.

Inventories
Invaniories are measured at the lower of cost and nel realizable value except for invantaries involved in

trading activites, which are measured al fair value with recagnition through profit or boss. Cost is
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dalarmined an the basis of average weighted cost, which includes ralated ancllary charges. Net
eabmated realizable value is the estimated normal selling price net of estimated costs 1o sell or, where
applicable, replacemant cosl,

For the portion of invanfories held to discharge sales thal have already been made, the net realizable
value 5 delermined on the basis of the amoun! established in be contract of sale.

Inveniories include anvirenmantal cerdificates [green certificates, anargy efficiency cedificates and CDy
emissions allowances) fal wers nol ulilized for compliance in the repoting penod, As fegards CO;
emissions allowances. inventones are allocated betweaen the trading portialio and the compliance
porfalio, ie. those used lor compliance with greenhouse gas emissions requinements. Within the lalter,
CO; emssons alowances ang allocated o sub-portfolios on the basis of the compliance yoear o which
they have been assigned

Inventories also indede nuclear fuel slocks, use of which is determined on the basss of the eleciricty
generaled

Maleriats and other consurmables (including energy cammodities) held for use in production are not
written down if i is expeciad thal the fmal product in wihich they will be incorparated will be sold ai a price
sufficient 1o enable recovary of th cost incumed,

Construction contracts

When the culcome of a construction confract can be estimated reliably and it is probable that the
contract will be profitable, contract revenue and contract costs are recopnized by reference o the stage
of carmpletion of the contract activity at the and of the reporting peried, Under this erilera, revenues,
expenses and prafil are atiributed in preponion lo the work completed

When il iz probable Bat total conlract eosts will exceed lotal contract revenua, the expected logs on the
conslruction contract is recopnized as an expense immedialaly, regardless of tha stage of completion of
1he contract.

When the culcome of & construchon confract cannof be estimated reliably, contract revenue is
recognized only to the extent of condract costs incumed that are likely 10 be recoverable.

The stage of complaton of the contract i prograss is delarmined, using the cosl-to-cost mathod, 8 8
ratio between costs incurred for work performed 1o the reporting dete and the estimated total conlract
cosis. In addilion 1o indial amount of revenue agread in the contract, eonlract revenue includes any
paymenis in respact of variationa, elaims and neentives, la the extent that it iz probable that they will
result in revenue and can be rekably meaaswed,

Tha amount due from customers for contract work is presenled a8 an asset; the amount due 1o
cusiomers for contrect work i3 presented as a labibty,

Financial instruments

A fimancial instrument is any confract that gives rise 1o & financial a financial asset of one entity and &
financad liability or aquity instrumant of another entity. Financial instrumenis are recognized and
measured in accordanca with [AS 32 and 1AS 39,

A financial asset or liability ks recognized in the conseldaled financiad statements when, and only when,
the Geoup becomes party 1o the contractual provisions of the instrurment (the trade date).

Financaal instruments are classified as fobows under 1AS 35:

= financial assets end liabiities at fair value through profit or loes;

= |held-lo-maturity financial assets;

= loans and receivables;

= available-for-sale financial assets,

= financial liabilties measured at amortized cost.
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Financial assets and labilities at fair value through profit or loss

This calegory inchedes: securities, squity invesimants in entities other than subsidanes, assocates and

Joint ventunes and investment funds bk for trading or designated as at fair value through profl of loss at

tha time of initial recegndion

Financial instrurments al faer vakee thiowgh profil of loss ane financial assels and kpbilies:

= classified as held for trading because acquired or incurred principally for the purpose of selling or
repurchasing al short term,

= gesignaled as such upon initial recognition, undar the oplion allowad by 1AS 38 (the Bir value oplion).

Such linancial assets and liabilities ane inikally recognized al Far value with subsequenl gaing and losses

from changes in their fair vaise recognized through profit of lss.

Held-fo-maturity financial assels

Thia ealegary comprises non-denvative inancial assets with fived or determinable payments and liosd
maturly, quoled on an active marked and nal representing equiy investments, for which the Group has
the positive infention and atdily i hold until maturily, They are initally recognized al fair value, inclsding
any transackion costs, and subsequently maeasured al amortized cost using the effective infores! mathod,

Loans and receivablos

This categary mainly includes trade recenvables and other financial receivables, Loans and recenvables
are non-defivative financial assels wilh fixed or delermmable payments, thal are nol quoted on an aclive
markel, other than those the Group intends 1o sall immedialaly or m e shorl-tarm [which ane classified
as held for trading) and those thet the Group, on initigl recognilion, designales as either al far vakese
thraugh profit or loss of available for sale. Such assels ane initkally recognized al fair value, adjusted for
any iransaction costs, and are subsequently measured al amonized cosl using the eMeclive inlerest
method, withoul discounting unbess malenal

Avallale-for-sake financial assets

This ealegory mainly includes lislad debt secunties not classddied as held to matunty and sgquity
investments in other enlites (unless clessified as “designated as at fair value through profit o loss").
Avallable-for-sale financial assets are non-derivelive financial assels thal are designated as available for
sale or are nol classified as loans and recalvables, held-te-maturity financial assets or financial assats al
fair valug through profit or koas,

Thase fnancial instruments are measured a1 fair value with changes in far value recognized n ather
comprefensive income.

Al the time of sale, or when a financiel asset avalable for gale becomes an investment in a subskdiary as
& result of successive purchases, the cumulative gains and lesses previously recognized in eguity are
reversed to the income statement

When the fair value cannot be delermined reliably, thase assats ane recognzed &l cost adpusted for any
impairment losses.

Impairment of financial assels

At each reporling date, all financial assats classified as loans and recaivables (including frade
recaivables), hald 1o matunty or available for sale, are sssessed in order b determine i there is objechve
evidence that an asset or a group of financial essets is mpaired

An impairment loss s recognized if and only f such evidence exists as & result of one or mone events
that occurred after initial recognilion and thal have an impact on the future cash Nlows of the asset and
which can be estimated reliably.

Obgective evidence of an impairment loss includes obsarvable data about, for example:

= significant financial difficulty of the i1ssuer or obligor,
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= @ breach of conract, such as a default or definquency in interest o principal payments;

= avidence that the borrower will enter bankmupicy or other form of finencal rearganization,

> fmeasurable decrease in estimated fulure cash Rows.

Losses that are expecied 1o arise as a resull of future events are not recognized.

For financiad assels cassifed as loans and reciivables or held 1o matuwsty, once an impainment loss has
baan identified, its amount is measured as the diference between the carrying amount of the assaet and
the present value of expected fulure cash Bows, discounled ol the onginal eMective interest rate. This
amounl is recognized in profit of loss.

The carrying armount of rade receivable is reduced Bhrough use of an abowance accaunt,

IF thei armounl of 8 past impairment koss decreases and the decrease can be retaled objectively 1o an
event occurnng alter the imparment was recognized, fthe impairment is reversed thiough profil of (oss
Further fachors are considered in case of mpairment of available for sale equily investments. such as
significant adverse changes in the lechnologesal, markel, esanomie of [egal enviranmisnt

A significan] or pralonged decling n fair value constifules olyective evidence of impairment and,
therefpre, the fair valug loss praviously recognized in ather comprehansive incoms s reclassified fram
equily bo Incoma,

The amount of B cumulaiive loss is the diference between the acquistion cosl and e current Tair
value, less any mmpairment loss previously recognazed in profit of loss. An impairman foss on an
available for sale eguily investmeant cannol be réversed

If thiére |5 objective evidence of impairment lor unguoted equiy Inslruments measured a1 cosl because
fair value cannat be reliably measuned, the amount of the impaiment loss s measured as he diffarence
belwesn the camying amount and the presant valee of eslimated luture cash Nows, discounted at the
current rate of interest for a simdar financial assel Reversal of impaimment are not permitiad in hese
cases eiher,

The amaunt of Bve impaarment (088 on 8 debt metrument classdied &s available or sale, to be reclassibed
from equity, is the cumulative fair value loas recognized in other comprehenssve income, Such
impairment loss s reversed through prafit or loss If the fair value of the debt instrument objectively
increases as & resull of an event that occurred after the impaimment loss was recognized.

Cash and cash equilvalents

This category Incledes deposits that are available an demand or at very shart tarm, a8 well as highty
liguid shan-tesm financial invesstments. that are readily convertible into a known amount of cash and
which are subject o msignificant risk of changes in value.

In addition, for the purpose of the consolidated statement of cash flows, cash and cash equivalents do
nol include bank overdrafts at period-end

Financial Hakilities at amontized cost

This calegory madnly includes barrowings, rade payables, fmance lease obligations and debt
Instruments.

Financial liabilities other than denvatives are recognized when the Group becomes a party to tha
contractual clawses of the instrument and are mnetially measured at fair value adjusted for directly
attributable fransaction costs. Financial Babilties are subsequently measured at amorted cost using the
effective interest rate mathod,

Derivative financial instrumants

A derivalive is a financial instrument or another conlract.

> whose value changes in responsa ta the changes in an underying variable such as an inlerest rate,
commodity or securiy price, foreign exchange rale, a price or rate index, a cregit rating or other
vanakie;
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> that requires no inflial net investment, o an initial net investment that is smaller than would be
required for a contract with a similar response to changes in market factors;

> hat is selled al a future date,

Darivative instrumenis are classified as inancial assets or liabilities dapending on whethaer thair fair value

s positive of negative and they are classified as "held for adng” and measuned al v value thiough

profit or loss, excepd for those designaled as effective hedging instrumants.

For more delails aboul hedge sccounting, please see note 44 “Dervatives and hedge accounting”

Al dorivatives hiekd Tor trading are classibed as cuman! assels or linbddies,

Derivatives nol held for trading purposes bul measuned at fasr vaiue through praff of loss sinoe they do

nol gualily for hedge accounting and derivatives designated as effective hedging instroments dne

classified as cument of non-cumment on the bass of their matunly date and the Group's inention te hald

the financial instrument until matunty or nol

Embedded dervatives

An embedded derivalive 15 a denvabive included in 8 “cormbined” coniract (Ihe so-calied “hybrid

instrumant”) thal contaens another non.demvative contract (fhe so-called host conract) and gives rise 1o

sarme or &l of M combined conbracl's cash fows

The main Group confracts thal may contain embedded dervatives are contracts io buy or sell non-

financial items with clauses or opbions that aflect the contract price, volume of matuity,

Such contracts, winch &0 not represent Tinancial insindments (o be measured al faif value, ane analyzed

in order 1o identify any embedded denvative, which ane to be separated and measwned at fair value, This

analysis is pesformed when the Group Decomes pay o the conlract or when the conlract is

renegoliated in & manner thatl signifcanty changes the onginal associated cash lows. Embedded

derivatives are separated from the host confract and accounted for as denvalives when:

= host confract is not & financial insirument measured at fair value through profit or loss;

> ihe economic nsks and characterstica of the embedéed denvative are not closely related to those of
e host contract;

> & separale contract wilh the same lerme as the embedded dervalive would meel the definition of 8
derivative.

Embedded denvatives that are separaled from the host contract are recognized in the consolidated

financial statemants at fair value with changes recognized through profit or loss (axcept when the

embedded denvative is pan of a designaled hedging relationship)

Contraets (o buy or sell non-financial items

In general, contracts 10 buy or sell non-financial tiems that are entered ino and continue 1o be held for

receipt or delvery, n accordance with the Group's normal expecied purchasze, sale or usage

requirements, do not fall within the scope of 1A5 30 and are then recognized in accordance with the

accounling treatment of such transactions (the “own use examplion’).

Such conbracts ane recognized as denvatives and, 88 a consequence. at fair vaiue through profit or loss

only if:

= they can be setled nel in cash; and

= they are not entered inta in accordance with the Group's expected purchase, sale or usage
requirements.

A contract 10 buy or sell non-financial lems ks classified as a ‘nomal purchase or sale” if it is entered

info:

= for the purpose of physical delivery,

= in accordance with the Group's expactad purchase, sale or usage requirements.
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Tha Groaup analyses all contracts fo buy or sell non-financial assels, with a specific facus on forward
purchases and sales of electncity and energy commodiies, in order 1o determane if they should be
classified and treated in accordance with LAS 39 or if thiry have been entened into for “own use’.

Derecognition of financial assets and liabililies

Financial assals are derecognized whenaver one of the Tollowing condilions is met

> ihe contractual right to receive the cash flows assaciated with the asset expires;

> the Group has transierred substantially all the risks and rewards assocated wilh the assel,
Translerring its rights 1o receive the cash Nows of the assel or assuming a contraciual cbiigation to
pay such cash fows 1o one or morne beneficianes under 8 contract that mass the regquirements
eslablished by 145 39 (the "pass through lest");

> fhe Group has nol iransferred of relained subslantially all the risks and revards associated with the
asset bl has iransfermed contnol over the assel

Financial liabilities ane derecognized when they are extinguished, e, when the contractual obligation has

been discharged, cancalled or expined

Offsetling financiol assets and linbifities

The Group offsets krancial assels and liabiities when:

> there s & legally enforceabie nght to set off the recognized amounts; and

= it has The intention of elher seliling on a net basis, of realizng he assel and setlling the labilty
simultanecusly,

Employes banefits

Laabililies related to employse benefits pad upon of afer caasing employment in connestion wih defined
penelit plans or other long-erm benefils accrued during e empioyment penod are delermned
separabely for each plan, using actuanal assumplions to estimale the amount of Bve fulure benefits that
employees have accrued at the balance sheet date (the projected unit credid method), More speciically,
the present valse of the defined benefil obligation s calculaled by using a discount rate determined on
the basis of market yielos al the end of the reporting period on high-guality corporate bonds, If there (s no
deesp markat for high-quality eorporate bonds in the eurrency n which the bond |s denominaled, the
comesponding weld of govemment securiies is usad.

The lability |3 recopnized on an accrusls bagis over the vesting perod of the related rights, These
appraisals are performed by independent actluanes.

If the vadwe of plan assels exceeds the present value of the relaled defined besnedit obligation, the surplus
{up to the limd of any cap) is recognized as an assel

As regards the labliies (assats) of defined benefit plans, the cumulalive acluarial gains and lossas from
the actuanal measurament of the kabilties, the relum on the plan assets (nel of the associated nerest
income ) and the effect of the assat ceiling (net of the associaled interest income) are recognized in ather
comprehensive incomea whan they accur. For other long-term banefits, the related actuarial gains and
lxsses are recognized through prefit or loas.

In the event of 8 change being made to an exisling defined benefit plan or the introduction of a new plan,
any past service cost ia recognized mmediately in profit or loss

Employees are also enrolled in defined contnbution plans under which the Group pays fied
contributions to a separate entity {a fund) and has no legal ar constructive obligation to pay further
contributions if the fund does not hold sufficent aseets to pay all employea benafits relating to employas
service n the currenl and prior perieds. Such plans are usually aimed to supplement pension benelits
due to employeas post-employment. The related costs are ecognized in income staterment on the basis
of the amount of contributicns. paid in thie penod.
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Termination benefits

Luabililies for benefls due lo employees for the earty lermination of the employment relationship, both as

a regull of a dectsion by the Group or an employes’'s decision |0 accep! voluntary redundancy in

axchange for these benefits, are recognized at e earlier of the following dates:

= whan the Group can no longer withdraw its afer of benafits, and

= whan the Group recognizes a cost for a resiructuring that is within the scope of 145 37 and nvolves
hir pagrmienl of tarmination benehts

Tha liabiities are measured on the basis of the nature of the employes benefits. More specifically, when

The: benddits represent an enhancemen! of other post-employment benafils, (he associaked labiity &

measuned in accordance with the rules goveming that type of benefil. Otherwise, if the lermination

benefits due to employees are expacted 10 be seitied wholly beforé 12 months afler the end of the

annual reparting penod, the ently measures the liability in accordance with the requirements for short-

ferm employes benefits; if they ane not expected 1o be setlled whally befiore 12 manths after the end of

the annual reparting period, the entidy measurées the liability in accordance with the requirements for

other lang-lerm empioyes benelits

Provisions for risks and charges

Provisions ane recognzed where there i a legal or constructive obgation as a resull of a pas! event at
the end of the reporting period, the setlemant of which = expected 1o resull in an oulflow of rescurces
whose amounl can be reliably estimaled, Where the impact is malerial, the accruals are determingd by
discounling expectad future cash flows wsing & pre-tax discount rate that reflects the current market
assesamant of he time value of money and, If applicable, the nsks spacific bo the liability, I the provision
i3 discounted, the periodic adjustment of the presant value for the time faclor is recognized as a financial
BRpENLE

When the Group axpects some or all of the expendilure requined o exlinguish a liabdity will reimbursed
by & thard party, the reimbarsemen is recognized as a separabe asset If such rembursement is wnually
cartain

Where the kabdiy relates 1o plant cecommissioning and/or site restoration, the iniial recognition of the
provision s made againgt the related asset and the expense is than recognized in profit or loss through
fthe cepreciabion of the assel involved.

Where tha liabd ity ragards the treatment and storage of nuclear wasle and other radioactive malerials,
The provissen is recognized against the related operating coats,

In the case of contracis in which the unavoedable costs of mesting the obligabions under the contract
exceed the econbmic benefils expected to be recelved under i [onercus contracts), the Group
recognizes & provislon as the lower of the costs of fulfilling the obligation that exceed the economsc
penefits expecled 1o be recerved under the confrac! and any compensation or penalty ansing from lalue
fo fulfid it.

Changes in esimates of accruals 1o the provision are recognized in the income slatement in the peniod in
which the changes accur, with the axcapbon of those in respect of the costs of decommissioning.,
dismaniling and’or restoration resulting frem changes in the timetable and costs necassary to extinguish
the obligation or from a change in the discownt rate. These changes incresse or decreass the value of
the related ssseis and are taken 1o the income statement through deprecation. Where they increase the
value of ihe assets, 4 5 also determined whelher the new carryng amount of the assets is fully
recoverable. If this i not the casze, a lozs equal to the unrecoverable amount is recognized in the income
stalemenl

Decieases in estimates are recognized up to tho camying amount of the assels. Any oxcess is
recognized immadiatedy in the income statement.
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For mare information an B estimation critena adopted in defermining labilises for plant dismamling and
site restorabion, especially those associated with nuclear power plants or the storage of wasie fuel and
olher radioactve materials, ploase se e sechon on the use of eshmales.

Government grants

Governmaend granis, including non-monatary grants al fair value, are recognized where thara is
reasonable assurance thal they will be received and that the Group will comply wilh all conddions
attaching 1o tham as sel by the governmaen!. govemnmmant agencies and similar bodies whather (ocal,
nalional of inbermational

Whan kdns ane provided by govemmants al @ below-markel rale of merest. the benefil is regarded as a
government grant. The loan is intially recognized and measured # far value and the govemment grant
s measured as the difference between the iilial carrying amount of the lean and the funds received.
This boan is subssquently measured in acoondance Wwith the requinsments for inancial hatlties
Governmenl granis are recognized in profit or losa on o sysiemalic basis over the perniads in which the
Group recognizes as expenses the cosls that the grants ane intended to compensate

Whaia tha Group receives govemmant grants in the form of a transfer of a non-monatary assel for the
use of the Group, il scoounts kor both e grant and The assel &l the Tair value of the non-monelary assel
recaived ab the date of the transber

Grants related to long-lived assets, inclidng non-monelary grants at fair value, Le, those received 1o
purchase, budd or olherwvise Boquire non-current assels (Tor example, an (tem of propeny, plant and
equipment or an intangible assat), are recognized on a defered basis under other liabdilies and ane
credited to profil of loss on a strasghl-line basis over the uselul life of the asset,

Environmental certificates

Some Group companies are afftected by nationad reguiabions goveming green ceificates and anergy
efficiency certificates (so-called white cerlifbcates], as wed as the European “Emigaions Tradng System”
In Itaty, which had a system of green cerificates 1o encourage renewables generabon unti last year,
since 2016 = in applicaton of a Ministerial Decree of July B, 2012 = the previous incentlive mechanism
was replaced by a Teed-in premium®. The recognition in the accounts of these changes produced an
increase n revenue, which now repors the entire amount of the sales price, including the incentive, and
a comesponding decrease in other revenue and income, where amounts associaled with the sward of
green cerificates lor electroity generated were reporied, in accordance with the provizions of the
incantve agreameant for each plant.

In ather countres in which a green certificate system i3 sbll in use, green certificates accrued n
proportion o electncity genrerated by renewable energy plants and enengy efficiency certificates accrued
n proportion to energy savings achieved that have been certified by the compelent authorily are treated
a5 non-monetary govemment operaling granis and are recognized at fair value, under other revenue and
income, with recognition of an asaet under other non-financial assats, if the cerlificabes are not yel
credited to the ownership accownl, or under inventories, if tha cartificates have already been credited to
that account. At the time the cerificates are crediled 1o the ewnamship account, they are reclassified from
other assels bo inveniones.

Rewvenue from tha sale of such cedifcates are recognized uncer revenue from sales and senoces, with a
comesponding decrease in invenlores.

For the purposes of accounting for charges ansing from regulatory requitremants conceming graan
cartificates, energy efficiency carfificates and CO; emissions allowances, the Group uses the “net liability
approach”.

Undar this accounting palicy, environmantal cedificates recaived free of charge and those sel-produced
as a resull of Group's operations that 'will be used for compliance purposes are recognized at nominal
value (nalj. In addilion. changes mcurred for obtaining (m the markat or n somea other transachon for
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cansideration) any missing cartficates to Rl cormpliance requinemants for the reporfing period are
recognized through profit or loss on an accreals basis under other operaling expenses. as they represent
“sysbem charges” consequent upon complance with a regulalony requinemant.

Mon-current assets (or disposal groups) classified as held for sale and discontinued

operations

Non-current assels (or disposal groups) are classified as held far sale d their carrying amount will be

recovensd principally through a sade ransaction. rather than through conlinuing use.

This classificalion critesia is applicable only when non-current dssels (or disposal groups) are available n

their present condition for immediate sale and the sale is highly probable.

If the Group & commitied 1o a sale plan invalang loss of contral of a subsidiany and the requirements

provided for under IFRS 5 are med, all the assels and labiflies of thal subsidiary are classiflied as held

for sale whan the classificabion crieria are med, regardiess of whather the Group will relain a non-

controlling interesl in its former subsidiary after the sabe,

The Group applies these classificabon cnifera a5 envisaged In IFRS § 1 an invasiment. or a portion of

an investmant, in an associale or a jeint venlure. Any retained portion of an imvesimen] n an associate or

4 joink venlure thal has nol been classilied as held lor sale is acoounled Tor using (he equily method wlil

dsposal of the porton that & clagsifed as hald for sal takes place

MNon-current assels (or craposal groups) and kebinies of dispesal groups classibed as held for sale are

presented separalely from olher &ssels and liabdiies in the balance sheel,

The amounts presented for non-cumen] assels or for the assets and labiies of disposal groups

classified as held for sale are not reclassified o re-presenied for poor periods presenied

Immediately before the ndial classification of non-curment assels (or disposal groups) as held lor sale,

the carrying amouns of such sssels (or disposal groups) are measured |n accordance with the IFRS/IAS

applicable 1o the specilic assats or habilibes. Mon-cument assats (or disposal groups) classifed as held

Tor sale are meaaured a1 the lower of their carrying amount and far value 255 costs to sell. Impainment

koases for emy mitial or subsequent wie-down of the assets (or disposal groups) to fair value less costs

to sell and gaing for thedr reversals are meluded in prof o loss from eontinuing operations.

hon-cinmen] assets are nol depreciated (or amortized) while they are classified as held for sale or while

they are par of a disposal group classified as held for sale,

If the classification critena are no longer met, the Group ceasas to casadly non-curment sssels (or

disposal group) &s held fer sale. In that case they are measured at e lower of;

= the camying amount before the assat (or disposal group) was classified as heid for sale, adjusted for
any depreciation, emorization or revaluations that would have been recognized if the asset (or
disposal group) had not been classified as held for sale; and

= the recoverable amount, which |8 equal to the greater of its {air value net of costs of disposal and its
value in use, &6 calculaled at the data of the subsequent decision nod to sell

Any adjustment to the carrying amount of a non-current assal thal caases lo be classified aa held for

sale is included in proft or loss from continuing operations.

A discontinued operation is 8 component of the Group that either hes been disposed of . or is claseified

as neld for sale, and:

> represents 8 separale major line of business or gecgraphical area of oparations;

> g par of a single coordinated plan to dispose of 8 separate major line of business or gecgraphical
area of oparations; or

> is & subsidiary acquired exclusively with & view o resale.

The Group presents, in a separate line iem of the income stalemenl. a single amount comprising the

fntal of:

> the post-ax profit or loss of discontinued operations; and
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> the post-tax gan of loss recognized on the measurement ko fair value lees costs to sell o on the
disposal of the assets or disposal groups constituiing the discontinued operation

The corresponding amouni is fe-presented in the income statement for prior perieds presented in the

financal statemants, so that the disclesures relate to all cperations that are discontinued by the and of

the current reparteng period. IT the Group ceases o cassily a cormponen] as held lor sale, he fesulls of

the componaent previously presented in discentinued operalions are reclassified and included in income

from conlinuing operations for all panods presented.

Revenue

Rewvenue s recognized 1o the extent that it s probable that the ecanomic benafits will Bow 1o the Group

and the amount can be reliably measured, Revenue includes only e gross mllows of economic benelits

received and recelvable by the Group on its own accounl. Therefore. in an agency relalionship, the

amount collected on Dehall of the prncipal ane excluded from revenue

Revenue is measured ol the fair value of the consideration received or receivable, loking inte account

the amaount of any rade discounts and velume nebates allowed by e Group

Whan goods of services ame axchanged of swapped for goods of services which are of a gimilar nalura

and value, he exchange is nol regarded as a ransaclion which generales revenue.

In arangements undes which the Group will perform mulbple revenue.generating activites (a mulliple-

element arangement ), the recognilion critena are applied (o the separalely identifiable components of

he transaction in order 1o reflect the substance of the lransachion or 10 two or more Iransachons logether

whin they ane linked in such a way thal the commercial effect cannel be underslood without refarance to

fthe series of ransaclions as a whole.

More specifically, the following entena are used dependng on the type af transaction:

> revenue from the sale of goods |3 recognized whan the significan! nsks and rewards of ownership of
1he goods are transierred fo the buyer and their amount can be reliably determined;

> revenue from the sale of electricity and gas 13 recogmized when these commodibes are supphed to
ihe customer and regard the quaniites provided during the period, even if these have not yet been
invoiced, [t = detarmined using estimates as well as periodic meler readings. Where applicable, this
revenue s based on the rates and refated resinctions eslablished by law or the Authority Tor
Electricity, Gas and the Waler System and analogous foreign authonbes duning the applicable period;

= revenue from the transpor of alecincity and gas i recognized when the serdces are rendarad to
distribution customers even if they have not yet been inveiced. That revenue is determined on the
basis of the amounts that have actually transited along the distnbution netwark, net of estimaled
Ipsses. Where provided for in the specific locel regulations. such revenue s adjusied o take eccount
of the restrictions and mandatony rales established by the Authonty for Eleciricity, Gas and the Water
Syslemn in ltaly or the equivelent natonal organzations in other countres. In parbcular, in setting
restrictions and mandalory rales, each authorty covers the costs incurred for investments in ihe
nebaork, the associated remunerafion based on an appropeiate rale of return on capital and the
timing with which those amounts are incorporatad in rates. \Where the inclusion of the investments in
rates, which gives rise to the operator's right io receive the amount, in the year in which they are
carmed oul is already virtually cartain they are recognized on an accrual basis, regardless of the
financial mechanism used fo pay them. These amangements reflect, for example, the provision of
Authonty Resolution no. 65472015 conceming the definition of the cntera for the new rate perad for
distribution and metering in force for the regulatory cycle (2016-2023)

= revenua from the rendaring of services is recognized by reference to the slage of completion of
sanices al the end of the reporling periods in which the services are rendered. The stage ol
completion of the transaction is determinad based on an assessmant of the service rendarad as a
percantage of the folal services o be rendered or as cosls incurred as a proporion of the estimated
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Iotal costs of the fransaction. Whan it is not possible to relably determing the value of the revenue, i
ia recognized only to the extent of the expenses recognized that are recoverable;

= revenud associated with consiniction contracts is recognized as specified in the section “Construction
confracts™,

= revenye rom monetary and in-kind fees for connection o the slecincily desinbution network is
recagnized in full upan complation of connection aclivibes if the service supplied s identified. f more
than one séparatély identifiable sénvice 19 idenlified, the Tair value of The total consideration received
of recevable is allocated o sach servica and the revenus related 1o the sarvics perdormed in the
period is recognized: in partoular, if any engoing services [electricity distribulion services) ane
identified, the ndlaled revenue is generally debermined by the lerms of the agreemient with The
customer or, when such an agreament does nol specily a penod, over a peniod no langer than 1he
usedul ife of the transferred asset,

= revenue fram rentals and operating |eases is recognized on an aceruals basis in accordance with the
asubstance of the relevant sgreement,

Financial income and exponse from derivatives

Financial income and expense rom derivalives includes:;

= income and expense from denvatives measured at fair value (heaugh profit or loss on interest rate
and exchange risks;

= income and expense from faif value heage dervatives on interest rate risk.

> income and expense fram cash fow hedge dervatives on interest rate and exchangs risks,

Other hinancial income and expense

For all Enancial assets and labdilies measured sl amerbzed cost and inberesl-bearing financial assets
classified as availabie for sake, nieresl meome and expanss (s recorded using Me efeclive interest rake
method, The effectve interast rats is the rale that exactly discounts the estimated future cash payments
of receipis over the expected life of the financial instrument or a shoner perieg, where approphiate, to the
nel carrying amoun] of the financial assat or kabdty,

Interest income is recognized bo the exlent that il ks probatbie that the economic benefits will low o the
Group and the amount can be reliably measured,

Other financial income and expensa alss includas changes in the fair value of financial instruments ather
han dervatives,

Income taxes

Current income Lanes

Currant income laxes for the pened, which are recognized under “income tax payvable® nel of payments
on account, of under Tax recervables™ where Bere 13 a credil balance, are determined using an estimale
of laxable income and in conformity with Bhe applicable regulations

In pariicular, such payables and receivables are delermined using the tax rales and 1ax laws that are
enacied or substantively enached as &l the end of the reparting period

Current income laxes are racognized in prafil of loes with the excaption of currenl meame taxes related
o ferms recognized oulside profil or loss thal ae recognized in equity

Datorred tax items

Daferred tax BabiMios and assels are calcudaled on th temporary differancas batwean the camying
amounts of assels and Eabilties in the inancial statements and their comresponding values recognized
for tax purposes on Be basis of lax rates ;m affec! on the date the temporary dilerence will reverse,
which is determined on the basis of lax rates that ore enacted or substantively enacted as al end of The
reporting penod,
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Deferred tax Rabildios are recognized for all faxable temporary differences, sxcopt when the defemed tax
liobdlty anses from the initisd recognition of goodwill or in respect of taxable temporary differances
associated wilh invesiments in subsidanes_ associales and ineresls in joant arrangements, whaen the
Group can conirol the timing of the reversal of the lemporany differences and A s probable that tha
temporary diferences will nol reverse in the foleseeable fulue,

Deferred tax assels ara recognized for all deductible temparary differences, the canry forward of unused
lax chedils and any unused lax losses, when recovesy is probable, i.e when an enlily expects to have
suflicient future taxable meame o recover the asse.

The recowverabilly of deferned tax assels is reviewed ol each peniod-end,

Unrecoprized deforred 1ax assels ae re-assessaed at each reporing date and they ane recognized 1o the
exten] that it has become probable thal future taxable profits will allew the deflerred lax assel 1o be
recovened,

Defemed txes are recognized in profit or loss, with the exception of those n respect of ilems recograzed
outside profit or losa that are recognied in equity,

Defemed tax 855615 and defermed 1ax labilites ane off:el againal cument 1ax llabilities retate W moome
faxes levied by the same taxabion authonly thal arse at the time of roversal F a legally enforceabla night
1o set-olf exisls,

Dividends

Divicends are recognized when the uncondibons! night to receve payment is established

Dividends and intenm dividends payable to a Company's sharcholders are recognized as changes in
equily in the penod in which they are approved by the Shareholders’ Meeling and the Board of Direclors,
respectivaly.
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3. Recently issued accounting standards

MNew accounting standards applied in 2016
The Group adopted the amendmants 1o exisling standards with effecl as from Jamuary 1, 2016

“Amandmenls o AS 1 - Digsiosum initadive”, issued in Decamber 2014 The amendmants, which

form par of a broader initialive to improve presentabon and disclosure requirements, including

changes in the hollowing aneas:
materiality; the amendments clarify that the concept of materiality appies to all parts of the
financial statements and that the inclusion of immatenal mformation eould undeaming the ulility of
fmancial desclosures,

= disaggregation and sublotals: the amendments clarfy that the line fams in the income stalement,
the statemant of comprebensive incame and the balance shest may be disaggregaled. They alsa
inbreduce néw réquinemeants conceming Lhe use of sublotals,

= he structune of the notes: he amendmants clanfy thal entlies have a cerain degree of Naobdty
in the order in which the noles bto the financial statements may be presented, They also
emphasize thal in estabishing thal order the entity musl consider the requirements of
understandability and comparability of the financal statements;

= inwestments acocwnled for using the equity method. the enlity's share of QCI of investments m
equity-accounted associates and joint venlures must be split between the portion recyciable and
thal nod recyciable to profil and loss; such porfions must be presenied as separale lne ilema m
the statement of comprehensive incoms

The application of amendmaents did not have an impact an these consolidated fmancial statements,

“Amendments to 1AS 19 - Defined benefit plans; employees contributions”, issued in November 2013,

The amendments are inlended (o clanfy how 1o recognize conlribubions fram employeas within a

delined benefd plan. More specifically, contributions inked to sernvdice should be recognized as a

reduction in sarvice cosl

- oved the perioda in which employess rander their serdces, if the amount of the contribubions ks
dependent on the number of years of service; or

- in the penod in which the eervice is rendered, if the amount of the contnbutions i independent of
the number of years of service,

The application of amendments did not have an impact on these consolidated financial statements.

"Amendments to AS 27 - Equily mathod in separate financial statements” Bssued in August 2014,
Tha amendments pemmit the use of the equity melhod for investments in subsidianes, pon? ventures
and assocatas, The amendmenis also clarify & number of issues concerning imvestment enlibes.
Specifically, when an enbly ceases to be an invesiment enlity, it must recognize investmants
subsidiaries in accordance with LAS 27 Conversely, when an enbly becomes and invesirment enity, it
musl recognize investments in subssdieries al fair value through profit o loss in accordance with
IFRS 9.

As the amendments regard the separate financial stalements only, they are not expecied 1o have an
impact on the consolidated finencial statements,

“Amendments o IFRS 10, IFRS 12 and IAS 28 - Investmen! emiifies. agpiying e consoWdation
exception”, issued n December 2014, The amendments clarily that if a parent entity (or intermediate
parenl) prepares its financial statements in conformity with IFRS 10 {including the case of am
investment entity that does not consolidate is mwestments in subsidianes but rather measures them
al fair valug), the exemplion from preparing consolidaled financial stalements is available to the
subsidinries of an investment ently that in tum qualfy as mvesiment entities. In addiion, the
amendments also cianfy that a parent antity that gualfiss as an investmant entity must consalidate a
subsidiary thal provides services melated 1o the parent’s investment activiies il the subsidiary is nat
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itsell an investmani enfity. The amendments also smplify application of the equity method for an
enlity thatl is not an invesiment entity but holds an interest in an associale or pint venture that is an
investrent entity, In particular, when applying the equity method, the entily may relain B fair value
measuremant appbed by the associale or joind venture 1o ite inlerests in subsidiares. The application
al amandmients did nol have an impact on lhese consolidaled financal stalermenis,

= “Amandments o IFRS 11 - Aecownding for acquisitians of inferasts in jomf operations”. Esued in May
2014, The amendments clarify the accounting freatment of the scquisiion of an interests in a joint
operation thal is busmess, pursuant to IFRS 3, requinng the application of all the accouwnting riles for
busingss combinabons under IFRS 3 and other applicable IFRS with the exceplion of those
standards thal conllict with the guidance on IFRS 11, Under the amendments, 3 joinl operalor that
acquires such interests must measure the identifiable assels and Labilibes ai far value, expense
acquisition-related costs (with the exceplion of deb! or equity issuance costs); recognize delemed
laxes: necopnized any Goodwil or bargain purchase gamn, perorm enpairment tests lor the cash
generaling units o which goodwill has been allocated, and disclose information required for relevant
business combinations,
The application of amendmants did not have an impact on these consolidated fmancial stalements.

> "Amendments to IAS 16 and IAS 38 - Clanficalion of acceptable maihods of depreciabon and
amatizabon”, issued n May 2014 The amendmants pravide addibonal guidancs an how the
depreciation ar amadtization of proparty, plant and equipment and intangible sasets should be
calculated. The provisions of LAS 16 have been amended 1o clanify that a revenue-based depreciation
method assal is not appropnate. The pravesions of 1A% 3B have been amanded 1o introduce a
presumphion hat a revenue-based amaorlization method 1 inagprognate, Thal presumplion can be
avercome when:
- the intangible asset is expressed as & measure of revenus,
- It can be demonsirated 1hat revenue and the consumplion of the economic benefil generaled by

an inlangible assel are highly cosrelated,

The application of amendments did not have an impact on these consolidated financial statements.

> “Amendmenis to LAS 16 and IAS 41 - Bearer planis”, issued in June 2014, The amendmenis change
ihe accounting treatment of biclogical assats thet meel the definition of “bearer planis®, such as fruit
irees, hal currently fall within the scope of “lAS 16 - Properfy, planl and equipment. As a
consequence, they will be subject 1o all of the provisions of that standard. Accordingly, for
measurement subsequant io Initial recognition. the entily may choose between the cost model and
the revaluation model. The agnoultural products produced by the baarer plants (e.g. fruit) will remain
widhin the scope of "IAS 41 - Agrcuwliure”,
The application of amendments did not have an impact on these consolidated financizl statements

= “Annual mpravements o IFRSs 2010-2012 cycle®, issued in December 2013; the document containe

formal madifications and clarificaions of existing standards that did not have an impact on these

consolidated financial stalemants. More specifically, the following standards were amended:
“IFRS 2 - Share-based payment”, the amendment separates the dafinitons of “pedormance
condflions” and "service conditicns” from the defindion of “vesting conditions” in order to clarify the
descripton of each conddion;

= “IFRS 3 - Business combinations™; the amendment clanfies how to classdy any contingent
considerabion agreed in 8 business combination. Spectfically, the amendment establishes that if
1he contingent consideralion does nol represent an equity instrument, it shall be classified as a
financial assed or liability {within tha scope of 1AS 39} or as a non-financial assat or liability. In both
cases, the contingend consideration shall be measured al fair value and changes in fair valee shall
be recognized in profit or loss;

ENEL- Annual Report 2016 r

504/742



= “IFRS A - Oparafing segmenis”, the amendments infroduce new disclosure requirsments in order
to enable the wsers of fnancial statements to understand the pedgments adopted by
management’s in aggregaling operating segments and the reasons for such aggregation. The
amendments also clarfy that the recenciliatien of tolal segmeni assals and lotal assets of the
enldy is required only if provided periodically by managemienl,

= “IAS 16 - Property, plant and equipment, the amendmend clarifies that when an #em of property,
plant and equgment is révalued the gross carrying amount of that asset shall be adpusted ina
mannar consisiant with the revaluation of the carrying amount. In adddion. it also clarnfies thal tha
accurmuialed depreciation shall be calculated a4 the difference behween the gross carmying
amount and he camying amount of the asset afer taking account of accumuiated impairment
losses,

- "IAS 24 - Related party disclosures”, ihe amendmen! clarfes thal a management enlity, ie. an
enldy providng kay management persannel senaces 1o an enlity, is a related party of that antity
Accordingly, n addiion ba fees for services paid or payable to the management enbly, the entity
must report ather trangactions with the management enlity, such as lbang, within the disclosures
required under LAS 24 for related parties. The amendment also clarfies that if an entity oblaing
key management personngl services lrom & management enlily, the enlity = nol reguired 1o
disclose the compensation paid or payable by the management enlity 1o ihase managers;

- “IAS 38 - imlangible ssseds”; the amendment clarifies that when an mlangible asset s revalued, its
Qross carmyng amount shall be adjusied m & manner consstient with the revaluation of the
carnying amount. In addition, | alses clanfies thal the accumulated amoization shall be calculated
as the difference bebween the gross camying amount and the carrying amownl of the assel aftar
taking account of accumulabed impaimment losses.

“Anfrual imprevements to IFRSs 2010-2012 cycle” amended the Bagis for Condusions of "IFRS 13 - Fair
vaiue measuramant bo clanty thal shori-lerm recenvablas and payables wilth nd stated interest rate to
apply 1o the invoice amount can siill be measured without discounting, if the impact of discounting would
nol be material

= “Annual improvements lo [FRSs 2012-2014 ecyele®, issued In Seplember 2014; the document
contains formel madifications and darifications of existng standards that did not have an impact on
these eonsolidated financial staternents. Mare specifically, the following standards were amended:

- “IFRSE 5 - Non-cument assels held for sale and disconfinued oparations’; the amendmeants canify
that the reclassification of an asset jor disposal group) from held for sale to held for distributien
should not be considered &8 & new plan of sale but rather the continuaton of the ongnal plan
Accordingly, the reclassibcabon doss pol give rise 1o any interrugtion in the appication of the
provisions of IFRS 5 or any change in the date of classification;

- *IFRE T - Financal instrumenfs: disclesures”, as regards disclosures to be provided on any
continuing involvement in assets that have been transferred and derecognized in their entiraty,
ihe amendments elarify that for disclosure purposes, a servicing contract that provides for the
payment of a fee can represent 8 continumng involverment in the ransfered asset The entity must
assess the nalure of the fee and the servicing contract to determine when disclosure 18 required.
The amendmenis also clarify that disclosures conceming the offsetting of financial assels and
ligbilikes are not required in condensed inferim financial statements;

- “lAS 10 - Employes benefits™, 1AS 18 requires that the discount rate used io discount post-
employment benafit obligations shall be determined by reference to market yields on high guality
corporale bonds or government bonds where there is not deep market in such high guality
cofporale bonds. The amendment to |1AS 19 clarifies that the depth of the market in high guality
corporale bonds must be assassed on the basis of the curmency in which lhe bond s denominated
and not the cwrrency of the country in which the bond s issued. If there is no deep market in high
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quality corporate bonds in that currency, the comespanding markel yeld on govemmant bonds
shall be used,

= A5 34 - Inherim fnancial reporting”, the amendment establishes thal the requined disclosunes for
interim financial reports shall be provided in the mlerim fnancial stalements or cross-referanced m
thee wvlerim financial stalements by way of a relerence 1o anolher slalement (e.g. a management
risk report) that is available on the same lerms and at the same time fo users of the mienm
Tnancial staleméents

Accounting standards taking effect at a future date
The following new standards, amendments and interpretations take effect afler December 31, 2016

> “IFRS 9 - Financial instruments”, ihe final version was issued on July 24, 2014, replacing the existing
“IAS 38 « Finandial mstruments. recogniion ond measuremen’” and supersedes all prévious versions
ol e niesw slandard, The standard will lake effect &8 fram Januady 1, 2018 and early apphcaton will
b parrmilied,
The final version of IFRS 9 incorporates the results of the three phases of the project 1o replace 143
39 conceming classificabion and measuremant, imparmen and hedge accounting
As regards the dassification of financaal instruments, IFRE 9 pravides for a single approach for all
types of inancisl assal, including those containing embedded dervatives, under which financial
assels are clasafied in their enlirety, wilhoul the appleation of complex subdivision mathods
In arder to determing how inancial assels should classified and measured, considerabon must be
gven lo the business madel usad 1o manage ils financal assels and the characlenstes of tha
contractual cash Nows., In his regard, a business model s the manner in which an enlify manages iis
financial assels n order 1o generate cash flows, e collecting contraciual cash fows, selling the
financial assets or both,
Financial assets are messured at amortized cost if they are held in @ business model whose objecive
is o collect contractiunl cash fows and are measurcd ab far value through other comprehansive
income (FVYTOCH) if they are hedd wilh the objective of bolh collecting contractual cash NMows and
salling the assets. This calegory enables the recognilion of inlerest caleulated using the amortized
cast mathod through profit or loss and the lair value of the financal asset through CCI
Finaneial assats at fair value threwugh profit or loes (FVYTPL) is now a residual eategary that comprises
financial instrurments that are nol held under one of the two business modeds indicated above,
Inciuding those heid for trading and those managed on the basis on the basis of their fair value,
Ag regards the classification and measurement of financial liabilities, IFRS @ maintaine the
accounling lreatment envisaged in 1AS 39, making mied amentments, lor which most of such
liahilties are measured at amorized cost. [t iz sfill permitied to designate a financial ability as at fair
wvalue thraugh profit or loss if certain requirements are met
The standard infroduces naw provisions for financial liabiites designated as fair valua through profit
or loss, under which in certain eircumstances the portion of changes in tair value due to own cradit
risk shall be recognized through OCI rathar than profit or loss. This part of the slandard may be
applied early, without having to apply the entire standard.
Since during the financial crsis the impaiment approach basad on “incurred credit losses” had
displayed clear imilations connacted with the deferral of the recognition of credst losses until the
occurrence of a trigger avent, the standard proposes a new model that gives users of financial
stalements more information on “expected credit losses”®,
In essanca the madal provides for:
a) the application of & single approach for all inancial assets;
b) tha recognition of expacted credit losses on an ongoing basis and the updating of the amount of
such losses of the end of each repoerling peried, with a vew to reflecting changes in the credit sk of
ihe financial instrument,

ENEL- Anrual Report 2016 »

506/742

EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn



EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn

e} the measuremant of expected losses on the basis of reasonable information, ohlainable without

undue cost, about past events, curment condilions and forecasts of fubure condilions,

d) an improvemant of disclosures on expected osses and cradil risk

IFRS @ also introduces a new approach to hedge accounting, with the aim of aligning hedge

accounting mare closely with risk managemenl, eslablishing a more principle-based approach

The new hedge accounting approach will enable enlites 1o reflect their risk management activites in

he financial statements, éxtending the criteria for eligibilty &3 hédged ilems o the sk components

of non-fmancial elaments, 1o nel postions. to Ayer components and o aggregate axposuras (ie. a

combination of a non-derivalive exposure and 8 derivative). The mos! significant changes reganding

hedging inslruments compared with the hedge sccounting approach used in 1435 39 involve the
possibility of defernng the ime value of an oplien, the forward element of forwvand confracts and
currency basis spreads (i.e. "hedging costs™) in QCI up until the time in which the hedged element
impacts profil of loss IFRS 9 also eliminates ihe requiremant for lesting effectveness under which
the results of the relrospective test needed o fall wilth & range of B0%-125%, allowing enlities to
rebalance the hedging relationship if risk management objactives have nol changed

Finally, IFRS D doas nal replace the provisions of IAS 39 concerning partfoio fair value hedge

accounting lor inleresl rale risk ("macro hedge accounting”) as thal phase of the |AS 30 replacement

project has been separated and is still under discussion, In April 2014, the IASE published a

Miscussion Paper Accounding for Dynamic Risk management: & Portfolio Revalvabon Approach o

Macra Hedging

In 2016 a ransition praject involving the three areae of application of the new standard was begun

The individual project areas address the lollowing aspects

&) “Classdication and Measurement: an assessment of the eurren! procedures for classfying
financial instruments compared wilh the new pobcies provided fer under IFRS 9 (&, SPPI g
and busingss model], In addibon, the propect activities algo incude the analysis of contracts that
could be maasured at fasr value, as the contractual cash flaws might not be composed solely of
payments of principal and interest, and of minoety interesis in unlisted compankes which under
1AS 30 are subject lo the cost exempbon while under IFRS 9 they would be measured ai fair
value, in order o identify appropeiale valuabon models

b) “Impairment”; anahyars s under way of impaired financial asaets, with a focus on trade receivabies,
which represant the majonty of the Group's credd exposune. More speciically, those receivables
have been sub-divided into specific clusiers, takng due account of the applicable legesiative and
regulatery framework. Depending on the case, approprabe impairment modets ane baing analyzed
in apobcation of the loss-rate approach or the general expected ciedi loases model,

) “Hedge Accounting”: work on implementing the new hedge accounting model is under way,
Including effectivensss tesbing and rebalancing hedge relabonships and analysis of the new
strategies that can be appled under IFRS 9.

Al the current stage of analysis i is not possible 1o provide a reasonable eatimaia of the posaible

impact of tha new standard.

= “IFRS 14 - Reguwadory deferal accounis™, issuved in January 2014. The standard allows firsi-time
adopters o continue to recognized rate-regulated amounts recognized under their previous GAAP at
first-time adoption of the International Financial Reporting Standards. The standard may not be
adopled by enlities that already prepare their financial statemants in accordance with the IFRSAAS.
In other wornds, an entity may not recognize rate-regulated assels and ligbilities under IFRS 14 if its
currant GAAP do nol permit such recognition or i the antity has not adopted such accounting
\reatment as permitted under its cument GAAP. The European Commission has decided not to begin
the endorsament process for this standard but 1o instead awail the finalizaton of the broader project
invalang rate-regulated activities.
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= “IFRS 15 - Revanue from contracts with custormars” issund in May 2014 including “Amandments of
IFRS 15: effective daote of IFRS 15, issued in Septermber 2015, The new standard will replace *1AS
11 - Conmstruchion conlracls™, “1AS 18 - Rewenwe”™ TIFRIC 13 - Custarmer foyaly programmes”, “IFRIC
15 - Agreements for the consfruchion of real esfale”, IFRIC 1B - Transfers of assels from customers”
and "SI0 31 - Revenue - Barfer fravsachons involving sdverfisng senvces™ and will apply o all
confracts with customers, with a numbaer of excepbons (for example, lease and insurance conlracts,
Tnancial inglruments, elc ). The new slandard establishes a general framework for the recagnition
and measunsment of revende based on the Sollowing lundamaental principle: the recognition of
revenue in a manner that Baithiully depicts the transher of goods and services 10 cuslomers in an
amount that relects the consideration to which the enlify expécts 1o be entitled in exchange for those
goods of services The lundamental prnciple will be applied on the basis of five key phases (steps)
the enbiy must identify the contract with the customer (step 1), i must idenlify the performance
ahligatons in the contract, recognizing separable goods of services as separale obligabons (step 2);
the entity must then determine the transachon price, which is represenied by the consideration that it
expacts o abtain (step 3)) the enlity must then aliscate the ransaction price 1o the individual
abligations identified in the conlract on the basis of the individuad price of aach separable good or
senvice (step 4), revenue s recognized when [or if) each individual perfarmance obligation is salished
heaugh the fransfer of the good or servics to the customer, e when the customer oblaing conlrol of
the good o sarvice (step 5)

IFRS 15 also provides Tor @ senes of noles (o ensure complhete discosure conceming the nature,
amaunt, liming and degrea of uncartanty of the revenua and cash Nlows associated with contracts
willh cuslomers,
The standard shall take effect, subject i endorsement, for permods beginning on or afer January 1,
2018,
A project was initiated in 2016 o identify the possible impact of the slandard on the Group's
consolidated inancial statements. Al the current stage of analysis, which is still untder way, the rmost
significant aspects that we feel will be affected by the new provisions of IFRS 15 regard; (i)
idenlification of the contraciual abligabons; (i) contracts with multiple conlractual obligations; (i)
confracts with variable consideration and the liming of recognibon; (iv) contracts in which a third party
is invalied in supplying goodsisenices o eustomers. distinguishing between cases in which the
Group (or the counterparty) is acling &8 & pnncipal or &s &n agent; (v} the capitalization of contract
acquisition costs and the perfarmance of conirects with cusiomers; and (vi) the dsclosure o provide
in geder 1o comply with the standard.
Al the current stage of analysis il is nol possible fo provide a reasonable estimate of the possible
impact of the new standard.
During the analysts process, the Group may also define the procedures for the first-time application
of the standard.

= “Clonfication to IFRS 15 - Revenve from contracts with custemers”, sswad in April 2016, infroduces
amendmenls of the standard in order 1o clanfy 8 number praclical expedients and topics addressed
by the Jaint Transition Resource Group established by the 1ASE and the FASB. The aim of these
amendments is fo clarfy a number of provisions of IFRS 15 without medifying the basic principles of
the standard. The amendments shall take effect, subjact to endorsement, for periods beginning on or
afier January 1, 2018

= “IFRS 16 - Leases”, issued in January 2016, replaces the previcus standard govemning leases, |1AS
17, and the associated interpretabons. it establishes tha crleria for the recognition, messurament
and presentation of leases for both the lessor and the lessees and the associated declosures.
Although IFRS 16 does nol modify the definition of a lease confract sef out in 1AS 17, the main
change is represented by the introduction of the concept of control within that definition. Mo
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spacifically, in order to determing whether a contract represents a lease, IFRS 18 requires the lesses
1o determine whethar it has the night o control the use of a given assets for a specified period of time.
IFRS 16 aliminates the distinelion between aparating and fnance leases, as requined under 1AS 17,
introducing a single mathed for recognizing all leases. Under the new approach, the lesses must
TECOgnIEe,
a) in lha balance sheat, the assels and liakilities in respect of all leases with a lerm of more than 12
manths, unless the underlying assel is of low walue; and
b in tha income slalemant, tha depreciation of the assats involved in the lease confract separalaly
from the interest connecled wilth (he assocbed Rabilities.
For lessors, IFRS 16 essentmally relains the recognition requirements provided for under IAS 17,
Accordingly, the lessor shall conbinue fo dassily and recognize eases as aperaling or finance leases,
The standard will apply, subject o endorsement, for periods beginning on or afler January 1, 2019,
The Group is assessing he palential impact of the fulure application of the standard
= “Amendments to IAS T Disclosure Mniliafve”, issued in January 2016, The amendments apply o
liabiliies and assels ansing from inancing activites, which ane defingd as liabillies and assels for
which cash flows ware, of will be, classified in the statement of cash lows as “cash Nows from
Tnancing aclivibes®, The amendmenls require disclosure of changes in such labilities/assels,
distinguishing between cash flow changes and non-cash vanalions (1.e. variations ansing from the
effect of changes in foreign exchange rates and changes in far values), The IASE suggests providing
such disclosure In a8 reconciliation between ihe opening and ciosing balances for the period for such
liabiltiesiassets. The amendments will take effect for periods beginning on or afler January 1, 2017,
The Group does nol expect the fulure application of the amendments 1o have an impact,
= “Ameandmenls 1o LAS 12 . Recognibon of deferred lax assets for uvealized losses” issued in January
2016, The amandments clarly the recognition of deferred tax assels in respect of debl instrurments
measured af fair value, More specilically, the amendments clanfy the requiremenis for recognizing
defermed lax assets for unrealized loases in order (o eliminate differences in accounting treatment
The amendments will take effect, subject o endorsement, for pericds beginning on or after January 1,
2017. Early application |s permitted. The Group [s assassing the polential impact of the fulure
application of the amended standard.
= “Amendments to IFRS 10 and IAS 23 - Sals or confribetion of azsels betwean an investor and (s
associate or joinl venlure®, issued in September 2014, The amendments establish that in the case of
1he gale or confribution of agsets (o 8 joint venlure or an gssociate, of the sale of an inerest that
gives nse o a less of control while maintaining joint control or significant nfluence over the associale
o [oind wenlure, the amount of the gain or loss recopgnized shall depend on which the assels or
interest constitute a business in eccordance with “IFRS 3 - Business combénations”. More specifically,
il the asselsinteresl constilute a businesas, any gain (loss) shall be recognized in full; if the
assetainterest does not constitute a8 business, any gan (loss) shall only be recognzed io the extent
af the unrelated inveslors’ interests in the assaciele or joint venture, who represent the counlerparties
in the transaction. The EFRAG has recommendad that the European Commiéssion postpone
endorsement of the amandments until the IASE completes its project on the eliminaten of gaine and
losses on ransactons between an entity and (15 associales of joint veniures
= “Amendmenis to IFRS 2 Classification and measurement of shave-based payment tranzactions”,
issued in June 2016, The emendments:
= clarify that the fair value of a8 share-hased tranzaction seffied in cash at the measurement date (Le.
&t the grant date, at the closa of each accounting period and &t the settlement date) shall ba
calculated by taking accouni of markel condibions {e.g. a targel price for the shares) and non-
vesting conddions, ignorng service condtions and parformance conditions other than market
conditions;
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= clarify thai share-haged payments with net sedtfemant far withhalding tax obligations should be
classfied in ther entrely as equily-settied transactions (if they would be so dassified in the
absence of the nel seRlement feature )
= @slablish provisions for the accounting treatment of changes in terms and conddions that result in
a change in the classification of the transacton lom cash-seltled o equity-sellled,
Tha amandmants will take effecl. subject o endorsement, for pariods baginning on or after January 1,
2018, The Group does nol expect the fulure application of the amendments to have an impac
= “Amandments to IFRS 4: Applpng IFRS B Fnascal Instrumands with IFRS 4 insurance Conlracls™,
issued in Seplember 2016, The amendments:
= pamnil insurers whose activities are predominanily connected wilth insurance 1o posipone the
apphcation of IFRS 9 until 2031 (“temporary exemption”); and
- permits insurers, until thee fulure issue of the new accounting standard for insurance conlracls,
to recognize the valatilily that should be caused by the application of IFRS 9 in other
comprehensive income rather than through profit or loss (the “overay approach™).
The amendments will take effacl. subjec! 1o endorsament. fof penods beginning on or after Jamsary
1, 2018, The Group does not expect e fulure appication of the amendments 1o kave an impact,
> CIFRIC 22 - Fovengn cuvrenicy ransactions and scvance covsideration”, issued in December 2016, the
interpretation clanfies that, for the purpose of determining the exchange rale 1o be used in the inilial
recagnition of an asset, expense or meome (or part of it the date of the ransacton is that on which
he enbity recognizes any non-monetary asset (lability) in respect of advance consideralion paid
(recapeed), If there ars multiple paymeants or receipls in advance, the enfty shall delermine o date of
ihe lransaction for each paymeni of receipl of advance consideralon, The amendmeanis will Lake
effect, subjecl lo endorsament, for penods beginning on or alter January 1, 2018, The Group doas
nol expact the fulure asphcation of the amendmants to have an impact.
> “Amendments to 1AS 40 Transfers of investment property”, 18sued in December 2016; the
amendments clanly that ransfens of property 1o of from invesiment property shall be permitied only
when there is & change in use supporied by evidence of that change, A change in management s
intantions does not in itsalf provide evidence of a change in use sufficient 1o support the transfer, The
amendments broadened the examples of changes of use 1o include property under comstruction or
devalopment and nol just the transler of completed properies. The amendments will take elfect,
aubpact ta endorsament, for panods beginning on or after danuary 1, 2018. The Group daes nat
expect the fulure application of the amandments to have an impact.
= “Annual improvements to IFRSe 2014-2016 cyde’, issued in December 2016; the document conlaine
formal modiications and clanfications of existing standards that are not expected 1o have a significant
impact on the Group. More specifically, the following standards were amended:
= "IFRS 1 - Firat-trme adoption of intermaticnal Financial Reporting Standands”, the amendments
eliminated the "short-term exemptions from (FRSs" regarding the transiton to IFRS 7, 1AS 19 and
IFRS 10. Thesa transition provisions were only available for past reporting penods and are
tharefore now na longer applicable. The amendments will take effect, subject to endorsemeant, for
periods beginning en or after January 1, 2018;
= “IFRS 12 - Disclosure of inderesls in obher endites”, the amendments clarify thal the provisions
poveming disclosure under IFRS 12, with the exception of summarnzed financal informaton, also
apply to interests in entties classified as held for sale. Pnor to the amendments, it was not clear
whether the provisions of IFRS 12 were applicable to such inlerests. The amendments will apply
retrospectivaly, subject to endorsament, for pericds beginning on or after January 1, 2017,
“|AS 28 - lnvesiments in associates and joint venlures”, the amendmenis clarly that the oplion
available to 8 venture capial organization (or a mutual fund, unit trust and simdar enblies.
including investmant-Enked insurance funds) io maasure an nvesiment in an associate or jont
wventure al far value through profit or koss, those enbties shall make this election al iniial
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recogniion separately for each associabe or jont venture. Similar clarificabions were made for
entifies thal are not investment entdies and that, when they apply the equity method, elect to
rekan the far value miasuremant apphed by he investment entties thal represent hair inlerests
in associates o joint ventures. The amendmants will apply retros pectively, subjact to
endorsement, for penods beganneng on of afler January 1, 2018,

4, Restaterment of comparative disclosures

Aa from the close of the pened at September 30, 2018, the new crganizaticnal moded of the Enel Group
«can e considered fully operabional, The adoption of the model 'was first announced in the 2nd Quarter of
2016, al the time of the presentation of the new organizational stnecture.

The main changes in the crganzabionsl model inclede the integration of the various companies
belonging to the Enel Green Power Group in the vaniows divisions by geographical area, functionally
including the large hydro activities that ane still formally operated by the thermal generation companies,
and a new definition of the geographical areas (Haly, Ibaria, Eurcpe and Morth Africa, Latin America,
Morth and Central Amenca, Sub-Saharan Africa and Asia, Central/Parent Company). The new busness
strecture is also broken down as folows: Thermal Generation and Trading. infrastruciure and MNetworks,
Renewabdes. Retail, Services and Parent Company. Accordingly, the new matric structure is organized
o the following Dvisions | Global Thermal Generation, Global Infrastructure and Metworks, Renewable
Energy and Global Trading) and Regons and Couwntries (Haly, Iberia, Europe and Morih Africa, Latin
Amarica, Morth and Central Amaenica, Sub-Saharan Africa and Asia), and will, from this yoar, also
represant the basks of planning, reporting and assessment of the financial performance of the Group,
both internally by top management and in relabons with tha financial community.

In view of these developments, il has also become necessary |o review disclosures under “IFRLS 8 -
Crperating segments”, as repoded in note & helow, which have also been supplemented with restated
comparative figures o ensure full comparabilty.

In addition, the struchire of “cash fiow from operatng actvities” in he consolidated statemeni of cash
flows, which has maintamed its overall value unchanged. underwen! strectural modifications in onder o
improve the presentation of evenis, which involved the restalernent of ilerms for 2015 in order to improve
comparabidity,

5. Main changes in the scope of consolidation

In the two periods under review, the scope of consolidation changed as a result of & number of
fransaction,

20158

* Acquisition, on March 6. 2015, of the share not previously haid by the Group, amounling o 66.7%, of
35un, & photovolaic firm. Through this acgquisition, the Group oblained control of the company, which
s now consolidated on a ling-by-line bases,

> acquisiion, on Seplember 24, 2015, actng through the subsidiary Enel Grean Power, of a contraolling
interest of 68% in BLP Energy, & company operating in the renewables sector in India;

> acquisition, in September 2015, of the remaining §0% of the ENEOP Group, identified in & split
agreamant with the ather participants in the veniure, with the acquisition baing satthad with the
concomitant ransfer of the 40% thal Enel Green Power held in the other tvo portfalios transferred to
he oliher partners n ihe consorium,

> disposal, on November 26, 2015, of the ENEOP Group and other Porfuguese companies in which
Enel Green Power held an interest;
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full consolidation, following changes in sharehalders' agreaments, in December 2015, of Osage
Wind, a company 50% held by Enel Green Power North Amanca, previcusly accounted for using the
equily method:,

acquisiton of @ controling interest of TE.8% in Erdwirme Oberland, a company specialzed n the
developmenl of geathermal projecls in Germany,

confribution, on December 31, 2015, of the former whelly-owned subsidiaries Allomante, Enel Grean
Power San Gillia and Enel Green Power Strambing Solar bo an equally held joinl venture (Ultor) with
tha fund F2i accounted for using the equity melthod

In acdition 1o 1he abovie changes in the scope of consolidation, the following transactions, which although
they do not represent transactions involving the acquisiion of loss of control, gave nse 1o a change in the
indmrest hedd by the Group in Bhe invesiees.

=

disposal, on March 31, 2015, of 49% of EGPNA Renewable Energy Partners an electneily
generation company in the United Stales. Since the Group has mainfained control of the comparny.
the transaction & one imvoling 8 mon-controlling inlerest;

acquisition, on April 8, 2015, of the remaining 499% of Energia Eolica, a wind genaralion comgany
operating in aky in which ihe Group aliesdy held an inleres! of 51%,

2016

>

Disposal, completed in early March 20186, of Composlilla Re, which al Decamber 31, 2015 had been
classified as "held for sale™ The sale price was €101 million {the company aleo held liquid assets of
aboul €111 million] and generaled a gain of about €18 million,

disposal, on May 1, 2016, of 65% of Drift Sand Wind Praject, a company operating in the wind
peneralion sactor in the United States. The sale price was €72 million and generabed a gan of abaut
&2 million and & remeasurement al fair valug of the remaining 35% of aboul €4 million;

disposal, completed on July 13, 2016, of Enel Longanesi, which hetd the laban assels (composed
af 21 applicetons for on-shore and off-shore exploration permits and exploration permits] in the
upsiream gas seclor. The maximum sales price g €30 million, of which aboul €F milllan were
collected immediataly, while the right 1o recaive the remainder (in multiple tranches) (s subject to a
number of conditions, such &s the start of production at the Longanesi gas field in Emilia-Romagna,
acheduled for 2019, and price davelopmenis in the gas market Mo capital loases werns recognized
hrough profit of loss given that its valee had airesdy be adusted 1o estimated realizable value:
disposal, on July 28, 2016, of 50% of Slovak Power Holding (“SPH™), which in furn holde B6% of
Slovenské elektrarne (“SE"). More specifically, Enel Produzione finalized the disposal to EP
Slovakia, & subsidiary of Energeticky & prumiysiovy holding ("EPH”), of 50% of SPH in execution of
ihe contract agreed on December 18, 2015 between Enel Produzione and EP Slovakia, The tolal
jprice for the two phases, equal o €750 milhon (of which €150 million paid immediately in cash), is
subject to a price adjustment machanism, wihich will be calculated by independent experts and
applied at the closing of the second phase on the basis of a number of paramaters, including the
evolution of the nal financial position of SE, developments in energy prices in the Skovakian markel,
the operating efficeency of 5E measured on the basis of benchmarks defined in the contract and the
enterprise value of Mochovea units 3 and 4 Accosdingly, tha financial receivable generaled by the
disposal is measured at fair value through profit or loss. The same parameters descnbed above wena
used in datermining the recoverable value of the interest in the SPH joint venture;

acquisiton of control, on October 1, 2016, of Distribuldora Eléctrica de Cundinamarca (“DEC").
previously accounled for using the equily method, through the maemger of DEC into Codensa (which
had already hald 48%); for more details, pleasa sea note 5.1 below,

less of control, an November 21, 2016, following changes in governance arrangements and the
disposal of an interast of 1%, for €12 million, of EGPNA Renewable Energy Partners ["EGPMNA

ENEL- Annua! Report 2018 a5

512/742



EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn

REP”), a developer of ranowabies generation projects in the United States As from that it has been
accounted for using the equity method. The ransaction involved the recognition of a gain of €2
million and the recogrition of ncame from remeasurement at fair value of the 50% sl held by
EGPMA of €85 millien;

disposal, on Movember 30, 2018, of 100% of Enel France, a thiermal gererslion company in Francoe
al a price of aboul Zero, generaling a loss of €4 million;

loss of contrel, on December 20, 2016, of Enel OpEn Fiber {now OpEn Fier - OF ) Fallowing a
capital increase by Enel and COP Equity ["CDPET), after which Engl and COPE hold an squal stake
im OF, which is therelore accounted Tor as rom that dale has been accounted for using the equity
migthod,

disposal, on December 28, 2016, of the Cimarren and Lindahl wind farms to the EGPNA REP jeint
venfure, the starting poinl of a new industral growih sirategy founded on a less capital-miensive
“build, s&ll and aperate’ approach inlended o accelerale the development of praject pipelines al the
global level, The loss of conlral generaled a gain of €37 million;

disposal, on Decamber 30, 2016, of 100% of Marcinelle Energle, a thermal generation company in
Ealgium, for a tatal of €36.5 million, all of which has been paid. During 2016, the net asset valus of
Marcinelle was adjusted o its estimated realizable value with he recognition of an impairment loss of
€51 million, The sales price 15 subject to customer price adjustmants that indude an earm-out clause

In acdtion 1o the abeve changes in ihe scope of consalidabicn, 1he pened also saw the following
traneactions, which although they do not represent ransactions invedving the acquisition or loss of

cantrol, pave nse 1o a change in the inlerest held by the Group in the investees:

>

dispasal, on February 28, 2016, of the remaining interest in Hydra Delomitl Enal, a company
operating in e hydrogleciric generation sectar in llaly, The sales phice was initially estrmaled sl
£335 milion, Subzaquently, following specilicabon of & pice adjusiment (@ negative €22 million) in
apphcation of the conlractual prce formula updaled on the basias of the fingl desposal sccounts, a
capital gain of €124 millon was recognized,

an March 31, 2016, the non-proportional demerger of Enel Green Power ook elfect, fallowing which
- with & capital increase by Enel SpA as part of the demerger — the Group increased (s stake in the
company fram 88_28% o 100%, with the consequen reduction of non-contralling inlerests, for mone
inforrnation, please sea note 5.2 balow;

acquisiion, on May 3, 2016, ef the remaining 40% of Maicor Wind, a company operating in the wind
peneralon sector in italy, becoming the eole sharsholder,

on July 2T, 2016, Enel Green Power Intemational, a wholly-cwned subsidiany of Enel, sold 60% of
Enel Green Power Espafia (“EGPE™) to Endesa Generacién, a wholly-owned subsidiary of Endesa,
which as it already held the othar 40% of EGPE became its sole shareholder. In the consolidated
financial statemanis, the transaction produced a decrezse in the inferest parteining 1o the Group
{frorm B3.04% to 70_10%) in the results ol EGPE as from the time the oparation took effect,

menger. on Decembar 1, 2016, into Enel Américas of Endesa Américas and Chilectra Américas,
companies crealed with the demerger of Enersis, Endesa Chile and Chilectra. As the combined sffect
of exchange ratics between shares and the exercise of the nght of withdrawal by some shareholders
of the companies involved in the fransaction, the percantage interest in the companies held direclly oc
indirectly by Enel Américas changed. For more information, please see note 5.3 baelow,

5.1 Acqguisition of control of Distribudora Eléctrica de Cundinamarca

On Oclober 1, 2016, the Codensa subsidiaries Distribuidora Elécirica de Cundinamarca 54 ("DEC”) and
Emprasa da Enengla de Cundnamarca ( "EECT) were marged into Codensa dsell Mose spacifically, the
merger was carmed out with no manetary impact by way of the exchange of newly msued Codensa
shares (equal 1o 1.25% of share capital, with a fair value of €25 milien) with DEC and EEC shares. The
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follawing table reports the effacts of the fransaction at the consolidated level, which invalved a negative

remeasuremant at fair value of the interests held previously in DEC and EEC of €10 million and the
recogniticn of negative geodwill from the business combination of €4 millian.

Effects of the ransection
Milizne ol surg
Property, plant and oaquipmant 175
mde recoivabies 19
Cash and cash equivalents B
Bermowings 138)
Employee benafits t-04]
Prawision fof fitks and eharges (11
Trade payabies _ ]
Oiiher el liabililies 14}
Won-contmling inlonests (29
24
Fair vahs of net assets correspending to t held previousky
Carrying amount of book interest hald pravicously M
Remeasurement (o fair value of the infenest priod (o acquisition of control {1y
Mitians of sung
Fair valus of i bl proviooshy M
Faif valis of ferady Baued Codanda ahafes 25
Cost of the acquisition 4
Fair value of net assets acquired
Live il 4

5.2 Enel Green Power integration

Following the execution of the instrument of demarger on March 25, 2016, which took effect at the last
moment of March 31, 2016, the parfial, nen-proporional demerger of Enel Green Power SpA ("EGP”) to

Enel was completed. The operation inwolved:

= the assignment by EGP io Enel of the demerged assets represented by the 100% stake held by

EGP in Enel Green Power International, a Dulch holding company that holds investments in nearly

all companies operatng in the renewahla energy secior abroad, and all the assels, fabdities,
contracts and other legal relationships associated with that investment; and
> tha retantion by EGP of all remaining assets and fiabilities other than those that are part of the

demerged assals indicated above (and thas, essentialy, all ltalian operations and 8 small numbser of

remaming foreign mvesimenis).
Since the iransachon involved a non-proportonal demsangarn

an axchange ralio of 0 488 Enel shanes for each EGP share, and

=  Enal exchanged the shares conresponding o its stake in the demerged assets with Enel shares,
which wifie immiediabely cancsbed in accordance with Aricle 2504-her. pardgraph 2, and Article

2508-ter, paragraph 5, of the Itaftan Civil Code.

Al tha consobdaled leval, e oparation therefons imoalved:
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> an inerease of €764 milion in the share capital of Enal Spd (which at Maren 31, 2016 was therefors
egual to €10,186 679,948, represented by the same number of ordmary shares with a par velue of
€1 aach), following ihe ssue of shares as part af the demago:,

> an increase in the shame pramium reserve of €2,212 milion, reflecting the value of the shares issued
a5 parl of the demerger,

= areciassificalion of €80 mifion from non-conbroling interests fo a Group equety resens fo flect the
inerease in the mvestment in EGP from BB8.29% lo 100%,

= & reduction of non-controling intesesls m respect of the financial cullay incurmad to redaam th
shares of fermer EGP shareholders who exercised the righl of withdrwal (E27 milion),

= ihe recognition, drectly in equily as a reduction in the shane premium resense, of ransachon costs
(E14 milicn net of tax effects)

Effects of the transacton

Iilizns of surn

Incraase in share capial T4
Increase in shaie premium reserve 2,212
Cash I following exedcisa of tha ol withdrawal an
Cost of the acquisition 3,003
Hon-contialling iMeresis acguired " {2,026)
Resarys fram iransactions in non-confraling inferasts [@77)

i1} Does not ncude porion under other compreheneive incoma in the ameant of €80 milion

5.3 Corporate recrganization in Latin America

During 2016, the ownership structure of the companies previously belonging to the Enersis Group
undervent 8 far-reachig rearganization with a view to separating assels in Chile fram those in the other
Latin America countries, The first step in the recrganization - in March 2016 - invalved the sphit of
Enersis into two companies (Enersis Chile — now Enel Chile — and Enersis Américas — now Enel
Américas], with an analogous process for the subsidiaries Endesa Chide and Chilectra.

Al the Extracedinary Sharehobders’ Meeting of September 28, 2016, shareholders of Enersds Américas,
Endesa Amencas and Chilectra Améncas approved, with more than two thirds of voting shares of each
of the entiies, the menger of the three companies.

On September 14, 2016, Enersis Améncas Initiated a tender offer for all shares issued by Endesa
Américes and a tender offer for the American Depository Shares ("ADS"). The offer closed - ence al
conditions hed been met — on Oclober 28, 2076, increasing the interest in Endesa Américas by 3,23%,
with a cash outiay of E140 milon

Following the merger, which took place on December 1, 2016 and taking account of the effacts of the
above lender offer, the Group's interast in all of the companies were changed. promgling a
reclassificaion batween Group equity and non-controlling inlerests.
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B. Segment information

The reprasentation of pedormance and financal pesition by business arga presented har is based on
the approach used by management in moniloring Group perfarmance for the two perieds being

For more iformalion &n perfaimance and inancial developments duning the yead, please see the

dedicated sechon in the repor on operaticns.

Segment information for 2016 and 2015

Resutis for 2016 "
E Mo S -
Ltin and ong OONMEN e aons
Idikions af ouro laly lbaria N Central Africa e Tatal
Mrica  Amaerika Snd adustmarts
Ravenss from third =
08 T3 E18 A2 2% rd 0,
35,081 T8 AN ", 3 1.1 1 Aoz

Ravaniss from
trarsactions with othor f. 1) ] 122 = a0 3 - {1,210y -
segmonts
Teital reverus 36957 18353 I0.7E 3788 1,425 1] {4,638} T0.552
Teksl eosls M2 ISR T 3,000 ol 15 (508} 55,183
Net income) s apends)
o codiy - R AL ) 8} ity - (133
tar valug

" et 1B 1577 552 248 248 12 56 4890
impairment leaes L 250 442 248 " 7 55 172
o @ (0 m o - (261)
Oiperating inceme 4357 1766 2,163 286 L ) 241) 8,921
Capitsl expendiure 18K 1447 3,08 s T 483 3tid 52 M a5y

1) Segman revenus inchales bolh revenus fiom thind panies and revenue Tioss betvean he sepments. An Anakogous BpEreach wirs

12} IDoiek nid incliaks €253 millon reganting urils classilisg as Tkl or sea”
{3} Do il inciude €T il negardng uhils Saasilied s “held for saie”
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Resulls for 2015 reatated '

Europe Marth 3 ISuh- O,
Lakn and and oirrinatons
Wikzns ol suro Ity Iberia Heet Cor .d-'z i Total
Alnca Armmica Asia  dlustments
Ravouelomined  spasz 20021 10 4048 e " 2 THEsa
Rovanuss from
varsachons with 1478 483 10 348 3 = {2.288) a
_other segmants
Total reverme 40,727 20,454 10,638 i 800 L1 F Rl ] 2Ty THRES
Trtad coals 33,906 LEAE -3 758 350 35 n {1955 60529
Ml incoms] s apens)
- 1BS 1 ] 7} 2 5 6=
Aasr valus
Doprociston and
1,60 1678 435 1M 2 2 ] 4,887
Impaimant lossas 28 4z L] 1,700 35 1 22 2ETE
Ruversals of
Irpairmen lossas - (221 18] {14) - ¥ . 253
Operating income 4,538 1,473 2,310 (589} 38 4 488} 7885
Capital expenditure 1,843 < 100 2,837 248 ™ 720 M B2 1112
i1} Eegman rmvenun inchain both mevanus fres thind pafties and revsnus foss b tha aeg An lexge = h wan
Annn b it incorsh wnid codils For the pediod
§2) Do el inchadn §1 millces regarsiing unis Slanadliec o “held for anle”
{3} Do not mchale E648 millhon negarding weils clansified o Theld lor aela™
Financial position by segment
Al December 31, 2016
Europa Horth St Oithaer,
Latn and and Rihart eliminations.
Wilicns ol ouno Ity Ibaria Nore Cantenl M': and Totad
Aliica  America o adusiments
Ak
¥ I'_ i 25,901 28174 17411 3048 4531 T80 46 78,271
Intangiblo assote 1314 15,671 11,045 T43 B33 113 1]
Trade recahabiss _Bd20 2,243 1,835 nr 111 -] (44T} 13 508
Ot 3408 1,481 513 178 41 2 [LETT) 8473
Chperating assets 00 7 a5 30,008 4107 5616 LAk {559 124,738
Tradopaysbles _ THOK 2185 2453 S14 465 # 12888
Sundry prmaisions 3077 a0 1,038 127 23 ] L1 [ K-
Oshor T2 3,042 1,850 5 210 54 340 12,825
Operabing liabilities 47,808 9,253 5322 EDE 728 8L BE1 4 B3
(1) O whach €4 rrillgn regarding wiils classfied om “hold for sale”
27 OF which €2 prillon reganding units classlied s ekl for sas”
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Al December 31, 2015 restated

Europa Morin g e Other,
Lalin and sl wiiminatizns
Mibions of suro sty loeria i Cantmi J-.I:wn: i Toatal
Alra Arsica Asig  Mummons
PHOHLY, Pl el /00 ME41 NS Gese 5AT4 284 12 TIES1
equipmmard
Inlongble nasols 1.161 18.701 10.3PE T 673 T 51 28,065
Trade recerables B862 .28 1815 410 114 L] {607 126858
O 1,708 141 485 B3E T 4 [E=TH ELTT
Operating assets 28730  a4071 26731 &7 || Eosd 511 (818 125,080
Trade payables 6982 2,158 233 BO9 xas BO LERl-1] 12,053
Hundry provisions AE26 3.E28 B 2067 M 1L} BE1 11,0453
OFwer 7035 2,882 1,180 -1 128 13 18 11,881
Operating labilities 17641 0,038 4372 2408 F 55 127 141} 14,993
{1} O which €4 237 millon: reganding write clacsdied oe Theld for sala”,
{2} 1Of which £2.331 milion regarding units dassiisd os Teid for sale”
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Thia followsng table reconciles segmant assats and liabilibes and the consolidated igures.

Mlkons of suno
at December 31, at December 31,
218 2018
Total assels 156,596 161,178
Equsty investments accounted for using the egaty method 1558 [
Cithar nor=cument inarcal oseeis 3,882 AT
Lerg-ie*m kax reconrabies inchided in “Other non-tutment assely” Hn 463
Cithar current financial assels 3,083 2381
Dativatives 5,554 TA18
Cash and eash squsnlonts 5,280 10,638
Delorrod i sisats 6,665 Ti88
Incoms tax recevablos e fix']
Lomg-it T b Pooiiabbis included in "Ohar Sumdnl Dasals” E&4 '-I'IH-
Fimancial and tnx assats ol "Assabs haid for sals” 5 26
Segment aaaets 124,728 128,088
Tokal liabilitien 103,01 1640
Lamg-taemm Bamanaings 41335 44,872
Sheet-term Bomowings BaT2 2188
Cumgnt portion of lra:teem berranings. 4384 5733
Orther curent financial bkl e 1,254 1,063
Drtetivas 5,854 r.oar
Cwferod tas bobisbos [l ] a.aTT
Income lox payabis 32 sea
Othar inx payabies 1,071 990
Fimsnoal and 1oy kakilmes included in cisposal groups cassfed as “held b sale” - a0
Segment labilites 34,613 14,893
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Revenue

7.a Revenue from sales and services - €68 604 millian

Mikong of gurg
2ME 203 Changse

Revanws from the sake of slecincity £2.337 40,623 #,201) -5.2%
Raynnws fom the Eanspon of slectncity B.5a7 2811 (4] -33%
Faes from retwork operatons =y -] (269) 32 0%
Transters from institutional market operators 1,452 1,152 310 26.0%
Ravonus from the sale of gae 3676 4,045 (163 =L 2%
Rovenug from ihe Fanspen of gas =3 ez = 10.6%
Revonus from funl sales T.02h 704 (T6) =1.1%
Cormpction fpas 1o glociicty and ga8 networks B4 Lre (19 -1.8%
Revonus from the sake of enviran manial cenifcabes 520 343 nT B3 3%
Rovenus from other saies and servces 1,820 1,18 101 50%
Total BOBOL T3ore [4.472) £.1%

In 2016, “revanue from the sale of electricity” came 1o €42 337 million (€48,638 million in 2015}, incleding
€248 101 million i revenue from edectricity sales to end users (£28, 884 milon in 2015), €11,008 millon in
revenue from wholesala electricity gales (€13.355 million in 2015}, and €2 227 million in revenue from
the frading of efectrcity (€3, 289 million in 2015). The decrease was mainly due to a general reduction in
volumes genarated and transported in an envirenment of declning average sales prces and was heaviy
influenced by B deconsolidation of Slovenské olekirdme.

“Ravenua from the transport of edectricity” lotaded €8, 587 milion in 2018, a decrease of €324 millon,
which was parficularly concenirated in Italy where the effect of wolume increases was mone than offsel by
a reduction in distribubion rales (under the provisions of Resolubion no. B54/15 of the Authorily for
Ebectricity, Gas and the Water System conceming the regulation of electricity ransmission, distribution
and melanng rates for the 2016-2023 regulalory pericd) and by the further negative effect of greater
revenue recognized in 2015 as a result of changes 1o the regulatory lag established with the above
resaluton,

In 2016, revenue relsted bo “ransiers from instilubonal market cperators” came bo €1,462 million, up €310
million compared with the previous year. The increase can be attnbuled fo the increase in incentives
recelved as “feed-in premiums” (formerly green certificates) of the renewabde energy companies in ltaky
{ollowing replacemeant of the green-cerificate incentives mechanism under a Minmsterial Decree of July 6.
2012

“Revenue from the sals of gas” in 2016 came to €3,876 million (€4 045 millon in 2015), decreasing by
€160 mikion, due essentially 10 reduced revenue in the fberian Peninsula as a result, in particular, of
lowar unil prices compared 'with the rates appbed in 2015

“Revenue from the transport of gas” totaled €563 million, increasing by €54 million {+10.6%) due above
all to the greater quantities transported in ltaty.

*Revenue from fusl sales”™ in 2016 amounted 1o €7 028 million, induding €8 553 million for the sale of
gas (E7,053 millon in 2015) and €75 million for the sale of ather fuals (€51 million n 2015} The
decrease for the year was due to lower avarage prices.
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Finally, “revenue fram the sale of emaonmantal cedificates” increased by €217 million, largely dus fo an

ncrease in sales of envronmentsd cedificates and CO; emissions allowances.

The table below gves a breakdown of revenue from sales and services by geographical area:

Miticns al gurg

2018 2015
Raty Zr.518 28,705
Enircpe
Spam 1T.087 168,281
Portugal BSE B4
Franca 1,001 1439
Switzerland 38T a2
Garrray 1.680 2.556
Aqnatnia 0 mn
Exovera 28 ]
Shoreakia L] 1,240
Romania L0 1.0
Geooco B0 B4
Buigana s 8
Begrum 418 -
Croch Repubic 382 ET8
Hungary s 358
Russas Ba LR
Hatharinnds 3554 1414
United Kingdom 1,008 Lt
Cener Ewrppaan counirgs 144 &7
AmiEricas
United States T Akh
Canada - "
Ko a4 165
Berail 2.5 2,00
Chile 50 3377
Peta 1,215 1238
Colombia 2,028 2114
Argerfra 1.051 5&h
Ofher South Ameritan counthes 186 172
her
Alrica Bl 3
Asla 288 348
Tootal [ H 0 Ti0me

54
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7.b Other revenue and income - €1, 858 mifion

Wilions al cura
2018 2014 Changae
Dpprating grants 2 ] 1] i
Geants for orvdrosmantal corficales 538 aTs 1323) 30T
Capetal grants (slectrcity and gas busness) e 17 2 11.8%
Sundry reimbursements 241 ] 2 0%
G o dinponal anvd negatve poadwill on acquintiona of
subidiones, Bssocivies, perd vantures, pent operstioss snd nomn- ass a3 BB LY
e assels hold for sale
Gaer 6 femaaiunsment af fas valug aler chandes n contil ] & 1] 238%
Gaing on tha disposal of proporty, plant and equipment, and
_inasngiis st & S Ok Sih
Senvion conti Ty Bonuscs 51 &5 (14} 21.5%
Cfer rov RS 548 ] aTE) 40 K%
Toital 1,488 &k |5} “230%

“Granis for envirenmeantal cerificates” decreased by €338 million from the prior year due to replacemant
of ihe green-cerfificate incentves mechanism as established by Ministerial Decres on July 6, 2012, as
mentioned above.

“Sundry reimbursemants” concem reimbursements from customers and suppiers 1otaling €57 million
(€170 malbon in 2015) and msurance indemmities in the amount of €184 million (€120 malicn in 2015),
This perfermance is in line wih the previous year, alihough it includes an increase in nsurance
indamnities, particularly in Brazil for the dstrbution companias. which was nearly entirely offsat by the
decrease in Spain due lo significant reimtursements from customaens for rasdulent connections o the
network recognized in 2015,

"Gains on disposals and negalive goodwill amounted to €364 million in 2018, an increase of €86 million,
mainty attributable to a gain of €171 million o the sale GML Quintero (an associated company in which
the Gaoup held a 20% inlerast). a gan of €124 million on the sale of Hydro Dolomidi Ened, and a gam of
€35 millign recognized by Ene! Green Power Kansas for the sale of its subsidiaries Cimarnon and Lindahd
in Decamber 2018 There was also a gain of abowt €2 million on 1he sale of a 1% ineres! m EGPNA
REP.

Tha figure far the previous wear masnly included a gain of about €141 milkon on the sale of SE
Hydropewer, a gaen of araund €15 milion frem the sale of SF Energy and negabive goodwill in the
amount of €76 million following the acquisibon of a controlling interest in 35,

“Gaying on remiasurament al Tair value after changes in contral” iotaled €99 million and mainly
conoemed this aforementioned adjustrment 1o fair value of the assets and liabiktios of the Group followsng
thi: ess of @ controdling intenest in EGPNA REP dui 1o the: sale of e 1% inleres

The decrease in “olhar revenua” & mainly atinbutable lo the greaber revenues recognized dunng the
previous year (in the amount of €354 million) by the Argentine disbibulion company due 1o regulalony
changes inrodused with Ressiueidn no. 3212015, which were extensively reviged fallowing an incréase
in rates agreed on by regulalors in Argenting begnming in 2016
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Costs

&.a Electricity, gas and fuel purchases - €32,038 milion

itons of gurg

2018 28 Charge
Bleciricity 18,514 Z228 13,704 -16.T%
G 10,584 1,70 1,198} 40 7%
Huchsar fusl 168 250 g} 0%
Ofher fuols 2.B48 A48 (B2} AT 8%
Tatal 12,019 AT B4 (5.808) ELE LY

“Ehpctricity” purchases for 2018 included purchases frem the Acguirenie Unico (Single Buyer) in the
amount of €3, 189 mikion (E3.605 milen in 2015) and Trom the Gesfore der Mercali Energatici (Energy
MWarkets Operater) n the amount of €1, 7689 milion (1,553 mallion in 2015). The decrease in the
aggregale mainly regards the reducton m costs for electneity purchases on elecineity exchanges and on
natonal and intermational markels due 1o @ dechease in bath average prices and quantiies purchased

Purchases of “gas” decreased by €1 198 milkon, essentially due 1o a reduction in intermaediation aclivities
on thi fuel market as resull of bath bower volumes handed and consumead and |owed avefage unit costs
companed with the privious: youar,

Purchases of “other fuels” dimenished by €630 millign, 1o €2 846 millian in 2016, mainly due to the
reduction in consumpbon in an envirenment of faling prices.

8.b Services and other materials - €17, 393 milign

Kikions ol wuro
2018 =1 Change

Transmbsion and irempait 448 §.118 333 18%
Mainenancs and repairs 1,988 1212 [44) 6%
Taleptona and postal oosts 180 e ] ) A%
Communicaten services 113 10 ’ 8T
IT sarviens 442 =4 ™ 214%
Loasss and rentals B T (o] 0%
Ofhef darvicad 37e2 I P2y 0.9%
Other malonals 1,708 1.078 L] SEAN
Total 17,353 16,457 238 ET%

Cogls for eorvices ard other materials ameunted 18€17,393 millien in 2018, an increass on 2015 of €038
million. due esgenlially to greater costs Tor ihe purchase of environmental cerlificates and GO, emissions
aliowances

Transmission and ransport costs increased by €330 millian due mainly 1o an increass n sleciiofy
consumpicn in the leadng medkets in which the Group oparates,
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8.c Personnel - €4,637 million

Witione al puro
2018 2015 Changs

‘Wages ard salaries 3T 3.306 REE T A%
‘Socal seourity coninbutions B0 o33 [52) 5. 5%
Dufermsd comparmaton tunefits. 105 125 (Fail} -A8.0%
Cher post-amphoymen] and org:tem Banelits 128 [L=3 ] 860

Etly refiroment incarinms ] .60 373 B5.0%
Oher costs 147 158 ) %
Total 4837 5313 &7} ALT%

Personnel costs amounied 1o €4,637 million i 2016, a decrease of €670 million.

The workdforce contracted by 5,834 due both to the neft balance of hirings and terminations related to
earty relirement incentives (a decrease of 1,584 ) and, above all, to the change in the scope of
consolidation (a decrease of 4,280} relaled essentially to the deconsolidation of the companies in
Slovakia,

The reduction in *vages and salaries™ and n "secial secunty contributions” essentially raflects the
decraase in the avarage workforce in 2016 as descnbed bebow

The change in “other posi-employment and long-term benefits” can essentially be atirbuled o the
reversal of the provision for the slectricity discount related 1o former Ralian employees (€302 million)
following the unilateral revocation of that benefit in 2015,

“Eardy relirement ncontives™ amounied 1o €228 milion in 2016, The decrease comparad with 2015 (n
the amount of 1,373 million) is mainly attributable 10 the agreemants for early retirement reachad in Haly
in Decambar 2015, in accondance with Article 4 of Law B202012 (€1, 128 million) and 1o the reduction in
early-ratiremant terminations in Spain {"Acuerda Volunfana de Saltda’), which preduced a decreass of
€150 milion in costs compared with 2015

For more details, see the section conceming the provision for eary retirement incentives under note 15
balow,

The table below shows the average mumber of employees by category, along with a companson with the
provious year, as wall as the actual numbers as of Decomber 31, 2016,

Avetogs numiser " Headeount "'
2B s Charge ai Dee. 31, 2048
fhenkor managers 1,338 1457 {28 L
Widdle managen 10,185 10377 -] B.795
Oefice aln¥ 3373 34,769 (396) 32654
Biwa oolar 18,401 219 [2.577) 18,347
Tatal 6,200 8,301 [2.083) .
1) For = 18 i sk, Hha b ] i 1o Ensil g g sharns ol the Katal,
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8.d Depreciation, amortization and impairment losses - €6,355 million

Witione al puro
16 anjl} Chargn

Propesty, plant snd ogquipment 4171 4,180 (18] 0. 5%
Invastmant property k] 8 -

intangbio ossols ™ L. 2 A%
Impaimant losies 1728 2978 (1.253) 42.0%
Rovorsals of impaermant lcasos (281} (253} (1] -3.2%
Total [ %13 7512 [1,267) AEE%

“Depreciation, amorization and impamment losses” for 2016 decreased by €1,257 milion due mainly to &
reduction in impairment loszes recognized in 2018 as compared with the previoue year, as detaisd and
descnibed below.

Mikzng ol surs

e 2013 Change
impairment losses;
« proparty, plant and equipmen 280 1,248 966) 7AW
- imvasimond proparty 8 5 i 0.0%
« inlnrgibie assets 241 L] kel
- ol B 13 18
- trada recovakie ar3 1.058 L] 0%
- assols casslied ns hald foe sals 74 574 5005 BT1%
- cier assets 21 " 1or
Total impairment losass 1,726 2878 {1,252y A20%
Reversals of mpairment losses:
« propary, plant and eguipment 2y [t 13 20, 5%
- imvestmand propedy . : i
+ inlangdi sty 15} 2 (5
- irada recorvabies (250) (230 (203 B.7%
* nsgols Cassfied 0% hald Tor sake - . - .
» cihar assats. [4) (2 2y .
Totad reversals of impairment losses (261} [253) 1] A32%

“Impaimment lozses” decressad by €1,252 million on the previows year.

Impasrment losses on propery, plant and equipment in 2016 mainly concamed adjustments 1o the valua
of & number of a5sats connacted with the construction of hydrosdectric plants on the Choshuenco and
Neltume rivers in Chile for which there have been certain procedural difficuities (€33 million), as well as
1o imparmeant testing of the CGUs of Enel Green Power Romania (€68 mion) and Nuove Energiae (fora
fotad of €92 million, €66 milion of which on property, plani and equipment and €26 million on goodwill];
impairment lesses of €51 million on the assels of Marcinelle, a subsidiary that was sold in November
2016; impairment of €55 million on upstream gas exploration assets, impakment losses on land owned
by the Spanish subsidiary operating in the distribubion segment (E22 million). and other minor lems
redated mainly lo companies operating in the renewable enengy segment.

Impairmant losses on propedy, plant and equipment in 2015, which ware much higher than for the year
undder reviey, mainty regasded:

= powar plants in Russia in the amount of €898 million,
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= Aho propery, plant and equipmaent of Enel Green Powar Romania for €138 million and of 35un for
€42 million,

> @ number of mineral explordlion assels in Algena (afributable ko the upsirearmn gas area) totaling
€132 million,

Impasrmant [osses on inlangible assets cama fo €241 million in 2018 and mainly concamed adjustmants
1 the value of rights to use the waler of the Neltume rver menboned above (€240 million)

Impairment losses recogrized on assets classified as held for sale in 2015, in the amount of €574
million. concemaed the nel asse1s of Slovenskd alekirdme.

B.e Other operating expenses - €2, 783 million

MWikians al sura

e a5 Changs
Systom charges - omissons alowanoes 857 a0 17 1A%
Epilem charged - enedgy aficiency conificated 426 s 1" 35 2%
Sysiem charges - groen certficatns (18} L3] {200
Lozges cn disposal of property, plard and squpmant. and 268 a3 217
raangible avets
Tougs o dulios 1.060 1272 212} A6T%
Eﬁﬁf 483 g7 4 -‘IM'Q
Tetal 2783 2,854 129 A0

Dvher operaling expenses, totaling €2, 783 million, increased by €129 milkon due essentially to the

Tallawing:

= fhe release of the nuclear fuel dispesal provision in Slovakia in the 3rd Quarer of 2015 in the ameund
al €550 million, based of & sludy conducled by independent expeis. following the new regulalions
intraduced in July 2015 by the Slovak governmaent, which approved a new strategy for dealing with
the “back end” of apent nuclear fuel,

> losses in the amount of €196 million recognized in Latin America due o the waning of water nghis Tor
six development projects in Chile and Peru following an analysis of ther profitability and socio-
econamic impact. This concemed the Puelo, Fulakeuld, Bardon, Chilan 1 and 2, and Hugchdn
projects in Chile (E166 milbon) and the Curibamba and Marafon peojects in Pemn (€30 milion ),

= @& reduction in costs (ESE million] as the combined effect of provisions made in 2015 and their
subsequent reversal in 2016 (E28 millon) related to obligations for the construction and development
ol Iha hydroalectrie plant in Girabalhos, Portugal;

> the provision of €327 milion recognized in 2015 for indemnities for the unilateral revocation, for
farmer employees in [<aly, of the electieity discount as from December 31, 2015, which was then
reversed in 2016 in the amount of €58 millon for non-participaton by the deadline of December 31,
2016;

= the reversal of the provision for disputes aliocated in relation to the SAPE dspute in the amount of
€80 million following the arbitration award in 2016,

Nt of thesa dama, other oparating expensas dedined by €98 million due essantially to tha following:

> adecrease of €212 million in laxes and dulles relaled essentialy 1o
- & reduchon of €76 million in power generabon taxes in Spain under Law 152012 n comelation

wilh & dechne in quantites generaled;
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= elimmation of the nuclear power genaration tax, which was deemed to be uncenshitutional, in
Catalonia, Spain. in the amount of €89 million;
= the reduction in environmental laxes in a number of Ralian mgions due 1o lower local proparty
taxes following certain regulatory changes in the laxation of mdusinal plants {aboul €80 milion);
> an increase n environmential complance charges lor @ total of €128 millian,

8.1 Capitalized costs - €/T £69) milign

Wikions of sura

2018 2015 ‘Chango
Personed’ [¥30) [T4E] 18 21%
Maturiss [s;: [433) (11 256%
Oehet [395) (388 135) A.T%
Total 11,668} [1.539) i130) 4%

Capitalized costs consist of €730 milion in personnel costs, €544 million in maternials costs, and €395

million in service costs (compared with €746 million, €433 million, and €380 milkon, respectiveldy, in 2015).

9. Net incomel(expense) from commaodity contracts measured at fair value - €133)
milicn

Het expense from commodity confracts measurad at fair value amounted to €133 million, the resull of net
unrealized income on open positions in dedvatives at December 31, 2016, in the amount of €74 million
(met expense of €304 million in 2014} and net realized axpense on positions closed duning the year of
€207 milon (net incoma of €472 million in 2015).

WMitions of curo

2016 205 Change
lIncomee:
- irtnalized an pestions open al the ond of the pared 2568 2832 {264) 23%
= ranlired on posihon dosod during e poencd 7815 6,703 1.113 8.6%
Total incame Cteam s34 848 2.9%
Expense:
- rwaaiized on positions apen at the end of the pericd (2434} (3138 Bz 20.8%
- Foalized an positions cosed Suring e poncd E02) B2 LTV 2RA%
Total expensen (058 (D368 {1088 A23%
ST oW O e
ENEL- Anrual Report 2018 60

527/742

EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn



EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn

10. Net financial incomel{expense) from derivatives - €/937) million

Wilions al cura

08 2008 Crange
Income:
- income kem cash fow hdge dafvatives 475 1,507 (1037 £85%
» incoma from dervatves o lak value theough proft or loss 1,368 807 462 509%
= inpomae from txir value hodgo dervatives 40 4 [L)] 2A%
Total income 1,884 2,485 (EF) -233%
Expenss:
- gxporss on cash fiow hesdgo devivatvos. {1.141) 13303 (B11)
- @Xpenie on derivatves at fir valss through profil o loes (1.6 11.145) (&73) -41%
- guperie on Tar value heoge derivalives (L] (30 130
Total expenses O @Em (S8 (AE A%
TOTAL FINAMCIAL INCOMENEXPENSE) FROM DERIVATIVES ] a8y [1,B87)

Het expense from derivalives amounted o €337 million in 2016 (s compared wilh nel income of €950

million wn 2015), which can be broken down as folows:

> nel expense on cash Mow hedge dervatives n the amoun! of E668 mion (compared with nel
ineome ol €1, 177 milion in 2015),
nel expense on dervabves ab far value thiough prafl o loss in the amount of €251 milan
(eomparnad with €238 milion in 2015);

> nel expense on lair value hedge dervalives n the amount of €20 mailon (compared with net income
of €11 millaon in 2015)

For mare iormation on derivalives, see note 44 “Denvalives and hedge accounting”

14. Other nat financial incomel(expense) - €/2.050) million

Crthar financal mooma

Wik al purg
FRL) FichE] Change

Interesl income from fnancial aksets (curre] and non-Culment):
- interest meome at efeciee rale on non-cument secunties and recoivables a5 &5 a0 A%
= imonesd incomie ot efectvo ralo on sho-lomm financial invesimants: -] 180 i =0 6%
Tedal interesl income al the efleclive interest rale 224 285 ) A56%
mer:u imeeme om non-cuntent securities ot Nais valus through profit i 5 8
Exchange gains 1,718 L3+ A
Incame on equily invesiments 2 1" L] -1_'.'2'!'-
Cher income 280 430 (120) -20.0%
TOTAL F‘IIAHL'I.M. INCOME _1,_!; 'I..lil:.'l T'.'bl . m‘.ﬁ.

“Oher financial income®, in the amount of €2, 280 million, increased by €726 million compared with the
previous year due 1o
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= @n increass in exchange gains in the amount af €884 million, mflecting the impact, above all, of
developments in exchange rates on nel financial debt denominated in currencies other than the euro;

= decrease of €41 million in interest income al the effectve nterest rate telaled essentially 1 long-
tarm financial recanables and a slight reduchion in income on aquity invesiments, which came 1o €9
million in 2016,

= adecrease of €120 million in other income due essentially o the recognition in 2015 of income
rielaled to regulalory items on the eleciricity-disinbution business in Argenlina following the changesa
intraduced by Resalubions nos. 47672015 and 12082015 concerming the CAMMESA rmmunaration
machanism {a 1olal of €86 million) and interesl recognized in 2015 on the refund of the "eco-lax” in
e Estremadura risgion in Spain (€10 million)

Othel fnancal expense

Miicns of ouro

2018 2oma Changs
Interest expense on financial debt {ourment and non-cument):
- inlarest on bk Barewings 405 ELa| S 2%
- inlarest expanss e bands 2,128 M4 (1TH) TTW
- interest axpense on other borowings 138 143 01 =3.5%
Tettal interest expense 24T 2E2R (1840} £.3%
Expnae on securities ol fair valus through profil or loas 1 1 g
Enchange losses 847 1,738 [7a1)  455%
Accretion of post-smployment and other employes benefits k] EL1 22 2%
A of ather p ns 210 ™ %
Charges on equity invesiments = E LEL]
Dahir eharges 249 = 20
TOTAL FINANCIAL EXPENSE 4,238 4,568 (630) ALT%

“her financaal expensa” amounted to €4, 339 milion, a tofal decrease of €830 million on 2015 Tha

change reflacts the follewing faclors in particular:

» @ decrease of €178 millon in interest expense on bonds attributable mainky to Enal SpA (€89 malion)
and Enal Finance International (€92 million),

> adecrease of €791 milion in exchange losses due 1o the performance of the euno against the olher
currencies in which bonds have been issued;

= @& decrease of €22 million in charges from accretion of post-employment and other employes benefits
due assantially o the elimination of intenest on the electricity discount (see note 34 for details)

= anincreasa of €78 million in the accretion of other provisions, mainly related 1o Resofucidn ENRE no.
172018, which resulled in the accretion of a number of past fines being dispuled in Argentina (€63
million} and an increase in interast expense on the early-retirement provision (E5T million). These
factors were only partially offsat by a reduction in charges for the decommissioning provision (€48
million) following the deconsolidation of Slovenské elekirame [*5E),

= anincrease of €260 million in othar charges (€349 million in 2018 compared with €88 million in 2015),

dua assentially to the adjustmani of the fair value of the financial receivable that argse fram the sale
of a 50% irlerast in Skovak Power Holding (a negative €220 million] in light of updates to a numbaer of
parameiers used lo determine the pricing formula, induding the evolution of the net financial positon
of 5E, the developments in energy prices in the Slovak market, the level of aperaling efficency of SE
maasured on the basis of benchmarks definad by contract, and the anterprise value of Mochovoe
units 3 and 4. N should also be noted that measuremant of the squity imestment takes account of (he
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currant best estimate of these paramaters, which cepend, in part, on meeling the budget and on the
time it takes to complate the Mochovcs plant.

12. Share of income!|losses) of equity investments accounted for using the equity

method - €154) milion
Mihans of sura

2016 2018 Change
Snare ol icome of associales 115 152 {37 2%
Ehare of lsest of ssiccialon {260) {1o0j {189)
Tolal _.:_“q B2 {208)

The share of income and losges of equity Investments accounted for using the equity method decreased
by €206 milion compared with the pravious year. This change was mainly due o the adjustment 1o the
value of the 50% equity interest in Slovak Power Holding (€2 18 milion) recognized following the
aforermentioned changes to the pararmeiers used to determine the pneing Tormiula, including the change
in the net financlal position for SE, the trend in energy pnces on the Slovak market, the levels of
operaling efficiency of SE measured based on benchmarks defined by contract, and the entempnise value
of Mochovee units 3 and 4. It ehould alao be noled that messurement of the equity investment takes
accoun! of the current best estimate of these parameters, which depend, in part, on meeting the budpet
and on the time it takes to complate the Mochoves plant.

13. Income taxes - €7, 593 miian

Kilions ol ouro
2016 2015 Changs

Curosd laxes 1,685 2,081 (358)  T.E%
Adjustments for income s relating fo prior years 1 (L0 20

Total current taxes 1,696 2 0 (345} A6 A%
Deterred o okt 1) 1125) 1187y

Doferred tax assein s (111 @y

TOTAL 1,993 1948 T 4%

Income taxes for 2016 amounlad fo €1,993 million, comparad with €1 900 mélkon in 2015,

The increass ol €84 million i inceme taxes lor 2016 compared with the presious year reflects both e

increase in pre-fax income and thie following factors:

> fhe increase in taxes recognized in 2016 following an adjustment of €60 million in deferred tax
liabiliies due i the change 1o the income tax rate in Peru from a descending rate (27% for 2017 and
2018 and 26% thereafier) o a fixed rate of 20.5%;

= lhe effect of the recognilion in 2015 of a negative adjustment of net deferred tax assets in the amount
of €187 millian due to the effect of the Stability Act. which reduced the corporate incoms tax rafe
{IRES) in Italy from 27_5% to 24%;

* the change in the contnibution of operations sulbyect to tax rales that vaned from the theoretical rates
{im 20186, the gains on Hydro Doelemiti Enel and GMNL Quintero and the value adjusiments to the
assets related to Slovak Power Holding and, in 2015, the gain on the sale of SE Hydropower and the
fair value measuremant and negative goodwill of 35un)
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Mikons al purs

2016 k]
Inoome Eedone noes 5,780 5281
Thecmtcal laxes 1580 2T.5% 14582 2T.5%
Change i tax affect on impairment Iossas, capital gains and 118 =1
negatve gesdwil
Addtonal taxes for change in tax rale on femporary fecal
dpreriiis during e yoar
Enpact o dolarmed lacstion of changes i L Mt 55 187
IR&P 208 250
Omvar dfferareas, afect of dflarent feengn fa ratos, and minor =
pretilieh 22 B
Tatal 1903 1.00%

14. Basic and diluted earmings per share

Both metrics are calculsled on the basis of the average number of ordinary shares in the period, equeal to
8,975,848 408 shares, adjusied for the dilubing eflec of oulslanding skeck options (none in Balh pernicds)
As a resull of the change in the number of ordinary shanes during 2018 due to the partial non-
proporional demarger of Ened Grean Power SpA to Enel SpA, which involved the issue of 763,322,151
new ofdnary shares with o par value of €1 each on March 31, 2018, the share capilal of the Parent
Company mtw congists of 10,168 679 948 ardnary shares with & par valus of €1 aach.

The number of shares used to calculate eamings por share therefere refects the weighting of the
number of shares outstanding by the coresponding fraction of the year in which they wene in circutation.

LT 2015 Change

Mot income from continuing operations oftriaiable o
shambcidern. of Bae Paren! Company (millions of eun)

Mat incoms fom d i oparations [
aFaniksse of B Ponenl Campany (mllions of aurg)

Het incorre afinbuisbie 1o shareholders of the Pamend 2870 2185
Compay {millors. of surs) + 8

Awernge number of cedinary shailes 9,975 825 408 9403357 TES 572,491,813 1%
D alfect of siock aplosns - a =
B i lulie aarmings pol shatu (suio) a8 L] 003 0%

Basie and diubed eamisgs from continuing opecationg
per share (eura) o i ] 003 130

Bt and iubid saritgs e diconinued apetalions
[por shade (euro)

2,570 2,186 374 AT.0%

34 TN
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“Flant and machinery” includes assels to ba relinquished free of charge with a net carmying amount of
€0,458 milllon {€8,516 million at December 31, 2015), largely regarding power plants n the [berian
Peninsula and Latin America amounting to €5 280 million (€5, 155 million at December 31, 2015) and the
electnicity distribution network in Latin Amenica iotaling €3,620 milion (€2 888 milien at December 31,
2015,

For mora information on “leased assets”, see nobe 17 below.
The typaes of capital expendiure made during 2016 are summanzed belw. These expenditures, tolaling

€7,637 million, increased by €1,284 millon from 2015, an increase that was particularly concentrated in
wind and solar powar plants.

Milions of guno
2016 x5

Pawai plaivla:
= Hgrnsl 584 757
+ hydroeiockic 851 o7
- geatharmal 265 197
Fuglaar 115 128
« alternative onargy sources 407 1,800
Total power plants 8,032 ATen
Ergetricity datriulion natwors. 2558 2468
Land, Buiidings, ard ather aasels and equipmant A7 ]
TOTAL 1837 5353

Capital expendiure on power plants amounted bo €5,032 million, an increase of €1,243 million on the
previous year, essentially refecting Increased invesiment in altermative-enengy plants, mainly wind, in the
amount of €2, 307 milien, and photovoltaie plants, in the amount of €1, 185 million. in terms of
geographical gsstnbulion, growin in capiial expenditure was parlicularly significant in North America,
Lalin America and South Africa,

Expendibere on the electnoity distnbution network totaled €2 558 malien and increased by €92 million
from the previcus year. The rise is assenkally attibutable to the efforis to incressa and maintain sendce-
quhily lewals in aly

The "change in the scope of consolidation” for 2016 is mainty related io the sales in the United States in
Decembar as a resull of joint-venture agreements with General Electne (EGPMA Renewable Energy
Partners, Cimarmon, and Lindahl).

“Impaiment losses” on proparty, plant and equipment amounted to €280 milion. For a more detailed analysis,
see note B.d.

In addition 1o the mpairment of the EGP Romania and Muove Energee CGLUs noted alsewhare, at
December 31, 2016, lesting was conducted of the recoverability of the value of the assets of a number of
other CGUs (Enel Russia, Enel Green Power Hellas and Enel Produzone) thal showed evidence of
impairment, folowing which it was delermined thal the values wene essentially recoverable. The
underiying assumpbions used o peform this testing are summarized in the detailed table reported in
nole 20 balow.
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In crder to werily the robusiness of the value n use identified for those CGGLs, sensilivity analyses wene
conducted for the main value drvers, and In paricular WACGC, the long-term growth rate and EBITDA,
assuming individual changes in each assumpbon of up 10 5% of the value used in the lests. Within those

ranges of variation, il was found that

»  for the Enel Preduzions CGU, the main value divers wese broadly in lne with those for breakeven;
*  for the Enel Russia CGLU, achieving the breakeven level of the main value divers is expecbed with
an increass of 1.5% in the pre-lax WACC, a reduction of 1.2% in the growth rate and a conlraction

of 0.9% in EBITDA.

“ihaer changes” inclede, among other dems, the afed of the capitakzation of interest on spacific loans
for capital expenditure in the amount of €201 million (€208 million in 2015). as detailed in the Tollowing

labla
Kikiong of ouro:

06 Raie (%) 2005 Ralei%) Change
Bl Qi Power Qicead 48 52% P 5.2% B8 452%
Enal Amiricas Group = °1% 104 7T 06
Erel Chile Grovs P P B n
Erdusa Greup 8 28% 7 27 1 12sm
Enel Produsions P 4% 18 T @ anem
Eral Trade 2 [ LY 4 04%
Tetl 2 208 @ m a8%

{1 Thes figerw dcwa it inchide §4E millaon loe the pesiod n which Siowenikd slsbirirmn was mchsaifed aa hald o wals
125 The figerm doma nat include €51 millon negarnding units clasaified ax hals for aale

Al December 31, 2016, contractual commitmenis to purchase propery, plant and equipment amounted

1o €537 million.
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16. Infrastructure within the scope of IFRIC 12 - “Service concession arrangements’”

Service concession arangements, which ane recognized in accordance with IFRIC 12, mgard cerlain
infrastructure serving concessions for eleciricty distribution in Brazil.
Tha following table summaraes the salient defails of those concessions

Willions of euro
Amaunt dimaimt
recognited  recognited
amang among
finamcial  intangibke
Caonesision LLER L atsits at
Corcaiian poriod  Renawal Dec. 31, Dec. 11,
Guasto Aciiily Courdry i g oplon 18 2048
Asmpla Enargla a Brazifian  Ehcircity
< i it Brami  199T-2026 10 years You B54 1.ome
Companhip Brazian  Elpcirgity
Enargitios do H Braml  1905-2028 11 yadid Yl a2 aTé
Emol Graan Powar Erazilan Forwar
Braml  2018-2048 20 pidrd L a8 =
Wourdo govemment  genamdon pea
Erol Groen Power Braziian Powor
1 =
P ; ¢ % Braml 3018-2028 29 yaars L] 38
Taital 1022 1,088

Tha value of the assets at the end of the concesséons classified under financial assets has besn
measuned at fair value. For more information, see note 45 "Assels measured at fair value”

17. Leases

The Group, in the role of lessee, has enlered inlo finance lease agreamenis. They indude cerain assets
which the Group is using in Spain, Peru, Haly and Greece. In Spain, the aseats refale to a 25-year tofling
agreamant {19 years ramaining) for which an analysis pursuant 1o IFRIGC 4 identified an embeddad
finance lease, under which Endesa has access to the ganeration capacity of a combined cycle plant for
which the toller, Elecgas, has underdaken Lo ransform gas into slectncity i exchange for a todl at a rale
of B.62%.

In Py, lrases concarn agreements redaled lo financing for the Yentanila combined-cycle plant (wilh an
average term of eight years remunerated at an annwal rate of Libar + 1.75%) as al December 31, 2018,
as well as an agreement that financed consiruction of a new open-cycle sysiem at the Santa Rosa plan
({with & term of nine years and annual interest of Libor + 1.75%)

The gther lease agreements regard wind plants that the Group wses in [taly [expiring in 2030-2031 and
with a discount rale of betwesn 4 95% and 5.5%)

The carrying amaount of assels held under Bnance leases is reported in the following table

Wibons af eurg
2018 2ms Changs
Peagarty, planl shd agquipmal T30 m 143} 5%
Intangbic assots = 3 <
Tedad T30 72 43) HA%
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Thas Tallowing table reconciles total futune minimum lease paymaents and the present valus_broken down
by maturity.

Milians of aiins

Furture Prasent value ol Frure Prasert walee of
franinmuen Tt i rinimuem Tyt Frvinirmsainn)
payTmants paymants paymnts paymants

&t Cwc, 31, 2018 o Doc. 31, 2015

Percds:

a7 108 ™ ar a4
20162021 Xk T I 190
Boyerd 2021 ] 443 -] LR
Tozal 1,071 T4E 1,118 755
Firmnce chorgos (k] (& i)

Preasnt value of minkmum lease paymernis T45 755

The Group, in the role of eesee, has enlered aso inlo operating lease agreements regarding the use of
certain assats for indwsknial purposes. The associaled lease paymenls are expensed under “Senvices
and other matenala™

Cosls for operating leases are broken dewn in the followsng tabie inte mnkmum payments, contingant
rents and sublease payments.

Wilbions of gurg

2018
Winimum lonso paymeis 2,071
Contingen! rents =
Eublansa payments =
Tatad 2,0m

The future rresmium lease paymants die by the Group under such lsasas braak down by malurity as
Tollows:

Wikigne af gurs

Periods:

within 1 yoar

bayand 1 yaa ard within 5 yearn

bayand 5 yeats 1

313|4|8

Teital 2,
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18. Investment property - €124 miion

Investmaent property ol December 31, 2016, amounted o €124 million. essentlly in line with the

PrevVious year,
tions ol ewra
2016

Cenl a7
A fatind 1t and imy pe
Balance at Dec. 39, 2018 144
Asiais entaring ennce
Exchanga rale dlarances i
Depeerisnon L]
Impaiment losses %
Qe changas 7
Total chasges [N
Caosl T

0 and my b
Balance at Dec. 31, 2016 124

The Group's mvestmen! propeny consists of propertes i Haly, Spain and Chile, which are free of
restrictions o the realizabdlity of the investment property of the remdltance of income and proceeds of
disposal, In addition, the Group has no contraciual ebligalions to purchase, construct or develop
mvesiment propey or for repairs, memlenance or enhancerments.

Far more details on the valuation of investment property, see notes 45 “Assats measured al fas value”
and 451 “Far value of other assats®
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19. Intangible assets - €15 929 million

A breakdown of and changes in intangiie assets Tor 2016 is shown bebow,
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Indusabiial patunts m:‘.“n"‘; Savicn ﬁ

Dlsarm £ intelinsiuad 5 omcassion Other dwvilogreani  Tolal
WiBns of e PR sevila rights, MTECOATETHE B
Coit 28 2.0 13,304 242 1,842 574 .60
"‘."‘:"""'.'"’ s kcalon 1a 2418 1,282 1470 1318 BT
Balwnce st Dec. 31, 2015 ETH o 23,182 R Cam a4 183
Frornisnts 4 EE-] -0 k| 11 2 s
Assals sy seriiie = 2 = = az (264) s
Excrangs dffsrences 1 4 B4 -0 T 1] 1,045
Change n B seopn ol ” m i . ) (1 =
Disposals 0 . (123) ) = - ey
Amortirabon i 1278y {158} e85 {114) - (rd ]
Impaivman lasos (241) [241)
Fwarails ol impasmaet i - s - - - .
" Sihar changes {1 @3 16 {101y 83 5 [51)
whm : . 14} i i {18
Total changes {18 ™ 1 45 1KY 17 e
Cost 18 A3 12,810 G 1,832 mm 234N
e Ao " 258 1847 1 1250 - Tem
Balance at Dec. 34, 2046 - &7 12,263 1956 aTa M1 1EEIH

“Industnal patents and intellectual proparty nghts” ralate mamly 1o costs incwrred In purchasng soltware
and open-ended software licenses. The most important applications relate lo involcing and customer
management, the development of internet portals and the management of company syslems.
Amortzation is calculated on a straight-lne basis over the asset's residual useful ie (on average
between three and five years).
“Concessions, licensas, trademarks and simiar rights” include the costs incurmed for the acquesiton of
cusiomers by the foraign electricity distribution and gas sales companies. Amodization is caleulated on a
straight-line basis over Bwe term of the average penod of the relationship with customers or of the

CONOEEEMNNS.

The following table reports service concession arrangements that do not fad within the scope of IFRIC 12
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ilins of suro
af
Cancaision Dec,  Indial
Corcasson pariod  Rsrvranal H, fadr
Gramar Activity  Country pericd  remaining option 2016 vaue
Erdasa Distribucsén Elcirica - el Span  Indofnfe  indafinie - 5878 5ET3
Ruopkiic
Codensa o Se Coomoin  deane  inconnte 1710 1838
Coloonbis
Endl Distrbucsdn Chila [lormey  Rapublic  Edoctricity
Chilechn) of Chils &3 Chils Freduliing Ingehinig 1,716 1,667
Erel Distribucein Pord |fermrdy .
Emprota do Distribucion Eldctica  TPPublic  Bleckricity Pord  IndafinBe  indafinia 871 S48
of Fony  desiribution
de Lima Moste} '
R ormdam s
Min
Ervel Distributie Mustenia hnaly DOl pomanis 2005208 Wyean Yes 150 11
Economy

The stern includes assets with an indafinite wseful life in the amount of €9, 776 millicn (£9,454 mllon at
December 31, 2015), essentially accounted for by concessions for distnbubon activities in Spain (€569
million}, Colombia (€1,710 million}, Chile (€1,718 milion), and Peru (€671 mallion), for which there s no
statubory o curendly predictable expiration date. On the basis of the forecasts developed, cash flows for
each CGU, with which the various concessions are associabed, ane sufficient bo recover the camying
amount. The change during the year iz essantially attnbulable to changes in exchange rates. For mare
information on service concession arangemants, please see note 24

The "change in the scope of consobdation” for 2016 is mainty redated 1o the sales in the United States in
Decembar as a resull of joint-venture agreements with General Electne {EGPMNA Renewable Energy
Pariners, Cimaron, and Lindahl).

“Impaiment losses” amounted lo €241 mllion in 2016, For more information, see note 8.d.

Al December 31, 2018, contractual commitments for the acquisition of intangible assets amounted to €20
million:
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20. Goodwill - €13,556 mitlion

Goodwill amaunted o €13,556 mllian, a decroase of €268 million for B year

Wiligns ol Changa in  Eschergs  Impasment Drur
Bure o1 De. 31,2005 eonsel ks it lnaams  changes o1 Dee, 31, 2016
et
Cumative Cumudathm

o o ran ‘”'5: Col el mmm
Erdoes ' 10000 (203 807 157 . . - 1457 233 aTea
el 2288 - 238 . . . - amms B ]
Eral Grean
Pt = e 132} B85 {157} 18 {5 {18 B {137} 504
T
Er_":ru s . s7a ' : ' - 5 wra
Erol
intritnstin 548 ; 588 i . - [am e fi 381
hrtnnia
Enal
Eraigi 1 - tHa - . ‘ (30) 83 5 (]
Muntania
’*‘”“!E!m 2 . % . . 28 - ) .
Totsd 18,248 [2,524) 13,824 - 18 21} [253)  1E112 (2,556 13,558

{1} includes Erel Gressn Powss Expalia.
{2} Inclpdes Enel Gressn Powes Lasn Amenca, Enal Green Power Morh Amernica, Ensl Geosn Power Meilsn, Erel Gresn Power
[Romania, Enel Green Powe: Buigana. Ensl Green Power Baka

The “ehange in fve scope of conscldalion” mainly refers lo ihe sale of the equily investment in Enel
Green Power Espafia to Endesa,

Tha “alher changes” maenly reler 1o the reducton ol goodwill far the by Romanian companies, Enel

Distribube Mumenia and Enel Energie Muntenia, as a result of,

> an adjustment 1o the value of debt related 1o the put opbon an 13 6% based on the intemational
arbiraten ruling with SAPE, which was concluded in Febreary 2017,

> & 10% reducBon in the Group's inlerest following the cessation of ihe tag-along nights of former
employees lied fo the putl eplion supported by further anatyses by cutside lagal counsel,

It should be noted that e transaction has been recognized in compliance with paragraphs 654 ko 65E of

IFRS 3, which maka reference to the previous version of IFRS 3 for oplion righte granted when said

version was applicable. This gtandard provided the option of recognizing changes In debt for put optians

as an antry 1o goodwll in the event the oplion right had been granted i conjuncbon with 8 business

combangtion and classfied, for accounting purposes, as contingent consideration,

The eritena used to identily the cash generaling s (CGUs) wene essantady based - in line wilh

management's sirategec and operational vision — on the specific characteristics of their business, on the

operalional rules and regulations of the markeds in which Enel cperales and on the corporale

organization, &3 well as on the level of reporting monitored by managamsent

The recowverable value of the goodwill recognized was estimated by caleulating the valua in use of the

CGlUs wsing discounted cash flow modals, which invelve esbmahing expected filure cash fows and

applying an appropnate discount rate, salecied on the basis of markel inpuls such as nsk-free rates,

etas and market-risk premiums.

Cash fiows were datermined on the bass of the best information available at the time of the estmate and

drawn:

> for the oxplict pariod, from the 5-year business plan approved by the Board of Dirgctors of the
Parent Company containing forecasts for volumes, revenua, operating cosls, capital expenditune,
indusinal and commercial organization, and developments in the main macroeconomic variables
{inflation, nominal imleresl rales and exchange rates) and commadity pricas. The axphicit penod of

ENEL- Anrual Report 2018 m

540/742



EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn

cash flows considered in impasment testing differs in accordance with the specific features and
siness cycles of the vanous CGLUs baing tesbed. These differences ane generally associated with
the diffenen? average Umes neddad 10 build and bring ino service the plant and olhes works thal
characterize the investments of the specic busmesses that make up the CGU (conventional thermal
generalion, nuchear power, renewables, distibulion, el ),

= for subsequent years, from assumplions concerning long-larm developments m the main varables
that detesmine cash flows, the average résidual usehd life of assels of the duration of the
CONCHSSONS

More speciically, the temminal value was calculabed as a perpetuity of annuity with a nominal growth rate

e 1o the long-term rate of growth in electncity andfor inflation (depending on i cowntry and

business mvolaed) and m any case no higher than (he average keag-lerm growth rale of the mference

markel The value in use calculsied as descnbed above was found 1o be greater than the amoun

recognized on the balance sheat, with the excepbions dscussed balow,

In order to werily fhe robusiness of the value in use of the CGLU, senaflivity analyses were conducted for

the main anivers of the values. In particular WACC, the leng-lem growin 1318 and manging, the outeomes

of which fully supported thal valus,

The table below reports the resulls of the sensitivity analysis for the CGLS with goodwill and without

gootwill recognized, 8t the cloae of the period, along with the discount rates applied and the time honzon
cvar which the expected cash llows have been discounted,
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At Decomber 31, 2016, impairmaent testing for the CGLs that had geodwill ponfed (o an impaimaent loss

of €26 milicn on the Muove Energie CGU and a €5 million impairment kxss on the Enel Green Power
Butgaria CGLU.

Al December 35, 2015, impairment festing of the CGLUs 1o which goodwill had been allocated found an
impairmeni less of €155 million on the Enel Green Power Romania CGU, of which €13 million altributed
1o goodwill, while the remainder was alocated amaong the generabion assets
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Al December 31, 2016, “deforred tax assets”, recognized when there & a reasonable cerfainty of thair
recoverabdiy, totaled €6.665 milion (€7, 386 million at December 31, 2015).

The change durng the year amownted (0 €727 milicn, mainly reflecting the tax effect of income
components nol mcognized for lax purposes, particularly related to derivative insiruments and provisions
for nsks.

It should alse be noded that no deferred fax assets were recarded in relation to prior fax losses in the
amount of €1, 185 milion because, on the basis of curmen] estmates of futufe taable ncorme, A & nel
cartain thal such assals will bo recovarad.

“Deferned tan Tabdilies” amounted 1o €8, 768 million &l Decembaer 31, 2016 (€6,977 million al Decomiber
31, 2015), They essentially mclude the determination of the fax effects of the value adjustiments to assels
acquired as parl of the final allocabion of the cost of acqusitions made in the vanious years and the
deferred taxation o respect of the differences between depreciation charged for fax purposes, incudng
acceleraled depreciation, and deprecislion basad on the eslimaled useful lives of assels,

The change for the year. in the amount of €209 milkon, inclisdes the adustmeant (of €60 million) 1o
dofarred laxes recognized falowing the change 1o the income o rale in Pory from a descending rabe
{27% for 2017 and 2018 and 26% thereafler) 1o & fixed rale of 28.5%

ENEL- Annua! Report 2018 ™
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Changes in the scope of consolidabon resutlad i an increase of €1,155 million atiributable essentially 1o

the follewing:

= the remaining 50% interes! in Slovak Power Holding, the company which holds the B6% interest in
Slovenské elekirame and 50% of which was then sold at the end of July 2016;

= the 50% inlerest in OpEn Fiber (karmarly Enal OpEn Fiber) that remained after the sale of a 50%
interest to F2i at the end of Decamber 2018,

= fhe S0% interast in Enel Grean Power North America Ranawable Enargy Pariners (EGPNA REP], the
spacial-purpose vehicle thal received (and will recaive in the fulure) the plants operaling in the United
Stales Tor which a parnership agreemaent was reached with General Elecing.

Thase effecls were only partiaily offsat by the change to line-by-Sine consalidation concerning the assels of

Empresa da Enengia de Cundinamarca following this company’s marger o Codensa,

Ingoma affects mainly concarn the €218 millish charge related to tha impairmant lo&s on e joint venluire
Shovak Power Hobdng.

‘With regard 10 this charge, given the agreement batween Ened Produzione and EP Slovakia that
establshes mulual nghts and obbigations for the saée (by the formar) and purchase (by the latter) of the
remaining 30% interest held in Slovak Power Holding following certain future events related to completion
©f Mochovee units 3 and 4 of the subsidiary Slovenské elekirdmae ("SE7), any impairmaent kess is measured
by delermining e recoverable value of the invesiment by applying the pricing formula defined in the
agrermant for the sale of the B6% nerest n SE, whech is based on a vaniaty of paramabers, including the
evalubon of SE nel financisl posiion, developments i energy prices in the Slovak markel, the leve! of
apsating eficiency of SE based on benchmarks astablishad in the agreemant, and e anberpriss value of
Mochovoe units 3 and 4.

It should alsa be noled that application of the equily method 1o the investments in RusEnergoStyt and
PowarCrop incorporates implicit goodwill of €27 million and €3 milllan, respectvely,

The fellowing table provides a summary of financial infermation for each joinl arrangement and associate
of ihe Group nol dasadied as held for sale in accordance with IFRS 5

ENEL- Anrual Repoit 2018 a0
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23. Derivatives
Wilions al cura Hon-curmont Curont
al Det. 31, a0, 3.
o D, 34, 2018 w18 o Dec. 39, 2046 a01%
Donvative financial assets 1608 2343 3,045 5673
Dervative financial liabiStos 2532 1.518 3322 5.50

For more information on derivatives classified as non-cument financis assets, please see note 44 for
hedging derivatives and trading darivatives.

24, Other non-current financial assets - €3, 892 mithon

Wilions ol suro
T o

'!ﬂmnnlmmm maasured at Tair g . (38} P
Pty inumalments in cthnr cxsmpan P s R
mﬂ‘“ ROUIHNS IRChanid WD rAnc) Sl {aen 2521 2335 284 12.2%
SEnion COnCERLion MTANgoMents 1,082 B3N e B2 0%
Hon-cament propald Snancial oxponss 5 | ™ [RE:4] 254%
Total o o 3802 3,274 T )

“Oihar nan-currant financial assels” increasad by €818 million in 2016 as comparad with the previoes
year. In particular. the increase reflacled an increase of receivables included in net Enancial debl. as
discussed in nole 241, and serice concessaon arrangements in Brazil.

"Equity investments in other companies” inclede investments Tor which the market valee is not readily
medsuralie; therabong, in e absencs of expecied Sales of these invesimens, they have been
measuned at purchase cosl and adjusied for any impairment.

Equity investmants in obher companies measured ol fair value and al cost break down as falows

Kilions ol surg % holdl % heedd

& Dez, 1, 2018 _ ol Dwe. 31, 2015 _I:‘hl.l'lﬁlI
Bayan Rescuress 130 OO 175 10.0% (38)
“Echeton ' 1 T1% 2 7% _u_]
Galsl 17 1T 17 17 E%
Osher £ 43 {4y
Total 196 37 1)

The change on v previous year essendally refiects the increase in ithe lair value of Bayan Resources,
an Indonesian company listed on the local stock exchange thal operates in e coal exiraction indwstry.
a& basad on markel proes for de slock.

“Sefvice concession arangements” concem amounts paid to the lcensing autharities for the
congtruction andior improvement of public-sarvice nirastruciures involved N conCEEsion adrangemants,
which hawe been recagnized in acoorcance with IFRIC 12
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24.1 Other non-current financial agsets included in net financial debt

Wilizns ol surg
4»«.2_; sl m-:E;L. Eharge

Securitios hold 1o maturity " nr {117} .
Financls] rrvestivnis s lunds or FBNOGEMENE prockcts ot

il g piol of fowe . I B Y
Securibes avadatie for sale 440 . 440 .
Financial recalvables i rapact of Saanish sleciical system dafici 15 ] 13 -
Cther financial receivablos 2,186 2T {8) 2%
Total 2,621 2,336 286 12.2%

"Securities held bo malurity” and "avadabde for sale”, a5 well as Minancal investments m funds of portolio
managameni products”, represent the financial instrumisnts in which the Dilch insurance companies
vesl a portion of their liquidity, Duting the year, Tollowing a new assessment of an imvesiment siralegy
fof thast companies invalving more acthie management of the porifalia, the coresponding fmancial
asgels were reclassified rom “held 1o mabwnily” to “available fof sale™ and measwned using Lhe
miasunsment citaria provided far thal calegory, In addition, in view of this chaice B Group will apply
the tainting rule under IAS 39, e, il will not classify inancial assets as held to mafunty” for the next two
firancinl yians

“Oiher inancal receévables” decreased by €5 milken in 2016 compared with thi: previous year. The
change mainly refliects (he follawing faclors;

>

an increase of €168 milion in the financiad recenvables from EGPNA REP Wind Holdings related o
thi financing for development of the new wind farme by the jainl veniure;

an increase of €5 millon in relation (o the receivable resulling from the sake of the 50% interast in
Slovak Power Holding, This receivable has been measured at fair value, which wae determined
based on ihe pricng fermula contamed in the agreements wilth EPH and which takes account of &
number of parametens, including the evolution of Slovenskd elakirame net financial position, trends
in energy prices on the Slovak markel, Ihe levels of opesaling efliciency of Skovenske elekirdme
based on benchmarks estabished in the agreement, and the enterprise value of Mochovee units 3
and 4;

a decrease of €8T milion in the receivable for COy emissions allowances connected with “new
entrant” plants;

the reclassificabon to short term of €46 million of the receivable in respect of the Energy &
Environmental Services Fund (formerdy the Electneity Equalizaton Fund), the balance of which was
€340 malson a5 at December 31, 2016 (companed with €386 milon at Decembear 31, 2015),
conceming the raimbursement of costs incumed with the early replacement of efectnomechanical
melers;

thia reclaasification to ahor term of €56 millon of the recaivable in respect of the reimbursement,
provided for by the Authority for Electricity, Gas and the Water System in Naly with Resslution
15712012, of costs meurred with the terminaton of the Elecincal Werker Pension Fund in the total
amount of €280 million at December 31, 2016 (€336 million at December 31, 2015}
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25. Other non-current assets - €706 milion

Wibzne of curg
at Deo. 31, at Doc. 31,
2018 2015 Change
Rucoivabies from raliluticnal markol cpaaas 108 -1 19 =5 3
Oer receivabies EO0 B13 2I0p 25 0%
Total 708 L) 1171 ARLE%

Al December 31, 2018, “other receivables” mainly regarded tax recesvables in the amount of €301 million
(€463 milkon al Decernber 31, 2015), security deposits in the amount of €157 mikion (€16 million a1 the
end of 2015). advances bo supplers in the amouwnd of £1 million (€141 million at December 31, 2015),
and non-monelary grants to be received in respect of grean cartificates totaling €51 milkon (ET8 million al
December 31, 2015).

The decrease for the year was mainly dua 1o the reimbursement, to Enel SpA. of the recevable (i the
amount of €228 million, including bath principal and inerest} related lo the years 2004-2010 from the
Italian Revenue Agency for excess ncome taxes paid due to not deducting a portion of IRAP whan
calculaling taxable income.

26. Inventories - €2 564 milifon

Mitione af sura
at Des. 31, 2016 il Chargs
Raw ial bles and suppl

- Tusal 1119 1212 [ I

- materiple, squipmant and siner inveniodios B12 aig [CERE R
Tolal 1,50 oM (100}  -48%
Environmental certificates:

- QI amiskors allcwances 412 aac (28 204%
+ Groan cariScales T TE {7y 9.0%
« wiste cortificatos . 1 (1
Tatal 418 TS 340] %
Basdings. avndabla for wale &5 BE (3] A%
Paymenis on stooun 149 46 102
TOTAL 2,864 2904 {340] A1.7T%

Raw materals, consumables and supplies, in the amount of €1,831 million at Decamber 31, 2016
(€2,031 million in 2015}, consist of fuel inventories 1o cover the requirements of the generation
companes and treding activities, a5 well & matenals and equipment for the oparation, maintenance and
construction of plants and distribution networks,

The decrease fior the year (E340 million} is mainly atiributabla to the declne in stocks of gas and other
fuels, following & decline in average prices, and in slocks of grean certificates. The buldings available for
sale are related to remasming units from the Group's real estale portfobo and are primanty civil buildings.
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27. Trade receivables - €713 508 milion

Wilions al cura
ol Dec. 30,
at Dec. 31, 2048 2018 Change

Cuwhoners:

- sals and transpont of electricity 10,488 8,803 Bas 2%

= disdribidion snd sake of et gas 1845 1,735 11 8. 3%

- athas activitios 1,258 1,308 [138) 0%
Total customar recaivabilon 13,3 12,754 (=1 5.0%
Trade r g chaw o and joerrl
i 115 a3 T2
Total 13,506 42,797 e EE%

Trade recaivables from customers are recognized net of allowances for doubtful accounls, which tolaled
€2,027 million at the end of the year, a5 compared with an opening balance of €2 085 milllon. More
specifically, the increass for the pencd mainly reflects an increase in revenus from the sale and transporn
of electneity following the change mn payment terms applied 1o inveices for the eleciricty ransport service,
which weni inMo effect on January 1, 2016, In accordance with Resolution 2682015 of the Authonty for
Electnicity, Gas and the Water System (the Gnd Code),

The decrease in other activities reflacts an increase in collections in 2018 in respect of fuel sales.

For more defails on trade receivables, see note 41 “Financial instruments”,

28. Other current financlal assets - €3 653 milon

Wilisng o purg
at Dec. 31,
at Dec. 31, 2016 2018 Changs
Dehir cureat inancisl sissby inchudsd in nat dobl 2,524 2241 E83 30.6%
Cther 129 140 {11) T.0%
Terlal 3,053 2381 ar2 1%

281 Other current financial asseis included in net financial debt - €2 924 milion

Milzrn ol suno
'm““:'::l' ni D 31, 2015 Crangs

Shark-lorm pertion of long-term financial eceivablow Tar TER {21 -0:3%
Recefrabies for facioning 120 147 {18) A2.0%
Epcuries moasuned ol FWTFL 1 - 1

Biswiilienh hald 15 matinly - 1 {1

Secuntios avalakbla for sale EE = 35

F i receivables and cash ¢ 1,082 1,000 &2 6%
D a1 34 ear =
Tetal AL 2241 53 W.5%

“Orthar current financial assels included in et financial debf” totaled €2, 524 million (€2,241 million at
Decembar 31, 2015). The change in this aggregate was mainly diee to an increase in the financial
recaivables recognized by EGP North Amenca on the transfer of the tax benefits recaived in the United
Slates for the production of renewable energy (specifically conceming the wind-farm projects Lindahl, in
the amount of €174 million. and Cimamon Bend 1L, n the amount of E258 milkon).
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29, Other current assets - €3,044 milion

Wilions al cura
at Dec_ 31, 2016 of Dee 31, 2005 Charga

Rucnhvahles fom imstilulisnal markol cpsmb 1025 TES 0 0%
Advances to suppliers 155 218 31 Ad2%
L. dus from oy a .} 11 42.3%
Receltvables dun from ot 813 ] [LE
Baundry tax recohvables BE4 e My 50%
ACCIUDD CRBTABNG INCOMS BN [ropaid sxpdniek 148 174 28 -16.1%
Revenus for comstruction contracts T 48 1 4Te%
Total 3,044 2,838 146 0%

“Receivables from msbiutonal market operators” include recervables in respect of the Halian system in
the amount of €862 million (€664 milion at Decamber 31, 2015) and the Spanish system in the amount
of €147 malion (€101 milion ai Decembar 31, 2015). The increase for the penod was mainty due to the
increase in recaivabies from the ESO for green cedificates (€80 malion) and the verification of
equalzabon of enargy purchasas recognized by the Itaken company involved i e sale of alaciricaty to

cusiomers on the regulated market.

Inciuding the portion of receivables classified as long-derm in the amount of €106 millian (E67 mdllion in
2015), receivables due from inshilubional market oparaters al Decambar 31, G, lotabed €1, 1317 malion
(€832 milbon Bl Decemnber 31, 2015), with payables of €4 $&6 mallion (€5 122 million at December 31,
2015),

230, Cash and cash equivalents - €8,290 milion

Cash and caeh equivatents, delailed in B table balow, ane not restricled by any encumbrances, apan
from €52 million essentially in respect of depasits pledged o Secure lransactions carred oul.

Wikions ol surg
at Dec. 31, 2018
Bank and past offics Jopasis 7.777
Cash ard cash squivakents on hard i a=
Omr liquid mvastmants 218
Total 8,290
ENEL- Anrual Report 2018 o7
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31, Assets and disposal groups classified as held for sale - €171 million and €0 mufon

Changes in assets held for sale during 2016 can be broken down as follows:

Wikione of gura
Reclassfication Didposs
&1 Do, 30, and i changes  Inpaliment Cabgi #Dec, M,
2018 n  lossos changes 26
Frp-CurTan o pollaion
assols
Puepady, plant and oqup 3,744 10 {3.820) T4} HE ]
Intangbio pasols T 15 (20 * (2]
Dofermed tnx osseis 1,008 ] {1.085) - LA ]
Imvesiments accounted lor ueng the
i Elec] [1a2) (17
Mon-cufrent financial assets 1,068 11.107) 2 a8 ]
Dl Pedsn-curtes Bassis & [RE:1] -
Cash ard cxsh ofuivalents 150 a [124) (2]
Currondt franca’ pasals. mn [150) - k-] .
., b Foc , mnd
cthir cTent aEsEE 483 12 [5a3) . -]
Teital 654 3 7 2bay T4 aar 11

Assots held for sale fotaled €11 million at December 31, 2018, and included minor assats. all of Imiled

signifcance.

Al December 31, 2015, they included the assets of Slovenské elekirime (€5, 548 milion), Hydro Dolomiti
Enad (€188 million). Composiilla RE (€111 midion), and other minos companies which, in view of the
decisions taken by management, met the requirements of IFRS 5 for dassification as assets held for

sale

Linbilfmes held for sale wers pracheally eliminsted dunng 2016 following complebon of B disposals

descnbed above, | @, of Slovenské alekirdime (£5,335 milkon) and Compostila RE (€20 milliaa),

The changes in 2016 in these liabilibes are detailed below:

liffons of sur

‘Recinsumeaton
ot Dec. 31, 2015 il i m:;::: Dinae #Dee. 31,
Pon-esmenl corscldabion TN RES 016

assuls
Cong-iwim VorTowigs 1701 . i1.198) (503) =
Prat-smpioymant and other srmpkayss barstts & 1 158} m -
Hhmmmm 1887 11,895} 52 =
Delorrad tax isbBtas & (829} 3
Man-curmaet TRancisd labatios = . 1231 - -
Other non-currant kabiities 2 ] -
- R ——— am e (1141} 8 -
Diikrae cvireni Anassial babliies 11 {1ap 1} -
Prervisbons for risis and charges, current portion 18 1 126} [ -
Trada payablos and other corrent katilfies a7 12 (440} £ z
Total 5364 30 (5,774} 0 z
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32. Shareholders’ equity - €32,575 million
32.1 Equity attributable to the shareholders of the Parent Company - €34, 803 muiitian

Share capital - €10 767 miilion

Al December 31, 2016, the share capital of Enel SpA — considering that as at December 31, 2015 there
wak it approved slock aplion plans (and this no opbons sxefcmed) - amaanled 1o 10 1686 670 948
fully subscrbed and paid up, represented by 9,403,357, 795 ordinary shares with a par value of €1.00
each

This represents an ncrease of €763.322,151 compared with the previous amount of £9,403 357,795 al
December 31, 2015, 85 & resull of the panial, non-proportional demenger of the subsidiary Enel Green
Power 1o Encl Sph effectve as of March 31, 2016

Al December 31, 2016, based on Me shareholders register and the notices submilted to CONSOE and
recaived by the Company pursuand 1o Adicle 120 of Legishabive Decres 58 of February 24, 1998, as well
&s other available infarmation, the only shareholdens with interests of greater than 3% in the Company's
share capital wars the Minisiry for the Economy and Financs (with a 23 585% stake) and BlackRack Ine.
{wilh & 5.048% slake held a1 Movember 30, 2018 through subsidaries Tor assel managemen! Puiposes),

COther reserves - €5, 153 rmibon

Share premium reserve - £ 409 L

Pursuant to Artcle 2431 of the Halian Civil Code, he share premium reserve contains, in the case af the
isaue of shares al a price above par, the difarence batwveean the Esue price of the shares and their par
value, incleding those resulting fram conversion from bonds. The reserss, which 12 a capital reserve, may
nol be distributed unbl the legal resarde has reached the threshold estabiished under Article 2430 of the
ltakan Civil Code  The change of €2 197 milion in the penod reflecied the capilal ncrease noted above
and includes transaction cests net of the asscciated tax effect of €15 million.

The legal reserve is formed of the part of net income that, pursuant to Article 2430 of the Hallan Chl
Code, cannot be digtributed ag dhividends.

Othor reserves - €3, 262

These include €22 15 milkion related to the remaining portion of the value adjustiments camed oul when
Emnel was fransformed from a public entity to a joint-stock company.

Pursuant to Artiche 47 of the Umnform incorme Tax Code | Tesfo Unico Imposhe sul Redato), this amdunt
does not constitute faxable income when distribuled.

Resarve from translation of financial statemants in currencies ather than eurs - €100

The increase for the year, equeal o €951 milion, udualnmammmmmmmm
against the foresgn cumencies used by subsidiaries, as well 1o the change m the scope of consoldation,
with a negative eMect of €17 millizn, following the disposal of 50% of Slovak Power Holding, which im burn
holds G6% of Slovenske elakirame, and the acquisttion of 31.71% of Enel Green Power SpA in the
pariial non-proporional demerger, which gave rise o a change in the Group’s interesis in companies
using currencies other than the ewro.

Reserve from measurement of cash flow hedge financial instrumants - € 1. 4481 m
This mdl.ldanIhenatchufge-ammednaquwy#mmamamummnlﬂmahmmdga demvatives.
The curmslative tax effect is aqual 10 €255 million.
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Reserve from messurement of financial inatruments available for sale - €106 m

This inchedes nel unrealized ncome from the measuremant at fasr value of financial assels.

Resarve from equity investments accounted for using the equity methoed - €1 2) milior
The reservis reporls the share of comprehensivie income 1o be recognized diectly in equily of compismes.
accounted for using the equily method. The cumulative tax effec! is equal o €19 million.

Reserve from remeasuremont of net delined benefit plan liabilliiesassots) - €/ FUE) millbor

Tha reserve incledes all acluarial gains and losses, nel of lax effects, The change is altribulable 1o the
decrease n mil actuanal losses recognized duning the period, mainly reflecting changes in the discoum
rate. The cumulatve lax effect s egual to €112 million,

Reserve from disposal of equity interesls without loss af canlral

This item mainly reports:

> ihe gain posted on the publie offering of Enel Graen Power shares, nel of expenses assocated with
tha digposal and the related taxalion.

> Ihe sale of minarity interests recognized as @ resull of 1he Enersis capilal increase,

> fhe capital loss, net of expenses associated with the desposal and the related taation, Trom the publc
offering of 21.82% of Endesa;

> fhe income from the disposal of the minomly interest n Engl Green Power Nardh America Rengwable
Energy Pariners.

The change Tor the peniod, a negative €283 million, represents (he nel balance belween the effedls of the

merger mila Enel Améncas of Endesa Améncas and Chilectra Américas and the disposal to third panies

of a minomy interest without loss of cantrel in Enel Green Power North America Renewable Energy

Parnners,

Reserve from transactions in non-controlling interests - €1, 770 miligr

The resarve reports the amount by which the purchase price in purchases from third parbies of addtional
stakes in companies ateady controlled in Latin America (penerated in previous yeans by the purchase of
additional stakes in Ampla Energia & Servipos, Ampla Investimenios & Servigos, Elécirica Cabo Blanco,
Coalee, Gensrandes Pend, Enersis and Endesa Lalinoaménca) excesds the value of the equity acguired.
The change for the penied regards the differance between the share of eguity acguirad frem nen-
controliing shareholders of Ened Green Power SpA and the purchase price.

Retained earnings and loss carried forward - €18, 464 miflon
The resarve reports eanmings from pressous years thal have nol been distributed or allocated to othar

TEBEMES.
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32.2 Dividends

Amoiant datributed Dirwail#sid
{millicns of eura) per share (ewra)

Het dividends paid n 2018
Dividersds for 2014 1,318 014
\nlorim dridends for 2015
Gpocial dwvidends
Totad dividend paid in 2015 1,78 014
Wl dividends paid n 2018 =
Dividends for 2015 : 'I-.Tﬁ:l*—i;-l;
viarirs drddenss for 2018 - -
Tetal dividend paid in 2048 1,827 LEL]

In accordance with the decision of November 10, 2016, of ihe Board of Directors, as from 2018, Enef has
adopled a policy providing for the payment of interim dividends, with the infention of optimizing
sharaholdar remunaration: at that meeting, the Board approved the distribution of an interim dividend of
€0.08 per share, for a total of €515 milion. That interim dividand, gross of any withholding tax. was paid
as of January 25, 2017, with an ex-dividend date for coupon no. 25 of Januery 23, 2017 and a record
dale of January 24_ 2017

Capital management

The Group's objectves for managng capial cormprise saleguarding the busness as a going concem,
creatng value for stakeholders and supporting the development of the Group. In paricular, the Group
seaks 1o maintain an adeguate capitalzaton that enables il 1o achieve a satisfactory return for
shareholders and ensure access bo extemnal sources of financng, in part by mamtaining an adequate
rating.

In this context, the Group managas its capital struciure and adjusts that strecture when changes n
economic condibions S0 regure. Thare ware no subatanlive changes in objectives, polices or processes
in 2016,

To this end, the Group constantly monitors developments in the level of ils debt in relation 1o eguity. The
situation at December 31, 2016 and 2015 is summarized in the following table.

Ko of auno

af Dec. 31, 1016 at Dec. 30, 2015 Change
Hon cament inaneial postan 41,335 44872 [3/536)
Hut curnent fimancial position: (1,082} 4, ) 1,830
MHon-eamont Mnancial resstvablas and leag-larm
securtes. (Za21) 12.338) (286)
Het financial debt (debt) 7883 37 548 L
Eguity attributabils 1o the sharoholders of e
Parees Company — st it
Hon-controling inioresms T2 19,378 (1803
Sharshsldern’ squity |sguiy) B25T5 51,751 B34
Debtiequity ratio ar ar
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32.3 Non-controlling interests - €717, 772 million

The followsng table reports the compasiBion of non-contralling imerests by division

Hel income

atiribatable to
R Kon-contrafling nan-controlling

L] L]
al Deo. 31, 2016 21 Dec 31, 2005 atDec. 31, 16 atDoc 31, 3015

Endwsa Group 0,850 6Tz 332 80
Enal Lanaambriza Group 9233 8052 659 1.0a2
Ensl | riadiisdi Halding Croup 1011 802 T3 1275}
Slgvensis olektrirme Group - 3 (Fi] 13
Engl Groon Power Group 5T0 i ) 135 142
Tokal 1rITe 18,375 1217 1,176

The decriase in non-contraling interests reflects the non-proportional demasger of Enael Green Pawer
SpA, with which the Group increasad fs interest in the company from 68 29% to 100%, and the dsposal
of 50% ol Slavak Power Holding. which n bum bolds B8% of Slavenské elekirdmae, leadng bo the loss of
conbrel and measurement of the company using the equity method,

33. Borrowings
Milezis ol gura M- currant Crustristii

ai Dee, 11, 2014 sDec ML aiDec 30,2018 aDec 31,2015
Long-inm bonowngs 41,335 44 872 4384 5133
Ehori-torm bosrowangs . - a2 2,183
Total 41,338 44ET2 9758 7848

For more details on the nature of bomowings, please see node 41 "Financial mstrumants”

93
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34, Employee benefits - €2 585 million

The Group provides ils amployses wilh a vanely of benafils, ineluding delerred compensation banafils,
additional months’ pay Tor hiving reached age imils or eligibadily for old-age pension, loyally bonuses for
achievemant of senionly medestones, supplemental rebrement and healthcare plans, residential aleciricity
discounts and similar benefits. More specilicaly:

for Italy, the iem “pension benefits’ regands estimated accruals made to cover benefits due under tha
supplemental relirerment schemes of retired execubives and the benefits due to personngd under law of
contract at the bme the employment relatonship & erminaled  For the foreign companies, the tem
repors posl-employrment benefits, of which the most material regard the pemsion benefit schemes of
Endesa in Spain, whech break down inlo three Iypes that differ an the basis of employes senarity and
company. kn genaral, under the framework agreement of Octeber 25, 2000, employees participate in &
specilic defined-contrbution pension plan and, in cases of dsabiity or death of employees in service, 8
defined benefit plan which is covered by appropriate insurance policies. In addibon, the group has two
other imited-enrcliment plans (1) for current and retired Endesa employees covered by the elecincity
industry eollective bargaining agreement prior 1o the changes introduced with the framework agreement
noled earlier and (i) for empicyees of the fonmer Catalan companies (Fecsa/EnnenHidroE mporda), Both
are defined benefil plans and banefils are fully ansured, with the exeaption of the former plan for benefils
in the event of ihe desth of a retired employes. Finally, the Brazdian companies have also established
defined benafit plans;

the ilem "eleciricity discount” comprises benefits regardng aleciricity supply associated with foreign
compames. For Haly, that benefit, which was granted untd the end of 2015 to retred emoloyees only,
‘was unilaterally cancelled;

the item “health insurance” repors beanafite for current or rebired employeses covering medical expenses,
“other benefits” mainly regard the loyalty bonws, which is adopled in vanous countres and for ialy is
represanted by the estimalad liabdity for the benefit entiting employees coverad by the electricity
workers national collective bargaining agreemant to a bonus for achievemant of senionly milestones
{2E5th and 35th year of service). It also includes other incentive plans, which provide for the award lo
certain Company managers of a monelary bonus subject to specified conddions.

The following tabke reports changes in the defined kerefit obligation for post-employment and other long-
term employes benefits al December 31, 2018 and December 31, 2015, respeciively, as well a5 a
reconcilistion of that obligatien with the actuarnal iatility.
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el 2015
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Actuanial (gansiioses o defined Benali plans 365 [AT4)
Changes in assed celing euoiusing amounts included im intenst incoma 20y z
DFwer changes (50 (2
Tiotal 298 [2a4)

The ¢hange in cost recegnized through profit or lees, egual to €900 million, i masnly attribulable 1o the
cancellation in 2015, for the Halian compamnées on'y, of the eleciricity discount benefil for former Group
employees, which involved the reversal of the associated liability.

In addilion, the supplemental provisions of the union agreements implementing the new plan under
Article 4 of tha Fornero Act eslablished in December 2015 prompled an adjusiment of the labdity in
respect of olher employes benefil plans.

The liabdity racognized in the balance sheet al the end of the year is reported net of the fair vadue of plan
assels, amounting to €1 272 milion at December 31, 2016. Those assels, which are entirely in Spain
and Brazil, break down as follows:

e 2015
in asctive:

Equity inatrumanis 2% A%
Flaisd-i it feciustifiors. 35% 25%
Imvestmont peoperty iy 1
Oher L 1%
Unquited inveslments
Asscty held by insuranco undefakings .
Ofher H"! &%
Tatal 100% 160%

The main actuearial assumplions used to calculate the liabilibes i respect of employes benefits and the
plan assats, which are consistant with those used the previous year, are set out in the following table.
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The follawing table reports the culcome of @ sensitivity analysis thisl demonstales the effects on the
defined benefl cbligation of changes roasonably possible at the end of the year in the actuadal
assumplions used in eslimating the obbgation,

Pension  Eleciricity  Health Other  Pension Health Othar
bemelitn disesun Fauanes  banafis bemelas discourl  mlurance  Benalis
at Dec. 31, 2018 ot D 31, 2005
Dy af 1L5% in o rate 158 75 12 4 m L] 12 4
Increass of 0.5% in discown| (ade (136 189) 115) (] (118) 1] 112} (1
Increass of 0,.5% n inflaton mco N T4 2 2 X = B &4
Decresse of 0.5% in inflation rate {209 {671 {18y {10 (26) 138) 3 M
Inereass of 0.5% i nemunaralan 8 = = 1 @ = F
Incrasas of 0.5% in panaions
sisrently Beng paid 12 = - 3 n - {3
Inceaae of 1% healthcans coEss 20 Pl
Increase of 1 yoor e
mxpectancy of acte and retrod &0 12 5 (R 11 47 24 3 (ki1
&

The sansilivily analysis used an approach thal extrapolates the effect on the definad benafit obligation of
reasonable changes in an individuad acluarial assumplion, leaving the other assumplions unchanged,

The contribastions expeched o be pand inte defined benefil plans in the subsequent year amoun o €26

million

The following table reports expacted benefit paymants in the coming years for defined banafit plans
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35. Provisions for risks and charges - €8 414 milion

Willions of sws
atDec. 31, 2018 at Dec. 31, 2015

Maonegunrent Cument Mon-curment Currerd
Proviilon for itigatian, ks and athed ehadges:
» Puichesr decommissioning B5T . 528
+ ratiernant, remcval and sie restonation TS4 5 E11 n
- Ingatgn ] ks TEd 47
~ BETATDNMETE| Canilicabis -~ T L]
« tanos. @nd dubes: =ad -3 Fo-h) F.n}
- aithit o - 10 1082
Taksl 1078 k] 3.810 1,158
Prosision for eary retrement inceniies 1,502 440 2182 am
TOTAL 4,581 1,433 &3z 1,630
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Nuclear decommissloning provision

Al December 31, 2018, the provision reflected solely the costs that will be incumed al the ime of
decommissioning of nuclear planis by Endesa in respact of Enresa, a Spansh pulblic enlerprse
respansibde for such actvities in accordance wih Royal Decroe 124803 and Law 24058, Cuantification
of the cosls is baged on the standand conlract between Endesa and 1he elecincity companies approved
by the Minisiry for the Economy in Seplember 2001, which regulales the retmement and closang of
nuclear power plants, The ime harizon envisaged, three years, cormesponds (o the period fram lhe
termunalion of power generation lo tha transfer of plant managemen! 1o Enesa (so-called posl-
eperalional cosis) and takes accounl. ameng the vanous assumpbons used lo estimate the amound, the
quanlity of unused nuclear fuel expacied al the dale of clogure of each of the Spanish nuclear plants on
the basiz of the provisions of the concession agreement.

Non-nuclear plant retirement and sile resloration provision

The provision for "non-nuclear plant rebremant and sibe restorabion” représents the present value of the
esbmated oost for the retirement and removal of non-nuclear plants where there @& a legal or constnechve
oblgation 1o do 80,

Litigation provisian

The “liligation” provision cowers contingen liabdilies in respect of pending litgation and ofher dispules. It
includes an esbimate of the patential kabelity relating to disputes that arose dunng the period, as wel as
revised estimales of the potenlial costs associated with disputes inibaled m prior penods. The estimateas
are based an the opinions of nternal and extemal legal counsel  The balance for libgation mainly regards
disputes concerning service quality and disputes with employees, end users or suppliers of the
companies in Spain (E235 million), (taly (€219 million) and Brazil (€199 milion),

The reduction compared with the previous year, equal 1o €75 milion, mainly refiects the revereal of the
provision fior the SAPE dispute (E80 million} following the favorable arbilraBion ruling

Provision for environmental certificates
The prowisson fior "envircnimental cestificates” covers cosls in respect of shortfalls in 1he environmental
cartificales need for complisnce with nabonal or supranational envircnmental protection regquirements.

Othor provisions

“Orher” provisions cover vanous risks and champes, mainky in connecton wilh reguiatory disputes and
disputes with local authonties regarding various dubies and fees or other charges.

Tha change of €252 milkon for the year is mainly due to the use and reversal (for non-participants) of the
provisian (€328 milion) recognized by the Halian companies in 2015 1o cover the change for the one-off
mgdamnity granted to former employeas foflowing the Growp's uniateral revocation of the electricity
descoun] benefit

In addition, the balance for other provisions for risks and charges alse inchudes the provision for cumend
and poteniial disputes conceming local property lax (whelher the fmpostas Cormale sugh fmmodil
{1CI"} or the new Imposla Municipale Uinica "IMU")) in Raly, the Group has taken due account of the
criteria introduced with cincular no. 672012 of the Pubbc Land Agency (which rescived inlerpretive issues
conceming the valuation mathods for movabla assets considered relevant for prepary regisiry purposes,
including certain assets typecal lo generation plants, such as wrbines) in eslimaling the liabady for such
faxes. both for the purposes of guantifying the prabable risk associated wilh pending litigation and
genaraling a reasonable valuation of probable fulure charges on pesilions that have not yel been
assessed by Land Agency offices and mumicipalities.
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Provision for early retirement incentives

The “prevision for early relirement incendives” includes the estimaled charges related bo binding
agresments for the valuntary lermination of employment conlracts in response 1o ofganizalional needs
The changa for the year reflecls, among olher factors, uses for incenlive pravisions established in Spain
and Haly in previous yeans.,

I [Eaky, B latlor s largely associated wilth the weon-cormpany agreemants signed in September 2013
and Decermber 2015, implementing, for & number ol companies in ltaly, the mechanism provided for
unger Artichs 4, paragraphs 17 fer, of Law 9202012 (the Fornera Act), The tatber agreemen envisages
ihe voluntary lermenation, in italy, of about 6,100 employees in 2016-5020.

In Spain, the proviseons regard the expansion, in 2015, of the Acuarde de Salide Voluntana [ASV)
intraduced in Span in 2014, The ASV mechaniem was agraed in Spain in connection wilth Endesa's
restructuring and recrganzabion plan, which provides for the suspension of e employment contract with
lacat annual renewal. With regard 1o that plan, on December 30, 2014, the company had signed an
agreement with umon represenlatives in which it underiook 1o nol exercse the oplion lo request a relurm
1o work at subsequent annual renewal dates for the employees parbicipatng in the mechanism

36. Other non-current liabilities - €1 856 milion

Wilizng of ouno
ab Dec 31, 2018 8t Doc 30, 2015 Change
Aseruid CReRrabing expenses and detorod
BTy 0 ¥ a1
Oshor Hems B3 &R 300 5i.5%
Tital 1,858 1.54% T s

Al Decembar 31, 2016 the item was essentally accounied for by revenue for electncity and gas
conneclions and grants rocened in respect of specific assels. The increase in “other lems” mainly
regarded an mcrease in a number of regulatory labilities in Argentina and Brazil, 1otaling €113 million,
and the reclassification from the early rebirement incentive provision of amounts 1o be paid 1o employees
who ierminated their employment in mmplemeniation of the provisions of Article 4 of Law 8252012 (€87
million ret of payments made)

37, Trade payables - €1.2,688 miliion

The itern amouwnied 1o €12 688 milllon (€11.775 million in 2015) and inchedes payvables in respect of
electricity supplies, fuel, materials, equipment associiled with tenders and other sorvices.

More specifically, trade payabdes falling due in less than 12 months amounted o €12, 230 million
(€11,281 milbon in 2015), while those with falling due m mone than 12 months amounted b €458 million
(€514 mallion In 2013},
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38. Other current financial liabilities - €1, 264 milion

Milons of eurs

ak Dec. 31, 218 &1 Dec. 31, 3N3 Chrange
Deferred financial liabiltes 842 BaT [118) “12.0%
Oshat ihar 432 ] kRl i
Tiotad 1,284 1,063 2 18.9%

The ncrease in other current Fnancial Eabdkies reflects an increasa m financial dedl as a result of the
change i the method wsed 1o finance the rabe deficit in the Spanish electrical system Tollowing the
amendmeant of the reguialory Famework of the electncal system begun in 2013 and compleled n 2014.
“Doforred financial fhabilities™ regard accrued oxpense on bonds,

39. Net financial position and long-term financial receivables and securities - €37, 553
millicn

The following table shows the net financial position and long-term financial recaivables and securiies on
tha basiz of the items on the coneolidaled balanca sheat.

Witisnn of surs

totes  al Dec. 31, 2018 gt e Enangs
Long-inmn bormwirgs 4 41,335 AT (3.538) T.E%
‘Emori-lerm bormowings 41 5372 2,155 3ar
Othor currem! financial payabies I 208 ; 208
Curmen porsen of tong-ormn borowings 41 4384 5733 (LMpp 235%
Hon-cament Anarcial assels included in debl P 2821) {2,338} (imEy  123%
Cash and cath equivalscts 0 B.790) {10,839} Mp 72i%
Total 37,553 37,565 8
{1 Inchudes, curmnt Brancial payatiss inchided in Other cument finsncial Ensiities

Pursuant to the CONSOB inatructions of July 28, 2006, the following lable reporis the net Enancial
position at Decamber 31, 2016, and December 31, 2015, reconciled wih net financial debl as provided
far i the presenlation melhods of the Enel Group,
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Wikons af eurn

at D“:::l' nl:h-;;:i. Cnangs
Cash and cash equivalents on hand zan 582 (2B4)  ABE%
Bank and post office doposits TITT 10,057 (2,280 22T
Dher invostments of Bguickty 215 . 215 o
rmantios kil 1 EL
Liguidity 8326 100640 (2314)  21T%
Fhat-lerm financial mcaivablos 150 1324 0 5%
Factorng ecavnblos 128 47 18 I28%
Ehart-lenm periion of long-leem financial meceivables Tar L) (Fi £.3%
© i b 2,868 2,240 B8 Z8.8%
Shortlarm bank debt T e ) -
Commaorncial paper (3,083} 213 (2 8d8)
Shat-lenm portion of long-teem Btk dobil (Tdg) iBdd 85 A13%
Bends lsauad {shorl-term partion] {3.848) 14,870} 1024 2N
Ol Bbimaangs [$hai-lam porbon) {189} 315 130 40.8%
Otner curnen financisl paysties ' {1,700) {1,783} 62 -15%
Tetal ghart-term Financial debl (10,063) (T BAE]) (2,984) 2TA%
Het shortsterm financial pasition 1,162 4592 (2,830) TR
Dobt o banks and Srnaheing oftites (7.&45) (8,863} {583} .55
Bonds [32,400) (35887} 3586 10.0%
Cer Bamawings (1488} 12.023) 523 254%
Leng-term inancial position 41,338) (48877 3,536 8%
gl il R e e o
Long-term financial receivables and seourities TEM 1936 IHE 12.2%
HET FINANCIAL DEBT [37.553) {37, 545) 1)
{1} Inciardes cxrmnd francial payatios nchided in Other cument francial iassbties

40. Other current liabilities - €12, 7147 milicn

Wik of suss

at Dec. 31,2006 ol Dec. 31, 2015 Changa
Payaties dus b eustomens 4,788 1,557 218 12.8%
Payabios dug 1o institutional marke! oporators a7 4578 262) 5%
Payables duo io smployeos % 458 = 505
e — 1671 e P 5.2%
Payabies dun o social secsy imbiutons 715 76 i 05%
Cantingant conssderaton BS 36 a8
S g gL ey an3 3 ETE T 1
Curent accrued sxpenses and 35 Fe n 10.5%
Payavies for scgwiton of gty s -
Lishulities howr consiruction eantracts ass M7 1 1%
Oenar 2,848 1,541 1,208 TIA%
Total 12,041 11,282 19 B2%
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“Payables due to customers® include €1,038 millian (E1,066 million af December 31, 2015) In securty
depoaits related 1o amounts received fram cusiomers i Haly as part of eleciricily and gas supply
contracts. Folowing the finalization of the conbract, Sepodits for electnicity Sales, the use of which is nat
restrcted in any way, are clagsilied as current liabiliies gnaen thal the Company does nal have an
unconditional right bo defer repayment beyond 12 manths,

“Payables due 1o msbiubenal makel operatons” include payables ansing from the application of
equalzabon mechanisns to elecnaly purchases on the tahan market amounting 1o €3,0623 million
{€3,439 milllon ot Decembear 31, 2015) and on the Spanish market amaunting 1o €1,285 million (€1,392
million a1 December 31, 3015) and on the Latin Amernican markel amounting to €263 million (€48 milion
al December 31, 2015),

“‘Contingent consideralion” regardés a number of investess held by the Group in Marth America whose fair
valug was determined on the basis of the lerms and condillons of the conlraciual agreements belween
the parties.

The e “payables for pul options granted bo mmarily shareholders”™ 81 December 31, 2016 includes the
lighility in respect of Enel Destnbutie Muntenia and Enel Energie Muntenia in the lotal amount of €401
million (€778 milien at Decamber 31, 2015). The decling in the penod mainty reflscts the wrisdown of
€48 millizn in the kabity in respect of the put option on 13.6% as a result of the rling in the Intematicnal
arbilration procseding with SAPE, which was completed in February 2017, and €320 million in respect of
the 10% reduction in the Group's interest following the cessation of the right of former employees lo
exercise the lag-along nighl connected with the put option following further legal analysis supported by
extemnal legal counsed.

41. Financial instruments

This note provides diclosures necessary lor users o assess the significance of krancial instrumeants for
the Company's Enancial position and perlormanca

41.1 Financial assets by category

The following table reports the carrying amount for each category of inanaal assal provided lor under
IAS 30, braken dewn iMo current and non-current Bnancial assels, showing hadging denvatives and
dervabives measured al lair value through grodit or loss separataly,

Wilbons ¢ durg Man-curment Curmant
" at Deo, 31, at Doc at Dec "D:
2ME 31,205 31,2016 015
Loans and mosivables 4111 2,18 FALE] 4684 THETE
Availsble for Rale financisl ansets 4112 1,058 A6 15
Financial assets held to maturity 41.1.3 . "7 . 1
Financial aseels al tair value through profi or loss
Financial assets detgrated upsh nbal recogniban (far vaboe 4114 . P i
Spion) :
Dervabive financial assets of FVTPL 41.14 21 13 3,027 4 45
Oher financial assets heid for trading 41.1.4 - . 1
Total linancial assets ot tair value through proli o loes Fil 58 3,028 4488
[ = Fgnited &8 hedging
natrumants
Fair vaiue hodge dervaies 4115 s 45 1
Cash Aow hodge dervatres 4115 1,552 2.8 T ar
Total dervvative fimancial assels designated as hedging
il 1,888 2,330 L[] BOT
TOTAL B,443 B, 546 28,666 30,750
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For more iformalion an fair value measurement, plaase see nobe 45 “Assels messured al falr valus®

41.1.1 Loans and receivables

The following table shows loans and receivables by nalure, broken down into cumen and non-carnment
financinl assats

Wikans ol gurg Man-Safanl Curmen
at Do, 31, #l Dec. 31,  s100c 31,
Moles  at Dec. 31, 2016 Gotg_Motes B01s A
Cash ars eath oquivalents . - 30 8390 10,639
Trade receabies zr - R 13,508 12,787
‘ENoM-Drm portion of longslerm Anancial - ]
rocoivahles 26,1 787 T80
Rucarvanies far Factaning . - 21 128 T
Cash celistoral - - 28 1,082 1,020
Ofher Anancial recevobles 24.1 2181 2173 281 Bl 30
Total 2484 2473 24,584 28,678

Trade recaivables from customers at Decamber 31, 2016 amounted to €13 506 million (€12 78T milion
@l December 31, 2015) and are recognized net of allewances for impairment losses, which amounted to
€2,028 million a1 the end of the year, compared with the opening balance of €2 085 million.

The fable below shows mmpairment losses on rade receivables.

Mikns ol sung

Trade recevabies at Dec. 37, 306 al Dec. 31, 2003
Gross valos 15853 14,882
Allowances for imparment (2.026) [2.085)
Hat yalue 13,508 12,797

Thie lable Below shows changes in these allowances during 1he year

Mikons of sura

Opaning balance ot Janiusry 1, 2015 1,662
Charge for the pear B2
Utzad (58]
Unuad amaunts roversed (178)
Cher changes 155
Closing balance at December 31, 2018 2,088
Opaning balance sf Jarusry 1, 2016 2,085
Charge for the yoar BT
Utiizad (548)
Unisod amounts revorsed (151
mer changes 231
Cloing balance at December 31, 2018 2,008
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Haobe 42 *Risk managemeni” provides addiBonal informatisn on the ageing of receivables pasi due but
nol impaired

41.1.2 Available for sale financial assets

The following table shows available for sale financial assets by nature, broken down into current and
nan-currant fnancial assels

Wibong of gurg Norcument Currant

Molms &t Dee 31, 2018 Hmﬁﬂﬁ‘s- — -m-u:;':' “mmﬂlﬁ
Eoity Iy rianith I oot compond 2 156 7 : -
Avsilabla for sale socurities 241 440 - 21 5
Earvits tantatiion arnangaments 2 P PR "
Tatal S P =

Changes in financial assats available for sale

Wil ol eurg Her-curent Curmart
Opening balance at January 1, 2016 BES

Increases 1,098 =
Ducroasos [ =
Changos im i valug through 0| [38] 2
Rociaisificaternm 2E i
Gther changes #71) 12
Closing balames ai December 31, 2018 1,658 35

41.1.3 Held to maturity financial assels

Al Decembar 31, 2016 Enancial assels held 1o maturity amounied io zero. The decrease compared wih
tha previous year essentially reflects the reduction of €117 milion in non-current securites held by Enal
Insumance.

41.1.4 Financial azsets at fair value through profit or loss

The following table shows financial assels at fair value Bwough profil of loss by nature, broken down info
current and non-current financial assels.

Milians ol sung Mor-curong Curmesi
0w
Now "% o M sime sis

Derivatives ot FYTPL ai 2 1844 aeaT adse
Seuntios hold for Fadng . 240 1 .
Y 2.1 . a5 =
Tolal Ninarvcinl assuts deakgnaried apon ikl

ithors {fair vahse option) z as i :
TOTAL 2 58 3038 4488
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41.1.5 Derivative financial assets designated as hedging instruments

Far more infarmation on derivalive inancial assels, please see nole 44 “Denvatives and hedge

accounting”.

41.2 Financial liabilities by category

The following table shows the camying amount ks each calegory of Snancial liabiity provided for undar
1AS 30, broken down info current and non-current Bnancial habiiias, showmng hedging dervatves and

dernvatives messsured at Tair value through profit or loss separately,

Milions of euro Hotes. Man-current

Carrent

o Dec. 31, at Dec.

o D, at Dsc:

2018 3, 2015 34, 3046 31, 2095
Fi ial labilities d at amortized cost 4121 41,236 44,872 22,444 18,663
Fimancial liabiitied o1 fuir value through profit o bass.

Darvative financial lisbites at FUTPL ER 2 41 1016 47
Total fimancial labilities at fsir valuee through profit or loss: 2 41 3016 4,74
Derivative fimancial liabilities designated as hedging

inatruments

Fair value hodge denvalies 44 15 1

Caah Ao hadgs Seivalings 44 2495 1477 305 s
Total derivative fimancial lisbilties designated as hedging

g . 2510 1477 o s
TOTAL A3 HEE 46,390 25.TeE 25172

For more information on fair value measuremand. please see nobe 46 "Liabdities measured al fair valua®.

41.2.1 Financial liabilities measured at amortized cost

The following table shows financial labikbes at amorized cost by nature, broken down inla current and

non-current fmancial Habidies,

Mikans al surs Man-cunnesd Courant
atDec. 3, 8t Dec 31, o D, al Dee
Mcins 2016 2018 " g a1 312008
Long-larrn bermewirgs 413 41,338 44872 413 4384 5733
Shart-term bormowmgs - = d1.3 5372 2,155
Trage payaties ar = = ar 12.658 1,773
Tetad 41,238 44,872 _aas 19,863
"0y
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41.3 Borrowings

4121 Long-term borrowings (including the portion falling due within 12 manths) -
€45,720 million

The fallowing tabke reports the carmyng amount and farr value for sach calegory of debt, including the
portion falling due within 12 monihs, For ksted debt ingtrurments, the fair value is given by offical prices,

‘while for unksted debt insfrumeants, Tair value is determined using valuation techniques approprate for
ench categony of linancial instrument and the associaled marke! data for the reporing date, incheding the
credit spreads of Enel Sph,

The table reports the situation of long-temm bamawings and repaymen] schedules sl Dacember 31, 2016,
broken down by type of borowing and inleres! rale
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The balance for bonds is reported net of €342 milion in respect of the unlisted floating-rate “Special senes of bonds
reserved for employees 1584-2018°, which the Parent Company halds in portfolio.

The table below regorts long-term financial debt by currency and interest rata.

Long-tarm financial debt by curmency and inenest rate

Currert avemags Cumont

Carrying Carrying neminal intares effective
Milkons of eurg amount _ hominal valkuo amcamt  Wominal valug ke rain
at Bec. 31, 2096 at Dec. 312015 at Dec. 34, 2018

Eura 25,548 28437 31,059 3 433 AT 4%
UE dollar 8,878 8878 9557 9838 61% 8.3%
Pound slering 4 555 8.011 8775 5845 1% 3%
Cotombian peso 1,872 1872 1.358 1358 11.1% 1E1%
Bragilan real 1,088 1,098 8BTS 880 127% 13.8%
Swiss franc 33 240 434 53 ER LY 11%
Chilgan posa/UF £l-:] a1 #d5 A58 Ti% Bi%
Praruvisn il 437 437 410 410 B2% 8.1%
Fussian ruble 295 195 124 124 12.2% 12.7%
Japanass yan 253 55 3:90 . :ZI-D 2% 1.0%
Cthar curencias kLS e 233 242

Telal pun-eurs clnencies 0,174 20,363 19,548 19,728

TOTAL 45,770 45,430 5 EO5 51,158

Long-term financial debl denominaled in curmencies other than the euro increased by €628 million The change is largely
atinbutable to new borowing In US dollars by the companies aperaling in Labin America

Change n the nomenal value of long-termn debt

Riocassifcabon

Changa Changa = framita
Raminal i cram scops of Exchange MNew  Exchangs mssoislobibos) Mominal
Milkons of sura valoa A bonds _consolidation cAler i dMprercay held for sals i
atCec al Bec,
31, 1,
2015 2018
Bords i BEy (5.26%) M} - 183 G 3Ty B SR
Barrrangs 10.095 [1.450) - (=04} - 1393 e 2528
Tedal linsneisl debi 51,158 (6,733 [34) (504) 183 2,338 BE - AB480

Compared with Decamber 31, 2015, the nominal value of long-term debt &l December 31, 2016 decreased by €4,669
rrillion, (he net effect of €2 330 million in new borrewings, €183 million in (e bond exchange iransaction carmed oul by
Enel Finance International and €66 million in exchange rale kossas, which were easlly offsat by repayments of €6,739
millian and the change in the scope of consclidation in the amount of €504 milllon, The latter change mainly reflected the
deconsalidation of the debt of EGPNA Renewable Energy Pariners LLC ("EGPNA REP®), following the reducton by Enel
Green Power Modth America of its interest in EGPMNA REP from 51% 1o 50% and the transformation of the latter company
into an equally held jaint venture with GE Energy Financial Services,

The main repaymeants in 2016 concemed bonds in the amount of €5,288 million and borrowings totaling €1.450 million.
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Maore specifically, the main bonds matring in 2018 included:

> a foating-rate bond (€1, 000 million) ssued by Enel SpA, matunng in February 2016;

= @ fixed-rate bond (€£2,000 million) isswed by Enel SpA, maturing in February 2016;

= @ fmad-rate bond (€1,080 million) isued by Enal Finance Intamational, matunng in Seplember 2016;

» @ fxed-rate bond in LS dollars (the equivalent of €235 milien) issued by Enel Améncas, formerdy Enersis, maturing in
December 2016;

= bonds (the equivalent of €158 million} issued by a number of Latin Amencan companies, maturng in 2016,

The main repaymanis of borrowings in the year included the following:

= €281 millon in respect of subsidized loans of e-distibuzione and Enel Produzions;

= €152 milken in respect of floabing-rale bank bormwings of Endesa, of which €41 million in subsidized loans;

> €142 miion in respect of floabing-rata bank bommowings of Enel Green Power Sph. of which €45 milion in subsidized
loans;
the eguivalent of €224 million in respect of bank borrowings of Enel Russia, of which €81 million in subsidized loans,

= the equivalent of €263 million in respect of loans of companies in Latin America;

= fthe eguivalent of €172 million in respect of loans of Enel Green Power Nodih America

In May 2018, following a non-binding exchange offer, the subsidiary Enel Finance Internalional camied out the
rapurchase and concormitant isud of a seniar fived-rate bond matunng in June 2026 (the "exchange offer”). The amaount
repurchased (€1,074 million} and thal isseed (€1.257 million) generated a net cash inflow of €183 milion. From an
accounting standpoint, taking account of the characteristics of the instruments exchanged and the quantitative limits so
by the applicable accounting standard, the exchange olfer did not giee fise 2 the extinguishement of the pre-existing
financial liability, As the non-binding exchange ofer was subscribed by only part of the oniginal bondholders, the previous
i=sue remains in circulalion on e markel in the (otal notienal amound of €5.458 milbon, maturing between 2017 and
2023,

The main Aew borowing earmied oul in 2016 invalved bonds in the ameunt of €846 milllon and borrovwings of 1,303
rrillion.
The table below shows the main charclenstics of financial ransactions carried oul in 20182
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Arrgund i
Bemua'grand rraflacins of Erfiorest robe
lnurlln_nlnr dﬂ aura Intgrawl rate: PAatu
Bonds:
Local bonds Enolamoncas  ZSTICE0TE 252 S0 a.00% Fined rate 2571 02028
Empgesa 11022016 &1 CoR cmc;ﬂmh; Fioating rale 110272018
Emgesa 1110272016 s cor OO Caspy  Fiostngrate 11022023
Emgisa ZTEENNE 71 coe 756% Foud rate 27/092022
Telal bonds e
Bank barrowings:
USD LIBOR
Banple oFmNzE018 7O UsD €A1+ 153 bip Floaling el 07032018
[E— TS 57 coe B.4%% Fiand rabe  183:2018
Coaensa 1W0EZ018 4 cop P Fred rate  10008/2020
Enol Russia DAMZATE 131 RUR 12.80% Fiod rale A022021
Enel Groen USD LIBGR -
= Brasilg 1402016 134 UsD W +115 bp Mm 1004723020
Empl Groan
= B % 180E2016 63 BRL ﬂm*mbp #lnﬂ.ngm 18052017
Ennl Geroan
Pomer Dranily 22123018 55 BRL TAP+ZEbp  Floatngmis 15062037
Enol Soie 2211203016 75 EUR m"’f‘;’ﬂ Finating rats 2211 22031
Enel Produzions 22122016 80 Eum ":"'“f‘:;i'; Fioating rale 2211 22024
ol 20M7E018 50 EUR mﬁ:ﬂ Figating rate 150772020
Erel Graan EURBOR M
= 2AN100E016 50 EUR by Postngrate 281102031
Total bank Borrowings Tad

Ameng the main financing contracts finalized n 2016, on July 15, 2016, a 4-year €500 milkon credil facility was agresd
bebiveen Enel SpA and UniCredi SpA. The faciity was drawn in the amouni of €50 million &t December 31, 2016,

The Group's main long-derm financial kabil&ies are governed by covenants thal are commanly adopled in international
business practice, These habilities pnmanly regard the bond Baues carned out within the framewark of te Global
Medium-Term Notes program, issues of subordinaled unconvertible hybrid bonds (so-called “hybrid bonds™) and loans
granted by banks and ather financial instiiutions (including the European investment Bank and Cassa Depositi & Presti
Spal.

The main covenants regarding bond issues earmed out within the framawork of the Global Medium-Tem Notes program

of {i} Enel and Enel Finance Intemational MY and of (i) Erdesa Capital SA and Inlemabichal Endesa BY, can be

gummarized as follows:

»  negative pledge clauses under which the isswer and the guaranior may not establish or maintan mongages, bens or
other encumbrances on all or pan of As assets o revenue to secura cartain financial katilties, wniess the same
encumbrances are extended equally or pre rata 1o the bonds in quesien;

»  par passu clauses, under which the bonds and the associated security constitute a direct, unconditional and
unsecured obligaton of the Bsuer and he guarantor and ane issued withoul prefarential rights among them and have
al keasl the same senjorily as other present and lulure unsubosdinaled and unsecured bonds of the msuer and the
guaranion;

= eross-gefault clauses, under which the occurrence of a defaull evend in respect of 8 specified financial liability (above
a threzhold level) of the issuer, the guaranior of, in same cases “sgndicant” subsadanes conslitules a defaull in
respect of the Babities in guesbon, which become immedialely repayable.
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The main covenants covering Enel’s hybrid bonds can be summarized as follows:

3

subordination clauses, wnder which each hybrd bond is subordinate to all other bonds issued by the company and
has the sama senionty wilh all other hybrid financial instruments issued, baing senior only to equity mstements,
prohibdion on mergars with other companies, the sale or leasing of all or a substantial part of the company’s assets to
anoiher company, unless the latter succesds in all obligations of the issuer.

The main covenants envisaged in the loan contracts of Enel and Enel Finance International MY and the other Group
companies can be summanzed as follows:

-

negative pledge clauses, under which the borrower and, in some cases, the guaranior are subject to limdabions on
the establishment of mortgages, liens or other encumbrances on all or pari of their respective assets, with the
exceplion of expressly parmitted encumbrances;

disposals clauses, under which the borrower and, in soma cases, the guarantor may nol dispose of their assets or
operations, with the excepbion of expressly pemitted disposals,

pari passu clauses, under which the payment undertakings of the borrower have the same seniarity as s othar
unsecured and ursubordinated payment obligations,

change of control clauses, under which the borrower and, in some cases, the guaranter could be required o
renegotiabe the terms and conditions of the financing or make compulsery early repaymen of the lkans granied,
raling clauses, which provide for the bomower of the guaranior e maintain their rating above a cerain specified level,
cross-delaull clauses, under which the ocourrence of a defaull svend in respect of a specified financial liability (above
a theashald level) of the issuar of, in somé cases, 1he guaranior constibutes a delaull in respect of the Fabildies in
gquastion, which become mmedsately repayabie.

In some cases the covenanls are also binding For the significan! companies or subsidiaries of the obligated parties.

All tha financial borrowings considered specily “evants of default” typical of internalional business practice, such as, for
axample, insalvency, bankrupley proceedings or the enlity ceases lrading.

In addition, the guarantess ssued by Enel in the inleres! of e-distribuzions SpA for certain loans o e-distribuzsane Spa
from Cassa Daposili e Presiiti SpA require that at the end of sach six-month measurement period that Enel's net
congolidated financial sebt shall not excesd 4.5 Hmes annual consclidated EBITDA.

Finally, the debt of Enel Américas SA and the other Latin American subsidiaries (nolably Enel Genaracitn Chile SA)
conlain covenants and events of delaull typical of internalional business practics.

EMEL- Annual Reporl 2016 13
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The amount of floating-rate debt that is not hedged against interest rate risk is the main risk factor that could impact the
Income stabement (raising borrowing costs] in the event of an increase in market inlerest rates.

Mikaas of gula 016 205
Pre-haogo % Posl-hedge % Pre-hedgn % vrar] =
hodge
Flagting rats 17,340 EERL 14,867 28.1% 14405 270 11,055 0.7
Flamd rabs ELRE ] BE.5% 37 A T18% weae TI0% 42,280 79.3%
Total 62,188 62,158 61116 2,316

Al December 31, 2016, 33% of financial debt was floating rate (27% al December 31, 2015). Taking account of hadges
of interest rates considered effective pursuant to the IFRS-EU, 28% of nat financial debt (21% at Decamber 31, 2015)
was exposed to interest rate nsk. Including interest rate derivatives treated as hedges for management purposes but
inaligible for hedge accounting, T2% of net financial debt was hedged [T79% hedged at December 31, 2015).

Thesa results are in ling with the limits eatablished in the risk management policy.
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41.3.2 Short-term borrowings - €5,372 million

Al December 31, 2016 shar-term barawings amaunted 1o €5,372 milllen, an ncrease of €3 217 milion
on Decembser 31, 2015, They break down as follows:

Wilions of gurg
#tDec. 31,2006 & Des 31,2015 Changa
SHON-Brm bank BOmuwings Eu] 180 T
Commoncial papar 3058 213 2,845
Cash collsteral on dorvatives and ofher Anancing 1358 1,688 [F1F3]
Db aheri-tarm bommwings || 118 R LT
‘Bhort-tsrm h-nﬂ'ﬂlng! 5372 I.166 3,217

i1} Do il wchude curretl Fnaicial dulil nciuded i olhes cosel Frsical ek,

Sharl-term bank barmewings amaunied 1o €200 milkon

The peyablas repregentad by commercial paper relale 1o iswes outstanding 81 the end of December
2016 in the context of the €6,000 mibkon program launched in November 2005 by Enel Finance
International and guaranteed by Enel SpA, which was renewed i Apnl 2070, as well as the €3,000
million program of International Endeaa BY and that of Enel Américas and Enel Generacidn Chile of
Sa00 mition (equal 1o €378 milion)

Al December 31, 2016 issues under these programs latabed €3,058 mallion, of which €2 127 milion
pertaining 1o Enel Finence Intemational and €932 million to Intemational Endesa BY.

41.4 Derivative financial liabilities

Far more iformation on dervative knancial kabdities, pleases see nale 44 “Deivatives and hadge
acoounting”

41.5 Net gains and losses

The Tollowing table shows nat gaing and losses by calegory of financial instruments, excluding
dervatives;
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Mitons of euro 2018 2008
e Of yrhick Net OF wihick
ERpANTEEE L TR it el
prinaf{losses) of q Smnafloreed) o :
labie lor wabp T il Ennate 1 d &l = =
iar volun
Awadnblo ler 520 fmancisl xsats o 7 a
amenieed ol =
Huid by matunty finarcial assets i = ’
Loans and receivables 1585) [TE4) 143
Financlal axsets at FVTPL
Financial assets Fodd for trading 1 = . s
Financisl assets depgrated upan inkal m = 5
recognition (fair value opton
Total financial assets at FYTPL - - [ ]
Fi ial abdtos dl ot nmorized cost (1.873) = [3.800) .
Fimancinl iabiities s FYTPL

Financial iakdbay held for rading - -

Financial ipbdtos designated upen intial
mecogrition (fair value opton )

Total limaneial liabilities 31 FYTPL - - .

For more details on nel gains and losses on demvatives, please saa nota 10 “Mel financial
incomef{mxpensa] from denvalives

42, Risk management
Financial risk managemant objectives and palicies

A% parl of Ns operations, thi Enel Group is expesed 1o a vanely of lmancial rigks, nolably markel isks
(mcluding inlerest rale rsk, exchange risk and commodily risk), credil sk and boueddy risk.

The Group's governance arrangaments for fmancial risk envisage:

= apecific inlemal commiliess, lormad of membiers of the Group's leg managemenl and chaired by this
CED, which are respansible for strategic policy-making and oversight of risk management.

s Ine eslablishment of spacie policies sal a1 bath the Group level and a1 the evel of individual
regionaicountries/'global business lines, which define the roles and responsibilities for those imolved
in mangging, maonitonng and controlling neks, ensunng the organizationsl separaton of unis involved
in maneging the Group's business and those responsible for managing risk;

= ne speciication of operatonal limits at both the Group level and at the level of individual
regions/countries/global business lines for the various types of rigk, These limils are monitoned
periodically by the risk management unis

Market risks
Market nsk is B nsk thal the expected cash flows or the Far wvalue of inancial and non-financial assets

and liabilibes could change ewing 1o changes in markel prces,
Markel isks are assentialy composed of marast rale rish. exchange risk and commadity price risk.

Interest rate risk and exchange fisk ane premarily genarated by the presence of inancial instrurments.
The main financial labilties hold by the Company include bonds, bank bomewings, ether bomewings,

commercial paper, defivalives. cash collateral for derivatives Iransactions, llabliities for construction
contracts and rade payables.
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Thie main purpose of those financial instrements i 1o finance the operaons of the Group

The main financial assels hetd by the Group nclude financal receivables, Tactoring receivables,
dervatives, cash coliperal for denvatives transactions, cash and cash equivalents, recelvables for
consiriclion contracts and trade recevablos.,

For more delails, please see nole 40 "Fnancial instrements”,

Thi sources of exposuny to intenest rate nsk and exchange msk did not change with respect to the
PIEVIOUS year

The nature of the financial risks o which the Group is exposed is such that changes in inlerest rales can
cause an increase in nel linancial expense or adverse changes in the value of asselsliabilities measured
at fair value.

The Group is also exposed 1o the risk thal changes in the exchange rates between the euro and Me
main Toreign currences could have an adverse impacl on the value in euro of parformance and financial
aggregales denomenaled i kreign cumencies, such as costs, revenue, assels and liabdilies, as well as
the consedidation values of equity mvesiments denaminated in cumencies other than the euro (transiatan
rish), As with interest rates, changes in sxchange rales can causs variations in the value of fnancial
assels and Mabidties measured at fair value

The Group's podicies for managng markel risks provide for the mitigaton of the effecls on perdormance
of ehanges in mierest rates and exchange rates with the exclusion of ranelation risk This objective is
achieved both at the source of the nisk, through the strategic diversification of the nature of financial
assels and katdfies, and by moddying the nsk profile of specific exposures with demvatives entered inbo
on over-the-counter markets.

The risk of fuctuations in commaodity prices is generated by the wolatility of those prices and existing
strectural comedations betwean them, which creales uncerlainty about the margin on tansactions in fuels
and energy. Prce developments are ohserved and analyzed in order to develop the Group's indusinial,
financial and commercial sirategies and policies.

In order o contain the effects of such fuctuatons and stabdze margins, Enel develops, in accondance
with the Group's policies and risk governance limds, strategies that impact the various slages of the
Induskrial process associated with the production and sale of electricty and gas, such as advance
sourcing and hedging, and plans and technigues for hedging financial risks with derivalives. The Group
companies develop stralegies for hedging the price risk arising from irading in commodities and, using
financial instruments, reduce or elimenale marked risk, stenlizing tha variable components of price. If
authorized, they can also engage in proprietary frading & the energy commaodiies used by the Group in
orger to mondar and enhance their understanding of the most relevant markeals.

Tha crganizational structure providas fior 8 single enlity to cperate on bahalf of the enfire Group in
sourcing fuels and seling eleciricily and gas on wholesale markels, as well as centralizing trading with
the direct confrol of the units invohred in that business, which as they also operate at the local level can
mainkain sffeclive relabonships wilh the markets. The Global Business line cooperates with units of the
holding company designated 1o steer, moniter and integrate global performance. In order 1o manage and
control markel risks associabed with energy commedities, strengthening an integrated vision of aur
business and a geographical awarenass of sales and frading cperations is consistant with tha global
environmend in which the Group operates, creating oppoerunities for mprovement in both maximizing
margins and govarming risks.

As parl of its governance of markel nsks, the Company regularly mondors the size of the OTC
denivatives porifolio in relation lo the threshold valees sel by regulators for the aclvation of cleanng
obkgations (EMIR - European Market Infrastructure Regulation — no. 648/2012 of the European
Parliament), During 2018, no overshoot of those threshold values was detected
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Interest rate risk

Interest rate risk is {he sk that the fair value or expected cash Niows of a financial nstrement will
fluctuate because of changes in manel nierast rates

The main sourca of nferest rate risk for the Enel Group s the presence of financial instruments. It
manifests itsell primarily &3 a change in the PBows associatled wilh interest payments on Roating-rate
financiad liabililies, a change in financial ferms and conditions in negotating new debl instruments or as
an adverse change in the value of nancial asselsfiabilities measured &l Tair value, which are typecally
fimad-rate debl instemants

For more information, please see nate 40 “Financial instruments”

The Enel Group manages interest rale rek through the dafindion of an aplimal financial strecture, with
The cual goal of stabdizing bormewing Cosis and containing the cost of funds,

This goal is purseed through the stralegic diversiication of the portiole of fnancial liabllibes by contract
fype, malunly and interesi rale, and modifying the risk profde of specfic exposures using OTC
denvatives, manly mlerest rate swaps and interest rate options. The term of such confracts does not
exceed the matuiy of the underying financial llability, so thel any change in he fair value andior cash
flows of such confracts ts offset by & corresponding change in the fair value andior cash fiows of the
hedged posilion.

Proxy hadging lechmegues may be used in 3 number of residual circumstances, when the hedging
instrements for the risk factors are not avaitable on the market or are not suMficiently liquid. Far the
purpose of EMIR complance, in order to tes! the aclual effectiveness of the hedgng techniques adopbed,
the Group sulgects is hedge porfolios o penodec statistical assessment

Uising Interest rale swaps, the Enel Group agrees with the counterparty to periodically exchange floating-
rate mterest flows with fxed-rate fiows, both calculated on the eame notional principal amount.
Floating-lo-fixed interest rale swaps ransloom foating-rate financial liabiities inlo fixed raie liabilibes,
thereby neutralizing the exposure of cash flows to changes in interest rates.

Fixed-to-ficating interest rate swaps lransform fixed rate financial liabilibes inte floatng-rale liabilites,
thereby neutralizing the exposure of thesr fair value to changes in interest rates.

Floating-to-foating imerest rate swaps permit the exchange of floatng-rate intorest flows based on
different indexes,

Somae stnictured borrowings have mulli-stage interest fiows hedged by interest rale swaps that at the
reporiing date, and for & limiled fime, provide for the exchange of fixved-rate interes! fows.

Interest rate oplions nvolve the exchange of intarest diferences calculated on a nobional principal
amount once cartain thresholds (stnke pricas) are reached. Thesa thresholds specly the affective
maximurm rate (cap) or the minimum rate {floor) on the debt as @ result of the hedge. Hedgang sirategies
can also make use of combinabions of options (collars) that establish the minimum and maximum rabes at
the same tima. in this case, the stnke prices are normally set so that no premium is paid on the contract
{Zero cosl collars),

Such contracts are normally wsed when the fixed interest rate thal can be obtained in an interest rate
swap is considered loo high wilh respect to Enel’s expectations for fulure interest rate developments. in
addilion, inberest rate options ane also considarad mos! appropriate in pariods of uncerainty about future
interast rate dovelopmonis because they make & pessible to benafil from any decrease in inferost rates

Tha fallowing tabke reparts the nolional amaunt of interest rate denvatries at December 31, 2016 and
Decembar 31, 2015 broken down by type of contract:
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Mikions ol eura Notianal amount

Fial 2015
Flasting-la-Sxad intsdosl rale saagd 11,535 10,540
Fined-bo-floaling interost rale swaps [.=5] BE3

Finpd-to-fived inloresd rals swaps

Flaating-1o-Scatrg mtoreat rale swaps &5 180
iorgsl ke cpions = =0
Total 2,504 11,860

For more details on inderest rate denvatives, please see nole 44 ‘Denvatives and hedge accountng®

Interest rale risk sensilivity analysis

The Group analyses the sensilivity of its expesure by estimating the effects of a change in interest rales
on the portfolio of financial iInstruments.

More specifically, sensiivity analysis measures the polential impact on profit or loss and on equity of
markel scenancs thal would cause a change in the far value of denvatives or in the financial expense
associated with unhedped gross debt.

These scenancs are reprasented by parallel increases and decreases in the yield curve as at the
reporting date.

Thera were no changes in the methods and sssumpbons used in the sensitivity analysis compared with
the previous year.

With all other variables held constant, the Group's profit before tax would be affected by a change in the
level of interes! rales as follows:

Mikions ol surg il

Fro-ax impact on profit Pt It i ey

or loss
Bazi
4 rereass D o

Changa in fnancial expenss on gross long-em ficasng: 2 22 22) = =
rabe dobt aMer Fedging
Changa in fair value of dorvatives clossfiod as non- 2= + = x
hedging instrumants m
Change in fair value of derivatives designated as
hadging Insrumants
Cash low hodged 25 - = 188 (188)
Fair value hodpes b (B} 6 - -

Enchamnge risk
Exchange risk is the risk that the fair value or future cash fAows of & financial instrument will fluctuate
because of changes in exchange rales.

For the companies of the Enel Group, the main socurce of exchange risk is the presence of financial

nstrements and cash flows denominated in a currency othar than its current of account andior funchional

CUITanCY.

More specifically, exchange nsk is mamiy generated with the follo'wing transaction calegones:

> dabt denominated in currencies other than the currency of account or the functional currency entered
inte by the holding company or the individual subsidiaries;

> cash fiows in respect of the purchase or sale of fuel or electricity on international markets;
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= cash flows in respect of invesiments in fareign curency, dividends from unconsalidated fareign
campanies of the purchase or sale of equily investments,

The sources of expasune to exchange risk did nol change with respect o The pravious year,

Faor more dotails, please see nole 41 “Financial instrumants”

In ordar to rmsmize this rsk, the Group normally uses a vanety of over-the-counter (OTC) denmvatves
such as closs curmency interest rate swaps, currency forwards and cunmency Swaps,

Thes term of such contracts does nol exceed the malturity of the underlying inancial liability, o Bal any
change in the kasr vakse andior cash flows of such conlracts offsels the comesponding change in the fair
value andior cash fiows of the hedged position,

Crogs currency inleresi rale $waps ane used Lo ransform a long-term Ninancial lability in fofeigh cumency
into: an equivalent liabdity in the eurrent of account of functional cumency of the company holding the
EREOSUTE,

Currency forwards are contracts in which the counlerparties agree to exchange prncipal amounts
denominated in different currencies 8l a specified frlure dale and exchange rals (ihe strike). Such
contracts may call for the actual exchange of the two amounts (delverable forwands ) or paymant of the
difference bebween the slrke exchange rale and the prevailing exchange rale al matunily (non-
deliverable forwards). Im the latler case, lhe strike rale andior the spol rate may be determinad as
averages of the rates cbeerved in & given period.

Currency swaps ane contracts in which the counlerparties enler mlo two Fansachons of the opposie sign
at different futwre dates (normally one spat, the other forward) that provide for the exchange of principal
denominated in differeni currencies

The following table reports the nolional amount of ransactions outstanding al December 31, 2016 and
Desembar 31, 2015, broken down by lype al hedged fam,

Wibzons of guno Mobonal amsunt

2018 2073 resiamnd

Cross curmency inlnnes més swaps (CCHRSs) hedging doid denomrinaied in curencies

othar thar fhe ourg 14,973 15812
Curmency foreards hedging exchange mk on commodibes 2.887 A4
Cunensy loreards hedging fulure cash iows i curancies other than e e 6,038 4078
Curmafsy Fadgi Bodging commircial napoer =

Cumprsy forssrds hoogng ks : 181
Oher curtency forwards 1,004 2
Tetal 24910 24,868

More specifically, these include:

» CCIRSs with a notional amount of €14 973 million to hedge the exchange rsk on debt denominated
in currencias ather than the aura (€15,812 milion at Decembar 31, 2015);

* cumency forwards with a lotal notional amount of €8,923 million used to hedge the exchange risk
associated with purchases and sales of natural gas, purchases of fuel and expected cash flows in
cumencies other than the euro (E8.413 milllon at December 31, 2015)

> other cumrency forwards include OTC denvalives transactions camed oul to mitigate exchange risk on
expected cash fiows in currencies othar than the cumency of account connected with the purchase of
ivestment goods in the renowables and infrastructure and networks seciors (new generation digital
meters).
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A December 31, 2016, 44% (39% al December 31, 2015) of Group loag-term debl was denominabed in
currencies other than the euwro,

Taking acoount of hedges of exchange rsk. Ihe percentags of debl ndl hedged against thal msk
amounbed o 18% a1 December 31, 2016 (13% ot Decembaer 31, 2015},

Exchange risk sensitivity anahrsis

The Group analyses tha sensitvity of its exposure by estimating the effects of a change in exchange
rates on the porifolio of financial instruments.

MWore specifically, sensifimty analysis measures the polental impact on profit o loss and equity of market
sconancs that would cause a change in the fair value of denvalives or in the financal expense
aszocialed with unhedged gross mediumiong-term debt

These scenarios are represented by the appreciabon/depreciation of the auro against all of the fofesgn
currencies compared with the value ohserved as at the roparting dato,

Thare weht nd changes in the methods and assumpbons used in he sensitivity analysis companed with

tha previous year.
With all olher variables held constant, the profil before tax would be affecled a5 Tollows:
Wikions af ouno Fardl ]

Pre-ax enpact on B i i

prafit or loss
§ s Swa D ' "
Changs in fnancisl sxpanss on gross korg e daib
in currencies ather than e guro after 1% = = = =
Gharspn in Tait wahue of dirsvativis classdiong i ron- . =
h in : 104 227 2T
Change in far value of derivalives designated as.
g insiruments
Cash flow hodges 10% . . [1.7ET) 2,184
Fair value hodges 10% - - - -

Commadity risk

The Group is expoesed 1o the risk of fiuctuations in the price of commodities mainly associated with the
purchase of fuel for power plants and the purchase and sale of natural gas undar indexed contracts, as
well as the purchase and sale of electicity at variable prices (indexed bilateral contracts and sales on the
electncity spol markel).

The exposures on indexed contracis are quantified by breaking down the coniracls that generate
exposure into the underlyng risk faclors.

As regards electnicity sold by the Growp, Enel manly uses fixed-price contracts in the form of bilateral
physical contracts and financial contracts (e.g. conlracts for differances, VPP contracts, elc.) in which
differences are paid to the counterparty if the market electricity price exceads the stnke price and o Enel
in the opposile case. The residual exposure in respect of the sale of enegy on the spol market not
hedged with such confracts is aggregated by unifarm risk factors that can be managed with hedging
Iransactons on the market. Proxy hedging technigues may be used for the industrial portfolios when the
hedgeng instruments for the fsk faciors generatng the exposure ane not avislable on the markel or ane
ned sufficsently liquid. while partfolio hodging techniques can be used 1o assess opportunities for netling
inleroompany Bows,

The Group masndy uses plain vanilla dervatves Tor hedging {more specifically, forwards, swaps, opbons
on commodilies, fulines, contracts for differences),

Enel also angagaes in proprietary adng in ofder to mainlain a presence i the Group's felemncs anegy
commodity markeds, These operationa, which are performed only by Group companies expressly
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aulharized to do so under comporale policies, consist in faking on exposures in energy commodifbes (ol
products, gas, coal, CO; certificales and electicity in the main European countries) using financial
dernvatives and physical contracts traded on regulated and over-Ihe-counter markets, sxplaling profit
opporiunities through arbifrage Iransactions carried ol on the basss of eupeciod markel developments,
The commaodily risk mansgement processes estabished al the Group leved are designed 10 congtlantly
monitor developmants in nsk cver ime and 1o delermine whaether the rsk leveds, as observed for speciic
analytical camensions (for example, geographical areas, organizalional structures, business lines, elc. ),
cormply with the thresholds consistent with ther rsk appatite established by lop managsment These
operalions are conducied within the framework of lormal govemance rules thal establish siricl rek limits.
Compliance with e limds is verified daily by unils that are independent of those underaking the
fransachans. Posftions are monitered monthly, assessng the Profil at Risk, in the case of induginial
porfedios, and dady, calculating Value al Rigk. in the case of the trading book,

The risk limils for Enel's proprietary trading ane sel in berms of Value at Risk over a 1-day tme horzon
and & confidence level of 83%; the Group the limi for 2016 is equal 1o €15 milien,

The following table reports the notienal amaunt of outstanding transaclions at December 31, 2016 and
December 31, 2015, broken down by type of instrument.

Mitions of gus Hotionad amaunt

2018 015
Ferward ard fulurgs oontracs 28157 30,791
Swops B.185 5,804
Cptiors 308 340
Embodded daratives
Total 34,700 37,028

For more delails, plesse see nole 44 “Denvatives and hedge accounting”,

Sanaltivity analysis of commod ity risk

The following table presents the results of the analysis of sensitivity 10 a reasonably possible change in
the cormmadity prices underlying the valuation model used in the ecenario at the same date, with all ethar
variablas heid conslant. The analysts assesses lhe impact of shifts in the commodity prce curve of =10%
and -10%.

The impact on pre-tax profit is mainly attribulable to the change i the price of eleciricty and, to a lesser
extent, gas and petroleumn products. The impact on equity is almost entirely due 1o changes in the prices
of coal and eleciricity. The Group's exposune to changes in the prices of ether commodities is nod

material,
Wikions af ouno G
Pre-nx impact on prafit Pretax impast on
of bass equity
c lﬂﬁl:] Imcraasa Diecroans increase  Docroass
Changa in the far value of rading deffeatives on
il 10% (L] 3 - =
Change & the far valee of dervatives on commodibas 10% - L+ (54)
dosignalod 3 FeUging instumants
123
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Credit risk

The Grewp's commareal, eommodity and financial eperalions expose i lo credil risk, e, the possibilly
that an unexpecled change in the creditworhiness of & counterparty could have an effect on the credilor
posibion, i terms of ingolvency (delault risk] of changes i ks markel value (Spread nsk),

In recent years, in view af the instability and uncertainty thal have affecled the financial markets and an
ecanomic enss of global propartions, average collection times have trended upwards. bn order 1o
minimize credit risk, credil exposwnes ane managed at B regionicountrytusiness ling level by different
unis, thereby ensuring the necessary segregation of risk management and contrl activities Momloring
the consclidaled exposure |s camied aul by Enel Spa,

In paricutar, the policy for managing credil and the associated nsks provides for the assesament of tha
cradibworthiness of the main cownlerparbes, the adopbon of risk mitigation lools, such as secured and
unsecired guarantess and standardized conlraciual ramewarks in specibic business aneas, and the
analysis of credit axposures,

In addtion, at the Group level the policy provides for the use of undorm ciera - in &l the man
regionalcountrea’giobal businesa lines and & the consolidated level - In measuring commercial eredit
exposufes in order 1o promptly identify any dederioration in the quality of outstanding receivables and any
mibgation actions to be taken.

As regards the eredit sk associated with cammoadity transactons, a unifarm counlerparty assessmant
aystem = used at the Group level, with local level implementation. Risk limis defined by the approprate
unils of the reglons’countries/global business lines have been applied and mondored.

For the credit risk generated by financial transactions, including those in dervatives, nsk is minimized by
selacling counterparties with high standing from among leading national and intermational financial
institutions, diversitying the portfolio, entering into margin agreements that cal for tha exchange of cash
collateral andior usng natling amangements. An inlernal assessment syslam was usad again in 2018 to
apply and monitor operational lmits for credit sk, approved by the Group Financial Risk Commities in
respect of financial counlerparties &l the region/country/global business line level and &l the consolicated
keval.

To manage credit risk even more effectivaly, for a number of years the Growp has carmed out non-
recourse assignments of recesvables, which have mainly involved specific ssgmenis of lhe commercial
portfolic and, io a lesser extent, invoiced recevables and receivables io ba invoiced of companies
operaling in other segmeants of the electricity industry than retail sales.

Al of the above transactions are considered non-recowrse fransactions for accounting purposas and
therefore involved the full derecognition of the corresponding assigned assets from the balance sheet, as
fhe rsks and rewards associaled with them have bean transfared

Trade recaivabéies are generated by the Group's operafions in many regions and couniries (Haly, Spain,
Latin Amarica, Romana, Russia, Morh Amaerica, elc | with a basa of cuslomers and counlarpartes that
is highly diversified. whether gecgraphically, sectorally (industrial companies, anergy companies,
communicalions, government enlibes, enterprsas in relail irade_ tounsm, consumer goods. ete ) or by
size (large corporate, small and medium-sized anterprises, residential customers). Through s
subsidanes. Enel has more than B0 milion customers or counterparies wih whom it has genarally
granular crodi axposures.
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Financial assels past dus but not impaired

Mtons of puro

2018 2045
impaired trade receivables 2027 2,085
Hod past dwe and nol impaired frade receivables 19,008 a5
Paal dise il nal smpaired (rade recsivabbeu 3,500 4377
- b3 Ehan 3 months 1.250 1,086
= fram 3 mantha te & montis 288 505
- fram B maniha ko 12 merts 334 -]
< from 12 montrs bo 24 mosths =00 las
- My Buan 14 manthes 1028 1,102
Tetal 15533 14,882
Liguidity risk

Liguidily risk e the risk thal the Group will encownler difficulty in meeling obligalions assocaled with
financial liabilibes that are seftied by delivering cash or another inancial asset

The ebpectives of liquidity nsk management policies ane

> ensuring an appropriate level of liguidity for the Groug, minimizing 1he associated opportunily oot
> maintaining a balanced debl structure in lerms of the matunty profie and funding sources,

In the short temm, liquidity rsk s millgated by maintaining an appropriate level of uncondiionally avadabie
resouroes, nehsding liquidity and shert-term depasits, available compntbed credt kives and & pontfolis of
Trighly bqued assal,

In the long berm, iquidity risk is mitigated by mamtaining a balanced maturity pradile for our debt, access
o & range of sources of funding an different markets, in different currencies and with diverse
colntenpanies

The Group holds the feliowing undrawn kines of eredit:

Wit al purs o Dee, 31, 2016 &l Dz 31, 2015

Expinng wihn  Expiring boyond Expinng wifwn  Expining beyond

S [T e el . _.d Sk
Comemimod cradit lmos e 14214 wr 13.042
Uncommited crodit lines A48 k1] oL
Commuecial paper B.330 - 8958
Teolal 6,844 14,224 10,478 13,042

Commitied credit lines amounled 1o €14, 390 million at the Group level, with €14_214 million expinng after
2017, Total avalable resources cama 1o €21,178 million, of which €8,320 million in commercial pagar.

In May 2015 Enel Finence Intemational NV carmied out an offer o exchange seven eurs-denominated
boeds maturing betweesn 2017 and 2023 with a new eurc-denominaled issue maturing at 10 years in the
nominal amount of €1, 257 mdlon, paying & coupon of 1.375%.

The tfransaction was part of EFI's Eabdty management program begun in the fnal Quarter of 2014 in
order to actively manage maturities and the Group's funding costs

For more information, please see note 41 “Financial instruments” in this repart.
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Maturity analysis

The table below summarizes the maturity profie of the Group's long-term debd.
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Wl of gure Watinng in
m “l:lr:n I.: 2018 2018 2020 2021 Beyord
s ) your

Bonds:
« it , fineed rte 1 1,572 47Ma 2 0hg 2,500 138 1380
- lnbaid. Noating rale 24 182 T a2l 4 135 1508
= urligsod, fined rate - 1,422 - 1,655 1.542
+ urigtod, floating rate - 6% ™ 248 T m 21
;:;_ﬂ_bﬂrdl frar | ;.221 ﬂ.ll:f-! -l.i‘“ 2:;-‘1 1,614 1I.m.
Rank barrowings:
« Fied rate PN 128 28 192 4 a7 as7
. fioabing rale 81 506 B2 w2t o4 B4 1218
- une of ravoharg cradil e - - 15 -
m.’:, 118 634 1423 1,018 oie L 2676
Hion-bank
il
[~ ] 123 188 141 155 128 795
« fiating min b T g g 10 ] &3
Tedal nen-bank berrawings £ 130 178 150 155 128 a5
Tedad 350 38858 BATY 5480 3434 T AR 23,087

Commitments to purchase commaodities

In conducting is business, the Enel Group has enterad inlo contracts 1o purchase specified quantities of
commodiBes al a cerain fubure date fer ks own use, which qualily for the own use exemplion provided

for under IAS 35

The following table reports the undiscounted cash flows associaled with outstanding commatments at

Decembar 31, 2016

Miltizns of aurs

Eommitments to purchase at Dec. 31,

commeodiiben 3078 20153018 2020-2024 20252029 Bayond
- alcincity a3.407 16. 908 12837 10,703 20.881
- i 47,305 38,351 11846 5980 1438
Total 110,712 47,247 24,473 186,683 22,208

43, Offsetting financial assets and financial liabilities

Al Decembar 31, 2016, the Group did not hold offset positions in assets and abilites, as it is not the:

Enel Group's policy 1o sefile financial assets and liabilities on a net basis,

44. Derivatives and hedge accounting

The foliowing tables shaw the nobonal amownt and the faer value of derivative financial assets and
dervatve financial liabilities eligibde for hedge accounting or measured a FYTPL, clessified on the basis
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of the type of hedge relaionship and the hedged risk, broken down inte curmenl and nan-curment

inatruments

The netional amount of a dervative contract is the amount on the bagss of which cash flows ane

exchanged This amownt can e expressed as a value of @ guaniity (for example lons, comverted into
euros by multiplying ihe netional amount by B agreed prica). Ameunts denommaled in cemencies olfer
than the ewro are converled al the end-year exchange rates provided by the Eurcpean Central Bank

Milisns &l gurs Bon-curanl Curresd
HNotionsl amount Fax value Blatignal ameont Far valuo
at Dec. o Dec. at Dec. at Dec. al Dec, at Dec ol D, at Dec.
M, 28 3, 305 31,2016 31, 2095 a1, 016 1, 205 M, I8 M, 35
Faw value hedge
dariealines:
« N inbieast rales 828 258 B 45 20 15 1
Tetal Al iR 36 L] 0 ] 1 .
Cash Mow hedge
derivalives:
= o Inberosl rales are T.080 3 118 17 =5 - 1
< of auchango rales 8,057 13,554 1.5 2183 581 2.5 462 J80
+ on cETmoditios a8 a 1w 5 1858 1,053 453 i ]
Teital & 535 20881 1,582 3,354 5447 4,034 T 607
Trading derivatives:
- e inbedoal Falag 50 50 3 F =
- on enchange ralos 12 e T 5 3246 2, 0k Ta &3
- B A M ;i 0 11 & 15,538 16,428 2957 4403
Tolal 239 o] i | 13 18,788 18,542 kX g 4,488
TOTAL DERIVATIVE
FIMAMCIAL ASSETS 8,822 21,754 1.600 2343 24,252 22,808 1845 5,073
127
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ibons of ouro Mon-cument Curent

Hetanal amaunt Fait valig Ketsenal amount Fait walug

at Des. ot Dog. at Bea. at Ces o Dea. #Des. at Dec. ot Des.
M 2018 32015 3N, 2016 320N 3, 2006 30,3015 3,2018 31,3093

Fair valwe hedge
dermvalives:
« e inkedusl ralid 5 3 5 I 5 )
- &N aEchangae rales E_ = 15 . T . 1

on coemmoditios x P = ¥ F - -
Total 108 . 18 2 1 % 1
Cash flow hedge
darieatioes:
il iecniininia 11043 3549 a8 FL E1] a5 1 2
“Cn axchings rees 5888 1,591 1784 1,008 457 &73 ) )
- N ammaditios a3 1y 35 12 1,008 2698 248 ETT
Teotad 17,088 5,331 2485 1477 1584 1798 305 75
Trading derivatives:
« on inbadast raies B nor 13 16 LAES 100 T3 E5
- on axchanga ralos ar 140 5 1 38N 1233 82 43

e L. k] & ¥ 15608 2 TOS6 2881 464
Total

103 340 2 A 3 20378 306 4TM

TOTAL DERIVATIVE
FIMANCIAL LIABILITIES 17378 4081 283 1,518 20055 3476 333 5,50

44.1 Derivatives designated as hedging instruments

Derivalives are initialy recognized af fair value, at the trade date of the contract, and are subsequenthy

re-measuned at fair vakse,

The mathod for recognizing the resulting gain or loss depends on whether he denivative is designated as

a hedging instrement, and if 50, the nalure of the em baing hedged.

Hedge accounting is apphed bo derivalives entered info in order 1o reduce nisks such as interest rate risk,

exchange risk, commaodity nsk, credil nsk and equity risk whan all the critena provided for under |AS 38

ane met

A1 tha incaption of the ransaclion, the Group documeants the relabonship between hedging instnements

and hedged iterns, as well as its fisk managemaont objectives and strategy. The Group also analyzes,

bath al hadge incephon and on an angoing systemahic basis, the alfectivenass of hadpes using

prospective and retrospective tests in order fo dotermine whather hedging instrumaents are highly

effective in offseltng changes in thi fair values o cash Nows of hadged ilems,

Depending on the nature of the risks to which # is exposed, the Group desgnates denvalives as hedging

instruments in ane of the Tollowing hedge relationships

> gash fiow hedge dervatives in respect of the risk of. i) changes in the cash flows associaled with
long-term fMoating-rase debt; i) changes in the exchange rates associaled with lang-term debt
denominated n a currency ather than the currency of account or the funclional currency in which the
company holding the fnancial liabilily cperales, in) changes in the price of Tuels and non-Energy
commadities denominaled in a foreign currency; iv) changes in the price of forecast slaciricily sales
@l variable prices, and v) changes in the price of transactions in coal and petroleum commodilies,

> fair value hirdge dervvabivies imvalding the hedging of exposures lo changes in the fair value of an
assel, aliabiity or & firm commitment attributable o a spacific risk,

> dervatives hadging a net invesimant in a foneign operation (NIFQ), invalving the hedging of
exposures 1o exchange rale volalihty associaled with invesiments u‘i'fmiﬂﬂﬁ'llll-lﬂ
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Far more details an the nature and the sdent of fsks arising from financial instruments bo which the
Company is exposed, please see nole 42 “Risk management”,

Cazh llow hedges

Cagh Row hedpes are used in onder [o hedge the Group's exposure to changes in fulure cash Nows that
arne atirbutable o a particular risk associated with an assal, a lability or a highly probable transaction
That cowld affect profit or less

The effectve partion of changes in the fair value of denvatives thal are dessgnated and quality as cash
flow hedges is recognized in other comprehensive income. The gain or koss relating to the ineflecive
portion is recognized immediatedy in the income stalerment

Amaounts secumulated in equily are reclasaifed to profit er loss in the period whan the hedged item
affects profit of joss.

When a hedging instrumeant expares of & sobd, or wihen a hedge no longer meels the criteria for hedge
accounting bul the hedged item has nol expired of been cancelied, any cumulalive gain of loss exisling
in equity at that ime remains in equity and & recognized when the forecast transaction is ulbmabely
recognized in the income slatemeant,

When a forecast iransaction |s no longer expected to oocur. the cumulative gain or loss that was
reporied in aquily is immedalaly transfemed to profil or loas.

The Group cumenly uses these hedge relationships 1o minimize the volaslty of profil or loss.

Fair value hodges

Fair value hedges ane used o protect e Group againsl exposures o adverse changes in the fair value
of asgels, labiibes or firm commitments atinbutable to a particular gk thal could affect profit or loss
Changes in the fair value of dervatives thal qualily and are designaled as hedgng instruments are
recognized in the income statement, logether with changes in 1he Tair value of the hedged item that are
altribulable 1o the hedged risk,

If e herdge is medfiective o1 no konger meets the ciileria for hedge accountng, he adjustment to the
carryeng amount of a hadged dem lar which the effective inlerest mathod is used |s amerized Lo profil er
loss oved e period 1o matuily

The Group cumenly makes margingl uge of such hidge relalisnships bo seize opporiunities assockabed
with general developmenls in the yield curve,

44.1.1 Hedge relationships by type of risk hedged

Interest rate rak

The following table shows the nobional amouni and e fair value of e hedging instruments on the
interest rate nsk of ransactions outstanding as at December 31, 2016 and Decamber 31, 2015, broken
down by lype of hadge,

Mitians af gurs Fairvalon oo Foirvalsp  horort!
Hadging instrumant Hedge ifam at De<. 31, 20140 1 Doz 31, 2015
inforos rate swaps s 3% 853 " B53
infores rate swaps ': ksl isa1) 11,484 (342} 10,383
Total 656) 12,397 (20) 10,736

The following table shows the notional amount and the fair value of hedging derivatives on inlarast rale
nisk as at December 31, 2016 and Decembar 31,2015, broken down by type of hedge:
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Wil of o Hickional amouan Faitvalus sasets Mool st Fisir vadon Babsilies

MDec. 3, aDec  mDec Mg mOee UOF wpee MO
WE E MW ol IMAME o M ok

Fair walie heige

e aiveen:

« il T AR BES 12k ar 46 -

Cash fow hedge

dervatives:

S — wE 7015 R [#08]  481)

=

bt i 1284 798 0 183 11073 AT {6a8) 461

The notional amount of dervalives classibed as hedging nstruments at December 31, 2016, came 1o
€12 337 million, with a comesponding negative kar value of €658 million. The nobional amount resa by
€601 milion, More specically, inbenest rale $waps with a total vaiue of €110 million expired, whilé ngw
dorivatives amountod 1o €854 mallion, of which €800 million associated wilh the pre-hedge siratogy
implermented in 2015 Tor the Tuture refinancing of Dond issues malurng Detween 2019 and 2020, in onrder
fo fix the cost of fulure funding m advance. The vatue also refected the reduction i the notional amount
of amortizing inleres| raie swaps,

The delerioratisn in the fair value of €358 milion manly rellects the general decline in the yield curve
during the year,

Cash flow hedge derivatives
The following table shows the cash Nlows expecled in coming yaars from cagh fow hedge danvalives on

inferest rale ek,
WMillizns of surs Fawr valug Distributon of expectad cash lows
- n";:‘: 27 2048 2013 2020 2031 Bejyord
Caah Mlow hedge derivatives
on imerest rates
Pesitive fair valug 3 2 1 2 z ]
Hogatwn far vaue B (8] {108y §115) (21 (906} (202)

The following table shows the impact of reserves from cash flow hedge derivallves on inberest rate risk
on equity dunng the penod, groas of 1ax effects

Milions of nura
Opening balance at January 1, 2018 (B4t
Chansges in tair valut recognized in aquity (OCI] 13
Changes in iair valun recognized in proft o loss 185
Closing balance at December 31, 2015 jaazy
Opening balance at January 1, 2018 442}
Changos in ki valug rsegnizsd in oquity [0CT] [361)
Changos n Lar valug -] d i prodl o Ioss £
Closing balance at December 341, 2016 [Ten)
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Exchange risk

The following table shows the notional amount and the fair valuee of the hedging inatrumants on the
exchange risk of ransachins outstanding &5 &1 December 31, 2016 and Decembar 31, 2015, broken
diown by type of hedged ilem.

Mitions of eurs Faivahio ~ Tovonal Fairvalu  ovonal
ai Dec. 31, 2016 ot Doc. 39, 2015 restaied
Hedging inglbiument: Hedged asssi!
= Cross cumency interest rate ssaps - fupd-ratn borowngs 148 13888 1,070 18,078
[CCIRSH)
- Crosa cummemey inlarest rabe samps - MR-l Bomowings (18} 850 5 401
(CCIRSs)
= i ensh feras
E::m:r'mlm“ T IR jeraminated in fongn ] 318 182y 06
currancies
futurs sommsdity
= Curmincy foraards purChases donceminsied in 13 203 244 2,058
formign curencios
« futura cash fows
- Currency feraards deraminaied in keign 1 k] 44 58
LR
- Curmenty foewards Kl b {57) 72 s 7
Total 12r 17874 1,341 8,138

Cash fiow hedges and far value hedges include:

= CCIRSs with a notional amount of €13,988 million used to hedge the exchange risk on fixed-rate debt
denominated in currencies other than the euro, with a positive fair value of €148 millon;

= CECIRSs with a notional emount of €985 million used to hedpe the exchangsa risk on floating-rate debt
denominated in curmencies other than the euro, with a negative fair value of €55 million:

= cumency forwvards with a notional amount of €2,128 million used to hedge tha exchange risk
assocated wilh purchases of nalural gas, purchases of fuel and expacled cash flows in currencies
other than the euro, with a fair value of €121 million;

= gumency forwards with a notional amount of €772 million and a negatree fair value of €57 million in
respact of OTC transactions fo mitigate the exchange nsk on expacled cash flows in currencies other
than the currency of account connectad with the purchase of investment goods in the renewables
and Infrastructure and networks seclors (new generation digital maters).

The following table reports the netional amount and fair value of foreign exchange derivalives al
December 31, 2016 and Dacember 31, 2015, broken down by type of hadge

Kitions of euro Hodonal amount Fair valus nssels Motonal amount  Fair valuo labiities
at Dec. D at Doc. at Dec. ol Bec. At ot Dec.
at Dec. 31, 2016 . 20, 2018 ., 31, 2616 M, 112018 n.
20148 A 20148 ¥ 2018 - 2005
Fair valee hesdge
« currency loraards . . . . 7 - (1]
- CEIRSs . . . . 106 . (15§ i
Cash fow hedge
defreatives:
- euraney forsards 2511 EIT 141 ] arn 427 (Fa)y 3
+ GGIRSs 8037 12244 1,834 2187 S¥T0 2237 (0.TTE)  (1.094)
Total exchange derivatives 11618 16476 1,888 2443 B2566 1664 (1.BBE) [1,102)
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The netional amount of CCIRSs at December 31, 2018 amounted bo €14 873 million (€15, TAS million at
December 31, 2015), o decrense of €812 milion, Croas currency intenes! rale swaps with o total valee of
E1ET milion expined, while new denvalives amaounied 1o €274 million, The value also reflects
developments in the exchange rate of the euro agains! the main other cufrencies, which cousad thair
nolional amount bo increase by €719 milion,

The netional value of currency forwarcs al December 31, 2016 amounted 1o €2.894 million (€3 354
million &l Dacember 31, 2015), & decrease of £460 milion, The exposure to exchange risk, especially
fhat associatad with the LS dollar, s mainly des to purchases of natural gas and purchase of feel
Changes in the notional amount are conneclad with normal developments in operations

Cazh flow hedge derivatives
The following table shows the cash Nows expecled in coming years from cash fow hedge denvalives on
exchange ne.
Wilons af oung Foir vl Disiribation of sepacted cash fows

at Dec. 31, 216 Farl 208 2018 Faira] 2021 Boyond
Cash flow bedge derivatives
on exchangs rates;
Positive fair value 1,835 -1 221 aan 17 108 2120
Hogatun bar v (1850 (205) {111} 1333) 153 165} mim

The following table shows the impact of reserves from cash flow hedge derivatives on exchange risk on
equity during the pencd, gross of tax effects.

Kikons of surg

Cpuning balance al Jarssry 1, 2015 1,108y
Changes n far valuo retognised in egquily |OC1) =
Changos in fair value rscognized in proft or loss (288
Closing balance af December 31, 2018 14y
Opening halance al J w1, 218 B4y
Ghanges n tar value recognized in equity {0G1) %22)
Changes in tar valug recognized in prodt of loss 2309

Changos i isir valug recognised in profe of Ioes - inoMective portion 2
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Commadity risk

Milians ol gurs Metonal amounl  Far valoo assets  Mobonal amounl  Fair vaise Babikbos
al BODOE o pee, WD MO iy, OtD0C
3, 2016 ,;1‘1 24, 2046 2;;':; 1, 2016 2;11!'- 31, 2016 3"

Fais valur hesdge deiivalives

Darivadives on power:

EE : = a 3

- forwardu/Tutures . - - i - .

Jp— & = A = - 5

Tolal derieatives on power - - . 4 . .

Cash Mow hedge derivatives

Derpratives on power:

P i 78 5 10 4 BE . i)

+ forwards/futures a7 54 10 3 560 175 (BB} (50

- cplor . . ¥ = - =

Tetal derealives on power 108 138 15 13 584 261 (58 (55

Darivatives on easl:

gy i 380 0 247 B 1 o BT

- Ferwarda/ubroa - . - - - - -

- plers 5 s a = = = -

Teital derivatives on coal 380 [ 47 - 1 78 « (8

Derevatives on gas ard oilz

- wag 184 a7 4 5 13 150 @ e

« ferwarda/Tuturos 1259 715 143 70 Ta4 L {1B0} (402

- opfans = - = 3 = - %)

Tetal derivatives on gas and oll 1420  TE2 192 08 T an (182)  (454)

Derivatives on GOy

J— A 3 D 3 = = -

- Forwarda/Nuturna B0 2 18 13 - 54 i) i

= Epbars - - - - - - -

Tetal derivatives on Gl 60 204 16 13 o 54 14 {1

LELAL BW:WH ON 1388 1430 AT 1452 2215 E

The table reports the noticnal amount and fasr valee of derivatives hedging the price risk on commodities
at December 31, 2016 and al December 31, 2015, brokan dewn by type of hedge. The developments in
the fair value reflact the positive impact of the increase in the forward prices of fuals as of Decamber 31,
2018 compared with those prevailing al the time e hedges were established.

The positive fair value of cash flow hedge derivatives on commedilias mamly regards hedges of coal
purchases requested by the generation companies in the amount of €247 million, derivatives
Iransactons on gas and ol commaodities amounding 1o €153 milion and. margmnaly, denvalives on power
oand GO fotaling €31 million.

Cash fow hedge dervatives on commedities wilh a negative fair value regard derivatives on gas and ol
commodities amounting to €182 million and dervatives on power and CO; amounting to €70 milon, The
firs! categary primarily regards hedges of Ructuations in the price of natural gas, for both purchases and
salas, carnad oul for ol commadities and gas products with physical delivery jall-in-one hedges),
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Cash flow hedge derivatives

The following table shows the caah flows expecied in coming years from cash fow hedge derivalives on

commodity Fisk
Milishs af gung Fair valss Distribusion ol axpacind cash fows
at Dec. 31,

2017 2018 2019 iyt 20 Dayensd
Cash Mow kedge derivatives on
commodities:
» positiva i volug 453 4 k] H = s
- nag it lae value (218} 36}

The following table shows the iImpact of reserves from cash flow hedge dervatives on commaodiy risk on

edquily during the penod, gross of tax effects.

Kitions of euro

O 4 balance at J ¥ 1, 26

Changos in e valun recagnized in equily (O}

HE

?
Ch i i value iz i prodl of loss

ars

Closing balance at December 31, 2018

Opening balance at January 1, 2016

Changes in tak valun recognized in equity (OC1}

Changos m far valuo recognized in profit or loss

Closing balance ai December 31, 2016

SHEHE

44.2 Derivatives at fair value through profit or loss

The following table shows the notional amownd and the far value of dervalives al FVTPL as at

December 31, 2016 and Decembaer 31, 2015,
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Wilions of surs Hetiora! amaunt Fair valus assats Hotional amount Fair value lisbiities
atDec Doc 31 atDec. mDsc3t, oo woec 3. o woscn.
an, 2015 1, ams  OfF 2018 O 2015
2006 estated 2018 rmelatd oon mstaled Lo rosioned
Derivatives &l FVTPL
_rales:
+ infarust rats swaps 80 an a z 87 87 (78 (183
- intarest ra%e opbons. - - 50 50 o4 )
Derrratives on
SRchAnQy rmiss
- curmaney torwards 3366 2188 i 68 3670 1338 (87 61
-CCIRS ; : : B P : :
Darpratives on
Derivslived on power:
= WaaEE 1.10% T 163 3 1,168 Tid 172H (B0}
- formards/futares 5020 5004 1,005 a1 5703 5,878 (1,033) (300)
J— 16 7 P = “ oW
TEkS! CRmCHaN oy 6841 6787 1182 494 wmer 6607 (1,214) (45}
Derpvadives on coal;

S 1017 pai  saT 245 1,008 B30 (4aE) [z}
J T —— 103 ™ 15 Wwoom H@ £
- Cplon - - 1 2 {1y L]
o 1400 057 402 W0 1,163 958 (413 (308}
Dervatives on gas and
ail:

J— 1€ 21 208 1538 &72 E75 (1) [1.592)
= fersardafubures 8561 7658 -t 1,860 BE648 8,555 1“5, (1875
R — 125 =T B8 4 8 (245 (28]
I?“d-mm gas 7313 8,622 1323 3,634 7363 9414 (1,207) [3.255)
Dieiestives o £y

© B - . - . & " (3 5
+ formards/futures 188 188 61 FAR- | 161 [4E) 1L}
- GpEory - - - - - - -

E’:‘;‘l" darbeatives on 188 158 & H e 72 {12y
Embeged demvatves - . - . - . -

TOTAL DERVATIVES 18,024 1,757 3048 2479 19848 20,718 (2,006) (4778

Al December 21, 2016 the notonal amount of irading denvatives on inferest rates came io €257 milion.
The fair value of a negative €83 million detencrated by €4 million on the previous year, mainly due o the
general dedline in the yiald curve.

Al December 31, 2016, the notional amount of derivatives on exchange rales was €7,036 millon. The
incraase in their notional valua and the associated met fair value of €2 milion mainly reflacted nomal
operalions and devalopments in exchange rates.

Al Decembar 31, 2016, the notional amount of derivatives on commadities camea to €31,280 million. Tha
figures for 2015 have been restated to enable comparson with thase for 2016 following the adoplion of
new classificabon criteria with regard 1o vessel leasing (now included n derivatives on coal) and
stnechumd products. The fair value of trading dedivatives on commodities classifed as assets mainly
reflacis the markat valuation of hedges of gas and oil amounting to €1,323 million and derivatives on
power amouniing to €1, 182 millicn,
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Thes fair value of irading dedvatives on commodities classifed as liablliles mainly regards hedges of gas
and oil amounting to €1,.207 millon and dervatives on power amounting to €124 million,

These values include ransactions thal, alihough establshed Tor hedging purposes. did mol meet he
requirements for hedge accounting,

45, Assets measured at fair value

The Group datermines far value in accordance with IFRS 13 whenever such measurement is required

by tha intamational accounting slandards as & recognition or maasurement critenon

Fair value is defined as the price that wou'd be received to sell an asset or paid to ransfer a liability. in

-an orderly ransaction, batwean market participanis, atthe measuremant date (i.e. an exit pnca).

The best proxy of fair value is market price, e the current publically available prce actually used on a

liquid and active market.

Tha fair value of asseis and liabidies is classfied in accordance with tha three-level hierarchy described

below, depending on the inputs and valuation technigues wsed in determining their fair value:

> Level 1, whare tha fair value is determined on basis of quoled prices (unadjusted) in active markets
for identical assats or liabilities that the entity can access at the maasuremani date;

> Level 2, where tha fair value is determined on basis of inputs olher than queted prices incleded within
Level 1 that are cbservable for the assel or kability, either direclly (such as pricas) or mdirectly
(derved from poces )

> Level 3, whare the fair value is determined on the basis of unobservable inputs.

This nole also provides delalled disclosures conceming the wakation techniques and inputs used o

parform these measurements.

Ta that and:

> recurring fair value measuremants of assels or liabiliies are those required or parmitted by the IFRS
iin thir balance sheet at the dose of sach period;

> nan-recurrng fair value measuraments are those required or permitted by the IFRS in fhe balance
sheel in parficular arcumsiances,

For general infarmation or specific disclosunes on the accounting treatment of these circumstances,

please see nole 2 “Accounting policses and measuramaent critena”,

The following table shows, for each class of assets measured al fair value on a recurring o non-
recurring basis in the financial slatemants, the fair value measurement al the end of the reporting period

and the level in the fair value hierarchy into which the fair value measurements of those assets ane
class|fied.
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Millians ol suro Man-curnent assets Currenl assets
Mows P Loveld Levei2 Leveis RN Lot Levsi2 Leveis

Eﬂuﬂrm'ﬂ"'l"ﬁ“ﬂ::r”m 24 148 142 3 4 - = *

Bervics coNORMION arTangormenis 24 1,032 - 1822 - - - -

Securities avsiatis for sain Hlind o aan : ? T ;

Epcunties hold tor rading and 28,1 and

fmancal invosimants in fumde or 20 T T 2

_pbitiaks Mahageaibnl produsti

Cash Mow kedge derivalives.

= o inkavesl ralng 4 3 3 = =

- on anchange raios A 1,80 1531 G £l

- &n commoditios 44 1 14 4 453 235 218

Fair value hedge desivaiives:

« on interest rates 4 £ . 36 . 1 . 1 :

Trading derivatives:

- on interasl raios 4 3 3 - -

+ Bf anehangs raios a4 7 7 o w

« en commodities FF) 1" 3 ] «  20ET 1400 1,554

Inveniones measunesd at fair vales 28 - 14 " -

Assats. classified as heid for salo . | - - . . 1" . - 1

The fair UEIIJH-BT'H]HIT!,I‘ Inyestments mn other r:umpama:' s determined lor sbed companies on he Basis
of the queled prce st an the closing date of the year, while that for unlisted comparies s based on &
rediabde valuation of the relevant assets and liabilives.

“Service concession amangements’ concem electricity distribution operations in Brazil by Ampda and
Coelee and are accounted for in accordance with IFRIC 12. Fair value was estimated as the net
replacement cost based on the most recent rate information avallable and on the general price index for
the Brazilian marked.

The fair value of dervative contracts s delermined using the officiel prices for mstruments traded on
regulated markets. The lair value of mstruments not listed on a regulated market is determined wsing
valuation methods appropriate for each type of financial instrument and market data as of the close of
the penod (such as intarest rales, exchangs rates, volafility), discounting expected future cash flows on
the basis of the market yield curve and translating amounis in currencies other than the ewno using
exchange rates provided by the European Central Bank. For confracts invelving commodites, the
measurement is conducted using prices, whene available, for the same instruments on both reguiated
and unregulated markets

In eccordance with the new intermational accounting standards, in 2013 the Group included a
measurement of credit rsk, both of the counterparty (Credit Valeation Adustment or CVA) and its own
|Dabit Valuation Adjustment or DVA), m order lo adjust the fair value of financial mstruments for the
coresponding amount of counterparty risk. More specifically, the Group measures CVADVA using a
Potantial Fulure Exposure valuation techniqua for the nat exposure of the position and subseguently
aliacating the adjustiment io the individual financial instruments that make up the overall portfcdio. All of
the inputs used in this technigue are observable on the markat.

The notional amount of a denivative confract is the amount on which cash Sows are exchanged. This
amount can be expressed as a value or a quanbty (for example fons, converied into ewrcs by multplying
the notional amount by the agreed prica)
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Amounts dencminated in currencies ather than the ewso are convered inlo eures al the year-end
exchange rates provided by the Eunopean Cenlral Bank

The netional amaolints of dervatives reparted hers 8o nal necessanty represent amaunts exchanged
between B parties and therelors ate not a maasuse of the Group's credi risk exposure, For listed debt
imstruments, e fair valee is given by afficiad prices, For unlisted nstremeants the fair vaiue is delarmaned
using appropriate valuation techniques for each category of financial instrument and market data at the
closing date of the year, including the credit spreacs of Enel SpA

45.1 Fair value of other assets
For each class of assets not measured ai fair value on a recurring basis but whose fair value must be

reponied, the foliowing table reports the fair value al the end of the penod and the leval i the ir valee
higrarchy into which the fair value measurements of ihose assets am classified

Wil ol surs Man-cumard BRiale Curmaei nseais
Fadr Fair
Falns i Lovel 1 Loyl 2 Lewel 3 il Lovel 1 Lol 2 Lol 3
inveatmant property 18 137 < T = 2 i
Equity invmaimati in ofthar 24 5 - . B - &
EOFARIES
Ivaninmes 2B - . . - E5 3 . ES

The table reports investment property, equity invesiments in olher companies and Invemories measured
al cost, whose fair value has been estimated 8 €137 mdlion and €8 malion respectively, The amounts
were calculaled with the assistance of appraisats conducied by mdependent experls, who used different
methods depending on The specilic assels nvalved,

The value of equily investments classified in Level 3 increased by €1 millon compared with 2015 and
repards a number af equity myvesimenis of Endess

The valug of mvaniones largely regands progeddy nol used in operations,

46, Liabilities measured at fair value

The following table raports for each class of Gabélities measured at fair value on a recurring or non-
recurring basis in the financial statements the fair value measuwrement at the end of tha reponing penod
and the lavel in the fair value hierarchy into which the fair value measwemants are categorized.
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Contingen! conssderation regands a number of equily invesiments held by the Growp in Morth America,
whose Fait value was delermined on the basis of B conlraciual lerms and condilions

The iterm “payables Tor pud oplions granted to mmnanily sharsholders” meludes the lrability for the oplions
en Enel Distributie Mumrlania and Enel Engigee Muntenia, determined an the bagis of the exercise

condions,

46,1 Fair value of other liabilities

For each class of liabiklies not measured a1 fair value n the balance shesl bul whose fair value must be
repored, the following table repors the fair vadue at the end of the penod and the level in the far value
higrarchy Irbe whizh the fair value measuiements of these labilities she clasailied.

Wilions ol puro

Blalne  Fair value Lawnl 1 Laval 2 Ll 3
Bonds:
- fixed rate 4131 3E5T2 33,685 2.887 5
=~ Agating rale 4131 4,805 kLl 404
Banik borrowings:
- fixod rato 41301 172 1372
- Maating el 4131 T2 - T2 -
Hon-bank boarowings:
» Mooed raln 4131 1585 " 1,568 .
- foating rale 4131 138 - 13 =
Total 51,854 34.ETE 16,978

138
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47. Related parties
As an oparator in he fisld of generation, distribubion, iranspon and sale of eleclricity and the sale of
nalural gas. Enel carries oul ransaclions with a numbser of companies direclly or indwrectly conbrolled by

the takan Stale, the Group's controlling sharehalder.

The table belw summarizes the main types of ransactions carmed oul with such counterpanies

Related party Refationship Natuwe of main frans-actons
Singlo Buyer Fully controlled {imdrocily] by tho Minsiry forthe  Purchase of electrioty for the enhorced
Esonomy and Financs protecten marked

Cassa Depositi o Prostiti  Direcity controliod by tha Minkstry for the Economy Sale of ploctricity on the Arncilary Sorvioos
Group and Fmance Marks (Toma)
‘Enks ol slactnelty rarsper] sardcns [Enl Group)
Purchane of imnspoit. depatching and metenng
maarvicas (Tamal)
Purchase of posial serdces |{Posio italiane|
Purchass of luals for genaration plants. and
natural gas storege ond distrisution sorvices

(E e
ESO- Enargy Sendess  Fully conballed (geactly] by e Memlry far the Sale of subuidited slectrieity
Oparator Economy and Finance: Payment of A3 componont for nenowatis
rassLren noenlives
EMO - Enargy Markets  Fully controlisd (mdirectly) by the Gale of elncincity on the Power Exchange
Oparator Winestry fof e Economy and Finanes {EMIC)

Purchase of sloctricty on tho Power
for pumping and plant planning {E kD)

Leanarda Group Dimecity contreflad by the Minkery for the Econcmy Purchane of T servicrs and supply of goods
and Fnanca

In addiion, the Group conducis essentially commerdial transaclions with associated companies or
companies in which il holds minority inlerests.

Finally, Enel alse maintains relationships with the pension funds FOPEMN and FONDENEL, as wel as
Fondazione Enel and Enal Cuore, an Enel non-profit company devaoted to providing social and
healthcare assistance.

All transactions with related paries were camed out on normal market ferms and condifions, which in
some cases ane delermined by the Authority for Electricity, Gas and the Water System,

ENEL- Anrual Report 2018 140

607/742



EDINETOOOO

O0O00000OooOoO(Ees9ss)

oOoOooodn

Lrl

GLOT Loday Enuuy =TINE

w0 L'y

B 14 T - i

HUSds (EEUDUY S0

L1 Zk £ .

: : . iasa BRI i Apehie
weie iees) 62 v 5 5 i n iy i
B 3 ThH 114 . {114 . - £ safuadnn Duqeado sago

! . N CEEL
wvl () LT L5 ure 8zl v BeEz st J000 D MK 2y T00D
woor ECO'ZC cog's L. e . . z BLT'L BALL BT ey pue sed “loumaate jo saseyng
wan Eal'z ¥4 ¥ s - Ak = = SRLIDCAI ARSIl S0
WO B oz (-1 - € L L . DULBOD [AUE BTEAAAL IS0
%9 vou'es 0eEr DiZ [+ T4 ] v 08 o DER'E [Er L o BIOLAMIE PUR G RUIOY SNUSATH

[T TRy o R T R |
ARy
o ereueuy Ok esang  pun saenory | SIOEIMRL  leusbens om0 0e3 e Owa pori
I jeamy el

QNS JO BUOWERY

‘povad ayj Buunp jno pawe

PUR GL0Z LT FeqWaoag puUe 9L0Z ' LE requasag] 18 Buipreisino seswabuene juol pue seurdwoo paienosse ‘saqied peejad wis SUOGIESUER aUEUIWNS saiqe] Dumonog sy

608/742



EDINETOOOO

000000000 0O(E05955)
Oooooooa

GLOT Loday (enuwy ~TINE

vl
£he 12 Ponaoa) BHIIREND
9 T ez parEs| SHAUEEND
UDELLION] SO0

. . . e
WO'T YEC'Y (%] &8 Es.q..n.ai____a.nﬁ_ i
] geee " - OGN GAEARN UBInG
%0 IRETL " £ e ]
WO'ET [ [1.05] DBk 2 WRRE eI
"Iz SEC'IF L gL shuimo.uog s Bus
W'k Ly £ - w0 JUsLnS-Uol A0
we Sri'E " - TR ]
WA TRO'C [ gL i lent =
-y ts0't P = SENEL [EOULY UaUnd B0
WL S05'El 56 iy Lo SEEARDRI BEEAL
e
ainouey
s
anEald .ﬂ._.._._m
P o jEpauEuy e ey Tumusbouryaug smsodeg  OM3 oo

Euified g0 BUSHERY

609/742



EDINETOOOO

000000000 0O(E05955)

ooOooood

GLOT Loday Enuuy =TINE

£rl
%o'0 aG'r (14 BE - ol = - Squdded |FrouBuy a0
WEFL 18 ¥zl w2l (re) Ly | U] LIRS
0T T " H Lad £ Br T suadee bunessdo seun
"L 15 VT 88 Liee 0 " F0LE 16 i —
1940 PUl BOOIE Ky SIS
wEaL wirb' ik [1:1 44 LiF'y 8 £ ool =y SEDE N pul sl OIS |0 SEEIEIng
o' 95 51 51 - - - - ST TSI AL
wRITL IES'E Lits E LiE g {124 ] BRARAEL S RG
WAL BA0'EL 89S LT BOS'S 1111 GBIl OEd'E o' BOOLAHE DUE SIMES U0 GNUSATH
PRFUAERS SWE000)
dinouy
HaL [T
{14 spusrsaluesss uol sy Tading
1109 5 ﬂﬁ._.n [Tk meAg  pussmencssy | PWOEIMOL  jususbeumu g 083 amsodeg  OW3 e
EISED

Cund g BUOIH

610/742



EDINETOOOO

000000000 0O(E05955)

ooOooood

GLOE Loday (Enuuy =T3NE

ol
£E Al liiias Ty
FiS PATES) a0 Eng
UL A0
% EELE 89 - e e Lo e
wio T ¥l . SO N SN0
Wi'vE SLIEL LIEE s e e e
“'z e ey - BB o Wl T |
W' 6L ¥ SEIIORY IALNI-U0U A0
WY BEEE STk TEEN a0
WE'L LBLEL 156 S GRAEDA BEREL
g e
BUMUNERE  GLOE el . i
i sk vt i u._._..slhn,._t.u. ﬁhﬂ! Fsuclieimsl g0 wibiurg
 jewoy |90 |[EIRADY Koy

Cund g BUOIH

611/742



EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn

In Nevember 2010, the Board of Directors of Enel SpA approved a procedine govemning the approval

ond execution of ransactions with related parties camed oul by Enel SpA direclly or through subsidiaries.,
Thi procedure [available al Mip/hwaw enel comil-I Tigroup/govermansiules ralated_panies/) sets oul
rules designed to ensure the ransparency and protedural and substantive propriaty of iransactions with
redated parlies, It was adopled in implementation of the provisions of Aricke 2397-bis of the Halian Civil
Code and the implemanting regulatons issued by CONSOS. in 2018, no ransactions ware carmed oul
for which it was necessary to make the disclosures required in the rules on transactions with related
parties adopted with CONSOB Resolution ne. 17221 of March 12, 2010, as amendad with Resalution na
17388 of June 23, 2010,

48. Contractual commitments and guarantees

The commitments enterad info by the Ened Group and the guaranbees gven to third parties ara shown

e,
Milions of auro

at Dec. M, 2046 ol Dec. 31,2015 Chargo
Gaaranbees green:
~ BUrglio and olfvr pUBARleeR granied &2 Thisd parties 8,123 E701 1422
Commitments o suppliers for:
- slecticity purchases. 3,407 48,733 14,874
- ol pasrchasas 47,305 64,114 {18.200)
+ yreus supplios 1,308 1725 [#18)
- bersdors 1,848 1885 (58
- eir AT 2885 L]
Teitad 117,618 119.372 [1.754)
TOTAL 125,741 126,073 [EEEH

For more details on the expiry of commimenis and guaraniees, plegse see the saction “Commitments 1o
purchase commodifies” in note 43,

49, Contingent liabilities and assels

The following reports the main contingent assets and liabilities at December 31, 2018, which are not
recognized in the financial elatements as they do not meet the requirements pravided for in IAS 37,

Partio Tolle thermal plant - Air pallution - Criminal proceedings against Enel directors and
eimployéos

Tha Court af Adria, in a ruling mswed March 31, 3006, eonvicted formar directons and amployeas of Enel
Tor @ numbes of incidents of air poBiulion caused by emissions from e Porto Tole thermoelectric plant,
The decisson held the defendants and Enel (as a cvilly kable party) jonty kable for the payment of
damages for harm o mulliple parties, both natural persons and public authonbes. Damages for a number
of mainly privale paries (individuals and environmental associations), were sel at the amouni of
€3E7,000. The caleulation of the amoun of damages owed to cenain public enlities (Minisiry for the
Environment, 8 number of public entiies of Venelo and Emila Romagna, Inciuding the area's park
agencias) was posipaned to a laler chal trial, although a “provisional award” of abaul €2 5 millon was
immedielely due,

An appeal was lodged against the ruling of the Court of Adria and on March 12, 2009, the Court of
Appeal of Venice partialy reversed the lower courl decisien. It found that the former direciors had not
commitied a cnme and al there was no environmental damage and herelore ardered recovery of the
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provissanal award already pald. The proseculers and the civil clalimants lodged an appeal against the
ruling wilh the Court of Cassafion. In a miling on January 11, 2011, the Courl of Cassation granted the
appeal, overtuming Be decision of the Vemes Court of Appeal. and referred the case to the ovil section
of tha Venice Court of Appeal 1o rule as regards paymaent of damages and the division of such damages
among the accused. As regards amounts paid 1o a numbesr of public eniilies in Veneio, Enel has already
madae payrment under a sefllement agreemant reached in 2008, With a suit lodged m July 2011, the
Ministry for the Enviranment, the pubhc entities of Emilia and the private actors who had already
paricipals as inquied parbes in the criminal case asked the Vemes Court of Appeal 1o arder Enel Spa
and Enel Produzione lo pay civil damages lor ham caused by the emissions from the Porto Tole power
station. The amoun! of damages requesied lor economic and environmental losses was aboul €100
milllian, which Enel contasled. During 2013, an agreemant was reached - with no adriszion af lability by
EnelEnel Produzione = wilh the public enfities of Emilia Romagna lo express social salidarity i ling with
the general sustamabiity policies of the Group. The suits with the Ministry and private paries
{emvironmental associabons and & number of resident individuats, wha have recesved no payments from
Emnel during the proceedings) reman open. On July 10, 2014, the decsion of the Vence Court of Appeal
‘was fiked ordering the defendants, jointly with EnelEnel Produzione, 1o pay damages in the amount of
£312,500, plus more than €55,000 in legal expenses, The Ministry's request for calculation of the amount
of damages it claimed il was owed was deemad inadmissible, as grounds for barring such aclion arcse

i e cowrse of the erimenel proceedings. In the meanlime the Cour msued a general conviclion with
damages bo be awarded in a eeparate decision and ordered payment of legal costs. Enel ledged an
appeal with the Court of Cassation in February 2015 of the ruling of the Venice Court of Appeal of July
10, 2014 and s currently waiting for the date of the heanng o be set

In August 2011, the Public Prosecutor's Office of Rovige asked that a number of directors, formear
directors, officers, former officers and employees of Enel and Enel Produzione be remanded for trial on
the charge of willful omissioen to take precautionary sctions 1o prevent a disasler in respect of the alleged
emissions from the Porio Tolle planl. Subsequenily, the public proseculor filed charges of willully
causing a disaster. During 2012, the pra-trial hearing judge of Rovigo, granting the requast of the Public
Prosacuior's Office of Rovigo, ordered the commitial for trial of all of the accused for both offences. The
Ministry fior the Environmant, the Minisiry of Health and other actors, mainly local authonties in Emilia
Romagna and Venelo, as well as the park agencies of the area, joined the case as injured parties,
seaking unspecified damages from the abave individuats, without citing Enel or Enel Produzione as liable
parties. Evidance was submitted during 2013, During the year, as part of the agreemen! mentioned
earlier, most of the public entities withdrew their suits.

Al tha heanng of March 31, 2014, the Court sitting en banc issued its ruling of first instance, acquitiing all
of tha accused of the charge of willful omission to take precautionary safety measures. The Courf also
acquitied all of the accused of the change of willfully causing a disaster, with the excaption of the two
former Chief Executive Officers of Enel SphA (although the Court did not grant the request for recognition
of apgravating circumstances as provided for when the disaster aclually occurs). Tha former Chief
Exacutive Officers ware then ordered to pay unspecified damages in & separate civil action, with a lotal
provisonal ruling of €410,000 and payment of cowl costs for the remaining civil parties to fw aclion. The
Courf’s full uling was filed ai the end of September 2014. The decision was appealed by the twa former
Chief Executive Officers and by the public prosecuior al the start of November 2014, Further appeals
ware laler filed by (1) the Chief Executive Officer in office until 214, despite having bean acquittad. in
onder bo abtain the donial of the grounds Tor appeal of the prosecutor and a broader acquittal that thal
oblained in the first tial, (i) tvo lecal authorites that had not intially participated; (i) the two Ministries
{Emvironmant and Health) and (iv) the Halia Nosira associabon,

The appefiate level of the preceeding before the Court of Appeals of Venice was compleled on January
18, 2017 wiih the acquitial of all defendanis on the grounds thal “no crime was commified”
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Brindisl Sud thermal generation plant - Criminal proceedings against Enel employees

A enminal proceeding was held before the Court of Brindisi cencerning the Brindisi Sed thermal plant. &
number of employees of Enel Produzione - cited as a lable party i civil Wigation — have been accused
of causing caminal damage and dumping of hazardous substances with regard 1o the alleged
contaminabion af land adjiacent to the plant wilth coal dust a5 a resull of actions bebwean 1998 and 2011,
Al the end of 2013, e accusations were xtanded 1o cover 2012 and 2013, As part of the proceeding,
injured parties, inchuding the Province and City of Brindisd, have submilted claims for fotal damages of
atoul €1.4 billion, 10 its decision of October 26, 2016, the Cown of Brndist (i) acquitied nine of the
thirteen defendanis (employees/managers of Enel Produzione) for not having commiiled the offense; (1)
ruled thal i did not have to procesd as the ofiznse was lime-barmed for two of the defendants; (and i)
convicted the ramaimng bvo delendants, semancang them with all the allewances provided for by law ta
e monihs” imprisonment. Wilh regand to payment of damages. the Coun's ruling alsa: (i) denied all
claims of public parlies and associabons scting in the crimnal procesdng o recover damapes; and (i}
gramed most of the claims filed by the privabe partes actng to recover damages, refernng the latter to
the civil cowns for quantrfication withowl granting a provisional award

Criminal proceedings are also under way befere the Couns of Reggio Calabria and Vibo Valentia against
a number of employees of Enel Produzions for ihe ofiense of illegal waste disposal in connection with
alleged wolalions concaming the deposal of waste from the Brindisi plant. Enel Produzione has nol bean
ciled as a liable party for cived damages.

The eriminal proceedings before the Court of Reggie Calabria ended with the hearing of June 23, 2016
The court acquitted nearly all of the Enel defendants of the main charges because No CHMe Was
commitied. Jusl one case was dismissed under the statute of limifabens. Simdarty, all of the remaining
charges involving minor offenses were dismissed under the statute of limitations. The preceedings
before the Court of Vibo Valentia were adjourned to May 4, 2017, in order io hear the testimony of the
final witnesses called by the other defandants.

Out-of -court dispules and Itigation connacted with the blackout of September 28, 2003

In tha wake of the blackout that coccured on September 28, 2003, numerous claims were filed against
Enel Dustribuzone for avlomatic and other maemnites for losses. These claims gave nise 1o substanbal
litigation before justices of ihe poace. mainky in the regions of Calabna, Campana and Basilicata, with a
fotal of some 120,000 proceedings. Charges in respect of such indemnities could be recovered in part
unier axisting insurance policies. Most of the indtial ndings by these judges found in favoer of the plaintiffs,
while appeliate courts have nearly all found in favor of Enel Distribuzione The Coast of Cassation has
a'so consistently ruled in favor of Enel Diskribuzions. Al December 31, 2016 pending cases numbered
about 15,000 as a resull of adddional appeats filed. In addition, in view of tha ruings in Enal's favor by
bath the courts of appeal and the Court of Cassation, the Bow of new claims has come to a hah
Beginning in 2012, a number of actions for recovery were initisled. which continue, 1o oblain repayment
of amounts paid by Enal m execution of the rulings in the courts of first instance.

In May 2008, Enel served its insurance company (Cattolica) a summons 1o ascerain ds right to
reimbursement of amounts paid in seitlement of unfavorable neings. The case also mvolved a number of
reinsurance companies in the proceedings, which have challenged Enel's claim. In a mling of Oclober 21,
2013, the Court of Rome granied Enel's pelition, finding the insurance coverage 1o be valid and ordedfing
Catiolica, and consequantly tha remsurance companias, o hold Enael harmless in respect of amounts
paid or to be paid 1o wsers and their legal counsel as wall as, within the limits established by the pobcias,
1o pay cefense cosls.

Subsequantly, Caliclica appealed the ruling of the court of first instance of Oclobar 21, 2013, before ha
Rome Courl of Appeal, asking thal il be overumed. The suil was adjourned wundil February 23, 2018 for
final pleadings.
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On the basis of the nding of Oclaber 24, 2013 in Octaber 2014, Enel Bled suif against Cattalica with the
Court of Rome lo oblain a quantificalion of the amounts due to Enel and payment of those amounts by
Canalica, A1 he heanng of Oclaber 3, 2016, the court denied the counterpartias patiion Tor &
sugpension of the procesding pending complation of the appeals process, granting lime for the filing of
briefs and aduourming the case for the examinalion of mations 1o July 4, 2017

BEG litigation

Follewing an arbitration proceeding initialed by BEG SpA in Haly, Enelpewer abtained a ruling in ite faver
in 2002, whach was upheld by the Court of Cassation in 2010, which entirely rejecled the complanl with
regard to alleged breach by Enelpower of an agreement conceming the construction of a hydroelediric
powaer station in Albania. Subseguently, BEG, acting Bhrough its subsidiary Albania BEG Ambiant, filad
suit against Enelpower and Enal Spa in Albania concarming the matter, obtaining a ruling from the
District Court of Tirana, upheld by the Albanian Court of C. tion. ordering Enalpower and Enal io pay
lortious damages of about €25 million for 2004 as wael as an unspachied amolnt of Borious damages for
subsequent years. Following e ruling, Albania BEG Ambien| demanded paymani of more than €430
millign from Enal.

Thi European Courl of Human Rights, with which Enelpower SpA and Enel SpA had fied an appeal for
wialatien of the rghl 1o a Faer trial and the rule of Bw by the Republic of Albania, rejeclad the peblion as
inadmissible. The ruling was purely procedural and did not address the substance of the sui

With a ruling of June 18, 2015, the first level was completad it thi addibonal sull Iadged by Enalpawet
Spa and Ene Spa with the Counl of Rome asking the Courl to ascerlain the iability of BEG Spa lor
having evaded compliance with the arbitration ruling igsued in Raly in faver of Enelpower Sph through
the legal aclion taken by Albania BEG Ambéent Shpk. With this acbon, Enelpower SpaA and Enel Sph
asked the Cour 1o find BEG lable and order il 1o pay damages in the amaount that the gther could be
required to pay o Albania BEG Ambient Shpk i the avent of the enforcement of the sentence saued by
ihe Albanian cours, With the ruling, the Coun of Rome found thal BEG Spa did not have standing 1o be
sued, or aflernakvely, ihat the request was not admissible for lack of an interest for Enel SpA and
Enelprwer SpA bo sue, & the Alkanian ruling had nol yel been declared enforceable in any courl. The
Court orderad tha satting off of coun costs, Enel Sph and Enalpower SpA appealed the ruling bafors the
Rome Coun of Appeal, asking thal il be overurned m Tull, The next hearing is scheduled for November
14, 2018

On Novernber 5, 2016, Enel SpA and Enelpower Spa fled a petition with the Albanian Courl of
Cassation, asking for the ruling isswed by the District Court of Tirana on March 24, 3009 to be voided.

In February 2012, Albania BEG Ambeent filed suit againsl Enel SpA and Enalpowar SpA with the
Tribwmal de Grande Insfarmce in Paris in order 1o render the ruling of the Abanian cour enforceabde in
France. Enel SpA and Enelpower SpA challenged the suil. The proceeding is stll under way.
Subsequently, again at the inftiative of BEG Ambient, Enal France was served with two * Saise
Conservatoire de Crdances” (ordars for the precautionary attachment of recaivabies) 1o conserve any
recaivaties of Enel SpA n respect of Enel France.
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In Masch 2014, Albania BEG Ambient Shpk filed swil against Enel Spa and Enelpower Spa, in New York
fo render the ruling of the Albanian court enforceable in the State of Mew York

On Apnil 22, 2014 in réspanse 1o a malien filed by Engl and Enelpowear, the cour revoked the previous
ruling issued with no heanng of the parties against the companses freaning assats of around SE00 million,
The suil & pending and no measunes, preliminary or otherwise, have been taken by the court. On Apanl
27, 2015, Enel Spa and Enelpower Sph asked for the case b be transfemed from the Mew York stabe
courts bo the federal courts. In a ruling of March 10, 2016, the federal count refarred the case to the New
York stale courl, where the case & proceeding. Enel SpA and Enelpower SpA appealed the decision
denying the pleading that the Mew York stale courts had no jurisdiclion. The hearing was held on
February 14, 2017 and a decisien |3 pending.

G June 2, 2014 Abania BEG Ambient Shpk obtasned an order from the court in the Hague, based upon
the preliminary njunction, freezing up to €440 milllon held with & number of entiies and the
establshment of a lien on the shares of two subaidianes of Enel SpA in that couniry, Enel SpA and
Enelpower SpA chalienged that nuling and on July 1, 3014, the Dutch court, in granting the petition af
Enal and Enelpower, provisionally determined the value of the sult at €25 million and ordered the
removal of the prelimenary inguncbon subject bo the issue of a bank guarantee (n the amount of €25
millian by Enel and Enelpower. Enel and Enelpower have appealed this ruling.

In & ruling of February 8, 2016, the Hague Couwrl of Appeal upheld the appeals, ordenng the revocehon of
the preliminary injunchons subpect to the pledging of a guarantes by Enal of €440 mdlion and a counter-
guarantes by Albania BEG Amblent Shpk of about €50 million (ihe estimated value of the losaes of Enel
and Enelpower from the seizure of assets and the pledge of bank guaraniees). Enel’s guaraniee was
teswed on March 30, 2016. Albania BEG Ambient Shpk did not issue ite countar-guarantee.

On April 4, 2018, Aania BES Ambient Shpk appealed the ruling of Febneary 8, 2018 before the Cown of
Cassation in the Nathedands. Enel and Enslpower fled on May 20, 2016 and are waiting for a hearing
dale to be set.

Al the end of July 2014, Albania BEG Ambiant Shpk fled surt with the Court of Amsterdam to render the
ruling of the Albanian court enforceable n the Nethardands. On June 28, 2016, the court filed its
jedgment, which: {i) ruled that the Albanian nding meet the reguiremants for recognition and enforcement
in the Metharands; (i) ordered Enel and Enslpower fo pay €433,091,870.00 to Albania BEG Ambiant
Shpk, in addiion i costs and ancillary changes of €60,673.78, and (i} denied Albania BEG Amiien
Shpk's reques] o declare the muling provisionally enforceabla

Crn June 289, 2016, Enel and Enelpower appealed the rulng. The appeal has full de novo effect. The
Court of Appeal will re-examine the entire subgect of the dispute. Accordingly, Enel and Enelpower will be
able bo present their defense in ils entinely. On Seplember 27, 2016, Albanda BEG Ambiant also
appealed the court's ruling of June 20, 2016, 1o request the reversal of its parial loss on the menls.
The parlies are waiting for the Courd of Appeal of Amsterdam lo nule on poming the bwo appeals
proceedings now under way at the preliminary stage before that court.

Omn Juty 14, 2018, Albania BEG Ambient fled an appeal for a precautionary seizure on ihe basis of the
decision of June 26, 2016 in the amownt of £440 million wilth a number of entilies and the saizume of the
shares of three companies controlled by Enel Sph in the Metherlands. Ened appealed and in a ruling of
August 26, 2016, the Coun of Amsterdam decided that the precautionary measwres issued in 2014 and
2016 woukd be revoked if Albania BEG Ambiant Shpk did nol provide a bank guaranies of €7 million
o Enel and Enelpower by October 21, 2016, Albania BEG Ambient Shpk did not provide (he
guaraniea and, accandingly. the seizures of the assels of Enel Spa and Enslpower SpA in the
Netherands were rovoked and no longer effective as from Oclober 21, 2018, Albania BEG Ambsent
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Bhpk appealed the decision of the Court of Amsterdam of August 26, 2018 bat the procesding was
suspended pending the conchesion of the proceeding before the Court of Cassation imvalving the ruling of
the Hague Court af Appeal of February 9, 2018

Albania BEG Ambiont Shpk also filed suils in Ireland and Luxembourg lo render the ruling of the Court of
Tirana enforceable in those two countries. In lrefand, the court issued a ruling on March &, 2018
upholfing the defense of Ened and Eneipowar, Bnding thal the country had no jurisdiction. Approval of
the nulfing is by the cowt s persdng. In Luxembowyg, al the mlialive of Albania BEG Ambient Shpk, J.P.
Morgan Bank Luxembourg SA was alse served with an grdas for the precautionary attachment of any
recaivables of Enel SpA. The proceeding to oblain enforcament of the nuling of the Cowrdt of Tirana ks stil
under way. The coutl has isseed no ruling,

Viclations of Legislative Decree 23172001

A case for alleged viodation of Legislative Decree 231/2001 concerning the administrative lability of lagal
parsans is pending. H mvolves a-dstribuzions for omission of accident prevention measures. More
specifically, it regards a fatal accident involving an employee of a subcontracior in Palermo in 2008, for
which a-distribuzione has been charged with administrative liability for manslaughier. The trial is
proceading.

CIEN litigatian - Brazil

In 1568 the Brazilian company CIEM (now Enel CIEN} signed an agreement with Tractebe! for the
delvary of alectricity from Asgentina through its Argentina-Brazil iMerconnaction line. A% a result of
Argeniine regulaiory changes infroduced as a consequence of the economic crisis in 2002, CIEN was
unable bo make the electhcity available 1o Traclabel_ In Oclober 2008, Traclabel sued CIEN, which
submitted its defanse. CIEN cited force majeure as a result of the Argentine crisis as the main argument
in its defense. Oul of court, the Traclebel has mdicated that it plars 1o acquire 30% of the interconnection
line involved n the dispute. in March 2014, the court granted CIEN's mation ta suspand the procesdings
in wigw of the exislence of other litigation pending between the parties. The amount invelved in the
despute is eslimated at about RS118 million {about €27 million), plus unspecified damages. For
analogous reasons, in May 2010 Fumnas also filed suit against CIEN for failure to defiver electicity,
requesting payment of about REE20 million (about €121 million), in addition 1o unspacified damages. In
alloging non-perfarmance by CIEN, Furnas is also seaking to acquirg ownaershap (in this case T0%) of the
imereonnection ine. CIEN's defense is similar 1o the eardier case. The claims put forth by Fumas were
rixpischingd by Ehr Briad coun in August 2014, Furnas lodged an appeal against this latier decison, whila
CIEN also lodged an appeal and the proceeding is under way.

Cibran litigation - Brazil

Companhia Brasilera de Anlibidticos (Cibran) has fed a mumber of suits agains] Ampla Energia e
Barvigos, SA (Ampla)] 1o oblain damages for alleged lessoes mcurred as a resull of the mlermuplion of
sernvice by the Brazilian distnbution company. The Cour ordened a whified lechnical appraisal for those
cases_ the Gndings of which weee partly unfaverable bo Ampla. The iter chalengaed the indings. asking
for & new siudy, which led 1o the denial of Cibran's peition, Cibran appeal the decision and Bhe ruling
wals in Tavor of Ampla. On Decembar 16, 2016, Cibran Fed an appedl (rcurso esodcial) beone he
Supanor Tnbunal de Jushics, which s now being examined for admmssibiiy,

Onity two cases have been decided so far, whilé decisions in the remaining proceedings are shill panding
The overall amount invehed inall the disputes is estmated at aboutl RE304 malion (about €102 millian).
With regard 1o the first case, in Seplember 2014, the irial court isaued a ruling agamst Ampla, levying a
penally of abaut RE00,000 (abeut €48 000) a8 well as siher damages to be quantified at a laler stage.

ENEL- Anrual Report 2018 150

617/742



EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn

Ampla appealed the ruling and the Trbunal de Justica ruled in ks faver. Clbran appealed that decision
{mecurso especial) before the Superor Tnbunel de Juslize and the proceeding is under way.

With regard 1o the second case. on Jung 1, 2015, the courts issusd @ ruling ordenng Ampla 1o pay
REB0.000 Braziian {about €18.000) in non-pecuniary damages (less than in the first case) 05 wall as
RE06.465,103 (aboul £22 million) in pecuniary damages. plus interest, On July 8 2015 Ampla appealed
The decison and the proceeding is under wiy

Copeanea litigation - Braril

As pari of the pregect bo expand the grid in rural areas of Brazll, In 1882 Companhia Energélica do Ceard
SA ("Cosica’), then owned by the Brazdian govemment and now an Enel Group company, had enbered
e eantracts lar the usa of the gride of a number of cooparalves established specifically fo pursue tha
expangion projecl. The contracls provided for the paymant of @ monthly fee by Coalee, which was also
reguened bo mamntain the networks.

Those conlracts, between cooperalives established in special circumstances and the then public-secior
company, do not specifically identity the grds govemed by the sgreements, which has prompied a
number of the cooperativas ba sue Cosloe asking for, among other things, & revision of the fees agreed
in the contracts, These actions include the suil filed by Cooperativa de Eletrificardo Rural do V do
Acarau Lida (Coperva) with a value of about RE170 malken (about €42 million). Coeles was granted
rulings i its favor frem the tdal court and the court of appeal, but Coperva liled a further appeal
{Embargo de Aclaracikin). which was denied in a nding of January 11, 2018, Coperva lodged an
extraordinary appeal before the Supenor Tribunal de Justica on February 3, 2016, The proceedings are
currently under way

El Quimba - Colambia

A number of legal actions Cacciones de grupa” and “accionas pogulans”) brought by residents and
fishiermen i the aflecled anea are pendng with repard to the El Cuimbo progect for the construction ol a
A00 MW hydroeleciric plant in the region of Huila (Colombia). More specifically, the first scoin dé grupe,
currently &n the preliminary stage, was brought by around 1,140 residents of the municipality of Garzin,
wha elalm thai the construction of tha planl wauld reduce their business revenues by 30%. A second
acton ws bisughl, between August 2011 and December 2012, by residens and
businessasiassocations of fve municpailies of Huila daming damages related to the closing of a
bridge (Paso El Colegio). With regard to sccronas popuiares, or dess action lawsuils, i 2008 & sul was
filied by & number of resatents of the area dgemanding, among ofher Bings. thal the emaronmental permit
be suspended. Another sceidn popular was brought by a number of fish farming companies over the
alleged Impact mal Nilling the Quimbo basin would have on fishing in the Batania basin downairesm from
Cuimbo. In February 2015, the Court ardered the precautionary suspension of filing operations untl a
number of specific requirements have been mel,

The precautionany suspension was subsaquently modified to permat filling to procesd, which began an
Jume 30, 2015, However_ an July 17, 2015 Empesa received a notice madifying the precautisnary
measune b prohibit generation actvilies unbl ANLA (the nabonal environmeantal authonty) cedifes that
the cormpany removed e blomass and farest waste fram the Quinbo reservolr basin

Pending the ruling, as an energy emergency has been declared, the Ministry of Energy lssued a decree
authorizing Emgesa lo begn ganaration, On Decamber 16, 2015, the Constiutional Court ruled that the
presidential decree wes unconstitutional and as from that date Empesa suspended electricity genaration.
On Decamber 24, 2015, the Ministero Minas ¥ Energia and the ALIMAP {the authority for agriculfure and
fizhing) fied a joint motion asking the criminal cowt o authorize ganeration as a precauticnary measire.
On January B, 2016 the cowrt granied the precautichary measure requesied by the Minisiry and the
AUMAP, authonzing the temporary and immediate resumption of generation at El Quimbe. The
precaubonary measure granted by the court would remain in farce until the Hulla court issued a ruling on
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the subsiance of the case, | & the revocation or uphalding af the precaubionsry measane previously
issued by the local admnestrative courl. With o decision of February 22, 2016, the Huila courl issued a
ruling allowing genaration s continue for six months, The court ordersd Emgess 1o preépare a technical
design that wauld ensure compliance with cxygen lavel requiremaents and 1o provide collateral of about
20,000.000,000 Colombign pesos (aboul €5.5 million). In a ruling of Bwe Adminisbrative Cowrl of Huila of
Agil 11, 2016 the tampoerary revocation of the precaubionary mjunction was uphedd for a peniod of so
months until Cetober 16, 2016, which was subsequently extended for a further $ix manths as from
February 2017, Dasning this peniod, Emgesa will have to demaonstrats that the oxygenaton system |t
implermnenied will achleve the specified axygen levels,

Nivel de Tansidn Uno proceedings - Colombla

This dispule invalves an "aceidn de grupa” Brough! by Centro Médico de |3 Sabana hospilal and other
paries against Codensa seeking restilubion of allegedly excess rales, The action |s based upon the

alleged fadure of Codensa 1o apply & subsidized rate that they clam the users should have paid &5
Tension Uno category users (voltage of less than 1 kV) and owners of infrastruchere, as establshed n
Resclution no, 822002, as amended by Resolutien no. 3712008, The suit is at a preliminary stage. The
estmated value af the proceeding is about 337 billion Colomblan pescs (aboul €102 million)

SAPE (farmerly Electrica) arhitration procecdings - Remania

On June 11, 2007, Enel SpA entered into a Prvabeabion Agreement with SC Electica SA for the
privatization of Elecirica Muentania Sud ("EMS7), The accord provided for the sale bo Enel of 67 .5% of the
Remaniah company, In accoidants with B unbundling rulss, In Seplamber 2008 the distribution and
electicity sales operabons were ransferréd 1o two new companies, Ene Distabutie Muntensa (EDMT)
and Enal Energie Muntenia ([EEM’). In Decambser 2009, Enel transferred the entire capital of B two
companies fo Ened tnvestment Holding BY ("EIH")

On Juty 5, 2013, Electnca notified Enel Spa, EIH, EDM and EEM {lmited to a number of claims) of &
request far arbitration before the Intemational Chamber of Commence m Paris, claiming damages for
alleged wiolalions of specific clauses of the Privatization Agreemenl. More specifically, the plaintiff
claimed payment of penalties of aboul €800 mellon, plus inlerest and additional unspecified damages.

Omn July 18, 2018, the ruling of the arbitration board unanimously rejecling SAPE's caims was nablied,
declaring them inadrmissible or unfounded . and andering SAPE to pay arbitration eosls, On September 20,
2014, SAPE nobfied Enel and EIH that it had submitled a further arbilration request to the Intematonal
Chamber of Comrmernce i Pans seeking anound €500 million (ples marest) n connecton wih the pul
oplion contained in the Privatization Agreement. The put option gives SAPE the nghf to sell a 13.57%
staxe in e-distributie Munlenia and Enel Energee Munienia. in a ruling of February 3, 2017, the artiration
board sel the purchase price of the shares mwvalved in the put option a1 aboul €400 milkon, The boand
dened the request for inlerest. which amaunted to about €80 million.

On April 20, 2016, SAPE submitted & further request for srhitration before the International Chamber of
Commerce in Pans in respect of Enel SpA and EIH coneemang the failure lo disiribute dividends (plus
mnterest]. In September 2016, SAFE modded its arbifrabon claims, suing Enel Energe Munlensa and e-
distributie Muntenia as well and revising bs monetary claim o about €56 mllan, The proceeding s at the
preliminary stage

Gabcikovo dispute - Slovaksa

Stovenskd elektrdme ("SE") s involved in a number of cases bafore the nabienal couns congeming the
T20 MW GabZikove hydrestectne plant, which is aominisiered by Vadohospodarska Visatavba Stiny
Podnik (W) and whose operation and maintenance, as part of the privatization of SE in 2006, had
been entrusted to SE for a period of 30 years under & managemen| agreement (the YEG Dperaling
Agreamant)
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Immadiately after the closing of the privatization, the Public Procurement Office (PPO) fled sud with the
Court of Bratislava seeking fo void the VEG Operating Agreemenl on the basia of alleged viclations of
the regulations governing public tenders, qualifying the contract 85 a service contract and &s such
governad by those regulations. In Movember 2011 the iral court ruled in favor of SE, wheroupan the
PPO immediately appealed the deciion

In paralied with the PPC action, VY also filed a number of suils, askng in particular for the voodance of
the VEG Operating Agreement

On December 12, 2014, WV withdrew unilatarally from the VEG Operabng Agresment, notifying as
terménation on March 9, 2015, for breach of conlracl. On March 9, 2015, the decisien of ine appeals
court overtumed the ruling of the irkal court and volded the conlract as pan of the aclion pursued by the
Pubbe Procuremant Office (PPO). SE ladped an exiracrdinary appeal aganst thal decision belere the
Supreme Courl. Al a hearning of June 23, 2018, the Suprerme Courl denied the appeal. SE ihen appealed
the nling to the Consblubonal Courl, which densed the appeal on January 18, 2017,

In addition, SE lodged a regquest for arbitration with the Vienna International Arbiiral Centre (VIAG) under
the VEG Indemnity Agreement. Uinder ihat accord, which had been signed as part of the prvatizabion
between the National Propey Fund (now MH Manazment) of the Slovak Republic and SE, the latter s
enlited to an indemnity in the event of the earlty termination of the VEG Operating Agreement for
reasons not afiributable to SE. The arbitration court rejectad the objection thal it did not have juriediction
and the arbitration procaeding continwed bo examine the merits of the case, with a nukng on the amaunt
involved being deferred to any subseguent proceading. The parties exchanged briefs and the hearing
was held on February 2, 2017,

In paralel with the ardration proceeding launched by SE, both WY and the Mational Property Fund (now
MH Manazrment] filed suits, currendly pending, in the Slovakean courls to void the VEG Indemnity
Agreement owing fo the alleged connection of the latter with the VEG Operating Agreement In addition,
at tha local level, SE wae swed by V'V for alleged unjuetified enrichment {estimated at abowt €380 milion
plus inleresl) for the pericd from 2006 to 2015, Finally, in another proceeding before the Court of
Bratislava, W asked for SE to retum the fea for the transfer from SE to W of the technology assats of
the Gabfikovoe plant as part of the privatization, with a value of about €43 million plus inlerest. The
proceedings are at the preaminary stage and SE has asked for denial of the V' claims.

CI% and |nterporio Campand

On Decamber 4, 2009 and August 4, 2010 Enel Green Power Spa ["EGP”) signed, with Inlarporto
Campana (7157) and Cenlro Ingrosso Sviluppo Campania Glanni Nappl Spa ("CIS"), respectively, a
leasehald agreement with a term of more than nine years and a leasahold estate for the reoftops of the
Incustrial sheds of the CIS and Interpono Campano in onder o bulld and operate a pholovoliaie plant,
On April 32, 2011, dunng construction of the plant, a fire broke out on one of the shed owned by CIS,
where EGP's conbraclor, General Membrane SpA, was Inslalling the planl. On March 28, 2012, wilh {he
instailation work completed, a second fire broke out on another of the sheds owned by CIS. These
evants gave fas 1o 8 series of disputes bebween the parties including bwe arbilrabien procesdings

The first proceeding ended wilh a ruling declanng the joint neggence of CIS and EGP in causang the
losaes and ordering EGP to pay CIS about €2 5 milion, equal 1o hatl of the damages anginally admitied
for indemnification. For the losses incurred by EGP, the arbriration board found that the contraclor was
liable and that EGP would have 1o take action agains! the |atter 1o obtain damages (see the following
nole on the dispute with General Membrane). That ruling was appealed by both panies.

The second proceeding initiated @n 2014 by CI8 and Interporto Campano against EGP asking for the
tarménation of the leasehald estale and the more-than-9-year lease as well as damages for alaged
kesses following breaches by EGP quantfied in the amouwnt of about €85 milion, of which about €35
million for costs incumed in désmantling the photovoiaic plants. EGP first obgected that the arbiration
board did not have junsdiction (argueng thal it was impossible for a single bxard to proceed with respect
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1o two separale contracts with different obligaBans), asking that the plaintiis’ claims 1o be denied and
submitting o counterclaim againsi the plantiffs for damages of aboul €40 milon,

On January 20, 2017 EGP, CIS and IC reached an agréament 1o sefile all claims invohied in the dispules
arising in ralation o the fires affecting the EGP phelovollaic plant and the CI5 sheds on which the plant
was installed. The seltement provides for the panies bo waive their reciprocal claims and reduces he
hease paymenls to CIS and 1T, as well as prowiding for EGP 1o pay CIS €2.5 rmillien and for CIS to repay
EGP - aa from January 1, 2020 - the residual amounts of an advance on lease payments made by EGP
oft the oecason aof the first fire at IS The agreement saflles the tyo abirabicn procesdings infiated by
CI5 and IC seeking paymeni of damages and removal of the photovaltase pland.

Fallowing the two fires, the 12nants of the premises bengath the ares covered by the pholovollaic plant
had files a number of swls lor damages in respect of lossas incumed in the two fires.

The seflement agreement does not exlinguish Bvase ancillary dispules,

Pracautianary administrative proceeding and Chicas arbitration

PH Chucas 5A ("Chucas™) is a special purpose enbly eslablished by Enal Grean Power Costa Rica SA,
afber il won @ lender organized in 2007 by the Institule Coslarrioense de Eleclricidad ("ICET) Tor lhe
construction of a 50 MW hydreslectne plant and the sale of e power generated by the plant o ICE
undér a buld, operale gnd transfer contract "BOTT). The agreemen! provides for Chucas to build and
operale the plant for 20 years, bafore transferring it to ICE

Under the BOT contract, the planl should have enlered service on September 26, 2014, For a number of
reasons, including flooding, landsiides and similar events. the project experienced cost overruns and
delays, with a consequent delay in meeting the ablgation 1o délvar electricity. In view of thase
developmenis, in 2012 and 2013 Chucss submilted an adminisirative pelition o ICE 1o necover the
Hegher costs incummed and oblain a postponemant of this entry inlo senice of the planl. ICE dended B
pelition in 2015 and in fact leved two fines of about 59 million on Checas for the delays in entenng
senice. Following the precaubonary appeal of Chucas, payment of 1he lines was suspended

In addition, as ICE had rejected the administrative petition, on May 27, 2015, under the provisions of the
BOT contract, Chucas initiated an arbitration procesding before the Camara Costamicense-
Morteamericana de Comercio (AMCHAM CICA) seeking reimbursement of the additional costs incurred
1o build e plant and &8 & resull of the delays in compleling the progect as well as vosdance of the ling
levied by ICE, The procaading is undes wary and Bhe gelting of the date of the hearing s pending,

In scdiion, on October 3, 2015, in consderation of the violabion of a8 numbar of contractusl obligations
{including tadure 1o mest the deadling 1o comgiete the works) on e part of FCC Construccan Amensa,
84 and FOC Construccion SA (FCC) - which had been engaged 1o busld same of the works for the
hydroelectric plant = Chucas notified the parties that It was lerminating the contract for breach, enforcing
the guaraniees issued 1o il However, the guaraniees have not yel been collected pending resolution of
an arbiralion proceeding inillated by FCC on Oclober 27, 2015, at the Inlemational Courl of Astsiration in
Paris_ In its Statemant of Claim, filed on June 8, 2018, FCC requested payment of about $36 million and
an axtension of the deadline lo complata the warks of atoul 200 daya. Chueas respondad by fling its
own counter-claim, Chucas filed fe Statement of Delense on Oclober T, 2016, guantifying fs claim for
damages as at least $38 milkon, The heanng was scheduled for fve hrst week of Avgust 2017,

Tax litigation in Brazil

In 1288, Ampla Energa e Servigos SA nenced the acquisition of Coelog with the issue of bonds in the
amount of $350 milllon (“Fized Rate Notes® - FRN) subscnibed by its Panamanian subsidiary, which had
been eslablished to ralse funds atroad, Under the speaal rules then in foree, subject 1o maintaining the
bond until 2008 the interest paid by Ampla o its subsidiary was not subject 1o withholding ta in Brazil
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Heowever, the fnancial erisis of 1558 forced the Panamanian campany o refinance itsall with its Brazikan
parend, which for thal purpose oblained loans from local banks. The fax authorilies considered this
financing 1o be the equivalent of the early extinguishment of the bond, with the consequent oss of
enfiiemant to the oxemption from withhelding tax

In December 2005, Ampla Enérgia & Senvicos SA camed oul @ spin-off that involved 1he ransfer of the
reesidual FRN debl and the assocaled rights and cbligations.

On November G, 2012, the Camara Superor de Recursos Fiscales (The highest level of administrative
courts) mswed a rulng agains! Ampla, for which the company promplly asked thal body for darihcations
On Oclober 15, 2013, Ampla was nobfied of the denial of the request for claribcation " Embargo de
Decigracian’], thereby upholiing the previous adverse decision, The company provided securnity for the
debt and on June 27, 2014 continued Migabon balare the ardinary eouns (" Tabunal de Justiea™).

The amaunt invoelved in the dispule 81 December 31, 2018 was aboul €347 milion,

In 2002, the State of Rio de Janaire changed the deadines for payment of the [CMS [imposto sobre
Circulagio de Mercadoras and Senvigos) by withisoldang agents (1o the 101h, 20eh and 301h of each
month = Lay Benedicta) Owing lo lquiddy problems, betwveen Seplember 2002 and February 2006,
Ampla Energla ¢ Servigos conlinued lo pay the ICMS in compliance with the previous system (the St
«<ay of the subsequent manth), Despile an infarmal agreement, the Brazilian fax authomies issued an
assesament for late payment of the ICMS (“muirte de demora™), Ampla appealed the messuns (he
highest leved of adminisirative cowns), anguing tha! the penalflies imposed were nol due owing bo he
application of a number ol amnesties granted batween 2004 and 2006. On Octabar 25, 2015, Ampla filed
the nuling issued by the Supreme Court of Bragiia (published on October 2, 2015). which ruled thal the
change in the deadlines for the payment of the ICMS was unconstitutional Consequently, in 2016 the
Brazilian tax authontes terminated ther legal action, setling the dispute in Ampla's favor,

The Siates of Rio de Janeiro and Ceard issued a number of 1ax assessmenis against Ampla Energia o
Servigos (for the years 1996-1099 and 2007-2014) and Companhia Energética do Ceard (for the years
2003, 2004 and H0006-2011), challenging the deduction of ICMS in relation to the purchase of cerain
non-current assats. The companies chalenged the assassmenis, arguing that they comectly deducted
the tax and assering that the assats, the purchase of which ganerated the ICMS, are intended for use in
their electricity distribution activites. One of the administrative proceedings ended with a ruling partially
in Amipla’s faver, with a reduction in the amount due 1o the tax authonties. Ampla has appealed the
remainder.

The amount invelved in the dispules tolaled approximately €71 million at December 31, 2016,

On Movembar 4, 2014, the Braz@ian tax authorities issued an assessment against Endesa Brasil 54
{now Ened Brasil SA) alleging the fadure to apply withholding fax to paymants of allegedty higher
dindends o non-resident recipients.

More specifically, in 2009, Endesa Brasil, as a result of the first-time application of the IFRS-IAS, had
cancelied goodwil, recognizing the effects in equily, on the basis of the correct application of the
accouniing standards il had adopbed, The Brazilan lax authonilies, howaver, asseried — during an audii -
that the actounbng trealmenl was incormect and that e effecls of the cancellabon should have baen
recognized thiaugh profil or [oss. As a resull, the eorrespanding value (about E202 milllan) was
reclassified as & payment ol income o non-residents and, therefore, subject to withholding tax of 15%

It should Be noted that the accounting treaimen adopted by the company was agread with the external
audilor and also confirmed by a speciic legal opinien issued by a local firn speciakzing in corporale law
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O Decamber 2 2014 the company appealed the inifial neling, anguing that its aceounting treatrmen was
corred

I July 2016, the dispite was ruled a1 first instance in favar of the 1ax authorties. Endesa Brasil will
therafore appealed the decision te B second level of administrative junsdiction

The overall amount involved in the dispule al December 31, 2016 was aboul €75 milion,
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50. Events after the reporting period

Renewahle enetgy loan in Bragil

O January 4, 2017, the Enel Group and the Brazian Developmen! Bank ("BNDEE"), the main inancng
agency for dewslopment in Brazil, skpned a 20-year loan agreamenl worth around RS373 millon (aboul
S109 midlon) that will cover part of the investment required 1o buld the 102 MW Apiacs hydropower planl,
located in the state of Mato Grosso in Brazil's Central-West Region

Under the provisions of the lean agreement, the first instalment of R3293 milian {aboul SBS million) was
dabursed al signing, while the second instalment of RS0 million (about $24 rmalicn) will be disbursed in
early 2017, subject io the lulfilment of condiions precedent cusiomary for this type of iransaction. The loan
bears an interest rate based on the TILP (Taxa de Juros de Longa Praro). the long-term inlerest rate
reviewed quarterly by the Brazilian central bank, The TJLP currenlly stands al 7.5%, below the current
mnterbank rabe in Brazil of 13.63% The TJLP s used &5 base rate for loans granted by BNDES to privele
companies whose projects are deemed ehigible for federal funding,

lssue of firal green bond

Cn January 9, 2017, Enel Finance Intemational "EFI”) successfully placed on the Ewopean market ts first
green bond for instilubonal investors, backed by a guarantee issusd by Enel, The issue tolals €1,250
million and provides for repayment in one instaiment at maturity on September 16, 2024, as well as the
payment of a fixed-rate coupon al 1%, payable annually in arrears in Seplember, as from Seplember 2017
The issue price was set at 89 .001% and the effective yield 1o matunty s equal to 1.137%. The expected
daie for settiernent of the esuee 8 January 16, 2017, The green bond s leted on the regulated markets af
the Irish and Luxembouwrg Stock Exchanges. The transaction recesved subscriptions of about €3 billion,
with considerable inlarest from socially responsible investors (“SRI%), enabling Enel to further diversily its
investor kase. The net proceeds raised from the issue - camied out under the madium-lem note program
of Enel and EFI (the Euro Medium Term MNotes - EMTM) — will be used to finance the Enel Group's aligible
green projects identified and/or 1o be identified in accordance with the Green Bond Principles 2016
pubdishad by the International Capital Market Association (ICMA). More specifically, the categones of
projects (hat qualify s elgpble green projects mclude, for example, the development, construction and
repowenng of renewable powear plants, the development of transmission and distnbution gnds, and the
implemendation of smart grids and smart meters in the geographical areas in which the Group operales.
The operation was led by a syndicaie of banks comprising Banca IMI, BofA Memll Lynch, Crédit Agricole
CIB, Citi, Deutsche Bank, HSBC, J.P. Morgan, Mizuho Securities, Natixis, SMBC Nikko and UniCredit
Bank as joinl-bookunners

Acuisition of Demand Energy

O January 11, 2017, Ened Grean Powar North Amenca ("EGPNA") acquired 100% of Demand Energy
Networks ("Demand Enargy”), a U5-based company specalized in intellgent softwane and energy storage
systems. Ened will work with Demand Energy, which has estabkshed idsell as a leader in the Mew York City
storage market, delivering value to commarcial and mdustrial cestomars, 1o expand deployment of the
company's Distributed Energy Network Optimization System (DEN OSTM}), an inteligent software controls
plattorm thal anables real-ima optimizabon of anargy managemant and revolubionates the way electricity is
generated, stored and consumed.

Collaboration agreement with Saudi Electricity Company

Cn danuary 11, 2017, Enel SpA and Saudi Arabian ulilly Saudi Ebctncity Company "SEC") signed a
framework agreement for cooperation in the power distribution sector that will see the tvo companies wark
tagether bo develop long-term stralegic knowledge sharing in the latest network technologies. Under the
agreamant, which has a term of three years bul could bo exended if both parios agree to, Enel and SEC
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will enhance axchange of information, best praciioes and expenencas in the distibution seclor. Mone
specifically, the bvo companies will share best praclices and benchmarks to take the performance of
distnibution networks in aneds like operations, efficency and securty 10 besl-in-class evels, while alse
infroducing a fechnolegy roadmap, aimed at digitizing distribulion grids and improving enengy efficiency ol
the service of customers. Enel and SEC will also jointhy evaluate funher aréas of collaboralion in the power
distribulion sedor

Agresment with Dubai Electricity and Water Autharity

Cn January 14, 2017, Enel SpA and Dubai Eleciricity and Water Authorily ("DEWA"), Dubai's public
senvice infrastruciure company, signed a memorandum of understanding (Mol)} Tor cooperation in sman
gride and natwark digitizatien. The Mall, which haz a lerm of three years and could be extended If mutually
agresd upon, aims 10 buid 8 parnership between Enel and DEWA 1o Facilitale the achievement of
common stralegle objectives and the exchange of information, expensnces and studies n the areas of
work outined by the Moll, incdudng the analysis of key perfarmance mdecators in smart grid management
a5 well as network digiization and security. The parbes will cooperate in research activities into he Moll's
areas of work and will share Enel's know-how in distribubion automatisn, renewable enengy infegraton,
smart meters and smart clies, with special reference to thea role played by Ened in Expo Milano 2015, as
well as DEWA's efforis in the feld of sman gnds. The partes will alse evaluate cooperation epporunibes in
network lechnologies for Expo 2020 Dubail, given Enel's experience in budding a fully-electic sman city for
Expo Milano 3015 and DEWA’s contribution 1o the development of network infrastruciure and related
technologies for Expo 2020,

Agreement with Aton Storage

On Febreary 7, 2017, Enel SpA and Aton Storage, one of the leading Italian companies active in the
development and mamudacture of innovative storage syelems, signed an agreemant o conperate in the
field of renewable energy storage services. The alm is to enrich and strenglhen the range of products
offered to end wsers with innovatve, high performance solutions that contribute to enargy efficiency.
Siorage solutions play a key nole in the development of renewable enangy and eleciric moblity, seclors in
‘which Enel i 8 workd leader.

Tha battery developed by Afon was included among the new technologies that Enel presented duning the
Formuda E event held in Mamakech on Movember 12, 2016, and the Capital Markets Day in London on
Nowvember 22, 2016. Enel has also incorporated the Alon storage system in the manufacture of its
pholovotiaic panals.

Participation of Enel Green Power in the construction of a hospital in Uganda

On February 10, 2017, Enel Grean Power parlicipated n the project of Emergency and the architect Renzo
Piano for the construction of a pediatnc surgery hospital in Entebbe, U'ganda, which will bacomae the new
canter of padiatric excellenca in Africa. The hospdal, which will also be a fraining center for young doclors
and nurees from Liganda and neighbonng countries, will make a significant contnbution to improving health
starviandts in the area.

Enel Green Power will provide 2,600 thin-flm pholovoliaic modules manufactured at its 35un factory in
Catania, for o total of 289.24 KWp (kilvwakt peak], giving the new hospital energy aulonomy and
susfainability.

Enal included in ECPI sustainability indices for ninth time

O Fobrgary 13, 2017, Enel Spd was named for tha ninth time 1o be part of the ECP| Sustainability Index
series, which assess companies on the basis of their environmental, secial and govemance (ESG)
perlarmance

Enel has been included in four of ECPI's indices:
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= ECP| Global Renewable Enargy Equity Index, which selects the 40 highesi E2G.raled companies
wective in the production o trading of energy from renewable sources;

= ECPI Global Megatrend Equity Index, which inchides compandes Thatl are best placed 1o se@e the
opponunibes presented by long-term global macro trends,

> ECPI Euro ESG Equily Index, which is composed of the 320 companies wilh the larges! markel
capitalization in the eurp-area market that satisty ECP1 ESG criteria;

> ECPI World ESG Equily Index, a broad benchmark representative of developed marke! companies
that salisfy ECPI ESG crileria

A key element of Enel's inclusion in the ECPI indiees was ils long-temm siralegic approach, the soundness

of is operabonal managemant practices and |is sirong coninbution te addressing $ocial and enviranmental

B,

Acguisition of Brazilan distribution company CELG closes

O February 14, 2017, the Enel subsidiary Enel Brasil finalized the acqueisition of about 94 8% of the share
capital of Celg Distnbuigo, a power distribution company that oparates in the Braziian state of Goias, for
a todal conssderation of RS2 187 billion {about 3640 milion). The remaining stake of CELG will be offered
to the company’s cument and rotired employees, through a process that will allow Enel Brasil o purchase
thi shares not bought by thosa employees.

Tha fransacton expands Enel's presance in the Brazilian distrbution markel, increasing Enel's cuslomer
base in Brazid from 7 milicn to 10 milion, making Enel Brasd the second lamgest power distribution
company in the country

Enel invests in green stark.ups in Hawall

On February 28, 2017, Enel, acting through its US-based renewable enargy subsidiary Enel Gresn Power
Horth Amenca ("EGPNA"), has become a global pariner and strateges advisor of Energy Excelerator, a
leading American incubator for clean energy start-ups based in Hawaii

By joining Energy Excelerator, & non-prafil anganization wilh the mission 1o sohve the world s enengy
systems chalanges through innovation, Enel will access the organization's portiolio of slart-ups and advise
on the selection of projects o ba supported by the incubator.

Hawaii has & very high penairation of renewables generation, enabling Enel to expand its innovation
network, opening enengy 1o new uses, new lechnolegies and new people.
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Modos

2018 2015

Mt ineame for ihe year

T80T 101055443
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[B8254.581)  55101.510

Incomed|Loss| recognized directly in equity recyclable to profit or loss
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(B8.254561) 56,191,519
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I3 (109.537803) 48,929,187

TOTAL COMPREHENSIVE IMCOMENLOSS) FOR THE PERIOD

1610.411,130 1,659,583.696
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Notes to the separate financial statements
1. Form and content of the financial statements

Enel SpA is a corporalion (socield per azioni) thal cperates in the efectncity and gas sector and has i
reqisbened affice in Viale Regina Margharda 137, Rome, ltaly.

In its capacity as holding company, Ened SpA sets the strategic objectives for the Growp and its
subsidianes and coondinales thear activities Tha activities that Enal SpA performs in respect of tha other
Group companies as part of its managemeant and coordination function, inchuding with regard to the
Company's organizational struchurs, can be summanzad as follows

= Holding company functions, associated with the coardination of gevernance processes al the Group
lewed:
- Adminastration, Fnance and Conltrol;
= Human Resources and Organizaton;
- Communications;
= Legal and Corporate Affairs,
= [nnevalion and Sustanabdaty,
- Europsan Affairs,
= Audit,

= Glebal business line functions, which are responsible for coordination and development of
their business in all the geographical areas in which the Group operales:
- Global Infrasiruciure and Melworks,
- Global Themal Generalion,
Global Renewable Enstgy,

> Global service functions, which ane regponsible al the Group level for cocrdmating al information
technology and purchasing activibes:
Global Purchasing;
- Gilobal ICT

‘Within the Group, Enel SpA meels liquidity requirements primarily through cash flows generaled by
ofdinary operalions and the use of & range of sources ol funds, while managing any axcess liquidity
appropriately,

As the Paren! Cormpany, Enel SpA has prepared the consolidaled financial slatements of the Enel Group
for the year ending Decembser 31, 2016, whech form an miegral part of this Annual Report pursuant o
Aricle 154-ter, paragraph 1, of the Consolidate Law on Financial intermedialion (Lepislative Decres 58 of
February 24, 1888)

On March 16, 2017, ihe Board authorized the publication of these financial statements at December 31,
20186
Theee financial stalemenis have undergone statutory auditing by EY Spa

Basis of presantation

The separate financial statements for the year ended December 31, 2016 have been prepared in
accondance with international accounting standards (Intemational Accounting Standards - 1AS and
Intemational Financial Repoaring Standards - IFRS) sswed by the inlermnational Accounting Standards
Board (LASB), the interpratations of the Infernational Financial Reporting Interpretations Committee (IFRIC)
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and the Standing Interpretations Committes (SIC), recognized in the European Linion persuant to
Regulation (EC) no. 1606/2002 and in affect as of the close of the year. All of these standards and
intarpratations are hereinafier referned to as the "IFRS-EL"

Tha financial statements have also been prepared in corformity with measures issued in implamentation of
Article 9_ paragraph 3, of Legislative Decree 38 of February 28. 2005

Tha financial statements consist of the income statement, the slatement of comprehensve mcome, the
balance sheet, the stalement of changes in shareholders’ equity and the siatement of cash flows and the
related notes.

The assets and labilties reparted in the balance sheet are classified on a “cumentinon-current basis” with
separate reporting of assets held for sale and liabilities included in disposal groups held for sale, if any.
Currant assats, which include cash and cash equivalenis, are assets thaf are miended 1o be realized, sold
of consumed during the normal operating cycle of the Company or in the 12 months fellowing the dose of
the financial year; current liabilities are abilibes that are expeclad to be selfled during the normal
operating cycle of the Company or within the 12 moenihs following the close of the financial year,

The income slatement is classfied on the basis of the nalure of costs, with separate reporting of nel
incomee (loss) from confinuing operations and net income (loss) from any discontnued operabons.

The ndirect method is used for the stalemen! of cash flows, with separale repoding of any cash fows by
opefaling. investing and financing aclivities associaled with discontinued operabions, if any.

Thi income statemant, the balance sheat and the statement of cash fows report transactions with retaled
paries, the definiion of which & given in the sechion “Accounting policies and measuremeént critena” for the
consolicated inancal statements.

The financal statements have been prepared on a going concern basis usng the cost method, with the
exceplion of dems measuned al fadr valee in acoordance with IFRS, as explained in the measurerment
bases applied lo each ndvidual item in the consolidaled financal statements

The financial siatements are presenled in euro, the funcbonal curency of e Company, and the figures
shown in the noles are meporéd o millions of eulo unless staled olherwise.

The financial statements provide comparative infarmation in respect of the previous penod.

2. Accounting policies and measurement criteria

The accounting polcies and measurement crieria are the same, where applicable, &s those adopted in the
preparalion of the consclidated financial slatements, lo which the reader should refer for more infarmation,
with the excepbon of those regardng equity investrments in subsidianes, associaled companies and joint
VRS,

Subsidiaries are ail entities over which Enel SpA has contrel, The Company controls an entity when it is
exposed o of has nghls o vanable retums denving from its mwolvement and hes the abaly, through the
exercise of ils power over the investes, 1o affect its returns. Power is defined as having the concrete abality
fo direct the significant activibes of the entity by virtue of the existence of substantive nghis,

Associates comprise those entities in which Enel SpA has a significant influence. Significant influence ks
fhe power 1o participala in the financial anvd operating policy decisions of mveslees bul not exedcise conlrol
or joint control cver those entilies,

Joint venlures are enlities ovar which Enel SpA exerciaes joind conlred and has nighls o the net assels of
the entities. Joint contro! means sharing control of an arrangement, which only exists when the decisions
over lhe relevant activlies require the wanemous consent of all 1he parlies thal share contol,

Equily investments in subsidiaries, associates and joint ventures are measured at cost. Cost s adjusted for
any impairment lesses, which are reversed where the reasons for thesr recognition no langer cbiain. The
carrying amount resulting from the reversal may not exceed the original cost

Where the loss pertaining to Enel SpA exceeds the camying amount of the investment and the Company s
obbgaled fo perform the legal or constrsctve cbigations of the investee or in any event o cover its losses,
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the excess with respect to the carrying amount is recognized in liabilities in the provision for risks and
charges.

In tha case of a dispasal, without economic substance, of an investment 1o an entity under commuon contral,
any difference betwesn the consideration received and the camying amaunt of the investment is
recognized in equity.

Dividends from equity invesimenis are recognized in profit or loas when the shareholbder’s right 1o recaive
them is established.

Dividends and interim dividends payable to third parties are recognized as changes in equity at the dats
they are approved by the Shareholders’ Meeting and the Board of Directors, respechively.

3. Recent accounting standards

For information on recenl accounting standards, please refer to the comespanding sechon of the noles to
fhe consclidated financial statements
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Infermation on the Income Statement
Revenus
4.a Revenue from sales and services - €187 milion

“Revenue from sales and sensices” is composed of:

ibsns of sur

2018 25 Change
Seivices
Girpup ensnpaning 187 297 {4
Hon-Gioup counterparkes: -
Total revenus from sabes and services 197 237 {4

Revenus from “serdices” amounied 1o €187 milon and essenlially regards services provided by the
Company o subsidienies as pan of As management and coordinabion funchon and the rebiling of sundry
expanses incurred by it but peraining 1o the subsidianies. That revenue decreased by €40 million
compared with the previous year, mainly due 1o a reduction of €62 malion in revenue from commaunscation
activities, raflecting the new organizational structure of the Group, which transferred part of communication
activities from the holding company 1o the countries. This faclor was partially offsat by an increase of €30
million in revenue from management fees and tachnical fees as a result of increased activity with the
foreign subsidiaries.

“Revenua from sales and senaces” breaks down by geographical area as follows:

> €120 mdlson in ltaly (€179 milion in 2015);

> €46 mdban in the European Union (€30 million m 2015);

= €13 milion in non-EU Europe (€8 million in 2015);

= €8 milion in other countries (€20 milkon in 2015)

4.b Other revenue and income - €10 million

“Crher revenue and income” came bo €10 million m 2016. In both 2016 and the previous year 4 mainly
regarded seconded personnel. up €2 million from the previous year (€8 million in 2015).

Costs

§.a Consumables - €1 milfon

Purchazes of “consumables” came to €1 milion, unchanged from the pravious year. They comprise
prrchases from non-Group suppliers of consumabde matenals of vanous kinds.

Eb Services, leases and rentals - €152 millfon

Cosis for “services, leases and rentals” break down as follows:
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2HE 015 Chargs
Berdems B -1 L1~ S|
Lnases and renias 17 14
Total services, lpases and rentals 153 199 {47y

Coats for “sarvices”, tolaling €135 mdlian, concerned costs for senaces provided by thrd partes in the
amount of €73 million (€124 mallicn in 2015) and services provided by Group companies tataling €62

million (€57 mdion in 2015) More specfically, the decrease m oosis lor Senaces prowided by thand parties,
equal bo €51 million, is mainly attrbutable 1o the decling in advertisang, communication and print campaign
(€37 malkon) and event organization cosis, as a consequence of e new organizational structure adopied
by the Group, which transferred pan of communication activities fram the holdng company o the counires,
Costs for services rendered by Group companies increased by €4 million mainly due 1o higher costs
imcurred in respect of IT senvces and training provided by Ened Halia S,

Cosls for “leases and rentais’ mainly comprise costs for leasing assels from the subsidiary Enel Servizi S
and were agsentially unchanged on the previsus year.

5.c Personnel - €166 miliion

Personnel costs break down as follows:

Wihons ol eurg

Hesn 2016 S Charge
Wagos and salaris 108 87 11
Eooal BBLUNTY CORE 35 an ]
Pet-arrpiaymen| basefty ET ¥ [t i1
Ohar fong-teem Eenafits 4 1 1 3
Oeher coats ons othor et ie plars 25 2 az (40
Totad 188 T8 fing

“Fersonnel” cogls amounted to €166 million. a decrease af €10 millon compared with 2015, easentially the
result of the reduction of €40 milkion in “other cosle and other incentive plans”, due essentially to the lack of
personnel signing wpe for new early retirement schemes (€36 malion), This increase was party offset by an
increase in €11 melkon in costs in respect of “post-employment benefits®, which in 2015 had been impacted
by the reversal of the provision for the electricity discount (€10 million), ant by an increase aof €16 million in
wages and salaries and the associated social securnify costs, maindy due to an expansion of the workforce.

Tha itemn “post-employment benefits” includes cost for defined benefit plans and for defined contribution
plans. bn morne detail, cosls for defined conlributon plans amounied 1o €6 milion for 2016, an increase of
€1 million compared with 2015 as a result of the expansion of the workiorca

The table bekyw shows the average number of employees by category compared with ihe previous year,
and the actual number of employees at December 31, 2016.

-‘.\IITHI riimbiar Hadcount
2016 18 Shangs a Dec. 31, 2016
Benme managers 250 Z12 i 2953
biiticta psginy 580 w8 i 578
Oftice st 34 wr {2 X
Toitad 1471 1,058 hE ] 1,470
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Ed Depreciation, amortization and impairment losses - €448 milion

Wilizns of sura
2016 2018 Changs

Deprociaton 4 3 1
Amorizabon B— 9 3
Impaimnent loskes aT4 315 158
Ruversals of imparmant ioesos 42 = LTy
Total san £ 1z1

“Depreciation, amorization and impaiment losses”, amounting to €448 million, increased by €121 milson
companed with the previous year (€327 million in 2015). More specifically, amartization and depreciation
lotaded €16 million, of which €4 million in respect of property, plant and aquipment and €12 million in
respact of intangible assels, an overall increase of €4 milkon on 2015, This mainly reflacted an increase n
the average stock of indusirial patent and inlalleciual propery rights as a resull of nvestiment and the entry
il senvice of assels in the Ind Hall of 2015,

In 2016, “mpairmen losses” amounied o €474 million and were accounted for by the wriledown of the
inlerast n Enel Produziona SpA as a result of the price adjusiment on the sale of the interest in Slovenské
vlektrame, In 2015, impairmen lesses amounbed to €315 million, refeching the impaiment recognized on
The nvesimants in Enel Trade Spa (€250 milion) and Enel Ingegneria @ Ricerca Spa (EB5 million)

During the year, “reversals of impaimment losses” amounled 10 €42 malion and were exclusively accounied
Tar by the positive adustmant of the valee of the inberest in Enel Trade Spa, essentially reflecting the
improvement compared with 2015 in the energy outleok Tor commodities, especially in the linal monhs of
he yaar

For more sfarmation on the crlera adapled in determining those |losses and reversals, please see note 13
bedow

58 Other aperating expenses - €17 mithon

“Oiher operaling expanses’ amounbed o E17 millon, down €7 million on thi previous year, msnly due o a
reduction of €4 million in associaton dues pasd in 2016 and the updating of eatimabes of positions anaing
i previcus years in respect of the Migaton provision, which was performed on the basis of the advice of
intarnal and extemal egal counsel, invoiving met reversals of €2 milion,

Operating Ineame amouniad to a negative €577 millon, a detenoration of €95 million compared with the

previous year, essenlially due the joint impact of the recognition in 2016 of greater impairment losses on
ety investmants in e amount of €159 milion and a reduction of €57 million in lewer costs in 2016 for

persannei and rental and leases,

6. Income from equity investments - €2 882 milNon

Income Trom equity invesimens, amounting o €2,562 milion, collected in fufl in 2016, regards dividends
appreved by the shargholders’ meelings of the subaidiaries, associated and ofher entities (£2,532 million)
and the special dividend distibuled in September 2016 by Enel Iberoaménica SL (€350 millian ).
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Millions ol sung
201e 2018 Change
Dividenda from subsidisies and ssacciates 2,078 2023 853
Erwl Prochusicre oA 304 - 204
e-fistnbuzions Sph 1810 1,248 385
el Factor Gph, 3 - 3
Ernl Haka Se = L] L]
_Enol Enargia SpA 358 156 bl
Enel Groen Power 5pA 80 108 (58]
Enal Inporoamanca 5L 550 500 0
CESI Sp& 1 1 -
Dividends from ather entities L] 1 L]
Ernistenti Titch L] 1 5
Tetal 2,882 2074 gss
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7. Net financial incomelf{expense) from derivatives- €/340) milion

This item breaks down as folows,

Mibens of gurg
2018 2015 Chargs
Income from derivalives
+ on behalf of Group companies: L ZE13 _[z288)
irssores fcen derivetves ot ir velos Viough proBt or loss 515 RN (298],
- &n bakall of Ensd SpA: T B45 {273y
ez froen Tair value hedge dedvaiies 32 ] {1
rcorma fiom caet Row hodgo derivaligs E 435 @I
incorma fiom dervalsoes al fair valoe thiough prafil or loss B2 bid 5
Total income from dedivalives 2.1ar 3,358 [LEA Y]
s on devivatives
- on bahall of Qiaisp companing: 2,520 2024 (304}
nss on serivabives o fow valug o boss LE_ 2824 )
- on behalf of Eneld Spi.: &a7 208 457
oxponso on far vaue hedgoe demmbves 1 il .
aIpEnED on cash Bew hodgs dornines 487 102 age
oxpanis on defvalings of laif valua krough profid of loee B3 Ti 12
Totad expenss from derivatives ERFIA 3,024 hlok]
TOTAL HET FIMANCIAL INCD EXPENSE)] FROM DERIVATIVES 34 (6T4)

Net expense from derivatives amounted o €340 million (compared with net income of €334 million in
2015) and essentially raflects the nel expense from denvatives entesed into on behalf of Enel Sph.

The negative change of €674 million over 2015 refected higher net expansa an fair value hedge
dervaives (€672 million), all entered into on behalf of Enal SpA on both inlerest rates and exchange rates.

For more details on derivatves, please see note 31 *Financial instruments” and note 33 “Denvatives and
hedge accounting.
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8. Other net financial incomel{expense) - €/423) milion
This item breaks down as folows.

Iilions ol suro

Dahed financial ncame
Inberes! income

iniorost income on long-term financial assets & -] i1

Inlnnest incomin on shor-tem Snancal psols 43 B5 (23]

Tedal 48 0 {24y
Positive axchange rate dferances Fad 5 )

Income oo fair valus hedges - post hodge sdiustment & d 4

Qe financial Incoma 104 L] ]

Total ather financial income 558 i an

Cher finarcial expenes

interest Expe s

Imioresd axpenss on bank bomewings # = (4

INDres] EEBONSE OR BONds. Ban. 30 {60)

Fiores arpans on Sther Derowirgs 54 1 53

Tedal 926 246 {30y
Mogatve exchango rate difiorencos 44 2t (238
ik ¥ o sl tayrrtant and othad empicy e cenefils B B .

Cehor nandial exparas 3 2 1

Tedal ather linancial expente e 1243 (26d)

TOTAL OTHER NET FINANCIML INCOMENEXPENSE)] 423} 11,966) B4

Het ather financial expanse ameunied o E423 millizn, mainly reflecting interest expense on barmowings
(€928 million), partly offset by positive exchange rate ditferences in the amount of €388 milion and by
other inandial income on guarantess granted on behalf of Group companies in the amount of €84 malken,
The decrease of €643 million in nat financial expense aver 2015 pamarily reflecbed the combined impact of
the increase of €303 million in exchange rmle gains and he decroase of €235 milion in exchange rate
lasses. both on hedged loans denominated in foreign cumencies, which were affected by the positive
devalopmients in the euro against the dollar and the pound sterling.

9. Income taxes - € {1 78) milllon
Wil ol sung

2018 2018 Lhange
Curend taxos (18] {187y 13
Deferred inx income B 24 s
Duferned tnx axponse = (2 2
Teial 1178} {3e1) ek

Income taxes for 2016 showed a credilor posibon af €178 milllon, mainly as a reswl in e reduction n e
lax base for the comporale income tax (IRES) compared with income before laxes doee lo the exclusion of
B5% of the dividends recejved from the subssdianes and the deductibility of Enel SpA's interest expense
for the Group's consolidaled taxalion mechanism In accordance with corporale income tax law [Arlice 96
of the Uniform Income Tax Cade).
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The decrease of €23 million compared with the previous year (a8 creditor position of €601 milion) is largely
altributable to non-recurring iterms.

The following table reconciles the thecretical tax rate with the effective tax rate.

MWillions ol sung
016 B inke 2015 % rabe

ey bedan ioes 1543 B0
Theotetical corpodatie ncome taves (IRES) (37 5%) [+ ) ITE% 2 W%
Tax decreases:
« divadends foem Bty Feesaments (183) AR BN {89) B4 3%
= BrOFYRET WINRSoWIE 13} OEN {10 -1.2%
- i} 5% {11} -1.4%
Tax increazes:
» witedown s [wrilebacks | far the yesr 18 T.T%: BE 0%
+ pECTashy o provines 7 0E% 1w 2 1%
= Erai-yil G pinid 5 2% 2 0%
- ettt 25 1.8% a2 A%
Total current income taxes [IRES) {185) AZE% {189) SRE
IR&F = = - -
DiMference an eslimated incoms Laxes from prios years 11 0T% M L5%
Tedal deferred Lax iems [ (¥ (4 L%
» ol which impact of change in tax rae 1 T
= ef which changaes for the pear 5 Lk ]
TOTAL INCOME TAXES (L] A1.5% [l BB
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Infarmation on the Balance Sheet

Assets

10. Property, plant and equipment - €3 milion

Developments in property, plant and eguipment for 2015 and 2016 are set oul in the table below,

Loand Buidings | artand . Sae L Aot vt
BTl ﬂrm Mﬂ
Cost 1 3 3 5 19 33 (73
accuraiistod deprociaton = [ e ’.E..'] {18] M
Balance sl Dee. 31, 2014, 1 1 - . 1 5 L)
Capital gxporsiiure o F, z 7 2
Deprociston . . 13 3
Tiotal changes 5 - - . - 11 {11
Cost 1 3 3 5 19 35 66
Ascurmmistod deprecistan _ @ o3 & (8 B
Balance ai Dec. 31, 2018 1 i % i i 4 7
Capital expendiure. L x - =1 A
Dupeeciston - - {1] {3 {#)
Totad changes - . % i 2 H 2
Cost 1 3 3 5 0 40 T2
Accumiatod deprociatan - {2 (3 81 {18 (34] {83
Bal. ait Dwc. 34, 2018 1 i = - i L] I

“Fropery, plant and equipment” lotaled €9 million, an increase of €2 million compared with the previous
year, essentialy attributable o the positve nel balanca between capelal expenditere dunng the year (€6
million} and deprecation for the penod (€4 million). “Leasshold improvermenis” manty regard the

renovation and redevelopment of @ number of builldings housing Enel SpA's heatguariers.

1. Intangible assets - €18 million

“Intangible assats”_ all of which have a finite useful life, break down as folows.

indusinal patents  Gthee intangible

and intlioctual  amsats undor Tatsd
property rights  dewelopment

Milions ol surg
Balance a1 Dec. 31, 2014 10 1 11
Capsal sxperdius i3 13
Assabs orboring sonioo 13 (14} |nu.
Amonzabon LE]] S {31
Teisl changes 4 L] a
Balance al Dec. 31, 2015 14 - 14
Capstal axpendiure 8 4 18
Assoby artaring sandce i - 5
Amorezaban {13 . (L

_Totad changes 3 T 4
Balance atl Dec. 31, 2018 11 ¥ 18

e

“Industrial patents and intefectual property righis”, in tho amount of €11 milon at Decembar 31, 20186,
relate mainly to costs incurmed in purchasing software as well as related evolutionary maintenance.
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Amortization is calculated on & siraight-lne basis over the dem’s residual usefl life (three years on
average).

The amount of the tem decreased by €3 million as compared with the previous year, essentially
attribulable 1o amortization for the year (€12 million), partly offset by investmant for the year amounting to
€% millicn. The invesiments essentially relale 1o software sysiems o manage conschidaled and global
reporting, risk and ceniralized finance systems.

“trher mtangible assels under developmeni” at December 31, 2016 tolaled €7 milon, They essentially
regarded the Evohrtion for Energy (E4E) project, which was undertaken at the global level to harmonize
and integrale processes and systems to support the Globa! Business Lines and the Administration,
Finance, Contrel and Global Procurement Departments (€3 milllon), as weld as the New PRIMO project (€1
millian), and athar projects connactad with the evelution of software associaled with euisting systeams.

12 Deterred tax assets and llabilities - €370 milion and €246 milon

Changes in “deferred fax assats” and “deferred tax liabilites”, grouped by type of liming difference, are

shoean balow,
al |W“‘|m' Incronsnd Decronsa) Othae al
Doc. taken fo income faken to changus Dec.
R slatarnont gty M,
Willsns ol surs 2015 28
Tou Totat
Deterred lax avsety
Habere of bemporary differoncos;
- accrunis 1o provisions for neks and
RIS B IBaImENT IoEE a ] 2 k1] L]
- dartvatives ko)) - @2 + 298
= oosts bor capital inoeass - 2 Z
« athes floms. B4 i5) 1 1 B3
Tetnt ar3 i8] L = S
Deferrod tax Rabidiios
Mualurs of iemperary Sferences;
- mpasurement of Bnancal instements o | i (5 - ]
+ chismr (e T . . - T
Totad 751 E 48] - e
Excess net delerred IRES tan assets afler
sny affastting 126 168
Excess nat deferred IRAP tax liabilities
alter ary elfelling (541 (a5)

“Deferred tax assels” tolaled €370 millon (E373 milion &1 December 31, 2015) a decrease of €3 milion
comparned with the previous year, mainly afiributable to a reduction af €6 millian, recogrized in profil o
foss, in defemed tax assels conneched with provissons for nsks and impaiment losses, as well 85 other
ferms, and an increase of €3 milien in deferred tax assats recognized in eguity, of which €2 million in
respect of the tax prowvesion on the fransacton costs incwmed by the Company in 2016 as a resulft of the
non-proporional parial demerger ef Enel Green Power SpA to Enel SpA, which increased the capital of
the Parent Company by €763 miliion

“Deferred tax liabdilies” tolaled €246 mallion (E291 million at December 31, 2015), a8 decreasa of £45 mifion,
due largely to tha racogntion of defarrad {axes on the fair value measurament of cash fow hedpe financial
instmements.
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The amount of defemed tax asseis and liabdties was delermined by applying a rate of 24% for IRES. IRAP
was applied on defered tax liabikties only at a rate of 5.57% (laking account of regional surtaxes). The
amount of deferred tax assels was defermined without applying IRAP as in the coming years we do not
expact io eam income subject 1o IRAP sufficient to reverse the lemporary deduchible differences

13. Equity investments - €42 793 miliion
Thiz table below shows the changes during the year for esch imvestment, with the coresponding values al

fthe beginning and end of the year, as well as the list of investments heid in subsidiaries, associates and
oihar companies.
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The table below reports changes in equity investments in 2016:

Iilizns ol suro

Insreases

Patal mlwmdmﬁm Powar SpA ["EGP SpAT) 1o Ened SpA -

_Acquaition of potion of EGP Sk [317%) held by non-coniroling shambciden 3E81
Patinl nea-praponisnal domargor of Enal Grean Power Spa to Enel Bpa - Assigrenant of balal

nAsreat in Enel Greon Power inlemational B 85478
Damarges fram Enel Gneen Power rtomatenal BY of asssls anad habillies s Ersl Financs

inlermational NV -k
Cross-border merger of Enel Groen Power Intemationad BY into Enal Green Powsr Spa -IJ_.,I.E_
Reca of SpEn Fiber Enad Fioor SpA) 12
Capial contribution 1o OpEn Fiber SoA e}
Eaj of fransaction costs on mierest n n Fibar 4
PReciassificaton ol interest in OpEn Fiber from * * to “joint venbae * '_H_I-_'
Wiilnback of equity invesiment i Enel Trade Spa 42
Total 18,858

Decreases

Partinl non-proportonal domerger af Enel Green Power EpA, to Enel Spi - Reducion in vales of
mapiadl in Ened Groon Power Spé [SATS]

Demacges from Ensl Gneen Poswer intemabonal By of assels and knbiltes 1 Eneld Financo
Intemational MY

(@83
Crons-border manged of Enel Groen Powar Intermabiona’ BY inte Enel Green Power Spa (AR
Roclaiaifieatsn &f Al A i DpEn Filie® o "saliihdiary " 12 "jeanl vanbs " (385)
wmﬂmmhmwgﬂt Hﬂ
Total (11,788
_MET cHANGE 808

In 2016 the vakee of investments in subsidianies, associated and other entibes increased by €3, 804 milion
as a resull of
=  partial non-proporional demerger of Enal Green Power SpA fo Enel SpA with effect as from the last
moment of March 31, 2018, which involved
ihe acquisition by Enel SpA of the share of Enel Green Powar SpA hald by non-controlling
inbarasts. Followsng the ransaclion, Enel SpA became the sole sharehalder of Enel Green Power
Sph;
= Ihe assignment bo Enel Spa of the 100% inferest in the Nelherands-regisiensd Enel Gogen Power
Intemational BY and the consequent adjustment of the vales of the interest in Enel Green Powar
Spd on the basis af the reallocation between fersign and llalian assets. as provided for in the
marger ingtrumant,
= |he demerger in Oclober 2016 from Ened Green Power International BY of assets and liabilibies with a
nel valua of €383 million to Enel Finance Inlernational N
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= the cross-border merger in Oclobaer 3018 of Enel Green Power International BY into Enel Grean
Power SpA, with the consequent acguisition by the latier of all the assets, liabilities, rights and
obsigations of the merged company by way of eniversal succession. The marger also produced the
extinction without liquidason of di Enel Green Power Intemational BY,

> ihe capital increase on July T, 2018 of the subsidiary Enel OpEn Fiber SpA (renamed OpEn Fiber SpA
a5 from Decamber 1, 2016) by way of payment on the inlercompany curment accound of €120 milkon.
Subsequently, as provided for in the framework investment agreement signed on October 10, 2016,
by Enel SpA, Enel OpEn Fiber SpA, COP Equily SpA, FSI Investimenti SpA, F2i Fondi aliani per la
Infrastrutture SGR SpA and Metroweb Halia SpA, a capital increaze reserved for COP Equity SpA was
carried oul in Decernber 2016 in the amount of €125 milion. In order to permil the egqual capdalization
of OpEn Fibar SpA by Enel SpA and COP Equity SpA. as well as to give the company the financial
resources necessary ko acquine the entire share capital of Metroweb lEalia SpA, in December Enel
SpA executed its share of a capilal conbribulion of €236 milkon. On December 20, 2016, OpEn Fiber
Spé completed the acquisition of the entire shane capial of Metroweb [kalia Sph from F2i Fondi Haliani
per le Infrastruitune SGR SpA and F51 Invesimenti SpA for about €714 million, As from that dale Enel
Spa and COP Equity SpA hold equal interests in Open Fiber SpA, Accordingly, the value of the
interest (including transaction costs of €4 milkon) recognized in e accounts of Enel SpA has been
reclassified under oinl venltures;

= awnlaback of €42 milion in the value of the nterest held in Enel Trade SpA 1o take account of the
improvement in the cullook for energy commedities compared with 2015,

> awmiadown of €474 million in the valuee of tha interest held m Enel Produzione Spd in order to refiect
the price adjustment on the sale of Skovenske elekirame, The writedewn was calculated using a
discountad cash Row model that confirmed the full recoverability of the residual value, sven thosgh it
was greater than the book equity of the invesies,

The Tallowing table reparts the main assumplbons used in debemining the smpairmenl and reversal of
impairment of Enel Produzsone Sph and Enel Trade SpA respectively,

Dzt Déscount

Euplizit
Orignal  Growih '“p:; perivd  Termenal  Onginal  Growth "“ﬁ paricd  Terminal
con rabe cleash  valn ™ cosl et o ofcash  vales

WACE ™ pows E fows
Mikzne af surn
ol Dee 31, 2018 &l Dee 31, 2015
Emal Froduzions 4384 0585% B8 &
Erwl Trade Spa 1,152 170%  963% 5peans Pespebuly 1402 1.50%  B37T%  Syean  Porpaluity

™ Porpetund growi rade of cash fiows sfier oxpot poriod.

T Predan WAST caiculalsd using e Becafve method: The dscoun rafe Bud enwores Bl Fe vobe iy use coloulaled i predas
cnsh Mo s agual io thal cakoulated with posi-tax cash ows disocunied with the post-fas WACE.

B The terminal volse hot boon estimaten on fhe bose of & perpatufty or an annuty with o neing wield 4oe the yeors indizaled In the
oolumn

The recoverable value of the equity mvestments recegnized thraugh the impairment lests was estimabed

by calculating the equily value of the investments Through an estimate of their value in use using
discountad cash fiow models, which invalve estimating expected fulure cash fowe and applying an
appropriale decount rale, selected on the basis of markel inputs such as risk-free rates, betas and mariet
risk pramiums.

For the purpese of companng vaiue wilh the carrying amount of the invesiments, the enterprise value
resultng from the estimaben of fulure cash flows was convered into the equity value by sublracting the net

Ninancial position of the mvesiesa
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Cash fiows were determined on the basis of the best information available at the time of tha estimate and
drawn for the explict pesicd, from the 5-year 2017-2021 business plan approved by the Board of Directors
of the Parent Company containing forecasts for volumes, revenue, operating costs, capital expenditure,
industrial and commercial organization and developments in the main macroaconomic variables (inflabon,
nominal nterest rates and exchange rates) and commodity prices. The explicit period of cash Aows
considered in mpairment testing was five years.

The terminal value was calculated as a perpetuity or annuiy.

The share cerfificatas for Enel SpA's investments in Italian subsidiaries are held in custody at Monte ded
Paschi di Sena.

The following table lists raports the share capital and shareholdars’ equity of tha investmenis in
subsidianes, associales and other companies at December 21, 2016,

Sharsholders’  Prior year Caryng
Rogsionsd Shane e equity  ncomalloss) % amoad
office  CATency {euro)  (milicnacd  (mifions of helding  (millions
auro] oura) of mrn)
A) Subsitiaries
Eral Proguncre fome Eure1,600,000.000 3438 (378} 1000  sei0
Enal » Bticerca st Eus 30,000 000 :-.1 #) ioan 3
s-lribuzions Sph Ao Eure 2,600,000 4 1481 1000 4
Enel Borvize Elafines Spa et Eens 10,000,000 180 124 1000 1
Eral Trads SpA o Bus 90,525 000 [ (104 1000 1184
Erel Grman Power SpA o o 272.000000 6,610 50 1000
Enal Investmont Holding BY "' Ameterdam S 1,587,640 000 4710 84 100D 4008
Enalpawer Bph Rbar Sum 3,000,000 0 - 1000 3
Ermnl Enorgis St Ao Eum 302,035 1,758 1 1313
Eral Iboraamarea 5L Madrid Eun 500,000,000 20,584 1,104 1000  f8.300
Erel Factor Sph Roow Eue 12800000 = _ 4 1000 "
_Eri ol 51 iins fwe  ascnn ™ 5 w00 s
Erol ok Sel Rom Fure 50,000,000 a0 23 100D 48T
Erl MaswHydra il Rar Eain 1,000,000 ) 11000 18
Enei Finance imomational NV Amstorssm  Eurm 1478810370 2,008 48 100D 2387
EI ol e nilnes
OpEn Filbar Bph Muisp Ewie 350,000,000 ik T} 500 365
) Avsociates
CESI SpA ® ian Bus 8550000 101 B ax7 23
D) Other companies
_Fieogas 5A = Punncl Eunn 809690 (195) 28 43 5
Emittonti Titoh Spa P iadan Bwre 4284000 2 €3 100 1
idrosiclia Sp& M wian fum _32.530.000 4 3 10 -
1) Thve Fgusis s sharehobdors’ sty amd e noscits ot e jporiod reber % S Giévup,
H2Y Tha Bgises o shane cagelnl shashatden’ equily and ssl Inceme fale 1o tha & 1 A1 i ai Ok s 20, 2015,

The carrying amounts of the aquity mvestmenis in Enel Halia Sr, Enel Fmance International NV, as wel as

those in Enel Trade SpA and Enel Produziones SpA, are considered 1o be recoverable even though they

indnidually exceed the value of the respective shareholders’ equily at December 31, 2016, This

circumsiance is not fell o represent an impairmend boss in respect of the nvesiment bul rather a temporary

mismalch batwaan the byo amounts. More specifically:

= in the case of Enel Malia Sd il is attributable to the refroactve applicatson of *IAS 19 - Employea
benefits” in 2013, which invalved e recognilion of nel actuarial losses and the consequent impact on

ENEL- Anrust Repor 2018 183

650/742

EDINETOOOO

O0O00000OooOoO(Ees9ss)

oOoOooodn



tha companies’ shareholders’ equity. As these losses ame not monetary in nature, they will be
recovered in future years with no cash outllow for the subsidiaries;

> a6 lo Enel Finance Intemational NV, it is due essentially to decline in tha fair value of a number of
balanca-sheet ilems that are reflactad in shareholders' equity.

“Equity investmants in other companies” at December 31, 2016 all regard wnlisted companies and are
measuned at cost, as the fair value cannot be reliably determined.

Thi invesiment in Elcogas was written off in 2014 and since January 1, 2015 the company, in which Enel
has a stake of 4 3% has been in liquidation. The profit participation loan of €5 million granted in 2014 has
also been written down o take account of accumulated losses.

I llions of suro

o D, 34,
at Dec. 31, 2018 2013
Equity invesiments in unfsted companies measured at cost 1 1
_Elcogas SA = -
Emmenti Tileh Bpa 1 1
ldtegichia Sph =
14. Derivatives - €2, 469 milion, €480 milion, €3,082 mithion, €558 rmitlion
Witans of pung Man-curmae Curpnt
at Dec. 3, 2048 ol Dec. 31, 2015 &l Dec. 34, 2018 ot D 31, 3015
Duervative financial asssts 2469 7 541 480 258
Damvativn hinancial linbdbos 3083 T =5 g7

For more details about the nature, recognition and classification of derivative financial assets and liabidties,
please sea noles 31 “Financial instruments™ and 33 *Denvatives and hedge accounting”.

18, Other non-current financial assets - €53 mulion

The aggregate is composed of the following:

ot Dec, 31, ot D X1,

Nobes 2016 FivhE] Change
Ofher pon-curnen] fnancis! sssats. inclodod in debl 151 33 T (48]
Tetal 5 a7 {54}

“Frepaid financial expense” s essentally accounled for by residual ransaction costs on the €10 bilion
revalving credil faclity agreed on April 19, 2010, between Enel, Enel Finance Imemational and
Mediobanca, a8 well as those in respecl of 1he Forward Start Facldy Agreement signed on Felwuary 8,
2013, and the subsequent renegatiation of the facilly on February 12, 2015 n the amount of €9.4 billion,
The renegoliaton invohved a general reduction in the cost of the facilily and extended its term until 2020
The itern reports the mon-current portien of those costs and their reversal throwgh profil or loss depends an
the type of fee involved and the maturity of the credit ling.
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164  Other non-current financial assets included in debt - €32 milficn

Iilizns ol suro

af Dec. 31, D 31,

Hetes 2016 3015 Chargs
Fimancial receivables
Due from subsidiaries 211 Fi 72 (48]
Osher financial recsivabios 5 5 -
Totat 22 i (45

“Financial recesvables dus from subsidiaries”, amaunting bo €27 million, refers 1o recoivables o respect of
the assumption by Group companies of their share of financaal debt. The lerms of the agreements call Tar
The rebaling of thee related Brance costs and the income and expenses accrsed on the memmsl-rate sk
hedging conlracls, as well as the repayment of the principal upen maturity of each lean, Al December 31,
016, the entiraty of this recenvable regarded the subsidiary Ensl kaka Srl, as the princpal amaints
pertaining 1o the olher Group companias invelved [Enel Produzione Sph, e-distribuzione SpA. Enel Sols
Sty had Baen Rdly epad az af thal dale

The decrease ol €45 million cver December 31, 2015, is attnbulable 1o the reduction of the amoun) of the
recaivabie as a result of repayment of principad and the reclassibeabon under olher current lnancial assels
of the poriion of receivables of Enel Nalla Sd fallng due withan 12 maontha

16. Other non-current assets - €188 milifan

This item can be broken down as follows,

Millisad ol surg

at Owz. 34, 2046 at Dee 31, 2018 Chargs
Tax reconmblns a4 244 (]
R ks froem arwes o o
i) fary parion plan liabas 4 182 i8]
Cer lonsg-barm recatvabies - 3 (k3]
Tetal 188 459 (221)

“Tax recewables” regard the lax credil in respect of the claim for resmbursement submitied by Ensl Sph on
ils eoam behalf for 2003 and on s own behall and &= the consolidating company for 2004-2011 for excess
income tax paid as a resull of not pariaily deductng IRAP in caleulaling taxable mcome for IRES purposes.
This item decreased by €210 million aver the prévious yesr mainty due bo the reimbursement of nearly all
(€220 rralbion In principal and interest) of the receivable {for 2004-2010 and the updating at December 31,
2016 af the acerued portion of the residual receivable following the reimbursemant from the Revenus

Agency,

The ilern “recesvable from subsidiaries for assumpbon of supplemeniary pension plan habikties® in the
amount of €154 milllon refers to recervables in respect of the assumption by Group companies of thelr
share of the supplemeniary pansion plan. The terms of the agreement stata that the Group companies
concemed are o resmburse the costs of extingushing defined benefit obligations of the Parent Company,
which are recognized under “employes banafis”.

On the basis of actuarnial forecasis made using curment assumpbons, the portion due beyond five years of
the "recaivables from subsidiaries for assumption of supplementary pension plan liabilities” came to €50
million (€100 milion at Decamber 31, 2015) .
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“Orhar bong-term receivables” amounted fo €0 milion at Decamber 31, 2016, a decreass of €3 million due
o the collection of the receivable due from Enal Ingegnera & Ricarca Sph for the sale in 2011 of the
interast held in Sviluppo Nucleare Halia Sd.

17. Trade racaivables - €255 million

The itern breaks down a8 follows.

Wikons of euro

a1 Dec. 11, 2018 ot Dec 31, 2015 Change
Trade receivables:
- Gus from subsddoes 20 218 [LEd]
- sus Ireen ren-Creup suls 28 7 L]
ot 258 2 (28)

Tradae recarables, which totaled €255 million, consist of receivables due from subsidianes (€220 milion)
and non-Group customers (€26 million).

“Trade recaivables dise from subsadiares” prmarnly regard the management and coondination servicas and
other activiies peformed by Enel SpA on behall of Group companies, The decrease of €47 million over
Dacambar 31, 2015, s lnked both with the naw organizational struchure of the Group, which transfarrad
par of communication activities from the holding company 1o the countries. and with developments in the
ravanue associated wilh those services.

“Trade receivables due from non-Group customers” regard sendces of vafious types. They iotaled €26
milian. an incraase of €19 million companed with December 31, 2015, altnbutable 1o the exil of a numbar
of companies from the Group

Trade meanables due from subsidanes break down as Tallows
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illions ol sung
at Bec. 31, 2046 at Dec. 31 3015 Charge
Submidiarien
Erel Iberoamdrea 3L 2 I 1
Erni Produnions Sph 18 | LEd]
Seistibugions Sp8 M 4 (AN
Enal Groan Porasr SpA 18 1T {1
Ernol Ambricas GA 4 3 1
Endesa GA - {1} 1
Ennl Senvizo Eloirics SpA 4 3 1
_Enel Truds SpA 4 5 {1
_Enal Enorgis Sph e T 3
Eral Hakia S ] 7 (%)
Emslsi 8¢ - 1 1]
Eral Ganin Pormngr Neeth Amipica Ing 1 i .
Erel Russa PJSC 1T 18 {1
Endosa Distribicion Elacinica SL kL] 108 17
Endasa Gonerncion SA 20 3 17
Erdosa Enargia 54 5 4 1
Erval Riomanis Sl A 4 N
Emal Beamil 5A 13 13 2]
Enel Distribucsin Pand SAA 5 Fl k]
Eral rmcion Pend S 5 3 3
Sheraniki alokirsmes AS = 18 (163
Unidn Eldctrica de Canaras Senorcion GAL 5 i 4
Other 18 10 E
kL. L L] Hn,
Trade recaivables by peographical area are shown below.
Iilions of ouro
at Dec. 31, 2018 of Doc. 312015 Change
Taty (3 181 (85
EU 103 54 ar
‘HonEL| Eamps. . ] a2 (18
i 50 7a iR
Tedad 258 ;'m l;.!".—

18. Income tax receivables - €212 million
Inseme fax recenvablas at December 31, 2016 amounted to €212 million and essentaly regard the

Company's IRES credit for cument 2016 taxes (€195 million} and the recesvable with respect to
consolidaled IRES retwm for 2015 (€14 mdkon)
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14, Other current financial assels - €4, 221 million

This item can be broken down as follows.

Iilions ol suro
al Dec. 31,
Hashai 2018 siDee. 3§, 3015 Changs
_ D curment financisl assats included in net frsn ol debt 18.1 EE: 3082 B0
08w wursiey uiren) Soweviel spwels — 30 -+
Tital L&) 3,403 B8

181 Other current financial assets included in net financial debt - €3,972 milion

ol surg
at Dec_ 31,
Netos 2018 atDec. 31, 2015 Charge
Financial receivabiles due frem Group eompanies:

R e R

- | ——— LN 2813 83
= purrens partion of recslvables for asscemption of leans 31,41 a5 48 (1]
Finanzial recwivablen due froem othar:

_» current podtion of iong-torm financal roceivakies 1 - 1
« ciranr finarcial recosnblos 5 B [
« eogh colateral for masgin ogrooments on OTC domvalvos LIER| 1_“3_ BE ]
TOTAL 3912 3052 &0

“Caher current financial assels included In net financial debt”, amaunting o €3.912 milion at Cecember 31,
2016, refer 1o finanaal receivables due from Group compamies” (€2 804 million) and “financial recaivables
due from others (€1,018 milian),

“Financial recesvables due from Group companies” decreased by €64 million over December 31, 2015, due
1o ihe decline in in short-term financial recelvables due frem Group companies on the inercompany
current account (€63 million}.

“Financal receivables due rom ofhers” moreased by €924 milllon, essentelly altnbulable 1o ihe increase in
cash collateral pasd b counterparties for OTC derivatives on interest rates and exchange rates.

20, Other current assets - €209 milion

Ml December 31, 2016, the dem broke down as follows,

Milions of oung

at Deo. 34, 2016 ai D 31, 2045 Charge
T recotmcies 34 Fil 13
Dfher rocaivasikes dus from Group comparies "H;"l a2 (g
Rocevables dun from obhas 4 a7 {13
Total 299 480 {161}

“Ciher current assets” dacreased by €161 million &s compared with December 31, 2015,

“Tax recevables” amounted io €34 milkon, pnmarily accounted for by the VAT recevable for the Group
(€27 milion) and other receivables with respect to prior-year income taxes (€7 milion). The ncrease of
€13 million on the previous year is assentially due o the larger VAT recaivable for the Group.

“Oriher receivables due from Group companies™ comprise IRES receivables in respect of the Group
companes paricipating in the consolidated taxation mechanism (E308 millon), and VAT recevables in
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respect of parficipating in the Group VAT mechanism (€53 million). The decrease of €181 million on the
previous year is essentially attributable 1o a decine in intercompany IRES receivables connecled with the
consolidated taxation machanism (€104 million), and the Group consolidated VAT mechanism (€57 million).
“Receivables due from others” amounted to €4 million at December 31, 2015, a decrease of €13 milkon
over the previous year, mainly reflecting the decline in the value of prepaid expenses (€9 million}

21. Cash and cash equivalents - €3 038 mulon

Cash and cash equivalents are defailed in the following table.

Wiksnn ol surs

at Dec, 31, 2018 o Oec. 31, 2008 Change
Bank and post oifice deposits 3& 5825 2887
Cash ard cash equivaleris on hand . -
Teitad 1038 5,925 (2887}

Cash and cash equivaients amounled lo €3,038 million, 8 decrease of €2 687 milion compared with
Desember 31, 2015, mainly due io the impact of the redempbon and repurchase of a nember of bonds, the
payment of drvidends during 2015 as approved by the Shareholders’ Meeting of Enel SpA on May 28,
2016, as well a8 noemal operations connected with the central treasury funcbon performed by the Parent

Company.
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Liabilitias
22 Shareholders' equity - €26 916 miliow

Shareholders’ equity amounted 1o €26, 916 million, up €£2,036 million compared with December 31, 2015,
The mcrease s abnbutable o net income for tha year (E1,610 milhon), the partal, non-progorbonal
demarger of the subsidiary Enel Green Power io Enel SpA, which imvolved increases in share capital and
the share premium reseqve (E784 million and €2,204 million respaclively), the disiribution of the diadend
for 2015 in the amount of €0.16 per share (for a total of €1,627 million}, as approved by the shareholders
on May 28, 7016, and the intefim dividend for 2016 approved by the Board of Direclors on Novambar 10,
2016 and paid as from January 25, 2017 (€0.09 per share, for a total of €815 milion).

Share capital - €10, 167 mlion

Al December 31, 2016, the share capital of Enel SpA amounted o €10,100.679,946 fully subscribed and
paid up, reprasented by 10,166 679 946 ordnary shares wilh a par value of €1.00 sach. The share capital
of Ened Sp& has therafore incressed by €763,322,151 compared with the €3, 403 357 795 registened al
Decombaer 31, 2015, a% a resull of the partial, non-proparbional demerger of the subsidiary Enael Gheen
P 1o Ened Spa, which ook effect as from March 31, 20168,

A4 tha sama date, based on the shareholders register and the nolices submilied lo CONSO0B and receved
by the Company pursuant to Article 120 of Legisiative Decree 58 of February 24, 1958, as well as olher
available nforrmation, the only shasaholders with nberesls of greater than 3% i the Company's sharg capial
were the Ministry for the Econemy and Finance, wiich holgs 23 585%, and BlackRock Ing, {5,049% held as
at November 20, 2018, through subsidianies, for assel management purposes)

Other resarves - €11 470 miition

Share premium resene - €7 498 miian

Following the partial, non-proportional demerger of Enel Green Power 1o Ened Spa, the share premium
reserve increaged by €£2,212 million. This was partially offset by the recognilion of transaction costs of €11
million and the associaled overall 1ax effect of €3 million, As a resull, at December 31, 2016 the resane
amaounted to E7 406 milion

Legal redairve - £2 034 miladn
Tha legal raserve, following the eliceation of net incoma for 2015 by the Shareholders’ Mesting of May 26
2016, is equal to 20.0% of share capial, a3 indicalad in Article 2430, paragraph 1. of the falan Civil Code,

Reserve pursuant 1o Law 2021993 - €2 215 milon

Thi reserve shows Ehe remaining portien of the value adjustments camed out when Enel was transformed
fram a public entity 1o a |aint-sleck company.

In ihe case of a distrbution of this reserve, the tax ireaiment for capilal reserves &s defined by Ardicle 47 of
the Unifarm Incoma Tax Cade shall apply.

Other sundry reserves - €68 milbon

Oither reserves include €18 melbon related to the reserve for capitad grants, which reflacts 50% of the granis
recaived from |takan public entities and EU bodées n applcation of related laws for new works (pursuant o
Artiche 55 of Presidential Decree S17/1986), which is recognized in equity in order to take advantage of tax
delerment benefits. 1t atso inciudes €29 million in respect of the slock oplion resere and €20 million for
other resenes.
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Reserve from measurement of financial instruments - € (376 milion
Al December 21, 2016, the dem was entiraly represenied by the reserve from measurement of cash flow
hedge darivatives with a negatve value of €376 million (net of the positive tax effect of €58 million).

Resarve from remeasurement of net employee benafit plan labilitiesiassals) - €27 mifion)

Al December 31, 2016, the employee benefit plan reserve amounted to €27 million {ned of the positive lax
effect of €6 million). The reserve includes all actuanal gains and losses recognized direcily in equity, as the
corridor approach is no longer permitied under the revised version of *IAS 19 - Employes benefils”

Tha table below provides a breakdown of changes in the reserve from measurement of financial
nstnsments and the reserve from measurament of defined benefit plan latiltiesiassats in 2015 and 2016

Groms.
i | =2 e | Greas.
MCognipedin Pk mcogniced i reksased
oqulyforhe D rcome pqutylorhe o inoome
Mibsha af aurn yoor  aledemend  Taxes st slslermend  Taxzes
At dan 1, at Ooc. 31 al Dec. 31,
2015 2015 2018
Reserae from
measuremant of cash §
Pinig . 332y 441 {304 (52 @ (475 238 41 3Ta)y
nstrumarcs
Resaras fom
iempatursmonl of mol
ptitzpeipeiciopleos 110y 5 S| (16) i15) - 4 ian
abiktios ansaty)
Gains/|Losses)
:mwn;.ﬂd dirmctly [342p 436 {334) 153 [H3) [EEEH] ¥ 45 43
L]

Retained earnings/{loss carmed forward) - €4 534 mithon

For 2018, the item shows a decrease of €768 million, attributable to the resolution of ihe Shareholders’
MWeatng of May 26, 2016, which provided for the use of this resanve in the amount of €813 million for the
distribution of dividends to shareholders and the allocation to “retained eamings” of part of the net income
for 2015, egual to €44 million

Met income - €205 milion

Net income for 2018, net of the interim dividend for 2016 of €£0.09 per share (for a fotal of €815 million),
amounted to €805 million
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The table below shows the availability of shareholders” equity for distribution

W1ilicns of guro

al Dec. 31, Possible Amoint

2018 uses Fvaiabie

Share capital AT
Capita reserves: .
+ share pramium resang ?ﬂ ABC ?&
Ineome ressnes;
- logal reserve .04 B
« rosEnE parssant fo Low 232/1633 2318 ARG 2318
« b from L of & | inginements m- - =
- resevg R capital grants 18 aac W
- slodk aplion rsane Fo) AR a0 e
« rogaeny from remeasuromaent of omployen boneft pian lobibos E‘_
inial -1l ABC 20
Rataingd aarsngs{laws carmed karwiard) 458 ABC 4534
Tetad ;a1 14313
O whvch amount avadable for Siafrbution 14,310
A lor capilasl momase.
B- %0 cover fossos
o desiriteuticn o shissholders
{1} Foegards apssd opbions.
2} &wum-mﬂﬁmmmymwnmw RO 0 Sy of pubaiRaries thal

There ane no restncbions on the disiribution of the reserves pursuant 1o Arlicle 2426, paragraph 1(5) of the
lalian Chal Code since there are no unamodized siarl-up and expansion costs of reseaich and
devalopment eosts, of departures pursuant to Article 2423 paragraph 4, of the Nalian Chil Coade.

MWabe sl in the Piee prévious years, he available resarve denominled “retained earmings/(loss camied
forward) has been uead n the amount of €1,653 million for tha distnibution of dividends ko ehareholders.

Enel's goals m capilal managament are focused on the creation of value for shareholders, eafeguarding
The interesis of siakeholders and ensunng business conlinuity, as well 88 on maintaining suflicient

capitalizabon o ansure cost-eflectve access to outside sources of financng, 8o a8 1o adequalaly suppon
growth in the Group's business.
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221 Dividends

The table below shows the dividends paid by the Company in 2015 and 2016.

Amiaun] dietnbubed Mol drndend par share
iim rrdlians of aurg) {in ura)
Dividends pakd in 2015
Dhvidends for 2014 1.318 0.14
Inlarim dividend for 2318 . =
Epocaad dvidends - .
Tetal dividends paid in 2015 1,318 014
Dividends paid in 2018
Dividersds for 2015 1827 098
Wnilarien drsdend for 2316 " : =
Eptmal dovidends - -
Total dividends pakd in 2018 1,827 018

1"} Appraoed by tha Board of Dirsciors on November 10, 2018 and pasd as from Jamsaary 25, 2017 (inlenm desdend e share of 00 02 for
@ Bkl o SR 5 el |

The dividend for 2016, equal bo €018 per share, armounling 1o & tatal of €1,830 million (of which €0.08 per
share, for a total of €315 million, already paid as an intenim dividend as from January 25, 2017}, is 1o be
proposad at the Sharaholders’ Meebing of May 4, 2017, al a single call. Theze financial staterments do not
reflact the effects of the dstribulion of this dividend for 2016 to shareholdars, with the excaption of
liabdiities due 1o shareholders for the 2016 inerim dividend approved by the Board of Direclors on
Nowember 10, 2016 and pasd as from January 25 2017

222 Capital management

The Company's objectives for managing capital comprise safeguarding the business as a going concem,
creating walue for siakeholders and supporting the development of the Group. In paficular, the Group
seeks 1o maintain an sdequate capitalzabon that enables it 1o achigve a satistactory relurn for
shareholders and ensure access to exarnal sources of financing, in part by mamiaining an adequate
rating.

In this context, the Company manages its capial structure and adjusts that structure when changes in
economic condiions so reguire, There were no substantive changes in objectives, policies or processes n
20186

To this end. the Company constantly monitors devedopmeants in the level of its debt in relabon to equity.
Tha situation a1 December 31, 2016 and 2015 is summarizad in the following table.

ldilions ol puro

81 Dec. 3, 2018 al Dec. 31, 2015 Charge
Har-cament fnarcial pesten (13.684) {44.503) B30
Mt curnesd fnancial poaitien {307} 1,001 {1.208]
Hon-oument financial eceivables and long-lorm securitios g_ 7 “..!-';'.
Wt fnameisl dilt lm {13,425} {414
Sharsholdars equity 28,818 24,880 2,058
Debllequity ratio 10.81) 0.54) 003
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23. Borrowings - €13,684 milllon, €973 million, €6, 184 milfon

ko of surs Bon-cormant Comant

al Dec. 31, 2016 _at Dec. 31 3015 at Dec. 31, 2016 _ai Dec 31, 2015
Long-tamm barrowings 13864 14,503 [iE) 3,062
Fhort-lurm boerowings - - LRLT) 401

Far mora dsails abaut the naturs, recogniton and classification of borrowings. please sea note 31
“Financial instrurments”

24, Employes benefits - €286 milion

The Company provides its employees with a variety of benefits, incuding termination benafits, addibonal
manths’ pay, indamnities in beu of nobce, loyally bonuses for achievement of sensonty miastonas,
supplementary pensien plans, supplementary healthcare plans, additional indemnity for FOPEN pension
contributions, FOPEMN pension confributions. in excess of deducsble amount and persannel incentive plans

The itam incledes accnuals made 1o cover posl-amployment benelits under dafined banafl plans and ather
long-term benafils to which employees are entited under stabe, contract or other form of employes
incantive schemae.

These obligatons. in accordance with 1AS 19, were determined using the progected unit credit mathod.
Tha follawang tabde roparts the change during the year in the defined benefit abligaton, as weall as a
reconclistion of the defined benefit obligation with the obligation recognized in the balance shoof at
December 31, 2016 and December 31, 2015

Witions of curo Fihl] 2018
(B [
Pansion ¥ Heath O Prersmasn ¥ Hualfy Dimear
ducourd  nimecs  bereidis Tatsd wnalits  dmcound miacs  Bacalis Ttal
CHANGES 1M
ACTUARLAL
_DBLIGATION
Actuasial ohligabon
at January 1 i) - ar m M2 1" 8 " 02
Cunment senvice oot . 14 15 & - - 1 AT
iniorost oxponso 5 ~ = B -] 1 -]
Actusriol [garaliouses
arising om changes in
demagrapte
1 = 11 ¥ = = =
Actuanial
arising fram changss in
GABnCiol SSUMpaDeE 10 - 3 = 12 - - - - -
Exparianco
sdjusimants. 1 . 1 - 2 -] . L]
Pa service conl . . . ) o . i . ™
|GE0ins l.oss0E areng
settiemants = - - - - L18 r . [N
Over paymants 1] - o IR [24) (33) 1) 2} 4 (Ll
Omer changes ! - 1 1 3 -} a a 11
Actuasial obligatcon
At Decemb=er 31 b - 40 24 il Fel] ar kil ol
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Milians of surg

2018 5
|Rainsplosses chasged lo profi or loss
Service oost 15 T
inlerest axpense E B
| Gains L ocsses onising from soitemwnis = {15
Tedal ) 12
Miligns al ou

FiALY 25
Remeasurement (gars)losses n 00
Azbaanial |garaioues on delined benelil plans 15 &
Oshei changos 1 -
Total 18 [

The gurrent service cost for employes benefits in 2016 amounted to €15 million, recognized under
personnel cosls (€17 million in 2015), while e interest cost from the accretion of the liability amounted to
€6 million (as in 2015),

Tha main achsadial assumplions used to calculate the liabilibes ansing from employas banefits which ane
consistent with those used the pravious year, ane sed oul below.

1E 2015
[Discount rata 3081 40% 0.80%.2.158%
Rabs ol wiagh incroasas. 1 40%-3.40% 1,B%,-3 GOSN,
Rats o mtraass in healthears conly 240 260%

The following table reparts the culcome of & sensitivity anatysis that demonstrales the effects on the
liahiity for healthears plans a5 & resull of changes reasonably possible at the end of the year n the
actuarial assumplions used in esbimating the obligation,

Willang of

=
An An incroase of B incroass cf 1
Amimcroaso of A decresss of inereste el A incroass 0.5% in “"'“’:T; e in s
0L5% in 0.5% in 0. 5% in of 0.4% in ponsions axpsactancy of
dacount eals  discsuntrale  Iaflabon  memunarabion oty "'wm'“”' aetvi and relined

— rate being paid 3 employees

Humalthcare

e

ASEM [ri] 3 3 3 3 -] 2

25. Provisions for risks and charges - €68 million

The “previsons for nsks and charges” cover pobential kabddies that could anse from legal proceedings and
olher despubes, wilhoul considering the effects of ndings thal are expecled 1o be in the Company’s favar
and those for which any charge eannol be quantified with reasonable cerainty

In delermining the balance of the pravaion, we have laken accoun! of both the charges thal are expected
o result fram eourt judgmenis and alher dispute setfements for the year and an updale of the eshmales

Tor podibons Afsing in pravious years not related bo B transfermed business units
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The following table shows changes in provisions for risks and charges.

Taien lo Incamae sisb i

M icers ol gung Axruah Reversals ytikzaton Totsl
ok Deao. 34,
FIIE il Des. 31, 2018
o mfseh
cLyrent
perban
Provisson Tor litigation, risks and
other charges:
- lisgaton 15 2 51 - 12 7
+ chrar [ bL ] 3k -] 25
Tetad
) 2 {5} [ 3z
Prosaign for gany manement
reentves 2 {1 1] P ] 3
TOTAL
83 7 183 T 35

The decrease in the kligation provision amounted to €3 million, essenbally reflecting the revision of
estimates for a number of outstandng dispules.

The provision covers disputes in ltaly and essentially regards labor libgation (€0 midlon) and kitigation
conceming tender contracts: (€2 million)

The increase of €22 million in other provisions is atinbutable the provision for olher nsks and the payments
made through the usa of the "compensation™ provision, established on Decembear 31, 2015, following the
elimination of te electricity discount banefil for retired personnel with effect from Januwery 1, 2018 afler the
termanation of the agreement on rale dscounts fior retived parsannel and their sunavors.

The decrease in the provision for early retwement incenlives (€4 milon) is essentally attnbulable to
payments in 2016 of veluntary terminations wnder Article 4 of the Fomeno Act.

26, Other non-current labilities - €36 miian

“Oihar non-current liabilities” amounted to €36 million (€243 milion at December 31, 2015). They
essentially regard the debt towards Group companies thal inftially arose falowing Enel SpA's application
(submitted in ils capacity as the conscéidating company | for reimbursement for 2004-2011 of the additional
income taxes paid as a resull of nol deductng part of IRAP in computing taxable income for IRES
purpesas. The liabikty in respect of the subsidianes i3 balanced by the recognitizn of non-cument tax
receivabies (note 16). The decrease of €207 million is largely attnbuwiable 1o the payment to the
consolidaled companies of nearty all (E227 million} of the reimbursemant of the recervable for 2004-2010
received from the Revenwe Agency in 2016 (€229 millbon including Enel SpA’s share of €2 million), The
amount of the liabilty at December 31, 2018 refects the updating of the inleres! accrued on the residual
rescaivabia.

2T, Trade payables - €150 mion

Wil &l surs

al Dec. 3, 2016 at Dec. 31, 3015 Change
Trade payables:
- gu ‘i thind paries -1 105 [Ers]
- e o GIEup companes &7 50 8
Teal 158 i {14y
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“Trade payables” mainly include payahles for the supply of senices and other activites performed in K016,

and comprise payables due to third parbes of €83 million (€105 million at December 31, 2015) and

payables due io Group companies of €67 million (€59 milion at December 31, 2015}
Trade payables dus io subsidianes at December 31, 2018, break down as follows.

\dilons of gurg

at Dex. 31, 2018 ot Dec 31, 2015

Shangs

Sabsldiaries

Erel Procusicos S8

Enei ® Ricerca

Enel Eanaza Elatres SpA

Erl Trade Spa

Eral Hala S

Emal Ibarcamérica S1

EnalFactor SpA

{1]

Erdean BA

uu".blsz-.-.-.-—
et | 8= = |- [=

Erl Russia PISC

[L]]

Hwiluppo Muckeans Raba Sr

{

Ttal g_

Trade payables break down by geographical area as follows..

Wibana ol surd

Supplers

at Dec. 31, 2016 ol Oec. 31,2018 Charge

g

{13y

2

_l!l}_h-_EU Eurspe

[E]]

Tetal

3--4¥I$

-

iidy

ENEL- Anrus! Repen 2018

664/742

197



28. Other current financial liabilities - €550 milion

“her current financial liabilities™ mainly regard interest expenss accrued on debt cwtstanding at end-year.

_Miksns ol surs Hsten
at Dec. 34, 2096 ot Dec, M, 2015 Change

Deferred financéal llabikties LB ] 501 5a4 (B3

Othar (e 3134 43 58 (e

Totad 550 643 93y

More specfically, “defered financial kaobddies” consist of inlerest expense accrued on financial debt, while

he “giher ilems” essenlially include amouns due 1o Group companies thal accrsed as of Decamber 37,
20186 but ko be settied in the following year, comprising both financial axpense on hedge derivatives on

commodity exchange rates and interest expense on intercompany curment accounts
29, Met financial position and long-term financial receivables and securities - €13 839
millicn

The following table shows the nel financial positon and longderm Bnancial receivables and securibes on
1he basis of the tems on ihe Datance sheal,

ilisns ol susy

Molss  af Deo. 31, 2018 ot Dec 31, 2015 Change
Lang-tarm borriwings 23 13664 14503 [CELIN
Emort-lerm borrowings 5 8184 1914 1.270
Currend porion af long-term bomowings 23 ara 1082 2088
Han-cument inameiol saseis neludod i dob 151 3z 77 {45
Current financisl ssewie. inthuded In dect 181 aniz 30862 880
Cash ard cash equivalents Fi 3038 5575 [2887]
Total 13858 13,428 414

Pursuant to the CONSOB mnstructions of July 28, 2006, the foliowing table reparis the nai fmancial position
ot December 21, 2018, reconciled with ned financial debt as reported in the reporl on operations
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Millisns ol sund
i Dee_ 31, 2646 ok Do 34, 2018 Charge
of wivch of which
il el Wit relalad
Bank and post oMice deposis anm 5835 7 287}
Liguiday 3,038 5928 [2887)
Currend financial recrhvables 2912 2804 3,082 FELT ) (L]
- St eien, loanit ol _— {808 2} 8o
Shart-deem porton of kong:heme bark detrt [573) {3,062} 2,088
Ot ahwit-inmm Tnancial payabéas !!m "*M— (& 817} (343 (4R3)
Srort-term Snancial debt (T.A8T) (r.ame L4l ]
Hed short4erm financial poaion .Eﬂ 1,001 (12083
Bends (12 414) (14 800} 2,083
Lomgberm bormawings {1384} (14 50%) B13
Long-term fnancisl posilien {13,664} (14, 50%) 5 )
HET FINANCIAL POSITION as per CONSOB
instructions {13,871} {13,503} (360
Long-germ financial receivables 33 ol T T [LEIR
HET FIRAMCIAL DEAT {13,838} {13,428) a1}

30. Other current liabilities - €71,684 milkon

Orthar current liabilibes” mainly concern payables due io the tax authontes and o the Group companies
participaling m the consolidated IRES laxation mechanism, &s well as the Group VAT system, as well as
the liabikly due 1o shareholders for the intenm dividend for 2016 approved on November 10, 2016 and paid
as fram January 25, 2017,

Wilssns al gurg

a1 Deo. 31, 2016 o1 Dae. 30, 2018 Change
Tax payables L..!' 650 (406
Payabies dun to Group compankes 5iq ang 180
:.-'.r £ m.u TI"'F o4 e J L aad - k5
asscciations an 24 ]
Payabiss dus o socisl securty institubons 12 1 1
Payaties dug ls eushomies for seounity depesis and
immbarsoments 1 1 -
Cther 823 & 17
Tetal 1,684 1,048 48

“Tax payables” amounted te €184 milllon and essanbially regard amcwnts due o lax authontes for
consolidated IRES (€177 million). The decrease as compared with the previous year amounted 1o €464
million. essentially due to the decrease in the debtor position with tax authorities for consclidated IRES,
‘Payables due io Group companies”™ amounied 1o €544 million, They consisl of €457 million in payables in
respect of the IRES liability under the consolidated taxation mechanism (€223 milion at Decamber 31,
2015) and €68 million in respect of Group VAT (€121 million al December 31, 2015). The increase of €190
million essentially refects developments in the deblor positions noled above.

The fem “other”, equal to €923 million, inciedes €815 millon for the liability dee to shareholders for the
inlarim dividend to be paid as from January 25, 2017 (€£0.09 per share).
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. Financial instruments
31.1 Financial assels by category
The following table shows the camying amount for each category of inancial assets provided by RS 39,

broken down into current and non-gurrent fmancial assets, showing separately hedging denvatives and
dervatives measured at fair value through profit or loss

Wilns al surg Man-curigrd Surrgnl
atDec. 31, atbec 31,  at Dec. 31, at Dec

Maotos LAl 2015 01631, 2015
Leant and receivables 19 5 107 T.E14 8,811
Financial asvets availsble for sale 5i.1.2 q i - -
Financial assets al fair value through profil or loss
Danvabve financial asssts o FVTPL a1 1,651 1,668 480 98
Tatal 1,851 1,888 480 233
Dereative financial aiarls deskgnated as hedging
inatruenents
Cash flow hedge dervaties 13 751 838 =
Fair value hodge dervaties 3 Fis EL] x
Total 78 923 . -
TOTAL 2823 298 TE88 6810

For more details on the recognition and classiication of cument and non-current derfvatve financial assets,

please sea nole X3 “Denvatives and hedge accounting”

31.1.1 Loans and receivables

The following table shows loans and recaivables by nature. broken down inte cumen! and non-current
financial assats.

of surs Mon-gurant Curent
ut Dec. 31, ot Dec 31, atDec. 31, of Dec 31,
hietes 1016 HHE  Hols 2018 2015
Cash and cash equivalents - « T 3,008 8,525
Trade recenables - - 17 255 283
Financial receivables dues from Group companies
Racafvables for assumption of shara of nancal dobt 15,1 2 . :
Ruceivables on Mercompany current sccounts - = 199 3,848 2812
Curmend porton of receivabios for sslumplion of lesvs 19 4 5 i a5 48
Oher financial roceivablas. - - 154 173
Total Fid 72 3,048 3,431
Fimancial receivables due from olhers
Currend parton of lang-emn faanca recehoabing - = 1
Cash colistoral for maegin ogroemonts on OTC
- - 19,1 1,092 BE
et financial reclvables 26 kL3 160 188
Total 28 5 1,473 i
TaraL [] 107 T84 BEN
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The primary changes companed with 2015 related to:

> adecreass in "cash and cash equivalents® of €2 B87 million, assenhbally attibutable fo the redampbion
and repurchase of 8 number of bonds and o the normal central treasury functions performed by Enal
Spa

> @ decrease in “firancial receivables due from Group companies” otaling €128 milicn, largely
reflecting the decraase in receivables on e intercompany current account hald with Group
companies (€83 milion) and in the amount of the receivable for assuming financial debt &5 a result of
the repayment of pnncipal (€45 million),

> an increase of “inancial receivables due from others” lotaling €892 million, mainty a5 a resull of an
increase in cash coflateral paid to counlerparties for OTC derivatives fransactions on interest rates
and exchange rates (€928 million).

31.1.2 Financial assets available for sake
Financial agsets available for sale amounted to €1 million and are represented by the equity investmen
hedd by Enel SpA in Emitienti Tiloli SpA. The invesiment is classified as an “equily investment in other

eniities” and is carmed al cosl. Tha value = unchanged with respect to 2015

31.2 Financial liabilities. by category

The fallowing table shows the camying amount kor each calegony of Brancial liabilities proveded by LAS 39,
broken down inla current and non-gurrent fmancial habiilies, showing separately hedging derivalives and
dernvatves measured o fair valus through prafil or less

Witizns of suno P scuiraed Cumraent
at Dec. X1, @l Dec &t Dec. 31, at Diec

Males 018 31, 2015 2018 31, 2015
Fi lal lishilities. A ab amortized cost 1121 12,664 14,500 7,857 8,783
Fimancial lkabiities 81 fair value Birough profit of loas
Durvvabive fnancial habdbos ot FYTFL 33 1,703 1.887 =54 6T
Total 1703 4,687 856 267
Derpvative financial labilities designated as hedging
instruments
Cash low hodge denvatres 33 1,378 1,030 .
Tetat 1378 1,030 - .
TOTAL 16,786 17,220 413 8150

For more details on the recogniticn and classification of curment and non-cumen] denvative financisd
liabilities, please sea note 33 “Dervatives and hedge accounting”.
For more details about far value measurement, please see note 34 “Fair value measurement’,
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31.2.1 Financial liabilities measured at amortized cost

Tha following table shows financial liabiliies at amartized cost by nature, broken down into current and

non-current fnancial liabisties.

Wibarns of wurg Mon-guiment Caarran|
o Dee, 31, af Dec. 31, ot Dec, 31, =i Dec 31

Hoins wnis 2015 Moin 2018 015
Leng-inm bonrewrgs 23 13,6684 14,503 B3 3.082
Axar-lacm bermawings - Fa ) 8,084 4914
Trade payabies = ¥ 180 hd
Other current financial linbdtes - . m 850 B4
Tet 13,884 14,503 1,857 B,7&3
Borrowings

Leng-term borrowings (including the portion falling due within 12 months) - €14 837 milion
Long-tarm barrowengs, which refer fo bonds, bank borrowings and loans from Group companies,

denominated in eurzs and other cumencies, including the porion falling due within 12 menths (equal o

€073 malion), amounted to €14 637 mallion at December 31, 2016

The following tabke shows the noméinal valees, carrying amounts and fair values of long-term borrowings al
December 31, 2016, including the porion falling due wilhin 12 months, growped by type of bomrowing and
type of interest rate. For listed debt instruments, the fair value is given by official prices. For unfisted debt
mstnements, fair value is determined wsing valuation techniques appropriate for each category of financial
mstrument and the assocsaled markel dala for the reporting date, inciudng the credit spreads of the Group.

Puison Puiers
Momral Carying Comunl %" Fur Nominal Camng Cumest M Fi campng
ol gvoonl  poriion fhan 12 wabgy wvalue  amoun  portion than 12 i amgard
Llsilicrs ol dsra menitia anithe
at Dwc. 31, 2016 af Dec. 39, 2015 Changa
Bands:
foiad mue 11,584 ARANT 18503 H45BE 11887 47,004 Aoy
- Tilineg rate 1,588 1,885 65 1820 1858 2 BB 2070 1,083 10E 2031 P
Total 13472 13367 873 12404 1AWTE  ATETE  ATEGE 3062 1460 19,832 {a17e
Bank borrowings:
+ Voged Furtss . = ~ . 5 . < ¥ = =
- Tosatineg rade 50 50 50 a0 - 50
Total L] 84 - B » - L]
Loans from Groug
Lompanigy:
ok 1300 1,300 1,300 1,578 1300
Pealing rate . - . - - . . . . .
Tatal 1200 13200 - 1,200 1678 . . - - 1,200
Total fixed-rate
12704 13703 SR N0,THA AR 14603 TABOE 1099 12MT 17,000 {1884)
Tobal foalingra2e
borrewings T WS 1808 88 LR .08 2 AT 000 18 S {1044
TOTAL 14733 14637 973 19,684 16600 ITETH  ATRER  30r 14683 19833 [EL R

The batance for Bonds is reported nel of EB42 million in espect of the unlisted foating-rate “Special seres

of bonds resarved for employess 1994.2018°, which Enel Spi holds in its portiolio
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For more details about the matunty analysis of borrowings, please see note 32 “Risk managemant”, while
for more about fair value measuremeant inputs_ please see note 34 “Fair value measurement™.

Tha table below shows kong-term borrowings by currency and interest rate.

&I W urrency a&nd n L rati
Curmar
Avarage Curreni
Piominal naminal wMective
Miligna ef gurg Carrying smou vahm__interosl rate  inlecost rale
= Dec 31, 2015 4l Dec. 31, 2018 a1 Dwec, 34, 2016
_Eura 13,691 11,113 11,153 4.9% 5.3%
LA dollar 1.130 1,168 1.188. B.8% 8.2%
Pournd staring 2,744 2348 23 8.0% 8.1
Tokal non-surn cunmencies 3,874 3,524 1,568
TOTAL 17,588 14,837 14,722
The lable below reporis changes in the nominal valse of long-term debl.
Hominal Lt Crwm bande Exchange Maminal
Kilions of suro ] Repaymonts Bormeeing Othes _repurnchamed diffaroncos VAL
ol Dec. 31, at Dec. 31,
15 Fitald
Benida 17,678 {3,084} = B (THA] [ELL]] 13,472
Bank barwirgs z 2 50 : - £ 58
Loans from Group companiss - - - 1200 - - 1,200
Total 17678 (3,084) B0 1300 (Tha) (a8 14722

Compared with December 31, 2015, tha nominal valua of long-larm debt decreasad by €2 957 million,
reflecting
= the redempbon of bonds in the year iotaSng €3 064 milion. More specilically, redemptions regarded
€3,000 million n rospect of tvo bonds, of which a fixed-rate €2,000 millicn note and a foating roto
€1,000 million note, issued in 2010 as par of a pan-European offer of bonds for retall investors that
matured on February 26, 2016, as well as €64 million in respect of four tranches of INA and AMILA
bonds;
= the reperchase of own bonds in the amount of €784 million. Mese specifically, the repurchase
imvohved:
€750 million in respect of a non-binding veluntary offer initiated on January 14, 2018 and chosed
on January 20, 2016 concamng the cash repurchasa of bonds issued by Enel wih a view 1o
oplmizing the Company's habilty struciure through the acbve managemen! of maturities and the
cost of funds,
£34 million in respect of unlisted foating-rate bonds of the *Special senes of bonds reserved for
emplayees 1954-2018"
= the recognibion of exchange gaing of €359 million,
Nt bank Bbormowings of €50 million:
the assgnment of €1,200 milion, as par of the parial, non-proportional demerger of Enel Green
Power 3pA to Enel Spa, of a lability represented by a long-derm fixed-rate koan falling due on July 31,
2023, initially in respect of the subsadsary Enel Green Power International BY and then, after the
demerger from Enel Green Power International BY, of assets and liabilities 1o Enel Finance
Intemational NV, in respect of the Latber
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The table below reports the charactenistics of tha bank borrawing obtasned in 2016

New borrowings
Amount
financed Inderead Type of
|enillinnes od raks IPberesi
Type of loan Cou Inmue date L] Cu rad Cue date
Flaaling
_Bank bomowings UniCred oA 20072018 50 Eura 0% role 1072030
- 50

In 2016, a loan 'was obtained from UiniCredst Spé, in the maximum amount of €500 million, 10 e drawn in
three tranches up to March 15, 2017, with a final due date of July 15, 2020 and drawn al December 31,
2016 in the amount of €50 million

The main long-term boerowings of Ened SpA are govermed by covenanls that are commonly acopled in
miemational business practice. These bomowings are represented by the bond issues carried out within the
framewerk of the Global Medum-Temm Moles program, issues of subardinated unconvertible hybnd bonds,
the €54 billion Forward Start Facility Agresment agreed on February 8, 2013 by Enel SpA and Enel Finance
International MV with a pool of banks and the loans granted by UniCredit SpA
The main covenants in respect of the bond isswes in the Global Medium-Term Moles program of Enel SpA
and Enal Finance intarnational NV can be summanzed as follows:
> negative pledge dauses under which the issuer and the guaranior may not establissh or maintain (except
under statutory requiremant) morigages, lens or other encumbrances on all or part of ils assels or
revenue, o secune cartain financial borrowings, unless the same restrictions are exiended equally or
pra rata lo the bonds in question;
> pari passu clauses, under which bonds and the associated guaraniees constiule a direcl, unconditional
and unsecured obligalion of the msuer and the guaranior, do not grant preferential nghts among them
and have al leas! the same senionty as ather present and future unsubordinabed and unsecuned bonds of
he issuer and the guaranior;
> cross-gefaull clawses, under which the ocammence of a default event in respect of a speciied financal
liability (above a threshold level) of the issuer, the guaranter or significant subsidiaries consldules a
default in respect of lhe liabililes in question, which may become immediately repayable
Tha main covenants covanng the hybrnd bonds can be summanzod as follows:
> subordinalion clauses. each hybrid bomd is subordinale to all other bonds of the msuer and has e
same senionly as other hybrd financial instruments issued and greater seniodly than equily
instruments,
> prohibiion on margers with other companies, the sale or leas:ng of all or & subslantial part of the
company's assels 1o anolher company, unless the laller succeeds in all obligatons of the issuer
The main covenants for the Forward Start Facility Agreemant and the loan agreements betwean Enel Spa
and UniCredit Sph are substantially similar and can be summarized as follows:
> nagalive pladge ¢lauses. undar which the borrower and, in some cases, significant subsidianes
may not establish morgages, bens of other encumbrances on all or part of their respechive assels
1o secure cerain financial liabilities, with the exceplion of expressly permitted encumbrances;
> gisposals clauses. under which B borrower and, in some cases, ihe subsidianies of Enel may
nol dispose of thear assels or a significant portion of their assels or operabong, with the exceplion
of expressly permitted disposals,
> parn passu clauses, under which the payment undertakings of the barrawer have the same
seniorty &s is other unsecured and unsubordinated payment obligations;
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» change of control clauses, which arae triggered in the avent (i) confrol of Enel is acquired by one or
more parties other than the Halian State or (i} Enel or any of its subssdianies fransfar a substantial
partion of the Group's assels to parties cafside the Group such thal the financial reliability of the
Group is significantly compromesed. The occurrence of one of the two circumstances may give
nse o (a) e renegotiation of the terms and condtions of the financing or (b} computsary early
repayment of the financing by the bormower;

» cross-defsalt causes, under which the occurmmence of a default event in respect of 8 specified
financial liabikty {above a threshold lewef) of the borrower or significant subsidianes constfules a
default in respect of the labiifies in question, which may become immediately repayahle.

In addition, following the partial, non-proporional demargar of Enel Grean Power SpA ("EGPT) to Enal 5pA,
as from the final moment of March 31, 2016, certain balance-sheet itemns and legal relabionships of EGP
were assigned to Enal SpA. The legal relatonships included guarantees issued by EGP on behalf of Enel
Green Power infernational BY and its subsidianies n respoct of commidmenis assumed in kean transactions.
Those guaraniees and the associated loan contracts nclude cedain covenants and “events of defaud”,
some borne by Enel Sph as the guaranior, typical of intemational business practice

All the financial borrewings considered specily “evens of defaull” typscal of inlernabona’ busness praclice,
such as, for example, neolvency, bankruplcy proceedings or the antily ceases trading.
Hone of the covenants indicaled above has been triggened Lo date.

Debt struciure after hedging

The following table shows the effect ol the hedpes of foreign currency risk on the gross long-tem debi
strschune {inchuding portions maturing in the next 12 months)

Wikcns
af nurs al .31 16 i Dz 31 15
Detit Dbt
IMPAELET oy ctim IMpACLEl ot
Enitial debd structure hasdging t Initial dabt struchun hodging aher
inkbments o irlrumarts hedgeg
Carrping  Notisnal Caryng  Mobanal
amaunt amaisni - amoir] araunt s
_Eurs M1 18 7Eew 3968 14722 13881 IATHI TRAW 388 1TET8
us
dofar 1188 1088 B.0% (1. 186} - 1,130 11408 6.5% {1, 148)
Pound
bl 2358 2 238 1AM 12.383) - .74 2780 15T {2780y -
Total 14,837 14TE 100.8% * 14732 17665 17670 109.0% = 17,678

The following table shows the effect of the hedges of internest rate fsk on the gress long-term Sebt
oulstanding al the repoering dale,
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Outstanding gross debt af Dec. 34, 2046 at Dec. 31, 2018

Before hedgng ffter hedging Bafore hodging After hadgng
%
Flosting Fals 133% 17.7% 159% 20.6%
Fired ratn HE% 1% BI1% Td%
Toti 100.0% 100.0% 100.0% 100.0%

Shori-term borrowings - €6 184 milion

The following table shows shor-term barrawings at Deceambar 31, 2016, by natune

Idilions of punn

al Dec. 31,
16 o Dec 31 3015 Changs

Bomowings from non-Group oounterparties

_Bank bomowings B0 - 22
ERart-lorm Bank bormewings (andnasy cumenl sseoun) 1 2 (LY
Cash collstenal for CBAs on OTC dorvatives recehed 1.107 1.658 (6]
Total 1818 1674 248
Bomowings from Group counterparties
Enart-ienm bormawings Troem Groug Companies (on pany cument
ety 4268 3243 1,625
Tetal 4268 3242 1,025
TOTAL E184 4914 1,3

Sharl-term bamowings amounied 1o €6,184 million, up €1,270 milllan aver the previous year (€4 914 million

in 2015), mainty due bo:

> (ke EB0E rdlion incfeass o liabilibes 1o banks lor shar-lism lodns Mecaivied,

= the €562 million decrease i cash collateral receved from counlerparties for iransactions n OTC
derivatives on merest rales and exchange rates:

= the €1,025 milion increase in “shori-lerm barrowings from Group companées” atinbulable 1o the
delenorabion in the deblor position an 1he iMercempany cument account hesd with subsidianes.

It shoul be spaciied that the fair value of current bofmowings aquals their camying amount as the impact of
discounling is nol signifizant,

31.2.2 Financial liabilities at fair value through profit or loss

Financial liabilities ol fair value through profit or less, broken down o non-current (€1.703 milian) and
currant (E556 million) financial liabilities. refer sclely 1o derivative financial liabilites.
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31.2.3 Net gains and losses

The following table shows net gains and losses by category of financial instruments, excluding derivatives:

of which:
Mot garsy loxses| wnpaimrel reversal
idilions of euro o mpairmant
ol Dec. 30 2098 o1 Doc. 31. 2015 at Dee. 31, 2018
Awgipbin ler ka'e Tmancsd sesats B i
Laans and mcavablis 2 5 i
Finonoinl linbikbos maaswered ot amortined oost %10 {1.228)

Faor more details on ned gains and losses on denvatives, please see nole 7 “Met financial incomei{expansa)
Trom derivitives.

32. Risk management

32 1 Fipancial risk management objectives and policies

As parl of ils operations, B Company 1S exposed 10 & vanely of fmancial isks, notably markel risks

(ncluding inferast rate nsk and exchange nsk), credn nsk and bguaddy risk

Enel's governance arrangements fod financial sk envsage.

> specilic internal commiiees, fermed of members of the Group's lop management and chaired by the
CEOQ, which are responsible for stralegic policy-making and oversight of risk management,

> (he establshment of speciic palices sal al bath the Group beval and al the level of individual
regionsicountnes/global business lines, which define the roles and responsibililies for those nvalved
in ranaging, monitoring and controling risks, ensuring the organzabonal separation of unils involved
in managing the Group’s busswess and those responsible for managing risk;

= the speciication of operational bmits at both the Group level and at the level of ndividual
regions‘countries/global business lines for the vanous types of nsk, These limfs are monitored
periodizally by the sk management unils,

32.2 Market risks

Merket risk is Bve risk that the value of financial and non-financial assels or liabiilles and Ihe associated
expaciad cash Aows could changs owng to changes in makel poces

A part of He oparabons a8 an industrial holdng campany, Enel SpA @ axposed to differant marnket risks,
naotably B risk of changes in inlerest rates and exchange rabes

Inberest rate sk and exchange nsk are prmanly generated by the presence of inancial insirurments

The main financial iabilites, held by the Company nclude bonds, bank barrowings (including revabing
credit facilites and loans from EL bodes), afiver borrowings, derivalives, cash collateral for dervatives
fransactons and rads payables. The main purpose of those financial inslruments (s o finance the
operations of the Company

The main financial assets, held by the Group inclede fnancial receivables, derivalives, cash eollateral for
dervatves ransaciions, cash and shortderm deposils and irade ecenables

For more details, please see note 31 “Financial istruments®.

Thee souree of exposure to mierest rate nsk and exchange nsk dad not change with respaet 1o the previous
year.

As the Parenl Company, Enel SpA ceniralizes soma treasury management functions and accass lo
flinancial markets with regard to finaneial dercatives contracts on interest rates and exchange rates. As
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part of this activity, Enel SpA acts as an intermediary for Group companées with the market, taking
positions that, while they can be substantal, do not however represent an exposure to markets nisks for
Enal Sph

During 2018, no owershoots of the threshold values set by regulators for the actwation of cleanng
obdigations (EMIR - Eurcpean Market Infrastructure Regulation - no. G48/2012 of the Ewopean
Pariament) were detected.

The volume of transactions in financial derivatives outstanding at December 31, 3016, is reporied bedonw,
with specification of the nobional amouwnt of each class of instrument as calculated at the year-end
exchange rates provided by the European Central Bank where denominated in currancies olhar than tha
D,

The netional amount of a denvative contract is e amount on which cash Bows are exchanged. This
amount can be expressed as a value or a quanbly (for example fons, convered info euro by multiplying the
notional amount by the agreed pnce).

The notional amounts of dervatives reparted hare do not represent amounts exchanged beteeen the
parties and therefare ane not a measure of the Company's oredit nsk exposune.

Interest rale risk
Interest rate sk is the rsk thal the fair value or Rdure cash Rows of a financial instrument will Nucluate
because of changes in markel interest rabes.

Interest rate rsk for the Company manilests ilself as a change in the flows associaled with interest
payrments on Roaling-rate financial labilities, a change in financial terms and copditions in negolialng new
debd instrumenis or as an adverse change in the valus of inancial assetsliabililies measured al fair value,
which are typically fixed-rate debt instrumenis,

Inberest rate risk is managed with the dual goals of reducing the amount of debt exposed 1o nlerast rale
fluciuabens and containing the cost of funds, limitkng the volatility of results.

This goal i pursued through the strategic diversifcation of the portfolio of financial liabilites by contract
type, maturdy and inlerest rate, and modifying the risk profile of specific exposures vaing OTC derivatives,
mainly Inbenest rale swaps,

The nolianal amount of outstanding contracls is reported below:

Miliang af purg Nobianal amaunt
al Do, 34, 2016 af Dac. 31, 2018

Interest rate derivatives

nlorest rabe Bvaps m 71,163

Tetal T 21,163

The term of such contracts does nod excesd the maturity of the underlying financial liability, 5o that any
change i the fax valee andior cash flows of such contracts s offsel by a comespanding change in the tar
value andfor cash fiows of tha underlying position.

Interesat rate swaps normally previde for the periodie axchange of flaating-rate interest fews for fiked-rate
interest flows, both of which are calculated on the basis of the notional principal amounl

The notional amount of open interest rale swaps at the end of the year was €22 37T million (€21,163
million at December 31, 2015), of which €1,320 milien (unchanged on December 31, 2015) in respect of
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hedges of the Company's share of debt, and €10,524 million (€3,517 milion at December 31, 2015) in
respact of hedges of ihe debl of Group companies with the market mlermediated in the same notional
amount with those companies.

For more details on inlerest rate denvatives, please see nole 13 "Denvatives and hedge accounting”

The amount of fleating-rate debt that is not hedged against interest rale risk is the main risk factor that
could impact the income statement (raising borrowing costs} in the event of an increase in market inberest
rales,

Al December 31, 2016, 13.2% of gross long-term financial debt was floating rate (16.5% al December 31,
2015). Taking account of hadges of inlerest rates considered affactive pursuant to the 145 38, B2 3% of
gross long-term financial debt was hedged at December 31, 2016 (78.4% at December 31, 2015},
Incuding dernvalives treated as hadges for management purposes bul ineligible for hedge accounting, e
ratio s essentially unchangaed,

Interest rafe risk sensitivity analysis

The Company analyses the sensilivity of its exposure by estimating the effects of a change in ineres! rales
on the portfolio of financial inslruments.

More specifically, sensitivily analysis measures the polental mpacl of market scenarios on equity. for the
cash flow hedge component, and on prafit or loss, for the fair value hedge component, for dervatives that
am nol eligible for hedge accountng and for the partion of gross long-lerm debl not hedged using
dervatve inancial inslrurments

These scenarios ane represenied by parallel increases and decreases in the yeld curve as at the reparting
dale,

There were no changes n the methods and assumpbons used in the sensitivily analysis compared with
the previous year

With all other variables held conglant, the Company’s profil before lax would be alfected as foBows.

Mt i e
o B 19, Bed o e 313005
Pre-tan Impact o0 pront Froe-tas empssct s pratt o
pi e Pre-Lin I#1paEl 6 Bquily it Peu-tan wrpect on sty
M B in i
" [ Doease It [omrome
dctange ¢ Fnancal mipsna on
grras long lerm foafing ot
dabl afer harigng 24 T m = = [ 15
Ehirnge v e v o
et Uaiaded iy i
_Peigeng ey 25 T i = - ¥ T
Charsgs in Far vales ol
derrralteis dignoied i
Aodgeg milrimant
e e RE0gEE
il = - I inm : : L] {13
Tar caim hedges
= 2 s = m :
Exchange risk

Exchange risk is the risk thal the fair value or Riture cash Bows of a financial instrumsn will Nucluate
because of changes in exchange rales,

For Enel Sph, the main sowrce of exchange risk is the presence of monetary fnancial instruments
denominated in 8 cumency other than M euro, mainly bonds denominabed in foreign currency.
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The exposure o exchange risk did not change with respect to the previous year
For more defails, please see note 31 *Financial instruments®.

In crder to mnemize exposure o changes in exchange rates, the Company normally uses a vanaty of OTC
dervatives such &s currency forwands and cross cumency interest rate swaps. Tha term of such contracts.
does not exceed e matunty of the undedying exposure.

Currency forwards are coniracts in which the counterparties agree to sxchange principal amounts
denominated in differeni currencies at a specified fture dale and exchange rate (the strike). Such
contracts may call fior the actual exchange of the two amounts (delverable forwards) or paymaent of the
difference batween the sirike axchange rate and the pravailing axchange rale al matunitynon-delverable
forwards). In the lafler case, the strike rale andfor the spot rate may be determined as averages of the
official fixings of the European Ceniral Bank

Cross currency nieresi rate swaps ane used to ransform a long-tesm fiwed- or floating-rale labéty in
foreign curmency inlo an equivalent floating- or fixed-rate Eabdily in euros. In additon to having nobonals
denominated in differen! currencies, these nstruments differ from interest mie swaps in that they provide
both for the peniodic exchange of cash flows and the fnal exchange of prncipal

The following table reports the notional amount of transactions outstanding at Decembser 31, 2016 and
Decembar 31, 2015, broken down by type of hedged ftem.

Wilions of gurg Mobonal amount
o Dec, 31,

at Dec. 31, 3016 Fivk|-}
Foreign sxchange deivatives
Currency foransds: 8 358 11,388
- hedging oxchange risk on commoditios 4807 1308
= Padigang fulen cash Nows E 4138
- elbi surmansy forwards [T ] i1
Cross curensy inleres! rate wwaps 22,088 23,730
Total 28 087 18,918

More spacifically, thesa include:

> currency forward conlracts with a tofal nofional amount of €4, 507 milkon (€T 230 million at December
1, 2018), of which €2_253 million to hadge the exchange risk associated with purchases of enengy
commodibes by Growp companies, with matching transactions with the marked;

> gurrency forwand conracts with a noBonal amoun] of €158 milion (€4, 138 million at Decamber 31,
2015), o hedge the exchange nsk associated with other expected cash flows m curmencies other than
he ewro, of which €98 million in market ransactions,

= gurrency forward confracts with a nolional amoant of €608 million (€11 million al Decembaer 31, 2015),
o hedpe e axchange rate risk an nvestment spending, of which €348 millien in market transactons.

> ¢ross currency interesi rale swaps with a notional amount of €22 888 milion (€23, 730 million al
Decembar 31, 2015), 1o hadge the axchange rsk on the debl of Enel Spa or othir Group companies
denominabed in currencies other than the euro.

For more details, please seo note 33 “Denvatives and hedge accounting”,

An analysis of the Group's debt shows thal 24 2% of gross medium and long-lerm debt (22. 2% ai December
31, 2015) is denominabed in currencies other than the eura,
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Considering exchange rate hedpes and the portion of debt n foreign currency that is denominated in the
currency of account or the functional cumency of the Company, the debl is fully hedged using cross currency
mierest rate swaps.

r: xrh'.n-n-'- &k ﬂ.-'\l.-'l"-I'II'.II':"' .'-Ii1|l||7||'=\.

The Company analyses the sensitivity of its exposure by esbmabng the effects of a change in exchange
rates on the porifolio of financial mstrements.

More specifically, sensitivity analysis measures the polential impact of market scenarios on equity, for the
cash flow hedge componant, and on profit or less, for the fair value hedge componend, for derivatives that
are nol eligible for hedge accounting and for the portion of gross long-lerm debl not hedged using
dervative financial instrumants.

These scenancs are represented by the appreciabon‘depreciation of the euro against all of the foreign
currencies compared with the value chserved as at the reportng date.

There were ne changes m the methods and assumpbons used in the sensitivity analysis compared with
the previous year

With all other varables held constant, the profit before tax would be affecied as follows:

Midcrnh of pur
i B 31 3004 il flae: 17 MPL
FrpmeLa vt a0 PO O Mok “T_h"-“l Pog L gl (o peld s iom. e Lan sl O maply
Euciuargs el D Depieluaten A e ol Appe of  Depeciabton o Apprecsias of  Degesiabon of
L] ol B o o BT D Y D LT L]
Charar i R
walus of Senvainee
deuignatedi o
Rpdgang )
Cash frw Pacges o5 2 2 48 L5 3 £ LL.L/ K

32.3 Credit risk

Credit risk & represented by the possibility that a change in the creditwonhingss of & counlerparty in a
financial transaction could impact the crediter passtion, in terms of nsalvency (defaull risk) or changes in fis
markel value (spread rfsk) such 28 (o give fise o a loss. The Campany 1§ exposed 1o credit risk from ks
financsal activilies, meluding lransactions in derivatives, deposils wilh banks and financial institutions,
faralgn exchange transactions and ather inancial instruments.

The sources of exposune to credil risk did nod change with respect to the previous year.

The Company's managament of credit risk |s based on the seleclion of counterpanies rom among
keading Nakan and international financial institulons with high credit slanding considered solvent both by
the market and on the basis of Inlemal assessments, diversilying the exposure among them, Cradit
exposutes and associated credit sk are regularly mondored by the depariments responsible for
meniboring risks under the policies and procedures outlined in the governance rules for managing e
Gioup's fsks, which afe also designed bo ensune prompl identibeation of passible mibigation actions 1o be
laken,

Within this general framewark, Enel enlered nlo margin agreements with the leading linancial institulions
with which it operates that call for the exchange of cash collateral, which significamly méitigates the
exposure to counlerparty nsk,
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Al December 31, 20186, the exposune to credi risk, represented by the cammying amount of financial assets
ned of redated provisions for impairment as wall as denvatives with a positive fair valee, net of any cash
collateral hald, amowntad to €8 388 million (£90,909 million 8t December 31, 2015). Of tha total, €4 277
million regard receivables in respect of Group companies and €3,038 millicn regard cash and cash

equivalents.
Wilions ol oung
at Dec. 31, 2018 o D 31. 2015 Change
of wiweh af wiwch
Group Gmup

Mon-cumont knancial receivables 'E E— 72 77 [45)
Dihar pon-curmen] TRancis! aesaks 5 H 5 - .
Trade recorablas 255 229 i ] 278 (28
Current fnancal recenabies. 2'!‘. jl"_m T a5 FE LT (B4
Dor curmes financis] assats i-g 1 445 173 paEF
Finansinl denvatives 1,842 LIl 1221 343 g1
Cash ard 2aih aquivalnts 3,038 = 525 H (2887
Tatat 3,388 4117 o ns2z (183

32.4 Liguidity risk

Liguidity riak i the rigk that the Company will encaunter difficufty in masting obligations associated with
linancial labilises that are setlied by delivering cash or anolher financial assel.

The obgectives of liquidity nsk management policies ane:

»  @nAURng an approprate level of Bquidity for the Group, minimeing the assocsaled opporiunity cost;

>  maintaining a balanced debt structure n terms of the maturity profile and funding sources.

In the short term, liquidity sk s millgated by mainlaining an appropriate level of uncondilionally avalable
resources, incleding cash and shor-tenm deposits, availabie committed credd lines and a portholio of highly
ligund sssets.

In the long term, liquidity risk is mitigated by mamiaining a balanced debt matunty profile and diversifying
funding sources in terma of instruments, markels/cemencies and counterparties.

Al December 31, 2016 Enel SpA had a total of abouwi €3,038 million in cash or cash equivalenta {€5,025
million at December 31, 2015), and committed lines of credit amounting to €6,170 mélkon (of which mone
had been drawn) maturing in more than one year (€5,720 mdllian at Decamber 31, 2015).
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Maturity analysis
The table below summarizes the matunty profie of the Company's financial liabilites based on contractual
undiscountad payments.
Iifiene of sura Maturing in

Between 3 Betwesn 1 Betaesn 2

"!’“_':1";_}“ morhs ana 2 and § bl

and 1 year years yeans sk
Baonds:
* Fuadd rele - 908 3,073 3832 3,599
- Roating rale - &5 263 s &7
Tetal . §73 1,636 43487 4,471

Bank borrewings

- fipating rals i ¥ £
Total - v . L] .
Leames fresm Qo EM
« fved rata - - - - 1,300
Totad = = 1,309
TOTAL - Eb 3.638 387 B.ETY
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325 OMsetting Enancial assets and financial liabilities

Tha following table reparts the net financial assats and liabilities. More specifically, # shows that there are
o natting arrangements for dedvatives in the financial statements since the Company does not plan o
set-off assats and liabilibes. As envisaged by current marcet regulabons and to guarantee transactions
involving derivatives. Enel SpA has entered into margn agreemenis with leadng financial nsttutions that
call for the exchange of cash collateral, broken down as shown in the fable.

Ikilions of ouro a1 Dec. 34, H016
{a} (&) {eh={aj-(b} g} {ol=ichid}
Raloted amaunis rot &1 off in
the balance sheat
DR L i)
Gross amounts
of recognized Mol ameurls of Mt pation of
Gnes amolnts Enancial trusnrial tinancial
of recagnized adeeie'(Rabillios) aseete/|habiflion) anirte|banidion) M amaerd ol
Enancial satc¥inthe  presented inthe Finamcial  guaranised with financial
arseds|kabiries balarce shool balance shool  insnenonts cazh collaberal  as lsabitios
FIMAMNCIAL ASSETS
Derivative financial
Sty 00
- on inbetest rate rak 554 - 554 - 168} 483
- on erchange rek 2388 = j& [1.834) EEy
Tolal deriealive
financial assets 25488 = 2840 = 11892 1,058
TOTAL FIMAMCIAL
ASSETS 1,949 = 1540 = (1.893) 1068
FIMANCLAL
LEABILITIES
Derivative financial
linkalities;
+ &n inborost rate rsk 7871 : (757) - a1 g}
«on wrchange iy [2.881] - @2.81) . 1201 i1.820)
Tedal derivstive
fimancial liabilities [3,638) = 3,83 = 1,788 {1,848
TOTAL FIMAMCIAL
LEABILITIES (3,838 - {3.838) - 1700 1,048
TOTAL NET
FINAMNCIAL
ass iLITIES - jess) - 35) ra4)

33, Derivatives and hedge accounting

The Tollowing tables repor the metional amount and fair value of denvative financial assets and liabilites by
type of hadge relationehip and hedged risk, broken down inbo current and non-current derivative financial
assels and kebiliies,

The notional amount of a derivative contract is the amount on the basis of which cash fows are exchanged.
This amound can be expressed as a value of & guandity {lor example lons, converled into euros by
multiplying the notional amount by the agreed price). Amounts denominatad in cumencies other than the
ewro are converled al the end-year exchange rates provided by the European Central Bank
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Lions of sy Mon-cument Cartan
Histhsal et Fiuir witkst Bsiid AT Fair valim
MOwe.  @iwc Wi we siDec,  wile:  akOwes,  #Dwc
BN 303005 3N B 31 3018 Chenge 313088 112075 M, 3016 31 2013 Change
Derivatiees designated an
Inedging struments:
Cask Row hedges
LR LAY ] W A an = i -
Tedsi ca4h few Reoges 2t 153 ki) M i3 . =
Faair yalue hedgen:
- B iminal e ek [ B0 Fol 1w o 3 -4
Tiokal fair value hadges (] 1] I 35 L] 2 - -
Dorivaivms al FUTPL:
- 6N IFRATRE ER 0,207 BEFT a77 any 114 n e 1 2
- 2N chisngs Fek 1860 0474 1,184 1355 Lk 3748 5543 70 i)
Total desivatives at FYTPL 1 1 » ars  sam w0 .
“TOTAL DERIVATIWE =R L e
FRARGIAL ASSETS 674 24074 2468 A ] 3,785 5,418 L8 259
Ao of swrg Mo camped =
Malioral amcunt Fair wilun Malonal armoun| Fair valun
at Dee, at Doc at Dec. o Dec al Dec, at Dnc at Dec, ot Doc
A, 2008 39,2015 81,2008 30, 2015 Change 31,2008 30 2015 31, 208 31, 2015 Chaege
Dieryatives
designated an
hedging insiruments
Caah Now hedges:
o nlees ke rek E k) 1_;.“' 143 11
= o amchangs nsk 2394 1 GE& 1..E EBT e =
Total cash fow I
_hedges 2784 1,846 1am 1,030 My - .
Dieeivatives st FVTPL:
- O Alereel e risk 16,535 8,860 530 418 111 127 185 T4 &7
b Lt 7.008 Bars AL 1260 (4 4:Tt0 343 452 309
Total derivatives at =
FYTPL 18395 19,335 1,70 1,687 1% 1,845 5,538 556 387
TOTAL DERVATIVE
FINANCIAL
LIABILITIES 21978 24,20 3592 717 =5 3,845 5,538 556 367
331 Hedige accounting

Derivatives are initially recognized at far value, on the rade date of the contracl and are subseguently re-
maaswned at thedr fair value,

The method of recognizing the resulting gain of Ioss depends on whether the derivative is designated as a
hedgng instrument, and il so, the nature of the (tem beng hedged.

Hedge accounling is appiied to derivatives entered into in order 10 reduce nsks such as interest rate risk,
exchange risk, commaodity risk, credt risk and equity risk when all the criteria provided for under IAS 39 are
met,

Hedge accounling is applied bo derivalives entered indo in order io reduce nsks such as inberest rate risk,
exchange sk, commodily sk, creddl risk and equily risk whan all the eiMeara provided lor under I1AS 39 are
mat.

Al lhe inception of the transaction, the Company documents the relalionship between hedgng insiruments
and hedged fems,. as well as its nsk management objectves and strategy. The Company &lso analyzes,
boih at hedge inception and on &n ongaing systematic basls, the effectiveness of hedges using
prospective and retrospective tesis in order to determine whether hedging mstruments are highly effective
i affzetting changes in the fair values or cash flows of hedged items,
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Depanding on the nature of the risks bo which 4 is exposed, the Company designates derivatives as
hedging instruments in one of the foliowing hedge relationships.

> cash flow hedge dervatives in respect of the risk of: i) changes in the cash flows associated with long-
e Noaling-rate debl, i) changes in the exchange rales assccialed wilh long-term debt denominated
in a currency other than the curency of account or the functional currency in which the company
holding thee financial liability operates: lif) changes in the price of fuels and non-energy commodities
denominated in a foreign currency;

> fair value hedge dernvabves invalving the hedging of exposures to changes in the fair value of an asset,
a lability or a firm commitment attribulable o a specific risk;

> derivatives hedging a nel investment in a foreign opamtion (MIFO), involving the hedging of exposures
o exchange rate volatifty associated with investments in foreign entities

For more details on the nature and the exdent of risks arising from financial instruments to which the
Company is exposed, pease see nole 32 “Risk managemant”™.

Cash flow hedges

Cash fiow hedges are used in order to hedge the Company's expasure io changes in future cash flows
that are altntuiable o a parbcular risk associated with an assel, a kabiity or a highly probable fransaction
that could affect profit or loss,

The effective portion of changes in the fair value of derivatives thal are designaled and quality as cash fow
hedges is recognized in olhar comprehansive incoma. The gain of loss relating o the neffective porlion is
recognized immadiately in the income stalement.

Amounts accumulated in equity are reclassiled to profil or loss n the period when the hedged iem affects
profit or kss.

‘When a hedging nstrument expires of is sold, of when a hedge no longer meels the crileria Tor hedge
accounling bul the hedged ilem has nol expired o been cancelled, any cumulalive gain o loss exisling in
equily ab thal lime remacns inequity and is recognized when the forecast transaction is ullimately
recognized in the income slatemaent.

Whan a lofecas! transachan is no longesd expeched lo oceur, the cumulative gain or loss thal was reported
in equity is immediately ronsfermed o profil o loss_

The Company currently wses hese hedge relationships to mimmize e voladility of peofil or loss

Fair wvalue hedges

Fair valus hedges are used lo protect the Company agains! exposures o adverse changes in the fair
value of #ssels, labikes or Trm commitrments aliributable o a particular risk thal could affec] profil or loss,
Changas in the fair value of dervathves that qualify and are designsled as hedging instruments are
recognized in (he income slatement, iogethes wih changes in (he Tair value of the hedged ibem hal are
attributable 1o the hedged risk.

IF the hedge s mellectve o no konger meels the crlena Tor bedpe accountng, the adjustment Lo the
carrying amount of a hedged fem for which the effective inferest mathod (s used B amorlized to prafit or
boss e M period 1o matwily

The Company curfently makes use of such hedge relationships 10 sgize opportuhiles associaled with
general developments in the yield curve.
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Hedge of a Met Investmeant in a Foreign Operation (MIFO)

Hedges of net investments in foreign oparations, with a functional currency other than the euro, are
hedpes of tha impact of changes in exchangs rates n respect of investments in foreign entilies. The hedge
imstrement is a kabdity denominaled in the same currency as the investmenl The foreign exchange
diffarences of the hedged item and the hedge are accumulated sach year in equity until the disposal of the
vestment, at which lime the foreign exchange differences are transfermed lo profit or koss.

Thie Company does not currently hold any hedges of net investmants in a foreign operation.

For more on the fair valee measurement of dervatves, please seo note 24 “Far value measurerment”.
Hedge relationships by type of nsk hedged

3311 Interest rate risk

The following table shiows the notional amount and Ehe fair value of the hedging mstruments on the interest

rale risk of ransactions outstanding as atl Decamber 31, 2018 and Decamber 31, 2015, broken down by
type of hedged dem:

Mabonal Fair Fational
Bdhans ol surs Fair walue arrean] walug AP e
Hedging instrumant Hedged item at Dec. 31, 2016 ot Dec. 31, 2018
Iaresd rate svwaps Floating-rabe barawings (154) 300 (143} 350
Iinlerest rabe wwaps Fingd-rate bormovwings Fog 800 L] 200
Tatal {127} 1,190 [LL=]] 1,490

Tha interast rate swaps cutstanding at tha end of the year and designated as hadging instrumants function
a5 a cash flow hedge and tair valee hedge for the hedged item_ More specifically, fair valua hedge
denvatives ralate to the issue of an unconvertibke hybrd bond cenominated in eurcs in 2013, hedged in
the amount of €800 million, while the cash flow hadge denvatives refer to the hadging of certain floeating-
rate bonds issued since 2001,

The following table shows the notional amount and the fair value of hedging dervatives on inlerest rale nisk
as al December 31, 2018 and December 31, 2015, broken down by type of hedge

Wilkeng ol ouro Nobonad amount Fair walue mssots Motonal amount Fai volun liabibos

atDec. 31, aiDec 31, atiDec. 3, afiDec 3, aDec. 3, atDec 3, atDec 3V,  aftDec. 31,
16 2015 2018 2015 2016 2015 2016 2005

Cash Now hedge

darivalives - - . - 00 80 {154) (143}

Inlarest rale wwaps A i - 300 ] {1541 (143

Fair walue hedge

derivatives Bo0 e 27 Bl = = =

Imloroet rabe ewape &0 ] 7 an 3 € r:

TOTAL INTEREST

RATE DERIVATIVES 00 260 P 35 380 380 (154 (143}

The nohonal amount of the interest rate swaps al December 31, 2016, came 1o €1, 190 million (€1,190
million at December 31, 2015) with & comesponding negative fair value of €127 million (negative €108
million &1 December 31, 2015),

The deterioration in the fair value of dervatives compared with the previows year is mainly atiributable to
the general decine in the yield curve over the course of 2018
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Cash flow hadge derivatives
The following table shows the cash flows expecied in coming years from cash flow hedge dervatives:

I ilicns of sumo Fair valin Diisiribaition of supached cash fows
Cash flow hedge derivatives ol Dec, 34,
on interest rates 2018 2017 B 2018 2020 2021 Beyond

Positive fair value

Hugateio for vlus (154) (5] (4) i) (4 13y (87)

The following table shews the impact of cash flow hedge denvatives on interest rate risk on equity during
the penod, gross of tax effects.

M al

2018 8
Dpening balance at January 1 @ {83)
Changes in fair valuo recagnized in equity [OC1} ) - -
Changes i taw value recognized in profl of loss - recyclng 23 &
Changes i iy value recognized o profl oF loss - inaMecive porkon - -
Cloting Balance ol December 31 [LELT] {7y
Fair value hedge derivatives
The following table shows the cash Nows expected in coming years from lair value hedge derivalives:

ﬂ_f'._.ll'l'r Fair valua Drsritaition of enpected cosh fows
L A wl Dwc, 31,

Fair walise hedge detivatives 2016 a7 2018 618 P 2591 B 1
Pesitiva Tair value 7 14 H E+ ] . . -

Hegatv far value .

3314.2 Exchange risk

The following table shows the notional amownt and the fair value of the hedging instruments on exchange
risk of ransaclions outstanding as at Deceamber 31, 2016 and December 31 2015, broken down by type of

hedged item:
Fair Hotional [Fair Mctiorsl
ihwurl ourg walisn amaun MIE amsnint
Hedgang inatrument Hedgod Ham i Dec, 31, 2018 ot Dec. 31, 2015
Cross curmenoy iniorest e swop
(CTIRS Fhosd-mle homoningl 474 a1 1 5 asi
Tedal [4T4) 44911 1 5424

The cross currency inleres! rale swaps oulstanding al the end of B year and designaled as hedging
mstruments funclion as a cash flow hedge for the hedged item. More specifically, these derivalives hedge
Nimed-rate bonds denpminated n loieign currances,
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The following table shows the notional amownt and the fair value of derivatives on exchange risk as al
December 31, 2016 and December 31, 2015, broken down by type of hedge:

Wilizns of surg Motionol omaont Fair valun nssols Motionol nmoiant Foir v linbilkbos
#ADec. 3,  2Dec sDec. I, Doc MDec. 3. a2tDoc a8 Dec. 39, o Dec

2HE 38, 2018 2048 31, 2015 2046 31, 2018 2018 31, 2015

Cash fow hedge

durivatives 2517 33 75 258 2334 155 (1225 (88T)

Foreards = L - E: E : - =

_Dptions - - w u - . w .

Cross curmency inlonest i

inle swaps 2517 kil ] T &A8 2304 1.558 {125y (BAT)

TOTAL FOREIGH

EXCHANGE

BEFIVATIVES 287 380 751 =88 2304 1856 (1226 (A7)

The notional amount of the cross cumment mierest rate swaps al December 31, 2016 came 1o €4,811 million
(€5,484 million ai December 31, 2015) with a cormesponding negative falr value of €474 million (positive €1
million at Dacember 31, 2015)

In 3016 no hedges of exchange risk expired and no new hedges wara estabBshad. Accardingly, the
change i the value of the nobonal amount and the associated fair value of decivatives mainly reflects the
appreciation of the auro against the pound skerding and the depreciation of the auro against the LIS dollar.

Cash flow hadge derivatives
The following table shows the cash flows expecied in coming years from cash flow hedge dervatives on

exchange risk:

libons ol surg Eair mﬂﬂ cavh fioas

Canh Mow bedge derivatives &t 1N

on eschange raes: 46 20N 2048 20M% 2020 20 d
Postiva fair value 781 o) ) 168 &2 &1 E85
Hemimivm fu e [1298) @m0y @am (8] (55) 1683

The following table ehowe the impact of eash flow hedge dervatives on exchange ek on equity during the
period, gross of tax effects:

al purg

2016 Fipl ]
Opaning halance at Jarmusarny 1 u {310y
Changos in far volue recognized in oquity (0GC1) X
Charsges in L vakie cu n-puﬂulnual-qﬂng _“lﬂ 0z
Changes in fasf valug rscognized in proft of loss - inoffectve portion H
Clozing balance af December 31 M‘ m_
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312  Derivatives at fair value through profit or loss

The following table shows the notional amount and the fair value of derivatives at FVTPL as at Decamber
31, 2016 and December 31, 2015:

Wilkans ol cung Mool amount Fai valuo ossots Motional amount Faur vaitan labilses

at Dec. 31, atDec 31, atDec. 31, stDec 31 alDec 31, #1Dec 37 abDec. 3, 23 Dwc 31,
018 2008 2018 213 18 25 016 20138

Darivatives at FV¥TPL on - ;

Inderes] rxtes b L S TUUN008: 10,005 T L.l

krlores! rabe swapy 0524 1A 27 415 10683 10,055 (L1 [488)

Dariratives at FYTPL on

wxchange rates 1,577 14,817 1844 1,853 1,577 14,817 {1,B58] |1, 568)

Frmardy 2,858 5,884 158 M i) 5,054 {158} 311

Cross curmency inlorest rabs

L2 9123 1486 1244 2133 1.257,

TOTAL DERVATIVES AT :

EVTPL 22001 24738 24T 1967 320 2aB7z  (2260)  (2084)

Al December 31, 2018, the notional amount of derivatives at fair value through prodit or koss on inferest
rates and fareign cxchange rates came bo €44, 241 million (E49,807 million at Decamber 31, 2015)
comesponding to 8 negative fair value of €88 million (negative €37 million at December 31, 2015).

The decrease compared with the previeus yoar m the notional amount of dervatives at tair value through
profit or boss reflects €6,480 million from a decline in forex operations, slightly offset by an increase of
€1,214 million in the notional amount of inlerast rale swaps.

Interest rate swaps at the end of the year refer primarily to hedges of the debt of the Group companies with
the markat and intermediated in the same noticnal amount with those companies in e amount of 10,524
millian

The overall increase in the notional amount of interest rate swaps (1,214 million) compared with the
previous year is atinbutable to new ransactions dicsed as parl of the pre-hedge strategy for fubwe bond
issues in 2019-2020 designed 1o set the cost of hulure funding in advance. Compared with December 31,
2015, the overall change in the tar valee (a negalive €8 million) is largely connecled with the general
decline in the yeld curve over the course of the year

Forward confracts, with a notional amount of €2, 858 milion (£5,6584 milion al December 31, 2015), relabe
mainly to OTC dervatves anbemd int to maigate the exchange rsk associated with the prces of eneigy
commodities within the provisioning process of Group companies and matched with market transactions.
Thay alsa hedge the expecled cash Bows in currencies olhar than the currency of account connacled with
the acquisition of non-energy commodities and investment goods in the seclors of renewable energy
seclor and infrastreciune and networks (new generabion digital melers)

The change in the notional amount and the fair value as compared with the previous year s associated
with norml opearations

Cross currency inderest rale swaps, with a nobional amount of €8,878 million (€8,123 million al December
31, 2016), nelala 1o hedges of éxchangd nss on the debl of thi Group companses denaminabed in
currencies other than the euro and matched with markel transactions.

The change in the notionad amount and the fair value of the cross cumency interest rate SwWaps is manly
due to developments in the exchange rale of the ewre with alher major currencies

34. Fair value measuremant

The Campany maasures fair value in accardance with IFRS 13 whenever required by intemational
accounling standarnds
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Fair value is defined as the price that would be recaived bo sell an assel or paid 1o fransler a liability. The

best estimate is the markel prce, i.e. As cument pnce, publicly available and effectively traded on an actve,

liguid markat,

The fair value of assels and liabiilies is calegorized into a fair value heeraschy thet provides three levels

defined as follows on the basts of the inguls to valuation lechnigues used 1o measure fair value;

> Level 1: quoted prices (unadusbed) in achwe markets for ientical assats or habilties o which the
Company has access al the measuremen] dabe;

> Lavel 2: inpuls other than quoted paces included within level 1 that are obsarvable for the assel or
liability, either directly [that is, &s prices) or indirectly (that is, derved from prices);

> Level X inputs for the asset or liability that are not based on obsanvable market data (that is,
unobservable inputs ).

In this note, the relevant disclosures are provided in order to assess the Tollowing:

> for sesele and liabilties that are measured at fair value on & recurnng or non-recuming basss in the
balance sheal after inftal recognition, the valuation techniques and inputs used 1o develop those
measuraments; and

> for recurring fair value measurements using significant unobservable inpuls (Leved 3), the effect of the
measurements on profil or loss or other comprehensive income for the period

For this purpasa:

> recurring fair value measurements are those that IFRSs require or permit in the balance sheat at the
end of each repoding penod;

> non-recurring fair value measurements are those that IFRSs require or permit in the balance sheet in
[paricular circumsiances,

Tha fair value of dervabve contracts = delermined usng the oflicial prices for mstrumeants traded on
regulated markets. The fair value of instrumants not listed on a regulated market is determined wsing
valuabian methods appropriate fef sach bipe of financal instrumenl and markal data as of e closs of the
penicd (such as inearest rales, exchange rates, wolalility), discounting expected fulure cash fows on the
basis of the markel yeld curve and Ltranslating amoawnis in eurrencies olher than the eura using exchange
rales provided by the European Central Bank. For contracts involving commedities, the measurement is
conducled using prces, whare available, for the same instrumaents on both regulated and unregulated
markets.

In accordance with the new intemational accounting standards, in 2013 the Group included a
measuremant of credit risk, both of the counterparty (Credid Valsation Adpsstment or CVA) and its own
{Debit valuaton Adjustment or DVA), in order 1o adjust the tar value of fmancial mstrements for the
comesponding amount of counterparty nsk.

More specifically, the Group measures CVA/DVA using & Potential Future Exposure valuabion technigue
for the net exposure of the position and subsagquently allecating the adjustment to the individual financial
instrsments that make up the owverall portfolio. All of the inputs used in this technique are observable on the
markel. Changes in the assumplions underlying the estimaled inputs could have an effect on the fair valus
reporied for such Instruments.

Tha notional amount of a denvative contract is the amount on which cash fiows are exchanged. This
amount can be expressed a8 a vadue or 3 quantity (for example fons, converied inlo ewos by multiplying
the notional amount by the agreed prca).

Amounts denominated in currencies olher than the ewo are converled nlo ewos at the exchange rate
provided by the European Central Bank.

Thi notional amounts of cerivatives reported hare do not necessanty represant amoants exchanged
between tha parties and therefore are nol a measure of e Company’s credif risk exposure
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For listed debt instruments, the fair value is given by official pricas. For unlisted instruments the fair value
5 delarmined using appropriate valuation technigues for each category of financial insinument and market

data at the closing date of the year, including the credit spreads of Enel SpA.

341 Assets measured al fair value in the balance sheet

The following table shows, for each class of assels measured al fair value on a recurring or non-recurring
basis in the balance sheet, the fair value measuremant at the end of the reporing peniod and the leval in

the fair value hierarchy into which the fair value measurements ane calegorized.
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Mibons af ouno Won-=ourrent assets Currenl assebs
Fair value Faer value
Molos  stOec. 31, Lowsl! Levei2 Leveld afDec. 31,  Level?  Lowel2  Loweld
016 016

Derivatives

Cash Mow hedge derivatives:

+ on archange rsk 1 g 1 -
Total 754 2 TEL = = e - =
Fair values hedge derivatives;

- R inbedast rate ek kR -7 7 . - -
Total a7 Fid = - .
Fair walue through profit or loss:

- 2 inkeradi raie rak 3 E’ 527 1 - 1 -
= &n exchange riak »n 1.164 1984 479 - arg -
—»on oommaodity nsk 2 - J A . » . L
Xutel 1881 T : s 2 i :
ToTAL 2489 248 450 S
.2 Liabilities measurad at fair value in the balance sheet

The following table reparts, for each class of liabilibes measured at fair value on a recurning or non-

recurring basis in the balance sheat, the fair value measurement at the end of the reporing period and the

level in the fair value higrarchy into which the far valuee maasurements are categornizad

[P — Mon-cusrent lisbaitien Cursent liabilitien

Bobes Fﬂ;‘uum..a:r Lewed?  Level2  Lowel 3 ;:;"";:: Lewel | Lowel2 Leweld
anie i

Derivatives

Cash flow bedge derivallves:

- on inberest ralo risk 33 154 5 154 = 5 i

- on auchange nak 33 1;':!_ 9 1225 - - " " "
Total 1,378 1,379 - . -

Fair walse through profit of loes:

- & inksfasl rale risk 3% 530 - 530 o T4 - T4

- £n exchanga risk » 1,173 1,175 482 - 452

Totl 1703 1703 - B8 . s
TOTAL 2,082 2,082 . BEE - 558
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The following table shows, for each class of Eabéities not measurad at fair value in the balance sheat but
for which the fair value shall be disclosed, e fair vaiue at the end of the reporting pericd and the level in
the fair value hierarchy into which the fair value measurements are categorized.
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Milizns of gurg LIABILITIES
Fair valise at

Motos  Dec. 31, 2016 Loval1  Level? Lovedd
Bonds;
- fied falo 324 12447 13,117 -
- foating rate EAFA | 1858 sar  1m .
Tertad 14,878 13,704, 1,271
Bank bolraulr‘!:
- fimed rato = = =
- Roating rate 3124 30 - 50
Totad 5 - ]
Leans frem Qroup Ties:
- Fixed radn 321 1,575 - 1,578
- fioating rate 5 ' .
Total 1,678 « 4578 .
TOTAL 1BE00 13704 2884
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35, Related parties

Related parties have been identified on the basks of the provisions of international accounting standards
and the applicable CONSOB measures.

Tha fransactions Enel SpA endared into with its subsikanes mainly invotved the provision of services, the
sourcing and employment of fnancial resources, insurance coverage, human resource management and
organization, legal and corporate services, and the planning and coordination of tax and administrative
achvities

Al the transactions ara par of rouling aperations, are carned out in the mierast of the Company and are
sefiled on an arm'’s length basis_ ie. on the same markel lerms as agreements entered nfo bobween beo
independent parties.

Finally, ihe Ene! Group's corpomale governance rules, which are discussed in greater detail i the Repon
on Corporale Governance and Cramership Structure available on the Company's website (www'.enel.com),
establsh conditions for ensuring that transactions with relaled parties are pedormed in accordance with
procadural and substantive propriely.

In November 2010, the Board of Diectors of Engd SpA approved a procedune gaverning the approval and
axecution of ransackons with related partes carned oul by Ened Spa directly or through subsidiaries. The
procodure [available al hitps:wasw oned combeninwestons/a20 160E-dransachions-wilh-ralated-parias htmi}
sets oul fules designed 1o ensure the lransparency and procedural and subslaniive propriety of
Transachons with related parties. 1 was adopted in implementation of the provisions of Article 2791-his of
the [takian Civil Code and the implementing regulations rmseed by CONSOB, In 2018, no ransactions were
carried ot for which |l wis Recessary o make (he disclosures requirad in the rules on ransackons with
related paries adopted wilh CONSOR Resolution no. 17221 of March 12, 2010, a5 amended wilh
Resolution na. 17388 of June 23,2010,

The following tables summarze commedcial, financial and other relabonships between the Company and
related paries,
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Recarvables

Fayables

Goods  Dervices  Goods  Dervices

atDec. N,
s

at Dea.
31, 1015

2015

Eriral ecideen Trermndirica Favinboa 84

_Ecogel 5A

Emprasa oo Deatibuciin Eldchica de Lima Mone SA4

% (v [@ | =

Endesa Generackn 54

Eral Labnoardnos S&

Krese B

_Erml Do nin Baisil S8

Eral Eesriutio Dobroges SA4

Enal Distributio Munionis 54

e |= b |

Eral Dy enarione 5ol

g |.

A5

~d

Epal Lo b

Erel France Sas

-

Enal Graan Pows Spd

Giean Pervsd Kath A e

Eel ngegnecis » Ricecs Sph

-

Cral Rusea PISC

Enal Produzons Sph

Enis| Rewmania S

Eral Senvire Elesiroo Sph

Enal Sods Sri

Erml Tiudu Spdh

EnetFactor A

w (R [ [ )

Enal nsurance HA

Enalsl S

(¥ [

_Erdusa Energia SA

= |

_Enarsis 54

Gas y Blocincidad Genonactn SAU

- e

Skevanakd alektriing A3

Uiritan Elfcirica oo Cararias Qereraciin SAL

Totad

‘Othed related parties

Tatal

=

TOTAL

! -
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Financial relationships

2016
Mhiisen of wurn Recovabios  Payables Cuarsstpss  Cosls Revenus  Dividends
af Dec. 31, 2016 0
Sebsidlanes
Goncort B s G z =,
edmiribnriens Spa 1,668 L] 3,728 13 B 1,619
el Enerpin Sph & T 1,723 & 358
e 1 1 B - 1 550
Enal Finance inismational Ny ™. 3 FERL T8 tom8 =
Enal Graon Powss Chile Lida : | 3 . .
Ernl Grann Power irbarmatona BY = = = o 18 3
Enel Grean Powes horth America e + - 53 = - -
Enel Grean Power 5o 578 8 10,508 3 [T &
Eral Green Powss Perd 54 [ = =z = ] =
Enal o Riosres. 18 - k3 - = =
_Enal | Hokding B¢ - 2 2 5 E: B
Erwl &l ¥ . 1 . - =
_Enal Produzions Sph 2 bl 24502 18 o 304
Enal Ralia S i - B = 0
sl Sandps Clowizh Dok = = 1,10 - 7 .
Enal Sols Bt 1 70 23 - 1 .
Eral Trmde Romerda S - - T = =
_Enail Trada Spi ERE ) 1578 20 124 -
JEnal Toada dan - - 1 . z ~
Erl Facier Spa Ll - = 2 ¥ 3
Enal Mewhydm S - 1 1 . z =
Enalsi S 1 - T - - -
SDSpover Sk £ 1 = =
My Enaigin 1 20 - 88 = = P
_OpEn Fibar Sph = - 23 = = =
Eral Od & Gas SpA 2 - - =,
XBun E#l - - - 2 = T
Totsl Apar 8561 45568 BN 13EE 2TE
_Othved relsled parties
_CES| Sph - . = = = 7
Tatal = E - - - 1
ToTAL 047 G561 AS5ER BN 1,386 2876
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i Dec. 31, 2018

aTig

1087

1450

2148

107

Ernl Graan Perwss Marth A L

i)

AT

—-nna.

a7

T

153

2 e B,

Ch

s

3.544

2,022

L
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The impact of fransactons with related parties on the balance sheet, income stalement and cash flows is
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reporied in the foliowing tables.

Imgact on bofance shaat

P Tow  fote = of botal Tow  PeSed % otiont

Wil Dee. 31, 2016 i Dee 31, 2015

Assels

Damvalives - nom-gurrent 2489 =53 3aes  z2an1 M7 12.3%

Dol Pan-curien) fnancisl ssats ] 7 5095 107 n 56 4%

Dot Ran-curten! ossets A58 154 810N A 184 40.1%

Trado recorvabies 348 248 ﬁﬁ_ pd.n ] am b 2%,

Dorvatives - cument 230 L] 40% 288 28 B.T%

Ot curriend Minancisl iiaaks 4321 3,048 TaI%  3M3 3130 820%

Ceher curninl Aty i) m1 3% 450 433 7%

Liahilities

Long-tarm bormwirgs 13,854 1200 BA% 14503

Dorvativeg « morcurme 3,083 4T 24.3% 7T 1,385 50.2%

Coher non-curnr kakilsey o E] .7 243 243 100.0%

Snont-inrm borrewings 6184 A4 8 890 4914 3.243 BE0%

Trade payebies 150 & sy ves 8 0%

Dammtivos « cummant 558 454 m 36T 278 75 2%

D curtenl finoneis] Rabiitos s5g &2 14,05 43 B4 13.1%

Other curren lakilites 160 544 29% 1046 354 33.68%

Imgact on ncome statement

PR Total O etal Total g % of ol

FL] 2018

Rvnniss 207 05 0.0 45 244 oui%

Earvicos and other oparaling oxponcos 338 ™ 233% 380 1 18.3%

Inoome from equity investments 28 28m8. % 2024 2024 100.0%

Financial meome on dorivaik 3787 13 &4E% 3358 500 14.0%

Dt financial income 558 147 26.4% LFid 181 21.0%

Financial axp o o A7 467 WE% 30N 2240 Td.0%

Oher Anancial oxperss E s A8% 1,243 t 0.1%

Impast an cash fows

Wi of sung Total ::;:‘ ¥ of totad Tolal :':t":d e o fotal

216 2018

Cash fiows from cporatng actbes 2517 (1.7 457T% 1062 1082 102.8%

Cash fiows from invnstingidisevesting acthvbas u 100.0%  (ss0) (55) o9 8%

Cash flowa from Enancng acivitied {4,989} 1.45% 202N (1.548) Fl -1.0%
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36, Conftractual commitmentis and guarantees

Milions of ours

&l Dec. 31, 2018 a8 Doc 31, 2015 Change
Sureties and guarantees given:
ik i 347 E1L) (2%
- subsidaation 455688 WS 10,553
Total 4918 38301 10524

Sureties granted ko third parties regard guarantees issued by the Parent Company as part of the disposal
io third parlies of assats cwned by Enel Sph or in the mierest of is subsidiares and thay essenbally regard
the sale of real eslate assets (€148 milion). The guaranies is meant to enswre the performance of
contractual obligations, specifically payments due and the commitmant bo renew al least 30% of the long-
lorm lease agresments for sik years,

Other surebes and guarantees ssued on behall of subsdianes mclude:

= €21,003 million issued on behall of Enel Finance Intemational securing bonds denorminatisd in dollars,
pounds, euros and yen as part of the €35 billon Global Medium-Term Notes program,

= €5,307 milllon ssved on behall of various companies conlrolled by Enel Green Power, mainty
acquired in Group recnganitabon operabons

> €2,810 millian ssued to the European Investment Bank (EIR) far loans granted 1o e-distnbuzions, Enel
Produzione, Enel Green Power and Ened Sole;

> €1,997 meued to the tax authorntes in respect af participaton in the Group WAT procedure on behalf of
Ened Mewhydro, Enel Trade, Ened Produzicme, Enelpower, Enel Servizie Elefince, Nuove Energie,
Enel Ingegneria & Ricerca, Enel MEp, Enel si, Enel Green Power Enel Sole and Energy Hydro Piave,

= €Z127 millian ssued on behall of Enel Finance Intemational 1o Secune B Euro commercial paper
program,

= €1,407 millian o Favar of Cassa Deposdi e Prestib issued on behall of e-distribuzions, which récened
the Enel Grid Efficiency |I loan:

= €1,150 million smsued by Enel Spa, 0o the Single Buyer on behall of Enel Servizio Eletirico fo
obligations under the electricity purchase coniract;

> €668 milon issued 1o INPS on behall of various Group companies whose employees elecled 1o
pariicipate in the structural stalf reduction plan (Article 4 of Law B252013);

= €524 mubon issued 1o Tema on behall of e-distribuzione, Enel Trade, Enel Produzions, Enel Green

Power and Enel Energia in respect of agreements for electnicity iransmission services;

€347 milsen maued 1o Snam Rete Gas on behall of Ened Trade for gas tansport capacity,

€330 malion as counler-guarantees in favor of the banks that guaranesd the Energy Markels

Operator on behall of Enel Trade and Enel Produzione,

€80 miflizn s3ued o RWE Supply & Trading GmbH on behat of Enel Trade for electricity purchases;

€50 million issued 1o E.ON on behall of Ened Trade for ading on the electncity markel,

€32 miflion iesued 1o Wingas GmbH & CO.KG on behalf of Enel Trade for the supply of gas;

£3,645 million msued bo vanous beneflicianes &s part of financal suppor activities by the Paren

Company on behalf of subsidianias,

L

LA A "}

Compared with December 31, 2015, the increase in other sureties and guarantees issued on behalf of
subsekiianes mainly refects the effects of the corporate fingnce ransactions mvalwing the Enel Green
Power Group, which inciuded the transfer to Enel SpA of 8 number of gearantees issued by Enel Green
Power SpA on behall of ils subsidiaries.
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In s eapacity as the Parent Company, Enel SpA has also granted lefiers of patronage to a number of
Group companies, essenlially for assignments of receivables,

a7. Contingent liabilities and assets

Please see nole 49 to the consolidated financal statements for information on contingent liabiiies and

aasel

38, Events after the reporting date

Plaase see nole 50 to the consalidated financial statements for infarmation on events alter the reparting

a9, Fees of audit firm pursuant to Article 149-ducdecies of the CONS0B

“lssuers Regulation”

Fees paid in 2016 by Enal SpA and s subsidianes 1o the audd firm and entites balonging to its network

for services are summarized in the following table, pursuant te te provisions of Arscle 148-dusdecies of
the COMSOB “lesuers Regulation”.

Enel = Bilancio consalidato 2014 - Bllanco consalidato

698/742

Typu of sarvice Enbity praviging B sorvice Fows (millans of aurs)

Enel $pA
of which: -

A -EY 5pA L
= Entites of Emst & Young Global Limied networ .
ot whith;

Carifeation sardces - E¥ SpA k-]
- Enlities e Emal & Young Global Limbod nebwor e
of which

Oehir aarvicos -E¥ SpA .
- Entities cof Emat & Young Global Limtied network -

Tedal

Enel Sph subsidiaries.
of which

Aardidng - EY Soa 21
= Entivies of Emst & Young Global Limbed networ 14,1
of which:

Curtfication sarices ~EY Spa 3
- Entrties of Emat & Young Giabal Limntod ne o 18
o whish

Osher services - EY SpA -
- Enttes of Emat & Young Giobal Limied netwsrk 2

Total .0

_ToTaL 23

231
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367,000

2009
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2011 Rovigo
2012
2013
2014 31
410,000
2014
2014 11 2014
2017 18
Brindisi Sud
1999 2011
2013
2012 2013
1.4 2016 10 26
13
Reggio Calabria Vibo Valentia
2016 23
2017
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2003 28
2003 28

2016 12 31

2008
Cattolica
2013 10 21

2018 23
2013 10 21

BEG
BEG

BEG

120,000

2013 10 21
2014 10

2016 10
2017

BEG
2004
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2002

BEG

25

15,000
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2015 16 BEG
BEG
2016 11 2009
2009 24 BEG
2012 BEG
BEG

Saise Conservatoire de Créances

2014 BEG

2014 22
600
2015 27
2016 10
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2014

2016

30
2016

2014

2016

2016

2016
2016 10 21

29

14

BEG
BEG

BEG

2016

BEG
2016
BEG
2016
BEG 2016 29
26
BEG
BEG
2016
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25
440
20
29
60,673.78
29

25

2016

433,091,870.00

2016 27

BEG
2014

2016 26
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2016
BEG
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BEG
2016
BEG JP
23172001
231/2001
2008
CIEN
1998 CIEN CIEN
Tractebel 2002
CIEN 2009 10
CIEN CIEN CIEN
30% 2014
CIEN
118 27 2010
Furnas CIEN 520
121 CIEN
70% CIEN 2014
CIEN
Cibran

Companhia Brasileira de Antibidticos (Cibran)
Ampla Energia e Servigos, SA (Ampla)

2016 12 16 Superior Tribunal de Justica
recurso especial

394 ( 102 )
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200,000 (46,000
80,000 ( 18,000
96,465,103 ( 22 )
1982

Companhia Energética do Cear4 SA Coelce

2014
)
2015
)( )
2015
(Coperva) 179 (
2016
El Quimbo
30%
acciones populares
populares
2015
2015 17
2015 12 16

42

Cooperativa de Eletrificacdo Rural do V do Acarau Ltda

)

Embargo de Aclaracio6n

400Mw
1,140

2011 2012

Paso El
class action lawsuits

Quimbo basin

2015
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2016 11

12
Colegio
2008
acciones

30
ANLA
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2015 12 24 AUNAP
2016
AUNAP
2016 22
20,000,000,000 5.5 2016 11
2016 10 16 2017
Nivel de Tension Uno
Centro Médico de la Sabana hospital
82/2002 97/2008
1kV
337 109
11 Electrica Muntenia Sud EMS
SC 67.5%
2008
EEM 2009 12
EIH
EIH, EDM EEM
800
18 SAPE SAPE
SAPE 2014 29 SAPE EIH
500
13.57% SAPE 2017
400 60

20 SAPE EIH

2016 SAPE

56
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SE 720MW
wW
Vodohospodarska Vysatavba Statny Podnik (VV) 2006 SE
VEG a management agreement (the VEG Operation Agreement)
SE 30
PPO (the Public Procurement Office (PP0))
VEG
2011 11 SE
PPO
PPO W VEG
2014 12 12 W VEG 2015
2015 PPO
SE 2016 29
SE 2017 18
SE VEG VIAC
MH SE SE SE
VEG
2017
SE W MH VEG
VEG
SE 2006 2015 360 W
W
43 SE W SE SE
SE wW
CIS Interporto Campano
2009 12 2010 EGP
Interporto Campano IC
Centro Ingrosso Sviluppo Campania Gianni Nappi SpA CIS
CIS
2011 22 EGP General Membrane
SpA CIS 2012 26 CIS
CIS EGP EGP
2.5 EGP
EGP
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2014 CIS EGP
65 35 EGP
EGP
40
2017 20 EGP CIS IC EGP CIS
CIS IC EGP CIS 2.5 2020
CIS EGP CIS EGP CIS
IC
Chucas
BOT
50MW
Instituto Costarricence de Electricidad ICE
ICE 2007
20 ICE
BOT 2014 26
2012 2013 ICE
ICE 2015
ICE 2015 27 BOT
ICE -
Camara Costarricense-Norteamericana de Comercio AMCHAM CICA
2015 10 FCC
Construccién America SA FCC Construccion SA FCC
2015 10 27 FCC
FCC 2016
36 200
2016 10 38
2017
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1998
350
1998
2005 12
2012 11
2016 12 31
ICMS
2002
Mercadorias e Servicos
2002
ICMS
2004
ICMS
2016 12
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FRN Coelce
2008
FRN
Camara Superior de Recursos Fiscales
2013 10 15
Embargo de Declaracién
2014 27

Tribunal de Justicia
347

ICMS Imposto sobre Circulacdo de

10 20 30 Ley Benedicta
2005
ICMS
multa de demora
2006
2015 10 25 2015 10
ICMS 2016
ICMS
Ampla Energia e Servicos 1996 1999 2007 2014
Companhia Energética do Ceara 2003 2004 2006 2011
ICMS
31 71
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2009 IFRS-1AS
202
15%

2014 12
2016
2016 12 31 75
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IFRS
1AS IFRS
1ASB
12 31
1
IFRS IAS 36 ( )
Q)
2
IFRS (IAS 38 )
20

3
IFRS(IAS 19 )

4
IFRS(IAS 19 )

5

IFRS IFRS 1

6
IFRS IFRS 10
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IFRIC
1606/2002 (EC)
2016 12 31
(i)
2
IFRS
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2016



7
IFRS(IFRS 3 )

8
IFRS (IAS 38 )

9

IFRS (IAS 16 )

10
IFRS (1AS 37 )

11

IFRS IFRIC 21
12

IFRS IFRS 11
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1
IFRS (IFRS 5 )

2
IFRS (IAS 1 )

IFRS
3
IFRS (IAS 1 ) 2
IFRS
3
IFRS/1AS
4
IFRS 1AS 1
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)
)

2014 2037 12 31 15.315% 15.315% %
2038 15% 15% %

2009
2014
20.315% 15.315% %
2009
2016
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2015 12 31

2016 4 13

2016 4 13
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To the

Board of Directors of

Enel S.p.A.

Viale Regina Margherita, 137
00198 Roma

Subject: Consent of Independent Registered Public Accounting Firm

We consent to the inclusion of our report dated April 13, 2016 with respect to the consolidated financial
statements of Enel S.p.A. and its subsidiaries (“Enel Group”) as of December 31, 2015 and for the year
then ended, comprising the income statement, the statement of comprehensive income, the balance
sheet, the statement of changes in equity, the statement of cash flows and the related notes to the
financial statements, in the Annual Securities Report of Enel S.p.A. to be filed with the FSA Tokyo.

Rome, April 13, 2016

Reconta Ernst & Young S.p.A.

Massimo delli Paoli
(Partner)
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2010 1 27 39 14 16

2015 12 31

2005 2 28
38 9

2010 1 27 39 11 3 ISA

719/742



EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn

2005 2 28 38 9 2015 12 31
SA n.720.B
1998 2 24 58 123-2 4
2015 12 31

2016 4 13
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Enel S.p.A.
Consolidated financial statements as of December 31, 2015

Independent auditors’ report in accordance with articles 14 and 16 of Legislative Decree n. 39,
dated January 27, 2010
(Translation from the original italian text)

Independent auditors’ report
in accordance with articles 14 and 16 of Legislative Decree n. 39, dated January 27, 2010
(Translation from the original Italian text)

To the Shareholders of
Enel S.p.A.

Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of the Enel Group, which comprise the
balance sheet as of December 31, 2015, the income statement, the statement of comprehensive income, the
statement of changes in shareholders’ equity, and the statement of cash flow for the year then ended, and a
summary of significant accounting policies and the notes to the financial statements.

Directors’ responsibility for the consolidated financial statements

The Directors of Enel S.p.A. are responsible for the preparation of these consolidated financial statements that give
a true and fair view in accordance with International Financial Reporting Standards as adopted by the European
Union as well as with the regulations issued to implement art. 9 of Legislative Decree n. 38, dated February 28,
2005.

Auditor's responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing (ISA Italia) implemented in accordance
with article 11, paragraph 3 of Legislative Decree n. 39, dated January 27, 2010. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's professional judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity's preparation of the consolidated financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by Directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Opinion

In our opinion, the consolidated financial statements give a true and fair view of the financial position of the Enel
Group as of December 31, 2015, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards as adopted by the European Union and with article 9
of Legislative Decree n. 38, dated February 28, 2005.

Report on other legal and regulatory requirements

Opinion on the consistency of the Report on Operations and of specific information of the Report on Corporate
Governance and Ownership Structure with the consolidated financial statements

We have performed the procedures required under audit standard SA Italia n. 720B in order to express an opinion,
as required by law, on the consistency of the Report on Operations and of specific information of the Report on
Corporate Governance and Ownership Structure as provided for by article 123-bis, paragraph 4 of Legislative
Decree n. 58, dated February 24, 1998, with the consolidated financial statements. The Directors of Enel S.p.A. are
responsible for the preparation of the Report on Operations and of the Report on Corporate Governance and
Ownership Structure in accordance with the applicable laws and regulations. In our opinion the Report on
Operations and the specific information of the Report on Corporate Governance and Ownership Structure are
consistent with the consolidated financial statements of the Enel Group as of December 31, 2015.

Rome, April 13, 2016

Reconta Ernst & Young S.p.A.
Signed by: Massimo delli Paoli, Partner

This report has been translated into the English language solely for the convenience of international readers.
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To the

Board of Directors of

Enel S.p.A.

Viale Regina Margherita, 137

00198 Roma

Subject: Consent of Independent Registered Public Accounting Firm

We consent to the inclusion of our report dated April 13, 2016 with respect to the financial statements of
Enel S.p.A. as of December 31, 2015 and for the year then ended, comprising the income statement, the
statement of comprehensive income, the balance sheet, the statement of changes in shareholders’
equity, the statement of cash flows and the related notes to the financial statements, in the Annual
Securities Report of Enel S.p.A. to be filed with the FSA Tokyo.

Rome, April 13, 2016

Reconta Ernst & Young S.p.A.

Massimo delli Paoli
(Partner)
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2 28 38 9
SA n.720.B

1998 2 24 58 123-2
2015 12 31

2016 4 13
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Enel S.p.A.
Financial statements as of December 31, 2015

Independent auditors’ report in accordance with articles 14 and 16 of Legislative Decree n. 39,
dated January 27, 2010
(Translation from the original italian text)

Independent auditors’ report
in accordance with articles 14 and 16 of Legislative Decree n. 39, dated January 27, 2010
(Translation from the original Italian text)

To the Shareholders of
Enel S.p.A.

Report on the financial statements

We have audited the accompanying financial statements of Enel S.p.A., which comprise the balance sheet as of
December 31, 2015, the income statement, the statement of comprehensive income, the statement of changes in
shareholders’ equity, the statement of cash flow for the year then ended, a summary of significant accounting
policies and the notes to the separate financial statements.

Directors’ responsibility for the financial statements

The Directors of Enel S.p.A. are responsible for the preparation of these financial statements that give a true and
fair view in accordance with International Financial Reporting Standards as adopted by the European Union as well
as with the regulations issued to implement art. 9 of Legislative Decree n. 38, dated February 28, 2005.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing (ISA Italia) implemented in accordance with article 11,
paragraph 3 of Legislative Decree n. 39, dated January 27, 2010. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's professional judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the entity's preparation of the
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Opinion

In our opinion, the financial statements give a true and fair view of the financial position of Enel S.p.A. as of
December 31, 2015, and of its financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards as adopted by the European Union and with article 9 of Legislative
Decree n. 38, dated February 28, 2005.

Report on other legal and regulatory requirements

Opinion on the consistency of the Report on Operations and of specific information of the Report on Corporate
Governance and Ownership Structure with the financial statements

We have performed the procedures required under audit standard SA Italia n. 720B in order to express an opinion,
as required by law, on the consistency of the Report on Operations and of specific information of the Report on
Corporate Governance and Ownership Structure as provided for by article 123-bis, paragraph 4 of Legislative
Decree n. 58, dated February 24, 1998, with the financial statements. The Directors of Enel S.p.A. are responsible
for the preparation of the Report on Operations and of the Report on Corporate Governance and Ownership
Structure in accordance with the applicable laws and regulations. In our opinion the Report on Operations and the
specific information of the Report on Corporate Governance and Ownership Structure are consistent with the
financial statements of Enel S.p.A. as of December 31, 2015.

Rome, April 13, 2016

Reconta Ernst & Young S.p.A.
Signed by: Massimo delli Paoli, Partner

This report has been translated into the English language solely for the convenience of international readers.

728/742



EDINETOOOO

DO000000000(ES955)
Doooood
137
00198
2016 12 31
2017 4 11
2017 4 11

EY

729/742



EDINETOOOO
O0O00000OooOoO(Ees9ss)
oOoOooodn

To the

Board of Directors of

Enel S.p.A.

Viale Regina Margherita, 137
00198 Roma

Subject: Consent of Independent Registered Public Accounting Firm

We consent to the inclusion of our report dated April 11, 2017 with respect to the consolidated financial
statements of Enel S.p.A. and its subsidiaries (“Enel Group”) as of December 31, 2016 and for the year
then ended, comprising the income statement, the statement of comprehensive income, the balance
sheet, the statement of changes in equity, the statement of cash flows and the related notes to the
financial statements, in the Annual Securities Report of Enel S.p.A. to be filed with the FSA Tokyo.

Rome, April 11, 2017

EY S.p.A.

Massimo delli Paoli
(Partner)
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Enel S.p.A.

Consolidated financial statements as of December 31, 2016
Independent auditor’s report in accordance with articles 14 and 16

of Legislative Decree n. 39, dated January 27, 2010
(Translation from the original Italian text)
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Independent auditor’s report
in accordance with articles 14 and 16 of Legislative Decree n. 39, dated 27 January 2010
(Translation from the original Italian text)

To the Shareholders of
Enel S.p.A.

Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of Enel Group, which comprise the balance
sheet as of December 31, 2016, the income statement, the statement of comprehensive income, the statement of
changes in shareholders’ equity, the statement of cash flows for the year then ended, a summary of significant
accounting policies and the notes to the financial statements.

Directors’ responsibility for the consolidated financial statements

The Directors of Enel S.p.A. are responsible for the preparation of these consolidated financial statements that give
a true and fair view in accordance with International Financial Reporting Standards as adopted by the European
Union as well as with the regulations issued to implement art. 9 of Legislative Decree n. 38, dated February 28,
2005.

Auditor's responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing (ISA Italia) implemented in accordance
with article 11 of Legislative Decree n. 39, dated January 27, 2010. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's professional judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity's preparation of the consolidated financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by Directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion

In our opinion, the consolidated financial statements give a true and fair view of the financial position of Enel Group
as of December 31, 2016, and of its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards as adopted by the European Union and with article 9 of Legislative
Decree n. 38, dated February 28, 2005.
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Report on other legal and regulatory requirements

Opinion on the consistency of the Report on operations and of specific information of the
Report on corporate governance and ownership structure with the consolidated financial
statements

We have performed the procedures required under audit standard (SA Italia) n. 720B in order to express an
opinion, as required by law, on the consistency of the Report on operations and of specific information of the Report
on corporate governance and ownership structure as provided for by article 123-bis, paragraph 4 of Legislative
Decree n. 58, dated February 24, 1998, with the consolidated financial statements. The Directors of Enel S.p.A. are
responsible for the preparation of the Report on operations and of the Report on corporate governance and
ownership structure in accordance with the applicable laws and regulations. In our opinion the Report on operations
and the specific information of the Report on corporate governance and ownership structure are consistent with the
consolidated financial statements of Enel Group as of December 31, 2016.

Rome, April 11, 2017

EY S.p.A.
Signed by: Massimo delli Paoli, partner

This report has been translated into the English language solely for the convenience of international readers.
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To the

Board of Directors of

Enel S.p.A.

Viale Regina Margherita, 137
00198 Roma

Subject: Consent of Independent Registered Public Accounting Firm

We consent to the inclusion of our report dated April 11, 2017 with respect to the financial statements of
Enel S.p.A. as of December 31, 2016 and for the year then ended, comprising the income statement, the
statement of comprehensive income, the balance sheet, the statement of changes in shareholders’
equity, the statement of cash flows and the related notes to the financial statements, in the Annual
Securities Report of Enel S.p.A. to be filed with the FSA Tokyo.

Rome, April 11, 2017

EY S.p.A.

Massimo delli Paoli
(Partner)
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Enel S.p.A.

Financial statements as of December 31, 2016
Independent auditor’s report in accordance with articles 14 and 16

of Legislative Decree n. 39, dated January 27, 2010
(Translation from the original Italian text)
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Independent auditor’s report
in accordance with articles 14 and 16 of Legislative Decree n. 39, dated January 27, 2010
(Translation from the original Italian text)

To the Shareholders of
Enel S.p.A.

Report on the financial statements

We have audited the accompanying financial statements of Enel S.p.A., which comprise the balance sheet as of
December 31, 2016, the income statement, the statement of comprehensive income, the statement of changes in
shareholders’ equity, the statement of cash flows for the year then ended, a summary of significant accounting
policies and the notes to the separate financial statements.

Directors’ responsibility for the financial statements

The Directors of Enel S.p.A. are responsible for the preparation of these financial statements that give a true and
fair view in accordance with International Financial Reporting Standards as adopted by the European Union as well
as with the regulations issued to implement art. 9 of Legislative Decree n. 38, dated February 28, 2005.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing (ISA Italia) implemented in accordance with article 11
of Legislative Decree n. 39, dated January 27, 2010. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's professional judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the entity's preparation of the
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the financial position of Enel S.p.A. as of
December 31, 2016, and of its financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards as adopted by the European Union and with article 9 of Legislative
Decree n. 38, dated February 28, 2005.
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Report on other legal and regulatory requirements

Opinion on the consistency of the Report on operations and of specific information of the
Report on corporate governance and ownership structure with the financial statements

We have performed the procedures required under audit standard (SA Italia) n. 720B in order to express an
opinion, as required by law, on the consistency of the Report on operations and of specific information of the Report
on corporate governance and ownership structure as provided for by article 123-bis, paragraph 4 of Legislative
Decree n. 58, dated February 24, 1998, with the financial statements. The Directors of Enel S.p.A. are responsible
for the preparation of the Report on operations and of the Report on corporate governance and ownership structure
in accordance with the applicable laws and regulations. In our opinion the Report on operations and the specific
information of the Report on corporate governance and ownership structure are consistent with the financial
statements of Enel S.p.A. as of December 31, 2016.

Rome, April 11, 2017

EY S.p.A.
Signed by: Massimo delli Paoli, partner

This report has been translated into the English language solely for the convenience of international readers.
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