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Swedish Financial Supervisory Authority SFSA
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finansieringsrorelselag 2004:297 10
Bokforingslag 1999 : 1078 Arsredovisningslag 1995:1554
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IFRS
@
12 31
2016 2015 2014 2013 2012
4,727 4,963 5,349 5,525 5,563
3,238 3,230 3,017 2,642 2,468
1,715 1,645 1,383 1,539 1,774
112 39 18 79 93
135 263 474 106 100
9,927 10,140 10,241 9,891 9,998
(2,926) (3,263) (3,159) (2,978) (2,989)
(1,646) (1,485) (1,656) (1,835) (1,808)
(228) (209) (585) 27) (267)
(4,800) (4,957) (5,400) (5,040) (5,064)
5,127 5,183 4,841 4,851 4,934
« ) (502) (479) (534) (735) (895)
4,625 4,704 4,307 4,116 4,039
(859) (1,042) (950) (1,009) (970)
3,766 3,662 3,357 3,107 3,069
( ) - - (25) 9 57
3,766 3,662 3,332 3,116 3,126
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@
12 31
2016 2015 2014 2013 2012
32,009 35,500 31,067 33,529 36,060
20,261 23,986 19,054 22,512 18,574
317,689 340,920 348,085 342,451 346,251
92,809 94,876 97,817 96,889 94,596
23,102 20,434 17,442 - -
69,959 80,741 105,119 70,992 118,789
50,843 50,411 50,758 55,166 53,908
8,897 . . 8,895 -
615,659 646,868 669,342 630,434 668,178
38,136 44,209 56,322 59,090 55,426
174,028 189,049 192,967 200,743 200,678
23,580 21,088 18,099 - -
41,210 38,707 38,031 47,226 45,320
191,750 201,937 194,274 185,602 183,908
68,636 79,505 97,340 65,924 114,203
10,459 9,200 7,942 6,545 7,797
30,562 32,141 34,530 31,897 32,841
4,888 . . 4,198 .
32,410 31,032 29,837 29,209 28,005
615,659 646,868 669,342 630,434 668,178
(1) 2014 2015 m G
(€))
12 31
2016 2015 2014 2013 2012
( Y® 50 47 49 51 51
Tier (
YOG 24,538 23,575 22,821 23,112 21,961
Tier ( )

( YOO 18.4 16.5 15.7 14.9 13.1
Tier ( YOG 7555 26,516 25,588 24,444 23,953
Tier ( )

( HO® 20.7 18.5 17.6 15.7 14.3

( YOG 32,904 30,900 30,049 28,040 27,274
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( Yy HO® 24.7 21.6 20.6 18.1 16.2
(REA)(
®
3 ) 133 143 146 155 168
( @ 31,506 29,826 29,643 29,420 29,491
(€))
@
®
O]
(B) 2012 2013 CRD 2014 2015 2016
CRR/CRD
(€))
12 31
2016 2015 2014 2013 2012
464 511 649 641 724
840 886 820 1,009 623
216 136 186 131 189
3,210 2,176 2,333 1,827 3,554
712 833 975 674 501
5,442 4,542 4,963 4,282 5,501
(1,113) (1,196) (1,070) (982) (938)
(1,008) (851) (904) (1,018) (842)
(172) (140) (261) (109) (105)
(2,293) (2,187) (2.235) (2,109) (1,885)
3,149 2,355 2,728 2,173 3,706
« ) (193) (143) (98) 124) 19
®) ©) (15) ) (15)
2,950 2,203 2,615 2,045 3,672
1 2 6 102 (103)
(51) (285) (189) (192) (95)
2,900 1,920 2,425 1,955 3,474
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12 31
2016 2015 2014 2013 2012
16,942 19,068 16,356 16,080 16,686
88,375 90,009 86,704 80,918 68,006
43,726 45,820 39,809 34,155 36,214
20,101 19,394 16,986 17,723 17,659
12,118 13,882 18,576 15,047 13,565
181,262 188,173 178,431 163,923 152,130
20,374 19,069 27,452 17,500 19,342
58,183 61,043 49,367 47,531 50,263
63,162 68,908 63,280 62,961 48,285
10,086 8,951 7,728 5,971 7,131
9,047 10,124 9,943 10,039 7,734
20,410 20,078 20,661 19,921 19,375
181,262 188,173 178,431 163,923 152,130
(1) 2015
@
Nordea Bank AB
(publ) 1997 10
UCIT
Bolagsverket
516406-0120
SE-105 71 17
+468-614-7000 2016 12 31 181
Tier 19.2
@
P20

Nordbanken AB  publ
Merita Bank Abp 1997
MeritaNordbanken 2000
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Unidanmark A/S

Christiania Bank & Kreditkasse ASA

2001
publ

1992

LG Petro Bank 2004
Sampo plc

0JSC Nordea Bank

JSB Orgresbank

2014

2016 25

2017

2001 12
1997
2002
2007
2009 31
2008 12
17.7

€Y
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0.5

2016 12 31
27.6

600

9.6 0.5

4.1

28.6

323
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2007
2011 2016 2007
( REA ) 2016 12 31 133
2016 12 31 Tier 27.6 24.5
Tier Tier
18.4 Tier
20.7
2016
23 2016 12 31
82 2016 12 31
68.6 2016 59.9 2016
/ CRD
AA
AA_

Aa3 AA-
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IT
2003
2003
Nordea AB  publ

Nordea Bank Sverige AB  publ
Nordea Bank Danmark A/S
Nordea Bank Norge ASA Nordea Bank

Finland Plc

Nordea North America,

Inc.
2004 Swedish
Patent and Registration Office Swedish Companies
Registration Office
2016
2016 17
2005/56/EC 2017
2016 10
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2017

100.00
Nordea Finance Finland Ltd
100.00
Nordea Finans Danmark A/S
100.00
Nordea Kredit Realkreditaktieselskab
100.00
Nordea Eiendomskreditt AS
100.00
Nordea Finans Norge AS
100.00
LLC Promyshlennaya Kompaniya Vestkon
(100.00) (€}
Joint Stock Company Nordea Bank
100.00
Nordea Hypotek AB  publ
100.00
Nordea Investment Management AB
Nordea Bank S.A. (100.00) (@)
100.00
Nordea Finans Sverige AB  publ
Nordea Funds Ltd 100.00
100.00
Nordea Mortgage Bank Plc
(100.00) ®3)
Nordea Investment Funds S.A.
100.00
Nordea Life Holding AB
(75.00) (@)
Nordea Liv & Pension livforsikringsselskab A/S
(100.00) o)
Nordea Life Assurance Finland Ltd
(100.00) ®)
Livforsikringsselskapet Nordea Liv Norge AS
(100.00) ®)

Nordea Livfea Sverige AB (publ)
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(100.00) )
Nordea Powszechne Towarzystwo Emerytalne
S.A.
(100.00) )
Nordea Pensions Estonia AS
1PAS (100.00) )
IPAS Nordea Pensions Latvia
(D) 7.212 LLC Promyshlennaya
CompaniyaVestkon 92.783
@) 99.9999 Nordea Investment
Management AB 0.0001
(©)) Nordea Bank S.A.
@) Nordea Life Holding AB 75.00
25.00
) Nordea Life Holding AB
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31,596
12 31
2015 2016
13,197 13,105
5,944 6,036
3,898 4,059
2,697 2,790
4,089 5,607
29,826 31,596

Swedish Bank Employees® Union

Swedish Banking Institutes
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2015 12 31
IFRS
2015 2016 12 31
2015 2016
2015 2016
€Y
12 31
2015 2016
( )

4,963 4,727
3,230 3,238
1,645 1,715
39 112
263 135
10,140 9,927
(3,263) (2,926)
(1,485) (1,646)
(209) (228)
(4,957) (4,800)
5,183 5,127
(479) (502)
4,704 4,625
(1,042) (859)
3,662 3,766
3,662 3,766
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12 31
2015 2016
( )
3,662 3,766
(i)2016
(ii)2016
2016 12 31
2015 12 31
2015 12 31
5,110
3,025 1,703
12 31
2015 2016
¢ )
35,500 32,099
13,224 11,235
@ 10,762 9,026
340,920 317,689
) 86,535 87,701
8,341 5,108
©) 22,273 21,524
@
20,434 23,102
80,741 69,959
Ol 28,138 29,319
® - 8,897
646,868 615,659
44,209 38,136
O} 189,049 174,028
@
21,088 23,580
@ 38,707 41,210
201,937 191,750
79,505 68,636
@®) 41,341 41,021
® - 4,888
615,836 583,249
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12 31
2015 2016
( )
31,032 32,410
1 1
646,868 615,659
(€Y}
2016
2016 12 31
2015 12 31
2015 12 31 10,959
88,176 40,745
111 13 28,262
@
©)
e 642
) 6 2016
2016 12 31
2015 12 31
2015 12 31
2015 12 31 193,342 55,491
11
41,352
®)
@
12 31
2015 2016
( )(2) 47 50
Tier ® 23,575 24,538
Tier ( ® ) ) 16.5 18.4
Tier ( & 26,516 27,555
Tier ( ® ) ) 18.5 20.7
( @ 30,900 32,904
( ® ) 21.6 24.7
(RED)
( ® ) ) 143 133
( y® 29,815 31,59
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@
®
O]

B I 1= o Tier

Tier e (REA)

Tier

_____________________________________ Tier
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Tier

(ALCO)

( C00)

(

(CE0)

€Y

CRO)
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(Co0) (CRO)
(GCo)
( C00) ( CRO) GCO
1CAAP
ILAAP
Jjéavskretsen
Executive Credit Committee ECC
ECC ECC
CEO
Chief Executive Officer CEO
CEO
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Asset and Liability Committee ALCO
Chief Operating Officer (6(0[0]
CEO CEO
Chief Risk Officer CRO
CEO ECC

GCRM
CCo

Co0
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CDS
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PD
LGD EAD

CRD CRR

REA Risk and Exposure Assessment

REA

18 + -
PD
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0ooo00o
2015 341
2016 318
2015 12 31
588 2016 12 31 544
12 31
2015 2016
( )
24,183 20,261
340,920 317,689
177,542 152,964
158,150 161,099
5,228 3,626
365,103 337,950
@ 93,569 77,881
32,457 33,628
@ 75,342 72,700
566,471 522,159
21,167 21,841
567,638 544,000
@ 90
@
(3) 2016 12 31
2016 12 31
&) 642
2015 12 31 178 2016 12 31
153 2015 12 31 158
2016 12 31 161 2016 12 31 2015
12 31 48 52

51 46
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2015 12 31 24 2016 12 31
20
2016 12 31 - 84
2015 12 31 86
2016 12 31 99 2015 12 31 98
PD C-
2016 12 31 a1
2016 12 31 41.1 2015 12 31 41.8
2016 2015 12 31 -
90 83
12 31
2015 2016
( (
) ( ) ) ( )
8,581 20.5 9,206 22.4
8,038 19.2 7,742 18.8
8,346 20.0 9,085 22.1
14,861 35.4 14,461 35.1
1,264 3.1 0 0.0
721 1.7 648 1.6
24 0.1 - 0.0
41,811 100.0 41,142 100.0
2015 12 31 10.5 2016 12 31
10.5
2016 12 31 2015 12
31 2014
2015
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Oooooood
2015
2016
12 31
2015 2016
( ) ( ) ( ) ( )
1.6 15 1.4 13
0.8 8 0.8 7
1.3 12 1.4 14
0.6 6 0.6 6
1.7 16 1.8 17
1.9 18 1.9 18
2.5 24 2.6 25
10.5 100 10.5 100
2016 12 31 69
50
12 31
2015 2016
( ) ( ) ( ) ( )
10 74.8 42 68.3 44
10 50 42.0 24 37.3 24
50 100 20.1 11 19.9 13
100 250 23.4 13 17.7 12
250 500 8.3 5 4.7 3
500 8.8 5 5.1 3
177.5 100 153.0 100
2016 2015 12 31 158 2016 12
31 161 2015 12 31 130 2016 12
31 133 2016 2015 12 31 28

48/594



12 31

EU

2016

€Y)

EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)

Oooooood
2016 12 31 83 2015
82
12 31
2015 2016
( ) ( ) ( ) ( )

130,232 82.3 133,341 82.8

27,919 17.7 27,759 17.2

158,150 100.0 161,100 100.0
2016 12 31 99

30
2016 12 31 2.1
2015 12 31 3.6 77
2015
2015
2016
2014 228
2016 12 31 2017
14
2016 12 31
IFRS
G
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0000000
) 647
2016
8.4
CDS
2016
Tier 30
2015 12 31 5,960 2016 12 31 5,550
2015 12 31 2,213
2016 12 31 1,913 44
2015 451 2016 513
2015 12 31
65 2016 12 31 71
2016
2016
2016 12 31 @
( ) ( ) ( ) ( )
20,261 9 0.04 2 0 27
11,235 . ; B} B} )
9,026 9 0.09 2 0 27
W 317,689 5,541 1.73 511 1,913 44
152,964 3,533 2.28 394 1,506 54
( ) 2,678 116 4.17 23 77 86
856 63 7.07 1 36 58
1,610 7 0.45 2 2 51
(
) 4,589 220 4.68 8 103 50
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Ooooood
1,959 34 1.70 22 21 125
11,738 392 3.29 14 180 49
5,158 160 3.05 8 77 54
10,494 244 2.27 148 o1 98
3,659 45 1.22 4 24 60
( ) 1,611 123 7.27 20 62 67
2,472 63 2.52 4 29 54
9,003 331 3.61 14 151 50
19,176 - - - - -
( ) 10,796 909 8.20 46 255 33
1,393 18 1.30 1 6 41
13,600 284 2.03 0 162 57
41,142 400 0.97 57 127 46
I
1,634 65 3.92 1 37 58
76 1 1.44 0 1 79
1,044 16 1.47 1 26 167
( ) 5,109 23 0.44 1 16 76
3,166 19 0.63 19 23 223
161,099 2,008 1.24 117 407 26
133,341 1,126 0.84 23 60 7
27,759 882 3.13 94 348 50
3,626 - 0.00 - - -
337,950 5,550 1.63 513 1,913 44
375 - - - - -
(1) 2016 12 31
@ 642
2015 12 31
¢ ) ( ) ( ) ( )
24,183 0 0.00 2 0 -
13,224 - 0.00 - - -
10,959 0 0.00 2 0 -
340,920 5,960 1.73 449 2,213 45
177,542 3,860 2.15 295 1,736 53
( ) 3,035 2 0.06 2 2 203
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836 60 6.88 1 34 59
1,629 30 1.83 3 24 89
(
) 6,087 329 5.27 12 148 49
1,932 77 3.86 17 47 83
12,517 394 3.09 18 215 59
4,613 194 4.13 7 80 45
10,510 110 1.04 58 64 111
3,601 71 1.96 6 28 47
( ) 2,272 149 6.28 18 78 64
2,467 70 2.79 3 30 47
9,584 362 3.70 20 175 54
32,274 - 0.00 - - -
( ) 11,515 906 7.65 46 283 36
1,781 23 1.27 1 8 41
17,013 334 1.94 3 204 62
41,811 605 1.44 54 191 40
IT
1,609 74 4.49 2 39 54
79 1 1.33 0 1 64
1,242 8 0.62 1 27 351
( ) 6,200 5 0.08 2 4 124
4,938 56 1.11 22 55 138
158,150 2,101 1.32 154 477 30
130,232 1,060 0.81 46 109 15
27,919 1,040 3.66 107 368 46
5,228 0 0.00 0 0 0
365,103 5,960 1.62 451 2,213 45
1,156
2016 12 31 704
1,410 2016 12 31
2016 12 31
(
)
30 376 940
31 60 134 239
61 90 73 94
90 121 138
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) 0.46 0.88
ALN
CDOs
cDS coS CDo
CDo
2015 12 31 2016 12 31
cDo
12 31
2015 2016
(
CDO 788 2,418 842 2,522
754 754 806 806
00 ® @) 1,664(3) 36(2) 1,726()
3 509 3 293
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21 529 18 656
1
2 2016 12 31 2015 12 31 2016
12 31 36 2015 12 31 34
3 2016 12 31 545 2015 12 31 604
2016 12 31 938 2015 12 31 962 2016 12 31 233
2015 12 31 98
CDO
2016 12 31 2015 12 31 15
2016 12 31 13 2015 12 31 64
CDO CDS CDS
CDS
VaR CDO
2014 2015
2014 12 31 45,679 44,611
2015 12 31 45,614 46,813 2016
2016 12 31
2016 12 31
( )
CDS 8,093 7,326
cDS 27,630 27,413
400 350
995 3,110
37,118 38,199
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2016
8.4
CbS
0TC 2016
2015
2016 12 31 33.6
13.6
2016 12 31 56 35
12 31
2015 2016
( (
) )
( )
1,141 8,668 1,459 8,404
11,802 23,789 12,183 25,224
11,227 22,768 11,603 24,301
575 1,020 580 923
12,943 32,457 13,641 33,628

0TC
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12 31
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( )
VaR 56 12 29 33 16
VaR 51 10 26 32 12
VaR 11 2 5 7 5
VaR 13 3 7 6 6
VaR 16 3 7 4 4
57% 16% 36% 32% 42%
VaR 2016 12 31 16
33 VaR
VaR
VaR 2016 12 31
2015 12 31 76
2016 12
2016 12 31
+100bps +50bps -50bps -100bps
( )
(129) (63) 61 117
81 39 (36) (71)
€ (18) 18 37
(50) (25) 25 51
6 3 A ()
0 0 0 0
(132) (66) 67 131
2016 12 31 666
2015 12 31 553
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90
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30
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LCR 159
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2015 20 2014 11
2016 54 69 60
82 62 2014 60
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2016 25 49
2015 41 56 48
55 47
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2016 69 2015 55 2014
51
SIIR 12
SIIR
SIIR SIIR
SIIR
ALM SIIR
SIIR
SIIR
SIIR
12
2016 12 31
2016 12 31
- 12 - -
(
418,927 285,346 22,015 23,663 29,002 37,733 21,167 - 418,927
196,732 - - - - - - 196,732 196,732
615,659 285,346 22,015 23,663 29,002 37,733 21,167 196,732 615,659
320,407 181,953 15,760 11,884 21,001 54,175 35,633 - 320,407
295,252 - - - - - - 295,252 295,252
615,659 181,953 15,760 11,884 21,001 54,175 35,633 295,252 615,659
- (4,459) (19,089) (5,723) (1,053) 17,498 13,224 - -
- 98,934 (12,834) 6,055 6,948 1,056 (1,242) (98,520) -
- - 86,100 92,155 99,103 100, 160 98,918 398 -
SIIR
SIIR 2016 12 31 822 2015 12 31
384 SIIR 2016 12 31 762
2015 12 31 13
2016
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REA
Risk and Exposure Assessment
2016 12 31 87
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Tier Tier
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I1CAAP CRD
1CAAP
2016 12 31 Tier CRD
12 31
2015 2016
Tier W 23,575 24,538
Tier ( ™ ) ) 16.5 18.4
Tier ( y» 26,516 27,555
Tier ( YO ) 18.5 20.7
( y» 30,900 32,904
( YO 21.6 24.7
(REA)( )
143 133
( )
( ) 25.0 26.3
@
CRR
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2015 2016
REA REA
( )
REA

9,358 116,978 8,601 107,512
8,297 103,717 7,517 93,958
5,630 70,371 4,977 62,212
682 8,526 572 7,144
1,802 22,520 1,755 21,933
94 1,174 94 1,177
994 12,421 978 12,229
714 8,925 682 8,527
- - 66 828
183 2,300 147 1,841
1,061 13,261 1,084 13,554
62 773 52 657
23 282 40 498
169 2,109 173 2,159
251 3,137 258 3,223
556 6,960 561 7,017
140 1,751 144 1,798
522 6,534 358 4,474
) 239 2,990 236 2,942
) 96 1,209 74 928
) 187 2,335 48 604
) 1,363 17,031 1,350 16,873
CRR 80 1,000 200 2,500
11,463 143,294 10,653 133,157
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ICAAP
2015 12 31 25.0 2016 12 31
26.3
25 50
0.4
ICAAP
CRR Tier
ICAAP
CRD Tier Tier
Tier Tier Tier Tier
Tier Tier
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29,959 31,533
(2,584) (2,625)
(2,866) (3,435)
(296) (212)
(50 ) - -
™ (296) (240)
( ) (342) (483)
Tier ( ) 23,575 24,538
Tier (AT ) ( ) 2,968 3,042
Tier (AT ) @n (25)
Tier ( ) 26,516 27,555
Tier ( ) 5,940 6,541
- 78
(50 ) - -
(1,501) (1,205)
( ) (55) (65)
Tier (1,556) (1,192)
Tier 4,384 5,349
C )@ 30,900 32,904
(D) FSA Financial Supervisory Authority
@
2006:531 SFSA 2009
2011
Sampo plc 20
2004:699

CRD
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2019
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CRD
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Tier 4.5 Tier
6.0 8.0
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1.0 3.5 2.0
CRD LCR NSFR
LCR 30
NSFR
LCR 2015 10
2015 60 2016 70 2017 80 2018 100 NSFR
2016 11 NSFR
NFSR NSFR
LCR
CRD Tier
2016 11 BCBS Basel
Committee on Banking Supervision 3
G-SIB global systemically important bank
BCBS CRR
2015
CRD
CRD
CRD EU
CRR EU
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2015 3.0 Tier
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2015 SFSA
2015 10 SFSA
3.0
1.0
27 1.5 2017 19
2016 SFSA
2016 SFSA
2016

SFSA

2014

2014

6.0

1.0

2015
2.0

lag
2014
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2011 12 31
CRD
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25
Tier
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2016
13 2016

SREP Supervisory Review and Evaluation Process
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BRRD 2015
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MREL 2015 EBA 2016
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2015 @ 2016
( ( ) (

) )

1,261 8.6 1,369
299 2.3 306
31 3.2) 30
225 0.4 226
55 7.3 59
307 (3.3) 297
271 (16.6) 226
548 @3.1) 531
177 (9.0) 161
56 (41.1) 33

3,230 0.2 3,238

(1) 2015 12 31 2016 12 31
2016 2015 3,230 0.2
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(1) 2015 12 31 2016 12 31
2016 2015 3,263 337 10.3 2,926
2015
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2016 2016
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86
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2016
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64 17.2
20 13.8
2016 50.1
2015 47.1
2016 2015 479 23 4.8 502
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2016 2016
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2 2 10 11 0 0 0 0 0 0
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(899) (854) (521) (486) (649) (625) (501) (500) (237) (286)
(846) (881) (391) (424) (285) (270) (295) (295) 140 57
(€] (50) @ G 19 20) ®) ® (45) (62)
(1,799) (1,785) (936) (941) (953) (915) (801) (804) (142) (291)
( (145) (62) @ar1) (160) (158) (279) @ 0 0 0
1,116 1,103 862 732 1,341 1,068 1,127 1,200 335 418
)
151.4 154.9 80.0 79.8 99.4 80.5 10.5 11.5 - -
79.4 80.5 40.6 39.3 57.4 47.2 12.6 13.5 - -
C00
2016 2015 3,060 110
3.6 2,950 2016
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2016 2015 2,162 50
2.3 2,112 2016
104 2015
106
2016 2015 2,162 50
2.3 2,112
2015 2016
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2016 2015 791 64
8.1 727
2016

2016 2015

106 104
2016 2015 1,799 14
0.8 1,785 IT
2015 45 5.0 2016

2015 54 50

35 4.1 2016
2015 0.7

2016 60.5 2015 58.8

2016 2015 145 83
57.2 62
2015 50 2016
2015 13 2016
21
€00
2016 2015 1,969

136 6.9 1,833 2016

107/594



2015 1,215
2.5
2016
105 8.6
46
7.8
2016
432 19
6.3
2.3
2016
2015 285
2015
2016
0.5
6.7

2016

105 8.6
19 4.4
1,110
2015
2016
9.0
4.4 413
2016
2.5
3.9
2016
941
33
2015
2016
2015 1.5
51.3 2015  47.5
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2015

1,110
2015
2015
278
8.4
24
IT

oOoOooodn
1,215
2016
51
2015
17
1.0
€00
936
2016
31
2015 35
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2016 2015 171
11 6.4 160
41 32.0
2015
2016 30 78.9
FICC
C00
2016 2015 2,452 190
7.7 2,262 188
18.5
2016 29 3.5
29 4.8
2016 2015 1,018 188
18.5 830 2015
2016
2015
2016
2016 2015 600 29
4.8 629 2016
2016

2016
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2016
29

2015

2016
4.0
3.7

2016
76.6

2015

2016

3.5

915

2016

2016 39

803

2016

26

15
2015
38.9

40.5

2015

279

2016 141

11

27.5

2016
3.9

83

6.2
2016

2,004

10.8

5.5
20.5

2015

5.3
4.1

2015

39
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2016

2015

147

2016

1,929

6.9

2015

158

2016

34.8
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832

38
24
2016

121

75

37



2016
7.4
2015
2016
5.8 1,521
2015 12 31
15.2
1.8
11
2016
11 3.2 352
30
2016
295 2015
2015 3.4
2015 41.5
2016
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2015 121
112
2015 1,437 84
2016 12 31 322.7
288.2 34.5 12.0
2016
19.3
2016
2015 341
12.7 2016
17 16.7
2015 801 804
2016 500
501 295 2016
2016  40.1
2015

ALM
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2016 2015 481 230
47.8 711
2016 136
2016
111
2016
2015
2016 18
2016 2015 335 83
24.8 418 2016
149 49 20.7
2016
2015 37.1
2015 2016
2015 12 31 2016 12 31
@
2014 12 31 2015 12 31 2016 12 31
12 31
2015 2016
@ 511 464
@ 886 840
136 216
2,176 3,210
833 712
4,542 5,442
(1,196) (1,113)
(851) (1,008)
(140) (172)
(2,187) (2,293)
2,355 3,149
C ) (143) (193)
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@ 2016

2017

2017
2016 12 31
2016 12 31
P20

2016
5,442
80
14.5 47
5.2

2016 2015

19.8 5,442

50

2016
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9.2
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® )

2,203 2,950

2 1

(285) (51)

1,920 2,900

2016 12 31
2015 12 31
2015 12 31
576 821
A/S
ASA
)
4,542 900 19.8
1,034 47.5
58.8 121
46
2,203 747 33.9 2,950
2015 4,542 900
2016
2015 106 4.8
2015 12 31
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2015 12 31 2016 12 31
12 31
2015 2016
( ) ( ) ( )
35,500 (9.6) 32,099
13,224 (15.0) 11,235
™ 10,762 (16.1) 9,026
340,920 (6.8) 317,689
O 86,535 1.3 87,701
8,341 (38.8) 5,108
@ 22,273 (3.4) 21,524
@ 20,434 13.1 23,102
80,741 (13.4) 69,959
WO 28,138 4.2 29,319
® - - 8,897
646,868 (4.8) 615,659
44,209 (13.7) 38,136
® 189,049 (7.9) 174,028
® 21,088 11.8 23,580
® 38,707 6.5 41,210
201,937 (5.0) 191,750
79,505 (13.7) 68,636
*HG) 41,341 (0.8) 41,021
® B} B 4,888
615,836 (5.3) 583,249
31,032 4.4 32,410
1 0.0 1
646,868 (4.8) 615,659
@
2016
2016 12 31
2015 12 31
2015 12 31 10,959
88,176 40,745 111
13 28,262
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@
(€))
[&h) 642
® (€Y) 2016
2016 12 31
2015 12 31
2015 12 31 193,342
55,491 11
41,352
®)
2016 12 31 616 2015 12 31 647
31 4.8 6.8
2016 12 31
8.3
13.4
(€)) 618 9.6
38.8
13.1
2016
12 31 2015 12 31
2016
2016 12 31 2015 12 31
2016 12 31 583 2015 12 31 616
33 5.3
7.9
13.7
@
G18 5.0 13.7
6.5
11.8
2016 12 31

2015 12 31
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2016 12 31 2015 12 31
2016 12 31 32,410 2015 12 31
31,032 1,378 4.4 2016
3,766 2,584
2015 12 31 2016 12 31
12 31
2015 2016
( ) «( ) «( )
75 34.7 101
6,905 4.7) 6,583
90,009 (1.8) 88,375
45,820 (4.6) 43,726
12,163 (14.8) 10,359
0 0.0 0
2,363 (94.5) 130
5,011 (6.8) 4,668
™ 25,828 5.8 27,320
188,173 3.7 181,262
19,069 6.8 20,374
61,043 4.7) 58,183
68,908 (8.3) 63,162
4,180 (13.6) 3,612
® 14,893 2.5 15,519
168,093 (4.3) 160,850
20,078 1.7 20,410
188,173 G.7) 181,262
@
@
2017 AS
ASA
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2017
2016 12 31
2016 12 31
(@) P20
2016 12 31 181 2015 12 31 188
3.7 94.5
4.6 1.8
2016 12 31 161 2015 12 31 168
4.3 8.3
4.7 6.8

2016 12 31 20,410 2015 12 31 20,078

332 1.7 2,900

2,584
2016 523 2015 2,754 2014
56 2016 2015
JSC JSC
2016 12 31
(@) P37
(€)) G36 G37
Tier 2016
2016

8.4
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CDS

31

Tier
Tier

Tier

REA

2016 10
60
18.4 2015 12 31
Tier
Tier (
(
(
(
(
( )(
(REA)
)(
(
(
(
( )

CRR

16.5

)
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2016
Tier 30
Tier

Tier

REA

12 31
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2016 12

2015

2016

23,575
16.5
26,516
18.5
30,900
21.6
5,940

143

116,978
103,717
70,371
8,526
22,520
2,300
13,261
773

282
2,109
3,137
6,960
1,751
6,534
2,990
1,209
2,335
17,031
1,000

24,538
18.4
27,555
20.7
32,904
24.7
6,541

133

107,512
93,958
62,212

7,144
21,933
828
1,841
13,554
657
498
2,159
3,223
7,017
1,798
4,474
2,942
928
604
16,873
2,500

143,294
78,533

133,157
82,655

221,827

215,812

REA
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12 31
2015 2016
¢
)
Tier
16,373 16,150
Tier ( ) ) 18.8 18.6
Tier ( ) 19,314 19,167
Tier ( ) 22.2 22.0
( ) 23,549 24,304
( () 27.1 27.9
Tier ( )( ) 5,686 6,277
(REA) ( )
( ) 87 87
REA
79,328 76,502
35,613 31,061
29,584 25,772
3,195 3,054
1,562 1,512
1,272 723
43,715 45,441
86 85
15,986 15,641
529 1,707
324 231
26,790 27,777
156 195
2,623 5,628
( ) 288 165
) - -
( ) 2,335 5,463
( ) 4,730 4,614
CRR 195 102
87,032 87,041
87,032 87,041
€Y
638 ®) P39
EU Finansinspektionen 2017
SREP 2017
Tier 17.4
2.5
0.5 2017
2017 12 31 0.7
2017 2017 SREP 2017 10
MDA
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SFSA
10.6
2017 10.7 50 150
12
Nordea Hypotek
AB Nordea
Kredit Realkreditaktieselskab

Nordea Eiendomskreditt AS Nordea

Bank Finland Plc 2016

Nordea Mortgage Bank Plc
EMTN GMTN
Tier
EMTN GMTN
2016
23 14
2015 25
2014 22 2016 12 31
154.9 6.0 2015 12 31 152.7
6.0 2016 12.4
2016 12 31

2016 12 31
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QD) ( )
Euribor 0.0 34,775
Euribor 1.9 3,383
0.0 149,191
Euribor 0.2 29,613
Euribor 0.3 19,089
Euribor 0.2 17,805
7.3 109,477
2.9 45,379
68,638
54,230
6.1 7,085
3,374
32,411
( ) 574,449
41,210
( )( ) 615,659
)] G45
2016 12 31 174.0
2015 12 31 189.0 2016 12 31
A/S
ASA
21.1 31.8 15.1 30.0
0.4
A/S ASA 2017
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Realkreditaktieselskab

Nordea Eiendomskreditt AS

2014

1.5
2015

Tier

Tier
2.25
750
2015
Tier 750
1.5
10

€))

EMTN

1.25

100
2015

1.25
2015
10 200
2015 11
2016
2016
2016
Tier
Tier
G33
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2010

oOoOooodn

Nordea Kredit

2016 10
Nordea Mortgage Bank Plc 2011
Nordea Eiendomskreditt AS
GMTN
2014
2014 5.5 250
2.25
2014
2015 10 1.0
Tier 550
Tier
82
300
2.25 10 100
275 10
2016
1.0
12 31
2015 2016
( )
196 3,280
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2016 7,649

2016 3,198
2016

2016
658

2015
467
139

2016
2,584
2015
2,501

162

1,424
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(522) (934)
(1,746) (1,553)
(2,072) 793
39,683 40,200
2,589 867
40,200 41,860
(2,072) 793
2015 8,810
2015 3,473
2015 196
3,280
934
360
134
522
175
1,553
1,000
1,746
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2016 2015 793
2016 12 31
2016 12 31
( )
@ 202,209 65,996 136,213
212,164 205,732 6,432
10 - 10
@ 950 194 756
® 41,512 2,279 39,233
456,845 274,201 182,644
(€Y
@ [€))
G21
©)
Tier

0TC
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@ G 11

@
640

o
G 16 G20 2016 12 31
2,247

Q) G
14 613
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2016 12 31
3,434 @
G 23 G32
@
G 19 G27
€)) G 21 611
@ G
18 622
Tier
Tier
Tier
(€)) G38 @) P39
IFRS
2014 IASB IAS 39 IAS 32 IFRS IFRS
EU
IFRS 2018
IFRS

IFRS

126/594



SPPI
2015 12 31
SPPI

IAS 39
IFRS

12

PD
IFRS
IFRS
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SPPI

EU IFRS

SPPI

IFRS

PD

PD
PD

30
PD

12
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IFRS
IFRS
IFRS
Tier
IFRS
Tier

IFRS IAS 39

IFRS
IAS 39
IFRS IAS 39
@ G IFRS

IFRS 16

2016 IASB 1AS 17 IFRS 16 IFRS 16

IFRS 16 EU 2019

IFRS 16
IFRS 16
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2016 12 31
3,792 2015 12 31
3,208

2016 12 31 566 2015 12
31 557

2016 2018
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2016 12 31

()

() ()

4,049,951,919 -

2016 12 31

)

4,049,951,919

FDR

10

4,049,951,919
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Q) () ( ) ( )
2012 * 2,679,168 4,049,951,919 2,679,168 4,050
* Long Term Incentive Programme)
2016 12 31
(D) () (D)
1-1,000 345,152 75 104,927,818
1,001-10,000 107,628 23 267,088,422
10,001-100,000 6,657 159,747,610
100,001-1,000,000 826 272,086,475
1,000,001~ 275 3,235,178,892 80
460,538 4,039,029,217
2016 12 31
) )
860.4 21.3
Sampo plc
158.2 3.9
Nordea-fonden
99.1 2.5
Alecta
96.8 2.4
Swedbank Robur Funds
82.3 2.0
Norwegian Petroleum Fund
74.3 1.8
(AMF Insurance & Funds)
45.1 1.1
SEB Funds
42.9 1.1
SHB Funds
37.5 0.9
Didner & Gerge Funds
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32.7 0.8
Nordea Funds
10 D 1,529.3 37.8
Euroclear Sweden, Modular
Finance VP Online
1
2016 0.65 2015 0.64
2016 2,625 2015 2,584
2015 12 30 6.1
2012 12 2013 12 2014 12 2015 12 2016 12
66.90 86.65 100.00 115.40 104.40
51.55 63.90 84.25 87.00 66.30
2016 2016 2016 2016 10 2016 11 2016 12
76.25 83.70 85.95 95.25 98.05 103.90
67.10 74.35 83.45 87.50 91.70 96.10
15
10
2018
10 10 - 50
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2008 2011
(Sampo plc) UPM
(UPM-Kymmene Corporation)
(Hanken School of
(Bjdrn 1952 Economics) 100, 000*
Wahlroos) (Finnish Business and
Policy Forum EVA)
(ETLA) (Mannerheim
Foundation)
2003 2017
AB
Vattenfall AB
Abp Viking Line Abp
(Finnish-Swedish Chamber of Commerce)
(Swedish-American
(Lars G 1943 Chamber of Commerce) 23, 250*
Nordstrom) Centre for
Business and Policy Studies SNS
(Royal Swedish
Academy of Engineering Sciences [IVA)
(Honorary
Consul of Finland)
2017
A/S TDC A/S
A/S
Pernille 1967 Genmab A/S A/S o>
Erenbjerg DFDS A/S
2014
Oras
1961 Invest Ltd
(Robin Lawther) UK Government 50,000*
Investments Limited
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2010

NV AEGON Asset Management Holdings
NV

1962 SA La Banque Postale 0*
(Sarah Russell) d

Asset Management SA

NV Nederlands Investeringsinstelling

NV
2015

AS Enoro Holding
AS AB Academedia AB

AB Syncron AB
AS Eidsiva Energi AS
Polyteknisk
Forening AS
Norsk Rikskringkasting AS NRK
AS Oslo Business

1970 0*

(Silvija Seres) Region AS

AS Simula Research Laboratory AS

Transparency International Norge

AS Seema AS Kavli
Trust ASA Telenor
ASA
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2010
(Sampo plc)
CEO If
P&C Insurance Holding Ltd
(Mandatum Life Insurance Company Limited)
1955 (Nokia
(Kari Stadigh) Corporation) 100,000*
Waypoint Group
Holding Ltd.
(Federation of Finnish
Financial Services)
(Niilo Helander Foundation)
2015
Parallels Inc.
ASA  Schibsted
(Birger 1966 ASA 0*
Steen) Nordic Heritage
Museum
2017
Nokia
Corporation
Maria 1970 - S.A.(Alcatel-Lucent S.A.) Ul
Varsellona - Alcatel-Lucent
Shanghai Bell
2017
AB (publ) IFS AB (publ)
Lars 1961 A8 North
Wollung Alliance Group AS 15,000**
AB mySafety Group AB

* 2016 12 31
** 2017 16

*kk

10
Svensk kod for

bolagsstyrning
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20.0
2015
2010
2010
2011 2015
1960
(Casper von 238,758*
Koskull) Swedish Bankers”
Association
European Business Leaders®™ Convention
2015
2011
1965 2005
(Torsten Hagen 2013 2015 111,722*
Jergensen)
2015
2016
1969 0*
Erik Ekman 2008
2015 2016
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2016
2016
Lloyds Banking Group
1966
Matthew 26,360
Elderfield
Central Bank of
Ireland
2017
2015 2016
2010
1971 Danish Ministry of o*
Julie Galbo Economics and Business Affairs
State Capital Injections 2010
2014
The Dubai Financial Service Authority
DFSA Deputy Director General
2016
1970 2015 o*
Heikki 1lkka
Ernst & Young
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2016
1998
2012 2016
1974
Topi Manner Finnish Chamber of 49,671*
Commerce
International Chamber of Commerce in
Finland
Inter-Alpha Group
of Banks
2016
Martin 1975 2012 2012 o
2016
Persson
2016
2015
Snorre 1972 2011
Storset 2015 2016 12,300*
2016
2016
Royal Philips
Karen 1965 Group o
Tobiasen Philips Lighting
AG Oriflame Holding
AG
2016 12 31
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**

2017
294,600 2016 287,400
91,950
48,650
29,600 2016 25,750
36,050 2016
2016 25,750
2016
2015
G
2012
2013
2013
EIP 2013
2015 2016 2017
2017

2017

12,830,454
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36,050

OooooOodd
2017
141,300 2016 136,500
88,850 2017
2017
25,750
13,457,288
2014 11,988,470
@
CEO
GEM EIP 2013
GEM EIP 2013
SFSA
GEM
2014
@ G
@ 636
2017

140/594



31

AMF

10

2016
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Swedish Supervisory Board of Public Accountants
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SFSA

Q) G
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AB

IFRS

1995

IFRS

2016 12 31
1559
FFFS 2008 25
RFR
38 59 131
IFRS
( 23 103 )
193
2017 13
2017
118.78

144/594

EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

FFFS 2008 25

1995 1559

)

Ohrlings PricewaterhouseCoopers

UFJ
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2016 2015

( ) ( ) ( ) ( )
7,747 920,189 8,549 1,015,450
-3,020 -358,716 -3,586 -425,945
G3 4,727 561,473 4,963 589,505
4,098 486,760 4,092 486,048
-860 -102,151 -862 -102,388
G4 3,238 384,610 3,230 383,659
G5 1,715 203,708 1,645 195,393
G19 112 13,303 39 4,632
G6 135 16,035 263 31,239
9,927 1,179,129 10,140 1,204,429
G7 -2,926 -347,550 -3,263 -387,579
G8 -1,646 -195,512 -1,485 -176,388
G9 -228 -27,082 -209 -24,825
-4,800 -570,144 -4,957 -588,792
5,127 608,985 5,183 615,637
G10 -502 -59,628 -479 -56,896
4,625 549,358 4,704 558,741
G11 -859 -102,032 -1,042 -123,769
3,766 447,325 3,662 434,972
3,766 447,325 3,662 434,972
3,766 447,325 3,662 434,972
G12 0.93 110 0.91 108
G12 0.93 110 0.91 108
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2016 2015
) ( ) ( ) ( )

3,766 447,325 3,662 434,972
438 52,026 -544 -64,616
-219 -26,013 308 36,584
48 5,701 -68 -8,077
186 22,093 -94 -11,165
-42 -4,989 23 2,732
-69 -8,196 -66 -7,839
15 1,782 14 1,663
-569 -67,586 611 72,575
147 17,461 -145 -17,223
525 62,360 -527 -62,597
-137 -16,273 126 14,966
-205 -24,350 483 57,371
47 5,583 -108 -12,828
165 19,599 13 1,544
3,931 466,924 3,675 436,517
3,931 466,924 3,675 436,517
3,931 466,924 3,675 436,517
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2016 12 31 2015 12 31 2015
( ) ( ) ( )

32,099 3,812,719 35,500 4,216,690 31,067 3,690,138

613 11,235 1,334,493 13,224 1,570,747 6,958 826,471
613 9,026 1,072,108 10,762 1,278,310 12,096 1,436,763
613 317,689 37,735,099 340,920 40,494,478 348,085 41,345,536
614 87,701 10,417,125 86,535 10,278,627 85,666 10,175,407
615 5,108 606,728 8,341 990,744 12,151 1,443,296
616 21,524 2,556,621 22,273 2,645,587 24,002 2,850,958
617 23,102 2,744,056 20,434 2,427,151 17,442 2,071,761
618 69,959 8,309,730 80,741 9,590,416 105,119 12,486,035
178 21,143 151 17,936 256 30,408

619 588 69,843 515 61,172 487 57,846
620 3,792 450,414 3,208 381,046 2,908 345,412
566 67,229 557 66,160 509 60,459

622 3,119 370,475 3,054 362,754 3,135 372,375
611 60 7,127 76 9,027 130 15,441
288 34,209 87 10,334 132 15,679

632 306 36,347 377 44,780 42 4,989
623 18,973 2,253,613 18,587 2,207,764 17,543 2,083,758
624 1,449 172,112 1,526 181,258 1,614 191,711
642 8,807 1,056,786 - - - -
615,659 73,127,976 646,868 76,834,981 669,342 79,504,443

625 38,136 4,529,794 44,209 5,251,145 56,322 6,689,927
626 174,028 20,671,046 189,049 22,455,240 192,967 22,920,620
617 23,580 2,800,832 21,088 2,504,833 18,009 2,149,799
627 41,210 4,894,924 38,707 4,597,617 38,031 4,517,322
628 191,750 22,776,065 201,937 23,986,077 194,274 23,075,866
618 68,636 8,152,584 79,505 9,443,604 97,340 11,562,045
2,466 292,911 2,594 308,115 3,418 405,990

487 57,846 225 26,726 368 43,711

629 24,413 2,899,776 25,745 3,057,991 26,973 3,203,853
630 1,758 208,815 1,805 214,398 1,943 230,790
611 830 98,587 1,028 122,106 983 116,761
631 306 36,347 415 49,294 305 36,228
632 302 35,872 329 39,079 540 64,141
633 10,459 1,242,320 9,200 1,092,776 7,942 943,351
642 4,888 580,597 - - - -
583,249 69,278,316 615,836 73,149,000 639,505 75,960,404
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2016 12 31 2015 12 31 2015
( ) ( ) ( )

1 119 1 119 2 238
4,050 481,059 4,050 481,059 4,050 481,059
1,080 128,282 1,080 128,282 1,080 128,282
-1,023 -121,512 -1,188 -141,111 -1,201 -142,655
28,302 3,361,712 27,089 3,217,631 25,906 3,077,115
32,410 3,849,660 31,032 3,685,981 29,837 3,544,039
615,659 73,127,976 646,868 76,834,981 669,342 79,504,443
G34 189,441 22,501,802 184,795 21,949,950 163,041 19,366,010
G35 8,330 989,437 9,038 1,073,534 11,265 1,338,057
G36 23,089 2,742,511 22,569 2,680,746 22,017 2,615,179
G37 79,434 9,435,171 78,002 9,265,078 75,935 9,019,559
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2016
( )
2016
4,050 1,080  -1,617 7 -10 368 27,080 31,031 1 31,032
- - - - - - 3,766 3,766 - 3,766
- - 438 - - - - 438 - 438
- - -219 - - - - -219 - -219
- - 48 - - - - 48 - 48
- - - - 186 - - 186 - 186
- - - - -42 - - -42 - -42
- - - - -69 - - -69 - -69
- - - - 15 - - 15 - 15
- - - -569 - - - -569 - -569
- - - 147 - - - 147 - 147
- - - 525 - - - 525 - 525
- - - -137 - - - -137 - -137
- - - - - -205 - -205 - -205
- - - - - 47 - 47 - 47
( ) - - 267 -34 90 -158 - 165 - 165
- - 267 -34 90 -158 3,766 3,931 - 3,931
2015 - - - - - - -2,584  -2,584 - 2,584
- - - - - - 31 31 - 31
2016 12 31
4,050 1,080  -1,350 37 80 210 28,302 32,409 1 32,410
4,050
2016 12 31 4,889 4,050 240
599 2016 12 31
27,520
( LTIP )
13.3 LTIP
10.9
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( )
2016
481,059 128,282 -192,067 8,433  -1,188 43,711 3,217,631 3,685,862 119 3,685,981
- - - - - - 447,325 447,325 - 447,325
- - 52,026 - - - - 52,026 - 52,026
- - -26,013 - - - - -26,013 - -26,013
- - 5,701 - - - - 5,701 - 5,701
- - - - 22,093 - - 22,093 - 22,093
- - - - -4,989 - - -4,989 - -4,989
- - - - -8,19 - - -8,196 - -8,19
- - - - 1,782 - - 1,782 - 1,782
- - - -67,586 - - - -67,586 - -67,586
- - - 17,461 - - - 17,461 - 17,461
- - - 62,360 - - - 62,360 - 62,360
- - - -16,273 - - - -16,273 - -16,273
- - - - - -24,350 - -24,350 - -24,350
- - - - - 5,583 - 5,583 - 5,583
( ) - - 31,714  -4,039 10,690 -18,767 - 19,599 - 19,599
- - 31,714  -4,039 10,690 -18,767 447,325 466,924 - 466,924
2015 - - - - - - -306,928  -306,928 - -306,928
- - - - - - 3,682 3,682 - 3,682
2016 12 31
481,059 128,282 -160,353 4,395 9,502 24,944 3,361,712 3,849,541 119 3,849,660
4,050
2016 12 31 580,715 481,059 28,507
71,149 2016 12 31
3,268,826
LTIP
13.3 LTIP 10.9
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2015
( )
2015
4,050 1,080  -1,313 6 113 -7 25,906 29,835 2 20,837
- - - - - - 3,662 3,662 - 3,662
- - -544 - - - - -544 - -544
- - 308 - - - - 308 - 308
- - -68 - - - - -68 - -68
- - - - -94 - - -94 - -94
- - - - 23 - - 23 - 23
- - - - -66 - - -66 - -66
- - - - 14 - - 14 - 14
- - - 611 - - - 611 - 611
- - - -145 - - - -145 - -145
- - - -527 - - - -527 - -527
- - - 126 - - - 126 - 126
- - - - - 483 - 483 - 483
- - - - - -108 - -108 - -108
( ) - - -304 65 -123 375 - 13 - 13
- - -304 65 -123 375 3,662 3,675 - 3,675
- - - - - - 2 2 - 2
2014 - - - - - - -2,501  -2,501 - -2,501
- - - - - - 20 20 - 20
- - - - - - - - -1 -1
2015 12 31
4,050 1,080  -1,617 71 -10 368 27,089 31,031 1 31,032
4,050
2015 12 31 4,318 4,050 268
2015 12 31 26,713
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LTIP

18.6 LTIP 11.7
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( )
2015
481,059 128,282 -155,958 713 13,422 -831 3,077,115 3,543,801 238 3,544,039
- - - - - - 434,972 434,972 - 434,972
- - -64,616 - - - - -64,616 - -64,616
- - 36,584 - - - - 36,584 - 36,584
- - -8,077 - - - - -8,077 - -8,077
- - - - -11,165 - - -11,165 - -11,165
- - - - 2,732 - - 2,732 - 2,732
- - - - -7,839 - - -7,839 - -7,839
- - - - 1,663 - - 1,663 - 1,663
- - - 72,575 - - - 72,575 - 72,575
- - - -17,223 - - - -17,223 - 17,223
- - - -62,597 - - - -62,597 - 62,597
- - - 14,966 - - - 14,966 - 14,966
- - - - - 57,371 - 57,371 - 57,371
- - - - - -12,828 - -12,828 - -12,828
( ) - - -36,100 7,721  -14,610 44,543 - 1,544 - 1,544
- - -36,109 7,721  -14,610 44,543 434,972 436,517 - 436,517
- - - - - - 238 238 - 238
2014 - - - - - - -297,069  -297,069 - -297,069
- - - - - - 2,376 2,376 - 2,376
- - - - - - - - -119 -119
2015 12 31
481,059 128,282 -192,067 8,433  -1,188 43,711 3,217,631 3,685,862 119 3,685,981
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4,050
2015 12 31 512,892 481,059 31,833
2015 12 31 3,172,970
LTIP
18.6 LTIP 11.7
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2016 2015

) ( ) ( ) ( )
4,625 549,358 4,704 558,741
3,892 462,292 2,824 335,435
-952 -113,079 -1,056 -125,432
7,565 898,571 6,472 768,744
7,824 929,335 -10,002 -1,188,038
689 81,839 1,171 139,091
14,357 1,705,324 5,173 614,449
-154 -18,292 -831 -98,706
3,233 384,016 3,812 452,789
488 57,965 -937 -111,297
-751 -89,204 4,453 528,927
-174 -20,668 38 4,514
-3,217 -382,115 -1,402 -166,530
-6,482 -769,932 -13,495 -1,602,936
-9,686 -1,150,503 -4,272 -507,428
2,602 309,066 2,361 280,440
-7,357 -873,864 4,374 519,544
-5,657 -671,938 3,281 389,717
3,280 389,598 196 23,281
- - 175 20,787
-5 -594 0 0
134 15,917 10 1,188
-124 -14,729 -162 -19,242
20 2,376 27 3,207
-658 -78,157 -467 -55,470
1 119 9 1,069
-360 -42,761 -139 -16,510
58 6,889 25 2,970
-934 -110,941 -522 -62,003
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2016 2015
) ( ) ( ) ( )
1,000 118,780 2,159 256,446
B} - -1,424 -169,143
31 3,682 20 2,376
-2,584 -306,928 -2,501 -297,069
-1,553 -184,465 -1,746 -207,390
793 94,193 -2,072 -246,112
40,200 4,774,956 39,683 4,713,547
867 102,982 2,589 307,521
41,860 4,972,131 40,200 4,774,956
793 94,193 -2,072 -246,112
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2016 2015
221 189
7 20
560 543
-2 1,401
-72 -197
126 143
919 811
-115 236
2,491 1,053
-92 -753
-151 -622
3,892 2,824
2016 2015
7,649 8,810
-3,198 -3,473
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2016 2015
12 31 12 31

32,099 35,500

8,538 2,684

1,093 2,016

130 -

41,860 40,200
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2016 2016 2016 2016 2015 2015 2015 2015
2016 2015
1,209 1,178 1,172 1,168 1,203 1,233 1,274 1,253 4,727 4,963
867 795 804 772 821 767 833 809 3,238 3,230
498 480 405 332 421 211 386 627 1,715 1,645
4 -2 101 9 3 18 8 10 112 39
32 15 74 14 197 24 22 20 135 263
2,610 2,466 2,556 2,295 2,645 2,253 2,523 2,719 9,927 10,140
-687 -743 -756 -740 -956 -756 =772 -779 -2,926 -3,263
-475 -389 -396 -386 -455 -303 -363 -364 -1,646 -1,485
-71 -51 -54 -52 -65 -49 -50 -45 -228 -209
-1,233 -1,183 -1,206 -1,178 -1,476 -1,108 -1,185 -1,188 -4,800 -4,957
1,377 1,283 1,350 1,117 1,169 1,145 1,338 1,531 5,127 5,183
-129 -135 =127 -111 -142 -112 -103 -122 -502 -479
1,248 1,148 1,223 1,006 1,027 1,033 1,235 1,409 4,625 4,704
-148 -260 =227 -224 -179 -253 -283 =327 -859 -1,042
1,100 888 996 782 848 780 952 1,082 3,766 3,662
DEPS
0.27 0.22 0.25 0.19 0.21 0.19 0.24 0.27 0.93 0.91
DEPS
12

0.93 0.87 0.84 0.83 0.91 0.92 0.95 0.89 0.93 0.91
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2016 2015 2014 2013 2012
4,727 4,963 5,349 5,525 5,563
3,238 3,230 3,017 2,642 2,468
1,715 1,645 1,383 1,539 1,774

112 39 18 79 93
135 263 474 106 100
9,927 10,140 10,241 9,891 9,998
-2,926 -3,263 -3,159 -2,978 -2,989
-1,646 -1,485 -1,656 -1,835 -1,808
-228 -209 -585 =227 -267
-4,800 -4,957 -5,400 -5,040 -5,064
5,127 5,183 4,841 4,851 4,934
-502 -479 -534 -735 -895
4,625 4,704 4,307 4,116 4,039
-859 -1,042 -950 -1,009 -970
3,766 3,662 3,357 3,107 3,069
- - -25 9 57
3,766 3,662 3,332 3,116 3,126

160/594
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2016 2015 2014 2013 2012

12 31 12 31 12 31 12 31 12 31
32,099 35,500 31,067 33,529 36,060
20,261 23,986 19,054 22,512 18,574
317,689 340,920 348,085 342,451 346,251
92,809 94,876 97,817 96,889 94,596
23,102 20,434 17,442 - -
69,959 80,741 105,119 70,992 118,789
50,843 50,411 50,758 55,166 53,908
8,897 - - 8,895 -

615,659 646,868 669,342 630,434 668,178

38,136 44,209 56,322 59,090 55,426
174,028 189,049 192,967 200,743 200,678

23,580 21,088 18,099 - -
41,210 38,707 38,031 47,226 45,320
191,750 201,937 194,274 185,602 183,908
68,636 79,505 97,340 65,924 114,203
10,459 9,200 7,942 6,545 7,797
30,562 32,141 34,530 31,897 32,841

4,888 - - 4,198 -
32,410 31,032 29,837 29,209 28,005

615,659 646,868 669,342 630,434 668,178

2014 2015 G1

161/594
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2016 2015 2014 2013 2012
0.93 0.91 0.83 0.77 0.78
0.93 0.91 0.83 0.77 0.78
10.60 10.15 9.68 9.78 7.24
16.3 8.2 9.2 44.6 21.0
0.65 0.64 0.62 0.43 0.34
8.03 7.69 7.40 7.27 6.96
4,050 4,050 4,050 4,050 4,050
4,037 4,031 4,031 4,020 4,026
12.3 12.2 11.4 11.0 11.6
322.7 288.2 262.2 232.1 218.3
50 47 49 51 51
15 14 15 21 26
Tier
18.4 16.5 15.7 14.9 13.1
Tier T 20.7 18.5 17.6 15.7 14.3
247 21.6 20.6 18.1 16.2
Tier T 27.6 26.5 25.6 24.4 24.0
133 143 146 155 168
31,596 29,815 29,643 29,429 29,491
- 26.3 25.0 24.3 23.5 22.8
ROCAR ~ 13.4 14.8 14.0 13.7 13.9
http://ww.nordea.com/en/investor-
relations/ 2015
G1
2016 2015 2014
2016
2014 CRR/CRDIV
2015 ROCAR
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EC

EC

Tier

ROCAR

Tier

163/594



EDINETOOOO
OOooooooooooooooooooonooOn(e25994)
ooooooo
Tier Tier Tier Tier

Tier
Tier Tier
Tier

TSR

164/594



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)

oOoOooodn
G1.
IFRS
1995
1559 FFFS 2008 25
RFR
2016 -
2016
2017 2017 16
2015
2016
2016
IFRS 10 IFRS 12 IAS 28
IFRS 11
IAS
IAS 16 IAS 38
IFRS 2012-2014
1995 1559
2016
FFFS 2008 25 FFFS 2015 20
2016
RFR 2016

2016
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2016 12 31 2015 12 31 2015

9,290 -264 9,026 10,959 -197 10,762 12,217 -121 12,096
89,375 -1,674 87,701 88,176 -1,641 86,535 87,110 -1,444 85,666

42,543 -21,019 21,524 40,745 -18,472 22,273 39,749 -15,747 24,002

- 23,102 23,102 - 20,434 20,434 - 17,442 17,442
3,258 -139 3,119 3,165 -111 3,054 3,227 -92 3,135
18,979 -6 18,973 18,600 -13 18,587 17,581 -38 17,543

178,368  -4,340 174,028 193,342  -4,293 189,049 197,254  -4,287 192,967

- 23,580 23,580 - 21,088 21,088 - 18,099 18,099
60,439 -19,229 41,210 55,491 -16,784 38,707 51,843 -13,812 38,031

24,424 -11 24,413 25,756 -11 25,745 26,973 - 26,973

166/594
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80

0oooood
2016 2015
4,855 -128 4,727 5,110 -147 4,963
-128 -147
3,060 178 3,238 3,025 205 3,230
128 147
50 58
1,765 -50 1,715 1,703 -58 1,645
-50 -58
G4
G4
1PO
2015 27

G42
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2015

IAS 39



IFRS
IASB

IFRS

IFRS

2018

IFRS
IFRS
SPPI
2015 12 31
IFRS
SPPI
SPPI
IFRS

IFRS

IAS

AFS

IAS 39

2017

39
IAS 39
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12
IFRS
PD
PD PD
PD
30
PD
IFRS
IFRS
12
IFRS
IFRS
IFRS
CET
IFRS

CET

IFRS IAS 39
IFRS
I1AS

39
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IFRS IAS 39

IFRS 15
2014 1ASB IFRS 15 2016

IFRS IAS 18
2018 2016
2017

IFRS 10 IAS 28
1ASB IFRS 10 1AS
28 1ASB

IFRS 16
1ASB IFRS 16

2019
2017

IFRS
1ASB

IFRS IFRS 9 IFRS 4
IAS 12

1AS

IFRS
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11



156,354

G40

2,247

340,376

208,371

2,170

367,570

16
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244,266 129,441

G20

G20

14

G13

10
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23
632

3,434 3,271
19

37,682 35,190

627

18
3,119 3,054

G22
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15

25

15

G21

Tier

Tier

30
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21 G11

60 76

G31 G36

50

1997 1998
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IFRS

P20

20 50

IAS 28 IAS 39

G19
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28
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13
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13

G40
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G5

G5

G5

19
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G5
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13
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10

EU
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IAS 39 EU
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125
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19
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13
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16

IT

25
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10

10

IT

G20

17

30 75

10

10 20
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IFRS

IAS 39

DPF

DPF
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20

21

22
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13
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G32

G7

12
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G7
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2007

G7

2012
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G7
G45
2016 - 12 2015 - 12
9.4675 9.3537
9.5525 9.1895
7.4453 7.4587
7.4344 7.4626
9.2943 8.9434
9.0863 9.6030
74.1913 67.9657
64.3000 80.6736
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G2.
IFRS

CODM

CODM

CODM
2015
CODM
G2
IFRS
IT

202/594



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

ALM
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2016
2,129 1,114 852 112 507 17 4,731 -4 4,727
1,203 515 644 1,526 -16 1 3,873 -635 3,238
101 280 801 365 232 -5 1,774 -59 1,715
2 11 0 0 -2 102 113 -1 112
5 22 0 12 1 88 128 7 135
3,440 1,942 2,297 2,015 722 203 10,619 -692 9,927
-774 -419 -410 6 1,578 19 0 - -
-859 -491 -634 -509 -292 80 -2,705 -221 -2,926
-1,003 -460 -274 -283 57 -76 -2,039 393 -1,646
-50 -31 -20 -19 -64 -2 -186 -42 -228
-1,912 -982 -928 -811 -299 2 -4,930 130 -4,800
1,528 960 1,369 1,204 423 205 5,689 -562 5,127
-62 -161 -296 0 - - -519 17 -502
1,466 799 1,073 1,204 423 205 5,170 -545 4,625
-337 -184 -247 -265 -133 -47 -1,213 354 -859
1,129 615 826 939 290 158 3,957 -191 3,766

2016 12 31

149 80 56 11 - - 296 22 318
72 39 44 14 - - 169 5 174

204/594



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)

oOoOooodn
2015

2,158 1,208 1,006 121 380 7 4,880 83 4,963
1,243 522 605 1,445 -16 1 3,800 -570 3,230
106 284 830 339 101 -5 1,655 -10 1,645
2 10 0 0 0 25 37 2 39
0 28 3 19 16 178 244 19 263
3,509 2,052 2,444 1,924 481 206 10,616 -476 10,140

-789 -460 -314 14 1,550 -1 0
-898 -520 -648 -504 -239 33 -2,776 -487 -3,263
-970 -423 -284 -289 135 -23 -1,854 369 -1,485
-54 -24 -19 -8 -45 -2 -152 -57 -209
-1,922 -967 -951 -801 -149 8 -4,782 -175 -4,957
1,587 1,085 1,493 1,123 332 214 5,834 -651 5,183
-146 -170 -157 -1 0 0 -474 -5 -479
1,441 915 1,336 1,122 332 214 5,360 -656 4,704
-346 -219 -320 -246 -127 -51 -1,309 267 -1,042
1,095 696 1,016 876 205 163 4,051 -389 3,662

2015 12 31
145 80 61 11 - - 297 44 341
71 40 47 13 - - 171 18 189
IFRS
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2016 2015 2016 2015 2016 2015 2016 2015
2,066 2,053 147 145 -84 -40 2,129 2,158
1,593 1,636 37 33 -427 -426 1,203 1,243
101 127 23 14 -23 -35 101 106
2 2 0 0 0 0 2 2
3 0 2 0 0 0 5 0
3,765 3,818 209 192 -534 -501 3,440 3,509
-646 -708 =27 -28 -101 -53 -774 -789
-647 -670 -28 -26 -184 -202 -859 -898
-1,385 -1,357 -63 -61 445 448 -1,003 -970
-33 -35 0 -1 -17 -18 -50 -54
-2,065 -2,062 -91 -88 244 228 -1,912  -1,922
1,700 1,756 118 104 -290 =273 1,528 1,587
-28 -92 -21 -13 -13 -41 -62 -146
1,672 1,664 97 91 -303 -314 1,466 1,441
-384 -399 -22 -22 69 75 -337 -346
1,288 1,265 75 69 -234 -239 1,129 1,005

12 31
148 144 9 8 -8 -7 149 145
75 74 5 4 -8 -7 72 71
(000]
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2016 2015 2016 2015 2016 2015 2016 2015
615 658 482 514 17 36 1,114 1,208
398 408 304 284 -187 -170 515 522

84 89 234 230 -38 -35 280 284
0 0 6 5 5 5 11 10
0 4 2 7 20 17 22 28
1,097 1,159 1,028 1,040 -183 -147 1,942 2,052
-306 -335 -123 -121 10 -4 -419 -460
-158 -157 -109 -110 -224 -253 -491 -520
-425 -431 -288 -297 253 305 -460 -423
-5 -5 -3 -3 -23 -16 -31 -24
-588 -593 -400 -410 6 36 -982 -967
509 566 628 630 =177 -111 960 1,085
-87 -128 -69 -38 -5 -4 -161 -170
422 438 559 592 -182 -115 799 915
-97 -105 -129 -142 42 28 -184 -219
325 333 430 450 -140 -87 615 696
12 31
37 37 44 44 -1 -1 80 80
23 22 19 20 -3 -2 39 40
€00
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2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
526 601 264 294 178 204 -7 -4 -109 -89 852 1,006
581 539 59 67 14 16 -48 -64 38 47 644 605
314 307 31 39 16 12 422 434 18 38 801 830
0 0 0 0 0 1 1 1 -1 1 0 3
1,421 1,447 354 400 208 233 368 367 -54 -3 2,297 2,444
-211 -141 -137 -68 =77 -82 111 58 -96 -81 -410 -314
-33 -38 -18 -19 -35 -42 -287 -297 -261 -252 -634 -648
-415 -404 -46 -45 -18 -21 43 47 162 139 -274 -284
0 0 0 0 -4 -9 0 0 -16 -10 -20 -19
-448 =442 -64 -64 -57 -72 -244 -250 -115 -123 -928 -951
973 1,005 290 336 151 161 124 117 -169 -126 1,369 1,493
-112 -142 -154 -6 -32 -22 0 0 2 13 -296 -157
861 863 136 330 119 139 124 117 -167 -113 1,073 1,336
-198 -207 -31 -79 -28 -33 -28 -28 38 27 -247 -320
663 656 105 251 91 106 96 89 -129 -86 826 1,016
12 31
39 42 13 13 4 6 - - - - 56 61
37 41 6 5 1 1 - - - - 44 47
C00
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2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
112 120 0 1 0 0 0 0 112 121
632 635 853 761 349 340  -308  -291 | 1,526 1,445
87 93 1 2 277 244 0 0 365 339
10 13 7 5 7 9 -12 -8 12 19
841 861 861 769 633 593  -320  -209 | 2,015 1,924
4 14 1 0 0 0 1 0 6 14
-163  -175  -148  -135  -115  -116 -83 -78 -509 -504
-244 =229  -103  -105 -59 -64 123 109 -283 -289
-9 -4 0 0 -7 -3 -3 -1 -19 -8
-416  -408  -251 240  -181  -183 37 30 -811 -801
425 453 610 529 452 40 -283  -260 | 1,204 1,123
0 -1 0 0 0 0 0 0 0 -1
425 452 610 529 452 410  -283  -260 | 1,204 1,122
-94 -99  -134  -116 -99 -90 62 59 -265 -246
331 353 476 413 353 320 221 -210 939 876
12 31

11 11 - - - - - - 11 11
14 13 - - - - - - 14 13

€00
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2016 2015 2015
2016 2015 2016 2015 12 31 12 31 2016 12 31
12 31
10,619 10,616 5,170 5,360 296 297 169 171
12 10 -85 -30 - - - -
-11 64 -1 -243 33 46 12 19
-11 -5 - - - - - -
-682 -545 -459 -383 -11 -2 -7 -1
9,927 10,140 4,625 4,704 318 341 174 189
2015 -263
2016 2015
5,996 6,183
1,731 1,793
1,369 1,341
631 593
200 230
9,927 10,140
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2016 2015
2016 2015 12 31 12 31
2,487 2,590 168 180
1,855 2,091 92 75
1,582 1,692 87 80
2,839 2,792 217 250
336 247 3 10
280 310 10
158 182 2 5
390 236 37 42
9,927 10,140 616 647
63.
2016 2015
56 18
6,630 7,350
433 551
628 630
7,747 8,549
83 94
2016 2015
-87 -90
-414 -652
-3,014 -3,175
-372 -362
867 693
-3,020 -3,586
4,727 4,963
Gl
5,927 6,551
-3,056
-3,213
G4.
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Ogoooood
2016 2015

1,369 1,261
1,681 1,496
-312 -235
306 299
371 373
-65 -74
30 31
30 31
226 225
298 301
-72 -76
59 55
100 93
-41 -38
297 307
413 408
-116 -101
226 271
360 523
-134 -252
531 548
552 562
-21 -14
161 177
168 181
-7 -4
33 56
126 122
-93 -66
3,238 3,230
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510 506
2,349 2,171 -65
74
G5.
2016 2015
-141 7
1,833 1,077
-251 56
-1 -4
275 245
1,715 1,645
2016 2015
1,338 893
970 -148
221 150
-2,491 -529
177 -169
168 213
-108 -165
275 245
2016 2015
69 66
26 -89
249 656
-11 -5
-106 -605
95 600
18 58
-28 -30
1,069 751
48 -7
215 197
60 48
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oooooog
1,715 1,645
30 11
18 58
2,571 2,500
G6.
2016 2015
- 182
2 3
10 13
123 65
135 263
2015 176
2016 76
G7.
2016 2015
-2,352 -2,490
-197 -295
-427 -434
50 -44
-2,926 -3,263
-24 -18
-8 -10
0 -1
-32 -29
-2,320 -2,461
-2,352 -2,490
2016 33 35 84
IT 164 65
2015 185 20 2015
CEO  CEO
CEO  CEO
189 185
2016 2015
632 31 -76
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-228 -219
-197 -295
18
23
=31 90
2017 16
URL
2016 AGM
287,400 136,500
88,850 36,050
25,750
1
2016 2015
311,056 296,377
171,395 161,614
- 23,808
124,068 116,224
113,837 107,183
113,837 107,183
113,837 107,183
113,837 83,374
124,068 116,224
107,689 64,639
1,293,624 1,183,809
2015 AGM
2015 AGM
CEO

215/594
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2016
GEM EIP

2016

CEO

CEO

CEO

2016
GEM EIP

2016

BRC

BRC

100

GEM
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2015 11 CEO CEO
GEM
12,200,000 1,288,620
GEM EIP 100
749,204
2016 GEM EIP 40 2017
30 2022
29,499
2016 CEO 2,071,015
LTIP LTIP
GEM EIP 2016 AGM
BRC
co0 CEO
2015 11 Co0 CEO
GEM EIP
€00 CEO 8,000,000 1,074,502
GEM EIP 100
624,715
2016 GEM EIP 40 2017
30 2022
13,264
2016 Coo CEO 1,796,368
€00 CEO LTIP LTIP
€00 CEO GEM EIP
GEM
GEM GEM EIP
2016 GEM EIP
CEO €00 CEO
LTIP

GEM

LTIP

GEM EIP

2016

30

2016

30

216/594

oOoOooodn

2020
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ooooooo
2016 2015 2016 2015 2016 2015 2016 2015
CEO
- 1,041,869 - 1,003,526 - 72,114 - 2,117,509
1,292,312 217,383 749,204 179,123 29,499 8,164 2,071,015 404,670
00
CEO)
1,158,389 178,761 624,715 165,175 13,264 2,015 1,796,368 345,951
GEM
CEO €00
CEO
4,554,196 4,800,274 2,443,852 3,657,267 60,690 108,072 7,058,738 8,565,613
7,004,807 6,238,287 3,817,771 5,005,091 103,453 190,365 10,926,121 11,433,743
CEO)
1,230,216 207,512 - - 7,327 5,300 1,237,543 212,902
8,235,113 6,445,799 3,817,771 5,005,091 110,780 195,755 12,163,664 11,646,645
CEO  GEM 2012 VSP
LTIP 2013
GEM GEM EIP 2016 GEM
GEM EIP 2016
GEM EIP
TSR GEM EIP
2016  GEM EIP GEM
CEO CEO 2015 2015 10 31
CEO 2016 2016 12 31
2015 11 2015 12 31 CEO 2016 CEO GEM
CEO 12,200,000 1,288,620 CEO
CEO 2016 2016 12 31 2015 11 2015 12 31
GEM GEM 2015
2015 10 31
Co0 CEO 8,000,000 1,074,502
C00 CEO C0o0 CEO 2016 2016 12 31
2015 11 2015 12 31 GEM
GEM 2015 2015 10 31
GEM 2016 GEM
GEM GEM 2016
1.2
LTIP 2010 -2012
2012 2011 2010
2016 2015 LTIP LTIP LTIP
CEO
- 51,172 - - - -
- 6,550 42,195 26,220 8,097 76,512

217/594
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CO0  CEO)
- 6,076 39,140 23,464 6,363 68,967
GEM
CEO C00  CEO
- 145,327 46,485 25,330 6,523 78,338
- 209,125 127,820 75,014 20,983 223,817
CEO)
- 10,234 65,930 40,972 10,152 117,054
- 219,350 193,750 115,986 31,135 340,871
LTIP 2015
2012 LTIP 2012 LTIP 2015 IFRS
CEO CO0  CEO GEM CEO
60 2010 LTIP
2013 2011 LTIP 2014 2012 LTIP 2015
66
2016 12 31 LTIP
CEO
CEO BTP
30
C00  CEO)
C00 CEO
GEM
62
50
BTP BTP
GEM

GEM EIP
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2016 2015
- 330,380 - 334,110
CEO
- - -2,159,170 -
386,513 306,358 65,215 284,571
C00  CEO
322,351 - 53,677 -
GEM
CEO C00  CEO
1,188,910 3,922,800 1,837,118 8,741,323
1,897,774 4,559,538 -203,160 9,360,004
CEO
- 5,375,054 - 5,376,111
338,280 - 62,254 -
2,236,054 9,934,592 -140,906 14,736,115
1AS 19
1,868,269 1,366,811
1AS 19
IAS 19
BTP
2015 2015
CEO CEO 2,611,144
2015 2015
30 2015 CEO 2015 2015
10 31 CEO
451,974 CEO 2016 2016
12 31 2015 11 2015 12 31
30 BTP
CEO CEO 2016 2016 12 31 2015 11
2015 12 31 BTP GEM
GEM GEM 2015 2015
10 31
C00  CEO 30 C00  CEO
C00  CEO 2016 2016 12 31 2015 11
2015 12 31 GEM GEM
2015 2015 10 31
GEM 12 31 GEM
GEM 2016 0.3
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CEO 12 12
12
C00  CEO GEM 12
12
GEM 18
18
GEM CEO
61 27
2016 12 31
1.8 2.15
0.4 40
0.4 60
215 50

57
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2016 2015

2012 LTIP
280,628 841,884 280,628 1,254,300 3,141,893 1,254,300
20,363 61,089 20,363 66,029 165,168 66,029
- - - -136,196 -395,678 -136,196
-79,430 -238,290 -79,430 -903,505  -2,069,499 -903,505
221,561 664,683 221,561 280,628 841,884 280,628

2011 LTIP
212,541 355,118 95,641 269,671 450,568 121,352
! 15,422 25,768 6,940 14,513 24,248 6,531
-76,825 -128,360 -34,570 -71,643 -119,698 -32,242
151,138 252,526 68,011 212,541 355,118 95,641

2010 LTIP
86,955 91,858 39,119 132,584 140,078 59,664
-45,644 -48,218 -20,534 -45,629 -48,220 -20,545
41,311 43,640 18,585 86,955 91,858 39,119

LTIP
2012 LTIP
1.00 1.00 1.00
2012 13 2012 13 2012 13
36 36 36
36 36 36
2015 4 5 2015 4 5 2015 4 5
5.44 5.43 1.97
LTIP
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2012 LTIP
2012 2014 RAROCAR
RAROCAR 17
2012 2014 RAROCAR 2014
P B RAROCAR 14
P B
2011
LTIP
RAROCAR
RAROCAR P B
2012 2011 2010 LTIP
2012 LTIP
6.70
3.0
2012 LTIP

RAROCAR P B
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2012 LTIP
2016 -
2015 -2
TSR
2011
TSR
EIP
EIP
EIP EIP TSR
2016  EIP 2020
400
GEM EIP GEM GEM EIP
EIP LTIP  VSP 2017
2016  EIP 36 2016
80 TSR
TSR EIP
2014
URL
2016 2015
67 32
0 12
1 _
50 47
TSR 19 3
-25 -26
0 -1

110 67
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2016 2015 2016 2015 2016 2015
8,717 8,288 4,789 4,486 3,928 3,802
7,276 6,957 3,502 3,346 3,774 3,611
7,104 6,946 2,329 2,181 4,775 4,765
3,140 3,137 1,692 1,678 1,448 1,459
1,571 1,197 765 585 806 612
829 1,085 261 268 568 817
559 480 121 114 438 366
457 436 141 125 316 311
441 393 277 243 164 150
378 360 147 123 231 237
120 110 61 57 59 53
85 86 38 39 47 47
77 82 48 52 29 30
55 58 31 32 24 26
30 29 12 13 18 16
29 32 20 23 9 9
5 5 5 4 0 1
30,873 29,681 14,239 13,369 16,634 16,312
31,596 29,815
56 56 44 44
77 73 23 27
76 69 24 31
G8.
2016 2015
IT -573 -485
-79 -84
-125 -145
-309 -373
-560 -398
-1,646 -1,485
2016 2015
-7 -5
-1 0
-1 -1
-5 -1
-14 -7
KPMG
- -1
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E&Y

- -1
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G9.
2016 2015
-106 -113
-115 -76
-221 -189
-7 -20
-7 -20
-228 -209
G10.
2016 2015
-1 -
1 1
0 1
-600 -605
474 448
57 63
-1,056 -1,074
639 693
-486 -475
-9 -11
9 11
-96 -104
80 99
-16 -5
-502 -479
G13
G631
G11.
2016 2015
-1,015 -957
156 -85
-859 -1,042
2016 2015
4,625 4,704
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22.0 -1,017 -1,035
-7 -34
21 6
132 72
-19 -16
32 -17
1 -
3 27
-5 -45
-859 -1,042
19 22
2016 2015 2016 2015
93 86 - -
28 22 397 430
17 8 285 394
50 45
0 132 142
45 44 77 84
72 87 58 103
3 17 34 24
-203 -194 -203 -194
60 76 830 1,028
2016 2015
43 44
43 44

227/594
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G12.
2016 2015
3,766 3,662
4,050 4,050
-15 -21
4,035 4,029
2 2
4,037 4,031
0.93 0.91
0.93 0.91
LTIP G1
22
G13.
2016 2015 2016 2015 2016 2015
12 31 12 31 12 31 12 31 12 31 12 31
20,254 23,988 314,572 337,622 334,826 361,610
9 - 5,541 5,960 5,550 5,960
9 - 3,235 3,682 3,244 3,682
- - 2,306 2,278 2,306 2,278

20,263 23,988 320,113 343,582 340,376 367,570

- 21,013 -2,213  -1,913  -2,213
0 - -1,054  -1,289  -1,054  -1,289

- - -859 ~924 -859 -924

2 -2 -511 ~449 -513 -451

-2 -2 2,424  -2,662  -2,426  -2,664
20,261 23,986 317,689 340,920 337,950 364,906
G21
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2016
0 -2 2 2,213 -449  -2,662 -2,213  -451  -2,664
0 -1 -1 -729 -327  -1,056 -729  -328  -1,057
0 1 1 408 231 639 408 232 640
0 0 0 -321 -96 -417 -321 -96 -417
- - - 474 - 474 474 - 474
- - - 151 42 193 151 42 193
0 0 0 -4 -8 -12 -4 -8 -12
2016 12 31
0 -2 2  -1,913 511 -2,424 -1,913  -513  -2,426
2015
0 -2 2 2,329 -418  -2,747  -2,320  -420  -2,749
- - - -818 -256  -1,074 -818  -256  -1,074
- 1 1 476 217 693 476 218 694
- 1 1 -342 -39 -381 -342 -38 -380
- - - 448 - 448 448 - 448
- - - 4 - 4 4 - 4
- -1 -1 6 8 14 6 7 13
2015 12 31
0 -2 2 2,213 -449  -2,662 -2,213  -451  -2,664
2016 2015 2016 2015 2016 2015
12 31 12 31 12 31 12 31 12 31 12 31
-2 -2 -2,424 -2,662 -2,426 -2,664
- - -71 -65 -71 -65
-2 -2 -2,495 -2,727 -2,497 -2,729

G31
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2016 12 31 2015 12 31
163 162
107 102
71 72
34 37
44 45
248 485

83
G14.

2016 12 31 2015 12 31
24,597 23,093
2,006 2,667
25,893 27,785
28,474 27,804
4,132 4,535
535 650
2,064 1
87,701 86,535

G15.

2016 12 31 2015 12 31
5,108 8,333
- 8
5,108 8,341

641
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G16.
2016 12 31 2015 12 31
9,598 12,135
9,090 7,237
2,836 2,909
21,524 22,281
615 - 8
21,524 22,273
G17.
2016 12 31 2015 12 31
1,674 1,641
21,019 18,472
139 111
270 210
23,102 20,434
4,340 4,293
19,240 16,795
23,580 21,088

231/594



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

G18.
2016 12 31
37,392 32,707 5,055,477
69 85 776,539
28 27 121,618
10,223 9,323 370,301
51 246 707
47,763 42,388 6,324,642
83 105 5,574
5 2 875
317 623 18,242
405 730 24,691
16,244 21,209 942,503
954 659 70,464
428 324 42,357
10 9 4,162
17,636 22,201 1,059,486
CDS 1,599 1,647 75,316
6 4 313
29 25 3,482
1,634 1,677 79,111

67,438 66,995 7,487,930

232/594
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2016 12 31
1,461 638 92,479
1,060 992 32,237
- 11 1,830
2,521 1,641 126,546
804 886 18,290
1,660 648 96,944
57 107 15,766
69,959 68,636 7,614,476
2016 12 31 10 10
4,741 4,053 4,560 2,262 12,902
4,741 4,053 4,560 2,262 12,902
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2015 12 31
46,918 42,076 4,517,572
7 12 51,470
264 327 1,538,842
10,731 9,392 431,777
6 88 6,671
57,926 51,895 6,546,332
294 332 6,825
8 15 985
521 750 24,238
823 1,097 32,048
14,529 21,136 856,486
1,708 1,219 113,622
266 208 28,027
1 1 79
16,504 22,564 998,214
CDS 2,304 2,288 92,427
17 13 483
20 30 3,370
2,341 2,331 96,280
77,594 77,887 7,672,874
2015 12 31

1,677 712 81,603
1,470 906 25,613
3,147 1,618 107,216

968 849 12,664

1,891 708 86,503
288 61 12,962
80,741 79,505 7,780,090
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10 10

688

4,434

2,773 2,038 712

688

4,434

2,773 2,038 712
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G19.

2016 12 31 2015 12 31
517 488
5 0
-145 -2
120 59
-32 -18
114 0
11 -10
590 517
-2 -1
0 -1
-2 -2
588 515

2016 12 31 2015 12 31
112 39

ASA
Eksportfinans ASA -4 3
12 17
120 59
97

2016 12 31 2015 12 31
3,252 3,415
96 9

175 226

236/594



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

2016 2015
2016 12 31
ASA
Eksportfinans ASA 816521432 191 180 23
af 1/7
2003
Ejendomspartnerskabet af 1/7 2003 27134971 206 200 49
Suomen Luotto-osuuskunta 0201646-0 12 3 27
A/S
LR Realkredit A/S 26045304 6 6 39
Oy
Realia Holding Oy 2106796-8 - 20 25
59-91
Samajet Nymgllevej 59-91 24247961 20 21 25
A/S
E-nette Holding A/S 28308019 2 2 20
K/s
Hovedbanegardens Forretningscenter
K/s 16301671 2 17 50
1/
Ejendomsselskabet Axelborg 1/S 79334413 8 9 33
Oy
Automatia Pankkiautomaatit Oy 0974651-1 9 8 33
APS
SWIPP Holding APS 36439696 0 3 30
A/S
Bankernas Kontantservice A/S 33077599 - 6 20
1/5
Samejet Lautruphgj 1/S 50857859 6 6 50
AB
NF Techfleet AB 556967-5423 2 2 20
Oy
NF Fleet Oy 2006935-5 8 6 20
AB
NF Fleet AB 556692-3271 5 4 20
A/S
NF Fleet A/S 29185263 4 - 20
uc AB
Upplysningscentralen UC AB 556137-5113 3 4 26
AB
Bankomat AB 556817-9716 8 6 20
Visa Sweden 801020-5097 88 - -
3 12 -
583 515
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2016 12 31 2015 12 31
537 352
24 25
2016 2015
2016 12 31
|
Dansk ejendoms Fond I 12601840 0 0 56
af 1. marts
2006 P/S
Ejendomsselskabet af 1. marts 2006
P/S 29405069 0 0 50
P/S
DNP Ejendomme P/S 28865147 0 0 50
AB
Indy AB 559072-8316 5 - 50
AB
Relacom Management AB 556746-3103 - - 61
5 0
588 515
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G20.

2016 12 31 2015 12 31
283 269
449 447
131 135
501 476
142 141

87 90
128 128
128 127

40 41
174 139
184 177

2,247 2,170
1,447 938
98 100
3,792 3,208
2,171 2,235
7 -64
2,248 2,171
-1 -1

-1 -1
2,247 2,170
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2016 12 31 2015 12 31
1,200 1,415
617 429
- -635
-15 -9
1,802 1,200
-229 -448
-85 -49
- 266
-1 2
-315 -229
-33 -387
- 369
-7 -20
0 5
-40 -33
1,447 938
1.8 1.8
1.3 1.3
2016 7.0 7.6
9.2 10.0
7.5 8.1 400 400
140 150
2016
Gl

240/594



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

0.6

0.3

0.5
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-59 -92

-19 -28

-5 -4
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G21.
G13
2016 12 31 2015 12 31
6,306 7,281
-407 -282
5,899 6,999
-16 -21
5,883 6,978
7 8
2016 12 31

2016 12 31
2017 1,663 1,598
2018 1,237 1,187
2019 1,511 1,457
2020 842 687
2021 520 484
2022 533 486
6,306 5,899
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2016 12 31
2017 3
2018 2
2019 1
2020 1
2021 1
2022 0
8

2016 12 31 2015 12 31
-207 -236
-206 -231
-1 -5
4 5

2016 12 31
2017 194
2018 149
2019 116
2020 81
2021 64
2022 346
950

14
G22.

2016 12 31 2015 12 31
3,054 3,135
376 226
-248 -205
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55 9
-159 -156
41 45
3,119 3,054
2016 2015
87 28
157 165
-16 -37
-8 -10
220 146
75 25
640
G23.
2016 12 31 2015 12 31
1,944 1,596
15,154 14,697
1,875 2,294
18,973 18,587
G24.
2016 12 31 2015 12 31
313 310
483 558
653 658
1,449 1,526
G25.
2016 12 31 2015 12 31
10,006 12,243
14,454 20,187
13,676 11,779
38,136 44,209
G26.
2016 12 31 2015 12 31
170,030 179,630
3,998 9,419
174,028 189,049
IPS

244/594
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G27.
2016 12 31 2015 12 31
19,124 19,081
19,023 18,989
101 92
3,606 3,229
14,240 12,236
0 0
14,240 12,236
460 395
252 249
37,682 35,190
3,528 3,517
3,528 3,517
41,210 38,707
IFRS GAAP
2016 12 31
19,081 3,229 12,236 395 249 3,517 38,707
681 - 2,265 - - 147 3,093
-152 - 111 - - 0 -41
415 - 386 - - 119 920
-1,368 - -1,081 63 3 -282 -2,665
-96 - -90 - - -31 =217
-152 404 -242 - -2 0 8
406 - 611 - - 120 1,137
309 =27 44 2 2 -62 268
19,124 3,606 14,240 460 252 3,528 41,210
95 75
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2015 12 31

19,705 2,977 11,026 387 253 3,683 38,031
784 - 2,125 - - 116 3,025
-499 - 354 - - - -145
421 - 225 - - 38 684
-1,618 - -1,041 12 -6 -293 -2,946
-102 - -90 - - -25 -217
95 246 -333 - 4 - 12
605 - 1 - - -66 540
-310 6 -31 -4 -2 64 -277
19,081 3,229 12,236 395 249 3,517 38,707
95 75

246/594



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

2016 12 31 2015 12 31
28.0 -21.5 27.8 -21.4
-5.8 4.5 -6.5 5.0
10 12.3 -9.5 13.8 -10.6
10 -8.5 6.5 -9.2 7.1
50 -713.3 -3.2 -620.7 0.3
50 701.6 2.7 676.4 -0.5
12 -1,274.5 -2.6 -983.6 -2.8
-204.6 -1.1 -228.8 -1.5
-7.5 0.0 -24.9 -0.2
)
)
2016 12 31
14,341 2,373 8,966 3,518 4,041 3,653 36,892
2015 12 31
12,328 2,340 7,666 4,820 3,996 3,684 34,834
G28.
2016 12 31 2015 12 31
19,089 26,018
17,805 23,243
109,477 106,746

247/594



EDINETOOOO

00000000 OO00D0DO000DO0000O0dnE?2599%4)

45,319 45,860
60 70
191,750 201,937
G29.
2016 12 31 2015 12 31
2,127 1,108
8,024 8,824
195 168
9,697 11,141
4,370 4,504
24,413 25,745
G30.
2016 12 31 2015 12 31
7 20
1,468 1,464
283 321
1,758 1,805
G31.
2016 12 31 2015 12 31
223 333
71 65
12 17
306 415
2016 78
71
12 2017
333 65 17 415
1 96 7 104
-78 -9 -6 -93
-30 -80 -4 -114
-1 - -2 -3
-2 -1 0 -3
223 71 12 306
G32.
2016 12 31 2015 12 31
306 377
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302 329
4 48
DCP DBP
IAS 19
DBP
DBP
DCP DBP
Tryggandelagen
DBP
Foretakspensjonloven
TyEL
2016 10 25 1958
2016 86
IAS 19
2016
2.67 2.75 1.50 1.92
2.25 2.75 1.75 2.25
1.25 1.75 1.25 1.25
DUS14 GAPO7 173 Gompertz FSA
2015
3.07 2.89 2.14 2.67
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2.25 2.75 1.75 2.25
1.25 1.75 1.25 1.25
DUS06 GAPO7 173 Gompertz FSA
2016 2016 2015
2016
G1 23
DBO
50 -7.7 -6.8 -6.9 -5.1
50 8.9 7.6 7.7 5.5
50 3.0 2.3 0.4 5.0
50 -2.1 -2.2 -0.3 -4.6
50 7.6 6.3 4.7 -
50 -6.7 -5.7 -4.3 -
3.4 3.3 4.1 5.1
-3.3 -3.3 -4.1 -5.0
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2015
DBO
2016 2016 2016 2016 2016 2015

1,524 869 938 103 3,434 3,271
1,591 703 1,013 131 3,438 3,319

67 -166 75 28 4 48

126 166 6 4 302 329

193 - 81 32 306 377
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2016

1,421 843 907 100 3,271
23 16 3 - 42
43 24 19 3 89
-71 -35 -43 -6 -155
3 -84 -2 - -83
o4 - - - 54
93 41 87 7 228
1 15 -12 -1 3
-56 48 -21 0 -29
SWT  ssC 13 1 - - 14
1,524 869 938 103 3,434

27 35 14 - 25

DCP
st ssc
2015

1,663 968 985 m 3,727
29 20 3 0 52
40 24 21 2 87
-73 -29 -42 -5 -149
-18 16 1 - -1
- - -31 - -31
-204 -63 -26 -5 -298
7 -23 -12 -3 -31
35 -55 8 0 -12
SWT  SSC -58 -15 - - -73
1,421 843 907 100 3,271

32 43 1 - 28

st ssC
16 15 15
15 13 14 11 10 DBP
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2016
1,554 644 992 129 3,319
46 19 21 3 89
- -17 -43 -6 -66
- -10 - - -10
6 24 3 - 33
44 7 63 5 119
-59 36 -23 0 -46
1,591 703 1,013 131 3,438
2015
1,497 636 972 124 3,229
37 17 20 2 76
- -17 -42 -7 -66
-16 - 2 - -14
0 26 -1 6 31
2 22 33 2 59
34 -40 8 2 4
1,554 644 992 129 3,319
2016 6.3 4.2
27 27
2017 32
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2016 2016 2016 2016 2016 2015
70 55 59 84 64 63
37 37 40 40 38 38
16 6 - 44 10 15
15 10 19 - 15 10
2 2 - - 1 -
70 55 59 84 64 63
28 28 25 12 27 27
7 6 7 12 7 7
7 9 7 - 7 8
8 8 7 - 8 7
5 5 4 - 5 5
1 - 0 - 0 -
28 28 25 12 27 27
- 15 12 - 6 6
- - 4 - 1 1
2 2 4 4 3 4
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31 90
G7
2016
23 16 3 - 42
3 5 -2 0 0
3 74 -2 - -73
SWT  SSC 7 -7 - - 0
30 -60 -1 0 -31
2016 DCP
ST SsC
2015
29 20 3 0 52
3 7 1 0 11
! 2 16 1 - 13
SWT  SSC 8 6 - - 14
38 49 3 0 90
2015
ST SsC
SWT SSC 2015 2016

2015
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2016
54 - - - 54
93 i) 87 7 228
1 15 -12 -1 3
-44 -7 -63 -5 -119
SWT SSC 25 14 - - 39
129 63 12 1 205
SWT SSC 2016
SSC 14.1 19.1
2015
- - -31 - -31
-204 -63 -26 -5 -298
7 -23 -12 -3 -31
-2 -22 -33 -2 -59
SWT SSC -48 -16 - - -64
-247 -124 -102 -10 -483
ST SsC
2010 2011 AFP Avtalefestet Pensjon
Fellesordningen AFP
IAS 19
AFP 62
AFP
AFP
2016 7.1
2.5 61
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2016 2016 2,737
2017 7.1
2.5 2017
AFP AFP
AFP
10 15
2016
IAS 19
G7
G33.
2016 12 31 2015 12 31
6,997 5,940
272 262
3,190 2,998

10,459 9,200
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G34.
2016 12 31 2015 12 31
16,416 17,628
138,613 134,520
34,412 32,647
189,441 184,795
5,822 8,178
7,047 6,711
13,928 13,773
108,717 106,178
22,436 22,267
157,950 157,107
643
G35.
8,310 9,019
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G36.
2016 12 31 2015 12 31

5,018 5,865

16,016 14,791

1,937 1,805

118 108

23,089 22,569

G7
G37.
2016 12 31 2015 12 31

30,703 37,961

47,302 36,718

1,107 956

322 2,367

79,434 78,002

2016 12
31
2016 12 31
Gl 25

G18

259/594
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G38.
EU
CRD CRR
CRD CRR
CRD 2014 EU
CRR 2014 EU
REA
I1CAAP
SREP
ICAAP
ICAAP
2017
145
Tier Tier Tier Tier CET
Tier

Tier

Tier Tier Tier CET

CRR Tier 50 Tier 50
Tier CRR
Tier Tier
Tier Tier
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Tier
Tier

Tier

Tier

Tier

Tier

Tier

CRD

Tier

Tier

30

10

Tier

Tier
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CRR

Tier

CRR Tier

Tier

Tier 2016
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Tier Tier Tier
Tier
© (EV)2013
575
(EU)2013
) 575
5,130 -
4,050 -
22,519 -
-97 -
CET - -
a 1,381 -
Tier CET 28,934 -
Tier CET
-316 -
-3,435 -
10
38 - -
11 -37 -
12 -212 -
14
-133 -
15 -240 -
16 CET -22 -
25 - -
25b  CET - -
26a 467 468 - -
- 35
- 256
28 Tier CET -4,396 -
29 Tier CET 24,538 -
Tier (AT )
30 2,304 -
33 484 AT
743 -
36 Tier (AT ) 3,048 -
Tier (AT )
37 AT -30 -
41a (EU)2013 575 472 Tier
Tier - -
43 Tier (AT ) -30 -
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44 Tier (AT ) 3,017 -
45  Tier (T =CET +AT ) 27,555 -
Tier T)
46 6,467 -
47 484 T
81 -
48 T
34 AT
49 - -
50 78 -
51 Tier T ) 6,626 -
Tier T)
52 T -72 -
55 T
-1,205 -
56a (EV)2013 575 472 Tier
Tier - -
57  Tier (T ) -1,277 -
58 Tier (T ) 5,349 -
59 (C=T +T ) 32,904 -
60 133,157 -
61 Tier 18.4 -
62  Tier 20.7 -
63 24.7 -
64
92 (@
G-SHl 0-SlH1 CET 8.0 -
65 2.5 -
66 0.5 -
67 3.0 -
67a G-SH1
0-SH1 2.0 -
68 Tier
13.9 -
72
10
362 -
73
CET 10
1,027 -
75 10 38
Tier
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78 T

93,958 -
79 T 564 -

2013 2022

82 AT 1,182 -
83 AT - -
84 T 573 -
85 T - -
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REA
2016 12 31 2015 12 31
REA REA
8,601 107,512 9,358 116,978
759 9,489 761 9,510
IRB 7,517 93,958 8,297 103,717
4,977 62,212 5,630 70,371
3,887 48,585 4,497 56,211
1,090 13,627 1,133 14,160
572 7,144 682 8,526
1,755 21,933 1,802 22,520
1,001 12,505 1,016 12,702
754 9,428 786 9,818
66 828 - -
147 1,841 183 2,300
1,084 13,554 1,061 13,261
26 320 40 504
21 266 19 237
39 3 32
2 32 0 0
40 498 23 282
173 2,159 169 2,109
258 3,223 251 3,137
229 2,863 231 2,887
9 114 9 119
56 701 59 741
cIu - - - -
221 2,760 209 2,617
46 579 48 596
144 1,798 140 1,751
358 4,474 522 6,534
236 2,942 239 2,990
74 928 9 1,209
48 604 187 2,335
1,350 16,873 1,363 17,031
1,350 16,873 1,363 17,031
CRR

200 2,500 80 1,000
10,653 133,157 11,463 143,294
6,612 82,655 6,283 78,533
17,265 215,812 17,746 221,827
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2016 2015
12 31 12 31

Tier 27,555 26,516

555,688 576,317

5.0 4.6

1A SA SA
REA REA REA REA
884 71 780 62 - - 1,664 133
239 19 120 10 - - 359 29
266 22 - - 604 48 870 70
- - 28 2 - - 28 2
- - 0 0 - - 0 0
-557 -45 - - - - -557 -45
VaR 950 76 - - - - 950 76
346 28 - - - - 346 28
814 65 - - - - 814 65
2,942 236 928 74 604 48 4,474 358
1A
VaR VaR
CRR 77
A3 A5 FFFS 2014 18 6.4

EU 2013 1423

A CET

Tier

CUSIP ISIN SE0000427361

CRR Tier
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CRR Tier

(EU)2013 575 28

4,050

4,049,951,919
10
12
13
14

20a
20b
35 Tier

36
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A AT
Tier
XS0200688256 W5795#AA7 W5795#AB5 US65557CAM55 US65557CAN39 XS1202091325 X$1202091671 XS1202090947
US65557DAM39 US65557DAL55
CUSIP ISIN
CRR Tier Tier Tier Tier Tier Tier Tier Tier
CRR Tier Tier Tier Tier Tier Tier
(EV) 2013 (EV) 2013 (EU) 2013 (EV) 2013 (EV) 2013 (EU) 2013 (EU) 2013 (EU) 2013
575 484 575 484 575 484 575 52 575 52 575 52 575 52 575 52
Tier Tier Tier Tier Tier Tier Tier Tier
500 162 81 943 471 234 137 519
500 20,000 10,000 1,000 500 2,250 1,250 550
162 81 949 474 522
236 138
a 100 100 100 100 100 100 100 100
b 100 100 100 100 100 100 100 100
10
11 2004 2005 2005 2014 2014 2015 2015 2015
17 10 12 23 23 12 12 12
12
13
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14

15 2009 2035

17

100

16

17

17

17

18 10

CMS+0.05

+1.22

19

20a

20b

100

2035
10 12

100

12
10 12

+1.40

2019

23

100

23
23

+3.563
« )

2024
23
100
23
23
6.125
+3.388
« )
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2020
12

100

12

12 12
12 12

STIBOR+3.10
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2020
12

100

12

12
12 12

NIBOR+3.10

12

OoOoooooo

2021
13

100

13

+3.244
« )



21

22
23
30
31

32

33

34

35

36
37

Tier

Tier

Tier

CET
5.125

Tier

CET

CET
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Tier

CET

5.125

CET
5.125

Tier

CET
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CET CET
CET CET 5.125
5.125
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A T
Tier
(6B0001961928 XS0497179035 XS0544654162 US65557FAA49  XS0743689993 US65557FAD87  XS1292434146 XS1292433767 XS1317439559 XS1486520403
US65557HAA0S US65557HAD44
CUSIP
ISIN

CRR Tier Tier Tier Tier Tier Tier Tier Tier Tier Tier Tier Tier

CRR Tier Tier Tier Tier Tier Tier Tier Tier Tier Tier Tier
(EU) 2013 (EV) (EU) 2013 (EU) 2013 (EU) 2013 (EU) 2013 (EU) 2013 (EU) 2013 (EU) 2013 (EV) (EU) 2013 (EU) 2013
575 63 2013 575 575 63 575 63 575 63 575 63 575 63 575 63 575 63 2013 575 575 63 575 63

484 63
Tier Tier Tier Tier Tier Tier Tier Tier Tier Tier
Tier Tier
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11

12

13

14

15

16

190

200
190

100

100

1986
11

1991
11 18

100

18
11 18

81

10,000
81

100

100

2001
22

2029
26

100

26
26

645

64.5
1,000

99.810

100

2010

26

2020
26

100

635

84.6
750

99.699

100

2010

29

2021
29

100

1,030

82.4

1,250

1,186

99.508

100

2011

13

2021
13

100

750

750

99.803

100

2012

15

2022
15

2017
15

100

942

1,000

949

99.364

100

2012

21

2022
21

100
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178

1,700

100

100

2015

17

2025
17

2020
17

100

17
17
17
17

240

2,300

178

100

100

2015

17

2025
17

2020
17

100

17

12

241
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o o o o o A (=AY oY)
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122 744 991
15,000 750 1,000
122
100 99.434 99.391
100 100 100
2015 2015 2016
10 11 10
2025 2025 2026
10 11 10
2020 2021
11 10
100
100 100
11 10
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17

18 4.50 4.00 4.88 4.25 1.16
4.625 STIBOR+1.5
+0.1875 4.51 1.935 1.875 1.00

+3.15 (
+2.00 ) +1.5 +1.7 +1.25

+3.15 (

19

20a

20b

21

22

23

30

274/594



35

36
37

275/594
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Nordea Utvikling AS

Kiinteisté Oy Tampereen Kirkkokatu 7

Nordea Utvikling AS

Tomteutvikling Norge AS

276/594

100

100

33

100

100

100

100

100

25

25

25

100

100

100

23

100
100

100

100

100

39

100



12
10

2012
2012
Ejendomsselskabet Vestre Stationsvej 7,

Odense A/S

Nordea Ejendomsinvestering A/S
SIA Promano Lat

Promano LIT, UAB

Promano Est Oul

SIA Realm

Nordea Ejendomsinvestering A/S Nordea Ejendomsforvaltning A/S

277/594

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

20
20

100
100

100
100
100
100
100
100

100

100
20
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100

100

100

278/594
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G39.

2016 12 31

32,099 - - - - - - - 32,099
11,135 - 100 - - - - - 11,235
6,371 - 2,655 - - - - - 9,026
241,341 - 23,712 52,636 - - - - 317,689
- 3,095 34,842 17,469 - 32,295 - - 87,701

- - 5,108 - - - - - 5,108

- - 1,904 19,620 - - - - 21,524

- - - 22,963 - - 139 - 23,102

- - 67,438 - 2,521 - - - 69,959

178 - - - - - - - 178

- - - - - - 588 - 588

- - - - - - 3,792 - 3,792

- - - - - - 566 - 566

- - - - - - 3,119 - 3,119

- - - - - - 60 - 60

- - - - - - 288 - 288

- - - - - - 306 - 306

2,833 - 15,153 - - - 987 - 18,973
966 - - - - - 483 - 1,449

- - - - - - - 8,897 8,897
294,923 3,095 150,912 112,688 2,521 32,295 10,328 8,897 615,659

279/594
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2016 12 31

8,145 53 - 29,938 - - 38,136
5,985 2,022 - 166,021 - - 174,028

- 23,580 - - - - 23,580

- 3,527 - - 37,683 - 41,210

6,340 48,849 - 136,561 - - 191,750
66,995 - 1,641 - - - 68,636
- - - 2,466 - - 2,466

- - - - 487 - 487
17,721 - - 4,678 2,014 - 24,413
- - - 290 1,468 - 1,758

_ - . - 830 - 830

i - - - 306 - 306

_ - . - 302 - 302

- - - 10,459 - - 10,459

- - - - - 4,888 4,888
105,186 78,031 1,641 350,413 43,090 4,888 583,249

280/594
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35,500 - - - - - - 35,500
8,095 - 5,129 - - - - 13,224
7,251 - 3,489 22 - - - 10,762

251,876 - 36,999 52,045 - - - 340,920

61 2,708 34,870 14,780 - 34,116 - 86,535

- - 8,341 - - - - 8,341

- - 4,917 17,356 - - - 22,273

210 20,113 111 20,434

- - 77,594 - 3,147 - - 80,741

151 - - - - - - 151

- - - - - - 515 515

- - - - - - 3,208 3,208

- - - - - - 557 557

i - - - - - 3,054 3,054

- - - - - - 76 76

- - - - - - 87 87

- - - - - - 377 377
2,686 - - 14,696 - - 1,205 18,587
968 - - - - - 558 1,526
306,798 2,708 171,339 119,012 3,147 34,116 9,748 646,868

281/594
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2015 12 31

17,534 1,086 - 25,589 - 44,209
10,465 4,227 - 174,357 - 189,049
- 21,077 - 11 - 21,088

- 2,761 - - 35,946 38,707

6,885 46,229 - 148,823 - 201,937
77,887 - 1,618 - - 79,505
_ - - 2,594 - 2,594

- - - - 225 225

8,824 11,141 - 3,641 2,139 25,745

- - - 341 1,464 1,805

- - - - 1,028 1,028

- - - - 415 415

- - - - 329 329

_ - - 9,200 - 9,200
121,505 86,521 1,618 364,556 41,546 615,836

282/594
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2016 12 31 2015 12 31
52,636 52,067
52,636 52,067

48,849 46,229 2,075
16,454 4,340 4,293
22,767 19,545
2016
119 100
574 691
52,501 51,713 135 353
2016
24 19
148 171

IAS 39

283/594
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2016

78,031 76.699

2015

86,521 85,776

284/594
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G40.

2016 12 31 2015 12 31
32,099 32,099 35,500 35,500
338,128 337,442 365,057 366,401
87,701 87,892 86,535 86,750
5,108 5,108 8,341 8,341
21,524 21,524 22,273 22,273
22,963 22,963 20,323 20,323
69,959 69,959 80,741 80,741
17,986 17,986 17,382 17,382
966 966 968 968
596,434 595,939 637,120 638,679
416,839 417,528 446,989 446,874
3,527 3,527 21,088 21,088
23,580 23,580 2,761 2,761
68,636 68,636 79,505 79,505
22,399 22,399 23,606 23,606
290 290 341 341
535,271 535,960 574,290 574,175

G1

285/594
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2016 12 31
( ) ( ) ( )
- - 100 - - - 100
- - 2,655 - - - 2,655
- - 76,348 - - - 76,348
51,384 12,376 38,120 6,231 210 38 89,714
17,278 15,904 461 431 3,785 3,185 21,524
21,314 17,409 1,633 1,633 155 155 23,102
69 - 68,207 807 1,683 - 69,959
- - - - 3,119 3,104 3,119
- - 15,153 83 - - 15,153
90,045 45,689 202,677 9,185 8,952 6,482 301,674
- - 8,198 996 - - 8,198
- - 8,007 - - - 8,007
- - 23,580 19,240 - - 23,580
- - 3,527 3,527 - - 3,527
48,849 - 6,340 N - - 55,189
95 8 67,258 805 1,283 - 68,636
6,473 - 11,248 83 - - 17,721
55,417 8 128,158 24,651 1,283 - 184,858
5,108
6,371 6,404
33

286/594
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2015 12 31
( ) ( ) ( )
- - 5,129 - - - 5,129
- - 3,511 - - - 3,511
- - 89,044 - - - 89,044
48,338 12,662 43,511 6,044 250 46 92,099
16,268 12,189 1,159 856 4,854 4,187 22,281
18,531 14,892 1,558 1,558 135 135 20,224
211 - 78,875 32 1,655 - 80,741
- - - - 3,054 2,974 3,054
- - 14,696 - - - 14,696
83,348 39,743 237,483 8,490 9,948 7,342 330,779
- - 18,620 1,361 - - 18,620
- - 14,692 - - - 14,692
- - 21,077 16,784 - - 21,077
- - 2,761 2,761 - - 2,761
46,229 - 6,885 - - - 53,114
242 - 77,739 153 1,524 - 79,505
6,909 - 13,056 - - - 19,965
53,380 - 154,830 21,059 1,524 - 209,734
8,333
6,825 6,881
56

287/594
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IFRS

288/594
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PEF

EVCA
PEF

CVA
DVA CVA DVA

CVA DVA

PD CDS

PD
CDS

FFVA FFVA

289/594



22

44
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674 1,129
191 295
36 96
120

290/594
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2016 2016 / 2016
12 31
250 - 1 -18 4 -5 -1 1 -21 1 210
45 - - -2 - -3 - - -2 38
4,854 - 67 -52 2,799  -1,793 -80 541 -2,565 14 3,785
4,188 - 9 -54 2,703  -1,573 -78 541 -2,565 14 3,185
135 - - 21 6 -7 - - - - 155
135 - - 21 6 -7 - - - - 155
131 - 32 133 - - -32 8 127 1 400
3,054 -64 - 60 378 -350 - - 1 40 3,119
2,974 - - 60 365 -336 - - 1 40 3,104
G5

291/594
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2015 2015 / 2015
12 31
279 1 8 75 -111 -1 - -2 1 250
53 - -3 - -6 - - - 1 45
5,418 307 65 4,468 -5,021 -58 29 -333 -21 4,854
4,446 281 52 4,377 -4,897 -55 3 - -19 4,188
133 - 2 - - - - - - 135
133 - 2 135
-160 37 -18 -1 - =37 443 -133 0 131
3,134 -1 9 222 -263 - - - -47 3,054
3,034 - 9 215 -237 - - - -47 2,974
GVC
CRO GVC
GvaC
CFO GVC
GvaC
EOD
1PV 1PV

292/594



NLP

NLP

NLP
10C

NLP

NLP

NLP

293/594
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NLP

CFO
FSA
IFRS

10C 10C
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2016 12 31

171 - -2/2

39 38 -2/2

210 38 -4/4

1,955 1,729 -230/230

390 311 -32/32

1,224 1,047 / =77/77

99 64 / -13/13

133 50 - -11/11

3,801 3,201 -363/363

332 - -20/17

74 - -18/11

-6 - +/-0

-32 - -13/10

32 - +/-0

400 -51/38

155 1.45 LIBOR
/
/
/ ( EVCA
IPEV
15 IPEV /
36 100
16

294/594



10

295/594
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2015 12 31

205 - -5/5
45 45 -3/3
250 45 -8/8
1,965 1,781 -218/232
450 274 -29/35
423 237 / -23/28
1,880 1,868 / -223/224
160 52 - -11/11
4,878 4,212 -504/530
180 - -26/19
-24 - -26/19
-35 - +/-0
-18 - -8/6
28 - +/-0
131 - -60/44

155 1.45 LIBOR
/
/
/ ( EVCA
IPEV
15 IPEV /
100
24

296/594
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2016 12 31

1,761 1,751
75-320 /m 179 /m
32-332 /m 111 /m
88-250 /m 174 /m
4.9 -9.5 7.5
3.9 -9.3 6.0
3.5 -6.0 4.2
568 567
47-294 /m 163 /m
156-792 /m 293 /m
187 /m 187 /m
29-190 /m 122 /m
5.6 -6.0 5.8
4.0 -7.5 5.3
4.6 -4.6 4.6
5.3 -8.5 7.3
725 725
136-324 /m 210 /m
126-300 /m 187 /m
182-300 /m 240 /m
94-117 /m 97 /m
4.8 -6.9 5.8
4.8 -8.0 6.4
3.5 -5.0 4.3
6.2 -8.0 7.1
200 200
112-190 /m 157 /m
237 /m 237 /m
144-169 /m 151 /m
69 /m 69 /m
5.7 -6.8 6.0
4.9 -5.0 4.9
3.2 -4.0 3.5
7.0 -7.3 7.1
4 - - -
3,258 3,243

297/594
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)
) 139
2015 12 31

1,688 1,679
25-312 /m 159 /m
34-324 /m 110 /m
65-245 /m 151 /m
6.4 -9.5 7.5
4.3 -9.5 6.1
3.5 -6.0 3.9
695 689
82-234 /m 170 /m
114-746 /m 205 /m
151-151 /m 151 /m
66-86 /m 67 /m
5.0 -6.5 5.5
4.3 -7.8 5.5
5.6 -5.6 5.6
5.5 -8.5 7.9
564 563
104-327 /m 177 /m
125-306 /m 187 /m
186-237 /m 210 /m
89-127 /m 97 /m
4.8 -6.8 5.8
4.8 -8.0 6.4
4.0 -6.0 5.0
6.5 -9.0 7.8
154 154
117-195 /m 146 /m
149-176 /m 156 /m
65-66 /m 65 /m
5.8 -6.8 6.3
3.5 -4.4 3.7
7.0 -7.8 7.4
64 - - -
3,165 3,085

298/594
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)
) 111
Gl
2016 2015
34 36
19 9
-30 -11
23 34
) -14

299/594
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2016 12 31 2015 12 31
32,099 32,099 35,500 35,500 3
259,025 258,339 267,571 268,915 3
3,095 3,286 2,769 2,984 1,2,3
2,833 2,833 2,698 2,698
966 966 968 968
298,018 297,523 309,506 311,065
345,445 346,134 360,563 360,448 3
4,678 4,678 3,652 3,652
290 290 341 341
350,413 351,102 364,556 364,441
2015 12 31 198
) 2015 12 31 12
) 2015 12 31 11

300/594
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3,286 2,984
3,286 2,922 60

301/594
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G41.
2016 12 31
242,279  -172,626 69,653  -49,528 - -7,547 12,578
31,772 -9,991 21,781 - -21,781 - 0
4,547 - 4,547 - -4,547 - 0
278,598  -182,617 95,981  -49,528  -26,328 -7,547 12,578
2016 12 31
239,120  -172,626 66,494  -49,528 - -8,031 8,935
21,838 -9,991 11,847 - -11,847 - 0
2,245 - 2,245 - -2,245 - 0
263,203  -182,617 80,586  -49,528  -14,092 -8,031 8,935

302/594
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2015 12 31
207,514 -127,812 79,702 -60,192 - -9,828 9,682
60,734 -9,888 50,846 -16,491 -34,162 - 193
4,765 - 4,765 - -4,765 - 0
273,013 -137,700 135,313 -76,683 -38,927 -9,828 9,875
2015 12 31
205,970 -127,812 78,158 -60,192 - -10,991 6,975
46,372 -9,888 36,484 -16,491 -19,956 - 37
1,402 - 1,402 - -1,402 - 0
253,744 -137,700 116,044 -76,683 -21,358 -10,991 7,012

303/594
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G42.

2016

34
8,556
307

8,897

22
4,776
90

4,888

DNB

2017

228 2017

304/594



G43.
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2016 12 31 2015 12 31
5,108 8,333
- 8
5,108 8,341
2016 12 31 2015 12 31
2,475 6,288
2,491 1,921
- 8
4,966 8,217
142 124

305/594
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2016 12 31 2015 12 31
30,002 38,819

16,129 19,447

4,552 4,869

47 152

34,554 43,688

306/594
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2016 12 31 2015 12 31
12 12
12 12
32,099 - 32,099 35,500 - 35,500
613 11,235 - 11,235 13,224 - 13,224
613 4,236 4,790 9,026 9,559 1,203 10,762
613 71,245 246,444 317,689 111,672 229,248 340,920
G14 19,131 68,570 87,701 22,243 64,292 86,535
G15 1,194 3,914 5,108 1,539 6,802 8,341
616 1,410 20,114 21,524 2,624 19,649 22,273
G17 7,775 15,327 23,102 2,285 18,149 20,434
618 12,764 57,195 69,959 12,527 68,214 80,741
31 147 178 10 141 151
619 0 588 588 2 513 515
G20 102 3,690 3,792 93 3,115 3,208
6 560 566 20 537 557
G22 3 3,116 3,119 3 3,051 3,054
611 30 30 60 41 35 76
288 - 288 87 - 87
632 2 304 306 74 303 377
623 18,914 59 18,973 18,569 18 18,587
G24 1,098 351 1,449 1,164 362 1,526
G42 8,897 - 8,897 - - -

190,460 425,199 615,659 231,236 415,632 646,868

G25 35,750 2,386 38,136 41,800 2,409 44,209
G26 169,982 4,046 174,028 182,423 6,626 189,049
G17 9,327 14,253 23,580 6,475 14,613 21,088
G27 2,274 38,936 41,210 1,915 36,792 38,707
G28 64,406 127,344 191,750 72,977 128,960 201,937
G18 14,243 54,393 68,636 13,724 65,781 79,505
1,168 1,298 2,466 521 2,073 2,594

487 - 487 225 0 225

G29 24,271 142 24,413 25,646 99 25,745
G30 1,718 40 1,758 1,769 36 1,805
G11 75 755 830 83 945 1,028
G31 209 97 306 305 110 415
632 5 297 302 3 326 329
G33 1,590 8,869 10,459 642 8,558 9,200
G42 4,888 - 4,888 - - -

330,393 252,856 583,249 348,508 267,328 615,836

307/594
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2016 12 31
12

53,094 76,815 43,924 159,816 240,561 574,210
- - - - 74,321 74,321

- - - - 10,328 10,328
53,004 76,815 43,924 159,816 325,210 658,859
150,378 94,422 48,371 106,640 48,356 448,167
- - - - 127,851 127,851

- - - - 75,500 75,500
150,378 94,422 48,371 106,640 251,707 651,518
- 576,857 155,966 229,126 29,417 991,366

- 574,442 158,633 229,672 28,899 991,646

- 2,415 -2,667 _546 518 ~280
-97,284 -15,192 -7,114 52,630 74,021 7,061
-97,284 -112,476 -119,590 -66,960 7,061 -

2015 12 31
12

52,162 96,460 50,330 153,919 244,812 597,683
- - - - 67,601 67,601

- - - - 9,748 9,748
52,162 96,460 50,330 153,919 322,161 675,032
148,270 120,280 56,979 105,474 49,556 480,559
- - - - 46,097 46,097

- - - - 72,578 72,578
148,270 120,280 56,979 105,474 168,231 599,234
- 526,203 115,018 57,379 14,915 713,515

- 526,114 115,240 61,418 14,387 717,159

- 89 222 ~4,039 528 -3,644
-96,108 -23,731 -6,871 44,406 154,458 72,154
-96,108 -119,839 -126,710 -82,304 72,154 -

78,005 74,679
21,034 20,656

308/594
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G45.
2016 2015 2016 2015
12 31 12 31 12 31 12 31
438 546 - -
24 73 - -
46 76 - -
588 515 - -
1,096 1,210 - -
65 69 36 74
26 118 - -
91 187 36 74
3,428 5,307 - -
2016 2015 2016 2015
5 - -
3 4 - -
51 246 - -
55 255 - -
G7
2008
Eksportfinans ASA
23
22
2023 12 31

310/594
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G46.
2016
URL
CRR
2016 12 31 2015 12 31
411,692 414,675
53,849 50,746
4,388 5,699
29,240 26,757
EAD 499,169 497,877
2016 12 31 9,676
2015 12 31 EAD
EAD
EAD CCF
CRR
CCF
IRB EAD
CRR

311/594
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CRR
CRR
CRR CRR
CRR
CRR CRR
CRR
CRR
CRR
2016 12 31

32,192 - - -93 - 32,099
17,178 0 2,755 343 -16 20,260
303,662 0 26,590 -13,031 468 317,689
54,156 17,345 - 21,308 - 92,809
- - 71,147 -1,188 - 69,959
0 - - 357 3,435 3,792
5,440 23,375 - 49,428 808 79,051
412,628 40,720 100,492 57,124 4,695 615,659

312/594



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

411,692
2015 12 31
35,500 - - - - 35,500
14,409 - 8,618 961 -2 23,986
304,896 - 39,527 -4,386 883 340,920
56,629 18,483 - 19,764 - 94,876
- - 82,781 -2,040 - 80,741
- - - 342 2,866 3,208
4,283 26,549 - 36,384 421 67,637
415,717 45,032 130,926 51,025 4,168 646,868
414,675
6,907 6,907
CCF 100 EAD
EAD
CRR
2016 12 31 CRR CRR
23,051 38 - 23,089
78,270 1,164 - 79,434
101,321 1,202 - 102,523
2016 12 31 CRR
EAD
48,900 1,277 50,177 53 26,365
16,204 3,913 20,117 54 10,883
13,089 2,507 15,596 47 7,291
21,566 - 21,566 41 8,778
1,563 14 1,577 34 532
101,322 7,711 109,033 53,849
2,769 1,493
2015 12 31 CRR CRR

313/594
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22,541 28 - 22,569

73,673 990 - 74,663

96,214 1,018 - 97,232

2015 12 31 CRR
EAD

50,637 1,422 52,059 48 24,760
16,800 4,205 21,005 51 10,786
6,194 7,827 14,021 41 5,692
21,012 - 21,012 44 8,939

1,571 27 1,598 36 569
96,214 13,481 109,695 50,746

314/594



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

79 IRB
IRB
2016 IRB
IRB
IRB
39 29

2016 12 31
78,537 898 810 4,967 85,212
30,766 962 2,014 10,272 44,014
115,663 34,914 1,275 13,492 165,344
171,122 15,368 2 198 186,690
6,907 1,493 - - 8,400
8,697 214 287 311 9,509
411,692 53,849 4,388 29,240 499,169

2015 12 31
76,620 1,074 713 4,418 82,825
35,462 1,086 3,335 8,548 48,431
126,266 34,021 1,111 13,416 174,814
167,086 14,367 1 89 181,543
9,241 198 539 286 10,264
414,675 50,746 5,699 26,757 497,877

315/594
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2016 12 31
41,183 15,196 10,588 4,165 11,234 276 157 35,292 8,304 85,212
26,855 11,693 133 5,008 10,021 8 245 685 16,221 44,014
130,745 40,484 27,621 29,104 33,536 5,407 2,340 2,301 24,551 165,344
180,536 52,401 40,129 31,530 56,476 3,476 240 4 2,434 186,690
5,352 1,049 1,355 1,015 1,933 176 90 145 3,746 9,509
384,671 120,823 79,826 70,822 113,200 9,343 3,072 38,427 55,256 490,769
2015 12 31
39,469 11,708 12,014 2,978 12,769 327 234 33,961 8,834 82,825
29,311 15,229 546 4,634 8,902 6 156 2,022 16,936 48,431
139,110 43,823 27,073 29,222 38,992 5,368 4,271 2,381 23,684 174,814
175,519 51,961 39,886 28,313 55,359 3,315 263 5 2,441 181,543
5,925 1,142 1,405 942 2,436 185 113 200 3,841 10,264
389,334 123,863 80,924 66,089 118,458 9,201 5,037 38,569 55,736 497,877
2016 12 31 8,400
GICS NACE
IRB 38
IRB 98 2015 2016
IRB
IRB
2015

316/594
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2016 12 31 12 31
6,399 5,673
3,184 4,543
12,271 13,685
4,202 4,337
1,623 2,010
4,589 4,931
14,342 16,154
IT 1,811 1,856
2,644 2,730
1,160 1,081
65,060 67,167
6,303 8,213
278,222 275,013
2,542 2,467
45,534 46,619
12,788 13,045
12,595 13,065
255 283
1,727 1,642
4,583 4,626
8,935 8,737
490,769 497,877
2016 12 31 8,400
2016 44
43 IRB 56 53

317/594
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2016 12 31
EAD
85,311 85,212 631 0
45,816 44,014 121 403
205,698 165,344 10,969 69,018
198,957 186,690 1,859 148,278
10,087 9,509 21 60
545,869 490,769 13,601 217,759
2015 12 31
EAD
82,345 82,825 551 -
50,375 48,431 144 608
222,486 174,814 11,551 67,611
191,986 181,543 2,054 143,507
10,967 10,264 53 52
558,159 497,877 14,353 211,778
9,676 2016 12 31 8,400

72
2016

2016 12 31 2015 12 31

1.4 1.3

1.0 0.8

71.9 71.8

17.8 17.4

7.9 8.7

100.0 100.0

318/594
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LTV
LTV LTV 2016
LTV 50
2015 78.4 2016 79.5 LTV
80
2016 12 31 2015 12 31
50 110.3 79 105.3 78
50-70 20.8 15 21.4 16
70-80 4.9 4 5.1 4
80-90 1.9 1.7
90 0.9 1 0.8 1
138.8 100 134.4 100
CDO
CDO
CDO
CDO

319/594
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2016 12 31 2015 12 31
DO 842 2,522 788 2,418
806 806 754 754
3 4

CDO 36 1,716 34 1,664

3 293 3 509

15 767 10 626

18 656 21 529

Do
15 13 64
36 34
545 604 938 962
233 98

2016 12 31 2015 12 31
6,063 5,568
2,696 2,466
887 1,050
887 1,050

2016 12 31 2015 12 31

1.8 1.5

15 19

33 43

320/594
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2016 12 31 2015 12 31
9 66
1 39
3 2
13 107
1
2016 962 704
1,410 1,620
2016 12 31 2015 12 31
6-30 376 939 653 1,058
31-60 134 239 153 250
61-90 73 94 37 89
90 121 138 118 223
704 1,410 961 1,620
0.46 0.88 0.54 1.02

321/594
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69 66 50
2016 12 31 2015 12 31
0-10 68.3 45 74.8 42
10-50 37.3 24 42.0 24
50-100 19.9 13 20.1 11
100-250 17.7 12 23.4 13
250-500 4.7 3 8.3 5
500 5.1 3 8.8 5
153.0 100 177.4 100
G14

322/594
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G47.
ABCP
SPE
CP
1,330 1,330
861 1,018
919 1,072 SPE
SPE CDS
SPE CDS
CLN
CLN
SPE CLN
AR 125 125
2016 108
117 110 95

a)
b)
9
d)

323/594
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429 347

2016 12 31 2015 12 31

16,952 15,669

18,151 16,520

35,103 32,189

1,054 1,077

33,682 30,333

198 109

34,934 31,519

22 28

324/594
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2,500
400

1,570 1,320

325/594
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FFFS 2008 25

2016
2
1

RB WB AM LP 8,717 2,988 1,258 -265
RB WB AM LP 7,104 1,918 978 -178
RB WB AM LP 7,276 3,021 961 -182
RB WB AM LP 3,140 1,595 895 -96
W8 829 158 85 -19
1,571 65 9 0
RB WB LP 559 105 51 -9
RB WB 457 84 46 -7
AM LP 441 346 224 -65
RB WB LP 378 55 26 -4
RB WB AM LP 120 145 83 -26
RB WB AM LP 77 129 -3 -3
WB 85 47 0 0
WB AM 55 33 10 -6
A 29 11 2 0
W8 30 6 0 1
W8 5 2 0 0
- -781 - -
30,873 9,927 4,625 -859

326/594
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2015
2
1

RB WB AM LP 8,288 2,602 914 -202

RB WB AM LP 6,946 2,605 1,535 -358

RB WB AM LP 6,957 2,893 773 ~130

RB WB AM LP 3,137 1,584 835 ~180

B 1,085 182 94 22

1,197 62 0 2

RB WB LP 480 9 60 12

RB B 436 76 28 -6

A LP 393 313 211 64

RB WB LP 360 38 14 -2

RB WB AM LP 110 147 95 a1

RB WB AM LP 82 128 88 17

B 86 51 28 5

WB AN 58 33 24 9

A 32 14 4 -1

B 29 7 1 1

B 5 2 0 0

3 - -687 - -
29,681 10,140 4,704 -1,042

RB B A Lp
62
I
FFFS 2008 25
38 2016

12 31 G19

327/594
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2016 2015
( ) ( ) ( ) ( )
1,403 166,648 1,607 190,879
-939 -111,534 -1,096 -130,183
P3 464 55,114 511 60,697
978 116,167 1,094 129,945
-138 -16,392 -208 -24,706
P4 840 99,775 886 105,239
P5 216 25,656 136 16,154
P6 3,210 381,284 2,176 258,465
P7 712 84,571 833 98,944
5,442 646,401 4,542 539,499
P8 -1,113 -132,202 -1,196 -142,061
P9 -1,008 -119,730 -851 -101,082
P10,P22,
P23 =172 -20,430 -140 -16,629
-2,293 -272,363 -2,187 -259,772
3,149 374,038 2,355 279,727
P11 -193 -22,925 -143 -16,986
P19 -6 -713 -9 -1,069
2,950 350,401 2,203 261,672
P12 1 119 2 238
P13 -51 -6,058 -285 -33,852
2,900 344,462 1,920 228,058

330/594
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2016 2015
) ( ) ( ) ( )
2,900 344,462 1,920 228,058

-7 -831 -4 -475
45 5,345 -55 -6,533
-10 -1,188 12 1,425
-4 -475 -4 -475

1 119 1 119
103 12,234 181 21,499
-23 2,732 -40 -4,751
-122 -14,491 -154 -18,292
27 3,207 34 4,039

3 356 12 1,425

-1 -119 -3 -356
12 1,425 -20 -2,376
2,912 345,887 1,900 225,682

331/594
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2016 12 31 2015 12 31
( ) ( ) ( ) ( )

101 11,997 75 8,909
P14 6,583 781,929 6,905 820,176
P15 88,375 10,497,183 90,009 10,691,269
P15 43,726 5,193,774 45,820 5,442,500
P16 10,359 1,230,442 12,163 1,444,721
P17 130 15,441 2,362 280,558
P18 4,668 554,465 5,011 595,207
0 0 1 119
P19 5,733 680,966 4,601 546,507
P20 14,368 1,706,631 14,793 1,757,113
P21 12 1,425 7 831
1 119 1 119
P22 1,539 182,802 1,001 129,589
P23 132 15,679 138 16,392
P13 22 2,613 26 3,088
204 24,231 3 356
P24 4,560 541,637 4,387 521,088
P25 749 88,966 780 92,648
181,262 21,530,300 188,173 22,351,189
P26 20,374 2,420,024 19,069 2,265,016
p27 58,183 6,910,977 61,043 7,250,688
P28 63,162 7,502,382 68,908 8,184,892
P18 3,612 429,033 4,180 496,500
1,008 119,730 1,158 137,547
0 0 34 4,039
P29 3,279 389,480 3,531 419,412
P30 670 79,583 759 90,154
P31 307 36,465 301 35,753
P32 169 20,074 159 18,886
P33 10,086 1,198,015 8,951 1,063,200
160,850 19,105,763 168,003 19,966,087
P34 2 238 2 238

332/594
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2016 12 31 2015 12 31
) ( ) ( ) ( )
4,050 481,059 4,050 481,059
569 67,586 - -
1,080 128,282 1,080 128,282
-2 -238 -21 -2,494
14,713 1,747,610 14,969 1,778,018
20,410 2,424,300 20,078 2,384,865
181,262 21,530,300 188,173 22,351,189

333/594
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2016

2016 4,050 - 1,080 -16 -5 0 14,969 20,078
- - - - - - 2,900 2,900

- - - - - - -7 -7

- - - - 45 - - 45

- - - - -10 - - -10

- - - - -4 - - -4

- - - - 1 - - 1

- - - 103 - - - 103

- - - -23 - - - -23

- - - -122 - - - 122

- - - 27 - - - 27

- - - - - 3 - 3

- - - - - -1 - -1

- - - -15 32 2 -7 12

- - - -15 32 2 2,893 2,912

2015 - - - - - - -2,584 -2,584
2 - - - - - - 0 0

- 569 - - - - -569 -

- . - - - - 4 4

2016 12 31 4,050 569 1,080 -31 27 2 14,713 20,410

2,762

334/594
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2016 481,059 - 128,282 -1,900 -594 0 1,778,018 2,384,865
- - - - - - 344,462 344,462

- - - - - - -831 -831

- - - - 5,345 - - 5,345

- - - - -1,188 - - -1,188

- - - - -475 - - -475

- - - - 119 - - 119

- - - 12,234 - - - 12,234

- - - 2,732 - - - -2,732

- - - -14,491 - - - -14,491

- . - 3,207 - - - 3,207

- - - - - 356 - 356

- - - - - -119 - -119

- - - -1,782 3,801 238 -831 1,425

- - - -1,782 3,801 238 343,631 345,887

2015 - - - - - - -306,928  -306,928
2 - - - - - - 0 0

- 67,586 - - - - -67,586 -

- - - - - - 475 475

2016 12 31 481,059 67,586 128,282 -3,682 3,207 238 1,747,610 2,424,300

328,070
10.9

335/594
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2015

2015 4,050 1,080 -37 4 -9 15,536 20,661
- - - - - 1,920 1,920

- - - - - -4 -4

- - - -55 - - -55

- - - 12 - - 12

- - - -4 - - -4

- - - 1 - - 1

- - 181 - - - 181

- - -40 - - - -40

- - -154 - - - -154

. - 34 - - - 34

- - - - 12 - 12

- - - - -3 - -3

- - 21 -46 9 -4 -20

- - 2 -46 9 1,916 1,900

- - - - - 2 2

2014 - - - - - -2,501 -2,501
2 - - - - - 16 16

2015 12 31 4,050 1,080 -16 -5 0 14,969 20,078

2,762

336/594
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2015 481,059 128,282 -4,395 4,870 -1,069 1,845,366 2,454,114
- - - - - 228,058 228,058

- - - - - -475 -475

- - - -6,533 - - -6,533

- - - 1,425 - - 1,425

- - - -475 - - -475

- - - 119 - - 119

- - 21,499 - - - 21,499

- - -4,751 - - - -4,751

- - -18,292 - - - -18,292

- - 4,039 - - - 4,039

- - - - 1,425 - 1,425

- - - - -356 - -356

- - 2,494 -5,464 1,069 -475 -2,376

- - 2,494 -5,464 1,069 227,582 225,682

_ _ - - - 238 238

2014 - _ - - - -297,069 -297,069
2 _ - - - - 1,900 1,900

2015 12 31 481,059 128,282 -1,900 -594 0 1,778,018 2,384,865

328,070
11.7

337/594
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Gl
2015 12 31 1.0 4,049,951,919 4,049,951,919
2016 12 31 1.0 4,049,951,919 4,049,951,919
AGM 2017 16

AGM 2016 0.65 2015 0.64
2,625,368,991 2015 2,584,494,736 2016 12

31 2017 12 31

338/594
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2016 2015

) ( ) ( ) ( )
2,950 350,401 2,203 261,672
-2,085 -247,656 -1,026 -121,868
-278 -33,021 -226 -26,844
587 69,724 951 112,960
305 36,228 -1,918 -227,820
2,846 338,048 -7,543 -895,958
1,893 224,851 -6,153 -730,853
1,829 217,249 -927 -110,109
- - 43 5,108
2,232 265,117 3,699 439,367
-693 -82,315 558 66,279
2,485 295,168 1,643 195,156
1,305 155,008 -5,952 -706,979
-2,874 -341,374 11,460 1,361,219
-5,763 -684,529 5,600 665,168
-253 -30,051 -1,570 -186,485
3,899 463,123 -109 -12,947
-523 -62,122 -2,754 -327,120
- - 200 23,756
-5 -594 - -
-25 -2,970 -55 -6,533
1 119 1 119
-594 -70,555 -446 -52,976
- - -1 -119
- - 110 13,066
69 8,196 - -
-1,077 -127,926 -2,945 -349,807

339/594
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2016 2015
) ( ) ( ) ( )
1,000 118,780 2,166 257,277
_ - -1,317 -156,433
- - 16 1,900
-2,584 -306,928 -2,501 -297,069
-1,584 -188,148 -1,636 -194,324
1,238 147,050 -4,690 -557,078
3,343 397,082 8,033 954,160
4,581 544,131 3,343 397,082
1,238 147,050 -4,690 -557,078

340/594
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2016 2015
164 130
14 19
200 152
499 -14
-68 -171
-50 287
-1,964 -1,293
-695 -614
-47 681
-149 -210
11 7
-2,085 -1,026
2016 2015
1,393 1,574
-966 -1,024

341/594
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2016 2015
12 31 12 31
101 75
4,480 3,268
4,581 3,343

342/594
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2016 2015 2014 2013 2012
464 511 649 641 724
840 886 820 1,009 623
216 136 186 131 189
3,210 2,176 2,333 1,827 3,554
712 833 975 674 501
5,442 4,542 4,963 4,282 5,591
-1,113 -1,196 -1,070 -982 -938
-1,008 -851 -904 -1,018 -842
-172 -140 -261 -109 -105
-2,203 -2,187 -2,235 -2,109 -1,885
3,149 2,355 2,728 2,173 3,706
-193 -143 -98 -124 -19
6 -9 -15 -4 -15
2,950 2,203 2,615 2,045 3,672
1 2 -1 102 -103
-51 -285 -189 -192 -95
2,900 1,920 2,425 1,955 3,474

343/594
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2016 2015 2014 2013 2012

12 31 12 31 12 31 12 31 12 31
16,942 19,068 16,356 16,080 16,686
88,375 90,009 86,704 80,918 68,006
43,726 45,820 39,809 34,155 36,214
20,101 19,394 16,986 17,723 17,659
12,118 13,882 18,576 15,047 13,565

181,262 188,173 178,431 163,923 152,130

20,374 19,069 27,452 17,500 19,342

58,183 61,043 49,367 47,531 50,263
63,162 68,908 63,280 62,961 48,285
10,086 8,951 7,728 5,971 7,131
9,047 10,124 9,943 10,039 7,734
20,410 20,078 20,661 19,921 19,375
181,262 188,173 178,431 163,923 152,130
2015
2016 2015 2014 2013 2012
15.6 10.1 12.6 10.5 20.5
1.6 1.0 1.4 1.2 2.3
42.1 48.2 45.0 49.3 33.9
44 31 25 36 5
Tier T 18.6 18.8 21.8 20.8 17.6
22.0 22.2 25.3 23.1 19.6
27.9 27.1 30.6 28.0 24.4
1.2.3 19,167 19,314 19,932 19,300 19,244
87 87 79 83 98
2013 2014 2015 2016
CRR/CRDIV
http://ww.nordea.com/en/investor-
relations/

344/594
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P1.
1995 1559 FFFS 2008
25 RFR
IFRS
G1
2015
2016
1ASB IAS 27
1995 1559
2016
1995 1559
2016
FFFS 2008 25 FFFS 2015 20

2016
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RFR 2016
2016
2016 2015

504 -40 464 576 -65 511

800 40 840 821 65 886
P4
P4
1PO

2015 16
2016 61
IFRS
IFRS 61

IFRS

346/594
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Gl

IAS 19
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P43
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P2.
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
464 511 - - - - - - - - 464 511
840 886 - - - - - - - - 840 886
216 136 - - - - - - - - 216 136
. 1,510 734 900 876 - - 427 401 373 165 | 3,210 2,176
-53 156 241 205 95 91 429 381 - - 712 833
2,977 2,423 1,141 1,081 95 91 856 782 373 165 | 5,442 4,542

349/594
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2016 2015
380 455
837 880
126 201
60 71
1,403 1,607
-20 ~46
-32 -83
-923 -917
-368 -359
404 309
-939 -1,096
464 511
X
1,274 1,407
-1,401 -1,488

350/594



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)

oOoOooodn
2016 2015
148 154
148 154
1 1
1 1
18 19
18 19
187 142
211 166
-24 -24
7 7
19 18
-12 -11
72 84
102 108
-30 -24
77 100
127 230
-50 -130
154 161
155 162
-1 -1
153 197
153 197
0 0
23 21
44 39
-21 -18
840 886
173 181
360 321 -36 (-35

351/594
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2016 2015
-332 7
547 131
) 1 -2
216 136
26
2016 2015
4 4
18 19
-386 29
-10 1
-166 -157
156 158
1 14
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o o o o o A (=AY oY)

1,000 1,700 2,300 15,000 750
/949 /122
/178 /241
99.364 100 100 100 99.434
100 100 100 100 100
2012 21 2015 17 2015 17 2015 10 2015 11 10
2022 21 2025 17 2025 17 2025 10 2025 11 10
/ 2020 17 2020 17 / 2020 11 10
/ / /
100 100
100 100 100
17 17 11 10
17
17 12 17
4.250 1.160
STIBOR+1.5 1.935 1.875
+1.5 ( +1.7
) « )
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1,000

99.391

100

2016

2026
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19

20a

20b

21

22

23

30
35

36
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P40.

2016 12 31

101 - - - - - - 101
30 - 3,873 - - 2,680 - 6,583
88,375 - 0 - - - - 88,375
39,220 - 4,506 - - - - 43,726
26 2 3,058 - - 7,273 - 10,359

- - 129 1 - - - 130

- - 2,602 - 2,066 - - 4,668

0 - - - - - - 0

- - - - - - 5,733 5,733

- - - - - - 14,368 14,368

- - - - - - 12 12

- - - 1 - - - 1

- - - - - - 1,539 1,539

- - - - - - 132 132

- - - - - - 22 22

- - - - - - 204 204

199 - 1,286 - - - 3,075 4,560

665 - - - - - 84 749
128,616 2 15,454 2 2,066 9,953 25,169 181,262
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2016 12 31
256 - - 20,118 - 20,374
1,988 - - 56,195 - 58,183
- - - 63,162 - 63,162
2,551 - 1,061 - - 3,612
- - - 1,008 - 1,008

- - - - - 0
2,172 - - 319 788 3,279
- - - 212 458 670

- - - - 307 307

- - - - 169 169

- - - 10,086 - 10,086
6.967 - 1,061 151,100 1,722 160,850
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2015 12 31

75 - - - - - - 75
32 - 3,999 - - 2,874 - 6,905
90,005 - 4 0 - - - 90,009
41,104 - 4,716 - - - - 45,820
28 2 3,963 86 - 8,084 - 12,163

- - 2,329 33 - - - 2,362

- - 2,863 - 2,148 - - 5,011

1 - - - - - - 1

- i, - - - - 4,601 4,601

- - - - - - 14,793 14,793

- - - - - - 7 7

- - - 1 - - - 1

- - - - - - 1,001 1,091

- - - - - - 138 138

- - - - - - 26 26

- - - - - - 3 3

629 - - 1,010 - - 2,748 4,387

679 - - - - - 101 780
132,553 2 17,874 1,130 2,148 10,958 23,508 188,173
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2015 12 31

337 983 - 17,749 - 19,069
1,014 683 - 59,346 - 61,043
- - - 68,908 - 68,908
3,109 - 1,071 - - 4,180
- - - 1,158 - 1,158

- - - - 34 34

136 1,982 - 330 1,083 3,531

- - - 232 527 759

- - - - 301 301

- - - - 159 159

- - - 8,951 - 8,951
4,596 3,648 1,071 156,674 2,104 168,093
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2016

2015

3,648 3,648
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P41.
2016 12 31 2015 12 31
101 101 75 75
6,583 6,583 6,905 6,905
132,101 132,178 135,830 136,258
10,359 10,359 12,163 12,163
130 130 2,362 2,362
1 1 1 1
4,668 4,668 5,011 5,011
1,485 1,485 1,639 1,639
665 665 679 679
156,093 156,170 164,665 165,093
152,813 153,112 159,129 159,080
3,612 3,612 4,180 4,180
2,491 2,491 2,448 2,448
212 212 232 232
159,128 159,427 165,989 165,940
Gl
G40

G40
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2016 12 31

5,208 1,345 - 6,553
- 0 - 0

; 4,506 - 4,506
6,072 4,104 155 10,331
130 - 0 130

- - 1 1

2 4,653 13 4,668

- 1,286 - 1,286
11,412 15,894 169 27,475
- 256 - 256

- 1,988 - 1,988

1 3,585 26 3,612

- 2,172 0 2,172

1 8,001 26 8,028
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2015 12 31

2,613 4,260 - 6,873

- 4 - 4

- 4,716 - 4,716

6,944 5,034 155 12,133

2,334 - 28 2,362

- - 1 1

4 4,983 24 5,011

- 1,010 - 1,010

11,895 20,007 208 32,110

- 1,320 - 1,320

- 1,697 - 1,697

7 4,150 23 4,180

- 2,118 - 2,118

7 9,285 23 9,315

G40
2015
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2016 12 31 2016 2016
12 31
155 - - 155
28 -28 - 0
1 - - 1
1 - -14 -13
-14
P5
P5
2015 12 31 2015 2015
12 31
155 - - - 155
28 - - - 28
- - - 1
8 -1 -1 -5 1
-5
-1
G40
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2016 12 31
155 +/-0
1 - +/-0
-13 -3/+3
155 1.45 LIBOR
G40
2015 12 31
155 +/-0
28 - +/-0
1 - +/-0
1 +/-0
155 1.45 LIBOR
G40
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2016 12 31 2015 12 31
101 101 75 75 3
30 30 32 32 3
127,595 127,672 131,110 131,538
28 28 30 30 1, 2, 3
199 199 629 629
665 665 679 679
128,618 128,695 132,555 132,983
150,569 150,868 156,112 156,063 3
319 319 330 330
212 212 232 232
151,100 151,399 156,674 156,625
58 62
56 60
G40

407/594



EDINETOOOO

00000000 OO00D0DO000DO0000O0dnE?2599%4)

oOoOooodn
P42.
2016 12 31
9,289 -4,666 4,623 -1,486 - -1,790 1,347
4,505 - 4,505 - -4,505 - 0
13,794 -4,666 9,128 -1,486 -4,505 -1,790 1,347
2016 12 31
8,214 -4,666 3,548 -1,486 - -94 1,968
2,244 - 2,244 - -2,244 - 0
10,458 -4,666 5,792 -1,486 -2,244 -94 1,968
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2015 12 31
4,696 -320 4,376 -2,111 - -1,854 411
4,718 - 4,718 - -4,718 - 0
9,414 -320 9,094 -2,111 -4,718 -1,854 411
2015 12 31
4,289 -320 3,969 -2,111 - -130 1,728
1,351 - 1,351 - -1,351 - 0
5,640 -320 5,320 -2,111 -1,351 -130 1,728
G41
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P43.

2016 12 31

818
6,589
295

7,702

4,308
4,783
121

9,212

DNB

2017

P44.

2016 12
31

65.7 56.5 2.6 2.0 32.1 22.4 181.3
444 53.3 4.0 1.7 35.0 22.4 160.8

2015 12 31

58.6 55.3 6.4 2.2 37.0 28.7 188.2
37.9 55.9 6.4 2.2 37.0 28.7 168.1
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P45.

2016 12 31 2015 12 31
4,505 4,718
4,505 4,718
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2016 12 31 2015 12 31
12 12 12 12
101 - 101 75 - 75
P14 3,438 3,145 6,583 3,295 3,610 6,905
P15 61,362 27,013 88,375 60,125 29,884 90,009
P15 13,973 29,753 43,726 37,993 7,827 45,820
P16 1,339 9,020 10,359 2,165 9,998 12,163
P17 1 129 130 2,330 32 2,362
P18 804 3,864 4,668 994 4,017 5,011
0 - 0 0 1 1
P19 - 5,73 5,733 30 4,571 4,601
P20 14,368 - 14,368 14,793 - 14,793
P21 - 12 12 - 7 7
- 1 1 - 1 1
P22 - 1,539 1,539 - 1,091 1,091
P23 - 132 132 - 138 138
P13 4 18 22 20 6 26
204 - 204 3 - 3
P24 4,560 - 4,560 4,387 - 4,387
P25 404 345 749 412 368 780
100,558 80,704 181,262 126,622 61,551 188,173
P26 13,240 7,134 20,374 12,693 6,376 19,069
P27 58,099 84 58,183 60,367 676 61,043
P28 34,450 28,712 63,162 32,726 36,182 68,908
P18 1,154 2,458 3,612 1,151 3,029 4,180
1,008 - 1,008 296 862 1,158
- 0 0 34 - 34
P29 3,113 166 3,279 3,531 - 3,531
P30 670 - 670 759 - 759
P31 295 12 307 299 2 301
P32 6 163 169 8 151 159
P33 1,590 8,496 10,086 642 8,309 8,951
113,625 47,225 160,850 112,506 55,587 168,093
2016 12 31 12
- 3,058 430 2,966 269 6,723
4,490 52,181 11,389 18,616 2,427 89,103
975 12,271 5,951 22,542 5,170 46,909
- 360 1,330 9,092 1,003 11,785

412/594
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- 5,163 - - 22,466 27,629
5,465 73,033 19,100 53,216 31,335 182,149
4,113 6,870 2,409 6,684 379 20,455
51,280 5,544 1,278 86 - 58,188
51,280 4,632 1,278 86 - 57,276
- 912 - - - 912
- 23,493 12,791 31,713 9,362 77,359
- 22,556 12,604 23,672 6,760 65,592
- 937 187 8,041 2,602 11,767
- 5,235 - - 216 5,451
55,393 41,142 16,478 38,483 9,957 161,453
- 74,164 10,408 13,892 5,357 103,821
- 73,505 10,254 10,790 4,700 99,249
- 659 154 3,102 657 4,572
-49,928 32,550 2,776 17,835 22,035 25,268

-49,928  -17,378 -14,602 3,233 25,268 -

413/594
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2015 12 31 12

- 96 1,823 4,786 407 7,112

3,456 50,765 14,488 18,984 3,378 91,071

1,138 13,205 6,059 19,836 9,202 49,440

- 2,338 1,666 9,084 834 13,922

- 33,443 - - - 33,443

4,594 99,847 24,036 52,690 13,821 194,988

3,243 8,866 2,258 4,385 405 19,157

52,019 7,137 1,633 270 1 61,060

52,019 6,123 1,633 270 1 60,046

- 1,014 - - - 1,014

- 25,506 11,752 32,648 12,419 82,325

- 25,332 11,580 27,180 7,278 71,370

- 174 172 5,468 5,141 10,955

- 30,486 - - - 30,486

55,262 71,995 15,643 37,303 12,825 193,028

- 68,574 8,698 14,606 5,603 97,481

- 68,234 8,096 12,160 4,690 93,180

- 340 602 2,446 913 4,301

-50,668 28,192 8,995 17,833 1,909 6,261

-50,668  -22,476  -13,481 4,352 6,261 -

26,993
27,927
71,965 72,402
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G1 26 G45
2016 2015 2016 2015 2016 2015
12 31 12 31 12 31 12 31 12 31 12 31
86,819 85,865 317 333 - -
- 87 - - - -
1,577 1,780 4 - - -
20,101 19,394 - - - -
704 914 - - - -
509 579 - - - -
109,710 108,619 321 333 - -
14,790 13,052 2 3 8 43
54 111 - - - -
2,433 2,798 - 5 - -
0 2 - - - -
23 286 - - - -
19 12 - - - -
17,319 16,261 2 8 8 43
68,197 70,814 1,763 1,668 - -
P37
2016 2015 2016 2015 2016 2015
-168 -26 1 1 0 0
396 399 1 0 - -
-161 -229 5 -3 - -
708 748 - - - -
-146 -565 - 0 - -
629 327 7 -2 0 0
G7
Eksportfinans ASA
G45
P48.
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1,079,925,521
9,049,852,113
2,762,284,828
2,899,588,070

15,791,650,532

0.65 2,625,368,991

1,079,925,521
9,324,071,192
2,762,284,828

15,791,650,532
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CEO
2002 19
EC 1606 2002 IFRS/IAS

2017

CEO

2017 13
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Finandial statermants — Nordea Group 73

Income statement

ELRm Mot bl s

Oparating Incoma

Iritenest incorm Ty 8540
Interest experse =1020 ~1586
Mat Interest income 3 4,727 4,963
Fee and commission Income 4,008 0,003
Fee and commission expense ~Bi0 =852
Mot fea and commission incorma G4 3338 3330
et resull from items at fair value G5 175 1645
Profit from assodsloed undertakings accounted for under the equity meghod G1% 112 ]
Ol e ainTg inoonme G 135 263
Total oparating ncome 8,927 10,140

Operating expanses

General administrative expenses:

Staff costs GF =2 9206 =3 263

Cther expenses GE =1646 1485
Depreciation, armotisation and impairment darges of tandgible and intangible ases (6 -rig =20
Total oparating expensas =4, 800 =4, GET
Profit before loan losses 52T 5183
Het boan bsses G0 52 —4ry
Oparating profit 4,625 4,704
Incomnme: 1K expase G —05% 1,042
et profit for the year 3,766 3662
attributabla to:
Shareholders of Nordeas Bank AR (puld) 766 1662
Mon-controlling interests - -
Total 3,766 3,662
Basic earmings per share EUR G2 093 0.5
Dilustesd esarmings pasr share, EUR G2 093 0.5
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74

Statement of comprehensive income

ELEm 06 015
Met profit for the year 3,756 3661
Itams that may ba reclassified subseguently to the income statement
Curresney Wrandation differences duting the yes 438 =544
Hedaing of e investiments in fonsan opefalions:
Valuation gains/losses during the year =19 308
Tax on valuation gains/losses during the year A8 =6
Averballe for sofe Srvestments’
Valuation gainsflosses during the year 1846 =04
Tax on valuation gains/losses during the year =42 2
Transferred to the incoms statement during the year 5 =i
Taoe on tramslers 1o the incorme statement during the year 15 14
Cash flow hedges
Valuation gains/losses during the year =5 ann
Taot on valuation gains/losses during the year 47 =145
Transfesred o the income statement duing the year 55 -537
Tax on transfers 1o the income statement during the year =137 126
Itams that may not be reclassihed subsequently to the income statemant
Defined benwfit plans:
Remessurement of defined benefit plans during the year =305 483
Tan o remeasurernent of defimed benefit plans duiing the year ar =108
Other comprehensive income, net of tax 165 13
Tetal comprehansive income 390 1675
Attributable to:
Shareholders of Mordea Bank AR (publ) 2R 1675
Mom-controdling interests - -
Total 393 1675

1) Valieation Gaindfodves relaed Do hedid risks under Rair value Nisd) e Boosunting e atomuntid for deecly N TviEnconns 1abamsant
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Balance sheet

EURm Hata I Dac 2016 31 Dz 2005 1.Jar 2015
Mssets

Cash and balances with central banks 200G 35,5000 06T
Loans b central banks GI3 1235 1373 65050
Loans b aredit institutions G132 0,036 10762 12,086
Loans to the pulblic G2 JTAED J0.520 248,085
Interest-bearing securities Gid I B6535 5, i
Finandal nstruments pledged as collateral GI5 5108 8341 12151
Shares Gla FiLY. | FLIS 24002
Assets in pooled sdemes and unit-linked investment coniracts GIY 2302 20,4034 a2
Dewivatives Gig HO050 80,741 105,11
Faly walue changes of the hedged items in portiolio hedoe of nterest rate risk ira 151 2o
I estments in assodated undertakings and jaint ventures Gi1g ] L1 7
Intangible assels G20 3T 3208 2908
Properties and equipment Sihh 55T Sirth
lrvv esstment properties G 39 3064 3185
Defermesd Lo Assers G &0 T 130
Cuarent tax assels 288 & 132
Retirement benefit aztets Giz 306 ari 42
Other assets G 18973 HEEET 1543
Prepuid espervees and acoued income G4 149 1506 Litd
Assets held for sale GA2 8897 - -
Tolal assets 615,650 646,868 659,342
Liabilitles

Deposits by credit institutions Gih 38136 44, 5% L6372
Deposits aned Bormovwings from the public GG ranze 169,049 192967
Degpeosins in posled schemes and unit=linked irvestment comracis GIF X580 21,088 B
i altaltini e 1o podicy bl ders. G 41,10 3arof 38031
Dol sescuitie=: inistue G 194,750 J014%7 Vi, 7
Dl Gig HHA3E TO505 97 340
Fair value changes of the hedged iems in portfolio hedge of Interest rate risk 256 L 418
Cusrent tax labilites 57 Fril 368
Other labslities G229 M43 45145 197
Aceroed expenses and prepaid income G30 I ] 1805 1943
Driefemrresd L liaksilinies Gl K30 LOZE a9
Prosisions G 306 415 05
Retirement benefit liabilities Gz 302 eyl Sl
Subsardnated liabdities G 10,459 9200 1042
Liabifities held for sale G2 4 HER - -
Total liabilities 583249 615,836 639,505
Equity

Hon-controlling interests 1 1 2
Share capital A 050 4 050 o, 0540
Shafe premium reserve 1,080 1,080 1.0
Oiher reserves =103 =188 =12
Retameed camings .30 0B 25,506
Total equity 32410 3,032 19,837
Total lisbilities and equity 15,659 546,868 859,342
Assets pledged as seourity for ovwn labdities G3d 189441 184,795 163041
Ot assets pledged G35 #3130 038 11,265
Contingent liabslities G36 Xroao FINEDR T
Commitmenits GIF 79434 THO002 5935
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Financial statements — Nordea Group L

Statement of changes in equity

2016
Attributable 1o sharsholders of Noodes Bank &8 (pubip®
GI.I.'II' LT
e
Share Transiation Cash forsale  Defined Hons
Share prermium  of foreign flaw Imvest-  benefit  Retained cantralling Tetal

EUBm capl taf! raserve operatons hedges mants plans  samings Tokal Interests equity
Balance at1 Jan 2016 4,050 1,080 =1,617 " =10 368 2T 0B 31,081 1 1,082
Kt prafit for the year = = = = = = A760 1766 = A6
Iterns that may be reclassified

subsequently to the Income statement

Cunrency translation differances during

the year = = A58 = = = = 438 T 438
Hedging of ret fvestiments & loreign

OperaliNe

Valuation gaing/losses during the year - - il - - - - -9 = -1

Tax on valuation gains/losses during

the year - - A5 = = = = A4 = A
Avaifatie for sale imvestments:

Valuation gaing/lesses during the year = = = = 1B = = 186 = 6

Tax on valuation gainsAosses duging

the year = = = = -42 = = 42 5 42

Transtenmed 1o the inoome staleEment

during the year - - B - 1 - - -~ - -

Tax on transfers to the income state-

rivierst clurinng thie yoear - - - - 15 - - 15 - 15
Cirsh fiow hedipes:

‘Valuation gains/losses during the year = - - = - - = =il - ]

Tax o valuation gainsAosses during

the year - - - 7 - - - 147 - r

Transferred to the intome statement

ol i yicar - - - 535 - - - 55 - 525

Tax o Wwanefins 1o the incomse

statement during the year = = = 137 = = = -7 = -7
Items that may not be reclassified

subsequantly to the income statemant
Dfireed benefil plans:

Remeasureiment of defined benefit

plans durina thie year - - - - - =205 - =205 - ~205

Tax on remesamement of defined

benefit plans during the year - - - - - 47 - a7 - &
Other comprahensive Income, net of fax - - 67 =34 50 =158 - 165 - 165
Tatal camprehensive income - - 25T =34 S0 =158 3,766 3583 - 393
Dividend for 2015 - - - - - - =X5R4  =X5B4 - =2584
Disposal of own shares® = = = = - = H 3 = kil
Balance at 31 Dac 2016 4,050 1,080 =1,350 ar BO W 28307 31409 1 32410

T Total thares registoned ware 4,080 milion

1 Restricted equity was af 31 Decernber 3096 EUR £ 5559m, which consists of share capital was EUR 4,050m, equity method reserve was EUR 40m and dewsopment cost resennss
ELRE S00em, Equity medhod rederve aned dewalo Dreend QoSS Fesarve e recognisad in retainad earmingr. Linfe micted equity was al 31 Decembsy 2006 ELIR 27.520m

3) Roeters Do mne changs in e odding of o Shanes relaied Do di Long Teem Inoertive Prognamams, radirg poiodio and Nondea's sani wimin poreolo schemes in Denmatk
T nurmber of own shanes wens 1.3 milkon. Tha total holdings of own shares related fo LTER i3 8.8 millon
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Finandial statermants — Nordea Group iF

Statement of changes in equity, Nordea Group, cont.

2015
Artributable to thar sholders of Nordea Bank AR Gpubl)l?
Other reserves;
Share Transixtion Cash for sale  Dafined Nons
Share  pramium  of hersign Aow imvest-  benefit  Retained eontralling Tatal

ELEm capStall resorwe  oparations  hadges mants plars  sarnings Total Intereats squlty
Balanca at 1 Jan 2015 4050 1,080 1,313 B 112 =7 25906 29,835 2 29,837
et peafit for the: yiear = = = = = = J66Z J662 - LGaZ
Items that may be reclassified subse-
quently to the income statement
Currency Wrandation differences during
Thve: yesur = B ~5dd = v = ~ -544 ~ =544
Hexdging of ned imvestrmends in foveion
operalions

Valustion gainsosses during the year = - et = = = = L = 308

T on valueation gainsflosses during

the year - - =68 - = = - =y - =68
Avaichle for sale ivesiments:

Valuation gains/losses during the year = = = = ] = = —ha = -5

Ta an walusation gains/losses during

Thee: year = = = = 21 = = 3 = 3

Tramstenred 1o the incomse statement

during the year - - - - =i - - ] = =iy

Tax on transfers 1o the income state-

men during the year - - - - i1 - - 14 - 14
Cash flow hedpes

‘aluation gains/losses during the year = - - a11 - - - a1 - 611

T on valuation gains/10sses thaing

the year - - - =145 - - - =145 - =145

Transferred to the incomse statement

durineg e year - - - =527 - - - ~527 - ~527

Tai on tragvsfers 1o the income

staterment during the year = 5 = 126 o = = 136 = 126
Items that may not be reclasskfied sub-
saquaently 1o the income statemeant
Deimed Bonedit phons

Remeasurement of defined berwefit

plans during the year - - - = - e = AT - 453

Tage on remeasurernent of defned

benefit plans during the year - - - - - =108 - ~108 - ~108
Cther comprahensive income, net of tax - - =304 65 ~123 375 - 13 - 13
Total comprehansive income - - =304 65 -123 375 3,662 3675 - 3,675
Share-based payments - - - - - - 2 2 - )
Dividensd for 2014 = ¥ = = = 4 350 250 -  —Z5N
Disposal of own shares = = = = = o 0 0 = 20
Chanege in non-controlling interests - - - - - - - - =1 =1
Balance at 31 Dec 2015 4,050 14080 =1,617 m =10 358 imnas 31,03 1 31,032

1) Total shares regislened wara 4 050 mellon

I Feqanscoed equity vwas a1 31 Decemnber 2015 ELUR £ 318w, of wiéch share capiml was ELIR 40500 and egudy meinod reserys wat EUR Teem. Equily method feenve il recognised in
retaired sanmings. Unnestrichid equity was a1 3 December 1015 EUR 26713,

3 Rofers to ther change in 1he hol ding of own shanes reliated to the Long Torrn inointhes Programm radng porholo and Mondaa's shanes within por thilo Schams in Denmaric
Th nimines of 0w shanes wers T2U6 million, The 1ot holdings of own shines related 1o LTI kLT milion
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Financial statements — Nordea Group i

Cash flow statement

EURm 018 015
Operating acthvithes

Operating profit A5 4,704
Adjustment fos iterns notincuded in cash o 3802 2804
oo Tiaoes paid =h2 =1,056
Cash flow from operating activities before changes In oparating assets and Uabilities 1565 6,472

Changes In oparating assets

Change in loans to central banks TEM =0, 002
Change in loans to credit institutions 6B 1
Change in locins to U public 1357 5173
Change ininterest-bearing securities =154 =H31
Change in finandal assets phedged as collateral 3,233 38012
Change in shares 450 -037
Change in derivatives, net ~T51 4453
Chandge in investmint properties =174 an
Change in other assets S il =1,400

Changes In oparating labilities

Change in deposits by aedit institutions ~£.482 ~13495
Change in deposits and borrowsings from the pablic =8 66 =427
Change in liabsdities 10 policyholders 2602 2361
Changi in deal seomities in issoe T 4374
Change in other liahilties -5,657 3281
Cazh flow from operating activitios 3,280 196
Investing activities

Sale of business operations = 75
Inestrvsents in assodated undertakings and joint ventures =k o
Sale of associated undertakings and joint venlures 124 10
Acquisition of property and equipment =124 =162
sale of property and equipment il I
Acquisition of intangble assets — 658 -7
Sale of intangibbe assels 1 9
Het divestments in debl securities, held to maturity =360 =139
Sale of other finandal fixed assets 56 5
Cash flow from Investing activities -434 =522
Elnancing acthithas

B subordinated Habilites 1,000 2158
Amortised subordinated lisbilities = =1424
Divestrent of owm shares including change in rading portfolio N 20
N vidend paid ~7584 ~250
Cash flow from financing activities -1,553 =1, 746
Cash flow far the year 133 =2,072
Cash and cash equivalents al the beginnng of year A, 200 F6aT
Trandation difference LT 2589
Cash and cash equivalents al the end of year 41,860 40,00
Change a3 =2072
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Financial statemants — Nordea Group

Cash flow statement, Nordea Group, cont.

Comments on the cash flow staterment

The cash flow statement shows inflows and outflows of cash
and cash equivalents during the year for total operations,
Mordea's cash flow has been prepared in accordance with the
indirect method, wheraby operating profit is adjusted for
effects of non-cash transactions such as depreciation and
loan losses. The cash flows are classified by operating, invest-
ing and financing activities.

Operating activities

Operating activities are the principal revenue-producing
activities and cash flows are mainly derived from the operat-
ing profit for the year with adjustment for items not included
in cash flow and income taxes paid, Adjustment for items not
included in cash flow includes:

EURmM 2018 015
Depreciation rs | 189
Irngairment charges [ 20
Loan losses Sy B3
Unrealised gains/Tossos =2 1401
Capital gadmes/losses (net) =3 ~1a7
Change in acouals and provisions 135 143
Transtation Eifernoes L] am
Changpe in bonus potential 1o policyholders, Life =15 236
Change in technical reserves, Life 24M 1053
Chisnegee b Talr vl of hedged Nems,

assers/liabilities (ret) -4z -¥53
Other =151 =512
Tetal 3892 1824

Changes in operating assets and liabilities consist of assets
and liabilities that are part of normal business activities, such
as loans, deposits and debt securities in issue, Changes in
derivatives are reported net

Cash flow from operating activities includes interest pay-
ments received and interest expenses paid with the following
amaunts:

EURm 2016 2008
Interest payments receivesd 7640 BB
Intefest e i -8 3413
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Investing actlvities

Investing activities include acquisitions and disposals of non-
current assats, like property and equipment, intangible and
financial assets.

Financing activities
Financing activities are activities that result in changes in
equity and subordinated liabilities, such as new issues of
shares, dividends and issued/amortised subordinated

liabilities,

Cash and cash equivalents

The following items are included in Cash and cash

equivalents
EURmM 31 Dt 2006 2 Dec 3015
Cash and balances with central banks 32,099 35,500
Loans o central banks, peayable on demand A58 2684
Loans to oredit instituticons, payable on
dermand 1,093 LG
Assers hedd for sake 130 =
Total 41,860 40,200

Cash comprisas legal tender and bank notes in foreign
currencies. Balances with central banks consist of deposits in
accounts with central banks and postal girg systems under
government authority, where the following conditions are
fulfilled;
+ the central bank or the postal giro system is domiciled

in the country whera the institution is established
+ the balance on the account is readily available at any time.

Loans to credit institutiens, payable on demand include liguid
assets not represented by bonds or other interest-bearing
sacurities. Loans to central banks. payable on demand
includes instruments where Mordea has the right to resell
immediately,
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Financial statements — Mordea Group B0

Quarterly development

EURm G42016  OINE  QRI06 Q1006 Q43NS GIIOIE OEIEE 013018 018 2018
et nterest ineoms: 1208 LA 102 1168 103 1233 1274 1253 a7 4,563
et s aned cormimission incomse BE7 Toh Bod Ir2 an Ted ek B 3258 L1300
et result from items at fair value A8 80 A05 ax2 a1 Fab| 6 627 1715 1645
Profit from assodated undertakings
accounted Tor under the equity method 4 -7 1] 9 3 18 ] L [i} 1z k]
Ol operaling income 32 15 T4 14 197 4 2 20 135 263
Total operating Incomsa 2510 Z 465 2,556 2795 2645 2353 1523 2,719 9927 1040
Ganerl adminisirative expenies
Staff costs =7 -FilF =Ta6 = =G56 =T56 =172 =Fre | =3935 =3,263
Other eqenses =475 =389 =30 =386 =455 =303 =363 =3 =1,0:0 ~1485
Depreciation, amortisation and imgair-
ment dharges of Langible and imangible
assels - =51 -54 -53 -5 - 49 ~50 ~45 -2 — A
Total oparating expenses 1,133 -8 206 1178 1,476 -1108 1185 188 | 4800  -4957
Profit bafore loan losses 1377 1,783 1,250 117 1169 1145 131 1531 g127 5183
et loan bosses =124 =135 =137 =111 =142 =12 =103 =122 =hi0g =79
Operating profit 1,248 1148 1323 1,006 1,027 1,033 1235 1,409 4525 4,704
INCormse 3x expserse =1ig =00 =217 =3 =174 =253 =03 =J2T =850 =042
Mot profit for the year 1100 Bas oo a2 848 Te0 952 1,082 3,766 31662
Diluted earnings per share (DEPS), EUR 037 0.3 035 019 0N (L] 034 037 093 081
DEFS, rolling 12 mdonils. ug
o period end, EUR a3 o7 .84 Qa3 0 0.52 085 084 0.9% aa1
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Finandial statermants — Nordea Group B

5 year overview

Income statemeant?

EURm 2016 015 0148 2013 200
Met interest inoome 473 4,963 5349 5,525 5563
Het fiee and commission income kbl 3130 TR 2642 LA6n
Mt result from items a1 falr vablue 115 1645 383 1539 L
Frodil from associated undertakings accounted for

under the exuity method 1 39 18 il a3
Other operateng incoms: L Had 474 106 100
Total cparating Income 9927 10,140 10,241 5851 5938

Geveral adroanistrative expenses

Staff cos1s —3916 -3.260 =355 -2.4978 — 2989

Otlver incpeen Ses =1,646 -1485 -1.656 -1,835 =1808
Depreciation, amortisation and impaimment charges
of tangible and intargible assets -278 -209 -hE5 =27 -267
Total cperating expenses =4, 800 =4, 957 =5400 =5,040 =5064
Profit bafars loan lossos 5127 LA L] 4841 4,851 4534
Het loan losses =502 =474 =534 =735 ~RY5
Operating profit 4635 4,704 4307 4116 4038
INCOMIE Ba% Expese -B59 -1,042 -a50 -1,000 -4
Met prafit for tha year fram cantinulng cparations 3766 3,652 3357 3107 3,069
Met profit for the year from discontinged operations, after tax - - =¥ ] 57
Mot prafit for tha year 3,755 3,662 a1 316 3106

Balance sheet!

EURmM 3 Dt 20E6 31 Dec IORE 31 Dac 3014 31 Dt 2043 1 Dec 3012
Cash and balances wath central banks 20409 5500 06T 1529 G060
Loans Do cebral banks and aedit instiutions 200261 23986 1054 22512 .5
Loans to the public 37689 340520 348,085 IALAH Fd6751
Interest-beanng securities and phedoed instrumens Y2804 G4 BTG 97T GEBERY D4 500G
Assets in poobed sdwmes and unit-tinked investment comracts 23102 0434 a4z = =
Dregivatives 69959 BO 105119 10,992 Ti6.7aa
Other assets 0843 50,411 50758 55,166 53,908
Assets held for sale B.B9T = = 8895 =
Total assets B15858 Ga6,858 565,342 630,434 B5B,1TE
Dreposits by aredit institutions IB136 44209 56,312 59,0590 S5406
Dreposits and bormowinags from e public 1028 184,049 AL TS J00TA3 200,678
Drepaiits in pooléd schemss and unit-linked investment conrads 23580 088 1059 - -
Liabilities to policyhodders 4110 IBFO7 3001 ALI26 45320
Drebyt securities in isswe 191750 20937 194,774 165,607 183,908
Drivatives GEGIG To.R05 S7.340 GRG24 14,203
Subordinated liahilites 0058 0200 T.0a2 545 Trar
Oaber labilities 056 axn 34530 3,847 e
Lisbilities held for sale 4,888 - - LR =
Equily 3240 nomR Hoaar 20,209 28,005
Total ltabilithes and aquity 615659 646,868 GEG, 342 B30434 BEB,1TE

1 T he compiara tive Sigures for 2074773005 hawa been restated, lor mors infonmation see Nola G A couniting policies”
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Financial statemonts — Nordea Group o

Ratios and key figures’

gl 2018 04 mzE 2013
Basic earnings pef share, EUR 0403 LRy (L] 0Fr e
Dilined earnings per share, ELIR 043 LRy [EEiK] 077 e
Share priced, ELIR T LERES .68 9. 124
Total shareholders' remsm, % 160 B2 a2 A6 0
Proposediactual dvidend pes share, EUR 065 064 062 043 0k
Ecpsty per share?, EUR B0 T658 T FEr L1
Potential shares outstanding?, mélion 4,050 4,050 4050 4,050 4050
Welghted average number of diluted shares, million 4037 4,00 4,001 4000 4,00
IRt o CxjasTy, Y 123 122 n4 1.0 L]
Assels under management?, ELRbn 3T JERZ 2622 an 283
Costfincome ratio?, 50 a7 a9 51 5
Loan loss ratk, basis points? 15 14 15 Fil Fii)
Comimodn Equity Tier 1 capital ratio excluding Based | foor25% % ed 165 157 14.9 LES|
Tier 1 capital ratio, excluding Basel | floor 255, % 207 185 LA 17 14.3
Total capital ratio, excluding Based | fhoor 255, % FL N 2.6 2006 a1 16t
Tier 1 capital 5% EURbn Fais 05 256 4 240
sk eposure amount, excluding Basel | Moeor™25 EUREN a3 143 146 155 168
Humber of emglogees (Tull-time equivalents)® 31596 29815 29643 29429 20,49
Econamic capital 25 EURbn - Todal operations puihd 250 23 35 228
ROCARM % 134 148 4.0 LE 119

%) Fone moes informnation regarding rathos and kiy Sgures defnbd a3 Aftémsthee perfonmands medsuned, Sed Rt werwnofdecom/andreesbor-relatio . Al bey ratios reflect
Nordea's corinusng opea o, The comparative foures for TOA5 have besn res mied, Tor mone indonmation sea Mo 61 TAccounting poliches”

1) Ensd o Hhe year.

) Exchpding norerocurting |bems in 2018, 3005 and 2014,

4 I BV the rafio i3 Inchisgreg Loand S0 the pobl i répoe ol a5 assats Reldd for sale

5 Since 2074 ratics are reported using the Basel 111 (CRRACRDIV framesoric

&) Incuding resilt fof fhe pefiond

T} BOCAR restatnd 005 dus 00 dhangsd dafindtion
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Financial statemants — Nordea Group

Business definitions

Allowances In relation to Impalred loans
Allowances for individually assessed impaired loans divided
by individually assessed impaired loans before allowances.

Baslcearnings per share
Met profit for the year divided by the weighted average num-
ber of outstanding shares, non-controlling interasts excluded.

Cost/Income ratio
Total operating expenses divided by total operating income.

Diluted eamings per share

Met profit for the year divided by the weighted average num-
ber of cutstanding shares after full dilution, non-cantralling
interests excludad.

Economic caplital (EC)

Intermal estimate of required capital and measures the capital
required to cover unexpected losses in the course of its busi-
ness with a certain probability. EC uses advanced internal
madels to provide a consistent measurement for Credit Risk,
Market Risk, Operational Risk and Life Insurance Risk arising
from activities in Nordea's various business areas.

The aggreaation of risks across the group gives rise to
diversification effects, resulting from the differences in risk
drivers and the improbability that unexpected losses ocour
simultanecusly.

Equity per share

Equity as shown on the balance sheat after full dilution and
non-controlling interests excluded divided by the number of
shares after full dilution,

Impalrment rate, gross
Individually assessed impaired loans before allowances divid-
ed by total loans before allowances.

Impalrment rate, net
Individually assessad impaired loans after allowances divided
by total loans before allowances.

Loan loss ratlo
Met loan losses (annualised) divided by closing balance of
loans to the public (lending).

Mon=-servicing, not impalred
Past due loans, not impaired due to future cash flows (includ-
ad In Loans, not impaired).

Own funds

Own funds include the sum of the Tier 1 capital and the sup-
plementary capital consisting of subordinated loans, after
deduction of the carrying amount of the shares in whaolly
owned insurance companies and the potential deduction for
expected shortfall

Price to Book
Mordea’s stock market value relative to its book value of total
equity.
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Return on equity

Met profit for the year excluding non-controlling interests as
a percentage of average equity for the year. Average equity
including net profit for the year and dividend until paid,
non-controlling interests excludad.

Return on assets
Met profit for the year as a percentage of total assets at end
of the year,

Risk exposure amount

Total assets and off-balance-sheet iterns valued on the basis
of the credit and market risks, 35 well as operational risks of
the Group's undertakings, In accordance with regulations
governing capital adequacy, excluding assats in insurance
companies, carrying amount of shares which have been
deducted from the capital base and inangible assets.

ROCAR, % (Return on capital at risk)

Met profit excluding non-recurring items in percentage of
Economic Capital. For Business areas it is defined as Operat-
ing profit after standard tax in percentage of Economic
capital.

Tier 1 capital

The Tier 1 capital of an institution consists of the sum of the
Common Equity Tier 1 capital and Additional Tier 1 capital of
the institution. Common Equity Tier 1 capital includes consoli-
dated shareholders” equity excluding investments in insur-
ance companies, proposed dividend, deferred tax assets,
intangible assets in the banking operations, the full expected
shortfall deduction (the negative difference between expect-
ed losses and provisions) and finally other deductions such as
cash flow hedges.

Tier 1 capital ratlo

Tier 1 capital as a percentage of risk exposure amount. The
Common Equity Tier 1 capital ratio is calculated as Common
Equity Tier 1 capital as a percentage of risk exposure amaount.

Total allowance rate
Total allowances divided by total loans before allowances.

Total allowances in relatlon to Imparted loans
{provisloning ratio)
Total allowances divided by impaired loans before allowancas.

Total capital ratlo
Owen funds as a percentage of risk exposure amount.

Total shareholders return (TSR)

Total shareholders return measured as growth in the value of
a shareholding during the year, assuming the dividends are
reinvested at the time of the payment to purchase additional
shares,
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Mates o the inancial statemints — Naordea Group

G1. Accounting policies

Content for Mote G1
1. Basis for presentation 84
2. Changed accounting policies and presentation 84
3. Changesin IFRS not yet applied by Nordea B&
4.  Critical judgements and estimation uncertainty 87
5. Principles of consolidation 89
B, Recognition of operating income and

impairment a0
7. Income recognition life insurance 92
B.  Recognitionand derecognition of financial

instruments on the balance sheet 93
9. Translation of assets and liabilities

denominated in foreign currencies a3
10.  Hedgeaccounting 93
1. Determination of fair value of financial

instruments 94
12.  Cash and balances with central banks 95
13.  Financial instruments 95
14.  Loans to the public/credit institutions o7
15. Leasing g8
16.  Intangible assets ag
17.  Properties and equipment a9
18,  Investment properties 100
19.  Liabilities to policyholders 100
20.  Assets and deposits in pooled schemes

and unit-linked investment contracts 101
21, Taxes 101
22.  Earnings pershare 101
23. Employee benefits M
24. Equity 102
25. Financial guarantes contracts and

credit commitments 102
26. Share-based payment 102
27. Related party transactions 103
28. Exchange ratas 103

1. Basls for presentation

Mordea’s consolidated financial statements are prepared in
accordance with International Financial Reporting Standards
(IFRS) as endorsed by the EU Commission. In addition, cer-
tain complementary rules in the Swedish Annual Accounts
Act for Credit Institutions and Securities Companies
(1995:1559), the accounting regulations of the Swedish Finan-
cial Supenvisory Authority (FFFS 200825 including amend-
meents) and the Supplamentary Accounting Rules for Groups
(RFR 1) from the Swedish Financial Reporting Board have
been applied.

The disclosures, required in the standards, recommenda=
tions and legislation above, have been included in the notes,
the Risk, Liquidity and Capital management section or in
other parts of the "Financial statements”,

On 3 February 2017 the Board of Directors approved the
financial stataments, subject to final approval of the Annual
General Meeting on 16 March 2017,
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2. Changed accounting policies and presentation

The accounting policies, basis for caleulations and presanta-
tiom are, in all material aspects, unchanged in comparison
with the 2015 Annual Report The new accounting requine-
ments implemented during 2016 and their effects on Nordea’s
financial statemeants are described below.

The following new and amended standards and intarpreta-
tions wene implemented by Nordea 1 lanuary 2016 but have
not had any significant impact on the financial statements of
MNordea:

+ Amendments to IFRS 10, IFRS 12 and 1AS 28 “Investment
entities - Applying the Consalidation Exception”

= Amendments to IFRS 11 “Accounting for Acquisitions of
Interests in Joint Operations”

« Amendments to LAS 1"Disclosures Initiative”

= Amendments to LAS 16 and 1AS 38 “Clarification of

Acceptable Mathods of Depreciation and Amortisation”
= Annual improvements to IFRSs, 2012-2014 Cycle

Amendments have in addition been made in the Swedish
Annual Accounts Act for Credit Institutions and Securities
Companies (19951559) which were implemented by Nordea
1 January 2016, These amendments have not had any signifi-
cant impact on Mordea's financial statements.

The Swedish Financial Supervisory Authority has amended
the accounting regulation FFFS 2008:25 by issuing FFFS
2015:20. Those amendments were implemented by Nordea
1 January 2016 but have not had any significant impact on
MNordea's financial statements.

The Swedish Financial Reporting Board has amended the
accounting recommendation for groups by issuing “RFR 1
Supplementary Accounting Rules for Groups- January 2016"
These changes were implemented by Nordea 1 January 2016
lbut have not had any significant impact on Nordea’s financial
statements.

Changed presentation of pooled schemes

and unit-linked investment contracts

Mordea invests in interest-bearing securities and shares on
behalf of customers, in pension pools and unit-linked invest-
ment contracts, where the customers bear the investment
risk. Such assets have been reclassified to the separate bal-
ance sheet line “Assets in pooled schames and unit-linked
investment contracts” in order to disclose them separately
from assets for which Nordea bears the investment risk. The
comesponding labilities to customers have been reclassified
to the separate balance sheet line “Deposits in pooled
schames and unit-linked investment contracts™ following that
these liabilities behave differently than the normal deposits
receivad from customers.

The comparable figures have been restated and the impact
on the current and comparative periods can be found in the
below table. The change in presentation has not had any
impact on the income statament or equity.
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G1. Accounting policies, cont,
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M Dac 2016 H Dec 2615 1 Jan M6

 Restate- Now old  Restate Now  Restate- bow
EURm 04 pedley mant pelicy palicy mant policy Ol palicy et pedicy
Assals
Loand b cnisi it tions 9,290 =264 0026 10,959 =147 0762 12217 -1 12,006
Interest-bearing seomities HO3T5 =160 HEH0 BALTTG =1,641 B6535 B0 =1444 56056
Shares 43543 —H, % 215M AD7A5 18472 PRk 0,749 15747 24,003
Assets in pooted schemes and
unit-finked imestment contracts - 2302 23002 - H0A34 20,434 - 1442 1,442
Invesiment properties A58 -1¥r ans 2165 =111 3054 323 -2 3135
Ohver assets 18979 -6 18,573 18,600 -13 18,587 581 -38 1754
Liabilitles
Deposits and bormowings from the puldic 178368 -A4340 T0ee 193342 4,100 109 197254 -4 267 192,967
Deposits in pooled schemes and
unit-linked investrment contracts - FAL5E0 LLER0 - JL0EE 1,088 - 18099 B0
Liadilities 1o policyld ders 60439 1927 A0 GhA5 16,784 IBT07 S1B43 -13812 a8,0x1
Other Habilities 24424 =11 A3 5756 =11 25745 M6,4973 = 6,973

Changed presentation of refinancing

fees and pay-out fees

Refinancing fees and pay-out fees received in connection
with mortgage lending in Denmark have bean reclassified
from “Met result from items at fair value” to “Met fee and
commission income” in the income statement, in order to
align with Nordea's classification policy for loan processing
feas. A refinancing fiee is charged when an adjustable rate
martgage loan is refinanced, and a pay-cut fee when a loan is
initially paid out. The comparable figures have been restated
and the impact on the current and comparative periods can

be found in the below table. The change in presentation has
not had any impact on the balance sheet or equity.

Changed presentation of stability fees

Mordea has, in order to align with local market practice,
reclassified state guarantee fees from "Net fee and commis-
sion income” to “Net interest income”, The comparable fig-
ures have been restated and the impact on the current and
comparative pericds can be found in the below table. The
change in presentation has not had any impact on the bal-
ance shaet or equity.

e 15
ELEm E!I.d policy  Restatement Mew policy Gidpolicy  Restatement e polloy
[ e EsT o 4,855 11 4737 5110 -7 A,5900
- of which state gEnioe foes -12 —M7
el T and Commission incoms 3060 i Fi:] 3138 3025 FLis 3330
- of witich state gUaiantee foes 28 M7
= off witich pefinamcingypay-out fees 50 58
Il sl Tnoem ivedms St fair vialue 1765 =50 15 1roa =58 1645
= off witiclh refinan.dng/pay- ol fees =50 58

Changed presentation of “Net fee and

commission income”

The presantation within Mote G4 “Met fee and commission
income™ has, in addition to the changes described above, been
changed. The main change is that income and expenses have
bean set off to better reflect the net return from different busi-
ness activities. Commission expenses have been split more
granularly to better match the related commission income,
The gross impact on income and expense is also provided in
MNata G4,

Commission income in connecticn with initial public offer-
ings (IPOs) have in addition been reclassified from "Custody
and issuer services” to “Brokerage, securities issues and cor-
porate finance” (impact full year 2015 EUR 27m), and com-
mission expenses connected o asset management activities

from “Other” to “Assat management commissions” (impact
full year 2015 EUR 80m). These reclassifications have been
made to better reflact the purpose of sarvices performed/
received.

Presentation of disposal groups held for sale

Assets and liabilities held for sale consist of Mordea's Baltic
operations and landing to ratail customers in Russia as fur-
ther described in Mote G42 “Disposal groups held for sale”.
Assets and liabilities related to the disposal group are pre-
sentaed on the separate balance sheet lines “Assets held for
sale” and “Liabilities held for sale” respectively as from the
classification date. Financial instruments continue to be mea-
sured under |AS 39, while non-financial assets are held at the
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Mates o the inancial statemints — Naordea Group

G1. Accounting policies, cont,

lewrer of carrying amount and fair value. Comparative figures
are not restated.

3. Changes In IFRSs not yet applied by Nordea

IFRS 9 “Financial instruments”

1458 has completed the new standard for financial instru-
ments, IFRS 9 “Financial instruments". IFRS 9 covers classifi-
cation and measurement, impairment and general hedge
accounting and replaces the current requirements covering
these areas in 1AS 39, IFRS 9 is effective as from annual peri-
ods beginning on ar after 1 January 2018, The standard is
endorsed by the EU-commission, Earlier application is per-
mitted, but Mordea does not intend to early adopt the stan-
dard. Mordea does not either intend to restate the compara-
tive figures for 2017 in the annuwal report 2018 due to IFRS 9,

Classification and measuremant

The classification and measurement requirements in IFRS 9
state that financial assets should be classified as, and mea-
sured at, amortised cost, fair value through profit and loss or
fair value through other comprehensive income. The classifi-
cation of a financial instrument is dependent on the business
moded for the portfolio where the instrument is included and
an whether the cash flows are solely payments of principal
and intarast (SPP1).

In order to assess the business model, Nordea has divided
its financial assets into portfolios and/for sub-portfolios based
on how groups of financial assets are managed together to
achieve a particular business objective. To derive the fight
level on which portfolios are detarmined, Mordea has taken
the current business area structure into account. When deter-
mining the business model for each portfolio Mordea has ana-
lysed the objective with the financial assets as well as for
instance past sales behaviour and management
compensation.

Mordea has analysed whather the cash flows from the
financial assets held as of 31 December 2015 are SPPI compli-
ant. This has bean performed by grouping contracts which
are homogenous from a cash flow perspective and conclu-
sions have baen drawn for all contracts within that group,

Mo business model assessment or SPPI analysis has been
made for Mordea Life & Pension as Mordea has awaited the
IFRS 9 EU endorsement process,

The analysis of the business model and the SFPI review
described above have not resultad in any significant changes
compared to how the financial instruments are measurad
under |AS 39. Mo significant impact is thus expected on
Mordea’s financial position, financial performance or equity in
the period of initial application. Mo significant impact on the
capital adequacy, lange exposures, fisk management or alter-
native performance measures are expected in the period of
initial application. Thesa tentative conclusions are naturally
dependent on the financial instruments on Nordea's balance
sheet at transition.

Impairment
The impairment requirements in IFRS 9 are based on an
aexpected loss model as opposed to the current incurred loss
madel in 1AS 39, The scope of IFRS 9 impairment requirements
is also broader than |AS 39, IFRS 9 requires all assets mea-
sured at amortised cost and fair value through other compre-
hensive income, as well as off-balance commitments including
guarantess and loan commitments, to be included in the
impairment test. Currently Nordea does not calculate collective
provisions for off balance sheet exposures or the financial
instruments classified into the measuremeant category AFS.
The assets to test for impairment will be divided into three
groups depending on the stage of credit deterioration. Stage 1
includes assets where there has been ne significant increase in
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creditrisk, stage 2 includes assats where there has been a sig-
nificant increasa in credit risk and stage 3 includes defaulted
assets, Significant assets in stage 3 are tested for impairment
on an individual basis, while for insignificant assats a collective
assessment is performed. In stage 1, the provisions should
equal the 12 menth expected loss. In stage 2 and 3, the provi-
sions should equal the lifetime expected lossas,

One important driver for size of provisions under IFRS 9 is
the trigger for transferring an asset from stage 1 to stage 2.
Mordea has yet to decide what parameters to use for identify-
ing the increass in credit risk and how much these parame-
ters need to change in order to constitute a "significant
increase”, For assets held at transition, Nordea has tentatively
decided to use the change in internal rating and scoring data
to determine whether there has been a significant increase in
credit risk or not. For assets to be recognised going forward,
changes to the lifetime Probability of Default (PD) will be
used as the trigger. Mordea has concluded it is not possible to
calculate the lifetime PDs at origination without undue cost or
affort and without the use of hindsight for assets already rec-
agnised on the balance sheet at transition. For assats evalu-
ated based on lifetime POs, Nordea has tentatively decided to
use a mix of absolute and relative changes in PD as the trans-
fer critarion. In addition, customears with forbearance mea-
sures and customers with payments more than thirty days
past due will also be transferred to stage 2. Mardea has not
yet determined the threshold for the change in rating, scoring
and PDs when assessing whether it is significant or not.

Mardea'’s current model for calculating collactive provisions
defines a loss event as a deterioration in rating/scoring, but it
is not expected that the loss event in the current model will
equal the triggering event for moving items from stage 1 to
stage 2 under IFRS 9.

The provisions under IFRS 9 will be calculated as the expo-
sure at default times the probability of default times the loss
given default. For assats in stage 1 this calculation will only be
based on the coming 12 months, while it for assets in stage 2
will be based on the expected lifetime of the asset,

For assats where thers has been a significant increasa in
cradit risk, Nordea currently holds provisions basad on the
losses estimated to occur during the period between the date
when the loss event occurred and the date when the loss
avent is identified on an individual basis, the so called “E mer-
genca period”™ while IFRS 9 will require provisions equal to
the lifetime expacted loss.

When calculating lifetime losses under IFRS 9, including
the staging assessment, the calculation should be based on
probability weighted forward looking information, Mordea
has tentatively decided to apply three macro-economic sce-
narios to address the non-linearity in expectad credit losses,
The different scenarios will be used to adjust the relevant
parametaers for calculating expected losses and a probability
weighted average of the expected losses under each scenario
will be recognised as provisions.

It is expectad the new requirements will increasa loan loss
provisions and decrease equity in the period of initial applica-
tiom It is not expected to have any matarial impact on large
exposures. The impact on capital adequacy is not possible to
determine as it is expected the Basel committee will issue
new rules for the transition to IFRS 9, but these are not yet
final It is furthermore expected that the long term effects,
once the transitional rules becoma obsolate, will be negative
an capital adequacy, as the reduction in equity is expected to
reduce CET 1 capital. It is however not expected the full
increase in provisions will decrease CET 1 capital as there are
mitigating effects, for instance the current shortfall deduction
that is expectad to be reduced when provisions are calculatad
under IFRS 9.
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Impairment calculations under IFRS 9 will require more
axperienced credit judgement by the reporting entities than is
required by 1AS 39 today and a higher subjectivity is thus intro-
duced, The inclusion of forward loaking infarmation adds com-
plexity and makes provisions more dependant on manage-
ment’s view of the future economic cutlook. it is expected that
the impairment calculations under [FRS 9 will be mone volatile
and pro-cyclical than under 145 39, mainly due to the signifi-
cant subjectivity applied in the forward looking scenarios.

Hedge accounting
The main change to the general hedge accounting require-
ments is that the standard aligns hedge accounting mare
closely with the risk management activities. As Mordea gener-
ally uses macro (portfolic) hedge accounting Nordea's assess-
ment is that the new reguiremenits will not have any signifi-
cantimpact on Nordea’s financial statements, capital adequacy,
large exposures, risk managemant or altermnative performance
measures in the period of initial application.

Maordea’s tentative conclusion is to continue using the 145
39 hedge accounting requirements also after IFRS 9 has been
implemented, but that remains to be confirmed,

IFRS 15 "Revenua from Contracts with Customers”

The |ASE published the new standard, IFRS 15 “Revenue from
Contracts with Customers” in 2014, Clarifications to the stan-
dard were published in April 2016. The new standard outlines
a single comprehensive model of accounting for revenue aris-
ing from contracts with customers and supersades currant
revenue recognition standards and interpretations within
IFRS, such as IAS 18 "Revenue”. The new standard is effective
for annual periods beginning on or after 1 January 2018, with
earlier application permitted. The standard was endorsed by
the EU-commission in 2016 and the clarifications are expect-
ed to be endorsed in 2017, Mordea does not currently intend
to early adopt the standard. The standard does not apply to
financial instruments, insurance contracts or lease contracts,
Nordea has not finalised the investigation of the impact on
the financial statemeants but the current asssssment is that
the new standard will not have any significant impact on
Mordea's financial statements, capital adequacy, or large
axposures in the period of initial application.

Amendments to IFRS 10 and 1AS 28 "Sale or
Contribution of Assets between an Investor

and its Associate or Joint Venture”

The lASE has amended the requiremants in IFRS 10and 1AS
28 regarding sales and contributions of assets between an
investor and its associated undertaking or joint venture due
to inconsistant treatment of gains and losses of such transac-
tions in thosa standards. The 1ASE has thereafter proposed to
defer indefinitely the affective date and permit earier appli=
cation. The amendments are not yet endorsed by the EU-
commission. Mordea does not currently intend to early adopt
the amendments. The new requirements are not expected to
have any effect on Nordea's financial statements, capital ade-
quacy, or large exposures in the period of initial application as
the new requirements are in line with Mordea's current
accounting policies.

IFRS 16 “Leases”

The IASE has publichad the new standard, IFRS 16 “Leases”,
The new standard changes the accounting requirements for
lessees. All leases (except for short term- and small ticket
leases) should be accounted for on the balance sheet of the
lessee as a right to use the asset and a corresponding liability,
and the lease payments should be recognised as amortisation
and interest expense. The accounting requirements for lessors
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are unchanged. Additional disclosures are also required. The
new standard is effective for annual periods beginning on or
after 1 January 2019 and earlier application is permitted.

The amendments are expected to be endarsed by the EU-
commission in 2017, Nordea does not currently intend to early
adopt the amendments. Mordea's current assessment is that
the new standard will change the accounting of property
|leases which mainly affects Mordea’s balance sheet,

Other changes in IFRS

The 1ASE has published the following new or amended

standards that are assessed to have no significant impact on

MNordea’s financial statement, capital adequacy or large expo-

sures in the period of initial application:

+ Amendments to IFRS 4 "Applying IFRS % Financial Instru-
ments with IFRS 4 Insurance Contracts”

= Amendmeant to |AS 12 "Recognition of Deferred Tax Assets
for Unrealised Losses”

+ Amendments to |1AS T: "Disclosure Initiative™

+ Amendments to IFRS 2: “Classification and Measurement
of Share based Payment Transactions

4. Critical jJudgements and estimation uncertalnty

The preparation of financial statements in accordance with

generally accepted accounting principles requires, in some

cases, the use of judgements and estimates by management.

Actual outcome can later, to some extent, differ from the esti-

mates and the assumptions made. In this section a descrip-

tion is made of:

+ the sources of estimation uncertainty at the end of the
reparting period, that have a significant risk of resulting in
a material adjustmant to the carrying amount of assets and
lizbilities within the next financial year, and

= the Judgements made when applying accounting policies
(apart from those involving estimations) that have the
most significant effect on the amounts recognised in the
financial statements.

Critical judgements and estimates are in particular associated
with:
= the fair value measurement of certain financial instruments
+ theimpairment testing of:
= goodwill and
- loans to the public/credit institutions
= the effectiveness testing of cash flow hedges
+ the actuarial calculations of pension liabilities and plan
assets related to employees
the actuarial calculations of insurance contracts
the valuation of invastment properties
the classification of leases
the classification of additional Tier 1 instruments
assessing control for consolidation purposes
the translations of assets and liabilities denominated in
foreign currencies
the valuation of deferred tax assats
= claims in civil lawsuits.

& & & & & @

Fair value measurement of certain financial instruments
Mordea's accounting policy for determining the fair value of
financial instruments is described in section 11 “Determination
of fair value of financial instruments” and MNote G40 “Assets
and liabilithes at fair value”. Critical judgements that have a
significant impact on the recognised amounts for financial
instruments are exercised when determining fair value of OTC
derivatives and other financial instruments that lack quoted
prices or recently observed market prices. Those judgements
relate to the following areas:

* The choice of valuation techniques.
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+ The determination of when quoted prices fail to represant
fair value {(including the judgement of whather markets are
active),

= The construction of fair value adjustments in order to
incorporate relevant risk factors such as credit risk, model
risk and liquidity risk.

* The judgement of which markat parameters ara
observable.

The critical judgements required when determining fair value
of financial instruments that lack quoted prices or recently
obsarved market prices also introduce a high degree of esti-
mation uncertainty.

In all of these instances, decisions are based upan profes-
sional judgment in accordance with Nordea's accounting and
valuation policies. The valuation policy is governed by the
Group Valuation Committae, which is chaired by the Group
CFQL The fair value of financial assets and liabilities measured
at fair value using a valuation technique, level 2 and 3 in the
fair value hierarchy, was EUR 208371m (EUR 244 266m) and
EUR 129, 441m (EUR 156,354m) respectively at the end of the
year,

Sensitivity analysis disclosures covering fair values of
financial instruments with significant unobsarvable inputs
can be found in Mote G40 “Assets and liabilities at fair value”,

Estimation uncertainty also arises at initial recognition of
financial instruments that are part of larger structural trans-
actions. Although subsequently not necessarily held at fair
value such instruments are initially recognised at fair value
and as there is normally no separate transaction price or
active market for such individual instruments the fair value
has to be estimated.

Impairment testing of goodwill

Nordea's accounting policy for goodwill is described in sec-
tion 16 "Intangible assets” and Note G20 "Intangible assets”
lists the cash generating units to which goodwill has been
allocated. Mordea’s total goodwill amounted to EUR 2,247m
{EUR 2170m) at the end of the year.

The estimation of future cash flows and the calculation of
the rate used to discount those cash flows are subject to esti-
mation uncertainty. The forecast of future cash flows is sensi-
tive to the cash flow projectiens for the near future (generally
3=5 years) and to the estimated sactor growth rate for the
period beyond 3=5 years. The growth rates are based on his-
torical data, updated to reflect the current situation, which
implies estimation uncertainty.

The rates used to discount future expected cash flows are
based on the long-term risk free interest rate plus a risk pre-
mium (post tax). The risk premium is based on external infor-
mation of owerall risk premiums in relevant countries.

For information on the sensitivity to changes in relevant
parameters, see Note G20 "Intangible assets”.

Impairment testing of loans to the

public/credit institutions

MNordea's accounting policy for impairment testing of loans is
described in section 14 “Loans to the public/credit
institutions”.

Managemaent is required to exercise critical judgements
and estimates when calculating loan impairment allowances
on both individually assessad and collectively assassed loans.
Mordea's total lending before impairment allowances was
EUR 240,376m (EUR 367 570m) at the end of the year. For
more information, see Mote G132 “Leans and impairment™.

The most judgemaental area is the calculation of collective
impairment allowances. When testing a group of loans collec-
tively for impairment, judgement has to be exercised when
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identifying the events and/or the observable data that indi-
cate that losses have been incurred in the group of loans,
Mordea monitors its portfolio through rating migrations and a
loss event is an event resulting in a negative rating migration.
Aszassing the net present value of tha cash flows generated
by the customers in the group of loans alse includes estima-
tion uncertainty. This includes the use of historical data on
probability of default and loss given default supplemented by
acquired experience when adjusting the assumptions based
on historical data to reflect the current situation.

Effectiveness testing of cash flow hedges
Nordea's accounting policies for cash flow hedges are
described in section 10 "Hedge accounting”,

One important judgement in connection to cash flow
hedge accounting is the choice of method used for effective-
ness testing.

Where Mordea applies cash flow hedge accounting the
hedging instruments used are predominantly cross currency
interest rate swaps, which are always held at fair value. The
currency component is designated as a cash flow hedge of
currency rick and the interest component as a fair value
hedge of interest rate risk. The hypothetical derivative meth-
od is used when measuring the effectiveness of these cash
flow hedges, meaning that the change in a perfect hypotheti-
cal swap is used as proxy for the present value of the cumula-
tive chamge in expected future cash flows on the hedged
transaction (the currency component). Critical judgement has
to be exercised when defining the characteristics of the per-
fect hypothetical swap.

Actuarial calculations of pension labilities

and plan assets related to employees

Mordea's accounting policy for post-employment benefits is
described in section 23 “Employee benefits”,

The defined benefit obligation for major pension plans is
calculated by external actuaries using demographic assump-
tions based on the current population, As a basis for these
calculations a number of actuarnial and financial parameaters
are usad.

The estimation of the discount rate is subject to uncertainty
around whether corporate bond markets are deep enough, of
high quality and alse in connection to the extrapolation of
yield curves to relevant maturities. In Sweden, Norway and
Denmark the discount rate is determined with reference to
coverad bonds and in Finland with reference to corporate
bonds. Other parameters, like assumptions about salary
increases and inflation, are based on the expected long-term
development of these parameters and also subject to estima-
tion uncertainty. The main parameters used at year-end are
disclosed in Note G32 "Retirement benefit chligations®
together with a description of the sensitivity to changes in
assumptions. The defined benefit obligation was EUR 3 434m
(EUR 3.271m) at the end of the year.

Actuarial calculations of insurance contracts
Mordea’s accounting policy for insurance contracts is described
in section 19 “Liabilities to policyholders”,

A valuation of insurance liabilities includes estimations and
assumptions, both financial and actuarial. One of the important
financial assumptions is the interest rate used for discounting
future cash flows. Important actuarial assumptions are those
on mortality and disahility, which affect the size and timing of
the future cash flows. The financial and actuarial assumptions
are, to a large extent, stipulated in local legislation and there-
fore not under Mordea’s discretion. Also assumptions about
future administrative and tax expenses have an impact on the
calculation of policyholder liabilities.
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The insurance liability was EUR 37682m (EUR 35190m) at
the end of the year. The camrying amount’s sensitivity to differ-
ent assumptions is disclosad in Note G27 "Liabilities to
policyholders”,

Valuation of investment properties
Mordea's accounting policies for investment properties are
described in section 18 “Investmeant properties”,

Investmient properties are measured at fair valua. As thare
narmally are no active markets for investment properties, the
fair values are estimated basad on discounted cash flow mod-
els These models are based on assumpdtions on future rents,
vacancy levels, operating and maintenance costs, yield
requiremeants and intorest rates.

The carrying amounts of investmeant properties were
ELR 3119m (EUR 3,054m) at the end of the year. See Mote
G22 “Investment properties” for more information on
amaounts and parameters used in these models.

Classification of leases
Mordea's accounting policies for leases are described in sec-
tion 15 “Leasing”.

Critical judgement has to be exercised when classifying
lease contracts. A leass is classified as a finance lease if it
transfers substantially all the risks and rewards related to
ownership. A lease is classified as an operating lease if it does
not transfer substantially all the risks and rewards related to
ownership,

The cantral district properties in Finland, Norway and Swe-
den that Mordea has divested are leased back. The duration
of the lease agreements was initially 3-25 years with renewal
options. The lease agreements include no transfers of owner-
ships of the assets by the end of the lease term, nor any eco-
nomic benefit from appreciation in value of the leased prop-
erties, In addition, the leasa term is not for the major part of
the assets’ economic life, As a result, Mordea has classified
thesa leases as oparating leases. This judgement is a critical
judgement that has a significant impact on the carrying
amaounts in the financial statement. The carrying amount of
these properties at the time of disposal was EUR 1.5bn,

More information on lease contracts can be found in Mote
G2 “Leasing”.

Classification of additional Tier 1 instruments

Mordea has issued perpetual subordinated instrumeants where
the interest payments to the holders are at the discretion of
Mordea and non-accumulating. These instruments also
include a requirement for Nordea to pay interest if the instru-
mants are no longer allowed to be included in Tier 1 capital.

If thera is a requirement to pay interest based on the occur-
rence or nen-occurrence of an uncertain future event that is
beyond the eontrol of both the Bsuer and the helder of the
instrument, the instrument shall be classified as a financial
liability. The inclusion of the subordinated loan in Tier 1 capi-
tal is decided by the regulators and is thus beyond the control
of Mordea and the holders of the instrument. Mordea classi-
fies the instruments as financial liabilities.

Assessing control for consolidation purposes

One decisive varable when assessing if Mordea controls
another entity is whether Nordea is exposed to vanability in
returns from the investment. For structured entities where
voting rights are not the deminant factor when determining
control, critical judgement has to be exercised when defining
when Mordea is exposed to significant variability in returns.
Mordea's critical judgement is that Mordea is normally
exposed to variability in retums when Nordea receives mora
than 30% of the retum produced by the structured entity. This
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is only relevant for structured entities where Nordea also is
the investment manager and thus have influence over the
return produced by the structured entity.

Another judgement relating to control is whether Mordea
acts as an agent or as a principal. For unit linked and other
contracts where the policyholder/depositor decides both the
amount and which assets to invest in, Mordea is considerad to
act as an agent and thus does not have control.

Judgement also has to be exercised when assessing ifa
holding of a significant, but less than majority, share of voting
rights constitute a so called de facto control and to what
axtent potential voting rights nead to be considered in the
control assessment Nordea's assessment is that Mordea does
currantly not control any entities where the shara of woting
rights is below 50%.

Translation of assets and liabilities

denominated in foreign currencies

MNordea's accounting policies covering the translation of
assets and liabilities denominated im foreign currencies is
described in section 9 "Translation of assets and liabilities
denominated in foreign currencies”,

When reporting consclidated financial statements, the par-
ent company Mordea Bank AR (publ) has been assessad to
have two functional currencies, SEK and EUR, based on the
differant activities. The functional currency of the normal
hanking operations is SEK and the functional currency of the
antity holding equity, shares in group undertakings and the
funding of those shares is EUR. Itis Nordea's assessment that
ane legal entity can consist of different antities with different
functional currencies.

Valuation of deferred tax assets
Mordea's accounting policy for the recognition of deferred tax
assets is described in section 21 "Taxes” and Note G11 “Taxes”,
The valuation of deferred tax assets is influenced by man-
agement’s assessment of Nordea's future profitability and
sufficiency of future taxable profits and future reversals of
existing taxable temporary differences. These assessments
are updated and reviewed at each balance sheet date, and
are, if necessary, revised to reflect the current situation.
The carrying amount of deferred tax assete was EUR 60m
(EUR 76m) at the end of the year.

Claims in civil lawsuits

Within the framewark of the normal business operations,
MNordea faces a number of claims in civil lawsuits and disputes,
mst of which involve relatively limited amounts. Presently,
none of the current disputes are considarad likely to have any
significant adverse effect on Mordea or its financial position.
See also Note G31 “Provisions™ and Mote G36 “Cantingent
liabilitias™,

5. Principles of consolldation
Consolidated entities
The consolidated financial statements include the accounts
of the parent company Mordea Bank AE (publ), and thosa
entities that the parent company controls. Control exists when
MNordea is exposad to variability in returns from its invest-
ments in another entity and has the ability to affect those
returns through its power over the other entity, Control is
generally achieved when the parent company owns, directly
ar indirectly through group undertakings, more than 50 per
cent of the voting rights. For entities whera voting rights does
not decide control, see section "Structured entities” below.
All group undertakings are consolidated using the
acquisition methad, except for the forming of Nordea in
1997-598 when the helding in Nordea Bank Finland Pl was
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consolidated using the pooling method. Under the acquisition
method, the acquisition is regarded as a transaction whereby
the parent company indirectly acquires the group undertak-
ing’s assets and assumes its liabilities and contingent liabili-
ties. The group's acquisition cost is established in a purchase
price allocation analysis. In such analysis, the cost of the busi-
ness combination is the agaregate of the fair values, at the
date of exchange, of assets given, liabilities incurrad or
assumed and equity instrumeants issued by the acquirer, in
exchange for the identifiable net assets acquired, Costs direct-
ly attributable to the business combination are expansed.

Az at the acquisition date Nordea recognises the identifi-
able assets acquired and the liabilities assumed at their
acquisition date fair values.

For each business combination Mordea measures the non-
controlling interest in the acquired business either at fair
value or at their proportionate share of the acquired identifi-
able net assets,

When the aggragate of the consideration transferred in a
business combination and the amount recognised for non-
controlling interest exceads the net fair value of the identifi-
able assets, liabilities and contingent Liabilities, the excess is
reported as goodwill. If the difference is negative, such differ-
ance is recognisad immediately in the income statament.

Equity and net income attributable to non-controlling
interests are separately disclosed on the balance sheet,
income statement and statement of comprehensive income.

Intra-group transactions and balances between the con-
solidated group undertakings are eliminated,

The group undertakings are included in the consolidated
accounts as from the date on which control is transferred to
Mordea and are no longer consolidated as from the date on
which control ceases.

In the consolidation process the reporting from the group
undertakings is adjusted to ensure consistancy with the IFRS
principles applied by Mordea.

Mote P20 “Investments in group undertakings” lists the
major group undertakings in the Mordea Group.

Invastments in associoted undertakings and joint ventures
The equity method of accounting is used for associated
undertakings where the share of voting rights is batwesan 20
and 50 per cent and/or where Mordea has significant influ-
ence, Significant influence is the power to participate in the
financial and operating decisions of the investee but is not
control or joint control over those policies,

The equity method of accounting is also usad for joint ven-
tures where Nordea has joint control. Joint control is the con-
tractually agreed sharing of control of an arrangement, which
&xists only when decisions about the relevant activities requira
the unanimous consent of the parties sharing control,

Investments within Nordea’s investment activities, which
are classified as a venture capital organisation within Nordea,
are measurad at fair value in accordance with the rules set
aut in 1AS 28 and 1AS 39, Further information on the equity
rmethod is disclosed in section 6 "Recognition of operating
income and impairment”.

Profits from companias accounted for under the equity
method are reported post-taxes in the income statement.
Consaquently, the tax expense related to these profits is not
included in the income tax expense for Nordea,

Mardea does generally not have any sales or contribution
of assets to or from assoeciated undertakings or joint ventures.
Other transactions beatween Nordea and its associated under-
takings or joint ventures ara not eliminated.

Maote G19 “Investments in associated undertakings and
joint ventures” lists the major associated undertakings in the
Nordea Groug.
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Structured entities

A structured entity is an entity created to accomplish a nar-
row and well defined objective where voting rights are not
the dominant factor in determining control Often lagal
arrangements impose strict limits on the decision making
powers of the management over the on-going activities of a
structured entity. The same consolidation requiremants apply
to these entities, but as voting rights do not decide whether
control exists, other factors are used to determine control,

Power can exist dua to agreaments or other types of influ-
ance over a structured entity. Nordea normally has power over
entities sponsored or established by Mordea. Mordea has cre-
ated a number of structured entities to allow clients to invest
in assats invested in by the structured entity, Some structured
entities invest in tradable financial instruments, such as shares
and bonds (mutual funds). Structured entities can also invest
in structured credit products or acquine assats from customers
of Mordea, although only one such structured entity currently
axists. Mordea is generally the investment manager and has
sole discretion about investments and other administrative
decisions and thus has power over these entities.

Typically, Mordea will receive service and commission fees
in connection with the creation of the structured entity, or
because it acts as investment manager, custodian or in some
other function, Such income is normally not significant
enough to expose Nordea to variability in returns and will
thus not trigger consalidation. In some structured antities
MNordea has also supplied substantial parts of the funding in
the form of fund units, loans or credit commitments. In these
structured entities Nordea is exposed to variability in returns
and as the power over these entities affects the return, these
structured entities are consolidated. Nordea nommally consid-
ers a share of more than 30% of the return produced by a
structured entity to give rise to variability and thus give con-
trol. Varability is measured as the sum of fees received and
revaluation of assets held. For unit linked and other contracts
where the policyholder/depositor decide both the amount
and which assets to invest in, Mordea is considerad to act as
an agent and does thus not have control.

Further information about consolidated and unconsolidat-
ed structured entities is disclosed in note G47 “Interests in
structured entitias”.

Currency translation of foreign entities

The consolidated financial statements are prepared in euro
(EUR), the presentation currency of the parent company
Mordea Bank AR (publ). The current methad is used when
translating the financial statements of foreign entities into
EUR from their functional currency. The aseets and liabilities
of foreign entities have baen translated at the closing rates,
while iterms in the inceme statement and statement of com-
prehensive income ara translated at the average exchange
rate for the year. The average exchange rates are calculated
based on daily exchange rates divided by the number of
banking days in the period. Translaticn differences ane
accounted for in other comprehensive iIncome and are accu-
mulated in the translation reserve in equity.

Goodwill and fair value adjustments arising from the acqui-
sition of group undertakings are treated as items in the same
functional currency as the cash generating unit to which thay
belong and are also translated at the closing rate.

Infarmation on the most important exchange rates is dis-
closed in the separate section 28 "Exchamge rates”,

6. Recognition of operating Income and Impalrment
Met interest income

Interest income and expensa are calculated and recognised
based on the effective interest rate method or, if considerad
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appropriate, based on a method that results in an interest
income or interest expanse that is a reasonable approxima-
tion of using the effective interest rate method as basis for the
calculation. The effective interest includes fees considered to
be an integral part of the effective interest rate of a financial
instrument (generally fees received as compensation for risk).
The effective interast rate equals the rate that discounts the
contractual future cash flows to the carrying amount of the
financial asset or financial liability.

Interest income and expenses from financial instruments
are, with the exceptions described below, classified as "Met
interest income”,

Interest income and interest expanse related to all balance
sheet iterns held at fair value in Markets and Mordea Life &
Pensions are classified as “Met result from items at fair value™
in the income statement. Also the interest on the net funding
of the operations in Markets is recognised on this line.

The interest component in FX swaps, and the interest paid
and received in interest rate swaps plus changes in accrued
interest, is classified as "Met result from items at fair value”,
apart for derivatives used for hedging, including economical
hedges of Mordea’s funding, where such components are
classified as “Met interest income”,

Met fee and commission income
Mordea eams commission income from different services pro-
vided to its customers. The recognition of commission income
depends on the purpose for which the fees are received. Fees
are either recognised as revenus when services are provided
of in connection to the execution of a significant act Fees
received in connection to performed services are recognised
asincome in the period these services are provided. A loan
syndication fee received as payment for arranging a loan, as
well as other fees received as payments for certain acts, are
recognised as revenue when the act has bean completed, e,
when the syndication has been finalised.

Commission expenses are normally tansaction based and
recognised in the period when the services are received,

Income from issued financial guarantees and expenses from
bought financial guarantees, are amortised over the duration
of the instruments and classified as “Fee and commission
income” and “Fes and commission expanse” respectively.

Met result from items at fair value

Realised and unrealised gains and losses on financial instru-
ments measured at falr value through profit or loss are recog-
nised in the itemn “Net result from items at fair valua®.

Realised and unrealised gains and losses derive from:

+ Shares/participations and other share-related instruments

+ |nterest-bearing securities and other interest-related
instruments

+ Other financial instruments, including credit derivatives as
well as commodity instruments/derivatives

+ Foreign exchange gains/losses

+ |nvestment properties, which include realised and unre-
alised income, for instance revaluation gains and losses.
This line also includes realised results from disposals as
well as the running property yield stemming from the
holding of investment properties.

Interest income and interest expense related to all balance
sheet items held at fair value in Markets and Mordea Life &
Pensions are classified as "Met result from items at fair value™
in the income statement. Also the interest on the net funding
of the operations in Markets is recognised on this line.
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Also the ineffective portion of cash flow hedges and net
investment hedges as well as recycled gains and losses on
financial instruments classified into the categoery Available for
sale are recognised in "Met result from items at fair value”™.

This item also includes realised gains and losses from
financial instruments measured at amortised cost, such as
interest compensation received and realised gains/losses on
buy-backs of issued own debt.

“Met result from items at fair value™ includes also losses
from counterparty risk on instruments classified into the cat-
egary Financial assets at fair value through profit or loss as
well as impairment on instruments classified into the catego-
ry Available for sale, However, the fair value adjustments of
credit risk on loans granted in accordance with the Danish
mortgage finance law (see section 13 “Financial instruments”
and Mote G40 “Assats and liabilities at fair value™) are report-
ed under “Net loan losses”. Impairment lossas from instru-
ments within other categories are recognisad in the items
“Mat loan losses” or "Impairment of securities held as finan-
cial non-current assets” (see also the sub-sections "Met loan
losses” and “Impairment of securities held as financial non-
current assets” below),

Dividends received are recognised in the income statement
as “Net result from items at fair value” and classified as
“Shares/participations and other share-related instruments™
in the note. Income is recognised in the period in which the
right to receive payment is established,

The income recognition and descriptions of the lines relat-
ing to life insurance are described in saction T “Income recog-
nition life insurance™ below.

Profit from companies accounted for

under the equity method

The profit from companies accounted for under the equity
method s defined as the post-acquisition change in Mordea's
share of net assets in the associated undertakimgs and the joint
ventures. Nordea's share of items accounted for in other com-
prehensive income in the asseciated undertakings nd the joint
ventures is accounted for in other comprehensive income in
Mordea Profits from companies accounted for under the equity
method are, as stated in section 5 “Principles of consolidation”,
repertad in the income statement post-taxes. Consaquently the
tax expense related to these profits is excluded from the
income tax expense for Mordea

Fair values are, at acquisition, allocated to the associated
undertaking's and the joint venture's identifiable assets, lia-
bilities and contingent liabilities. Any difference batweaan
MNordea's share of the fair values of the acquired identifiable
net assets and the purchase price is goodwill or negative
goodwill. Goodwill is included in the carrying amount of the
associated undertaking and the joint venture. Subsequently
the investment in the associated undertaking and the joint
venture increases/decreases with Mordea's share of the post-
acquisition change in net assets in the associated undertak-
ing and the joint venture and decreases through received divi-
dends and impairment. 4n impairment charge can be
raversad in a subsaquent period.

The change in Nordea’s share of the net assats is generally
based on monthly reperting from the associated undertak-
ings. For some associated undertakings and joint ventures not
individually significant the change in Nordea’s share of the
net assets is based on the external reporting of the associated
undertakings and the joint ventures and affects the financial
statements of Mordea in the period in which the information
is available. The reporting from the associated undertakings
and the joint ventures is, if applicable, adjusted to comply
with Nordea's accounting policies,
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Other operating income

Met gains from divestments of shares in group undertakings,
associated undertakings and joint ventures and net gains on
zale of tangible assets as well as other operating Income, not
related to any other income line, are generally recognised
when it is probable that the benefits associated with the
transaction will flow to Mordea and if the significant risks and
rewards have been transferred to the buyer (generally when
the transactions are finalised).

Met loan losses
Impairment losses from financial assets classified into the cat-
egory Loans and receivables (see section 13 “Financial instru-
ments”), in the items “Loans to central banks”, "Loans to cradit
institutions™ and “Loans to the public” on the balance sheat,
are reported as “Net loan losses® together with losses from
financial guarantees. Also the fair value adjustments of credit
risk on loans granted in accordance with the Danish mortgage
finance law (see section 13 *Financial instruments” and Note
G40 “Assets and Liabilities at fair value”) are reported under
“Met loan losses”. Losses are reported net of any collateral and
other credit enhancements. Nordea's accounting policies for
the calculation of impairment losses on loans can be found in
saction 14 “Loans to the public/credit institutions”.
Counterparty losses on instruments classified into the cat-
egory Financial assats at fair value through profit or loss,
including cradit derivatives but excluding loans hald at fair
value as described above, as well as impairment on financial
assets classified into the category Available for sale are
reported under “Mat result from ftems at fair value®

Impairment of securities held as

financial non-current assets

Impairment on investmants in interest-bearings securities,
classified into the categories Loans and receivables or Held to
maturity, and on investments in associated undertakings and
Joint ventures are classified as “Impairmeant of securities hald
as financial non-cument assets” in the income statement. The
pelicies covering impairment of financial assets classified into
the categories Loans and receivables and Held to maturity
are disclosed in section 13 “Financial instruments” and sec-
tion 14 “Loans to the public/credit institutions™,

If observable indicators {loss events) indicate that an asso-
ciated undertaking or the joint ventures is impaired, an
impairment test is performed to assess whather thera is
objective evidence of impairment. The carrying amount of the
investment in the associated undertaking or the joint venture
is compared with the recoverable amount (higher of value in
wse and fair value less cost to sell) and the carrying amount is
written down to the recoverable amount if required.

Impairment losses are reversed if the recoverable amount
increases. The carrying amount is then increased to the recoy-
erable amount, but cannot exceed the carrying amount that
would have been determined had no impairment loss been

recognised.

7. Income recognition life Insurance

Premiums received, and repayments to policyholders, related
to the saving part of the life insurance contracts are reported
as increases or decreases of liabilities to policyholders. Sea
further information in section 19 “Liabilities to policyholders”.

The total income from life insurance mainly consists of the
following components:

+ Cost result

= Insurance risk result

+ Risk and performance margin

+ |nvestment return on additicnal capital in life insurance
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The result from these components is, except for the cost
result and the risk and performance margin relating to Unit
Linked and Investment contracts, included in “Met result from
items at fair value”.

The cost result is the result of expense loading from policy-
helders and is included in the item “Fee and commission
incomea”, together with the risk and performance margin
relating to Unit Linked and Investment cantracts, The related
expenses are included in the items "Fee and commission
expense” and "Operating expenses”, The policyholder's part
of a positive or negative cost result (profit sharing) is includad
in tha note line “Change in technical provisions, Life insur-
ance” within Note G5 “Net result from items at fair value™

The insurance risk result consists of income from individual
risk products and from unbundled life insurance contracts as
well as Health and personal accident insurance. The risk pre-
rmiums are amortised over the coverage period as the provi-
sions are reducad when insurance risk is released. A large part
of the unbundled risk result from traditional life insurance is
subject to profit sharing, which means that the policyholders
receive a part of 2 netincome or a net deficit. The risk income
and the risk expenses are presented gross on the lines “Insur-
ance risk incomee, Life insurance” and “Insurance risk expensa,
Life insurance” in Mote G5 “Net result from items at fair value”.
The policyholder’s part of the result is included in the line
“Change in technical provisions, Life insurance™ in the note.

Gains and losses derived from investments in Nordea Life
& Pensions are split on the relevant lines in Note G5 "Net
result from items at fair value” as for any other investment in
MNordea. The lines include investment return on assats held to
cover liabilities to policyholders and return on the additional
capital allocated to Mordea Life & Pensions (Shareholders
capital in the Nordea Life & Pensions group).

The note line “Change in technical provisions, Life insur-
ance” in Mote G5 “Met result from items at fair valua”®
includes:

* |nvestment returns on assets held to cover liabilities to
policyhalders (including liabilities from traditional life
insurance, unit linked insurance and investment contracts),
inclividually transferred to policyholders’ accounts accord-
ing to the contracts.

+ Additional bonus (discretionary participation feature) to
policyhalders concarning traditional life insurance con-
tracts or any other transfers to the policyholders to cover a
periodical deficit between the Investment result and any
agread minimum benefit to the policyholders.

= FHisk and performance margin regarding traditional life
insurance products according to local allocation rules in
each Mordea Life & Pensions unit and according to con-
tracts with policyholders. The recognition of a risk and per-
formance margin in the income statement is mainly condi-
tional on a positive result for traditional life insurance con-
tracts. Risk and performance margins not possible to
recognise in the current period due to poor investment
results can, in some countries, partly or whelly be deferred
to years with higher returnes.

= The policyholders’ part of the cost- and risk result regarding
traditional life insurance contracts or unit linked contracts.

The note line “Change in collective bonus potential, Life insur-
ance” in Mote G5 “"Met result from items at fair valua” relates
anly to traditional life insurance contracts. The line includes
policyholders’ share of investment returns not yet individual-
ised. The line includes also additional bonus (discretionary
participation feature) and amounts needed to cover a periodi-
cal deficit between the investment result and any minimum
enefits to the policyholders.
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8. Recognition and derecognition of finandal
Instruments on the balance sheet

Derivative instruments, quoted securities and foreign
axchange spot transactions ane recognised on and derecog-
nised (reclassified to the items "Other assets” or “Other liabili-
ties” on the balance sheet between trade date and settlement
date) from the balance sheet on the trade date. Other finan-
cial instruments are recognised on the balance shest on set-
tierment date,

Financial assets, other than those for which trade date
accounting is applied, are derecognised from the balance
sheet when the contractual rights to the cash flows from
the financial asset expire or are transferred to another party.
The rights ta the cash flows normally expire or are transferrad
when the counterpart has performed by e.g. repaying a loan
to Mordea, i.e. on settlement date.

In some cases, Mordea entars into transactions where it
transfers assets that are recognised on the balance sheet, but
retains either all or a portion of risks and rewards from the
transferred assets. If all or substantially all risks and rewards
are retainad, the transferred assets are not derecognised from
the balance sheet. If Mordea's counterpart can sell or
repledge the transferred assets, the assets are reclassified to
the item "Financial instruments pledged as collateral” on the
balance sheet. Transfers of assats with retention of all or sub-
stantially all risks and rewards Include e.g. securities lending
agresments and repurchasze agreements.

Financial liabilities are derecognised from the balance
sheet when the liability is extinguished. Mormally this occurs
when Mordea performs, for example when Nordea repays a
deposit to the counterpart, i.e. on settlement date. Financial
liabilities under trade date accounting are generally reclassi-
fied to "Other labilities” on the balance sheet on trade date.

For further information, see sections "Securities borrowing
and lending agreements” and “Repurchase and reversa
repurchase agreements” within section 12 “Financial instru-
mients”, as well as Note G43 " Transferred assets and obtainad
collaterals®,

9. Translatlon of assets and labilities

denominated In forelgn currencles

The functional currency of each entity (subsidiary or branch)
is decided based upon the primary economic environment in
which the entity operates. The parent company Nordea Bank
AB (publ) uses two functional currencies (in addition to the
functional currencies of the branches), SEK and EUR for
reporting in consolidated accounts, based on the different
activities in the underlying business.

Foreign currency is defined as any currency other than the
functicnal currency of the entity. Foreign currency transac-
ticns are recorded at the exchange rate on the date of the
transaction. Monetary assets and liabilities denominated in
foreign currencies are translated at the exchange rate on the
balance sheat date.

Exchange differances arising on the sattlemeant of transac-
ticns at rates different from those at the date of the transac-
tion, and unrealised translation differances on unsettled for-
eign currency monetary assets and liabilities, are recognised
in the income statement in the item “Met result from items at
fair valua™,

Translation differences on financial instruments that are
designated hedging instruments in a hedge of a nat invest-
ment in a group undertaking are recognisad in other compre-
hensive income, to the extant the hedge is effective. This is per-
formed in order to offset the translation differences affecting
other comprehensive income when consclidating the group
undertaking into Nordea, Any ineffectivensss is recognised in
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the income staternent in tha item “Net result from iterms at fair
valua”.

10. Hedge accounting

Mordea applies the EU carve out version of |1AS 39 for portfo-
lio hedges of both assets and liabilities. The EU carve out
macra hedging enables a group of derivatives (or proportions
theraof) to be viewed in combination and be designated as
the hadging instrument. [t also removes somea of the limita-
tions in fair value hedge accounting relating to hedging core
deposits and under-hedging strategies.

Mordea uses hedge accounting in order to have a symmet-
rical accounting treatment of the changes in fair value of the
hedged item and changes in fair value of the hedging instru-
ments as well as to hedge the exposune to variability in future
cash flows and the exposure to net investments in foreign
aperations.

There are three forms of hedge accounting:
+ Fair value hedge accounting

+ Cash flow hedge accounting

» Hadges of net investments

Fair value hedge accounting

Fair value hedge accounting is used when derivatives are
hedging changes in fair value of a recognised asset or liability
attributable to a specific risk. The risk of changes in fair value
of assets and liabilities in Nordea's financial statements origi-
nates mainly from loans, securities and deposits with a ficed
intarest rate, causing interest rate risk. Changes in fair valua
frem derivatives as well as changes in fair value of the
hedged item attributable to the risks being hedged are recog-
nised separately in the income statement in the item “"Met
result from items at fair value”, Given an effective hedge, the
two changes in fair value will more or less balance, meaaning
the net result is closa to zero. The changes in fair value of the
hedged item attributable to the risks hadged with the deriva-
tive instrument are reflected in an adjustment to the carrying
amount of the hedged item, which is also recognised in the
income statement. The fair value change of the hedged items
heldl at amortised cost in a portfolio hedge of interest rate
risks is reported separately from the portfolio in the item “Fair
value changes of the hedged items in portfolio hedge of inter-
et rate risk” on the balance sheet.

Fair value hedge accounting in Nordea is performed mainly
on a portfolio basis. Any ineffectivenass is recognised in the
income statement under the item "Met result from items at
fair value™.

Hedged items

A hedged item in a fair value hedge can be a recognised sin-
gle asset or liability, an unrecognised firm commitment, or a
portion thereof, The hedged item can also be a group of
assats, liabilities or firm commitments with similar risk char-
acteristics. Hedged items in Mordea consist of bath individual
assets or liabilities and portfolics of assets and/or Gabilities,

Hedging instruments

The hedging instruments used in Nordea are predominantly
interest rate swaps and cross currency interest rate swaps,
which are always held at fair value, Cash instruments are only
used as hedging instruments when hedging currency risk,

Cash flow hedge accounting

Cash flow hedge accounting can be used for the hedging
of exposure to variations in future interest payments on
instrumeants with variable interest rates and for the hedging
of currency exposures. The portion of the gain or loss on the
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hedging instrumeant, that is determinad to be an effective
hedge, is recognised in other comprehensive income and
accumulated in the cash flow hedge reserve In equity. The
ineffective partion of the gain or loss on the hedging instru-
ment is recycled to the item “Net result from items at fair
value® in the income statement.

zains or losses on hedging instruments recognisad in the
cash flow hedge reserve in equity through other comprehen-
sive income are recycled and recognisad in the income state-
ment in the same period as the hedged item affects profit or
loss, normally in the period that interest income or interest
axpense is recognised.

Hedged items

A hedged item in a cash flow hedge can be highly probable
floating interest rate cash flows from recognised assets or lia-
bilities or from future assets or liabilities. Nordea uses cash
flow hedges when hedging currency risk in future payments
of interest and principal in foreign currency.,

Hedging instruments

The hedging instruments usad in Nordea are predominantly
Cross currency interest rate swaps, which are always held at
fair value where the currency componant is designated as a
cash flow hedge of currency risk and the interest component
as a fair value hedge of interest rate risk.

Hedges of net investments
See separate section 9 "Translation of assets and liabilities
denominated in foreign currencies”.

Hedge effectivenass

The application of hedge accounting requires the hedage to be
highly effective. A hedge 15 regarded as highly effective if at
inception and throughout its life it can be expected that
changes in fair value of the hedged item as regards the
hedged risk can be essentially offset by changes in fair valua
of the hedging instrument. The result should be within a
range of 80=125 per cent. When assessing hedge effective-
ness retrospectively Mordea measures the fair value of the
hedging instruments and compares the change in fair value
of the hedging instrument to the change in fair value of the
hedged item. The effectiveness measurement is madeon a
cumulative basis. The hypothetical derivative method is used
when measuring the effectiveness of cash flow hedges,
meaning that the change in a perfect hypothetical swap is
used as proxy for the present value of the cumulative change
in expectad future cash flows from the hedged transaction
{the currency component).

If the hedge relationship does not fulfil the requirements,
hedge accounting is terminated. For fair value hedges the
hedging instrument is reclassified to a trading derivative and
the change in the fair value of the hedged item, up to the
point when the hedge relationship is terminated, is amortised
to the income statement on a straight-line basis over the
remaining maturity of the hedged item,

In cash flow hedges, changes in the unrealised value of the
hedging instrumeant will prospectively from the last time it
was proven effective be accounted for in the income state-
ment. The cumulative gain or loss on the hadging instrument
that has been recognised in the cash flow hedge reserve in
equity through other comprehensive income from the period
when the hedge was effective is reclassified from equity to
“Met result from items at fair value™ in the income statement
if the axpected transaction no longer is expected to occur. If
the expected transaction no longer is highly probable, but is
still expected to oocur, the cumulative gain or loss on tha
hedging instrument that has been recognised in other com-
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prehensive income from the pericd when the hedge was
effective remains in other comprehansive income until the
transaction ocours or is no longer expected to occur.

11. Determination of falr value of financlal Instruments
Financial assets and liabilities classified into the categories
Financial assets/liabilities at fair value through profit or loss
{including derivative instruments) are recordead at fair value
on the balance shest with changes in fair value recognised in
the income statement in the item “Net result from items at
fair value®,

Fair value is defined as the price that at the measuremeant
date would be received to sell an asset or paid to transfera
liability in an orderly transaction between market participants
under current market conditions in the principal market for
the asset or liability or, in the absence of a principal market, in
the most advantageous market for the asset or liability.

The existence of published price quotations in an active
market is the best avidence of fair valus and when they exist
they are used to measure financial assets and financial labili-
ties. An active market for the asset or liability is a market in
which transactions for the asset or liability occur with suffi-
cient frequency and volume to pravide pricing infoermation on
an on-going basis. The absolute level for lguidity and volume
required for a market to be considered active vary with the
instrument classes. For some classes low price volatility is
seen, also for those instruments within the class where the
trade frequency is high. For instruments in such a class the
liquidity requirements are lower and, correspondingly, the age
limit for the prices usad for establishing fair value is higher.

The trade frequency and volume are monitored regularly in
order to assess if markets are active or nen-active. Mordea is
predominantly using published price quatations to establish
fair value for items disclosed under the following balance
shesat items:
= [nterest-bearing securities
« Shares (listed)

« Darivatives (listed)
+ Debt securities in issue (issued mortgage bonds in Mordea

Kredit Realkreditaktiaselskab)

If quoted prices for 2 financial instrumeant fail to reprasent
actual and regularly occurring market transactions or if quot-
ed prices are not available, fair value is established by using
an appropriate valuation technique, The adequacy of the val-
uation technique, including an assessment of whether to use
quoted prices or theoretical prices, is monitored on a regular
basis.

Valuation technigues can range from simple discounted cash
flow analysis to complax option pricing medels. Valuation mod-
els are designed to apply observable market prices and rates as
input whenaver possible, but can also make use of unobsery-
able model parameters, The adequacy of the valuation model is
assessed by measuring its capability to hit market prices. This is
done by comparison of calculated prices to relevant benchmark
data, eq. quoted prices from exchanges, the counterparty’s val-
uations, price data from consensus services ete.

Mordea is predominantly using valuation technigues to
establish fair value for items disclosed under the following
balance sheet items:

* Loans to the public (mortgage loans in Nordea Kredit

Realkreditaktieselskab)

+ Interest-bearing securities (when quoted prices in an
active market arenot available)

+ Shares (when guoted prices in an active market are not
available)

* Derivatives (OTC-derivatives)
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For financial instruments, where fair value ks estimated by a
valuation technique, it is investigated whether the variables
used in the valuation model are predominantly based on data
from observable markets. By data from observable markets,
Mordea considers data that can be collected from generally
available external sources and where this data is judged to
rapresant realistic market prices. If non-observable data has a
significant impact on the valuation, the instrument cannot be
recognised initially at the fair value estimatad by the valua-
tion technique and any upfront gains are thereby deferred
and amortised through the income statement over the con-
tractual life of the instrument. The deferred upfront gains are
subsequently released to income if the non-cbservable data
becomes observable
Mote GAD “Assets and liabilities at fair valua” provides a
breakdown of fair values of financial instruments measured
on the basis of:
+ guoted prices in active markets for the same instrument
(level 1),
+ valuation technigque using observable data (level 2}, and
+ valuation technigue using non-observable data (level 3).

The valuation models applied by Merdea are consistent with
accepted economic methodologies for pricing financial instru-
ments and incorporate the factors that market participants
consider when setting a price.

Maw valuation models are subject to approval by the
Meodel Risk Committee and all models are reviewed on
a ragular basis.

For further information, see Note G40 “Assets and
liabilities at fair value™.

12. Cash and balances with central banks

Cash comprises legal tender and bank notes in forelgn eur-

rencies, Balances with central banks consist of deposits in

accounts with central banks and postal giro systems under

governmeant authority, where the following conditions are

fulfilled:

+ The central bank or the postal giro system is domiciled
in the country where the institutions is establishead

+ The balance is readily available at any time

13. Finandal Instruments

Classification of financial instruments

Each financial instrument has been classified into ona

of the following categories:

Financial assets:

= Financial assets at fair value through profit or loss:
- Held for trading
= Designated at fair value through profit or loss

(fair value option)

+ Loans and receivables

+ Held to maturity

+ Ayailable for sale

Financial liabilities:
+ Financial liabilitias at fair value through profit or loss:
- Held for trading
- Designated at fair value through profit or loss
{fair value option)
+ Other financial liabilities

All financial assets and liabilities are initially measured at fair
value. The classification of financial instruments into different
categories forms the basis for how each instrument is subse-
quently measured on the balance sheet and how changes in
its value are recognisad, In Note G39 "Classification of finan-
cial instruments” the classification of the financdial instru-
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ments on Nordea'’s balance sheet into different categories is
presented.

Financial assets and financiaf liabilities

at fair value through profit or loss

Financial assets and financial liabilities at fair value through
profit or loss are measured at fair value, excluding transaction
costs. All changes in fair values are recognisad directly in the
income statement in the item "Net result from items at fair
value®,

The category consists of two sub-categories; Held for trad-
ing and Designated at fair value through profit or loss (fair
valua option).

The sub-category Held for trading mainly contains deriva-
tive instruments that are held for trading purposes, interest-
earing securities and shares within Markets and Treasury. It
also contains trading liabilities such as short-selling positions
and lending in reverse repurchase agreements,

The major parts of the financial assete/liabilities classified
into the category Designated at fair value through profit or
loss are mortgage loans and related issued bonds in the Dan-
ish subsidiary Mordea Kredit Realkreditaktiesalskab and inter-
est-bearing securities, shares and invastment contracts in
Nordea Life & Pensions.

Assets and liabilities in Nordea Kredit Realkreditaktiesel-
skab are classified into the category Designated at fair value
through profit or loss to eliminate or significantly reduce an
accounting mismatch, When Nerdea grants mortgage loans
1o customers in accordance with the Danish mortgage
finance law Nordea at the same tima issues bonds with
matching terms, so called "match funding”. The customers
can repay the loans either through repayments of the pringi-
pal or by purchasing the issued bonds and retumn them to
Mordea as a settlemeant of the loan, The bonds play an impar-
tant part in the Danish monay market and Mordea conse-
quently buys and sells own bonds in the market If the loans
and bonds were measured at amortised cost such buy-backs
of bonds would give rise to an accounting mismatch as any
gains or losses would have to be recognised immediately in
the income statemeant. If such bonds are subsequently sold in
the market any premium or discount would be amortised over
the expected maturity, which would also create an accounting
mismatch. To avoid such an accounting mismatch Mordea
measures both the loans and bonds at fair value through
profit or loss,

Interest-bearing securities, shares and investment con-
tracts (defined in section 19 “Liabilities to policyholders™) in
MNordea Life & Pensions are generally alse classified into the
category Designated at fair value through profit or loss to
aliminate or significantly reduce an accounting mismatch,
The investment contracts (unit-linked) classified as “Liabili-
ties to policyholders” on the balance sheat are managed at
fair value and consequently classified into the category Des-
ignated at fair value through profit or loss. This applies also
to assets held under insurance contracts (defined in section
19 “Liabilities to policyholders™), which are classified into the
category Designated at fair value through profit or loss to
reduce an accounting mismatch with the liabilities to policy-
holders that are generally measured at current value.

Also assets held under so called "pooled schemes™, which
is a product similar to unit-linked insurance, are classified into
the category Designated at fair value through profit or loss to
avoid an accounting mismatch with the related deposits that
are managed at fair value and consequently also classified
into the category Designated at fair value through profit or
loss.

Mardea also applies the fair value aption on certain finan-
cial assets and financial liabilities related to Markets, The
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classification stems from that Markets is managing and mea-
suring its financial assets and liabilities at fair value. Conse-
quently, the majority of financial assets and financial labilities
in Markets are classified into the categories Financial assets/
Financial liabilities at fair value through profit or loss.

Loans and receivables

Loans and receivables are non-derivative financial assats,
with foied or determinable paymeants, that are not quoted in
an active market. These assets and their impairment are fur-
ther described in the separate section 14 "Loans to the public/
cradit institutions”,

Held to maturity

Financial assets that Nordea has chosen to classify into the
category Held to maturity are non-derivative financial assets
with fted or determinable payments and fied maturity that
Mordea has the positive intent and ability to hold to maturity.
Financial assats classifisd into the category Hald to maturity
are initially recognised on the balance sheat at the acquisition
price, including transaction costs. Subsequent to initial recog-
nition, the instruments within this category are measured at
amortised cost. In an amortised cost measurement, the differ-
ance batween acquisition cost and redamption value is amor-
tised in the income statement over the remaining term using
the effective interest rate mathod.

If more than an insignificant amount of the Held to matu-
rity portfolio is sold or transferred the Held to maturity cat-
egory is tainted, except for if the sale or transfer either ocour
closa to maturity, after substantially all of the original princi-
pal is already collected, or due to an isolated non-recurring
event beyond the control of Mordea

Mordea assesses at each reporting date whether there is
any objective evidence that the assat is impaired. If there is
such evidence an impairment loss is recorded. The loss is
calculated as the difference between the carrying amount
and the present value of estimated future cash flows amd is
recognised as “Impairment of securities held as financial non-
current assets” in the income statement. See section 14
“Loans to the public/credit institutions” for more information
on the identification and measurement of objective evidence
of impairment, which is applicable also for interest-bearings
securities classified into the category Held to maturity,

Available for zale

Financial instruments classified into the category Available
for sale are measured at fair value. Changes in fair values,
except for interest, foreign exchange effects and impairment
losses, are recognised in the fair value resarve in equity
through other comprehensive income. Interest is recognised
in the item “Interest income” and forgign exchange effects
and impairment losses in the ltem “Met result from items at
fair value” in the income statemeant,

When an instrument classified into the category Available
for sale is disposed of the fair value changes that previoushy
have been accumulated in the fair value reserve (related to
Available for sale investments) in other comprehensive income
are removed from equity and recognised in the income state-
ment in the item “Met result from iterns at fair value®.

Financial assets classified into the category Availabla for
sale are assessed in order to determine any need for impair-
ment lossas, If there is objective evidence of impairment, the
accumulated loss that has been recognised in other compre-
hensive income is removed from equity and recognised as “Net
result from items at fair value™ in the income statemant. Tha
amount of the accumulated loss that is recycled from aquity is
the difference between the asset's acquisition cost and current
fair value, For equity investments a prolonged or significant
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decline in the fair value, compared to the acquisition cost, is
considered to be objective evidence of impairment. Objective
evidence of impairment for a debt instrument is rather con-
nected to a loss event, such as an issuers financial difficulty.

Other fingncial liabilities

Financial liabilities, other than those classified into the cat-

egory Financial labilities at fair value through profit or loss,
are measured at amortised cost. Interest on Other financial
liabilities is recognised in the item “Interest expense” in the
income statement.

Hybrid (combined) financial instruments

Hybrid (combined) financial instruments are contracts
containing a host contract and an embedded derivative
instrument. Such combinations arise predominantly from
the issuance of structured debt instruments, such as issued
indes-linked bonds.

Inclex-linked bonds Bsued by Group Treasury are consid-
ered to be part of the funding activities. The zero coupon
bond, is measured at amortised cost The embedded deriva-
tives in those instruments are separated from the host con-
tract and accounted for as stand-alone derivatives at fair
value, if the economic characteristics and risks of the embed-
ded derivative are not closely related to the economic charac-
teristics and risks of the host contract, and the embedded
derivative meets the definition of a derivative instrumeant.
Changes in fair values, of the embedded derivatives, are rec-
ognised in the income statement in the item “Met result fram
iterns at fair value®,

Index=linked bonds issued by Markets as part of the trad-
ing portfolio are classified into the category Held for trading,
and the entire combined instrument, host contract together
with the embedded derivative, s measured at fair value
through profit or loss. Changes in fair values are recognised in
the income statement in the item “Met result from items at
fair value®. From a presentation parspective the host contract
is on the balance sheet presented as "Dabt securities in issue”™
and the embedded derivative as "Derivatives”.

Securities borrowing and lending agreements

Generally, securities borrowing and sacurities lending trans-
actions are entered intc on a collateralised basis. Unless the
risks and rewards of ownership are transferred, the securities
are not recognised on or derecoanised from the balance
shesat. In the cases wheare the counterpart is entitled to resall
or repledge the sacurities, the sacurities are reclassified to the
balance sheet item “Financal instruments pledged as
collateral”.

Securities in securities lending transactions are also
disclosed in the item "Assets pledged as security for own
liabilities”,

Cash collateral advanced (securities barrowing) to the
counterparts is recognised on the balance sheet as "Loans to
central banks™, “Loans to credit institutions” or as "Loans to
the public”, Cash collateral received (securities lending) from
the countarparts is recognised on the balance sheet as
“Deposits by cradit institutions™ or as "Deposits and borrow-
ings from the public”.

Repurchase and reverse repurchase agreements
Securities delivered under repurchase agreements and secu-
rities received under reverse repurchase agreements are not
derecognised from or recognised on the balance sheet. In the
cases where the counterpart has the right to resell or
repledge the securities, the securities are reclassified to

the balance sheet line “Financial instruments pledged as
collateral”,
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Securities delivered under repurchase agreements ara also
disclosaed in the item “Assets pledged as security for own
liabilities",

Cash received under repurchase agreements is recognised
on the balance sheet as "Deposits by credit institutions™ or as
“Deposits and bormowings from the public”. Cash delivered
under reverse repurchase agreements is recognised on the
balance sheet as “Loans to central banks”, “Loans to credit
institutions” or as "Loans to the public®.

Additionally, the sale of securities received in reverse
repurchase agreements trigger the recognition of a trading
liability (short sale),

Derivatives
All derivatives are recognised on the balance sheet and mea-
sured at fair value. Derivatives with total positive fair values,
including any accrued interest, are recognised as assets in the
itemn “Derivatives” on the asset side. Derivatives with total
negative fair values, including any accrued interast, are recod-
nised as liabilities in the item "Darivatives” on the liability side.
Realised and unrealised gains and losses from derivatives
are recognised in the income statement in the item "Met
result from items at fair valua®,

Offsetting of financlal assets and liabilities
Mordea offsets financial assets and liabilities on the balance
sheet if there is a legal right to offsat, in the ordinary course of
business and in case of bankruptcy, and if the intent is to settle
the items net or realise the asset and settle the lability simul-
taneously, This is generally achieved through the central coun-
terparty clearing houses that Nordea has agreements with.
Exchanged traded derivatives are generally accounted for
as settled on a daily basis when cash is paid or received and
the instrument is reset to market tarms. Derivative assets and
liabilities against central counterparty clearing houses are as
mentioned above, generally set off on the balance sheet, but
net cash collateral received or paid is generally accounted for
separately as cash collateral paid (asset) or received (liabil-
ity}, which is also the case for cash collateral paid or received
in bilateral OTC derivative transactions. Cash collateral paid
or received in bilateral OTC derivative transactions are conse-
quently not offset against the fair value of the derivatives.

Issued debt and equity instruments

A financial instrument issued by Nordea is either classified as
a financial liability or equity. Issued financial instruments are
classified as a financial liability if the contractual arrangement
results in Mordea having a present obligation to either deliver
cash or another financial asset, or a variable number of equity
instrumeants to the holder of the instrument. If this is not the
case, the instrument is generally an equity instrument and
classified as equity. net of transaction costs. Where issued
financial instruments contain both lability and equity compo-
nents, these are accounted for separataly.

14. Loans to the public/credit Institutions

Financial instruments classified as "Loans to the public/credit
institutions” (including loans to central banks) on the balance
sheet and into the category Loans and receivables are mea-
sured at amortised cost (see also the separate section 8 “Rec-
ognition and derecognition of financial instruments on the
balance sheet™ as well as Mote G39 “Classification of financial
instruments”).

Mardea manitors loans as described in the separate section
on Risk, Liquidity and Capital management. Loans attached
to individual customers or groups of customers are identified
asimpaired if the impairment tests indicate an objective evi-
dence of impairment.
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Also interest-bearings securities classified into the catego-
ries Loans and receivables and Held to maturity are held at
amortised cost and the description below is valid also for the
identification and measurement of impairment on these
assets. Possible impairment losses on interest-bearing securi-
ties classified into the categories Loans and receivables and
Held to maturity are recognised as “Impairment of securities
held as mon-current financial assets” in the income statement.

Impairment test of individually assessed loans
Mordea tests all loans for impairment on an individual basis.
The purpose of the impairmeant tests is to find out if the loans
have become impaired. As a first step in the identification
process for impaired loans, Nordea monitors whether thera
are indicators of impairment (loss event) and whether these
loss events represent objective evidence of impairment. More
information on the identification of loss events can be found
in the Risk, Liguidity and Capital management section,

Loans that are not individually impaired will be transferred
to a group of loans with similar risk characteristics for a col-
lective impairment test.

Impairment test of collectively assessed loans
Loans not impairad on an individual basis are collactively
tested for impairment

These loans are grouped on the basis of similar credit risk
characteristics that are indicative of the debtors” ability to pay
all amounts due according to the contractual terms. Mordea
menitors its portfolio through rating migrations, the credit
decision and annual review process supplemented by quar-
terly risk reviews. Through these processes Nordea identifies
loss events indicating incurred losses in a group. A loss event
is an event resulting in a deterioration of the expected future
cash flows. Only loss svents incurred up to the raporting date
are included when performing the assessment of the group.

The objective for the group assessment process is to evalu-
ate if thare is a need to make a provision due to the fact that
a loss event has occurred, which has not yet been identified
an an individual basis. This perod between the date when
the loss event eccurred and the date when it is identified on
an individual basis is called “Emergence period”, The impair-
ment remains related to the group of loans until the losses
have bean identified on an individual basis. The identification
of the lass is made through a default of the engagement or by
ather indicators,

For corporata customers and bank counterparts, Mordea
uses the existing rating system as a basis when assessing the
credit risk. Nordea uses historical data on probability of
default to estimate the risk for a default in a rating class.
Thesa loans are rated and grouped mostly based on type of
industry and/or sensitivity to certain macro parameters, eq.
depandency to oil prices etc.

Personal customers and small corporate customers are
monitored through scoring models. These are based mostly
on historical data, as default rates and loss rates givena
default, and experienced judgement performed by manage-
ment. Rating and scoring models are described in mare detail
in the separate section on Risk, Liquidity and Capital
management.

Impairment loss
If the carrying amount of the loans is higher than the sum of
the net present value of estimated cash flows (discounted
with the original effective interest rate), including the fair
value of the collaterals and other credit enhancements, the
difference is the impairment loss,

For significant loans that have been individually identified
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as impaired the measurement of the impairment loss is made
on an individual basis.

For insignificant loans that have been individually identi-
fied as impaired and for loans not identified as impaired on
an individual basis the measurement of the impairment loss is
measured using a portfolio based expectation of the future
cach flows,

If tha impairment loss is not regarded as final, the impair-
ment loss is accounted for on an allowance account repra-
senting the accumulated impairment losses, Changes in the
credit risk and accumulated impairment losses are accounted
for as changes in the allowance account and as “Net loan
losses” in the income statement (see also section & “Recogni-
tion of operating income and impairment™).

If the impairment loss is regarded as final, it is reported as
a realised loss and the value of the loan and the related
allowance for impairment loss are derecognised, An impair-
ment loss is regarded as final when the obligor is filed for
bankruptey and the administrator has declarad the economic
outcome of the bankruptcy procedure, or when Nordea for-
gives its claims either through a legal based or voluntary
reconstruction or when Nordea, for other reasons, deem it
unlikely that the claim will be recovered,

Discount rate

The discount rate used to measure impairment is the original
affective interest rate for loans attached to an individual cus-
tomer or, if applicable, to a group of loans. If considered
appropriate, the discount rate can be based on a mathod that
results in an impairment that is a reasonable approximation
of using the effective interest rate method as basis for the
calculation.

Restructured loans

In this context a restructurad loan is defined as a loan where
Mordea has granted cencessions to the obligor due to its
dateriorated financial situation and where this concession has
resulted in an impairment loss for Mordea. After a reconstruc-
tion the loan is normally regarded as not impaired if it per-
farms according to the new conditions. Concessions made in
reconstructions are regarded as loan losses unless Nordea
retains the possibility to regain the loan losses incurred. In the
event of a recovery the payment is reported as a recovery of
loan losses.

Assets taken over for protection of claims

In a financial reconstruction the creditor may concaede loans
to the chligor and in exchange for this concession acquire an
asset pledged for the conceded loans, shanes issued by tha
obligor or other assets. Assets taken over for protection of
claims are reported on the same balance sheet line as similar
assets already held by Nordea, For example a property taken
over, not held for Nordea's own use, Is reported together with
other investment properties.

At initial recognition, all assets taken over for protection of
claims are recognised at fair value and the possible difference
between the carrying amaount of the loan and the fair values of
the assets taken over is recognisad as “Net loan losses”, The
fair value of the asset on the date of recognition becomes its
cost or amortised cost value, as applicable. In subsequent
periods, assets taken over for protection of claims are valued
in accordance with the valuation principles for the appropri-
ate type of asset. Investment properties are then measured at
fair value. Financial assets that are foreclosed are generally
classified into the categories Available for sale or Designated
at fair value through profit or loss (fair value option) (see sec-
tion 13 “Financial instruments”) and measurad at fair value,
Changes in fair values are recognised in other comprehensive
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income for assets classified into the category Available for
sale. For assets classified into the category Designated at fair
value through profit or loss, changes in fair value are recog-
nised in the income statement under the line *Met result from
itemns at fair value”,

Any change in value, after the initial recognition of the
acset taken over, Is presented In the income statement in line
with the Group's presentation policies for the appropriate
asset. “Met loan losses” in the income statement is, after the
initial recoanition of the asset taken over, consequently not
affected by any subsequent remeasurement of the assat.

15, Leasing
MNordea as lessor

Finance leases

Mordea's leasing operations mainly comprise finance leases.

A finance lease is reported as a receivable from the lessee in
the balance shaet item “Loans to the public™ at an amount
equal to the nat investment in the lease, The lease payment,
excluding cost of services, is recorded as repayment of princi-
pal and interest income, The income allocation is based on a
pattern reflecting a constant periodic return on the net invest-
ment outstanding in respect of the finance leasa.

Cperating leases

Assets subject to operating leases on the balance sheet are
reported in accordance with the nature of the assets, in gen-
eral as properties and equipment. Leasing income is recog-
nisad as income on a straight-line basis over the leasa term
and classified as “MNet intarest income”. The depraciation of
the leased assets is calculated on the basis of Nordea's depre-
ciation policy for similar assets and reported as “Depreciation,
amoertization and impairment charges of tangible and intan-
gible assats” in the income statameant.

Mordea as lessee

Finance leases

Finance leases are recognised as assets and liabilities on the
balance sheet at the amount equal to the fair value, or if
lower, the present value of the minimum lease payments of
the leased assets at the inception of the lease. The assets are
reportad in accordance with the nature of the assets. Lease
payments are apportioned betwean finance charge and
reduction of the outstanding liability. The finance charge is
allocated to periods during the lease term 5o as to produce a
constant periodic rate of interest on the remaining balance of
the liability for each period. A finance lease also givesrise toa
depreciation expense for the leased asset. The depreciation
policy is consistent with that of the assets in own use. Impair-
ment testing of leased assets is performed following the
same principles as for similar owned assets.

Operating legses
Operating leases are not recognised on Nordea's balance
sheet. For operating leases the lease payments are recog-
nised as expenses in the income statement on a straight-line
basis over the lease term unless another systematic way bet-
ter reflects the time pattern of Nordea’s benefit. The original
lease terms normally range between 3 to 25 years.

Operating leasing is mainly related to office premises con-
tracts and office equipment contracts normal to the business,

The central district properties in Finland, Morway and Swe-
den that Nordea has divested are leased back. The duration
of the lease agreements was initially 3-25 years with renewal
options. The lease agreements include no transfers of
ownerships of the asset by the end of the lease term, nor any
economic benefits from appreciation in value of the leased
properties. In addition, the lease term is not for the major part
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of the assets’ economic life. These leases are thus classified
as operating leases. The rental expense for these premises is
recognised on the basis of the time-pattern of Mordea's eco-
nomic benefit which differs from the straight-line basis and
better resemblas an ordinary rental arrangement.

Embaddead leasas

Agraaments can contain a right to use an assetin retum fora
payment, or a series of payments, although the agreement is
not in the legal form of a leasing contract. If applicable, these
assets are separated from the contract and accounted for as
leased assets.

16. Intangible assets

Intangible assets are identifiable, non-monetary assets with-
out physical substance. The assets are under Nordea's control,
which means that Mordea has the power and rights to obtain
the future economic benefits flowing from the underlying
resource, The intangible assets in Nordea mainly consist of
gooadwill, IT-development/computer software and customer
related intangible assets.

Goodwill

Goodwill represants the excess of the cost of an acguisition
ouer the fair value of Nordea's share of net identifiable assets
of the acquired group undertaking/associated undertaking/
joint ventura at the date of acquisition. Goodwill on acquisi-
ticn of group undertakings and joint ventures is included in
“Intangible assets”. Goodwill on acquisitions of associated
undertaking is not recognised as a separate asset, but includ-
ed in “Investments in associated undertakings”. Goodwill is
tested annually for impairment or more frequently if events or
changes in circumstances indicate that it might be impaired.
Goodwill is carried at cost less accumulated impairment loss-
ez, Impairment losses on goodwill cannot be reversed in sub-
sequent periods. Goodwill related to associated undertakings
and joint ventures is not tested for impairment separately, but
included in the total carrying amount of the associated under-
takings and the joint ventures. The policies covering impair-
ment testing of associated undertakings and joint ventures is
disclosed in section & “Recognition of operating income and
impairment”.

IT-development/Computer software
Costs associated with maintaining computer software pro-
grams are expensed as incurred, Costs directly associated
with major software develo pmeant investments, with the abil-
ity to generate future economic benefits, are recognised as
intangible assets. These costs include software development
staff costs and overhead expenditures directly attributable to
preparing the asset for use. Computer software includes also
acquired software licenses not related to the function of a
tangible asset

Amortisation is calculated on a straight-line basis over the
useful life of the software, generally a period of 3 to 10 years.

Customer related intangible assets

Im business combinations a portion of the purchase price is
nomally allocated to a customer related intangible asset, if
the asset is identifiable and under Nordea's control An intan-
gible asset is identifiable if it arises from contractual or legal
rights, or could be separated from the entity and sold, trans-
ferred, licenced, rented or exchanged, The asset is amortised
over its useful life, generally over 10 years.

Impairment
Goodwill and IT-development not yet taken into use is not
amortised but tested for impairment annually irrespective of

oy

any indications of impairment. Impairment testing is also per-
formed more frequently if required due to any indication of
impairment. The impairment charge is calculated as the dif-
ference between the carrying amount and the recoverable
amount.

At each balance sheet date, all intangible assets with defi-
nite wseful lives, including | T-development taken into use, are
reviewed for indications of impairment. If such indications
axist, an analysis is performed to assess whather the carrying
amount of the intangible asset is fully recoverable,

The recoverable amount is the higher of fair value less
costs 1o sell and the value in use of the asset or the cash-
generating unit, which is defined as the smallest identifiable
group of assets that generates largely independent cash
flows in relation to other assets. For goodwill and IT-develop-
ment not yet taken into use, the cash generating units are
defined as the operating segments. The value in use is the
present value of the cash flows expectad to be realised from
the asset or the cash-generating unit The cash flows ara
assessed based on the asset or cash-generating unit in its
current condition and discounted at a rate based on the long-
term rigk free interest rata plus a risk premium (post tax), If
the recoverable amount is less than the carrying amount, an
impairment loss is recognised. Seas Mota G20 “Intangible
assets” for more information on the impairment testing.

17. Properties and equipment

Properties and equipment includes own-usad properties,
leasehold improvements, IT equipment, furniture and ather
equipment. Items of properties and equipmant are measured
at cost less accumulated depreciation and accumulated
impairment losses. The cost of an item of properties and
equipment comprise its purchase price, as well as any directly
attributable costs of bringing the assat to the working eondi-
tion for its intended wse. When parts of an item of property
and equipment have different useful lives, they are accounted
for as separata items.

Properties and equipment is depreciated on a straight-line
lhasis over the estimated useful life of the assets. The esti-
mates of the useful life of different assets are reassessed ona
yearly basis. Below follows the current estimates:

Buildings 30-75 years

Equipment 3-5years

Leasehold Changes within bulldings the
improvements shorter of 10 years and the

remaining leasing term. Mew con-
struction the shorter of the prin-
ciples usad for owned buildings
and the remaining leasing term.
Fixtures installed in leased prop-
erties are depreciated over the
shorter of 10=20 years and the
remaining leasing term.

Ateach balance cheet date, Nordea aszesses whather there i
any indication that an item of property and equipment may be
impaired. If any such indication exists, the recoverable amount
of tha asset is estimated and any impairmant loss is recognised.

Impairment losses are reversed if the recoverable amount
increases. The carrying amount is then increased to the recov-
erable amount, but cannot exceed the carrying amount that
would have been determined had no impairment loss bean
recognised.
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18. Investment properties
Investment properties are primarily properties held to earn
rent and/or capital appreciation. The majority of the proper-
ties in Mordea are attributable to Mordea Life & Pansions,
MNordea applies the fair value model for subsequent measure-
mant of investment properties. The best evidence of a fair
value is normally given by quoted prices in an active market
for similar properties in the same location and condition, As
these prices are rarely available discounted cash flow projec-
ticn models based on reliable estimates of future cash flows
are also used.

Met rental income, gains and losses as well as fair value
adjustments are recognised directly in the income statement
as “Net result frem items at fair valua”.

19. Liabllitles to policyholders

Liabilities to policyholders include obligations according to
insurance contracts and investment contracts with policy-
holders for all the companies in Mordea Life & Pensions,
including companies in Sweden, Norway, Finland and
Denmark,

An insurance contract is defined as "a contract under
which one party (the insurer) accepts significant insurance
risks from anaother party (the policyholder) by agreeing to
compensate the policyholder if a specified uncertain future
event (the insured event) adversely affects the policyholder”,

Investment contracts are contracts with policyholders that
havea the legal form of insurance contracts but where the
insurance risk transfer has been assessed to be insignificant.

The insurance risk is generally calculated as the risk sum
payable as a percentage of the reserve behind the contract at
the beginning of the contract pariod.

The contracts can be divided into the following classes:

* |nsurance contracts:

= Traditional life insurance contracts with and without

discretionary participation feature

- Unit-Linked contracts with significant insurance risk

- Health and personal accident
= |nvestment contracts:

= Investment contracts with discreticnary participation

featura

- Investment contracts without discretionary participation

feature

Insurance contracts

The measurement principles under local GAAP have been
maintained consequently resulting in a non-uniform account-
ing policies method on consolidation.

The measurement of traditional life insurance provisions in
Denmark and Finland are prapared by calculating the presant
valua of future benefits, to which the policyholders are enti-
thed. The calculation includes assumptions about market con-
sistent discounting rates as well as expenses and life risk. The
discount rate is based on the liabilities' current term. In Den-
mark, the provision, in addition, includes bonus potential on
paid policies and on future premiums.

In Morway the traditional life insurance provisions are
mainly calculated on the basis of a prospective method. The
discount rate used is equal to the original taniff rates adjusted
for assumptions about expenses and risk,

The accounting policy for each company is based on the
local structure of the business and is related to the salvency
rules and national regulation concerning profit sharing and
other requirements about collective bonus potential (not allo-
cated provisions that protect the policyholders).

Unit-Linked contracts represent life insurance provisions
ralating to Unit-Linked policies written either with or without
an investment guarantee Unit-Linked contracts classified as
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insurance contracts include the same insurance risk elements

as traditional insurance contracts. These contracts are mainly

recognised and measured at fair value on the basis of;

+ the fair value of the assets linked to the Unit-Linked
contracts, and

+ the estimated present value of the insurance risk which is
calculated in the same way as traditional insurance con-
tracts considering the impact on every risk element includ-
ed in the cash flows,

Health and personal accident provisions include premium
reserves and claims outstanding. This item i recognised and
measured on deferred basis, the same principle as used for
general insurance contracts.

Investment contracts

Contracts classified as investment contracts are contracts
with policyholders, which do not transfer sufficient insurance
rizk to be classified as insurance contracts and are written
with an investmeant guarantes or a discretionary participation
featura,

Investment contracts with discretionary participation
featuras are, in line with IFRS 4, accounted for as insurance
contracts using local accounting principles. NMordea Life &
Pension has only a small number of these confracts.

Investment contracts without discretionary participation
features are recognised and measured at fair value in accor=
dance with 145 39 “Financial Instruments: Recognition and
Measurement”, equal to fair value of the assets linked to
thesa contracts. These assats are classified into the category
Designated at fair value through profit or loss to eliminate or
significantly reduce an accounting mismatch,

Discretionary participating features (DPF)

Some traditional life insurance contracts and investment con-
tracts include a contractual right for the policyholder to
receive significant benafits in addition to guaranteed benefits.
Mordea has discretion to pay these additional benefits as
Bonus on risk result, expense result and interest rate. These
DPF-contracts (Collective bonus potential) are classified as
liabilities on the balance sheet,

Collective bonus potential includes amounts allocated but
not attributed to the palicyholders. In Finland, collective bonus
potential includes the policyholder’s part of the total unre-
alised investment gains and bonus potential on paid policies
and future premiums (the difference between retrospective
and market consistent prospective measurement principles of
the insurance contracts). In Nonway, collective bonus potential
includes the policyholder's part of both the total unrealised
investment gains and additional reserves. In Sweden and
Denmark, the main valuation principle is fair value (insurance
contracts). The policyholder's part of both realised and unre-
alised investment gains is therefore included on the balance
sheet representing either “Change in technical provisions,

Life insurance™ and/or "Change in collective bonus potentials,
Life insurance”, depending on whether the investment result is
allocated or not. Both the mentioned lines are included on the
balance sheet line “Liabilities to policyholders”.

Liability adequacy test

The adequacy of insurance provisions is assessed at each
reporting date to ensure that the carrying amount of the lia-
bilities is higher than the best estimate of future cash flows
discounted with current interest rates. If needed, additional
provisions are accounted for and recognised in the income
statement.
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20. Assets and deposits In pooled schemes

and unit-linked Investment contracts

Depositin pooled schemes and unit-linked investment con-
tracts are contracts with customers and policyholders where
the total risk is born by the customers or the policyholders.
The deposits are invested in different types of financial assets
on behalf of the customers and policyholders.

Unit-Linked investment contracts include investment con-
tracts written without any investment guarantees and that do
not transfer sufficient insurance risk to be classified as insur-
ance contracts.

The assets and deposits in these contracts are recognised
and measured at fair value as described in section 13 above,

21. Taxes

The item “Income tax expense” in the income statement com-
prises current=- and deferred income tax. The income tax
expensa is recognised in the income statement, except to the
aextent the tax effect relates to items recognised in other com-
prehensive income or diractly in equity, in which case the tax
effect is recognised in other comprehensive income or in
equity respactivaly.

Current tax is the expected tax expense on the taxable
income for the year, using tax rates enacted or substantively
enacted at the reporting date and any adjustment to tax pay-
able in respect of previous years,

Deferred tax assets and liabilities are recognised, using the
balance sheet method, for temporary differences between
the carrying amounts of assets and Liabilities for financial
reporting purposes and the amounts used for taxation pur-
poses, Deferred tax assats are recognisad for the carmry for-
ward of unused tax losses and unused tax credits. Deferrad
tax is not recognised for temporary differences arising on ini-
tial recognition of assets or liabilities in a transaction thatis
not a business combination and that affects neither account-
ing nor taxable profit, nor for differences relating to invest-
ments in group undertakings, associated undartakings and
Jjoint ventures to the extent that it is probable that they will
not reverse in the foreseeable future. In addition, deferred tax
is not recognisaed for taxable temporary differences arising on
the initial recognition of goodwill.

Deferrad tax is measured at the tax rates that are expected
to be applied to the temporary differences when they reverse,
based on the laws that have been enacted or substantively
enacted at the reporting date. Deferred tax assets and liabili-
ties are not discounted, A deferred tax asset is recognised
anly to the extent that it is probable that future taxable profits
will be available against which the temporary differences, tax
losses carry forward and unused tax credits can be utilised,
Deferred tax assets are reviewed at each reporting date and
are reduced to the extent that it is no longer probable that the
ralated tax benefit will be realisad,

Current tax assets and current tax liabilities are offset
when the legal right to offset exists and Nordea intends to
either settle the tax asset and the tax liability net or to recover
the asset and settle the liability simultanecusly. Deferred tax
assets and deferred tax liabilities are generally offsat if there
is a legally enforceable right to offset current tax assets and
current tax liabilities,

22. Eamnings per share
Basic earnings per share is calculated by dividing the profit or
loss attributable to shareholders of Nordea Bank AB (publ)
by the weighted average number of ordinary shares out-
standing during the pericd.

Diluted earnings per share is determined by adjusting the
weighted average number of ordinary shares outstanding for
the effects of all dilutive potential erdinary shares, consisting
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of rights to parformance shares in the long term incentive
programmes.

The potential ordinary shares are only considerad to be
dilutive, an the balance sheet date, if all performance condi-
tions are fulfilled and if a conversion to ordinary shares would
decrease earnings per share, The rights are furthermare con-
siderad dilutive only when the exercise price, with the addi-
tion of future services, is lower than the period's average
share price.

23. Employee benefits

All forms of consideration given by Mordea to its employess
as compensation for services performed are employee ben-
efits. Short-tarm benefits are to be sottled within twalve
months after the reporting period when the sarvices have
een performed. Post-employment benefits are benefits pay-
able after the termination of the employment, Post-employ-
ment benafits in Nordea consist only of pensions. Terminatien
benefits normally adse if an employmeant is tarminated befora
the normal retirement date, or if an employee accepts an offer
of veluntary redundancy.

Short-term benefits
Short term benefits consist mainly of fixed and variable salary.
Both fixed and variable salaries are expensed in the period
when the employees have performed services to Mordea.
Mordea has also issued share-based payment programmes,
which are further describeed in section 26 “Share-based
payment”.

More information can be found in Note GT “Staff costs”,

Post-employment benafits

Pension plans

The companies within Nordsea have various pension plans, con-
sisting of both defined benafit pension plans and defined con-
tribution pensicn plans, reflecting national practices and condi-
tions in the countries where Nordea operates. Defined benafit
pension plans are predominantly sponsared in Sweden, Norway
and Finland. The major defined benefit pansion plans are fund-
ed schemes covered by assets in pension funds/foundations. If
the fair value of plan assets, associated with a specific pension
plan, is lower than the gross present value of the defined ben-
efit obligation determined using the projected unit cradit meth-
od, the netamount is recognised as a liability (“Retirement ben-
efit liabilities™). If not, the net amount is recognised as an asset
{*Retirement benefit assets”). Non-funded pension plans are
recognised as “Retirement benafit labilities *.

Most pensions in Denmark, but also plans in other coun-
tries, are based on defined contribution arrangements that
hold no pension liability for Nordea, All defined benefit pen-
sion plans are closed for new employees, Mordea also con-
tributes to public pension systems.

Pension costs

Chbligations for defined contribution pension plans are recog-
nised as an expense as the employee renders services to the
entity and the contribution payable in exchange for that ser-
vice becomes due. Nordea’s net obligation for defined benefit
pension plans is calculated separately for each plan by esti-
mating the amount of futura benefit that employees have
earned for their service in the current and prior pericds, That
benefitis discounted to determine its present value. Actuarial
calculations including the projected unit credit methed are
applied to assess the presant value of defined benafit obliga-
tions and related costs, based on several actuarial and financial
assumptions (as disclosed in Mote G32 "Retirement benefit
abligations™).
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When establishing the present value of the obligation and
the fair value of any plan assets, remeasurement effects may
arise as a result of changes in actuarnal assumptions and
experience effects (actual outcome compared to assump-
tions). The remeasurement effects are recognised immedi-
ately in equity through other comprehensive income.

When the calculation results in a benefit the recognised
asset is limited to the presant value of any future refunds from
the plan or reductions in future contributions to the plan.

Social security contribution is calculated and accounted for
basaed on the net recognised surplus or deficit by plan and is
included on the balance sheet as “Retirement banefit liabili-
ties” or "Retirement benefit assets”.

Discount rate in defined banefit pension plans

The discount rate is determined by reference to high quality
corporate bonds, where a deep enough market for such
bonds exists. Covered bonds are in this context considered to
be corporate bonds, In countries where no such market axists
the discount rate is determined by reference to government
bond yields. In Sweden, Norway and Denmark the discount
rate is determined with reference to coverad bonds and in
Finland with reference to corporate bonds. In Sweden, Nor-
way and Danmark the obsarved coverad bond cradit spreads
over the swap curve is derived from tha most liquid long
dated covered bonds and extrapolated to the same duration
as the pension obligations using the relevant swap curves. In
Finland the corporate bond credit spread over the govern-
ment bored rate is extrapolated to the same duration as the
pension obligation using the government bond curve.

Termination benefits

As mentioned above termination benefits normally arise if an
employment is terminated befara the normal retirement date,
or if an emploves accapts an offer of voluntary redundancy.
Termination benefits do not arise if the employees have to
continue performing services and the termination benefits
can be considered to be normal compensation for those
services.

Termination benefits are expensed when Nordea has an
obligation to make the payment. An cbligation arises when
there is a formal plan committed to on the appropriate organ-
isational level and when Mordea is without realistic possibility
of withdrawal, which nermally occurs when the plan has
been communicated to the group affected or to their
representatives,

Termination benafits can include both short-term benefits,
for instance a number of months’ salary, and post-employ-
mant benefits, normally in the form of early retirement. Short-
term benefits are classified as “Salaries and remuneration”
and post-employment benefits as “Pension costs” in Note GT
“Staff costs”,

24. Equity

Man-controlling interests

Mon-controlling interests comprise the portion of net assets
of group undertakings not owned directly or indirectly by
Mordea Bank AB {publ).

For each business combination, Mordea measures the non-
controlling interests in the acquiree either at fair value or at
their proportionate share of the acquiree’s identifiable net
assets.

Share premium reserve

The share pramium reserve consists of the difference
between the subscription price and the quota value of the
shares in Mordea'’s rights issue. Transaction costs in connec-
tion to the rights issue have been deducted.
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Other reserves

Other reserves comprise income and expenses, net after tax
effects, which are reported in equity through other compre-
hensive income. Thesa reserves includs fair value reserves for
cash flow hedges, financial assets classified into the category
Awailable for sale and accumulated remeasurements of
defined benefit pension plans, as well as a reservia for transla-
tion differences.

Retained earnings

Apart from undistributed profits from previous years, retained
earnings include the equity portion of untaxed reserves.
Untaxed reserves according to national rules are accounted
for as equity net of deferred tax at prevailing tax rates in the
respective country.

In addition, Nordea's share of the eamnings in associated
undertakings and joint ventures, after the acquisition date,
that have not been distributed is included in retained
armings.

Treasury shares
Treasury shares are not accountad for as assets. Acquisitions
of treasury shares are classified as deductions of “Retained
eamings” on the balance sheet. Also own shares in trading
portfolios are classified as treasury shares, Divested treasury
shares are recognised as an increase of “Retained earnings”,
Contracts on Mardea sharas that can be sattled net in cash
are either financial assets or financial liabilities.

25, Finandal guarantee contracts

and credit commitments

Upon initial recognition, premiums received in issuad finan-
cial guarantee contracts and credit commitments are recog-
nised as prepaid income on the balance sheet. The guaran-
tees and irrevocable credit commitments are subsequently
measured, and recognised as a provision on the balance
sheet, at the higher of either the received fee less amartisa-
tiom, or an amount calculated as the discounted best estimate
of the expenditure required to settle the present obligaticn.
Changes in provisions are recognised in the income statement
in the item “Met loan losses”,

Premiums received for financial guarantess are, as stated
in saction & “Recognition of operating income and impair-
ment”, amortised over the guarantee period and recognisad
as “Fee and commission income” in the income statement.
Premiums received on credit commitments are generally
amortised over the loan commitment period. The contractual
amaunts are recognised off-balance sheet, financial guaran-
tees in the item “Contingent liabilities™ and irrevocable credit
commitmeants in the item “Commitments”,

26, Share-based payment

Equity-settled programmes

Mordea has annually isswed Long Term |ncentive Programmes
from 2007 through 2012, Employees participating in these pro-
grammes are granted share-based equity-settled rights, Le.
rights to receive shares for free or to acquire shares in Nordea
at a significant discount compared to the share price at grant
date. The value of such rights is expensed. The expense is
based on the estimated fair value of each right at grant date.
The total fair value of these rights is determined based on the
group's estimate of the number of rights that will eventually
vast, which is reassessed at each reporting date. The fair valus
is expensed on a straight-line basis over the vesting period.
The vesting period is the period that the employees have to
remain in service in Mordea in order for their rights to vest.
Market performance conditions in Performance Share || are
reflected as a prebability adjustment to the initial estimate of
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fair value at grant date. There is no adjustment (true-up) for
differences batween estimated and actual vesting dua to mar-
ket conditions.

Social security costs are also allocated over the vasting
pericd, in accordance with statement UFR 7 issued by the
Swedish Financial Reporting Board: "IFRS 2 and social secu-
rity contributions for listed enterprizes”. The provision for
social security costs is reassessed on each reporting data to
ensure that the provision is based on the rights’ fair value at
the reporting date,

For more information see Mote G7 "Staff costs”.

Cash-settled programmes
Mordea has to defer payment of variable salaries undar Mordic
F5A's regulations and general guidelines, as is also the case
with the Executive Incentive Programme (EIF). The deferred
amounts are to some extent indexed using Mordea's TSR
(Tetal Shareholders' Return) and these “programmes” are
cash-sattled share-based programmes, Thaze programmes
are fully vested when the payments of variable salaries are
initially deferred and the fair value of the obligation is remea-
sured on a continuous basis, The remeasuremeants are, togath-
er with the related social charges, recognized in the income
statement in the item “Net result from itemns at fair value®.

For more information see Note GF "Staff costs”.

27. Related party transactions

Mordea defines related parties as:

+ Shareholders with significant influence
+ Group undertakings

+ Associated undertakings

+ Joint ventures

+ Key management personnel

Other related parties

L]

All transactions with related parties are made on anarm's
length basis apart from loans granted to employees, seo Mote
G7 “Staff costs™.

Shareholders with significant influence

Shareholders with significant influence are shareholders that
have the power to participate in the financial and operating
decisions of Nordea but do not control those policies.

Group undertakings

For the definition of group undertakings see saction 5 “Prin-
ciples of consolidation”. Further information on the undertak-
ings included in the Nordea Group is found in Note P20
“Investments in group undertakings®.

Group inteérnal transactions between legal entities are per-
formed according to arm's length principles in conformity
with OECD requirements on transfer pricing, These transac-
ticns are eliminated in the consolidated accounts,

Associated undertakings and joint ventures
For the definition of Associated undertakings and joint
ventures see section S “Principles of consolidation”.

Further information on the associated undertakings and
the joint ventures included in the Nordea Group is found in
Mota G19 “Investments in associated undertakings and joint
ventures”.

103

Key management personnel

Key management persannel includes the following positions:
+ The Board of Directors

= The Chief Executive Officer (CEQ)

*= The Group Executive Management (GEM)

For information about compansation, pensions and other
transactions with key management persennel, see Mote GT
“Staff costs”,

Other related parties
Other related parties comprise close family members to indi-
viduals in key management personnel, Other related parties
alzo include companies sianificantly influenced by key man-
agement personnel in Mordea Group as well as companies
significantly influenced by close family members to these key
managemant personnel. Other related parties also include
Mordea’s pansion foundations.

Information concerning transactions between Mordea and
other related parties is found in Mote G45 “"Related-party
transactions”.

28, Exchange rates

Jan-Dee 2016 Jan-De 2015
EUR1=SEK
Incoami SEatemend (awsane) BAGTS Q3537
Bralaven shaset (at e of yeark 5625 AL
EUR 1= DKK
Inc o staterment (average) Tad53 TasEr
Balance shwet (at end of yeark TAZ44 ARG
EUR 1= NOK
Income statement (average) 9943 B94%
Balance sheet (at end of year) 40863 R0
EUR 1= RUB
Income staterment {average) T3 Gra6as
Balavoe shaet (an end of yeark 3000 BOGT G
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Operating segments

Measurament of Operating segments’ performance
The measurement principles and allocation between operat-
ing segments follow the information reported to the Chief
Opearating Decision Maker {CODM), as required by IFRS 8.In
Mordea the CODM has been defined as Group Executive
Management. The main differences compared to the section
“Business area results” in this report are that the information
for CODM is preparad using plan exchange rates and to that
differant allocation principles between operating segmeants
have been applied.

Basis of segmentation

Compared with the 2015 Annuwal Report changes in the basis
of segmentation have bean made following the decision to
divide Retail into two Business areas, Personal Banking and
Commercial & Business Banking. The business area Personal
Banking includes the personal customers formerly included in
Retail Banking and the Business area Commercial & Business
Banking includes the corporate customers farmerly included
in Retail Banking. As from the fourth quarter the new busi-
ness areas are included in the reporting to the Chief Operat-
ing Decisicn Maker (CODM) and are consequently part of the
sagment reporting in Mote G2 The new business areas are
further broken down on operating segments. Comparative
figures have been restated accordingly.

Financial results are presented for the four main business
areas Personal Banking, Commercial & Business Banking,
Wholesale Banking and Wealth Management, with further
breakdown on operating segments, and for the operating sag-
ment Group Corporate Centre, Other operating segments
below the quantitative thresholds in IFRS 8 are included in
Other operating segments. Group functions and eliminations
as well as the result that is not fully altocated to any of the
operating segments, are shown separately as reconciling items

Reportable Operating segments

Personal Banking serves Nordea's household customers in the
Mordic markets, through varipus channels offering a full range
of financial services and solutions. The business area includes
advisory and service staff, channals, product units, back office
and IT under a common strategy, operating model and gover-
nance acrass markets, Personal Banking also includes Nondea's
Baltic operations, serving both household and corporate
Ccustomers.
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Commercial Banking service large corporate customers
and Business Banking service small and medium-sized corpo-
rate customers. Commercial & Business Banking works with a
relationship-driven customer service model with a customer-
centric value proposition for Mordea's corporate customers.,
The Commercial & Business Banking area also consists of
Transaction Banking, which services both personal and cor-
porate customers across the Nordea Group. The unit includes
Cards, Trade Finance, Nordea Finance, and Cash
Managemant.

Wholesale Banking provides banking and other financial
salutions to large Nordic and international corporate, institu-
tional and public companies. The division Corporate & Institu-
tional Banking is a customer oriented organisation serving
the largest globally operating corporates. This division is also
respoensible for Mordea's customers within the financial sec-
tor, and offers single products such as funds and equity prod-
ucts as wall as consulting services within asset allocation and
fund sales. The division Shipping, Offshore & Gil Services is
responsible for Nordea's customers within the shipping, off-
shore and il services industries and provides tailor made
solutions and syndicated loan transactions. Mordea Bank Rus-
sia offers a full range of bank services to corporate and pri-
vate customers in Russia, Capital Markets unallocated
includes the result in Capital Markets which is not allocated
1z the main business areas.

Wealth management provides high quality investment,
savings and risk management products. It also manages cus-
tomers’ assets and gives financial advice to affluent and high
net worth individuals as well as to institutional investors. The
division Private Banking provides wealth planning, full-scale
investmeant advice, credit, and estate planning services to
wealthy individuals, businesses and their owners, trusts and
foundations, The division Asset Management is responsible
for all actively managed investment products including inter-
nally managed investment funds and mandates as well as
selected externally managed funds, and for serving the insti-
tutional asset management customers, Life & Pensions serves
MNordea’s Retail Private Banking and corporate customers
with a full range of pension, endowmant and rick products as
well as tailor-made advice for bank distribution. Life & Pen-
siens unallocated includes the result in Life & Pensions which
is not allecated to the main business areas.

Group Corporate Centre’s main objective is to manage the
Group’s funding and to support the management and control
of the Nordea Group, The main income in Group Corporate
Centre onginatas from Group Treasury & ALM.
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G2. Segment reporting, cont.

Income statement 2016
Cormmuarcial Wealth Group Othe Tatal
Perzonal & Business  Wholessle Manage Corpornts  Operading oparating Racons
EURm Hanking Banking Hartking mank Centre  segmaents | segmaents cilation | Total Group
Met interest ncoms A 114 B57 n: 507 17 43 =i A7
Mgt fee and commission inoome 1,200 s Y 614 1,526 =1& 1 3872 ~fah 3238
et result from items at falr value o 280 B 65 a2 -5 17 =50 1715
Prodit froam assodiated undertakings
accounded for inder the equity method Fi " o 1] -3 i [ird mn3 =1 m:
Other ivcome 5 vl 1] 12 1 28 178 T 135
Total aparating intome 3,440 1842 LIFT 2015 Tt 203 10618 =592 9,927
= of whidh intemal trandactions? ~TTd =419 =410 [ 1578 19 0 - -
Stall cosls =H54 =41 =£i3d =508 =142 B0 =105 =221 =296
Oher expenses ~1,0H03 =G L] ] 57 =T =039 393 ~1L646
Dregaresciation, armotisation and
impatment charges of tangible and
inangible assets — 50 -3 —30 -13 —i -2 -186 -4z 278
Total operating expanses =192 =982 =878 =B =159 F =4,530 130 =4,800
Profit before loan losses 1,528 S50 1,369 1,204 423 205 5689 ~562 5127
el loan losses =i =161 =i [ - - =519 17 =503
Operating prafit 1,466 700 1,072 1,204 423 205 5470 -545 4515
IvCaemie 1Ax expende =357 ~164 =7 =265 =133 -47 -3 A5 —B59
Mat profit for the year 1129 815 826 939 20 158 3957 =19 3756
Balance sheet 31 Dec 2016, EURDbn
Loans to the publict 1% B ) 1 - - 206 ) e
Depozing and bomawings
from the gublic T2 34 A4 i L] - - L 5 1
Income statement 2015
Commerdal Waakth Gegup Other Tkl
Pertoral & Bug Wholessls  Manag Corporate  Operating | epating Rason-
EURm Banking Banking Banking et Cantra sagm i S aids ciafion | Total Gréup
MET MVIErEst o 2158 1208 1.006 ™ B0 7 A BE0 B3 14,5063
e Tee and commission inoome 1243 R} 1) 1445 =16 1 3800 =570 3230
et result from items at fair value 106 ma B30 39 1M =5 1,655 =10 1645
Profit froam assodated undertakings
accouritisd Tor under the equity
ek F] 10 ] o 0 ¥t 37 2 30
Oither imvcome ] Fal 3 19 16 178 2 19 H63
Total oparating incorma 3,509 2052 2444 1,524 481 HE 10,618 -475 10,140
- of wiich internal transactions® -89 =i =314 1L 1.550 -1 0
Staff cos1s ~898 =520 ~Gal B =504 -39 3z =276 =487 =363
e expenses =570 -d13 =284 ~789 135 =23 ~1B54 e ~1485
Drepreciation, amostisation and
impaiment charges of tangible and
intangible asses =54 =M -19 -8 ~45 =2 =152 =57 =
Total sperating expanses =152 06T 951 —am =145 a —4, 782 -175 4,957
Profit before loan losses 1.567 1,085 1,453 1123 132 4 EB34 =551 5183
Mt loan losses =146 =110 =157 =1 0 [¥] ~d474 -5 =79
Operating profit 1441 915 1,336 1112 32 4 5380 =558 4,704
IPCOAmE Tax Epense =346 =9 =330 =246 =127 -51 =1.309 267 =1,0682
Mat profit for the year 1.095 626 1.016 BT 205 163 4,05 =389 3,662
Balance sheat 31 Dec 3015, EURbR
Loais o thee puklic? 5 B L] n - - Falll ad an
Deposits and borrowangs
frewn the pudilic? fil Al ar 13 = = m 18 185

£ IFRS 8 roquires inforrnation on revenisss from ranechors batvessn operating Segments. Nordea has defined Inber-seg mant revienls as inbemna inberest IRomd and o s
Felaned b thed funving of the GEErREng Sgrmants Dy s inteenal bank in Grodg Corpoeate Canye,
I Thavolumes ane oniy disciosed separato for operating segrments if separately rapor bed &0 the Chioll Opdsating Decision Maker,
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G2. Segment reporting, cont.

Break-down of Personal Banking

Personal Banking Nordic  Personal Banking Baltic Personal Banking Other® Total Personal Banking

income statemnent, EUEm W16 W1E 2096 015 2015 W Wik 2015
e interest income 0 053 17 145 -84 —40 229 AL
et fee and commission income 1561 16365 i a3 -437 —436 1203 1243
et resull from items at fair value 1 12 23 14 -3 =35 m 104
Profit from assodated undertakings accounted
for under the equity method ? 2 (i} 0 (i} 0 2
Other inoome 3 i} z 0 ] 0 5 L]
Total oparating income: 3765 ipe 08 182 =534 =501 3,440 3509
= of which intermal transactions < =708 =27 =8 =M =53 =¥7d =Tih
Stall costs ~6d7 —G7 ~28 -26 -84 -202 ~HEG ~800
CHbvier e —1385 ~1357 ~6i —61 445 A4 -1,003 -5
Depreciation, amortisation and mpaimeent
charges of tangible and intangible ssets -3 =35 o =1 -1 -1 =50 =54
Total oparating expenses =23,065 =2,062 =51 ] 144 228 =1,512 =1,922
Frofit before loan losses 1,700 1,756 118 104 =100 =273 1,518 1,587
Met boan Losses -2 -2 =2 -13 -13 -d1 -6 ~144
Cperating profit 1,672 1,664 a7 " —303 -314 1,466 1441
INCOHme 1ax expense -364 =399 =22 =32 L] 75 -3ar -36
Mt profit for the year 1,288 1,265 75 &2 -134 =235 118 1095
Balance sheet 31 Dec, EURbn
Loans 1o the public 148 144 9 Ei] =8 =T 149 5
Dreposits and borrovanas from the public 75 74 5 & -8 -7 T2 n
1) Personal Barking Cehes inchudes he aeas CO0, Products and HE,
Break-down of Commercial & Business Banking
Commreial & Butirass Totsl Cormmerelal
Business Barking [ cial Banking Banking Othes" & Businass Banking
Intema statement, EURm 016 01E 1016 L 1016 WIE 016 2018
Mt interest ineoime 615 G5 482 514 17 6 14 1208
Mot fee and comemission income T8 A0 304 8l -187 -0 515 52
Mot resudt from iterms a1 Gair value =4 29 ] 230 -3 -15 280 m4
Profit from assodated undertakings
agcounvied for under the equity method [} Q & & 5 5 n L]
Other incorme 1] 4 rd T H 7 b rr
Total operating Income 1,087 1,159 1,028 1,040 —183 -147 1,942 2,052
- of which internal transactions =306, =335 -123 =11 1] =4 =19 =460
Sl costs —158 -157 109 =11 -2 -253 -4 -520
Other experses =435 =431 =258 =7 253 305 =50 =43
Depreciation, amortisation and impairment
charges of tangible and imangible assels =5 -5 -3 -3 -1 16 -3 -4
Total operating expenses =588 =553 =400 =410 B 36 =983 a6
Profit bafore loan losses 509 a6 628 B30 =177 =111 &0 1,085
Net loan lnsses -87 -1 -69 ~38 -5 -4 =161 =170
Cparating profit 427 438 559 502 —182 115 7o 915
IPETTE L e e =47 =5 =1 =142 42 pi} ~184d ~219
Nat profit for the year 315 353 430 450 =140 a7 615 Bo6
Balanca sheat 31 Dac, EURBA
Loans o the palblic ar 3T, 44 44 -1 -1 Filn B
Deposits and borrowings from the public 23 k] i L] 0 -3 =2 3G 40

T Cornmendial & Business Barking Cther inciudes th aheas COO Transaction Banking, Digital Bankding and HR.
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G2. Segment reporting, cont.
Break-down of Wholesale Banking

Corporate Shipping
K institutional Offshora Banking Capltal Marksis Wholesale Total Wholesala
Banking & Ol Services Russia unallocated Banking Other Banking
Incom e statement, EURmM 20 2015 i) o F] s 2016 HiE e s P =15
Hetinterest ncome 526 501 Hod 94 e 04 =T =4 =100 -89 852 1,006
et fee and comimission income 581 539 50 &7 L] 16 -48 =64 an 47 644 605
et result from items at fair value x4 207 il 349 16 12 A2 434 m B BO1 a0
Ot e o 1} o 1} o L1} 1 1 1 =1 1 o i |
Tetal operating Income 1411 1447 354 400 08 33 368 357 =54 =3 2187 2444
= of which internal transactions =m =141 =137 =68 =77 =52 m 58 =0 =8| =410 =3H
Staff coss =33 =3B =18 =19 =35 =42 =207 =207 =h =352 | =634 =648
QI expenses e R L ] ~45 -18 = 43 47 162 Be| - -2
Depreciation, armos Bsation and
impairment charges of tangible
and inmangible assets 0 0 4] ] -4 =0 ] ] ~16 =10 =20 -1
Total oparating expenses =448 =442 =54 =64 =57 =12 =144 =350 -fis =113 | =928 =55
Profit before loan losses 973 1,005 90 336 15 161 124 17 -18% 126 | 1,369 14493
et loan besses -2 a2 -154 — -12 -2 1] o 2 13| 296 -157
Cperating profit 851 B53 136 330 Rik] 138 124 ur 87 13| 1073 1336
INCorme T3 expense =198  =N7 =31 =79 =28 =33 =28 =20 an w| =247 =30
et profit for the year 653 B56 105 251 o 106 96 B3 110 —B5 506 106
Balance sheat 31 Dec, EURbn
Loans to the public 39 42 3 13 4 [ - - - - = &1
Deposits and borrowings
from the putlic I ] 6 5 1 1 - - - - ad 47
1 Whoalesale Banking O inclusped T ar aa nbarnatlonal Divisions, QOO and HR
Break-down of Wealth Management
Lifa & Panshong Wikalth Managemant Tatal Wanlth
Private Barking Assat Management ursallscated Crthad® Management
Income statemaent, EURm 2016 s _EHE FaL 108 s H1é 2L Fodld =1
et inerest incoms 1z 1H0 (] 1 [i] 1] L] [H] 12 m
et fe and conmmission income a3z 635 a53 761 i 20 =30 =291 1526 1,445
et pesull frorm ilems at fair value ar 93 1 2 o7 24 0 0 365 a0
Other income 10 i T 5 T L] =12 =8 12 14
Total oparating income 2841 B&1 861 755 633 553 =320 ~209 205 1924
- of which intermal transactions 4 14 1 4] o 0 1 L] (] 14
Staff costs =163 =175 =148 =135 =115 =115 -B3 =18 =50 =504
Other expenses =34 =229 = =105 =55 ] 113 0 -283 =289
Depreciation, amortisation and
impainment charges of tangible
and intangible assels =g =d o 0 =F =3 =3 =1 =14 =B
Total oparating expanses =416 —408 =151 =240 =181 =183 ar an —&1 -8
Profit bofore loan lossas 425 453 &10 529 452 410 =83 269 1,204 1123
Het loan losses 0 -1 ] ] 0 4] i) o 0 -1
Oparating profit 4375 4532 810 579 452 410 283 -260 1,204 1122
Ivooime tax expense =04 =49 134 =15 — =0 62 9 =Hoh =i
Mat profit for the year e 353 4TE 413 353 30 = =210 939 BTS
Balance sheet 31 Dec, EURbN
Leans to the public n n = = =2 = = = 1" 1
Deposits and bomowings
froam thee pulblic " 13 - - - - - - 14 12

¥ Wealth Minagérment Other Ehcludes e areats Savings, CO0 and HR.
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Hotes to the inancial statements — Nordea Groups 108
G2. Segment reporting, cont.
Reconclliation between total operating segments and financial state ments
Total aperating Oparating Loans to Deposits and borrowings
income, EURmM prafit, EURm the public, EURbn Froem the public, EURbn
im.-s: - 2-u1§ .JD'IE:“" froig n I.:Io.::-.:-'ie. . s.l.t-.n::ms :1.1 IJ;;:;[IHE-” .:n I'.'ln.t.ﬁl.ls
Total Operating segments. me 0616 70 5,360 Fil 297 169 m
Group funclions! 2 10 -ah =3 - - - -
Unallocated items? -t 64 -1 - ki3 46 12 19
Elirriyisions -1 5 = = = - = =
Differences in dccounting polices 682 545 458 383 -1 = = -1
Total 9927 10,140 4625 4,704 e 341 14 189

) Corinng of Groun Rtk Manegament and Contmod, Gross el Audt Chisf of s1al office Gholl Finends & Business Contral and Groud Complixhia

T Indiuing non-fecurring iemd 2015 6 EUR =263m,

B It from dferent Clansifio ton of asuotsMiabfthes Meid dor sale plan exchangerabes and internal alloCaBon orindples Used in Me $egmant repeting

Total operating Income split on product groups

ELRm Fooh [ 2045
Banking products 5006 G183
Cagital Maskets products 1731 1,793
Savings products & ASsel management 1369 1341
Life & Pensions 631 ha3
Other 200 230
Total 5,927 10,140

Banking products consists of three different product types.
Account products includes account based products such as
lendling, deposits, cards and Metbank services, Transaction prod-
ucts consists of cash managemeant as well as trade and project
finance services. Financing products includes asset based
financing through leasing, hire purchase and factoring as well as
sales to finance partners such as dealers, vendors and retailers,

Capital Markets products contains financial instruments, or
arrangements for financial instruments, that are available in
the financial marketplace, including currencies, commoditias,
stocks and bonds.

Savings products & Asset managemeant includes Invest-
ment funds, Discretionary Management, Portfolio Advice,
Equity Trading and Pension Accounts. Investment Funds isa
bundled product where the fund company invests in stocks,
bonds, derivatives or other standardised products on behalf
of the fund's shareholders. Discretionary Management is a
sarvice providing the management of an investment portfolic
on behalf of the customer and Portfolio Advisais a service
provided to support the customers’ investment dacisions,

Life & Pensions includes life insurance and pension prod-
ucts and services.

Geographical information

Total operating
Fcoma, EURm Ansets, EUBBn
M6 3045 3100ci0i6 31 Dec20E
Sweden 2487 2500 168 180
Findaned 1,855 20 k7] 75
MHorway 1,562 1,693 a7 B0
Denmark 2H39 araz m 250
Baltic el 2ar 3 10
Luntembsourg 260 0 10 5
Fussia 158 182 2 5
Orther 390 236 ar 42
Total %997 10,040 G168 AT

Mordea's main geographical markets comprise the Nordic
countries, the Baltic countries, Luxembourg and Russia.
Revenues and assets are distributed to gecgraphical areas
based on the location of the customers’ operations. Goodwill
is allocated to different countries based on the location of the
business activities of the acquired entitles.

G3. Netinterest income

Interest income

EURm w018 015
Loans to credit institutions 56 L
Loans 1o the puiblic A0 7350
Interest-bearing securilies 433 L5
Oalver interest income 628 630
Interest incoma" 7747 B,549

1) O weinhch contingent Eeading Incamas emounts 5o ELIR &3m (EUR Sdm). Contrngent
leasing Encomg in Noides cornists of vaiable inbarest rafes, axluding g fiad rmar-
i B Thes comibivaeent | eding irc o decraiss (hene will e an ofEeiing impact
Frigurm | ot foncding eapeanas

Interast expe nse

EURm wE 05
Deposits by aredit institutions =87 =0}
Deposits anmd bormowings from the pullic -4 ~6ihF
D secunities in issue ~304 -3N5
Subordinated labilities =372 =352
Other inferest expenses’ 67 693
Intergst expense =3.020 ~3,586
Met intenest incoma 4717 4963

T3 T mead interast inconn i B der hvatives, meaiured a1 Tan vidos (elated bo Mordea's
funding. This tan hawe Both 2 positve and negatie mpact on ofber intenest
enpsereie, fof Jurthses Wvloamamon fee Mote G Rocouning poticle
Interest income from financial instruments not measurad
at fair value through profit or loss amounts to EUR 592Tm
(EUR 6551m). Interest expenses from financial instruments
not measured at fair value through profit or loss amounts to
EUR =3,056m (EUR =31 3m).

Interest on impaired loans amounted to an insignificant
portion of interest income.

453/594
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G4. Net fee and commission income G5 Net result from items at fair value, cont.

EURm 015 015
Assel Management comimissons 1369 1261
- of which income 1661 1496
- of which expense =12 =35
Life & Pemision 306 Fali)
= of which income an a3
= of which expense =5 =Fi
Deposit Prodicts 30 il
= of which incormi 30 M
Brokefage, securitbes issues and corporate finance 226 7
= of which income L am
= of which expense =12 =6
Custondy v issuer serdces 59 55
= of which income 100 93
- of which expense =41 =38
Paymts 247 3or
= of whidh income 413 A
- of which expeiise -116 =1
Cards Py m
- of which incorme 360 523
- of which expense 134 —I52
Lending Products Exi S b
- of which income 557 562
- of which expense -2 -1
Gaarantees 1651 T
= of whidh income 168 i
= of which expense =7 =i
Other o 56
= of which incomie 126 122
= of which expasnse -3 -G
Total 3,238 3,230

Feeincome, not included in determining the effective interest
rate, from financial assets and liabilities not measured at

fair value through profit or loss amounts to EUR 510m

(EUR S08m).

Fea income, not included in determining the effective
interest rate, from fiduciary activities that result in the holding
or investing of assets on behalf of customers amounts to
EUR 2349m (EUR 2171m). The corresponding amounts for
fea expenses is EUR -65m (EUR -74m).

G5. Net result from

items at fair value

EURm it 2045
Equaty related instraments =141 m
Interest related instruments and foreign

exchange gains/losses 1833 LT
Orthver fenancial i iraments

{including credit and commodities) =251 56
Investment properties =1 =d
Lifie insurance' Ia 5
Tatal 1S 1645

1) Inbernal fransactions not slminated against ofher Bnos in e Mote The line Lit
ENARNG R CONAGUEnTy providis T s Infg@cn Broen W Lise InGuemnop Operations

Break-down of life insurance

EURm P ol
Exquiily redated instruments 1338 3
Interest related instruments and foredgn

exchange gaiys/losses oo ~148
Investiment properties 20 150
Change in technical provisions =2491 =520
Change in collective bonus potential 177 169
Irysaarand risk: incorme 168 213
Insurarsce risk expense =108 =165
Total 75 45
Met result from categories of financial instruments®

EURmM Foild 01
Mvailable for sale assets, realised 549 L]
Financial insiruments designated at fair value

througi profit o loss 26

Financial instiuments held for trading? 249 656
Financial instruments under fair value hedge

accounting =11 =5
< of which net result on hedging instruments =16 =606
- of which net result on hedged fems 95 G0
Fimanckal assets measured at amonlsed cost? 18 e
Financial Batslities measured al amortised cost =28 =30
Forefan exchandge gains/tosses excluding

cumenay hedges 1069 751
Oahwr 48 =7
Financtal fisk income, net Life insrance H5 197
Insuramce risk inoome, met Life insurance (] AR
Total 1 Ns 1,545

1) Tron Bgueas dischosed for Life (nanclal risk ncome and s umnoe risk inoems) ane
aiclobad o grodd bash, Le bedora elimimations of Bira-group Mandacion

1) O wehich asmoatised dalereed day ore profits amounts bo EUR 30m [EUFR 11m)

4 Cdwiich EUR 18m (ELIR S5m) refated to insrumends <lassHad inks thd catagory
Lo § i deosivablel® ind EUR O (ELIR i) Feliiad ba Inatiurmests o B3 ufed inba
By caiegory "Hald bo miaturny™

4) Fromium income amounts i EUR 257 m (EUR 2,500m)

G6. Other operating income

EURm Faald FLkd
Divestment of shares - 182
Income from real estate 2 3
Sale of tangible assets 10 11
Oiher? 123 65
Total 135 263

n ::-a;y;om divestment of Mordea's manchant oquénng business 1o Mets of EUR T76m
n 201

T Gakn Felpted Bo Wiaa nd s acgulison of Visa Burdpe amaunting b ELIR Témin 2
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G7. Staff costs, cont.

The total earned remuneration for 2016, as Group COO and
Deputy CEQ, based on the three components amounted to
ELR 1,795,368,

The Group COO and Deputy CED took part of the pravious
LTIPs. For more information on the LTIP programmes see the

separate section on remuneration in the Board of Directors’
report and below.

The BRC prepares alterations in salary levels and gutcome of
GEM EIP as well as other changes in the remuneration package
for the Group COO0 and Deputy CEQ, for resclution by the Board.

Remuneration to the Chief Executive Officer and Group Executive Management {excl. LTIP)

GEM Executive

Fixed salary? incentive Programme Benahl! Total
EUR 2016 Fitl 2016 101 206 00 2016 M5
Chiaf Executive Officer (CEQ):
Chaistian Clausen® = 1041859 = 003526 - TR = FALA
Casper von Koskull* 1292312 7383 749,204 TR P T9,459 BG4 207005 A0 G0
Group Chief Operating Officer and Deputy
Chief Executive Officer (Group COO0 and
Dty CEQK
Torsten Hagen Jargensen® 1158380 rars G215 W5175 13264 2015 LTe6368 345,951
Group Executive Managemant (GEM):
& (¥} indivicheals excluding CEO and Group
CO0 and Deputy CEOS ASKIR6  ABDOATY 2443857 RGSTIG7 GO,GR0 T2 TOSATIE  B5GSGIT
Total Ta0488T A&IIBIT 38T 5005081 103,453 190365 10926121  11,433T43
Forrmer Chief Expcutive Officer (Former CEOK
Chwistian Clausen’ 120G HOTE2 = = 3w LA 123753 2002
Total BI35113 644579% 38177 5005081 110,780 165,755 12161664 11,646,645

1) Tha Aeed salary ks padd inbocal cunmancles and comerbed to EUR based on the average
Exchange rale each ped, The s salary incuwdes atso holiday pay ard Ca allowen o,
Benafits ars included a1 laxadis values

I Thea CIEQy 3yl masmbeir s & GEM veite until W02 offered 3 Varlabde Salary Part (VEF)
snd a thane bated Long Tarm Incdntie Programimss (LTI intesd of thass hao pro-
grammes the Boand in 2013 dacided, inddder 10 reduce compledty o offer & GEM
Exiscufiine Incentne Prograrmme (GEM EIF). The cutoodne Brom GEM Exstufin Incén-
v Programme (GEM EIF) 2016 has Deon eapsred in full im 5006 But wil be paid out
ouir i et year i ral pariod with forfisiure cliuses in coder 1o conmply with this
rerruner athon regulations from the Swedish FSA. The GEM EBP by indwoed with Mor-
dea's potal sharshabdsr reowrn [T3R) diing e delaral pericd. Tre GEM EF i3 futther
o i Ll SECACH 1R SECT0N O FETRInsraTon fn the Board of Directy’ repo
and bel v GEM EIF 20116 inclustes also a shpn-on boms for ong new GEM miambssr.

3 Rermuneration a3 CECEs indudad for the perod of appolnimant s CECL for the pertod
1 Janaary 2015 00 31 Qctober 2N5. Remuniradon a3 hamen CED and a3 peniof e
e acheisor i irchuded for the peiod 1 January 5 31 Decernber S006 and for the poer-
o3 Novemnber 215 1o 31 Decomber 2035, The former CEO has during 2096 bean 3
SNt partne and advisos 1o the CED and GEM.

Long Term Incentive Programmes (LTIP) 2010-2012

4) T Fnd anrwial satary as CEQ ks SEX 1L 200,000 (EUR 13366100, Remunaration as

CECEs indluded for T period of SoDointrsend a0 CECL S tha perkod 1 Jehu iy 1o 31
06 and Tor the potiod 1 Movemnber to 31 Decomber H005 The remunesation

a3 member ol GEM it induded bogether with other mambers of GEM for The pericd

1 Janzary to 31 Ociober 2015,

5) T freeed v ol 3akaey a5 Grous OO0 ard Deguty CEQ s dachded b be DK 2,000,000
(EUR 1074 B0 Rermuneralion for e Grougs GO0 and Daputy CEC 1 included for the
périod of appoinhment a5 Group CO0 and Deputy CEQ lor tha parod 1 lanuary to 31
Dnscirmnbes TOAE i T thes pisriced | Mowirmbest 10 31 Dscamiber D015, The remuneration
a5 mamber of GEM ks induded together with other membsars of GEM for 1he pericd
T Janigry to T Ociober 2015

) Remunaration ko GEM mamibers 5 included bor T panod thay nave Deen appointed,
Dty 7006 o GEM masrmbssrs hanve: resiipned and fos new G EM marmiers have Bien
appointed, Compantation during the notice peviod and termination bonsedits 1036, for
riigned GEM memie s, amounted 1 EUR 1 2m and are axchaded rom e mbie s,

Expn sa (EURD Number of outstanding sharss?

g 2045 LFIP 3012 LTie 2011 LTiP 2048 Total
Chiaf Executive Officer (CED):
Chaistingn Clausen = 51172 = = = =
Caspeir von Koskull = 550 ALHG5 26220 8,097 T6512
Group Chiel Operating Offcer and Deputy Chief Executive Officer
[Group CO0 and Deputy CEO):
Torsten Hagen Jargensen - G076 140 3,464 6363 68,967
Group Executive Managemant (GEM):
B (7} individuals excuding CEO and Group 000 and Deputy CEO - 45327 46,485 25330 6,523 TBA3E
Total = 209,125 127,820 75014 20,583 T
Formar Chief Executive Officar (Former CEQ):
Chiristian Clausen - 104 65500 A0ETE j LR %) 17054
Total - 219,359 193,750 115,985 31,135 24087

1) Tha igpenss from the LTIF programmes |5 recognised &5 1he vesting neguinemants are
TPl e 1 e Ay wedling pericad STBMEng 1he year ol Issuance The
P05 inchudis sapanven from LTIP 3012 and LTIF 30712 was fully espensod i May 2005
Theg expene |5 cilculated in Scordance with IFRS 2 "ShareDased Payment” and
presertad for the peried appainted as CEO Group OO0 and Deputy CEQ GEM and
Fomer CECL

2) 607 of thevestod shanes are ceferned with lorleltune dauses doe 10 mmuwenation regu-
lapons from e Swed ih P35 and alloied o B fve yar peatiod, for LTIP 200 staming
May 3013 For LTIF 3011 skar ting May 2004 and for LTIF 2013 starting May 5005 o0 also
Ehe 10aea 8 Rermeneraton de0ion on page 66 and Delow b more details, The muny
bers of outstanding shares ang presenbid as of 31 December Hiké All shares in LTIP
Programs ane fully wested and consequenty net conditional
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G7. Staff costs, cont.

The total earned remuneration for 2016, as Group COO and
Deputy CEQ, based on the three components amounted to
ELR 1,795,368,

The Group COO and Deputy CED took part of the pravious
LTIPs. For more information on the LTIP programmes see the

separate section on remuneration in the Board of Directors’
report and below.

The BRC prepares alterations in salary levels and gutcome of
GEM EIP as well as other changes in the remuneration package
for the Group COO0 and Deputy CEQ, for resclution by the Board.

Remuneration to the Chief Executive Officer and Group Executive Management {excl. LTIP)

GEM Executive

Fixed salary? incentive Programme Benahl! Total
EUR 2016 Fitl 2016 101 206 00 2016 M5
Chiaf Executive Officer (CEQ):
Chaistian Clausen® = 1041859 = 003526 - TR = FALA
Casper von Koskull* 1292312 7383 749,204 TR P T9,459 BG4 207005 A0 G0
Group Chief Operating Officer and Deputy
Chief Executive Officer (Group COO0 and
Dty CEQK
Torsten Hagen Jargensen® 1158380 rars G215 W5175 13264 2015 LTe6368 345,951
Group Executive Managemant (GEM):
& (¥} indivicheals excluding CEO and Group
CO0 and Deputy CEOS ASKIR6  ABDOATY 2443857 RGSTIG7 GO,GR0 T2 TOSATIE  B5GSGIT
Total Ta0488T A&IIBIT 38T 5005081 103,453 190365 10926121  11,433T43
Forrmer Chief Expcutive Officer (Former CEOK
Chwistian Clausen’ 120G HOTE2 = = 3w LA 123753 2002
Total BI35113 644579% 38177 5005081 110,780 165,755 12161664 11,646,645

1) Tha Aeed salary ks padd inbocal cunmancles and comerbed to EUR based on the average
Exchange rale each ped, The s salary incuwdes atso holiday pay ard Ca allowen o,
Benafits ars included a1 laxadis values

I Thea CIEQy 3yl masmbeir s & GEM veite until W02 offered 3 Varlabde Salary Part (VEF)
snd a thane bated Long Tarm Incdntie Programimss (LTI intesd of thass hao pro-
grammes the Boand in 2013 dacided, inddder 10 reduce compledty o offer & GEM
Exiscufiine Incentne Prograrmme (GEM EIF). The cutoodne Brom GEM Exstufin Incén-
v Programme (GEM EIF) 2016 has Deon eapsred in full im 5006 But wil be paid out
ouir i et year i ral pariod with forfisiure cliuses in coder 1o conmply with this
rerruner athon regulations from the Swedish FSA. The GEM EBP by indwoed with Mor-
dea's potal sharshabdsr reowrn [T3R) diing e delaral pericd. Tre GEM EF i3 futther
o i Ll SECACH 1R SECT0N O FETRInsraTon fn the Board of Directy’ repo
and bel v GEM EIF 20116 inclustes also a shpn-on boms for ong new GEM miambssr.

3 Rermuneration a3 CECEs indudad for the perod of appolnimant s CECL for the pertod
1 Janaary 2015 00 31 Qctober 2N5. Remuniradon a3 hamen CED and a3 peniof e
e acheisor i irchuded for the peiod 1 January 5 31 Decernber S006 and for the poer-
o3 Novemnber 215 1o 31 Decomber 2035, The former CEO has during 2096 bean 3
SNt partne and advisos 1o the CED and GEM.

Long Term Incentive Programmes (LTIP) 2010-2012

4) T Fnd anrwial satary as CEQ ks SEX 1L 200,000 (EUR 13366100, Remunaration as

CECEs indluded for T period of SoDointrsend a0 CECL S tha perkod 1 Jehu iy 1o 31
06 and Tor the potiod 1 Movemnber to 31 Decomber H005 The remunesation

a3 member ol GEM it induded bogether with other mambers of GEM for The pericd

1 Janzary to 31 Ociober 2015,

5) T freeed v ol 3akaey a5 Grous OO0 ard Deguty CEQ s dachded b be DK 2,000,000
(EUR 1074 B0 Rermuneralion for e Grougs GO0 and Daputy CEC 1 included for the
périod of appoinhment a5 Group CO0 and Deputy CEQ lor tha parod 1 lanuary to 31
Dnscirmnbes TOAE i T thes pisriced | Mowirmbest 10 31 Dscamiber D015, The remuneration
a5 mamber of GEM ks induded together with other membsars of GEM for 1he pericd
T Janigry to T Ociober 2015

) Remunaration ko GEM mamibers 5 included bor T panod thay nave Deen appointed,
Dty 7006 o GEM masrmbssrs hanve: resiipned and fos new G EM marmiers have Bien
appointed, Compantation during the notice peviod and termination bonsedits 1036, for
riigned GEM memie s, amounted 1 EUR 1 2m and are axchaded rom e mbie s,

Expn sa (EURD Number of outstanding sharss?

g 2045 LFIP 3012 LTie 2011 LTiP 2048 Total
Chiaf Executive Officer (CED):
Chaistingn Clausen = 51172 = = = =
Caspeir von Koskull = 550 ALHG5 26220 8,097 T6512
Group Chiel Operating Offcer and Deputy Chief Executive Officer
[Group CO0 and Deputy CEO):
Torsten Hagen Jargensen - G076 140 3,464 6363 68,967
Group Executive Managemant (GEM):
B (7} individuals excuding CEO and Group 000 and Deputy CEO - 45327 46,485 25330 6,523 TBA3E
Total = 209,125 127,820 75014 20,583 T
Formar Chief Executive Officar (Former CEQ):
Chiristian Clausen - 104 65500 A0ETE j LR %) 17054
Total - 219,359 193,750 115,985 31,135 24087

1) Tha igpenss from the LTIF programmes |5 recognised &5 1he vesting neguinemants are
TPl e 1 e Ay wedling pericad STBMEng 1he year ol Issuance The
P05 inchudis sapanven from LTIP 3012 and LTIF 30712 was fully espensod i May 2005
Theg expene |5 cilculated in Scordance with IFRS 2 "ShareDased Payment” and
presertad for the peried appainted as CEO Group OO0 and Deputy CEQ GEM and
Fomer CECL

2) 607 of thevestod shanes are ceferned with lorleltune dauses doe 10 mmuwenation regu-
lapons from e Swed ih P35 and alloied o B fve yar peatiod, for LTIP 200 staming
May 3013 For LTIF 3011 skar ting May 2004 and for LTIF 2013 starting May 5005 o0 also
Ehe 10aea 8 Rermeneraton de0ion on page 66 and Delow b more details, The muny
bers of outstanding shares ang presenbid as of 31 December Hiké All shares in LTIP
Programs ane fully wested and consequenty net conditional
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G7. Staff costs, cont.

Group Executive Management (GEM)
The BRC prepares alterations in salary levels and outcome of
GEM EIP as well as other changes in the remuneration pack-
age for members of GEM, for resolution by the Board. GEM
EIP 2016, which is based on agreed, specific targets. can be a
maximurm of 100% of the fixed salary.

Benefits include primarily car andfor housing. As for the
CEQ and Group COO and Deputy CEQ, some GEM members
took part of the previous LTIPs.

Pension

Chief Executive Officar (CEQ)

The CEQ has a defined contribution plan in accordance with
the Swedish collective agreameant BTP1, with a complement-
ing defined contribution plan on top of the collective agree-
ment. The pension contribution in total is 30% of the fixed
salary.

Group Chief Operating Officer and Deputy Chief
Executive Officer (Group COO and Deputy CEG)

The Group Z00 and Deputy CEO has a defined contribution
plan. The pension contribution is 30% of the fixed salary.

Pension expense and pension obligation

Group Executive Management (GEM)
The pension agreements vary due to local country practices.

Pension agreements are defined benefit plans, defined
contribution plans or a combination of such plans.

One member has a defined benefit plan not based ona
collective agreement. The defined benefit plan provides a
retirement pension amounting to 50% of pensionable income
for life from age &2, including statutory pensicn benefits.
Thres members have pansions in accordance with the Swed-
ish collective agreement, one in BTP1 {(defined contribution
plan} and two in BTP2 (defined benefit plan), with comple-
menting defined contribution plans on top of the collective
agreament. Three members have pensions in accordance
with the local country statutory pension system. Finally ane
member has a defined contribution plan not based on a col-
lective agreement. Fixed salary is pensionable income for all
GEM-mambers, Part of GEM EIP i included in the pension-
able income for three members according to statutory pen-
sion rules and one individual agreement,

2008 o9
EUR Pention expenis’  Pentlon cbligation? Pention sxperta’  Penthon cbligasien?
Board mambars®
Lars & Mordstrdm - IP0360 - 3410
Chief Executive Officer (CED):
Christlan Clausen? - - =150 170 -
Caspey wom Koskull 356513 206,358 GRS 2571
Group Chisl Operating Otfkoer and Daputy Chiel
Executive Officer (Group COO and Daputy CED):
Tor sten Hagen Jargensen® 322351 - 53677 =
Group Executive Management (GEM):
& () individuats excluding CEO and Group COO and Deputy
CEQT 1LIREM0 3 SELB00 183708 B,1M1323
Total 183714 4,559,538 —203,160 9360,004
Former Chairman of the Board and CEOs:
Wesa Valnio® = BTS04 B S3MGIN
Chaistian Clausen? AIRIB0 = 62354 =
Tetal 2,136,054 9,934,592 ~140,906 14736115

1] Tha penslon experme b related 1o pendion prermiums pakd in defined confributon
agresments and panHon rights eamed dwing e year indefined banefit agraamants
(Curnent service oit and Past bervice ool and Letr ements 3 defined in WAS 19, Of
1 foital paonsion epams ELIR US68, 165 (1,366, 511 nelates o defined confribution
B e,

1) Thee penaion obligation |s caloulated In accondance with 1AS T The obiigation s
depandent on changss In ktuatial Brsurmptions mnd e anmusl vaiations can there
fore b sigrificant. IAS 19 includes an assumption about fturs norsases in satary,
wifskch leads b Enat e penion obligariong disclosed ane e samed pendiontighn
calcutatied using e dopected salary levweds ot retirement. This pension plins are fund-
&d, meaning |al dvege obligation are Dackad with plan assats wiih Gir valus gene-
Elly on b srnilar lvel a6 the ottigaions

1) Employies reprasints e andiuded. The pén ton abiigation is in accondance with: the
colbective pirmlon agresrnent BT R and drned ducing the amplopment period fof one
Swedish board mesmber,

#) Thepension afreamant changed inom a defined Denehi plan 1. delined conrfunon
planas froen | Apeil 2015 The perrsion bl lgasanspantdon risk was tramdarsd 1o e
CEO Apnill 2015 and thy pereson obligaton for thie formes CEO s hence accounied lor
S Sermasd The teqfarmsnt ad 158 gain of BUR 2611144 which had & Seoreasing bnpact
o e pension sapenas 1015 The persion agregrnent from 1 Apil 2015 s a defined
coranbutien plan with o conmeton amaeunting 1o 309 of Aeed walary, The pandon
expeerre I J0N5 B Dresentad fod the period appoinbed CEQL | January 1015 0 31 Qoio-
Eser 2095 The pans lon egnss excluding B sefiemen] wis EUR 451574 i the por-

od a3 LECQ The pemmlon aepene a3 Former CEO and stralegic pariner and advisor 1
pricsendied for the pedicd 1 January 60 31 Decermber 3016 and Tor The period 1 Nover
oot i 30 Decirniner 2015,

£ The perridon dorsiment B & defined conbibution plan The oon ribuson 13 305 of fxed
salary, consisting of the coll oo agresmant BTP1 and a complementary addifional
contribsition. Thia pensdon apense as CEC 15 presented lor theparod appointed CEQ
far (e perbod T darvusry 10 31 Deceenber 2006 and for the period | Bovernbar o 21
Decemiber HH15. Tha panalon obligation i in accordancs with the collgcthee perslon
agreamenl BTPY and earned as 8 mermis of GEML The per siin expsnss a5 member of
GEM §5 included topether with obhed msmibers of GEM for He perod § larwsary 3085 &
3 October NS,

) Tewe Groa C 00 and Daputy ©EC's pension agreemend i1 a defl med contribution plan
ansd i contritution (3 508 of e seary The permlon spaenss a5 Group OO0 and
Deeputy CEO s prétented for The pariod appointed Group CO0 and Deputy CEQ, 1 lamd-
ary b 31 Decambser 100 and for the period 1 Novernber 2015 to 31 Decormbser 1095 Tha
Peifian G &k rierbel of GEM i inclused iogatier with otfsr miarmbars of GEM
for tha paricd § January 3015 to 31 Oc lober 105

T} Mernipars of GEM inchuded lor the perlod By &g appoinied. The pension obilgation is
e oy aEon Towil o the mesmibers of GEM 4 of 11 Decernie, C Sof UG
th noBoe pericd 36, for retignad GEM members, amounted to EUR 0L 3m and i3
wnciadiad rgam 1he cabie above

) The peraion coligadon for Wesa Vains) is maindy dus (o penvdon righs samad in,
ansd Bunded by banics furrming Nohdea
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G7. Staff costs, cont.

Motice period and severance pay

In accordance with the employment contract the CEO has a
notice period of 12 months and a severance pay equal to 12
manths’ salary to be reduced by the salary the executive
receives as a result of any other employment during these

12 months. The Group COO0 and Deputy CED and six GEM
rmembers have a notice period of & months and a severance
pay equal ta 12 menths' salary to be reduced by the salary the
awecutive receives as a result of any other emplovment during
these 12 months. One GEM member has a notice period of &
months’ and a severance pay equal to 18 months’ salary to be
reduced by the salary the executive receives as a result of any
other employment during these 18 months. One GEM mem-
ber has a notice period of 6 months. The Former CED is mot
entitled to any severance pay.

Loans to key management personnel

Loans to key management personnel, as defined in Note G1
saction 27, amount to EUR Sm (EUR dmi). Interast incoma on
these loans amounts to EUR Om (ELIR Om).

Long Term Incentive Programmes
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For key management personnel who are employed by
Nordea the same cradit terms apply as for other amployees,
except for key management personnel in Denmark whose
loamns are granted on terms based on market conditions. In
MNorway the employes interest rate for loans is variable and
was at 31 December 2016 1.8% for loans up to NOK 5m and
2.15% for loans above NOK Sm. In Finland the employee intar-
ast rate for loans corresponds to Mordea's funding cost with a
margin of 40 basis points up to EUR 0.4m, and 60 basis paints
an the part that exceeds EUR 0.4m. In Sweden the employee
interest rate on fixed- and variable interest rate loans is 215
basis points lower than the corresponding interest rate for
external customers (with a lower limit of 50 basis points),
There is currently a cap of 57 Swedish price base amounts
bath on fived- and variable interest rate loans. Interest on
loans abave the defined caps is set on market terms. Loans to
family members of key managemant personnel are granted
on normal market terms, as well as loans to key management
personnel who are not employed by Mordea.

Pt

Pl
Parformance

Performance Per fermance Perlesmance
Matching $harme Share | Sharall Matching Share Share | Shara bl
Rights LTIP 20132
Ourtstanding at the beginning of the year Hh0, 638 B4, 584 a0 1,354 300 3141893 1,254,300
Granted 20363 61,08 J0OR63 66,029 L L] G602
Forfeited - - o =135196 =J95678 =136196
Alloed =75, 430 =238, =T5.430 =000, 505 =2 069,499 =03, 505
Cutstanding at end of year 21,561 564683 231,561 80628 B41,884 280,528
- o which currengly exerc sable = = - = = -
Rights LTIP 2011
Cutstanding at the beginning of year 212540 55118 G5641 260,61 50 5658 121,352
Granked! 15422 25768 6940 14513 LR 6531
Forfeited - E = - - =
Albited =F6,825 ="128,360 =3 510 =603 =119, 608 =33242
Qutstanding at end of year? 151,138 250506 6801 it 355118 95,641
= of which currently exerdcsable = - - - - -
Rights LTIP 2010
Ountstanding ab the beginning of year BG 55 e ] LEFRE 140,078 5, 66
Allilesd =564 =88 =H0534 =569 =48, 320 =545
Cutstanding at end of year? 41,311 43,640 18,585 BE,955 91,858 0
- of which currently exercsable i = 5 = = =
) Gramted right s aee Lompan saton for diidend on o wundelying Nondea share during S yaar,
Iy Alotrment of rights hans D difemed following fadenton requiremants Dy the Nondec FSAS. There i no axeciss prics Tor The didfenrad rights
Participation in the Long Term Incentive Programmes (LTIFs) requires that the participants take direct
ownership by investing in Nordea shares.
LT IP 3013
Performance  Perfarmance
Matching Share Shara | Share |
Crdinagy share per right 1.0 100 1.00
Exerdise price. ELIR - - -
Grant date 13 by 2092 13 My 2012 10 My 2012
Viesting perbod 36 months 35 months 36 months
Contractual e 36 months 36 maonths 36 months
Albotment ApmilfMay 2015 ApeilMay 2015 April/May 2015
Fair value at grand date® EUR 544 EURGA3 EUR 157

1) Thoit fair ki Pt Eeisiry nisCall custatesd o b0 dbwidsene churineg the wissing period witich B par deipants ane cormpsen sabed bor 1hrough asditionil Matdhing sod Periofmnos Shaht

458/594



Mates o the inancial statemints — Naordea Group

G7. Staff costs, cont.

(N grid
Sarvice condition, Erployed, with certan exemptions, within
Matching Share e Mo Grougs duing the theee year
/Performance Share | vesting period.
and 1l
Performance condition,  Average RAROCAR during the period 2012
Performance Shara | g oo and including 204, Full allotrment will
be obtained if the RARGCAR amoumnts 1o
il
Performance conditlon, RAROCAR during the period 2002 up (o and

Performance Share I including 2004 and P B-ranking year-end
2004 compared 10 a peer grodp. Full aflot-
et will e obtained if the RAROCAR
amounts 1o 14% and it Mardea’s

Py E-ranking i 1-5.

Cap The market value of the aflotted shares is
capped to the partidpants’ annual salary
Tox year-end 2001,

The rumibser of Matching Shanes and Per-
foameance Shares will be adjosted for divi-
dends on the underlying Nordea share dur-
ing the vesting penod, s if assuming that
each dividend was used to immediately
Iest in addifional Mordea shanes,

Dividand
compansation

Conditions and requirements

For each ordinary share the participants lock in to the LTIPs,
they are granted a conditional Matching Share to receive ordi-
nary shares based on continued employment, with certain
exemptions, and the conditional Performance Share | and Il to
receive additional ordinary shares also based on fulfillment of
certain performance conditions, The performance conditions
for Parformance Share | comprise a target growth in risk-
adjusted return on capital at risk (RARCCAR). The perfor-
mance conditions for Performance Share || are market related
and comprise a target in RAROCAR and in PfB-ranking com-
pared to a peer group. Furthermore the profit for each right is
capped,

When the performance conditions are not fulfilled in full,
the rights that are no longer exercisable are shown as forfeit-
ed in the pravious tables, together with shares forfeited due
to participants leaving the Nordea Growp.

LTIP 2012/2011/200 are not alloted in full due to deferral
and retention requirements by Nordic FSAs.

Fair value calculations
The fair value is measured through the use of generally
accapted valuation modals with the fallowing input factors
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As the exercise price is zero for LTIP 2012, the value has a
limited sensitivity to expected volatility and risk-free interest.
The value of the Perfermance Share Il is based on market
related conditions and fulfilment of the RARDCAR and P/B tar-

gets have baen taken into consideration when calculating the
rights’ fair value at grant date. When calculating the impact
from the market conditions it has been assumed that all pos-
sible outcomes have equal possibilities. Also the cap has been
taken into consideration when calculating the rights’ fair value
at grant. The adjustment to fair value i approximately 2-3% of
the weighted average share price.

Cash-settled share-based payment transactions

Mordea operates share-linked deferrals on parts of variable
compensation for certain employes categories, indexed with
MNerdea Total Shareholder Returns (TSR) and either trans-
ferred after three years or transfarred in equal instalments
over a three to five year pencd. Since 2011 Nordea also oper-
ates TSR-linked retention on part of variable compensation for
certain employee categories. Due to that the allocation of vari-
able compensation is not finally decided during the current
year, the deferred amount during the year in the table below
relates to variable compensation earned the previous year.

In addition Mordea in 2013 introduced the Executive Incen-
tive Programme ("EIP”) which aims to strengthen Nordea's
capability to retain and recruit the best talents, The aim is
further to stimulate the managers and key employees whose
effarts have direct impact on Mordea's result, profitability and
long term value growth EIP reward performance mesting
agread predetermined targets on Group, business unit and
individual level The effect on the long term result is to be con-
sidered when determining the targets. The EIF shall not
excead the fived salary. EIP shall be paid in the form of cash
and be subject to TSR-indexation, deferral, forfeitune clauses
and retention as per relevant remuneration regulations. The
main part of EIP 2016 is paid no earlier than autumn 2020.
Participation in the programme is offered to up to 400 manag-
ers and key emplovess, except GEM who are instead offered a
GEM EIP (further information about the GEM EIP can be
found in the Remuneration section in the Board of Director's
Report), within the Mordea Group. EIP is offered instead of
Mordea’s LTIP and WSF for the invited employees. The alloca-
tion of the EIP 2016 is decided during spring 2017, and a resar-
vation of EUR 36m excl. social costs is made 2016, 80% of the
allocated amount will be subject to TSR-indexation,

The balow table enly includes deferred amounts indexed
with Mordea TSR. EIP has been included as from 2014, when
deferred, Further information regarding all deferred amounts
can be found in the separate report on remuneration pub-
lished on Mordea's hemepage (www.nordea.com).

LTIP 2042

‘Weighted average share price ELR 60
Hight life 20 years
Deduction of expected dividends Ho
sk free rate Hot applicable
Experctied volatility ot applicable
Expenses for equity-settled share-based
payment progranmimes*
EUSim LTiP 2002
Total expense during 2016 =
Total expense during 2015 = s

B} A armounts excuding social Secntly Contibusion

Share linked deferrals

EURm HE Pt

Oprenindg baance LT a2
Reclassification® o 12
Reclyssification 1o labilities held for sale -1 =
Defesredfeamed during the year 50 a7
TSR indexation during e yesr 19 3
Payments during the year? =25 ]
Translation differences o =1
Clasing balance 110 &7

1) Relates 1o a reclassifcaton from delered amaints that araindsnsd with a foed rabs
2} There have been no adustments dua to forfetunes
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Hobes to the financial staternents — Hordea Group 15

G7. Staff costs, cont.
Average number of employees

Total M Wcamsn
w16 0% 2016 05 2016 2015
Full-time equivalents
Denmark arr B2B8 4,784 4,486 3978 3,800
Sweden TG G957 3502 3346 M 61
Finkand a0 6,946 2389 2181 4775 4765
Horveay 3140 ERRT) 1,652 1678 TAdn 1459
Podandd 1.5 1LHr To5 585 B0G 612
Russia X 1085 Fiil 2068 o] 7
Estonia et AB0 ihl i A0 ey
Latvia 457 436 141 125 a6 3
Luncesmbsmirg a4 a3 FIis 243 16l 1540
Lithuania 378 360 7 123 x| a7
Lindted Siates 120 110 i1 57 5 53
Sindapore a5 B an 20 a7 ar
Linited Kingdom I a2 a8 52 Fatl 30
Germany 55 58 kil 32 2 Facl
China a0 29 12 13 12 16
Switzeriand 29 32 20 | 9 9
Bl 5 B 5 i L] 1
Total average 30,873 29 681 14,239 13369 16,634 16312
Total number of employees (FTEs), end of pariod 1,586 19,815
Gender distribution (27%) were women The corresponding numbers for Other
In the parent company’s Board of Directars 56% (56%) were executives were 76% (69%) men and 24% (31%) women.
men and 44% (44%) were women. In the Board of Directors of  Internal Boards consist mainly of management in
the Nordea Group companies, 77%5 (73%) were men and 23% Mordea, emploves representatives excluded.
G8. Other expenses Auditors’ fees
EURMm 16 2015 EURm 2016 2015
pdcinriathon Nechviolo i i PricewaterhouseCoo pers
Marketing and representation =T -fi4 e = 7 =
miﬂﬁ‘m’l"m ‘ 125 —1q5;  AUEreated services - v
Rents, premises and real estate -309 a3 Taxadvisory servces -1 -
Other 560 —39m Other assignments =5 =1
Total 1546 1,485 Tatal 14 -7
KPMG
Auliti Assianments 2 -1
Aufit-related senvices g -1
T advisory sendces - o
Othir assigiiments - -1
Tokak - -3
E&Y
Pupditing assignments -
Aupdit-redated senvices -
T advisofy senices - 0
Other assignments - -1
Total - =1
Total Auditors’ foes 14 =1
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G9. Depreciation, amortisation

and impairment charges of

tangible and intangible assets
EURm Fudb Faili ]
Depreciation/amortisation
Properties and equipment L] -1
Intanegibile assels =115 =T
Total =211 =189
Impairmant charges
Intansgible assels =7 =3
Total -7 =30
Total =218 =305

G10. Net loan losses
EURm 2016 2005
Loan losses divided by class
Providons =1 -
Ruversals of previous provisions 1
Loans to credit Institutions® 1] 1
Realised boan losses L ~G5
Allowarnces o cover realised loan losses A7 g
Recoveries on previouws realised loan losses L1 G
Provisions 1,056 1.4
Reversals of previous provisions. G630 Ga3
Loans o the public ] =475
Realived bloan losses -4 =1
Allowanoes o cover nealised loan losses o n
Provisons ] =104
Reversals of previows provisions i} 99
Off-balance sheat Reams® =16 -5
Met loan losses =502 =479

1) S Nabe (13 Loand and impanment”,

T Inciuched in hote G “Frovsons™ as “Of-balance” and “Guaranieos foommil iments”
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G11. Taxes
Income lax expense
EURmM r.ah [ 2015
Current tax =105 ~G57
Defesred tax 156 -85
Total =859 =1,042

For current and deferred tax recognised in Other comprahen-

sive income, sea Statement of comprehensive income.

The tax on the Group's operating profit differs from the
theoretical amount that would arise using the tax ratein

Sweden as follows:
EURm Fat ok
Profit before tax 4685 4104
Tax caloulated at a tax rate of 2200 ~1m7 =1,035
Effect of different 1ax rates in other countries -7 =34
Income from assodated undertakings H 6
Tax-emempl income 32 T2
Hon-deductible expenses -19 L]
Adjustrments relating fo prior years 32 =17
Lhilization of non-capitalized tax losses
carry-forwards from preious periods 1 =
Change of 1 e 3 )
ol aresditable foreign Laes =5 =45
Tax charge ~859 =1,042
Average eff ective tax rte 19% 2F
Deferred tax
Deferred D ferred
LK AERELE tax |fakilities
EURm 21-!1l| mis 2018 1615
Deferned tax related to:
Tax losses carry-forward ] tiid - -
LLoviaws L T pulilic 8 73 T A3
Dhrivatives. 1w 185 KL
Intangitde asets 5 5 45
Investment properties [} o2 142
Retiremnent Benefit
assetsfobligations 45 a4 I S
Lishilithes /provisicns: T2 BT 58 103
aher 3 1 3 FL|
Hetting betweon defemed
tax assets and Habilities =3 =144 =03 =144
Total ] 75 B30 1,028
EURm Foi B
Unrecognised deferrad tax assets
Urnsied tax bosses canry-forwand with
T expine date 43 44
Tetal 43 44
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Hobes to the financial staternents — Hordea Group nr

G12. Earnings per share

2006 15
Earnings:
Frofit attributable 1o sharehwolders of Nordea Bank AB (pubd) (ELIRm) 3766 J66F
Mumbar of shares (In milllens):
HMurmber of shares outstanding at beginning of year 4050 4,050
Average numbser of own shares =15 =M
Waighted average number of basic shares outstanding 4035 4,079
Adjustment for diluted weighted average number of additional
cedinary shares oanstanding’ 2 3
Walghtad average number of diluted shares cutstanding 4037 4031
Basic sarnings paof share, EUR 093 091
Diluted earnings per share, EUR 0093 091

1 Relates 1o the Long Term Indentive: Programmees (LTEF), For fur thér indormation on hase programmes, see Rote G1
"ALounling pelicies” jecton 12

G13. Loans and impairment

Coentral bl and

creditinstutions Tha public’ Total
EURM 3 Dec 2006 31 Dec 2M5 3 Dwc2016 31 Dec2005 31 Dec 2016 - 3 Dex 200
Loans, mot imgained 0254 235088 nasne I 34BN G610
Impaired loans a = H5d41 5960 5,550 S960
= Servicing ) = 3235 3682 3244 3662
- Hof-Seracing - = 2306 2278 2306 2278
Laans before allowances 20,263 13,988 30013 34358 340376 351570
Allovsances for individually assessed impaired Lloans a = -1913 —220 -1913 -2213
- Seqvicing i} i =105 1185 -1.054 -1.289
= Nom-Serdng = = -B5% =G -f54 =424
Allovances Tor collectively assessed Impaired loans - =2 =51 =49 =513 =d&]
Altowances -7 -7 ~T 424 -2662 -24126 -2 664
Loans, carrying amount 20251 23,985 FITEBS 3409370 337950 364506

15 Finance leases, wihont Nordea Group s alessor, ane indoded in' Loans to the pubils, ses Nobe G211 "Leasing”
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HNotes to the financial statements — Nordea Group 1

G13. Loans and impairment, cont.
Movements of allowance accounts for impaired loans

Central banks and creditinstitutions The public Teital
iodividuslly Collectivaly  Incividually Colluctively Individaally  Collecthvaly

EURM assesed assetsed Tokal asessed astessad Total assassed assesed Total
Opening balance at1 Jan 2016 i} -2 -2 =1713 —449 -21662 =2713 —451 -2,664
Provisions i) =1 -1 -T29 -3 —1,056 -T2 -3 -1057
Réversals of previous providons 1] 1 1 408 m 4,1 Al m2 G400
Changes through the Income statemant 1 o ] =3 =96 =417 il ] a7
Alloweances used 1o cover realised loan

lersses - - = 474 - A7 a74 - ar
Reclassification < = i 15 43 193 151 a2 1493
Translation differences 1] o [i] =4 =B =1} =4 =g =12
Closing balance at 31 Doe 2018 0 -2 =1 1,913 =511 =2424 =1,513 =513 -2426
Opaning balance at 1 Jan 2015 1] -2 =2 =1.339 =418 =2 747 =329 =420 =2, 749
Provisions - - = =H18 =56 =1074 =H18 =756 =1,004
Reversals of preyious provisions = 1 1 A7 n 93 AT e Gad
Changes through the Income statemant = 1 1 =342 =38 =381 =343 =38 =380
Allowances used to cover realiised loan

lossas = = = A48 = 448 A48 = A48
Redassifcation - - - 4 - r] 4 = Fl
Translation differences - =1 =1 (] B 14 (4] T o
Closing balance at 31 Dec 2015 ] -2 -2 =213 —448 ~2,662 =213 —i451 -2664

Allowances and provisions’

Contral banks and

credit instutions Tha public Total
EURm 3 Dec 2006 31 Doc 2015 31 Dec2006 31 Dec2005 31 Dec 2006 - M Dec 200
Allovwsamees for erms on ihe Balanoe shee =2 -2 -241 2662 2406 -2664
Provisions for off balance sheet items. - - =1 ) =71 =55
Total allowances and provisions =2 =2 =2 4595 =277 =2497 =2729
1) Inclucedin Mate G31 “Provisions” as “Guaraniees commitments
Key ratios G15. Financial instruments
noeczos o0 pledged as collateral

L

1wz Flnanclal instruments pledged as collateral

i In repurchase transactions and in securities lending transac-
tions, non-cash assets are transferred as collateral. When the

3 counterpart receiving the collateral has the right to sell or

45 repledge the assets, the assets are reclassified on the balance

sheat to the item Financial instruments pledged as collateral.

IrmpainTent rate, gross, basis points
Irrpainmend rate, net, basis points

Total slowmadice rate, basis podnts

Allowances inrefation 1o Impaired loans, %
Total albovranoes in rdation (o imgaired loans, %

£ 28 588

Hon-serddng loans, ned impained, EURm AR5
1 For defindtions, so8 “Business defnidons” on page 81
EURMm 31 Dac 1016 31 Dec 2015
Irtesress-Exearing securities 5108 8313
G14. Interest-bearing securities
Shares - 8
EURM 3 Dac 206 31 Dec 1015 L 08 L
Stale and SOvercions 28597 2 Eorinformation on transferred assets and reverse repos,
ramicipalities and other public bodies 2006 667 see Mote G41 “Financial instruments set off on balance or
BT B i utbons 75,893 TS subject to netting agreements”.
e credit instittions 8,474 77804
Corparates 4132 4,535
Corporates sub-investment grade 535 G50
Odber X005 1
Total arT01 85 535

463/594



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)

ooooooo
Molas to the financial staternents — Nordea Group 19
G16. Shares G17. Assets and deposits in
pooled schemes and unit-
EURm 31Dec 2016 31 Dec 015
linked investment contracts
Shares 9,558 12135
EANNLUEES, PRy Teiaca 24 e EURm 3 Dec 2006 31 Dec 2015
Fund umits, interest related LH3E 2009
Total 1,524 22,281 Assets
B Interest bearing securithes 1674 1641
- of which Finandal instruments pledged as ¥
collateral (Mote G15) - 8 Shares and fund unils 2005 AT
Total 21,524 22773 Propeties 139 m
Other assets 20 210
Total 23102 20,434
LiabHities
Pooled schemes 4340 4 293
LAy ket e STt contracts 19,240 16795
Tatal 23,580 1,086

The Life Group and Mordea Bank Danmark A/S have assets
and liabilities included on their balance sheet where custom-
ers are bearing the risk. Since the assats and liabilities legally
belong to the entities, these assets and liabilities are included
on the Group’s balance sheet.

G18. Derivatives and Hedge accounting

Derivatives held for trading

Fair walus Tots! o
I Dec 2016 EURm Poithve Megative amount
Interest rate derivatbves
Interest rate SwWaps Frauy FIN S055477
FRAS i} ik FELitsg
Futures and fanesards H v 121,618
Options 03 9313 03
Other 51 G Tor
Total 47763 47388 6314642
Equity derlvatives
Equity swaps m 05 L5714
Fustures and forsands 5 ? 75
Opions 3 623 18,242
Total 405 730 24,691
Forelgn exchange darivatives
Currency and inlerest rae swaps 16,244 H209 042,503
Currency forwards i [ 70,464
Dptions 4268 aM 42357
Cither 0 @ 4162
Total 17636 1120 1,055,486
Othar derivatives
Credit Defandl Swaps (COS) 1599 1647 ThG
Commodity desivatives 6 4 313
Qther derivatives 9 ] R
Total 1,634 1677 T8
Total derkvatheas hald fortrading 67438 66,995 1487930
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G18. Derivatives and Hedge accounting cont.

Derhvatives used for hedge accounting

i Tetal neem
M Bec 2016 EURm Podl tve Negative amount
Integest rate degivatives 1461 [} 2 ATY
Foreign exchandge denialives 1,001 952 32237
Ctlver dérivatives - " 1830
Total derivatives used for hedge accounting 251 1,641 126,546
= of which cash flow hedges A ARG 18,2000
- o which fair value hedges 1,660 G4 Saad
= of which reet investrment hedges 57 1067 15766
Total derivathves 69,955 68,636 TE14478

T F0imed CIOES CUTTRTECY INDErerst rae SWaEs and Inder 38 rabe SwisDs ane used Doth &b (el valus hedges and cain Now Modges and B rormingl aments a0 d Then repof 18d on Bath lings

Periods when hedged cashflows are expected to occur and when they are expected to affect the income statement

31 Deec 2016 EURm =1 yaar 1=3 ylurs J=5 yanry 5=10 yaurt 10 years
Cash inflows {assets) - - - = -
Cash outflowes (liabitities) 4,74 4,053 4,560 2262 12002
Mot cash outflows 4,741 4,053 4,560 1262 12,902
Derivatives held for trading

Ty Total nom
3 Dwc 2015, ELAm Posithve Megative amount
Interest rate derivatbes
Irieqs Fale Swrps AR ALOTG 4517572
FRAs T 1 51,470
Futures and foreards A6 a3 1538842
Options 07 9,30} AN
Other [ B8 G511
Total 5Ted5 51855 B546332
Equity derivatives
Equity swaps Falll a GHIG
Futures and fonsarnds B 15 it
Oplions 5N 50 438
Total B 1087 32048
Foreign axchange dervatives
Curreney and inlenest rae Swaps M5 21136 B5G A86
Currency forwands 1708 119 13622
Oplions Lo 208 8007
Other 1 1 79
Tatal 16,504 22564 998214
Other deriathes
Credit Default Swaps ([CDS) 27304 2288 92437
Cormmodity d erivatives 17 13 443
Other derivatives 20 a0 3310
Total 2341 23 96,280
Total dervativas hald for trading 75094 TIea7 TETL BT
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G18. Derivatives and Hedge accounting, cont.

Derlvatives used for hedge accounting

rmilioneis Total nam
3 DBee 2018, BB Paative  Magathva arnount
Interest rate derivatives V677 2 81,60
Foragn exchang derivatives 1470 GO 25613
Total derivatives usad for hedge accounting 3147 1,618 10716
- of which cash flow hedges G568 B Pl
- of which fair value hedges 1851 o8 86,503
- of which net investment hedges FER (1] 125962
Total derivatives 8O0, 741 T9.505 T. 760,080

T} Somme To5s QUPRNCY INleed rane Swapd and intenisl re Yeaps e uied Doth as falr value hedges and cash fow Reages and e Noming amoUnis aé Fen feporied on bosh line.

Periods when hedged cashflows are expected to occur and when they are expected to affect the income statement

#1 Dec 2015, ELFRmM = woar t=3yaars 3=5 yoars S=10years W years
Cash Inflows (assets) - - - - -
Cash outflows (liabilities) Ga 4,434 2773 2008 Tz
Met cash outflows EEE A4 LT3 2,038 T2

G19. Investments in associated undertakings and joint ventures

EURm 1 Dec 2036 31 Dec 1015
Acauisition value a1l beginning of year 57 488
Acquisitions during the year 5 1]
sales duming the year =145 s
Share in earmings* 120 54
Dividend recedved =32 =18
Reclassification 114 ]
Transiation differences 1" -1
Acquisition value at and of yaar 580 517
Accumulated impalmment charges at beginning

of year -2 -1
Translation differences 4] =1
Accumulated impalrment charges at end of yoar -2 -2
Total 588 515

T St Eabi Share in ismings.

Share in earnings

EURm 3 Dec 3016 3 DacI0IE
Prafit from companbes socounted for under the

Aty rvethod nz2 3%
Partfolio hedge, Eksportfinans A =4 3
Associated urdertakings in Life insurance,

reported a5 Me result from ilems at fir value iz i

Share In eamings 1240 58

b The g related o VISA bnc's aoquestion of VISA Eoropss srouried 1o EUR 97m rme
of fax

Mordea's share of the associated undertakings' aggregated
balance sheets and income statements can be summarised as
follows:

EURM F1Dec 3016 - 3 Dac 2015
Total assels kit 3415
et rafit for the year L3 9
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G19. Investments in associated undertakings and joint ventures, cont.
Mordea has issued contingent liabilities of EUR 175m (EUR 226m) on behalf of associated undertakings.

Carrying amount  Carrying amount  Votlng posser of

31 Dac 1016 Rirgl st ation rumbie Damicile 2086, EURm 205, ELRm heldirg %
Eksportfinans ASA BIG51432 Oslo T 180 3
Eiendomspartner skabet af 1/7 2003 Fra ks Ballerup 06 200 £
Suimiedt Luotbe-osuuskunta (05460 Hielsinki 12 3 i
LR Reallredin ASS JEOA5I04 Copenhanen L] [ I
Fealian Hislding Oy 0GR Hidsinki - i Fi
Samajet Mymalleve) 5901 HMTGE] Ballerup il Fil i
E-nettel Holding A/S JEBOBOG Copenhagen 2 2 0
Hivisdbanegdrdens Foreningscenter KIS 16367 Eallerup 2 17 50
Ejendomsselskabel Axelborg 1S Tax34403 Copenhagen ] 9 a3
Autornalia Pankkiautomaatit Oy (7511 Helsinki b a a3
SWIPP Holding APS 630696 Copenhagen 0 3 30
Bankernas Kontantsendor AJSS A30TTHI9 Copenhagen - G 0
Sarnejet Lavtnpbed 115 SOBSTASG Ballerup L] G 50
NF Techileet AR SA6A6]-5421 Stockholm 2 2 20
MF Fleet Oy 2006935-5 ESps0 B [ 0
MF Flect AR BEGG52-37T1 Stocklodm L4 4 0
HF Fleet ASS FNBRIGEI Copenhagen 4 0
Upplysningscentralen LC AR SG1IT-E111 Stockhodm a 4 26
Bamkomal AR SSGEIT-GTI6 Stockiodm 8 [ 20
Wisa Sweden BOWRO-5057 Stockholm an - -
Oy ] 2 -
Total 583 515

Mordea's share of the joint ventures’ aggregated balance
sheets and income statements can be summarised as follows:

EURmM 31 Dec 2016 31 Dac 2005
Total assels 537 352
Het profit for the year 24 25

laint ventures

Carrylng amount  Camying amount Weting powes
I Do 1015 Hegiteration rumbe: Domicile 1, EURmM 2015, EURm ol holdirg %%
Dansk ejendons Fond | TEA0 Balberup Li] 56
Ejendemsselskabet af 1, mans 2006 Pf5 FAOE0GS Ballerup o 0 50
DHP Elendomme B's HEELHIAT Ballerup o 0 50
Indy AR ERO0T2-8316 Stockholm 5 - 50
Relacom Managemsant AR BROTHG-3103 Stockholm - - &1
Total 5 U]
Total assoclated undertakings and joint venturas 588 515
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G20. Intangible assets

EURm

I Dec 2016 31 Dec 2045

Goodwill allocated to cash generating units®

Personal Banking Nodweay 3 269
Personal Banking Denmark A d47
Personal Banking Sweden m 135
Commercial & Business Banking Morway 500 AT
Commercial & Business Banking Denmark 142 "
Commercial & Business Banking Sweden iy L]
Life & Pensions, Dennark 128 I
Lifie & Penshons, Moy 18 127
Lifie & Pensions, Poland a0 a1
Banking Fussia 17 130
Shipping, Offshare & Ol services it w7
Total goadwill 2,247 2170
Compsnes soltware 1447 -]
Other imtangible assets b Ll
Total intangible assats 37192 3,08
Maovemants in goodwill

Acquisition value at beginning of year 2m 2135
Transiation differences i -G
Acquisition value at and of year 2248 m
Acoumulated anpairment charges a1 beginning

of yiar =1 =1
Accumulated impalrment charges at end of year =1 =1
Total 2,247 2170
Mavemants in computer software

Acquisition value at beqinning of wear 1,200 1415
Aerjusitions durkng the year 617 429
Disposals durineg the wear G35
Translation differendes =15 -9
Acquisition value at end of year 1,802 1,200
Accumulated amostsation al Beginnindg of year =30 =il
Amoatisation acoording to plan for the year -B& -49
Accumulated armortisation on dsposals

during the year 266
Transiation diferences -1 2
Accumulated amortisation at end of year ~315 ]
Accumulated impairment charges

al beginning of year -33 -aa7
Accumulated mpairment charges

on disposals during the year - 369
Irrpairment charges dusing the year =7 —H0
Transtatbon dercnoes Q 5
Accumulated impairment charges at end of year =40 =33
Total 1,447 038

1) Exfluding pocdwil in assodabed under takings
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Impalrment testing of goodwill

A cash generating unit, defined as the operating segment, is
the basis for the goodwill impairment test. For Life & Pan-
sions, the cash generating units for which goodwill is tested,
are the operations in each country.

The impairment test is performed for each cash generating
unit by comparing the carrying amount of the net assets,
including goodwill, with the recoverable amount. The recoy-
erable amount is the value in use and is estimated based on
discounted cash flows. Due to the long-term nature of the
investments, cash flows are expected to continue indefinitely.

Cash flows in the near future (generally between 3-5
years) are based on financial forecasts, derived from forecast-
ed margins, volumes and cost development. These input vari-
ables are based on historical data adjusted to reflact Mordea's
assumptions about the future. Cash flows for the period
beyond the forecasting period are based on estimated sactor
growth rates. For impairment testing, a growth rate of 1.3%
{13%) has been used for all cash generating units, except
Banking Norway and Life & Pensions, Norway where 1.8%
(1.8%) has been used. Growth rates are basad on historical
data, updated to reflect the current situation.

Cash flows include normalised loan losses.

The derived cash flows are discounted at a rate based on
the market's long-term risk-free rate of interest and yield
requireaments. The post-tax discount rate usad for the impair-
ment test 2016 is 7.0% (7.6%), which equals a pre-tax rate of
9.2% (10.0%). For operations in Morway, the expected interest
rate is higher and the discount rate used is 7.5% (81%). For
Russia an additional risk premium of 400 (400) basis points
has been applied and for Poland an additicnal rfisk premium
of 140 {150) basis points has been appliad.

The impairmant tests conducted in 2016 did not indicate
any need for goodwill impairment. See Note G1 *Accounting
policies” section 4 for more information.

Anincrease in the discount rate of 1 percentage peintora
reduction in the future growth rate of 1 percentage point are
considered to be reasonably possible changes in key assump-
tions. Such a change would result in the following impairment
for the balow cash generating units:

EURm Growth rate =1% Discount rate *14%
Life & Pensions, Norway =59 -G
Bankineg Russia =19 =7
Life & Pemsions, Poland -5 =4

[For Life & Pensions, Norway the break-even point for impair-
ment is a decrease in growth rate of 0.3% points or an
increase in the discount rate of 0.3% points. For Banking
Russia the break-gven point for impairment is a decrease in
growth rate of 0.6% points or an increase in the discount rate
of 0.5% points. For Life & Pansions, Poland any decreasa in
the growth rate or increase in the discount rate would lead to
impairment.
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G21. Leasing

Mordea as a lessor
Finance leases
Meordea owns assets leased to customers under finance lease
agreements. Finance lease agreements are reported as
receivables from the lesses included in “Loans to the public™
{see Mote G13) at an amount equal to the net investment in
the lease. The leased assets mainly comprise vehicles,
machinery and other equipmeant.

Reconciliation of aross investments and present value of
future minimum lease payments:

EDINETOOOO
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Leasing expenses during the year

EURm 31 Dec 2016 31 Dac 2015
Lisnsing expens et during the yeas LT ~ &
- o which rnirmum lease payments —206 -3
= of which contingent rems =1 -5
Leasing income during the year regarding

SUblEAsE payTments 4 g

Future minimum leasa payments under non-cancellable
operating leases amounted to and are distributed as follows;

EUgm ¥ Dec 3016 31 Dec 2005 EURmM 3 Dwec 0%
Gross nyestments 6306 128 7 194
Less umearned finance income =407 =282 il Fid 149
Mt Investmants in finance lases 5859 6,599 204 116
Less unuarant eed residual values accruing o 2020 m
thee benefit of the lessor L] =M 200 64
Prasent valua of fulure minimum lease

payments recehvable 5883 6,978 Later years ol
Accumulated allowance for uncollectisle ol =0
minirmum lease payments recelvable T 8

As of 31 December 2016 the gross investment and the net
investment by remaining maturity was distributed as follows:

Total sublease payments expectad to be recaived undar
non-cancallable subleases amounts to EUR 14m.

G22. Investment properties

F1 Dac 1016
 Grew Nat
ELiBm Imastment  bmvestmant EURm 31 Dec 2016 31 Dac 2015
2007 1663 1593 Camying amount al beginning of year 3,064 3135
28 1,237 1187 Acaquisitions during the year a6 226
2010 1511 1457 Sales durineg the yoear -8 - 205
2000 it GEF Fair value adjustments 55 9
204 520 A4 Transfersredassifications during the year =154 =156
Later years 533 486 Tragwslation differences 41 45
Total 5306 LR Carrying amount at end of year ine 3,054
Operating leases Amounts recognised in the income statement’
Aszets subject to operating leases mainly comprise raal
estate, vehicles, asroplanes and other equipment. On the EURMm 2018 015
balance sheet they are reported as tangible assets Folr vl mllustments a7 e
Under non-cancellable operating leases, the future mini-
murn lease paymenits receivable are distributed as follows: Rental income L 1os
Direct operating expenses that generate rental
Income =16 =37
EURm 31 Dot 2016
= et opErating expenses that did nol
207 3 generate rental income -B =10
208 z Total 220 146
Rk U T Irchodid i Bel radult fromm (e Bl fair vkl
2000 1
2am ' The method applied when calculating fair value is a rate of
Later years ¢ return calculation, based on internal models. As a supplement
Total g tothese values, appraisals were obtained from independent
external valuers for parts of the investment properties,
Approximately 75% of the investmant properties are val-
Mordea as a lessee

Finance leases
Mordea has only to a minor extent entered into finance lease
agresments.

Dperating leases
Nordea has entered into operating lease agreements for
premises and office equipment

ued using internal models based on a rate of return calcula-
tion. For the remaining 25% of the investment properties,
appraisals were obtained from independent external valuers.

For further information regarding investment properties,
see Note G40 “Assets and liabilities at fair value™
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G23. Other assets G25. Deposits by credit institutions
EURm HDeci0i6 31 Dec 27015 EURm 1 Dec 2046 31 Dec 2015
Claims on seourities settlement proceeds 1944 1596 Central banks 10,00 12243
Cashymargn receivables 15154 14,657 Buariks 1454 200087
Oahwy 1875 2294 Other crasdin insnitutions. 136 nie
Total 18,973 18,587 Tatal 38,138 44,209
G24. Prepaid expenses and G26. Deposits and borrowings
accrued income from the public
EURm 3 Dwc 201 31 Dec 1015 EURMm 31 Dec 2006 31 Dec 2015
Accrued interest Incormie a3 20 Degaossins’ 0000 79600
Other acoued income A3 558 Repurchase agreenmwnts 3998 G419
Frepaid expenses GA3 Ghe Tatal 174,028 189,049
Tatal 1342 1.526 1) Depersits redased tivindnddual pension saviegs (IP5) are atso induded

G27. Liabilities to policyholders

Liabilities to peolicyholders are obligations related to insur-

EURm 31Dec 2015 31 Dexc 2015 S & e e o Sk
- = ance contracts. These contracts are divi into con 5
TFraditional life insurance provision 19124 19,081 e & ; -
ks it il :: containing insurance risk and contracts without insurance
- ol whéch guarantesd provsions WOEE IBSEY sk The latter are pure investments contracts,
- of wihich non-guaranteed provisions 10 9% Insurance contracts consists of Life insurance provisions
Collective bors potential 3606  azg  2andotherinsurance related items.
R A o e Life insurance contracts are measured and recognised in
P N SO L - accordance with IFRS 4, i.e. the measurement and recognition
- of which guaranteed provisions o 0 principle under previous GAAP has been maintained conse-
- of which non-guaranteed provisions 14,240 12236 quently resulting in non-uniform accounting policies method
I ke nnovih 450 5 on mrrmlidat!qn. Each market reple-sen_ted 'I:_:[.r Mardic and
o ) 2 European entities measures and recognises insurance con-
Provigions, Heakth & personal acddent piv) 244 tracts using local accounting pol'll:'lﬁ.
Total Insurance tontracts 37682 35190
Investiment conlracts 3,508 3517
- of which guaramecd provisions 3508 3517
- of which non-guaranieed provisions - -
Total 41,210 38,707
Prowvitlons,
Haalth & par-
Traditional fe Collgctive Uit AEnbged Insurance  sonsd sccident I ST L
IPirance B infurancs elaimy ared Lidae risk Eaniracts
31 Dec P06 EURMS T T (=L providan pr o il and padist et dh e Teasl
Frovisions/bonus potentials, beginning of year 15,081 3,129 12136 395 1435 3517 38,707
GIOSS Premilems witten [i1] = LG5 - = 147 3093
Trafvsler s -152 - m = = 0 -41
Addition of Intefestinvestment retum 415 - 86 E - 1% D0
Claims and benefits =1368 - =101 63 =} - 202 = 2665
Expense loading induding addition of expense
Eans -9 - —G0) - - -7 -7
Chanrge in provisions!bonus potential =153 404 =242 - -2 1] a8
Other Al - 611 - - 120 1,187
Translation differenoes 304 =27 44 2 F ~6r P
Frovisions/banus potentials, and of yaar 13124 2606 14,240 460 153 3,528 41,0
Provision redatindg 1o bonus schemes/
discretionary participation feature: 95% 5%
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G23. Other assets G25. Deposits by credit institutions
EURm HDeci0i6 31 Dec 27015 EURm 1 Dec 2046 31 Dec 2015
Claims on seourities settlement proceeds 1944 1596 Central banks 10,00 12243
Cashymargn receivables 15154 14,657 Buariks 1454 200087
Oahwy 1875 2294 Other crasdin insnitutions. 136 nie
Total 18,973 18,587 Tatal 38,138 44,209
G24. Prepaid expenses and G26. Deposits and borrowings
accrued income from the public
EURm 3 Dwc 201 31 Dec 1015 EURMm 31 Dec 2006 31 Dec 2015
Accrued interest Incormie a3 20 Degaossins’ 0000 79600
Other acoued income A3 558 Repurchase agreenmwnts 3998 G419
Frepaid expenses GA3 Ghe Tatal 174,028 189,049
Tatal 1342 1.526 1) Depersits redased tivindnddual pension saviegs (IP5) are atso induded

G27. Liabilities to policyholders

Liabilities to peolicyholders are obligations related to insur-

EURm 31Dec 2015 31 Dexc 2015 S & e e o Sk
- = ance contracts. These contracts are divi into con 5
TFraditional life insurance provision 19124 19,081 e & ; -
ks it il :: containing insurance risk and contracts without insurance
- ol whéch guarantesd provsions WOEE IBSEY sk The latter are pure investments contracts,
- of wihich non-guaranteed provisions 10 9% Insurance contracts consists of Life insurance provisions
Collective bors potential 3606  azg  2andotherinsurance related items.
R A o e Life insurance contracts are measured and recognised in
P N SO L - accordance with IFRS 4, i.e. the measurement and recognition
- of which guaranteed provisions o 0 principle under previous GAAP has been maintained conse-
- of which non-guaranteed provisions 14,240 12236 quently resulting in non-uniform accounting policies method
I ke nnovih 450 5 on mrrmlidat!qn. Each market reple-sen_ted 'I:_:[.r Mardic and
o ) 2 European entities measures and recognises insurance con-
Provigions, Heakth & personal acddent piv) 244 tracts using local accounting pol'll:'lﬁ.
Total Insurance tontracts 37682 35190
Investiment conlracts 3,508 3517
- of which guaramecd provisions 3508 3517
- of which non-guaranieed provisions - -
Total 41,210 38,707
Prowvitlons,
Haalth & par-
Traditional fe Collgctive Uit AEnbged Insurance  sonsd sccident I ST L
IPirance B infurancs elaimy ared Lidae risk Eaniracts
31 Dec P06 EURMS T T (=L providan pr o il and padist et dh e Teasl
Frovisions/bonus potentials, beginning of year 15,081 3,129 12136 395 1435 3517 38,707
GIOSS Premilems witten [i1] = LG5 - = 147 3093
Trafvsler s -152 - m = = 0 -41
Addition of Intefestinvestment retum 415 - 86 E - 1% D0
Claims and benefits =1368 - =101 63 =} - 202 = 2665
Expense loading induding addition of expense
Eans -9 - —G0) - - -7 -7
Chanrge in provisions!bonus potential =153 404 =242 - -2 1] a8
Other Al - 611 - - 120 1,187
Translation differenoes 304 =27 44 2 F ~6r P
Frovisions/banus potentials, and of yaar 13124 2606 14,240 460 153 3,528 41,0
Provision redatindg 1o bonus schemes/
discretionary participation feature: 95% 5%
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G27. Liabilities to policyholders, cont.

Risk profiles on insurance
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Prosdiiey

Rish typas Manerial effect

Traditional

Lindt-Link

Hesalth and personal accident

Fimancial contract

G28. Debt securities in issue

= Mortality
- Disability
- Returm quaranties
- Martality
= Disability
= Returmn quaranties
- Momality
= Disability
= el guaranties
= Moriality
- Disability
- Rt guaranties

FEEZEFEEFRTEE

G31. Provisions

EURMm Z1Dae 3016 31 DaL 2005 ELR 31 Dac 2016 31 Dt 2015
Certificates of deposit 19,084 FLE Restruchsing 23 333
Commercial papers 17805 M Guearanitees commitments Fi | 65
Covered bonds 10 477 106,746 Other 12 17
Other bonids 45310 A5 B0 Tetal 05 415
Cither &0 T .
s ST e Provisions for restructuring costs have been utilised by
A ! E EUR 78m during 2016, The majority of the remaining restruc-
turing provision was recognised in the fourth quarter last
year, and is related to the transformational change to a truly
digital bank. Provisions are mainly expacted to be used dur-
629' Othtr “ﬂhi““ﬂﬁ- ing 2017, As with any other provision there is an uncertainty
around timing and amount, which is expectad to be
EURm #Dec2016 3MDec20t  gdecreased as the plan is being executed.
Liabilities on securities setilement proceeds 2137 1,008 Loan loss provisions for individually assessed, guarantees
o and other commitments amounted to EUR Tim. Other provi-
4 g
STt Tl ool e i sion amounts to EUR 12m (EUR Sm expected to be settled
Accounts payable 1495 gl 2017).
Cash/margin payables Q0T 11,141
Other 4370 4,504 Guarsniess
Total 24413 B ey ek s ot T
At beginning of year 333 65 17 a5
Hew provisions made 1 W6 T 104
G30. Accrued expenses Provisions utilised 78 -9 % 03
and prepaid income Reversals =30 ~80 4 -
Redassifications -1 - -2 -3
EUSm I Dec 2016 31 Da< 2015 Transkation dilferences -2 -1 L] -3
Acerised interest T o At gnd of yoar 13 b 12 306
Other accrued expenses 1468 1464
Prepaid income i an
Total 1,758 1,805
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Hotes to the inancial statement — Nordea Group o]
G32. Retirement benefit obligations !A519 pensionclaulations and assumptions
g Calculations on major plans are performed by external liabil-
ity calculators and are based on different actuanal

EUAm 31 Dac 3016 - 31 Daet 2015 assumptiﬂns.

Retivement benefit assels 304 &

Retirement benefit obligations 07 3z9  Assumplions!

Net Rability {-}Wasset (+} i 48 Swa B Fin Dan
MNerdea sponsors both defined contribution plans (DCP) and 2016
defined benefit plans (DEP). 1AS 19 secures that the pension Discuunt rate 267 2758 1.508% 10
abligations net of plan assets backing these obligations are
reflected on the Group's balance sheet. The major plans in PR o LT TN
each country are funded schemes coverad by assets in pen- Infltacn 125% 175 1.25% 125
=ion funds/foundations. Mortality DUS1d  GAPIITE  Gommpetz FSA

The plans are structured in accordance with local regula-

tions and legislations, local practice and, where applicable, 2015
collective agreements. Mordea's main DBPs in Sweden, CiscoUn ratE 207 24P 214% 267%
Norway and Finland are all employer financed final salary Saary InaBate 275 275 175% 235
and service based pension plans providing pension benafits - rr = e e et
on top of the statutory systems. All DEPs are closed for new LB : k s l:
entrants, new employees are offered DCPs. DEPs in Sweden Manality DUSDG  GAPIITE  Gormperts FSA

are mainly offered in accordance with collective agreements
and follow the regulations in the Pension Obligations Vesting
Act (Trygoandelagen). Plan assets are held in a separate pan-
sion foundation. In Morway the DEPs are in accordance with
the Mordea Norway occupational pension plan and follow the
Occupational Pensicn Act (Foretakspensjonloven). In Nonway
plan assets are also held by a separate pension fund. In
Finland Mordea is providing additional pension benefits on

1) The assamptions dsdosed for 70 have an impact on B ability caloudation by
yeir-erd 006, white e assumprions discloded tor 2005 are wbed o calculaling me
Panshon enpers In 206,

1) Moot frvkod T o o he dcoLant 3t can D Souind in Bole 51 “Aooouriting polkd e,
s tion 33 T el tes 00 changes in he discount rade can b found bolow.

Sensitivities = Impact on Defined Benefit Obligation (DBO)

top of the statutory system in accerdance with the Nordea e ol Ll i el
Finland cccupational pension plan and follows the regula- Discount rate
tions in the Employeas’ Pension Act (TyEL). Plan assets ane = Imorease S00ps =IT% -Gt =650 =51%
generally held in a separate pension foundation. Minimum Discoumnt rate
funding requirements differ betwaen plans but where such — Degrease S0bps L% T T S5%
requirements are based on collective agreements or internal Salary increase
pelicies the funding requirement is generally that the pension ~ Incnesse SObps 3.0% 23% 0% B0
obligations measured using local requirements shall be cov- Salary increase
ered in full or with a predefined surplus. Some pension plans ~ Diegrease S0bgs —21% -77% 0% — 4. 6%
are not coverad by funding requirements and are generally lmaton
unfunded, Quarterly assessments are made to secure the - Increase S0bps T 6% AT =
level of future contributions. P

Defined benafit plans may impact Mordea via changes — Decoase SObs 6% —E7% 4 3
in the net present value of obligations and/for changes in the ;
market value of plan assets. Changes in the obligation are t“m i s A A Eah
maost importantly driven by changes in assumptions on ; . .
discount rates (interest rates and credit spreads), salary Moy s o _— IR

increases turnover and mortality as well as relevant experi-
ence adjustments whare the actual outcome diffars from the
assumptions. Assets are invested in diversified portfolios as
further disclosed below, with bond exposures mitigating the
interest rate risk in the obligations and a fair amount of real
assets (inflation protectad) to reduce the long term inflation-
ary risk in abilities.

Due to recent changes In Morweglan soclal security and pen-
ston legislation, on 25 October 2016 Nordea decided to amend
the pension agreement with all employees in Morway born in
1958 or later from a defined benefit plan to a defined contribu-
tion plan. As the assumption about future salary increases has
been removed, the change decreases the obligation. This lad to
an updront galn kn 2016 of EUR 86m Including sodal charges.

The sensitivity analyses are prepared by changing one actu-
arial assumption whila keeping the other assumptions
unchanged. This is a simplified approach since the actuarial
assumptions usually are correlated. However, it gives the pos-
sibility to isolate one effect from another, The method used
for calculating the impact on the obligation is the same as
when calculating the obligation accounted for in the financial
statements. Compared with the 2015 Annual Repart there
have been no changes in the methods used when preparing
the sensitivity analyses.

&z all pensions in Denmark are salary indexed, the inflation
has no impact on the DEO in Denmark.
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Hotes to the financial staterment — Nordea Group 10

G32. Retirement benefit obligations, cont.
Met retirement benefit labilitlesfassets

EURm Sma 2016 Noar 206 Fin 2016 Dan 2016 Total 2016 Tatal 1%
Obligations 1524 B Q3R i) 3434 am
Man assets 1591 LvES 1013 13 3438 f )
Mat Babilltyi=)/assat(+) 57 =166 15 28 4 48
- of whvich retirement benefin Babalities 126 [ 4] 4 fiied 32
= of which retirement benefi assets 193 = #1 32 306 art

Movemants in the obligation

016, EURmM Swa Hos Fin Oen Total
Opening balance 141 B43 907 100 3
Cunment sef vice oost 3 il 3 - 4k
Inbef a4l okt A% e ] 3 B
Pensions paid =T =35 =43 = =155
Past service cost and seltlements! 3 =Hd =2 = =33
Remneasrement frem changes in demagraphic sssumptions ] = e = 5
Remensurament from changes in financial assumptions a3 a a7 ¥ 28
Remeasursment rom experience sdustments 1 15 =12 =1 3
Translation differences =5 4B = L] =M
Chandge in provshon for SWTSSCE 13 1 - - 1
Clasing batance 1524 BEs 538 03 3434
= of which relates (o the active population % 35% 4% - 25%
1) Irechuchiss 1 etk in Mioe way fromm ramsitkon 1o DCFP.

I Changs in proviaion tor ipsecial wage L {SWT) and soolal sexor by contribotion (55C) in Swedén and Moy,

015, EURM el ot Fim (1] Total
Opening batance 1,663 Q68 985 m aim
Cumment s vice ool 20 20 3 0 52
Interest oost &0 o 21 2 Br
Pensions paid =73 = =42 =5 =144
Pasl Serdoe cost and seltlaments -8 1w 1 = =1
Remeasurement from changes in demoegraphic assumptions = = =31 = =31
Remeasurerment from changes in finandal assumptions =200 =653 =26 =5 =208
Remeasurement from experience sdjustments 7 -1 -12 ) -3
Translation dferences a5 =55 B Q -12
Chageiix i provision far SWT/SSC -G8 -15 = = =13
Clasing batance 141 B43 907 100 im
- of which relates 1o the active population Ik A% % - 8%

1) Changisin provition lor spsicial wage Lax [SWT) ared Docisl sscunty comibotion (S5C) in Sweden and Honway,

The average duration of the obligation is 16 (15) years in Sweden, 15 (15) years in Morway, 13 (14) years in Finland and 11 (10)
years in Denmark based on discounted cash flows. The fact that all DEPs are closed for new entrants and that there are no
active members in Denmark, and to some extent also in Finland, leads to lower duration.
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G32. Retirement benefit obligations, cont.

Movemeants in the fair value of plan assets

01, EURm Swra Hoe Fin Den Tetal
Opening Balance 1554 G "2 129 3319
Interest income (caloulated using the discount rate) i i1 Fal 3 bl
Pensons paid - =17 -42 - =il
Settlements - =1 - - =10
Contributions by emgloyer b Hd 3 - 13
Remensurermsnt (actual relumm s inferest income) ad 7 i) 5 e
Translation differenoes =50 30 =23 0 =iy
Clasing balance 1,581 703 103 k3 3438
015, EURm Sw Mea Fin Den Total
Openineg balance 14497 G ar2 1M 3229
Interest income {caloulated wsing the discount rate) ar 17 20 3 76
Pensions paid - =17 =42 =T ]
Setilements -G = 2 = -1
Contributions by emgloyer o 26 =1 (2 3
Remeasurement (actual returm less intenest ivoome) z 2 33 2 ]
Transiation dfferees 4 —40 8 2 ]
Clasing balance 1,554 644 9492 129 ing
Asset composition
The combined return on assets in 2016 was 6.3% (4.2%). The The Group expects to contribute EUR 32m to its defined

assat return was driven by a positive return on all asset class-  benefit plans in 2047,
es, At the end of the year the equity exposure in Mordea’s pen-
sion funds/foundations represented 27% (27%:) of total assets.

Asset composition in funded schemes

% S 2016 Boar 2016 Fin 2016 Dan 2016 Tetal 2016 Tatal 2015
Bonds % 5556 5415 Ba% 6% 63%
- SOVETEON ) I A% A% I Ja%
- covered bonds 163 5% = A9% 0% 15%
- coaporate bonds 5% 10% 19% - 15% 10%
- Issaed by Mordea entities Fa bz - - 1% -
= with quoted market price in an active market o 55% N B4% 6% G3%
Equity 0% 8% 25% 1% ith i)
- dormesiic % 0% Fi 12% ™ [
- Eurogean i) % Fii - T %
- s % 0% % = % %
- ermerging 5% i A% - 5% 5%
= Nordea shares 1% - L = L =
= with quoted market price in an sctive market i i 5% 7% i %
Real estate - 15% 1% - G G%
= oroupied by Nordea = = A% = 1% 1%
Cash and cash equivatants % i A% 4% % L]

1) T geogr iptical bocanon of the real estabe follows e geographicil locaton of the nelevant pendion Han
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G32. Retirement benefit obligations, cont.

Defined benefit pension cost
The total net pension cost related to defined benefit plans
recognised in the Group’s income statement (as staff costs)

comprise defined benefit pension costs as well as costs relat-
ed to defined contribution plans (see specification in Note G7

for the year is EUR -31m (EUR 90m). Total pension costs "Staff costs™),

Recognised in the income statement
015, EURm e Hos Fin Crem Tedal
CLTent S99 vice col n 106 3 = a2
et interest | 5 =2 0 L1
Past serdoe cost and setdoments' 3 -T4 =7 = -3
SWT/SSC 7 = = - a
Penslon cost on defined benefit plans (expense+’ Incame=) 30 =60 =1 o =31
) They past Sorvice oot 1096 indudes Bhe gain in Mo vy from ranstion to DCR
1 Costralated to upéacial wage tax (SWT) In Swaden and 100l sedurity contribution (5500 in Morway
2015, ERm W Hoe Fin Den Total
CLUITENT 201 vice oL o) 20 3 52
Met interest 3 T 1 LH] "
Fast service cost and et ements! =2 L =1 = 13
SWI/SSCE B 6 = = H
Pension cost on definad benefit plins (expensa+f incame=) ia 4% 3 1] &0

1) Thee padt pervice cowt 205 maind y repards termirg tion Dene in conmnection b0 the Qost eMciency progrannmms |auncied in S tourth guarber,

0 Costrelated o special wage tax (5WT) In Sweden and soclal security contribution (35C) In Morway

Compared with the pension cost 2015, excluding past service cost and related SWT and 55C, the pension cost has decreased in
2016 as a consequence of the change of actuarial assumptions at the end of 2015

Recognised in other comprehensive income

2085, EU R Sk Mar Fin Dan Tatsl
Rermeasurement from changes in demographic assumplions 5 - - - 54
Rermeasurement from changes in Anandal assumplions Lx s 4 Bf T priis
Remeasurement from experience adiustments 1 15 -12 -1 3
Remeasurement of dan assets (actual retum beds interest income) -44 -7 =63 -5 =14
SWITSSC! 25 14 - - 39
Penslon cost on defined benefit plans (expense+/Incoma=) 129 63 12 1 205

T Cost rolabid b spedal wage lax (ST in Sweden and socal sty contribution (55C) in Morway. Indiudes the effect from changed atiumpBion on S5C rate In Morway Incroased

Troem 8453 10 1315 In 1006

2015, EURM Swe or Fin Den Tatal
Remeasurement from changes in demographic assumptions - - =3 - =N
R suremient from chanaes i finandal assumplions —h -6} ~d -5 -394
Rermeasurement from experience adjustments. 7 -Z3 =12 =3 =3
Rermeasurement of plan assets actual retum bess interest intome) =2 =32 =33 -2 =58
SWT/SSC -8 16 - & —6d
Panslon cost on defined Banafit plans (eepense-+/Incoma—) =247 =124 =102 10 —483

1) Cost related to spedal wage tax (ST in Sweden and soclal securty contribution (55C) in Morway
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G32. Retirement benefit obligations, cont.

Multlemployer plans

I 2010 the Norwegian Parliament decided to change the AFP
(Avtalefestet Pensjon) plan in Morway as from 2011, The
change gave rise to a new multiemployer defined benafit

plan that cannot be calculated as such, as information on
Mordea's share of the liabilities and pension costs in the plan
is not available from Fellesordningen (the administrator).
Consequently the new AFF plan has to be accounted foras a
defined contribution plan in accordance with 1AS 19, Informa-
ticn on the funded status in the plan is not available.

The new AFP plan gives the entitled employees a lifelong
addition to regular pensions from the age of 62. Further, the
new scheme allows the employees to continue working while
receiving AFP without this affecting the pensicn rights. The
plan is foundad on the basis of a threa party cooperation
between employer organisations, employee organisations and
the Morwegian government. The government covers ong third
of the pension expense to the AFP plan while the member
companies collectively cover the remaining two thirds of the
pension expense. The premium the member firms are paying
to the plan is determined to be sufficient to cover on-gaing
pension expenses as well as to provide a basis for building up
a pension fund. The purpase of the pension fund is to ensure
sufficient ability to cover expected future pension obligations.

The premium rate for 2016 was 2.5% of the employees’
wages between 1 and 71 times the average base amount
accarding to the Norwegian National Insurance Act. The pre-
mium is calculated based on the average wages and base
amounts from the previous year, excluding employees over
the age of 61. Total premiums paid in 2016 amount to ELR d4m.
Payments to the plan during 2016 covered 2 737 employees.
The premium rate for 2017 will be 2.5% of the employees’
wages between 1.and 71 times the average base amount
according to the Norwegian Mational Insurance Act, The
expacted premium in 2017 amounts to EUR dm.

The employees that meet the requirements for AFP are
guarantead AFP payments regardless of the solvency of their
employers. As a result the employer members have joint
responsibility for two thirds of the payable pensions to the
employees that at any given time meet the requirements for
AFP. Any deficit or surplus on windup of the plan or entities’
withdrawal from the plan will not have any impact on Nordea.

Key management personnel

The Group's total pension obligations regarding key manage-
ment personnel amounted to EUR 10m (EUR 15m) at the end
of tha year. Thesa obligations are to a high degree covered by
plan assets, Defined benefit pension costs {Current service
cost as well as Past service cost and settlements as defined in
|AS 19) related to key management personnel in 2016 were
EUR 2m (EUR Om). Complete information concerning key
managerment personnel is disclosed in Mote G7 "Staff costs™,
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G33. Subordinated liabilities

EURm 31 Dec 2016 31 D 2015
Deated subsordnated debentue loans G007 5,040
Uredated subordinated debsenture loans Il 262
Hybrid capital loans 3190 PRt
Total 10,459 5200

Thesa debenture loans are subordinated to other liabilities.
Dated debentura loans entitle the lender to payment bafore
undated subordinated loans and hybrid capital loans. Within
each respective category, the loans entitle lendars to equal
payment rights.

G34. Assets pledged as
security for own liabilities

ELRm 30 Dec 2016 31 Dw 2015

Assels pledged far own llabllitles

Securities elc! 16416 17628
Loans to the public 18613 134520
iher assets pledged 4412 FreAT
Telal 163,441 184,795
The above pledges partain to

the foltowing liabilities

[Dposits by aredit instinmions RAX BIrA
[eposits and borrowings from the putdic o4y L]
Derivatives 13.928 13773
Dot Sscuminies in issue T RLE SRR
Oatwer Habsilities and comimitments 22436 T2 HT
Total 157,950 157107

1) Relares onty o securites recognitad on he Dalance sheet. Seowides Dornewad of
1 Under rever BE reparchia e ageedmaniy ane mol recognited on 1he balance sheet
and fws not inclusded i the amount, SUch Tansactions are disclosed in Mole G4Z
“Trare firred Gisets and cttained collaterals

Assats pledged for own liabilities contain securities pledged
as security in repurchase agreements and in securities lend-
ing. The transactions are conducted under standard agree-
ments employed by financial markets participants. Counter-
parts in those transactions are credit institutions and the pub-
lic. The transactions are typically short term with maturity
within three months.

Securities in tha Life operations are also pledged as secu-
rity for the corresponding insurance liabilities.

Loans to the public have been registered as collateral for
issued covered bonds and mortgage bonds in line with local
legislation. In the event of the company’s insclvency, the
holders of thesa bonds havea priority to the assets ragisterad
as collateral.

Other assets pledged relates to certificate of deposits
pledged by Nordea to comply with authority requirements.

477/594
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G35. Other Assets pledged

Other assets pledged are mainly related to securities which
includes interest-bearing securities pledged as securities for
payment settlements within the central banks and clearing
Institutions (EUR 2310m (EUR 9,019m)). The terms and con-
ditions require day to day securities and relate to liquidity
intraday/fover night. Collateral pledged on behalf of other
items other than the company’s own liabilities, e.g. on behalf
of a third party or on behalf of the company’s own contingent
liabilities are alss accounted for under this item.

G36. Contingent liabilities

EURm M Dec 306 M Dt 2005
GRS

= Loan guarantees 08 5,865
- Qb guaFantees 16,006 AT
Docusneniary credits 1537 1,806
Other contingent Rabiities 118 e
Tatal 13089 .59

Im the normal business Mordea issues various forms of guar-
anteas in favour of the Nordea's customers. Loan guarantees
are given for customers to guarantee obligations in other
cradit- and pension institutions. Other guaranteas consist
mainly of commercial guarantees such as bid guarantees,
advance payment guarantees, warranty guarantees and
export related guarantees. Contingent liabilities atso include
unutilised irrevocable import documentary credits and con-
firmed export documentary credits. These transactions are
part of the bank services and support the Mordea's custom-
ers, Guarantees and documentary credits are off-balance
sheet items, unless there is a need for a provision to cover a
probable loan loss that anses from the judgement that reim-
bursement will not be recelved. The table above includes all
issuad guarantees, also those where the possibility of an out-
flow of resources are considerad to be remote.

Mordea Bank AE (publ) has undertaken, in relation to cer-
tain individuals and on certain conditions, to be responsible
for the potential payment liability against them in their capac-
ity a5 managing directors or board members in group under-
takings to Nordea Bank AB (publ).

A limited number of employees are entitled 1o severance
pay if they are dismissed before reaching their normal retire-
rent age. For further disclosures, sea Note G7 “Staff costs™.

Legal proceedings

Within the framework of the normal business operations,
Mordea faces a number of claims in civil lawsuits and
disputes, most of which involve relatively limited amaounts.
Presently, none of the current disputes are considerad likely
to have any significant adverse effect on the Group or its
financial position,
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G37. Commitments

EURm 31 Dec 2016 31 D 2015
Unautilised overdrafl facilities I0T03 37961
Loan commitments 47302 36,718
Future payment obligations 1,107 956
Ol COmmatmsnls an 2367
Total 79,434 TB,002

Reverse rapurchase agreaments are recognised on and derec-
ognised from the balance sheet on sattlement date. Mordea
has as per 31 Decembar 2016 signed reversa repurchase
agreaments that have not yet bean settled and consequently
are not recognised on the balance sheet. On settlement date
these reverse repurchase agreements will, to the utmost
extent, replace existing reverse repurchase agreements not
yet derecognised as per 31 December 2016 The nat impact on
the balance sheet is minor. These instruments have not been
disclosed as commitments.

For information about credit commitments, see Note G1
“Accounting policies®, section 25, about derivatives, see Note
518 "Derivatives and Hedge accounting” and about reverse
repos, see Note G43 “Transferred assets and obtained
collaterals™.
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G38. Capital adequacy

Capital adequacy is a measure of the financial strength of a
bank, usually expressed as a ratio of capital to assets. There is
aworldwide capital adequacy standard (Basel IIl) drawn up
by the Bazel Committee on Banking Supervision. Within the
EL, the capital adequacy requirements are outlined in the
Capital Requirements Directive [V {CRD1V]) and Capital
Requirements Regulation (CRR).

CRD IV/CRR require higher capitalisation levels and better
quality of capital, better risk coverage, the introduction of a
leverage ratio as a backstop to the risk based requirement,
measures to promote the build-up of capital that can be
drawn in pariods of stress and the introduction of hguidity
standards. CRD IV was implemented through national law
within all EU countries during 2014, while the CRR enterad
inta force in all EU countries on the first of January 2014,

The Basel Il framework is built on three Pillars:

= Pillar | = requirements for the calculation of REA and Capital

= Pillar 11 = rulss for the Supervisory Review Evaluation
Process (SREP) including the Internal Capital Adequacy
Assessment Process (ICAAR)

= Pillar Il = rules for the disclosure on risk and capital
managemeant, including capital adequacy

Nordea performs an ICAAP with the purpose to review the
management, mitigation and measurement of matenial risks
within the business enwironment in onder 1o assess the ade-
quacy of capitalisation and to determine an internal capital
requirements reflecting the risks of the institution.

The ICAAF is a continuous process which increases aware-
ness of capital requirements and exposure to material risks
throughout the organisation, both in the business area and
legal entity dimensions. Stress tests are important drivers of
risk awareness, looking at capital and risk from a firm-wide
perspective on a regular basis and on an ad-hoc basis for
specific areas or segments. The process includes a regular
dialogue with supervisory authorities, rating agencies and
other external stakeholders with respect to capital manage-
ment, measurement and mitigation techniques used,

Maordea’s capital levels continue to be adequate to support
the risks taken, both from an internal perspective as well
as from the perspective of supervisors. Heading into 2017,
Maordea will continue to closely follow the development of
the new capital reguirement regime as well as maintain its
open dialogue with the supervisory authorities.

The disclosures in this note cover the Mordea Group as
defined on page 145,

Own funds

Own funds is the sum of Tier 1 and Tier 2 capital. Tier 1 capital
consists of both commion equity Tier 1 (CET1) and additional
Tier 1 capital.

Tier 1 capital

Tier 1 capital is the sum of common equity tier 1 capital and
additional Tier 1 capital. CET1 capital is considered to be capi-
tal of the highest quality with ultimate loss-absorbing charac-
teristics and consists predominately of paid in capital and
retained earnings. Profit may only be included after permis-
sien from the financial supervisory authority and after deduc-
tion of proposed dividend. Due to the implementation of CRR,
deduction that according to previous rules were made 50%
from Tier 1and 50% from tier 2 are now fully deducted from
common eguity tier 1. Furthermore, CRR alse changes the
treatment of investments in financial sector entities and
deferred tax assets that rely on future profitability and arise
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from temporary differences, which are now risk weighted
instead of deducted from Tier 1and Tier 2.

Additional Ther 1 capital items consist of additional
Tier 1 instruments and the related share premium.

Additional Tier 1 instruments

Additional Tier 1 instruments are subordinated capital instru-
ments that rank senior only to share capital. CRR specifies the
nececsary characteristics required for inclusion in additional
Tier 1 capital. The instruments are loss-absorbing from a
going concem perspective as coupons can be cancelled at
any time at the full discretion of the issuer and the principal
will be written down if the Commen Equity Tier 1 capital ratio
would fall below a pre-defined trigger level. The instrumeants
may only be repaid with the permission from the Swedish
FSA and not earlier than five years after original issuance of
the instrument Additional Tier 1 instruments that fulfil the
CRR requirements are fully included whereas remaining
instrumeants are phasad out according to transitional rules. At
year-end, Nordea held EUR 3.06n in undated subordinated
instruments.

Tier 2 capital

Tier 2 capital must be subordinated to depositors and general
creditors of the hank, It cannot be secured or coverad by a
guarantee of the issuer or related entity or include any other
arrangement that legally or economically enhances the
seniority of the claim vis-a -vis depositors and other bank
creditors.

Tier 2 instruments
Ther 2 instruments are subordinated instruments. The basic
principle for subordinated instruments in own funds is the
arder of priority in case of a default or bankruptcy situation.

Under such conditions, the holder of the subordinated
instrument would be repaid after other creditors, but before
shareholders. Tier 2 instruments can be dated or undated
instruments. According to the regulation, Tier 2 instruments
that fulfil the CRD IV requirements are fully included whereas
remaining instruments are phasad out according to transi-
tional rules.

The inclusion of outstanding Tier 2 instruments in the
Tier 2 capital Is reduced if the remaining maturity 15 less than
five years. During 2016, Nordea issued one Tier 2 instrument
of EUR 1.0bn. As of year-end, Nordea held EUR 63bn in dated
subordinated instruments and EUR 0.2 in undated subordi-
nated instruments,

The tables below shows the main features of cutstanding
Cammaon Equity Tier 1, Additional Tier 1 and Tier 2 instruments.
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G38. Capital adequacy, cont.

Common Equity Tier 1 capital: instruments and reserves

(€ amounts sublect

ta pracregulaticn s

mo STE0A3 treatrnant

LA} amount or prascribed residual

at disclodure amount of regulation
date, EURM (mul o 575/ 2013

1 Capital instruments and the refated share premium accois 5130 -

of which: Share capital 4,050 =

Retained eamings. 21519 =

Accumitated otfver comprehensive ncome (and other reserves, 1o incude unrealised gans

and losses under the applicable accounting standards) =47 -
5 Minority interests (amount allowed in consolidated CET1) = =
Ga  Independently reviewed interim profits net of any foreseeable charge or dividend 1381 s
6 Commaon Equity Tier 1 (CET1) capital befora regulatory adjustiments 8934 -
Comman Equity Tier 1 (CET1) capital: regulatory adjustmants
7 Addidonal value adristiments (negative amount) -6 -
#  Imtangble assets (net of related tax labilite) fregative amoamt) -3435 =
10 Deferred tax assets that rely on future profitatslity exchuding those arising from temporary differences

{met of red ated T lakibiny sivire conditions in Artbele 38 (1) are met) (negative amount) - -
11 Fair value resernes related 1o gains of losses on cash Mlow hedges =37 -
12 Megative amoums resulting from the caloulation of expected loss amounts | ¥ -
14 Gains or losses on liabilities valued at fair value resulting from changes in own oedit standing =133 -
15 Defined-banefi pension fund as5ets (Hogalive amount) 240 -
16 Derect aned indirect holdings By an insitution of awn CET1 instrumsnts (negaive ameunt) -2 -
25 of whidh: deferred tax assels arising from lemporary differences. - -
25b Foreseeatde tax charges refating to CET1 iems (negative amount) = +
Hoa  Regulatory adiustments relating to unrealised gains and losses parasmnt o Articles 465 and 468 - -

Of whiche .. flter for unrealised boss 1 - 35

Of which: ... filter for unrealised gain 1 - 256
M Total regulatory adpestments to Commaon equlty Ther 1 (CET1) —i,3%6 -
I8 Common Equity Ther1 (CET1) capltal 24,538 =
Additianal Ther 1 (AT1} capital; Instruments
30 Capital instruments and the refated share premium socouis 2304 =
F3 0 Ammount of cqualifying fems referred 1o in Article 484 (4) and the related Sade prermium accounts

subject 1o phase out from AT1 743 o
36 Additional Thar 1 (AT1) capltal befora regulatory adjustmeants 3048 -
Additional Tlar 1 (AT1) capRat regulatory adjustments
¥ Directand indirect holdings by an institution of cwn ATT Instrurments (negative amount) =30 =
41a  Residual amounts deducted from Additonal Tier 1 capital with regard 1o deduction from Common Equi-

by Ther 1 capatal curing the transitkonal period perswant 1o article 472 of Requiation (EL} No 575/ 2013 = =

Of which shorfall = =
43 Total regulatory adjustments to Additional Tier1 (AT1) capltal =30 -
44 Additional Tier 1 (AT1) capital am? -
45 Ther 1 capital (T1=CET1 + AT1) 27555 -
Tler 2 (T2) capital instrumenis and provisions
A6 Capital instrurments and the reated shane premium acoomns GAGT -
A7 Amount of qualifyineg items referred to in Article 424 {5) and the related shage premium accounts

subject to phase out from T2 81 =
48 Oualifying ovn funds instrument s induded in consolidated T2 capital Gncluding minority interests

ard AT1 instrurments neod induded in rows 5o 34} issued by subsidiaries and held by third parties - -
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G38. Capital adequacy, cont.

Common Equity Tier 1 capital: instruments and reserves, cont.

{Ch mmourits subdect

o pro=requintion (eu)

ne STEM2X013 treatment

[A) arnaunt of prefcribed redidual

at disclogure armount of regulation
date, EURmM feu) na ETE/ 113
45 of which: instruments issued by subsidiaries subject to phase out - -
50 Creditrisk adjustmants T8 -
B Tier 2 (T2) capital before reguiatory adjustments 6626 -

Tiar 2 (T2} capitat regulatory adjustments

52 Direct and indirect hoddings by an instiiuton of ovn T2 Instruments and subordinated toans
{negative amount) - =

55 Diredt and indirect hoddings by the instiution of the T2 instruments and subordinated loans of
financial sector entities where the institution has a significant investrment in those entities (net of
dligibie shorl positons] (negative amaount} =125 -

Soa Residual amounts deducted from Ther 2 capital with regard to deduction from Commion Equity Tier 1
capital durinyg the transitienal period pursuant 1o artice 472 of Regulation (EL)} Mo 5753013 = =

O which shortfall - -
&F  Total regulatory adjustments to Tler 2 (T2) capital 1,277 -
R TlerZ (T2) capital 5,349 -
59 Totalcaphtal (TC=T1+T2) 32504 =
60 Total risk weighted assets 133157 =

Capital ratios and buffers

61 Cominsn Bquity Tier 1 (a5 a poroentage of 1 posune ot 04% -
6F  Ther (a8 2 percentage of Mk eqpodin: amum) 7% =
63 Total capital (as a percentage of risk exposure amount) 24.1% -
64 hnsthtution specific buffer requirement (CET1 requirement in accordance with article 52 (1) {a) plus

capital conservation and countercyclical buffer requirements, plus systemic risk buffen plus the

systemicalty important institution buffer {G =511 or O-51 buffer), expressed as a percentage of risk

BRI ATty R -
65 of which capatal conservation buffer reguirament 2.5% -
66 of whiche countercydical bufier requirement 0.5% -
67 of whiche sy stemic risk buffer requirernent J0% -
&7 of which Global Systemically bmportant Instingion (G-5i1) or Other Systemically important ivstitu-

thon (=501 butfer 0% -
68 Common Equity Tier 1 avallable to meet buffers (as a percentage of risk exposure amount) 13.9% -

Amournts balow the threshold for deduction (before risk walahting)

72 Direct and indirect hoddings of the capital of finandal sector entitbes where the instiunion does not
have a significant investiment i ihose entities (amount bedow 10% thresholid and net of cligible shor
positions) 362 =

73 Direct and indicect holdings by e institetion of the CET 1 instruments of fmancial Sector entities
wibiere the institution has a significan investment in those entities (amount b ow 109 Ueedhold and
net of eligible shor positions) 1027 -

75 Defered tax assets arsing from temporary ditferences (amount bedow 10% threshold, net of related
fax liabdlity where the conditions in Artide 38 (3} are met) = -

Applicable caps 10 the inclusion of provisions in Tier 2

T8 Credit risk adjustrments included in T2 in respect of exposunes subject 10 intemal ratings-based
approach (prior to the application of the cap) 1958 -

79 Capfor incusion of credit risk adjustiments in T2 under intemal ratings-based approach 564 -

Capital instruments sulblect to phase-out arrangements (only applicable betwean 1 Jan 2013 and 1 Jan 2022}

A2 Camrent cap on AT1 Instnments subject to phase o4l arrangements 1182 -
23 Amount excluded from AT due 1o cap (eeess over cap after redempions and matuities) - -
24 Current cap on T2 instrunmwents subiect to phase oul srangemons 573 =

85 Amount exduded from T2 due to cap (excess over cap after redemptions and maturities) - -
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G38. Capital adequacy, cont.

Minimum capital requirement and REA

1 Dwec 2016 3 Dec 2015
Minkmism Capital Miinimum Capital
EURm TNt RIEA rig Ui T REA
Credit risk B.601 107512 9,358 116,978
= of which counterpar ty credin risk 750 9489 T 4510
IRB 517 SE9SE 827 10317
- COTporate 4977 G212 5630 70371
- advanced RELLT 48,585 AAGT 56211
- foundation 1,000 13637 1133 11640
= institutions 572 FALL] 582 1,506
- retail 1755 933 1,802 500
= secured by mmavablie propeny collaeral 1,001 12,505 1,006 12703
= ofher retail 754 2428 TBEG gem
= iterns representing secunitisation positions 66 B8 - -
= othwer i 1841 glak] 23040
Standardised 1,084 13,554 1,061 11261
= central govermments of cemral banks 20 320 L Boul
= regional governments o local authweities i Lo 19 7
- public sector entities 3 39 3 az
- multitateral development banks 2 2 L] L
- imtemational organisations - - - -
- institutions 40 498 ] i
- COTPOTATE 17 2154 168 20
- redail it 1 1 anar
- socured by mortgages on immovable properties il 2ab3 m 2887
= in default 4 m4 ] 1
- associated with particutarky high risk 55 i | 50 FL 1
- covered bonads = - - -
- institutions and conporates with 2 short-term creditl assessment = - - -
- codlective investments undertakings {C10}) - - - -
- Gty 2h 2760 209 2617
- Othef items a6 579 48 506G
Credit Valwe Adjustment Risk 144 1,798 140 1,751
Markat risk 358 4474 522 6,534
= trading book, Internal Approach FE) 2942 139 2000
- awding book, Standardised Apgproach IE] 9n a6 1209
= hanking book, Standardised Approach 48 G 157 2335
Oparational risk 1350 16,873 1,363 1703
Standardised 150 16873 1363 wom
Additlanal risk exposura amount, Article 3 CRR 100 1.500 B 1,000
Subtotal 10653 133157 11,463 143,794
Adjustment for Basel | floor
Aclditional capital requisement according 1o Basel | floor G612 BERS IR TRELT
Total 17265 215,812 17745 22,837
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G38. Capital adequacy, cont.
Leverage ratio
i Dec 2006 31 Dec 2015
Tier 1 capitad, transitional defnition, EURm* 21555 26,516
Leverage rafko exposune, ELRm 55, GEH o
Leverage ratio, percentage 540 46
1 Wnetinding profin toe the period
Capital requirements for market risk
Trading book. 1A Trading book. 54 Hanking book, S4 Total
Capital Capital Capdtal Capital
EURM HEA regulremont REA  requiremsant HEA  roquirement REA  reguiremant
Interest rate risk & other! i mn 7B Lir; = = 1,664 133
Equity risk 29 1% 120 10 - - 59 Fall
Foreign exchange risk o r - - 04 48 B o
Cormmaodity risk - - Fi:3 ) - - s i
Settherment risk - - L 0 - - L] 0
Dawersification effect - 5hT 45 - - - - =557 -45
Stresspd Valie-at-Risk G 16 - - - G50 Ta
Incrermental Risk Measure 346 i - - = = 346 bert
Compxrehensive Risk Mexare 4 (o8 = = = = B14 65
Tatal 1943 136 Eric ] T4 G604 48 4474 358

) Irvlar et rahe i columin Trading Dook A includes both general and spaecifc intenest rate risk which i3 alsawnens redeered 10 a5 inferast ra e Vas and oredit spoead Val,

the local FSA for internal subordinated loans as prescribed by
Article 77 in the CRR.

Mordea may transfer capital within its legal entities without
material restrictions, subject to the general conditions for
entities considered solvent with sufficient liquidity under local
law and satisfying minimum capital adequacy requirements.
Intermational transfers of capital between legal entities are
normally possible after approval by the local regulator and
are of importance in governing the capital position of Nordea's
enfities. Such approval has to be applied and authorised by

Table A3-A5 include disclosura of capital instruments”

main features in accordance with §6.4 in FFFS 2014:18 and
using the template in Annex || in article 3 in Commission
implementing regulation (EU) No 1423/2013. Template items

Table A3 = Capital instruments’ main features template = CET1

are excluded if not applicable.

Camsman equity Tier 1 capital

1 lssumer ordea Bank AR (puld)

3 Unisee identifier (eq CUSIE SN or Bloeomberg identifier for private placement) SEQOO04TIH

3 Gowverning lavds) of the instrument Swedish

Regulatory treatment

4 Transitional CRR mules Comimon Equity Ther 1

5 Post-transitional CRR rules Comiman Equity Tier 1

G Elgible at sobo/{sub-}consolidated/solo & (sub-Jomnsolidaled Solo & consolidated

T vstinEment type (Iypes 1o be specified by each jurisdiction) Share capital as published in Reg-
ulation (EL} Mo S5C200E article 78

B Ao recognised in reaulatony capital fourmency in million, 5 of most recent reporting date) EUR 4.050m

B Nominal amount of instrumsent EUR 4,049,951, %1%

10 Accounting dassification Sharetol ders' equity

12 Perpetusl of dated Perpetual

13 Original maturily dite o maturity

14 lsswser call subject to prior supervisony approval [

Coupans f dividends

20m Fully discretionary, partially drearetionary of mandatony (in tenme of timing ) Fully discretionay

20k Fully disoretionary, partially disoetionary of mandatory (in terms of amount) Fully discretionary

35 Posithon in subsordination Merardhy in lguidation {specly instrument type immediately senbor 1o instument)  Additional Tier 1

36 Mom-compliand transdtioned featunes Ha
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G38. Capital adequacy, cont.

Table Ad = Capital instruments’ main features template = AT1

Additional Ther 1 imstroment

1 bssuer Mordes BankAB  Hosdes BankaB - Mordes BankAl  Nordes Bank AB - Mondea Bank A8 Nordes Bank AR Mondeas Bank AR Hosdea Bankal

{pibl) [pubd) fpubd) (publy (pisby (pubd) {publ) {pubd)

T Unigue dentifier M30000688008  WEFASHaAT WETHLHARS USELEETCAMEES  USSEEEPCANDSS NSOHRNGS XS0006WEN1  XSIOondaceeT
(e CUSIP, ISIN LISELECTOARTS  LFSSEEET DAL EE
or Bloombarg
Hentfar For
private place-
mens)

3 Governing Gowsmed by Gowerned by dby G d Gowarnedty  Govemedby  Governed by Govermd by
Nawi(s) of tha Englith law, Ereglish lawy, Engleh Law, Erglish lawg, Englch L, English bw, Ermvglish tawe, Erezlish L,
Enamaent axcepd fos e gaepiforihe  scepilorthe  emeptforthe emcegaforibe mweptforthe esceptfonibe  ewept forthe

suboedation sibordination mbordination mibordinaton subordination  subsrdinarion subosdination b rdinataon
provismeg which: provisions which  provisions which  peoviskns which  provisions which  prowisionswhkh  peovisonswhich  proviskonz which
arg governed by aregovemned by s gowented by mre governed by are giverred by anegoesined by are governed by afe geverned by
Swwnadih Sewad ek Law St ish s Sevadeh b Swadith law Sweidbh b Swadinh law S igH Law

Regulatary it salmsent

4 'rnh:mw-:nﬂ Additonal Tier 1 Additional Tier 1 Additional Tier 1 Additional Tier 1 Additiona Tier 1 Additional Tier 1 Additional Tier 1 additional Tier 1
il

§  FPom-trassnmnal  Tierl Inaligible Iretigible Additional Tier | Additonal Tiee 1 Additional Tier 1 Addinional Tier 1 Additonal Teer 1
CRR rules

&  Elgilearsok/ Sols Solo B Salo & Sk & Sl & Solo B Sodo & Solo &
[sub-jonseli- cansalidaed corsolidated consolidated consoidated can solidated conzalidated consoldated consolidated
daredizol & : :

[sub-kangidi
dared

T Instrumeod typd  Addibonal Tier 1 Additoral Tier 1 Additions! Ter 1 - Additional Tier.1  Additional Tier 1 Additional Tier 1 Additional Tier 1 addibional Teer 1
[ty petto be forandtathered)  (grandiatheced)  (gandfmhered)  atpublishedin aspublishedin atpublithedin aspoblithedin  as publithed in
specifind by as publishad in  aspublished in. aspublithadin:  Regulation [EU)  Regulation (EU)  Regulation (EU)  Regulation (EU)  Regulatsion (EU)
wch pundic Réqiation (EU)  Beguation [EU)  Begulabion (EU} Mo ETE/3013 Ha ETE/063 Ho ETER01Y M ETE/301D Mo SIS0
100} Mo BFL RS o BRI Bo CRLI30AY wticle 523 artichs £ article 0¥ artiche £2 artiche BT

artiche 484 4 article 404 4 artiche A8k 4

8 . Amountrecog-  EUR S00m EUR 163m EURB8Im Uk 943m. EUR 478m EURT3m EUR ¥&m EURS19m
s in reguda- :
1ory capial (ou-
resy v million,
aiof most
Tecant rapodiing

B MNomink| amount  ELE S0 JPY 200000m / JPY 80,000 | LISD 1,000m LFSD S00m [/ SEK 1350m MO 1250m S 850w J EUR
of instnamsent EUR t62m ELR 81m EUR S8m EUR4TMm ELR T3 Emy EUR 13m 52Im

o lssue prica 100K pei cienl 00 e et O par £und 00 por cant 100 pa el 00 par tent 100 pat Cant RO peef ceni

b Redamplon 100 petcentol  WOpercentef  WO0percentol  WOpercentof  100percastel M0 percentof 100 perceatal  H00 percentol
price Momisalamoust  Mominalamount Hominalamount  Nominalamoent  Mominal amount  Mominal amount  Mominal amount W ominal amoun

100 Accounting clase  Liabilty = Lizbitiny = Liakalizy = Liability = Liakairy = Liaility = Liakity = Liabitay =
sifleation nmbrlied osl  mmoMibed cott  amariEed cost  amoftited oot Camonitedcost  amodtmed coml amorlishd cogl amortited cest

11 Original date ol 17 sap 04 0 mrimrs OF e 08 Tisepd Tlmpid 1T mare 18 12 frrs 15 12 mars 15
e

brl dp"l:.llml o Parpatual Parpatual Parpahaal Parpatual Parpatual Parpatual Parpatual Parpetual

il

13 Oriinal maturity Mo marurisy Mo ity Ha matrity N snatuity M mamurry He raturity Ma manmey N Frestusity
date

14 lgmuarcallsub-  Yed e ok e Yoi Vet Vet Vet
et by e
Supivisaly
approval

15 Optioral call 17 Sap 3009 4 Mar 2035 12 Oct s T3 Sep TG 73 50p 2004 12 Mar 2030 13 Mar 2000 13 5ap 2001
dabe, conbingent  Inaddition tax  Inadditionta’  Inadditiontax”  Inaddivomme’  adddion ey Inaddition tiod Imaddition e’ Inaddinon ol
call dates and regubtorycall  regulatorycall  mgulatory call regulatery call  regulatorycall meguiatoryca® regulatorycall  regulaiorycall
medemption W0pgrcantof 100 percentof WO perceniofl  WOpercentof  W0percestol 100 percentol 100 parcantof 100 peer cent of
ameant mominal amount  nominal amount imal amoy inal nl  nominalamount  romdnal amont  nominalamoont ool amound

6 Sulbmaquent call 17 Marand A War and T Apr and T3 Mar and 73 Marand T Mo 12 Jun 7 Mar 12 Aen, 3 Sap aach year
dares, if appl- 1 Sepeachyear dSepeachyear 17 Octeachyear 73 Sepeschyear 13 5epeachyear 12 Sepand 12 58p and after forsq call
cable it firee call aler Arst call afer firse call after Airstcall afvar first call 11 Dec eachysar 12 Dec eachyear  date

date dane cane date das wiver et ealdl ales first call
date date
17 Fixed or floatieg  Floating Fioad 1o fioating  Fived to floating  Fixed Foed Floatineg Floating o

dhvidand |
coupon
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G38. Capital adequacy, cont.

Table A4 — Capital instruments’ maln features template — AT1, cont

Addidonal Tier 1 Instrument

B Couponraweand Floateg 10vesr  Fhed USD 375

ki

any relted
Indhior

Eximtencaal o
dividend stoppar
Fully discosthon-
ary, partialy
dicraticrany or
mandatory (in
tarms of timing)
Fully disesation:
ary, partialy
o sl Ry G
mandatory (in
enm of
B

Exiztence of 2tep
up of pdher
Incentie by
e

Pio noumialative
oreumidathe
Consartibla or
ech-Corerlibie

Wirite-down
Peptipres

I writa-downn,
witite-down

Eregpir(s)

I wiria-downn,
Pull ar paryel

W write-down,

[ 2ot LIS K18
temparary

I temporany
wirite-gown,
degcription of
wiite-up
mischanism

Positian in sub-
cadination hisr-
.h mﬁ?&m-
Thon [spee
InsAniement ype
Immedatety
Eahior 10 ingn -
ment)

Mon-compliant
Erangitiered
Pantipnes

e, spacily
mon~complian
Featuns

CM5 005 par pad CBALPBF
canl parannuen  annum, undil first
subpecttof per  call dabe, there-
cank Cap aftes Moating
Gemanth JPY
deposin =137 par
RN P ARsLM
Yok L]
Fartialy Partially
discretianary decentinany
Dividend stop-  Dividand sop-
paf =28
Farnaly Parally
diseratianary disraticnany
o Yes
Hom-cumulalvg  Man-cumulabve
Henconvarble  Mon-corverntible
et Wil
Toavoid Bqulda- o avoid liguida-
1o than
Fully or Parilally  Fully or Partially
Temporany Tarrgsarary
Shamhalders Sharcholdars
resolution resgluion
reganding recon-  regarding recon-
wersion and sein-  wersion and refer
statémenl made  slatement, mads
cutofmaiabis | cotofasilable
Fands Rk
TierT Tier?
L] Yoz
Mo specified Mo spacified
trigger leval, triagar kel
dividand stopper  slep-up. divi-
derd siopper

Flopd USD 384
[ CENE par
anniaen, unill firss
call date, there-
after flasting
Bamonth JPY
depatit +1.40
[par.cant par

e

Parthiby
discretonary
Dhvidend sop-
ar

Fartialy
dicretnnagy

Mon-Cum e

Morecoswertible

Fully or Fanially

Temperary

Sharaholders
reRnluten
reganding recon-
wersion and pain-
Haemant, mada
ol of awaitable
diskrikaubon
Fusrrids

T

Ne specified
triggor kvl
step-up divi-
dend srpper

Footd 550 par
ORI Er AR,
il fiest call
date, Eharealier
Fpeied B-5e i mead

-owap v3L 563 par

SN L T ARm

Fully
dRCra ARy

Fuly
dhcrativanny

Horn-cumutal e
Hon=comamibie
Yies

Geoup CET1 ratio
B paf cont BT
CET1 radis B35
par cant

Fully or Fartially

Temporany

Fully ditcretion-
ary, i a positive

renit profis of otk
Fssumr and Group

Tierz

485/594

Fluoed 125 par
RN [T AT,
until firg call

fewad Eyear mid
Sap 3360 per
CHER DT h I

N
Fuly
discragionary

Fullly
discretionary

Hor-curulativi

Horecomeris

s

Group CET mtio
8 par o s
CET rabio 135

par cant

Fully &r Partially

Temposary

Fully discretion-
ary, i @ posiive
nat profit of both
Igsoer and Group

Twrl

i

g

Floating
F-mosth STIBOR
+340 per cang
peransum

Fully
A et nary

Mion-cumulagive
Mo n=comrtible
Yot

Group CET1 i
B par cenl Issuer
CET ratho 51356

BT o

Fully or Fartially

Temporany

Fully discrotion-
ary, if a posibe
et profit of both
Iszerand Group

Tier 2

Wating
F-maonth NIBOR
o3 T CEnl.
paf anmim

Fulhy
dhsc retkanary

Fully
dise retianary

IR0 P oL L e
Hosconsertible
s

Group CET ratio
B par cont l5gaar
CETH rates 5125

par cant

Fulby cr Partizlhy

Temporary

Fully dscnetion.
ary, if @ pogithe
nat profit of both
Temser ard Group

Ha

A

Fiboted 525 ety
BN et WRRLIT,
ueail first call
date, thereafter
T E-58as mad
swag #3244 per
CENL Pt ANALIM

Fuity
discretorarny

Fully
dectubonany

Mo

Mo -CLamual
Mon=coswartile
Yt

Group CETH ratis
B paf cont Issuee
CETI mtio 5135

P camt

Fully ar Farbialy

Temgarkry

Fully dizcreton-
arg i a posiive
et profit of Epth
Exmt and Group
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G38. Capital adequacy, cont.

Table AS = Capital instruments’ main features template = T2

Thee T Instruments
1 Tsmer Hardea Bank Horcen Bank s Bark AR (pubd)  Mordes Bank AR {publ)  Noddea Bank A (publ)  Mordea Bank AR (putk)
Horge A5 Findapd FLC
T Unigue identifier (og  GRODNSEINZH M KEOAGTTra00s KEEL4E515T WSEELETE A a a0 KEOPSIERS593
CUISIP, 15PN or Bloom- LSEEEETHAADE
barg dantifier for
privati placemant)
3 Goveming ewisiof  Govamed by English  Governed by Englsh  Gowermned by English  Governed by English Governed by the aiws  Gewernad by Englivh
ke ksguument L, zecept Tor the Lirws, enccepd for 1he L, et for the L, eczig foe 1be of the Sauie of New L, ececegt Tor the
wbordination provi-  mabordination peevl-  subordisation prove  subosdination peovis  York eccept forthe subordination provi
siongwhich are gov-  siongwhich aregov- skonswhichare gov- sosgwhich are gov-  subordination prowl  siong which are gow-
erned by Horwegian  erped by Finnith oy edned by Sweedish baw  eened by Swedish e sionswhich anegov=  arned by Swedish law
Liw ereed by Swedish lvw
Regiabary insitmsent
4 Tansitional CRA ks Tl Thir 1 Ther 2 Tirl Tard Ther 2
§  Pos-trastitional CRR. Taerd |t Ter: Terl Ther T Toeg 2
ket
6 Eleyirke al solf{mube)  Salo, tub=contehiat-  Solo jub-consobdar:  Solo& congabdaned Sobo & oonsddted Solo & contalidated Soby Econzolidabed
consolidatedfaole & ed & conmoldatad od & consabidated
[sub-Jeonselidatsd
T Instnumesd typa Ties 2 as published in  Tier 2 fgrandfathersd)  Tier? as published in Tee 7 as published i Ther 7 as publizhed in - Tier 235 published in
[typesto bo spocified  Regulation (EU) Ho a5 published in Regu-  Regulation (EUI e Regolation (EU) Ko Regulation [EU) Mo Regulwiion [EU) No
by each jurisdiction)  STAOTIarkicke 83 It (ELL) M EFEF 3013 article 53 ETESN013 anicle &3 EVES01 artiche 53 ETEII0N3 article &3
EFETOTN article 484 5
B Amouwn recognised s ELR 120M EUR B1m EURG4Em (Ba5per  EURGISM(BGper  ELUR100m (B2dpar  EUR 750m
megulancny capital cant of Hominal canl of Nominal zant of Rominal
(eurency in mallion, 11 AMmoLnL =6 Y% B amstunt, <6y o EManl, <5 yrg e
of Mt mecent mepoit- manariey) aRIiry) maturiy)
g dane)
4 Nominal amount of US0 100m f EUR JPY 10,000m f EUR EUR L.000m EUR 750m S 1250am [ ELIR ELUR T50m
inEtnament 150m Bim 1186m
P2 e pre 00 et 100 par cent FO8I0 per cont 965 par cent 9,500 pet oo FRE03 par cand
Ok Redemgion price 100 ot o of 100 per cent of 100 percent of 100 par cang of 900 par cant of 100 pt e of
Momisnal amaount Neminal amount Homing] amoust Momiral amount Nesminal amount Hominal amount
10 Accounting clisi- Liabdiry — amodtised  Lisbility —amonised  Liabilty —amomised  Lisbility —amomised  Liability - amontised Liabiley — amertised
fication cof et | ot CoEt cos
1 Original date of Bga= 04 nov 86 Tiaug 01 26 mars 10 29 549 ¥ 3 May 1 15 fab 12
ANDEH
13 Parpatual or daned Pt prtLial Parpatual Dot Craned Dated Dated
13- Ovigingl masurity dane Mo maturity M EraLngy 16 mars 0 2% mars 1 T My 1 15 feb 32
14 lpmercall ubpctio  Yes Yo Tas L] e Yas
prior sipervisany
approval
15 Optional call data, 16 o 1991 In adde= 26 Fab 2000 Inadde Taoo'reguiatory call Taxcall 10Dpercent  Taxcall 300 pes odnl 15 Fab I017 In addé
contingentcall dates thon taccall 900 par tios fane £ a® 100 par W00 per centof nomi= - of romisal amouss of noaminalameunt ghom ta call #00 pes
and redemption cant of nominal et of sominal nal amoun cant of nominal
ANt AL armgint LL T
16 Subdeque call dates 18 May and 18 Nov 6 Fab and 16 Ay A MR M HitA
i applicable each year aftes firt  each year afber firid
calldate call date
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G38. Capital adequacy, cont.

Table AS — Capital instruments” main features template — T2, cont

Tier 2 instruments

T

Emmr

Unique Kentifier {2
CUSF 15N or Bloom-
Berg identifier for
Eithvate placemen)

Gevarning bz} of
the instrumast

Fogulalony bieatrmisnt

4
£l

&

L=

= &3

15

Transitional CRH nbes

Post-transitional CRi
Pulss

Eligible a1 sabaifmib-}
mu‘i'l.mdm:dﬁ

lrstnament type
by 10 ks fpacified
By ebih uredietan)

Amounk recognised in
requianary capial
feurmancy i million, as
of most recand report-
ing dats)

P minald ameunt of
Instoumsen

Iz price
Bedamption peice

Accounting chss-
fecation

Cuiginal date of mm-
ance

Perpeiual or dated
Criging] matanty dule

st gl mabiect to
EilR0F S iy
approval

Cpticnal call date,
contingont call dates
Ard redemption
AU

Subseguent calldares
I applica bla

Nordea fank AR (publ]

USEERETFADET]
USSCLETHADSS

Govermeed by tha biws.
of tha State of Hew
Yok oocept forihe
subardination peovi-
‘smng which ane gov-

armed by Swodich lawr  law

Thitr 3
Twrd

Solo Secasobdated

Thar I as publithed in
Resgulatian [EL)
Me ETEEAD srtiche £3

ELRR G43m

U0 ,000m | EUR
P4Em

G054 per conl

0 par cank of
Hominal amsunt

Linbility = amorised
L1
T=p 12

Dated
1 sepii
s

Tafreguiatory call
W par cant of nomi-
nalamount

NiA
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Morcka Bark AR (putd)  Mordea Bank AR (publ)  Mordea Bank AR (publ)

ES1290434 146 XETRI2A33TET it

Goeatngd by Erglish  Governed by English, Govesnad by Erglish

b exoepd for thie Lo, dcaps for tha law, excapd for tha

bordinali subardinati subsrdination

provisorswhichang.  provislongwhichare  provisons wiichare

govaned by Swodish  govemed by Swedish . govarned by Swiedish
; Iy e

Ther 2 Ter2 Twerd

Ther Thee 7 Tra

Solo B consobidared. Solo Rconsobdsted  Sobo Beoasobidaned

Ther ¥ a5 published in Toer 2 as published in Tior 2 as publafaed in

Ragubiise (EU) Regulatian [EUY Regulation (EU)

Mo BTS00 adanicle 3 Mo ETESANT artecle 63 Ko STEIR013 artiche £3

EURTHam EUR M0m EUR T22m

SER 1700m f EUR SEK 1200m f EUR: JEY B 000m / EUR

em Mim Tidm

W0 poer cend 100 par cont 00 por cent

W00 peer et of 100 par cand of M0 par cent of

Homingl amount Heminal Homisal amount

Labiiry —amonised  Liability - amomised  Liability = amanised

COEL ok cosl

T 2ep 15 17 2ep 15 OO 88

Daed Daned Draned

sapls 17 3ep 26 E0cI%

_\'H ¥t Yot

7 Sap 3RO Inadd: W Sepi0inadd-  Tagregulatory call

tion tafreguiabory ticen Ny neguiatory B0 por cont of nomi-

call 300 par cont of il 1060 peaer cant o nal amigunt

o al » " 'an.lnt

17 Mear 17 Jun, 17 3ep 17 Sepeach yeas after WA

and 17 D eachyear st calldane

after Arzt call dae

Fiordaa Bank AR (pebl)  Nordea Bank A8 iputd)

EE1HTAZAERD HEMABEET0E0
Gersprnad by Englsh  Gowverned by Englsh
T, et fior Thr et anicapt for the
suborndination suba rdination
provisicaswhich are . provisions which any
gowpimad by Swedish  govarned by Swedish
L Loy

Tes T Thitr 3

Tz Twrd

Salo & consolidaned  Solo Seonsobdated
Tier Fas published s Thar 2 as pubdished in
Bregulation (EU) Regulatisn (EU)

Mo EFER0AD artscle £3  Na ETRIB0ND articke &3
EURT44m ELRR S40m

EUR 750m EUR 1.0:00m

55,434 par cant P per cont
100 par cand of Wi par cant of
Haminal amount Haminal amsount
Liabdiy = amortised  Liability - amortised
= eu

10 now 15 07 Sep 16

Cated Dated

10 mov 35 07 Sep i6

Yies s

10 Hov 3020 In addi- 07 Sep 2001 In addi-
tion tag regulatory tigey R/ reguilatony
call ¥00 par cant call 100 par cant of
u-:-rn'u'hal » Inik 4

10 Hov each year after 7 Sepeath yaar

fret call date aler first call dave
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G38. Capital adequacy, cont.

Table AS = Capital instruments’ main features template = T2, cont

Tier 2 instruments

Coupnsdividend:
17 Fided or{lcating Roating Fized 1o Noating Fined Freed Fioed Fooed
dividend/ Coupon : '
¥ Coupgnrmateand any  Floating E-month S0 Flond USD 451 par A4,50% 400% 4.86% Fooeed 4635 par cent
related e «QUBHTE per cenl per  cenl perannum 1o call paé whnam (equha-
anrsm dite 1harealiar float- lent 10 EL#o Swap
reg rate equislant to Rata #3105 par cont
S-month JPY Deposit par &nnum) o call
200 per cant ger date thareafer reset
Annem foced rata 1o Burs
Swap Rate =315 par
Rl P mnnUM
1 Eximesceoladi-  HNo B Mo Mo o Mo
dend Shpper
Ha Fully discretiorany Fartially discretionary  Partally discretionary  Mandatory Mandatony Mandatony Mandatary
partially dacrationary  Dividénd puriber Diividind pusher
of mardatory (in
tanms of timing)
b Fully dscretionany, Fartally docretionany  Partaly decretionary  Mandatory Mardabony Mandatory Mandatory
pantially diEcraticaary
o¢ mardateny (in
tanms of amownt)
N Existences! dépus Mo Ve N Ho M Hi
of other ince itk i
redeam
I Moncumisbties o Cumutaths Commulative MNon-cumulatier Horrourmulatheg Mo n-cumulithee Mon-currulathee
curmulative
13 Comariibleor Non-comyarbible Horeconenibis Non-coendtible Hosrconvanible M neg ot ibhe Non-~corvartibla
o convmrtible
W Write-down leatures Mo Ha His Mo 253 Ha
AL Position i subandi- Senkaf debe Seniar diube Sarior debr Senior deba Lanior dibe Serdod dell
mation kesrarchy in
liquaidation (specHy
instrument bype
immiésdianely Senaar
Eo imptramant)
35 Mon-complant N Tas: i Ho P Ny
ransitionad features
FT | yed, specify sdns LT Stepreup MiA LT MR LT

camplant fatures
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G38. Capital adequacy, cont.

Table AS — Capital instruments’ main features template — T2, cont

Tier i instruments

Coupons/dhddenids
7 Fioed or Thoating Fiogid Flaating Fioued Fied Fued Fiogid
dividand | coupon
B Couponmateandamy  AJ5H Fhoating 3-month Fiogaed 1535 par cant L% Fieed 1675 par cant Fioed 1.00 parcent
Pkt el STIHOR #15 por cond  pr annum, until firg perannum, untll firgt  par annum, wnil firss
PRI ARnUm call date, thergalior call date, tharealiar call date, Shesgalter
fioeied B-year mid swap fiooed Syear mid swvap  fioed S-year mid swap
+ L5 parcant par 17 par cant per 175 par cant per
aAnTIm AU &N R
o Exmtenoe sl o dhi M Ha M Mo 2] Ha
haied 1o ppar
T Fully discretiopany Manhdansry Mandubory Mandatory handanany Mandatoey Madatory
paifially des rationany
aof rmandatany {in
BenmE of Timasg)
b Fuly dicretionany Mandasory Mandatory Mandatary Mardatary Mlandatony Mardatory
parially discrationary
or mardatony {in
tarms of amount)
N Eximensceclsepup Mo Ho Hi Ho Mo Ho
OF OERET ince N i
e
I Haoncumulative or Hon-curmmulathe o e cumula e Men-tumulathe NoErcumulaLve P recumisl e Noui-cumat v
cumulalive
T3 Comarlible or nom- Hon-Coiwariis Ron-converibie Mon-Corrvetibly Mor-convarlible P n-gonwert ible Hon-Comwartitla
cornirtible
30 Weiteegowm feamures-  No Ho L [F] o B Mo
A% Postion in subonding-  Senior debl Sendar dabt Seraor debt Senior dabd Seniar debt Seniod dielbl
tion hierarchy in
liglaid e (zpacdy
IR PUITE Dy e
immedately seniod
£ nsrnament)
35 Mon-complant 13 Ha N o Mo Ho
Eraritioead faatures
37 i yes speciy ron- HiA HiA NiA Ty HiA N

complast features
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G3B. Capital adequacy, cont.

Specification of group undertakings 31 December 2016
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Viting pewes Censolldation
Covwnier Company name of holding, % Domicle metiiod
Mordea Bank AB (publ) Hordea Bank Fintand Plc 100 Forand Purchase methiod
Mordea Bank Finland Fic Hordea Finance Finland Lid 100 Finfand Purchase method
Automatia Pankkiautomaatit Oy a3 Findand Equity meahod
Mordes Finance Fandand Lud Tukirahoitus Oy W Finldand Purehase metved
Hoadhea Finance Estonia Lid 00 Estonia Purehase muetvod
Hoadea Finance Latvia Lid 100 Latvia Purchase method
Hoadea Finance Lithuania Led 00 Lithwania Purchase methiod
Kiingstis Oy Tarmgereen Kirkkokatu 7 100 Firdand Purchase methisd
Mordes Finance Estonia Ltd ALD Aunomotive Eesti AS 5 Estofia Exquity metfod
Mordes Finarce Latvia Led ALD Auomative S 5 Latvia Exquity metheod
Mordea Finance Lithusmia Lid LIAE AL AUt omodive bl Lithweania Eqquity metfvod
Mordea Bank AB (publ) Mordea Bank Morge ASA W o ey Purehizse metivod
Mordea Bank Morge ASA Hordea Elendomskraditt A5 100 Mor ey Purchase method
Hordea Finans Morge AS W00 Norway Purchase methsd
ERsportfinans ASA x| oy Exquiity mehod
Hordea Uvikling AS T My Purchzase matkod
Mordea Utvikling AS Tormtewtvikling Morde AS T My Purchzse metivod
Mardea Bank AR (publ) Maordea Bank Danmark ASS L Denumagk Purehase muetiod
Mordea Bank Danmark APS Hogde Finans Danmark AJS 0 Denimark Purehiase metod
Hordea Kredit Realkreditaktieselshab W00 Denmark. Purchase method
LR-Reakkredii A/S ] Denmark Exqquity methvoxd
Fionka Assed Company A5 100 Denmark Purchase methed
Mordea Finans Danmark A/5 BH Finance K/5 100 Denmark Purchase method
LB12 K5 00 Denmark Purchase method
HAMIT 10 K'S 100 Denmark Purchase method
UL Transfer Aps 00 Denmark Purchase metiod
UL intermational ApS 100 Denmark Purehase metiod
O Finance K/S T Denmark. Purchase method
Tide Leasing 2012 K/ 100 Denimank Purchase method
BAAS M2 WS 100 Denmark Purchase method
Fionia Asset Company AJ/S Ejtnicdomsselskabet Viestre Stationse 7, 100 Derimark Purchzse metivod
Onbenze A5
Maordea Bank AB (publ) LLC Promyshlannaya Kompaniya Vesthon L] R Purchase miethiod
LLE Proaryshilenaaya Kompaniya Vest- Join Stock Comgaany Hordea Bank ] P Purchase metvd
kon [ Mordea Bank AR (pubd)
Join Stock Company Nordea Bank. Hordea Leasing LLC e Frussia Purchase method
Mordea Bank AB (publ) MNordea Hypotel AB (pubd) 00 Sweden Purchase method
Hordea Finans Sverige AR (puld) 100 Sweden Purchase method
Hordea Irvestrment Man agement AR 100 Swaeden Purchase method
Bankomat AR 0 Sweden Exquity method
Getswish AR 0 Sweden Exquity method
Hiordea Funds Lid 100 Find:and Purchase method
Hordea Morgage Bank Pic 100y Firndand Purchase metod
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Hotes to the inancial statement — Nordea Group 1
G38. Capital adequacy, cont.
Vating power Conmuolid stion
Owiniar Campany Hame of holding, % Daimicila mathod
Hiordia Ejendom dnvestening A/S gl Deniniark Purchase method
S8 Promana Lat 4] Lalvia Puachease rwthod
Promana LIT, UAR 1048 Lithuania Purchase method
Promano Est O 1040 Estonia Purchase method
SI4 Realm 100 Latwia Puschase rwthod
Hogdea Investment Management AR Mordea investment Management Bosth Ameri- 1001 UsA Purchase method
calnc
Mordea Investment Management AG 100 Genmsny Purchasa mthod
Mordea Ejendomsinvestering AfS Hordea Ejendomsionalining ASS 0 Denmark Purchase method
Hogdea Finans Sweeden, Fintand, NF Tedhileet AR 20 Swreden Equity mthiod
Worveay and Denmark
Mordea Bank A8 (publ) / Mordea Nordea Bank 5.A. 1060 L ermbaourg Purchase method
Investmant Management AB
Morca Bank 54, Hordia Investment Funds 5.0, A0 Lupemmbolirg Puschiase rwthod
Mordea Irvestrent Funds 5.4, Hordea Funds Service Genmany Gmibh 1060 Germany Purchase method
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Hobes to the financial staternent — Nordea Group 147

G39. Classification of financial instruments

Assels
Financlal assets at fair
value through profit or loss
oAt e e A e i e
Daslgnated mssets and
at fair value  Derivatives msiociated Arnain
Loans and Hedd to Hadd For through used for  Avallable  undertakings f hald for
31 Dec 1014, EURmM receivabies  maturity trading  profit or loss hadging for sale Jodmt v bures sale Total
Cash and balamoes with central
Banks A2 0FFR = - - - ~ - = 1,059
Loans to central banks 1m135 - 100 - - - - - 15
LLuaaws: oy ridfiT in ST U Boaws 6.3 = LG5S - - - - - 9026
LLoars to The pablic 24134 - nny RREGG - - - - ITERG
Interest-bearing securities - B 34842 17464 - 32,295 - - 2
Fimandal instnaments pledged
as collatersl - - 508 - - - - - 5106
Shares - - 1,904 19,620 = = e = HE
Assets in pooled schemes and
unit-linked investment contracts = = = 22 = = 139 = 3102
Degivatives - - G438 - 254 - - - 60,050
Fair walue changes of the hedoed
e i posifolio hedge of ntenes
rate risk 178 = = - - - - - s
Investments in associated
undertakings and joind venunes = = - - - - Lo - G
Intangitde assets - - - - - - 392 - 392
Properties and equiprment - - - - - - LG - G
Invesiment proges ties - - - - - - ing - aing
Deferred Lax assels = = - - - = B0 - &0
Cunrent tax assets - - - - - - i = Fai- ]
Retirement benefil assets - - - - - - i - ]
Caher asses 281 = 15153 = = = aar = 18973
Frepaid expenses and acoueed
incorme G656 - - - - - a3 - 1449
Assels hidd for sale - - - - - - - B.aar 8897
Total 204 523 3,085 150,912 112,688 1,51 32,1895 10318 8837 B15,65%
Liabilities
Fingunecinl linkilities ot fair
value through peofit or loss
Designated
ut fair value  Derlvatives Othar Mofi= Llakdlites
Hald for threuigh wiied for francixl fimansial ol foe
31 Dec 2016, ELEmM trading  prafitor loss hedging llakbilithes liakdliglas sale Total
Deposits by credit institutions B145 53 - 29938 - - 38136
Deposits and bormowings from the publc S90S 2022 = 16604 - = 1ra. 07
Depasitsin pooled schemes. and unit-lnked investrent
CONFacts = 23560 i = = = 23,580
Liabilithes to policyholders - 3,527 - - Jroad - 41,30
Dol seouities in issue G340 A8, 849 = 136,561 = = 191750
Derivatives 5, P05 - 1,641 - = = 6,630
Far value changes of the hedged items in portfolio hedge
of imerest rate risk - - = 2466 = ~ 2466
Currend Lax liabilities - - - - 487 -~ 8T
Other latslities wra - — AETE o4 - F4.413
Accrued expenses and prepaid income - - - 290 1468 - 1758
Deferred tax Habilities - - - - B30 - RI0
Provisions - - - - 306 - 5
Retirement benefit labilies - - - - 300 - 307
Subordinated liabilities - - - 10459 - - Tl
Liadsilities held for sale = = = = = A4A08 Afaa
Total 105,166 78,031 1,641 350,413 43,090 4,888 583249
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G39. Classification of financial instruments, cont.

Assets
Financial assats at falr value
through profit or loss
Nan-fnandal
Esignated asats and
at fakr value Derbratives assodated
Loans and Held to Hedd hos through uesad for Avallable undertakings!
3 Do 2005, EUEmM recuvables matity wading profitorloss hadging or saie jodne veniures Todal
Cash and balances with central
banks F5500 - - - - - - 35,500
Loans to central banks B0a5 = 5109 = = = = e
Loans to credil instinions T35 - JA89 22 - - - 10 Te2
Loans to the public I51ETG - G990 52045 - - - 0950
Imterest-bearing securities 51 2,708 34,810 T, M0 - 34ANG - B&AIE
Finandal instrumens pledged
s Collateral - - 63 = = = = 8341
Shares - - 4917 156 - - - 2203
ASSES in paosodisd Schwarmes and
unit-linked investment conlrads 20 20 m FLEEL]
Derivatives - - Ti5o4 - 347 - - 0,741
Fair value charpes of the hedged
itemns in portfolio hedge of interesy
e risk 151 = = = = = =] 151
Inestrivends in assoaated
undertakings and joind ventures - - - - - - 515 515
Intangible assels - - - - - - 3208 30048
Froperties and eqepment = E = = = =2 557 551
Investment properies - - - - - - 3054 2054
Deferred tax assets - - - - - - 76 6
Current tax assels = = - - - = B a5
Fetinement befvef i asses - - - - - - 3T T
Other assets 605G = = Tl el = = L5 8,587
Frepaid expenses and accraed
nconms Tt = = = = = e 1526
Total 306,798 1,708 17,339 18,012 347 34116 B.Ta8 B45,858
Liabilities
Fimsnclal labilities at falr
value throagh proftor loss
Designated
atfair valoe  Dasivasives Cthar
Hald for through wsed for financial  Non-financial
11 Dec 2045, EURM wading  profitorlots hedging |Esbilities liabilitien Tatal
Deposits by credit instiutions 17534 108G - Pt - 44,09
Deposits and Bamowings from the public 10465 4,20 - 174,357 - 10,049
Deposits in poolsd sehemes and unit-linked Bwvestiment
conbracts = o = n = 088
Liakalities w policyholders = LT = = 15,946 FRTOT
Dwtal. SCCLITAIGS i RS GHAL AG TS = lasax = 200,937
Degivatives 788 - Lois = - 79,505
Fair value changes of the hedged items in portfolio hedge of
Inberest rane risk = = = 2,504 = 2504
Current tax liabilities - - - - FrL] 25
Other liabilities 824 111 - 3641 2130 F5 a5
Acorued expenses and prepaid incorme = = = a4 1464 1805
Deferred ta liabilities - - - - 1,008 1028
Prosfsions - - - - 415 a5
Retirenmvent benefit Batslities = - = = 329 39
Subardinated abalities - - - 0,200 - G200
Total 121,555 B8 51 1618 264555 41,546 E15836

493/594



Notestothafinancialstatement—NordeaGroup

G39. Classification of financlal
instruments, cont.

Loans designated at fair value through profit or loss

EURmM 31 Dec 2006 31 Dec 2015
Carrying smaunt SLG3G 52067
Mo i e psun: 10 cridit risk SLG3G 52067

Carrying amount of credit derivatives used 1o
mitigate the credit risk - -

Financlal assets and labllitles designated at falr value
through profit or loss Changes In falr values of financlal
liabilities attributable to changes In credit risk

Thea financial liabilities designated at fair value through

profit or loss exposed to changes in credit fisk are issued
bonds in the Danish group undertaking Mordea Kradit
Realkreditaktieselskab, EUR 48,849m (EUR 45329m), the
funding of the Markets operation, EUR 2.075m (EUR 16,454m)
deposits linked to the investment return of separate assets,
EUR 4340m (EUR 4,293m) and investment contracts in Life,
EUR 22 767m (EUR 19,545m). The funding of Markets is gen-
erally of such a short term nature that the effect of changes in
own credit risk is not significant. The value of the investment
contracts in Life and assets linked deposits is directly linked
ta the assats in the contracts and there is consaquently no
effect from changes in own credit risk in these contracts.

The fair value of bonds issued by Mordea Kredit Realkradit-
aktieselskab increased by EUR 119m (decreased EUR 100m)
in 2016 due to changes in own credit risk, The cumulative
change since designation is a decrease of EUR 574m
{decreass EUR 691m). The method usad to estimate the
amount of changes in fair value attributable to changes in
market conditions is based on relevant benchmark interest
rates, which are the average yields on Danish and German
{EUR) government bonds.

For the issued mortgage bonds a change in the liability's
credit risk and price will have a correspending effect on the
value of the loans. The reason is that a change in the price
of the bonds will be offset by the opposite change in the
value of the prepayment option of the lean.

Changes in falr values of financlal assets

attributable to changes In credit risk

Lending designated at fair value through profit or loss
exposed to changes in credit risk consist of lending in the
Danish group undertaking Nordea Kredit Realkreditaktiessl-
skab, EUR 52.501m (EUR 51,713m) and lending in the Markets
operation, EUR 135m (EUR 353m). The fair value of landing in
Mordea Kredit Realkreditaktiesalskab increased by EUR 24m
{decreased EUR 19m) in 2016 due to changes in cradit risk.
The cumulative change since designation is 2 decrease of
EUR 148m (decrease EUR 171m). The method used to esti-
mate the amount of change in the fair value attributable to
changes in credit risk is similar to the incurred loss impair-
ment model for amortised cost assets under 1AS 39, The lend-
ing in Markets is generally of such a short term nature (main-
ly overnight deposits) that the effect of changes in credit risk
is not significant. Also instruments classifiad as “Other assats”™
and “Prepaid expenses and accrued income” are of such a
short-term nature that the impact from changes in credit risk
is not significant.
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Comparison of carrying amount and contractual
amount to be paid at maturity

Carrying Amoumt 1o ba
EURm amount  pald st maturity
2016
Finanda liabilities desdgnated a
Tair valuse through profit or Loss TR0 T, 6059
2015
Finandial liabilities designated al
Tair value through profit or loss B 51 BLITG

Liabilities to policyholders have no fixed maturities and there
is no fixed amount to be paid. The amount disclosed to be
paid at maturity has been set to the carrying amount.

G40. Assets and liabilities
at fair value

Fair value of inancial assets and liabilities

11 Des 2006 3 Det 2015

Carrying Falr Carrying Falr
EURm Amount waluw armadint valus
Financial assets
Cash and balances
with eentral banks F2009 000 5500 5500
Loans RS IATAAT 65067 366 A0
Intesrest-bearing
Seamities B uraas BOATS BATH0
Financial instruments
pledged as collateral S108 5los 8341 B3N
Shanes 524 2524 PR iE] T3
Assets In pooled
schemes and unit
linkexd investment
contracls 22963 2963 20323 M3
Derivatives [ I (R B ST |
Other assets AL 10986 ) [t 17300
Propaid exparses
and acorued income o 966 Q68 L
Tatal 596,434 505939 BITA20 638,672
Financial llabilithes
Deposits and debi
instruments A6 819 dIT5ME 6989 A ET
Deposits in pocded
schemes and unit-
linked investment
coniracls a5 A5a7 21,0848 088
Liabidlities to
policyholders 3580 23,580 3l 276
Derivatives G636 GEGIG 9505 T 506
Other liabilites FrRL 2399 23,5005 23,606
Acorued eqpenses
anvd pregaid incoms 0 290 £ N
Taotal 5353M 535,960 574,290 5T41TS

For information about valuation of items measured at fair
value on the balance sheat, see Note G1 and tha section
“Determination of fair values for items measured at fair value
on the balance sheet” below. For information about valuation
of itemns not measured at fair value on the balance sheet, see
the section “Financial assets and liabilities not held at fair
value on the balance shesat™ balow.
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Hotes to the inancial statement — Nordea Group 150

G40. Assets and liabilities at fair value, cont.

Assets and labilities held at falr value on the balance sheet
Categorization into the fair value hierarchy

Cupctad prices in Waliuation Valuation
actve markets for ~of teechinl quie wsing =of technique using =il
tha same [nstrument  which obssrvabie data which mom-observable witileh
T Dec D016, EUEBmM fLawrad 1) Lite (Lavel 3) Life data [Level 3} Life Tatal
Assals at fair value on the balance sheat'
Loans to central banks - - 106 - - - 100
Loans to aredit institutons - - TR55 - - - 2655
Losaaaws. o 1w prbolic - = 76348 = = = T6,348
ISt -Dearing Seomilics? SaBd 12376 FEN0 i 210 a8 B
Shares 1TarE 15004 461 43 3785 3185 N5
Assets in pocled schemes and unit-linked
inestment contracts 34 17409 1,613 1633 155 155 23102
Derivatives [ = 8 20T 0T 1,683 - 69,950
Investment properties = = - = ang anod e
Qithier assets 2. - 15,153 e - — 15153
Total S0,045 45589 0357TT %185 B35 648 301,674
Liabilities at fair value on the balance sheet'
Deposits by aredit insututions - = B198 oG - = B985
Deposits and borrowings from the public - = BO0T - - T 8007
Deposits in pooled schemes and wnit-linked
irvvestment confracts - - 23580 19240 - - 23,580
Liakilites to palicyholders - - A5 357 - - 3527
Debt seasities inissuet AF, B - G340 = ~ ~ 55180
Dregivatives? o5 B 67258 BO5 1283 - BEE36
Crier abailities GATE - a8 al - = 177
Total 55,417 3] 128158 24651 1,283 - 184,858

1) B Inerns dre rroedsuned 34 (i Vil os T @ PRCLETiNG Drsis 81 1he end of each reporing petfod
I 0 whicih ELR §,1C8m relates. 8o the Bafancs sheat item Fnandial irstrumsnt s plodged as oplatnal

3y For stnuciured beonds thes hogd conbract and The embacided defvative are proserded soparaiedy. The host contract 15 presented on e balanoe sheed a3 Dobi secur Hes In s and
(e b dedd v ative a5 Darheathees. The total fair vados of the struchmsd Bonds 15 EUR 637 bm, of whidh EUR £,404emn |5 categorised into Level 2 55d & ned negative fall valos of
ELR 33m inio Laval 3 i the Fair vadus hisrardg
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Hobes to the financial staternent — Nordea Group

G40. Assets and liabilities at fair value, cont.

Assets and labilities held at falr value on the balance sheot
Categorization into the fair value hierarchy

Ouoted prices In Valuatlon Waluailon
active markoett for ~ed technlgue uting -af technlgque using ol
the same Instrument which obtervable data which non-cbservable which
31 Dec 2015, EURm fLowal 1) Lte {Lewval 2) Life dakn (Laval 3] Life Total
Aszzwis at fakrvalue onthe balance shoet'
Loars to central banks - . 5129 = — = B9
LLoaans Lo rendT institutons = = a5 = - = 351
Loanes to the pulblic - - Bo0d4 - - - A9,044
Interest-bearing securities? 48338 12662 A351 G0 250 46 2000
Shares* 16268 2189 1159 B5G 4,854 4187 2208
Assets in pocled sdhermes and unit-linked
inwestment contracts 18531 14842 1558 1558 155 135 0
Derivatives Fall = TEETS a2 1655 - 0T
INVESITNENT PrOper ties = = = = 3054 2974 1054
Orthver assels - 14,696 - - - T, GG
Total 83348 39743 17483 @490 0048 7342 330,779
Liabilitles at fair value on the balance sheat'
Daposits by oredit institutions = = Ta620 1361 = - TG0
Deposits and borrmaings from the putlic = = 14,602 = = - 14,697
Dregpasits in pooled schemes and unit-linked
investment confracts - - N0 16T - - FaR
Liatilities 1o policyhol dirs - = 2761 el - = 2761
Dt Secumities in st A2 - G5 - - - 53114
Drivativess 42 - Tir39 153 1524 - 19,505
Other Babilities 16,9049 = 13,066 - — = 19,565
Total 53380 o 18830 058 1524 - 209,734

) AN fferns ase maxsuned a8 ladr valisg oma epcuring Dass a1 the end of eadh reporting period
1 Of which EUR 8 330 ralmtes 8o this balancs iheet iam Financial insromsnts phedged i coll st
Ty Of which EUR Sminsl abis b0 Bhe badances shaet ibem Finandal nstrumsents poed gid & collateral

4) For structured Bonds teehos! confract and the smbedded dafvative ate presered sepanately The hott contract |5 pressnted on B balancs theet ot Dbt securities in s and
1 it ] darivative a5 Derivathies. Tha total fairvadie of tha siruciured Bonds s ELRR E85m, of which EUS 6.80m k5 cansgorized into Lena 3 and a net posiev lal value of

ELIR 56m irvla: Leswisl X Ik 1Pl Fal s i i Py

Determination of falr value for ftems measured
at falr value on the balance sheet
Fair value measurements of assats and liabilities carried at
fair value have been categorised under the three levels of the
IFRS fair value hierarchy. The fair value hierarchy gives the
highest priarity to quoted prices (Unadjusted) in active mar-
kets for identical assets or liabilities (Level 1) and the lowest
priority to unobservable inputs (Level 3). The categorisation
of these instruments is based on the lowest level input that
is significant to the fair value measurament in its entirety.
Level 1in the fair value hierarchy consists of assets and lia-
hilities valued using unadjusted quoted prices in active mar-
kets for identical assets or liabilities. An active market for the
asset or lability is a market in which transactions for the asseat
or liability ocour with sufficient frequency and volume to pro-
vide pricing information on an on-going basis. This category
includes listed derivatives, listed equities, government bonds
in developed countries, and most liquid mortgage bonds and
corporate bonds where direct tradable price quotes exist.
Level 2 in the fair value hierarchy consists of assats and lia-
bilities that do not have directly quotad market prices avail-
ahle from active markats. The fair values are based on quoted
prices for similar assets or liabilities in active markets or quot-
ed prices for identical or similar assets or liabilities in markets
that are not active. Alternatively, the fair values are estimated
using valuation technigues or valuation modals based on

market prices or rates prevailing at the balance chest date
and where any unobservable inputs have had an insignificant
impact on the fair values. This is the case for the majarity of
Mordea’s OTC derivatives, securities purchased/sold under
resale/repurchase agreements, securities barrowed/lent and
other instruments where active markets supply the input to
the valuation technigues or models.

Level 3 in the fair value hierarchy consists of those types of
assets and liabilities which fair values cannot be obtained
directly from quoted market prices or indirectly using valua-
tion technigues or models supported by observable market
jprices or rates. This is generally the case for investments in
unlisted securities, private equity funds, hedge funds, invest-
ment properties, more complex OTC derivatives where unob-
sernvable input have a significant impact on the fair values,
certain complex or structured financial instruments and illig-
uid interest bearing securities. Complex valuation models ane
generally characterised by the use of unobsarvable and
model specific parameters.

All valuation models, both complex and simple models,
make use of market parameters. These parameters comprise
interest rates, volatilities, correlations etc. Some of these
parameters are observable while others are not. For most
non-exctic currencies the interest rates are all observable, and
the volatilities and the correlations of the interest rates and FX
rates are observable up 1o a certain maturity, Volatilities and
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correlations are also observable for the most liquid equity
instruments in the short end, For lass liquid equity instruments
the option market is fairly illiquid, and hence the volatilities
and correlations are umobservable For each instrumeant the
sensitivity towards unobservable parameters is measured. If
the impact from unobservable parameters on the valuation is
significant the instrument is categorised as Level 3 in the fair
value hisrarchy.

For interest-bearing securities the categorisation into the
three levels is based on the internal pricing methodology.
These instruments can either be directly quoted in active
markets (Leval 1) or measured using a methodology giving a
quote based on observable inputs (Level 2), Level 3 borxls are
characterised by illiquidity.

For OTC derivatives valuation models are used for estab-
lishing fair value. For vanilla derivatives standard models such
as Black-5choles are used for valuation. For more exotic OTC
derivatives, more complex valuation models are used, The
models are usually in-housa developed, and based on
assumptions about the behaviour of the underlying asseat and
statistical scenario analysis. Most OTC derivatives are catego-
rised as Level 2 in the fair value hierarchy implying that all sig-
nificant model parameters are observable in active markets.

Valuations of Private Equity Funds (PEF) and unlisted equity
instruments are by nature more uncertain than valuations of
more actively traded equity instruments. Emphasis is put on
using a consistent approach across all assets and over time.
The methods used are consistent with the guideline “Interna-
tional Private Equity and Venture Capital Valvation Guidelines”
issued by Invest Europe (formerly known as EVCA). The Invest
Europe guidelines are considerad as best practice in the PEF
industry. For US basad funds, similar methods are applied.

Mordea furthermore holds loans and issued debt securities in
the subsidiary Nordea Kredit Realkreditaktieselskab at fair
value. When Nordea grants mortgage koans to barrowers, in
accordance with the Danish mortgage finance law, Nordea at
the same time issues debt securities with matching terms, so
called “match funding”. Fair value of the issued debt securities
is based on quoted prices and thus categorised as Level 1in the
fair value hierarchy. As the borrowers have the right to pur-
chase debt securities issued by Nordea in the market and return
these as repayment for their loans, the fair value of the laans is
the same as the fair value of the issued bonds (due to the reval-
uation of the repayment option embedded in the loan) adjusted
for changes in the cradit risk of the borrower. The cradit risk
adjustment is calculated based on an incurred loss model

Fair value of financial assets and liabilities is generally calcu-
lated as the theoretical net present value of the individual
instruments, based on independently sourced market param-
eters as described above, and assuming no risks and uncertain-
ties. This calculation is supplemented by a portfolio adiustment.

MNordea incorporates credit valuation adjustments (CVA)
and debit valuation adjustments (DWA) inta derivative valua-
tions. CVA and DVA reflect the impact on fair value of the
counterparty’s credit risk and Mordea's own credit quality,
respectively. Calculations are based on estimates of exposure
at default, probability of default and recovery rates, on a
counterparty basis. Generally, exposure at default for CVa and
DWVA is based on expected exposure and estimated throwgh
the simulation of underlying risk factors. Where possible,
probabilities of defaults (PDs) and recovery rates are sourced
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from the CDS markets. For counterparties where this informa-
tion is not directly available, PDs and recovery rates ane esti-
mated using a cross sectional approach where the liquid
counterparties are mapped to comparable liquid CDS names.

The impact of funding costs and funding benafits on valua-
tion of uncollateralised and imperfectly collateralised deriva-
tives is recognised as a funding fair valuation adjustment
{FFVA). When calculating FFVA, Nordea usas an estimated
furding curve which raflects the market cost of funding.

Another important part of the portfolio adjustments serves
to adjust the net open market risk exposures from mid-prices
to ask or bid prices (depending on the net position). For dif-
ferent risk categories, exposures are aggregated and netted
according to internal guidelines and aggregated markat price
information on bid-ask spreads are applied in the calculation.
Spreads are updated on a regular basis.

The fair value measurement of the investment properties
takes into account a market participant’s ability to generate
economic bapefits by using the investmeant properties in its
highest and best use, i.e. taking into account the use of the
investment properties that is physically possible, legally
permissible and financially feasible. Tha current use of the
investment properties in Mordea is in accordance with the
highest and best use. The valuation of the investment proper-
ties is carried out taking into account the purpose and the
nature of the property by using the most appropriate valua-
tion methods. The primary valuaticn approach is a discounted
cash flow model using current cash flows, market interest
rates and the current yield reguirements.

Transfers between Level 1 and 2

During the year, Nordea transferred interest-bearing securi-
ties {including such financial instruments pledged as collat-
eral) of EUR 674m (EUR 1129m) from Level 1 to Level 2 and
EUR 191m (EUR 295m) from Level 2 to Level 1 of the fair
value hierarchy, Mordea also transferred derivative assets of
EUR 36m (EUR 96m) and derivative liabilities of EUR 44m
(ELR 120m) from Level 2 to Level 1. Nordea has during previ-
ous year transferred shares of EUR 22m from Leval 1 to

Level 2.

The reason for the transfers from Level 1 to Level 2 was
that the instrumants ceased to be actively traded during the
vear and fair values have now been obtained using valuation
techniques with observable market inputs. The reason for the
transfer from Level 2 to Level 1 was that the instrumants have
been actively traded during the year and reliable gouted pric-
&5 are obtained in the market Transfers between levels are
considered to have occurred at the end of the year,
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G40. Assets and liabilities at fair value, cont.

Movements in Level3

Falr valuw galmsf
losses recognised in
the Incoma statem ent
during the year
Vlan  Reclagsl- Unre-  Purchased/ Lattle- Tranghers Traneferd out Transkatian I Des
TG, EURm 16 fication  Realied aliuad 1537 Salen mantt  into Lewel 3 of Level 3 diferences b
Interest-bearing
securities 250 - 1 =18 L] -5 =1 1 = -1 20
- of which Life a5 - - =2 - =3 - - =2 an
shares 4,854 - aF -53 4799 1799 B0 541 ~2.505 14 3785
- of which Life LR = @ =54 L3 1503 L 2 —2.565 2] 2185
Assets in pooled
schermes and unit-
lnked investment
conracis 135 - - il -7 - - - - 155
- of wdwch Life 135 o = i - - - 5 - 155
Derivatives (net) 13 = 32 133 = - -32 & 12 1 404
Investment properties 3,054 = ] - &0 Ira =3h0 - - 1 Aty ang
- of which Life FAT S = - &0 L =336 — - 1 40 3504

Unrealised gains and losses relate to those assets and liabili-

ties held at the end of the year. The reason for the transfer out

of Level 3 was that observable market data became available.
The reason for the transfer into Lavel 3 was that observable
market data was no longer avaliable. Transfars betwean lay-
@ls are considered to have occurred at the end of the year.

Fair value gains and losses in the income statement during
the year are included in "Met result from items at fair value®
(see Note GS5). Assets and liabilities related to derivatives are
presented net.

Falr walue galns/

losses recogrised in
the income statement
dusineg the year
1 Jam IJN.G- Purchases/ Sattie Trarmsfers  Transfers out Translation 31 Dec

015, EURm M5 Raaliged allved Istuis Fales ments  inio Level 3 of Lavel 3 differ encos S
Intengst-beaing seamities e 1 a [ - =1 = =2 1 250
- of which Life 53 - -3 - -G - - - 1 45
Shares a8 307 2] 4468 -50AH =58 el =333 =2 A4.554
- of which Life A AdG i 52 AT -4.897 =55 3 - =19 4188
Assets in pooled schemes and
umlt-linked investment
COTAraCs 13 = 2 = = = = = = 135
= of which Life 133 - 2 135
Derivatives (net) =10 v -18 1 - =37 443 -113 L] 13
Investment properties 3134 -1 @ 712 263 = - - —a7 1064
- of which Life 2004 - @ H5 =27 - - - -4ar 2974

The valuation processes for falr value measurements
Financial instruments
Mordea has an independent valuation control unit, Group Val-
uation Contrel (GVC), which forms part of the CRO organisa-
tion. GVC has the responsibility of overseeing and indepen-
dently assessing valuations of financial instruments held at
fair value on Mordea’s balance sheet. Nordea also has a
Group Valuation Committee (GVaC), which is chaired by the
Group CFO with the Head of GWC and senior representatives
from the business areas and other group functions as com-
mittes mambers. GVacC is responsible for setting the group
valuation policy, governing valuation matters and serves as
escalation point for valuation issues.

The valuation control precess in Mordea consists of several
steps. The first step is to determine the end of day (EOD)
marking of mid-prices. It is the responsibility of the business

areas to determine comrect prices used for the valuation pro-
cess. These prices are either internally marked prices set bya
trading unit or externally sourced prices. The valuation prices
and valuation approaches are then controlled and tested by
indepandent control units. The cornerstone in the control pro-
cess is the independent price verification (IPV). The IPV test
comprises verification of the correctness of valuations by
using independently sourced data that best reflects the mar-
ket. Finally the results of valuation testing and valuations are
analysed and any findings are escalated with the Group Valu-
ation Committes as decision making body.

The verification of the correctness of prices and other
parameters is for most products camied out daily. Third-party
information, such as broker quotes and pricing services, is
used as benchmark data in the verification. The quality of the
benchmark data is assessed on a regular basis. This quality
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assessment is used in the measurement of the valuation
uncartainty.

The valuation adjustment at portfolio level and the defer-
rals of day 1 P/L on Level 3 trades are calculated and reported
on a monthly basis. The actual assessment of instruments in
the fair value hierarchy is performed on a continuous basis.

Investment properties

The main part of the investment properties in Nordea is held
by Mordea Life and Pension (NLP). The valuation of the
investment properties in NLP is perfermed quarterly by the
real estate departments in each entity within NLP with full or
partial assistance from external valuers. For the departments
that use their own methodologies the changes in price levels
of the properties are compared with valuations of similar
properties assessed by external valuers. The result of the val-
uation is presentad to, and approved by, the local manage-
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ment in each entity. The CFO in each entity within NLP is
responsible for the approval of the concepts and for the val-
ues used, The principles used in all entities are in accordance
with requlations provided by the lacal Financial Supervisory
Authorities (FSA) which are in accordance with intermational
valuation principles and in accordance with |FRS.

In addition there is an Investment Operation Committea
(10C) which is a jaint forum focusing on valuation and
accounting of investment operations issues within MLP.

The entities within NLP report regularly to 10C and 10C report
quarterly to the Nerdea Group Valuation Committes.

Investment properties in MLP are backing the liabilities to
policyholders in life insurance contracts, unit-linked contracts
and investment contracts, which means that the impact on
Mordea'’s income statement and on shareholders’ equity
depends on the financial buffers and the profit sharing agree-
ments in the actual unit that owns the property.
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Valuation technigues and inputs used in the fair value measurements in Level 3

X Doc H016 EUBmM Falr value O which Life® Waluaticn techriques Unobsarvable npuit Rarge of fak valise
Interast-baaring securlties
Wartgage snd other oredit institutions? il - Discoumtesd cash flows Crdil spread =32
Corporates 39 c:c | Discoamted cash flows Credit spread =2
Total 210 38 =4/4
Shanes
Private exuity funds Lo5s 1729 Met assel value® =2304230
Histbr funils 90 m Mt assel value =323z
Credit Funids 1204 1047 Mel assel value/market consensus =TI
Other funds ] i | Met asset valua/Tund prices® =13M13
Othert 133 SO -nm
Total 3,801 32 =363/363
Darhvathves
Interest rate derlvatives an - Oplion el Conredations 2017
olatilities
Equiity derivatives e - Option model Corredations =3
“olatilities
Davidend
Foreign exchange derivatives -6 - Option miosdel Correlations =1
olatilities
Credit derivatives -2 - Credit derivative model Cormedations -13h0
Recovery rales
olatilities
Other n - Option model Corredations =0
Wolatilivhes
Tetal 400 =51/28

1) Irevessirmsend im firgmcial instnoments i1 & major partal e ife insurance Dusiness,
afuirisd Ao ful Al thes obli gatiorm Bhing tha irmurande- and Fmsstment Soniracts
Thets fains. of LAt on Lhesie [rstrurmants e i tentioshvel y ol ocatsd 10 podlcy-
holidars and do coraeguantly mot afect Nondes's sguity,

I3 O which ELR T55m by priced ala oredil gpread (The diflerancs Ded vessn e Gisoodng
rate and LPBOR) of 145% amd a résonable change of thit aredit sgread would not
affact the tair valus dus 1o callabiity teaires

2 Thea fair walyes afe Dased on pEces and ral asiecs vatues delvoened by exernal suppd=
arsiouibedbarg. The pibces e fixed By the supaihers fousiodians on thse Bagis of iha

The table above shows, for each class of assets and liabilities
categorised in Level 3, the fair value, the valuation technigues
used to estimate the fair value, significant unobservable
inputs usad in the valuation techniques and for financial
assets and liabilities the fair value sensitivity to changes in
key assumptions.

The column “range of fair value® in the tables above shows
the sensitivity of the fair values of Level 3 financial instru-
ments to changes in key assumptions. Where the exposure to
an unobservable parameter is offset across different instru-
ments only the net impact is disclosed in the table. The rang-
&5 disclosed are likely to be greater than the true uncertainty
in fair value of these instruments, as it is unlikely in practice
that all unobservable paramaters would be simultaneously at
the extremes of their ranges of reasonably possible alterna-
tives. The disclosure i neither predictive nor indicative of
future movements in fair value,

In order to calculate the sensitivity (range) in fair value of
derivatives a range of different modelling approaches are
applied to determine an uncertainty interval around the
reported fair value. The different approaches applied target
yarious aspects of denvatives pricing. Two common compo-
nents of derivative valuation models are volatility of underly-

el oramant in Bl Benired e ires imeni. B Drvane equity homds (he dominant
LT Ement meshodolo gy used by Bhi suppliers/custodlans, i consiita with the
Intgrmational Private Equity and Wenturs Capleal Vahmtan (IFEV) guidelings Hioed by
Irwist B o (1 onmaly calfed EVICA), Les than 155 of the privata egusty fund Emask
T afi Inderrailly acfudteditvalued Dated th IPEY guidedni, Theis cardng
AmCUnds &g An 3 range of 36% fo 1009 cormparad bo Bhirval s reconeed from suppll-
RN )

3 O wiirdch EUR: $6em rel ailad o i ts I pooded schaemes and uenit-linked imveshiment,

ing risk factors and correlation between the relevant risk fac-
tors. Each of these is addressed by applying different assump-
tions to input and/or the choice of modelling approach.
Besides these common factors a number of asset class spe-
cific factors are addressed, These include equity dividend
expactations, recovery assumptions for credit derivatives and
inflation expectations. The fair values of derivatives are pre-
sentad as the net of assets and liabilities.

Imorder to calculate the sensitivity (range) in fair value of
shares and interest-bearing securities the fair value was
increased and decreased within a total range of 2-10 per-
centage units depending of the valuation uncertainty and
underlying assumptions, Higher ranges are applied to instru-
ments with more uncertain valuations relative to actively
traded instruments and underlying uncertainties in individual
assumptions.
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Valuation technigues and Inputs used in the falr value measurements In Level3

31 Dwec 2045, EURm Fair valis  OF which Ufs* Valuation technlgises Unobsar vabls inpit Rarga of falr valus

Interest-baaring securities

Mot zge and other credit institutions? H5 - Discounted cash fows Credit spread =hI5

Corporates a5 45 Discounted cash Mows Credit spread =33

Total 50 45 =8/8

Sharas

Private equity funds 1,965 171 Met assed value® ~Nexz

Hesdgie fusnids 450 I Hef asse value® -20/35

Credit Funds 473 xy et asset value/markel consenss? Sralp

Other funds 1,880 1868 Met assel valuefund prices =213

Other* 160 L L -1nm

Total 4,878 4,212 5047530

Derhvatives

Intesest rate degivatives 180 - Option mode Corelations -6/ 19
Volatilities

Equity derivatives -H - Dption model Comelations 2619
Wolatilities
Divickend

Foreign exchange derivatives =35 = Option model Coarelations =0
Volatilities

Credit derivailves 1 - Credin desivative model Cosredations -BG
Recovery rates

Other Foi] = Oplion model Correlations /=0
Volatilithes

Total 1M - —60/44

Th Irrvarsbmand in: financial Enstruments i & major paet of M lile nsorance Dosines .
acguieisd b hutfil B CoiEgaon Deiviend 1he insursne= S imveirment Contracts.
T QEires OF rsTeq on thide InSIrorments angs almodt eothrively athocaied o polloy
hodders and do comsaguentty nol affect Mordea's equity.

1 Of wiich EUR 158m ks priced at a cedit speead (e difersnce b bewon the dis count

ratEand LIBOR) of 1.45% and & resonaile changs of Bhis credn apread woddd mat
At hat falr vadue G bo Callability features.

) Tha fair values ang based on prices and net 2550t s values dalivered by extomal suppdl

ETRSCLr 00N e, Tl Db aine Mood by thiy Supl e 3/oustodciand o the Badi of the

SRR in 3354685 Denind th imestmants. For privide equity Bunds Tie dominant
haELTimand et hodolog v umed by the supoiEer s/orsmdians, [ oonssient with me
Indisnaton s Privats Equity Snd Verure Capiis! Vluaeon (IPEV) gulgiting [1iued Dy

o e Inveist ELrope

{ forrnarty knowm as ENCAD. Less than 155 of tha prferte equ-

Iy fundirsastmant are internadly adfus bl valsad Dateg the IPEV guideling. Thage

caerying amnaunts aréin
Dpliary A edang

arange of 0% 1o W0NG cormpared bo e values mecatved rom

A} O weivich EUR 24mralabed 0o 53605 0 poobad schemet and unis-linked invesoment
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Investment properties

Range of Welghted average of
31 Dec 2006, EURm Falrvalus®  OFf which Lite Waluation bechnlgue: Unobservable Input unobservable input unidbseryable input
Denmark, L7 17 Discounted cash floes Market rem
Commerdal T5-320 EUR/m? 79 EUR/m?
Ofice 32-332 EUR/m? 11 EUR/m?
Apartrment BE-250 EUR/M? 174 EUR/m?
Yiedd requirerment
Commimacial A% - 0.5% T.5%
Office 39% - 9.5 G
Apartrment 35% - Gife 4.7
Moy Lo LTy Discounted cash ows Market rem
Comimendal A7=394 EURYm? 163 EURS/m®
Office 1h6=700 EURm? 23 EURm?
Apartrment T EURmM® 187 EUR/mY
Ohwer 20-190 EUR/m? 122 EURIm?
Wiedd requirermet
Cominmercial RO ~ BN A
Ofice A0 - T.5% L%
Apartiment A6% - 46 4.6
Other 53% - B.5% Ta%
Finland* 5 TS Discounted cash fhows? harket rem
Commeral 136-324 EUR/mM* 0 EURm?
Cfice 126300 EURImM? 187 EURY
Apartrment 182 -300 EUR/m? 240 EUR/m*
b S4-117 EURJm? 97 EUR/me
¥iedd requirerment
Commerdial A8 - 6.9% 58
Cifice: A% - B G.4%
Apartrment 3.5% - 500 A.3%
Mhwer 6% - BARs Ti%
Sweden 200 2 Discounted cash fhoes? Market rem
Comimendal T12=190 EURm? 157 ELR/me
Office 237 EUR/mE 2T EURS/m
Apartrsent 144-165 EURSm? 151 ELIRYm?
Other G659 EURm* &40 EURSme
Yiedd requirermet
Commerdal 5% - 684 G
fice A% - SR 4.59%
Apartrivet A% - 400 15%
Other T =-T0% Ti%
Other a = Discounted cash Thows = = =
Tolal 3,258 3243

Th Spdit Daded on i valuation mathodoogies ueed in dferent courines.
71 Th fair value s calootated by dxderral valuers
F) Of wehich EUR 130m retated 1o iresimand Droparied in poobsd sonamed and unit-bnkad irsesimenn in Lifa
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G40. Assets and liabilities at fair value, cont.
Investment properties
Range of Waighted sverage of
3 Dec 2015, EURmM Falr walue' Of which Life Waluation techniques Unobservable i nput b e vable Inpat unobservable Inpuk
Denmark. LGBA 1679 Discounted cash flows Market rent
Commmercial 25012 EUIR 15% EURSmM?
Office 34324 EURS v? 110 EURS
Apariment B5=245 ELRY m? 151 EUIRSm?
Yield requirement
Commercial 6,4% - 9. 5% T5%
e AL - 9.5 Gi%
Apartment 3.5% - 60% 19%
Horway 695 669  Discounted cash flows Warket rent
Cormmercial BX-23 EURm? 170 ELRSm?
Office 114=7d6 EURYm? 205 EURSm?
Apariment 151-151 EURYme 151 ELRSm?
Other Gi—B6 ELR e G EURSm?
Yield requirement
Commercial S0P = 6.5% Sh%
Office 473% - T.B% A5
Aparnment S - RGN L6
Other LE% - 8.5% T.9%
Findanwl® S el Discoumied cash flows® Marked rent
Commercial 104-27 ELIRY m? AT EUIRSm@
Oifice 125-306 EUIR'm? 187 EURSm?
Apariment 186237 EUR/m? 210 EURSm?
Other BO-12T EUR/m? 47 EUR/m?
Yield requirement
Commercial A.5% - BEMN B
Office A.8% = BO0% GA%
Apanment AN — G0 5.0
Other 6.5% - 9.0% 155
Sweeden 154 154 Descoumted cash flows® Market rent
Conmmercial 7195 EURS m? 1446 ELIRSm?
Apariment 1449=176 ELIRm? 156 EUR/m?
Other G5=66 EUR/m? 65 EUIR/m?
Yield requirement
Commencial L - GA% 6%
Apariment 35% - a4 3
Other 1% = TH% Ta%
Other 64 - Discounted cash flows - E -
Total LIES 2085

¥ Split based on tha valuaton meshodologles used in diffenent countries
) The fair walue 15 cadoutated by saternal valuers
3 O which ELIR HHm redabend B0 brmees brmsrlt proper S Inpoodard 5 charmies and wnid -Sndosd imegatmends bnLife

The significant unobservable inputs used in the fair value measurement of the investment properties are market rent and yield
requirement, Significant increases (decreases) in market rate or yield requirement in isolation would result in a significant
lower (higher) fair valua.
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Notestothafinancialstatement—NordeaGroup

G40. Assets and liabilities at fair value, cont.

Movements In deferred Day 1 profit

The transaction price for financial instruments in some cases
differs from the fair value at initial recognition measurad
using a valuation model, mainly due to that the transaction
price is not established in an active market. If there are sig-
nificant unobservable inputs used in the valuation technique
(Level 3), the financial instrument Is recognisad at the trarnes-
action price and any difference betweean the transaction price
and fair value at initial recognition measured using a valua-
tion model {Day 1 profit) is deferred. For more information
see, Mote G1 "Accounting policies”. The table below shows the
aggregate difference yet to be recognised in the income
statement at the beginning and end of the pericd and a rec-
onciliation of how this aggregated difference has changed
during the year (movements in deferred Day 1 profit).

EDINETOOOO
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Deferred day 1 profit — derivatives, net

EURm 6 Fait
Amount 3l Beginning of year 34 36
Defered profi/loss on new transactons 19 L]
Recognisesd in the mvcome statemen duing the

year' =30 -1
Amount at end of year 3 34

1 O wviidch EUR —4m (ELUS Om) due 1o ramsfers of derdvathees fiom Lewed 2 o Lovel 2

Financial assets and liabilities not held at fair value on the balance sheet

31 Dt 2096 31 D 2015

Leved i fake
EURm Carrying amoung Fair value  Carrying armount Fair value value hisrarchy
Assats not held at fakr value on the balance sheat
Carsh and Bakanoes with centrial banks J2.09 32,069 I5500 35,500 3
Livans! 250,025 258,330 FLTATE 268,915 3
Interest-beaing seomities 05 3286 LT69 2,564 113
Other assets? ZHI3 2813 P ) 2600 3
Prepaid eopendes and aconssd intome RLEH G Q68 G 3
Total 98,018 FipAre 309,506 085
Liabitftles not hald at falr value on the balance sheet
Derpnsins. and diefal instrurments G405 Fa134 A3 J00uade 3
Orther lizbilities? 4678 4678 3,652 3652 3
Accrued expenses and prepaid inceme 290 290 an ad 3
Tetal 350413 351102 354,556 154, 441
1) Of which EUR ¥58m related &0 loans injpooled schemsss and uni Hinked imvestments 38 Decamber 2015,
I Of which EUR LI refaded o other assats inpooded sohomes and wnit-Sinkoed imsstrrands 31 Oecaember 2015
5 O which EUR 18 rgdabad bo ofher Habelighes in pood ad scheemaas and wndi-Binkled imes irmends. 3 Docannhes 22015

Cash and balances with central banks Interest-bearing securities

The fair value of "Cash and balances with central banks" i3, due
to its short term nature, assumed to equal the carrying amount
and is thus categorised into Level 3 in the fair value hierarchy.

Loans
The fair value of “Loans to central banks™ “Loans to credit
institutions™ and “Loans to the public” have been estimated by
discounting the expected future cash flows with an assumed
customer interest rate that would have been used on the mar-
ket if the loans had been issued at the time of the measure-
ment. The assumed customer intérest rate is calculated as the
benchmark interest rate plus the average margin on new lemnd-
ing in Personal Banking, Commercial & Business Banking and
Wholszale Banking respactively.

The fair value measurement is categorised into Level 3 in
the fair value hierarchy.

The fair value is EUR 3, 286m (EUR 2984m), of which EUR Om
(EUR 2m) Is categorised in Level 1 and EUR 3 286m (EUR
2922m) in Level 2 and EUR Om (EUR 80m) in Level 3. The
measuremant principles follow those for similar instruments
that are held at fair value on the balance sheet.

Other assets and prepald expenses and accrued income
The balance sheet items “Other assets” and *Prepaid expens-
es and accrued income” consist of short receivables, mainly
accrued interest receivables. The fair value is therefore con-
sidered to equal the carrying amount and is categorised into
Level 3 in the fair value hierarchy.

Deposits and debt Instruments

The fair value of “Deposits by credit institutions”, “Deposits
and borrowings from the public®, “Debt securities in issue”

504/594
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Mates o the financial statement — Nordea Group

G40. Assets and liabilities at fair value, cont.

and "Subordinated liabilities™ has been calculated as the car-
rying amount adjusted for fair value changes in interest rate
risk and in own credit risk. The fair value is categorisad into
Level 3 in the fair value hierarchy. The fair value changes
ralated to interest rate risk is based on changes in relevant
interest rates compared with comresponding nominal interest
rate in the portfolios. The fair value changes in the credit risk
is calculated as the difference between the credit spread in
the nominal interest rate compared with the current spread
that is observed in the market. This calculation is performed
on an aggregated level for all long term issuances recognisad
in the balance sheet items “"Debt securities in issue” and
“Subordinated labilities”, As the contractual maturity is short
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for "Deposits by credit institutions” and "Deposits and bor-
rowing from the public” the changeas in Mordea's own credit
risk related to these items is assumed not to be significant.
This is also the case for short term issuances recognised in
the balance sheet items "Debt securities in issue” and “Subor-
dinated liabilities”.

Other llabllities and accrued expenses and prepald income
The balance sheet items "Other liabilities™ and “Accrued
expenses and prepaid income” consist of short-term Liabili-
ties, mainly liabilities on securities settlemant The fair value
is tharefore considerad to be equal to the carrying amount
and is categorised into Level 3 in the fair value hisrarchy.
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G41. Financial instruments set off on balance
or subject to netting agreements

Arncunts not s off bus Tk SC T ED MERLTE
natting agreements and dimilar agresments

Grost recog-
Gross  nised finmnclal
recognived |inbiliien 5ot Mt canrying Financial
fimancial cffcnthe amounton the Financisl collateral  Cashocollateral
31 Dec 2086, EURmM assabst balance shest  balance shest? Inastruments recetved receiied Het amount
Assats
Desivatives 242379 -T2 60 69,653 =49.508 — =T547 11578
Rt s repamchase agremients nrrz =454 2.1 - =H7e - 0
SeaEilies Bomowing aareements A5AT - A547 = 4547 - 0
Total 1TH, 598 182617 95981 =i9,528 =638 =7547 12,578
Armsunts not Bt off bul pubject to maiter
natting agreements and similar agresments
GIOEE recoge
Grest  niged hnancal
recognised ainats sad off Mot canrying Financial
fimancial onthebalance  amounton the Financial coflateral  Cashooliateral

31 D 2006, EL M L ithaes® shast  balance shest? Instrum et pledgad pladged Met amount
Liabilities
Crexivatives FACRFLH -7 2626 5,494 -49,528 = -&03 B35
Repurchase agreemients JLaan =550 ey - =11,847 - 4]
SenEities lending agreements 245 = 2245 - =215 = o
Total 263,203 182617 B0,586 =49,528 =14,092 =8,031 B.935

15 Al arvedAifs 3e e fred af lar valus

T Fiswir o2 rapur cRaSE S aamenty 3nd Seour te Borrawing Gor eamants are oh e balande thest daiified o1 Loand 05 ceniral banks, Leard i cradt mstinutions of Loars 1o 1hs puilic.
Repurchass agreoments and Securities lending agresments ane on e balance sheat classified as Deposits by credit imsdtution or a3 Deposits and bonowings from the public

Ameunts not st off but subject to masTer
natting agreements and simllar agresments

CIORE reog-
Gross  nised finsnclal
recegnied [Eaksiliatiny 5ot Matearrying Fimansial
firianclal cff cnthe  amownton the HAnancial eollateral  Cash collateral
31 Dec 2045, EURmM assets? balance shest  balance shest? Instruments recehead recebeed et amount
Aszgets
Derivatives 207514 =178 7o — 0192 = ~09, B 9,662
Retvirse réparchace agreamenls GOT — 4888 SO =164 -H 167 - 13
SeaETHes BoTTowang Saieemnients 4,765 - AT6L = -4.765 - 0
Total 73013 =137 100 13533 =76,663 =3B,927 4 88 9875
Ameunts not 56 off but mibject to master
nadting agreements and dimillar agreements
GICES Tecng.
Gross msed finencial
recognised nigatt gat off Mt cnrrying Fimnnecinl
fimancial onthebalance  amountonthe Financial codlateral  Cashcollateral

31 Do 2045, EURmM liabilities? chewt  balance sheet? Instruments pledgod Pladged Mot amount
Liabilities
Derivatives 205570 127812 TE15 —G0192 i =159 G475
RepUrchase aqoeemns AGITE —h 088 Jodna =164 =19.956 - T
Senwities lending agreements 1,408 = 1402 - =1,400 - o
Total 153744 =137700 116,044 =T6,683 =11,358 =10,91 T2

1 All amsoints ae maraed an far valus

I) Rieer 5 fepurciane Soreaments and Seouw |t Borrowing agreamenty are on e Dalande dhest daiified o3 Loans 1o cenirs banks, Leans 10 erédi nstinations or Loarns 1o 1 public
Fopurchase agreernents and Securities lending agresrments are on the balance sheat classiNed a3 Doposis by credit st tution o a3 Depdsits and bomowings from the putsic
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G41. Financlalinstruments set off on balance
or subject to netting agreements, cont.

Enforceable master netting arrangements
and similar agreements
Thae fact that financial instruments are being accounted for on
a gross basis on the balance sheet, would not imply that the
financial instruments are not subject to master netting agree-
ments or similar arrangements. Generally financial instru-
ments (derivatives, repos and securities lending transactions),
would be subject to master netting agreements, and as a con-
sequence Nordea would be allowed to benefit from netting in
the case of default by its counter parties, in any calculations
involving counterparty credit risk.

For a description of counterparty risk see section Risk,
Liguidity and Capital management, in the Board of Directors

EDINETOOOO
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Securities lending transactions are transactions where
Mordea lends securities it holds to a counterpart and receives
a fee,

As both repurchase agresments and securities lending
transactions result in that securities are returned to Mordea,
all risks and rewards of the instruments transferred are
retained by Nordea, although they are not available for
Mordea during the peried during which they are transferred.
The countarparts in the transactions hold the securities as
collateral, but have no recourse to other assets in Nordea

The securities still reported on the balance sheet and the
cormesponding liabilities are measured at fair value.

EVRm 31 Daec 2006 31 Dec 2015

Repurchase agreements

report. Imerest-bearing securities 108 #8333
Securities landing agreameants
G42. Disposal groups held for sale Shares = 8
Taotal 5108 8341
Balance sheet - Condensed!
EURM 016 Liabilities associated with the assats
Asgots EURM 31 Dec 2006 31 Dec 2015
Loans to credit institutions 34 ety Kolseict
LRI B0 e ERAAC 8356 Deposits by edit institutions 2475 6288
Other assels I Begosits and bormowings from the public 24 1921
Total assets held for sala B.B97
: Securlties landing agreemeants
HERENNS Deposits by credit institutions E 8
Deposits by credit nstiutions T ol 4,966 8217
Diegiits ard bommowings from e putdic 4776 Net 12 124
b liabilities L]
Total labllities hald for sala 4888

1) Includes tha exdemal pitets and Habilishes reld for sale Theexternal dundng of M
Halte operations that will rernain subdequent o The ransaction i not included

Assets and liabilities held for sale relate to Nordea's earlier
announced decision to combine its Baltic operations with the
Baltic operations of DME. The individual assats and liabilities
will be derecognised in Mordea’s balance sheet, and an
investment in an associated company will be recognised, at
closing. The transaction is expacted to be completed around
Q2 20M7 and is subject to regulatory approvals. The disposal
aroup is included in the segment "Personal Banking” in

Mota 2 "Segment reporting”. Assets held for sale also includes
Hordea's lending to retall customers in Russia, carrying
amount EUR 228m. The lending portfolio has bean sold and
derecognised in 2017,

G43. Transferred assets
and obtained collaterals

Transferred assets that are not derecognised

in thelr entirety and assoclated Uabllities

All assets transferred continue to be recognised on the bal-
ance sheet if Nordea is still exposed to changes in the fair
value of the assets, This is the case for repurchase agree-
ments and securities lending transactions.

Repurchase agreemeants are a form of collateralised bor-
rowing where Nordea sells securities with an agreememaent
to repurchase them at a later date at a fced price. The cash
received is recognised as a deposit (liability). Securities deliv-
ered under repurchase agreements are not derecognised
fram the balance sheet.

Obtalned collaterals which are permitted

to be sold or repledged

Mordea obtains collaterals under reverse repurchase and securi-
ties barrowing agreements which, under the terms of the agree-
ments, can be sold or repledged. The transactions are conduct-
ed under standard agreements employed by financial markets
participants. Genarally, the agreements require additional col-
lateral to be provided if the value of the securities falls below a
predetermined level Under standard terms for most repurchase
tranzactions, the recipient of collateral has an unrestricted right
to sell or repledge it, subject to returning equivalent securities
on settlement of the transactions. The fair value of the securities
obtained as collateral under reverse repurchase and securities
borrowing agreements are disclosed below.

EURm 31 Dec 2006 - 31 Doc 3015

Reverse repurchase agreemants
Received eollmerals which can b repledged or

sold 0002 KRR LY
- of which repledged or sold W1 19,447
Securities borrowing agreamants

Received collaterals which can be repledged or

sodd Ah52 LR
- all whidh regledaged or sold a7 152
Total 34,554 43,688
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Hobes to the financial staternent — Nordea Group 163

G44. Maturity analysis for assets and liabilities

Expected maturity
31 Doz 2016 31 Dae 2045
Expactied to be recoversd or vetthed: Expected to be recovered or settled:
Within 12 Frere T Witz After 12
EMREm Mote manths manths Todal mranths manths Total
Cash and balances with central banks 200 - J20 35,500 - 35500
Loans o central banks G13 11,235 - 1235 13224 - 1120
Loans to credit institutions G613 4236 4,700 G006 4,559 1208 (1)
Loans to the public 613 s Hiddd T Mmee priiel ] 34090
Interest-bearing securities G 1913 GELRI0 BN 22243 64,2592 BLSES
Finandal instrumsents pledged as collateral G5 11 394 Bl0a 1539 GBO2 BAd41
Shares GG 1,410 20014 iRyl 1624 149,649 F2AT3
Assets in pooled scheames and unit-nked
investment contracts GI7 175 153X 3o 2285 18144 20,434
Derivatives G T2 6 ETA 1 150,555 12527 68,714 Bo.
Fair value charges of the hedged iterms in
portfolio hedge of nterest rate risk n 1ar s L izl 151
Ieestments in assodated undertaking:
anald join Ve G 0 R Lo ¥ 53 515
Iritangibie assets G0 0z 3,600 arez 93 NG 3308
Properties and equipment G R0 b 20 53T RAT
Investment properniies G212 3 116 g 3 3051 1054
Deferred tax assels G 30 a0 60 4 35 6
CLITEn 14K 355s 208 = 20 a7 = a7
Rettirement benefit astels G632 i 304 I i fnE] an
Other assels G2 18914 By gELLETE] 1,560 18 18,567
Prepabl exppenses and sccried incore G2 1,008 351 1.44% 1164 352 1526
Azzpts hedd for sale GAZ a.897 = aaa] = = =
Tolal assets 190,450 415199 615,653 231236 415,632 646,858
Diegasits by oredit institutlons G25 Ja750 2386 IB06 41,800 2409 44,204
Degasits and borrowinags from the public GG 165,987 A0 17408 oA GGG 104,049
Deposits in poobed schermes and unit-
linkexd investment contracts Gi7 9327 14253 1580 64T 14.613 F.0688
Liabilities 1o policyhvolders GIFF L e AL10 1915 36,192 o7
Dbt securities in issuse G 64406 7344 191750 9T 18960 201,937
Derivatives GI8 14243 54,503 G AI6 1r 65,781 79,504
Fair value changes of the hedged iterms in
proatfolio hede of inlerest e risk 1168 1298 2646 5N 2073 2504
Current tax liabilities 487 = L1 e 1] ns5
Other liabilities G Hm W 2,413 25,646 a9 by L
Aconed expenses and prepaid inconme G0 Lt A0 1758 1,764 £ 1,805
Defemed tax labilites Gl 5 755 gLei] jre} Sd5 1,008
Provisions G o aF 30 305 i 415
Retirement benefit Babslitles G372 5 a7 302 3 k7. ] 329
Subordinated liabdities Gi3 1580 B G0 10450 G2 BE4E G200
Liabilites held Tog sale GAZ A8 - 4,888 - - -
Total llabilities 330,303 152855 583,249 348,508 267328 £15,836
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Hotes to the inancial statement — Nordea Group 16

G44. Maturity analysis for assets and llabilities, cont.

Contractual undiscounted cash flows

Payable on badkmum More than
31 Dexc 2015, EUEM dwmand 3 months 3-13 months 1=-5 woars Eyaars Total
Interest-bearing financial assets 53,004 TGE15 43,924 159,816 240,561 T e
Hon interest-bearing financal assels = = = = 743N 4.3
Mon-financlal assets = = = = 10378 10378
Total assets. 53,094 TE 815 43,924 158,816 3252110 658859
Interest-bearing financial labilities 150,378 G442 48,371 106, 6l A8.356 AR V6T
Mon interest-bearing finandal liabdities - - - - 127 851 1B
Mon-Ainancial lkabilities and equity T = = = 5,500 75500
Total llabilitles and equity 150,378 94,422 48371 106,640 251,107 651,518
Deerivatives, cash inflow - STaB5T 155,966 210036 20417 Q0,546
Derivatives, cash outflow = WA442 158,633 TNGTT TERG G646
Mot axposurs = 2415 -2667 =546 518 =280
Exposura 97284 -15132 =74 53,630 4.0 T.061
Cumulative exposurs -07284 =112,476 =118,590 —66, 960 T.061 =
Fayable on Maximurmn Miore than

31 De 205, EURM Imonths 3=11 months 1=5 yoars £ yhars Total
Interest-bearing nancial assels L2162 QA6 50,330 153,919 22 LATG
Mon interest-bearing financdal assels - - - - GiLa0 G601
Hon-financial assels - - - - 9,748 o8
Total assets 51162 965,460 50,330 153912 31161 B75,0332
Interest-bearing inancial abitities 48270 TR0 56979 105474 49,556 AR5
Mon interest-bearing finandal liabdities = = = = 46,097 AG097
Mon-finamcal liabiities and equity = = = = TL5ME 11578
Total llabilities and equity 148,270 120,280 56.979 105,474 168,231 599,334
Derivatives, cash inflow = 526,203 5018 57370 14,915 3515
Derivatives, cash outflow - 526,114 115240 [ WART Fi FR
Met enposure = i) =X =i, 005 528 =3,644
Exposura =56,108 =3T3 5,87 #d, 406 154,458 T2054
Cumulative exposurs ~96,108 =119,839 =126,710 =B2.304 72154 -

The tabile is based on contractual maturities for the balance (EUR 74679m), which could be drawn on at any time. Mordea
sheet items. For derivatives, the expected cash inflows and has also issued guarantees of EUR 21,034m (EUR 20,656m)
outflows are disclosed for both derivative assets and deriva- which may lead to future cash outflows if certain events

tive liabilities, as derivatives are managed on a net basis.
In addition to the instruments on the balance sheat items,

QCCU.
For further information about remaining maturity, see also

MWordea has credit commitments amounting to EUR 78005m  the section “Risk, Liquidity and Capital managemant”,
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G45. Related-party transactions

The information below is presanted from a Nordea perspec-
tive, meaning that the information shows the effect from
related party transactions on the Mordea figures.

Assodated
under takings and Other related

Jeént vanitures parting

JMOee  FDec  I0ec 310w
EURmM i Fils Lol 015
Assets
Loans 438 Sy = s
Interest-bearing securnities el 73 = =
Derivatives a6 T = -
Invvesirent s in assodated
uindier takings 588 515 - -
Tolal assets 1,086 1310 - -
Liabilit ios
Degandits 5 L] £ 7] T
Derivatives 26 118 - -
Total liabilities o1 187 36 ™
Off balance? 3428 5307 - -

Aszociated
undsr takings and Cther related

foinTvantures partes!
EURm F L ihl!; .3016 a01s
Hetinterest income 1 5 - -
Met fee and commission inoome 3 4 =) B
Ml resll from items at fair valoe 5 Ko = =
Profit before loan lossas 55 155 - =

Ty Sharsholders whih significaet indluence and chose family mermgsars 10 ke managamsnt
pariandl in Mondes Group &5 wall 53 companies slgnificanty influencsd by key mm-
apeaTent pearsorned o Dy ol osar Rarnkly msrnien s 60 kay | ipaarsonmsal n o
b GO e CONBckes el i e et b D Thes 20 Nordea, Anclusdesd in this groug
of related partes ané Sampo Oy and Aegon Asse! Managamsnt. |F srandasc Hors with
edaied COMEanies 3re Madiin Nondea’s and B retaed compantes’ ofdine y Course
of Burdines Snd o S Hirme ofiteria and hiErms 30 thoss for compaeable Iranssctions
with compardas of drnilar slanding, and B Thay did nod ot moee than nermal eisk-
takireg, e Brarveas Hons sra rod Includied in fhs Ebbs, Rondes has tus not disdosed
By rarsactions with shareolders with Sgnificant influence

¥ nclding morminal it on derhvilives.

Compensation and loans to key management personnel
Compensation and loans to key managemeant parsonnel are

specified in Note &7 “Staff costs”.

Other related-party transactions

Starting in March 2008 Mordea takes partin a guarantea con-
sortium to support Norwegian Eksportfinans ASA in relation
to its securities portfolio. Nordea owns 23% of the company
with other owners baing the Norwegian state and other
Mordic banks. Nordea'’s share of the negative fair value of the
contract as of the balance sheet date amounts to approx.
EUR 22m. The agreemeant’s expiring date cormesponds with
the maturity dates of the bonds included in the guarantee,
The latest maturity is on 31 Decamber 2023,
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G46. Credit risk disclosures

Credit risk management and credit risk analysis is describad
in the Risk, Liquidity and Capital management section of the
Beoard of Directors’ Report. Additional information on credit
rick iz also disclozed in the Capital and Risk managament
Report (Pillar 111} 2016, which is available on www.nondea.
com. Much of the information in this note is collected from
the Pillar |11 report in erder to fulfil the disclosure requirement
regarding credit risk in the Annual report. The Fillar 1l report
contains the disclosures required by the Capital Requirements
Regulation (CRR). The Fillar |1l disclosure is aligned to how
Mordea manages credit risk and is believed to be the best
way to explain the cradit risk exposures in Nordea. Assets
held for sale are thus included in the figures in this note,
Cradit risk exposures accur in different forms and are divided

into the following types:

Exposure types
EURM 31 Dac 2016" 30 Dec 30157
On-balance sheet items 411,652 Al 65
Off-batance dwel items L3844 S0 746G
SeCurities Tmancing 4388 5699
Derivatives 29040 FLT T
Expasura At Default (EAD) 459,169 497877

T} Securitisation posl thores §6 &N eposuse armount of EUR S60em for 31 Dec 3008 are
Inciydedin o laa.

) The restatemsnt of e off-balance sheet commi teends in the accounting a3 of 31
Decornier A5 nas nol Deen refecned in the EAL

Tables presented in this note, containing exposure, are pre-
sented as Exposure At Default (EAD). EAD is the exposure
after applying credit conversion factors (CCF).

Link between credit risk exposure and the balance sheet
This section discloses the link between the loan portfolio as
defined by accounting standards and exposure as defined in
CRR. The main differences are outlined in this section to illus-
trate the link between the different reporting methods. Origi-
nal exposure is the exposure before taking into account sub-
stitution effects stemming froam credit risk mitigation, credit
conversion factors (CCFs), for off-balance sheet exposure and
allowances within the standardised approach. In this note,
howeaver, exposure is defined as exposure at default (EAD) for
IRE exposure and exposure value for standardised exposure,
unless otherwise stated. In accordance with the CRR, credit
risk exposure presented in this note is divided between expo-
sure classes where each exposure class is divided into expo-
sure types as follows:
* On-balance sheet items
+ Off-balance sheat items (e.g. guarantees and unutilised
amounts of credit facilities)
« Securities financing (e.g. reversed repurchase agreements
and securities landing)
* Derivatives

Items presented in other parts of the Annual Report are divid-

d as follows (in accordance with the accounting

standards):

* On-balance sheet items {e.g. loans to central banks and
credit institutions, loans to the public, reversed repurchase
agreaments, positive fair value for derivatives and interest-
bearing secunties),

* Off-balance sheet items (2.0, guarantees and unutilised
lines of credit).
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G46. Credit risk disclosures, cont.

The table below shows the link betweean the CRR credit risk
exposure and items presented in the Annual Report.

On-balance sheet items

The following items have been excluded from the balance
sheet, when calculating on-balance exposure in accordance
with the CRR:

-
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Mon CRR related items. Items not part of consolidated
situation of CRR such as Life insurance operations (due
to solvency regulation),

Assats pledged as security for own liabilities” and “Other
assets pledged” (apart from leasing). Thesa transactions
are reported as securities financing (Le a separate expo-
sure type).

oOoOooodn

+ MNon CRR related items. Items not part of consolidated + Derivatives
situation of CRR such as Life insurance operations (due
o solvency regulation).

+ Market risk related items in the trading book, such as cer-
tain interest-bearing securities and pledged instruments.

* Repos, derivatives and securities lending, These transac-
tions are either included in the calculation of market risk in
the trading book or reported as separate exposure types
{derivatives or securities financing).

= Other, mainly allowances and intangible assets.

Derivatives and securities financing

The fair values of derivatives are recognised on the balance
sheat, while nominal amounts on derivatives are reported off-
balance in accordance with accounting standards, However, in
the CRR, the derivatives and securities financing are reported
as separate exposure types. Also, repurchase agreements ancd
securities lending/barrowing transactions are on the balance
sheat calculated based on nominal value. In the CRR calcula-
tions these exposure types are determined net of the collateral.
Off-balance sheet items

The following off-balance sheet items specified in the Annual

Report are excluded when off-balance exposure is caloulated

in accordance with the CRR:

On-balance sheet items’

Repos, Parns emcleded
derivatives, from CRE
Criginal Items ratated secuithes scopa of
EU R AR LT & e Parkat rigk lenaling eontolidaton® Dithear Balance sheat
31 Dec 1016
Cash and balamnoes with central banks it = - =43 - J00
Loans to oredil institutions and central
Baanks ArATE: ] 2755 343 -6 20260
Losaes o The paskdic 3,667 26,550 -13001 G 7680
Interest-bearing seamities and pledged
instrumenis 54156 1.5 - 21.308 = G280
Derivatives? - - [aALTS =18 = G095
Intangible assets 1] - - kLT 3435 3592
Ot assets and prepald expenses 5440 2375 = 45428 BOg T9.05]
Total assets 412,638 40,720 100,492 51124 4,695 615,659
Exposure at default? 411,652
31 Dec 2015
Cash and Balances with contral banks 5500 - - - - 55040
Loaaws [0 sl insutuions and central
banks 14,405 = BOIB a6l =3 3986
Loz o Thee public 04, 856G - 29527 =4, 386 it H0920
Intefest-teaing seomities and pledged
Instruments o639 18483 = 19764 - QBTG
Derivatives? - = B2 =2.040 - B0
Intanegible assens - - - 342 2866 3,208
Other assets and prepaid expenses 4,283 26549 - 36384 a4 GrLaIT
Total assets 41517 45032 130,926 51,025 4168 646,858
Exposure al dafault® 414,675

1) Securttizafon posiions b an onginal psosuns amount of & 507 ELRm and an expoiune of amount of EUR 6,507 m ane inclused in the table
3} Dorvatives are Inciuded in bankdng and Fading books, but net at ook values. Counternparty fizk In trading derivatives ane included in the credit risk

3 The on-balance aupeams hawg 5 COF of 1009% bt can 811 have & Bvaver EAD dus 86 provisions i the standandisad apceoacty hat aes deductsd froem e original exposin whean
calcutating EAD

4 Asgets helbd for sale are distiored sepasately a5 “Crihar asyets and prepabd sepansas” on tha balance shiet, but included line by ne in the criginal sgposune columin and sxplaing the
niagative amauntd in he oelurmn “liem exiuded fnom CRE soops of consoldation”
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G46. Credit risk disclosures, cont.
Off-balance sheet items®

Rams Inchuded In
Creditrisk anchud ed from derivatives and
accordance CRA scope of securites Of- balance
I Dot 2086, EURM withCRE consclidadon finanging sheat
Contingent liakdlities 23,051 8 - 23,089
Cormmitments TR0 1164 - 79434
Total 101,321 1,202 = 102,523
Creditrish Items net Ay Ege
atcordance Included in Original comeersion Exposire at
31 Dec 2006, ELRmM withCRR BLCOUNES BAPOILF S factor dafmult EAD
Credit facilities A8, 00 1avr S007T EEE F6, 305
Checking scoounts 16204 3913 HnF St OB
Loan comimitments 13085 2507 15,506 A% TN
Guaramees 1556 = 566 AT BTTE
Ot 1563 14 1T 3% LE2
Total 101,322 7 108,033 53,849

Th Soouriim bon posi Gond 19 an crigingd sxposure amount of EUIR LT60m and 30 expoiure armount of ELUR L405m are incluced in e rabls,

Rams Inchud & in
Credit rlsk encluded freom  derivathves and
accordance CRR scops of seecuitos C#- balance
M Dec 2005, EURm withCRR conedidation frnrxing st
Contingent liakslities 22541 i) = FrAT
Cormmitments 73,673 k] = 74,663
Total 95,214 gLl = #7332
Craedlt sk IR Mot Average
mcordance Included in O giinad conmesrsion ENposure at
31 Dec 2045, EURmM with CRR a P L] fastor dulnult EAD
Credit facilities Siua3r 1422 2050 L1 2, 60
Cheecking acoounts 16800 205 005 £ 10786
Loan comamitments o4 TR 14,021 A% G0
Guaramees 21,012 = 2,02 A 5939
Other 1571 e 1598 0% 568
Total 96,114 13,481 109,695 50,746

Exposure classes split by exposure type

At year-and, 79% of the total credit risk original exposure was  derivatives as well as a decrease in the |IRE institutions port=

calculated using the IRE approach. The total IRE exposures folio, The decrease was partially offset by the IRE retail port-
consists mainly of corporate and retail exposures. Main driv-  folio which increased EUR 3.9bn and EUR 29bn in on and off
ers of change during 2016 were a decreasa in the IRE corpo balance exposures respectively over the year,

rate exposure class seen among all exposure types except for
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G46. Credit risk disclosures, cont.
On-balance Off-bslance Seturitie
31 Dwec 2006 EURM shasat items shepnt items financing Dwerlvathvas Totsl exposurs
Govermnwent, local suthorities and central Banks TaEIT i B0 4,507 B5.12
Irestitgtions I0P66 LU 2014 10272 44,004
Corporate 15663 34,914 115 R TF] 165,344
Fatad® 12 15,368 X 198 186,640
Securitzatbon G907 1453 - = 400
Cber 6497 24 247 an 9,509
Total exposure 11,692 51849 4388 25,140 495,169
On-balancs Off-balance Securides
31 Dot 2005, EURm whsst i1aims wheet items finanzing Derivatheas  Total exposure
Govermiment, local authorities and central banks T, 620 1074 ni d418 BLB25
Institations 35462 1,066 3335 B548 A4
Corporate 16260 3402 m 131416 1314
Retad® GTCRG 14367 1 s 181,543
b @0 T 3% i 0,264
Total exposurng 14,675 50,746 5,699 26,757 497 87T
T Includas exposunes secuned by real aatane
Exposure split by gecgraphy and exposure classes
Mord@c -ofwhish  -olwhich - of which @l which Baltc
11 Doc 2016, ELURm countries Denmark Finland Morway Swden oountries Russia us Othar Total
Govermimend, local authorities
ard coitral hanks 41183 15156 10,588 4065 1,234 FEL 157 LWL B oL 2
I titution:s M5 H55 1,603 m 5, ek Lelird] 8 M5 [ 1624 44,014
Corporate 105 Al e 25,104, JAR36 L AOT 240 23 24551 okl
Regail* 180536 5340 4017 1500 S 076 2476 240 4 2434 186600
Oaher 5352 1045 1355 1015 1933 LI a0 145 aTas 9,500
Total exposure? IB4 6T 110,823 o6 TeIr 113100 9343 3072 38427 55256 490,769
Mordic  -ofwhich  -ofwhich -ofwhich -of which Baltic
31 Diec 215, EURm countries Dersmark Firfand Horway Sweden courviries Russla us Cithar Total
Gevernimend, local authorities
and conitral bandks 394069 nros 124 2978 L 2T 234 33,961 BE34 82825
Institastions ki b 15,329 £ 1 4634 B2 [i] 156 FALES 165936 48,431
Corporate LEERLLH 43823 FLALTE L rE s 3992 5368 4.1 2381 230684 REERHT]
Rl RS9 51,961 30880 BT BRA50 35 263 5 240 161,543
Okver 5925 1142 14405 add 2436 185 m 200 JaHn 10,264
Total expaosure 3Bs334 123863 80524 66,085 118,458 8.2 5037 368,569 55736 45T ETT

1 Inchudes enqpodures secured by real estates

i) ‘Securinf ation Dotk 16 @ expoaar e amound of EUR S 400m fof 31 Deg 2016 ae not indlussed in thi aide

Exposure split by industry group

In the table below, the total exposure is split by industry,

The industry breakdawn mainly follows the Global Industries
Classification Standard (GICS) and is based on MACE codes
[statistical classification codes of economic activities in the
European community). The corporate portfolio is well diversi-
fied between industry groups. The real estate management
and investmant is the industry group which has the largest
share of total corporate exposures. Together with the second
largest corporate exposure industry group - other financial
institutions = they account for 38% of total IRE corporate
exposure, The retail portfolio consists mainly of residential
mortgagas classified under other, public and erganisations
industry group, which accounts for 983 of total retail IRB
exposure, Between 2015 and 2016, the corporate portfolio

decreased the most within the other, public and organizations
industry group {mainly corporate loan & facility agreement
products) where the largest offsetting increase occurred in
other financial institutions. In the IRE retail portfolio, the
counterparties classified as other, public and organisations
continue to comprise the main part of the retail exposure
class and drives the total increase in IRE retail exposures.

In the standardised approach, exposuras increased in total
mainly within the soversign exposures. The increase mostly
occurred in Other financial institutions and other, public and
organizations industry group. The largest offsetting decreasa
compared to 2015 total figures cccurred in the industry group
other materials (chemical, building materials, ete).
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G46. Credit risk disclosures, cont.
Exposure split by industry sector

EURm 31 Duc 20061 31 Doc 1015
Construction and engineering 6399 LGT3
Consurmer durables {(cars, appliances etc) 184 4543
Consumer staples (lood, agricullure i) m 13685
Energy (ol gas etc) 407 4337
Health care and pharmacewticals 1,623 20010
Infursarial capital goods 4,589 4541
Inwcdustrial commerdal services 1342 154
IT software, hardware and services 1B 1856
Media and lelsure 2644 2730
Metals and redning materials 11640 1081
Other finandal institutions 5,060 GrIGT
Oher ratenials (chemicad, building materials o) 6,30 813
Other, public and organisations 28I M3
Paper and forest material 1547 ZAG7
Real estate management and nvestiment 45534 AGEID
Fitaal trade 11788 13045
Shipping and offshore 12,505 13065
Tedecommunication equipment 755 FLit
Tel communication operalofs 1727 1642
Transportation 4,581 4,656
Linilities. distribution and production 8,935 ara
Total expasure 490,782 497877

1) Secunitsation positons 10 an e e arnount of EUR 8400 for 31 Dec 7005 ara not
irschudiad in thee mbbe

Exposure secured by collaterals, guarantees and credit derlvatives

At the end of 2016, the share of total exposure secured by eligible collateral increased by 136 to 44% (43%). The corresponding
figure for the IRE portfolio was 56% (53%). The increase is mainly driven by an increass in exposure secured by eligible collat-
eral in the corporate and retail exposure classes. Approximately 3% (3%) of total exposure was secured by guarantees and
credit derivatives,

Exposure secured by collaterals, guarantees and credit derivatives

= of wibileh tacured

by guarantess and - of which seciared
M Dec 2006, EURM Original sxposure EAD cradlt devheaives by collateral
Govermiment, local authorities and central bBanks 25311 b ) 631 1]
Institutions A5, 816 44,04 m 403
Corporate 06,608 165304 LERL Ga018
Rl 198,957 1B G 1858 14878
Other 10,087 8,500 ¥4 4]
Tatal exposu re? 545,069 490,769 13,600 217758

<ol which secured

by guarantess and - of which secured
31 Do 2045, EURmM Orlginal exposure EAD cradit derkvaives by collateral
Govesmisent, local authorities and central banks B2345 BLEZS 551 -
InestituAions 50,375 48,431 144 [
Corporate FILABG 17, B4 11,551 G
Feetal* 151,586 1,543 2054 143507
ther 10,967 10,264 5% kY
Total exposure? 58,159 497877 14,353 e

T incide axposunes secunsd by nisl éstate
) Securiisation poslons 1o an caiginal exposure amount of EUR ,678m and exposure amount of ELR & 400m for 31 Dec HisE are nod included in 1he Eable.
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G46. Credit risk disclosures, cont. e e
Collateral distribution Bougkt|  Sokd  Nowskt Soid

: : Morrinal EUEm chio t toctio e
The table below presents the distribution of collateral used in s e
the capital adequacy calculation process. The table shows real  CD0% 910 b 2522 feg 2418
estate collateral had the major share with astable 72% of total  Hedged exposures B0 BOG 754 754
eligible collateral. Real estate collateral in general is not con- CDOs, nat? 185 1HE 340 1Ee4
centrated in any particular region within the Nordic and Baltic =

: - of wehieh Equi 3 by

countries, The proportion of each collateral category on total e . 3 p oot
eligible collateral remained relatively stable in 2016, with a - ol which: Mezzznive 15 ot W &5
slight decrease in othar physical collataral. - o wehich Seniof it 656 | 529

JiDec 2008 3 Dec 2015

1) Firseto-Detaul Swals ans not Class Med a8 C0CS and ane Maredna not incieded in me
labie, et bought proded hon amounts bo ELIR Tm (EUR 15 and el $oid profection
1oy LR 13m [ EUR £8m. Both boughit and Sobd protection @ne. 80 iha Dredominant part,

Financial Collateral 1% L% Irvestment grade.
b B : ]
EE{EHBHE'S 10 o ) ! uteﬂmﬂéﬂalﬂmﬁiﬂﬂtﬂﬁ;ﬁiﬁm:dfIuerricallnl.-um:-o’
Residential Real Egate T1.60%% 1A% T O which Irvestrnent grads ELUR O (EUR Om) and dub imeestment grade EUR 25m
- ’ [EUR 34m)
Cormmereial Real Extate 7.8 17.4% &) Of which imvesimnent grade EUR S45m (EUR 60 4m) and s irvedtment grade
3 ELE 955 (ELIR S} and nod rated EUR 3330 (EUR Gam).
Oaher Physical Collateral T B
Total 100.0% N0e0.0%
Forbearance
Lﬂﬂl‘l‘tﬂ'ﬂ'ﬂm dI!h'lbIIHﬂﬂ EURMm 3 Dec 3018 - 31 Dac 3015
The loan-to-value (LTV) ratio is considerad a usaful measure Forboaitie loans 6,063 G560
3 the mrketvabiaoF e orfaterslpladged i e ta MR eRe LR
2 ma value collateral ged. In . 5
7 Allowances for individuall ed impaired
below, the retail mortgage exposures are distributed by LTy [ SEEHE (T T MICHITY 55658 g
bucket based on the LTV ratio. In 2016, the collateral's cover- )
age to retail mortgage exposuras remained broadly stable. = of which defaulled By 1050
The percentage of exposure with a LTV ratio below 50%
improved from 78.4% in 2015 to 79.5% in 2016. This is partially  Key ratios
offset by a slight increase in exposures that have a LTV of
greater than 80%. , L HDec 2016 1 Dac 2018
Forberance ratio* 1.8% 1.5%
Retail mortgage exposure Forbearance coverage ratio? 153 1%
1 D 2016 31 D 2015 - o which defaulted A 4Fn
EVREn bl i M 1) Forbiona loans f Loans bafons aligwancas
=5 1103 L . 1 ] T 1) Indiviciusd allowances | Forborms loans
50-70f% 0.8 15 a4 16 k ¢ of el .
e A9 A &3 Assets taken over for protection of claims
BO-H 1.5 1 7 1 EUBmM FDecI0s  310ec 2015
=50 o 1 i F 1 CAmTevl assels, Carmying amount:
Total 138.8 100 1344 100 Larwd and basldings @ 66
Shares and other partidpations 1 a9
Collaterallsed Debt Obligations (CDO) = Otheer as361s 3 2
Exposure’, Including Nordea Life & Penslons Total 13 107

Mordea acts as an intermediary in the credit derivatives mar-
ket, espadially in Nordic names. Nordea also uses credit deriv-
atives to hedge positions in corporate bonds and synthetic
CDOs When Mordea sells protection in a CDO transaction, it
carries the risk of loszas in the reference portfolio if a credit
event occurs. When Nordea buys protection in a CDO transac-
tion, any losses in the refarence portfolio triggered by a credit
event are camried by the seller of protection.

Credit derivative transactions craate countarparty cradit
risk in a similar manner to other derivative transactions.
Counterparties in these transactions are typically subject toa
financial collateral agreement, where the exposura is covered
daily by collateral placements,

T In @codedaron with Morded's pollcy for Balcing dver adedts Bor podlecion of clalims,
wihich iy in compllance with e local Benking Business Al whereer Notdea iy
bocated Assats, used b collateral for e lomn, ane generafly Laken over vefser the ous-
tomar s not able 1o Tulfl s obligadons to Mordea. The assets taken over are at the
Eatim], i apaiad whssh full reotwiry 8 reschad
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G46. Credit risk disclosures, cont.

Past due loans, excluding impalred loans

The table below shows loans past due & days or more that
are not considered impaired, split by corporate and household
customers. Past due is defined as a loan payment that has not
been made as of its due date. Past due loans to corporate
customers, not considered impaired, were at end of 2016

EUR 704m, down from EUR 962m one year ago, and past

due loans for household customers increasad to EUR 1,410m
(EUR 1,620m).

) Doee 2016

Corporate  Mousshold
CUSIOITHES  CLEROMETT

31 Dt 2045

Corporate  Household

ELURmM LIS CUSbOmGrs

&30 dlays TG e 653 1058
160 days 13 230 153 250
G1-00 days 3 Lo ar i)
=00} a5 i 13 18 23
Tatal T4 1,410 o&1 1,670
Past due nol impained

foans dvidesd by loans

o Eh pabdic after

allowances, % 06 [1F:- ] 054 103

Loans to corporate customers, by slze of loan

The distribution of loans to corporate by size of loans, seen in
the table below, shows a high degree of diversification whare
approximately 69% (66%) of the corporate volume represants
loans up to EUR 50m per customer.

3 Dec 2016 3 Dec 1015
Loans. Loans

Elzein EURmM EL/Rbn % EUREn %

0-10 (] a5 748 a2

10-50 X3 kL] A0 24

50100 e 13 m 1

100-250 i 12 234 13

250-500 4.7 &3 5

500 51 B8 5

Total 153.0 00 1774 100
Interest-bearing securities

For more Information about credit risk related to interest-
bearing securities, see Note G14 “Interest-bearing securities”
where the carrying amount of interest-bearing securities is
split on different types of counterparties.
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G47. Interests in structured entities

Structured entities are entities designed so that voting or
similar rights are not the deminant factor in deciding who
controls the entity. It normally has restricted activities with a
narrow and well defined obhjective, If Nordea contrals such an
entity, it is consolidatad.

Consolidated structured entities

The Viking ABCP Conduit (Viking) has baen established with
the purpose of supporting trade receivable or accounts pay-
able securitisations to core Nordic customers. The SPEs pur-
chase trade receivables from the approved sellers and fund
the purchases aither by issuing Commercial Fapers (CP) via
the established Asset Backed Commercial Papers programme
ar by drawing funds on the liquidity facilities available,
MNordea has provided liquidity facilities of maximum EUR
1,330m (EUR 1330m) and at year-end EUR 851m (EUR
1,018m) where utilised. Total assets in the conduit were EUR
919m (EUR 1,072m) as per year-end. The SPE is consolidated
as itis closely linked to the activities within Mordea. Also,
Mordea is exposed to credit risk throwgh the lguidity facility.
There are no significant restrictions on repayment of loans
from Viking apart from that the payments are dependant on
the pace in which Viking realises its assets.

Kalmar Structured Finance Af5 was established to allow
customers to invest instructured products in the global credit
markets. The SPE enters into Credit Default Swaps (CDS) and
hereby acquires a credit rick on an underlying portfolio of
names (like corporate names) and at the same time the SPE
issues Credit Linked Maotes (CLM) with a similar cradit risk that
reflects the terms in the CDSs. Nordea is the coumerpart in
the derivative transactions. Thea total notional of outstanding
CLMz in this category was EUR 1m (EUR 1m) at year-end.
MNordea holds CLNs issued by the SPE as part of offering a
secondary market for the notes. The investment amounted
to EUR 1m (EUR 1m) at year-end.

AR Finance invests in notes backed by trade receivables.
Mordea has provided liquidity facilities of maximum
EUR 125m (EUR 125m) and at year-end 2016 EUR 108m
(EUR 117m) were utilised. The entity holds assets of
EUR 110m (EUR 95m) as per year-end.

Unconsolldated structured entltles
For structurad entities in which Nordea has an interest, but do
not control, disclosures are provided. To be considerad to
have an interest in such an entity, Nordea must be exposed to
variability in returns on the investment in the structured enti-
ty. Investment funds are the only interests in unconsolidated
structured entities Mordea currently holds, Variability in
raturns is assessed based on both fees received and revalua-
tion of holdings in the funds.
There are several different products where Nordea invests
in investment funds:
a) on behalf of policyholders in Mordea Life & Pensions
) en bahalf of depasitors where the retum is based the
investment
¢} to hedge exposures in structured products issued to
customers
o} illiquid investments in private equity and credit funds

As Mordea is exposed to variability in returns on a gross basis,
information about these funds is disclosed although the net
exposure is considerably less. Any change in value on invest=
ment funds acquired on behalf of policyholders and deposi-
tors where the policyholder/depositor stands the investment
risk are reflectad in the value of the refated liability and the
maximum net exposure to losses is zero. The change in value
on investment funds held on behalf of other policyholdars are
to a large extent passed on to the policyhelders, but as
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G47. Interests in structured entities, cont.

Mordea has issued guarantees in some of these products,
Mordea is exposed to the changes in value.

Investment funds acquired to hedge exposures in struc-
tured products reduce the exposuras and, to the extent hadg-
s are effective, Nordea is not exposed to changes in value.
The maximum loss on these funds is estimated to
ELIR 5m (EUR &m), net of hedges.

Investments in illiquid private equity and credit funds are
an integrated part of managing balance sheet risks in Nordea.
The maximum loss on these funds is estimated to EUR 429m
(EUR 34T7m), equal to the investment in the funds.

Mordea’s interests in unconsolidated structured entities and
any related liability are disclosed in the table below,

ELURm 1 Dwz 2016 31 D 2065

Aizats, carying amaunl:

Shares 16,052 TR6659
Assets in pooled schemes and wndt linked nvest-

ment coniracts 12151 16,500
Total assets 35103 Ines

LiabiBies, carmying amount;
Deposits in pocled schemes and unit linked

vestment confracts 1,064 1T
Liabiliies 10 palicyholders 3682 307333
Deriatives 1211 05
Total Iabilithes 34934 3519

Off Balance, rominal amdunt;

Loan commitments Fr Fiid

Merdea holds approximately 2,500 different funds which are
classified as unconsolidated structured entities, of which
approximately 400 are managed by Nordea, These have dif-
ferant investment mandates and risk appetites, ranging from
low risk government bond funds to high risk leveraged equity
funds. Total assets in funds managed by Mordea amount to
EUR 157bn (EUR 132bmn). All funds are financed by deposits
from the holders of fund units. The total assets in investment
funds not managed by Mordea are not considered meaningful
for the purpose of understanding the related risks and is thus
not disclosed.

Maordea has not sponsored any unconsolidated structured
entity in which Nordea do not currently have an interast.
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Motes to the fnancial statement - Hordea Group 173

G48. Country by country reporting

In accordance with the requirements under FEES 200825 the  income tax expense. Mordea is considered to have physical
table below presents for each country where Nordeais estab-  presence in a country if Nordea has a subsidiary, associated
lished, i2. where Nordea has a physical presence, information  undertaking or branch in that country. Nordea has not
about the businesses, the geografical area, average number received any significant government subsidiaries.

of employees, total operating income, operating profit and

2005 1015
Teaal Incame Tazal Imccme
fyerage operating  Opeating (£ Average oparating Operating tax
Geagraphical numbaeral  income?, profit.  dxpende. numberol  income?, profit.  expende
Courtry Business' ared empl oyt EURm ELIRm EURm  employess EURm EURm EURm
Denemark. RE, WE AM, LP  Denmark BIT 2.988 1258 =5 BIe8 FAL L) 14 =02
Finland RE.WH AK, LP  Finland AL 1918 o9iE =178 5946 Plil 1435 =158
Sweden RE,WE AM LP  Sweden TG 300 Bl =152 6,957 2,893 K] =130
oAy RE,WE AMLP  Norway Jlan 1595 a5 =96 anr 1589 [EE S =10
Furssia WE Farssia iFatd 158 BS =19 1.085 152 94 o £
Folamd Other Poland Lan L5} 2 L] L i o =2
Estoniy REWE, LP Estonia 55 105 51 -9 A0 Lot 1] -12
Latsia R, WH Latvia 457 ] A <F 436 T 78 -6
LiemibonEg AM,LP Luerribionarg 441 ki 2 6% ke I m —hl
Lithaeania RE, WE, LP Lithusania am 55 2 | i k- 14 -2
Linitizd States REWEAMLP  Bew York 120 145 m -0 no 14ar 05 =31
United Kingdom BB, WE,AM, P Loselon T 129 =3 =3 L] LFo BA =17
Singapone WE Singapore 85 ar 1] ] B 51 o =5
Gernmany WE AM Frankfurt 55 a3 0 L) 5B aa P2 -4
Switzerland AM Fiwich Fitl 1 1 1] 32 14 4 =1
China WB Shenahiai an & 1] 1 29 T 1 =1
Brazl WE Sa0 Faoln 5 7 1] 1] i 1 o 1]
EBminations* = =IB1 = = = ~BAT = =
Total 30,873 =8,927 4,525 =859 19,681 10,140 4,704 =1,042

1) Rig=Retail Dandding, WH=Wnolesal @ Darddng, AM=Azsa gamant, | P Lits and pendion

i) Total operating Ingome presentd in this table i3 splis en ounbies Dased on whers hosdea hi & phsical projence. Lo, whire Nofdea nas a subeidan 5500laied undetaking
o iar s, whili DotE! o il ng: Drafit Dréderiisd i Mobe G 5 e ment fpod Bhg * B 3081 on oolnires Daded of (M ocation of Bh cul DTS ofe abon.
T Eirbnatiord of tranisciond oomisl maksly of i ool M-iaivios.

In accordance with the requirements under FFFS 200825 Nordea also discloses the names of the subsidiaries, associated
undertakings and branches for each country where Nordea is established. These disclosures are presented in the table balow,
in the tabla “Specification of group undertakings 31 Decamber 2016" in Note G38 “Capital adequacy” and in the last table in
Note G197 Investments in associated undertakings and joint ventures”,

Danmark Latvia

Mordea Liv & Pervdon, Livionsikringsselskab A0S Mordea Bank AR Latvia Branch

Nordea Investiment Management AR, Denmark, flial of Nordea Investment o0

Management AR, Sverige Nordea Bank AB Lithuania Branch

Hordea Danmark, filial af Nordea Bank AB (publ}, Sverige "

Finiand Norde Bank AB Frankiurt Brandh

Mordea Life Assarance Findand Lid

Mordea Investrent Manggement AR, Finnish Brandh China

Moedea Furd Management, flial af Mordea funds Oy, Finlamd Mordia Bank AR Shanghad Branch

Nordea Bank AB (publ) Finnish Branch Potand

Swhadon Mordea Bank AB Spdika Akcyina Oddeial w Polsce
Mordia Life Hobding AR Mordea Bank Danmank A(5 Spaika Akoying Odddal w Polsoe
Hordea LividrSikiing Sverige AR (pabl) Singapore

Pordea Funds A Swedish Branch Mordea Bank Finkand Fic. Singapore Branch

Monway Mordiea Bank 5.4, Singapore Branch
Livforsikringssedskapet Bordea Liv Morge AS e rarard

Mordea Investment Management AR, Norwegian Branch Ie
Hardes Furds: Morwedlan Branch MNordea Bank 50, Luxemburg Zwiconied el assang Zinich
Nordea Bank AR (pakd), Morsegian Brndh Unhtad Kingdam

Estenla MNordea Bank AB London Branch

Nordea Bank AR Estonéa Branch Unbted States

Nordea Bank Finband Fic New York Branch
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Financial statemants — Parent comgany 177

Income statement

EURm Mate 218 15

Oparating incoma

Interest incomse 1403 1,607
Inlerest expense =939 =106
Mot Intenest incoma P3 464 5N
Fee and comimission income 478 1004
Fise and commission expense =138 =208
Met fe and commission oo me P B Ba6
et result Trom items at fair value P& o 136
Dividends Pi a0 FATLY
Orthver opmerating inoonme Fr T2 0%
Total oparating Income 5442 4,542
Operating expanses
General administrative expenses;

Staff costs Fa =113 =1.1%6

DR COpendes P9 -1,008 —85]
Depredation, amos isation and impairment dharges of tangible and intangible assets Pl P2, P23 =172 =Tl
Total oparating expensas =1193 =1187
Profit before loan losses 349 1355
Met loan losses i1 =193 =143
Impairment of securities held as finandal non-oErent assets P9 =iy =iy
Cparating profit 2,950 2203
Appropiiations Fiz 1 2
Incomms lax expense i3 =5 =205
Het profit for the year 2.900 1,920
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Financial staterments — Panent company e

Statement of comprehensive income

EURm Pl 2015
Met profit for the year 2.900 1,920

Items that may be reclassified subseguently to the income statement

Currendcy transdation differences during the year =7 -4
Availoble for safe Srestmens’
Wakuation gainslosses during the year 45 =55
Tax on valuation gains/losses during the vear =10 i r3
Transferred to the incomse statement during the year =4 =4
Tat sy Uragsdisr s 1 e ineome statement during the year 1 1
Cosh flow hedgex
WValuation gainslosses during the year 3 11
Tax on valuation gains/losses duing the year =% ]
Transferred 1o the incomss statement during the year 122 -154
Tax on translers 1o the income statement during the year I 34

Itams that may not be reckassiied subseguently to the income statemant

Defimed benefft plans
RFemessurement of benefit plans during the year k] 12
Tax on remeasurement of benefit plans during the year =1 =3
Othar comprahansiva Incoma, net of tax 12 =10
Total comprehansive incoma 912 1,200

1) Valuation paingfloases reated 1o hedged rigks undat fair value hedge acccunting ane accounted Bor dirgclly In e income stalemant

520/594



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)

ooooOoog
Financial statemants — Parent comgarny 7%
Balance sheet
ELURm L) 31 Dae X016 31 D 2015
Assels
Cash and balances with central banks m 75
Treasury bills P14 6,583 G005
Loans to medit institutions P15 BBATS G000
Losaurws Do e pasklic P15 43726 A5E20
Interest-beaing seomities P 10359 1163
Shares PIr 130 2363
Derivatives i 4,668 5011
Fair vailue changes of the hodged items in portfolio hedoge of interest rate risk 0 1
Irveestments in group undertakings P 5733 460
Investments in group undertakings being merged a0 14,368 14,793
Investments in assodated undertakings and joint ventures P 12 7
Participating intefest in other companies 1 1
Intandgibale assens P22 1534 101
Properties and equipment s} 132 138
Defermed tax assets PI3 X 26
Curent T assels 204 3
Other assets Fd 4,560 4387
Frepaid expenses and acoued income P25 T49 TBO
Total assets 181,262 188173
Liabilties
Deposits by credit institutions PG 20374 19,065
Deposits and borrovdngs from the public FI7 S8983 H104%
Debt seourities in issue P aN6E2 68, D
Derivatives P8 3612 4180
Fair valwe changes of the hedged items in portfolio hedge of interest rate risk 1,008 1158
Curesnt Lax labsliges 0 34
Other liatalities P 3179 ARm
Acoried expenses and prepaid income P30 G 750
Provisions Pl 30 3m
Retirement bensefit liabilities P32 1654 LEz
Subrordinaned lizbilitie: FX3 LLERE 8951
Total llabllithes 160,850 168,093
Untaxed resarves P34 2 2
Equity
Share capital 4,050 4,050
Development cost neser ve 568
Share premivm reser v 1060 1060
Ol PeEryes =2 =21
Retained eamangs 413 14,965
Total equity 20,410 20,078
Total liabilitkes and equity 181,262 188,173
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Financial staterments — Panent company i

Statement of changes in equity

2016
Rustricted
aquity Unresirictod equity’
Other reseves
Ayalinble
Dvadop- Share fer sale Dfined
Share mentcost premium  Cash flow Irregesk- benefit  Befalned Total

ElUBm capltal [T TeseTVE hedges mants plans wamings aqulty
Balance at 1 Jan 2016 4,050 - 1,080 =16 -5 i 14,569 10,078
Mel profit for the year - - - - - - 2500 L9000
Iterng that may bo recl asified subagquantly
to the Income statement
Cuwrency translation differences during the year - = - - = - =7 =7
Avsaifaine for sole imestments

Valuation gains/besses during the year = = = = 45 = = 45

Tax on valuation gainsNosses during the year - - - - =10 - - =10

Transfered to the income statement during the year - - - - -d - - -4

Tax o transfers to the income statement during the year - - - - 1 - - 1
Carsh Mo Rodges:

Valuation gains/losses during the yeas = = - 103 - = = 103

Tax on valuation gainsflosses during the year - - - =23 - - - =23

Transferred to the income statement during the yeas = = = -12 = = = 112

Tao on transfers 1o U Froome stalement during thi year - = = Fi = = - il
Items that may not b reclassified subsequantly to the
Incoma statement
Defined benefi plans

Remeasurement of deleed Benefit plans during th year E = = = = 3 = 3

Taut oy regvseasuremant of defined Benefit plans during

the year = - - = - =1 - =1
Other comprehensivie Incoma, net of tax - - - -5 32 2 =7 12
Total comprehansive Income - - - =15 a2 2 1833 2912
Dividend for 2015 - - - - - - =2.584 =258
Disposal of owm shares? - - - - - - 0 0
Development cost reserve = 509 - = = = ~569 =
Wt gusr effect - - - - - - 4 4
Balance at 31 Dec 2016 4030 559 1,080 =31 Fi i 14,713 0,410

T A tree fund amounting ko EUR 3. 761m is recognised in Autained exmings
1) Reders bo T changs in the holding of cvwn Shianes relaind to e Long Term Incentive Frogramims and irading portiolsa The numiber of own thares: vere 105 million
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2015
Restricied
waquity Unrestricted equiny’
= Dihar retves
Shate Anilable Dafined
prarmium Cah flow for tale Banafit Rutained Tatal

EURm Zhare capital RS hedges  vestrnents plans sarnings squity
Balanceat 1 Jan 2015 4,050 1,060 =37 41 -5 15,536 20,561
Met profit for the year - - = = - 1520 1920
fterns that may be reclassified subsequantly
fothaincome statament
Currency translation dillerences during e year = = - = = -4 -
Avodobie for sole vestments:

Valuation gains/losies during the year - - - -E5 - = -85

Teoe o valusathon gainsBosses durineg the year = = = 12 - = 12

Transierned Lo profit o loss on sabe during the year - - - ~d - - -4

Tax on transfers to profit o loss on sale during the year - - - 1 - - 1
Cash fiow redges

Valusation gains/losses during the year = - 1= = - = 181

Ta on valuation gainsTosses during the year - E =i - B - =diy

Transfermed to the income staterment during the year - - =154 - - - =154

Tag oy translers (o the ncome statcrment during the year - - 14 - - - M
Items that may not be reclassified subsequently
12 the income slatement
Defired bermefit plans:

Femeasurement of defined benefit plans during the year - - - = 12 - 12

Taue o remmeasurement of defined benefit plans

chuaringy e year - - - - =3 - =3
Other comprehensive Incoma, net of tax - = Fi =46 9 =4 =20
Tolal comprehensive incomea - = H =46 ] 1916 1,900
Share-tased payrents = = = = = 2 )
Dividend for 2004 - - - - - =350 =250
Dispasal of own shanes - - - - - 16 16
Balaneca at 1 Dec 7015 4050 1,080 16 -5 o 14,969 0,078

Th A frese Pund amcunting 1o EUE 2 TEXm afe eoognited in Retsined amings

1) Refiers b thes chusnge: in tha holiding of own shares netated (o Long Tinm incentise Prograrma and trding porthollo. Th numbsen of own shanis wie 117 million

Description of items in equity is included in Mote G1 "Accounting policies”.

Share capital
Ouota valise Tofal numbser
par shara, EUR of shiaras Share capital, EUR
Balance at 31 Dec 2015 0 409,951,510 A, 05,951,919
Balance at 31 Dec 2016 10 A 09,951,919 A, 005,951,519
Dividends per share to a total of EUR 2,625.368,991 (2015 actual EUR

Final dividends are not accounted for until they have been
ratified at the Annual General Meeting (AGM). At the AGM on
16 March 2017, a dividend in respect of 2016 of EUR 065 per
chare (2015 actual dividend EUR 0.64 per share) amounting

2584 494 736) is to be proposed. The financial stataments for
the year anded 31 December 2016 do not reflact this resolu-
tion, which will be accounted for in equity as an appropriation
of retained earnings in the year ending 31 December 2017,
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Financial statements — Parent company 162

Cash flow statement

EURm o 2015
Operating acthvithes

Operating profit 1950 2208
Adjustment fos iterns notincuded in cash o =2.085 =1.036
Inoome Laes paid =e =23
Cash flow from operating activities before changes In oparating assets and Uabilities SET 951
Changes In oparating assets

Change in treasury bills 305 =198
Change in loans to credit institutions 1B46 =7543
Change in locins to U public 1853 —6153
Change ininterest-bearing securities 1,830 =437
Change in finandal assets phedged as collateral = a3
Change in shares 2232 1690
Change in derivatives, net -653 ]
Chandge in other assets 2485 1643
Changes in oparating Babilities

Change in deposits by aedit nstitions 1306 =5952
Change in deposits and bormowings from the pablic =25 11,460
Change in delit seamitles in issue =5 761 B G00
Change in other liabiliies -253 =150
Cash flow from operating activities 3,899 =109
Investing activities

Shareholchers contribanions 1o group undenakings =523 —2754
Sale of usiness operations . 0y
Irveestmients in assocated undertakings and joint ventures -5 =
Aequisition of properties and equipment ~25 -55
Sale of property and equipment 1 1
Acquisition of intangible assets =504 =46
sale of intangible assets - =1
Mt divestrvents in debl secunities, held to matuity = 10
Saleof olher financial fixed asses L] -
Cash flow from Investing activities =1,077 ~2945
Financing acthvitias

lssued subordinated liabilities 1,000 1166
Anortised subordinated labilites = -1 7
Repurchase’divestrent of own shanes incl ehandge in rading portfolle - 16
Dividind paid —2.504 =350
Cash flow from financing activities =1.584 =1,636
Cash flow for the year 1,138 ~4,690
Cash and cash equivalents st the beginning of year 3343 8003
Cash and cash equivalents al the end of year 4,581 3343
Changa L8 =4, 550
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Financial statemants — Parent comgany

Cash flow statement, cont.

Comments on the cash flow statement

The cash flow statement shows inflows and cutflows of cash
and cash equivalents during the vear for total operations.
Mordea's cash flow has been prepared in accordance with

the indirect method, whereby operating profitis adjusted for
effects of non-cash transactions such as depreciation and loan
lossas, The cash flows are classified by operating, investing
and financing activities.

Operating activities

Operating activities are the principal revenue-preducing
activities and cash flows are mainly derived from the operat-
ing profit for the year with adjustment for items not included
in cash flow and income taxes paid. Adjustment for items not
included in cash flow includes:

EURm 2006 015
Depreciation 164 130
Impairrrent charges " 19
Loan losses 0} 152
Unreaised ganslosses 4549 =14
Capital gains/osses (net) -68 -171
Changein accruals and provisions =5} 2087
Antidpated dividends =1964 =1,203
Groagy contributions =505 =614
Translation differences -47 L]
Cheange in fair valie of the Bedged oms,

assets/Tabilities (net) -149 -0
Other 11 7
Total =2 085 =1026

Changes in operating assets and liabilities consists of assets
and liabilities that are part of normal business activities, such
as loans, deposits and debt securities in issue. Changes in
derivatives are reported net.

Cash flow from operating activities includes interast pay-
ments received and interest expenses paid with the following
amounts:

EURmM 2016 2018
Interest payments received 1303 1574
IVDETE eSS paid ~SHi5 -1,024
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Investing activities

Investing activities include acquisitions and disposals of non-
current assets, like property and equipment, intangible and
financial assets,

Flnancing activitles

Financing activities are activities that result in changes in equi-
ty and subordinated liabilities, such as new issues of shares,
dividends and issued/amortised subordinated liabilities.

Cash and cash equivalents
The following items are includad in Cash and cash equivalents:

EURm 1 Dez 2016 31 Des 2065
Cash and balances with central banks 10 i)
Loans to credit institutions, payable on dermnand 4,480 168
Total 4,581 3,343

Cash comprises legal tender and bank notes in foreign curren-

ches. Balances with central banks consists of deposits in

accounts with central banks and postal giro systems under gov-

emment authority, where the following conditions are fulfilled:

+ the central bank or the postal giro system is domiciled in
the country whera the institution is established,

+ the balance on the account is readily available any time.

Loans to cradit institutions, payable on demand include liquid

assets not represented by bonds or other interest-bearing
cooUrities.
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5 year overview

Income statement’
EURm 1016 018 2014t 2013 012
Hiel interest incomse A4 5 Gl [ T34
Met fee and commission income B40 G B3 1.009 613
Mt el fromm iterms ol fair value 26 136 186 Ei 0
Caidends 2210 276 2313 187 A554
Other aperating income 12 a3 o715 7] i
Tolal oparating Income 5442 4547 4,563 4,282 5591

General administrative exgenses:

Staff costs =1,113 =116 =1,000 =L =038

Ofhar expanses ~ 1,008 -85 —904 -1.08 -842
Degredation, amortisation and impaimment charges of
tangile and intangible assets =172 =1 =61 =104 =105
Tolal oparating axpansas =5,293 =2187 =1,235 =2,108 =1,885
Profit before loan losses 149 2355 1718 2 3706
Mot lnan losses =193 =143 ] =124 =12
Impaimeent of seamities held as financial non-ourrent assets -6 =4 =15 -4 =15
Oparating profit 2950 2203 2615 1045 3672
Appropriations 1 z =1 W2 =103
INCHNE LA epense =51 =285 =18 =T -5
Mat prefit for the year 2,900 1.920 2425 1,955 T474

Balance sheet

BRm 1 D 3016 31 Dec 018 M Dec 2014 3 Dac 3013 1 Dec 2012
Tresasury bills and interest-bearing seourities 542 T M50 16,356 16,080 18, G5
Loans to aredit institutions i 0, ey B, 10 BOLYIE LA
Loans to the public 43726 45,800 30 B 34155 36,214
IreeSETents i group underlakings 2011 1930 16,986 173 L
Oiher assels LFR|E] 13,8682 18506 15047 1565
Total assets 181,262 186,173 17843 163,923 152130
Deposits by aredit institlutions 20374 19,069 2TAsE 17500 19342
Deposits and bommowings from the public REIES 61043 49367 4753 50,263
Dot securities in issue G162 G 90 3,780 62961 48785
Subordinated babilities 10,086 B9 T 591 m
Otbver liabilitiesumtaed reserves Gy T 9,03 0,039 1734
Equity H0,A10 H0.078 2661 14,933 19375
Total llabdifties and equity 181,262 188173 178,431 163,923 152130

i The comgarithes Sguees e JOES hunes Besery redtated.
2 End of $e year
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Ratios and key figures’

2046 e 014 2013 012
R O edqiily, % 156 101 1.6 105 s
REALrm On aisels, % 16 10 14 12 23
Cost/fincome ratio, % 421 482 450 403 no9
Loan loss rafho, basis points: EL] H 5 a6 5
Commaon Equity Tier 1 capital ratio, excl, Basel | floor ', % L mne Ha 08 17
Tier 1 capital ratio, ol Based | floor'3, % nn 32 253 1 19.5
Total capital ratio, excl. Based | floor S, % FIA A 306G 8.0 A
Ther 1 capital 2%, EURM 1161 19314 19,532 19,300 19244
Risk-exposure amountinel Base | o' 3, ELRbo ay ay ] o an

T Ersd o the year,

) Inechisding resut of Te year,

A} 013 rathos s rapor bed under 18 Banel | regulation Pramawork and 201, J015and J08E rabos are reponied using the Basel I {CRESCRDV) framawork

) For mior e deaibed infOrmaton regardng fatios and kay Bguead dafingd i Allamative Derlofmands Meaasuret, §o hipihwerwnirdsa comimiiriesiont elatons),
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Mates o the financial statemaents — Parent company

P1. Accounting policies

1. Basis for presentation
The financial statements for the parent company, Nordea
Bank AB (publ), are prepared in accordance with the Swedish
Annual Accounts Act for Credit Institutions and Securities
Companies (19951559), the accounting regulations of the
Swedish Financial Supervisory Authority (FFFS 200825
including amendments) and the accounting recommendation
RFR 2 Accounting for legal entities issued by the Swedish
Financial Reparting Board. This means that the parent com-
pany applies International Financial Reporting Standards
(IFRS) as endorsed by the EU Commission to the extent pos-
sible within the framework of Swedish accounting legislation
and considering the close tie between financial reporting and
taxation,

The Group's accounting policies described in Note G1
“Accounting policies” are applicable alse for the parent com-
pany, considering alss the information provided balow,

2. Changed accounting policles and presentation

The accounting pelicies, basis for calculations and presanta-
tion are, in all material aspects. unchanged in comparison
with the 2015 Annual Report.

Mew accounting requirements implemented during 2016
and their effects on the parent company’s financial state-
ments are described balow.

The 1ASE has issued “Amendments to IAS 27, Equity meth-
ad in Separate Financial Statements” which allows the equity
method when accounting for investments in group undertak-
ngs, joint ventures and associated undertakings, Equity
method accounting for investmeants in group undertakings is
however not allowed under the Swedish Annual Accounts Act
for Credit Institutions and Securities Companies (1995:1559).
The amendments were implemented 1 January 2016 but have
not had any impact on the financial statements, capital ade-
quacy or large exposures in the pericd of imitial application.

Amendments have in addition been made to the Swedish
Annual Accounts Act for Credit Institutions and Securities
Companies (19951559), These amendments have been
implemented on 1 January 2016,

Inaccordance with the new requirements, investmants
where the intention is to create a long term relationship with
the other company, without meeting the requirements for a
group undertaking or an associated undertaking, have been
presented separately on the balance sheet as "Participating
interect in other companies”. An amount equal to the cost for
own development work (recegnised as an intangible asset on
the parent company’s balance sheet) has furthermore bean
presanted separately within equity as “Development cost
reserve”, The amendments have not had any other significant
impact on the financial statements.

The Swedish Financial Supervisory Authority has amended
the accounting regulation FFFS 2008:25 by issuing FFFS
2015:20. Those amendments were implemanted 1 Januwary
2016 but have not had any significant impact on the financial
statements.

The Swedish Financial Reporting Board has amended the
accounting recommendation for legal entities by issuing “RFR
2 Accounting for Legal Entities = January 2016". These
amendments were implemented 1 January
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2016 but have not had any significant impact on the finan-
cial statements.

Changed presentation of stability fees

The parent company has, in order to align with local market
practice, reclassified state guarantee fees from “Net fee and
commission income” to “Net interest income”. The compara-
ble figures have been restated and the impact on the current
and comparative periods can be found in the below table
The change in presentation has not had any impact on the
balance sheet or equity.

Changed presentation of “Net fee

and commission income”

The presentation within Note P4 “Net fee and commission
income” has, in addition to the change described above, been
changed. The main change is that income and expenses have
been set off to better reflect the net return from different
business activities. Commission expenses have been split
more granularly to better match the related commission
income, The gross impact on income and expenses s also
provided in Note P4,

Commission income in connection with initial public offer-
ings (IPOs) have in addition been reclassified from “Custody
and issuer services” o “Brokerage, securities issues and cor-
porate finance” (impact full year 2015 EUR 16m). This reclas-
sification has bean made to better reflact the purpose of ser-
vices performed/received.

Other changes

Other changes implemented by the parent company 1 Janu-
ary 2016 can be found in section "Changed accounting pali-
cies” in Mote G1 “Accounting policies”. The conclusions within
this section are also, where applicabla, relevant for the parent
company.

3. Changes In IFRSs not yet applled

Forthcoming changes in IFRS not yet implemented by the
parent company can be found in the section 3 *Changes in
IFRSs not yat applied” in Note G1 “Accounting policies”.
The conclusions within this section are also, where applica-
ble, relevant for the parent company.

4. Accounting policles applicable for

the parent company only

Investments in group undertakings, associated
undertakings and joint ventures

The parent company's investments in group undertakings,
associated undertakings and joint ventures are recognised
under the cost model At each balance sheet date, all shares
in group undertakings, associated undertakings and joint ven-
tures are reviewed for indications of impairment. If such indi-
cation exists, an analysis is performed to assess whether the
carrying amount of each holding of shares is fully recover-
able, The recoverable amount is the higher of fair value less
costs 1o sell and the value in use. Any impairment charge is
calculated as the difference between the carrying amount
and the recoverable amount and is classified as “Impairment

2006 s
BURm Old palicy Rettabement Mesw podicy Old poficy Rastatemant Wawr policy
et Inerest Income 504 =40 464 LT =6 5N
et fee and commission inoeme A00 an 5 01] birh] [ bizio]
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P1. Accounting policies, cont.

of securities held as financial non-current assets” in the
income statement.

The parent company applies fair value hedge accounting
for the foreign exchanga risk in investments in subsidiaries.
The shares in subsidiaries are remeasured with regards to the
hedged risk with a corresponding entry in “Net result from
items at fair valua”. The change in fair value of the hedging
instruments is also recognised in the income statement in
“Met result from items at fair value”.

Dividends

Dividends paid to the shareholders of Nordea Bank AB {pubd)
are recorded as a liability following the approval of the Annu-
al Genaral Meeting.

Dividends paid by group undertakings to the parent com-
pany are anticipated if the parant alone can decide on the
size of the dividend and if the formal decision has been made
before the financial report is published. Dividends from
group- and associated undertakings are recognised on the
separate income ling "Dividends”™.

Amaortisation and goodwill

Geodwill and other intangible assets with indefinite useful
lives are not amortised in the consolidated financial state-
ments. In the parent company financial statements goodwill
is amortised, normally over a pericd of five years unless,
under exceptional circumstances, a longer amortisation
period is justifiad.

Functional currency

The accounting currency of the parent company is ELR.

All transactions in other currencies are converted to EUR in
accordance with the policies disclosed in section 9 “Transla-
tion of assets and labilities denominated in forelan curren-
cies” in Mote G1 "Accounting policies”™. Any remaining equity
in foreign branches is converted at the closing rates with
translation differences recognised in other comprahensive
income,

Pensions

The accounting principle for defined benefit obligations fol-
lows the Swedish rules ("Tryggandelagen™) and the regula-
tions of the Swedish Financial Supervisory Authority as this is
the condition for tax deductibility. The sianificant differences
compared with |AS 19 consist of how the discount rate s
determined, that the calculation of the defined banefit obliga-
tion is based on current salary level without assumptions
about future salary increases,

In Sweden, defined benefit pension commitments are
guaranteed by a pension foundation or recognised as a liabil-
ity. Mo net defined benefit assets are recognised. The pension
cost in the parent company, classified as "Staff cost” in the
income statement, consists of changes in recognised pension
provisions (including special wage tax) for active employees,
pension benefits paid, contributions made to or received from
the pension foundation and related special wage tax.

The pansion cbligations in the foreign branches are calcu=
lated in accordance with local accounting requirements.
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Group contributions

Group contributions paid to group undertakings are recog-
nised as an increase in the value of investments in group
undertakings. net of tax. Group contributions received from
group undertakings are recognised as dividends. The possible
tax effects on group contributions received are classified as
“Income tax expansa” in the income statemant.

Untaxed reserves

The parent company reports untaxed reserves, related to
accelerated depreciation and tax allocation reserve under tax
regulations. In the consolidated financial statements, untaxed
reserves are split on the items "Retained earnings” and
“Deferred tax labilities™ on the balanca sheat.

Presentation of disposal group held for sale

Assets and liabilities related to disposal group held for sale
are presented in Note P43 “Disposal groups held for sale”. In
contrast to the presentation for the Group, assats and labili-
ties related to the disposal group are not presentad on sepa-
rate balance sheet lines. These assots and liabilities are
instead presented on each relevant balance sheet line in
accordance with the nature of the asset and liability.
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P2. Segment reporting

Geographical infermation

Swiden Fimland Horway Denrnnrk Othars Tetal
EWRM 216 015 016 2015 016 15 2046 05 2006 20 006 w1
Met interest inoome Ji4 511 - - - - - - - - 464 LAl
Met fee and commission income B4 B = = = = = = = = 40 BAG
Met result from Hems a1 fair valee 26 136 = = = = = = = = a1 136
Dividhends' 1,510 T34 SO0 BTG - - AT 401 K TR 165 A0 FA T
Ofver ogeraling inwoms: =53 1546 21 206 a5 1 A9 a8l - - T2 fik €]
Total cperating Income 2977 2413 1441 1081 o5 o 856 7B I 165 | 5442 4542
15 Ripards divichemds Indem g ol under iakings.

P3. Netinterest income P4. Net fee and commission income
EURM 2016 1015 EURm 018 2015
e Assel management commissions 148 154
Loans to credit institstions 380 T el L e
Loans 1o the public B3y gan o audiannee ) B
Rversy bearing sacaiths 126 201 Life & Pension 1 1
Other interest income 60 T e : A
Interest Income 1,803 oo Michemens i i

Deposit Products 18 19
Interest expanse - of which income: 18 19
Deposits by credit instinmtions =2} =il - of which expense = =
Degosits and borrowangs from the public =32 65 Brokerape securities lsues and corporate fifvence gy 12
Diedal SOCLIEBiCS i e -923 -7 - of which Encome H1 166
Sulsordinated Batslities ~358 ~359 - of which expense 24 -4
Otherinterest exponses! A 304 EI.ISIdeI' and issuer services T 7
| nterest expansa =439 =096 - af whidh Encame 19 "
Mt interest nosme 454 511 - of which expense 12 1
1) Thia et bnlesnesd incormas: roem darfv thees, maasured 38 e value and felated o Paymeenis i3 3% |

Mordea’s iunding This can have Doth 3 podifve and negative impact on other bnjer-

1 g, Tor ot indosrmaion sei Mote G TAccounting policies” - of whidh income o2 108
Interest income from financial instruments not measured at ol which expense 2 o
fair value through profit and loss amounts to EUR 1,274m Cards i 100
(EUR 1,407m). Interest expenses from financial instruments - of which income 17 230
et L s B I o o
amounted to an insignificant portion of interest income. Lending Producis 154 161

- o which incone 155 162
= af whidh expense =1 =1
Guarantess and docurmentany payments 153 197
= of whidh income 153 197
- of whidh expense o o
Onhes 23 H
= of whidh incomse Ad 39
= of whidch expense = =18
Total B840 BES

Fesincome, not included in determining the effective interest
rate, from financial assets and liabilities not measured at fair
value through profit or loss amounts to EUR 173m (EUR 181m).
Fee income, not included in determining the effective inter-
est rate, from fiduciary activities that result in the holding or
investing of assets on behalf of customers amounts to
EUR 360m (EUR 321m). The corresponding amount for fee
expenses is EUR -36m (EUR -35m).
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Holas to the inancial statements - Panent company 159

P5. Net result from P7. Other operating income

items at fair value
EURm 2016 2045 Eotm i bt
R B SR e 7 Divestment of shares o 170
Interest related instrumenis and forign Remun eration from group undertakings i bl
exchange gains/losses LT kil Cbeer 2 2
Oither Teman cial INSTmuments Total ma [EE]
(including oredit and commodities) 1 =2
Totalt 6 135
) O windih ELIE: Corry (ELIR: 2erm) ane dividends o 3 baned PB' Staﬂ msts

EURm gl s
Met result from categories of financial instruments Salaries and remuneration

{spiscifcation Below)® -m5 ~AkG
EUsm a0k 2015 Pension costs (specification below) -165 ~1ib6
Ayailable for sale assels, realised 4 i Social security contributions 240 =iy
aamparos gy Oversaans .
Finandal instraments beld for wading =386 29
Fimancial invstaments under fair valie hedge Salarkes and remuneratlon
accounting — 1 To eyt
= of which net Iosses on hedging instruments. =Wk 157 - Fbed ation and bonefits - -7
- of wisch net gains on hedged items 156 158 - Porfmianceralaied compensation -4 -4
Financal assets measured at amonksed cost 1 14 - Allacation to profit-sharing o a
mmm? SMInl0ssse exliiig o o Total 13 -1
Oiher &0 o T othat employess =812 -85
Total 216 1 ot iy ==

1) Aocation bo profe-uhaging Sundation 2016 EUR 18m (ELIR 29m) comsists of a naw
aliocafign of ELR Hirn (EUR 28m) and an allocation relabed 8o prior year of EUR Om

& {ELFR mj
P6. Dividends 1) Exocutives includ the Board of Directons fncludng depuiaes, CECL deputy CECL
G 108 D RIEna Bhd Group Esseutive Malagernant i T Lo ent company
Formar board mermibers fncluding dapates), CECx, deputy CECR, managing dracton
AN G CUTE W08 DR, ae inel Lo Evecutivs amsunts 10 19 [1R) position.

ELEm 016 2018
Dhvidends from group undertakings Pension costs?
Hosdea Bank Finland Pc Q00 T80
ank Danmark AfS a1 95 = =2 e

il T Defined benefit plans A5 ~T7
LLE Prommyshlennaya Kompaniya Vestkon b2 iy Déined axrbition pians 80 50
JSC Mordea Bank [ &

Total =165 =146
Mogdea Life Holding AR o0 -

| j 0 o7 S 1"
Nordea Funds Lid 120 96 ) Pémion cosls for executives, Sea Mot GT "5l codts’
Nordea Bank S.A 15 0 Addlitional disclosures on remuneration under
Mordea nvestment Management AB 15 120 Swedish FSA regulations and general guldellnes
Mordea Elendomsinvestering A'S 9 r  The qualitative disclosures under these regulations can be

found in the separate section on ramuneration in the Board

Dhviderds from assoclated undertakings of Directors’ Repart, while the quantitative disclosures will
and joint ventures be published in a separate report on Mordea'’s homepage
Upglysningscentralen (UC) AR 1 - {www.nordea.com) not kater than one week before the

Annual General Meeting on 16 March 2017,
Group Contributions
Mosdea Hypotek AR G2 492  Compensation to key management personnel
y  Salaries and remuneration to the Board of Directors, CEO and

Mord ea Investment Management AR & & 7
= e e o Group Executive Management, see Note G7 “Staff costs”.
Totat 30 4178 Loans to key management personnel

Loans to key management personnel amounts to ELIR Om
{EUR Om). Interest income on these loans amounts te EUR
0m (EUR Om). For information about loan conditions, see
Mote G7 "Staff costs”,
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P8. Staff costs, cont.

Long Term Incentive Programmes

Participation in the Lang Term Incentive Programmes (LTIPs)
reqjuires that the participants take direct ownership by invest-
ing in Mordea shares. For more information about conditions
and requiremenits, sea Note G7 “Staff costs™.

For information on number of outstanding conditional
rights in the LTIPs, see Note G7 “Staff costs™, All rights in the
LTIPs, both to employees in the parent company as well as to
employees in group undertakings, are issued by Mordea Bank
AB (publ).

The expenses in below table regards only employees in
Mordea Bank AB (publ).

Expenses for equity-settled share-
based payment programmes’

EURm LTIP 3012
Tatal expence during 2016 -
Total expense during 2015 -1

-4l arrownd 5 secludineg sockal pecurty contibution

Cash-settled share-based payment transactions

Mordea operates share-linked deferrals on parts of variable
compensation for certain employee categonies, indexed with
Mordea Total Shareholder Returns (TSR) and either trans-
ferred after three years or transferred in equal instalments
over a threse to five year period. Since 2011 Nordea also oper-
ates TSR-linked retention on part of variable compensation for
certain employee categories. Due to that the allocation of vari-
able compensation is not finally decided during the current
year, the deferred amount during the year in the table below
relates to variable compensation earned the previous yoar.

In addition Mordea in 2013 introduced the Executive [ncen-
tive Programme (“EIF") which aims to strengthen Mordea's
capability to retain and recruit the best talents. The aim is
further to stimulate the managers and key employess whose
effarts have direct impact on Nordea's result, profitability and
leng term value growth. EIP reward perfermance meeting
agreed predetermined targets on Group, business unit and
individual level. The effect on the long term result is to be
considered when determining the targets, The EIP shall not
excead the ficed salary. EIP shall be paid in the form of cash
and be subject to TSR-indexation, deferral, forfeiture clauses
and retention as per relevant remuneration regulations. The
main part of EIP 2016 is paid no earlier than autumn 2020.
Participation in the programme is offered to up to 400 manag-
ers and key employees, except GEM who are instead offered a
GEM EIP (further information about the GEM EIP can be
found in the Remuneration section in the Board of Director’s
Report), within the Mordea Group. EIP is offered instead of
Mordea's LTIP and VSP for the invited employees. The allo-
cation of the EIP 2016 is decided during spring 2017, and a
reservation of ELIR 14m excl social costs is made 2016, 80%
of the allecated amount will be subject to TSR-indexation.

The below table only includes deferred amounts indexed
with Mordea TSR. EIP has been included as from 2014, when
deferred. Further information regarding all deferred amounts
can be found in the separate report on remuneration pub-
lished on Mordea's homepage (www.nordea.com).
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Share linked deferrals
EURm Fl L P
Opening balance rs T
Feecl assifi cation! - 2
Dhefermesdfearmed duirng thi year 1w 16
TSR indexation during the year L] 1
Payrmients during the year? =G =5
Translation differences o 1
Clesing balance kL] )

1} Awlains to a redassficabon from deferned amounts hal ae indeced with a fied rate
T Thesre hanve: e med Sdiurstrmsents dus o for el bunes.

Average number of employees

Total Man Women
2006 2015 2006 08 2016 015
Full-time equivalents
Swedlen a8 A450 3357 3004 asn e
Other countries 5,118 41 Ze@ w0 A 1951
Total average 10,896 10,601 600 5234 5796 5367
Gender distribution, executives
Par cant HiE 2015
Mordea Bank AR (publ)
Board of Dwreciorns — Men 56 56
Baoard of Derecions — Wormen 44 44
Onher exuives = Men Q0 T8
Other exeautives - Women 10 n
P9. Other expenses
EURM 2006 2015
Inforrmation technology -548 = T
Marketing and regoesentation = =H
Postage, iranspo ation, tdephone and office
BHPEREES -39 ]
Renits, premises and real estate -1 =136
Oeher® -7 164
Tatal =1,008 -85
1 incl usting R B0 PommuEsSraBon 10 B0 dtrituted & folws
Auditors’ fee
EURM 016 2015
PricowaterhouseCoo pers
Aapditing assigraments -3 -2
Aupdit-redated services -1 0
Tax advisory sefvices 0
Cither assignments -4 =1
Total =B =3
KPMG
Auditing azsionments - -1
Ausdit-related services - -1
Tax advisory services = 3
Other asskgrnments - o
Tatal - =1
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Hobes to the financial staternents — Panent company 19

P10. Depreciation, amortisation P12. Appropriations
and impairment charges of

tangible and intangible assets Z::Mdmmm ———— we__ e
euipment 1 b
Depreciation/amortisation Total 1 1
EURmM b L] 20ES
P13. Taxes

Properthes and equipment {Mote PZ1)
Equépment -5 ~26

Income tax expense

Intangible assets (Note P22)

ELURm e by
Goodwill = &G
e Curment tax -d43 =303
Coampaser su.r:ware -63 -N Daturad tat 8 W
Ot itan gikd e asse1s =21 =17 Total -5 Zame
Total =164 =130
; i i The tax on the operating profit differs from the theoretical
APMITWE C s amaount that would arise uging the tax rate in Sweden as
ELEm 2016 2015 follows:
Intangible assats (Note P22} Lol i ik
. oft B = Profit before tax 2951 2205
Iila -6 -4
Othiar ifarsble accets o 3 Tax calqulatied ata tax rate of J2.0% 9 ]
Tetal -8 10 Ta:-mem.hm GG 2
Total depreclationfamortisation and fmpalr- e IS G e
mant charges =172 =140 Adjustments relating o prios years -3 =100
Tax charge =51 =285
Average eifectlive 1ax rale 2% 3%
P11. Net loan losses
Deferred tax
EURm 016 2015
Defarred tax Deferrad tax
Loan losses divided by class assats liatslitios
Realited boan losses fil o EURm 2016 2015 16 D15
Recoveries on previous reall sed loan losses - 1] Dafarred tax related to:
Provisions -1 0 Derivatives a L] = -
Reversal £ of previous provisions 1 P‘I‘CpEI"tBﬂl’bj mlm = = 15 "
Loans 1o credit Institutions® 1] 1 Retirernent benefit obdiga-
Rizalited bocin | 114 12 P ! ! ; i
[LI0 - -
Liabilities/provisions ) 26 - 0
Allowances (o cover realised loan losses BO 4 ; 3
Recoveries on previous realised loan losses T B
Mg bitwieen defered
Provdsons 7o -1i% 120 assets and Hatilities o -1 ~16 -1
Reversals of previous provisions. 90 B4 Total 2 26 - -
Loans o the public! =170 =121
Realised bian losses -3 g
: N P14. Treasury bills
Recoveries on prevows realised loan losses 4 &
Provisons =30 -42
K S s o EiiRm 31 Dec 3096 Fi D 2OIS
versals of previous o 5
ARG o ! i s State and sovereigns G, (W 6,55
alance shaet Hems -
KMunicipalities and other public bodies! 574 B
Met loan losses =193 =143
Total 6,583 6,205

1) S Wb FIS Loand anhd Smpalmen”

4 Inctuded Ins Notg: P31 “Frowslons™ a5 “Guarnioes’ 1) O which EUR 30 (EUR 32m) hald 31 amertised cost with 3 nominal amount of
ELIE Jrm (EUR T
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Hotes to the financial statemaents — Parent company 19F

P15. Loans and impairment

Crditinstitations The pulblic Tatsl
EURm 31 Doc 2046 31 Dec20i5  31Dec2018 31 Dec 20% 31 Dec 2016 31 Dec 3015
Loans, o impaired BAITT w0 A3 347 45591 13724 135,600
Iregaired loans = = 0o vt B20 L]
= Servicing - - Loird 309 has2 300
= Mon-senidng - - 258 30 258 30
Loans bafore atiowances B237T 20,011 44167 46270 132544 136,231
Allowanoes for individually assessed impaired loans = - =344 =314 =344 =314
- Servicing = = =17 =120 =7 =120
= NON-Servicing = = =17 =T bl P =19
Allonwanoes for collectively assessed impaired boans =z -2 =47 ] =949 -iB
Allowances =2 =2 —i41 =400 =443 =402
Loans, camylng amount B&3T5 90,009 43726 45820 132107 135829

Movements of allowance accounts for impaired loans

Craadlt Instituticns Thae public Total
individuslly Collectvely * individually Collectively mdivicually  Collectivety

EURm asgatged pritict ) Tokal pratiate:] netmied Tt nsgagEed Nifuted Todal

Opaning balance at 1 Jan 1016 - -2 =2 =314 =B5 =400 =34 =28 =407

Frovisions - =1 =1 =175 =53 =X =175 =5 =1

Reversals of previous provisions. - 1 1 53 w G0 53 - @«

Changes through the incorme

statemant - a a =122 =& =138 =122 =16 =138

Allowances used 10 cover realised

by losses - - - B - o B0 - 20

Trarwstation defferenes - Le] 4] 12 5 1r 12 & L

Closing balance at 31 Dec 2016 - =2 =2 ~3d4 =57 =441 =344 =55 —did3

Opening balance a1 lan 2015 - -2 =2 -154 =74 -318 ~254 =76 =330

Provisions - ] o -143 =32 -175 -143 -32 -175

Reversals of previous provisions - i 1 B 2 Bd 0 5 85

Changes throwgh the income

statement - 1 1 -B3 -8 =21 ] =7 =5}

Allowances in sold and acquired loan

partfolios - - - ] -4 -10 -6 -4 -0

Allowances used 1o cover realised

loan losses = = = 34 - 3 k] - 34

Translation differences - -1 =} =5 0 =5 =5 -1 -6

Clasing balance at 31 Dec 2015 - -2 -2 =314 =86 =400 =314 -G8 =403
Allowances and provisions'

Creditinstitutions The pulbslic Total

EURm 31 Dec 2016 31 DecI0I5 31 Dec20i6 31Dec30W  J1Dec 2016 31 Dec 2015

Allowances for items on the balance sheet s =2 =44 =400 =443 =d0g

Provigions for off balance sheet ilems -204 -181 -2 -2 —206 -183

Total allowances and provisions -206 -183 -443 -403 545 L

0 Inchuded in Hotd P31 “Frowisions” as "Guaranioes
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P15. Loans and impairment, cont.

P18. Derivatives and

Key ratios' hedge accounting
el HMBec0if MDecB  Darivatives held for trading
Irrgairmmenl mle, gross, bass points 62 46
Impairment rate, ned, basis points 26 Pl EXLTEN
: Total nom.
Tedal allowance rate, basis points 13 0 31 Dee 2016, EURM Fodtive.  Megathe Ers
Albpwances in peation to imgpaired lans, % 42 50 i
[ d th
Total allowances in relation to impaired loans, % 54 £ TN 8 DRrVC
2 INterest mte swaps 1785 1813 239207
oa-servicng loans not impaied, EVRM 3 41 Eond a . 2617
) For dafinitions, sed "Basiness definilions™ on page B3 Futures and f § - o m
Options 1 1 o
P16. Interest-bearing securities Other 12 12 024
Total 1,806 16829 179,253
ELIEm 31 D 2046 31 Dae 2015 Equity dertvatives
Issasd by pablic bodies a5 45 Equity swaps = = P
Issused by other bomowers? 10524 1ans DRones w & ang
Tetal 10,359 LY 2 P 1082
Listed secumilies 10,204 L Forelgn exchange derivatives
LIESC SRR . = Curmency and inferest rate syaps T 643 40,600
L a5 L Currency Tonwards 3 2 12355
£} Of which EUR 2€m (EUR 30rm) hebd a1 amortised ¢0s1 withia norminal amadsn of Oplions [ n 17
EUR 26m (ELIR 30m) :
Total T3 553 5472
Credit detivatives 7 5 240
P17. Shares Cibwr derivatives 4 i 1763
Total derivatives held for trading 2602 1,551 337120
ELgm 3 Dec 216 31 Dec2015
shares 130 2362 Derlvatives used for hedge accounting
Shanes taken over for protection of daims 0 ] e ealee
Total 130 2363 = e s
31 D 2016, EURmM Podtive  Nugative At
”“'_H' Aty =t 0 erent rate dervatives 1,236 W0 50345
SIS SN 8S 5 H roriign exchaige dervating 30 861 12367
Total 130 3632
- Tetal derhvatives used for hodge
accounting 2066 1061 62T
- of which fair value hedges' 1,236 H00 50345
- of which cash flow hedges' B30 861 1267
Total darivatives & BEB 3612 393,832

1) Some crost ourrency intenet fabe Swaps and inberet rate swaps are ubed both 25
Fair walue P es and cash Mo radaes and T nomnad armounts and en repor ied

o DA .
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HNotes to the financial statements — Parent company T
P18. Derivatives and hedge accounting cont. P19, Investmentsin
Derlvatives held for trading group undertakings’
Fair valus
EURm 31 Dec 1018 3 Dec 2015
Total Aom.
31 Dec 2045, EURmM Posltive Megathve amount Actursilion value a1 boeginning of year L5 4572
Acquisitions/capital contibutions during the
Interast rate dorivathves year - 1254 40
Intere4n Fate swiaps 1513 1,983 HOOE3 Revaluations under hedge accounting 116 6
FRAS g W B9S2 shles during the year - -
Fuiures and forwards L] 1] P Mqubitlnn valueat end of year 5,.373 5235
Options a4 B4 Lirdie] ot
Acoumulated impairment charges at
Other 3 2 11,307 m m"m[ —fukd 05
ekl 2008 2078 3430 ympaiment charges during the year 6 -9
Equity derivatives Accumulated impairment charmges
sl at end of year =a40 &34
Equity swaps R 137 253
Tatal 5733 4,601
Futures and forwards - 1 i
= of which listed shares - -
Options 57 q 334
Total 173 147 E0E T Sl spescieation in note PRI “neeAbmens i Goou Undirakings g mes e
Foraign exchange dervatives
Currency and nlerest rale swaps &0 5 16,8649
Currency forwards 47 345 T840
Total &7 B876 44818
Criedit derivatives 5 1 2949
Other derivatives - & 1668
Total derivathes hald for trading 26864 3109 381,621
Derivatives used for hedge accounting
Falr valus
Totad nom.
31 D 2005, EURM Pasithia Nagathia AMOLNE
Interest rate derivatives 1427 vl A5
Foreign exchange derivatives T 839 10,043
Total derivatives used for hadge
accounting 2147 107 55954
= of which fair value haodges 16512 238 ROTiE
- of which cash flow hedges’ 535 fEkE] 10,343
Total derivatives 5011 416D 437575

) So onods cunfency inbinesd fabe Swaps dred Interest rhe Swage are used boll i
Hair walus hedgas and cash Bow Medgis and (e nominal Fmounts are tan reporied

0 Bt e

536/594

oOoOooodn



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

Motas to the financial staternents — Parent company 195

P19. Investments in group undertakings, cont.

Specification
This specification includes all directly owned aroup undertakings and major group undertakings to
the directly owned companies.

Registration Mumber Carmying amount  Carrying amoint  Voting power
3 Dac 1016 number Damieile of shares 2ME, EURm IS EURm  of holding %
LLC Premyshiennaya Kompaniya Vestion TR FODOEIIBS Moo LT RS e LT G50 00
JAC Nordea Bank 1027719436955 RDsoos LR
Mordea Life Holding AB RRGTA2-3305 Stackholm 1,000 e ] LLLERE
Iowdea Liv & Pension, 2ANORTT Ballerugy LLLERE
Livstorsikringsselskat A5
Livsforsikringsselskagel Nordea Liv Morge AS 950032650 Bargen T
Mosdea Liviorsikeing Sverige AR (publ) RGA01-B508 Stackholm T
Mordea Life Assurance Finland Ltd OSTO7 -8 Hedsiriki 0D
Mordea Morgage Bank Pl FELRAAVES Heteirki 25T 00,000 T3 - W0
Hordea Funds Lid 17377859 Hedsinki 3350 Fah 385 oo
Mord ea Bank 5.4 B-14157 Lipcermibourg L0049 455 A455 Lt
Hogdea Hypatek AR (publy GRG0 5440 Stockholm A0, C0H0) 2335 1000 LLTO]
Mordea Finans Sverige AR (publy REGH0-14T5 Stackholm 1, D00, 000 5 1A oD
Mordea investment Management AR RAGOG-IA01 Stackholm TG00 i i | oD
Hordea Ependomsinvesiering A/ 26672 Glostrup 1,000 ] 29 TG
Hordea IT Polska S.p. 0.0 DOOMIFITED Warsiw = = 0 =
Mordea Markets Holding LLC AG-AG8-1TI Delaveare, ISA - ] - 000
PK Properties Inf1 Corpt GIE2ATIE Atlania, USA - - o -
Wordea Histen Fastighetsinalning A B RAGGRI-GA00 stackholm 1,000 4] 1] 0
Horhea Putten Fastighetsforyalining AR SGO53-5157 Stockholm 1,000 4] 0 WG
Mordea do Brasl Represemtagdes Lida SL696.268/0001-40  Sao Pauby, Bragil L2149 [4] 1] 000
ordic Baltic Holding (HEH) AR SE659TI50 Stockholm 1,000 Fr 26 0
Promana Est 00 11681888 Tallinn, Estonia 1 10 10 1000
Uas-Sadarma 11 04 11954574 Tallinn, Estonia 1 1] 0 L ERE
514 Prormana Lat AOIEISTHT Riga, Latvia 21,084 0 12 0
51 Fealm RONOGATRGR] Riga, Latvia T30 i il ik
514 Lidosta RE 403474424 Higa, Latvia ] (1] 1 00
514 Triolity AOASERIGL Rigra, Latvia LTRG ] 999
Fromano Lit LAB J0RATNG Wilindus, Lithuania 34,528 10 1 W0
LR Recurso J0ETRAS Wilindus, Lithuania 15,000 5 5 W0
Total 5733 4,601

1) Morinal value espeesiad in LB, repres enting Mosdéa’s parfdpation inVestkon Combined owne thip, Nordal Bank A8 dinectly .25 and indivecly 52 8% Hrough
LLEC Fromipshisnna ya Kompaniya Vestkon

T Creditinsgtutions a3 Gefined in the Swedsh Annual Account At o Gredit Inssimi gen and Securities Companies (1295:155)
5 Thia farmarty 10006 canad cormpany was manged info Nordea Baink 88 (pubd) in Auguest 208
&) The formar©ty 1008 cemed company was liquidated in April 208

537/594



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

Hotes to the financial statemaents — Parent company TG

P20. Investments in group undertakings being merged

At January 2, 2017 Mordea Bank AE (NBARB) merged with have had on these financial statement if the merger would
Mordea Bank Finland Plc (NEF), Mordea Bank Morge ASA have been completed as of 31 December 2016,
{MEBN) and Nordea Bank Danmark A/S (NBD). At that date The adjustments made are in relation to align accounting

MEAE has recognised the assets and liabilities and income policies of the merged entities with NEAB's accounting poli-
statement as of 1 January 2017 of its former subsidiaries, as cies, the elimination of participation in entities baing merged
they are dissolved and have become branches to NEAB. A and intercompany transactions. The below financial state-
balance sheet and income statement are presented asof year  ments have been prepared for illustrative purposes only.

end 2016 in order to present the effect the mergers would

Balance sheat

NEAR NEF HNEN NED HEAR
EURm 31 Dec 2016 3 Dec 3018 3 Dec 3016 M Dec20id  Efminations H Dec 2006
Total assels
Cash and balances with central banks 10 29367 afo 1315 - 3753
Loans to eredit instintions BEATE L85G LERT 10816 ~THT69 L 15
Loans to the puldic AR TEG R6T54 41061 araar -16 ER2
Interest-earing securities 16,942 T 368 12141 13005 =50 0, 05
Finandal instruménts pledged as collateral a 4139 16 4044 - et
Shares 1 1262 patl 2033 =5 31420
Derivatives 4668 0,563 554 L] =245 71,4000
Fair walise chandges of the hedged iters in poitiolio hedge of
Interest rate risk 0 2 Frd 15 = L]
Irvestrments in group undertakings EE 04 1130 4338 1,513 13020
Irvetrments in group undertakings being mirged 14,368 - = = -14,368 -
Investments in assodated undertakings and joint veniures 12 B 16 15 - i
IR gibie assets 1530 il ] 26 —78 1
Propaties aned e pment 132 o 44 i = 234
Defemed fax assets 2 - - - - 7 )
Current tax assefs 204 E - H - 38
Retirement benefit assets - T8 5 33 - 16
Oither adsets 4,560 16,205 140 am =20 535G
Pregraid expenis and aconed income Tah e 10 127 =104 1098
Total assets 181,262 136,256 63,253 64,406 =84 557 450,620
Liabilithes
Deposits by credit institutions 20574 62545 21350 o, a7 =T8T 465,729
Depposins and bormowvindgs Trom the public SEIET 55351 26,353 A2651 -4 23
Debi securities in issue 63,162 18, 507 a9 = -X2 2628
Derivatives 3612 TG 340 219 =2 445 725049
Fair value changes of the Bedped items in portfolio hedge of
nenest rate rsk 1,008 25 1 ] = 1040
Current tax lEabilities 4] 65 m 1 - agy
Other liabilities 3T 17,26 455 2035 32 23088
Aconied expenses and prepaid income i JoR 10 360 -89 1413
Doefierrsd tax liabilitios = = 18 o -7 200
Provisions iy G2 4 210 =204 404
Retirement bersefit liabilities 164 4 14 4 : am
Subordnated liakslities 106G 637 L151 153 it 10339
Total labdlities 160,850 25619 57361 STB5E 79,949 421,737
Lintaxed reserves 1 - - - - 1
Equity 10,410 10,637 5652 6,550 =14,608 TB.BA1
Total llabdlitles and egquity 181,262 236,256 63,253 64,406 =04 557 450,620
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Motas to the financial staternents — Parent company 197

P20. Investments in group undertakings being merged, cont.

Income statement
NBAS NaF HEN NAD HNBAB

EURm 015 2015 2018 2018 Eliminagions 06
Operating incomea
Intesest inconmes 1,400 Ll 1,403 952 =416 ANTT
Intenest expese =930 e L] =612 =1 416 =116
Nat Intarest Incoma A8d 435 ™= ™ ] 2451
Fee and comimission Income o (e ] a7 an - 453 raod
Fe and Commission epense =138 ~56G -G8 =107 AT 417
Hgt fen and commisdion Moo ma 240 108 i T54 ] 1930
et pesull frofm iemms st fair value 216 1152 54 1 o 1503
Dvidends 2210 72 155 - 117 2130
Oither operatling income T2 G5 &r 354 ~ 50 54
Total oparating ntomea 5443 1,862 1,345 1,5M0 =186 8433
Operating expanses
General administrative epenses:

Stafi costs =112 =i ~X ~TBh 4 ~2 iG]

Ol apides =1, ~ i =306 -5 GO =1, 450
Depreciation, armortisation and impainment diarges of Bngile
and intangble assets -172 ] = =30 -1 -24%
Total operating expensas —2,.293 -858 —i41 =130 593 —4,343
Prafit befors loan losses 3149 964 204 660 1,587 4,090
et boan bosses -193 -4} =161 =38 - ~d34
tmpalrrnent of securiibes hedd as financial non-current assets -6 - - - - -6
Operating profit 2,950 Lor] ™3 622 =1,587 3650
Approgriations 1 - - - - 1
I o 130 expense =51 =166 =184 =2 - =53
Met profit for tha yoar 1900 756 550 560 —1,587 3188

) NEF pro lorma, L. eocluding the mor igage business divested in October 2055

Specification
This specification includes all directly owned group undertakings being merged.
Registration Mumber  Caryingamount  Camying amount  Woting power

F1 Do 016 i b Domicile ol shares 16 EURm 2015, EURm of holding %
Mordea Bank Finland Plc 160255 Helsinki 1,030 500,000 L3 a6 100,00
Hordea Finance Finland Lid D12305-3 Helsinki 1000
Mordea Bank Danmark 45 1353NGT Copenhagen SOO00000 4 07 4020 100
Hordea Finans Danamark A7S BOBOSHH Haje: Taastng 100,00
Nordea Kredit Realkredtaklicselskab 15134275 Copenhagen 100,00
Fionia Asse1 Company A'S 93T Copenhagen 100,00
Mordaa Bank Norge ASA A0 Ol e R T 3,00 ran 1000
Mordea Eiendormskredinn AS GTRITEY sl 0e0H
Hordea Finans Norge AS G24507500 Oslo 100.0
Privatrmegleren A5 GROIRGGH1 Osto 1000
Total 14,368 14793

1) Canrying annount il 31 Decernbar 2016 is LR 14 368m (EUR 14703m). a decrease by EUR 425m: The dedease 15 related 1o 3 new company Wordea Mortgage Bank Ficin Finland
EUR T Hirm, S niole P9 I trisisn i g oup und ertakings ™ Snd fevaiu i under B vl s hedge soouniing EUR 306m
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Hotes to the financial statements — Parent eompany 198

P21. Investments in associated undertakings and joint ventures

EURm 1 D 2096 1 Dex 2015
Acquisition value at begEming of year T )
Acquisitions/capital contributions durindg the year 5 -
Acquisition value at and of yaar 12 T

- of which listed shares = =

P22. Intangible assets

EURmM 31 Dec 3016 31 Dz 2015

Goodwill allocated to cash generating units

Personal Banking a7 1o
Commercial and Business Banking a2 114
Goodwlll, total 129 Iad
Coanpanter soltware 1272 Jish
Ot intangibde asses 8 a
Total intangible assets 1538 1.0
Mavemants in goodwill

Acruisition value a1 beginning of year 1.0 1059
Acquisition during the year = 35
Acquisition value at and of year 1094 1,004
Accurmulated amortisation al beainning of year -0 =75
Arrmatisation according to plan b the year =55 =56
Accumulated amortisation at end of year -85 =810
Total 29 204
Movements in computer software

Acauisition vakise ai beainning of year 61 68z
Aequisithons during the year 516 88
Sales/disposals during the year =1 -2
Riclassifcation 1 -
Acquisition value at end of year 1,431 861
Accurmated amortisation at beainning of year o =10
Arrwatisation accorcing to plan b the year —G3 -
Accurmdated amortisation on disposal s 0 63
Accumulated amortisation at end of year 151 a8
Accurmilated impaimment charges 5t beginning of year =F =146
Accurmsated impairment charges on disposals during the year T 16
Impairment charges during the year -8 -7
Accumulated Impalrmant charges at end of year -a =7
Total 1272 T55
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EURm

21 D 3016 31 D 2015

Mavements In other Intanglble assets

Acouistion value ai beainning of year
Acquisitions dusing the year

Salesfdisposals during the year

Acguisition value at end of year

Accumulated amos tsation al beginning of year
Arnoatisation acoording 1o plan for the year

Accumlated armortisation on dsposals duing the year

Accumulated amartisation at end of year
Accurmulated mpairment at bealnning of year

Accurmulated mpairment charges on disposals during the year

Impairmment charges dugindg the year
Acourmulated impalrment charges at end of year
Tatal

Impalrment test

106 e
W 23
=2 -

121 106

=6 =51

-2 17

0 6
=f3 =5
=3 -1
3 1

0 =3

1] =3
18 41

A cash generating unit, defined as the operating segment, is the basis for the goodwill impairment test.
See Mote G20 "Intangible assets” and Note G1 "Accounting policies™ section 4 for more information

P23. Properties and equipment

Operating leases

Mordea has entered into operating lease agreements for
premises and office equipment. See also Note G1 “Accounting
policies”, section 15.

Leasing expenses during the year

EURm 31 D 3005 31 Daec 2005
Properties and equipment 132 1
- of which buildings for owm use 1} 0
Total 132 138
Movemants in eguipment

Acquisition value at beginning of year 300 266
Acruisitions during the year 5 ]
Accuasition thiough mergers 3 0
Salesdisposals during the year =1% =14
Redassification =1 0
Acquisition value at end of year I 307
Accumdated depreciation ot Beginning of year -16% =147
Accumulated depreciation on sales

Ndksposals duing the year 1 4
Depreciations sccording 1o plan for the year -25 -26
Depreciations through merger s ] i}
Redassification =4 i}
Accumulated depreciatian at and of year -182 ~169
Total 132 138

EURMm 30 Dec 2016 ) D 2005
Lisnsbng expenses during the year -1 -141
- ol which minimum lease payments =120 =137
- ol which contimgent rents =1 =4
Leaskng Income during the yaar regarding

sublease paymants 16 13

Future minimum lease payments under non-cancellable
operating leases amounted to and are distributed as follows:

EURm 31 D 2006
oy 157
e 134
g o
0 L7
0 49
Laler years 106
Tatal 615

The sublease payments to be received under non-cancellable
subleases amounts to EUR 224m. EUR 210m of the subleases
are towards group undertakings.
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Hotes to the financial statemaents — Parent company 200
P24. Other assets P28. Debt securities in issue

EURm 3 Dec 2095 31 Dat 2045 EURm 31 Dec 2006 31 Da 2015

Clairms on securities setlhement prooeeds 39 A Certificates of depost T8 T

Cash/margin recedvables 1286 1,000 Commerdal papers 11805 2324

Anticipated dividends from group undertakings 1,964 1,206 Bond loans kli{icvd 31

GO comeitasions 05 &l5 by 5 L]

Otther 51 1063 Total 63,162 658,908

Total 4,560 4387

P29. Other liabilities
P25. Prepaid expenses

and accrued income EURm 31 Dec 2016 31 Dec2015
Liahilities on securities setibement proeeds 106 Lo
ELiEm N Dec2016 3 Deczops o ot held, securities 24z 136
Acerigid Inesest income a5 W09 Cash/margin payables 14930 1982
Oither accnuied Inconne B4 101 Aogounts payable 7S 15
Prepaid eqnses 570 gy Other 979 1329
Total 748 T80 Tetal 3179 3531
P26. Deposits by credit P30. Accrued expenses
institutions and prepaid income
EURm FiDecaiE 3 Decsor EURm 31 Dec 2006 31 D 2015
Central banks 1519 2550 Ao imteres g P
Banks 720 15672 Daher acosed expenses A58 LG
Ot credit insttutions 1,064 pay  Prepaidincome 200 29
Total 20,374 19059  Total &70 759

P27. Deposits and borrowings

from the public
EURmM 31 Dec 200E 31 Deec 2048
Deposits! 5R129 G047
Borrovanas 5 G0
Total 58,1683 61,043

0 Daposits related (o Individuad perion Savings (|P5) ane aleo inclucac

Deposits are defined as funds in deposit accounts coverad by
the govermment deposit guarantees but also including
amounts in excess of the individual amount limits.
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P31. Provisions
EURm M Dac 2018 31 D 2015
Re=structiaming o9 116
GLarantess 206 a3
Other 2 2
Total ki am
EURm Restructuring GLERTATY S Othar Todal
Al Beginning of year 16 193 2 am
IMew provisions made: 29 39 0 [
Provisions utilised =35 0 0 -35
Riversals = 15 = -23
Transiation dfferences 4 =] = -4
At end of year 99 06 2 =il

Mew provisions for restructuring costs were recognised by
EUR 29m. The restructuring activities have been initiated to
manage the transformational change to a truly digital bank,
The majarity of the provision is expected to be used during
2017, As with any other provision there is an uncertainty
around timing and amount, which is expected to be
decreased as the plan is being executed.

Provision for restructuring costs amounts to EUR 99m and
covers termination benefits (EUR 65m) and other provisions
mainly related to redundant premises (EUR 24m). Loan loss
provisions for guarantees amounts to EUR 206m, of which
EUR 204m covers the guarantee in favour of Nordea Bank
Fintand Pic.

P32. Retirement benefit obligations

Pension provisions
The pension liabilities of Mordea Bank AB { publ) are mainly
coverad by allocations to its pension foundation.

The provisions in the balance sheet mainly pertain to for-
mer employees of Postgirot Bank and pension obligations in
foreign branches. EUR 14Im (EUR 129m) of the provisions are
coverad by “Tryggandelagen®.

A small percentage of the pension obligations are covered
by insurance policies.

The fallowing figures are mainly based on calculations in
accordance with Swedish rules (“Tryggandelagen™).

The pension obligations in the foraign branches are calcu-
lated in accordance with local accounting requirements.

Specification of amounts recognised on the balance sheet

Mowvements in the liability recognised
ofi balance sheet as pension

EURm 31 Dec 016 - 3 Dec 2015
Balance a1 1 Jan recognised a5 penslon

comimitimenits 159 m
Pensions paid related 10 fomer employees of

Postgirol Bank =7 =7
Actuarial pension caloulations through

Prafit and Loss 20 14
Actuarial pension cal culaions through

Balance Sheet =& -18
Effect of exchange rate changes 3 -1
Balance at 31 Dec 168 159

Specification of cost and income in respect of pensions

EURm 3 Dec 2016 31 Dwe 2018
Present vabue of cormmitments relating to in

whaole of in part funded pendon plans =169 1353
Fair vilue a1 the end of the period relating 1o

specifically separated assets 1469 144
Surplus in the pansion foundation 1] 298
Priesent value of cormmitments relating to

unfurrded pension plans = HEd =154
Uinrecognised surgdus i the pemsion

foamndation L] =48
Reported llablity net on the balance sheet =16% =159

EURm 31 Dec 2016 31 Dac 2015
Pengions paid related 1o former emgloyees of

Postgirot Bank =T =T
Pensions pabd covered by the pension

foundation =65 =63
Actuarial pension caloulations =13 =7
Dafined bonafit plans -85 -7
Defined contribanion plans 80 -6
Pansion costs' =165 =145
Reeturn on spedfically separated assets, % G 5

Tl S Nodo P8 ~5taf casts”
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P32. Retirement benefit obligations, cont.
Actual value of holdings in pension foundations

EURm ¥ Dec 2016 31 Dec 2015
Shares e I
Interest-bearing securities 1,000 1,004
Oiher assets A a7
Total 1465 1441
Main assumptions for defined benefit obligations

EURM 31 Dae 2016 31 Deg 1015
Dscount rate 0% 160
The caloulation is based on pay and pension

leweds on the accounting date ies Yies

Mext year's expected payment regarding defined banafit
plans amounts to EUR 65m.

P33. Subordinated liabilities

EURm N Dec 2016 31 Dec 2016
Dated subordinated debenture loans 00T 5949
Hytaid capital loans 2079 007
Tatal 10,086 8351

Debenture loans are subordinated to other liabilities, Dated
debenture loans entitle the lender to payment before hybrid
capital loans. Within each respective category, the loans enti-
tle lenders to equal payment rights.

The carrying amount at year end representing revaluations
in the fair value of the hedged part of subordinated liabilities
i included in "Fair value changes of the hedged items in port-
falio hadae of interest rate risk” under “Liabilities” and
amounts to EUR 339 m {EUR 385 m).

At 31 December 2016 seven loans = with terms specified
below = excesded 10% of the total outstanding volume dated
subordinated loans,

I besreest

Meminal Carrying Faty

EURm walus ArEoUnt {eoupan)
Drated bean® 1250 LAt Fixed
Dated loan® 50 150 Fired
Dade ey 1,000 S Fixeal
Daged Loan® 50 48 Fired
Dated boan® 1,000 42 Fixed
Dated boar® 50 a4 Fined
Cree bocn™ 1,000 9 Fixed

1 Maturity date 13 May 2021

1) Call dite 45 February 2017, rabur ty dane 15 Febnoasy 031

X} Marurity date 16 Masch 1000

) bttty date T2 Maecdh 2001

B bdatrity dale 1 September 1002

63 Catl dane 90 Novemiber 2000, manrity dape 10 Movernber 2025
T) Coll dae T SepoernDed 20T mansiiy date 7 Septemiber 2026
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P34. Untaxed reserves
EURm 1 Dac 3016 31 Dat 3015
Accumulatied excess depreciation, equipment 2 2
P35. Assets pledged as
security for own liabilities
Assets pladged for own labilities
EURM 3 Dec 2016 31 Dac 2015
Semities e 1,080 1208
The above pledges partain to the following liabilities
EURMm 1 DacI016 3 Dae 2015
Diepocsits by aredit institutions 55 337
Deposts and Bomowings from the public 3 1,014
Taotal 1168 1351

T) Relabes only 0 securiles reoogriped on the balance sheel, Seaursles Bomowed of
Dought Under reverse repurchass agrearmsonts ang nok recognised on the balance
il s motIncluded in i amount. Such ransaciond ane didobed In Mote
P45 “Transferred assets and obiained coflaiorals”

Aszets pledged for own labilities contain securities pledged
as security in repurchase agreement and in securities lending.
The transactions are conducted under standard agreaments
employed by financial markets participants. Counterparts in
those transactions are credit institutions and the public. The
transactions are typically short term with maturity within
three maonths.

P36. Other assets pledged

Other assats pledged are mainly related to securities which
included interest-bearing securities pledged as securities for
payment settlements within the central banks and clearing
institutions EUR 11,750m (EUR 7686m). The terms and condi-
tions require day to day securities and relate to liquidity intra-
day/overnight. Collateral pledged on behalf of other items
other than the company’s own liabilities, eg. on behalf of a
third party or on behalf of the company’s own contingent lia-
bilities are also accountad for under this item.
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P37. Contingent liabilities
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P38. Commitments

EURm 31 Daec 20015 31 Dac 2008 EURmM 31 Dec 200G 21 D 2015
Guaranlees Credil commitments 10972 WOER
- LOan guaraniess 6ree GA576 Unwptilised poation overdraft faclities 15,890 16,658
- Other gquaraniees 68 2667 Obver commitiments i 281
Docurnentary credits 304 125 Total 26,993 rihorl
Other continegent labilities 51 34

Total 7,965 74402 Forinformation about derivatives see Note P18 “Derivatives

I thie normal business Mordea issues various forms of guar-
antees in favour of the bank’s customers. Loan guarantees are
given for customers to guarantes obligations in other credit=
and pension institutions, Other guarantess consist mainly of
commercial guarantess such as bld guarantess, advance pay-
ment guarantees, warranty guarantees and export related
guarantees.

Mordea Bank AB (publ) has issuad a guarantea in favour of
its Russian subsidiary JSC Mordea Eank where Mordea Bank
AR (publ) guarantees specified exposures in JSC Nordea
Bank. At 31 December 2016 the guarantees cover exposuras
amounting to EUR 1bn. The guaranteses are priced at arm's
length. All internal transactions under the guarantees are
eliminated in the consolidated accounts.

Mordea Bank AE (publ) has issued a guarantes of maxi-
rmum EUR 60bn in favour of Mordea Bank Finland Plc where
Nordea Bank AB (publ) guarantess the majority of the expo-
=ures in the exposure class IRE corporate in Mordea Bank Fin-
land Plc. The guarantee covers EUR 3bn of corporate loans,
guarantees, documentary credits and loan commitments. In
addition, EUR 4bn of derivatives are covered by the guaran-
tee as of 31 December 2016. The maximum amount of deriva-
tives guarantead is EUR 10bn. The REA for this guarantog
amounted to EUR 7hn as of 31 December 2016, The guarantea
will generate commission income, while the losses recog-
nized on the guaranteed exposures will ke transferred to
Nordea Bank AR (publ). The guarantes is priced at arm's
length, including expected credit losses and the cost of
capital required by the guarantes. All internal transactions in
the guarantee are eliminated in the consolidated accounts.

Mordea Bank AB (publ) has undertaken, in relation to cer-
tain individuals and on certain conditions, to be responsible
for the potential payment liability against them in their capac-
ity as managing directors or board member in group wunder-
takings to Mordea Bank AB (publ).

A limited number of employees are entitled to severance
pay if they are dismissed before reaching their normal retire-
ment age. For further disclosures, see Mote G7 “Staff costs™,

Legal proceedings

Within the framework of the normal business operations,
the company faces a number of claims in civil lawsuits and
disputes, most of which involve relatively limited amaounts.
Presently, none of the current disputes are considerad likely
to have any significant adverse effect on the company orits
financial position.

and hedge accounting”.

Maordea Bank AB (publ) has issued a liquidity facility for the
benefit of Nordea Hypotek AB. The facility covers the amount
necessary in order to ensure payment in respect of all interest
and principal payments that ane scheduled to fall due on
axisting and future covered bonds issued by Mordea Hypotek
AB. The facility has been included in the table above with
EUR 523m.

Reverse repurchase agreements are recognised on and
derecognised from the balance sheat on settlement date.
Maordea has as per 31 December 2016 signed reverse repur-
chase agreements that have not yet been settled and conse-
quently are not recognised on the balance sheet. On settle-
ment date thess reverse repurchase agreaments will, to the
utmost extent, replace existing reverse repurchase agree-
ments not yet derecognised as per 31 December 2016

The net impact on the balance sheet is minor. These instru=-
ments have not been disclosed as commitmeants. All disclosed
commitements are imevocable. For further information about
credit commitments, see Mote G1 “Accounting policies”, sec-
tion 24,
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P39. Capital adequacy

Table A2 Transitional own funds
For information of the capital adequacy regulations see Note G38 "Capital adeguacy”.

Common Equity Tier 1 capital: instruments and reserves

[0 armounts rubject

to pr e resgulaticn e

o0 ST/ 2003 trentrment

() et of prascribed residual

at disclosure amount of regulation
date, EURm (o) na BTS20

1 Capital instrurments and the related share premium scoouns S130 -

of which: Share capital 050 -
2 Retained eamings - -
3 Accurmilated other comprelensive meome (and olher reserves, 10 include unrealised gans and loss-

o uner the aggalicable accounting standards) =2 =
5  Minority inferests (amount allowed in consoll dated CET1) - -
54 Independemly reviewed interim profits net of any foreseeable charge of dividend ama =
6 Commen Equity Tier 1 (CET1) capital bafora regulatory adjustments 17786 =
Comman Equity Ther 1 (CET1) capltak reguiatory adjustments
7 Addiional value sdprsiments (negative armount ) -T2 =
#  Intangible assets (nef of related tax liability } (negative amount) =1,53% -
10 Deferred tax assets that rely on future profilatslity excheding those arising from temgsofary differences.

(et of related 1 liabiliny wivere conditions in Articie 32 (3) are met) (negative amount) = =
1 Fair vabue reserves related to gains or losses on cash Mow hedges i -
12 Negative amounts resulting from the caloulation of expected loss amounts - -
18 Gains or losses on liabilities valued at fair value resulting from changes in own aedt standing ~5f =
15 Defined-benefit pension fund assets (negative amount) = =
16 Direct and indinect holdings By an insGrution of own CETT insrumsnts (negative amounty - -
25 of whidh: deferred tax assets arising from temporary differences. - -
15h  Foreseeable tax charges refating to CET1 iterns (negalive amount}y = -
260 Regulatory adiustments relming to unfealised gains wvd o5 purazant 1o Arides 467 and 468 = =

Of which: . Alter for unrealised loss 1 = 1"

Of whiche .. Alter Tor unrealised gain 1 = A LE]
. Total regulatory adjustmants to Commen equlty Thar1 (CET1) =1,635 -
¥ Common Equity Ther1 (CET1) capital 16150 -
Additional Thar 1 (AT1) capitali instruments
30 Capltal instrurnents and the retated share premium scooumis 2304 -
I Amount of qualifying Rems refared to in Artide 484 (1) and the related share premium accounts

subject 1o phase out from AT1 743 -
36 Additional Thar 1 (AT1) capital bafore regulatory adjustments 3048 -

Additional Tler 1 (AT1) capitat regulatory adjustments
37 Direct and indirect holdings by an insitution of owm AT1 Instruments (negative amount) =30 -

A1a  Resldual amounts deducted from Additional Tier 1 capital with regard to deduction from
Comman Equity Ther 1 capital during the transitienal period pursuant to article 472 of Regulation

(EU) Mo 575/2013 = =
Ol which shomfall = =
43  Total regulatory adpustmants to Additlonal Tier 1 (AT1) capital =30 =
A4  Additional Tier 1 (AT1) capital o7 -
45  Tler1 capital (T1=CET1 +AT1) 19167 -
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Hobes to the financial staternents — Panent company L

P39. Capital adequacy, cont.

[E) armounts subject
to pre=regulation (e}

o 575/ 2043 rentmant
LA} mrmsurt or pragcribed recldual
&t diicloturs amount of regulation
date, EURm fieu) no STE/ 3013
Ther 2 (T2} capltak Instruments and proviskons
46 Capital instruments and the related share premium acoous 6277 -
47 Amount of qualifying items refermed 1o in Article 484 (5) and the refated share premium accounts
subgect to phase oul from T2 = =
500 Credit risk adjustments 134 -
51 Ther2 (T2) capital before regulatory adjustmants 6411 -
Tlher 2 (T2} capltal: reguiatory adjustments
52 Derect and indirect holdinags by an institution of own T2 mvstrorments and subordinated loans
(negative amoun) & =
55 Direct and indirect holdings by the Institution of the T2 instruments and subordinated oans of
fnancial sector entities where the institution has a significant investment in those entities
{net of digible hort positions) (negative amount) =1.206 =
57 Tatal regulatory adisstmants 1o Tier 2 (T2) capital —1,274 =
58 Thar2 (T2) caphal 5137 =
L9 Totalcaphal (TC=T1+T1) 24,304 -
60 Total risk welghted assets BI04 -
Capital ratlos and buffars
61 Common Equity Ther 1 (as a percentage of rsk exposme amount ) 18.6% -
62 Ther 1 (as a percentage of sk exposure amont ) FrAL S =
63 Tolal capdtal (38 a percentage of fisk posung smaunt) 27,5 =
64 Institution spedfic Bufer requerement (CET1 requirement in acoordanee with anicke 92 {1) (a)
plus capital conservation and countercyclical bulfer requirements, plus systemic risk buffer, plus
the sy stemically important institution butfer (G=511 or O=50 baffer), exquessed as a percentage
of risk exposure amount) am -
65 of wiidh: capital conses vation Butfer regquinement 5% =
6y of which: countercyclical buffer requirament 6% -
67 of whidh: systemic risk buffer requirerment - -
672 of whidh: Global Systemically Impostant Institution {G-SI0) or Other Systemically Important
Instinton (O -5H) bulfer = =
68 Common Equity Tier 1 available to meet bufffers (as a percentage of risk exposure amount) 14,15 -

Amounts below the threshold fer daduction (before risk walghing)

T2 Darect and indirect holdings of the capital of financial sector entities where the institution does e
e a significant investment in those entities (amount Below 10 theeshold and net of digitde dvort
st D -

73 Direct and indirect holdings by the institution of the CET 1 instruments of financlal sector entities
wehiere this institution hs o shadficant mvestment in thise entities (amont beow 10% thiestol d and

net of eligible short positions) 725 -
75 Deefermed T assets awising from temporany differences (amount Below 102 theeshold, net of related
Ra lisbsliny wihere the conditions i Article 38 (b ae met) 22 -

Applicable caps to the inclusion of provisions in Ther 2

T8 Credil risk adustiments mduded in T2 n respect of exposures subject to internal ratings-based
apgeoach {pior to the application of the o) oG -

T Cap tor inclusion of eredit sk adjustments in T2 under intemal ratings-based approach 186 -

Capital instrumanis subject to phase-out armngemants (only applicable betwaen 1 Jan 2013 and 1 Jan 2022)
BO Curment cap on CETY insinements subject 10 phase oul srangements = =
81 Amount exdided Trom CETT due o cap (exoess over cap afler red ermpticns

and maturities) - -
B2 Cuiment cap on AT instrumnts subject to phase oul arangements Lig2 -
83 Amount exchuded from AT1 due to cap (exoess over cap after redemptions amd maturities) - -
B4 Currend cap on T2 instrumends subject 1o phase out arrangements 30 -

85  Amount exchisded from T2 due (0 cap {excess over cap after redemptions and matunites) = -

547/594
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Hotes to the financial statemaents — Parent company 206

P39. Capital adequacy, cont.

Minimum capital requirement and REA

3 Dec 2016 31 Dac 1015
Minirmum Capizal Minimam Cagital

EWRm raqUir e RE& i alir it RE&
Credit risk 6120 76,502 6,345 79,328
- of which counterparty credit risk 66 3329 113 1,660
IRE: 2485 31061 2849 613
- O 2,062 25172 230 20584

= advanced 1393 17 A0 1018 aa?

- loundation (i) BG4 649 By
- instittions 244 1054 55 3195
= retail 11 1517 125 1,562

= secured by mmovable proper ty coll ateral [l [k i B3

- odher retail LK 1LA3% na 1479
- othes ] T w2 1272
Standardised 3635 A5441 3497 43715
= gentral govemments or central banks 5 56 ] L1
- regional governments of lecal suthorites 2 I 2 19
- public sector entities 7 - Z =
- multilateral development banks 0 6 - -
- international organisations - - - -
- institutions 1,451 15640 1,279 15,085
- COFpsrale: 17 1707 42 524
- Tl 1% m 26 aM
- seoured by mortgages on immovable properies 210 LG n 2646
- In default 3 a4 i 43
- assodated with particularly high risk - - - -
- covered bonds - - ] 0
- instivtions and corporates with a shor-term credit assessment - - - -
= colbective investments under takings (CIU) - - - -
- ety 2007 25,0849 1,925 065
= other items 2 24 3 a6
Credit Value Adjustment Risk 15 185 13 156
Market risk 450 5,628 o 2,623
- tradding Exaak, Intermal Apgaroad 12 5 2 288
- trading Esook, Standardised Approasch = = = =
= banking book, Standardised Approach 437 hd63 187 2335
Oparatienal risk 159 4614 i 4,730
Standardised 60 4614 kF:3 4730
Additional risk exposure amaunt, Article 3 CRR 3] 102 16 195
Sub total 5263 aroa 6,963 aro32
Adjustment for Basel | floor
Additional capital requirernent sccording 10 Basel | flaor E = = 2
Total 6963 87,041 6,963 BT032

548/594
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P39. Capital adequacy, cont.

Leverage ratio
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EURm 3 Dec 2016 31 Dec 3015
Tier 1 capital, ransitional definition, EURM 19167 19314
Leverage ratio exposure, ELRm? 216455 ZAB6
Leverage ratio, pefcentage’ L 86

1) Inchisng profitof Tia pariod
I} Figures Farea Doen restated for J0N5

More Capital Adequacy information can be found in the section “Risk, Liguidity and Capital Managament”.

Table A3 - Capital instruments’ main features template — CET1

Comimon equilty Tier 1 capital

1 I5siier
2 Undqueidentifier (e CUSIP ISIN oF Bloomberg bdentifier for pifvate placement)
3 Governing lawns} of the indtrument

Regulatary treatmant

4 Transitional CREmules

S Post-transitional CRE noles

& Eligible at sobo/(sub-jconsolidated fsolo & (sub-Joonsolidated

T Instrursenl type (Lypes 1o be spedfied by eadh jurisdiction)

#  Amount recognised in regulatony capital {foumency in miallion, a5 of most recent reportng date)

@ Nominal amount of stnment

10, Accountindg classification

12 Perpetual of dated

13 Original matuity date

14 Issuer call subject 1o priod supendsory approval
Coupons / dividends

200 Fully desoretionary, partially discretionay of mandatory (n terms of timing)
200 Fully disoretionary, partially discretionasy of mandatory (in terms of amount)

a5 Position in subordination hierarchy in iquidation (specify instrument type immediately senior 10 Instrument)

36 Non-compliant transitioned fealures

Hordea Bank AR (publ)
SEOOOO4ITIE
Swedish

Common Equity Tier 1
Cormmon Equity Tier 1
Solo & consolldated

Sheare capital ax published in Reg-
ulation {EU} Mo 575 3003 article 28

EUR 4,050m

ELUR 4,049,951,919
Sharehdderns’ equily
Perpetual

Mo maturity

Ho

Fully diseretionany
Fully discretionany
Additional Tier 1
Hio

549/594
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P39. Capital adequacy, cont.

Table A4 — Capital instruments’ main features template — AT1

Addidonal Tier 1 Instrument

1 Emmr

T nigue identifier
fiog CLISHR, 151N
o Bloambeng
dentifies for
Eiivile plite-
mint}

1 Gowrning
L (=) of the
instrument

Fregulatory treatment

&  Teantitiahal CRE
rubas

£  Fost-tanitional
CRR rules

& Eligibhe at solo/
daned /ol &
{reb-Yongoli-
dinted

T Iastnsment fype
{byipers bo b
pecified by
eath jurkdic-
i)

8 Ambunt nécog-
mised in negula-
cory capital {cur-
rency in miflion,
s of most
PRCE [pOTHing
data)

®  Mominal amount
of Ingtamant

IS0 DR
Ruedemption

(a1 u ]

£

Accounting clags
sification

1 Cuiginal date of
Ewance

Tt Perpitual of
dated

3 Ouiginad maturiey
date

W o el sub-
et ta prior
SIPREVISOEY
approvsl

85 Optioaal call
date, contingant
call dabes and
redemption
amoued

Subsegquant call
dates, if appli-
cabla

1 Fond or floating

dinridand [
EoUpSh

Hordaa Bank AB  Mordea BankAll  Hordea BankAR
[pubil} (puail) {putd)
ME0DO0GEEIEE  WEIEMAAT WETIERARE
Goweaned Gowned by
English w, English w, Eralish rw,
acapt for tha axcapt for the somept for 1ha
e i ibordisath subszrdination
provisions which  prowizions which  provisions which
e govesnad by aregoverned by ane govemaed by
Swend igh Law Swwrd b lanw Swmdbh b
Addtional Tier 1 Adciticnal Tier 1 Additional Tier 1
Tiar 3 lelig e Inaligible
SolsR  Sclak Solo B
coasolidared cansolidated consoldared
Addmional Tier 1 Additonal Tier | Addivoral Tier 1
[andfatherad)  (grandfathored])  (grandfathered)
stpublithed in oz puoblithedin ot publizhed in
Regulation (EU)  Regolation (EU)  Regulatian (EL)
Ry 5T52013 M SFE013 Ha SS2H3
article &i4.4 artiche 494 4 artichi 484.4
EUR 500m EUR BEim ELR &im
EUR 500m FFYI0000m S JPY10.000m f
EUR 162m EUR &lm
00 par cant 1060 peat cand 00 per cant
WoOpercentof 100 parcontof 100 percent of
Mowni nal amoiet: - Motmissl & i s
Lia bty = Luakbilry = Lighility =
‘amedined contl  amoriied cost  amddtied cost
1T 2ap sl 0 mars 05 e )
Perpetual Parpiteal Fespetual
e maturity Mo maburiy No muatuity
Vet Wl et
T Sep 1000 4 bar W35 T2 0c1 2035
inaddition fad  addition tax’  Inadditn by
regulatory call  regulatorycall  regulatony call
A00 peier cient ol P00 parr cand of V00 peir cent o
nominalamount  rominalamount  nominal amount
7 Marand 4 Mar and 12 Aprard
17 Sepepchyear & Sapenchyear 1700t aach year
after firm call afteg first call alter Brstcall
date date date
Floatieq Fleed bo floating - Fiooed fo floating

550/594

Hordea BankAB  Nordea Bank AR - Mordes Bank AB - Nordea Bank AR Nordea fank AR
{publ) {gakal) {publ) (pubd} (Pl
USEERETCAMEES UISEERETCANY/ MST2000900E KEDIR01EM HET20R00947
WSSSEETERAMNGDS  LISERCITALLE
Govtrned by Gevprmed by Gowarned by G by Govorned by
Engiich b, (Engiih law, Englsh bw, English lw, ‘Emglish lav,
axcapa for the wacapt for tha axcapt for the socapt for the acapd for tha
bepedinatk subordinatio tordinath subordination:  oubordinathon
provisions which  provisions which  provisioss which  prowlsins which  provissons which
are governed by aregoverned by are governed by anegovemad by are governed by
Swadich lrw Secndih bw Swradbsh law Swedish e ish L
Additensd Tier 1 Addinonal Tier 1 Addisonal Tier 1 Additional Tis 1 Addibosal Tier 1
Additionad Tier 1 Additional Tier 1 Additlonal Tier 1 Additional Tier 1 Additional Tier 1
Sala & Soky & Soks & Solo & Sala &
- consfdated cosrsolidansd consoldatad consolidaned congokdated
Additionsl Teer | Addinonal Tier 1 Addisonal Tier 1 Additional Tier 1 Addinional Tier 1
s pubdiched in as publizhed in a5 pubdihed in as publishad in aspublithed in
Regulation (EU}  Reguiation {(EU)  Reguistion (EU)  Regulation (L)  Regulation (EL)
Mo STEIONE Mo BTSN3 M ST Ha 515 M ETE2013
wble 5l afcle £ article £ artichis B artichi £2
EURS4Im ELRR 471 EUR ¥idm EUR1ITm EUR Si5m
WS ,000m S0 500m / SER1250m f WO 1,150m [ USD £50m  EUR
ELR 9adm EURATAm EUR 336m EUR 138m EI2m
WD pF cant 0 per cent 10K poe et 800 plr cent 100 pear cand
Wopercantofl WOpercentof 100 percestol W0 percentof 100 par cont of
Mominal amonnt - Nominal amoont Mominal amount  Mominal amowst  Nominal amsunk
Lty = Liabiliny = Lis bliry = Liabiliry = Lia kafity =
amonikedcost  amostied cost  amonisedcost  amorthed ool anmontised cost
Tigep Tivepid 12 marg 15 T marg b 12 mary 15
Parpiiual Parpatual Frrpetual Parpetual Patrpitus]
B maturity Ho matisrity M maburity i mptugity Haomananey
ez et Wi et L]
FASap 2019 ¥3 Sep H 12 har 2000 12 Mar 2030 13 Sap 0
b awdd ity g’ inadditiom taxf I add®ion ma' Inaddibon fas  Ineacddithon tay
guilatory call gulatary call gulatory call  regulatory call regulatary call
00 percertofl  HWOpercentof 100 percestol W00 percentol 100 parcentaf
romiral amoant  nominal amount  nominalamount  nominal amount  noeminal ameunt
I3 Mar and 13 Marand 13 Mag 0 dun,  TEMac 12 un 13 5ep each year
5epsachysar T3 Sapeach yoar 12 Sepand- i Sep and after first call
alvar first call alter Arteall Ti Deceachyear 12 Do sachysar  date
daner data aftar firse call altay festcall
daie data
Fleed Fieed Flkating Floating Fed
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P39. Capital adequacy, cont.

Table A4 — Capital instruments’ main features template — AT1

Addidonal Tier 1 Instrument

B Couponmateand Floatieg 10-yvesr

ki

any relted
Indhior

Existence of a
dhidend stoppsr
Fuslly discotion-
ary, partiay
dcretcrany or
mandatory (in
tarms of timing)
Fully diseration:
ary, partiaty
discretignany or
mandanory (in
enm of
B

Exiztence of 2tep
up of odher
incentie 1o
]

Fio e milative
Of Cumisatiee
Comartibbs of
Ran-cosmtibie

Wirite-down
Peptipres

I writa-downn,
witite-down

Eregpir(s)

I wirita-down,
full or partial

W write-down,

[ 2ot LIS K18
temparary

I temparany
o T
degcription of
wiile-up
mischanism

Pogitian in sub-
ordination hisr-
archy in liquida-
thon [spescify
InsAniement nype
Immedately
Sk TG InEEn -
mehit)

Haonomplast
Eransitiened
Pantipnes

Iyt spacily

mon-compliarg
Featpns

Fleed USD 275 Flopd USD 284
CM5 <005 par  pad conl pod [F DENE Pt
canl parannuen  annum, until first annuen, ull Arss
subpctiofper  calldate there  call date, there=
cank Cap aftes Moating after flasting
Gemmanth IFY Bamonth JPY
deposi «1.37 par  depomit +140
CENEpEr ARAUMT  par oeng par
hn
Yok L] Yot
Fartialy Fartlally Parthly
discretionary  dizcsetionary  discretionary
Dhddend stop-  Dividend siop- Divikdend 530p-
paf =28 par
Farpaly decre=  Panally Partaly
tionaty disraticnany discretinary
Ho s s
Hom-cumubabive  Mon-<umulatve  Mon-oum iy
Henconveriible  Mon-corventible  Nom-comvertile
et Wil et
Toavoid Bquida-  Toavoid liguida-  To avold liquida-
lion tian tics
Fully or Partially  Fully or Fartially  Fully or Farially
Temporany Tarrgsarary Temperary
Shareholders Tharcholdars Shareholders
resaluticn resution resoluticn
reganding recon-  regarding recon-  regarding recoe-
wersion and sein-  warsion and e version and eain-
sEateman miads B, tark A, madks
out ofavailible  cutofavailable ot of vathble
digfr bk destribugh diskrbation
funds S Fusrrids
TierT Tier? Ther 2
el e g
P st tfiod Hao specified Mo gpiscifisd
trigger leal, triggar kvl trigges kel
dividend stopper  Stepup divi- stepup divi-
dend siopper dened Stopper

Footd 550 par
ORI Er AR,
il fiest call
date, Eharealier
Fpeied B-5e i mead

-owap v3L 563 par

SN L T ARm

Fuly
dhcrativanny

Horn-cumutal e
Hon=comamibie
Vit

Geoup CET1 ratio
B paf cont BT
CET1 radis S1IE
par cant

Fully or Fartially

Temporany

Fully ditcretion-
ary, i a positive

renit profis of otk
Fssumr and Group

Tierz

551/594

Fluoed 125 par
RN [T AT,
until firg call

fewad Eyear mid
Sap 3360 per
CHER DT h I

He

Fully
discrétionary

Fullly
discretionary

Hor-curulativi

Honoomeris

s

Group CET mtio
8 par o s
CET rabio 135

par cant

Fully &r Partially

Temposary

Fully disg netion-
ary, i & positve
nat profit of both
lzer and Group

Twrl

g

Flganng 3-month  Floating Imonth  Fived 525 par

STIBOR =340

BT CRaY: Doy
afmim

Fully
A et nary

Group CET1 i
B par cenl I3muer
CET1 ratia B125

prer et

Fully or Fartially

Temporary

Fulty discrotion-
ary, i a posilhe
nat ol of both
Fmer and Group:

Tier 2

Mo

STBOR +310
Pt cant par
S

Fullly
discrationary

Fully
dise retianary

IR0 P oL L e

Horeoonwr b

Yot

Group CET1 ratia
B par cont l5gaar
CETH ratic £125
par cant

Fulby cr Partizlhy

Temporary

Fully discration-
ary, if @ pogithe
nat profit of both
Temser ard Group

Ha

A

CEh et WAL,
ueail first call

date, thereafter
T E-58as mad
swag #3244 per
CENL Pt ANALIM

dicceationany

Mo

Mo -CLamual

Moon <Covad1ile

oL

Group CETH ratiy
B paf cont Issune
CETY ratia B12E
P et

Fully ar Farbialy

Temgarkry

Fualy discretion-
ary i a posithee
gt profit of otk
Izt and Group
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P39. Capital adequacy, cont.
Table AS — Capital instruments’ maln features template — T2
Tier 2 imtruments
1 lsmir Herdea Bank AR (publ)  Mordea Bank AR (pulbl)  Hordea Bank AR (pukd) Hordea Bank AR (publ) Horden Bank AR (publ)
] Uniquee identifier (5 WS04 ST ITEIE NSOEAALEATEY UISEEEEY FA ALY MEOT ARG UISEEEETFA s
CUSIF. (310 or Bloombeirg LXSGEEET HAN DS USESEETHADA
antifior for pravale
placement)
3 Gowerning law(s) of the  Gowerned by English law,  Gowerned by English bwe  Gowerned by the iws ol Govemed by English law,  Governed by the baws of
InsEnamant encepd for the subording- - axcepd for 1he suboeding-  the State of New Sark, axcapt for the subordina-  1be State of Naw York,
1ion provisions which are - ton prowisionswhicham except forthe subordina-  tion provisons whikhare-  excopt for the subording-
gowerned by Swedich I govemed by Swedish w  tion provisions whichare  governed by Swedish e tion provisions which are
gowatned ity Swedish liw mmd_wmﬁiﬁ‘m\'
Requlalony ireatiment
1 Tamitignal CRR ndes Ties } Tar Ther 2 Thar 2 Ther 3
g Post-trans itional T ? T d Ther 2 Thar 2 Thar 3
CHR nles
& Ebgibda at soloffsh-) Sol & cossolidared Sl Econsoddatad Sayla & congotidaied Sako B eostolidated ol B coase lidated
conabdaned/eole & ' '
(sub-Jonssldaed
T Instrumen? type (frpesto  Tier Ias publibed in Tear 2 a5 published in Tier 2 a5 publithed in Ther 2 as publizhed Ther 2as publateid in
ber spetciflied by each Regulatian [EU) Mo Regukatian (EU) Ho Fegulation (EU) Ho Fugquilation (£ U) No Fegulation (EU) No
pimd iction) ETEF0F antiche 63 ETES0T articks &3 ETEF013 anticle 53 EFEH0 article £3 EYEL00T artiche &3
& Amount recognied EUR E45m (BA 5 par cont  EUR G35m (846 por et EUR 1000m (£2.4 par EUR T50m ELR S40m
In regulzcry capital (o= of Nomeal amousd, <5 of Hominal amount, <5 cent of Nominal amount,
rancy i millkan a5 of 18 10 makurity) ¥r5 e matunity) =<5 yTE bo matareyh
mast recant reporting
date)
@ MNomsinal amount of EUR L000m EUIR 7 Sen USD L350m f EUR LigGm  EUR TEDm USD L000m f EUR S40m
IrsEnamant
G Isue price 9810 per cent USLENS par cant G5 B0 par cant S5 B0 per cen GO per o
ab  Redempfion peice 100 pirr cont of Hominal 100 par cent of Mamiral 100 par cerd of Mo minal 100 pr cent of Hominal B0 per cent of Heminal
Fmaount Amunt amount aAmown amodnt
Wi Accounting classification  Liability - amonised con  Labilicy - amortined cosi Uabdley —amorthied cost Liabiley —amevthed cost Lbbiliy — smanised cost
11 Originaldate of isfuande 36 Mar 510 10 %ep Hib B Mty 2011 15 Feb 331X N Sap 2013
12 Porpatual or dated Diabed Dated Cated Datad Datad
13, Oriinal manurny data TG Mar 7030 20 kA 200 12 May 2071 15 Feb 70T T Sap 200
e call subject Yers s s Yo ez
1 prine supdvizany
npproval

15

6

Optional call date contin-
gant call dabes and
redempaion amount

Submequent call
dates, if applicabila

Ta/regutatany call 1060
par cant of rominal
amowint

Wi

Taot call 800 per cant of
ncaminal amoun

Hi&

Taot call 100 par cant of
reominal ammounk

LI5S

552/594

A5 Falbe 2017 I addition
faog call 1040 par cant of
meaimina amount

Hia

Ta/ eogulanary call 100
parcent of rominal
amosnt

ik
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P39. Capital adequacy, cont.
Table AS — Capital instruments® main features template — T2, cont.
Tier & instruments
1 e Hodea Bark AR (pulbd) Horden Bank AB (pubd) Hordea Bank AR (pubd) Mordea Bank AR (publ) Meoedea Bank AR (pubd)
I Unigue identifier {eg EENYMIAMNE b s T HiA XEIITATRERY FEARETY
CUSEP, 5N or Bloombeng
idendifiar for private
placiment)
3 Goarning bw(z)of e Gowesned by English law,  Governed by English lw,  Gowversed by Evalish w,  Governed by English bw,  Gowernad by Englih lae,
Inspument aapt for the subording=  eecept for the subosdina-  except for the muboeding-  aecept for the jbondina- @xepd for the subordina-
tion provisions whichare thop provisionswhich arg tioa provissonswhicham:  thon provisionswhichare - tian provisions which ar-
governed by Swedish law  governed by Swedith lw' governed by Swedith e gowdrned by Swedith law  governed by Swedish law
Reguilatony Eesiment
4 Transitional CR# rules Ter Ther 3 Tr Ties 3 Ther 2
L Post-ransitional Ter2 Twer2 Thar2 T 2 Ther 2
CRE mleg
6 Eligibse st sakii(sube} Salk B oonsolidated S0l & condalidaned Soby & consobdated Sodo By comsotidued Soin & consolbdated
conseidated’ol & '
{ausb-)eonsolidanid
T Instrenent fype (rpes 1o Tier 2 a8 published in Tier I a5 publighed in Twr 2 a3 published in Tier 7 43 publzhed in Tier 2 a3 publiched in
e specifbed by ech FRegulation (EU) No Feegulation (EU) No Fegulation (EL) Mo Fegutation (EU) Mo Regutation (E) Ho
jurisdiction) CTE 0N arteclo &3 ETE A articla 53 EYE300 anticle £3 EXER0TI antiche 51 EFEFT2 ancle &3
&  Amount recognmed EUR 17am EUR T40m EUR f12m EURT44m EUR i tm
In reguiatory capital four-
eancy in milion,
a5 of most recest ieport-
Ing dana])
@ Maminal amount SER1700m f EUR 178 SER 2300m [ EUR 3 bm JPFARDDOmS EUR122m  EURT5Mm ELIR 000
of ingtnament
Sa o price 00 pa Cant W par cent 00 per cent 3 per Crit 45 305 per cent
@b Pedemphidn piice 800 par cant of PO pler ot o 100 por cant of 100 por cent of 100 pir cank af
Homdsal amoust Hosninal amount Nominal amaunt Maminal amount Momisal ampurs
) Accouniing clazsification  Liabllty - amostsed cost  Labillhy - smortised cost  Liabllity - amarimed cost  Liability = amorbised cost-  Liakilicy - ameoutised cost
H Cumginal date of BEsiance 17 Sap 2005 7 Sap WK & Oct M 10 Mo HIEE OF Sap 10ME
1 Perpetual or dated Drated Duatad Diated Erabed Datad
G Curgpiegl] manmity date 17 Sap 2006 7 Sen WG 0l 2026 10 Mo O 07 Sap 2008
W |z call subject L3 et et el i
BS prict s pdvisany
npprerval
15 Opboralcalldate contier 17 Sap 3000 Bn addition 7 Sap HEQ In addakon Tamfregulatory call $00 10 Bow 2000 bn addithon 0F Sap J0H bn addiion
gent call dates ard b fragutaiony call 100 oo regilatony call 100 par cand of inal tufregulatory call 300 taodfeegulstony call 100
redemption amount per ceent of nominal par cent of nominal amaunt pir -cent of nomasal per cont of nominal
AT AE amiowent armunt AMLInL
% Subsequent call daes, i 17 Ml 7 Jun, 77 Sepand 17 Sep each year afier HiA 10 Mow each year after 7 Sapeach year afner firs
applicabla :“Dn: pachyear aftar first call date firsa call date call date '
call dsie '
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P39. Capital adequacy, cont.

Table AS — Capital instruments’ main features template— T2, cont.

Tier i instruments

Coupons/dhidenids

L

3

Frind or Thoating
dibridind J coupas

Coupan mte and any
ralatod incex

Eximence of & dividand
Shopsar

Fully dzorétianany,. par-
il by diberetionany of mar-
dlaniey (in nernng of timineg)

30b Fully dicretionany, par-

b

Eially discretlorany or
mandatory {im berms of
AR

Exinance of stap up or
athar incentive to redesm

Mo neumulative o
curmu e

Commartible or
neon- o ible

Wirite=down Teamuees

Posiliod o T bondin sl
iz by in liquidarion
fapecify instnumesnt By pe
Irmmesdinbaly Desinl ta
Inspument )

- Man-compliant

traraitiored feabured

450%

Mandatony

Mandatory

Ko

Hon-turmuslitve

Hon-cormanible

Ho
Senior @l

00

Hi

e by

Mandatory

Ry

Honecurmu s

Horconyvertibis

M
Sening debd

He

Fimed

4 8T5H

N

Mandatary

Mandatary

N

Horrcursulat e

Horrcomvprtille

N
Sandnd deta

No

554/594

Fixed

Fined 4615 pear cant b
annem (equalent bo Euro
Swap Rate +315 par cent
peir anyriem ) bo call date,
therga fles rosat fimed rate
b0 Euro Swap Hate + 3115
e Conk P annim

L]

Mandatary

Mandatary

]

Foch-cumulathne

Mo corrtibiy

L]
Saniar dabl

2150%

Mandatody

Mandatory

Mo

Man<umulatioe

Han-comertibie

Mo
Senior dett
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P39. Capital adequacy, cont.

Table A5 — Capital instruments’ main features template — T2, conlt.

Tier & instrumants

Conrpairifill videmnids

”

8

i

35

Ficed or flaating
dhvidand f coupon

Coupon mle and any
rafated inde

Existence of & dhidend
Stppa

Fullly dischtionany, pa-
Nialy discrationary of man-
datory fin barms of semeng)

Fully discrationand
partially discretionany
or mandatory (in lerms
of amount)

Exbstence of step upor
Cillsir incenthe 1o mdeem

Honoumulanie of
Lo TR

Comertible or

none-conmrtible
Wiritegown featisres

Fosaion in gubondination
hisraschy in Bquidation
[Spacify ingtnamest Typs
I resd ey SanoF t0
irvsbnamenty

Hor-¢omplisnt
transationed featanrs

Flaating Fioed

Floating 2-month STIBOS  Foed 1935 par cant par
+1.5 par cant par asnum . ansum, untd finst call date,

thareafter fixed S-year
i swap + LG par cdnd
P ARALM

M L]

Mundatary Mandatory

Mandatory Mandatory

Mo Ho

Heacumulate Han-cumilithe

Piosi-comnertibls Mon-Conwantibis

M Mo

Senkor debt Samior debt

1] Ha

1600

el by

Mardatony

Hon-tumi e

Hon-tomatible

Ha
Sentor debd

555/594

Fioed

Finad 1875 par cand pev
anrpmy entil first call dats,
1Earnaftar fied S-yoar
mid oewap + 1T par cied par
Fhrm

Mardatane

Mardabany

Ho

Hofroumalaing

Horr-comarible

Ho
Fenion debe

Fioed

Finesd 1000 pat cont peae
annum, until st call dase,
thergafiar fwed S-year
i Davap =+ 136 piroent
P AN BAM

Mandatory

Mandatony

Mo

Hos-cusmulatie

Mos-cormertible

Ho
Sankor debs
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Haotes to the inancial statements — Parent company 214

P40. Classification of financial instruments

Assels
Finencial azcets at falr
value through profit or loss
Mo -firgnsial
atsan, grous’
Deslgnated assoclated
at falr value Diarlentives under takings
Leans and Held e Held for shrcugh used far Hvailatde ansd joint
31 D 2006 EURmM recaivables maturity wading  profitorllost hedging for nale VIur s Tatal
Cash and balances with central
bk 1A - - - - - - 101
Treasury Eills 30 = AH3 - = L6800 = (e
Loans to aredit institutions BRI - 4] - - - - BRITS
Loans to the pulblic 35,200 = 4,506 = 2 = = A3 THG
Interest-bearing securities il ¥l 3,058 - - 123 - 10359
Shares E - ril 1 - = - 130
Derivativies - - L7 - 20685 - - 4,668
Fair value changes of the hedged
iterns in portfolio hedge of interest
rate risk L] - - - - - - o
Investments in aroup
undertakings - - - - - - L33 5713
Irvvestments in group
unidertakings beimg merged - - = = - - 14,368 14368
IS TS in associated
umdertakings and joint ventures - - - - - - 1 12
Partidpating interest in other com-
panies - - - 1 - - - 1
Intangible assets - - - - - - 1539 1,539
Properties and equipment - - - - - - 1 12
Didermed tax assels - - - - - - s
U rent 1o asees 5 g = = = = S0 204
Other assets 100 - 12086 - - - 3075 4,560
Prepaid expenses
andd accrued income a5 - - - - - it} Y
Total 128,616 2 15454 1 2066 9,953 25165 181,262
Liabilities
Firancisl Babilitios at P
walue through profit or loss
Datigrated
an Fair valus Drierivati s
Hald bor  Eheough proft uigad for ther finan-  Mon-finan<ial
31 Dwc 2016 EURm trading or loss hedging oa Babiites lakilit es Total
Deposins by credit instilsions 25 " % 20115 1 20374
Deposits and bormowings from the public 1988 - - H105 - RE183
Dbt securities in isswe - - - i (i) - (A o]
Derivatives 2551 - Lo61 g = 1612
Fair value changes of the hedged items in portiolio hedge of
interest rate risk - - - 1,008 - 1,008
Current 1 abitiges = - - - = i}
Other liakilities 2172 - - b1 L] T arg
Accrued expenses and prepaid incorme - ~ ~- Far A58 L]
Provisions = - - - 307 307
Retirement benefit Habilities = - - - 169 165
Subosdinated Babities = = = 10,066 = 10086
Tatal 66T - 1,061 151,100 1732 160,850
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Motas to the financial staternents — Parent company 3

P40. Classification of financial instruments, cont.

Assets
Financisl aszett at falr valuas
through profit or less
Hon-francia
atnety, grous’
Deslgnated assoclated
an fak valse Desbeatives undar takings
Leans and Held e Hld fer thraugh Uk far Al pile and joing
31 Dt 2045, EURM recelvables maturity rading  profiterlon hedging for male vanbur s Tatal
Cash and balances with cendral
anks i - - - - - - i
Treasry bals x = 1599 = - 2874 = 6,505
Loans to credit institudions G0,005 - 4 ¥ - - - G004
Loans o the pulblic 41,104 - 476 = = = = A5830
Inferest-bearing securitbes H 2 3063 B = K54 - 12163
Shares - - 2329 k] - - - 2362
Dierivativies - - 2863 - FALE - - 50m
Fair value changes of the hedged
itemns in portfolio hedge of internest
rate risk 1 - ] . - - - 1
INRSTITREALS [ aroup
undertakings - = = - - - 4,60 4,601
Invvestments in group underakings
ing merged . - - - - - 14,753 e
INWESImELS in assodaled
undertakings and joint ventures = = = = = = T T
Participabing imterest in ot com-
panies - - - 1 - - - 1
intangible assets = = = = = = 109 100
Properties and equipment - - - - - - 18 138
Deferred tax assels - - - - - - 26 6
Current tax assels - - - - - = T k]
Other assets 610 - - 1010 - - 2748 4387
Prepaid expendes
and accnued income 6 - - - - - 1M T80
Total 131,553 2 17,874 1,130 2148 10,958 23 508 188,173
Liabilities
Flmane ial labifites at falr valus
shrough profkt or boss
e
at fakr value Deiratives
Hald for  theough profit used for  Other fimane  MNon-fnandal
1 Dec 2085, EUEm trading orlods hedging  <inl lisbdites labilities Tatal
Degaonits by credit instinaions ar Ha3 B 1T = 10,0659
Deposits and bormowings from the public 1014 63 = 50346 - 51,043
Dt SeCLTiies in S50 = = = G508 = 6, 908
Degivatives 109 2 1.0m . = 4180
Fair value chandgpes of the hedged items in portfolie hedge of
Inberest rate risk = = = 1158 = 1158
Current tax liakalities = “ 2 = 34 34
Other liabilities 136 1,982 - g cli] 1,083 153
Accrued espenses and prepakd Incorms - - - Fiv e 759
Prosisions - - - - I am
Remtinermet benefit Batslites - = = = 159 158
Subardinated liabalities - - B 8951 - BA51
Total 4,558 3,648 1.0m 156,674 2104 168,003
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Hotes to the financial statemaents — Parent company 216
P40. Classification of financial P41. Assets and liabilities
instruments, cont. at fair value
Financlal assets and liabilities designated at falr value
through profit or loss Fair value of financial assets and liabilities
Changes in fair values of financial Uabilities s 1 e P
attributable to changes in credit risk A C*"ﬂ"ﬂt ::'r E-"ﬂ"ﬂ.‘ Ft-'r
The funding of Markets operations is measured at fair value =Ih i e SR, bdceand
and classified into the category “Fair value through profit or Financlal assats
loss”. The funding of Markets is generally of such a short term P
rEam_re that the effect of changes in own cradit risk is not i venie mmlhm 101 101 7 75
significant.
Treasry bills GEET GAED (The 1 G505
Changes in fair values of financial assets Loans 132101 B 135830 1367258
attributable to changes in credit risk Ineresst-bearing
The lending in Markets is generally of such a shart tarm secuilies 10,350 10,359 12163 12163
nature {mainly overnight deposits) that the effect of changes Shiugs o 130 2162 2363
in credit risk is not significant. o )
Parlicipating ierest
in other compani 1 1 1 1
Comparison of carrylng amount and contractual bt 2
amount to be paid at maturity Derivatives 68 A6ea 501 501
Other assels L5 1485 1639 1,639
Carryl Amount o ba .
EURm it pald at m-ufrlrp Prepaid expenses
andd aconued incons: Gh5 L LT G6ig
i [ Total financlal assats 156,003 156,170 164,665 165,093
Fi al leabdlit
i hﬂmﬁsﬂm s = _ Financlal liabiiities
Deposits and deb
M5 instruments 152813 153112 156129 159,080
ﬁ_nandal liabilities designated a1 Derivatives 3612 1612 4480 4180
fair value throwgh profit or loss 3648 3,548 Other labilities 749 2,401 3248 2 448
Accrued expenses
and prepaid income 2 2 232 232
Tatal financial
liabilities 159,128 159,427 165,989 165940

For informaticn about valuation of items measured at fair
value on the balance sheet, see Mote G1 "Accounting policies”
and the section "Determination of fair value items measured
at fair value on the balance sheat” in Mote G40 “Assats and
liabilities at fair value®. For infermation about valuation of
items not measured at fair value on the balance sheet, see the
section “Financial assets and liabilities not held at fair value
on the balance sheet”, in Note G40,
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Hobes to the financial staternents — Panent company 7

P41. Assets and llabilities at fair value, cont.
Assets and labilities held at fair value on the balance sheet

Categorisation into the fair value hierarchy

Ouoied prices In sctlve Valuaton technlgqus Waluatlon technlgus
markets for the same uning chasrvable uing nen-chbearvabile

31 Dec 2046, EURmM Imstrument (Level 1) data {Lewel I) data (Level 3) Total
Assets at falr value on the balance sheet’
Treasury balls Lo 1] 1,345 - 6553
Loans to credit instimions = o - (i
Loans o the public - A 50 - A 500
Interest-bearing securities G072 A0 155 1033
Shares 0 - Q 130
Pardciganing inier s in olhws companies - - 1 1
Degivativies z 4,653 13 4,668
Other assels - 1,285 - 1,265
Total 1,412 15,894 169 ATATS
Liabliities at falr value on the balance sheet®
Depaosits by credit institutions. E 256 - 256
Deposits and bomowings from the public = 1908 = 1568
Degivatives 1 3,585 Fis 3,602
Other liabilities = 2172 o FATF]
Total 1 8,001 26 8,028
1 Al Hiemes g e at Rt walue of & recurring Basis 5t e end of sadh reparting petiod

Quoted prices In sctvae Valuagion technigus Valuation technigue

rnarkats for thi same using chasrvable g non-cbaervable

1 Dec 20H5, EURm Inwtrumaent (Level 1) data (Laved 3} data (Leval 3) Total
Assats at falr value on the balance sheet'
Treasury bills 2613 A.360 - GHF3
Loans fo cradit institmions - 4 2 4
Loans 1o the public = 4716 = 4.6
Ivberes1-bearing securilies Gl 5,004 155 T
Shares 2334 - Fii] 13063
Participating interest in other companies - - 1 1
Deivantivies 4 AGET FL| 5om
Other assels = 1,00 = 1
Total 1,885 20,007 208 32110
Liabilithas at fair value on tha balance shoeat®
Degosits by credit institutions = 1,300 = 1320
Depasits and bormevanags from the public - 1657 = 1607
Degivatives ré 4150 b | 4180
Other liabilities = s = 2118
Total 7 8,285 ] 8315

1 All itams ano mediared at fair walus on a necuring basls at Te end of sadh reporoing perod

For determination of fair values for items measured at fair
value on the balance sheeat, see Note G40 “Assets and liabili-

ties at fair value®.

Transfers between Level 1and 2

Mo transfers between Level 1 and 2 have occurred during this
year or 2015, Transfers between levels are considered to have

occurred at the end of the year.
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Hotes to the financial statemaents — Parent company 218
P41. Assets and liabilities at fair value, cont.
Movements in Level 3

X Doc H016 EUBmM i dan 2016 Sales Tramifers Inta level 3 ¥i Dec 3016

Interest-bearing seamilies 155 - - 155

Shares b B - 0

Partieipatinng interest in other

COTNpanies 1 - - 1

Derivatives (net) 1 - ~14 -13

During the year Nordea Bank AE transferred derivatives (net)
of ELR —14m into Leveal 3. T he reason for the transfer into
Lewvel 3 was that obsarvable market data was no longer avail-
able. Transfers batwean levels are considerad to have

Movements in Level 3

acourred at the end of the year. Fair value gains and losses in
the income statement during the year are included in Note PS5
“Met result from items at fair value® (sea Mote PS Nat result
from items at fair value).

31 Dac 3015, EURmM 1 Jan 2005 Purchases Transfers imts leval 3 Transfers out of level 3 21 D 2015
Interest-Dening Seamties 15 = = = 155
Shares 28 = = = et
Participating interest in ather

COMpanies 1 - - - 1
Derfvatives (net) B -1 -1 =k 1

During the year Mordea Bank AE transferred derivatives (net)
of EUR —=5m out of Level 3 and EUR —1m into Level 3, The rea-
<on for the transfer from Lavel 3 was that obsarvable market
data became available. The reason for the transfer to Level 3
‘was that observable markeat data was no longer available.
Transfars between levels are considered to have occurred at
the end of the year. Fair value gains and losses in the income
statement during the year are included in Mote 5 "Met result
from items at fair value”. Assets and liabilities refated to deriv-
atives are presented net.

The valuation processes for falr value

measurements In Level 3.

Financial instruments

For information about the valuation processes, see Mote G40
“Assets and liabilities at fair value™

Valuation techniques and Inputs used in the fair value measurements in Level 3

I Dee 2006 EURM Falf valué Waduation techilques Uil af valbli I rpait Range of fair value
Interest-bearing securities

Credit instinnions® 155 Discoumied cash flows Credit spread /-0
Participating interest In other companies

Unlisted shares 1 Hed asset value - -0
Derhvatives

Interest rate desivatives =13 Option model Coarections, Volatilities =343

1) O ety EUR- 1550 b4 peiced Bt & cradil spdaad [ diMfanens Datwaion e i ooUn Drate and LIBOR) of LATR and a reajonabds Chandgs of thil ridl ioeesd wodbd mord afect 1h
it walud dise bo callablliby fadtures

For more information about measurement of the fair values in the table above, see section “Financial assets and liabilities not
held at fair value on the balance sheet” in Mote G40 “Assets and liabilities held at fair value®,
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Notes to the inancial staternants — Panent company iy

P41. Assets and llabilities at fair value, cont.

31 e 2085, EURmM Fair valug Waluation techriques Unobtervable input Range of fair value

I T et - baaring seourkt les

Credil instinutions® 155 Discoumied cash flows. Crosdit spread /=0
Shanes
Unlisted shares mn Ml asset value - /-0

Participating Imterest In other companbes

Unlisted shares 1 Net asset value - o=
Derbeatives
Ierest rate derivatives 1 Option rmaodsel Corrections, Volatilities af=0

) Of wehich EUR 155m i priced afa coadit soraad (e of Manenos Deteen thedisconl rase and LIBORY of 145% #nd & reasonabde chinge of Mid cridit $peeid would nol affiect s
Tl vaad i o by Cll b Uity Toahoras.

For more information about measurement of the fair values in the table above, see section “Financial assets and liabilities not
held at fair value on the balance sheat” in Mote G40 “Assets and liabilities held at fair value®,

Financial assets and liabilities not held at fair value on the balance sheet

31 Dec 2016 M Dec 2015

Ll i Pair
EURm Carrying amount Fair value  Carrying amount Falr value value hierardhy
Assets not held at falr value on the balance sheet
Cash aned balances with central banks o M 75 75 3
Treasury bls1® 30 ] a2 az 3
Laans 1275495 1TEr2 131,110 131,538 3
Interest-Dearing securities? il i k.4 30 123
Other asseds 199 8 G [ora) 3
Propaid expenses and accrued incorme G55 05 G o 3
Total 128,618 138,695 132,555 132,963
Liabilities not held at fair vakie on the batance sheat
Degosits and detd insinments 150,565 150,868 156112 156,063 3
Other labiities L) e 330 330 3
Accruesd expenses anwd prepaid incorme m az FAFS 237 3
Total 151,100 151,399 156,674 156,625

T} The rmeassement prinoies follow thoie for simitar imtruments that ane Feld at fair valus on The Balance sheet.

& Tha dair value of Troassy bills and Intorest-teanng Fecurites is EUR 55m (EUR &2m), of which EUR 3m (EUR Jm} |3 categorised in bevd 1and EUR Om (EUR O in lovel 2 and
EUR 55 (EUR 600m) indeved 3of hefar valus hisranchy

For mare information about measurement of the fair values in the table above, see section “Financial assets and liabilities not
held at fair value on the balance sheat™ in Note G40 “Assets and liabilities held at fair value”.
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Hotes to the financial statemaents — Parent company F20

P42. Financial instruments set off on balance
or subject to netting agreements

Amounta not set off but subject to miter

Gross recog- netting agreements and similar agresments
nised financlal
Il tiees sut Hak carrying Financial
Gross recognised o onthe amound on the Flnancial collateral  Cash collateral
31 Dt 2006, EWRm firnancind nisuts'  Balance sthest  balamce sthewt? instrumants recevad recaived Nt amount
Assals
Derivatives 9,539 =4, 4603 =156 = =10 1347
Securities bomowing agreements o, 505 . 4,505 - =d, 505 - 1]
Total 13,734 —4,6566 2128 =1,486 =4,505 =1,730 1347
Amounts niof sat off but subject to master
Gross recog- Aetting agresmoents and simiiar agrooments
nized Ainancial
Gross recognived asswts setoff Hat carrying Finmnclal
financial  onthe balance  amount on the Flaaneial eollatornl  Catheollateral
31 Dwec 2004 EURm Iabilit et theat  balance shes? Insbuments pledged pledged Mt amcunt
Liabiiitbas
Derivatives B4 il Gy ah4a L4866 = 44 1968
Securities lending spreements 2244 g 214 = ~2.244 - 0
Total 10,458 =4,556 512 ~-1,486 =2.244 =84 1,968
Amounis not sat off but subject to master
Grass racogrited = R o BT AT
Arnicial liatili- Mt earrying Fiaaneial
Gross racognized tes setoff onthe  amount on the Financial collateral  Cash collateral
31 Dec 2015, EUAM fimancialassots'  balance shedt  balance shaw? Instrumants receved receved Hut amcunt
Azzots
Devivatives A 606 =520 4376 =3m = -1854 411
Securities bomowing sgreements aris = 4718 = =418 = 0
Total 9,414 -320 9,094 211 478 -1,854 411
& Amounts not set off but subject to maiter
GEE NBOoG-
i adain nwtting agreements and similar agreements
Gross recognised assats set off et carrying Financial
financial oo the balance amoung on the Financial collataral  Cash gollataral
31 e 2045, ELRrm li sl tig® thest  Balance shes? instrurments pledged pledged Mt A s
Lizbitities
Derivatives 4,589 =320 969 =&m = =160 17
securities lending agreements 1351 - 1351 - =1351 - i}
Total 5,640 =320 53:0 =111 =135 =130 1,78

1 ALl sreodnts s maasured 31 G valuss,

7 Svourities borrowing agrenmants ase on the batance shaat chassfed as "Loans to oedt Imtlstons” or "Loans to the public™, S ecurftles Mending agreamsants are on e balance sheat
ohasyifed &5 Deposit by craditint wtion™ of 85 “Trpotits ard Bolrowing s frof [he pubiic®

For more information about master netting arrangements and similar agreemeants seo section “Enforcable master petting
arrangements and similar agreements” in Mote G41 “Financial instruments set off on balance or subject to netting agree-
ments".
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PA43. Disposal group held for sale

Balance sheet - Condensed !

EURM F1 D 2016
Assets

Loans o credit instingions Bl
Loans 1o the public G589
Other asses 295
Total ass013 hold for sale R0z
Liabilitles

Degosits by credit instnmions 4308
Deposits and bormowings from the public 4,783

Othier liabilities tH
Total llablitles held for sala 9,212

Th Inciuses i et dioits and Saili i nacl for Sa e The extnndd funding of e
Baltic operations that will remain subsagieent 10 the ransaction i notin uded
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Assets and liabilities held for sale relate to Mordea's earlier
announced decision to combine its Baltic operations with the
Baltic operations of DNE. The individual assets and liabilitias
will be derecognised in Mordea and instead an investment in
an associated company will be recognised. The transaction s
expected to be completed around Q2 2M7 and is subject to
regulatory approvals.

P44. Assets and liabilities in foreign currencies

31 Des 2096, EUREBA EUR SEK DEE NOK W Cithar Tasal
Total assds 657 5605 2.0 240 32 224 1813
Total liabilities ddd 533 a0 LI} 350 24 1608
31 Dec 2045 EURBA EUR SEK DKE NOK usp Cither Total
Total asseds 56 L 6.4 22 aro My 1HR2
Total liabifities are 559 64 22 arn T 1681

P45. Transferred assets and obtained collaterals

Transferred assets that are not derecognised

In thelr entirety and assodated Uablltties

All assets transferred continue to be recognised on the bal-
ance sheet if Mordea is still exposed to changes in the fair
value of the assets. This is the case for repurchase agree-
ments and securities lending transactions.

Repurchase agreements are a form of collateralised bor-
rowing whera Mordea sells securities with an agreement to
repurchase them at a later date at a fixed price. The cash
received is recognised as a deposit (liability). Securities deliv-
ered under repurchase agreements are not derecognised
fram the balance sheet.

Securities landing transactions are transactions where Mor-
dea lends securities it holds to a counterpart and receives a fee.

As both repurchase agreements and securities lending
transactions results in the securities are returned to Nordea, all
risks and rewards of the instruments transferred is retained by
Mordea, although they are not available for Nordea during the
period during which they are transferred, The countarpart in
the transactions hold the securities as collateral, but have no
recourse to other assets in Nordea.

The securities still reported on the balance sheet and the
corresponding liabilities are measured at fair value.

Obtalned collaterals which are permitted

to be sold or repledged

Mordea obtains collaterals under reverse repurchase and
securities borrowing agreements which, under the terms of
the agreements, can be sold or repledged. The transactions
are conducted under standard agreements employed by
financial markets participants. Generally, the agreements
require additional collateral to be provided if the value of the
securities falls below a predetermined level. Under standard
terms for most repurchase transactions, the recipient of col-
lateral has an unrestricted right to sell or repledge it, subject
to returning equivalent securities on settlement of the trans-
actions. The fair value of the securities obtained as collateral
under reversa repurchasa and securities borrowing agree-
ments are disclosed below.

EURm 3 Dec 2096 31 Dec 016
Securities borrowing agreamants

Receved collaterals which can be repledged

o sold 4505 478
- of whidch repledged or sold 4,505 4,18
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Hotes to the financial statemaents — Parent company Frrd

P46. Maturity analysis for assets and liabilities

Expected maturity
31 D 20106 31 Dec 2015
Expacted (o ba racover o or settied: Expected to be recoverad or settled;
T Within1z Atz T Within 1z Atter 12

EURm Hote manths months Toal manthis rrvthes Total
Cash sl balances with cenral Banks o - ol 5 - Th
Treasury Ealls Pid 3438 a5 6,583 3295 3610 6,505
Loans to aredit institutions 15 1,363 253 BAITS G025 Fadatin 0,00
Loans to the public 15 13973 FalNis | 43726 1993 BT A5800
Inteses -taearing securities PG 1339 030 10359 2165 9.998 163
Shares 7 1 120 30 2330 n 2362
Derivalives P8 B0 3864 4,668 @ 4,007 5011
Fair value dhanges of the hedged iems in

porticlio hedge of inlerest rate risk 0 - i) 1] 1 1
Irveestiments in group undertakings P - RT3 R 30 48R A0
Inwestments in group undertakings being

merged P20 14,368 = 14,368 1,793 - 14793
Investments in assediated undertakings

and joint ventures P2 = 12 1z = 7 7
Frarticipating invierest in ol compahes = 1 1 = 1 1
Intangible assets P2 - 1539 1,539 = 1.0 1,061
Properties and equipment P23 ~ 132 13z - 138 136
Deferred T assels P 4 18 2 A0 L] 26
Current tax asseds Jod - J0d 3 - 3
Other assets P A, 560 - A.560 4307 = 4387
Prepaid esxpenses and aconied income a5 A 345 749 41 368 T80
Tatal assats 100,558 BO,T04 181,262 126632 B1,551 188172
Depeosits by credin institutions 26 3,240 FAES ] 037 12603 6376 19,065
Depsrits ard borrowing s Trom the public P27 SR i SEIAT 0367 G 61,043
Dbt securities in issue P2a 3450 Bz 63162 JLTH 6083 68,5908
Derivatives {5t 1154 2458 3612 1151 3039 4180
Fair value deanges of the hedged fers in

portbolio hedge of interest rate risk 1,008 = 1008 T v 1158
Current tax liabilities - 4] i) 34 - 3d
Other liabilities fra] i 16 3279 353 - 35n
Acorued egpenses and prepaid income P30 G = () a9 = 50
Proviskons 3 205 12 0T Pl 2 200
Rretinement bersefit liabilities 3z G Tl 164 B 151 159
Subordnated labilities P33 1,590 B 10,06 642 8309 B951
Total liabilities 13625 47315 160,850 12506 55587 168,093
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P46. Maturity analysis for assets and liabilities, cont.

Contractual undiscounted cash flows

Payabla on baxd rmirm Mcre than
31 Dwec 2006, ELURmM demand Amonths 3-13 months 1-5 yoars £ yrwars Tokal
Treasury bills - 3058 a0 206 260 (Y px]
Loans to credit instiwmions 4,450 G2 el 139 18,616 2427 00
Loans 2o the public L 1237 5951 Jaha3 SN0 5, SN0
Inerest-bearing securilies - 350 1330 @062 1,003 nras
Other - N [ 2 = F2A66 A9
Total financial assels 5,465 73,033 18,100 53,716 3,335 182,143
Degaosils by credit instinmions A1z A0 2409 G604 e 20,455
Deposits and borrowings from the public 51,280 B4 1278 il = ha188
- of which Deposits 51,280 4,632 1478 il = SrATE
- of which Bomowings = Wz = = - 92
Dl secuimities in ssue ) 23493 1z s 9362 Trsg
= of which Debd securities inissue = 22556 12,604 PaliTrs 6, T 65,502
- of which Other - 937 187 041 2607 NFGT
Other - 5735 - - e 5,451
Total financial Habilities 55323 41142 16,478 8483 9557 161,453
Desivatives, cash inflow - Tl 164 10,08 13,8592 5357 W38
Derivatives, cash outflow - 73505 10254 10,74k 4,700 99,249
Mt o posure - 658 154 ERIFS 557 4572
Exposure =49,928 32,550 1,778 17835 11035 15268
Cumulative axpasura =45,978 =1T3T8 =1d4,602 3133 25768 =
Payable on awd e Mosw than

31 Dt 2015 . EURM damand Imonths 3-12 months 1-5 yanrd 5 yunis Tatsl
Treasury bills - el 1823 4786 A0F Tz
Loans to credit institutions 3456 R T65 14,488 15,984 13m a,0Mm
Lo 1o the public 1 13205 G059 1o, DG 9207 45440
Iterest-bearing securities - 2338 166G 0. 34 19
Other - 13443 - - = 3443
Total inancial assels 4,504 38,847 24,036 52590 13.8H 154,588
Degaosits by credit instimions 1243 BBl 2258 4,385 405 19457
Deposits and bomowings from the public SL.01 Tiar 1633 270 1 61,060
= of which Deposits 52,0k 6123 1633 2T 1 60,06
- of which Bommowings : 1014 - = - 1014
Dt secunities m ssue = 25506 a2 3G 12479 B2 S
- of which Debd securities inissue - 256,732 11,580 FIALEY] Tam Fa ]
- of which Other - L 172 By 51 10455
Other = 30,466 - = = 0, A5
Total financial Habithies 55,262 T.995 15643 303 12,825 193,028
Diegivatives, cash inflow = G574 BE9E 14,606 HG03 57,48
Derivatives, cash outflow - G823 BOMG 12160 4,600 3,180
Mt axposura - 340 B02 2446 23 430
Exposura -50.668 8,192 B,595 178313 1909 6,261
Cumulative exposura -50,668 =24T6 =13,481 4352 6261 -

The table is based on contractual maturities for on balance to EUR 26,993m (EUR 27.927m), which could be drawn on at

shest finandial instruments. For derivatives, the expected

any time, Nordea has also issued guarantees of ELUIR 71,965m

cash inflows and outflows are disclosad for both derivative ({EUR 72402m) which may lead to future cash outflows if
assets and derivative liabilities, as derivatives are managed certain events occur,

on a net basis, In addition to the on balance sheet and deriva- For further information about remaining maturity, see also
tive instruments, Mordea has credit commitments amounting  the saction “Risk, Liquidity and Capital management”,
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P47. Related-party transactions
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24

The information balow is presented from a Nordea perspective, meaning that the infermation shows the effect from ralated
party transactions on the Mordea figures. For more information on definitions, see Note G1 “Accounting policies”, section 26

and Mote GA45 “Related-party transactions”,

Browip Undertakingd Aisociated undartakl ngd Dther related partied
EURmM MDw20E 3N 0ecdNs  HOocI0NE D205 IDec2016  HDec s
Assols
Loares and receivables B HH B5B65 37 k] - -
Interest-bearing seomities - ur - - - -
Derivatives LA 1780 i - - -
Investments in group undertakings 200 19304 - - - -
Orther assets Tl @l - - - -
Prepaid expenses and acomned inoome i LTa ~ - - -
Total assets 109,710 1ﬂ@,ﬁ1ﬁ in 333 = =
Liabilities
Deposits 14790 13,052 2 3 8 L3
Dbt sescumities in issue 54 m - = - -
Derivatives 2423 2708 = 5 = -
Orther liabilities 1] 2 - - - =
Accrued expenses and deferred income ] 286 - - - =
Subordinated Ul #ies 149 12 S - - =
Tatal labilitkas 17319 16,281 1 ] 8 43
Off balance' BBAST T0,B14 1,763 1568 = =

) Inctuding guararees 1o Nordea Bank Fintand Pic soe Mote P37 “Contingent Halites™ a5 well a5 nomenal valuirs on derhvatives in associated undertadngs

Group undetakings

Associated underinkings Oiher related partles

ELRm 2018 2015 016 3015 018 015
e lerest inconme amvd eoenses =168 -2 1 1 0 0
et fee and commissiom inoome 396 i 1 L] - -
et result from items &t fair value =161 =X 5 =3 - -
Qther operating income yoa EL = = = =
Total opserating expenises =1 =565 - L] - -
Profit before loan losses 618 nr T =1 1} L1}

Compensation and loans to key management personnel

Compensation and loans to key management personnel are specified in Mote G7 "Staff costs™.

Other related-party transactions

Mordea Bank AB (publ) takes part in a guarantee consortium to support Morwegian Eksportfinans ASA. For further

information, see Mote G45 "Related-party transactions™,
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Hobes to the inancial statermaents — Panent company 125

PA48. Proposed distribution
of earnings

According to the balance sheet, the following amount is
available for distribution by the Annual General Meeting:

EUR

Share premiuns reserve 1,009,505, 50
Refained sarmings 045 852113
Cither frose furnds 2762204 000
Met profit for the year 2899 588,000
Total 15,7591,650,532

The Board of Directors proposes that these eamings are
distributed as follows:

EVR

Divtdends pakd to sharehodders, EUR 065 per share 2625368991
To be carried forward fo;

= share premium resers: 1,079,925.51
= retaied earnings 93240009
- other free funds 2062004 B
Total 15,791,650,532

It is the assessment of the Eoard of Directors that the pro-
posed dividend is justifiable considering the demands with
respect to the size of the Company’s and the Group’s equity,
which are imposed by the nature, scope and risks, associated
with the business, and the Company’s and the Group's need
for consolidation, liquidity and financial position in general.
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Signing of the Annual Report

The Board of Directors and the President and Group CED certify that the annual report has been prepared in accordance with
generally accapted accounting principles in Sweden and that the consolidated financial statements have been preparad in
accordance with the International Reporting Standards (IFRS/1AS) referred to in the Ewropean parliament and councils’
regulation (EC) 1606/2002, fram 19 July 2002, on application of International Accounting Standards, They give a true and fair
view of the Group's and the Company's financial position and result. The Board of Directors’ Report for the Group and the
Company gives a true and fair overview of the development of the operations, financial position and result of the Group and
the Company and describes the material risks and uncertainties that the Company and the Group companies are facing.

3 February 2017

BEjdm Wahlroos
Chirman

Marie Ehriing Tom Knutzen Robin Lawther
Vice Choirman Board member Board member
Toni H. Madsan Lars G Nordstrom Gerhard Olsson
Board member® Board member Eoard member'
Hans Christian Riise Sarah Russell Silvija Seres
Board member” Board member Board member
Kari Stadigh Birger Steen
Board member Board mambaear
Casper von Koskull
Fresident and Group CEQ
Our audit report was submitted on 13 February 2017
Ohrlings PricewaterhouseCoopers AE
Peter Clemedtson Catarina Ericsson
Authorised Public Accountant Authorised Public Accountant
Auditor-ln-charge

B Erploye repretentative
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EU IFRS

I1SA

Revisorsnamnden www . revisorsinspektionen.se/rn/showdocument/

documents/rev__dok/revisors__ansvar.pdf

2016
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Auditor's report

To the Annual general meeting of the shareholders of Nordea Bank AB (publ), corporate
identity number 516406-0120
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Report on the annual accounts and consolidated accounts

Opinions
We have audited the annual accounts and consolidated accounts of

Nordea Bank AB (publ) for the year 2016, with the exception of the
Corporate Governance report on pages 59-65. The annual accounts
and consolidated accounts of the company are included on pages 35-
225 in this document.

In our opinion, the annual accounts have been prepared in
accordance with the Annual Accounts Act of Credit Institu- tions and
Security Companies and present fairly, in all mate- ria respects, the
financial position of the parent company as of 31 December 2016 and
itsfinancial performance and cash flow for the year then ended in
accordance with the Annual Accounts Act of Credit Institutions and
Security Companies. The consolidated accounts have been prepared
in accordance with the Annual Accounts Act of Credit Ingtitutions
and Secu- rity Companies and present fairly, in all material respects,
thefinancial position of the group as of 31 December 2016 and their
financial performance and cash flow for the year then ended in
accordance with International Financial Reporting Standards (IFRS),
as adopted by the EU, and the Annual Accounts Act of Credit
Institutions and Security Companies. Our opinions do not include the
Corporate Governance report on pages 59-65. The statutory
administration report is consis- tent with the other parts of the annual
accounts and consoli- dated accounts.

We therefore recommend that the general meeting of shareholders
adopts the income statement and bal ance sheet for the parent

company and the group.

Basis for Opinions
We conducted our audit in accordance with International Standards

on Auditing (ISA) and generally accepted auditing standardsin
Sweden. Our responsibilities under those stan- dards are further
described in the Auditor’ s Responsibilities section. We are
independent of the parent company and the group in accordance with
professional ethics for accountants in Sweden and have otherwise
fulfilled our ethical responsi- bilitiesin accordance with these
requirements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinions.

Our audit approach
Audit scope
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structure of the Group, the accounting processes and controls, and
the industry in which the group operates.

The Nordea Group has centralised group functions com- bined
with global processes per business area. We have organised the
audit work by having our central team carry out the testing of
centralised systems and processes whereby loca auditors carry out
the audit of systems and processesin each business areaand legal
entity.

Full scope audit is performed at entities with high signifi- cance
and risk to the group. The procedures applied generally include an
assessment and testing of controls over key busi- ness processes,
analytical procedures of individual account balances, tests of
accounting records through inspection, observation or confirmation,
and obtaining corroborating evidential matter in response to
inquiries.

For some entities, even though not considered to have high
significance or risk, it is required from a group audit perspec- tive to
obtain assurance on certain accounting areas. In these cases, local
audit teams are instructed to perform certain pro- cedures and report
back to us. The procedures applied gener- aly include a detailed
analytical review, reconciliation to underlying sub-ledgers,
substantive testing for specific pro- cesses, areas and accounts,
discussion with management regarding accounting, tax and internal
control aswell as follow-ups on known issues from previous
periods.

Our audit is carried out continuously during the year. In
December, we reported to the Board Audit Committee our interim
audit regarding internal control and management’ s administration.
At year end, we reported our final observa- tionsto the Board Audit
Committee as well to the full Board of Directors. We have also
performed a limited review of the interim report as of 30 June 2016.

Materidlity
The scope of our audit was influenced by our application of
materiality. An audit is designed to obtain reasonable assurance
whether thefinancial statements are free from material mis-
statement. Misstatements may arise due to fraud or error. They are
considered materia if individually or in aggregate, they could
reasonably be expected to influence the economic deci- sions of
users taken on the basis of the financial statements.

Based on our professiona judgement, we determined certain
quantitative thresholds for materidity, including the overall
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risks of material misstatement in the consoli- dated financia
statements. In particular, we considered where management made
subjective judgements; for exam- ple, in respect of significant
accounting estimates that involved making assumptions and
considering future events that are inherently uncertain. Asin al of
our audits, we also addressed the risk of management override of
interna con- trols, including among other matters consideration of
wheth- er there was evidence of bias that represented arisk of mate-
rial misstatement due to fraud.

We tailored the scope of our audit in order to perform suf- ficient
work to enable us to provide an opinion on the consoli- dated

financial statements as awhole, taking into account the
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materidity for the financial statements as awhole. These, together
with qualitative considerations, helped usto deter- mine the scope of
our audit and the nature, timing and extent of our audit procedures
and to evaluate the effect of misstate- ments, both individualy and

in aggregate on the financial statements asawhole.

Key audit matters
Key audit matters of the audit are those metters that, in our

professional judgment, were of most significance in our audit of the
annual accounts and consolidated accounts of the cur- rent period.
These matters were addressed in the context of our audit of, and in
forming our opinion thereon, the annua accounts and consolidated
accounts as awhole, but we do not provide a separate opinion on
these matters.

In the table on page 229 we set out how we tailored our audit for
these key audit maiters.
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Key audit matter
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How our audit addressed the Key audit matter

Impairment of loans to customers

Accounting for impai rment of |oans to customers require management’s
judgment over timing of recognition of impairment and the size of any such
impairment alowance.

Nordea makes alowances for incurred credit losses both on an individual and on

acollective basis.
Important areas of impairment of loans to customers relate to:

Identification of impaired loans including completeness of the customer
accounts that are included in the impairment cal culation

Assumptions and estimates made by management underlying the
cdculation of individua and collective impairment allowances. Examples of

these relate to the probability to default and loss given default calculations.

Refer to the Annua Report Note G1 - Accounting policies (Critica judgements

and estimation uncertainty), Note G10 - Net |oan losses and Note G13 - Loans and

impairment

Valuation of certain Level Il and Ill financial instruments held at fair value

QOur audit included a combination of testing of internal controls over
financia reporting and substantive testing.
We assessed and tested the design and operating effectiveness of the controls

over:

rating and scoring of customers
individually assessed loan impairment calculations
collectively assessed |oan impairment calculations

We performed detailed testing on a sample of loans to ascertain whether we
concur with the risk assessment as expressed by the interna rating or scoring.
We had a specid focus on loans to customers in the shipping, oil and offshore
Services.

We tested impai rment calculations on a sample of significant impaired loans
including assessment of expected future cash flow. In addition, we examined a
sample of loans and advances which had not been identified by management as
impaired.

We also assessed the gppropriateness of relevant parametersin the col- lective

impairment models.
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Thevaluation of Level 11 and I11 financia instruments utilise unobservable inputs
for recurring fair value measurements. Significant portfolios of financia
instruments are val ued based on models and certain assumptions that are not
observable by third parties.

Important areas in vauation of financia instruments held at fair vaue relate

to:
Framework & policiesrelating to models and valuation;
Internal controls relating to fair value hierarchy, fair value adjustments,

price testing and model control & governance; and

Levelling and disclosures of financid instruments

Refer to the Annual Report Note G1 - Accounting policies (Critical judge- ments
and estimation uncertainty), Note G18 - Derivatives and Hedge accounting,

Note G39 - Classification of financia statements and
Note G40 - Assets and liabilities a fair value.

Actuarial assumptions related to the Life business

In our audit, we assessed and tested the design and operating
effectiveness of the controls over
the identification, measurement and oversight of valuation of financial
instruments
fair value hierarchy, fair value adjustments and independent price
verification

modd control & governance

We examined the Group's independent price verification processes, model
validation and approval processes, controls over datafeeds and inputsto valuation
and the Group’ s governance and reporting processes and controls.

For the valuations dependent on unobservabl e inputs or which involve a higher
degree of judgement, we assessed the assumptions, methodol ogies and models
used by the Group. We performed an independent valuation of a sample of
positions.

In respect of fair value adjustments, specificaly CVA, DVA and FFVA for
derivatives we assessed the methodology applied, underlying models and
assumptions made by the Group and compared it with our knowledge of current
industry practice. We tested the controls over the data inputs to the underlying
models and on a sample basis tested underlying transactions back to supporting

evidence.

Technica provisions have a materia impact on the financia statements. Some
of the economic and non-economic actuarial assumptions used in vauing

insurance contracts are by nature judgmental.

Refer to the Annual Report Nate G1 - Accounting policies (Critical

judgements and estimation uncertainty) and Note G27 - Liabilitiesto

policyholders

Provisions for uncertain tax positions

In our audit, we assessed the design and tested operating effectiveness of the
controls over the processfor calculating provisions within the Life business.
Our audit also included assessments of actuarial reports, assumptions used in
calculations aswell asthe actuarid change analysis. The audit was carried out

involving PWC actuaries.

The Group is subject to taxation in many jurisdictions and in certain cases the
ultimate tax treatment is not determined until resolved with the relevant tax
authority. Consequently, recognition and calculation of taxation requires judgment

due to the uncertainty underlying its future outcome.

Refer to the Annual Report Note G1 - Accounting policies (Critical

judgements and estimation uncertainty) and G11 - Taxes

IT systems supporting processes over financial reporting

We gained an understanding over the Group's internal processes for
determining uncertain tax provisions.

Our tax specidists examined the correspondence between the Group and the
relevant tax authorities. On a sample basis, we examined and tested significant
mattersin dispute and the provisions made by management as well as significant

tax calculations.
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The Group's financia reporting is highly dependent on IT systems supporting For relevant IT systems and controls relating to financid reporting we
automated accounting and reconciliation procedures. To ensure complete and assessed and tested the design and operating effectiveness.
accurate financia records it isimportant that the I T generd controlsaredesigned ~ We examined the framework of governance over the Group's IT organisation
and operates effectively. and the controls over program development and changes, access to program
and dataand I T operations.
for logical accessto program and data, audit activities included testing
that new access, remova of access rights and that access rights were
periodically monitored for appropriateness.
other areas tested included security configurations, controls over

changes to | T-systems including appropriate segregation of duties.
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Other Information than the annual accounts and
consolidated accounts

This document also contains other information than the annual
accounts and consolidated accounts and is found on pages 4-34. The
Board of Directors and the Managing Director are responsible for
this other information.

Our opinion on the annual accounts and consolidated accounts
does not cover this other information and we do not express any
form of assurance conclusion regarding this other information.

In connection with our audit of the annual accounts and
consolidated accounts, our responsibility isto read the infor- mation
identified above and consider whether the informa- tion is materially
inconsistent with the annual accounts and consolidated accounts. In
this procedure we also take into account our knowledge otherwise
obtained in the audit and assess whether the information otherwise
appears to be materially misstated.

If we, based on the work performed concerning this infor-
mation, conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of the Board of Directors and the
Managing Director

The Board of Directors and the Managing Director are responsible
for the preparation of the annual accounts and consolidated accounts
and that they give afair presentation in accordance with the Annual
Accounts Act of Credit Institu- tions and Security companies and,
concerning the consolidat- ed accounts, in accordance with IFRS as
adopted by the EU. The Board of Directors and the Managing
Director are a'so responsible for such internal control as they
determine is nec- essary to enable the preparation of annual accounts
and con- solidated accounts thet are free from material misstatement,
whether due to fraud or error.

In preparing the annual accounts and consolidated accounts, the
Board of Directors and the Managing Director are responsible for
the assessment of the company’ s and the group’s ability to continue
as agoing concern. They disclose, as applicable, mattersrelated to
going concern and using the going concern basis of accounting. The
going concern basis of accounting is however not applied if the
Board of Directors and the Managing Director intends to liquidate
the company, to cease aperations, or has no redistic aternative but

to do so.

EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

A further description of our responsibility for the audit of the
annual accounts and consolidated accountsis available on
Revisorsnémnden’s website: www.revisorsinspektionen.
sef/rn/showdocument/documents/ rev_dok/revisors_ansvar.pdf. This
description is part of the auditor”s report.

Report on other legal and regulatory requirements

Opinions
In addition to our audit of the annua accounts and consoli- dated

accounts, we have also audited the administration of the Board of
Directors and the Managing Director of Nordea Bank AB (publ) for
the year 2016 and the proposed appro- priations of the company’s
profit or loss.

We recommend to the general meeting of shareholders that the
profit to be appropriated in accordance with the proposal in the
statutory administration report and that the members of the Board of
Directors and the Managing Director be discharged from liability for

thefinancia year.

Basis for Opinions
We conducted the audit in accordance with generally accept- ed

auditing standards in Sweden. Our responsibilities under those
standards are further described in the Auditor's Responsibilities
section. We are independent of the parent company and the group in
accordance with professiona eth- ics for accountantsin Sweden and
have otherwise fulfilled our ethica responsibilities in accordance
with these requirements.

We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinions.

Responsibilities of the Board of Directors and the
Managing Director

The Board of Directorsis responsible for the proposal for
appropriations of the company’s profit or loss. At the proposal of a
dividend, thisincludes an assessment of whether the div- idend is
justifiable considering the requirements which the company’s and
the group’s type of operations, size and risks place on the size of the
parent company’s and the group’s equity, consolidation
requirements, liquidity and position in general.

The Board of Directors is responsible for the company’s
organization and the administration of the company’s affairs. This
includes among other things continuous assessment of the company’
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The Board Audit Committee shall, without prejudice to the Board
of Director's responsibilities and tasks in general, among other
things oversee the company’s financia report- ing process.

Auditor's responsibility

Our objectives are to obtain reasonabl e assurance about whether the
annua accounts and consolidated accounts as awhole are free from
material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinions. Reasonable assurance is
ahigh level of assur- ance, but is not a guarantee that an audit
conducted in accor- dance with | SAs and generally accepted
auditing standards in Sweden will always detect amateria
misstatement when it exists. Misstatements can arise from fraud or
error and are considered materia if, individually or in the aggregate,
they could reasonably be expected to influence the economic deci-
sions of users taken on the basis of these annual accounts and

consolidated accounts.
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sand the group’s financia situation and ensuring that the company’s
organization is designed so that the accounting, management of
assets and the company’s financial affairs oth- erwise are controlled
in areassuring manner. The Managing Director shall manage the
ongoing administration according to the Board of Directors
guidelines and instructions and among other matters take measures
that are necessary to fulfil the company’ s accounting in accordance
with law and handle the management of assets in a reassuring

manner.
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Auditor's responsibility
Our objective concerning the audit of the administration, and

assurance whether the proposal isin accordance with the Banking

and Financing Business Act.
thereby our opinion about discharge from liability, isto obtain audit ) . .
Reasonable assuranceis a high level of assurance, but isnot a

guarantee that an audit conducted in accordance with generally
any member of the Board of Directors or the Managing Director in . . . .
accepted auditing standards in Sweden will always detect actions

material respect;
a or omissions that can give rise to liability to the company, or that
has undertak acti been guilty of isd ich
enany aslonor guilty of any omission whi the proposed appropriations of the compa- ny’s profit or lossare
ive rise to liability to the s . . . . .
can give riseto liability to the company; or not in accordance with the Banking and Financing Business Act.

. . . y
in any other way has acted in contravention of the Banking and A further description of our responsibility for the audit of

Financing Busi Act, An Accounts A i .. . . , s
! ng BusinessAct, the Annual nts Act of Credit the administration is available on Revisorsnamnden's

Institutions and Security Companies or the Articles of web- ste:

Association.
ssociation www.revi sorsi nspektionen.se/rn/showdocument/docu-

ments/rev_dok/revisors_ansvar.pdf. This descriptionis
Our objective concerning the audit of the proposed gppro- prigtions part of the auditor’s report.
of the company’s prdfit or loss, and thereby our opinion about this,

isto assess with reasonable degree of

Stockholm, 13 February 2017

Ohrlings PricewaterhouseCoopers AB

Peter Clemedison Calarina Ericsson
Authorised Public Accountant Authorised Public Accountant
Auditor-in-charge
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