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HSBC

2016 2015 2014 2013 2012

59,836 71,092 74,593 78,337 82,545
7,112 18,867 18,680 22,565 20,649
3,446 15,096 14,705 17,800 15,334
2,479 13,522 13,688 16,204 14,027

12 31
175,386 188,460 190,447 181,871 175,242
2,374,986 2,409,656 2,634,139 2,671,318 2,692,538
68,959 (1,122)  (21,372) 44,977 (9,156)
(15,060)  (38,912)  (4,961)  (6,585) 5,653
(8,918)  (3,577)  (1.868)  (6,981)  (8,232)
—12 31 274,550 243,863 301,301 346,281 315,308

0.07 0.65 0.69 0.84 0.74

0.51 0.50 0.49 0.48 0.41
728.6% 76.5 71.0 57.1 55.4

241 264 266 263 270
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0000000
2016 2015 2014 2013 2012
29,813 32,531 34,705 35,539 37,672
12,777 14,705 15,957 16,434 16,430
9,452 8,723 6,760 8,690 7,001
(2,666) 1,532 2,473 768 (2,226)
1,385 2,068 1,335 2,012 1,189

95 123 311 322 221
9,951 10,355 11,921 11,940 13,044
- - - - 7,024

©71) 1,055 1,131 2,632 2,100
59,836 71,092 74,593 78,337 82,545

(11,870) (11,292) (13,345) (13,692) (14,215)

47,966 59,800 61,248 64,645 68,330
(3,400) (3.721) (3,851) (5.849) (8.311)
44,566 56,079 57,397 58,796 60,019

(39,808) (39,768) (41,249) (38,556) (42,927)

4,758 16,311 16,148 20,240 17,092
2,354 2,556 2,532 2,325 3,557
7,112 18,867 18,680 22,565 20,649
(3,666) (3,771) (3,975) (4,765) (5.315)
3,446 15,096 14,705 17,800 15,334
1,299 12,572 13,115 15,631 13,454
) ) 90 ) )
1,090 860 483 483 483
967 1,574 1,017 1,596 1,307
3,446 15,096 14,705 17,800 15,334
2016 2015 2014 2013 2012
0.07 0.65 0.69 0.84 0.74
0.07 0.64 0.69 0.84 0.74
1 0.51 0.50 0.49 0.48 0.41
% % % % %
2 728.6 76.5 71.0 57.1 55.4
0.1 0.6 0.5 0.7 0.6
3 0.7 1.6 1.5 2.0 1.8
0.8 7.2 7.3 9.2 8.4

0.741 0.654 0.607 0.639 0.631

0.904 0.902 0.754 0.753 0.778

HSBC
HSBC
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2016 2015 2014
42,414 47,189 50,955
(12,601) (14,658) (16,250)
4 29,813 32,531 34,705
1,723,702 1,726,949 1,786,536
% % %
5 2.46 2.73 2.85
(0.87) (1.00) (1.05)
1.59 1.73 1.80
7 1.73 1.88 1.94
2016 25.8 2015 40.0
0.9 2015 2.1
1.70 2015 1.79
2016 2015 2014
% % %
203,799 1,510 0.74 221,924 2,277 1.03 237,148 3,068 1.29
865,356 29,272 3.38 909,707 33,104 3.64 931,311 37,429 4.02
- 168,207 1,227 0.73 162,308 1,301 0.80 198,273 1,800 0.91
430,775 7,248 1.68 396,113 7,508 1.90 399,816 8,323 2.08
55,565 3,157 5.68 36,897 2,999 8.13 19,988 335 1.68
1,723,702 42,414 2.46 1,726,949 47,189 2.73 1,786,536 50,955 2.85
8,9 179,780 3,897 2.17 195,285 4,626 2.37 238,958 5,596 2.34
©.127) (10, 606) (14,015)
653,115 682,143 668,564
12 31 2,547,470 46,311 1.82 2,593,771 51,815 2.00 2,680,043 56,551 2.11
2016 2015 2014
% % %
10 49,782 342 0.69 55,863 378 0.68 61,217 481 0.79
11 62,042 942 1.52 58,489 717 1.23 66,374 837 1.26
12 1,074,661 5,492 0.51 1,075,901 7,401 0.69 1,088,493 9,131 0.84
- 118,789 626 0.53 117,947 355 0.30 190,705 652 0.34
114,343 2,807 2.45 129,039 3,521 2.73 129,724 4,554 3.51
22,387 2,392 10.68 28,396 2,286 8.05 10,120 595 5.88
1,442,004 12,601 0.87 1,465,635 14,658 1.00 1,546,633 16,250 1.05
138,486 1,986 1.43 151,294 2,071 1.37 178,518 2,856 1.60
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184,016 190,914 185,990
782,964 785,928 768,902

12 31 2,547,470 14,587 0.57 2,593,771 16,729 0.64 2,680,043 19,106 0.71

2016 2015

951 2,104
- 2 (10)
- 949 2,114

1,808
12 31 951 3,912
29.8 2015 2.7
1.2 2016
2016 1.73 2015 15
3.1 2015

4.8

1.9

3.8
2015
2016 1.0 0.7
0.2
2015
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0.4 0.1
1.8 2.1
0.4
0.8 1.9
0.5
0.8
0.5 0.4
HSBC
HSBC
0.3
2016 2015 2014
2,417 2,745 3,407
2,076 2,570 2,658
1,970 2,281 2,460
1,795 1,919 1,890
1,060 1,441 1,371
863 1,007 1,005
820 971 1,115
766 772 833
705 762 872
662 721 726
419 519 516
2,116 2,308 2,692
15,669 18,016 19,545
(2,892) (3,311) (3,588)
12 31 12,777 14,705 15,957
2016 2015
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- 233 533
574
12 31 233 1,107
2015 1.9
0.6
0.3 RBWM
2015 525
RBWM
2015
311
0.5
0.2
RBWM
GPB
419
2016 2015 2014
8,702 7,285 5,419
1,386 1,775 1,907
1 (11) 1
- ®) 15 34
N 23 (11) 19
13 (655) (330) (620)
12 31 9,452 8,723 6,760
2016 2015
26 230
- 26 | 230 |
(508) (42)
- 13 (687) (327)
- 179 285
(482) 188
596
12 31 (482) 784
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9.5 1.3
2015 0.7
2015 2016
1.7
GB&M
0.2
227
70
2016 2015 2014
1,480 531 2,300
(218) 34 (435)
HSBC (3,975) 863 508
- @1,792) 1,002 417
- (2,183) (139) 91
47 104 100
12 31 (2,666) 1,532 2,473
24
2016 2015

(1,488) 1,426

- (1,792) 1,002

_ 304 424

24

12 31 (1,488) 1,450

2016 2.7
2015 1.5 2015 1.0 2016
1.8
2015 2016 1.7
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0.2
1.5
2015 0.9 2016
2016
2016
2016 2015 2014
1,421 2,179 1,708
- 357 345 665
- 1,058 1,829 1,037
- 6 5 6
(36) @111) (373)
12 31 1,385 2,068 1,335
2016 2015
701 1,385
- 584 -
- 116 -
- - 1,372
- 1 13
34
12 31 701 1,419
2016 2015 0.7
2015 1.4
2016 0.6
0.1
2016 2015 2014
10,588 11,012 12,370
(637) (657) (449)
12 31 9,951 10,355 11,921
2016 2015
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n|n]=[sls]=]=
2016 2015
- 362 764
169
12 31 362 933
2015 0.4
0.4 0.2
2015
2016 2015 2014
157 171 162
(1,949) (244) 220
4 61 120
35 53 32
- - (32)
902 799 261
(120) 215 368
12 31 ©71) 1,055 1,131
2016 2015 2014
900 809 870
(532) (552) (545)
513 504 (116)
21 38 52
12 31 902 799 261
2016 2015
(163) 14)
- (163) (214)
(1,763) 157
- (1,763) 157
(1,926) 7
71
12 31 (1,926) 14
2015 2.0

1.7
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2016 513 2015
504 20
2016 2015 2014
- 12,508 11,872 13,723
_ (638) (580) (378)
12 31 14 11,870 11,292 13,345
2016 2015
- 538 962
246
12 31 538 1,208
2015 0.6
0.4 0.2
2015
2016 2015 2014
3,977 4,400 5,010
(627) (808) (955)
3,350 3,592 4,055
- 1,831 1,505 1,780
- 1,519 2,087 2,275
(63) (17 (319)
113 146 115
12 31 3,400 3,721 3,851
0.39% 0.39% 0.43%
2016 2015
748 933
- 748 933
184
12 31 748 1,117
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3.4 LIC 2015 0.3
0.2
0.2
LIC 1.5 2015 568
230 95
CMB 226 LIC 2015
2016
2015
LIC
GBEM LIC 2015
RBUM LIC 75
LIC
LIC 67
LIC 1.8 2015 326 GBEM
CMB 79
GB&M 0.6
2016 LIC
2015 LIC
CMB LIC 261 70
45
LIC 2015
LIC
LIC

LIC
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2016
ABS
IT
HSBC
2015
2015 2017 12 31
2015
2016 2015 2014
18,089 19,900 20,366
3,758 3,830 4,204
12,715 13,832 14,361
34,562 37,562 38,931
1,229 1,269 1,382
777 937 936
3,240 - -
12 31 39,808 39,768 41,249
2016 2015
- 13,612 13,711
- 13,275 13,437
2,746 3,161
922 1,421
9,253 5,947
2,001
12 31 39,808 39,768
2016 2015 2014
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124,810 145,868 151,802
44,712 48,651 48,650
46,659 47,894 46,605
8,054 8,513 8,775
10,940 4,277 1,771
12 31 235,175 255,203 257,603
39.8 2015 40
3.3
GPB 3.2
20
2015 0.9 3.1
2015 2.5 2016 1.1
1.0
2.1
2016 2015
9,252 5,947
- 28 -
z 3,118 908
- 223 89
- GPB - 3,240 -
- GPB 344 172
- - 117
- 681 1,649
- 559 541
- 1,059 2,471
- 2,091
12 31 9,252 8,038
30.6 2015
1.2 2016 2.2 0.5
26.9 2015 0.3 2.7
2015 0.4
2015 0.4 14 3.0
RBWM 0.4
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IT
1.2
0.4
2016
3.7
FTE 2016 12 31 235,175 2015 12 31 20,028
19,145
17,855 FTE
5,694 FTE 8,073 FTE FTE
883
2016 2015 2014
2,326 2,518 2,493
- 1,892 2,011 1,974
_ 415 462 455
_ 19 45 64
28 38 39
12 31 2,354 2,556 2,532
2.4
BoCom 0.1 0.2
HSBC 0.1
BoCom 1.9 2016 12 31
BoCom
20
BoCom 2017
HSBC BoCom
2016 2015 2014
7,112 18,867 18,680
(3,666) (3,771) (3,975)
12 31 3,446 15,096 14,705
51.55% 19.99% 21.28%
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2016 2015 2014 2013 2012
128,009 98,934 129,957 166,599 141,532
235,125 224,837 304,193 303,192 408,811
24,756 23,852 29,037 38,430 33,582
290,872 288,476 345,008 282,265 357,450
88,126 90,401 112,149 120,046 117,085
15 861,504 924,454 974,660 992,089 962,972
- 160,974 146,255 161,713 179,690 70,112
436,797 428,955 415,467 425,925 421,101
4,389 43,900 7,647 4,050 19,269
144,434 139,592 154,308 159,032 160,624
12 31 2,374,986 2,409,656 2,634,139 2,671,318 2,692,538
59,939 54,371 77,426 86,507 95,480
1,272,386 1,289,586 1,350,642 1,361,297 1,311,396
- 88,958 80,400 107,432 164,220 40,567
153,691 141,614 190,572 207,025 304,563
86,832 66,408 76,153 89,084 87,720
279,819 281,071 340,669 274,284 358,886
65,915 88,949 95,947 104,080 119,461
2,790 36,840 6,934 2,804 5,018
75,273 69,938 73,861 74,181 68,195
106,805 102,961 114,525 117,377 118,123
12 31 2,192,408 2,212,138 2,434,161 2,480,859 2,509,409
175,386 188,460 190,447 181,871 175,242
7,192 9,058 9,531 8,588 7,887
12 31 182,578 197,518 199,978 190,459 183,129
12 31 2,374,986 2,409,656 2,634,139 2,671,318 2,692,538
2016 2015 2014 2013 2012
10,096 9,842 9,609 9,415 9,238
16,17 172,358 189,833 190,730 194,009 180,806
1,967 2,368 2,773 2,777 2,778
18 42,600 42,844 47,208 48,114 48,260
16 857,181 1,102,995 1,219,765 1,002,653 1,123,943
67.7 71.7 72.2 72.9 73.4
7.37 7.31 7.01 6.55 6.16
19 7.91 8.73 9.28 9.27 9.09
0.50
20,192 19,685 19,218 18,830 18,476
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0Oo00000
0.811 0.675 0.642 0.605 0.619
0.949 0.919 0.823 0.726 0.758
2016 2015
861,504 924,454
3,623 19,021
_ 20 - 17,001
- 3,623 2,020
12 31 865,127 943,475
1,272,386 1,289,586
2,713 16,682
_ 20 - 15,094
- 2,713 1,588
12 31 1,275,099 1,306,268
2016
2.4 2015 12 31
HSBC 30
68
63 17
62 81
11
19
29
29
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10
- 15
40 42
48 17
63
62
11
19
GBE&M CmB
13 RBWM
20
CmB RBWM 15
GB&M
2016 12 31 2015 12 31 17
81
RBWM GLCM 73
2016
2015 12
HSBC 20
23
HSBC

34
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13.1
2.5
2016 12 31 857.2 2015 12 31 245.8
2016 207.7
143.2 120.9
BoCom 38.7
69.8
55 GB&M
41.8
31.6
38.7 CMB
GB&M
2016 2015
446,615 491,520
361,278 404,084
35,996 35,635
13,925 13,873
9,47 10,448
25,942 27,480
631,723 598,620
- 461,626 421,538
- 46,576 46,177
- 39,062 41,307
- 18,030, 17,703
- 12,904 14,114
- 11,731 11,812
- 11,289 11,795
- 5,092 5,366
_ 25,413 28,808}
34,766 42,824
- 16,532 18,281
- 4,122 6,356
- 3,790, 6,602
- 10,322 11,585
138,790 135,152
- 88,751 86,322
- 42,096 39,727
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0000000
- 7,943 9,109
20,492 21,470
- 14,423 15,799
6,069 5,672

12 31

1,272,386 1,289,586
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CODM
CODM
2015
CODM
2016
CODM
CMB GBE&M
CmB GB&M
2016 HSBC HSBC HSBC
CODM CODM
IFRS
CODM IFRS
2015 2014 HSBC
IFRS

HSBC
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HSBC
HSBC
2016
13,198 8,689 4,923 809 1,243 28,862
4,839 3,627 3,302 749 ©3) 12,544
21 435 447 6,327 183 2,542 9,934
34 453 124 217 16 (2,057) (1,187)
22 18,925 12,887 14,919 1,757 1,665 50,153
- 16,319 12,953 17,798 1,498 1,585 50,153
- 2,606 (66) (2.879) 259 80 -
,171) (1,000) 57) 1 @5) 2,652)
17,754 11,887 14,462 1,758 1,640 47,501
(12,441) (5,835) (8,865) (1,469) (1,946) (30,556)
5,313 6,052 5,597 289 (306) 16,945
20 - - - 2,335 2,355
5,333 6,052 5,597 289 2,029 19,300
% % % % % %
HSBC
27.6 31.4 29.0 1.5 10.5 100.0
65.7 45.3 59.4 83.6 116.9 60.9
306,056 281,930 225,855 35,456 12,207 861,504
395 - - - 19,634 20,029
413,287 306,256 925,187 41,459 688,797 2,374,986
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590,502 341,729 256,095 69,850 14,210 1,272,386
37 111,899 274,893 299,629 15,213 150,327 851,961
2015

12,579 8,461 4,514 824 2,241 28,619

5,545 3,739 3,500 933 (119) 13,598

21 443 462 6,175 204 655 7,939

34 675 91 377 4 116 1,263

22 19,242 12,753 14,566 1,965 2,893 51,419

- 16,763 12,863 17,055 1,690 3,048 51,419
- 2,479 (110) (2,489) 275) (155), -
(1,060) (1,43%) (74) (11) (25) (2,604)

18,182 11,319 14,492 1,954 2,868 48,815
(12,514) (5,896) (8,958) (1,567) (2,795) (31,730)

5,668 5,423 5,534 387 73 17,085

22 - - - 2,421 2,443

5,690 5,423 5,534 387 2,494 19,528
% % % % % %

HSBC

29.1 27.8 28.3 2.0 12.8 100.0

65.0 46.2 61.5 79.7 96.6 61.7

296,607 269,758 231,215 41,161 23,451 862,192

393 - - - 18,080 18,473

399,866 296,380 842,437 49,241 625,813 2,213,737

548,835 327,285 240,971 78,318 13,337 1,208,746

37 113,268 270,915 308,189 17,121 305,691 1,015,184

35
2014

12,400 8,094 4,148 861 3,103 28,606

5,572 3,809 3,412 971 (115) 13,649

21 380 479 5,261 243 (18) 6,345

34 623 216 757 4 929 2,529

22 18,975 12,598 13,578 2,079 3,899 51,129

- 17,050 13,103 15,406 1,799 3,771 51,129

- 1,925 (505), (1,828) 280 128 -
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(901) (894) (408) 11 201 (1,901)
18,074 11,704 13,170 2,090 4,190 49,228
(11,964) (5,576) (8,246) (1,551) (2,723) (30,060)
6,110 6,128 4,924 539 1,467 19,168
40 - - - 2,342 2,382
6,150 6,128 4,924 539 3,809 21,550
% % % % % %
HSBC
28.6 28.4 22.8 2.5 17.7 100.0
63.1 44.3 60.7 74.6 69.8 58.8
287,496 259,053 228,323 40,928 28,844 844,644
383 - - - 16,801 17,184
385,926 288,755 928,215 51,283 640,404 2,294,583
514,074 309,152 261,110 78,592 23,681 1,186,609
37 109,526 262,634 349,661 17,660 343,882 1,083,363
2016 2015 2014
22 50,153 (2,187) 47,966 51,419 3,001 5,380 59,800 51,129 7,612 2,507 61,248
LIC (2,652) (748) (3,400) (2,604) (184) (933) (3,721) (1,901) (918) (1,032) (3,851)

(30,556) 9.252)  (39.808) (31,730)  (2,091)  (5,947) (39,768) (30,060)  (5,433)  (5,756) (41,249)

2,355 ) 2,354 2,443 114 @) 2,55 2,382 150 - 2,532
19,300  (12,188) 7,112 19,528 840 (1,501) 18,867 21,550 1,411  (4,281) 18,680
2016 2015 2014
861,504 - 861,504 862,192 62,262 - 024,454 844,644 110,001 20,015 974,660
20,029 - 20,029 18,473 666 - 19,139 17,184 990 7 18,181
2,374,986 - 2,374,986 2,213,737 145,747 50,172 2,409,656 2,294,583 289,936 49,620 2,634,139
1,272,386 - 1,272,386 1,208,746 80,840 - 1,289,586 1,186,609 145,084 18,949 1,350,642
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2016 2015 2014
12 31
19,300 19,528 21,550
DVA 26 230 (332)
23 (687) (327) (541)
584 - -
116 - -
- - 428
- 1,372 -
(2,081) (78) (163)
- - 271)
24 (1,792) 1,002 417
(163) (214) 168
2 (10) (632)
- - (550)
28) - -
(3,118) (908) -
(223) (89) -
GPB (3,240) - -
GPB (344) ar2) (65)
- 11n (278)
(681) (1,649) (1,187)
(559) (541) (1,275)
840 1,411
7,112 18,867 18,680
2015 2014 2016
2016
22
20,338 13,405 15,213 1,745 (2,735) 47,966
(1.413) (518) (294) 12 4,400 2,187
- DVA - - (26) - - (26)
- 23 - - - - 687 687
(354) (230) - - - (584)
2 - - - “) (116)
- 24 - - - - 1,792 1,792
- - - - 26 137 163
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- - - @ - )
(987) (288) (268) 12 1,828 273
18,925 12,887 14,919 1,757 1,665 50,153
LIC
(1,633) 1.272) @) 1 5) (3.400)
462 272 14 - - 748
462 272 14 - - 748
(2,171) (1,000) 57) 1 ) (2.652)
(14,138) (6,087) 9,302) (5,074) (5,207) (39,808)
1,697 252 437 3,605 3,261 9,252
- - - 10 18 28
- 393 62 233 6 2,424 3,118
2 1 - - 220 223
- GPB -
- - - 3,240 - 3,240
-GPB - - - 341 3 344
- - 94 - 587 681
- 497 34 28 - - 559
805 155 82 8 9 1,059
(12,441) (5,835) (8,865) (1,469) (1,946) (30,556)
20 - - - 2,334 2,354
- - - - 1 1
- - - - 1 1
20 - - - 2,335 2,355
4,587 6,046 5,440 (3,328) (5,633) 7,112
746 6 157 3,617 7,662 12,188
- (1,413) (518) (2%4) 12 4,400 2,187
- LIC 462 272 14 - - 748
- 1,697 252 437 3,605 3,261 9,252
- - - - 1 1
5,333 6,052 5,507 289 2,029 19,300
35
2015
22
22,624 14,198 15,972 2,076 4,930 59,800
(1,288) (790) (724) G4) (145) (3,001)
(2,094) (655) (682) G7) (1,892) (5,380)
- DVA - - (230) - - (230)
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- 23 - - - - 327 327
~ _ _ - - (1,372) (1,372)
- 24 - - - - (1,002) (1,002),
- - - - - 214 214
22 18 - (30) - 10
(2,116)| (673) (452), @7 (59) (3,327),
19,242 12,753 14,566 1,965 2,893 51,419
LIC
(1,878) (1,761) “@n (13) 2) (3,721)
105 76 4 2 A3) 184
713 251 31 - - 933
713 251 (1) - - 933
(1,060) (1,434) (D) (11) (25) (2,604)
(15,970) (6,852) (10,767) (1,840) (4,339) (39,768)
1,015 352 573 46 105 2,001
2,441 604 1,236 227 1,439 5,947
- 153 163 69 16 507 908
- - - - 89 89
- GPB - - - 171 1 172
- 9 5 22 18 63 117
- - 949 - 700 1,649
- 541 18 (19) - 1 541
1,738 418 215 22 78 2,471
(12,514) (5,896) (8,958) (1,567) (2,795) (31,730)
23 - - - 2,533 2,556
@ - - - (113) (114)
- - - - 1 1
- - - - 1 1
22 - - - 2,421 2,443
4,799 5,585 5,158 223 3,102 18,867
(169) (362) (147) (6) (156) (840)
1,060 200 523 170 (452) 1,501
- (2,094)| (655) (682), (57) (1,892) (5,380),
- LIC 713 251 (31) - - 933
- 2,441 604 1,236 227 1,439 5,947
- - - - 1 1
5,690 5,423 5,534 387 2,494 19,528
2014
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22
24,056 15,197 15,392 2,248 4,355 61,248
(3,490) (1,967) (1,725) (185) (245) (7.612)
(1,591) (632) (89) 16 (211) (2,507)
- DVA - - 332 - - 332
- 23 - - - - 541 541
- - - - - (428) (428)
_ - - - - 271 271
- 24 - - - - ©417) 417)
- - - - - (168) (168),
568 24 - 40 - 632
(2,159), (656))| (421) (24) (10) (3,270),
18,975 12,598 13,578 2,079 3,899 51,129
LIC
(1,905) (1,551) (721) 8 318 (3,851)
488 318 139 - @n 918
516 339 174 3 - 1,032
516 339 174 3 - 1,032
(901) (894) (408) 11 291 (1,901)
(17,670) (7,115) (11,257) (1,780) (3,427) (41,249)
2,869 976 1,455 136 A 5,433
2,837 563 1,556 93 707 5,756
- - - - 550 550
~ GPB - - - 65 - 65
- 86 37 27 6 122 278
- - 1,187 - - 1,187
- 992 138 145 - - 1,275
1,759 388 197 22 35 2,401
(11,964) (5,576) (8,246) (1,551) (2,723) (30,060)
41 - - - 2,491 2,532
() - - - (149) (150)
40 - - - 2,342 2,382
4,522 6,531 3,414 476 3,737 18,680
(134) (673) (131) (49) (424) (1,411)
1,762 270 1,641 112 496 4,281
- (1,591), (632)| (89) 16 (211) (2,507),
- LIC 516 339 174 3 - 1,032
- 2,837 563 1,556 93 707 5,756
6,150 6,128 4,924 539 3,809 21,550
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2016
115.1 275.9 300.4 15.3 150.5 857.2
B.2) (1.0) ©.8) - ©-2) (5-2)
111.9 274.9 299.6 15.3 150.3 852.0
35
2015
130.7 302.2 330.3 18.0 321.8 1,103.0
(3.8) (14.9) (9.0) 0.7) (13.0) (41.4)
(13.6) (16.4) (13.1) 0.2) 3.1) (46.4)
113.3 270.9 308.2 17.1 305.7 1,015.2
35
2014
133.7 312.1 385.8 18.9 369.3 1,219.8
(12.0) (32.6) (23.2) (1.1) (24.2) (93.1)
(12.2) (16.9) (12.9) (0.1) 1.2) (43.3)
109.5 262.6 349.7 17.7 343.9 1,083.4
RBWM CMB GB&M
GPB
RBWM CMB GB&M
GPB
www.hsbc.com/investor-rel ations
2016 2015 2014
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22
12,979 12,806 13,041
5,359 4,941 4,881
7,620 7,865 8,160
- 2,590 2,694 2,758
- 3,111 3,312 3,438
- 26 1,919 1,859 1,964
5,288 5,799 5,331
- 25 2,926 3,262 3,030
- 1,404 1,553 1,384
- 958 984 917
27 658 637 603
12 31 18,925 19,242 18,975
% % %
38 4.6 4.9 5.4
RBWM -
RBIM
2016 12 31
22 18,925 16,437 1,531 957
- 13,198 11,292 1,898 8
- 4,839 4,474 (539) 904
- 888 671 172 45
LIC @,17) Q,170) - -
17,754 15,266 1,531 957
(12,441) (11,415) (380) (646)
5,313 3,851 1,151 311
20 20
5,333 3,851 1,171 311
2015 12 31
22 19,242 16,548 1,709 985
- 12,579 10,807 1,763 9
- 5,545 5,081 (493) 957
- 1,118 660 439 19
LIC (1,060) (1,060) - -
18,182 15,488 1,709 985
(12,514) (11,484) (364) (666)
5,668 4,004 1,345 319
22 - 22 -
5,690 4,004 1,367 319
RBWM 167 2015 171 117 2015
108 2016 RBWM
1,404 2015 1,553 127 2015
156
2,634 2015 2,349 2,519 2015
2,230 RBIM
HSBC 1,048 2015 994 RBWM
922 2015 896 615 2015 568 HSBC
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2016 2015 2014
22
1,879 2,077 2,125
5,102 5,019 4,688
4,345 4,164 4,014
30 1,561 1,493 1,771
12 31 12,887 12,753 12,598
% % %
38 2.1 1.9 2.4
2016 2015 2014
22
6,775 6,140 5,488
- 803 631 669
- 2,149 1,391 1,172
- 2,813 2,714 2,519
- 1,010 1,404 1,128
3,820 3,801 3,521
1,951 1,798 1,699
1,585 1,620 1,508
702 691 693
218 226 467
28 (70) 227 127
29 (62) 63 75
12 31 14,919 14,566 13,578
% % %
38 1.8 1.6 1.5
2016 70
2015 227
2016 2015 2014
725 899 954
414 416 425
343 355 381
275 295 319
12 31 1,757 1,965 2,079
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2016 2015 2014
349 365 382
an 1 3)
- 14 14
1 8
(24) - (1)
(11) (18) (11)
12 31 298 349 365
% %
1.7 2.1 2.9
2016 2015 2014
147 167 177
108 112 112
40 61 63
3 8 11
40 - 1 2
12 31 298 349 365
2016 2015 2014
22
42 1,504 1,905 1,938
715 1,234 1,571
- 692 1,164 1,548
- 23 70 23
43 (554) (246) 390
12 31 1,665 2,893 3,899
HSBC
2016
HSBC
35 35
8,346 12,490 1,831 4,220 3,006 (80) 29,813
4,247 5,200 709 1,898 723 - 12,777
21 4,949 3,127 385 462 449 80 9,452
34 (2,026) 2,503 44 485 (1,492) (3,590) (4,076)
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55 o5 HSBC
22 15,516 23,320 2,969 7,065 2,686 (3.590) 47,966
(446) 677) (316) 732) (1,229) - (3.400)
15,070 22,643 2,653 6,333 1,457 (3,590) 44,566
(21,845)  (10,785) (1,584)  (6,147) (3,037) 3,590 (39,808)
(6,7755) 11,858 1,069 186 (1,580) - 4,758
1 1,921 434 [0 [6)) - 2,354
6.774) 13,779 1,503 185 (1,581) - 7.112
% % % % % %
HSBC (%5.2) 193.7 21.1 2.6 @2.2) 100.0
140.8 46.2 53.4 87.0 113.1 83.0
20
336,670 365,430 30,740 111,710 16,954 - 861,504
- 1,057 - 474 2,002 - - 3,623
1,068,446 965,730 60,472 409,021 43,137  (171,820) 2,374,986
446,615 631,723 34,766 138,790 20,492 - 1,272,386
- 2,012 - 701 - - - 2,713
33 298,384 333,987 59,065 150,714 34,341 - 857,181
2015
s % HSBC
9,686 12,184 1,849 4,532 4,318 (39) 32,531
4,702 6,032 822 2,018 1,131 - 14,705
21 3,968 3,090 418 545 664 38 8,723
34 2,116 3,997 90 562 479 (3,403) 3,841
22 20,472 25,303 3,179 7,657 6,592 (3,403) 59,800
(519) (693) 470) (544) (1,495) - (3,721)
19,953 24,610 2,709 7,113 5,007 (3,403) 56,079
(19,274)  (10,889) @,721) (6,501) (4,786) 3,403 (39,768)
679 13,721 988 612 311 - 16,311
9 2,042 504 2 @ - 2,556
688 15,763 1,492 614 310 - 18,867
% % % % % %
HSBC 3.6 83.5 7.9 3.3 1.7 100.0
94.1 43.0 54.1 84.9 72.6 66.5
20
385,037 356,375 36,898 128,851 17,293 - 924,454
- - - - 2,020 17,001 - 19,021
1,121,401 889,747 70,157 393,960 86,262  (151,871) 2,409,656
491,520 598,620 42,824 135,152 21,470 - 1,289,586
- - - - 1,588 15,004 - 16,682
33 327,219 459,680 70,585 191,611 73,425 - 1,102,995
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2014
HSBC

10,115 12,273 2,014 5,015 5,310 22) 34,705

5,738 5,910 954 1,940 1,415 - 15,957

21 2,557 2,622 292 1 856 22 6,760

34 2,394 2,872 79 786 691 (2,996) 3,826

22 20,804 23,677 3,339 8,152 8,272 (2,996) 61,248
(518) (647) (240) (322) (2,124) - (3,851)

20,286 23,030 3,099 7,830 6,148 (2,996) 57,397
(19,633)  (10,427) (1,824) (6,429) (5,932) 2,996 (41,249)

653 12,603 1,275 1,401 216 - 16,148

6 2,022 488 16 - - 2,532

659 14,625 1,763 1,417 216 - 18,680

% % % % % %

HSBC 3.6 78.3 9.4 7.6 1.1 100.0
94.4 44.0 54.6 78.9 71.7 67.3

20

401,642 362,955 37,154 129,787 43,122 - 974,660

- 91 - - 486 - - 577
1,279,817 878,723 76,609 436,859 115,354 (153,223) 2,634,139

538,104 577,491 47,575 138,884 48,588 - 1,350,642

- 145 - - - - - 145
33 363,473 499,846 74,785 221,378 88,781 - 1,219,765
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2015 2014 2016
2016
22
32 15,516 23,320 2,969 7,065 2,686 47,966 10,893 14,014
1,740 ) ¢E)) 155 309 2,187 1,795 )
- DVA (56) (15) - 9 36 (26) 63) @2
23 563 17 - 107 - 687 532 26
(573) - [¢E)) - - (584) 1) -
- - - (116) - (116) - -
- 24 1,782 ®) - 18 - 1,792 1,769 ®)
- 26 - - 137 - 163 - -
@) - - - - @) ) -
- - - - 273 273 - -
32 17,256 23,314 2,958 7,220 2,995 50,153 12,688 14,013
LIC
(446) 677) (316) 732) (1,229) (3,400) (245) (320)
- - - - 748 748 - -
- - - - 748 748 - -
(446) 677 (316) (732) (481) 2,652) (245) (320)
32 (21,845)  (10,785) (1,588)  (6,147) (3,037)  (39,808)  (14,562) (5,646)
6,632 430 103 989 1,098 9,252 2,670 183
28 - - - - 28 - -
- 2,008 476 103 402 39 3,118 1,838 229
223 - - - - 223 223 -
- GPB 3,240 - - - - 3,240 - -
- GPB 390 46) - - - 344 - 46)
%4 - - 587 - 681 50 -
559 - - - - 559 559 -
- - - - 1,059 1,059 - -
32 (15,213)  (10,355) (1,48))  (5,158) (1,939)  (30,556)  (11,892) (5,463)
1 1,921 434 ') [0 2,354 1 2
- - - - 1 1 - -
- - - - 1 1 - -
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1 1,921 434 () - 2,355 1 22
(6,774) 13,779 1,503 185 (1,581) 7,112 (3,913) 8,069
8,372 424 92 1,144 2,156 12,188 4,465 182
- 1,740 () ) 155 309 2,187 1,795 w
- LIC - - - - 748 748 - -
- 6,632 430 103 989 1,098 9,252 2,670 183
- - - - 1 1 - -
1,598 14,203 1,595 1,329 575 19,300 552 8,251
2015
22
32 20,472 25,303 3,179 7,657 6,592 59,800 15,493 15,616
32 (1,613) (305) (182) (60) (896) (3,001) (1,577) (20)
(656) (1,431) (10) 98 (3,381) (5,380) (595) (1,383)
- DVA (95), (58), (€H) D), (55), (230) (78) (13)
23 200 2 - 124 1 327 204 6
- - (1,372) - - - (1,372) - (1,372)
- 24 (771) ®) ©) (219) - (1,002) (731) “)
- - - - 214 - 214 - -
10 - - - - 10 10 -
- - - - (3,327) (3,327) - -
32 18,203 23,567 2,987 7,695 2,315 51,419 13,321 14,213
LIC
(519) (693) (470) (544) (1,495) (3,721) (248) (155)
36 6 19 3 120 184 39 -
- - - - 933 933 - -
- - - - 933 933 - -
(483) (687) (451) (541) (442) (2,604) (209) (155)
32 (19,274) (10,889) (1,721) (6,501) (4,786)  (39,768) (15,555) (5,686)
32 1,287 177 83 32 567 2,091 1,253 7
2,405 130 15 851 2,546 5,947 2,151 49
- 600 122 14 103 69 908 536 43
89 - - - - 89 89 -
- GPB 172 - - - - 172 - -
- 68 8 1 34 6 117 50 6
935 - - 714 - 1,649 935 -
- 541 - - - - 541 541 -
- - - - 2,471 2,471 - -
32 (15,582) (10,582) (1,623) (5,618) (1,673)  (31,730) (12,151) (5,630)
9 2,042 504 2 (6} 2,556 10 31
- (113) - () - (114) @ -
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- - - - 1 1 - -
9 1,929 504 1 - 2,443 9 31
688 15,763 1,492 614 310 18,867 (300) 9,806
(290) (235) (80) (26) (209) (840) (286) (13)
1,749 (1,301) 5 949 99 1,501 1,556 (1,334)
- (656) (1,431) (10) 98 (3,381) (5,380) (595) (1,383),
- LIC - - - - 933 933 - -
- 2,405 130 15 851 2,546 5,947 2,151 49
- - - - 1 1 - -
2,147 14,227 1,417 1,537 200 19,528 970 8,459
2014
22
32 20,804 23,677 3,339 8,152 8,272 61,248 15,727 13,844
32 (3,404) (964) (367) (311) (2,703) (7,612) (2,574) (€))
708 (48) ) 116 (3,280) (2,507) 353 (119)
- DVA 234 69 5 16 8 332 203 26
23 235 4 - 302 - 541 ®) 11
- - (428) - - - (428) - (428)
- - 271 - - - 271 - 271
- 24 (393) 4 6 (34) - (417) (474) 1
- - - - (168) - (168) - -
632 - - - - 632 632 -
- 32 (14) - (3,288) (3,270) - -
32 18,108 22,665 2,969 7,957 2,289 51,129 13,506 13,708
LIC
(518) (647) (240) (322) (2,124) (3,851) (214) (320)
137 38 71 16 656 918 81 1
- - (&) - 1,034 1,032 - _
- - (&) - 1,034 1,032 - -
(381) (609) (171) (306) (434) (1,901) (133) (319)
32 (19,633)  (10,427) (1,824) (6,429) (5,932)  (41,249) (15,576) (5,424)
32 2,797 509 212 158 1,894 5,433 2,165 6
2,600 58 34 578 2,486 5,756 2,553 56
- - - 550 - 550 - -
- GPB 16 49 - - - 65 - 49
- 122 9 3 28 116 278 91 7
1,187 - - - - 1,187 1,187 -
- 1,275 - - - - 1,275 1,275 -
- - 31 - 2,370 2,401 - -
32 (14,236) (9,860) (1,578) (5,693) (1,552)  (30,060) (10,858) (5,362)
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6 2,022 488 16 - 2,532 7 42
(1) (147) - (2) - (150) (1) 1
5 1,875 488 14 - 2,382 6 43
659 14,625 1,763 1,417 216 18,680 (56) 8,142
471y (564) (84) (139) (153) (1,411) (329) ©
3,308 10 29 694 240 4,281 2,906 (63)
708 48) ®) 116 (3,280) (2,507) 353 (119)
LIC - - o) - 1,034 1,032 - -
2,600 58 34 578 2,486 5,756 2,553 56
3,496 14,071 1,708 1,972 303 21,550 2,521 8,070
524 2,129 1,009 (3,695) (6,741) (6,774)
338 1,834 385 86 (6,556) (3,913)
HSBC 36, 41 (676) (379) (425) (63) (3,748) (5,291)
147 198 289 9 (53) 590
23 68 142 7 13 253
- 9 - (493) Q) (491)
16 20 193 (3,304) (138) (3,213)
4,115 2,920 3,211 268 3,265 13,779
3,796 2,191 1,298 221 563 8,069
108 74 156 - 31 369
15 123 355 10 240 743
© 66 110 - 1 178
2 68 456 ® 2,158 2,607
65 65 172 - 53 355
107 43 170 42 77 439
24 10 102 @ 13 148
81 280 392 [6)) 119 871
20 290 652 - 541 1,503
58 104 213 - 79 454
83 % 298 - 5 480
1 - - - 434 435
122) 92) 141 - 23 134
64 648 259 90 (876) 185
[¢)) 336 86 67 (932) ©11)
46 292 155 - 47 540
46 20 18 23 9 116
(136) 59 309 9 (1,822) (1,581)
04 84 79 5 5) 247
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- (230) (25) 230 4 (1,807) (1,828),
- @81 (139, 176 4 (1,83 2,076
2016 12 31 4,587 6,046 5,440 (3,328) (5,633) 7,112
914 1,953 122 (93) (2,208) 688

- 560 1,722 (361) 126 (2,347) (300)
- HSBC 36, 41 (530 (399 @74 1 (2,892 (4,186
- 357 130 84 14 54 639
- 23 66 137 20 ) 239
- - 8 - (267) 43 (216)
- 26) 27 262 14 49 326
4,154 2,843 3,653 252 4,861 15,763

- 3,811 2,317 1,629 177 1,872 9,806
- 60 51 232 - 30 373
- 25) 79 321 14 217 606
- () (128) 76 - 51 o
- 32 97 574 ®) 2,360 3,060
- 118 78 196 - 50 442
- 105 81 193 65 63 507
- 10 17 113 - 15 155
- 49 251 319 1) 203 821
- 50 92 179 - 89 410
- 85 24) 270 - 36 367
- 2 - - - 498 500
- (138) 120 161 2 70 215
23) 445 444 59 (311) 614

- 112) 194 319 64 (424) a4
- 57 240 101 - 87 485
- 32 11 24 ®) 26 88
(245) 156 329 3 67 310

- 70 ) @0) 0 42 32
- (315) 164 399 5 25 278
- (344 13 341 6 a1 5
2015 12 31 4,799 5,585 5,158 223 3,102 18,867
352 2,238 (1,010) 181 (1,102) 659

- 283 1,917 (1,655) 154 (755) (56)
- HSBC 36, 41 (335 (321 (206 @2 (1,965 (2,849
- 6 215 319 - (326) 214
- 28 70 139 26 15 278
- - 5 2 46) 81 42
- 35 31 185 47 117) 181
4,239 3,123 3,102 212 3,949 14,625

- 3,727 2,217 1,163 145 890 8,142
- 78 99 222 - 33 432
- 4 101 378 11 206 700
- 10 42 101 - 45 198
- 31 86 449 ®) 2,388 2,951
- 155 108 165 - 68 496
- 162 120 181 57 69 589
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- 18 29 130 - 44 221
- 54 321 313 2 206 896
84 379 695 - 605 1,763

- 64 84 136 - 51 335
- 162 158 363 - @) 662
- 1 - - - 485 486
- (143) 137 196 - 90 280
19 799 388 87 124 1,417

- (99) 323 215 84 9 532
- 95 479 140 - 115 829
- 23 ®) 33 3 - 56
172) ®) 239 10 161 216

- 4 Q@n 11 ©) 65 51
- (176) 19 228 0 96 165
- (230 7, 79 @ 3 (247,
2014 12 31 4,522 6,531 3,414 476 3,737 18,680
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2016 2015
44

896 954

(8) 3)

25 2

(40) 57

(42) -

12 31 831 896

410 419

222 261

2 4

197 212

12 31 831 896
2016 12 31
831

2015 12 31 410
GPB 2015 12 31 15 222
13
197
2016
12 31 2015 12 31 6.2 6.3
2016 12
31 2.9 2015 12 31
3.1

HSBC
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HSBC
HSBC
2016 2015 2014
45 3,151 3,644 3,550
3,096 3,346 3,391
- 2,385 2,526 2,363
- 553 620 790
- 124 108 131
- 34 92 107
55 298 159
2,755 2,780 2,687
2,470 2,458 2,418
- 1,488 1,415 1,273
- 241 277 278
- 315 285 290
- 147 173 204
- 99 92 133
- 46 70 76
- 85 80 101
_ 35 53 44
- 14 13 19
285 322 269
293 449 369
267 407 246
- 60 151 84
- 89 120 102
- 97 136 60
- 21 16 75
26 26 48
276 353 (108)
276 353 (108)
- 135 127 @G377)
- 141 226 269
965 1,184 1,384
303 431 534
- 224 340 333
- 79 91 201
658 735 804
4 18 46
7,440 8,410 7,882
2016 2015 2014
2 (10) (632)
2 10) | (632) |
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2016 2015 2014
1,025 1,821 1,802
- - - 550
- GPB 344 172 65
- 681 1,649 1,187
559 541 1,275
1,584 2,362 3,077
1,582 2,372 3,709
1,584 2,362 2,500
2,265 1,021 2,503
12 31
3,056 3,926 2,545
- 2,060 2,729 1,154
- 996 1,197 1,391
106 168 379
HSBC
HSBC
HBSC
2016
1.0
0.5
27 35
FTE 92 2016
29
FTE92 100
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10
2016
2016 2015
46
617,000 771,000
529,000 662,000
88,000 109,000
FTE
2016 2015
46 2.63 2.97
2.25 2.54
0.38 0.42
10 2015 10 2016
30 617,000
2017
1
2
3
4
5 AIEA
6 AIEA
7 AIEA
8
9
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28 2016 110

2015 179 2014 12

29 GB&M

IFRS

30
GCF

31
2016 12 31 222
2016 12 31 76 70

32

33

34

35 2015 2014

36 HSBC
IFRS HSBC
HSBC

37

38

39

40

41

42 3,060 BSMH 2015 2,885 2014 2,794 948
2015 710 2014 484 278
2015 64 2014 33 BSM

IFRS

43

44
19

45 HSBC HSBC
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2030 15 11
15
10 0.9x
14.7
45
10.5 22
13.6 CET 2010
2011 2016 55 2.5
2015
2015
2017
2016
2016
GB&M 46
10.1
2016 HSBC

HSBC
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NAFTA 2015 18
RBWM
GB&M RBWM 2015
2015
11
2017
6.0 6.0
2016
2015 CMB
70 26
80
2016
GLCM
2016
12
HSBC
RBWM 2015 51 51
ASEAN
RMB
2016
RMB
2016
www . hsbc.com/financial-crime-risk
Tier CET 13.6 BoCom
2015 11.9
CET 7.7 BoCom

5.6 2.5 14.3
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2016 245.8
BoCom
12 31
2016 2015
% %
CRD
Tier 1 13.6 11.9
CRD
Tier 1 13.6 11.9
Tier 16.1 13.9
20.1 17.2
12 31
2016 2015
CRD
Tier 1 115,984 130,863
CRD
Tier 1 116,552 130,863
Tier 21,470 22,440
Tier 34,336 36,530
172,358 189,833
1 857,181 1,102,995
1 CET
2016 12 31 855.8
1
655.7 52.5
62.0 5.0
41.5 3.3
98.0 7.8
2016 12 31 857.2 68.6
1
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12 31
2016 2015
*
Tier CET
1 21,310 20,858
- 21,310 20,858
2 ! 125,442 122,304
560 8,832
CET 3,878 3,519
5a ! (1,899) 8,670
6 Tier 149,291 164,183
Tier
7 (1,358) (1,151)
8 (15,037) (20,650)
10
(1,696) (1,204)
11 (52) (52)
12 (4,025) (4,920)
14 1,052 (495)
15 (3,680) (4,009)
16 CET (1,573) (839)
19 CET
10
(6,370) -
28 Tier (32,739) (33,320)
29 Tier 116,552 130,863
Tier AT
30 11,259 9,261
31 - IFRS 11,259 9,261
33 AT 7,946 8,972
34 AT Tier
CET 2,419 4,388
35 - 1,522 2,842
36 Tier 21,624 22,621
Tier
37 AT (60) (60)
41b Tier T
(CD)) (121)
9 (121)
43 Tier (159) (181)
44 Tier 21,470 22,440
45 Tier T =CET +AT 138,022 153,303
Tier
46 16,732 15,863
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47 T 5,695 6,645
48 T

CET AT AT 12,323 14,344
49 - 12,283 14,330
51 Tier 34,750 36,852
Tier
52 T (40) (40)
55 T
(374) (282)
57 Tier (414) (322)
58 Tier 34,336 36,530
59 TC=T +7T 172,358 189,833

* EBA
1 a

2016 PRA

PRA 2016 30 BoCom

BoCom

CET 14.3
7.8
BoCom 5.6
2.5
2.4
2016 245.8 38.1
143.2 38.7
BoCom
120.9
2016
69.8
41.8
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31.6
38.7
GB&M CmB 32
11.7
3.4
RBWM CMB GB&M GPB
84.6 250.6 170.8 12.2 137.5 655.7
- - 59.1 0.2 2.7 62.0
- - 38.5 - 3.0 41.5
30.5 25.3 32.0 2.9 7.3 98.0
2016 12 31 115.1 275.9 300.4 15.3 150.5 857.2
99.7 278.1 189.6 14.4 294.1 875.9
- - 64.3 0.3 4.6 69.2
- - 40.7 - 1.8 42.5
31.0 24.1 35.7 3.3 21.3 115.4
2015 12 31 130.7 302.2 330.3 18.0 321.8 1,103.0
205.8 260.0 49.0 118.5 22.4 655.7
30.9 16.1 1.2 12.6 1.2 62.0
1
30.8 21.3 1.4 6.8 0.5 41.5
30.9 36.6 7.5 12.8 10.2 98.0
2016 12 31 298.4 334.0 59.1 150.7 34.3 857.2
231.6 373.6 59.2 156.4 55.1 875.9
31.9 17.1 2.0 14.6 3.6 69.2
30.5 21.9 1.5 6.5 1.6 42.5
33.2 47.1 7.9 14.1 13.1 115.4
2015 12 31 327.2 459.7 70.6 191.6 73.4 1,103.0
1
RBWM CMB GBEM GPB
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2016 130.8 302.1 289.6 18.0 320.0 2.5  1,103.0
(10.1) (39.0) (8.1) 0.3) (39.8) 6.9 (143.2)
(4.1) (15.7) (10.1) 0.7) (7.5) - (38.1)
0.7 16.6 22.9 (.5 .9 4.9 38.7
.5 7.7 8.5 - 0.3 - 15.0
0.9 - ©.1) - - - (1.0)
- Ire* - - ©.1) - - - ©.1)
- (0.9) - - - - - (0.9),
0.2 4.2 0.8) 0.2 (120.6) - 17.2)
- 1.0 4.2 0.8) ©.2) (1.0) - 3.2
- 0.8) - . - (119.6) . (120.4)
@5.7) (26.2) @.70 @.n (172.5) (.0) (245.8)
2016 12 31 115.1 275.9 261.9 15.3 147.5 4.5 857.2
1
2016 296.7 437.8 69.1 185.0 71.9 42.5  1,103.0
(28.4) 9.1 (3.6) (43.6) (42.6) G.9) (143.2)
(26.9) (7.8) (6.5) 0.9 2.2 - 38.1)
20.4 12.6 .4 0.2 2.0 4.9 38.7
4.1 7.6 0.2 2.8 0.3 - 15.0
0.2 - - .2 - - (.0)
- Iret ©.D) - - - - - ©.1
- 0.3 - - .2 - - 0.9)
1.5 (118.4) ©.1) 0.2 - - 17.2)
- 2.6 0.6 ©.1) ©.2) 0.3 - 3.2
- .1 (119.0) - - 0.3) - (120.4)
(29.1) (125.1) 1.4 (1.1) (38.1) (1.0) (245.8)
2016 12 31 267.6 312.7 57.7 143.9 33.8 4.5 857.2
1
12 31
2016 2015
21 2,354.4 2,794.4
20 Tier 127.3 140.2
22 5.4% 5.0%
EU-23
2,438.7 2,869.4
5.4% 5.0%
* £8A
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2016
BoE 2016 2015
RWA
GDP
GDP 2007 2009
2016 GDP

2015 2016 2017 2018
% % % %
2.2 @4.3) 1.1 1.7
1.8 3.0) 0.8 1.6
6.7 (0.5) 4.2 5.6
1.9 (7.4) 1.5 2.7

PRA GDP
2015 Tier 11.9 BoE
Tier
7.6 9.1
2016 2015 2014
% % %
Tier 11.9 10.9 10.8
Tier
9.1 7.7 8.7
Tier 2.8 3.2 2.1
PRA
Tier
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CRR
10 EL
EL
CRR
BBB+ BBB
BB+
BB
2015 1.4
4.3 5.7
12
12 BBB A- CRRL  CRR2 0 - 0.169 EL1  EL2 0 - 0.999
BB  BBB- BBB+  BBB- CRR3 0.170 - 0.740 EL3 1.000 - 4.999
BB- B BB+ B
CRR4  CRRS 0.741 - 4.914 EL4 EL5  5.000 - 19.999
B- ¢C B- C CRR6  CRR8  4.915 - 99.999 EL6 EL8  20.000 - 99.999
100+
3 CRRO  CRR10 100 EL9  EL10
CRR
EL
EL FD LGD L6GD  100%
EL 100%
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2016
2016 LFRF LFRF
LCR NSFR
LFRF
IR
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HSBC
HSBC

2016
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2016 2016
2016
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2016
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HSBC
HSBC
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2016 12 31 BSM
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2016
RBWM 35 CMB 52
GB&M 36
GPB 3 500
FsSvC
2016 FsSvC
FSvC 2016
DoJ FCA 2012 DPA
AML
2013
2017 2016
2016 HSBC AML
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HSBC DPA
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2016
68 67
2016 3.4
41 33
26 34
13
2016 2015
12 31
2,898 2,947
- 2,205 2,234
- 693 713
958 1,024
- 340 374
- 618 650
18 24
- 6 12
- 12 12
% %
- 1.8 3.1
- 1.9 1.9
- 1.9 2.3
7.9 9.6
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- 2.0 2.9
- 5.9 6.7

950 1,015
12 31

3.3 3.6
- 1.7 1.8
- 1.6 1.8

0.1 0.1

3.4 3.7
2016

17
30 1.2(d) 1.2
®
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2016 2015
290,872 (262,233) 28,639 288,476 (258,755) 29,721
861,504 (33,657) 827,847 924,454 (52,190) 872,264
- 337,826 (3,629) 334,197 371,203 (5,373) 365,830
- 460,209 (27,686) 432,523 493,078 (44,260) 448,818
- 63,469 (2,342) 61,127 60,173 (2,557) 57,616
88,126 (248) 87,878 90,401 (53) 90,348
- 160,974 (4,764) 156,210 146,255 (900) 145,355
2,204,751 (300,902) 1,903,849 2,234,409 (311,898) 1,922,511
692,915 - 692,915 712,546 - 712,546
- 37,072 - 37,072 46,116 - 46,116
655,843 - 655,843 666,430 - 666,430
12 31 2,897,666 (300,902) 2,596,764 2,946,955 (311,898) 2,635,057
2016
15
10
14
HSBC
HSBC HSBC USA
ABS
ABS
90
2016
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126,838 711 444 16 128,009 128,009

4,656 14 329 4 5,003 5,003

31,228 - - - 31,228 31,228

127,997 20,345 21,947 1,232 171,521 171,521

_ 13,595 672 138 46 14,451 14,451
- 73,171 7,746 12,741 396 94,054 94,054
- 15,356 6,119 3,250 44 24,769 24,769
- 25,875 5,808 5,818 746 38,247 38,247
3,249 367 542 314 4,472 4,472

236,693 45,961 7,368 850 290,872 290,872

437,531 200,385 185,717 18,831 8,662 18,228 869,354 (7,850) 861,504

- 290,313 24,544 12,505 884 5,062 6,490 339,798 1,972) 337,826
- 111,848 158,878 163,107 17,504 3,128 11,362 465,827 (5,618) 460,209
- 35,370 16,963 10,105 443 472 376 63,729 (260) 63,469
73,516 8,238 6,293 73 6 - 88,126 - 88,126

- 123,822 18,223 18,166 763 - - 160,974 - 160,974
401,010 13,579 13,570 2,940 - 1,031 432,130 432,130

1,774 536 392 266 236 1,030 4,234 (250) 3,984

11,203 5,348 9,227 805 124 221 26,928 26,928

- 1,160 3,688 3,125 474 35 92 8,574 8,574
- 10,043 1,660 6,102 331 89 129 18,354 18,354
2016 12 31 1,579,517 313,707 263,995 26,094 9,028 20,510 2,212,851 (8,100) 2,204,751
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% % % % % % %
71.4 14.2 11.9 1.2 0.4 0.9 100.0

97,365 583 939 47 98,934 98,934
5,318 32 416 2 5,768 5,768
28,410 - - - 28,410 28,410
116,633 21,243 19,894 576 158,346 158,346
6,749 790 190 100 7,829 7,829
77,088 10,995 10,656 299 99,038 99,038
14,546 4,391 3,239 127 22,303 22,303
18,250 5,067 5,809 50 29,176 29,176
3,037 701 736 383 4,857 4,857
248,101 32,056 7,209 1,110 288,476 288,476
472,691 214,152 194,393 16,836 12,179 23,758 934,009 (9,555) 924,454
309,720 29,322 15,021 944 7,568 11,507 374,082 (2,879) 371,203
127,673 168,772 171,466 15,379 4,274 11,949 499,513 (6,435) 493,078
35,298 16,058 7,906 513 337 302 60,414 (241) 60,173
73,226 11,929 4,836 407 1 20 90,419 (18) 90,401
108,238 16,552 20,931 46 - 488 146,255 - 146,255
382,328 18,600 16,341 4,525 - 1,326 423,120 423,120
10,177 9,605 17,279 1,635 703 2,133 41,532 (1,454) 40,078
8,306 5,688 10,204 632 147 333 25,310 25,310
1,084 3,850 3,798 343 22 52 9,149 9,149
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- 7,222 1,838 6,406 289 125 281 16,161 16,161
2015 12 31 1,553,830 331,141 293,178 26,199 13,030 28,058 2,245,436 (11,027) 2,234,409
% % % % % % %
69.2 14.7 13.1 1.2 0.6 1.2 100.0
2016 12 31 1,206 3,484 1,260 2,549 529 9,028
2015 12 31 1,599 3,444 1,263 5,474 1,250 13,030
29 30 59 60 89 9 179 180
6,743 1,320 587 11 7 8,668
- 3,696 986 380 - 5,062
- 2,593 316 201 11 7 3,128
- 454 18 6 - - 478
194 29 13 - - 236
- 1 3 3 17
- 183 26 10 219
70 18 10 12 14 124
2016 12 31 7,007 1,367 610 23 21 9,028
9,403 1,917 727 111 21 12,179
- 5,665 1,401 502 - - 7,568
- 3,432 505 225 93 19 4,274
- 306 11 - 18 2 337
476 137 90 - - 703
- 476 136 89 - - 701
- - 1 1 - - 2
80 35 14 10 9 148
2015 12 31 9,959 2,089 831 121 30 13,030
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CRR CRR CRR10
90
EL EL10
90
4.2
2016 2015
11,507 11,949 32 23,778 15,160 13,795 375 29,330
3,521 6,032 133 9,686 5,995 5,469 9% 11,560
(1,210) 922) @  (.139)  (2,346) 922) (38)  (3,306)
@,252)  (1,720) ) (2,983)  (2,263)  (1,424) @14  (3,701)
(6,076)  (3,977) () (10,114)  (5,039)  (4,969) 97)  (10,105)
12 31 6,490 11,362 376 18,228 11,507 11,949 322 23,778
4,354 1,771 1,042 1,913 399 9,479
- 1,239 453 459 1,043 220 3,414
- 3,029 1,291 582 865 179 5,946
- 86 27 1 5 119
3,708 728 1,188 2,929 196 8,749
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- 648 113 72 2,213 30 3,076
- 2,868 614 1,052 716 166 5,416
- 192 1 64 - - 257
2016 12 31 8,062 2,499 2,230 4,842 595 18,228
2.3% 0.6% 5.5% 4.1% 2.9% 1.9%
4,583 1,760 1,051 2,177 623 10,194
- 1,361 385 475 1,786 211 4,218
- 3,135 1,368 552 389 411 5,855
- 87 7 24 2 1 121
4,682 615 1,127 6,753 407 13,584
- 878 131 41 6,208 31 7,289
- 3,607 480 1,086 545 376 6,004
- 197 4 - - - 201
2015 12 31 9,265 2,375 2,178 8,930 1,030 23,778
2.3% 0.6% 4.6% 6.5% 4.8% 2.3%
(1,170) @) (194) 12 (162) (1,536)
2015 12 31 2016
12 31
8,095 2,353 1,984 8,942 868 22,242
33) 146 246 (4,100) @73) (4,014)
2016 12 31
8,062 2,499 2,230 4,842 595 18,228
HSBC
HSBC
2016
8.7
976 282 1,848 260 3,366
346 78 301 - 725
2,751 325 5,416 257 8,749
2016 12 31 4,073 685 7,565 517 12,840
267 150 1,667 130 2,214
3,973 716 2,152 391 7,232
1,753 243 123 24 2,143
6,556 733 6,004 201 13,584
2015 12 31 12,282 1,692 8,369 616 22,959
870 252 2,098 119 3,339
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2016 12 31 5,855 1,046 1,871 3,736 332 12,840

2015 12 31 7,121 943 1,945 12,372 578 22,959

21.9

14.3

19.2

34.6

10.0

2016 12 31 100.0

37.3

21.4

19.4

9.3

12.6

2016 12 31 100.0
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162 264 226 219 832 1,703
- 1 @ 10 149 7 166
- 161 265 216 70 825 1,537
387 388 53 500 330 1,608
- 38 306 105 81 195 725
- 15) 9 (6) 3 25 ()
- 314 110 @6) 416 110 914
34 2 13 (10) 39
2016 12 31 533 654 292 709 1,162 3,350
109 309 276 157 983 1,834
- ®) @ 50 70 41 152
- 117 310 226 87 942 1,682
415 372 212 319 451 1,769
- 138 250 127 26 305 846
- 33 18 49 24 47 1711
- 244 104 36 269 99 752
14 - (18) @ - )
2015 12 31 538 681 470 469 1,434 3,592
% % % % %
0.23 0.23 0.93 0.62 7.02 0.46
(0.08) 0.04) 0.13) (0.06) (0.56) 0.07)
2016 12 31 0.15 0.19 0.80 0.56 6.46 0.39
0.26 0.14 0.84 0.48 2.99 0.32
0.26 0.23 1.35 0.41 5.37 0.48
(0.11) (0.05) (0.14) (0.06) (0.50) (0.09)
2015 12 31 0.15 0.18 1.21 0.35 4.87 0.39
0.22 0.12 1.17 0.45 3.94 0.37
2016 3,477 1,525 1,810 2,041 720 9,573
412) (358) (208) (284) (340) (1,602)
- (10) ®) (©)] (142) 12) (173)
- (402) (352) (205) (142) (328) (1,429)
(730) (285) @37 (381) @97 (1,830)
- (380) @72) ) (125) (10) (765)
- (109) @D 4 (35) (223) (52)
- (241) (82) ®) 21) 64 (613)
(€)) () (18) - - (24)
(1,143) (648) (363) (665) (637 (3,456)
225 124 34 54 78 515
- 3 4 - 26 8 4
- 222 120 34 28 70 474
35 24 10 18 2 109
- 15 23 5 9 16 68
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- 9 2 11
- 11 1 5 7 6 30
1 1 - 1 - 3
261 149 a4 73 100 627
533 654 292 709 1,162 3,350
(339) (45) (102) (886) 872) (2,24%)
2016 12 31 2,789 1,635 1,681 1,272 473 7,850
- 2,060 1,038 1,137 540 157 4,932
- 729 597 544 732 316 2,918
2016 12 31 2,789 1,635 1,681 1,272 473 7,850
2015 3,071 1,356 1,890 2,640 2,529 12,386
(468) (416) 73) (554) (996) 2,707)
- 12) ) @ (344) @) (387)
- (456) (410) 72) (210) 972) (2,320)
(644) 179) (235) (106) (309) (1,473)
- (233) (149) (215) 28) (213) (838)
- (244) ®) ) ) (30) (344)
- (167) (25) 12) @) (66)) (291)
(12) - - (2) - (14)
1,124) (595) (508) (662) (1,305) (4,194)
320 135 50 57 119 681
- 6 4 - 26 an 19
- 314 131 50 31 136 662
46 30 3 18 27 124
- 16 20 2 8 15 61
- 24 5 - 5 2 36
- 6 5 1 5 10 27
2 - - 1 - 3
368 165 53 76 146 808
538 681 470 469 1,434 3,592
276) (82) (95) (482) (2,084) (3,019)
2015 12 31 3,477 1,525 1,810 2,041 720 9,573
- - - 18 - - 18
- 2,572 908 1,157 327 438 5,402
- 905 617 635 1,714 282 4,153
2015 12 31 3,477 1,525 1,810 2,041 720 9,573

2016 2015

18 5,402 4,153 9,573 49 6,195 6,142 12,386
(18) (1,831) (1,607) (3,456) - (1,368) (2,826)  (4,194)
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- 107 520 627 - 86 722 808
- 1,831 1,519 3,350 @1 1,516 2,087 3,592
- G (1,667) (2,244) (20) (1,027) 1,972)  (3,019)
12 31 - 4,932 2,918 7,850 18 5,402 4,153 9,573
0.6% 0.3% 0.8% - 0.6% 0.4% 0.9%
33 41
31
6.1
3.4 5.8
13 2016
3.8
%
161,653 212,848 22,078 58,276 10,972 465,827 48.6
- 27,005 32,564 2,941 15,348 2,785 80,643 8.4
- 55,875 72,166 8,448 11,035 2,518 150,042 15.6
- 21,460 32,798 724 7,849 1,340 64,171 6.7
- 7,025 37,628 1,856 8,823 306 55,638 5.8
- 3,009 2,919 1,619 354 541 8,442 0.9
- 47,279 34,773 6,490 14,867 3,482 106,891 11.2
43,666 79,254 10,370 14,823 3,742 151,855 15.9
- 31,307 19,517 2,599 9,750 556 63,729 6.7
- 12,359 59,737 7,11 5,073 3,186 88,126 9.2
2016 12 31 205,319 292,102 32,448 73,009 14,714 617,682 64.5
135,394 183,508 18,562 124,720 9,849 472,033
- 112,229 167,298 18,474 96,301 9,174 403,476
- 23,165 16,210 88 28,419 675 68,557
187,508 211,224 26,525 62,882 11,374 499,513 48.8
- 36,623 34,272 4,884 17,507 2,572 95,858 9.4
- 61,598 72,199 10,621 11,505 3,096 159,019 15.5
- 26,148 32,371 798 7,032 1,577 67,926 6.7
- 7,129 35,206 2,102 8,982 45 53,464 5.2
- 3,653 1,132 1,695 203 772 7,455 0.7
- 52,357 36,044 6,425 17,653 3,312 115,791 11.3
50,447 68,321 11,761 16,308 3,996 150,833 14.7
- 33,345 13,969 2,507 9,822 681 60,414 5.9
- 17,102 54,352 9,164 6,486 3,315 90,419 8.8
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2015 12 31 237,955 279,545 38,286 79,190 15,370 650,346
(32,287) (3,846) (3,446) 557 (2,316)  (41,338)
2015 12 31 2016 12 31

205,668 275,699 34,840 79,747 13,054 609,008

(349) 16,403 2.392) (6,648) 1,660 8,674

2016 12 31 205,319 292,102 32,448 73,099 14,714 617,682

125,029 171,566 20,829 126,912 19,151 463,487

- 104,832 159,947 20,610 102,369 18,155 405,913

- 20,197 11,619 219 24,543 996 57,574 |
2,048 1,343 1,137 880 210 5,618
- 411 342 174 139 38 1,104
- 473 647 476 81 35 1,712
- 402 1 144 67 36 660
- 167 34 202 37 55 495
- 2 - 1 - 1 4
- 593 309 140 556 45 1,643
216 9 15 20 - 260
- 216 9 15 20 - 260
2016 12 31 2,264 1,352 1,152 900 210 5,878
36.7% 69.9% 67.8% 56. 7% 60.9% 50.0%
2,638 1,256 1,254 777 510 6,435
- 459 254 204 140 49 1,106
- 796 599 456 123 48 2,022
- 613 35 145 76 343 1,212
- 234 72 270 55 1 632
- 6 - - - 2 8
- 530 296 179 383 67 1,455
194 13 22 30 - 259
- 194 13 4 30 - 241
- - - 18 - - 18
2015 12 31 2,832 1,269 1,276 807 510 6,694
40.3% 68.3% 77.7% 86.2% 64.7 54.6%
(502) @ (101) @ @8) 723)

2015 12 31 2016 12 31

2,330 1,248 1,175 786 432 5,971
(66) 104 @3 114 @22) 93
2016 12 31 2,264 1,352 1,152 900 210 5,878
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2016 12 31 97
2015 12 31 97
2016 2015
12 31 12 31
62,342 20,208 32,688 7,650 64,926 24,426 32,182 6,659
221 4 88 89 454 89 119 212
1,608 1,212 22 110 2,546 1,633 70 161
64,171 21,461 32,798 7.849 67,926 26,148 32,371 7,032
1,525 1,117 - 118 2,134 1,586 6 150
660 403 1 67 1,212 613 35 76
4.0 3.8
3.5 4.7
2016 2015
12 31 12 31
17,636 5,687 7.773 3.568 19,579 6,757 8,811 2,992
9,531 2,904 5,075 1,453 11,408 4,354 5,934 939
26,829 10,846 13,601 1,733 25,268 11,442 11,399 2,037
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10,175 2,024 6,259 1,095 11,671 3,595 6,227 1,064
64,171 21,461 32,798 7,849 67,926 26,148 32,371 7,032
LTV
CRR
CRR 10
2016 2015
12 31 12 31
CRR/EL
18,313 3,887 12,714 561 17,834 4,493 12,329 8
60,330 21,815 27,296 10,618 62,618 25,735 26,270 9,997
» 3,017 1,360 1,106 1,388 6,265 2,961 1,924 1,264
- A 2,571 1,021 552 991 4,270 2,045 1,175 981
82,560 27,062 41,116 12,567 86,717 33,189 40,523 11,269
CRR/EL
13 12 - 1 28 28 - -
196 190 - 6 682 668 4 9
- LTV 50 58 54 - 4 92 86 - 5
- 51 75 77 76 - 1 385 377 4 4
- 76 90 4 44 - - 174 174 - -
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o1 100 | v | 16| -| 1 a1 a1 - -
® 102 o1 - 11 122 120 1 1
- B | 71| 70| -| 1] 87 | 87| -1 -|
311 293 18 832 816 5 10
CRRZEL 10
75 62 3 4 422 65 51 2
1,118 764 14 85 1,124 899 18 76
LV 50 141 79 7 5 221 174 10 15
- 51 75 624 571 5 34 513 425 2 27
-7 88 64 1 7 156 139 2 10
_a1 100 265 50 1 39 234 161 4 24
© 412 384 5 21 1,032 716 5 66
-C 202 148 5 13 555 397 3 35
1,605 1,210 22 110 2,578 1,680 74 144
12 31 84,476 28,565 41,138 12,695 90,127 35,685 40,602 11,423
CRR 10
CRR EL 10
2016 2015
12 31 12 3
CRR/EL
5,283 1,766 405 2,976 2,529 1,611 164 609
600 141 3 362 930 349 41 454
v 50 249 86 2 151 174 58 13 95
- 51 75 168 34 1 118 430 267 8 85
~76 90 9% 10 - 79 214 20 18 168
a1 100 87 1 - 14 112 4 2 106
® 465 191 12 242 336 99 47 179
~A 57 23 3 26 148 65 17 58
6,348 2,098 420 3,580 3,795 2,059 252 1,242
CRRZEL 10
3,508 1,439 848 154 4,877 2,805 839 80
2,545 1,394 447 488 1,853 789 440 323
LV 50 838 570 126 59 514 270 94 47
- 51 75 615 412 104 85 553 33 149 47
~76 9 414 180 86 53 231 87 74 27
o1 100 678 232 131 291 555 9 123 202
® 2,368 478 642 771 3,079 1,667 506 423
-8 1,034 322 268 353 1,374 770 236 283
8,421 3,311 1,937 1,413 9,809 5,261 1,835 826
12 31 14,769 5,409 2,357 4,903 13,604 7,320 2,087 2,068
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CRR
CRR
ABS ABS
CDS
ABS CDS
ABS
16
33
0TC
SFT
CVA
CVA 11

2016 2015
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5,846,005 127,413 119,781 5,690,354 96,341 95,598
- 12,657 209 65 195,612 167 76
66,209 698 748 29,263 406 443
5,767,229 126,506 118,968 5,465,479 95,768 95,079
13,944,763 255,385 250,022 14,675,036 279,154 271,367
- 1,075,299 21 214 1,259,888 49 8
8,207,550 120,017 122,022 8,774,674 117,877 117,695
4,661,914 135,001 127,786 4,640,474 161,228 153,664
472,169 7,410 9,240 501,834 8,732 10,383
- 250,810 919 2,173 265,129 1,888 2,601
221,359 6,491 7,067 236,705 6,844 7,782
448,220 5,199 5,767 463,344 6,961 6,884
122,832 1,954 1,941 90,863 1,779 2,069
325,388 3,245 3,826 372,481 5,182 4,815
62,009 2,020 1,564 51,683 3,148 2,699
- 5,596 117 - 8,136 38 -
56,413 1,903 1,564 43,547 3,110 2,699
19,428,894 395,905 383,922 19,653,486 392,194 384,246
8,396,591 122,669 124,711 8,894,800 120,062 120,207
11,032,303 273,236 259,211 10,758,686 272,132 264,039
1,344,362 1,522 2,452 1,728,765 2,142 2,685
20,773,256 397,427 386,374 21,382,251 394,336 386,931
(106, 555) (106,555) (105,860) (105,860)
12 31 290,872 279,819 288,476 281,071
HSBC 16
I1SDA
I1SDA
CSA CSA
CSA
CSA
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30
26 13
34
0.9
2016 1.7
2015 12 31 5.6
7.5
4.2
4.5
1.4
LTV
29 47 LTV
40 59
LTV
75 95 LTV
1.9
0.7 0.5

RBWM
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108,008 98,072 2,535 39,239 1,924 249,778 26.1
33,045 876 92 113 - 34,126 3.6
ARM 297 3,427 14,182 - 17,906 1.9
38,491 36,628 5,209 5,717 3,975 90,020 9.4
- 29,297 26,059 3,072 3,061 2,018 63,507 6.6
- 9,096 10,438 1,816 993 1,595 23,938 2.5
- 97 24 2 1,631 - 1,754 0.2
- 1 107 319 32 362 821 0.1
2016 12 31 146,499 134,700 7,744 44,956 5,899 339,798 35.5
49,029 111,123 4,291 13,944 5,423 183,810
125,098 94,606 2,704 50,117 1,986 274,511 26.8
40,906 936 - 180 - 42,022 4.1
ARM 356 3,966 - 17,041 - 21,363 2.1
42,568 38,101 6,861 8,069 3,972 99,571 9.7
- 31,763 27,682 4,246 3,284 1,816 68,791 6.7
- 10,803 10,189 2,241 996 1,780 26,009 2.5
- - 33 2 3,762 - 3,797 0.4
- 2 197 372 27 376 974 0.1
2015 12 31 167,666 132,707 9,565 58,186 5,958 374,082
(24,082) (1,145) (810) 519 (950) (26,418)
2015 12 31 2016 12 31
143,634 131,562 8,755 58,705 5,008 347,664
2,865 3,138 (1,011) (13,749) 891 (7.,866)
2016 12 31 146,499 134,700 7,744 44,956 5,899 339,798
67,7687 103,153 5,318 14,510 12,175 202,943
225 34 81 289 14 643
300 249 448 83 249 1,329
- 224 122 226 23 128 723
- 76 127 217 34 117 571
- - - - 26 - 26
- - - 5 - 4 9
2016 12 31 525 283 529 372 263 1,972
27.8% 50.0% 99.6% 11.4% 105.2% 30.4%
276 29 26 991 22 1,344
374 227 507 241 186 1,535
- 296 104 285 31 80 796
- 78 122 216 30 102 548
- - - - 180 - 180
- - 1 6 - 4 11
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2015 12 31 650 256 533 1,232 208 2,879
29.0% 49.6% 103.3% 15.4% 86.0% 25.0%
(82) (O) (53) 2 (35) (172)
2015 12 31 2016 12 31
568 252 480 1,234 173 2,707
“3) 3 49 (862) 90 (735)
2016 12 31 525 283 529 372 263 1,972
12 1.2 32
2016 15 HSBC
2016 0.17
0.07 1,416 0.01 106
0.09 529
209
- 2017 248
- 2018 517
- 2019 567
- 2020 570
- 2021 -2025 3,071
- 2026 9,347
2016 12 31 14,529
HSBC
HSBC
%
2016 12 31
876 1,015 75 1,966 3,688 5,654 190 3.4
2015 12 31
4,858 5,257 519 10,634 8,612 19,246 986 5.1
2016 12 31 14
2016 12 1.6
2017 2016
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2015 12 31 1.0 2016 0.2
2016 1.0
HSBC 8.7 82
2016 12 31 67 2015 91 1.3
2015 5.1 2016 HSBC

111,799 104,122 2,333 35,773 1,813 255,840 106,006 65,480
- L 50 63,404 63,009 617 12,454 676 140,160 61,128 44,732
- 51 60 19,129 18,198 369 8,124 316 46,136 18,094 10,656
- 61 70 14,437 10,908 505 9,471 366 35,687 13,222 3,851
- 71 80 9,029 7,370 659 4,374 253 21,685 8,433 2,958
- 81 90 4,963 3,463 148 888 144 9,606 4,509 2,324
-9l 100 837 1,174 35 462 58 2,566 620 959
00 () 430 41 69 373 26 939 284 1
- 101 110 150 20 15 179 17 381 106 1
- 111 120 64 2 1 85 5 167 33 -
- 120 216 19 43 109 4 301 145 -
A 342 27 40 328 25 762 197 1
112,229 104,163 2,402 36,146 1,839 256,779 106,290 65,481
1,213 247 59 2,905 85 4,509 1,059 42
- LV 50 580 109 21 825 8 1,543 521 34
- 51 60 222 49 3 527 ] 804 200 4
- 61 70 180 24 13 540 4 761 158 1
- 71 80 122 29 4 449 3 607 101 1
-8l 90 66 19 9 336 67 497 52 1
- 91 100 43 17 9 228 - 297 2 1
100 (B) 80 7 73 182 - 342 42 -
- 101 110 37 3 10 94 - 144 17 -
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- 111 120 12 2 12 38 - 64 7 -
- 120 31 51 50 - 134 18 -
B 66 5 64 152 - 287 33 -
1,293 254 132 3,087 85 4,851 1,101 42
2016 12 31 113,522 104,417 2,534 39,233 1,924 261,630 107,391 65,523
127,697 100,102 2,560 41,567 1,869 273,795 122,221 61,784
- LTV 50 70,732 59,212 714 12,369 710 143,737 68,362 42,589
- 51 60 24,069 16,625 442 8,266 387 49,789 23,068 9,193
- 61 70 17,449 12,548 532 10,472 378 41,379 16,755 5,252
- 71 80 10,184 7,813 576 6,279 256 25,108 9,593 2,391
- 81 90 4,258 2,773 265 2,556 104 9,956 3,930 1,379
- 91 100 1,005 1,131 31 1,625 34 3,826 513 980
100 ) 535 168 51 1,208 13 1,975 321 97
- 101 110 212 154 16 709 7 1,098 126 97
- 111 120 76 5 5 288 2 376 29 -
- 120 247 9 30 211 4 501 166 -
A 430 155 41 1,147 11 1,784 221 95
128,232 100,270 2,611 42,775 1,882 275,770 122,542 61,881
1,392 222 59 6,713 109 8,495 1,191 46
- LTV 50 513 105 23 1,247 90 1,978 469 42
- 51 60 270 38 8 990 6 1,312 254 2
- 61 70 249 29 10 1,199 5 1,492 204 1
- 71 80 171 18 6 1,257 5 1,457 143 1
- 81 90 102 25 7 1,184 2 1,320 72 -
- 91 100 87 7 5 836 1 936 49 -
100  (B) 178 8 18 628 1 833 49 -
- 101 110 130 3 1 375 1 510 15 -
- 111 120 11 2 3 147 163 5 -
- 120 37 3 14 106 160 29 -
B 160 6 13 547 - 726 36 -
1,570 230 77 7,341 110 9,328 1,240 46
2015 12 31 129,802 100,500 2,688 50,116 1,992 285,098 123,782 61,927
108,008 38,491 28,485 164,465 339,449
- 101,822 17,820 21,707 124,341 265,690
- 2,676 13,786 5,220 22,153 43,835
- 1 192 413 8,322 8,928
- 506 5,848 213 1,660 8,227
- 3,003 845 932 7,989 12,769
98,072 36,628 70,426 161,940 367,066
- 63,566 24,558 54,219 88,921 231,264
- 10,134 757 2,164 6,804 19,859
- 1,280 388 1,040 5,979 8,687
- 63 334 165 4,384 4,946
- 7,192 1,107 4,788 20,451 33,538
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- 2,719 3,065 1,693 4,179 11,656
- 6,194 4,502 2,920 11,832 25,448
- 4,036 671 55 5,074 9,836
- 2,888 1,246 3,382 14,316 21,832
(
) 2,535 5,209 2,580 22,107 32,431
- - 272 73 1,327 1,672
- 301 1,554 247 2,214 4,316
- 1,981 1,867 1,883 13,037 18,768
- 253 1,516 377 5,529 7,675
39,239 5,717 16,672 51,355 112,983
- 22,756 2,676 11,835 38,199 75,466
- 15,220 2,831 4,586 12,515 35,152
- 1,263 210 251 641 2,365
1,924 3,975 1,646 9,880 17,425
- 1,803 2,849 1,528 7,118 13,298
- 121 1,126 118 2,762 4,127
2016 12 31 249,778 90,020 119,809 409,747 869,354
125,098 42,568 33,277 187,576 388,519
- 117,346 20,797 25,700 149,327 313,170
- 3,606 12,130 6,070 20,380 42,186
- 4 203 347 7,941 8,495
- 511 8,045 224 834 9,614
- 3,631 1,393 936 9,094 15,054
94,606 38,101 67,577 157,616 357,900
- 60,943 24,389 50,825 80,609 216,766
- 9,297 726 1,592 6,448 18,063
- 1,248 431 637 5,728 8,044
- 56 346 71 4,965 5,438
- 5,716 1,645 6,185 23,703 37,249
- 2,792 3,113 1,993 4,947 12,845
- 7,743 5,392 3,334 11,021 27,490
- 3,866 629 126 5,291 9,912
- 2,945 1,430 2,814 14,904 22,093
(
) 2,704 6,861 2,900 26,222 38,687
- 1 549 104 2,097 2,751
- 446 2,414 302 4,231 7,393
- 1,854 2,286 1,833 14,199 20,172
- 403 1,612 661 5,695 8,371
50,117 8,069 16,014 56,690 130,890
- 34,382 4,813 11,435 42,439 93,069
- 14,418 3,029 4,315 13,490 35,252
- 1,317 227 264 761 2,569
1,986 3,972 1,622 10,433 18,013
- 1,881 2,828 1,498 7,844 14,051
- 105 1,144 124 2,589 3,962
2015 12 31 274,511 99,571 121,390 438,537 934,009
HSBC
HSBC HSBC USA
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HSBC
HSBC HSBC
ALCO HSBC
HSBC
HSBC
2016 12 31 1.8 2015
2.5
100 2015
100
ABS GB&M
11 2015 15
2016 12 31 ABS 749 2015 1,021
2016 ABS 121 2015 85
ABS
SE
63 1,544 - - 104 1,711 618
Alt-A - 1,453 5 - 39 1,497 1,382
247 13,070 12,788 - - 26,105 -
662 362 - - 54 1,078 152
348 1,146 - - 141 1,635 707
175 1,284 - - 70 1,529 735
140 2,865 - 11 3,016 2,616
1,278 730 - 19 48 2,075 404
2016 12 31 2,913 22,454 12,793 19 467 38,646 6,614
73 2,247 - 1 132 2,453 1,075
Alt-A - 1,989 7 - 55 2,051 1,796
166 15,082 13,997 - - 29,245 -
812 780 - - 108 1,700 253
590 2,308 - - 201 3,099 1,656
240 2,294 - - 149 2,683 1,310
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236 2,991 - - 25 3,252 2,679
1,184 880 - 23 128 2,215 565
2015 12 31 3,301 28,571 14,004 24 798 46,698 9,334
90
2016 2015
189 276
180 164
155 138
382 1,097
267 409
12 31 1,178 2,084
2016 2015
71 92
62 57
21 27
413 832
98 248
12 31 665 1,256
IFRS
2016 12 31 2015 12 31 5.6
90
90 90
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90

2016 12 31 90
18 2015 12 31 114

GAAP

IFRS

2016 12 31 3.4
2015 2.9

90
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2016 2015 2014 2013 2012
8,062 9,265 9,709 12,654 10,852
2,499 2,375 2,048 1,623 1,624
2,230 2,178 2,514 2,859 2,767
4,842 8,930 11,694 15,123 20,345
595 1,030 3,365 4,244 3,188
18,228 23,778 29,330 36,503 38,776

90

- 7 6 25 33
- 2 1 33 14
15 96 59 56 108
3 27 3 13 69
- - 3 - -
18 132 72 127 224
1,900 1,495 1,652 1,427 1,306
269 284 267 277 236
549 584 778 406 593
518 3,698 3,932 4,643 3,813
130 164 353 482 1,001
3,366 6,225 6,982 7,235 6,949
- - 4 133 166
9,962 10,767 11,367 14,106 12,191
2,768 2,661 2,316 1,933 1,874
2,794 2,858 3,351 3,321 3,468
5,363 12,655 15,633 19,912 24,393
725 1,194 3,721 4,726 4,189
21,612 30,135 36,388 43,998 46,115
16 23 28 44 51
46 19 14 10 19
1 1 1 2 -
57 116 186 370 319
22 20 16 27 55
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142 179 245 453 444
9,978 10,790 11,395 14,150 12,242
2,814 2,680 2,330 1,943 1,893
2,795 2,859 3,352 3,323 3,468
5,420 12,771 15,819 20,282 24,712
747 1,214 3,737 4,753 4,244
12 31 21,754 30,314 36,633 44,451 46,559
% % % % %
36.3 31.8 34.0 34.7 35.2
2016 2015 2014 2013 2012
339,798 374,082 393,554 410,728 415,093
- 249,778 274,511 286,524 299,875 301,862
- 90,020 99,571 107,030 110,853 113,231
465,827 499,513 542,625 545,981 517,120
- 80,643 95,858 106,986 113,850 112,149
- 150,042 159,019 180,791 184,668 169,389
- 64,171 67,926 73,293 74,846 76,760
- 55,638 53,464 52,387 44,832 40,532
- 8,442 7,455 6,143 7,277 10,785
- 106,891 115,791 123,025 120,508 107,505
151,855 150,833 163,016 170,627 164,013
- 63,729 60,414 50,818 50,523 46,871
- 88,126 90,419 112,198 120,104 117,142
957,480 1,024,428 1,099,195 1,127,336 1,096,226
18,228 23,758 29,283 36,428 38,671
7,850 9,555 12,337 15,143 16,112
3,350 3,592 4,055 6,048 8,160
- 3,977 4,400 5,010 7,344 9,306
- 627) (808) (955) (1,296) (1,146)
2016 2015 2014 2013 2012
1,703 1,834 1,803 3,196 5,362
1,608 1,769 2,256 2,974 2,802
39 1) ) (122) )
12 31 3,350 3,592 4,055 6,048 8,160
2016 2015 2014 2013 2012
% % % % %
0.46 0.48 0.53 0.81 1.00
(0.07) (0.09) (0.10) 0.14) 0.12)
0.39 0.39 0.43 0.67 0.88
0.32 0.37 0.58 0.59 0.93
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2016 2015 2014 2013 2012
9,573 12,386 15,201 16,169 17,636
(3,456) (4,194) (6,379) (6,655) (9,812)
- (1.602) (2.707) (3,733) (4,367) (6,905)
- (1,830) (1,473) (2,425) (2,229) 2,677)
- @9 14) (221) (59) (230)
627 808 955 1,296 1,146
- 515 681 818 1,007 966
- 109 124 128 198 172
- 3 3 9 1 8
3,350 3,592 4,055 6,048 8,160
- 2,244) (3,019) (1,446) (1,657) (961)
12 31 7.850 9,573 12,386 15,201 16,169
- 4,932 5,420 6,244 7,130 6,629
- 2,918 4,153 6,142 8,071 9,540
12 31 7,850 9,573 12,386 15,201 16,169
% % % % %
0.3 0.4 0.6 0.6 1.0
2016 2015
13,974 8,369 616 22,959 17,593 9,160 742 27,495
1,076 2,947 1 4,024 1,440 2,594 24 4,058
- 183 - 183 74 333 201 608
(10,292) (3,934) (100) (14,326) (5,133) (3,718) (351) (9,202)
- (1,401) (2,644) 0 (4,047) (2,045) (1,896) (132) (4,073)
- (158) (614) [0 74 (454) (445) o) (901)
- (8,733) (676) (%) (9,505) (2,634) (1,377) 17) (4,228)
12 31
4,758 7,565 517 12,840 13,974 8,369 616 22,959
0.75
CE
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HSBC

2016 12 31
4.4 41.9 19.5 65.8
20.8 9.2 24.3 54.3
21.0 9.3 24.0 54.3
12.3 19.9 8.1 40.3
4.5 0.4 32.1 37.0
10.5 22.6 9.9 43.0
6.4 8.1 12.1 26.6
68 5.9 8.0 6.7 20.6
2015 12 31
4.7 51.3 24.7 80.7
21.2 6.8 26.0 54.0
23.1 9.2 25.3 57.6
7.0 23.1 6.9 37.0
3.1 0.5 30.0 33.6
7.6 19.4 14.4 41.4
68 4.2 7.1 13.0 24.3
68 6.2 8.3 7.5 22.0
2014 12 31
6.8 30.3 32.4 69.5
26.5 5.7 28.5 60.7
24.0 8.3 41.8 74.2
7.7 26.6 6.7 41.0
8.1 0.4 29.0 37.5
9.0 15.7 12.2 36.9
7.3 3.1 11.6 22.1

1721617



EDINETOOOO
O00oDOo0ooOoooooo0ooo0oooOooE27071)

OooooOodd
2016
2016
560
LCR 447 LCR
136
LCR 30
HQLA
HQLA
2016 12 31
EC LCR 136 2015 12 31 116 PRA
EU
113 HQLA LCR
EC LCR HQLA 2016 12 31 171 2015 12 31 142
113 2015 12 31 94 HQLA LCR
2016 12 31
LFRF LCR
RMM
EC LCR
LCR EU
LCR
LCR
12
2016 2015
% %
HSBC 47 123 107
48 185 150
48 154 189
HSBC USA 130 116
HSBC 49 122 127
218 199
HSBC 49 142 142
HSBC 253 183
HSBC - 241

HSBC 177
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HSBC 178
NSFR
NSFR LCR
2016 12 31
LFRF NSFR
NSFR
NSFR
NSFR
2016 12 31
%
HSBC 47 116
- 48 157
- 48 112
HSBC USA 120
HSBC 49 120
162
HSBC 49 139
HSBC 149
HSBC - 141
HSBC 128
HSBC 155
LCR NSFR
2016 12 31
LFRF
HSBC
LCR
HSBC
2016 12 31
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HSBC 47
143,884 143,884
2a 2,085 2,085
2b 7,663 7,663
48,342 98,963
2a 23,790 23,790
2b 3,450 3,450

HSBC USA

53,409 72,931
2a 14,995 14,995
2b 10 10
21,798 37,525
2a 1,474 1,474
2b 199 199

HSBC 50
74,239 90,579
2a 6,240 6,240
2b 226 226

LFRF
2016
LFRF
2016 2015
1,272,386 1,289,586
59,939 54,371
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88,958 80,400
65,915 88,949
2,790 36,840
20,984 22,702
86,832 66,408
75,273 69,938
153,691 141,614
- 1,428 442
- 3,643 8,859
- 15,271 10,530
- 133,349 121,783
182,578 197,518
12 31 2,009,346 2,048,326
861,504 924,454
88,126 90,401
- 160,974 146,255
4,389 43,900
235,125 224,837
- 4,780 438
- 5,427 7,118
- 17,850 12,127
- 207,068 205,154
436,797 428,955
128,009 98,934
94,422 90,590
12 31 2,009,346 2,048,326
HSBC
HSBC
7,462 10,110 11,834 6,930 8,043 21,906 43,764 44,164 154,213
- CD cP 691 5,906 5,530 3,152 2,384 242 133 12 18,050
- MTN 837 1,706 3,727 2,699 3,580 13,626 30,519 36,240 92,934
1,088 1,675 1,389 882 2,066 5,940 8,344 3,885 25,269
- 1,584 - 295 71 - 207 1,357 2,559 6,073
- cp 3,196 - - - - - - - 3,196
- ABS 11 23 893 126 13 91 908 439 2,504
- 55 800 - - - 1,800 2,503 1,029 6,187
13 63 145 - 500 1,775 7,292 32,179 41,967
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- 13 63 145 - 500 1,775 6,881 30,425 39,802
- - - - - - - 411 1,754 2,165
2016 12 31 7,475 10,173 11,979 6,930 8,543 23,681 51,056 76,343 196,180
19,447 11,803 20,565 6,712 5,274 20,150 43,463 27,398 154,812
- CD CP 5,830 8,426 11,250 2,944 1,224 955 108 10 30,747
- MTN 4,229 2,240 7,130 2,687 1,711 10,850 27,239 18,407 74,493
883 964 1,544 875 2,166 4,158 9,741 5,262 25,593
- - N - - N 2,074 1,619 2,577 6,270
- cp 8,414 - - - - - - - 8,414
- ABS 20 173 195 206 173 313 1,554 114 2,748
- 71 - 446 - - 1,800 3,202 1,028 6,547
- 816 - - 34 648 6,826 34,423 42,747
- - - - - 34 648 6,338 32,494 39,514
- - 816 - - - - 488 1,929 3,233
2015 12 31 19,447 12,619 20,565 6,712 5,308 20,798 50,289 61,821 197,559

2016

2015
2016

2016 12 31 269 2015 228
157 2015 150
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IFRS

2016 12 31 112 2015 78
1SDA CSA
2016 12 31
0.3 2015 0.4
0.8 2015 0.7
HSBC
CDO
HSBC
HSBC
HSBC

HSBC
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LFRF
)

10 82 123,363 326 - 4,228 128,009
- - - - - 5,003 5,003
- - - - - 31,228 31,228
62,962 2,504 131,420 7,419 10,207 20,613 235,125
981 2,150 11,309 11 - - 14,451
34,144 354 59,231 318 - 7 94,054
2,645 - 59,394 1,565 - - 63,604
10,532 - 1,331 1,910 5,386 5,610 24,769
14,660 - 155 3,615 4,821 14,996 38,247
- - 835 20 - 23,901 24,756
- - 150 - - 54 204
- - 442 - - 3,747 4,189
- - 243 20 - 20,021 20,284
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- | ~ | - | - | ~ | - - 79 79

- - - - - - 290,872 - 290,872

- 1 3,903 6,719 2,051 50,824 2,045 22,583 88,126

6,258 8,365 10,425 67,208 15,941 732,242 4,027 17,038 861,504

- - - - - - 160,974 - 160,974

- - 16,537 17,983 331,154 10,765 - 60,358 436,797

- - 537 3,766 93,566 1,143 - 214 99,226

- - - 16,000 14,217 236,003 7,904 - 58,780 332,904
- - - - - 1,585 1,718 - 1,364 4,667
- - 2,358 - 8,368 27,099 - 26,084 63,909

- - - - - - - 1,145 1,145

- - 5 - 62 19,329 - 293 20,029

- - - - - - - 21,346 21,346

- - - - - - - 6,163 6,163

2016 12 31 6,258 8,366 96,540 94,496 613,194 848,024 468,125 239,983 2,374,986

)

- - - 98 95,545 350 - 2,941 98,934

- - - - - - - 5,768 5,768

- - - - - - - 28,410 28,410

- - 56,188 1,573 138,070 8,269 7,520 13,217 224,837

- - 1,099 984 5,618 128 - - 7,829

- - - 25,890 492 72,377 233 - 46 99,038
- - - 4,616 - 59,430 2,445 - - 66,491
- - - 10,410 - 456 2,890 2,763 5,784 22,303
- - - 14,173 97 189 2,573 4,757 7,387 29,176
- - - - 1,775 1,244 - 20,833 23,852

- - - - 258 - - 138 396

- - - - - 1,327 265 - 2,749 4,341
- - - - - 178 979 - 17,838 18,995
- - - - 12 - - 108 120

- - - - - - 288,476 - 288,476

- 1,329 2,900 1,702 2,054 61,602 815 19,999 90,401

6,947 15,288 9,769 64,984 15,730 790,929 1,531 19,276 924,454

- - - - - - 146,255 - 146,255

- - 25,078 8,150 325,101 14,753 - 55,873 428,955
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- - 509 3,675 98,866 1,177 - 324 104,551
- - - 24,561 4,475 224,355 11,124 - 54,054 318,569
- - - 8 - 1,880 2,452 - 1,495 5,835
- - 1,188 - 4,685 65,190 - 27,235 98,298
- - - - - - - 1,221 1,221
- - - - 51 18,794 - 294 19,139
- - - - - - - 24,605 24,605
- - - - - - - 6,051 6,051
2015 12 31 6,947 16,617 95,123 76,507 583,011 961,131 444,597 225,723 2,409,656

29
HSBC
12
40,277 10,222 3,284 5,233 1,033
1,079,866 145,932 38,273 8,676 559
- 18,134 66,801 2,929 1,048 -
153,691 - - - -
1,307 2,265 5,003 34,707 61,929
274,283 287 1,129 2,472 1,727
9 13,118 19,492 29,487 8,089
1 400 1,378 10,302 21,552
45,569 15,844 3,050 1,525 843
1,613,137 254,869 74,538 93,450 95,732
410,950 95,751 63,729 57,019 28,395
12,608 4,647 10,301 8,138 1,378
2016 12 31 2,036,695 355,267 148,568 158,607 125,505
42,182 6,643 1,452 4,029 107
1,076,595 160,368 43,289 10,964 263
- 13,181 64,109 2,144 535 543
141,614 - - - -
327 4,077 6,149 24,642 41,365

181/617



EDINETOOOO
O00oDOo0ooOoooooo0ooo0oooOooE27071)

ooOooodn
276,141 255 970 1,721 1,652
377 25,910 23,886 35,499 6,993
- 803 971 10,151 28,132
59,298 17,476 7,226 10,188 1,014
1,609,715 279,641 86,087 97,729 80,069
425,000 93,149 73,115 60,078 15,089
12,579 5,727 15,001 9,915 2,805
2015 12 31 2,047,294 378,517 174,293 167,722 97,963
HSBC
HSBC ALCO HSBC
HSBC
ALCO
HSBC
HSBC
12
HSBC - 2,051 - 105 -
- 314 960 11,964 25,665
3,841 - - 592 592
- 157 478 8,393 19,164
- 196 598 4,461 20,899
- 1,343 164 - -
3,841 4,061 2,200 25,515 66,320
7,619 - - - -
2016 12 31 11,460 4,061 2,200 25,515 66,320
HSBC 257 1,375 424 110 -
- 1,145 655 5,202 20,779
2,065 - - 213 -
- 15 47 250 1,176
- 229 699 5,149 25,474
- 1,426 152 - -
2,322 4,190 1,977 10,924 47,429
68,333 - - - -
2015 12 31 70,655 4,190 1,977 10,924 47,429
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2016
ECB
2016
EU EU
VaR
VaR 2016
VaR VaR 2016 12
31 2015 12 31 2016 VaR
VaR
VaR
VaR

VaR 99
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120
100
e &
A0 & WL
“ ﬁlﬂmu—mwnm :.'..,-\-_ £ b L
o MM —F
20
40
]
F T Ak ] MEEIA  aegIR ZsEsR 2064ER ZEEER Fod 23T el g egIzA
VaR
51
VaR 99
(@)
52 53
(IR) (Y] (s)
2016 12 31
8.9 49.7 11.8 5.9 (23.5) 52.8
11.1 42.8 20.4 13.5 (30.3) 57.5
16.9 64.2 32.4 28.1 91.5
5.4 31.8 11.8 5.0 42.1
2015 12 31
8.0 34.9 21.4 13.9 (24.9) 53.3
14.7 46.0 19.6 15.5 (35.7) 60.1
25.4 57.0 29.0 23.3 77.9
6.3 32.6 11.9 9.8 47.5
2016
Libor
EU
VaR
2016 VaR
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VaR
VaR BSM BSM
BSM
BSM
VaR
HSBC
VaR
VaR 99
2001
e .
. WM
120 [t P
100 o
B0
- Jm‘ﬁk‘,HJx\\"*“ﬁ“f\""”ﬁrﬁﬂFJvﬂ1“‘***N\r*“\ﬁxu’*‘f“*f1u4J‘*’\f\\Jf\.Ju"*wm-wmrﬁ
20 ERAT Lok BT
20
o
50
sz A fo0 Lt 50 AT LT HGELR 200GHEEN HSEEA R HEdE9 A sl aoEEzh
VaR
VaR 99
53
) s %2
2016 12 31 157.0 46.5 (32.1) 171.4
131.6 52.8 32.1) 152.3
171.9 82.8 182.1
100.2 36.9 123.3
2015 12 31 1141 72.7 (54.0) 132.8
97.5 65.7 (42.0) 121.2
131.5 89.4 156.8
70.5 52.1 91.5
VaR HSBC

HSBC
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2016 2015
54 1.2 1.9
55 1.5 1.9
2.0 2.1
12 31 4.7 5.9
5.9 4.7
GB&M
GB&M
VaR
2016
9,452 2015 8,723
VaR

13
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0000000
2016 2015
32,472 28,270
! 27,527 32,701
24,504 24,117
17,397 19,966
3,901 3,645
3,826 4,228
3,734 3,595
3,690 3,109
2,226 2,642
2,079 1,994
UAE 2,073 1,898
1,995 1,454
1,753 1,702
1,667 1,396
1,439 1,303
1,260 1,296
860 875
755 2,865
734 1,006
736 662
700 5,728 6,038
12 31 140,356 144,762
2016 HSBC 1.5 2015 2.6
2,247 2015
2,633
2017 25
2016
NI
NI
VaR
2016 1,709 2015 1,251
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2,406 2015
2,258
NI BSM
BSM
NI BSM
BSM
NI
HSBC
BSM NI BSM
BSM BSM
NI
BSM
NI
NI
56
2016
25
605 47 504 280 61 212 1,709
25
(1.024) “D) 97) 292) (61) 9 (2.,406)
2015
25
410 72 217 369 135 49 1,251
25
(691) ) (645) (290) (528) 30) (2,258)
NI
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2017 200
200
EVE
200 200
2016
12 31
200 1,616 (596) 1,492 (103) (684) (597) 1,128
200 (7,455) 531 (2,591) (159) (792) 58 (10,408)
CRD AFS Tier
AFS
Tier 99
VaR 2016 12 VaR 3.2
100
2016 12 31
100 (1,051) ,173) (1,051)
(0.6)% ©.7% (0.6)%
100 1,080 1,080 1,145
0.6% 0.6% 0.7%
2015 12 31
100 (1,235) (1,259) (1,137)
(0.66)% (0.67)% (0.60)%
100 1,224 1,232 1,133
0.65% 0.65% 0.60%
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BSW
BSM 2016
28
17
2016 2015
98,996 71,116
414 639
- 37,287 42,059
_ 2,564 2,773
35,143 29,760
352,419 335,543
4,555 4,277
12 31 531,378 486,167
VaR
HSBC
2016 HSBC VaR
HSBC - VaR
2016 2015
12 31 32.1 45.6
44.4 42.3
32.1 32.9
58.2 47.1
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HSBC
HSBC
NI
HSBC
2016 12 25
HSBC NI
NI 746
2015 247 NI 723
2015 266
HSBC %6
12 31
2016
25
84 6 90
299 20 325
304 20 332
25
(84) () - (88)
(299) 13) - (312)
(304) Q9) () (329)
2015
25
57 15 - 72
118 43 7 168
(23) 43 12) 8
25
(57) (14) (6) (77)
(118) (43) 22) (183)
23 (43) 15 (5)
HSBC
NI
NI

191/617



EDINETOOOO

O00oDOo0ooOoooooo0ooo0oooOooE27071)

oOoOooodn

HSBC VaR
HSBC
HSBC
10 10

- HSBC - - - - - -
2,184 - - - - 2,184
HSBC 77,680 72,288 279 405 - 4,708
HSBC 3,555 2,675 731 8 - 141
96,183 - - - - 96,183
1,488 - 105 - - 1,383
181,090 74,963 1,115 413 - 104,599
HSBC (2,157) (105) (2,052)
(30,145) (1.109) (7.344) (12,588) (6.422) (2.682)
(5,018) - - - - (5,018)
(21,824) (4,199) (2,997) (11,708) (3,916) 996
(1,628) - - - - (1,628)
(15,200) - (3,267) (2,000) (9,445) (488)
(105,118) - - - - (105,118)
(181,090) (5.413) (13,608) (26,296) (19,783) (115,990)
(57,089) 13,608 26,296 13,441 3,743

2016 12 31
12,461 1,115 413 (6,342) (7,647)
12,461 13,576 13,989 7,647 -
- HSBC 242 242 - - - -
2,467 - - - - 2,467
HSBC 44,350 42,661 279 405 - 1,005
HSBC 4,285 2,985 - 731 - 569
97,770 - - - - 97,770
1,080 - 109 - - 971
150,194 45,888 388 1,136 102,782
HSBC (2,152) (781) - - - (1,371)
(19,853) (1,741) (3,239) (7,032) (4,312) (3,628)
(2,278) - - - - (2,278)
(960) - - (963) - 3
(15,895) - (3,374) (3,500) (9,119) 98
(1,642) - - - - (1,642)
(107,414) - - - - (107,414)
(150,194) (2,522) (6,613) (11,495) (13,332) (116,232)
- (22,748) 5,351 10,722 5,763 912

2015 12 31
- 20,618 (874) 363 (7,569) (12,538)
- 20,618 19,744 20,107 12,538 -
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HSBC
2016
2016
ORMF
2016
2016
2015
2015 2016
2016 2015

% %

57 74

1 1

34 13

8 11

- 1

100 100
2016
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HSBC

RBWM CmB

2016 2015 12 31

17200 2016

140 110
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63
DPE 57 58
57,004 8,877 13,021 5,141 84,043
- - - 2 - 2
- 12,134 8,592 2,889 684 24,299
- 212 2 13 46 273
- - HTM 59 25,867 - 5,329 2,919 34,115
- - AFS 59 14,359 4,206 1,355 19,920
- 60 4,432 283 582 137 5,434
498 322 1,048 - 1,868
PVIF 61 - - - 6,502 6,502
1,716 5 m 525 2,417
59,218 9,204 14,240 12,168 94,830
2,197 3,805 - 6,002
58,800 6,949 9,524 - 75,273
62 13 3 7 1,166 1,189
- - - 1,805 1,805
58,813 9,149 13,336 2,971 84,269
- - - 10,561 10,561
2016 12 31 58,813 9,149 13,336 13,532 94,830
53,521 8,840 11,601 5,531 79,583
- - - 2 - 2
- 11,119 8,435 2,718 1,015 23,287
- 160 1 33 62 256
- - HTM 59 22,840 - 4,189 3,050 30,079
- - AFS 59 15,077 - 4,020 1,233 20,330
- 60 4,325 404 729 171 5,629
202 264 951 - 1,417
PVIF 61 - - - 5,685 5,685
1,726 7 139 4,576 6,448
55,449 9,111 12,781 15,792 93,133
- 2,256 3,771 - 6,027
55,023 6,791 8,124 - 69,938
62 11 - 14 1,056 1,081
- - - 5,553 5,553
55,034 9,047 11,909 6,609 82,599
- - - 10,534 10,534
2015 12 31 55,034 9,047 11,909 17,143 93,133
63, 64
26,238 56,371 1,434 84,043
- - - 2 2
- 10,171 13,618 510 24,299
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- 187 86 - 273

- - HTM 59 - 33,624 491 34,115

- - AFS 59 13,812 5,735 373 19,920

- 60 2,068 3,308 58 5,434

362 1,499 7 1,868

PVIF 61 711 5,682 109 6,502

871 1,493 53 2,417

28,182 65,045 1,603 94,830

1,321 4,681 - 6,002

24,310 49,793 1,170 75,273

62 238 919 7] 1,189

841 914 50 1,805

26,710 56,307 1,252 84,269

1,472 8,738 351 10,561

2016 12 31 28,182 65,045 1,603 94,830

26,897 51,087 1,599 79,583

_ - - 2 2

- 9,987 12,668 632 23,287

- 163 93 - 256

- - HTM 59 - 29,496 583 30,079

- - AFS 59 14,525 5,503 302 20,330

- 60 2,222 3,327 80 5,629

287 1,122 8 1,417

PVIF 61 807 4,761 117 5,685

919 1,358 4,171 6,448

28,910 58,328 5,895 93,133

1,376 4,651 - 6,027

24,699 43,975 1,264 69,938

62 274 767 40 1,081

832 974 3,747 5,553

27,181 50,367 5,051 82,599

1,729 7,961 844 10,534

2015 12 31 28,910 58,328 5,895 93,133
DPF
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DPF
PVIF
DPF 625
2015 748 2.1 4.0
2.1 4.0 0.1 2.0
2016 2015
63
2016 2015
% % % %
0.0 0.0 - 3.0 59 0.0 0.0 - 3.8 85
0.1-2.0 3.7 - 3.8 64 0.1-1.9 3.9 - 3.9 4
65 2.1-4.0 3.0-44 426 2.0 - 4.0 3.8 - 4.0 603
4.1 - 5.0 3.0-4.1 76 4.1-5.0 3.8-4.1 28
66 n/a n/a n/a 0.0 - 6.0 5.9 -6.1 28
12 31 625 748
386
2015 13
PVIF
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2015
PVIF
2016 2015
100 63 (494) 39 474)
100 67 (182) 490 (213) 404
10 189 190 176 176
10 (191) (191) (158) (158)
10 19 19 16 16
10 19) 9 (16) (16)
100
100
2015 100
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2016 12 31
2016 12 31 2015
29
63
( )
15 15

630 2,468 5,101 9,513 17,712
DPF 5,582 23,136 40,621 40,447 109,786
2016 12 31 6,212 25,604 45,722 49,960 127,498

549 2,164 5,945 11,080 19,738
DPF 5,356 22,796 37,585 38,649 104,386
2015 12 31 5,905 24,960 43,530 49,729 124,124

2015 12 31
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DPF
2016 2015
12 31
10 ) (70)
10 75 75
10 (80) (90)
10 93 102
10 (89) (85)
10 87 83
47 HSBC HSBC
HSBC SPE
HSBC HSBC
PRA
48
49 HSBC HSBC HSBC
HSBC
50 HSBC GMB
51
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52

VaRr
VaR

53 VaR

54

55

56

57 DPF

58 2015 12 31 2016 7 1
PVIF
4.1
3.7
2016 12 31

59 HTM AFS)

60

61 PVIF

62 PVIF

63 SABB HSBC

64 HSBC

65 1.25 3.72

2.6 2.1 4.0

66

67 100

68 0.75
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2016
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2016 12 31

297

2016

2015

2017

2015
1.4

11.3

1,313

2018

4

1

,863

1,506

42.8
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419 1,328
2015 51.9

11.7
1.3
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(2016 12 31 )
)
0.50 20,191,586,214
0.01 1,450,000
0.01 1
2006 2009 10
2009
2016 13,138,649,236
15,000,000 0.01 15,000,000 0.01
15,000,000 0.01
1,970,797,386
1,970,797,386
2016 325,273,407
HSBC HSBC

3,941,594,772
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(2016 12 31 )
)
20,191,586,214
0.50
1,450,000
0.01
1
0.01
20,193,036,215
@
®
Q)
(i)
©
@
®
Q)
(i)
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©
0.50

() ( )

2011 12 31 17,868,085,646 (992;822)
607,923,018 (33,222)

2012 12 31 18,476,008,664 (1,02‘7’;@2)
353,998,375 (19,3;;;)

2013 12 31 18,830,007,039 (1,04?:2(1)?)
387,867,221 (21,é§é)

2014 12 31 19,217,874,260 (1,068:282)
467,222,674 (25,522)

2015 12 31 19,685,096,934 (1,(,92;?‘113)
506,489,280 (28,22231

2016 12 31 20,191,586,214 (1,15?5,32;‘
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0.01
14,500
2011 12 31 1,450,000 (1,613,415)
14,500
2012 12 31 1,450,000 (1,613,415)
14,500
2013 12 31 1,450,000 (1,613,415)
14,500
2014 12 31 1,450,000 (1,613,415)
14,500
2015 12 31 1,450,000 (1,613,415)
14,500
2016 12 31 1,450,000 (1,613, 415)
0.01
) ( )
0.01
2011 12 31 1 (1.39)
0.01
2012 12 31 - (1.39)
0.01
2013 12 31 1 (1.39)
0.01
2014 12 31 - (1.39)
0.01
2015 12 31 1 (1.39)
0.01
2016 12 31 1 (1-39)
(2016 12 31 )
(6]
Q)]
)
)
194,579 1,141,960, 365 5.66
8,363 18,438, 256,990 91.32
1,842 611,368,859 3.03
204,784 20,191,586,214 100
2016 12 31
)
1,172,083,824 | °-89
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2016 10 24
336
)
924,250,502| , o
162,867,748 0.81
437,566,359 218
1,305,933,089( ¢ -y
14,892,793 0.07
2016 10 24
2016 10 21
2016 0.10 2016
2016 28 2016 12 2016
0.21 2016 2017 27
2017
2016 2016 12 31 HSBC
2016 12 31 42
6.20 A A 15.50
A 40 A 0.3875
A 0.01 2016 15 15
15 12 15
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2012 2013 2014 2015 2016
654.90 769.90 681.00 649.30 679.60
913 1,074 950 906 (948 )
491.05 646.50 589.00 485.55 416.15
685 902 822 677 (580 )
2016
10 11 12
497.70 564.30 588.70 627.50 642.60 679.60
(694 ) (787 ) (821 ) 875 ) (896 ) (948 )
461.80 482.80 559.30 587.60 594.80 626.70
(644 ) 673 ) (780 ) (820 ) (830 ) 874 )
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@
14 30
1995 12
2010 12
CBE 61
12
BP
2008
2011
HSBC
HSBC
HSBC
57 HSBC
HSBC 12
2010 12
HSBC
55
GE 12
GE
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2014
HSBC
59 JpP
12
2015
HSBC
HSBC USA HSBC
HSBC USA
GE
68
KPMG
2014
50
2011
GBS
67
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62

2016

1990

59

2013

MI5

30

66

2012
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2008
61 2017 10
2015
63
JP
2012
70

213/617



EDINETOOOO

O00oDOo0ooOoooooo0ooo0oooOooE27071)

ooOooodn

71

2008 12 2015

63

2014

HSBC

JP

56

2016

UK

2006
2015

16

2010
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2014
HSBC
CBE 57
KPMG
2016
66
2015
2016
EY ASML
DSM
ABN
57
TNT
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2016
RM2
61
@
352 HSBC
HSBC 2016 12 31
HSBC
HSBC
HSBC
2016 12 31
18

2016

1
HSBC

2 5,000 5,000 - - - 5,000
2 3,540 8,620 - - - 8,620
5,200 5,200 - - - 5,200
- 16,165 - - - 16,165
7,416 9,170 - - - 9,170
45,778 66,605 - - 66,605
3 401,450 402,158 - - 402,158
2,861,265 3,167,323 176,885 - - 3,344,208
4 38,012 39,444 - - 1,416 40,860
- 10,000 - - - 10,000
2 16,165 16,165 - - - 16,165
18,900 18,900 - - - 18,900
223,872 345,469 - - - 345,469
2 3,695 3,975 - - - 3,975
624,643 824,241 - - 824,241
- - 50,000 - - 50,000
21,771 16,886 4,885 - - 21,771
2 - 10,160 - 21,445 - 31,605
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15,000 - - - 15,000

5,079 - - - 5,079

1 HSBC 2011  HSBC HSBC
() 2016 12 31
HSBC
405,077 6,576,482 1,842,063
2,626,463 0.04 0.04
2 ADS
1,000 1,724 3,233 795
6,321 ADS  HSBC
3 HSBC
HSBC 22
4 1,416
2016 12 31
(€)
2016 22
2019
2017
2016
15 1,500,000
1,250,000
700,000
700,000
2016
1,700,000
950,000
950,000
30 2016
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2016
215
2017
LTI 320 2017 2016
LTI
60 40
2017
2018
2017
10
2016
100
400
300
HSBC
2016
SID
15,000 2014 2014
4,000
20 2017
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2016 2017
95,000 110,000
SID 45,000 54,000
50,000 60,000
30,000 30,000
40,000 40,000
25,000 25,000
25,000 25,000
15,000 15,000
2011 14 2011 10 2011 2014 11 27
HSBC 12 12 12 12
HSBC
CRD
HSBC
2017 2018 2019 2020
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2016 2016
www . hsbc . com/about-hsbc/corporate-
governance/board-committees

2016
2015

2016
2015

2015 2016

10

11 2016

2016

2016 12 2016

MRT 2016

2016 2015
2016
2016
2016 168,150
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HSBC

2016

2016
ANL

2016 2015
GPSP LTI
2016 1,500 450 - 1,950 100 86 2,136
2015 1,500 750 - 2,250 151 95 2,496
2016 1,250 1,700 375 1,695 - 5,020 557 71 27 5,675
2015 1,250 1,700 625 1,072 1,969 6,616 662 53 9 7,340
2016 700 950 210 987 - 2,847 52 37 17 2,953
2015 700 950 350 1,068 1,101 4,169 54 28 5 4,256
2016 700 950 210 1,005 - 2,865 15 38 18 2,936
2015 700 950 350 827 1,101 3,928 6 29 5 3,968
2016 GPSP LTI 2016 GPSP 2016
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LTI 2017 2019 LTI
2019 12 31
2016 LTI 50
2016 7,670
4,069 4,052
2017
1 2 1
2016 - - - 75
2015 69 - 57 80
2016 64 263 211 63
2015 87 281 275 -
2016 - - - -
2015 - - - -
2016 - - - -
2015 - - - -
1
2
70
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HSBC
AML DPA
HSBC
2016
2016 75 65 86
65 74 65
AML
® ® Q) ® ® ® ® ® ®
1 20.00 0.00 0.00 20.00 0.00 0.00 10.00 0.00 0.00
20.00 100.00 20.00 20.00 100.00 20.00 - - -
10.00 100.00 10.00 10.00 100.00 10.00 15.00 100.00 15.00
10.00 52.70 5.27 - - - - - -
25.00 65.00 16.25 25.00 65.00 16.25 50.00 65.00 32.50
15.00 81.27 12.19 25.00 80.00 20.00 25.00 80.00 20.00
100.00 63.71 100.00 66.25 100.00 67.50
£2,660 £1,490 £1,490
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) ®) ®) (O] ) (O] ®) (O] ®)
£1,695 £987 £1,005
25 100
19.7 20.6 18.2 0
1 34.0 32.9 30.7 100
100.0 110.0 143.0 100
2 5.27
1
NAFTA GDP
65.0
AML
AML
2016 75
65
AML
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81.3
2018
65.0
ORMF
2016 2017
ORMF
PRA 2016
FATCA
2016 86
65
AML
80.0
2016
FTE

2016
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65.0
AML AML
2016
2016 74
65
ANL
80.0
2016 PRA
RBUM
CMB GBM
LTI 2016
2017 2017
2016 319 LTI
(25 ) (50 ) (100 )
1 7.0 8.5 10.0 20
1.5 3.0 20
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@5 ) (50 ) (100 )
20
DPA 25
DPA
HSBC
15
50 51 52
22 23 24
65 67 70
RBIM CMB RBIM cvB RBIM
CMB
100
1
2 2016
50,000
HSBC
65
10,000
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2016
2015 2015
2016
1
1 2
2016 322 - 2015
2015 29 12 31
2016 322 - 68,845 4.6735 2015
2015 29 12 31
GPSP 2015 2016 1,969 - 421,232 4.6735 2015
29 12 31
2016 320 - 2015
2015 29 12 31
2016 320 - 68,556 4.6735 2015
2015 29 12 31
GPSP 2015 2016 1,101 - 235,654 4.6735 2015
29 12 31
2016 248 - 2015
2015 29 12 31
2016 248 - 53,065 4.6735 2015
2015 29 12 31
GPSP 2015 2016 1,101 - 235,654 4.6735 2015
29 12 31
1 2015 12 31 2015 12 31
2
GPSP
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2016 2016 12 31
2016 12 31
2016 12 31
1
2016 12
2 3 4
5 4, 6 7
8
100 170 402,158 2,919 - -
400 1,691 3,344,208 3,132,917 99,357
300 312 345,469 3,469 1,424,437 68,688
300 744 824,241 - 1,735,488 66,734
9
250,000 250,000
1
2
3 2016 12 31 6.3224
4
) (i)
2014
5
6 12 31 GPSP
7 2013 DPA DPA
DPA DPA
8 HSBC
HSBC 22
9 2019
2016 2016
12 31
1
2019 2020
2014 23 5.1887 11 30 2,919 2,919
2017 2018
2014 23 5.1887 11 30 3,469 3,469
1

229/617



EDINETOOOO

O00oDOo0ooOoooooo0ooo0oooOooE27071)

Ogoooood
HSBC
HSBC 20
500
2016 12 31 6.5690
2016 12 31 FTSE 100
TSR FTSE100
HSBC
HSBC TSR FTSE100
—— HEBOOTR i FTEEIMb—F - =L o LT 2
2207
2000
1807
160°%
140%%
120¥
100%%
B
nosE 2R o1z R moEizA HEIzA izEzA maEzR HIAEIZR sz A HnsdEIzR
2009 2010 2011 2012 2013 2014 2015 2016
7,580 7,932 8,047 7,532 8,033 7,619 7,340 5,675
1
94 82 58 52 49 54 45 64
2, 3
25 19 50 40 49 44 41 -
1 2012
DPA 2012
60 DPA DPA
DPA DPA
2 GPSP
2011 2015 GPSP 2012 2016
GPSP
2010 2008
3 GPSP 2016 LTI 2016 GPSP 2016 GPSP
LTI 2017 2019 LTI 2019 12
31 2016
LTI 50
7,670
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1 0 4
2,3 12 an
4 58 ®)
1
2014
2
3
2015 2016
4 2015 2016
2016
26% L)
155008 B RE L
13065 75 8- a1
12O EREFR
10ENE A=A
2016 2015 it [ 205
BEE— EEAENE LS
H=s BRNEL
2015 2016
2015 2016
2016 2.5 2017
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2016 2015
9
( ) 2016 2015 2016 2015 2016 2015
1 440 403 43 13 483 416
155 155 24 29 179 184
2016
79 - 4 - 83 -
2 247 238 23 14 270 252
190 190 5 9 195 199
3 152 151 12 14 164 165
2016 22
4 78 510 9 14 87 524
185 174 13 13 198 187
5 268 184 10 2 278 186
180 180 21 49 201 229
254 253 6 11 260 264
6 536 175 35 31 571 206
2016
83 - 22 - 105 -
2016
22 49 195 2 12 51 207
7 520 520 7 1 527 521
2016 12
48 - 4 - 52 -
8 172 32 10 5 182 37
2016
142 - 6 - 148 -
3,778 3,360 256 217 4,034 3,577
5,097 5,135 345 332 5,442 5,467
1 HSBC 315,000
2015 278,000 2016
2 72,000 2015 63,000 2016
3 HSBC 7,000
2015
4 HSBC 31,000 2015 360,000 2016
5
173,000 2016
6 2016 HSBC 411,000
7 345,000 2015 345,000 2016
8 2015 2016
2016 22
9 HSBC
45
2016 2016 12 31
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15,000 5,000
15,000 8,620
15,000 5,200
15,000 16,165
15,000 9,170
15,000 66,605
15,000 40,860
15,000 10,000
15,000 16,165
15,000 18,900
15,000 3,975
15,000 50,000
15,000 21,711
15,000 31,605
15,000 15,000
15,000 5,079
2016
90.49 9.51 54,280,789
(8,327,033,672) (875,494,490)
96.05 3.95 35,165,873
(8,887,168,002) (365,908,568)
2017
2017
2017
2015
2017
213
% % %
1 20 10 10
- 25 -
20 10
10 10 15
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10 - -
25 25 50
15 20 25
100 100 100

AML
2017

2017

234/617



EDINETOOOO
O00oDOo0ooOoooooo0ooo0oooOooE27071)
ooOooodn

EU
EU
2016 2017 LTI
2017 2018 2017
2017
20-F
2016 12 31
2016 2015 2016 2015 2016 2015 2016 2015
2,136 2,496 3,953 4,290 1,949 2,082 1,913 2,035
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2016 2015 2016 2015 2016 2015 2016 2015
1.2 - - 1,695 3,041 987 2,169 1,005 1,928
- 27 9 17 5 18 5
2,136 2,496 5,675 7,340 2,953 4,256 2,936 3,968
2,882 3,815 7,656 11,218 3,984 6,505 3,961 6,065
1 2016 3,990,000
2,232,000 2,232,000 LTI
2 2015 GPSP
3 2015 2016 3,630,102
4,897,447 1,806,500 2,437,187
2,033,451 2,743,371 2014 2015
3,179,883 4,860,042 1,378,660 2,107,104
1,674,155 2,558,730
2016 12 31
23,925,335
2016 12 31 1,605 2,165
2016 12 31 2016
HSBC
2016 12 31
HSBC
15,474 34,101
82 251
1
17,916 32,818
2,669
33,472 69,839
45,158 94,222
1 LTI
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5,500,001 - 708,536 -
6,000,000 772,948 - 1
10,000,001 - 10,500,000 1,288,246 - 1,352,658

- 1
16,500,001 - 17,000,000 2,125,606 - 2,190,018

- 1
22,000,001 - 22,500,000 2,834,142 - 2,898,554

- 1
23,500,001 - 24,000,000 3,027,379 - 3,001,791

- 1
29,500,001 - 30,000,000 3,800,326 - 3,864,738

- 1
30,500,001 - 31,000,000 3,929,151 - 3,993,563

- 1
34,500,001 - 35,000,000 4,444,449 - 4,508,862

- 1
39,500,001 - 40,000,000 5,088,572 - 5,152,985

- 1
44,500,001 - 45,000,000 5,732,695 - 5,797,108

- 1
46,000,001 - 46,500,000 5,925,932 - 5,990,345

- 1
47,500,001 - 48,000,000 6,119,169 - 6,183,581

- 1
53,500,001 - 54,000,000 6,892,117 - 6,956,529

1 1
54,000,001 - 54,500,000 6,956,529 - 7,020,941

1 1
61,000,001 - 61,500,000 7,858,302 - 7,922,714

1 1
80,000,001 - 80,500,000 10,305,969 -

10,370,381 1 1
100,500,001 - 101,000,000 12,946,874 -
13,011,286 1 1
HSBC 2016 MRT
EU 604/2014
MRT

2016 94.2 67.4 756.9 66.8 391.1 1,376.4
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2016
MRT
1
MRT 114 1,203 1,317
116.8 619.8 736.6
13.6 7.9 21.5
130.4 627.7 758.1
2
20.9 138.2 159.1
3
25.9 127.7 153.6
29.1 116.3 145.4
40.5 119.7 160.2
4
116.4 501.9 618.3
1
2 2016
3
4 2014 23 MRT MRT
200
1 MRT
)
MRT 76 522 598
80.4 255.8 336.2
2
11.6 57.3 68.9
3
16.6 51.4 68.0
16.3 47.7 64.0
27.7 48.4 76.1
4
72.2 204.8 277.0
1
2 2016
3
4 2014 23 MRT MRT
200
1
MRT
12 31
280.3 657.1 937.4
86.2 331.1 417.3
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2
53.2 216.8 270.0
1 2016 2016
2
MRT
1
1.6 11.7 13.3
18 19
2
3.2 4.0 7.2
1 7 8
3.2 1.8 5.0
1
2
1
MRT
)
0 - 1,000,000 37 917 954
1,000,000 - 1,500,000 20 180 200
1,500,000 - 2,000,000 13 53 66
2,000,000 - 2,500,000 12 29 41
2,500,000 - 3,000,000 10 13 23
3,000,000 - 3,500,000 6 3 9
3,500,000 - 4,000,000 3 2 5
4,000,000 - 4,500,000 3 5 8
4,500,000 - 5,000,000 1 - 1
5,000,000 - 6,000,000 5 1 6
6,000,000 - 7,000,000 2 - 2
7,000,000 - 8,000,000 - - -
8,000,000 - 9,000,000 1 - 1
9,000,000 - 10,000,000 - - -
10,000,000 - 11,000,000 1 1
1 450 12
HSBC 2016 HSBC
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HSBC

HSBC

HSBC

HSBC
HSBC

HSBC

HSBC
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HSBC
SID www . hsbc . com/about-hsbc/corporate-governance/board-
committees

25

30

HSBC
www . hsbc . com/investor-relations/governance/corporate-governance-codes
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2016

HSBC

SID

HSBC

HSBC

HSBC
HSBC

2015
2016 HSBC

2016
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2017
2017
SID

2015 2016

HSBC

SID
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IFRS
www . hsbc.com
www . hsbc. com HSBC
HSBC
SID
8 Canada Square, London E14 5HQ
2017 28 11 Queen Elizabeth Il Conference Centre Broad
Sanctuary Westminster London SW1P 3EE www . hsbc . com
2017 28 www . hsbc . com
24 30 Queen®s Road Central

Canada Square
London E14 5HQ HSBC
shareholderquestions@hsbc.com E

2006
HSBC

HSBC
shareholderquestions@hshc.com E
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www . hsbc . com/about-hsbc/corporate-
governance/board-committees

2016

1 8 8 9 9 7 7 6 3
1 8 - - - - - - -
1 8 - - - - - - -
1 8 - - - - - - -
1 8 - - - - - - -
1 8 7 - - - - - -
1 8 8 - - - 7 - -
1 8 - - - 7 - 6 3
1
1 5/5 - - - - - - -
1 8 - - - - 7 6 3
1 8 - 9 - - - - -
2
1 4/4 - - - 3/4 % - -
1 8 - - 9 7 - - -
1 8 - - - - - - -
1 8 - 9 8 7 - - -
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1 8 2/2 8 - 7 -
1 8 - 9 - - -
1 4/4 3/4 - - - )
1 4/4 - - 44 - -
1 8 8 - - - -
5
- 2/2 - 2/2 - - -
6
1 7 - - 9 3/3 -
7
1 7 - - 8 3/3 -
* 2016 2016 11
1 2016
2 2016 22
3 2016 20
4 20016
5 2016 12
6 2016 22
7 2016 2016

2016

2016

20
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HSBC
HSBC

404

PwC

2017

SEC
407

2016 12 31
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2016
PwC PwC 2016
2016 12 31 PwC 111.1
39.8 35.8
PwC PwC 2016
PwC PwC 2017
2017
2015
IT

IFRS

2016

248/617



EDINETOOOO
O00oDOo0ooOoooooo0ooo0oooOooE27071)

ooooodd
HSBC
1989 12 U.S.C. § 1833a
HSBC
EU
2016 12 31
EU
PPI
2019
FCA
PPI 2014
BoCom BoCom HSBC IFRS
2016 2016
30 2016 12 31 GPB GBM
GBM
2016 GPB 0.8
2016 2.4 2016 GPB

EU
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2016 12

2016 2016

IFRS

2016 12

RAS
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RAS
RAS

2016

RAS RAS

2016 RAS

PRA EBA

EU

2016

2016
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2016 12
2016 22
CMG
CB
CBE QPM
2016 11
2016 11
HSBC
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HSBC

IT

HSBC HSBC

2016
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2016 22

2016 22

2016

2016 22

HSBC

2016
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30

HSBC

2014

2016

HSBC
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FCA PRA
2014
2016
2014 2002 404
COSO 2013
GSM
GSM
GSM
HSBC

HSBC
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2015
IT

SEC

IT

2016
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C0SO

2016 12 31

2019 12 31
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2016 12

CRD

2012 12

31

2016

HSBC

BoE
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12 31
2016 2015 2014
29,813 3,317,293 32,531 3,619,724 34,705 3,861,625
42,414 4,719,406 47,189 5,250,720 50,955 5,669,763
(12.601) (1,402,113) (14,658) (1,630,996) (16,250) (1,808,138)
12,777 1,421,607 14,705 1,636,225 15,957 1,775,535
15,669 1,743,490 18,016 2,004,640 19,545 2,174,772
(2,892) (321,793) (3,311) (368,415) (3,588) (399,237)
9,452 1,051,724 8,723 970,608 6,760 752,185
8,066 897,504 6,948 773,104 4,853 539,993
1,386 154,220 1,775 197,504 1,907 212,192
(2.666) (296,646) 1,532 170,466 2,473 275,171
(3,975) (442,298) 863 96,026 508 56,525
1,309 145,652 669 74,440 1,965 218,646
1,385 154,109 2,068 230,106 1,335 148,545
95 10,571 123 13,686 311 34,605
9,951 1,107,248 10,355 1,152,201 11,921 1,326,450
7)) (108,043) 1,055 117,390 1,131 125,846
59,836 6,657,952 71,002 7,910,407 74,593 8,299,963
(11,870) (1,320,775) (11,292) (1,256,461) (13,345) (1,484,898)
47,966 5,337,177 59,800 6,653,946 61,248 6,815,065
(3,400) (378,318) (3,721) (414,036) (3,851) (428,501)
44,566 4,958,859 56,079 6,239,910 57,397 6,386,564
(18,089) (2,012,763) (19,900) (2,214,273) (20,366) (2,266,125)
(16.473) (1.832,951) (17,662) (1,965,251) (18,565) (2,085,728)
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2016 2015 2014
(1,229) (136,751) (1,269) (141,202) (1,382) (153,775)
() (86,457) (937) (104,260) (936) (104,149)
(3,240) (360,515)

(39,808)  (4,429,436) (39,768)  (4,424,985) (41,249)  (4,589,776)
4,758 529,423 16,311 1,814,925 16,148 1,796,788
2,354 261,930 2,556 284,406 2,532 281,736
7,112 791,352 18,867 2,099,331 18,680 2,078,524

(3,666) (407,916) 3,771) (419,599) (3,975) (442,298)
3,446 383,436 15,096 1,679,732 14,705 1,636,225
1,299 144,540 12,572 1,398,886 13,115 1,459,306

90 10,014 90 10,014 90 10,014
1,090 121,284 860 95,692 483 53,743
967 107,598 1,574 175,139 1,017 113,162
3,446 383,436 15,096 1,679,732 14,705 1,636,225
0.07 8 0.65 72 0.69 77
0.07 8 0.64 71 0.69 77
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12 31
2016 2015 2014
3,446 383,436 15,096 1,679,732 14,705 1,636,225
(299) (33,270) (3,072) (341,821) 2,972 330,694
475 52,853 (1,231) (136,973) 4,794 533,428
(895) (99,587) (2,437) (271,165) 1,672) (186,043)
71 7,900 127 14,131 374 41,615
50 5,564 469 52,186 (524) (58,305)
(68) (7.566) @4 (2,670) 188 20,919
@97) (33,047) 704 78,334 1,512 168,240
195 21,698 (705) (78,445) (1,244) (138,420)
34 3,783 ©23) (2,559) (80) (8,902)
54 6,009 ©) (1,001) 80 8,902
54 6,009 ) (1,001) 78 8,679
2 223
(8.092) (900,397) (10,945)  (1,217,850) (8,903) (990,637)
1,804 210,745 @D (2,337)
(9,791) (1,089, 445) @1,112)| | (1,236,432) (8,917) (992,195)
(195) (21,698) 167 18,582 35 3,894
7 779 101 11,238 1,985 220,871
4 (9,347) 130 14,465 2,419 269,162
91 10,126 9) (3,227) (434) (48,291)
(8,398) (934,445) (13,949)  (1,552,105) (3,678) (409,251)
(4,952) (551,009) 1,147 127,627 11,027 1,226,974
(6.968) (775,329) (490) (54,522) 8,672 964,933
90 10,014 90 10,014 90 10,014
1,090 121,284 860 95,692 483 53,743
836 93,022 687 76,442 1,782 198,283
(4,952) (551,009) 1,147 127,627 11,027 1,226,974
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12 31
2016 2015
128,009 14,243,561 98,934 11,008,386
5,003 556,684 5,768 641,805
31,228 3,474,740 28,410 3,161,181
10 235,125 26,162,359 224,837 25,017,613
13 24,756 2,754,600 23,852 2,654,012
14 290,872 32,365,327 288,476 32,098,725
88,126 9,805,780 90,401 10,058,919
861,504 95,859,550 924,454 102,863,997
160,974 17,911,577 146,255 16,273,794
15 436,797 48,602,402 428,955 47,729,823
22 4,389 488,364 43,900 4,884,753
21 59,520 6,622,790 54,398 6,052,865
1,145 127,404 1,221 135,861
17 20,029 2,228,627 19,139 2,129,597
20 21,346 2,375,169 24,605 2,737,798
7 6,163 685,757 6,051 673,295
12 31 2,374,986 264,264,692 2,409,656 268,122,423
31,228 3,474,740 28,410 3,161,181
59,939 6,669,413 54,371 6,049,861
1,272,386 141,578,390 1,289,586 143,492,234
88,958 9,898,357 80,400 8,946,108
5,977 665,061 5,638 627,340
23 153,691 17,101,198 141,614 15,757,390
24 86,832 9,661,797 66,408 7,389,218
14 279,819 31,135,460 281,071 31,274,770
25 65,915 7,334,362 88,949 9,897,355
22 2,790 310,443 36,840 4,099,187
26 41,501 4,617,816 38,116 4,241,167
719 80,003 783 87,124
3 75,273 8,375,627 69,938 7,782,001
27 4,773 531,092 5,552 617,771
7 1,623 180,591 1,760 195,835
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12 31
2016 2015
28 20,984 2,334,890 22,702 2,526,052
12 31 2,192,408 243,949,238 2,212,138 246,144,595
32 10,096 1,123,382 9,842 1,095,119
32 12,619 1,404,116 12,421 1,382,085
17,110 1,903,830 15,112 1,681,512
(1,234) (137,307) 7,109 791,018
136,795 15,221,180 143,976 16,020,210
175,386 19,515,200 188,460 20,969,944
31 7,192 800,254 9,058 1,007,884
12 31 182,578 20,315,454 197,518 21,977,828
12 31 2,374,986 264,264,692 2,409,656 268,122,423
194 271 44 60
64 126 127 131
153 170
2017 21
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12 31
2016 2015 2014
7,112 791,352 18,867 2,099,331 18,680 2,078,524
5,212 579,939 2,181 242,680 2,251 250,469
(1.215) (135,193) (1,935) (215,307) (1,928) (214,529)
(2.354) (261,930) (2,556) (284,406) (2,532) (281,736)
1,743 193,944 41 4,562
4,090 455,004 4,546 505,833 5,125 570,259
2,482 276,172 3,472 386,329 3,609 401,573
534 59,418 757 84,231 732 81,450
@o7) (23,033) (191) (21,253) 487) (54,188)
15,364 1,709,552 18,308 2,037,131 24,571 2,734,015
4,395 489,032 24,384 2,713,208 (18,498)  (2,058,272)
52,868 5,882,622 32,971 3,668,683 17,813 1,982,053
(13,138)  (1.461,865) (3,011) (335,034) 18,900 2,103,003
(1.235) (137,418) 2,394 266,380 3,269 363,742
(6.,591) (733,381) 9,090 1,011,444 4,393 488,809
(8.918) (992,306) (65,907)  (7,333,472) (17,443)  (1,940,883)
8,558 952,249 (26,481)  (2,946,541) (56,788)  (6,318,801)
(23,034)  (2.,562,993) 960 106,819 (8,133) (904,959)
17,802 1,980,829 (10,785)  (1,200,047) (10,734)  (1,194,372)
8,792 978,286 (4,549) (506,167) (716) (79,669)
689 76,665 879 97,806 757 84,231
(726) (80,782) (664) (73,883) (681) (75,775)
(3.264) (363,185) (3.852) (428,612) (3.573) (397,568)
68,959 7,673,068 1,122) (124,845) (21,372)  (2,378,062)
(457,084)  (50,859,737) (438,376)  (48,778,098) (384,199)  (42,749,823)
430,085 47,855,558 399,636 44,467,498 382,837 42,598,273
(1.151) (128,072) (1,249) (138,976) (1,389) (154,554)
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12 31
2016 2015 2014
9,194 1,023,016 2,023 225,099 (1,035) (115,164)
(906) (100,811) (954) (106,152) (903) (100,477)
2 4,802 534,319 8 890 Q@72) (30,265)
(15,060)  (1,675,726) (38,912)  (4,329,738) (4,961) (552,010)
2,024 225,210 3,727 414,703 5,948 661,834
523 58,194 331 36,830 (96) (10,682)
(2.510) (279,288)
(1,825) (203,068) (463) (51,518) (234) (26,037)
2,622 291,750 3,180 353,839 3,500 389,445
(595) (66, 206) (2,157) (240,009) (3,163) (351,947)
(9.157)  (1,018,899) (8,195) (911,858) (7,823) (870,465)
(8.918) (992,306) (3,577) (398,013) (1,868) (207,852)
44,981 5,005,036 (43,611)  (4,852,596) (28,201) (3,137,925)
243,863 27,134,636 301,301 33,525,762 346,281 38,530,687
(14,294)  (1,590,493) (13,827)  (1,538,530) (16,779) (1,866,999)
274,550 30,549,179 243,863 27,134,636 301,301 33,525,762
12 31
3
128,009 14,243,561 98,934 11,008,386 129,957 14,460,315
5,003 556,684 5,768 641,805 4,927 548,227
77,318 8,603,174 70,985 7,898,501 89,285 9,934,742
55,551 6,181,160 53,971 6,005,353 68,930 7,669,841
14,646 1,629,660 19,843 2,207,931 14,192 1,579,144
(5.977) (665,061) (5,638) (627,340) (5,990) (666,507)
274,550 30,549,179 243,863 27,134,636 301,301 33,525,762
42,586 2015 47,623 2014 51,522 12,027
2015 14,559 2014 15,633 475 2015 914
2014 1,199
1
2 2016 HSBC 4.8
3 2016 12 31 HSBC 35,501 2015 33,744
21,108 2015 21,773
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12 31
5
1 2 3,4 6
22,263 15,112 143,976 (189) 3 (20,044) 27,308 188,460 9,058 197,518
2,479 2,479 967 3,448
59 Q@D (6D (7,994 (8,267) (13D) (8,398)
Q@11 Q@11 @8 (299)
(61) (61) (O] ()
5 5 2 7
54 54 54
1,894 1,894 1,894
(9,888) (9,888) (98) (9,986)
2,538 Q@D (6D (7,994 (5.788) 836 (4,952)
452 (425) 27 27
3,040 3,040 3,040
(2,510) (2,510) (2,510)
1,998 1,998 1,998
(11,279) (11,279) (919) (12,198)
534 534 534
921 an 904 (1,783) (879)
22,715 17,110 136,795 @m @n (28,038) 27,308 175,386 7,192 182,578

268/617
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12 31
5
1 2 3,4 6
2,477,204 1,681,512 16,020,210 (21,030) 3,783 (2,230,296) 3,038,561 20,960,944 1,007,884 21,977,828
275,838 275,838 107,598 383,436
6,565 (30,154) (6,787) (889,492) (919,869) (14,576) (934,445)
(30,154)| (30,154) @3.116) (33,270)
(6.787)| (6,787)| a9 (7.566)|
556 556 223 779
6,009 6,009 6,009
210,745 210,745 210,745
(1,100,238) (1.100,238), (20,909 | (@,111,142)
282,403 (30,154) (6.787) (889,492) (644,031) 93,022 (551,009)
50,294 (47,290) 3,004 3,004
338,261 338,261 338,261
(279,288) (279,288) (219,288)
22,317 222,317 222,317
(1,255,014) (1,255,014) (102,257)  (1,357,271)
59,418 59,418 59,418
102,480 (1,892) 100,588 (198,394) (97,806)
2,527,498 1,903,830 15,221,180 (53,076) (3.004)  (3,119,788) 3,038,561 19,515,200 800,254 20,315,454
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OooooOodd
12 31
5
1 2 3,4 6
21,527 11,532 137,144 2,143 58 (9,265) 27,308 190,447 9,531 199,978
13,522 13,522 1,574 15,096
73 (2,332) 4) (10,779) (13,062) (887) (13,949)
(2,332) (2,332) (740) (3,072)
©4) ©4) (24)
82 82 19 101
©) ©) ©)
(10,779) (10,779) (166) (10,945)
13,595 (2,332) ©4) (10,779) 460 687 1,147
736 (589) 147 147
3,162 3,162 3,162
3,580 3,580 3,580
(10,660) (10,660) (697) (11,357)
757 757 757
567 567 (463) 104
22,263 15,112 143,976 (189) 34 (20,044) 27,308 188,460 9,058 197,518
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2015

2015 12 31
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12 31
5
1 2 3,4 6
2,395,309 1,283,166 15,260,013 238,452 6,454  (1,030,917) 3,038,561 21,191,038 1,060,514 22,251,552
1,504,593 1,504,593 175,139 1,679,732
8,123 (259,482) (2,670)  (1,199,379) (1,453,409) (98,696) (1,552,105)
(259,482) (259,482) (82,340) (341,821)
(2,670) (2,670) (2,670)
9,124 9,124 2,114 11,238
(1,001) (1,001) (1,001)
(1,199,379) (1,199,379) (18,471) (1,217,850)
1,512,716 (259,482) (2,670)  (1,199,379) 51,184 76,442 127,627
81,895 (65,538) 16,357 16,357
351,836 351,836 351,836
398,347 398,347 398,347
(1,186,138) (1,186,138) (77,555) (1,263,693)
84,231 84,231 84,231
63,090 63,090 (51,518) 11,572
2,477,204 1,681,512 16,020,210 (21,030) 3,783 (2,230,296) 3,038,561 20,969,944 1,007,884 21,977,828
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2014

2014 12 31
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12 31
5
1 2 3,4 6
20,550 5,851 128,728 97 @121) (542) 27,308 181,871 8,588 190,459
13,688 13,688 1,017 14,705
2,066 2,025 189 (8,723) (4,443) 765 (3,678)
2,025 2,025 947 2,972
189 189 @ 188
1,986 1,986 @ 1,985
80 80 80
(8,723) (8,723) (180) (8,903)
15,754 2,025 189 (8,723) 9,245 1,782 11,027
977 (710) 267 267
2,709 2,709 2,709
5,681 5,681 5,681
(9,893) (9,893) (712) (10,605)
732 732 732
(176) 21 (10) (165) @27) (292)
21,527 11,532 137,144 2,143 58 (9,265) 27,308 190,447 9,531 199,978
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12 31
5
1 2 3,4 6
2014 2,286,599 651,041 14,323,565 10,793 (13,464) (60,308) 3,038,561 20,236,786 955,587 21,192,373
1,523,064 1,523,064 113,162 1,636,225
229,884 225,322 21,030 (970,608) (494,373) 85,122 (409,251)
225,322 225,322 105,373 330,694
21,030 21,030 @111) 20,919
220,982 220,982 @111) 220,871
8,902 8,902 8,902
(970,608) (970,608) (20,029) (990,637)
1,752,948 225,322 21,030 (970,608) 1,028,691 198,283 1,226,974
108,711 (79,002) 29,709 29,709
301,430 301,430 301,430
632,125 632,125 632,125
(1,100,794) (1,100,794) (79,224) (1,180,018)
81,450 81,450 81,450
(19,584) 2,337 (1,113) (18,360) (14,131) (32,491)
2014 12 31 2,395,309 1,283,166 15,260,013 238,452 6,454  (1,030,917) 3,038,561 21,191,038 1,060,514 22,251,552
1 32
2 2016 2,000
2015
2,450 1,000
12 25 19
2014 2,250 1,500
1,500 13 33
IFRS
3 2016 12 31 353,356,251 2015 81,580,180 2014 85,337,430
325,273,407 HSBC
4 1998 5,138
HSBC 3,469
1,669
5 2015 12 31 22
176
34 2.6
6 1985 131 1992 HSBC 2000 HSBC
2003 HSBC
HSBC HSBC 8,290 HSBC
12,768 HSBC
HSBC
UK) HOHU 2009 1985
131 15,796
614
149 149 121
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12 31
2016 2015 2014

(424) (47,178) (438) (48,736) (486) (54,077)
1,380 153,553 866 96,360 944 105,039
(1,804) (200,731) (1,304) (145,096) (1,430) (159,116)
) 111) 39 4,340 47 5,230
119 13,241 (349) (38,833) (215) (23,923)
“9) (5,452) 276 30,711 438 48,736
10,436 1,161,214 8,469 942,346 9,077 1,009,998
696 77,444 654 72,771 608 67,652
10,777 1,199,157 8,651 962,597 9,469 1,053,616
(570) (63,424) (908) (101,033) (681) (75,775)
(,014) (446,638) (3,434) (382,101) 2,522) (280,623)
(26) (2,893) 39) (4,228)
(4,584) (510,062) (4,368) (486,027) (3,241) (360,626)
6,193 689,095 4,283 476,569 6,228 692,990
402 44,731 570 63,424 299 33,270
6,595 733,826 4,853 539,993 6,527 726,259

2751617
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12 31
2016 2015 2014
6,595 733,826 4,853 539,993 6,527 726,259
) (8.011) 7) (6,342) 116 12,907
(83) (9,235) an (8.568) 152 16,913
1 1,224 20 2,225 (36) (4,006)
(896) (99,698)
(1,030) (114,608)
134 14,910
(968) (107,709) 57) (6,342) 116 12,907
5,627 626,116 4,796 533,651 6,643 739,167
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12 31
2016 2015
HSBC 247 27,484 242 26,927
14 2,148 239,008 2,467 274,503
HSBC 77,421 8,614,635 44,350 4,934,825
HSBC 3,590 399,459 4,285 476,792
503 55,969 265 29,487
631 70,211 723 80,448
18 95,850 10,665,230 97,770 10,878,868
176 19,584 75 8,345
232 25,815 17 1,892
12 31 180,798 20,117,393 150,194 16,712,086
HSBC 2,157 240,009 2,152 239,453
24 30,113 3,350,674 19,853 2,209,043
14 5,025 559,132 2,278 253,473
25 21,805 2,426,242 960 106,819
1,651 183,707 1,642 182,705
28 15,189 1,690,080 15,895 1,768,637
75,940 8,449,844 42,780 4,760,131
32 10,096 1,123,382 9,842 1,095,119
12,619 1,404,116 12,421 1,382,085
17,004 1,892,035 15,020 1,671,275
37,483 4,170,733 37,907 4,217,912
27,656 3,077,283 32,224 3,585,564
104,858 11,667,550 107,414 11,951,956
12 31 180,798 20,117,393 150,194 16,712,086
194 271 44 60
64 126 127 131
153 170
2017 21
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12 31
2016 2015 2014
6,193 689,095 4,283 476,569 6,228 692,990
48 5,341 114 12,685 52 5,786
10 1,113 30 3,338 39 4,340
34 3,783 86 9,569 74 8,234
4 445 (@) (223) (61) (6,787)
HSBC (33,069) (3,679,588) (454) (50,517) 3,474 386,552
3,066 341,154 1,413 157,225 483 53,743
(239) (26,594) (141) (15,689) 7 779
(1,633) (181,704) (49) (5,452) (149) (16,579)
(1,229) (136,751) (1,228) (136,640) (694) (77,221)
(693) (77,110) (1,065) (118,503) (9,071) (1,009, 330)
646 71,880 470 52,297 133 14,799
(26,910) (2,994,276) 3,343 371,976 463 51,518
HSBC (276) (30,711) (2,410) (268,161)
HSBC
610 67,875 300 33,381
(2,073) (230,663) (2,118) (235,670) (1,603) (178,366)
3,920 436,178 790 87,903 3,505 390,001
(109) (12,128) (79) (8,790)
2,348 261,262 (1,683) (187,267) (208) (23,144)
2,381 264,934 4,216 469,114 6,559 729,820
(2,510) (279,288)
2,636 293,308 3,180 353,839 3,500 389,445
(1,781) (198,172) (1,565) (174,138) (1,654) (184,041)
32,080 3,569,542 0 0
(1,634) (181,815)
(7,059) (785,455) (6,548) (728,596) (6,611) (735,606)
(1,180) (131,299) (950) (105,707) (573) (63,758)
24,567 2,733,570 (1,667) (185,487) (413) (45,955)
5 556 ) 779) (158) (17,581)
242 26,927 249 27,706 407 45,287
12 31
247 27,484 242 26,927 249 27,706
HSBC 247 27,484 242 26,927 249 27,706
2,605 2015 2,026 2,910 2015 2,309
10,412 2015 8,469
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12 31

1 2
2016 9,842 12,421 15,020 32,224 183 2,597 35,127 107,414
6,595 6,595
( ) (896) (72) (968)
2 @2)
(896) (896)
5,699 72) 5,627
35 417 (51) 401
219 (219) 3,040 3,040
(2,510) (2,510)
1,984 1,984
(11,279) (11,279)
34 34
499 1 (353) 147
2016 12 31 10,096 12,619 17,004 27,656 112 2,244 35,127 104,858
2015 9,609 11,918 11,476 34,986 240 2,089 35,127 105,445
4,853 4,853
( ) (57) (57)
Il | | Il IL__enl] Il IL__en
4,853 (57) 4,796
45 691 (59) 677
188 (188) 3,162 3,162
3,544 3,544
(10,660) (10,660)
86 86
(144) 508 364
2015 12 31 9,842 12,421 15,020 32,224 183 2,597 35,127 107,414
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1 2
2016 1,005,119 1,382,085 1,671,275 3,585,564 20,362 288,968 3,908,581 11,951,956
733,826 733,826
(99,698) (8,011) (107,709)
(8,011) (8,011)
(99,698) (99,698)
634,128 (8.011) 626,116
3,894 46,400 (5.675) 44,619
24,368 (24,368) 338,261 338,261
(279.2889) (279,288)
220,760 220,760
(1,255,014) (1,255,014)
3,783 3,783
55,524 11 (39,278) 16,357
2016 12 31 1,123,382 1,404,116 1,892,035 3,077,283 12,462 249,690 3,908,581 11,667,550
2015 1,069,103 1,326,116 1,276,935 3,892,892 26,705 232,443 3,908,581 11,732,865
539,993 539,993
(6,342) (6,342)
|| | | || ©.302) | || |
539,993 (6,342) 533,651
5,007 76,888 (6,565) 75,330
20,919 (20,919) 351,836 351,836
394,341 394,341
(1,186,138) (1,186,138)
9,569 9,569
(16,023) 56,525 40,502
2015 12 31 1,095,119 1,382,085 1,671,275 3,585,564 20,362 288,968 3,908,581 11,951,956
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12 31
1 2
9,415 11,135 5,828 35,406 124 2,052 35,127 99,087
6,527 6,527
116 116
|| | | || [ el || | us
6,527 116 6,643
60 917 53) 924
134 (134) 2,709 2,709
5,648 5,648
(9,893) (9,893)
74 74
216 37 253
9,609 11,918 11,476 34,986 240 2,089 35,127 105,445
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12 31
1 2
2014 1,047,607 1,238,991 648,482 3,939,626 13,797 228,326 3,908,581 11,025,410
726,259 726,259
( ) 12,907 12,907
|| | | || [ 12007 ]| || |[_12.907
726,259 12,907 739,167
6,676 102,035 (5,897) 102,813
14,910 (14,910) 301,430 301,430
628,453 628,453
(1,100,794) (1,100,794)
8,234 8,234
24,034 4,117 28,151
2014 12 31 1,069,193 1,326,116 1,276,935 3,892,892 26,705 232,443 3,908,581 11,732,865
2016 12 31 0.51 2015 0.50 2014 0.49
1 2016 12 31 325,499,152 2,499 2015 67,881

2014 179,419
325,273,407 2,497
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HSBC
1ASB
IFRS

12 31 2016 12 31

HSBC

2016 12 31

2016 12 31

IFRS
896

HSBC 2016 HSBC

(b) IFRS

IFRS HSBC

©
IFRS

1ASB IFRS
EU

2012 2014

IFRS

IFRS 1ASB
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EU
IFRICS

IFRS EU

HSBC

IFRS

IFRS

IFRS

IFRS
HSBC 2016 12 31
HSBC
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IASB  IFRS
IFRS
16
IFRS
2014 IASB IFRS
FVOCI
HSBC
ECL
ECL

ECL

IFRS 15
IFRS 15

FVPL

FVOCI

IAS 39
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IFRS 16
EU IFRS
IFRS IAS 39
IAS 39
ECL 12
12 ECL
ECL
12 ECL
ECL
IAS 39
IFRS
12 ECL



IFRS

HSBC

HSBC

IFRS 15

2014
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IAS 39
HSBC 1AS 39
IFRS
HSBC
2018
HSBC
2016
2016
2017
2016 12 31
HSBC
24 HSBC
IFRS
HSBC
2017
2017
IFRS
HSBC IFRS
2015 347 352
IASB IFRS 15 IFRS 15
2018

IFRS 15
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IFRS 16
2016 IASB 2019
IFRS 16
IAS 17
HSBC IFRS 16
34
@
HSBC
HSBC
©)
IFRS
30 63
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HSBC IFRS 15

IFRS 16

IAS 17
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127 131

HSBC 64 126

HSBC

HSBC BBA
BBA
BBA HSBC

®

1.2

HSBC
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HSBC
GMB
GMB
Q)
1.2
©)
HSBC
ceu
HSBC  CGU
elell elell
oell elell
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CGU
CGU
CGU
CGU
CAPM
HSBC
HSBC
HSBC
HSBC
HSBC HSBC
HSBC
HSBC
HSBC 12 31

12 31
HSBC
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BoCom

BoCom

17
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©
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@

©

HSBC
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HSBC
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@
HSBC HSBC
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2016 2015 2014
1,480 531 2,300
90 89 131
(43) 13 (19)
1,527 633 2,412
(218) 34 (435)
(3,975) 863 508
(1,792) 1,002 417
(1,367) (1,997) 333
(816) 1,858 (242)
®) 3 23)

6 [€H) 11
(4,193) 899 61

(2,666) 1,532 2,473
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1 2016

2016 12 31

2015 12 31

2014 12 31
1
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2016 2014

348 339

(642) (927) 126

593 855 @n

(49) 276 438

IFRS
1

8,036 675 1,877 10,588
(629) ) (637)
7,407 667 1,877 9,951
7,506 1,409 2,007 11,012
(648) ©) (657)
6,858 1,400 2,007 10,355
7,705 2,195 2,470 12,370
(441) ®) (449)
7,264 2,187 2,470 11,921
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8,778 1,321 2,409 12,508

2,828 749 2,017 5,594

5,950 572 392 6,914

(560) (78) (638)

(112) 14) (126)

(448) (64) (512)

2016 12 31 8,218 1,243 2,409 11,870
7,746 1,398 2,728 11,872

3,200 1,869 2,101 7,170

4,546 (471) 627 4,702

(575) ® (580)

(153) (64) 17)

(422) 59 (363)

2015 12 31 7,171 1,393 2,728 11,292
7,770 2,765 3,188 13,723

3,575 1,499 2,215 7,289

4,195 1,266 973 6,434

(411) 33 (378)

(176) (88) (264)

(235) 121 (114)

2014 12 31 7,359 2,798 3,188 13,345
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2016 12 31

2015

2015 12 31

2015 12 31
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40,538 6,791 22,609 69,938
(2.828) (749) (2.017) (5,594)
8,778 1,321 2,409 12,508

(445) 4149) (720) (1,579)
46,043 6,949 22,281 75,273
(1,500) (320) (1,820)
44,543 6,629 22,281 73,453
36,973 11,820 25,068 73,861
(3,200) (1,869) (2,101) (7,170)

7,746 1,398 2,728 11,872

(443) (4,594) (5,037)

(538) 36 (3,086) (3,588)
40,538 6,791 22,609 69,938
(1,115) (263) (1,378)
39,423 6,528 22,609 68,560
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2016 2015 2014
574 934 1,137
7,732 8,736 9,438
2,543 3,052 3,253
(11,858) (13,680) (15,322)
1,214) (1,251) (1,427)
(129) (166) (185)
(969) (1,190) (1,548)
(945) (1,058) (1,199)
(24) (132) (349)
(922) (1,421) (1,066)
(415) (430) 147)
(36) (111) (373)
(206) (244) 220
1,372
(1,743)
(3,400) (3,721) (3,851)
(3,350) (3,592) (4,055)
63 17 319
(113) (146) (115)
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12

12

31

31

2016 2015 2014
47,966 59,800 61,248
9,495 14,132 14,392
12,864 14,447 12,656
5,004 5,541 5,736
2,571 2,706 2,538
17,942 22,974 25,926
204) 3,546 4,817

2016 2015 2014
15,735 17,245 17,477
1,312 1,600 1,666
1,042 1,055 1,223
18,089 19,900 20,366

HSBC

2016 2015 2014
137,234 155,859 156,397
45,912 51,007 50,519
47,623 49,912 47,219
8,322 8,934 8,799
7,842 2,721 1,833
246,933 268,433 264,767
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HSBC
2016 2015 2014

1 71,196 68,408 68,163

122,282 121,438 116,492

1 12,021 14,467 14,477

20,353 21,506 21,983

21,081 42,614 43,652

12 31 246,933 268,433 264,767

1 2015 2014 44
2016 2015 2014

3,035 3,462 3,660

(323) (387) (359)

2,712 3,075 3,301

an 483 425

(128) (40) (114)

2,955 3,518 3,612

2016 2015 2014 2017 2018

2016 152 137 186
2015 168 253 128 76
2014 203 483 670 88 28
523 736 670 353 290
163 168 150 102 98
360 568 520 251 192
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534 2015
757 2014 732
2016 2015 2014
591 748 738
33 43 36
12 31 624 791 774
HSBC
12 31
GPSP
GPSP
GPSP
2010
2015
2013 25

750
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HSBC
2016 2015
118,665 116,483
94,981 80,749
(76,552) (75,235)
(13,928) (3.332)
12 31 123,166 118,665
7.25 9.67
HSBC
2012
2014 500
20 2015
20
2005

10
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HSBC
waep * wAEp 1
2016 74,775 4.36
2 15,044 4.40
3 (4,354) 5.02
(15,438) 4.47
2016 12 31 70,027 4.30
2.91
2015 66,366 4.89 6,374 7.29
2 52,629 4.05
3 (21,120) 4.45
(23,100) 5.11 (6,374) 7.29
2015 12 31 74,775 4.36
3.92
1
2 1.28 2015 1.09
3
6.98 2015  8.50 2015
84
HSBC « )
2015
HSBC
2014 12 31
G
24.6 30.3
520 641 102

IAS 19
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128 158
64 79 2020

SH10ER) -
11~20%8
21~3058
31~40EHE
41~504H -
519 H LU

EDINETOOOO
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0o 5.0

2014 12 31

12 31

oOoOooodn
HSBC
2016
2017 2018
2021 160 197
10.0 15,0
31 38
2016 2015 2014
218 256 469
783 793 687
1,001 1,049 1,156
41 6 67
1,042 1,055 1,223
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42,397 (39,747) (249) 2,626
118 (711) (593)
42,515 (40,458) (24) 2,033
(2,681)

4,714

41,424 (38,326) 14) 3,084
141 (762) (621)
41,565 (39,088) (14) 2,463
(2,809)
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2016

HSBC

2016 12 31
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32,670 8,754 (27,675) (10, 651) (7)) 4,995 (1,911)
(70) (235) (70) (235)
@ (39) (40)
1) (70) (274) (70) (275)
1,085 294 (914) (337) w 171 44
6,449 671 (6,886) (299) ®) 431 364
6,449 671 6,449 671
(7,029) (152) ®) (7,029) (160)
143 147) 143 147)
(6,097) (534) 5,254 410 () (843) (125)
347 379 347 379
64 207 64 207
283 172 283 172
30 G0
(970) (623) 970 698 75
42) @15) 42 15
33,442 8,955 (29,279) (10,468) [¢2)) 4,163 (1,537)
(7,066) (5,066)
(9,219) (2,306)
(12,994) (3,096)
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2015 35,244 9,580 (30,480) (11,582) @an 4,764 (2,019)
(129) (268) (129) (268)
(©) (53) 71 (53) 68
(©)) (182) (197) (182) (200)
1,265 322 (1,088) (371) @) 177 (51)
(1,521) (394) 1,642 339 (30) 121 (85)
(1,521) (394) (1,521) (394)
1,392 339 (30) 1,392 309
250 250
(1,704) (458) 1,443 529 35 (261) 106
HSBC 376 279 376 279
159 227 159 227
217 52 217 52
17 35 an (35)
(970) (590) 970 649 59
37 @n 37 17
2015 12 31 32,670 8,754 (27,675) (10,651) (14) 4,995 (1,911)
(6.310) (5.350)
(7.919) (2.239)
(13,446) (3.062)
HSBC 2017 425
2022
2017 2018 2019 2020 2021 2026
1 917 948 979 1,012 1,045 5,533
1 427 468 489 505 536 2,492
1 19.0 2015 17.0

13.9 2015 13.9
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2016 12 31
2015 12 31

2014 12 31
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2016 12 31 2015 12 31
HSBC HSBC
1 1
33,442 29,379 4,063 878 32,670 29,370 3,300 513
5,386 4,722 664 5,730 4,990 740
23,426 23,426 22,704 22,704
2,107 2,107 878 1,011 1,011 513
2,523 1,231 1,292 3,225 1,676 1,549
8,955 7,631 1,324 239 8,754 7,882 872 148
2,255 1,502 753 2,434 1,900 534 1
5,811 5,502 219 5 5,719 5,458 261 2
(89) 4 (133) (85) 7 7 1
978 493 485 319 594 524 70 144
36 HSBC
AA
HSBC
2.50 3.50 3.20 4.00
3.70 3.20 3.00 3.70
3.70 3.20 3.00 3.70
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2016 12 31

2015 12 31
1

1.25

0.25

0.25

0.25

2016

571
2,656
HSBC

2016
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2015

Ogoooood
65
65 65
65 45 65 45
SAPS 2 1 22.4 24.1 24.7 26.6
SAPS S1 2 23.6 25.0 24.9 26.7
SAPS S2
0.98 cMl 2015
1.25
SAPS 1.01
1.02 CcMI 2015
HSBC (
2016 2015 2016 2015
(1,322) (1,107) 1,419 1,180
735 747 (1,048) (855)
0.25 1,305 990 (1,255) (937)
143 119 (139) (119)
1,326 670 n/a n/a
908 2016 1,660 2015
HSBC « )
ServCo
406
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12 31

HSBC PwC

HSBC

HSBC

12 31
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153
2016 2015
1,2 65.7 62.0 40.6
1.6 1.2 1.2
67.3 63.2 41.8
2
2016 2015
3 14.0 13.1 13.
97.1 85.1 62.
4 51.7 48.9 27.
5 20.6 16.6 22.
1.9 1.0 1.
0.4 0.9 0.
6 4.5 2.8 0.
6 18.0 14.9 9.
111.1 98.2 75.

PwC
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2
HSBC PwC
2016 2015 2014
HSBC 208 352 322
4 5 5
12 31 212 357 327
1 2016 4.2
2 PwC 2015 2014
3 HSBC PwC
4 HSBC 174
IT 2016
5 IFRS
6
HSBC
PwC
HSBC PwC 4.3 2015 PwC
2.4 2014 3.6
HSBC PwC
HSBC HSBC

HSBC
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2016 2015 2014

1 3,669 3,797 3,950
3,525 3,882 4,477

144 (85) (527)

®) (26) 25

@11 (153) @17

©) 110 83

112 17 419

3,666 3,771 3,975

1,118 2015 1,294 2014 1,135
16.5 2015  16.5 2014
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2016 2015 2014
7,112 18,867 18,680
20.0 2015
21 520'25 2014 1,422 20.0 3,821 20.25 4,016 21.50
43 0.6 71 0.4 33 0.2
2016 2015
648 9.1
464 6.5
305 4.3
256 3.6 (68) 0.4) (108) (0.6)
199 2.8
147 2.1
2016
434 6.1 416 2.2 434 2.3
438 6.2 421 2.2 476 2.5
170 2.4 286 1.5 229 1.2
162 2.3 87 0.5
(116) (0.6) 2) 0.1)
20 0.3 184 1.0 264 1.4
2016
G17) 8.1 (501) Q.7 (668) (3.5)
(461) (6.5) (508) Q.7 (547) 2.9)
) 0.1) 110 0.6 22 0.1
27) 1.2
(184) (1.0) (154) (0.8)
(21 0.1)
12 31 3,666 51.6 3,771 20.0 3,975 21.3
16.5 35 20
20.6 2015 20.65

322/617



EDINETOOOO
O00oDOo0ooOoooooo0ooo0oooOooE27071)

OOooOoOoOoo
51.6 2015 20 2015
2016
HSBC
Fvop®

1,351 1,388 1,400 1,271 1,050 6,460
(230)  (1,056) (883)  (2,169)

2016 1,351 1,388 1,170  (1,056) 1,271 167 4,291
3 (279) 876 18 (123) (370) (314) (192)

28 259 287

20 20

122) G2) (49) 9 ® 356 134

2016 12 31 950 2,212 1,167  (1,170) 893 488 4,540
950 2,212 1,441 803 1,857 17,353
74)  (1,170) (1.369)  (2,813)

2,264 1,332 1,764 1,244 836 7,440
(233) (861) (759)  (1,853)

2015 2,264 1,332 1,531 (861) 1,244 77 5,587
45 379 (557) (143) 418 (116) 2

22 156 321 499
(673) (186) 76 87 (386) (136)  (1,218)

4 4
(285) (137) 98 (139) (161) 17 (607)
2015 12 31 1,351 1,388 1,170 (1,056) 1,271 167 4,291
1,351 1,388 1,400 1,271 1,050 6,460
(230)  (1,056) (883)  (2,169)
2 6,163 2015 6,051
1,623 2015 1,760
3 195
4.5 2015 4.3 4.8
2015 4.5 16 20
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2017
2037 2023
2014 2015
35 35
18.2 2015 15.5
12.3 2015 11.3
4.9 2015 3.1 1.0 2015
0.9 10 10

HSBC

10.6 2015 9.1

0.7 2015 0.6
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2016 2015 2014
0.21 4,137 408 0.20 3,845 2,011 0.19 3,582 1,827
0.10 1,981 703 0.0 1,951 231 0.10 1,906 284
0.0 1,901 994 0.0 1,956 160 0.10 1,914 372
0.0 1,990 935 0.10 1,958 760 0.10 1,918 226
0.51 10,099 3,040 0.50 9,710 3,162 0.49 9,320 2,709
62.00 9 62.00 9 62.00 90
2016 2015 2014
1,3
2,200 2013 2.032 179 179 179
3,800 2015 12 2.000 304 304 304
2,3
2,250
6.375 2024 63.750 143 143
1,500
5 625 2020 56.250 84 70
1,500
5 250 2022 52.500 88 86
2,450
6.375 2025 63.750 156 78
1,000
6.000 2023 60.000 67
2,000
6.875 2021 68.750 69
1,090 860 483
25
1,000
32
2016 12 31 0.21
4,172 2017 24
2017 2016
2017 17 HSBC 2,200 0.508
45 2017 17 HSBC 1,500
28.125 42
2016 12 31
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2015
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2016 2015 2014
2,479 13,522 13,688
(90) (90) (°0)
(1,090) (860) (483)
1,299 12,572 13,115
2016 2015 2014
1,299 19,753 0.07 12,572 19,380 0.65 13,115 18,960 0.69
92 137 96
1,299 19,845 0.07 12,572 19,517 0.64 13,115 19,056 0.69
10
2014
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10
2016 2015
14,451 7,829
94,054 99,038
63,604 66,491
172,109 173,358
24,769 22,303
38,247 29,176
12 31 235,125 224,837
1
2016 2015
17,010 14,833
9,493 10,177
7,970 6,495
49,229 48,567
2,668 3,135
22,135 23,660
63,604 66,491
12 31 172,109 173,358
1 14,630 2015 16,403
1,034
2
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HSBC

HSBC

HSBC

GB&M
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HSBC

GB&M

LIBOR
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HSBC
2016 2015
12 31
133,744 94,892 6,489 235,125 133,095 84,886 6,856 224,837
19,882 4,144 730 24,756 18,947 4,431 474 23,852
1,076 287,044 2,752 290,872 1,922 284,292 2,262 288,476
274,655 111,743 3,476 389,874 262,929 117,197 4,727 384,853
45,171 104,938 3,582 153,691 41,462 95,867 4,285 141,614
4,248 82,547 37 86,832 5,260 61,145 3 66,408
1,554 275,965 2,300 279,819 2,243 277,618 1,210 281,071
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162

1,314

1,614

67

487

122 465 2,699 209
341
56 1,563 857 100
2 515 2
HSBC
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IFRS 13

CVA

DVA

FFVA
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2016

1,131 1,402
416 477
87 95
633 853
437) (465)
429 442

3
14 97
14 92
5
14 99 97
1,244 1,596

352 220
HSBC
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CVA HSBC
oTC
DVA HSBC
0TC
HSBC CVA DVA
CVA DVA
HSBC CVA HSBC HSBC
PD
HSBC DVA HSBC
HSBC PD
HSBC
CVA
PD
FFVA 0TC
HSBC

FFVA DVA
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2,435 49 712 3,196 25 25
761 789 1,550
28 28
2 2 3,557 3,557
175 175
2,577 2,577 2,300 2,300
280 5,621 18 5,919 37 37
2016 12 31 3,476 6,489 730 2,752 13,447 3,582 37 2,300 5,919
3,443 55 453 3,951 35 35
1,053 531 1,584
30 30
4 4 4,250 4,250
196 196
2,066 2,066 1,210 1,210
231 6,236 21 6,488 3 3
2015 12 31 4,727 6,856 474 2,262 14,319 4,285 3 1,210 5,498
ABS
HSBC
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ABS

HSBC

0TC
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2016 4,727 6,856 474 2,262 4,285 3 1,210
( ) 178 31 25 1,107 337 @ 1,428
( 31 1,107 337 1,428
( 25 (@)
01
87
LIC
oCl
( 1 (162) (610) ®) (335) (130) [€)) (240)
123
12
(285) (610) ®) (335) (130) [€)) (252)
350 823 359 20 6
1,882
1,212) (1,760) (@) (40) @
Qam GLD) (113) (107) (1,907) (239)
(947) (199) @ (187 (920) (229)
719 1,659 2 12 55 32 370
2016 12 31 3,476 6,489 730 2,752 3,582 37 2,300
2016 12 31
87 70) 21 364 (143) 1 (335)
« D
( 70) 364 (143) (335)
21 1
« D
87
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LIC
oCl

2015 12 31
2015 12 31
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4,988 6,468 726 2,924 6,139 1,907
(34) 109 30 95 (573) () (209)
109 95 (573) (209)
30 @
(269)
235
226 (192) (11) (126) (118) () (64)
393
©)
(167) (192) (11) (122) (118) w (64)
594 1,745 250 2 9
1,471
(757) (1,206) (50) (66) [O)

(32) (146) (135) (38) (1,260) (241)
(1,471) (206) (336) (1,015) (1,743) (283)
1,213 284 422 433 100
4,727 6,856 474 2,262 4,285 3 1,210
235 [©) 12 89 384 () 267

©) 89 384 267
12 (€))
235
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2016 2015
ocl ocl
238 @m 335 (215)
48 39 24 @4
72 36) 170 (149) 3% 30) 230 (243)
23 358 (250) 170 (149) 394 (269) 230 (243)
2016 2015
ocl ocl
112 @3 121 (106) 54 3) 152 )
43 @s) 33 @n 18 12) 57 (51)
1 w 1 ()
10 0] 15 an
3 ® 1 )
141 ©4) 179 (87
48 8) 16 (16) 116 (94) 21 @
12 31 358 @51 170 (149) 304 (269) 230 (243)
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2016 2015
1 1
3,196 25 224 224 n/a n/a n/a n/a n/a n/a n/a n/a
1,550
498 2 7 2 7 1 6 1 6
0 101 42 94 3 147 54 117
1,052 0 96 57 920 0 147 44 109
28
2 3,557
3,090 1 96 16 36 12 72 19 43
300 33 94 46 81 35 93 43 79
9 6 11 6 11 6 8 6 8
87 3 29 5 18 5 35 5 20
2 71
175 2 2 2 2 4 4 4 4
2,577 2,300
711 1,117 0 90 8 27 0 90 14 71
1,236 109 8 101 21 39 3 66 20 41
204 108
240 364 0.6 25 7 12 0.5 35 5 14
4 2
103 165 11 83 16 36 8 104 18 44
55 388
24 47
5,919 37
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2016 12 31

4,446

124
1,349 37
13,447 5,919

90
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3 4 3 4 2 4 2 4

96 144 113 113 70 124 100 123
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HSBC
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HSBC
HSBC
2016 2015
12 31
2,148 2,467
3,590 4,285
12 31
30,113 19,853
5,025 2,278
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12
2016 12 31
88,126 85,568 2,572 88,140
861,504 15,670 845,894 861,564
160,974 159,504 1,527 161,031
46,923 1,190 46,014 19 47,223
59,939 59,883 42 59,925
1,272,386 1,262,540 10,136 1,272,676
88,958 88,939 88,939
65,915 66,386 66,386
20,984 23,264 292 23,556
2015 12 31
90,401 88,156 2,255 90,411
924,454 12,412 910,057 922,469
146,255 145,307 959 146,266
44,102 1,163 44,076 19 45,258
54,371 54,295 76 54,371
1,289,586 1,280,368 9,421 1,289,789
80,400 80,400 80,400
88,949 89,023 89,023
22,702 24,344 649 24,993
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2016 12 31
3,756 241 3,306 3,547
2,713 2,713 2,713
2015 12 31
21,109 4,068 16,884 20,952
16,682 15,578 1,104 16,682
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332,574 5,252 337,826 330,167 4,597 334,764

453,151 7,058 460,209 456,816 6,393 463,209

63,316 153 63,469 63,411 180 63,591

2016 12 31 849,041 12,463 861,504 850,394 11,170 861,564
361,716 9,487 371,203 359,559 9,024 368,583

485,933 7,145 493,078 487,196 6,592 493,788

60,049 124 60,173 59,941 157 60,098

2015 12 31 907,698 16,756 924,454 906,696 15,773 922,469

90

HSBC

HSBC

HSBC

HSBC
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2016 2015
12 31
HSBC 77,421 79,985 44,350 45,180
12 31
HSBC 2,157 2,156 2,152 2,152
21,805 23,147 960 1,224
15,189 17,715 15,895 18,297
1
13
2016 2015
24,677 23,732
204 396
4,189 4,341
20,284 18,995
79 120

12 31 24,756 23,852
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2016 2015

2 104 145

41 103

16 33

747 1,020

3 20 25

3,465 3,411

20,284 18,995

12 31 24,677 23,732

1 1,766 2015 1,536
19 2015 35

2
3
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14
HSBC
5,819,814 26,281 126,185 1,228 127,413 118,813 968 119,781
13,729,757 215,006 253,308 1,987 255,385 245,941 4,081 250,022
472,169 7,410 7,410 9,240 9,240
448,220 5,199 5,199 5,767 5,767
62,009 2,020 2,020 1,564 1,564
20,531,969 241,287 394,212 3,215 397,427 381,325 5,049 386,374
30 (106,555) (106,555)
2016 12 31 20,531,969 241,287 394,212 3,215 290,872 381,325 5,049 279,819
5,658,030 32,324 95,201 1,140 96,341 94,843 755 95,598
14,462,113 212,923 277,496 1,658 279,154 267,609 3,758 271,367
501,834 8,732 8,732 10,383 10,383
463,344 6,961 6,961 6,884 6,884
51,683 3,148 3,148 2,699 2,699
21,137,004 245,247 391,538 2,798 394,336 382,418 4,513 386,931
30 (105,860) (105,860)
2015 12 31 21,137,004 245,247 391,538 2,798 288,476 382,418 4,513 281,071
2016
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23,442 1,120 223 223 3,201 239 3,440
26,858 24,356 1,478 447 1,925 639 946 1,585
2016 12 31 50,300 25,476 1,701 447 2,148 3,840 1,185 5,025
19,036 1,120 390 390 2,065 213 2,278
10,150 5,132 1,600 477 2,077
2015 12 31 29,186 6,252 1,990 477 2,467 2,065 213 2,278
116

HSBC
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HSBC

12 31
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2016 2015
97 114
156 196
(140) (207)
(70) (121)
®) @
(65) (8%)
@3) (©)
@
1 99 97
2016 2015
618 10 22 196 2
124,361 1,078 3,726 105,127 672 3,395
124,979 1,088 3,748 105,323 674 3,395
1,120 239 1,120 213
24,356 447 946 5,132 477
25,476 447 1,185 6,252 477 213
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12 31

HSBC

12 31
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2016 2015 2014

(439) 40 (2,542)

462 (51) 2,561

23 1) 19

(909) ) 423

926 6 422)

17 2 1

HSBC
2016 2015

25,663 1,081 939 32,128 1,027 748
90,645 909 355 107,796 986 363
116,308 1,990 1,294 139,924 2,013 1,111
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2016 12

2015 12

4,210

/(

31

/(

31
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83,472 79,749 57,553 2,750
(13,169) (12,977) (11,761) (1,502)
70,303 66,772 45,792 1,248
94,256 93,528 62,664 971
(16,241) (17,179) (11,681) (3,326)
78,015 76,349 50,983 (2,355)
2016 12 31
2015 15 2014 34
129 2015 2014
2016 12 31
137 2015 111
2015 12 3,544 2015
2016 12 31
2015 2014
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15
2016 2015
389,874 384,853
99,226 104,551
285,981 274,467
4,667 5,835
46,923 44,102
1 46,923 44,102
12 31 436,797 428,955
1 47.2 2015 45.3
2016 2015
1 1
57,135 56,625 61,585 61,779
2 15,790 15,682 22,910 22,843
2 14,397 14,442 10,365 10,627
27,506 28,480 27,250 27,316
62,500 62,475 53,676 53,674
140,943 142,594 141,329 143,370
3 10,246 9,392 14,239 13,375
100,180 102,741 89,860 91,292
3,042 4,667 4,057 5,835
12 31 431,739 437,098 425,271 430,111
1 69 2015 61
20 2015 18
2
3
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10 10
64,155 142,700 45,385 33,741 285,981
2,502 10,210 10,348 23,863 46,923
2016 12 31 66,657 152,910 55,733 57,604 332,904
61,664 131,023 42,140 39,640 274,467
2,428 10,242 8,881 22,551 44,102
2015 12 31 64,092 141,265 51,021 62,191 318,569
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10 10
5,896 1.0 22,807 1.5 19,063 1.9 4,024 3.0
2 9.5 118 3.3 95 2.5 6,844 2.2
200 3.3 3,138 2.8 1,173 2.4 5,829 2.3
2,913 1.3 6,742 0.9 10,132 1.2 547 3.4
357 0.7 1,143 1.2
42,513 1.8 61,734 2.4 8,151 3.0 1,480 6.5
41 1.8 837 1.2 1,196 1.6 8,166 2.1
11,641 2.0 43,936 1.6 4,524 3.7 7,316 4.2
2016 12 31 63,563 140,455 44,334 34,206
64,155 142,700 45,385 33,741
22 4.8 61 4.8 46 5.0 124 4.2
6 1.8 36 3.3 8,690 2.3
299 2.2 393 2.8 3,364 2.9
26 0.3 18 3.0 23 1.5 7 1.4
41 5.6 318 4.0 169 3.9 805 4.3
5 7.0
2,413 3.2 9,508 3.6 9,681 3.4 10,868 3.9
2016 12 31 2,502 10,210 10,348 23,863
2,502 10,210 10,348 23,863

ABS
2016 12 31
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12 31
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2016 2015

7,151 5,941

17,444 15,582

74,109 88,927

80,063 69,470

2,655 4,644

1,838 213

183,260 184,777

76
HSBC
2016 2015

37,141 32,633

4,044 8,050

41,185 40,683
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HSBC
250,919 2015 222,065

149,185 2015 139,532

HSBC

2016 12 31
40,364 39,568
3,324 2,655

2,441 2,466 2,455 2,458 (©)

2015 12 31
36,153 35,913
5,275 5,704

2,717 2,768 2,720 2,726 (6)
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2016 12
18,900

HSBC

12 31

31
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HSBC 19,874 2015
2016 2015
15,765 10,207 15,344 9,940
3,280 3,999 3,021 3,957
19,045 14,206 18,365 13,897
2016 12 31
HSBC
1 PRC 19.03
40.00
271
BoCom BoCom

TCEP TCEP HSBC BoCom
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2016 12 31 HSBC BoCom 56
BoCom 2016 12 31
2016 12 31 2015 12 31
ViU VIU
16.1 15.8 10.2 17.0 15.3 9.9
VIU BoCom
VIU
CMC
CcMC
BoCom
HSBC VIU
2019 (2015 ) GDP
2019 2015
13 2015 13 CAPM
BoCom CAPM
HSBC
CAPM 10.2 15.0
2015 10.1 14.2
0.72 0.87 2015
0.71 0.78
2019 0.70 2015
0.70
62 2015 67
40 2015 41
39.9 40.2 (2015 40.3

40.7 )
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VIU

13
14

17

95

60
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VIU
VIU
VIU
VIU VIU VIU VIU
2016 12 31
16.1 (150) 3.3) 12.8
(80) 1.8 17.8 16.1
(100) 2.3 18.4 16.1
2016
2019
16.1 0.93 .1 15.0
2020
0.80
30) 0.1 16.2 170 (0.6) 15.5
(170) 0.9 17.0 250 1.4 14.7
2015 12 31
100 3.2 20.3 (210) 4.7) 12.3
(50) 1.2 18.2 100 (2.8) 14.3
(150) 4.2 21.2 110 (2.1) 14.9
2015
2018
70 0.1 17.2 0.85 0.7) 16.4
2019
0.75
(350) 1.2 18.2 10 17
(250) 1.5 18.5 120 0.7) 16.4

VIU 10.8
19.0
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BoCom
BoCom 12 31 2016 12 31 HSBC
2016 30 12
2016 10 2016 12 31
BoCom
30
2016 2015
137,844 144,702
101,436 110,915
566,126 560,503
311,207 244,722
48,922 49,246
1,165,535 1,110,088
297,442 261,211
680,915 691,959
69,954 46,932
27,860 29,329
1,076,171 1,029,431
89,364 80,657
BoCom HSBC
30
2016 2015
HSBC 15,285 14,824
480 520

15,765 15,344
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BoCom

BoCom

HSBC
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30 12
2016 2015
20,614 22,397
5,493 5,432
(4,284) (3,772)
(1,216) (1,012)
(2,800) (2,976)
10,151 10,634
875 377
11,026 11,011
580 624
2016 2015
4,109 3,556
20,757 21,645
16,661 18,166
923 821

454 508



2016 12 31

2015

2016 12 31

12 31

HSBC

488

239

HSBC

542

2015

593

2015

EDINETOOOO
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155
575
2016 2015

19,139 18,181

76 3
(25) ®

2,354 2,556
(751) (879)
(1,115) (718)
54 ©)

297 13

1 20,029 19,139
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18
2016 12 31
HSBC
HSBC 100
0.01
HSBC 99.99
HSBC 100 287.50
HSBC 100 1,000
HSBC 80.65
62.14
HSBC 100
HSBC - 100
HSBC 100 0.50
HSBC 100 10
HSBC 100
100 2.50
cip !
cRp 2
nip 3
HSBC 100 100
HSBC 100
CRP 2
HSBC 94.53 84
HSBC 100
HSBC 100 100
0.01
HSBC 100 0.05
HSBC 99.99

HSBC
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25 28 31
265 271
HSBC
HSBC
HSBC
HSBC
2016
HSBC
33
HSBC 50 HSBC 19

HSBC
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2016 2015
37.86 37.86
814 1,364
5,792 5,866
811 523
175,242 169,813
159,035 153,458
3,937 5,411
2,148 3,604
2,044 1,636
19
HSBC
HSBC
HSBC
HSBC
2016 12 31 15.8 5.7 4.8 3.7 30.0

2015 12 31 25.9 5.6 8.2 5.7 45.4
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HSBC

SIC

2015
ABS

6.2

CP

HSBC CP 6.1

1.8

31

HSBC

27.9

HSBC

10.2
HSBC

HSBC

HSBC

HSBC
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SIC
2016 12 31 HSBC
105
HSBC
HSBC
HSBC CP
2015 8.0
SIC
HSBC
2016 12 31
0.8 2015 1.4
12.2
69.5
2015 24.7
HSBC
2016 12 31 HSBC
2015 19.8

ABS

SIC

CP

2016 12 31

1.0
HSBC

2016 12
7.2
55.2

2015
2015

ABS 4.7
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HSBC

2015

2016 12
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HSBC

HSBC
HSBC
HSBC

HSBC

HSBC
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2015 12 31

HSBC

HSBC

HSBC

HSBC

HSBC

HSBC

HSBC

EDINETOOOO
O00oDOo0ooOoooooo0ooo0oooOooE27071)

oOoOooodn
HSBC HSBC
14.4 200.6 2,016.5 106.3 2,337.8
2.4 7.1 8.3 10.1 27.9
0.4 0.1 2.1 2.6
5.9 7.5 13.4
3.9 3.9
0.4 0.4
2.4 3.2 5.6
0.8 0.7 0.2 1.7
0.3 0.3
0.3 0.3
0.1 0.1
0.2 0.2
2.4 7.1 11 13.5 34
12.9 227.9 2,003.1 139.9 2,383.8
1.4 5.6 8.0 9.8 24.8
0.1 0.2 2.6 2.9
5.3 6.6 11.9
3.8 3.8
0.1 0.1
1.1 0.1 2.9 4.1
0.3 0.2 1.1 0.2 1.8
0.2 0.2
0.1 0.1
0.1 0.1
3.5 5.6 8.0 14.6 31.7
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HSBC

HSBC

HSBC
105
HSBC ABS

HSBC

HSBC

61

HSBC
HSBC

HSBC

HSBC
HSBC ~ HSBC
HSBC
14
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HSBC
HSBC
2016 2015 HSBC
20
2016 2015
12,330 16,294
6,502 5,685
1 2,514 2,626
12 31 21,346 24,605
1 1,982 2015 1,934
2016 2015
22,187 25,092
(562) (1,610)
(183) (1,319)
3 24
12 31 21,445 22,187
(5,893) (5,923)
(3,240)
18 30
12 31 (9,115) (5,893)
12 31 12,330 16,294
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(olell
2016 12 31
2016 (olell
2016 30 12 31
2016 30 HSBC 2015
0.8
2016 12 31 HSBC 2016
(olell
(olell
2016
2.4
2016 30 4.4 3.3 3.6 (0.8) 9.7 2.8
2016 12 31 3.5 2.4 1.1 2.5 9.7 2.8
2016 3-2)
cou 2015 2016
VIU CeU VIU (olell

CGU VIU
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CmMB

GB&M
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VIU
2016 2015 2015
12 31
3,446 8.9 3.6 3,562 6.9 3.3
2,520 10.7 3.8 2,690 9.9 3.5
2,517 9.7 3.8 2,603 9.0 3.6
1 918 10.0 4.6 929 931 10.0 4.3
584 11.0 7.4 792 11.0 6.9
1 GB&M 2015 12 31
2016 3,025 2015 2,787
CGU cGU
CGU cGU
GMB 2016
2020
CGU
CAPM CAPM
cGU CGU
CAPM
2016 EU
CGU 100



CGU

CGU

44

VIU

2016

CGU
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CGU
GDP

CGU

CGU

CGU

RBWM

10

100

GDP GDP GDP
GDP
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VIU

RBWM

2016
16.6

VIU 19.7

100

(10)
(162)

VIU

G.D
(2.0)
G.9
@.3)

102
(15.8)
122)
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PVIF
12 31 PVIF
1
2 2015

DPF
209

181
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PVIF
2016 2015
5,685 5,307
902 799
900 809
(532) (552)
513 504
21 38
(45) (219)
40 (202)
6,502 5,685
279 2015 114
301 2015
(67) 2015
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PVIF
PVIF
2016 2015
2.09 0.99 1.82 1.57
6.34 1.84 6.81 2.55
3.00 1.66 3.00 1.70
1 2016 PVIF 1.84 2015 2.55 101 2015 51
PVIF
PVIF
HSBC
123
PVIF

HSBC
125
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21
2016 2015
7,335 7,765
15,406 11,501
8,574 9,149
1,820 1,378
4,714 5,272
12,298 9,410
9,373 9,923
12 31 59,520 54,398
26,927 2015 25,310
22
2016 2015
12 31
1,882 41,715
2,507 2,185
4,389 43,900
2,790 36,840
2016 HSBC 4.8
1.9

1.7
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23
2016 2015
1 24,827 27,054
1,2 45,085 40,208
25 3 32,656 30,525
51,123 43,827
12 31 153,691 141,614
1
2 HSBC HSBC
250,000
3 HSBC
2016 12 31 HSBC
2015 122
24
HSBC
2016 2015
135 193
6,002 6,027
25 57,112 37,678
28 23,172 21,168
28 411 1,342
12 31 86,832 66,408
4,413
2015 4,147 1,672 2015

158
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25
28
12 31
2015 2,127
1,202
25
HSBC
12 31
12 31

2015 172

23

24

24

381/617

EDINETOOOO

O00oDOo0ooOoooooo0ooo0oooOooE27071)

oOoOooodn

2016
16,766 7,897
13,347 11,956
30,113 19,853
2016
133,721 128,348
21,962 28,804
155,683 157,152
(32,656) (30,525)
(57,112) (37,678)
65,915 88,949
2016
38,571 8,857
(16,766) (7,897)
21,805 960




EDINETOOOO

O00oDOo0ooOoooooo0ooo0oooOooE27071)

OooooOodd
26
2016 2015
10,770 11,129
8,567 9,135
2,681 2,809
19,483 15,043
12 31 41,501 38,116
30,932 2015 29,358
27
2016 463 240 3,174 1,340 335 5,552
415 141 1,258 762 208 2,784
(168) @ (1.831) (680) (118) (2.798)
(115) ©n (165) 94) (96) (567)
6 6
4 15 (204) 29 (204)
2016 12 31 551 298 2,436 1,124 364 4,773
2015 197 234 2,184 1,831 552 4,998
430 120 2,153 765 138 3,606
(95) 0 (619) (856) (159) (1,731)
29) (15) (95) (170) (133) (442)
40 6 46
(40) (97) (489) (236) (63) (925)
2015 12 31 463 240 3,174 1,340 335 5,552
35 HSBC
HSBC
HSBC HSBC
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2016 12 31 PPI1
919 2015 1,039 2011
5.1 4.1 2016 12
31
492
2014
PPI
5.4 PPI 2000 2016 3.5
4.6
2016 12 31 37 2.0

45 2.4
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2016 12 31
2016 12 31 PPI1
2016 12 31
1 1,363 320
725
42 n/a
2 76 84
2,670 2,702
138 47
4 55
1 PPI
2
100,000 2016 203
12
28
HSBC
2016 2015
20,984 22,702
19,230 20,773
1,754 1,929
24 23,583 22,510
23,172 21,168
411 1,342
12 31 44,567 45,212
HSBC 16,860 19,150

27,707 26,062

384/617



EDINETOOOO
O00oDOo0ooOoooooo0ooo0oooOooE27071)

ooooOood
HSBC
HSBC
PRA HSBC
10.176
IFRS
CRD
v
HSBC
2016 2015
1
Tier
750 2 2016 856
5.13
900 2030 891 891
10.176
891 1,747
HSBC 1
Tier
300 2020 411 488
5.862
700 2031 11 863 1,038
5.844
1,274 1,526
HSBC
Tier
350 3 2018 2023 466 562
5.00
300 6.50 2023 369 444
350 4 2025 11 2030 11 489 569
5.375
500 5.375 2033 750 846
225 6.25 2041 276 332
600 4.75 2046 731 879
300 7.65 2025 372 386
750 1990 750 750
500 1990 500 500
300 1992 300 300
5,003 5,568
Tier
400 5 1990 401
400 1991 400 400
400 801
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2016 2015
HSBC
Tier
500 4.35 2017 2022 112 116
500 5.05 2022 11 2027 11 112 116
224 232
HSBC Tier
750 5.00 2020 748 747
250 7.20 2097 220 220
150 6 284 299
1,252 1,266
HSBC
Tier
500 6.00 2017 498 502
1,250 4._875 2020 1,257 1,258
1,000 5.875 2034 11 1,137 1,142
750 5.625 2035 862 850
700 7.00 2039 701 691
4,455 4,443
HSBC
Tier
2,939 6.676 7 2021 2,192 2,188
HSBC Tier
400 4.80 2017 2022 299 298
200 4.94 5 2016 2021 144
150 1996 10 2083 11 29 29
328 471
HSBC
300 8,9 2014 2019 240 240
150 8 198 236
438 476
HSBC
200 6 403 432
HSBC 12 31 16,860 19,150
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HSBC
5.13 750
1.80
LIBOR 1.50
400 4.94 200
CRD HSBC
HSBC
2016 2015

15,189 15,895
24 13,347 11,956
28,536 27,851
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Tier
488 7.625
222 7.35
2,000 6.5
2,500 6.5
1,500 6.8
2,000 4.25
1,500 5.25
1,500 4.25
1,500 4.375
900
650 5.75
650 6.75
750 7.0
900 6.0
1,600 6.25
1,750 6.0
1,500 3.0
1,500 3.125
1,500 3.375
HSBC
750
900

10.176

12 31
1 CRD
2
3 2017 10
4

Tier

Tier

35

1
1
1
1
1
2,4
2,4
2
2
6.375 1,3 2017 10
2
2
2
2
2
2
2
2
2,4 2019
5.13 2016
2030
Tier
Tier
LIBOR 1.3
Tier CRD
HSBC
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2032
2036
2037
2038
2024
2044
2025
2026
2022
2027
2028
2038
2040
2018
2019
2025
2028
2024

2044
2040

HSBC

HSBC

11

11
10
12

12
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2016 2015
528 531
278 278

2,029 2,029
3,170 3,085
1,487 1,487
2,060 2,078
1,747 1,735
1,539 1,529
1,520
1,163 1,432
932 1,079
793 955
971 1,159
1,086 1,310
1,693 1,748
2,168 2,284
1,716 1,691
1,139
1,626 1,694
27,645 26,104
856
891 891
891 1,747
28,536 27,851
Tier
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HSBC Tier HSBC
CRD
Tier
HSBC
HSBC
HSBC
2049 2048 11
HSBC
HSBC HSBC
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Tier

CRD Tier HSBC
CRD
Tier
CRD Tier

29

248
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HSBC
128,009 128,009
5,003 5,003
31,228 31,228
232,550 758 230 415 1,172 235,125
176 182 75 178 363 749 2,486 20,547 24,756
287,749 149 207 96 110 704 1,056 801 290,872
59,636 13,404 4,494 2,375 1,765 2,879 2,298 1,275 88,126
167,531 61,693 47,664 30,115 30,362 85,144 192,787 246,208 861,504
39,295 7,812 6,723 5,928 6,799 22,664 53,620 194,985 337,826
108,906 48,333 35,180 21,317 19,573 54,739 126,890 45,271 460,209
19,330 5,548 5,761 2,870 3,990 7,741 12,277 5,952 63,469
115,942 25,525 10,378 5,220 2,350 479 1,080 160,974
36,932 59,826 30,403 16,800 19,564 50,255 104,933 118,084 436,797
893 1,663 120 64 64 205 682 283 3,974
15,992 6,387 1,617 343 398 216 351 1,624 26,928
2016 12 31 1,081,641 169,587 95,188 55,606 56,148 140,631 305,673 388,822 2,293,296
81,690 81,690
2016 12 31 1,081,641 169,587 95,188 55,606 56,148 140,631 305,673 470,512 2,374,986
2,813 2,050 110 4,973
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31,228 31,228
46,306 4,075 2,085 665 489 422 4,842 1,055 59,939
1 1,180,641 45,245 19,187 10,277 8,325 4,709 3,500 502 1,272,386
590,654 22,222 12,024 5,823 4,786 3,484 2,483 121 641,597
436,666 17,460 6,178 3,951 3,082 1,200 967 360 469,864
153,321 5,563 985 503 457 25 50 21 160,925
82,330 2,707 2,871 50 1,000 88,958
5,977 5,977
121,707 2,053 1,423 1,845 3,013 6,219 9,010 8,421 153,691
1,659 958 1,39 3 1,701 5,046 17,989 58,080 86,832
1,587 303 207 1,348 2,558 6,003
25 15 1,091 3 1,700 4,839 14,056 29,380 51,109
2,578 21,005 23,583
47 943 2 1 7 5,137 6,137
274,965 39 39 112 273 506 1,471 2,414 279,819
4,708 8,598 8,280 5,996 4,610 10,953 19,432 3,338 65,915
1 71 1 3 24 26 126
3,207 823 893 114 329 1,882 2,680 1,181 11,109
1,501 7,775 7,386 5,811 4,280 9,068 16,728 2,131 54,680
2,472 107 113 36 34 7 21 2,790
16,580 8,065 2,279 797 485 878 1,278 568 30,930
12 143 61 497 1,788 5,056 13,427 20,984
2016 12 3 1,768,585 71,847 37,816 19,842 19,427 30,528 63,599 87,805 2,099,449
92,959 92,959
2016 12 31 1,768,585 71,847 37,816 19,842 19,427 30,528 63,599 180,764 2,192,408
466,780 39,922 14,909 12,537 36,281 11,241 45,778 28,395 655,843
158,054 4,932 5,297 287 4,063 1,129 788 9,260 183,810
259,231 33,421 9,248 11,592 26,829 7,242 40,740 15,173 403,476
49,495 1,569 364 658 5,389 2,870 4,250 3,962 68,557
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98,934 98,934
5,768 5,768
28,410 28,410
224,691 34 112 224,837
429 194 222 83 390 896 2,603 19,035 23,852
285,797 215 223 198 33 499 841 670 288,476
57,296 14,530 4,063 1,964 2,499 5,134 3,274 1,641 90,401
176,862 69,638 54,730 33,095 34,774 81,560 201,253 272,542 924,454
39,191 8,328 8,510 7,457 9,350 22,438 57,283 218,646 371,203
123,901 54,711 40,489 21,081 21,811 50,355 131,166 49,564 493,078
13,770 6,599 5,731 4,557 3,613 8,767 12,804 4,332 60,173
110,478 21,978 7,220 2,786 580 2,985 228 146,255
35,104 59,098 36,897 19,102 17,293 48,634 94,549 118,278 428,955
15,816 2,628 2,544 1,218 2,611 4,675 6,365 4,422 40,279
12,732 6,682 1,995 483 395 463 445 2,115 25,310

2015 12 31

1,052,317 174,997 107,894 58,929 58,575 144,958 309,558 418,703 2,325,931
83,725 83,725
2015 12 3 1,052,317 174,997 107,894 58,929 58,575 144,958 309,558 502,428 2,409,656
3,472 2,149 111 5,732
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28,410 28,410
46,693 2,225 1,049 325 116 712 3,182 69 54,371
1 1,185,001 50,831 21,397 10,421 10,869 6,596 3,852 529 1,289,586
574,468 27,646 13,032 7,371 7,990 3,566 2,920 354 637,347
459,813 18,802 7,314 2,479 2,495 2,926 828 156 494,813
150,810 4,383 1,051 571 384 104 104 19 157,426
73,478 3,788 1,816 164 154 500 500 80,400
5,638 5,638
111,691 1,471 1,529 882 2,184 4,344 10,105 9,408 141,614
2,036 1,822 2,943 342 1,900 4,930 14,316 38,119 66,408
2,012 1,608 2,577 6,197
1,972 973 2,926 342 1,786 2,918 9,819 10,745 31,481
848 2,773 18,889 22,510
64 1 17 114 116 5,908 6,220
276,765 34 251 213 52 524 1,063 2,169 281,071
16,536 9,326 16,295 5,542 1,365 10,754 22,866 6,265 88,949
1 1 83 17 33 135
8,436 173 195 206 173 2,082 4,354 1,118 16,737
8,100 9,153 16,099 5,336 1,101 8,589 18,495 5,114 72,077
20,350 1,416 1,548 1,344 1,246 5,050 1,484 115 32,553
14,802 7,965 2,467 659 421 925 1,454 665 29,358
401 34 650 4,579 17,038 22,702
2015 12 31
1,781,490 79,279 49,295 19,892 18,341 34,485 63,401 74,877 2,121,060
91,078 91,078
2015 12 3 1,781,490 79,279 49,295 19,892 18,341 34,485 63,401 165,955 2,212,138
472,277 45,792 16,271 9,798 47,122 11,325 48,756 15,089 666,430
161,843 11,547 6,333 963 19,607 1,207 425 1,018 202,943
272,044 32,764 9,126 8,372 23,984 8,227 38,838 12,558 405,913
38,390 1,481 812 463 3,531 1,891 9,493 1,513 57,574
1 343,782 2015 342,908
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2016
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2016
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247 247
1,702 93 353 2,148
16,372 167 14,204 46,678 77,421
40 2 838 2,710 3,590
12 107 119
12 31
18,373 2 167 15,135 49,848 83,525
97,273 97,273
12 31
18,373 2 167 15,135 147,121 180,798
2,052 105 2,157
2,167 5,845 22,101 30,113
5,845 10,921 16,766
2,167 11,180 13,347
3,841 592 592 5,025
953 4,822 16,030 21,805
75 1,268 142 22 1,507
1,693 13,496 15,189
12 31
5,968 1,268 142 22 4,813 11,364 52,219 75,796
144 144
12 31
5,968 1,268 142 22 4,813 11,364 52,363 75,940
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HSBC 242 242
1,990 109 368 2,467
HSBC 7,805 2,629 4,618 29,298 44,350
HSBC 40 6 4,239 4,285
7 109 116

2015 12 31
10,084 2,635 4,618 109 34,014 51,460
98,734 98,734

2015 12 31
10,084 2,635 4,618 109 132,748 150,194
HSBC 1,629 415 108 2,152
960 2,285 16,608 19,853
6,937 7,897
2,285 9,671 11,956
2,065 213 2,278
960 960
1,231 195 132 20 1,578
1,749 14,146 15,895

2015 12 31
4,928 1,155 132 20 415 4,247 31,822 42,716
64 64

2015 12 31
4,925 1,155 132 20 415 4,247 31,886 42,780
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” ( 1 387,999  (106,555) 281,444 (210,067)  (11.647)  (40,188) 19,542 9,428 290,872
2

9,859 9,859 (415) (9,383) 1 348 10,207

222,485  (87,929) 134,556 4,779)  (129,373) ©15) 189 26,418 160,974

3 46,296  (14,602) 31,604  (24,459) (248) 6,987 743 32,437

2016 12 31 666,639 (209,086) 457,553  (239,780)  (150,403) (40,651) 26,719 36,937 494,490

” ( 1 385,682 (105,860) 279,822  (215,531) (8,621)  (34,040) 21,630 8,654 288,476
2

7,496 7,496 (7,495) 1 60 7,556

200,921 (77,925) 122,996 (544)  (121,981) (270) 201 23,259 146,255

3 77,547  (31,643) 45,904  (40,790) 5,114 1,487 47,391

2015 12 31 671,646  (215,428) 456,218  (256,865)  (138,097)  (34,310) 26,946 33,460 489,678

" ( 1 378,571 (106,555) 272,016 (210,035)  (15,512) (33,754) 12,715 7,803 279,819
2

5,034 5,034 75) (4,515) a4 37 5,071

148,443  (87,929) 60,514 (6,202)  (54,126) (146) 40 28,444 88,958

4 45,422 (14,602) 30,820  (24,459) (248) 6,113 228 31,048

2016 12 31 577,470  (209,086) 368,384 (241,171)  (74,153) (34,148) 18,912 36,512 404,896

” ( 1 377,930 (105,860) 272,070  (215,508)  (13,629)  (30,063) 12,870 9,001 281,071
2

9,300 9,300 (9,299) 1 1 9,301

126,740  (77,925) 48,815 (2,034)  (46,731) (26) 24 31,585 80,400

4 83,085  (31,643) 51,442 (40,790) @ 10,651 729 52,171

2015 12 31 597,055  (215,428) 381,627  (258,332)  (69,659)  (30,090) 23,546 41,316 422,943

12016 12 31 3,720 2015
4,135 5,862 2015
4,224
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19,685,096,934 9,842 19,217,874,260 9,609
HSBC 69,187,052 35 91,265,909 45
437,302,228 219 375,956,765 188
12 31 1 20,191,586,214 10,096 19,685,096,934 9,842
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2016 2015
2,250 6.375 2024 2,244 2,244
1,500 5.625 2020 1,494 1,494
1,500 5.25 2022 1,943 1,943
2,450 6.375 2025 2,459 2,459
1,000 6.000 2023 1,121 1,121
2,000 6.875 2021 1,998
12 31 11,259 9,261
2016 12 31 2015 12 31
69,217,725 2016 4.0472-5.4738 72.840.810 2015 2021 4.0472-5.4738
2022
55.4701-
504,467 2016 63.9864 1,114,830 2015 2018 55.4701-63.9864
2018
86,916 2016 5.3532-5.7974 153.610 2015 2018 5.3532-6.0657
2018
217,738 20162018 7.1456-8.2094 665, 445 2015 2018 7.1456-8.2094
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4,494 2,148 3,409 2,466
77,732 77,421 47,229 44,350
4,314 3,590 4,427 4,285
97,827 95,850 97,770 97,770
12 31 185,364 179,256 153,455 149,113
HSBC 3,823 2,157 2,892 2,152
5,025 5,025 2,459 2,277
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2016 12 31
HSBC
ACN 087 652 113 Pty Limited 100.00 182 Card-Flo #1, Inc. 100.00 36
AEA Investors (Cayman) IA L.P. 100.00 1,19,130 Card-Flo #3, Inc. 100.00 127
Allblack Investments Limited 100.00 16,162 Cayman International Finance Limited 100.00 166
Almacenadora Banpacifico S.A. 99.99 201 Cayman Nominees Limited 100.00 228
AMP Client HSBC Custody Nominee (UK) Limited 100.00 1,94 CBS/Holdings, Inc. 100.00 101
Assetfinance December (F) Limited 100.00 94 CC&H Holdings LLC 100.00 10,133
Assetfinance December (H) Limited 100.00 9 CCF & Partners Asset Management Limited 100.00 9
Assetfinance December (M) Limited 100.00 94 CCF Charterhouse GmbH 100.00 4,233
Assetfinance December (P) Limited 100.00 9 CCF Charterhouse GmbH & Co Asset Leasing KG 100.00 9,233
Assetfinance December (R) Limited 100.00 94 CCF Holding (LIBAN) S.A.L. (in liquidation) 74.99 1,220
Assetfinance December (W) Limited 100.00 9 Charterhouse Administrators ( D.T.) Limited 100.00 94
Assetfinance June (A) Limited 100.00 9 Charterhouse Development Limited 100.00 9
Assetfinance June (D) Limited 100.00 94 Charterhouse Management Services Limited 100.00 94
Assetfinance June (E) Limited 100.00 9 Charterhouse Pensions Limited 100.00 1,94
Assetfinance Limited 100.00 9 Chongging Dazu HSBC Rural Bank Company Limited 100.00 22,190
Assetfinance March (B) Limited 100.00 84 Chongqing Fengdu HSBC Rural Bank Company
Assetfinance March (D) Limited 100.00 9 Limited 100.00 22,191
Assetfinance March (F) Limited 100.00 9 Chongging Rongchang HSBC Rural Bank Company
Assetfinance September (F) Limited 100.00 94 Limited 100.00 22,195
Assetfinance September (G) Limited 100.00 94 CL Residential Limited 100.00 94
B&Q Financial Services Limited 100.00 131 COIF Nominees Limited 100.00 1,8,94
Banco Nominees (Guernsey) Limited 99.98 1,108 Cordico Management AG 100.00 109
Banco Nominees 2 (Guernsey) Limited 100.00 108 Corhold Limited 100.00 151
Banco Nominees Limited 100.00 87 Dalian Pulandian HSBC Rural Bank Company Limited 100.00 22,147
Bank of Bermuda (Cayman) Limited 100.00 166 Decision One Mortgage Company, LLC 100.00 10,139
Beau Soleil Limited Partnership 99.99 19,27 Dem 5 100.00 4,74
Beijing Miyun HSBC Rural Bank Company Limited 100.00 22,148 Dem 9 100.00 4,74
Beneficial Company LLC 100.00 10,127 Dempar 1 100.00 4,29
Beneficial Consumer Discount Company 100.00 135 Dempar 4 100.00 4,29
Beneficial Financial I Inc. 100.00 142 Desarrollo Turistico, S.A. de C.V. 100.00 201
Beneficial Florida Inc. 100.00 127 Eagle Rock Holdings, Inc. 100.00 101
Beneficial Homeowner Service Corporation 100.00 127 Ellenville Holdings, Inc. 100.00 101
Beneficial Kentucky Inc. 100.00 127 Elysees GmbH 100.00 6,233
Beneficial Loan & Thrift Co. 100.00 127 Elysées Immo Invest 100.00 4,89
Beneficial Louisiana Inc. 100.00 127 Emerging Growth Real Estate Il GP Limited 100.00 108
Beneficial Maine Inc. 100.00 127 EMTT Limited 100.00 1,94
Beneficial Massachusetts Inc. 100.00 127 Endeavour Personal Finance Limited 100.00 153
Beneficial Michigan Inc. 100.00 127 Equator Holdings Limited 100.00 94
Beneficial New Hampshire Inc. 100.00 127 Eton Corporate Services Limited 100.00 200
Beneficial Oregon Inc. 100.00 127 Far East Leasing SA 100.00 1,189
Beneficial Rhode Island Inc. 100.00 127 Fdm 5 SAS 100.00 4,74
Beneficial South Dakota Inc. 100.00 127 FEPC Leasing Ltd. 100.00 16,234
Beneficial Tennessee Inc. 100.00 141 Finanpar 2 100.00 4,89
Beneficial West Virginia, Inc. 100.00 143 Finanpar 7 100.00 4,89
Beneficial Wyoming Inc. 100.00 136 First Corporate Director Inc. 100.00 151
BerCay Holdings Limited 100.00 166 First Direct Investments (UK) Limited 100.00 94
Bermuda International Securities Limited 100.00 87 Flandres Contentieux S.A. 100.00 1,4,44
BFC Insurance Agency of Nevada 100.00 61 Fonciére Elysées 100.00 4,29
Billingsgate City Securities Limited 100.00 9 Forward Trust Rail Services Limited 100.00 16,94
Billingsgate Nominees Limited 100.00 94 Fujian Yongan HSBC Rural Bank Company Limited 100.00 22,192
Cal-Pacific Services, Inc. 100.00 142 Fulcher Enterprises Company Limited 62.14 9%
Canada Crescent Nominees (UK) Limited 100.00 1,94 Fundacion HSBC, A.C. 60.00 1,20,201
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Canada Square Nominees (UK) Limited 100.00 94 G.M. Gilt-Edged Nominees Limited 100.00 1,94
Canada Square Property Participations Gesellschaft fur Industrielle Beteiligungen und
Limited 100.00 1,94 Finanzierung mbH 100.00 176
Canada Water Nominees (UK) Limited 100.00 1,94 Gesico International SA 100.00 113
Capco/Cove, Inc. 100.00 101
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Giller Ltd. 100.00 101 HSBC Administradora de Inversiones S.A. 100.00 111
GPIF Co-Investment, LLC 80.00 10,127 HSBC AFS (USA) LLC 100.00 10,101
GPIF-1 Equity Co., Ltd. 100.00 1,11,118 HSBC Agency (India) Private Limited 100.00 85
GPIF-1 Finance Co., Ltd 100.00 1,11,118 HSBC Alpha Funding (UK) Holdings 100.00 166
Griffin International Limited 100.00 94 HSBC Alternative Investments Limited 100.00 94
Grundstuecksgesel Ischaft Trinkausstrasse HSBC Amanah Malaysia Berhad 100.00 94
Kommandi tgesel Ischaft 100.00 176 HSBC Americas Corporation (Delaware) 100.00 127
Grupo Financiero HSBC, S. A. de C. V. 100.00 201 HSBC Argentina Holdings S.A. 100.00 150
Guangdong Enping HSBC Rural Bank Company HSBC Asia Holdings (UK) Limited 100.00 94
Limited 100.00 22,19  HSBC Asia Holdings B.V. 100.00 16,94
GZ Trust Corporation 100.00 151 HSBC Asia Pacific Holdings (UK) Limited 100.00 16,94
Hang Seng (Nominee) Limited 62.14 96 HSBC Asset Finance (UK) Limited 100.00 94
Hang Seng Bank (China) Limited 62.14 22,71 HSBC Asset Finance Holdings Limited 100.00 94
Hang Seng Bank (Trustee) Limited 62.14 96 HSBC Asset Finance M.0.G. Holdings (UK) Limited 100.00 94
Hang Seng Bank Limited 62.14 96 HSBC Asset Management (India) Private Limited 100.00 76
Hang Seng Bullion Company Limited 62.14 96 HSBC Assurances Vie (France) 100.00 4,44
Hang Seng Credit Limited 62.14 9% HSBC Australia Holdings Pty Limited 100.00 16,182
Hang Seng Data Services Limited 62.14 96 HSBC Bank (Chile) 100.00 171
Hang Seng Finance Limited 62.14 96 HSBC Bank (China) Company Limited 100.00 22,157
Hang Seng Financial Information Limited 62.14 96 HSBC Bank (General Partner) Limited 100.00 163
Hang Seng Futures Limited 62.14 96 HSBC Bank (Mauritius) Limited 72.96 91
Hang Seng Indexes Company Limited 62.14 9% HSBC Bank (RR) (Limited Liability Company) 100.00 23,57
Hang Seng Insurance Company Limited 62.14 96 HSBC Bank (Singapore) Limited 100.00 58
Hang Seng Investment Management Limited 62.14 96 HSBC Bank (Taiwan) Limited 100.00 38
Hang Seng Investment Services Limited 62.14 96 HSBC Bank (Uruguay) S.A. 100.00 211
Hang Seng Life Limited 62.14 96 HSBC Bank (Vietnam) Ltd. 100.00 227
Hang Seng Real Estate Management Limited 62.14 96 HSBC Bank A.S. 100.00 146
Hang Seng Securities Limited 62.14 96 HSBC Bank Argentina S.A. 99.99 149
Hang Seng Security Management Limited 62.14 96 HSBC Bank Armenia cjsc 70.00 90
Haseba Investment Company Limited 62.14 96 HSBC Bank Australia Limited 100.00 182
HBL Nominees Limited 100.00 1,94 HSBC Bank Bermuda Limited 100.00 87
HDSAP GP Limited 100.00 108 HSBC Bank Canada 100.00 16,98
HFC Bank Limited 100.00 94 HSBC Bank Capital Funding (Sterling 1) LP 100.00 19,163
HFC Company LLC 100.00 10,127 HSBC Bank Capital Funding (Sterling 2) LP 100.00 19,163
High Meadow Management, Inc. 100.00 101 HSBC Bank Egypt S.A.E 94.53 69
High Time Investments Limited 62.14 96 HSBC Bank International Limited 100.00 162
HITG Administration GmbH 100.00 34 HSBC Bank Malaysia Berhad 100.00 31
Honey Green Enterprises Ltd. 100.00 103 HSBC Bank Malta p.l.c. 70.03 35
Hongkong International Trade Finance (Holdings) HSBC Bank Middle East Limited 100.00 16,177
Limited 100.00 9 HSBC Bank Middle East Limited, Representative

Household Capital Markets LLC 100.00 10,127 Office Morocco SARL 100.00 229
Household Commercial Financial Services, Inc. 100.00 127 HSBC Bank Nominee (Jersey) Limited 100.00 162
Household Finance Consumer Discount Company 100.00 127 HSBC Bank Oman S.A.0.G. 51.00 105
Household Finance Corporation 11 100.00 127 HSBC Bank Pension Trust (UK) Limited 100.00 9
Household Finance Corporation 111 100.00 127 HSBC Bank plc 100.00 2,16,94
Household Finance Corporation of Alabama 100.00 137 HSBC Bank Polska S.A. 100.00 16,214
Household Finance Corporation of California 100.00 127 HSBC Bank USA, National Association 100.00 16,52
Household Finance Corporation of West Virginia 100.00 143 HSBC Branch Nominee (UK) Limited 100.00 1,94
Household Finance Industrial Loan Company of lowa 100.00 138 HSBC Brasil Holding S.A. 100.00 216
Household Finance Realty Corporation of Nevada 100.00 127 HSBC BRASIL S.A. BANCO DE INVESTIMENTO 100.00 216
Household Finance Realty Corporation of New York 100.00 127 HSBC Broking Forex (Asia) Limited 100.00 27
Household Financial Center Inc. 100.00 141 HSBC Broking Futures (Asia) Limited 100.00 14,27
Household Industrial Finance Company 100.00 126 HSBC Broking Futures (Hong Kong) Limited 100.00 27
Household Industrial Loan Company of Kentucky 100.00 140 HSBC Broking Nominees (Asia) Limited 100.00 27
Household Insurance Group Holding Company 100.00 86 HSBC Broking Securities (Asia) Limited 100.00 27
Household International Europe Limited 100.00 16,94 HSBC Broking Securities (Hong Kong) Limited 100.00 27
Household Pooling Corporation 100.00 226 HSBC Broking Services (Asia) Limited 100.00 27
Household Realty Corporation 100.00 127 HSBC Canada Holdings (UK) Limited 100.00 94
HPUT A Limited 100.00 1,94 HSBC Capital (Canada) Inc. 100.00 68
HPUT B Limited 100.00 1,94 HSBC Capital (USA), Inc. 100.00 127
HRMG Nominees Limited 100.00 108 HSBC Capital Funding (Dollar 1) L.P. 100.00 19,163
HSBC (BGF) Investments Limited 100.00 94 HSBC Capital Limited 100.00 27
HSBC (General Partner) Limited 100.00 2,163 HSBC Card Services Inc. 100.00 127
HSBC (Kuala Lumpur) Nominees Sdn Bhd 100.00 i HSBC Casa de Bolsa, S.A. de C.V., Grupo Financiero

HSBC (Malaysia) Trustee Berhad 100.00 40 HSBC 100.00 201
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HSBC (Singapore) Nominees Pte Ltd 100.00 58 HSBC Cayman Services Limited 100.00 166
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HSBC City Funding Holdings 100.00 94 HSBC Global Asset Management (Japan) K. K. 100.00 155
HSBC Client Holdings Nominee (UK) Limited 100.00 1,9494 HSBC Global Asset Management (Malta) Limited 70.03 95
HSBC Client Share Offer Nominee (UK) Limited 100.00 1,9494 HSBC Global Asset Management (México), S.A. de
HSBC Columbia Funding, LLC 100.00 10,127 C.V., Sociedad Operadora de Fondos de Inversion,
HSBC Consumer Lending (USA) Inc. 100.00 127 Grupo Financiero HSBC 100.00 201
HSBC Corporate Advisory (Malaysia) Sdn Bhd 100.00 31 HSBC Global Asset Management (Oesterreich) GmbH 100.00 6,152
HSBC Corporate Finance (Hong Kong) Limited 100.00 27 HSBC Global Asset Management (Singapore) Limited 100.00 58
HSBC Corporate Trustee Company (UK) Limited 100.00 94 HSBC Global Asset Management (Switzerland) AG 100.00 4,109
HSBC Credit Center, Inc. 100.00 127 HSBC Global Asset Management (Taiwan) Limited 100.00 63
HSBC Custody Nominees (Australia) Limited 100.00 182 HSBC Global Asset Management (UK) Limited 100.00 94
HSBC Custody Services (Guernsey) Limited 100.00 108 HSBC Global Asset Management (USA) Inc. 100.00 80
HSBC Daisy Investments (Mauritius) Limited 100.00 123 HSBC Global Asset Management Holdings (Bahamas)
HSBC Electronic Data Processing (Guangdong) Limited 100.00 87
Limited 100.00 22,77 HSBC Global Asset Management Limited 100.00 94
HSBC Electronic Data Processing (Malaysia) Sdn Bhd 100.00 222 HSBC Global Custody Nominee (UK) Limited 100.00 1,94
HSBC Electronic Data Processing (Philippines), Inc.  100.00 169 HSBC Global Custody Proprietary Nominee (UK)
HSBC Electronic Data Processing India Private Limited 100.00 1,94
Limited 100.00 165 HSBC Global Services (UK) Limited 100.00 94
HSBC Electronic Data Processing Lanka (Private) HSBC Global Services Limited 100.00 29
Limited 100.00 ” HSBC Global Shared Services (India) Private Limited  100.00 1,85
HSBC Electronic Data Service Delivery (Egypt) S.A.E. 100.00 219 HSBC Group Management Services Limited 100.00 94
HSBC Enterprise Investment Company (UK) Limited 100.00 94 HSBC Group Nominees UK Limited 100.00 1,2,94
HSBC Epargne Entreprise (France) 100.00 4,44 HSBC Guyerzeller Trust Company 100.00 82
HSBC Equator (UK) Limited 100.00 94 HSBC Holdings B.V. 100.00 16,94
HSBC Equipment Finance (UK) Limited 100.00 94 HSBC Home Equity Loan Corporation 11 100.00 127
HSBC Equities (Luxembourg) S.a r.l. 100.00 1,45 HSBC IM Pension Trust Limited 100.00 1,94
HSBC Equity (UK) Limited 100.00 94 HSBC Infrastructure Limited 100.00 9
HSBC Europe B.V. 100.00 94 HSBC INKA Investment-AG TGV 100.00 24,112
HSBC European Clients Depositary Receipts Nominee HSBC Inmobiliaria (Mexico), S.A. de C.V. 99.96 21
(UK) Limited 100.00 1,94 HSBC Institutional Trust Services (Asia) Limited 100.00 27
HSBC Executor & Trustee Company (UK) Limited 100.00 £z HSBC Institutional Trust Services (Bermuda) Limited 100.00 87
HSBC Factoring (France) 100.00 4,29 HSBC Institutional Trust Services (lreland) DAC 100.00 26
HSBC Finance (Brunei) Berhad 100.00 230 HSBC Institutional Trust Services (Mauritius) Limited 100.00 160
HSBC Finance (Netherlands) 100.00 2,94 HSBC Institutional Trust Services (Singapore) Limited 100.00 58
HSBC Finance Corporation 100.00 16,127 HSBC Insurance (Asia) Limited 100.00 53
HSBC Finance Limited 100.00 94 HSBC Insurance (Asia-Pacific) Holdings Limited 100.00 16,181
HSBC Finance Mortgages Inc. 100.00 224 HSBC Insurance (Bermuda) Limited 100.00 87
HSBC Finance Transformation (UK) Limited 100.00 2,94 HSBC Insurance (Singapore) Pte. Limited 100.00 58
HSBC Financial Services (Middle East) Limited 100.00 158 HSBC Insurance Agency (USA) Inc. 100.00 80
HSBC Financial Services (Lebanon) s.a.l. 99.70 158 HSBC Insurance Brokers (Philippines) Inc 100.00 102
HSBC Financial Services (Uruguay) S.A. 100.00 237 HSBC Insurance Brokers (Taiwan) Limited 100.00 46
HSBC Fondo 1, S.A. de C.V., Sociedad de Inversion de HSBC Insurance Holdings Limited 100.00 2,94
Renta Variable 100.00 1,201 HSBC Insurance Management Services Limited 100.00 94
HSBC Fondo 3, S.A. de C.V., Sociedad de Inversion de HSBC Insurance Services (Lebanon) S.A.L. 100.00 158
Renta Variable 100.00 1,201 HSBC Insurance Services Holdings Limited 100.00 94
HSBC Fondo 4, S.A. de C.V., Sociedad de Inversion de HSBC International Finance Corporation (Delaware) 100.00 66
Renta Variable 100.00 1,201 HSBC International Financial Services (UK) Limited  100.00 15,94
HSBC Fondo 5, S.A. de C.V., Sociedad de Inversion de HSBC International Holdings (Jersey) Limited 100.00 162
Renta Variable 100.00 1,201 HSBC International Nominees Limited 100.00 1,208
HSBC Fondo 6, S.A. de C.V., Sociedad de Inversion de HSBC International Trade Finance Limited 100.00 94
Renta Variable 100.00 1,201 HSBC International Trustee (BVI) Limited 100.00 17,235
HSBC Fondo Global 1, S.A. de C.V., Sociedad de HSBC International Trustee (Holdings) Pte. Limited  100.00 58
Inversion de Renta Variable 100.00 1,201 HSBC International Trustee Limited 100.00 208
HSBC France 99.99 24,29 HSBC Inversiones S.A. 100.00 171
HSBC Fund Administration (Jersey) Limited 100.00 162 HSBC Inversiones y Servicios Financieros Limitada 100.00 171
HSBC Fund Services (Korea) Limited 92.96 1,178 HSBC InvestDirect (India) Limited 99.54 100
HSBC Funding (UK) Holdings 100.00 9 HSBC InvestDirect Financial Services (India) Limited 100.00 100
HSBC Funds Nominee (Jersey) Limited 100.00 162 HSBC InvestDirect Sales & Marketing (India) Limited 99.00 85
HSBC Germany Holdings GmbH 100.00 176 HSBC InvestDirect Securities (India) Private Limited 100.00 16,100
HSBC Gestion (Monaco) SA 99.80 48 HSBC Investment Asia Holdings Limited 100.00 27
HSBC Global Asset Management (Bermuda) Limited 100.00 16,87 HSBC Investment Bank Holdings B.V. 100.00 94
HSBC Global Asset Management (Canada) Limited 100.00 64 HSBC Investment Bank Holdings Limited 100.00 2,94
HSBC Global Asset Management (Deutschland) 100.00 176 HSBC Investment Company (Egypt) S.A.E 100.00 1,65
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HSBC Global Asset Management (France) 100.00 4,170 HSBC Investment Funds (Canada) Inc. 100.00 16,64
HSBC Global Asset Management (Hong Kong) HSBC Investment Funds (Hong Kong) Limited 100.00 27
Limited 100.00 27 HSBC Investment Funds (Luxembourg) SA 100.00 45
HSBC Global Asset Management (International) HSBC Investment Holdings (Guernsey) Limited 100.00 200
Limited 100.00 168 HSBC Investment Services (Africa) (Pty) Limited 100.00 56
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HSBC Investments (Bahamas) Limited 100.00 188 HSBC Provident Fund Trustee (Hong Kong) Limited 100.00 27
HSBC Invoice Finance (UK) Limited 100.00 59 HSBC Quest Trustee (UK) Limited 100.00 1,2,94
HSBC Iris Investments (Mauritius) Ltd 100.00 123 HSBC Rail (UK) Limited 100.00 94
HSBC Issuer Services Common Depositary Nominee HSBC Real Estate Leasing (France) 100.00 4,44
(UK) Limited 100.00 1,94 HSBC Realty Credit Corporation (USA) 100.00 16,127
HSBC Issuer Services Depositary Nominee (UK) HSBC REIM (France) 100.00 4,44
Limited 100.00 1,94 HSBC Representative Office (Nigeria) Limited 100.00 221
HSBC Land Title Agency (USA) LLC 55.00 10,70 HSBC Republic Management Services (Guernsey)
HSBC Latin America B.V. 100.00 % Limited 100.00 200
HSBC Latin America Holdings (UK) Limited 100.00 2,94 HSBC Retail Services Inc. 100.00 127
HSBC Leasing (Asia) Limited 100.00 27 HSBC Retirement Benefits Trustee (UK) Limited 100.00 1,2,94
HSBC Leasing (France) 100.00 4,74 HSBC Saudi Arabia Limited 69.40 1,156
HSBC Life (International) Limited 100.00 87 HSBC Savings Bank (Philippines) Inc. 100.00 231
HSBC Life (UK) Limited 100.00 94 HSBC Securities (Asia) Limited 100.00 14,27
HSBC Life Assurance (Malta) Limited 70.03 95 HSBC Securities (B) Berhad 100.00 1,161
HSBC Life Insurance Company Limited 50.00 51 HSBC Securities (Canada) Inc. 100.00 93
HSBC Lodge Funding (UK) Holdings 100.00 94 HSBC Securities (Egypt) S-A.E. 94.53 69
HSBC London Holdings Limited 100.00 1,2,94 HSBC Securities (Japan) Limited 100.00 9
HSBC LU Nominees Limited 100.00 94 HSBC Securities (Philippines) Inc. 100.00 1,12,92
HSBC Management (Guernsey) Limited 100.00 108 HSBC Securities (Singapore) Pte Limited 100.00 12,58
HSBC Markets (Asia) Limited (In Liquidation) 100.00 25 HSBC Securities (South Africa) (Pty) Limited 100.00 56
HSBC Markets (USA) Inc. 100.00 127 HSBC Securities (Taiwan) Corporation Limited 100.00 38
HSBC Marking Name Nominee (UK) Limited 100.00 1,94 HSBC Securities (USA) Inc. 100.00 127
HSBC Mexico, S.A., Institucion de Banca Multiple, HSBC Securities and Capital Markets (India) Private
Grupo Financiero HSBC 99.99 201 Limited 100.00 16,85
HSBC Middle East Finance Company Limited 80.00 218 HSBC Securities Asia International Nominees Limited 100.00 199
HSBC Middle East Holdings B.V. 100.00 16,94 HSBC Securities Asia Nominees Limited 100.00 27
HSBC Middle East Leasing Partnership 100.00 19,183 HSBC Securities Brokers (Asia) Limited 100.00 27
HSBC Middle East Securities L.L.C 49.00 154 HSBC Securities Investments (Asia) Limited 100.00 27
HSBC Mortgage Corporation (Canada) 100.00 16,98 HSBC Securities Services (Bermuda) Limited 100.00 87
HSBC Mortgage Corporation (USA) 100.00 127 HSBC Securities Services (Guernsey) Limited 100.00 108
HSBC Mortgage Services Inc. 100.00 127 HSBC Securities Services (lreland) DAC 100.00 26
HSBC Nominees (Asing) Sdn Bhd 100.00 31 HSBC Securities Services (Luxembourg) S.A. 100.00 45
HSBC Nominees (Hong Kong) Limited 100.00 27 HSBC Securities Services (USA) Inc. 100.00 134
HSBC Nominees (New Zealand) Limited 100.00 164 HSBC Securities Services Holding Limited 100.00 208
HSBC Nominees (Tempatan) Sdn Bhd 100.00 31 HSBC Securities Services Holdings (lreland) DAC 100.00 26
HSBC North America Holdings Inc. 100.00 16,127 HSBC Seguros de Retiro (Argentina) S.A. 100.00 150
HSBC Odeme Sistemleri Bilgisayar Teknolojileri Basin HSBC Seguros de Vida (Argentina) S.A. 100.00 150
Yayin Ve Musteri Hizmetleri 99.99 115 HSBC Seguros, S.A de C.V., Grupo Financiero HSBC 100.00 202
HSBC Overseas Holdings (UK) Limited 100.00 2,94 HSBC Service Delivery (Polska) Sp. z o.0. 100.00 174
HSBC Overseas Investments (UK) Limited 100.00 2,94 HSBC Services (France) 100.00 4,29
HSBC Overseas Investments Corporation (New York) 100.00 128 HSBC Services Japan Limited 100.00 188
HSBC Overseas Nominee (UK) Limited 100.00 1,94 HSBC Servicios Financieros, S.A. de C.V 100.00 201
HSBC Participaciones (Argentina) S.A. 100.00 150 HSBC Servicios, S.A. DE C.V., Grupo Financiero HSBC  100.00 201
HSBC PB Corporate Services 1 Limited 100.00 167 HSBC SFH (France) 100.00 4,44
HSBC PB Services (Suisse) SA 100.00 210 HSBC Software Development (Canada) Inc 100.00 223
HSBC Pension Trust (lIreland) DAC 100.00 26 HSBC Software Development (Guangdong) Limited 100.00 22,215
HSBC Pensiones, S.A. 100.00 202 HSBC Software Development (India) Private Limited 100.00 159
HSBC PI Holdings (Mauritius) Limited 100.00 160 HSBC Software Development (Malaysia) Sdn Bhd 100.00 222
HSBC Portfoy Yonetimi A.S. 100.00 114 HSBC South Point Investments (Barbados) LLP 100.00 19,42
HSBC Preferential LP (UK) 100.00 94 HSBC Specialist Investments Limited 100.00 16,94
HSBC Private Bank (C.1.) Limited 100.00 20 HSBC Stockbroker Services (Client Assets) Nominees
HSBC Private Bank (Luxembourg) S.A. 100.00 45 Limited 100.00 1,94
HSBC Private Bank (Monaco) SA 100.00 4,48 HSBC Stockbrokers Nominee (UK) Limited 100.00 1,94
HSBC Private Bank (Suisse) SA 100.00 210 HSBC Structured Funds (Asia) Limited 100.00 27
HSBC Private Bank (UK) Limited 100.00 94 HSBC Taxpayer Financial Services Inc. 100.00 127
HSBC Private Bank International 100.00 41 HSBC Technology & Services (China) Limited 100.00 22,179
HSBC Private Banking Holdings (Suisse) SA 100.00 210 HSBC Technology & Services (USA) Inc. 100.00 127
HSBC Private Banking Nominee 3 (Jersey) Limited 100.00 167 HSBC TFS 1 2005 LLC 100.00 10,36
HSBC Private Equity Advisors LLC 100.00 10,127 HSBC TKM Limited 100.00 1,94
HSBC Private Equity Investments (UK) Limited 100.00 94 HSBC Transaction Services GmbH 80.65 6,238
HSBC Private Trustee (Hong Kong) Limited 100.00 27 HSBC Trinkaus & Burkhardt (International) S.A. 80.65 1,45
HSBC Private Wealth Services (Canada) Inc. 100.00 16,64 HSBC Trinkaus & Burkhardt AG 80.65 24,176
HSBC Professional Services (India) Private Limited 100.00 85 HSBC Trinkaus & Burkhardt Gesellschaft fur
HSBC Property (UK) Limited 100.00 9 Bankbeteiligungen mbH 80.65 176
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HSBC Property Funds (Holding) Limited 100.00 94 HSBC Trinkaus Consult GmbH 80.65 176
HSBC Property Funds Investment Limited 100.00 153 HSBC Trinkaus Europa Immobilien-Fonds Nr. 5 GmbH 80.65 176
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HSBC Trinkaus Family Office GmbH 80.65 6,176 James Capel (Custodian) Nominees Limited 100.00 9
HSBC Trinkaus Immobilien Beteiligungs KG 80.65 176 James Capel (Nominees) Limited 100.00 94
HSBC Trinkaus Real Estate GmbH 80.65 6,176 James Capel (Second Nominees) Limited 100.00 94
HSBC Trust Company (BVI) Limited 100.00 151 James Capel (Taiwan) Nominees Limited 100.00 94
HSBC Trust Company (Canada) 100.00 98 James Capel (Third Nominees) Limited 100.00 94
HSBC Trust Company (Delaware), National John Lewis Financial Services Limited 100.00 94
Association 100.00 1,67 Katonah Close Corp. 100.00 101
HSBC Trust Company (UK) Limited 100.00 94 Keyser Ullmann Limited 100.00 94
HSBC Trust Company AG 100.00 109 Kings Meadow Nominees Limited 100.00 175
HSBC Trustee (C.1.) Limited 100.00 167 Legend Estates Limited 100.00 94
HSBC Trustee (Cayman) Limited 100.00 207 Lemasco Nominees Limited 100.00 168
HSBC Trustee (Guernsey) Limited 100.00 200 Lion Corporate Services Limited 100.00 1,27
HSBC Trustee (Hong Kong) Limited 100.00 27 Lion International Corporate Services Limited 100.00 208
HSBC Trustee (Mauritius) Limited 100.00 122 Lion International Management Limited 100.00 208
HSBC Trustee (Singapore) Limited 100.00 58 Lion Management (Hong Kong) Limited 100.00 1,27
HSBC UK RFB Limited 100.00 1,2,94 Lyndholme Limited 100.00 27
HSBC USA Inc. 100.00 16,119 MAGIM Client HSBC GIS Nominee (UK) Limited 100.00 1,94
HSBC Valores S.A. 100.00 110 Marks and Spencer Financial Services plc 100.00 175
HSBC Violet Investments (Mauritius) Limited 100.00 123 Marks and Spencer Retail Financial Services Holdings

HSBC Wealth Advisory Israel Ltd 100.00 1,207 Limited 100.00 175
HSBC Wealth Client Nominee Limited 100.00 1,94 Marks and Spencer Savings and Investments Limited 100.00 175
HSBC Yatirim Menkul Degerler A.S. 100.00 114 Marks and Spencer Unit Trust Management Limited 100.00 175
HSBC-D1, S.A. de C.V., Sociedad de Inversion en Maxima S.A. AFJP 100.00 150
Instrumentos de Deuda 100.00 1,201 Mercantile Company Limited 100.00 14,94
HSBCD10, S. A. de C. V., Sociedad de Inversion en Mexicana de Fomento, S.A. de C.V. 99.99 21
Instrumentos de Deuda 100.00 1,201 Midcorp Limited 100.00 2,16,94
HSBC-D2, S.A. de C.V., Sociedad de Inversion en Midland Australia Pty Limited 100.00 182
Instrumentos de Deuda 100.00 1,201 Midland Bank (Branch Nominees) Limited 100.00 1,94
HSBC-D7, S.A. de C.V., Sociedad de Inversion en Midland Nominees Limited 100.00 1,94
Instrumentos de Deuda 100.00 1,201 MIL (Cayman) Limited 100.00 166
HSBC-D9, S.A. de C.V., Sociedad de Inversion en WM Mooring #2 Corp. 100.00 101
Instrumentos de Deuda 100.00 1,201 MW Gestion SA 100.00 150
HSBC-DE, S.A. de C.V., Sociedad de Inversion en Oakwood Holdings, Inc. 100.00 101
Instrumentos de Deuda 100.00 1,201 Promocion en Bienes Raices, S.A. de C.V. 100.00 16,201
HSBC-DG, S. A. de C. V., Sociedad de Inversion en ProServe Bermuda Limited 50.00 125
Instrumentos de Deuda 100.00 1,201 Prudential Client HSBC GIS Nominee (UK) Limited 100.00 1,94
HSBC-DH, S. A. de C. V., Sociedad de Inversion en PT Bank HSBC Indonesia 98.94 236
Instrumentos de Deuda 100.00 1,201 PT HSBC Securities Indonesia 85.00 83
HSBC-DL, S. A. de C. V., Sociedad de Inversion en PTC New LLC 100.00 10,127
Instrumentos de Deuda 100.00 1,201 R/CLIP Corp. 100.00 127
HSBC-E2, S.A. de C. V., Sociedad de Inversion de Real Estate Collateral Management Company 100.00 127
Renta Variable 100.00 1,201 Republic Nominees Limited 100.00 200
HSBC-E3, S.A. de C.V., Sociedad de Inversion en Republic Overseas Capital Corporation 100.00 80
Instrumentos de Deuda 100.00 1,201 S.A.P.C. - Ufipro Recouvrement 99.98 20,74
HSBC-FF, S.A. de C.V., Sociedad de Inversion de Renta Saf Baiyun 100.00 4,89
Variable 100.00 1,201 Saf Chang Jiang 100.00 4,89
HSBC-V2, S.A. de C.V., Sociedad de Inversion de Renta Saf Chang Jiang Shi Liu 100.00 48
Variable 100.00 1,201 Saf Chang Jiang Shi Wu 100.00 1,4,89
HSBC-V3, S.A. de C.V., Sociedad de Inversion de Renta Saf Chang Jiang Shi“Er 100.00 489
Variable 100.00 1,201 Saf Chang Jiang Shiyi 100.00 1,4,89
HSI Asset Securitization Corporation 100.00 127 Saf Guangzhou 100.00 4,89
HSI International Limited 62.14 96 Saf Zhu Jiang 100.00 4,89
HSIL Investments Limited 100.00 94 Saf Zhu Jiang Yi 100.00 4,89
Hubei Macheng HSBC Rural Bank Company Limited 100.00 22,197 Saf Zhu Jiang Ba 100.00 4,89
Hubei Suizhou Cengdu HSBC Rural Bank Company Saf Zhu Jiang Er 100.00 489
Limited 100.00 22,194 Saf Zhu Jiang Jiu 100.00 4,89
Hubei Tianmen HSBC Rural Bank Company Limited 100.00 22,99 Saf Zhu Jiang Liu 100.00 4,89
Hunan Pingjiang HSBC Rural Bank Company Limited 100.00 22,213 Saf Zhu Jiang Qi 100.00 4,89
Imenson Limited 62.14 96 Saf Zhu Jiang San 100.00 4,89
INKA Internationale Kapitalanlagegesellschaft mbH 80.65 238 Saf Zhu Jiang Shi 100.00 4,89
Inmobiliaria Banci, S.A. de C.V. 99.99 201 Saf Zhu Jiang Shi Ba 100.00 4,89
Inmobiliaria Bisa, S.A. de C.V. 99.99 201 Saf Zhu Jiang Shi Er 100.00 4,89
Inmobiliaria Grufin, S.A. de C.V. 99.99 201 Saf Zhu Jiang Shi Jiu 100.00 4,89
Inmobiliaria Guatusi, S.A. de C.V. 99.99 201 Saf Zhu Jiang Shi Liu 100.00 4,89
IRERE Property Investments (French Offices) Sarl 100.00 1,88 Saf Zhu Jiang Shi Qi 100.00 4,89
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James Capel & Co. Limited 100.00 94 Saf Zhu Jiang Shi Wu 100.00 4,89
James Capel (Channel Islands) Nominees Limited 100.00 168 Saf Zhu Jiang Shiyi 100.00 4,89
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Saf Zhu Jiang Wu 100.00 4,89 Tempus Management AG 100.00 109
Samada Limited 100.00 167 Thasosfin 100.00 4,44
Samuel Montagu & Co. Limited 100.00 1,94 The Hongkong and Shanghai Banking Corporation
SAS Bosquet -Audrain 94.90 1,4,43 Limited 100.00 13,27
SAS Cyatheas Pasteur 94.93 1,4,74 The Venture Catalysts Limited 100.00 94
SAS Orona 94.93 1,4,28 Timberlink Settlement Services (USA) Inc. 100.00 127
SCI Hervet Mathurins 100.00 20,89 TKM International Limited 100.00 94
SCI HSBC Assurances Immo 100.00 1,20,44 Tooley Street View Limited 100.00 1,94
Secondary Club Deal I GP Limited 100.00 108 Tower Investment Management 100.00 32
Secondary Club Deal 11 GP Limited 100.00 105 Trinkaus Australien Immobilien Fonds Nr. 1 Brisbane
SFSS Nominees (Pty) Limited 100.00 56 GmbH & Co. KG 80.65 176
Shandong Rongcheng HSBC Rural Bank Company Trinkaus Australien Immobilien-Fonds Nr. 1 Treuhand-
Limited 100.00 22,198 GmbH 80.65 6,176
Shenfield Nominees Limited 100.00 1,94 Trinkaus Canada Immobilien-Fonds Nr. 1
Sico Limited 100.00 235 Verwaltungs-GmbH 80.65 176
SNC Dorique 100.00 1,20,78 Trinkaus Europa Immobilien-Fonds Nr.3 Objekt
SNC Kerouan 100.00 1,20,89 Utrecht Verwaltungs-GmbH 80.65 176
SNC Les Mercuriales 100.00 1,20,89 Trinkaus Immobilien-Fonds Geschaeftsfuehrungs-GmbH 80.65 6,176
SNC Les Oliviers D*Antibes 60.00 20,89 Trinkaus Immobilien-Fonds Verwaltungs-GmbH 80.65 6,176
SNC Makala 100.00 1,20,89 Trinkaus Private Equity Management GmbH 80.65 176
SNC Nuku-Hiva Bail 100.00 1,20,89 Trinkaus Private Equity Verwaltungs GmbH 80.65 6,176
SNCB/M6 - 2008 A 100.00 1,4,89 Tropical Nominees Limited 100.00 166
SNCB/M6-2007 A 100.00 1,4,89 Trumball Management, Inc. 100.00 101
SNCB/M6-2007 B 100.00 1,4,89 Turnsonic (Nominees) Limited 100.00 1,94
Societe CCF Finance Moyen-Orient S.A.L. (in Vadep Holding AG 100.00 208
liquidation) 99.90 1,220 Valeurs Mobiliéres Elysées 100.00 4,30
Société Financiére et Mobiliére 100.00 4,29 Vintage 2016 HV GP Limited 100.00 108
Société Francaise et Suisse 100.00 4,89 Vintage 2016 KKR GP Limited 100.00 108
Societe Immobiliere Atlas S.A. 100.00 210 Vintage 2017 Athyrium GP Limited 100.00 1,108
Somers & Co 100.00 19,121 Vintage 1 Secondary GP Limited 100.00 108
Somers Dublin DAC 100.00 26 Vintage 111 Special Situations GP Limited 100.00 108
Somers Nominees (Far East) Limited 100.00 87 Wardley Limited 100.00 27
Sopingest 100.00 4,89 Wayfoong Credit Limited 100.00 27
South Yorkshire Light Rail Limited 100.00 1,94 Wayfoong Finance Limited 100.00 27
SPE 1 2005 Manager Inc. 100.00 36 Wayfoong Nominees Limited 100.00 27
St Cross Trustees Limited 100.00 1,94 Wayhong (Bahamas) Limited 100.00 187
Sterling Credit Limited 100.00 131 Westminster House, LLC 100.00 10,127
Sun Hung Kai Development (Lujiazui I11) Limited 100.00 22,212 Woodex Limited 100.00 87
Swan National Leasing (Commercials) Limited 100.00 94 Yan Nin Development Company Limited 62.14 96
Swan National Limited 100.00 94
Tasfiye Halinde HSBC Internet ve Telekomunikasyon
Hizmetleri Anonim Sirketi 96.00 12,116
Tayside Holdings Limited (In liquidation) 100.00 1,12,187
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GSI Retail Property Holdings Limited 50.00 1,217 AREIT Management Ltd 41.90 1,206
HCM Holdings Limited 51.00 153 Ashwood Energy Limited 25.00 1,129
HOUSe Network Sdn Bhd 25.00 1,225 Bank of Communications Co., Ltd. 19.03 193
HSBC Jintrust Fund Management Company Barrowgate Limited 15.31 81
Limited 49.00 1,22,50 Business Growth Fund plc 24.31 37
HSBC Kingdom Africa Investments (Cayman) Canara HSBC Oriental Bank of Commerce Life
Limited 50.00 1,186 Insurance Company Limited 26.00 232
Vaultex UK Limited 50.00 60 CFAC Payment Scheme Limited 33.33 1,21,47
Vaultex Isle of Man Insurance Limited 50.00 55 Chemi & Cotex (Rwanda) Limited 33.33 173
Chemi & Cotex Kenya Limited 34.00 185
Chemi and Cotex Industries Limited 34.00 1,204
Electronic Payment Services Company
(Hong Kong) Limited 19.33 1,27
EPS Company (Hong Kong) Limited 38.66 1,27
GIE GNIFI 25.00 1,7,73
GZHS Research Co Ltd 20.51 1,10,33
Hang Seng Qianhai Fund Management
Company Limited 43.50 22,62
HSBC Amanah Takaful (Malaysia) Berhad 49.00 31
HSBC Middle East Securities L.L.C 49.00 154
HSBC Mortgage LLP 33.30 1,19,72
HSBC TFS 11 2005 LLC 20.00 10,36
Icon Brickell LLC 24.90 1,10,117
Intercede Holdco Limited 29.92 1,106
Jeppe Star Limited 34.00 1,129
MENA Infrastructure Fund (GP) Ltd 33.33 1,180
NAS Holding Limited 22.13 1,129
NAS United Healthcare Services LLC 22.13 1,10,39
Northstar Trade Finance Inc. 17.89 97
Novo Star Limited 34.00 1,172
SABB Takaful 45.50 209
SCI Karuvefa 33.33 1,20,184
sino AG 20.16 5,145
The Headland Asian Ventures Fund 3 Limited 32.59 1,16,166
The London Gold Market Fixing Limited 25.00 1,8,120
The Saudi British Bank 40.00 104
Trinkaus Europa Immobilien-Fonds Nr. 7 Frankfurt
Mertonviertel KG 33.22 1,9,176
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2-3/F, Unit 21A, Qianhai Enterprise Dream Park, No. 63 Qian Wan Yi Road, Qianhai Shenzhen-

62 Hongkong Cooperation Zone, Shenzhen China
1 IFRS 63 24th FI., 99, Sec.2, Tunhwa S. Rd., Taipei, Taiwan, R.0.C.
HSBC 1.2(a) 64 2910 Virtual Way, Vancouver BC, V5M 0B2, Canada
2 65 3, Aboul Feda Street, Zamalek, Cairo Egypt
3 66 300 Delaware Avenue, Suite 1400, Wilmington, DE 19801, United States
67 300 Delaware Avenue, Suite 1401, Wilmington, DE 19801, United States
68 300, 885 West Georgia Street Vancouver BC V6C 3E9 Canada
4 69 306 Corniche EI Nil Maadi, Cairo 11728, Egypt
5 (AG) 70 3303 Express Drive North Islandia NY 11749 United States
6 GmbH 34/F and 36/F, Hang Seng Bank Tower, 1000 Lujiazui Ring Road 27/F, Shanghai Stock Exchange
7 71 Bldg, 528 Pudong South Road Shanghai 200120 China
8 72 35 Great St Helens, London EC3A 6AP, United Kingdom
9 (KG) 73 37 Avenue Henri Lafleur Nouméa, BP K3 98849, New Caledonia
10 - 74 39, Rue de Bassano, 75008, Paris, France
11 3rd Floor, HSBC Bank Middle East Limited Building Al Souq Road, Bur Dubai PO Box 4604,Dubai
12 75 United Arab Emirates
13 3rd Floor, Merchantile Bank Chamber 16, Veer Nariman Road Fort Mumbai Maharashtra 400001
14 76 India
15 4-17/F, Office Tower 2 TaiKoo Hui, No. 381 Tian He Road, Tian He District Guangzhou
16 77 Guangdong China
17 78 43, Rue de Paris, Saint Denis 97400, Reunion
18 79 439, Sri Jayawardenapura Mawatha Welikada, Rajagiriya, Colombo, Sri Lanka
19 80 452 Fifth Avenue, New York, NY10018, United States
20 81 49/F, The Lee Gardens, 33 Hysan Avenue Hong Kong
2 4th Floor, Harbour Place 103 South Church Street George Town Grand Cayman KY1-1002 Cayman
22 82 Islands
23 83 4th Floor, World Trade Center, J1, Jend. Sudirman Kav. 29-31 Jakarta 12920 Indonesia
24 84 5 Donegal Square South Belfast BT1 5JP Northern Ireland
85 52/60, M G Road Fort, Mumbai, Maharashtra 400 001 India
86 545 Washington Blvd., 11th Floor Jersey City NJ 07310 United States
87 6 Front Street, Hamilton HW 11, Bermuda
25 (Liquidator's address) 62/F One Island East 18 Westlands Road, Island East Hong Kong 88 6, Rue Adolphe Grand-Duchy of Luxembourg L-1116 Luxembourg
26 1 Grand Canal Square, Grand Canal Harbour, Dublin 2, D02 P820, Ireland 89 64, Rue Galilée, 75008, Paris, France
27 1 Queen's Road Central, Hong Kong 90 66 Teryan street Yerevan 9 Armenia
28 10, Rue Jean Jaurés BP Q5 Noumea 98845 Nouvelle Calédonie 91 6th Floor, HSBC Centre, 18, Cybercity, Ebene Mauritius
29 103, Avenue des Chanps-Elysées, 75008, Paris, France 7/F The Enterprise Centre - Tower I, 6766 Ayala Avenue corner Paseo De Roxas, Makati City,
30 109, Avenue des Champs-Elysees, 75008, Paris, France 92 Philippines
31 10th Floor, North Tower 2, Leboh Ampang 50100, Kuala Lumpur, Malaysia 93 70 York Street, 7th Floor, Toronto ON, M5J 159 Canada
32 11 Dr. Roy' s Drive PO Box 694GT Grand Cayman KY1-1107 Cayman Islands 94 8 Canada Square, London E14 5HQ, United Kingdom
1101-J46, 11/F, Nansha Financial Building 171 Haibin Road, Nansha District h 95 80, Mill Street, Qormi, QRM 3101, Malta
33 China 96 83 Des Voeux Road, Central, Hong Kong SAR
34 11-17, Ludwig-Erhard-Str., 20459, Hamburg, Germany 97 833 Three Bentall Centre, 595 Burrard Street, Vancouver BC V7X 1C4, Canada
35 116 Archbishop Street Valletta Malta 98 885 West Georgia Street, Suite 300, Vancouver BC, V6C 3E9, Canada
36 1209 Orange Street, Wilmington, Delaware 19899, United States 99 89 Jingling Hongjian Avenue Tianmen Hubei Province 431700 China
37 13-15 York Buildings, London, Great Britain, WC2N 6JU, United Kingdom 9-11 Floors, NESCO IT Park Building No. 3, Western Express Highway, Goregaon (East), Mumbai,
38 13F-14F, 333 Keelung Road, Sec.1 Taipei 110 Taiwan, Province of China 100 Maharashtra 400063, India
13th Floor, Lulu Center Building, Salan Street, PO Box 44505, Abu Dhabi, United Arab 101 95 Washington Street, Buffalo NY, 14203, United States
39 Emirates 102 9th Floor, HSBC Centre 3058 Fifth Avenue West, Bonifacio Global City Taguig City Philippines
40 13th Floor, South Tower 2, Leboh Ampang, 50100 Kuala Lumpur, Malaysia 103 Akara Bldg. 24 De Castro Street Wickhams Cay I, Road Town Tortola Virgin Islands, British
41 1441 Brickell Avenue, Miami FL 33131, United States 104 Al Amir Abdulaziz Ibn Mossaad Ibn Jalawi Street Riyadh Saudi Arabia
42 15 Canada Square, London E14 5GL, United Kingdom 105 Al Khuwair Office PO Box 1727 PC111 CPO Seeb Muscat Oman
43 15 Rue Guynemer BP 412 Nounea 98845 Nouvelle Calédonie Alderflat Drive, Newstead Industrial Estate, Trentham Stoke on Trent, ST4 8HX, United
44 15, Rue Vernet, 75008, Paris France 106 Kingdom
45 16 Boulevard d*Avranches, L-1160, Luxembourg 107 Amot Atrium Tower, 30th Floor, 2 Jabotinsky St,. Ramat Gan 5250501, Israel
46 16F, 369 Zhongxiao East Road, Section 7 Nangang District, Taipei 115, Taiwan 108 Arnold House, St Julians Avenue, St Peter Port, GY1 3NF, Guernsey
47 17 Rochester Row, London SW1P 1QT, United Kingdom 109 Bederstrasse 49, CH-8002, Zurich, Switzerland
48 17, Avenue d*Ostende, 98000, Monaco 110 Bouchard 680, 11 Ciudad de Buenos Aires 1106 Argentina
49 171, 0Old Bakery Street, Valletta VLT 1455, Malta 111 Bouchard 680, 9 Ciudad de Buenos Aires 1106 Argentina
50 17F, HSBC Building, Shanghai IFC, 8 Century Avenue, Pudong, Shanghai, China 112 Breite Str. 29/31 40213 Diisseldorf Germany
18/F, HSBC Building, 8 Century Avenue, China (Shanghai) Pilot Free Trade Zone, 200120, 113 Bufete Tapia, PO Box 7412 Panana 5 Panama
51 China 114 Biiyiikdere Cad. No.128 D Blok Esentepe, Sisli Istanbul, Turkey
52 1800 Tysons Boulevard, Suite 50, McLean, Virginia 22102, United States 115 Bliyiikdere Cad. No:124 B Blok Kat 9 Oda:1, Esentepe, Sisli, I Turkey
53 18th Floor, Tower 1, HSBC Centre, 1 Sham Mong Road, Kowloon, Hong Kong 116 Buyukdere Cad. No:124 B Blok Kat 9 Oda:2 34394 , Sisli / Ese Turkey
54 192 0ld Bakery Street, Valletta, Malta 117 C T Corporation System 1200 South Pine Island Road Plantation FL 33324 United
55 _1st Floor Rose House, 51-59 Circular Road, Douglas IN1 IRE, Isle of Man States C/0 Bank of Bernmuda (Cayman) Limited, PO Box 513, HSBC House, 68 West Bay Road, Grand
56 2 Exchange Square, 85 Maude Street, Sandown, Sandton 2196, South Africa 118 Cayman KY1-1106, Cayman Islands
57 2 Paveletskaya square, building 2, 115054 Moscow, Russia 119 C/0 Corporation Trust Incorporated, 351 West Camden Street, Baltimore MD 21201, United
58 21 Collyer Quay, #13-02, HSBC Building, 49320, Singapore 120 States
59 21 Farncombe Road, Worthing, Sussex BN11 2BW, England 121 C/0 Hackwood Secretaries Limited, One Silk Street, London EC2Y 8HQ, United Kingdom
60 21, Garlick Hill, London, EC4V 2AU, United Kingdom 122 C/0 HSBC Bank (Mauritius) Limited 6th Floor, HSBC Centre, 18 Cyber City, Ebene, Mauritius
61 2156 Horse Prairie Drive, Henderson, NV 89052, United States C/0 Kross Border Trust Services Limited, St. Louis Business Centre, Cnr Desroches & St Louis
123 Streets, Port Louis, Mauritius
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C/0 Morrison & Foerster (UK) LLP, City Point, 1 Ropemake Street, London EC2Y 9AW, United

Level 36, Tower 1, International Towers Sydney, 100 Barangaroo Avenue, Sydney, NSW 2000,

124 Kingdom 182 Australia
C/0 MUFG Fund Services (Bermuda) Limited The Belvedere Building 69 Pitts Bay Road Level 4, Building 4, The Gate Dubai International Financial Centre PO Box 506553 Dubai
125 Pembroke HWO8 Bermuda 183 United Arab Emirates
€/0 The Corporation Trust Company 100 S. 5th Street-Suite 1075 Minneapolis N 55401 184 Lot n° 5, la Rocade , Grand Camp LES ABYWES 97142 Guadeloupe
126 United States 185 LR No. 1758/13 Grevella Grove Road Kalamu House PO Box 47323-00100 Nairobi Kenya
127 C/0 The Corporation Trust Company, 1209 Orange Street, Wilmington DE 19801, United States Maples Corporate Services Limited, PO Box 309, Ugland House, South Church Street, George
/0 The Corporation Trust Incorporated 351 West Camden Street Baltimore MD 21201 United 186 _Town, Grand Cayaman, KY1-1104, Cayman Islands
128 States 187 Mareva House, 4 George Street, Nassau, Bahamas
129 C/0 Trident Trust Company, Trident Chambers, PO Box 146, Tortola, British Virgin Islands 188 MB&H Corporate Services Ltd, Mareva House, 4 George Street, Nassau, New Providence, Bahamas
C/0 Walkers SPV Limited, Walker House 87 Mary Street, PO Box 908GT George Town Grand 189 MG Tower, 23 Floor Ave. Paseo del Mar Urbanizacion Costa del Este Panama
130 Cayman Cayman Islands 190 No 1, Bei Huan East Road Dazu County Chongqing China
131 Camden House West, The Parade, Birmingham, B1 3PY, United Kingdom 191 No 107, Ping Du Avenue (E), Sanhe Town, Fengdu County Chongqing China
132 City Gate House 22 Southwark Bridge Road London SE1 9HB 192 No. 1 1211 Yanjiang Zhong Road Yongan Fujian China
Corporation Service Company 2711 Centerville Road Suite 400 Wilmington DE 19808 United 193 No. 188 Yincheng Zhong Lu, Pudong New District Shanghai 200120 China
133 States 194 No. 205, Lie Shan Road Suizhou Hubei China
134 Corporation Service Company 830 Bear Tavern Road West Trenton NJ 08628 United States 195 No. 3, 5, 7, Haitang Erzhi Road Ch , Cl 402460 China
CT Corporation System 1515 Market Street Registered Office Philadelphia 196 No. 44, Xin Ping Road Central, Encheng, Enping Guangdong 529400 China
135 PA 19102 United States 197 No. 56, Yu Rong Street Macheng Hubei Province 438300 China
136 CT Corporation System 1720 Carey Avenue Cheyenne WY 82001 United States 198 No. Avenue (E) 264300 China
CT Corporation System 2 North Jackson Street Suite 605 Montgomery AL 36104 199 Palm Grove House PO Box 438 Road Town Tortola British Virgin Islands
137 United States 200 Park Place, Park Street, St Peter Port, GY1 1EE, Guernsey
138 CT Corporation System 2222 Grand Avenue Des Moines IA 50312 United States 201 Paseo de la Reforma 347, Col. Cuauhtemoc, 6500, Mexico
139 CT Corporation System 225 Hillsborough Street Raleigh NC 27603 United States 202 Paseo de la Reforma 359, 6th Floor, D.F. 6500, Mexico
140 CT Corporation System Kentucky Home Life Building Louisville KY 40202 United States 203 Philippe Kaiser Baarerstrasse 8 6300 Zug Switzerland
141 CT Corporation System, 530 Gay Street, Knoxville, TN 37902, United States Plot No. 89-90 Mbezi Industrial Area Box 347 Dar es Salaam City United
142 CT Corporation System, 800 S. Figueroa, Los Angeles, California 90017, United States 204 Republic of Tanzania
CT Corporation System, Secretary of State, 707 Virginia Street, East Charleston, W/ 205 PO Box 1109, HSBC House 68 West Bay Road Grand Cayman KY1-1102 Cayman Islands
143 25301, United States PO Box 309 Ugland House, South Church Street George Town Grand Cayman KY1 - 1104 Cayman
Drake House, Three Rivers Court, Road, Ri th, Hertfordshire, WD3 1FX, 206 _Islands
144 United Kingdom 207 PO Box 484, Ground Floor, HSBC House 68 West Bay Road Grand Cayman, KY1-1106 Cayman Islands
145 Ernst-Schneider-Platz 1 40212 Duesseldorf Germany 208 PO Box 71, Craigmuir Chambers, Road Town, Tortola, British Virgin Islands
146 Esentepe Mah. Bliyiikdere Caddesi No.128 Istanbul 34394 Turkey 209 PO Box 9086 Riyadh 11413 Saudi Arabia
147 First & Second Floor, No.3 Nanshan Road, Pulandian Dalian Liaoning Province China 210 Quai des Bergues 9-17, 1201, Geneva, Switzerland
148 First Floor, Xinhua Bookstore Xindong Road (SE of roundabout) Miyun District Beijing China 211 Rincon 391 Montevideo 11000 Uruguay
149 Florida 201 10, Ciudad de Buenos Aires C1005AAE Argentina 212 RM 2112, HSBC Building, Shanghai IFC No. 8 Century Road, Pudong Shanghai 200120 China
150 Florida 229, 10 Ciudad de Buenos Aires, CI005AAE, Argentina RMI101, 102 & 106 Sunshine Fairview, Sunshine Garden Pedestrian Walkway
Harneys Corporate Services Limited, Craigmuir Chambers, PO Box 71, Road Town, Tortola, 213 Pingjiang Hunan China
151 British Virgin Islands 214 Rondo ONZ 1 00-124 Warsaw Poland
152 Herrengasse 1-3 1010 Wien Austria 215 Room 305 No.886 Tianhe Bei Road, Tianhe District, Guangzhou Guangdong China
153 Hill House, 1 Little New Street, London EC4A 3TR, United Kingdom Rua Funchal, n® 160, SP Corporate Towers, Torre Norte, 19° Andar, cj 191A - Parte, Sdo
HSBC Bank Middle East Building - level 5, building 5, Emaar Dubai 502601 United Arab 216 Paulo 04551-060, Brazil
154 Emirates 217 Second Floor, St Peters House, Le Bordage, St Peter Port, GY1 1B, Guernsey
155 HSBC Building 11-1, Nihonbashi 3-Chome Chuo-ku Tokyo 103-0027 Japan Shop 4 & 5 Ground Floor & Wezzanine, BIdg. of Hilal Salim Bin Tarraf Al Wasel Area, Sheikh
156 HSBC Building 7267 Olaya - Al Murrooj Riyadh 12283 - 2255 Saudi Arabia 218 Zayed Road PO Box 1956 Dubai United Arab Emirates
157 HSBC Building Shanghai IFC 8 Century Avenue, Pudong Shanghai 200120 China 219 Smart Village 28th Km Cairo- Alexandria Desert Road Building Cairo Egypt
158 HSBC Building, Minet EI Hosn, Riad el Solh Beirut 1107-2080, PO Box 11-1380, Lebanon Solidere - Rue Saad Zaghloul Immeuble - 170 Marfaa, PO Box 17, 5476 Mar Michael, 11042040
HSBC Centre River Side, West Avenue, 258 Raheja woods Kalyaninagar 220 Beyrouth, Lebanon
159 Pune Maharashtra 411006 India 221 St Nicholas House, 10th Floor Catholic Mission St Lagos Nigeria
160 HSBC Centre, Eighteen Cybercity Ebene, Mauritius Suite 1005, 10th Floor, Wisma Hamzah Kwong Hing No. 1, Leboh Ampang 50100,
HSBC Chambers, Corner of Jalan Sultan and Jalan Pemancha Bandar Seri Begawan BS8811 222 Kuala Lumpur, Malaysia
161 Brunei Darussalam 223 Suite 2400, 745 Thurlow Street, Vancouver BC V6E 0C5 Canada
162 HSBC House Esplanade, St. Helier, JE1 1HS, Jersey 224 Suite 300, 3381 Steeles Avenue East Toronto ON M2H 3S7 Canada
163 HSBC House Esplanade, St. Helier, JE4 8UB, Jersey Suite 8-3A, Menara RA, No. 18, Jalan Dataran SD2, Dataran SD, PJU 9, Bandar Sri Damansara
164 HSBC House, Level 9, One Queen Street, Auckland 1010, New Zealand 225 52200 Wilayah Persekutuan Malaysia
HSBC House Plot No.8, Survey No.64 (Part) Hightec City Layout Madhapur Hyderabad Andhra The Corporation Trust Company of Nevada 311 S. Division Street Carson City NV 89703 United
165 Pradesh 500081 India 226 States
HSBC House, 68 West Bay Road, PO Box 1109, George Town, Grand Cayman KY1-1102, Cayman 227_The Metropolitan 235 Dong Khoi Street District 1, Ho Chi Minh City Viet Nam
166 _Islands The R&H Trust Co. Ltd. Windward 1, Regatta Office Park PO Box 897 Grand Cayman KY1-1103
167 HSBC House, Esplanade, St. Helier, JE1 1GT, Jersey 228 Cayman Islands
168 HSBC House, Esplanade, St. Helier, JE4 8iP, Jersey 229 Tour Crystal 1 10EME Etage BD Al Mohades 20000 Casablanca, ANFA Morocco
HSBC, Filinvest One Bldg, Northgate Cyberzone, Filinvest Corporate City Alabang, Unit 04A-04B, 1F, Bangunan Gadong Properties Jalan Gadong Bandar Seri Begawan BE4119 Brunei
169 Muntinlupa City Philippines 230 Darussalam
Immeuble Coeur Défense 110, Esplanade du Général de Gaulle- La Défense 4 92400 Courbevoie Unit 1 GF The Commercial Complex Madrigal Avenue Ayala Alabang Village Muntinlupa City 1770
170 France 231 Philippines
171 Isidora Goyenechea 2800, 23rd Floor, Las Condes, Santiago 7550647, Chile Unit No. 208, 2nd Floor, Kanchenjunga Building, 18 Barakhamba Road, New Delhi - 110001,
172 Jayla Place Wickhams Cay I PO Box 3190 Road Town Tortola British Virgin Islands 232 India
173 Kacyiru BP 3094 Kigali Rwanda 233 Unsoeldstrasse 2, 80538, Munich, Germany
174 Kapelanka 42A 30-347 Krakow Poland Walkers Corporate Services Limited, Walker House, 87 Mary Street, George Town, Grand Cayman
175 Kings Meadow, Chester Business Park, Chester, Cheshire CH99 9FB, United Kingdom 234 KY1-9005, Cayman Islands
176 Konigsallee 21/23, 40212, Disseldorf Germany 235 Woodbourne Hall, Road Town, PO Box 916, Tortola, British Virgin Islands
Level 1, Building No. 8, Gate Village Dubai International Financial Centre PO Box 502601 World Trade Center 1, Floor 8-9 Jalan Jenderal Sudirman Kavling 29 - 31 Jakarta 12920
177 United Arab Emirates 236 Indonesia
178 Level 12, HSBC Building 37, Chilpae-ro Jung-gu Seoul Korea, Republic of World Trade Center Montevideo Avenida Luis Alberto de Herrera 1248 Torre 1, Piso 15,
179 Level 19, HSBC Building, Shanghai IFC 8 Century Avenue Pudong Shanghai China 237 Oficina 1502 Montevideo CP 11300 Uruguay
Level 3 Building 4, Gate District Dubai International Financial Centre Dubai MENA United 238 Yorckstrale 21 - 23, 40476, Duesseldorf, Germany
180 Arab Emirates
181 Level 32, HSBC Main Building 1 Queen®s Road Central Hong Kong SAR Hong Kong
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Consolidated income statement
for the year ended 31 Decembar
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Conzolidated statement of comprehensive income
for the year ended 31 Deceambar
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Financial Statements
Consolidated balance sheet
at 31 December
2048 I
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Tha accompanying notes on pages 1594 1o 271, the sedited sections in ‘Global businesses and regeens’ on pages 44 to 60, ‘Risk’ on
pages 64 10 128, "Capital’ on pages 127 1o 131 and 'Directors’ Remuneration Report’ on pages 163 to 170 form an integral part of
these financial staternents,

These financial statéments weie appioved by the Bosrd of Dectors on 21 February 2017 and signed on i1 behall by

"L

Douglas Flnt lain Mackay
Group Chalrman Group Finance Directer
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Conzolidated statement of cash flows
for the year ended 31 Deceambar
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= guph B belanes Bt cantial ben ks 128,009 o6, 534 Y2207
= ftems n tha couwrss of collection from ohar arie 5,000 6, h g7
= loone ansd sdvencan 50 benke of one marth o lees 7T M), 00E L=
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Interest recaived was $42.588m (2015 547 623m; 2014: 351,522m), interest paid was $12,027m (2015 $14 555m; 2014: $15.633m)
and dividends recaived wers 34TSm (2015 $91dm; 2014: $1,1599m).

I Adusimest i bong changos behves) openag and cheng tafincs shee! arounts o sverage relen T /5 ol dore o @ ino-byine bes. a7 ooty cvonot Lo dster mened

iyl ]
F W ey SOTE v comgrioond i GREOsal of D B O I00S Fidofieg & el cish s of 24800
3 ALST Decermbar 016 £5965.50 m 015 £33, Addm] wes nod avadabee f woe by MSEC of aich S5T, 106m (015 §2 1775w refated © mandymy deposts ¢ can i banls.
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Financial Statements

Consolidated statement of changes in equity
for the year ended 31 Decembar

s resorers”
Callad
hare Dt Forailabia- Cash Total
w.E SYLHTY .*lnr- T Forehgn ‘share M- S
fim fim fim i fim fim fim #m fim fim
At 1 Jan 2018 22383 18112 143576 {18} 34 o048 27000 188,450 4,058 187,518
Prid R Tar tha yeid = = 2,479 = = = = 2,479 67 R ]
Orthad comgishandin NEoma
[nat of temj — = 52 271} B1) {7598 = [8.267) N3} (8338
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tha year - - 2,538 (=gl w1 (e = 570
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ramiunsration snd B plene 452 - [Lrac] - - - - 27 = 27
Thatan wwed n lmu of donderde and
AL & Eareon - - F 040 - — - - 044 - 3,040
Mt ncranse N TEsELny Eha - - 2,510 - - - - 2,510} - 2,510
Capritnl seountas swsed —_ 1,850 - - - - - 1,004 - 1,580
Crvidends to shmrshakdem - — {11.27% - — - — {11,279} 18 (13196
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AEBAGHTANE - = 534 = = = - 534 - 534
Crnar movamants - - 1 17 - — - e ] (1703 (673
At 31 Dee 2016 22,715 17110 136,795 AT (271 (28,038 27,308 175,386 7,192 182,578
AL S Jen 201E HExT AR 157144 FRLY] L] [, 265) Frr T 83 - tassr
Prol# Tor the ywes - - 1ot - - - - 1A 1574 16,008
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Inak o ber = = e R Ledl 0779 - (13068 bk R
- ek ki -Tor-mals Fmeatmanin — = = R = = = [ {740} o]
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] DLl b= = I - = = - =]l =
— gatehangs e lanensed - - - - - V0,77 - :'IIZI,,??SIrl 1188  10.545])
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Crehar MOV - — 5T — - - - E57 bl 104
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Conszolidated statement of changes in equity {continued)

Dt rame ™
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Financial Statements

HSBC Holdings income statement
for the year ended 31 Decembar

zoie Fugk] ]
Aoes Hm i $m
e e ] (azay [ ]
- riang nGomg | i, 3@ s Bdd
- Filara e | {1,804 104 1450
Fori |apsirpa imzoma [T ] &
Biet tred ng meomel] wgares| 118 (=T =311
Pat ipearms [iogomia from Foencnl watrumants demgnoted ot fov volue i 2% Fai) &
Drvidend @eoena Tom subadnras 10,438 B89 2077
Droat epeinhig Aacia (=T (=7 ] B
Toasd operating in 10,777 £,551 =]
Emplovas compirmabon and Boel ta L] ST 5] el |
Tararal arad s rnitalace axparian 14,0133 %, A5 13637
Imptemant of RbdaIaE - -] =]
Total oparating axpenses 18,588 [, 5958] (224
Profit befors tax 8193 Rl L FE
Tox stadil 402 & i
Profit ot tha yaar 5,595 == BEZT
HSBC Holdings statement of comprehensive income
for the year ended 31 December
Z0NE raa k] a0t
$m $m 4m
Poof i for tha yess S5 £ 553 EEET
Cthar comphanssm noomafaxoensm)
e that will be reclassified subsegicanty 1o profit of leas when specific condiians are m et
Aoemdnbla forss be mwastmaents E!I wr 118
= fuir yalus garefiossss] [ i} diﬂl'! 1
~ eomi g | 11 0| e
Hams that will nat be reclissifisd subssquently to profit or o
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= balore moome taces [ ﬂmﬂ1 = | = |
= neoma toxes | 134 - ! -
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Todad comprahensive income 1o the year BH27 o ol (]
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HSEBC Holdings balance sheet
at 31 Decambear

2018 F e
Wsten S M
Assuts 2
Cach and bal with HERE wndadakings 247 a4
Diestvativnz M 2,148 487
Lears aned o 1 HEBC undartaking TTAan 44350
F 13 In HEBC wr 2,500 4208
Prapaymants, scensd incoma and ethar assets BAE -
Comiaticassme _— L2 1
imvastmans i subs 5 T omabo R )
miangitie #sets 178 i3
D pred tax st xurx 17
Total ansets ot 51 Doc LU 18 10
Liabilities. and equity
Linklithes
Amounts cwed fo HEBC uncertakings NG 2182 g
Feancial labiltas desigrated i o valun M mealm e
Dt b s L 5,025 278 !
Db seauriies in ssue - 21005 SO0
Ascraats, delermid incamae and cther liabilte: 1,851 1842 E
Doadireieed bt iasilinies = = ic
‘Subcrdinetad hebites ] 15,189 15,890
lﬂllﬁbﬂllﬂ TE.‘III &2 780
Frpuity
Called up shars capitsl b LR 0842
Thare 12619 12421
Cthar squity Insbrumants 1T 0 15000
CHhar rozarves 37483 37000 =
Ratairmd iy 27,858 32.224
Total aquity TS 107414
Total lishilities and squity ot 31 Des 100,790 150,164

The accompanying notes on pages 194 to 271 and the audited sections in ‘Global busingsses and regeions” on pages 44 to B0, "Ausk’
on pages &4 to 126, ‘Capital’ on pages 127 to 131 and "Directors’ Remuneration Report” on pages 153 o 170 form an integrad part of
thaze financial statemants.

Thesa financial staternents wese approved by the Board of Directors on 21 February 2017 and signed on its behalf by

L

Dauglas Flnt lmin Mackay
Group Chalman Group Finance Director

:
5
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Financial Statements

HSBC Holdings statement of cash flows
for the year ended 31 December

o8 i [ ]
$m §m §m

Profit bafore tax 6,183 d_E [FFi]
Aduetmarts for non-cesh deme 8 114 B
— e hon, Bmorbeslen B FnpmEnent 10 a0 =
— el ol aving-Badsd DEvmenl » HE T4
= oitwr non-cash gene ncladed n peolie befors tax a 2 3]
Changes in opsrating assets and liabidities
Changs n loene b HEEG uslarmlonge 133,065 et} SATE
Changa. i Gt Bacmy Sesutian and nel darstias 3,068 1,413 fr]
Cnangs n other oesels (¥ (141] 7
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Changs 6 Taias] el dths desgnnted at lad vokis llﬂ 11378 et ]
Cnangs i aiar |akdbtias PES3) [I T Fa0F ]
Frx recened [ &30 1 F]
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Repayrrint of capstsd from subeid ses m Ta0 0,505
BT AR ElTHR I FRANDS Sl {109} 75} -
Mt cash from iFiE ST 2,338 11.853) 0]
Imsua of ordnary shane ospiinl ond other sgudty netumsnts 2.m a8 L]
Purchass of treasury sheres 2510 - -
Snordrated loan capial seued 2,638 318 aE00
B inordirated losn capie! repsed {1,781y 11,559 17,50 |
Cubf pecuntan meusd 32080 [i] -
Dbt sescuntan rapasd - - 11,6534
Drviderici pand on ardarmry shaima (7,055 (5.64aE] B.E111
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Mat caph from fi ineg sctivition 4,567 {16671 413
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Cash aned cosh sounalints 81 & Jenunny AR 43 407
Cash snd cash sguivalsnis st 31 Dac 247 Fr ]
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Conh nt ek weth HEEC wrdariniongs 247 s 145

Hm;gmrwd was 32,8058m (2015: $2,028m), interest paid was 32,910m (2015: 32,300m) and dividends received ware $10.412m
(2015 $8,46%9m},
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HSBC Holdings statement of changes in equity
for the year ended 31 Decambear
Orher rederves =
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Dividends per ardinary share 81 31 December 2016 were $0.51 (2015 $0.50; 2014:30.45).
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whaven bup-dack madvn, walh M mrcias of A 2PRA07 oranany shaves (B2 457 m b redece tplsBingkag orsiivany e, In aoldSor masuny shanss e Seli B Al
F mm:wm R AL AT SRDEE SF B 00RO RO 1 devyrdiptiad O ST Heslieng s su anabared.
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MNotes on the Financial Statements

1 Basis of preparation and significant accounting policies

1.1 Basis of preparation

ta} Cempliance with Intermational Financial Reporting Standards

The concolidatad financial statemants of HSBC and the caparate financial statemanis of HSBC Holdings have bean prepared in
accordance with IFRSg az issued by the IASE, including interpretations {'IFRICS) issued by the IFRS Interpretations Commities, and
at andarsed by the Eurapaan Uniona ("ELF). At 31 Decembar 2016, thare were no unendorsed standards affective for the year endad
31 Decamber 2016 affacting these consolidated and separata financial statements, and HSBC s applicatsn of IFRS: results in no
diffarences batwean IFRSs as issued by the IASE and IFRS: as endorsed by the EU.

Standards adopted during the year ended 31 December 2016
Thare ware ne new standards applied duning the year anded 31 Decembar 2018 by HSEC.

The requiramants of IFRS 8 'Financial Instruments” relating to the presentation of gains and losces on financial habilities designated
at fair valua ware adepted in the separate financial statemaents of HSEC Holdings. Az a result, the affects of changes in thoze
abilities" eredit itk is precanted in other comprabansne income with the remaining effect pracantad i profi o loss. In accerdanca
with the trancitional requirements of IFRS 9, comparatives have not bean restated . Adoption increased profit befors tax by $896m
weith the opposite effect on ether comprehansive income, with no effect on net assets,

Dwring 2016, HSEC adoptad a number of intarpretations and amendmants to standards which had an nzignificant affect on tha
consolidated financial statemants of HSEC and the separate financial statemaents of HSEC Holdings

by Differences between IFR3: and Hong Kong Financial Reparting Standards
Thare are no significant differances between IFAS: and Hong Kong Financial Reparting Standards in terme of their applesation 1e
HSEC and consequantly there would be no significant differences had the financial statemenis beaen prepared in accordance with

Heng Komg Financal Reperiing Standards. The Notes on the Financial Statarnents, taken togathar with the Report of the Dirsctors,
include the aggregata of all disclosures necessary 1o satiefy IFRS: and Hong Kong reparting requiramems,

el  Futwre accounbing cevelopments
Miner amendments to IFRSs

The IASE has publiched a number of minor amendrmants 16 IFRSE in tha "Annual Imprevements to IFRS: 2012-2014" and i & canas
of sta nd-alene amendmants, ona of which has not yet beon endorsed for use in the EL. HSEC has not early adopted any of the
amandmanis affective after 31 Decembar 2016 and it expacts thay will have an ingignificant affect, when adopied, on the
contalidated financml statamants of HSEC and the taparate financial statemants of HSEC Holdinge

Major new IFRSs

The IASE haz published IFRS 9 “Financial Instrumenis’, IFRS 15 'Revanue from Contracts with Customaers” and IFRS 18 "Leases’
IFRS 9 and IFRS 15 have baen andorsed for vze in the EU and IFRS 16 has not yet bean endorsed

FRS 8 “Financal Instruments’
In Juby 2014, the |ASE exued IFRS 9 'Financal Inzirumanis’, which iz the comprahensive standard 1o replace 1AS 39 'Financial

Instruments: Racogniion and Mesguremant’, and includes requiramants for classification and measzur af fir 1

and liabilities, mpairmant of financial assets and hadge accounting

Clazzrfication and massuramant

Tha clacsification and meazuremant of financial azsets will depand an how theze are managed (the entity's buziness modael] and

thair contractual cash flow charactariztecs. Theza factors detarmine whather the nancial azsets are msasured at amonized sodt,

fair value through othar comprahensive income ('FWOCI'] or fair valus through profit or loss ('FYPL'). Tha combinad effect of tha
application of the business moded and the contractusl cash flow characteristics tests may resuli in soma diffarences in the pepulation
of Enancial azsate mascured &t amoniced cost o fair value cormpared wath 1AS 38, However, bazed on an assessmant of financial
ascats performed to date and expactations around changes 1o balance cheat composition, HSEC expacts that the ovarall impact of
any changs will not be significant

For financial liabies designated 1o be maacured at fair value, gams of locses ralating 1o changes in tha antity's own credit nek are
to be included in gther comprehensive income,

Impairment

The impairmant requiremants apply 12 financial sczets mascured &t amoniced cost and FVOCI, and leace recaivables and cartain
lean commitmants and financial guarantes contracts. A1 inital recognition, an imparmant allowance (or provision in the case of
commitmants and guaraniess) iz requirad for axpected oredit losses ("ECL’) resulting from default avents that are possible within the
necet 12 months {"12-month ECL'). In the event of & significant increase in credit ngk, an aBowance {or provision) ic required for ECL
razulting from all poccible default events over the axpectad life of the financial instrumant ('lfetima ECLY). Financial aszets whare

12 month ECL is recognised are in ‘stage 1°; financial assats that are considered to have axpenenced a significant increasa in oredit
rizk ada in ‘stage 27 and financial agseis for which thare is objective svidence of impairmant, 2o ame considered to ba in dafault or
othanvice credi impaired, are in “clage 3'

The assassmant of credit risk and the estimation of ECL are required to be unbmsed and probability-weighted, and should
incarposate all available infermation relevant 1o the szsessment, including information about past events, currant conditions and
reasonable and supp bla st of ee conditions a1 tha raporting date. In addition, the astimatsen of ECL should take
inta account the time value of money. Az a result, the recognition and measuremant of impairmant is intended to ba more forward-
Ioaking than undar 1AS 35, and the resubling impaimant changs will tend 10 be more volatiie, IFRS 9 will also tend 1o result in an
increaze in the total level of impairment alloweances, cince all financial azee1s will be acsessed for ot least 12-menth ECL and the
population of financisl assets to which lifetime ECL appliec iz likely 1o ba langer than the population for swhich there iz objective
madeance of impairment in accordence with 1AS 39
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Hedge sccounting

Tha ganaral hedge sccounting requiraments aim 1o simplify hedge sccounting, creating & strenger link with risk managemaent
strategy and parmitting hedge accounting to be applied 1o 8 greater variaty of hedging ingtrumants and rizks. However they do not
axplicitly addracs macro hadge accounting strategiec, which are particularly important for banks. Ac a recult, IFRS 3 includec an
accouniing palicy chaice to remain with A5 39 hedge accounting.

Eazad on tha analyzic parformed to dats, HSBC axpacts to exarcica ths accounting policy choica to continua LAS 30 hadpga
accounting and therefors iz not currently planning to changa hedge acoounting, akhough i/ will implemant the reviced hedge
sccounting disclosuras required by the related amandmants to IFRS 7 ‘Financial Instruments: Disclogures”,

Transition

Tha classification and measuramant and impairmant requirsmenic are apphad retrospectively by adjucting the apening balance cheet
at the date of inttial apphcation, with no requirement to restate comparative penods, HSEC does not intand to restats comparmtives
Tha mandatory application date for the standard as & whole iz 1 January 2018, bat it iz pessible to apply the reviged presantation for
cartain Eabilities messured at fair vales from an earlier date. HSEC haz early adopted the reviced pracentation of fair valus gains and
lostes relating to an enlity’s own credit rick on cerfam |sbdities in the caparats financia |l statements of HZBC Holdings from

1 January 2016, snd since interim financial statemenis have besn izsued during 2016 without adoptien, will adept new requirements
in the consolidated financial statemants from 1 January 2017 IF this presentation was appled in the consolidated financial
stataments st 31 Decembar 2018, the affect would be 1o increace profit before tax with the opposite effest on other comprahanzive
ingorme based on the changs in fair value attritutable to changes in HSBC s eredit rigk for the yvear, with no affest on net assets,
Further information on the changas in fair valus attributable to changes in cradit nsk, including HSBC s credit risk, iz disclozad in Note
24 HSEC i aczecting the impact that tha impasmant requiraments will have on the financial slatemants.

Snatege Report

Tha jeint Global Rk and Global Financa IFRS 8 Implameniation Programma continues to progrecs with the dosumantation of Group
acoounting palicy, tha development of operating and cystam target opemting modals and the devalopmeant, build and 1asting of rick
miodalling mathodologies for the calculation of impairmant nearing complation. HSEC ntands to perform a parallal run during the
sacond hall of 2017 to gain & batter understanding of the potential affect of the new standard and for the gevernance framenwork 1o
gain expanance. HSEC intands 1o quantify the potantial impact of IFRS 9 anca it is practicable to provida rekable astimates, which
will be no later than in the Annwal Report and dccounts 2017 Until reliable estimates of the impact are available, partioularly an the
intaraction with the regulatery capital requiraments, further infermation on the expacted impast on the financial pesitien and on
capital planning cannot ba provided. Further mnformation about the applicatsn of IFRS 9 by HSEC = availabla on pagac 347 1o 352 of
the Annusl Report and decownts 2015,

IFRS 15 ‘Revenue from Contracts with Customers’

Im hay 2074, the 1ASE issued IFRS 15 ‘Revenus from Contracts with Customers’. The original effective date of IFRS 15 has baen
delayed by one year and the standard iz now eifactive for annual pariods beginning on or after 1 January 2018 with eardy application
parmitted. IFRS 15 providas a principles-based approach for revenua recognition, and introduces the concapt of recognising rvenuse
for performance obligations az thay are satisfied. The standard should be appled retrospectively, with certain practical expadients
available. HSBC has asseszad the impact of IFRS 15 and axpects that the standard will have no significant affect, whan applied, on
tha conzolidated financial statements of HSBEC and the separate financial statements of HSBC Heldings.

IFRS 16 ‘Loases”

In January 2016, tha |ASE Ecued IFRS 16 'Leaces’ with an effective date for annual pariods baginning on or afier 1| January 2019
IFRS 18 results in lessees accounting for most leasas within the scope of the standard in @ manner similar to the way in which
finance lmaces ara currantly accounted for undes |1AS5 17 "Leaces’. Lezzees will recognize & ‘right of use’ asset and 8 corresponding
financial liability on the balance cheet. Tha ascet will be amorticed over the length of the leaze and the financial liability meacured at
amortised cost, Lazsor accounting remains substantially the same as under IAS 17, HSBC is currently assescing the impact of IFRS
16, and it iz not praciecable 1o quantify the affact a1 the date of the publzation of thece financial ctatemenis. Exicting oparating leags
commitmenis ans sat out i Mote 34,

Financul R

Coporate Gowinance

{d] Foreign currencies

HSEC's consobidated financial statemaents are prezented in US dellars bacause the US dollar and currencies linked 1o & form the
miajor cumrancy Blot in which HSBC tranzaciz and funds ite businezz. The LS dallar iz alee HSBC Heldings’ functional currency
because the US dollar and currencies hnked to it are the most significant currences ralsvant to the undedying trancactions, events
and conditions of Rz subsidaares, az wall a2 reprezanting a significant propontion of its funds ganarated from financing activities.

Transactions in foramgn currancies aré rcorded at the rate of axchange on the date of the transaction. Assets and labditiss
dencminated in foreign currencies are translated at the rate of exchange at the balance sheet date except non-monetary assels

and liabiitia: meazured at hictoncal cost that are tranclated uzing the rate of exchange at the initial franczaction date. Exchange
diffarances are included in sther comprehansive incama &f @ the incame statement depending on whees the gain of kets on the
underlying itam i recognized

In tha conzolidated financial stataments, the accats, [abdities and recultc of foresgn operations whose functional currancy s not US
dollars are tranclated into the Group’s presentation currency at the reporting date. Exchange diffarances aricing are recogniced in
othar comprehansive incoma, On disposal of & foreign opemtion, sxchangs differerces previously recognised in othar comprahensive
incama are reclactified 1o the intame stalarmant.

#
=
E
o
-
]
£

(&) Presentation of information
Cartain dizclosures required by IFRSs have bean included in the audited sections of thizs Annusl Report and Accountz as Tollows:
* segmaental disclosures are included in the "Rapon of the Directors: Financel Review' on pages 3010 63;

Sharabolder Infonmaton

* disclogures concaming the nature snd edent of rgks relating 1o ingurance contracts and financial instrumaents are included in
the "Report of tha Dirsctors: Rick’ on pagez 64 10 126,

* capital disclosures are included in the ‘Report of the Direstors: Capital’ en pages 127 to0 131 and
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MNotes on the Financial Statements

= disclosures relating 10 HSBC s securitization activities and structured products are included in the ‘Reparn of tha Directors: Risk’
on pages 64 1o 126

In mecordance with HSBC s poliey 1o provide disclosures that halp investors and other siskeholders understand the Greup's
parformance, financial pacition and changes 1o them, the information provaded in the MNotes on the Financial Statamants and the
Report of the Directors goes beyond the minimum levels required by accounting standerds, statutory and regulatory requiremanis
and listing rubsz. In addition, HSBC follows the Beitich Bankers' Aszeciation Code for Finencal Repering Disclogure {'the BBA Code’).
The EBA Cade aims ta increasa the quality and comparabilty of UK banks’ disclosures and sate out fiva disclosure principles
togather with supporting guidance. In line with tha principles of the BBA Code, HSEC assessez good practice recommandations
imzuad from time to time by relevant regulators and standard sefters and will assess the applicability and refevance of such guidance,
snhancing disclosuras whare appropriate.

{f} Crtcal accounting estimates and judgemeants

Tha praparation of financisl information reqguires the use of estimates and judgements about fulure conditionz. In view of the
inharant uncartaintias and the high lavel of subjectivity invalved in tha mcognitan or measuramant of items highlightad as tha crassal
scoounting sstimates and judgaments in section 1.2 balow, it = postible that the outcomes m the next financial year could diffar
frorm thoee on which management's estimates are baced, resulting in materia By different conclugions from those eached by
managemant for the purposes of these Financial Statements, Managemen’s salsction of HSEC s ascounting policies which comain
critical estimatac and judgaments reflacts tha materiality of the items 1o which the policie: are applisd and the high degres of
judgamant and estimation uncertainty invohied

igl Segmental analysis

HSELC's ehisf aparating decision-maker is tha Group Chief Executive, supported by the Group Manageamant Baard ('GME'), which
oparates as a general management committes undaer tha direct authaority of the Board, and operating segments are reponed ina
manner consistant with the internal reperting provided to the Group Chisf Executive and the GME,

Maasurament of cegmantal asceds, liabilities, incoma and axpances is in accorda nca with the Group’s acocounting policies,
Sagmental inceme and axpances inclede transfers batwesn sagrments, and theze iransfers are conducted at arm’s langth. Shared
costs ane included in segrments on the bagic of the actual rechanges made.

il Going concern

The financial statements are prepared on a going conoam basis, as the Directors are satisfied that the Group and parent company
hava the recources to continue in business for the forecesaabla future. In making this aczessmant, the Directors have conzidered a
woide range of information relating to present and future conditions, including future practions of profitability, cash flews and
capital resources.

1.2 Summary of significant accounting policies
ta] Censoldation and related policies
Investments in subsidiaries

WWhere an entity is governed by voting rights, HSBC consolidates when # holds, directly or indirectly, the necessary voting nghts to
pass resolutiens by the goveming body. In all other cases, the sczessment of control iz mone complax and requires judgermant of
athar factors, including having exposure 1o vanability of turns, power 1o direct relevant activities and whather power i hald az
agent or prngipal.

Business combinations are sccountsd for usng the scquisiion meathod. The amaunt af non-contralling interst & measured & ither
at fair valua or at the non-contralling interest's proportiionate chare of the acquires’s identifiable net acsetz. Thic alsction i= made
for sach business combination,

HESEC Haldings' investmants in subsidiaries ars ctated a1 cost lass impairmant lossec.
Goodwill

Goadwill iz allocatsd to cach-ganarating units ['CGULT) for tha purposs of impainmant tasting, which iz undenaken at tha lowast lavel
at which goodwill iz menitored for intarnal managsmant purpeses, HSBC s GGz are based on geographical regions subdivided by
glebal buginess, axcapt for Glabal Banking and Markes, for which geodwill is monitared on a global bazis.

Impairmant testing ic parformad Bt least once 8 year, or whenavar thare iz an indication of impairmant, by comparing the recoverable
ameunt of 8 CGU with itz carrying amount,

Goodwill iz included in a disposal group if the disposal group iz » CGU 1o which goodwill has been allocated or it iz an aparation
weithin zuch a CGU. The amaunt of goodwill included in 8 dizpasal group iz messured on the basic of the relative valusz of tha
aparation dicpated of and the partien of tha CGU retainad.

Crtical accounting estimates and judgemants

Thie reviing O goodhnl | For impaermeent Peflects management’s boal esimatd of the Tutule Cigh II'k;l'\‘;'-l-l:lr the TOLUE and 1he ralea vied w'aamun: Thegs

caah Miowe, both of which ane aulesct w uncertin 132E48 53 foliows

& The hatans cagh Rowd of he DO afe seddatneg 10 the Siih Tlows projested fod the pedode Tod wiheh 66 teled irscaims afe avatable and B
essumphons regarding the kng-term patiern of sustninable cash flows thereafted. Forecasts are compaded with sotusl peddormance and verifiable
ecomamic dats, but they reflect management’s viw of futuie businéss prospects ot ths Bme of the assssment

s Themtes wsed o discount futue sxpocted onsh fiows cn b o signifacont effect on Sher valuation ond mie bosed on the cosss of copiinl
megigned bo individusl CGU: The oost of copitsl peroe ntage i gensialhy dernved from o capitsl asset pricing modal, which inosporstes inputs
reflectng m numbar of finmncisl &nd &oonomic varinbles, including the rE-fies iNSeret rote in the cowntry concedned mnd B pemium for te rigk of
the busingss being evalunted These vanablos ore subject to Muctenbons in externsl maoidos E ivies and econames conditons bryond manpgement's
oontrol, mne subject i unceitunty nnd require the exsicise of sigaificent judgament

The eocunacy of forecost cash flows 18 Subyect 1o @ hegh degres of Encormenty &n vodetile mmkat condiions. in Such cHoUMEMN oS, MAN gemanT

roests poodwill for mparment more freguantly than cnon n yeor wihen indicniors of im permont oost (0 ersw e ot the nssumphons on which the

cagh fiow forecnss w0 bagsed COADNUD 10 Mo flecT cUrent Marker ConRdiBang R ManBoemont's bestagnmaw of Tulane Dusiness rosphctE
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HSBC sponsored structured entities

HSEC &= considered to sponsor ancther antity if, in addition 1o ongoing involvemant with the antity, it had & key rols in establishing
that antity or in bringing 1egether relevant counterparties 2o the tranzaction that is the purpese of the entity could cceur, HSBC ig
genarally not conzidared a cpongor if the only invalvemant svith the antity ic manaly adminstrative.

Interests in associates and joint arrangements

Joint armngermants are imastmants in which HSBC, together with one or more partes, has jeint control, Depanding on HSBC s
rights and obligations, the joint arrangamant iz claszified as either a joint oparation or & joint venture, HSBC clazsifes invesimants
in antities svar which @ has signifcant @ fuencs, and that s nanhar cubsidiarias Ner BNt BFFENGEMENTS, 85 SES0CEIAE,

Snatege Report

HSBC recognizes itz share of the acsets, labdities and results in 8 joint oparation. Investmenis in associates and interasts in jodnt
vantures are recognised using the aquity method. The attributable chare of the resuliz and reserves of joint ventures and associates
ara included in the concolidated financmal statermants of HSEC based on aither financial statements made up to 31 December or pro-
ratad armounts adjusted for any material transactions of evenis cccurning batwean the date the financial statermants are avaidable and
31 Decarmbar.

Invastments in associates and joint ventures are acsessed at each reporting date and tested for impairment when there iz an
indication that the investmant may ba impairad. Geadwnll on sequititions of interasts in joint vantures and acsociates i not tected
saparately for impairment but is d as part of the carrying amount of the investmant,

Critical accounting estimates and judgemants

Impaumsent TN g of invesTmans in SeEccmied ievohes agnilicant edpementin determining e vaioe in use, 88l i PRITICURSE 0STIMATNG Tha
prédnt valuss of b flows axpected o ahse from ooh Bhuing io hold the irnetimant The most sghiScnt judgements miale B e «iihirment
wenng of ul mvesmmeal in Bank of Communcanone Co, Limited "BoCom’]. Key ssdempsons ussd n estmanng BoCom's valus & use, me
samEIany of 18 vahed o ibd chlcuiston B0 dilfalen T SERIMDOONE B0d B BENLEAWTY antlyig That ahows the Changes i ey BEEUM BTOAE TRET would
reduce the excoss of valus in mee over the cainng amound fthe ‘headroam’) 1o nil are desohibed in Notw 17

Financul R

{b] Income and expense
Operating income
fntorast incorme and expanse

Interest income and axpensa for all fmancial instrumeants, excluding those classified ac held for trading or designated a1 fair valua are
racognizad in ‘Interest income’ and ‘Interest axpense’ in the incoma statemant using tha effactive interest method, However, az an
mxcaption to this, interest on debt securities izsued by HSBC that are designated undar the fair value optien and derativas managed
in conjunction with these dabt securies are included in interast expanse.

Int@rast on impaired fanancial azsets i recognized using the ate of intarest used to dizccount the Tuture cash flows for the purpose of
maasuring tha impairmant loss.

Non-interest income and expense
Fee income iz sanned from a diverse range of services provided by HSEC to ite customarns. Fes mcome i accounted for as follows:

Coporate Gowinance

=  income eamed on the axecution of & cignificant act iz recognised ag revenue whan the act iz completed (fer exampla, fess ansing
from negotating & trancaction, such ac the aoquisiticn of chares, for a third party}; and

*  income samaed from the provision of services is recognised as revenus as the services are provided (for example, asset
managament sarvices).

Mat trading incoma comprisas all gaing and lossas from changes in tha fair valya of financial sssets and financial lnbilities held for

trading, 1ogether with the ralated intarast incoma, axpancze and dividands,

Dividend incomae is recognized whan the right 1o receive paymant is establiched, This is the sx-dividend date for licted enuity

sacuritias, and usually the date when sharahelders approve the divedand for unlisted equity i

Mat incomafexpanza) frorm financial instrumants designated at fair value includes all gains and loszes from changes in the fair valus
of financial aczets and abilities designated at fair value through profit or loss, including derivatives that are managed in conjunction
with those financial astats and habdities, and kabilities under investment contracis. Intersst incomea, intarest axpensa and dividand
ingoma in respect of those financial inctrumaents ame also included, axcept for interest arizing from dabt securities issued by HSEC
and derivatives managed i conjunction with those debt securities, which iz recognized in ‘Interest sxpanse’,

#
=
=
=
=
]
o

Tha accounting policies for insurance premium incoeme are disclosed in Note 1.2(f},
{cl  Veluation of financial instruments

All financial instrurnants are initially recognizad a1 fair value. Fair valua iz tha price thet would be received to cell Bn aszet or paid

to transfer a lisbility in an orderly transaction between market pafticipants at tha measurament date, Tha fasr value of a financial
inztrumant on initial recognition i ganarally its transaction prica {that iz, the fair valus of the conzidaration given or recenesd).
Hewvanar, if thare iz 8 diffarance beatwean the transaction price and the fair value of financial ingtrumants whosae fair value iz bazed
on a quated price in an active market or a valuation techniqua that uses onby data from cbserable markets, HZBC recognises the
difference ac a trading gain or loss at mosption {"day 1 gain or loss'). In all other casec, the antire day 1 gain or lozs ic deferred and
racognized in the income statemant over the life of the trensaction unid the tian mat ar iz cloged out, the valuation inpuis
bacoma obsarvable or HS3BC entars into an offsatting trancaction.

Thi fair value of financial mstruments ic ganarally reasured on an individ ual basiz. However, in caces whers HSBEC manages a group
of financzal aceais and labilities according 1o its ner market or credit rick axpozurs, the fair value of the group of fmancial instruments
iz meazured on a nat bacis but the underlying financial assets and liabilities are precentad separately in the financial statemants,
unlagz thay satishy the IFRS olfzatiing crtana.

Sharabolder Infonmaton
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MNotes on the Financial Statements

cntical accounting esumates and judgemaeants

Tha mmyorty of volusbon fechngues smploy onty absenmble marke: dam. Howewvaer, corimn finsscinl ingtraments oo volusd on the basis of viluston
techmigises that featwe one or moss signifsomnt morost sputs thet sre unobservabie, Bnd for fem the memsurement of fairvalue is o judgemenal
AN ingTume N in i on ooy 0 claesifnd 58 valeed using Sgnificant unobheanvabls mpem o, in e opinon of masegement, B sigaifcant propoisan of
the meryment’s incepton profitor grenter than §% of S insfrumont’s valunson & doven by unoiservable inputs . Unobservable” in the coniexg
mgans that thene o Iitke of Mo cunent manket dam ovailnble from which © demiming the price ot which on mm’s kngth ransecton would be liksty ©
oocur. [T peneialy Opas noTmean thal then & no datn avadabke 80all upon which m Dase 5 desarminsion of fea value [consendus pHong 9 may,
for pxmenple, b usod]

{d} Financial instruments measured at amortised cost

Loans and advances to banks and customaers, held-to-maturity investments and most financial liabilties are measured at amortizad
cott. The carrying value of thasa financial azeets at initial recognition includes any direcily attributable trancactens costs. If the initil
fair value is lowar than tha cash amount advanced, such as in the case of some leveraged finance and syndicated lending activities,
tha diffarence iz deferred and recognized cver the life of the loan {as described in parmgraph (c] above) through the recognition of
intarest incama, unlass the lsan bacomas impaired.

HSEC may commi ta undanwriting loans on fixed contraciual tarms for spacified periods of time. When the loan arizing from the

landing commitment ic expected 1o ba hald for trading, the commitment to lend is recorded ac o dervative. When HSEC intends
to hold the loan, a provicion on the loan commitment i© only recorded whare it ic probable that HSBC will inour a loss

Impairment of loans and advances

Lessez forimpaired loans are recognised when there iz objective avidence that impairment of o loan or ponfolio of loans hag
occurmed. Lozses which may arice from future events are not recogniced

Individually assessed loans and advances

Tha factors considesad in detarmining whethar a loan s ind vidually significant for the purposes of assessing impairmant meluda

tha size of the loan, the number of loans in the portfolio, tha importance of the individval loan relationship and how this is managed
Loans that are detarmined to be individually significant will ba individually aszezsed for impairmaent. axcept whan volumes of dafaults
and lecoas are sulficiant to justify traatmant under a collactive methodology.

Loans considered as individually significant are typically 1o corporate and commercial customars, are for larger amounis and are
managed on an individual bagis. For thece loans, HSBC considers on B case-by-cage baziz 81 aach balance sheat dats whathar thare
is any objecine avidenca that a loan i impained.

The datarmination of the realizable value of securty it bazed on the most recently updated markel value 8t the time the impairmant
% iz parf d. The value iz nof adjusted for expected futurs changes in market prices, though adjustments are made 1o

raflect local conditions such as forced sale discounts,

Impairmant losses are calculsted by discounting the sxpacted future sash Rowe of & lean, which inslude expected future ipe of

contraciual interest, at the loan's original effective interest rate or an approximation thereof, and comparing the resultant presant

value with the loan's curmant carrying amount.

Collectively assessed loans and advasnces

Impairmant iz ascecead collactivaly 1o cover lastes which have bean incurred but have not yet been identified an loans subject 1o
individual assessmant or for homogeneous groups of loans that are not considared individually significant, genaralby retail lending
partfolios,

Incurred but not yet identified impairment

Individunlly sezessed loans for which no avidenca of impairmant has been specifically identified on an individual basiz are groupsd
tagathar according 1o their credit risk characteriztics for a collestive impairmant nant. This mant capiuras irmpairrmant
loszes that HSEC haz incurrad as a recult of svents occurring bafore the balanoa chsat date which HSEC iz not abla to idantify on an
individual loan basic, and that can ba raliably astimated . When information bacomes available which identifes lozzes on individual
lans within & group, those keans are ramoved from the group and sssessad individually.

Homogeneous groups of loans and advances

Statiztical methods are used to determina collactive impairment loszes for homogeneows groups of laans not conzidéred indnidualby
sagnificant, The methods used to calculate collsctive allowances are set out balow:

*  When appropriate ampincal informaticon s available, HSBC utdizes roll-rate methedology, which amploys statistical analyses of
historical data and experence of delinquancy and default 1o reliably estimate tha amount of the loans that will eventually ba
written off ac a result of the svente oceurring bafora the balance chest date. Individusl leans are groupad uging rangas of past
due days, and statistical estimates are made of the lkalihood that lsang in each rangs will pregress through the vansus stages of
dalinquency and becoma irrecoverable. Additionally, individual loans are segmented based on their credit charactaristics, such
&3 industry sector, kean grade or preduct. in applying this methodology, adjustmants are made 1o ectirmata the pericds of ime
batwaan & loss svant securring, for aample because of & missad payment, and iz confirmation through write-off (knedwn 82 tha
loss identification parigd), Currant economic conditions are also evaluated whan calculating the appropriats lavel of allowance
required to cover inharent loss. In certain highly developed markets, modals alzo take into account behavioural and account
managament trands 8¢ ravealed in, for axample, bankruptey and rezcheduling statistics

* Whaen the portfolio size is small or when information is insufficient or not reliable encugh 1o adopt a roll-rate methodology, HSBC
adepis a bagie formulaie approach bacad on hittorncal loss rate axpan . &F & dize d eath flow madal. Whara & bazic
formulaic approach is undarta ken, tha period betwesn o loss event occumming and its identification i estimated by local
managemaent, and is typically batween six and 12 months
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Write-off of loans and advances

Loans (and the related impairment allowance accounts) are normalby wiitten off, aither partially or in full, whaen there iz no realistic
prespect of rmcovery. Where loans are secured, this iz generally afier receipt of any procesds from the reslization of security. In
circumstanceas whare tha net reslisable value of any collateral hac bean determinad and thers i no reasonable expactation of further
racovary, write-off may ba earlier,

Reversals of impairment

If the amount of an impeirmant loss decreazes in & subsaquent pericd, and the decrease can be related cbjsctively to an aven

accurring aftar the impairmant wat racognicad, tha excecst is wiritten back by reducing tha lsan impairment allswanes aceount
accordingly, Tha write-back iz recognized in the income statemant.

Assets acquired in exchange for loans

Whan non-financial azsets acquired in axchange for loans as pant of an ordarly realisation are hald for sale, thece assats are recorded
as "Azceiz hald for cale.’

Renegotiated loans

Loans subject te collactive impairman steazsment whasa terms hava bean renegotiated are no longer considared past due, but are
traated as up-to-date loans for meaguremant purposes once a minimum number of payments required has been recaived, Where
collectivaly assassed loan portlolios include significant levals of ranegatinted loant, these ans are segragated from other parts of
lha loan ponfolio for the purpeces of collsctive impairment azsezsment to reflact their rick prafile. Loans subject 1o individual

Suategic Report

pairmant whosa terms have bean renegotisted, are subject to ongoing review to determine whather they ramain
impairad. The carrying amounts of loans that have bean clazsified as rensgotinted retain this claszification until maturity or
darscognition.

A loan that is renegotiated is derecognised if the existing agresmant is cancelled and a new agreemaent made on substantially
diffe tarme of if tha tarmz of an m-tial'n'l-n sgrasmant ane modifisd such that the renegotiated loan = cubstantaly a different
financial instrument, Any e loa ns that arice following derecognition evants will continue 1o be disclosed as renegotiated loans
and arg d for imp t az above,

Financial Reveow

Critical accounting estimates and judgements

Lonn impairment allownnoes répressnt managemant’s best estimate of losses scuared in the oan portfolios st the balanoe sheet deie Mansgemaent
= reguirsd 1o exsnome judgemant in making sssumplons and astimates when colculating loan impairmant sllowancss an both indasdusiiy snd
collectvly mesossed fonna ond sdvanoes

Ciollectve Mmparment sS0wancrs &ie SUbRCT b0 SATIMEADC UNCHFTNNTY. N Ert Dochuse 10 9 not practicabs 0 ientily loases on Bn adsndunl kcan
basis e 00 the Brge number of sndandunily ingignidcant lonne in the portolio. The estimaton methods inclade the use of smustcal Bnatyses of
histoncnl nformantion, supplemoentsd with sgnificont management judgemaont, 10 Deséss whether curmnt eoonomic nnd ceedit condibons noe such
that the scaial el of incurred ioegea @ hikoly 0 be gremtes or beeg than hawocal expermno WEN Chanpes @ sconomic, (eguinimny of hmvicural
condinons result i the Mokt eecent Pends in podefodio risic facior Bsing not Tully mflected in the sesnencal models, fik B0 B0 ImOHN MO SE00GENT
Iy ndjusting the impoument allcwances derrved solely ficm hismnicnd loss sxpaerience

Rkt foctors include ican portioho growh, product Moy unemplcyment rotes, baskupiey ende, geographical concaamatong, kooan product features,
SCONOMIC Conditons Juch 53 rawonad and local trends in houging markets, the lvel of e rates, porifiolo SRB80AINGL BCCOLNT MBS BTSN |
polcies and practces, changes n bwe and regulatbond, and othed milusnces on cuglomed paymhent pamneena. Diffenent Ipcsors aie applied wn ddbaent
1eg e snd COun e 10 teliser local snohomis condizang, we and regulatond. The methodology and the £ g 1A Caloula
mphinment leped Bie reviswed reguliily ia ohe hghtof ditetences benasan e sanmates and scwnl lcas sxpenence For axample, roll I'BM L]
iates and the expecied tming of fulurs rscovenss ade feguindly banchmariked sgmnst sctusi outcomes 1 ansure they empes b opRogGhse

For indnadually issessed lomns, judgement & required in determining whether theve & objective evidence that & kss event has oocurred and, if 5o, the
mesgirement of the impasment allowanos in delsminng whethar fhara is ocbysctive svidencs Sbt o loss ovent hos oocured, jpdgemant is exsrosed
o evaluatng &l ielevant nfarmaton on indicatoes of im paermient, mcluding the consdadabon of wiskEher paymants ané contracty sty pest dus snd this
consideisbon of other factors indicobng detsnamsban in the finsnoml conditian and oatiook of bornowers afiecting théir sbility 1o pay.

A highet lewel of judgemant & required for lonna 20 borrowens showing signs of fnpacad difficoity I8 manoet $eCDI AXPENENCING GCONCMEC SiTes,
jpor oy where the lielihood of epaymaont i affeciod by the prospects for refinpncing o the sak of o specfied meset For those oons whore
abpctive evidencs of imgmirment ousts, management determings the sape of the sliowanos required based on @ mnge of fociors such =8 the realsabis
walug of secunty, the Moy dividend svaila bie on kg udaton o banknptcy, the viabiiny of the casiome:’s bugmess modal snd the capacty 1o Tade
succrssiully out of fnanoad difficuines and genspir suffcsent cash flow 10 senvice debt obdgnsons

HSEC might peowide lodn fosbesrmnce 10 Dorrowers: experencng financial ddbculoes by sgrasing © modiy the conractinl poyment tonms of kang n
ardet (o impec the manngement of cusDmaer rlstonships, maxim me coBacion cppoIURTDeS of ol defaultor eagospemicn, Whaere forbenmnce
wCtvines mre sagnificant, higher lsvels of judgoment snd estmation uncetninty wre imvohmd in dobermineng their effects on koan smpairment
HIOWRNCEE Judpiments A imveived in diffatanDasing B credet ek ¢h wrce of forb coaEE, nchudeg e wineh fwen o prtorming
nans folowing InepItaton Whens collecTvely aeisased Kon poriolod includs g niticant vels of Iosn Sorbesannce, pOTiokos Ane pegmantnd ©
reflpct tho dilfeient credil rak charsctensecs of lorbenmance ciaes, nd os0mases nre made of the sncurmed icsses isharent withen sach forbeamnce
o T lia pagrmen L FodDearans SOAVEEE Tioe DISGE i Bath petid] 6nd Whiolsaaks an podtfolon, But ou BIJEET CONCIALALON &40 the LIS, =& HSEZ
Finnmce’s CML iun-of | poiiolio

This eeicma of jadgement requints e rie of ssaumpbons which oré heghly subpecing Bnd viry BEnaitne 1o Te fisk EBCI00E, o peDcuis 10 Chonges 0
ERONOMNG A Gredil GondETons HEN0ES I lanGe numbar of Geographacsl aress Masy of e facsocs have & hagh daghes of inTendapende ney Bnd thind 8
o single factor to which Gus koan mpairmant allowances B8 o whobs ane BT

Gt porate Govethance

Nen-trading reverse repurchase and repurchase agreements

Whan securities are sold subject to a commitment 1o repurchase them at a pradetermined price {‘repos’), they remain on ths balance
sheat and a lability is recorded in rezpect of the congideration recered. Securities purchased under commitments 1o resall (‘reverse
rapas’) are not recogniced on the balance shest and an azcet iz recorded n respact of the initial consideration paid. Non-trading
rapas and reverse repos are measured at amortised cost, The difference betwean the sale and repurchass price or batwean 1he
purchase and resale price iz treated as interest and recognised in net interest incomae over tha life of the agreamant,

Shatetolder Inlormation
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MNotes on the Financial Statements

&) Fimancial instruments measured at fair value
Available-for-sale financial assets

Aovailable-for-cale financial ascats ara recognzed on the trade date when HSEC enters ima contractual arrangemants 10 purchaca
those instruments, and are normally derecognised when the cecurities are either cold or redearmned, They ara cubsaquantly
raraazured st fair value, and chenges therein are recognized in ather comprehansive income until the assets are either sokd or
become impaired. Upon dieposal, the cumulativa gaing or loctes i othar comprabanins income aré recogisad in the incama
ctatement as ‘Gains lese losses from financial investmants’,

impairment of svallalble-for-cale fnancial sssets

Aumilable-for-cale financial assets are assessed at each balance shest date for objective evidance of impairment, Impairment losses
are recegnised in the income statemant within ‘Loan impairmaent charges and other credit risk provisions' for debt instrumants and
weithin "Gains lets losses from hinancial investmants” for aquities.

Aviilable-for-sale debr securities

In mgsessing objective evidance of impairment at the reporting date, HSBC considers all available svidence, including obsearvable data
or information about svents specifically relating to the securities which may result in a shortfall in the recovery of future cash flows,

A tubsaquant declina in tha fair value of the inttrument = recognized in the inceme statemant whan thare i cbjactive avidance of
impairment as a resull of decreases in the estimated future cach fiows. Whare there i ne further objective evidence of impairment,
tha dacline in the fair valus of the financial asset is recognized in other comprahensive income, If the fair values of a debt security
increages in & subsequant period, and the increate can be objectivaly ralated 1o an evant cccurring after tha impairmant loss was
racognicad in the incomae ctatemant, or the instrumant iz no longer impairsd, ths impairmant loss ic revarsad through the incoma
statemant

Avaiiabla-for-zals squity 2eciiiies

A significant or prolonged decline in tha fair valua of the squity bakew 2 cost iz objective evidence of impairmani. In aszessing
whathar it iz significant, the decline in fair value ic avaluated against the original cost of the azcet at initial mcognition. In acsessng
wrhathar it iz prolonged, the decline is evaluated against the continuous period in which the fair value of the azset has been below s
orginal cost 8t initial recogniion,

Al subsequant increases in the fair value of the instrument are treated as a revaluation and are meognised in other comprehensive
incomae, Subsaquant decreases inthe fair value of the available-for-cale squity security am recognised in the income statement to the
axtant that furiher cumulative impairment locges have been incurred. Impairmant losses recogn iced on the squily securty ane not
revarced through the income statemant

Financial instruments designated at falr value

Financial imstrumenis, other than those hald for trading, are classified in thiz category if they mest one or more of tha crifena et out
balow, and are so decignated revocably a1 inception:

* the use of the designaticn removes or significantly reduces an accounting mismatch;

* whan & group of financial aszets, Babilities or bath iz managed and iz parformanca iz evelusted on & fair value bagis, in
accordance with a documanted risk management of mvesimeant cirategy; and

*  whars financial mstrumenis contain ene or mose non-clocaly related embeddad darvatives.

Dazignatad financial azsets are recognized when HSBC anters into contracts with counterparties, which iz ganarally on trade data,
and are normally derecognized whan the rights 1o the cash flows expire or are transferred. Designated financial liabifies are
recognicad when HSEC anters into contracts with countarpartiss, which is ganesally on cetlament date, and are normally
darscognised whan sxtinguished, Subsequent changes in fair values are recogniced in the ncome statamant in ‘Mat incoma’
[expanza) from financial instrumants designated at fair value’

Under this criterion, the main clazces of financial instrumants designated by HSEC am:
Lavig-tavim oele issuas

Tha intarest and/or fereign exchange exposure on certain fived rate debt securmies izsued has bean matched with the interest and/
or foreign axchange axposure on carain swaps as pan of 8 documeniad rick management strategy.

Financal assets and Gnanca! Sebities under amnd-fnked and non-fnced mvestmant coniracts

& contract under which HSBC does not accept cignificant insurance rick from ansthear pary ic not classified as an incurance contract,
othar than investmant contracts with diseretionary participation features ('DPF'), but is accounted for az a financial lability. Ses Note
1.0} Tor investmaent contracts with DPF and contracis where HSEC accapts significant insurance rgk. Cugtomar liabilities under
linked and certain non-linked investment contracts issued by insurance subsidiaries and the corresponding financial acsets are
designated at fair value. Liab#ities are at least equivalent to the surmender or transfer value which is calculated by reference 1o the
valus of tha relavant underlying funds or indices. Premivms recaivabls and amounts withdmwn are sccounted for as increases or
decreases in the labilty recorded in respect of investmant contracts. The incramantal costs directly ralated 1o the scquisiticn of new
invastmant contracts or renawing easting invesimant contracts are deferred and amortised cvar the period during which the
invastmant managamaent services are provided

Derivatives

Darivativas are financial insirumants that derve thair value from the price of undarlying items such a2 equities, interast rates or ether
indices. Darvatives are recognized initially and are subsequantly measured at faxr value. Dermvatives are clastified az assets when
thair fair valua is positive or as Eabilities when thair fair value is negative; this includes embedded derivatives which are bifurcated
frarn the host contract whan they meat the dafinition of & darmativa on 8 stand-alona baszis.

Gaing and losses from changes in the fair value of derivatives that do not qualify for hedge accounting are reported in ‘Net trading
incomae’. Gaing and logzes on derivatives managed in conjunciion with financial mstruments designated ai fair value are reperned in
‘Mat incomafexpanca) from financial instruments designated at fair value™ togathar with the gains and losees on the aconomica iy
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hadgad items. Where the dervatives are managed with debt sacuritias issusd by HSBC that are dezignatad a1 fair value, tha
contractual intarest is shown in “Intarest expanse’ together with the interest payable on the iszued debd,

Hedge accounting

Whan derivatives are hald for risk management purposes they are decignated in hedge relationships whers the required criteria for
decurnantation and hedge affactivenass are met. HSBC enters nto fair value hedges, cash Nlew hedges or hedgaes of net invesimants
in foraign operationt as appropriata 1o tha rick baing hedged.

Far valie hadge

Changes in tha fair valwe of dervatives are recorded in the income statement, along with changes in the fair valus of the hedged
sssals or lisbilitees attributable to the hadged rizk. If & hedge relationship ne longar mests the criteria for hedge accounting, hedge
accounting ic discontinued, the cumulative adjustment to tha carrying amount of the hadged iem iz amortizad to the incoma
statement on a recalculated affectire interest rate over the residual panod to maturity, unless the hedged item hac bean
derscognized, in which caze it & recognized in the income stalamant mmediately,

Cazh figw hedpe

Snatege Report

Tha aflective parion of changes in the fair value of darvatives is recegnized in other comprahensive income; the inaffective ponion
of the change in fair value is recognised immadiately in the income statemant within 'Net trading income’. The accumulated gains
and lossas recognised in ather comprahansive incoma are reclassifiad to the income staternent in the same panads in which the
headged item affects profit or loss. In hedges of forecast trancactions that result in recegnition of & nen-financial ascet or liabilay,
pravious gains and lostes racognised in other comprehensive incoma ane included in the initial measurament of tha azcet or liability,
WWhan a hedge relationgship iz di tinued, or partially discontinued, any cumulative gain or loss recognised in other comprahensive
income remaing in equity until the forecast trancaction is recognised in the income statemant, When a forecast transaction i no
lenger axpacted to accur, the curmulative gain of lest previously recognised in other comprahenshee income (& immediataby
raclagsifiad to the income statermaent

Financul R

et imvastment hedpe

Hadges of nel investrents in foreign opermtions are accountad for in a similar way to cash flow hedges. A gain or logs on the
affsctive pamien of the hedging instrumant is recognized in other comprahancive incoma; the residual changa in fair value =
recognised immediataly in the income statement. Gains and loszes preaviously racogniced in other comprehensive income are
raclaszifiad to the incomae statemaent on the disposal, or pan dispesal, of the foreign oparation

Derivatives that do not qualify for hedge accounting

Men-gualifying hadges are derivatives antarad into ag e hadges of e and liabilises for which hadge accounting was net
apphad.

{f) Insurance contracts

A contract i claszified ac an inzurance contract whare HSEC accepts significant insurance rick from ancther party by agreaing to
compancata that parmy on the cccurrence of a specified uncanain future event. An insursnce contract may alco translar financial rick,
but iz accounted for as an insurance contract if the insurance risk is significant, In sddition, HSEC msues investmant coniracts with
DPF which are alzo accounted for a< insurance contracts ac required by IFRS 4 ‘Insurance Contracts’,

Net insurance premium income

Pramiums for life insursnce contracts are accountad for when recervable, sxcept in unit-linked inzurance contracis where premiums
ara accountad for when Isabilities are actabhched.

Coporate Gowinance

Rginsurance pramiums are sccounted for in the same sccounting period as the pramiyms for the direct insurance contragts te which
thay ralate.

Net insurance claims and benefits paid and movements in linbilites to policyholders

Gross insurance claims for life insurance contracts reflect the total cost of claims arising during the year, including claim handling
costs and any policyholder bonuses allocated in anticipation of a bonus declaration,

Maturity claims are racognised when dua for payment. Surranders are recognsed whan paid or at an earlsar date on which, fallowing
notification, the policy coeases to be mcluded within the calculation of the related ingurance Eabilities. Death claims are recogniced
whan notified

Reincurancos recoverias ars acoounted for in tha zama pariod az the ralated alaim.

Liabilities under insurance contracts

Liabilities undar non-linked life insurance contracts are calculated by each life insurance cparation bazed on local actuarial principles.
Liabilities undar unit-linkad life ingurance contracts are st least aquivalent 1o the surrendar or transiar valee, which iz calzulated by
refaranca 1o the value of the relevant underying funds or indices.

Future profit participation on insurance contracts with DPF

WWhare contracts providae discretionary profit particspation benafits to policyholdars, labilities for thase contractz include provisions
for the future dizscretionary benefas to policyheldars, Theoe provisions reflect the actual parformancs of the nvestmaent portfolio to
date and management’'s axpactation of the future parformance of the assets backing the contracts, as well 86 other expariance
factors swch at monality, lapses and oparational efficiency, wheare appropriate. The benefits to policyholders may ba determinsd by
tha contractual terms, regulation, or past distribution palicy.

Investment contracts with DPF

#
=
i
o
-
]

Fimary

Wihile invasiment contracts with DPF are financial instrumentz, thay continue 10 ba treated a3 inturance contracts as mauined by
IFRS 4. The Graup tharafare recognises tha pre for thesa & £15 &€ fAvenUue and racogRises a2 an axpanta tha resulting
increase in the carrying amount of the lability

Sharabolder Infonmaton
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MNotes on the Financial Statements

In tha caze of net unrealised investmant gamne an these contracts, whose discreticnary benefits principally reflect the actual
parformance of the investrment porfolio, the cormsponding mcreace in the labilities iz recognized in either the income statemaent or
othar comprehensies incomae, following the treatment of the unrealised geins on the relevant assets, In the case of nat unrealiced
Iozcas, & deferred participating ascet iz recognized only 1o tha axtent that Bz recevarability &= highly probable. Movemants in the
liabilities arizing from realised gains and loszes on relevant assats are recognised in tha income stalement,

Present value of in-force leng-term insurance business

HSEC recognises the value placed on insurance contracts and investmaent contracts with DPF, which are classified as long-term and
in-fence at the balance cheat data, ac an ascel. The acoet represents the present value of the aquity holdars’ intarast in the issuing
insuranca companies” profits axpacted to emeargs from thece contracts wiitten at the balanoe chest date. The precent valee of in-
foroe business {'FVIFT) is determined by discounting those expected future profifs using appropriate ascumptsons i assessing factors
such ag future monakty, lapsa rates and levels of expansas, and a rick discount rate that reflacts the rick pramium atiributable to the
raspaciive contracts. The PVIF incorporates allowances for bath non-market risk and the value of financial aptions and guarantess,
The PVIF ascat ic presentad gross of attrbutable tax in tha balance chesat and movements in tha FVIF azcet are included in ‘Othar
oparating income’ on & gross of tax bazis

g} Employee compensation and benefits

Share-based payments
HSEC antert into bath aquity-saitled and cach-catiled char-based paymant arrngemaents with iz amployess as compantation fos
sarvicas provided by amployass.

Tha vacting paried for thesa schamas may commance bafors the grant date if the amplovess have started 1o render sarvices in
racpect of the awand bafors the grant date. Expenses are recogniced when the amployss starts to randar tenvice 1o which the award
ralates.

Cancallations razult from the failure to mest & non-vesting condition during the vesting pariod, and am trasted az an acceleration of
wastling recognized immediately in the incoma statament, Failure o meet a vesting condition by the employes is not treated ac a
cancellation, and the amount of axpense recognised for the award i adjusted to reflect the number of awards expected to vest,
Post-employment benefit plans

HSEC oparates & number of panzion schames (including defined benafit and dafined contribution) and pest-amploymant banalin
cchamas,

Paymants to defined contribution planz are charged az an expanse as the employess render service

Dafined benefit pansion oblgations are calculated using the projected unit credit mathod. Tha nat charge to the incoma Slatement
mainly comprises the service cost and the net interast on the naet defined banaefit asset or Gability, and iz precentad in operating
axpancas.

Fe-maacuramaents of the net defined bonefit acset or liability, which comprisa actearial gains and lossas, return on plan assets
faxciuding interest) and the affsct of the ascet cailing (if any, excluding intaraztl, ane recogniced immadiataly in othar comprahanshe
inceme, The net defined banafit azset or liability reprazents the presant value of defined banefit obhgations reduced by the fair valua
of plan assats, after applying the acsat ceiling test, whaera the net defined banaefit surplus is limited to tha present value of available
rafunds snd reductions in fuiure contributions 1o the plan.

Tha cost of obBgations arising from othar post-smploymant plans are accountad for on the sama basis a5 defined benefit panzion
planz

ki  Tax

Ineafna tax compricas cufrant tax and deferred tax. Incemea tax it recognicad in the income ctatemant axcapt 1o the axtant that it
ralates to items recognised in othar comprehansive incomae or directhy in aquity, in which case the tax iz recognised in the same
statemeant as the ralated nem appears.

Currant tax is the fax expacted to be payable on the taxabls profit for the year and any adjustment 10 tax payable in ragpect of
peanvious years, HSBC provides for potential current tax linbilities that may arce on the bazis of the amounis expected 1o be paid to
tha tax aul horitms.

Dafarred tax iz recogniced on tamporary differencas betwaan the carying amounts of agsats and labdities in the balanes sheat, and
tha amounts atributed 1o such assats and kabilitias for tax purpeses. Dalarred tax i caleulatad uzing the 1ax rates axpected 1o apply
in the pariods in which the azsets will be realised or the linbilitias setiled,

Currant and defarred tax is calculated bated on tax rates and laws anaciad, or cubstantnmaly snacted, h‘f tha balance chast date.
Critical accounting estimates and judgements

Thia recognition of o deferred o st relien on Bn assssmant of the probabaty and suffcienoy of future tmeabde peofits, futre reversa s of axistng
tncabds temporary diffssences and cngang B phannmg straegies. (n the sheencs of & histary of taxsbla profity, the most significant judgemants
relnfe @ expecied future plnfnnb-!-w nnd to the npplicabiley of i plmnining stratdgees, including cospornie recrganisatons
[{}] Frovisions, contngent habihtes and guarantees:
Provisions

Provisions are mognir.ﬂ wihan it 15 pﬂ'ﬁb&blﬂ that an cutflow of sconamic banafiz will ba I'Bquil'ﬂd 1o eattls & precent |Bﬁﬁ| (-3
constructive obligation that hac arizen ac a result of past events and for which a reliable ectimate can be made,
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Critical accounting estimates and judgements
Judgement i invohwed i demimining whathes 8 prasent oblipsthon austs and @ oasmating the probabiling, tming and amaunt of any outfiows
Prodessonsl export sdvice = mken on the sssessmont ol kugabon, properny [ncluding onetous conimcis) sad similor chiigntions. Provaions for
legnl procesdings snd reguintony matters typically require  higher degres of pdgement than other fypes of prowsions. When mariers ore aton = -
#aily S1BGE, BCCOUNTING Wdpements can be Affizult becsues of the high degres of uncErminty BEROCIEN with dememining whether s presont
oblgauon exEE, 8nd sanmang e probabilitg and amownt of sey utiows that may Dise. AR MATICE PIOGIeRs, MEnagement 2nd legal ndvien
¥Iiunbe on BR ongeing bass wheher provisions should be recogaimsd, revieing provicus judgemants and SSUMBNS B8 BPIORANG. AT Mo m
sdvanced $Ipe. 1t @ ypcally asmier 10 maks udgemens and saUMAES aiound & beiner dafined s21 ol poad ble outcomes Howevar, The amount g
[IOABIGME CAN POMAIN Wiy JanREVE 10 th SSuMpBong uied  Thers could be 8 wade range of poasibis outcomed for oy pending lngal
procemdings, INWeIRganons or inguired. As B resul it is ofnem not procicabie 1o quantify & mnge of poasible outcomes for mdvedunl maters Ife
sao nat practeable © meaninglully quanuly eages of poleatal outcomes In Spgmege o theas types of pr b of ;e d nature
wod circumaiances of Buch marors and the weds rasge of umosrmintes invohed. Provaions for CUBIOMET remedianan keo requing sgndicant kveia
of esomatan and judpiement The amowns of provsions ecognsed depend on o numbe of diffacent sasum poong, such a8, the volume of inbound
complaenta, the propcted pencd of inbound complaint volumes, the decay rate of complant volumes, the popuBition dentled a8 sysemecally
maa-gokd mad the number of polcis B0 CUBDOMET compleat
Contingent liabilities, contractual commitments and guarantees
Contirigrant Sabhiiies
Contingent labilities, which include canain guarantess and letters of credit pledged as collateral security, and contingant liabilities ]
ralated 1o Iagal procesdings or regulatery mattars, ara not recegniced in tha financial statamants but are dicclesed unless the 3
prebakility of setilamant iz remote,
Financial gusrantes contracs ;
Liabilities under financial guarantes contracts which are not clazsified a5 insurance contracts are recorded initially at their fir vales, ;
which iz genarally the fae recaived or prezent value of tha fea raceivable. iL
HESBC Holdings haz issued financial guarantess and similar contracts 1o other Group entities, HSBC elects 1o aceount for cartain
guaranieses as ingurance contracis in HSBC Heldings' financial statements, in which case they are measured and recognised as
insuranca liabilities. Thic alection i made on a contract by contract basis, and it irmevocabla.
2  MNet income/{axpanza) from financial instrumeants designated at fair value
s Fool] aotd
fm &m im
Mt Peornalasarsa) ardg on ;
Eirmnos | saeatd
Firmnaie) ssests hald 1o maest babdfas undar messnos and raaETmant corinects 14480 (4] 22300 |
(Rbair fenseereal fissdtn daagnntad ok t b a0 =) 131 ]
D titAram I BnEged WAT 0 rancisl saears dasgrsed 51 fad valud (k] 13 ay E
1,527 2812
Firmngm| bsbilten
Linii ks be quslom e s Wride! iveiment sortmate 218 B4 L]
HEEG s long-tarem dabt meusd and ralsted damestes {3,975 =] (5]
= ahsnges i own credd spresd on long-term dabl 1. 1,00 £17
= durmm s managad n eanureton wit HSEC s seerd debt securies 1. 11287, W
— athyt changes 0 b i 1 1050 i
Dthar finencal labdies dasgnated st fee value (1] ] ey
Cmsrvainrar mpneged with oar loancial lebibiae depgrated st far waius & 1 11
13.193) ] [l
¥aar endad 31 Dec {2,666 155 I
HSBC Holdings
Ml incomaXexpanse) srzing en HSEC Heldings' long-tarrm dabt izsusd and relsted dervatives
2018 0 ol
Fadnte $m $m im
Mg Aeomalliapenial aneing on
= ginEngas in own Sred 8 sprasd on lomg e dabl f = ot a8 it
= daryntvms marmged n donunston wih HEEC Holdrga' seusd dabt secuntiae {8ax) 27| 186 :
= Qi nnges N e vl 593 6 &7} E
Faar endad 31 Dee (e FE ] e
T diroee | Jaouany 008 FESEC Mokliog o in iy B g of UFAE 3 Fnavacial ingSurrsely ral beg Jo S5 ricantados of pay g e
ki 3 T i F 57 Faur Ak AS B PSSR B R O SPOVITGE i D J Bltelen " Syt rrk £ ¥ o) 2l P SER ST
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MNotes on the Financial Statements

3 Insurance business

Mat insurance premium income

Utvastrviet
e Snsance Vv DFET Towt
Clroeie MHUFBNoE IGITEETE SH0mE B030 (7)1 1,877 10,588
Rarngiiein” #are of GroRs CEuanss BIEmT meame 5=k 18} - {E3T)
Yaear ended 31 Dee 2016 7407 687 1,877 9,951
CIrosd FUBLTETION DAITILETE SO 7505 1,408 2.y 11,002
Reriuied’ i of gl il Biwmuim it |64E) & - a7
‘Yaar ended 31 Dee 2016 5,B6E 1,400 Z2,0a7 10,555
Gross NRsEN0a DMUMo 7, 8 PR A0 13,300
Rermurss’ shars of gross MBSO DIEMANT) NOaTe 1441) o) = 3]
Yadr anced 31 Dac 2014 1364 Z.tar 2,870 18,521
T Dmcralondcy parcpaion B
Nat insurance climsz and banefits paid and movemaent in Eabilities 19 policyholders
Investment
Insmirenes I'lﬂﬂn: Hﬂﬂ"l Tatal
$m i $m im
(lroeiat charma arvd Pastal o Pasd Bod MOt ot el e 8,778 1.321 2,408 12,508
"~ clnima, banalts bnd fulrandiie pei | 2,828 7a8 2007 B.5ad
= moyemant o linbibtes | m| b1 ml G814
Rermuren’ shars of choes pod Bl paid and movm il e ek s (5E0) (78] -
= ginena, Banalis snd sulrndes e 1 {112 i1 = %
= masemant o liabi ke | FA nﬂ —| {51
Year snded 11 Dec 2016 Bae 1.243 2409 11870
T:I‘r‘n-l_l.ﬂml Bl Db s ied &N MDA B0 b i 1,16 1c08 R TH,EFE
- cinema, benalts snd meimendes peid | 3,200 'I,BQQJ 2.101] 7T
~ moswnant n babibtas | 4,548 W 27 AT
Rerwmiren’ sare of Giaars ond banalits oavd and mavem el n Imbitse e Ll e TR
= oiaena, banalie snd serendes ped ] |'I‘>'51 r$¢1 = l rﬁ?g
= moseiant o babdtes ! [EFF) L] - [ e ]
Yanr ended 31 Cac 2016 FAF] 1.5 PRl 1t
Oroes claena snd banalits pad snd movarant n babides 2,10 2.0 3,188 18,733
= cineme. benelds ond msienden pod | 1676 1,450 .16 | 780
~ maoswenant o Lokl | 4,135 1288 823 [
Rerdurein’ ahare of chsma and Barsite pad ord movament o st 141 %) = = (=]
- darna, Benalitd o] suimedidn ped | 17 =] - [FI=1
= mpyenani n habilkdas i |2:P;1 !-2'!1 - | nul
Faar ended 31 Dac 2014 106E T 1,166 1045

T Drretonay Parcgaton srres
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Liabilitiss undar incuranoa contrasts

Insmance m m Tatal =
Sroms lebidtas undaer inpwrence oontrecte st 1 Jen 2006 A, 500 731 22009 69,508
Cinrms ané banefts paid @.20) 2.017) 5.594] b
et 0 labimed to poleyhaldenm 8,778 1,321 2,409 12,508
Depossiattraralars to held foresls - - - - g
Exshanga d-Maranaes srd othar movemsnts & [ 5] [EAE ] F2m [1.575%)
Groas liabilities under insurance contracts at 11 Dec 2018 48,043 6040 22281 T5.273
Aarprena’ shase of Bobdbes Lnder N mnos conecs 11,2500} [EF{ ] - {1,820
Mt liabilities under insurancs contraots &t 11 Dea 2006 0,543 6029 2z 71,453
(Tooss bkt wider mmdance somrects ot § Jon 2016 SRR 1980 Lha 5 FaEs
Clasmia ard Barields o o200 11,689 A0 A
Irressa N lshilkhes b poloyhokdam 7.745 1,388 2738 LRE ]
Despopsintrarafars o held-for-es iy a3 (LR - [
Exchangd d-Mandidud ard GThaf mdimes bl + Rl a8 (e ] ;
i o | bbb Esich Ll inEiiants Sevnests ot 31 Des 2016 £0538 g7 23509 [k
Ranpaers’ shasy of kebirbss undar neumnos conbecis 111146} Faii] - [1,378] -
Mot bl deii urvdes msuiance Soritnects of 31 D 2016 AT LA FER] BEEE) '§
I Dcsosay panapaton fa e 2
#  Exchanps oefrances ang o sovemens” saobaiey myements 0 it g om pel oV seleed aeesiman S DARE rcng el @ olR ST AN A il

The key factors contributing to the movemant in liabilities fo policyhelders included death claims, surmandaers, lapses, linbifies to
palicyhaolders creatad at the initial inception of the policies, the declaration of bonuses and cther amounis attributable 1o
policyholders,
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MNotes on the Financial Statements

4  Operating profit

Cparating profit is stated after the following items:

2018 015 it
m $m %m

Infar et lecogreesd on mosired fnance | saseis l;-d =<1} 1437
Foup aarmad on fmonces] seeste that sce nat of for valos Sirough profit or loss [other Bhen smounts
included n detarminng e atfeste inbahing moi) 7. B RS a.408
Foin e o i ard ol Talusn iy BEtv s 2,543 3,068 SIS
Expenae
Intgniet o [rarsinl instrumants, sxeiudng o iet on frandea| labifee hald foe tredeg o desgnated ot
fair walua [11.858) [t [HE.EE|
Fois paysnle on {nsne s |abibbas tat ara not Bt fee veius fircugh prodd o loes |othas then smounts :
wishrded N detarrmining the afectve mbees mte] 214 15,351] (1427
Fivich pvyiiibe g b9 nat and dthir idut ey o mbai 1205 118 85|
Prymants urdas lanss ond mdkioss agieenants (Sl 11,9901 [1.648]
= MmN s Dyt [ ﬁ |=.Eﬁﬂﬂ 11428
- geniingant ients ond sblsese obymels | F1RE =]
LIR Eanl liny (ax2y [1,421] 1.0
Ritiuetut i peoviiong 415 L] a7
Gains/l os cos]
Imparmant af oyoinble-formely souty ssasities 36 111 [2ic]]
i [k | npcognaid o pieate hld far aols (206 [E4] Frit]
Onena o tha pa el sk of ahasaho ldng o indusse] Benk - 8 =T _
Loss on deposs! of Braziden opsestione {1,743 - -
Laan im| L snd other credit risk wions 5. FE 1] 13661
= THET T EEETE APAE O KRBNE And BBt [ [4.085
= ralesss of emoBemant on svadebb-for sl debl secuntas i xa
= othr gredit rek provissns [ [1kL

Extarnal mat cparating incoma iz attributed 1o countries on the base of the locatien of the branch responzible for reporting the resuliz
of advancing the funds:

Z018 1k I
Fiotvew m gm %
Extarnal nat operating incoma by country ! 47966 8,00 F1.2E
L 9,495 14,938 LR
= Homg Xong 12,854 14,887 13
= L& 5,094 (Y] L
= France 2,97 2008 P
~ it S e 17,942 25,574 26,508
= e sk Eraed 20 B4 4 ETF
P NG g Wil et a0 WabAnArRAT SR I S o Gl ok g, W i i B e el
5 Employee compensation and benefits
z0a8 Fr 2014
fm #n el
Wagss snd mianag 15,735 17345 ETATT
Lozl shcurty couts 1,312 1,800 1628
Pt-gen playrmant Denwdin 1,042 1,085 el
Yaar anded 11 Dee 18,089 15,500 20,558
Avarage numbar of parsons amployed by HSEC during tha year by global bugneszs
2016 ais M
Ratm| Banking aod Waalh Managaemant 137,234 THEER TREsaT
Cammurcial Berkeg 45912 &1.007 BOER
Qlatial Fankng snd Masiats A7.823 AR 4719
Global Pramba Eankrg 8,322 1= RS
Corpomts Cantre 7,842 R3] 1,680
Yoar ended 11 Dec 245,933 JEELLD A TET
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Avarage numbar of parcons amployed by HESBC during tha wear by gsographical ragion

Foctrota Z0E 2015 Z078
[ ' 71196 BE, 408 BH,18
fgm 12282 A 116.45¢ 5
Middia Enst gnd Noeth Alrca r 12,021 14,457 14,477 é
Norm Amarea 20,353 FI 21,883
Latn Amarscn 21,081 42,804 Az ki 5
Yoar ended 31 Dec 246,233 e #6476 g
I S medf F3T4 Aunss B rasTRed dy I SSRGS ANDIBAS 0N Dags &F E
Racanzilation af tatal incanteie swards granted Lo incame Stalemant charga
FLA L] E o
i §m §m
Ttn| M b ovwsrdn aparovsd and Grantad far T cutsent yaar 3,035 ST 5680
Logs calasran Bormses b dsd, apected 10 Dy Feodgnsed i future penods {323 HT) [T
Total i w fadl and lsad in ths current yesr 2,712 R 501
Acdd et yunr chaipe Toe dalanopd Bornmsn From Drevioun yanr I LR L5 X
(i T {128) &0} 11148)
m-mmmm awards 2"65! %13 I F .§
3 &
Yoar in which mocome statement is axpec ed 1o raflect defened bonuses iT

Chargs rmoogneesd Expaated changs
IS W
08 ] 2014 207 [Dseyeondd
fim fm fm $m §m
Varmbs companeston from: 2018 bonue pool 152 - - 147 T
Variabls somparastion from J016 bonue peal 1660 253 - 120 i
Wanals o parmatcn fiam 2014 Bonhua goal ofd eile 303 AT B0 Bl F]
Totsl H2d T ] S Fii]
CoEn swmrds 163 ] 160 10 [L]
Exnuty v 380 ] fin] 261 107

Share-based payments

Wages and salaries’ includes the effect of chare-bazed pay arrang ts, of which $524m were squity settled {2015: $757m;
2014: $732m}, as follows:

ook Gain

218 2 F

$m $m im

Ramtrstad han mwaid 5 il T30
Sevnge-roiated and othar shers eward opton plens aa £3 E ]
Yaar anded 31 Dac G4 1 71

HSBC share swards
Avenrd Faliey

Restricted share awards * AN sagerpment of pasformance over the relevant perncd ending on 31 Decamber i wped o denerming the smount
{induding annual incentive of the swaed 1o bo granmd
awrards deliversd in shares) + DOefered pwaeds generally reques emHoyees 10 MEMB0 N employment over Hie westng pencd and we not
and GPSP Sulgect o pRrkHmBNce Condibong 18T e Grent date
* Deborred ghase Swaids gensealy veat over 8 penod of thiee yesss and GPSF pwarda vest afer T years
+ Veawd shores may b SUbmeT 10 5 1AW OO0 pequirement postvesiing (RSP mwards are remned unnd crssnnon
of employmant
*  Avmeds gronied Trom 2010 cenwarts Sie SubpecTI0 & M3IUB PIOVIRGN Do I VesDng
= Awmrds granted to Mpwrsl Rak Takers from 2006 onwards fre Subpect 10 clinwbBock pOsT vesting

International Employes = The plon wos Ssat nsodweed in Hong Kong m 2013 and now includes employess bmed in 25 punadichons
Share Purchase Plan = Shares afe puschaied i e madket aach quiirted op 10 & meomum vahee of ET60, &f the equivakent in kcal
{"ShareMatch’) Curency

= Maotching owards me pdded ot & rago of coe free shore for eveny thres purchased
= Matching owaids vest subject o contnued am ploymént and the fetenton of the purchnsed shmes fod a
msimm pedod of o years and ning mons

Shatetolder Inlormation
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MNotes on the Financial Statements

Movamant on HSEC share swards

206 FidE ]

Mumbar Nurrhar

L 10|

Festricted share a g 211 Jen 118,665 VUG ARS
"M tiorg duting tha vani 84,981 so,riéi'
Relssmad o tha yasr [76,552) NG 2705
Forfartud in th yaor (13.928) L3
Reairictad shars sonirds safiyianding ot 31 Den 123,166 =]
“Waghaed svarege 161 veksr of swneds gmnsed [3) 7.25 HET

HEBE chars aplicn plans

Main plamg

Savinga-related share * Twoplang the UK Plan and the inmernasonsl Plan. The ier geant of optione under the inernatonsd Pien was =
option plan: (‘Sharesave’) FuilFs
+ From 2014, abgible smployssd can sirve up B D500 par month with the OpDon B e e EEVNGE 1O SCquIne
ahmwes
= Exercmable within g monthe follownng eisher the thied of il aar of the comme Lol B fias-yew
of fnee-year contract, respecively
o The axerdies price o set ot & 205 (2016 2006] deccant B the maiket vadus mmediabshy précsding the dats of
i Exn
HEBC Holdings Group share = Plan ceased in Moy 2006
option plan s Exercmnble betwesn the third and 10th monavessanes of te date of grant

Calcutation of far values

Tha fair values of share options are calculated using a Black-Schols modal. The fair value of a chare avard is based on tha share
price at the date of the grant,

Movemant on HSEC share option plans

Bavings related HESBC Holdings Group
share ogpticn planz shere option plan
Fuirser WAEF! Phuiriber WaER!
L i 1000 L [aas) L

Outstanding a1 1 Jam 2016 74,775 4.36 - -
'Jr;ﬁ‘;:lﬂ;m: 'p:;l 2 15,034 4,80 - -
Exgrgmpyd dutng Ehe yans L {4, 3549) 5,02 —_ -
Exgritind cuing Tha viar 15,4%8) 4.47 - -
‘Cutstanding a1 31 Dee 2016 70,027 4.30 - =
Waighted svarsge remening contmctusl e fyasss) 2.1 -
En.uﬂb"ldrf?a_ at 1 Jan _I_Ii Ll 6,065 L2 BIT4 ?29_
“Gromed durng e year F] EE A% - -
Exearcaad duting the yanr Ll 1,0y & & - =
Espirad chunng tha year g LR WBAaT4] Faa
Curminanding ot O Dex 20016 s 4.05 - -
Waghted svarsge remaning condmcotual 1de fyaars) EXT] =

T R S O B

F They AN s b B0 My wiilig OF GEDons Eransd Unng S voar was 5185 GOS8 105

3 Theyavpn g a0 s o prics 3 B 0b D e oobens wa e ansrcaed way BE S8 (R0IS £5 S0 ang 50 (006 S0 f the ssvoeng sonaly Sl s e opion Dl g MERC
Holng s Gt sheE GESON P, rerecimly

Post-amployment banefit plans

The Group operates pension plans throughout the world for its employees, "Penzion nsk managaman?’ on page B4 contains detarks of
tha policies and practices associated with thass pancion plans. Some ane defined banafit plans, of which the largest iz the HSBC
BEank (UK) Pention Schemea (‘the principal plan’].

The principal plan

The principal plan has & defined benefit section and a defined contribution saction. The definad benefit section was closed 1o future
banefit sccrual in 2015, with defned banalnz earnsd by amployess at that dete continuing 1o be linked 10 their calary whila they
ramain amployad by HSEC Bank. The plan iz oversean by an indepandent conparate trustes, who has a fiduciary rezponcibility fer the
oparation of the plan. Hs azceds are held separataly from the assets of the Group.

The investmant strategy of the plen = (o hold the majority of azeets in bonds, with the remaindar in & divarze range of investmanis. Kt
akis insludes come interest rate swaps to reduce intarest rate fick and inflation swaps 1o reduce inflation rick,
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The latest funding valuation of the plan at 31 Decembaer 2014 was carmied out by Colin G Singer, of Willis Towers Watson Limited,
who s a Feliow of the UK Institute and Faculty of Actuanes, using the progected unit credit mathod, An that date, the market value of
tha plan's assots was £24.6bn (330, 3bn) and this axcosded the value placed on its linbilities on an ongoing basis by £620m {S841m).
giving & funding level of 102%. The main differances between the assumptions used for assesasing the liabilites for this funding

waluation and those used for IAS 19 {s6a "Key actuanal assumplons” sechon below) ane more prodent discount rate, inflation and

longevity assumplions,

Although the plan was o sunplus at the valeation date, HSBC agreed to make Turther contributions to the plan 1o support 8 knwer-risk
investmient stratogy over tho longer term, These contributions amounted o £1Z28m (3168m] in 2018 and are nxpected 10 amount i
£84m (379m) in each of 2017, 2018 and 2015, and £160m (3197m) in each of 2020 and 2021,

The chart bedow shows the cpected profile of future benefits payvable from the plan.

Strategic Hapart

Future benefit payments (Sbn)

e o 1D pain

1120 ywars %
o=
7130 yoars =
3
=
180 pmars z
E
2150 years
ower [ years
[:1:] -1+ 1T 150
&
o
E
The actuary also assessed the valus of the iabilites il the plan wiste ta be stopped and an insuranos company asked 1o secune all e
future pension payments, This is generally larger than the amount needed on the ongoing basis described above because an g
insurance company would use more prudent assumptions and include an explicit allowance for the future administrative expenses o
of the plan. Under this approach, the amount of assets nesded was estimated o be £31bn (338bn) a1 31 December 2014 g
Incame statament chanps é
2018 5 2014
$m im Im
Dafinied banafit pardeon plans 218 255 463
Defined connEaion pansion pians o T a7
Panzicn plans 1001 1.040 1.158
Defined bana it and congributon hshean plang an i a7 i
Yaur endad 31 Deo 1,042 1,058 1,223 ?
Mg assatw iabifiles) eoognised on the balanoe sheel in respett ol dalined banalin plans :
Prozent valss of Effuct of
Fait sl el defined benofi lievit @n plan.
plan st ol gtions Surplises Totad
Fm Fm $m $m
Dafined banafit parson pians 42397 29,747 29 2026
Daftwc End sl civaie ks - bl LA e i
At 31 Des 2016 4z 616 {30,358} (24} 2,033
Totel employes banafic habibnes
feghen "Aeerusts, dafarned moeomss and othar abdeas'] 2.681)
Totsl eenployes banafitassess g
twishin ‘Prepayments. sctnesd moome and athar assets’) 4,714 =
Ciefinesd bmeit parvisan plans 41,434 (R it} T _E
Difinaed banalit Faaitheane plans 141 {T62) = 2] =
Aa 3t Doo 20158 &1 566 33 o) jd} ] S
Toasd emploves banafit habilies
fevimhen Accrusts, dafarmed moomss and othar inbises’] 2 B %
Toas] amployes banafin tu.:u: =
twathen 'Prépayrinns, sccived inconme snd other sisets’) 5272 ,ﬁ
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MNotes on the Financial Statements

Dafined benefit pension plans

Nat aszatfliability] under dafined banelit panzion plans

Fair valus of plan MMH-;H' Effect of the asset et defined benefit
mEsers obligationg senng azsevilinbiling)
Peinecipal iriteer  Principal fritver  Principal Gihar  Principsl igher
plan i plan plans wlan ipinnz ey plans
$m $m #m e §m e m $m
At 1 Jan 2016 32,670 8,754 @7.875 (10,851} = i 4,995 {1911
Currant s v coat - - {70} @35} - - {7 E
Paal servia cost snd gameTiosss] rom safthemants - ({1 = (k=11 - - - (409
Earvics cost = i1 @) @ = = [ 2
Mat et incomacost] on e net Salrdd Barsin
LTS L 1,085 *54 (214) {237} = {1 LFa | a4y
Re-massuramant effects moogrised » othar
cEnpIRhanENE RSO 6,448 LA (6, B} 283 - L] 1437 4
— it of Dlar aemd e |excidng wleaEt nomal 6,449 &71 - — s - B.449 LT |
= BEunial gars 1 - - {702 i - 7 i1
- gt cFmncgen - - 143 i - - 143 {1
Exthangs diffitences 18,097} =3 5,154 410 = 1] 1843 [LEE)
Contnbuton by HEEG 347 3rs - - = - 47 I3
= narenal | &4 207 - - - - &4 207
- spacial | zu| 172 -I -I -J - 283 1n|
Contnbuton by ooy - 30 - [E] = - - -
Eenalis paed (TR fLi ] S70 (] = - - ™
A atraine coste snd Taxnes pEd oy plen [E =] [‘I!-i az 1% - - - -
At 11 Dec 2016 1 - 163
Peamart valua of dafmed Banald Eb'jhbﬁﬂ mlu-.ﬂp =)
= mbarn (7,068)  [5,008)
= dafarieds a8 2, 305
- DR {12 i) A, G
A e 2006 o aad 5550 080 nnsaz) - nr 4. e [EE]
Current sarvios cost = = WF=]] L = = ras [Fl]
Pzt serves coet end ganetiosean| from mitemants - [=}] Bl Al - - ] (1]
Larvica copt - =} (ki 1187 = = [HEH [FiE]
Patt ovia rast nocmalfoont] on Sha net Salmed barafi
il hniity] 1266 S 11,088| L=<r Al = -4} e .t
Romgaduramant offects meogrised m athar
COME N NG Rl sy 1543 i - ) 121 ]
= pabrm on plar et e iucding e rast nocea) 1521y Fraqy - - - - [R5 (b
= motusral gure]oesas] = = 1508 Xk - By 158 a
- irthar chmnge -~ - Fich) - = - 260 -
Exchange diffes ences 11704} L H 14843 7] — o5 [2E1] 108
Gontnbutone by HSEG ATE i = - = = ] FrE]
- narmal | 159| 227 - | -l - | —l ) mJ
- wpatinl | 17 52 — - - - 7 63
‘Contnbutera by empoioyess 17 £ 7 = - - - -
Ewnalds paid 18204 B0 ax (o] - - - &2
Adrmmwtretvs cots and taxes pad by plen =] (L] ar 17 - - - -
AL s 3016 22870 i, M QrEml  foest = 1141 L] [LF |
Prasard vl of Sified Banald sblgaben mlteg 1o
= mithan a0) 1B50]
- difarads 128181 EEED
— PR it 2]

HSEC sxpects to make $425m of contributions to defined banafit pension plans dering 2017, Banefits expected to ba paid from the
plang to retiress over sach of the next five years, and in aggregate for the five years thareafter, are a5 follows:

Banafite axpaciad 10 ba paid frem planc

amny 2018 anma 200 20 s 08

Famapts #m im 3m ol Fm 3

Thy prerapal plan ! ag el ara 1.0tz 1,045 GRS

O plar ! azd AEE HE 505 B0 Z AT

P Thadirate of e el Sensedi! obifrabtn & P00 prs By S frncapal il pocker S deacben St stpfed (2008 1R 0 welrg andf 139 yede ' af ohir s
cearibansd FOIS L3S yaarsl
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Fair valugs of plan acsats by acsat claczes

21 Dex 2016 21 Do 2075
aioted  Bo guoted Ccohd  Nogsobsd
market price ot price TrarioHl praoa TEeat praog 5 n
Wact lacive  Therest noctv  modwe  Thanot §
alua Fmarkat ranrkoet o ] i ] SR
4m $m m 4m L m | il 3 o
Tha principal plan 3
Far walia of plan aesats 31,442 29,3m LN ] BB el ] &2Aam 2,200 613 g
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Past-employment defined benefit plans’ principal actuarial financial assumptions

HSEC detarmines the discount mtes to be applied to itz obligations in conculation with the plans” lecal actusries, on the bagis of
currant averaga yialds of high quality (AA-ratad or aquivalent) debt mstrurments with maturties consistant with those of the dafined
banafit abligations.

:s
a

Kay actuarial assumptions fof the prncipal plan
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Tha sffact of changes in key aszumptions on the principal plan
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MNotes on the Financial Statements

HSBC Holdings

Employes compenzation and benefit expense in respect of HSEC Holdings” employees in 2016 amounted 10 357 1m (2015; $908m),
The average number of persons amployed during 2016 was 1,860 (2015 2,656). Employess who are members of defined banafi
pantien plans are prncipally mambare of aither tha HSBC Bank (UK) Panzian Schama of tha HSEC International Stafl Retirarmemn
Eanefitz Schame, HEBC Holdings pays contributions to such plans for its own employees in accordance with the schedules of
contributions datermined by the trustess of the plang and recognizes these contributions as an exp a5 thay fall dus

From 1 July 2016 employment costs of most employees are moognicsd by the ServCo group and the ServCo group has started

providing services to HSBC Holdings. HSEC Heldings recegnisad a managamant chargs of $406m for these services which iz
ineludad under ‘Ganaral and administrative axpancas’

Directors’ emoluments
Datails of directors’ amoblumants, pensions and their interests are disclosed in the Dirsctors’ Remunaration Repart on page 153,

6 Auditors’ remuneration

2018 a0 e
Fosifrniu $m im §m
Supd fown naynbiy 10 PaCHPME hE a5.7 i 406
E-m udlcfnlp-u\-nr‘::lr s 1.6 -“.SIJ g 1'5
Year snded 31 Deo 67.2 (¥ #1H
Feoc paymbila by HSEC to PwCiKPMGE
2018 206 2014
o e fm M Lol
Fan Tor HSED Holdnga" statutory oudi® B 140 131 134
Fiwk T ot mirwsan provaded 1o HSES ara 1 ElE
= EuedE af HSED & ltinded ekl d 51.7 &8 9} 273
- mdE-rainfed BEESBNCN BRINOEN L 206 16 ﬁ. FFE
= it radntad aennam
DTt ST bt e 1.9 1.0 LK
_ teambon ndvacry sarvicia 0.4 08| 0E
mrcu.-'bnu :-ulmvm1 + | a5 Fi B oF
- Sthatl Ad-auwdt saivisa 4 18.0 145 a7
Vo anded 31 Dec 119 02 Ta e

Mo fees were payabla by HEBC to Pwl or KPMG as principal auditor for tha following types of senices: intemal audit sarvices and
sarvicas related to litigation, recruitment and remuneration,

Fasz payabla by HSBC s associated panzion schemes 1o PwCKPMG®

206 ol Ft

FLL] E ] 000

e e e er——— 208 %32 =7
et nirevbed BESUrBNCY B8 ViTaR L] & ]
Ywar endad 31 Dac 213 s s
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Fier piryiloie i P St ST et 1 EBrievye B o il gioar of R ot s ferungiad o WEEC v My s

TSN PRl Y e SRRNG 20 DR SO0 FEre af HEET Halng s sabdr Rt sl B CRAN a3 B Bl B S T OF S SO0 SUDH GERIENE
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B ke

Mo fess wasa payable by HSBC s aszociated panzion schames 10 PwC or KPMG a2 principal auditor for the fellewing types of
carvicas: audit-related acsurance services, internal audit carvicas, other assurance services, sarvicas ralated to corporats finance
transactiens, valuation and actuarnial carvices, litigation, recruitment and remunaration, and information tachnology.

In sddmien to the abewva, the sstimated fees paid te PwC by third panies ather than HSBC amoaunt te $4.3m (Pwl 2015 $2.4m;
KPMG 2014; $3.6m), In these cases, HSBG is connacted with the contracting party and may therefore be invohed in appainting PwG.

Thaea feat arize from services such a< suditing mutual funds managad by HSBC and reviewing the financial pasition of carporate
concams which borrow frorm HSBC.

Feas payable for non-audit services for HSBC Holdings are not disclosed saparately b such feas are disclosed on a
contalidated bati for tha HSBC Group.
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7  Tax
Tax axpanss = -
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Tax reconciliation

The tax charged to the incorme statemant diffars fram the tax charge that wauld apply if all profite had been taxad a1 the UK
corporation tax rate as follows:

Financul Fome

Fa o S0k
e e 3m i $m *
Profit balom tax T112 18,867 YRLEHD
Tan
;:a:;u}nutuﬁmrmmtm tax st of BOORE Q016 0 26%, H014 1,453 200 2831 2025 Apis 21.60
impoct of diffarently tsomd owversass profits n overseas looaSons 4% ol n (i1 LL] [:F]
Bema norsseng bax chage n 2006 not n 2006
= non-deductile goodwil woibi-down G a1 - - = =
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~ BBk My B 170 2.4 FEE 16 FrE] 12
~ non-dedustils LK cLsbomal comesnsnton 162 2.3 ) a8 - -
= Ot dema - - [146] 5} d] K1
~ non-deducibls Ngulien slamints Fii 14
Ramia ieducng e ananga o 20TE =
=77
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1)

inzlude Heng Kong (16.5%), USA (35%) and UK [20%1. If the Group’s profits wera taxed at the statutery rates of the cou ntries in
wehich tha profits arrse then the tax rate for the year would hawve baan 20.6% (2015: 20.65%). The affectove tax rata for the ysar was
51.6% (2015: 20%)] and was sxgnificantly higher than 2015 due 16 the non-deductible goodwill write-down and loss on disposal of
Erazil, tax losses not recognised, adjustmants in mespect of prior paricds and the 3% UK banking surcharge, which bacama
applicable frem 1 January 2016,

fAccounting for taxes invoheas come estimation bacausa the tax law & uncertain and its application requires a degree of judgemant,
which suthorities may dispute. Liabilities are recognized basad on best estimates of the probable cutcome, taking ino account
axtarnal advice whare appropriate, We do not expact significant labilities 1o arise in excess of the amounts provided. HSBC anly

o3 164 10 264
= Mo RN F0Om S B g {B.1) [l @7 [EHE] R&)
~ alfact of profts m S bie i e vartutil 16.5) 1] 27 [B4H £
— enBnge A inx mtes o1} 110 [ 27 01
Son-teomabla nseme end gana - Indlatal Benk = BN i3 = =
125 g Parrad fem Reemipamsny diffarancss Deaoualy nof recognsaesd - 1 &d] 11.0] [ HE4] k]
CRra daferiid N arTeoeary O M atenoll provicyuskly (e RS el - (rad] Lk J - -
Yaor ended 31 Dec ER 51.8 A2.7H 2010 376 213
The Group’s profits are taxed at different rates depending on the country in which tha profits arice. Tha key applicable tax rates
recognizes current and defarred tax acsels whers recovery is probable. E
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MNotes on the Financial Statements

Movamant of dalarrad tax aczets and liabilties

Loan  Unissd tan
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In applying judgament in recognising deferred tax azsets, management has critically azsessed all available information, including
future business profit projctions and the track record of meating forecasts.

The net defarred tax asset of 34,560 (2015 £4.3bn) includes 34.8bn (2015: $4 56n) defarred tax asseis relating to the US, of which
$2bn daferred tax ascet relates to LIS tax lesses thet expire in 16-20 vears. Managernant expects the LIS deferred tax asoet 1o ba
substantially recoverad in six 1o sevan years, with the majorty recoversd in tha first fve years. The most recent financial forecasis
approved by manasgamant covers a five-year patiod and the forscasis have been sxtrapolated beyond five years by assuming that
parformance remains constant after tha fifth vear. The forecasts also include additional tax losges in 2017 = these losses expire in
2037 and are expactad 1o be utilized by 2023,

Tha US reporied & bkoes for the current peniod, mainly dus 1o the Household Internationsl class action |Rigation satthemant. Excluding
the Housshold International class action settlermnant tha US would have reporied & prefit for the current yaar. In addition, tha LS
raportad & profit in 20014 and 2015, Managamen! doac not axpact tha currant year locs 1o advarcaly impact future deferrad 1ax sccet
racovery to & significant extant.

Thae LS defarrad tax ascet kot bean caleulstad using tha currant fedaral tax rate of 35%. Any possible future reduction of tha US
federal tax rate from 35% would reduce the value of the US defarred tax asseis and create o tax charge in tha period in which amy
change in the tax rata iz anactad. Thic tax charge should be uhimately offzat by the banafit of reduced US tax charges in future years.

Lnrecognised deferred tix

The amount of gross temporary differences, unused tax losses and 1ax credits for which no deferred tax assel is recognised in the
balanca sheot was $18.2bn (2015 $15.5bn}. These amounts included unused state losses arising in the Group's WS openations of
$12.3bn (2015 $11.38a). OF the total ameountz unrecegrized, 34.9bn (2015 $3.180) had no axpiry date, $1.06a (2015 0.980) was
scheduled 1o expire within 10 years and the remaining balance = axpected to expire after 10 years.

Dafarred tax iz not recogniced in recpact of the Group's investrments in subsidianes and branches where HSEBC iz able 1o control the
timing of rem#tance or othar realication and whera remittance or realisatesn i€ not probable n the foresesable future. The aggragate

temporary differences relating to unrecognised deferred tax labidities arzing on nvestreents in subsidaries and branchas is $10.6bn
(2015: $9.1bn) snd the corezponding unrecognizad defarrad tax lisbility i 30.7bn (2015: $0.85n),
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8 Dividends
Dividends to sharehcldars of the parent company Z -
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Adftar the end of the yaar, the Dirsctors declared a founh interim diadend n respect of the financml year anded 31 Decembar 2018 of
$0.21 par ordinary share, a distribution of approximately $4,172m, The fourth interim dividend will ke payable on 6 April 2017 to
halders on tha Principal Registar in tha UK, the Hang Kong Overseas Branch Registar or the Bermuds Ovarseas Branch Register an
24 Fabruary 2017 Ne liability was recorded in the financial statemenis in racpact of tha fourth interim dividend for 2016,

Cn 17 January 2017, HSEC paid a coupon on gz 32, 200m subordinatad capiial securities of $0.508 per security, 8 distribution

of $45m. On 17 January 2017, HSEC paid a coupon on s §1,500m subordinated contingent convertible securities of $28 125 per
security, B distribution of $42m, Mo liability was recorded in the balance sheat ot 31 Dacembar 2016 in respect of thase coupon
pay mants.

Shatetolder Inlormation

HSEBC Heoldings ple Annual Repon and Accournts 2016 215

473/617



EDINETOOOO
o o o =2 {0 )
Oooooooa

MNotes on the Financial Statements

8 Earnings per share

Bacic sarnings per ordinary share is caloulated by dividing the profit attributable to ordinary shareholdars of the parent com pany by
tha waightad averags number of ordina ry chares sutctanding, sxcluding own shares held. Diluied sarnings per ordinary chare =
calzulated by dividing the batic sarmings, which require no adjustmant for the effects of dilutive porenteal ordinary shares, by tha
waighted aversge numbar of ordinary shares outstanding, excluding own shares held, plus the weighted average number of ordinary
shares that would ba izsued on convarsion of dilutive petantial erdinary shares.

Profit atinbutable to the ordinary sharaholdes of the parent company

FTI 2018 14
m &m &
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Tha weighted average numbaer of diluthee potential ordinary shares axciudes 10m smployes chare options that ware anti dilutive
(201%: Tm; 2014: ).

10 Trading assets

2018 ]
Foxmoia im 5m
Trasdlauy ond omhar alg iy e 14,451 TEI3
Dbt srunta a4,054 ]
Eprty saoutun 63,004 [t ]
Trading secarities 172,109 1735658
Lonnda snd sdvandas 1o Danka ¢ 24,759 200
Loana snd sdvencsd 10 customans [] m-ﬁ- PR
At 11 Do 235,125 Frit=
P doans and adfrancm B banks S oo o il ancieahy rikeviat! SO0, Bk Doareng, Sovin il ragore A o0 ADOen
Trading Securities’
ELL i
v fm bl
LS Tramaury and US Qowsrrrmient ngsmnsies - 1700 LE =]
UK Qenmrarn gng 8493 i0ATT
Mong Kong Oovamsmant 770 [
Oithat gavmsnimants A0.230 ABLRET
A -t kind widun teik # 688 A
Clipepma it et Ared STNGT iy ik 2,135 23620
;:1;.! T ET] 63,0038 BE 4
At 31 Dec 172,109 A L5
P dechioisg watfen s fpmves & mmmuwm and o Brancal sevel bons of § 14 S30m (2015 EIS405m of whvsh $755m [0S £1050m) ans
3 ‘aokkiee scorties e By 80 AR ok e g oy T (15 (evverims?

3 Mﬂulmummm S Trasey s D65 (e Wi [ ag encsss

216 HSBC Holdings ple Annual Repon and Accounts 2016

4741617



EDINETOOOO
O00oDOo0ooOoooooo0ooo0oooOooE27071)
oOoOooodn

11 Fair values of financial instruments carried at fair value

Centrol framework

Fair valuss ane subject to a controd framework decigned o encure that thay are either detarminad or validated by a function
indepandant of the rick taker.

Whare fair valuas are determinad by reference to externally quoted prices or cbsarvable pricing inputs to modals, indepandant price
datermination or validation iz usad. For inactive markets, HSBC sources allemative market information, with greater weight givan to
infermation that it considaned 1o be mose relevant and relisble. Examples of tha factors conzidered are prce absanability, instrumant
comparability, conzistency of data sources, underlying data accuracy and timing of prices

Far fair valuees determined uging valuation modalz, the control frarmevrork incledes developmant or validation by indepandent suppor
functionsz of the modal logic, inputs, modal suputs and adjustmants. Valuation modals ars subjest 1o & procass of dus diligence
bafore bacoming operational and are calibrated against edemal market data on an ongoing bagis,

Snatege Report

Changes in fair value are genarally cubpct to a profit and loss analsic process and am dicaggregated into high-leval categaries
including portfolio changes, market moveaments and other fair valua adpustments.

The majonty of financial instruments massurad at fair value are in GEEM. GEEM's fair value governanca struciure compriset ne

Finance function, Valuation Committess and a Valuation Committes Review Group. Fi iz msponsible for establizhing
procedures govarning valuation and ensuring fair values are in compliance with accounting standards. The fair values are revievwaed
by the Valustien Com mittess, which consist of indepandent suppon functions. Thesa C AfE G by tha Valustisn

Committes Review Group, which considers all material subjective valuations,
Financial liahilities measured at fair value

Im cartain circumetances, HSBC recorde ite ewn dabi in is2ue a1 fair value, based on quoted pricas in an active market for the specific
instrumeant. When quated market pricas ara unavailable, the own dabt in iesus iz valued using valuation techniquas, the inputs for
which are either based on quoted prices in an inactive market for the instrumant or are estimated by companson with quoted prices
i an active market fof cimilar instrumants. In both cazes, the fair value includes the aifact of applying the crada spread which iz
approprista to HSBC s labilities. The change in fair value of isusd delt securities antributable 1o the Group’s ewn credit spread iz
computed as follows; for each security at sach reporting date, an axternally verifable price is obtained or a price i derresd using
cradit cpreads for similar sacurities Tor the came msuar. Then, uzing diccounted each flow, aach security i valuad using a Libor-baged
dizesunt curve. The differance in the valuations = attributabla 1o the Group's own credit spread. This methodolegy ic applied
consictently across all securities,

Structurad notes istuad and certain other hybrid instruments are included within trading [mbilities and are measured at fair valus,
Tha credit spread applad 1o thesa instrumants it dedived from tha spreads at which HSEG Ssues structured notes.

Financul R

Gamng and losses arizing from changes in the credi spread of labilties tusd by HSBC reverse over the contractieal life of the dabt,
provided that the dabt is not repaid at a pramium or a disoount.

Fair value hierarchy
Fair valuss of financial aszets and kabilities are detarminad according to tha following hierarchy:

*  Laval 1 —valuation tashnique using quated market price; financial instruments with queted prices for identical instrumants in
active markets that HSEC can scoess at the measuremant date,

* Lavel 2 - valuation technique using obsarwabla inputs: financial instrumants with quated prices for cimilar instruments in activa

markats or queted prices for identical or similar instrumants in inactive marketz and financial inztruments valued uzing models
whare all significant inputs are obzansabla.

Coporate Gowinance

*  Lavel 3 = valuation technique with significant unobservable inputs: financial instruments valued ysing valuation techniques whora
ane of more significant inputs are unoboervable.

Financial ingtrumants carried at fair value and bases of valuation

#
=
-
]
T
o

il 2015
Lorwsl 1 Lavel 2 Lowed 3 Totml Laval 1 Lovel 2 Lo 3 Tomi
Him §im fim #m #m m im §m

Recuming lair valus maeasuramants
at 31 Des
Assats
Tending nesats 133,744 44, 10 L] 2¥5,125 123, 0, BBhE Fritn)
Firanc | nepsts depgrated o foir volus A0, B2 4,144 Fag 24,758 TEE4T & AT AT4 2O ERE
Dot e 1076 87044 2,752 190,872 1,933 425 Py FEHATG
Frmnaom] nyestments svadebls for sals 274,055 111,743 476 U iRl LRF AT 4 rT T ]
Linkiliting
Tendmp bt 4517 1064, 936 3582 153,60 i1 46 36857 w356 141514
Famncsl habdidse detgnarted ot Tao vabka 4 348 #3547 ird B8, E3E G250 Bt V45 E] = 5]
D wmtnran 1,954 275,065 2,30 xrama & Frrfal] 1240 281,01
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MNotes on the Financial Statements

Tranzfarc bahasan Laval | and Lavel 2 Fair values

Ansein Liahilizies
Avmilstin sl for Dezignated Heold for  Dasignated
tor anle wreding nt fair valus Derivalves trmding an fals valus Dierivanives
m fm §m im i fm fim
At 31 Dea 2016
Frecwfare from Lewal 140 Lawal 2 1652 1614 122 AET 2,650 - 200
Trorwfacs lom Lowal 2 o Laws! 1 1,34 - = i 341 = geis
A2 Deo 2016
Trarwfars from Lowal 1 to Lewal - L) - il 1561 LT Ha
Treswfacn bioen Lival 2 10 Lawe| 1 - &7 - F GlG F -

Transfers betwean levals of the fair value hisrarchy are deemed to cccur at the end of sach semi-annual reporting peried,

Fair value adjustments

Fair valus sdjusimants are adopted whan HSBC determines thare are addiionsl factors consedered by market pamicipants that are
naot incarporated within the valuation madel Movements in the level of fair value adjustmants do nol necessanty result in the

recegnition of profits or losses within the income staterment, such as whan modals are anhanced and fair value adjustmaents may no
longar ba required.

Global Banking and Markats fair valus sdjustmants

208 015
§m $m

Typs of adjustment
ik related 1131 140
~ id-cHar 48| 47T
- Ll"ll'buﬂﬂ:u"_ﬁ' ar ]
-“é-z:i‘:;;m‘-h.é'f:r:-ll adustmant FTVA'] [k ] BE
~ datart vohaation edpstmant PIVAY| (L] ] (AT
— Tursdieg fanf wmbun sttt | FRVA') 4z9 443
= ot 3 (=
“Modal-remted 14 &t
~ gyl limitteon | 14 9:1|
Inzaapteam puod i [Dey 1 PEL rssrves] [Nots 14] k1 ar
At 31 % EH 15505

Fair valus adjusimants declinad by $3352m during the year. Tha mest significant movamant was o decling of $220m in respact of the
cradit valustion adjustmant, drvan by the diepacal of Brazilian oparations, refinements 16 medelling methodology and 8t a result of
tightaning credit spreads.

Bid-offer

IFRS 13 'Fair valua masturament” requires use of the price within the bid-offer spread that iz mast reprazantative of fair valus,
Valuation modals will typically genarats mid-market values. Tha bid-offer adjustmant reflacts the extant 1o which bid-offer costs
woukd ba incurred if substantally all rezidual net perfolio market risks were closed using available hadging instruments or by
dispeting of ar unwinding the pasition.

Uncertainty
Certain rmodel inputs may ke less readily determinable from market data, andior the choice of model Bzelf may be more subjective.

In thasa circumstances an adjustmaent may ba necessary to reflact the likelihood that market participants would adopt mone
contaratiee valuas for uncemain parameters andior madel accurmptont than those usad in H3BC s valuation model.

Cradit and debst valuation adjustmenis

The CVA iz an adjustment to the valuation of overthe-counter ("0TC') derivative contracts to reflect the possibility that the
countarpanty may default and that HSBC may not receive the full market value of the transactions

The DVA iz an adjustment 1o the valuation of OTC dermvative contracts to reflect the possibility that HSEC may default, and that it
iy net pay the full marke: value of the transactions.

HSEC calculates a sapamta CVA and DVA for sach lagal entity, and for sach countaerparty to which the sntity has axposurse, With the
sucaption of central clearing parties, all third-party counterparties are included in the CVA and DVA calculations, and thesa
sdjustmants are ot netted scrass Group antities.

HSEC calculates the CVA by applying the probability of defauk {'PD) of the counterpany, conditional on the non-default of HSBC,
to HSBC s axpectad positive axpasurae to the counarparty and multiplying the result by the ks expected in the event of default.
Corversaly, HSBC caleulstas the DVl by applying the PD of HSEC, conditional an tha non-default of the countarparty, 1o the
aupacted positive expesure of tha countarparty to HSEBC and multiplying the result by the loss axpected in the avant of defaul,
Both calculations are parformed cvar tha life of the potential exposure.

For most products HSEC uzes a simulation methodology, which incorporates a range of potantal axposures over the life of tha
panfolio, 1o caloulate the axpected positive expozurs 1o 8 counterpany. Tha simulation mathodolagy includes eradit mitiganis, cuch
as countarparty natting ag ants and coll 1 &gl it with the counterparty,
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Tha mathodolegies do not, in ganeral, acesunt for "wrong-way gk’ which arises when the underlying value of the darivativa prior 1o
any CVA is positively correlated to the PD of the counterparty. When there is significant wrong-way nsk, a tade-specific approach is
appliad to reflect thiz rick in the valuation

Funding fair value adjustment

Tha FFVA it calculated by applying future markeat funding tpreads 1o the axpected future funding exposure of any uncoltsteraliced
component of the OTC dervative portfolio, The expecied future funding exposure i calculated by a simulation methodology, whare
svadabla, and iz adjuested for svents that may tarmenate the axpoture, such a& the default of HSEC or the countarparty. Tha FFVA and
DA are caloulated independanily.

Medal limitation

Modaelz used for portiolic valuation purpeses may be based upon a simplifiad set of assumptions that do not capture all current and
futura matarial market charactaristics. In thasa ercumstances, madal imiation adjustments are adapled.

Sttateqic Heport

Incapan profit (Day 1 FBL reserves)

Incaption profit adjustments are adopted whan the fair value estimated by & valuation model is based on one or more significant
uncbsarvable inputs. The accounting for incaption profit adjustmants is discussed in Mote 1.

Fair value valuation bases

Financiad instruments measured at fair valua wsing a valuation technique with significant unobcervable inputs - Leval 3 g

Asmwts Listiitien i

Availabls  Meld for  Designazed Heid for D asignates 2

Tor sale trading @1 fel valse  Derfvatives Tosl areding ot falf velue Derfvatives Totsl [=

$m $m $m m $m #m §m §m $om 2

Praenta sguity noledng srotaga =
LTl 2435 49 nz - ERE 2% - - Z25
Admat-tociad danuitas i T893 - - 1,550 = - - -
“Loara hald for sacurtannon - 28 - - 28 = - = -
Struitured nabis - F - - F F557 - - A.557
D mmtnrin vwnif monshnee - - - 175 175 - - - =
- - = 2,577 2577 = = 2,300 2,300

280 5621 18 - 5918 - az - az §

Ar 31 Dec 2016 3476 5499 F30 2,752 13,447 3,502 aF 2,300 8918 z

Prasity sauty Frekedng shabags E

rvsEbmants T4 s o . 3,861 % - r: 55 i

Mgpat-taciond moJibes 1.06% B - - 16084 - = = - !_R:.

Loars hald Tos ddur® saton - ] - - 20 - - - - E_

Siructured notes = 4 - . 4 &350 - - ] =

Diat nfinra s with monabnes - - 188 186 = - = - o
b darmesinaes - - - i 065 PRl - - 1210 1210
Cbsir poitlobas 231 B25E 21 - A0 - 3 - ]
A2531 Dac 2016 a3 E,BEE a7a FF) 14518 4706 5 1,210 5,438

Lewval 3 instruments are prasent in both engeing and legacy businessas. Leans hald for securitication, dervatives wiath monolines,
certain ‘other darivatives” and predomimanthy all Lewel 3 ABSs are legaoy positions, HSEC has the capabdity to hold thess positions,
Private equity including strategic investments

Tha investrmant's fair value iz astimated; on the bagiz of an analyzis of the investes's financial position and resulis, risk profile,
prospects and asthar factors; by referance to markel valuations for similar enifties quoted in an active market; or the prce at which
similar com panies have changed ocwmarship,

Aszzel-backed securibies

Whiles quoted market prices are genarally used to delermine the fair valus of these securities, valuation models are used o
substantiate the raliabikty of the limited market data available and 19 idantify whathar any adjustments te quated market prces are
raquired. For cartain ABSs such as residential morgage-backed tecurities, the valuation uses an inductry etandard madel with
aggumptions relating 1o prepayment speeds, dafault rates and loss severity based on collateral typs, and performance, as

pprapriate. Tha valuations eutput i banchmarked for contslency against obsarvable data for securities of a similar nature.
Structured notes

Tha fair valua of Leval 3 structured notes iz dermed from the fair value of tha underbying debt security, and the fair valus of the
ambedded dervative iz determinad az described in the paregraph below on derivaties. Thess structured notes comprice prncipally
anuity-linked notes issued by HSEC which provide tha countarparty with & return linked to the parformance of aquity securities and
athar portfahss. Examplas of tha vnobsarable paramaters include long-dated equity volatibties and comalations batweaen aquity
pricas, and interest and foreign axchange maiss,

Dervativas

OTEC darivative valuation modale cabzulate the present value of axpectad future cach flowe, basad upon ‘no-arblrage’ principles. Fer
many vanills derevative products, the modelling approaches used are standard across the industry. For mora complex dervatve
predipcis, there may be come differences in market practice, Inputs to valuation modals are determined from cbsansable market data
wharaver poczible, including pricas available from axchangaz, dealars, brokers or providers of consencus pricing. Cartain inputs may
not ba oboarvabla mn tha market dirsctly, but can ba determined from cbearvable prices via modal cahbration procedures or actimated
from historical data or other cources,
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MNotes on the Financial Statements

Reconciliation of fair value measurements in Level 3 of the fair value hierarchy

Mevarmant in Leval 3 financial ngtrumaenis

Ay mErs Lisbilities
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Effect of changes in significant unobservable assumptions to reasonably possible alternatives

Sencitivly of Leval 3 fair values to rmazonably possible alternative azsumptions

W16 208 -
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Sangitivity of Leval 3 fair values to reazonably possible alternative azoumptions by instrumant type

Financial Reveow
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The sensitivity anakgsis aims to measure a ranga of fair values consistant with the application of a 95% confidenca interval.
Mathodologiss take account of tha natura of tha waluation techniqua amployed, az wall as the availability and raliabilty of obsarvable
presy and historical data.

Gt porate Govethance

Whan the fair value of a financial instrumant iz affected by more than one unohwwlbll “wnmtlorl. the above table reflects the
miost favourable or tha most unfavourable changs from varying tha ptions individ
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Key unobservable inputs to Level 3 financial instruments

Quantitative information about ssgnificant unobservable inputs in Leval 3 valuations
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Private equity including strategic investments
Givan the bespoke nature of the analysis in respect of each holding, it iz not practical to quots a mnge of key unobservable inputs
Prepayment rates

Prapayrmant rates are 8 maature of the anticipated future speed a1 which a loan portfolio will ba repaid in advance of the due data.
They vary according 1o the nature of the lsan partfolis and axpactations of future market conditions, and may be astimated uging a
variety of svidence, such as prepayment rates implied from procy observable security prices, curmant or historical prapaymant rtes
and macrosssnamic medalling

Market proxy

Sttateqic Heport

Market proxy pricing may be used for an instrumant whan specific market pricing is not available but there is evidence from
ingtrumants with common characterstics. In some cases it might be poszible to identify a spacilic proxy. but more genaerally
evidenca asross & wides range of instruments wall be used 1o undarstand the factors that influsnce currant market pricing and tha
manner of that influance,

‘olatlity

Volatility iz & measure of the anticipated future vanability of » market price. K varies by underlying referance market price, and by
etrike and maturity of tha aption.

Cartain volatilities, typically thosa of & longar-dated naturae, are uncbearvable and are estimated from cbeanmbla date. The range of
uncbsarabls volatilitias raflests the wide varation in volatility inputs by references market price, Tha core range is significanthy
narmrcwer than tha full mnge becauca these exam ples with extrema volatilities oocur relatvely raraly within tha HSBC portfalio.

Caorralation

Corralation iz & meazure of the inter-relatisnship betwean two market prices and iz expresced a2 a numbar Batwean mines one and
one. it ic used to value more complex instrumants whare tha payout is depandent upon more than ona marke? pnce. Thara is a wida
ranga of instruments for which comalation is an input, and consequently a wide range of both came-asset correlations and cross-
ascal corralations ic used. In genaral, the range of same-aceet corradations will ba narrowar than the rangs of cross-asom
corralations

Financial Reveow

Unabsarcable cofralations may ba astimated bazad upan 3 rangs of avidence, including consansut pricing cerveces, HSBC trade
pricas, presy cormalations and axamination of hizterical prce rlationchips. The range of uncbservable corralations quated i the table
reflacts the wide variation in corrglation inputs by market price pair,

Credit spread

Cradit spraad iz tha premum over & banchmark interest rate required by the market 1o sccapt lower credit quality. In a discounted
cath flow madal, the credit spread incresses the discount factors applied te future cach flows, thereby reducing the value of an
aszet, Credit cpread's may ba implied from markat prices and may not ba obsarvable in more illiquid markets,

Inter-relations hips betwean key unobzervable inputs

Ky unobsarvable inpuls to Lavel 3 financal inttruments may nat ba indepandan of mach ather. Az dezenbed above, markat
variables may be correlated, Thiz cormalation typically reflects the manner in which differant markeis tend 1o react to macroaconomic
or other aveniz. Furthermore, the affect of changing markat variables on the HSBC ponfolio will depend on HSBC 's net nick position
in raspact of sach vamabla

HSBC Holdings

Cot porate Govarnance

Bazis of valuing H3BC Holdings' financial assats and linbilties measured at fair valus

] 20086
$m m

Valustion technigus using obeervabile inputs: Level 2
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12 Fair values of financial instruments not carried at fair value

Fair values of financial instrurnents not carried at Tair value and bases of valuaticn

Fair walus
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Ranvaisn Mouhnmeg ngdam ammn - from-tinding 145 366 = H4E.T07T Esi] 145 368
Emsncal ryvestrants = cabt paourtae g 1,183 Ad 16 18 L]
LinbHda g
Crispodite Bry Barika EAITY —_ B4.I55 il 451
Caimioimaf Ssausrta 1,365,558 - 1 280558 24821 126G, 163
Rapurehiiss B aamant = non-nekng E0400 - B, 400 - B 400
Dbt scuntas n e R ol — BRR5 — B2
Subardraied Inkdise FrR == & 4,54 Gl &4
::ir values of salected financisl instrumants not carrisd ot fair valua and baces of valueation = acsats and dicposasl groups hsld
F Eals
Fair valus
Chinted marke Drervalles -m
-t oy les s Totmt
fm fim fim m fim
At 31 Des 2018
Lo pnd adyinces B customers 3,758 i +a1 1306 X547
[ e 1..?13 - &?13 - 2,73
i 31 Dag 2015
Loang snd sdvincas to customans #1.108 - L0 16,k LS
C L e Bt TiE 18,508 - 16 5TH 1,104 L=

Othar financial instruments not carred at fair valus ara wpuml',r shori-tarm in nature and reprice 10 currant marke? rates frequanthy.
Accordingly, their carrying amount iz a ble ap tian of fair valua. They include cash and balances at ceniral banks,
itams in tha course of collaction fram and transmision to othar banks, Hong Keng Gevarnmant cartificates of indebtednass and
Haong Kong currency natas in circulation, all of which are meazured at amorticed cost,
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Carrying amourt snd fair walue of lsant and advances to cuctomars by industry cactor

Carying smount Fair vadus

Mot lrmpaired Impaired Total Mt bmpalred Impadred Tatal

gm Heny L] $m Sy S =

Liosra 0 pdvencss 10 cusinmes i
"~ parsonal 32574 5,252 337,826 330,167 4,587 334,764 g
= OO PO Tt B Coeme e | ASN151 7,058 G0 200 A5G6,810 6,393 63,09 =
- Tmardml 63318 153 63,459 B3.411 180 63,581 E
At 31 Dee 2016 245,041 12,483 881,504 850,394 11,170 BE1,564 Z
Losra snd advanoss to cusiomis
- pargonnl o THE 87 71,208 S ERD 4 i s
- campombe and commarsa| 4BE, 55 1085 439,078 7,195 5582 @_ﬁ
- Tinanasl B4 124 [ GA.A41 W e
g dt Deg 3038 ST R LT Elﬂ 0 e 16,703 e ]

Loans and advances (o custormers ara classified ag net bmpaired or impaired in sccordance with the critenis deccribed on page 50,
Valuation

Fair value iz an ectimate of the price that would be received 1o sall an asset or paid to transfer a liability in an orderly transaction
batwean markel participants at the measurement date. |t does not reflect the economic benefits and costs that HSEC axpects to flow

fram an instrumant’s cash flow ever its expectad fwture life. Our valuation methodologeas and assumptions in detarmining fair values
for which no obzervable market prices ars available may differ from those of other companies.

Loans end advances to banks and customers

Financial Reveow

To determina the fair value of loans and advances to banks and customers, loans are segregated, as far as possible, into portfolios of
similar charastanstics. Fair values afe based an obzarvable market trancactions, when available. Whaen they are unavailable, fasr
values are estimated using valuation models incorporating a range of input assumptions. These assumplions may include: value
estimates from third-party brokers reflecting over-the-counter trading activity; ferward-looking discounted cash flow models, taking
aceount of axpacted customar prapayment rates, ueing sstumplions that HSBC believes are conzictent with thase that weuld ba
used by market participants in valuing such loans; naw business rates estimates for cimilar lbans; and trading inputs from other
market participanis inclyding observed primary and secondary trades. From fime 1o time, we may engage a third party valuation
spacializt to mascure the fair value of 8 pool of loans.

The fair value of loans mflects impairments at the balance sheet dote and estimates of market participants” expectations of credit
laseat avar tha life of ihe loans, and tha fair value affect of repricing Betwean arigination and tha balance ctheat date. For im paired
leans, fair value & estimated by discounting the future cazh flows over the tima period they are axpacted to be recovered.

Financsal investments

The fair valuas of listed financial investmaents ara detarminad uzing bid market pricas. Tha fair values of unlisted financial investmants
ara detarminesd vsing valuation techniquas that incorporate tha prices and future sarnings streams of equivabant guoted securities.

Cot porate Govarnance

Deposits by banks and customer accounts

Tha fair values of on demand deposits are approximated by their carmying value. For deposits with longar-term maturities, fair values
ara agtimated uzing discounted cash flows, applying currant rates offered for deposits of similar remaining maturities.

Debt securities in issue and subordinated labilities

Fair valuss are determined using quoted market prices at the balance cheet date whare svailable, or by reference 10 quoted market
pricas for gimilar instrurments,

Repurchase and reverse repurchase agreements — non-trading

Fair valuss approximats carmping amounts 8t balances are ganarally chon dated,

HSBC Holdings

Tha methods uzed by HSEC Heldings to detarmina fair values of financial instrumaents for tha purpose of measuremant and
diselozure are described abeowve,

Fair valyes of HSBC Holdings” financial ingtruments not carried at fair valua on the belance chest

2018 Fruedt]

Carryging Carfpng Faw

armourd ur:.* SrTiLE vl‘L:-‘l g
Assets ai 31 Dee i
Losrm snd sdvences to HSED undemsiongs 7T 2T To,08% o Sl &, 1D =
Linkdlitins at 31 Dac =
Amounts cwed ta HEBE undarinkion 2,157 2,156 ) AL
Dbt mpoue e o g 21,805 3,147 S0 1224
Subordnated leb it 15,188 11,7115 16 S5 TEZHT El
I Fadr vk were g AT O Do B ST (L 3 w
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13 Financial assets designated at fair value

2016 Farll ]
fm im
Sz il 24,877 Fa.T5E
= teamury ond other algible bils 204 o
- debtsecunbes 2,183 Py
= WUty BaTUNEME 20,204 18 550
Loans end sdvencen 1o banks ard customam 78 &0
At 31 Dae 24,756 L3R
Securitins’
2008 2018
P m m
US Temmmery arsd LIS Sovwarmmant sgenceas & 104 145
LK Govamman a 103
Hiorg Ko (kineaenimand 18 =
L R T T E ] Ta4T 1.020
ABsat beckod Fourtae & i Fa
Campamti dabt and athés dacurine 3,485 3441
Foutran 20,284 18,996
At 31 Dee 24677 25,303

T inckke patfen Same g son gabl scyntes aoped by banks and oier Dnaooml sy boon of $1,5000m (2015 § L mL of siuch § 18 2008 £ ap praranisd by
WRAEL (v RA T

7 OIS SRCIAVTARS VT NG SADDEVTeD by B0 SaTi T DUAran e o By I LIS Gowadniment

3 Encloer esed-hasing’ sec ey sclroed und LS Trasmyy and [05 Grumrvmen [ o encess

14 Derivatives

Motignal contract amounts and fair values of dervatives by prodwct contract type hald by HSEC

National condrect nmount Fair valon - Aotz Fair vnlus - Lisbilities

Trasing Hedging Trading Hedging Total Trading Hedgimg Total

m i m §en §rm i m m

Fargn sxhangs 5,818,614 28281 126,185 1,228 127,413 118,813 968 118,781
Interest mte 1R 729,757 215,006 253,380 1,507 255,085 245,941 &,001 250,022
Equitias T2 1680 - T.410 - 7410 0,240 — B.240
Cract 448,220 = 5,199 = 5,199 5,767 — 5,767
Commadity ond other 62,009 - 2,020 = 2,020 1,564 = 1,564
Graas total fair valises 20,531,969 241,287 398,212 3215 397,427 38,325 5,049 396,374
Crifwet [Mate 0] {108,555 (108,555
At 31 Dec 2018 20,531,955 241,287 EEL Rl 3215 290,872 381,325 5.049 279,819
“Fossgn 4mshangs & 6, 05 YTy 25,201 1,54 86,541 84,843 T 66,560
Interist My 14,482,113 2125080 FTIANE B 219,154 51500 S.760 2T 8T
Equtid B0, B4 = 0.7 & 9,752 10,363 = 10,583
“Crade 457,044 - 6,261 - 5,561 5,884 - =T
Gommaodity nd othel 61, s = 3088 = 3,148 I = )
Oroga ot fee vian 21107 0 ek Al 201 5N e 204 30 i a1a AETT dE S0
Coifwat |Mse 0] 1106,650] 1106, 5510
"B Dwe 2015 21,157,008 266747 01 65 P 268,475 SH 418 &ET3 261,071

The notional comract amounts of dervatives hald for trading purposes and derivatives designated in qualifying hedge accounting
indicale tha namanal value of transactions outstanding al the balance cheel date; thay 46 notl reprecent amounts at fizk.

Darivative azceis increated during 2018, drivan by changes in foreign axchange rates and yield curve movemants.
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Motional contract amounts and fir values of derivatives by product contract 1ypa hald by HSEC Holdings with subcidmnes

Matiomsl contract smownt Fair valug - Aaseis Fair valus - Linbilitien

Trading Medging Trading Hadging Totsd Trading Hu<iging Tatal
S gm S $m S #m m $m =
Fomign sxchancs 23,442 1120 223 - 223 320 238 3,840 &

irtaram rate 28,558 24,358 1,478 447 1,525 [ 848 1,

An 3 Do 2016 ﬂlﬁﬂ sy?‘ 1Eﬂ'l “3 5'1-‘-. E 1.15'! 5&5 =
Fomgn axshargs VB.0EE 1,030 550 - 550 e 23 28 E
terstmte 6,180 BAE 1,600 7 2007 = = e &

131 Dwg 2016 PR [ 1850 &rd P 2 ikl 2ATH

Use of derivatives
For detadz regarding uge of dervatives, cee page 116 under 'Market Risk’.
Trading derivatives

Mozt of HEBG s dervative transactions relate to cales and trading activities. Sabes activitias include the structuring and marketing of
darnmtive products to customars to enable them to take, transfer, modify or reduce currant or expacted risks. Trading activitias
includa markat-making and rck managamant. Market-making amail quating bid and offar prices 1o other market participants for the
purpose of generating revanues based on spresd and volume. Risk management activity is undenaken to manage the risk ansing
from client trancactions, with tha principal purpoce of refaining cliant margin, Other dervatives clescified ac hald for trading include
nen-q ualifying hedging dervatives.

Substantially all of HSEC Holdings' darvatives antared into with subsidiaries are managed in conjuncticn with financisl liabilitiss
designatad at fair valus,

Financial Reveow

Dervatives valued uzing models with unobservable inputs

Tha differance batwesn tha fair valua a1 infal resegaiion (the trancaction prica) and the valua that wauld have bean defived kad
waluation techninues vsed for subgequant measurement bean applied at initial recognition, less subsequent relssses, is as follows:

n;urﬁr:ud i:;.al.a ;';;:vlu-;ﬁunw1m.

jusd wsi g models with '_|g|:|:-r'-|c';nt- uncboenable inputs

2018 ath E
Focaecis £ m =
LT e Balancs 811 Jon ar 114
Twbairet on rew imnanztons 158 15
Hacognmad m Ta noome setemant dunng T yesr 180§ @ody £
= wmortestion na =
-_E._bum.-r'-.m u'mbhr_va_b_n_nm.ﬂ. b-um:q:@_ab_umbﬁ E Li‘g S
= mAInty, wmﬂ:mor‘cﬁunmgm:mnu {Hi x
Exchangs dffarancen nn L] =
Cithear L] ns
Unamoniaed balancs at 31 Des r 59 a7

T Fher aenooand s pad 0 b reonp nissg’ i e cnuneridils el oo Sademant
Hedge accounting derivatives
Fair value hedges

HSEC's fair valus hadges principally consist of interest rate swaps that are used to protect against changas in the fair value of fixed-
rata long-term financial instrumants dus 1o movermants in market intarest rates.

Motional contract amounts and fair valves of dervatrves designated as fair value hadges by product typa

2018 0th
[Py Paswrs Limbatities prevmwry Fasane T
fim S i im §m im
HEEG
“Faneign axshangs 08 10 22 156 ] —
it e 124,381 1.078 3,78 1%, 127 Ly 3506
Ar 31 Des 124,979 1,088 3,748 106 323 BT ]
HSEG Holdings —
Foreign sxchange 1120 - 235 1,120 = FIE]
irtara et e 24,358 a7 B0 6,132 4Fy -
A 31 Dec 25476 247 1,185 5 254 arv 213

Shareholder Informston
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MNotes on the Financial Statements

Gainz of lozcas aricing from fair valua hedges

2006 2018 2T
§m £m Ll
HIEC
oo ol |
= enhadoing ruirumants_ ] _40_ ]
= o the heickgeed Awma sty Exinbe to tha hedged nek 5] 2.8
Yoar ended 31 Doc 13 (1ET] 12
HIHG Haldnge
“Gnmafioasan|
on hadgng retrumanis {809) 4} 430
= g tha badged fAema ettrbutabs to the hedged rek a2 ] hEd|
Wear ended 31 Dee 17 i R

Cash flow hedges

HSBC's cash low hedges consist principally of interest rate swaps, futures and eress-currency Swaps thal are uged 1o pratect
against axposures to variability in future interast cash flows on non-trading assats and labdities which baar intarest a1 variable rates
ar which are expacted (o be re-funded or reinvested in the future. The ameunts and teming of frture cach flows, reprecenting bath
principal and interest flows, are projectad for each portfolis of financial azzeis and liabilithes an tha baciz of thair contractual tarms
and other relevant factors, including estimates of prepayments and defaults, The aggregate principal balancas and interest cash
flewes aeross all ponfelios evar time foren tha bazis for idantilying gaing and locces on the effective pomens of derivatives designated
st cach flow hedges of lorecast trancactions.

Netlonal contract amounts and fakr values of dervetives decignated ag cazh flow hedges by preduct hald by HSBC

018 2015
‘National ELETE Liabdligies Motonal Aty Lol el
m m $m &m tm Ll
Foreopn Exchange 29,663 1081 239 ErRFL] ey ]
nteies mte 0,845 ple A55 10¢.rae el T
At 31 Das 116, 308 1,950 1,294 105504 2,013 1111

Forecagt principal balances on which interest cach flows are axpected 1o arise

Imonths  Mars tham 3 manths G yeErs oF bean Miors thsn
orlezs  buf lezs than 1 yesr Bt more then 1 year o yenrs
$m e $m §m
I caati Aiflowraliou il dxbinit
Assatn B3ATE Th, 745 57553 2,780
Linbiltmn [AEALE] 112,977} i7en .50
At 31 Dec 2018 F0.303 LSy 45792 1248
Peat cash nflowaoufiows| apomes
Assatn 2B SR fLBE4 il
LinSdtsan [l LN 111739 11.86%] [k |
AL 31 Des 306 TEIE FEOED G053 [FE56]

Thiz table raflects the nterest rate repricing profile of the underlying hedged items. During the yaar to 21 Decamber 2016 a loss of
35m (2015: gain of $15m; 2014: gain of $34m]} was recognized dus to hedge ineffectivaness. A gain of 3120m waz recognisad in
razpact of amounts reclassified from othar comprahansive incoma to the incoma statarmant for parially dicconinued macro cash
floww hedges, whera the hedged foracast trancactions ara no longer expacted to soour (Z2015; nif, 2014: ndl.

Hedges of net investments in foreign operations

The Group applies hedge accounting in respect of cartain conzolidated nat investmeants. Hedging is underaken uzing forward foraign
axchangs contractz of by financing with Torakgn currency borrowings. Ar 31 Decamber 2016, the fair values of cutstanding financial
insireuments designated as hadgas of nat invectments in foregn oparations ware ascats of E137m (2015 $111m), liabiliteas of $7m
[2015: £12m) and notional contract values of $3.594m {2015 H.21Qm]. Inaffectiveness recognised in ‘et trading mocomae’ in the
vear andad 31 Decamber 2016 was nil (2015: nil; 2014: ni),
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15 Financial investments

Carryeing amount of financial investmants

2018 ol
Foorrons $m im
Awmiinbie for pile securdes at far vahe Fid.aTa i R0
- trematy arsd othar abglle bl 099,238 104551
- dalt dhsunthe 285,581 F16,e87
= wquiy mourine 4, Sa7F B
Hald to matunty sicwhes of amoieed oot 48,923 10
— dab sseuntas [ | 48,503 | 8,102 |
Ar 31 Des &35, ra7F £H T
T P v S48 200 (R00E $26 Abn}
Financial investmaents at amortized cost and fair value
TS 2018
Amortised saat Fair value'  Amonaed com Fag vailg'
Feorara $en $m g m
L5 Trasaury 57135 S6.625 G51.666 61770
S Gawaire it oot ] 15,750 15,583 2 Ea 23 /8a%
U Qavarmment sporeond anibae 4 14,307 14,442 10,365 10827
UK Qewamenant 17.506 8480 AT.A60 1016
Hang Kong Jowairmant ﬂ;.'!oﬂ ﬂ;m BEmM %.EE_‘
Chbwr govammants 140,943 142,504 18T 2 143,570
Aamit-backed ssoaibeg 2 10,248 9,302 T ETD 13076
Covparmte dulit nnad cthar sshuidee 100,180 102,741 500 A
Eautes 304z a.567 257 =3
AL Dee 431,735 ﬂ‘?_.ﬂ-;ﬁ £330 30,111
T dnctociey vty FAR vl gunes a0 GRADT SMCLnTag il by Bk S oiivir SRl s trsent of SR 00 AT, of wiest S000G SOLS FIERT a0 (uln3onend by
WA DTV T
£ inahaler secunts Shar ane snponed by an gk puanan s weued by e LS Grinmant
I iy griad-bachey e L5 ) and i ol
Maturities of investments in dabt cecuriias at thair Carmying amaunt
L]
T T
1 year of beSs 1 yair & yamrs  Ower 10 years Tatsl
$m fm _tm $m fm
Avmilnbin for sais i, 155 142,700 A%, X85 I FBS,5H
el fo mastunty 2,502 10,210 10,340 23,883 A, 02 3
e 31 Dec 2018 88,657 152910 S5, 733 ST.04 J3E 0
Awmilsbie for pate £ RN £ 040 8540 FTHAGT
i fo matundy ] RSt BT L2561 A0
Ardl Dec 2016 £ 141266 E1.021 62181 LGSR
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MNotes on the Financial Statements

Contractusl maturitéas and waighted averaga yialdzs of invactmant dabt cecuritias

B yesrs o bean 18 Yo of loss
but aver et e
1 your or less 1 yoar 5 years Orver 10 yosrs
Amount Vield  Adssunt Yield  Amownt Yiald  Amound Whald
&m a $m b $m L] #m L
Avnilsble for zale
US Tranmury 5,894 1.0 23807 1.5 18,083 1.8 4024 0
US Govammient sgencies 2 a5 110 ] a5 25 60a4 22
L% o mamiart-anorsa iad sganceas 200 3,3 3138 2.8 1,173 2.4 5029 2.3
LI, Deawarrrmnt 2913 1.3 8,742 o8 10,132 1.2 547 34
Horg Kong Oommmant ¥5T a7 1,143 1.2 - - - -
Cihel powermanss ~ az5ia 18 61,73 a4 035 30 1400 a5
Aspat-backed seiustes a1 1.8 wIT 1.2 1,198 1.8 @, 188 2.1
Carpamts dabt and e gaguitiisg 11,841 2.0 43936 1.6 4,524 ay 738 4.2
Tetal ameriaed coal al 31 Dee 2016 63,563 140,455 44,334 34,308
Total carrying valus 55125 142, 700 A5, A5G Fan
Held 1o muaturity
LIS Trafsery 2T 4.8 61 4.8 38 5.0 124 42
U Dcvamment sgunces - - & 1.8 36 23 5,690 2.3
LIS 3 T VL B e 1] T - - 2599 2.2 353 2.8 23464 2.9
Hisrss Kong Oowni e 28 0.3 18 3.0 23 1.5 7 1.4
Dttt perarenanes 4 5.5 e 400 155 19 805 4.3
'_F:_l.'i_l-a'_l:'ba-.'h-m L - - - - - - 5 7.0
Corpomte dabt snd ofar sscunbes 2,413 1.2 9,500 Lo 0,681 14 10868 an
Total amortised cost at 31 Dec 2016 2,502 10310 10,348 22063
Total earrying valas 2,507 10210 10,348 23,863

The maturity distributions of A4ESs are presented in the above table on the bacis of contractual maturity dates. The weighted averags
yiald for aach range of maturities iz calculated by dividing the annualized interest income for the year ended 31 December 2016 by
tha book amount of available-lor-zale debt sacurities a1 that date. The vialds do not include the affect of ralated derivatives.

16 Assets pledged, collateral received and assets transferred

Assets pledged

Financial sszets pledged ac colistaral
2018 gL
$m 3
Trasmsury balle ond ofher algible seosrbes ram B
Loans end schyancas to banks 17444 pLe
Loane &nd advences 1o customans T4, 109 BEGET
Dt i ntad 0,053 EF AT
Equrty semnitun 2,855 o il
Orthar 1,838 413
Azzats pledged at 31 Doc 183,260 1B47TT

Azcets pledged as collateral include all assets categorised as encumbered in the disclosure on page 78

The amount of ascats pladged to cecuna liabilities may be greater than the book value of accets utilized az collateral, For axampla, in
the case of cecuriticatlions and covered bonds, the amount of labilities sued plus mandatory over-collateralization is less than the
book value of the pool of sssets available for use sz collsteral. Thiz i alzo the cate whare ascets are placed with 8 custodian or 8
cattlamant agent which has a floating charge over all the assats placad 1o secure any liabilties undar settlement accounts.

Thesa transactions are conducted under terme thet are usual and customery to liemd tions including, where ralevant,
standard ecurmtie: landing and borrowang, repurchase agresmants and derivative margining. HSBC places both cazh and non-cazh
collateral in relation to dervative transactions.

Financial azcets pledged ac callateral which the countarparty has the right to sall or repledge

2018 FLdL

$m il

Trsdrg tasetn arial JEEER
Finsca | irrvdatrmweita A, 044 B.O050
At 31 Dec 41,185 405
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Collateral recaived

Tha fair value of aczets accepied as collateral, relating primanly to jard ities landing, reversa repurchase agreaments and
darivative margining, that HSEC iz parmited 1o sall or repledge in the absance of default was $3250,919m (2015 $222,065m). The fair
value of any such collateral 2ald or repladged waes $149,185m (2015 $139,532m).

HSEC & obliged 1o return squivalant sacurities. Thaze 1 ctions are ducted under termz that are usual and customary to
standard sacurities landing, revarss repurchase agreamants and darnativg margining.

Assats transferred

Tha aczeiz pladged incleds transfers to third paries that do not qualify for derecognition, notably cecursd borrowings cuch as debt
securities hald by counterparims ag collateral under repurchasze agreamants and squity securities lent under securities landing
agrasmants, The transferred acset collateral continwes to be recognised n full and & related liability, reflacting the Group's ablgatson
to repurchase the assats for a fixed price at a future date is also recsgnisad on the balance chest, The Group is unabla 1o use, sall or
pladge the transferred assets for the duration of the transaction, and remaing exposaed to interast rate nsk and credit rick on these
pladged astets. With the axception of ‘Other sales’ in tha tabla balow, tha countarparty’s recourse = not limited o the transfarred
accels.

Trancierred inancial azsets not qualitying for full deracognison and sstociatad financaad iabinies

Caurrying mmoant of; Falr valus af;
Tinarcsfearned Associvted Tirisfi s wrrad Adsacintiod MNe1
AL Baksitien AEEE1 Bakdinas st
fm m §m fm fm
At 31 Dec 2016
Rapurchass agresmants 0,384 A9 588
Tt il NG agieamadin 3,024 2,655
Cbwir 6 M | Fece i B reflar i A ta only] 240 2458 2,455 2,458 (]
A1 Dec 2016
AiprcPolidn &g raafmaris JE, 183 IeFG
“Batutiak AN agtesenenls EiT B704
Crtbar palge [recowes (o trermfarmed neps b only| 2017 P 2180 .G 1]

17 Interests in associates and joint ventures

Associates
Ax 31 Decomber 2006, the earrying amount of HSBC s interects in associates was $19.874m (2015 $18.500m).

Principal azsocistes of HSEC

2018 ANE
Carrying Carryng F
‘mmesng Vﬁ aming Vl:l-:-[
§im §m §m §m
hun_l: ol l:e-!:rnu:--:mnmt |:‘:o_. Laroed 15,765 10,207 'I_E.,.?J'-: El_.Sht_:l
Thi Saud) Ervtash Sank 3,280 3,999 a0 8967
Mt 31 Dec 19045 14,2068 1856 TaEE
el — —
I e far pakogs ai Dasd O S0 Quo0ed woavibed D Of T shavas Sald (laws’ [ e B ialin ferarcineg
AL Dec 2018
wf
mt:ﬁ <t
Footaore [ ST Y 'm L
_Bank iof Communscetionn Co , Lmoted [ PRC Banking aervices 19003
Trew Smisdi Brrtmhy Slank ‘Sawdi Arakda Banking 4 ervices 000

T Froph s fapeabls of Chin
A M ol eos i and il weutfonss m el oul o pag e 27T
Bank of Communications Co., Limited

The Group’s significant influencea in Bank of Communscations Co., Limited ("BoCom'} was ectabliched via representation on BoCom's
beard of directers and a technical cooparation and axchange programma (TCEP'). Undar tha TCEP. & number of HSBG stalf have
bean teconded 1o atcist in the maintsnanca of BeCom's financial and operating policies.
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MNotes on the Financial Statements

Impairment testing
A1 31 Dacembar 2016, the fair value of HSBC s investmant in BoCom had bean below the canrying amount for approcimantaly 56

months. Az 8 ragult, the Group parforrmed an impairment test on the carrying amount of the investiment in BoCem, which confirmed
thare was no impairmant at 31 Decamber 2016,

AL 31 Dec 2016 A3 D N tE
Carying Falr Camyng Far
Wil i el Wil YELE wakis
fBn fbn fbn g §on -]
Benk ol Communiatons Co. Limided 18.1 158 102 1710 163 498

Basis of recoverable amount

The impairmant taz1 was parformad by comparing the recoverable amount of BoCom, datarminad by a valua in uza {VIL')
calculation, with s carrying amount. The VIU calculation uses diecountad cash flow projections based on managemant's astimates
of sarnings. Cazh flews bayond the shon to medium term are extrapolated in parpetuity using a long-term grewth rate. An imputed
capital maintenancs changa {'CMC’) iz calculated to raflect axpected regulatory capital requiremants, and ic deducted from forecast
cazh flows. The pnncipal inputs to the CMC calculation mclude estimates of aczet gronarth, the ratio of risk-weightad aczets to total
aszets, and the axpected regulstony capital requirernents. Manasgemant judgemant iz required in astimating the future cash flows of
BoCom.

Key assumptions in value in use calculation
The accumplions we used in our VIU caloulation wera:

* Long-term profa growth rate 5% (2015 58} for parncds after 2019, which doas not axcesd forecast GDP grewth in mamniand
China,

* Long-term asget growth rate: 4% (2015 4%} for perieds after 2019, which ic the rate that assets are expected 1o grow to achisve
lang-tarm prafit grewth of 5%,

= Dicount rate: 13% {2015 13%), which iz derived from a rangs of values cobiained by applyving & capital asset pricing model
{'CAFM’) calculatian for BoCom, using market data. Managemant also compares rates dermed from the CAPM with discount rates
fram axtamal cources, and HSEC = discount rata for avaluating invastmants in mainksnd China, The dizscount rata uced wats within

tha range of 10.2% to 15.00% (2015 10.1% 1o 14.2%) indicated by the CAPM and external sources.

# Loan impairment charge as a parcentage of customer advances: a ranga from 0,72% to 0.87% (2015: 0.71% to 0.78%) in the chort
to madium term, based on forecasts disclosed by external anabrsts. For paricds after 20139, the mtic is 0.70% (2015 0.70%),
claghtly higher than tha historical avarage.

* Rigk-waeighted azseis as a parcentage of total assets: B2% for all forecast perieds (2015; 67%). This i consetent with the medium-
term forecasis dizclosed by extarnal analysts.

* Cost-income matio; 40% (2015; 41%) in the short to medium tarm. Tha ratics ware congsistent with the short- 1o medium-tarm
range forecasis of 39.9% 1o 40.2% (2015 40.3% 1o 40.7%0) discloed by axternal analysis.

The following table shows tha change 1o sach key assumption in the VIU calculation that on itz ovwn would reduce the headroom
to mil.

Key assumption Changes to key assumption to reduce headroom to nil
& Long-term peodit growth rme & Decrenss by 13 basis poins

®  Long-term sesst ghowih rate #  |ncresss by 14 basie poshs

& [gcount tase & [ncrenss by 17 bamig poent

& Lonn empmirment charge 58 0 percenmps of cussomor advancss # [ncresss by 3 b points

= Risk-weighted asses 09 B precenmoe of ©0) ssen = [ncrense by 95 Desis pone

s Cost-ancome mvto = Incrense by 60 basis points
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Tha fallewing table dlustratas tha effect on VIU of reazonably possibla changes to key assumptions. This reflects tha sencitivity of tha
VIU to each key aszumption on its own, and it is possible that more than one favourable andfor unfavourable change will ocour at the

sama fima.
—
Sencitivity of VIU to ressonably poszible changes in key assumplions .
Favpirsbla changs Upfavourabl & changs ¥,
Decrosss =
I WAL wiu Bn Wil wid
s b fion s fin fin E
Ar 3 Des 20186
Long-term prafii growsh st - - 16.1 {150} 33 12.8
Longiberm mapat growth mte [ ‘I_._'I 'I'.!! - - 'I_§._L
[T {100 2.3 18.4 - - 16.1
A006-15 0.5
Lo rmatnsm ant SFac (o 0 A piriaminge Of custnme bdvandis g = 16,1 2020 omwards: 0,80% 1.1} 150
Awk-wasghied orsets ne & patciningae of jotal nemis [ li] (8 ] 18.2 1ra P08} 155
Comt-rGoms dotn (1rm 0.9 17.0 x50 i1.4h 147
At Dao 2016
Lorg-teem profit growth rete 100 J2 203 1210y W 123
Lirag-Tac i pimik Grivwth mbts 1601 12 a2 100 Rl 143
Disocunt mmta HEE 43 22 110 @1} 1448
i) 01618 0BG
Lo smpesrmiant chega B 8 parcantsge of cumiomer advances trneughout 01 LI ] 2019 orrwaeca 0 75% ] 154
Ak -vwaghted ISt o8 & paloarings of 1ot nasta FIEN] 12 {CF] 10 — 17
Coat m;rm L 0] 15 18 5 120 [AE]] -'i.l;T

Congidaring the intarrelationship of the changes sat out in the table sabove. managamaent astimates that the reazonably possible

ranga of VIU = $10.8bn 15 $18.0ba.
Selected financial information of BoCom

Tha statutery accounting reference date of BoCom i 31 December. For the year anded 31 December 2016, HSBC included the
assocate’s resulls on the basiz of financial statermants for the 12 months ended 30 Septembar 2016, taking into account changes in
the tubsaquant pencd fram 1 October 2016 te 31 Decembar 2016 that would have materially affacted tha resulis.

Salectad balancs cheat information of BaCom

A 30 Bap 4

2018 ) :
§m §m
Caeh and belsncas &1 cantred banks 137,844 ek P2
Lo snd pdvenoss to banke end othar finanam! metistone 101,436 110.816
Lestral 8] alumnsel b cudlnmsid s 566,126 B0 G0
Cnhar finencal sassts 311,207 FN ]
Crthar eesats 48,922 £33 845
Totsl assets 1,165,535 1.4 10,088
Dlaprodiis Dy DENLS B0 @That Pl oEtiLibon 287 443 281,211
Cushoma BeIoLrin EB0.815 (=R ]
Crbar finenonl labiitas 5,954 L]
CRbwr imbd 2ma 27580 FRED
Total lishilfties 1,076,171 1084011
Totsl squity w04 80557

Reconailation of BaCom's total shateholders’ squity to the carmrying amount in HSBEC & concoldated fmancal statameants

a1 56 e
2818 Fo]
§m im
HSEL s sha of toml sheesholdan’ sgurty 15,285 18824
Add Goodwill and othar smengdbie sisst AH0 (]
Carnyng smount 15,765 16344
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Salactad incoma statamant information of BoCom

For the 12 monthe ended 20 San

2018 LIty

om $m

M I ra st a0 0 E14 23597
Piat {irn &1 COMHIP SR 2O 5A45% [P
Losn smpanment chasges (%284 [kl
Dapestnton and smosatisn 11,216 (10131
Tax 4apanss {2, 800§ [25TE|
Prof g for tha yes 10,151 Hlal =T
Crihar oo ahana kg Mooma BT arr
Total comprahensive incoms 11_& 11014
Crwdenos restved faom Bolom S8 Ead

Summarized aggregata financial information for all aczociatas sxcluding EoCom

2018 Faik-]

$m g

Carryng amount 4,000 3558

HEEC 8 hwtn o

- bt aeata 20,757 eSS
= totsl lbiktas 16,661 18168
= TVILINE fLrE] Ll
— oot or lon Troem contmung coate bons 454 ELE

Joint ventures

A1 31 Dacembar 2016, the carrying amount of HSBEC s interests in joint ventures was $155m (2015 $238m).

Associates and joint ventures

For iha vesr andad 31 Decembar 2016, HSBC s share of azsocintes” and joint vantures” tax on profit was 3542m (2015 3578m). Thiz
it included within "Share of profit in sssociates and joint venturas” in the ‘Concolidated income statarmant’.

Meovamants in interesis in sosociates and joint venture:

2018 5

Faginme $m §m

At 1 dan 18,139 TE.181
Addteore Th )
Cinposnls (1] i
Skt of iniuls 2,354 15658
Drvedands @51) B73l
Exghanga diffsreroes LA RE] Fia)
Bhiie of otheir Gorrshmbrane icame of ddicsmlon and poes] varth rid 54 ]
[ 297 13
At 31 Dee r 20,029 19,1738

T ik gokclalt of RS (2006 BRERn)
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18 Investments in subsidiaries

Principal subgidiarias of HSEC Holdings %
At 31 Dee 2018 :E
Cowntry af T
Intaparation ar HEHC'S
Feglsuretion iterest Yo Share class E
Europa E-
wnd amd Frotorred Ordinary,
HEED Bark ok m 100 MMMD*M&&NM
WEEL France Framce 8% S Acticns
-_- ] Mf;lmuii}:i?';\-:\ﬂ Fﬂ: ";nu :!B?.!IJ-H.;I D diriary 4T es
HEEG Privets Beriong Hokdngs Mussel 50, Switzariand 100 CHF1,000 Ordinary
WEES Trnkaos B Burkbeeds A% Garmany B0.EF  Stlckakitien no par valee
Azin
Harg Sang Benk Lendad Heng Bong G214 HESS Ordinary
WSED Bank Awstrehs Lenitad Auziralin 100 Ordenary o par velus
MEEC Bnnk [Chon) Compary Limited PRC 100 CNY1 Owdinary
HEEL Bark Malhyan Fathad Mnlayzin 100  AMOSO Ordinary
HEET Bark [Tarwenil Linied Taiwnn 100 TWDD Ordinary -E
HEEC Lén rtarrebonsl] L fed Wsrmuda 100 HES1 Ordinmry =
Tha Hongkong and Shanghai Esnkng Comonation Lmitad Heng Kang 100 HK$2.50 Ovdinary$1 CIP, CRP and NIF* =
HEEC Bark [Segaean ] Lamssd Singapore 100 SGDAGD rdinary Lo
Miiddle Emst and North Africa
....................... s
HEED Bmni Middle Esst Lamoted Ermiralas 100 $1 Ordimary and $1 CRPT
HEEC Bank EVEL S AE _Eavet 2453 EOPS4 Orcinary
North America
Common ne per valus snd Prefessnce no par
HEEL Bark Caneds Cansds 100 value §
WEEC Bark USA, N A UsA 100 100 C and $0.00 Prof B
EEE Sacurtan [USA] Inc USA 100 $0.05 ¢ E
Latin Amarica E
HREL Maxnga, 54 Instihasiin dg Bence MR, Qoo Finengsng g
HSEL Mauica H9.99  MOONG Ordiinary ﬁ
T Coraiffen b ociematio Friiaosnce R i
7 oD FRkinnni i Frafario Ml =
T Mot dedsarabi Frafannnca s o
4 Feophs Sapwbi of Chg

Dataike of the dabt, subordinated debt and prefarence shares issued by the principal subcidiaries to partiss axternal o the Group are
includad in Wotes 35 ‘Debt securities in iscus’, 28 "Subordinated rabilities’ and 31 "Mon-controlling intenssts’, respactivaly.

A lizt of all related undertakings is set out on pages 265 to 271, The principal countries of operation are tha sama as the countries of
incorporaten axcapt for HSBC Bank Middle Esst Limited, which oparates mainby & the Middla Eazt and North Africa, and HSEC Life
[Intarnationali Limited, which oparates mainly in Hong Kong.

HSEC i streciured ag a netwerk of reagional banks and locally incerporated regulated banking entities, Each bank iz separatety
capitaliced in accordance with appkcable predential requrements and maintaine a capital buffer concistant with the Group's rek
appatite for the relevant couniry or region. HSBC s capital managemaent process is incorporated in the Annual Operating Plan, which
iz approved by tha Board.

HSEC Holdnge s the primarny provider of equity capital to ns cubsidanes and alzo provides them with non-squity capial whars
necezzary. These investments are substantaslly funded by HSBC Holdings' issuance of equity and non-equity capital and by profit
ratention. As part of its capital managamant process, HSEC Holdings seaks 16 maintain & balance batwean tha composition of it
capital and its imvastmant in subtidiares. Subject to this, there iz no current or foresean impedimant to HSEC Holdings' ability 1o
provide funding for such investmaenis, During 2018, congistent with the Group®s capital plan, the Group's subsidisnies did not
axpafiance any agnificant restrictions on paying dividands or rapaying lboans and advances. Alca, thare are no foresean restriclions
snvisaged with regard to plannad dividends or payments. Howaver, the ability of subsidisries to pay dividends or advance monies 1o
HSEC Holdings depands on, among other things, their respective local regulatory capital and banking requiremants, sxchange
contrals, statuleny reserves, and Bnancsal and oparating performanca.

Tha amoun? of guarantees by HEEC Holdings in favour of other HSEC Group antities ic set out in Note 33.

Infarmation on structured entites consolidated by HSBEC whare HSBC ewns lese than S0% of the voting mghte iz included in Neta 15
“Structurad enifties’. In each of these cases, HSEC controls and consolidates an antity when it is axposed, or has nights, to varinble
raturns from its involverment with the entity and has the ability to affect those retums through its powaer over the entity.

Sharehwolder nlosmation
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Subzidiarias with significant non-contralling intaracts

E s 15
Hang Seng Bank Limited
Propoftan o qwrs i inte reats nd vobing Hghts beld by non-controfing inbiceats AT Y a7 BE%
Pioce of busrises __ HongKenp  iiong Kong
- o e
Puol g sitrioutsbla to nonscontrofding imarests B4 1,464
Arcumulatad reo-Contiol g ethmata of e subadnry 5,752 6,868
Duvidands pasd b0 non-&orinslhng nbedists IE— L L)
SLenmarmed lnandl of oreeton

tote| BEsstn 176242 161
- totml it 155,005 458
- nat parateg neoma bulans loan mpaiment 3,837 EA1_
. D;“';-I:CII e yanr 2,148 3'.-'.'-11-1

totel comprahansae mooma for the pesr 2044 180

19 Structured entities

HSEC iz mainly involved with both consolidated and unoencolidated structured antities through the cecuritization of financial assets,
conduits and investment funds, establiched either by HSEC or a third party.

Conzolidated structured entities

Total azeets of HSEC ¢ conzoldated structured entitles, split by ertity type

HSEC
Tl Lel ot Total
o Fon $bn fbn $bn
At 31 Dac 20186 158 5.7 T 00
A5 51 Des 3016 55 L 02 &7 465 4

Conduing

H3IEC has established and manages two types of conduits; securnities nvestmant conduits {'SIC5") and muki-seller conduits
Securities investment conduits

The SICs purchaze highly rated ABSs to facilitate tailored investment opportunities.

¢ Salnaira - A1 31 Decamber 2016, Saelitaire, HSBC & principal 515 held 34.7bn of ABSz (2015 36 2bn). These are insluded within
the disclosures of ABSs on page 105 & iz curmantly funded sntirely by commarcial papar ('CP') iszuad to HSBC, Akhough HSEC
continues to provide a liquidity Tacility, Solitaire has no need to draw on it a3 long as HSBC purchasaes its issued GP, which HSBC
intands 1o do for tha foresasable future. Ar 31 Dacambar 2016, HSBC held $6.1ba of CP {2015 35.0bna)

= Mazarin, Banon and Malachite = All thres SICz are predominantly funded by repurchaze sgresmants and madium-term notes.
HSBC s expocad 16 the par valua of Mazarin ac2ets thraugh the pravisian of a bquidity facility equal 1o the lescar of the amortised
cost of iscusd debt and the amonised cost of non-defaulted acsats A1 21 Decamber 2016, this amounted to $1.0bn (2015:
$1.8bn). HZBC s primary sxposure to Banon and Malachite iz rep ted by the americed cost of the debt required 1o suppon
the non-cach acsats of tha vehicles. A1 31 Decambar 2016, thiz amounted 15 $0.8ba (2015 $1.4bn). For all thres SICs firet loge
protecticn is provided through tha capital notes issusd by thaca vehicles, which are held substantially by thad parties. Af
31 December 2016, HSBG held 12.2% of the capital notes (2015; 7.2%) issued by these vehiclas with & per value of $89.5m
(2015 §55.2m) and a carrysng amount of 27 9m (2015 $24.7m).

Multi-seller conduit

HSEC's mult-sallar conduit was astablishad to provide access 10 flexible markat-baced sourcas of finance for its chents. Currantly,
HSEC bears risk aqual to the tansaction-spacific liquidity facility offerad to the multi-saller conduit, amounting e $10.2bn at

31 December 2016 {2015: $19.8bn). First loss protection is provided by the originator of the assets. and ned by HEBC, through
tranzaction-spacific cradat anhancemeants. A layer of secondary loss protection iz provided by HSBC in tha form of programma-wide
enhancament facilities,

Securitizations

HSEC usas structurad antites to securlics cuttormas lbans and advancas it ofginates @ order 1o diversily ite sourses of funding for
atsat angination and capial afficiency purpeses. The loant and advancas are transferred by HSBC to the structured antitas for cach
or synthatizally through credit defaul swaps. and the structured antities izsue debt Securties to investors,

HSEBC managed funds

HSEC hat establiched & nurber of meney market and non-money marke funds Whera it it deamad 1o be acting st principal rather
than agant in #is robs as investmen! manager, HZBC controls thase funds,
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Dther

HEEC haz also entered into a number of imnzactions in the normal ecourze of business which include asset and structured finance
tranzactions whare & has controd of the structured antity, In addition, HSEC is deamad to control a numbar of third-party managed
funde threugh ne inveliamant az & principal in the funds.

Unconsolidated structured e ntities i
Tha tarm ‘unconsolidated structured entities’ refars to all structured entities not controlled by HSEC, The Group enters into %
transactions with unconsabdated structured antitias in the rormal coursa of business 1o faciliate euttamar 1ransactions and far
specific investmant oppartunitiss. E
&
Nature and nzks sszociated with HSEC interests in uncontoldated struciumed entities
HEEC MonHSEC
Securt tumds Turds Onher Total
- b b fibn b o
Todnl saguts of m:rmhu 14.4 20008 20185 106.3 2,337.8
Totnl sessts 1 rewbion to HSEC's ntensts n e unconsobdabed
ARt SADISE 2.4 7 al 1.1 278
- tsnding nEsEE - wa ol 24 26
= {Tmancinl nep e desgrated ot far miue - 5.0 .5 - 134 g
- daram i - - - an e
~ lanne and achmndan B Snnke - - - o4 04 'E
- loons nnd schvancas o customen : 2.4 = o az 58 =
- imencil mweemants = oe 07 0.z ) =
ET—— = = e 0.3 0.3 =
Totnl Salnkoad m EDon o HSEE s nbsaEs n 1
uncorsohidatad structured anttes — — = 0.3 0.3
- darae e | - | - | - a1 ol ]
~ sther heitan_ | = = = a2 02|
HSBC's maximum sxpasurs ol 31 Des 3016 2.4 7a 11 145 34
Totin| sewsts of the ertiban 148 Frrgl £ 1 132 2N A ﬁ
Titnl masats w1 ralabon B0 HEEC s rinreste n the unconesldated =
uthioed antites 14 6E T 38 240 B
T 5 = =i 73] 5T FT] :
- Tewrcinl aessta drbgrated 8 fr vy - L Ef - LRE] g
- darm el - - - L1 a8 ﬁ
= loons nd achpncun to banks = = = @1 o1 g
= |oans B achvancal B0 SUsoeT ar ¥ - a1 23 41 E_
- Trnrdml irsesmars [ o2 11 [ i L2
— othet sean i = = B2 L
Totsl kabikesa m rastion 0 HSEC s nfsseats n tha
unsorsabdntad strustursd arites - - - o o1
- athat lnbitias - - - [X] a1
HEEL s mrnem aapaguts o131 et 206 a6 &6 B 148 317

Tha maximum sxpocire to loss from HSBC s interesic in unconcolidated structu red antities reprecents the maximum loss it could
ingur as & result of its involvament with these antitses regardless of the probability of the loss being incurred.

*  Far commitmanis, guarantess and written aradit dafault swaps, the maximum axpasurs to loss it the national amount of
potential future ksoas.

*  Fof ratained and purchated invectmaents @ and loans 16 uncensalated Structuned entities, the maximum axpocure to late i the
carrying valua of thess interests at the balance sheet reporting date,

Tha maximum sxposure to lots i stated gross of the effecte of hedging and collatersl arrangamants antared inte 1o mitigate HSEC s
axpoturs to loss.

Secuntizations

HSEC has intarasts in unconsolidated securitization vehicles through holding notes issued by thece entities. In addaien, HSBC has
imvastments in AB5: issued by third pany structured antities as sat cul on page 105

HSBC managed funds

HSEC establiches and manages money markst funds and non-money markst investmant funds to provide customerns with investmant
opportunities. Further information on funds undar managarment is provided on page 61,

HSEC, as fund manager, may be antifled to recers management and parformance fees based on the s undar & t
HSBC may alco retain unitz in these funds.
Mon-HSEC managed funds

HSEC purchases and holds units of third-party managed funds in ordar to facilitate business and mast customar needs. In addition,
HSEC anters into demative contracts 1o facilitate risk mansgemaent solutions for non-HSEC managed funds. Note 14 provides
infarmation on dervatives antared inte by HSBC.
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Other

HSEC has establiched structured entities in the normal course of business, such as structured credit tmnsactions for customars, 1o
provide finance 10 public and private sector infrastructure projects, and for asset and structured finance © ctions.

HSBC sponsored structured entities
Tha amount of assats trancfarred to and income received from such cponsared antites dunng 2016 and 2015 were not signifecant.

20 Goodwill and intangible aszsets

08 Fiut
B L] §n
Goewil I 12,330 16358
Pramnt valus of mvloscs Bong-tanm meurence buanass 502 [
Crthar infengin by oesats ' 2514 Pl
At 3 Dac 21348 FAE06
P incldieg’ wathn othe svcangriiy S5sals & a1 Dar railly Diveara hadl SOMamd Wil 3 mal cyang valus of §IL390m GO R5° £, 350wy
Movamant anabyziz of goodwaill
08 k]
$m §m
Qroas amou
A1 1 Jdan  zzaEr 0w
Emchangs diffstances {362) (1.510]
Rasnmila 1o Pas b anky 11“ !"-ﬁ'l_il.I
Lo, 2 2
At 3 Des 21,445 Fral-rg
Acoumulated wnpalrmant losses
ImpaEmant ioasas {32409 —
Crmar 18 a0
At 1 Do {2115 ]
et earrying amount at 31 Dee 12,330 15358
Impairment testing

The Greup's imparmant test in respect of goodwill allocated 10 sach cach generating unit [CGU) is performed as at 1 July aach yaar.
A review for indicators of impairmant iz undertaken af each subssquent quarar-end and ag at 31 Decembar 2016, Subseqeant to tha
1 Juby 20716 snanual test tha CGU for Global Banking and Markeis was amended from a regional 1o s global basie. This changes
discussed further below.

30 June and 21 Decambaer 2015 impairmaent indicators review

41 30 June 2016, wa raviewsd the inputs used in our 2015 im pairmant tesis in tha light of current economic and market conditions.
Az a resull, imparmant tests wena perfarmed for Global Private Banking — Europa and Glebal Banking and Markets — Eurape.
Fallowing thesa tests an impairment of $0.8bn wae recogniced in raspect of tha Glabal Privata Banking — Eurapa.

At 31 Decembar 2016, wa reviewsd the inputs uzed in our 1 July 2016 impairmant tect and identifisd that indicators of impairmant
axisted within tha Glabal Privata Banking = Europa CGU. Thare wera no indicators of impawmant in respact of our ether CGUs at this
tima. Rafraghad cash flow projections that becama available for Global Private Banking - Eurcps ware significantly advarse whan
compared to these uzed in the 1 July 2016 mpairment test. The redectsen in cash flow forecasiz i driven by the continuing
rapotitioning of tha businass and lower nat new monay and acsociated refurn on accel expactstions. Ac a result, an impairment test
was parfermaed rasuling in an impairmaent of 32 dbn,

Tha scsumptions and recults of tha Global Prevate Banking — Europa tasts are prasented balow:

Msmninal

arowEh rale

bryond Enitial

Carrying of which Dipccant cazh Bow

amount goodwill  Viahse in use Inmpairment ratn projections

e o b L 0 $ha Htwn b L)
30 Jun Z01E 4.4 3.3 1.6 {0LE) azr z.8
1 D 20186 a8 2.4 1.1 .4 a7 2.8

2078 impairment recognised (e ]

Basis of the recoverable amount

The reccvarable amount of 8ll CGUs to which goodwill has been allocated waz equal 1o its value in uze [VIL) at each respactive
tasting date for 2015 and 2016, For each CGL, the VIU iz calculated by dizscounting managamant's cash flow projections ferthe
CGU. The key acsumptions used in tha VIU calculation for sach significant CGU are disoussad balow.
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Az 1 July 2018, sggregate goodwill of 33,025m (1 July 2015 $2,787m) had bean allocated 1o CGLS that were not considered
indniid ually sagnificant. Tha Group’s CGUE do not carry on thair balance sheets any significant intangible asees with indefnite usaful
lives, othar than goadwaill

Management's judgement in estimating the cash flows of a CGLU: The cash flow propetions for each CGU are based on plans
approved by tha GME. For the goodwill impairment test conducted at 1 July 2016, managament’s cach flow projections until the and
of 2020 were uzed,

Discount rate: Tha rate uzed to ditcaunt tha cach flows i bacad on the cost of capital accigned 1o each CGLU, which is darhved
uzing & capital azset pricing modal {'"CAPM’}, CAPM depands on a number of inputs reflacting financial and sconemic varables,
ineluding the risk-frea rate and a premium to reflact the nhesant rick of the butiness being evalueated. Theoe variables are based an
tha market's sczassmant of the scenomic vanablez and management’s judgement. The discount rates for each CGU ara refined 1o
raflact the rates of inflation for tha countries within which the CGU operate. In addition, for the purposes of testing goodwill for
impairmant, managamant supplamants this process by comparing tha dizeount rates derived uging the internally ganarated CAPRM,
with cost of capiial rates preduced by external sources for businessas oparating in similar markets. For the purposa of goodwill
tasting as at 1 Juby 2016, all Evropsan CGUs inclede a 100bps uplift to reflect tha increaced risk in European markets following the
UK referandum on marmbarship of tha EUL

Nominal long-term growth rabe: The long-tarm growth rate is used 1o extrapalate tha cazh flews in parpatuity because of the
lgng tarm parspactive within the Group of business unitz making up the CGUs,. Thase growth ates reflect GDP and inflation for the
countries within which the CGU eperates or derrves revenua fram.

Glebal Banking and Markets CGU bass

Az described on page 44, the Group has changed its oparating segments from a geographical region 1o a global buzinesses basgis,
and thiz change prompted & review of the goodwill allocation, Following this review it haz boeen determined that Giobal Banking and
Markete chould be acsecsed at a singla CGU rather than on a raghonal bacie raflecting the glabal management and cuttamear baze of
this business. An analysis was parformed and Giobal Banking and Markets is considerad to have significant headroom to suppon its
geedwill, All gther CGUs remain unchanged,

Sensitivities of key assumpuions in calculating ViU

Financial Reveow

Cot porate Govarnance

Ax 1 July 2016, Retad Banksng and Wealth Managament — Europa was sansilive 10 reasonably poszible adverse changes in the
dizcount rate, growth rate or management's projections of cash flows assumptions supporting the recoven bls amount. Changes in
afa &f mora of thete assumplions could cause an smpaifmant 1o ba recognted. In making an astirmate of reazenably poctible
changes 16 ASEUMMPLGNE, managam ant considars the available evidance in respect of sach input te the madal such 8z the sxtarnal
ranga of discount mtes oboareable, histoncal performance against forecast and risks attaching to the key assumplions undarhying
cath flow projections.

Tha follownng table prezenis a scummary of the key sssumptions underbying the most sensitive inputs to the madel for this CGU, tha
kay risks attached; and details of 8 ressonably possible changa 12 assumplions where, in the epinion of managemaent, these could
razull in an mpainmant,

#
=
i
-
]
T
o
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Raacanably pozsibla changes in Key assumptons

HEy @ ERImptEnE Ampa-ciated riske Asasonably poesibie changs
Cash-genarating unit
REWM — Eutope Cmsh flow ®  Level of inmeest mies nnd = Lhncerimn foguintory « Coah flow projections decranso
Or{ECTONE yiadd cunas anwironmant by 1% This doss not resdlt in
#* Compantors” pomRton within® o Cusiomor remedeston nad B0 iImpasment
tha mariet reguintony motong
* Level and change in
unemployment rates
Dmcount * Decouwnt i uBed @ 5 * Exmrnal ewvedence pupgeats ¢ DBSOUND e increaess by
il HSon ke eEnmaie of 8 a1 the rane ussd m not 100bpa
dustable ke eate for the BEDIOpIE 10 he busress

profis of 1R Busindss
Long-mm = Business geowth will rofiect = Growth dogs not match GOP  » Aeal GOP growth does not
growth mbes GOP growth mtes in the long or these o fall in GOP ooour o & not reflecied in
wrm foracmats pariormance

Santitvity of VIU to resconably poctible changas in key stcumplsons and changes to curfant astumptons 1o ashiave nil headroom

At 1 Jull 2008 REWM - Eurcpa

in % bill ko {wni s } fbn

Corryng amount 16.6

Lt 197

R o itla change in hey i

Crpoount rete = bos 100

Conh flows - ¥ o
Larg-tarm G owih ralee — B ﬂl!l
bmpact on WL

Cimeoount reta (A1)
Cosh e (.00
Lorg-badn o owih i Eﬂ
Cumulstive impsct of all changes .3
Changes t T —— ) —

Diissonst radn - b 102

Coanh flwa - 5 {15.8)
Long:tarm g win mise - Bps 1z2)

Present value of in-force long-term insurance business

When calculating the presant value of in-forcs insurance b (FYIF'), axp d cagh flows are projected after adjusting fer &
varniaty of assumptions made by sach insurance oparation to reflect local market conditions and management's judgament of fulure
trands, and aftar applying rick marging to reflect any uncerainty in the underlying sssumptions. Variations in actual axpanence and
changes te assumptions can contribute to velatiity in the recults of the incurance business.

Actuarial Control Committess of asch key insurance anity mest on a quanaerly basic to review and approve PVIF assumptions, All
changes L non-econamis assumptions, economic aseumptions that are not ebearvable and model methodolagy must ba approved
by tha Actuarial Contral Coemmittes,

Mewvamants in PVIF

206 Fl]

Facinde $m e

PH'IE-!'I. 1 Jawry 5,685 &.2ar
E:'l;ﬂﬁ i PWIE of oy baem insuranos busnasn aoF T
= valum of new busnass witien dusng the yesr B0 BiEa
- wprrated mhem d L
— BT pn dhaagee and wntmrsan S Baliw] 513 B0
= gther Bd LB GNE 4 pe- ]
Freewfer of nesate cassifiad ae hakd for pela & (L] @13
Exshanga dilfgrancar and ofar 0y @
FAIF at 31 Dec 8,502 EEHG

T wilan” reg Bha W of o rafe and raversal of sapaciod cash ot She pancal
F Bt 5 W i Bl sty icnin s Bl walds olidbiiimad S5 Aeld e diils &5 200

Assumption changes and experience adjustments
Includad wethin thic Ene itam are:
+  $279m (2015 $114m), directly offcetting interast rate-driven changas to kabilities under inzurance contracts,

= $301m (2015 $209m), reflecting the future charing of returne with pobeyholdare on contracts with discretionarny participation
features {"DPF°). 10 the extent this charing is not almady included in liabilities undar inzurance contracts,

= JETm (2015 $181m), driven by cther changes in assumptions and experisnce variances to projected future profite.
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Key assumptions used in the computation of PYIF for main life insurance operations

Economic agsumptions are set in a way that is consistent with obzervable market valuss. Tha valuation of PYIF iz censitive to
observed market moverments and the impact of such changes is included in the sensitivities presented balow,

L) 015
Haong Keng Franca' Horg Moty Frirca’
kil b Lo %
Wuphted evarnge ik fres ot 208 .09 k- 167
Waighted BvarBga nak o @sount rabs 65,34 1.84 (3] FL=
Expaarspa orilaton .00 168 200 .M

1 e SO0, cha cakefpes oo France s AR sadernnd 8 sok deceunr rae of TS @0 AE & B0 ka8 sk wraaagas o § 308 (A0 TS 8 1my

Sensitivity to changes in economic assumptions

Tha Group eets the rck discount rate apphed to tha PVIF caleulation by staning fram a risk-frae rate curve and adding axplicit
allowances for risks not reflected in the best estimate cash flow modelling. Whare the insurance operations provide optiens and
guarantees to policyholders the cost of these options and guaraniees iz an axplicit redection to PVIF, unless it iz already allowed for
8z an sxplicit addition to the technical provisions required by ragulsters. Sea page 123 for further details of thess guaramees and the
impact of changes in ezonomic assumptions on gur insurance manufaciuring subsidiaries,
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Sensitivity to changes in non-economic Bssumptions

Palicyhalder lmbilties and PVIF are detarminad by referance to nen-sconomic assumptions inclueding mortality andier morbidity,
lapse rates and axpence rates. See page 125 for funher detads on the impact of changes in non-sconamic astumplions on Gur

inzurance manufacturing opertions.

Financial Reveow

21 Prepayments, accrued income and other assets

216 2008

$en ¥n

Pragaymants ond accnmd incams F.335 7.5
Bl 15,806 11,501 §
‘Endoramants nnd beceeARncRs 8,574 XS o

Rarmateis’ shacs of kalbibbas undar neimncs conbrests [Nots 3] 1820 1370
Erngicoyds Baw? i paaats [ Nots 5] 4,714 6ATd g
Ochwruccourss 13398 3410 )
Proparty, pant and equgrmant 9,373 =R ] "
At 31 Den 59,520 i _ITH 2
Prapaymaents, accrued income and other assats include 326,527 (2015: $25.210m) of financial azzets, the majority of which are E’}

msasured at amonsed oot

22 Assets held for sale and liabilities of disposal groups held for sale

Aggats hald for sale and labildiss of dispecal groups held for sale

2018 2046
§m am

Hald for anle ot 51 Due
Craposs® groups 1,882 41,16
Mon-cur et sasita Fald for mbs 2,507 2165
Total aszstls 4,389 43,500
Ly e of dabosal f oLps 2,730 25,880

Dizposal groups
Brazil
On 1 July 2018, we complated tha zala of our eoparations in Brazil

razuled in & loss on dispecal of $1.7bn which includes the reclacsilication of cumulative foreign axchangs differances of $1.5bn

1o Bance Bradezes S A for s cach consideration of 34 8bn. This

Sharehwolder nlosmation
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23 Trading liabilities

2018 e

Fomcd ractu &m &m

Curpoaits Dy Earia [ 28827 P
Crinimnf Bddiun L3 45,085 L0308
Orovar Sabt sadur £ ad @ saa Nats 28] r 32,656 S0ESS
F."Hl [ e o m;-l:‘;wmum LT 5;:.‘_}:3 4.3_52;
At 31 Dac 1%1 145&

P s by Bavikt” GRS RN S0ty SOk AR, ARMIAET RaOen Sk adkng BN S LR

& Srvoncred derodrs fiscad & HEBC Bl (AEA ang' HEBC Trest Oorrpany (Dalraaa] Mabonal ASocrssnn am My el by 0he Fegteral Deposd newranad Coapora o, & 065
Oy mant sp sy, o B S50 000 per o st

F Ot ey 1 e g et el by HSERC e s irdvabn! (i v STy rlvaaged 3t par! of g contlon,

A2 31 Dacembar 2016, the cumulative amount of change i fair valee attributable to changes in HSBC's credit risk was a gain of $2m
[2015; gain of 3122m),

24 Financial liabilities designated at fair value

HEZBG
Fodl )
N $m $m
DCapostn by banim and cumomar Sooounts 135 ]
Lisbiibae 10 custemase unde: mastmont conbects 6,002 Bigy
Dbt pecuntan m wes [MNots 251 5T112 JTETR
Sunordrated |abditas Pota 28] 23172 25,188
Prafarrad seounbes [Mote 28] a11 1,
At 31 Dec LR o]

Tha carrying amount of financial liabilities designated a1 fair value was $4.413m more then the contraciual amount at maturity
(2015: $4,147rm mosa). The cumulative own credit loss mcognized was $1,672m [2015: gain of $158m).

HZBE Heldings

018 Faal

$m m

Dbt pecuntas in meos [Mots 261 16, 786 TEaT
Luibordrated Imbeirbes [Note 28] 13347 B SR
At 3 Dec 30113 HELBR

The carrying ameunt of financial liabilities designated at fair value was 52,681 m more than the contraciual amount at maturity
{2015: $2.127m more). The cumulaiive amount of changs in fair value atiributable to changes in creds risk waz » loss of
31,202 m {2015 loss of $172m)

25 Debt securities in issue

HZBC
2006 o]
£m Ll
Borde arnd madur tanm notss 133T V3ESER
Ot cabl Bacurd ma i oEs 21,962 JEE0e
Total debi securities in insus 155,683 167,162
Inghudad withen
= troding babalties Nate 239 [32,656) LR
- Tnnnad el idms deagnntad at fou wnbe [Note J4] LR ErEm
At 11 Dac 65915 L
HSBC Heldings
z018 018
m e
Dbt dsurtad 38,571 BEST
Inciudas witsn -
= {nencal kebhap depgnabed af faw vl Mot 34] (18, 7E6) (A=
At 31 Dec 21,005 g
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26 Accruals, deferred income and other liabilities

2018 2008 Y
- i #m #m 2

Acornais end dalaried meoms 10,770 11,128 ]

Ercloriemanti aid pcsadtandin 8,567 9.156 o

Ernaliryes Banal Inboatses PNate £ 2,681 3.6

Chhar labitas T mae3 16,083 E

A1 31 Dee 501 =06 F

e a——

Accrunlz, deforred income and other lisbiliies include $30,922m (2015: $22,358m) of financial lisbilities, the majerity of which are
msasured at amorticed cost,

27 Provisions

Furthar detailz of ‘Legal procesdings and regulstory matters” ane oot out in Note 35, Legal proceadings inclisde: civil eoun, arbiiration
or tribunal proosedings brought aganst H3BC companias (whathar by way of claim or counterclaim); or civil disputas that may, if not
sattled, ragult in coun, arbitmticn orf tribunal proceadings. Regulatory mattars refars 1o investigations, reviews and othar actions
carried gut by, of in response to the actions of, regulators or law enforcement ageancias in connection with alleged wrongdoing by
HSEC.

Custemar remadiation refars o HSBC s activities 10 compenzate customars for lozses or damages sccociated with a failura te
comply with regulatisns or to treat customers fairy. Customar remadiation iz often inkiated by HSBG in responze 1o customer
complaints andfor ind ustry developments in cales practicas, and is not necessarily inftiated by regulatory action, Further details of
customar ramadiation ar set out in thiz note.

Payment protection insurance

A2 31 December 2006, o provision of $318m (2015 $1,028m] was held relating to the estimated liability for redress in respact of the
pessibla mis-galling of payment protection incurance ['PFPI'} policies in previous years. Cumulative provisions made cince the Judicial
Reviaw ruling in the firgt half of 2011 ameunt to 35 1bn, of which $4.1bn has bean paid a< at 31 Decembar 2016,

An increase in provisions of $452m was recognized during the year, primarily reflacting a delay 1o the inception of the expacted time
bar on inbound complaints; and an anticipated adjustmant to the redress paramaeters surrounding “Plavin' {a 2014 decizion of the UK
Suprama Court which hald that, judged on ite own facts, nen-dicclosure of the amounts of commissione payable in connestion with
tha zale of PPl to a customaer created an wnfair relationship under the provigions of the UK Consumer Credit Act],

The estimated liability for redrecs it calculated on the bazic of the total premiumes paid by the customer plus senple interest of 8% per
annum {or the rata inherant in the related loan product wherae higher), The basic for caloulating the redrecs labil#ty ic the cama for
single pramium and regular pramium pelicies. Future astimated redress levals are bazed on the historically cboarved redress par
palicy.

A total of 5.4 million PP policies have been sold since 2000, generating estimated revenues of 32,550 at 2016 average exchange
rates. The grocs written premiums on thece pobems ware spproximataly 34 6bn.

Ag 31 December 2006, the astimated total complainis sxpacted to be recaived ware 2.0 million, representing 37% of total policies
sold. It is astimated that contact will be made with regard to 2.4 millien policies, represanting 45% of total policies sold. This
sstimate includas inbound complaints as wall as the group's proactive conlact axercics on cartain policies ["outbound sontact].

Tha following table datailz the cumulative numbar of complainiz recaived at 31 Decermbaer 2016 and the numbar of claims axpactad
in the fulure:

Legal procesdings:

5 coats by o di P e Total g

$m $m §m #m §m m =

AL 1 Jan 2076 w63 240 3174 1,340 s 5,552 E;

_Addtune as 1M 1.258 ez 208 2.784 =

Arrvoures Giad 1108 n 11.831) 1690} e @708 2

Unised smounta ravarsed [C] 197 (1685] (24} e en -
Urnwrling of desounts - - - - a &
Exchanga and ohhai mdvarmets 444} 15 —_ Lzt 29 [2oay
At 31 Dec 2016 551 298 2,436 1,124 364 4,773
A1 1 Jan 06 187 ok 2054 1.5 il & .pan
Addiiong 43 a0 253 15 136 5208
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Urrnwrdng of dacounts - - ) [ & &0 E
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Cumulative PP complaints recansed 1o 31 Decambear 2018 and fulure chimes axpacted

Cumulathve
o Furturs
ke n 6 sapncied
“inbsound complants 10008 of poteanl ! 1,363 X0
Owtbound conmtect D0e of polose) k] -
Responas mba o outhound cortsct 4% n's
Awmings Lohokd tabes pad ciam L) ?; Eii."
Mluﬁi radraea par charm [5) 2,070 2..?!!-?
Compiaste to Fnancis | Ombodeman Se s [0 of poboes] 1 a7y
Avverags uphald mte par Frsasae| Ombuderion Sarvcs ciam A% 557

P Evobve vl oleens b s oo B0 podoy eorses.
2 Qe sckaly enfoied aad resporses e ooatboong donlbact

A 100,000 increase’decraase in the total inbound complaints would increase/decrease the redress provigion by approsimately $203m
at 2018 sverage axchange rates,

Each 1% increasa/decreacze in the respanss rate 1o our outbound contact exercise would increase/decrasss the redrass provision by
spproximataly $12m.

28 Subordinated liabilities

HSBC
2018 IS
fm $n
A armortesd cost 20,584 23 T
~ maranfrabed hokiboes ] 1uwi a0
- Dratarrad gasuntae | 1.754 1533
Camgreted ut far vk (Nota 24) 23,583 2250
= mabangrbed Lok ke | z:.n:[ FIRT)
~ prafyiad sacurdun |_ 411 1583
At 31 Dac 44,567 46,3137
lsruad by HEEG mibsdnran 16,080 R
Iemsgd by HE BT Maldrge ar.rar JE.0E3

HSBC's subordinated liabilities

Svubordinated lmbiities rank behind senior obligations and genarlly count towards the capiftal bace of HSEC, Capital cacurities may
e called and redesmed by HSBC subject to prior notificatien to the PRA and, whaere relavant, the consant of the lecal banking
ragulator. If net redearmed at the first call date, coupons payabla may step up or bacome floating rate bazed on interbank rates.

O capatal securities other than floating rate notes, interast is payable at foced mtes of up to 10.176%,

The balance sheet amounts disclosad balow are presented on an IFRSE basis and do not reflect the amount that tha instruments
contribute 1o regulatony capial dua 1o the inclusion of issuance coste, regulatory amorntisaticn and regulatery aligibility limits
prascribed in the grandiathering provisions under CRD IV,
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MNotes on the Financial Statements

HSBC Haldingz
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Additional tier 1 capital securibies

Additional tier 1 capital securities are perpetual subordinated securities on which coupon paymaniz may be deferred or cancelled at
tha dizcration of HSBC Holdings The sacurities prazented in thiz Neta are accounted for az habdlities becauss HSEC has an
abligatien to pay dadends in parpatuity. Sea Mote 35 for additional tier 1 capital secumies accounted for as aquity.

The additional tier 1 securities precantad in this cection do not meet the identifying crtenia in Tull for recognition as ther 1 capial
undar CRD IV but are eligible as regulatory capital subject to grandfathering limits and progrecsree phase-out,

Guerantead by HSBC Holdings or HEBC Bank plc

These capital securities ware issued by the Jarsey limited pannerchips and proceeds lant to the respective guarantors by the limited
partnarships = the form of subordinated notes. They qualify as additional tier 1 capital fer HSBC undar CRD IV by virtue of the
application of grandfatharing provisions, and ths two capital cacuritiss guarantasd by HSBC Bank plo {'HSBC Eank’) aleo qualify az
additional tier 1 capital for HSEC EBank (on a solo and a consolidated basiz) undar CRD 1V by virue of the same grandfathering
PrOCeEs.

Thesa preferred cecurities, logethar with the guarantes, are intanded to provide imvestors with nic rights squivalant to tha
righis that they would have had if they hed purchazed non-cum ulative perpatual prafarance shares of the ralevant iszuer. There are
limitationz on the paymant of distributions if such paymanic are prohibited under UK banking regulationz or other requirements, ifa
paymant would cause a braach of HSEC 't capital adequacy requirements or if HSEC Holdings or HSBC Bank has nsufficient
distributable reserves (as dafined),

HSEC Holdings and HSBC Bank have individually covenanted that if prevented undar cartain circumstances from paying distributions
on the prafarred securities in Tull, they will not pay dividends or ether distributions in respect of their ordinary shares, or repurchase
ar redearn their ordinary thares, uatil the distribution on the prafarred securities hat bean paid in full.

Praferance chares of HSBC Holdings that have econcemic terms aqual in all material rezpects 12 the praferred securiies and their
guarantess togathar wall be subzistuted for the praferrad sacurities guarantead by HSBC Holdings if the tetal capital ratio of HSBC
Haldings falls below the regulatory minimum required, or the Directors axpect it 1o in the near term.
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Prafarance chares of HSBC Bank that have sconomic tarms equal in all matedial respects 1o the preferred securithes and thair
guarantes together will be substituted for the praferred securities guarantead by HSBG Bank if any of the two issues of prefarmed
sacurities are outstanding in April 2049 or Novambaer 2042, razpectivaly; or the total capital ratio of HSEC Eank on a solo and
consohidated basis falls balow the regulatery minimum required, of the Directors axpect it 1o in the near teom.

Tier 2 capital secunties

Thaze capital securities are included within HSBC's regulatory capftal base as tier 2 capital under CRD IV by viriua of the application
of grandiathenng previcions (with the axception of identified HSEC Holding securities which are complant with CAD IV end paint
rulas). Trar 2 capial sacutities are eithar perpatual subardinated sacurities or dated securities on which thera i an obligation to pay
coupaons, In accordance with CRD [V, the capital contribution of all tier 2 cecurities is amonisad for regulatory punposes in thair final
frve years bafore maturity.

Snatege Report

289 Maturity analysis of assets, liabilities and off-balance sheet commitments

Tha tabées on page 242 provides an analysis of conzolidated total assets, liabilites and off-balance shest commitmaents by resideal
contractual maturity at the balance sheat date. These balancas are included in the maturity analysic as follows:

* Trading azseis and liabilities incleding trading dermatives but excluding reverse repes, repos and debt gacunties in issua) are
imcluded in the "Dua net mose than 1 month’ time bucket, because trading balances are typically hald Tor shon periods of tima

* Financial assets and liabilities with ng contractual maturity (such as equity securities) are included in the 'Due over 5 years' tima
bueket. Undated or parpatual instruments are clazzified based on the centractual notce paried which the countarpany of the
instrumant it antitled to giva. Whare thare i no contractual notice parcd, undated or parpetual contracts are incleded in the
‘Due over § years' time buckes,

*  MNon-financial aszets and liabil#ims with no contractual maturity are included in the ‘Due owvar 5 years' time buckel.

Financul R

= Financial instrumants included within azceis and liabiliies of dizposal groups hald for cale are clascifiad on the basic of the
eantractual maturity of the undarying instrumants snd not on the baziz of the disposal tranzaction,

* Liabilities under ingurance contracts are included in the "Dus over 5 years’ time bucket. Liabilities under mvestmant contracts
are classified in accordance with their contractual maturity. Undated investment contracts are included in the ‘Due over 5 years’
time buckat, howewer, cuch contracts are cubject 16 currendar and trancsfar aptione by tha pelicyholdars.

* Loanand other credit-related commitrnants are classified on the base of the sarbest date they can ba drawn down.

Coporate Gowinance

#
=
=
=
-
]
o

Sharabolder Infonmaton
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MNotes on the Financial Statements

HSBC

r-:1an.nr-.- amitysis of pssets, Fabiiities and off-balance chesat commitmanis
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Maturity snabyzic of accate, linbilities and off-balanca cheat commitmante (continuad)
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MNotes on the Financial Statements

HSBC Holdings

Maturity analysiz of aszets, habilities and off-balance chaat commitmants
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Maturity snabyzic of accate, linbilities and off-balanca chaat commitmants (continuad)
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MNotes on the Financial Statements

30 Offsetting of financial assets and financial liabilities

The “Amounts not sef off in the balance sheet’ include transactions whers:

* the counterpary has an offsetting exposure with HSEC and a mastar netting or similar arrangament is in place with a right to set
off only i the event of dafault, insohvancy or Bankrupicy, or the offset criteria are cthanvizse not satisfied: and

* intha cate of darvatives and reverse rapurchasairepu rchaze, stock b ingfanding and similar sgresmants, cazh and non-
cash collataral haz boen recenedipledged.

Far riek managamant purpases, the nel amaunte of leans and advancet 1o cuttomers are subjest ta imits, which are monitored and

tha ralavant customer agreamants are subject 1o review and updated, ac nececsary, 1o ancura that the legal right 10 cet off remaine

appropriate

L] neiting 2
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Mt Asnsunts nat
LT il et 1y
Gross ol s Mot

A = f—— o piTharS—.
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31 MNon-controlling interests

2008 208 3

fim &m

Norsconsrollng nbsrests sttebutabk to holden of occdnany Bhees I BubEeca e 5,912 5541
Prafar i gdduib msund by iabaclinivil L 2077 &
A 31 Des 7,182 06 g
Hang Seng Bank Lirnited is the only cubgidiary in the Group that gives rise fo significant non-controlling intersst. For summarised ‘i

financial infarmation of Hang Seng Bank LimBed cee Note 18 ‘Invectmaent in cubzidiaries’.

Preferrad securities issued by subsidiaries

Praferred securiies are sacurities for which there & no cbligatien 1o pay 8 dividend and, if the dividend i not pald, it may nst be
cumulative. Such securities do not genarally carry woting rights but rank higher than ordinary shares for dividend paymantz and in
tha avent of & winding-up. These securities have no stated maturity date but may be called and redeamed by the Ecuar, subject o
prier notification to the PRA and, whese relevant, the conzent of the local banking regulater.

All non-cumulative preferred securities are clascified as additional tier 1 capital,

Praferred securdies izseed by HSBC s subsidares

Financul Fome

[ 208 ]
v data $m §m
HEBC LISA Inc,
FE18m Floatng refa non-sumulsing pralired mocl, seres F ’ Aar 0l = Al
e Flost e i nen-currsultna pealaried sock, sense O [ Jars 2011 - EF
LiFtm 50 non-aumaistva prefamed Biooi s H l Juldony - a0
HSEBC Finence Conpornticn
FTon § 35% non-cumuiatog prafared Sosk, seme B L i 200 - R
HSBC Bark Cameds :
CEIMEm Nesn-samulatyve radeamshbe chss 1 prelaried shsis, b 5 Jun 2098 T30 126
CiIvEm Mar-oumulatye ciom 1 poefeied shases, sirisa O Dz 2010 130 126
A3 Dee 260 2037 i
T b o JOTE WARC recisiend iy Bosing aor-cuma e powlsresol pivcl; pass £ ang G foe J50Em
d b et JOTE HEEC fa H¥ A S firrnd £k, sennd W and £, B Sidem :
2
32 Called up share capital and other equity instruments é
Called up share capital and share premium =
HSBC Helding: ordmary shamas of $0.50 sach, iszuad and Tully pakd
016 2018
P nae Mumer fm NUTDar &m
AT Jan 18,685,096,934 8,842 1321780460 2508
Snaran med undar HSEE amployas sham plane 69,187,052 a5 1 200,500 i
Sharon mesed m lwa af dendends AXT IO 230 219 A D6E, TeE T
At 31 Dac F 20.191,588.214 J0.008 19066 (06 504 254
HSBC Holdingz non-cumulative prefarence chares of 33001 sach
06 2018
Yoot Humker Fm Numoar &m
AR Jan and 31 Dee £ 1,450,000 - 1,850,000 &
HSBC Heldings share premmum
018 2018
s - £
At 31 Dee 12,615 12,481 §
=3
Total called up chare capital @and chare premium E
2018 2008
#m 3n
At 3 Des 2,15 23283 g

I AR MSEC Mollngs cranany: Shes m ssu aslolng SRS 2SR shares fealdt A ey, conder sisn Do nphls, anclrdng o respect of capdal dbaaenals s voeg
A kel o e capear bae of HEGC i s e 1 capes i sactrdtncg weth Me G IV o, Dy vk of She A0GICa00N of ko Senng Dot
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MNotes on the Financial Statements

HSEC Haokdings noen-cumulative preference shares of $0.01

HSEC Holdings pays dividends on non-cumulative prefarence shares of $0.01 each ("dollar prefarence shares) quanterdy, at the sole
and absolute discretion of the Board. The Board will not declare a dividend on them if this would stop the company from meating the
FRAz capital adaquacy requirements, of il proflt available for diztribution az dividends i inzu fficient 1o alze pay dividends an othar
shares that are equally entitled and scheduled on the scame date,

HEEC Haldings may not declare af pay dividends on shares ran king lower  the nght to dividends than dollar prafarence shares, or
radeam af purchase any of itc other shares ranking aqual or kower than dollar prefarsnce shares, unless it has fully paid, or se1 aside
an amaunt t2 fully pay, the dividends on the dollar prefarence sharas for the then current dividend paried,

The dollar praference shares carry no nights 1o conversion into ordinary chares, Holders of dollar prefarance shares are only entilad
to attend and vote at shareholder meatings if dividends on these chares have not been paid in full on four consecutive dividend
paymant datez. In cuch cireumstances, holdars of thace charas are entitled to vote a1 shareholdar meeatings untidl HSEC Holdings has
paid a full dividend on tham. Since 16 Decambar 2010, HSEC Holdings has been able to redeem dollar preference chares at any time,
subject 1o prior natification to the PRA

HSEBC Holdings non-cumulative preference share of £0.01

Tha ene nen-cumulative starding prefarance share of £0.01 {'sterding prefarance share') has baen in iscue since 29 Decermbar 2010
and i hald by a subsidiary of HSBC Holdings. Dividends are paid quanary at the sole and absolute discretion of the Board. The
starfing preferencae chare carmes no rights of conversion into ardinary shares of HSBC Heldings and no rights 1o attend and vote at
sharahokder meetings of HSBC Holdings. HSBC Holdngs may redeam it ot any tima,

Other equity instruments

HSEC Holdings mcludes three types of additional tier 1 capital securitms in s tier 1 capital. Two are precented in this Mofa and are
scoountad for as aquity because HSBC does not have an cbligation 10 transfer cash or a varable numbar of its own ordinary shares
to holdars undes any circumstances outside it contral. See Note 28 for additional tear 1 sacurities accounted for az labilities.

Additional tier 1 capital secunbies

Additional tier 1 capital securities are perpetual subgrdinated securities on which coupon paymenis may be deferred at HSBC
Heldings' dizcration. Whils any coupon payments are unpaid or deferred, HSBC Heldings will not declare or pay dividends or make
distributions or similar periodic paymenis in respect of any securitias of lower or equal rank, or rapurchace or redeam them. Such
socurities do not genarally carry voting righis but rank highar than ordinary shares for coupon payments, and in the evant of a
winding-up. Thay do not maet the identifying criteria in full for recognition as ter 1 capital undar CRD IV but are aligible as regulatory
capital cubjact 1o grandfathaering limits and progressive phaca-out.

Az HSBC Holdings® dizcretion, and subject 1o cerain conditions being satisfied, the capital securities may be exchanged on any
coupan paymant date for non-cumulatve prafarance tharet 1o be izsusd by HSBC Holdings and ranking pan patsu with tha dallar
and sterling preferance shares in iscue, The praference shares would be issued at a nominal value of 30,01 per share and a premium
of $24.99 par share, with both ameunizs baing subzcribed and fully paid, These securitiss may ba called and redesmad by HSBC
subjact 1o prier notification 1o the PRA.

HEBC 't additional tiar 1 capital sacurites in izsus which are accounied for in squity

Fismt el 208 F

dane $m

52 200m B 126% P sl mibord nsted oopasi setunbes A;:u FE] zﬁii' 2.:'.33
£3,800m B (0% parpahusd subord neted ospEnl Becunbas, S d Dlgez 2006 e 578
fit 31 Dac 5051 GLEGY

Additianal tier 1 capital = contingent convertible securities

During 2016, HSEC contnued to iscus contingant convartible securities that are included in HSBC s capital bace as fully CRD 1Y
compliant add#ional ter 1 capital securities en an and point basis. The net procesds of the issuances will be used for ganeral
corparate purposes and 1o furthar strengthen tha capital base to meast requira mante under CRD V. These securitias bear a ficed rate
of interast until their initial call dates. Afvar the intial call dates, if they are not redeamed, the cecurities will bear intarast at ratas
fixed parigdically in advance for five-year paricds baged on prevailing market rates. Interest on the contingant converible securities
weill ba dus and payable anly at the sala discretion of HSBC, and HSBG hat sols and absolute dizcration a1 all times to cancal for any
raason fin whabs or m part) any interest paymant that would othanwics ba payable on any payment data. Distributions will net ba paxd
if thay ara prohibited under UK banking regulations or if the company hag insufficiant reseres or fails to meet the sobrency
canditions defined in the sacuntias’ 1erms.

The contingent convariible securities are undated and are repayable, a1 the option of HSBC, in whole at the infial call date, or onany
fifth anniversary afier thiz date. In addition, the securities are repayable at the option of HSBC in whobs for certain regulatony or tax
reasont. Any repaymants raquire the priod concent of the PRA. Thess securities rank par passu with HSBC t dallar and sterling
prafarence shares and are therefore ahead of ordinary chares. Tha contingant convartible securities will ba converted into fully paid
ordinary shares of HSEC a1 & pre-determined price, should HSEC s consolidated and point CET1 ratio fall Balow 7.0%. Tharafore, in
sccardance with the terms of the securities, if the and paint CET1 ratio breaches tha 7.0% tngger, the securitias will eenvart inta
ordinary shares at fixed contractual conversion prices in the issuance currencies of the relevant securities, equivalent to £2.70 at the
pravailing rate of change on the izzusnce date, subject 1o cartain anti-dilution adjustrments,
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HESBC e additional tier 1 capital - contingant convartibla cacurities in issus which ans acoountead for in aquity

Eirat call Fi L] 2008
date e m
§d FErry BITE peipatunl mubos dinnbid contngint conveibbl pasisiitae Dap 0G4 2,244 L] =
$1.500m B ERET: paptusl subce dinnbid contrgant oonvetbib srourning Jnm 2060 1494 1 A0 E
EU50m  6.25% pumanal Mbosdineied contgu somvertbls auriee Ty 1943 EET)
£2 850m A pa e tum | muboe dentbadl conSngaent oonyab seoisvie ey 2035 2,455 & 85 =
E1.000m B DN o et mubee dana gl ContrganTt conva Mk sdwnied Sap I0G5 1.121 1.721 E
b EBVGYG pareius] subsedinated contngent convaribh mcusites _dur 2001 1.958 iy
Ai31 Dae ' : 11258 S8 7

Shares under option

For detads of the op cutetanding 1o subseriba for HSBC Held ings erdinary chares undar tha HSBC Haldings savngs-related
share option plans, sae Note 5.

Aggregata aphent sutttanding under thase plans

31 Dac 2016 31 Dz 2015
LS s E
erdinary shares Pedsd of exercise Exareias prics CrAREY shin'ed Parund Of woafcda Emrcubes prod =]
58,217,725 2018 to 2032 £4.0472-5.4730 i FE0ET D #0161 021 £4 Qa5 4756 g
504,467 2016 1o 2018 HK$S5. 4701 63,5064 1148 15 10 2008 HKSES 47015 St
8,518 2018 10 2010 49,9532 5.7974 TEEI0 2076 10 2018 ¥, Dhi0 5 DBAT E
217,738 2016 1o 2018 $7.1456-8.2094 L] #0116 te J00E 371 666-0 004

Maximum obligation to deliver HSBC Holdings ordinary shares

Ar 31 December 2018, the maxsimum obligation to deliver HSBC Holdings ordinary shares under all of the above option armngeaments
and the HSBC International Employes Share Purchaze Plan, togather with GPSP swards and restricted share avwards granted undar
tha HSBC Share Plan andisr the HSBC Share Plan 2011, wae 158,483,750 (2015 153.178,908). The total numbar of chares at

21 Decamber 2016 held by employee banefit trusts that may ba used 1o satisfy such cbligations to deliver HZBC Holdings ordinary

shares was 3,997,619 (2015 4,753,747). ﬁ
=
33 Contingent liabilities, contractual commitments and guarantees g
-
HIEE HSEC Holdrgs' i
2016 2018 206 2018 0
$m m fm &m Fict
Cummnbaan snd othar sorrbngant lebil i
= {manci| gumsren taan srd Bender condaacte oz A5 116 7819 Lo k]
oot 24304 .58 = i -
~ athat contigant Imbdites =83 w0 = =
An 3 Do 52,018 BE 2 7819 L]
Commitrarts
— doumartany crada ad SO 0 ads i anisstond 9,180 10,168 = -
= Torvward seest purchasss end fonwed depoits peoed 5,300 281 - -
= pEnndby faciltae, cwdit lnes snd ofher comemitmaents 1o krd 641,207 BhE, 201 - -
At 31 Dac LE-A LR B, 400 — —

P Suarenhsss by HSEC Hodng s ane alf i Bvour of 05baer Groayn ansbes

Tha above table dicelozes the nominel principal ameounts, which reprazents the maximum amounts at ek should the contracis ba
fully drawn upen and chens default. Az a significant pontien of guaraniess and commiments (& axpected to axpire withou being
drawn upan, the total of the nominal principal amounts is not indicative of future liquidity requirarmants,

Approcimatshy half the gusrantess have a tanm of ess than one year, whis guarantsss with termes of maone than one year are subject
1o HSBC s annual cradit raview procacs.

Contingent [mbilities anzing from legal precesdings, regulatory and othar matters against Group companias are disclozed in Notes 27
and 35,

Financial Services Compensation Schemsa

Tha Financial Sapaces Companzation Schama ('FSC5°) has previded companzation 1o consumars lallowing the collapse of a number
of depecit takers. The compancation pakd oul to consumars iz eummantly funded through lsans from HM Treazury, which at

31 Decemnber 2016 stood at approximately £15.7bn ($19,3bn), The Group could ba liable to pay a proparicn of tha outstanding
amount that the FSCS5 has borrowed from HM Treasury. The ultimate FSCS levy to the indusiry a2 & result of the collapses eannot
currantly ba astimated reliably as it iz dependant on various uncenain factors including the potential recoverias of assets by the FSCS
and changaz in the leval of protected deposiic and the population of FE2CS members at the time,

Associates

Sharehwolder nlosmation

HSBC's chare of sczociates” conti
where HZBC was severally lable.

gant liabiities am d to 335.3bn at 31 Decembar 2018 (2015: $38.2bn). Mo matters sroce
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MNotes on the Financial Statements

34 Lease commitments

Operating lease commitmants

&n 31 Dacembear 2016, future minimum leace paymeants under non-cancallable operating leases for land, buildingz and equipment
weare 33.893m (2015 $5,333m).

Finance lease receivables

HSEC lsaces a variaty of assats to third parties under financa laasas, including transport ssoets (such as aircraft), proparty and
ganeral plant and machinery, &t the end of leaze terms, azsets may be sold to thid parties or leased for further terms, Rentals are
caloulated 10 recover the cost of assets less thair residual value, and eam finance income.

FL 2015
Tasl futira Urpnnsed Tern futura Ul
TR Snmnce Freseil ENETLIT Tranos Frasant
payTmEnts Income walus camymart noom waua
m $m $m & &m $m
Lt iecs (v
Wis nbad Ul o yafr 3,248 {330) 2918
Lutar Tan ona yanr 6nd o ket e T wenis 6,563 (702) 5,861
1 nt-ur*.nnr' i Y 4,548 {633 1915
At 31 Duc 14399 (.66% 12694

35 Legal proceedings and regulatory matters

HSEC iz party to lagal procasdings and regulatory matters in 8 numbar of prisdictions argng out of Bz normal businass oparations.
Apart from the matters described below, HSEC considers that none of thasa matters are material The recognition of provisions is
datarminad in sccordance with the sccounting policias sat out in Note 1. Whils the sutcome of lagal proceadings and regulatony
rmattars s inharenthy uncarain, managarment balmyves that, baced on the information svailable 1o it, appropriste pmi:innx. v baan
mizds in respect of these matters as at 31 Decembar 2015 [zea Nota 27), Where an mdividual provision i material, the fact that a
provigion has bean made is stated and quantified, exeept 1o the axtent doing so would be .un:wcll.l prajudicial .ﬂ-.nv provizion
racognized does not constitute an admission of wrengdoing or legal lability. h is net practicable 1o provide an aggregais estimata
of potental abilty for our legal proceedings and regulatory matters ac a class of contingent labilifties,

Securities litigation

Hougsheld Intarnational, Ing. (‘Housshald Inarnational’} and cenain former officars were namad ac defendants in & sscurities class
acteon Bwsut, Jaffe v, Housahold Internaticnal, Inc., at al., filed = the US Dietrict Cowrt for the Morthern District of Hlinois (the
Minois District Court’) in August 2002 Tha complaint acsarted claims under the US Securitiss Exchanga fct and alleged that the
dafandaniz knowingly or recklessly made false and misleading statemaents of material fact relating to Househeld International’s
Congtumar Lending operations (same of which ultimataly led to a 2002 settlamant with 46 states and the District of Columbial and
oarain acoounting practices, as evidanced by an Awgust 2002 restatamant of praviousky reponed consolidated financial statamants
A clazs was canified on bahalf of all persons whe acquired and dizpesed of Housahaold International common stock batween July
1999 and October 2002 In April 2008, & jury tral was decided panly in favour of the plaintifts and, i October 2013, the |llinois
Dustrict Court enterad a partial final judgment againgt tha defandants in the amount of approximately 52 5bn (including pre-judgmeant
imtarest), The defandants appealed the partial final judgment and, in May 2015, the US Court of Appaals for the Seventh Circuit
ravarsad the partial final judgment of the likneie District Court and remandad the caze for a new tral on lote causation.

In Juna 20168, HSEC reachad an agreamant 1o pay %1.6bn to cattle all claims, Final court approval of the settlemant and a final count
ordar of dismissal with prejudice was granted in Mevember 2018

Bernard L. Madol Investment Securithes LLC

Earnard L. Madoff {‘Madoff’) was arrested in December 2008 and later pleaded guilty to running a Ponzi scheme. His firm, Bamard L.
Madafl Inverimant Securities LLC {‘Madofi Securnies’), = being linuidated in the US by a trustes {the Trustes’),

Various ron-US HSEC eompanies prowided cuttodial, adminisisation and similar serveces 19 a number of funds icarporated outtida
tha LIS whoze assets were invested with Madoff Securities, Based on information provided by Madoff Securties, az at 30 Novembar
2008, the purpored aggregate value of thaza funds was $5.4bn, including fietitious prefits reponed by Madaff.

Eazed on infarmation available to HSBC, the funds' actual transfers to Madoff Securfies minus thair actual withdravrals from Madoff
Securities during the time H3EC gerviced the funds are astimated 1o have tetalled approximataly $dbn. Varous HSEC companies
have bean namad az dafendants in lawsuits anising out of Madoff Securities’ fraud.

US/UK litigwtion: Tha Trustes hat brought lawsuits against vanous HSEC compandes in the US Bankruptey Court and in the Englizh
High Coun, seaking recovery of tranzfers frorm Madefl Securities 1o HSEC in an amount not yet plaaded or detarminad. HS8C and
othar parties to the action have moved to dismiss the Trustee's US actions, The US Bankruptoy Court grantad HZBC s motion 1o
dizmizs with recpect to cartain of the Trustes’s claims in November 2016, though this ruling ie subject 10 appeal,

The deadling by whish the Trustes must serva HSBC with his Englesh action has besn extended 1o Saptember 2017 for UK-basced
dafendants and Novembar 2017 for all cthar defendanizs,

Ajdpha Prima Fund Ltd {"&lpha Prima’) and Sanator Fund SPC ("Sanator’), co-defandants in ona of tha Trustes's US actions, have sach
brought cross-claims against cartain HSEC defendants, In Decembar 2016, the US Bankruptoy Court granted HS5BC s motion to
dizmiss the crozs-claime and Alpha Prime and Senator's failure to appeal randers the court’s ruling final,

Fairfield Sentry Limited, Fairfield Sigma Limited and Fairfield Lambda Limited {together, Fairfield') {in liquidation since July 2009)
have brought lawsuRs in the US and the Britich Viegin lclands BV} againet fund sharsholdars, including HSBC companias tha
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sctad as nominees for clanis, ceaking restitution of redemption payments. In Octabar 20186, tha liquidatars for Fairfiald ('Fairfisld
Liquidators') fded a motion seeking leave 1o amend their complaintz in the US Bankruptoy Court, Briefing on tha defendants”
opposition to the Liguidators” motion and tha defandants” own motion to dismiss is undarway, In January 2017, the defendants filed
thair consolidated moticn to dismiss and eppostion to the Fairfield Liquideters’ mation cesking laave 1o amand.

In Dacembar 2014, three additonal actions ware filed in the US. A purponied class of direct investers in Madoff Securities asceried
comman law claims againgt various HSBC companies in tha Linited States District Count for the Southemn District of New York (tha
“New York District Court’). |n Saptamber 2016, tha Naw York Distoct Coun grantad HSBC s motion 1o dismiss this action and the
plaintiffs’ failure 10 appeal renders tha court's ruling final Tweo investors in Hermas International Fund Limited ('Hermas') alzo
ascaned commaon law claims against various HSBC companies in the New Yerk Digtrict Court, HSBC's metion te dismiss thiz action
ramaine panding. In additien, SPV Optimal SUS Lid [('SPY O5US7), the purpaned assignas of the Madaff-invested company, Optimal
Strategic US Equity Lid ('Optimal’), filed a lawsu#t in Mew York state coun against varigus HSBC companies and others, seeking
damages on vanous alleged grounds, including breach of fidwciary duty and breach of frusi, This action has besn stayed pending the
istuance of a potentmlly dizposithve decision i an action inftintad by Optimal regarding the validity of the assignmant of itz claims to
SPV O5LUS,

BYI litigation: Eeginning in Octobar 2009, the Fairfield Liquidatons commaenced lawsuits against fund charehalders, including HSBG
companies 1hat actad ac nominses for clisnts, seeking recovery of redamption paymante. In March 2016, the BV court denied a
motien brought by cartain non-HSEC defendants challanging the Fairfield Linuidaters' a uthorization to pursue their LS claims, which
those defendanis have appealed. In August 2016, the Fairfiald Liquidators velumanly discontinued their actions against tha HSBC
defendants,

Bermuda litigation: In January 2009, Kingate Global Fund Limited and Kingate Eure Fund Limited (together, ‘Kingate') breught an
action against HSEC Eank Barmuda Limited ["HEBM') for recowery of funds hald in Kimgate's accounts, fess and dividends, This
action iz panding, but iz nof expectad to move fondward untd the resolution of the Trustes's US actions sgainst Kingate and HEEM

Thama Fund Limited ( Thama') and Harmes asch brought thres actiont in 2008, Tha firet cet of actions cesks recovery of funde in
frozen accounts hald at HSBC Institutional Trust Services [Eermuda) Limited, The second set of actions azsens liability against HSBC
Institutional Trust Services (Barmudal Limited & relation 1o claims for mistake, recovery of fees and damages for breach of contract
The third zet ol actions ceeks relurn of feez from HEBM and HSBC Sacurities Services (Barmuda) Limifted. Tha panies have agread to
a ctandstill in respect of all three sets of actions,

Cayman lslands litigation: In Fabruary 2013, Primeo Fund Limited ['Primes’) (in lquidation tince April 2009) breught an actian
againet HSBC Securtias Sarvicas Luxembourg {'HS5L°) and The Bank of Barmuda {Cayman}, alleging breach of contract and braach
of fiduciary duty, and cliiming damages and squitable compaensation. Trial Began in Novembar 2016and iz scheduled to run until the
and of Fabruary 2017.

Luxembourg litigation: In April 2009, Herald Fund SPC {"Herald’} {n liquidation since July 2013) brought an action against HS5L
bafore tha Luxem bourg Distriet Court, seaking restitution of cazh and cecurities Herald purpenadly lact bacause of Madoll
Securities’ fraud, or monay damages. The Luxembourg Destrict Court dismissed Herald's cecurities restritution claim, but reserved
Herald's cazh restitution claim and its chaim for money damages, Herald has appealed this judgment to the Court of Appeal.

In harch 2010, Harald (Lux) SICAV ('Harald (Luxf} [in bguidation sincs Apel 2008) brewght an action against HSSL bafors the
Luxembourg Distnict Court sasking restitution of securities, or the cash eqguivalent, or money damages. Heralkd [Lux) has also
raquasiad the rectitution of fees paid to H3SL

In Qetobar 2003, Alpha Prima and, in December 2014, Sanator, each brought an acton against H535L bafora tha Luxembourg District
Coun, zaaking tha restitution of zacuritsss, or the cash equivalant, or money damages. The action initiated by Sanator has bean
tampararily sutpanded at Senater's requect. In Apnl 2015, Sanatar commenced an action against the Luxemboung branch of HSBC
Bank ple assening identical chamms before the Luxembourg District Coun.

HS5L has aleo baan narmed az a defendant in vanous actions by shamholders in Primes Select Fund, Herald, Harald {Lux), and
Hoermas. Moot of these actions have bean dismissed, suspended or postponed.

Ireland litigation: In Movembaer 2013, Defender Limited brought an action against HSEC Institutional Trust Sarvices {Ireland) Limited
['HTIE') and others, alleging breach of contract and claiming damages and mdemnification for fund loszes. A tral date hae not yel
bean schaduled

In hay 2016, following a haaring on twe praliminary issuas, HTIE was tuccacsful in obtaining an ordes dismissing two remaining
claims by purpaned charshalders in Thama Intermational Fund plo.

5PV OSUS e action against HTIE and HSEC Securies Sarvices (Irmland) Limitad alleging breach of centract and claiming damages
and indemnification for fund losses was dismissed in October 2015, SPY O5US"s appeal against this first instance decision was
heard in January 2017,

Thare are many factors that may affect the range of poscible outcomas, and the resuling financial impact, of the vamous Madaff-
ralated proceadings described above, including but not limited to the multiple prsdictions in which the procesdings hawve been
brought. Baged upon the information currenity svailable, managamant's ectimate of possible aggregate damages that might arize as
s result of all claims in the varisus Madoff-ralated procesdings is up to or excasding $800m, excluding cotts and intarest. Dus 1o
uncartainties and limitations of this estimate, the ukimate damages could differ significantly from this amount

UsS mortgage-related investigations

In April 2011, HSBC Bank USA NA ['HSBC Bank USAT) antarad into a consent arder {the "0CC Senncing Consant Ordar’) with the
Offica of the Compirelier of tha Currency ('OCC”), and HSBC Finance Corporation {'HSBC Finanoe’) and HSBC North Amarica
Holdings Inc. ("HNAH") antared into a similar consant order with the Federal Recerva Board {"FRE'] {topethar with the OCC Sarvicing
Conzant Ordar, tha ‘Sarvicing Consant Ordars’).

Tha Saricing Consant Ordars required prescribed actions 1o address cartain foreclosure practice defaiancies. Tha Sarvicing Conzent
Qrders aloo required an indepandant foreclocure review which, pursusnt to amendmants to the Senicing Consant Orders in Fabruary
2013, ceacad and was replaced by a settlemant undar which HSBC and 12 other participating servicars agread 10 provida cash

paymants and other azsiztancs to abgible borrowers. In Juna 2015, tha OCC iscusd an amandad OCC Sarvicing Consant Order aiting
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tha fallure of HSEC Bank USA 1o ba in sompliance with all requiramants of the OCC Sarvicing Consent Order and stating that the
failure to satisfy all requirements of the OCC Servicing Conzent Order may result in a varniaty of regulatory consequances for HSBGC
Bank USA, including the impogition of civil money panattiss. In January 2017, tha OCC tarminated the OCC Sarvicing Consent Order,
togethar with it Fabruary 2003 and June 2015 amendments, aftar detarmining that HSBC Bank USA had caticfied the requiramarnts
thareunder, In connaction with the terminatien of the Sarvicing Consant Order, the OCC also assessed a civil money penalty against
HSEC Bank USA finding that HSBC Bank USA failed to correct deficiancies identified undar the OCC Servicing Consant Ordar in a
tirmaby fazhion.

In Fabruary 2016, HSBC Bank USA, HSBEC Finance, HSEC Mongage Services Inc. and HMNAH anterad into an agreamant with tha
US Deparimant of Justice {the ‘Do), the US Department of Housing and Urban Develeprmant, the Consumer Financial Protection
Eursau, sther faderal agencies (the ‘Federal Partias’) and 1he Attorneys Ganaral of 49 z1ates and tha District of Columbia {the “State
Parties’) to resodve civil claims related to past residential morgage koan crigination and servicing practices (the “National Morigage
Sattlernant Agreement’], In addition, in February 2016, the FRB anncunced the imposition against HSEC Finance and HNAH of a
$131m civil manay panalty in connection with the FRE's consent ordar of April 2011. Pursuant 1o the tarme of tha FRE's civil maney
panalty order, the panalty will be satisfied through the cash payments mada to the Federal Parties and the consumer relisf provided
under the Naticnal Morigage Seitlamant Agreemant

The Servicing Consant Orderc and tha National Mortgage Sattlement Agreament do not complately preclude othar anforcemant
aclions by regulatory, governmantal or law enforcement agencies related to foreclecure and other morigage senvicing practices,
including, but nat limitad to, mattars relating 1o the securitisation of mongages for investarns, which could includa the impostion of
civil money panalties, criminal fines or other sanctions. In addison, these practices have in tha past resulted in private litigation, and
may result in further privata litigation

Us meortgage securitization activity and litigation

HIEC Bank USA wat a cponcor or celler of loans uced to faciltats whole loan securitications underwrittan by H3BC Sacurities (USA)
Ine. ['HSF'). Fram 2005 to 2007, HSEC Bank USA purchased and sold approxmatehy 224k of such loans ta S, which wana
subcaquantly securitised and sold by HSI to third parties, The cutstanding principal balance waz approximataly $4.6bn as st

31 Decamber 2016, HSEC notas that the scale of its mangage secuntication activities was mora limited in ralation te a numbear of
athar banke in the indugtry. In addition, HSI carved at an undanariter on securitisations issuad by HSEC Financa or third parties, and
HSEC Bank USA gserved as trustes on behalf of various mortgage securitization trusts,

Mortgage foredosure and trustees matters: Ac the industry’s residential morfgage foreclosure izzues continue, HSBC Bank USA
has takan title 10 8 number of foraclosed homas as frustes on beahall of various mongage securitization trustz. As neminal record
ownar of thaza proparties, HSBC Bank LISA has bean sued by municipalities and tenanis allaging various violsti of law, including
lawe ralating 1o proparty upkeap and tenants’ rights. While HSEC baleves and continuas 1o maintain that thass obligations and any
ralated |sbiiities are those of the servicer of sach 1rust, HSBC continues 1o receive significant adverse publicity in connaction with
thesa and similar maters, including foreclosures that are sarviced by others in the neme of "HSBC, as trustes’

Eeginning in June 2014, a number of lawsuits ware filed in state and fedaral court in New York and Ohio against HSBC Bank USA as
trustes of evar 320 mortgage securftication trustz. Thece lawsuits are Brought on bahalf of the trusis by a putative class of investons
ineluding, amang athars, BlackRock and PIMCO funds. The complainte aBaga thal tha trusts have sustained lozses in collateral valua
of approximatehy £3Bbn, The bwsuits ceak unzpecified damages resulting from alleged breaches of the US Trust Indanture Act,
braach of fiduciary duty, neagligance, brasch of contract and braach of the cormmon law duty of trust. HSBC: metions 1o dismizs in
sevaral of these lawsuits ware, for the most part, denied.

It iz not practicab e to estimate the possible financial impact of these matters. as there are many factors that may affect the ange of
postible sutcames; however, tha reculting financial impact could be significant.

Loan repurchase matters: HSBC Bank USA, HSBC Finance and Decizion One Mortgage Com pany LLC (an indirect subsidiary of
HSEC Financa) (‘Decezion One'] have basn narmed as dafandants in varous mortgages lean repurchase sctions brought by trustees of
mortgaga securtication trusis. In the aggregate, these actions cesk to have the HSEC defandants repurchaze mortgage lsans, or pay
compansatery damages. totalling at least $1bn, In August 2016, HSBC reached an agresmant in principle to setile one of the matters
and tha cther matters ramain panding.

HSEC Morgage Corporation {USA) Inc, and Decision Ona have also been named as defendants in two separata actions filed by
Rezidential Funding Company LLC {'AFCT, & mongage loan purchaza countarpary, ceaking unspecified darmages in connaction with
approsimataly 25,000 mongaga loans.

It iz not practicabls to astimate the possible financial impact of theze matters. as there are many factors that may affect the range of
passibla sulcomes; howaver, the reculting financial impact could ba sagnificant.

FIRREA: Since 2010, various HSBC entities have received subpoanas and requests for information from the Ded and the
Magzsachugatts state Attorney Ganeral seeking the preduction of documaents and information regarding HSBC s invaleamant in
certain RMBS trancactions ac an isceer, cponcos, undenwriter, depocitor, trustée, cusiodian or carvicar. [n Movamber 2014, HNaH, on
bahall of itzell and vanous subsidiarnies including, but net limited to, HSBC Bank USA, HSI Aszet Securitization Corp., HS1, HSBC
Mongage Corporation (USA), HSBC Financa and Decision One, received & subpoana from tha LIS Attorney’s Office for the District of
Colorade, pursuant ta the Financial Industry Reform, Recovary and Enfarcement &ct 'FIRREA'], conceming the origination,
financing, purchase, securitization and servicing of subprima and nen-gubprima residential morgages.

HSEC continuas 1o cooparate with the DoJ's investigation, which iz a1 or neanng complation. In December 2016, HSBC had an initial
dizcuzzion with the Dod, wharsin the Dol slated itz pralminary view that HSBC iz subject to lability under FIRREA in connection
with carain sacuritizations from 2005 w 2007 with respect to which HSBC Bank USA served az sponsor or saller of locans snd HS
sarved as undenwriter. HSBC dizagress with the Ded’s praliminary veaw, and the Dol hags offered HSEC an epportunity 1o respond.
Thers can ba no accuranoe at to how or whean thic matter will be resolvad, or whathar this mattar will bas raschesd priortathe
institution of forrmal lagal proceadings by the Dod. Moreover, it is possible that any such recolution could recult in significant
panafties and cther costs. Te date, at least one bank has bean sued by the DeJ and ot laact aight cther banks have raponed
cattlamanizs of mongage-backed securties-related matters purcuant ta FIRREA, The prior Dod cettlameants provide no clear guidance
85 1o how those individual settlemaent amounts were calculated, and duae to the high degres of uncertainty invehoed, it is et
praciicable 1o estimate any possible financial effect of thiz matter, which could be significant.
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HSBC axpacts the focus on mortgage sacurfsaons 19 continue and may be subject to additional elaime, Migation and
governmantal or regulatory scrutiny relating to its participation in the US mortgage securisation marke?

Anti-money laundering and sanctions-related matters

In Oetobar 2010, HSBC Bank USA antered inte 8 consent ordar with thae OCC, and HNAH entarad inte a contant ardar with the
FRE [each an 'Ordar’ and 1cgathar, the ‘Ordars’). Theee Orders required improvamants to establich an effective comphiance nek
managemani programme across HSBC s US businesses, including rck management ralated to the Bank Secrecy Act ['BSA) and
AML compliance. HSEC Bank USA i not currently in campliance with tha OCC Order. Steps are baing taken 1o address the
requiremants of tha Ordars.

In Dacembar 2012, HSBC Heldings, HMAH and HSEC Bank USA antered inte agreemanis with LIS and UK govarn mant agancies
ragarding pasl inadequate comphance with the BSA, AML and canctions lawe. Amaong those agreamants, HSEC Holdings and HSBC
EBank USA antared into a frea-yvear defarred prosscution sagraement with, among others, the Dad ithe "US DPA'Y and HSBC Haldings
conzanted 1o & cease-and-desizt order, and HSBC Holdings and HNAH conzanted 1o a civil money penaly order with the FRE, HSEC
Haldings also antesad inte an agreemant with the Offece of Foresgn Aseets Contrel ("OFAC’) regarding historical transactions invelving
partias cubpact te OFALC sanctions, at wall ac an undartaking with the UK FCA 1o comply with certain forvard-lacking AML and
sanctions-ralated obligations. In addition, HSBC Bank USA entered inte civil money penalty erders with the Financial Crimes
Enforcament Network of the US Treasury Dapanmment and the OCC.

Under thase agreaments, HSBC Holdings and HEEC Bank US4 made payments iotalling £1.9bn to US authorities and undertook
varicus further cbligations, mcluding, ameng athars, 1o cantinue 1o cooparate Tully with the Dod in any and all investigations, net to
commit &ny crima undar US fadaral law subsaquent to tha cigning of the agrasmant, and o ratain an indapandent complianca
mignitar {the "Monitor’). In February 2017, the Monitor deliverad his third annual follow-up raviesw repon.

Thraugh hit country-leval raviews, tha Monitar identifisd petential anti-mensy laundanng and tanctions complidnea iztuss that the
Dol and HSEC ara reviewing further, Additionally, as discyszed elkewhere in this Nota, HSBC i tha subject of other ongoing
invastigations and reviews by the Dol HSEC Bank ple iz alzo the subject of an invectigation by the FCA inte it camplisnca with UK
moneay laundering regulstions and financtal erima systems and contralt reauirernants. The patential consaquances of breaching the
US DPA, as well as the rols of the Mon®or and his third annual reviews, are discussed on paga 82,

HSEC Bank USA aleo antered ime two consant ordars with the OCC. Theza required HSEC Bank USA 1o correct the circumstances
noted in the OCC's repan and to adopt an entarprice-wide compliance programme, and imposed rectrictions on acquiring contrel of,
or holding an interest in, any new finencial subsidiary, or commancing & naw activity in its axisting financisl subsidiary, without tha
OCC e priaf appraval.

Thasa seftlamants with US and UK authoritses have led to private ltigation, and do not preciude further private Rigation related to

HSBC's compliance with applicable BSA, AML and sancteans laws or other ragulatory or lw enforcemaent actions for BSA, AML,
sanctions or other matterns not covered by the vanious agrésmants.

In hMay 2014, a shareholder derivative action was fdad by & chareholder of HSEC Holdings purportedly on behall of HSBC Heldings,
HSBC Bank USA, HNAH and HSBE USA Inc. (the ‘Mominal Corporate Defendantz’} in Mew York state coun against eartain currant
and former directors and officers of those HSBC companies (the “Individueal Defendants’]. The complaint alleges that the Individual
Dafendants braachad thair fiduciary duties to tha Neminal Corporate Dafendants and causad & waste of conporate assets by allagadly
parminting andlor cavsing the conduct undarlying the US DPA. In November 2015, the Mew York state cournt granted the Meam inal
Conporata Defendants” motion to dismiss. The plaintiff has appealed that decision
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In July 2014, & claim wasz filed in the Ontarie Supaner Court of Justics against HSBC Holdings and a farmer amployes purpanedly on
bahalf of & class of parsons who purchased H3BG cemmon shares and American Depositary Shares batween July 2006 and July
2012, Tha complaint, which sesks monstary damages of up to CAS205n, allsges that tha defendantz made statulory and common

faw misrap jons in & ral d by HSBC Holdings and ite whaolly swned indirset subsidiary, HSBC Bank Canada,
ralating to HSBC & compliance with ESA, AML, sanctions and ather laws.

Since November 2014, four lawsuits have bean filed in federal court in Maw York, lllinois and Texas, against varicus HSEC compa niss
and others, on behalf of plamtiffs who are, or are related to, victims of terrorist altacks in raq, Jordan and Maxico. In each case, it is
allagad that the dafendanic aidad and abetted tha unkyeful conduct of varous canctionad parties in viclation of tha US Anti-Temsnsm
Act. Thesa actions ane at an sarly stage

EBasad on the facts currantly known, d iz not practicable at this tima for HSEC to predict the resolution of these & iz, including
tha timing or any pocsible impact en HSBC, which could be significant.

Tax-related investigations

Various tax adminictration, regulatery and law anforcemant autherities arsund the world, mcluding in tha US, France, Balgium,
Argentina and India, are conducting i sgations and reviews of HSBC Prirvate Bank (Svisse) 54 ['HSEC Swiss Private Bank’) and
other HSBC companies in connection with allegatione of tax evasion or tax fravd, money laundering and unlawiul cress-bonder
banking sohcitation.
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HSEC continues to cooparate in ongoing investigations by the Do and the US Intarnal Revenue Service regarding whathaer cartain
HEBC cormpanias and amployess, including these atsociated with HSBC Swies Private Bank and an H3BC company m India, acted
appropriataly in relation to certain customers who had US tax reporting cblgations, In connection with these mvestigations, HZBC
Swiss Private Bank, with dus regard for Swiss law, has produced records and other documants to the Dod. In August 2013, the Dod
infarmad HSBC Swiss Private Bank thet it was nen aligibla for the 'Pragram for Nen-Prazecution Agreamants or Non-Tanger Lettars
for Swiss Banks’ since a formal investigation had previoushy baen authorized.

In Movamber 2014, HSBC Swizs Private Bank was placed under formal criminal axa mination in Balgium for alleged tax-related
offances. In Nowvembar 2014, HSBC Swiss Private Bank was aleo placed under formal criminal axamination in France for allsged tax-
ralated offences in 2006 and 2007 and required 1o pay beil of €50m. In April 2015, HSBC Holdings was informed that it had beesn
placed undar formal crieninal examination in Franca in connection with the conduct of HSBC Swizs Private Bank, and & €1bn bail wasz
impoced. HSBC Holdings appealad the bail deciion and, in Juna 2015, bail was reduced to €100m. The ultimate financial impact of
thase matiers could differ significantly, however, from the bail amounis of €150m. In March 2016, HSBC was informed that the
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Franch magistrates had completad their investigation with razpsct to HSEC Swizs Private Bank and HSBC Hold ings, and have
rafarred the matter to the French public prosecutor for a recommendation on any potential chargas. In Qctober 2006, HSBEC Swiss
Private Bank and HSEC Holdings recenvad tha French public prosscutor's briaf in which tha prosecutor recommanded the judga io
rafar the cases 1o trial, and HSBC Swics Private Bank and HSBC Heldings have responded 1o the prosecutor’s briel.

In Mevambar 2014, the Argantine tax authority initsated a criminel action against varicus individ uals, including current and formaer
HSEC amployesas. Tha criminal action includes allegations of tax evasion, conspiracy to Wunder undeclared funds and an unlawiul
assaciation among HSBG Swiss Private Bank, HSBC Bank Argantina, HSEC Bank USA and cenam HSEC employeas, which allegedly
snabled nurmarous HSBC customars to svada thair Argentine 1ax obligations,

In Februany 2015, the Indizn tax authority issued a summons and request for information to an HSEC company in India. In August
2015 and November 2015, HSEC companies recaned notices issued by two offices of tha Indmn tax authority, alleging that the
Indian tex authority had sufficient evidence to initiste prosacution against H3BC Swize Priveta Bank and an HSBC company in Dubai
for allegedly abetting tax evasion of four differant Indian individuals andfor famibes and requasting that the HSBC companias show
why cuch prozecution should not bae inftiatad. HSEC Swiss Privats Bank and tha HSBC company in Dubai have recponded to the
show cauge notices

HSEC iz cooperating with the relavant authorities. As at 31 December 2016, HSEC has recognised a provigion for these various
matters in the amount of $772m, Theare are many factors that may affect the range of outcomaes, and the resuling financial impact,
of thase investigations and reviews. Due to uncartainties and limitations of thece astimates, the ultimate penahses could differ
cagnificantly from tha amount provided.

In light of the media sttention regarding thesa matters, it iz possible that other tax adminictration, regulatony or law anforcamant
suthoritias will algo intiate or anlarge samiar investigations or regulatory proceadings.

Mossack Fonseca & Co.

HSEC has receivad requests for information from various regulatory and law enforcement authorities around the world conceming
parcans and entities balsvad to be linked 1o Mossack Fontaca & Co, a carvica provider of personal investment companiss. HSBC is
cooparating with the relevan authoritas.

Baced on the facts currently knewn, it iz not practicable at this time for HSBC 1o prediet the recolution of thiz matter, including the
timing ar any possible impact on HSBC, which could be significant.

London interbank offered rates, European interbank offered rates and other benchmark interest rate
investigations and litigation

Various regulators and competition and law enforcemaent authosities around the world, mcluding in the UK, the US, the EL) and
Switzerland, are conducting investigations and reviews relsted to cartain past submizzions made by panel banks and the processes
for making submitsions in connaction with the satting of Libas, Euribar and athar banchmark interast ralas. Az cerain HSEC
companias are members of such panals, HZBC has been the subject of regulatory demands for information and is cooparating with
those imvestigations and revisws,

In Dacember 2016, the Eurcpean Commigzion (the "‘Commigssion’] issued a decision Tinding that HSEC, amang othar banks, engaged
in anticompetitive practices in connection with the pricing of sung interest rate derivatives in early 2007, The Commission
determined that tha duration of HEBC 5 infringamant waz 1 menth and fined HSEC, HSBC has appealed the dacision,

IS dollar Libor: Beginning in 2011, HSBC and other panal banks have bean named as defendants ina number of private lewsuits
filad in the LS with rezpect to the setting of US deller Liber. The complaints ascen claims under vanious US laws, including US
antitruct and racketesring laws, the US Commadity Exchanga &ot ("US CEA'), and ctate law. The lawsuits include individueal and
putative class actions, most of which hava bean transferred andior concolidated for pre-tral purposes bafora tha New York Distnct
Court

The Mew York District Court has issued decisions dismissing certain of the claims in response to motions filed by the defandants.
Thoge decisions resutted in the dizmissal of the plintifts” fedeml and state antitrest claims, acketesring clrims, and unjust
anrichmant claimz. Deemizeal of cenain of thase claims waz appealed 1o the US Count of Appaals fer the Second Circuit, which
revercad the Mew York Destrict Court"s dismissal of plaintiffs” antifrust clsims n May 2018, In July 2016, defandants filed a joint
motion to dismiss all antitrust claims and, in December 2016, the Mew York District Court granted in part and denied in part tha
mction, laaving enly cartain antirust claims 1o ba litigated. Saparataly, in October 2016, tha Mew York District Court granted a
motion to dizmiss cliims brought by an individual plaintiff for lsck of parconal jurrcdiction, which dismizzal iz curranthy on appeal 1o
tha Second Circuit. Finally, in Januvary 2017, the District Court graniad defendanis’” motion to dismiss certain of the ramaining
antitrust claims against defendants that did not serve on the LIS dollar Libor submission panal

Euroyen Tokyo interbank offered rate [ Tibor') and/or Japanese yen Libor:in April 2012 and July 2015, HSEC and othar panel
banks were namad as defendants in putative class actions filed in the New York Digtrict Court on behalf of pergons who transacted in
finaneial instrurments allagedly ralated to the sureyan Tiber andfor Japaneca yen Libar. Tha camplainiz allege, among other things,
misconduct ralated 1o surcyen Tibor, although HSBC is not a mambar of the Japanese Bankers Association’s eurcyen Tibor panel, az
veall a5 Japanese yen Libor, in viclation of US antitrust laws, the US CEA, and state law. In May 2016, HSBC reached an agreamant in
prncipla with plaintiffs to resalve both of thase acthonsz, and the sentlarment waz granted final court approval in November 2016
Euribar: In Novembaer 2013, HZEC and gther panel banks ware narmed as defendanis in a putative class action filed in the New York
Duetrict Court on bahalf of parsons whe tranzacted in surs futures contracts and othar financial instrumants allegadly relatad 10
Euribor. The complaint allages, among other things, misconduct ralated 1o Euriber in viclation of US antitrust laws, the US CEA and
state law, In May 2018, HZBEC reached an agresemant in pringiple with plaintiffs to resoles thiz action, subject to court approval
Singapore Interbank Offered Rate {'SIBOR'), Singapore Swap Offer Rate ('SOR’) and Australia Bank Bill Swap Rate
{"BESW'): In July 2016 and August 2016, HSEC and other panal banks wears named as defendanis in two putatnve class actiens filed
i the MNaw York Deetriet Court on bahalf of pargons who transacted in producis related 1o the SIBOR, S0R and BBEW banchmark
rates. The complaints alaga, armong other things, mitoconduct ralated to these banchmark rates in viclation of US antarust,
commaodities and racketearing laws, and ctate law, These matters ara at an sarhy stage.
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US dollar International Swaps and Derivatives Association fix (‘ISDAfix"): In Saptambar 2014, HSBC and ethes panel banks
ware namad az defendants in a number of pytative class actions consolidated in tha Mew York District Court on behalf of parsons
who transacted in interest rate darivatives or purchazed or sold financial instrumants that ware aithar tied to 1ISDAfix rates or ware
sxaculed shonly bafore, during, o after the time of the daily ISDATx setting windew. The concoldated complaint allages, amaong
athar things, misconduct related to thase activities in viclation of US antitrust laws, the US CEA and state law, HZBC s motion 1o
dismiss the complaint was denied in March 2018

Thare are many factors that may affect the range of sutcames, and the resulting financial impact, of thaza matters, which could be
significant.

Foreign exchange rate investigationz and litigation

Various regulatore and competition and law anforcament asthoritias around the workd, including in The LS, the EU, Switzardand,
Erazil, South Koréa and South Africa are conducting mvectigations and reviews into trading by HSBC and others an the foreign
axchanga markeiz. HSBC iz cooparating with these investigations and reviews.

Im hday 2015, the Dol resolved itz investigations with respect to frve non-HSBC financial instiutions, four of whom agresd to plead
guilty to criminal charges of congpiring to manipulate prices in the foreign exchange spot market, and rasulling in the imposition of
crieninal fines in the aggregate of more than 52 Sbn. Additionsl panalties were impoced at the sama fime by the FRE and cihar
banking regulators. HSEC was not a party to thace resolutions. In August 2016, the Dod indsctad one current and one former HSEC
amployes and charged them with wira fraud and concpiracy relating to a 2011 foreign axchange tranzaction. The tnal is currently
scheduled 1o bagm in Septem bar 2017, HSBC was not named as a defendant in the indsctmant, and investigations inte HSBG by the
Cod, FRE and othars continua,

In Dacambar 2016, HSEC Bank ple antared mic & satthsment with Brazil's Administrative Council of Economic Defenze (CADE') in
connectien with 82 invectigation iate 15 banke, including HSBC Bank ple, az wall ag 30 indwiduals, relating 1o practcss in the
ofichore foreign exchange market, Under the terms of the sattlement, HSBC Bank plc agresd to pay a financial penaky to CADE

In Fabruary 2017, the Competition Com mission of South Africa refarred a complaint for procesdings bafore the South African
Compatition Tribunal againzst 18 financial instfetions, including HSEC Bank ple, for allaged misconduct ralated to the forsign
mxchange market in violation of South African antitrust lows. These procesdings are at an early stage

In lata 2013 and sarly 2014, HSBC and other banks were named as defendants i vanous putative class actions concolidated in the
Mew York Distract Court. The conzolidated complaint alleged, among other things, that tha defendants conspired to manipulate the
Wikl Reuters foreign axchange banchmark ratez. In Septembar 2015, HSBE reached an agrearment with plaintitfs to rezobea the
consolidated action, cubject to court approval. In December 2015, the court granted praliminary approval of the settlamant, and
HSEC made payment of tha agreed sattlemeant amount into an escrow account. Tha final settlement approval hearing is schedulbed
for Oetobar 2017

In June 2015, a putative class action was filed in the MNew Yaork District Court making simiar allegations on behalf of Employes
Ratiramant Incame Security Act of 1974 ("ERISA’) plan pariicipants, and ancthar cormplaint was filed in the US Distriet Court for the
Maortharn District of California in May 2015 The count dicmizsed the claims in tha ERISA action, and tha plaintiffs have appaaled 10
tha LIS Court of Appaals for the Second Cirocuit, HSEG filed @ motion to transfer the Californie action 1o New York, which was granted
in Mevarmbaer 2015 In Semamber 2016, 8 putative class sction making cimiler allsgations on behall of purported ‘indirect’ purchazers
of foreign axchange products was filed in New York. Thiz action iz st an early stage.

In Septembar 2015, two addiional puiatiee clazs actions making similar allegations under Canadian law ware issusd in Canada
against varous HSBC companies and ather inancial institutions.

Snatege Report
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Az at 31 Decembar 2016, HEBC has recognizad a provision for these vanous matters in ths amount of £12bn. There are iy
faciors that may affect the range of cutcomas, and the resuling financial impact, of thage matiers. Due 1o unceraintiss and
limitations of thece estimates, the ultimate panaltiss could differ significanthy from the a mount provided.

Pracious metals fix-related investigations and litigation

Various regulators and compatition and law anforcament sutheorities, including in the US and the ELL are condusting investigations
and reviews ralating 1o HSEC s precious matals oparations and trading. HSBC iz cooparating with thece invectigations and reviews.
In Wowambar 2014, the Antitrust Division and Criminal Fraud Saction of the Dod issusd a document request to HSBEC Heldings,
seaking the veluntery production of carain documants in connaction with a criminal investigation that the Dod iz condecting of
allaged anti-compatitive and manipulative conduct in precicus matals trading. In January 2018, the Antitrust Division of the Dod
infarmad HSBC that i was closing ite investigation; howevar, tha Criminal Fraud Saction’e investigation ramains ongaing.

Gold: Baginning in March 2014, numerous putative clazs sctions wana filad in tha New York Distnet Count and the US District Courtz
far the Diztrict of New Jarsay and the MNeriharn District of California, naming HSBC and cther members of The London Gald Market
Fixing Limited as defandants. The complainiz allega that, from January 2004 to the present, defendanis conspired to manipulate the
prica of gold and gold derivatives for their collective banafit in violation of LIS antitrest lews, the S CEA and New York state law. The
sctions ware cencolidated in tha New York District Coun. Dafendants’ mation 1o digmise the conzalidated action was grantad in part
and denied in part in Octobar 2016,
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In Decamber 2015, a putative claze action under Canadian kv was filed in tha Ontarne Supaerior Court of Justica against vanous
HSEC companies and other financial institutions, Plaintiffz allege that, among ether things, from January 2004 1o March 2014,
defendants congpired 1o manipulate the price of gold and gold desmvatives in viclation of the Canadan Competition Act and common
lawe. This action i at an early Llage.

Silver: Baginning in July 2014, numerous putative clazs acticns ware filed in the US District Courts for the Southern and Eastamn
Districts of New York, naming HSBC and other members of The London Saver Market Fixing Lid as defendants. The complainiz
allaga that, from January 1558 15 the prezant, defendants conspired to manipulata the prce of silver and silver darvatives for thair
collective banalit in violation of US antitrest laws, the US CEA and New York state law, The actions were consolidated in the New
Yark Digtrict Court. Dafendants” motion to dismiss the consolidated action was granted in part and denied in part in Octobar 2016

I &pril 2016, two putates clazs actions under Canadian law wara filed in the Ontario and Quebec Superior Courts of Justice against
various HEBE companies and other financial institutionz. Plainiffs in both acthons allege that, from January 1558 1o August 2014,

Sharabolder Infonmaton

HSEBC Heoldings ple Annual Repen and Accourts 2016 281

519/617



EDINETOOOO
O00oDOo0ooOoooooo0ooo0oooOooE27071)
oOoOooodn

MNotes on the Financial Statements

dafendanis conspired to manipulate the prce of silver and silver darvatives in violation of the Canadian Compatition Act and
comman law. The Ontario action is at an early stage. The Quebec action has been temporarily stayed

Platinum and palladium: Eetwean late 2014 and esarly 2015, numarcus putative class actions ware filad in the New Yeork Diztnet
Court, naming HSBC and othar membars of Tha London Flatinem and Palladium Fixing Company Limited ac defandants. The
complaints allage that, frem January 2008 to the present, defendants conspired to manipulate the price of platinum group metals
{'PGM’) and PGM-bazed financal products for thair collactive banefil in viglation of LS antitrust laws and tha US CEA Defendants
have moved 1o dismiss the action

Thare are many factors that may affect the range of outcomes, and the resuliing financial impact, of these maters, which could be
cagnificant.

Cradit default swap litigation

Various HZBC companies, among other financial institutions, 1504, and Mark®, were named as defendants in numarous putative
claze actions filed in the New York District Coun and tha lilinsis Dietriet Court. The sctione aBagad that the dafenda iz vialated

US antitrust laws by, amang othar things, conspiring to restrict acosss to credit defaul swap pricing exchanges and block naw
antrants into tha exchangs market. The actions wers subsequanthy consolidated in tha New York District Court, In September 2015,
tha HSEC defendants reached an agrearmant with the plaintifts 1o recolees the consokdated action, and final court approval of that
cattlamant was granted m Apnl 2016,

Treasury auctions

Baginning in July 2015, H51, amenget athar financial institutions, was narmad sz a defandant in ceveral putative clacs sctions filed in
tha New York District Court. The complaints generally allege that the defendants viclated US antitrust lavwe and tha LIS CEA by
colluding to manipulate prices of US Treasury sacurities sold at auction. The cases hava bean consolidated in the Mew York District
Court. This matier iz a1 an aarfy stage,

The Dod has raquasted infarmation frem HSBC and reporedly othar banks regarding US Treatury securities trading practices. HSEC
iz cooperating with this ongoing investigation,

Based on the facts currently known, it 15 not practicable at this time for HSBG to predict the resolution of these mattars, mcluding the
timing or any possible impact on HSBC, which could ba significant.

Interest rate swap litigation

In February 2016, vanous HSEC companies, among cthars, ware namad a:s defandants in & putatne class action filed in the New
York District Court. The complaint alleged that the dafandants violated LS antitrust lows by, among other things, conzspinng o
boyeott and aliminate various antities and pracices that would have brought axchangs trading 10 buy-side invesiors in the interest
rate gwaps marketplace. In June 2016, this action aleng with ather complainiz filad in the Mew York District Court and tha |lings
Déctrict Court wars concolidatad in the Naw York Distrct Court, and in January 2017, the dafandants filed a motion to dicmiss. This
rmatter iz at an aarky stage.

EBazed on the facts currently known, i 15 not practicable at this time for HSBC to predict the resolution of this matter, including the
timing or any possible impact on HSBC, which could be significant,
Fédération Internationale de Football Association ("FIFA') related investigations

HSBE has received inquines fram the Dol regarding iz banking relationehips with cenain indniduals and entities that ar of may be
associnted with FIFA Tha Dol iz investigating whether muBiple financial institutions, including HSBC, permitted the progessing of
suspicious or otherwize impropar transactions, or failed to obsenve applicabls AML laws and regulations. HSEC iz cooperating with
tha Dod's investagaticn.

Eazed on the facts currently known, it is not practicable at this time for HSBC to predict the resolution of thiz matter, incleding the
timing or any poteibla impact on HSBE, which could be significant.

Hiring practices investigation
Tha US Sacuritiss and Exchangs Commizzion (the "SEC’) iz investigating multipla financil instilutions, including HSEC, in relstion to

hiring practices of candidates refarred by or related 10 governmant officials or employess of state-cwned enterprises in Asia-Pacific
HSEC has received varsus requasts for information and is cooperating with tha SEC s invectigation.

Baced on the facts currently knewn, it iz not practicable at this time for HSBC to prediet the recolution of thiz matter, including the
timing or any pottibla impact on HSBC, which could ba significant.

36 Related party transzactions

Ralated parties of the Group and HSBC Holdings include subsidiarms, sstocates, [oml vaniums, post-amploymant banalit plane for
HSEC employees, Key Management Personnel {KMF'} as defired by 1AS 24, cloce family members of KMP and entities which are
contralled or jointly controlled by KMP or their close familly members. KMP are defined as thosa parsons having authority and
raspanzibilny fer planning, dirscting and contralling the sctivitias of H3BC Holdings. Thase individuals alse constitute "seniar
managamant” for tha purpoces of tha Hong Kong Listing Rules, Following a review of tha applization of 145 24, it waz determined
that the roles of Chisf Legal Officar, Group Head of Internal Audit and Group Head of Human Rescurcas did not meet the oriteria for
KMP 8z previded for in the standard.

Particulars of tranzactions with related parties am tabulated below, The disclogure of the year-snd balance and the highast amounis
outstanding during the year is considerad to be the most meaningful information to represent the amount of the transactions and
outstandmng balances duning tha year.

Key Management Personnel

Duatails of Directors’ remunamtion and interest in shares are disclozed in the Directors’ remunemtion report on pages 153 to 170
145 24 ‘Ralsted party disclatures” raquires the fallowing additional information fed key management compansaticn.
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Compantation of Kay Managemeant Parconnal
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Trangactions and balances during the year with Key Managemaent Parsonnal
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Some of the transactions wars connactad trancactiont ac defined by the Rules Governing The Listing of Securities an The Stock
Exchange of Hong Keng Limited, but ware sxempt from any disclozure requirerrants under the provigions of thoge rules, The above
trangactions ware made in the ordinary course of buginess and on substantiaBy the same terme, including interast retes and security,
as for comparable transactions with partone of a similar standing or, whare applicabla, with other amployeas. Tha transactions did
not invehes more than the normal risk of mpaymant or presant other unfavourable features.

Associates and joint ventures

Tha Group provides certain banking and financial cervices to sscociates and joint veniures including loans, overdrafis, interest and
nen-interast bearing deposits and currant accounts. Details of the intaracts in astocistes and joint ventures are given in Mote 17,

Gt porate Govethance

Trancactions and balances during tha year with sscociates and joint ventures

2018 078
M tayer  CUSTie  egsave 1.7
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Unpubordnaisd smounts dua From jont ventues 128 113 156 161
Uneubordrated smourte fua from sseccate 3138 2,801 Ad_ 1056
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The abova outsianding balances arose in the ordinary course of buziness and on substantially tha sama tarms, ncluding interest
ratas and cacurity, as for comparable transsctions with third-party countarparties.

Post-employment banefit plans

A3 31 December 2016, 34, 4bn (2015: $4.2bn) of HSBC post-amployment benefit plan acsets ware under managemant by

HEBC cormpaniaz, sarning management fees of $8m in 2016 (2015 38m). A1 31 Decembar 2016 HSBL & post-amployment

benefit plans had placed deposits of $710m (2015 $811m) with itz banking subsidiaries, earning interest payabla 1o the schemes

of $1m {2015 nil). The abova cutstanding balances arcse from the erdinary course of business and on substantially the came tarms,
ineluding interazt rates and cacurity, a2 for com parabls trancactssns with third-party countenpanas.

Tha H3ZBC Bank (LK} Pansion Scharme and International Staff Retiremant Banefit Schama entar into swap transactions with HSBC 1o
manage inflaticn and interest rate cancitivity of e liabilities and selected accets. At 31 December 2016 the gross notional value of
tha swaps with HSBC Bank (UK) Pension Schema was $10.560 (2015 $13.3bn}; theze swaps had a positive fair value 1o the tchame
of $0.9bn (2015 $0.5bn); and HSEC had delivered collateral of $0.9bn (2015 $1.1bn) to the schema in respect of these
BFFARGARMBNTE.

an 31 December 2016, tha grozs notional value of the cwaps with the International S1aff Retirmmeant Esnefit Schame was

$1.2bn (2015: 31.76n) and the swaps had & net negative fair value 1o the scheme of $85m (2015 $58m negaiivel. All swaps wers
exacuted at prevailing markst rates and within standard market bid'cffer spreads.

H5BC Holdings

Sharehwolder nlosmation
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Datails of HSBEC Holdings' subsidiarms are shawn n Mota 38,

Trancactons and balances dunng the year with subsidiaries

2098 Froak ]
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The above cutstanding balances arcse in tha ordinary course of business and on substantially the same terms, including intarest
rates and security, as for comparmable transactions with third-party counterparties,

Soma employees of HSBC Holdings are membars of the HSBC Bank {UK) Pension Scheme, which is sponcored by a separate Group
company. HSBC Holdings incurs a charge for theze amployess aqual to tha contributions paid into the schama on thair bahall
Dezclocure in ralation 1o the schame iz made in Note 5.

37 Events after the balance sheet date

A fourth intanim dividend for 20016 of 30.21 par ardinary share (8 dizinbution of approximataly 34,172m) wat declared by the
Directors after 21 December 2018,

On 21 Fabruary 2017, the Board spproved a share buy-back programme of up te $1.0bn.
These accounis vware approved by the Board of Directors on 21 Fabruary 2017 and authorized for issue,
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38 HSBC Holdings® subsidiaries, joint ventures and associates

In accordance with Section 409 of the Companies Act 2006 a Izt of HSBC Holdings pl's subsidianes, joint veniures and associaias,
tha regictered office addrass and the effective parcentage of squity ewned at 31 Decambear 2016 iz dizsclozed balow.

Unlezs ctharwize stated, tha share capital comprizes ordinary of common shares which are hald by Group subgidiarias. Tha
ownarzhip parcantage iz provided for sach undertaking, The undertakings below are consolidated by HSEC unlest ctharwise

indicated.
Subsidiaries
Group Group
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Group Group
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Hiph Mendow Monagémant, ing 10000 xr HEHC Bank Egwat S AE 3450 ol
High Tur & ] 62 14 - HEBE Bunk Intarational Limited 10000 red
HITY Admnistiaton GmnH 1000 M HEES Bank Malmysn Bahed 1000 L
Horwy Gesan Entypress Lid 10000 " HERC Bank Mafsp i i L]
Hemgkong Intematiersl Trass France [Heldngs) HEBE Bank Middlh st Lim el 10000 e A
Limitad 100,00 - HSBC Bonk Middle Esat Limtad, Reprasantst m

Howusshold Coprnl Markets LLE 10000 MIF Offize Moeana SARL 100.00 3
Hiasishold Commarcsd Fnanagsl Senvcas, ng 100 0 o HEET Bonk Nam res Llamey] Limed 10000 e
Houmahold Fnenos Coreumar Decount Gompany 10000 Ei-d HEEC Hank Omen S A0 0 100 e
Hiovidshald Fribnes Corpansnan | 10000 fa HEBC Bank Pandsn Tt [UK) Limtad 100 00 u
Hioumahcid Fnance Goeporsbon 1] 10000 [ HSEC Bank piz 10000 & e
Housshold Finenos Corparsbon of Asbame 100 0 el HEEC Bank Polgin & A 10000 R
Housshold Fnencs Sorperebon of Seldome 100 far HEED Bank USA, Matonal Asecsaton 10 0 1S
Housshold Finnnos Corperetion of Wass Yirgna 100 00 Tax HSBG Erench Nomnas [UK) Lmitea 1000 L
Hendahald P ivduitbal Lagn Campary of ows 100 00 T8 HIEC Bresl Haldag S A 100,00 e
Houmaholid Frisnos Rasity Corpeoston of Mivsds 100 05 [ HEEC BRASIL 5 A BANGO OE INVESTIMENTD 1060 00 e
Houpshold Frones Ranlty Corpestan of New Yok 100 00 ar HEEC Broieng Fox lAeo| Lmitad 10000 Ll
Hizisdahald Fraacal Canter ing A0 0 Rl HEEC Brokeryy Foturi sy Limited 10000 42
Haumahaial induat sl Financs Commpany 100 0y i HSED Brokorg Futures Hong Kongl Lenitad 10000 L
HioLmshokd Inclsstas] Losn Compeny of Kartucky 100 40 HEED Brokey Nomenaas [Aaes] Lenitsd 10000 a
Foutsheld s Groun Holing Compomy 100 00 # HEEC Brokng Shourdes Bam] Lied 10000 i
Housahaid infsmatanal Eueops Lendad 100 O I8, G HSBC Brakry Seauidua fHong Keng| Lum sed 10000 &
Hioumshahd Poolng Gorpomston 100 03 20 HSEC Brotong Sanaces [Asa] Lemited 10000 E
Hioumahold Besky Borporaton 100 00 [ HEEC Banada Hokdinga [LIK) Limibed 10 00 -
HPUT A Limad 100 Oy ol HEEC Capial |Censds] ino Vi 00 o
HPUTE Limfed 100 0 P HEEC Capial |USAL ine 100 00 1
HAMG Mo neas Limibed 10000 oA HEEC Capital Funding (Dobas 1)L P V00D rdra
HEEG pBOF] Irvamimante Lendad 100 0 o HSEC Capial Limited T 00 &
HEEC Janars! Parmer Limited 10000 & el HEEC Cord Barvoes Img 10000 L
HSEC [Kunle Lumnpue) Momniess San Bhd 100 0 ar HEED Coaes e Boles, 54 ds &V, Grupo Fnenamno

HEED [Malkeyaa] Trumes Barnsd 100 0 o HIBC 10000 =t
HWEBC Bngapors] Nomnsas P Lbd T - HEBC Cayman Barvioas Limded 100k 040 e

286 HSBC Holdings ple Annual Repon and Accounts 2016

524/617



EDINETOOOO

o o o =2 {0 )

Group Group

Sudwildarias e - Saslrsddraries [ A -
HIEE Caty Fundng Holdnga 100 00 Lo HEEL Qlcbal Anwit Manngemant Liecan| K K 10000 et

t Pécrt K] Lem 100 00 L HEED 1 Miaka) L 700 3
HEEL Chent Shsia Offar Momnaa [UK] Lemited 10 L MEEL (lobel Assat Managemant [Mimaol B A de
WEEL Cotumiin Funding, LLG toon e OV, Bocmend Oparndon da Fordan da mvarsn,
HEED Corgumar Lendng USA] Ins 040 0 [ G Frmncwds HEEE Lo eke sl an
HEED Gorporste Advsory (Masyea] Sdn End A 00 L MSEL Giobal Assat Mai mt fhastamech] SmbH 1000 o
WEEL Corpornte Frence (lang Mang] Limded 100 B MEEL Bl Assat Managsmant Bagacon] Lim ded 00 00 o
WEEE Cotporpte Thastas Company UK Limited piee ] -l HEEL Blsbol Ampat Maragamand Fenteariend] A 0000 d e
WSEG Coedit Cartar, ing 10000 ar HEES Globnl Agaat Managamard [Toman] Lnited 100 00 =
HEEL Custody Mommuees [Ausiraba ] Lim ded piel] i MEED Globel Aasat Managsmant UK} Lenitad pleeles] e
HEEE Cumtady Tervaes [Juameey] Limsd 00 O L HEED Bicbel Assat Managamant [UA] ing 0000 [l
WEEE Doy irveatmants [Maouritng Limsted 10000 L HEEC sl Assat Mansgsmant Haldnga [Eskamn)
HEEE Emctione Date B w3 [Busngdang) Limted 10000 e
Lot 100 00 de HEED Gleon| Aagat Managamant Lenitad 0000 it
3EL b Diata P veen| B Bhd 000 Ll HEEL Gl Cuwtndy Momines [UK] Lmited 10000 F. it
3EC EL Diaba P i B 400 00 L HEEC Gloine| Cumody Propdmisny Nomires fUK]
HEBE Ectrons Dt Processing inde Prets Larited hoa.oe L
Lureied 0o e HSEC Giobal Sarvices |UK] Lenited 100 00 -
HEEBC Elstromes Dote Processng Lenks Prvete| HEET Qlcbol Senvicis Limited S 00 2
Limand o000 = HEED Global Shamd Senvicas [indin] Pramba Limted 0 00 ra
HSED Elarones Data Saresg mlmﬁfﬂgnsnE 00 00 F.1] HEED Groun Ma ] ] -
WEED Ents mnss imsstmant Compamy (K] Lem ded LT r] L HEES Aroup Nomnaas UK Limedsd 100l L2
HEEL Epargrw Entrepnes [Franos| 0 0 Adr HEEG Guyarzalar Trust Comosmy A0 G (4
HEEL Equais [LIK] Limitad 00 00 el HEEC Haldngs B W 0000 T,
HSEG Equspmant Femsrcs IFK] Lemged 0 O bl HEES Homa Eguity Loen Corpoestson 1 100 03 PEF
MEEL Equibes FlLommbourg] e r i 0000 a8 HEEL IM Perwron Trust Limged 10000 ¥,
HEEL Equity [UK] Limited 1000 el HEEL infmatruchrs Limmed 100 00 el
HSEE Europs BV 100 00 = HEED INKA Imwatmars A0 TOV 10000 M P
HEES Europsan Chents Doepostary Rece ote Nomsne HEES nmobilens (Manso], S A e G W o505 an
JUKILimead 10000 L MEEL insttutioral Trust Senncen [Asa| Limitsd [T &
MEEL Exacutor B Trustes Company [LIK] Limited 000 L MREL inetfuboral Tt S6nncm [Farmude| Limtsd 0000 &
HIEE Festaing [Fanee] 10000 el HEEC Mettubornl Tt Servcen [lainad] DAC 10000 e
HEEL Fnancs [Brume) Barmed L] 4 HEEL insttutioral Truat Senviosn [Maurtoa) Limaed 10000 P
MEEL Fnancs |MNaSwarisnde)] 100 00 2 MBEL metfuboral Tt Sennosa [Bngapcra) Limbed F0000 L]
HIEL Foana Corpaimton Qo) e HEEL mmsonos Pl Lmded 10000 ar
HEEE Fevirs Lended Hoom [ HIBE binsinnics Wish-Pis ] Holdings Lirfed oo e
HEEL Fnanos Morgsgas Inc: 10000 ' MEED insrsnos [Barmisda) Linesd o0 00 &
WEEL Francs Trarsformation [UK| Limded 0000 B HEEC nprsncs [Sngepose] Pt Lmaded T00.00 L3
HEEL Frandal Sanidhs |Meddly Baat] Lmfed RaeN ] Ll HEEL Fasiands Agency [USA] Ing 0000 [
HIEE Frandnl Savices |Labianan] ne | 59 70 Ll HIEC msnnts Brokate Pribeona) ing LR ) el
HSEG Franel Sanees |Uruguay] 5 & 100 00 R HESED nmrnnes Brokes [T } Lienibadd 10000 -
HEEE Fonde 1, BA de CV, Socadnd de irvarsan o HEEC Fasfoncs Makdoge Limbed 0000 FE
Funts Vanabk s HIED bmannos Maragemant Sarnces Lemted 100 00 e
HEEL Fondo 3, 50 de TV, Socadad de inverson da HSED nmrnnces Savicss [Labenoni 5 A L 100 00 Ll
Aants Vanabs WO nan HSED Inmsones 5 Heldnga Lended 100 00 [
HEED Fonde 4, 5.4 de © V., Socadnd de mwnesn & HEED intamwtional Francs Corpotnteon (Dalmwan] 0000 -
Hants Varable 000 a0 HEEE tamstionnl Fransinl Sernoms (UK Limited MO ma
WEEL Fondo B, S de & V., Socaded de invensaon o HSED Intamietional Holdngs Harsay] Limied 100.00 il
Rants Vanabis 100 00 1.0 HEED intamabonal Nom naas Lamosed 000 L e
HIEE Fondo B, 5.4 de GV, Sacaded e irngon & HEES intammtonal Tmde Fnence Limsed 10000 i'"
Runts Yanabie W s HEED Intarmbtonal Twtes IEVI Limsted W00y e
HEEG Fonde Giobel 1, 54 de G, Sooedad da HSEC intametionnl Trumes |Hoksnga] Pre Limated 10000 a8
Frvarion g4 i Yenob s oo 1 a0t HEEL tametional Trustes Lmasd 10000 i
WEEL France bk 2, 5% MEED imareoras 5 A i O ks
HEEE Fund Admanatistion [Ny Lended 00 s HEED brvarmnrss ¥ Senodma Frassuos Lenisds 100 00 e
HEEL Fund Servizes Momal Lureted 52 58 1,00 HEEC bnasiDrect [nda] Lemted ] non
WEED Funding [UK) Hotdngs 00 O L HEES imastlirect Frmncsl Sarvoos Inda) Limisd 1 08 o)
MEEL Funde Nomenas [sreey Linited 0000 Ll MEEL impntDirect Saler B Morkobng [inds] LimAsd 2200 -
WSEC Darmany Hotdngs OmbH 10000 1 WEEC imvamDirest Sscuntan (inda) Privits Limitad W00 T
WESED Sanbon Monsco) 54 B30 el HEED imamtmant Asn Hoddwnga Lmted 100 03 &
HEEE dlobal Assat Menagemant [Bacmude] Lmied 000 InAF MEEL imastmant Bank Holdngs B Y 10000 -
WEEC dichal Assit Managamant [Censde] Lemited 000 i WEEL Imawtmant Benk Maldmge Limfsd 10000 ot
HEES Glohol Ansst M, art Dt inrd 1090 0 [ HIED matmant [ RAE 00 0 188
HEEG Global Assat Menagemant [Franca) 0000 4 HEEL imastmaent Funda [Fensda] Ing 10000 ad
HEEL Gkl At Marsgemant [Horg Kergl HEEL immwtmant Funda [Hong Kong| Lm ted A0 el
Limided 108 00 . HEES & e Funeds L o) 34 100 00 -
HSEG Globinl Assal Managemant [Inbi rnatonal) HIRC & % Heldngs |G | Lmitad 10000 nd
Lirruted 10000 e HEEL | &t Sairwedah (A hezn] (PTv] Lin 2ad 10000 L]
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MNotes on the Financial Statements

Group Group
Subeddinrles IMereat % e Subrsidiaries IUSreIt e Foorone
HEEC raetnants [Befnmas] Limted 1000 Jo HEEC Prosndent Fursd Tnartsa [Hang Korg| Lmitad 1000 =
HSEC o Frrincy [UR) Lmoad 100 03 » HSEQ Chmat Trumis [LIK] Lemtad 10000 Aam
HSEC b | rwustnanta [Wiswinto] Lid 10000 i HSEC Al (L] Liwded 10000 [
HEBD fewsat Sarvates Common Dagoanary Nomines HEHC Hanl Extats Lanarg |Franda) 100: 00 F
[UK] Limibed 100,00 Lo HSBC Aunfy Credit Corpamtnen [LUSA] 10000 mrw
HEES fasuer Sarvces Daposdany Momines [UK] HSEC REIM [F sl 100 00 dad
Limitad 10000 L HSEC Faprasentate Offio Ngasa] Lenied 100.00 =
HEEC Lond Tl Agancy [USA| LLE o 00 bt HSEG Aipubiez Marngament Sarvesis [Dusmedy)
HSBC Lata Advirss 8V, 10000 o Limitad 10000 o0
HSEC Latn Aenance Holdngs U K] Limged 100 05 e HSHC Autnil Sanoses Ing 100.00 rat
HEES Laneng phwin] LimAsd 10000 - HEES Aatrement Benedis Trustes [UK) Limited 10000 L2
_HEBE Laneng {Fianca) s 4M HSEE Baudi Arnba Lenited By L
HSEC Lifa Ordnirslanel] LenSad 100 0 or HSEC Sewngd Bank [Phi koo maa) g 10000 ast
HSBC Lifw (K] Lirmbed 100 0 - HSEC Secunites bl Lurited 10000 L
HEBET Lifs Aseursnos [Walia] Lmded Faigeg L HEED Secunbes B} Barhad 100 00 Lt
HEEC Lrfa ineuranos Compey Lim ted ] or HEBC Secunbes annda| ing 10000 e
HSEC Lodos Funding [UK) Haldrge 1000 = HSEG Secunites Eoveil 5 A E 5463 =]
HEED London Hold Limitad 100 00 Lim HEED Becunbas Lepan) Lended 100 03 -
HEBG LLF Nomarsas Lim ted 100 0y il HEBE Securtes Phippenan] ina TG A2
HEEC Monagamant |Guemesy] Lmitad 100 0 fol HIBC Tacurtes Engopora] Pla Limited 10000 1L
HEEC Markate lAsa) Limtad 1 Ligyid | 100 O = HSAC Fecuritms Fouth Ancal |Pav] L ed 10 30 =
HEEG Mariats [USA] ina 100 0 T2 HSBG Secuntas [Taivwen ) Corpomtan Limeed 10000 -
HEEC Muariong Nema Nommes [0 Limted 10000 L HEEC Tecurtes FFRAJ Ino 10000 L
HEEC M SA,k da Banca Mulugl HIEC Secuntsa and Capital Mekats [ndm] Pramts
Arupe Finmssire HSEC o 208 Leniad 10000 LT
HEEC Middla Enet Finsnca Compery Limded ] L HEBRC Sscunbes e intemaboral Mominses Limdad 10000 TiEr
HEEC Middte Enpt Holdings BV 00 O A HEEC Tecurbes Ane MNominees Limted 1 00 &
HEEC Midata Enst Lenang Parirsrshap 10000 oy HEEC Tecuntes Brckars [Apa] Lmted 10000 =
HEEC Mudals Enst SaourtsaLL G A5 00 Jod HEAC Taturnies irvasmants fum) Limitsd 100000 a3
HSEC Mangage Coporaton [Carndal 1000 M HSEC Sseunies Servieen (Bamn ) Limised 100.60 W
HIEL Moripags Comomton LA 10000 e HBEC Tecurbes Senvioan (Duwrsey] Lemited 100 00 el
HEEC Mompags Lanvicun ins 100 00 1w HEEC Tgduntmd Setvitu {Inilend] DAC 100 0 -
HIEC Mo nats (ang] Sdn Bhd 1000 ki HSED Setuntad Sefvitan Lussmbourgl 5 A 100 00 o
HEED Bominess Hong Kong] Limibed 100 0 - HEED Secunias Senyveman [LISA] Ine 100 00 rad
HEEC Mommnaus Naw Tanland] Limited 1000 0 Tl HERC Tasurnbes Tenvism Makding Lendsd 100 00 X
HEEC Nomnass [Tamesten | Sadn Brd 100 O ar HBEC Setuntss Senvicun Holdings [ilend] DAC 10000 sl
HSEC Mormh Amarea Holdnga ing 10000 s HSEC Segurces g4 Retiny Mugantng] 5A 160,00 ]
HEBE Odema Swtenian Bigeeyar Takmoboyiben Bamn HSEC Saouircs da Wids [Mupantea] 5 A 100 00 f
Wi Ve Muasten Hematian ) L HEEL Saguros, 5.4 de © ¥, Grupa Fnancwso HSEC 100,00 B
HEEC Chiirasnk Ha k3o (LK) Limized 10000 A, HSEC Satwnzy Dulvisy (Folska) 5p 200 10000 L
HEED Cwsi i |Paoa B2 anta (UK Limitad 100 00 am HEED Savazen [Fransa] 10000 45
HEED Owarsebs Irenstments Compombon | New York] 106000 T HBED Senncas Japan LemSed 100 00 s
HEBE Crwargons ommaa [LIK] Landed 1000 L HEBC Senncus Frmncsros, 54 de Gy 100 00 ol
HSEC Pertaobzandd [Agenne] 5 A 10000 e HSEC Senazad, S A DE C V., Qrupo Finangises HSEC 1000 00 xr
HSEC P8 Corporste Sarvices 1 Lemded 10000 T HSBC SFH [Frenca) 0000 e
HEED PH Sarvican [Soesa) B T Oy I HEEC Softwsm Devalopmaent Ganadaj ing 1060 00 &=
HEEC Panpan Traet Iralend] DAC 100 0 b HEEC Toftwsis Duvaboprient Busngdong] L ded 100 sa
HSEC Panponge, 54 100 03 w3 HSBC Safterars Davelopmant frdn] Frvsts Lenrad 10000 =
HEELC #1 Hold | MaLtns] Lamied 100 0 o HSEC Solrasre Devabopment Pk ] 5dn Bnd 100000 @
HEEC Mooy Yoretmi AL 1100 00 frd HELES Zauth Pont irvastmants [Eebados) LLP 10000 A
HEBL Prafarentsl LP LK) 10000 i HEHC Toeon|mt nmstmants Limaed 100 00 i
HIEC Pravete Bari o0 | Lomated 100 Qi a0 HEES Stockbroar Sarvices 1Chent Assats] Momirsas
HEED Pramte Bani fLusenbourng] 5 A 100 00 # Limigad 10000 1
HEBC Prayets Bank (Monsaoo] B4 10000 o i HERC Stockbrokars Momines [UK] Lmited 100 00 L
HEAC Prvets Fank Ruimee] 3A 100 0 1 HIAC Structured Fuads L | Lmited 10000 e
HEEC Pravata Fark (K] Limded 100 0 o HBEC Taxpinss Frnnon! Sareses Ine 10000 L)
HIEC Prasty Bank Irtamatangl 10000 # HSEC Tachnology & Barvgeg [Charajl Lomebed o000 &
HEEC Prvste Baniong Moldngs FRumses| SA 100 0 i HIEC Tachnoiogy B Tanecas JUSA] Ino 100 00 &
HEBC Prvete Farking Mommes 3 Larmyl Lented 10 00 7 HBBC TF3 | 2006 LLG 000 LR
HEEC Pravets Equaty Adnices LLD 100.00 s rr HEEC TEM Lemuitad 10000 I
HEEC Prweio Eguaty Inst [UK) Lienibad 100,00 b HEES T bon S CenbH B0 wam
HMEBC Pravete Trustes (Hong Kong| Limited A0 O + HEBC Trrkaus & Burkhasdt fintsmatorsl] 5 A il 85 e
HEEG Provets Whalh Secvcdn [Canada| ing 10000 o HEEC Trnkss B Buridhasdt A0 BEG M
HEEC Profasseonal Sanviae [indm] Prvets Limited 10005 = HSEC Trrkeia B Burdheedt Jaseischa®t fur
HSEBC Propay |UK] Limited 10060 - Borkdtinlgamen mbkl ) 66 178
HEEG Proparty Funda [Holdng] Limaed 10000 il HSHC Trnksus Coneuk Ombsd BG5S I
HSEC Propasy Funds imaatment Limgad 100 00 J5x HIAC Terksus Eueann ImmDilsar: Fonde Nr 6 OmbH Bl 55 g
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Sudwildarias e - Saslrsddraries [ A -
HEEC Trnkaein Famidy Office GmbH B0 G L Joman Cagal |Custodien) Nemndan Lmitad 10000 ool
HIEE Trinkai Imem ol Bated gunga K1 [ el Joman Cagal |Morm nesal Lentad 10000 a
HEEL Trnkeus Ret] Eatats SmbH B EB (L] Jumad Sapa! [Sacond Nomds] Larted 10000 it
HREC Truwt Comperry [BV)] Lemitsd 1000 i Jnman Cagal [Tonwan| Nomersss L fed 10000 e
HIEE Trumt Comestrry [Cannda| 10000 - Jomas Cogal | Thied Nom-rssa) Lmited 10000 Ll
HEED Trust Comperey [Dalswaral Maticnsl Jahn Lawas Fnand ) Senatad Lented 100 00 i
Agscombon o0 00 e ntonah Closs Comp 1130 00 wat
HREG Trum Gormparn (UKD Lended 10000 e Hirypar Ulimare Limied 10000 [
HSEE T Comipder AT 00 00 il g Mandow Nomimeid Limdad 100 00 il
HSEE Trustes |51 | Lmded 100 00 rar Lagard Estetes Limstad 100 00 -
HEED Trustes |Sayman] Lamfed 1060 00 atr Larmesgess Nomewan Lam fed 10000 M
WEEE Truwtes [Oummeuy] Lemited [ T Lun Borparets Sanvces Lenited [
HSEC Trumtes |Horg Konal Limied i 00 & sy Irdairstonal Corporsts Sarnces Limitad 0D 00 bl
HEEG Trustes |Maunbus] Lenisd 1060 00 = Lo Iratretont Managemant Levitad 10000 £
MEEE Trustes [Sngapoie) Lmitad 0 O a5 Luon Menapgament [Hong Kong] Lenbed Ll ] L
JHEEC UK AFE Lenided 1000 O L1 Lymdhaima Lenited 0000 L
HEEG LISA e WO00 MR WATIN G hart HSEG QIS Nomaas LK) Lented 10000 [
WEED Vel 5 A 00 o0 L Mearics and Bpencar Francsl Sanioss olo Tl 00 8
HEEE Violet inwastn ants (Mount us] L ted 10000 =] Morka pnd Spengar Rated Frngnl Sarvices Haotdrge
WIEL Ve Adveory lmal Lid 000 L Liroed 10000 e
HIEE Weatm Clwnt I Limited H00 00 L Marks oid Soendat Sovinge and Insetmante Limited 0000 'f_
WEED Yetirer Marviu! Dagariar A% 040 0 Frd Muris wnd Bpencar Lnit Truet Mersgement Lmbed TO0L00 e
BIEC-0Y, § A da OV . Socwdnd de Imwiraan én Meomn 8 4, ARIP 10000 A
rtrumartos ok Deuds i) ] Marenntia Compary Limdad 000 P, il
HERCD10, 8 A de C. V. Bocwded da inveimen on Myeong & Fomarmo, 5 A s CW P i
Irmtsumart on G Deuda 10000 1. a0 Midoorn Limfed 000 2
HERC-0R, 5 A da 0., Socadad s Invintan en Midiend Austmie Py Lmted Lo ] el
inetumanion de Deuds wa0d g Midiond Bk [iranch Normnaes| Leted 00 0 na
HEBC-0F7, S A da TV, Sozaded e IMaardan an Idiend Norm meas Lenited 10000 T,
wtsumarn o8 de Deuds 0000 raM MIL Eayron] Limited 10000 it
HIEC-DE 5 A ga OV, Soswdnd o Fwrsn en MM Moonng 82 Conp 0000 [T
Instrumanton de Deuds Ao b ] VY et B [Tee] ]
HSEC-0E. 5.A da © 'V, Soowdsd o Mrsamion an Oeiowiasd Holdengd, ine 10000 Ll
Irtfumar oa ce Deuda o000 1. a0 Promooon &n Bdanas Aasced, 50, s 0V [ L
HSEC-DD, 5 A da &V, Sodadad i P i ProZanm Barmude Lmasd B0 =
Instrumarton de Deudn a0 g Prucartsl Cliert HSES 315 Norm ras [UKI Lned 100 00 [
HEECOM, 5 A da GV, Socmdsd de mearmon IPT Bank HSED irdoniin 56 54 .
Instsumacton da Deude 10000 am PT HEBEC Sacurias Indonean ] &
HIEC-OL, 5 A daC V', Socsicod da I mion an PTE Maw LG 0000 o
intrumartos de Deade 00 00 1, o9 RAGLIP Comg 10000 =3
HEEL-E2 B de @V, Socwdad de Immreon de Aunl Ewsta Go M it 10000 R
Rarts Vinnaks 00 O 1) Aupubin Homrsas Lmésd i 0 o
HEEC-E3, 5 A e G W, Socacdad S Inwariion e _Auputiba Ovarssse Gnpts Corpomtn 00,00 =
instumacton de Deudn WO s SAPC - Ulipra Rasssmamant wae nA
WEEELFF, 80 da GV, Sockdnd de Invemon de S Enmun 100 00 kad
Rants Vanakis 10000 1 % Ghang Jang 100 00 4 i
HEEEVE S A da G V. Soceded de Imvgimon de Zaf Chang Jong She L el 4 &
Rants Vanabis 10000 1, a0y Sef Chang Jmng Sh W o) LA
WEECWL S A da C Y. Sociedsd de imsermeon de Saf Chang Jmng SheEr 10000 el
Aants Vanabie 1000y L %ad hang Jmng Shon t00n  Ld&
1451 Apest Becustznten Corpomtion 100 00 ar Sl Quangiou 100,00 o4 8
31 Irtmnatanel Lrmited G214 el Tl Thus Jiong 100 00 4 &
HEIL inwastmants Limited 0 G Ll Bl Fhus Jisng ¥ 00 el
uba Macheng HERD Hues| Bank Company Lmitsd 000 IR Eaf Fhu Jisng B 10000 d, &
ot Sughoy Cangdu HEEC Rursl Bank Compeny a1 Fhia Jiong Er 100 00 o &
Larated 0000 22 Sl Prua Jitng Jus T i
Huba Tanmen HSEC Ruml Bank Comgsmy Lemaed ton oo & Bel Mhus Jieng Lu il r) 4 &
unan Pngpeng WEEC Auss! Bank Compary Lmited W00y dEE Bl Frua Jisng 10000 o, &
Irernecn Lmasd 214 el Fal Frua Jiang San pLeekev] o &
BN, Briumatonain w#mﬂhlﬂﬂftﬂ#ﬂ = el Bl Shug Jiang S 10000 -
renobdare Bane, 5 A s GV 5% 56 il Sal hu Jiang Shi Be 10000 4 &
irrnobdnie Bes, 34 de G W feree 0 Tl Frua Jinng Shi e 10000 e
Irengtrlnie Snfn, 38, G BV G939 &1 Fot Prug Jiong ShiJu 10000 o
enobdard Custimn, S A dal VW 9 59 ! Sal D Jiong Sk L 00 00 o, 5
BAEAE Proprty imvesterents |Franch Offaes] Sail 0 1. & Sad s Jiang S Qi 100 03 o, o
Jemas Gapai® Co Lemided 000 fd Sad hu Jing Bhi i 10000 i
damad Capsal IChanng| liiendel Rem taas Lonied 000 bl Sl M linng Shisn 10000 o, 55
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MNotes on the Financial Statements

Group Groug
Subsidiaries Inerent ¥ e Sulssidinries Intsrest ¥ S
Zaf P mng W 100 00 & Tumpus Monngeenant Ak 10000 o
Samido Lenited 100 i [ T ) 100 4
Lamual Montsgu B Co. Limsted 100 00 L Tha Homgkang snd Shenghai Barkng Comamtan
BAZ Bapguat Audinn G40 Lad Limiadl 10000 e
AT Cyntone Paxtiur MEg  LdM Tha Waritues Cotedysts Lim#ad 10000 i"
SAS Deona 5453 iam Tirnbsaebrik Syt Barveses [USAS Ine 10000 ra
BLE arvat Mathurne 10000 ALER THM e mationed Limeted Vi 00 -
SC1 MEEG Asmurances Immo 10 0p  faad Tirohy Strant Wiaw Lendad 10000 L
Szorsdedy C st Danl | QP Lemntwd 10 00 S8 Tawir naetmand Mesgesnant 10000 »
Sagordety Clb Danl 1| 0P Lrrged 100.00 X Trovinus Austalan Inimeod fsn Fonda Ny, 1 Brsbans
SESE Moen nous [Ply] Lened 10000 ] GmiH & Ge KG BB 17
Sharmdeng Rangahang HIBE Autal Bank Camparny Tresnis Auntinlme b dan-Fords N 1 Tratwnd-
Lmvibad 10000 Iy BmbH £i-rY 1
Skl Nomesas Limged 10000 L Trivisia Carsda Imemobilien.Foncs Ne 1
Eac Lanibed 10000 ] Vinas Rungs-Ombs B i
SNG Do 10000  FoELAE Troviomus Europs Immot ken-Fonds Nr 3 Omjeis
END K s oG o Utreoht Yersmiungs-0mbH Bl £ 56
S Led M curalan 10000 F & Triviaus Immobilan-Fonds Qeschesfisfuahnungs
ENG Las Ohviars Dihntbas B ae GmbH W e
ENC Maksls 1 Lxs Trivisua Immobidsn-Fonde Vansmlunge-Smbs ) 05 £ 1rd
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22 7 9 1 3 42
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- - - - 10 18 28
- 164 14 91 - 817 1,086
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- - - (42) - - (42)
- 59 1 - - - 70
- ) (©) (€] - ) (6)
(3,173) (1,441) (2,243) (364) (1,154) (8,375)
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- - - - (©) (©)
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Report of the independent auditors to the members of HSBC Holdings plc

Report on the financia statements 1
Our opinion on the financial statements
In our opinion HSBC Holdings plc's (‘"HSBC') Group financial statements and parent company financia statements:

e (give atrue and fair view of the state of the Group’s and parent company's affairs at 31 December 2016 and of the Group’s and parent company’s
profit and cash flows for the year then ended;

e have been properly prepared in accordance with International Financial Reporting Standards as adopted by the European Union (‘IFRS'); and

e have been prepared in accordance with the requirements of the Companies Act 2006, and as regards the Group financia statements, Article 4 of the
IAS Regulation.

Performing the audit

On behalf of PricewaterhouseCoopers LLP (‘PwC’), it is my responsibility to form these opinions. This was the second year that you have appointed
PwC as HSBC's auditors, and | have therefore provided information on how PwC approached the audit, how it changed from the previous year and
details of the significant discussions on key audit mattersthat I, and my senior colleagues, had with the Group Audit Committee (‘ GAC').

How the audit approach was structured
The audit approach was structured to reflect how HSBC is organised. It incorporated 4 important aspects.
(1) Risk assessment and audit planning at a Group level, having regard to HSBC's global businesses and its key legal entities:

In 2015 | appointed partners to lead the audits for each global business. These partners continued in their roles and met regularly with the relevant
HSBC management to understand strategy and matters which arose throughout the year that could have impacted financial reporting. The partners are
specidistsin the nature of the relevant businesses and were best placed to design the appropriate audit approach for that part of HSBC. They oversaw
each PwC member firm involved in the audit of that global business and assisted mein my review of their work.

(2) Audit work performed at global shared service centres:

A significant amount of HSBC' s operational processes which are critical to financia reporting are undertaken in global shared service centres across
10individua sitesin 6 countries. Additionally, many financial reporting processes required to produce the financia statements are performed in HSBC
's Global Finance Centre based in Gurugram and Hyderabad, India. Working closely with me, a partner coordinated the audit work performed by PwC
member firms in each of the global shared service locations. This work established an end-to-end picture of the key processes that supported material
balances, classes of transactions and disclosures within the HSBC financial statements. We then evaluated the effectiveness of the controls over these
processes and considered the implications for the remainder of our audit work.

(3) Audit work executed on individual legal entities:

We received opinions from PwC member firms which have been appointed as the external auditors of The Hongkong and Shanghai Banking
Corporation Limited, HSBC Bank plc, HSBC North America Holdings Inc, HSBC Mexico S.A., HSBC Bank Argentina S.A., HSBC Bank Middle
East Limited, HSBC Bank Canada and HSBC Private Banking Holdings (Suisse) S.A.

| was in active dia ogue throughout the year with the partners responsible for these audits; this included consideration of how well they planned and
performed their work. My senior colleagues and | visited these subsidiaries, and attended Audit Committees meetings for most of them. We aso
visited businesses in afurther 5 countries. | also attended meetings with management in each of these key subsidiaries at the year-end.

The audits of these key subsidiaries relied upon work performed by PwC member firmsin Bahrain, China, France, Germany, India, Qatar and Turkey.
| considered how my subsidiary audit teams instructed and reviewed the work undertaken in these locations in order to ensure the quality and adequacy
of their work. Collectively, the PwC member firms completed procedures covering 85% of assets, 85% of total operating income and 92% of profit
before tax.

(4) Audit procedures undertaken at a Group level and on the parent company:

| ensured that appropriate further work was undertaken for the HSBC parent company. This work included auditing, for example, the consolidation
of the Group’s results, the preparation of the financial statements, certain disclosures within the Directors Remuneration Report, litigation provisions
and exposures, and management’s entity level and oversight controls relevant to financial reporting. A consideration was also made of all changes to,
and pending changes to, financial reporting standards and requirements. As an example, we considered the parent company’s decision to adopt the
provisions of IFRS 9 ‘Financial Instruments relating to the fair value of its own debt, and work continues to be performed as part of wider preparations
for the full implementation of the standard.

In aggregate, these four areas provided me with the evidence required to form an opinion on the consolidated financial statements of HSBC.
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HSBC Holdings plc’s financial statements comprise the consolidated and parent company balance sheets as at 31 December 2016, the consolidated and parent company income statements and the
consolidated statement of comprehensive income for the year then ended, the consolidated and parent company statement of cash flows for the year then ended, the consolidated and parent
company Statements of changes in equity for the year then ended, and the notes to the financial statements, which include a summary of significant accounting policies and other explanatory
information. Certain required disclosures have been presented elsewhere in the Annua Report and Accounts 2016, rather than in the notes to the financial statements. These are cross-referenced

from the financial statements and are identified as audited.
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Changes to the approach in 2016

In March, | chaired atwo-day meeting in London of the partners and staff from PwC member firms who undertake audits of the most significant HSBC
subsidiaries. This meeting provided an opportunity for those partners and staff to hear directly from HSBC management and the Chair of the GAC. We
considered during this meeting how our view of significant audit risks had changed. In doing so, we used our experience in 2015 and considered how
the strategic actions and their related targets may influence areas of significant judgement.

The amount of work required to perform the audit was lower because of the audit knowledge that we had acquired during the previous 18 months, and
many of the transition processes were not repeated.

More detailed changes in the approach arose because of 4 areas:
(1) Changes in the structure and strategy of the HSBC Group

The presentation of the financial statements has been amended to reflect the new operating segments adopted by HSBC. Audit work has been
completed to ensure that this change is both appropriate, and that previously reported information has been represented correctly.

During the year, HSBC Bank Brazil was sold. As a conseguence the audit work undertaken on this business was limited to detailed procedures on the
loss on disposal and an assessment of whether it is appropriately classified in the Group’s income statement.

In assessing the subsidiaries which were significant in 2016, | concluded that HSBC Insurance (Bermuda) Limited was no longer material, and
therefore the scope of the audit was changed.

(2) Changes to HSBC processes and controls

As part of the efforts to streamline controls and reduce costs, more activities continued to be migrated to the global shared service centres. Thisresulted
inwork moving between PwC member firms. In July, aworkshop was held in Paris for significant subsidiaries and service centre teams so that they
could understand the impact of these changes. The other objective was to further standardise controls tested and understand the end to end process for
significant classes of transaction.

(3) Assessment of controls

| reported to the GAC detailed observations on controls over financia reporting in relation to our work in 2015. The audit was designed to consider the
work that HSBC management undertook to address these observations. For example, in my 2015 report to you | referenced the improvements
management was making to controls around privileged access to systems. During 2016, my team performed extensive work on management's actions
inthisarea

(4) Changes in the macro environment

| considered other macro factors to determine if changes in the approach were required, for example the impact of the United Kingdom's decision to
|eave the European Union, the devaluation of the Mexican Peso and changes in the credit environment. | reported to the GAC in December that | did
not believe that these changed my original risk assessment.

The purpose and scope of the audit

An audit has an important role in providing confidence in the financial statements that are provided by companies to their members. The audit opinion
does not provide assurance over any particular number or disclosure, but over the financial statements taken asawhole. It is the Directors
responsibility to prepare the financial statements and to be satisfied that they give atrue and fair view. These responsibilities have been recognised on
behalf of the Board of Directors on page 173.

The scope of an audit is sometimes not fully understood. | believe that it isimportant that you understand the scope in order to understand the
assurance that my opinion provides. My responsibility isto undertake my work and express my opinion in accordance with applicable law and the
International Standards on Auditing (UK and Ireland) as issued by the Financial Reporting Council of the United Kingdom. These standards also
require me to comply with the Auditing Practices Board's Ethical Standards for Auditors. A description of the scope of an audit is provided on the
Financial Reporting Council’s website at www.frc.org.uk/auditscopeukprivate; | recommend that you read this description carefully. Itisaso
important that you understand the inherent limitations of the audit which are disclosed in this description, for example the possibility that an approach
based upon sampling and other audit techniques may not identify all issues.

In order for me to perform my work, | had regard to the concept of materiality. | determined materiality asfollows:

Overal Group materiaity $950m.

How | determined it 5% of adjusted profit before tax excluding the debit valuation adjustment and non-qualifying hedges.

Why | believe thisis gppropriate  Given the geographically dispersed nature of HSBC and the diversity of its banking activities, | believe a standard benchmark of 5% of
adjusted profit before tax is an appropriate quantitative indicator of materiality, athough of course an item could also be material for
qualitative reasons.
| selected adjusted profit before tax, because as discussed on page 48, management believes it best reflects the performance of HSBC. |
excluded the debit valuation adjustment and non-qualifying hedges as they are recurring items that in my view form part of ongoing

business performance.

When planning the audit, | considered if multiple errors might exist which, when aggregated, could exceed $950m. In order to reduce the risk of
multiple errors that could aggregate to this amount, | used alower level of materiality, known as performance materiality, of $710m to identify the
individual balances, classes of transactions and disclosures that were subject to audit. | asked each of the partners reporting to me on the subsidiaries of
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HSBC to work to assigned materiality levels reflecting the size of the operations they audited. These ranged from $67m (HSBC Mexico SA.) to

$760m (The Hongkong and Shanghai Banking Corporation Limited).
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Where the audit identified some items that were not reflected appropriately in the audited financial information, | considered these items carefully to

assess if they were individually or in aggregate material. | reported any such items which exceeded $50m to the GAC. The Directors have concluded
that all items which remained unadjusted were not material to the financial statements, either individually or in aggregate. | agree with their conclusion.

Matters discussed with the GAC

| attended each of the 8 GAC meetings held during the year. Part of each meeting involved a discussion with me without management present. | also
met with members of the Committee on an ad hoc basis. During these various conversations we discussed my observations on avariety of accounting
matters and observations on controls over financial reporting.

During the April meeting, the audit plan was presented to the Committee. The plan included the matters which | considered presented the highest risk
to the audit and other information, such as our approach to the audit of journals, interest income and financial instrument valuation, and where the latest
technology would be used to obtain better quality audit evidence. Throughout the year, this plan was refreshed and revised to account for changesin
the external and internal environment at HSBC. As aresult of operational issuesin the US we changed our view of the risks associated with the
accounting for pensions. This change led to a change in our audit approach which was discussed with the GAC.

In December, the GAC held ameeting with a particular focus on control matters. We also discussed their impact on our audit approach, for example
we explored how our audit approach would be amended to focus more on the controls used by management over key spreadsheets and system-
generated information used in financial reporting.

The areas of highest audit risk, where | focused most effort and resource, were:

e |T access management;

e impairment of loans and advances;

e goodwill;

e investment in Bank of Communications Co., Ltd (BoCom);

e gpplication of hedge accounting;

e |itigation and regulatory enforcement actions;

e impact of the deferred prosecution agreement (DPA); and

e pension liabilities.

To help you understand their impact on the audit, | have listed them in order of decreasing audit effort. Some of them are common to other

international banks, and some are specific to HSBC. | have included at the end of this report an explanation of each item, why it was considered an area
of audit focus and how the audit approach was tailored to address the risk of misstatement.

Going concern

The Directors have made a statement on page 146 regarding going concern. This statement is based on their belief that the Group and parent company
intend to, and have sufficient resources to, remain in business for 12 months from the date of this report. | am required to review this statement, and in
doing so | have considered HSBC' s budgets, cash flows, capital plan and stresstests. | have nothing to report as aresult of my review. | also have
nothing material to add or draw attention to in relation to the statement.

Other reporting

The Annual Report and Accounts 2016 also contains a considerable amount of other information that is required by various regulators or standard
setters. In respect of thisinformation, my responsibilities and my reporting are set out in the table below.

Areaof the Amnua Report and Accounts 2016 My responsibility My reporting

Directors Remuneration Report on pages 153 to 172

Those parts of which are clearly marked as audited. Consider whether the information is properly prepared. In my opinion, thisinformation has been
properly prepared in accordance with the
Companies Act 2006.
Other remuneration report disclosures. Consider whether certain other disclosures specified by the Companies  The other required disclosures have been
Act have been made. made.
Other areas
Strategic Report and the Directors Report (as Consider whether they are consistent with the audited financial In my opinion, the information in these reports
defined on page 30). statements. is consistent with the audited financial
Consider whether they are prepared in accordance with applicablelegal ~ Statements and prepared in accordance with
requirements. applicable legal requirements.
Report if | have identified any material misstatementsin either report. | have no material misstatements to report.

Thisis based on my knowledge and understanding of the Group and
parent company that was obtained during the audit, and the environment

they operatein.
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Viability statement on page 146 which considers
the longer term sustainability of the Group’s

business model.

Review the statement in the light of the knowledge gathered during the
audit.

| have nothing material to draw attention to or
to add to the statement.

Directors confirmation of their robust assessment
of principal risks, and disclosures describing those
risks and how they are managed or mitigated on
page 146.

Review the confirmation and description in the light of the knowledge
gathered during the audit.

| have nothing material to draw attention to or

to add to the confirmation or description.

GAC Report on page 141.

Consider whether it deal's appropriately with those matters that |
reported to the GAC.

No exceptions to report.

Directors statement (on page 173) that they
consider the HSBC Annual Report and Accounts
2016, taken as awhole, to be fair, balanced and
understandable and provides the information
necessary for you to assess HSBC's position and

performance, business model and strategy.

Consider whether any information found during the course of the audit

would cause me to disagree.

No disagreements to report.

Corporate governance report (on pages 132 to 173).

Review the remaining 10 provisions of the UK Corporate Governance

Code specified for our review by the UK Listing Rules.

Nothing to report following our review.

All other information in the Annual Report and
Accounts 2016 aside from the audited financial
statements.

Consider whether it is materially inconsistent or materially incorrect
based on the knowledge gained in my audit, or otherwise misleading.

Consider whether it is materially inconsistent with the audited financial
statements.

No exceptions to report.

In addition, | am required to report to you if:

e | have not received al of the information and explanations required for my audit;

e adequate accounting records have not been kept by the parent company;

e returns adequate for my audit have not been received from branches not visited by PwC; and

returns.

| have no exceptions to report as aresult of any of these responsibilities.

Use of this report

the parent company financial statements and the audited part of the Directors Remuneration Report do not agree with the accounting records and

Thisreport, including the opinions, has been prepared for and only for you, the parent company’s members as a body in accordance with Chapter 3 of
Part 16 of the Companies Act 2006, and for no other purpose. We do not, in giving these opinions, accept or assume responsibility for any other
purpose or to any other person to whom this report is shown or into whose hands it may come except where expressly agreed by our prior written

consent.

Richard Oldfield
(Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
London, United Kingdom
21 February 2017
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Appendix: Key audit matters discussed with the Group Audit Committee (‘GAC')

Those areas which presented the greatest risk of material misstatement in the financial statements are required to be discussed with the GAC. They had
the greatest effect on the audit, including the allocation of resources and effort and are discussed below together with an explanation of how the audit
was tailored to address these specific areas.

IT Access Management

Nature of area of focus Matters discussed with the GAC

All banks are highly dependent on technology due to the significant number of transactions that are The original approach discussed with the GAC was based on the
processed daily. The audit approach relies extensively on automated controls and therefore procedures  control enhancements proposed by management, and involved the
are designed to test access and control over IT systems. testing of new and improved control processes. This was
Asreported in the prior year, controls over individuals access rights to operating systems, applications SUpplemented with other control and substantive procedures required

and data used in the financial reporting process required improvement. Access rights areimportant as ~ for the periods of the year when the changes would not yet have been

they ensure that changes to applications and data are authorised and made in an appropriate manner.  &ffective. Asthetiming of the enhancements to controls changed
Ensuring staff only have appropriate access, and that the access is monitored, are key controls to during the year, we reflected this in the nature and extent of testing,
mitigate the potential for fraud or error as aresult of achange to an application or underlying data. and our final approach was discussed with the GAC in October.

A number of enhancements to the control environment have been made by management since our last At €ach GAC meting, there was a discussion on the status of the
report but some controls were not fully remediated by the year end and we continued to assesstherisk ~ control remediation programme, work performed by management and

of amaterial misstatement arising from access to technology as significant for the audit. results of testing performed.

Procedures performed to support our discussions and conclusions

Access rights were tested over the various aspects of technology relied upon for financial reporting. Specifically, the audit tested that:
® new access requests for joiners were properly reviewed and authorised;

e application user access rights were removed on atimely basis when an individual left or moved role;

e accessrights to applications were periodically monitored for appropriateness; and

e highly privileged access was restricted to appropriate personnel.

Other areas that were independently assessed included password policies, security configurations, controls over changes to applications and databases and that business users,

devel opers and production support did not have access to change applications, the operating system or databases in the production environment.
As aconsequence of the deficiencies identified arange of other procedures were performed:

e where inappropriate access was identified, we understood the nature of the access, and, where possible, obtained additional evidence on the appropriateness of the activities
performed;

e additional substantive testing was performed on specific year-end reconciliations (i.e. custodian, bank account and suspense account reconciliations) and confirmations

with external counterparties;
e testing was performed on other compensating controls such as business performance reviews; and

e alist of userswith access to systems was obtained and manually compared to other access lists where segregation of duties was deemed to be of higher risk, for example

users having access to both core banking and payments systems.

Relevant referencesin the Annual Report and Accounts 2016

GAC Report, page 141.
Effectiveness of internal controls, page 145.

Impairment of loans and advances

Nature of the area of focus Matters discussed with the GAC
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Impairment of loans and advances

Impairment allowances represent management’s best estimate of the losses incurred within the loan At each GAC and Group Risk Committee meeting there was a
portfolios at the balance sheet date. They are cal culated on a collective basis for portfolios of loans of a  discussion on changes to risk factors and other inputs within the
similar nature and on an individual basis for significant loans. The calculation of both collective and collective allowance models as well as discussions on individually
individual impairment allowances isinherently judgemental for any bank. significant loan impairments.

Collective impairment allowances are cal culated using models which approximate the impact of current We discussed a number of specific risks that changed or emerged

economic and credit conditions on large portfolios of loans. The inputs to these models are based on during the course of the year, including the impact of the UK’s

historical loss experience with judgement applied to determine the assumptions used to calculate decision to leave the European Union; the economic slowdown in
impairment. Model overlays are applied where data driven parameters or calculations are not Ching; volatility in the oil price which impacted individual credits;
considered representative of current risks or conditions of the loan portfolios. and the increased macroeconomic uncertainty in North America. In
For specific impairments, judgement is required to determine when an impairment event hasoccurred  all of these cases we discussed the performance of the existing credit
and then to estimate the expected future cash flows related to that loan. exposures, and the potential need for changes to modelling

The audit was focused on impai rment due to the materiality of the loan balances and associated approaches.

impairment allowances and the subjective nature of the impairment calculation. We also discussed any significant changes made to the inputs or

The largest loan portfolios are in Europe and Asia with the more significant impairment allowances models impacting the collective impairment allowance as well as
being in Europe, North Americaand Latin America changes in the control environment. These included key assumptions

over the retail impairment models and improvements in the way
higher risk loans were identified and escalated within the
organisation.

Procedures performed to support our discussions and conclusions

The controls management has established to support their collective and specific impairment calculations were tested.
e For collective impairment, thisincluded controls over the appropriateness of models used to cal culate the charge, the process of determining key assumptions and the
identification of loans to be included within the calculation.

e For specific impairment charges on individual loans, thisincluded controls over the monitoring of the credit watch list, credit file review processes, approval of external
collateral valuation vendors and review controls over the approval of significant individual impairments.
e For collective alowances, the appropriateness of the modelling policy and methodology used for material portfolios was independently assessed by reference to the

accounting standards and market practices. Model cal culations were tested through reperformance and code review. Specifically with respect to the collective impairment

models for the retail portfolios, we reviewed the enhancements made to the models and methodol ogy to ensure they were appropriate.

e The appropriateness of management’ s judgements was also independently considered in respect of cal culation methodol ogies, segmentation, economic factors and
judgemental overlays, the period of historical loss rates used, loss emergence periods, cure rates for impaired loans, and the valuation of recovery assets and collateral.

e For specific allowances, the appropriateness of provisioning methodologies and policies was independently assessed for a sample of loans across the portfolio selected on
the basis of risk. An independent view was formed on the levels of provisions booked based on the detailed loan and counterparty information in the credit file.
Calculations within a sample of discounted cash flow models were reperformed.

Relevant referencesin the Annual Report and Accounts 2016

Impaired loans, page 90.
GAC Report, page 141.
Note 1 (d): Financial instruments measured at amortised cost, page 198.

Goodwill

Nature of the area of focus Matters discussed with the GAC
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The Group had goodwill of $15.5bn from a number of historical We discussed the conclusions of goodwill assessments with the GAC when they considered the
acquisitions across cash-generating units (CGUSs). annual test and at each reporting period when they considered whether indicators of impairment
An assessment is required annually to establish whether a CGU’s goodwill ~ existed.
should continue to be recognised, or if any impairment exists. At each At 30 June, indicators of impairment were identified in GPB - Europe and GB&M - Europe,
reporting period, management is also required to identify any potential which prompted a full impairment test for these two CGUs. This led to an impairment of $800m
indicators, and to perform an impairment assessment if any areidentified. ~ of goodwill in GPB - Europe.
The impairment assessment cal cul ation used for the tests were based on The annual assessment was performed in the third quarter based on 1 July data. This assessment

estimated future cash flows for each CGU discounted at an appropriate cost  concluded no further impairment of goodwill was required. The discussions with the GAC
of equity rate. HSBC used its Annual Operating Plan as the basis for the focused on the key assumptions, both individually and when combined together. During these
first five years of cash flows and then extrapolated returnsinto perpetuity ~ discussions, management confirmed their view that the forecasts for each CGU remained

using aterminal growth factor. Cost of equity rates were based on the appropriate.

investment rates used within the global business and approved by the Subsequently, we discussed with the GAC the impact of changing segments on the CGUs,
Board. particularly the decision to change the CGU associated with GB& M, as disclosed on page 240.
The estimation of future cash flows and the level to which they are The discussion also covered the decision not to change the other CGUs.

discounted is inherently uncertain and requires significant judgement. The At 31 December, management identified further indicators of impairment in the GPB - Europe

extent of judgement and the size of the goodwill, resulted in this matter CGU. A retest was performed and it was concluded that all remaining goodwill for the CGU

being identified as an area of focus. should be written off. In reaching this conclusion, a view was taken on the future performance of
the business, and the risk associated with these forecasts. We discussed the approach and
adjustments with the GAC.

Procedures performed to support our discussions and conclusions

e Goodwill was assessed immediately before and after the new reporting segments were established. Both bases of the assessment were considered in the audit.

e PwC's independent valuation experts critically assessed the discount rate and terminal growth rates used in the discounted cash flow models. The focus was on the
methodology used to estimate discount rates of a CGU; and whether the use of the nominal GDP growth rates was the most appropriate in estimating the terminal growth

rates into perpetuity for each CGU.
e The calculations used in the model were reperformed to check accuracy and the key inputs in the model were agreed to underlying sources.
e Management's future cash flow forecasts used in the model were assessed by:
- testing that the forecasts agreed to the latest Annual Operating Plan approved by management;

- considering current year performance against plan and the reasons for any deviation, and key drivers or strategies underlying the plan. These were discussed with

management of the Global Businesses for each sensitive CGU;

- reviewing the historical achievement of the Annual Operating Plan. Given the uncertainties in forecasting, this identified that forecasts have been less accurate for prior

periods, and we considered if this was appropriately factored into the valuation model;

- independent sensitivity analysis was performed to identify any further CGUs with a risk of impairment. The reasonableness of management’s threshold of sensitive

CGUs was assessed; and

- the appropriateness of disclosures made in relation to goodwill was also considered.

Relevant referencesin the Annual Report and Accounts 2016

GAC Report, page 141.

Note 20: Goodwill and intangible assets, page 239.

Investment in associate - Bank of Communications Company, Limited (‘BoCom’)

Nature of the area of focus Matters discussed with the GAC
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HSBC'sinvestment in BoCom is accounted for as an associate, using the equity method. Discussions with the GAC were focused on:

This is the fourth consecutive year end that the market value of BoCom has been below the e  the continued appropriateness of the value in use model given the period of
carrying value. At 31 December, the market value based on the share price was $11.1bn time that the carrying value has been in excess of market value;

compared with the carrying velue of $15.50n. e the key assumptions used in the model with a particular focus on the

Thisis considered an indicator of potential impairment under IFRS. An impairment test was assumptions with the highest level of uncertainty including the long-term
performed by HSBC using a value in use model to estimate the investment’s value assuming growth rate and the long term loan loss rate;

it conti tobeheldi etuity rather th Id ($16.1bn). On this basi impai it . . . .
It continuesto be L iRl B ollale: it e the reasonably possible aternative assumptions that were considered to

was recorded and the share of BoCom'’s profits has been recognised in the consolidated N ) ; . -
P g identify those assumptions to which the value in use was most sensitive and

income statement. . . .
to demonstrate the impact on the value in use of a movement in those

The value in use model determines the present value of HSBC's share of BoCom's future assumptions; and

cash flows. The model is dependent on many assumptions, both short-term and long-term in o X .
e the overal justifications for the divergence between the value in use and
nature. These assumptions are derived from a combination of management estimates,
market value.
analysts forecasts and market data, and are highly judgemental .
During these discussions, HSBC confirmed its view that the model, assumptions

and cash flow forecasts remained appropriate.

Procedures performed to support our discussions and conclusions

e The conclusions on the appropriateness of the model were reviewed and the discount rate used within the model was independently recalculated with the assistance of our

valuation experts.

e Inputs used in the determination of assumptions within the model were challenged and corroborating information was obtained with reference to external market

information, third-party sources, including analyst reports, and historical publicly available BoCom information.
e The controlsin place over the model were tested.

e The year-end meeting between management and senior BoCom executive management, held specifically to identify facts or circumstances impacting management

assumptions, was observed.
o The mathematical accuracy of the model was tested.
e Disclosures made in the Annual Report and Accounts 2016in relation to BoCom were reviewed.

Relevant referencesin the Annual Report and Accounts 2016

Note 1.1(f): Critical accounting estimates and judgements, page 196.

Note 17: Interests in associates and joint ventures, page 232.

Application of hedge accounting

Nature of the area of focus Matters discussed with the GAC
To qualify for hedge accounting, certain criteria must be met including documenting the We discussed with the GAC during the year, the progress made by management
nature and purpose of the hedge and performing regular testing over its effectiveness. in the implementation of the new controls.

Due to the complex nature of the hedge accounting rules thisis often an area of significant During December 2016, management in France identified a further issue with an

risk for banks. established hedging relationship, which resulted in a partial discontinuation of
In our prior report to you, we noted that audit testing had identified anumber of instances ~ the hedge. A discussion was held with the GAC regarding both the root cause of
where hedging was applied, but the accounting rules had not been adequately met. This the matter, the period in which the adjustment should be recognised and over

resulted in the remediation of existing controls and the implementation of new controlsin the Which controls that had not operated effectively.

last quarter of 2015. Asindicated by the above matter, not al of the hedge accounting controls

In light of the prior year matters, we determined thisto be an area of significant audit risk. ~ Operated effectively in the year. The exceptions noted were limited to France.

Procedures performed to support our discussions and conclusions

e For all significant macro cash flow hedges, documentation was examined and the rel ationships assessed to determine if the hedges had been appropriately designated. This
included consideration of the hedge objectives and specific compliance with IFRS.

e A sample of new hedging relationships was examined and the relationships assessed to determine if they had been appropriately designated. This included consideration of
the hedge objectives and specific compliance with IFRS.

e Management's hedge effectiveness reviews, and the measurement and recording of hedge ineffectiveness, were tested for a sample of hedge relationships.
e Understood and tested controls over the documentation and review of the hedge relationships and their initial and ongoing effectiveness.
e Additional substantive audit procedures were performed over the partial discontinuation of the hedging relationship in France.

Relevant referencesin the Annual Report and Accounts 2016

GAC Report, page 141.
Note 14: Derivatives, page 227.
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Litigation and regulatory enforcement actions

Nature of the area of focus Matters discussed with the GAC

HSBC, like other global banking institutions, is exposed to a significant number of Group Legal provided to each GAC meeting an update on the status of legal cases.
open lega cases and regulatory investigations in anumber of its markets. Given the  These updates considered whether al related litigation or investigations about a
business is geographically dispersed, the same matter could be subject to investigation  specific matter had been identified.

in multiple jurisdictions. Material matters were discussed during each meeting and the need for changes to
Provisions of $2.4bn have been established to account for legal settlements and provisions considered. We participated in these discussions, including consideration of
regulatory fines. The most significant provisions relate to tax-related investigations  \yhether any constructive obligation had arisen in individual cases.

and foreign exchange market manipulation.

There are anumber of legal and regulatory matters for which no provision has been

established, as discussed on page 257.

Thereis an inherent risk that legal exposures are not identified and considered for

financial reporting purposes on atimely basis. Importantly, the decision to recognise a

provision and the basis of measurement are judgemental.

Procedures performed to support our discussions and conclusions

e Controls designed to ensure the completeness and adequacy of current legal and regulatory provisions were tested. Regulatory correspondence from material markets was

also read, and a sample of legal expenses were reviewed.

e Open legal cases were discussed with Group Legal and in certain instances we obtained and reviewed the relevant regulatory and litigation documents in order to assess the

facts and circumstances.
e The range of reasonably possible outcomes was considered for material provisions to independently assess the appropriateness of the judgement made by HSBC.

e Thedisclosures of legal exposures and provisions were assessed for completeness and accuracy.

Relevant referencesin the Annual Report and Accounts 2016

GAC Report, page 141.
Note 27: Provisions, page 244.
Note 35: Legal proceedings and regulatory matters, page 257.

Impact of the deferred prosecution agreement (‘DPA’)

HSBC and HSBC Bank USA, N.A., (‘HBUS') entered into a DPA with the US In considering going concern as the basis of preparation of the financial statements, a
Department of Justice (DoJ), Federal Reserve Board and Financial Conduct Authority  discussion was held with the GAC about the progress being made in responding to the
in 2012 regarding non-compliance with the US Bank Secrecy Act, anti-money requirements of the DPA. The conversation specifically considered the 2016 report of
laundering rules, and sanctions laws. The duration of the DPA isfive years. the Monitor.

If the DOJ were to conclude that a breach of the DPA had occurred, there are a In the report, he expressed significant concerns about the pace of progress, instances of

number of potential penalties that could be imposed that could have a material adverse potential financia crime and systems and control deficiencies, whether HSBC is on

effect on HSBC's business. This could include loss of business and withdrawal of track to meet its goal to the Monitor's satisfaction within the five-year period and,

funding, restrictions on US dollar clearing functions through HSBC Bank USA or pending further review and discussion with HSBC, did not certify asto HSBC's
revocation of bank licences. The loss of this ability could have asignificant adverse  implementation of, and adherence to, remedia measures specified in the DPA.
impact on the going concern status of HSBC and itsindividual subsidiariesin the Assurances were sought from the Directors that they were not aware of any

future. information to suggest that the DoJ had concluded that the DPA had been breached.

Procedures performed to support our discussions and conclusions

e Thelikelihood of the DPA being breached and a restriction to US dollar clearing imposed was independently assessed through:

- inquiry with the Monitor, whose role is explained on page 82, to understand the status of his work, the outcome of his most recent country reviews, his assessment of

management’s progress against the requirements of the DPA and his reporting to the DoJ and FCA;
- reading the 2016 Monitor annual report and the 11 country reports issued during the year; and
- reading a sample of reports produced by the compliance function that undertook a Global Standards operational effectiveness exercise, and an assessment of the
findings.
e Each Group Risk Committee meeting was attended during the year. At each meeting a report was provided by Group Risk on the status of the Global Standards
programme, which aims to address the DPA recommendations. The related discussion was observed.
e The papers supporting the Financial System Vulnerabilities Committee meeting at the year-end were read. This meeting discussed the 2016 Monitor report and
management’s response.

e Compliance with the DPA was discussed with Group Legal and other members of senior management.

Relevant referencesin the Annual Report and Accounts 2016

615/617



Top and emerging risks, page 64.

Areas of special interest: the Monitor, page 82.
Financial System Vulnerabilities Committee, page 143.
Going concern and viability statements, page 146.

Note 35: Legal proceedings and regulatory matters, page 257.
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Pension liabilities

Nature of the area of focus

Matters discussed with the GAC

HSBC has $39.8bn of pension liabilities as aresult of defined benefit pension
schemes.

The calculation of these pension liabilitiesis complex and HSBC uses third party
actuaries to provide support in the process to ensure appropriate expertise is applied to
the calculation. The use of these actuaries also increases the risk of error as datais
passed to third parties for analysis and cal culation purposes.

Considering all of these factors, our initial assessment of the risk of misstatement did
not identify pension liabilities as an area of significant focus as there was no history of
error and the pension funds were in surplus reducing the risk of fraud.

During the year management identified errorsin the transfer and use of data by third
parties for one of the schemesin the US. Asaresult of this error, we reconsidered our
assessment of the audit risk surrounding pension liability valuations and increased our

scope of testing in this area.

Procedures performed to support our discussions and conclusions

The change in the assessment of risk was discussed and agreed with the GAC in
December 2016.

We focused our testing response and our discussions with GAC on the largest schemes
in the UK and US, which made up 84% of the overall liability balance at 31 December
2016. Our increased testing was focused on the transfer and use of data by third parties
to form the calculation.

e The controls over the review and approval of actuarial assumptions, the completeness and accuracy of data provided to external actuaries, and the reconciliation to data

used in experts calculation were tested.

e Controls over the third party vendors were tested and the third party assurance reports covering controls operated by the vendors were reviewed.

e The output from external actuaries was inspected and an independent view was formed of key actuarial assumptions.

e Dataused by the actuary in the calculation and the system to ledger reconciliations was independently tested.

Relevant referencesin the Annual Report and Accounts 2016

Note 5: Page 208
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