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GAAP GAAP -
2016
GAAP GAAP
1 ) @ @ @ @

$ 52,824 $ - $ - 5 - $ - $52,84
12,329 (295) @ - (397) 11,630
IT 14,837 ®) - - (89) 14,745
7,872 3 - - (34) 7,841
4,056 (3,928) - - - 128
1,724 - (778) - (945) -

C ) C ) 3,655 39 - - (4,423) (729)
8,351 4,185 785 - 5,888 19,210
’ 1,123 1,248 104 - 1,943 4,418
7,229 2,937 682 - 3,944 14,792
- 17 - - an - -
31 - - - - 31
7,215 2,937 682 arn 3,94 14,761
1 1.17 0.48 0.11 - 0.64 2.40

@ O
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( 1 ) @ @ @ @
$ 48,851 $ - 3 - $ - $ - $48,851
9,648 (413) (75) - (140) 9,021
IT 14,809 - - - (484) 14,324
7,690 7 - - (44) 7,653
3,728 (3,598) - - - 130
1,152 - (820) - (333) -
C )y ) 2,860 52 - - (3,321) (409)
8,965 3,953 894 - 4,321 18,133
(b) 1,990 1,110 303 - 949 4,352
6,975 2,843 591 - 3,372 13,781
- 11 - - 11) - -
26 - - - - 26
6,960 2,843 591 (1) 3,372 13,755
1 1.11 0.45 0.09 - 0.54 2.20
@ GAAP GAAP
(b) GAAP 2016 23.0 2015 24.0 2015 2016
2016 4
2016 1 1
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( ) 12 31
2016 2015 2014
@) $ 3,890 $ 3,540 $ 3,742
295 413 (101)
- 4,185 3,953 3,641
(b) (1,248) (1,110) (1,085)
- 2,937 2,843 2,556
©) 211 479 50
©) 127 123 -
©) a1 218 80
- ') 7 75 53
- 785 894 183
) (104) (303) (76)
- 682 591 107
- ® @an (11) (48)
@) 945 333 121
- h) 540 251 478
- i) 494 968 999
HIS (i) 1,712 - -
i) 1,426 787 440
G) - 878 -
&) - 491 -
m - - 1,163
() - - 215
(i) 261 282 168
") 509 332 165
- 5,888 4,321 3,749
©) (1,943) (949) (969)
- 3,944 3,372 2,780
$ 7,546 $ 6,795 $ 5,394
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2 -3 6
18
2016
GAAP GAAP
) (@ @ () © ()]

$ 29,197 $ 23,627 $ - $52,824 $ - $ 52,824
4,041 6,273 1,316 11,630 699 12,329

13.8 26.5 * 22.0 * 23.3
IT 7,248 3,455 4,042 14,745 92 14,837
2,940 1,232 3,669 7,841 31 7,872
102 26 - 128 3,928 4,056
- - - - 1,724 1,724
C )Y ) (988) (256) 515 (729) 4,384 3,655
$ 15,854 $ 12,808  $(9,542)  $19,210  $ (10,858) $ 8,351

2015
GAAP GAAP
) (@ (€)) (b) © (@

$ 26,758 $ 22,094 $ - $ 48,851 $ - $ 48,851
3,651 4,891 479 9,021 627 9,648

13.6 22.1 * 18.5 * 19.7
IT 6,807 3,573 3,945 14,324 485 14,809
2,712 1,032 3,909 7,653 37 7,690
94 36 - 130 3,598 3,728
- - - - 1,152 1,152
C )Y ) (1,086) (152) 829 (409) 3,269 2,860
$ 14,581 $ 12,714  $(9,162)  $ 18,133  $ (9,168) $ 8,965
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2016 6 24 2016 9 28
IH 6
3 2015 9 3
EH
2015 EH 4
3 6
2A
2016
IH--GPD WRD
2016 2016 2
IH GPD 2016 GPD
2016 1 76 2015 318 2014 271 IH GPD
EH--2016 EH
2016 PGS EH
PCS
2015 9 3 EH
EH PSC
2015 PCS 506 PCS 96
2014 PCS 253 PCS 69
EH--2016 1 EH R&D WIRD EH
R&D 2015 274 2014 281 WRD EH EH
(b) 2 (c
2016
WRD(i) GPD( ) )
( ) ) (D)
$ - $ - $ - S - $ - s -
- - - 199 1,117 1,316
IT - - 164 3,841 37 4,042
2,352 691 1 611 14 3,669
C ) () D) - - 676 (136) 515
$ (2.328) $ (691) $ (165) $ (5.326) $ (1,032) $ (9,542)
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( ) (D) )
$ - s - - s - $ - $ -
- - - 20 459 479
IT 2 - 149 3,711 84 3,945
2,331 658 29 878 14 3,909
- - - 3 ®3) -
C )Y ) 7 - - 817 89 829
$ (2,255) $ (658) $ (177)  $ (5,430) $ (642) $ (9,162)
() WRD - WRD (RED) WRD IH
GPD IH
R&D
WRD
R&D EH R&D WRD
EH R&D WRD EH R&D EH
2015 274 2014 281 WRD
EH GPD 2016 2 WRD  GPD
() GPD- GPD
GPD
2016 GPD 2016 2 WRD  IH
GPD
2016  GPD 2016 1 78 2015 341
2014 343 WRD  GPD 2016 76 2015 318
2014 271 IH  GPD
) - (
2014 2015
) -
) -
2016
2016
) ( 828 C )
(GEED)) (@) C 177
Cc > C »
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12 31
( ) 2016
2016 9 $ 0.1
/
/
3.6
2015
(0.6)
13/ 13 2014 4
0.5)
0.4
0.6)
2016 IH $ 2.4
IH 2015 40 2016 37 2016
7 15
2016 2015
2016 2015 11
2016 IT 2015 6
2016 2015 8
o 2016 bococizumab
o KGaA
o 2016
o 2015 OPKO 295
2016 ( ) ) 2015
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2016 2015
2016 EH 2015 221 7 236 2016
2015 4
2015 2016 EH 8 3
2016 EH
12 31
( ) 2016
2016 12 2015
4 3 $ 3.1
/
Peri-LOE Peri-LOE
(1.0)
0.3
(0.9
2016 EH $ 1.5
EH 2015 71 2016 67 2016
7
17
3 13
2016 2015 4.4
2016 2015
4 3
2015 2016 28
2016 2015
4 3
2016 IT 2015 3
2016
2015 4 3
2016 2015 19 2016
2015 4
3
2016 ( ) ( ) 2015
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2017
( )
©) 12 31
2016 2015 2014
() 2013 6 $ 1,217 $ 1,338 $ 1,260
2014 5
2017 12
2014 1 115 129 254
2015 6
(c) 2014 3 97 118 208
2015 7
(d 2014 7 692 1,048 1,634
2014 11 148 189 1,872
) 2014 12
2014 8 235 644 1,116
() 2015
2016 1
(@) 2015 8 2,146 2,402 2,832
2015 9
2015 12 263 295 317
2016 12
2016 7 299 349 403
2016 1
2016 4 80 110 112
2017 3 578 553 553
(h)
@
(b) USA 2017 12
©) 2014 3
(d EU 2014 7
(e) 2014 12
() 2015 1
2015
(9 2016 1
) 2017 3
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2014 4 ( ) 2012 $ 6 $ 27 $ 168
) 2016 (
)
() 2015 = 371 415
(€)) 2012 2016 2014 4 29
(®) EMD Serono Inc. 2015
2018 12
2 -3
2016 2017
3 1
6 17A1
/
2010 3 ACA
2016
2016
410
IT 312
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FDA
Eucrisa( ) 2016 12
PDE4
Troxyca ( HCl/ 24 2016 8
/HCI)
ROS1 2016 3
( ) 2016 2
1
1img
( ) (HR+) 2016 2
(HER2-)
(NDA)
*
2017 2
( ) 11 2017 2
( 2017 1
)
(PF-06834635) 2016 11
(MSB0010718C)
Retacrit(a) ® ® 2015 2
(b 2012 2
FDA
@ ® ®
2015 10 Retacrit
FDA 2016 12
Retacrit FDA FDA
() 2012 5  FDA
2012 6
FDA NDA FDA 2
NDA 2013 12
3 B3461028
TTR-FAC WT-CM 2018
FDA
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( EU - 2016 12
)
( ) HR+ HER2- 2016 11 -
EU
( ) - 2016 10
(PF-06834635) EU - 2016 10
(MSB0010718C)
ROS1 EU 2016 8 -
ROS1 - 2016 8
EU - 2016 5
Trumenba 10 25 B - 2016 5
EU
- 2016 3
@
EU
(MTX) MTX
* EU EMA

(@) 2017 1  ENA

TX) MTX
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2016
2016 3 GS&Co. 50
6 12
12 31
( ) 2016 2015 2014 16/15 15/14
( )
@) $ 15,901 $ 14,688 $ 17,084 8 14)
(7,811) (2,980) (5,654) * “n
@) (8,921) (10,409) (10,187) 19 2
(215) (1,000) (83) @79) *
$ (1,046) $ 298 $ 1,160 * (7%)
@) 2016 4 2016 1 1
2015 2014
2016 1 2 3 4 26
51 87 91 2016 137
2015 189 2014 195
6
1B
( )
2016 2015
2016 2015 147 159
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$ 2,595 $ 3,641
15,255 19,649
7,116 15,999
24,967 39,290
10,688 10,159
31,398 28,740
42,085 38,899
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$ 7,834 $ 14,405
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3 CENCOEX 6.3 SICAD 13.5
700 2017 2 2016 3 CENCOEX DIPRO 10
SICAD SIMADI DICOM
SIMADI DICOM
2016 3 206 700 2017 2
CENCOEX
2016 2 3 500 2016 4
6.3 SIMADI 200
36 39 2015 4
Yy () 806 2015 4
4 ) 2015
72
DICOM
2016 11 30
12 61
2018-2019  2020-2021 2022
2017
(@) $ 35.623 $ 4,225 $ 6,917 $ 4,601 $ 19,879
19,604 1,247 2,464 2,281 13,612
3,278 402 775 673 1,429
1,801 220 351 263 967
4,726 1,247 958 973 1,548
48 48 - - -
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2015 2 9 Goldman, Sachs & Co. GSé&Co.
2015
2 11 GS&Co. 50 GS&Co. 151 2015 7
2015 7 13 GS&Co. 160
GSé&Co. 52
1 34.13 6
12
2015 12 110
2016 3 8 50 GS&Co.
2013 3 10 GS&Co. 50 GS&Co. 136 1
29.36 2016 3 8 NYSE
80 2016 6 20 GS&Co.
GS&Co.
2016 6 20 GS&Co. 18
1 32.38
6
12
( 10 ) 2016 (©)) 2015 (b) 2014
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$5.0 $6.2 $5.0
(d) 2016 3 8
() 2015 2 9 52
151 2015
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2017 2 2 50 Citibank
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(€))
(2016 12 31 )
a 0.05 12,000 9,230 2,770
27,000,000 597 26,999,403
(2016 12 31 )
)
9,230
¢! 0.05
1
1
597 — (
)
@)
(©)
) ( ( )
2012 12 31 54 8,956 3 448
2013 12 31 95 9,051 5 453
2014 12 31 59 9,110 2 455
2015 12 31 68 9,178 4 459
2016 12 31 52 9,230 2 461
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2012 12 31 (145) 967 (6) 39
2013 12 31 (138) 829 (6) 33
2014 12 31 (112) 717 ) 29
2015 12 31 (68) 649 ®) 26
2016 12 31 (52) 597 @ 24
RSU
2016 12 31
186,676,426 5,013,540,677.47 5,013,540,677.47
- RSU RSU
29,605,207 0 0
32,521,230 0 0
C D
81,413,367 0 0
( ( )
4,546,150 0 0
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2016 12 31 1934 13 (d) 13 (g)
5
(2016 12 31 )
()
@
1
10055 447,701,806( ) 7.40
52nd 55
@
2
19355 402,108,792( ) 6.62
100
(©)]
02111 3
322,395,016 5.31
(€D} 2017 1 25 SEC 13G/A
13G/A
13G/A 392,518,713 118,521
447,583,285 118,521
2 2017 2 13 SEC 13G/A
13G/A 13G/A 9,553,224
1,157,178 391,656,580 10,452,212
(©) 2017 2 8 SEC 136G
136 136 263,276,705
322,395,016 136
263,276,705 59,118,311
2016 73 2015 69 2014 66 2016 12
2017 2 3 2017 3 1 2017 1 1
0.32 2017 1 313
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$26.09 $32.50 $33.12 $36.46 $37.39
(2,895) (3,606) (3,675) (4,046) (4,149)
$20.75 $25.33 $27.51 $28.47 $28.25
(2,302) (2,811) (3,053) (3,159) (3,135)
2016 2016 2016 2016 2016 2016
7 8 9 10 11 12
$37.19 $37.39 $34.99 $34.00 $33.83 $33.30
@.,127) | (4.149) | (3.882) | 3.773) | (3.754) | (3.695)
$35.12 $34.61 $33.30 | $31.61 $29.83 $30.51
(3,897) | (3.840) | (3.695) | (3,507) | (3.310) | (3.385)
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2014 1,177,500 - 1,863,860 1,838,921
3 2016 1,130,000 - 1,144,494 1,835,559
2015 1,085,000 - 603,492 1,752,896
2014 1,040,000 - 1,813,518 1,789,223
G 2016 489,583 - 533,704 0
2015 1,168,750 - 603,492 1,752,896
.
™ 2014 1,150,000 - 1,813,518 1,789,223
® ® (G
C ) 4 C )
C )( D
I 2016 4,000,000 331,706 471,510 17,321,470
2015 4,300,000 3,586,558 388,036 17,987,962
2014 3,000,000 5,266,550 391,828 23,283,048
E 2016 1,740,000 1,469,344 180,956 7,694,353
2015 2,341,000 509,904 169,132 6,670,174
2014 1,300,000 1,443,327 217,488 8,482,813
A 2016 1,788,000 2,023,112| 1,169,333 8,870,445
®)
M 2016 1,740,000 1,043,662 1,226,758 8,227,973
2015 1,850,000 458,165 185,813 6,057,866
2014 1,300,000 938,593 156,180 7,275,054
3 2016 1,788,000 o| 1,497,688 7,395,741
2015 2,100,000 0 377,537 5,918,925
2014 1,260,000 1,020,948 326,498 7,250,187
G 2016 486,109 6,221,311 5,485,304 13,216,011
2015 1,850,000 1,219,961 187,621 6,782,720
@)
2014 1,355,000 2,817,518 630,593 9,555,852
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) 2016 2016 2015 PSA 3 1
2015 2015 PSA 3 1 2014 2014 RSU PSA
2016 2 25 2016 PSA
2016 2 25
2016 PSA 30.59 2016 2015
PSA 3 1 7,969,184 2,288,988
1,873,882 2,288,988 2,288,988 1,067,408
2016 PSA
2016 PSA 2016 3 2016 PSA1
2015 PSA2 2016 2015 2016
PSA 3 1
2016 / 30.59
[ F A M J
PSA () 6,616,801 1,832,341 1,832,341 1,832,341 1,832,341
TSRU () 6,628,412 1,835,559 1,835,559 1,835,559 1,835,559
2016 LTI
13,245,213 3,667,900 3,667,900 3,667,900 3,667,900
PSAC ) 13,233,602 3,664,682 3,664,682 3,664,682 3,664,682
@) 2016 2015 2014 TSRU
6 13
A)
() 2016 2015 2014
2016 65
2016 12 31 2015 12 31
SEC
2016
SCT 30,992,370
30,992,370 2016 2004
SCT
14,528
2015 12 31 10.4 SEC Proxy SCT
2015 12 31 16.2 55
65
2016 16.6 2015 12 31
400,000
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®)
RSC
1
2015 11 plc
2
2016 4 6 2016 7 5
4,375,260
) 2014 2015
(7) 2016 2 8 ELT
2016
2016
2014
CD&A
[éH) @
®)
[()) ® © o ® ® ©) Q)]
1 2/25/2016
0 2,692,100 5,384,200 0 130,258 260,516
F 2/25/2016
0 1,170,500 2,341,000 0 37,414 74,828
A 2/25/2016
0 1,170,500 2,341,000 0 30,629 61,258
M 2/25/2016
0 1,170,500 2,341,000 0 37,414 74,828
J 2/25/2016
0 1,170,500 2,341,000 0 37,414 74,828
® 0 486,109 972,218 0
G 2/26/2016 ’ ’ 17,447 34,894
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TSRU | TSrRU TSRU
TSRU a @
® ® M O ® C OO
1 2/26/2016 560,345 30.59 3,233,191
500,770 30.59 3,305,221
3,984,592
F 2/26/2016 155,172 30.59 895,342
138,675 30.59 940,217
1,144,494
A 2/26/2016 155,172 30.59 895,342
138,675 30.59 940,217
936,941
M 2/26/2016 155,172 30.59 895,342
138,675 30.59 940,217
1,144,494
J 2/26/2016 155,172 30.59 895,342
138,675 30.59 940,217
1,144,494
6 ® | 272672016 533,704
w 2016 1 1 2016 12 31
2016 2016
@ 2016 1 1 2018 12 31
PSA 3 1 3 TSR
2015 2016 PSA 3
0 PSA scT w
® 1 /
PSA 2016 2 22 30.05 5 7
TSRU 2016 2 22 5.80
6.49 PSA 5 7 TSRU 3
5 7 2015 2
PSA RSU 2016 RSU
@ PSA 5 7 TSRU
2016 2 25 30.59 5.77 6.78
() 2016 2 8 ELT
2016
/GPP 2016 2015  PSA 3 1
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2016
2016 12 31
sy @
TSRU TSRU
/ JTSRU JTSRU
A o C
(A (8) ©) (B) ©) ()] )(E) (@)
I 2/24/2011 483,559 18.90 | 272472018
272472011 ) 420,000 20.90 | 2/24/2018
2/23/2012 788,835 21.03 | 2/23/2017
2/23/2012 668,724 21.03 | 2/23/2019
2/28/2013 649,780 27.37 | 2/28/2018
2/28/2013 539,305 27.37 | 2/28/2020
2/27/2014 548,885 32.23 | 2/27/2019
2/27/2014 437,158 32.23 | 2/27/2021
2/26/2015 483,092 34.59 | 2/26/2020
2/26/2015 402,685 34.59 | 2/26/2022
2/25/2016 560,345 30.59 | 2/25/2021
2/25/2016 500,770 30.59 | 2/25/2023
1/1/2014-
12/31/2016
1/1/2015-
12/31/2017
1/1/2016-
12/31/2018
F 2/24/2011 174,081 18.90 | 2/24/2018
2/23/2012 218,447 21.03 | 2/23/2017
2/23/2012 185,185 21.03 | 2/23/2019
2/28/2013 209,251 27.37 | 2/28/2018
2/28/2013 173,675 27.37 | 272872020
2/27/2014 182,247 32.32 | 2/27/2019
2/27/2014 145,150 32.23 | 272772021
2/26/2015 144,928 34.59 | 2/26/2020
2/26/2015 120,805 34.59 | 2/26/2022
2/25/2016 155,172 30.50 | 2/25/2021
2/25/2016 138,675 30.50 | 2/25/2023
1/1/2014-
12/31/2016
1/1/2015-
12/31/2017
1/1/2016-
12/312018
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2/24/2011 25,387 18.90 | 2/24/2018
2/23/2012 42,476 21.03 | 2/23/2017
2/23/2012 36,008 21.03 | 2/23/2019
2/28/2013 39,923 27.37 | 2/28/2018
2/28/2013 33,135 27.37 | 272872020
2/27/2014 64,322 32.32 | 2/27/2019
2/27/2014 51,230 32.23 | 2/27/2021
2/26/2015 88,567 34.59 | 2/26/2020
2/26/2015 73,826 34.59 | 2/26/2022
2/25/2016 155,172 30.59 | 2/25/2021
2/25/2016 138,675 30.59 | 2/25/2023
1/1/2014-

12/31/2016
1/1/2015-

12/31/2017
1/1/2016-
12/312018
2/24/2011 174,081 18.90 | 2/24/2018
2/23/2012 218,447 21.03 | 2/23/2017
2/23/2012 185,185 21.03 | 2/23/2019
2/28/2013 198,238 27.37 | 2/28/2018
2/28/2013 164,534 27.37 | 2/28/2020
2/27/2014 158,662 32.23 | 2/27/2019
2/27/2014 126,366 32.23 | 2/27/2021
2/26/2015 144,928 34.59 | 2/26/2020
2/26/2015 120,805 34.59 | 2/26/2022
2/25/2016 185,172 30.59 | 2/25/2021
2/25/2016 138,675 30.59 | 2/25/2023
1/1/2014-

12/31/2016
1/1/2015-

12/31/2017
1/1/2016-

12/31/2017
2/24/2011 43,520 18.90 | 2/24/2018
2/23/2012 51,578 21.03 | 2/23/2017
2/23/2012 43,724 21.03 | 2/23/2019
2/28/2013 121,145 27.37 | 2/28/2018
2/28/2013 100,548 27.37 | 272872020
2/27/2014 154,374 32.23 | 2/27/2019
2/27/2014 122,951 32.23 | 2/27/2021
2/26/2015 144,928 34.59 | 2/26/2020
2/26/2015 120,805 34.59 | 2/26/2022
2/25/2016 155,172 30.59 | 2/25/2021
2/25/2016 138,675 30.59 | 2/25/2023
1/1/2014-

12/31/2016
1/1/2015-

12/31/2017
1/1/2016-

12/31/2018
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2/24/2011 135,397 18.90 | 2/24/2018
2/23/2012 169,903 21.03 | 2/23/2017
2/23/2012 144,033 21.03 | 2/23/2019
2/28/2013 165,198 27.37 | 2/28/2018
2/28/2013 137,112 27.37 | 2/28/2020
2/27/2014 154,374 32.23 | 2/27/2019
2/27/2014 122,951 32.23 | 272772021
2/26/2015 144,928 34.59 | 2/26/2020
2/26/2015 120,805 34.59 | 2/26/2022
1/1/2014-
12/31/2016
1/1/2015-
12/31/2017
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@

) @ © 0 w &)

| 2/24/2011

272472011 4
2/23/2012
2/23/2012

2/28/2013
2/28/2013
2/27/2014 110,127 3,576,925
2/27/2014
2/26/2015
2/26/2015
2/25/2016
2/25/2016

1/1/2014-
12/31/2016 100,031 3,249,007

1/1/2015-
12/31/2017 174,469 5,666,753

1/1/2016-
12/31/2018 216,306 7,025,619

F 2/24/2011
2/23/2012

2/23/2012
2/28/2013
2/28/2013
2/27/2014 36,566 1,187,664
2/27/2014
2/26/2015
2/26/2015
2/25/2016
2/25/2016

1/1/2014-
12/31/2016 33,214 1,078,791

1/1/2015-
12/31/2017 52,341 1,700,036

1/1/2016-
12/312018 59,900 1,945,552

A 2/24/2011
2/23/2012
2/23/2012
2/28/2013
2/28/2013
2/27/2014 12,905 419,154
2/27/2014
2/26/2015
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2/26/2015
2/25/2016

2/25/2016
1/1/2014-
12/31/2016
1/1/2015-
12/31/2017
1/1/2016-
12/312018

11,722

31,986

59,900
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0000000 00(E05856)
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380,731

1,038,905

1,945,552

2/24/2011
2/23/2012
2/23/2012
2/28/2013
2/28/2013
2/27/2014
2/27/2014
2/26/2015
2/26/2015
2/25/2016
2/25/2016

1/1/2014-
12/31/2016

1/1/2015-
12/31/2017

1/1/2016-
12/31/2017

31,833

1,033,936

28,915

52,341

59,900

939,159

1,700,036

1,945,552

2/24/2011
2/23/2012
2/23/2012
2/28/2013
2/28/2013
2/27/2014
2/27/2014
2/26/2015
2/26/2015
2/25/2016

2/25/2016
1/1/2014-
12/31/2016
1/1/2015-
12/31/2017
1/1/2016-
12/31/2018

30,974

1,006,036

28,134

52,341

59,900

913,792

1,700,036

1,945,552

2/24/2011
2/23/2012
2/23/2012
2/28/2013

2/28/2013
2/27/2014
2/27/2014
2/26/2015
2/26/2015

30,974

1,006,036
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1/1/2014-
12/31/2016 28,134 913,792
1/1/2015-
12/31/2017 52,341 1,700,036
2016 2016 12 30
@ TSRU RSU PSA
PSA
@
TSRU
2/24/2011 3 5 7
2/23/2012 3 5 7
2/28/2013 3 5 7
2/27/2014 3 5 7
2/26/2015 3 5 7
2/25/2016 3 5 7
RSU
2/27/2014 3
®) CEO 2010 12 3 25
20.90 7 TSRU
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2016 TSRU
2016 TSRU
TSRU
2 2
C )() C )()
[ 308,493 151,192 9,260,957 275,000 2,216,775
F 111,057 52,430 3,333,940 292,000 2,777,720
A 16,196 5,976 486,202 20,000 101,074
M 111,057 52,450 3,333,940 - -
J 27,764 11,854 833,485 41,700 319,451
G 86,378 39,046 2,593,062 - -
2016 2
2013-2015 o
4 4
C )() C )()
[ 121,708 o® 3,679,227 60,737 30,702 1,836,080
F 39,194 20,213 1,184,834 19,559 10,087 591,269
A 47,038 o® 1,588,523 3,732 0 112,818
M 37,131 o® 1,122,470 18,530 9,549 560,162
J 22,691 o® 685,962 11,324 5,051 342,325
G 30,942 15,731 935,381 15,441 7,851 466,781
(1) PSA 2013 2015 2016 2 28
(2 2011 2 24 2014 2 24 2016 2 24 30.02 TSRU
(D)
[ 2/22/2007 250,000 5/9/2016 33.80
9/28/2007 25,000 5/9/2016 33.80
F 9/28/2007 192,000 5/10/2016 33.66
9/28/2007 100,000 5/26/2016 34.49
A 3/16/2007 18,390 11/4/2016 30.04
3/16/2007 1,610 11/4/2016 30.06
J 2/22/2007 41,700 5/10/2016 33.53
®) CEO CFO 162 (m)
RSU 162 (m)
1 1
6
4 RSU 2016 2 28  30.23
2016 2 28  30.23 RSU7,478 2016 6 28  34.44 RSU39,560
PSA 2016 2 28  30.23
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2016 PCPP
PRAP
2016
2015 12
31 2016 12 31 0.674764 0.809979
2012 8
14,528
2016
2016 12
65
31
@
¢ D @ | ) ¢
« ) « )
I ® 35 140,400 1,966,929 0 140,400 | 2,047,626
954,979 | 11,979,553 30,992,370 900,863 | 13,138,420
F 9 38,051 369,310 0 24,353 403,355
® 742,696 7,182,661 0 475,325 | 7,872,808
A ® 23 94,337 776,971 0 57,231 999,405
660,545 5,445,815 0 400,731 | 6,970,002
M ® 8 36,788 369,906 0 20,642 403,739
382,056 3,787,636 0 214,529 | 4,105,586
J ™ 23 527,483 6,395,228 0 0 0
1 19,638 333,342 0 0 0
G 28 131,053 1,268,123 0 94,384 | 2,194,403
231,512 2,340,321 12,993,272 155,335 | 2,885,540
@ 2016 12 31 2017
&) 2017 1 1 2016 12 31
® 2010 11 90 90
30,992,370 2004
2016 1 1
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O] 2007
6 65 305,510
2,954,605 6
) 1993 1999 TSAY
12,797,337 GRD 2015 12 31 2016 12 31
0.003201 GRD/USD  0.003087 GRD/USD GRD
(6) 2012
) 2012 8
65
2011 4 1
2015 12 31 2016 12 31 1 0.674764
0.809979
50
2016 65 2016 12 31
65
()
/ 5
(@ ) ( (
@) 1.4 ) x )
(
1.75 -
1.5 ) x
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2012 1 / 10 ( 2 -
/ 5
60 1) x
30
2012 8 / 2010
1.75  x
2011
2.22 X
(1) 2016 2016
2016
@
2016 265,000
IRC 65 2016 210,000
IRC
2015
2004 2016 1 PSSP
30,992,370 2016 1
26,964,478 2016 3 4,027,892
PSSP 2016
2015 12 31
SCT
2016 12 31
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0000000
@
2014 12 31 2015 12 31 2016 12 31
4.20 4.59 4.41
4.00 4.46 4.24
PRAP 2014 | Prap PRAP PPA
12 IRS 2014 11 | ppA 2016 12
2015 12 IRS IRS 2016 11
2014 12 2015 11
2015 12 2016 12
PRAP
125 PRAP
PRAP 125
125
80770 @ _ prap 80770 @ _ prap 80770 @ _ prap
65 @ 65 & _ 65 O _
RP2000 RP2000 RP2000
7 15 IRS 7 15 7 15 IRS
2007-67 IRS  2007-67 2007-67
2007 2007 2007
RP-2014 RP-2014 RP-2014
10 10 65 1.2
0.75 0.75 115
Mp- MMP-2016
2014 MP-2014
10
15
w 2016
(2) 80  PRAP 70
(3) 65
2017 1 1 5
1.47 5 20 20 4.30
2012 1 1 2017 1 1
50 1994 0.60 1 2016
11 PBGC 120
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PRAP

55

100

65

65
10

6
2006 1 1

PRAP
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2016 @
2016
PSSP ) DCP 2012
2005 409A DCP PSPP
PSPP
RSC 2 PSPP IRC
RSC 401(K)
( PSP ) PSSP 2004
RSC
2016 2016 2016 2016 12 31
@ /
« ) ( H® « ) « ) ¢ H®
I PSSP 31,348,785 267,311 907,268 - 38,938,437
GPP - - - - -
PSA - - 863,816 - 7,407,301
Rsu® 3,679,227 - 3,586,545 - 31,549,487
35,028,012 267,311 5,357,629 - 77,895,225
E PSSP 174,540 130,905 428,037 - 3,578,130
GPP - - - - -
174,540 130,905 428,037 - 3,578,130
A PSSP 376,125 112,838 189,650 - 2,058,636
GPP - - - - -
PSA 112,818 - 18,160 - 279,069
Rsu® 1,588,523 - (30,667) - 1,557,856
2,077,466 112,838 177,143 - 3,895,561
M PSSP 169,350 127,013 89,347 - 1,489,318
GPP - - - - -
Rsu® 1,122,470 - 620,436 - 11,410,555
1,291,820 127,013 709,783 - 12,899,873
J PSSP 181,833 366,525 153,606 - 1,496,137
GPP - - - - -
Rsu® 685,962 - 128,528 - 2,124,386
867,795 366,525 282,134 - 3,620,523
G PSSP 124,863 93,647 94,050 - 1,539,095
GPP - - - - -
Rsu® - - 307,600 - 7,336,163
DCP - - 9,729 (104,581) 118,818
124,863 93,647 411,379 (104,581) 8,994,076
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@

®

O]

®

2016
PSPP
2016
2016 1 3
30,992,370
SESP
DCP
2017
2016

2015

2004

2016

2016

PSPP

2016

2016

RSU
RSU

PSSP

2016 12 31
2016

2016

4
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162 (m)
2016 /TSRU
RSC 2016
RSC
2016
2016
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2016

2016

59,000
30
1
50
2011
5 9
PSSP
30
2012
SESP

RSC 3
12 31

18,000

PSP
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PSPP
53,000 50
RSC 401(K)
50 24,000
265,000
401(K)
3
3 1
RSC RSC
2012
PSSP RSC
PSPP
PSPP
2 20
PSPP
SESP
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2016 PSPP 2016
PSPP SESP
PSPP
RSC
PSPP RSC 2016
PSPP PSPP SESP
2016 12 31
@
2
® @ @)
« ) «C ) (©10) © (A+B+C) (O] ©| (AB+D) (016
«C ) ¢ ) «C ) ¢ ) « )
| 9,218,200 18,429 18,620,465 | 27,857,094 25,782,064 | 35,018,693 25,782,064
F 2,502,500 25,663 5,012,910 7,541,073 7,828,665 | 10,356,828 7,828,665
A 3,643,481 27,093 3,008,090 6,678,664 4,991,278 | 8,661,852 4,991,278
M 2,415,500 25,780 4,600,683 7,041,963 7,393,373 | 9,834,653 7,393,373
J 4,443,269 24,945 4,525,735 8,993,949 7,314,274 | 11,782,488 7,314,274
() ()1 (b) 104 13
1 3 GPP
GPP
() 12
(©) 2016 12 31
1
1 RSU TSRU  PSA
RSU TSRU  PSA
2016 12 30 2016 32.48
(O)) 2016 12 31
2016
2016
2016 12 30 2016 32.48
5) 2016 12 30
2016 2 8 ELT
2016 5 31
4,375,260 2016 12 31
15,109,080
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50 2016 RSU

350,000 70 2016
500,000 RSU

TSRU

24
2016

TSRU
2016
TSRU

2016 PSA

2016
PSA

2.0 RSU

TSRU
TSRU

PSA
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0000000
1 55
10
RSU
TSRU 5 7
6 - PSA PSA
1
TSRU 5 7
2016 12 31 15,795,935 2,225,893
TSRU
51,546,359 2,452,895
TSRU  PSA RSU
SRU
11,777,853
24
2016 RSU
2016 RSU
2016 TSRU 2016
TSRU
2016 TSRU 2016
TSRU
2016 PSA
2016 PSA
2016 12 31
Q) ® ©
(Q) )
334,882,653 $ 27.55 390,773,212
0 0
334,882,653 $ 27.55 390,773,212
(€3]
186,676,426 143,480,612
2004 2004 24.57
43,195,814 2014 2014
34.47
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2004 2016 12 31
1,093,796
®
2014 2016 12 31
3,452,354 NYSE ARCA
Index (DRG Index) 3 3 1
®
32,521,230 17,465,662 2004 15,055,568 2014
2016 12 31
5
®
29,605,207 9,363,607 2004
20,241,600 2014
®
2004 25.01 TSRU
5,652,634 19,364,363 2014 30.99
TSRU 56,354,225 42,145 TSRU
5 7
5 7 20
2004 TSRU PTU 120,273
®
(@) 2014
(393,773,212) 2014 TSRU 11
13
2000
1996
3,760
2009 10 15 MIP
2016 12 31 MIP
11,583
( )
2016 2015 GAAP GAAP GAAP EPS GAAP EPS
3 1 3 7
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a 10 ) 2016 2015
GAAP $52.8 $48.9
©.7) 1.1
(1.5)
0.2)
GAAP $51.9 $48.4
GAAP EPS* $1.17 $1.11
- 0.48 0.45
- 0.11 0.09
- 0.64 0.54
GAAP EPS* $2.40 $2.20
0.03
(0.03)
(0.03) 0.01
GAAP EPS $2.37 $2.20
* ESP 6
2016 2016
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CEO

2016

2016 12
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CEO
CEO
CEO CEO
CEO CEO CEO

A 2015
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CEO

CEO
CEO

(www.pFizer.com/about/corporate-governance/board-policies)

ERM
ERM
ELT 1
ERM

ELT
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2016
2016
2016 9 2016
75
2016
2016

°

W ° ° ° °

° ° °

D ° °

° .

M ° °

° ° °

° °

W ° .

C ° °

2016 14 9 5 4 3
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2017 2 E

2016 6 23

2016 14

(www . pfizer.com/about/corporate-governance/board-committees-
charters)
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C
W M
2016 9
CEO 5 4 2016
CEO
CEO
/
1934 16b-3 162 (m)
NYSE

(www.pFizer.com/about/corporate-governance/board-committees-charters)
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(815) (90,432) (3,110)[ (345,086) (2,054)| (227,912)
(442) (49,044) 204 22,636 24 2,663
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) (888) 237 26,298 672 74,565
(1,692)| (187,744) (1,705) (189,187) (4,988)| (553,468)
(174) (19,307) 528 58,587 (946)| (104,968)
$ (1,518)| (168,437)| $ (2,232)| (247,663)] $ (4,042)( (448,500)
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71,774 7,964,043 71,993 | 7,988,343
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- - 6 666 (51) (5,659)
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@00  (77,672) (20) (2,219) 320 35,507

- - 2 222 ®) (333)
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) (4,869) 21 2,330 148 16,422

365 40,500 (199)|  (22,081) 175 19,418

(60) (6,658) 236 26,187 1,161 | 128,825

871 96,646 254 28,184 297 32,955
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2015 Tanezumab
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hGH-CIP OPKO 2015 2015
OPKO 295 OPKO
275 OPKO
GHD hGH-CIP
GHD hGH-CIP hGH-CIP
2014 11 PD-L1
MSB0010718C
PD-L1
PD-L1
2014 850
20
PD-L1 PD-1
2015 2014
12 850
309
E
2012
250 122.5 2013
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2015
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2014 21 HIV-1
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/
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12 31
2016 2015 2014
a
$ 940 $ 489 $ 68
142 254 45
74 68 58
1,156 811 170
b 127 123 -
c 411 219 80
1,724 1,152 250
d
201 117 228
IT . - 1
7 5 31
. 207 122 261
e
230 102 78
IT 81 82 140
25 14 52
- 3 5 1
340 203 270
$ 2,271 $ 1,478 $ 781
(@ 2016 4,900
2016
IH 272 EH 158
WRD GPD WRD/GSP/M 169 368
189
2015 36 39
IH 85 EH 402 WRD/GPD/M 80 80 164
2014
IH 63 EH 57 WRD/GPD/M 37 97 65
149
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2015 9
Rituxan ® ( ) Herceptin ® ( )
2015 215
170
25 20
©) 2016
2015
©
2016
2015
@ -
®© /
2015 1,114 $ - $ 52 $ 1,166
489 254 68 811

@ (495) (254) 1) (820)

2015 12 31 (®) 1,109 . 48 1,157
940 142 74 1,156

@ (502) (142) (86) (730)
2016 12 31 © 1,547 $ - $ 36 $ 1,583
@
®) 776 381
© 863 720
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$  (470) $  (471) $  (425)
1,186 1,199 1,360
716 728 935
b . 806 .
¢ (905) (922) (1,002)
d
510 975 993
€ (171) (232) (288)
HIS f 1,712 - -
g 1,447 818 469
h 261 282 168
! 85 403 (265)
$ 3,655 $ 2,860 $ 1,009
(@) 2015 2014 - 2015
1
2016 61 2015 32 2014 41
(b) 2015 2015
CENCOEX 6.30
SIMADI 200
36 2015
4
(©) 2016 36 2013 10
31 2016 10 31 54
63
(d) 2016
486
2015 2009 2001 2006
2016 2 2016 4
784.6 17A5 2014 610
400 56 2
130
(e) 2016 666
548
64 84
2 2016 102
2015 164
960
937 90
2015 43 2014
76 138
436
323 135
39 2014
102
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2015
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2015

2014

WRD

W)

(i) 2016

45

30

HIS

366
110
49
Teuto
2016
49
71
IH
190
56
150
194
2014
40
Teuto

12

180

312

869

81

EH
IH

50

463
132
2015
WRD 13

190
47

2014

2015

265
2016
840
29
Teuto
2016
2016
2016
396
XR
2014
EH 166
28 2014
116
159
86
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@) 1E
(b) 2016
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2016 2015 2014
$ (8,539 $  (6,809) $ (4,744)
16,886 15,773 16,984
a b $ 8,351 $ 8,965 $ 12,240
(@) 2016 2015 - HIS
2015 4
2016
HIS
(b) 2015 2014 - IT
13
12 31
2016 2015 2014
$ 342 $ 67 $ 393
(52) ®) 85
(419) 300 725
(106) (36) (256)
(235) 323 948
1,532 1,951 2,321
(175) (284) (149)
1,358 1,667 2,172
$ 1,123 $ 1,990 $ 3,120
2016
11 5C
460
2016 2 2016 4
89 2016 2016
1B
312

2015 12
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2016 2015 2014
35.0% 35.0% 35.0%
(13.8) 9.6) 7.9
(5.5) (4.0) 2.9)
1.3 0.9 1.0
(1.0) (1.0) 0.9)
(2.9) 3.1 -
0.3 2.1 0.5
13.4% 22.2% 25.5%
@
5A
)
2029
2031
2028 2019
(c) 2016 2015
2014 Teuto
2013
2E
(d
5A
(e) 2015
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2016 2015
/ $ 2,180 $ (68) $ 2,247 $  (398)
366 “n 381 (190)
1,139 (15,172) 1,063 (10,885)
92 (982) 65 (1,096)
3,356 (74) 3,302 (167)
458 ©) 318 (20)
650 - 730 -
a
2,957 - 3,808 -
b
- (23,108) - (23,626)
301 - 328 -
306 (503) 310 (646)
11,806 (39,956) 12,552 (36,668)
(1,949) - (2,029) -
$ 9,857 $(39,956) $ 10,523 $ (36,668)
C
$ (30,099) $ (26,145)
(a) 2016 2015
30
29
(b) 2016
5A
(c) 2016 654 308
2015 732
268
2017 2036

382
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2016 2015 2014
$  (5,919) $  (6,182) $  (6,087)
a -
(83) (110)
b @ (31) (110)
b
¢ 409 496 473
‘ 126 64 70
b (489) (675) (795)
) 319 161
b, e 146 199 106
f $  (5,826) $  (5,919) $  (6,182)
(a) 2016 2015 2A
)
© A
@
®©)
(f) 2016 14
184 28 28 2015
38 22
135 27 30
2016 72 2015
71 2014 40
2016 12 31 771 18
2015 12 31 714 5
2016 4 13
754 2015 12
702
5A
IRS
IRS 2009 2010 Revenue Agent’ s Report RAR
RAR 2011 2013
2014 2016
2010 2011 2016
IRS 2012 2013 2014 2015
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2016 2015 2014

2 $  (15) $ 90 $ 42
(75) (173) (199)

158 104 262

83 (69) 63
) 49 (104) (56)

(15) 59 10
34 (45) (46)
(535) (23) (1,416)

186 183 61

45 237 35

36 66 61
(269) 462 (1,258)

67 160 281
(64) (59) (28)
(10) (12) -
(€] - (€]
™ 89 253
/ $ (174) $ 528 $  (946)
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2014 1 1
$  (590) $ 79 $ 150 $ (3,223) $ 313 $ (3,271)
2 (2,099) 438 372) (2,432) 419 (4,045)
2014 12 31
(2,689) 517 (222) (5,654) 733 (7,316)
a (3,174) (96) ©) 921 148 (2,206)
2015 12 31
(5,863) 421 27) (4,733) 880 (9,522)
2 $  (797) $ (73) $ 9 $  (740) $ (1) $ (1,514)
2016 12 31
$ (6,659) $ 348 $ (131) $ (5.473) $ 879  $ (11,036)
(6)) 2016 3 2015 26 2014 3
2016 12 31 2017
328
608

184
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a
b
$ 325 $ 287
¢ 18,632 32,078
MMF 1,445 934
¢ 540 603
d
625 837
79 135
551 559
22,198 35,433
€€ 1,242 1,388
¢ . f 735 1,336
1,977 2,724
$ 24,175 $ 38,157
a
g
$ 148 $ 139
1,374 1,489
143 81
1,665 1,709
10,674 10,160
24 2
h
(11 (©))
€ 10,688 10,159
30,529 27,573
998 1,294
h (130) @27
! 31,398 28,740
42,085 38,899
$ 43,750 $ 40,608
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(b) 2016 12 31 236 89 2015 12 31
185 102 2016 12 31
71 2015 12 31 85
(c) 2016 2015 593
44 2015
(d) 2016 12 31 162 2015 12 31
136
O]
2016 12 31 2015 12 31
2
3 2015 12 31
547
)
© 2016 12 31 269 113
2015 12 31 234 59
) 2016 1 1
1B

O 1 2016 12 31 349 2015 12 31 327

2
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12 31
2016 2015
$ 547 $ 978
15,255 19,649
8 567 587
7,116 15,999
b 689 944
$ 24,175 $ 38,157
$ 10,688 $ 10,159
443 645
¢ 31,398 28,740
€ 1,222 1,064
$ 43,750 $ 40,608
(a) 2016 12 31 26 43 497
2015 12 31 2 46
538
(b) 2016 12 31 599 36 54
2015 12 31 835 89
20
© 2016
1B
(d) 2016 12 31 1 300 143
2015 12 31 5 560
80
(e) 2016 12 31 147 11 2015
12 31 134 928 1
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2016 12 31 2015 12 31
2016 12 31
2015 12 31
B
2016 12 31
1 1 5 5 10 10
a $ 2,783 $ 2,727 $ 1,557 $ 23 $ 7,089
- 4,661 432 - - 5,093
2,134 88 - - 2,222
1,746 137 - - 1,883
b
b 910 294 - - 1,204
c 367 217 18 3 605
535 - - - 535
1,000 1 3 - 1,004
®) 236 2 - - 238
$ 14,371 $ 3,898 $ 1,579 $ 26 $ 19,873
@)
)
©
C
2016 12 31 58 2015 12 31 49
2016 12 31 1.3 2015 12 31 1.9
2016 24 698
2016
2016 12 31 79 790
78 71

70 2021
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34
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1,928
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a
12 31
2016 2015
4.55% b 2017 5 $ - $ 980
b
1.10% 2017 5 . 1,000
1.20% 2018 6 1,250 -
1.50% 2018 6 1,000 1,000
6.20% 2019 3 . 3,250
2.10% 2019 5 1,500 1,500
1.70% 2019 12 1,000 .
5750 2021 6 2,108 2,178
1.95% 2021 6 1,150 -
2200 2021 12 1,000 .
3.00% 2023 6 1,000 1,000
3.40% 2024 5 1,000 1,000
2750 2026 6 1,250 .
3.00% 2026 12 1,750 .
4.00% 2036 12 1,000 .
5950 2037 4 2,000 2,000
6.50% 2038 6 1,852 2,223
7.200 2039 3 2,500 2,500
4.40% 2044 5 1,000 500
4.125% 2046 12 1,250 .
3.304 © 2018 -2021 2,464 3,974
5.9 ¢ 2023 -2043 4,455 4,468
30,529 27,573
998 1,294
(130) 127
$31,398 $28,740
1 $ 4,225 $ 3,719
@ 100 0.05 0.50
(b) 2016 12 31 1
(c) 2016 12 31 2
(d) 2016 12 31 16
2016 12 31
2018 2019 2020 2021 2021
$ 3,567 $3,350 $ 360 $ 4,241 $ 19,879 $ 31,398
E
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a , b, c a , d a , d
2016 2015 2016 2015 2016 2015
12 31 12 31 12 31 12 31 12 31 12 31
$ - $ - $ (280) $ (826) $ @387) $ (613)
O) - (164) 1,028 (65) 980
1 ()) (15) 256 - -
92) 42) - - - -
(13) * - - - -
- - (26) 3 - -
- (16) 1 - (€)) -
$ (07) $ ©64) $ (483) $ 461 3 (452) $ 367
(a) oID - oCl1
o
©
@
A
2016 12 31
936 958
& S&P A
G
18C 2016 12 31
S&P A 12

7B
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$ 2,293 $ 2,714

3,696 3,932

793 867

$ 6,783 $ 7,513

() 2015 12 31 377 2B

(b)
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12 31
2016 2015
- $ 530 588
33-50 9,810 9,604
8-20 11,248 10,933
3-12 1/2 4,410 4,351
- 2,127 1,791
28,125 27,268
14,807 13,502
$ 13,318 13,766
@) 457 28
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A.
2016 12 31 2015 12 31
$ 83,390 $ (49,650) $ 33,740 $ 77,613 $ (47,193) $ 30,419
2,092 (1,032) 1,060 1,973 (928) 1,044
1,869 (1,005) 864 1,619 (918) 701
87,351 (51,687) 35,664 81,205 (49,040) 32,165
6,883 6,883 7,021 7,021
@ 10,101 10,101 1,171 1,171
16,984 16,984 8,192 8,192
@ $ 104,335 $ (51,687) $ 52,648 $ 89,396 $ (49,040) $ 40,356
(@) 2A
2B 13 4
2016 12 31
IH EH WRD
64% 35% -
73% 27% -
71% 29% -
92% 5% 4%
13/ 13 13/
13 AF
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2015 1 1 $ 24,430 $ 17,639 42,069

a 39 7,284 7,323

b (660) (489) (1,149)

2015 12 31 23,809 24,433 48,242

c 6,357 12 6,369

‘ (32) (130) (162)
2016 12 31 $ 30,134 $ 24,315 54,449
(a) EH 2A
V)
() HH
2A
(()) EH 2016 119 2B
IH
EH 2016
2014 2016 GIP VOoC
18 GIP
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a b c () d .,
2016 2015 2014 2016 2015 2014 2016 2015 2014 2016 2015 2014
$257 $287 $253 $ 18 $ 22 $ 20 $165 $18 $199 $ 41 $ 55 $ 55
646 676 697 53 54 57 233 307 394 101 117 169
(958) (1,089) (1,043) - - - (381)  (418)  (459) 34) (53) (63)
395 346 63 37 44 29 93 122 97 32 38 6
5 ®) @] @ @ @ ) Q) M @74  (146) (57)
10 3 2 1 - - '0) 5 - 26) G1) @
90 556 52 28 34 28 9 81 22 - - -
- - - - - - 1 1 8 - - -
444 773 16 137 153 132 115 277 254 (59) 1) 102
¢ 253 (3%6) 2,768 121 (143) 163 640 (542) 260 3 (540)  (174)
$697 $378 $2,784 $258 $ 10 $294 $755 $(265) $514 $ (56) $ (560) $ (72)
(a) 2016 2015 2015 2014
2016 2015
2015
11
2015
2015 2014
419 2014
2014
2
2015 1 10
8.5 8.3
2014
(b) 2016 2015
2015
2015 2014
2014
(c) 2016 2015
) 2015
2015 2014
2014
2014



EDINETOOOO

OOO0O00000O(E05856)
ooooOoog
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IRC Section 401(h) 2014 2015
2015 2014
Employer Group Waiver Plan D
2014 2014
O
(f) 2016 1 1
2015 2014
2016
2016 42
2016
2017

$  (414) $ 0 $ (113) $ (31)
®) 1 4 184
$  (419) $ “49 3 (109) $ 153
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4_.3% 4 _5% 4.2%
4.2% 4_.5% 4.0%
2.4% 3.1% 3.0%
4.2% 4._.5% 4.2%
2.8% 2.8% 2.8%
2.8% 2.8% 2.8%
2.6% 2.6% 2.7%
4.5% 4._.2% 5.2%
4.5% 4_.0% 4.8%
2.7% 3.0% 3.9%
3.0% 3.0% 3.9%
4.5% 4._.2% 5.1%
8.0% 8.3% 8.5%
5.2% 5.5% 5.8%
8.0% 8.3% 8.5%
2.8% 2.8% 2.8%
2.8% 2.8% 2.8%
2.6% 2. 7% 2.9%
@ 2016 1 1
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2016
2016 2015
65 6.3% 6.5%
65 7.4% 7.9%
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2037 2037
1% 2016 12 31
$ 5 $ )
37 (50)
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2016 2015 2016 2015 2016 2015 2016 2015
e
$ 14,926 $ 16,575 $ 1,343 $ 1,481 $ 9,214 $ 10,796 $ 2,463 $ 3,168
257 287 18 22 165 186 41 55
646 676 53 54 233 307 101 117
- - - - 7 7 85 79
- 62 - 4 (6) @ Q@m (497)
725 (774) 185 (70) 1,273 (273) 22 (185)
- - - - (781) (938) - 20)
/ - 542 - 9 1 19 - 49
9 3 1 - (14) @ - ®)
(449) (2,034) (78) (93) (45) (499) - -
- - - - 1 1 - -
(568) (412) (72) (65) (358) (389) (282) (300)
€ 15,547 14,926 1,450 1,343 9,691 9,214 2,254 2,463
11,633 12,706 - - 7,959 8,588 622 762
() 939 (124) - - 693 290 44 ©))
1,000 1,000 151 158 209 558 (12 84
- - - - 7 7 85 79
- - - - (782) (602) - -
/ - 496 - - (€] 6 - -
(449)  (2,034) (78) (93) (45)  (499) - -
(568) (412) (72) (65) (358) (389) (282) (300)
12,556 11,633 - - 7,683 7,959 458 622
$ (2,990) % (3,292) $ (1,450)$ (1,343)$ (2,008) $ (1,255) $ (1,796) $ (1,841)
@ 2016
®)
©



EDINETOOOO

OOOOOO0O0OO(E05856)
OoOoOoOoOodno
)
EGWP
82 95
Q)
ABO ABO 2016 154 2015 148
ABO 2016 14 2015 13 ABO 2016 93 2015 88
12 31
2016 2015 2016 2015 2016 2015 2016 2015
a $ - $ - ¢ -'$ - $ 300 $ 52 $ - $ -
b (160) - (152) (126) 28) 25) (30) (31)
¢ (2,830) (3,292) (1,297) (1,216) (2,279) (1,801)  (1,766) (1,809)
$ (2,990) $ (3,292) $(1,450) $(1,343) $(2,008) $(1,255) $(1,796) $(1,841)
@
®
© - -
12 31
2016 2015 2016 2015 2016 2015 2016 2015
2 $(4,530) $(4,272) $ (538) $ (419) $(2,629) $(1,979) $(502)  $(523)
@7 (33) 2 4 40 29 1,392 1,415
$(4,558) $(4,305) $ (536) $ (415) $(2,589) $(1,949) $ 889 $ 892
@

2017
8.2 8.1 19.3 9.1
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12 31
2016 2015 2016 2015 2016 2015
$ 12,556 $ 11,633 $ - $ - $ 4,625 $ 976
15,422 14,755 1,410 1,324 6,558 2,495
12,556 11,633 - - 4,936 1,546
15,547 14,926 1,450 1,343 7,244 3,373

2016 12 31
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2016 a 2015 a
12 31 12 31
1 2 3 b 1 2 3 b
$672 $92 $580 @ $- $-  $417 $8 $36 $- $ -
3,070 3,943 27 - - 3,720 3,717 2 1 .
1,062 - m . 290 951 - 689 - 262
3,232 14 3,217 1 - 2,866 3 2,861 2 -
1,060 - 1,060 - - 989 - 989 - -
92 - - . 92 222 - 57 - 165
1,093
1,093 - - . 1,120 - - - 1,120
235 - 235 . - 259 - 259 - i
1,140 - - - L1404 ogg - - - 1,089
12,556 4,049 5,891 1 2,615 11,633 3,801 5,193 3 2,636
439 38 401 . - 207 14 103 - .
174 163 11 - - 901 816 85 - -
2,490 - 1,265 - 1,24 2,218 16 854 - 1,348
489 - 4 . 15 653 171 469 - 12
853 - 786 . 67 1,224 109 1,048 - 67
1,750 - 1,174 . 576 1,216 37 919 - 260
32 - - - 32 40 - 6 - 33
272 - 17 254 1 257 - 21 219 17
1,185 - 430 324 431 1,245 59 370 398 418

7,683 201 4,558 578 2,346 7,959 1,222 3,965 618 2,155

- - - - - 6 - 6 - -
- - - - - 64 64 - - -
- - - - - 16 - 12 - 4
- - - - - 49 - 49 - -
- - - - - 17 - 17 - -
- - - - - 4 - 1 - 3
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2016 a 2015 a
12 31 12 31
1 2 3 b 1 2 3 b
b - - - - - 19 - - - 19
458 - 458 - - 429 - 429 - -
¢ - - - - - 19 - - - 19
$ 458 $ - $458 $ - - $622 $64 $514 - $ 45
(6)) 1 2 3 1E
(b) 2016 1 1 1
©
@
®©)
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@ $ 219 254 $ 398 $ 395
11 16 6 30
. - 6 13
20 (19) (18) @D
4 (33) (61) (19)
$ 254 219 $ 324 $ 398
@) 2016 1 1
2016 2015 1 2 3
1E
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12 31

2016 2016 2015
0-10% 5.3 3.6%
35-55% 40.1% 40.2%
30-55% 34.9% 35.0%
@ 5-17.5% 19.7% 2120
100% 100% 100%
0-10% 5.7 2.6
25-50% 34.7% 39.2%
30-55% 40.2% 38.8%
10-30% 19.4% 19. 4%
100% 100% 100%
0-5% - 1.0%
- - 12.8%
- - 11.2%
95-100% 100% 75.0%
100% 100% 100%

a 2016 2009
235 2015 250

144 2015 129
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E
2017 © $ 1,160 $ 152 $ 175 $ 179
2017 $ 1,519 $ 152 $ 331 $ 186
2018 1,058 128 333 196
2019 947 118 335 198
2020 952 119 350 197
2021 930 112 356 196
2022 - 2026 4,391 503 1,867 919
(a) 2017 1 10
F
2011
2018
2016 317 2015 287 2014 278
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12
A
2013
27 100 2015
2014 10 23 110 2014 10
2015
2015 12 110
2016 50
2016 10 50
136 2016
29.36
80 2016 20
18
32.38
2015
2015 11
50 151
2015
2015 13
160 52
34.13
2016 @ 2015 P 2014
154 182 165
$5.0 $6.2 $5.0
a 2016 3 8
(b) 2015 2 9 52 151 2015

2016 12 31
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2017

ES

ES
12 31
ESOP

OP
OP

55

2016

ESOP

ESOP

2015

50
ESOP
40,300
40,300
ESOPs
1
2016 12 31
ESOP
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19
6.25
2,574.87
ESOP
ESOP
2016
ESOPs
ESOP
2014 133 2015
2015 1

2015 2016 ESOP



2004

13

RSU

520

2016

PPS TSRU
PSA
2014
2014
2014 36
SAR TSRU RSU
2014
RSU PPS PSA 1
36 TSRU
TSRU
1 2 2016 12 31
2016
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24 2004

20
TSRU
2004

RSU PPS PSA

1B
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A
2013
12 31
2016 2015 2014
$ 299 $ 306 $ 270
135 147 96
134 36 37
106 165 150
13 11 30
4 4 3
691 669 586
(205) (198) (179)
- $ 486 $ 471 $ 407
B RSU
RSU
RSU
RSU 3
RSU
IT
2016 RSU
2015 12 31 29,135 $31.53
10,581 30.74
(9,630) 27.41
1,093 32.56
(1,574) 32.18
2016 12 31 29,605 $32.59
RSU
12 31
2016 2015 2014
293 $ 371 $ 401
RSU - 262 $ 279 $ 255
RSU 1.7 1.8 1.8
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C
2016
2005
10
IT
12 31
2016 2015 2014
3.85% 3.19% 3.18%
1.55% 1.89% 1.94%
21.64% 18.34% 19.76%
6.75 6.75 6.50
@
®)
©
()
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2016
a
2015 12 31 232,554 $26.41
1,371 30.59
(42,550) 24.03
(2,949) 33.18
(1,750) 28.55
2016 12 31 186,676 26.86 5.7 $ 1,138
2016 12 31
184,537 26.77 5.6 1,138
2016 12 31
105,862 $21.85 4.1 $ 1,126
@
®
12 31
2016 2015 2014
$ 3.89 $ 430 $  4.40
$ 389§ 666  $ 458
$ 1,019 $ 1,263 $ 1,002
$ 12 $ 187 $ 131
$ 58 $ 159§ 147
1.1 1.8 1.8
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D PPS
PPS
PPS
200
PPS
IT
2016 PPS
2015 12 31 22,503 $ 32.28
8,059 30.59
@ (6,900) 30.23
(1,396) 33.29
2016 12 31 @ 22,266 $ 32.48
(a) 2016 12 31 32,521
PPS
12 31
2016 2015 2014
$ 118 $ 60 $ -
PPS - $ 93 $ 102 $ 139
PPS 1.8 1.7 1.8
E. TSRU
TSRU 2016
TSRU
20
TSRU
2016 10 26 TSRU 2016 11
10 55 TSRU PTU
20
TSRU
PTU PTU DEU

PTU DEU TSRU

2,900
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TSRU
17
TSRU
12 31
2016 2015 2014
a 3.85% 3.19% 3.18%
b 1.31% 1.76% 1.78%
¢ 21.64% 18.41% 19.76%
5.12 5.91 5.97
(a) TSRU
)
©
2016 TSRU
2015 12 31 18,067 $ 6.07 $ 31.27
53,467 5.83 30.59
(6,440) 5.14 27.41
(3,087) 5.91 30.90
2016 12 31 62,007 $ 5.97 $ 31.10
a b
2016 12 31 TSRU  PTU
TSRU PTU
TSRU 81,413 - $ 29.15 3.5 $ 439
TSRU 19,406 - 22.93 1.5 279
TSRU 58,362 - 31.13 4.2 150
PTU TSRU - 120 $ - 0.2 $ 4
(a) 2016 18.95 4,442,865
(b) 2016 20.86 TSRU 237,246 PTU
TSRU
12 31
TSRU 2016 2015 2014
$ 5.83 $ 6.66 $ 6.51
TSRU - 164 29 30
TSRU 1.9 1.8 1.8
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F PSA
PSA PSA
2016 2015
NYSE ARCA DRG
TSR 2014 3
TSR
200
PSA
IT
2016 PSA
2015 12 31 3,871 $ 32.28
1,900 30.59
(289) 30.23
(936) 30.61
2016 12 31 4,546 $ 32.48
PSA
12 31
2016 2015 2014
$ 9 $ 14 $ 39
PSA - $ 30 $ 24 $ 21

PSA 1.8 1.9 1.7
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14

12 31
2016 2015 2014
$ 7,229 $ 6,975 $ 9,119
31 26 32
7,198 6,949 9,087
1 1 1
7,197 6,948 9,086
17 11 48
17 11 48
$ 7,214 $ 6,959 $ 9,134
$ 7,197 $ 6,948 $ 9,087
17 11 48
$ 7,214 $ 6,960 $ 9,135
6,089 6,176 6,346
a 70 81 78
a 6,159 6,257 6,424
P 63 50 44

(a) 2016 2016 1 1
1B
0) 2016 2015 2014 12 31
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15

2016 292 2015 243 2014 216

2017 2018 2019 2020 2021 2021
$ 220 $ 188 $ 163 $ 138 $ 125 $ 967
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16

17

FDA

5D
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Al.

2016 12

LLC
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PF Prism C. V.
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FDA



2025

FDA

2011
AG
FDA
2015 10
SA IBSA Institut Biochemique SA
2019
Laboratories UT, Inc.
2016 8
2014 6 Ben Venue Ben Venue
Ben Venue
Hikma ) West-Ward
Ben Venue Hikma 2016 6
2015 6 LLC
2015 12 Kabi USA LLC
2016 1
2016 8 LLC
FDA
2016 9
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2010 7
Altergon
Actavis Laboratories UT, Inc.
FDA Actavis
LLC
FDA
2019 3
2014 8
Hikma PLC (
2014 10
FDA
4 2032
2015 8
4 2032
2032

2016 12



Toviaz

2013 5

2013 6

1 2019

2015 6 7
2015 7

2014 12

2015 1

2017 1

2014 11

FDA

2030

2016 12

2015 9 2015 12

2028 2029 2

2016 2

UCB Pharma GmbH ucB
Toviaz
FDA
5
1 2022
2016 4
2016 6
2019 1 2022
5
Agila
2029
2015 1

2016 12
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Toviaz

FDA

Toviaz

Toviaz 5
3 2019

3 2019

Section 505(b)(2)

2015 10
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2017 2 USA
5
3
3 1
2020 12 2 2022 3
2023 2020 12 3
2017 2
2023
11
2016 12
US LLC
us
FL LLC
(USA)
FDA
2026
/
24HR
PLC 0TC
24HR 2014 10
FL Andrx Labs LLC Andrx Perrigo Company plc
Perrigo 2015 10 Dr. Reddy®s Laboratories, Inc. & Ltd. (
Dr. Reddy"s ) 24HR
1 24HR FDA
2014 11 2015 11

FL Andrx Perrigo Dr. Reddy"s
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2016 1
3 2019 1
2016 7

Amerigen Pharmaceuticals Limited
Pharmaceuticals Limited

-dyyb

2015 3

-dyyb

2016 8

A2. -

1967 1982
1982
56,200

2000
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5
2019 1 2022
UCB ucB
5

Alembic Pharmaceuticals Limited Torrent

-dyyb

2016 12 31
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2013 8
In re Effexor (Venlafaxine Hydrochloride) Products Liability
Litigation MDL-2458
2011 5 XR
2008 6 14
XR XR
XR
XR XR
XR
2008 6 14 XR XR
2014 10
2015 1
3
2012 4

In re Zoloft Products Liability Litigation
MDL-2342 2016 4
2016 5 3
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In re Lipitor Antitrust Litigation MDL-2332

2011 11
)
)
2013 9 2014
3
2013 1

2014 2

In re Lipitor (Atorvastatin Calcium) Marketing, Sales

Litigation (No. I1) MDL-2502

2016
2017 1
2017 1
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2010 3

2008

2014 10 11

Practices and Products Liability
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/
2016 4
In Re Viagra (Sildenafil Citrate) Products Liability Litigation
MDL-2691
/
2008 12
2012 6
( )2007 4
2 2010 5 31
1 )
)
2014 7
2014 5 31
2014 5 31
2014 12
2015
2014 10 2015 3
2015 11

2016 2 2016 8
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2016 11
2013 1
1
/
2013 1
2017 2 3
HIS 1CU
2014 4
2016 9
10
2017 5
FDA 2003
12 1995 1 2003 1
2017 2 In Re

Eliquis (Apixaban) Products Liability Litigation MDL-2754
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A3. -

AWP

1997

2000

2002 2003

2002

1997
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AWP B

AWP

11
2002
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2009
EPA
2010 9
EPA EPA
2011 2011 7
EPA
2012 5
2012 9  EPA
2013 3
LLC EPA
2
9  EPA
2015
2011
1980 ( )
A4. -
2012
2013 5
CMA EU
2016 12 CMA
2017 2 CMA
2016 3 2006 1
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2011
2015
LLC
12
CMA
2015 8
84
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2015 12 2016 7
501(c)(3)
AS5. - 2016
2016
2010 5 2021
2020 2021 2
FDA 2010 6
3 2020
2014 10 2021 2
2014 10 2016 1
2021 2
2009 DOJ 2
2001
2006
2
2009
DOJ
2016 2 12 DOJ
784.6 2015 12 31
/ — 2016 4 29 2016 4
2016 8
XR HCI
2006 1
XR

2007 8
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2007 2006 1 2007 8
XR
2011 2012
2011 2012
52.5
2014 1 2014 3 2014 6
30
125
2014 7 2014 9
2016 5
2004
2007 9
2007 12
FDA FDA
2 2016 5
2
2017 1 2016 11
2017 1
2016 12
2004
2005 6
MDL In re Pfizer Inc. Securities, Derivative and “ ERISA” Litigation
MDL-1688 2012 3 2000 10 31 2005 10 19
2014 5
2014 7
2014 8 2
2016 4 2
2016 7 486
2016 12 31 /

2016 12
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IH

2016 12 31

18

IT

2016 12 31

47

IH
2016

EH

IH

GIP

315/408

VoC

2014

EDINETOOOO
0000000 00(E05856)
oooooog

EH

2016



EDINETOOOO

OO 000000 0(E0SS56)
OOooOoOoOoo
IH EH
IH EH
/ 2017 2
EH
- 13 -
~0TC
2016 IH
WRD
GPD 2016
2016 IH  GPD
2016 EH
2016 EH
(1)
PCS
2016 PGS EH
() One-2-0One
2015 EH
EH 2016 WRD  EH

EH
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WRD

EH

GPD

WRD IH GPD
78
2016
GPD

GPD

GPD

2015
76

GPD
WRD
GPD
2016
GPD 2016
341 2014
2015 318
2014 2015
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WRD
2016
343 WRD GPD
2014 271

2016
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2016
12 31 1,720 2015 12 31 1,670
a b
o a1 12 31 12 31
a b
2016 2015 2014 2016 2015 2014 2016 2015 2014
T $ 29,197 $ 26,758 24,005 $ 15,854 $ 14,581 $ 12,743 $ 583 $ 552 % 522
EH(D 23,627 22,004 25,401 12,898 12,714 16,020 600 446 490
52,824 48,851 49,406 28,752 27,295 28,763 1,183 998 1,012
© . . - (3,184) (3,091) (3,151) 86 77 74
f - - - (5,326) (5,430) (5,200) 356 354 384
f - - - (4,185) (3,953) (3,641) 3,890 3,573 3,782
™ - - - (@85)  (894)  (183) 7 75 53
g - - 198 (5,888) (4,321) (3,749) 200 48 207
f - - - (1,032)  (642)  (601) 35 33 24
$ 52,824 $ 48,851 49,605 $ 8,351 $ 8,965 $ 12,240 $ 5,757 $ 5,157 $ 5,537
@
)
©) 2016 6 24 2016 9 28 2016
IH 6
3 2016 GPD 2016 2 IH GPD
2016 GPD 2016 1 76 2015 318
2014 271 IH GPD
(d) 2015 9 3 2015 EH
One-2-0One 2015
EH 4
2A 2016
EH )
PCS
2016 PGS EH
One-2-0One 2015 9 3
EH EH PCS
2015 PCS 506 PCS 96 2014 PCS 253
PCS 69 2016 EH WRD
EH EH 2015 274 2014
281 WRD EH
©) WRD GPD
Q)
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@
2014
2016
15 494 HIS 17
14 261
509 Note 2B 3 4
2015
584 878 787
491 282
968 332 3 4
2014 999
440 1 215
598 12
168 165 2D 3 4
B
500 2016 2015 2014 12
2016 2015 2014 10%
12 31
2016 2015 2014
a $ 26,369 $ 21,704 $ 19,073
a b 9,306 9,714 11,719
a ¢ 6,729 6,298 7,314
a @ 10,420 11,136 11,499
$ 52,824 $ 48,851 $ 49,605
(@) 2016 6 24 2016 9 28
6 3 2015 9 3
2015
3
) 2015 2014
72 74 90
©
@
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12 31
2016 2015 2014
$ 6,649 $ 7,072 $ 5,575
®) 4,228 4,376 4,606
¢ 643 660 617
d 1,797 1,658 963
$ 13,318 $ 13,766 $ 11,762
(a) 2016 2016 9 28 2016 6 24
2016 2015 2015 9 3
)
©
@
C
2016 3
16% 12%  10% 2016 12 31
29 2015
14 11 10 3 2015 12 31 23
2014 13 10
2014 12 31 25

320/408



EDINETOOOO

0O0O0000000(E05856)
OooooOodd

12 31

2016 2015 2014
IH

a $ 29,197 $ 26,758 $ 24,005
$ 8,858 $ 7,611 $ 6,727
T 4,165 3,655 3,350
eip © 1,181 1,297 1,181
/ 842 671 647
258 267 288
BMP2 251 232 228
d 1,588 1,256 759
e 573 233 276
$ 6,071 $ 6,454 $ 4,480
/ 13 5,718 6,245 4,464
FSME- IMMUN/TicoVac 114 104 -
239 104 16
$ 4,563 $ 2,955 $ 2,218
2,135 723 -
1,095 1,120 1,174
561 488 438
401 430 410
140 - -
231 194 195
181 $ 3,928 $ 3,918 $ 4,241
2,909 3,333 3,850
927 523 308
181 93 61 82
$ 2,369 $ 2,425 $ 2,893
712 752 856
579 617 723
AF/ 554 533 631
232 218 229
170 197 339
122 108 114
$ 3,407 $ 3,395 $ 3,446
EH $ 23,627 $ 22,094 $ 25,600
tep ¢ $ 11,194 $ 11,745 $ 13,016
1,758 1,860 2,061
1,017 1,018 1,076
962 991 1,112
386 339 294
/ 363 399 495
323 352 382
304 374 423
278 288 344
/ 272 275 311
/ XR 222 224 253
192 210 263
182 196 210
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153 179 141
126 170 201
119 181 208
LEP 4,538 4,689 5,242
sip " $ 6,018 $ 3,944 $ 3,277
450 402 381
396 339 354
318 335 364
274 304 323
SIP 4,579 2,563 1,855
LOE ! $ 4,220 $ 5,326 $ 8,855
EH ° 801 1,183 1,818
733 830 2,699
732 715 737
590 682 756
421 883 1,352
EH © 383 411 504
285 260 276
LOE 276 362 714
i $ 1,158 $ 403 $ -
k $ 319 $ 63 $ -
/ 102 30 -
127 33 -
! $ 718 $ 612 $ 451
$ 52,824 $ 48,851 $ 49,605
b $ 4,966 $ 4,839 $ 5,168
¢ $ 1,564 $ 1,708 $ 1,685
$ 1,746 $ 1,312 $ 957
@) IH
2016 6 24 2016 9 28
IH 2016 IH 6
3
) EH
IH IH EH
© IH EH
IH EH
@ 2015 2014

©
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@
Q)
O]

@

()

m

2014

LOE

EH

2016

PGS

253

LOE

One-2-0ne

EH

PCS

EH

(

EH

2017 2 2

2017 2

)

1.V

LOE

(

One-2-0One

)

EH
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2015 9 3
2015

2016
One-2-One
2015 506



19
2017

50
2017
80
2017

50

1
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Consolidated Statomonts of Income
PR Ing, andd Subscary Companes

Yioar Endoed Decombaer 31,

LR, TECEPT SRS COMBON Beilid [A7 4 bl 25 2014
Paremruma, k| Biddd 2 FLTLIN 1 Pt
Conty pnd supenans:
Coet of paley ErE ek LA
Spling, nlarmational and adminsrirative expones 47T 14.0% war
Rasasrch and devolopment aspensess TATE T80 Lk ]
Aeroriization of inangibly osaets 4056 ares 4,038
& ing o ] CErin o labad conin 1724 1,062 F. i)
Cither {moome)idedunions-—nel DESE Z.060 1,002
Income from continuing opansticna before proviaion for tnoes. on income 0351 [5: ] ]
Provision for anes on income 11233 1,990 3,120
Incomre Hom conlinung opersions T80 BATS 118
Do oot ind] O ASONS!
Incorme from Gscontnued opes abons—nel of tas m 1w %]
Ganyioss) on depossl of Ssconinued operalons-—nel of s o 6] 55
(D oonlired cperations —nel ol fax 1w 11 L]
Mt incorme before alocation 1 nonconiroling nferests. Taa0 ELOB6 G168
ILieais: Mot income aftrbotable jo oling n o6 A2
Mat income atrbutacee o Fizor ino 5 725 5 060§ 135
Eamings per pommon ghare-— s
\rcomen frism contineing oporndions attribetabie to Pizor Inc. common shanoholdoms ¥ 118 5 (R E T 143
D oontnued oponabions-—rot of i - - 01
Mat income: ot butable o Pizer inc. common sharehoiders 3 118 3 113§ 144
Eardéngs per conenon shive-—diued
\raCmet firm CONLNng Opernions aftribsbis o Pioor InC. commn shanoholdens k1 LT § 141§ 141
D coorirused opetmions —rel of tax - - [l
Mk incorme oty butais b Piizer inc, common s harshoiders 3 .ir 3 111 3§ 143
Weghled-meerage shares-—basic Boag (R ] [ )
Wi T A e s — g 6159 B257 EA34
Cash dividonds paid pey Comimon shars E 1 10 & (K S 1 1.04
e Enmumlmﬂmnlnmummmmﬂﬂﬂ:‘ et Byl pd A Podimi. i of wpbog Addeth D i Gt

Ling-Liewed

4 Aymoenl for 2010 reflacts e sdogfion of & ros socourteg slondard, se of Jenuaey 1, 006 thal mcuses & hen aqpiving e ressry wlocs mathod S wharm Bl couks b repusSaned, Lha sesused
TCainds o kgl ke e St of Enoes T Dl (des Mode TEY

Aty Wy ol Wk el 16 sy

Sar Mot ko G Fhancisl Stalerrants. which ane an mbegral par of fese slsemonts,

2018 Flaancisl Rapar (-]
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Consolidated Statemonts of Comprehensive Income
PR Ing, andd Sublcary Companes
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Year Ended Docember 31,
LT e 2015 2014
Nl inc o Bl ol b e g T 5 aplE ¥ RLIGE
Fonsgn curmncy trantkibon adusiments, sl g 5 (a1 % [1.083)
Rt fication e ity | — — [x]
(115) (21103 {2.084)
Unmatzod hokiing gane{iossss) om domvalive finencial mstremants, nel [Lt-1] a2 2
Rociass fication ad for [gare ) = a5z (384 ary
] [188) &
Unmakzod hokiing pans’ioesss) on avalabio: lor-ea securbes, nel FL- By (L]
E tion adp for [rere {118 o6 prr
] 501 (18]
Bonedl plans: achuarl beses, net 1,88 3 14,473)
Roclass fcation sdustmeonts retated 10 omorizobon= =] 550 1]
Rclmm s fication adumiments related 10 soiSemerts. el 127 [Tl L]
Othar ] 155 188
{9, 00) 1,353 |3,B00)
Bl DAt (e 8 8rwol Creils nnd othes, nol 184 L] T8
Rirclori s fuc abion a3 ralated 1o (k] (180) (T3
Rt lae 6 fucalion S tmands related 10 curtalments, metel (] (3 B
Ohar L {1 L]
&) 237 L]
Citter exmiptehaneates kg, el lan {1,652 {1,705 (4,088
Tao prowinisn{Boncil] on ofher comprohenaive e 1174) 538 D8]
ity o la tafire ke [ by {1,518 3 (223n B 4,042
Comprefanig incoma bslot Hl [ lirig ETH 3 474 § 2,126
Lada; Comphoramin i lons | nttribulabin b g | ] {1 ]
Comprohomave nears ifinbylobi o Piger lac BTl 3 4785 ¥ £.000
= Wi s win Gan o0 Sapons’ of docostresd sporarrm ol of les e Bm corsoidalod diporrmesty o o
- min OlSer Al e ol wom
S Gereryily recisysfad gt of ren pewicdc paadon coai, nin Coal of sslee. Selieg ] wraior r ] Ay, Ee
D] bt Of mliete [od Bl iSbpsalan dimr WOt 17 Periie aal Pkt stimnad Deindd Paai s Ooalew] e iinfers P
G Wotd 8E Fiee batvicn Tis P (Burit] o Db g Lok

Arviupy sy nol s b 1 ey

ey Mot ki Corviolatind Franncisl Satemonts. which fne an megrsl pan of Tedse Slaeimis

™ 16 Finascial Rapan
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Consolidated Balance Sheots
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As of Oncembar 31,

AL, [RCEPT FEFERALD B 00 B T ASD PR SO BHARE DATA, e PG
Aspet
Cash and cash equivalents 1888 5 i |
Snort-term o bmeis 15,255 19,649
Trade pocounts receivable, loss alowance for doobiiul accounss: 20185608 20155388 8228 BATe
e aniores ETBY TH513
Caimeni ax assois 3,041 653
Othr Curen @ eets 2,249 AL
Azsets hold tor wale BOA 9

Total cuaTant aaieis 34,549 43,804
Lioy-binem: v irmanin 7118 15
Propay, plant and sdpapmanl, ESs ROCUMlied deprocRion 43,318 13768
Gramteril L 48247
Hasreursnnl dalired tx ety sod offar soncurnenl e s 1,812 1.7
ther Poiesrient siants 3,383 3420

Total asiata TEE 8 167,301
lmblcry e Epoty
Shait-dinm Rednimwinga, ichading cofrind partion of long-ferm debl. J0F6—5.225 201553 Me 1666k 3 10,458
Trade necounts payable 4,536 BE20
Devidnci paryabls 1044 1852
Income Hxny payable A¥T AtE
Asihabd eompinaton and detated i TART F350
Ot currend iatites 11,083 10,000

Total current knbbites e Fok ]
Ly tiseem bt 31,208 FTED
P i B chigEams | sl 406 BA10
Fusttitransr] tenslt oy st 1,766 1,00
ashcur chirfetond Lax it 30,753 AT
Othr taxes punybie 4,000 ez
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O bune P4, 306, we nopured Anacor for S5 20 per share Tre il s vsiie of Cors doraton ransdermed for Anaoor wikh sppnonimaiety 549 bilioen in cash (545 bllon nef of

ArCnry
o Duecember 14, S}Iﬂmuumnmu.ﬁmrul I conreciion with s mwmmmuhhv“dmhmmhmmmm
rocorded £4 8 bilion in jdeniifistir niangibl ssseds, primary conssng of $4.8 biion of PRAD. and prowsioraly reconded $54T milion of Goocknl ond 357 milion of net
il rnd tax Rabdte. e Chid Changris in M [FPE T gz i tha L i 30 bt refioc] maroet participant stsumpbions aboul tecks and
Gt lances ausing as of the acgusbion dete. We &0 fel sepect signlficen] s trents o e alocelon of the consiheaton Samienied 0 Uw e sets scquirsd and Be
lbitien peiumed. howwer the sstssamend has rol ot baen frakzed,

[Haspiaing,

O Sl 1, 2016, wa Scquinid Hodpra, i lnadng provider of sledls Fectilio dtugi and ndes on it hnolges: os woll 6 & phovider of biokimilars, for $TH g dkare n
cash. Tha iolal tair valse of consideraion rardforred for Fospra was apoeovimaindy §16.1 bllon i cash (§15.7 bilion, net of cash acqured). Hospr B now a subsidiary of
Plizer nnd s commasncial operalions are incluted i ihe EH sagmant. The combisation of locsl Plrer sndl Hospém enifes: may b pindieg inovenous jrisdetions and nisgraton
i aubpec B completon of varos. kol legal nss regulaiony sieps.

Hompra's prinog L wams the o ! imarketing and dstrbaton of peeere scole-cone and onoology ng b i and wdegrated ndumion
erapy Bnd MsSCation mar e hole 388 bakow). mw;-mmum-mwmmmum-um i e chnio
hﬂuh-nlrmﬂpwdﬂmwlrmmm mmwmummmwmm--mwm-wmu
gt il Evaruliod o Saiile il B i

The following Eabls summarices e amounts recognized for sssets acquened and labibes sssumess @ of the acquasibon dafe, a3 wel a3 adusiments made n 20408 o the
dmmonis infaly recorded m 2015 s o 1 with alinig < Paang 10 goodeill The ik pesriod s bments. did ol have & maneeel
mmmﬂWﬂwpﬂmmwmﬂﬂmmwhﬂmmﬂﬂmﬂlmmblﬂim

Amgesnis Racognized

w0 Aorjusieen D i # Reoge iees
e previcaaly ipgoded as ol Paricd an of Acquinion Dute
LR O PR Dacombes 18, 2008} Addjustma sl @ 4am pdjeing} Fnal
‘Warkdng capiel, sxcladng meslonae™ E m % L 3
Nt g 1534 el 1881
FRLE A 157 1363
anifahls nlprgEle apaaiy, asokding IPRLD BT n L
PRAD a8 B 108
T T T S dns (L] ﬂ__I‘
Longdem dabi (1528} - (LRt
Bara® abigatas §19T) - L]
Hal oo ts wroanis 8 [asdy 1] (3,380
PP Tl TR e as) (rat] B
Telal denifabie st nssais E-1 ] ) BT
Goadedl F.i8s 12 288
i . R 3 18T & - 4 L L
= Th ehanges i L okle=alid far viurs ao0 Sract) B3 Bellel sofecl raml bt Racks e wnnling ai of T dcqusilion dale The = sdsuremien o
-q-l.n-u.u:r—n-ulmn averin luh u-l-.
Ir¢hudes cond and cmi n, sunmin bokd lor wels. acoooniy. paryrabis end citer cumend keblie
Ilmudmmnﬁ |mm|mrmmum1TmmJumuud-uﬂn-humw.ul-nlmm
moprurrately
*FHMM!‘H#HM“HI*HLMFEM SE5E0 (BIT malacn ) Mosw e oelpeemdt (60 BERatS Sl 00V (OACUOEIT 1 s (R relon | i gemie
|-umm B ] mﬂ‘m:mml-unuﬂlﬁmmmnmuﬁm Frphe iy BT g ) a8 o P
il Mwuhtmmm.m Lumﬂumn—u-udhmm—.ﬂhﬁauﬁmummnﬁm

et fai Dbt (EDd R} wrw Dorfus N es payhels 87114 milion. incling sooned aleeas of 55 milor)
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A of tha acquistion date, the far valah of RCoousts ecaRbin approaimalig the book vakus acouired. Th gross conraciunl amount recalasis was 555 milon, of which 512
vl vt el Pt L e Colloc Lo

I the ordinary course of business. Mospira ours infdtes o srvennmental, ingal avd b madiers, as woll as g and| fnbons Thess masnm may chede
conbngencies. Excent as specifionlly axcluded by e rekrvand scoooniing alsedand, anhmmdhvﬂ--ﬂhmhﬂulﬁ
acquadon-daio far valuss of the asset or Bably ansing from o contingoacy Can ba Cetemmned. | thi acguis Bon-daby ter valsn of tha assel or kablily cansct be drlarmnod, th
agel or kabity woukd b rotograed af the scquaibon daln f bot of P following crbera s el (i) § s probabis Fal an swsel sciied o tal o Kbty had beon nouried o the
acquaition dats, aed [§) the smount of the essel or lsbiity can te resonebly estmeted.

» Errvropovmnin Maifers—In Fe ordnary course of business, Hosgen nowrs lnbies. for envronmenial marflers soch as remediolion work, sssel relinereni obiigations and
BTVEOVTSNIN QUATITSeS A Indemndications . Thi contingand s bor v ennmaninl mstiers ans nol sgedficant 0 Pescs [nancal ssalnments .

- Lq-m_mu-mnm-pmmmmmmf palnnt al nd martiers, and povermmani
Preasigatons, of 8 neturs contaernd sonmal be B Do ing from iegal males At nol signdfican ko Pizers inascial sialeranis
+ Thuﬂun—hhumymnru’hmmuummmhmm-.mu-n 10 et Bt reOghton end (e vl mensurement

prncicles arancisled with e sccouning for Busness combnations. Fesanes for neome i contngencies continug 1o be seatusd under the Benefl recagnilion modsl
proviously vmad by Hospra. Mol Rabites for income Bxes spproximaie $1.4 Slicn o of tha poqueion daln, which nchades $908 smilion for pnceriain bax posbions. Tha net
o Kbty incCiycies the reoording of additional sdustmenis of spprocimately $3.2 bilon jor the S impact of e vale sdustments and approsmaisly 5715 milon o incoms
L rreeitioers hall v inlssd 0 dasolan in & masesr iifanenl Inom what Hospins had plasnad of inlended. For acempl, mumhmmmw
‘w Ptk colered laces on Haspira's unnemited sarnings for wiheh na Bxes bave been Pevioutly provided by Hoapis a8 i was Hoapras b ratrdmdn
Pearra] Pane Ernngs.

Gm.m-hm-dhmmmﬂmﬁmnmmmmmﬂ Ny fom oifer asoi

acquined thall could ot ba ndvidualy el ¥ grizec. Specificaly, nmm-mdhmmdmnmum

e mwpmwklwmwmmulhm-ilmlbm:mnuw ol Moapirn with tho operasons of Plioorn,

+ any intangibls asseis hal do nol gquably for separain recogniion, as wel as future, s ol snidonifed projocts. and products; and

4 thas vk of B Qrang Conoam plament of Hoapra's sdsting bisimespos. (the highar rete of soiuen on tha @ssombled cobscton of nal ssssts vonsus §Pier had soouined ol
Ol T Nl A Sate hispariilaly].

wnrmwummwwmﬂunnm chill felaing 1 U B HUSRIGN f Hospina 18 Fsiied 10 2o EH Shgrvan (sbe Mofir 14 o0 aditionad

Aciual and Pro Forma mpact of Acqution—The loiowing kbl presants information for Hospra's cperafions that ans incheded i Plioer’s comoldaind staisments of mcoms
Ibmgpiraning froin e ACgusBion date, Seplambar 3. 2015 thiough Plie’s domeslic ard nemalionsl yearends s 2005 (oes ol 1AL

Decziritmsi 21,
SR LA 2015
Rereanign ] 1513
NHHM BN 1 PREe 1. common ahamhokiain 5753
“mm Erarme atal o e o = = of Ba Fatw For (1) B Far valus i for e pasrecale il

sokd (BIPH il gea-tan ) zmuwnmmumm-udmwumm faw Hoapern (5151 mile prseai | () SMpenE0 i peris Fusted Lo ha e vk
sl et of lines) mnnnts mopared e Houpen (334 mior pre-la | sn iiv | arestaion mnporms st b e fee vake sduai=erd of krg-berm Sobl squired o Howprs (511 miller. ecoms
[oiga ) 5 e 5 PRI ) e A RTAnOn COa b (RS mbkeon preefum |

Tha folewing able provcles supplirantal pro forms nforsation s § the scquesicn of Mot pra Fad eccwred en Jeuarny 1, 20514:

Uraudied Sappkmesiad Pro Forma
Coziet slelocenl Ritafls

Year Ended Dostmbat 1,
LN O EROLLAPTS ERCEPT PR COMBHIN SHASE (14 el a4
Ry enues, k4 naoaz § O 065
et ncome sintatabis to PToe Inc. comemon shanenoidens TEGD 8173
Db EPS attribiable o Pl Ing. comnn s shoders 1.23 127
Thi unausied rital pro horma it msulls were proqaced Lsing e nogus Ko methcd of accouniing and do nol pufpon o feflect whal ihe combined
COMPEY'S fﬂ_ﬂmm“whﬂ"mmw“ﬂum1 2014, nee o ey preee ! Bl Aulirn rasuls of opermon. of Me comisid
company o reflect the expocted reakzation of any cost savings with the acg Tha of operations of the combined company may difer
signiicantly from the pro loma adusiments reflecied hers dus o mary facions. The uwaudts: supp o foama fie favbor mialion inchudes. ¥ilious BsETEES.

inchuding thoss relabad to the: porcfase oo allocaton of the sasets Cgured and the knbdtes asssmad from Hospem.
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Tha wanssitend supplemenial pro fonma comolcsied resuls rofiect he tnarci of Plonr und F

1 had pccurrod on Janaary 1, 2014, primarky for e folowing pre-to adusiments:

= Elrminaton of Hosgea's historcal nlingible aasel amonizaton e pons e [seoncdinakely 533 milien in 2015 and 577 millen in 2014,

= Adgtional nmorizaion experss | approximaisly §34E2 millon n 2085 and S50 millon in 2004 reiated o he ter value of donifinbis mangible sssets acqunod.

+ Aol il (i v S52 w2015 @nd S0 mlkon i 2004} relaled 0 e lav visus sdusimend 10 PPAE aoquied.
mrﬁhhmmﬂmmhmwwhmmwihmﬂmrrllmnfll'-rl n X% and
the addition of $581 nillon of charges n 2004}

AT U0 ST I B el (pproe matbly 518 millon in 2015 and 542 milion in 2074) relmed 10 th fair valuse dusiman) of Hospin dest

= A el e non-recuning) acogues Bor-ielsted conls droclly stiribaislile o e acgpa [k iprt of $OTT millon of charges n 2005, and e adciion of SATT milion
‘ol charges in 2014}, rofiscting non-recuiming changes incumed by both Hospem and Pizer wihich would: have been reconded in 2014 under e profoma assumption: that ha
Hos{e DG on wits ComEsled on January 1, 2004,

pra. mfusied o give eflect o e pogels Bon of Hosgen as

Tha above adjs il wern d for e applicabls tha mpact The taxes with tha adp ts rebated 6o this Rair valus odus for acqur Al
-mmmwmmnmmmnmmmmm - 1o B | Thae twes nescciaiod wilh
of Hospirar's ASEET AMONTZ At @ andd i ac T P e (e RO PO CONES Oty ATAYICA LR 1 U SCOUSSRION i@ hased o

e i mnhmmnuﬂhmmmww

ek eind Voo Busness of Baxiod irlernaoral ing,

O Disciemitagr 1, 2014 (wtich ol in s Brst fvcal quarie: of F015 for oo minmationsl operations ), o mecured Baer s porfors of masted for i Brual pureh,
price of S4B millon, The portiolo Ml was scquined comsists of Nesiac-C and FSME-INMUNTCOV . NssVac-C is & vacocine thal heips roloc] agomns] meningis Caused
by prowp © moningococcal menngis and FSWE-IMMUNT co'ac s a vaccin that hais profect againsd Sck-borma encephalis. in connecton wilh his aogus ion, wr
recorded $37T millon in identfiabée intanghie sssots. primariy consisting of 5371 milon in Devedoped lochnology mghits. We also recorded 5558 millon of dwventones and §12
millan i Goodwll The final alocation of the contiderstion iramsfemed I the sssets soquired and the labiities ssumed has Seen compisted

onoPhama, log,
on 24, 2014, wa P o e of InnoPhama, & privabeky-heid et it compainy, for ani upironi cash payment of $225 millon and
i hetmbion wilh an catn daar vakse of Appro mately S67 mBion. The o up i S135 million in adSsonal
s it basad on apph -ﬂi-'hllﬂﬂmh’ HFM#WﬁmwwﬂhwwmhﬂmW

mumm.mmmmmﬂhv:1“mMnmam-mmmmnm In
oonraciinn with his acous lion, we recordoed §247 mion i idemifiabie infangihin sssoly conslang of $712 mion in (FBRAD and $38 mélon in Daseiopod sechnology rigtds; $89
milion in nel deferred L andtes: and §125 milon it Gooowll The final siocation of the: considensiion ransterned io 1 asseis soguired and T lnbdtes sssumed has bosn
gk

B, Assuts and Liatslites Hold for Sale

-Ernﬂt.h:hnri.m'll.'llnmnd“wlmmnﬂmnmmmﬂlwwum-dwwmwmm.HIE.I:r
appronimicly §1 billon in cosh and 10U Medo Slock. HIS inchudes IV pusgs, fokul o dervigea, A o resdll of retent periarmins s of HES nelatieg 50 BOU
mnmmeﬁ.mrummammmmummmmmmmmhwummm

wrilion, compeoaed of cash and ent cash consideridion, KCL1 Medeal common slock and ssler financing,

The revaed iresacion clsed on Febnewy 3. 2017, Al dioaing. undes the teres of e revsod sgreement, we receied 33 milon newly Brusd shares of [CU Medcal comeon
aiock {m originaly ogroed), which we voluod of approssately $£30 milon fhassd upon The closing price of IS Medoal common siock on the ciosing dole ks o decoan dor
sk of ksl |, & prOMBS0Y NOM I e @mourt of §7%5 milon and net carsm of Aoprc: malely S200 milcn belcrs Cusiomary adpstments for nat working Capital in
astailinn, won ann enlilad 10 Fadaie A coningen] emodnd of up inan sdddnnal 5325 millen in cash hased on KL Made-as achiecament of corem Cumulsios parmancs
targety kor the combned company Hraugh December 31, 3010, Aller recopd of ICU Medical shares, we own approximately 16.4% of ICU Medical aa of the ciosing dals. We
Fave agresd 1o certan resirictions on transter of our (0L Medcal shane for 18 months. The promssory note from IGU Medical has @ b of Beoe years ond bears nisres] s
LIBOF phas 2 5% far tho first ysar and LIBOR pus. 2 50% for he second and Ted pears.

m-nm-mu-ummunmnmwtmn-unmlmvmngnunthmum“mmhm
-G, juradicliong Sun i lemseany heg I thasa whith & relatinly small portion of tha HIS net assels, -m-
umuauummummm&mmmunmnmMmmmklﬂuﬂdmmm

imeram parod. Wie sxpect the sake of the HES ret prsets n Fese uredictions o ba compioled by B firel quarter of X118 amm-nmmmnrn
- Cotngenl HOCess Tom M sk 65 10U Medcal s o ont actealy colgalsd b Compie B s action, we s Usaled M jrs Golions as s by socouning

P

I CONNBC 0N W ) b IPARRACIDN, Wi ONISFod R0 CONMaK anstoni agrmrmants cosgnd o tcltas D ordery ianstion of tha HIS nol assets 0 10U Medcal Tress
areeTensy prieracly nelabe o acmink ralve Bervioes, which am geraraly o be provides for @ pericd
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dwh“m“ﬂmmMIIHthmmh mwmmmum:m:mmMMm pﬂlﬂnh
I wmmwuprmﬂmgﬂ.l Thisa sgrparants ane not maberial 1o PR and nond confers ugon us Bha abdly 1 nfuence e operating andir fnancial
poleiey ol ICU Medical sutsaquent b e 1ol

Al Dizamber 31, w&ummmmmammmmmwmnmmu il S SEGY Coats 0o 6ol resUling N6 FE-laa
wrpanrmen charge of $1.7 bilon, Whek & w Db | nol (B0 Mofd 4). The dechne ri valus roedulled from ibee o pécBlons & kb hiuis caih
e, o b goneraled by HIS, prirarky as a result of an b h- Pnr- conbacts and pricinig taciom thal wers mol niady anticipaled

Apcpty pted batlilies EAockaed with HIS are prodended o Teld for sale in [he consclitined belarce thsl s of Docermbaer 31, 3008, The HIS fo st bl For sl e neporied
in Az s hodd for e and IS Enbilter. heird doe w8 arn sonoried in Ot cumped labiifer. Tha amousts sescciaied with HIS, s wel as ofar stesh chscfied i heid for saln
48 ol Decamber 31, 2018 and Decamber 31, 2015, coratated of tha lolreng:

Ad ol Decomber 31,

PUALLION O DL o] P ]
Sazon Hald Ior Sale
Irrianionies 5 nr
FPLE A5T
Ity niangitles a5 Lo 118
Goodwil s
Cthar as st 152 =

,B81)

T4

58
[0

Less: adusiment o HIS nssets ior not realeabis vake! &
Total HIS assebs hoid for 3ais

Othar as et heid lor ala™

Asdoly ik for g0 5

it Hikd for Sk
oL Comparraton wed deaed domn ] 4 5 -
O latslites L]

Total HIS sbditns hakd for aake 157
F‘E T8, vt recorDnd an s imon 1o HIG 3558t 1or rl reskEatio vk o §1 081 millon phas 58amaind conls. 1o 808 ol 537 m;-wwmmm-m
of §1,752 millon.

5 Dithar assais bl Tor Baky Consit pimarly of PRAE and olher assats

L. Liconsing Agreemants

ooty G4 [Colioe |

in dune 2014, wo pntened inio 0 gicbal arangeman with Calecs o develop Chmero Antigen Receptor T-0oll mmnoiherapes in tha fotd of onookogy dineciod ot soioc? cofidar
SUrlaci HOGQeN WO 1N ALGUST 2014, N CONCECN Wilh [is. KCEna NG SGroemant, wi Midse an spinont payron of S50 millon 1o Celects, which was reconded in Regssrch
v Qg bk Ve il ot il REDH Coite aiicetinlind with L 19 15 P - st Lov gl e, foe i baivnifil of Corbciie, in puoriies of this FUAD! £ 1 dra sl
with foun Gl i ~wekec o Largels. within e arangerenl. Celects b skgilss o recaig 0 Y payrenis of up e 105 million pee
product That resuls from e Pizerssiocied mipels, -w-mmmmmmdwmunmmwm In mcddibion, n August Z0E4, we
acquited nppromimisioly 109 of tho copdal of Colleotis Brough th purchoss of nenvly Bsued shane. for o iolal rvesiment of sppronimately §35 millon. A of Movamber 30,
06 and 2015, Przers cwnanihip in Colsclin’ puistanding shanis wis appocimmely 8%

B Qroif-his- Couniled Rights

I Acgusd 32, wminndmnmmhﬁnﬁu‘mhhmmkuMUTthMmlmeMﬂhmhmd
aastoHaphagnl rofue os n il thas C Hnakhomnn b i, vl Y A% Ul o parymenl of S250 anilon to Astasneca, whch .
icerded i Radasrch s deenibpmes axpendes whon neured. On May 37, 2014, we lunched Mium 24HR i the U S, aed on July 11, 3014, we paid AstraZunacs @
o 200 milon proghact bt mibes ome payrrond ﬂuW! Hl'll nwdwdhnwﬂum--ﬁrm ) o Seperrsr 1.5, M 14w ] AstiaBenaca @ rolated.

A0 rrilion produc keonch pay Tress post-apg it recorded in fdevtfisads ntangds sssaly, s s socemedsed nmorkraton and are
Beting memorieed v the ealimaied usehil Be of the Nexium brond. included in Dihes cuvrenl inbdioy al Decsmber 31, 2045 ars soonesd milssions paymants io AstaZsnocs
of 503 millon, Whch wike sulitsquenty pad 10 AstmZienacs in Agel 2ME mm-‘ﬂh.“ pay of axpp by S00 milkon, b adl

o tha vl of woridwids pales oy wel 08 quarierly moyally paymands hased on workhecls sales
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mmimmnmnmanwmmﬂ for b aitr. Charng Decomber J016, 5313 millon wis. reduanded b
mrmmmmmumtmmmhrwuhhﬂmmmhﬁﬂmmmnﬂhmmm
humunmwmmmmnnmmnb&mtﬂnummhﬂ-lmumm_my
Bermmirsaing on Mioysssbar 1) 1

i ey 2016 our agresment wih NovaChed tncare sffective, undar whch NovaGusst agresd 1o fund up o S350 millon in development oosts: related o corman Prass 18
chnical tiaks of Plizer's Bococumab compound sed PRzar sgreed ko wsa commercialy raasonatie slforts 19 cevwelop and obian reguisiony appnovals Tor s uch compound,
ooy cinelopment ufdSng was & pocisd 1 tov wumunwmww iy e s ] St Bl uiFIns cunedg D016 mnd T, As tharle was B
e tantivg e ganes trans o of rk 10 MoveQustl, the devslopmant fundng opp P urirg 218 was recognied 06 & reducion of Resaarth snd
AdsvnipTEnl fNpansel B cuned. Tmmummmwhmnmhm:m

nmmmmmmmmmmmmmmnmmummmm:nurmnmmulmr—
o Pfizar's shipantod covmpound and Ploer wil cie cormae sl Fuimonatis oTom 10 Sey kg and obiain reguiilony agednls e Such compeund, Mowahuils Sislapment
m;wwumﬂwhimdhmmﬂﬂhfﬁﬂwmhﬁmwmm‘&nﬁll-kmhilmmﬂ
genune rarsier of rek B NovaOuest the davelop forxding i& recogrized by us a5 an obligation Io perkom contractusl servmes and thansfons B & reduction of Ressarch
mquWWthwmwwMMWMnMmem al,

Movmestwil b tighle W0 recedn & combination of fusd o g b g b SIET millon in 0tk based on ac saks pnd
enri bk of cLmulitins el Sl uuulﬂmphqnnlhhnﬂutnﬂwlrwmqum F-H-Mmﬂmmwnh-uuﬁu-
imangbie prasty end pmorized o Amonigeiion of sanghle arssls over e ol W ol tha rivip product and royaiies on net soles will b reconded s
Cost of rales whon ircured.

[Bsagaich died Do ATRngament wilh R Finance Trusl

In dnnsary 2006, Plioer onbered inio an age with PL g v of Royalky Pharma. under which RP) will dand up o 5300 milion n devekopmend costs relaied o cerian
Frumie |l chnical rials of Plizers Ibranc o | pabooclly) product primarily for aduran Toaiman of hormons recepion postivo sarly' troast cancer (tha indcalon), RFTS

ches iyl g i 80 POCIE 10 SO IR A0 100% of e oSt primarky for B apphc ibe clnical triak thicugh 2021, As ne i & subslontios and genuina Tansfer of rak
'ﬁm"-—. i1 Tunding & oz by L s a0 DUEGAEON I pErTonm ConineCiual Benvicis nd Panefong i & ecucton of ANech gt snment Drpenies AL
nconmd, The raducion ko Ressanc i and pevebyrmand sapenses for 3000 iobalsd Bl 8 mikon  ssccessfil pnd spon approvsl of Brance n e U 5. or certan majpr markels
in thes EXJ For the indication based on the spplcabis cinical trisks. FPS wil b slgible 0 recsse 8 oombinabon of approvak-tased fosd miissions payments of up o $250 millon
] Loon nesuts of the chnecal riss and Foyaites on Cerlan DANnCE S0k (0 ARDFOLIMatel SO Paars. Foond milesions payments dos upon angroval wil be
Fnterded an irlangible acisll and arnariited b Amantinaden of ntespll denels over e peSmaled commercial e of e [brencs prociue! seel Eales-haisd royaline wil B
racordisd g Col of sk whin ncunmsd.

Colalgriitve MIBSGRIENE
It This sl Egurii o Buiiniag, nmmmmmmmlum e i il ek e in dhiredlag il g Ermipalinn of
resaanch and regulaiony g are contraciual sgresmants mmmwm-mmuhn by picaly o ressanch and'or
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“mmﬂ&nmnmmmwnmm . L8 di i Sraior GInbutng & drug SrotucL
Tha folicrwing table provides the anal clorsficaton o o ks | fisapmnae] ) bet s pred onet gt ideen partes.
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LR OF [0 2018 2015 4
NovenLas — ey e 1 5 e 3 .- 1 TBE
oL - e e ravenems T 1, Tl 1302 sy
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v .
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% Gobatarsaly ol Tiaies B2 amounts meres fiom sur pirtte under co-promctor sgreamats. TR rersaes 1 T1E refiec s an ncreena i Eldnce roverces o Elge and S eckaion of Xand
e vriass renuing o the scopiibon ol Medvanon n Secterger JI pealy offisl by e of e Rl co-pr i tha prcd ol 20YE The mormaes in 1S oelacie mn
R n 0 il e b Degos, parialy sllse by S e 8 meum of e e jarsien o D oo d e U R e e Eormgesss diantrmg deting 044G
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' joagrewnnis e rembussmars B oo partren for anling, U

= P iy _hmm-mlr__W| manresd by ros pariran @ owed s el meebonenen. The glenl s mlsaces paymesni s . fofoee $15 milion n
ST B0 e by PO ety st 4 D GOSN Wi OPHOL wa Do | sl 30 Delies i D000 (redanad B s (OABIGIBIAR W Bk HILAA, §86 Deowm) DR #eo wokedes @ 5100
et P e sl 00 10 D il e S iy B Dekow |

W S, T e N, kb oyl e il o e il bl i e L 9 il Gt sltes Olctben 11, P00 £ Tl Bale_ 1P cd-pr e o it Frabesdl i Fum.
U e Corauis supawd and we bacame sditbed 1o oy aties for @ Momonth penad hersattes undl Dozobas 39, 2000

The amounity detided N the abos labis 40 nod nchadla andachens wilh thind parlios oifer han s gollabortion patiners, of olher Soals aisccaiod with the producls undorn
T CORBDEC I BATANGETNTE

hmmmmmnmmmwm1wmwhﬂwuﬁp-mumm“mmwmmmmu Thean

pary ments wee recored n doped rights. W did mot pary posi:appesal mdes iones o colinborniion parinens. in 218 We abo
roDerved updeond and I'mrrl.n-rmﬂmmmM!ﬁmh!ﬂhmmhwmﬂrlﬂhﬂmLﬁim“
WnMMMMuMMmmim gz e s Qi ke P — il S B Mul-year penoed
Colatorgbon wity £ Lty & Company

I FOIET, wair T i i Corlbecet e Sgrvesmidd with Lily b joindly tincelog and giohaly akire Pizer's (Anacismal, wiseh gervides tha PIger mnd Lily wil sqiuny
sharn prodeci-deysiaprent aponses b well n polontal Fovenuns srd corlan produci-telnind costs. Following T deciim by P FDA n March 20105 50 B the partal cinical
il o e gram, we recened o $200 millon ufront pay o Ly N ac with tha J besween Piicar and Ly,

which i rscorded as o = balance sheat and & being rex il Chdar L af rwer i Tk ynar period beginning n
the secoed quaries of 2015, Plizer and Lily resumed the Phasse 3 chronc pain prognam or innezumab n Sy 2015, Uncer the colishornbon agreament with Lily, we one shgible
16 fiscid SOdRGNE paymEnty From Ly upon Ihe scharsassen] of & poacifiod regulsbary and commrcel milislones

Coltoraion with QPWE biegkh, ing

Wi aninfid into @ colaborative agneermai with OPKD, waich cidaed m Jomary J015, o divsiog and comsencising OPKO ng-scling hGH-CTF fod tha vestsend of GHD n
afultn a chidoen, as wel i for the Weatswnl of growih Falene in chidnes borm SGA wha il o show caltheup growth by Swa yaars of age, Is February 2005, we made an
mmmummum whech wis reconded n RN and DPHD s olgible 1o recess up 10 an acddlionsl $270 milkon upon the
- il of cortan um-mwnmmqmmmmmwmmrﬁhmhmam vhach
Subiect o regulatony Bupreval, Ligon the luneh of WGH-CTP for Pediulie GHD, which & fubjsel to regukbory Bphovar, S noyalies wil ¥ansfon b Saned gross peoll shanng
e (bt GG TP ared e proaduct, Genalnopin

‘Colatoranon wilh Medch KGaA
I Novernber 2014, we prierpd inls b colisboraive oit ongemarn with Maick HGad, 0 oty Gevelop and cormimes Galée lgaraly, P ik i - proge mlady
i for T mvestigational and-PO:L1 antbody {MEBO0 0T 18C), cunrenty in B @ hmmdm We and Mack NG ane

e pioing tha FerEpeuta potantal of 1 novel 3eU-PO.L1 aniiody 08 o aingls ngeet 08 well 55 In VINIOUS COTHINONT W B and bsrch KON kot portiok of sppeved
] g, Wie et M CL DA 10 Wl COMURIng Mescurons and naperisn o sdvance our pntl-PO- 1 anibody o Phise 1 ak, Under e
munwnnmmum we masde an uplnond payrment of S850 milion o Merck KGaA and Manck KGah is slgible o reooie reguistory and
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mmm“m1um1mmum Mo, 2 part of e agroement, we gave serck KGaA cortain co-promalion rights for Xalliorn
n I L5 and mawarstl ol iy MsKkits. ) Co-promotion acivifies Wna Inlisied in biry salect markels in 2015, in J0TL e reconted § 1.2 bllon of Rsssarch sod

with this collabratieg artangoront, compoacd of the §550 millon wgdeom cash payment 13 well s an addtioeal amen| of FUH0 miien,
Mnumﬂmmhmmmuhhm

L. Coquity-Method Investments
e eimeolin Hisun Pizes PRamaccc sl Comeany Limiled

Iy Saplismber 2002, we and Hewn, 0 Badng phamaceutc sl company n Chna, formed o niw company, Heun Plios, 5 develoD, manufaciurs, market ond ssl
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rilon, O dnsary 1, 2013, Doth pasiies Uarsderred sl bd ermplooms. 0 Heun Plised and conbibaiod, amoeg ofher Bings, Corlain fighls to comsnntialeed procucts and
i G, elisctual progadty Fghts, and Indtse, sgugrment s davBunniuiomes dontracts, Our donbidations in 2003 congiuted A arasi, i didned

By U5 GAKP, and inchadad, ameng other tings, thas Ching rights 1o carisin sl o ity o and ol
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Wi B0 TR N0 SO TR0 SoRsmiant. detnned 10 ersiie and Eoltaln th oraary Uansher of tha Busnecs oponitions o Heun Pzar, prmarly the Plesr Prodics
memﬂli“ﬂﬂﬂmlmm Thishis A GiTanile oviks 10 @ Dol MAN o N MAIBChAnG Sarvidad [Fovded
By Pizer o Hwn Pizar and givam tha dupply, g ool Pz o wiilll Himin Pzer | abla 1o péovide for B8 cevn masulaciuing and davbubon. Whis
limended b bo rons Boral, these g mary bo lrrrrl.ri.nl of the pares for sowveral years and, pos sibly, ndefinfisly. These agroomanis ans rob
mainral i Piaer, .dmumiu!mnnu.wdﬂnﬂlﬂfhtﬂ.ﬂuhnmﬁuuﬁhﬂdmthdmml ‘W arn accouniing for our infsrest in Hsun
Plizor o8 s oguily- melPod imvesbmest dus i he algnifeant infuenoo o bave ovar tha openaliors of Haun Plizer v ough our bosd represoniasiien, mnorly velbo rights nnd
9% vobng MsreEL O syesaman n Hun o s mponed » Leog-ieom rvoileenls. and ouf §Riie of Hson PRoes nel incom i recorded im Other

i el ideios ions—aned.

h:umwmmammmmamnuumm ad, harolor, W eCognind 8 ks s of B52 milinn in Ofar

riad (e Nk 41, i) eof I el it i thin Teal, gecond and fnrth quiters of 2016, In e Sl and sscndd quirini of JOEA, we del rnesd
Mnﬁdwﬂhmﬁu&-nﬂvﬁﬁhwmvrﬂ arsfone, wa recogrined o ks of BB milkon and $130 millce, respesvely. The docings: i valus
resufied from e axpeciabons &s o the fulone cash Sows 1o bo generniod by Hsun Plizer, prmarty o8 3 resull of an roreass n risk dus Io B Conbinusd STWOowT n the
“Coirtan gonmy AN ENANGES 11 Expecind BTing And FUmEsr of naw pOOUCt itosctons by Heun Pz, mnmmumnumm-muml
il 40 Fetutd g il of cul b il | it Hain Pied 10 approaimalely 5270 millon 5l Decambes 51, 2016 We asa 9 T H
“weith Fesun Tmawmmwﬁvmﬂmmu\mnmmnmm

I ihe ihird quarier of 20H 5, we determined thal we had an ofher than-lemporary dechne in the valse of Hisen Pizer, and, thenedons, in 205, we recognized a ioss of 853 milion
ﬂwm—ﬂﬂmmﬂ Tﬂm""‘l'ﬂ“m“mmﬁmﬂbhw’m“ﬂ“mwwm'. A% @ resgn

of lwrar than supacied recan parkr mance, Lb t in tha China y i relaticn 4o thai prodacts, sn wel 38 certan changes. in the regulsiery
Ay ronment

hummmmhmmﬁfku.wmmmhhcm refisciing cur beal estmals of the various. rsios imhanent in the projecied cash fiows. snd &
mmanal iermanal year growih facion. Some of the mone significant inthes mpproach include: the smound and Bméng ol e projciod ret cash
Meswa, which incilede the sepociod mpaci of dilbon, legal mwmmhmhhwmmmmhmhmh

A linriable growth rate duer e leng-borwy, and tha daccunt salo, whick soch fa reflct Hha various rks iré in the progected cash fiowns, nckuding country risk, As of
December 31. 2015, he carmyng valst of our Imvestment in Hisun Micer was aporoimaloely $775 milon

I nnkennd in ViV Healtc s Lmind [d}

Oon Jarmary 31, anmn-ﬁnwcmmwmmnmhhv off HIW- 1 infection, developes by Vi, a pary Fotmad in 2000
wmmﬂhmmhmm alicr ol FR Mmmmmmmwn
nocondance wiln T agr :t-'l‘.IP'I'nl wlmnwmmmmmunuun afaciive Apil 1, 200 A
redik, in 2094, wa piad & ke ol gy y 530 millior in Oifer [ Vet b . W L o U i e b AT oo T sy ethod Sus 1o e

gl i, ol v bhnllhu.lphmbultmliﬁmmdniw#rnhlhh
lecegsimen in Laboricro Teulo Brasiero 5.5, (Teokn)

W harv B 0plon o sooure e remaning 800G of Teuln, & 40%-owessd gesircs company i Brazll snd Teulo's sharehoklat have an option (o sel ther 600 stake in the
Company 10 us, Under T iemms of cur orignal agreemant with Teulo's other sharphokders. 2078 was the fral year in which e call and pul cotions oould be snencised. Yve ard
Thex otesl Tulo shevehoiders oo agreed io0esbend the peviod in whiclh e oplions Could Do eiercssd inlo 2007, Our evesiment in Teulo & ecoounbed for under the souly
i due & thir aignificant influenco wi hava over the oparadons of Toulo fnough o boand rogresentation, minorly vokd righls and £0% voling intmst,

I 0 8, verr cherberrminaedd thal v Fusd mn olhe -fran-Sempor iy decling in the velue of Teulo, and, Persfom. in 2018, we ecogniaed 8 bes. of 530 miion in G
rmm-mqmmnmuummmmmrmm:hvummmmmm-ubum“umnu
B d by T, priemarily Sus 0 0 sk in Braziion e, which Buvvn Deen mpeciod By poltical fsh, higher inflalion, B tho depreciation of the

In 3074, vei Feconded income of agpros smalply 355 millon in Oty (Incorma s ong—ml, rosuling nom o decing i the esimaled s om P il calfpul apion
reconded n 2013 and an mpairme oss of 558 milon in Odher (ncomes) Sledcions—nsd nelaled 10 our equity method mesiment.

B vl our ives ment in Teulo, we used decounted cash fow lchidgues . reflecting our bestestimals of B vorious dBks nheeont in the progecisd cash Nows, &n o
mumwrmm Soma of tha mone signilicant ss timates mnmnmnmmnw U @emcunt ared Drvang of e projec iod ret Cash

Hiowa, which mciude tha sxp § impact of gl erciver roguialnny foncos on ho p ; B long- tofm. growh min, which soos lo progct Bha
“mm_mnwmmmmm mm-ur*ﬁumhmnmnmmmh mchuding country risk,
E.Cost-Mothod investmant

A Prapeena B W,

In Apel 2015, wo acquired B minoety oouly ilibres! in AM.Prama, o privale.haid Dulch bopharmaceutes company 16050 on the Sevelopmant of 1oc8F for itammatory
il o, S B2 0 ot LAl G BCA I BeguEe T g bqully i I company. Tha oaton
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DlC TR 0 0 2 D OVRer Compadan of @ Phasa I il of rec AP i ths st of Acuts FEndy injery reing |0 Sepai, which B spocted 0 2017, Undsr B lms of tha
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i puppor] e b an vooll ou i g tha ¥ nyEbem changes 10 tuppor dfienend reporing nogur Threugh D 31, 2076, we ncorred
mdmmnﬂmmm-mum
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Al o biw B posplix and olle submd B vafad mile prelaleni, I unsérian whefel some of oo Lad posdions will b duilaned upsn sudl. A ol Decomber 31, 2018 and
2018, wee hiad appromimaiely $4.6 biior: and 548 Bdion, respec ively, nonet unrecogaiz ed i bonafits, exciudng aesocisied rmer st

= Tax assols associried wih uUncerisn fax posiions primarly represon our es maie of the polontal tax berefits in o tax jrsdicion Tat could rosull from the payment of
noova [nEes in anchor e ursdicton. Thase potenial benolits gonemiy result from coopentive afioris among tAdng authoriies, &s regurnd by (A rontes. (o minimias
toulls lnxation, commanty rolirred o aa the competent suhority procoss. The reccverabiity of thess masts, which wa bolmos 1 b maore Bl than rol, i depoendent
Ry (o i il ey el o LA i Ored B s OeChion e, n S Cases, T Sa ot il piiition ior niGovery N anoiher e rsdcion. A8 of Decemier 31, JOVE and
B0, ww Pl aporoxirnately 313 bilion and $1.1 billon. res pactely. in asseis pasociabed with uncoriain ta poslinns hﬂmmmw‘m“*ﬂﬂ:lmﬂ
ofierred (i a5 5ts and oMoy novc arrani i a5sofs |§1.0 bilon) and Moscurren! defered’ fax Babiifees (5201 mndlion]) in 2015, these amounts wens inclded in Monurrant
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+  Tax AREOCRINT Wil I L 2o d ta Eapidts,, i A whiss B eSEmaind Baneit rocortied n 0w inancal stamens dffers
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(=0 o of thesss o Ao benefits, ¥ recognzed, would empact our efleciive Income e rafe.
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Othar, rupi® ] 159 106

ww 5 {5,028 5 15019 3§ {8,152

=i For 218, primariy sisied [0 (b acquiion of Modvalon ssd Asacrs For 2914, prmarty reisled o 1he scqaaSios o Hovgrs Sen mae Mole 24,

B prarurily neiriad n Peenee e laeee m eeoes

FI Privaady ielatel 10 SBaCwy bell) CaRan s Dok diesy gawsariy Al Ionsge i sahortie e ales Mo 1A,

1 Pyyvaily FEa0T 00 CRAN (NS B AR O LE6 SR,
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B iy 20, ke n oo fnims peyatie (39 milion, Corsed Las snasts (517 millior, Morcerd defemad far sassls snd other soncurmend far dsasts (5183 milion), Mongsees) defwmed fas
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Thoe UL, b orer of our masjor e jurisichions, s we s reguinry audied by the RS
+ W reapact b Pizer, th RS has b nd & Revenuss Agenls Repor] (FLARY lor e years 2009-2010, W are ndl in Sgieemast wit ths RAR and are currantly sppesing
oo ain depubed waws, Tas yess 20112013 ane surrendy incer st T yosrs 2004-2010 sre open, bul nol under sl A olher 1ax yom's @ Ciosed.

= With e pect e Hosping, tha federnl incoms L sudit of b yeors 2010-2011 win ofiectively seifiod in the socord quarion of 2018 The 5 & currently mu;m
2012-300 e 2014 thicugrh shor-yaar 2015, Al ot [ years ane ciossd. The B years: under ot IF Fos[rs ane ol Cors idoensd matenal 1o Pioe
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Ot L] - 1
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T provesond henef] o0 oiher conprebansis Doy 5 (178 & 528 8 Py
= Tanmm arw nad prowidsd for Romegn cUTERCy Tanalfnn aduyinenis. misteg i n Ihat wil tm hasd irclafirialy.
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AL PO O DL ol s iy g i Gecurbas  Daenadlossss| mesd Dther Irvpoimes'fLoas)
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- dryouris da rod rchude |omegn dreecy [ istmrwnty of B3 milion e e 2016, £ mdlion i e 2013 sad §3 millon gen n 3074
A o D tair 4, 016, v ol that v vill rnclinaify kg J0NT ncoma 15 Inlowing jim-t L2 iy Fekd i Act il ofwr commmiwins o $150
rilion o unrealized pro-iax game on derivative fi L [which i oxpecind o bo ool primarly by lbsses reauling bom recioss fcmon aduatmesnts roisiod o

forgsgn cuTency Eechange-donomindaied ninroompany sakes and v alable-for-s0ie secuntes |; SE02 millon of achmanal nsses neaied 1o bonefl pan chigations. and plan assets
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MNote 7. Financial Instruments
. Sebectod Financial Assets and Liabilities
Tha Iofimieg ke EEn 1 atcul smtam ol cut nancal ansats and letites
Aon o Dueesaembiar 31,
LN OF L) an1e 0%
O ciog Sy ncapl Jopby g s gt A il
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I Al Al e pE ¥ i 5 13
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Tatal salatind Srancial labites ] 43T 1 40,608
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i i ) il woirn el " o O a1, b D 31, 20 Whe i b Saldurirti o Gur Beido-Tuabaty tebl BehaRlE il St Shor-lees Dorfiegl @ Sased
on Levesd 7 irguals, eneng @ el spprsscs Thw las sstem erssnureerine s of o privae soudly secores cerwd o crmd een Sansd on Leewl 3 ecuin. o Seen Sormwng: inciude fomsgn cumency
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W1 Vi bier wwom & o g el o iiaing e Surrand: portion of forg-barm cokif] mus $3H 9 Bon m of Dacerbor 0, 2098 and $12.7 bilon i of Oecimie 11, 3015 The ber vaim
mamrnanis. for e kngeisen debt s batsd on Lavel 3 inputs, wing @ marsl sppmecs.

A ninge suilmate of lar value can resull om  complin sofies. of peigronts about Rilure evenis ] uheerisnties Bnd can tely hoarly on slSmeleg sne msumpioss, For s
e prphion of cur genersl scooming policiss mwocksisd with devslopng fer vaiue sslimaies, v Nofe TE Por o descriphion of the risks sssociied wih @sierales s
aasumplions, sea Nole 1C,

Then Foldowing O B FEAH TR ES. i LS ) B e el o il Of Cuf NAncial assets and atdinsg:

= Treceg sqully Securiss—quosed Markal prce

+ Trmean st o M —Clnor R Mol Fileril rinsy
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+  Monoy mariet funds-—observabis not sesel vl prces.
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T R i, (i MO0 O COUNE futuro S i v ITOUIntE. USING Marie]-2aa nd oS b NPUS, NCLIGING RONEL a0 yii] Curis, Bnd fonvacd 8nd §Hol e
ool cutrigraci, Th crodl il mpmct I dur i ition fy i wink ol Ligrif
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I pddton, as of Decomer 31, 2016 and 015, we had eg-1enm reckvaies whiss T delsemnation of e valie smpioys decountsd fulune cash Aows, using cumant infensl
i alwhich simle? loand would b madd b bofriwers with &l credil rabngs asd for the Aame femasring maheited. Ay of Decombse 31, 2018 and 2015, ke dflofentes
s bt Ll ied i lind] R wilbondeh 7 it rying wihuibd f Iisk M bl wisn Al Righifant.
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B.nvastments in Bobl Securiies
Tha foliowing table provides e tonitectusl matunios, o o ¥. e d , of i arvnilable-tor- nale and held-bo-matirily dotr s acarties:
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Tiotsl debt securities 5 4IT1 § i § N5TR 3 F ] 180T
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L. Sbort-Term Borrowings
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<l 2016
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A MRS NS COMmEag 10 loan s 57,1 Blkon ol cur mguest Alsc, §T 0 blon of out unused Beas of eredt, ol of which sspn in 2001, may B Lsed 10 Sappolt our
enmensreial pagar Bon g,

. Long-Torm Dinkit
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iy R §1 T il of nofos dos 2008 §1 0 hillion of notes dis s and §1_21 billon of noles dor 2045, with 2 weighind:avsmgn sffoctvs interest rate of 3 10%. The nobes
arm fedeermnalin, i whsls of i B, Bl ey e 8 our oon, Al redernplion price edual 1o e greater of 1009 of the pringipal amoust of e noles of the o of T present
ik of tha refmaning Schadulsd payreants of pircipal and interi | deooordod 5 e LS. Tresdury ta0e. phui an nonemantal apned fangng Babesin 0, 100 asd D20%,
adapaending on e maturty; plus, naach cats, accrd and unpaid inleresl

W0 Lo & pOon Of e prOConas from e November 20406 public cett offering of S50 Dilion o nepurc hase ool of §3.4 on cannying valus of Duts anding 0nbE blors e
ity dade al & dademplon vkke of 537 bilon The et répunehasad mchated 53 37 Bllon cary g vl of 6.20% denind nobik G Weces 2010 A6 8 nedil, wi decodded &
okl el ions of sppron rmaiely 5102 million upon the sarly redempiion of deb, which includes the refaied ermination of nberssl rade ywacs, and which was recoeded in Othey
i o i the consolidaied statement of noome [seo Noks )
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luna HH00 Pyibibe Dot Dffrng

O June 3, 2088, we completed & publc ofiening of $5.0 bilon nggregate principal amoont of senio: unsecuned notes wir o waighied-avorage offeciie meoost rade of 2 09%.
Thet rabied 00 PoOmabie, i wholkd OF in part, ol aay 1me ol ol OpSoe, ol o redsmplon paco gl io e grealos of 100% of T prinsipal smount of T notea of T s ol e

prosant vakue of the ) SEPaTUASD [y o p andd inber s ciscounted i tha U S Traasury ros, phos o ncronminial S o ranging betwsnn O 05% and
015, depending cn the mahody; plus. B sach cose. aconesd and ungaid Rlemsl
Aooumion of Hesoen Dett

Oy Splembar 3, 3015, e Hos pire scouislion caln, cur Bag-lerm Sebit ncissed dus i Bw sodton of an aggregain prncipal amount of 31,750 millon of egscy Hosgin dete,
rocordsd Al nogus Bion-cate thr el of 51008 mion

i Dcicher 215, Fizer axchangsd §1.7 bilon Sebl of 5 ien recently acqursd subsaian, Hospen, for wiualy e same amourt of Pizer debl witn i same ninres| mis and
bty I B e He pien Sabl, Birvieg 0 incy araun of cutitanding et n HESpRas raime thal wink rpdiemed dusing (e %ounts quaner o 2016, In connsetion wih the

achange ofers, the ndechee gorvenning the Hosprs noles e the Hos pre noles. wens smensed 10, among oifser hings, stimnaie substntaly of of the restictive comnants
Tha reet incorme: eflect of iR eochange was immateral

g T Dl
Thie teliving tabke (i iles e COMponents of cur BENDT UnSeEured kng:lems detr=

Principal
s of December 31,

LIRS OF [0S Aty Die 2018 Fail]

& 55% pumo®! ety 00T 5 -_ k)
110%™ Mok 91T — 1000
1.3 Juna J0nH 130 -
1.50% June 2088 1000 1000
20 Netarchi 20119 - 1250
210% by 319 1500 1500
1.70% Decamber 2018 1.000 -
575% eurn June 2024 2100 2178
1.65% June J021 1430 -
220% [Decamber 2021 1.000 -
A 00% Juna 20273 1.000 1,000
A% Ay R 1.000 1,000
17 Juna 2006 1250 -
300% Discmmiber 2006 1780 -
400% Dwcembar 2036 1,000 =
5.55%: Bl 03T 2000 2000
650% LK pound Juna 3038 1852 23
T20% Mbareh 2035 2500 2,500
A0 Mok 2044 1.000 500
A135% Db 200405 1.3%50 -—
erie o olhi debl withs o vwoigiied Svensga inforoe] rofo of 33000 0iE-J0a1 24484 a4
Makes and olhad deld with o wighiesd- Svorgo nletos] fse of 500" 0F3-20A3 A 455 4 452
Totnh prieesipal nemeunt e ke seren i 30520 7573
b Pt v et rur s Pkt Lo hedgey] 5o puithane oo tuntig W 1284
Hail unamerliped dacousss, piamurd and Sebl Bauance costs (130} am
Torta ionig- iy dobst, it al hatoric ol procends, as adiaied $ Mam 5 20,740
Emﬂhﬁmﬂwthdmmmb 3 435 5 are

= | brurend i eedeoreatie by us i ay e B P groetes of TO0 of P prncagel sl of B rolos o Ut ol B (eioet values of [T e Stheduied papesents of pncgsl s Pleresl
Sncooried o o U 5. Tremaory mete pho an ncrimistsl spresd meging from 0.09% i U505, phu, i ssch cass, sccned snd ugeed o

A Qoramaer 1, 2010, e delbl muLsncm b been ecissafed 1o e cumeng porson of Song-hevm debl
B Lot e mELEere a8 sl average alurly F apgese re sk Ta yases b Beadres Tl miet on ol Dt 11 2074
Lo sl maLaror At 8 sl ol aveeg matuly o appessrr sy 16 years b bearues Sal osd ool Oeoerdae 30, 2008

Tha s ] Eaasley [ [ ¥ of owr Long-tovim codl culstasding ie of Decembor 31, J00L6:
FALLEON OF DOLLARS] ] JoE0 0 ol Ao 2031 Tekal
Keahirmy 5 1567 % 3350 % W § 4241 3 nam 8 31,308
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[Enteign Exchecgs Rk,

A nigrificant portion of cor rivenune. sarmings and nal imees imends i doraign affiates s oxp ] gas in lorogn ga ralse. W saok b mamage o lorsgn
axchangs ek, n part, Beough operational mean. Polding MSnagng SMME-Due Ty N in relbion 1o Sme-ourmency oos s and LEme-cunTency BSses i relation o
Samp-clmansy labdies Deoandng on maret condtiors, Iniegn eich i sl s  Hwcigh Bt use ol dery athae Arancial nstrumdants Bnd fonsgs cumency debt.
Theda Fnancsl rilrumants §8r0s 1o peolect iel nédmea éed mwmnmﬂhmmu&Mmemw
ranaad e

As of Dercaember 3, 2010, ihe sggregate nolonsl amount of feregn s chings dery irtn fnencal natumests hisdgeng of offssting lofogn cuniency e piiues was 527.5
Iy, Than sy v Prudnicind nadrumints provanly hicge o ofasl s posures n B oulo, LUK, pound, sd Jaganets yan, Tha macmoe lngth of ime over which wi s
Ihedging haure foroign oec hange cos® flow reloses o our £1.6 bllon UK. pound dobd maturng n 2508

Al e s frraigr CLmManCy sk mne masssuned ol fasr valn and are reporiod s assels o kabdtng on e consoldaied halnce sheel. Shangss in

“rﬁl“mﬂmﬁl\ ﬂu‘-mwmumwhmﬁm&ﬂumunmdm«wmhwr-u

e aflac v ongas ol P hedgo felalionahps. as

- anmmmﬁmuﬂmmﬂmmamummmmmm&mw foraign Cermency Swaos
that pre dosgraind s can™ fiow hadoes and reclhesfy Boso asounts, 08 approprade. o Bamngs in o same perod o perods during wich the Pedged raneacion
ecis sarnings

<+ We lecogrize the gains and Ksses on \emign cunency mwmmlewmnmhﬂut‘mme
o Eeabilies ity 14 RAIREGS Wi sl o SArsargss Imjuazt ol thes Rems, traty g ey  positn of that
reflecied in the month-end Gel mhaost b ol hmdwmm.

= W recogeine the gaim and koss impact on laesign curancy seaps. snd forsign curency Torwand-onckangs confrachs desgnated By Fadgas of cur rel nvosimants in
BErTINgs I res woys over ime-—dor the panodic nod swap paymaents: mmedabsly—Io e arient of ary change n T diffsmence botween the foregn axchangs spol rale
i Torwased Pk, and wpon sk o Buactasiodt ol it Sl eSS — b0 the ax0s ol SRaNgD in he Koe Bign 4Chasg S0t Fabes

- mwhmmuwmjnwwmmmmuwwwuw--hupuumt
i ot oign Sk Cianas and ciRsaly NOSH MOUNES 111D SMNGs Lon i 1aks o sub il

Wi S ignand fonkgn I i 2aah Ao Paags of i porion of SoF Kyt as i du, Jw:nu-ﬂmww and

Mﬁmmm:ﬁmﬂHMWmmMthhﬁduﬁw B of Decenbar 31, J0U0, the nolicral

amount of oelsianding foneign curmency forsand-sachangs coniracts hedging our nisrcompany forecas ied salss was 531 bilion, with & pre-inx gain of §222 milion deferred in

mmmu:.umm-mmmmnuu-l.umh:w.-mmhnmm.mh:muuunlmmn

) 12 marthe ndo Cosf of sale.

Ay inaffocth = Fiagnizod ditedy ik narrings. Thi wiss o signiicant inell far arty i groseniis
[ninvesl Bt Risk

A0 e - DasrNg TSI Sl DOTOWINGS e SUDRCT 10 01 FAEE PEE. Vil BINNAD 00 w01 00 DOFTOw Rremenily 00 i oaGng-Taos Dass; Mo, i kght of curreng
ek ot Condilions, wa Cunmntly bonow pHsarily on @ ong- ki, Teed-rate bagis. From B o Sme. depending on mark ol conditions, we will chargas te profis of out
outslanding detst by enisrng inlo devivatve francil netruments ke niees] e swsps, e eniened nlo derivatve francisl neluments o hedge or offsel e fed nberest
rmdes. on The hadged e, maiching the amount and ming of the hedged dem_ s of December 11, 2014, the aggregale notonal amoon! of inberest rabs derhmtive Snanciol
lirbrusmsnis vy §16 bllion, The derivative fnancisl ngtrurmnents primanly Redge LS. dolar and suto fed-nade debe

A carie st s In o inbares! rate rinh ane mamored ol lein yalse and reparied o arusts o iskiitivs on the coneoldated balance ehisl Changes in ler vl
&g rEporisd i Bainings, m folows:

+ W iecogple e gains and osses on nises] ik swaps Tl aie designaied as tor vole hedges in samings upon e recogrilion of e changs in fair vakes of e heoged
riak. Wit Tecogrice he ofsating sarmangs mpact of foud-ralr debt alirbutabis ko e ecged sk also i carmngs

Ay inafioctvenass S recognizad mmadaidy Mo samings. Thase was a0 sgniicest inofie:thancss ko any panod pesantsd.
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Tha loliowing tabla provides information sboul the gainet{los see] incurned 1o hadge o ofeil perational fonsgn o hangs or inlenes! rate i

duregnd of GansLossas)
Aamcun of Agrerr o Ol L oaced | Aechafed from
GaraiLosses) Recognized n OC1 o i D
FRecognizd in O)fe= = & {Effocisn Prorion s [Efpctve Portionps =
Aa of December 31,
LR F DO 6 S 2018 21 i) 205
Daivativa Financial insromssnts in Cash Flow
Huzdh Fetanond s :
Forsgn currancy Swmps § = ¥ - & = 5 (m) & 1387 % Lk
Forsign currency forwand-axchanga
poniTacts ) - 1184} 1,028 {B5] sa0
Deeientivn Francal imrumants n Met
Irspaimand Hedos Relations hips:
Fasigh currancy lowasd-nehanga
fanbrpcte L | (A1 15 208 =1
Derhvative Financial insrumants Nok
Dsignavied s Hexdges:
Forpgn cumency fonvard-ecchangs )
ennlnacts 1z} [TH] = = = =
Forbgh Culrancy swigs 113 4 = = =i =
Won-Derteathe: Firancil insirumsnts n Net
Hedga
Formgn currpncy shovi-ienm borowngs - - (25} 3 - =
Al oibar nnd - [4L4] 1 = {1 -
5 T 5 (64 & (483 1§ 453 & E. )

=m-mmw. e 4t O (s ebde ot st 5 g coraniriaded stmpeenn of avome ﬁruhm-mmi e g oraddatad
Al ity ol e el e

B jrrhden. gairs anet Eusm wlins et o - an lar waton bucigen, =3 Wik . e sty e A Gvten sl et 0 e bedgod fom = nh
acipry rEmorahe
S Thern was ro B Tor wy pammad
W Fin deetatoer Tt ol malbasarts o £ 0ah i bedis Fealandeps. [ st en porliet m relouded 0 OFfe Comstirse i ey : = Framn
i Pt e i raim e i Mg Culfity B thagrel] i el Fartubots. et ofiaiv (i b i s Ot

cormpratenifer s —Foregn corsecy Inmiton sdisatrerts sl

Fl nipmratnn A0out T Tair vk Of our Goms sty Tnanc il narumenis, And T mpact o fur CONMCE0aed Dalancs SNORCI. 00 Mom 74 ahovn. Cortmn of our G

il irusnis S0 covng by Seiocuind cradi-Runpon sgrisments thal P ©oed-red-riletid continge fealured dedignid [0 PEUCH Cur COUNMEFDEF S RSCEUnE i our ik
ol detmaing on smounts owed. s of Cecerter 31, 2000, e aggregsts i vale of tese dorlive nedumends that ane in @ el Eabity posiion waes 35040 milion, o whch we
e o iod codaberal of $358 millon n the normal counse of bosiness. I thers had been o downgrade 30 bolosy an & rating iy 58P or the pguivalont rabing by Moody's. we
awacucd e P (b o b o | ay DO Colabaral It Dul COURENIEANe.

E.Cracht Risk

Oy gh Gngong bai, we rinview Ba credieorihicass of oortepanies. in oo lotegn exchangs and nfsnss] nite agropres dnd do nal expec] b nour o dgedicanl be i Fom
ﬁdwmtmmhw Trens ore no skgeicant corconimbons of credi red. refated o our fnencial Falremonts. with any indrcual
ounienaty, sacepd for coran signdicam Fior mdk | irfipranation, sea Nobe 18C. As of Decamber 31, 2018, wo had §1.2 billon dos rom a wel-diers g, hghly
ki growp | SEP tabngi of mothy A o tator] of Bank counterpariin around b werld, For datal aboul ot imvedimants. siss Modr 7B abeva,

in general Bern B no neg for colatecal bom cusiomers. Howeves, dervasye financiol rstuments ane execuled under credi-sopport agreements that provide for the
bty by reyes colaberal b Dﬂmd' Do Dredl rading mnd thes credi rling of tha counlerparty. A of Decambar 31, 2018, wo tooaved oash
mﬂd“1]m'fﬂn —— by SLPEOIS. Tl Sppro imanks i vakos of Sur Gervaiod coniracts. YWith respect i i oolivernl
e, Nanthmm&vwahvm—m
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Note 8. Inventories
Th folioveng tabiles provides the ¢ o hrennbons
An of Decamber 11
AL (B (e 2018 P
Firia had geads % 2m 5 T4
Wotk in procers a6 1
Rlarw Sl el @ gl ™m By
brrerdociy 2 area 5 7813
asncurs sl eneibones nol inchaded sbove™ ] s 3 B84
= The Changs bon December 31, 5012 mileciy, smong ofer tungs, e recisnalcation ol 3377 milon 1o Asssty betf lor sk (v Nale 30
By b 1y Ot e ! g gt Thame are o oo m el ivbo mvecused welli P arsiuin
Note 9. Property, Plant and Equiprment
Thar todiowing tabls pr e £ af Pregary, e and equment:
Lt | ivast s ol Dacamts 31,

ANLLEONS OF DL [Yiars) 2018 HHE
Larst - ¥ 50e s 588
Bk 3330 a0 @604
Machinaty ond equipment 2] 11,248 10033
Furmdurn, fatures. and clhor 31212 4410 4,351
Cavreniruttion i proghias - 2437 1,71

28,128 27266
Lisas: Accumulsind dapreciation 4T 11502
:lm.phildw 5 128 5 1M

= Thw gecemmse n loia propery poed e poupenl 0 premardy dus i3 deprecad or, Be recianndcston of $437 pfon 1o A kel for sadr fvew Rste 2] and S0 0 e mdeel epeereeh end B
s of R gacRangs | pacialy ot By cane s atieorg

Decamber 31, 2015
Identifiable ek
irtangitia (LN
Chrerih Ansetn, lbas Lroaa Aviasy, B
Camying # L i Camying A A
LI OF [T A i Amori Arrount Amarlization Amoriraon
Ente-¥iod imanobie asiets
Duringod wchnckogy rgeis § By § (&8.E50) § 40 5 TTEL S (ar.1a3) § 0419
Bravts 2,082 11.037) 1,080 14973 {9a8) 1084
LLins ing agroarrsnts and oiher 1,869 {1,005) BE4 1618 {5A) ™
£7,351 {51.687) 35,564 21,208 (43,0801} 17,165
Lnin b gl iy
Bravats fised oty B,BE1 BEE 7.1 7o
IPRAD 40,101 10,104 1,174 1,171
A6, 0E4 ) B, 102 B 102
il nfangide aasetr 1 104,338 & (88T ¥ s2g48 s % (45040 3§ 0.3
L The FcrRss B N ARmility STETEDSE AREFIT. REN SOTLMLATED BTOTIFON, B RAEy iEied 10 S SOgued 8 [t ol Mqﬁﬂv—q-ﬂmlm draccr g Pascbon (s Nore JA) and the
rpac] o e i e |5 o e ol Mot e MMl AL et aluel by i ol 1S el il s Bl o ke

|hom Pasi 27, For il on At ISpuErTests, Sow Aste 4 Tha reraks I (PRS0, W priranty seisted 16 et Stciioed i pat uhmumwum gty Criaboe
] il Tra indplactusl progery for crastircis i owrad by 8e inlemationsl sty

L 3018 Financial Repert

362/408



EDINETOOOO
00000000 0(E05856)
Oooooooa

Motes to Consolidated Financial Staterments
Pz inc. and Subsadury Companes

Cur wvifisbis g s ide are imtiaw] with th Folowing. e & g ol Bolnd idnmidatie mianghls svaste, e dnlad armodisaton
Decermbe: 31, 216
* EH WHD

Developed technology nghts B W% -
Bronds, frilo-ved % L =
B, duclefias eod % o] -
IPRAD 024, 5% "
Dovetoped Tachnology Rights

(Devvmloped echnoogy righis represent the amorkoed cosd assocnind with deveioped inchnology, which has besn acquired {rom fhend parties and which can inciuds the right in
ooy, Lsa, mariel, sl andior offer for salks the prociuc, compounds and inlelactual propely thal wae hiove scqured with. respect 1o producis, mmmﬁ:ﬂl—
ol haw Bisin complabad. W posiias & wel-Svacafind porfiolo of husSes) of Seyslofd hchnology fighle scros thisagetic

praio b ncihuc] inoer bEophanTacwical . Tha moos §ignif compcranty of dunsiopd W mwm--uuwmmmum;m
Prevnar 1 3Pravena 13 infonl, Endrel and_ io @ esser sxcient. Premann, Prevnar |V Prevenar 13 Adull, Pratq, Tygacl Refacio AF and Effexcr. Ao inchedad in this calegory
A ey po - Boprov il M lons payeenls made under our BRsCe By eerents lor Cerisn boghatmaeutionl poducts.

Emnds
Brands ¢ the of L MmmmwﬂmhmnhmmmdﬁrﬂmﬁnpﬁﬂnmMld!—u
assois are sssocibed with our Corsumer Hoafhcars business uni. Tha more sig o brands aro o g {im order of sig ol

XKamananox XR, Cenrum, Cakrade, Medrod and Preparodon M MWmnutﬂmudtbmm“hﬂnhﬂhmdlbﬁnﬂ g iuam,
Dispo-Pronirs, Tiwodes and, iy 8 itans salen, Atul Cobl snd Sinue sed ldodonm Bl

ERsD
FRED assets represent RAD avsets that hawe ol yet receled reguiaiony spproval in a magr market. Trnmwmdﬂm“mmhh
‘trmatreand of mic-lo-madnrate sopes drrmatits acouensd as pari of N0 AN ACGUS Do, Ths estmaent of non Proslsts Caton Aoquied ms part of

HMMI“HH“WHHHWHMMWHIHIMWWﬂlﬂlﬁlmmlw

IPRED avpets ane requined b bo cleefiod as it e aweets il e sucoesshil o or e at ol e RAD efor. Accondngly, during the
wdeveingment period sfier the date of scqueilion, Fese assets wil ol be amorioed untl sppoval s cbfained n & majer market, typcaly ethor the US. or the EU, o ina senos
of pi Couninies, Bubies 0 Cartan Spacind conditions and managmanl judgmant. Af thal fime. we wil detsrsing [ha vl B of the Bisel rciasady tha Fsel ot of IFRAD
and bogin amertzaton. T ihe seuaciated RED affard & sbardonsd, the rolsled IPFRAD aesals wil loly b0 writter-o®, and we will recond an impairment charge

For IPRAD assats, o nal of fakune & significent and Thane can b no ceriaenty thal these assots ulbmaingy will ysdd suoces st prodects. The raiuns of e hopharmacm o
‘Easminidcd B highe-rink andd, il Such, wie anpech thid many of Pece IPRAD aasets will Decome impired Snd De willen off Bl some S i i fdure

ATONIARD

Th wesighind-ovemga s for ssch of our otal finie-Beed intangbin sssis and e lages)| component, devsloned lchnoiogy rights. & aporocmaiely 11 yaers. Total
amOtization s panss for fnke-ved nsnghle assss was 541 blion in 2016, §3.8 hilion in 2005 and 41 bllos m 2044

“Tha inliowang bl prov des e armal Imonzaton soees s sipacied for tha years 201 T through 2001
AL OF Da{LLRReE) T 2018 0 e
Amatization edpanss 3 dfxr 5 iME 5 4441 § 1442 % 13E

2018 Fimanecisl Repart s

363/408



EDINETOOOO
00000000 0(E05856)
ooOooood

Motes to Consolidated Financial Staterments
Pz inc. and Subsadury Companas

B ol

T elicraing B0 [ovided i Sompansnta Of and ERangi I U canfy ing Seou of ool

ML OF DOLLARES) Lol EH Tictal
Balance, Jongary 1. 2115 k] MHax  § 17E38 § 47069
AR E Tt Tadd
Dbt L6600 {480k 11440
Balance. Decambayr 31, 3015 e 24433 A5.247
Additlens 4357 12 E.365
Othar i3 1130y (163
Balance, Docombar 31, 2018 k] Wix 3 26318 % ]
=‘EHHI.|‘I_.H.I=.| ol Hosgmi, Far ¢ nom el 24

B P gty et B et o feregn sacharge

=0 W wicon prarariy el 10 o scoun mcns OF e sion. Aracor G ST B B SUDRG) 73 TR LTI DOPRpMR T §BLINONE OF SUEIN G QUSSG BN St SusLrma fmm
Mbewin Mo Afl i Aot FLARS T (hed B AL

= P iy eofacis e mgac of eregn sechangs and, wiR eeapscs 10 G e emgact of Ths reciassficason of §10T milon o Asasry nel’ for s denng 7000 (eea Plaie )

i g Ul comrraninl mw”mmiw Purhmn-mqlmmmrMHMHL-hh-nwmhﬂmn
Estabis~ed Products. Bagnreng in the second quarier of 2018, we 3o refiect thal we row maerage cuor nnovolive pharmacestical and

ConsuTer Fealhoarn Cpermions o8 ong s n IH. From the bogr Mmmm&duﬂnmmdmw,memmmmu
B0 DUSNESS SEgMeis: MGIFWNM\I‘DE:W Mmmmumw:mﬂguhmmw-mem
lirdorrmation, wes Nofe 1A As 8 resull of this charga, our geodvll ok ocabed with ou faimer GIP g 3 ke o g ufite Bk on
refative e value

Tha maprity of our smployoos woridwide are oovonsd by defined benefi penson plans, defined oondnbution plans or o, in the L5 wo have boih |RC-gualfed and
Suppismsnin {ron-qunlied) delinoed Densll placs and colined contritulion pians. & quaifed plan mests he fequiremoens. of ceriain sechons of the IRC, and, genaaly,
coniribilicns 1o quaifd plars ane e Seduciiten. A quaifnd plan ypecaly provices bivaliEs 0 & bicad grou of Smplcynas Wil Fedriclinng on decriminaling n tevor of highly
compermated pmployeas with regerd o coverage. benefits nnd condrbutions, A sapplemental inor-ouaiified) plan provides addiicral bonefits 10 certan smplsyees . in addbon,
W provica medcal reurance benatis io coran retrees. and e elghis depandents trough our posT elremen plans. Durng 2015, we recocded nel genson and

P retinemen! enefil cbiigatiors of approcimalely §718 million s o regull of e aoguis Bon of Hospen and an addiional § 122 miion for the decsion o terminate Hospa’s LS
o pores s plan,

T dolivaing tahls (vov des i &l eoRbTneoms) and changss n Othir compraiansies i s for oo hevafit plan

Yoar Enced December 31,
Pora ion Plana
us
us Supple T Fostatreman
Duanlfiec (M- o] 4 Iniernired & PlanvHi 0
R O [an L) 2016 it 04 2018 2045 20014 16 M5 4 2016 BME 2H4
Sarviow oost § ™Fr § ¥ § X3 B WM § 27 § X K1 § B 5 v § M § 55 § 55
irbarast oosl (=1 GI6 BET BX 23 &7 m anr 3 1 "7 L]
Expoched retuim on plan neses [B5) (1,08@) [1.043) - - - [3E1) {418} (Lt ™) (531 (63
Amestiznbon of
Adtunfiel ke 195 348 83 w 4 -1 L <} 122 T 3 38 &
Price serves cridiy 5 (51 4] L] @ 2 3 el M iy (tes) (5T)

Cuflndmasits ] 3 2 1 - - 2 5 - (26 31 o
Ecftermera ] 656 52 = 4 o o B = - - -
Soncial tor manaien bonsfes - - - — - - 1 1 L] — - -
el parodic boned cos i inoomed

Fprbond i g 44 3 L] 1 153 132 118 aTr 5 (5 21} LiH
(o ieoal teporied o O

EOMEBNTRE 0G5 53 {396) 2768 1M (143 18 L 1842} = ¥ 5 (174
{income ieos! recagrized in

Comprahentie coms $F 87 $ 170 fova S 28 f w0 § Ha ETES 5 (205 & S F (86 S50 8 (Th

04 3318 Finamcial Ropen

364/408



EDINETOOOO
00000000 0(E05856)
Oooooooa

Motes to Consolidated Financial Staterments
Plirer inc. and Subsidary Companiss

A e PO S—Tha Setiesta m nal poriadic borl ool for our U5 oueifed pession plins s primady Grrose by §1] @ aie-averymr Gecrasss n estenent sciity cormpeesd iz Sal o 2015
i 53 S SON-ICUTNG UMp-asam ket e npton in caiei plen pascipondy decuseed n the 2018 & G seabeum, below, () wer venvice coain rmaiteg from e hgher decourt e, snd )
Wit G G R BT B s gy bl bl Tha S o gy e By (G Wt B Gl et G b R o g P D 8 e
Epecie ke Of T, B @ nel decriene of AECSArTERTy §1 1 DaoR o L Il Bae, el [ 1 R O-tam L T F 1 Ve B0 i Py
pornon ohigisn sed 51 an rormes = e eecurss smonUiod B acusnsl eaaes, ey rmisley fom e e e 208 of Hepea's S cusliled pesaon gl dom & £ gan
{nrer inatan

JOVE v D0d— P e e L e D] Bon i FoF ourt L S guassfed Der bt el wils: prenesy en by (1) 8 DORASCuiTeg chaee OF 5410 i sl L e deel s OF [k
obiguivr n scrordence wih & ofer in cortar iemrsind emioyess whe o voiled 0 Ser permaeen barefis osec? 8 'wnp-aum prpnent ic asiiin Pluss § eroen obicosi o with [hows

mwmmrwmmmmm ) T AR ) e SNOLTS ST 07 U AR, TG TR (e SR, 1 DT, I IR CSOOLTE M e 1
mmmwmumn—rﬂm;mulmuﬂlm#lwnmwrﬂwtwn o
1?. ”hlﬂ r T i a Ty e g B an rcrios s plan aseet b mﬂllﬂh
-ﬂnhm-dmmll-ﬁhhhmm ll-nﬂnhnqchdrm:lrlhmmlhmhmlmhlhﬂﬂm g | OHTH bt o
A A0, e Scound iebe

Becram,

B e 2075 Soctmmin i oaed poriad ol conln for pur LS supchereenlsl oo | panain clars wad (rrmiety Siver by 11 & Gaeasss o [ enouns sroeised o el keies
ey tror e nomsas n 2015 N the decourt ree wWed o Seiemies e bonefd obigatior, [§] lowsr setiement sctivity, snd (8} owsr servcn oocls meuliing tom 3 highe docourl rie.
0L w01 d—Tha icreanss i not pamicdic boraelil conin for g U S supplerrancal | non-guasiliss | penaion plams s primurlly criees by (1) 80 increama in S smourey smoncied for schuassl o s
TR P T DRCREAR, B 2110, O [T RRCOAAT TR U] B T T M (AT, B [§ ] e BTN BIF

2008 v 2015 — T Gacroama in el poriods: bonslil conts lor tur ntereloral permios: plans win prmnacy deeen by (1] lower Lenvice end mlemal oai, resiting from @ chasge in oo approack e
PR RO S PR GO (e ) Pl (6] b gatrieand schivify, aeed (6] @ ge e e L o L e e
e plas sl ok ponit i, Wi abid mement kil (urmases 10 (o [ Pl D all GOt werw pastiaty Ot [ry @ dwdrmsin wy 1w mUled Pelm o pRe Briets dve 1D @ e e et b ol B
W pup e kol pha b e maels
NS v, 20M—"he ncreans B net pancodic el cosin for our Fesmaional pETAGN PN AE Py diwen By (] @ decreane T sspecsed LT 0N plan I S i 0 e 8 pected ra ol
BT [ AR B (R} BE S ARanE 1 e T Cant) T e 10 Bt Kbt T R 1 P e reana, o A, W e bt (e e 5 e T el obdgation, g () heghest
‘asllioe chorgen dur 1o Bae istlomenl o o pormer pﬂhhﬂnhﬂ—“_nﬂ_\ﬂ-lﬂmﬂmhh b Sirmane i el coal rmuSeg froe e
docrmany, i H', in the docount et d 5

LF 1T MLll-u_hH“Hmwunw*—--mlrh-hrm-nl-»—-h.lu b ks S BT BT ———
urrey JU1E el JT14, (8] Kewer Feen] coali g For n ke beredd cblgadion, ] Rwe sefrics con e smnlling b o baghe Secoued rate. eed i) @ Secemanm in the aeanin srroei ed lor
acivoral iouies g or ihe norsass in 315 n e e cousd me waed ko determres e el obigation. The aforsmaeioned changes wars padiaby o by ) Socras n specisd mum on
AT SRR, RN g om § oecosans 1 g st s, e ing pay e By S plan for (R0 Secron 4 i) e bsneersenty. to Piger For slgebes 300 s FAS preoapion gy espeesses
For Conin mseman. e (0] v Qo o Qs
0E v Pl i ot reai o el periadc ol coale o pur prsiestrsmend [dane Wi gee ey drieen by 0] e e e e e ouell st ed o pres genests Srsdie and () iS romees e
curisimen gL miulhng Do P rpareniai ol changes B Sensn e medes benafitn 1 000 TR gl For the Madesns Pan 0 plan pobaaty, o8 sllowisd b ihe EGAT, and
mﬂlwuwmHPIlﬂlﬂlﬂlh‘lllﬂlﬁilluﬂi-IllI!bimllmmrmmﬂmmm“.ﬂﬂmmtmlimﬂ

i fry e indraane 0 acluasal st mealig from (he dacmean. i 294, in tha oot sis wsed I doterrine the bonasil

rblgaton

= For dulaly ol B Ehanges in Olher Eoapririasi e ©0d, 50 [he Berefl plas B2IEy I The o earpn [

# Efigction Jassary 1, 018 the Company Changsd the soomach ined 59 massurs fervics and il coal for Comtie nbemitensl pess kn aed ol postetwenmen bl phim. For lacsl 2018 and
2014, e Gorpasy measunsd sorvics e inbreid cosls UHREIeg B Hngh wekERted-seerage ducoun At Sorivesd e B yiokd corve used o mesaur the reioeciive plee obigations. [or Sacel 2096,
W iind 10 L SSTVicE Brd mbesenl coabn by applyrg The ApGE nEbek sovg [ Ta Duren 13 Corian Fematons pie 55 T pam” keSaty cash owi. The Comgany belevo B rew
Sppenach [ROvickes. & FOne [IecaE messasmenl F LAnE B s D0818 Dy sgring e bmaeg of The [iass’ Lakeiy Caah Mews. 10 he COMBRondng ok T8e4 00 T piskl curve Thi changs anes
ok BTREE 1Pah A U ER Tl OF (e AR Dl W Rlive B0 ownled I8 Thet CRafgs 0 @ TRAPYE 1 Btdiumiey siBsule o, sselegy, Rive Bobortel I B 09 @ aspeiee basis The
LD I Bpenan I S8 assccisled wilh T changs i milrale was $42 millon, prmany reieied |0 coran nleratitnal pesion [l whech ws scognised erindy Gy sich Guarer of e
it Tha chargs n spoimach for The posistrsmant bonall plaos wis nof matess i the 2018 conidatad slstsmant of ncoms

Tihes focssing labie proies: the " e compe Ioss expecied o be amocizes nlo 2007 net periodc benell costs
Plardh it Plania
[TE:A LA Suppemental
THILLIONS OF DOLLARS: Crsalthand (Mn-Cluaifisd) Intarnabionsl Peatroteamiond Pass
Actuaral Gates 5 ) 5 = 5 [ARE T4 k1]
Price arich CHis and oihar (L] i | 4 184
Total § (#151 § 14§ (106§ 153

016 Fimanclad Repant 1nr

365/408



Motes to Consolidated Financial Statements
Pz inc. and Subscdary Companas

B Actuarial Assumptions
Tha Solicrng Eabla provides e weighied-seracs aciuaral assumpbcons of our et plons:
HE 2015 M4
a3 45% 43%
A43% 4.5% 4.0%
FEL Y 3% 10%
A43% 45% 4%
FEa] 8% FE
8% 8% 8%
B 3% i
A5 4.2% 5%
WS, r-tuiifiged pifeicn plafi 45% 40% 48h
Inlpriadnns gengon plang ool coske .7 3% 1%
nhiTuOn Al SRR plans Servion cos s s 1%
P raiamand plans A5 4% 5%
Fapmr-teed ettt cn [iian ac st
U5, i o ion plans L5 &% 05%
Inlmatzng penson plass S 55% LY
Promtretmament plins L &% 8.5%
Rl of compant-ation ncreass
U5, i part on plans 2% 8% 18%
WS, ron-gualficd ponsion plans e 8% 8%
ininmatonsl censen plars 240 29 248
= Ay Emomecsd abowr, ofl pciie Jemaery |, S11E, e Comgeny chargod e mppesech west iz mosouws sorvico oooi and el oot for corisn elEmetionsl ;e on pars Bnd oo pon beiremend
by b scoomangs Wit e change, T eflectys reg dor nlereanon e benalt oblgationy ard eflecties we b senic coal, e by, e ropcrd for RSO [l
Thi ansumplions above are wted 1 develop the benell cbigations ol fecal yeas-srd and o develop the nel perndc Benell coul lor Bhe subssquent fecal pear. Therefons, the
il b Ctk o, i i bl ol For iyl ane o labisdnd il e o of sach prey ious fcal yoad, whs s pli i i dhrl (il

Mﬂ-ﬂﬂ.ﬂlm & ench facel year-and,

Thi et periogc beneft cost and the benett cbigatons. ane based on actuaril assumptions hat ane reviewed on of kast an annual bass. We revse hese assumptons based
on BN annual srakiation of ng-term trends, a5 well B8 marcet conclions that may have an mpact on thir cost of providing netremant beneils.

Tht wesigtedincl-iroftagn decount rat e our U5, cefined Senefi plama. i dets by el eeainh and modfied 1o refisct ol yeae-and B pievalieg mackel rate of 8
portioda of high-qualty Sood ingome invostments, rated AR o botler that roflect th rodes. ot which the pereiion benofils could bo efoctiecly natiied. For our

plare, e discount rabes are s5f by Benchemarkng aganii rvesiment grode corponate bonds ralnd AS0Ra or bedlor, Roloding, when there & Sufficent data, a yisld curne
approach. Thid s i SHanmanalion o Mada Congnien] wilh Il recunormsils. Ovalal, the yeoll curved ulsd 10 Saalurn T bl obigalons & yos -and 2016 neluled i
Tower clisCoun dlark s Cormged K B grice e

Ths olicraning Baoks (rovidis (h naallPeing CORL mond ras S8 umpsons For our LES. postrtiersant Dana® jias:

MG 2B
HeaRhcane cos e rate sssumed for mel ysar (up 10 8ge 5 [ 5 E5%
Healthcans cosd rend rate asssmed for rextysar (oge 65 and cider] TA% TE%
R by et e ol Uewd) ral s s s |0 Sec e AN 4.5%
Yt thar] B s IEnches thin Llemaln Wand riks Wy aat

The folioveng ok provides e efiects s of December 31, 2016 of 0 one-pencentage-poim Ncrodss of decroass in the heathcare cost tend faie sssumed fon pos rerement
[bsmanfls

LR F LA Inzroaan Doonrsals
Effect o kol St & AN Rleres | 0o COTgeiens & 5 & 5
Effect o poaivetrament banaht shbgaton ar {50

194 3018 Financial Ropen

366/408

EDINETOOOO
00000000 0(E05856)
ooOooood



Motes to Consolidated Financial Statements
Pz inc. and Subsadury Companas

Mﬂﬂ AT Fiof pai O and pos InatineTanl il wgﬂmn;ﬂmmﬂmmmnmmmmmwm

Fior & coscription of tha risks won M PO,
L. Obligations and Funded Status
Tha dolioweng table provioes an onalyss. ol The changes in our benett obganons, plan as 56t and funced sinhs of owr berait plons:
Yot Bndad Decamber 31,
Prerien Plare
LS. Suppissanisl [Postratrérman
UE Crunlifed= {Mion- Clunified ™ It narional | Prara+
LR O [eOLLAES Fuld Fuilbd 018 2 2016 S Foald Pk
Bl o) Legrhig T o bt
Bened oblgation, beginning 14,508 Wi 5§ 1M 0§ 4n Fal 10,780 240 3 2008
Serviod cosi - 13 =T 1% ) 185 ] 4 55
I st cos) R L] 5 5 o any R[] "7
Emmphyy e ooiirbulions - - - - T T a5 T8
Pt amoaisis - a2 - 4 1] 1] 7T (487
Changes i achunial @55 Empions and oo TS 7T 185 (T 1173 {273 n {185)
Formign scchangs smpaci - - - - (T81) 03 = (20
A G B e LU TR A, — Y _ k] 1 19 —_ ]
Curtadments ] 3 1 - 14 (2 - 13
Setlemees [443) {2034) [ray {63 48y {4 - -
Speet il | marabon enafis - -_ - - 1 1 - -
Euemtartitn, g ] 4133 [Fa) (5] (x54) | i) 382y 300)
By SOAGAGON, defadrag= 15,547 T, 1450 143 e R4 15 F.a03
Chanes i plact assed
Far valsr of plan nxsets, begrning 11,53 12,08 - - T .51 w2 fj v
Actunl ganfiess ) on plan nssely g 1) - - 3] ] £ [&1]
Company cortringors 1,000 T 15 i1 ] ozl ] (ki -1
Employis contrbutions - - - T H 5 E
Foregn exchangs mpact —_— - -_ - (tL il B2} = —
A quis iicnsidhves tiures, ned _— L - - (1] L} - -
Settlomenes. 443 (2] (i 1] {53 1453 A - -
Berebis pax ] [£121 T2y (L] [¥5a) 138H] [ £300]
Far valae of plan nssels, onding 12,556 11,520 - - T 7,958 ] [+
Fumded uiats—Plan assets st Tan benafl
jas00) & (1) & (LASH 5 a4 8 (2oed) 5 asSs B (LTeEp 8 (LB

B Tha L orahie Chawige i (e funoss siatus of o LB uesified piaems 9. DeLary (e 0 B0 ICTRSRE I [T Sl 1l on poeely. [Brialy offesl By pan iees. uneg Irom ife decsssse n i

el iE B Ve el ETE

O U S fupperrstsl | hon-quakilfiad) piar: aee genoraly ol larded #ed Thesa

1 o il FELAT) G Y .

olsigitors, whach am subilaniily protet (s S annel cinh ouliy bor Thees et wil G pasd rom cask
‘peraeatad fm aqmrations. Tha nermass i the beeall otlgation i prmarky o o 8 deceans e B Sl wte.

= Thas unfavorabio Changs in W il emetionsl plass’ fandsd Slsius e ety S io plen Ousss relsed 1 8 dscruens i fhe decount e [refectng iomer intareet rate |, paialy o by 0 ncresss

= Tew ot chinge o e lurces slehus of oo poslwieeserd plars. wes prreedy dos o pli ererdeels o cmlen U S s Pasts Ha poabivtrerred plam. Tie U5 plin chermge spplied
Thued g £ Cunita fow caviain groups wilthis Bae plae. TTe Pusris Mico pien chirges inchado: (1] 8 cig o Coiis o Corlase grougs wilhie B glan. s i e scopion of (he ECWT, The Shisges
1R L 1 PIRRASON. [0 (e i e OF AQY o Bod W U - poabredrermaet pian aned $3% milion for tre Pt Rico pavesmnen ple.

= P U el e g [, T D ORRQRGGn i P PR For it pobtniement (s, W et albdgunsn i 1N ABC Tha ABG) or o of sed U 5 i) peuion [iar mes
188 e o J00 B §18 8 Sln 1 D015 TR MBI M Ol L DM e oriin [AASE wis §1 4 DElOn @ 20 e 1.5 Diln o TS T AR [0 DUF FeTRMIONE e

phiw w53 3 Sllon in 200W e S48 len 0 3005

367/408

2018 Fimaneisl Repan 100

EDINETOOOO
00000000 0(E05856)
ooOooood



Motes to Consolidated Financial Staterments
Pz inc. and Subsdary Companes

Tha elirwing tabla provides indormation 58 o hiw e Turdad stahm i mongnized in oor conasidaled halancs shissty

A5 ol Dacasmbar 31,
oo Plars
U5 Supplmenis Pomtretenment
ULE Cunlfied { WG unified Imternatoral Plarm
PALIFRS OF DLLARE] bl Fuitd Foil 215 218 HHE 2018 25
oGyl st ] — ] — % = 3 — 4 W § i 3 = § =
Cotrnd kel (L] = 115z (126 RE] 25 13a} 31
Harcurrnnd i [2.830) 13392} 1207} 11.218] (22 11801 (1.8} 11809
_Fndn BLELS $  (naed) 3 Ay (14500 5 Ak 3§ (Lo08) 3 (1255 % (LT} & 11.841]
= eyl ey n O ionuarred suanis
9 |rgkaded in Aty compasaalon and sisfnd deme
g ke i Pk Sanait i et gl N S 1 ., a8
Tr fodirvesng Badske proy s B -2 ¢ tn ol cumk 1l e ) AL CUTLEHT O COMEYBhTEAD D55
As of December 31,
Ppnsion Plam
UL Supplomenial Poairetiament
U 5. Qalfied { Min-Cualified) Irfternatoral Pram
LI O (e oyl s 018 NS 6 NS 6 Pk
Arfuar el o n o 5 {4,530) 5 4272y § 53 = (ERLTI | m § |L0T9) § m 13 (523
IPrinr §ofvice | Comts Jonsdis {27} {33) i 4 A Fal 1342 1415
Tolsl 5 (4558 3 (4305, § (538) S (415§ 2589 5 (048 § 20 5 B2

T kit ] i e i e B A Bl ek e ] O b (et (e e ) bl e S W Spe W (el el S o [ [ ] et hegal e e w el § Tl
curmaigivn Uiltereeye et eor e s el i el e bl et e plen sessis Thmo scoumuied sl ben ae rmugruinl n

s sl mw

i rd e BerelE conts pririrly over Hhe ersge remareng servco ponad o aclhe parscgeeis, uaing the tordor pgach Thm.-ﬂi.l-_;h 5 5o ulils el for 00T o 03
iy o onr 1 B esifend plana 0y bor o U S niqulemaral jnoregusiliod ) plens. 16 D pesn lor gor misrmasonsl piar, snd 3¢ pea 1or our osreieenent jlaes

T Apliraving] RAOKS [0 K IE0ATTAM0N: ARG 10 T funding S SIS Of SA80C i Dera il P

M o Decomber 31,
Pemsion Finrs
U S Suppiorrantal {Mon-
UG Crualifnd i) It mationsl
AL O [ 218 . ik 2018 HHE ol s
Ponsion plans with a0 ABD In encoss of plan asees
Faar vinlin of pian ssols § 1mEs £ 1ME3 8 - - § AEE £ e
ABD 15,423 bl TRE 1410 1,334 B,558 408
Ponsion plans with & PBO in pacess of plon sssets
Fair vaiue of plon assets 12,556 11533 = 4,535 1,548
PO 16,547 1l 506 1480 1,343 T 3373

Al of LS. plans snd miny of cur mienmstional plans wens underfunded as of Decomber 31, 2006,

118 ‘16 Finascial Rapan

368/408

EDINETOOOO
00000000 0(E05856)
ooOooood



EDINETOOOO
00000000 0(E05856)
ooOooood

Motes to Consolidated Financial Statements
Pz inc. and Subsadary Companes

D Plan Asngls

Thi ok 0 L £POAAta [N COmgs3n B8 F LA BESSTL

Fair Vi W Wl
Pt LITET]
Anf Copiarng Wleirbrat 8 A4 of Dpcembe Wt &
PRI CF (LA M, il Lawsl 1 Lavsl 3 L 3 Ry mi M, HnS Ll 1 Livesl Ly 3 [
gl el I
L ] L] L1 ] w8 me 3 - % - ¥ LI LN I - ¥ -
Bty sacuitien
Glnkesl sty Racant s LETH FETL i - - 3,mm Lm ] L] -
Equiny v m eyl | ey .y - "E - k) (L1 Lo L5
Fin i e et i W s
g B el otk pE =18 L1 anr | - T ] Th 3 -
Govmmemers md g eTIT=—
oy shiguivm i, 0a - et - - L) - e - -
Fiaged s commingisd
Furais L ] - _ _ [ ¢ ) - (3] - s
el a0 T
Punrande frervessie | 1883 - - - L 5] 1.4 - - = LRF
1P AT COTACER e - ns - - i - ol - -
e g P i il 1188 - - - LA 1,080 - - = .088
Tkal 12,524 Al L 1 Rt 11,600 11 %191 3 2638
iofyeplmng porgen pigey
Cank el can® souivaieris am n an - - =r 4 15 - -
Equey mecuriton
Clobal peypuly pamoriny 1Te 15} L] = - 1] [} -] - -
Equry comrirgied fumds T.am = Ao =3 12 el L L] = 1,H8
Fiml prome wacnies
oy debe et amn —_ Ara - L1 ] e e - 12
Vg e ] (g il
[ 3 - . - 1,54 1ol 1,08 &
Fiasd poome comringied
turdh 1,18 - LR - [+ 171R ar wig =
Db imwwnrraery
Parirenhg mymdmaniys! n - - - 2 40 - B - m
IrmumCE Confraciy m - L1 ™ L] =y - ] I 1
Craest! 1,008 —_ A 134 a1 1,048 = ¥m o LAl
ksl ¥, 843 fail i 538 Lo Tk 108 15 b Hig 1,188
— T
TR T T
st gl Cams wunee s - - - - - [ - # - -
Eind'y pecatdurs
el el R - - - - - ol L] - - -
Epty Cvngped s - - = - - 8 - 1 - ]
Fis] o sacusie
el Dol et - - = - - L] - ] - =
G BTV fd s T
gy obligatia — — — — — 1T - 1T - -
Fontel ibairan vy e
- - - - - @ - ] - ¥
e e T
P g Sl | - - - - = i@ = - = i
P COTENRCTE A - A - = g = i - =
(LR LT s D T - - - - = i = = - 8
Totsl ] L - § AW -1 il | L . [ L | - & ]

T whons. e doleeresd bariad] 06 sluslhon eguls Loty ih Lessl 10 60 1 (a8 Wode P01

= in, wik b of o rew aanceay s sdopied on Jeruary 1, 2018 demcrbed buiow, cevian e Tel e measured B HAY por shan A £ spavae ) e ool
e clsnifiad i tha Lew veiss Fesrarchy. The AV smosnts. preasessd n |y ety s Iencsd 0 peemll pecon:iistion of we (a8 walle Serarchy 55 P semounty peesenisd for (e oo pereicn.
Lot SN SREEEE. Al B PERUR. @ Feclain B RN Rl bEen Mide 15 T RO yaErE P S8 CAaENGEON Lati 3 SONONS 10 D CLR rReEE Pl

®} Py rchoes messimonin i prele iy, g debl, poblc sguly rded paftentos. and oo e el mel i e verues captal

o P iy koo, 08 U5 e SEEBIE. eI PEnie. i Radges fords SR 16 B SRS @R10RE. S ellme B, 1o il R vl e g Peoge T

= Ry At e e e et g @ Sl of o LS (e e

369/408



EDINETOOOO
0000000 00(E05856)
oooooog

2018 Fimancisl Repart m

370/408



EDINETOOOO
00000000 0(E05856)
Oooooooa

MNotes to Consolidated Financial Staterments
Pler inc. and Subsdary Companias

T elicrar) kbl (o idesd: an snilys s of the chasges in o' mons significant s imints valusd 1Ring agnificant urohsenvinbis mouts!

Yo Endlod Dacombar 31,
Vabiaslions Pandan Pani
FSUIINCE CONMcts Crirr
LRIV [ e o] ] 2015 2078 FO kS
Finir ks, bogerming™ ] Fa | i § M 3 ]
Actusl retum on pln assets:
Assits held, ondrg n 1 (0] =
A seis sokd durng the poriod - - [ ] 13
Purc hasans, sl and seiements, nol 0 [41:] (AL} 21
Exchange rals changes i 33 [Li) (18]
Fowr vakse, sndeg § F e 8 o E 188
= W mciopied 3 mew SCCGng Wisrded en of Sesuany 1 D190 atuesty Corsin e srraens o T0 0 s SO0 S e ses musansrisd o de v sk ning the BUAY (s 0Aa 30 08 s el | eRcic

F RN P SO0 N clmmafed B v 1. T or 3 0 e 00w e v Dararciey bee. Bl e aeded I T LBl AR B LI B reciaRRCRIon Res Dewn mbde 16 T D07 VRS PSS SE8eL
clansBiaton [abis & canfors 1o The Eumers peeis fresssslon

Annga estimate of tar vaiue con resull froma compex senes. of judgmonts about future events nd uncertaintes and can rely hoavly onoesamains and msumpions. For s
LRGN of cur Qanalsl acOEniing pohCes o e0ciahod with dewsloping faar valss salimaies, G Nofe TE For o ciscriplon of [his Fisks o8 s0ckned wih ssiralos snd
A sumRiona, ise Mode 1C.

Expuity i, Flum oy ) Ot by iy ach Do condaed o Corrriwgied fawds . Mosd comumnglad lunds. e valved ioiefiec] B nloies) nofs
Haried ewnnd o tha Peporied yoar-ond KAY, Parrsn o and Oihed inysttmants are volesd based on peir-end mported MAY (o0 B8 sguinaienil. with sdisimants a8 aporoprials
for lagged reporting of up 10 3 monds,

This Fabirway matrods 551 POTE AN LD 10 ESSTRNE (e (08 vl of Sur Pensnn and poa el ament [’ kS

+ Cash and cash eguvalents Livel | inves iments may nclude cash. cash squiviionts and fonesgn cumency valed using exchange rales. Level 2 investments may include
S hork BT e s tmen] furds whih are Commingied Turds priced l 8 5 inbie WAV by the admaristralor of the Tunds.

+ Equity secunitios: Level | imeestments may inciude indhvicual secerties that are valsed al the closing price or st iade reporied on e mao:s markel on which Ty am
trasded. Leved 1 and Lewel 2 invesimens. mary isclude conmingisd funds ihal have a rendly delominabis ts vakes based on quoled prices on an excharge of o publshed
NAY diwivid o e quotind §rices in active markety of th underlying Socuries. Livdl 3 itvebimonts. miny inGleds noividusl Securibes al s o, deis i,
wuspanced, or Biquid and ans by pailly walusd LLng thier et avaliabis grice

Fimiedl inaourrod sisoribng: Lovad 1 trrisrs My inchade indhoidual seurfes (hel and v akied &l th closing prce of bl inade seporisd on B meger mafkil on which ey

oy iradad, Livisl 2 imomiiments may include commanglsd funda that R o redily dolermmnaebls farr vales bassd on cbeer abin prices of the undarying securting, Level 2

Tt may nclude oorpomis bonds, povesument and gowernment sgency obligations asd other foed income securies valued Using b evalualion pricing modsts or

Quited proes of soowrtes with simiar c 5. Leveld mary nchsde secunities thal aro valied wing alivmalive prcing sources. such s mvestment

MBS oF brokan, which ule propiatecy prcng sodels Pl ncod porsls unobasabls Bpoln.

+ Dihar investments: Level | imves imens may include ndivdusl securties that ane valued af the clesing price or kst trade reporied on thi majer market on which they one
Iraediod, Lawel 2 irmnos iments may ncludo inauwance coninets which nvest n imonsal boarng caah, US, govommeont securiics ond companstn debt netnamants.

Cartan i e muthoriped W0 nchuds dodvalves. such s bgally of bond hdures, twags, ogiiond and currency Tulsre of lorwands lor maraging riske snd axpsaunss
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T Selirain B0k (o0 G Klaiek [P Waing-Lini v Lini (] ik ] RO TN AN i S Dirliig of Ui fae walud of piah & ot Rt Bonelil plans

A% of Dwcomoor 31,
Target
Adocaton Porcortage Barentage of Fan Asseh

ERCIMTAE FLuld FLal] Frll
.5 guakdiod pension plany

Coah and camh ngavalents o1t B3 I6%

Equty socuriios 38-55% s 403

Fvedd income secaries 0-55% M %

Crthar imwestmenty = BTN 1.7 2%
Tolsl A00% 1% 100%
Intenacional pEmkson ey

Cash and Cash eouyakents 0-10% 5T% 6%

Ecudy secuntes 25:-50% T W%

Fimed inCome soouriies 30-55% ALTR I2B%

Cither amwesiments 10-30% 0% 194%
Tkl 100% 100 0%
W5 powiretinemend plany.

Cadh snd cicih agavalini b5 _ 1.0%

Eqaty pecuritam - — 12 6%

Fed incoms socaries — —_ MM

Cither awestmonts BE-100% 10 8%
Tolal A 100 100%.

= Al prpeelign of plan il # D Eeaiirees A PEE sede B33 rin (e @ monh §E0 rlles o JOTH| sl 10 @ e Bemd eealy Freenigs Do) Tl wisk meetiled by
gy Welh D Serlin vy oF i 0ot birs'sl glini e 10 PREST Roquiseg Ihe comarry I8 2900, B 3744 min (0 aeount was §130 e n 20 05) selmlioed b e e el
pariraruip whoes pramary hokdrge o pubiic sty sec Lt

“Giobal plan assets amo managed with e objecTe of generatng netumes. that will ensbis the plas 10 meet teir futune cbigations, whil seeking 10 minimize net penodic boreft
ot and cash confributions over e Dngsenm. We ubis long: erm asset slocaton rangss in the managemoent of o pians’ Fvesiod assels. Dor iong-ism netm
expectalions e Seveloped based on & diversfied, global imvestmest siralagy thal tskes ime scount halorical expenence, s well i e mpact of pordoo dhvensificston,
v por Bl managenel. and our view of GuireE Bnd Adune ecirome il [nancal marne! condBong, As mirk] condinm. and oihe’ RICIors CREngs, wil ming adark cur
‘targes accordngly and cur sssel alocations may vay fom T e alocatons

AChur ko) ATT) e i) RS BLON, TANQEKS. FMCE DUF RESAE ClRSS Pl Aoy i Lee S imeegs Lmeteol ris willtan thay Conined of thas resgciv plans ' Dng-tenm Bonefil
cigations. Thing regos arn suppaiod by hyai thal & heer il 0t e prerctnd rerlurna By nadet clia, i wol aa volatiiles A Gormelnm acnoss A
Glisses and Our bty piofis,

Enchi penion plan s oversesn by o local commities of boand thal is responsibs for the overal iniesiment of o pens on plan GSS60s. |0 delaimninig investment polckes and
acs0Cianed gl SSOcasons, s h Comumieg of Boand conmmiders & wilt vty of faclors, As soch, the Wngot i sol siocaton for oach of our ntemalional fsnsion plans i el
o 0 shandaions bass By tha rolivan bosrd or commitos. Tha lorgat aseol alocaion rangos shoen for ths nlsmalional ponas ion plarm: seck & refloc] The combingd targol
AOCHions scross ol Such plans, whily 80 showing e range withn which this ngel plodalions. for sach plan hypicaly tals.

Thak ™ " 3 -l:lw___ #‘w_ﬂpmﬂmmhwl}w‘ it ey a% e crilsd i nagh hep roasimenl
E.Cash Flows

B 5 owr prsstice o fund smounis T our gualfied jpens on plrs: hal sne ol lsesd sulfcsnd o mes e mismun equiements sel ot n sppicabls evployes benell bews and
local bax brws.
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Tha elitwing tabla provides the avpacisd hilum cosh o inkmaton refaled in oo berall plam:

Pearanh Plans.
W5 Supplerrantal
(ML OF DO WA Qualfed (WO aalisd) Inbernaticnal Fosvotiemen: Plang
Cxpectad smployer comrbutonm -
201 5 1980 § w5 LEL I 1 LLi]
Expoctod henelt paymans
2T 1 1518 § 1\ & i § 188
2018 1,058 128 a3 9%
2015 BT 158 s (1]
2020 w2 LEL] 0 a7
b il ] 30 112 25l L]
2072-2008 4,390 =03 1,887 k]

P U, uesbillad plgen. (e 10 o eubstary COninbae, wiml was COmmideivd DTy 1 Tuluie st gl deasdahon Comiliad ieve s i se0 el e ke s Peenion Berel
Dty Corooabon vt mia pratwrsd. win paxd i Jeusty 2977

The Lalsko tefiecis S lotal U 5. e ind d s Dol i oo bl B Lo i T Uvir plisnis o Brionh oo vl i s unichid fom curront ot kst al irssarnprlons. s od for
‘e t-alculation of e benelt obilgation and, therelonn, aciusl benelil ayments may difr from progecied bensfil paymants.

F, Defingd Contribudion Plang

“Wm e Sl cnlribntion (a0 i LS. and saver il ofher ecuntiiess. For To msgety of P US. defred conributon iy i ity SOt & POt o] B

plirs,
shibarios arnd torusan. o the plane, snd we malch, in collb, o porton of B oregloy e contrbutons., Begrring on Janua’y 1. 2011, Ror fefely hined rn-umn empiogess, b
and tarsters 6 the U3, o Puaro Rico, we fo longe’ ofler b defined Senell panson plen and. ritsaed. offer o Retrémont Sawngs Conrbuton (RS 0 the difined conribaton
plan. Tha RSC I an aneual nos ¥ STy [kt b, ok dap upon T ipanl making & contrbulion ) delermined based 0 sach employos's
welgidn compensaton, -gn.-mr-nnm.:- Beginning on Anmary 1, 2018, s nos-unisn smylkryees n oz U S, and Puerio Fico tefined bene plans wil roceive he
RS0 i thar dafined contrbulion plas. Wa Neconded Changes e 1o D sl s Contrbutions. o giohal delined contribution plare of 5317 miion in 2018, S287 milon in 2H5
and $FT0 milon in 2014

Hote 12. Equity
A Commen Stock

Wil pUrchasE Our COMMon S10ck thiough prvatsly negotated fransactions o N open marke? purchases a8 CECuMstances and proes. warmant. Purchaed charss unde sach
of th share-purchase P, which sea suthorized by our Bosed of DFoctors, ae0 avalatis lor ganersl Corporats purposes. On Juso 27, 2003, we ansounced that t Boand of
Direcions haed nutronized @ §10 blion shane-purchise phan, which wos sxhaus bed in P es] guaner of 2015 Cn Oclobes 23, 2014, s serounded il e Boaed of Diecions
[t utharized an additiona? §11 biion shade-porchate plan (the Octcbar 2004 Siock Porchase Pan). and share purchates commancss thersundar in Janusry 2015, Is
Decomber 2018, a Board of Dirsctors: sutherized o new $11 bilion share epurchass progeam o be utilzed over Bma

AOn Match B 2016, wil @slienid inIn S0 aosaerilic &hadn depun e agieament with DSRCA. I fepurthads 55 Bllon of cur oo siock, Purtusil 12 i Wemd of B
agrosmnd, oo Maces 1, 2006, wo gard $5 bilan to GEECa. and tedavod an indial dobvary of appréairmdloly 138 milon shama of dur comman 14k fem O58Ce, bied ova
prco of 528 50 pad shars, Mrmumbﬂdmhm-h.-mnfwmlbdmhm'SEmml H01E. appeox matsly BI% of the noboeal amcont
ol thas scosderaied shanes repunchass sgresmand. Oin Junes 30, 3016, the acc share i wih GEACo was comploind, which, per the s of e
agresmenl, rdulied n G38Ca. owing = 0 oevinin e of ahaves o Plizer common slock. I’uuu.ihhm- netdeweni isrms, wa receved o sddsoral 1B
rlion & of oo common sloce from GEACo. on Jane 20, HME. The avedage proe coid for ol of the shahes deliveced erder the scoelersled shans repunthass sonesmen
w33 18 per stare, The common viock mosved B Pokaded in Treasry piock: This agrossent was enlecad o pursuant o oo preyously snnounced shane repunchase
assthowizalon.

‘O Fabhaary §, 2015, ww sndomd nlo an aoosle oied shirs mgurchais ageerenl with GZECa 10 tepurchiss ehives of o mioch Thae ag WA irharid il
g guf previously arndunced Shaen repurcioss authordaeton, Pursuani o the e ol e sgissment, on Fetrusty 11, 2015 wo pesd 35 billos o G300 and recshied
approcimately 138 millon shares of our common stock from GESCo. On July 2. 2015, the scosieraied share repurchass agreement with GS4C0. was compleind, which, per

e et of the agreament, resulied in us owing CSACe. B cevian rumber of shares of Pleer shook of it equivnlent dolew vaiue. Pursuant 1o e sgresment’s
SENETHAL IS, W SheCing o S i Amount i Cash and pai an dcitional $160 millon 1o GEACE. on July 13, 315 g 1 okl of appd iy 55 2 bl paid 10
AGSECH The final sysrage price peid for $e chores delusned under e pocslerated hars fep - ..-.mup-nm
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T Foliraring tabls providies the number of shares of our common siock sunchas ad snd the coill of porchises unde our publicly Bnscunced shire-purchass plans. ncheding
i BOCek I Bhah MpUIChan D sl

{BIUSPEES I AL, DPOLLARER B BLLICHS) e Hri5m 2014
Erares of common Biock purc hased 154 ] L]
Dl of uerhane L] 20 % G ¥ i0
e e,
18] R 18, AR B R R S Raran] 1 Al s g Sl ol B Ve W1 i ag Linba ] e o) Lhiiet 3, 2013 B tstoen foof iedcbtinn ol
ritomrabion.
Al Isciates appesarrately 151 milon shums puechassd for 552 blon p o tha SN [ - | eriared i 0% Fabraary B 20785 (see shave foe

adutonal nlomwicn | a8 wel 48 oihes S mpuchases Feugs prarend 2015
Al Decamber 31, 2018, our remainrg Ghars-puichass sulhori alion was mhum

On February 2, 2017, mmﬂmmmmmwmm nmﬂbﬁnﬁumtm This agrewment wis ersaned
mmuﬂhwm 1 ghare rep For pddiional nformaton, s

B, Brsferred Stock
Tha Sofea A commriibin perpebual preforred alnck is kel by an employos alock swnarabip plan (Pridemed ESOP) Traat and provides dividonds ol tha faln of £.25%, whch ane
and pad o . Tha par-share staled value 5 380,300 and the prefered siock mnks senor 1o our common siock os 1o dwidends and lgudaton nghts. Each

share & comveribio, af the hokior's option, inio 2,574 87 shanes of cur common s inck with sgqual voting nghts. The conversion option is indexed io our common siock and
bouites share soifiement, and, Iherefore, B 1eporied al he far vshos ol the dale of Bsusnce. 'We may redeem ihe preteried sioch ol sy Tme of wpon terminaben of the
Prafarred ES0P, al our opbon, 0 cath. n vhares of Dmon SO0k, o & combiradon of Bolh & & phos of $40,300 pir sham.

L. Empknes Fock Dwnerahip Plans
W Paav i e epryen Blech wnership plans (coleciialy, B ESOPs), tha Preferied EEOP and anciher thal holds commaon siock of the Company {Cemmen ESOF)

Al pbed shives Fakd by Ty Common ESOP, nciuding resnesied dividends, am con iened cutitending tor EPS caltolenions. and tha eventusl conversion of plo: aied
proviermed ehanes hold by the Preferned ESOP arn mysumed in the diuted EPS caloulnton. &s of December 31, 3006, e Proferned ESOF held preferrad shanes converibis i
approimaicy 1 millon shares of cur comemoen siock, ond the Sommon EEOF hold epproximalody 55 milion shares of our common siock. As of Decomter 31, 2016, ol shares
of prafodToad and COMmon S100E hold by i ESOPS Rivn Doon aincaied 1o ho Plizer ULS. cefinod contritation plan paricnants. Tha COmpensation cos nelaind b thi common
ESOPs was 32 milion m 2006, 53 millan i 2015 and $133 sslion 'n 2074, Prior i 2015, Pzar malching contibulnna wenn primadly irrsied in the Commen ESOP, Reginning
iin Joruery @018, Pfizor maiching confritations ane being imieatod bosod on the iy of the employsea’ own oo . A3 oo, the compenaastion coat
roiaied in e Gommon ESGF ws sigrificanty iowor in 2015 and #0006,

Hote 13. Share-Based Payments

DU COMEa IO PR SR Inckuds Shans e ed Raymone. Tha asid ek 8 delormine by relenance b 1 Rl vskes of $hare-based mwmds 50 Simle emplyes n
mmwmn LAY [ (O m“mm mlmmmwmm“m i tha le'm of RSUA. PPSs.
TERLE. sotk optcem, PRAS and PTUS, s dl by the >

'I'huEiIlSh:llFh'n:!tl'llHm'lng:hnﬂ!lndlq)uuddﬂu!ﬂﬂllﬁn-ﬂdﬂd.ﬂm”ﬁv?ﬁ"hmhhmnﬁulmhhmhm
sk vy ahares teimaineng svaliable lod grant usder e 2008 Plas s of Agell 34, 2014 {ihe earngomwnd ahansa) in sddSon ihe 3014 Plan peocides e P mosber of visck
wptions, Sioch Apprecisiion Rights (knowr oe TSR], RS, of ot performancs-tased awards. thai may be granied o any ona indwidusl durng sny 3-month perd i
famited b 20 rrlion sFaned. ond thal BSU0s, PPSs o PEAS count a8 Proe shams, whiln TSRUS and slock opiona cound & one shas, 1owisd T mas mom sfanes dvaiabis
aanier tha 2008 plan. The 2004 Plan prewicsd Shad e namiber of siocs oplions, TERLUS o obher performance-hasnd swards grantsd io nmy one ndivdusl dering any 38-month
peeried wans Irried do B millon shares, and (het ASUs, PRSs e PEAS counted aganal the M dabsle ataired a5 ted Shares, whin stock opiens and TSAUS sounted
A ond Aham, As of Decomied 31, 20168, 397 millon shares wond ivalabs e sweed,

Ahough not reguined 10 00 50, we ave ised suhorzed and unissued shares snd, 10 8 lesser extenl, ireasery shock 10 satsdy our oolgations. wnder thess programs.

Wi acojried a ey tx datdd in the Fourth quacter ol J0T8, s of January 1, 2018, For additonal informabicn, wee hole 16
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A Impact on Net income

Tha folioving tabls provides the companents of shane-tasod compensabon expens: and the associiss i beneft:

‘e Eraedd December 31,

ML OF DOULRS) 2B 2015 g
Retrcied Seck Linds 5 = 5 ¥ 5 Eo
Portfobs Padloimanc s Shaiis 135 ur b
Totsl Sharshoider Reben Unds 134 ® w
Sinelk Ol 104 185 150
Parformancs Shatn Awards LE] " k!
o Akl 4 4 3
Shar-band poy mend aupanss £l L] ]
Totx Uwbriisl Lin® 0uiii- bl Eisffhiiialion® fin fubiiin 205} {1 [y
Shure-banind] eyt argsnsa, fel of B [ 488 5 471 5 AnT
Ameunts capinlead oy part of imeeriory coud wenn fol sigrdieand o any perod prosening

B. Restricied Stock Units

FiSUs o' awarted i seect ndd, wihen vested, Bntte thir hoider 10 recesve a speciisd number of shares of PRz comemon $iock, inCudng shares fesuling from

alvaictanel awpaikirds pud e Auch RSLI Frd RSLIS gramed dhieing tha paricds | ef, i wirt iy ol i  drw s weal alee Pene yaan of conbiucus afvic fom

e grard e,

Voo mansore el vilkie of REL grants o of th grant dats Lsing the Ciosing prico of PAZer Sommon sioch The viksos dolormangd Mirough s R vikes mohooolgy ganssly
arg amorized on 8 staight-ne B Guer D vestng D 0 Cosf of sales, Seling, ifommanon’ sed sdnsialve sapeie, Sndiy Resmrch angd deyiogment onponaes,
a5 wppropriatn,

Tria folioving tsble suswnasizes ol RSU sciivily duling 2018

Weighied-Ave sga

Shares Gront:Cnln Far Vale

[Thisusands | Por Bty

Haofvestod, Docosbar 31, 2015 20138 § 3153

Gramiad 0,581 30.74

Veated 18,63} ma

Razinvesied dhidend equivaients 1.9 1256

Farfeited 1, 574) 298

Mosated, Docamber 31, 3016 s § 1250
T Solicrwing Nabsks (erowides dala sulalod ko ol RS actvity,

Yaar Ended Decembar 31,

AILLRORES O DT ¥id Foih - Fiidt ]

oot e widin of &hates veslnd § e m % aln

Total ormpanaation Godl meisted 4 rmomvesied 5L meards fof yol fecogniled, pre-lax 5 Fo -] &y 3 255

VWphiea- fnrerige [eicn Owier wihich FESL conl s aneciod B bo recognized (i) 1T 18 1.8

C_Stock Opthorns

SIDCk opIDrS Bhd AT O 10 5 HeCT BMpoy e BNd, whin vesied, aniln M Rodor |0 puAthas o A Speding fumDer ol S hafes ol PIEer common SIo0k 6 0 (Wce b Ahaee
wqual ia he closing marke! price o Plioes commaon siock on the dale of grant,

Bognning in 2016, only a kmied sel of overseas smpaoyees meosked siock option grants. Mo stock options wors awarded 1o senior and other sy management in oy poriod
preienind. hiwaer, 380Ck CRECNS i 0 wirdod I Coflan ofor ermginees, 1n virkuslly Sl nglancos, dlock cplion grasted since 2005 vosl aflor thivg years of continatus
RV Tom [ Grived i and Pyl B CONMTICRIS BN of 165 Yoais, I Mol cOsis. SI00h oplon. muk) ba hald for ks one yede Trom T granl date efcr any vesing
vy oecur, In the svend of 8 salks of Susiness or pland Cioang or matuchsing, Golions held by smployeie ans mmedaisly vecied pnd ans peeciabin o 8 pernd from thes

QTS (0 B NEMANING SN, CepEncing On YIS COMSonS.

W rraatore Pek viskon of £100K OpSer grants Bl of e grand date uing the Blick -Seholic-Menicn oplon-prcing model. The v et Seleminisd Wouch T A vl
wrethodoiogy generally ane amartizsd on g staight-ne bass over e vesiing lorm nla Cost of sals, Seling, v r . andior Hassarch and
dsvnDTan! NGNS, 41 ARiate
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Tha laliwing table provides the wiighied-avaragn Bt umations ubed i the vakation of slock options:

Vs Erictane Db smerivess 31,

HHE g L] e
Expected divadond yaids! 2.85% 21E% 218%
Rk fres intores | ralosi 1.55% 1.85% 1040
[Expar v #45ck fufice wolaliny ™| I‘I# 1E3E% 18 7T6%
Expischad ferm {ynaes s E75 B75 B50
=mmlmmrﬂwhrﬂﬂlﬂlﬂﬁhm
B e uving the Meopostel ped o0 ULE Tressep sorocogon e
Dbt Ui imofed yelaiity, Sfie comidealon of hilca vy
Do usng tivtricsl sneTan s e -ty |errsinasen e
Th Seliraang Libls sussiaizes o 8otk option sciviy dang 2010
‘Wogtind-Avitogo
Wepighind-Average Gt il Aggregins
Sharns Extrrinn Prics Tarm s ik e
{Trounnets ) Per Share [foad) Mlcrs )
ﬁhmmﬂl.ﬂﬂﬂ Fard o B 1 2041
Gramed 1a1 055
Exercised [4z.550) FIT ]
Fareiled [2.948) 1118
Esgired 1,758 55
‘Ouilstandisg, December 311, 2016 18 BTE -R6.BE ET § 1,138
Vasted snd expected bo vest, December 31, 20155 184,537 =77 58 1128
Exsrcisable, Decamber 31, 2016 105862 § 21LES a1 1,126
ki [ S P e ook 68 S [
AT T o GRS M Lad 10 N LSS FRD SOCOUY B R o e I
Thas tielitring kbl summevises data relsted 10 al abock splion aciivity
Wit Enchied Dacirmbet 31,
FALLFCHE O [, ST PR ST H 0T 0 AR TS it 2015 pull]
‘Waighled-averags prani-cain lar vaue pef wicch. oplon § am 5 430 § 4.40
Aggregate infrinax valse on expcRE E | £ e £ 458
Cash received upon exnsrtise 5 10M 3 13 3 1Om
Tax tenafls malred rebiled o oxTES 5 12 5 1Er 8 i3
Tiootil coompinna A ot nelabind 1) P g BhoC optons ok et recognaed. pre-lax 5 58 5 1= 5 147
Waghled-sreeraps paicd e which 3 lock oplion nlon cosi s doed in B gz [ysars) 11 i8 1.8

B, Porfiplio Performance Fhates

Pﬁlﬂmwiﬂiﬂmmmmvﬂw.mﬂﬂmhIWI*hlﬂﬂhmmlﬂl'l#ﬂlhl“mlm“
eangs of shanes ol Plizar whama resulling from dvidand squivaiont paed on such shams, For PPEE graniod during e paricd proinied, P maands
'!thl'ﬂﬂ'r-lﬂ“*mmm*mhvﬂmﬁhw#ﬂ'npﬂ.lﬂMWh“mﬂmeIMHMl
long-ierm proshuct portiolo during & fve-year parormance penod from tha year of the grant dade. The numtsr of sharns Tal may be sarmed over the perforsancs penicd

oongas from 0% o 200% o T initial owand.

Woe masore e valie of PPS granis s Mﬂmmmnmvnmhmﬂmmummm&dmwm Tihe vales ane amonzed

o adrvigh-ine: e i cynr the probubils yeating inm inin Cosd of s, Seding Alsen e andior Resaawrch s devshpmes? arpanses, o
approprate. and sdjusied sach reporting period, as necessany, bmﬂmhmmdm common shock, changes in the rumber of shares Pat are probable of
(s e NG ChANgEs. N MACGQRMEN S SEE8s5man| of 0 roDACITy Tal T §POeCilnd Darormancn ¢rinfis wil Do e ey i Sndior CRan(is in Monapimns

Ay piarent of the probabie veuling e m
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Tha ioliowing kabls pusmarizes sl PPS actuty dorng 0TE, with the: tharis repeessnting he marrmam swacd el cookd b achivsad:

Shates Irtriiie Viskin
[ Thausands ) s ]
Marasied. December 11, 2005 253 5 3228
Grandod 005 0,50
Weated = (L ELk]
Fadaiiad 1.3 B
Moeveated, Decamber 31, 20064 2mM8 5 248
e et raon-vauteed phares peinierding. bl ot e as of Dacember 31, 2090 wen TLAH
T foliwang kable provides datn related to ol PPS activiy:
Viar Endod Decembar 31
FLLICNE OF (OLLAAE] 2016 2018 I
Totod tnr vk of §haros veled 5 18§ & § -
Todal companation ool miabsd b aomeesiod PPS awvards mol pel recognined, pre-ia E B ¥ e 8 138
‘Wnighled-sreenage poicd oer whh PPS coal s eapacisd 10 s recogniaed |yeans) 1.8 1eF 148
E. Tedal Sharebolder Relurn Units

TSRS ore pwnrdad o sonor ond ofhir ki MEnagEETant, and. baganing n 2004, B oorinin oftar empleysss . TSRUE satile tha roldoms 10 recosa & numbar of shares of our
EHTETION SI0CK W A Vs DOl D T IPRENGE ST I 06fned LETRNTMEN DO And e Qranl B, plil e S5 RECUMUEY During i oy 80 oF S8Va0- yRa'
i, I il b i ol I kel winhad s fesiihod. Tha beltlemanl Brcs & e ndtags ciodng prca of Plres comman dlnck dufng the 20 lhadng diy s andeg o5 B Bt &
aaverih anriversiry of the grand, as applcable: the grack price b [he cloaing pice of Picer comman siock on the data of the grant. The TSRS afe micmatcally sefied on e
il or sevendh annfrersary of the grang bui vest on the frnd arndeersary of the grant, afies which Sme these B no knger a suzainnial sk of foripdrn,

O Cuctobe 24, 24, the Compantation Commme appronmsd the modficison of turrent sutatandng grants of TSAL swans, efective Moember 1. 2018, 1o parmi & holser
who i “rofres pighble” (ol Bast age 35 wih ol inest 80 yenrs of servion|, 10 slect o ennrche mnd comen hisfer TEAUS when vestod. inio PTUs. The volue recaised upan the
alection and 13 dl by ssking the change n siock price (20 imding dy pvernge ending on the exense dabs (Elsciion Price] lsss the gram proe|. plus

Bccumdsnd Svoends Fom P A Salo, imes ha rumes of TSRS aoercsed. The valul S hooed by Pab Ecton Prce 10 dodsming T numbe of FTUS. The PTLUS wil
‘e priifind b i Dividend Eqaskent Links (DEUR], and ths PTUs and DELl will B il in Pfiger commen siack on P TSR orignal setiereni Saie (Le., he B85 o

syl pfweveriery of grand), dod wil B sotiect 10 o8 ol e lerrns end comndtions of B origingl granl nciudng ksl e p i, This gl G agyr by
2,500 empioyees, includng of serior 0 Thers was no INCromental compsnsation oost roesuling from e modficalon
Win repmaery et vl of TSR Qranis aa of the gren seis uaing & Monls Carks s mulsion model, Th veluss elsmsinsd rough s tar value mahaiolgy' pananelly sre
amortized on 3 siraighl-ine bass over the vesiing ke ko Cost of sales, Seling. i / rn , anadior By anaf devilopmen! erponyes, &8
AppHOprake.
Thas tolicwng kabls: prowides B weghied o P unad v the valuation of TSALR:
Yoar Enadod December 31,

26 2N5s ma
[Expiciad diviond yisids! A5 319% 11BN
[P Frgs indoraal rade™ 1% B TES .
[Exipie b BA0CK ffica wolaiillny ™| ZEA% 18.41% 10T
Contrachal lsm fyaan) 512 541 557

B Dupnpemarin] (b OOELER] el ol DLy, [ mapeT il (e 0l P TRAL
B [ (rig [ el yamd o9 A B Vit Ber0-0oudon R
] Comprares uweg oierd vaieridy, @i oo derien of hatwea iy
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Tha liolicwing tabls pusmarizes sl TSR sty durng 2018

Wb B e g
Cernit-Dule Wormgt el fuver e
TEHUs Fair Value Gerand Price
{ Thousands| Per TSEU Par TEAY
Momesied. Decembar 10, 2018 LT T 0T § nar
Granted TR 83 10.5%
Vestad {5,440y (LT 274
Forfsited {3,087} L14] 1080
Hosvasted, December 31, 7096 2007 & 50T & A0
mmu-m TSRU and PTU information s of Decambar 31, 201586 &
“. e pre 7 r—
TEL FTun GrantFrice  Coverachasl Term  iniinsic Ve
| Thanmands | | Thaisards Per TSRU Viars ) [ ]
TERUs Dwistanding BL413 - § AL 35 § 438
TERLUs Vesled 18,408 - ol ) 15 ITs
TSRLUs Expecied o vesl 58,387 - nn az 50
TERLUs exsrcised and conveied Lo FTUs - i 3 - 0z % 4
= iy 01, e w4 LT 00 THRL wil @ wekier-swage e pron of 51858 pe ue
i O, T37, 345 THEAL with & swighted-aversges rasl price of S50 88 per unfl s convectad inla 122,373 PTU
Tha folwing tabls provides datn relaled bo o TSALL actvty:
i Erchind Docamiar 39,
DAL O LSRR, RO PN TS SN T 2018 ag B frael ]
Wirighies-an erage prani-cale ‘ar vaiue per TSR 5 5B § 666§ BS54
Tolal compeniation conl relabed 2 romesied TERL grasts not yol fecognized, pro-ta ] 4 5 = 5§ Y
‘Wirighbt-re or g pinficd over whicl TERLF coal i secpocbid b0 Be recogaited |yans) 18 18 1.8

F. Parformance Share Awards

FEAs oro awarded I0 senion and ofer key managemon. FSAs vest after thies yoars of comnuoes servion from the grant dais. The mumitser of shanes paid, § any, nclosing
1M|uwmammm.mmmnmllmmm* ks Lo Eraw ek i of g wi] poaln rokatad 10 bwo maas unes: [ oparabng
iIncome cvar thies one-yesr pericde; and (i} TSR s compared & the FYSE ARCA PMhamacsutical index (DRG0 Index] over he Bwa-yosd parformancs parod. The nusior of
hanes pad from awonds granked m 2074 depeads upon e schevemon of predatermined goals: ietiled b Fzers TSR as compared 10 an industry peer groug, iof his Mo
year perfcrmanos parod from the pear of the grant dafe. The numbaer of shares hal ore sarnesd over the perdormance perod ranges from 0% fo 200% of S nial sward

W raasorn Pu valug of PSA grants &5 of the grant date ueng the nbriedic vl method, for whach we o5 the closing prico of PRI Commoen Sick, The viskes ang amoltred
on o airaggh-ins benin over tha probable vosting lerm nio Cosd of faies, Saling mBrmafional and sdmingiralan erpong e, andiod Rogoarch awd devoinprmonl prpenser. 0%
approprate. and adjusied each reporing pertd, as necessany, io reflec! changes in e price of PRoers common siock, changes n the rumber of shanes Tat ane probable of
Ibwng marmed and changes in maragement’s assassmant of fa probablty fal the specified periormance crinia wil bo scheyved

Tha foliowng fable summarnzes ol PSA acivity durng 2010, wih ha sfares graniod representng the maximoem msmnd thal could b achirsed.

Shiik Irkrridat Wik

[Thousasda ) Par Sharn

Homvesied. December 38, 2015 s & 21
Granted 1.800 3058
Wasted [Fi] »n
Forfeted 1836 30
Morvested, December 31, 20606 4540 3 x40

2018 Fimancisl Repord 1o

378/408

EDINETOOOO
00000000 0(E05856)
ooOooood



Motes to Consolidated Financial Staterments
Pleer inc. and Subsdary Companes

Tha ellicrwing tabla provides data falsind ko bl PSA activity:

Yaoi Efcied Decamibs 31
LRI O [ e HHE ot
Tiokal fnr volun of §haers ol 5 L O 1 14 % ]
Tolad compensation cost relsbed o romvesied PSR grants nol yet recogned, presias 5 . 1 M O3 k4]
Woighted-serags parcd over whch PSS col s expeched 10 5 resognoed [ysan) 18 19 17

T olirvng ksbile provides the detales of Esrnings par share [EPS:
Wira Bl D inbsd 31
7B MILLICME) Fil] a5 2014
EES Humermar —Basic
IneCgamiy AT CONMNUNG CPEaTaons 5 T2 5 BETE § B1E
Leess - Mt incomr arer b ladis 10 nonconi olleg ntonesis 3 Fid £
InC:oma Srom CONNUNG CRananons amrbulatks o PTzaer ing, 7108 6.5 B0a7
Less: Prodorrod siock davidoends—net of ta L i 1
PR FTE CONDraTe) Ofsr WIS ANIEalEDE 10 PI24r NG COmmon draentokie LA .48 HOEE
D il it it ool e ir i 48
Lirks mmwm—muw ATy B g | - - —
Di . SCee— it Of ke i tebio b Pz er inc. common sharehokiens ir it 48
Hﬂmmul‘num MM Shanhogry ] T4 § 05§ 8,18
EPE Numeraior—Diuted
Ingermin Fom Conbining opoabons. stk 1o PREer NG, common shirehokisrs snd sisumed
ConYRISions. k] TN 3 fada % B0aT
D s cofliasonel dncadbticreh— bl 1 i, RS ULiby B PRERF s, orimann & i okt s 8%l B Lmed
comBriicna 1 1t i
i income ftnbutabie o Ffizes ino. commen sharshokders and assumed comrrsions 5 T 8 RiED  § 0138
EEG Doncmingior
Witighlod - orage numbar of common shanss oultanding - Basic 5080 6176 BME
Common-sham squivalenis’ siock apions, stock meuahle under smployes compensation plns,
ool preferred stock and aocelernied share mpuchase sgresmeniss ] 1] e
Vgt furinge Pumber of I statanding —Ditec= €150 8,357 B4
Buckmmmamnmgmmmmmumowummum
ISt LV Ay I TS i plana® By 50 a

= vt lor JU el e sl oF @ New snousing eueaies e of Jaary 1, JOI0. e e, s mAsy ey e Swsssy ook et la st e cousd be repacisasl, T SSALITE
procends, f knger inciade i vl of Bateis U beal (es Kofte PE)

) Thasa cammen ilach squtvabents swns culilending for P e snded Decorsbar 1. 209 2018 ard 2014, b wers ol inchatied i P computaton of Suted EPFS for [hows perods becass S
ncionion. wisid Sawa had ar set-chulve aflact

MNote 15, Lease Commitments

Vo lnsso propelies and pqupTend B ule 0 oUe opErEion. In siditicn jo ml, B bases may reguis @ 1oy deeclly fon e, nsurance. maninancs and oiher cperaling
CAPOTEaT o |0 fsy hightr ranl whon operaing exp Runital gopy nol of publeasa Inooma, was 5282 millon in 2006, $243 mdiion n 2015 and $216 mion In
2014,

Tha future minimem romsal comemmsants under by oo g manen Folow:

LIRS OF DL Ll 2018 Foil] 2020 ol Ader 2001
Lstan commitmanta 3 &= 5 L ] A= L ] L w7
MNote 16, Insurance

AChE IS i e et PR Cond (irechuliv Lt il | g B Wb 1410 A I8 writen, and: our dochaien 10 056K NSUIMNCE COVITRQE of 12 808-

(v L . ACCOr TGy D-pumqmumrmwﬂudmummmm-ﬂummmnmd F. o mary e aigr Tha coat
and pradabity of covernge hive resulied in sol- RS Uning corain exposunes, inciuding product Babaty. H we ncur substactial kabties that are nol covered by nsuance o
and tmat ane in escess of isting accraals, there Coukl be @ maneril adverse efTect on 0w Cash Aows oF resulls Of opamtons in M

Expned
Fiﬂhwhqhﬂm#ipﬁm nosru [nas Mok 17)
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o et Of D4 6 Ut R 0 S 1D PLATHIOLS EOntngencias sl ing in the ordinary counss Of Busingss. For 8 dscussion of o s cOnigencis, Tea Note 50

£ Legal Procoadings

0 mornetax conbingencies inchude. but mre nof imited i, e fodowing:

o Palenl Bgaton, which hygscaly Frnok Falinges o tha g ardiod valdity of palesis on vanous products, procaesses o dosage formi . W @re He phandfl n Fe
wumi magity of Fese actions. An sdverse culcome in aclions. n which s e Fe planiill oo ressll in loss of palend p for a drug. 0 sgrifl loss of
trom Tl diug of impaiman of tha vakier of aasociaied mamns,

+  Product kabity and oiher productrebries Kgaton, which can inclce | iy, , o1 kabet [ socurtes, and breach of contract chams,_
Among oehers, ohen imvnms Pighly comples e neRtng In medeal o ation, b g NS FEANGE o TS wRMINGS, scenific midenen an fndngs. actual
provatie ey B offher mallers,

«  Comworciol and ofar mallees, whech can nchucs meegr-rsaied and product-eicing claims and ey Foreanie cissrs and g dings. Can ok s oomphs s Tial will
wiry bom mabiel o st

= Gownmment rveslgasors, mhich sen s delied & e exinnaks regulaton of sh Acal jivs By natiesnl. ninse and keal goved nment ngenciss nths U S
B I O Con i

WCartan of thess confingencies coukl nesull in osses, inciudng damagaes, e ancdlor chil peealies, srdfor criminal changas, which could be substanial

i Bl that oo chirma oo dedens g in thisss matieds o0 Subsinesal, Bul ligaten i i iy urpadicinbin dnd ity e soe, W e rol Beliees thal sey of

‘thesn matie's wil fave & maieral adversn sffect on oo nancial postion. Howeer, we could incor udgments, anter nio saiisments of revise out apectatons. negardng the
acipiroems ol cerisin matiers, and such developments. coold have 3 material adverse sffact on sor resulls of opeerations in the perod in whlch the amoonis e nocrusd andb oo
B BorwE i th faariod i whieh Lhis STOUAS BNe padd.

o Pave accnad 1or s that are Both orobabls and ressonably esbmabls. St araly ol of oor condngonces G subect D sgricant uncerienes. and, herslons,
“olarmining the Beihocod of @ 068 8530 e medeir ot of By 106 can be compien. Contequanty. wi lo UNs I osimaln P rangd of reasonably postbin bas in
aeimis of awdunts scciued. Ow M A Biesend O el and e Tl harvm Dty chosprrand Loy ey 1, ekl tha il prost e
mmkmmmmmhmmmhmum&uﬂmm:ﬁmmmmwmmmuh
changs thous satimaten asd aeumptions.

Amounts 1Corood for egal and ecyironmental Contngencies Can Nesull Irom i comyios S of Lopmenis sboul Liune mvents B uncoriantes and can rely hamdy on
wliniates nnd & Eusptions

Thi principal penaing mation io whch wo are o party are dscussed below. b delermining whethor o gending mafice & o prncipol mamer, we conskier bolh quaniatvo and
AR o LIS I G0N 0D REEEES MaarEily, §uch &5, AMOng OFr TG, Tl AMCund of Mg nd U natue Of devy O Fkel S0ught in e procoedng. F such
wknmages el oiher neded ane spacifing: cur visw of ihe meits of P clims and ol fe sFeng® ol oer delenies: m-mpmﬂh“ﬂltmm-ﬂ inat
worblind, our view of the elhood that o class wil bo ceriifiod by the court: the prindi n wihch the gr q = g: any ap Tl wd or, in o Bnowlsdge,
i COMEaNaES havn had i SMBr procendings: whother dCkosure of e GChon wiukd b MpCriane b a radsr of cur nancied stailements, Nckuding whather ds.c0ir mght
chaingm i raados Logmenl atoul oo Tnancis stalmsnts in ight of A of he fomalion Tat is ol o e roscer; the ol spact of s pocosdng o oo reitien;
and] e atent of pubkc intersal i the matier. In sdcition, with AISEec! 10 palnnd Male’s in Wit we it [he plsintlf, wa tondider, amang oifer Finga, he francial sgrdicacn of
‘e procuct profacied by e palent As a msull of consiterng Quakiative IBCion N our delemnmon of principal matiers., thene ane oM mafiers dscusted beiow wilh mspect
‘owhich rmanagement beleves Tt the loshood of possibie ioss in soroess of smounts aconued & remote.

Al Legal Procesdings=—FPatend Litkation

e giher pranmacouical companies, Wi e mmrosed Innemeous Suks relaing 0 oo patants, nchuding bl nol Imitad S, those discus aed below. Mosd of the suts mockes
<lasme by genenc dng marufacisron that patens Oovoning our producls, (rOCESsss of dosbge oS ao invald andfor do not oower e product of the ganesic dng
AN . A0, COUIST IS, 35 Wil 08 Warous Ndapenden] &Cions, Maso Deon fed alogng Nal Our aSSOTNONS of, or alemas 1o enforce, patent rights with mspect i
Carin products condiliuee unis comgedition aedior viokitions of anlineal knet, bs adddon & the chalanges i e LS. csalnnty on @ fumibees of our praducts thal i dcus e
Ibaslowy, parkent righs o cariain of our produci are beng challisngesd in wivicos offer couniries, We e oiso party Io ofher paten damages sults in vorcus junsdicions porsusnt
o which geninic drug maruiacturers, Bayers, Qoverniments or ofer parbes ane sesking damages rom us for sleged detay of genarnic antry. Addtionally, our Icensng and
wolaboraton parnes face chalisnges by gonen: diug manulnciuness 10 palerds Coverng seal of e roducts. that may imgact oo kopmses oF o0 promotion rights 1 such
praducts, Wo ane sho sutiect I pasent Higaton poriuan 10 which oo or mons thind parnfies. seeka damages. andiod injuncinn relial 1 comperaite for alleged infringament of it
(Rl Dy ' gommercel of olher actvilers. For aximphs, ouf Bud dury. FHOSDES, i nvobveed i palinl and peron-nelitid dEgubis Over B8 BleTpiE 10 brng gensnic
phamaceical pnd Biogimia product. i market. H ore of cur rarkeied prodocts m found fo isfrngs vald patent righis of @ third party, such thind pary mary be- swardesd
aigndicant demages, of we Mty e preverted om furfer sales of Bal product. Such damages May be eedanced as much as hise-ok i the svent thal we or 0o of o
Subiaiang, e Hosgera, & iound 10 ey wilully rfringess ikt patent rghts of & thind party,
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Actions In Which 'Wa Are The Plaint#f

Basulif {basulinib)
I Dascomrbar 2006, Wyslh LLC. Wyslh Phaimaceuicals Ine_ and PF Pram CV, [colectivaly, ‘Wg-lﬂl] I @ i |- i e tion gl ANl Framuacintcal.
Lkd, Alsmbec Pharmaceticaly, inc. [collactvely, Alemblc ). Sun Pharmacoutical Isdustriss, inc_ Lol i b, Sur), in tha LLE. Disirict

mhnmmumnmmmmmmmmm mmhmwmm&m #ach seskng sporvnl o market
Ganare yarsions of hosafini Bt Anwbic ind Sus ane chalnging palents. shich sspin in 2006, covaning polymanpic fms of bosursnib and maihads of freatng chronic
oy BogenGUS leuk dmm

Epifien
Iy 0K King, which o scqurod i Z011 a0 bl owned subiieny. o # pler-rgema et et Sana .  dvison of Hovarts A4 (Sandos).
i e U 5. DTS Court for W DISINED ef Niow J0esoy 17 CONMSCLDN Wl Sanar s RCAiSesd hiw Srug BRpRCETn iod Wi i FOWA §aeking Appry s 1o sarket o

apiraphring npcisbls procduct. Sandor s chalenging natanis, which mepirs in 205, coverng tha neal-genanmtion aulningscins for uss with epinaphrng Bl B sold under tha
EpiPen brand nams

Floctor Patch (dicafanac)

In Ociobor 318, tha oweers: (Tekoky Seivale Co., LG, ond Alergon 5S4 of o patent covering Ploors Flocior Paich product, along with e Mow Dinag Applcation holder {188
Ireihd Biochemigue S&), brought o palent-nirngement action against Actovis Leboraiones UT, inc. inihe ULS. Distrigt Court for the Disfrict of Dedsware in connec tion with an
abbrayialid Parer (1) Ipple ation: Tl Iy 24w Ltormioeing LT, Ine. wih i F LA rhouaising eprcs il 1 Iunci & Gonarie virsion af Fiscise Patch priot 1) the 7010

a pratioen of e paterd. In Augusl 2018, Pizer subaiiary Alph s LLC vews: dudcbted i o it b Wy iwea

Fromix
I June 2014, Bers Verue Laoomtones. ne. (Ban Vinus] noshod ouf subsidiary, Hopen, hal it had fled n sbonwiaind sew tiug npslooson wit ha FOA spoking appeoval o
PR A IIE voraion Of Hos D'k presmix vonion of Precoces and ] SSOGALONS Tl § Padard 10IING 10 1ha i of PTecodes in in imers i caen urd SeTng. which

o pres. i March 200G wos oy ld o nol infringed. in Aoguet T, mmwmqmdhmmhumtdhmrmu“ni‘l
Eeen 'innosy, Hikma Prurmaceutioais PLG {Himap, mnd e and Prarmaceutcs Corp. in fe U5 Dot Gourd for fe Disincd of Delystre assering the validty smd
infringoemant of tha paben] Tal & the subect of he wsul In Oclober 2014, Eurchaalth intermalional Sarl was subsSioied o Ban Venue and Hioma. In Juna 2016, the case
st oo o0 berme nol ratenial 1o PR,

By Juns 2015, Aevnosl Phamaceuicsl LLE {Arneal robfied Hospra Tt E had fled an stbreviaied new dreg applcaion with the FOA sestng approved io market 8 generc
warsion of Hospra’s promix wersion of Precedox and contnining allogations that four padents relating fo the Procedo proemis lomrulations: and ther use. ol of which sxpioa in
2002, weern invikd of ot lrnged. In fagust 2015, Hosgern Tod gull againsd femvatal in th UUS. Distnet Court for the Destnct of Delwaen s erting the voksty ond infrngosan
©f [T alinhs (il And B SaLfect of e brargill.

hmﬂdiFmKﬂl&LLﬁqu1mmMIMMmMMmmmthmhmbmﬂdl
generc vorsion of Hospra's promix vorsion of & i ipur patents rolating o tho Precedes premix fomuiations. and ther use, ol of which
enpie in 2002 wene irald of ot nfringed. n.J-ru-,-:mu mupnnnutqu-ulm it LS. Disrict Court bor he Morthern District of Bnos assering the valdty
] inbricgement ol T patenis thal ans the subpc) of Ihe Ewaul

by Acgusd 2000, Par Siecls Products, LLE (Par) noliod koe pra thal § had fled an abbravilod row drug applcalion with the FDA sosking approval i markel & gomedis vorson
of Hoapra's premin version of Precesiex and confaining nllegaton. thai four patings. relating io Fa Precedex premi formulsiions and ther use, all of which oo in 2002, won
kel o ot infringel. bn Sopbember 2018, Hospen fiod 208 against Pas inihe U 8. Deincl Cout for the Deitoct of Deleswvann s saiing e valdly and infrngevand of e
palerds. thal acn they nutiect of S brevsud, i Decpmbor 2000, the oo was slayed ponding the cotoaes of Hopra's Sul aganst Arveal (ncheieg o apoeak)

Tovwiaz (fesoioroding
W hadva B oechihe, wodtwios ioersn to morkol Tovinz feom UCE Pharma GrebH (LS8, wisch mans i pobsms rosting o Toviaz.

Bagnreyg i May 3013 seversl geosc drug et heers noblsd us. el Sey S e sl iaied mew drug spelcsions. with (e FOA seebung sppooy el o makel gersnc
wyersona o Toviaz and sssecting the invaldity. unecforceabily pndor mon-nfringement o o of our paents Tor Tovie that ans isted n the FOAs s of Approved Ding

with Therapeulic Equivilenos Evalestions, commonly nefanod 1o as the “Orange Book”. Beginning in Jong 2013, wa lied acions sgainst o of fhoss gontnic dig mrulnoine's
in the U 5. Destrict Court fon e Disingt of Delgsasny, assaning ha intringament of fee of i patents K Toviaz: T COMpos BOn-of-mannd palonts and & modod-of-uss patent
thal g in 0006 0 patent Sovoring Lal of fesotencies that sxpired i 2022 In June st Buly 005, we sitfied with fous of e goners defencants, Tha sl relaing 1o the
four remaring defendants. oocurred n July 20k, in Apl 2016, the District Cowt heid thal the palents thal wens the sutiecl of the bmwsull wers v and infringed. The
delendanis” deading 0 appeal This decsion expisd i Juns 2008,

I Dacawbor 2014, Mylan Pharmaceubcals, l'! |mmu1m¢ru mammnmwu-ummqqkmmnmmwh
sl e i v sion of Toweag snd W i ity oo non-mibrirgarmenl of el of cur paleeks for Toviar thel are b in B Qienge Bogs, in
JmmﬁﬂmmMMImmnhU&hmmhnhmﬂmnmmmﬂmﬂmmhrw
thro compos ton-of matior potonds and o method-of wso paton! et opvo 02010 ond o patenl covoning sots of losoterodn thel expros in 2022 In Jenery 2017, e

D rict Coun Eeued o wirdic! fnding that tha fivd palenes that ane tha sebect of o Mesul &0 vald and ninged.

I Hovember 2014, Mylon Laboralores Linded {fonmey dgila Spetialios Private Limied) {Myln Laboniores | nolfed us Sal § had fled an abbreiatied sew tiuyg applcation
wih thar PO sakng approval 10 market @ gereric version of Tygaci Mylan Lascratones assils the
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irrrakeity and son-intringamant of M poheoph patent fof Typach that e pres n 2030 and th tormlason patent for Tygiacd il sdpeie in 2028 Mylan Laboialones had nol
hiabengod s formpndBas ol -mater e, s ety 205, we Rl Gl agandal Mylen Latarsternd i h U5 DiEwned Coun for 1 Delie? of Didiwnn, midering tha vakdty
] Il mianl (o e Ol ORDR DEdind A0 I o Muliion piend fof Tyl 10 Doecemibee 2018, wi fetied ouf C86emE agamil Mylan Laboralaies. o0 b Aol Mol 1
Plzer and the come was damis sed

I nddion, @ September 2015 and Decombor 2015, we recohed notices of Becbon SO0 CE) new drug appicrions fed by ssch of Myinn Lsbonionss and Accond HesERonm,
I, (Accond) ket lQecyChng ingcllie producis. Lykan Laboratonss and ACGtD S380r I imvskdty and nor-nirngement of tha poivsorph pateed Tor Tygacl and twe
fermudation potent for Tygaci that eapine in 2008 and 030, respectivdy, in Oiciober 200 5. we fled 1ul sgaing! biylan Laborstorion in the LS District Court for the: District of
Delwwars sl i the U5, Distriot ol for the D iric] of Yest igind pssering e validity s nlimgsment of e patents thsl are he subiscl of the lwsud. In Decembes
006, wee sotfiod cur clams agara! Mylas Lsbormiories on s nofl malerial i PREor and th case against Miyian Laboralones was dsmissed

by Fabruary 2008, we fled sul sgairal Accotd in the LS. Davict Court ke the Dalvict of Deliwaro 80d in e LS. Dalric) Cour e Te Maddis District of horth Cargea.
S Biling the vakEly g infringermen] of the palents thinl e T sutject of P waul, in Fetousey 3007, v etBed our clein pgarmil AScond on lernm nol material fo Pliger
and the case agansi Ancond was demessed.

Kisljare (rolacitniby

IrlFm-_rﬂ'lil' mw:mwmwmmunn el Merolats Lid, (collecively. Microbabe in the UL S, Dacrict Corl fof the Dacrictof
ra wallty of hwes patenls chalerged by MoroLats in s abbroviated new drug applceton seeling oyl i mearkel 0 generic vemon
-Dlld.l:l'l:l.'-rm'hbhtl O'h:h-nun- That are tha subiect of the bl cne covers the active ngrodiont and expies in December 2020, the second covers an
enantiomer of iipzing aed fapires n 2022, and the thnd oovers & polymorphic Soerm of iolacind and eapires in 2023, Thiso ohor palenis for Xeane e pinng in Decombor
U b ot Doy Chikngesd by McroLans

Sepwntely_ ako in Februany 2017, we brough 4 patent. ifrmgeren action agairs! Sun Phammaomscal industrss Lid in it LS. Debic) Courd for the Dot of Delawane

& serting the nfringemant and validity of Dur palent cowenng & pofymon phi fonm of tolsc Gneb, sxprng in 223, thal was chalienged by Sun Pranmaceuical indusires Lid in is
bty it e BTG APDACABON SOEking Apperval b0 marke! & penerc verson of ininceng 11 mg exlenced neleass tablts,

Ktamdl (erzabsiambde]

n D 208, ond K Prostabe Tharspoutics, inc. |colecively, the Medvation Grouo). Asiolos Phama inc., Asiolas US LLC and Asieles Phama US,
. | eolecivily, Anielag b wnd The Fagents of B Link ety ol Callfomis fed paben]-nfengasan! Sults inihe U S Detret Court Tor e Dainet of Delaavaes Sgans| A e
Laboratored FL. Inc. and Actaeis LLC [colectvely, Actavs]; and Tydus Phamacsuticals (USA] lac. and Cadia Healthcars L2 (colecSvaly, Zydus |, and Apoinx inc. ard

Jm{:arp.lr.m* Aptia|in wilhy [hose mmmwmmhfmwwhwimmm
butamitn. The gonoric mar an e g ,mﬁkhmuu\'um ] for prosimin cancer.
Matters Imvoiving Our Collaboraticn/Licensing Partnars

Hianlum MHR {eiomeprarals)

Yn have a0 axchibee Kends rom AsraZeneca PLE (Astraleneca ) bo mirket 5 the WS the QTS vamion of Mexiam |Mexkm 24HR), Degiming in Ociober 7004, Atlavin.
Laboialones FL. Inc. and subsequontly Andnd Labs, LLE {8ndm |, Peergo Company plc [Perga ). Lupsn Limied and, n October 2015, O, Reddy's Laboratores. Inc. & Lid

o O, Py | necsilncd e il by’ Pl Pl sslbbrerw ialiad nie iy gl afiore with: thin FOA, 00k g apge oval e markol genetis voraeos of Meskem 24HR prior o the axmraden
of ona of =ore of AsiraTesscn’s patents Evied i ihe Qrangl Boos for Meckue 26HR, memﬂmww&krﬂ-ﬂuhﬂmmmﬂmﬂ
Actwgn Loboraiorms FL, lac, Andrs, Perrigs, Lugen Linslad s Dr, Riacirly's in P LS Diatric] Court for the Dabied of New damay a o of tha challanged
paleis_ We are not & party 0 AstmZeneca’s paleni-niringament sctions._

Tasiag (Feaslordding)—dnled Panos Reviews

In Janmcy MG Mylan Phaimacoulicals ard Mylon Labéradoriis flod pollions with the ULE. Polont & T (o doquasting inéer Partas Pl of fivo of tho palonts
o sing lesobsmding, e aclive n Toviaz: Bree compos Bor-of-mafier palenis and & mefod-of-use patent that erpre n 5015 ond 4 palent saks of
fesolorodine thal supres n 2022 paienis e owned by UICH, and we have on exchmiae, worldeide Ecemis io manket Toviaz from UGB In July 32HE_ the Triad and

Appral Bl sgrowd i il imer Paites Riews: of ol o pabents. Amerigon Phaemec sulcisy Leied, Almilec Pharmacncab Limbed and Torin Placmscouicals
Uit hares joacesd P Inber-Paites Riviews.

Artion In Which We Are The Defendant

‘nfiecira {Inflicmab-dyyb)

Ini March 3008, Janssen and New York Linssersity, logother, brought a paton]:infrmgemant aobon in e U5 Deinct Cour for the Deinct of Massachusobis aganst Mospra,
‘Celtrion Houthgare Co Lid. snd Collrion Inc. sleging thal inflimab-cyyt, 10 b makoled by Hospm n the U5 under the bisnd name Inflecins, woul] infrings i patants.
iating v infinirady, e senulsches and uas. Foor of Be paseeds hagn Gnes e dismsind by S shinlfTa, Bvieg e et ol B s e ongong selion ths inflwimas
antbocy palesd and @ polend relafing (o cell coltorn madia. In August 2010, the ULS. Dot Coor lor the D irict of Massachusetts nulad that the antbady palent was avald, and
SJansien has appealss that ruing 1o the Count of Appeais tor the Fadersl Crcul

2018 Fimpneisl Repart n
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AZ Lighl Procesdngs—Product Litigatien

Line oiher pitbrrmic ool SMparee, wa aro Sefenslants in rumanous Sases, Ichding il nol imiod 15 these discunand Delow, felred 19 oo pramracedticsl and sher
profucts, Planiife in Wase Coos diok Samages and ol felel on visicus grousd 100 alaged panional nury and SOnSmE thk

Agboiton

Blartweiin TRET B0 THHE. WY T -Lamin' | Crenid Araricin Qipocal CorporFlion, Wit i MEnuTRCLOed and §0k3 1S prlory rowciiv OmvCes o ALl 08 aalotly ciothing, n

atnnix:Hon with the g aks of Amercan Opbicalin 15887, mwmmmuwnwhmm nChicing Cortain it o -nslated and ofer

claerm, As of December 31, 2016, appe cosnately 5653080 clams ramng American Oplical snd 4 i nvarious fsderal and absie courts
Ssoking damages 1or aleged pers onal njry o oopos e 10 5 besios nmmwmmw“mmwmunmmﬂn

iy Cvenoed ubribay of PRzer. Wiirar-LamEan i aoby el sngaged i he defon s of, s aill ccnlinue 5 axploen warous rmaam. of Nesoking, hosa clums,

Memorus rasaits are ponding agnemst Pioer i wiricus fedonal and afalo courhy sooking demagns for pllinged perscnal nuty from mepoawn 1o products sliogedly containing
anbesios and other allegodly haow dos madernls 200 by Prizer and cortan of B3 previousdy ow-ed subsidianes

There aso are a of p 0 m varicus loderal ard slabs coorls a o pleged [ i faciEes cwnod or formerly owned
by Pzar or s subs diares.

Efluxor

+ Peruomd iy At

A nurebor of indvidual Ewauts ond mull-phni# bwssils howe boen fiod againe ve ardor cur subsderos nvarious lscoml and siain coerts ologng porponal inuny o3 o
st of the purponied ingeston of ERTnor. AmOng oiher fypess of actions, the EMQoor persanal nury ISQALoN NCLdes CKons alegNg & Idiety of DRI dofects 5. 0 1esul of e
psrported inges Son of Efancr by wormen durineg pregnancy. FRnsis in thess Demh-delect BCSorm see atory and In August 2013, the Sdonal birin-
ulafec] Candn. ward sl for mmmmmmmmam:mnmmmmm

2E5EY i the WS Detrct Court for the Enstern Daict of Penve v ana. Admost all plaing®s. have voluniacly dis mesad ther pctions. The Mul-Datict Liigation. as wel os e
cordnaled sttn cour proceodings in Calforna, kave beon admnistratiely Ktayed.

= At Asiboms

mhww1 acioa, inchadrg puarperied clias acbona, wo'd et i vadioun bedadil Courts agans Wyelh did, in cerar of the schonm, afflabr o Wyell and Caitan
ot distiradainti ridating b EMaxdd SR whach & the dxlosdsd- nblies Ianmuliion of Efamdd, The plardfts i aach of thi clins S50 bbih i e & (il coniiang of

all persors i fhe ULS. and i formioros who dirocily p d, indineciiy aed or rosmkan atierin for fhe purchoss of Efocor ¥F or genonc Eflesor KR from ary of
‘P defendants from Jurn 148, 2008 unill the ime tha onadpc] Csased. Th plainkis in o of e scSors alsgo delay i e lunch of generic Effooos
¥R inihe U S and s ierriores, huwummmunmdumn riBrusi arad v RS e lvaes of coriin shalng, as

e rmault o Wirsth fraudulsntly chiaming and mmpropecky kstng corten patents for Cowor KR n the Grangs ook, endorcing certen palont for DRaxor MR el eniering mo &
lgaton satfoment sgioemaent with a generic dnag manuiachune wih respact i Efmoor MR Each ol the plorntifs sechs febls comages (for Asell n the ndideal scions. o on

mddmm-m-nmmmmmhmyummwh&wﬂnmﬂmﬁhnu&mum-mmmm

Al of s BCTONS Nires Do Comi clitalid in P U5 Dsric! Dot e e Do) of New Jsfsy.

I DCwbor 2014, e Dstrict Cowt damisod (he Groc! pUChisor plantdTs CIiT Das0o 0n M ISgaon: T o D1 e roee] b0 CERITER S T LT Ciee|

[pune P plaindd] claims, in danuany 2015, the Dinve) Courl et parial el paigmints s o ol satfismen sgredrmin clsms, including hose d By direct puirch

e enrcd- iy plaintffa, which phaitifts hervm nppealed 1 o U 5. Court of Apgstal or the Thind Circud. Mstiors 10 damiss. mman pending as 1 e pnd-peyer plainttty’

(PTG Tl

Zabatt

A e dmm»mmmmmmmummm- i vawious fecarl and siate courts alleging porsonal ngry o
el of the punporiesd Ingi v ol Folofh. g odher types of actions., the Zoloft persoral ingory Migation includes actiors aleging & varety of birth defects as o esul of tha
mm‘nnﬂmu;wmw Plairrifts i thisse birth-oofect Beions bhok CORpOniatony and pundive damages and the dagorgermant of profts.
UG froem h 4ake of Zoloh. in Aged 2002, M tedarsl Dh-cafect Casad wins s formisd for Consoloingd phi-irial procesdngs 1o b Muli-Disinet Logaton (4 n 2ol
Procuety Listdty Likparon MOL-25 in the U5 Distric] Court for ® Estlem Distict of Penmmyhania. A number of plintiffs have voluntarnly desimasd Sair actions In Aol
Z01G, the Distict Court granted cor motion for summany juogmenl, damissing the clims of aimos? sl of the remsinng plaintifs. in klay S8, e plsntfls sppenied the Detrct
‘Courls decision io the U5 Court of Appaals for tha Thind Ciroult

Lipitar

+ il Asdons

Bagnning in Noveshar X011, mmmmhh’wml‘hﬂhvmhﬁlmw-mm Pbrmhnﬂ’ﬁlr A, in o
o [he aections, Fanbawy, Inc. (Fanbaxy | and censs alfistes of Fanbasy. The fantfls i fuess varous ackons seck o e, mrasdbi-s i o claases

conaaing of parsonE of SRS Whi OreCTy PUNCPased, Fdreclly PUTChAased of Fiemiursed pabonts o hm#Lm:mhwﬂnﬂhm QIS Lo )
feaam any of the defpndants rom Marck 2010 unti the coseation of T dilsndant’ slegedly unlimdsd conduct e Class Paricd), The plaintifs alege daley in tha lsnch of
agenaric Liplor. in violation of federal aniitns| ows andfor siote andtnasl, consumes profecion ond yirious other Srws, rosuling from (7 the 2008 agroomend purssnt to which
Flizor and Ranbary soffed certain palent Kgation nvolving Liptor, and Pizer granted Ranbaxy a koonso
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#a g0l o gorang yariom of Lipisd in varous markals bogening on varging dates, and (1) in cortan of the actons, i p i pndlor gnly of ¢oriain palorty. for
Lipsior. Each of the acions sacks. among Other Thangs, ebis damages on behal of T puiaive class for aleged price owenchanges for Liplor (of, in ooan of he actons,

Lipor] dirting the Class Parod. In aodton, individusl schons haros bisen Rled spaira t Pizer, Renbasy and coen of ther aflates, among ofhars, Mal assen clams and
Ak, dobef lof tha planifs. thal are submisntialy smile 1o P claims assorod and e ool §cught n the porporied chids actions described above. Thise vifows sclons fie
Ibn consoldated fof pre-irial procesdings in & Mul-Datict Ligaton in o Lidor Anstrus? Liguetion M0 - 2302 in the U.S. Ditred Courd for e Ditrict of New Jerey.

I Seplumber 2013 sl 2014, the Dsirc) Coul damssed with oroudos e dams. by dewc jurchasers, In Oclober a5 Noverstet 2014, the Datict Coun di misaed wilh
proyuchccs tha clama of sl ofter boli-Dwtrct Lgation paintffs. Al pendfs havs appeated the Dt Cours ondens damssing ther chims with propsdion o the ULS. Cour of
Appaals for tha Third Croul In sddion, e dicsct purcheser clias plainiffs appesied the order donging Shelr mosion io amend T udgment 8 for leave o amend e
compln o tha U 5. Coorf of Ajpeals for ihe Thid Croul.

Ao, n January 2013, T Stale of Weal Wrpra Bed an sclion nWast Vieging §bsls e againa] PReer and Ranhag, ameng ofters, Bl sasem cliims and seeki ik on
(bshall ! the State of Weal Virgna and reaicents of that atate thal are st lantielly sirmiar o e claima sisomed and the rollel soughl n the purported cae sclors described
above.

+  Perzomal ingry Acions

Afursber of individuil and mul-plyint Liws uls bava bean Bed agaiis | us in vikious lndensl and #ate courtl alleging thal e planiffs dey oioped pe 2 dobebes &5 & resul ol
e prrpoting ngeston of Liptor, Pantffy seek compamalory and puniivs damages

In February 2014, tha lpderal actions worn transierned lor comsoldained pro- ined procesdings fo & Mults Dstrict Litgaton {in ro Liptor {Alonmasteon Cakiem) Manieting, Salos
Frimisres o Prockacts Liskidly Ligadon (No. #] MOL-25G) i the U3, Darict Coun for e Dt of South Canoina, i 2016, ceriain cases in P but- Disvict Ligaton werg

PTG b lodierid Courty in Calliorna B cilin S50 Sourts. In Jaeuary 217, th Distrel Coerl 9o our motan o ¥ R, O s tantsly ol of
e I cass panding in the Lisi-Det Ligation. In Januany 2017, NMWN“MMM#NU}M:‘M Kt tha Finrth
CrCut

“Viagra
Amummmmmmummwtmnvm bederal ardd stale oourts sleging thal the plsntifs deveinpesd melaroma sndion the
AR LD oF MelarmA 4% 8 (08 of e (roned egesion of Visgrn PRt ses Lomppmalony and pondsd Gamages,

Iy A 2HE. tha bdoral acliong ween Pansherred 1or Soondnated pea-tral procoidngs 10 & Mulli-Dabict Lisgalon | R Wisges (Sidenal Covde) Proctels Liskaily Laguser,
AMDL-2E0T) i tha LS. Dzt Court Tof tha Morthaen Dmirict of Calfoiria

‘Chantin/Ghampia

Bagnneng in Decenbor M08, porported cines achons wans Bisd agans] us nthe Ontaris Supencr Cowrt of Justics {Toronis Regon], T Sepenor oo of Quebec (Dstnct ol
Nloniraof), the Court ol Qusen's Bernch of Aberin, Judicial Dairiot of Caigary. and th Superior Coert of Britsn Columibia {Vanoouver Regairy) on behal of sl ndividuals and
D paty payecs in Canads who have purchased and ngesied Champin of rembuarsed (atonts for the purchase of Champss. Each of thess aclions asses ciaims Lnder
Caradan prodc] Eabilty by, Fclding with mepiel o ®a calety ard affescy of Chample, s, on Bshall of tha putalve s, Geshe menstady relisl, neluding guniive
adanages, in Jung 2012, e Oetaro Superon Coud of Jusics corifed the Onlaic procesdng ox & clse sciion, defimng the cless vg of the folowirg (4 ol p

iin Cangada wha nges ted Champin during the pericsd from: April 2, 207 4o May 31, 2010 and who axperenced o eas | ons o a numiser of specfied rermopeychinine adversse
-ﬁ'\n,rll..ﬂ].pﬂlﬂﬂmmI}.H.-Ml‘leﬂ'-ﬂmlﬂmmhmwuﬂmﬂMMMlMWIﬂJnﬂ
PR BB Wi S0 S 1 A5 CIAIMS N fesie] of Cramgil pursiant 16 © legralaton. Thi Onano Sugsror Cour of Matce cirtisd e class sgaing| Fizer
Coarsaati b, byl fuli thal P dncbin agpains] Pzer il B 34 it #80r e trisl of the Siuss: Sl am b i chick& b, Ths dctierii i Quashis2
J«bﬂh-ﬂ“hﬂn{l‘rﬂlhnbmnlhyldhhwnrhﬂrhnltmﬁhhptmuﬁ'mmnnﬁim.

l-u--iqh.lwmu purporiod cliss aclions worn flad n B LS. Dt Cour for the Esatom Dalnc] of Vingnis sgeinst Piner and cottain sutaidarns of Plizer relaling o

Thas plaintiTs seek o repepsent U5 natonwids or muli-siate cheses comaing of persons or pnities who drectly purchassd from #e dolendants. o indrecily
mermmhmnr.dhmmd Casbrex or ganenc Cosbay from Wy 31, 2014 undl tha cescaton of the dalendants’ aliasgadly
bl cauct, Th plamids iabegun delay in e unch of giderd Colilein i vioksbin of lederal anlliul b of Coftam slabs andlisl, consored prodi: in i vaiicus ofe
lavwi B4 8 Pl of PYie Baudalently obilisning and maradarty BLNg & palinl on Colebin. nhgng in iham ISgaion Hm’ﬁ“wﬂmmm
asttioment poiwiy that furiner deleryed gonero eniry. Each of o aciona soeks irobio damages on hehalf of the pulsive olass for slegad price overchanges for Colobres sinos
Bllay 31, 2014 In Discemnber 2014, e Déaircd Coor graned e parbes” joint motons o oonsoldain e dineci mmm.dplynrm.lndiunhmum
eondobinied me of Mach 2015 hmmmmmsummhm e diench purchassrs” wnd ond- parysrs” by In
w2005, the Dbt o denesd n et snd gromied i parl ow moion (o dsemsa. the @roc] purcbases’ smerded compiani. in Febraary 3018, H'lDi'ilﬂﬂaurl
aenind i parl snd granted in part our moson o damiss. the end-payens’ amended complaint. and in August 2018 the Datict Court demissed ssbalantaly ol of the end-payers
romEneng clme.

Inlravanaus Saine Sahdion
Bagnning in Novesber M0 purporied ths actiom wane Bied in the LS. District Courd for tha Morthem District of Bncs agairml Mos pra. Hospra Woridwide, Inc. asd cortain
it deberadants relaiing b nbiavencus saline soluion. Plenffs seek o il Clisses g of all and eniiies i the ULS. who dinecty puichased iniravenous

sakny poluion sold by any of the defendanis trom Januany 1, 2013 wnil
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el 1T that defendants’ nlegadly Lkl conduct S g, Painiils sleg tha s dofendasts’ conul resinces. ouipol ind arficaly M, R, Maniss. andor stahlnes
W pricad of IntFieanial Salne Lobos okl ol T LS IR vislaten ol fedaral aniinal b, Pantis sesk tabls demages [l Dumieba ind on baral of 0w pulstie
<liabei | ad an inuncion aghnil deledirts for alagid prich overchingsa fof Rireandd &g Sokulion i ths LS. ince Jasaary 1, 2010, On Febrisey L 2017, wa
comploted the sale of oo global infusion Terapy net assels, HIS. which nolides nbravenous saline solsfion, o ICU Medcal,

Xrandl

I April 2014, the Regenis of the Universty of Coiforna (e Fegens] fied & complaint agains the Wedi ation Group in Calfornia Superior Courd in San Francsco. Medwiation
W noouirnd Dy Pl er in Saplembed 2016 and & row  wholy -enbd subtdany of PReer The Rpgenls” complent seel a 107% shans, undsr & boens o agrosman] Detwoon the
Mlactivatenn Gron ool tha Fegints, of Serlsin paymants B Modicsion Group mosbe wif reepect b 0andi urder B MasSvation Grou's sul-kssnaing sed colabralen
el with Aateles Trisl s scheduled to commences in May 2007,

Homnome Tharsgry Consumer Class Action

A cerifnd corumer Cimaa 0C10n i pondng againil Wisth n the UL G Datrel Cout ke the Souam Disirict of Calforsin Based on the nliegod of-lalsl maristing of &3 hofmons
‘therapy moducks, The case wiss ongnaly Sed n December 20008 The chiss conssis ol Calomis consumes wha purc hased Wyeth's hormors-reglscement products
‘bavbermen I nnuary 18655 and farcany 2003 and who do mot sl pemsonal njony darages fuselrom. The ciss sees compaentsinny and punitte davages, inckadng  fil
el of e puichase pice

Eliquin
A nursbes of individusl snd mu-plainti® bws ity favvs been fled agains | us and Bristok Mysrs Squibh Company in various federsl snd stale courts pursuant b which plentffs
S 0 MRS T Parnonal s, nCLoing weonghal death, s 00 beeding a5 o snsull of the allaged inges e of Elgus. Plainiils saek compsnaslony st puniig dnmagies.

Irs Fabruary 2017, e lodersl s tions we's Wanilediod K¢ coordinated pha-irial procaedings. o Mulk-Distics Ligation (b Fe: Elgas (Api sl Procucty Listdly Lageicon
AREN - 275 i tha LS. District Count for e Souttenn Deirictof Mew York.

A Legn) Procesdings—Commercial and Other Matiors

MAwarage Whaleeals Prics Litigakan
Pl corlan ol it fvi s ] bher il weirm dund N warious slale cowbs by @ e of slabes alleging Fal the deloadiants provided

price [AWE} ok hmdhnﬂﬂ!ﬂmlﬁﬂhhlwmmdmmmhmﬂ The AWP b used o
ﬂmwmmmmammﬂhmmmwmmmm Al Bt oo of ihoae potord heres boom
ieohvd Invough semieranl, dasssal of firal dgmend. The plaiml statn, B, i P 006 FETanng ACTEn clims M iha alged LDoosg Batapin Da AWPE al which
purchasens wans rermbunsed sod the aciusl sals pricss was promoied by the defendants s pn mcentivo 1o purchate cortain of e products, The sction allesgee. smaong olfwe
g, o and wioksion of e sisie's unisr rads prootioes snd consumar profecion sisiules snd sesks monetary e oiher reled. ncloding © il peraliss. and frebis
ANTAgEs.
Manssnbo-Related Mattars
I THHIT, Mt Compiny [Fofmar Mafdanka] coatrbitid coitan chamical linch dnid e el 10 d ety Iodiried] 2o painlins, Soboli Ine. | Sokatia), and
‘iM“ﬂﬂmﬂm.“mmewmmﬂww‘mwwmmﬂmﬂwm
B ety Craabad subsidiiy, named Morsams Compansy |Miew Moanianta ), wiech i g o 6 o heo-slade p thal wai olehadd i 2000 Ph = wan pogured by
Plizer im 2003 and is & wholly -owred sebsidiary of Pizer.

By oo ion with its s pn-off that wss el i 2002 My Monsand d, o ogreed bo indennly Pranmacia o, ey Saldles nelsled 0 PRanmsca’s fonmen
oriuesl tuaioves. N Monsenc s defendg and indemlyig P i cormecton whl vrious clairs e geton g 0t of. of releed i, P gl

I cornmcion with s spin-off in 1007, Sobtia assumed, and agresd io indemndy Ph i for, inbiltes. relited 1o Formar b ‘:hh'r-:d'- L As tho roull of s
regansstion under Chacter 110 the UE Banbruploy Code, Sola’s ndermnificalion oblgations nelating o Formes b s ch e irted o sles that
Eohstm Fae raned or cporaled. hmhmmh-ﬂhmmﬂdnmmmm-ﬂwummlhn
mmmhﬁrﬂﬁﬂ i% a HH”&“:NH“MMHIW“‘“MM

pticn of_ and ,wwmmmﬁmﬂmﬂﬂmmw#Fﬂﬂ
Mﬁmuwuumm wiltaiurl Irniahion, scliond dasefting afmifonmentsl clams, WMHM““WW m
anad e b e i i connechon with various clsms. ond igaion ansing cut ol or selaled bo, Former Wonsanic's chemical
DS ESEES.

Environmantal Matbers

i 2009, we sobmitied B0 the US. Envionmentsl Protection Agency {EPA] a corecise measunes siudy nepor with regard o P 'y i s irial cheamcal
HacBty in Mord: Hasen, Connactitat Bnd & il 3ie-wide fesa bilty siudy vith regard o Winrth Holiings Corporaions. disconiinusd induslriel chaemicsl fsclly in Bound Brook,
M Juidoy . by Sepiomber 00, ur 0 waaturiek Bhady Fifeer] wilh fegard 10 e North Hewen leciity wan appicvaed By Hm“ﬂmmﬂ
‘e 8 ey i vty 001 arcder an Upetatisd Adkrirms ¥ esihen Chrcher om Consent wits this EPA. In.July 2011, Wyeh Hokirgs Gorps irenc i A o Sarirreenl
Agrensment and Order on Consent tor Remosnl Action (the 2011 Sarttimment & mmmmmhmhﬂmhﬁl‘f in My 2012, wo
mmmmm’ummhmumwuwwmmuqummnuummaﬂ;mmmlln-l
irmrasiition plen for e Bound Brcok ecy’s min planl aras, which i ganarsly In Secoriuncs S oha of e rmcies Svslasisd In ol Peved SiE-wics lesskily sy, in
Mdarc b 2013 Whyeth Malsing Corporation (o Winsth Holdings LLE ) snisred o an &  Sattimrresn| Age anel Oincher o Conasnd with the EP'A i alow us

3 e r'll"
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B0 UNCErIAK S DU BNQINGSTY DERGN Of N Nemedy lor tha man pian &en and 10 parfonm 2 incusod Basiblty study 106 bve adacent Bgooes, In Seotember 2015, e LS,
20 bishall ol this EPA, 330 & complinl and MMMMMWHMIMWHHWEHIMJMHHIH-MHWLUHQWHH

asin drad ko Erpkiniian] W deimedy K e e pliod acea. b Dicermbeel 2015 U congant decres (mhah digemsades Bie 2001 Ad
entered by B Dstrct Cowt. %mmhh-m:uudm-nmhhmmm mummhhmm b:l:!
Voo are @ party i @ numser of oiner procesdings eought under e Comgs i Compoansaon, and Lisbllty &t of 1980, as amended, snd ofer

m.mh‘h‘wl“hﬂ*-h“mfﬂw1ﬂwlﬁﬂlmm-ml.

L ciher phanmacouicsl compired, we oo Aubpc! 19 Fvaigiior and axleThe guiniion by g in tha L5, ottsr v oloped markots and e kicls
emarging Mmarkets. r which we cparaie. Mlmnmmmmmummmmmmcmm a5 Buts il hnes. andlor tal
penales, 3 wol as miabons on our shilty I conduct business 0 appkcable prsdctons, could resull from pover o &mong Fe gatiors By

GOV BT BEENCIES Ae This Matiers Secussed below

Phemyioin Sodium Capsules

h?ﬂ'll*lflnﬂl‘lulﬁ.m i o ity padaam B @ Therd party, Mmumhmmnmmmmmmhm

1A, e UK. Compsstition & Mlarksls Authorly {ChA] muﬂlMMmemumummm:n_nhmmm
Augunt NS, th CMA saimd & Stasemanst of Dipcions slsgng thl Piee mnd Pload Limitid, & LK. sitrsany, engagsd in conduc et violiing UK, o EL andines| e, s
Diocomber 3048, B CHA, mposed a D34 milios fing on Plice and Ploer Limied, Plres appaaiod e ©MA Docron o The Competiion Appoal Tribural in February 2017,

Convil Invasdigative Dy ] 0 o Phamscy Benafit Manag

Ir Maieh JOHE, mumammwwmmusmlwm tha Sorthaits Dtried of Niawr Yiork, eolabind i PRESrS conbfaciusl flbonm s
with phanmacy bono'l managers with respect 1o cortain phermaecsulcal products ower B poricd from Jeruary 1, 20040 10 the rosent. We heve beer proy iding nkemeton s
‘e govarmmeni in resgonss boths Sivll e gatve Demand.

Subpoenas mising 1o Copay Anni Qrganizati

it Decerbor 2018 and July 2016, Pliver réceved subpoenas from the LS. Attomay's Office for the Devict of Maseschusets reques ing docomaents related 10 the Patient
Arcens Wetwork Poundation and offer 851(c)( ] crganizations fhal provide fnanciai assstance o Medicars patients: W fave teen provdng rfonmation o the govermmend in
Pl B0 T St

A% Logal Procesdings-— Matiers Resolved Durinn 2016

Diarng 2006, cectain matiers, g the matiers de d Exshowr, wehe eanked oF wete the sutyect of defindtve setBement agreoments or sefflement agreemnis -
(prEnip.

Butent (sumilinib malsie}

I May 210 Mylon Pharmaceubcals nolifled us $al § had fled an sk e drg ook with the FOA approval i markel a genenc version of Sulend and
ahailengang o varous g i e Suteni ol pmnbier poladl, wheeh aspines in D020, snd beo ofer padonds Bhai scpin in 2000 and 2031, respesivaly. In Juna 2080,
w5t el bylen Prarmaceuscsls i he U5, District Coun for tha Drsinict of Delivanto faaring tha idringormsnt of IR thies patents, Thio patsn sepnng in 2000
i s mimaaad o the cass prod (0 Fial in Dctober 2014, ihs court heid that e two pailents enpring in 200 wii valed srd nfringsd, In Oclatar 2004, Mylan.
Fharmaceuticsls appesied the decaion o fe U5 Cowt of Appesls for the Federnl Croull in Jansary 2006, the U5 Gourt of Appsais for the Federnl Crout sffrmed the
Distict Gourt's Goca iom uphoidng the wakdity and ntningoment of B b palents. Bxpring in 2021

Pratanis

Iy BOOG, the U S, Departessnl of Justos (D0J] Bed & ohdl compln in aienssniion in b o em b ions thal had besn flsd unde: soal n the LS. Dained Coun for = Dilrict
of Maiascheitis. Thi complent alegid thit Wyall's i achtes ilaling 1o B phcing lof Prolons ko Madicaid fabale pufboses WM1NMW»MI
acquaiion by Ploer, viclaled the Fodecal Cad Falie Claims Act and federal common Bne, Tha bwd qui lam aclions hie Eaan s

sublaniisly siviler nlsgatons, in sddiion, in 2008, mmmﬂhhkﬂdmuimmhmmﬂdmﬁ- nuuu&ﬂﬂclmlhh
Davich of Masiac husais asasring viclations of vanos slebs liws haded on alegalions substanbally simils to those aol forth in T oid comalsend Bod by T 00J. On
Fobruary 12, 2HE, Wyath asd tha DOJ reached nn sgrosman in prinsiio to mdch the sciions pandng i the U8 Ditret Court for the Datict of Masanchus st for STB4LE
rrilion, which was recorded n Omer (ncomeleducions-—nef lor e yoar snded December 31, 3018 and paid on Apcl 2, 3000, i Apci 2006, he agreamant was finakzad.
Tho firasl pgreement dos. nol inciudes nn scmession of kshdty by Wyath. in Asgust 3506, te Court sriened an Order of Dmmissal

Effaxor XA [venlafexing HCH

I 2005, Wiyath and Wyeth Canads Limied {ha Wysth companies | fied an action n ths Fedenal Coorl in Carnda agansi Fstiophamm inc. (Rasophame) saskng o prevent
Ralphanm o sblaining approyal i Canacs lof B gende veeiasn of Efaxnd MR oo b3 thi e piraion of o o I Wyh comiibas’ patinis, Ag B fadull of thisl sctish,
%ﬂmmmimmﬂhﬁmmh‘ I Augail 20T, hFMMﬂWhH:MMhmn
imaue tould nol e sideried aganit Faliophiem wades the Canadan ieg GO TG ap i B i 1Fa Wit T achon

Foiowing T demssal. in 007, Ratopham fisd an action in e Fedemnl Cowrt im Cansda seoling damages from the Wyeth companss for peasentng Ratiophanm nom

A g s ganadc var on ol ENascr XR n Canmds From sy 2006 hiough Sogeel 2007, Tha Fedédal Cour dsmsied Rabophanmm's aclon in 20101, bul the Fedensl
mamr:fuwmwn I 2071 e 3017, PRber madn panyments 10 Tiws Canade Limiag, wihch hid scouined Ratmptanm, iling Caadan oolaes 53.5 mion n
parkal sstlenont of e achon
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Tmuhm:mwmamwtwmmnmmum finckngs in Aarch 2074, D June 30, 2004, W Faonral Court Equsd & pogment hasd on
e eafings, Baareing Tiva Cansds Livited & ol g i Saliry 125 millen, CofR R O Somipied alary dRmAgE . ph-LagmRan mlerial ind kgl
o, Thin jidgrmend wis il fed by oo wlﬂ; nm#uhmm i duly 2014 In Segdertibaer 2014, Padr Cacida . apesakid e jadymeanl
and, i My 2018, the Federal Coori of Aopoal vacaind fhe e courl’s decilion and remanded e case o e loeer court for further procesdngs. The lowar court wil
adalorming whethar io offim, decrosse o raiss this amoun. Riasdopham has soughl inave from the Canods Supeoms Court io revirs ihe docson of the Cour of Appoal

Lipitar Whistisslawer Acthan

Iy 20043 former prployns Biod & “whstieblowsr” action agningt as in tha LS. Detrict Court for the Ensiern Dintrict of Mew Yoek. Tha compisint remained (nder seal unl
Saptamber 2007, B which tima the LS Afiorney for the Enstern Datict of New York daclined o inlervens in the cass. We wars 3arved with fhe complsint in Decembar 2007,
Plantrl alagad ol provsbon of Lisksr i vickaton ol e Fedensl Chil Falie Chiims Ao e fakio Cm acts of Cormin piaes, s planil] saeki ¥ obis Semagl and
el riraling on Bahall of the ledenal goviinment and P igec ed ks i the fedul of ther puic haii, o faeburieTen of pabents lof i puordhiaa, of Liplor aligadly lof

such offtlobel uses. Pantil oko sooks ¢ Esa et wraded those federol and sinle siolotes. hmﬂmﬂhu“mmh
of e At [ of spplcabie foderal and Mew Yok law, and plandff socs ges and fhe In 00K, the District

o disminod wilhoul projudicn s ol labal prometion clims and, n 3010, plianil od an il '-nrrw Bergaticns Thad nr bul

At 0 T alegatom in thd Srgna complinl. in Movormis 2012 re Dt Coun ded compana in O HI:! mﬁwnhm

ot dechion o the LS Court of Apeals for fhe Secord Cincsdl. In Acguet Hid, muﬁmdmhhmﬂmﬁlmﬁudhmdhhddmm

and ment the coss baok to the Datrict Court for vol it ey e plankffs clave. bn Movember 2014, e Datnct Courl granted plantfl's motion

w;wuwmqmnmuuhmmm mmmummmmuuu&wumwhm
Qe In May 2008, the LS Court of Appasis for T Second Circul a¥femed the D trict Courts dumsil of the tehs chims courti, and § dubshguently denisd i peisen fof
panel rehoadirg, The plec@ils S b0 e pellion ke corbionsr reguostng & review by the LS. Supreme Court anpered n Januaty 2017, in Movembes 2000, e Dinbricd Coun
adminsinsively ciosed planbiTs smployment e clsms, subject io Plantfl reguesting to reocen them by January 2017, in Decembor 2046, plinbffs negues! io recpon e
2080 1 Consiser his emplymant e Cams wos Qronied. We Copect b resahes poinbiTs omekymont claims on ltms nat materil i Pz

Celabrux and Baxira

Bsginining in latn 3004, mmmm”-hmm:dinmmmhmmdm:mm“humm
s by s malely of Celeores and Baxtra. in June 20040, e ledarsl scions wers o O dings 1o 8 WMull-Darict

twmumn Bocortins, Devivalvg snd ‘ERTSA" Ligatnn MO - 1558) n the LS. Diairict Court for the Soussrm Disirict of Mew Yors. In March 2012, 1 coorl in

e Wult-Chatrct Ligaton cortfied o cle mtargg of &l p whay rerchasnd of atguined oo viock betwsan Ooiober 31, 2000 and Qctober 10, J005. in May 2014, the

mﬂnm“bﬂmmu-ﬂhimmndﬂhmdhpﬁﬁm ad 5 i by e @ motion o

SumTary jsgment spoking dis missal of ihe itigation, and the plunlTs fied & mobon for ks i 3ibm an amended ropcr by thr gapart. In July 2014, the court denind tha
plinily” moben o e 10 Sulmd &% amorsod fopcrl 5 granted cur moton far Summary udgraent, SEmisng Po plnilfs’ Sms in their eetvly_ n Auguat 2014, tha
(plainfs aggdaked the D e Courrs diciien 1o s U5 Court of Appial ior thiy Sacond Croul, in Aol 2018 e U5, Court of Appeals for thi Seoond Choul roverssd th
Dimirict Courd's decis om and remandsd thr case fo he Dsiict Cou for urier procesdings. In Suly 3000, B partos mac®ed an agresmesnd in principle by nesoses s matier
for il defendanks for S856 million, wiich was recorded in Other (income/edecions—net for ihe year erded December 31, 201, and was. pasd in accordance with the erms of
e stmiemont agreamaent. in Decembor 3016, the Destrol Cour approved the Setlement agroemae

B.Guaraniess and indsmnifizations
hmmmuummnmmm-uu.nnmh w0 often [T ngaEnst connn iabitos tal may rEeEn

oot it et I Ly of tirkalid b ne ek By b I I 4 bypically pertin %o snvicemental, b, emplyes andier produci-seliled
MtﬂwwmIhmmmnmummuw—ﬂmhhmﬂhm ﬂﬂﬂwﬂlml
e s Theas ndevnifications are generally subpcs b3 Freshold amounds . specfisd claim penods. and cther . Wi harwe rol pasd
significant awounts under these prvisons and, 3 of Doecember 31, mammmhn-mumuu_o s wors not signif
Plzss nc. has S5 guaraniesd e ag-enm debl of corman covpanes Mal Lacoured and al now &ne subsdanss of Plesr.
€. Purchass Commitments

As of Decnmber 3, 2015, we Fod ngreevents toining $4 7 blion i purchane goods Bnd senvices hal ae endorcescls ond legaly binding snd nolude amouns 1elating 10
SV OTEING, NIIMATON BCHOCKCGY S40eTE. HMPICY 00 Derall BTN TN BHNVICES, Snd [0BNT Mk 0% [ayTaNS deomed reasnnably sl i0 occur,

o manage our commannl oponations trough b delinct b Pizer b o Hooith {IH) ened Pzor Exsartiol Healh {(EH). which wai provioualy bnown os
Eitatiinwd Products. Bm-uhhlmmuru:m&mmmmm“wmmhnmmmmmmmmﬂ
ConEUTaT haalhoars SpOratons & onn s ness segment. 4. From the
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aganing of our Tacal yess 2004 unl B second gaanier of 2016, mmmmnmaw:w thas GIP sagemant 5nd ihi VO sagmast. W
(v diviad prind-paddd Wedmases [Riveiuss nnd Enmngs, &a dofned by a ) 4 Fivlacd i v Thi IH 6hd EH eparaling bigma Gie sach kd by &
AP ARG . EBCN B84 HENG &ag=ail hidl fidponi Dty lor 1 COmmis Bl aCians & 158 Dadlsin IPRAD Bropdts I6F i v SGalionsd (éoducts and BOdEnna ndatons
o inslre prociscts tat gendrally Fave achaved proofuofsconcnpl. Eack business hus a geographae foolprind across pec] and

W regularly revies oUr BegETeiE and the apprDach used by management io evakuate potlomance and alocale resowroes.

Duialng Hurenis
‘Eivia woes e alei® gui By rRans lolows.
IH Segmant EHM Ssgmant
TH bost Lsa£08 1301 thew bt G £ormimies cintieng nowiel wikun-Eroateg e EH ifchaden igacy frands I han kit or will 5054 kao madet oxebikaty in Both

fmmmhpwummumummww koot At TR GG TRt Bl GRTATCS, el A0 DEtat

producs, bosrmiane and. fwoogh Fetnmang 2, 2007, llinbnlﬂ-n'n: EM pino
mmmummummmm.m.mml includes an RED oganitaton, s wel as cur g b
mmunciogy, ron demmsns and consumeor hoalhcom

Loading berands Incheda: Leading brands inchada:

- Pravng 13 - Lipdor

- Mifans = Promasn lamlly

- = MWorvEsc

= B yrice (U5, Japan snd cerinin offar markots ) = Lyrica (Eirope, Ressin, Turkey, sl and Coniml As s countries
- Enbva! {outside the U5, and Canada - Caiebres

Vingra (U5 and Canada)
forance

- sy
= Gariaral 3 borky rgoctable products
Himeal

Sevraral OTC consusr producis (0.9, Al asd Canlrum)
Tha folewing chargs h 20718 mpesbed 1H:

= N connde ion with T lormeabon n ealy 2006 o o GPD oigonesion, o new unified Cinler for bhe-slage O ok L ot i ir dutis, mhech & g B
rﬂmﬂWhmmﬁm’dﬁgﬂmﬂﬂwWNMH‘IMMHHIMWI#WMWM
funclom. Iy =]

Thi following changes in 2015 impacted EH:
+  Beginning in 2016, cur contract manutactunng business, Pizer CenineOne, lwummmm-udquhmmw-pﬂuﬂdwm

d ,,wm d ingradienl Rakes operaton | phiviouily known i Pioer Cestre S o PCS), ekding a0 Bxparaet
ekt o our gy el mupply age -I'LEIHI mmhﬁl&mwmhtﬂnmﬂmmwmﬂﬂqmﬁhh
w:mwillhrmﬂnmdmpﬂumm-“mrw dmchurng o witicih has beon inciuded n EH

since wit pogurd Haapirn cn Esplember 3, 2015,
+  In connection with the lormabon of 2 new EH RED onganization sfectve in the fist quarter of 2016, certan fnctions rans femed from Pizers WHD organization io th nes
EM RAD orparizstion. The new RAD oiganzation wihin EH expecss (0 deyeiog golonll new shels injoctabls drugs and theragpeulic soltos, as wellas bosimi

Dur chiel operaling decision raker Lses thi feverues and asrnings of ihe b operating segmenls, among ol [actors. o periormance evaliation and desourcs slincalicn.

Qthee Coaty aeed Dusnpyy Act ey

ACartain costs arm ot plocaied 10 oo e SOOI TSRS, SUCH 35 COSIS SESOCOIE with the Solowing

* WA, Wi s genaraly responsiie SOr [ESpATCh prOsCs. for our 4 BUSNGSS L prool-ol-ccnept s Achiryed and thon for ranaoning N0 profects 0 tha ™ segment
Wi e ey S GPD) organdz ation for pos sy cineal pnd ad b ol FAD spending may include upliont e milssions piyraonts B el

propey dighia, The WRD eigancation abc hin reaporaitlly k' Cerlan scence-Bated and ciher plalionm-aarvics aganiatend, which phivics lechnical experisg and
‘o pervices |0 the vancus HED projects, nciudng EX RED projects, WRD 8 alo resconsibie for tacillaing el reguimiony submesons and neracions wih requialony
agenoos, noluding ol saltyarenl actyiles.

= GPD, which & pansmby risponsbin i The clical developmend of aisets that e i ciiical lnak o oo WRD and Ienovalim poftiolos. GIPD als pronndes lechnsal
suppart and other sorvices o Ploor RAD projocts. in connection with the fommabion of the GPD organzeion, oflective in e sscond quarier of 206 corfan development-
rdaind turclons i hred feom WHD aed [H fo GPD. Wi bave reckass ed approsimately 578 millon of costs in e sl quaries of 7018, 5341 milon of costs in 2015, and
533 millers of coitn in 2074 bom WRD o OPD s wel s 578 millon of coats in iha fral guarier of 3008, 3348 milon of costs in 2005 and 537 millon of e in 3004 kom
IH e PO b cxelonm o T presenistion s g of GPO n 2018

= Phrer Madical, which B responsibie for the provison of i sl il maion i neakhons proy e, paleols and other parbes, Tansparendy dnd deciosuens sty e,
cinical nial fesuls pubication, grants for neakhcane qually IMQrvemeant and modical sducaton, and parmenshgs wiin ghobal puble heath and medcal secation. In 2015
and 214, Mocical was aiso resporaible B regutilony nepection neadness iivievn. inlerral oudits of Pizer-spomand cirical irek and nlemal ngulry complance
MOCESSAS, which ans now par] of e complancs lunclon within Gonporale
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+  Cofporsin, fe iz furetions (Ruch as workdwide iocPnoiogy. global real suiate oporaton . legal, Tnanc e, haman fososrse, wortivide puble aflsm,

LB ELl “"", W] e ot iy Wﬂﬂww*mhMHMwmwmmwﬂhnmm
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Hote 19, Subsequent Event

A Accelerated Share Repurchass Agresment

‘On Fetruary 2, 2017, we enteied nio an acceleraied share repurchase agreement with Citibank. to repurchass 55 bilion of our common siocs. Pursuant o the torms: of the
on Fabiuany 6, 2017, wo paid 55 blon io Clbars and receded an iniial delivery of approsimaiedy 126 millon shanos: of oor common siook from Ciibank o prce
o 33173 pie iharn, which repremanied, bied o B cloping price of cuf common shock, on e NYSE an Febouary L 2017, apgroaimabely B0% ol the noicral amdount of e
acceieralnd shane repuncFase sgreement. A8 of Fabneary §, 2017, the common stock mosked i rckided i Tesswry Stock. A1 satement of T sgieament, whch s
s peched 4o cocur duning o prios bo B thind quarder of 2017, Cilbank mray be nequired b delbser ad i mhanes of wiock 1o, or. under cerlan croumstances, we
ey I rewgsred b Gebver shives of our COMMON SEoCk o My SIEC] 50 Maks & Ckh Diymen b CREank, wih the namsber of shares 1o be defvered of the smount of sach
EyTIend, B Wl 5 T Wl dy UGN [rce oy SRANe, BRSAc of T OTRNENGD Batamsiny (i wolmg-wighing g (rico, s § dacound, of PRDSCS comman §Iock during
ey e o B fenaaction, This oreivesnt was. anteisd o Emient i o0 ey outly Sanouecsd ARans higurchass sohorzation, Aler giving #ffect 15 tha sccelinisted shans
TOPUrChES B eETaNL o MemEney shire-pur: hase suthorizoton wias approsimebely $6.4 bion ot Februery G 2007,
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Consent of Independent Registered Public Accounting Firm

To the Board of Directors and the Shareholders of Pfizer Inc.:

We consent to the use of our report dated February 23, 2017, with respect to the consolidated balance sheets of
Pfizer Inc. and Subsidiary Companies as of December 31, 2016 and 2015, and the related consolidated statements
of income, comprehensive income, equity, and cash flows for each of the years in the three-year period ended
December 31, 2016, and the effectiveness of internal control over financial reporting as of December 31, 2016,
which reports appear in the 2016 Annual Report on Form 10-K of Pfizer Inc., incorporated herein by reference and
to the reference and to the reference to our firm under the heading “ Section V1 - Financial Conditions” in the
Japanese Securities Report filed by Pfizer Inc. with the Ministry of Finance in Japan.

New York, New York
June 16, 2017
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The Board of Directors and Shareholders of Pfizer Inc.:

We have audited the accompanying consolidated balance sheets of Pfizer Inc. and Subsidiary Companies as of December 31, 2016 and 2015,
and the related consolidated statements of income, comprehensive income, equity, and cash flows for each of the years in the three-year period
ended December 31, 2016. These consolidated financial statements are the responsibility of the Company’s management. Our responsibility is

to express an opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall

financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of Pfizer Inc.
and Subsidiary Companies as of December 31, 2016 and 2015, and the results of their operations and their cash flows for each of the years in

the three-year period ended December 31, 2016, in conformity with U.S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the effectiveness
of Pfizer Inc. and Subsidiary Companies’ internal control over financial reporting as of December 31, 2016, based on criteria established in
Internal Control Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO),
and our report dated February 23, 2017 expressed an unqualified opinion on the effective operation of the Company’s internal control over

financial reporting.

New York, New York
February 23, 2017
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