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1,375 1,145 836 2001 424 399 6,180 3,590 9,770
60 54 53 217 28 7 419 121 540
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1,194 841 372 - — 2407 1,760 2,400
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42,311 45,018 41,751 44,690
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79 138 94 43) 47
1,937 1,985 1,905 (2 4
1,375 1597 158  (14) 1
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60 42 - 43 -
1,718 1,923 1,889  (11) 2
3655 3908 3794 (6) 3
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317 82 402 287 (80)
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150 205 163 (27) 26
(71) (67) (69) 6 ©)
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228,363 220,359 215688 4 2
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2471 2772 2,683 1,184 1,136 1,111 3,655 3908 37
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20 5 12 300 (58)
2119 2115 2207 O (4)
1,145 1429 1,166  (20) 23
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54 36 - 50 -
1,438 1709 1463  (16) 17
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1) 306 228 424 - -
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1)

2016 2015

/2015 /2014
2016 2015 2014
3371 3224 3318 5 (3)
1,327 1,328 1624 O (18)
4698 4552 4942 3 (8)
1,308 1,006 904 30 11
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(549 0 0 0 0 0 (549 O 0
0 1) (7 o0 0 0 0 11 (77
3317 3213 3241 1,327 1,328 1624 4644 4541 4,865
20 5 12 0 0 0 20 5 12
2510 2,678 2463 1047 1,146 1207 3557 3824 3,670
4n G2 - (7) (4) - G4 @6 -
12 (268) (51) O 0 0 12 (268) (51)
2475 2378 2412 1040 1,142 1207 3515 3520 3,619
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210 224 232 62 (3.4
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180  (311) 186 - -
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336 (341 259 - —

5.4 (0.9) 25 - _
6.2 (9.6) 6.2 - -

116  (105) 87 - -

2016
2015 54 280

2015 1,327

27 208

2015 2016
891

100/676



22

228

101/676

656

2015

EDINETOOOO
OO000O0O00obDOoO0ooO(EL29)
oOoOooodn

1,047
15 318



EDINETOOOO

OO000O0O00obDOoO0ooO(EL29)

oOoOooodn

2016 2015

/2015 /2014
2016 2015 2014
1327 1328 1,624 0 (18)
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656 702 766 @) (8)
318 376 351 (15) 7
66 64 90 3 (29)
7 4 - 75 -
391 444 441 (12 1
1,047 1,146 1,207 9 (5)
280 182 417 54 (56)
78.9 86.3 74.3 - —
891 873 859 2 2
208 164 262 27 (37)
228 291 503 (22) (42
1327 1328 1,624 0 (18)
821 804 956 2 (16)
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2 (34 (15) - 127

2016 2015 321.6
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159.9 1722 1673 (7.2) 29

121.3 1104  107.7 9.9 2.5
40.4 38.7 30.2 4.4 28.1
3216 3213 3052 0.1 5.3
3175 3124 2928 1.6 6.7
95.9 88.1 89.0 8.9 (1.0)

36.6 421 422 (131  (0.2)
1407 1489 1407 (55) 58
484 422 333 147 267

3216 3213 3052 01 5.3

( 1 5.6 265 65 - -
(53)  (104) 286 - _
7.6 0.7 16.1 - _
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26 35 40 (26) (13)
1665 1557 1425 7 9
836 790 721 6 10
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0 756 - (100) -
53 3 - - -
1,181 1,870 970 (37) 93
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(2 (42 (28) 50 (70) (71) (1)
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2015 9.6 2016 6.9
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CET1
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2015 17.7 2016 17.4
2016 2015
2016 2015
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321 1,119 6445 (19,102)(145) (24,824)(3,379) (39,565)
( 3 634 289 (1,353) 6,346 499  (2,400) 237 4,252
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( 2
( 3
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33 O 0 33 0 (5 33 33
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1,062 117 608 337 20 (104) 1,082 357
2249 117 1,002 1,030 137 (152) 2386 1,167
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1,095 52 626 417 67 49 1,162 484
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2016 2017
1.5 50 0.75

CEQ

CEO

100,000

2016
200,000 580,000
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420,000

50 50

2016 16

2016 12
31

CSl1
CSSEL

USA

2016
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2016 2017
(D ( 2
2016
( 3) 3,000,000~ 750,000 — 3,980,929 3,230,92981% 750,000 19%
( 4 250,000 — - - 250,000 125,000 50% 125,000 50%
(

4) 250,000 100,000 — - 350,000 175,000 50% 175,000 50%
( 4)( 5) 250,000 200,000 — 252,000702,000 477,000 68% 225000 32%
250,000 150,000 — - 400,000 200,000 50% 200,000 50%
( 4) 250,000 200,000 — - 450,000 225,000 50% 225,000 50%

( 4( 6 250,000 200,000 200,000 650,000 325,000 50% 325,000 50%

( 4 250,000 150,000 — — 400,000 200,000 50% 200,000 50%

(
4) 250,000 200,000 - — 450,000 225,000 50% 225,000 50%
250,000 150,000 - — 400,000 200,000 50% 200,000 50%

( 4) 250,000 100,000 — — 350,000 175,000 50% 175,000 50%
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( 9 7 250,000 350,000 420,000 274,5101,294,510 784,510 61% 510,000 39%
( 49( 8 250,000 350,000 560,000 137,2551,297,255 717,255 55% 580,000 45%
6,000,0002,150,0001,930,000663,765 10,974,6947,059,69464% 3,915,00036%
( 1) 2016 2017 12
2016
2017 0.5
( 2) 2016 12 31
14.39 2017
( 3 1.5 100 2016
2017 50 0.75
2016 2017
230,929
(D) 2016 29 2017
28
12
12 2017
60 40
( 5 50 50
200,000 252,000
( 6
200,000 50 50
«n 420,000
50 50
USA
280,000 274,510
C 8 560,000
50 50
USA
140,000 137,255
2015 2016

(1) (2
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2015
( 3 3,000,000- - - 3,225,9563,225,956100% - 0%
( 4 250,000 - - - 250,000 125,000 50% 125,000 50%
(
4)( 5 250,000 100,000 - - 369,783 194,783 53% 175,000 47%
( 4( 6 250,000 250,000 - 280,000 780,000 530,000 68% 250,000 32%

( 4 250,000 200,000 - - 450,000 225,000 50% 225,000 50%

C 9 7 250,000 200,000 200,000

650,000 325,000 50% 325,000 50%

( 4 250,000 150,000 - - 400,000 200,000 50% 200,000 50%

(
4) 250,000 200,000 - - 450,000 225,000 50% 225,000 50%
( 4) 250,000 100,000 - - 350,000 175,000 50% 175,000 50%

( 49 8 250,000 350,000 583,333 116,667 1,300,000708,333 54% 591,667 46%

4) 250,000 100,000 - - 350,000 175,000 50% 175,000 50%
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( 49( 8 250,000 350,000 641,667 58,333 1,300,000679,167 52% 620,833 48%
5,750,0002,000,0001,425,000455,000 9,875,7396,788,23969% 3,087,50031%
( 1) 2015 2016 12
2015
0.5 2014 0.6
( 2) 2015 12 31
21.49 2016
( 3) 1.5 100 2015
2016
2015 225,956
C 4 2015 23 2016
29
12
12 2016
69 31
Q)
20,000 19,783
( 6) 50 50
200,000 280,000
«n
200,000 50 50
8
700,000
583,333 50 50 2015 12
USA
116,667 2015
50 50 2015 12
USA
2015 12 2016
280,000
140,000
2016
2016 2016 2017
12 11
2017 10.3
0.7

2017
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2017
2017 2018
2017 2018
12.5
0.5
2016 2017
2017
2017
12.5
11 1.5
2016 12 31
2016 2015
12 31 ( 1)

197,861 244,868

35,809 26,404

38,287 25,120

70,883 52,998

7,865 -

81,746 60,944

96,318 75,799

19,700 4,653

226,362 209,434

7,865 -

82,803 65,601

225,038 194,089

140,910 107,866
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1,231,447 1,067,776  ( 2)
(D
( 2) 2016 27 2015 12 31
6,850
20
2016 2015 2014 12 31
10 16
SEC
2016 2015 2014 12 31
2016 2015
12 31 ( )
4,830,000 4,915,000
30,000 -
4,195,000 1,775,000
976,000 984,000
10,031,000 7,674,000
50
2017 18 AG 2016
2017 28
CEO 40
CEO CEO

2016
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STI 2017 LTI 40 1
CEO
2016 CEO
24 CEO 2016
2015 10
CEO
STI LTI 40
4.2.1 2016 STI 17.01
4.2.3 2017 LTI 52 31.2
29.78
STI 8.98 2016 LTI 20.8
2017 2016
73.06
CEO 4.67
STI 1.67 2016
LTI 2017
STI 2.5 2016
10.24
2017
2015 2016 4.1 2017
2018 12.5
12
( 1 2016 2016 STI 40
2017 LTI
)

(®
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Badenerstrasse 172, 8004

Zurich Switzerland KPMG AG KPMG
1989 1990
2012
2016
652 Fabrikstrasse 50,
8031 Zurich, Switzerland
KPMG
2016 2015
( 1) 48.8 453 8
( 2 55 10.0 (45)
( 3 19 2.2 (14)
(QD)
2 O) (i)
(i) (iv)
() ) (i)
(i)
KPMG
KPMG KPMG
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KPMG
2016 KPMG KPMG
KPMG
®
2014 28
2016
ADS
NYSE NASDAQ
NYSE NASDAQ NYSE NASDAQ
NYSE NASDAQ
NYSE NASDAQ
NYSE
NYSE NASDAQ
NYSE NASDAQ
NYSE
NYSE NASDAQ 1934 10A-3
10A-3

NASDAQ
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NYSE  NASDAQ
NASDAQ
33
33
NYSE  NASDAQ (i)
(i)
ADS
2016 11 ADS
ADS
ADS ADS
ADS
100ADS
ADS
ADS
ADS
ADS 0.05 ADS

ADS ADS
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AG SEC
AG 2017 3 30 SEC
2016 2015 12 31
2016 12 31 3 AG 2016 12 31
AG
38 59 131 1
193 2 1 1
134 2017 5
19 UFJ 1 113.69
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2016 12 31
(€H)
12 31
2016 2015 2014
( ( (

) ( ) ) ( ) ) ( )
16,925 1,924,203 18,857 2,143,852 18,585 2,112,929
9,737)  (1,107,000) 9,990)  (1,135,763) (9,908)  (1,126,441)
7,188 817,204 8,867 1,008,089 8,677 986,488
10,817 1,229,785 11,846 1,346,772 12,887 1,465,123
370 42,065 1,298 147,570 1,790 203,505
1,427 162,236 1,200 136,428 2,235 254,097
19,802 2,251,289 23,211 2,638,859 25,589 2,909,213
10 216 24,557 276 31,378 125 14,211
11 10,645 1,210,230 11,523 1,310,050 11,382 1,294,020
12 9,758 1,109,387 8,614 979,326 9,573 1,088,354
1,441 163,827 1,614 183,496 1,548 175,992
20 0 0 3,797 431,681 0 0
13 510 57,982 325 36,949 - -
11,709 1,331,196 14,350 1,631,452 11,121 1,264,346
22,354 2,541,426 25,873 2,941,501 22,503 2,558,366
« ) (2,768)  (314,694) (2,938) (334,021) 2,961 336,636
27 357 40,587 439 49,910 1,299 147,683
(3.125)  (355,281) 3,377) (383,931) 1,662 188,953
0 0 0 0 102 11,596
(3,125)  (355,281) 3,317) (383,931) 1,764 200,549
®) (682) Q) (796) 445 50,592
(3,119)  (354,599) (3,370) (383,135) 1,319 149,957
(3,119) (354,599) (3,370) (383,135) 1,217 138,361
0 0 0 0 102 11,596

330/676



EDINETOOOO
OO000O0O00obDOoO0ooO(EL29)

oooooog
@)
12 31
2016 2015 2014
( ( (
) ( ) ) ( ) ) ( )
(3,125) (355,281) (3,377) (383,931) 1,764 200,549
2) (2,501) 24 2,729 @n (3,070)
499 56,731 (1,147) (130,402) 2,284 259,668
/C ) 2 227 ®) (682) 21 2,387
C ) 210 23,875 44 5,002 58 6,594
@ 114) 14 (1,592) 14 1,592
(1,083) (123,126) - - - -
(395) (44,908) (1,099) (124,945) 2,350 267,172
(3,520) (400,189) (4,476) (508,876) 4,114 467,721
1 1,251 (26) (2,956) 614 69,806
@3,531) (401,439) (4,450) (505,921) 3,500 397,915
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12 31
2016 2015
( (
) ( ) ) ( )
118,973 13,526,040 90,521 10,291,332
200 22,738 89 10,118
VIE 369 41,952 1,693 192,477
3,117 354,372 4,953 563,107
26 2,956 2 227
14 135,128 15,362,702 123,436 14,033,439
87,331 9,928,661 83,565 9,500,505
VIE 0 0 53 6,026
32,564 3,702,201 28,511 3,241,416
30,762 3,497,332 27,940 3,176,499
15 165,356 18,799,324 191,006 21,725,704
52,322 5,948,488 62,559 7,112,333
VIE 2,744 311,965 2,372 269,673
16 2,192 249,208 2,698 306,736
2,192 249,208 2,698 306,736
VIE 511 58,096 1,009 114,713
17 6,488 737,621 6,787 771,614
4,088 464,765 4,227 480,568
VIE 2,006 228,062 1,986 225,788
18 259,541 29,507,216 254,915 28,981,286
19,528 2,220,138 20,820 2,367,026
132 15,007 108 12,279
VIE 284 32,288 1,312 149,161
(816) (92,771) (724) (82,312)
19 4,563 518,767 4,439 504,670
VIE 173 19,668 299 33,993
20 4,023 457,375 3,929 446,688
21 213 24,216 196 22,283
138 15,689 112 12,733
33,429 3,800,543 34,540 3,926,853
22 36,735 4,176,402 57,910 6,583,788
9,383 1,066,753 25,626 2,913,420
257 29,218 671 76,286
VIE 2,616 297,413 14,450 1,642,821
802,322 91,215,988 803,931 91,398,915
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12 31
2016 2015
( (
) ( ) ) ( )
23 23,066 2,622,374 21,460 2,439,787
445 50,592 490 55,708
23 344,578 39,175,073 331,700 37,710,973
3,567 405,532 3,656 415,651
VIE 0 0 0 0
14 33,016 3,753,589 46,598 5,297,727
19,634 2,232,189 32,398 3,683,329
32,564 3,702,201 28,511 3,241,416
15 44,951 5,110,479 49,054 5,576,949
VIE 18 2,046 27 3,070
15,385 1,749,121 8,657 984,214
4,061 461,695 3,112 353,803
VIE 1 114 81 9,209
24 187,325 21,296,979 192,004 21,839,167
71,970 8,182,269 80,002 9,095,427
VIE 1,759 199,981 14,826 1,685,568
39,852 4,530,774 39,452 4,485,298
22 39,834 4,528,727 41,715 4,742,578
9,487 1,078,577 11,745 1,335,289
VIE 243 27,627 835 94,931
760,571 86,469,317 759,241 86,318,109
4,400 500,236 4,400 500,236
40,700 4,627,183 39,883 4,534,298
8,833 1,004,224 12,427 1,412,826
25 (13,251)  (1,506,506) (13,304)  (1,512,532)
40,682 4,625,137 43,406 4,934,828
1,069 121,535 1,284 145,978
41,751 4,746,671 44,690 5,080,806
802,322 91,215,988 803,031 91,398,915
12 31
2016 2015
1.00 113.69 1.00 113.69
4,399,680,200 4,399,680,200
4,399,680,200 4,399,680,200
2016 12 31 4,399,680,200
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®
( ( (
2016 ) ) ) ) ) ) )
4,400 39,883 12,427 (13,304) 43,406 1,284 44,690
- (13) - - (13) ®) (19)
2,3 - - - - - (118) (118)
3 - - - - - 120 120
- - (3,119) - (3,119) ) (3,125)
- - (465) 465 - - _
- - - (412) (412) 17 (395)
_ 167 - - 167 - 167
- (1) - - (1) - (1)
- - (10) - (10) - (10)
_ 2 _ - 2 (194) (192)
- 702 - - 702 (28) 674
4,400 40,700 8,833 (13,251) 40,682 1,069 41,751
2015
4,400 34,842 15,877 (12,224) 42,895 1,746 44,641
- - - - - (434) (434)
- - - - - 57 57
- - (3.370) - (3,370) 0 (3.377)
- - - (1,080) (1,080) 19) (1,099)
- (436) - - (436) - (436)
- 12) - - 12) - 12
- - (80) - (80) - (80)
_ _ - - - (57) (57)
- 5,489 - - 5,489 O) 5,487
4,400 39,883 12,427 (13,304) 43,406 1,284 44,690
1
2
3
4 (110)
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2016 ( ) ( ) ( ) ( ) ( ) ( ) ( )
500,236 4,534,298 1,412,826 (1,512,532) 4,934,828 145,978 5,080,806
_ (1,478) - - (1,478) (682) (2,160)
2,3 - - - - - (13,415) (13,415)
3 - - - - 13,643 13,643
- - (354,599) - (354,599) (682) (355,281)
- - (52,866) 52,866 - - -
- - - (46,840) (46,840) 1,933 (44,908)
- 18,986 - - 18,986 - 18,986
- (4,661) - - (4,661) - (4,661)
- - (1,137) - (1,137) - (1,137)
- 227 - - 227 (22,056) (21,828)
- 79,810 - - 79,810 (3,183) 76,627
500,236 4,627,183 1,004,224 (1,506,506) 4,625,137 121,535 4,746,671
2015
500,236 3,961,187 1,805,056 (1,389,747) 4,876,733 198,503 5,075,235
_ _ _ - - (49,341) (49,341)
_ _ - - - 6,480 6,480
- - (383,135) - (383,135) (796) (383,931)
- - - (122,785) (122,785) (2,160) (124,945)
- (49,569) - - (49,569) - (49,569)
- (1,364) - - (1,364) - (1,364)
- - (9,095) - (9,095) - (9,095)
- - - - - (6,480) (6,480)
- 624,044 - - 624,044 (227) 623,817
500,236 4,534,298 1,412,826 (1,512,532) 4,934,828 145,978 5,080,806
1
2
3
4
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( (
2014
) ) ) ) ) ) ) )
4,400 34,851 14,621 0 (14,405) 39,467 4,165 43,632
- 26 - - - 26 - 26
- - - - - - (578) (578)
- - - - - - 40 40
- - 1,319 - - 1,319 445 1,764
- - - - 2,181 2,181 169 2,350
- (61) - - - (61) - (61)
- (44) - - - (44) - (44)
- - (63) - - (63) @) (84)
- 2 - - - 2 - 2
_ - - - - - 2.477) (2,477)
- 68 - - - 68 3 71
4,400 34,842 15,877 0 (12,224) 42,89 1,746 44,641
2014 ( ) ( ) ( ) ( ) ( ) ( ) ( ) ( )
500,236 3,962,210 1,662,261 0 (1,637,704) 4,487,003 473,519 4,960,522
- 2,956 - - - 2,956 - 2,956
_ - - - - - (65,713) (65,713)
- - - - - - 4,548 4,548
- - 149,957 - - 149,957 50,592 200,549
- - - - 247,958 247,958 19,214 267,172
- (6.935) - - - (6,935) - (6.,935)
- (5.002) - - - (5.002) - (5.002)
- - (7,162) - - (7,162) (2,387) (9,550)
- 227 - - - 227 - 227
- - - - - - (281,610) (281,610)
- 7,731 - - - 7,731 341 8,072
500,236 3,961,187 1,805,056 0 (1,389,747) 4,876,733 198,503 5,075,235
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12 31
2016 2015 2014
( (
) ) ) ) ) )
(3,125) (355,281) (3,377) (383,931) 1,764 200,549
0 0 0 0 (102) (11,596)
(3,125) (355,281) (3,377) (383,931) 1,662 188,953
926 105,277 4,879 554,694 1,276 145,068
216 24,557 276 31,378 125 14,211
(233) (26,490) 2 227 619 70,374
12) (1,364) (101) (11,483) 147 16,712
21,218 2,412,274 26,141 2,971,970 (5,096) (579,364)
9,740 1,107,341 11,367 1,292,314 6,483 737,052
(1,019) (115,850) (22,312) (2,536,651) (24,146) (2,745,159)
(911) (103,572) (1,950) (221,696) 730 82,994
29,925 3,402,173 18,302 2,080,754 (19,862) (2,258,111)
26,800 3,046,892 14,925 1,696,823 (18,200) (2,069,158)
1,858 211,236 (929) (105,618) @27) (82,653)
(6,958) (791,055) 36,578 4,158,553 11,677 1,327,558
(88) (10,005) (376) (42,747) (1,060) (120,511)
14 1,592 19 2,160 118 13,415
27 30,810 887 100,843 187 21,260
(1,345) (152,913) (555) (63,098) (1,228) (139,611)
1,693 192,477 1,895 215,443 1,519 172,695
(5,353) (608,583) (3,941) (448,052) (23,690) (2,693,316)
2,468 280,587 1,579 179,517 1,255 142,681
(1,155) (131,312) (1,087) (123,581) (1,043) (118,579)
55 6,253 13 1,478 1 114
676 76,854 402 45,703 601 68,328
(7,864) (894,058) 34,485 3,920,600 (12,390) (1,408,619)
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12 31
2016 2015 2014
(
) ) ) ( ) ) ( )
9,865 1,121,552 (28,757) (3,269,383) 27,137 3,085,206
6,594 749,672 (18,148) (2,063,246) 3,509 398,938
(14,525) (1,651,347) (22,149) (2,518,120) (31,001) (3,524,504)
51,956 5,906,878 76,883 8,740,828 74,150 8,430,114
(46,616) (5,299,773) (48,919) (5,561,601) (37,871) (4,305,554)
10) (1,137) (10) (1,137) (84) (9,550)
1,040 118,238 4,789 544,461 (488) (55,481)
8,304 944,082 (36,311) (4,128,198) 35,352 4,019,169
1,212 137,792 (578) (65,713) 5,617 638,597
0 0 0 0 (460) (52,297)
28,452 3,234,708 12,521 1,423,512 9,919 1,127,691
90,521 10,291,332 78,000 8,867,820 68,081 7,740,129
118,973 13,526,040 90,521 10,291,332 78,000 8,867,820
12 31
2016 2015 2014
(
) ) ) ) ) ( )
611 69,465 946 107,551 1,455 165,419
9,059 1,029,918 10,158 1,154,863 9,419 1,070,846
0 0 3 341 143 16,258
0 0 0 0 29 3,297
425 48,318 35 3,979 687 78,105
383 43,543 7 796 1,084 123,240
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PBO 10

AG

AG

2016 2015

12 31 2014

31
27
35
33

®

200
109
CFIG 9
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CFIG

CFIG

CFIG

279

2016
27.1

2016 2015

264

605
2015 12 31
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27.6

54
48
39
42
107
61
49

102
55
49

2014 12 31

644
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12 31 2016 2015 2014
5,759 5,721 5,912
4,608 4,552 4,942
3,597 3,839 3,335
5,497 6,826 7,426
1,972 1,787 2,109
@1,271) 511 1,838
1 (450) (25) 27
19,802 23,211 25,589
2,025 1,675 2,024
1,121 723 1,260
725 377 900
48 (1,931) 2,014
261 (314) 511
(5,759) (2,652) (3,107)
1 (1,189) (816) (641)
(2,768) (2,938) 2,961
1
12 31 2016 2015
228,363 220,359
91,083 96,085
97,221 85,929
239,700 234,276
20,784 18,712
80,297 100,823
1 44,874 47,747
802,322 803,931
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12 31 2016 2015 2014
7,894 7,967 7,585
EMEA 2,036 3,819 4,301
7,267 8,514 11,173
2,605 2,911 2,530
19,802 23,211 25,589
1,677 1,315 (179)
EMEA (2,487) (1,493) (621)
(1,602) (2,909) 3,723
(356) 149 38
(2.768) (2.938) 2,961
12 31 2016 2015
231,042 204,715
EMEA 156,484 162,093
333,115 355,481
81,681 81,642
802,322 803,931
12 31 2016 2015 2014
5,203 4,957 4,606
59 63 27
7,483 9,045 9,507
2,765 2,622 2,317
1,415 2,170 2,128
16,925 18,857 18,585
(1,026) (864) (1,035)
(84) (105) (119)
(3,602) (3,855) (3,938)
(1,387) (1,264) (1,042)
(3,437) (3.696) (3.484)
(201) (206) (290)
(9,737) (9,990) (9,908)
7,188 8,867 8,677
12 31 2016 2015 2014
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12 31
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OooooOodd
1,763 1,532 1,711
3,017 3,319 3,630
60 66 94
3,077 3,385 3,724
1,364 1,659 1,911
2,999 3,616 3,669
4,363 5,275 5,580
1,614 1,654 1,872
10,817 11,846 12,887
2016 2015 2014
6,232 2,947 5,661
(2,531) (1,127) (4,405)
(1,738) (276) 273
(2,124) 1 265
177 (46) (228)
354 (201) 224
370 1,298 1,790
2016 2015 2014

0 3 451

(51) (19) O]
428 1 34 391
154 210 239

7 147 276

889 825 882
1,427 1,200 2,235
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10
12 31 2016 2015 2014
213 248 85
3 28 40
216 276 125
11
12 31 2016 2015 2014
8,952 9,826 9,685
681 771 775
1 1,012 926 922
10,645 11,523 11,382
12016 2015 2014 688 579
624
12
12 31 2016 2015 2014
988 1,004 1,161
IT 1,150 1,254 1,436
3,009 1,157 2,782
312 366 339
2,936 3,188 2,338
8 19 24
1,355 1,626 1,493
9,758 8,614 9,573
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13
13
510 325
2016 2015
12 31 2016 2015
60 42
54 36
53 3
217 96
28 22
121 156
7 0
1 (30) (30)
510 325
1
12 31 2016 2015
355 279
215 191
140 87
0 1
155 46
510 325
2016 2015
12 31
187 12 199 0 0 0
1 215 137 352 191 46 237
(186) (55) (241) o) (34) (38)
216 94 310 187 12 199
1 2016 2015
34 23
106 64
18
14
12 31 2016 2015
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12 31

12 31
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81,802 78,861
53,326 44,575
135,128 123,436
26,106 36,754
6,910 9,844
33,016 46,598
15
2016 2015
65,675 80,546
63,873 71,102
26,978 28,579
8,830 10,869
165,356 191,096
24,587 25,509
20,364 23,545
44,951 49,054
2016 2015

33,615 32,127
23,007 22,027
5,701 7,987
11,497 13,991
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OO000O0O00obDOoO0ooO(EL29)

oOoOooodn
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16
12 31 2016 2015
2,192 2,698
2,192 2,698
12 31
2016
1,279 31 0 1,310
283 0 283
497 0 497
14 0 0 14
2,073 31 0 2,104
65 23 0 88
0 0 0 0
65 23 0 88
2,138 54 0 2,192
2015
1,292 30 0 1,322
281 0 281
750 0 750
259 0 0 259
2,582 30 0 2,612
65 20 0 85
1 0 0 1
66 20 0 86
2,648 50 0 2,698
2016 2015 2014
12 31
1 17 103 15
0 2 0 1
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12 31
2016

10
10

17

12 31

2 2016

2015 12 31
37

21

319

EDINETOOOO

OO000O0O00obDOoO0ooO(EL29)

436 437 0.07
1,126 1,156 0.99
0 0 -
511 511 4.41
2,073 2,104 1.64
2016 2015
2,918 2,728
1,672 1,951
241 375
1,657 1,733
6,488 6,787
27 36
SPIA
34
2016 2015 2014 31
10
2016 2015 2014
304

349/676
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29
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18
12 31 2016 2015
89,800 88,566
37,087 37,833
825 1,092
127,712 127,491
23,188 23,561
81,048 74,967
24,501 26,375
4,093 3,445
132,830 128,348
260,542 255,839
241,014 235,019
19,528 20,820
(185) (200)
(816) (724)
259,541 254,915
142,356 137,729
118,186 118,110
260,542 255,839
1,076 810
248 251
1,324 1,061
358 282
545 373
903 655
2,227 1,716

350/676



EDINETOOOO
OO000O0O00obDOoO0ooO(EL29)

Ooooooog
2016 2015 2014
113 611 724 131 466 597 134 557 691
27 186 213 21 227 248 7 78 85
29) (189) (218) (1) (107) (158) (35) (232) (267)
8 53 61 6 16 22 12 24 36
1) (136) (157) (45) (91) (136) (23) (208) (231)
11 8 19 7 12 19 3 19 22
0 17 17 @ ®) 0) 10 20 30
130 686 816 113 611 724 131 466 597
105 505 610 84 455 539 104 309 413
25 181 206 29 156 185 27 157 184

127,689 113,325 241,014 127,471 107,548 235,019 125,804 107,974 233,778
1 507 1,720 2,227 468 1,248 1,716 393 739 1,132
127,182 111,605 238,787 127,003 106,300 233,303 125,411 107,235 232,646

12 31 2016 2015 2014
1 30 3,405 3,435 389 4,294 4,683 181 4,127 4,308
2 0 125 125 0 355 355 0 397 397
3 1,632 2,768 4,400 1,641 735 2,376 1,055 806 1,861
3 72 2,087 2,159 0 373 373 0 272 272
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2016

2015

12

12

EDINETOOOO
OO000O0O00obDOoO0ooO(EL29)
oOoOooodn

31
AAA BBB BB C

81,986 7,654 160 89,800
33,961 2,910 216 37,087

523 214 65 802

116,470 10,778 441 127,689
17,856 4,808 64 22,728
35,316 34,473 1,392 71,181
16,297 1,865 107 18,269
1,074 59 14 1,147
70,543 41,205 1,577 113,325
187,013 51,983 2,018 241,014
167,425 44,785 1,386 213,596

31
AAA BBB BB C

79,664 8,697 205 88,566
36,028 1,667 138 37,833

743 231 98 1,072

116,435 10,595 441 127,471
17,717 4,995 77 22,789
31,720 30,898 802 63,420
17,445 2,951 149 20,545

691 103 0 794

67,573 38,947 1,028 107,548
184,008 49,542 1,469 235,019
166,086 41,583 957 208,626
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2016 12 31

31

61

30 60 90 90
87,719 1,862 29 33 157 2,081 89,800
36,772 93 1 1 220 315 37,087
512 219 12 26 33 290 802
125,003 2,174 42 60 410 2,686 127,689
22,065 582 17 2 62 663 22,728
69,379 828 124 130 720 1,802 71,181
18,116 49 0 0 104 153 18,269
1,088 44 1 0 14 59 1,147
110,648 1,503 142 132 900 2,677 113,325
235,651 3,677 184 192 1,310 5,363 241,014
2015 12 31 30 23 gé 90

87,150 1,288 10 0 118 1,416 88,566
37,438 214 7 1 173 395 37,833
913 120 7 19 13 159 1,072
125,501 1,622 24 20 304 1,970 127,471
22,325 407 3 1 53 464 22,789
62,317 575 103 68 357 1,103 63,420
20,306 84 45 2 108 239 20,545
793 1 0 0 0 1 794
105,741 1,067 151 71 518 1,807 107,548
231,242 2,689 175 91 822 3,717 235,019
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2016 12 31

172 10 182 13 22 35 217 1
193 17 210 0 13 13 223
62 4 66 0 1 1 67
427 31 458 13 36 49 507
62 5 67 0 0 0 67
515 166 681 345 482 827 1,508
58 46 104 0 27 27 131
14 0 14 0 0 0 14
649 217 866 345 509 854 1,720

1,076 248 1,324 358 545 903 2,227

2015 12 31
173 13 186 18 25 43 229 1
108 27 135 0 3 3 138
7 23 100 0 1 1 101
358 63 421 18 29 47 468
51 19 70 0 11 11 81
314 119 433 263 298 561 994
87 50 137 1 35 36 173
452 188 640 264 344 608 1,248
810 251 1,061 282 373 655 1,716
12016 2015 12 31
54 57
2016 2015 12 31
2016 2015 12
31
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2016 2015
182 170 16 163 153 19
209 193 54 117 112 14
59 55 35 94 88 51
450 418 105 374 353 84
46 40 7 57 52 7
1,224 1,197 452 760 745 365
126 122 46 171 166 83
14 14 0 0 0 0
1,410 1,373 505 988 963 455
1,860 1,791 610 1,362 1,316 539
35 35 - 66 65 -
14 14 - 21 22 -
8 8 - 7 7 -
57 57 - 94 94 -
21 21 - 24 24 -
284 284 - 234 234 -
5 5 - 2 2 -
310 310 - 260 260 -
367 367 - 354 354 -
2,227 2,158 610 1,716 1,670 539
507 475 105 468 447 84
1,720 1,683 505 1,248 1,223 455
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2016 2015 2014
12 31
( ) ( ) ( )
158 2 1 152 1 1 163 2 2
153 1 1 82 0 0 65 1 1
83 1 1 92 1 1 81 1 1
394 4 3 326 2 2 309 4 4
52 1 0 67 0 0 74 0 0
984 10 4 566 7 1 597 10 4
154 1 0 149 1 1 127 0 0
5 0 0 0 0 0 5 0 0
1,195 12 4 782 8 2 803 10 4
1,589 16 7 1,108 10 4 1,112 14 8
76 3 0 46 3 0 30 5 0
24 0 0 33 0 0 29 1 1
11 0 0 7 0 0 21 0 0
111 3 0 86 3 0 80 6 1
31 1 0 9 1 0 9 4 0
301 7 1 97 3 0 17 3 0
5 0 0 4 0 0 0 0 0
5 0 0 0 0 0 0 0 0
342 8 1 110 4 0 26 7 0
453 11 1 196 7 0 106 13 1
2,042 27 8 1,304 17 4 1,218 27 9
505 7 3 412 5 2 389 10 5
1,537 20 5 892 12 2 829 17 4
2016 2015 2014
12 31
0 0 0 1 13 13 1 4 4
0 0 0 1 0 0 0 0 0
16 201 201 13 207 210 10 290 238
0 0 0 1 2 2 0 0 0
16 201 201 16 222 225 11 294 242
2015 65
12 2016 2014
2016
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12 31

12 31
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oOoOooodn
19
2016 2015

2,041 2,110

313 394

2,146 2,045

6,651 5,889

2,035 1,946

13,186 12,384
(8,623) (7,945)

4,563 4,439

2016 2015 2014

875 1,002 1,224
25 24 23
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20
2016 12 31
496 1,511 2,046 2,838 917 12 7,820
5 0 0 0 0 0 5
9 32 34 4 16 0 95
0 7 (13) 0 0 0 (6)
510 1,550 2,067 2,842 933 12 7,914
0 0 772 2,719 388 12 3,891
0 0 772 2,719 388 12 3,891
510 1,550 1,295 123 545 0 4,023
2015 12 31
499 1,518 2,058 2,853 920 12 7,860
@ ©) (O] (O] 0 0 an
@ 0 ®) 11) (©)) 0 (23)
496 1,511 2,046 2,838 917 12 7,820
0 0 16 58 8 12 04
0 0 756 2,661 380 0 3,797
0 0 772 2,719 388 12 3,801
496 1,511 1,274 119 529 0 3,929
21
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21
2016 2015
12 31
28 (26) 2 27 (25) 2
50 (14) 36 113 (70) 43
6 ®) 3 5 3) 2
84 3) 41 145 (98) 47
172 _ 172 149 _ 149
138 - 138 112 - 112
256 43) 213 204 (98) 196
12 31 2016 2015 2014
8 18 22
0 16 1
0 15 -
0 0 0
2017 8
2018 7
2019 4
2020 3
2021 2
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12 31

1 2016

22016

2015 12 31

2015 12 31
31

US GAAP
60

360/676
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OO000O0O00obDOoO0ooO(EL29)

2016 2015
5,701 7,987
1,237 327
148 186
8,214 26,061
8,062 25,839
122 182
30 40
431 1,307
4,795 5,643
5,815 6,068
382 442
2,423 2,770
995 825
6,594 6,294
36,735 57,910
11,497 13,991
369 518
2 110
1,577 0
4,066 1,841
87 87
310 199
431 1,307
5,986 5,926
607 577
96 41
737 1,551
516 659
13,640 14,995
39,834 41,715
681
13

oOoOooodn

1,135

16
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12 31

12016

22016

156,

EDINETOOOO

OO000O0O00obDOoO0ooO(EL29)

oOoOooodn

2016 2015
2,956 1,646 4,602 3,157 3,780 6,937
118,497 33,765 152,262 123,336 33,975 157,311
54,505 2 54,507 54,615 5 54,620
36,446 119,827 156,273 1 33,012 101,280 134,292 1
212,404 155,240 367,644 2 214,120 139,040 353,160 2
- - 23,066 - - 21,460
- - 344,578 - - 331,700
2015 12 31 100,000
211 133,988
2015 12 31
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ooooOoog
24
12 31 2016 2015
163,521 153,372
22,045 23,896
VIE 1,759 14,826
187,325 192,094
71,970 80,002
59,544 54,848
12 31 2016 2015
35,980 35,594
16,395 11,534
5,713 5,261
1,456 2,459
50,544 54,848
1231 2017 2018 2019 2020 2021 2021
12,106 10,920 15,250 8,839 7,324 31,059 85,498
19,168 13,343 7,234 5,648 7,055 25,575 78,023
0.0-14.6 0.0-14.2 0.0-13.6 0.1-14.3 0.1-4.0 0.1-8.2 -
163 10,532 0 1,933 19 9,145 21,792
51 0 202 0 0 0 253
1.6-7.0 4.9-13.3 0.8 3.4-7.0 0.0 1.6-8.0 -
VIE
421 255 357 1 30 0 1,064
5 25 0 0 0 665 695
3.0-4.0 2.8-3.3 3.0 0.0 3.3-9.3 0.9-10.5 -
31,914 35,075 23,043 16,421 14,428 66,444 187,325
11,116 9,713 5,278 4,964 4,601 23,872 59,544
1
25
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25
2016
6 (12,751) 50 (612) 3 - (13,304)
®) 410 2 131 @ (1,083) (547)
0 0 0 0 0 0 0
(16) 72 0 79 0 0 135
0 0 0 0 0 465 465
©@2) 482 2 210 @ (618) 53
(16) (12,269) 52 (402) 2 (618) (13,251)
2015
@18) (11,623) 56 (656) 17 - (12,224)
0 (1,133) ®) (30) @ - (1,169)
0 ) 0 0 0 - @
24 6 @ 74 (13) - 90
24 (1,128) ©) 44 ) - (1,080)
6 (12,751) 50 (612) 3 - (13,304)
2014
9 (13,738) 35 (714) 3 - (14,405)
1) 2,115 21 14 20 - 2,159
(16) 0 0 44 ®) - 22
@n 2,115 21 58 14 - 2,181
(18) (11,623) 56 (656) 17 - (12,224)
27 30
12 31 2016 2015 2014
72 1 6 0
2 123 98 62
44) 24) (18)
79 74 44
1 59
AJP 17
2 30
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Oooooooo
26
27
2016 2015

12 31
oTC 8.2 7.5 15.7 14.5
oTC 129.0 121.6 152.9 146.3
0.1 0.1 0.0 0.0
137.3 129.2 168.6 160.8
oTC 59.3 69.2 58.1 68.2
0.0 0.1 0.3 0.3
59.3 69.3 58.4 68.5
oTC 1.2 11.6 12.0 13.5
1.5 13.0 8.9 1.2
22.7 24.6 20.9 24.7
oTC 2.1 2.3 3.8 4.0
oTC 5.8 6.2 13.5 12.4
7.9 8.5 17.3 16.4
oTC 0.0 0.0 0.0 0.1
oTC 2.2 1.1 2.7 1.5
0.0 0.1 .0 0.2
2.2 1.2 7 1.8
oTC 10.3 9.8 19.5 18.6
oTC 207.5 209.7 239.2 241.9
11.6 13.3 9.2 11.7
229.4 232.8 267.9 272.2
oTC (8.5) (7.8) (19.0) (18.6)
oTC (188.5) (199.1) (217.1) (226.7)
(11.1) (11.9) (9.0) 9.8)
(208.1) (218.8) (245.1) (255.1)
(184.6) (184.6) (223.0) (223.0)
(23.5) (34.2) (22.1) (32.1)
oTC 1.8 2.0 0.5 0.0
oTC 19.0 10.6 22.1 15.2
0.5 1.4 0.2 1.9
21.3 14.0 22.8 17.1
. 5.8 6.4 6.0 6.5
27.1 20.4 28.8 23.6
27.0 20.4 28.6 23.5
0.1 0.0 0.2 0.1

1
2016 2015
12 31
100.2 (26.9) 73.3 92.4 (19.6) 72.8
24.0 4.5) 19.5 21.4 (3.9) 17.5
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2 2016

12 31

2 2016

2015

2015

12 31

12 31

EDINETOOOO

OO000O0O00obDOoO0ooO(EL29)

ooooodd
124.2 (31.49) 92.8 113.8 (23.5) 90.3
42.2 - 42.2 33.1 - 33.1
166.4 (31.4) 135.0 2 146.9 (23.5) 123.4 2
87,331 83,565
2016 2015
51.3 (29.0) 22.3 43.2 (21.4) 21.8
8.3 -4 5.9 9.8 .1) 7.7
31.9 0.0 31.9 19.4 0.0 19.4
91.5 (31.4) 60.1 72.4 (23.5) 48.9
5.5 - 5.5 26.2 - 26.2
97.0 (31.49) 65.6 98.6 (23.5) 75.1
64.4 (31.4) 33.0 2 70.1 (23.5) 46.6 2
32.6 0.0 32.6 28.5 0.0 28.5
19,634 32,398
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27
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oOoOooodn

2016 2015
1 1
1 1
21.3 6.3 0.0 15.0 22.8 6.2 0.8 15.8
73.3 73.3 0.0 0.0 72.8 72.8 0.0 0.0
19.5 18.6 0.0 0.9 17.5 17.1 0.0 0.4
114.1 98.2 0.0 15.9 113.1 96.1 0.8 16.2
14.0 3.3 0.0 10.7 17.1 3.4 0.0 13.7
22.3 22.3 0.0 0.0 21.8 21.8 0.0 0.0
5.9 5.7 0.0 0.2 7.7 7.4 0.0 0.3
31.9 30.4 0.0 1.5 19.4 18.5 0.0 0.9
74.1 61.7 0.0 12.4 66.0 51.1 0.0 14.9
2016 2015 2014

91 (25) 56

499 462 624

590 437 680

(166) 166 (384)

(67) (164) 1,003

(233) 2 619

357 439 1,299

0 0 40

® ® 4

(O] (14) 117)

1 ®) 7

87 14 Q@7

0 ) 9

106 28 68
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12 31 2016 2015 2014
1,677 1,315 (179)
(4,445) (4,253) 3,140
(2,768) (2,938) 2,961
22 (609) (646) 651
(541) (731) 347
1 1,432 6
1,533 389 666
87 15 2
(216) 272) (265)
(10) 7 (173)
145 347 151
76 (108) 1,071
211 262 (450)
(68) (258) (555)
(252) 2 (152)
357 439 1,299
2016
541
432
1,533
983 420
52
31 25
22
216 71
58 19
11
145
139
76
308
2016
91
193
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130
211
252
340 33
89 22
38
2015
731
298
1,432
389 219
69
50
51
272 59
58 50
49 16
347
189 175
10
16 11
108
109
2015
88 2015
162
251

262
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28
2014
347
666
390 179
59
38
265
56
34
151
1,071
2014
25
450
GAAP
152
189
33
2016 12 31 5.0

12 31 2016

84

EDINETOOOO
OO000O0O00obDOoO0ooO(EL29)

OooooOodd
48
109
1,627
35
434
662
26
2015
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1,990 2,316
326 326
467 547
1,341 1,718
100 117
346 340
6,523 5,831
116 113
11,209 11,308
(4,168) (3,898)
7,041 7,410
(238) (211)
(29) (31)
(251) 73)
(359) (449)
(€)) o
(238) (187)
® (18)
(51) (66)
(147) (147)
(1.322) (1.383)
5,719 6,027
5,815 6,068
2,172 1,753
3,643 4,315
(96) (41)
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2015 2016 308
AG 750
229
176 289
AOCI 206
2016 12 31
4.2 2015 12 31
3.9
2016 12 31
1,505
3,277
10 9,556
11 20 5,376
19,714
17,556
37,270
12 31 2016 2015 2014
3,898 4,107 2,704
270 (209) 1,403
4,168 3,898 4,107
12 31 2016 2015 2014
. 390 447 506
(110) (28) (69)
0 0 1
1
28
2016 2015 1.1
1.1
85

ASU 2016-09
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12 31

12

-2005

-2012

EDINETOOOO

OO000O0O00obDOoO0ooO(EL29)

oOoOooodn

2016 2015 2014
360 382 416
52 44 2
(43) (©) “n
17 15 37
@ 0 10)
) (22) 24
24 (56) 8
401 360 382
401 360 382
2016 2015 2014
2 13 21
85 85 85
12
116
-2011 -2010 -2010 -2009
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28

12 31

2011

2008

2016

2015 2014
2016

EDINETOOOO

OO000O0O00obDOoO0ooO(EL29)

OoOoOoOoOodno
29
2016
2016 12 31
2017
2017
2016 2015 2014

623 849 935
369 562 610
234 429 213

30 - -

13 16 13

5 22 36

0 2 7

0 39 92

0 0 ©)

13 34 87

331 398 394

0 0 ®)
1,618 2,351 2,376
41.5 43.8 36.5

2013
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12 31
2016 2017
2017 15
561
2017 15

562

2016

37.5

2015

EDINETOOOO

OO000O0O00obDOoO0ooO(EL29)

2016

oOoOooodn

441
119
109

24
162

855

1.3

2014

37.5
562

28.7

547

36.9
636

37

2016

2.4
2016

2015

2014

2.4
37

0.6
12

1.5
35
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2016 2015 2014
(D) ( ) [GID) ( ) (GID) ( )
78.9 21.56 76.5 28.63 72.2 30.07
38.0 17.59 46.11 16.49 37.3 27.60
(37.1) 22.68 (39.8) 29.02 (29.1) 30.41
9.1) 21.88 (3.9) 24.03 (3.9) 32.24
70.7 18.78 78.9 21.56 76.5 28.63
8.1 - 4.7 - 6.1 -
62.6 - 74.2 - 70.4 -
12015 11 19 2015
2.89
2017 15 448 29.5
443
2016 2015 2014
29.5 21.2 30.3
448 427 523
2016 2015 2014
( ) ( ) ( )
55.3 21.01 47.5 26.89 40.7 25.51
21.3 18.62 32.11 16.11 24.0 28.13
(26.3) 22.66 (23.0) 26.25 (15.8) 25.27
.3) 18.98 (1.3) 21.78 1.4 26.28
48.0 19.12 55.3 21.01 47.5 26.89
6.8 - 3.3 - 3.2 -
41.2 - 52.0 - 44.3 -
12015 11 19 2015
2.89
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2017

CCA

2016

2016

29

12 31

15
CCA

213

15

118

CCA

CCA

249

228

216

2016
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2015 2014

228

217 355
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14.57
CCA

14_45

2016

15.5
(2.5)
(0.3)
12.7
1.0
11.7

2016

30

2016 2015




12 31
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966 1,345

2,350 4,091

289 387

147 143

6,687 5,154

46 89

10,485 11,209

1,670 1,838

24 87

4,173 4,092

246 232

6,113 6,249

2016 2015 2014

4 5 70
73) (269) (223)
(269) (264) (153)
29 4 (11
170 169 178
(70) 1) 14
144 193 165
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12 31 2016 2015
34 65
36 65
2016 2015 2014

26 1 5 10

6 21 3

™ 0 ®

25 1 26 5

8 2 16 55

3 1 6

@ ® (45)

10 2 8 16
1
2

2016 2015 12 31 521
1,580
30
2016
2015 2014 160
156 181

31

31
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US GAAP
PBO

2016 2015 2014

238

2016 2015 2014
277
2016 2015 12 31
PBO 15.9
15.6
ABO 989
2016 2015 12 31
PBO 2016 12 31
462

31

ABO
422
252
ABO
16.1
2016
442
66
63

379/676

389
2017
260
48
15.0
2015 12 31
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95
415
388
206
15.2
16.0
PBO
486
2015 12 31
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AOCI
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/(

2016

)

36

2015

2014
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2016 2015 2014 2016 2015 2014

20 21 19 0 0

124 129 134 8 7

(175) (195) (178) 0 0 0
0 0 0 0 (23) )
41 84 52 10 14 9
10 39 27 18 [O) 7
72 ) [0 0 0 0
82 38 25 18 [O) 7

100
32 2016
72
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12 31

PBO !

12 31

12 31

ABO 2

2016

2016
19

EDINETOOOO

OO000O0O00obDOoO0ooO(EL29)

OOooOoOoOoo
1231 2016 2015 2016 2015

3,366 3,539 180 178

20 21 0 0

124 129 8 7

278) 0 0 0

1 2 0 0

476 7 1 4

(150) (113) 11) (10)

(222) (115) 6 1

3,337 3,366 184 180

3,712 3,876 0 0

824 62 0 0

232 19 11 10

(278) 0 0 0

(150) (113) (11) (10)

(340) (132) 0 0

4,000 3,712 0 0

663 346 (184) (180)

663 346 (184) (180)

995 825 0 0

1) (€)) (12) 1)

(321) (470) 172) (169)

663 346 (184) (180)

3,281 3,315 184 180

2015 12 31
166
2015 232
11 10
2017 22
12
PBO  ABO
2016 2015 12 31 PBO  ABO PBO  ABO
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PBO ABO

12 31
PBO
ABO

1 PBO ABO

AOCI

AOCI

12 31

AOCI

2017

AOCI

2016

2015

EDINETOOOO
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PBO 1 ABO 1
2016 2015 2016 2015

1,426 1,630 1,407 1,613

1,391 1,600 1,378 1,589

1,095 1,152 1,079 1,137

2016 2015 2016 2015 2016 2015
(363) (569) (39) (43) (402) (612)
Q) 0 3 3 2 3
(364) (569) (36) (40) (400) (609)
AOCI
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2016
2015
« )
2017 AOCI
2017 12 31
31
12 31
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174 (44) 130 @ 0 @ 129
41 (12) 29 10 ) 35
72 Q@n 45 0 45

287 (83) 204 ) 209

(36) 8 (28) ® 2 @ (30)
84 (19) 65 14 ) 9 74

0 0 0 (23) 9 14) 14)
@ 0 @ 0 0 0 @
47 ¢ 36 (13) [O) 29

48

48

2016 2015 2014 2016 2015 2014

4.05 3.82 4.71 4.50 4.20 5.10
3.56 4.19 4.31 - - -
5.07 6.00 6.16 - - -
3.10 4.05 3.82 4.21 4.50 4.20
3.55 3.56 4.19 - - -
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65 65
65 45 65 45
12 31 2016 2015 2016 2015 2016 2015 2016 2015
« )
SPAS S2 24.0 ¢ 24.0 2 25.51 26.1 2 25.11 25.2 2 26.8 1 27.4 2
RP-2014 3 21.4 21.3 22.6 22.6 23.3 23.2 24.4 24.3
1 Self-Administered Pension Scheme(SAPS) S2 95% Continuous
Mortality Investigation (CMI) 1.5
2 CMI
3 2014 (RP-2014)
123l 123l 2016 2015 2014
1 8.30 8.00 8.00
0.2 0.2 0.2
(0.2) 0.2) 0.3)
4 4 5
* * *
1 2022
2017 8.30
31
2016 2015 12 31
2016 2015 12 31
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12 31 2016
49 170 0 0 219
1,071 1,174 33 248 2,526
491 7 0 0 498
580 1,167 33 248 2,028
196 187 0 226 609
0 0 58 0 58
0 321 0 177 498
0 0 177 177
0 321 ¢ 0 0 321
0 90 0 0 90
1,316 1,942 91 651 4,000
12 31 2015
46 147 0 0 193
890 860 50 127 1,927
368 7 0 0 375
522 853 50 127 1,552
208 424 0 337 969
0 87 48 0 135
0 230 0 157 387
0 0 0 157 157
0 230 ! 0 0 230
0 101 0 0 101
1,144 1,849 98 621 3,712
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2016

2015

12 31

2017

2017

2017

EDINETOOOO

OO000O0O00obDOoO0ooO(EL29)

50 6 0 @ 24) 2 33
48 48 (14) 18 (44) 2 58
98 54 0 (14 17 (68) 4 91
61 (11) ) @ 50
116 (86) 14 0 48
177 0 ©n 10 0 9 @ 98
2016 2015
5.5 5.2
63.2 51.9
15.3 26.1
1.4 3.6
12.4 10.4
2.2 2.8
100.0 100.0
2017
72.3
12.2
0.6
12.4
2.5
100.0
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2017 87 12
2018 89 12
2019 93 13
2020 99 13
2021 121 13
2022 615 60
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31
32
2016 12 31
1
2016 12 31
PRV NRV PRV NRV
8,321.9 3.3 3.2 0.0 0.0 0.0
13,190.9 91.0 85.4 41.5 0.8 0.8
(0TC) 2,164.4 43.1 41.1 0.0 0.0 0.0
522.1 0.0 0.0 0.0 0.0 0.0
( ) 468.0 0.2 0.2 0.0 0.0 0.0
24,667.3 137.6 129.9 41.5 0.8 0.8
1,212.7 19.2 20.8 11.0 0.1 0.0
819.3 34.5 42.0 0.0 0.0 0.0
oTC 416.8 8.1 4 4.8 0.0 0.0
17.8 0.0 .0 0.0 0.0 0.0
( ) 4.1 0.0 .0 0.0 0.0 0.0
2,470.7 61.8 71.2 15.8 0.1 0.0
1.3 0.0 0.0 0.0 0.0 0.0
191.4 4.7 5.3 0.0 0.0 0.0
oTC 206.8 8.0 7.7 0.0 0.0 0.0
41.5 0.0 0.0 0.0 0.0 0.0
( ) 355.9 11.6 13.1 0.0 0.0 0.0
796.9 24.3 26.1 0.0 0.0 0.0
2 558.7 8.1 9.2 0.0 0.0 0.0
7.2 0.1 0.2 0.0 0.0 0.0
20.1 2.0 1.4 0.0 0.0 0.0
oTC 20.2 0.4 0.3 0.0 0.0 0.0
14.3 0.0 0.0 0.0 0.0 0.0
( ) 3.4 0.0 0.1 0.0 0.0 0.0
3 65.2 2.5 2.0 0.0 0.0 0.0
28,558.8 234.3 238.4 57.3 0.9 0.8
2016 12 31 PRV NRV 28,616.1
235.2 239.2
1 US GAAP

2

3
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2015 12 31
PRV NRV PRV NRV
7,229.5 1.0 1.2 0.0 0.0 0.0
16,740.0 118.4 112.8 49.3 1.2 0.8
(0TC) 2,856.0 49.2 47.3 0.0 0.0 0.0
1,789.9 0.0 0.0 0.0 0.0 0.0
( ) 198.4 0.1 0.0 0.0 0.0 0.0
28,813.8 168.7 161.3 49.3 1.2 0.8
1,499.1 16.6 16.9 10.7 0.0 0.1
1,050.8 30.5 40.8 0.0 0.0 0.0
oTC 534.8 12.8 12.8 8.2 0.0 0.0
22.5 0.0 .0 0.0 0.0 0.0
( ) 13.0 0.3 .3 0.0 0.0 0.0
3,120.2 60.2 70.8 18.9 0.0 0.1
1.3 0.0 1 0.0 0.0 0.0
203.9 5.0 7 0.0 0.0 0.0
oTC 193.9 8.7 .0 0.0 0.0 0.0
39.9 0.0 .0 0.0 0.0 0.0
( ) 284.4 9.1 11.4 0.0 0.0 0.0
723.4 22.8 26.2 0.0 0.0 0.0
2 831.9 17.8 17.3 0.0 0.0 0.0
6.3 0.1 0.1 0.0 0.0 0.0
19.6 2.6 1.7 0.0 0.0 0.0
oTC 8.8 0.4 0.3 0.0 0.0 0.0
11.9 0.0 0.0 0.0 0.0 0.0
( ) 1.1 0.1 0.1 0.0 0.0 0.0
3 47.7 3.2 2.2 0.0 0.0 0.0
33,537.0 272.7 277.8 68.2 1.2 0.9
2015 12 31 PRV NRV 33,605.2
273.9 278.7
1 US GAAP

2

3
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12 31 2016 2015 2014
(105) (94) (142)
0 0 3
(105) D) (139)
97 76 136
0 0 )
97 76 133
(8) (18) (6)
12 31 2016 2015 2014
AOCI
) 21 40
(€)) an (47)
(8) 4 (@)
AOCI
201 371 212
()3 (53)% 3 (5)3
22 (16) 16
(€)) (12) )
1
2
3
12 AOCI
12 31 2016 2015 2014
AOCI
(537) 443 (1,672)
(537) 443 @€.672)
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SPE
SPE
2016 12 31
10.5 0.2 1.1 11.8
9.5 0.2 - 9.7
0.3 0.2 0.0 0.5
1.3 0.4 0.5 2.2
1.5 0.7 0.7 2.9
2015 12 31

13.2 0.5 1.4 15.1
12.3 0.5 - 12.8
0.7 0.4 0.1 1.2
1.8 0.7 .6 3.1
2.1 1.3 .8 4.2

32

US GAAP
US GAAP a
b
2016 2015 12 31 7.8 9.8
TRS
TRS

2016 12 31 ( )y
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2015 12 31

12 31

BBB
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OooooOodd
(72.4) 67.4 (5.0) 14.3 0.7
(30.3) 28.1 2.2) 18.1 (1.0)
(102.7) 95.5 7.2) 32.4 (0.3)
@7.7) 25.6 @.1) 6.5 (0.9)
(75.0) 69.9 G.1) 25.9 0.6
(115.0) 113.9 1.1) 41.2 0.0
(20.9) 19.5 3 1.4) 9.8 0.3
(135.9) 133.4 .5) 51.0 0.3
(0.3) 0.2 0.1) 0.7 0.1
(135.6) 133.2 Q.4 50.3 0.2
(187.4) 181.3 (6.1) 55.5 0.7
(51.2) 47.6 (3.6) 27.9 0.7)
(238.6) 228.9 9.7 83.4 0.0
(28.0) 25.8 .2 7.2 (0.8)
(210.6) 203.1 (7.5) 76.2 0.8
)4
1
(172.8) 164.8 (8.0) 30.7 1.4
(58.9) 55.3 (3.6) 14.1 Q.4
(231.7) 220.1 (11.6) 44.8 (1.0)
(47.5) 44.0 (3.5) 8.4 1.2
(184.2) 176.1 (8.1) 36.4 0.2
(114.5) 112.7 (1.8) 33.3 (0.8)
(29.0) 26.8 3 .2 9.6 0.6
(143.5) 139.5 (4.0) 42.9 0.2)
(0.9) 1.1 0.2 0.0 0.0
(142.6) 138.4 (4.2) 42.9 0.2)
(287.3) 277.5 (9.8) 64.0 0.6
(87.9) 82.1 (5.8) 23.7 (1.8)
(375.2) 359.6 (15.6) 87.7 1.2)
(48.4) 45.1 (3.3) 8.4 1.2
(326.8) 314.5 (12.3) 79.3 0.0
2016 2015
238.6 375.2
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228.9 359.6
83.4 87.7
! 7.8 9.4
558.7 831.9
1
2016 12 31

24.2 72.7 5.8 102.7
27.5 84.7 23.7 135.9
51.7 157.4 29.5 238.6

2015 12 31 !
52.6 170.6 8.5 231.7
24.3 102.2 17.0 143.5
76.9 272.8 25.5 375.2
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2016 12 31

2015 12 31

EDINETOOOO

OO000O0O00obDOoO0ooO(EL29)

oOoOooodn

1,955 500 262 402 3,119 2,900 12 2,038

5,019 1,514 163 237 6,933 5,943 74 3,057
15,864 3,377 3,590 976 23,807 23,807 684 -3

3,326 835 561 578 5,300 5,296 43 3,591
26,164 6,226 4,576 2,193 39,159 37,946 813 8,686

2,908 743 285 451 4,387 4,178 24 1,727

4,201 1,929 603 81 6,814 5,915 75 3,104
23,528 10,061 3,149 1,451 38,189 38,189 755 -3

3,901 517 445 516 5,379 5,374 51 3,492
34,538 13,250 4,482 2,499 54,769 53,656 905 8,323

33
FINMA
FINMA 2016 2017 30
0.5
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2017
2018
2019
2020
2021
2022

12 31

2016

19

2015

2014

2016

EDINETOOOO
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575
556
502
473
370
3,271
5,747
153
5,594

2015 2014

546
(89)

558 572
©2) (1)

457

466 491

10
2016
2015 67 2014

396/676

10

17



EDINETOOOO
OO000O0O00obDOoO0ooO(EL29)
oOoOooodn

2016 12 31
4,354 0 0 0 4,354 4,280 2,748
30,265 34,397 44,503 7,562 116,727 2 112,768 46,067
84 0 0 0 84 84 84
437 24 75 51 587 587 0
35,140 34,421 44,578 7,613 121,752 117,719 48,899
2015 12 31
4,020 4 3 0 4,027 3,932 2,468
33,776 45,286 44,755 13,586 137,403 2 133,583 63,275
48 0 0 0 48 48 48
404 124 29 168 725 726 6
38,248 45,414 44,787 13,754 142,203 138,289 65,797
1
2 2016 2015 12 31
92,471 95,025
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33
34
2016 2015 2014
SPE
12 31 2016 2015 2014
CMBS
1 ©) 1 7
3,954 9,813 5,335
69 148 102
RMBS
1 0 5 13
9,866 20,062 22,728
0 @ ©)
2 3 2
529 457 444
1 26 24 29
2,813 2 1,740 1,819
3 137 0 0
2 3 17
1 SPE
2 2016 ASU 2015-02
2016 3,109
3
2016 2015 12 31 SPE

SPE
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SPE
12 31 2016 2015

CMBS

28,779 40,625

SPE 40,234 56,118
RMBS

38,319 54,164

SPE 39,680 55,833

19,777 1 21,653

SPE 36,049 1 22,787

1 3,208 2016 ASU 2015-02
2016 SPE 16,625
34
2016 2015 2014
CMBS RMBS CMBS RMBS CMBS RMBS

69 2,068 1,512 2,110 1,341 4,023

69 1,827 1,442 1,695 1,242 3,791

0 241 70 415 100 232

8.4 7.2 8.2 9.0 4.1 7.7

! -2 5.0-33.0 -2 1.1-30.1 -2 1.5-23.0

3 2.4-4.9 1.2-24.4 1.7-7.2 1.7-33.7 1.0-11.0 1.9-17.8

0.0-0.0 2.5-11.2 0.7-5.9 0.5-15.9 1.0-2.2 0.4-15.3

1 PSA
PSA CPR 100
0.2
0.2 30 CPR
100PSA CPR
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2016 2015 12 31 SPE
SPE
2016 2015
CMBS 1 RMBS CMBS 1 RMBS
2 2
258 1,851 443 1,007 2,274 56
70 523 32 73 581 55
7.2 8.1 5.6 6.7 9.7 2.5
3 — 2.026.9 _ ~ 1.037.1 _
10 - (28.7) - - (30.5) -
20 - (55.9) - - (57.6) -
4 2.328.8  1.747.2  0.8-21.2  2.1-13.3  1.5-35.5  5.7-21.2
10 (6.0) (48.1) (8.3) (18.1) (63.1) 0.7
20 (11.7) (93.5) (16.4) (35.6) (122.5) (1.5)
0.7-28.0  0.9-44.9  0.9-21.2  0.9-12.7 1.3-34.3  0.2-14.2
1o (3.5) (27.3) G.1) (8.0) (32.3) 0.7
20 (6.9) (53.3) (10.0) (15.9) (63.2) (1.5)
1
2 CDo
3 PSA
PSA CPR 100 0.2
0.2 30
CPR 100PSA  CPR
4
2016 2015 12 31
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12 31
RMBS

SPE

SPE

2016

2015

1

22016 12 31 556

32015 12 31

31

2016 12

EDINETOOOO
OO000O0O00obDOoO0ooO(EL29)
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2016 2015
266
(266)
155
122
(252) Q77)
2016 2015 12 31
2016 2015 12 31
12 31
1 1
277 340 374 556 -
277 340 374 556 2 0
395 397 398 7 7
308 378 375 546 -
703 775 773 553 3 73
31
546
31 2015 12 31
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12 31 2016 2015
29.
13.
10.

o

55.

12.

O Ol oo o N
o|loo|jlu A N O O I|O|lW P W © b
[ee)

31.
32.
97.

27.9
28.5
98.6

1 30 2 31 90 90

2016 12 31

31.9 8.4 7.9 55.
2.4 0.0 0.3 9.

0.4 0.0 0.0 32.
34.7 8.4 8.2 97.

32.
45.

Ul S BN ee]
o]l o |&~|O

2015 12 31

29.9 8.1 12.4 58.
3.6 1.8 0.6 12.

26.
39.

2.3 0.0 0.0 28.

ol N |olN
| O |O|F

35.8 9.9 13.0 98.

26

34

2015 CP
CP CP 2015 12 31
2016 12 31
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2016

CP

2016 12 31

CP

CP

VIE

2016 12 31

VIE
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cP
cp
cp cp
cp
VIE
cp 103
A-1(sF) P-1(sf)
cp cP
cp
VIE
VIE
VIE
CDO CLO cp
43 1 41 52 50 182 369
0 0 0 478 933 1,333 2,744
0 0 511 0 0 0 511
0 0 0 228 1,446 332 2,006
0 0 0 0 30 254 284
0 0 0 0 173 0 173
0 0 1,483 48 50 1,035 2,616
0 0 415 0 7 0 422
43 1 2,035 806 2,682 3,136 8,703
0 0 0 0 18 0 18
0 0 0 0 0 1
54 0 1,639 7 57 2 1,759
0 0 1 15 124 103 243
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VIE 54 0 1,640 23 199 105 2,021
2015 12 31 cp
CDO CLO
1,351 0 21 9 93 219 1,693
0 53 0 0 0 0 53
283 49 0 941 1,001 98 2,372
0 1,009 0 0 0 1,009
0 0 0 1,553 433 1,986
0 0 0 27 1,285 1,312
0 0 0 299 0 299
10,839 123 1,671 0 82 1,735 14,450
10,790 0 469 0 16 0 11,275
VIE 12,473 225 2,701 950 3,055 3,770 23,174
8 0 0 0 18 1 27
0 0 81 0 0 0 81
12,428 0 2,128 125 136 9 14,826
51 3 3 1 134 643 835
VIE 12,487 3 2,212 126 288 653 15,769
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VIE
VIE VIE
VIE
2016 12 31
CDO/CLO
440 3,881 1,526 528 191 6,566
4 105 1,937 4,634 608 7,288
5 14 4 4 520 547
449 4,000 3,467 5,166 1,319 14,401
449 7,171 3,467 9,215 1,821 22,123
VIE 9,774 65,820 65,057 32,651 6,756 180,058
2015 12 31
CDO/CLO
90 6,021 871 425 8 7,415
36 1,508 2,634 5,053 1,723 10,954
0 11 13 0 161 185
126 7,540 3,518 5,478 1,892 18,554
126 12,986 3,518 11,866 2,570 31,066
VIE 6,590 113,530 54,112 41,824 11,463 227,519

405/676



EDINETOOOO
OO000O0O00obDOoO0ooO(EL29)

O0oo0o0o
34
35
2016 12 31
1 2
200 0 - - 200
0 25 1 - - 26
0 87,157 174 - - 87,331
619 419 1 - - 1,039
1 375 1 - - 377
30,706 750 69 - - 31,525
31,325 1,169 70 - - 32,564
29,498 32,200 3,977 - - 65,675
29,226 2,408 292 - - 31,926
180 12,332 1,674 - - 14,186
RVBS 0 14,153 605 - - 14,758
MBS 0 2,227 65 - - 2,292
CDo 0 1,074 1,165 - - 2,239
58,492 3,795 240 - 1,346 63,873
5,633 224,461 4,305 (207,421) - 26,978
3,074 133,891 748 - - -
18 61,452 355 - - -
2,538 20,777 914 - - -
0 7,388 688 - - -
2,267 2,320 4,243 - - 8,830
95,890 262,776 12,765 (207,421) 1,346 165,356
103 1,929 72 - - 2,104
103 1,207 0 - - 1,310
0 283 0 - - 283
RVBS 0 425 72 - - 497
CMBS 0 14 0 - - 14
2 86 0 - - 88
105 2,015 72 - - 2,192
0 0 8 - 565 573
0 0 0 - 232 232
0 0 0 - 546 546
0 0 0 - 292 292
22 64 310 - 985 1,381
15 64 310 - 984 1,373
0 0 1,588 - - 1,588
22 64 1,906 - 2,096 4,088
0 12,943 6,585 - - 19,528
0 6,051 3,816 - - 9,867
0 4,403 1,829 - - 6,232
0 0 138 - - 138
260 8,202 1,679 (758) - 9,383
0 4,640 1,316 - - 5,956
127,602 374,551 23,390 (208,179) 3,442 320,806
0 0 (116) - (565) (681)
ASU 2009-17
; 0 (829) (300) - - (1,129)
127,602 373,722 22,974 (208,179) 2,877 318,996
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2016 12 31
1
2
0 445 0 - - 445
3,157 410 - - 3,567
0 19,634 0 - - 19,634
619 419 1 - - 1,039
1 375 1 - - 377
30,706 750 69 - - 31,525
31,325 1,169 70 - - 32,564
4,376 3,564 23 - - 7,963
4,374 547 0 - - 4,921
0 2,760 23 - - 2,783
16,387 191 41 - 1 16,620
5,407 229,300 3,673 (218,012) - 20,368
2,946 126,200 538 - - -
18 71,009 150 - - -
2,442 22,687 1,181 - - -
0 8,350 851 - - -
26,170 233,055 3,737 (218,012) 1 44,951
0 3,545 516 - - 4,061
0 58,555 13,415 - - 71,970
0 3,217 0 - - 3,217
0 6,852 326 - - 7,178
0 39,824 12,434 - - 52,258
0 2,311 634 - - 2,945
0 4,584 1 - - 4,585
0 1,742 17 - - 1,759
0 8,624 1,679 (816) - 9,487
0 507 219 - - 726
57,495 328,184 19,827 (218,828) 1 186,679
1
2 US GAAP
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2015 12 31
1 2
0 89 0 - - 89
2 0 - - 2
0 83,407 158 - - 83,565
811 493 0 - - 1,304
0 261 0 - - 261
27,141 66 0 - - 27,207
27,952 559 0 - - 28,511
27,932 48,050 4,564 - - 80,546
27,710 3,737 285 - - 31,732
13 15,765 1,746 - - 17,524
RIBS 0 22,302 814 - - 23,116
CHBS 0 3,924 215 - - 4,139
coo 0 2,317 1,298 - - 3,615
64,351 4,195 871 - 1,685 71,102
2,625 265,362 4,831 (244,239) - 28,579
657 167,269 791 - - -
104 59,742 383 - - -
1,857 20,053 936 - - -
0 16,267 1,568 - - -
2,034 4,569 4,266 - - 10,869
96,942 322,176 14,532 (244,239) 1,685 191,096
1,322 1,142 148 - - 2,612
1,322 0 0 - - 1,322
0 281 0 - - 281
RIBS 0 602 148 - - 750
CHBS 0 259 0 - - 259
2 84 0 - - 86
1,324 1,226 148 - - 2,698
0 0 0 - 1,033 1,033
0 0 0 - 428 428
0 0 0 - 295 295
0 0 0 - 260 260
0 23 365 - 840 1,228
0 14 365 - 840 1,219
0 2 1,669 - - 1,671
0 25 2,034 - 2,168 4,227
0 11,870 8,950 - - 20,820
0 5,811 5,735 - - 11,546
0 4,102 1,729 - - 5,831
0 0 112 - - 112
687 18,863 7,087 (1,011) - 25,626
0 14,378 6,768 - - 21,146
126,905 438,217 33,021 (245,250) 3,853 356,746
0 ) (119) - (473) (601)
ASU 2009-17 0 (9,212) (3,558) - - (12,770)
126,905 428,996 29,344 (245,250) 3,380 343,375
1
2 US GAAP
3 VIE
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2015 12 31
1
2
0 490 0 - - 490
3,402 254 - - 3,656
0 32,398 0 - - 32,398
811 493 0 - - 1,304
0 261 0 - - 261
27,141 66 0 - - 27,207
27,952 550 0 - - 28,511
4,100 4,289 16 - - 8,405
4,050 491 0 - - 4,541
30 3,597 16 - - 3,643
16,899 154 45 - 6 17,104
3,062 270,135 4,554 (254,206) - 23,545
671 160,026 578 - - -
82 70,382 329 - - -
2,299 22,515 1,347 - - -
0 15,522 1,757 - - -
24,061 274,578 4,615 (254,206) 6 49,054
0 3,040 72 - - 3,112
0 65,879 14,123 - - 80,002
0 4,590 0 - - 4,590
0 6,396 364 - - 6,760
0 38,066 9,924 - - 47,990
0 1,435 638 - - 2,073
0 4,547 0 - - 4,547
0 10,642 3,197 - - 13,839
0 9,999 2,483 (737) - 11,745
0 530 454 - - 984
52,013 390,345 21,547 (254,943) 6 208,968
1
2 US GAAP
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12 31 2016 2015

2,012 1,698 85 187

723 1,074 566 1,257

3,404 0 4,328 24

6,139 2,772 4,979 1,468

0 1,229 0 0

2 46 108 79

108 166 85 139

4,047 29 4,552 114

4,157 241 4,745 332
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2016

RMBS
CMBS
CDO

EDINETOOOO
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oOoOooodn

0 0 0 49 (49) 0 0
158 0 0 0 0 279 270)
0 0 0 100 (33) 0 0
4,564 1,574 (1,487) 3,753 (4,514) 0 0
1,746 836 677) 2,642 (2,945) 0 0
814 587 (573) 525 (668) 0 0
215 26 12) 51 (169) 0 0
1,298 82 (166) 488 (578) 0 0
871 111 (136) 527 (1,057) 0 0
4,831 1,683 (1,017) 0 0 1,484 (2,972)
791 48 (60) 0 0 130 (293)
936 282 (328) 0 0 428 473)
1,568 961 (617) 0 0 543 (1,710)
4,266 858 (1,221) 3,848 (3,644) 0 (314)
14,532 4,226 (3,861) 8,128 (9,215) 1,484 (3,286)
148 18 (38) 95 (121) 0 (124)
365 7 D) 123 (258) 0 0
1,669 0 0 186 (353) 0 0
2,034 7 [©) 309 (611) 0 0
8,950 969 (1,942) 524 (1,443) 3,574 (4,281)
5,735 486 (583) 97 (1,007) 1,994 (2,987)
1,729 77 (348) 335 (348) 974 (701)
112 0 0 16 @ 0 0
7,087 572 (1,497) 2,464 (6,801) 898 (975)
6,768 355 (1,251) 2,192 (6,696) 898 (975)
33,021 5,792 (7,340) 11,685 (18,274) 6,235 (8,936)
254 0 (41) 0 0 240 (20)
0 0 0 100 (33) 0 0
4,615 1,588 (1,026) 51 (52) 1,259 (3,494)
578 87 (28) 0 0 141 (244)
329 55 ) 0 0 14 (408)
1,347 130 (293) 0 0 423 (748)
1,757 940 (689) 0 0 421 (1,806)
72 45 (30) 0 0 508 (205)
14,123 3,865 (2.,393) 0 0 4,510 (7,149)
9,924 3,484 (2,166) 0 0 4,044 (3,004)
3,197 0 ®) 0 0 182 (3,398)
2,483 208 (226) 219 (376) 17 (611)
454 44 (121) 142 (308) 0 0
21,547 5,706 (3.716) 370 (461) 6,624 (11,479)
11,474 86 (3.624) 11,315 (17.813) (389) 2,543
(182)
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1 1
0 1 0 0 0 0 0 1
0 1 0 0 0 0 6 174
0 0 0 0 0 0 3 70
@ (134) 0 10 0 0 212 3,977
0 42) 0 8 0 0 106 1,674
RMBS (6) (91) 0 0 0 0 17 605
CMBS @ (45) 0 0 0 0 0 65
Do 2 2 0 2 0 0 35 1,165
45) (38) 0 0 0 0 7 240
7 173 0 22) 0 0 138 4,305
0 117 0 0 0 0 15 748
9 32 0 ©2) 0 0 50 914
1 (64) 0 0 0 0 6 688
7 290 0 0 0 0 153 4,243
(32) 291 0 12) 0 0 510 12,765
(10) 100 0 0 0 0 4 72
0 31 0 22 0 0 30 318
0 33 0 0 0 0 53 1,588
0 64 0 22 0 0 83 1,906
(43) 1) 0 0 0 0 288 6,585
14) 74) 0 0 0 0 169 3,816
1 41 0 0 0 0 69 1,829
0 0 0 6 0 0 5 138
(46) (208) 0 ©) 0 0 194 1,679
2 (59) (88) 0 (8) 0 0 180 1,316
(131) 238 0 7 0 0 1,093 23,390
0 (64) 0 0 0 41 0 410
0 0 0 0 0 0 3 70
100 589 0 12) 0 0 119 3,737
14 (25) 0 0 0 0 15 538
2 160 0 0 0 0 3 150
32 227 0 0 0 0 63 1,181
50 162 0 0 0 0 16 851
1 17 3) 3 0 0 18 516
(64) (124) 0 0 1 240 406 13,415
78) (403) 0 0 1 240 392 12,434
3 48 0 0 0 0 12) 17
72) (160) @ 139 0 0 59 1,679
3) 3 0 0 0 0 8 219
(35) 258 [0) 130 1 281 605 19,827
(96) ©0) 4 (123) @ (281) 488 3,563
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2015

77 0 1) 0 0 259 (141)
0 0 0 4 [O) 0 0
4,461 1,501 (1,464) 2,942 (2,958) 0 0
1,430 823 (468) 1,273 (1,373) 0 0
RMBS 612 492 (615) 1,064 @@72) 0 0
CMBS 257 127 (83) 207 (265) 0 0
Do 1,421 72 (252) 379 (364) 0 0
896 749 (702) 1,185 (1,010) 0 0
6,823 2,310 (1,243) 0 0 1,493 (3,875)
1,803 53 (282) 0 0 304 (719)
1,063 530 (362) 0 0 366 (680)
2,569 1,574 (599) 0 0 405 (1,776)
4,323 1,157 (895) 4,086 (4,276) 0 (292)
16,503 5,807 (4,304) 8,213 (8,244) 1,493 (4,167)
3 8 97) 320 (102) 0 (36)
554 1 ©) 15 (109) 0 0
1,834 0 0 201 (361) 0 0
2,388 1 9) 216 (470) 0 0
9,353 1,347 (1,153) 686 (1,055) 3,519 (3,371)
5,853 985 (365) 69 (687) 2,205 (2,072)
1,494 329 (266) 296 (213) 811 (639)
70 0 0 18 0 0 0
7,468 4,025 (3,937) 4,244 (3,691) 784 (1,309)
6,851 4,016 (3,841) 4,137 (3,410) 784 (1,309)
35,862 11,188 (9,541) 13,701 (13,566) 6,055 (9,024)
100 12 (16) 0 0 213 (28)
0 0 0 4 [0) 0 0
6,417 2,515 (1,891) 63 (57) 1,460 (3,098)
1,202 109 (400) 0 0 140 (343)
560 19 (36) 0 0 20 (76)
1,466 297 (796) 0 0 689 (349)
2,760 1,860 (628) 0 0 330 (2,098)
95 98 (37) 0 0 371 (442)
14,608 2,603 (4,819) 0 0 7,386 (4,874)
10,267 1,117 (3,293) 0 0 5,464 (3,104)
2,952 1,197 (902) 0 0 912 (807)
3,358 249 (1,238) 184 (218) 10 (244)
616 14 (18) 132 27) 0 0
24,578 5,477 (8.001) 251 79) 9,440 (8.686)
11,284 5,711 (1.540) 13,450 (13,287) (3.385) (338)
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2015
1 1
0 0 0 0 4 158
0 0 0 0 0 0
(30) 218 0 0 (196) 4,564
an 185 0 0 (107) 1,746
RMBS (6) 29 0 0 10 814
CMBS @ @4 0 0 @ 215
Do (6) 51 0 0 ®) 1,298
(34) (210) 0 0 ®) 871
11 (545) 0 0 (143) 4,831
6 (341) 0 0 (33) 791
10 32 0 0 23) 936
() (547) 0 0 (53) 1,568
@ 182 0 0 12) 4,266
(60) (355) 0 0 (354) 14,532
6 39 0 0 7 148
0 (19) 0 (28) (40) 365
0 (1) 0 0 ) 1,669
0 (20) 0 (28) (44) 2,034
1 (207) 0 4 (152) 8,950
1 (85) ) 14) (151) 5,735
0 (85) 0 0 2 1,729
0 9 0 14 1 112
®) (208) 0 ®) (276) 7,087
(13) (178) 0 3) (266) 6,768
(61) (742) [O) (33) (814) 33,021
0 (18) 0 0 ©) 254
0 0 0 0 0 0
20 (697) 0 (18) (99) 4,615
13 27 0 0 (16) 578
1 (151) 0 0 ®) 329
48 3 0 0 1) 1,347
(43) (362) 0 0 (62) 1,757
@ (10) 0 0 [0 72
(16) (801) 0 ) 4 14,123
@ (566) 0 0 46 9,924
®) (148) 0 0 10 3,197
11 18 8 403 (58) 2,483
2 (160) 0 0 (5) 454
14 (1,508) 8 380 (127) 21,547
(75) 766 12) (413) (687) 11,474

415/676



EDINETOOOO
OO000O0O00obDOoO0ooO(EL29)
oOoOooodn

2016 2015
12 31
(116) (119) (235) ! 691 (425) 266 1
125 29 154 83 6 89
1

2016 12 31 .
1 — — - - -
174 (bp) 10 450 259
70 - - - - -

3,977

1,674
448 ) (85) 98 23
817 () 0 117 86
101 (bp) 3 1,004 308

RMBS 605
445 () 0 47 8
() 2 30 12
) 0 10 3
) 0 100 43
120 () 21 30 26
CMBS 65 ) 8 9 9
) 2 27 10
) 0 15 9

DO 1,165
195 () 7 27 15
) 0 30 10
(bp) 328 328 328
) 0 5 2
) 3 100 45
851 () 208 208 208
240 EBITDA 3 8 6
) 0 100 70
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2016 12 31

4,305

748 () 20 100 65

) 1 32 16

() ©) 1 @

914 () (85) 98 21

() 2 180 32

()2 50 100 62

) 0 2 1

688 (p) 0 1,635 396

() 0 45 10

) 1 45 21

() 0 33 5

) 15 100 69

) 97 97 97

() 0 13 5
4,243

3,005 () 0 116 39

882 ) 3 19 8
12,765

72 - - - - -

8 - - — - -

310 - - - - -

1,588 () 2 19 6
1,906
6,585
3,816

2,959 (bp) 5 5,400 544

852 () 0 100 51
1,829

1,588 (bp) 67 952 342

149 () 0 550 483

138 - - - - -
1,679
1,316

760 (bp) 117 1,082 334

() 6 100 74

356 () 0 102 78
23,390
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2015 12 31 .
158 (bp) 350 475 361
4,564
1,746
240 ) 87) 99 17
836 ) 0 128 29
285 (bp) 134 1,408 493
RMBS 814 ) 1 36 8
() 0 27 9
) 0 20 3
) 0 100 50
CMBS 215 ) 7 8 7
) 0 23 8
() 0 16 3
() 0 32 1
() 0 75 4
CDo 1,298
66 ) 0 100 %
329 ) 1 25 11
() 0 20 14
(bp) 293 336 309
() 0 10 2
() 0 100 46
807 () 214 214 214
871
342 ) 2 253 29
471 EBITDA 3 12 8
) 0 202 9%
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2015 12 31

4,831
791 () 17 100 63
() 1 36 16
() ®) 0 @)
( )? 5 10 10
(bp) 130 1,687 330
936
778 () 87 99 23
() 0 253 26
109 EBITDA 4 10 7
() 97 97 97
1,568 (bp) 1 2,349 331
() 0 60 23
() 50 19
() 35 6
() 15 100 64
() 43 97 85
() 0 12 4
(bp) 61 68 67
4,266
2,859 () 0 106 45
865 () 3 18 8
14,532
148 - - - - -
365 - - - - -
1,669 () 2 20 8
2,034
8,950
5,735
3,799 (bp) 70 2,528 474
1,146 () 0 106 65
1,729
1,451 (bp) 84 826 359
109 () 0 100 98
112 - - - - -
7,087
6,768
3,594 () 0 101 97
722 (bp) 99 3,220 515
() 1 1 1
2,251 () 0 104 76
33,021
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2016 12 31

410 - - - - -

70 - - - - -
3,737

538 o0 @ 66 33

() 20 100 57

) 1 32 9

( )? 20 20 20

(bp) 237 237 237
150

65 ) (10) 70 49

() 22 32 27

69 () 95 95 95

1,181 () (85) 98 23

() 2 180 28

()3 50 100 62

851 (p) 0 1,635 163

) 2 45 21

) 0 33 5

() 20 60 35

) 15 100 70

() 43 85 63

() 0 13 5

516 - - - - -
13,415

12,434 ) (85) 99 23

12,008 ) 0 180 23

()3 50 100 62

( )2 0 2 1

) (14) @ ®)

286 (bp) 1 452 89
1,679
219

163 D) 0 100 68

39 () 11 29 21
19,827
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2015 12 31

254 - - - - -
4,615
578 (6p) ©) 53 25
) 17 100 75
) 5 10 8
() 0 36 9
( )3 20 20 20
(bp) 218 218 218
329 () (10) 70 54
() 24 36 30
1,347 () 87 99 17
() 2 253 26
) 50 100 59
1,757 (bp) 1 1,687 275
() 2 50 19
() 1 33 5
) 8 60 27
() 15 100 64
() 17 95 80
(bp) 51 68 68
) 0 12 5
72 - - - - -
14,123
9,924 () (87) 99 17
() 2 253 28
) 50 100 59
()3 0 3 1
(bp) 153 182 177
3,197
3,183 () 0 101 97
14 () 0 87 9
2,483
454
379 () 0 106 90
68 (bp) 571 1,687 1,425
() 7 23 15
21,547
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2016 12 31
0 0 0 0
65 1,281 1 1,346 0
0 @ @ 0
65 1,280 1,345 0
215 77 292 0
2 51 53 0
0 201 201 0
217 329 3 546 0
5 0 5 20
232 0 232 41
212 0 212 50
116 0 116 58
565 0 565 169
348 637 985 218
1,130 966 2,096 387
1,195 5 2,246 © 3,441 387 7
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2015 12 31
2 0 2 0
79 1,606 2 1,685 0
0 ®) () 0
81 1,600 1,681 0
184 76 260 1
0 0 0 0
0 35 35 0
184 111 4 295 1
11 0 11 17
428 0 428 114
282 0 282 76
312 0 312 141
1,033 0 1,033 348
660 196 856 100
1,877 307 2,184 449
1,958 5 1,907 ¢ 3,865 449 7
1 58 30
23 30 17 45
60
2 40 30
31 60 23 30
45
3 68 60 26
30 30
45
4 87 60
30 60
30
5 2016 2015 334 464
5 2016 2015 231
7 2016 2015 88 176
1231 2016 2015
0.1 0.1
0.1 0.1
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2016 2015
12 31
1,276 4,495 (3,219) 1,628 5,019 (3,391)
26 25 1 2 2 0
87,331 87,208 123 83,565 83,397 168
19,528 20,144 (616) 20,820 22,289 (1,469)
1 8,369 11,296 (2,927) 23,906 30,308 (6,402)
(1,120) (1,059) (61) (913) (826) €D
(19,634)  (19,638) 4 (32,398)  (32,381) an
(4,061) (4,017) (44) (3,112) (3,263) 151
(71,970)  (75,106) 3,136 (80,002)  (84,351) 4,349
@727) (2,331) 1,604 (984) (2,619) 1,635
1
2016 2015 2014
12 31
C ) C ) C )
41 (38) 2 91
1 1 3
1,440 1 1,279 1 913 1
214 2 240 3 373 3
(©) 0 5
1,643 1 439 1 10 2
(16) (236) (151)
(507) 2 111 1 1,302 1
(200) (511) 387
(12) ¢ 42 (59) 2
22) 19 an
(112) t 55 2 205 2
323 2 439 2 152 2
(1,136) 2 5,398 2 678 2
4 22 224 527
443 2 314 3 (175) 2
312 (95) (162)
1
2
3
4
AOCI
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AOCI C P o
(DL
2016 2016
(29) (34) 0
0 @ 0
(1,355) (715) 0
(397) (30) 0
(958) (676) 0
(1,384) (750) 0
47,797 0 47,797 0 47,797
237,292 0 239,582 4,602 244,184
171,602 118,888 51,678 1,324 171,890
363,631 190,446 173,161 0 363,607
13,382 0 13,382 0 13,382
11,324 0 11,327 0 11,327
115,355 0 116,984 521 117,505
62,376 1,595 60,661 116 62,372
39,871 0 39,872 0 39,872
231,395 4 232,301 6,150 238,545
150,743 90,740 58,456 1,796 150,992
349,015 197,645 151,774 0 349,419
14,200 0 14,401 0 14,401
5,546 0 5,545 0 5,545
112,091 0 112,638 778 113,416
63,970 32 63,496 578 64,106
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12 31

12 31

12 31
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2016 2015
116,030 130,983
83,473 91,278

2016 2015
402,690 422,659
167,493 186,298

2016 2015
27,590 24,592
1,873 1,890

36
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FINMA
FINMA 2013
BIS
2016 2015 12 31 FINMA BIS
37
2016 2015 12 31
2016 2015 12 31
BIS
12 31 2016 2015
CET 35,177 40,013
11,605 10,557
46,782 50,570
6,921 9,672
53,703 60,242
169,400 185,574
23,198 29,755
66,055 66,438
5,116 5,180
263,769 286,947
CET 13.3 13.9
17.7 17.6
20.4 21.0
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12 31

12 31

/( )

3 2015

45.9

38
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FINMA
38
2016 2015
165.7 186.9
228.1 220.3
840.1 789.7
1,233.9 1,196.9
32.0 46.8
2016 2015
1,196.9 1,351.1
26.5 46.4
35.1 (26.6)
16.7 10.0
18.4 (36.6)
(24.6) (174.0) 3
1,233.9 1,196.9
2015
39
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39

) ( )
2016 12 31

AG
100 AJP Ltd. 8,025.6
100 LLC 341.8
100 SA. 53.6
100 ’ 1,716.7
S.A. ’
100 S A 164.8
100 Re Ltd. 2.0
100 cJse 37.8
100 , Inc. 0.0
100 34.1
100 5.0
S.A.
S.A.
100 98.4
100 6.1
100 130.0
100 13,758.0
100 S.p.A. 139.6
100 S.A. 230.9
100 S.AM. 18.0
100 SP.z 0.0 20.0
100 LLC 29.0
100 AG 100.0
100 743.3
100 UK 245.2
100 , Inc. 0.0
100 UK 144.2
100 6.1
GmbH
100 20.0
Ltd

100 Ltd 0.1
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100 45.0
100 LLC 1,086.8
100 Sar.l. 0.0
100 40.0
100 LLC 937.6
100 LLC 0.0
100 62.5
100 1,050.1
100 LLC 23.8
100 BV, 0.0
100 LLC 356.6
100 10.0
100 S A 0.3
100 S A 1.5
100 7.0
100 100.0

Inc
100 SAL 29.6
100 32.6
100 42.0
100 550.0
, Inc

100 AS. 6.8
100 92A, L.P. 43.9
100 AG 15.0
100 Ltd 1.0
100 LLC 0.0
100 LLC 896.8
100 LLC 263.3
100 3,324.0
100 LLC 42.2
100 PSL GmbH 0.0
100 300.0
100 3.4

Inc.
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(@) ( )
100 3,859.3
100 2,080.9
100 2,214.7
100 78,100.0
100 0.0
100 Sdn_Bhd. 100.0
100 97.1
100 Pte 30.0
100 500.0
100 LLC 1,131.7
100 0.1
100 LLC (USA) LLC 0.0
100 CSAM 0.0

CS
1 .1
00 Ltd. 0
100 bLJ 0.0
, Inc.
100 DLJ , Inc. 0.0
100 AG 2.0
100 AG 0.1
100 , Inc. 0.0
100 SPS 0.1
99 PT 235,000.0
98 AG 0.1
98 2 12,366.1
1 AG 43
2 AG 98 98 AG
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2016 12 31
AG
33
E.L. & C.
23 Pty Ltd
1CBC Co.,
20 Ltd.
57 , LLC
01 S
Participagbes S.A.
1
40 US GAAP GAAP
43 US GAAP
GAAP
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AG
- (2013 )  CO0SO
AG 2016 12 31
1
2
3
- (2013 )
C0S0 2016 12 31
2016
2015 12 31 2016 12 31

2017 24
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2017 24
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@
12 31
2016 2015
8,188 930,894 8,583 975,801
627 71,284 744 84,585
5 568 9 1,023
(5,326) (605,513) (4,454) (506,375)
3,494 397,233 4,882 555,035
(456) (51,843) (463) (52,638)
3,038 345,390 4,419 502,396
3,008 341,980 3,013 444,869
812 92,316 859 97,660
626 71,170 722 82,084
(724) (82,312) (590) (67,077)
3,722 423,154 4,904 557,536
(2,408) (273,766) 346 39,337
7 796 15 1,705
206 23,420 629 71,511
24 2,729 31 3,524
1,087 123,581 425 48,318
(405) (46,044) (309) (35,130)
919 104,481 791 89,929
3,576 406,555 4,199 477,384
3,106 353,121 3,098 352,212
6,682 759,677 7,297 829,596
1,459 165,874 5,401 614,040
86 9,777 461 52,411
(2.956) (336,068) (2.,699) (306,849)
523 59,460 443 50,365
0 0 4) (2,729)
(404) (45,931) (597) (67,873)
(2.837) (322,539) 2.877) (327,086)

435/676




EDINETOOOO
OO000O0O00obDOoO0ooO(EL29)

Ogoooood
@)
2016 12 31 2015 12 31
67,450 7,668,391 74,949 8,520,952
99,666 11,331,028 109,513 12,450,533
10 40,783 4,636,619 24,172 2,748,115
11 180,426 20,512,632 241,190 27,420,891
11 4,952 562,993 115,779 13,162,915
12 17,586 1,999,352 31,710 3,605,110
13 8,098 920,662 13,934 1,584,156
12 314 35,699 0 0
14 6,956 790,828 2,835 322,311
3,624 412,013 2,805 318,900
74,085 8,422,724 40,415 4,594,781
2,592 294,684 2,669 303,439
5 568 11 1,251
15 1,263 143,590 2,028 230,563
507,800 57,731,782 662,010 75,263,917
1,906 216,693 1,819 206,802
51 5,798 49 5,571
57,569 6,545,020 70,875 8,057,779
10 21,709 2,468,096 11,239 1,277,762
144,788 16,460,948 298,965 33,989,331
12,18 1,513 172,013 1,273 144,727
13 8,055 915,773 13,271 1,508,780
12 61,411 6,981,817 56,002 6,366,867
0 0 759 86,291
164,958 18,754,075 159,134 18,091,944
4,954 563,220 5,068 576,181
15 445 50,592 685 77,878
20 588 66,850 796 90,497
465,990 52,978,403 618,067 70,268,037
21 4,400 500,236 4,400 500,236
33,330 3,789,288 32,616 3,708,113
32,766 3,725,167 32,052 3,643,992
6,081 691,349 6,081 691,349
610 69,351 610 69,351
226 25,694 3,113 353,917
(2.,837) (322,539) (2.877) (327,086)
41,810 4,753,379 43,943 4,995,880
507,800 57,731,782 662,010 75,263,917
22,616 2,571,213 23,994 2,727,878
7,312 831,301 9,219 1,048,108
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2016 12 31 2015 12 31
170,909 19,430,644 182,050 20,697,265
95,213 10,824,766 120,654 13,717,153
155 17,622 61 6,935
2016 11 20
AG CS STS
2016 11 20
CS
CS
CS
CS CS
AG
15 c
FINMA
FINMA
2016 2017 30 500
24
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(
)

2016
4,400 32,616 6,081 610 3,113 (2,877) 43,943
_ _ - - (2,877) 2,877 -
- 714 1 - - - - 714
- - - - (10) - (10)
- - - - - (2,837) (2,837)
4,400 33,330 2 6,081 610 226 (2,837) 41,810

( )

2016
500,236 3,708,113 691,349 69,351 353,017  (327,086) 4,995,880
- - - - (327,086) 327,086 -
- 81,175 ! - - - - 81,175
- - - - (1,137) - (1,137)
- - - - - (322,539)  (322,539)
500,236 3,789,288 2 691,349 69,351 25,694  (322,539) 4,753,379

AG 2016 400 310
2016

32,766
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2016 12 31

100

12 31

CcS
2016 11 20

CS

AG
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507.8 41.8
AG 100

2016 11 20 CS

2016 2015
8,950 16,120
4,940 4,650
13,890 20,770
STS
CS
2016 11 17 2016 11 20
CS
2016

CS CS
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20
100
209,954
11,025
CS

CS
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3.3
CS

2015 29 CS

2016 10 19 80

221,079

3,525

2016 11 20
CS
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2016 2016
31
1 2
90,690 (40,363) - - 50,327
112,189 (4,194) 22,973 - 130,968
37,577 (18,722) 620 - 19,475
205,632 (27,245) - - 178,387
116,913 (111,789) - - 5,124
25,503 (5,675) - - 19,828
13,367 (4,123) 838 - 10,082
3,090 (281) - - 2,809
3,061 (512) 6 - 2,555
60,082 @112) - 11,025 70,995
2,661 (105) - - 2,556
8 - - - 8
1,506 (2,235) - 1,031 302
672,279 (215,356) 24,437 12,056 493,416
67,407 (10,066) 3,063 - 60,404
12,307 (5,568) - - 6,739
295,514 (154,763) - - 140,751
1,901 (835) - - 1,066
11,197 (5,937) 1,321 - 6,581
62,308 (556) 1,322 - 63,074
622 (622) - - 0
171,548 (6,300) 5 - 165,253
5,641 (575) 12 - 5,078
526 (234) - 931 1,223
817 (61) - - 756
629,788 (185,517) 5,723 931 450,925
4,400 - - - 4,400
33,364 - - - 33,364
32,766 - - - 32,766
6,081 - - - 6,081
610 - - - 610
192 - - - 192
(2,156) - - - (2,156)
42,491 - - - 42,491
672,279 (185,517) 5,723 931 493,416
2016 CS
CS CS

441/676



CS

CS
2016
2016
SAM J.
2017
SAM
2017 CS
CSAM THAG
CSAM 49
CSAM
Holding CSAM
GAAP
CS
CS
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2016 2016
3
1
180,781 (11,782) 1,524 170,523
100,701 (9,188) 0 91,513
49 47 0 2
2016 CS
1
CS
CS
J
2016 10 28
13
49 51
CSAM Holding
CS CS
51 CSAM THAG CSAM
2017
@ AG 100 (i)
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AG

CS

2017

Darstellung

US GAAP

100

19

GAAP

12

Gii)

GAAP

31

208
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AECS GmbH 50

2017 31

300

Statutarischer Einzelabschluss mit zuverlassiger
FINMA 2015 1
GAAP

US GAAP

GAAP

40 US GAAP GAAP
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CHF
2016 2015 2016 2015
1.02 0.99 0.99 0.96
1.07 1.08 1.09 1.07
1.26 1.47 1.34 1.47
100 0.87 0.82 0.90 0.80
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GAAP
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GAAP
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AG

www.credit-suisse.com/regulatorydisclosures

2015

2014

30

8,538

448/676

EDINETOOOO
OO000O0O00obDOoO0ooO(EL29)
oOoOooodn

2020

2016 12 31



CRO

CRO

CARMC

CARMC

VARMC

RPSC
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RRSC

CRO
CFO CARMC CARMC
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CARMC

CARMC

CARMC

VaR
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VaR

oTC
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PD LGD
EAD

A-1RB
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LTV

90

oTC
G10

2013

455/676



EDINETOOOO
OO000O0O00obDOoO0ooO(EL29)
oOoOooodn

2008
2014

FINMA 2014
2016

CARMC
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RRSC

CRO CFO CEO
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oTC

Swiss GAAP US GAAP

13
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12 3 2016 2015

(173) (93)

137 119
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12 31

US GAAP

12 31
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2016 2015
640 286
(1,074) (303)
(662) 706
129 42
Q) 84
(1,405) (244)
(29) G7)
(2,408) 346
(174) 4,820
(174) 4,820
2016 2015
2,849 3,429
446 526
598 630
387 396
129 140
3,576 4,199




12 31

12 31

12 31

AG
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2016 2015
288 365
220 219
40 40
30 29
29 27
1 2
2,528 2,445
3,106 3,098
2016 2015
77t 447 2
9 14
86 461
2016 2015
391 84 2
484 108
0 251 4
523 443
0 (24) 5
0 (¢Z))




12

31

12
167
14

2015

2016 12 31
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2016 2015
(300) (441)
(300) (240)
- (201)
(104) (156)
(404) (597)
2015 18 2016 12 31
2015



10

12 31
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2016 2015
40,800 26,660

an (2,488)
40,783 24,172
21,726 13,727

an (2,488)
21,709 11,239
1,862 5,177
700 4,961
97,482 54,302
68,268 27,844
517 3,398
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11
1
12 31
2016
110 86,613 86,723 95,030 181,753
3,766 0 3,766 0 3,766
844 0 844 0 844
306 0 306 0 306
49 0 49 0 49
4,965 0 4,965 0 4,965
5,075 86,613 91,688 95,030 186,718
(13) (580) (593) (747) (1,340)
5,062 86,033 91,095 94,283 185,378
110 86,033 86,143 94,283 180,426
4,952 0 4,952 0 4,952
2015
690 106,713 107,403 135,013 242,416
92,895 0 92,895 0 92,895
13,280 0 13,280 0 13,280
8,535 0 8,535 0 8,535
1,148 0 1,148 0 1,148
115,858 0 115,858 0 115,858
116,548 106,713 223,261 135,013 358,274
(81) (866) (947) (358) (1,305)
116,467 105,847 222,314 134,655 356,969
688 105,847 106,535 134,655 241,190
115,779 0 115,779 0 115,779
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12 31
2016
51 10,450 10,501 160,408 2 170,909
747 37,999 38,746 56,467 95,213
0 0 0 155 155
798 48,449 49,247 217,030 266,277
2015
177 18,332 18,509 163,541 2 182,050
716 55,745 56,461 64,193 120,654
0 0 0 61 61
893 74,077 74,970 227,795 302,765
12 31
1
2016
2,897 1,425 1,472 973
2015
2,565 1,126 1,439 922
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2016 2015
12 31

2,322 243 2,565 1,312 244 1,556
(198) 1 (189) 1 (387) 1 ®) 0 (6)
3,749 119 3,868 1,769 191 1,960
93 10 103 57 7 64
(1,795) (43) (1,838) (90) 74) (164)
(741) (20) (761) (500) (41) (541)
(213) (46) (259) 32) (81) (113)
(188) ®) (191) (155) ®) (158)
€)) 0 @a77) 43) 0 (43)
(26) 0 (26) 10 0 10
2,826 71 2,897 2,322 243 2,565

12016 11 20 cs 2016
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1231 2016 2015
13,264 23,155
1,968 2,453
3,172 6,521
1,150 2,034
17,586 31,710
104 0
210 0
314 0
17,900 31,710
8,445 12,060
3,118 1,654

1231 2016 2015
211 717
16 504
1,302 556
1,513 1,273
61,411 56,002
61,411 56,002
62,924 57,275
61,575 56,770
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2016 12 31
(PRV) (NRV) (PRV) (NRV)
92,989 32 26 0 0 0
3,570,173 8,914 9,265 23,537 1,523 50
(0TC) 101,210 592 797 0 0 0
28,120 0 0 0 0 0
) ( 186,052 1 1 0 0 0
C y 3,978,544 9,539 10,089 23,537 1,523 50
1,119,390 16,741 18,876 0 0 0
2 120,331 3,224 4,718 107 7 0
(0TC) 354,654 5,490 5,554 0 0 0
184 0 0 0 0 0
1,594,559 25,455 29,148 107 7 0
7,373 106 90 0 0 0
©10) 21,138 377 383 0 0 0
28,511 483 473 0 0 0
1 0 0 0 0 0
39,114 1,475 1,392 0 0 0
(0TC) 59,115 2,096 1,995 0 0 0
19 0 0 0 0 0
( ; 4,104 33 95 0 0 0
102,353 3,604 3,482 0 0 0
23,730 856 863 0 0 0
2,448 17 98 0 0 0
20,839 130 136 0 0 0
47,017 1,003 1,097 0 0 0
0 0 0 0 0 0
9,918 1,429 519 0 0 0
(0TC) 189 10 3 0 0 0
3 10,107 1,439 522 0 0 0
4 5,761,091 41,523 44,811 23,644 1,530 50
- 41,384 44,664 - 1,530 50
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(
2015 12 31
(0TC)
( )
2
(0TC)
(0TC)
(0TC)
( )
(0TC)
( )
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)
(PRV) (NRV) (PRV) (NRV)
80,929 39 78 0 0 0
2,155,859 19,090 19,661 49,175 2,224 763
40,456 615 700 0 0 0
70,085 0 0 0 0 0
21 4 0 0 0 0
2,347,350 19,748 20,439 49,175 2,224 763
1,209,492 15,879 16,029 13 1 1
60,559 1,511 2,311 120 11 0
446,340 10,223 9,59 0 0 0
214 0 0 0 0 0
1,716,605 27,613 27,936 133 12 1
5,344 76 75 0 0 0
6,568 168 137 0 0 0
2 0 0 0 0 0
11,914 244 212 0 0 0
24,332 888 1,721 0 0 0
72,555 3,372 3,233 0 0 0
3,830 0 0 0 0 0
38,872 856 1,537 0 0 0
139,589 5,116 6,491 0 0 0
19,932 1,035 719 0 0 0
296 7 8 0 0 0
21,553 189 95 0 0 0
41,781 1,231 822 0 0 0
1 0 0 0 0 0
8,757 1,378 504 0 0 0
2,111 131 44 0 0 0
70 0 0 0 0 0
207 59 70 0 0 0
11,146 1,568 618 0 0 0
4,268,385 55,520 56,518 49,308 2,236 764
- 54,821 55,729 - 2,236 764
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12 31 2016 2015
- 43,053 57,756
- 44,861 57,282
_ . 8,008 13,934
- 1 8,055 13,271
12 3 2016 2015
403 561
4,922 6,373
2,773 7,000
8,098 13,934
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12 31

12 31

2016 12 31

2016 12 31

14

2016
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2015

(492)

(94)

492)

(94)

496

76

496

76

18

2016

2015

15

31

32

21
@

32

19

21

37
@

21

35

AG (51)

(25

15

€Y)

12)

12
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A+ A-

BBB+ BBB-

BB+ B-

CS

10

EDINETOOOO
OO000O0O00obDOoO0ooO(EL29)

Ogoooood
2016 2015
6,267 6,274 2,661 2,668
3,428 3,435 124 131
2,839 2,839 2,537 2,537
622 622 99 116
455 456 60 65
36 36 41 41
31 31 34 36
6,956 6,963 2,835 2,861
0 - 0 -
2015
2,611 1,912
0 76
128 314
3,528 2 359
6,267 2,661
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15

12 31

16

12 31
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2016 2015
181 1,051
133 615
949 362
1,263 2,028
26 166
419 519
445 685
2016 2015
221 221 301 301
0 0 21,463 15,191
372 217 446 204
593 438 22,210 15,696
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17
2016 2015 12 31
1,580
30
AG
GAAP
FER 26
- 1 -
12 31 12 31

2016 2015 2016 2015 2016 2015 2016 2015

20 36 0 0 20 36 0 14)
20 36 0 0 20 36 @ 4)

GAAP
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2
12 31 12
31 2016 2015 2016 2015 2016 2015 2016 2015
- 726 1 1,050 t - - - 362 382 3623 3824
) ® (©) ® (©) ®) 0 1 4 1
0 0 0 0 0 21 13 21 13
718 1,047 ®) ®3) ) 383 396 387 396
12016 2015 12 31 1,233 1,117
58.9% 93.98
2 GAAP
3
4 14
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18
2016 2015
12 31
1 1
2 1 2 1
16,505 0 0 16,505 11,558 0 0 11,558
736 0 0 736 447 0 0 447
36,331 0 0 36,331 36,347 102 0 36,449
420 0 0 420 404 0 0 404
0 723 ) 719 0 918 ) 914
1,455 0 0 1,455 1,874 0 0 1,874
0 83 ) 81 0 133 @ 132
5,793 0 0 5,793 4,699 0 0 4,699
3

171 0 0 171 673 0 0 673
61,411 806 ©) 62,211 56,002 1,153 G) 57,150
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19
2016 2015
12 31
1 1 1 1
L2 5,495 91,968 3 97,463 4,890 86,846 3 91,736
0 759
97,463 90,977
2,452 58,223 60,675 2,184 53,474 55,658
60,675 55,555
0 103
1
2
3 2016 2015 12 31 AG 22,423

14,712
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20
2016 1 2016
3 1 0 - 0 - 4 0 g2
248 (20) (80) 0 5 0 248 (195) 206 3. 4
38 (22) @ 0 0 0 10 (8) 173
23 ©) (30) 0 0 0 60 (18) 28 5
484 12) (170) 0 2 0 57 (32) 329 6
796 (60) (281) 0 7 0 379 (253) 588
7
1,354 (292) (270) 0 33 227 1,062 72) 1,342
967 (182) (267) 0 25 227 634 (430) 974
387 (110) @A) 0 8 0 428 (342) 368
2016 11 20 CS 2016

1.20% 7.00%

0.01% 1.35%
2016 2015 12 31 257 416
2.90% 16.50%
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21
2016 2015
12 31
1.00 4,399,680,200 4,400t 4,399,680,200 4,400t
4,400 4,400
2
1.00 3
1.00 4 4,399,665,200 4,400 4,399,665,200 4,400
0 0 0 0
0 0 0 0
L 2016 2015 12 31 4,399,680,200
2
3 d
4 e
2016 2015 12 31 2,200
2016 FIDES AG 100
FIDES AG 2016
11 20 CS 2015
70
AECS GmbH
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22
12 31 2016 2015
( (
) )
A6 4,4001 4,400 100.00 4,400t 4,400 100.00
AG 2
3 705 705 16.03 704 704 15.99
3 237 237 5.39 - - -4
3 226 226 5.14 - - -4
GbH 224 224 5.10 - - -4
12 31
ADS
3% 0.5%
0.5%
4 %
FMIA
2016 16 2016
5.41% 111.3
2013 11 2013 11
5.17 81.5
2014 2015 2016
2016 30 2016 25
5.051%
99.2
2017 2017 25
2016
LLC
2016 11 11
4_.93%
12.81% 2016 16
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GmbH
5.41% 5.32%
5.26% 0.055%
24 —
23
AG
v
VI
- AG
23
2016 2015
12 31
1
19.8 290 18.9 410
19.8 290 18.9 410
1
2016 2015 12 31
2016
CCA 250,000
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2015

19 121 6.1

2016 18
18.62 2014 2015 12 31
2016
2015 12 31
ROE
ROE ROE
ROE
19 82 4.1
2016 18 12
18.62

2015 12 31
2016
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STI
STI
)

(1.00) (15%)
(2.00) (30%)
(3.00) (45%)
(4.00) (60%)
(5.00) (75%)
(6-00) (90%)
(6.67) (100%)

CCA 2015 2014 2013 2016 2015 2014

2016 2015 2014
LIBOR 4.23  4.85 4.75 CCA
LIBOR 5.41 5.75 5.33 CCA
2016 CCA
CCA CCA
CCA
CCA
FINMA
CCA CCA
CCA
CCA
CCA
CCA
CET
FINVA  CCA
2016 19 2015 16 35
55 CCA CCA
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12 31 2016 2015
| 72 153
4 0
28 82
( ) 33 63
20 32
2 3 (©)
160 327
1
2
24
2016 2015
12 31
3,011 11,595 2,771 11,600
196,262 84,846 224,841 90,933
6,193 530 8,507 846
| 28 54 34 56
1 AG AG
2016 2015 12 31
164,684 165,125

2,036 823
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STS
2016 11 20 cs 2016
STS
cs
cs
cs cs
50 2016 2016 12 31 cs
2018 12 31
25
12 31 2016 2015
1 , " , "

AAA 162,068 31.9% 169,719 25..6%
AA 186,255 36.7% 209,978 31.7h
A 31,273 6.2 23,269 3.50
BBB 15,751 3.1% 21,556 3.3%
BB 6,232 1.2% 4,129 0.6%
B 3,549 0.7% 3,014 0.50%
cee 7,793 1.5% 9,308 1.4%
cc 1,325 0.3% 0 0.0%
D 0 0.0k 26 0.0%

414,246 81.6% 440,999 66. 6%

93,554 18. 4% 221,011 3343

507,800 100.0% 662,010 100.0%
1
2
26
12 3 2016 2015

2,757 4,464
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2,757 4,464
2016 2015

68.9 106.0
166.8 171.0
345.4 738.8
581.1 1,015.8

6.5 35.3
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12 31
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2015
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2016 2015

1,015.8 1,053.0

21.1 36.3

12.2 (25.9)

2 7.0 (4.5)
5.2 (21.4)
(468.0)3 (47.6)*

581.1 1,015.8

cs 508.1
cs
41.4
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Consclidated firancial statements
Consolidated financial statements
Consolidated statements of operations
Futpence
1 el L]
e Pl L] il
Cons ciidated s1xtements of ogsalions (CHE millon)
il e e Ord il il B 165,505 16857
o) A i y b Sk i . & R PO
Ht et e & 718 BLEET
Commissions and hees T 10,817 11545
T adng reemriet B 57 1.5
it T ] 1,47 1,500
Bieloavanmen 10,602 Faf-db]
Provision tor cie @l brses W e 2
el et el Desrediln 1] 16545 LLE -]
Goaner ! il SdmIrITlIAtve SRR i2 8.7 B4
Chmieion paeeeet B 1841 184
(Gocell impairmierd o] a 3T [\
B stiuichinrg arparna 15 516 i ] -
Tola oife peratng experses 11,59 14 580 i
Tokal operaling e xpecses 22354 I5ATY 2503
Inesme ks o Continuing opeistions BHlols thaes @768 (2838 2861
e L G Fii 3T 4253 1299
[ laesl hom i i 2 aarn 1082
W CAT e P orry (830 (e el 3 L) i of L 4 (1] (] 10
Hetincomedloss) (08 @amnm 178
e inc o (ki) i iRatable 1o nonconiiolieg ileresly [i=1) [ed] 44
Hetin loss) it to sk } (g @amm 108
of wiaeh Mpetn Eoriuirey cperabions &= (5,370 1,297
of which o diac ontnued perations R ' g
Censolidated statements of comprehensive income
n E LT b L] o
Camprabenive incams (lass) (CHF milian) -
et i tvens Thos ) A1 (b rad | 1,50
b vkl i o i Mo iR (1" e mh
Foreign cuTency bansation : U (1,04 pLE
\redined 'j; A e e i o e o % 71
PO L pies! ) ek = 3 : o A ot b et
Hist e S :|w-..'i|,1'r,|. i1 (KL 14
" Gl es) o bt related 10 cracl sk . B ' [l ' TheE = =

it cosmplatyinides iG]

ezt (1.0

S S . a
n =5
0.531)  (8,450)

e

The accompanyng nodes fo the consalidated financial slatemerds are an inlegral parl of these staterments.
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Consolidated financial slalements - Credil Suisse (Bank)
Corsolidated financial staternents

Consolidated balance sheets
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The accompanying nodes fo the consohidated financial statements are an integral part of thess statements.
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Consolidaled financial slalemenls - Credil Suisse (Bank) 423
Conscldated financial statements

Consolidated balance sheets (continued)

Batwrerce
e stk il

Liabibties and squity (CHF millon)

Tt 10 Barey ks el F1A0
ﬂ“hrmwﬂ‘"m S kS A Sy iy A B P ik ket hadrds A £l o
el L ] T R4S IETOO
e s e v e i S e el et st e e g
iR s ‘ ‘ it ; : sk " ‘ S
Conbal bank turds purchased, securfies woid under

repurctmye ayreenents and seourfes iending ¥ ansactions L] 06
AR s R 8 B et 4 o e - T -
Oblayation o rehum seconties eoshed as Colateral, af far value e
Fadng hatailion, o far vaks 144580
PA et frpene D AT ! dmiminmalinnin Liminnd ] " Las 1as it i
T At b w3 -
" i which reporbed a1 dai vahus
ik whith repen e Irom conssidalnd HiE s ) ) - ) )
Long-tevm debd T4 1ET M
B T T P sus .us rus rus - rereaL
Bcher s puyities e
ity habalibes by e

o which reported o das ik . i T paay
erthm{ setarge . SRR s L
Total Habiisas 80,571
o Shares 4 400
e iy saans i . ! i e
R T e P e T v i
Toted sharehoide's squity 40 582 47405
tdaranill gt Silin it 1050 1.0
Tokal equity 41,751

A e
Totsl NabSne s and syuity 8O3 BO1E1Y

ol e o
Additional vhae inlormation

Fa sl (CHF) 1.00 1,00
e shares & 3550 0, 200 4,300 FE 200
S cutytanding & 73 G0, 0 4, 2, B0 D00
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The accompanyng nodes fo the consalidated financial slatemerds are an inlegral parl of these staterments.
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Consolidated financial slalements - Credil Suisse (Bank)
Corsolidated financial statements

Consclidated statements of changes in equity

AT abekd Iy b b
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The accompanying nodes fo the consohidated financial statements are an integral part of thess statements.
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Consolidaled financial slalemenls - Credil Suisse (Bank) 425
Consolidated financial statements

Consolidated statements of changes in equity (continued)

At betible 10 e shoider
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L ] Litnd pihwr
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The accompanyng nodes fo the consalidated financial slatemerds are an inlegral parl of these staterments.
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Consolidated financial slalements - Credil Suisse (Bank)
Corsolidated financial statements

Consolidated statements of cash flows
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The accompanying nodes fo the consohidated financial statements are an integral part of thess statements.
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Consolidaled financial slalemenls - Credil Suisse (Bank) 427

Consohdated financial statements
Consolidated statements of cash flows (continuwed)
" 16 2084 2084
Financing activities of continuing speiations (CHF milion)
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The accompanyng nodes fo the consalidated financial slatemerds are an inlegral parl of these staterments.
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Consolidated financial slalements - Credil Suisse (Bank)

Motes to the consolidated financial staternents

Notes to the consolidated financial statements

1 Summary of significant accounting policies

The accompampng consolidated financial statements of Credd
Suigaa AG (the Banld), the direet bank subsidiary of Credd Susse
Growp AG (the Group), are prepated m ascordance with account-
g principhas genesally accepted i the US (US GAAP) and ane
stated i Swiss francs (CHF). The financial year for the Bank ends
on December 31 Certain reclasadheations hine besn made to the
prior year's conschdated financial statements to confarm fo the
currend presantatean which had no impact on nel neomeailoss) o
fotal sharehokders’ equity,

I preparing the consshdated financal stalemants, manage-
ment is required to make estimates and assumptions including, but
mat limded 1a, the © far vakie measuremants of cartan financial
assefs and labities, the alowance for ban losses, the evabua-
fian of vanabls mderest entites (VIEs), the mpabmant of assels
other than loans, recognition of deferred tan assets, tax uncer-
taintes, pansion Babiitles and vanous cantingancies, These esti-
mabes and assumptions affect the reporied amaurls of assats and
babiftes and the disclosuns of contmgent as481s and kabiteed as
of the dates of the conschdated balance sheets and the reparied
amaunts of revenues and expenses during the repading penod.
While managemen! evahates is estimates and assumplions an
an efgaing bass, actual resuls could differ matarially fram man-
agement’s estimates. Markel condilions may increase the risk and
eomplexily of the pdgments apphed n these esbmatas,

shdaded financil wiatomet rodit Sulre Sioup for o oumemary of signficant

» iy gt vl g elpliom o T Tolioes i) Red ey poles

Pensions and other post-retirement benefits

Credit Susse spardars a Group defined benefil pendasn plan n
Switzertand that covers aligible employees of the Bank domicied
in Switzerkind. The Bank alse has single-smployer defined bensft
pension plans and defined contribution pension plans n Switzer-
tand and other cauntries arund the workd,

For the Bank's participatan i the Group defined benefit pen-
Sien plen, B reldement benefit abligaton & recogmnzed n the
consolidated balance sheets of the Bank and defined conribution
aceounlng i appled, &5 the Bank o5 net the sponssnng entily of
the Graup plan,

Far single-amphoyer defined banafl plans, the Bank usas the
projected unit credd actuaral methed fo determing the present
walue of its projected beneft abhigations (PBO) and the current
and pasl service cosls or credits related 1o s defined benefil and
olher post-retirement benalt plans. The measwemant dale used
1o perform 1he actuarial valualeon s December 31

Certain ley assimplions ares used in parforming the acluarial
vahaton. Thess assumplions must be made concernmg the fulure
everds that will determing Uhe amaunt and liming of the benefl pay-
menis and thus requre sgnfcant pdgment and estimates by Bank

ranagement, For ssample, assumptions have bo be made with regard
b clise it Fales, expected returm on plan assets and sabiy nereaces.

The assumed discount rates reflect the rales at which the pen-
won benefits could be affactively settled. Thase rales are deter-
mined based on yeekds of high-qualty corporate bonds currently
#eailable and are expecied fo be available dunng the panad te
raturily of the pension benefils. [n counlnes whens no deep mar-
ket in high-quakly corparate bards sxdsts, the astmate is based on
gevernmental bonds adjusted to include a risk premuam reflecting
thee addd ol rigk for corpoeate bonds.

The expected kong-term rate of return on plan assels & deter-
mined &0 a plan-by-plan bays, taking ine acceunt asset allaca-
tion, histencal rate of return, berchmark indeces for similas-type
pensian plan assels, lang-term expaciations of future relurms and
irnveatment slralegy.

Health care cost trand fafed are determaned by reviewing
external data and 1he Bank's own historcal trends for health care
a3ty Salady increases are determined by rénewng extemal data
ard consadenng imarnal prepctions.

The funded statis of the Bank's defined banefit post-retirement
ared pensicn plans s recognged in The consohdated balance sheels,

Al gans and bsses i axcess of 10% of the greater of
the PEO or the marke! vakes of plan assels and unrecognized pror
sanvice costs of credds ane amartized to nel penddic pardian ard
other post-retiremant banaft costs on a siraighl-ine basis over
the average remairing service ke of actve employeas axpactad
to recene benedfits,

The Bank records pengion expense for defined comnbidion
plans when the emplayes renders sarvice to the company, essen-
tially eaineifing with the tash contibifions ba the plang.

Owm shares, own bonds and financial instruments on
Group shares

The Bank's shares ane whoby-owned by Cradet Susss Greup AG
ard ang not subect to trading. The Bank may buy and sel Credit
Suisss Group AG shares (Group shares), swn barnds and firanead
inglruments on Group shares within s normal rading and market-
fiaking a¢inilies, [ addiion, the Bank may hold Group shares te
economicaly hedge commitments ansng frem employee share-
baszed compensation swards. Group shares are reparted as trad-
g assels, unless those shares are held fo economically hedge
shane award oblgations. Hedging shades are reported as treasiny
shares, resulting in a reduction to telal shareholder's equity. Finan-
cal instrumants on Group shares ars recorded a3 assels or labib-
ties and camed a fair value, Dradends receded on Group shares
and unrealzed and realized gains and knsses on Group shares are
recorded accarding to the classification of the shares as irading
asasls of reasury shares. Purchases of bonds origiraly Baued by
the Bank are recorded as an exingushment of debt,
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Consolidated financial statements - Credit Suisse (Bank) 429
Maotes to the consoldated financial statements

2 Recently issued accounting standards

tshg Mandand aed The impact on the Bank's and Group's firancial posian, resulls of
nacently acopled scoouwnlmg dla oparaliens of cash flows was of i expeclad to be denfical.

3 Business developments, significant shareholders and subsequent events

4 Discontinued operations
There were no aperations thal were discontinued in 2016 and  » Feworo Hos s direoad co TS i ¥ i e
2018, Biestaio e drilieatiihrinangn oot

Incamer({loss) from discontinued sperations
" Py
Cachlty o ilatiel [T

Heliovamues 7]

necms ix spamaibereii _
Encamad{beial ol of tan &
of which Getrman phvaie Dank l-' oz {t
i mek v st e la i d {CHF mrdlian §
i o disporal fle ]
"l which G privale barh g tsnes o5
Ll
£
paiuw i 48
i
of winih TG 37
Inceame {loss), nel of tax 17
[ rw'." it Prralte Bt el b riririd -1
Discontinued serrabons - iail {CHF milken)
nc Al 'l:vrn" conti "nn.ldml..nlld'lm.: i [-r]
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5 Segment information

Fer the purposes of the presentation of reportable segments, the
Bank has imchided aceounts of affikate antiies whally owned by
the same parent which are managed togather with the opesat-
ing stgments of the Bank. Thess affiate enlities include certain
bank and trust affilafes, primardy managed by Swiss Unhessal
Bank. Income from conlinuing eperaticns before taxes of these
man-cergalidated affilate enlfies wchaded n the segment presen-
tatlam for the years ended December 31, 2016, 2015 and 2014
was CHF 230 milken, CHF 279 malion and CHF 254 million,

respectively, For the same penods, net reverues of these nan-
consoldaled affikate entities incheded in the segment presamation
warg CHF 605 milban, CHF 644 milien and CHF 658 million,
respecinly, and telal assels of thess non-conschdated affiliate
entdias included in the segmen presentation as of December
31, 2016 and 2015, were CHF 271 billion and CHF 276 billon,
ratp-am-nh'.

w Pisler o

i — et

. Lenrwrd inbormaboe® in Y o Coracldabed drancial o aie
v S G [t indormabor

Mat revenues and income/(loss) from continuing eperations before taxes

- mis a8 bt
Het ravenues (CHF millien)

Swiss Universal Bark ] BalE
:‘m%ﬂ‘-‘-‘uﬂ'-kbwm -5‘.:'.'-' ! -1'31'.'-"
sin Pacic KT - EE:)
it Markiety 506 745
invmsiment Barking & Capul Markels’ : e R % T
Birainge Fecaion Ut ‘811 1,558
Tt v
Hel reveruen Fx -0 5
Income/ikois) beheae taeen (CHF millionk

Swass Universal Bark T 1678 o0
indwenasorial Wil snagermant 12t b S 1
Asia Pacdc faE ¥y o
Girbal Witk ety Cds U pamn T goi
insiment Barking £ Capil Markeis - - - 1 R )
Shrainge Ficabon U i ETey mesm i
Achatreniy am e
Income/ilons) from continuing operations Before tazes (27E) 2808 106

! Addpnrmenis sepresent Cerien Conaobaging eires ard Dar e, aciubng o telitng e s et e maraged bt e nof gy mered by Te Bars ard ve seren, el oo

SparE T wens o Bhoc 4784 10 The pe grends

Tatal asasts

afad ol

ELLL CoLr]

'l'nl-ll adnet (CHF ln.wll

iw s.!. Linivessal B Em-

w-rn.-;w Whr" khm-ﬂﬂm'
Ava Pacic

iteal Marksts.

i\'cll:m-ﬂ'\" ‘.‘-H‘i ng & l: xﬂ# Mﬂlb #i1
3‘1 :hrlpc F‘b .-tn.ll:n L-h-"
Adpeatmmntst

Total avsely

P0EE e Es
Fork-T B -1
it
E4ETE 47,747
B I 0

' Adimfrednt dspseesst covian ¢ Srpolidating eniten s Salgnden, wclsding e melylng b feme et are maraged Bt we Aok llg.q- iarra] bny Tk Bank wred vics werih, afe) Serian

anpardes Fu® wwra mod sllo dted b the e grecty
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Consolidaled financial slalemenls - Credil Suisse (Bank) 431
Motes to the consolidated financial statements

Net revenues and income/{laas) frem conlinuing operations before taxes by geagraphic lecation

- IR 20es 088
Heteavammms (CHF million

Sertmriana TaAT ELT
EMEA - : : L
ATECES BAd 1,175
Aia Facrie ) P TR
Helrevamues fat-dh] A RER
Encormedbeesl B om conlinimg operations belois aoes {CHF millon)

. ch ity ity R R—— I Lot T
EMER [1,453) (B}
A . _ : Rk I
Agia Paztic L L] =
Incomesikonn) brom continuing operations Bedore tanes LA T T ] T8

T chasigraatio of riad Piwranss, isd im0 Tho i) Mom Do Brang operaBons Dot e e o Dased on B Scatien of 1 o8R0 Fi ondng the tnsschons. Thi pressneabon dowt mol (et
e wiy the Euerk i managed

Total assets by gaagraphic location

e o 2008 ratb]
Totsl sveats (CHF million)

St pyil @) 2 0an oI
AeEridia - o . . e sl o ! P
Tolsl asdsls [ n o ] 383
The chuegraion ol Bl R18408 Dny 1 AN o el Lgeain Culhnes diomic e

& Net interest income

- IR P0es 208
Hetintmest incoma (CHF million)

Loans e 4,507 4 B0
I timart wacLatied o o ) T =) E
Rt s . T . . . o Al T e T S
i bk T 30kl, securfies uihased uer ) ' o s 7
Tesale sgeomants and seturibes bormwing rErmactons et o 2T
T kT T o o e e
Indergst gl drddend moome 18,905 BT 6B
Depotty (1.0 (= A ]
Torl e beetowres : ; i [I05] {13
R g TPy i FERRELS = - i L e
Cartid bark funds purchaned fecures 1oid uder B ; :
repurchase agreements and securilies lending anactions (1.597) (1.204) {1,043
e e R SR £5 e FET s ik Y e Pl T e
irder et anperae @.T37) el 5, 0
Hetimereatincoms T.1ah LFh sarr
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7 Commissions and fees

n s 088 e
Commizsions snd less {CHF millony

Larehra Banares 1763 1,537 LAkl ]
it and portoko managenect W7 ame a6
I e ST &0 o5 o4
Fiduciany bmness AOTT b L AT
Lrderwiiiiveg 1,364 1650 1811
Erokerags ke Ll] S.Elfv‘i
I_I‘I:an;mll‘-j e ek e 4,363 5078 .50
Citer semdce 1614 i 5L 1,878
Commissions snd fess 1o81T 11,848 12887
8 Trading revenues

n i Juns e

Tradesg nevenues ICHF mallion)

rder el rala prisety
Fonesgn . hanges prococts
Equilyinedex-telated prochucts
Cedipeduets

b g T e
Citre prasducte i

Tedsl

6737 oger £
@RI 0OTT (4408

{1738 =78 7
@194 v 768
R
354 i) -1

EF] 1,208 1,780

Fgarwnentt rivmrmy o 0 frocts | hapm w bech wm nok sapragardathay 58 Busran re st s spnanti, o saqmerd 1wl b Uran e FAYUmETAL b oty vara predu b dpnaen

= Dol piend finareial vl aimmesrdy

8 Other revenues

i s SIS e
Over revem sy {CHF millosd

HonConioling inhel 9323 weroul 21 o 3 [T
Liahs ehd-for- e -1 (19 "
Long-ived dszety rucl dor paie Taset T e =
Equity metuse o atmerds ‘154 i fec
b s . A T e
dtee 9 e 2
Ofver revenues 1827 1,200 2,235

¥ Primary rafictn gaien bom the uile of teal sxiate
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10 Provision for credit losses

n HE 2085 Fel g
Provivion oo oedd leese s (CHF mlliony

Promrsin 150 K lvees 213 4G ==
Frosimon o -ﬂ-i-"\-'.--lel.ﬂed and O e PO | o 40
Praviiion boi ofad ke s 218 Ire b o]

11 Compensation and benefits

3 ET o088 rotts

a0 5206 )
Socisl meouily 1 'y s
Otrer® o ' o o "
Compensation s bensfits 10,645 1 Ax L P=E v

! lpachudies pobrvaion and offtes pond-etr emend eeperas of CF 000 malon, HE 500 maliin pnd O f20 millen n 000, D and 014, respacivel

12 General and administrative expenses

" 018 2015 po0e
Guneral and sdministiatre expenses (CHE millony

O QP Gnprae =] 1,004
[T, frachinery, 44t 1150 1584
Erovimon g ' ' ' T 1187
T el #d ertetsnrent 31 -
T e ) v P o e
'I-\.‘rw}rre'-'.l:‘! et rlaraplie ainels .d 19
o - ' i i ; AT Ve
diensral and sdminishalive spenies 9,758 B
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13 Restructuring expenses

* Fater 19 ‘Thonn 13 - Foatnetiing st iV - Conotained rarca I connection with the strategic review of the Bank, mestructuing
shaterenly = Cracld Suecte Gooup for st information expenses of CHF 510 milksn and CHF 308 millon were recag-
nized in 2016 and 2015, respacively,

Restructuring expenses by segmant

In 018 L]
Restructuring eap ke segment [EHF millinn)

Swiny Universsl Bars [] 4
pPretratrintti A s e e Tl i e S e v
Copou Cenlmr A T A T s S R T R, |
Aeabarti ' ' ) e i
Todsl pes buctuling expenses 56 fvi )

! Butymeasis pepobbard Sl ooiiolon i el ard tlire i, fuleing Sabe feiSng 10 feme Thit dre mifdged bl 5 e fe? gy et By e Berl afd vee witi

Restructuring expenses by type

n e s

Hestrucloring srpantes by type (CHF million)

Campentanon and enetrstealed papordes ETT) e
ST L ¢p iy s " i e £ i
o which acceieriod defermed compensaton : e o = o e oY

Sereral and sdrwvshathe . relabed epenses 55 ih

Tetal rewbiactuiing ezpenies S0 5

Restructuring provision

b 1L s
Compan-  Densral and Comrpmn-  Geraral ard
aa%ir and adminnSate w4 ind e adve
Baradin ] Torkwl beradin ] Tatal

Restrucluring prevision (CHF mllion)

Ba. at I prssd 187 12 15a o o a

et aocitional crarges’ 215 137 e (1] b} 937

Balance at end of periad il 4 Eale) 167 12 1D

¥ T Aciigwing e for whvh enpprae mocrvion way scgsiraied n 008 and 3005 dys to P reninatueng of S Blink wre not ciuded in B reitrusiung prosson, urieied dane-
Dot ated ¢ cvrepamngaion of CHI 2l mwllon dred CFF - 730 million and areatBesd permson obbgatens of CMF O mdilon arad CHF 1| mellon, resgpectissly, which 1emen clissfed i B componend of
bokal W koery aqutyy wred et Baed Cunh b deferned comoaroarion of OHF 100 malon gnd CWF Sl malion, reapess ey, which iemin ol veSed m orgens ston Satdi e, wd
wookbergted sooumaiptied depesoiabon and mgmrmiend of CRF 15 melin gred C3F O madllon, (g bewly, which reman clavefed ot | ard t. Th patEsment dils 1o Fa
e ed Bhare-R e COmpAraion Mg unahargad o B wan
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Motes to the consolidated financial statements

14 Securities borrowed, lent and subject to repurchase agreements

e ol 2006 2018
Lecurities b d o psichased under 2 g% So e ell (CHF million)

Conizal bark Turdty Rld ancl seouries purs raed uncer

FESES B eraTaL B0 TEBE1
Deposts pakd for securses borriowead o ' 5’3.&‘6' 44 B
Contral bank hunds fobd, securies purchmied umdes

seshle Bgrsemants snd sroeites Bomowing banseBon AFS, 138 133438

Securting lant or 30ld undis agrerments bo réparchane (CHF million)
Cardigh bark ‘b purPased and seour e ok shder
reprchass agresments

O 10 4T

Dbt et o tantih et B0 TR
Central bank funds puichased, seomibes sobd undes

sepurchase agreements and seouwities landing banses bons Bame Frat ]
b Redpr bo "Mote 15 = Secuiibes boiiovend, laed srd subtect io spoechans

speemeris” n V- Corpcldated arcai siatements - Credd Sumve Groap doe

bt Wicimation.

15 Trading assets and liabilities

i of 008 2014
Tisding axsels (CHF milion)

Dbl sagurities EAETE 0046
E-:l.tl_l'u-.'l_nh-.r: ERLETS AT ]
T PR T . . . . . . . O e
Cither BRE 006
Tradieg anteis TE5 358 100k
Thsafeey lisbilibe s (CHF mifion)

horl ponbioer T YT
Dehatve natuments® p o : g b ' 5 L o T ooses T pREam
Timding lishilibes #4851 49054
! Araigris shosn wtier counte ety ared cirsh Collatenal rarting

Cagh eallataral on derivative instrurments

ot 2006 s
Canh collateral - pedted (CHF mallion) '

Cathcolwwalpaid A
T e Tt . . . . . . Ry el
Canh collateiall = pet neited (CHF million) ®

Cash colaferal pakd 5] o
Cathoolisal racened ' ' o o o AT IR

! Becorded 43 swah collyieral neiting on dervates traments i Hote 5% - Cttestting of finarcisl syts snd finanol Lebisey,
T Fecoried 93 canb colileal on dervrive nvpamenty nikials 77 = O svesly and ofer LS
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18 Investment securities
wrd ol 1018 015
Inwesbmaet secunities pCCHF million)
Sz iaitis vanlabiie-fof -3 ge 1 TEE
Tokal investment securilies 2,182 2,608
Investment securities by Lype
wred o 2008 Fors
(aines Grow Groan Grom
Aworioe]  weeslnel urrasioed Falr  Amoriied  orosalied  ureeslnd L
o pra [FE3ET wnlus ot gaha (R wslus
inwestmas amcuiities by trgs (CHF maliank
Dbt sacuritien irrusd: by {oregn Qovernment 1,978 it 0 130 1,290 30 [1] 1,300
i S s e et g T e gt
el e s i eressiesns i i 5 asgsenesse sl
i:!"mwia?;&'}féiaé;.ﬁﬁé ST S g s g
Thebt mmouri tes avadabhe for- sk 2,073 on ] 2104 o B E v a 812
B, STl B SR LSt 3 T3 o % €5 20 [} =
inchatry andal ofhar - | AN L gy o 1
Eduly Seunites avalabie- b 1408 [ 23 O [ 23 20 a &%
Securities avallable-fo-sale 2028 ] o 2,182 2848 50 o 2508
Preceeds from sales, realized gains and realized losses from available-for-sale securities
mn ELE o a0
Disbt Bty Distt Lty [ Bty
R saunhan LTt (Lot L) nasr L laTe 0] nasiprke
Addeonsl infesmation (CHF mdiinnk
(Proa;gstdy (RO Lbe i a€ L] 17 13 =]
A - - : 5 s e
Amortized cost, lair value and average yield of debl securilies
Chadd paunrtiy
iidabde 00 2cle
Haiage
dhrudrared Fasl pald
e ol [ *3 il [ 5]
‘FONE (CHF million)
Dom e 1 o &35 &7 noT
Cusirom 1 fofyears 3 ) . 1,198 AL ST
iR S i s
Cumallie Mipmars Smis E. 1T R R ]
Tetsl dabl dacuribes 2,073 2,104 164
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17 Other investments

ol ol ik o1k
{1ttven i tmeands (CHEF millionk

Eapaty tetfad v trrents TRIE T
Horemakitabls eguty ecoBes ' 1672 1,951
Pl wrrLaTe Fadd Tor daratrosed § ﬁ\-H E)
Lile indance retuments ¥ 1 e 155
Totsl afhie invesiments 8RR BTET

! Bhidi prbvite ety Medde i afed s ted tharh e EbeantE ke will i el el o Aot S8 8 ol Srds 06wt Wk Band Rk felmed fegiate and w4
o ool i T iresiie s

W b of Cone vl 51, GO0 @rd SO1Y | reutl sritirts: Sl o rnms i ik dovtue kol o Pt it Fudl witlihe of CFF 00 s 50l OHF 37 rllon, reigictenly, of whach CHF 37
millon and CHF 3 o, feipes T wers relited 15 e swderial el itas

¥ ik BT adtmisrrire ¢ orac o i il reeihod aead SPUA © Rt

Nen-marketable equity secunties inchede imvesiments in enlfies The Bank perfonms a requiar impairment analysis of real estate
that ragulary caleuate net assel value per share of 83 equivalent.  portfoliog. The carrying values of the impaired preparties were
w Fieter 10 *Hote 34 - Francal nstienenn® o0 it formalon on awch wiillen down to their respective fair values, establishing a new
epsimonts cas! bage. For these preperties, the fair values wene measured
based on either descounied cash flow analyses or external mar-
Substantially a8 nan-markelable equity securfes ade canried 3t ket appradals. Impairments of CHF 31 malien, CHF 21 midlion
o fair value, There were ne man-marketable equiy securties not  and CHF 10 million were recarded i 2016, 2015 and 2014,
canmed af fair value that hove been in a cortinuous unmealized loss  respeclively.
pasitan, Accumubxled depreciation related fo real estate held for
imesiment amounted 1a CHF 340 milien, CHF 319 mdon and
CHF 304 milon for 2016, 2015 and 2014, respectiely.

80 "Hole T8 = Cbhwe Wasniresies” i W - Coveckdaied Rnardal phabs

et —Camcd Bume Geoup S hurtier inksermation
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18 Loans, allowance for loan lesses and credit quality

wre o J0IE dovs
Lzaayn (CHF million)
Bingages £, 800 =t
Loard t\l:\lﬂwmﬂhj'!liﬂuﬁﬂ o ' ' ' o) 3’!’533
Rl P e [ R B e e
Conmumear e ) 16T 457
Foal patale saMEE  oaEen
ormemecial and indusinal lans ; I a1,048 'H..'BIG‘FI
Gevemments and bl redbtions wos R
Corpodale & iresthutional 130 8230 1R 2aE
Gross lomms 60,547 TESEID
of which Fedd @l mmodized toTl 241004 RO
o which el of e vahss : e e
T P B T T R [R=1] el
SEI e AR T £
Het loans 250,541 I54915
Girgda loami by lecaticn (CHF millon)
Suntriand TrE
Forsgn Ma1es 19810
Gross lomms 60,547 IESEID
impas e loan porHobio {CHF milkon)
Ham-perlatrang bt 1078 =10
HorrAeies-amng arm ey
Tolal nﬂra.-pwluuéq S Frein-ad i TPl b et 1504 1,059
Feniruchured foans -] o
Folernd jrighes bns BEEE
Total oites impained oan o] =]
Girgwd impaiad aant T 1.7
Allowancs for loan losses
i s 208
l.‘ml': Coapoat Corpores
— b Corwurar  Fattenad Totsl  Corgumas -nmm: Totel  Cornume n!l.l.'r:; Tatsl
Alicwwance Tor lose I s (CHE million)
Balance st beginning of peissd 13 811 24 131 4B a7 134 58T &8l
Het el decogied i clatements of opeaisnt i} 166 245 T o= B T Ta =]
Gros wiits =pdls ] (es oy {001 nom (n8ay an (75 [T
Het write-oity 3] L] (K57} (45} @y (£33 o=y froci] E)
Prosdsans oy mAsie 1 g W 7 17 % 3 15 o
Fonsgn curency tramslation mmpact
and o adusimente, ret @ i {1} = [} 10 £
Balance atend of period 130 g 113 611 T LEL sar
of whach bty suiued lor mpamend 108 Bib Ba ann 3G 04 a3
R e T ey - s e g T i
Girave laane held at amcatired cond {OHF milion)
Baance atend of period 127,688 113,335 2410004 127471 10754B 238008 120804 107,074  FERLITE
o which mcnichasly svnlasted for repaaireeed 5T 1,70 T 468 1245 1.7 a3 TH 1132
of which colectively sualused T0r imganment e NLEE TESE 1906l 1oeSe0  pERAE [9hAIY JoToe  pamses

¥ Pt san QOB ITgabr s kurel both wiih and w BTt & Speafs ilmans
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Purchases, reclassifications and sales
n L1 o018 T
Corpa by . Ihwll; l.‘atpml‘;

Cormrsar nl'luw:l Totel Cormurng  imatitonal Totel Corsumes  ratStoeal Totwl
Loans beld atamortized cost (CHI millionk
Fucraies ! = 5408 3,435 = ] 4 543 151 4197 4. 308
Bl tfieations #pm kg bald-foe- e ¥ o 154 125 a 385 158 0 7T T
Beclyisficabons i loans hetd-for-gale 1.6 2,768 4,400 1,641 Tas 276 1,055 o] 1461
Saws ¥ ] 2087 3,158 o 3 55 0 ) 7
! i c sl whcdet gt farias loan commitiarhi
B fchudies ok piouedy feclamafied 1o Sl G-l Bt werg il noid dndwre ivclanafed bach 1o boars hesd- b-makaty
¥ 88 Loy B2 1 arvorifed codf which are wold are iyt d B e feld tor-ual n or prot 5 Se Sete & e wis
Groas loans held at amortized cost by internal counterparty rating

™
e g
e o ALA W BES B8 mC 1] Total
ONE (CHF million)
I gy
Loans coladraized by secaibes TR X A
Cnmigra
Bral etlute
Fingrmigh amithdren 3 e E A 15,268
Gomnimants and puthc rastutios T e
Cotperate & ribubionad TR543 41008 1377 11550
Gioss losss hald Bt wvorized ool 187,03 51,883 2018 T4 004
Vahot of coliteral ! 1ET.408 44785 133 DB
2014 (CHF million)
Mevtgagen 0B T o EaRes
Lsans coliaraicnd by tecurities. : ; ! o - S -~ S
T L ety e
[0 441 12747
Sral eslate T st
e . T e
}':‘“ah“""i... st = o FpiRleak
hwﬂ’!‘“ﬂ"‘:m‘m aliag e : . e
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Gross loans held at amortized cost - aging analysis
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Gross impaired loans by category
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As of December 21, 2018 and 2015, lans held-to-maturily car-
ned at amoriced cost did not inchide any subprime resdental
matgaes. Accardingly, mpared lars did aal inclede any sub-
prime resdential mortgages. As of December 31, 2018 and 2015,
the: Bank did nol bave ary materal commilments t kend additsaral
furds te debtors whose kan terms have been medifed o troubled
debl restructizings.
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Gross impaired [oan details
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Gross impaired loan details (continuad)
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In 2015, the Bank reported the defailt of one lban within com-  suspansion of annual contractusl coedit bret reductions, cash mar-

medcial and indusirial leans with a recorded invesiment amount
of CHF 85 milion, which had besn restructued within the previ-
ous 12 morths. In 2016 and 2014, the Bark did net expensnce a
default of such bans.

In 20186, the ban meddications of the Bank included extendad
lean repayment and (mleres! payment terma incliding the

gin requiremants on new trade finance transactons, waner of cow-
enarls, relaase of cash coliaberal ard corporala guamnbeas, wanes

of interest and maegin reductions.
» Pihe fo'Mota 10 = Losrn, afiowance for loas e s wed cosdd quaddy® in'
Compldated finrcial thatements — Credd Sumses Goup lor Auther rlorration
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Goodwill (continuad)
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22 Other assets and other liabilities
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24 Long-term debt
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25 Accumulated other comprehensive income
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26 Offsetting of financial assets and financial liabilities
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Otfsetting of securities purchased under resale agreements and securities borrowing transactions
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of wikoh Senutas S0 UNGET PIpHECHASE SO0RSTNES SN JECUFR 6

tendeg nanmactone L] [31.43 ot S | (=L 1
" whch clhgation 1o b Secueiiies fecated an collaberal, at far vk e ‘oo ) a0 e

! o eetaeriy bt nobd orehs raer P g ish st ind ve d ur e lenehng B Sors whade @ begal opinion supportry Se sl orosald®y o fethig e e of def U or Seiring -
Sor under B ageament i natin ple
B OWF 1A miion ard CHF 50,308 ralion of the Sotel e amourd ay of Dedamer 31, 2018 ard S5, retgec Ty, m wporied stiar v

Amounts not offset in the consalidated balance sheets

ared o 008 FOE
Cath Caih
cefnburyl st
Fargralal  inceel! Hat Vmncal | pedaived! Kt

Kat rabumerts ' pledged! wxpowsme Met nirumesis!  pledged  waposmee
Financisl asists subject o ealoicasble master
relting sgreements (CHF Balion)
Detutan I WU .. TN THOO. SO L,
Mudﬂwhlﬂuwmﬂityi#nﬂrl '."3:3 '."33‘ (L] oo 98 e ag Do
Becurities boirowreg ransactons T e e e L2 T A T
Tetsl Snancisl sdveis subject bo anlucsable
Fnailii ieiling agiesmsenb 144 8D il 188 e .8 Ol ez
Financial liabilities subject to enf bl e master
nelEeg agreemants (CHF Billien)
Dermlvll: EIE Lk .0 107 T ag Ty
Secuaied sokdundwr spattmagmemants T ORS T aes 0 Re T e 8 P,
Fecialtien eckgintaciees, e B e 02 e A e
Mlmldrmmma I-wn-'rdvl'l Mh'l-ri l'l'l-rudw e 3}4 L] 1.5 L 0o 0ne
Todsl Bnancial hab e s subjec i to snboceabls
masier netting sgresments ™ [ Al L] 12.4 [£44] 511 wo 48

¥ Tow mtal maiunt pportadd if fratecial inatrumety (recogried finaneil avets. and Tnanc el Bablses and norecinh Sranciil colateral o tath ooliheral & Bmited 15 B anount of Pe
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Motes to the consolidated financial statements

27 Tax
Details of current and deferred taxes
n e bl faisd
Cunrent and deleried et (CHF milien)
Swtzarianc] i ] [
Frbign 5 a6 624
Cudrenl income tax sxpense 560 a7 [
Switzariand B (1) 165 )
Formige T (neay T
Delemed income tax espanie {Faail 2 819
Encoamie 1ax SEpEnTE 8T 4348 1288
rcore B axpana @ on dacorhinisd opetEtans il [+ 40
e b wpenss afhecel i} teporied in thanshoider's equity rfated to
i ertcs ) m“mﬂm rmn [L7] 1] &
Curmafrve Baniaton adpatment W ey
. uuu-:z-d_jrwsoh-- u-quw1 e eneeny
Achumial guradloyen) el "o
ek g peiie i h m e
" Shane-based cmwnu'lmmdhﬂm-f tanes = = B 1008 ) e
Reconciliation of taxes computed at the Swiss statulory rate
n e bl faitd
B om coentimuing o badoie Exnes {CHF millon) B
e — 1477 1358 (179
Formin [ TE R T T ST
Aboss) from continus jons bedore tares @7 @ 286
[ Hatice ol faues el 31 the Sesss simtubosy b (CHF ellion)
B e B et o {isretif) Cormputed gt the ghahdory lax rale of 20 ) (B4} 651
T T o R ] i AN Oeme RIops remting from
Fenalgn tax rile differential (B41) [ra1) 34T
Hiori- et i etizaion of bihes inlanglis 3ttty and gooetwil inpadmand ' 1 A %
C!‘\-H'\-w-de-\l\rrﬂuawu! o . - 1,533 Si‘.'? BES
Edcitiona uuun incisere e L) B
Ll'.lﬂltl' |d‘ﬂcll‘.| w:ume l.“;"l;fu'l L'.'-'?‘;:'I (65
{ircomel/ioss il 10 T ortoBng intersits (1 £ s
"hm;ﬂmunlqnmdlw 145 7 181
= h.l.r.ges-n -.'.-elnrledh .Nulbm aﬂavr.:r-ce i I,'..t.ﬂ-_l. ] ifri'. ]
-:nmrmm;wxw. o r.-:,tsnm p:;u it M1 fel {453
Tt de-d.m mpl.rrnul'-la. of Swim mldq'.'-ru chrends ' l'-:J-.l] ' 1:::5'2-]' a '|J5&-
i i "9 (18
Inceamie 1nx SEpens s 38T ] 1288
2016 Other non-deductible expenses of CHF 1,533 milien

Fereign tax rate differantial of CHF 541 millicn reflacted a for-
eign tax benefl mainly dinen by lnases made in higher tax pnsdic-
tians, such s the LS, partially effest by fareign tax rate diffaran-
fial related o profts earmed in kower fax jurisdictions, mairly the
Bahamas. The foreagn tax rabe expensa of CHF 432 milban was
nat only impacied by the foreign lax benefil based on stabulony tax
rales it alss by tax wnpacts related to addional reconcling fems.
as explaingd bealow,

included the mpact of CHF 983 milion retabed o the non-deduct-
ible: porlion of the igation previsions and seltbsment charges,
CHF 420 millien relating to nen-deductible inerest axpenses,
CHF 52 milion relxled to non-deductible bank levy costs and
slher non-deductible compansation expanses and managemant
casts, CHF 31 millian related to nen-deductble foreign exchange
lasses, CHF 26 milbon refated lo anedous lease provisiend, ard
ether varicus smaler non-deductible expenses of CHF 22 milion.
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Consolidated financial slalements - Credil Suisse (Bank)

Motes to the consolidated financial staternents

Lower taxed income of CHF 216 million mcheded a tax ban-
eft of CHF 71 milkan rekded 1o non-tasable He insurance income,
CHF 58 milion related 19 non-laxable didend incame, CHF 19
rilien i reapect of inteae tased al rates lower than the statitory
tax rafe, CHF 11 milion relabed 1o exempt inceme, ard vanous
simalie lams.

Changes in tax law and rates of CHF 145 milion refleclad
a tax expense of CHF 139 milion caused by the reduction of
deferred tax assets from the enactment of UK corporation tax rate
ehanges, and CHF 6 milkan related 1o ehanges in sther countriss.

Changes in deferred tax valuation allowances of CHF 75
miflion included the net impact of the increase in vahation alkvw-
ances on deferred {ax assels of CHF 308 millien, manly n
respact of four of the Bank's eperating ardises, bwo i e LIK. one
in Hang Kang and one in Swilzerdand. Adddionally, 2016 inclided
an accrual of valuston alowances of CHF 81 milian for previeusly
recegnived deferred tax assets in respect of one of the Bank's
operating endies m Hong Kong. Alse mncluded was a fax bap-
efil from the release of valuation alkwances of CHF 193 milkon,
mrairily i e spect of ane of he Bank's operating entities in the LK.
Thee change n UK corparation fax rales caused a release of vaka-
fizn allewances of CHF 130 milkan in respect of four of the Bank's
aperating entties in the UK

Change in recognition of outside basis difference of
CHF 211 mallion reflacted a tax expense relaled o the expecled
revarsal of the outside basis differences relating 1o Swis subuid-
fary Evesiments.

Cther of CHF 252 millisn includad a tax banefit of CHF 340
milign retating 1o the re-assessment of deferred lax bakinces in
Switzartand reflecting changes in forecasted future profitlability
and CHF 33 milkon from prior year adusiments, partally offset
by CHF 89 malbion tax Egation expense and assocaled infenest
and penalties relatng to twa Halian income 1ax matters which have
bean resehed as part of an agreement with the Rakan fax authari-
ties. and CHF 22 milbon retating to the ncrease of tax contingency
aceruals. The remaining balance intlsded varicus smaliar fams.

205
Foreign tax rate differential of CHF 731 milken reflecled a for-
ejn tax benefit mainly diven by loasas made in higher Lax puris-
duetions, such as Brazd and the US, partaly offset by foreign tax
rabe differentoal related 1o profls samned = kwer L jursdietions,
mainly Guamsey and the Bahamas. The foreign lax rate benaf in
refation o tolal foraign tax eapense of CHF 2038 milkon was mese
han offset by tax mpacts refated 1o addibonal reconciing dems as
explamed balow.

Mon-deductible amortization of ather intangible assels
and goadwill iImpairment of CHF 1,432 million reflaciad the
man-deductible nature of the goodwill mpairmeant.

Other non-deductible expenses of CHF 389 million
irchuded the impact of CHF 219 milien relating b non-deductivle
infarest expenses, CHF 69 milbon related ba non-deducidble bank
levy easts and ather non-deductible compensatnn aapenses and
maragement costs, CHF 50 mdbon related to the non-deductible
portien of the libgatien pravisions and settlement charges, and
alher vanaus smaller non-deductible expenses of CHF 51 milkon,

Lower taxed income of CHF 272 millan intluded a tax ben-
eft of CHF 52 milion refated to non-taxable dhidend incame,
CHF B8 million related to nan-laxabls [fe insurance income,
CHF 50 milien rebled 1o exempt ncome, CHF 49 million rekated
te nom-taxabls forign sxcharge gung, CHE 18 milian in respest
of mcame taxed 2t rales kwer than the slalufory tax rate, and van-
aus sraller dems,

Changes in tax law and rates of CHF 34T midlan reflecied
& bax expanse of CHF 180 milian retated to the change in MNew
Yaork City tax bw, CHF 175 miion caused by the reduction of
defarned tax assals fraen the ensctment of LK comporation tax rate
changes and infreduction of the bank corporation 1ax surcharge,
and CHF 10 milben refated lo changes in sther countries, partaly
offsel by a tax banefit of CHF 16 milon from a change in the
Brazd tax rate and CHF 11 melion ralsted to a change in New Yark
shabe Yax baw,

Changes in deferred tax wvaluation allowanceas of
CHF 108 milken included the net mmpact of the release of vale-
atwn alkvwances of CHE 109 milien, mainly in respect of twe of
the Bank's eperating entiies, one n the UK and ane in Hong
Fioreg, relating to current year eamings. Additiorally, 2015 includad
a release of valuation allewances of CHF 88 mdian for previously
recognized defered tax assats in respect of ane of the Bank's
operaling enfities m Hong Mong. The change in UK corperation
bax rates and intraduction of the bank corporation bax surchangs n
2015 caused a release of valuation abowances of CHF 162 mi-
lien in respact of four of the Bank's operating entities in the LIK.
Alse included was alax expense of CHF 251 millian resulting frem
the increass invaluatien alwwances on deferred tax assets mainly
from three of the Bank's operating entities, two in the UK and one
in Switartand.

Change In recognition of outside basis difference of
CHF 262 mifion reflectad a fax axpensa refaled fo the expacted
reversal of the outside bass differences netating fo Swiss subsid-
Ry i stments.

Other of CHF 2 milkon included a tax expense of CHF 48
mlllan retaling to the Berease of lax contingancy acciuals, a tax
expense of CHF 28 millon from prio year adustrments and vatious
smabar lams, partially offsat by a tax bapefl of CHF 100 milkon
relateg 1o the re-assessment of defered fax balances in Swilzer-
tand reflscling changes in forecasted future profitabdiy.

2014

Fereign tax rate differential of CHF 347 million reflected
a foregn tax expense in respact of prefils earned in highed tas

520/676

oOoOooodn



prisdictions, mainky Brazil and the US, partially ofised by foreign
tax rale differential rebaled to peohls samed i kver lax pnddic-
fions, mainly Guemsey and the Bahamas. The total foreign tax
axpenss of CHF 1,607 milbon was nal only impacted by the for-
eign tax expense based on statulery tax rates byl also by tax
impatls ralated 1o addibsonal recondiing dems a3 axplained balew,

Other non-deductible sxpenses of CHF GE& millen
incheded the impact of CHF 390 millen relating to the non-
deductible portion of the bbigatesn provisions and sebilamant
charges, non-deductible nterest axpenses of CHE 179 milion,
nan-deductibd bank levy costs and olher non-deductible compen-
sation expendas and management costs of CHE 50 mifian, and
ather various smaler nan-deduciible expenses of CHF 3B million,

Lower taxed income of CHF 265 millon included a net tax
benefl of CHF 84 milian related to non-taxable dvidend income,
CHF 56 million related to mon-taxable ke insurance income,
CHF 35 milion in respect of income taed at rates lower than
the stalidery tax rade, CHF 34 mdlion relsted lo axempl affshore
incame and various smaller fems.

Changes in tax law and rales of CHF 151 miban reflectad
a fax expense retated 1o the change i New York state lax e,

Changes in deferred tax valuastion allewamees of
CHF 1,071 milken mchuded the net mpact of the ncrease of vak-
atim allwances of CHE 434 milkan, manly i respect of six of
ihe Bank's operating entities, three in the UK and one in each of
Gertmany, ltaly and Switserland, relating be currend year's sann-
ngs. Addtienaly, 2014 ncluded an increase in vakaton alkewance
for previously recagnized defarred tax asaets in respect of twa of
the Bank's operating enfities n the UK of CHF 662 madion, Also
inchided was & tax beneft of CHF 25 millan resuling fram the
release of valuation allkewances on daferred lax assets from one of
the Bank's operating erl@ies i Spain

Change in recognition of outside basis difference of
CHF 450 milion reflacted a tax benafit ralated fo the anactment
of & Swiss GAAP changs impacling the expected reversal of the
sutside basia differances ralling ta Swiss subsidady imestmants.

Other of CHF 152 millon included a tax benefit of CHF 180
madhien falkeanng aud closures and tax seltlements, togethed with
a benafit of CHF 4 milion relating to the decrease of lax contin-
gency accruals, partially offset by CHE 23 millian return to acerual
adjustments and a tax expanse of CHF 26 milien relating o non-
recaverable fareign and withhoking tames. The remairing balance
included various smaBar Rems.

As of December 21, 2016, the Bank had accumulated undistrib-
uled earnings from foreign subsidianes of CHF 5.0 bilien. Mo
deferred lax kablty was recerdad i respect of those ameunts
as these samengs are considered indafinilely rervesied, N is not
practizcable to eslimats the amount of unrecegnized defared tax
labilitias for these undistributed forelgn eamings.
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Consolidaled financial slalemenls - Credil Suisse (Bank)
Maotes to the consoldated financial statements

Deferred tax assats and liabilities
wndal 006 ot
Dlh!r!d__!!:ihlﬂ? vd_llbllﬂﬂ TCHF erallion)

Corrparaghion st berafils

o 36
Liarn Lr ] o
P BT

velaierand e

1,341 1718
Cnar rosg ey - 00 §17
el mi2atn HE 40
Ml -imal'f'-'; -'.".1(.1'!.,. Soreiedy ) T BEST
'::"H-’ o . 116 (EE]
Grean dederred Bax anneby
batewe ralualan allowmance 11,200 11,308
Lot vauirticons it (4, 865) {3 B
Groan dederred Bax auveh
nat of valuation slowancs T4 TA1D
Caenperription o' bersefity (238 L]
L .|W| .:{5' /]
FrriTand saciritey ' 581) TH
Fetrdziorn i |3.-t|".'| :-i-';'i-,'
E._F:\.‘gu-._.'wr\{:.' dhOnn f |:1I. i;l]
Dwnathed . R | {167}
Leiting 8] [
"‘-.d:'.'.'!'.lfl‘ o :5'\-[ E.-'.E,.
Cthes o ) B 7 [447)
Groms dederred tax abilties (1320
Hat da feared bax sensls 5719
ot wilch deberrad tax azsess EEE
o wiha by o cppbe i i 3 0T
-\..J.u'..»,h.:..-s..;‘.h- |.-r-.1-q.v.;.--.-..1-;l||-r¢.-;_g:. h':,.'r-.
o weich defarved i labdbes 28]

The decrease in ret deferred [ assets from 2015 to 2016 of
CHF 308 millien was primanly dise 1o the impact of CHF 75D
milign in connection with the establishmerd of Credd Suisse
[Sehweiz) AG and the bax impocts disatly recorded i equily and
cither comprebensive ncome, maindy related to the net impact of
shate-based compendation, pandion plen re-measuremanl and
edhar tax recarded drectly in equily of CHF 229 millian, Thase
decreades ware partially affsal by an increase of deferred tax
assels of CHF 178 million from the re-measurement of deferred
tax balances in Switzefand and Hang Hang. CHF 289 milisn
refated 1o current year earnngs, ard forsign exchangs transtation
gairs of CHE 208 millen, which are meluded within the curency
transkation adjistments recorded in accumulated olher comprehen-
snve incomehoss) (A0CT)

Due to uncertairty concarning s abilty to ganerate the nec-
assary amount and mid of tasable income i fulre penods, the
Bank recorded a vakation allowance against deferred fax assels in
the ameurl of CHF 4.2 blon as of December 31, 2016 compared
te CHF 2.9 billion as of December 31, 2015.
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Consolidated financial slalements - Credil Suisse (Bank)

Maotes to the consoldated financial staternents

Amounts and expiration dates of net operating loss
carry-forwards

Tax benafits associated with shase-based compensation

n mie UL L]

and of 3810 Totsl  Taxbanefls suiocabed with shore-haged compeniation (CHF milliony

ool oparating lovs cacrp-lormands (CHF millian) Tacx battly peg ot it e Sonacieiled

Duse 10 gogied withurs | vt 108 Vsternentd of dpdnatioh: ! » vl e
* : TN —— e WEncHEl tax Bere il b 1 Lir £ Paeged])

Dot fo ergwe wt '“p'“'“" e % LA FITT erded m satorsl pasd-in capty ARL0] () =%

D" Iu '".WHWF"} 10 "ﬂn . . s bk " ?ﬁ:'{' Tarn bersefi b bn roppeec] of tax on

{'l.i-lu--purwlm'ﬁ m’*’.l;r-qﬂ EATE  dhvidend equialend payments (=] o 1

Amicunt dus ks sxpine mr_’@ T Cabrobted g B ntaittey a1 4% Bettry sabundon show s e torekSertions

Asreciind ek dul 15 Epae |7

To2al net opr1atng lowe cany-foawaads a0 ¢ Rk bo "ol 35 — Empnees dirliini] Corrpnlalior” Bl AurThis iice ialon

Mavements in the valuation allewance

in e el Taie
L svamants in the raluaBon sliomancs (CHF milliond

Balance stbeginning of paiiad ET) 4007 2,704
K change 7 208 1433
Dasnce st end of paricd 4,168 1.0 4,007
Uncartain tax positions

om s hures baned compen ation

Wirndfall deductions and drdend equaalénts agaregating CHF 1.1
bilken and CHF 1.1 bilion 2 the and of 2016 and 2015, respec-
tively, did not result s reduction of income tases payable bacaiise
certain enlilies were in a nel operatng loss pastien. When the
ineome tax benefit of these deductons is realzed, an estimated
CHF BE milban tax benefit wil be recorded in retained eamings.

& Bl bt ¥ = Phacenily s sooundng viardards” doe harifer infoims

[ [ o

Py Oy e i

Recenciliation of the beginning and ending amount of gross unrecognized lax benelits

n miE N8 pol
- in greks ive-d tax basebts (CHF milliond - -
B-d:l:l-l_l l;hl'.ll v;ll-l-ti-d ME BB! iﬁ
S P -:-.rrpn::qn:-,-ﬂ 4 u-n-ﬂ.n;g,; |'1|,r-;dr.:rpr:.uJu|nn- u.u-.q.q-nu pol.- 57 a4 2
altoﬂsns n.rﬂﬂ-g'l.a:eu- t-:n-eh‘l as lrasd' :Ma pos bms'n & d.r\r-g B p-er-ud o . o .-:l-.'.l';. =] H'n':l
S in v mogried L EereAts 3% 4 63T o i pn::mrn: Tk g e cumi paind i i i i e
..k'cuns -'urﬂ-.'mmu'u- b-:r\-dl-'l.-lwl.n-ghc- =¢Il.l-|:fr-c~c\:':- u'r *;m.la.a";m;r..e- " B ”.'J:-. y f EI“ o0 I'Il.':l
Fthasliong i wrwignioed ety &1 ..mnnupg o ife 4“-1¢#¢ b, e # ol il ; o e bl {543
Othae {nckacing ol g Lurency pansationrd ] [ T e B -
Balance atend of period &0 360 T

of whidh, i reCognined, woukd miect the slfectve tax oty & 0 ==z

Interest and penalties
) e el S
Interest snd h-ml- EW millionl

Wibar sl @ panaties un:.;u-d i e

consoliited vlatements of operatore o 13 M
ekl il i i s ar,'ml!d i e
ervsolkanted halanie Whes

Irterest and penalties are reparted as lax expanse, The Bank i
eurmertly subject to angaing tax audits, inquirles and Ieigation with
the lax authodibies ina number of juisdictions, ncluding Brazd, (he
Metherlands, the LS, the UK and Switzerdand . Sheugh the tirming

of completion is uncerlain, i i reasonably possible that some of
the s will be resahed wilhin 12 maorthd of the reporting date,

It is reasonably possible thal there will be a decrease of
between zers and CHF 116 milion in unrecognized tax banefils
within 12 months of the reportng date,

The Bank remains apen o examination from federal, stats,
provincial or similar local jurisdictions from the following years
arward in thess major countnes: Japan - 3012; Swilzerland —
2010; Brazil - 2050; the US — 2010; the UK - 2009; and the
Metherands — 2005,

w Fphr 1o Mot T — Tae" | ¥ = Corgoldaled Brancal srabeimdnis — Crodi
St Gooap o furi e infoemabon
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28 Employee deferred compensation
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Motes to the consolidated financial statements

Deferred compensation for employees

w Fedss o "Wode 09 = Emgd o delagreed podngesrsaloen” 0

Erancial shasesnents - Cradd Susse Group Tor futher ¢

The folwing tables shaw the compensabon expense for defemed
compengalicn awards granted m 0016 and prior years that was
recegnzed in the consclidated staftements of aperalions during
2018, 2015 and 2014, tha tolal shares delvered, the aslmaled
unrecognized compandation expense for deferred compenda-
tion awatds grarted in 2016 and poor years oulstandmg as of
December 31, 2016 and the remaining requste sernce paniod
ovil which the estinsaled uriecagnied compensation expends wil
be recognized. The recognition of compensation expensas for the
deferred compansation swards granted in Fabreary 2017 began in
2017 and thus had no impact on the 2018 consehdated financial
slatemarts,

Estimated unrecognized deferred compensation

ol e
Exgmmated unrecognized compeneation sapeaes (CHI milfion)

Srate swwdh 441
Furlormares shics guards o o : 119
Cortingerd Capilal Awardy ) : = i
'fa'\r-'-l:q-:-ﬂ l:-lpliﬂ.'J'\l'f?.-Jl-'.l'd!- o W
T N A A R R g Lo
Tatal L)
Aguieg u Freighted. pe rag veavica pariod (yes
o Pp———— o ———— T L

Cupam gt ikt e oy e urracogriped compand aton s psnii ratng B gt meds
R O0IT ke 2000

Share awards
O February 15, 2007, the Bank granted 3T.5 milian share wwards
with a tolad vakes of CHF BG2 milkon, The estimated unrecognized

Daferred compansalich expense compendgation expense of CHF 561 mullian was determingd based

- o e P e onihe o fair vabue of the awand on the grant date, ncludes the cur-

M}.;{w.‘;"w.*n“_farﬁr— rent astenate of future farfaitires and will b recognioed avar the

Fhiare gwarda ] Fal i vesting penicd, subject o early refirement rules,

Feetatraeon ite gt - a1

Conteaird Capital wardt oy 80 413 Share awards granted far previcus years

-C;umﬂ.}:;-'-(-wls Pt gwatds C ] - = Far compra &3on yes HIE 200h s

Capital Cpgarburny Fasity pwarth 15 5 13 Shaie awards granted for previous years B

Pl Bordd awards® 3 A 27 3 Shaes awarded i) ] T T

?{i 1t _Ffaf"- .f_-:F_d_:nl.. .Tw:w_r!-‘ B - '_>_ 5"_ _ ) T Vi & Sty e e (CHF mallion) L =T 636

gl bt Dty Awie i o =] o

Bealoed Incactivg Shaes ettt e o @ Febrgary 15, 2017, the Bank granted 2.4 milion blocked

-;h:ri,é'ﬁ,ﬂ..r;v_r[n.-.\_t,-n;,é_-{l T o &7 shares with a lotal vahes of CHF 37 milion thal vested Immdﬂd,r

SR S et el e i upon grant, have no fudure service requirements and were attrib-

Tvmonntomd -xm:-l'-.m.n o o U uted o dervices performed in 2016,

Tatsl dafssred compenastion sipame 1818 23% 2,378

Toks) shmns Oslverad (milon) Blacked share awards granted far previous years

Totsl shared debvered 415 43 & A Forcompetaation yeat e bl L] il ]

1 Cinrmpatacabon wapmnse prarars (I T markciomaried changet of G undeying  DIockedshats araedy granted for peevlopeses 00 0
ity ol e PR Boreds and tha pmortaaion of the wobustery Pl Bondy slecled inthe  Shaies anaarded (rnlion) a4 ne 1.5
st it of SO e saperas d oo i Brma-ya wting panod. e o Thaies dwarded (CHF milan) I7 o 3,

2 Comparaaton swents mainy nclides e Chargs o the undeiyng e sales of e
b aEt [ 1 e Contingant Captal deits Consenon

¥ chding forlesbaws and downmarnd sdpismenty Boondng 16 e plan by wed
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Consolidated financial slalements - Credil Suisse (Bank)
Mates to the consoldated financial statements

Share award activities
2008 e e
W aghaeg- Wl Whakghbas-
o o warsge  Mumsarof pamage Bt of BATEE
e rant-dite shais  grard-dale e gracl-Siby
s Tant v wwarth e i awards Falr vabus
il [ =" il W CEiE ol F=" 4

Share awaids

Halance st beginning of persed e 2156 TS 2063 T2 Jnor
Gracied 8.0 17,09 dgn! tEAR 73 2750
e S /1) OO - - - S .
Farisind @13 Mes ] 04403 {=14] M
Balance atend of period M 1878 1] 25,88 TR 8853
ol wieh v At = FE = B =
of which unwested = EETEL A N Tes T g e e

! brarhusdirs i ndfunimant T e sreis o aied in the ot guarier o 319 1 compeniate L e progortonats diison of Group shaes nesaing fom Bw (ights ofteing ippmeed n
Hovermber 18, S5 T raarstess of defsimad Shin-Dised g arls Padd by aach indvedul watincesased by 2 65%. Tee e and condBond of P adiaied Sans wers e me i Pe

ity el - bl il ey it g W balderi of P i wile fritlesl = & el Ly e Al i
Parformance share swards Perfermance share awards granted fer pravious years
O February 15, 2017, the Bank granted 29.5 mdbon performance o on mis 088 s0La
ﬂhrﬂmmmﬂn‘tﬂMﬁCHFmﬂﬁﬂ-m Htmld Predoimamze vhme .m.rmm m.m
unrecognzed compensalion expense of CHE 443 millon was o s i mward (mier) wE N3 EE
dﬂh‘miﬂd hﬂﬁmmfﬂﬂ#ﬂhmﬁﬂlhﬂgﬂnﬁdﬂl Wakio of peiedairmancs thared
inchades the currand estimated autcome of the relevant parfar-  svarded (THF e} HE &7 i)
mance critena and estimated future forfefiures and will be recog-
nized ever the vesting periad.
Performance share award activities
2008 Fall a0
Hamber of  Wisightid-  Pumberof  Weghded.  Romterol  Wekpied-
parfornarda wEragE  ariroane setige parfomands Bmrdge
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- Faar wandey A Swranhie ELE o) b wiphosr
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Cantingent Capital fwards

On February §5, 2017, the Bank avwarded CHF 228 milhon of
Centingent Capilal Awards (CCA) that wil be expensed over the
wasting pencd from the grard date. The astimated unrecogned
compensaticn expenss of CHF 216 millan was determned based
an the fair vakee of the award on the grant date and inclides the
current estirated sutcome of the relevant parformance cribera,
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Consolidaled financial slalemenls - Credil Suisse (Bank)
Mates to the consolidated financial statements

an approcmate cormversion rale of 15%. Each Contingent Capdal
share awaid had a grant-dabe fair valie of OHF 1445 and can-
tans 1he same contractual term, vesting perssd, performance ¢ri-
tedeh aned ather benms and condilaans as the anginal OCA.

Centingent Capital share award acliviies

L
the estimated filure ferfedures and the expecled semi-anmal Eontingant Capétal shars amards
cash paymerts of interest and will be recognized gver the vesting Balanca at baginning of pariod -
pericd. Bracerd =
Samed . . o5
Contingant Capital Awards granted for pravious years Fosthaaimedl = P
For toampan sation v e =l b A1a Ealenes b end of peeicd LFAS
Contingent Capital Avads granted for peevicws pears ol wehich vested 1.0
CLA pwar el [CHF miliory - T E T B ol weh ornated ' o o 17
Contingant Capital share swards Other variable campeansation

In March 2015, the Bank execuled a voluntary exchange offer,
under which employees had the right te woluntanly comen all or
a portien of their respecive CCA mto Confingent Capital share
awards a1 a comversion prce of CHF 14 .57, CCA haldars elected
to comert CHF 213 milion of their CCA nto Contingent Capital
shaie swards during the elaction pedod. Thes fair value represenled

29 Related parties

In 20116, the Bank granted deferred share and cash retention
awards of CHF 249 milion refating 1o the reorgancation of the
Global Markets and Investment Banking & Capital Markets busi-
nesses. Amortzation of these awards i 2018 of CHF 118 milion
was recognized in the Corperate Center,

The Group awns 2l of the Bank's cutstanding voting registered
ahares. The Bank ks invabed @ signdficant firancing and other

Related party revenues and expenses

b 018 s 2054
fransactions with subsidianes of the Grog. The Bark GoneRly  pevenuss (CHF mision) -
anters o thess ransactions n the ordirary course of business Fastes! and didend rcoma 5 D) ™
and believes that these iransactions are generally on marksd 16MmMS. | s ' (=T
lhﬂ w.id be oblained from u'-'ehl.ad II'-hd M-ﬂ Nt interest income ] 204 (1510
op =0 - Juded fmar AP oy ] |_‘-|g—||"\.-u’,"“=|r' o C I'I'-El
i Hiraessis 170 e 78
N-llrr-lmn LR =] L] 14
Related party assets and Habilities E .P..m...mr milkony
il 018 2015 Total apeiating emenses L L] 168
dwntn (CHF milion)
:d-‘i;_ e HaE 1345
et I{-rul‘-’h!f'r-\- i vath By T g simy Related party guarantees
Cardid bark U ok m-.r!r-.u hated s ' el FT Fy
rekale dmomards g sl et Boirowthe] B tactent ] i 3T Dusantess (CHF mﬂ_, B
Sadegurests e e R 0
et koaet . L tremance guarantee wl wmilw "‘-'h-'-'“""‘"- 1 a
III'I' £33 ] A& o l')!'-— :uu.m'*v 3" L]
Totd asiets WA 1200 L 4 &
w PCOIF malliont
u- 1 |:-|ru.-'( shomar daposite 183
Tadrg va-l-.- il
-'frﬂll-.ael_-' - 4.0
Ot kabiities 7
Totsl linbifitas 6,240
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Consolidated financial slalements - Credil Suisse (Bank)

Motes to the consolidated financial staternents

Executive Board and Board of Directors loans

I8 S a4
Losms to mambers of See L recitive Bosd (CHF milionk o
Balance atbeginning ol paricd 26" 5 w0
hasdibor 6 o 3
v g b i @ l,'-c:*:
Balance stend of pariad 25" 28 &
Loaey bo mambere of $ve Board of Direciors (CHT mallicn)

Bafance stbeginning olpaied L
Al o i &
Baductiong in 0 )
Balance atend of periad 1wt 1 18

! The et af indhechitiy wh cedytandng o, of P begrning ard S end of B year

g ] S, respactively.
¥ Tra nmber of indresdasly with e gtanding oans 81 T Deginnng and e eng of B yew
ik B and Foer, Teipec ol

30 Pensicn and other post-retirement benefits

Liabilities due te own pension funds

Lubildies due lo the Bank's own defined benefil pension funds
ag of December 31, 2016 and 2015 of CHF 521 milien and
CHF 1580 millon, respaciively, wera reflectad in various by
accounts in the Bank’s conselidated balance sheels

The Bank participates ma defined beneft pension plan spansoned
by the Group and has defined contribution pension plans, single-
employer dafined benef pension plans and othes post-retirement
defined banefil plans. The Bank's prncipal plans are located in
Swiizerand, the US and the LK.

DEFINED CONTRIBUTION PENSION PLANS

The Bank contribilas 1o various defined contrbulion pensian plans
peirnardy in 1he LS and the UK as weil as other countries through-
aat the warld. Dunng 2016, 2015 and 2014, the Bank contrib-
wied to these plans and recognized as expenss CHF 160 milkan,
CHF 156 millon and CHF 181 millon, respactivaly.

» Fofor 1 "MHote 31 = Farmicn and ofhar g spetranrd Earres”

raaris = Crodi Susse Groop o further information of

DEFINED BEMEFIT PENSION AND OTHER POST-
RETIREMENT BEMEFIT PLAMS

Defined benafit pension plans

b Foled te "Mold' 51— Parmbon and -oibet poti-oel

werd besredidn" iy

e Sinee Group Yo frter e o

Group pandion plan

The Bank covers pension requirements for its employess in Swit-
rertand by partlicoating in a defined banefl pensian plan spon-
sored by the Group (Group plan), the Group's most significant
defined banefil pansion plan. The Group plan provides banafits in
the event of retirement, death and disabilily, Vanous kegal entifees
within the Group particpate in the Group plan, which is sed up as
an independent trust domiclad i Zurich. Benefits in the Group
plan are detarmined on the basis of the aceomubded employer
and employee contribufions and accumutated inferest credited,
In accordance with LS GAAP, the Greup accounts for the Group

plan as a single-employer definad benafit pension plan and uses
the projectad wnit credit actuarial method lo determane the nat
penadic benatt costs, the PEO and the accumutaled baneft obd-
gatien (ABO) The Bank accoumts for the defined banefit pension
plan sponsared by the Group as a mulli-emplayer pansion plan
bt olber kgl antities within the Group abia participate inlhe
Greup plan and the asssls coninbuled by the Bankare not segre-
galed into a saparate sceount or resincled to provide banefits only
te employeas of the Bank, The assets confributed by the Bank are
commangled with the assets contribided by the other legal entities
of the Group and can be used to provide benefils b any employes
of any paricipating legal entdy. The Bank's centributions 10 the
Group plan comprise 85% of the tolal assels connbuted 1o the
Group plan by all participating bagal entdies on an annual bass.

The Bank accounts for the Graup plan on a defined corri-
Bidhen basa whereby | only recognizes the amauns requeed te
be contributed 1o fhe Group plan during the period as nel per-
adic penain sxpende and anly recognizes a labikty for any con-
tributions dus and unpakd, No other expenses or balance shesl
ameunts related to the Grouwp plan wera recognized by the Bank.
I the savings seclion of the Group plan, the Bank's contrbution
vanes batween T5% and 25% of tha pansionable salary depemnd-
g on the empleyees’ age,

During 2016, 2015 and 2014, the Bank contributed and
recognized as expense CHF 422 milban, CHF 388 milbon and
CHF 415 millon o the Group plan, respactively, The Bank axpects
te conlribute CHF 388 millon lo the Group plan during 2017, I
the Bark had aceounbed for the Growp plan as a single-employer
defined benefi! plan, the ned percdic penssn expanss recog-
nizad by the Bank during 2016, 2015 and 2014 would have baen
lewer by CHF 260 millian, CHF 206 millkon and CHF 277 milion,
respactively, and the Bank would hone recogrered CHF 238 md-
lien, CHF 252 milien and CHF 48 millicn, respecitedy, as amor-
zation of actuarial bisses and prior service cest for the Group plan.
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Consolidaled financial slalemenls - Credil Suisse (Bank)

As of December 31, 2016 and 2015, the ABO of the Greup
plan was CHF 150 bilien and CHF 15.2 bilien, the FBD was
CHF 15.9 bilwn and CHF 16.1 bilken and the < fair valug of
plan assels was CHF 160 bilon and CHF 15.8 bilan, respec-
ively, As of December 31, 2006 and 2015, the Group plan was
warfunded on an ABD bass by CHF 0989 milkon and CHF 442
millign, respaciively. On a PED basis, the Group plan was over-
funded by CHF 66 mdlon and urderfunded by CHF 486 mdian
a3 of December 31, 2016 and 2015, respectnely, If the Bank
had sccounted for the Group plan as a defined bemefit parsian
pan, the Bank would hive had 10 recagnoe the everfunding of
the Greup plan on s PEO bagls of CHF 63 milban a3 & asset a5
of December 31, 2016 and the underfunding of CHF 462 milion
a% 4 kabdly a5 of December 31, 2015 i the conselidated balance
sheets,

If the Bank had acceunted for the Group plan 2s a defined
benefit plan, the Bank woud have used the assumptions made by
the Group $oa the ealoulation of the sxpense and lability assecisled
with the Group plan,

* Fades in "Moly 31 ~ Permon and ciher poat-rebrsmard Boaneliy’
wlatesd hnaral stabemesits — Cieclt Susss G for isimaten on assumg

frischy ey e Girgun o Setpertand

Intadnabianal pension plass

Vanous defined benefl pension plans cover the Bank's employ-
#es gutside Swirerkend, Thess plans provide banefils in the svweat
of retirement, death, dizabiity o fernunation of employment,

Components of total Benefit costs

Mates to the consolidated financial statements

Retirement benefits under the plans depend on age, cantribulions
and salary. The Bank's pancipal defined benshl pendan plans cul-
side Swiizertand are leated in the US and n the UK. Both plans
are funded, chosed 1o mew parlicipants and hive ceased accrung
new banefits, Smaber defined beneft pension plans, both funded
and urifunded, are aperated in other lbeatiwnd.

Other post-retirement defined benefit plans

I the LIS, the Bank's defined benefit plans provide post-retirement
bamafils olher than pensaen benafits that prmandy facus om haalth
and welars benefits for cartam retired employees, In exchange for
the current senaces provided by the employee, the Bark prosmizses
to previde haallh and welfare benefits after the employee rstives,
The Bark's obligation for thal compensation is mcurred as smphy-
ees render the services necessary o eam their post-retiremant
bamafis.

Banefit costs of defined banelit plans

The net persdic benefil costs for defined benefit pension and
other post-retirement defined benefit plans ane the costs of the
respective plan for a penod during which an employee renders
services. The actual amount to be recogneed ts delerminad usng
the standard actuaral mathadelgy whch consders, amang other
factars, currerd sendce cosd, infaresl cost, expecied return on plan
assels and the amorlization of beth prior service costferedit) and
actuarial bsssd(gang) recoanied in AOCH

% pot-retiamnd

internirtongl wrgle-emgloyer
Safra] EanalE 2l nd

afirsige ] Dot B gty Pl

" 018 ) o i 2088 poL
Total benef costs [CHF malion)

St Corit o bl piBagtan o0 21 1] 0 [i] o
Endereat conl on benedt obligabon 154 195 i *
Expatbadenluh on plan 4--.-'.': i I.'F_'|| {1845 {378 (1] i- 0
Amceizaton o ferognzed pHt seoacs cosl e o o e 0 Fic ! -3
At o rect iz actat sl o i) 41 £4 & g 14 L
Hetpeisde bensit costs/Teredita) 10 38 7 18 (2 7
T — T2 i & o [ :
Totsl benafit eentaicrediti [ 18 % 18 2 7

Tedal bereft costs refiected in compensation and benefts — ather
for 2016, 2015 and 2014 ware CHF 100 millian, CHF 38 mdian
and CHF 32 mulion, respecively. During the s2cond half of 2018,
lump-suem selllement offers were made 1o terminaled vested

mambers of the pension fund in the US, A3 a result of members
aceepling this offer, there was an addtional cast of CHF 72 mil-
liom relating o the sattlement of pansion obligations for thase
mambars,
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Consolidated financial slalements - Credil Suisse (Bank)
Maotes to the consoldated financial staternents

Benalt abdigation

The folkewing Lable shows the changes = the PBO, the ABOD,
fhe fair value of plan assels and fhe amounts recognied in the
consoldated balance sheatls for the intermational single-smployer
defined berafd pengion plans and other post-refirement defined
benefit plans.

Chbligations and funded status of the plans
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Excrange ris bases{gan) (o (118 T8 B
End ol the meassstemel priod 3337 3,388 184 180
Fair wnluw of plan sseets (CHF millon)
Begnning of the measuem el e eiicd 3,nz 1878 o o
A gl ridurn onpan dkietd 4 63 il ]
Employet corirbubons -3 is T R
Sty (78 o o oy
Bareds paaranty {18 {113y Fili Rl
B Pange rat g/ (s s) A E o B
End of the measwsment peiod [N y] anz L] a
Total kanded siahis 1ecogaized {CHF milkon)
Furadesd a1auk of the ol - mm-’l'T.rml-r\-m:l'} B53 346 (154 {1800
Furded sinhes ired in Bee bl shasd ws ol D [ET1] o] & {184} {180%
Todsl amsountes cognized (CHF millon)
Lprvioeed 314wty e 825 Q a
Curert abities (. N B S ]
Hiorariset Haatu e T R U S
Tetsl ized in e dnnce shesel as of Decembar 31 Ba s (184) {180}
ABO JCHF milian)®
End of the measasamend period 32381 3315 184 180

| lnchating wrbmatsd ke walury rowiuss
® Enchidog sismuted faters Lalary ncredaes

The 1otal net ameount recagnized i the consobdated bakance
sheets as of Decamber 31, 2016 and 2015 was an everfunding of
CHF 47% millon and CHF 166 milicn, respectively.

In 2016 and 2018, the Bank made confrbutions of CHF 232
milign and CHF 19 milban, respectively, to the inlemational single-
emphoyer defined baneft pension plans and CHF 11 milkan and
CHF 10 millon fo the other post-retirement defined benefit plans,
In 2017, the Bank axpects to contribute CHE 22 maliaa to the

mematioral single-emplayer defined benefit pensson plans and
CHF 12 milban to other posi-selremen defined benafit plans.

PEC or ABD in axceds of plan nasals

The fallowing table shows the aggregate PBO and ABO, as wel
as the agaregate fair valee of plan assels for thasa plans with
PBO in excess of plan assets and those phins with ABO inexcess
of plan agsats a5 of Decamber 31, 2016 and 2015, raspactively.
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Consolidaled financial slalemenls - Credil Suisse (Bank) 461
Motes to the consolidated financial statements

Defined benafit pensien plans in which PEO or ABC exceedad plan assels

PRI avcidn i s AR puraady e vakiw
of plar itary ol phin ausars !
Do weibaet 31 Feil ] b= L] e el ]
CHF pmallicn
Foa R Y- TR ¥ Y 1T
Faw il od i gssen - - ) ) B - Uugss AR T e
! inchydes ony Brote defitesd bersl parvmon plins whers Ba FROSEBD snseded Fa farvwie of plan guseb.
Amount recognizad in AQCH and other compréhensive
mcomo
Thee folkewing table shows the acluanal gams/(losses) and pror
service cradilosst) which were recorded m ADCT and subse-
quently recegnized as components of net pericdic benefit costs,
Amounts recognized in ACCH, net of tax
S Eanral
TR e port et
P Dl darlwad brafil par Toldal
e ol Hli IS Ll Wb IR ]
Amirnls pecogned in ADCIICHF millan)
Astisl gann o) (3 ] 3 3] (407) {L=3H]
Frice seracs e (Lost) ' i T - 3 ty -
Total 1) (BA3 =] Eek] (0 (BN

The felowing tables show the changes in olher compreben-  amerlzalivn of the aforemenioned Hems a3 components of ned
sive ircome dus bo acluarial gang/lesses) and prior service  pemnadic beneft costs for these penods, as well as the amounts
eredit feast) recognized in AOCH dusing 2016 and 2015 and the  sspactad to be amartizad in 2017

Amounts recognized in other eompreh énsive ineome

et el Carnce e e et

" =St Tas Himt [ 1 Tas Mal Tolslnet
FOIE (CHE million)

Aetuisl i losset) 174 443 130 {1 L] (Ll] L]
“Armorization of acuarial Lo gans) = i e T oW W [ =
Tt et SR CLE (i L, - 5 T et 5 i
Totsd 287 {83 204 @ i) s 208
FHIG [CHF méllion)

Aebaaited g ea) 5 ] =5 {8 2 ] =N
“Amer bzaiion of achanal bses/igare) : B4 {18 -] @ E e U
b L . s i gk e Tt s o G s
Emmediatn recogriion e 10 curta inentetSement ' B T T e e T e M
Tokal ar {11} I8 LEk] L3 i k]
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Amounts in ADCI, net of tax, expected to be amartized in 2017
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Aasumptions

The measurement of bath the net panadic banefit casts and the
benefit oblgation & determined using exphc assumplions, each
of which indiidually represants the bast estimate of a particular
fuune event,

v Pl 10" BMota 31 — Pevmion g gl pob-rel el banefily® o = Cors
ol Brancial satemects — Credd Soisse Gioup tof mcrmaton ob assumg-
T o Loy ot Gt hor i o

Weighted-average assumplions used to determine net periodic benefit costs and bensfit cbligation
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Haallh carg cosl assurmplions

The healh care cost trend & used to determing the appeoprate
ather post-retirement defined benefit costs, In deberminng those
costs, an sl weighted-averege e B assumed in the cost of
covared hialih care benafits.

Health care cost trend rates and sensitivity

Mates to the consolidated financial statements

The following table provides an overvew of assumed health
care coad trend rales and the senslivily of a one percanriage point
merease of decreass of the rate.

ndedal e 208 el
Hesith cane conl band rabe (%)

Arrasal weghtichverage health care cost end rate ' a8 a0 B
Encoe asefdeciertsl in postiatrement sxpenses (CHF millon)

e e |y poare inCISane n b 1T cars ool ianhd et a9 ag T
{ire porc it pond decreass | hoalth £ ate cast tend tafes. 0 me g
Bners ada Ndecisaial in posliebrement bansfil oblg stion (CHF milliom)

SR pECAIQEOHT Sy InTHAE cAly COM I 1AM, VR S
ek per aniage pond decredne in health care cost mend res (1] (}] L]

! T arwnianl Pah N L ST R e B LT et iy 1 SO T M T Dok L 00 et 1% of B By D000

The anmel health care cosl trend mle uged 1o determing the
defined benafil cost for 2017 & 8.30%.

Plan assets and investment strategy

r Folw b MNole 31 = Pemon ard olfws posd-netnpmesl Bceslin!

Coracidaled firarcal statements = Credit Sicse Group for fmiber indoymation

Plan assets measured at fair value on a recurring basis

As of December 31, 2016 and 2015, e Group debl oF aquily
securilies were included in ptan assels for the nternational singhe-
ampiyyver dafined banefit pansion plana.

Fair value of plan assets

The fallewing tables present the plan assels measured at fair valug
o @ mecuning basis a3 of December 31, 2016 and 2015, far the
Bank's defined benefils plans.

ot 2018 P00

L Aty

L L Qe TS |

wtrent wunat ptrat puad

wabm i
Lwwel | D Lewld peribue Total Lol | Lewl?  Ledd  peshars Total

Plsn susets 3t i valun (CHF mallion)

Cath a0 CO3h DOUIVRerEY 0 170 o 0 e [T "y 0 ) 163
Dbt e oribis 1,071 1,174 £ 245 2805 B30 B0 5 127 BT
" ol which gomerrenanis 31 i o i e = 7 [ o 7y
cfwhich toporabes T Bah 167 ‘w bag ped e “Ha BTy 155
Equity secLitien 196 187 o 726 0 oo L 0 a7 i
Fabl oriwe - ndacl 0 D 0 0 ) 0 7 5 o 155
AReraties rreimenty L] =N [} Y A [} o0 1] - |y
"t which redge s o ) o 77 Iy e o 0 8T “ET
it R G o Y o e o e o i
[T —— 0 ) o 0 w0 0 10 a o 10
Totsl plan assets at kb vaiee 1,316 183 an #3 e 1044 N L] Ba &2 ah2

! Pretiiidy o et S el et
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Consolidated financial slalements - Credil Suisse (Bank)
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Plan assets measured ot fair value on a recurring basis for level 3

Aol returm
o phat gakes
D ity Foemn
Blatuscw dfd s hebde  Omaagesms  Puohased, o [
bt THanalan Tianifars TR S G [FITTI PR A o ead
ol s [ ot £ Bop poini i el [N of priiod
BONE CCHF milion)
Bt sguritied — Corper et ) 6 0 a [} T 7 =
Feal eatate = indrect 45 L ] (143 L] aay - L)
Total plan aveels at fair value 6 £l L 114) LE ) 4 n
P05 (CHF millien
Diett zmounhies - conpor ates &1 ) i [ o B m 0
il irktale - idina<cl 118 0 B} 13 o 4 a 48
Totsl plan ass&ls at ksl vales wr (1] 8Ty 1m0 [+ & i -]
Plan asset allocation Estimated future benefit payments fer defined banafit plans

The fallewrg table shows the plan assel allecation as of the
reasuremert date caleulated based on the far value at that date
inchuding the performance of each assed class.

Weighted-average plan assel allocation

The fallewng table shows the estimated future benaft payments
fer dafined benefil pandion and clher post-retirament defined ben-
effl plans.

Estimated future benefil payments fer defined benelit plans

Ot 31 TS s L
!#Hﬂlﬂr phan smuet sllscation %) m;m Ot g sirment
bk e ool squinvil el 5 52 g plera dafrad Bgralr plara
Okt 'b'i!i.'\.i.l'l:ts. o E-‘&_-“' = ._EHEEI atenaled huhue Bansfl papmants (OUF milon) -
Edqaty securiSet 153 .1 O BT 1z
st FRELe e i gt s
Afesnalive breetieants B T T 53 13
L Ry BE 0N ] 13
Total 1000 foR0 00 i =

T TEis £D

The following table shows the targe plan asset alocaton for 2017
in accosdance with the Bank's swestment strateqy. The target plan
assel allocation is used 1o determing the expacted retum on plan
assets 1o be congdersd in the ned penodss benafit costs for 2017,

Weighted-average target plan asset allocation for 2017

00T %Y

DAL iy
Epaly vedurine 1o
Faal gtale oS
Anecvaihe vastrents L)
Wrigarca o
Tetsl 1000
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Consolidaled financial slalemenls - Credil Suisse (Bank) 485
Motes to the consolidated financial statements

31 Derivatives and hedging activities

» Foder 1o Hiote 30 — Dhar
frmnoial shatsenty - Credd 5

wdgen detnte® o Y - Corsosaned  forecasted fransactions, exchuding these forecasted transactions

e Groap for Futhes infoomation related to the payment of varable inerest on existing fnancial
nsiruments, was five years,

Hedge accaunting

Cash Mlow hadges

A of thee end of 2016, The maximum length of tirse owsr which the

Bank hedged s expasune (o the varabity i fulure cash flows for

Fair value of derivative instruments
Tradig Hedging!
Foubws Hagatics Pombing HNagutew
Fighosratl  riplacamant  Paslacrmant Meoral  feplatement  Seglas dmert
#nd ol TODE amoant el PR ek RV wrund  vEks TG ke VY

Desivative inatrunsants (CHF Billian)

Forwanin and formird fate syeamants EEA L] Y] 3T a0 6T o
. oz - . . . gt A e
AT T AT e e o
..... e OO o ML < SOTOORY c (RIMEP SRR
Cptane Bought and soid hange-fraged) o ' T Tag a2 00 o0 oo
Enbeiedl ke producti J4BET 1378 1299 aMn.s s 1]
Forwaras I [EE) 08 118 o 0o
it wigd T e R on H B
Sores Bodgtd and soid 10TC) ; 4188 Bl 1 £3 an o
g‘“‘;m’ Py, Sohagirducpant 2 B : ! ; e e e S5
Cporis ought and scid feurange. raded) i The Bt a0 o B
Foueign exchange producks 2AT0T 1.8 2 15,8 ol 1]
Forwars 13 to [T a0 o B
i . ™ = 7T B = ] AT ST ao oo
o G g e g
fﬁ:ﬂ." " ; ) ) ) ) i apgre s s Tir e
Opfond tooght and i ckange-traded) : ' -1 TR T e T e e
Equity/indezislated prodiuct ToRS M3 26,4 00 o 0
Cawdit derivatives” B5A.T a1 a2 oo L] 1]
Fawars 7o o 0 o ae oo
it Lis =, e R s gl s pre e
R ot e Sl e Iy T o SRR s R ey SR
Foheas T ? T A LY. 1 S T R T R Y
e Bt ard soid fatFarmge. Maded) o ‘T4 an el T oh ae B
Othves products® sz 28 EX 0.0 o oo
Toal derivative inyiemants 08,5508 s 1384 57.3 L] o0&

Thoa plirasl avsunt, FRY ol HEY frading. snd hedgeng] wan CHF 5008 1 lion, CHF 535 2 bilion aod CHF 5057 bllan, neapeTwsly, on of Ceommber 31, 95010
! Rl o ekt ool et Ty o1 Faedgn e oot une LU GllAd

3 Primpiy crecat dal wil paape

¥ Promily peaioun makaly, commodhy and wrangy paosdia by
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Consolidated financial slalements - Credil Suisse (Bank)
Mates to the consoldated financial statements

Fair value of derivative instruments (continued)

Trading Hadgng '

Pouitne  Nagube Postad  Negabe
HpSoral  deplacement  daplacimend Mot replscamend  ispiaiament
ard of 2018 wnmrt whe FRY)  abe RV amint  wwha (PRY) i (N

Dervatve inySumsn by (CHF Blllon)y
Foraards ard {orsard rabe agresmenty TN 1.0 19 ) 40 oo

= B SN
i OS> S S A IO SO,

b rramssressensen e e S e B0 S B
B e e e b SR O SRR PRt
Intarest iats products ) 28,8118 1887 1813 1983 12 0s
Forwards I &3 108 16S (%] [ala] o1

e R s Ry S
5."'“‘...‘.5.. R e Pty T RYORAYScr SEOR i ORIRYS - PRS- PO o
Futu ) ) . _ TTEE T aE o o E 0

s e s et narasss rus . T e Sr i peaidnragrilil
Fodeign exchangs products 3,130.2 ey s 189 e o1
Formurdy 2 oo on .0 ah (]

o SRR R e SR O DG . O AR, O . b,
S erebonet ol e L T . T L. S T
Fissamt i na i i 0o [T 0o

By e S TN 4 o
Equitp/indaz-ralated product TEd e 183 0.0 0o g
Caedil dead i vabiees ~ BILE 17.8 173 oo L oa
Formardh 55 o ol o0 ad 00

Swapy 156 LT3 17 o0 ag oo

Fures = e i g a0 o T I ¥ N 11

Cipiors B! ard soid tenchange-raded) ) kX o i k) L1 6o
Omer produsts * LT 32 22 oo o oo
Total deriratve instruments nHL wrT 1ia .2 1.2 08

Tha reboral rmourd, FRY end R (eding and hisogeng] e CHF 50,605 3 tlion, S9F I73 0 billon aref OWF 57T bllon, g Ssly, wi of Desantar 00, 2015
! Rt B et coniris Ty S quaiify for Badon ecoounting under LIS (RSP

¥ Primuiy oot datuult veups

¥ Primuiy procious ruslsiy, commadty, shengy and smosn producst
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Consolidaled financial slalemenls - Credil Suisse (Bank)

Motes to the consolidated financial statements

Fair value hedges The net loss associated with cash fiow hedges expecled to be
I - P e fectasadfied from AQCH within the next 12 months was CHF &
mnlasaan) (ecogpnised i income on derieatives (CHF milkor) milken,
inbiredl talp producti [l Lial) L]
R S TS Netinvest thedges
Torsl £105k [ 21 amw n e 200k raiit
G lasing) jeeogniced i ine ome on hadged e (CHF miion) © Gsna/leern) recogrized in ADC] an derivstves (CHF millon)
indaresl vl products L k-] 19§ Foeesgn schange prodch (53T} 443 :T,E'?_f-‘,'
Fetmgn prshargs prodets - o o E Tabal (= M3 (1A
ol il ™ T3 Fapewsenty g Thowsen] o sPisciv partion
Dretaily of taiv walus hedgey (CHF millon)
et grairmoaes] on the alles e pof o 1 TEEN & The Bank includes all © derbative instrumens nal ncluded in
P et e g s e g e i
by prodct e
Cagh flaw hadgas
n 16 2018 snia Disclosures relating toe contingent credit risk
i hannnn) recoprased i ACCH on darivatives (CHF million| The fellowing table provides the Bank's curment net sxpesure fram
Frep — m o 1 conbngent credit risk refaling lo demvalve contracts with bilateral
it #changs produts & amn (am)  Courférparies and specinl purpose entfies (SPES that include
Totsl B 1 ( credd supporl agreemants, the relded colateral posted and the
G e8] teciasifed hom AOCH nks income (€N rillion addiional colateral required in a one-natch, two-notch and a
[T E———— oot 371 op¢ thiee-nstch downgrade ever, respectively. The tabile also includes
oo muchaaga oy T g T g e darivalive contracts with contingant eradit rish: fastures withoul
Totsl 3% ek g credd support agreements that have accelerated terminabion event
Detaily of cash fom hedges (CHF millicn) conditions. The curent nel axposure for defalve corteacls with
uql.h{ﬂ_mﬂ',pfw"“[mpuwl’ ()] (E |_|| hmrﬂﬂnmwlﬂ iﬂﬂfhﬁmuﬂhﬂﬂmbﬂd lﬂri'l'll'ﬂ'lbﬂ
P — event conditions is the agaregate © faie value of derivative nstru-
1 l‘ﬂl.lhlﬁﬁﬁll:l."lf‘d'#;hﬂ'mml'ﬂm PMI'IE M Weha na ﬂﬂ m:f Wﬂiﬂﬂ- Fl:H' F‘Eﬁ. ‘hﬁ cl.-ﬂ'l'ﬂl'ﬂ
T peidelr badeg rvsnes net axposune = the contraciual amounl that is used lo determine
¥ lnckudedin total o cpsratng epares the collateral payable in the event of a downgrade. The contraciual
ameurd could include balh the regative replacement value and 2
percentage of the nolional vahe of the derivative.
Contingent credit risk
ol 2008 it ]
Spacin Spaiad
Elatara prgos Aoosbeghed i tyrm! pupias  Actsbregied
b anbilay  feningiong Tatal cortarsartes whllan  rmingions Totml
s g L1 n.a e ] 14 151
Colgteral pested 1) 032 - oy 13 o - 12.8
Additional collgenal risqured i @ ore-nobch dovTgrads et 0a g ] [+ ] T =F ] an 12
Acditiral colldftersl raquned in i teg-rolef Goweriie el L3 oA 05 +3 LR T 1] E
Adtonal cofateral requined in @ thees-notch dosndgrade swvent 1.5 [k a7 .49 a1 13 ] (%]
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Mates to the consoldated financial statements

Credit derivativas

& Reler b "Hile 30 - Devivaliss and Pedageg ainiies' w YV - Cordekdyled

firancal stafements - ! Sukse Sroup for hether mioomaton

Cradil protection seld/purchased

The felowing tables da nat mchsds all credit demvalies and differ
fram the credil dervatives in the “Far value of derhvative instru-
ments’ lable. Thes is dia ta the sxchuion of cerlain cradd deria-
Thoe nstrumends under US GAAR, which defines a credit derr-
ative a3 & demative instrumerd () in which ane ar more of its

EDINETOOOO
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urderlyings are related to the credil risk of a specified entily (or a
group of entibes) of an ndex based on the credd risk of a group of
eriitees and (b) that exposes the seler to potental ks fram credit
fisk-related evanls specified in the contract.

& Total réturn swaps (TRS} of CHF 7.8 bilion and CHF 9.8
bilken as of December 31, 2018 and 2015, raspactiely, were alss
excheded because a TRS does not expase the sellar to potental
logs from credit mak-related events specthed in the contracl, A
TRS anly provides prefection agamnsl a kass inasse! value and nat
againe! sdditional ameurds as-a resull of specrhic credit svents.

Credit protection ssld/purchased
L L] s
Bletoreda Faar ks IEsk coadit Far vakes
Lredt Cradt peoles o Ot ol crakit Credt Creds probegiics = o crad®
prodetticn  prolecion dpolh'  profecion paodecten  proleidon  prodeciin Desll)d  profecton  profecion
et parchased ! puechened ot wokd wid st ! purchaned  porchased wold
= e ok ol i R W
mﬂmﬂgm' L ] ar 4 m 43 L1k [ rp==] B (K] 0T 14
Hirerdie ot R X TR o EE Exg i R X R T
Total single-name inshuments A B85 (.2 a4 @H  ann 200 (118 an {1.0h
S W S @) FT [=RT) E5 [T 75 40 e a4 [E)
" which rif-sdvereign B .1 1 R - R T M S B TR ¥ R T
Midt-nama mybumenls (CHF billon)
ettt G ade ! 808 IEE] K] FTY] 00 14 1T T EZE] ]
Morrrestran grace e [l B 11 LR L ' {1 g T aa T mam seEt o T e
Tetal musdti-nama iy buments ELT 1334 2.5 1.0 01 (s 1108 (.00 3o [LET)
of which S 03 ng My o7 [N sl 1.1 ke (i) LENE]
o which ror-pdvetesgn T 1339 o L T 1 1354 [
Teasl instruments [CHF billie)
Msl‘lm}:gm' {V5T.a) 1813 M) 4.6 a7 [ ] i ) = 5] L] ngG
el ORI i UL+ SRR 11 R e R i RN o SO O
Todsl instriments CZRRE) 288 [§: 4 &34 Lol {372 LT 158 BI.T (1.2
PR ——— 8.0 [T L) 74 WAy dEd) [T T Al (k7]
of which rar-amveneign T oesm T wai oE T2 o8 GeE Chas (gm omE 0o
VRt el e ot Lo, gpchied sl ideretitad et bongps aihid Del s say
T Baned o brtasral rieegs of BEE and shave
B bk sden TR ST b POl
* Frine patied Pl foien Cinms b
Thee follovaryg table recenciis the netional ameunt of creddt dersa-  Maturity of eredit protection sald
thes included i the table “Far value of dervalive instruments” lo Watrty Uasty Mahaity
{2 table ‘Cradd prodection sold/purchazed”. Lo ) L]
s Tha % Than
i of 1y e 5 vy Tatal
Credil derivativas 2016 [CHF billion)
ard ol T 5 S fame tumanks T 7 58 w7
Cindit destvatives (CHT billion) Bt ettty e M7  gaT 1%
Cras) prefedtion sid 0 3757 Tatalimtuments 51,7 157.4 M5 yAE
Credlprofecton purchased  SOMG 3504 2008 (CHF bl
(Ot prstescbion puutch gt o -7 B e ———— EQE 106 w5 Tk
e SR o e PSR i R ey SRR S
Total credit desivatives 8547  M910  Tobalimbuments TS e 55 amea

! Corminty ool el s gwagy ane oer dermetive nitrumenty

" Py geariod s been comas ted
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Consolidaled financial slalemenls - Credil Suisse (Bank) 469
Motes to the consolidated financial statements

32 Guarantees and commitments

Guarantees
B ity Mgt by Mty Mty

sy [ [y Freate Total Fotal

an F] el uan aeEs it Curdng Sl
e ol 1 ymar gl Y & ymary st anzyni ! i s
f s L e L b e e 50
Credt parantees and smiar rsruments 1,558 i) vl A LR PRl 12 ol ]
Pttt h sy aftend ated Srelal £ umants E0TR (X7 s @t eses | naa 4 3087
Dt v 1 : 18, ek AT A W SaEN dAeh LT .
Cilher g arhees "R £35 551 e U Rae T EE T
Tokel gusrsniess D84 #2245 4 8T8 2083 38,158 AT,048 L1k
2815 (CHF nsllion)
Credd guarardens and seméar Ptz Toe8 4 T A8 e 4178 G| i
i o ey RN e ST ety 2900 109 06 [ LI 1T nA1s ) 3104
Drhatves b o ' CEEZE 1006t 5,148 1481 'zaise | =8 b -
Cther guar arfees LTI - ] ik EiE  BEM  AEM A1 3 e
Tosl guarsniess 4538 13.250 L T A0 S, 76 53,658 Euic] 8311

¥ Totad v rrecend i compuied an B groos emeurd e wny paricpahons

* Fachatorn ot e con®as i Wit cartun acten Commersal and mes Tt bank  and CortEn gite Coprferparien, 10 MR CONRACES Can B C0R petfind wnd the Bk haed ro bass 1n
corehids  wny probable Bat B coorbeparSer hatd, o nosplion, e undadung imirumanty

3 2of el for darnaSivs ocourhed for e Pt grhwes morok pigrdloant

* Bades b "hobe 35 i W serplicelom btad L Fuis e

il shatmracts - Cred so o hunther rdcrmalion

Depast-takng banks and securies dealers in Switzerkand and
ceran slher Ewropean counlies ang requined 1o ardure the payout
of praleged depasits n case of specifed restrcbans or compubiary
Iyuscdation of 2 depesd-taking bank. |n Swilzerand, depasit-4aking
banks and secunbies dealers pintly guasartes an ameurt of up fo
CHF & bilion. Upen sccumence of @ papout svenl ingoered by a
specified restrichion of business mposed by the © Swiss Financial
Maibat Supervisory Authory FINBA (FINMA) o by the compiil-
sory bquidation of ancther deposi-taking bank, the Bank's contri-
Ibastiom will ba calculated based an s share of pradleged deposts n
pepartian bo total prdeged deposis, Based on FINMA'S estimate
for the Bank, the Bank's share in the depost imsurance guarantes
program far the penod July 1, 2016 1o June 30, 2017 s CHF 0.5
lars. The i depost indurance guaranbess were rafiected in otber
guaranees.

Representations and warranties on residential maortgage
loans sald

In connection with the former Imvestment Banking dmvision’s sake
of LS regidentnl morigage loans, the Bank has provided cartain
represantalans and wamarties retating to the loans sold.

Lease commitments

Leass commitments ICHF millon)

Ll 578

Boa

i B

20 473

T . . 10

:r.h.l.'l'ﬂﬁfl' : 3.‘-'71

Fulire opersting leass commitmenis S T47

Leers miramarn ron-cancellable subleass rentals L]

Total mel fulizie minimum lsass commitmanty 5504

Rental expense Ffor operating leases

" T mw wr

Raerlal exparse for opel sting bess 4 (CHF milian)

s darial empeae 525 458 572

L e s I o ik e

Total el papanses o cperating leazes 457 A 4
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Operating lease commitments

Sale-laaseback Irpnsactons

EDINETOOOO
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lsase berma of bwo years, between two and fén years and between
frie and ten years, respecively. The total contratiual rantal

During 2016, 2015 and 2014, the Bank entered nbe several  expenses were CHF 18 milken for the 2016 sak-leasaback trans-
smaliar cale-Reaseback lrancactions in respect of awn praperty,  actisns, CHE 67 mdlian fior the 2015 sals-leasaback transactions
which were all recognaed as operating lease amangements with  and CHF 17 mllien for the 2014 sale-leaseback transachions,

Cther commitments
ety Medaky  Matuity My

1Y bt batwwan aEe Toksl Total

S 1ol el than oA ret =
wred o B ypai fand] land] 5y ot wnari ' receved
FONE (CHE milionk
BT Tl DOFnMETaEY s dorumeniay redts acn4s i) Q o 4354 £.780 &4
imocable lan committenls ) 68 BAINT  4emm TEED ETOTY U neies asDeT
Forsird revarss (spurchase agrevments 8 o [ I3 T84 e -
P ———— o a7 74 5 & 547 567 o
Teksl cfhes commetments 38140 34421 44 5TH 7813 121,752 1z ne 48 EEn
E!IEHFH-M! ]
Ermiatable odtnmliantty ot doatumeniay tredt 4 Ry 4 3 o 47T A5x o458
Wmocatie loan commdments U e Tangee | EATRR T iEes’ (3TA03Y 13EsER &3O7R
ﬁ?:rwlmklebtrﬂ.usemﬂ-ﬂm . ﬂ-ﬁ . “'l) . =] . I.':- ' i.iE J-a - -IIEI
it =t = TR p— T et 1 e gy P ks o o s %
Tetal cthes commitments 248 45414 &4, THT 107 142200 136209 &5, ey

¥ Tertal et amagrl n cargaded i T ross emeart e ey parEngaiong

B s g i bostrr S ormeimen sy i rol ol b ol e wrrrd o CHIF GELAT T millon g W F 975, 9% milion o remend it imise wh of Dagambrer 31, 3000 and D005, v pactivile

whu b wre e abiis 0% Lha Dlark 'y sols dncretonpoe mote e o B chand
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Motes to the consolidated financial statements

33 Transfers of financial assets and variable interest entities

TRANSFERS OF FINANCIAL ASSETS

» ey fo Haty 39 = Traraden of finangsa s varabie rboded ends
fier Y = Crodd Snse Gioup = Co ral 151 isrents for furkhes
oo

Securilizations

The dolicwing table provdes the gains of losses and proceeds from
the tranafer of agsats relating 1o 2018, 2015 and 2014 secwritiza-
tions of irancial asssts that qualdy for sale accourting and subse-
quent derecagilion, along with the cash fiaws batween the Bank
and the 5PEs used in any secwritzalions n which the Bank siil
hag conbriung Fvohement, regardiess of when the securlmabion
accunmed,

Securitizations

n i =1L 014
imrs and cosh Ao (CHF million -
CUBS

Mgt gairsijos) ! 1 T
Frocesds from brarabe of avsets o8 L]
Cashioerad on iveeslt -

il ¢ cfdran & e Pkl 6 1ag Li2)
HMBS

bt i oan) ! tih] 5 13
Piocests fem biarale ol sxesly GBS D006 22T
spmiion, I:J.ﬂ;ﬂ;lq?;::ll‘_f‘-'.i'\:!“t.ff:.‘d B a4 A R R
Snareigl axsety o s undet g cofaterd U] [A] [24]
.S.F.'m.._b}%‘ s ¢ e = L
45 da v o inberw it B

Bral ot 15 ba bd S0 57 44
Oty anuat-backed francings

b ain” i ™ E)
Frccesds fom Harle of asssty ! oEIEY  A740 A
pg s e e P
R e DTy i PR A iy
Tl confinae o b Fasld e 3 7

V bty ondereriting cresrem, delimid argraton lees, pew of Muue o S e ol
collwtrnl 52 e SPE and gaih o lowsey oo e ale of nesty Rausd Becunte i Thad
pactirn, bt swsiuden mel inderey! inconss on saety i te the securtiorton. Tha gaing o
e on the wale of B polatored & e dHerercd betessn B Ler wbue on B day g
B S wedwriipion prcieg date e e vadn grm of Sip

2 Fuchutey o raml wepuac b o CHF 3108 millon from raradens of asgety pride b Jaroary 1,
SN et S e lain vy ] sdSey e cmoldyted bb 8 rud o B adupfan
o A5 PO E-0D, Amarcimenty i Tw £ oroyolcigtion Rnabar, on ey 1, 2004

¥ Rispuretenty marie? mukieg ety ard volorfary g St o7 fa vl whste o -
chas obligafons wend priant

Centinuing imnvalvermant in ransferred nancial assals

The fallswing table provides the aulstanding principal balanee of
assels to whath the Bank confinuad to be exposed after the trans-
fer ot the finaneal asgets to ary SPE and the total assets of the
SPE as of December 31, 2016 ard 2015, regardless of when the
transfer of assets accured.

Principal amaunts sutstanding and total sssets of SPEs
resulting from continuing invelvement

wrdal F008 Fatle]
CHF milken N o
CHBS

Povifel W utflancing S8.TTE 40855
Tolsl antaby od SPE T anga s ie
RUBS

Ferwipal smounl ouliandneg =|En 4,184
Totl avsets of SPE - U e EEEE
rthar assetbacked financings

Pereipel il gutstanding WY pEss
Tolsl astets o SPE i U et DT

Paincipal emeunt oubtisndng eelite 15 pett Sendired from e sk ang deen not

rchuds prncple BT=URAY for gETEts Sranehered trom Bard pacter

U inckaiss 5 vl mpact of CWF 1, 308 milien  princpal sment sutstanding end of
i LB mibion in Sl ssasty of Be SPE Srom frenaleny of et prios 3o Jenuary |
FODE rulatesd by cartan vrisble rdscant wrrEee des ohaoideted oy 5 rwmt of T adophion
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Falr value of benelicial intaresta

The & fair vahue measuwrement of beneficial inerests held at the
tire af trarsfer and as of the reperling date thal result from any
contnuing invehement s delarmined wsng fair value estimation
techagisas, such as the predent value of astimated hulure cash
fhows thal incorporate assumphons thal marke! participants cus-
teamarily use i these valuation lachmgques. The fair valkie of the
aszets o kabildes that result from any contnuing imakement
doas nol inclede amy benefils fram financil instruments that the
Bank mary utikze 1o hedge the inhenent risks.

'\:l'."|' gconamic assumplions at the Tme al translar

» Plabst b *Bobd 28 = Firmncul msiumenis® for Tuthe: erlormataon on e la
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Consolidated financial slalements - Credil Suisse (Bank)
Mates to the consoldated financial statements

Hey economic assumptions used in measuring falr value of benaficial interests at time of transfer
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h'tr aconomic ssaurmplions as af tha reparting date

The faloving table provides the senathily analysis of key sco-
mamic assumplions used in measurng the far valee of beneficial
intarasts half in SPEs as of Dacamber 31, 2018 and 2015.

Key economie assumplions used in measuring fair value of benaficial interests hald in SPEs
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Consolidaled financial slalemenls - Credil Suisse (Bank)

Transfers of financisl assels whare sals freatmenl was not
aschisved

Thee follavang table prevides the carmying amourts of transfened
firancial assats and the ralated kabites where sals freatment was
nat achisved as of December 31, 3016 and 2015,

Carrying amounts of ransferred financial assets and
liabilities where sale breatment was not achisved

e o min 4018
HMBS

it gavety ] ]
Lintifly b SFE. ingheded in Chitar atabtion T (756)
Qe anpat-backed Brancngs

Tk ety 740 (B}
o A s ! - L
Wity b SPE. inchaded in Crfher Babeitien Tasn Em

Motes to the consolidated financial statements

Transfers of financial assets accountad for as a sele

The fallowing table presarts mbcrmation aboul the transters of
financial asssts accounted for as sales with agreements that resull
in the Bank retainng substantially ofl of the exposure to the aco-
nemic setum on the transferred assels at the date of sale and
remain aulstandng as of Decambar 31, 2018 and 2015, respec-
thaly, gross cash proceeds receved for assels derecogrized af the
date of sale and the fairvalues of transferred assels and the types
of ageeements as of December 31, 2016 and 2015,

Transfer of financial assels accounted for as sales - by ransaction type
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Consolidated financial slalements - Credil Suisse (Bank)
Maotes to the consoldated financial staternents

Securities sold under repurchase agreements and Securities sold under repurchase agreements, sacurities

securities lending transactions accounted for as secured lending transaclions and obligation to return securities

bomowings received as collateral — by class of collateral pledged

The following lables provide the gress sbiigatien relating o seeur- anis 2018

fies sobd urder repurchase agreements, securlies lending frans- oy pision

actiens and obligation bo relurn sacurilaes recensd as collataral by o T =y 1

the class of collateral pledged and by remaining contractual matu-  pue sk messer i il

iy as of December 31, 2016 and 2015 ASTat bkt vecintiet : i T T
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Securities sold under repurchase agreements, securilies lending transactions and obligation to return securities received
& collateral - by remaining contractial maturity
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Consolidaled financial slalemenls - Credil Suisse (Bank)

VARIABLE INTEREST ENTITIES
» Fedes fo Hole 3 — Trarmden of fnarcsl dssely e

g’ Y - Co e finarcial stiterssris — Cred® Sunme Goup bor furthe

Commaercial paper conduit

In fhe fowrth quarter of 2015, the Bank elected to stop ssuing CP
from an existing assel-backed CP condut, Alpine Secinfiatian
Coep. {ald Alpire), ard all cutstarding CP was fully repaid a3 of
December 31, 2015. As of Decambar 31, 2018, ald Alpine did nat
harve any third-parly assels,

In the second quarter of 2018, the Bank establshed Alpane
Securitzation Lid (Alpine), & multi-seler assal-backed CF condut
used for ehert and Bank financiny puiposes. The Bank acls as
the adminsirator and provider of bguiddy and credit enbanc ement
faciltias for Alpine. Alpine discloses to CP mastors cerdain part-
felio and asset data and submits #3 partfoho to rating agencies for
puble ratings, This CP eonduil purchasss assebs such a8 lans
ard recesvables or eners slo reverse repurchase agreaments and
firances suh actvities thraugh the issuance of CP backed by
these assels, The CP condut can enter inbo bquidity Tacilfies with
third-party erflies pursian 1o wheth it may purchase assets from
thess entlies to provide them wih liguddy and credit suppon.
The firmneing ransaclions sme strucluned bo provale cradd suppart
o the CP cordufl in the form of cver-collateralization and other
assel-specific enhancements. Alpne is a separate lagal entity that

Maotes to the consoldated financial statements

& whelly ewned by the Bank, Howeser, 85 assels are available lo
salesfy ondy the claims of fs erediiors. In additeon, the Bank, as
admimigirator and liquidly facilty provider, has significant axposure
te ard power sver the activities of Alpine. Alpine & condidened a
VIE for accounting purposes and the Bank is deemed the primary
beneficary and consehdales ths entdy.

The cverall average maturlly of the condull’s cutstanding CP
was appresemately 103 days as of Dacamber 21, 2016. Alpine
was rated A-1(sf) by Randard & Poor's and P-1{sf) by Moody's
and had exposures in & teverse rapurchase agreament, credi card
recenables, studert kans and car lkans,

The Bank's commitment to this CP condult consists of obli-
gations under liquedity agresmants. The bquidty agreements are
assel-specthe arangements, which require he Bank to purchase
assels from the CF condud in cerfain circumstances, including a
lack of liguidity = the CP marke! such that the CP candufl eannal
refirance ds oblgations o, in some cases, a default of an underly-
g asset, The assel-specific cradt anhancements provided by the
chent selar of the assets remain unchanged as a resull of swcha
pirchase, In entenng e such agreements, the Bank revews the
eredd nsk associated with these transactions on the same bass
that waiikd appldy to other axtensans of cradd,

The Bank's ecorems risks asseciated wilh the CF conduil
are melsded in the Bank's nsk mansgament framewark ineluding
courterparty, ecancmic risk capdal and scenana analysis.
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Consolidated financial slalements - Credil Suisse (Bank)
Mates to the consoldated financial statements

Consolidated VIEs

The Bank has sigrdcant imabement wilth VIES 0 25 role as 2
financal marmediary on behalf of cherts. The Bank consclidaled
all VIEs related to financial intermediataon for which & was the pri-
mary beneficary,

Consolidated VIEs in which the Bank was the primary benaficiary
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Consolidaled financial slalemenls - Credil Suisse (Bank) 477
Maotes to the consoldated financial statements

Non-conselidated VIEs

Nom-conschdated VIE assets are related 1o the nan-consoldated
WIEs wiath which the Bank has vanable inlenests. These amounls
teprasant the assets of the enlfties themsshes and are lypatally
wrrglated bo the exposures the Bank has with the entity and thus
are mol amaurts thal are considered for sk maragemanl puposss.

Non-conselidated VIEs
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Consolidated financial slalements - Credil Suisse (Bank)
Mates to the consoldated financial statements

Assels and liabilities measured at fair value on a recurring basis
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Consolidaled financial slatemenls — Credit Suisse (Bank) 4739
Naotes to the consolidated financial statements

Assels and liabilities measured at fair value on a recurring basis (centinued)
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Consolidated financial slalements - Credil Suisse (Bank)
Mates to the consoldated financial statements

Assels and Habilities measured at fair velue on a recurring basis (continued)
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Consolidaled financial slatemenls — Credit Suisse (Bank) 481
Naotes to the consolidated financial statements

Assels and lisbilities measured at fair value on a recurring basis (continued)
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Consolidated financial slalements - Credil Suisse (Bank)
Mates to the consoldated financial statements

Assels and Habilities measured at fair value on a recurring basis for level 3
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Assels and Habilities measured at fair value on a recurring basis for level 3 (continued)

Balns e il

Lt Ti i Teardleri
s ol patadl a il Pt hirbid
Anzwts (CHF millioni

Cordr gl hanh tuneht 5083, o L0l futcha i uruded
PRl g e el N T P Do o] Vi

Eeugities recrred a3 colateral

ot which indeeest ran oty -
o whch sqatyleder i oty "
o which crecH ceeatives
Trading awsetn
nailmrt beti B
Equsty
Lo linand e ratrurmssnty
Oltwee vvesimeents
Loam
um:mmmm dloars
iy s =
mnmm:wum saACa gl
[ Tpe—
" St which lodr Pesd-lor - rale ) ) )
Tetal adnets o1 fait value 13,000
Lisbilities (CHF milizn)
Cirtamer deposts ) i ] o
Cibkizzation 1o Fatam St ratened at el 0 [ 0 4
Trazhng Ralsbities Aty 3.5 1. :1_&91}' =}
P ; - ‘ akddihis e ] st
Sl deirater, ettt 17 LI~ LSRRt 1 R OO
cfmtmnmmamdnm” ] o T FLak ams R - R
ST, : . a7 e
Shorl-teem boncwrog o5 o8 =T o
Long-form deta bl el o (A79) =]
HMﬂmh-anwau ...... e sttt LU s L A overy S o
bt e R A e E R e S i s
Cifwe Bagasion 2388 040 01555 184
e e i L e R ‘

Total isbities at Fair vakes TA5TE 5477 B0}
Het assats. Tabdites) at fair valus RELT) 8711 01,5400

%qﬁ

! For ol irwrnters B bresl 0 oo ook of beved 3t Blank dubsrmiirary and dncione an beewd 3 By drky giirm ar Bgses Srough Bu bint day of e reporieg gl

552/676



EDINETOOOO
O0O00000000gognod(ELL1029)
Oooooood

Consolidaled financial slatemenls — Credit Suisse (Bank) 485
Naotes to the consolidated financial statements

Wigalita il

O
Tamba a Bisribed
o it o peited

!

? i
.:.;_.m“ h;i

§

]

0 =0 a o [ 4 158
o o [ 0 0
0 = [ {19 4,564
Tt R i i fiom 1,546
g s
g S S
o e
T s
i Seei e
S ey s st
. St e e
ST LB IR
[Thi] @ /] [
{B,044) 1,453 o] [
il [ [ o
[0 o a o
S g e 4
a7 0 [ o [ :
(1.058) EL) @A) T ] (14 {183 050
e e frdicy) £ W ) (18%) LY E
= i B it 4 = 2. S Lot
B i o a o 12 1 g
i) T {1.30%) ] ; 9 " ] T
R e
(13,588) 8,055 18024} 61} (T2 L 33} 1814 I

1% oo
Q

L
e ...

i Ui

k ) e - 2 3 . —
) ™
...... ) SUUUNEE TUUUNOO .. RO ... L . ... - T i 1ai

. s
" SRR
403 i AER
i oy

A T D LT T i o . .1556\]“-

o o000
=3
a2
Blaciasieees ssiceese

I'!.J -
80 “mn 2547
(a7 AT

553/676



EDINETOOOO

O0O00000000gognod(ELL1029)

Consolidated financial slalements - Credil Suisse (Bank)
Mates to the consoldated financial statements

Gains and losses on asaels and lisbilities measured at fair value on a recurring basis using significant unobservable

inputs (level 21
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Cuantitative information about level 3 assets at fair value (continued)
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Cuantitative information about level 3 assets al fair value (continued)
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Cuantitative information about level 3 assets at fair value (continued)
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Cuantitative information about level 3 liabilities at fair value
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Cuantitative information about level 3 liabilities at fair value (continuad)
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Fair value, unfunded commitmants and term of redemplion conditions
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Cwn credit gains/(lasses) on fair value eption elected instruments recerded in AQCH
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Consolidaled financial slalemenls - Credil Suisse (Bank)
Notes to the consoldated financial statements

35 Assets pledged and collateral

Azsels pledged Cellateral
The Bank pledges assats mainky for repurchass agreaments and 0 2008 o8
other securties financng, Cerlain pledged assels may be encWm= ¢ ot (CHF mllion)
bered, meaning they have the rghl 1o be seld or repledged. The  Fo o il v
encumbered assels are parenthetically discksed on the cansol- =% e right o 1l o rapledge i o i
daled batanze sheet, o wradh send o npedged T4 1EGD08
Assats pladged
ot ELL o @ther infermation -
Avvets pledged (CHF million) wdal o8 ik
Tl B5O0T packyed on avelgresd i (oldferal 1IE0Er 150553 Crihat inbarmestion ACHF millien) - '
ol ﬁh-'ur.r-.rn:be.n-u : B 1 TS i1} ."'5" Cavh anhd securBies rastnched
e Lot sgh Banking regulationd 9T e 24,502
F:w-:-:i.!\h'-._:'.'l; B'.a-'#. (L5 e ] H';I:J'I.I".l.': Selty G I.éﬁ. IF‘R’-CI

Colateral

The Bark recenves cash and securties in connection with resaks
agreements, securities borrowing and loans, darivalive transac-
thons and margred braker kans, A substantal pertien of the ool
taterad and securfies recened by the Bank was sold or repledged
m connaction with repurchasa agreamants, secuilias sold nok yet
purchased, securities bomrowings and loans, pledges to clanng
afganzabang, segragation reguarements urder seouritias s and
regulalions, derivative iransactions and bank leans,

# Fabs iz "NHole 385 = Ausely pladeed drd Latgral® in

tmtemerts = Ciadt Ssmne Groug for further mfonmats
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Consolidated financial slalements - Credil Suisse (Bank)
Motas to the consoldated financial stalerments

36 Capital adequacy
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The Bank is subject 1o regquiation by @ FINMA, The capital levels
of the Bank are subpet o qualilative judgments by regubslens,
icluding FINMA, about the compenents of capial, risk weight-
ings and other factars. Soee January 2013, the Bank has oper-
ated urder the international capital adequacy standards known
a3 © Bagel N, a5 msied by the © Basel Commles on Banking
Supenason, the standard setling commites within the © Bank for
Imernational Sattlamants (BIS)L Thase standards have affecled
fhe measurement of bath total eligible capital and © rsk-weighted
assets.

As of December 31, 2016 and 2015, the Bank was adequately
capitakzed under the reguilalery provisions cullined under beth
Flbha and the BIS guidelings.

» Flpfar bo "Mook apdi wal dale

Eroker-dealer eperations

Certain of the Bank's bieker-dealsr subsadianes are also submet
{0 capdal adequacy requrements. As of December 31, 2016 and
2015, the Bank and #s subsidaries comphed with all applcabla
regulatory capial adequacy requrements,

Dividend restrictions
Cerlain of the Bank's subsidianes are subject 1o legal restric-
figns geverning the amount of dividends they can pay (for

example, pursuant to corporate brw as defined by the Swiss Code
af Oblgations).

Az of December 31, 2016 and 2015, the Bank was nol subject
te restnetions o s ability bs pary the praposed dvidends.

BIS statistics — Basel HI

.:-.:.-:l__ - L] gl L]
Ebgible capital {CHF millcer

CETE capital 5 ATT 40013
Acdsoral Har 1§ ¢ ;.--::.n.; i1 -::}-r. 10, nacr
Totsl Ber 1 capital 48,782 50,570
Thar O capital &2 s
Tatal sligikle capital 83,703 0243
Risk-waighted nssets [CHF miion)

Crall righ 180,400

Phickat sk 73108

g ikiiral ootk . . i-‘,..']i‘s
Moo cast gty ik 5116
Risk-weighled sviek B3, 7RO 2EEAMT
Capital ratios (%)

CET raia 133 139
Tesr 1 rasa 17T iTE
Tkl capilif riha W& o1
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37 Assets under management
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Consolidaled financial slalemenls - Credil Suisse (Bank)

Motes to the consolidated financial statements

The fellowing daclosure previdas infarmatien regarding client
assels, assets under mandgement and nel naw asssls B regu-

* Rl o ot 55 = 08aln ol ol idegieraml” i Y - Corgahdured firargial

i aterrwnty — Croc Somse Groop for furlber idcermalion

lated by the o FiNBAS,
Assels under management
wid of 006 ks
Auvaty undes managamant (CHF bifion
Arsety . g ol e prees tmeenit
etruments maraged by Caedt Suvse 18T L4
Aty s dacietiénry rardues ey Eod
Crither asmety ursr managament Gl 1 Tan T
dnsrts unde managemanl {inchsding double counling) 13550 11969

of which double countirg £l aaB
Changes in assels under manageament

I8 s

dvvety undes managemant {CHF biliond

A epts undes it wi [ el peiiod "

11868 1,351.1

e reew aEnetar(red ahned oadSow)

LARTOM Manpmeren, et diddends and foreegn sechangs

o8 which rarket masment s, mierel e deidens !
o wihih Soreign eechangs o

iither’ eMechs

Basets wodes management sl end of period

o 363
=] {P0.6)
By ik
184 @

48 (Tamt
12338 1,1888

Vi by Amble fourdEeg

F bt of COPSPALART SryS-oTe Sedariet and f o Frisii] seperies. Canged

¥ Ettuten ihof Juby 1, POIS, B G opdied i1 SR Lt RAnEpETIANT Poly ROy 10 SASIOLCE Mt MpRCAT CITHRE R INRNCL 10 Skt w Wl Chind aaasy ity
B e Pl TR il e i o v Ls it Sl Pinbe i i PR BARICESon. 4 THF 4% G D 0f aibats ufedr Fanigmant 10 wisetl ool ousbidy wities chand

L, Wit il D | ] 0 Pl et U St et o 3017

& Redsr o 'Mofe 35 = Lhigabon® in V = Cormefdsted finsncial ¢
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565/676

497

Oooooooa



EDINETOOOO
O0O00000000gognod(ELL1029)
Oooooood

Consolidated financial slalements - Credil Suisse (Bank)
Mates to the consoldated financial statements

39 Significant subsidiaries and equity method investments

Significant subsidiaries
[-EL Hominal
g cap
n% oy T Ciomcls Curency i malan
it of Decamba 31, J000

300 e i (e eeg) Liieg
N0 CesiSude(upiph
Crad Suiag (Lumobauy) s A

WO Creds Surse Cagtal LLC
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Consolidaled financial statements - Cradit Suisse (Bank) 499
Naotes to the consolidated financial statements

Significant subsidiaries (continued)
aTing
capis
“Cmpany name rormichs Cumsrcy iy milion
kit g - it Uil Slaten e oo
T et . TRy

mmmmmtumu Sl
nﬂwmﬁantmamus A

L D e R e I R R R L T

| of g et bl Ly Creddt Susmpe Group A5, Gusnany Branch
: Remareng % Pl dnecty by St S S &5 % of voing rgbis and @5% ol equity résrest hekd Ty Diedl Sumse 4G
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Consolidated financial slalements - Credil Suisse (Bank)
Motes to the consoldated financial stalernents

Significant equity method invesiments

wh of Decambed 11, J000
Crmdit Sutsse AG.

40 Significant valuation and income recognition differences between US GAAP and Swiss GAAP banking
law (true and fair view)
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510 Parenl company financial slalements — Credil Suisse (Bank)
Parent company financial statements

Parent company financial statements

Statements of income

Hetwterg e
2018 20D

Simtemants of avcomse (CHF mallion)

e e e e =

ridéeoal and Faderd rcome from rading aclribes &or i

i el el (Bichire] Tcnre B fre T N 5 e I g 3 %

il gt aupres

Grows income hom imleret actmtien

(Il olorie of mbowan: e doe default nzks Bnd lomses from edesest activhien (463
Hel income from inteie ok ac Evities 4 4418
i m oo om wecur e radng & aetiment actwlies 2313
I (5]

e b
i dpis o) |Ea

Het income iom commission and seevce oo livites 3,722 4804
ll_ll_lh_'m_ml-’lbl_ﬂ ﬁﬂqh.l:ﬁ_l!.ﬂﬁ'ﬁ!llﬂd I_llr'lﬁlwhn 5 ﬂ‘.-l-ﬂ]_ e

wome P hom T deposal of Trancial e trosnt

Sy LT
CHbeer codhnaty #pensis
Hel incame ram other ondina § aclvifsd

¥
uret i ariphle a1ty

i ey (b T} O prorAshonT and other valuehon aduustment B

Opwrating loss

[T e S —

Bt a4 .;..-: e

Tauss & [raTy1 [Ty

et loan LAYy (2ATTH

569/676



EDINETOOOO
O0O00000000gognod(ELL1029)
Oooooooa

Parent company financial stalemenls — Credil Suisse (Bank) 51
Parant company financial statements

Balance sheets

Batwrerce
e stk il

08 2015

Aspeis (CHF millong
Cash bl otter i atamts AR
ﬁﬂuMiﬁmMWlM i T N i T an e
e ' e L
wwhm' NPT R Cedv e o o
Powmwir:u-—m-ﬁnwmmw mdmmmm' et AT EEhiEne R T
Sl R G s R R e M et e Bt | L msneihsn it
it TR IO o ST
e e o L T e L ) b Py ot
Pt e O S e TS e e N R = PR o5
Tergiie fund svseds ) o s i =2 ey T e e
Hrgbi s Iy o R At
e e - . e f g e o S
Tokal axawln SOFE00  eE0N0
Total subsordinaled receraie 1,505 181%
S AT b e S = = 2 = il
Liabities and shassholder's squity (EHF milion)
D.nlum'L BT s TOETS
Suumtmwm-merwmu R 2ar ) s O ey N ey oiasraggetiadges o
c'.i:ab«'.érmw T A o S = ; T T adme T seases
AT is o i o et
Hitgatias replac amant vatuns pf detriatve franc il instruments : L : T T e g e ey
it troer e rnclal ininmnty hoid i i ) ) . U Enan s
Mhschrn v Ficben i S i) Feh
Borts and rorgage-backed boran \ i = o = TEEE 15915
P P e e e N N P et o7 a2
mr.uqum ; s R PR e R ; ; N R FFEY “BEE
T S L
Tatsl Hiskiigas sEsg  E18067
Share captal EL i A 4,468
Legal Capad intmeom =maE0  men
a'm-:m'il'éémmrrwm R A T s e v s
Lavpl Fwcorms inteiuy B0 EDE1
“ohuntary Income 19usrees &10 eI
[T pe— o5 anz
it bome e BET
Tatsl shuiahcbden's squity A0 43
Toksl HabiliNes and shassholder's squity W7AN eI
Todal fubondnieg Ratistan el g1 S
"8 which Katsities suffect by contractusl mandfony conwersion adior cancelablon. T T e

Off-balance sheet transactions

ol ol 2006 ik
Of-bad thas1 dons {CHF milicn)

Contirgens kbt 1TOE0G  1ER080
Irésicable comdritments $5013 1At
Cebgatons for cala on shares and aodtoral payrents 194 &1
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Parenl company financial slalements — Credil Suisse (Bank)

Parent company financial statements

Centingent liabilties to clher bank entiies nclude guaranises for
obligateans, perforrance-relaled guaranteas and lellers of com-
fort issued to thid parties. Contingencies with a stated amount
are included in the off-balance shes! saction of the financad state-
mes, In some nstances, the expesure of Credit Sumse AG
{Bank parenf compary) is not defined as an amount bud reldtesta
specific crcumstances such as the sohency of subsdianes of the
perfeimance of a sarvice,

Joint and savedal Hablity

On Novernber 20, 2016, the Bark parent company transfemed ds
isnivarsal bank butreas for Swiss customers, compasing a signh-
cand parl of the desion Swiss Universal Bank and paris of 5TS
Teading. a busness area provading sabes and tradng senvices, 1o
Credit Suisse (Schweg) A5 (S Schwee) This business frans-
far was executed through a transfer of assets and liabilibes in
accordance with the Swiss Merger Act, By aperation af the Swiss
Meangar Ack, the Bank parert compary assuted a thise-yaas stal-
utery joind and several kabikty for obligations exsting at the frans-
fer date on Movember 20, 2018 and which were transferred 1o
C5 Schweiz. Wih the exception of cartain claims of employees
baeoaming diss Up to the date upon which the employment relaten-
ship could crdinarty hawe been terminated, or was tesminabed by
e amployes f the empleyes declingd to trangfer 1o C5 Sehwelz,

The Bank parent company enfered inlo a confraciual arrangs-
rverd under which 2 assumed pink and saveral abilty with respact
to kabdities of CS Schwel arising in cannection with CS Schwelz's
rles under the covered bonds prageam.

The Bank parent company i a member of Credd Susse Group
AG's Swiss VAT group and therefors subject 1o jont and devdal
liabilty acconding o Arl. 15 para. 1 . ¢ of the Swiss VAT Act.

Fepaall iInlurance guaranizse programs
Depasit-taking banks and securfties dealers in Swilzerland are
requared 1o ensure the payout of privieged deposts in the case of
specihed restnictions of compulsary hguidation of & dapost-taking
bank, and they pinfily guarantee an amount of up to CHF & be-
lien Upen accurance of a payoul ewent triggered by a specihed
restrction of busmess emposed by the © Swiss Fnancial Market
Suparvisery Authedty FINMA (FINMA) or by the compulsary hg-
idaticn of ancther deposit-taking bank, the Bank parem com-
pany's confribution will be ealculated based on its shase of pr-
leged depesits in praperion to total privieged deposits. Basad on
FIMBAG's estimvate for the Bank parent compary, the Bank's share
i ihe deposd insurance guaraniee program for the pensd July 1,
B016 4o Juna 30, 2017 & CHF 500 milkon. This depos msurance
guarantes was reflected in conlingert labiltes.

4 by

{he Bank parent company has no kabilty for cbligations incurred by Pt for Bt I-bafnce vheet i
5 Sebrweiz after the agsel transfer date.
Statement of changes in equity
Ll Lagul Vel by Tobsl ghars-
hysa Cagtal R o T Datairad M) Baldsin
LaptE PR [T [t awrengn  profEAka #aiy
FONE (CHF million) )
Baance atbeginning of persed 4 A0 BRI 081 H0 1113 ATy ERE-Th
Appsepnutaan of ril fa - - - - (ZATTY 2877
Capital confribations ST L
Coksdendis s o vttt dicen - ~ - (L] - {505
Het ko - - - - =337 2T
Balance atend of periad 4 AN 133307 8,081 10 26 2837} 41,810

! Rugpronsery g-Roradp-pandy ¢ ontrbutions o capisl contrbofonranerasy of OHF A0 millor g C3F 200 milor i My wnd June 5018, respssciredy, and an a-Sondy-paidy ok Eticn

o] of S0F O el in ey 0008 ey St Saime Gl A0

£ ke cupls coedibnson renerves of OHF 32108 mir, DlsribAony bym capdsl corrbaion reperaes we e of S e wiShoidng b end ere it maipect B ncome tax S Sana

resdent incheidatly holdireg S Shanes 8 4 prives vestaend
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Parent company financial stalemenls — Credil Suisse (Bank)

Maotes to the financial statements

Notes to the financial statements

1 Business activities, developments and subsequent events

Business activities

Credit Sulsaa AG (Bank parent company) 5 & Swiss bank incorps-
rated as a joind steck corporation (public imited compary) with its
registered office n Zusich, Switzerand.

Az of December 31, 2016, the Bank parent company had fotal
asdels of CHF S0T.8 bilon and sharehslder's equity of CHF 41.8
billon,

The Bank parent comparny s a 100% subadiary of Credit
Suisse Group AG (Group parent company) demiciled in Switpertand,

The Bank parerd company provdes piaale banking and invest-
ment banking services which include comprehansive advice and
a wde tange of francesl salubans 1o prvale, comporale and msli-
futional chems. Private chars include © ulra-hagh-net-warth and
& high-net-worth ndhiduals asund the glabe. The corpesate and
mstitutanal barking busness sarves large corporate chents, small
and meadium-sged erlerprises, instiutional chents and financsal
institutions. Services 1o © affluent and relail chents in Switzerland
ard to corporate and instdutional chams with a focud on the Swiss
hame market are provided by C5 Schweiz, a 100% banking sub-
sidiary of the Bank parerd compary which started eperations on
Nevember 20, 2018, b3 service alfenng te private, corporate and
inatfutioral chems compras of assel management senaces, which
nchsdes a wide ranga of imesiment preducts and sclutkons across
a dversified rangs of asset chsses, with 2 focus on alternative,
fraditional and mulli-asset porifolios in many areas with a broad
offering for amerging markats-ralated Fnestmant apponiurties.

Mumber of amplayass

Businass develapments

Busingss Ganafar o O5 5 cvwelr
On Novermber 20, 2018, the Bank parert company trangferred ils
unversal bank busingss for Swiss customeds, COMprEng a 5g-
nficant parl of the dhision Swiss Unhersal Bank and parts of the
busingss area STS Trading o C5 Schwee, The purposs of this
fransfer was lo implement regulaiory requiements i connection
with Swiss “Too Big To Fail’ legelation and the Swiss systems-
caly relevart functions as well as the strategic realignment of the
Greup, This business transer was executed through a transfer of

asasls and fabilities in accordance with the Swiss Merger Act,
The xsse transfer agraemant anfered Mo batween the Bank par-
ert compary and C5 Schwes. dated as of Movember 17, 2018
and complsted on Mevembar 20, D016, conained the slements
required by the Swiss Merger Act, namely the corporale name,
egustenad office and legal Torm of 1he Bank parent company and
C35 Schweiz, the transferred business (includng an mvertary) and
ezlisded azaats, kabities ard relationships, the fotal value of the
assels fransferred, the consderation and a kst of employes rela-
tiarships transferred with the assel trarsfer. The asset tranafer
agreament also slipuisled the retreactse effect of the assel trans-
fer as of Augusl 1, D016 with respect 1o the benefils and ks,
the transter of cartam roles relating to the Bank parent company’s
covered bends program, and cartain indemndy undariakings of
C5 Schwei for the benefit of the Bank parent company and of
the Bank parent company fof the bensfit of 5 Schwei in con-
nectan with the assat transfer. In connection with the aforemen-
tiored assel trangder ageeement, the Bank parent comparry alse
underlaok bo provide C5 Schwei with additional bad-in capital in
thee foamn of @ hoan a1 market tarms in the amaunt of CHF 3.3 biban
which, for purpases of, and during restruciuring procesdings with
respect o, C5 Sehwei, would be subardnated fo salacted opera-
thee claims. The assel transfer agreement b governed by Swiss
ke and provides for the risdiction of an arbitration trbunal in
accordance with the Swiss Rules of Intemational Arbitration of the
Swiss Chambers of Commeanze. The fransfar incleded tofal assels
of CHF 221,079 milien and total kabites of CHF 200,954 mil-
bon far a cash consideration of CHF 100 millan, paid from the
proceeds of the CHF 20 mibon share capfal issved in connec-
tiari wath the nearposaban of C5 Sehwaiz an Aprl 29, 2015 and
the capital increase of CHF BO milion on Oclober 18, 20168, The
resulting surplus of CHF 11025 milian betwean the valie of net
assels transferred and the consaderation paid was recorded as a
capital contribitien 1o legal caplal rasarves. In ceanection with
the asset ransfer, CS Schweiz alse recognized intangible assets
af CHF 3,525 mulban with the corespanding batance recarded in
legal capital resenves. The mlangible assets reflacted the value of
the clent base and goodwil related o ihe business fransfammed.
By operation of the Swiss Merger Act, the Bank parent company
assumed a theee-year statdery joint and seweral labikly for obi-
gations existing af the transfer dale on Movember 20, 2016 and
which were transfarred 1o C5 Sehweltz. As a result of (he trans-
fer, the {ransferred business is directly conducted, the transferred
assals dractly held, and the transfered liabities assumed, by C5
Schwei.
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Parenl company financial slalements — Credil Suisse (Bank)
Mates to the financial statements

Reconcilistion of pre- and peat-tranafer balance sheet

Balance  Tranabe of Dadwiie
weol  Badparty infsconpany - Petopaon ol
Sy 3L, anwstnand  ametvand  endofer  Aaguek B,
008 labicen X b * £l

Bngots CHF millicn)

gl
130,068
" ya e
B

Tetal ainets
Liabilities and vhassboldes's egeily (CHF million)
Do 1 iy

oGty repiacerert vakas of deave hranci estrrents T
Laabeitars frorm ather Sinateingl nwinarmsnin Pesd o L vahus
qu.

Share Cagital
Lol capilil it
© o which capial conmribution re e
Lesgs o 1g senery &,031
gk By O ol TR &10 = = = B
Bl wervec] o rangys 12 = = = 1682
Hed s (2188 = = = Ene
Total sharshobéer's wquity 4z - - - dzam
Tedsl linbilities and shatsholders squity 672278  (185,51T) 5,723 831 483418
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Parent company financial stalemenls — Credil Suisse (Bank)

MNates to the financial statements

Reconciliation of pre- and post-transfer off-balance sheet ransactions

Dbl shaat

{CHF milicn)

Conbngend kalates
revoable comamitments
Cebgaons for caly oh Shares dnd a0T0nE| paroands

0 slani & Dlsais
ol Trarate of wr ol
Julpdl,  Sendgaty Ietsnomoany  Aeguatd,
e PO o positonn ! e
e TES (11,78 1804 1rongE
OO (5188 o i3
4% (47} [\ 8

! s wresdi of Bve busress Parade, Cortan Pieirl Fareerion s Dete bt et en o et w i Do B, [ £ 0P e Bes: 05 ok 1T oty LHFASE B0 Betw e Tk Hav

[eitand Eormpany and C5 54l a4 of Augat 1, PD18

‘With respect to transferred employees, the employment rela-
tienship and all atendant nghls and obigations passed from the
Bank parent company fo 05 Schweiz ag of the day of the transfer,
unless the amployes refused such transfer. Where (he transferad
netationship was governed by a collective employment contract, C5
Sehwes & abhyated to abide by & for one year urdess it axpres or
is berminated sooner In the event that an employes: refused the
fransfer, the emplayment relalionship ands on axpiry of the alu-
fory notice pensd and until then, C3 Schwez and the respectie
ampleyee are obliged 1o parform the contract. The Bank parent
company and C5 Schwee are jointly and severally lable for clims
of emplayess afsing under empleymant cantracts and which
bacame dus wp to the dale upon which the amployment refation-
ship could ordiranly have besn terminaled of was lerminaed by
he emplyes, if the employes declined to transfer to TS5 Schwei.

i B & 1 " e joerdl @)

siher busness devahopments

In Mearch 2016, 1he Bank parar company entered o a share
fransfer agreement wilth the J, Safra Samsin Group with respect
o the sale and tramsfer of al shares of Credit Susse (Gbraktas)
LLimfed by the Bank parent company 19 the J, Safra Sarasin Group
{erdity sale) The trarsacton elagad on Octaber 28, 2016, The
Group will continue previding cerfain services to Credid Suisse
{Gibealtar) Lanided for a tanstional periad.

Subsequent avents

In March 2016, 1he Bank parent company entered inlo a share
fransfer agreement with the J. Safra Sarasn Group with respact 1
ihe sale and transfer of all shares of Credit Sutsse (Moraca) SAM
Iy the Bank parent company to the J. Sadra Sarasin Group (entity
sake), The transaction closed on Janwary 13, 2017, The Group
will corfinue providing certain senaces b Credit Sulsss (Monaco)
SAM for a transtional pencd,

I Febouary 2017, C5 Schweiz and Credd Susse Assai Man-
agemend Interalicnal Helding Lid (CSAM IHAG), with a partici-
pating inberest of 40% and 51%, respecively, inccrporaled Credit
Sussga Agsat Maragement & Imestor Services (Sehweiz) Haling
A (C5AM Holding), a helding company domiciled i Swizertand,
The Bank parerd company transferred participating inlerests of
45% in four fund management companies and in Credit Susse
Assat Management (Schwee) AG [CSAM Sehwea) ta C5 Schwalz
by way of an a-fonds-perdu comnbulson (e, wilhoul cansider-
aan). Subssquently, C5 Schweir conlnbuted these participat-
g inderesis to CSAM Holding. The remaming 51% o these fve
entilees were corteibuted o CRAM Heldng thiaugh CSAM IHAG,
CS5AM Schvweiz was incorporated in February 2017 and received
the Swiss-relded assel management butiness from the Bank par-
ent company throuah a trarsfer of assets n accordance with the
Swiss Merger Act. All transfars of pariscipations ware made al
the participations’ Swiss GAAP carrying value as recorded by the
transferar

I eeder 1o align the corporate structure of C5 Schweiz with
that of the Swiss Uniersal Bank division, the follswng squty
stakes held by the Group parent company will be transfered to
C5 Schwaiz: (i) 100% aquity stake in Neue Aargaver Bank AG,
(i) 100% equity stake in BANK-new AG, and (u) 50% sgquly
slake in Swisszard AECS GmbH. The transfer of these aguty
stakes is currently expected to take place by way of an a-fonds-
perdu eontrlbilion from the Geoup parenl company ta 1he Bank
parent company ard immediately thereafter via a subsaquent
sale of these equity slakes from the Bank parent company to C5
Schweiz. The a-fonds-perdu contibution and the subsequent sale
are expected 1o bake place af tha respeclive equly slakes’ aggre-
gate Swiss GAAP carrying valws as reconded by the Group parent
caenpany. The transfer & expected te be complated by March 31,
017,

In Bdarch 3017, the Greup increased is axsting Bigaton provi-
son for morigage-retaled matters by CHF 300 millkon, resulting
n an mparmant on the Bank parert’s participations of CHF 208
mifken.
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Motes to the inancal statements

2 Accounting and valuation principles

Summnnl of significant accounting and valuation principles
faf accounling

Th& Banis parent company's stand-alone firancial stalements ane
prepated n accordance with the accounting rules of the Swiss
Federal Law on Banks and Savings Banks (Bank Law), the carre-
spondng Implementing Ordadnce and © FINMA creadar 201571,
“Accounting mues for banks, secunties deaters, financial groups
and conglemarates” (Swiss GAAP stalutery) as appheable for the
preparation of reliable assessment statutory sngle-enidy finan-
cial statements (Stehtanscher Eingolabechkss mit anerlizsiger
Darstelung). Supplemental nformation on unsecured senior debt
and slructised noles as piovided by Note 19 & nol @ required dis-
closure under these rules,

Tha Bank's consalidated financial stalemards are praparad
in accordance with accounting principles generally accepled in
1he LS (LS GAAP), which differ in caan maleral respects fram
Swiss IEMF' slainmy

= Rlplad mary of perdizard @ ey pokoies” Wi

et finarcial o atprmerty — Credl Soimus (Bams ) for o def s descngtion ol

The fmancial year for the Bank parenl company énds on
December 31,

Certain changes ware made 1o the pror yead's financial state-
ments (o canferm 1o the curmerd year’s prasentalon and had no
nget an net peofit{kags) or total sharehalder's equily.

Rocording of transactions

Tramsactions are genarally recogned on a trads date basis at the
poirt in time when they bacome legally bnding uness specific
gudarce is provided for settlermenl date acesurting, such as for
ssuances of debl and siructured noles,

Faroigh currency translaliene
The Bank parent compary's functioral cumrency is Swiss franes
[CHF), Transactions dencminated in currencies other than the
funetional eurmeny ae recorded using the foreign exchange rates
at the date of the transaction

Recevables and payables dereminated i forehn cumency are
translated to Swiss francs using spot rates as of the balance sheet
date. Gaing and losses fram fareign exchange rabe difarences are
racorded m the statements of income in nel mcome/(loss) from
trading activillies and fair valee option. Participations. langible foed
assets and mtangible assets denominated in foreign currency are
translated ta Swiss francs using the historical exchange rates.

Assels and habiities of foreign branches are fransiated to
Swiss francs using spol rales as of the balance sheet date. Incoma
and expends tems of foreign branches are translated at weighted-
average exchange rabes for the year Al foremn exchange trans-
lation effects are recognized in the stalemants of income n et
income(loss) fram Irading actmties and far valus spbian,

The fellowing table provides the foreign exchange rates appled
for the preparation of the Bank parent company's sland-alone
finarcial slatemerds,

Foreign exchange rates
S Ersf it Saqruie n
e FlE] 2006 POk
1UED S 1 CHF T2 T 0w 6
1 EURY Y CHF o7 08 1.4 107
1 GBP 1 158 1T 154 14T
100 379 J 1 CHF BE? DED L1 nEd

Cash and olher ligquid assels

Cashand alher byukd assels are recognized ol ther nominal vakie.

Due from bainks

Amourds due from banks, ncluding inerest due bud ret pad, are
racognized at their nomiral valus less ary necessary valation
adjustmerts.

Cua from customars and morigage lomr

Asrspunits dus ﬂmcmmrs arud mw bana, inthsding rlar-
as! due but not paid, are recognzed at ther nominal value bess any
rbceskary valuabion adpistments.

Al customer loans are assessed indandually for default nisks
and, where necessary, valsation adiustments are recorded in
accordance with mternal pobicies. These valuation adjustments
takee inte accaunt the vale of the eofsteral and the firanctl stand-
ing of the boreowes (counterparty nisk). The Bank parent compary
evaluates many faclors when determening valuatian adjustmants,
including the valatilly of cefault prababities, rating changes, the
ragnitude of potental bbas, imennal ek ralings, and geagraphie,
industry and other economic factors.

Valsation adjustments are petled with the corfesponding
assels,
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Trading esdals and labihties

I eeder o qually as trading aclvily, postions (assets and liabik-
fiees) hawe bo be actvely managed with the objecive 1o realze gaing
from fuctuatinns i market prices whoch ntludes an sngoing wil-
ngress lo increase, decreass, clost or hedge nak pesdions. Trad-
ing podilions abss include posions held with the ntention of gen-
eraling gains from arbitrage, The designation as trading positian
Teas 1o be made, and documented accordingly, upen cantlusan of
the transaction.

Teadingy securties are cared at © far value with changas in
fair value recorded in the statements of income in net income
{laza) feom trading activibes and fair vahe: aption, The far value 15
debermined using ether the price 2ot on a price-efficient and bgud
markat of a pre cakulted wling a vahation medel,

Inferest and diedend income resuliing from trading pastions
is recorded in gress incame from nterast activilies. Refinancing
cosls are nol charged 1o net ncome from frading actidlies and far
walus aghian.

Reclassifications between trading assets, financal mestments
ard participations are alowed. Such reclassfications an recorded
at the fair vales vabid at the time when the decision bo reclassdy i3
made. Resulling gans of losses are recognized applying the same
accounling prngiples as for the recognitson of resulls from the de-
pasal of such assals,

Darvative financinl instruments and hadge accounting
Derrvative financial instruments consist of frading and hedging
nstiurments,

= Posiive and = negative replacemant values of aulstanding
derivative nanctal inslruments ansing from lransactions for the
Bank parent company’s own account an dacksed as separaie
ke ilems in he batance sheet, with related fai value changes
recarded in net mcome from trading activities and fair values option,

Replacemeant vakmes of darvatve frarcal instiuments anssg
fram transactions for the account of customers are fecognized
only i a risk exisla that 2 custemer o ather counbesparty (8.g..
exchange, exchange member, wsusr of the instrument, braker)
of a fransaction i3 e longer able 1o meet i obbyations redulting
in an exposwe to loss for the Bank parent company during the
remmaining Lerm of the contract,

Hedge accourting @ delermined, lested for effectivenass and
dischased in accordance with US GAAP as alvwed under Swiss
GALP statudary accounting rules. Dematoe financial insfruments
used xs hedging instrumeans i hedgng relabianships are abvays
recarded at fair value.

Fer fair vales hadges, io the exent thass hadges are stfacive,
the gans and lesses resulting from the valuation of the hadgng
instruments are recorded in the same statements of income bne
fems in which gaing and lasses from the hedged tems are rec-
agnized. Gans and loeses resulting Trom far valsng the nak baing
hedgad of the hedged fems are rot recorded as an adjustment
ta the carrying value of the hadged fems bul are recorded in the
compensation account included in other assels or ather kabiities,

MNates to the financial statements

Ay changes in fair vabue representing hedging meffectiveness are
recofded innet meame frem trading acthities and far value aption.

Far cash fiow hedges, 1o the extent these hedges are effec-
thve, gains and leases rasalbing from the valuation of the hadg-
ng instrumanis are deferred and recorded n the compansation
atcount included in ather asssts of elher kabities. The deferred
amgurts are released and recorded in the stalements of income
inthe sama pariad when the cash flows frem the hedgad transac-
tions of hedged tems ane recognized in earnings. Any changes in
fakt vakm faprasenting hedging ineflectveness are recosded i nat
income from frading acthities and fair vales option.

Qthaor finoncisl s trumants held at foir value

fresm alher fnancial inatruments held &t fair value

Financial instrumants which are nat part of the trading portfe-

lie Pz be meagured 8t fair value and classified in other finan-

cial instruments held at fair value or liabilties from other financial
mstruments held st fair vales i all of the fallowing conddions are
el

* The financial nstruments are valoed o far value and are sub-
pect b risk maragement correspanding 1o that for rading pasi-
tions ncleding a decumented risk maragement and imwestment
sirategy which endures approprade recogniion, measurement
ard Ienitation of the miscelaneois neke.

= Aneconomic hedging relaticnship between the firancial instn-
rerds on the assel side and the fnancial instruments on the
liabilty side exsls and gains and lsses fram the fair valuation
of thase financial instruments are langaly offset (woldance of
an accounting mismalch),

w lmpacts of changes in own cred spraads on the fair vales of
an issued dabl instrument folowing nitial recogniticn cannot
be reflected in the statements of meome. Impacts of changes
in ewn credl spreads are recognized in the compensation
account,

Changes in fair value are recorded in nel income feom trading
activities and far value epbion,

Hartitipabons
Equiy sscurties in a company, which are swned by the Bank par-
ert company, qualify as a participation if these sscurdses an held
for the purposs of permanenl emvesimant, grespecive of the par-
centage of valng shares hald, or, if these equty securities are ina
Baniking and financial rmarket infrastrueiung anerpnda, in paralsr
participations in jeint organizations. Participalons can be held by
the Bank parent company in Switzedand and A8 foreign branchas,
Paricipations are measured af acquistion cos! less any impair-
menis. Goodwill and intangible assels relaled te the acquisiion of
a participatson ane parf of the paricipation's histarical cost undes
Swias GAAPR stalifory and nat separstely dentified and recorded.
For the purpose of impairment testing, the porifolo vahation
methed 14 apphed. Impairment 5 assessed 3l aach balance shest
date or &l ary pant in ime when facts and crcumstances wauld
indicate that an event has eccurred which iriggers an mpakmant
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Matas to the financial statements

rewiew. The amaunt of impasrnent, i ary, 15 assessed on the level
of the entire portfalic of particpations and mot indmdually for
each participation, An impairmerd is recorded if the camying value
exgeeds the fair value of the participation partfalio. I the far value
of participations recovers sgreficantly ard is considered sustain-
able, a pries pariod imparnent can be reversad up bo the hastencal
cost value of the paricipations.

Cther assaly and othes liabikities

Other asseds and cther kabiities are genarally recardad af cast or
nominal value. Cther assets and ather labiibes nclude the ned bal-
ance of thie compensalion accounts, The compansation secounts
are used to record the hedge effecivenass, impacts from changes
in awn credi Speeads and defermed gaing of loases from the sale of
debt securities held-to-maturity.

Changes in the baak valuss of assais and kabditees that are not
recegnied i the salements of incame of a reparting penod are
recorded in the compansalion aceourt as assets or kabities. The
gross amounts of compensation acoound assets and labiliies are
offsal and reported nel on the balance sheel aither in cther assels
of in cther Eabilftias,

Bu ¥ banks

.ﬁnwrds. dise to barks are recogaied 3 thai pamiral vake.

Cuatamer deposila

Amourds due n respect of customer deposits are recogmezed al
{hes pamiral vlus,

Bonds and mortgage-backed bonds

Bends ard mnnm&-mm bards ang camed at amoroed oo,
Debl issuance cosls ane recorded in other assets and other Rabill-

ties, respectively,

Erovishons
Prewisions are recorded to cover specific risks related to a past
event pric 1o the balance sheet date. Provisions nepresent a prob-
able sbligatian for which ameunt and/er due date are uncertan but
can be reasonably estimated. Where the time factor has a matertal
inpatt, the ameunt of the provisien is discounted.

Prewisions which are no longer economically necessary and
wihich zre nat used in the zame reparting peried to cover probable
Wmdihnmmmamrﬂmﬂmm

tax pravisins thisugh lne ibem taes:
= provisions for pension benefit obigations and staff-related

resdruciuning provaiens through parsannel expenses: and
= provisians for off-balance sheet related defaull risks and ofher

previsions mcluding ltigation provisions through line tam
ncrease/release) of provisions and cther value adjusiments,
and hassss

Cammigshan ifoame
Commissan ncems & recognized when arrangemants exist, sar-
vices hun been rendered, The revenue 15 fed of delerminable and

collactabdily is reasonably assured, As applicable, commissions
ard fees are recognaed ratably over the service penod and eilher
accrued or deferred in the bakince shest in the line gems accrued
incame and prapaid expenses and accrued sxpensas and dafarred
incame, respectiely,

Coftimisaion ineome and commasan epanse am ganerally
recorded on a gross basis in the slabemeants of income.

neome Lax accounting

Incarme taxes ane based on the tax lws of sach lax junsdiction
ard am sxpensed in the peried i which the taxable prefits are
[LE

Tax provisions are recognzed n the statements of mcame n
i M baxes and Reluded in provisions on the batarce dheel,

In bre with fhe accounting rules for single-entty statitary
financial statements, deferred tax assets on nel aparaling lsses
are vl recognied. Defered tacation tems bor temparary deffer-
ances between the carying value of an assel or a labity under
Swass GAAP stalulory and the respective value for lax reporting.
L., s tax base, are alse nat recogiced.

Extragrdinary income and eéxpense

The recognfiien of extraordmary income of expense i kmiled to
transaitions which afe non-recuiting and nen-oparaling, such
as the daposal of fed assols or parlpatians, or income and
axpangs retiled 1o other feparting penads if they acceurt far the
correction of emors with regard 1o non-operating transactons of
prioe pafiods.

Continganl Hablitles and irfrdvacable commilimienls
Contngent kabillies are recorded as off-balance sheel transas-
tions al ther muamum patential payment amounts. Irevecable
commitmends are recorded as off-batance sheel transactons al
ther nominal valises, except for srevacabls commiments with a
remaining madurty of less than sixoweeks which ane exciuded from
the disclosune. As necessary, rebied provisions are recordad om
the balance sheel in ne dem provisans,

Capital adequacy disclosures

Capial adequacy discloses for the Group and the Bank parent
company are presented in the publcations “Pillar 3 and regulatory
disclosuees — Credit Suisse Group AG" and *Reguistory diselosures
- Subsidiaries”, respecively, which will be avalable on the Group's

Hew n:-counmu pmiuu ta b-& adaptedin future periods

dividual ¥alual I an
Umlar !ha tevised Bml‘mg Ou'dlr'an:a of Aged 20, 2014, which
erfered info force on Jamary 1, 2015, cerfain regulations, suchas
the iredividual valistion of parlizipations, tangible fised asssts and
infangble assels are subject to transitional previssons until 1he Tull
implemertation of the regulation efectrs January 1, 2020. The
requIemants regarding indnadual valuation of tangible fied assels
and intangible assels are met by the Bank pareni compamy's
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current accourtng pobes. For participations, the Bank parent
comparty it curnerly asesdng the mpact of 4 change in valaban
principle from the portfobio valwion method to the ndnidual vak-
ation method. I has not pat elected the sdoplion date far this new
vahstion praciphs.

Maotes to the financial statements

Az of December 31, 2016, the carrymng value of parlicpa-
tions micluded total unreakzed losses on cartan parlicpaliong of
CHF 8,538 million, which wese netled with unrealzed gang on
othar particpations of the same ameunl in accordance with the
portfalic method apphed under the cument accounting pelcy,

3 Risk management, use of derivative financial instruments and hedge accounting

Rizk managermant

Fundamental to the Bank parerd company and s subsidiaries’
{Bank) busness & the prudent takeg of rak in lne with its stra-
tegic prorifies, The primary objecties of nsk management are fo
pectect the Bank's firancial strength and reputatien, whik endur-
ing 1hat capdal is well deplayed to support business acivities and
grow shareholder value. The Bank's risk managemend frame-
work i3 based on transparéncy, management accountabilty and
mdepanden! evershl. Risk management = an imegral part of
ihe Bank's business planing process with strong imohemant of
sefied ranagement and Lhe Beard of Directors (Board)

Risk govarmance

The Bank's nsk gevemance framewark is based on a “thres Ines
of defense” governance model, wheee aach line has o specific rale
and defned responsibilities and works in clase collaboration to
enlify, adstds and mdigate nisks

Thee first line of defense & the fronl office, which & reapansible
far pursuing sufable busness spportunities within the stratege
sk abpetves and complance requarements of the Bank, and has
primary responsiblly for ensunng complance with relsvant legal
ard regulabory requirements and irtermal conlrols.

Thee sacond b of defenss is separate fram the fromt offics and
acls as an independent contral funclion, respansible for reveew-
g and challanging fron! affice actites and pradicing indeped-
dert management information and risk management reparting for
senier management and reguistery autharfties. The secord line of
defense mchades furctions such as risk management, legal, com-
phance and prodiet contral M ankubtes standards and expecta-
tions for the management of risk and effectvensss of controls,
including advisng an apphicable legal and reguiatony requiredents
as well as preparing and idsung refated palicies, and monitors
campliance with these polcees.

The third Ine of defenss o the irferml audt function, which
maniars the effectheness of controls across varlous furctions and
operateons, inckidng rek maragement and governance practices,

Risk maragement of the Bank is aligned to the overall nak
management governance of tha Graup, Al membars of the Board
and the Exsculive Board of the Bank are also members of the
Eoard and the Execulive Board of the Group. The Bank's gewer-
nance meludes a commites struciure and a comprehanshe set of
corporate palicles which are developed, reviewed and approved
by the Board, the Execitoe Board, thair respecive commilises
ard the Group Chief Risk Officer (CRO), In accerdance with ther
raspactive rmsponsibiities and lwals of authonty.

The Board i responsible for the Bank's stratege direction, super-
wisian and comral, and far defining the Bank's swerall talarance for
resk i (ke foom of a sk appetile staberment and cverall rsk lmits,
Crerall risk brnils are 361 by the Board in consutation with its Risk
Commitize,

The Risk Committes s respansible for asssting the Board in
futfiing ds aversight responsibiities by providing guidance regard-
i risk goeenance and the develapmant of the Bank's nsk prefile
and capital adequacy, includng the regular review of majer risk
expodures wnd sveral sk benits,

The Audt Committee i3 responsible for asssting the Board in
fulfiling 2z swrsight responsibiities by monitesing managemant's
appraach with respect to financial reporting, miermal controls,
accounting and legal and regulslory complance. Additionaly, the
Aidit Commitiee is responsible for menitonng the independence
and performance of indermal and extemal auditors.

The Executive Board i3 nesponsible for developing and implemerd-
ingg the Bank's strategle business plans, subpect to appreval by
ther Board, It further reviews and coordirmbes significant indiatves
fad the sk maragement function and establahes Bank-wide rigk
polees The Group CRO is a member of the Execulve Board and
represants the risk management fundtion

The Capital Allocation & Risk Management Committee (CARMC)
& responshle for supenising and directing the Bank's risk profis,
recommendng nsk kmits at the Bark level to the Risk Commitfee
and the Beard, establishing and allbcaling nsk hmds amang the
vanous businesses, and for developing measures, methodoioges
and tools fa monder and manage the risk partfcls, CARMC meats
manthly and conducts revews according 1o the foliowng three
redatirg cyelas. The assat & labilty maragement ¢yela revisws the
funding and bakance sheet trends and activilies, plans and mentors
reguiatary and business quidity requinements and intermal and reg-
ulatery capilal adequacy, The market & credd nsks cyche reviews
risk axposures and canceniralions, defines and implements risk
management sralegies for the Bank businesses and sets and
approves risk limits within approved Beard imits and other appio-
priabe measures to monkor and manage the risk portfelo within
the various Bank businesses, In the market £ coadd nak cycle, the
credd porifalio & provisions reveew committee, a sub-commilies of
CARMC, reviews the gually of the credit partfols with a focus on
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Motes to the inancal statements

1he develapment of impaired assels and the assessmant of related
peenisions and valkiation allwances, The intemal control dystems
cyche montors and amalyees significant legal and complance rsks,
rewtews and approves the business cantnlilly pragram's alignment
with the corporate siralegy on an anmual bass, sels imids, caps
and Eriggers on specthc businesses 1o control signifant opera-
fiwnal risk exposure, and reviews and assesses the appropriate-
st and efficiency of the rlarnal cortrel spstems, particularky with
regards o vakution rsks and the new basness approeval procass,

The Vakation Risk Management Commites [VARMC) is
respansble for establshing policies regarding the valuabion of cer-
taif ol assets ard the pobois and caleulxlinn methodologes
applhed in the valuation process.

The Risk Procesies & Standards Commities (RPSC) reviews
et fisk management processes, issues general instructions,
standards and processes concerning risk management, approies
matesial changes in market, credit and operational risk manage-
menl stardards, pelcms and related methodologies, and approes
the standards of the Bank's inlernal models used for cakoulating
regutabory capial requraments.

The Reputational Risk & Sustainabilily Commites (RRSC) sets
paliceas and reviews processes and sgnificant cases relating to
reputalonal rsks and sustainabity issues, It alss ensares compli-
ance with the Bank's reputalsmal and sustairabity palicies and
ovarsess thair implamentation.

Risk appetite Tramawork
The Bank manlaing a comprehinsae Bank-wide nik appstile
frameneeorkc, which i governed by a global policy and provides a
rabust foundation far rek appelie seiting and maragement acess
the Bark, & key slement of the framework s a detailed statement
of the Board-approved rak appetite winch i3 ahgned 10 the Bank's
financal and capflal plins. The frameweork alse ancompassas the
processed and distems for agsessing the approprade level of rish
appetite requeeed to consirain the Bank's owerall risk profile,
The Bank risk appetile frarmewerk (s geverned by an ovesarch-
g giobal poley thal encompasses the sude of specde policies,
processes and syslems with whch the fiak controls ane cahbrated
and the nsk profile is managed. The framewerk 3 guided by the
folawn'-g Hrategic nisk obgctives:
mantaining Bark-wide captal adequacy above minmum rgu-
labady requanements under both normal and stresssd cordibans;
= pramolng stabilty of eamings to support perfarmance i ling
waith firaneal abpetives;
= ensunng sound management of liquidily and funding nsk in
riormal and siressed conditions;
proaciiely cantroling concerdration risks;
managing operalional sk by ensure sustainabls parfosmance;
rinemizing reputational risk; and
mfaging and comroling busivas candus risk.

Bank-wide nak appetis 15 determined in partnership with the
financeal and capilal planmng process on an annual basis, based
on botlom-up forecasts thal raflact plannad risk-usage by the

busnesses and top-down, Board-drven strategee risk obpcives
and risk appetids. Scenano siress testing of financial and capi-
tal plans is an esseniml element in the risk appetie calibration
precass aa a key means through which the Bark's strategie nsk
objectives, financial resowces and business plans are aligned. The
capital plans are alse snalyzed using the Bank's sconamic capital
coverage rals, which provides a furlher means of assessing bot-
tem-up sk plans wilh respect 1o svailable capital ressurces. The
fisk appalite & appraved threugh 2 number of mternal govermance
ferumas, inchading jaird appreval by beth the Graup CRO and the
Chief Financal Officer (CFO), the Risk Appetite Rewiew Commit-
bee (3 sub-commitfes of CARMC), CARME, the Risk Commiltes
and, subsequently, by the Board.

The risk appelite staternent is tha foemnal plan, approved by the
Boand, for Bank-wede risk appetie, Key dvisional allecations are
caseaded fram the Bank and approved in divisianal risk manage-
ment commitiess. Legal entity nsk appetites are allocated from the
Bard and aie approved by the kecal legal antity boasd of directors.

A core aspecl of the Bank's risk appebile framewark is a
sound system of mlegrated risk controls to mainfain the Bank's
nisk profile withn their overall nsk appettes, Controls are clas-
sified accarding to typs and authorily, with the pancipal eondred
types comprisng imis, guidelnes and tolerances, The nsk con-
trals resticl the Bank's masdmum balanes shest and off-batance
sheel exposure ghen the markel emronment, business strategy
ard Francial ressurced mailible to abarh leases,

Risk coverage and managemsnl

The Bank uses a wnh range of risk management practices to
address the vanaly of rsks (hat arize from #5 businass actiilias.
Polcies, imils, gudeines, processes, standards, sk assessment
and measuremnant methodalogees, and risk montofing and repod-
ing are key components of s nsk management practces, The
Bark's fisk maragement practices complament sach olhes in the
Bank’s analysis of potential loss, support the identification of inter-
depardencies and ireractions of niska across the arganization and
provide a comprehensive view of A3 exposures, The Bank regularky
revewd and updates iLs sk managemeand praclases to ensue can-
sistency with 3 business actmities and relevance to s business
ard financal strategies.

The kay risk types, their definitaans and key nsk evaluation
eivellvads are summarized in bhe table “Hey ek typas s’

M is mpartard bath 1o evaluate each sk type sepamtely and
assass the rek typas' combingd mpact on tha Bank, which helps
ensure thal the Bank's owerall risk profile remains vaithin the Bank-
wide risk appetie,

The prmary evaluation methods used to assess Bank-wide
quartifable reks indude econamic sk capital and stress testing.

Econamic nsk capital i3 used as a consestert and comprehendoe
toel for capdal management, il mantafing and perfermante
ranagemant. Economic risk capdal is the core Bank-wide risk
maragemert lel for measuring and repering the combined
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impact from quantifiable rsks such as marked, credit, eperational,
pensan, expends and modeld rsha, each of whah has anmpact an
ihe Bank's capial position,

Undar the Basel framewerk, the Bank is requited 1o main-
fan a mbust and comprehensive framewcrk for assesang capial
adeqiaty, defining mlemal capital targets and ensurng (hat thess
capital targets are consistent with R cwerall nsk profile and the cur-
et aperatng emecnment, The Bark's sconsmic rak capdal model

Key risk types overview

MNates to the financial statements

represarts £s memal view of the amaunt of capdal required to sup-
port its busngss acthdies,

Dunng 2018, as part of cur econemec risk capdal sirategic
develapenant pragram 1o fuher embed ecanamiz risk capital into
our risk appetite framework, we contnued 1o develop a sufte of med-
fies and models thal better assess, montor and manage capital
adequacy and sohency nisk in sevene stress events such as busi-
PEES feCavery of resshilien.
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Shress lesting of scenario analyss peovides an additional approach
e risk mansgement and formulates hypolbatieal questans, nckid-
g what would happen fo the Bark's portfobs d, for example, has-
tane oF adverse foreard-looking events were ta sceur,

Sress lesting is a fundamental element of the Bank-wide rsk
appetite framewark included in overall risk maragement to ensune
that 1he Bank's financial positin and risk profile provide sufficient
regilience to withsland the impact of severs sconomic condtions.
Stress testng resulls are monitored againgt imis, used in nak
appelile ducusssns and slralegie blsmess plarning. and 1o sup-
part the Bank's internal capilal adequacy assessment. \Within the
fisk appelde famewsdk, CARMC sels Bank-wide stressed posi-
fion bass bmits te comespend to manimum post-stress capilal ratios,

The Bank's liquidity and funding profile reflects is strategy and
risk appelite and i driven by business aetiity levels and the aver-
all sperating emiranment, The hqudity and funding srategy i3
approved by CARME and overseen by the Beard. The snplerventa-
tion ard exscution of the funding and kquidity sirategy is managed
by Lk treasury function. The treasury funclion endures adharence
te the funding policy and the efficient coordination of the secured
funding desks. This apprasch enhances the Bank's abilty to man-
age pelential liquiddy and funding nsks and 1o promptly adusat 43
byuidity and funding levels to mest shress situations. The Bank's
bquidity and funding profila is regularly reporied 1o CARMC and
the Board, wha dafine the Bank's risk talerance, neluding hqudity
risks, and set parameders for the balance sheet and funding wage

of its busnassas.
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Motes to the inancal statements

A typical trangaction or postion in fnancial mstruments may be
exnposed o a number of ditferent marksl risks, The Bank's trad-
ing (trading book) and nea-teading (bamking beak) business acthi-
fies have different scurces of market risk, The classshcation of
assels nle trading book and banking baok partfobos detenmines
the approach for analyzing the Bank’s market nsk esposure. This
classificatan reflects the busness and rsk management perrc-
frve and may be diffenent from fhe classification of these assets for
firancial repartang purpasas.

Market risks from the frading book pamandy relate to the trad-
ingg actbaties n e Bank's mmestment banking busresses,

Market risks from the barking book primanly relale to asset
and labdly mumalch exposures, equly paricipabions and imest-
ments in bonds and maney marke! instruments. The Bank's busi-
nesses and the treasury function have non-leading portfolies that
canry market rgks, maindy retaled to changes in interes! rates but
alss 1o changes in fatsign exchange mles, equily prces and, 1o &
lesser extent, commoddy prices.

The Bank uses marke! risk measurement and management
metheds capable of caleulating comparable exposures across its
mamy actiities and facused tools that can model unigue charac-
feristics of certan nstruments of partfobos, The lools are used for
inbernal markat fsk managemend, inbernal markel rek repanting
and external discloswre purpases. The Bank's pincipal marked risk
miasurement & O valug-al-ngk (VaR). I addition, the Bank's mar-
ket risk exposures ane refiacted m scenarnio analysis, as inchded in
the strass testing frarmework, © posibion risk, as ncluded i aco-
namic nisk capilal, and sensitraty analysis. Each evahstion methad
aimns 1o estmals the patenizal lss thal the Bank can incwr dos 1o
an adverse markel movement over a defined holding peried with
a spacibied conbdence el ViR, soenan aralysls, posiban sk
and sansitwity analyss complemant each other i the Bank's mar-
ket risk assessmant and are used to measure market risk at the
beved of the Bank. For example, inlerest rate risk for banking book
postions is measured by estimating the impact resulteny from a
one basis point parallel incraase in yiel curves on the © far value
of mterest rate-sensilive banking bosk posiions and ather mea-
sures inchuding the potental value changs resultng from a sigrefi-
can change in yield cures.

Iy the banking book, sinings accounts and many ciher retad
banling products heve ne contractual matieily date o divect mar-
ket-linked inferest rate and are nsk-managed on a pooled basis
g rephesteon partiohos on behadl of the private banking, corpo-
rale and nstiubonal busnesses, The replicatien portfalios approx-
mate the imerest rate charactenistics of the wunderlying products.
This particular scurce of market nak s montered on a daiy bases,
The treasury function i respanaible for the medaling and manitar-
ing af the replication portickos.

The majporty of the Bank's credd nigk is concentrated in the private
banking, conporate ard instiutionad as well as ivestment bankang
businesses, Credil nsk anies from lendmg preducts. inmevocable

lsan commdments, credil guarariess and letters of credit, and
resuls Bom counterparly exposure anung from © dematies. foi-
eign exchange and other iransactions,

Effective credit nisk management is a structured process to
assess, measure, mondor and manage rek on 3 sonsstent bass.
Thes requires eaneful consderation of preposed extensions of
credil, the saifing of specific limils, monioning dusing the Ife of
tht exposie, actve use of credit mibigation baols and a disciplned
appeoach fo recogrzing credit impairment,

The Bank's credi riak mardgemeant framewerk covers wirtually
all of the Bank's credd expogure and inchudes the folkowing core
campananls:
indandual counferparty raling Systams;
trangaction raling syslems;

a counterparty credit hmd system;
codirlry concantration bmis;

ndiiry concentralion kmils;

product Imils;

fisk-baszed pricing methodologles;
active credit portfobs management; and
a eredit risk previssanng mathodoogy.

The Bank employs a set of credt ralngs for the purpose of inter-
naly rating counterparties 1o whom I & expesad to credit ik as
the contractual party, incheding wiih respect fo loans, kan commit-
merts, secunties fnancings of © sver-the-countes (OTC) derma-
tive contracts. Credit ralings are inended 1o reflact the nsk of
default of aach counterparty. Ralings are assigned basad on
inernally developed mling models and precesses, which are sub-
et 1o gevernance and inernally independert vabdation proce-
dures. The Bank's irfermnal ratings may differ from a counterparty’s
exfernal rabngs. i one & wadable, InMermal ralings for consumer
loans and for corporates managed on Lhe Swiss platform are
regularly reviswed depanding on lsan type, cliant sagment, col-
Btenal or everl-diven developments, intemal ratings for al other
comporale and nsfitutional eredd facilfias are reviewed al least
annually. Fer the caloulation of imerral risk estimates (eg., an
ashimate of expected hoss in the svent of a counterparty defaull)
and © risk-weighled assats, a © probabiity of defaul (PO). © lass
given default (LGD) and © axposure at default (EAD) is assigned
to each facidy. These three parameters are primarily demved from
irterrally developed statistical madels that have been backiested
against intemal experence, validated by a function indapendent of
thee model cwners on a regular bass and appreved by the Bank's
rivain regulators for application in the regulatery capital calculation
in ihe ¢ sdvanced nfernal ratings-based approach (A-IRE) undar
the Basel framewark.

Credi linits are usad to manage indhidual countenparty eredit
risk. A sysfem of limits is alse established te address concentraton
rish in the partfels, neluding 2 comprehandive sel of eountry limis
and limets for certan products and indusires. In addiion, credi
risk concentration s regulary supervised by cred® and rsk man-
agement committeas, taking current market conditions and trend
analysis ino conssderation. A ngeraus credid quality raview pracess

581/676

oOoOooodn



EDINETOOOO

OO000O0O00obDOoO0ooO(EL29)

Parent company financial stalemenls — Credil Suisse (Bank)

prenades an early sdentification of possble changes in the cred-
dwerhiness of chents and meludes regular assel and collatesal
qualily reviews, business and fnancal stalement analysis, and rel-
evanl econamic and industry studies. Regularly updaled walch hsts
ared review mestings ane used for the identhcation of counterpar-
fhees that coubd be subgset 1o advarse changas m ereditworhingss,

Dalaul risres, mmpairmeed s and cracht risk ProvEEaag .*lrl.".".-x.'n:\-i:-_;\_;.
The Bank's reguiar review of the credit qualty of chants and coun-
terparties doas not depend on the accounting treatment of the
asset or commiment, The approprateness of allowances for credd
laszas i regutarly reviewed. Impaired transachions are futher clas-
sified a3 potential problem exposure, non-perfoimang expasure,
ROF-rAeresl-garnng exposure of resructisned sxpasute, and the
exposures are ganeraly maraged within credit recowery units. At
the laval of the Bank, the cradd portfolis & provisions review com-
midtee regularly determines the adequacy of allowances.

The Bank mairtaing speerhic vahation allowances on leans val-
ved al amorized cost, which are considered a reasonable esli-
meabe of loases dentibied n the ensting eredit portfohs. Provisins
for kman ksses are established based on a regular and detailed
amalyss of all counlarparties, 1aking colialeral value inbe consd-
eration, If uncertairty exists as 1o the repayment of either prin-
cipal or inberast, a specific valuabion allowance s aithar created
of adjusted accordingly. The specific allowance for kan lsses
i revalued by credit risk management af least anncally o mare
frequanily depending on the risk profile of the barrower or credd
ralevant evanis.

An inharent loss alowance i3 estimated for all hans nat spe-
eifically dentified as impaired and thal, on a portfolio basis, are
considered to conlain inherent losses. Inheren! losses in the
Bank's lending portfolios relaled bo the privabe banking and wealh
management busmesses are determined based on current inlarnal
nek ratings, colliteral and expasure structure, appling historical
default and loss expenance n the ratings and loss parameters,
I the Bank's ewestinent banking businesses, inharend lasses an
kans are estimated based on a model wing long-term industry-
wide histoncal defau® and recewery data tabing mils account (he
credil ralmg ard ndustry of each counterparty. A separate com-
panent of the caloutation reflects the current market condiions in
the allowance for loan losses. Cualfalve adustments to reflect
curment markat condfnng or any othes factors not caplured by the
madel are appreved by management and reflected i the allow-
anee for lan bsgas A pravisien for niberant losses on off-balance
sheel lending-relaled exposure, such as contngent labidies and
rrevecable commiments, 18 alss delermingd, using 2 mathodslogy
samitar lo that weed for the ban portfole,

sk mvbaation

The Bank sctively mansges its credit exposure ulilizing credit
hedges, callateral and guarantses, Colsteral i securty in the farm
of anasset, which serves o mitgate the nherent risk of credt loss
and 1o mprove recovenas in the evenl of a defaull.

Maotes to the financial statements

The polces and processes for colaberal valuation and man-
agemant are driven by legal decumentation that is agreed with
the Bank's counterparties and an miermally ndependent collrteral
naragemard function

Far credit portichios collateraloed by marketable secunties,
coltateral i valusd daily, &xtepl as agresd olherwiss in contracts
of other ksgal documentation. The mark-lo-markel prices usad for
valuing coltsleral are a combination of Bank-mbernal and market
prices seurced from tradng platforms and service providers, as
appropriate. The management of collateral is standardized and
cenirakzed 1o ensune complele coverage of braded products.

Far the martgage barding portfalis in the praate banking, cer-
porale and insifutional busisesses, real astate property is valued
al the Lirme of Credit approval and peradicaly therealter, acconding
te the Bank's intermal palicies and controls, depending on the type
of loan (e.g., resadential or commercial ban), charactarisdcs of the
bomower, current dévelopments in the relevan real estate markel
ard the current level of credit exposure 1o the bomewer (lean-
te-value ratie). If the credf exposure 1o a bomower has changed
sgrehcartly, rovolabis markels of n times of ncreasing gensral
rnarked rik, collateral values may be appraised more frequantly,
Maragemen! pdgment = appled in assessing whether marksts
are votahibe of general marked sk hag increased 1o a degree thal
wartants & mate fequent update of collateral valises. Movements
m menitared risk metmcs that are statistcally different compared
te histarical sxperience ane considentd in adddion 1o analyss of
extermally-provided forecasis, scenano fechniques and macro-
aconammic research, For impaired baans, the fair value of collat-
eral is detesmined within 90 days of the date the impairment was
identified and thereafter anmaally or meee freguantly by credit risk
management within the mpairmeant review process.

The primary Lypes of collaberal depend on the type of credit
transacban. Colfateral securing fareign exchange transactions and
OTC trading activites primarily schedas cash and US treasury
instrurnents, © G10 government securflies and corparale bands,
Callateral securing loan transactions primandy includes fnancial
collaberal pledged against loans colateralzed by secwrities of cb-
entd in the pricate banking, corparate and ingtdutional businesses
(primarnidy cash and markelable secunties), real estate propery
for morigages, mainly resdential, but also multi-family build-
ngs, offices and commercial properies. and ciher types of lend-
ing coltateral seeh as accaunts receiable, imentary, planl and
equipment.

Oparsficnal nk @ inbherert n most aspects of the Bank's business,
mchedang the systems and processes thal suppor 25 activilies, It
oompraes a large number of disparate risks that can manifast in
a vanely of ways. Partcubary relevant eoamples of operatioral ngk
include the sk of fravdulart tansachions, irade processng enors,
business disruptions. faflures in regulalory complance, defective
trafsaclons, and vraitharced tding svenld. Opersbiaral rak can
anse from human enor, napproprade condust, fadures n syslamas,
processas and comtrals, o natural and man-made disashers,
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Motes to the inancal statements

The diverse nature and wide extent of opemlional risk makes
# irherently difficult 1o meagure. The Bark bebeves thal effeztive
management of aperatioral msk requires a common Bank-wide
aperational nsk framewark that facuses on the sarly Wentifica-
{ion, recordmng, assessment, mondonng, preventan and milgaticn
of eperational fisks, as well as timely and meaningful manage-
ment reporting. The Bank slarted to intreduce s current cpera-
Viaral rsk framework in D013, which mproved the nlagration of
previsusly separate operational risk processes, providing a morne
coherant approsch to managing all aspects of the aparatiaonal nsk
tandscaps. Cver the past four years, the Bank has redesigned the
framewedk, inffeducing new companents and upgrading existing
companents wih a particular focus on ensunng thal the compa-
nerits wark well tagether,. The operatienal risk framework provides
a structured approach te managing eperational nsh It seeks fo
apply consisterd standards and techniques for evaluating risks
across the Bank whils prowding indradual busnesses with suff-
cient flexbity to taller specific companants 1o their swn needs, as
kong as they meet Bank-wide manimum standards.

Im adddion o managng and miligating operational nsks under
{he eperabanal risk framework theough business- and risk-relaled
processes and organcation, the Bank alse trancfers the rek of
patentzal keas from certain operational risks fe thid-parly nsurance
cnmpanes in cartain instances.

The Bank has used an internal model to cakulate the reguia-
tory capital requitement far aperatioral risk wunder the © advancsd
measurernant approach since 2008, In 2014, # introduced an
enhanced iMarnal modal that incarporated develspments regard-
ing operatienal nsk measurerment methodalogy and assoceled
regulstory sudance. The redsed medal for caleuabing the ragu-
latory capital requirement for oparational risk was approved by
o FINBAS, with effect from January 1, 2014, In 2016, the Bank
contivued the mainterance of s modal methedalegy in order fo
ensume that A remains approprale 1o capture the Bank's opera-
tioral risk profile. The Bank also continued the pracess of aligning
e oaitpud of the oparabioral nsk madel with ather key campanents
of the operational risk framework as well as ensuring consistancy
with the sfress scenans framewark devalopad far enterpras-wide
fisk manageament pLrposes.

Each indtadual busiresa area takes responsibilty for its opem-
fiorad risks and the provision of adequate resowces and proce-
dures for the managemert of (hose rcks. Businesses are sup-
ported by designaled operational risk teams who ame respensible
fae the mplamentation of the oparational risk management frame-
work, methedologes, teals and reporfing within their areas as well
as working with management on amy operational risk issues that
anse, The cperational risk maragement funcion & responadble for
the cverall design of the sperational mek management framewark,
for operalicnal risk capial medaling and for prowding assistance
and challenge b Business boe apesational sigh teams. Operatiaral
nsk exposures, melncs, issues and remedstion efforts are dis-
cussed at tha quartesty CARMC maetings covening operalional risk
and at divissonal risk managament commitiess, which have sanior
staff rapresaniatives from all tha ralevant functions.

A5 a component of oparational risk, technalogy sk @ inhenent not
arily in the Bank's information technalogy assets, bt alse in the
people and processas fhal mleracl with them, Cyber nsk, which
i par of techaclogy risk, is the risk that The Bank's systems wil
not operate propedy or will be compromised as a resull of cyber-
attacks, securily breaches, unsuthorized access, bss or desfruc-
tion of data, ursnadabdity of serice, compuler viruses of olher
events that could have an adverse security impact,

Technabagy risks ae mansged theough the Bank's technal-
ogy risk management program, basiness contnuty maragement
plan and biainess contimgency and resbency plans. ARheugh the
Bank has these plans in place, 25 businesses face a wide vansly
of technolagy raks, inclidng thase ansng frem cyberallacks as
well as depandancies on thid-party supphers and the workiwide
telscammunacations nfrastructure. The Bank operales in & com-
plex technologeal bindscape covering its diverse busness model
Ensuring that the confidantalty, ntegrily and svailabiity of infor-
mabon assets are prolecied is crtical to s operations,

Legal risk & the rsk of lass o impesiien of damages, fines, pen-
allies or other Eabdity or any ofher matenal adverse impact aris-
g framm elrcumstances including the falure to comply with legal
ablgations, whether cortractual, statutery ar otherwise, changes
in erfarcement practaes, the making of a legal challenge of chaim
against the Bank, it inabiity to enforee kagal nghts or the fadure to
take meannes o pratect i3 nghls.

Cempliance ard regulabory rak i the nsk thal results from the
faduire ta comply with b, regulations, rules or market slandards
that may have a negatve effect on the Bank's franchise and cb-
aris f serves, Il meludes the rk that changes in lws, regulations,
rules ar markel standards may lird the Bank's activllies and hawe
3 negalive effect on A3 budiness of Hs abilily lo implement abra-
tegec nfmdves, o can result m an increase in operating cods for
the busmess or make Bs praducls and services mods axpendie
for clients,

Condusel risk 15 the ruk that impraper behaier or judgmment
by the Bank's employees or representatives resulls in negalive
finarcial, non-Snandal, and/or repitational harm to s chats, ds
employees of the Bank, or damage 1o the iMegnty of the finan-
cal markets. Conduet risk may anse fram a wids variaty of actha-
ties and Iypes of behaors of a busmess and personal nafure. &
fir-wiade defindian of expectalsns relating to the corduct of the
Bank's employees and reprasantatives helps o ansure that the
Bark has a common undarstanding of and i3 consstently manag-
ing, minmzing, ard mitigating ils conduct nsk and further pro-
mastes slandards of respencable conduct and athics in #s employ-
ees. Managing conduct nisk includes consideration of the nsks
generaled by aach businass and the strength of the assecialed
mitigating contrels, Conduct risk is also assessed by reviewing
ard laming fom past incadents within the Bank and al other fims
in the financial services seclor. Furihermare, (he Group's Code
of Canduct provides a clear statement of the ethical valwes and
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professional standards expecied of emphoyees and representa-
tves across the Bank a3 a bass for martainng and strenglhen-
ing 1he Greup's reputation for infegrily, far dealing and meagwred
rigk-taking.

As part of the Bank's nak framework, legal, complance, regu-
latory and conduct sk fall wthin the defindien of aperational nisk.
Managemant of these risks is the resporsbidly of all 22 employess.

Reputational risk may anse from a vanely of sairees, neluding the
nature of punpase of a preposed lransaction or sarvice, the denity
o actiity of a controversial chemt, the regudatery ar polfical c&-
mate in which fhe business will ba transacted, ard tha polentially
sontroveisial emiranmental or social impacts of a transaction of
significant puble attention surrgunding the transaction tself, The
risk may-also ansa from reputational damage in the aftermath of
an operational sk incident, such as cyber-crime or the falure by
amplepses lo mest axpectad conduct and sthizal standards,

The Bank's policy & 1o aworl any acbon, ransaction or chent
rekationgbip that Ivobes the gk of an wiscceplable level of darm-
age to &5 reputation, The Bank has a number of measures to mili-
gate patental reputationad risk.

Reputational risk potentially anging from proposed busingss
transsctions and clhent sclvily i assesand n the repulational risk
review process. The policy requres employess to be consenvale
whin assesang pelential rapidational mpact and, whare cartan
inchcators gve nse to pelential reputational risk, the redevant busi-
nass proposal or sandce must ba submithed thraugh the reputa-
fienal rigk review process.

The RRSC, on a ghabal kel and the reputataral sk cammit-
fees, on a dwvisional o legal entity level, are the goveming bodies.
responadie for the oversight and active dscussion of reputateral
nisk ard sustainabdity Sswes. Al the Board bevel, the Risk Com-
mittee and Audit Commitles pintly assisl the Beard in fulfiling ils.
reputational risk oversghl responsdbities by reviewing and apprew-
ing the Bank's risk appetite framewaek as wall 33 asseasing lhe
adequacy of the management of reputational risks,

Menitonmng imestient performance and measunng nisks acress
discretionary chent portfolios is central 1o the Bank's oversight
program. This progeam tangets daily, menthly ar quarterly manilar-
ing of all pertfoke maragemant activilies with independent anabysis
provided fo senler management. Farmal review mestings are in
pace 1o ensure that swvestment performance and nsks are in ne
with axpeciations and sdequaiely superdsad.

A wade vaniety of financial, risk, chend and marked analyses are
used by he Bank ta mondoe the elfectivanass of A strategies and
the parformance of its businesses against their strategic objec-
thees, These mchide an analysis of current ard expected aperatng

Maotes to the financial statements

candfticns, an analysis of current and target markel pestsanng,

and détailed scenans planning,

Stralegic plans ane deveboped by each dvisan annually and

aggregated inte & Bank plan, whaeh is revitvwed by the CRO, CFO
and Chest Executive Officer (CEC) betore presertation o the
Executive Breard. Foliwing appioval by the Exscitie Board, the
Bank plan ts submiited for review and approval o the Beard. In
additan, there is an annual stratege renew ab whath the Baard
evahates the Bank's performance against sirategic objectiives and
sats the ouerall strategie direeton for the Bank. Fraem time bo tima,
the Beard and the Executive Beard corluct mare fundamerdal in-
depth reviews of the Bank's stralegy.
Use of derivative financial instruments and hedge
sccounting
Busmess policy Tor use of denvalive hnancial instruments
Derivatives are generaly ether privabely negetiated OTC contracts
of standard condracts transacted through reguiated exchanges.
The Bank parerl company's mast frequently used freestanding
dervative products, entered inte for trading ard rek maragement
punpases, include inmerast rate, © credd defaull and cross-cur-
rency swaps, mberest rafe and forgign exchange oplions, foreign
evehangs forwand conlracts and forelgn axchange and inftansst
rate fulures.

On the date a dervative contract i entered inta, the Bank par-
anl company designates it as belonging to one of the following
categories: trading acthities; a risk management transaction that
dees el quaky as a hedge under acocunting standards (referred
te a5 an sconame hedge); a hedge of the far value of & mecog-
nzed assel or kabilly; or a hedge of the vambilty of cash flows to
be recened of paid relating to a recognized asset of labilly of 3
forecasted transaction
Econamic hedgas
Econarmic hedges anse when the Bank parent company enters
o dervalive contracts for its own risk management purposes,
bt the cantraets entered o do net qualify for hedge accounting.
Thase econamic hedges nchade the follwing types:

" irderest rate dérnalnes 1o manags rel ntered! faile nsk on cer
tan core banking business assats and kabdites;

»  fedeign exchange desvatives ta manage foreign exchange risk
on cean care banking business revenue and expenss Rems,
code bankeyg businass assets and Rbilties; as well 23 selscted
foremgn participations against adverse movements i foreign
exchange rates;

= credd dervatives to manage credit nsk en certan koan portfo-
FIG:S; and

= futures to manage risk on equily postions ncluding comerible
Bods.

Darrvatives used in econcimie hedges are included a3 teading
assels of frading kabilties in the balance sheets.
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Motes to the inancal statements

Hedga accaunting
Hadge accourdmg for the Bank parent company is determined,
recorded and disclosed in accordance with US GAAP as allowed
under Swiss GAAP stalutary aceolmling rules.

TeRCi] & B CDONErT)

The Bank parent company desiqnates fair value hedges as part of
an gverall nlerast rate risk maragemen strategy thatl ncorparates
the use of dertative instruments to minmize fuctuaticns in earn-
ings that are caused by imarest mbe volatity. In addition to hedg-
ing changas n far value due to inferest rate nisk associated wilh
fioed rate baang, © fepurchase agreements and long-lerm debl
insfruments, the Bank parent company uses:

B plosg-cUMency swaps bo comert fareign-currany-denadns-
nated fixed rate assels or labiliies 1o flealng mte funchoral
currency assets of labilities; and

= foreign exchange forward contracis to hadge the foreign
excharge fok asdocafied with avaitable-for-sals secuntes.

The Bank parent company desgnates cash flow hedges as pad of
s streabegy Lo mitigale #3 rsk ta variabilty of cash flows on loans,

4 Met income from interest activities

deposis ard other debt ablgations by using imlerest rate swaps bo
comer varable rate assels of lablites 1o fiwed rales. The Bank
parert company alio uses cress-currenty Swaps o comert for-
elgn-currency-densminated fied and flealing rate asssls or kabik-
ties fo fed rate assels or labdbes based on the cumency peofile
be which the Bank parent compary slects o ba axpasad. Furlher,
the Bank parent company uses darvatives lo hedge ds cash fows
assoceded with forecasted transactions.

The Bank parent company assesses the effecinensss of hedg-
ing relatianships beth prospectively and retrospactively. The pro-
spective assessment is made both at the inceplien of a hedging
ralabanship and on an ongong bass, and requires the Bank par-
enl company to sty ds expectation that the relationship will be
highly effectie svar flure periads. The retrospective assezsment
5 alsn perfrmed an an ongeing bass and requires the Bank par-
enl eampany 1o determme whather of nol the hedging relatian-
ship has actually been effective. If the Bank parent company con-
chides, through a rtrospective evaliation, That hedge acosurting
s appropriabe for the curment pericd, Then i measures the amounl
of hadge ineffactivensss to be recognized in eamings.

Hegative interest
Negathve ineres! income i debiad bo inleresl incame and naga-
Thae irflerest eapense is credded 1o nlerest expense.

Negative intarest incame and expense

L ELIL a0

Hegalive intsrestmcome sad axpemie (CHF million) o
Hegatiar infern = ncomes deoied bo kfares Koo 174) [E
Hegitior r:\'-!'-'r" EILHI'F.'\I r-'\-e-ﬂ.'l-..-:‘n i '-;'r'e l.uve-'r# 53 1%
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Motes to the financial statements
5 Net income/{loss) from trading activities and fair value option

n 2006 ek

Bet s cmueddloss) hom raedeg acbivties and Eir valies cption by visk of underiying s umaents (CHF milian)
inlredl dalp el ' B4 TEE
Eopuaty ratturends ' (1,074) (300
Fod g bt g [E& T8
Fracius metas i) i
-CJ'.I.rI.-{ﬂ‘.:M.I \ M 6—15
Cred® Fatruments [1,408) (S48
Ofhe insbiianenty e s
Hetincomedloss) hom tradneg sctivties and fair vaber option (2,.808) 48
of which vt Indometios-sh iom fae vadue option [174) 4,800
-_-.-'*.h_-h.-\.-: ﬂmﬂn.-;;rru.. S et v SOrton. £ Rairie r-.";i| 4 R0

!t isiees v ine o ) Som et Sund resimast
T by gy prochul i

Teading actaiteas al the Bank parent company level ase anly mars-
fored and maraged for enlfly-specic capial adequacy purposes

The trading acthities of the disons of ndiidual businesses are
only montored ard managed at the Group level based on US

ard are et msasured along divaional of ndhadual business lines.  GAAP melncs.
& Personnel expenses
Ly IR retlh]
Pereonnal sxpenses (CHEF million)
Satarety SEdn 459
of iy gl i ComparRaSon axpedcied 446 fiin]
S0 il Bt el [ L]
of which person gl o post-ralnement ssparaes =17 ]
Cittaer e monered] gt rs 125 LE [x]
Prryonnsl sxgensge T ] L]
7 General and administrative expenses
n F0IE b
Geneial and sdministative sxpenses (CHE miliony -
O CupdnLy fuparnal ) 3R
i o il Comiarit shion becirdiodgy i b TR
Fuardtue and agueorel an an
Favd b duisingl gl Cormpasied 0 o
of which S6a% for firarcial and reguiiricry wodits! ) -
of which fes For cthe denicey 1 2
A Sp NG §anED e o F1Y
fieneral and sdminisbiafve sxpensoes 3,108 058

! R dotel fees tor e ) sbafeveent, seqpitatory e Haled s snaces pasd by lsQe snaty Creit Sudns &G 1 stemal dudll Comparnes
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Matas to the financial statements

8 Increase/(release) of provisions and other valuation adjustments, losses and extracrdinary income and

expenses
Inereasef(relaase) of provisions and ather valuation adjustrm ents, and losses
n 2018 ]
Incieasefrebsma) of provivions and other walusBon sduytmenty, and keaue s (CHF milion)
reanelmease) of proviont. R T 47
ittt kvt : 9 "
ek B ol piewish aied other valarbon efjusiments, snd kaases a8 451
¥ Prraitly ntatisd 1o Ferni-il o of1-Salars @ Wi frond s wrel E3ga e prviku
® Piradity rendrtecd 12 coinmd i 5 B gition provisited
Extracrdinary income and expenses
n ELLLY Mk
Frereor-rer oy o per—er
Expin resboed oo e dispotsl of parlcipaton =1 B
AN g e e aponal of Tareptie Sred arestsd P 0=
Other evtaordnary income. ' o g1
Extzacidinay incams 523 443
Extraordmary expenses (GHF milien)
L rogli paacd broen Sy oo of paw e ipaboms 1] oyt
Extrapdimary szpenses 243
¥ Primaniy retlated ta T s and bquidaton of feo nubsdanes
® Frmariy releied 10 P shace buyback of Euacia wed the lgudeisn of o wibwdany and an rvssiment bard
Ll rachadin reahnes pang. rore e sale of el avtals (ark pramae)
* Rt M s Froen B pesogrition of mEsngibls sunesy previiandy riol secondied Sul fuses baen 1ol oSy
¥ Prmupis; rattsd 1o Fa bguSrhian of tas pardepabony
8 Tanes
n 018 L]
Tawe s (CHF mllion
ineoms B (speaiabanafil {30y (R41)
of which ¢urmend incme tan fapara el teredil (e aa]] [
o wisch Gl eima Foitd e (g8 Tawaii = man
Hon-mcoms-besed oy (expense ) banaii® (R[] {1843
Tazen {404) {597y

Vit e acigbn of e fie atcouring guidais o Seris bania By Bk panid dompany firs charged i1y ler sccountng paiy ar f kiege nikogon dabed lar s e

dharl et L ATt oy Venialat iy Tt el S P Bkl el o dbfitind Dl ibiets afd defeved Sio Raleited i o Jirwary 1 2000 Foe bekeir's s ]

P pchated dapaal Vindh i O St (i Bairid Linia Buih e LK basd bevy e

For the firancal year ended December 31, 2016, the average
tax rale, defined as income tax axpense diaded by the sum of
profl before income tax, was (12%, compared 1o (18)% n 2015,
Inceme Lax axpense for the financial year ended Decamber 31,
2016 refiscied a benefl of CHF 167 million from the utiization of

tax losses camed forwand. For 2015, a beneft of CHF 14 milion
from the utdizatbeon of fax lesses camed forward was reflacted in
the income lax expanse. The calouiateon is based on statulory tax
rates apphed fo the taable profd against which tax loss camy for-
weards were ufilzed.
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MNates to the financial statements

10 Assets and liabilities from securities lending and borrowing, repurchase and
reverse repurchase agreements

] o 208 et L]

On-salance shest (CHF million)

Cairyr v of |8cehabies 110 Cash CoLESN P 108 SACLEITER BT 0wl B0 ditrg o FIRgw Chans Sopipmunty = o8 40,500 o SEO

Empacd Sioe murkles feting agreements {17 [N

Caarying value of receivabies hom caih collateral paid b securilies Boirowed and a8 repuichais 5o 5 = nat 40,753 AT

Carryrg vahue of !ll:;'l‘i.-es B cash colighei ol receved For securfies lenl e luwcmuwrwn;;_;\;; L ] 130T

L R L P e {171 (7,438

Laarping value of listdites from cash coll § received for iBes lent and 1epumchase a5 -met FA ] nas

Of-balance shast (CHF milion)

AP v o LECUNYES PATATEN Y O LSCLAINES g I DO g S T8 AeTeTtL =) BT
O which Fardies with e HoE b resed or replede sk 5 gk e T

P bt O BCLR M PR et S0l onileng ard Do and

T Tepurchany Agresmens with T e 3 el Of tnpisdos 57 A8 4300
A whch repledged : EateE o7k
R e AR, B L et e Mo TR

11 Collateral and impaired loans

Collateralization of loans

Seoued' Lisssiorsd Totsl

Ertat

i ol Morigugey coliateral Total
018 (CHF mllion) S o
Dim hom gusiomens 110 BEEIE  BAT23 Geo0  1B19AR
[EemSa il pl o iy 3 TES ] ATEE 0 2,766
Ciiticms ard cornmen lal propety [*H] ) had a B4
Mxh‘gﬂmlm#m.” 2 tE R TRy Jabie g g gt = e
ot o e ol ) PO OO0 R e
Mertigage s 456 o 4955 o 456
Qiroas hoas BOTS BT 1,688 SO0 T
Al g e I haad sted (k] {maay RorEl] raTy {8,340
Bietbomns 02 B,007 1,088 B4 IET 18537
[ Y T P e——— I T - B
ke A TP e AT e Py e ; P S S e B et oo
2015 (CHF millbon)
Do fior custorners B0 6,715 07403 12013 G4l
Dl it pu iper by 0 el ] R ey L&} s,
Cifticas and gosrmnens il prepasty e v : 13,780 o i3pE0 W Egen
bl S R vy R e v SRR v
i ) . I g e R O O
Meetgage losns 115,858 0 11588 0 1BEsA
Brens fomm 118548 108,713 IILIE1 135013 1SE2T4
ABtwance for b iosees U T
“Hlﬂlll TigdE7 105847 222014
cwhich e Bom custirmens B8 06,047 106,505
e e ek o e T R (e B i v

! itchudes Bra market vahab 0 ool abeel up 15 e mmoand of B ctshandng radeted lomns. Farmaomgege e, B murkat vahr ol colulens i diemmned ot Fu e of granbrg Fe Wan st
Faewatier ragulary reviesad socondng o B Fank parend company’s rsk muragemrend palicies. and et B, st masmm revies snods debermined by property fpe, marh et Bpadiy
wd marial Fwrap ¥, Por bnpai e morigage lans, e mark ef sels ol colatensd i detemined armally o mone regusly by credt st management wihin S anparmnt s
PRCHTE
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Collateralization of off-balance sheet transactions

e Tats!
e
ard ol hripages kSl Teand
‘FOIE (CHF millionk
Candingend latettes A1 a5 1050t 180T TTOE0R
reccitie camrimenty T Fee IET4E A eET  GEgIE
Uehiigations for cais on shanes. and adabonad payrments o ] L] 150} 185
Off-balance shest bansctions o8 4B MG 4047 2T.000  WeaTT
0% (CHF miliony
Cordingierd katblen b Ve 16, Rl 12381 080
STcanie o 75 oaTan 56861 6413 1m0Ed
Cibigations for £l crhanes ant addtional paymants o o o Al B
Off-batance shest b ansacticns B9 TADIT  T4GTO  PATT05 302765
! ek st S mariefvaiu o ¢oleieal o B B roSonsl smount of e felnied off-Balarc s Weetbanacion. Formarigsge Bathed ohobularc e yfee? seponast, the marka] vahus of coligs-
aralm determingd o Be S of granting e e iy . eupirty ey b e llark: parint company’s tak mansgament pols s wnd S v, Sl ma oo

v parkchs dhatermingsd by popperty hyps, maret bauidty and markel Swapecency, For impaned ssgotres, e marie! vk of colgtenal i detamingd ancu By on mone Fragusntly by
P rink manag writhin B g PR
# & mugrity of conbngeed Labirien are retaied o puarsnShes i in fwvor i Group compnies

Impaired loans
Extrmates
fGecan  smwipable ol
oo E T @it Spacilic
and ol atstandog viie” aFtwndrg  alkoence
TOUE (CHF millian)
impaced loam 2857 1805 1472 ora
#0115 (CHF mallion)
Impaced losrm 2,065 1,105 1458 -
! Ry 18w sl e U0 T relabed (04 BmOUrS Gatienadneg
Changes in impaired loans
2088
Totsl
Impaired laans {CHF million)
Bamnce st beginning of perssd 1,558
i
e
R o 16
[E41)
; U
) LA
S e P e e S
Fankge e b iranalaion rrpact o
Balance stend of pariod 3 S

et o T e ke SR WS P e i’ e Tl el 6 i g B
! Pt e ataler o by b 05 Sibrni o Movarnier D0, PODE, il ool cdiesd ey st iuct s o1 LT A b1l ]
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Motes to the firancial statements

12 Trading assets and liabilities and other financial instruments held at fair value

Trading assets and other financial instruments held at fair value

e od 2008 Faik]
Tradig avyels and cther Enancial mytrumants hald at Fsir valee (CHF millions
Dbt sacLr ey, money madist eRDUmens and mony manket Barses bons 13 D =R .Y
of wheh encarge taded o ) - 1968 naEs
Equaty veiinilies ER L £8
Fracous melalt and commodbes 1,150 Pl
Tiading assels LEE e
il et ey 104 5]
itk g ]e] o
‘DOtfee Bnancial invbuments held o1 tai valus 4 Q
Toksl rmding wssett and other Anancisl s Tumesls kel ol tee value 17 00 3710
of wtae ) ¢ airying wikhus deberrrirssd B b o 4 wRabon Mol [FREELS 10060
of which necurfes sigbi o iepurchase rarmaciont it accordance With Bgadty egulations o XL 1,65

Trading liabRities and lisbilities fram other hhancial instruments held at fair value

el . . EL1] s
Trading lisbilbes and kabditien from other Rrancial invbumsents hasd 3¢ fur vals [CHE millon)
Chmbit s s, ey Mot sm i UPTelil i oy LSS ol 1 A Hione o1 Y
Rt o i3 L . . o . e i
Equity secuntiss 140 B
Tradieg labilites 1513 1271
Shuctuned produchy 141 [T
LiabiBtisd fom othid Brancsl indbamenti hald al Bir vahis 81411 S8
Traedirey N it s and latrdities hom othes Anencial insluments hedd of tar value B2 aTars
af which &iprying il mw-o:ui;u o W ke B1ETE BLTT
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13 Derivative financial instruments

EDINETOOOO

O0O00000000gognod(ELL1029)

Tradeg Haskging "
Pt Mt Prarad il
Meboral isplscemand ssplicemant  Hohoral ieplcemant eI SmEn
and o 301E Essirt abisPRV) wks V) ament wake (PRV]  vaka (NEV)
Derivabve Anmncisl s Rumends (CHE million)
Fersrds and Torsied rafe agresmeriy e 22 o6 o a =}
Swacs i = R S - PO - 11" SN ] T8
e R e e e e e
Ftures 8,1 5 4 o o a [
Offer Doyt ard L0 Ratharene faged) RN 1 0 o 0
Oipfoores Bt and sobd deochandges Jraded) b-E-FLALEE ] &5 10,085 23837 1,823 50
Foraards are lorwipd rate agresments 11 VR0 15,741 FB.ETE o 9 @
Sl S e i e s
Cipfiors Bt ard 464 (010 ‘amqEss T maen L H o 0 [
e z L e =t ol b o =
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T e i ol z St 43 o g 3
B . . . S L e e
Ofer derivative products 1,438 22 o [ o
Darivativs Bnancial mibuments &7 il 41,573 44,811 3844 1,850 L]
of which eeplacormend wilus delerrriresd baed on @ valuabon: moce = 41,7380 44, 504 - 1,530 50
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Derivative financial instruments (centinued)

Tridng Hadgng '

Posles HagEive Pogths Hagutss
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Parenl company financial slalements — Credil Suisse (Bank)
Maotes to the financal statements

Pesitive replacement values by counterparty type

wref 2016 P
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Cash flow hedges
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Az of December 31, 2016, the net lss assocuded with cash flow
hedges expected 1o be reclassified from olher assels and other
lablties to the stalament of ncome within the naxt 12 months
was CHF 8 milion,

Ag of Decamber 31, 2016, the maxmur kength of Lme aver
which the Bank parent company hedged s exposure 1o the

varsabily in fulire cash Bows for Torecasted trandaclsons, axzlisd-
ing fhase forecasted transactions related to the payment of van-
able rterest on asksting financal nstruments, was fve years.

v Fler 0o "L ol dadevatiel Tea il e tiomBanly and Do aoiousing” i
Mole 5 = Rk marmgemed, ume of deriative trancal mtnoments end hedgs
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Matas to the financial statemants

14 Financial investments
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16 Assets pledged
wnd ol mis 2088
Carmyey At e L)
Wil Rabal by LA ] ke
Kusats pledged (CHF million) '
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17 Pensicn plans

Liabilties dus to the Bank parent company’s own pension plans ag
of Decamber 31, 2016 and 2015 of CHF O milkon and CHF 1530
milien, respectovely, are reflected in vanous kabalily accounts in the
Bank parert compary's balance sheel.

» Hater 1o "Pioh

jobe 30 = Parion &nd gihds poal-stiremevt Derafils’ i

rwcll Patementy = Cradt Sism

o [Bark) for furtier nd

wmahion

Swiss pension plan

The Bark parerd company's employees are covered by the pensien
plan of the "Persinskasss der Credit Susse Graup AG (Schwaz)
{the Swiss pension plan), A Swiss subsidianes of the Group par-
ent compary and a few companies thal have close busmess and
financial fies with the Group parent compary participate in this
plar. The Swiss pension plan & an independent sel-nsured pen-
sien ptan &t up as a trust and quakfies as a defined contribution

The Swiss pensaan plan’s anmual financal siatemerts are
prepared in accardance with Swiss GAARP FER 26 based an the
full population of covred emplayees, Indeadual anmsl firancial
statements far each parcgaling company are nol prapared. As 3
mull-empleyer plan with wrestncted joint labikty for all participat-
iry comnparnes, the econemet nberest in the Swiss pension plan's
over- of underfunding & alocated to each paricipating company
based an an allbeation kay determined by the plan.

Intarnational pension plans

The Bark parent comparny’s inernational emplyees an covered
by mandatery and supplementary pensien plans in vanaus kea-
tions. These are defined benefit and defined comnbution plans,
which coves benefts such as disabilfly, o age and death, bermima-
tion and sickness,

phan (savings plan) under Swiss low.
Employer contribulion reservas
Ten e SR alaaae) o8
Gy L EE
Ermpicryme conbrisfon A pbyecd E mpioyir sontadion rEmarvel e lsded n
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MNates to the financial statements

Pension plan econamic benefit/(obligation), pension contributions and pansion expenses
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Maotes to the financal statements

18 Unsecured senior debt and structured notes
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21 Composition of share capital, conversion and reserve capital
e o THIE E L]
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NHon-distributable reserves
As of December 31, 0016 and 2015, the amaurd of fan-dutid-

utable reserves in accordance with the Swiss Code of Obliga-
fions and the Bank parent company's aricles of azseciation was.
CHF 2,200 millipn, Med refliected in this amount are resenes
which the Bank parent campany = requied to rebain i order o
maeet the reguiatory capital requiements a3 a gong concerm,

Transactions with shareholders
I 2016, the Group parerd compary made an a-fonds-perdu Son-
fributian in kind (i.2., withoul consderatian) of CHF 4 milkon to the

et et R o0 e SR, PRI 1 AT o i Pl ATl OF AddoirBon of M Sank garent coney

Bank parem company censisting of 100% parcipaling inferests in
FIDES Treasury Serices AG, FIDES Treagury Semsces A was
subsaquently transferred to C5 Schweir in connection with the
tramsfer of assats an Movember 20, 2018, In 2015, the Bank par-
ert comparyy paid out a diadend in kind of CHF 70 millien to the
Graup parent campany, consisting pimanly of firancial assels and
kabikties relafed bo the transfer of the cred® and charge cards ssu-
iy busingss 14 Swisscard AECS GmbH, an enfity i which the
Group hoids a sgreficant equily interest

o “Sinterraed ol changes in equty” and *Nake | — Bunires) acinifes,
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22 Significant shareholders and groups of shareholders
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Infermation received fram shareholders of the Group
parent company not registered in the share reglster

In addition 1o the shareholdings regafered @ the share regisler
of the Greup parert comparry, the Group paren company has
obtaned the following information dinsetly fram s sharehalders
and reparted 1 fo the 31X Swiss Exchange in accordancs with the
natification requirermants of the Swiss Federal Aot on Francal
Iarke! Infrastructure ad Market Conduct in Securdies ard Derva-
{ves Trading (FMIA), These sharaholders may hold thair sharg-
haldngs m Group shares through a nomnee.

I & distlosire petification that the Grewp published on Sep-
fember 16, 2016, the Group was notded that as of September 8,
2048, The Olayan Group hald 1113 millon skares, of 5.41%, of
the regatered Group shares issued as of the date of the notified
ransaction.

Ir @ disclosure nefification thal the Graug published an Novem-
bar 5, 2013, the Group was nabified thal as of Hevamber 4, 2013,
Harris Asscciates L.P. held 31.5 milion shares, or 5.17%, of the
registered Group shares issued a3 of the date of the natified frans-
action, Na further dischasure natificaton was recemed from Hasris
Associates LP relating to hollings of registersd Group shares n
2014, 2015 and 2018,

In a declaswe notificalion thal the Group published an
August 30, 2016, the Group was notibed that as of August 25,
2018, Capital Graup Campanies, Ine. held in aggregate 08.2 mil-
ban registered shares and © Amemncan Depasdery Shares or a tolal
of 5.051% vating rights of the: registered Group shares issued a3
of the date of the notified transaction. In a disciasure netification

that the Graup publshed on January 28, 2017, the Group was
netfied that Capital Group Companies; Inc,'s shareholdngs and
veding rights of Grewp shanes had fallen balow the 5% thrashald as
of Jamary 25, 2017

In 2018, the Group receved diselzsure notfications from
Herges Bank and Qatar Holding LLC that their holdings of regs-
tesed Group shares had fallen bakow Lhe 5% threshold.

Shareholders with a qualified participation

A of the date of the mesl recen! notfication recened by the Greup
o Movembar 11, 3016, Cabar Inestisend Authardy (teough Catar
Haldng LLC) held approamately 4,93% of the Growp's commen
shares and 12.81% purchase nghts in the form of contngant can-
varlible capital instruments, which will ba comerted into shares
ol i aluatens whed the Group no lorger mesls spechs regula-
tery capital requiremants, As of the date of the most recent ratifi-
cation recened by the Grow on September 16, 2018, The Olxean
Greup (fheough Crescent Heoldng GmbH) beld approximately
5.41% of the Greup's comman shares and 5.30% purthags mghls
consisting of 5.26% purchase nghts in the form of contingen con-
werlible capdal inftruments, which will be cormerted it shares
anly i sAuations whene the Group no longer meets specific regu-
Etary capital requirements, and 0.065% fram shart pul options.
Ini additsan to the Group, which i the direct shareholder of the
Bark parerd company, Outar Imastmer Authardy and The Okycan
Group are sharehalders with a qualfied paricipation in accordance
with Bank Law.

]

rartseer” for bt irdormation on charshaolders withia qualified partaopation
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23 Shareholdings of the Board of Directors, Executive Board and employees and

infermation on compensation plans
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£l members of the Board of Direclors and the Exsculve Board
of the Bank parenl compary are alss membars of the Board of
Diwectors and the Executioe Board of the Group parend company.
Compensation 1o memberss of the Exsculive Board i daterminad
by the Group parent company on the basis of thair everall function
ared responsibilties inthe Group ard paid by dfferert legal enties
of the Group depending an work beation, local contracts, kiws and
requiabons. A presentalan of deferred shafe-based compensa-
fien awards to members of the Exscuthe Board recorded by the
Bank parent compary would nel approprately reflect the Execu-
ive Board of the Bank parent company, a3 f woukd only cansider
those members for whom compandation o admnigiated by the
Bank parent company.

As of Decesber 31, D016 and 2015, the Bank pasenl company
did napt harve: @y option plans with eutstanding options.

Compensation plans

Im Sy 20186, the Bank parerd campany granted share mwards,
perfermance share awards and Conlingent Cagital Awards (CCA)
a5 deferred compensabon, Deferred compensation i awasded 18
employees with lolal compensation abeve CHRE/USD 250,000 o
the lecal curarey equivalent. Compensation plans are dasgned to
align the nierests of employees ard shareholders, a3 well as com-
oy with e axpectations of regulatoss that & substantial partion of
variable compensation should be granted in this form.

Al share-based compensation plang of the Bank parert company
are plang based on virtual shares and esther settled in shares of the
Graup parent company (Group shases) or i cach on the basis of the
far vake of the Group shases.

Shade pwards granted in January 2016 are simiar to those granted
in Jaruary 2015, Each share award granted erdtles the holler
of the award Lo recelve ane Group share, subpel to service

canditions, Shae awards vest cver thiee years, such that the
share awards ves! equally on each of tha theee anniwersaries of the
grant date, The value of the share awands i solsly dependent on
thee Girosips shade paice &l thes fima of delvany.

On Jamary 19, 2016, the Bank parent compary grarted 6.1 mi-
ban share mwards with 2 folal value of CHF 121 mibsn The rumber
of share awards granted 1o employees was debermined by dending the
datered companert of varable compensation baing granted as share
awards by the awerage price of 2 Group sheane over the 12 busness
days endad Janary 18, 2018, The far valus of each share sward
wis CHF 18,62, the Group share price on the grant dabe. \Whik share
mvards granted between Janiary 1, 2004 and December 31, 2015
dd ot inchede the nght te recese dnadend equvalants, share awards
grarbed after Jamsary 1, 2016 inchide the nght bo recers drvadend
equiaianis, upon vesting,

Perlormance share awards

Members of the Executive Board, managing directors and afl
material risk takers and contreSers (amployess whose activiles
ang condadered 1o hires a potentally matersl impact on the Group's
tisk paofile] recened a pertion of their defered vamble compensa-
tiaen in the foarn of parformance share swards. Performance share
awasds are smitar 10 share awasds, except that the full balance of
oulstanding perfermance shate wewards, neluding those saarded
m prict years. are subject to explicit perfermance-related makis
provisions.

Each performance shane award granted entilles the holder of the
award to recake one Group share, Parfomnance share awards vast
e thres years, such that the perdformance share awards vest equally
on each of the three anmbersanes of the gramt date Perfarmarce
share awards granted for 2015 are subed o a negalve adustiment
inhe event of a diiseonal ks by the division in which the employess
worked as of Decamber 31, 2015, or a negatke ROE of the Group,
whichaver rasulls im & brgar adjustment. For emplyees in corpoeate
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furetions and the Sradege Reschiion Unk, the negatve adpustment
only apphes in the eaent of a negative ROE of the Group and i3 net
Irked fo the performance of the disons, The basis for the ROE
ealeubation may vary from year bo year, depanding on the Comparsa-
fien Committes's delenmaration for the year nwhich the perfomance
shaies are grnied.

Cutstarding performance share awards granted in previous
years are dubgict 1o a negative sdjustaent in the swemt of 2 nega-
thve strabegic ROE of the Group, which is calcutated based on Core
Resuls, adgusted for the goodwll impalrment charge selated to the
re-grganzaticn of the fermer Imesiment Bankang diisan,

On Jaraary 10, 2018, the Barlk parert company granbed 4.1 md-
kon performance shase avwards with a tetal value of CHF 82 milion.
The rrimber of performance share awards granted b emplopses was
defemined by dividing the deferred component of variable compensa-
tiaer Baing granted as performance share swasds by the searage prce
of a Group sharns over the 12 business days ended January 18, 2018,
The fair value of sach performmance share sward was CHF 18,62, the
Group share price on the grant date. Whils performance share awards
granted between Janary 1, 2014 and December 31, 2015 &d ot
niclhede the nght 1o recene dvidend equeaients, perfomance share
anvwands granted afler January 1, 2046 include the nght be recene did-
dend equialents, upon vesting,

The amound of the polartial negative adjstment for a lass at
ihe drisional kevel s appheable to all outstanding performance share
avvands (meludng the shon-tem ncertve, STI) avands of Executive
Boand members who lead business dwvisions and is disclased in the
folewing table.

Patential downward adjustments of performance share and
STl awards

Drowmward sdpaitmant if divisian mcurs & loda
T Adduttrand on

Divtison oee-53a kot

i CHF piliory v balgncs (i 5
.0 {15%)

(200 3

00

14 0

{B00)

{8060

BT

Conlingent Coepltal Avwards

CCA were granted n January 2016, 2015 and 2014 as part of
2015, 2014 and 2013 deferred varable compensalon and have
nghla and risks similar to thoss of certan contingant caphal instru-
ments ssued by the Group in the market, OCA provide a condi-
tional right 1o recehe semi-annual cash payments of intenest aqui-
abanis al o rate of 4.23%, 4.85% and 4.78% per annum aver the
six-manth Swiss frane London Interbank Offared Rate (LIBOR)
of 5.41%, 5.75% and 5.33% per annum over the sk-month US

dolar LIBOR, for Swiss frane and US-demaminated awards for
D018, 2015 and 2013, respecinaly. until settied. The rate was
ot n line with market conditions a1 the time of grant and exsting
high-trigges and low-trigger contingert capital instrements that
the Group has issued. For CCA granted in Jamsry 2016, employ-
a3 who fecened compensalan i Swiss fancs recened CCA
dencminated in Swiss francs and all edher employess recened
CCA denvaninated in LS dolars,

CCA are scheduled to vast on fhe third annbversary of the grant
date and will ba expensad ever theee years from the gram date.
Hewever, because CCA qually as going-concern kss-abaorb-
iy capial of the Group, the tiring and farm of datrbulian upon
settlament is subgect to approval by the FINMA, A seltlement,
emphryees will recane siher a contingent capital Ratrument of a
cash payrert based on the far value of the CCA. The far value
will b determined by the Group. In the case of & cash selilament,
the CCA award curency denomination will be comerted mio the
local currency of each respectie emplayee. The Greup mlends te
grant CCA as one of #s annual defered vanable compensation
awards in future years,

CCA have loss-absorbing fealures such thal prior 1o sellle-
mend, the principal amaurt of the CCA weuld be wiitten down te
zero if any of the foliowng tigger evants were te eccur;
® the Group's reporiad comman equily tier 1 (CETI) raba falls

below TH; or
" FINMA determines thal cancelalion of the CCA and athes

srnitar contingand capial mstrumants i3 necessary, or that the

Group requires public sector capital suppe, in allhar case te

prevent & from bacoming insobeent o elherwise failing.

On January 19, 2016 and January 16, 2015, the Bank parant
compary awarded CHF 35 milion and CHF 55 millon, respes-
tively, of CCA that are expensed cver the three-year period from
the grant date. CCA were awarded as deferred vasabls compan-
salion b managng directors and directors.

Othar cash swards include several senaller deferred cash compen-
satsan plans.

Deferred compensation expansas

" 008 Fos
Dafwred companyation sxgesne (CHF million)

Sty gwate ! ] =3
iil:n‘-n-c.ue;-' Capital thie 8 awarde . T ' o
Perlor mance ;h1'- anards o o } ﬁ:
Corirgent Casilil Awaids (Cheh gwardt) s Es
[ree cath gmirdy. : o) el
Disernbrusd plane ® 5 7
Dateired compenuabion eapenis 180 T

¥ drimptes mpecid dane dvards
¥ iriuces o plare Tt s daus onfnasd buf my ol rour de Remed Compenea Son expenas
writl ol vt ot T relging yawrds
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24 Amounts receivable from and amounts payable to related parties

i

e FilE]

Aipdy  Amssdt Aot Amsoh
e bemible Dl IeneRbde bl

.:?:J.l-l'\‘-;_ll_!l:\-l". wirth @ i i pirlopdian
EENCR £ OATH NS

AT Corapanieg

Wi s 0 governirg bodies '

3011 1150 o 11600
§ou Dl B o Sk
G 193 530 BT B4E
m L = L]

¥ lschydes Bokh et gosemany bodien of e Blavk pa er compury (et Suiyes M) e T Qo] odees of T Soup boking ompany (Creds Suane Gooup A5 Govweerng bodes
e marrb s o P Elaard of Diracioey, The Essoutive Boaid afed Te pitalry dudSon smd companes cortrliad by memery of sach of Thess bodes

Significant off-balance sheet ransactions

As part of the normal course of busness, the Bank paren com-
pary Bsues quarantess, kean commitments and entars inbe other
agreemerts with greup companies which ane recorded as off-
balancs shest transactions by the Bank paret company. As of
Decembar 31, 2018 and 2015, the Bank parent company had con-
tirgpard kabdies of CHF 164 GB4 millian and CHF 165125 milloa,
respectively, and rrevocable loan commitments of CHF 2036 mi-
lhan and CHF B23 milisn, respactively, of which substantially all
were related 10 transactions with group comparnias.

A5 sharehalder of Credit Sisse Inernatonal, an unlimied
company incorparated in England and \Wales, the Bank parent
compary has el and several unbmited ehbgatiang te mest ary
ingufficency i the assets in the event of bguidatsn,

Additional information on releted party transactions
Transactns (such as secunties tranasctions, payment transfer
services, borrowings and compensation for deposts) with retated
parlias afe caried oul an an aen's leagth basis.

maeerwrd oA Okt

v Batss 1o TiHalar

i "
B

-

515 Trading

On Mevernber 20, 2016, with retrospective affect belween the
pasties a8 of August 1, 2016, the Bank parerd compary entered
o a contraciual reladionship with C5 Sthwee. The purpese of
thes cantractiual relatisnship i3 1o collabamtively operata the Swiss
poieon of the 3TS Trading business whie acting mdependantly,
with gath of C5 Schwer and the Bank parent compary acling
m s own name exemaly and not in pnt name. The collabora-
than does ot have lagal effects for axternal parties and has baen
entered inlo for  fixed mnimum pericd of three years, renew-
able in thiee year merements. Mel profits of the eollabesation
are shased equally between tha Bank parent company and C5
Schwei. Net losses are shared squally between (ke Bank parert
campany and C5 Schwes, with the maamum less parlicipation for
C5 Seiwwaiz limited to 50% of the aggregated gains raported by
the parties with respect 19 the coliaboration for the preceding theee
fingaez il wears, Far the theee financal years urdl Decembar 31,
2018, incheding C5 Schweiz's first financial year from Augusl 1 to
Dacember 31, 2016, the maomom leds panticipation  delarmmned
by @ feoed amount for the first year, and by a combinatsan of a fixed
ameurt and a varabls amaunt depending on prios pened nel prod-
its with respect to the collaboration for the following two years,
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25 Total assets by country rating

wrvd ol mie 2018
[ O mble T % CHF mllon ¥ %
E arnets by ieamal country rating (CHF million)

o 5% w08 7h4%
Ak TR e BT AR
5 TET% 260 I5%
BEE 3% 2R “RAn
BB 1% L) 05N
1 0T 3018 LL
b L S = 14%
[ 1¥5 [k Q 0%
a] o G o Y 0 %
Foreign umsts AN 21E% 05 il
Dhcers it g 1siFs ST 1B4% 2001 334%

Totsl assels

BOTE0O  100.0%  BEZ0N0  100U0%

b il Hi i DA 10 T ko] ST i R ARl O Shareliil I P g TOr el e el T el i ol SNy AT Py’ i Broes Suadid o B P "N R Pt L

Oy SN
T bt g fcd Breel ol By Coul W P o ek domiate

26 Fiduciary transactions
ared ol 2098 2018
F_li-uﬂlrr Ermnes Sone (CHF mallion)
G'n:_.;_n;.-_:a'--'_r;;uﬁ_a:m':..-.1-:1.1!'_. LT o TAT T
Figuriary bansacbons 2,787 Frr e

27 Assets under management

Assels under management

Asgets under managerment nclude assets for which the Bank
parent company prowdes vestment advidary of diserelianary
asset management senaces, mvestimert fund assels and assets
iveasiad in olher imestment-fund-be pooled irvestmen vahs-
ches managed by the Bank parent compary, The chsshcation of
assels under manaxgament 18 condiianal upen the nature of the
services provided by the Bank parent company and the chents’
inberbans, Assels are indeidually assessed on the basis of each
client’s infertons and obpcives and the nalure of the banking
sapaces provided to that chand. In onder to be clasufiad s azsels
under management, the Bank parerd compary must curmently o
i The foresesabla fulute axpect to provide a senace where Lhe
imechement of the Bank parent company’s banking or mvesiment
experise (8., 25 assel manager or irmeestment advisor) is rot
purely executional of custodial in naturs.

Aszels under custody are client assets hald mainly for axseyu-
fion-relaled or safekeepngroustody purposes only and therefore
are nel conarierad assets under mansgement ance the Bank par-
ent compary does nel generally provide asset albocation or finan-
cial advice.

Assets of corporate chentd and puble inatitutions that are used
primarily for cash management or transachion execufional pur-
poses for which na mestmant adwee is provided are classfiad as
commercial assets or assels under custody and therefore do not
guialify a3 assets under managemant,

Far the purpese of classifiing assels under management, ck-
enls with multiple Becounls are assessed from a halistie chent pai-
speciive. Accounts that are clearly separate from the remainder of
thee chert relatienship and represent assels held for custedy pui-
poses only ate not included a3 asseds under management.

The inital classifieation of the assals may not be permanent as
the nature of the clent relaionship & reassessed on an an-gaing
bagis. If ehanges i chent intent of activily watram reclassifica-
tion between client asset cabegaries, the required reclassification
adjustments are made immediatedy when lhe change in intent or
activily cocurs.

Reclassifications batwean assels under management and
assets held for transaction-retaled o custodal purposes msull in
carraspanding net adsel wfiows of cutBiows,
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& portion of the Bank parent compary's assels under manage-
il fesults fom double counting, Double counting anses when
assels under maragemant are subect to mede than one level of
assel management sendces. Each separate advisary or disceation-
ary seonce provides addiienal banefits 1o the chent and represents.

MNates to the financial statements

additienal meome for the Bank parent company, Specifically, dou-
ble counting prevanly resulls fiom the imvestment of assels wundes
maragemart in collscive mestment instruments managed by the
Bank parent compary. The extent of dauble eounting is disckasd
i tha following table,

Assels under management
el od 006 00h
Auiwts undss managamant {CHF bificn)
Assets . £obec bve Mreesiment re uments managed by Credt Susse AG [T 1060
R A s ot e st e e Py
Cither a5 Uner managament Behg O TERE
dnsrts wnde linclading double ting) 2011 10158
of which douhe ¢ ounbirg L] =]
Changes in assels under management
ELLL] Fak]
Changey in avesby under mansgement (CHF billizn o
Azsels wnder managemeent &t beginning of peiod " 10158 105830
Bt v 350t Het e St i) 211 %3
Wiariet movermenty, inderest, dhadendn and foregn enchangs 129 [rt]
"ot whith kel renementy, inteell e dragent 70 AE
b which foreign achange = = 827N
it @ity 4Eam Y {47.6*
Bz ppts wnded managemenl sl end of peeed 5811 (N EY

! i ey ol coumiing
W bt o dorariibbei it A% st G0 fit 08 filet et f bl Chifged

T btk P B AL Lt rraragemerd of OHF BSOS befbon relatied 13 e arddet o dnaeth from the Sank panel ompaty 13 05 Schels on Movernber 200 M, w il mivo-
At oflact mn of Augut 1, SOU8, parfaly oMuet by B impact of TS Schwelr pnieth Bl revared rwetled i feedcis managed by Tw Bank satehd company.

* it i et of CHE 47,4 illirn talaied 1o i Bark padent comparny's updaied sinets urde matagemend policy whith bacame slfic bve July |, D085 The wgbited poite i primarly
skt e Apeheilic (i el i d b ek et b vnbui e w et chord it B Gualfy il ikl Lrcle Sanhged

Net new assets

et new assels measune the dégree of Jutceds in sequiing assels
under management or increasing assels under management
threugh warranted reclassifications. The caleulation & based an
ihe drect method, takng irto account indmidual cash payments,
secimily delneries and cash flows resulling from kan nereases o
repaymants. Imerest and dradend income crediled to clients and

commisgions, mteres? and fees charged for banking services are
nel Laken imo account when caliubiting rel new assels, 25 such
changes are not dvectly related 1o the Bank parert company’s sus-
£8sa in acguenng assels under managemant. Similarly, changas in
assels under management due 1o currency and market velatilty as
wiall as assed wrfiews and outfiows dus bo the acquadtion ar divesti-
ture of busnesses are not part of nel new assets,
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Proposed appropriation of refained eamings

Proposed appropriation of retained earnings

Proposed apprapriation of retained sarnings

TOIE
Betaned sanimgs (CHF mllion)
Tianster from g i Oime Feser 5
Betaned e amingy available for appeopriation 1@
Betaned sarnimgy o be camisd foovard a
Transber b retained sarnings out of l&gal income raseryad
R o 1008
Comel oo veverves ToHF ol
Balsnce balos ransier of legal ncome seseres 6,081
Balance after i ansie of fegal incoms (658 ves J480

605/676



EDINETOOOO
OO000O0O00obDOoO0ooO(EL29)
oOoOooodn

1 2016 12 31
2016 12 31

quarterly reports

606/676



EDINETOOOO
OO000O0O00obDOoO0ooO(EL29)
oOoOooodn

2016

1,605

3,090
(104)
(791)

39

3,839

2017
1.2

2017

2017

SDNY

143

USA LLC CSS LLC
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2015 11
SDNY
2016 6 JPML
SDNY

2017

2017 31

SDNY
USA CSS LLC
CSS LLC
RMBS
CSS LLC

RMBS DoJ

2017 18 CSS LLC

RMBS DOJ
CSS LLC 2.48
2.80
DOJ
NYAG NJAG
2012 11 20 NYAG
RMBS
SCNY
2006 2007
CSS LLC RMBS
2013 12 18 NJAG
SCNJ
2006 2007

NJAG CSS LLC
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JPML
DOJ
2007
RMBS
DOJ
2017
DOJ
550 2016
2008
CSS LLC
CSS LLC
64 RMBS NYAG
2008 RMBS
CSS LLC
CSS LLC
13 RMBS
RMBS
2014 21 SCNJ NJAG CSS LLC

2014 NJAG CSS LLC



CSS LLC / RMBS

RMBS RMBS
RMBS

RMBS CSS LLC

CSS LLC

CSS LLC
1.6 RMBS SDNY

2016 10 SDNY 110

RMBS CSS LLC

(i)SDNY
FDIC CSS LLC
141

2015 24 SDNY 2015

18

SDNY
FDIC

(i) FDIC
2017 SDNY
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RMBS
RMBS
RMBS
2006-5
28 RMBS
20
FDIC 2017
SDNY CSS LLC

CSS



LLC
394

92
23

311
CSS LLC
LLC

RMBS 153

311 45
(i)
249
€SS LLC

104
2016 10
2016
2016 10
(iv)
LLC
RMBS

Q)
CSS LLC
110

(vi) SCNY
RVBS
(vii)

CSS LLC
(D
CSS LLC 70
2016 12 16
€SS LCC
(i) SCNY
111
(iii) SCNY
RMBS
(iv)

RMBS

RMBS
1KB

Western Corporate Federal Credit Union

Corporate Federal Credit Union

Administration Board: NCUA CSS LLC

2015 10 27
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RMBS
CSS LLC
153 RMBS

49 2017 14
RMBS

139

CSS

CSS LLC
2016
RMBS
CSS LLC 249

2016

RMBS

CSS LLC
30
2016

CSS
333 CSS LLC
373

5.7 2017

107 RMBS

97 2017
CSS LLC

CSS LLC
644

24 RMBS

CMFG
RMBS 2017 10
CSS LLC
70 62
CSS LLC
CSS LLC 97
US Central Federal Credit Union
Southwest
National Credit Union

311 RMBS
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2015 27
CSS LLC RMBS 311 715
2017 2017 23 CSS LLC NCUA
(v) SCNY CSS LLC
2015 16 362 RMBS 2016 11 17
SCNY , CSS LLC
(vi) SCNY CSS LLC
360 RMBS
2016 2016
(i) 2016 22 SDNY CSS LLC
Southwest Corporate Federal Credit Union Members
United Corporate Federal Credit Union 50.3
229
RMBS
(i) 2016
2016 FDIC
34 RMBS
283 12
(iii) 2016 CDC
FDOC 12
259 RMBS CSS LLC
CDC FDIC
(iv) 2016 28
CSS LLC
RMBS
2017 27 30 CSS LLC
CSS LLC
CSS LLC 1.6
9.5 17
2017
2017 12
SCNY RMBS 360
CSS LLC

2017 400 NCUA
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RMBS 715 €SS LLC
€SS LLC SCNY
770
RMBS MBIA MBIA
MBIA €SS LLC
MBIA
MBIA
MBIA
549 2016 11
2017
2017 31 SCNY  MBIA MBIA €SS LLC
SCNY
MBIA MBIA
DLJ DLJ (i)
2006-HE?
341 2015 24 SCNY
2015 17
DLJ 2006-
8 436 iii
2007-1 420
(iv) 2007-3 206
2015 12 21 SCNY
2016 12 20 2017
15 v 2007-2
495 vi CSMC
2007-NC1 DLJ
SPS
2006-1
2006-3 2006-4 730
SPS
2006-5 500

DLJ SPS
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SCNY
2013
2006-5 2006-6
2006-7 DLJ 2013
2008 CSS LLC
SDNY
2004 2005 CSS LLC
263
800 2008 11
CSS LLC 2012
2012 CSS LLC
2012 12
CSS LLC 2014 16 CSS LLC
2014 16
2016 15
CSS LCC
2010
24
2013 24
2015
2015 13
2015 11 20
2015 12 14 2015 12

18 2016 27
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2014 12
2015
2015 287
2017 10
2014 19
DFS
DFS SEC
LIBOR
LIBOR
LIBOR LIBOR
LIBOR LIBOR
LIBOR
SSA
2014 31 Swiss
Competition Comission
LIBOR

SDNY
2013 29
2008 30

614/676



2009

2016 23

2016 12

2014 SDNY

29

SDNY

2016

SDNY

2016 11 18

SDNY

2015
ERISA
SDNY

AG
2016 23
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14 LIBOR
SDNY SDNY
2016
2017 SDNY
2013 2015 11 SDNY
2013 23 SDNY
2015 SDNY 2013
2015 11
SDNY SDNY 2015 31
2015 SDNY
2015 15 2015
AG LIBOR
LIBOR SDNY
2015 19 2015 18
SIBOR
SOR AG
SIBOR SOR
2016 10 31
AG
2015 28
2015
1974
2015 11
2016 20 SDNY
2016 19
ERISA
SDNY 2016 22
AG

2016 26 SDNY
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SDNY

50

CSS LLC 20

2016 16

2016 12 16

2017

2017 24
SDNY

2017

CDS

2017 23
13
2016
11 SDNY
AG
AG
2017 28

SDNY
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12
2016 11
SDNY 2016 12
2017 20
SSA SDNY
SSA
SDNY
SDNY
24
SDNY
SSA SDNY
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SDNY CDS
2014
2015 30
2016 18 SDNY
DOJ
DOJ
2016 15
2016 10 SEC 2011 2012
90
2016 31 2016 SEC NYAG
84.3
]
2008 ] CEG
51
CEG M&A 245 CEG 700
2014 2015 20
] 2017 ]
ATA
2014 11 10 EDNY
ATA
200
2016 12
EDNY ATA

2016 14 EDNY
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2016 11 S.D.111 ATA
100 EDNY
ATA 2017 23 S.D. 111
2017
2017 12
ATA
MPS
2014
CSSEL S.p-A.
3
2008
BMPS S.p-A. 9 CSSEL
S.p.A. BMPS
5 BMPS
2.9 490
CSSEL
CSSEL LBI Landsbanki Islands hf
wuc 16 22
CSSEL CSSEL
CslI wuc
170 2008 CslI 10
wuc |
wuc CSSEL sl
CSSEL csli
2014 10
csli CSSEL |
2007
wuc 226 sl 2008

2016 12 CSSEL CSL
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70

231

FIFA

2015

83

FIFA

11 25

FIFA
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Proindicus S.A. and Empresa Mocambiacana de Atum
S.A. EMATUM 2013 EMATUM
LPN
LPN

2017
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Report of the Statutory Auditor

To the General Meeting of Credit Suisse Group AG, Zurich
Report of the Statutory Auditor on the Consolidated Financial Statements

As statutory auditor, we have audited the accompanying consolidated financial statements of Credit Suisse AG and subsidiaries (the “Bank”),
which comprise the consolidated balance sheets as of December 31, 2016 and 2015, and the related consolidated statements of operations,
comprehensive income, changes in equity and cash flows for each of the years in the three-year period ended December 31, 2016, and the
related notes.

Board of Directors' Responsibility

The Board of Directors is responsible for the preparation of the consolidated financial statements in accordance with U.S. Generally Accepted
Accounting Principles and the requirements of Swiss law. This responsibility includes designing, implementing and maintaining an internal
control system relevant to the preparation and fair presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error. The Board of Directors is further responsible for selecting and applying appropriate accounting policies and
making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We conducted our audits in
accordance with Swiss law and Swiss Auditing Standards and the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audits to obtain reasonable assurance whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers the internal control system relevant
to the entity's preparation of the consolidated financial statements in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness of accounting estimates made, as
well as evaluating the overall presentation of the consolidated financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the consolidated financial statements give a true and fair view of the financial position as of December 31, 2016 and 2015, and

the results of operations and the cash flows for each of the years in the three year period ended December 31, 2016, in accordance with U.S.
Generally Accepted Accounting Principles, and comply with Swiss law.
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Report on Key Audit Matters based on the circular 1/2015 of the Federal Audit Oversight Authority

Valuation of financial instruments reported at fair value

Goodwill

Valuation of deferred tax assets

Provisions for litigation and regulatory actions

Valuation of the allowance for loan losses

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the

consolidated financial statements as of and for the year ended December 31, 2016. These matters were addressed in the

context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do

not provide a separate opinion on these matters.

Valuation of financial instruments reported at fair value

Key Audit Matter

The Bank reports financial assets reported at fair value of
CHF 320.8 billion and financial liabilities reported at fair
value of CHF 186.7 billion as of December 31, 2016. These
financial assets represented 40% of total assets and these
financial liabilities represented 25% of total liabilities as of
December 31, 2016.

The fair value of the majority of the Bank's financial
instruments is based on quoted prices in active markets or
observable inputs.

In addition, the Bank holds financial instruments for which
no prices are available and which have little or no
observable inputs. For these financial instruments fair value
is determined through the application of valuation
techniques, which often involve the exercise of judgment by
management including the use of assumptions and
estimates. In particular for financial instruments which do
not have directly observable market prices, judgment is
often required to determine modelling assumptions that are
used in the determination of fair value. The Bank also has
certain financial instruments that utilize significant,
judgmental inputs with varying degrees of observability for
purposes of determining fair value. Further, the Bank
applies significant judgment in calculating certain valuation
adjustments including credit, debit and funding valuation
adjustments.

QOur response

We assessed and tested the design and operating
effectiveness of the key controls over financial reporting
with respect to the valuation of financial instruments
reported at fair value. This included controls over
independent price verification, valuation model approval and
the calculation, validation and recording of valuation
adjustments.

For a sample of financial instruments, we examined the
appropriateness of models used and valuation inputs or
data. We compared observable inputs and data against
independent sources and externally available market data.

For a sample of instruments which do not have directly
observable market prices, we critically examined and
challenged the assumptions and models used or
reperformed an independent valuation assessment, by
reference to what we considered to be available alternative

methods and sensitivities to key factors.

We also evaluated the methodology and inputs used in
determining key judgmental valuation adjustments by
critically examining and challenging these assumptions and
models, and performing recalculations for a sample of these
adjustments.

We made use of our own valuation specialists in performing
the above procedures, in particular in relation to the most
judgmental financial instruments, models, methodologies

and assumptions.

For further information on the valuation of financial instruments reported at fair value refer to the following:
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- Note 15 Trading assets and liabilities

- Note 34 Financial instruments

Goodwill

Key Audit Matter

The Bank reports goodwill totalling CHF 4.0 billion as of
December 31, 2016. Goodwill is allocated to reporting units
and the carrying value is primarily supported by the future
cash flows of the underlying businesses. During 2016, as a
result of the reorganization of reporting units, goodwill
impairment testing was performed as of March 31 and June
30 in addition to the annual impairment assessment as of
December 31, 2016.

Due to the inherent uncertainty associated with the
forecasts used in determining the fair value of each
reporting unit, this is an area in which significant judgment is
applied. There is a greater degree of sensitivity to the
impact of changes to estimates of future cash flows and
other key assumptions for those reporting units where

headroom between fair value and carrying value is limited.

For further information on goodwill refer to the following:

- Note 20 Goodwill

Valuation of deferred tax assets

Key Audit Matter

The Bank reports net deferred tax assets totalling CHF 5.7
billion as of December 31, 2016.

Significant judgment is required in relation to deferred tax
assets as their recoverability is dependent on forecasts of
future profitability over a number of years. The most
significant deferred tax assets arise in the US and
Switzerland.
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Our response

We assessed and tested the design and operating
effectiveness of the key controls over financial reporting
with respect to the valuation of goodwill. This included
controls over the annual impairment analysis, including the
assumptions used in determining the fair value of each
reporting unit, the development and approval of the financial
plan, and management's annual comparison of forecasts to

past performance.

We evaluated the reasonableness of cash flow projections
and compared key inputs, such as the discount rates and
growth rates, to externally available industry, economic and
financial data and the Bank's own historical data and
performance. With the assistance of our own valuation
specialists, we critically examined and challenged the
assumptions and methodologies used to calculate fair value
for those reporting units where the impact of changes to key
estimates and assumptions was most sensitive.

Our response

We assessed and tested the design and operating
effectiveness of the key controls over financial reporting
with respect to the valuation of deferred tax assets. This
included controls over the recognition and measurement of
deferred tax assets, the assessment and approval of
assumptions used in projecting the future taxable profits in
relevant jurisdictions / legal entities, the development and
approval of the legal entity plans, and management's
annual comparison of legal entity plans to past
performance.

We substantively tested management's process for valuing
deferred tax assets by critically examining management's
analysis and comparing assumptions used in the forecast to
independently obtained data points. We also examined the
consistency between the financial plan used for goodwill
impairment purposes and the legal entity plans used in the
valuation of deferred tax assets.
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For further information on the valuation of deferred tax assets refer to the following:

- Note 27 Tax
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Provisions for litigation and regulatory actions

Key Audit Matter

The Bank is involved in a number of judicial, regulatory and
arbitration proceedings concerning matters arising in
connection with the conduct of its businesses. The outcome
of such cases is dependent on the future outcome of
continuing legal and regulatory processes. Consequently,
the calculations of the provisions are subject to inherent
uncertainty as they rely on management judgment about the
likelihood and amount of liabilities arising from litigation and

regulatory claims.
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Our response

We assessed and tested the design and operating
effectiveness of the key controls over financial reporting
with respect to provisions for litigation and regulatory
actions. This included controls over the valuation of the
litigation provisions and their approval, review and
disclosure.

We evaluated the Bank's assessment of the nature and
status of litigation, claims and regulatory actions. We
considered the legal advice received by the Bank from in-
house counsel, as well as external counsel, when relevant,

for certain of the more significant cases.

We examined the Bank's conclusions with respect to the
provisions and disclosures made for significant cases,
considering the results of corroborative information obtained
from management. In view of the significance of the
judgments required, we examined the more significant
provisions in detail. For the significant cases, we obtained
correspondence directly from the Bank's outside attorneys
and, where appropriate, performed corroborative inquiry of
outside counsel and tested data and inputs used by

management in determining their litigation provisions.

For further information on provisions for litigation and regulatory actions refer to the following:

- Note 38 Litigation
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Valuation of the allowance for loan losses

Key Audit Matter

The Bank reports gross loans of CHF 260.5 billion and has
recorded an allowance for loan losses of CHF 0.8 billion as
of December 31, 2016.

The valuation of the allowance for loan losses relies on the
application of significant management judgment and the use
of different modelling techniques and assumptions. The
specific allowance for loan losses involves judgment to
estimate the recoverable amount and the collateral value.
The collective allowance for loan losses involves judgment
in determining the methodology and parameters in
calculating the allowance at a portfolio level.
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Our response

We assessed and tested the design and operating
effectiveness of the key controls over financial reporting
with respect to the valuation of the allowance for loan
losses. This included controls over the calculation,
approval, recording and monitoring of the allowance for loan
losses. This also included controls over model approval,
validation and approval of key data inputs and the
qualitative considerations for potential impairment that were

not captured by management's models.

For a sample of loan loss allowances calculated on an
individual basis we tested the assumptions underlying the
impairment identification and quantification including
forecasts of future cash flows, valuation of underlying
collateral and estimates of recovery on default. We also
examined a sample of loans which had not been identified
by management as impaired and formed our own opinion
about collectability.

For a sample of loan loss allowances calculated on a
collective basis we tested the underlying models including
the model approval and validation process. We also tested
the reasonableness of the inputs to those models, such as
recovery rates, by comparing data and assumptions made

to external benchmarks, when available.

For further information on the valuation of allowance for loan losses refer to the following:

- Note 18 Loans, allowance for loan losses and credit quality
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Report on Other Legal Requirements

We confirm that we meet the legal requirements on licensing according to the Auditor Oversight Act (AOA) and independence (article 728 CO
and article 11 AOA) and that there are no circumstances incompatible with our independence.

In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we confirm that an internal control system exists,
which has been designed for the preparation of consolidated financial statements according to the instructions of the Board of Directors.

We recommend that the consolidated financial statements submitted to you be approved.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the Bank's internal
control over financial reporting as of December 31, 2016, based on criteria established in Internal Control — Integrated Framework 2013 issued
by the Committee of Sponsoring Organizations of the Treadway Commission (“COSO”), and our report dated March 24, 2017 expressed an
unqualified opinion on the effectiveness of the Bank's internal control over financial reporting.

KPMG AG
Nicholas Edmonds Anthony Anzevino
Licensed Audit Expert Global Lead Partner

Auditor in Charge

Zurich, Switzerland
March 24, 2017
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Report of the Statutory Auditor

To the General Meeting of Credit Suisse Group AG, Zurich
Report of the Statutory Auditor on the Financial Statements

As statutory auditor, we have audited the accompanying financial statements of Credit Suisse AG, which comprise the balance sheet, statement
of income, statement of changes in equity and notes for the year ended December 31, 2016.

Board of Directors' Responsibility

The Board of Directors is responsible for the preparation of the financial statements in accordance with the requirements of Swiss law and Credit
Suisse AG's articles of association. This responsibility includes designing, implementing and maintaining an internal control system relevant to
the preparation of financial statements that are free from material misstatement, whether due to fraud or error. The Board of Directors is further
responsible for selecting and applying appropriate accounting policies and making accounting estimates that are reasonable in the
circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with Swiss
law and Swiss Auditing Standards. Those standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers the internal control system relevant to the
entity's preparation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control system. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of accounting estimates made, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements for the year ended December 31, 2016, comply with Swiss law and Credit Suisse AG's articles of
association.
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Report on Key Audit Matters based on the circular 1/2015 of the Federal Audit Oversight Authority

Valuation of financial instruments reported at fair value

Provisions for litigation and regulatory actions

Valuation of the allowance for loan losses

Valuation of participations

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements as of and for the year ended December 31, 2016. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

Valuation of financial instruments reported at fair value

Key Audit Matter

Credit Suisse AG reports financial assets reported at fair
value of CHF 17.9 billion and financial liabilities reported at
fair value of CHF 62.9 billion as of December 31, 2016.
These financial assets represented 3.5% of total assets and
these financial liabilities represented 13.5% of total liabilities
as of December 31, 2016.

The fair value of the majority of Credit Suisse AG's financial
instruments is based on quoted prices in active markets or
observable inputs.

In addition, Credit Suisse AG holds financial instruments for
which no prices are available and which have little or no
observable inputs. For these financial instruments fair value
is determined through the application of valuation
techniques, which often involve the exercise of judgment by
management including the use of assumptions and
estimates. In particular for financial instruments which do
not have directly observable market prices, judgment is
often required to determine modelling assumptions that are
used in the determination of fair value. Credit Suisse AG
also has certain financial instruments that utilize significant,
judgmental inputs with varying degrees of observability for
purposes of determining fair value. Further, Credit Suisse
AG applies significant judgment in calculating certain
valuation adjustments including credit, debit and funding
valuation adjustments.

Our response

We assessed and tested the design and operating
effectiveness of the key controls over financial reporting
with respect to the valuation of financial instruments
reported at fair value. This included controls over
independent price verification, valuation model approval and
the calculation, validation and recording of valuation
adjustments.

For a sample of financial instruments, we examined the
appropriateness of models used and valuation inputs or
data. We compared observable inputs and data against
independent sources and externally available market data.

For a sample of instruments which do not have directly
observable market prices, we critically examined and
challenged the assumptions and models used or
reperformed an independent valuation assessment, by
reference to what we considered to be available alternative
methods and sensitivities to key factors.

We also evaluated the methodology and inputs used in
determining key judgmental valuation adjustments by
critically examining and challenging these assumptions and
models, and performing recalculations for a sample of these
adjustments.

We made use of our own valuation specialists in performing
the above procedures, in particular in relation to the most
judgmental financial instruments, models, methodologies
and assumptions.

For further information on the valuation of financial instruments reported at fair value refer to the following:

- Note 2 Accounting and valuation principles, “Trading assets and liabilities”

- Note 12 Trading assets and liabilities and other financial instruments held at fair value

Provisions for litigation and regulatory actions

Key Audit Matter

Our response
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Credit Suisse AG is involved in a number of judicial,
regulatory and arbitration proceedings concerning matters
arising in connection with the conduct of its businesses. The
outcome of such cases is dependent on the future outcome
of continuing legal and regulatory processes. Consequently,
the calculations of the provisions are subject to inherent
uncertainty as they rely on management judgment about the
likelihood and amount of liabilities arising from litigation and
regulatory claims.
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We assessed and tested the design and operating
effectiveness of the key controls over financial reporting
with respect to provisions for litigation and regulatory
actions. This included controls over the valuation of the
litigation provisions and their approval, review and
disclosure.

We evaluated Credit Suisse AG's assessment of the nature
and status of litigation, claims and regulatory actions. We
considered the legal advice received by Credit Suisse AG
from in-house counsel, as well as external counsel, when
relevant, for certain of the more significant cases.

We examined Credit Suisse AG's conclusions with respect
to the provisions and disclosures made for significant cases,
considering the results of corroborative information obtained
from management. In view of the significance of the
judgments required, we examined the more significant
provisions in detail. For the significant cases, we obtained
correspondence directly from Credit Suisse AG's outside
attorneys and, where appropriate, performed corroborative
inquiry of outside counsel and tested data and inputs used
by management in determining their litigation provisions.

For further information on provisions for litigation and regulatory actions refer to the following:

- Note 2 Accounting and valuation principles, “Provisions”

- Note 20 Provisions and valuation adjustments
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Valuation of the allowance for loan losses

Key Audit Matter

Credit Suisse AG reports gross loans of CHF 186.7 billion
and has recorded an allowance for loan losses of CHF 1.3
billion as of December 31, 2016.

The valuation of the allowance for loan losses relies on the
application of significant management judgment and the use
of different modelling techniques and assumptions. The
specific allowance for loan losses involves judgment to
estimate the recoverable amount and the collateral value.
The collective allowance for loan losses involves judgment
in determining the methodology and parameters in
calculating the allowance at a portfolio level.
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Our response

We assessed and tested the design and operating
effectiveness of the key controls over financial reporting
with respect to the valuation of the allowance for loan
losses. This included controls over the calculation,
approval, recording and monitoring of the allowance for loan
losses. This also included controls over model approval,
validation and approval of key data inputs and the
qualitative considerations for potential impairment that were
not captured by management's models.

For a sample of loan loss allowances calculated on an
individual basis we tested the assumptions underlying the
impairment identification and quantification including
forecasts of future cash flows, valuation of underlying
collateral and estimates of recovery on default. We also
examined a sample of loans which had not been identified
by management as impaired and formed our own opinion
about collectability.

For a sample of loan loss allowances calculated on a
collective basis we tested the underlying models including
the model approval and validation process. We also tested
the reasonableness of the inputs to those models, such as
recovery rates, by comparing data and assumptions made
to external benchmarks, when available.

For further information on the valuation of allowance for loan losses refer to the following:

- Note 2 Accounting and valuation principles, “Due from customers and mortgage loans”

- Note 3 Risk management, “Credit Risk”

- Note 11 Collateral and impaired loans Note 1 Summary of significant accounting policies, “Loans”

Valuation of participations

Key Audit Matter

Credit Suisse AG reports participations of CHF 74.1 billion
as of December 31, 2016. The participations portfolio
consists of investments in subsidiary entities mainly
operating in the banking and finance industry.

Participations are valued at acquisition cost less
impairment. For the purpose of impairment testing, the
portfolio valuation method is applied, and therefore
impairment is assessed on the level of the entire portfolio of
participations and not individually for each participation. The
valuation of participations involves judgment in the
projections and assumptions used, which are sensitive to
the expected future market developments that could affect
the profitability of these entities.

Our response

We assessed and tested the design and implementation of
the key controls over financial reporting with respect to the
valuation of participations. This included controls over the
identification and measurement of impairments, the
evaluation of the valuation methodology, key inputs and
assumptions used in the determination of the participation
value, and management's annual comparison of legal entity
plans to past performance.

For a sample of participations, we evaluated key
assumptions applied in performing the valuation. We used
our own valuation specialists to critically examine and
challenge the key assumptions applied by benchmarking
them against independent data.

For further information on the valuation of the projected benefit obligation of pensions plans refer to the following:

- Note 2 Accounting and valuation principles, “Participations

Report on Other Legal Requirements

We confirm that we meet the legal requirements on licensing according to the Auditor Oversight Act (AOA) and independence (article 728 CO
and article 11 AOA) and that there are no circumstances incompatible with our independence.

In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we confirm that an internal control system exists,
which has been designed for the preparation of financial statements according to the instructions of the Board of Directors.
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We further confirm that the proposed appropriation of available earnings complies with Swiss law and Credit Suisse AG's articles of association.

We recommend that the financial statements submitted to you be approved.

KPMG AG
Nicholas Edmonds Ralph Dicht
Licensed Audit Expert Licensed Audit Expert

Auditor in Charge

Zurich, Switzerland
March 24, 2017
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