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2013 2014 2015 2016 2017

31 31 31 31 31
IFRS

106,073 100,517 103,143 86,956 84,408

13,752 13,032 13,372 11,274 10,943

13,565 12,918 15,539 14,139 14,395

1,759 1,675 2,015 1,833 1,866

17,390 13,107 40,536 (11,330) (3,004)

2,255 1,699 5,255 (1,469) (389)

908 908 908 908 908

118 118 118 118 118

2,000 2,000 2,000 2,000 2,000

115,853 128,926 169,717 158,302 155,465

15,020 16,715 22,004 20,524 20,156

5,357,472 | 6,270,915 | 7,834,149 | 6,797,892 [ 7,953,499

694,596 813,024 | 1,015,697 881,347 | 1,031,171

57,927 64,463 84,859 79,151 77,733

7,510,236 | 8,357,628 | 11,001,969 | 10,261,927 | 10,078,083

8,695 6,554 20,268 (5,665) (1,502)

1,127,307 849,726 | 2,627,746 (734,467)|  (194,734)

2.162 2.056 2.166 2.329 1.955

15.010 10.166 23.884 (7.157) (1.932)

(255,633)| (1,128,978)|  (342,928) 190,424 (703,196)

(33,143)|  (146,372) (44,461) 24,688 (91,169)

46 86 118 27 45

6 11 15 4 6

54,349 | 1,130,630 418,629 (264,894) 704,547

7,046 146,586 54,275 (34,344) 91,345

313 1,389 78,089 2,071 1,872

1 180 10,124 269 243
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@
31
2016 2017
5 84,438 10,947 81,804 10,606
6 2,518 326 2,604 338
86,956 11,274 84,408 10,943
7 (65,769)|  (8,527)]  (62,489) (8,102)
8 (7,048) (914) (7.,524) (975)
(72,817)|  (9.,441)|  (70,013) (9,077)
14,139 1,833 14,395 1,866
9 (3,992) (518) (4,562) (591)
10 25,272)]  (3.277)|  (13.692) (1,775)
11 29 4 45 6
(15,096)|  (1,957) (3.814) (494)
13 3,766 488 810 105
(11,330)|  (1,469) (3,004) (389)
28 (85) 1) 167 22
(11,415)|  (1,480) (2,837) (368)
(11,415)|  (1,480) (2,837) (368)
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31
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14 | 2,906,257 376,796 | 3,470,478 449,947
20 121,345 15,732 102,764 13,323
21 88 11
16 134,611 17,452 162,990 21,132
22 2,071 269 1,872 243
3,164,284 410,249 | 3,738,192 484,657
14 | 3,385,050 438,872 | 3,847,488 498,827
16 247,603 32,102 366,704 47,543
15 948 123 1,115 145
17 7 1
3,633,608 471,097 | 4,215,307 546,515
23 2,211,178 286,679 | 3,600,166 466,762
16 64,084 8,308 125,301 16,245
24 4,358 565 5,332 691
21 514 67
25 239,028 30,990 372,567 48,303
2,519,162 326,609 | 4,103,366 532,001
645,122 83,640 |  (365,174) (47,345)
23 3,899,462 505,565 | 3,610,575 468,111
16 212,843 27,595 79,382 10,292
19 8,123 1,053 4,711 611
4,120,428 534,213 | 3,694,668 479,014
158,302 20,524 155,465 20,156
27 908 118 908 118
157,201 20,381 154,197 19,992
28 193 25 360 47
158,302 20,524 155,465 20,156
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2015 31 908 118 | 168,531 | 21,850 278 36 | 169,717 | 22,004
28 (85) 1) (85) 11
(11,330)| (1,469) (11,330)| (1,469)
(11,330)| (1,469) (85) @1)| (11,415)| (1,480)
2016 31 908 118 | 157,201 | 20,381 193 25 | 158,302 | 20,524
28 167 22 167 22
(3,004)|  (389) (3,008)[  (389)
(3,004)|  (389) 167 22| (2,837) (368)
2017 31 908 118 | 154,197 | 19,992 360 47 | 155,465 | 20,156
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31
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(11,330) (1,469) (3,004) (389)
17 2 7 1
(29) @ (45) ®)
(3,766) (488) (810) (105)
(84,438)|  (10,947)|  (81,804)|  (10,606)
65,769 8,527 62,489 8,102
253,676 32,889 | (216,212)]  (28,032)
(188,877)|  (24,488)| 252,897 32,788
396,884 51,456 |  (894,873)[ (116,020)
(35,131) (4,555) 19,555 2,535
(226,140)|  (29,319)| 133,540 17,313
166,635 21,604 | (728,260)[  (94,419)
86,744 11,246 82,733 10,726
(59, 205) (7.676)|  (54,465) (7,061)
(3,750) (486) (3,204) (415)
190, 424 24,688 |  (703,196)[  (91,169)
@ ()
11 29 4 45 6
27 4 45 6
21,914,671 | 2,841,237 | 19,669,071 | 2,550,095
(22,179,565)| (2,875,581)|(18,964,524)| (2,458,751)
(264,894)|  (34,344)| 704,547 91,345
(74,443) (9,652) 1,396 181
78,089 10,124 2,071 269
(1,575) (204) (1,595) (207)
22 2,071 269 1,872 243
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IFRS
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IFRS IFRS
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2014 24 1ASB
IFRS
2018
2015
IFRS
IFRS 15 IFRS 15 IFRS
IFRS 16 IFRS 16 IFRS

12
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IFRS

2016 2017
( ) ( )

25,443 26,472

24,949 22,436

9,799 9,314

5,764 5,112

3,124 3,516

4,105 2,197

13,427 13,920

345 1,441

86,956 84,408

2016 2017

( ) ( )

84,093 80,364

38 22

100 842

207 576

84,438 81,804
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2017 2,604,000 2016
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2016 2017
( ) ( )
(3,530) (3,065)
(9,525) (15,319)
(338) (543)
59,757 74,134
(107,978) (114,315)
(4,040) (4,607)
50 1,473
1
(158) (248)
)
(65,769) (62,489)
TFS
7,524,000 2016 7,048,000
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(1,272) (1,438)
(459) (716)
(613) (676)
(419) (416)
(263) (307)
137) (149)
(108) (110)
(96) (81)
39 (23)
(569) (639)
(16) )
@
(3.992) (4,562)
2016
2016 2017
( ) ( )
(1,162) (1,341)
(63) (57
47 (40)
(1,272) (1,438)
2016 2017
( ) ( )
(425) (402)
(425) (402)
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2016 2017
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(121,638) 325,738
(356,863) (24,606)
478,463 (301,176)
(38) (44)
(226,007) (438,243)
200,773 424,595
(25,234) (13,648)
(25,272) (13,692)
25,272,000 2017
TLT 45,000
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2016 2017
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(125) (130)

(45)

(82) (80)

(55) (52)

(263) (307)

2016 2017

( ) )

(3,391) (3,287)

849 685

(2,542) (2,602)

6,308 3,412

3,766 810
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2016 2017
( ) ( )
(15,096) (3,814)
24.90 24.90
3,759 950
25 14
(873) (849)
@ @
7 11
849 685
3,766 810
2017 25 2016 25 2015 25
2016 2017
( ) ( )
2,906,257 3,470,478
3,385,050 3,847,488
6,291,307 7,317,966
2017 31

(0.32) 13.95
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0.047 2016 0.047 TLT
51,400,000,000
1997 750,000
2017 31
TLT
2016 2017
( ) )

1,033 948

(85) 167

948 1,115
2016 2017

( ) )

4 198

134,602 153,952

5 8,840

134,611 162,990

546 1,575

247,057 365,129

247,603 366,704

382,214 529,694
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2016 2017
( ) ( )
2,175 1,409
55,023 123,402
6,886 490
64,084 125,301
9,372 4,143
203,471 75,239
212,843 79,382
276,927 204,683
IAS 39
17
2016 2017
( ) ( )
2015/2016 80 82
2
82 82
2015/2016 59 75
16 7
75 82
2015/2016 21 7
2016/2017 31 7
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2016 2017
( ) ( )
9 9
9 9
8 9
1
9 9
1
31
2016 2017
( ) ( )
(14,431) (8,123)
6,308 3,412
(8,123) (4,711)

66/208



20
21
25.0
2017
22
23

2016

31

25.0

2015

25.0

EDINETOOOO

OO000OO00o0DO000DO000DO00o0Do00noOoO0noo(E20989)

oOoOooodn

2016 2017
( ) ( )
36 39
32 32
115,600 95,900
35 63
10
1,255 1,355
29 33
4,358 5,332
121,345 102,764
2017
88,000 2016 514,000
2016 2017
( ) ( )
2,071 1,872
2,071 1,872
2016 2017
956,312 1,504,171
435,006 3,040,698 1,443,137 2,669,716
544,710 382,597
275,150 858,764 270,261 940,859
2,211,178 3,899,462 3,600,166 3,610,575
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2016 2017

800,618 132,421 1,736,894
910,572 1,702,250 900,759 1,902,605
204,463 1,217,841 499,182 1,099,670
181,337 616,253 173,170 608,300

114,188 230,697 290,161
2,211,178 3,899,462 3,600,166 3,610,575

364
LIBOR 2017 31
1.162 1.680
2017 31 3,600,166,000 2016 2,211,178,000
3,610,575,000 2016 3,899,462,000
24
5,332,000 2016 4,358,000
25
2016 2017
( ) ( )

234,900 367,600
20 19
3,518 4,243
478 583
107 121
5 1

239,028 372,567
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2016
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2015

2016 31
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TFS
27
2016
2016 2017
( ) ( )
10,000 2016 10,000 ) 4,540 4,540
2,000 2016 2,000 ) 908 908
TFS
2016
( )
278
(85)
193
167
360

69/208




29

4,019,000

AO

EDINETOOOO

OO000OO00o0DO000DO000DO00o0Do00noOoO0noo(E20989)

TFS 100
TFS
7,524,000 2016
2016 3,458,000
TTNI
UK
UK
UK
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umw
2,604,000 2016 2,518,000
1,355,000 2016 1,255,000
TLT 45,000 2016

2017 31
23
2016 2017
( ) ( )
725,252 544,710
1,863,902 926,757
(1,949,286) (1,110,341)
3,867 3,065
(3,907) (3,265)
(95,118) 21,671

544,710 382,597
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2016 2017

( ) ( )
7,033,544 6,291,307
8,119,129 6,338,369
(8,515,957) (5,443,496)
84,003 80,364
(86,400) (81,293)
(281) (543)
330 441
(343,151) 132,817
6,291,307 7,317,966

14
2016 30 2016 12 31
2017
2016 2017

( ) ( )
3,458 4,019
60 224
3,518 4,243

2016 2017

( ) ( )
1,255 1,355
1,255 1,355
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30
2017 31
31 2016 2017
( ) ( )
18,067 16,909
39,392 50,072
252,985 338,529
1,168,508 1,377,013
1,478,952 1,782,523
31
31.1

TFS
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31.2

2016 2017
( ) ( )
784 3,856
1,501 1,056
2,285 4,912
2016
)
( ) ( ) ( )
114 10 124
(114) (10) (124)
2017
)
( ) ( ) ( )
1,928 18 1,946
(1,928) (18) (1,946)
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31.3
VaR
VaR
ALCO
VaR
95
VaR 12
VaR
VaR VaR
VaR VaR ALCO
2016 2016 31
VaR 2,539 399 1,036 1,252
2017 2017 31

VaR 4,346 823 2,111 1,923
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VaR
VaR
2016 31
1,520,471 1,864,579 3,385,050
948 948
613,557 2,292,700 2,906,257
1,255 1,255
115,600 131 115,731
2,071 2,071
ECP (956,312) (956,312)
EMTN (390,905) (44,101) (435,006)
(275,150) (275,150)
(544,710) (544,710)
(3,518) (3,518)
(234,920) (590) (235,510)
EMTN (2,732,936) (307,762) (3,040,698)
(858,764) (858,764)
©)) (989,813) 1,053,231 (1,774) 61,644
(b) 990,045 (884,651) (107) 105,287
(a@)+(b) 232 168,580 (1,881) 166,931
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2017 31
1,764,538 2,082,950 3,847,488
1,115 1,115
1,374,523 2,095,955 3,470,478
1,355 1,355
95,910 167 96,077
1,872 1,872
ECP (219,948)  (1,284,223) (1,504,171)
EMTN (1,001,178) (441,959) (1,443,137)
(270,261) (270,261)
(382,597) (382,597)
(4,243) (4,243)
(367,619) (705) (368,324)
EMTN (2,482,252) (187,464) (2,669,716)
(940, 859) (940, 859)
©) (564,317) 401,705 (2,311) (164,923)
() 566,430 (241,105) (314) 325,011
(@)+(b) 2,113 160,600 (2,625) 160,088
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TFS
2016 2017

( ) ( )
2,906,257 3,470,478
116,987 97,432
134,611 162,990
2,071 1,872
3,385,050 3,847,488
247,603 366,704
1,478,952 1,782,523

31 25
367,600,000 2016 234,900,000
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30
137,029,000 2016 35,518,000 305,403,000
2016 103,542,000
31.5
30
2016 31 19
( ) «( ) «( ) «( )

232,416 313,851
2,897 280,880 877,948

913,191 43,935
EMTN 72,912 431,939 3,233,237

234,900

1,456,316 1,070,605 4,111,185
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31 1
( ) ( ) ( ) )
180,897 203,049
4,500 282,327 976,698
514,742 991,138
570,375 945,767 2,827,521
367,600
1,638,114 2,422,281 3,804,219
31 1
( ) ( ) ( ) )
2,104 3,531 4,810
(611,590)  (1,591,488)  (5,301,183) (3.,278)
550,070 1,522,048 5,161,342 2,191
(59,416) (65,909) (135,031) (1,087)
1,396,900 1,004,696 3,976,154 (1,087)
31 1
( ) ( ) ( ) )
3,172 2,622 4,551
(1,302,432)  (2,053,127)  (5,081,498)
1,359,567 1,886,522 4,657,081
60,307 (163,983) (419,866)
1,698,421 2,258,298 3,384,353
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12
) ( ) ( ) )
3,476,634
3,476,634
12
) ( ) ( ) )
2,853,033
2,853,033
/
) ( ) ( ) )
355,639 (276,300) (119, 300) (39,961)
26,575 (627) 25,948
382,214 (276,927) (119,300) (14,013)
/
) ( ) ( ) )
529,679 (204,683) (271,700) 53,296
15 15
529,694 (204,683) (271,700) 53,311
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2016 31
) ( ) ( ) ( )
948 948
382,214 382,214
276,927 276,927
2017 31
) ( ) ( ) ( )
1,115 1,115
529,694 529,694
204,683 204,683
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32.2

2016 31 2017 31

6,291,307 6,337,290 7,317,966 7,364,952
4,358 4,358 5,332 5,332

544,710 544,964 382,597 382,600
1,133,914 1,145,161 1,211,120 1,227,707
3,475,704 3,577,325 4,112,853 4,177,245

4,358 4,358 5,332 5,332

EMTN
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TOYOTA MOTOR FINANCE (NETHERLANDS) B.V.

Staternent of comprehensive income for the year ended 31 March 2017

Hata M7 e
000 £'000

Intarest ncome ] 81,804 B4 438
Guarantes fee ncoma (] 2604 2518
Reverue 84,404 BB, 256
Inberest expenss s (62,458 {65.763)
Fow axpenses B (7.524) (T.048)
Cast ol funding (70,013 (T2817)
Gugas piofil 14,385 14,138
Adminisiration sxpenses L] {4,563 [2862)
biet lesses cn financal nsiruments. 10 (13,692 {25272}
Dividend income 11 45 ol
Loas before tax {3.B14) (15.085)
Taxaton 13 810 3,766
Loss for the year {3,004) {11,330
Othar comprehensive income, net of fax
Herns Bat will be recassified subssquently 1o Profit or Lass
Fair value gains (losses) on avadadle for sale invesimanis: i} 16T (85)
Tolal comprehertiog incame fof the year {2,837 {11.415)
Attributalle lo:
Cwners of the parent {2,837) {11.415)

The notes on pages 7 to 30 ane an intsgral part of thess Financial Statemerts

3
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TOYOTA MOTOR FINANCE (NETHERLANDS) B.V.

Statement of financial position as at 31 March 2017

Hate 2017 2016
€000 €000
Assels
3470478 2906 257
Loans lo relaled comparses 14 4704
Ohser recedables e} 102,764 121,345
Current tax assets 21 L] -
Derivativs fnancial instruments 18 182 900 1M &1
Cash and cash equivalents ) 1,872 2071
Tolal curnent assels 3,736,192 3164, 284
Hon-current assets
Loans 1o refated companies 14 A 84T 288 3385 050
Drewivative francial instrumenls 18 66704 247 603
Available-for-sake investment - related compary 15 1,115 46
Properdy, plant and equipment 17 . T
Tolbal non-clirnent asssts & 215307 3,833 B08
Liahilities.
Bum-h:'m n AE00168 2211078
by 1-
Deevivative fnancial instruments 16 125,301 B4.084
Financeal guarantee labslity 24 5,332 4 358
Current tax habiity 21 - 514
Ortheeer Enbilities and accrped expenasss 25 T2 567 238 028
Totid current kabibtes & 103 388 2519162
Hiet cument {lablitles) assels (365, 174) 645 122
MNon-curment liabilities
Bormowings n AE10575 3868 462
Dervvative financial inatruments 16 79,382 212,843
Deferred tax Eahilties 19 4711 8133
Tolal neqwcurrent kebilties 3,694,668 4170428
et assels 155,465 158,302
Sharehelders
Equity atinbutabls io0 ovwners of the panent
Share caupitad 27 304d 208
Retaired samangs 154,157 157,200
Fair value resens | 360 193
Total sharoholder's equity 155,465 158,302
The notes on pages 7 to 39 ane an integral part of these Financial Stotements
4
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TOYOTA MOTOR FINANCE (NETHERLANDS) BV,

Staternent of changes in aquity for the year ended 31 March 2017

Attributable to owners of the parent Noie Share Retained Falr Valua Tatal
Capital Earnings Reserves
€000 €000 €000 €000
Balanca at 31 March 2015 908 168,531 278 1E3.717
Fair value losses 28 - - {BS) (85}
Resull for the yoar - {11,330} = (11.330)
Tetal comprehensive income for the
year = (11,330} 1l!tu-] {11,415
Balance at 31 March 2016 908 157,201 193 163,302
Fair valus gains 28 - - 167 167
Result for the year - (3,004} - (3,004
Total comprehensive income for the:
yRar - {3,004 167 (2.837)
Balance at 31 March 2017 a8 154,157 380 155,465
The nctas an pages. 7 ta 38 ane an integral part of these Financial Statemants
5
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TOYOTA MOTOR FINANCE (NETHERLANDS) B.V.

Statement of cash flows for the year ended 31 March 2017

Nole 27T 2016
000 L]
Cash flow from operating activities.
Lisss fof the year {3.00<4) {11,320)
Auljusirments for:
Depreciation and amortmsation T ir
Dividends recened {45} =9
Taxatan {E10) 13.766)
Inbarest moome {81,504} {84,433)
InbErest axpenss 62 483 B5, 760
Fair value unroalised gains and losses [218.212) 2B ETE
Unrealised foreign exchange gams and losses 252 a9y (188.877)
in working capital:

{increass) | decrease in loans o relobed companies (85 BT3) 356, B
(increase) | decrease in other curren| assels 18,555 (35.131)
Increase | [decreasa) in other curent labdibes 132,540 (¥26.140)
Cash (used In) [ generated from operations [T28,260) 166,835
Intareat neciived 82,733 b5, T4
Interest paid {54, 465) (59.205)
Tt psic (3,204} (37ED)
Het cash {used in) | generated from operating activities [Tos, 198) 150 424
Cash flow from investing activities
Purchase af eguipment snd softeare = 12}
Dividend incorme 11 45 29
Ml seh generated from invedtng achalies 45 b
Cash flow from financing activities
Procesds from borowings 19,666,071 46T
Repayment of bomowings (¥B.964,524) (22,179, 565)
Ml cash generated from [ (used in) fimancing activilies 706,547 {264,854
Hed Increase | (decrense) in cash and cash equivalents 1,396 (74.443)
Cash and cash squivalents 8t ihe begrning of Ihe year 20M 78,088
Exchange lcstes on cash and cash squivalents {1.595) (1.575]
Cash and cash equivalents at the end of the year 22 1,872 2,071

The notes on pages T to 33 ane an integral part of these Financial Statements

&
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TOYOTA MOTOR FINANCE (NETHERLANDS) B.V.

Hotes to the Financial Statements

1.  General information

Toyola Mobtor Finance {MNetherlands) B.V. ('the Company') is a wholly-owned subsidiary of Toyola Financial
Services Corporabion, The prncipal activity of the Company is to act as a finance comgany, The Company
raises funds by issuing bonds and noles in the intemational capial markets and from other sources and on-
lends to obher Toyota companies. The Company also issues guarantess for debt issuance of other Toyota
companies

The Company s incorporated and domiciled in the Nethedands. The address of its registered office s Wadd
Trade Center, Tower H, Level 10, Zuidplein 80, 1077 XV, Amsterdam, the Netherdands.,

Tha uttemate holding company and controlling party and the largest undertaking inlo which the Company's
results ane conaolidated is Toyata Mator Corperabion, which i incorporated in Japan

Tha smallest undertaking into which the Company's resulls are consobdated is Toyola Financial Serices
Corporation, which is incorporaled in Japan,

The Financial Statements of Toyola Molor Corporation can be abtained from
ity fweer boyoba-global com.

These Financial Statements have been prepared for filing purposes with the Chamber of Commerca in the
Metherands and with the Financial Services Agency in Japan, These Financial Stalements are aligned with
the statulory financial statemant of the Company, which were approved for issuance by the Board of
Management on 18 July 2017 and on which Deloitte Accountants 8. issued an auditor's repart dated 18
duly 2017,

2. Summary of significant accounting policies

The principal accounting pobcies applied in the preparabon of these Financial Statements are 561 out below.
Thase policies have been consislenty applied to all tha years presented, unless otharaise stated.

The Company has no subsidiary, joinl venture or assodaled company mwvesiments and s therefoe not
required to prepare consolidated financial stalemeants

Basis of preparation

= The Finandal Slatements of the Company have been prepared in accordance with Infernational
Financial Reporting Standards (IFRS) and interpretations ssued by the Internatonal Financial Reparting
Interpratations Committea (IFRIC) as adopted by the Ewropean Unson.

= As a mesull of the accounting policies adopled, the Financial Statements of the Company are also
consistent with all IFRS issued by the Intemational Accounting Standards Board (lASB) and
nterpretations issued by IFRIC

* The Financial Statements have been prepared under the historical cost convention, as modified by the
revaluabion o fair values of available-for-sale financial assets, and financial assets and liabiliges at fair
valua through profit or koss.

* The preparation of fnancial stalerments in conformity with IFRS requines the use of cerain crilical
accounting esiimales. It also requires management o exercise is judgement in the process of applying
the Company’s accounling policies. The areas invalving a higher degree of judgement or complexity, of
areas where assumpbons and eslimales are significant to the Financial Statements are disclosed n
[

* The Company's Financial Slatements are presented in Euro, which is the Company's functional and
meporting cumency. Except as indicaled financial information presented has been presented in Euro and
rounded to the nearest thousand

Going concern

Thara was an excess of curenl lisbiities over current assats at 31 March 2017 Management of bqusdity risk
i explained in nole 31.5 and, hawing assessed the avalable liquidity facilties and credit support facilities in
place, the directors have a reascnable expeclabon that the Company has adequate resource bo continue 1o
fund its eurrent cbligations for the foreseeable fulure and therefore the Financial Statements hawve been
prepared on & going concern basis

For ldentification Purposes Only
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TOYOTA MOTOR FINANCE (NETHERLANDS) B.V.

Changes in accounting pelicy and disclosures
Hew and amended standards effective for the financial year starting 1 April 2017

Amandroen] 1o IFRS 12 Disclosure of inlerest in Other Entibies The amendmant danfies he scope of the
standard by spactyng that the disclosure requiremenis n the standard, excepl for those in paragraphs
B10-B16, apply lo an enlity's inleresis listed In paragraph 5 thal are classifed as held for sale, as held fo
dmtrbution or 05 discontinued operations in accordance with IFRS B Non-surrent Assels Held Tor Sale and
DisconBnued Operations. The amandmen] has no impact on the Financial Stalements of the Company.

Amendmenl to A5 7 Slalemen! of Cash Flows The amendment comes with the objective thal entilies shall
provide disclosures thal enable users of financial stalements bo evaluate changes in liabilities ansing from
financing activities The amendrment his no impact on the Financsal Stilamenls of he Campany

Amendment o 145 12 income Taxes The amendmeont clarfies that wunrealised losses on debt insiruments
measured at fair value in the financial stalements but al cost for lax purposes can give nse o deduchbla
temperary differences. The amendment also darifies that the carnying amount of an asset does nod limi the
estmabon of probable fulure taxable profits; and that when companng deductible temporary differences with
futune taxable profils the future taxable profits excludes tax deduclions resulting from the reversal af those
dedisctible lamporary difflerences The amandmant has no impacd on the Financal Slatemants of the
Company.

New standards, amendments and interpretations issued but not effective for the financial year
beginning 1 April 2018 and not early adopted

Amendment ta IFRS1 Firsl-tme Adoption of Intemational Financial Reporting Standands n the amendment
the short-derm exemplions in paragraghs E3-E7 were delaled because they have served ther intended
purpose. The amendment s expectad 1o have no impact on the Financial Statements af the Comgpany,

IFRS 8. Financial instruments, addresses the classification, measurement and recognifion of financial
&55els and fnandcial labdities.

On 12 Movember 2008, the IASE issued IFRS 9 Financial Instrumens as he first step in its projed o
replace WAS 30 Financial Instrumants: Recognition and Measuremant. IFRS § inteduced now requirements
for elassifying and measunng financial assels thal had to be applied starting 1 January 2013, with early
adopton parmitted

On 28 October 2010, the 1A5E reissued IFRS 9, incorporating new requirements on accounting for financal
liabilibes, and camying over from LAS 39 the requirements for derecognition of fnanclal assets and financial
liabliteis.

On 19 Movember 2013, the IASB issued IFRS 9 Financial Instruments (Hedge Accounting and amendments
I IFRS 8, IFRS T and |AS 30) amending IFRS B 1o include the new general hedge accounting model, allow
early adoplion of the treatment of fair valee changes due to own credil on kabdities designated at Tair value
throwagh profit or 1055 and remove the 1 Janwary 2015 effective date.

On 24 July 2014, the IASE saved the final version of IFRS 8 neorporating & néw axpected loss impamment
mded and introducing limited amandments fo the classificabion and measuremant requirements for fnancal
essels.  Thes varsion supersedes all previous versions and is mandatonly effectve for penods. beginning on
or after 1 January 2018 wilh early adopton permifled (subject o locel endorsement requirements], For a
liméted penod, provious versions of IFRE 9 may be adopled eady if not already done so provided the
relevant date of inital application is before 1 February 2015. The Company is in the process of underaking
a detalled assessment of the impact on the financial asset classifications and the reguirements for financal
liabilibes. The new hedging rules do not apply as the Company does nof apply hedge accounting. The new
impairment model for finencial assets s an expected credit loss model, and s expected te result in the
earliar recogniton of credil losses

Amendmenl io IFRS 15 Revenue from contracts with cusforners IFRS15 specilies how and when an IFRS
reporier will recogrise revenue as wedl as requining such enlilies to provide users of financial stalemants
with more informative, relevant disclosures. The amendment is expected to have no impact on the Financial
Slatements of the Company

Amendmenl lo IFRS 18 Lesses IFRS 18 specilies how an IFRS reporter will recognise, maasure, presenl
and disclose leases. The standard provides a single lesses accounting model, requiring lessees to
recognise assels and liabilibes for all leases unless the lease berm is 12 months o less or the underlying
assel has a low value. The amendment is expected to have no impact on the Financial Statements of the
Cormpany.

There are no other IFRSs of IFRIC mierpretations that are not yel effective hal would be eigpected 1o have
a material mpact an the Company
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Segmeontal reporting

The single operatng segmen ks raparted in a manner consistent with the infemal reporling provided to the
chief operabng decision-rmaker. The chiel operating decision-maker, who 8 responsible for allocating
resources and assessing performance of the oparating segments, has been identified as the Board of
Management that makes sirategic decisions

Foreign currency
Transachons and balances

Foreign curmency transactions are translated inte the functional currency using e exchangs rates prevading
al the datas of he ransactions le-gl'l exchange gains and losses resulbng from the sefllermant of such
transackons and from the translalion atl year-end exchange rales of monetary assels and labdties
dencminabed in foreign currencies are recognisad in the Statement of comprehensive income, in 'Met gains
(lzeses) on financial instruments’

Changes in the fair value of monelary securilies denominated in foreign currency classified as available-foe-
sale are analysed between translation differences resulling from changes in the amorlised cost of the
securlty, and other fair vaiue changes in the carmying amount of the secunty, Translabon dfferences ane
recognised in proltor loss, and ofher Bir value changies in the carmying smount an rcognised in sgquily

Transiation differences on non-monetary financial assels and lisbilites are reported as part of the fair valus
gein or loss, Translabon differences on non-manetary financial assets and abildies such as equily secunlies
held at fair value through profil or loss ane recognised in the Statlement of comprehensive income, in Mel
gains (losses) on financial instruments’. Translation differences on non-monatary financial assets such as
equily securibes classified as available-for-sale are included in the fair value reserve n egquily.

Financial assals

Financial assets are classified in the following categories: koans and recaivables, available-for-sale
mvestrments, held io maturity financial assets or financal assets al fair value through profit or loss. The
classifcabon depends on the purpose or which the inancial assels were acquired Management deteminas
the dlassification of the invesimenls al inidial recognition. Regular-way trades of derivalives contracts are
accounted for on a trade date basis, and regular-way rades of all other financial assets are aceounted for on
a seftlemnent date basis.

a) Loans and receivables

The Company's loans fo Toyola group related enlities are classified as loans and recaivables Loans and
receivables are non-dernvative financial assats with fixad or delerminable payments that are nof guoled in an
active markel, whose recoverability is based solely on the credd risk of the related company and whers the
Company has no intentson of trading the loan. Loans and receivables are initially recognised al fair value
Inciuding any incremental funding costs. Subsaquent recogndtion |s at amortsed cost using the effective
inferest mathod, Guarantes fees receivabls from lellow subsscharies in respect of debl guaranieed by the
Company are includad in "Othar recaivables’ in the Staternent of financial position.

bl Awailable-lor-sale fnancal assels

Ayailable-for-sale financial assets are non-dervative financial assets, poncipally (but not escluswely)
Invesiment Securities mended o be hald Tor an indefinite peniod of lime which may be sold in respense 1o
neads for liquidity or changes in interest rales or market pnces. Therefore, based on the expectation of
managemeni. available-for-sale investiments are dassified between carent and mon-current. They afe
inmally measured ab fair walue incuding direct and incremental ransaction costs Subsequent measunsment
is al fair value, with changes in lair value boing recognised in equity excepl for impairment losses and
transiation differences, which are recognised in the Statement of comprehensive income, Upon de-
recognition of the assel, of whire thide i objective evidence that the investment security & Fpaired, the
cumulative gans and losses racognisad in equity are removed from equity and recognised in the Statemant
of comprehensive income.

c)  Hald o matumty fnancial assets

Held 1o malurily inanciel assels are non-dervabive financial assets with fixed or deleminable payments that
the Company has the ability and intention to hold to matunty. They are initially measwred at fair valua

including direct and incremental iransachion costs. Subsequent measurement is at amortsed cost using the
effective mleres! method,
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d)  Financial assets af fair value through profit or loss

Financial assels at fair value through profit or loss are financial assets heid for trading. Derivatives are
categonsed as Teid for rading’ unless they are designaled as hedging instruments. The Comgany enlers
o demvatives to miligate the nsks associaled with ather undarlymdg financial assets and financal liabilibes
Defvalives are initally recognsed at falk value on the dale a dervabve confract is enered into and afe
subsequently adjusted at fair value. Transaction costs are expensed in the Stalement of comprehensive
mcome. The method of recognising the resuling gain or loss depends on whether the derivative is
designated as a hadging instrument, and if 5o, the nature of e iberm being hedged, Conseguently, all
changes in lhe fair value of any derhvalve instruments, net of accneed inberest on derivatives, are recognised
immediately in the Statement of comprehensive meoma, within "Net gains (losses) on financal nstruments’.
Accrued (nleres? on dermalives @ recorded i the Siatement of comprehenswe (noome within “Inbenest
eRpanss”.

Impairment of financial assets

A financial assef, or portolio of financial assets, is impaired, and an impaiment koss incurred, if there is
chjechve evidence thal an event or evenls since inilial recognition of the assel has or have adversely
aftected the amount or ming of future cash lows from e assal The Company assesses inancal assels
for impairment at each reporting date. Evidence of impairment would include a debt issuer being unabile to
pay &3 and when the debt falls due,

The Company measures the amownt of the loss as the difermnce batween the carmying amount of the assel
ar group of assets and the present value of estimaled fulure cash flows from the asset or group of assets
dscournted al the elfective inlerest rate of the instnament al initial recogntion

Impamment lesses are assessed individually for fnancial assels thal are ndividually significant and
ndividually or collactively for assats that are not individually significant In making a collective assessment of
mpairment, financal assats are grouped inlo porifolizs on the basss of similar risk characlerislics. Fubue
cash flows from these portfolios are estimated on the basis of the contrachual cash flows and histoncal boss
expariance for assels with similar cradit risk charactenstics. Histoneal loss expenence is adjusted, on tha
basis of current observable data, to refiect the effects of cumenl condimons nol affeching the penod of
hislorical experience.

Impairment beases are recognised in profit or loss and the carrying amount of the financial asset or group of
financial assets redueed by establishing an allowanes for impairment losses,

Iin & subsequen! pariod the amount of the impairment loss reduces and the reducion can ba described to
an avanl after the impairment was recognised, the previously recognised loss is reversed by adpesting the
alowance, Once an impaimment loss has been recognised on a fnancial assel or group of financial assets,
mierast income is recognisad on the camying amouni using the effecive interest rate al which estmated
future cash flows were discounled in measuring impairmend.

Property, plant and equipment
Itema of property, plant and equpment are cared al oos! less any accumulated depreciation and any
accumulaled impasmmant losses,

Deprecation is charged to profit or loss on a straight-line basis so as o write off the depreciable amount of
progeerly, planl and equipment over he estimabed useful Ble of the assels as follows,

a Fixture & Fitings: 5 yoars
-1 Furniture: 5 years
=} Compuler hardwang: 5 years

The assels’ residual values and useful Fves are reviewed, and adiusted if appropriate, at each reporting
datla.

Gasns and losses on disposal of dems of property, plant and equipment are determined by companng
proceeds with the camrying amount These are incheded in "Adminisirabon expenses’ in the Slatement of
comprehansive incame.

Intangible xssets
Intangble assets that are acquired by the Company are slated at cost less accumulated amorisation and
any accumulated impasrment losses

Amartsabon 5 charged o profit or koss on a siraight-ine basis aver the asset’s estimaled useful ife and 15
ncluded in ‘Admenéstration expenses’ in the Statement of comprehansive incoma.
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The estmated useful economic livas are as folloss
@ Compuier salftwang, 5 years
The assels’ valses and useful lives are reviewed, and adjusied if approprate, at each reparting date.

Gaing and losses on disposal of ierms of intangble assets are determined by comparnng proceeds with the
CArTYIng  amount These are included in ‘Adminisiralion expenses’ in the Statement of comprehensive
ncome.

Impairment of non-financial assets

An impairment loss ks the amount by which the carrying amount of 8n asset exceeds its recoverabie amount.

A1 each reporiing dale the Company assesses whether there is any ndicalion that an assel may be
mpaired i any such indication exists, 1he recoverable amount of the assel is estimated.

Property, plant, equipment &5 well as intangible assets are subgect o an impaiment reves If there are
weenls or changes in cdrcumstance which indicale that Bw camying amount may nol be recoverable.

Cash and cash equivalents

Cash and cash eguivalents are defined as cash and deposits whech can be reafised within three months.
These include avarmighl money markel daposits with banks, eurrent accourt and deposit account balances
with banks and shor-tem rvestments

Cash and cash equivalents are measured at amaorised cost.

The cash flow statemant has been drawn up in acoondance with the indirect methed, making & deabnclion
betwan cash fows from operating, investment and financing activities. Cash fows related to interest
payments, receipts and tax paymants are classified as cash flows from operating actwibes.

Borrowings

Bowrowings are recognsed initkally at fair value, net of transaction cosis incumed and subsequently al
amortsed cost Recognition and de-recognition is on a settlemant basis.

Depending on the maturity date of the contrect the borrowing | classsfied &s current or non-current.

Taxation

The chame for current tax s based on the results for the period as adpsted for dems that are not laxable o
disallowed. 11 is calculated using ta rates that have been enacted or substantively enacted by the reporting
date.

Daferred income tax is provided in full, using the balance sheet lability method, on lemporary differences
ansing bateeen the tax bases of assels and haldties and thedr camyng amounts in the Financal
Statements. However, the defermed income tax is not accounted for if It anses from milial recognitien of an
aszel or liability m a transaction other than a business combinaton that al the lime of the transaction afects
naither accounting. nor laxable profl o loss

Deferred income tax is detarmined using tax raies (and laws) that have been enacted or substantvely
enacted by the reporting date and are expected fo apply when the relaled deferred income tax assel is
rialised of the deberred incomi tax liability is saftled

Daferred income tax assels are recognised to the extent that it s probable that future taxable profit will be
available aganst which the lempotary differences can be ulilised,

Defemed incoma tax assets and liabilitios are offsat when there is a legally enforceable rght to offset current
lex assels against current tax liabiities and when the defemed mcome tax assels and Rabilities relale to
neome laxkes levied by the same ladation authomly on either the same tagable entity or different laxable
enlites where there is an intenfion 1o sefile the balances on a net basis.

Guarantees

The Company issues guarantess lo debl balders of fellow Toyola Molor Corporabon subscharnes. The
Company recaives guarantes fees from these fallow subsidianes in respect of the guarantesd debd in
msuance. Guarantees are classiied as financial labiites under LAS30 [amended), and as such the
guaranieas are recognised in the Statement of financial position.

The guarantess are nitially staled at fair value, whech is determined by ref to the p 1t walue of the
futune fee cash fiows at the point of meuanca of the debl baing guaranteed, Guaranlees ane defecognised al
the peani of repayment of the guaraniead debt

1"
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iz

Subsequent measurement of the guarantee lability is the higher of the amount determined by IAS 37
“Provisions, contingent kabidities and contingent assets” of the amortised initial present vakme recognition of
the guaranies using the effective interast rale mathod.

Revenus recognition

Interest Income

Interest income 5 recognised using the effective interest method VWhen B recaivable is impaired, the

reduces the carmying amount to its recoverable amount, being the estmated fulure cash flow
discounted at the onginal effective interest rate of the insirument, and subsequently continues urwinding the
CROOUNT S RBrEL] INCome

Thie effective interest e method calculates the amortised cost of a inancial asset or liability, and allocates
the interesi income or interest expense over the relevant paned. The effactive interest rate is the rale that
exaclly discousnts estimated future cash recelpts and payments through the expected life of the financial
instrumaent or, whon appropriabe, a shorer peiod to the net camying amount of the inancial assel or Tability.

When calculating the effective mierest rate, the Company estimates cash flows considenng all contraciual
terms af the inancal instrument bul does nol congider fulure eredit losses.

Thir caleulatien includes all amounts mosived of paid by the Company thal afe an integral part of the overall
return, direct incremenial iransaction costs relaled o the acquisition or isswe of a finandial instrumsant, and all
olher premiurms and discounts

Interest on dervatives and the amorisation of the interest componant of foreign exchange derivatives ane
recognised on an effective yield basis withen interest axpensa in the Statament of comprehensive incoma.

Guarantee fes income

Guarantes fee inoome s recognised during the life of the guaraniee on an accruals basis in acoordance with
the substance of the relevant agreemants.

Dividend income

Dividend incoma is recognised when the right to recesve payment is establshad

Critical accounting estimates and judgements

The notas to the Financial Statements sat oul areas whare significant judgement, complex calculabons or
assumptions heve been used jo amive al the Financial Siatements presented, Areas of significant judgement
of complexily will inclede the fair valuation of financal inslruments, loans and guaranbees.

Fair value estimation of financial instruments

Tha Tair valee of financial instruments that are not taded in an actve markel is determined by using
veluation techniques. The Company wsas & vanety of methods and market assumpbons that are based on
markel condibons exsting al each reporling date. Quoled markel phices or dealer quoles for Similar
instruments anre used for long-term debl. Cther techniques, such as estmated discounted cash flows, are
used to determine the Tair value for the remaining financial instrumends. The fair value of interest rate swaps,
Cross cumency swaps and forwand Torsign exchange conlracls s calculated as the present value of the
estimated future cash fows.

The nomisal value less imparment provison of oiher recarvables and payables, normaly matunng within 30
days, are assumed o approgmale their fair valves. The fair value of financial labiliies Tor disclosue
puposes i3 estimeted by discounting the future contraciual cash flows at the cument marke! inlerest rate that
5 available 1o the Company for similar Gnancial instruments

Initial recognition and valuation of guarantees
The initial Tar vadue recognibion of guaranies Eabditias, in relation to related pay debl issuance, is mequired
by 1AS 39. As the guarantees of related party deb! are not actively traded and no inilial fee is charged for

enlering into the guaraniee, a valuglion lechnique is required 1o assess the inital liability to the Burd-party
debt holder,
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The Company uses the discounted fulure income cash fliows over the e of the guaranlee to assess the
milial guaranles liability, The ndial ecognibon of the guarantes Rability is caleulated wsing the markel
inlerast rales applicable to the specific currency of debt issuance on the dale the relaled party issues the
debl

The estmation of the inihal fair value of the guarant=es is subject fo a significant level of management
jedgement and comglexily, &s the individual retaled group companies do not have & separale credil rating
fram that of the overall Toyota Maotor Corporation group, A guaraniee assel is recognised of an amount
equal to the guarantee abiity. Changes in the value of the guarantes liabdity are matched by equal changes
im the value of the guarantee asset, since such changes have no impact on the Statement of comprehensive
mcame, no sensitivity analysss of the guaraniee liabiily is indeded in the roles to the Financial Slatements

Segment infarmation

The Company consisis of a single operating reporting segment as defined under IFRS 8. Income generation
e principally from lending to related compames, wih other income generatien from guarantees of relatad
companies and from olher invesiment and deposa incame incidental 1o the primary funding aclivities

Income can ba categorised geographically as follows:

Income by arca 207 2016

€000 €000
Russia (group) 26,472 25443
UK igroup) 22,43 24,949
Morway (group) 0,314 o760
Thadand (group) 5112 5, Te4
Malays:a (group) 3516 3124
France (groug) 2187 4,106
Other coundries (group) 13,620 13,427
Interest received from others 1441 35
Tatal B4, 408 BE, 956

Segments are nol Shown by cusiomer as the income, Spart from thind party interest. & fram within the group,
which is confrolled by Toyela Moter Comporation,

5. Interest income

Interest income 27 2016

€000 €000
Inleres! income on loans 1o relaled companies B0, 364 84,083
Inerest income an deposits 22 38
Imtiarest (pramium) income an commadcial papar B4z 100
Inlerest income on collateral deposits paid 576 207
Tatal 81,804 B4,438
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6. Guaranteo fee income

The Company guarantees the debl of certain other Toyata Molor Corporation subsidiaries for which il
recaives guaraniee fee ncome, All guaraniee fee income is from related partes. Guarantee fee income for

the year 2017 was € 2,604,000 [(2016: € 2,518,000).

T. Interest expense

Interest expense 2017 2016

€000 €000
Inlerest expense on loans from related parties [3,065) (3,530)
Inlerest axpensa from bank bommowing (15.318) {8,525}
Imerest paid on loan assets (543) (338)
Ml inlerest on swap agresmants. T4.1H 50,767
Inferest charge on Euro medium term noles (114,3158) (107 .978)
Inerest expende on commercial papar [4,607) {4,040)
Inlerast component of foreign exchange derivalive contracts 1473 &0
Imerast on bank overdraft 1 -
Ineresi expense on collateral deposits recened {248) (158}
Inlerest on corporation lax paid - {7y
Total (B2,489) {65,789}

Fee expenses

The Company has the benefit of oredd support agreements with Toyola Financial Services Carporation and
Toyela Motor Corporation, for which il pays credil support fees based on the Company's debt issuance and
guarantees issued 1o related parties. The credit suppor fees charged in the year 1o relaled parties were

€ 7,524,000 (2016, € 7.048,000)

Administration exXpensed

Adrministration expenses 207 2016

€'000 €000
Staff costs (1,438) {1.272)
Legal lees (T16) [459)
Relaled party costs (B7E) (613
Committed facilites (418} {418
Independant audiors remunemation (307} (263)
Communication axpenses (148) (137}
Office rent {110} (108}
Rating annual fees [81) (B&)
Tax advisor fees [23) [38)
Oither administration expenses (638) (568)
Depreciation of PPE ™ [18]
Amaodisation of infangible assets - 1]
Total [4.562) {3.002)

The Company had an average of § employeas, 2 seconded and 7 local {2016: 8 employess, 2 secondad
and T local) during the year.
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Siaff costs consist of the following expenses and mclude the payroll costs of seconded employees:

St costs 2017 2018

€000 €000
Wages, salanes and bonuses (on accruals basis) (1.341) {1.162)
Social security costs (57) 163
Pension premiums (defined pension schame on accneals basis) (40) (47)
Tatal (1.438) {1.272)

Payments to key management below consist of all payments and benefits io drectors of the Company.

Compensation o key management 2017 2016

€'000 €000
Shartdem employee benefits 1402) (428)
Total {402) [425)

10. Net gains (losses) on financial instruments

Mot gains and losses arise from both foreign exchange rale movements and from inleresi rate movemants
on the following categones of financal instruments:

Net gains on financial instruments 2017 2016
€000 €000

(Losses) [ gains arising from foreign exchange rate

maovements

Darhvative sstruments 325738 {121.638)
Loans and recalvables al amort:sed cost {24,606 {356,863)
Finamcial bakties measured al amorlised cost (301,1786) 478,463

(44) (38)

Gains ! (losses) arising from interest rate movements
Fair valua losses {438, 243) (226,007)
Fair valus gaina 424,505 200,773
(13,848) {25.234)
Total (13,692) (25.272)

The Company issues dabt 1o third parties and loans 1o related pares in a number of currencees, and then
swaps thes borfawing and landing back inlo one of four funding books: LS Dallar (LISD), Pound Stedng
(GBP), Japanese Yan (JPY) and Euro (ELR).

Thae effect of foreign exchange rate movements on the markad value of the dervalives is offsel by equal and
opposite exchange losses or gains on the undertying financial assets and liabilitbes.

The net gains and losses ansing from fofeign exchange rate movemeants arse from the Company's net
foreign exposure to GBP and UISD.
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The Company rmeasures dervatives af fair value whereas the other financial assets and kobdidies are
measuned at amonised cost. The Company does nol apply hedge accounting

Therefore, the affect of nterast mowemeants on the markel value of the derivatives is nol offsel by an
opposite movement on the underying financial assets and kabiMies leading to volablity in the Statement of

comprehansive incoma.

The reduction m losses on devivalves, due 1o interest rate movements, from € 25272 000 for the year
ending March 2016 to € 13,692,000 loss for the year ending March 2017 was caused by the reversal of

losses for demvatives coming 1o matwrity during the perod.

11, Dividend income

The Company recelved a dividend from Toyola Leasang ( Thaltand) Co. Lid. of € 45,000 in the year (2016:

€ 28,000)

12, Independent audilor's expenses

Adminisiration axpenses include e Tollowang beas pasd bo the Compary™s indepaendant audibar Dadadbe fof

2017 and 2016 for the statulory audit:

Independent auditor's expenses

Audit (statuory ) —
Audit (statutony) — Deloifle Natherands
Otiver audit seinvices — Dedsitte Luxembourg

Audit - othar assurance sanices — PricewaterhousaCoopars

Audit - other assurance services — Delpitie Nethedands

Tatal

2017 2018
€000 €000
- (i
1130 (125)
(45) -
(80) (82)
i52) (55)
(307) [263)

Other assurance services consist of fees pald 1o PricewalernouseCoopers and Deloite for Comiort Letiers
redating 1o the Bswng of Euro Medium Term Nobes. Also included under olher assurance senices are lees
pand bo PricowaterhouseCoopers Aarala (Japan) for translation senices provided in translating the Comfort

Letters and accompanying documents

13,  Taxation

Taxation

Current
Taxaton on profit (loss) for the year
Prior period tax adpestment

Deferred
Originatien | reversal of timing differences

Total

2017 2018
€000 €000
(3.287) (3.381)
B85 848
{2.602) (2.542)
3412 6,308
a10 3,766

The tax on the Company's loss before fax differs from the theoretical amounts that would arise using the
weighted average tax rate applicable 1o the result of the Company as follows:

99/208
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Recancillation of tax charge 2017 2016

€000 €000
Result before tax (3,814} {15,096)
Average applicable tax rale for the year 24 .90% 24.90%
Tax calculaled at domestic tax rales applicable 850 3,758
Change in tax rates on defemed tax balances 14 25
Irrecovarabde withholding tak (848 [BT3)
Taxable expense {1} {1
MNen-laxable Income 11 T
Prior penod tax adjstmant 6as5 B4g
Tatal B10 3,766

Thee curnent tao: rale i 25% for calendar year 2017 (2016 25%, 2015: 25%:) in the Methetands

Loans to related companies

The Company lends o other Toyola Molor Corporation subssdianes on both a fixed rate and 8 floating rate
barsis. Al fined rate lending (with lences longer than six months) is swapped inlo three manth Aoating basis in
line with the Compamy's nsk management podicy.

The cumency of relabed pasty lending 5 delermined by counlerparty demand and then either funded directly
from one of four main funding books (LUSD, GBP, JPY and EUR) or swapped back into the appropriate

funding currency wsing a malcheng cumancy Swap

Loans to related companies 2017 2018

€000 €000
Gurreni koans 1o related companies 3470478 2,906,257
Nen-gcurrent loans to related companies 3,847 488 3,385,080
Total T.317.968 B,291.307

No related pay loans are overdue and thene is no impasment of related party bans eithar in the curent o
previous financial years. There has been no renegoliabon of any loans thsl would otherswise have been past
cue or impaired.

Inbenest rates on group lending can be either fixed or floating. The inleresl range for growp lending on 31
March 2017 was between [0.32)% and 13.85% per annum, depending on the curmency of the loan.

Na impairmenl provisions of lesses have baan incurmed in the current of privsous financial year for any class
of financial assets.

15, Awvailable-for-sale investment - related company

The Company cwns 0.047% (2016 0.047T%) of the issued share capdal of Toyola Leasing (Thailand) Co.
Lid. {*TLT"). a company doméciled in Thailand. TLT has issued share cap#al of 51 4 milion shares (face
value 1,000 Thai Baht (THB) per share), Of the regisiered share capital of THE 51,400,000,000, THB
15,100,000,000 &5 fully paid up, The onginal cost of the investment in 1897 was € 750,000,

Management has assessed the fair value of the invesiment i TLT wath reference to discounied cash flow

modelling of TLT assels and GabiiSes. and by applying he cumenl markel inberest rales and exchange rales
prevailing on 31 March 2017, The investmant in TLT shares ai the reporing dale is measuned al fair value.

17
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The valuation of TLT, although using third-party market data, s subject 1o management judgerment when
sSessang the probable cash Bows from the current assel base

Investmant in Toyota Leasing (Thalland) Co. Lid 2017 2016

€000 €000
Balance ai the start of year 948 1,033
Fair vabua adjustment net of tax 1687 (85)
Taotal 1,115 2448

16, Derivative financial insfruments

The derivalive financiad instrumeants are calagorised &s hald for trading and are camed al fair value fwough
profit or loss. The fair values of derivatve contracts are shown in the table below. Additional disclosures are
set aut in the accounting polices relating to risk managemsent

Derivative financial instruments 2017 2018
Current assels €000 €000
Interest swaps 198 4
CrOss-CUMaNcy SWaps. 153,952 134 B0G
Forward forelgn currency contracts &840 5
Total current assets 162,990 134,811
Darivative financial instruments

Hon-current assols

Interest swaps 1575 546
Cross-cumency Swaps 85,120 247 057
Total non-current assels 366,704 247,603

Daerivative financial instruments

Total assels 520,694 362,214
Derivative financial instruments 2017 2016
Current liabilities €000 €'000
Interest swaps 1,409 2178
Cross-cuimency swaps 123,402 55,023
Farward foreign currancy contracts 490 6,888
Tatal current liabilities 125,301 64,084
18
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1T.

Derbvative financial instruments

Non-current Habilities

Enteras! Swaps 4,143 B.ar2

Cross-CuUmancy SWaps: 75239 203471

Total non-current liabilities 79,382 212,843
Derivative financial instruments

Total labilities 204,683 Zre,ee7

Darvalive assels and liabilites are recogrised al fair value through the Siatement of comprehenshe
nenme

In accordance with 1AS 38, “Financial instruments; Recognition and measurement”, the Company has
reviewed all conlractks for embedded dernvatives and found there are none, Dervalive assels and habidlies
are recognised at fair value through the Statement of comprehensive income. The majorty of derivative
contracts have collateral agreements alteached therefore the debiticredd valualion adpsiment s nol
considered matenal and is nol considered in datermining the fair value of derivatve assets and kabdities,

Property, plant and equipment

Property, plant and equipment 2017 2018
Compuler Computer
hardware hardware
and office and office
equipment equipment
€°000 €000
Cost

Cost bifwe at 1 Apeil 2016/ 2015 a2 80
Addibions - 2
Disposals :; -
Total B2 B2

Depreciation
Depreciabion bifwd at 1 Apnl 2016 1 2015 75 54
Depreciabion charge for the year T 16
Disposals = -
Total a2 75

Reconciliation at the beginning and end of the year
Dpening mel book amount - o 1 April 2016 / 2015 T 21

Clasing nit book amount - st 31 March 2017 / 2046 - 7

9
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2016

€000

Intanglkle sssets
Intangible assots 2017
Compuber
softwara
€00a
Cost

Cost bifwd at 1 Aprld 2016 7 2015 a
Disposals .
Taotal ]

Amortisation
Amontization b/fwd at 1 April 2016 / 2015 B
Amoriisation charge for the year -
Disposals -
Taotal a9

Recanciliation at the beginning and end of the year
Opening net book amount - at 1 April 2016 / 2015 .

Closing net book amount - at 31 March 2097 / 2016

Deferred tax

Defemed tax is provided in full on lemporary differences under the balance sheet liability method, using the

current tax rale of 25.0%. The tax rates apply o calendar yeoars.

Thi mawvement on the deferred 1ax aecount i5 Shawn Delow,

2016
€000

{14,431)

Deferred tax 2017

€000
Dieferred tax bfwd 1 April 20167 2015 (8,123)
Fair valualion of assels and katiiles ihwough prof of loss 3412
Total {4,711)

(8,123)

Defemed tax liabilites have been recognised for all 1ax gains and other temporary differencas giving rise fo

ceferred lax liabilikes, because il is possdie al these liabilites will crystalise

20
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20,  Other recelvables

Other recelvables 2017 2016

€000 €000
Deposit for ranted property 38 36
Prapaid rent 32 a2
Collateral deposits paid 95,900 115,600
Interest recaivable (cash collateral posted) 63 a5
Ottver recervable 10 .
Reltad paity recevablis 1,365 1,266
MNon-related party receivables Rkl 28
Financial guaranies recelvabie 5,332 4,358
Total 102,764 121,345

Collateral deposits paid are cash deposits with derivative counterparties hedd as collateral in respect of
derivative contracts. The fair valee of those deposits approximates the camying amount.

21. Cwrrent taxes

Current taxes are changed based on the prevailing tax rates. The tax rates apply o calendar years and profit
for the accounting year is therelore pro-rated batween the two calendar years on a day-count basis 1o
compule the effective tax rale. The curment tax rales are 25.0% for calendar year 2017 (2018: 25.0%, 2015
25.0%) in the Metherlands.

Carporation lax assel at 31 March 3017 s € 88,000 (2016: € 514,000 liability). The tax payments are made
during the year in which the profits ane earmed on an esimatid basis. The extent to which the final taxable
charge differs from the oniginal estimated amount resulls in a cument tax assaet or liability due to over or
under payment of tax respactively,

22, Cash and cash equivalenis

Cash and cash equivalents 2017 2016

€000 €000

Cash and bank balances 1,872 2.0M

Total 1,872 2,071

2},  Bomrowings

Borrowings 2017 2017 2018 2018

Current Hon- Current Hon-

current current

€000 €000 €000 €000

Euifo commarcisl papar 1,504 171 - 958,312 -

Medium term notes 1443137 2889716 435 006 3,040,688

Loans payable group company 382 547 - 544,710 -

Loans payable bank 270,281 940,850 275,160 858 764

Total 3,600,166 3,610,575 23178 3,099 462
g
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Borrowings by currency 2017 2017 2016 2016
Current Hon- Current HNon-

curment curmmnt

€'000 €'000 €'000 €000

Stevling Pound 1,736,654 = 800,618 132421
Unitad States Dollar 000,759 1,002 605 910,572 1,702,250
Ausiralian Dollar 488,182 1,088,670 204 463 1,217,841
MNew Zealand Dollar 173,170 608,300 181,337 616,253
Ottvar 280,161 - 114,188 230,667
Total 3,600,166 3,610,575 2211178 3,899,482

The Company's principal bormowings are from a Ewo shorl-lesm commercial paper programme, 8 medium
ferm note prograrmme, group Bomewing and long-larm bank borrowing. Ewe commercial papers s a short-
tarm debt instrument nommally issued at a discount and repaid at face value. The Company can issue
commercial paper with matuites batween 1 day and 384 days. Interest rates on group and bank bomowings
ame foaling and based on he relevant heee months Libor plus spread, The inferes! range for group and
bank borrowings on 31 March 2017 was between 1.162% and 1.880 % per annum

As atthe 31 March 2017 there are current bomowings of € 3.600,156,000 (2016 € 2,211,176,000) and non-
current borrowings of € 3,610,575, 000 (2016: € 3,899,462 000},
24,  Financial guarantee liability

The current value of guaranbes fees aulslanding ts: € 5,332,000 [2016; € 4,353,000) and thess relate only 1o
guaranieas issuad in respect of debt issuance fior ofher related group companies (see nole 2).

25, Other liabilities and acerued expenses

Other liabilities and accrued expenses 2097 2016

€000 €000
Colisteral deposits meceived 367,600 34,800
Inlarest payable on collaleral deposits 19 20
Relaied party accounts payable 4243 3.514
Accrued administraton expenses 583 478
Ciiher accrued taxes 121 107
Oithver liabilities. 1 5
Tatal 372,567 239,028

Caollateral deposilts received are cash deposits from derivative counlarparties held as collateral under
dervative contracts.

26. Capital management

The Company's intemal cbjectives when managing capital arg:

o To safeguard the Company's ability o continue &3 & going concerm, so thal it can cantinue to
provide returns for shareholders and benefits for other slakeholders, and
a To provide an adeguale retum fo the Company’s primary shareholder, Toyola Financial Serices

Corparation, by pricing products and senvices commaensurataly with the beval of nsk
Accounting eguity is defined as the sum of issued share capilal (see nole 2T).

During the financial year 2017 the Company's capital management strateqy remaned unchanged from the
financial year 2016 and was 1o operale profitably and to add o retained reserves
el
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The Compary has complied with infernal capital requirements by maintaining adequate capital during the
yEar.

27.  Share capital

017 2016
Authorised
10,000 (2010: 10,000} ordinary shares of € 454 each 4540 4,540
Issued and fully paid up
2,000 (2016: 2,000) ardinary shares of € 454 sach 0B g0a

100% of the share capial of the Company & ovwned by Toyola Financial Senaces Corporation
(e nole 1)

Appropriation of Profit

The bkoss for the financial year 2016 was deducted from the retained esamings as agreed in the Annual
General Meeting of Shareholders held in Amsterdam on July 26, 2016,

The Board of Management proposad that the loss for the pasl financial year be deducted from the retained
sarmings.

28.  Fair value reserve

Fair value reserve .
At 1 Apnl 2015 27H
Movement

Gross unrealised losses on avadable-for-sale financial assels (B5)
At 31 March 2018 183
Gross unrealised gains on avalable-for-sale financial assels 167
At 31 Mareh 2017 360

Tha fair valuation reserve arises from the fair valuation through equity of available-for-sale financial assets
and the related defemed taxation on the fair valuation adjustment.

. Related-party transactions
Parent and ultimate controlling party

The Company is a wholly-owned subsidiary of Toyola Financial Serdces Corporalion (TFEC), a company
incorporated in Japan. The ultimate holding company and contralling party & Toyola Modor Corporation
(TMC), & company incorporated in Japan

23
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Transactions with parent company

Dwring the year TFSC provided credit support 1o the Company in respect of group loans, debl issuance in
the capital markels and related party quaraniees. The fees charged were € T 524,000 (2016 € 7,048 000}
with € 4,019,000 (2016 € 3,458,000) cuislanding al year-end. The outstanding amount bears no interes!
and there are no fixed repayment tarms.

Fellow subsidiaries
During the year transactons were enlered info with the following TMC subsidianes:
Toyota Digital Crse Eurcpe MWSA (now TTHI)
Toyota Financial Services (UK) PLC, as well as ds subsidiaries and associabed undertakings:

Toyola Finansial Services (UK) PLC subsidiaras:
Tayata Finance Fintnd Oy

Toyota Financial Services Czech s.r.o.

Toyota Financial Services Slovakia sro.

Toyola Financial Services Danmark A'8

Toyota Financial Servdces Hungary Rt

Toyota Financial Sendces (LK) PLC associaled undentakings:
Toyota Financial Sendces (South Africa) (Propnietary) Limited

Toyota Kredilbank GmbH, as well as with is branches and subsidiaries:

Toyola Kreditbank GmibH branches:
Toyota France Financemeant

Toyota Financial Sendcas Monsay
Toyala Financal Seraces Sweden
Taoyata Financiad Services Spain
Toyola Kreditbank GmibH subskdiasies:
AD Toyola Bank

Tayota Bank Polska 5.A,

Toyota Leasing Polska Spz oo

Toyota Leasing (Thailand) Co Ltd

Toyola Financial Seneces Korea Lid

Tayala Motar Credit Corporation

Toyota Capital Malaysia Sdn, Bhd. (formerly UMW Toypota Capital Sdn, Bhd)
Transactions with fellow subsidiaries
Guarantess
Tha Company samad € 2804000 (2016: € 2,518,000} from fellow subsidiares as guarantees fees. The
amount relatmg to the guarantes fees that remained unpaid al year-end was € 1,355,000 (2016; €
1.255.000), The oulsianding amount bears no inlerest and has not been impaired

Dividends:

The Company received € 45,000 (2018: € 29,000) in dividends as disclosed in nole 11 on its unisted
Investmant i Toyota Leasing (Thailand) Ca. Lid.

Borrowings
The Company’s borrowngs from fellow subsidiares dunng the year are shown below, Al 31 March 2017,

bosrowings from other related companies are all short-term. Reference is made to lNobe 23 for the terms and
conditons of the bomowings

pe

For Identification Purposes Only

107/208

oOoOooodn



TOYOTA MOTOR FINANCE (NETHERLANDS) B.V.

Loans from ather related companbes

Balance at the begnnng of the year

Loans received durng the year

Loans rapaid during Bhe year

Interest expansze

IMerest paid

Exchange revaluaton of loans Trom related companies

Total

Lending
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2017 2016
€000 €000
544,740 725 252
826,757 1,863 802
{1.110,341} {1.949,286)
3,085 3.867
{3.265) (3.807)
21,671 {85,118
382,597 544.710

The summary of loans 1o fellow subsidanes and the income and expenses incumed therean dunng the year

5 sl oul below

Loans to related companies

Balance at the begmning of the year

Loans advanced duning the year

Loans recesved

Inlierest ncome

Inierest recoived

Inlerest expense

Infisresd pamd

Exchange revaluation of loans to related companies

Total

27 2016
€000 €000
8,201,307 T.033.544
5,336,389 8,118,129
(5443 458) {8.515,957)
BO0,354 B4,050
(81.2%3) (86400
(543) (281)

441 330
132847 {343,151
T.317 966 6,281,307

Mo impaimient fas been recognised on the amounts outstanding at year-end (see note 14)

Transachons with relabed companies are al arm's length prices.

Directers

Mr. W Kidpatrick resigned as drector of the Company on 30 September 2016. Mr. Y, Hirayama resigned as
director of the Company on 31 Decernber 2016, Mr, H. Ro was appointed director of the Company on 1

January 2017.
Transactions with directors, management and employees

There were no transactions, other than emoluments, with directors, mansgemant or employees dunng the

year
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Summary of related party payables included in other liabilities

Summary of related party payables included in other Nabilities 2017 2016

€000 €'000
Credft support fees payable io parent company 4018 3458
Buginess and adminisiration services payable 1o retaled companies 224 80
Total 4,243 3518

Summary of guarantees and related party receivables

Summary of guarantees and related party receivables 2017 2016

€000 €'000
Ruefated parly recenvables for guaraniees 1,355 1255
Total 1,355 1,255

Amaounts receivable from related paries have not been mpaired

30,  Contingent liabilities

The Company (ssuss guaramees to debt holders of other Toyola Melor Cosporation subsidiaries. The
Company receives guarantes fess from Toyola Molor Corporation subsidianes in respact of the guaranteed

debt in issuance.

The Company assesses the need for provisions by reviewing the net assels and profitabdty of the
companies for the year ending 31 March 2017 The accounts of the respective dabl issuers indicate that
there are adequate assets 1o cover the borrowings

Mo prowvisions have een required against contingent liabilibes in either the curment or prior fiscal years.

Set out below is the Ewo equivalent of the guaraniees issued in relation o debl issuance by other Toyola

Motor Corporation subsidianies.
Contingent lakilitics as ot 31 March am7 2018
Currency of debt guaranteed €£'000 €000
Mataysian Rmggil 16,904 18,067
Russian Ruble 50,072 38,2382
South African Rand 338,529 252 885
Thai Baht 1377043 1,168 508
Total 1,782,523 1,478,952

The nature of the guarantees is that they are unconditional guarantees issued to the debt holders. If for any
reasaon the issuer is unable to pay as and when the debt falls due, the Company may be required io repay

the dabl on behall of the sswer The guarantess are for bills of sxchange, commarcial paper, madium-lam
noles and bank boans.

26
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3.  Financial risk management
31,1 Financial risk factors

The Company's principal activiies are e lending of funds to alher subsidianes of Toyota Financial Services
Corporation (the pareni company] and acing as 8 guaraniee vehicle for third pariy debts of other related
companies witlin the Toyota Motor Corporalion group

The Company’s role as a financing wehicle for Toyola refated companies exposes it to a variety of financial
risks that inclede credit nsk, liquidity risk, interest rate risk and forelgn currency exchange rate risk, The
Company has in place a risk managemen! program thal seeks 1o Bmit the adverse effects on the financal
performance of the Company of those risks by malbching foreign currency assets and Eabdiies and through
the use of inancial instrements induding interest rabe Swaps, cross-cumency swaps and forsgn cumency
contracts, bo manage interest rate and foreign currency sk

In respect of tha credil risk arising frem the markel values of derivative confraets 1o manage marke! neks,
agreemants afe concluded fo sxchange collaberal with counterparties fo mitigate hose credil rsks. The
Board of Management utilises a risk management policy and receives regular reports from the business to
enable prompt identification of financial neks so that appropriate actens may be taken The Company
employs wilten policiss and proceduies thal specily guidilines for managing lorsign axchangs nsk, inhehes!
rate risk, credit risk and the use of financial instruments o manage these rsks,

31.2 Foreign exchange risk

The Company lends fo related Toyola group companies in Euro, ofher continental European currencies,
South Afican Rand, Pound Sterling and US Dollrs. The Company actively bomows in a number of
currencias to meet investor demand for its issued debl The Company makes usa of cross-cumency swaps
and Torward fonegn exchange contracts (o malch assels and liabilises into specific cumency portfolios, The
net exposure results in the Company being exposed fo foreign exchange risks primarily with respect to
Paund Sterding and US Dallars.

The Company manages ils exposure o foreign exchange risk by ensuing thal its holdings of financel
assels and financial liabilites are matched within each of its four funding currency portfolics, to enswe that
any net long or short posilions within each eurrency Tall within levels that management considers acceptable,
Tha nemaining nel exposures al the reporting date were as lollows

Het exposure to foreign exchange risk 2017 2016

€000 €000
Shealing 3,856 T4
Citiver 1.056 1,50
Taotal 4912 2,285

The above exposure represents the present value of fulure foreign cumency cash flows. discounted at markel
inlerest rales al the reporting date. The exposure demves from the net equity investment in the three man
faraign currency funding books thal the Company wses to provide funding to related parties

The following sensitivity analysis shows the impact on equity, Thiough both Stalement of comprehensive
income and recognition directly in reserves, of a 5% appreciation and depreciation in the valee of the Euro
against all othar currencaes at the reporting date.

The assumed 5% parallel shifl in cwmency exchange rabes has been based on hislonc average annual
change in exchange rates of the key currencies, in which the Company’s nel assels are invested

Sensitivity analysis of the Statement of comprehensive income and net assels lo changes in exchange rales
al the reporling date is as follows:

2
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2017 016
| Gistemeniof | Unreaiised Total Statement of | Unrealised Total

comprehensive reserne equity | comprehensive resende squity

income: mcome m“.]

Gain/[Loss) | GainffLoss) | Gaind[Loss) Gainf{Loss) | GainfLoss) €000

€000 000 €000 €000 €000

5 % Euro

sirenginening 1.928 18 1.046 114 10 124
5 % Euro

weakening (1.928) [18) {1.8486) (114} o {124)

31.3 Interest rate risk

The Company has both interest-beanng assets and interesi-bearing labilities. The Company has a palicy of
maintaining assels and labililies al Boaling inferes! rales, The Company Uses swaps, in respect of fnancial
assels, ncluding inler-company landing fo manage risk In respect of borrowing, swaps ane used o relan
flexibility in the debt capital markets. The inlerest rate swaps are seitled on a bi-annual or quarterly basis
with payrent or recaipt of the difference bebween the agreed fiked interest rate and the Noating infarest rate
amaunts on the principal,

Intenest rate sk n relation to the Company's related party lending activilies is mansged by ensurning that any
fimed rate funding is swapped inlo floating rate, with reset dates typically of a theee monith duration

This interest rate profile broadly matches that of the Company's inra-group loan assets, eilher carmying
variable coupons with a three month re-prcing or. where fed for longer periods, swapped into three month
floating rates.

Market risk measurement technigues - Interest rate Value at Risk (VaR)

The Company applhes a “Value al Risk’ methodology (VaR) to estimate the madkat risk of positions held and
ther maximum losses expected, based upon a number of assumptions for varous changes in market
candibions

‘Semor managemant sats limits on the value of nsk that may be accepted, in line with Toyota group global
poticy, which are then maniored on a regular basis by senior management via an Assel Liability Commtbes
(ALCO)

VaR is a siatistically based estimate of the poleniial loss on the csvent ponfolo from adverse market
movements. |t axpresses the ‘madmum’ amount the Company might lose, but only o a cerain level of
confidenca (B5%).

Thie Company's VaR measure s based on markel data over the preceding 12 montis.

Actual culcomes are mondored regulary bo test the validity of the assumplions and paramelersfactors used
in the VaR catculation, The use of this approach does nof prevent lesses oulside of these limits in the event
of more significant market movements,

As VaR constlutes an infegral parl of the Company's marked risk conbrel regime, VaR limits ane reviewed by
the Board of Management annually for the trading operations and business units.

Actual éxposure againg! limils, tegether with the VaR for each business unil, is reviewed monthly by the

ALCO.
am7 a7 27 2017
Year High Year Low Year Average 31 March
Clasing
€000 E000 €000 €000
Interest rate VaR 4346 523 2111 1923
]
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2018 2016 2016 2016

Year High Year Low Year Average 31 March

Closing

€000 €000 €000 €'000

Interest rate VaR 254 g0 1,038 1.252

Whilie the table above details the Company's bes! astimate of e VaR at each reporting date, actual resuts
could differ from estimates. as a number of assumpbions ane used:

- Assemplons are made regarding repayment rates for loans and recelvables and projections of
future market intenest rate changes,
The YaR model asswmes a certain ‘holding peried” until positions can ba clased (1 month),
It atso assumes that market movements occuming over this holding penod will follow a simakar
paltem to hase thal have occurred over 1 moenth peiods in the past

2
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The Company's interest rate risk exposure darmes from the following financlal contracts:

Interest rate risk exposure at Fined Floating Hon- Total
31 March 2097 rate rate Interest
bearing

€'00a €000 €000 €000
Non-current assets
Loans to related companies 1.764.538 21042 950 & 3,847 488
Avaiiable for sale investment
= related company . . 1115 1.11a
Current assets
Loans to related companies 1,474,623 2.085,955 - 2470478
Recaivabdes from afiliated
Gofmpanies - - 1,385 1,355
Othar receivablos
= financial instrumeants anly - 85,910 167 8,077
Cash and cash equaalants . 1872 - 1872
Current liabilities
ECGP (219,948} (1.284.223) - {1,504.171)
EMTH (1,001,178} (441,953 2 (1,443.137)
Bank loans . (270,261) - (270.261)
Loans from related parties - (382 597) - (2B2,5a7)
Affiliated company accounts payable - - (4,243) (4.243)
Dther  Eabiilies and  accrued
BXpEnses - (367 615) (T05E) (368,324)
fisancial instraments only
Bank owverdraft - - - =
Meon-current liabilities
EMTH (2.462.252) (167 £64) = {2,669.716)
Bank loans - (840,859) - (540,658)
Pre-derivative position {a) (564,317} 401,705 {2,311) {164,823)
MNominal value demvatives (b) 566,430 (241,103) {314) 326,011
Met interest bearing assat / (liability)
position {a)+(b) 2,113 160,600 {2,625) 160,088

30
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TOYOTA MOTOR FINANCE (NETHERLANDS) BV,

Interest rate sk exposure at Fixed Floating Hon- Tatal
31 March 2016 rate rate interest
bearing

€'000 €'000 €000 €000
Non-cument assets
Loans to related companies 1.520.471 1,864 579 - 3,385 050
Available for sabe investment
— related company . . 846 248
Current assets
Loans to related companies 613,857 2282700 - 2,908,257
Receivaies from affiliated
CoMmpanies - - 1,265 1,255
Otliver rocenvables
= financial instruments only - 115,600 13 115,731
Cash and cash dquivalants - 2.0M = 2,071
Current liabilities
ECP - {056,312} . (056,212)
EMTN {390,905) {44,101) . {435,006)
Bank loans . (275,150) - (275,150)
Loans from related parties - {544,710 - {544,710
Affiliated company accounts
payabie - - {3.618) (3.518)
Otier liabilities and accrued
EXNpENSES
- financial instruments only - (234,920) (580) (236,510)
Bank overdraft . - -
Non-cumrent labilitics
EMTH (2.732.938) (307.762) = (3,040, 888)
Bank loans . (&58,784) . [B5B, 764
Pre-derivative position {a) (0E0 813 1,053 231 (1,774) 61,644
MNaminal value dermatives (b) 0o0,M5 (BE4,851) (107} 106,287
Met inlerest bearmng asset ! (labiliy) FEF] 168,580 {1,881) 166,931
posdtion (al+{b)

Shiort-1am borawing with &n anginal lermm of less than 6 months © subgeet o regular interest rate shanges
on . thenedore, shor-term funding of this nature is classified &s ficating ate funding in the above
lables.

314 Credit fisk

Counter party axposure from invesiments, deposils and dervative financial invesimenls i imited to inancal
insbtubions with investmani-grade cradit ratings with mare siringent rating thrasholds for exposures in excass
of 8 years. The amount of exposure 1o any individual counter-party Is subject 1o a limit, which is reassessed

annuglly
The Company is exposed o credit nsk from its acivibes as a lemder and guaranior of Toyola Motor

Corporabion operating companies’ third party debls in vanous geographical localions, While the Company’s
pnmary credit risk exposure is defaull by the related companies to which it lends or issues guaraniees to

kY
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TOYOTA MOTOR FINANCE (NETHERLANDS) BV,

third parbes, this risk is miigated by credit support agreemenis with its parent and ulbmate parent company,
whieraby ey have undertaken o the debl and guarantee holders to masnlain the equity of the Company al a
specified leval_

In addiion. the Company's lending and guarantee activily is to sgnificant operaling entities as part of the
Toyota group, and therefore the Company's continuing tradng wability is ulbmately depandent upon the
trading performance of the Toyola Motor Corporalion group as 8 whole, Lending is on an un-subordinated
basis, bad there are instances where loans are subordinated 1o assst in meeling regulalory funding
requirements of the bomower.

Derivatives entered inbo by the Company exclusively to manage s interest rate and curmency risk are traded
solaly with recognised credit instiutions with credit ratings as detaded above.

The Company's cash and cash equivalents afe held with a selection of banks from a list approved by Toyota
Motor CorporationToyola Financial Sarvices Corporation within specified liméls.

Thie maxmum exposure o credit risk from financial instruments at the reponting date i as follows:

Credit riak 2017 16
€000 €000

Current assats

Loans to related companies 14TOATE 2006 257

Cither recefvables

— financial instruments and

recevables from affiialed comoanies o7 432 116887

Darvative financial instruments 162,290 134 811

Cash and cash equivalents 1872 2,071

Non-curmrent asscts

Loans to related companies 3.847 488 3.385.050

Denvative financial instruments 366,704 247 603

Contingent labilities

Guarantees of relaled party debt 1,782 523 1,478 852

Agreemants to exchangs collateral in cash have been concluded with counterpartes fo mitgate the cradit
nsk ansing from the value of dervative inancsal instruments shown above. AL 31 March 2017, the value of
cash collateral received, shown as Collateral deposits recaived in note 25 wilhen Other liabilities and accrued
expenses was, € 387 600,000 (2018, € 234,900,000}

Datails of the Contingen liabities are shown in note 30,

The maxnmum single @xposure from derivative assets al the reporling dale 10 a single counle
€ 137,028,000 (2016 € 35.518,000) and the 3 largest counterparty positions reprasent € 305 403,000 (2016
€ 103,542,000} These counterparties exposures are collatensed

3.5 Liquidity risk

Liguidity risk is the sk that the Company 5 unable to meet payment obligations associated with 1S financial
kabilities when they fall due.

The Company megularly forecasts shod and medium-erm funding requirements incorporating Information
from oiher related companies and ensures thal there i an appropriate lavel of kguid resourcas 1o cover any
unforeseen cash reguirements.

The Company actely maintans a mixdure of long-term and short-lerm debt maturibes, together with long-
term commitied facilities and liquid investments thal are designed o ensure the Company has suflicient
available funds for operations. The Company maintains commilled credt lines with a syndicale of
commearcial banks io mitigate the hguidity risk. In addition, the Company has entered info a credd suppart

agreement and a supplemental credit suppon agreement with its parem! company in which it will make
sufficient funds available o the Company 5o that the Company will be able to senice the obligations arising
out of ils capital marke! bormowing and guarantee obligations respectively.

k3
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TOYOTA MOTOR FINANCE (NETHERLANDS) B.V.

The credit support agreement and the supplemaental credit support agreement provide for lermination by
eddher party upon 30 days’ written notice to the olher parly, Such lerminations will nol lake effect until of
uniess all relevant secunties have been repaid or each relevant raling agency has confimed fo the parent
company of the Company that the debt retings of all relevant securities wil be unaffecled by such
f{ermenation

Thie following lable detads the expected malurity of non-dervative lnancial liabdties, The analyss = based
on gross contractual (undiscounied) cash lows payable. Foreign curmency cash Bows included in the table
below have been ranslated using market rates. Where fubure interest payments are variable, the cash fows
are based on the inlerest rale indayx al the reponing date

Debt cash flows at Due within Due Dua Due after
31 March 2017 3 months between between 5 years
4 and 12 1and &
maonths YRR
€'000 £°000 €000 €'000
Refated parly borrowings 180,897 203,049 - -
Bank borrowings 4 500 282,327 o7, 638 =
Commarcial pager 514,742 991,136 - -
EMTH 570,375 845 TET 2827 521 =
Colialeral deposits recaived 367 600 - - -
Total 1,638,114 2,422 261 3,604,213 -
Debt cash flows at Diue within Due Due Due after
31 Mareh 2016 3 months bBetwaen batwean 5 years
4 and 12 1and 5
months YEArs
€000 €'000 €000 €'000
Refated party borrowings. 232418 313,851 - -
Bank borrowings 2887 280,880 877 948 -
Commarcial papor 13,191 43,935 - =
EMTM 72912 431,939 3233237
Collateral deposits recaived 234,000 - - -
Total 1,456,316 1,070,605 4.111,185 =

The followsng table delails te expected malunty of denvatve financial instruments. The analysis s based on
thie gress eontraciual [undiscounted) eash flaws. When the amoun! payvable of receivable = ol ied, the
amount disclosed has been defarmined by raference 1o current market indices al the reporing date

1B
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TOYOTA MOTOR FINANCE (NETHERLANDS) B.V.

Net cash flows at D within Due Due Due after
3 March 2017 3 months between between 5 years
4and 12 1and5
manths years
€000 €000 €000 €'000
Met setlled:
= Interest derivatives payable [
[receivable) 3,172 2,622 4,551 -
Gross settied:
= Currancy dervatives — recaivable (1,202 432) (2.053.127) (5,081 .488) -
= Gurrency dervatives — payable 1,350,667 1,886 522 4 657,081 -
Tolal dervative cash flows 80,307 (163.983) (419.868) -
Taotal 1,698 421 2,258,208 3,384,353 =
Met cash flows at Due within D D Due after
3 March 2018 3 months batweaen between 5 years
4 and 12 1and 5
menihs years
€000 €000 €000 €000
MNet settled:
— Interest denvalives payable /[
[recohabla) 2,104 3,631 4810
Gross sattled:
~ Currency denvatives — receivable (611.500) (1,501 488) [5,301,183) {3.278)
= Currency dervatives — payable 550,070 1,522 048 5161 342 2181
Tolal dervative cash flows (50.416) {65.008) (135,031) (1.087)
Tatal 1,396,800 1,004,686 3,976,154 {1,087}

The Company has exiended loan faciliies (o relaled parties and to the exient that these loan facilities ane
undraan al the reporting date this represents a future lending commitment.

Paotential cash outflows from undrawn loan facilites at the reporting dafe are shown in the table bedow at the
earliest possible draw down date The cash flow effect of probable fulure related party bomowing
requerements = monilored (hrough regular eash flow forecasts previded 1o the Company by the related

paries.

Undrawn commitments at Due within Due Due Due after
31 March 2017 3 months betweon between Syears

4 and 12 1and §

maonths years
€000 €000 €000 €000
Linedtrnen boan commmitmments 2,853,033 . . -
Total 2,853,033 5 = -
M
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TOYOTA MOTOR FINANCE (NETHERLANDS) BV,

Undrawn commitments at Diue within Due Due Due after
31 March 2016 3 months batween batween 5 yoars

4 and 12 1and 5

maonths years
€000 €000 €000 €000
Lindiramm loan commitments 3,476,634 . . .

Tatal 3,476,634
316 Price risk

The Company is nol signibicantly exposed to equily price sk or commodily price sk
3.7 Offsetting financial assets and financial liabilities

The following financial mstrumants are subject to enforcaable master netting agraaments:

As ot Gross Gross Het Het
31 March 2017 amounts of amounts of collateral assets |
recognised recognised exchanged (liabilities)
financial financial
assels liabilities
€000 €000 €000 €000
Derivative financial instruments
Collaterafsed 520,679 {204 683) {271,700) 53,206
DCerivative financl instruments
Non-Codateralised 15 - + 15
Total 520,604 (204, B23) (271,700) 53,311
As at Gross Gross Het Het
31 March 216 amounts of amounts of collateral nssots |
recognised recognised exchanged (Nabilities)
financial financial
assels liabilities.
€000 €000 €000 €000
Dernvative financel instruments 355,609 (278,300) {118,300) {39.861)
Collalorafisod
Dervative financial instruments. 26,575 (B27) . 35,848
Nan- Collaferalised
Total 8z,214 (27T6,92T) (119,300) (14.013)

Financial mstruments ane sellled on a gross basis, however, each party fo a master nelting agreesment will
have the option to setle all such amounts on a not Basis in the event of default of the other party. All financial
instruments an the Stalement of financial posilien are shown on a gross basis

15
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TOYOTA MOTOR FINANCE (NETHERLANDS) BV,

32, Fair value of financlal instruments

Fair value is obtained by calculating the amount at which an assat or liability could be exchanged in an arm's
length transaction batween informed and willing parties ofher than in a foreed bouidation.

321 Financial assets and liabilities at fair value in the statement of financial position

The table below analyses financal instruments camed at far value, by valuabon method. The different leveds
heve besn defined as follows,

Leval 1 = Quoled prces (unadjusted) in actiwe markets for identical assets and liabilibes;

Lewal 2 — Inputs other than guoted prices included within level 1 that are observable for the asset er liability,
eilher directly (hal |5, &5 prices) or indirecty [that |s derived from prices)

Leval 2 = Inputs for the asset or liability that are not based on cbservable market data (that is, uncbservable

inputs).
31 March 2017 21 March 2016
Level Level | Level Total | Level Level | Level Tatal
1 2 3 1 2 3
000 €000 | €000 €000 | €000 E'000 | €000 E£'000
Financial Assets
Available for sake - 115 - 1,115 - 848 - 248
investment — related
Lot
Derivative - 520 604 - 520 694 - 382214 - 382214
financial instruments
Financial Liabilities
Darivative - 204 BB3 B 204,683 - 276 927 - 276927

Ninancial insirrmenis

There were no ranskers between level 1, leved 2 and level 3

322 Financial assets and labilities at carrying value in the statement of financial position

The follawsing tables compare the camying value and fair value of those financsal assets and liabilities not
presented on the stalement of financial pasition ol fair value,

31 March 2017 31 March 2018
Level 2 Level 2

Carrying Value Fair value Carrying Value Fair value
€000

€'000 €000 €000
Financial assets
Loans to related parties T.317 866 T, 364,852 6,291 307 6,337 280
Guarantee fee receivabla 5,332 5,332 4358 4 258

Fimnancial liabilities

Lowns payable group company 382 597 382600 544,710 544 S84
Loans payable bank 1211120 1227707 1133914 1,145 181
Euro medium term notes 4,112 853 4,177,245 3475704 3577325
Refated party guarantes 5332 5,332 4358 4358
6
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Financial asseis

The far value calcsation for loans 1o related parfies is based on discounting expected fulure cash flows
wsing an estimated discount rate that reflects the expected fulure mleres! rates. denved Trom qualed makel
rafes al the reporting dale. Eady sefflements cradit losses and credil spread assumptions ane reviewed
penodically, but currently are not relevant 1o this ciass of assets.

Statistical mathods are used that divide recolvables inlo segmants by type of meceivables and contrachual
term.

Financial liabilitics

The fair value of borrowings Is based on cument market prices where available, Far value of EMTN is based
on the discounied cash flow model that incorporales observable inputs including interest rate yield curves
and the appropriate discount rate for the currency and tenor of the cash flow. Where active market prices are
nal available, the fair value of fived interes! borrowings is based on fulure cash flows discounted at the
current rabe for sanilar debls or assels with the same remaenng maluribes.

33, Events occurring after the reporting date

There ane no events after the reporting date to disclose.

Board of Management

Hiroyasuy It

Katsuncbu Katayama

i
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Other Information

Retained Eamings

In accordance with Article 21 of the Aricles of Association, retained eamnings are at the disposal of the
shareholder in the general meeting. Subject 1o the Company being in & poofitable position, the Board of
Management may decide o pay an interim dividend subject io the approval of the shareholder in the general
meeting

Independent Auditor's Report

Thie ndependent auditor's repor is $el oul on page 38

k1
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()
2013 2014 2015 2016 2017
( )| 22,064,192 | 25,691,911 | 27,234,521 | 28,403,118 | 27,597,193
( )| 1,403,649 2,441,080 2,892,828 2,983,381 2,193,825
( ) 962,163 1,823,119 2,173,338 2,312,694 1,831,109
( )| 1,934,156 2,892,501 3,294,275 1,517,486 1,966,650
( )| 12,772,856 | 15,218,987 | 17,647,329 | 18,088,186 | 18,668,953
( )| 35,483,317 | 41,437,473 | 47,729,830 | 47,427,597 | 48,750,186
() 3,835.30 4,564.74 5,334.96 5,513.08 5,887.88
() 303.82 575.30 688.02 741.36 605.47
() 303.78 574.92 687.66 735.36 599.22
() 34.2 34.9 35.2 35.3 35.9
() 8.5 13.7 13.9 13.8 10.6
() 16.0 10.1 12.2 8.0 10.0
( )| 2,451,316 3,646,035 3,685,753 4,460,857 3,414,237
( )| 3,027,312 4,336,248 3,813,490 3,182,544 2,969,939
( ) 477,242 919,480 306,045 423,571 375,165
( )| 1,718,297 2,041,170 2,284,557 2,939,428 2,995,075
) 333,498 338,875 344,109 348,877 364,445
1 [ 83,190] [ 85,778] [ 85,848]| [ 86,843]| [ 86,005]|
(D)
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)
109 110 111 112 113
2013 2014 2015 2016 2017
9,755,964 11,042,163 11,209,414 11,585,822 11,476,343
856,185 1,838,450 2,125,104 2,284,091 1,801,736
697,760 1,416,810 1,690,679 1,810,370 1,529,911
397,049 397,049 397,049 635,401 635,401
3,447,997 3,447,997 3,417,997 3,337,997 3,262,997
_ _ — 47,100 47,100
7,446,372 8,920,439 10,184,271 10,859,443 11,365,784
11,234,794 13,609,725 15,128,623 16,100,209 16,592,167
2,347.91 2,812.17 3,235.44 3,417.07 3,659.40
90 165 200 210 210
( ( 30) ) ¢ ) ( 100) ( 100)
— — — 52 105
( « 5 « 5 « 5 ( 26.0) ( 52.5)
220.33 447.09 535.22 581.08 506.96
220.31 446.81 534.95 575.64 500.65
66.2 65.5 67.3 67.4 68.5
9.9 17.3 17.8 17.2 13.8
22.1 13.0 15.7 10.2 11.9
40.8 36.9 37.4 36.1 41.4
68,978 68,240 70,037 72,721 73,875
[ [ 9,320]| [ 9,571]| [ 9,947]| [ 10,371]| [ 10,700]
)
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(€Y

25 26 27 28 29
¢ | 154673 1,403,819 1,645,303| 1,880,183 | 1,812,554
«C ) 306,692 297,528 367,586 330,190 215,447
«C ) 196,610 193,690 235,000 232,719 148,687
«C ) 356,376 291,338 383,235 82,594 117,191
¢ | 16,40| 1,707,831 | 2,001,588 | 2,173,667 | 2,291,850
¢ | 15,812,602| 18,505,330 | 22,079,002| 21,379,657 | 22,188,626
() | 892,304.96 | 1,077,281.39 | 1,319,596.49 | 1,372,219.52 | 1,444,732.41
() 125,180.61 | 123,330.60 | 149,601.36 | 148,181.83 |  94,674.94
® - - - - -
() 8.9 9.1 9.4 10.1 10.2
() 15.5 12.5 12.5 11.0 6.7
® - - - - -
C - - - - -
) - - - - -
C - - — - -
C - - - - -
8,848 9,130 9,463 9,670 10,172
y ) (1,448) (1,255) (1,380) (1,536) (1,548)

)
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@
25 26 27 28 29

( 173,828 123,457 114,146 41,846 39,854
( 169,074 116,150 107,950 30,975 28,947
( 162,949 110,478 101,148 27,192 26,160
( 78,525 78,525 78,525 78,525 78,525
() 1,570,500 | 1,570,500 | 1,570,500 1,570,500 [ 1,570,500

( 318,001 430,039 532,181 556,311 581,408
( 377,535 438,829 542,196 562,541 589,136
() 202,484.28 |  273,823.53 | 338,861.06 | 354,225.54 |  370,206.23
ol @em -1 -] -] -
() 103,756.33 |  70,345.90 |  64,405.56 |  17,314.84 |  16,657.31
() — — — — —
() 84.2 97.9 98.2 98.9 98.7
() 57.8 29.5 21.0 5.0 4.6
() — — — — —
() 57.8 — — — —
) 83 89 87 86 79
(15) (13) (14) an (18)

(

)
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1,442,503 |13,196,365 [1,303,814 |15,942,683 [3,985,813 [19,928,497 — [19,928,497
835 | 176,622 | 32,243 | 209,701 | 111,057 | 320,759 | 10,509 | 310,249
5,061 | 629,023 | 24,419 | 658,503 | 23,343 | 681,847 25| 681,872
6,395 68,487 4,711 79,594 | 28,657 | 108,252 — | 108,252
)
@ 4,346
) 10,509
9,154 320,112
73,882 288,592

189/208



EDINETOOOO
OO000OO00o0DO000DO000DO00o0Do00noOoO0noo(E20989)

OooooOodd
27 28 31 )
90
(€))
( )
150,155 1,240,177 489,850 1,880,183
)
@
( )
6,107 4,114,672 192,670 4,313,450
10
28 29 31 )
90
@
( )
156,794 1,220,234 435,526 1,812,554
)
@
( )
6,106 4,284,283 205,159 4,495,549
10

190/208



EDINETOOOO
OO000OO00o0DO000DO000DO00o0Do00noOoO0noo(E20989)
oOoOooodn

191/208



EDINETOOOO
OO000OO00o0DO000DO000DO00o0Do00noOoO0noo(E20989)

( 27 28 31 )
) ) «C
( ) )
3,200 10,320
635,401 100 26,090 234,270
647 —
)
( 28 29 31 )
) ) «
( ) )
1,270 9,050
635,401 100 13,860 248,130
640 —
)
)

192/208

oOoOooodn



EDINETOOOO
OO000OO00o0DO000DO000DO00o0Do00noOoO0noo(E20989)
oOoOooodn
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1,372,219 52 1,444,732 41
148,181 83 94,674 94
27 28
28 31 ) 29 31 )
232,719 148,687
232,719 148,687
1,570,500 1,570,500
( 28 31 ) ( 29 31 )
2,173,667 2,291,850
18,597 22,898
2,155,070 2,268,952
1,570,500 1,570,500
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37,335 1,580
985 3,000
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4,000 1,036
711 2,000
3,300 33,000
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1
3,000
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2006 6,399,146 6,920,235 | 0.00 2016
(1,904,127)
) 2017 [ 36,972 [ 41,032 29.48 2046
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) 8,473 10,588
3,070 2,928
705 1,605
100 1,551
1,400 7,000
7,020 9,447
7,322 380
580
366
1,459 97
1
600
97
1
8,374,096
— — 7,869,770 (2.199.567) — —
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249 592
18,165 20,594
104 93
14 24
17,532 19,787
194,881 199,983
97,369 100,319
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151 175
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47 48
30 40
421 810
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To the Board of Directors

Toyota Motor Finance (Netherlands) B.V.
Zuidplein 90, Tower H, 10e Etage
1077XV Amsterdam

The Netherlands

REPORT OF THE REVISEUR D'ENTREPRISES AGREE

Report on the financial statements for filing purposes with the Chamber of Commerce in the Netherlands and with the

Financial Services Agency in Japan

We have audited the accompanying financial statements of Toyota Motor Finance (Netherlands) B.V. for the filing purposes
with the Chamber of Commerce in the Netherlands and with the Financial Services Agency in Japan, which comprise the
statement of financial position as at 31 March 2017, and the statement of comprehensive income, statement of changes in
equity and statement of cash flow for the year then ended, and a summary of significant accounting policies and other

explanatory information (together referred to as “Financial Statements”).

Responsibility of the Board of Directors for the Financial Statements

The Board of Directors is responsible for the preparation and fair presentation of these Financial Statements in accordance
with International Financial Reporting Standards as adopted by the European Union, and for such internal control as the Board
of Directors’ determines is necessary to enable the preparation of Financial Statements that are free from material

misstatement, whether due to fraud or error.

Responsibility of the réviseur d’entreprises agréé

Our responsibility is to express an opinion on these Financial Statements based on our audit. We conducted our audit in

accordance with International Standards on Auditing as adopted for Luxembourg by the Commission de Surveillance du

Secteur Financier. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance whether the Financial Statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the Financial
Statements. The procedures selected depend on the réviseur d'entreprises agréé’s judgement, including the assessment of
the risks of material misstatement of the Financial Statements, whether due to fraud or error. In making those risk
assessments, the réviseur d’entreprises agréé considers internal control relevant to the entity’s preparation and fair
presentation of the Financial Statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the Board of

Directors, as well as evaluating the overall presentation of the Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the Financial Statements give a true and fair view of the financial position of Toyota Motor Finance
(Netherlands) BV. as at 31 March 2017, and its financial performance and its cash flows for the year then ended in

accordance with International Financial Reporting Standards as adopted by the European Union.

Basis of reporting

As described by Note 1 to the Financial Statements, the purpose of these Financial Statements is for the filing with the Chamber
of Commerce in the Netherlands and with the Financial Services Agency in Japan, which does not modify our opinion. As a

result, these financial statements may not be suitable for another purpose.

For Deloitte Audit, Cabinet de révision agréé

Eddy R. Termaten, Réviseur d’entreprises agréé
Partner

September 18, 2017

Deloitte Audit société a responsabilité limitée

Luxembourg
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