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2017 2016 GAAP GAAP
EPS  GAAP GAAP EPS
EPS
GAAP EPS
GAAP GAAP EPS GAAP
GAAP EPS
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2017
ELT
2017
2018 2 2017
2017
2017
ELT
2017
CEO ELT 2017
2017
2017 95 GPP
2017
2017
)
@ «C ) ') «C )
I 1,830,600 150 0-300 2,745,900 | 5,491,800 | 2,600,000
F 1,103,900 100 0-200 1,193,900 | 2,387,800 | 1,120,000
A 1,193,900 100 0-200 1,193,900 | 2,387,800 | 1,260,000
M 1,193,900 100 0-200 1,193,900 | 2,387,800 | 1,150,000
J 1,193,900 100 0-200 1,193,900 | 2,387,800 | 1,015,000
@
2017
1) 200
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TSRU TSRU
DRG TSR
PSA
ELT
%
5 7 50% ( 25%) 5 7 TSR
TSRU
PSA 50% 3
DRG TSR
* pSA GAAP
3 GAAP GAAP -
PSA DRG 3 TSR
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2017
2017
2017
5 TSRU 7 TSRUs PSA
] | 1 LTI
( YO ( YO ( YO '
(25%) (25%) (50%) @G
I. 3,250,000 3,250,000 6,500,000 13,000,000
F 900,000 900,000 1,800,000 3,600,000
A 900,000 900,000 1,800,000 3,600,000
M 900,000 900,000 1,800,000 3,600,000
3. 900,000 900,000 1,800,000 3,600,000
@ / TSRU  PSA
TSRU/PSA PSA
2015 2016 2017 PSA PSA 3 1 2017
@ 2017 12 29 8 4
®) TSRU PTSRU RSU 2015
2016 2017 PSA 3 1 2017 2017
(TSRU)
TSRU 3 5 7
2017 2 23
TSRU 1 34.06 5 7 20
(Psh)
2015 PSA 2
1.3 1 x
2. 3 DRG TSR
PSA
3 o *
1.5 x TSR DRG TSR 20 **
2.0 x 20 =
PSA
*  PSA GAAP
3 1 GAAP GAAP -
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PSA PSA
PSA PSA ol DRG
TSR
@ pgp
ol
® ol
3 ol
PSA 1
3 TSR 3
ol 150 200
TSR @
TSR PSA 3 TSR 3
TSR TSR 3 30
3 TSR DRG
(1) PSA GAAP
3 1 GAAP GAAP

&)
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PSA
2017 3 PSA
2017  PSA 2017 —2019
1 2 3
2017 - 2017 ol (€3} 2017 (@)
0
2019 19.50 68.85% (2020 2 )
PSA (2018 2 )
19.89
18.89
2018 ol 2018 3 ol
2019 2 TSR TSR 1.5
( ) /2.0
2018 2 2019
)
2019 ol 2019
(2020 2 )
2019 2
2015  PSA 2015 —2017
2015 2 26 PSA 2 2
2018 3
TSR
e B W K
I L 100% 150%
PN S R EYSUR 15, 55| | - 16. 30-1-{% F - -
SLRELT. bOH{E Fae
bdads, 1B R
20164F BE B FOR)EE (0O) TR R 17. 71 F }ﬁ:“g_ﬁ%
SeEns. 22 -8 ko
140, 39%
201 THEEERA O EEEEEEIEE 19, B9 I 1 N

FEE19. 50 F e
68, B5%
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2015  -2017 psa D@
2 2
@ TSR 2015  PSA (%)( )
119.75% + 29.90% 149.7%
(- 0-150%) (28.60%-8.67%) = 19.93% x 1.5 & (- 0-200%)
(1) PSA GAAP 3 1
GAAP GAAP
@ 0 150 TSR 200
(3) 2015 2016
O]
) (PSA) PSA
2015 -2017 PSA
37.09
@ (@)
I 174,469 286,952 10,643,050
F 52,341 86,086 3,192,930
A ® 31,986 52,608 1,951,231
M 52,341 86,086 3,192,930
J 52,341 86,086 3,192,930
@ 1 37.09 3 149.7
@ 2018 2 26 37.09
(3) PsA 100
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2017

525 261 659
* 213 @ 20 49
2,196 1,097 1,450

’ 2018 2 28

@ 2017 107
TCIA
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2017
2017
c
1: 3:
43 60 13
10 Gavi
80
PD-L1

KGaA 8 30

22
2:

30

127 2010
1,100 4-
50
2012
16
EPS* 11 27
15.9
5
OWNIT!  Day Head, Heart and
Guts
GAAP EPS GAAP EPS 3

1 GAAP GAAP -
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A
2017 EPS
667
50 150 229
ICU
127
C00 *
PIH
*%k 18
314 183
IBT
- EU B Trumenba
- EU
* 2018 1
*x 3 1
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10
EU /
9
2
-2 A
43 ALS
1
/EU -7 /
/EU
JAK1 HER2+
3 ¥ B
9
JAKL B 9
NASH Acetyl-CoA
2
NASH
1/ 2
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D.
PEH Cresemba
211 1BT113 / 2017
7 2
16 *%
ICU
-of -pf
pfe ) pre Teuto
Daptomycin 500mg Jv
96
11
PEH4 NCD
* 2018 1
*% 3 1
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4 - 2018
2018 2 2018 4 1 2018
2018 4 1 2018 2018 2018
1 1
C ) C H® ) C H®
I 2,000,000 1,830,600 150% 2,745,900
F 1,400,000 1,193,900 100% 1,193,900
A @ 1,400,000 1,406,100 100% 1,406,100
M 1,315,000 1,193,900 100% 1,193,900
J 1,215,000 1,193,900 100% 1,193,900
(1) 2018 2017 2018 2018
2017 2014
@ 2018 1 1 Co0 2018 4 1
2018
2018 2 2017
50 5 7 TSRU 50  PSA
PSA
@ 5 TsRU 7 TSRU
@ (©)] (©)
C ) C ) C ) C ) C ) C )
1 13,000,000 0 180,505 361,010 469,577 392,574
F 4,000,000 0 55,540 111,080 144,485 120,792
A 7,500,000 0 104,138 208,276 270,910 226,485
M 4,000,000 0 55,540 111,080 144,485 120,792
J 4,000,000 0 55,540 111,080 144,485 120,792
@ 3 1 DRG
3
2018 -2020
PSA
@ 3 1 DRG 3
0 200
200 TSR
@A) 5 7 TSRU 3 2021 2 22 5 7
2023 2 22 2025 2 22 TSRU
2023 2 22 2025 2 22 20
TSRU 35.74 TSRU
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)
PSA 2018 2 20 36.01 5 TSRU
6.92 7 TSRU 8.28 TSRU TSRU 2018 2 20
2
TSRU
/
5 -
/
2011
RSC
- 2018 1 1
- RSC
2017 12 31
RSC
2018 1 1
RSC 2017 270,000
2017 2017
19,000 27,700
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PSP
PSA PSSP /
DCP /
DCP DCP PSSP
PSP
RSU
2016
RSU
55 40 15
123,000 275,000
@1
ELT
(b) 104 13 1 3
GPP
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CEO

CEO
2017

CEO
CEO CEO

CEO

SCT

CEO

CEO

CEO CEO

CEO

CEO

CEO
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2017
2017
« ) « ) « ) « ) o « )

I 162,368 10,000 26,867 5,070 204,305

F 38,366 10,000 1,039 1,981 51,386

A 40,598 10,000 1,092 1,524 53,214

M 84,692 10,000 1,783 1,763 98,238

J 28,830 836 52,214 81,880

@

1,802
162 (m)
1.0 162 (m)
1.0
2017 12 31 162 (m)
1.0 2017
11 2 162
(m) 1.0
162 (m)
162 (m)
162 (m)
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CEO 6

2017 12 31
16

2017
ok —
CEO M AFFAAZLDHEN « AABO6H

F+«#AYF
AT—F@
M+ FAAT
J ¥l

BAEERTERANA FIA VI LB BB 45
(1 2017 12 31 2017 12 29
@) 2018 2

6

()
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0000000
2017
« ) « ) « ) @D «C ) @
I 2017 1,956,750 - 6,631,652 14,504,377
2016 1,905,250 - 3,984,592 6,628,412
2015 1,858,750 - 2,011,628 5,842,990
E 2017 1,356,750 - 1,882,190 1,801,215
2016 1,324,000 - 1,144,494 1,835,559
2015 1,293,750 - 603,492 1,752,896
A 2017 1,170,000 - 1,651,003 1,801,215
© 2016 1,117,500 - 936,941 1,835,559
M 2017 1,271,250 - 1,882,190 1,801,215
2016 1,237,500 - 1,144,494 1,835,559
2015 1,207,500 - 603,492 1,752,896
J 2017 1,170,000 - 3,882,186 3,801,214
2016 1,130,000 - 1,144,494 1,835,559
O 2015 1,085,000 - 603,492 1,752,896
® ® ¢ )
C ) 4 C )
C )( )
I 2017 2,600,000 1,748,637 472,359| 27,913,775
2016 4,000,000 331,706 471,510| 17,321,470
2015 4,300,000 3,586,558 388,036| 17,987,962
F 2017 1,120,000 1,947,139 190,740 8,298,034
2016 1,740,000 1,469,344 180,956 7,694,353
2015 2,341,000 509,904 169,132 6,670,174
A 2017 1,260,000 2,767,669 186,324 8,836,301
© 2016 1,788,000 2,023,112| 1,169,333 8,870,445
M 2017 1,150,000 1,332,809 233,351 7,670,815
2016 1,740,000 1,043,662| 1,226,758 8,227,973
2015 1,850,000 458,165 185,813 6,057,866
3 2017 1,015,000 1,156,500 481,210| 11,506,110
2016 1,788,000 o| 1,497,688 7,395,741
O 2015 2,100,000 0 377,537 5,918,925
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) 2017 RSU
2017 2016 2015 PSA 3 1 2016 2016
2015 PSA 3 1 2015 2015 PSA 3 1
2017 PSA 2017 2 23
2017 PSA 34.06 2017
2016 2015 PSA 3 1 13,263,305
3,764,379 3,302,185 3,764,379 3,764,379
PSA
2017 PSA 2017 3 2017 PSA1
2016 PSA2 2015 PSA3 2017
2017 2016 2015 PSA 3 1
2017 LTI / 34.06
[ F A J
PSA () 6,585,058 1,823,572 1,823,572 1,823,572 1,823,572
TSRU C ) 6,504,375 1,801,215 1,801,215 1,801,215 1,801,215
2017 LTI
13,089,433 3,624,787 3,624,787 3,624,787 3,624,787
PSA () 13,170,116 3,647,145 3,647,145 3,647,145 3,647,145
@) 2017 PTSRU 2017 2016
2015 TSRU
6 13
(©)
0 2017 2016 2015
2017 65
2017 12 31 2016 12 31
SEC 2017
SCT 2016 30,992,370 2015
30,992,370 2016 1 1 2004
2016 1 1
2015 2016 SCT
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®)
RSC
2016 1
2015 11 plc
2
2016 4 6 2016 7 5
(6) 2018 1 1 2015
(7) 2018 1 1
2017
2017
2014
CD&A
@ @
®
® ® © () ® ® © ()
| 2/23/2017
0 2,745,900 5,491,800 0 194,705 389,410
4
12/29/2017( )
F 2/23/2017
0 1,193,900 2,387,800 0 55,261 110,522
A 2/23/2017
0 1,193,900 2,387,800 0 48,476 96,952
M 2/23/2017
0 1,193,900 2,387,800 0 55,261 110,522
J 2/23/2017
0 1,193,900 2,387,800 0 55,261 110,522
4
12/29/2017( )
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TSRU
TSRU TSRU TSRU
OXO) a
m )I(Y) ®c HHo
Q) ®) )
I 2/23/2017 527,597 34.06 3,249,998
438,005 34.06 3,254,377
6,631,652
1272972017 1,372,213 36.22 8,000,002
F 2/23/2017 146,104 34.06 900,001
121,294 34.06 901,214
1,882,190
A 2/23/2017 146,104 34.06 900,001
121,294 34.06 901,214
1,651,093
M 2/23/2017 146,104 34.06 900,001
121,294 34.06 901,214
1,882,190
J 2/23/2017 146,104 34.06 900,001
121,294 34.06 901,214
1,882,190
1272972017 55,218 1,999,996
343,053 36.22 1,999,999
1)) 2017 1 1 2017 12 31
2017 2017
@ PSA 3 1 3
TSR 2015 2016
2017 PSA 3 1 0
2017 PSA scT '6H)
(©) /
PSA 2017 2 21 33.62 5 7
TSRU 2017 2 21 6.16
7.42 PSA 3 5 7 TSRU 3
5 7 2015 2
PSA RSU 2017 LTI RSU
10 PSA 5 7 TSRU
2017 2 23 34.06 6.16 7.43 2017 12 29 PTSRU
5.83 RSU 36.22
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2017
2017 12 31
sy @
TSRU TSRU
4 /TSRU /TSRU
® @ c
(B) ©) ®) © ) C )E "

I 2/24/2011 483,559 18.90 | 272472018
272472011 4 420,000 20.90 | 272472018
2/23/2012 668,724 21.03 | 2/23/2019
2/28/2013 649,780 27.37 | 2/28/2018
2/28/2013 539,305 27.37 | 2/28/2020
2/27/2014 548,885 32.23 | 2/27/2019
2/27/2014 437,158 32.23 | 2/27/2021
2/26/2015 483,092 34.59 | 2/26/2020
2/26/2015 402,685 34.59 | 2/26/2022
2/25/2016 560,345 30.59 | 2/25/2021
2/25/2016 500,770 30.59 | 2/25/2023
2/23/2017 527,597 34.06 | 2/23/2022
2/23/2017 438,005 34.06 | 2/23/2024

1272972017 (4 1,372,213 36.22 | 12/29/2022
1/1/2015-
12/31/2017
1/1/2016-
12/31/2018
1/1/2017-
12/31/2019

F 2/24/2011 174,081 18.90 | 272472018
2/23/2012 185,185 21.03 | 2/23/2019
2/28/2013 209,251 27.37 | 2/28/2018
2/28/2013 173,675 27.37 | 2/28/2020
2/27/2014 182,247 32.23 | 2/27/2019
2/27/2014 145,150 32.23 | 2/27/2021
2/26/2015 144,928 34.59 | 2/26/2020
2/26/2015 120,805 34.59 | 2/26/2022
2/25/2016 155,172 30.59 | 2/25/2021
2/25/2016 138,675 30.59 | 2/25/2023
2/23/2017 146,104 34.06 | 2/23/2022
2/23/2017 121,294 34.06 | 2/23/2024
1/1/2015-

12/31/2017
1/1/2016-
12/31/2018
1/1/2017-
12/31/2019
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sy @
TSRU TSRU
/ /TSRU /TSRU
0 o B C
) (®) © (B) ©) D) )(E) ()

A 2/24/2011 25,387 18.90 | 2/24/2018
2/23/2012 36,008 21.03 | 2/23/2019
2/28/2013 39,923 27.37 | 2/28/2018
2/28/2013 33,135 27.37 | 2/28/2020
2/27/2014 64,322 32.23 | 2/27/2019
2/27/2014 51,230 32.23 | 2/27/2021
2/26/2015 88,567 34.59 | 2/26/2020
2/26/2015 73,826 34.59 | 2/26/2022
2/25/2016 155,172 30.59 | 2/25/2021
2/25/2016 138,675 30.59 | 2/25/2023
2/23/2017 146,104 34.06 | 2/23/2022
2/23/2017 121,294 34.06 | 2/23/2024
1/1/2015-

12/31/2017
1/1/2016-
12/31/2018
1/1/2017-
12/31/2019
2/24/2011 174,081 18.90 | 2/24/2018
2/23/2012 185,185 21.03 | 2/23/2019
2/28/2013 198,238 27.37 | 2/28/2018
2/28/2013 164,534 27.37 | 2/28/2020
2/27/2014 158,662 32.23 | 272772019
2/27/2014 126,366 32.23 | 272772021
2/26/2015 144,928 34.59 | 2/26/2020
2/26/2015 120,805 34.59 | 2/26/2022
2/25/2016 155,172 30.59 | 2/25/2021
2/25/2016 138,675 30.59 | 2/25/2023
2/23/2017 146,104 34.06 | 2/23/2022
2/23/2017 121,294 34.06 | 2/23/2024
1/1/2015-
12/31/2017
1/1/2016-
12/31/2017
1/1/2017-
12/31/2019
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TSRU TSRU
/ JTSRU JTSRU
0 o B C
) ®) © (®) © (®)] C )©® ®
2/24/2011 43,520 18.90 | 2/2472018
2/23/2012 43,724 21.03 | 2/23/2019
2/28/2013 121,145 27.37 | 2/28/2018
2/28/2013 100,548 27.37 | 2/28/2020
2/27/2014 154,374 32.23 | 2/27/2019
2/27/2014 122,951 32.23 | 272772021
2/26/2015 144,928 34.59 | 2/26/2020
2/26/2015 120,805 34.59 | 2/26/2022
2/25/2016 155,172 30.59 | 2/25/2021
2/25/2016 138,675 30.59 | 2/25/2023
2/23/2017 146,104 34.06 | 2/23/2022
2/23/2017 121,294 34.06 | 2/23/2024
1272072017 4 343,053 36.22 | 12/29/2022
1/1/2015-
12/31/2017
1/1/2016-
12/31/2018
1/1/2017-
12/31/2019
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@

O]

)

O]

O]

2/24/2011

272472011 ®
2/23/2012

2/28/2013
2/28/2013
2/27/2014
2/27/2014
2/26/2015
2/26/2015
2/25/2016

2/25/2016
2/23/2017

2/23/2017
12/29/2017 ()

1/1/2015-
12/31/2017

1/1/2016-
12/31/2018

1/1/2017-
12/31/2019

174,469

216,306

193,337

6,319,267

7,834,603

7,002,666

2/24/2011
2/23/2012

2/28/2013
2/28/2013
2/27/2014
2/27/2014
2/26/2015
2/26/2015
2/25/2016

2/25/2016
2/23/2017
2/23/2017
1/1/2015-
12/31/2017
1/1/2016-
12/31/2018

1/1/2017-
12/31/2019

52,341

59,900

53,540

1,895,791

2,169,578

1,939,219
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@

(©)

O]

@

2/24/2011
2/23/2012
2/28/2013
2/28/2013
2/27/2014
2/27/2014
2/26/2015
2/26/2015
2/25/2016
2/25/2016
2/23/2017
2/23/2017
1/1/2015-
12/31/2017
1/1/2016-
12/31/2018

1/1/2017-
12/31/2019

31,986

59,900

53,540

1,158,533

2,169,578

1,939,219

2/24/2011
2/23/2012
2/28/2013
2/28/2013
2/27/2014
2/27/2014
2/26/2015
2/26/2015
2/25/2016

2/25/2016
2/23/2017

2/23/2017

1/1/2015-
12/31/2017
1/1/2016-
12/31/2018
1/1/2017-
12/31/2019

52,341

59,900

53,540

1,895,791

2,169,578

1,939,219
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@
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2/24/2011
2/23/2012
2/28/2013
2/28/2013
2/27/2014
2/27/2014
2/26/2015
2/26/2015
2/25/2016
2/25/2016
2/23/2017
2/23/2017

1272972017 (4) 55,218 1,999,996

1/1/2015-
12/31/2017 52,341 1,895,791
1/1/2016-
12/31/2018 59,900 2,169,578
1/1/2017-
12/31/2019 53,540 1,939,219

2017 2017 12 29

(€)) TSRU PTSRU RSU PSA
PSA

@

TSRU

2/24/2011 3 7

2/23/2012 3 7

2/28/2013 3 5 7

2/271/2014 3 5 7

2/26/2015 3 5 7

2/25/2016 3 5 7

2/23/2017 3 5 7

3) CEO 2010 12 3 25
20.90 7 TSRU

(4) 2017 12 29 PTSRU RSU
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0000000
2017 TSRU
2017 TSRU
TSRU
« »® « )
) 406,921 201,441 13,859,713 - -
F 112,686 53,850 3,838,081 - -
A 21,911 8,101 746,297 - -
M 112,686 53,839 3,838,081 - -
J 26,607 10,282 906,218 - -
2017 2

2014-2016 ™
3 3
) 111,225 53,609 3,812,805 110,011 55,609 3,771,177
F 36,931 19,046 1,265,993 36,528 18,838 1,252,180
A 13,034 5,839 446,799 12,891 0 441,903
M 32,151 16,581 1,102,131 31,800 16,400 1,090,104
J 31,282 15,779 1,072,362 30,941 15,957 1,060,657

() PSA 2014 2016 2017 2 27
@ 2012 2 23 2017 2 23 32.49 20 TSRU 2017 2 23

34.06
(3) RSU 2017 2 27  34.28 2017 2 27  34.28
PSA 100
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0000000
2017 PCPP
PRAP
2017
2016 12 31 2017
12 31 0.809979 0.739372
2012 8
2017
2017 12
65
31
@
) ® « ) ¢
C ) « )
I ® 35 140,400 2,044,848 0 140,400 | 2,031,030
954,979 | 13,650,271 0 939,063 | 13,584,529
F 10 42,679 489,672 0 34,143 545,815
® 788,714 | 9,009,438 0 630,971 | 10,086,849
A ® 24 99,656 991,614 0 64,444 | 1,106,350
808,408 | 7,998,841 522,770 | 8,961,401
M ® 9 41,404 489,818 0 25,697 471,436
431,200 | 5,000,533 0 267,439 | 4,842,875
J ™ 23 580,361 7,479,320 0 0 0
1 21,595 405,750 0 0 0
@ 2017 12 31 2018
0 2018 1 1 2017 12 31
®) 2010 11 90 90
O] 2007
6 65 305,109
3,488,677 6
) 1993 1999 TSAY
12,797,337 GRD
2016 12 31 2017 12 31 0.003087 GRD/USD  0.003496GRD/USD
GRD 39,505 44,739
(6) 2012
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840 91,308 691 75,112 669 72,720

(961)| (104,461) (712)|  (77,394) (617)|  (67,068)

50 5,435 208 22,610 (152)|  (16,522)

259 28,153 (134)|  (14,566) 21 2,283

(357)|  (38,806) 365 39,676 (199)]  (21,631)

(31) (3,370) (60) (6,522) 236 25,653

46 5,000 871 94,678 254 27,610

(67) (7,283) (223)|  (24,240) 664 72,177

1,446 157,180 @738)|  (79,786) (235)|  (25,545)

16,470 | 1,790,289 15,901 | 1,728,439 14,688 | 1,596,586

(1,956) (212,617)|  (1.823)| (198,160)]  (1,397) (151,854)
(14,596)| (1,586,585)|  (15,957)[(1,734,526)]  (28,581)((3,106,755)
/ 10,307 | 1,120,371 29,436 | 3,199,693 40,064 | 4,354,957

3 2,058 | 223,705 (4,218)| (458,497) 5,768 | 626,982

(3,537)| (384,472)|  (8,011)| (870,796)]  (9,542)|(1,037,215)

/ 3,594 | 390,668 11,254 | 1,223,310 6,929 | 753,182
(1,000)[ (108,700)| (18,368)[(1,996,602)|  (16,466)|(1,789,854)

(261)|  (28,371) @176)|  (19,131) 9 (10,761)

® 650 70,655 51 5,544 344 37,393

4,740 (515,347) (7,811)| (849,056) (2,980)| (323,926)
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8,464 920,037 7,472 812,206 5,557 604,046
(9,990)[ (1,085,913) (5,102)| (554,587) (3,965)[ (430,996)
1,401 152,289 (3,084)| (335,231) 2,717 295,338
3
5,274 573,284 10,976 | 1,193,091 - -
(6,154) (668,940) (7,689)| (835,794) (2,990)[ (325,013)
(5,000)[ (543,500) (5,000)| (543,500) (6,160)[ (669,592)
(7.659)[ (832,533) (7.317)| (795,358) (6,940)| (754,378)
862 93,699 1,019 110,765 1,263 137,288
(233)]  (25,327) (196)|  (21,305) 109 11,848
(13,035)|(1,416,905) (8,921)| (969,713)|  (10,409)|(1,131,458)
53 5,761 (215)]  (23,371) (1,000)[ (108,700)
(1,254)| (136,310) (1,046)| (113,700) 298 32,393
2,595 282,077 3,641 395,777 3,343 363,384
$1,342 145,875 $2,595 282,077 $3,641 395,777
747
2038 $1,848 200,878 $- - $- -
11
6.50% 2043
18
2.735% ¢
Icu b) 428 46,524 - - - -
IcU b) 75 8,153 - - - -
- - - - 1,669 181,420
d
$2,489 270,554 $2,521 274,033 $2,383 259,032
1,518 165,007 1,451 157,724 1,302 141,527
(199)] (21,631) (338)] (36,741) @37 (25,762)
(@) Tax Cuts and Jobs Act, TCJA 1986
107
5A
(b) 2017 2 3 ICU HIS 2017 12 31 428
1CU 3.2 75 2017 12 31
2017 12 31 2B
Icu EH
(c) 747 846 7D
(d) 2015 10 17
7D
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2017
2017 50 2018
125 2019 175 2021 12 31
75
2026 600
10
ATM-AVI
250 425
1,045 555 490
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125
879
660 219
92
92 17
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2016 28 81.50
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371 194
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2016 10 ICU HIS
10 ICU HIS v
ICU HIS 2017
ICU ICU
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2017 ICU 3.2
428 ICU
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- a $ 606 $ 659 $ 644
i b 2,927 1,746 1,312
3,533 2,405 1,956
¢ (329) (315) (282)
IT d 54 ) (287)
€ 222 64 (330)
- o 249 542 482
@
() 2017
2016 2016 9
2015
©
() IT
O)
2017 15 2016 15 2015 310 OPKO OPKO
2017 2016
147 120
) 2017 36
2016 10 31 2017 1 2016
2017 Merck KGaA 140
2015 20
- 2016
Merck 2017
150 2015 200
2013 SGLT2 ertugliflozin
PF-04971729
ertugliflozin
sitagliptin ertugliflozin
Steglatro Segluromet Steglujan FDA 2017 12
2017 ertugliflozin ertugliflozin sitagliptin
ertugliflozin FDA NDA 90
FDA ertugliflozin 2017 12 31 60
2018 2017 12 31
60 Steglatro
40

ertugliflozin
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200
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2015 Tanezumab FDA
2017 0A CLBP Tanezumab
OPKO OPKO
SGA
GHD OPKO
hGH-CIP OPKO 2015 2015
OPKO 295 OPKO
275 OPKO
GHD hGH-CIP
GHD hGH-CIP hGH-CIP
Merck KGaA KGaA
2014 11 PD-L1
MSB0010718C KGaA
MCC uc
Bavencio
KGaA PD-L1
KGaA
KGaA PD-L1
2014
KGaA 850 KGaA 20
2017
MCC uc 2017 KGaA
140 -
PD-L1 PD-1
KGaA
D
2012
250 122.5
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$ (G4 $ 940 $ 489
b 190 142 254
21 74 68
178 1,156 811
¢ 4 127 123
d 305 441 219
487 1,724 1,152
e
91 201 117
IT - - .
. 7 5
- 91 207 122
f
118 230 102
IT 71 81 82
38 25 14
- - 3 5
227 340 203
/ $ 805 $ 2,271 $ 1,478
(@) 2017
2016
2015
2017
2017
IH 64 EH
WRD / GPD 80 115 51
2016
IH 272 EH 158 WRD/GPD 169 368 189
2015 36% 39
IH 85 EH 402 WRD/GPD 80 80 164
2015 9
Rituxan ® ( ) Herceptin ® ( )
2015 215
170
25 20
(b) 2017 2017 2016
2015 @
© 2017
2016
2015
@
2017
11 12 2016
2015
®©) -
Q) /
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2016 1,109 $ - 48 $ 1,157
940 142 74 1,156
(502) (142) (86) (730)
2016 12 31 1,547 - 36 1,583
(34 190 21 178
474) (190) 9 (656)
2017 12 31 1,039 $ - 66 $ 1,105
@
(®) 863 720
© 643 462
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a $  (391) $  (470) $  (471)
a 1,270 1,186 1,199
879 716 728
b . - 806
¢ (499) (905) (922)
d 240 510 975
€ (343) @) (232)
HIS f 55 1,712 -
9 395 1,447 818
h 71 261 282
! 999 312 -
i (482) 27 403
$ 1,315 $ 3,655 $ 2,860
(@ 2017 2016 -
2017 72
2016 61 2015 32
(b) 2015 2015
CENCOEX 6.3
SIMADI 200
36 2015
4
(©) 2017 2016 36
2013 10 31 2016 10 31 2016
2017 470 2015 2016 54 2016
2017 176 2015 2016 63
(d) 2017
94 17A2 79
2016
486
2016 2015 2009
2001 2006
2016
2016 4 784.6
(e) 2017 451
281 75
120
187 80 52
60 Teuto 40 30
49 81 2017
51
2016 666
548
64 84
2 2016 102 2015
164
960 937
90 3
2015 43
() 2017 Icu HIS
2016 HIS
2B
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124 39
26 ( ) 20 2017
EH
2017 AV-Phama B.V. 43 ( 2 )
2016 869
366 265
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110 81 29
2011 2016
EH 840
IH 29
2016 49 452
40 Teuto 50 Teuto
2D
2016
180
2016
2016
2016
2015
2D 49 463 323
132
120 71 2015
EH 294 WRD 13 17
2015
(W]
(i) 2017 2016 2017 2016
G) 2017 Viiv 266 62
2016
150 1A 116 2015
194
159 45
2017
2017 12 31
a 2017
1 2 3
b 50 - - 50 337
$ 50 $ - $ - $ 5 $ 337
@) 1E
(b) 2017

276/417



EDINETOOOO

DO00000O0O(E0S856)
Ogoooood
A
12 31
2017 2016 2015
$  (6,879) $  (8,534) $  (6,809)
19,184 16,886 15,773
a b $ 12,305 $ 8,351 $ 8,965
(a) 2017 2016 - HIS
HIS
(b) 2016 2015 - HIS
2015
2016
HIS
12 31
2017 2016 2015
$14,127 $342 $67
(320) (52) ®
(25,964) (419) 300
(268) (106) (36)
(11,785) (235) 323
2,709 1,532 1,951
28 (175) (284)
2,737 1,358 1,667
$(9,049) $1,123 $1,990
2017 35%  21%
2026
1986 152
2019

TCJIA

TCJIA

TCJIA
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2015 12
2015
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21 C
360
2015 12
251
A
B
12 31
2017 2016 2015
35.0% 35.0% 35.0%
TCIA a (86.6) - -
b, c . d (17.0) (13.8) (9.6)
¢ 1.2 (5.5) (4.0)
€ 0.9 1.3 0.9
© 0.7 (1.0) (1.0)
€ 0.1 2.9) 3.1
f (3.9) 0.3 @.1)
(73.5)% 13.4% 22.2%
(a) TCJA 5A
® 5A
5A
©
2015 2016 2017 2 ICU
2029
2031
(d) 2017 2016
2015
®©
5A
() 2017 2015
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/ $ 1,588 $ (132) $ 2,180 $  (68)
224 (©) 366 “n
a 685 (9,269) 1,139 (15,172)
123 (755) 92 (982)
2,219 (109) 3,356 (74)
226 ®) 458 @
459 - 650 -
b 4,502 - 2,957 -
‘ - (1,067) - (23,108)
218 - 301 -
488 (424) 306 (503)
10,732 (11,767) 11,806 (39,956)
(2,203) - (1,949) -
$ 8,529 $ (11,767) $ 9,857 $ (39,956)
d $ (3,238) $ (30,099)
2017 TCJA 5A
(a) 2017 TCJA
5A
(b) 2017 2016
34 30
(c) 2017 5A
(d) 2017 7 39
2016 654
308
2018 2037
382
TCJA
2017 12 31 TCJA
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$ (5,826) $ (5,919 $ (6,182)
a 10 (83) (110)
b (49) an (3D
b . o 28 409 496
d 35 126 64
b (753) (489) (675)
(121) ) 319
b, e 118 146 199
f $ (6,58) $ (5.826) $ (5,919)
@ 2017 2016 2015
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)
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a $  (215) (15) $ 9
72 (75) (173)
(224) 158 104
(152) 83 (69)
) 102 49 (104)
(60) (15) 59
42 34 (45)
(59) (535) (23)
192 186 183
42 45 237
(39) 36 66
137 (269) 462
- 67 160
(67) (64) (59)
™ (10 (12)
- (1) -
74) (7) 89
$  (262) (174) $ 528
@
2015 1 1 $ (2,689) $ 517 $ (222) $(5.6549) $ 733 $ (7,316)
y @ (3.174) (96) Q) 921 148 (2,206)
2015 12 31 (5.863) 421 (227) (4,733) 880 (9,522)
y 797) (73) 9% (740) @ (1,514)
2016 12 31 (6,659) 348 (131) (5.473) 879 (11,036)
y ¥ 8 1,479 $ (3718) $ 532 $ 211 $ (129) $ 1,715
2017 12 31 $ (5,180) $ (30) $ 401 $ (5,262) $ 750 $ (9,321)
(a) 2017 14 2016 3 2015 26
2017 12 31 2018
81

184
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a $19 $- $19 $- $- $-
12,242 - 12,242 7,317 - 7,317
2,766 - 2,766 2,783 - 2,783
252 - 252 2,630 - 2,630
23 - 23 39 - 39
79 - 79 367 - 367
MMF 2,115 - 2,115 1,431 - 1,431
16 16 - 1 1 -
17,493 16 17,477 14,567 1 14,566
17,512 16 17,496 14,567 1 14,566
104 - 104 26 - 26
234 - 234 540 - 540
337 - 337 566 - 566
a 266 224 42 236 165 71
73 73 - 89 89 -
340 298 42 325 254 71
387 - 387 863 - 863
4,172 36 4,136 4,306 - 4,306
495 - 495 88 - 88
35 - 35 239 - 239
MMF - - - 14 - 14
1,174 1,174 - 539 539 -
6,264 1,210 5,054 6,049 539 5,510
6,603 1,507 5,096 6,374 793 5,581
477 - 477 599 - 599
7 - 7 90 - 90
484 - 484 689 - 689
$24,937 $1,523 $23,414 $22,197 $794 $21,403
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201 - 201 443 - 443
201 - 201 444 - 444
177 - 177 147 - 147
313 - 313 1,075 - 1,075
490 - 490 1,222 - 1,222
$691 $- $691 $1,666 $- $1,666
(@ 2017 12 31 42 2016 12 31 71
2017 12 31 2016 12 31
1 $ 33,538 $ 37,253 $ 37,253 $ 31,398 $ 34,896 $ 34,896
2017 12 31 2016 12 31
2017 12 31 2016 12 31
2017 12 31 2016 12 31
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4 7
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$ 7,015 $ 7,116
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1 1 5
5 10
$ 12,616 $ 61 $(48) $ 12,629 $12,242 $ 387 $ - $12,629 $ 8,403 $11  $(235) $ 8,179
6,955 15 (33) 6,938 2,766 2,630 1,542 6,938 7,162 16 (89) 7,089
b 765 - (19) 747 252 495 - 747 2,729 1 (12) 2,718
24 - () 24 23 - - 24 41 - () 39
c 114 - - 114 79 32 3 114 607 1 (@) 605
1,091 - - 1,091 1,087 - 4 1,001 830 - - 830
770 - - 770 770 - - 770 412 - - 412
$ 22,337 $ 77  $(00) $ 22,313 $17,219 $3,544 $ 1,550 $22,313 $ 20,184 $29  $(339) $ 19,873
MMF $ 2,115 $ - $ - $ 2,115 $ 1,446 $ - $ (S 1,445
728 586 (124) 1,190 426 239 (125) 540
$ 2,843 $586  $(124) $ 3,304 $ 1,872 $239  $(126) $ 1,985
@
()
C
12 31
2017 2016
$ 6,100 $ 5,800
1 a 3,532 4,201
b 320 673
9,951 10,674
14 24
(12) (1)
$ 9,953 % 10,688
(@) 7D
() TF
2017 12 31 1.36 2016 12 31 0.83
2016 24 698
2016

287/417



EDINETOOOO

0000000 00(E0S856)
Ooooood
2017 12 31 70 2022
D
2017
2017 2019 3 EUROIBOR+0.20%(0% floor) € 1,250
2020 0.00% 1,000
2022 0.25% 1,000
2027 1.00% 750
€ 4,000 a
2017 12 19 2043 2.735%h 1,376 b
2017 17 2047 4.20% 1,065 ¢
@) EU 0.23%
(b) 2017 12 2038 6.50% 833 2043 2.735Hh 13.76
©) 2020 3 17 3 17
2016 11 21 60 2019 10 2021 10 2026 17.5
2036 10 2046 12.5 3.10%
2016 50 2.09%
2015 1,750
1,928
2015 10 17
2017 12 17 2038 6.50% 470
833 6.50% 197 2017 12
2021 5.75% 12 10 5.75% 834
846 153 999
/ -
2016 11 37 34 2019
6.20% 32.7
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2018 @.3%) $ - 8 3,532
2019 (1.3%  1.8%) 4,848 3,350
2020 (1.1%  5.2%) 1,528 330
2021 (3.5% 3.9%) 3,550 4,260
2022 (0.3%) 1,199 -
2023 (4.3% 4.3%) 1,592 1,592
2024-2028 (3.5% 3.9%) 6,259 5,360
2034-2038 BG.T% 5.9%) 4,886 6,102
2039-2043 (5.2% 6.4%) 5,606 3,745
2044-2047 (4.2% 4.2%) 3,315 2,250
32,783 30,520
872 998
(125) (130)
8 9
33,538 31,398
1 ( 2.4% 3.0% ) $ 3,546 $ 4,225
(@ 2017 12 31 1
E.
2017 12 Ph+ CML Bosulif (bosutinib)
416 10 2017
364 281
83
2017 2017 EU Besponza inotuzumab ozogamicin CD22 B
296 2017
248 236 15
EU 148
2017 123
119
2017 12 31
F
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$18,723 $179 $459 $14,424 $468 $1,135
12,430 581 178 15,991 625 148
760 637 1,093 1,283
$14,300 $62 $54 $13,100 $162 $382
$822 $691 $1,255 $1,665
(a) 2017 12 31 51
0cCl ocCl 0ID C0S
0ID
a b a , c a , ¢
12 31
2017 2016 2017 2016 2017 2016
$(6) $(4) $(12) $ (444) $520 $(451)
(60) (181) - - - -
60 181 - - - -
(19) ) - - - -
19 4 - - - _
- 1 - (15) -
- - - (26) - -
- - (580) - - -
(€D) (105) - - - -
- - 2 1 1 [€h)
$(93) $(107) $(591) $(483) $520 $(452)
(a) 0ID - cos
ocl
)
©
() 12 72
2043 19
(e) 2017 12 31 48
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2017 12 31
336 346
& S&P A
2017 12 31 226
G
18C B
F
12 31
2017 2016
$ 2,883 $ 2,293
3,908 3,696
788 793
a $ 7,578 $ 6,783
b $ 683 $ 683
(@ 2016 12 3l
)
12 31
2017 2016
- $ 540 $ 530
33-50 10,254 9,810
8-20 11,902 11,248
3-12 1/2 4,661 4,410
} 2.680 2,127
30,037 28,125
16,172 14,807
a $13,865 $13,318
(@)
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10
A.
2017 12 31 2016 12 31
( (
) )
@ $ 89,550 $ (54,785) $ 34,765 $ 83,390 $ (49,650) $ 33,740
2,134 (1,152) 082 2,092 (1,032) 1,060
1,911 (1,096) 815 1,869 (1,005) 864
93,595 (57,033) 36,562 87,351 (51,687) 35,664
6,929 6,929 6,883 6,883
@ 5,249 5,249 10,101 10,101
12,179 12,179 16,984 16,984
® $ 105,774 $ (57,033) $ 48,741 $104,335 $ (51,687) $ 52,648
@ Eucrisa
48
A UE
371 E 364
E 140 C
A
® A
A UE
E c
2017 12 31
IH EH WRD
68% 31% -
75% 25% -
71% 29% -
81% 12% 7%
13/ 13 Eucrisa 13/ 13

AF Zavicefta
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/ XR H
Polocard
2017 12 31
BRCA PARP
10
2017 48 2016 41 2015
38
2018 2022
2018 2019 2020 2021 2022
$4,798 $4,592 $3,569 $3,474 $3,223
B.
IH EH
2016 1 1 $ 23,809 $ 24,433 $ 48,242
a 6,357 12 6,369
b (32) (130) (162)
2016 12 31 30,134 24,315 54,449
¢ 572 92 664
d 435 404 840
2017 12 31 $ 31,141 $ 24,811 $ 55,952
(@ K 2A
) EH 2016 119
2B
© H EH
2A
@ HIS
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2018
A
a
2017 2016 2015 2017 2016 2015 2017 2016 2015 2017 2016 2015
$260 $257 $287 $ 24 $ 18 $ 22 $171 $165 $18 $ 42 $ 41 $ 55
634 646 676 54 53 54 204 233 307 90 101 117
(1,005)  (958) (1,089) - - - (345) (38l) (418) (36) (34) (53)
393 395 346 50 37 44 116 93 122 31 32 38
3 5 ®) @ @ @ (O] (©) (M (182) (174) (146)
13 10 3 1 1 - - ® 5 (19 (26) (3D)
75 90 556 39 28 34 4 9 81 - - -
- - - - - - 1 1 1 - - -
382 444 773 166 137 153 147 115 277 (75) (59)  (21)
b) 141 253 (396) 23 121 (143) (301) 640 (542) ) 3 (540)
$523 $697 $378 $189 $258 $ 10 $ (154) $ 755 $(265) $ (83) $ (56) $ (560)
@ 2017 4
156 - 2017 4
30
3 2015
(b) 2017 2016
2018
a $  (121) $ (16) $  (101) $ )
() 1 4 181
$  (123) $ (15) $ 7N $ 172
(@ 2018 1 1
2018
24.8 26.2 20 9.7
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B
2017 2016 2015
3.8% 4.3% 4.5%
3.7% 4.2% 4.5%
2.3% 2.4% 3.1%
3.7% 4.2% 4.5%
2.8% 2.8% 2.8%
2.8% 2.8% 2.8%
2.5% 2.6% 2.6%
4.3% 4.5% 4.2%
4.2% 4.5% 4.0%
(@ 2.1% 2.7% 3.0%
(a 2.3% 3.0% 3.0%
4.2% 4.5% 4.2%
8.0% 8.0% 8.3%
4.7% 5.2% 5.5%
8.0% 8.0% 8.3%
2.8% 2.8% 2.8%
2.8% 2.8% 2.8%
2.6% 2.6% 2.7%
@ 2016 1 1
AA/Aa
AA/Aa
2017
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2017 2016
65 6.1% 6.3%
65 7.0% 7.4%
4.5% 4.5%
2037 2037
1% 2017 12 31
$ 3 $ O]
47 (26)
C
12 31
a b c
2017 2016 2017 2016 2017 2016 2017 2016
$ 15,547 $ 14,926 $ 1,450 $ 1,343 $ 9,691 $ 9,214 $ 2,254 $ 2,463
269 257 24 18 171 165 42 41
634 646 54 53 204 233 90 101
- - - - 6 7 94 85
- - - - 2 (6) - @)
1,614 725 110 185 135 1,273 77 22
- - - - 760 (781) 5 -
- - - - 26 1 1 -
11 9 - 1 - (1% 1 -
(842) (449) (98) (78) 3D (45) - -
- - - - 1 1 - -
(530) (568) (45) 72) (357) (358) (280) (282)
16,702 15,547 1,495 1,450 10,607 9,691 2,028 2,254
12,556 11,633 - - 7,683 7,959 458 622
() 2,005 939 - - 811 693 39 44
1,095 1,000 143 151 160 209 183 (12
- - - - 6 7 94 85
- - - - 561 (782) - -
- - - - 30 (€H) - -
(842) (449) (98) (78) 3D (45) - -
(530) (568) (45) 72) (357) (358) (280) (282)
14,284 12,556 - - 8,863 7,683 494 458

$ (2,418) $ (2,990) $ (1,495)$ (1,450) $ (1,745)$ (2,008) $ (1,534) $ (1,796)
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(@) 2017
®)
(©) 2017
)
ABO ABO 2017 167 2016 154
ABO 2017 15 2016 14 ABO 2017 101 2016 93
12 31
2017 2016 2017 2016 2017 2016 2017 2016
a $ - % - $ - $ - $ 44 $ 300 $ - $ -
b - (160)  (160) (152) (26) (28) (31) (30)
¢ (2,418) (2,830) (1,336) (1,297) (2,172) (2,279)  (1,504) (1,766)
$ (2,418) $ (2,990) $(1,495) $(1,450) $(1,745) $(2,008) $(1,534) $(1,796)
@)
o)
© - -
12 31
2017 2016 2017 2016 2017 2016 2017 2016
2 $(4,677) $(4,530) $ (561) $ (538) $(2,322) $(2.,629) $(293)  $(502)
(23) @7 1 2 34 40 1,190 1,392
$(4,699) $(4,558) $ (559) $ (536) $(2,288) $(2,589) $ (897) $ 889
@
12 31
2017 2016 2017 2016 2017 2016
$ 14,284 $ 12,556 $ - $ - $ 882 $ 4,625
16,702 15,422 1,495 1,410 2,724 6,558
14,284 12,556 - - 1,626 4,936
16,702 15,547 1,495 1,450 3,825 7,244
2017 12 31
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2017 a 2016 a
12 31 12 31
1 2 3 b 1 2 3 b
$655 $ 115 $ 540 $ - $- $672 $92 $580 $ - $ -
4,157 4,118 38 1 - 3,970 3,943 27 - -
1,194 - 802 - 392 1,062 - 772 - 290
4,250 5 4,242 3 - 3,232 14 3,217 1 -
1,316 - 1,316 - - 1,060 - 1,060 - -
94 - - - 94 92 - - - 92
1,197 - - - 1,197 1,093 - - - 1,093
215 - 215 - - 235 - 235 - -
1,206 - - - 1,206 1,140 - - - 1,140
14,284 4,238 7,153 4 2,889 12,556 4,049 5,891 1 2,615
385 48 337 - - 439 38 401 - -
154 146 8 - - 174 163 11 - -
2,897 - 1,594 - 1,303 2,490 - 1,265 - 1,224
588 - 588 - - 489 - 474 - 15
716 - 716 - - 853 - 786 - 67
2,181 - 1,340 - 841 1,750 - 1,174 - 576
42 - 7 - 35 32 - - - 32
496 - 75 420 1 272 - 17 254 1
1,404 - 408 468 528 1,185 - 430 324 431

8,863 194 5,073 887 2,709 7,683 201 4,558 578 2,346
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130121 " 2016 :
12 31
1 2 3 b 1 2 b
494 - 494 - - 458 - 458 -
$ 494 $- $494 $ - $- $ 458 $ - $ 458 $ -
) 12 3 1E
)
©
@
®©)
Q) 3
@
12 31
2017 2016 2017 2016
$ 254 $ 219 $ 324 $ 398
1 11 18 )
- - 1 6
- 138 20 94 (18)
27 4 30 (61)
$ 420 $ 254 $ 468 $ 324
1E

1C
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12 31
2017 2017 2016
0-10% 4.6% 5.3%
35-55% 37.5% 40.1%
30-55% 39.6% 34.9%
@ 5-17.5% 18.3% 19.7%
100% 100% 100%
0-10% 4.3% 5.7%
25-50% 34.4% 34.7%
30-55% 39.3% 40.2%
10-30% 21.9% 19. 4%
100% 100% 100%
0-5% - .
95-100% 100% 100%
100% 100% 100%
@ 2017 2000
215 2016 235

253 2016 144
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SMA
E
2018 2 $ 500 $ 160 $ 226 $ 167
2018 $ 1,225 $ 160 $ 368 $ 173
2019 1,071 129 373 179
2020 1,087 128 385 181
2021 1,059 122 394 179
2022 1,032 123 401 173
2023 - 2027 4,865 513 2,101 802
(a) 2018 2 500
F
2011

2018

2017 380 2016 317 2015 287
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A
2013
27 100 2015
2014 10 23 110
2017 2015 12 110
2015 12 2017
2017 12 100
2015 12 2017 12 31 64
2015
2015 11
50 151
2015
2015 13
160 52
34.13
2016 50
2016 10 50
136 2016
29.36
80 2016 20
18
32.38
2017 50
2017 50
126 2017
31.73 80 2017 16
2017 19
24

33.31
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2017 @ 2016 ° 2015 °©
150 154 182
$5.0 $5.0 $6.2
@ 2017 2 2
(b) 2016 3 8
(c) 2015 2 9 52 151 2015
2017 12 31 164
B
A ESOP 6.25
40,300
2,574.87
ESOP
40,300
C
ESOPs ESOP
ESOP
ESOP
ESOP 2017
12 31 ESOP 1
ESOP 51 2017 12 31 ESOPs
ESOP
2017 11 2016 2015 2015
ESOP 2015
2014 ESOP
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RSU PPS TSRU PTSRU
PSA
2004 2014 2014 24 2004
2014
520 2014 36
SAR  TSRU  PTSRU RSU 20
2014
TSRU RSU PPS PSA
2004 36 TSRU  PTSRU
TSRU
RSU PPS PSA 1 2017 12 31 290
A
2013
12 31
2017 2016 2015
$ 301 $ 299 $ 306
221 134 36
209 135 147
55 106 165
47 13 11
7 4 4
840 691 669
a (163) (205) (198)
- $ 677 $ 486 $ 471
(a) 2017 TCJA
B RSU
RSU
RSU
RSU
RSU
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2017 RSU
2016 12 31 29,605 $32.59
9,669 34.05
a (16,677) 33.41
1,106 33.41
(1,463) 32.77
2017 12 31 22,241 $32.64
(@) 9,900 6,400,000 RSU 6,600,000 RSU
RSU
12 31
2017 2016 2015
a 584 $ 293 $ 371
RSU - 254 $ 262 $ 279
RSU 1.7 1.7 1.8
(6)) 9,900 6,400,000 RSU 6,600,000 RSU
c
2016
10
IT
12 31
2017 2016 2015
a 3.69% 3.85% 3.19%
2.23% 1.55% 1.89%
18.39% 21.64% 18.34%
d 6.75 6.75 6.75
@)
)
©
@
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2017
) a
2016 12 31 186,676 $26.86
1,375 34.06
(34,686) 24.94
(1,208) 34.26
(1,400) 30.78
2017 12 31 150,757 27.27 5.1 $ 1,350
2017 12 31
b 150,368 27.25 5.1 1,349
2017 12 31
108,747 $24.49 4.3 $ 1,276
@
(b)
12 31
2017 2016 2015
$ 401 $  3.89 $  4.30
$ 33 $ 38 $ 666
$ 862 $ 1,019 $ 1,263
$ 9% 3 112§ 187
- $ 0 s 58 $ 159
0.8 1.1 1.8
D PPS
PPS
PPS
200
PPS
IT
2017 PPS
2016 12 31 22,266 $ 32.48
7,013 34.06
(7.196) 34.28
(1,110) 33.62
2017 12 31 @ 20,973 $ 36.22
(a) 2017 12 31 35,000,000 2,800 5,700,000
PPS 5,900,000 PPS
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PPS
12 31
2017 2016 2015
$ 131 $ 118 $ 60
PPS - $ 94 $ 93 $ 102
PPS 1.7 1.8 1.7
E. TSRU
TSRU 2016
TSRU
20
TSRU
2016 10 26 TSRU 2016 11
10 55 TSRU PTU
20
TSRU
PTU PTU DEU
PTU  DEU  TSRU
2,900 2017
TSRU PTU TSRU
TSRU
IT
TSRU
12 31
2017 2016 2015
a 3.69% 3.85% 3.19%
b 1.98% 1.31% 1.76%
¢ 18.39% 21.64% 18.41%
5.11 5.12 5.91
(@) TSRU
)
©
2017 TSRU
2016 12 31 62,007 $ 5.97 $ 31.10
52,574 6.23 34.06
(5,805) 6.50 32.25
(4,870) 6.02 32.36
2017 12 31 103,906 $  6.07 $  32.47
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2017 12 31 TSRU  PTU a
TSRU PTU
TSRU 124,745 - $ 31.37 3.3 $ 896
TSRU © 20,839 - 25.89 1.2 335
TSRU 95,485 - 32.45 3.7 516
PTU TSRU ¢ - 36 $ - 0.2 $ 1
(a) 2017 22.26 11,327,156 TSRU 150
7,000,000 TSRU 7,200,000 TSRU
(b) 2017 22.65 TSRU46,278 24,602 PTU
©) 150 7,000,000 TSRU 7,200,000 TSRU
() TSRU
(e 17,000 PTU 17,000 PTU
TSRU
12 31
TSRU 2017 2016 2015
$ 6.23 $ 5.83 $ 6.66
TSRU - $ 232 $ 164 $ 29
TSRU 1.7 1.9 1.8
F PSA
PSA PSA
2015
NYSE ARCA DRG
TSR 2014
TSR
200
PSA
IT
2017 PSA
2016 12 31 4,546 $ 32.48
1,753 34.06
a (1,639) 35.65
(635) 34.16
2017 12 31 4,024 $  36.22
(@) 90 1,100,000 PSA 1,100,000 PSA
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PSA
12 31
2017 2016 2015
a $ 58 $ 9 $ 14
PSA - $ 34 $ 30 $ 24
PSA 1.8 1.8 1.9
@ 9 1,100,000  PSA 1,100,000  PSA
G. PTSRU
PTSRU CEO
2017 11 13 COO 2018 1 1
TSRU
PTSRU 2017 12 29 1,372,213  PTSRU CEO
343,053  PTSRU 36.22 5.83
PTSRU
IT
PTSRU
12 31
2017
a 3.69%
b 2.25%
¢ 16.12%
5
() PTSRU
)

©
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14
12 31
2017 2016 2015
21,353 $ 7,229 $ 6,975
47 31 26
21,306 7,198 6,949
1 1 1
21,305 7,197 6,948
2 17 11
2 17 11
21,307 $ 7,214 $ 6,959
21,306 $ 7,197 $ 6,948
2 17 1
21,308 $ 7,214 $ 6,960
5,970 6,089 6,176
a 89 70 81
6,058 6,159 6,257
b 36 63 50
(@) 2017 15.2
(b)
15
2017 314 2016 292 2015 243
2018 2019 2020 2021 2022 2022
209 172 $ 150 $ 136 $ 123 $ 891
16
17
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EU

17

2018

EU

FDA

5D
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2016 12

2026

MSN

MSN

2026

2011
FDA

2014 6 Ben Venue

Hikma

Ben Venue

2015 6

2018 1

2025 2026
2025
West-Ward
Hikma
4

2016 6

PF Prism C. V.
2026
MSN
MSN  FDA
2017 9 MSN
2
2010 7
Ben Venue
2014 8
Ben Venue Hikma
2014 10
LLC
FDA
4
2015 8
3

314/417

EDINETOOOO

0000000 00(E05856)

oOoOooodn

FDA

2017 3

2017 9

2019 3

PLC (

2032
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2015 12 Kabi USA LLC
FDA
4 2032
2016 1
2016 8 LLC
FDA
4 2032
2016 9
2016 12
Toviaz UCB Pharma GmbH ucB Toviaz
2013 5 Toviaz FDA
Toviaz
FDA
2013 6 Toviaz 5
5 3 2019
1 2019 1 2022
2015 6 7 4
2015 7 2016 4
2016 6
2014 12
FDA
2015 1
5 5 3 2019
1 2019 1 2022
2017 1 5
2017 8 5
2017 9

2018 1
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2017 2 USA
5
3
3 1
2025 12 2 2022 3
2023 2020 12 3
2017 2
2023
11
2017 11
1
2025 12
2017 3 USA
3
5
2017 3 Zhejiang Huahai Pharmaceutical
Co., Ltd. Huahai US Inc. US, LLC
S.A.
S.A. 2022
2023 2
5
2017 10
4
4 3 2020 12 1 2025 12
2016 12
US LLC
us
FL LLC
FDA
2026 2017
5

FDA
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2016 1
5 3
2019 1 2022
UCB UcB
5
Amerigen Alembic Pharmaceuticals Limited
2017 7 5
Amerigen
2017 2 3 4 25
BMS
3 1
2026 2031
2017 4 BMS
2031
3
Bavencio
2017 7 BMS E.R. Squibb & Sons LLC
EMD Serono Bavencio ( ) PD-L1
-dyyb
2015 3
6
-dyyb
2
2016 8

2018 1

317/417
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5
1
2016 7

Amerigen Pharmaceuticals Limited
Torrent Pharmaceuticals Limited

MS

BMS

BMS

BMS

2017 9
2018 1

2031

2023

2019

2026

KGaA



1967 1982
1982
2017 12 31
56,500
2000
2011 5 XR
2008 6 14
XR XR
XR
XR XR
2008 6 14 XR
2014 10
2015 1
3

2017 8 3
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2012 4
In re Zoloft Products Liability Litigation MDL-
2342 2016 4
2016 5 3
2017 6 3
2011 11
2010 3
)
2008
)
In re Lipitor Antitrust Litigation MDL-2332
2013 9 2014 2014 10 11
3
3 2017 8 3

2013 1
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2
2014 2 In re
Lipitor (Atorvastatin Calcium) Marketing, Sales Practices and Products Liability Litigation (No. I1)
MDL-2502 2016 2017 1
2017 1

2016 4
In Re Viagra (Sildenafil Citrate) Products Liability Litigation MDL-2691
2016 12 Lilly Lilly
In re: Viagra (Sildenafil Citrate) and Cialis (Tadalafil) Products Liability
Litigation, MDL-2691 )

2014 7
2014 5 31
2014 5 31
2014 12
2015 3 2014 10
2015 3
2015 11 2016 2
2016 8
2017 2
2017 3 4
2017 8 2017 11

94
2017 11
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2016 11
1
/
2013 1 1
2017 2 3
2017 4
ICU
ICU
12
2017 2

2015 8

ICU

1995 1

BMS

FDA
2003 1

Eliquis (Apixaban) Products Liability Litigation MDL-2754

2

2017 8

321/417
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2017 7
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2003
In Re
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2017 2 /
/ N.V. N.V
2009
2017 8
/
/
1 / N.V
2009
3 2017 8 N.V. /

In re: EpiPen (Epinephrine Injection, USP) Marketing, Sales
Practices and Antitrust Litigation, MDL-2785

24HR

24HR /

2017 8
In re: Proton-Pump Inhibitor Products Liability Litigation (No. II)

2016 10 In re:
Taxotere (Docetaxel) Products Liability Litigation, MDL-2740
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A3. -

AWP

1997

2000

2002 2003

2002

1997

2002

AWP

11
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EPA
2010 9
EPA EPA
2011 7
EPA
2012 5
2012 9 EPA
2013 3
EPA
2
2015
( )
2013 5
EU

2016 12 CMA
CMA
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2011
2015
LLC
12
CMA
2015 8
84.2



2016 3 2006 1

2015 12 2016 7
501(c)(3)

2017 7

A2.

AS. - 2017

2017

2014 4

2016 9

2017 5 2017 7
2017

2017 12 31
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2017 12

2017 12
443

2017 12

31

31

R&D

31

IT

45

TCJA

EU
10

1986
2026
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A

IH EH IH EH

2017 2016 2015
2017
IH EH
IH EH
/
2017 2 HIS
EH

- 13/ 13 -

-0TC _ /
*

2017 12 2018 2017 12 IH
EH 2017
2018
EH
WRD IH
GPD IH
WRD
EH
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GPD GPD WRD
GPD
2017
2015
2017
12 31 1,720 2016 12 31 1,720
A 2017 2016 2015
a b
12 31 12 31 12 31

2017 2016 2015 2017 2016 2015 2017 2016 2015

IH $ 31,422 $ 29,197 $ 26,758 $ 18,341 $ 15,854 $ 14,581 $ 534 $ 583 $ 552
EH 21,124 23,627 22,094 11,283 12,898 12,714 579 600 446
52,546 52,824 48,851 29,625 28,752 27,295 1,113 1,183 998

© . - - (3,137) (3,020) (2,914) 90 85 76

d . - - (5,522) (5,491) (5,607) 337 356 355

- - - (4,758) (4,185) (3,953) 4,565 3,890 3,573

@ . - - (456)  (785)  (894) 39 7 75
e - - - (2,647) (5.888) (4,321) 52 200 48
d - - - (@99) (1,032)  (642) 72 35 33

$ 52,546 $ 52,824 ¢ 48,851 $ 12,305 $ 8,351 $ 8,965 $ 6,269 $ 5,757 $ 5,157
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) IH 2017 Viiv 266
4
)
©) WRD  GPD 2017
2016 165
2015 177
@
®©)
2017
348 237 HIS
55 379
71 999 556
B
2016
15 494 HIS
17 14 261
312 197 B
2015
584 878 787
491 282
968 332
B
A 2017 2016 2015
12 31
2017 2016 2015
26,026 $ 26,369 $ 21,704
8,508 9,306 9,714
6,612 6,729 6,298
€ 11,399 10,420 11,136
52,546 $ 52,824 $ 48,851
(@) 2017 2016 2015
72 74
)
©
500 2017 2016 11 2015 12
2017 2016 2015 10%
2017 2016 2015
% 2017 % 2016 2015 %
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12 31
2017 2016 2015
$ 6,971 $ 6,649 $ 7,072
@ 4,345 4,228 4,376
b 632 643 660
€ 1,917 1,797 1,658
$ 13,865 $ 13,318 $ 13,766
@)
)
©
C
2017
16% 12% 10% 12 31
36% 2016
16% 12% 10% 2016 12 31 20%
2015 14% 10%
2015 12 31 23%
A 2017 2016
12 31
2017 2016 2015
TR $ 31,422 $ 29,197 $ 26,758
$ 9,684 $ 8,858 $ 7,611
i ° 4,511 4,165 3,655
2,523 1,713 913
/ 997 842 671
T 823 1,181 1,297
BMP2 261 251 232
257 258 267
312 447 577
$ 6,001 $ 6,071 $ 6,454
13 5,601 5,718 6,245
FSME/ IMMUN-TicoVac 134 114 104
266 239 104
$ 6,056 $ 4,563 $ 2,955
3,126 2,135 723
1,081 1,095 1,120
594 561 488
590 140 -
339 401 430
233 167 111
93 63 83
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12 31
2017 2016 2015
1&l $ 3,968 $ 3,928 $ 3,918
2,452 2,909 3,333
1,345 927 523
67 - -
181 103 93 61
$ 2,240 $ 2,369 $ 2,425
604 712 752
AF/ 551 554 533
532 579 617
254 232 218
300 292 306
$ 3,472 $ 3,407 $ 3,395
T $ 21,124 $ 23,627 $ 22,094
Ltep @ $ 10,894 $ 11,197 $ 11,745
1,915 1,758 1,860
977 1,017 1,018
926 962 991
/ 335 363 399
297 278 288
291 304 374
290 386 339
270 272 275
236 323 352
225 222 224
56 - -
LEP 5,077 5,313 5,625
sip f $ 5,673 $ 6,014 $ 3,944
483 450 402
471 396 339
306 318 335
260 274 304
243 264 76
/ 194 146 144
sIp 3,715 4,166 2,343
LOE $ 3,223 $ 4,220 $ 5,326
775 733 830
EH P 553 801 1,183
421 590 682
ey © 382 383 411
303 732 715
281 421 883
252 285 260
LOE 257 276 362
h $ 531 $ 319 $ 63
/ 419 192 30
112 127 33
! $ 706 $ 718 $ 612
is) J $ 97 $ 1,158 $ 403
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12 31
2017 2016 2015
$ 52,546 $ 52,824 $ 48,851
b $ 5,065 $ 4,966 $ 4,839
¢ $ 1,204 $ 1,564 $ 1,708
$ 2,927 $ 1,746 $ 1,312
() IH 2016
12 31 / 2016
EH 2017 1 1
2017 1 1 LEP(EH)
(O] EH
IH IH EH
©) IH EH
IH EH 2017 12
2018 2017 12 IH
EH 2017
2018 EH
(d) EH LOE
HIS 2017 2 2
(e) LOE 2017 1 1
LEP EH
/ 2016 IH
a
™® LOE
@ LOE
2018 1 2017 12 IH
EH 2018 EH
C
(W] /
/ /
O]
() HIS 2017 2 2 1.V
1.V
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Consolidated Statements of Income
Pézer ino. and Subsidary Companies

Yaar Ended Decamber 31,

AILLEORT (XD MCR COBIASON SRR DATAL HHT g 2015
Rewnnuss 52548 5 52BN % 48 B41
Conls and expenses.
Cost o sales 11,240 12,339 548
Saling, inf ligstanl v aefreant g L 14,784 14,837 14,500
Research and development experises T BT T2 T
Amirrabon of intarghbin assats 4758 4,058 3Ta8
Rresimichuring changes and certain acquisition-related costs 487 1,724 1152
Char |incoema )y deducsons—nst 1,315 3 B84 780
Ircome fram irmiii & Belore piovision{beneli) for laxes on noome 'II..'IH B35 B SES
Provisonbanafl] dor s on income {9,048 1,033 1,960
Inceimes from continueng eperations 21,353 T8 E9TS
Dimsorirsd aperasor:
Income from disconSruesd opsrators-—ret of i 16 17
Gamlokt] on disgoisl of dsoanlnusd coerations—nal of ] - (6}
Déscordiroed operaSors-—ned of tax 2 17 11
st [FSINS ia 0 einresis 21,355 7.8 1=
Less. Net inoome alinbutable to noncontrofing infenests a7 kil 26
Hed income: anributable o PHizer ke 2308 3 s 3 & 560
Eainrgs oer common shire—basic,
Incormey fofm continuing operalk tiribulable o Pier Inc. common shisaholdens 38T 5 118 8§ 113
Dismcoartirmiesd operators-—net of o — — —
Mt income antributatbe 1o Pfizer ine common sharsholders. 38T 5 LB 3 113
Eninings per gommon shace—diued :
Incomes from continuing operations atinbutable to Pfizer inc. common sharsholders 382 5 197 5 1.1
Descontirned oporalons—ned of Lix - == 4=
e income atinibutable o PAzer inc. comimon sharsholders. ﬂ»..ﬂ-‘ 5 197§ 1.11
Weighled-avernge shares—oasc 5870 6,088 8176
eigh i i 5,058 6,158 £257
Cansh erridends pasd por comimen shade 1.28 3 120 3 1.12
Arioueiig [ ] LiepLived

is ot ol wrtmi L ilen of sk ety gl s ek e T [ T
A

Ayrairts Py i i e 50 g

Ena Noles o Consoldated Financial S2atemants, which ans an inlegral paet of thess slalemesnin
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Consolidated Statements of Comprehensive Income

Pézer ino. and Subsidary Companies
Yo Ericiad Dy har 31,
L | T Faei L] s
Waed incomes bedone allocation 1o nonconltmoling menests § 2358 & T8 § [ 1]
Foumign cumency bunslston sdstments, nal 5 11186 % =15 £ (310
Recinssihcaton aduyiments ™' 162 - —_
128 (LAET] [2.110)
Ureealized holding gainsilosses| on dervalive finencial imsiruments, ned o) 1442} ot
Reciastilication adusimants for (ganaVicssss inchadad in nal incama ™ [520) i52 (368}
530} 10 {185}
Urrnaleed hobding gainalossss] on ovallable-tor-aabe sacurniies, el LL ] 248 (125
Recinssification acystments for (gana)icsses inciuded in net ncama ® (2} {118y T
574 130 =)
Benafit plans: actuanal iosses, nat 212y {1, Bkh) (n 4]
Resclogsification adustments related fo Dmorizason ™ 1] a58 S50
Reclassification sdusiments related o sattiements, nel 17 127 1a
Oither uq_ ] ]
LB {1,008} 1383
Benefl plans: prior servics (costsj'oredds and other, mest (] 15 452
Reszlassification sdusimants relsted I amariizaton '™ eL) RFEH (L=}
Reciasification adjimimants related Io curtsimants, nat (1L.]] (26) X2y
Cither — L] (3
[203) i) 7
Oty comprehenshe inoometas ), befare b 1,468 [0 82 [L ]
Tl preisuon[Eamed) on ofher compraanisve incamaifloas) (262} (174} 528
Ottwer comprehensive income:{ioss ) bedore all o nonc iling ] 1.7 3 [1.518) % Fdarl]
Cormgeherive mcome befone alccaban 1 noncongraling misnesis. § Does 3§ 57r8 % 4.7
Less. Comprehensive incomedioss) e I aling u_ 28 4}
Cotpialaniig iHeams SNbULEES ba PAZar ke 5 1383 3 571§ A4.TES
| — e T R e e eI T R T
ke 4 o AP sty shre n Houn Stio Ses Mol 3 Acguanisng, Saie oF et indoion Syalems Mol Ariely, ar=f 3 et e Exuty- et
BT COM - Freriirment Eque-hdptiod s siTasdy
™ Aprkannitad ) Dthov | char S0 mat el St of et W) thas e sbesd stak of i it aeicioonal ek - basatun s Coat of maies, soe Mo TF Finaryou!
b o ad Hacpimg Aciien
B Gemrrally iocwnaied . geed o el prncds persn ol ek ol o s Seilog i oruac e M amd s nifa

Wik oF W, Fod ol I REton. e MO 11 Pinbion and Posremsma! Bewd Frann sod Dalnsd Coninbodon Pieys .
B ke 3 Far Madwrs Tas Provaan Benoft] oo Qe Compesbanag incamndLossi
Aencurss raary el mde A i rounding

Sou Notrs %o Consolicted Financial Ststements, which ane an inlegrs’ e of Usrse slatersanits
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Consolidated Balance Sheats
PEzor e ehd Subsidary Companies

Ax of Decembar 31,
PVRLLIORE CACTPT PREFDSSET OO IRSUED AND PTA COMMOR] A IATAY T 0
-t
Coarth ol carth pevalanle 5 1,42 5§ 2595
Shorl-berm mvestments 18,660 15255
Teade scounis necavabie, s alicaancs for doubitfd secousiy: 2017 —5584; 201E—S600 I..E‘I B225
Inveniones: TATH B TEY
Currend lax assels 1,050 304
Cither current sssels 2280 2249
Anzaty held for sals 12 -0}
Tl Surient esels an141 35 0
Longslem imesiments 7048 EERL]
Progety, plant and equgenent, 1655 sccumulitid Sepmcaton 13,865 13318
Iersfiabin risngdie assats, less pocumolated armorbeabon AR Tl 53 Bl
Goodwil £5952 54 449
Mesturmes delaifed L asseti 858 alher HsAcurenl Lix BLiel 1,888 1812
Cither nonoumen assels 32T it s
Total assnts ] 1778 & AM.615
Ll el E9uiTs
Shor-lerm borowings, inchading current parhon of long-tem debil 2017—33 546 2016—34 225 ] 288 5 S
Trade sccounts payabio 4 656 4518
Dirvadardi payable 2020 1544
Income tanes paynbio ATT 457
Accrund compansalion and relaled lems 198 2457
Oither currend inbdles 11118 1.0
Totol currerd Rabiities 30 42T kI RR L]
Long-iam debt EREL ] R R
Prnsan benefl obigaton, net E828 Bd0d
P | beneft ollig N 1,504 1,788
Worncurment delemed tax kabdfes 3500 0,5
Dihar taves payable 8887 4.000
Crther nonoumend babilties €,148 &7
Tenal habdtes 100,141 L]
Cernanbrgnis ghil Corpngncied
Predesrad siock, no par value, at sinted valus; 27 shares suthonzed; issued: 201 Fe—834; 2016507 29 2
Coeramon sack, 50 00 par valus. 17 000 shanes suthorioed, asusd. 701 7—8 278, J0186—8 330 484 451
Additional pad-n cagdtal 84278 BRESS
Traasury siock. shares af cost: 20173 288, 2016—3.1560 (B9 426} B4 354
Fietsired pamings a5 T4
Accumuiated other comprehensive loss a2ty [RLR-~ ]
Tatwl Ffizer bee sharnhaldnrs’ nauy 71308 50544
Equity atinbutable to moncontroling inberests Rl 00
Total squity 71,658 53 840
Total iahities and equily k] 1T.Ter 3 AT1.615

Amounts may not acd due to rounding.
Son Noles 10 Conschidaled Financial Stemonts, which ane an inlegral pee of e Slalements.
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Consolidated Statements of Equity
Piger inc. ahd Subsidary Companies
PYLR HC. SHROSOLDERS
Eesfervad Saced [ Ty Sk

LS EACEPT PHEF EERED SHARES) Srarws : Sarm 'i: ﬁ S Cost m mui. m ﬂ E;I::
Pabarms Sy 1, 2% mon = BEID 1 dmE EEEN oK SN § FLIM 8§ 3 AnmE 8 T S FNE
bt i L] L n .
Offwr corgrersree ncors o). e of s (2208 2200 (- g
L

(v W (LREIF] i LT

Vrodsrsat umch. -] @ -]

L L] = 3] 2]
Bt bt pTent bvmamars ar ] aps 1 (1] 1un (R
FLGi et 3 LTI SR [A14 LAl (LA ] LAl
Frafusme cioe [} a =) 1 L] L1
I - - — ¥ - - - b [501) =
Bamru, Davmnbes 31 30115 b - BT e oBpe Ny Ty a0 LTS o e
Yol e ris 120 # P48
Dt cxwegrarsrmre ocomed ik | ek of s [RETH (LT L LEATTY
o ey ol

Camremor wiock 7 A [EE o] [Tddny

Wl L 5] i 1]

B ] - o L]
Eoim o A s S b v T L] ] (1 [0 1111} 1 ra (BT
Furit s of Lomree dom &y [eE. - (L] At
Frafered e L] (L] @ [£:] - - L1}
= - - - = - - 1 - i - 1
Bakwrm, Do 31, 2918 i F L i f-1T [LEL R T I (AR T L e o
¥ incems s . L H
L R L] 1FE 1FE 1" e
Canh divigundy deciaree: :

CammLn PSS L] .1 .

Prrterred ptock: (1} m m

A T e SRR RETL - m
Ehame Jaeed gapre=] hamartoges = L] H L L] (2] Lt i
Fritiried Ml parveriiemi ssd federpliar " a8 =1] = 1 Tty L]
Db - —_ — — — —
Babance, Secomber 11, HAT L LI | b1 L e 1] LIl MERAIS] B BAIW DRI AW 8 SN B TLAM

e T § 121wl gt o thes kb o 8 v Berarieg Karelan n B et s of FO10 sa of Jaruary 1, 3018, bor carte skemants of B Soonmseting e shars. G payrrei. For

sedibonal ks mation, s Mol o G Freanomt 51 Node 18 Baes of Py o g 4 g Pl Adopten of New Aooounting Stendards in Migers 2018 Francel

B

B 23T sy shaes inciuca i oflec of e reodiosson Ao 3 comrersend o pay 15 7 mulnn oormon st sgueskenis. U e scheaduliod for nasn e setlemon

Amcris Ry e S dul i indng

See Nodirs b Consolicated Fingncial Sutements, which ane an integrad parl of these slatements.

T8 01T Financial Report

337/417



Consolidated Statements of Cash Flows
PEzor nt. snd Subsidary Companies
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Y Ended Decesber 31,

ML) 2017 018 2014
Cpprebng Aoty
Med inooeme before Socation 1o nORoOATORnG nherest I HME = T8 E 50
At |2 recancie nel oo baform el 5 g isirits I Febt 4P providied by Spmiwing act
Depreciaton and amonraton L%, a8 8157
ALt Wi And rsaki et (5T 1813 1,110
Fompsgn curiprcy ioas melaled in Venecusts —_— - L]
Lo on sale of 15 net sy £5 1.7z -
T brpact bl {10,680} = -
el tanies O COMMNLENG OpEione 2y 700 120}
i Bl AL Erib o [ ]
Banef plam oontrisubons i sacess of spanse ) [z Ty
Oritser addjusbments, ned £ Fa] (152}
Oiter chanpes n sssels and bl ned of scquisSons and dveatThres.
Trude Bocounty recervabis %8 (134 bl
Miyhriies {247y ] (150
Othes mssetn ) o] ™
Trace sccounts papabie 48 amn =
Cthes linbiites L] 223 L
O L @ccouts, ned 1,448 T34 235}
Med carsh provades by cperabng actribes 18470 15601 L]
ImrmEng Aciiles
Purchass of property, pant sed squipment [1,888) {1,823 11367}
Prrchises of shorl-tnfm imvestmernts (14,506 (15.R5T) [2n.5a1)
Precestis flom aaben 0ol Short-de 10,307 20,438 40,084
hhrﬂmnmmmm : e Bai T — 1,008 218 5788
Purchases of long:derm imsestments BT} (ELE1) (0542}
I s frem " R e 3,594 11,254 B0
A of 1. rl of cash 1oy TR LED ]
ASgAaRans of Intangite Bty (261) [178) [may
Other mwwaling acirises, nel &0 L 51 e
Med cash used in rwesing actntes [4.T48) [T (2500}
Eirnceg Aciley
Precesds from shar e bonrowings. (KL TAT: 4
Principal paryrmants on shortlem bormosings: 19,930} 5803 fAsEs)
e procen s S [Bayents on ) dhan-lemm & 3 Wil iginal of Sl montha of ss 140 et amr
PFrocesds. from mssance of iong lem cebt BIT4 10ETE -
Prncinsl paymants of long-lir detl 18,154} (7.BEE) 12990}
Parchases of comean siock 18,040) (008 {8100}
Cash Sividands said i Fa17 [LE ]
Procesds from soemme of sock splam L~ 1019 1
Dihe fnancing acises. net {233} [184) L]
Mo cash s fransng sty e {13,008} (BT (10400}
Effect of exchange-rate changes on tash and cash equivsients =] 2145 {1000}
e (decimida) i cash s cash o [1,254) (1.048) ]
Cash and cash squivaients, Begnnng L84 Ll 334
Cash aned cash sguivsient, end i u_u_ 3 2505 4 3841
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Consolidated Statements of Cash Flows
PEzor nt. e Subsidary Companios

Wadd Endéd Dacambar 31,
017 e 2018
Eupofomaniy Cesh Flow inipemaion
Hedsath VB4R S
Ex d!HHﬁHMHﬂvﬁ!H!UHM i 3038 for B1.8 tallesns of rue J 735% LUK
poand bonds maturing in 2043, sesulting in a debl exiingsshiment ioes of $74T million i ] LI T - % -
Rl o 10U Med-cal common o & s 52 -
Promivscry nobe from 10U Medcal b - —_
Exchangs of Hospirs subsiciary debe far Pizer debt H1 - - 1668
Cash paid inecerved | duning th paiicd for,
Inooemss taues 1 2488 = 25 23
158 1451 1,307
hnn-lmumm [ 138} [rbd]
DA (e G ol . Y 1 F\'Irm B
Mmmuwmummwwmlmmdmmphu Tax Matinry Tasn o bacoms from Crntmang O o
iy e vl T b ol S it it 12 100 Mestend, o0 Fetvumip 3, 27T, Plzer ieoivwed 3.3 e puety dard iuors o B0U Rl fortetn 000k ety vabued ol I ileon el @ proTasy ik
ﬁhﬂwnﬂ“n-‘lﬂm*!ﬂdllunn’m!‘ DOAT vl wvhidrd o OB SRS ST kot o e e wiind Dvvievitor 8. DOAT. ol bl ihrvuaons, dors Aloe DB ADGLERO0S,
s.*ﬂ.;r mwumm i - ety Mothad reraironiy anel Cst dothed vmoiment Sale of Mo b §pnlems Yor Azcety
L.
1 T §TAT sl b iesciucied 0 O vl boa of 040 milion son e eachangs aed pary o e 11 s e duti. S oty TD! Frmmyoia insdriomenns. Long Taios Dedd I ackdsioral

AT
1 e Ot FO08, e wnchueged §0 7 bl disht of i then receily o sty Hogrs, lor sriusdy B s sl of Pl debi. See Kot 1, Frencier iitruments. Long- Tees Setsl
BTIGLIES PRy N B A T IOV

Saa Notes to Conschaated Finarcul Staamants, which ans an integrad pat of thess slatermsnis
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Notes to Consolidated Financial Statements
Pizer inc. and Subsidary Companies

Seoe the Glossary of Defined Temns at the beginning of this 2017 Financial Repor!: for feams: used thvoughoot the consoidaled financial stabements and redated noles of this
2007 Francial Report

The consalbdated hnancal slataments inciads our panent comaany and all subsidarss. and are prepared in acooriancs With accouning prnciples generaily acoaphed in tre
Uniled Slates of America (U5 GAAP). The decision of whether or nol fo consobdate an entity requines considenbion of magoetty voting inlerests, as well as effeciyne economic
of ot control oer the enfity. Typically, we do not sest control by means other than voting inlerests. For subsasiares. operating outside the UL the financial information s
Inechuchind g of ared for B vt ancked Novembar 30 Tor each yei presented. PTizeds fiecal year-ond for U S subsidiatios & as of and for (he year endid December 31 For each
wear presanind. Subsianbakty all creemitied eamings of siematonal subscanes ars fres of legal and contrachua resTichons. Al signécant IraNsactons AMong our businesses
v been eliminaled. Taxes pasd on intercompany sales. iransactions: ane defered undl recogrized upon sale of the asset to & third party

mnu;wwmlelmnmmmmw Piizer Inngvatie Haalh (IH) and Pizer Essential Healh [EH). For addtional informaton, see
Fiote 1

Cangn Bnounts in the consabiales Srancul LMemeniy and dnsocsiied notes May Hol Bdd dus 10 Mounding. Al parceniaged have been clleulibesd URAG LAMURSE] AMoURtE

Our recent significant business development actitiss inciuda:

= O Fabruary 3 2017, we comgpletes the: ssie of aur gobal infusion gyslema net sassts HIS, 1o ICU Madcal, & glabnl devics macuiactarer, fof op % Appreaimately S800
e | L o of cash and ¢ gent cash ation, ICU Medical common stock and seller financing. HIS indudes 'V pumps, sclutions and devices. The cperating
resuits of HIS are ncluded in the conscbdaled stalsment of mocome and EH's opemtsng results through Febniary 2, 3017 and, therefors, our fmencal results, and EH's
mmmmmmmm 20T refiect appromimabely ane month of HIS demeslic operatons and approximabely te monhs of HIS inlermatonal

., whils cur T i residts, and EH 8 oparabng resulle, tor Pe year snded Decamber 1, 2016 reflect 12 marihe of HIS global aparatons and far e jear anded
Dnmru:ﬂ 31, 2015 eeflect Tour months of HES .8, operoiions and thres montha of HIS infemabonal operaticns. Assels ond labdites assocated with HIS are presented as
held for aale 0 the kifated bl shetet s of D ber 31, 2018,

+ O Decambar 22, 2018, which tals i the firsd fscal quakes of 2017 for our inlemnitional operetons:, we soquesd (e developren] and commeroalizaton nghts o
Astrafeneca’s small molecule anti-infecties business, prmarty cutside te U5, for §1,045 milion mrmaddmhrdmmwnmm D:ll:lmurqhﬂh
aciton date, cur Tnmancsl slalements refsct e aessts. abddes, cpeeatng eaults and cash dws ol this b darce will oo § i ¢
ponod, cur inancal resuss, EH's opamang resulls. and cash Sows for Ine year ended Decesnber 11, mwww TN monires of B senall moleculs anb-
infectives Dusiness soquend rom Astalanaca

+ O Sepdember 28, 7016, we scquiied Maedivation for 381 50 por shaee, Tha lotal fair vk of conseration ranstemed for Medivation was spproaimately 5143 bBon in cikh

1$!ililllﬂn nat of cash acquired), C G From the e dals, our fin | satemants refiact the assats, ladslites, operating results and cash ficws of
| . Th fore, KedivaSon are refl 'hwh-mﬂruuh Himm and cash ows for e yoear ended Decermber 31, 2017, Ini
! with cur d and ticral periads, our il s for the year ended December 31, 2016 refiect approamalaly hree

mmenths of Medvalion operalion

= O June 24, !'ﬂ-ll!l.m noquired Aracor for $88.25 per share. The Solal far value of coraideraton Yarsfened ke Angcor was approcmabely $4.9 tilkon in cosh (80,5 bilon |
cash Mg, of Arscce, Therstor, Andcor cperabons an eflecied in our fnandal esulls, I'Iﬂ-ﬂﬂfmrlm Hﬂlhlﬂiihﬂmm December 31, 2017, In
accondanoe with our domestic and intemabonal reporting periods, our consolidaied fnancal stalements for the year ended December 31, 2010 refiect approdimalely s

*

On el &, 2016, we announced Bl the merger sgreemeni between Plizer and Allegan enfered info om Movember 22, 2005 was 4 o] Iy murtual ng ni of B
companies. The decison was drivan by the actons announced by the U 5. Depariment of Tressury on Apnl &, 2018, which the companies concluded quaifisd as an
“Aubeerie Tax Linw Change” under tha menger sgreament. hm-ﬁ'.h m.wwmuhmwmmmtmwwummmm
guaries], Ploer pad Alergen S180 melkon ipre-taua) or nesmks, & anberd s {moa Aole 4 ) Peer and Alsrgan
mmmu&mﬁmmuﬂﬂmmmm&uww

+ On Seplembar 3, 2005, we acaquined Hosgern 1or aqpircoimately 5161 bilien incash | §15.7 bilon | ﬂﬂﬂ#ﬂhmwﬁﬂ] Commancng from e acquston dale, our fnancad
stalements refiect the sxsets, labilfies, operstng results and cash fows of Hospen, n ard inler repadting perods, our consoidated
Erancial stalements for the year ended Decamber 31, zuﬁmwmwnmu.ammmmmmmmmm

For sdditonsl nformaban, ses Male 7

17T Financial Report i
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Notes to Consolidated Financial Statements
Pizer inc. and Subsidiary Companies

W pdopled & now slandesd ag of January 1, 2017 thad ded gudance on the ol whetd an eeily B B primary beneficary of & variahis | A eniity. Linder
thes. nesw guisdances, mmmnm-ﬂ-mqm :“mmmmmmﬂmmmmmmm
common contnad proportionadely. There was no maberial impact to our consobdated Sirancial ststements from adopling this stendand.

‘W pdopted @ new standard a3 of January 1, 2017 related 1o invertory, The new tha iventiony be measured at the lower of cosl of nel reatizabie value,
which s definsd &= lhe sstimated seling prices in Humrrmnudhm mmmm:dm deposal and ransportation: Thers was no
Fateral mead o sur coanscbdaled f i ts from thiis. landasd.

L. Estimates and Assumptions

in prépanng the consclidated inancal sinismants, we uss Ceriain sstimates snd Rssumptons thal affect repornsd amounts ard discicaunes, including amounss recceded and
discicad in conneclion wilh somuisitions. Thess estimates and underyng sssumptons can impact all slements of our inancinl statsments. For exsmpie, in the consalidated
atasamants of intdme, aslmales s usad whah acodunting 16r deduchont rom fevesuss (buch ai baded. chargebacki. daled Slowandad Snd daes feluifi). delamning e
ol of Wwanlory Tl o sokl, abaialing ol o T foim of deprocsibon & anditZalon, and eilimaling eibFuchinng chargis and the imic] of conlingencies. & wel &
mm:hm—mm On the consocldaied balance shesls, submales ars usad in nmmmﬂpdmm:-mu
jeli tan nssels, hmmﬂmmmmmm“]. ane usesd i o g thes
wmmm sch a8 banes payable, beredt chigabians, mr«m rebales, chargebsths, ssies allwances and salss relurms. and
restnachuring reserves, all of which also impact the

Owr exbmalos are ofien based on compl dgments and shions. that we beleve bo be freasonable. B thal can be inh ty riain and unpeedictable. I our
ard gl arw nol rep tateym of ghul pubenimes. oo ieults couks B malerly impesied

s fuluie svents and ther affacts arnol ba delermines wih pescmion, oo estmaiss and assuemphons may prove 1o be moomplets or neccurads, or unanbopated events and
SICUMALInGES May ool that Might caude it i changs Those sitmates and atsurmpior. We &ie subject 1o faks and uncaunties Bl may coute Sctubl rasuls. to Sfer from
Eshimaied amounts, such i crangas i the haalheaim erdicemeni, tilesn, bigalion, lagslabon and p Lal e inguiacty evaluale our ssbmales and Assmglors
wsing histoncal experience and expeciations about the fufure. 'l'l'l.ld.!.}llcll'm.'ld ummmmmmmmhm

Fioe infodmuation on e3mates and BALMESGRs in cannachion with ihe TCJA ses hobes 1 Consaldated Financisl Staterents— Nobe 5A | Tax Matiers” Tanes on Inceme fram
Contnuing Opanlions

0 Acquisitions

Lo T intnted Srancial wchude the operacms of sogered afler the pl of the " e i for sogured uanesses usng the
stgumition methoed of atcounting, which requines, among other things. Pial mosd asssts scquined and wmuwammﬂdhvﬁmnﬂh
wcgussiton dute and St ihe fair velue of acquined IPRAD b reconded on e balance sheel T tion Costs w'e Eap d & incurred, Any excess of the considernaion

mmnmhdnmﬂmnmnmmnmmnmmmuQmme-mmuuﬁmmus
GAAP, ro goodwill is griced and acquited IPRAD is axgp

Contingent considerton in a busness cominaton is ncuded o pert of the scgussson cost and is recogrized al far salue 8 of the soquaiton date. Far valos s gensmally
etsmates by uing & probaldny-weighled discouvied carh fow appraseh mmmmmwmrnm- reenaasuned i i vakis &1 sach egading dals
wmntdl e conBingency ks resoleed. These changes n foir value ane g lin Oithar fine

A dod in o wilh n scquitition can resudl ram o complex senes of udgments about Btune ewints and uncerinnties snd can nely heavily on estmstes snd
BAEURRand. Fof informalion Rboul e diol Beisziaheg Wil SiSmatel 3nd MAUmEEor, Lad Note 10

E. Fair Vahs

‘e mre oflen required to Msase oErin ssesls and ketultes of fr valus, sithear upon initisl recognition of for subseguen] sooounting or reportng. For axampls, we use fair
walue exbermively mﬂrﬁmﬂmmwhﬂnlmmﬂmmm impairment lossss and when accounting for and reporting
ol g s fi uill i Ua Vil UG @ El pied Bpgecach, wihielh heguing, Bimong ohed RAgd, thal wa dabismina the pfcs el would be Fecesiad o
iﬂlﬂlﬂdﬂpﬂhmlmhmmmﬂﬂ The defermunalion of an exit price is corsidered frorm the perspective of marked paricpants, considerning the
Fughest and besi use of non-financal assets and, for liabiities, assuming Fak fhe 13k of non-pesformance will b= fhe same before and afler the Sansfer

‘Wihen estenating tar valus, dependng on e nalune and complexity of Bha assat o kabiay, wa may use one or all of e foliowsng Ischnigues:

= i DERFORCh, which & Bacbad o Iha pracsand valud of @ fulung sroam of mil caah Bowe
+ Market apgecach, which is based on market prices and other micrmabion from marke? borsaclions invohing kenSical of comparable assets or kabil
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+ Cosl approach, which is based on the oost fa sogquire of consiruct companabie sssets, less an allvwance for functional sndfor economic cheolesoence

Our falr value methodologess deperd on the foflgsing Cypes of inpuls

= Chatted prices fof idenBeal asests or RabliDes in acive mancets (Level 1 inpum)

+ Cuoted pross for simiar assets or kbikbes n aciive marcets, or quobed prices for identical or similar assets o kakslies in marksts that ane nol acive, o INpUts oher than
qualed prices that ate directly of indinectly cbservatle, of inputs tha! ane derived principally from, o caroborated by, obsencable markst data by correlafion of other means
{Lewnl 2 inguisy

& Unobsersable inputs that reflec ssSmates ard assumpions (Level 3 inputs)

A mnghs sstenate of far value can redaull fnom & compliy senes of pagmants about fiune Fvants and uncistainbins &0 can ey haddy on aslmalis and ssumpbons, For
aboaid the nsks sssociabed with estmales and sasomiplong, see Nofe 0.

E. Foreign Currency Translation

For mosl of Gur i . ecal w23 have been d e 80 bt Thee B, m%mﬂuwmﬂmllﬂh-ﬂmhm
us mwvmmnmaunmmuunﬂw & d CafTancy el wp I B:H‘HI.IH ecllar

raal ge rates for the period, Musmmummmw rades are recorded in Otber figas) , The
d‘-uﬂ:dm 4 CuITENCY y amsats and habddes mio the & ded in Oither | Lidaducio naf . For op "
gy & s, wn ransd ,hnﬂﬂlﬁnhﬂtﬂnﬂﬂmhl“ﬁhwﬂm 1 ded in Oy (i et
il | A v ummmmmmmm

G, Revenues and Trade Accounts Recelvable

mm—mmﬂmmmm mmmnm and Bile passes 5o She customer. A e time of sals, we also mecond esdmates for
& variaty ol nevans deduct such as I , Ealeg gl wd ealey reluirs. When we cannol reasonably ssbmate B amourd of felure salss retuins
andinr othiil FeAer (SR W rcand mmmtﬁmnmmwmum has been substantalty simnaied

mmmm—w:mnmmmmuiwmﬂm Ihat generally are sstimaled and reconded @ te same pericd that the
revenues ane recegrzed, and primarnly represent chasgebacks, rebates and sales al and, o & lessor extert, dsinboiors ke MCOs, retslers and
govemmeant agencies with resped! fo our pharmaceatical products. Tmmwmd reburies and discounts relafed fo gross sabes for e

poriod and, ok such, knowledge and judgment of markel conditions and practics ane reguine when eslimating the impact of thess revenue dechicBons on gross sales for a
aporting parod.

Soacifoaty
+ lnthe U5 we record provesions for pharmaceitical Medcars, Madiced, and pedfomance-based coniract rebates bassd upon our expersnce rtio of rebates paid and
Setull progariplons willen Guing pror quane, mmnammnumum;mwmwnmmﬂmm This

g (A5G 8 Avaaated Tegeiary o sraute that [P Nisioncal ends Bfe &6 cuirent as prachcatie. We on Exanded ',' drug sales 1o
Medicare Part D participants in the Medicars ° ooverage gap, * gimg known s te “doughran hols,* based on the hision of banefy iptions and
considerston al the wtl That im 1 1o rewull from the: dscount n the coverags gap. Wlmhlhmwlbmﬂlmhhﬂmﬂlwrﬂ

Biung SapaCIASOnd. 408 AR TN B8 practizatie For paformancs-Baisd conimact rebaas, we pish conbder cultenl conirct irms, Suzh &8 changsl in fermulary siifus and
rababe rales.
= Oustuide the LS., the mugorfty of cur ph lica makrs ok nmwwymﬂwmmnmwmmmm
SBER gaiod. which (edueHS e 8K o Vanaters in [he sebma I ewiae E | rebatin i ealzudabed on the g ' Rl
spending or on specific product sales Swesholds. NHMHMMWWMmmmmMHWMN
1eimburseman]. W obisn Sed-party nformation tad helps: us o monitor the sdsquacy of thess sooruals

+ Provisions for phammacewscol chargebacks |primarty reimbs Iz L 5. wholesaters for honaning ¢ d prioes to ied parties] ciosely spprodenate sctual as we
seffie these deduchons generally within tvo 1o frve weeks of incurming the Babisty
& Prmaiens o phalmeceuncal sales mians il Dased on a calidabon for sach madss ) porEles ina (ol min: lpcal reiums poices ard prAcices

Wm“.mﬂmmmdmmmhpﬂmumnﬂkwmmmﬁmmdmw
shipmen and retum o lag time; and ey offes faciors hat could mpect e estimate of fubere retums, such as loss ol exdusiity, proded recalls of @ changng compstiive:
amaronmant Gansrally, relumsd products. an dasiroyed, and b ane refurced e RAbEE PR in e Sorm of & credl

- mm_m--mﬂmuhmmﬂum are iecorded of when e roenivn i offered, whichever s lnler. WWe esimats the cost
ol sur daled nsertied based en o hiasrieal Bxparand Wil Umilss Gl Rogiamd | predict Sumlomnsd balurdat,
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O pocruals for Medicars rebates, Medcald and related slale progr i barsed cordmc] rebades. chargebacks, sales alowances end sales refums and
cash discounts Sotaksd $4.6 bilken and $4.3 bilkon as of December 31, xnl'mul‘ 31, 2008 | resp ty. Thas g tabie provickes. inf about e bal
shesl dassficaton of these sconals
A of December 35,

[MELLONS O DOLLARE 2017 e
Fimancvn agnrat Trade sccouni recehabie, Joas afowance for doubiful sccourls 5 1382 5 1154
Othar cureai debiliios :

Arcciusd rebates 2674 rde 1|

Ot acoriales i S
Drher morcurrent ladllites ETLY ST
Total wccnusd rebates and olher sccrunls £ 4323 3 4 252

Amounts recorded for revenus deducSons can result from & comples senes of jdgments: abowt fulunes events and unoestainies and can rely heassly on estimates and
atsumplons. Fof information nbout B fisks assacialed Wwith ssSmates and atsumeSions, see Mol 10

Taxnes collecied from oustomers refafing to product sales and e fo Qo sital are excluded from Revenuss

Cofabanadive A ig— Payrnenis 10 and fram our collaboration parrens ane presented in cur consaldabes stasemants of ncoms based on [he nature of the
swmqmmmmmmmwnﬂhﬂmmﬂwmm Undar co-romatcn Sgisenints, we mosdd the smounts
recened from our collabortion pariners. as allance At 5, When our collaborabion partmers ans Fw principal in the fansaction and we reoshe a
shary of e nul sakes of profits. Allance o i g whan our cafiak I wheg the product end (e passe 1o e casbormed. The relabed sxpermies fof
Halling and marceSng Tess producty ohe included in Seteg, iovmatonal and sdmivisiatie arpenses In collabornlive Srangamants whses we ManUCre § product kar cur
collaboration parress, we recd revenues when o colabomtion pariners sell the grodoct ard 1ge passes 1o their customers. All ioyalty payments jo collaboration parnens
ane incioded i Cosf of saies . Royaity payments recstned from colisbomtion partners are induded in Other fnoome,

Trage Accounis Recerradie —Trede Bcsounts recenabie are Saied of Cwr not repkzatde vaiug. The sllowancs Jeans! Grots Mede scconmls recornabin reliects e Dol
eslimats of protabls osses nherent in the recerables portiobo defenmined on the bass of hislonoal sgpenencs, specific allrearces for krosn roubled scoourds and other
curter?t information. Trade acoounts recesvable are wntten off after all reasonable means 1o coliect the &l amoont {incuding lbgation, where appropriale) have been exhausied.

H. Cost of Sales and Inwentories

W ca'ry ivaniones al the Kwed of cosl or nel nesizable valus. The cosl of finrbed goods, work in process ard trw mistahals s do! d umrg i achusl oowl e
reguiarty revew our nveniones for impairment and reseries ane estabished when necessary

L Sefling, Informational and Administraive Expenses

Sefling, informatonal and adminssiratne costs afe expensed as incumed. Among offer things, these sxperses nclude e internal and | corsts of marketng. ad T
whippang ard handirg, information chnology and legal duferse.

Adveriming supenses ioaisd aprenomaisly $3 1 bibom m 2017, 532 bilon n 7016 and 5301 hdlon in 7015 . Produchon costs ane expersed as inowmsd and B oosds of radio
e, nkervision e and spaoe n publcations ane expensed when the related advertisng ooors.

o Besearch and Develooment Expenses

FRD costs oTa Sipariad i iNCTed. THele drpinied inclods he costs of our proprialiey RAD #8oa, 58 wall 53 cadts oumed in et wWith 2ari I

ETANfjETSre Heba's m eompound it ive FRgulalon: aspeoval, “mmwmwmwuhwnwmmmun
expenss Lpfront payments: are meconded when incurmed, and mifsstons payments are recorded whan e specric milsstons has been ach

Fagulalory ppicial, Wi iocond &y elaslohd payments in ealifubie vilinglie Ay, leis Scumidaled aena e Ehd, mhmﬂﬂﬂm“mﬁm
I, we amorze the payents on A samight-ine basls over the ey Ay Harm of B axpecied product e ccle, which, LR

RAD sxperses refated o upfont and milsstons payments for intelectual property nghts 1otaled 3168 milion o 2017, $32 mllon e 2014 and $425 million n 2005 _ For
addres informalion, see Mode 2C

Long-ived assets inciude:
= Propsdy. planl and squiprmenl JBes sccumulaied qepriciaion —TReds MSsis Me reconded o1 G0kt dnd ane Mersiie iy e £O80 o SNy LGRlicant impeovamens. aler

purchase. Property, plant and equipment assets, other than land and consinscion in progress, are deprecialed on a srmighl-ling basis over the eslimated useful e of the
ndracual assats. Depreciation begns when the asset is ready for its intended use. For lax purposes, scosieralnd degreciation methods. ans used as allowed by fax s,
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- masety kess =These scquired smsets am recomdsd at fair value. Intargible sssets with firee iives are amornized on o strasghs-
nb_hmuﬁutmbdmlnm Intangible assets with indsfinibe ives that ame assocated with markefed products. are nol amortized untl a wsefidl fe can be
dulormred. Inlangible asuets sssocabed with IPRAD projects are noll emartized until agdeicyval & chisned n o majes mackon, Typecally aither tha PS5 of the EL, of in & seres
al gihar ccuniins. sulpect & crlain specifnd candices and managemen udgmant. The uselul ife of &n amerizing asssl genarally i delerminad By dentiying the pencd in

m-dhmm“mhmm

» (G charill e tha exnerss of B cormidaration tarmfened faf an equined bus vl i igrand values ol S red aidets. Goodwill B net enaiided

mmummnmmmmmmmmmmm manufacture, research. market and distribute prodiects, compounds.

i cpiie azsely o theme mntangible asssts benalil multiple busmness fanctions. Amoriuaton sxperse netabed to mangitile
MMUIMMIW WNWMHM plant and equipment are induded in Coal of sakes, Sl nfvmatong and admin'siralve
srpanses andior HEssarh and development Sinenses B8 SHNOErats

‘W e all ol our lorg-lved. assets ke impairnen] ndcators fucughoul the year. We parkaim impaserenen| lesteg lor indefinis-lned miengits ssels and goodwil al laas
annually and for all other iong-lved 0ssels whenever smpairment INdicasors one present. When ry, we necord charges for mpaimeents of longdved Dssets for the
wmaount by wiich thes ter valies & lsaa than B camying vakis of lhess sty

Specahically

+ [For firibe-lved intangibde azsets. such as developed technology rights, and for other long-lived sssets, such as property, pland and equipmend, whenever mparment
inchealneg are prasend, we caltulale the undiscounted vaiue of the progected canh Rows assotiald Weh the asist, of sssel group, and compans s setmated amound 1a the
CHTYING amcnd, I the camyng amount is found bo b2 greaser, we recond an impadment loss tor e excess of book value over fain value. n addicn, in all cases of an
FTpasrmant review, wWe res-ewaluate he remaining usatul ives of the assels and modity them, as approprate

+ For indalrb-lvad intingible Bstets. such o Brands and IFRAD assals, whon receasary, we deloimmns S i valus of Ihe essel and iecord Bn moarmant loss, @ ey o
the excess of book value over far value In pddition, in ol cases of an imoparment review ather than for IPRAD assets, we re-svaluate whether continuing o chamclenze the
mesnt s indefinie-fived & spproprate.

= For goodvaill, whan recessary, we delameng B (o vake of sach nfpomng uil and compans thl valhes o 25 book vitlus, [T e carmnng smu S found i be greasr, wa
then deberming thes imphed far value of goodwill iy subiacting the fair value of ail the dentrfiable el otsets ofer than goodwil from the fair vaiees of the reporting urst amd
recoid an impaiment koss, # any, for the sacess of the book value of goodwil over the mplied Tair value.

Impasrend mviees San rchos a comples seres of judgrnients sboul luture evants and uncariares and can roly Fedaly on estrates o assamglos. Far infermation abou
wha risis assooahed with aslmates and assumplons. sae Nohe 10

‘We may ncur reslruciuting changes in connection with scquisitions when we implement plans 1o restruciure and méeghate e soquired coeralions or in connection with our
coal-raduction and produsinaly Stintives. Inciudad in mm-wmwmmﬂ TSNS SRBNeE, B Wl a8 SENan clher ot

associpled with scqusring amd integraling an ecguired b IF thee resiructunng ecSom resuls in o changs in tha estimaled usedul e of an assel. that increemental impac &
dWqumSﬂg.MmmMmmﬂﬁmme at approprabs. Termination oosts ars gensraly
fecorded when the actions afe probable and estimable. Tr Hion conta, saich s banking. legal, accounling and oiher costs incurred in connection with & business

e Al el incUTed |

Amounts recordad for resiruchunng charges. and ofher sssocistsd cosés can result from a complax senes of dgments about fubore: svents. and uncertainbes and can ely
By of eslates ahd astumnpbcns. For mlamabon abdul tha fmke leoizibbd with estmatis ahd ostumpbons. dee Mode 10

M. Cagh Equivalants and Stalement of Cash Flows

Cash aguvaients molsds fems Mmost as hyud & cash, such ie oerfionins of depoail and fims deposts with ratuety penods aof thres montha. o ess when purchased. B tems
meeling lhis delirition are parl of a larger investment pool, we classify them as Shoel-fevm mvestmeants .

Cash Nows assccialed with Enancial insinements desgrated as fair valkas or cash flo Pepeiges ey b inchided i cpermting, imvesting or financing acthiies, dopencing on the
ciassification of the isms being hedged  Cash firas associnied wsth Snarcial instn as net hadges are dassfied scoonding So the nabas of te
hadge indtrement. Cash Aows sssociated with Snarcial irstruments thal do not quality for mmﬂhm-&mmmhmmﬂm

Our imvesiments ane comprised of the foliowing. tading funds and seoafies, available-for-tale seounties, held-io-maltunty seowites (when we hivve both B posioe infent and
abidity to hold the investmeni o maberfy | and privales equity secunties. The clessificaton of an seesimecd can dapand on e nature of the mvessment, our mlent and abiidy o
Fiokd the rvestmend, and the degnes 5 which we may sxencise infuende.

= Trading sscurites are camed o fair valus, with dhangas in far valus rep m O | L nef.
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+ Aumilable-for-sale debt amd equity securities ane comied at fair value, with changes in fair value ied in Other comg 5i Ahoga) il
= Held-to-maturity el securtes are carmied o smotled ool
+ Prrwafts squity secunties ans carrisd al squty mathod o of ooat 1. Far gty i i whisns we have sgnifican] sfusnce owver tha Snancinl snd oparating pobciss

of the investes, we wie the squity-method of accounsing. Uinder the equily-method, we recond our share of the invesies's income and experses in Offer [moomelideduvcbons
—mi . This sxches of Sha tot of tha Ervastmanl ool ool shane of e sty of the invaiies as of (he slauaanen Sats o alaoaied |8 s dantlabls aeasts of B Froadlsg,
'with any remaning excess amount allscated 1o goodvwall. Such invesiments are iy recorded ab cost, which ypically does not include amsunts of contrgen consideralion.

Realized geirs or lodses on sakes of ivestments are delermiced by using the specilic ienlificathon coslt method.

‘We reguiarty svaluaie all of our Bnancial sssets. for mmpairment. For nvesiments in debt and equity secunties, when a decline in foir value, d any, & determined 1o be other-than-
temporany, an mpairmen] chaige s ecorded and 8 new cost basis in the mvestiment is establnbed,

Dervalive Srancial ratruments ars cambed at far valls in vancus balance sheol catigones (see Noe 74 |, weh changes in far valus reponied in Net income o, Tor darivatis
Srancial nstr in cartain i hascigg x5, in Oifmr o moomedicss) (see MNote I |

A gingle astenmia of fur wlue S imeermant idiesa can imalos 8 complae sanies of pagmanis sbeod Rrure soents And uncainling and can iely hawdy on ashmalas and
assumrplions. For information about the risks associaled Wil esimates and assumpiions, see Nole IC.

Currani tan asssts prmarnly mekides (i) lax efiscts WS b fer of ansets withn tur conscldabed growp, which s recogn |
statement of income when the ateet iamsferred = sk 12 8 (hir-party o recorered threugh amerizason of o mﬂlmmﬂrﬂ[ﬂbmmw
i are axpecied 0 be recovered sithar as refunds from taxng authortes. o & & mduchon (o fohee @ chligaions

Drafermec tan sssals and lisbltes are moognoed for the axpecied e lax consequemons of o b Ihe fi | repoarting amd lax bases of assets s abdtes
uming snacted tax rbes and laws, inchasing Tha recently anacled TCUA, We provide o vihuation aliowance whan wa balies thal our delemed [ assets am nol recoverabis
based on an Essessment of estmaled fulure xable ncome thal inceporales ongoing, prudent ard feasibie ta-plannng stralegres, thal would be emgiemented, il necessary,
%0 readine the defermed fax assets. Al defierned tax assets and labidities within the same 1ax urisdichon ane presenied as 2 ned amount in the roncamen| sedbon of our
comeialm batince shial

Mmuwmwwm {an posSons and an esimate of the repalnation ta labidty on e deemed repstraled scoumulaied post-1586 progn
el n tian with the TC.LA for which we plan o siec] payment cver gl years thiough 2006 Ses Nole 54 for sddicnal informaton

‘Wa nocou 1or income b conbnganciss Wsing & benslt recognition model. Il 'we conider Sl B [y posSon is mone Ekely then nol io b susinined upcn sudd, bassd eolsly on
the Wm.ﬂum we recogrioe the benefil. We measure the benefit by determining the amount thal is greater than 5% likely of being reakzed upon
i 0 Bl thae lax L] il by the appeophate Mg auhanty Tl ks full kincwiedge of all ielevant nlomaton

Under the berslt recognitcn modal, f our indal sssessment eis 1o resul in the recognison of 8 (ax benafit, we regulaty monior our position snd subssguently recognins the
tax mnafil: (1) if there are changes n s law, snalagous cate lw of e s rew information that sufficently raises e kelood of prevailing on the techrical merits of the
paketion 1o “moene Tkely han nol, (5] # B ststlule of mtatons. sxpies, of {ii) f s v 8 completon of an il g in & lieoratle datement ol that [ year with the
appropninte agency, Wi regulntdy re-svalunhe sur taw poaitions based on ths resuts of ouskts of fademl, ﬂ.lill.ndlnnw incoens tax fings, statuls of lmitalons. supimbions,
changes snd clartication in (ax lw or receipt of new information that would eiher inoresse or decresse the Ischnaonl ments of & position el o te more-likely-Enan-not
it Libilbad Sesotabed wilh uhdanain lax postans afd dissfied ad cument ofly When W anpect 12 pay ciih wilhen B haxl 10 Mot lehed! a0 panalied, | any,
i Pt i Proviaspniladahl) for lces on cormd aid i disifiogd of ouf consobdated Lalanios shi Wit tha el tas Rabdly, Gran D signifizart changin iasullng
from mnd msocaded with the TC.LA, the estmaled finarcial impacts for 2017 are provisonal and subjec] o further analysis, nésrpredation and clarfcation of e
TCIA, wiach could resull in danges o these esimales during 2018, For additional mformabon, see Nofe 54

Amounts recorded for valuaton allowances mmmmwmmmm”ﬂwmdmnummmmmmmmw
haavly on estrmaries and assumptions. For informabon abou the rsks | r sas Node 10
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as well as the extent lo which those costs are shared with the mwm:ﬂ.dinmmﬂptwm] M;mhmmmudllhinhu Piet perodic

banalil costs ane recogrized, 8% required, inlo Coz! of zates, Saing, inft o andior B & avadd' i e ELE

Arnoints et for p N st piiares can resa friom & compiay senes of udgmants about futue svents B uncseinintiss and can ey hawly on
ard orvs. For inf ion aboutl She nisks sssocobed with estmates ard assumplons, see Nofe 10

Q. Legal ond Envirenmental Contingencies

Wia nd cartasn of our BuSaidane e suect contngancies Miing in the oicineey course of b , Suth &S paleni igeten, product abdly snd alher prodoct-

relaled igaton, commercial IRgaton, tal claims and g 1 irvvesligations snd guarsniees and indemedficatcns. We record sscniss for hess

comingencies (o the satertt thal we conclude Mlhlumn'nm-nd mm il =ome amount withen @ range of loss sppees o be a betler esSmabs han
any other @mount within the range, we acdrue Mmm Mh'ﬂﬁ\'l‘h‘ when no amount within a range of leds appears %o be a befer estimate than any other amount, we
@iun th kewesl amounl in the meege, YW recced .. wider ling InsLrancE Coniracts wimn Iecovery is assured

Armaunts reconded for contngencies can nesull from o comples sevies of judgments sboul e events and encertsntes ond can rely beaaty on estmates and assumplions
For inormaton ol (he raks fed with aslmatng and assumphons. ses Nofe 10

E. Share-Based Payments

Our compensation progreens can incdude shame-based payments. Generally, mmmmwﬂﬂmmmmhdtﬂmn these fair values
e genally smorhized on 8 sirsghi-ins bass ovar s vesling lerms into Coaf of salas, Ssling, ink { sapanses andior Ressarch and cevainpmen!
FUOOAREE Il ADSICRIAND.

mmmwwmm Hm.mmhmdwmhmwummm-ﬂmnﬂmﬂmm-ﬂ
assimrphbons. For mformabion aboud B ks P , sea MNole 10

approamaiehy
Sarmacton and an sddionasd 33 milcn peymeni for a corractual purchase price sdusimend = Bw second quartes of 2017, We pho made a §50 millon milesione paymen R
wher second quaner of 2017, we made an sddtional milestors paymant of 3125 milhan in our ek facal guatar of 2018 and we will maks & dafermed payment of $175 milon o
Astrafenecs in Jonusry 2008 In sddion, Asira?snecs may be sbgibls io recerve an sdditional miesione payment of 575 mdlion ¥ e related miestone & schieved prion o
Oecember 31, 2021, and up to $600 milon if sales of Zavicefia™ sxceed certain thresholds pror to danuary 1, 3026, as well s Sered royaities on sabes of Zovicefta ™ and
ATM-AV] in cerlain markets for 8 pencd endng on the later of 10 years from firsl commendial sale of the loss of palent prclection or loas of reguistony exchusivity. The wotal
ey payTris ane unlimided durng B foyalty Beim and the USscoured payMAants. are axpeciad 16 Be in Ite rangs of Appraximanssy 3750 mdlon 19 475 milian . Tha lotal
fair valse of consideration ransiermed for AsiraZeneca’s small molecule andidndectves business 'was appeocimately 51,045 million | which includes 3555 million in cash, plus the
iar valuse of contingent consderation of $480 milon (which is composed ol the defermed paymant, the $50 milion milestone paymant mace i B second quarkes of 2017, the
125 millicn milestone payment s in our first fscs guacter of 2018 and the Tuluns sapecied milsstons and moyally payrnents), In aornecion with the acquisiion, we
previmionally reconded SETE milian in itwsaitiabis sveagile aiaafs | prmacly conmsing of SEE0 millon n Develased Iachnalagy aghts snd 5218 millon in WRAD . We als
recorded S82 million in Offer cument assets related to the econcoic valos of imventony which was retained by SstraZensca for sale on our behalt, $52 million in Goodwsf and
$1T million of ret defarred lan letdites, The alocation of the corsideration tanafermed b the assets scqured and the: Eabist 3 hune ol by fnalized
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Medivifion Inc (IH]

On Seplember 28, 20716, we soqpuared Medvaiion for 381 50 per share. The total far valus of consscembon ransiemsd for Medabon was approomately $14.3 bilon n cash |
313.0 biion , ret of cath scquined). OF e cormideration, approximately 5365 millon was nat paid 0e of Decermber 31, 2018, and was reconded in Qther curment liabiities. The

emEsning Conscemlion was pad 85 of Decembar 31, 2007 Medrabon is 8 wholly-owed sctsidiany of Plios. Medyvalon i @ Bophairss sl eompsny loossd on
mmwwmhm.M':mmM:whmwmmmmmmn
#he androgen recepior signalng patheay within emoe cells. Xlandi i beng developed and commercialized Frough & coll v vl Antellas. Aatellos has soch
commerciakzation rights for Xesndi curtesde e U5, mmwm-mmmmuuumnmm Mm-mh;ma
ib,dr?ﬂ'ﬂ'ﬂbl.lmd BRCA-mitnlsd Edaast cancal. In cornBoBon with s s ded 517 2 Enlbon i kanfifatie inf i EASNE | P
Hlmwwwwmmwm*dmm12mmﬂ1_r1dﬂm-mmﬂ1hlimdm S-d-l!h-:nnl‘
il income (ax Gabdbes and 3250 mikcn ol sssemed cantrgen] consdecation. In 2017 and 2018, we } 7 o aciust in i e 4 fnir values

nﬁmmmm&.MMn-mmmwm«wnummammnmmm«nnm
habiitins The massemsn] panod acjusimants wees recorded b Datier reflecl market pariopant sssumphcns About kecs and circumsiances axsling as af (he ogustion
dain, Miﬁl?mrﬂm'mdmmnﬂmnmmdwmmmmmnmmmﬂhm
pariod scjust -} e msiety i wern amoraied (o the moome stelsmant snos Be scqeiton dale. The | peiod v, did ri! el
mmmmwm 2CUISDN Cane WMMMHWMMNWMMHMMMMIM
complebsd

mmbos Tharsosuiic, ng. (1H)

On Awgust 1, 2016, we soguired ol the remaining equity in Bamboa, @ privatelrheld biotechnology company ieosed on developing gene therapies for the polential reatment
ol patisnis ‘with cartain rane dssasss ralaling o necromusciils: conditions and thats affectng tha caniral rervous system, for $150 mellon | ples potantal milsstone paymants
ol up 1o 5495 mBion caiingent Upon T progriseon of ey asssls Thicugh divelepment, reguliiery approval and commanstakzobion, The total Tak value of the conaideraton
wansfened b Bamboo was 5343 mulbon | including cash of 5130 million | 5101 malion | red of cash soquined ), conbingand considaraton of STET mellon
dmm.ﬂﬂu fair walue of Plzer's previously held equity inferest in Bamboo of $45 milion _ ¥We previously purchased a minority stake in Bamboo in
T lewl quarter of 2018 lor 8 paymant of sppreaimalely 343 million | Lison scqueing the mmamnng ictetesl n Bamboes in the Berd quanar of 2018, we iscagnised & gain of 52
Endlicn on QI exsting Ireesimant in Owser (income ideduehons—nel over e one-year pliccation péviod | Thin scquisition provides Us wilh several clinical and pee-clisical

rmanufacturing facilty,

antatndy of IFRED Ve also recorted 5147 millian of Goodwil &nd 584 mulkon of nel delenmed tax ishdites. The Tinal slocalion of e cormideration Fanalared o B Faests
atgred and e Gabites assomed his been complaled

Anpeoe Pharmacoulicels, Ing, (1M}

On Jurs 24, 2018, we noquined Anscor for $50.25 per share, The hotal ter value of coralderation mnsfened ke Anscor was approcmalely 54.5 blion in cesh | $49 bdlon net
of cash soouered), plus: $558 milkcn debl assumed. Anacor is 8 wholy-owned subessiary of Plizer m;-mmmmmm
theteputics darved from its Baon chemestny platferm. Anscor's crssborols, lmrb-l-l-nldlnlbumiP'DE shiblor with ant . WS B d by thee FDIA
o Decembs 14, 7016 undar the reds nams, Escrsa In shion willh Thes | mmummwﬂmmmnmﬁ g recorded
%4 1 bilion in identfioble isdangible assefs | prrr-'i;muhh'qdld & bilion of IPRED, and recorded $04% millon of Goodwil and 53806 million of net income ko liabiites.
The final al ol ihe gerdibon 1 d o the asssts acqured and the kabirbes amsumed has Deen compleled.

Hospira, ing, (EH)

O Sy bar 3, H015, we acquirsd Fotpra, o leading prowider of stenis injaciable drugs and mdution bechrsiogias as wall 58 & provider of Besaimilars, tor 200 par ehaee in
cash. The iotal fair value of considenbion ransfered for Hospine was apgecaimatoly $18.1 bilion in casn | $15.7 biloe , not of cash acquited). Hospina is a subsafiary of Pizer
mhmﬂﬂm“iﬂmthHw

Hospra's o pal b WHH‘ icpenent, mararlachte, maketng and disttibution of genefic stute-can and oncology injactatres. Bassimilars and inbegrated infusion
Theragry ared r sysiems [see Nole 25 below), Hospin's broad porslalio of peoducts s used by hospitals and aemale siie providers, such as dinics, home
mmﬂwmhﬂu mbﬂuuwmdmmw“ﬂ business, s EH now has o broadensd porfiolio of geresic
and bramded slonks np B b "
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This fcileaving Labis summisrines the enmounts Grized or ansets soquited anvd kabities akiomed o of the soquisition date:

Bemar sl Flaengeiped

s Acmuimition Dale
JALLIOWE CF DOLLARS: Firml
Woring capinl, sxchiding irsmoties 5 ko
Inventores 1801
FR&E 357
lderifiable rtengitle sssets, exduding IPRED & B2
IPRED 1,03
Oither nondstmen] asets 2
Longdsm dedl (1.828)
Bonefit oblgatorms 1117y
Net incomse tan accounts ™ (3,380}
Dithar reonouimen babikties kl]
Teral werafable nel aseets At
Goodwill -]
Pl ety poqui sd ot condideraten bandhired 3 A5, 57
AT Tk Fium Koru P90 Pl v ai VA, SPWAT LRY Ty TrSTebet. RCUUREFS et ooty (APt 1 ¥ Senls ARt TRAM] RY Lk (T (o1t sl ey 18 v | B
L) = b oo frte: Lot Chvarnds 1 i ¥ i aith o el duirage e of aagrrnamataly T gy [ BT T e ) and roba Bdte baad sterrababis imangity ssasls wEh & wsiied aesiags e of

iappriaiminiaty 12 years | $570 millen |

SR ars a5 ol e Comvare i sty | BAT rrollean | Wonsarin! delsoid e Snisls med D0 rencir et L aosens | BAS e |, Ao laein papatey | B sl |
wmm-—-1udﬂ-rmwwmmmm e @ ikt oF B il )
As of e aoquisition date, By foir valie of accoonts receivable spprovimated the Book walue scquired. The gross cor receable was $565 milien | of wihich 512
millon was not expecisd o be oolieched
I the erdwary oulss of Business, Hospes incmed kabikbes lor emeonmantal, legil Bnd lax matters, a8 well as g 1 e fi Thersm irafbets may edude
cortngencies. Except as specifically exchuded by the nelevant accounting standand, conlngences are requred nmmuhmudnmﬂnmth
muyusiton-date fsr value of the assst or labdity srisng from & contingency Gan be delermined. if the sogusiton-dale fair value of She asss? or labdity cannol be determined,

e asiel of llabdily would be recognized & The acquisilion dale il both of the Rl crisetin ane mel: (1) & & probatle Tal an sssel exited o thaet & Rabikty had besn incurred

& tha pequitehon date, and (i) T amount of Fa aeesl of mmhlwm

+ Emvronmenta katiers —In ke ordinary courses of business, Hospins mcunmed such o wirk, asset mebremen] obligatons and
Wﬂmwmmmlhmmnmwmum-#Mm

+ Lisgal Maftars —Hoapina is irvoived in vanious legal procesdangs. mcluding praduct Gabifity, patent, commmedcal, aeiirus] and snaronmsaial matisn and gorasmmasnt
mmmstigations, of o nature conssdered normal fo fis bosiness. The confingencies ansing from legal matters ane not significant o Pficecs financad staterents.

+ T Matiers —In B proimary coursg of busriss, Hesping incuned Rabdiles for ngome laces . Income Wes. ane encepbons 19 bo T recogrition ond L vk
manmAEmEnt princpie: assocoated with the sooountng lor busness combnatons. Fesenses for inoome tax conlmpences continue o be messured under the bensefi
recognition model as previousty used by Hospira. Net liabidites for income lones spoocimate 334 bilion as of the soguisibon date. which mcluded 5108 million for uncertan
e poitions. The nel [ax kabilly inciuded the meconding ol additional ady nis of mpp by 53 7 bl f e ban impact of B vishue ecustments and approimatsly
ST18 milion for inoome 10 matters Bl we inlend b resolve in @ manner diferent from whsl Hospim had plarmed or intended. For sxample, because we plarned o
repatrisls oerain oversess funds, we provided defemed (nces on Hospi's unremtted ssmings for which no tnees had been previcosly prossdsd by Hospens s it was
Heapira's inhentan 1o Sdelmlaly iRt Thaks aamengs.

Gmuummum“nmofmmwmnmndmumm-wmwmmmmmmwm

mtgured that could nol Be h #: and oy recogrized. 5 s poodwill recorded as part of e soqueition of Hospin includes the followng:

L mmmwﬂmmmwm#mmmmmﬂmmuwﬁm

+ mny misngble assels tat do rol qually for sepenmbs recognition, is well e fulure, @ yel ursdentlisd propecis snd peoducs; and

* W vai of the poeng-oonoem slemant of Hospra's eaistng Businessos (the Pghar mate of returm on he assembied collection of not assets veraus iF PTaer hae scoguened all of
e nat assels senaratey)

Coodhwil i3 nol amartized and & nol deductble for 1ax purposes. AN of the goodwill related b B pcquaiion of Hodpers s relabed o our EH segment (see Mode T0 Tor ackdsionsl
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Bias and Pro Forma impact ol Apousilon —The fofiowing abls presanss inlommation Ior Hossen s opsahons that aee inciuded in Fizers corschdaiad sinimanis of neoms

bagireieg liom fhe scgusiion dals, Sspbember 3, 2015 theough Flizer's domastc: and intsrnabonal year-snds n 2015 (see MNofe TA |

Decambar 31,
LT CF DELLARE] 2015
Reveruses ;-1 1.513
et losa artiributabin to Phzer Ine. common shadehoisers BI5)
Wincisies arehams e e ot i ey prssoreal estimened Lar aahpss, 1caprured e of the mpsrion tlos dor (1] the Bas vl adgssiren du s aon e what hss e soli | £374
mmmmmumuuuu_dm'u.ﬁ ;Mhml‘ﬂ1hlinmtlhm?mwhﬁ --::a-nl'h-u

AnSES Redumd Som Hoagsn | 538 milsn pee<ias | and fiv) amorBaten exderie irlated 1 T L ek dpriliren of long-erm i etgused Bom Hoases (| 313 mellon ncores pre-lis), an el s rieriang
el e oo | HH e gt

The fcllgwing takée provides supplemental pro forma informaton s if the ecguiston of Hospia had occurred on January 1, 2004

Unsudited Supplemental Pro Forma
Conobidated Resuts
U LS O DL AR FXCRPT PR OO AR DATA| Yaar Ended Decsmber 31, 2015
Rernruses 13 52082
N noomss afrbulable o Plocss Inc. common sharsholders: -]
Dikuled EPS altnkutasis 02 PR2er Inc. common shantholders 1.23
The urudned supplamental pra forma conohdaed rulbs wers prepansd uting the sog 1 Frthiod of 0 and da nat purpen to mlect what the combined

company's results of operations would have been had the scquistion cocumed on January 1, 2014, nor do ety project the future resulls of operations of e combined
comgany or refisct Tia acpecisd rsaliraton of any oot savings associatsd with the acouistion. The mmumdmmmwm
significaniy fromn the pra Torma adjuitmnts refecled here due to many fscters. The unaudited supplemental pra Totma & ] varkus
wachiding thoss relabed in the purcheis prics alocaban of the sissls segussd and B Babsbbes aniumed Trom Hesprs

The snaudied supplemental pro fomma consolidated resulls reflact the b i #nancial b of Pézer and Hospira, adusted 8o ghve efect bo the soquisition of Hospira
@ i It had coourred on Janueny 1, 2004 primarily fof the following pre-tax sdust in 2045
+ Elimination of Hospina's historical intangible assel emoitizalion oxponse (eopeoximately 333 milion |
= Addscnal amortizaton experme (approsmabely 3342 million § refabed 1o the fair value of iersfiable intangible assels acquired.
+ Agddibonal deprocaton expense (approcmabely §352 milion | relabed fo the fair value adustment to FPSE acguined.
= At flatad b e nof-fcuiming Ta vakis adiuEtmen! 1o acqasben-dale mastaly salmaled b Bave Been 550 (the slifmaten of 3350 mikon ol chafget)
* Adpstment fo d [ - {npp r $18 milkon ) refafied 1o the fair value sdustment of Hospin debt.

= gt lod peoh-Teoaming stousimn-ralaled cosls droctly attriuiable 10 e acquisition [T abrminaton of SBTT milion of charges ). refl @ charges
mwu}mmmmmmmmnmumnmmmmwmmmMmm'l
2014

Ths sy sszmirvenis wins Bojsledg ks the sppdenbls ix srgect, The tiss assacialed with fis sdjustmants relatsd 1o thas fr valus sdusimant fer soquasd nbangdle
assets, PPRE, inverdory and debt reflect the stabulory tax rales in the vanoes junsdichons where the adusiments are axpecied to be incumed. The taxes associated with
ehminabon of Hospra's histoncal inlangible asssl amorication expense and the sdpatment for e scquaibon-relafed cosls. diecily sthibutable io the scResfion wans based on
She [0 rabe in B prtschetion i which B relabed deductble costs were ncured.

On Dacaenbar 1. 20148 (which iall i the wfﬂmﬂﬂlﬁhmﬁmMnﬂWJ e pectjusnec] Elacter * n portiols of markebed B @ final purch:

prce of S840 milion . The portiobo Bwl was acq of Nem'ac-C and FEME-IMMUN TcoVa: New'Vec-C » 8 vaccrs thal helps profted sfamit merwgbs caosed
by group C meningoonocal meningds and FSKME AWMU TiooVac is & vaccine that heips protect aganst sck-bome ancephalits. In connechon with Bhis aoquesiton, we

raceaded $ATH milicon in idendfinhie ilangibée sssels. primacly contisting of 5371 mllon in Deveoped ischaolagy aghis Wae sl recorded 5184 million of imvevslades and 317
milkon in Gooowil | The fnal aliocabion of fre consideration trarsfermed i the osssts soguined and the liobiibes assumed has besn completed

O Oeinbar 6, 018, wi atmmindnd Al we enlaied 7% & dalinfe SGreamaent undal whizh ICUI Madical spres 1o aodquite all &l cur gionad filusen iysiam nel adsals, HIS,
for apperoadmatety $1 bilon i cash and KU Medical common stocc. HIS includes IV pumps, solutions, snd devices. As a result of B pedomance of HIS relative fo ICL
Sledical’s sspactations, on January 5, 201 F wae antered iio a reased agresment with 55U Medcal under which ICU Medical would soquems HIS for up io approamadesly $800
millicn , composed of cash and contingent cash consideration, ICU Medical commen steck and seller financing

The revised ransacSon cosed on Febnary 3, 2047, A2 dosing, under fhe tems of the revised ogreement, we received 3.2 millon nesty Bsced shares of 1ICU Medioal cormmaon
stock (as originally agreed), which we initially valued a1 approximabaly 3421 milkon (based upon the
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closing pnce of ICU Medical common sbock on the closng date less & discount for lack of markesabwiy) and whech are reporied a5 aailable-lor-sale equity sacunties af far
walue in Long-ferm smvesimen!s on the consofdaled balsrce sheet as of December 31, 2017, & promessony note i the amount of $75 mélion | whech wars repaid n Sull o of
December 31, 2077, and net cash of approsimately 5200 miion bafiors customany adjusiments Tof nel working capilal, which & reportied & Other imesdng aciiviies. nel oo B
cordplidaled slalomend of cash Ronvs for th year-grded December 31, 2017, In addilion, s @ enbtied 10 recehne & condngend amount of up 1o an sdational 5225 milion =m
cash batad on ICL Medical’s act of certain ool mmhmmmem 2018 Afer neceipt of KoL Medieal
aharps, we owin approcmately 18% of ICU Medical. We have agieed 1o cerlain on | e o o WU | abwares Jof 18 manlha aller the closng dale. We
recognized pre-tax ibases of spprocimalely 555 millon in 2017 in Qther (incomededhacions—isd, mpredentng sduslments o amounls previously rcoided @ 2016 1o wrils
chran thee HIS net assots 1o falr value less costs to sell, For adaitional indormason. see Nofe 4

‘Wisie we hive d the: hill purchase price exdusing e cordngent amouni &3 of Bre February 3. XN T closing. ife sale of fe HIS et sssels was nol compleled i cerlan
mof-ULE, jrildclons due 1o lempcrry regulalony of operalicnal cormrants. In Proin pridictcrs, Mw--mmmmmﬂhmsmmmm
cominued io nplrllul.rurm.l.ulnh'h nel soonomic benedt of ICU Msdical, and ven ane ndemnified by 10U 7 rmks asscoisied with such operatons dunng
he inderim. period, subject bo our cbligations under e def fransaction agreements. Sales of the HIS nel assels have oocurmed in certain of these porisdicbons as of
December 31, W‘?M“ilpﬁl the sl 6 the HIS el sssals o the remirng ersdicscns b be Sy compleied by ihe it geter ol 2018, A8 such, and @ we b
airpady tesaived oll of The nen-conSngent procaecs from the sale and MCU Medical is conirechaaly aldgabed 10 comgleto I ransection, wo have ealed these jurisdicions o3
soid for ADoounting purposes:

In comnecion wilh ine Sake IrrEachon, Wi snienid Nt Connn ireilonal sgheements degned i [acinsle (he orderty wanulon of T HIS nel asets 0 CU Medical, Thess
nils primanty mlaly 1o sdmrisinative sendces, whoh are generslly 10 be peovided 1or & poriod of up 19 24 monifn ahied he dosrg dale. We vl ais0 marutscies and

mmmsmhmummmumnm suppty certain retained Pzar procucts for us afier closng, generalty for o term of Bve yearn.

These sgrasmeants are nol malenal fa Plicer and none cordems upon ws e abiity o rfusnce the opy w3 mnidior & | pobcies of ICU Madcal subssquent Io e sl

Aj December 31, 2016 | we detsrmnad that the carying valua of e HIS net assats hald o sale sxoesded Her far vadies inss ssimated Cosls o sell, msuBng in & pre=ag
imparment charge of $1.7 billon | Mnﬁuﬁﬂhmrmlmm[‘“lmd] The decine in valse resubled from bower expeciaSons as o fubure cash
Bl 8 b ganedaled By HIS, piemanty @& & fesull ol &0 ifi of l cafilidcls And peidand factom [Ral wens fal infally astepalad

Aszats and lishiftes assooated with HIS are presentsd as held for sals in e consobdated balsnce shesd o of Decamber 31, 2016 . The HIS asssts hald for sals ane reporisd
i Asdefs held for sade and HIS Sabdbes held for sale are repadlind in Ofer coirenl beddiied . The amounts assodaled with HIS, is well @s other @isets dasebed as held for
#aln consisied of tha fallowing:

A of December 31,

LS OF DOLLARE 20T 2018
Auyaly Mo for Salg

Inunninnes 5 - & ar
PPAE -— 45T
iperfiable intangioks asseis - 1,318
Gogdwil - 19
Cther assets - 152
Lass pdptenden 1o HES sals lor nel (ealizabie value '*' — {1,881}
Tolal HIS assats hald for eale - T4l
Other sssets hald for sale ™ 12 58
Azsedy bed for sale § 12 % il
Linfiies Hed dor Sale

Accrusd compensabion and relaled ilems ¥ -_— o4
Oiher hnbiftes — 103
Tital HIS lsbiklins hold fo sale ] - i 15T

Novalues] moprosaning
o the discornuaton of the ds f ooy Mo wddfonal payments have besn of wre expecised io Be receved o o pasd o Novelusst urder s agresment, which
“wras i h 1an k ber 18, 2016
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Notes to Consolidated Financial Statements
Pizer inc. and Subsidary Companies

In May 2096, our agranmant with NovaZuest became affeciie, under which NovaGuss: agreed 10 fund 1 i 5750 midlion in deveinpmen costs nelabed 3 certain Phasa (1|
clinical trials of Pfizer's: bocogizumab compound and Pzor agreed 1o use commercialy reasonabie efiorts: o develop and obtain regelatory approvals for such compaund.
BMovaCusets devalapmant funding was axpstied 1o covel bp i 40% ol the devslopment cosle and wak i be ecened ower five quariss during 2016 and 2017, As thers was n
subsiarfve and genuine iraesfer of sk 10 NovaOuest, the development funding applicable 1o program expenses during 2015 was fecognized s an coligalion |o perfom
coraoiual senvazes ana erafors has baan moogniesd a8 8 reducion of Hessanch ssd Ssvslopmant sxpansas = incurrsd. The reducton o Fesssrch and ossainpmant
enpansas fof 2008 olaked S1000Y rmillon

tn Apnil 2018, Plizer snteted into an sgresmen with NowmCuss! undss which NovaCues! will fnd up io 3300 mélion in devslopmant costs relsted (o cartan Pross Il dincal
il of PEZ6I'S ivigarrisl compound End PReer wil LS4 commaercally easonable #Tams to develop 5nd obtan reguliany DERFOVEN or Such comgaund, Nevaluast's
deveiopmant funding is expecied io oover up o 100% of the development coats and will b receved over spproarmatsly 12 gquarters from 2018 1o 2019 As Fers s a
mmmmﬂm&hﬂmmﬂHWMEmﬁbﬁmumnﬁwﬁmmnrhmmﬂdmnﬂiuﬂ:nhl

it i arecd cheveh i &t incurred. The tetabid 5721 endlicn for 01T and 548 8 millcn lor 2018
memw mwhmwmlmmwmmwaw I approienately 5267 milion in iotal, based on
achievement of first commerncial sale and certnin kevels of cumulative net sales as well as royalies on fivipanss red sales over spprodimalely sight years, Fioed sales-hased
rmilesione payments will be reconded as imangible assets and amortized 1o Amoriizadion of idangible arsets over the esmated commercial e of the riipansel prodect and
s on rel abes. will B tecsicdied a6 Cosf of sales when incared

In Asnuary 3018, Pizer enlared o an agresmant wim RP, 2 subsisary of Royaly Pharma, order which RP1will fund w10 3300 mellen in developmend cosls nelabed 1o
mmhmlllmmwmimm]mmmmwuw postrve ey breast cancer (the Indcabion). RP's

pnan| funding is axp d to cover up o 100 of the costs premarily for the applcahis dinical inals though 2021 Mm;.mmmmmﬂm
w AP, hmlmh mﬂﬂﬂﬁwwmmm“m-ﬂlmﬁwwmﬁ

duction o A tokaled 575 § milan for 2017 and 544 9 milan for 2006 !wmmwﬂﬂmmﬂuﬂ

ﬂmmmthuhuhﬂmmu the applicabde clirical tals, RP1 Wil be eligitts o recete & combiraton of approval-hassd fued milesiong
paymeals of up bo 5250 milkon dependanl upom fesuls of Ne chmcal thals snd royalles Sh oiflain Brahon safed over approomalely saven yean Foosd milestons pagmects
chum upen Epiioval will ba reconded ab intingile aasets and amoriioed to Amorbizaton of infarglie adeets cor the estimiled commencal e of the [brancl (oot end selrs-
based roymAites will be reocrded as Cast af sales when moured

Colabaraiive Arangemarty

lin the normal course of business, we mmmwmmhmm llwuluruodﬂmm:lm!hpmuiiutmmlﬂuﬂuﬂd
resannch and reguiatory approval. Coll armar ‘with third parties that imvolve & o o vg acHvity. [ ] andior
MMMMMMMHWHMHHMH mmmmwnhwmmmﬁmm Owir righits el
ANTARGETHNE vy Fululmph i PR I 1a co-p E d by ik oF OUhEF companes, and we
mwm“mmm 7 in g markeling, p -] facturreg andior distnkating a dug product.

Tha Toliowng teble provides fhe amounts e dassficeton o paymenls imcomeXerpensal) between us and our collshoton pariners.

PO L 3 R Fil g Faigl.] ekl
Reverups —Rrvenues ™ 5 6 5 5 5 23]
Revers s—Aliance revenues ™ 2937 1,78 102

Total rewerwes from collaboradve armangemenis m 24058 1558
Cagt of swng ™ 33 {315} [2E2y
Sefing, it and s ¥ L] 154} 1% [257 )
Regmarch ard devaiopmend aipenoms = m Ed {30}
Emnmmm}—m-ﬂ 48 57 [r]

81 Fagrasiesls nuiees b £ plinaes of producis et ed by us.

bt vty polln (o Srranarty. mared B o pars U (-pmaton Egeearsnts. Thes sncissss i 201 T rebects s o i sl s Bon Fhous snd Dard The s = 7058 elecs
a0 incomanes i sisncs tevssuss Smm Elcus and B incteskor, of Xians g From e ol ns 2018, parially ofut by the o e P
colalewutnn al e sl of 2015

=3 Priev By v huw—mnwmﬁ“d“m*-mm—lhm|m-

1 Foguremnis. not simborsamant i oo parinen i soling Incamed
=iy relabes o Uhonf porjrsnis snd pre-sppemval ralestan poyasts sared by o parees e el as s et s The uphont and missinne: st sees os kfiren: §18 milon - 2007, $15

ey i TR B S et o S0 B o] e el el PR, e D). 0T e DU e kil reerls s nerramty releail K s (ORSRO o =i LY [ Db | of B14T mollan
el §170 el | reapuoeEly
™ Bepmuniy ruisios 1o ropadam boms ma T Tho nm!?-ﬂhhm.‘ll_nlﬂmmumlmllmmm_um-hulﬂm

irthay ot By il T o POy e e in 2317, vermuin @ Pl pear i 2310, o K widl 8. ilen
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The senounts discioged im the above table do not incluge iransacions with ihird parthes other than our codaboration parreds, of ofher cogls associaied with the products undss
ther colaboraline sTangements.

in nddiien, i oo Wi our CORMESTAtYE ATang itk Wi il podil-apprcvil missaioned. 1o collaboraton parners of 5140 millon n 2017 refabed to our CollASOrasGn

mmnmqmmmmmnmw Thess poyments wern necorded m ideatfiabie nfonpible assets = Developed lochnology nghts W dd not pay posls
s 80 coll parinacs m 2018, We aleo recorded upfron] and melestons paymants from our collaboraton partrcs of 5150 milion in 2017 | relsted o cur

MMMIM!&WMHNE ekl 10 cur ocllaboraton wilh Lily (kea bolow). Thine Wty il i pur corschidaled bl shiwts as

datarred revenus and are baing recogrized inte Oher ‘i bons—naf cuer @ muf-year panod

Colaborghion with Marck & 0 Ine.

in 2003, we announced thal we into @ hmmmummm ion of ertugifiozin (PF-

0871739}, our omd sodium gluoose cobr (SGLT2) inhit hﬂumﬂdw! beles. Linder te ag with Merck on s dinical

deveiopenin] of erluglBon, mammmﬂnmmmmﬂmwmumw nppreved by e FOWM in December
017 as Staglalna, Segh 2 datvi] Bl i iy

A thir first guadter of 2007 | 'we reokted @ $00 milian milesiorss paymenl o Menck upon e FOWS scoaptance Tor taview of the NDAS for erlugiifezin and by Tioed-dose
comimratom (aitugifiann plus fersros (ulaghptn} and ertugifionn phes metlarmmn), which has bosn delermesd end p iy reported i Dther moncovrend batdifos and m beng
recngnided i Qihar fintome aeductions—nef deer 8 mulb-year peiod W ane slgable lor sddonsl paryments d 'with Tha sch nl of fututs regulalony and
commprcial midestones. As of Decembar 31, 2017, wo wete dos a 580 miflion milestone payment from Merch in conj v with the spproval of jifiazin by the FOA, whech
e rescarend in the first qusrier of 2018, As of Decsmbsr 31, 2017, the S80 milion dus bom Meick has bean dafernsd and primarky repoited i Ofher noncurrent fabies . Tha
Mierck sales foroe will exdushely promote Sleglato and the two fired-dose combination prodocts and vwe will share revenises ond cerfain costs with Mercs on a B0% [ 40%
basin, with: Plizes harving the 40% shars. Plizer will record ds shars of the collsbomton reveniss o8 podoct salss as we supply e afughilann active phammsceatonl mgeedisnt
4o Werck for use m e aliance products.

Colgbomufin with EN Lity & Company

In 2013, we entered nta @ collaboration agiesrnen with Lilly 1o joinily develop and giobaly e Plers | i, which rides thal Ploes and Lily will equaly
MmmmnmnmmmmmmthmmeMmmmlﬁmhﬂmmm
b om the lanezumab developmen! program. wa received & $200 milion upfron paymaent rom Lily n d with lha agreamen] between Picer and Lilly,
whizh i Tconsed ad defarmsd finan in our condabaated balancs shast and & Daing necogrezad il DEfr [eomli0edcenons—nal ouar & mul-yphar pancd Baginneg &
I second quarker of 2015, Piizer and Lily resumed the Phase 3 chionc pain program for lanesumab in July 2015 The FDA g Fasi Track desig for
hmmmddmpmnmmmmcmpmm!ﬂﬁUmmn_bw-mwmwhmnﬁuhm“mp‘mm
Lilly upon the achi | of up inry and

Colatomion yith PO Hewith, e,

Wiis aniered ivio & collaborainee agfeemen] with OPKO, which closad in Jarsiary 2015, 0 deveiop and commercakes OFKO's long-acting RGH-CTP fof e ireatment of GHD n
adults and children, as well & for the reatmaens of growth faiire in childnen bom SG4 whao Tail b0 show catch-up groath by fwo years of age, In Feteuary 2015, we made an
wptront payment of 285 millon 1o OPKO, which was reconded in Reseanct and development expensas, and OPRO i eligible b recesys up 50 an addiional 5275 milkon wpon
e achirenen of certain regulalony milestones. OPFO is also eligiblo lo receve rayaity payments associated with the commaencinlization of WGH-GTP for Adult GHD, which i
subpect to requiniony appeoval, Uipon [ha iaunch of hGH-CTR fior Padiainic GHD, wieh is subject in reguisiory approval, the ronralties will randition 10 tiensd gross peofil sharing
tor bofh hEHCTP and our peoduct, Genoimopn

Colaberation with Mick H{ad

mNmmznu.wmm-Mum.wummxmummmmm_mmmm
mhhhmﬂﬂpﬂ-umiﬂmﬂﬂﬂ:! curtently app d as Ba for bo MEC and for patends with lacally advanced or metastatic UG
i earlaen cousifies and in devalop berilial raaiment B medtiphe other lypss of cancer, Wae snd Merck KGad are aplonng the thesp potendal of this novel -

M1nmu-mmuw-nhWMMwmmmﬁwmmwmmwmmmm
Meick Kizad ars also combinng resounces and espeins to advancs Pizer's ant-PD-1 antbody into Phase 1 tnals and eaplons novell combinations. Linder the terms of the
agreement, in the fowth guarer of 2014, we made an uplrend payment of 2050 mllion 1o Merck KGaA and Merck KOMA i abgible fo receis reguistony and commaroial
sndasione payrrents of up 1o appemamalely 337 0 bellon  Dunng 2017, we made 5740 midlen i raemions papments b Merci 08 which wene recorded in danhfable
intangible assals — Developed dechnology rights, for approvals of avelumab recersed in 2017 for the MCC indication i the UL, the EU and Japan, and for the metastatc UG
nt.lbnnn'mﬂUS.Mmmwﬂmmmm-mmﬂmwmmmm“mﬁPﬂl or anli-PO-1
eroiucts from this collaborston. Aleo, a8 por of the aghreement, wi gave Morck KGOA commen co-promoSon righti & Xalked in the L3, end eweral other ey markets
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Pizer inc. and Subsidary Companies

0, Equity-Method Investments
Snvestiieeti] o Hisin PERer Phismacautichs Compary |emfed

in Seplembes 2012, we and Hiur, s leadng pharmeceuscal company m China, fommesd @ new company, Hsun Plizer, fo devsiop, mandectre, maricst and ssi

prociacts, primatily branded genedic products, predaminately in China. Hisun Pizer was established with registersd mﬂldmm demmHﬂl
erillace . A% @ Fesuil of thin contrbuonds from both partes, Hilwn Pleer boldi & Beoad porfolia ol branded ghrmic i dar o infacts h
oncobogry, il heafn and o therapoutic aneds.

Wit have accounied for our inberes? in Hsun Plizer a8 an equity-mathod mvesiment, dus o the signficant infiuesncs we ke had aver the opsrations of Hisun Pfizer through our
dird repnialion, mm@ﬂmmmmﬂmmﬂmnmmmwlmhimmw ireid gur sha'n of Haun PTizes
bl inooni has baan it i O | Lt

On Navember 10, 2007, we sald ouf 40% eduity share in Hsun Plized b Sapohiee | (HK) Holdngs Limited, an investment fund managed by MiBouss Capial, Tof & tolal of $285
erillicn i cash whech indluded our caimying value of S270 milkon in cash plus 516 milkion jo cover certain txes nourmed on the rensecion. As o result of She saks imrsecton, we

recognized a loss of $51 million in tha fourth quarier of 2017 for the recogribon in g of ha o ¥ Ir " iUttt associaisd mwm Hlufluﬂ
Sursaction, Hisun Pfizer will change its name bt will retan its cumend ights 1o i sell and distrit aldﬂuml"hhf'lm & 1 in
China, Wis will peevide iechnical, mancdsenuing and regulriony sandoss in etian with @ iechnelogy ir mmhfﬂmﬂzubmmml

chpective that the prodiscts that we had previcusly oemsed to Hisun Plzer, wil in the fubse, hmmhm W will continue 1o supply Ceriain products o
Hisun Piizer for a period of ime, after the sale transaction, to faciltate a smooth ransbon

in 2049E, wn determined that we had cther-Ihan-tsmporany daclines in Ine valus of Hisun Piger, ang, therelons, we recogneed a loas of 34532 milion in Other
(incomeideducions=—nel (soe Mole 4 | consisling of iosses recognized in the fist, second and fourth guarers of 2014, In the frsl and second quariens of 2016, we deSemnad
hirl we Fad athar-than-tempsdrary declices in e valus of Hisun Pizer a0d, theredane, we recograted @ loss of 5371 millen and 5130 milllon | respecinaly. The decloes in value
resubied fnom lowar enpectatons. as 10 the fotuie cash Nows 10 be penenated by Hisun Pzar, primadily & @ resull of an incesse in el dos o (e conlinued tlkowdcwm in the
Chinasss sconomy and changes in the sxpectsd bming and pumbar of new product Infosucions by Hisun Phoer. in the fourth cuarter of 2016 we recognized & ks of 5741
il to reduos The camying valos of our mvesiment in Maun Pizer io spprocimalaly 5270 milion ot Doosmber 31, 2018

i ther third quarnes of 2015, we delermined thel we had sn olher-than-lompceary declen in B valus of Hisun Plzer, and, theealfore, in 2005, we recognized o loss of 3463
mmilloe i Db [ircomeldedchons—nal (see Mofe 4 | Tre decine in valus resullsd from lower sspectanons as o the future cash ows 1o be genemabed by Heun Poer as s
resull of lower than expecied recent performance, increased compedtion, & siosdown in the China economy in refadon b their products, as well as cortain changes in the
rngulalonry smaranment

In waliing cur investment in Hisun Pizer, we used discooried cash fiow ischnigues, nﬂmMmmdmmmm“nwuﬁﬂuﬂ and 3
rmndhm’u-mhﬂr mdhmmm-ﬂ P In this spge inchuds. the amoun] and liming of the projecied net cash
S, which incluge the sepeciad impact of comp  legal, andior regulatony forces on B procuces; the long-larm growth ride, which seeks to peciect the
stalainabin growth rale cvef the lorg-lerm; and S dacount rale, whch Seeks 1o veflect the vanicus naks inherenl in the pragsied cash Nows, including couniry ek A5 of
December 31, 2075 |, the camyng walue of our imveestme n in Hisun Plizer wan approomately § 775 mellon

‘Wa enlersd imlo an agresment an Jure 3, 2017 fo et oo mvestmend in Tewfo, a 40% -owned genencs companry n Brazil, and sef our 0% mismat in Teulo io the maponky
sharpholdars. As parl of the agiee e, we hiieg wahaed Gur cption 0 soun the remaineg B0% of Tewta, and Teute's alher tharoholdem hav wahad B opbion to sell P
S Atk 0 e compaeny B i, AL 8 resUR in el secord quatss of 2017, we ecognasd & net e of spprmcemalsly S30 miaon in Cithar (lnooms elnductions—naf {Lea fobs
4 }, which included the impaimment of our squity-method irvestment in Teulo, te reversal of a contingent liabdity associated with the majority shareholders’ option 1o sell their
&% stake in the company ba us, and the recogntion in sarnings of the curency Ir ] § withi e Tewla mvesiment. The Iranescton clossd on Augusl
18, 2T,

In 200 we determined that we had an offer-han-temponany decing in the value of Teulo, and, thenedore, in 3016, we recognized a ioss of S50 million i Cither

[mcame Vaadicions—nal (3as Mole 4 | relaled i oo aquity-meshad imssatmenl. The decing n valus resulisd rom iower sspsctabons as 10 (he fulols cash fows 10 be
WMHETM.MMWIMMHMMMM' P bt irmpncted Dy politicall sk, higher inflation, and B depreciation of the
Eenzdian

hﬂlulnnuhmmnTm'umehmmmﬂhdthmmﬂhuﬂumwwhhﬂmﬁHuﬁI'b-i and @
rraminal Seminal year grow Asctor, Somes of thi mons s and inharant in this ap h inciude: Tha amsnt and hming of the projected nat cash
fcrws, which include the expected mpact of compeStive, 'Imdmmbrrqgﬁhr;hmmhmu&mh“lmmm which soeks to projec] the
sistainable growth rale cver the long-term; and e discount rate, which seeks to feflect the varous. fsks inherent in the projected cash fows, including couniry nsk.
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Pizer inc. and Subsidary Companies

E. Cosi-Methed Invesiment
AM-Pharma BV

Ir Al 2015, we seguanad 4 minonty squity nleres! n AN-Pharma. o permbaly-bald Dulch Ssopharmmscsutenl comaany facused an the demiopment ol rmeAP for mflammatary
Spaant, &0il Spouid & Ezhiisen opbon D edguin i MMareg egully in e compary. The SEBen Bbamis s caalby aller compliton ol @ Phago || nal of recAP in s
trantmant of Acuts Hdney rgury miried o sspam, which is oumendly supecied in the firsk guarter of 2018 Undar $ha lermz of the lg-mi‘ﬂwpﬂdﬂ?.imix
bofh the excusive option snd the: minorty equity inlerest, which was recorded s a cost-method investment in Long-fevm imvestmsnts | During the fourth quarter of 2017, we
resagnuted & koas of 340 millon in Orber (incomelidfedictans—nel (s Note 4 | lor sn imparmant of ouf long-isim investmant.

‘We incur segrificant costs in connection with soquiring, integrating and restnicharing businesses and in connection with our global cost ionproductray i . For

TS

+ In oonnection with soquisition cirity, we typically mour costs sssociried with exeouting the transactons, inlegrating the sogquined operasons. (which may incude
expenditures for consulting and the infegration of systems and processes ), and resinachuring the combined company (which may include changes related |o employees,
m”m“ﬂmmh“mml“

® lnmacﬂmﬂmrmmd.cﬂmmuﬂm we bypically imcur costs and charges nssocisled with site dosings and other faciity rationalrabon actions,
it i 1he g o ahaied Barndes, mchadng e develspment of gicbal ipibeTs

£l of cur busreiaes and functions may be impacted by these actions, including sales. and matkeling. marulaceing and RAD, 83 well &s groups such &8 islemation

techngiogy, shared services and corponale operations

1 with OUF B of Hospira, we ane facusing our efforts on athieving an approprate cost struchure for the combined company. YWe expect 1o incur coats al
wmlﬁiimwwmwﬂﬁmHNEWHMWNMIFR&DWHWH“WMMW
Do) asspoated with: the inlegration of Hospira. The majorty of thess oosis ane expsscied o be inoumed for the thres-year penod post-acgquisiion.

hmtmmmmmmlmmm 2014 sadccisted wilh sur global commareial slruchm reargaention, marulaeiuning
plar nirtwork ared cpity s, and sdcibional cosl producisity infisthes acoss S enlerprise

A3 o result of the evaluation performed in connecbion Mﬂlmﬂndmnm Seplember 2018 fo not pursue, al that me, splitting 1H ard EH inlo teo separale publicy-traded
companies, we dentifed new oppo 0 potentially gheater ophimiaton and afficency 1o bacome more compelitie in o business. Theredae, in sarty 2017 | we
nillited naw onborprise-wits cos! reduction'productiity imitinlive, which we enpect to sulstirtally comphate By the ond of 2019 Thise inflatves wil encompdss all areas of
oir cosl bass and will mclude”

= Opfmization of our fachurrg pla wwHwEHpﬂMﬁm ﬂum?ﬂﬂ'-i*mil wn dnpercd 16 incur costs of sppeasirately S500 milion
umuuum Tereugh Decembar 31, 2017, we i o app bedy 5107 malion with ihis miliatie
mummummmmmam poral o fanchions, as well a8 ofher activies whers cpporiiniies ans

whrilfind. During 2017-2018, wir expie 16 incat cots of appreaimabely §300 millon relatd ummm Tnmmm SOHT . wen ingrned approsimately 3151
millon associaied with tes irsfinthe
The cosis axpacied 1o be incumed dunng 2017-2018, of appeoximately $1 1 bilcon for tha above-menboned programs (bul not induding expeciad costs associaled with e
Hospia inlegrabon), inchade restiucturing chamges, implemantalion costs and addiional depreciation—assel restruchuring. Of this amounl, we expect Bul about 20% of the iotal
ehdepas will ba non-cash

Current-Panod Koy Actniey

b0 2007 | vl anCiwnied cots oof $248 millon associaied with the 201 7-2019 prog . 5310 milinn biad WA i iningrtcen of Hospam amd S137 millon sssooabed wilh ol
cither aoqueron-related mitintives
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Thret Fxlicweirneg 1abie prcvices the componaents of costs pesocimied with sequisstions and cosl-reductionprecuctivity indatives

¥oar Ended December 31
LR OF DOLLLRS) 2097 2018 2015
Festructuring charges
Employas Inrminssons 1 34 5 B 5 A
Assel impairmaents ® 100 142 5a
Ewt cosis i | 1] =]
Tolal restnucturing changes | 1TE 1,956 &1
Transaction costs #* 4 LFi 123
Inbegrution costs ™ 305 441 213
Restrictuning charpes and cedan scquintion-related costs A48T 1,724 1,152
Addibanal depreciaten—asis! feslnachaing  reconded in o
comolidaind slalemsrds of rcoms a8 follrey ™!
Cosf of safes 1 am nt
Saiing, micrmanonal and sdinrrelafive srpenies — — —
Ressach and deveinpme s axpanses — T 5
Teilal addmonal ceprecialon—assat resinchunng " 7 122
Implamssniaton costs reccrded in our consoldaled stalements of income &3 follves 7
Cof o swles 118 230 1
Seiing, informananal and sdminiabathe srpensss M 3] r)
Reptech and deveionmer enpenbes a -] 14
Offwer (incomededuntions—mnsl — 3 -]
Teilal implarmadRlion oot nr el 3
Total costs associned with acquisiions and cost-r ity $ BOs 5 22 5 1478
350 51T, VoD Chafmset wa BINTRIF EbboCed wilh O SO0LIRIO0S of FATMD i VBB ILL i el @1 SOV FBEITIRSN Bl POy FUIATes oL ASIEN] =i COAAD0. (N J010 , FETRIag
m-ummmmmmm-mmm‘mnﬂnw sy ! Mg sl VTS, e g sheres s Ll
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reinvesied emaeas, virlualy all of which were earsd in 2015 (see Nete 50 |0

= Aoz benefits of appraniimabely $I60 rlion | fphelentng L shd Slehdl, reluling from the rasluton of Serlain s poslions peairing 1o pior widrs. phmanly with vafious
eteegry b awshoiling, sl from the sxpieabon of caram ainfdes of Bmision

= fhe permanecd extermon of the US, RED lax credi, which was sgred méo lew m Decomber 2015, a5 well as tax benefils asscoated wilh cedar tax mibates,

= ihe non-deduchibdity of o fonesgn currency ks related to Vienezusla:

= tha ner-dediactibiity of 8 chamge for the sgresment in princple reached in February 2016 1o resclve clsima ralating o Prataals snd

+  the non-deductindity of o 5251 milion fes payabls 1o the fademi govemmaent as o resuit of the U 5. Healhcars Legitabon

mamnmﬂ.m and international red 1 Eabitien Sesurmid of eitabiiered ae Dart of & busteis scquitition ane ndl inthuded in ProvigionEbenedr) for faees an incame.
(s Mot k
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B. Tax Rate Reconciliation
T ricafucdintion of the LS. itilory indamd B rate %o our #ffeclive b file for indaie o conbninsg aperativis il
“roar Ended Decamiber 31,
2011 2018 2015
US simhory wooms e s 350 % LLY L3 0%
T irripct [BEAY . —
Taafion of non-L1 8, operaiors ™ #LE r.o (138 am
Tax aamiaman And resshton of cartain ) postoes. ™ 1.2y 155 “m
U Healthcare Legistaton og 13 ik
LS RED [ coaril and manulpeiinng deducson = 0.7y o Hm
Cerlain legal sethements. and charges ** o4 28 a1
AR citver, net ™ LTI 03 21
mammmmwm M 13 2.2 %
For g Saous s atad the sraciesi ol e TCA see Mole 30
A g prrton of non- U S oparsions B iets rreac! refech Lan caben 1gm o1 P coalone whers we o bosrees oufude Bae LS logaSer sh Ba coe! of repadtrafion Ssoemoe wech
iewchondien B reps b b on deered trpetneiod cutren pee sermings of ket subssderes Snouseed 5 0 54 s vl s Sharges i Lot prosexra ried e u o] T
ey 30 eacRaion o Carian L FOsA0nN v 7] 1 s o PR B 3 BOACEST COPPOnent O S efecive L TR0 BICH e 38 LI TR DuRede the L B Me geneally g

han e LS. siasuiory oo B ruko, and e teis mpec of Ihis componsnt s aflsnced by e sposilio ooslon of nos-Ll 5. ssmengs snd e ievel of sch semags o5, compansd i cor otsl ermings: §4) e oot
of repaiviation dectiioni. and offer U B. b mplcalon of ous Keeign apssalion, i i tigrilioant somponsel of o sifactive T ik mach year @f genaealy ofiss soms of e neduction i ou efecio Lo sale
sl Yt b et o P el odatere of masTeegm. il (] Pt gt of aPanges 1 Lol M ol (i ok o e dennnaiyg fen oales Tas seBesers e et of seflan b
poadiond” is @ rmpanll of oo eflechum [ teke sach pear Bat oan el Sl BN NGRS Of georasea ko D eiecive Wi e The emcotonad mo of saminaga, which i e gt of Bhe ooaton of
SETEGA a8 Wl AN sepraln Somi, TN v 38 3 eesal of Fu wu o e of a0 T of B o na m e o e st mnd locstion of niher
rwarw Pl eejoene e sl s . ause ey e s U abwtese bonres Soomars. Sre slen 0 B4 Fur Pen oorrgpeysis of pr-Les euoes gk Peds e | T oie )
A B oo o, whedl 8 Db o th Locaion of thi Rasng sumaned. B o damaton gl serierants w Db BT g L Chanatl] for tanw oy i

iy ol perndn presesied, e seciucion in e sflectve b raie ey fom e eradicinal loceton. of ssmengs i gy @ o perecaly ke S e, o el o i s nhese et

with am wotnaiars n Pusis oo s Eepapom. 2878 ard 3018 sl noute noestres n Couta fes snd e Bomerean Ropubie reisied o e Hossos mhmon spslers Suerees, stech san sold 1z 120
Wadenl n Faonmey 2317 W Barslie from o Posrio Risen inoerrive grane B aapres i 2000 Under Pe grae, s 668 partally sasrmpd Bors miare. propary o5d misioes . In Bingeoan, we hetelll Bam
b 185 st M Bitsagh 2037 o dcoms o marte ey and o spesons.

I he Maeoratea rafe Impact in 3017 sl refschy e rowis it arreet year of cur lormgny T rate mpact i J0E shen nciades B non-aRCLTENCS
of Dt pon-shonkor ey of o ke ooy ko teleted e Viermceds The cale snpeel e 2015 sho sokaies B ooty of @ heage sney s ek o Yermnsie.

= o e L B el LT OF SN ks (IARCE. I el OF U0, Haithiare Legeilaton. M UUT ABD 6 aiedl @%d merslic g eiucton afel The #Sieil of Deflan s

ek i et chaw i i faie Sl

1Al o, e in 2007 and 2013 prmarty relaten 1 2 baneiy with cortuan lag In B rorma coure of Busnea.
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L. Deferred Taxes
Dafares osd Grds 54 i felul of Balin dMa/ariall Balvasn Trlhaal Mamant SCeaunling Bnd W SMaURlE.
Tha components of our def 4 tax mamels and ot showm belfore pradichonsl retirg, fobow
2T Defermed Tax* 2018 Delered Tax
LR OF DOLLARE Assets |Linbilities) Arzeis [Liabilfies |
Prepad'delomed dems  § 158 8§ {IH]_ 5 2180 3 =8y
inventones. ol i i F]
Intarsybin asssts EES (9,269} 1,028 {18172y
Pregerty, plant and equpment 123 785} 02 @2}
Empiayes benefis 2318 fion) 3,358 o7
Rrlructunings and olhar chanes ol (L] 458 [}
Legad and product labny resarms 458 - B0 —_
Hied xpecraing losstan credi canmyformards 450 - 2057 -
Urramitied sarmings = - (1,067} - 123,108}
Slate and iocal K adusimels Fall -_ 3 —
Al ot AEE 424 06 =03y
107z (11,767} 11,806 {18 a%)

Walualion picwances 220) - {1,848) -
Tonl calamed laxes ] Bk 5 (11,767} % 9857 3 {33 256)

het dedemred tan latiny 1 § [aEan) % {30ty
mmhmm us h—ﬂ.ﬂlﬂ_-h_dhmﬂﬁﬂ'mmm_ -I\Mﬂ
1%y Gacrasss 0 2007 m prmaciy e e of Sha sracseel of Sha TELL wheos roiuries $ra serasanarpmant =) dafurred Sap kabdees pronanty wFh da anasts mrd ngn sl Framag

el rlaglie mars Fir a3 rfrraton, ves Ko B

T ety b T e IR B ko g T hrast, of B3 i Bl ] 510 B | I iy mPusr e s AT (eI SR CTY R T, ST 118 S O 118 e
STy b e arw wvalebie, e o e i o e bt | 0 seie g o taoes B ekl e o e Susicaanon o3 e poaition
B T aeveusnd o 01T proesariy ot o st o ey 1wt dn e Lnnd e prmerdy sl s, Gty o = For ark

Ffermiien. see Noiw 5L
Wiy JO4T | bivieurmy fabensd BE SULEA S STV MWD PR S1n Buesty | B0 T il | e Ao dederrnag b dateiies | 310 ballion | 0 2218 | Moncarmer cdedaeies by saeein aeef ofer socseurmme B
(s | AL million |, aad Marcur et Solred Loy daleTas | 50,8 B |

W hitvn camyforsards, primanty miaisd o formgn e cedis, net oparating and capdal esss and chantabin contnbufons, which are avaiabis [o reducs Tutuns LS. fedeml
and siate, a3 well as intsmational, income taxes payable with ether an indefinile Ife or expining at vanous bmes from 2018 to 2037, Certain of our U 5. net operating losses ane
mmmmmsmaﬂz.

‘Valustion aliowances ore provded when we beieve that cur defierned iax asssts ane nol recovenable based on an assesament of estmaded fubers (nxabie nocoma that
Incorporabes ongoing, praden] and leasible tox parning simiegies, that would be implersied, il necessary, 1o reafios the defened tax msets

‘W have nol compieiod eur analysis ol D TCIA on our prier assertion of indelirtely nenviesiod samings. Ao liswiar | erviluale e ageation with resgsest 1o our
mwmmmnmmmm:unmmumnmumm“mm.l.uu-:ruy-n
confniss o evalusle our asserbors on sny remaining outside bast differences in our Ioreign subsdednes e of December 31, 2017 &5 we have not finaliied oir anabysis of the
eflects of ol of B N peovsions in the TCIA, As of Decarnber 31, Ni? HHHMhmhMMMMMM b recorded if the

ERITINGE S ulipect 5 T o .| tazx and any asal D e 39 2017 Ate mol redalestely n ‘with the
MMMMMMMMMMIi&MHWhMMMMMMW
B Tax Contingenches

Wa e subpect |0 income lae in many petdclion. et 8 cartin degiee of eitimalien is eguined n iecondng e aisets and iabdles rmliled o incoms ees. AN of ot b

potions ane subject 1o gudt by e lecal lming suthonbies in pach o jurisdicion. These tnx audits c3m involve complen iR50es, interettons. and jucgments and he

rumm-nl mmymmmmd n.tpdh:mmmnrldq-m Our psssssmants ars based on satimales and sssumphons that have besn
bt o af

dl tan berwfits and polental fax benelfts may nol be ve of achial and y o
such astimales coubkd iy affect ot i i rith otk pating of satiamant o wien the siafubes of imasion sepim, a8 we ] thass svanis as Sscmbs e n
e pericd of iesclution,
Fer o descriplion ol our sccouring polices sssocualed with accourting ko intome lax contmgences, see Mohy 10 For o o bon of Bw raks taled with et and

apsurptons. sas Male 1C
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Linceruwn Tox Positions

As tax | is complen: and often subjsct i vansd imampeetabons, f B uncertan whethar somae of o tax mﬂmwmmnamm 2017 and

2018 | wa had approammately 55 4 bikon and 54 8 Blon | iespectieely, i el uirecogrered laa beredis, 0

- Tumm&mmmmmn i aur g of the [ 'mmﬂ“ﬁm“ﬁﬂﬁ“m“ﬂlﬂmﬂ
mcorTe EAes in anoher o junsdction. Thase wmmpmmmmmm axing aulhontes, as requesd by tax ireales o mnimes
double laxation, cammonly refermed to as the competent suthorty process. ‘I“hlrlcmum:il'ﬂm ‘wivch we bebeve i be mone liety than not. B dependent
upan [P schusl payrren] of lxeE n ofe 1A Uridichsn Bhd, in BEHma chilea, ha ol Pt fer ¥ mn i L junissichan, As al Discsemibar 11 21T and
2B, v had apgenaimatily 512 Blken | 0 pach yadd, in Bsiets o with b Pl I 2047 | Sl amounts ween ncluded in Noceurmen! clafevred lax

asseds and alhar noncuwmend inx asseds { 510 bifion | and SMoncoyren! defered fax bebides (5110 mdion | In 2018 | Seses amounts wers mouded in Moncurent dedemed
ez asseis and other ponmarend tax assets | 51.0 bilion j end Noncwrer deferred fanr Gabdidees 3201 million ).

= Tow leakalided s socabed with unteain e posisons reprtent urecognined lax benefits, which arise when the estmated banefil retorded in cur finencial strements differs
1o T TGS DS OF axpEciad I be teiee 0 8 e el becausa of the unosrininbes descnbed above  These urvscognized (i benalis relate presely o asues
LoEMOn among mulinatons comantions. Subslantialy all of Shess unrecognized tay benefits, i recogrizsd, would impact cur effective incomss tax rate.

The reconclialion of the Bigrrmg and ending al gicas - d baci bersirlls folloras

AR L PO (¥ (B3 LARN 2007 HIE 25
Balonoe, begnning § {6,B28) % 588 § B.A8Z)
Acguinices © . i 1] =1} 1110}
Increates. based on Lax positions takon dunng a pror penod = 45 1 @
Decimases b on lax posiions laken durrg @ poor perned = = i L] 458
Decreases based on sefemnants ior a pror peod B iF..] L2}
Incieses Based on Lax posilians Laken during P cumen pariod ® 753 EE=T] (&Ts)
Impaect of Sormign exchange: 1) (5} 318
Other, et * = 118 145 ]
Balance, anding ™ 5 {6,550 & {560 3§ 15.919)

o 017 2 F0M, prevarey 1TSS I e BoApoRor, F Riedeemicm Seul Aracs Fox J018, preTamdy S 15 T Spoman o Tepra. Gw amG (ke 24
W Primarky rnokited i Piosrion TASrar By lagsd o0 scoms
= Praruariy related i eleclely sefieyg ol b poslirn ety s oregn lan st See sive Kot A6
0 Primaiy radaie 8 Eah RaYTES SR Rdectiong 3T e Eris AR
= Pramaty elalad i dacnia s 5 6 R OF 8 apee OF spplcable MaliE of Endsons.
M i 2017 included in insame Ie papati | §1 rlion |, Moeourenr st I adiens B OUW ASCLTES SN anseln | §71) milion ), Ao defieed M istanes | 5.3 blion | e O e
ymies | K30 bl | i 2008 maisted i OO e igaie [ §1d sl | Cuwend las assets | 577 o | AOooseiry el i aSieds i SUVeT OO0 s asssts | K10 milen | Nondsenl
S by kardfias | 57 0 blien | and Qs dares saryabes | 51 0 sl |
*  Inierest related o o unescogniced b berelits is recordsd n socordance with the lnws of ssch ursdicton and B recorded pimarly in Provisondbenefil) for lases on
asoene i our consoleipied stasements of income, In J017 | we recorced & nel increase in imenest of 208 milen | in 2018 we recorced b nel increass in ivareat of 372
il | and n 2015, wa recorded & rel increRse i ntetes! of 571 millon | Gross eccneed irderes! wobskd SOT5 mdlon ss of Ds bt 39, 30T G 8 decrnass of
approwmately $4 mélion as a result of cash payments) and gross acorued interest tolaled 5771 mikon as of Decamber 31, 2018 {reflecting a cecreass of approdmanety $18
milicn s a result of cash payments). In 2017 | this amount was included in Gther laxes payeble { 5875 mifion | In 2018 | these amounts were inciuded in income faxes
payabds | 54 rrdlon |, Cumend fax aesad 8 §13 millian ) snd Other lares pagadde [ 5754 malion | Accroeed panalties & nol signilicant. Ses ahio Nofe 54

Thee LS, is ore of our majsr tax jriscictions, and we are regularly audaed by the IRS

= With respect to Pfizer, the [R5 has msued o Revenue Agent's Repart (RAR) ot tar years. 2008-2010. We are nal in agresment with the RAR and s currently appealing
certain disprtod aves. Tan years 2011-2013 am curerilly unded audil. Tee yoars 2014-2017 ane apan, bul ndt undor gudil. AN o 10 years ang Cesod

+  With respect to Hospir, the federal income tax aodi of tax years 2012-2013 was effectively settled in the thind quartes of 2017. The IRS & currently auditing tax year 2014
thiceigh shait-pael 2015 Al ather tax yeis are cdosed. The lax yesrs under audil for Hospea se nol consdered matedial i Plier.

*  With respect ip Anacor snd Medivaton, the open tax years ane nod considersd malenal (o Plizer.

I Aditon 10 this cosn A yRam in tha LS 'we havs oper Buci peir in other mags D junsdictions, scch sl Cansda (2010-2017), Sapan (2005-2007), Europe (2011-2017,
primanily mefiecting ireland, S Uniled Kingdom, Framce, Raly, Spain and Germany), Latn Amedica {1995-2017, primarily refecting Braal) and Pueito Ric (2010-2017)

vy sattismants or statules of lmitations axpeations could resull ino s significant dacrenss it our Unoeriain iax positions. \We sstmais (hat it is reasonably possble that wirn the
i 12 mealvl. S Giodd Unfecaghies M Banalna. bulive ol inl L eiildl o By’ Bk frnazh 84
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S150 millien . o5 8 resul of getlements with Rodng suthornlies of the expingtion of Te slalutes of lmitasons. Qur ssasenents o Based on ssEmales snd assumptions that
Filh Dean desTind (azsonaike Dy MAARGRMAn: Bl D5 SRFAEE of uniecopnited 1ax banafits and pofennal (g Dered i May Rt b iAprasRniatios of BC0IA1 oultemes and
warigbon from such esbmales could matenally offect cor financial stalemenss in the period of setiement or wien she siotubes of limiaSons sxpire, 38 we ireal thess sverts a8
ucrale bdmi m the penad of resclubion. Fralong sudis wif the rsleiant axng sulbcrSes can induds laimal sdmnilbve and legal piocesdngs, and. a1 & resufl. & is
dificuh fo estensts the iming and range of popsible changes related ko our uncenien oy positions, and such changes could be wgrificen

Wamr Ended Decamibai 31,

JVELLORE O [0 LR 2017 2018 15
Fuoreign cumency ranslation adjusirents, net ™ § @25 5 {15 § &0
Lirenalze hokding gaina() | an derraative | i ba, ret n {T5) (173
Reclassificabon sdusimants for (geirsiiosses included in net income ﬂ 158 104
{1523 Lx] &8y

Ureealized holding gains/(losses) on svaiable-for sale securities, net 102 48 104§
Reezinsaifieanon adustmants fof (gard)ieanss naludad in nsl ncams B0y 15} L)
a2 ol (3)

Banefil plana: aczinnnl iosses, nat 159) {333} 23}
Reclaisification sdustinents relited lo arsrlizaton 10 182 183
Reclassificabon adustments retated 1o sattiements, nat a2 a5 237
Othar [EL]] % 6
137 LELd] 452

Benafil plans: prior servce [costsyeredds and afher, rst - BT 180
Relasuficanon adimimants related Io amoriizaton &7} (B4} =8y
Reclnssileabon sdusimants related o curtsimants, nel i [} 1] [12y
Crthar — (11 -
{743 L] L]

Tax previzanibanedl) o ather compvafenaive i i E] {262 § 1§74} 5 528

Toars srm not Froviced b lorwgn cumency relatog m n = Bl will bw et kel ek

Acturmdated Other

Dwrtvaivss Finanom Aghinnal Comgeaneniaklia

UL IO O D0 L AR Adpatirant R ] el Dthar InsamaiLees)
Balance. January 1, 201% H [rd I ] - 22 0§ (11 T ] [ B 1 {T.30)
Dt Sy ki vl AR ] 1 AT ] 15 o 148 20
Balsnce Decemmbar 31, 2018 5883 an [Fri] T -] [LE el
Diner comprahensive noomeTiosa] 1 (TET} (2] L] (T40j L] {L5M)
Batance Decembe 31, 2008 LI e (3 (5473} are AL 1]
Difer poenpahenshie incomedleas] § 1478 1378 B2 & Hi & [k LTE
Balarcn, Decembar 31, 2017 ] (5980 & [ ] 41 8 (5282 & TS0 8 (8221}

[T ey — oy I ity of 1 il s 0 391 51 mllen ko 18 s §23 ralion koss n 20715

#s of December 31, 2017 | we estimale that we will recassdy mio 2078 income the foiowsng pre-tax amounts cumantty beid in Accumuialed cther comprahensne foss - $81
erillice of unneaized pro-tae not losses on difivatie inancial inginaments (which iy sxpected o offsel primanly net gains hrsuliing from feclisaification adjusiments related o
Sarmgn currancy Ao hangh-cercrmirnated onecading MISCCOMPANY Frsriony LEes And net gains miaieg o Eealabie-lof-San securtes ) §247 millon of schuadial leases ralaind
%0 benefit plan obligations and plon pssets and other benefit plan items; and 5184 milon of prior service oredits, poma—ily refated 1o benefit plan smendments.
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Mote 7. Financial Instruments

Fingrcas Supeds s Ilapgiured gt Fair Valug g HAHT s

‘Wa ubs & market apprcech, as descnbed m Nole TE. m valang financisl instivments on & redemng basis

Tha foligwing table presents fhe Snancal ossets and kabddes messed af tar valos on 8 recuTing bass by beloros s=esl and faw soue el s efrend in Niode TE ©
Total Lives 1 L 2 Testal Lawnl 1 Luwni 3
JM LI OF DOLLARED Dvcambr 20, 2017 Dvcaniar 38, 2018

PFinancist swwets messaeed af ok walue o0 8 fecuring has:

Shanderm invesimens
Clamnsed i kg nisLs Sam
By 1= ¥ L - % w s - 5 - F
Dl Srnll e i dien Wof il i i P
Cewormnemnl ard gy detd—non L. A FE-T —_ 2,34 Ty - Thnr
Cogerate debi 7,76 - 2,764 ama am
Dewatesiedi Seil—U. 0. 3 — kL3 2B — b1 5]
Agary asans b ieht— L S n - = w - |
CRrear T g ARG ™ = m AT - T
by muahes bost 2118 - s 1E1 - 1A%
Equty " 1% - 1 1
F AR L] AT AT T BER 1 14,588
Tt mhee? W T, ﬂ_tl'n'_ 18 AT A 14,587 L] 14588
Ot cLurmens sunsdn
Dhaniiva anets
Wit iate GomvacTy 1 - e E ] - m
Faiegn enchange comrasy ot - E:l 1L = L 7L
Tt pihe T — 3ar — ar san - aea
Long-Asm amoeslments
ClahiSfond! . Wiy Bw s Sui.
Eapaty (=1 ] 1 a e 188 ]
Do T Ty - L] rp
343 e & b+t ] 284 il
Claaned m avadatie b usle oo e
Geosemarient and agenoy dets-non U5 £ - T ] (5]
Corporaa debl aira k2] 4034 L8 - 4304
Gt dotsi— U6 vy = o " = "
Cenad il de. Dacie] bt an s £ 2] - b
by M Lo - - _ L1 - I
Espaty 1474 i - Bl %
Lril] 20 884 L] 3 5410
Tentasl by bwwrwry e '.—-:_ 18T B B34 bk ] 15
Crivesr rencinner sunstn
Dy ity ansehs
Tuinind rw pomTEC ATy - a7 e - EE]
Farpign eochange commaos T - T L] - ]
Teztal pihar noncuren sl ELry —_ B (1] —_ L5
Toal amasny % I | L N ] A i iy 1 L | 1400

Financisl kasildies measrrd ai tel wsie o 8 recutring haas:
st euiie b
-
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Tl pther curen labibes. i — i il = A
DOittent roncuirerd habiiles
Dhiitiem Rebollion.

Idnsmal cabw oo, 17 - T T L 15

Fasmget vt v e " - "y 10T 12T
Tad b morcrTeTH Db e A —_ A 1.23F — 1333
T Ll ] 1] L] - L] Lt L] 1 3 & 188

3T R ol Checemiber 31 2017 000 Cocataies 31, 2010 . earely BOCUiES O A malion el BT 1 mlion  rspechely, S04 Pesd ) gl KO 0aon S0 DLABEM 1) B9 CFTTVS T GAvingl Fies e
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T Tofiowsng tabie presents the financial labiities nol measured @t nir value on & recumng basis, moluding the camying valses and esbmated lar values using & maros

Ccmebar 31, 3917 Biscmetar 31, 3318
Cumpng Vs uhrusied Fas aus Carpg ke Cariar Fae i
Al B O D0 ARG Torai Ll 7 Fokal! Ll 7
Fiaawial Lishiditen
Liwng-irm dabl, pchuding P cusven! pofian i 3,438 ] arass ¥ 37283 i s i MBS L] 34854

The differences beteeen the estimated fir values and camying walues of held-io-mahurity debt securies, resincted stock and privabe equiy securhes al cost. and shartiam
Bormiwings not messured af far walue on 8 mecurting basis were nol significant #s of December 31, 2017 ar December 31, 2016 . The fair vaelue meaurements of our held-i-
Flunly debt sscunbes Bnd cur ERcT-IaT Bamiainge AN B o0 Ll 2 inputs, using a ravikel appeasch, Tha i value massunseants of sur privele squily sscuntiag
carmiad af cost, which represent invesaments in the e sciences secior, are based om Leved 3 inputs using o marke? approsch

In additsan, o of Decamber 30, 2017 and 2016 , we Fed lang-term recivables where the determination of faif value employs dacounbed Reune cash ows, usng curfem
internst mtes &1 which similas laans would be meds 10 bormwsrs with sevaar credit mbngs and foe the same remaining maluties. As of Decemser 31, 2017 ane 2018 | the
fizrences beb the fair values and camyng values of these recevmbles were nol significant.

Thate warg i signifcant impainmeots of Fnencel sseets recognized in any persd piesenied
Total Sher-Tenm gnd Long-Term bvesiments
Thre Folicrwers Wabie Pepresnis ouf imasimenis by dassificsson Tpe

As ol Decamrtnr 31
T O [OL LR Fik Fieals)
Sort-terrn invesimanis
Trading seouiles 5 19 5 -
Avaiabletoraals dete and aquily Lecirbes 17, 453 14,557
Held-jo-mataity debl seoaTes 1,138 e
Tatal Shorm-nim Ives mens ] 18,650 3§ 15235
Lovig-tevm invesimonts
Troding seccries E 1 M40 3 325
Avplablo-Sor-sake dobl snd oquily sesure 6,264 6,049
Hield-lo-rraburity detl secufites i T
Privale eqguity mvestiments camied ot eguiby-method or cost 408 Ta5
Total Long-ferm Mvesiments 1] T8 3 7118
Hisdd-ia-mataily cash equevalents k] ik ]
Enir Valye Methodokygy

The following inpuls and valualion IBchnigues wens ussd 1o eshimale ihe far value of our bnancial ssets and hebdiles

= Trading equity securiles—aqgucied markel peices.

+ Troding debt securities—quoted market prces.

» Al nblbe-fof-ala dabl Secutiled—INiId-party MaYicpiang Madel Tl ises Hgninzam Aguts defved Yom of comabarilad by obaanable marke! daln and credn-aduited
eyl rade yeld curves. Recehvable-bocked, loan-backed, and morgage-backed debt secunties ane svalued by third-parfy models thed use signifcont inpufs. derved from
ohesrvable mariet dats ke prepayment rates, defaufl rales, and rmeoovery rates

+  Awailabie-for-sale squity secUNDes—hind-pary pENG SannCss thal prncealy uss 8 composes of ohssrabin prces

= asaety prd habd ifrancal nefruments l—lhed-party matris-prong model thal uses sgrsficend rputs desved bom o caroborsied by obsersable marksl dala

Whats apphcable, thass models dacount Ldure cash Row' amounts uling mrkel-Based abservable Fputs. inclidng irderant rade okl cures, and forsacd and spet prces
Jow curtercies. The credd mak mpact i owr d trvs Bnarcial insin s s nob s

= Halkd-to-maturity dobl secunfas—tnd-parly malris-pricing moded that ules significant inputs demved nam or cormobodaled By observabie markel Jass sl crecil-adunnd
sl riin pald cunms,
= Awplable-for-aale money maced lunde—observabls red assst valus prces

+  Privite equily secunbes, axcluding egualy-meihed imesimems—applcaton of the mgpied wolaliity sssocated with an cbeervabls botech index lo the canmying amoung af
our partfoho
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+  Ehort-lemrm borowings and keng-lenm debilethind-party mrkiz-prcing model thal vses sgniicent puts denved from or corroborted by ctservabls markel dabs snd our osm
credit rafing.

W perodicaly neview the methodologies, puts and outputs of third-party pricing sersices fof reasonableness. Our procedures &an include, for sxample, mefedencing other

Thied-panty picing models, moniaing key shservablo smputs (ke LEEOR interes! mbes) and selectvely perfommng Wei-compansens of values with actual sales of Tmancal

nstruments

B. Investments

Al Decemter 31 2017, the tievs: psiiinho cormsded of debd secunibas that waers vithaally & imestimect-grede

Information on invesiments n debl mmmunﬂmn 207 and 2048 is as follows, indiodng. s of December 31, 2017, the contrachual maturies, or as
necessary, the estimaled maburies, nmmmmhmmm

Cucambar 16, BT Cacamta 31 7014
Vi | v s (1 Yo | Himieni |
AratEwl [ Rempewl
FARNLL N O [OLLAMEG Tl Tinrn, 1meen Vi i e 1 b et olsl ol T L P Vil
Sl o B s
Uy wl iy ot — iy
ua 1148 & W P pm B otiEm L R-FLH] 1] E 1] - i e Ay & m BoaMm 4 AT
Doporme daby = [t 1% ‘an L3 L T LT LA Ty " i T
Ui 13 e - m Tar ma .y - Ty fEs ] 1 1 i
ey e el cdefl— 1 24 = " ' ‘n = = FT] a = 1 n
i el B | sl ™ T - - L n a3 R L - 1 (E] -
ST Ty el LI
Vs doprasis o o A - - 1 ‘L - i 1,0 [ - - [
Cossramant ard speny Sk — non-
us ] — — o] T — — L] anr — — an
Tkl kA o 1 wur o+ T 4 WD o mMy AV B s i L - L I R e B R
P T N R MR
Wity sl " L] t L1 L] - L] - LI 55 ] raay P = ] m & fass
Frpsfy TH [y L] 1,186 i il [ £
e e L I ) L R L . L L R T © N R
m I-H-uhi i-w-:urdww
mmmmwmum-m-mmmmnmmmhmm bached sacafey pe el rwm
mm—.rﬂmmnm-ﬂh-umm o Svaran poci of comparren o alsdee koarm. Morigage- i by i proby o
el T
G..Short-Term Borrewings
Shorl-berm borowngs: include
A of Decamiber 31,
LN OF DOLLARIE 207 2016
Coenmercial pagas 11 6100 5 5,800
Current portion of longrlerm debt, principal amount ™ 3,532 4201
DOithar ahowt-ferm boeosvrgs. peinmpal e & o B3
Trenal shaor-bem EOmewings. pRnCipal amcant 0,851 AT
Maed tmr vahos adpsimesnts relaied tn bedgng and purchass socountng 14 24
N uhamemtiZed Siounli. phamiumd ond dobil BIuancs ot 12 {11}
Toinl Short-lemm current portan of long-ferm deld | cemed al Fesioncal proceeds, s adusied 5 8053 3§ Vi BEA

' Pt pidlional mlomaton, see Nofe 70 |
1 Other short-Sem bormowngs prmanty inchude cash collateral. For sddbonal indomation, sse Sote 7F

The wiighied-sverage efective inleras] fale on | puper i) ik a0g lely 1.38% a8 of December 31, 01T and 0E3% o8 of Decermber 31, 2018

Om Jurs 24, 2098, wa noquired Anscor and sssumed s shordeim debt with an soquisstion date tar valos of SESE milon | which was edesmed in the sscond and Shied
quarers of X018

Aa of December 31, 2047 | we had spproximalely §7.0 billisn of wased revolving oredit facility, expiring in 2022, which may be used to support oor commercial paper
EHTOMINgS.

3017 Financial Repert 107

368/417



EDINETOOOO

00000000 0(E05856)

MNotes to Consolidated Financial Statements
Pizer inc. and Subsidary Companies

D Long-Term Debi
Mo st
In J017, wm insiesd Bha lollowang secver unsscured nales
Sammmart Dala Kiaturity Dabs Irsten! Rate g Cuimensy Princigal Ameint
March @, 201T Manch 2018 3-month EURIBOR =0 20% (0% floor) Eurn € 1250
March 2020 0L00% Eum 1.000
March 2022 025% Euro 1.000
March 2027 1.00% Eurn T
£ iE -
Decamber 18, 2017 June 2043 :jm UK. pound E 1,376 Ly
March 17, 2047 March 2047 4 20% LS. dodar -5 1088 =
I'::h;" -F‘-;i:l:’ln m:__d_hh::;;:'p_;-_-ﬂﬁmuimmmmht|Mmp_mﬂtmhmhm Trm eechmnge onwitbes
Ll i o e LT BTN ITROEL e e

3 galw L Gas ]
'“ﬂ!ﬂdﬂ“ﬂui dolery in Tawan, oy redesriabin. ol o opiion, n shols St nof in par. on sach Karch 17 on of wfer klerch 17, 3000
On Nevamibar 21, 20196, wa complalad & pubiic affenng of $6.0 bilon sggregate prncpsl smcus of senof umscuied nales: 51,0 bdbcn of nales dus 2019, 51,0 bbion of notes
due H21; 5173 biion of notes due 2028; $1.0 hillion of notes dwes 2036; and §1.25 bilion cf notes due 2048, with a weighisd-average eflecive inlerest raie of 3,10%

O Jurs 3, 2008, wa complstad o public o®snng of 5.0 bilon aggregates princpal amaurd of semcr unsscured noles wih a weighled-avernge silectye mtarsst male of 2000

Acpainbon of Hospan Dt

On Seplamber 3, 2005, the Hoapim acquistion dats, our long-lerm debt increased dius ta the addition of a0 aggregaie principal smount of
31,750 milion of legacy Hoapina debl, recerded ab scquisdion-dale fair ralue of 31 928 milion

i Dictober 2015, Plzer exnchamged §1,7 bdion el of is hen recenty acquired subsidary, Hospira, for vimundy the some amount of PRer det with the $ame inlenest mis and
muturity lenms s e Hospia debd, learing 8 minor amount of uﬂlhrﬂudﬂbtnhhlpl:‘lnmlm

was fedeamed during the fourth quarter of 2018, In o b offers, 5w ndent g the Hospwra nobes and e

Hospes nobtes wale amnanded 1o, amang other [hings, mmﬂﬁmmm mmmmﬂ”ﬂi

exchargs was mmatenal

Rebreceiy
In December 2047, we uchanged opproxmatedy £333 million and repurchased £197 million principal amount of $hw oulslanding § 30% debt before the matunty dabe ol a
redemplion value of £1.7 billon | leaving C470 million priccipal amount of B 8. 50% debt doe 2038 outslanding. Also, in O bar 2007, we repurch j approxmalety €854

millicon princpa amduni of the cutilandng 5. 75% debl befahs e matunly dale o) & recermgton value of €1.0 bifion | lesving approximaely £1 2 Bilion of the 5.75% suro-
denominaled debi due 3071 oulstunding. As a resull, we recorded @ net loss of approsimabely 5845 milkon and §153 millon pon the exchange and earty roliemen! of the LK
pound-denofminatid detit and the sarly retirement af the sur-denominated dett, respectivedy, for a nat loss on early netinement of debt of 5690 malon . which Acuded e
relaled berminalion of cross-currency Swaps, snd that wene r dedd i Odher 1! h naf in he consolidated stslemant of income (see Mole 4 )

in November 2016, we repurchased §3.4 bilon carmying valus of sulsianding debd belons She maturty dabe ai @ redempbion valoss of $3.7 billon . The: debi repurchased included
23 27 bihan camyng walue of B 2% serior noles due March 2010, As a resdl, we recorded o iotal net loss of approxmately 3312 milon upon ihe esily redempson of debl,
which included the relaled bermination of intensst rale swaps, and which was recarded in Other facome bdeducions—ne! in the comsoliclated slalement of incoms (s Male 4 |

102 I01T Finamncial Repodt
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T folicwing Labie iovides the componsntt of ool ssned! unmecuned loang-term debl, including e wsighied gf BNl intenesd rale for 21T and 2016 by mahsiy

A of Decembar 31,
LR OF DOLLARS; 2017 2018
Notes dos 2B (2.3%) * 1 - & 14T
Pchen chun 2090 (1.3% and 1.8%) dBa8 3 x50
mﬂ.ﬂm['l.'ll.l‘lﬂm’ 1,528 3w

Mbel ok 2021 [3.5% and 3.0%)
hotes don 2022 (0.3%)

Medes due 2023 (4.3% and £ 3%)
Modes don 2024-2028 [3.5% end 3.0%) 5380
Piodes dua 20042030 [5.7% and 5.9%) B

2,550 4240
1,188
1.582
4 886
Hictes don 2030-2043 [5.2% and 6.4%) 5,606 3745
106
12783
L EF]

15

Notes dus 20482047 [4.2% and 4 2%) 2250

Tiotal long-lum bomowings, princioal smount 05N
Hed tar value sdgstments related b bsdgng and purchase sccounting ol
Nk unamorized discounis, geemiums and debl Bsuance cosss (125§ (130§
Crthar iong-iarm obbgasons: L] L]
Toital long-tem bomowings, camied et historcal proceeds, s adjusted 5 H,-E_ 5 31,398
Cusreni porion of long-lerm dabi, carvied al hisioncal o s |nek inchidnd above (2. 4% and 3.0%) 2 3508 3 A 225

R Dllm'lhﬂh.ﬁf.hﬂmlmhnnm 1o B curmen] porion of long-tenm debt

E. Cthor Noncumrant Lisbilities

in Decamber 2017, the ULS. approved Bosubl (bosutired) for the of p w1 nerarty-d chrorsc-phass Ph+ CHL hmmmuami“
mcurred o oblgaicon ko make guairiesd Hwﬂmﬂmmm‘-wwmwmﬂwmmhn h and o G ! i A .
Fesul, dUnng B tourt quaner of 7017 we recorded te sstmated net present valss ol 5354 edlon a5 &0 rtangBie assel in Devsioped ) Fghis | End e hane

recorded the present valse of the remaining future payments of $281 anmwm:mmmnmwm;uuwm,aM?

n August 2007, B U5, apeeevod Besponsa (nchubarad apsgamicin] and in June 2007, #e EU aperoved Brigansa s monathetapy for Shiy inradnon] of sduits with relsgaed
o ratactory COI7-posnyve B-coll peacurmser aculn lmphoblashc leuieimsa. In conmechon wik B U S apgeoval, we mowred an chigation (o maks guarsnised fend areusl
mrmmnmwwud.wmﬁuﬂuﬂmmﬂmmnmmdnmm .hlmul during the third guarter of 2017 we recorded the
pifmabed nel presen] value ol 5148 mallon as an rtle geaed m Davel gy nghta |, and vwa have I b ol thas r g lulure paymanis of
ﬂmmmummmnm:ﬁmnmmﬂmuumm 207, |nmmnmmummamu

nmmwwnmmwmmanMh.mmmmm s n el during the second
mnfiﬂﬂnmmdhummdmmmdhzanumumnmammw“mww.mmmmmmnhuﬂ
The remareng Riuie payrmenis of 3110 millon in Ofrer nancument Bedviibes and 35 millen in Odhey cutren? habibes as of Decarbss 31 2017,

The diferences beteeen the estimated tair values, using & market approach in the Lewel 2 fair value hisnardhy, and cemyng values of the obligations wene nol sgnificent as of
December 31, 2017

A signuficant porhon of our reversees, samings and el meestments in foregn affliales = scposad 1o changes n foregn axchangs rades e manage oo foregn aEchangn sk,
in paet, theough operatonal meds, inchadng Mannging BAM-CUMEncy Nvenais in neabon 1 KaMD-Culrency dOFs ond REME-CLETency aEsets in relation 1 amo-currancy
abiities Wa Rl manage cur iDsGR sachangs fisk, desendng 0n masks! condbions, through fair wlue, cash ow, And red rvesiment Resging programs through he use of
mmmwﬂmmmmmmumhmmmwumdmmmm
of panal the impact of Sanalnhon into U5, dollads ol certan fodeign i
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Hmmwmum 10 g Fonmign SUFTeNCY e 50 msagured BF i valiue &nd ane reporied o Bty of babil on [he cormolidaed hal whinal

The & £ i rily Peiedge or oflesl exposures i e eund, UK pound, Japanese yen, and Canadian dolle, Changes in (e valos aie repenied n

mmnmwm depsnding on {he rartuns and purpoes of tha financial instnmesnd (hadge or offus relationehip] and e sfscavensss ol the

hedje latorships, as lolowve

* ‘e recognize the gains and losses on fonegn trad ane designated as fair value hedges in samings upon e recognition of S change n far vaius of the
hedged rak w:mhuﬁmwnmmmmmmmdmnmu

+ W record in Muwmm-wumnmmwmmwmwmmmm“wummwm

rechrssily Soss s pu i e same penod or penods during which the kedged ransschon affects samings:
'MM”W”“WWWW."W“'WW“MWW hange conTacts g o s Mecipes of cur nel it i
eamings in thres ways: over ime-for the penodic rel svap payments; immediatety-lo the sxtent of any change in the diference babween the forsign exchange spot rate and
forward rale, srd upon saks oF subslantal Buidation of cur nel investments-to e extent of changs in P foreign exchange spot rates. We record n Ofer comprehensve
m“ wmqmﬂmmmwmumﬂmuihdmdmm it i Soreign it and
2% Lo The Sale of subsiantal kguidation of our net iInvesiments

w memmmwmmnmmh we recognize the gams and losses on foreign curtency exchange contrachs that are used i
altisd tha same forrign ¥ acases o it dimbitly ira @RITInG Along wilh the aRmings impact of the ders ihey geresally clisel These conlrects ssentaly
hunmeﬂMMhhmthmnmdwmm
As a part of our cosh fiow hedging p , e chesig fouemign o to hedge a portion of our forecasted s, Jopaness yen, Chiness renmenbd, U pound,
Canpcian collar. s Ausbalin dobar-seromiated il = ¥ sales oxpecied lo ocoy no mode (Fen teo years from the dete of sech hedge
vy ingfMectiveness is ieoognized immedisiely inlo eamings. Theee wad no signiicant ingMectihveness o any pencd presented
[mpres Rgle Aisk

Our inlerest-bearing invesimenis and borrowings are subject 1o inferest rade risic W sintve b invest and bormow primardy on a foating-rabe basis; howsaver, in light of curent
market condibons, we currently bormow primasily on e ong-lemm, foied-rate basis. From tme o Sme, depending on matkel conditons, we sill change the profile of our
whﬂmhmmmlmwm ke imlerest rale paaps. We entsted into deffvates Wmmmwm ths fixed inianest
ribes o e hpdged e, maiching e amount and teirg of the hedged fem. The dervaties Srancal nsienents pimanty hedge U8, dolar fied-rate delil

Al dervative confracts used jo manage mberest rade nek are messured al falr value and reporied as axsets or babdtes on the conaclidaled balance sheal. Cranges in fer value
afe reponed i samengs, A folkras
* ‘Wa recognize the geins and losses on inferes! mbs confimcts that ore desgretsd @ far value hedges in eamings upon the recogniion of the change m fair value of the

hiedged rik. We resognize the affueting samings moact of fiesd-rate debt aSrisutabie 1o the hedged nsk atso in 3
Asry inafMectivensss i moogrided immedisialy inho samings. Thede wid ro ignificant inaMecthaneis for any parcd peasenieg
mewuﬂmmmtknhmﬂu-dmm-ummwmmmwm mipd bebween those der es i ane designaded as
hasging instnumsenls and hose that & nol desgrabed a5 hedging irkin
M D G DOLLARE. Decomber 34, 2017 December 31, 2016
Fair Valua Far Yalue
Nofonal Agsat Lissbivty lerboral Anpal Liakdity
Devmvaderas desigrsded a2 hedging instumenls;
Foemign exchange contracts ' § w723 § e § L 1 H4a2e & a8 5 1135
Inbarest iabe conbracts 12430 581 17 15001 625 148
Too L ur 10ed 1,283
Basrvaivns nol designalid s erdging inairnents
Farmign exchange contracis ] 14300 £ a2 % o5 15000 % 82 3 2
Total 5 B2z ¥ [l ] 1235 § 1,555
COF T 3N, 2017, Tt A ‘e g Ry b T - i i 13, Bl
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T folicwing Labie provices information about the gains{lossed) ncurmed o hidge of offeel cperational aaign exchangs of intenesl rate ek

Amrount of Gansd{Losses)
Arrecurl of imount of Gainet L psses | Recixss ded trom
Gans!Lcssas) Foscograzed in O] G o CUD and SO
Fescooread in O = & [Effaciiee Parbon == {E i Potion) 120
s of December 31,
S s P B Ly T 2018 T 2018 27 218
Dertvatre Financial kestruments: in Cash Flow Hedgs
Relabonships:
Foesign axchange conlrcts ™ ¥ o 3 % [LE (et 5 fm 3 [4=51)
Derivalve Financinl Faruments. in Faer Vales Hedge
Relationshios.
Inlerest rale conlrects 0} [181h -— - -— -
Hedged e gain[loss) &0 181 —_ — _ -
Fereign axchihje conlrcts (11] 1] —_ - - -
Hedged mem gan'loss) 18 4 -— — = —
Dertraton Fi e in N i Hedge:
Relationshios
Formgn axchangs contracty -, 1 = (15 o
M- D e Financial in i Mt westmeny
Hiedge Relationships:
Fesmign curtancy shorl-barm bormowirge _ —_ e 28 s i
Foreign currency long-lemm debt * = - ) - - =
Dertvatoyn Fi ety Mot Desighaled 4
Hadiges
Foregn axchangs conmcts (&7} [105) - — s -
All pfes et - — 2 1 1 11
- 5 My s (107§ (B3] 5 [483) § B 5 [452)
S = O |income Pdad clors—nel,  relacied n ST | =y i o wereres GO & Coill of Saben o] i CA8 & S in e oorieidited sbabamais ol
s D01 Oy el % il w Dhes e dad : of et sy e
1 Toarn emm i nigrif fox gty pariog
Eifgr durwies el st o cesh o hodge iesiieshos, e lociee porfion §orchuded n D okl P
L Francial =5, A el | P vl el ] T WO DL ety ] (B ] 88 P AT TR, Dl T TR 0 Wkl 1 Crhe DML
i AR Y AR, S

“.—dm"wwmr—“nlﬂidhuw = anpsaci |s reclanaly o pre-bar loss of §72 milion within Sa el 13 monii inle Coif of avei. The suaiesm gt of fme over shich e
i Vi Foturm Rormgn mafengn cnty Bow vlets o our §1 9 Bsllon U K. josurnd derlil melurieg n 2081
gy ey b ik Dby AP R TRADY N-ier Domom e wrh iy vaiess of B B e g of Deander 38, 20T whach ae used a6 Redie Samuraesn

Certain of our denvalre Nstnaments ar covened by associabed credd-suppor! agresments that have crede-nsicreiated conbngent Seatunes designid 1o meduce our
coniparies’ exposure lo our fisk of defsuling on amounts owed . As of December 31, 2017 |, the sggregate tar valoe of these demvalive matrements that are in @ net liabdity
poalinn wirs SO0 million | Tor which we have pesied collsternl of 5248 milion = e nermal coores of busineed. [T P o Baen o Sowngrede (o el an A ming by SAF o
S gquvalen] mting by Moody's, win wodid rot heve been regiined 10 posl any sddmonsl collstenl 1 coF counlanpannas

#s of December 31, 2017 | we recewved cash collalenal of 3228 milion from varous counierpartes. The collateral prma iy supporis She approsimabe fsr vafue of our dervainve
convacts. WWith mepect o ihe coliatenl recaived, the cihgalions ane reporisd in Shoer-feem borowengs, mekadng aurrent partian of leng-fam dabl.
G, Credit Risk

O @ ongoing basis, wa teview the cred thiness of hedariies bo oo Tormign oxch and inhoresd rale g 23 @nd do nol expect o incur @ significand less ficen
talure of any counterparies i perlom undar e agresments. Mnmmmdmmmhmmmm any individual
couvipipary, extepd fof cerlain significant cusiomens. For addiional informabion, see Male 760 . For delails about our investments, see Node 7B above |

in general, thene is no requserent for collateral from customens. However, dentrabive financial instrumenis ane exeouied under credit-support agresments that provide for the
abidity %o request collatenl payments, depending on levels of exposune, our chedd raling and the credi raing of the coumterparty, see ot 7F above.
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MNote 8. Inventories
T folicwrg Labie provides the components of lovealones
Ag of Decemser 11

LS O DOLLAR a7 018
FinisPsd goods 5 2883 3 223
Wik i prodeds 3908 e
Farw malenals and supplies ThE [is]
Irveniones '® 5 768 3% B.TE3
Mitaarmert invenlores o included absve = i B3 3 s}

ST T ST T T T P ——
T CRangs e Decamaboe §7, 18 NERects i Exid f Foenamry FrITArey ko M m ASvaos of H of PIMHAE FGC] WL Chess (] I/ Batad 11 Tl Largates] Lrvash iof CETISN PrPLCTS, #1 [T Mosvall Consas
wmnhﬂnnmmhw«m
11 koo i Oifiar fractamivil saspls | Thars s mo roocwernisbly e susocatid with B ey,

Mote 9. Property, Plant and Equipment

T fnlicweng table provides the components of Propey, pland and equprment

Ligmbod Lpaps As ol Decambss 11
AR LIORTE OF DOLLASH (¥ears) 2T 016
Lz - & e 3 Ex]
Buildngs 135 10,264 SA10
Machinarg and scuipmani 8-1 11,902 11248
Fusneture, totures: and ather =212 4,561 4410
CermiTueten i progirs - E__ FI3T
30,037 M.125
Liess: Accurulnied degiecuion 16,4172 14 BT
, ptant ird sgquipmeant = ] 138858 3 13318
P The incowas i ictal progerty, Pl ang sjuame i primary des o capial smisorg ans e rmpac of kiwgn gochangs, parbaly el By dactony des i esinaciunng eflary and '
December 31, 2017 Decarrber 31, 2014
Identiflabde Idenifalie
Intandgibie
Gross Astils, less (Gres AREBtE nan
Carrying Accumulated Accurmidntod Ca'rying A e ALE ]
LS OF DOLLARE Amaunl Amoetiestion Amsariization Arnenl Amadliraton Amartizabon
Frrula-inpeed] wtgngdie anshin
Developed bechnoiogy nghts '™ 5 B9,550 £ [54,TEE) & J4TEE 5 E3380 8 (40,840} 5 3340
Brands 2434 {1.952) SE2 2082 {002} 1.050
Licermsing agreements and ather 1,911 (1.,00815) L3 1Y 1,860 {1,005 Bl
el 157033 36,562 LI 151,657} 35654
Incefinite-lived b bie assely
Brarats and other 020 6918 6,663 6 553
! = 5,248 5248 10,101 10,191
12,178 1XATE 16 084 6. Gk
idenidinnin intangihls arsety ™ § 106,774 § 5 4871 104335 8§ {51887 & 62 B4l
rThe hhnmmdhﬂ:mmn reflact il Hw FETECaC ) b-u-q-um:wurﬂl-wuhuu. [(%)
o Ty AL afdd RS aSduid e parl o B et ol Saal sheta i il et il Suilfe (bee N L4 1 i) e Diveityssd W inasgy ApE of $371 i dirded
1 DN il D B @] U S appeovas ol m|mmnlnmnmmmummmﬂrmm-ﬁhua aporiss of Bodaf (50w Mair TE | @9 [v) P
WMTFWMHW_WI s (s Nicalr T | pearinally offus By (vil e Tiutas] o Mduivalion (uen Mol 34 | and
o) v e
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=The n g ey, e emuiiaiant  w prmaly das ko [ eToclsalon, () msesremend e acpey et miaied ke MadroeSn Node 28 ), o weull mw (W)
s, vl oI TR s A af |, jusrlealty R by [iv] ineris oquined e [l of B derpueiiten of AsHaZereetl's afreil radkernie il ety [t S B, (] B et
wﬂmhmﬁﬂEﬂﬂui ek of Daporan Wl @ Gon el wi T UG aperes! of Denud (e At TE | e [ | P s reosied in CTRE oY T e o
(e Mol 35
Chut itarifiabis misngbis ssals are wsded with the flloradng. as o perceninge of tatal serdRabls wianginds aisets s amserizanen
Dpzamiar 31, 2017

IH EH WRD
Derveinped bschnoiogy nghts B A —_—
Bramds, Snitg-lved = 25% —
Brand, ndefinie-oed Ti% Fid -
IPASD g% 12% ™%
Developed Technology Rights
wmmwhmﬂuﬂmmmmmMMWWMMMWNMMMMMN
develop, use, market, sell andior ofer for sabe the product s ana intefechual ¥ et e have @ogquined wilh respect o ke
hal have been completed. mmuummumd mrdnwlvmm cafsgones, mmum

produchs indinded in our Blopharmaceulical businesses. The more sigrificand companants of developed techrsiiogy fghts are the fliraing (in order of sigrilicance ). Xlandi,
Pravnnr 1P eenie 13 Infaerd, Eucrina. Endesl, Prearnann, Prévnae {1 Prevenas 12 ASt and, 1o o lester axtent Tygaol, Pristg Relacio AF and Zavicefa, Nso incisded in his
calegory ane the posi-approval miesions paymes mode under cur aliance agresments for cortain prodhucts.

Brands

[Eeands e dl ¢ Flifad coal d et traderimad ahd khou-how, @i 58 produchi themaslved 5 nol receive palect pidbéchan. Most of Beie
mmMIﬂmmmmmmm"meMﬂhWMmhmmm:‘ﬂﬂﬂu‘ﬂ].Hnl
Manaxanax KR, Ceninem, Cafaie, Medol and Preparaton H. The mone of finiie-liwec beands. are the follwng (in order of sgrifeance]: Neoum,
Depo-Provera, Zavvedos and, 1o a lesser exfent, idoform Bifiform, P'nhﬂumd.idnlf.nld and Sinus

IERAD

IPRAD aansls reprasen] RED siasts that ke nol pel ieceied mgulabory approwal inoa magr matkel. Tha more sgrificen] companents of IPRSD al Decemisar 31, 2017 am
e programs for the reatment of non-metastatc and melostato prostaie canoer and the program for the ol PARP inhibéor for the treatment of palesis with gemriine BRCA-
mutnied sdvanced teeaat cancer. bo socured as pard ol the Medyabon scguisition

IPRAD assets ame fegiaied i be cassded & indefinie-loed messts unld e dull cormplsbon o the sk L o Bhin Ind RED affort. Aceordengly, dunng the
development pancd afier the date of soquisfion, Bwse assats will nof be amorized undl approval ks obtained in o magor marke!, typacally ssthesr the U5, or Te EU, or in a senes
ol olher counties, subjsct io certain specfied conddiors ard managemen! pcgment. At thal tme, we wil delermine e useful ke of he mset, redassiy the asset oot ol
TPRAD and Begin amenization. If ihe ssccisied RAD effon i abardoned, the relmed IPRAD astets will lixaly be wrimen-cf, and we vl recand an impainmss] charge

For IPRAD assets, the nek of falure is signifcant and there can be no certainty that these assets ultmalsty will yeld successtul products. Thes natune of the bopharmaceitical
Businsrsa i higheriss. and, o8 such, we oxpedt il many of tese IPRED assets will betome impained #nd be writhen of! & seme Sme in the Siune

A izt
Tha weigitied-avamge Ida lor asch of our bofald Bnide-ined nfangdds ssaals and the inngesl componant, cewsloped iecheciogy nghis, is appracmatsty 10 years. Totnl
amoriization expense for frtes-ived intangible assets was 548 bikon n 2017, $4.1 billon in 2018 and $3 8 palion in 2015

Trs folicwrg table provicles She annuasl amordizafion esperme sspacied fof the years 201H through 2022

LR O DOLLARE 2018 20mE 2 20 Farre]
Amgrietion sspanss 5 4708 3 4502 3 3580 § 3474 3 33
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Pézer inc. and Subsidary Companies
B. Goodwill
The foliowing table provides the componants of and dhanges in the camying amount of Goodwal’ |
VLD 08 CROLLARER) 5] EH Taolal
Balanes, lsnuary 1, 2018 ] 23808 % 4433 5 4B 242
Additiors 8257 12 ]
Cithar ™ 133} (8304 162}
Balanoe, December 38, 2078 30,744 24395 Sl
AddEions ¥ BT2 82 EEL
Oither ™ 435 Al 40
Balance, Decembar 31, 2017 5 a4 § 24811 § 55852
T BT SmiStama primy (AR 12 Do ST S O Liesievation, e 4o [ ETEn (a8 T |
™ Provadly fech B e o beegh dashaege @, rrhmbmhhﬂﬂﬂhmﬂllllfﬂummhﬂlmmﬂhmﬂ 1
'I'Hmmuprm-u o ol pelslend b kst o of havaerea's sl mokecsis snl-anbeclees tuares (s diol

uli hn-ﬂuﬂ-hhlmn:l&h—u“mlwn—q—mﬂumdm-mmhrﬂm—nnﬁ

cariah smploysel. In gddition, “wﬂmnmmummnﬂmmmmumm

Efipctve January 1, 2010, there wers two significant defined benafit pansion plans thal were frozen io future banefit aconals in e U5, and UK. and will result in the
whminnbon of febarn service couls Tor Shose plens.

Postretnemsnl
Plars
R AW CF DO L AR 2017 2018 015 2017 2018 2015 2017 208 2015 2017 2016 2015
Serace coal $ 288 3 57 3 My ¥ M % W £ 2 % M § W5 3 B8 5 &2 3 41 F 55
Interest coat 634 e 7] B4 53 84 04 233 37 99 10 "r
Expeciad fetusn of plan asssts {1,008y (B8 {1,059 - - — [R5} §381) (8] 345 {34] E<H]
Amortation of
Actuanal krisas m Ll HE Sy a a4 116 2 122 H kg k]
Prior senvice oost| credis) 3 5 [EH & }] 41} [Fi ) 13 i’ 1 {¥74) | 1)y
Curninanis 11 L1 a 1 1 = - 121 5 19 {281 (E1})
Sulllemanis TS W 558 EL i} 3 4 ] 1] — — —_
Special tevmination benefits — — — — — — 1 1 1 -— — -
costaincome ) repartesd I
fnoome gL qad T ] 137 153 147 15 ar 5 {580 2
Tleniaiaod ool Paperlnd ifi O
comprehenshe comefloss) = 141 253 |58 F ] 121 {1431 (il ] a0 542) 1] ¥ 1540y

| recrrns ffcosd tecognized n

e § 523 5 6T 5 3TA S 183 5 258 § 1 ’I‘lﬂ!! TES 5 (265) 8 (B3) 5 (561 5 |S60)
m.nﬂnmm-mmhmuaqumnmmmw-mmntﬂmwuhmummw-
Hﬂ-_nr-.r.—mA.llrIIl."mmﬂht‘hmmm“w-ﬂlmﬂlmm_dhln‘m._ﬂrﬂmhmdm
Ay B [P R D0 1 e Pk ETAEr OF B mately 530 Ml i SESDLCTLING CRUGEE B DTN SOOI DN ] el b Behndd o 3317 fld Bt ] ) 1 2305, e et
peerhpie; el o s ReCierierd Mekiss prarasly ivlsled Lo peopenis sonepang Me L sum opbon msce w1 en ufe b2 ceriean pen perepenm 13 ekeo! 8§ s ayere st Pigec s paniseon
ohigrion wif1 oes parsoparis, o in sl an sary anmaly
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Pizor inc. and Subsidary Companies

PRl 0T il 08 M cfearagom o CH GO folcatidl ol W i e e arpmskd Ly kot sy iremerents For delisis ol e dhanges n G COREESRHNT [ i
oo o DneRl Dt BCTRILY ) he COFBOEINET FLEMITNTE OF DOITOrEtebe i SO0

Thee foliceving Eable provices the amounts in Accomulsbed olher comprehansive bus expecied o be amortized indo 20018 net pencdic benefil cosss:

Penson Pans
us UE Supplemantal
L e O DELLAR Craalilied Ban-Chualifd | It naticnal Postietiremant Plans
ichuarinl iosses = § [121y & {18} § {11y § 8
Prior servics credils snd other 2 1 4 131
Total $ 123 % 15 & mr $ 172
0 10 P LS. P Consobamned Prrson FLn heels sfedirs 0 Janiay | 0TI P BVeign STONRNRN [0 R0 (e b 5. uaien [ur 0 D, BGEH raraal (an-guaibed ) Da = el e
AT e sozarkaney nl B plan podcipani, wheosss pncs pean Laae d i plan Tha arsrmge amoricaion perads = be ublgred foe 3010 aee 24 0 yaoars for mar
US. quaiied plam, 8.2 vaner for our LS. sgplemantal [of-quaiied] pisna, 300 pasn for cur ireetaSonsl plane, mnd B for ouf poatrtiement plase
B Actuarial Arsumplions
Tireh tolcwrg Wb Srtaiden the weighted-aversss sotubnal rsumatans of cur beredt plam:
01T 26 215
EE 3% &.5%
AT 42% 4.5%
3% 24% 1%
T 2% 5%
2% 2% 8%
28% 28% 20%
5% 18% 16%
4.3% 45% 4%
U, nor-gualiled pension plars: A.3% a4 0% 4.0%
IntsrAbSnE] pensan pans inianest coal = 2% 2.7% 30%
Intemabonal penson plans sernos oosl ™ % 0% 0%
Postretrement plans % 45% 43%
Esrocted intuit of plan asanla.
U,5. cuakfied pension plars BO% 80% 83%
Inismnalanal penien placs 4% 52% 55%
Postetmernend plams L1 Y % %
Fente aif Cmpansation ncraase;
UE. guslified penson plars 2% 28% 2%
US ron-guaithed penson plans. 28% 20% 0%
Intsrmalionil penion plans LTE6% 6% 1%
in durmiary 1, 2210 v Comqaany shamngad e aqpemsch | i et B bereds b and i aomis ki e e g il s o [ .-

hange. B sfectve ite o Nt on e bene Bt cblguton and efischve fatw lor service aoaL, o bepanies o [y plaf.

The assumptions above are used 1o develop the benelit oblgabions ot fiscal year-end and 1o develop the net periodic benefit cost for the subsequent fscal year, Therefore, the
mssurpEons imed o delemene net peoodic benefit cost for pach year e esiabinhed a1 the end of sach prevwous (scal year, whis the sssumphons user 1o determine benafl
obigatons ane establshed at each fiscal year-erd.

The reet pencdic benefit cost and the benet cbilgatbons are based on acltuanal assumptions thai ore reviewed oo at beast an annual basis. ‘We rovise these assumpbons based
on an anraal svaluation of long-lemm ends, 8s well as marked condibons thal may hiree an mpect on e cost of providing mSnement benefits

Thes w Ciseou mbe for our L5 datined banalil plans = debs i iy @nd avmiaaieg and mod@ed (o mfisct ot paar-snd e sesvmbing rasost mes of o
paortialio of high-quality fixed imcoms: investments, rated AdAa or better that reflact the mies ot which the persion benefits could be efiscivelly sottled. For cur inmemational
plarn, e dacount fales ans el by benchmarkong agained immsiment grade corparats bands dabed AA\AS of befiar, inchadng, when this s sufices dala, @ yield cafve
appropch, These role determinabors are made cormistont with local requirgrments. Overal, the yiekd curves uted & measurs B beneit chiigabions al yeer-end J01T resulied in
ovwel CHRCoUNT rates & compared i B pnor year,
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Notes to Consolidated Financial Statements
Pizer nc. and Subsidary Companies

Ther Foliowing abie providis T haalthcang cosl rend rate assurredond for our U5, posineseement benedis placs:

2017 2018
Healtheare oost rend rate assomed for ned year fup 1o age &5) E1% 6.3%
Heafthcare ool rend rete assumed for nesd year (oge 63 and older)
Ti% TA%
Fats 1o which tha oost tend mis m sssuersd (o deckns 4.5% 4.5%
Wear that the rote resches the ulimate tend mte 2007 2037

Tine fofiowing table provides the effecis as of December 31, 2017 ol a one-perceniage-pont increass or decreass in the: healhoare cost irend mbe assumed for posinetnement
barafis:

L0 O DCLLARER Increage Decraass
Effact on toled sardce and sl cosl componants 5 3 % )
Effect on postretrement benefit sbigaton 3 25

Auctugerial snd oihar BssUmElicns for penSion and pCSNtEnmant plans can resul rom & compkes sedes of Judgmants about Autune events and uncatainties and can nsly haayiy
on eslimales and sssemptions. For a description of the risks sssocated with estmates and assumplions, see Mode TC |

L. Obligations and Funded Status
Theie Follreireg table Siovides ah analysis of he change 5 dut bineft oblgaters, plan dssels and Aanded statn of our Benal pleni
¥oar Ended December 31,
Pension Mars
U8, Supplementsl
LI, Cuabfipd ™ (Mom-Dsaifed Insgematicnal ® Flang =
[, LIOWS OF DOLLARS) 27 2016 a7 ] 27 018 a7 L]
Changs in benalit oblgaten
Benefl obligaton, beginning £ 15847 14928 1450 % L TE I ags 8 a2 2204 % 2483
Serves conl 2ER 25T 2 b1 m -] 42 41
Inierest cosl E1d ‘a8 L2 53 o4 233 o] o
Employss conrbutions — - — - [ T a4 &5
Plary smendments — = — i 2 (&) - 1T
Ghanges in aciuarial assumptions and cther 1514 128 118 185 138 1273 T =
Fisringh anhdh iFipact — — — — Tea raty 5 —
Acpustonsidvesiiuresiother, nel - — - = 20 1 1 o
Curtslmants 11 W — 1 [4) 1 -
Setllenents () (4489 19 (74 (=111 45y - e
Specal lsmmnaton benahis - - - - 1 1 - =
Bl et ] (5881 1451 ra) =57 (xsay 20} LBE2)
Benefit chligaton, ending 46,702 15,547 1,455 1,453 10,607 BE 2028 2354
Ehandn n bl BiE0E
Fair valios of plan aeaats, begnning 12,558 11633 -— = TSR Te5 45H 622
Achual painiicss) on plan assebs 2,008 oan - - LR B3 bl 44
COmpTy conriniors 1,095 1,000 143 15 160 e ] 183 (12
Emplayes confributions -— - -— - L] T 4 &5
Foreign excharge impact — - — - 561 razy — -
Acpastoradresbiunes, nel — _— — - 30 1y — S
Settipmants B4z} (449 (i) (e 1) 148} = =
Eanalre pues 153m (SR8 (451 2 35T (258} [280) [2E2}
Far value of plan assets, ending 14,284 12,558 - = B.A61 7883 43 458
Funded stulus—Plan assets lees than bemedt
shligubon (3410 3 (20000 § (0408 F (1450 % (T4} § (2008}

81 Ths byworutii changs ) B larded sans of o LS, qusifad lars wim pramariy S8 &) 9% Sonssn o T Schesl e on s, [aealy o (y Dl esss st Fom B decissss o o deoossl e o

o 2917

PRI W fnwcrnbei clusings m B ol relesnd plars Pareind slslus s proreity e 50 on fxreess o Fon sl eobar i on i ssscby, pabefy Offss] Irp plen Gmies rolisto] o o etooems 0 B cesceanl 0 ol

i bbis SuTenty FrrvemasiL
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= Tha [t cowrage n D e wisbin ol pon postiwirerteol phees et ey Sos o o haiygs 1 serileet st s o ool ol priirvded awiei e e, parely ofsel by plas inees. row g leonm e
SerrE o T 0w (ahe B T e of D30T

'“le.u!mmwm_hmm-hm Foa B poaimtanmend paens, Fa beral codgebion - S AD The ARD or ol of s U S guesiled poncen plana. s 500 T fellon n
20V aid 0154 bl 0 2058 Thet ARG bint o L 5. deitbarrairtiil |Fuori-Suailladd] fafied® plifd wird 518 blan i 2007 afd 314 585 i 2018 The ABD or & wieimiaSonil et plara wai 1101 bl @
20TV arel BB 3 iallzn i 20l

Tha foliowing tabie provides information as (o how ths funded status i ecograsd in cur concldalsg balance shasts

Ag of Decambar 11,
Pangaon Flans
UE. Supplemental Possetinemend
U5 Cusbfied {Mon-Cualiled) Internaticnal Flans
VLR O DL A T 2018 01T 2018 2047 2018 21T raeg ]
Nergurme aaanis 3 - 5 — 8 - & — 8 454 5 w0 % — 5 -
Cusrert liabiiting = - (160} [160) 1152 e 12%) 3 P
MNorcuement linhdliss ™ (2A18) 22505 (1,326 [1.2487) 2.472) 2.279) {1,504 (1. 786y
Funded staius AR 3§ e & (1488 & (1450 § (1Tas 5 @008 § (15 § 1.7
11 mchadied pavrarfy n Drbee noncumeny snaety
V1 ket o G Sty e arkd seusbed B
TV b e o iR et (g, el a5e] AL Rl [ (MR P! g appeopeate
Trei Taficrnng tabile pecvedes the pre-las s of datrei o5 pnized i Acciumuitied other comorahanahe ioas
As of Docember 31,
Pension Plans
U5 Supplamanis PosTmtiere
LS Cuaides {Mon-Cunified] Intsrnatznal Fans
A, L0k OF DOLLARS: 7 aME 2T 2016 2mr e 217 018
Actuirnial ksas ' § w87 i |54 & 581 3 [a3f) & @AAn 5 @6 % 93 5 152y
Pricr servace [cosis fioredis. 23 2Ty 1 2 34 40 1190 1,352
5 laEw) 5 |4 558) ,288) 5 (2580 % [y
¥ . # s mpaact o Chemges I SACoT: rakie and ofer Eesrplone Tal rees N Cumskaie Ofange o | d Bl ol vl
dfreros tarsmen e aepecosd ream Bnd schod el on pa aesais Thsss acoomised actoariad oosss im 2 n E ey ore wrw arrkoed s red peode senel]

gt ey o W i g T ey e faaiad R ke g gl o et el i Pl Brdateet o e g v o et i Friniai e g Tl GirTRls o

T tolicwng table provides information reladed 1o (he fundsd strius of selectsd Benalil plans

Al ol Dacambe 3.
Pension Pl
L.5. Supplemental (Non-
LS Onaaifved Cranifiod | Irkernatonal
AR OFF D0 1L AR 2047 2018 2017 oyl -] T 2018
Prnmicn plans waith an ABD i secass of plan seasis
Fair value of plan atsets 3 44 § 12556 % - § - K o i i B2
ABD 16,702 15,433 1,405 1410 I..Til L]
Pengion plans with a PBO in excess of phan asaats;
Far vaius of plan asssts 14,784 132,558 - = 1626 4 B
PEO 16,702 15,57 1,405 1450 3825 T4
Allal o U, plans and many of ouf intermatiohal plens woeie uhdertanded as of Dedember 31, 2017
2017 Fimancial Report "7

379/417



EDINETOOOO

00000000 0O(E5856)
oooooono
Notes to Consolidated Financial Statements
Pizer inc. and Subsidary Companies
[ Plan Assels
Thas slicrang tabia priew des Ine comgs of plan Essaiy
Fuir Vilus = P om0
an ol AnpEts Aol etenta
Lo OF DOLLARSY m-ﬂ?:ll' Ll 1 Lwel 3 Ligwel 3 *mm: m;ll Lirwsl | Lyl ¥ Larwul 3 mhl"':
Ml cuailed Censn gy
Lol arl cokhs i jseainmia L] O ME % s = - § &7 & W ¥ L I ]
Erpup wacerrmn
[ e ALY LT kT 1 - 380 B3 Eid - -
vty tofarmrged hani LM - Wl = wu LI - 2 —- e
Fanxd i s
el [ B (Y Y W LEL L] -I.'IH k] - 31 fa AT t -
Gormrrrand and mgeney
Lot A - 130 - - 104G - 100 - -
o s o furcis - — —_ —_ L 1] w - - - r]
TS Y TN

Pl nembants 1 _ - - 1,187 1,003 - —_ == 1,083

bt B T HE - f11] - - b -3 ot -

Qe cusrrmged hevty 1208 - - - 1,008 1,348 - - - 1,840
Tetal 14704 A 334 TR & AN LA 4 Dag EER1 ¥ Lil)
et e

Lok ard canh perpuceaiwms ] LT - -y o 5§ - - 4% n 40
Expeftp mocos e
GHrstal acuily e artas. {1 N L] _ - T4 10y (1]
Ennity porrmrayad haredy amT - 1.0 - 1383 AR = 136§ - 13134
Fanpd s securilen:
T B T R od LB - L - - drs - dTd - 13
Bovaerrant ind sgency
o dagai . H TiE - L - - L3 - e - L
P i cormrmimghnd Rureis m _ 1,348 —_ [ 21 1,780 - 1,174 - 58
CAas Iy

Pl fressbraits 0 Az - T - £ hrd - 33

I grmres sontsct n - T LE ] 1 3 - w 1

e 50 ] - agk s L3 1,188 — e I Lo
Tl L] L] EETI 7 o T m i 5l &R 1348
i remererisesy ®

Tl cokhs iwpabvalma - - - - -
Egpeflp merasin
izt ity pms rfara. - — P= o= = =
Eaudy commngied bandy - - - - - - = = - -
Fanprd e sasurien:
(ST R ST R - - - - - - - - - -
Do @ agency
AT = - — = = - - - - -
e ey Corrrraegel Py - - —_— - = > — =
O avpp iy

Farrorbeg nemboents 0 - —_ —_ —_ —_ _ - = = .

Iraageres oonkecy am — A —_ - EL ] = A58 = -

G iaTeTe] R - - - - -

Tetal 4 a4 — F 4w — 4 — & 458§ — 8 asm & — & =
81 i vt s choliorrricasd Sasand o ssleion o] s e 1, 2 on 1 g Al BE |
Sty rverTaieds Wl e it ee] o UMY pt ol (o i ol | b i Esminy el 1 PP Bt s dey. Tha KAV o i i i -

it g T i 10 D T V08, [ bS] ot P DA (o Py [, [l bt
=1 Pria iy
Hil Py noiuses o U S plan swmers nvesimenks m heogm s mnd o o esss e el e erslade e b

chacien imnmtarts in grivale oguty, prvals Sebi pubhc pgaty Eded pertmrshps, e, o 8 s arienk, el sdste and vendew captal
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Tiwn Tolicrnre L e &N anahyais of (he changss in our mone significant inveastmants. valusd uling signibeant urdlimsrvabie irguis:
Vo Enged Decamber 31,
Ir | Prnsicn Plars
Imuranon conlracs Crhar
IR O DOLLASE) 2017 2016 M7 018
Fair vabog, begering 5 264 5 Al a2 5 ¥
Actual return on plan assets:
Assets held, ending 1 1 12 3§
Assats woid dunng e penod -_ - 1 8
Purcharses, sabes ard seffements, net 138 0 94 18y
Exthanga rate charges w 4 L 81
Fair vahoe, ending 5 a0 5 Fa i 448 5 prod
A single estrmarie of fair value cen resut from o complex sares of judgments sbout foture svents and uncedainties and oan rely hewyily on estimales and sssumptions. For o
descrpiion of gur gensfal scoounting policies sssocisted with developing fair vaiue ss¢ Note TE Fer a description of Iha risks sssociated with astimates and

ESLTERicrd, sae Male 10

Equity securities, Fixed incoms securibes and Ofher investments may each be combingd inko comemingied funds. Mo commingied funds arne valued o reflect the merest in the
fund based on The repored year-end MAY . Partneship and Other mvestments ans valued baged on year-end reporied MY (or is squivaient), with adjustments as appropnate
for lngged reporting of up to thies months

The icllowing meThods and sssumplions wene used o estmate The fer welue of o persion and postrelremen plans’ assels

+ Cash and cash squivalents: Level 1 invesiments may include cash, cash squivalents and forsign curency valusd using sxchange rates. Level 2 invesimants may include
shorl-lerm nvesiment funds which are commingled lunds priced al a sinble BAY by the adminsiralor of fhe Tunds.

- Equiy nbies: Leved 1 stments may include individual securities Tal one valued o e ciosing price o kst rpde reported on the maper market on which they ae
mded. Level 1 and Lavel 2 irvesimanis may inciude commanglsd funds that hawve a readily deSssminabie fair value based on guoled pnoss on an exchangs of & pubished
HAY derved from the quoted prices in active markess of the underkying securities. Level J investments may include indiidual securites that ae unilisted, delsted,
msparcad, o dbguid ard s hpicaly salusd uing theil Bl avaiabie prcs

+ Fined mcome securfies! Level | investments: may inclade indaidual securtSes that are valoed at the closing price or last trade reporied on the major market on which they ane
traded . Lavel 2 rvesimants may includs commengled funds Bl have o readety delsrminsbis tar valus hassd on chbasrvatls proed. of e underymg securfies. el 2
Irnestments may inchude corporaie bonds, goverrement and governmend agency obiigations and ctrer ued income securies valued using bid evaluation pricing models or
quoled prizes of seournties with similar ch mhics Lewel 3 may rclude secunties Shal ans valusd wing pricing such as
mansgers of brokens, which use prop ¥ pricing models that mcorporabe uncbaervable nputs.
= D imvestnanie Lavel 1 nvasimants may inclusts incdrssual secunties thal ane valued o ths cizaing pros or LGt aos repomsd on this mer marke: on which they se
traded]. Leved 2 invvesiments: may inciude irsurance contracts which invest in inlerest beanng cash, U5, povemment securities and corporale deb? instruments.

Corm imestmants and authored 1o incude dedvalives. such o ogquily of bond fiunes. swags. oobont dnd aammmcy liures of fiorwards faf Mmanoging mss and exposres.
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The foliowing tables provides the lang-bs'm target asssl alocations ranges and the percentagas of the tar valies of plan assats for banafit plans:

Az of Dwcernber 31,
Targed
Aloeabon Pacantige Parcaninge of Plan Assets

WPCROCNTAGCS] 2017 AT 2014
ALE. qualified pensien glans

Cash and cash aquivalenls B-10% A 535

Equity securitiss 5-80% M £0.1%

Fluded Feooivd Secil Dad 30-55% 39.8% Rt

Ot investmants ™ 11.5% 10.3% 189.7%
Totnl A0 100% 1005
Intesnational penston plns

Cash and cash squivalens B-10% 4.3% 8%

Expuity securities 25-50% PR 34T

Flosd mooms s bes J0-55% 38.3% Fr s

O imvesments 10-30% 0% 10.8%
Total 1“& A00% 100%
WL pesiretiveman pland

Cash and cash squivalents 0-5% - -

Equity secuiiles -_— - —

Fiwad rcomes securfes - - —

Oetvi inverstnents 95-100% 1% 100%
Total 10k 100% L]
sl pesantsig oF pio assais. 5y O svvssimssnn o 2007 wioies 52108 mlion | s oramges in 5338 mien in 3008, releied 0 o grop R arery T s el by gy Wyt

for et e of i At borwlE aim s B PRosd scuse B compaey 0 2500, mnd 8243 mllons n ST ew corpsied ko 5 V4 miien n 3908, mieiod o mn e b paeeshe whose prmany
ki e me Ay v ey

Giobal plan assets se managed with the objsctive of generating retums that will snable the: plans 1o meed their fubare obligatiors, while seeking fo manage net periodic benedt
coats and cash coninbutions over the leng-larm. We ubkze long-term sasel sliccalion ranges = the mansgament of cur plany’ invesied assets. Dur leng-beem retum
SRpeCtatond afe develaped based on @ dhersified, global rrestmend strategy thal mkes mia secount historical sepenancs, &8 woll os the mpact of portfols dverailication_
adre portiokn managemend, and our siew of asment and fulure sconomec and finanoasl marksl cond®ors. As markst concitions and othes facions changs, we mary adjust owr
targess accondingly and our asset allocations may vary fom the tanget alocations

Qo long-tem asgel aliotaton ranges refiec! cur awse! Clnss relum el e B2 Tor i W risk within the centext of the respeciieg plars’ lang-teem bemef
obigations. Thess mnges are supporfed by analysis S noorporaies hisloncal and expected relums by assel dass, as woll a3 volaliites and cormelations aooss ayset classes
and our Rability profile.

Earh phnson pian & mEAErsssn by 0 local comeniiss o Boar el & respordibls (or ths owsnll mrastmant of the pansaon plan assats In delsmaning invesmenl policias and
msociaied largel aliocations, oach commitios or board comiders & wide vanety of lnclon. As such, B targel nssed allocation for sach of our inlernational pension plens s e
o 8 siandalons basis by T relevan board of comenes. The 1aipe? aesel aliocaion ranges shown for e nteenalional pension plans tses io refisct Se combaned targel
alocalion across el suth plars, while also showing the range within wisdh the terget allscators for each plan tgscalty falls

The invesiment maragers of cortan separately -] d fundly and privade equity funds may be permified 1o use nepurchase agreements and derfvatve
SRcurmEs inzludng LS WNWTmmlﬂmﬂwWNmﬂw BUDSLrEBOn, DR Eh of e Qoverreng
agrecment,

E. Cash Flows

Hm our 1o fund o our fred pensicn plans Shal ane al ket su®cend lo meet e mramem egurements sl {oi m apobcabls employess benefit lees and
focal tax s
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Tirsh folicwing Libie piosndes the acpecied uluns caeh fioy informabon relied 10 cur bensil plans

Penscn Pl
UL LA O [0 AR U S Qusiilsed uliva Irdenabonal Posirstismant Plans
Expecied mmployer coninbuons:
2018 = ] 500 & L ] Mm% 147
Expacind banafil paymants.
2018 % 1,225 % AL LT ] e % 173
2019 140mM 128 313 17
2020 1,087 128 s 181
2021 1,058 122 g 1
022 1032 123 anm 173
2023=-2027 4 BES 513 2,10 Lerd
" Pt L6, rpblun] plasie. o S50 reody vidrviey oordel o e pasl o1 Felruary 2038
The sbove inbls reflects tha otal LS. ard nter plan ¢ P d ko be paid from the plans of from cur genscal awieis yndss [he current achuseal aasumpbons
uted dor the aiculation of the benedt cbigation anc, Tenefors, actudl beneSt payreets may Sfer from projecied BeneSl papments.
F., Dafined Contribution Plans

W have dafinad coninbufon plans in the LS. snd sl othar couninias, For the maonty of B LS. defined confrinution plens, smployess may contnbute o porton of thair
salarses and Bohuses 1 the plans, and we malch, in cash 8 partien of e employes contiibulions. Begmnning on January 1. 2011, for newly hifed Ron-union emphyeed. efates
and irensleds to the U S o Pusrio Rico, we no lbager ofie -ﬁhﬂbﬁuﬁmﬂﬁmmw cfe g Relrament Savngs Condulon (REC) in ihe defned
coriribution plan, Tre RSC s an annual non-c Sy Sy tribwton (that s rof depencent upon s pamcopant makng a i d harsad on aach
smployss's aligble compersation, age and years of seraos, 'Bng-mrq-nnm! 2018, -mmmmus and Pueris Rioo defined bersdi plans
saratoned fo the RSC in the defned confributon plant. W reconded chamges ralated 1o the angicyer contlibutions ta glabal defined contnbution plans of S350 millian in 2047

ST illon in Z018 and SIAT edlan in 7015
Note 12. Equity

A, Common Stock

‘e purchass tur comman Slock thiclgh pvalsly egabated ireniachons of in open markst purchates & cituMMManoss a5d pcss walrant Purchassd shades under sach of
hmmmmawmubyn Board of Directons, ien availatis kor (phraval Corporale purposes. On June 27, 2013, we anncunced thirl the Board of
o & 510 billon shan plan, which was sahacsted in the firs? quarter of 2015, On Oclober 23, 3014, e armounced that the Boand of Drecions
rudwﬂundmmiﬂhlmm:mmnwm which was exhausted in the Srst quarter of 2017 In December 2005, #he Board of Dieciors suthaized o
s §11 biltion shaee regrurchase program (Ihe Decembar 2015 Siock Puichass Flan) o be ulliped over ime, and shas regumchases cammanced [hersundes in e firsl
cuirer of J017, In Decarmiser 2017, the Board of Dinecices suthonted @ rore 510 Billen share mourchase prognim %0 ba ulilzed ovor Bme. This fi proghem @ in sddition 1o
tha $8 4 bilon remanng under the Deosmber 2015 Slock Purchass Flan as of Deosmbar 31, 2007

O Fabruary B, 2015, we et # o with GEACo. o repurchass shares of our siock. This ag wa vl
mrmmmwm:mm Wﬂﬂmﬂﬂﬂm on Febnaary 11, miﬂmﬁmﬁm ansd recetned
appcaimalety 151 milkon shanes of our common siock om GSSCa, On July 2, 2015, the acosterming share regurchase agrenment wif GSACE was compleied, which, per
the lerms of the agreement, resulied in us owing G58Co, 2 certan number of shares of Plizer o shock or s ivaerd dofiar value. Pursuant o te agreement's
selamen] jems, we slecied o setils Tis aroun in cesh ard paikd an sddibonal $180 milkon o G33Ca, unJuh"-l:l.Emﬁ resuting n o lolsl of spproaimalely 352 bélon paid
o GEECS. The sl doerngs proe padd for the shares delvamnd undar B scalaryiad thame rapurchas apaemen| was 534,13 par sham

O March B, 015, we snaned inke an accalarated Shane repurchass agresmen] wiih GEECo, 1o repurchase 55 bilion of cur common stock, Purmsuant to s e of e
ogreement, on March 10, 2018, we pasd $5 bilion o GE&Co. and recenved an inilial defveny of approximatety 138 million shares. of owr common siock from G54Co. based on m
phicn of $79.36 per share, which represanted, based on the cosing shane price of our temmon slock on the NYSE on March 8, 7016, appraoxmately 0% of e notconsd amount
of the: pccaberabed share repurchase agreement. On Juna 20, 2016, th sccolorated shane ropurchain sgreomen] with GSECo, wirs compinled, which, ped the teima of the
mgressnenl, resulled in GSACD. owing us @ cerlnin numbss of shares of Pézer common slooc. Pursuant io e sgresment s setiement terms, we rooefred an sdditonal 18

million skaees of our common siock from GSACo. on June 20, 2016, ﬁmmmhﬂdmmmmhmﬂnmmw
vens 532 38 pie dhare. Tha sk d is meludad ifi Thisaury sfock | This ag | Wik ol il | 1 i o Iy cadl Ehiie Prpunthirks
suthanzation.

2017 Fimancial Report 121

384/417



EDINETOOOO
00000000 0(E05856)
ooOooood

Notes to Consolidated Financial Statements
Pizer inc. and Subsidary Companies

On February 2. 201 7T, we enlered inlo an acceleraiod share repurchase agreement with Citibank 1o repurchase 85 bélon of our comenon sinc. Pursuant 1o the terms of the
mgresenant, on Fabnaary B, 2017, we paid 55 bllion 1o Cilibank and recaived an inial delrvery of approamately 126 milkon shares of our conman s3ock from Citdiank at § prcs
ol 531,72 pat share, which tegresenied. based on The cioaing prce of our comimon siock on the NYSE on Febeuary 2. 2017, apgecximataly 50% of the notional amcunt of the
stcalaraed shane rapunchass agreamend. On May 18, 1017 the scosdernind share sepurchais agrsemsnt with Cifibank was complaind, whah, par the feemms of the agreamenl.
rmsulind i Ciliank cwing us @ calain numis of shares of Plizer commaon slock. Pussuint 1o e aghesman's salliement teira. we iscetoed an sdditonal 24 milien shines of
CF commen siock from Cillkank on May 10, 2017, The averags price paid for all of the mmmnmmmmmm- 53321 per

aha'e. Tha cammen slock ecnnaed il ihdluded in Treasury Slock | This et was anberad vl purtuir 19 .our b iy AAr d ihare K e iEaten
The foliownrg table provides the numbss of shares of our common siock purchased and the cost of p e oo ¥ ad share-purchats plare, indudng
our noceleraisd share repurchases sgEements

FEMATEE N LIS, DOLLATH W BILUCRS | o a0 ™ 25
Sharms ol comrnan sloc. purchawed 150 154 183
Coni of purtass s BO & 50 & B2

8 FiafetAri SRANSE PLICEASe fLORLEN 10 I ACSHANEIS AR IiDLrciisn AQIBEMIATT wiTh CRBINK aflénsd i on Fatruary 2 01T Sen abe T sddtonal Ifmaton

= Fspressris shanes pOased DorsLant 10 e Joosenied shar repUrchass BIsement smened nio on March 8 2010 See abows for addtionsl nformabon

6 b, Rl 1S U SR SO 1 S5 D RAAh P 82 T A0H B R0 ARN PAE LS AP ITRRY taed Bt o0 FRSILATY B DOAS {das Bbdns fo6 Barnanal
rhurmration]. as wel i other thare repurchases through year-and HHE

At Decamber 31, 2017 , our remaining shans-purcharsms . TS AP y 518 4 bélon
B. Prolemed Siock

The Sarwes & conarible perpalunl pretered stock s heid by an employes sock ownanship plan [Prefered ES0P) Tl and piovides deidends al the rate of 8.25% |, which are
ecumrdiabed and pakd quariery, The per-share siabed value 5 540,200 and the prefemred slock ranks sercr 10 our Smmon SIock &5 bo dvidends and byussason rghts. Easch
shawe is corertinie. &1 fhe holder's option, imo 2574 8T shares of our common siock with equal valing rights. The oomerson option & indexed [ oor common stock and
requires share setilement, and, Twmefore, is reporied at B fair valos at the date of issiance. Yie may redeem the prefiemed siock at ey Bme or upon termination of the
Peaforigd ESOP, gl oo cpon in cash, mahades of common siock. of & combraton of balh of @ pfos of $40.300 per shara.

C. Employes Stock Ownership Plang

We have teo ernployes siock eskap plans y. e ES0Ps), the Prefemed ES0P ard mnother that holds common siock of the Company [Cammon ESOP)
Alscated shanes beld by the C ESOP, inchas = 4 devidenads, e et outstanding for EPS cal A B eventual conversaon of alocaled
mmumwﬂmﬁmem iy cluind EPE calzulatson. As of Deceminer 31, 2017 | e F ESOF haidi pr shanes bl inlo

1 million shares of our commion stock, and the Common ES0F held approximatedy 51 million shares of our common stodk. As of December 31, 2007 |, ofl shares
ol predered and common siack held by the ESOPE have been aliscated 1o the Plizer LS. defined cominbulion plan paricipants. The compengaton cost relaled |o the Comman
E50P was §11 milion in 2017, 59 millen in 2016 and §5 milkon in 2015 . Prior 1 2015, Pized matching contrisusons wede primarly invested in the Common EB0P. Beginming
i damuary 2015, Phizer matcheng coninbuions ams being invesisd bassd on the investmaent dinection of B amployess’ twn confribubions. As & msult, the compansaton cost
relaled to e Comman ESOP was significantty lower ater 2014,

Mote 13. Share-Based Payments
wmﬂmmm inchads shase-based payments mmm-mwmhmumﬂm Ewads 1o similar emphiyees in
competitve surey dala or ;mdustry peer groups used for and = differsnd long-lenm mcenave vehicles, in the form of BS0Us. PPSa

TSR, stk gptiona, PSAS, PTERUs and PTUs, uwnhwmm

The 2014 Stock Flan (2014 Flan) replaced ond superseded the 2004 Fian, as amended and restabed, The: 2014 Plan provides for 520 million shares o be authonzed for grants,
phus ary shares remaining available for gieed under the 2004 Plan as of Apnl 24,2014 (s camyforesnd sharea). in addion, the 2004 Pan provdes Bl the number of siock
optiong, 5300k Apprecaton Rights (ncwn o8 TSRUs and PTSRUs). REUS, or other paeformance-Said denrnds hal may be granted 1o any o indedcull dunng any J5-manth
phnnd & kmidsd o 20 rilkon shaees, and that R50Us, PPSs snd PEAS cnont &8 fees shares, 'whils TSRU, PTERUS and shock oplions oount 58 ona shars, irvaed the
manmisn shates avaiable undes the 3014 plan. Tre 2004 Plan provided Shat the number of stock opbions, TSAUs or other periommanos-based awards granisd o ary ons
mudryciunl duting any J8-month period waes mvied %o B milon shees, and thal RS0 PPSs and PSAs ind sgwrmst he katrle shwins s teo shares, whils
sicck oplions and TSRUs counled as one share. As of Decembar 31, 2017 | 290 million shanes sere avaiable for meaed

Although not required o do o, we have used sutharised and urisswsd shanes and, &0 a kessar mcent, treasury stock (o satisty cur obligatons under thess programs
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&, Impact an Net Ingoms
The folcwing table provides e componants of shars-basad compenialion anpenia snd the assocabed tax benefit

Year Ended Dicember 31,

LR OF DOLLARS) 2097 28 2015
Reslrictnd Stock Linits 3 m 5 T 5 8
Tl Sraretolder Return Units Fri 15 34
Portinho Periomancs Shares 209 = 147
Slock Oplain &5 0 185
Periomance Share feavards AT 13 "
DChfettor s’ oonparhalion T 4 4
Shane-baded paymest anpehis Ban & enpg
T Banal b shane-Dased compenaaton axperis ' {163) Fie=]] {188)
Share-basad payment expenss, nel of kax ] 8T 3 dgs  F 4T

113077 incudes e mpact of e TCA 0n inonmea tnes.
Aenounits caplulized a par of mrmniony conl vate ol signilicasd ton sy pancd pressnbsd

B. Rostricted Stock Units
REUs are ded 1o salact smpkyees and, when vsied, smide e holder 10 recewye @ specifed mamber af shanes of cur sinck, mcluding Shanes resulng from
drvidend equivalents paid on such R5Us. For RESUSs grmnted during the periods presented, in vmsally al instances, e units vest lhnfhu]md‘mwmm

e gran! dote.
Wia maasisie e vallss of RELI geants 45 of the prant date using Se cleaing prics of ous comman siock. Tha valuss detsrmesd thiough e B valiss mathodoingy gensraly are

amoized on @ siraight-lne bases ower e vesting term inte Cost of sales, Saling, mir and . andior Re f e development expenses | as
Eppropnale.
Tres Talevreg bie ameBIDes M RSU pesvy dureg 2T
Snares G Gate Fax Vaion
{Thousands ) Peq Share
Kerreastod, Decernber 31, 2016 20605 3§ W
Granted 066D B -1
Wested ¥ E67T) na
Reirvested dividend equivalents: 1,106 14
Forfelted [1.463) nn
Nonwesied, December 31, 2017 Fr L ] 3264

e —
i ks B mociicalan lor 8 comstnen B pay B millon mumnﬂmn rolucng e and by managenent smpReyeet. Ex the 8 8 mion RSy schaduled kor mesr-trs vesting
Tl v e st g b Sremyssrmerion e ds o B reedfcon

T loloworg tabie picvides dile elabed 1o all RELU sclrity

Yeur Ended December 31,
VNI O (R0 A 21T 2B 2015
Todn! ter vaies of shires. vesbed ™ 5 B4 5 283 3 a
Todnl compenaaton cosl relabed 10 nonvesied FSL meanrds nol vet recogneted, poe-ta £ 284 5 0 % i
Wieighlod-average penod ovel which REU cost s expected 1o be recognized [years) 17 1.7 148
4l ot B et ke corvribnet B pay 8.4 Sl L o smonrarlely 8 950 sy 3wy el by g i e ) et 8 wttmbabed ko st At i

Thern wars 1o st dvoassl e oormger v it o dun b P o et
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L. Stock Oplions

ek Bpbond dfe thindd B dlaet il Shdl, witseh wisiled, @nlile B holder |0 puichass & abached Rumber of dhares of SUF SMMon WISk 81 @ Dok Bl Shis sgull
0 thir cloming rawnt pice of our common slock on tha dabe of grent

Begirrang in 2016, anly & imiled set of cverseas employees ecenved siock option grants. Mo stock options were ewanded bo senior and othes key managemenl n any period
preganbad; hoaaver, SB5ek ORUONS ware iarded o carian olher smplnsss. Im vimusly sl nstensss. stock oplions granted since 2005 vesl after thres vear of coninucus
sergce from the grant dabe and have @ contractual teem of 10 yeans, In most cases, stock cptions mus] be hald Tor at leas! ong year bom the grant dale before any vesling miy
ocur. In the event of a sale of busness or pland dosng o restructuning, optons heid by employees ane immedatety vesied and are exercisainés for o period from thres months
3o their remaining lerm, dependng on yancus conditions

‘W maasure Sa valos of S0k opbion granis as of the grant date usng the Seck-Scholes-erisn opton-picng modsl The valuss determre Tiough his e vale

methadology genarally are amortzed on & siraighl-line basi over the wesling barm inlo Costof sales, Sailing, inb I and sdminisirative axpanses | andior Ressanth and
favplopmeni g , ik BpproD
Tt Tolcwrng talbie perovides She wsighind-averegs asumpton used in the waluabon of sleck ophions:
Yo' Endied Docombar 31,
20117 Pl s
Expacted dividend yieid =1 169% amsn 1%
R ey bt Tabs ' 2.23% 1.55% 1.89%
Enpecind siock proe yolatlity = 10.30% Pl 18, 34%
Ew lnien {yoars) ® B.75 B 73 ]
8 Fierrarwd oairg & ool deidend peid duneg B anpedcted em of B opgon
1 Dupeerurd uieg P b polaied v on U8, Tieamay SO0 Al
17 Dl g il il shis e b arecn of g ol ke
N Detecruned uing hviorcsl sssrcss snd poal-sealng Bemraniation pafema.
T folicwimg Labi SUANTRG B ook Splan sthaly dunng 2017:
g L = Wisighlad-Aveiages
Shares Exerome Prce : ucmu-"ﬁ:: mm

{Thosmarss | Par & hare [¥earm) i Mldliorm |
Outstanding, Decambes 31, 2018 BB ATE S o
Cranted 1375 .06
Exerctsed {34.886) 48
Foitinmd {1,208) EFE]
Expired 1400} TR
Quistanding, December 31, 2017 150,757 Irar Rl § 1,350
Wested and expacted 1o vest. Decomber 31, 2017 = 15 R Imas &1 LR
_!nmh.'l:ll—,l‘.hmﬂrl‘l.ﬂﬂ 108,747 § 24.40 431 § 1278

A1 gt et o i ATy Sumven BME, leas mabtoies jeie
P Tk g of DRGNS rpeiesd ) wES LIS A0 SO0 B0 SEmale of £ aered Drisiares

T Toliowing table SummAnses datn relabed 1o ol Siock opton Bclvity

Year Ended Decamber 3,

0N OF COLLARS. EXCERT FER BTOCK DIFTI0N ANCUNTR| T 2018 2015
Weaighted-average grant-date fair value per sloch cpson 5 a0 5 a0 5 £330
Aggregaln ininns vakie on eoencie 1 21 5 my 5 BRE
Cash recesmd upon ensmse 5 BB 5 1018 & 1,263
Tax bonafis realizod nelabed fo arerc 5 % 5 1 s 187
Taoial comdariation cosl helibed 1 nenvesied Block obbond rad el ecognibed, phe-tax ] 1% § 586 § 158
Wmighlad=nvernge period ower which siock opton compensation oost is expecisd i be recognized (ysam) 0.8 1.1 1.8
0. Portialio Performance Shares

mnmwmmmm_mm_mmnmhummmmmh,... panod, & of shawes within n possibie

range of shares of oo common siock, including shares resclting from drvidend squivalents paid on such shares. For PPSs granded during the period presenied, the awards vest
afler Bves pears of contirucss serdce nom the gran| date and the nember of shares paid, ®any. depends on the schisvamant of predsamined gopls refated 10 Phizers long-
Wﬂmﬂ#ﬂm”ﬂlﬁ-lﬂ parimance gerod Pom e year of he geant Gade The rumber of Shistes hal miy b sarmid oo the pofformance poried ranges Fom
0% o ol the infial awa
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‘W measure e value of PPS grants as of the grae date using the inininsic volue methcd, for which we use e diosing prce of our common stock. The values are amenzed
on & simighi-ine basis over the probable vestng term inlo Cost of sales. Seling, mormations’ and sdmsnisiadve expenses andior Fesewoh snd deveiopment saperses, os
Epprogdiate, ﬂmﬁdﬁﬂlmmﬂ w, Iy refeect changes. in the price of Pfizers common siock, changes in the number of shares thal are probatks of
By mambd B0d changes in il of e probasly that Bha N perl crierin Wil be @chioved ANE Changes in Manageen 5
mtdnmmm

The tfolowng tabls surmmarnzes ol PPS aciely darmg 2007, with the shares represening Bhe massmam awand that could be achieved.

Wisgried-Average

Shargs Frninsc Valse

(Theoisands) Pgr Ehare

Worreested, December 31, 2048 P, B | Xaa

Granted 7013 .08

et m198) 8

Forleited 11,119} e

Manwested, Decamber 31, 2017 = 10T § .22
e e P e e P e e L e e e ey ey Y Ep————

srmpioyves. ncudng sanor s ey mesgermonl svgicyoo, ko e S8 milon PPS scheduicd i e Seem sfsmerd. Thon s no melerisl rpect o componuation sepenss du o e rosscaton

Tt Tl Labile provices dala nelated 10 pll PRI acthaly;

Vet Ended Decembar 31,

1M O G [ LA 7 2018 2015
Total tar vaus of shates vested 5 1 3 118 3% L]
Totnl compensation cost retated io nonvestod PPS owastds not yel recognized, poe-ta k7 - TN 1 =L B 1 w2
‘Winghiad-avsrages panod over whath PP cosl is sspecied |0 B recagniped (years) 1.7 18 Lt
E. Total Shareholder Return Units

TSR e awarded o senicr and otfwr key management, and, beginning in 2318, 10 certain clhwer employees. TSR Us enbitie the holders bo recerre & number of shares of ouwr
ERmTon Kook wih B valus equel i the dilleneos Batasen The dalined sailiemani prs and the granm phos, plus e draderds sccumulatnd durmg he [e-yRar & Sewen-yaar
e, if and i the sxthent the iotl valus is posive, The sefiement price is the average closing price of our common siock diring the 20 trading days ending on e 1ilh or
sewenth annrrersany of the grant, as applicable. e grand price is the dosing price of our comman slock on the date of the grant. The TSRUs are aulomatically settied on e
&h or seventh anreversary of the grar! bul vest on the Serd anniversary of e gract, afler which Bme there is no longer @ substansal nsk of forferlure.

On Oclober 26, 2016, the Compensation Commithes appioved e modifcation of current cutstanding grants of TSAW awards, effectve November 1. 2016, 1o permil @ holder
who is “retires aligiche” (af east age 55 with af isas! 10 years of service). bo sbect fo ensrcss and conver] hitTer TSR U when vested, info PTUs. The valos recened opon the
ebection ard corversion s calcutated by laking the changs in stock price | 20 kading day avensge snding on ke enescie dale (Election Price) less [he gran price) plus.
mecurridated dridands noen tha grant dals, imas the mombar of TSR snsrcasd. This valus i duadsd by ths Escbion Prcs [o Setameins e numbar of PTUs. The PTUS sl
bﬂcﬂh‘ﬂ-ﬂdhmw!mullurrthhl,ﬂElJlb.-'idhm:mﬁmﬂhlﬂdnmmmlmhm%mmmﬂi the % or
mmdpﬂ:-ﬂnumw-mmm-m ditors of the ofigmal grant ding {oderture prowsons. This modficaton appled ko approamately
2,000 eregloy il Of SEnkpr i qmummmHWMWMHMﬁm I 2017, TSRS were gramed wih
e Tight fer nebrsmant-sbgibie Smployses 10 slect o exeeTes and conven thas TSRS, when vested ira PTLUS

‘WWe maasure the valus of TSRL grants as of The granl dals using a Mords Caro simulation model, mmmmﬁmm ﬁmml‘l
BMamZed o & STDghT-ing bass over T VERIng teem inlp Cosé of el Seling, ivtemanianal and adwymsiame eip . wndior R : " n8
approprime.

The foliowng table provides fhe weighted-ovsage assumpiions used in the valuation of TSRS

Year Ended December 31,

T 2018 S
Expeced dividend yield ' A.8% 385% 15%
k- frees inbmrms] rabe 1 1.08% 131% TN
Ewpecied sinck price volatiity '™ TR0 21845 jL.EEL S
Cortraciual 1em {year) (54 a.12 =1

‘8] Cisdarunad uting o conuiar] Sxidend pekd furing B specied bem of Bu TSAL
T Dierurmed g B besprdabend yimb] oo U8 Trimshary S e mairms.
1 Domreacud i e rolatity, B ekl 60 1 SR R TR
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T folicwing Labie aummmarizes ol TSRU activily during 2017

|
¥
E
:
i

TERUs Foir Ve Grant Price
{Thousands} Per TERL Per TSAL
Werreeatnd, Dacambar 31, 2016 20T 5§ 507 5 3110
Granfed 52574 &3 MO
Wasted (5,805) B.50 3335
Farfeitad (470 02 pr X
Monwvesied, December 31, 2017 100,906  § BOT & 3247
e ik
The following lable izes TSR and PTU informatian as of D bt 31, 2017 .
Waghted- Waig )
TSRl PTus Gerant Prica Cormractual Term  bvinnsic Wakus
[T dul {Th s Per TSR (Ymars] (Ml
TSRUs Dutstanding 134,785 - § 3ar LR L]
TERUs Vested ¥ 30,839 = 25.89 12 135
TSRUs Expeciod 1o vl 85,485 - A4S ar 516
TSRS exercised and converted to PTUs = - m = 02 % 1
O ST & oAt WLt 11 537, TH8 THPILI Wil & et st g g M (Tt of S22 5 Ui 118 weckothes e (e 1 i CXRTRISHTSR s 13 pay ¥ 0 ol TESTL0S 1f Mppronemiatery 152 Aghoymmrs. ouiing
o ] bopy Tttt ek bod Fee 7 iy TSRS aabeduimd for read Wi eerreril. TRonn i, £ fefil sogael 4 e ajs s b e
Wi in JOT7, 68278 TRRUs wilh. & waigisied sraetags Qrard pries of 53310 par Uk vasrs comvasis inip 24002 PTLR.
i=iTha inclodes e ixim oy .0 ey THMLh s saror s by pcywen, for B T2 million TSALY schediied kr rmer-lerm

wetiermrd Thon e s reens reed b comcermeun: gy o by ie robesion
] Nluﬂ-ﬂTmthmmuhmmﬁ-ﬂﬂamuhu

3 pay 17,000 BTUx o 3 ferw ampicyess, including sarior and ey managernsct smplcysss, for e 17,000 BTLy schaduied for raar-jerm sstisment Thsms s m
rr---..,_.. i des b= e

T fnlicwang talhle provides data nelabed 10 all TSRL activity

Year Endad Dscembar 31

PV LI0NE OF DCLLARS EXCEPT PER TR0, AMCIMTI} T 018 2015
Weighled-merage granl-dale fasr vahue per TERU 3 623 3 58 5 a.66
Total compsrsaton cost refabsd jo nonvesisd TSRU grants not yet recognized, pre-tas § ua 5 154 5 28
Waighled-nerage panod g which TSRL el i expeciod 5o bo ecogrued (years) 4.7 18 1.8
E. Porfermance Sharo Awards

P&hs are awarded o sersor and other key management mmmmwdmmwﬁmmmm Thmnbﬂrd'mn-d if any, including
sharan residling from dividend aguivalents. fof ewcards granied in 2015 and el o d upon he Tl frech i bty releted to fo mesaunes. (i) coeraling
mmwﬂwmmiﬂjmuwﬂhmH‘ﬁimwlmmﬂﬂlmpwmmmmm'I'Hmhnr
shawes paid from Fevands granted in 2014 depends upon the achi cfpr ined goals relaled to Pizer's TSR 85 compared 1o @n indusiry poer group, for the thee-

e parformancs peiod from the year of the grant date. The rimbar of shares that ace eamed over the padamancs pafiod ranges from % to 200% of the inftial award.

W maasule e vaus ol PEA grants as of the gracd date g e ininnse: vake mathes, wmm“mnmpuﬂumm Tree waluns Are AManded

on a straight-ine basis over the probable vesting tem into Cos! of sales, Seiliiag, inf ! g , andior Research and development expenises , 05
, il Scdpasted sk apering phicd @ ,,bmmhhpﬁudmwtmm wnhwummmmd

MW“wmmmﬂhm““mmmﬂhmm
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Tireh foliowing Tabie Aumenanses 8 PSA scinily Suring 20107, Wil the shaned Granbed representing e maxmum owaed that could be schisved

Shares » Intninsés Valus

{Thousarsds| Par Share

Nesreesled, Desambaer 31, 2006 4508 § 3248
Granted 1,783 3400
Wested ™ [1.638) 3565
Farfeitad a8y IR
Monwested, December 31, 2017 4024 § 36.22

wmnm»-wum1.1mﬁubmﬁw.mmmmmm.mm11unnﬁummw
mearbarm vesling. Thers was no matenal mpsol 8o compenaation sdpense dus 10 e modfcation.

T Folicwirg table frovides daln nelabed to all PSA aciiaty.

‘Year Ended Decembar 34,
FMLL N O [OLLAME] T S0 Fai b
Tl tair vahue of shuees veibed W % 68 § g 5 14
Teinl compamation coal ralalsd 1o nonvasiad PSA grants rot yel recogrized, prs-taa 3 M 5 w5 M
wmwmmmmwuwnhmrm 1.8 1B- 1.8
WWHMb-mhp|1 1 il POAS 0 spgioamialaly B0 emplyeai, PSRN Sl B by MBNEJETEN Pk, for the | |mmmw

Tl NG Thd s wis il gt o sl s 15 thie Eocforton.
G. Performance Total Ehareholder Return Units

PTSRUS wers swanded o the Charman and Chisl Exective Officer and it Group Preskiend, PEzer Essantial Haalth. Thess swards wans granted in connaciion wilh our
Ennouncaiment on Noewembss 13 2017, thal our (oup Presdent, Plesn Inncaing Haalt, had Bean appoining Cheld Opasrabing Ofcst of Fluses afective Jasuary 1, 2018, Wa
also anmounced that efective January 1, 2018, the Group President, Pfizer Essenial Healih, had been appointed Group President, Pfizer innovative Health. In addion o
Funving B same chamcterslics of TSRLS, PTERUS require specisl service and perfomance conditions. On December 28, 3017, 1,372 213 PTSRUs were granted 1o he
Chairran and Cresf Exscutros Oficar and 343,053 FTERLE wore granted to ti naw hoad of rnavitvs Heaith o & gras price of 536 22 and & grant-date fir valus of 5583

W measure Te value of PTSRL grants as of T grant date using a Morle Caro simutation model. The valses cetesmined through s tair value mathodology genemily are

amorEbed on @ siraight-ing basis cver Bhe vwating berm inlo Saflng, mfvmatonal and sdmy dv QXDENS0E I SCCTCErNg.
The: foliowing tabie pr the weighted e assumptons usad in the valuation of FTSRLES:

Year Ended Decomber 31,

2017

Empecied dadend el ' A68%
Rimk-fres nberest rads ¥ 2I6%
Expecied stock prce volallity ™= 16.12%
Contractual femm {years) ]

187 DI mines U3Q 0 COMBLEE Oy ene gl G- W0 8 FpeCind tefm of the F1EHU.
0 Detsrmined usang e mberpolaled yield on U5, Tressry 2sc0-D0upon e
) Determined Using impbed wolmstly, Ser conssderatbon of hstoncal volatiy
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T toliowing Lable provides the dalailed calculation of Eamings pav commen shane (EPS)

Yo Endad D ber 31,
AL LR 2017 208 J015
EPE Nurmimic—{aee
Income Trom cantring opensions. 3 21353 5 T30 0§ BATS
Less: kel nooma altribotsbis 5o nonoon toilng interests &7 n ol
o Tiom eienlreng apanatons atfributable o Phiber Inc 1,308 7408 G940
Less: Prefered siock dridends—net of tax 1 1 1
Incomae from continuing operations attribulable 1o Plzer Inc. common sharsholders 21,305 787 6548
Dscontnued opembons—net of tax a i 1
Less: Diise et nel of taw, afribulable io noncontroling interests — = .
Diszonts = i ol L, wllributablo o Pizer Int comman shaisholies 2 17 1
*et income atrboiable to Ploer Inc. common sharehoiderns 5 I’& 5 724 § B 958
EES Humesnipt—likned
Income feom ¢ { Cpearats o PAZer Inec. 1 5har ard ] Y g HIE & TH8T 5 [=X-TE]
Dimcortiresed operatione—nel of ez, alinbotatle 1o Plier Inc hnieihokders and | " 2 17 11
Mt incomes afinbutable to Pizer Inc, common sharehclders and assumed coneerscns 5 X308 5 T4 § B S50
ERS Derominglor
Walghled-ivemge number of Coenmon shanes cutsianding —Bag: ™ 54970 i BATE
Common-share equivalents: siock oplions, siock issuable under empioyes compersation plans, convertible
prefered siock and acosleraled shane repurchase agresments = L] 0 &1
Wingihlad-mesdags fufbel ol common shanes cutitasdng—koed 6068 8,158 0257
Stock options Bl had suercies poss greaser than s averags marksl prce of cur common siock msuable under
Bmpicyne plans = 38 BEX ]
=Hﬂ‘l-rnn:l.lhNmuhwh}mhmI!-Immi-nminh“wnu:d-mhr—m-ﬁﬂ-l
1 Tharss sterir viiss s sl were g Fi 1 o o it wd e Pl i e crergutintion OF Qe EFTS b uvss pesits Dbt ci P e ety hires Bl af 808 v

it
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Hote 15, Lease Commitments

‘i b properties and equipmaent for use in our opsrations. In s3dBion b rent, the laases may require Us 1o pay dinsctly for tanes, insumnoe, maintsrancs and obhisr
axpenues or |0 pay higher rend whan opevating expenses mcrasss. Rentsl expanse. net of subissss mcome. wiss 3318 malon m 2007 5202 milon in 2018 snd 3243 malion in
s

Ties future sertal LT N takie ting lnases folow

JL LR O DOLLAR 8 Pkl 2020 0N nel Afar 2022
Lease commitments 5 e 5 72 3 150 % 13 3 123 3 Bl
Mote 16. Insurance

Do INANCE Covorage mlects markel condibord (mcudng coul and mvalabiity) enstrg o U Gme i i withen, @ our Seciaon 12 oblain FELrancn coverage of 1 sell-
InaLne visnes accondingly, Depsnding upon the oost and avaslabisty of insranos and e natune of the: mk molved, the smount of setnsmnos may be signifcant. The oost
and svaiability of coverage have resulied in sef-nsuring cerain exposunes, inciuding product liabdity. Il we incur substantial Enbikties that ane not oovened by insurance or
subilartslly sxcesd insunancs civsiags and (hal aen in axceis of aeinsng scoruals, hene could be 5 maberisl adveris sflect on our cath Bows o resulls of cparaliang n Bha
peniod in which the amounis ane pad and'or sconsed {ses MNofe 17 ).

Mote 17, Commitments and Contingencies

WV and caiten of oul Rubardaries arn subiec B NUMEMOUS conlngenoes JitRrg 1 the ondnary cosres of busi Faf s s i of cu a2 tegy , e Nols S50

Pending approval in the EU of Mylolarp—Ntylolang was developed, in pan, thiough & research arangement 'with o thind party. I Mylolaig is approved in the EL in 2008 o e
treaimnent of acute myeloid larosmia, we will incur an oblgabon for addional feed payments ower o 1loyear pancd aggregating $110 millon

A, Legal Proceedings
u.immmm Eeil e recdl Rrulind o, e Tolicwing):
« Patent i which o the coverape andior validity of patents on varous producs, processes or dosage formes. e ane the plaingf in the vast

ijouity of thss actoes MMMmmmMMmh planBiT coulkd resull in ki of paten] protecton b & drug, B significant loss of eevenues fram
Tl 2N oF Anpenent of B vl of BESocialed et

‘ﬁmﬂmﬁﬂhﬁmmw which ean inchide parsonsl mjury, . all-labal p lion, sscurfies, anfirusd snd brasch al contrac! casma,
Eimang cfvids, oflin invol Pigghily el S @ b medical causabion, mmmwmmmmwmmwmm
provabla njory and offsr maiSers,

= Commeszal prd ofher matiem, wheah can ncluds meger-ralried snd prodiec-pnong clers snd envronmental clems and proceedngs, can myvolve complerbes Bl al
wary o mamner W mather,

= Govarmment investgaBonns, which often ans felated 1o He extienanve reguiation of phamscsuical companies by ratonal, stabs and kbcal govemment agencies in e LS. and
I cghel counirie

Cortan of these contngences oould resull in losses, ncluding damages, fines and'or ovil pennies; anclor ciminal charges, which could be substantisl

"W Dl LM GuT EIRETE B SATRNBAR i ThaLs MATAME A6 BUDSIANLAL Bu BEGRNLSN & inhananity | clalia And VRS B BECUT. Wi 00 nol Baliva that asy

of these matiers wil have o malerinl sdverse effecl on cor financial posiion. Howeer, “methHMNWMWWM
outcome of cartar matiars, and such developments could have o matsral adverss aflaci on cur resulis of operations in Be pancd in which the amounis ane sccrued andicor our
cash fows in the period in which the amounts ace paid

‘e have soorued for iosses that are both probable and reasonably sstrmables Substartally sl of cur contngences ane subect to sgnifcant urceriames and, thensioe,
thﬂ]mm“mmﬂwm e be complax. Consaquenty, wmmwmudeMHIﬂ
wrcass ol Amourts Bocnssd Dur astsdsments are based on sslimales. snd aasumpbions thal Faros Bdsen o d abin By Mgy I, buft tha

s Psarvily on estmates and assumpSons. that may prose bo be incomplele or inaccurmte, and pabed events and ¢ rrnynmrmuﬂimnmh
change hose estmales and assumplons

Ammounis iecordad for legal and aminonmental conbngencies can resull Fom & complex sanes of judgmants Aboul Liluns senis dnd uncetanbes and can ndy heavly on
ealimales and aESUnTERcnT.

The prngipal pandng matiens [ wiech we ame @ party e decuseed Dako, In i hupet @ p v mdled o @ pregipal matier, we condider B quantitalvg and
mmmw-h-mmm.mu.mmmu-mmmmmhmmdmwwwwmmm Wsuch
damages and other relef ae specfied, our view of the merits of the clerms and of te strengsh of our defenses; whether the aclion purports o be, or &, o class scton and. if not
:ﬂhﬂ.mmﬂhwmlmmhmﬂdhmmmmmmmnmum mimﬂlﬂﬂﬂ‘ HMM
ofhar companies Patve hied in gimiar p drpcioguen of the getion would be enporand 19 8 reader of Suf i 0 whelser

might thanga 2 reader's judgment abdut our fnancial statements in gt of afl of the information that is ovasabie b B reader; ta
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potantiol Fmpact of th Procseding &n our reputaton: snd the sxient of pubke imteneal in [he matier. in sdddion, With respect 1o patonl maters in which we ore The plainit, we
cordidar, among o thengs the fnancisl signibcance of e pocod peotected by the patent &5 & resull of conselenng cualialns teciers m oo dalseminabon of precpal
matiers, Bwre are some masss decusssd below with respsct la which managamsen belives that B ikekhood of possible losa in axcess of amounis accnssd s remaote.

Al, Legal Proceedings—Patent Litigation

Lif ol phafmacoulich! companiad, wa ST imDlaid in rumercus Sults roliting %o our polents, mduding bl mol bmided o, Seie dacuised below, Mosl of the suits ivseie
cinams by genane dnsgy manifaciues thal palsnis covenng our peoducts, (YooRssEs of dosage forms ans vl sndion 4o nol oover ths product of Bhe genans drig
rnlrm'hl:h.nu Asa, -Dm.l'rlurd.lhu,uwd s vanous mdependent achons, have been Sled alleging that our assertions of, or alzmpls 1o enforoe, patent nghts with respect o
cEriain o unfsir comperdtion ard'or viok of ariirust faws b adddtion fo the challenges fo the LS palents on & rember of ow products thal s discusssd
Bihor, pabaey? rights 10 cartsn of cur products &t biing chalienged in vanous ather ecuntias, We ane alic pady 1o other pabirt damages Suts in vBNouS uiecctiohs pursuant
hmmmm payRrs, povernments o other parties ane sesuing damages from us for alleged delay of genenc entry Addisonally, our lcensing and
g 'I:lnu bey generic drug maredaciuners to patents covering products for which we have licerses or oo-promaotion rights. We also are ofien

'ﬁm mnmlﬂmm posl-grant review, re-examraion of oepoailion protedngs, before lhe ULB. Palent e Trademank Office, the
Emﬂlhﬂtﬂﬂ'ﬂ QHWWIM I o iminle-ciual property of tha inieSsciual propemy nghts of aihan. Also, F ons of our palenis. is Sound 1o be
il by such procesdings, genenic or compettive procucts could be introduced nto She market resultng n the eosion of sales of our existing products. For example, severnal
al the pabsnts in cut preumococcal vACCHS portiolo have besn chalenged in inter paes. revwey and poal-grant revew procesdings in the Linited States. The invaldation of
Tese palonis otuld polontally aliew 8 compabilor proumccecel vaedns nle M0 matoeiploce. Wa are ahi sulbped 10 pater] Bigatan pursian fo which onag of man thid
PariRS REECE AATAPRE ANIDF SuUNcii-e ikt t compansals lor alaged infrngemant of its. patents by our commarcial oF ot actiilies. For cempe, our subsidiary, Hoapin
s invalved in paterd and paterd-related depules over its aiempts fo bring generic pharmaceitical snd biosimiler products o market. B one of oo marceted moducks s found o
mfrnge vald paben nghts of o Fard pary, such thind cadty may be awatded signdcant demages, or we may be prevested froem lurer sales of that product Such damages may
i pnharcsd ol rsch i hean-told in e sverr Thal we o one ol our Jubdsidiares, B Hespis, is found b hins wilflully infringed walid patont nghts of @ third party

Actions In Which We Are The Plaintitf

Bosulil (bosutinib)
In December 2018, muﬁﬂmwmm and PF Pn.l.mf."-" (ﬂmdp ‘Wyath} broughl o patent ninngement soton sgaimal Aambso Pharmaostcals,

LM, Adebic PRarmacaiticald, inc. (colistively, Al k. Bur Ph Irdustiied. e and Sun Pharmacetical Indusines Limied [collecively, Sun], m e U5 Dalhet
Coun for e Distcd of Dul st wi ah i 'mmmmrumuthwwmmﬂmwmmm
penenc vwerskons of bosutirib. Alsmbic s chalienging patents, which scpre n 2036, covering polymaorphe: forms of bosutmib and methods of reating chronic mysiogenous

Iuliprmia. Sun is chalenging e palenl covering pofymonphic forms ol bosutinib thel esgires in 2028, In Masch 2017, Wyeth brought @ patent-infringemaent sction against MSN
Labormones Privale LimBed and MSN Ph h, fre. (2ol ty. MY in e L5, Districd Couwnt for e District of Dalreane in cornecion with an abbrevialed new
dnug appicalion Ned with the FOA by MEN, seeking approval mmawmwﬂnﬂwmumb. and challengeng a palent xpiring in 2028 covering polyTeorphic fomrs: of
bosutinib. in Seplember 2007, nmemmw in Septermber 2017, Wyeth brought on additional patentinfringement achon against Sun in the U5
Dristrict Comrt for the Districd of Dk @ e infring I and vaslidity of two other patents chalenged by Sun. which expine in 2025 and 2008 respectively, covering
Wlﬂ'mﬁ“ mﬂmmmm

hhl,'!ﬂﬂ,lhlq.uﬁd\mnn@indh!ﬁﬂ.bdhlmmm brought a patent-infringerrent acton against Sandoz in the LS. District Court for the Diskrict of
Hew Jersay in connection with Sandoz's abt Ny drag apphcation fied with tha FOA seslng spproval jo marued an epinephine injeciable product. Sandaz s
chadlenging paberis, which supine in 2025, cowering tha neal-genaraton dulsireclon fof wie with epirsghing thal i &okd undor B Epifen biand nome.,

Precedex Premix

In June 2044, Ben Venue Labomiones, inc. (Ben Yenue] nobfed our subsidisry, Hospm, Bl @ had fied an abt e dnug ap with: the FIDu, g appr
narkal & e s ol HoSpea's phamis verssn of Precscsa ard contsming allegalions that o pase mlating o the wie of Precodes i an Wmmmwﬁm
anperes i Masch 2008, wis erald of nol infreged, In Augusl 7014, Hospen and Qv Comporason {o-cwril of the palent thal = e submc] of the wil] ed sl against
Ben Wenue, Hkma Pharmacouticals PLC (Hikma), and 'West-\Ward Pharmaceusical Comp. n the U.S. Daingt Court for the District of Delawam assering the walidiy and
mwdnm lin Oclober 2008, Eumhealth msmatoral Sad was subshiuled for Ben YVenus and Hikma In June 2016, this case was saitied on t=rma not massnal

nmw!&mem|wmmmthH bbrewialed new drug apy with the F DA sasking approval to market a gemeric
werson of Hospim's premix verson of Precedex and contsning allegations thal four patents retating fo the Prm:pmmu:hm.bmlndﬂu.rm all of wihich sxpine in
2032, wese invabd or not infringsd. In August 2015, Hospra fied sl againsl Amnead in the U3, Districl Cour for the Disincl of Delaware sssaring the valdity and indringement
al ther patenis Tl are the subiject of the lwsull. In January 2018, Te Drstrict Courl ived thil one of the four palents was vald and infringed, and thal the ched vee patents
e rnialid

I Decombsr J015, Fregennss Kabi USA LLC (Fresenius) nctfied Hospin thal @ had Ted an abbreviabed new orug applcation will e PO, sesking appeoval b manoat &
guneric vemskon of Hospia's prema version of Precedex and containing allegations that four patents relatng io the Precodox premix fommuiatons. and ther use, ol of which
spene i 2032, wese imvakd o nol nfringed. bn detuang 2016, Hospit filsd Sl ageaenal Fiedanius n e LS Desine Cour for the Mortham Disincd of lindes. asssding the
wilagty amd infringemont of The palents thad s he subpect of e leviut
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In Augus! 2016, Par Sterde Products, LLC (Par) rotifiod Hosping tal il hod fled an sbbravimed now deug apiication with the FOA speking sopoval 10 marked 4 geners version
ol Hospira's pramsx wersion ol Precades and conarsng aisgations thal feor pabseds relatng 10 ths Frecsdes pram Samdabons and their uss, all of which sapios in 7007, wer
vl ar mol infringed. In September 2016, Hospira Sled suft agoinst Par in the LS mmhhmdmmmﬂ&fuﬂ limgumﬂdﬂm-

patents lhal are the subjec! of the ldwiudl. In Decémbed 2018, the cage was slayed pending Fe oulcama ol Fosgera's sufl against A

Teviaz {feecioroding)
e have an exchusive. wordwide lioense fo market Toviar from LCE Phamma GmibH (WGE), which oans the patents relsting 1o Towioz.

Begirring in May 2013, several genenc dnag manyfacturers noblied us thal they had Sled abbewvisted new drug sppbcatons with Te FDA seeking approvel to market genenc
wersoos of Toviar and assering the rvalidity, unenforceatsbity and'or non-rriringemend of all of cur patents for Toviaz that are lsted in the FOv's kst of Appraved Orug
Products with Thenpeutic Equivalerce Evalualions, commaonly refermed o as the *Orangs Book™. Begnning in June 2013, we fed achons agains! all of those generc drug
Fnanufactunen o the LIS Dsmet Coun for tha Dutic! of Delawin, assamng e efringamant of e of tha patents Tor Toviaz: thiss compisilion-ol-maie: pasents snd A
method-ol-use patenl that expine in 7019 and o pates Covering 4 of fescieroding that eapires in 2022 In June and July 2015, we sefied with Tour of the genetic defendants.
Thas trisd ralatng to the four nemainng delendants oooumsd in July 2005 b Apnl 20146, the Cesinct Cowr hald that e palents thal wans tha subjact of the lrwsuit wens valid and
mifrnged. The defendents’ desding 1o aopeal B decision expined in Juie 2018,

in December 2014, Mylan Phasmacoulicals, Inc. (Mylan Pharmacouticals) nodified us that it had Slod an abbevialed new dnag apphcation with the FODW seeking approval o
ket & panaric wartedn of TeviRr ahd aetaing the invakaty, unsnferciadaity ndior non-infingsmant of sl of sur ptents for Tevikz o e iisd i e Qrasgs ook, in
Jarumry 2018, we fied sn action against Mylan Pharmaceuticals in the LS. Detncl Coort for the Distnot of Delmwvare, asserting the infringement of five of the paterits for Toviaz:
Shres composition-of-mater patents and a mathod-oluss patant thad expins m 2018 and a patent g salts of fea thad e 022 In January 2017, the
Drsbrict Court istued b verdcd frding Mal the e mmdwhmuﬁmuummmw Inﬁm.rub:ﬂ? Ihe Disirict Court issund & wiillon desison
corsisen wilh e werdect Anding the tun patents «ald and g . 2047, Miylan Pt ’ tre Diestrict Court's decision i the U5 Coun of
Appeals for the Federal Choull mm;ﬁmmmmmmm

Meljang (tefaciting)

hFH-ruw?ﬂﬂ mwimﬂmﬂﬂmw Miciil sk LIGA Ine. s Mieralaba LI (eallsctvaly. Maeralaba) in ihe U S Disteh Couit fod iha Dbt of
Dol g the | ril and valicity of Bvee patents challenged by MicroLabss in fts abbresisted new diug applcalion secking approval lo markel 8 generic version
ul'bhﬂrlb.irpqldﬂd.l ﬂmﬁmmmn&-md the lawsuil, pne covers the acive ingreckent and expres n December 2035, the second covers an
enantiomer of iofacinib and expines in 2022, and the Bird covers a polymorphic farm of lolactinib and eapines in 2023 Three otfvsr pabers for Xelianz eapiing in Decemiser
FO20 havn ol Bean chalerged by Mool ahs

Separabely, alia n Fabruary 2017 umnwhmlmmuhwlmm in the 1ULS. Disdrich Court dor i Dhatrcd of Dalsains
asseriing the infringement and validity of our patent covering a poymonphic form ufh:hu'lnh,mnvhm'! was challenged by Sun Pharmaceutica indusines Lid, in s
abbressialed new drug applicabion seskong approval 1o markst a ge wersion of ok b11mg 1abints hhbnrnbu'!ﬁ'l? we: braught an addéonal
WMMMMWMLHMMUB mmuhmur' wg Thir infring L and valdidy of ancter
palant chalisnged by Sun Phamaceutcals industies Lid, which conens the actios igradien| and sapines in Decemtsd J0GE5,

In Mareh F017, we Bvrougl & paleni-niringemant achon sgenst Zysos Phasmaceuticals {LISA) Inc. and Cadis Heafhears LI (callacinely, Zydus) in he U5, Dwtned Couwn lor
e Desirict of Delaware asserting (he infringement and validiy of e same three palents thal s the subject of P acSon aganst Morolabs. which Zydus challenged in its
abbresialed nevw dnug appbcation seskng approvsl 1o marks! a generic vemion of tofsciling 5 mg ablets.

Alzo in March 3017, we broughl ssparate actions in fhe ULS. Destrct Court for the Mﬂdhmwﬂwm Pharmaceuticad inc., Zhajarg Huahai Pharmaceutical

Co.. Lid, Hushai LIS inc. and Soko Healhcare US, LLC (collectively Prinalon] and sgaens! Breck | g, Penss Pharmas A and Latsorairos Dl Dir.
Emuwm:mmmmmhmwmnwm memmmnmw
abbrevialed reww dnag applcations sesiong approval 1o marked genchic vorsors: of tolochnib & mg tabdets. In October 2017, we brought an i} @S

against Breckerwidge in the U5 mmhmmummnmwmdm mmwwm Ihmﬂnl'
anﬂmmﬂ'-ﬂ“ of which sxpires. in December 2025

Hiard) (enealutamide ]

n Ok b 2016, Mndvation and Medivation Prostaie Thempets Inn{mhmﬂw;mmmc_ Asislas LS LLE and Asiellxs Phasma LIS,
Inc. jcollectvely, Astelas ) and The Reg of thes Lini v -of Calil filed pater mnhusmmhhmmummm“
WFLMHMMU.CM Actais], z&m-\dlm:m MMMMH Feoly. Apotex) in with thoss companies respecive

Group
lnc. {Rcwans | in the seme cour in connection with Rozane's abbievisled new drug eopication with hFMI‘hlmihrr-bm o penetic version of enoshstamds
Matters Invalving Dur CollaberationLicensing Parinens

Tewlaz {fesolerodingl—Inter-Fanos Reviows

in January 2016, kytan Prhamraceuticals and Mylan Labomtories {colactively, Mylan| fied petbons with the U 5. Patent and Trademark Office nequesting inber parbes reviews
ol free cf thir polents covaring fescteroding, the sctive ingrediant in Towviaz: thrse composticn-ol-matier petents and & methad-ol-use palent thal expire in 2019 and @ paten]

ARG S of hedolarading (NSl sxpirad in 2022 Tha pabents s cwned by LCE. &5 we hirvd B anclusn, wodlduwide lizaris to markel Tewaz Irem UCE. a July 2006, e
Padent Trinl mnd Appeal Board agreed fo irsfiule inler paries reviews of afl fve patenis. Amerigen Pt sticals Limiled {Amerngen), Alsmbic Pramacouticals Limied and
Torment

2017 Finanecinl Roport LEL

394/417

ooOooood



EDINETOOOO
00000000 0(E05856)
ooOooood

MNotes to Consolidated Financial Statements
Pizer inc. and Subsidary Companies

Prpmeacautcals Limiled have jomed the inber pames reviews, In July 2047, B U3, Pabent and Trademark Offce ilaued dacmiont uphaldng il fve palents, In Septembor
2077, Mylan and Aeerigen appealed the LS. Palend and Traderusk Difce decilons 1o the UL 8. Cowrl of Appeas for the Fedensl Ciroul . n Janaary 2018, Mylan wikdiew s
sppaal

Eliquis

in February, March, and Sigeil 2017, teverty-fre genenc companies sent BAE Paragraph-IV cerlification lefierns informing BAYS thal they had filed abbreviabed new drug
Eppleatisne sesking approval ol gananc vensians of Esquis. cratenging (ha vabdly an infrrgamant of onhe of ma of e Iheee patests e o e Orangs Blosi for Elguis.
The patents curmently are 5ot lo sxpre in 2019, 2026, and 2031, Ebquis has been jointly developed and & being commercialized by BMS and Pizer. In Apnl 2017, BME and
Pirer Slod paben- mwmw-amm-nus Dhsiricd Cour for fhe Dheinct of Delaware and e U5 Mﬂﬂmﬂh’hbﬂ'ﬂdmm

assering thal each of B g proposed products would infings sach of Bw patents) that each i fier chall d. Same g filers challenged only the
2031 patee, mwmmm1w:¢mum vl one gRneic complny challanged ol hies patects mwmuwmmmunmmm
o ies on fems not 1o Pizer and we and BAS many setthe with cther generic companes in the Ature.

Bavencio {avelumab)

bn Juby 200 T, BAS E R Smpebb & Sors LLE, Gno Phemscewscal Co Lid ﬂTmmmw.mmmmnhUS Bustnct Cowrt for S Disérict of
Debrsare against Plizer, Merck KGah, and EMD Seiono, alleging [hat Bay ia | Jirdringes. one patent rekatng bar ting s with and-FO-L1
g which sapires in 2003

Actions In Which We Are The Defendant

Infectra {inflizimats-dyyh)
In March 2015, Juniden and New York Undviraity, ogathar, Broughl o patent-aiingamsee achon in v U5, mmwumammm
Calrion Healthcare Co. Lid. snd Celfirion Inc. allsgng thal nfiomab-dyvh, to be rarketed by Hospin in fe LS. under the brand nasne inf , waould s

lating 'to inflximab, its t: and uss. Mwﬁmwmﬂhﬂmhmmmmhhﬂmhlwmmdmmhm
wetmcn B il anbibody patent and @ palant relebrg 1o opl culium meda. I Augusl 2016, Bw Detract Couit rubed that the sntibody palent was invald, snd Jerdasn
amppaaled thal ruling 1o the Court of Appsals for the Federal Circut. In Jaruary 2018, ? Coiurl of Appeads for T Fedeml Circuil nbed st ihe infiemab antibody pabent was
mvamlid i Janssen's sppeal ol @ separate decsion from the LS. Paten] and Trademark Office thal also declaned the antibody paterd smalid. Subsequentty, the Courl of Appeals
ot i Fadernl Cirguil drreised Jarmsan's sppaal of the Daincl Cour decaion

Al Legal Proceedings—Froduct Litigation

Lika ot pharmaceulical comparies, we it delendants in numencus cases, induding bud nal kmited o Those dincursed below, related to our pharmaceuical and other
prociscts, Plandffs in these cases sesk damages and olhar reled on vanous grounds dor alleged personal iy amd eoonomic loss.

Asbestos

Between 1867 and 15682, Wames-Lamben caned Amencan Optical Corporation, which fi d and sold respiratory probective devices and asbestos safety clothing. In
cormicion with tha Sibe of Amenican Opbcal in 1BEZ. Warnar-Lameit agreed o indgmrsfy the panch fo cortaeh latalis cipdrig carian asleriica-rolalod ard ather
claims. As of D M, 27 | app hety 56,500 clnis naemieg / Oiptical and r ot el P g in various federal and slate courts
seeking damages o alleged personal injury from o ask and oiher o iy hazardous 1ak ﬁwm“mwhnm-ﬂhi
whalty-owned subsidisry of Pfiter. Wames-Lamben & actively engaged in the defansa of, ﬂﬂmmtmmmﬁm these daims
Nmmnummmnmrmrﬂmmmmh leged p | Injury feom sap 0 products sllsgedly contmning
aibsratens @ athir allegedy hazerdous. mabeials sold by PRzer and ceran of its p ¥ &

Thare alsa ane @ amall number of lresuits pendeng im vanous fedeml and slabe couns ses _‘ s ol Sleged 50 mebeRto i facililies omad oF Tormaly caned
by Pfizer or its subsidianes.

Effexor

Bagirring in May 2011, actions. inchuding purparied class actions, were fled in vaticus federal courts against Wyeth and, in certain of the acSons, afflstes of Wieth and cenain
aihel delandants relasng 1 Efaxad KR, wheh is the axlended-rebedas formulilon of Efaser. Thlnlﬂdﬂnﬂﬂlﬂﬂ clakd el dask |0 phiiaannl & dlask conditbng of
all persors in the U5, and s femtones who directly purchased, indinrectly purchased or o the of Effeaor 2R or genenc Effaxor XF from any of
the deferdants from Juns 14, 2008 undi the ime the dalendants’ muﬁmmm hpmnﬁnudnmwmynnmdm
EMexce XR in the U5, lndrh‘lm‘l. iy wiolation of federal snitrusl lvws and, in certain of the actors, the anlivus], consumer proleclion and various ol laws of certain
stales. & the resull of Wielh Ineudulently chisening and irgroperty Imling certain patents dor EMeanr KR in the Crange Book, enforong coran patents for EMexor XA ard
mm:wmmm-wmmmmmm Eflexor XR. Each of the plaintitls seeks treble damages (for gseif in the
ncieyichun! ections of on behall of the putatie dass in the purporded class actions) for alleged price overchinges for EMexor KR, or gereis EMeoce KR i the U5, and its
TGS BinGe June T4, J008, AL of thess sctians hove been conschcaied in the U3 Distrct Cour for the Disirict of New Jemay

In Dctobwr 3014, the Desine] Coun dsmesssd the gimct purchases plarifa’ caims basad on the Elgation satmsment ag t bt dacdined o o e i dinst
purchaser plainiifl ciaims, I January 2015, the District Court enteved partial final judgments. as to all sefemen agresment claines, incheding those assered by direcl purchasers
and snd-payer plaintifts. which plainliffs appealed 1o the U.S. Court of Appeals for the Theed Cirmsl In August 2017, the WS Courl of Appaals for the Third Cucud ceveried B
Diatrect Coant's decmions and rerpnded the claims 20 the Dusingd Coun
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Zolofl

A of individual lawsuls and mulli-plaintift | harve been Tled aganst Ls andior cur subsidianes. in vanous iederall and state courts alisging pevsonal injury as a
resull of the purporied mdmmmmdm thes Zpdofl personal ingury liigaton inchades scicns alsgng a vansty' of erih defects as @ result of te
purperied ingeslion of Zolofl by women dufing pregnancy. Hmnmmmmmmmmmﬂhmﬂm
ensularg b B sale of Zolofl. In Apal J01Z, the Tederal beih-calect cised wern Irsmdadred for cormolctied pro-iral proceadings 1@ @ Mull-Dissicl Liigation [ i re folef
Provucts Linbékty Légadion MOL-2342 ) in the U5, Disinct Gourt for the Easbem Destnot of Py ¥ . A number of itts harve woluntariy dismissed their actions. In Apal
20146, the Dasinct Court granted oo mobon for summary judgment, dismissng e deime of aimaost ol of e reraenng  plmintids. I Kimy 20146, the plaintifts sppealed the District
Coury decition o e L3 Courl of Appaals for the Thisd Coreast. In June 2017, the U5, Ceon of Appaals fof e Third Circull affirmad the Distict Courls decilon

Lipitar

+  Aniinsf Ackons

Begreerg m Movember 2011, purpoied class schons relaing o Ligilor weng Bad in vanous fedecal ours agamst. amang o, Pliler, certsin afilates of Pizer, snd, n most
of the acbons, Ranbaey, inc, (Ranbaxy) ond cerian atfiiales of Rarboxy. The plaintifls in these varous actions seek o represent notiomatde, mult-slale or stalewide clesses
Corsistng of pemsons of antites who directty purchased, ndreclly purchased o rembused patents for the pupchase of Lipstor (o, in oonain of the acions, genernic Lipior) from
munmummmmmmmﬁmmmmwmmmwhmmmmmnh:mﬁm

and [n) m cerfan of Ghe actons, the procurement and'or enforcement of ceriain patents for Lisics. Each ol the schons seeks, other things, freble damesges on behall of
he putative chiss for slleged phice cuercharges for Ligubor (of, in certain of the acbons, gerenc Lipior | durng the Class Perod. In addition, indtadual schisns Faiee been Thed
mgainst Fizer, Aanbaxy and certain of thes alflates, among olhers, Tl asser! clams and seek refial lor the plasntfs el are sub samilal 10 the clams asserted and
nmwnnwmmwm These vanous actions have been ¢ d for pre-trial pr s i @ Muth-Cistrict Litigatson | fnre Lipdor

Anbiial Livgebion MOL-2352 ) in e U5, Desttic! Court tor B Distnicl of New Jersery.

in Seplembes 2013 and 2094, e Deinct Court damissed wif prejudios the daims by deec purchasers. in Ocober and Movember 2014, the Dstnct Cowr disnased with
erwjudion tha climma of all ather Mub-Diatrct Lingation plarsifs, Mmmmmmw;mmmmmmmhmua Count of

few the Third ot I sdclbon, this denct punchanss dass pl lad Hhad i danyeng i moton i amend the wogenent amd B laavs 10 arsnd thair
compllaint o she ULS. Court of Appsals for the Third Cinost. In August 2017, the U5, Court of Appeals for She Thed Cincuit reversed the District Court's decisions and remandisd
sutslarsally ol of the claims to e District Court

Almg in Jdenuary 2013 the Slate of West Viegire filed an action in Wes! Virgeia state courl agansd Plzer and Racbacy, smong olhers, $hal asserts caims and sesks relef on
behall of the State of West Virginis and residants of [hat stade il ane subatartally simiar fo the darmd assemad and the relel sought in the purpored cass ScBons described
b

+  Parsomal ingury Actions

A rumber ol ndridual and mull-plaint® veuds have been Sed sgans! us m varous fedensl and §ale courts alepng el he plardils developed bype 2 cabeles s o sl
In Fetruary 2014, the fedenal achors wsne for ciidabed pre-rial £ o huit-Desinet Ligason | 40 ne Lipiar (Aisnvasfain Calcum) Mackstng, Saies

Practices and Products Liabiity Lisgatian (No. mmmmnu&mmn:hmumm- Sinvoe: 2016, certain cases in the Mubi-District Litigation

were fermanded b cenan siate courts. in January 2017, the Destndl Court granted our motion Tor summany judgment, damissing substantially all of Bhe famaining cases
Einding in thi Mui-Dsstict LEgasoen. In Jaruary 2007, o plaralfs appeaiod B Dl Cour's decasion 16 the U.S, Count of Appeals For The Founh Croul,

Visgra

A number of indrvidual and rmt-plainti lavsusts have been Sisd against us in sarous fsdenl and stale courts alleging that the plaintfs developed meianoma and/or the
exdserbation of melancma os 4 esull of the purpeied ingestien ol Viaghe. Plari®s seok compansatony and punithee damages.

i Apnl 2016, the Sederal scbons were wransfamed o coordingned pre-trl procesdngs to & Mus-Diswict Litigation | i Re: Wagra [Sidanafl Cete) Products Liabty Ligaton,
MO.-28%1 Jmthe U5 Disinci Courd for #his Northemn Disdnct of Caldonia. in Decsmber 2018, inderal schons fied agairst Lily and Sind ageinst bolis us ard Lilly, were
transfenred for coondinated previrial proceedings to the Muls-Distrcs Litigation [ In e Wagra (Sidenafll Ciate) and Chais (Tadalafl) Producis Liatslify Litgabion, MIDL-2801 |

Colebrox

mnmﬂﬂ purporiad Class SCS0na. wern filed m Tha U S Dalnic! Courl lor th Easiem Dtret of Vginia sgains] Pleer and carsn sutslrmes of Plese slabing o
puﬁnukhmrﬂ:u.s mmwmﬁmmmdmwmﬂlﬂwmwmnm u'nd‘i'lcﬂr

seed pabenis for some or all of the p prioe ol, Celet o Cabstwex from May 31, 20174 untd the ol the defand it

mmm Thee plantiffs alege delay in the launch of generic Calebres in velabon of federyl anblnust laws or cariain Hﬂtrﬁﬂﬁmmﬁdw

oifiar levs e & resul of Plesr bnuculsndy sbinining and impropary ksteg 8 patent on Calebnee, engagang @ shem ibgaion and prolonging the impact of sham ingason

Shrough setSement activity thal further delayed gensfic eniry. Each of the actions seeks treble damages on behall of the putative class for aleged price oveschanges for

Calebres sinpe May 31, 2004 In December 2014 the Diairict Court granied e pardes’ oint molors Io conscldsts the drecl purchesss and snd-payer casss, snd ofl such

A5aE war consoddated oS of Manch 3015, In Ocsobar 3014 and March 2043, we fiod motord bo dsmiss the dived purchasers’ and end-pagens’ amanced

!leh'ﬂgl In Noommiber 2015, the District Count denked in part and grnded in part or moton i damiss 4 ded purchasers’ amended complaim InFﬁ'ul".'?Cl'll iha
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Coun denisd in par and granted in paM our motion % dismiss e end-payory” amaendod complaint, and in August 2018, the Distnict Courl dismisied sutatantally l of the end-
[y PRTAINIng chams. In Febiuay 2017, the Distnct Court damessad welly prajudson 51 of the end-payees’ casms v March 2017, S and-payes appaaled he Distret
Courls order dremissing thair claires. with prejudics %o the ULS Court of Appeals for the Fourth Circist. In Auguest 2017, the Distncd Court gramisd the direct purchasens’ molion

o class cerbhcaton. In Nowember 2007, Phzer s the diect porchasets ealeied inlo an agresment, which m sulyecl o cour apo | ho resohe the deect purch ' class
s for 564 mullon . In Hovambsy 2047, Flizer and the and-payers enberad inla am sgraemsnl 10 reschv the clims of B ond-payer plaini®s on femms not maderial io Phoer
Intravenous Solutions

Bagrreng in November 2014, purported doss sciions wers fisd in the U 5. Diinol Coor for the Northemn Destrct of Blinos agains! Hospim, Hospen Worddwide, ino. and cortain
olhar delendants relaing & infavshous LaNE Sollion, Paenif sesk i fapreen] a Mmﬂﬂﬂmlﬂd anttian n ha U5 wha dieclly porthased intrivanout
salinn solon sold by any of the delendants Insm danuary 1, 2013 until |he lima ihe delendants’ alegadly Al condud ceaies Plamiifs allegn thal e difendams’
condud resinicts output and artifcialy foes, rases, maintmins andior stabilizes the prices of infravenous saline solution sold throughout B LS. in viclabon of fsderal antinust
trws Plainiiis seek roble damapges (i thermebees and on behat! of the putative casses| and an munchon againsi deferdants for alleged pice oeecharges for méiravenous
Aaling soiten in e U 5. sinde Januasy 1, 2003 ANl of thase aclans huve been consaldated in e U5, District Court Tor the Nertharn Datrict of Blinoes, Dn Febraary 3, 2017,
e compilelod the sale of our giobal infusion systems net assets, HIS, which includes imavencus. sakine sclution, 1o ICU Medical. The ifigascn is the subject of ooss clains for
mcemndication by both Pfizer and BEL Medical under the purchase agresment.

Separibely, in Aptil 2007, Pized, Hospira and b employess of Pheer recehsed gricd pury subsosnas ssued by the Uinked Siales Distict Cout bor e Eastern Disticd ol
Penniptvania, nmm:*mmw#-lus Depariment of Justce, Arifrus! Drnsion. The subpotnas seel documins related 1o the sale, mamulaciune. pncing
and ghotages of r inchsding saling, as well & commuricalans among indusiry participants reganing heses mouss. The Daparment of Justce
imeestigation = also the subject of cross-claims for indemniication by both Pfizer and iCU Medical under the punchase agieemeni. In adidition, in Augusi 2015, e New York
Anamsy Genecal miasd o subposna i Hospira for smslar informalion. Hodpirs has producad recaids 1o e New York Alomey Ganacsl 8nd & coordnabng with 10U Madical in
ot PeCOnds Lo e Maw Yiork Afomesy General as appropriate going forwand, and Hespina and Pfger ane coordinating with 1CU Medioa! i produce records o the

Deparimant of Justics

H Therapy C: Class Action

Ammmm;mmmmmus mwmhwmrHﬂnmmmHmmmﬂmmﬂh
hormans herapy pIDCUCEs. Ths Cass was anginaly find in Decsmbar J003. The class consists of Cakfornia cor whap Wiysin's r ¥ 7 oy
between Jaruary 1855 and January 2000 and who do not seek personal injury damages thevefrom. The diass sesks comy ¥ and punitve damages, inchuding o full
refund al the purchass prics.

Eliquis

A rumber of ndividual and reci-plaint® awsats have been fled againasd us and BMES in vanous federal and sinte courts pursuant io wiech plaint®s seek io recover for
persnnal munes, ncluding sronglul death, dus io bieeding as a r-.ﬂnfh‘up-dw of Eliqus. Plamiiffs seek compensatony and punitve damages

In February 2017, the fedenl actions wene farred for - d pre-trinl g8 Io o Molti-Disinct Litgaton | In Re. Elgués (dpizaban) Products Linbdty Livgaton
MOL-GTE4 | i v UL 5. Disinet Caur for S Southarn Diatrict of New York, In July 2017, mmmmw-uhmmw«tm i tha
Mul-Dimirict Litignbon. in Augusi 2017, cesinin plakvifts appeaisd the Daiict Courfs damssal io the LS Courl of Appeals for e Second Cecull. Addfonal cases corinus o
b traveferned fo the: Multl-Cesinct | fgaton

EpiPan
Bogrning in Fabruary 1077, purporied clss actions wore Hed in MWW‘MWWWI of EpiPen againg! Plawr, andior s afilunes King ard Muidian,
m‘mvmlnMHlMde.hiH‘i and Mylan N V. Chisf Exacuines Offcsr, Haather Bresch Mnmmmmmu;m

comprising persons or entities who paid for any poron of the end-uses purchess price of an EpiPen between 2000 wil the ¢ v ol The defend .
Mw»u InAm!B'I? sl e brcaghl on bekaf of 8 puiporied claes of doect puichassr plantifts sgamet Pizer, King Maendusn and Mylan was volurianly
dismissed without prejucce. Againsl Pizer andior s afiliates, plaintifts penerally allege thad Pizer's andior its afillates’ sottiement of paent iSgation regandirg ExPen delayed
markst enfry of generc EpiPen in viclation of fedeml antrinast laws and sanous state anttrust or consumer protecion laws. At lsas! one mysusl also alleges lhat Plicer andior
Myban MV violabed the federal Racketesr Influenced and Cofrupt Organizabions Act. Plaintifts alse filed vatious dorsurme profection and unjust enfchment claims sgenst, and
selaling 1o condue! ptirdaniahie scinly B Wylan Phanraceitcals regardng EpiPan Plaintfts seek ralds o lies it chafpey i EpiPan tne 2008 bn Augusl
2017, the: achons were consolidated for coondinated pre-trial proceedings in o Multi-Desingt Libgation | & re: ﬂ:‘Pm'rEmnn'mfrﬁnhm. LF5P) Marketing, Soles Fractoes
and Antitnast Livganon | MOL-2T85} in the LS mmhmmﬂmmmmmmmﬂmﬂ? andior its afffiales o whech Plines,
Hing #nd Morksian aro nol petics
Hexlam 24HR and Protanix
A rumber of ndividual and meit-plaint® awsots have been fled agans] Ploer, certain of its subsdianes and'or other pharmacestical manuactorens in vanous federal and
Mmmmhmmmmmnnmunmw#mmmm Thee cases againsl us imrclve

Hexaam MHR andior Protcre amd seak 1 lory ared et and, in some chtss. able damages. resblulicn o disgoigement. In Augesd 2017, the hederal
aCHons were ohdened transfiermed for coondinaled pre-iral p 7S i o Nl Diistrict Litigation | In ne: Profon-Pump indwhilor Sroducts Liahdity Litsganon (da. 1) in the LS.
Distract Cowrt for the Distrcd of e Jemsey,

Decelansd

A rumbar of lisuiis s Ben fled againat Hospira and PRzer in vanous fedensd and slaie courms allegneg Wit panais who wens ineated wiih Docatans! devoped
permanenl har loss Tm:mmmunmmmmm daferdanis, including the menulactures of the beanded product, Tacotens Plaintifls seey
and p
L% ¥ Ly
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In Oiclober 2076, the lededal cries ween ehsbeined for coordingled pro-trial procesdings %o a Mulli-Disticd Lisgation [ i re Tamsders (Docatasel] Products Liafbly Ligaion
BADL-2740 im tha U S, Disinc Courl for the Easiem Disinct of Lousiena,

Amwmmm
[Plrar, cerinin of its subaidisnes &nd alhar pharmacsulical ManAsches wWirs Suad in VANCUR S8 cours By o numbesr of shates allaging thal the dalandants provided Svengs
Mmqhmmhmﬁmmmmwmumwmummmmm The AW & used to debermire

wanl vels under Madicare Frart B and Medcaid and in many prvale-sechon v and medical plars. All url ore of those schom haroe been mesolved
Thioigh secmement, Dismissal of Tinal judgment. Tie planaf? state, Bnos, mﬂ-mmmm that the aliages sprend babwaen the AWSs al which purchasers
e feimbursed and the achal sals prices was promated by Ihe defendants as @ ncentve io purchase oertain of thesr products. The acton alsges m“w frawsd
and vickalion of e 8298"s Lnfer irade practices. and consumer protecton stalnies and seeks monelary and other relel, inchuding civil penalties and tebis

Monsamo-Related Matters

In 1007, KA nite Company {Fofmar b tiledd cortyn etwemenl Facty Ao aned Tnclibes 10 8 resdy Tormad compoaiaton, Solule Inc. [Sclulia), snd
wwmmnm n 2000, mmmmmmswwnmw Pharmazia than Wangfened is agrcuhural cperations
0@ newty oreated subsidiary, named Monsanio Company (New Morsanko), which i spun off in @ two-siage process that was complesed n 2002, Pharmacs was sogured by
Piizer m 2003 and is a wholly-pened subsidiary of Pfizer.

In connacion with A8 apin-of thal was compleled in 2002, New Manesnio assumed, and agresd o indsmnily Phasmacia lor. shy Babdtes relsied 1o Phasmacs larmer
egricuiral busress. Mew Monsanto has defended andior s defending Pharmpca in connection with varnous claims and |ligason arising oul of, or relaled o, e agricutiuml
business, and has besn indemnitying Pharmacia when liability has been mpossd or setiement has been reached regaring such claims and lBgation

tn connaction with &8 apin-of m 1297, Solute sxsumed, and agresd 1o indamnify Pharmacia for, kabilfies relabed 0 Formar Monsanio's chamecal busnssses. As the maull of its
porganizEen whder Chapber 11 of the .S, Banknpicy Code, Sokta's ddeennicabion obiigton relaling 1o Farmar Monsanlo's chimeal bussssisis bre primanty limted 1o
silns thal Sclutia has owessd or opsaalied bn addies, & conrscbon will is spacll thal was comglabed in 70032, mmnmmwhmwm
hr lel.ﬂﬂbﬂprmlﬂfrd.uthm‘rﬂ Mmuu:m'ldunﬁmm including, bt nol imited to, any swch listdites that Solutio assumed. Solutia’s and New

Bon of, and ] 4 #y Ph fof, e liabir apgdy In pending schond and any fulute actions ielaled i Former Monsanio's chemical

apihenyis Ntgaiacn
busnesses, and have been indemnitying Pharmacs when Rabdity has boen imposed or settlement has been reached regarding mdlh'n.ll'ndiwbor\
Envirenmontal Marters

In 2009, wa submdied o e U 5. E Prodecten Agancy (EFA} & = m“rrwmmdh" £ hrvend @rcusital ch
tacsity in Norih Hawven, Connecticud and o revised sBe-wide feasibisty shady with regard 1o Wath ¢ on's dis il [ hl:l:rynh.mdﬂmck.
Hew Jursary. In Seplomber 20100, our 1 mmmwmbhmmmmiwhrhEP&MMMM&WEH

Aily remady in e 2011 under an Uipdaled Adrenisirabve edar on Conent wth e EPA. In July 2011, Wyesth Heldings Cononaton finalized 8 Adminrsingtie Satiemen
Agreemen and Order on Consenl for Removal Acon (ihe 2011 Adminsiratve Seittlement Agroement) with the EPs with regard bo fhe Bound Brook facilty, In May 2012, we
oompleted construction of an inteim remedy 1o address the discharge of impacied groundwater from that facity (o the Rartan Ritver. In September 1012, the EP'A ssued a final
entmedation plan for the Boond Brook Taclity's main plant ares, which is generally in scoodancs with one of the remades evalusied in our rovised sile-wide feasibilty sludy. In
Mareh 2013, Wisth Heldings Compambion (now Wyeth Holdings LLC) anberad ime: an Admenristralive Sattieman Agresmant and Dedar on Cortant with Te EPA 18 alkow 19 18
mmmwwdhmhm main plant srea and to perform o focusad feasibiity study for tao sdjooen! lsgoons. in September 3015, the WS,
on behall of e EPA, lodged a complant and conten| decres with the faderal Disinct Courd Sor e Deinct of New Jamay that aflows VWsth Holdings LLC b complets She
dewgn and 1o implemant the romedy for the main plant asoe. In Decembar 2015, the consent decnes [which supersedes B 2017 Admmsirative Settlemant Agreamant] was.
enlaned by e Disinet Courd We have socrusd for (he sstimaind costs of the sne reenedy Sor the Barth Haven Taclity and the sis reerstabon for the Boand Brosk faeiity

W Are @ party b & numbar of othar procasdings brought under the Compretanivi Envennmentsl Responss, Companiabion. and Liatdity Act of 1880, a8 amanded. Bnd oisr
stabs, local or foneign lows in which the primany relief sought i he cosi of past sndion futuns emedabon

Conbracts with iragl Ministry of Healh

In Octobsir 2017, @ numbsss of Linked Saaes sersce - diana, and thair tamies Broughl s complaimt in the Faceral Diswics Coun lor e Distrct of Columbia againg &
rumbaer of pharmaceuticsl and medical devices companies, WWNWHHWWMMNWMNMMNW
At The compinint alegpss that ths dalerdsnis provided funding for lemonst onganiatons through thesr sales prectoss porsuant b pharmacsuscal snd medical devos
corfracts with the iragi Mirestry of Health, and seeks monetary relef

Likn ottssr phastmacelicsl comparies, we @i subed 1o ] il by g | g in [hes L5, olher davelaped marksts and mulpls
emanging makets in which v operala. unmwmmmwmmn ongng Basis. Cnminal changes, and susitardal s andlor il

panafss, s well is kmitabons on our shdity S0 conduc] busmess in applonble junsdctions, oould resull from gesernment invesigaicrs: Among the inveshgabions by
govesTimen] agencies are ihe matierns. discussed below
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Pharmylain Sadium Capsules

In 2002, Prizer sold the U K. Marketing Authorisation for phenytoin sodium capsuies (o a third party, bul ressnsd the right i supoly the Enished product to that third party. in

Bay 2013, the UK. C & Marknts A [EMA) us that it had launched an irmstigation indo the supply ol phanyiom sodssm capsules in the LK. markst.

in August 2015, B CMA issued o Slatement of Obiections sbeging el PRzer and Pfizer Limited, & UK. subsidisry, engaged in conduct Bl vielates UK. and EU antitnesl

mhmm&ncmwmmzmwmmmmm Plizar apgsaaled the CAA [ I Tha Commparton Apgaal Tribunad in Fediuany
U

Elvil brvestigative Demand relating hwmw

in March 2018, Pfines 1 Cil Inveshg d frasm the LS. Aftormey's Ofice for the Soulhern Dwtnc of New York related o Plizer s conirechust relstomships

with pharmacy benefy gars Wi rpsp "Wl:lﬂl-l'l Dol products gver e period from: January 1. 2008 10 the pregoent. W have prodided informaticn 1o the

anmmmwnm

aling o Cop 3 gz
hmummsmmmu mwwmnuawmmhmuwmmrmhhm
Ascass Natwerk Fourdntion and other 5017sH3) orgs thak provids Bnanzial 1a M patancs W Fars Bsan praviding inlommation i h govemmant in
response to these subposnas
U5, Departmant of Justos Investigation relating to Groefdtohe
A of July HHT, s U5 Mdmtmm:mmmmmwmu W hadaun this 8 nelades 40 AN ngong afiinus

ivestigation of the genenc pharmaceuseal indusiry. The 4 Mas been g

Intravenout Solutions

Saa Nets 1747 Loga P dnge — Produef L 1 — il Snlutions abowe st infarmaton reganrdng govemmen| mvesbigatiane mialed b5 aales of nirenoos
selution praducts

Duing 2017, eaitan maliem, including the matier dacussed balow, sanm imsohed of wais B sutyest of deliritive astil W I8 o amitl g fibe-i1-
principle.

Mtardl

ln Al 2014, the Rigents of he Unferséty of Calformnia {lhe Regents] Sed a complaint against the Medvation Group in Califerss Supeior Courl m San Frandsod. Medimabon
ws bequired by Piter in Septomber 20496 and is nosw  whlly-owmed subsidiary of Pliser. The Regents’ complain sought a 10% shaea, m-mmm

the Medivation Geoup snd the Regents, of cestain pay s bl remiion CSrown v willh respect 1o X and uncer the Mediabon Groog's 1
with Asielias. Trial was scheduled to commence mu;.-m:r In.hd'pﬁﬂ Hupu‘bﬂn:nl‘ud'ﬂm n'-mﬁm#llnni:ﬂtﬂmtmlﬂmﬂdmhhu

which wan reconded in The second quanas of 2017 as . U pastiod adp | redated to the Mednmtion soquisilian

B. Guaraniess and Indemnifications

In the ordinary course of business and n connecion with e sabke of Bssels and businesses and other ransactions, we cfien indemnily our counterparies agains! certain
fiabiitiss thal may arss in connecton with the transscton or that are relabed %o svwents and actiities prior ko of following a iransschon. I e ndemnitiesd party wers i maks 8
scceiifil dlaim pursuant 1 the lerm of Be ndemnification, we may be required 1o teimbunie the ks, Thess indemnficabions are gersrally subject 1o vafious ieatichons and

limiations. Historeally, we have not pae gigndeant amaunts under haes o jons. and. as of D by 3, 3017 ihe satirmated fair value of thass incarnfication ablgatens

s not significant

Pizer inc. has also guaranieed the long -term debt of cerinin companies that it acquired and that now ane subsidisriss of Pfizer.

€. Commitments

+ As of Dacembar 31, 2017 | wa had sgresrmnants totabeg 54.5 bilon NWMMHMMMMNMH&;”MM!MW
advertising, information lechnology services, employes berssll sdministraton servioes, and polendal ¥ ¥ likely o ooour.

= A of December 31, 1077, wa hava cbhigalians t make guaranisod fued mmmm:mmmm mmmus.mwwwmh
Hesponsa | $443 milon § and an chigaton 0 make guaremieed fioed annual payments cusr 8 T0<mar period for Bosulf | 5416 milon |, bom associxisd with RED
amangemants.

+ As ol December 31, 2077 in connection with the TCJA, we have an estimated 5152 bilion repatriation inx kabilty on lalnd porst-1986 g8 o fnneign subsidares
for which we plan io slocd payment cver ssght years Thiouagh 2028 and that is reporied in Ofmaer mees peymble  Our cbbgations may vary as a resut of changes in our
unceriain tax postons andion availabdity of afiributes such as Sateign fao and other cred comylorwands Ses Mode 54 for addilional informaton

e 8 T raal op TitLgh o distrct Bsiness segmants mmmmilkpmmEmhﬂmiEHr Tiha |H and E'H'npll'lhng
segmenis ane sach led by & single ger. Each op g s hes rersporesibility for its #mﬂhmmmﬂ
prosiacta and addibonal indicatons for m-ine products thal gecssally haee achiaved prool-of concepd Each b hae a g L mmﬂmm

markets, Our chial operoling dieciskon maker uses the revenues and eamings of the fwo cperaling segments, MWWE WWWWWH
allocation
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Pizer inc. and Subsidary

We ety review ol Begrrenss and fhe approach used by el i menlunin pech wncl ik

As th bed i Nolw 14 |, sequisitions and dhessiiunes hive impecied our resubs of operations m 2007 . 2016 and 2015
Opeenbng Segraiy

Some sddBonyl ivlammaton Sboul eur busieis segmants 3 of the date of the Sieg of this 2017 Financial Repon laliows

Phizer
==. Innovative @ ESSENTIAL HEALTH

Health
IH fomuses on pang mnd cor g rcwed, vak ficines and Ekmmwmmmhnmuwﬂmhamtmnm
nmwlwiﬂnurmmmbmirm-qﬂummm ipad and g aterbs
healthcurs , becsmamilans, webect branded products r&mmmmw
ey therapeubic arsas nclude inisrmal medicine, vacones, croology, rammalon & M“"Yz 2017, HIS. EM also inchucs '““"h s well B our cofiract
mmunclogy, rare dissase and consumar heathore: manufaciunng besiness.
Leading brands include: Leading brands include:
= Prevnar T3 Prevenar 13 = Lindor
= Xejanz = Prevmasin tamily
- EXguis = Norvasc
- Lyven (U8, Japan and certmn cther manoets) -mm.me.lwﬂﬂwmm countiies)
- Enlued [sufskde the U5, and Canada) .
- Xianai - InflpctraFemaTma
- Savaral DTC consumar haalthcare peoducts (8 g A and - Sarrl Shirils inacInhis proCusls
Cantram |

= UmHanhU.S.nWEM? Hegmnng in the first quarter of 2018, revanues for Vg n the LS. and Canada, wivch wers neported m B4 through
Dincambar 2007, will ba negarted in EH (witich regearted o olhae Viagr revenuas sncluding the ULS. and Canada heaigh J017). Thansbars, totsl Visgra woerk®vids revenuss
il b risponed i EH freen 2048 fewaand

Qe Coty gndd Borpiness Activities
mum:mumm-huhdhmwwm_mﬂmmm the: follraing:

= WRD, which m g iy e o b oo Tor srur B busress unll procl-pl-concept s acheved arsd then for irenssiionang those propects o the W sagment
ﬂhwmumm ang commcisl development. RAD spanding may incluse uplron and milestons paymants lor inbelectasl propsmy rights, The
'WRD crganization also haes responsbility for certain scence-based and other platiomm-services. crganizatons, wihich provide lechrical expertise and other senvices tn the
wirious RAD projects, induding EM R&D projects. WWRD is also resporsible for iaciltating i reguiaton submissions and imMemchons with reguiatory agencess. includng ol
atoly-rven! aethalar

+ GO, which is penenily responsible for the cinical development of assets that are in cinical frials. for our WRD and innovaiive portiolios. GPD alsa provides technical
sapport @l athar servces to Pliss RED projects

L Cﬂmﬂp '_mﬂ'l‘ [8ixchs o wesidaida tachnology, giahal real aslale operatione, lagsl, findnce, Fuman nsscurtet, wordwide pobiic aflain,
T i wiichad i ] Gl COmBardalion and o copanile Soalh, such b nlenesl Mcoms @d axpenis, and glers o iodiel of maslmants.
EMmﬁuﬂntu.erd!ﬂ'l? Componbs also incudes. the costs associnted with cur Plimer Medcal ceganication (Medeal), prevously reporing aa pari of Othar
Business Acivites. Medical i responsibla for the provision of medical information %o healthcans preeders, pabenis and otfes partes, ansparency and dedosure scirites,
cfenical irial redults publecation, m-mwm«mlwmmm arsd partnaceieps with global pubhc health and medcal ssocaton. in
2015, Medical was also for ¥ Inspecton read revisws, internal audils of Plzer-sponsored chiracal tnals and inermal regulatory complance
mmnmmdmmmmm

- ﬁmm‘uﬁlhﬂmﬂlm:hﬁudm welh our ! -ﬂmml}ﬂnnﬂm”hnm
= url [segrnant) manngemant doss hol mansgs thess comts (which includs manulaciurng va o with 8

- wmwmmummmwm.mmmtwummhmntmmmh
rreentory, intangibie sesats and FPAE; (i) soguisbonsrelaled oosts, whene se inour costs for esecuting the ransacton, integrating the soguned operations End resirucurng
Mmmm.Nt-hmmmmmmm.mmmmm.mumnmmwm
Fid k) Tl aie C d @ af indivdusl Badis By iiard @ Mial, dither @b & iesull of thinf AEluie oF B2, would Hol b expaciad (o SoCur Be Dl of Gui foemmal
(busare=a on o regular bases. Such derra can includs, 'bt.rl‘“ not liratied i, Wmm as wall as cosits inoumed bor legal setilemenis, assel
mmoarments and desposals of sssets or businesses, including, as applcable, any sssooialed FansSon scivibes
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Segmaent Assets

‘e manage our assets on o lobsl company basis, nol by operstng segment, as many of cur operaling aets sre shaned (Such os our plant nefwork asSots ) or commingied
{such an accounts recesyable, s many of cur cusiomen ane ssnved by both opsrating segmenta]. Theralomn, our chiel coerating decition maker doss nol regullty renes any
asaet infermation by operabing segrmenl and. sccordingly, we oo not report ssel infomnuticon by cpenaing segrmen. Total ospls were opproximabely 5172 ediom o of
Dacambar 31, 2017 and approcimatsly §172 hillon sz of Dacembar 31, 2018

Ssiecipd Iogome Slalement inipunaion
As described in Mole 14 | scquisbons and dhvestitunes Fave mpeched our resuls of opetations m 2007 | 2018 and 2015

Thre Tolicwrg Eabie g lacind incoma KAl o Iy Pepaabis SAGIE
Revernss Eamings a1 Dleprecistion and Amoriration =i
Yo Ended December 31, ¥ear Encied December 31, Yaur Ended December 31,
JMLLION CF DOLLARE] 2017 2018 15 2T 2018 18 T 2018 15
Reyportatia Sagmants.
L] § HAE 3 BT 4 NI 0§ 1R 4 e § usn & =TT | 3 g
EH A e 22,05 11,263 12858 12,714 2] £00 el
Totsl repoflabio Sigrmest 52,544 e 44,851 B35 26,752 T 25 13 1,183 L]
Dihes fuainess noinises 0 - - - 3,037 {00} 2814) ", L5} m
Ritofirig Diin
Corpomte = —_ — - 18.553) LEE LT (X =] EAr) E ] 3y
PLECRISE BoEOUNEg Bousimens, — — — 14,TE3) {4,185} (3,953 4.565 S 3573
Arspmton. ralaled coqts (0 — - - |asgy (Tas) (L= » T s
{Cariain mgnificant kem = - - - [2,547) {588} [4,327) 52 200 48
CHhar unaliccabad 10 = — = T 1100334 (BT T A5 3
$ B3EM 5 f2EM 5 48RS B 1M 5 B30 5 Aani § B38M 3 BMET 5 8087
TIT T ARTR RO CtBWNIat] SRR AR [Pty | AT o 14185 % FRCCATME | T} 8 %% 1Rl % G7T SrhrFe § ITRbeAn] mairies o BUTH Fre RLRT 1n MRSt = O Pt REM el pries arhor rem o .
0 e e e i o oy WAL G0 . Eovcis o o o et 517 M sty g st G et At 1o it 2
Corpoietn ‘W hieve recmssied scoroemetey §18% melion md $17T milon of oosts nen GBer Busren Actnias i Soponis n 2018 el 2318 sepoctely, 1o oonfom o B el ponsd prosenisteon

i s Mo TiPes iy giw] Bopmerons Ao les” poilery Bleim.

= Caan Sarma M ACKLITRE S020r NS B0 I BSITE CIREN BRCUTING SRITH [KLCT 34 NeNILCIng o egal charpes | B, Sthar a8 3 reau? O Tas nIkae OF B8, =nLkd ok e svpeciesd i0 oo an
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Pizer inc. and Bubsidary Companies

B, Geographic Informatien
As Sescribed in Mole 1A , scquisitions and divestiunes have impacted our results of operabons in 2097 , 2016 and 2015

Tt foliowing table provides revenues by geographic area

Woar Ended December 31,

A O O DL AR 017 2018 2015
Linded Slates 1 W/ 3 26388 5 T
Developed Eurcpe ™ 8508 9,308 74
Davelopad Rest of Ward ™ EE12 6729 6204
Emerging Marksts ™ 11,3890 10,420 RLRE ]
Revinues 5 51546 5 2824 & 48851

o7 Bvweicpe Burope ngaon irckacies B Ilicrrsy maskats, Wiestern Exrooes, Semncinmrian coorirs meed Firierd. Riverms Gerormnaled ) nars mees W8 bllen o S17 , §7 3 Sfion o 5018 and 57 4 llon
=is

% Derwriope] Pl of Workd reghon msoksies Be fodgesng manis. apen. Conade, Sawiels. Toulh Kores e Riw Teslara.

= Erssrgng Marksty segion inchades. St i sk mdsd o, e foioeng markst: Sk (sackelng Japan e Soush Kovea | Lafis Amenics, Essses Europs, Africa, Be Made Bt Cerirsl Eunps and Turksy
Ravenues sxossded S500 milon inesch of 11 countnes cutside the LS in 2017 ana 2016 , respecivedy, and 12 countries outside the LLS. in 2015, The LLS. is e only
Couniry | contribute mone than 10% of inkal revenue n 2007 . 2018 and 2015 | As & percentsge of nevenoes. our bwo larges! nabonal marets cutside the .S, sere Jdspan,
which confribuled 8% of botal revenus in sach of 20T, 2018 and 2015, and Ching, which contribuled T4 of iotal sevenus in. 2017 snd 6% of ioml revenus im 2016 and 2015,
FRESR IRl

T lolicrwng Enbile provides long-led assnls by geograche nnan

As of Docombar 31,
AOLUCHS CF DOLLARE! 17 0 015
Fropeity, planl and squpment. net
United Stales t CT T [ apds rora
Doveloped Eureps ™ A 345 4,178 4,378
Developed Feat of Warkd 632 843 50
Emarging Maskels ™ 1817 1,797 1,658
Froperty. plant and squipmsnt. nef 3 13865 % 13,316 % 13 768

18 Dhererpicepen] Bl e s Ficiabes: e lolomarg) marials Wesiem Bumgn. Boandnevesn o0 mires awl Faeiar
= Dewsicped Meat of Workd segion inciudes B lelowing msrsl: Jacan, Canads, Ao, Souts Ko and New Zesland,
=1 Eranrgeg Madkts pegran inchidis. Sl m sl frriied ke, th Rofioeng mariets: Asis |eacheing Jepan e Soush Koo Lisis Smerion, Eisiors Esope. Alvios, Bn Mede Bl Contrsl Eusape and Ty

L. Othar Revenue Information
Eanifitant CusipTars

We il our biophammaauteal pe Mmhmnmmm Iﬂ?ﬂ-ﬁ salnd 10 our thes eges! LS. wholelaier customens represanted
appromimalely TE% 1% and 1006 of |olal reverues. mepect and, Iy, g dl apgecuimainly 38% of tolal imde accounts resnabln ae of Decembs 31 2017
In 20108 , sales 1o our thres legest U5 mmwmﬂmmlﬂr 16% . 12% and 10% of ioinl revenises, respacinasly, and, collactrrely, repeessmsd
mpproxmalely 20% of tolel nede accounis recesmble as of December 31, 2018 | In 2015 | sales o ow vee lagest US. wholesaler 3 ropreserded ap by 1%
. % mnd 1075 of total revernios, respeciiesly, and, miutnw WMHHKHWMMWMHRMN 215 Fﬂﬂm
cdaanbed Miess sales and relaiod rede &oosels ¢ bl N our BephaTrceLsenl BURNeSSes.
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Seanificard Procuct Revenies
As desoribed in Mobe 1A | acquisitions and divestitunes have mpacted our reswils of opsmbions n 2007 2016 and 2015
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Yeat Ended Docombat 31,
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Consent of Independent Registered Public Accounting Firm

To the Board of Directors and the Shareholders of Pfizer Inc.:

We consent to the use of our report dated February 22, 2018, with respect to the consolidated balance
sheets of Pfizer Inc. and Subsidiary Companies as of December 31, 2017 and 2016, and the related
consolidated statements of income, comprehensive income, equity, and cash flows for each of the years
in the three-year period ended December 31, 2017, and the effectiveness of internal control over
financial reporting as of December 31, 2017, which reports appear in the 2017 Annual Report on Form
10-K of Pfizer Inc., incorporated by reference herein and to the reference to our firm under the heading
“Section VI - Financial Conditions” in the Japanese Securities Report filed by Pfizer Inc. with the Ministry
of Finance in Japan.

New York, New York
June 15, 2018
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The Board of Directors and Shareholders of Pfizer Inc.:

Opinion on the Consolidated Financial Statements

We have audited the accompanying consolidated balance sheets of Pfizer Inc. and Subsidiary Companies (the Company) as of December 31,
2017 and 2016, and the related consolidated statements of income, comprehensive income, equity, and cash flows for each of the years in the
three-year period ended December 31, 2017, and the related notes (collectively, the consolidated financial statements). In our opinion, the
consolidated financial statements referred to above present fairly, in all material respects, the financial position of Pfizer Inc. and Subsidiary
Companies as of December 31, 2017 and 2016, and the results of their operations and their cash flows for each of the years in the three-year
period ended December 31, 2017, in conformity with U.S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the
Company'’s internal control over financial reporting as of December 31, 2017, based on criteria established in Internal Control Integrated
Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO), and our report dated
February 22, 2018 expressed an ungualified opinion on the effectiveness of the Company’s internal control over financial reporting.

Basis for Opinion

These consolidated financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on
these consolidated financial statements based on our audits. We are a public accounting firm registered with the PCAOB and are required to be
independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free of material misstatement, whether due to error or fraud. Our
audit included performing procedures to assess the risks of material misstatement of the consolidated financial statements, whether due to error
or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the consolidated financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall consolidated financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

We have not been able to determine the specific year that KPMG and our predecessor firms began serving as the Company’s auditor, however,
we are aware that KPMG and our predecessor firms have served as the Company’s auditor since at least 1942.

KPMG LLP
New York, New York

February 22,2018
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