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(2012 10 ) 88,306,184.59 9,481,435 10.245 1,100
(2013 10 ) 57,563,086.24 6,180,549 11.889 1,277
2014 10 27,147,474 .51 2,914,824 10.074 1,082
2015 10 15,995,877.40 1,717,477 8.949 961
2016 10 13,756,319.90 1,477,016 9.928 1,066
2017 10 12,046,313.16 1,293,413 12.027 1,291
2017 13,273,812.84 1,425,209 10.857 1,166
12,894,358.32 1,384,467 10.900 1,170
12,835,617.71 1,378,160 11.181 1,201
12,692,372.02 1,362,780 11.225 1,205
12,781,640.89 1,372,365 11.665 1,252
12,012,076.22 1,289,737 11.698 1,256
12,084,952.90 1,297,561 11.737 1,260
10 12,046,313.16 1,293,413 12.027 1,291
11 11,915,813.28 1,279,401 12.303 1,321
12 11,958,758.90 1,284,012 12.340 1,325
2018 11,976,032.32 1,285,867 13.499 1,449
11,236,679.38 1,206,482 13.199 1,417
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6,805,859.151 2,692,406.241 4,113,452.910
(6,805,859.151) (2.,692,406.241) (4,113,452.910)
12,518,542.693 7,556,763.626 9,075,231.977
(12,518,542.693) (7,556,763.626) (9,075,231.977)
115,141.303 580,547.527 8,609,825.753
(115,141.303) (580,547.527) (8,609,825.753)
319,009.451 4,159,680.436 4,769,154.768
(319,009.451) (4,159,680.436) (4,769,154.768)
136,686.304 2,214,056.669 2,691,784.403
(136,686.304) (2.,214,056.669) (2.,691,784.403)
110,251.000 1,014,504.000 1,787,531.403
(110, 251.000) (1,014,504.000) (1,787,531.403)
5,681.765 407,603.379 1,385,609.789
(5,681.765) (407,603.379) (1,385,609.789)
105,149.945 489,157.665 1,001,602.069
(105,149.945) (489,157.665) (1,001,602.069)
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( )
2017 2016
39 83,174 8,930 15,279 1,641
4,9 12,093,043 1,298,430 13,816,580 1,483,486
5 66,042 7,091
12,176,217 1,307,360 13,897,901 1,492,218
6 57,764 6,202 57,804 6,206
9 72,125 7,744 83,777 8,995
129,889 13,946 141,581 15,202
8(a),8(b) 12,046,328 1,293,414 13,756,320 1,477,016
12,046,328 1,293,414 13,756,320 1,477,016
1,001,601 (2016

1,385,609 )
8(a) 12.027 1,291 9.928 1,066

2018 22

12 30 ( )
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( )
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9 140 15
282,750 30,359 (728,221) (78,189)
2,419,736 259,807 2,294,043 246,311
(67) @ 292 31
2,702,559 290,174 1,566,114 168,154
9 (64,556) (6,931) (69,185) (7,428)
9 (12,910) (1,386) (13,837) (1,486)
(96,835) (10,397) (103,777) (11,143)
9 (3,998) (429) (3,082) (331)
9 (6,233) (669) (7,050) (757)
(32,615) (3,502) (33,121) (3,556)
9 (6,456) (693) (6,918) (743)
9 (10,104) (1,085) (8,012) (860)
(38,515) (4,135) (56,831) (6,102)
(272,222) (29,228) (301,812) (32,406)
2,430,337 260,945 1,264,302 135,748
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( )
2017 2016

13,756,320 1,477,016 16,026,451 1,720,760

2,430,337 260,945 1,264,302 135,748

8(a) 1,182,547 126,970 46,928 5,039
8(a) (5,322,876) (571,517)  (3,581,361) (384,531)
(4,140,329) (4445547)  (3,534,433) (379,492)

12,046,328 1,293414 13,756,320 1,477,016
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2017 10 31
( )
2017 2016
2,430,337 260,945 1,264,302 135,748
(140) (15)
2,430,197 260,930 1,264,302 135,748
1,723,537 185,056 2,261,841 242,854
( ) 66,042 7,001 (17,122) (1,838)
( ) (11,652) (1,251) 17,740 1,905
140 15
4,208,264 451,841 3,526,761 378,668
1,182,547 126,970 46,928 5,039
(5,322,916) (571,521) (3,568,340) (383,133)
(4,140,369) (444,551) (3521,412) (378,094)
67,895 7,290 5,349 574
15,279 1,641 9,930 1,066
83,174 8,930 15,279 1,641
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Country Selsalor Foraign Curmancy Sedes -
& paviea trust of Red Arc Giobal invesimants Trusd

Fingncial stalements kb the year ended 37 Odober 2017

Statement of financial position as at 31 October 2017

(Expressed in United States dollars)
Note 2017 2016

Assets
Cash and cash equivalents 39 % 83174 % 15,279
Financial assets at fair value through

profit or loss 4,8 12,083,043 13,816,580
Amounts due from brokers 5 - 66,042
Total assets $ 12176217 § 13,8067.0601
Liabilities
Redemptlion payable 6 $ 57764 § 57,804
Accruals and other payables 8 72125 B3, 777
Total liabilities L] 120888 % 141,581

&

Net assets attributable to unitholders 8(a), 8(b) % 12,046,328 13,756,320
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Country Seisalor Foraign Curmancy Series -
& sedes trual of Red Arc Gipbal invesimants (Cayman) Trus
Financial atatemants fr the year anded 37 Oafobar 2017

Statement of financial position as at 31 October 2017

(continued)
(Expressed in United States dollars)

Note amr 2016
Representing:
Total equity § 12046328 § 13,756,320
Net asset value per unit based on
1,001,601 (2016: 1,385,609) units issued B(a) 5 12027 § 8.828

Approved and authorised for issue by the Trustee and the Manager on 22 March 2018

. )]
; Prinetie ) For and on behalf of
r ) ) CIBC Bank and Trust Company
L 1A ™~ ) (Cayman) Limited {"Trustee")
guHH‘IE u_n}iBEu‘r )

Authorised Signetan

For and on behalf of
Citigroup First Investment
Management Limited ("Manager®)

i
\
e e e R

The notes on pages 12 to 30 form part of these financial statements.
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Country Selsalor Forsign Curmancy Sedes -
& sedes trual of Red Arc Gipbal invesimants (Cayman) Trus

Financial atalements for the year anded 37 Odober 2017

Statement of comprehensive income

for the year ended 31 October 2017
(Expressed in United States doliars)

Nt M7 2016

Interest income ] 5 140 § -
Met realised gain/(loss) on financial assets

at fair value through profit or less 282,750 (728,221)
Met unrealised gain on financial assets at

fair value through profit or loss 2,418,736 2,284,043
Net foreign exchange (loss)gain (67) 282
Total income $ 2702559 %5 1566114
Management fee 9 5 (64,556) % {69,185)
Administration fee 9 {12,910) {13,837)
Distributor fee (96,835) (103,777)
Custodian fee 8 (3,888) (3,082)
Trustee fee <] (6,233) (7.050)
Audit fee (32,615) {33,121)
Agent company fea 9 (6.456) (6,918)
Financial statements preparation fee k| (10,104) (8.011)
Others (38,515) (56,831)
Total operating expenses § (272222) §  (301,812)
Change in net assets attributable to

unitholders from operations and total

comprehensive income for the year $ 2430337 §5 1,264,302

The notes on pages 12 to 30 form part of these financial statements.
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Country Selsalor Forsign Curmancy Sedes -
& sedes trual of Red Arc Gipbal invesimants (Cayman) Trus

Financial atalements for the year anded 37 Odober 2017

Statement of changes in equity

for the year ended 31 October 2017
(Expressed in United States dolfars)

Nofe 2017 2016

Balance at the beginning of the year § 13,756,320 § 16,026,451
Change in net assets attributable to

unitholders from operations and total

comprehensive income for the year $ 2430337 § 1,264,302
Transactions with unitholders, recorded

directly in equity
Subscription of units Bla) $ 1182547 § 456,828
Redemption of units B{a) (5.322,876) (3,581,361)
Total transactions with unitholders $ (4,140,329) § (3,534433)
Balance at the end of the year § 12046328 § 13,756,320

The notes on pages 12 to 30 form part of these financial statements.
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Statement of cash flows

for the year ended 31 October 2017

(Expressed in United States dollars)

Operating activities

Change in net assets attributable to
unitholders from operations and total
comprehensive income for the year

Adjustment for;
Interest income

Operating profit before changes in working
capital

Decrease in financial assels at fair value
through profit or loss

Decreasef{increase) in amounts due from
brokers

(Decrease)increase in accruals and other
payables

Interest recaived

Net cash generated from operating
activities

Financing activities

Proceeds from unit subscriptions
Paymenis on unit redemptions

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning

of the year

Cash and cash equivalents at the end of
the year

Ooooooooooooooooooad

Country Selsalor Forsign Curmancy Sedes -
& sedes trual of Red Arc Gipbal invesimants (Cayman) Trus

Financial atalements for the year anded 37 Odober 2017

2017 2016
2430337 § 1,264,302
(140) =
2430187 § 1,264,302
1,723,537 2,261,841
66,042 {17,122)
(11,652) 17,740
140 a
4208264 §$ 3,526,761
1,182547 § 46,6528
(5.322,916) (3,568,340)
{4,140,369) § (3,521,412)
67885 § 5,349
15,279 8,830
B3,174 5§ 15,279

The notes on pages 12 to 30 form part of these financial statements.
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Country Selpalor Forsign Curmenoy Sedes -
& sedes trual of Red Arc Gipbal invesimants (Cayman) Trus
Financial atalements for the year anded 37 Odober 2017

Notes to the financial statements
(Expressed in United States doilars)

General

Red Arc Global Investments (Cayman) Trust (the "Trust”) is an umbrella unit trust
established as an exempted trust under the Trust Laws of the Cayman Islands by a Trust
Deed dated 21 October 2008, as amended and restated on 10 March 2015, between
Citigroup First Investment Management Limited as manager (the "Manager™) and CIBC
Bank and Trust Company (Cayman) Limited as trustee (the “Trustee”) (jointly
"Management’). The Trust registered under the Mutual Funds Law of the Cayman
Islands on 27 October 2008. Country Selector Foreign Currency Series (the “Series
Trust") was established on 4 June 2010. The Series Trust is registered with the
Financial Sarvices Agency of Japan. The Series Trust's first dealing day was 16 July
2010.

The investment cbjective of the Series Trust is to provide investors with a retumn linked to
the performance of the investment strategy set out in note 7(a).

As at 31 October 2017 and 31 Oclober 2016, the Trust and the Series Trust had no
employees. The investment aclivities of the Series Trust are managed by the Manager.
The administration and custodian functions of the Series Trust are delegated to Citibank
MN.A. Hong Kong Branch (the “Administrator” and the "Cusltodian™). SMBC Trust Bank
Lid. is the distributor (the “Distributor”) of the Series Trust.

Significant accounting policies
Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards ("HKFRSs"), which collective term includes all
applicable individual HKFRSs, Hong Kong Accounting Standards (HKASs") and
Interpretations issued by the Hong Kong Institute of Cerified Public Accountants
(HKICPA™) and accounting principles generally accepled in Hong Kong. A summary of
the significant accounting policies adopted by the Series Trust is set out below.

The HKICPA has issued cerain new and revised HKFRSs that are first effective or
available for eary adoption for the current accounting period of the Series Trust. Note
2(e) provides information on any changes in accounting policies resulting from initial
application of these developments o the extent that they are relevant to the Series Trust
for the current and prior accounting periods reflected in these financial statements.

12
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Country Selsalor Forsign Curmancy Sedes -
& sedes trual of Red Arc Gipbal invesimants (Cayman) Trus

Financial atalements for the year anded 37 Odober 2017

Significant accounting policies (continued)

Basis of preparation

The funclional and presentation currency of the financial statements is the United States
daollar ("USD") (rounded to the nearest USD) and not the local currency of the Cayman
Islands reflecting the fact that the units of the Seres Trust are issued and redeamed in
USD and the Series Trust's performance is measured in USD terms.

The measureament basis used in the preparation of the financial statements is the
historical cost basis except that certain financial instruments are stated at their fair value
as explained in the accounting policies, note 2(d) below.

The preparation of financial statements in conformity with HKFRSs requires
Management to make judgements, estimates and assumptions that affect the application
of policies and the reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the resulis of
which form the basis of making the judgements about carying values of assels and
liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates.

The estimales and underdying assumplions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the penod in which the estimata is
revised if the revision affecis only that period, or in the perod of the revision and future
periods if the revision affects both current and future periods.

Judgements made by Management in the application of HKFRSs that have significant
effect on the financial statements and major sources of estimation uncertainty are
discussed in nole 10.

Changes in accounting policies

The HKICPA has issued a number of amendmenis to HKFRSs that are first effective for
the current accounting period of the Seres Trust. None of these developmeants are
relevant to the Series Trust's results and financial position.

The Series Trust has not applied any new standard or interpretation that is not yel
effective for the current accounting period (see note 11).

Foraign currency translation

Foreign cumency transactions during the yvear are translaled into USD at the foreign
exchange rates at the transaction dates. Monetary assels and liabilities denominated in
foreign currencies are translated into USD at the foreign exchange rate ruling at the end
of the reporting period.

Foreign currency differences arising on translation are recognised in profit or loss as net
foreign exchange gain or loss, excepl for those ariging from financial instruments at fair

value through profit or loss, which are recognised as a component of the net gain or loss
on financial instruments at fair value through profit or loss.

13
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Country Selpalor Forsign Curmenoy Sedes -
& sedes trual of Red Arc Gipbal invesimants (Cayman) Trus
Financial atalements for the year anded 37 Odober 2017

2 Significant accounting policies (continued)
{a) Financial instrumenits
(i) Initial recognition

The Series Trust classifies its financial instruments into different categories at inception
as mentioned in (ii) below. Financial instruments are measured initially at fair value,
which normally will be equal lo the transaction price. Transaction costs on financial
assets and financial liabilites at fair value through profit or loss are expensed
immediately.

The Seres Trust recognises financial assets and financial liabilities on the date it
becomes a party to the contractual provisions of the instrument. A regular way purchase
or sale of financial assets and financial liabilities at fair value through profit or loss is
recognised using trade date accounting. From these dates, any gains and losses anising
from changes in fair value of the financial assets or financial liabilities at fair value
through profit or loss are recorded as they occur.

(i)  Categorisation

Financial assels and liabilities at fair value through profit or loss comprise financial
assets and liabilities held for trading purpose, and those designated at fair value through
profit or loss upon initial recognition.

Trading financial instruments are those financial assels and liabilities which are acquired
or incurred principally for the pumpose of shor-term profit taking. In addition, derivatives
are accounted for as trading instruments.

Financial instruments are designated at fair value through profit or loss upon initial

recognition when:

-  the assels or liabilites are managed, evaluated and reported internally on a fair
value basis;

- the designation eliminates or significantly reduces an accounting mismatch which
would otherwise arse;

- the asset or liability contains an embedded derivative that significantly modifies the
cash flows that would otherwize be required under the contract; or

- the separation of the embedded derivative(s) from the financial instrument is not
prohibited.

Financial assets and financial liabilites under this category are carred at fair value.
Changes in the fair value ame included in profit or loss in the period in which they arise.
Upon disposal or repurchase, the difference between the net sale proceeds or the net
payment and the carrying value is included in the net realised gain or loss at financial
assels at fair value through profit or loss.

The Seres Trust uses the weighted average method to delermine realised gains and
losses to be recognised in profit or loss an derecognition.

14
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Country Selsalor Forsign Curmancy Sedes -
& sedes trual of Red Arc Gipbal invesimants (Cayman) Trus

Financial atalements for the year anded 37 Odober 2017

2 Significant accounting policies (continued)

Financial asse(s classified as loans and receivables are camied al amortised cost using
the effective interest method, less impairment, if any. Financial assets that are classified
as loans and receivables include cash and cash equivalents and amounts due from
brokers.

Financial liabilities that are not designated at fair value through profit or loss are
measured at amortised cost using the effective interest method, and indude redemplion
payable and accruals and other payables.

(i)  Fair value measurement principlas

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date in the
principal or, in its absence, the most advantageous market to which the Series Trust has
access al that date. The fair value of a liability reflects its non-performance risk.

When available, the Series Trust measures the fair value of a financial instrument using
the quoted price in an active market for that instrument without any deduction for
estimated future selling costs. A market is regarded as aclive if transactions for the
assel or liability take place with sufficient frequency and volume to provide pricing
information on an angoing basis.

If there is no quoted markel price on a recognised stock exchange or a price from a
broker/dealer for non-exchange-traded financial instruments, or if the market for it is not
active, the fair value of the instrument iz estimated using valuation techniques that
provide a reliable estimate of prices which could be obtained in actual market
fransactions.

The best evidence of the fair value of a financial instrument at initial recognition is
normally the transaction price - i.e. the fair value of the consideration given or received.
If the Series Trust determines that the fair value at initial recognition differs from the
transaction price and the fair value is evidenced neither by a guoted price in an active
market for an identical asset or liability nor based on a valuation technique that used only
data from observable markets, the financial instrument is initially measured at fair value,
adjusted to defer the difference between the fair value at initial recognition and the
transaction price. Subsequently, that difference is recognised in profit or loss on an
appropriate basis over the life of the instrument but no later than when the valuation is
supported wholly by observable market data or the transaction is closed out.

Where discounted cash flow techniques are used, estimated future cash flows are based
on Management's best estimales and the discount rate used is a market rate at the end
of the reporting period applicable for an instrument with similar terms and conditions.
Where other pricing models are used, inputs are based on market data at the end of the
reporting period.

The Series Trust recognises transfers between levels of the fair value hierarchy as at the
end of the reporting period in which they cccur.

15
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& sedes trual of Red Arc Gipbal invesimants (Cayman) Trus
Financial atalements for the year anded 37 Odober 2017

2 Significant accounting policies (continued)
(iv) Impairment

Financial assets that are stated at cost or amortised cost are reviewed at the end of the
reporting period to determine whether there is objective evidence of impairment. I any
such indication exisls, an impairment loss is recognised in profit or loss as the difference
betwean the assel's carrying amount and the present value of estimated future cash
fliows discounted at the financial assel’s original effective interest rate.

If in a subsequent period the amount of an impaiment loss recognised on a financial
assel carried at amortised cost decreases and the decrease can be linked objectively to
an event occurring after the write-down, the write-down is reversed through profit or loss.
A reversal of an impairment loss shall not resull in the asset's camying amount
exceeding that which would have been determined had no impaimment loss been
recognised in prior years.

(v} Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows
from the financial asset expire, or where the financial asset together with substantially all
the risks and rewards of ownership have been transfemed.

A financial liability is derecognised when the obligation specified in the contract is
discharged, cancelled or expired.

(vi) Offseting
Financial assets and financial liabilities are offset and the net amount presented in the
statement of financial position when, and only when, the Series Trust has a legal right to

offset the amounts and it intends to either settle on a net basis or to realise the asset and
settle the lability simultaneoushy.

] Cash and cash equivalents

Cash and cash equivalents comprise deposits with banks. Cash equivalents are short-
term, highly liquid investments that are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in value, having been within
three months of maturity at acquisition.
(@ Interest income

Interest income is recognised in profit or loss as it accrues, using the original effective
interest rate of the instrument calculated at the acquisition or origination date. Interest
income includes the amortisation of any discount or premium, transaction costs or other
differences between the initial carrying amount of an interest-bearing instrument and its
amount at maturity calculated on an effective interest rate basis.

It is recorded gross of withholding tax imposed in the country of origin and such lax is
separately recognised in profit or loss, if any.
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Financial atalements for the year anded 37 Odober 2017

Significant accounting policies (continued)
Net gain or loss from financial instruments af fair vaive through profit or loss

Met gain or loss from financial instruments at fair value through profit or loss includes all
realised and unrealised fair value changes and foreign exchange differences.

Expenses

All expenses are recognised in profit or loss on an accrual basis.
Income tax

Cayman lsfands

Under the current taxation regime in the Cayman Islands, the Series Trust is exempt
from paying taxes on income, profits or capital gains. The Trust has received an
undertaking from the Governor in Cabinet of the Cayman Islands exempting it from tax
for a period of 50 years from the dale of the creafion of the Trust. Accordingly, no
provision for income taxes is included in these financial statements.

Hong Kong

The Series Trust is not expected to be subject to Hong Kong tax in respect of any of its
investment activities.

Realisation of units by unitholders

Unitholders may realise units on any day on which the principal stock exchange in each
of Hong Kong, London, Mumbai, New York, Singapore, Sao Paolo and Russia is open
for business, andlor any other day or days designated in writing by the Manager from
time to time (the *“Repurchase Day™). Units will be realised at the net asset value per unit
on the relevant Repurchase Day less a padial repurchase charge equal to 0.5% of the
net asset value per unit, a price which is calculated by reference to the net asset value of
the Serias Trust as at the applicable Repurchase Day.

17

87/197



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

Country Selsalor Forsign Curmancy Sedes -
& sedes trual of Red Arc Gipbal invesimants (Cayman) Trus

Financial atalements for the year anded 37 Odober 2017

Significant accounting policies (continued)
Units in issue

The Series Trust classifies financial instruments issued as financial liabilities or equity
instruments in accondance with the substance of the contractual ferms of the
instruments.

A puttable financial instrument that includes a contractual obligation for the issuer to
repurchase or redeam that instrument for cash or another financial asset is classified as
equity if it meets all of the following conditions:

(i) it entitles the holder to a pro rata share of the Series Trust's net assets in the event
of the Series Trust's liquidation;

(i) it iz in the class of instruments that is subordinate to all other classes of
instruments;

(i} all financial instruments in the class of instruments that is subordinate to all other
classes of instruments have identical fealures;

(iv) apart from the contraciual obligation for the Series Trust to repurchase or redeem
the instrument for cash or another financial asset, the instrument does not incude
any other features that would require classification as a liability; and

(v) the lotal expecied cash flows altributable to the instrument over its life are based
substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the
Series Trust over the life of the instrument.

The Series Trust has one class of redeemable units in issue. This is the most
subordinate class of financial instruments in the Series Trust and rank pari passu in all
material respects and has idantical terms and conditions. The redeemable unils provide
unitholders with the right to require redemptlion for cash at a value proportionate to the
unitholder's share in the net assats of the Series Trust at each Repurchase Day, and
also in the event of the Series Trust's liquidation.

The Series Trust's realisable units meet these conditions and are classified as equily.

Incramental casts directly altributable to the issue or redempbon of units are recognised
directly in equity as a deduction from the proceeds or part of the acquisition cost.
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Significant accounting policies (continued)
Related parties

(a) A person, or a close mamber of that person’s family, is related to the Series Trust if
that persan:

(i)  has control or joint control over the Series Trust;
(i} has significant influence over the Series Trust; or

(i) is a member of the key management personnel of the Series Trust or the
Series Trust's parent.

(b) An entity is related to the Series Trust if any of the following conditions applies:

(i) The entty and the Seres Trusl are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is related to the
others).

(i) One entity is an assodiate or joint venture of the other entity (or an associate
or joint venture of a member of a Series Trust of which the other entity is a
member).

(iii) Both entities are joint ventures of the same third party.

(iv) One entity i3 a joint veniure of a third eniity and the other entity is an
associate of the third entity.

(vl The eniity is a post-amployment benefit plan for the benefit of employees of
either the Series Trust or an entity related to the Seres Trust.

(vi) Tha enlity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
entity).

(viii) The entity, or any member of a group of which it is a par, provides key
management personnel services to the Series Trust or the Series Trust's
parent.

Close members of the family of a person are those family members who may be

g_xpomdminﬂuam.urbaimw by, that person in their dealings with the Series
rust.
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Cash and cash equivalents
2007 2016

Current deposits with a bank 5 B3,174 3§ 15,279

Cash held by the Series Trust is deposited with Citibank N.A. Hong Kong Branch.
Financial assets at fair value through profit or loss

M7 2016
Structured notes $ 12,083,043 $ 13,816,580

The struciured notes are in the form of cerlificates issued by Ciligroup Global Markets
Holdings Inc., the intermediate parent of the Manager. The retumn of the structured notes
is linked to the pedormance of the Citi Country Selecior Stralegy as mentioned in
note T(a). The cerificates will be settled by way of cash payment on 31 July 2020. After
the cerificates are settled on 31 July 2020, the Manager will seek to irvest the
redemption money from the cedificates in Citigroup financial instruments that provide the
return linked to the performance of the Citi Country Selector Strategy (USD) (the
“Strategy”).

During the year ended 31 October 2017, the Series Trust purchased and sold structured
notes of $705,451 (2016: $Nil) and 55,131,474 (2016: $3,827,662) respectively.

Amounts due from brokers

The balance represents the amounts receivable for investments sold but not yet settled
as at the reporting date. This balance is expected to be settled within one month.

Redemption payable
The balance represents the amounis payable to unitholders for redeemed units but nol

yet settied as at the reporting date. This balance is expected to be setled within one
month.
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7 Financial instruments and associated risks

The Series Trust's investing activities expose it to various types of financial risk that are
associated with the financial instruments and markets in which it invests according to the
investment strategy. The risks that the Series Trust is exposed to are market risk, credit
risk and liquidity risk. Market risk includes interest rate risk, currency risk and price risk.

The nature and extent of the financial instruments outstanding at the end of the reporting
period and their associated financial risks, as well as the risk management policies
employed by the Series Trust are discussed below.

(a) Invaestment strategy

As mentioned in note 1, the investment objective of the Series Trust is to provide
investors with a refum (net of fees and expenses) linked to the performance of the
Strategy. The Seres Trust invests substantially all of the proceeds from the issue of
units in the USD denominated cedificates issued by Citigroup Global Markets Holdings
Inc. The performance of the cerlificates is based on the Siralegy’s net assel value
calculated according to the formula set out in the offering memaorandum.

The Stralegy is a USD denominated long-only equity strategy that takes equally-
weighted notional exposure to six country-specific equily indices selected on a monthly
basis using a quantitative equity selection model (the *Model") developed by Citigroup's
Global Quantitative Research Team (the “Model Spongor®).

At the beginning of each calendar month, the Model identifies six country equity markets
that are considered statistically most likely to outperform the average performance of all
country equity markets observed by the Model during the coming month.

In analysing the country equity market performance, the Model periodically considers the
retumns of the following country indices: (i) the Morgan Stanley Capital Intemational Inc.
(MSCI) Daily Total Return Net Indices for each of Australia, Austria, Belgium, Brazil,
Canada, France, Germany, Hong Kong, India, Ialy, Japan, Malaysia, Mexico,
MNetherlands, People’s Republic of China, Russia, Singapore, South Africa, South Korea,
Spain, Sweden, Switzerand, Taiwan, United Kingdom and United State of America, and
(i) the Standard & Poor's 500 Total Retum Index (collectively the "Underlying Indices™).

Each month the Strategy is rebalanced based on the Model results.

(b) Market risk
All investments held by the Series Trust are measured at fair value through profit or loss,
and all changes in market conditions directly affect profit or loss. Market risk is the risk
that the value of the investments will fuctuate as a result of changes in interest rates,
exchange rales or prices.

{i) Interest rate risk

The Series Trust does not have any significant interest-bearing financial instrument that
is subject to interest rate rsk.

21
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7 Financial instruments and associated risks (continued)
(i) Currency risk

Currency risk arises from the effecis of exchange rate fluctuation on the performance of
the Strategy, which takes equally weighted notional exposure of the six country-specific
equity indices selected on 8 monthly basis. The fair value of the structured note invested
by the Series Trust is linked to the Strategy.

(i)  Price risk

Prica risk is the risk that the value of a financial instrument will luctuate as a resull of
changes in market prices, whether caused by factors specific to an individual investment,
its issuer or factors affecting all instruments traded in the market.

The performance of the struciured notes is linked to the Stralegy, which lakes equally
weighted notional exposure 10 six country-specific equity indices selected on a monthly
basis. As at 31 October 2017, the indices selected by the Stralegy are MSCI Daily Total
Return Net Indices for Australia, Austria, Brazil, China, Korea and Russia (2016: Russia,
Spain, Korea, Germany, Australia and Brazil). The exposure to the equity indices was
$12,083,043 (2016: $13,816,580).

Sensitivity Analysis

As at 31 October 2017, it is estimated that an appreciation of 10% (2016: 10%) in the
relevant equity market indices would have increased the Series Trust's net assels
attributable to unitholders and folal comprehensive income by 51,200,304 (2016:
$1,381,658). A decrease in the relevant risk variable would have approximalely the
same but opposite effect on the net assels attribule o unitholders and total
comprehensive income.

The sensitivity analysis indicates the instantaneous change in the Seres Trust's net
assels attributable to unitholders and lotal comprehensive income that would arise
assuming that the changes in the relevant parameters had occurred at the end of the
reporting perod and had been applied to re-measure those financial instruments held by
the Series Trust which expose the Series Trust to equity price risk at that date.

{e) Crodit risk

The Series Trust is exposed to counterparty risk as a result of cash placed with banks,
and on the structured notes in which the issuer of the structured notes may fail to honour
its commitment under the term sheet.

All the cash held by the Seres Trust is depaosited with Citibank N.A. Hong Kong Branch
which is also the Administrator and Custodian. As at 31 October 2017 and 31 Oclober
2016, the issuer of the structured notes is Citigroup Global Markets Holdings Inc.,
therefore the Series Trust is exposed to the credit risk of Citigroup Global Markets
Holdings Inc. Citignoup Global Markets Holdings Inc. is rated as BEBB+ (2016: BBB+) by
Standard & Poor's.

The maximum exposure to credit risk is represented by the camrying amount of cash and
casgh equivalents and the structured notes in the statement of financial position.
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Financial instruments and associated risks (continued)

Liquidity risk

Liquidity risk arises from the risk that the Manager may nol ba able to convert
investments into cash to meet liquidity needs in a timely manner. As unitholders may
realise units on any Repurchase Day, the Series Trust is exposed to liquidity risk of
meeting unitholder redemptions. Any amount payable to unitholders in respect of the
realisation of units shall normally be paid within four business days following the relevant
Repurchase Day as defined in note 2(j), subject to the receipt of the applicable sale
proceeds of the structured notes.

Analysis of iabiliies by remaining maturity

The following table details the remaining contractual maturities of the Series Trust's
liabiliies as at 31 October 2017 and 31 October 2016:

2T

Lessthen Tmonthie  3monfa 1 yoar Chapr

Tolal  on damand 1month 3 months tofysar ko5 ysars 5 yaan
Mon-trpding lisbilities

Redempsion payable § o7 § - § ST § - % - % - 3 -
Aocrusis and other
ey 72,125 - 24 859 - 47,168 - 5
Total § 120880 3§ - $ BRI 3§ - § 4788 3 - % -
2008
Owvar Ovar

Rapayatia yoar
Tolal  on demand Tmonth 3 months to1year oS years 5 yoaars
Hon-trading IEbiilties

Radempion payabie $ rEM % - § 57BN § - % - % - % -
Accrsls and other

PR3 8,177 - 34872 - 48,505 - -
Total LR LT T - § 92T § - 3 48805 3% - 3 w
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7 Financial instruments and associated risks (continued)
(a) Fair values
(i Financial instruments carried at fair value

The following table presents the fair value of the Series Trust's financial instruments
measured at the end of the reporiing period on a recurring basis, categorised into the
three-lavel fair value hierarchy as defined in HKFRS 13, Fair value messurement. The
level into which a fair valueé measurement is dassified is determined with reference to
the observability and significance of the inputs used in the valuation technique as
follows:

- Level 1 valuations: Fair value measured using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for identical assels or liabilities at the measurement
date

- Level 2 valuations: Fair value measured using Level 2 inpuls i.e. observable inpuls

which fail to meet Level 1, and not using significant unobservable inputs.
Uncbservable inputs are inputs for which market data are not available

= Level 3 valuations: Fair value measured using significant unobservable inputs

2017
Lewval 1 Loval 2 Lewved 3 Total
Assets
Financial aasets at fair value
through profit or loss
- Structured noles 5 - 512093043 § = $12,003,043
Loval 1 Lavel 2 Level 3 Tolal
Assets
Financial assets at fair value
through profit ar loss:
- Structured notes $ - $13.816580 § - $13,816,580

During the year ended 31 Oclober 2017 and 31 Oclober 2016, there were no transfer
among instruments in Level 1, Level 2 and Level 3.
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Financial instruments and associated risks (continued)
Financial instruments carried at other than fair value

The financial instruments not measured at fair value through profit or loss are short-term
finandal assets and financial liabilites whose camying amounts approximate fair value.

The following table sets out the fair value of financial instruments not measured at fair
value and analyses it by the level in the fair value hierarchy into which each fair value
measurament is categonsed.

2017
Laval 1 Laval 2 Laval 3 Tolal
Financial assets

Cash and cash equivalents § - 5§ B3174 5 - § B3i74
Amounts due from brokers - - - -
] - 5 B3174 5 - 5§ B3174

Financial liabilities
Redemplion payable 5 - 5 657764 5 - § 57,764
Accruals and other payables - 72125 - 72,125
L] - 5 120889 5 - § 120,889

2016
Level 1 Leval 2 Level 3 Tolal
Financial assets

Cash and cash equivalents § - 5 15278 % - § 1527m
Amounts due from brokers - 66,042 - 66,042
£ - 5 B13 5 - £ 81,3

Financial liabilities
Redemplion payable 5 - § B7TBM 5 - § 57804
Accruals and other payables - B3, 777 - 83,777
] - 5 141581 5 - § 141,581
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8 Net assets attributable to unitholders
(a) Units issuwed and redeamed

— Numbserofunits ____

2017 2016
At the beginning of the year 1,385,608 1,787,530
Subscription of units during the year 105,150 5,682
Redemption of units during the year (488,158) (407 ,603)
At the end of the year 1,001,601 1,385,608

As at 31 October 2017 and 31 Oclober 2016, all units issued by the Seres Trust are
classified as equity.
In meetings of unitholders for any resolution to be proposed in respect of the Series

Trust, individual unitholder present in person, by proxy or by representative, has one
vote for every unit of which he is the holder,

The Trust and the Series Trust do not have any externally imposed capital requirements.
As at 31 October 2017, the Series Trust had a tolal equity of $12,046,328 (2016:
$13,756,320). The Series Trust strives to invest the funds received from the issue of
units in investments that meet the Series Trust's investment objectives while maintaining
sufficient liquidity to meet the funding needs when unitholders redeem their units.

Unitholders of the Series Trust cannot swilch their units into units of any other series
trust of the Trust.

The Series Trust does not intend to pay dividends or other distributions fior the current
year.
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Net assets attributable to unitholders (continued)
Reconciliation of net assets

In accordance with the Series Trusl's offering memaorandum, the net assets of the Series
Trust are computed using the pre-determined cul-off time for all transactions.
Transactions after that offering memorandum based cut-off ime are recorded the next
day. Under the HKFRSs requirements, these transactions are recorded on the same
day to comply with recognition and derecognition criteria for the financial instruments.
This approach creates a timing difference between the HKFRSs net assels and unils
issued and the offering memorandum net assets and units issued.

A reconciliation of the net assats betwean the amounts computed for valualion purposes
and the amounts computed in accordance with HKFRSs as reporied is as follows:

2017 2016
MNet assels attributable to unitholders for
valuation purposes § 12046313 5§ 13756320
Adjustment on timing difference 15 -
MNet assels attributable to unitholders as
reported in the financial statements $ 12046328 $ 13,756,320

A reconciliation of the units issued between the number used for valuation purposes and
the number recorded in accordance with HKFRSs as reported is as follows:

207 2016
Units issued for valuation purpose 1,001,601 1,385,609
Adjustment on timing diference - -
Units issued as reported in the financial statements 1,001,601 1,385609

27
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Related parties

Charges and expenses from related parties in respect of services provided fo the Series
Trust are as follows:

Management fee: The Manager is entited to a management fee of 0.50% per
annum of the net asset value of the Series Trust. The fee is
accrued daily and payable monthly in arrears.

Administration fee: The Administrator is entitled to a combined fee of up to 0.10%
per annum of the net asset valua of the Series Trust. The fee
is accrued daily and payable monthly in arrears.

Custodian fee: The Custodian charges a fee up to 0.01% per annum of the
net asset value of the Series Trust. The fee is accrued daily
and payable monthly in amears.

Trustesa fee: The Trustee charges a fee of $5,000 per annum which is
payable annually in amears.

Agent company fee: The Agent Company charges a fee up to 0.05% per annum of
the net asset value of the Series Trust. The fee is accrued
daily and payable monthly in arrears.

Financial statements The Administrator is entitted to a fee of $8,000 per annum.

preparation fee: The fee is accrued daily and payable monthly in armears.

The following summarises the significant related party transactions of the Series Trust:
2017 2016
Expenses Payable Expenses Payable

Management fee § 6455 § 5377 § 68,185 § 5,861
Administration fee 12,810 1,075 13,837 2,308
Custodian fee 3,888 108 3,082 231
Trustee fee 6,233 1,260 7,050 2,932
Agent company fee 6,456 1,018 6,918 1,154
Financial statements

preparation fee 10,104 2,115 8,011 8,011

98/197



10

1

EDINETOOOO

OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

& sades trual of Red Arc Gipbal invesimants
Financial atalements for the year anded 37 Odober 2017

Country Seleclor Forsign Curmancy Sedes -
{Cayrnan) Trust

Related parties (continued)

The Series Trust ulilises the banking services of the Administrator in the ordinary course
of their banking and securities custodian business. Information relating to the cash and
cash equivalents is disclosed in note 3. During the year ended 31 October 2017, the
interest income eamed from the bank balances maintained with the Administrator
amounted to $140 (2016: SNil).

As at 31 October 2017 and 31 October 2016, the unitholders of the Series Trust are not
related parties. Information relating to units issued and redeemed is disclosed in note 8.

Key sources of estimation uncertainty
Estimation of fair values

The fair values of financial assets designated at fair value through profit or loss are
derived by valuation models using current markel parameters as described in nole
2(d)(iii). Fair value estimates are made at a specified point in time, based on market
conditions and information about the financial instruments. These estimates are
subjective in nature and involve uncertainties and matters of significant judgement and
therefore cannot be determined with precision. Nevertheless, fair values can be reliably
determined within a reasonable range of estimates,

Possible impact of amendments, new standards and interpretations issued
but not yet effective for the year ended 31 October 2017

Up to the date of issue of these financial statements, the HKICPA has issued a number
of amendments and new standards which are not yel effective for the year ended
31 Octaber 2017 and which have not been adopted in these financial statements. Thase
include the following which may be relevant to the Seres Trusk:

Effective for

accounting periods

beginning on or after

Amendments to HKAS 7, Sfatement of cash flows: Disclosure 1 January 2017
initiative

HKFRS 8, Financial insfruments 1 January 2018

The Series Trust is required to adopt HKFRS 8 Financial ingfrumeants from 1 January
2018. HKFRS 9 replaces HKAS 38 Financial instruments: Recognition and
measurement. It includes revised guidance on the classification and measurement of
finandal instruments, a new expecied credit loss model for calculating impairment on
financial assets and new general hedge accounting requirements. It also cames forward
the guidance on recognition and derecognition of financial instruments from HKAS 38,
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Possible impact of amendments, new standards and interpretations issued
but not yet effective for the year ended 31 October 2017 (continued)

Based on the Series Trust's assessment, this standard is not expecied to have a
material impact on the classification of financial assels and financial liabilities because
the finandal instruments currently measured at fair value through profit or loss under
HKAS 38 are cassified as held-for-trading and are managed on a fair value basis in
accordance with the documentad investment strategy.

Accordingly, these finandal instruments will continue to be measured al fair value
through profit or loss under HKFRS 9. Furthemore, changes to the impairment model
are not expected (0 have a malerial impact because majority of the financial assels are
measured al fair value through profit or loss and the impaiment requirements do not
apply to such instruments.

The Seres Trust is in the process of making an assessment of what the impad of these
amendments and new standards is expected to be in the perod of initial application.

100/197



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

Country Seleoior Fomign Curency Seriga -
& senan rual of Red Am Giobal irvesimants (Cayman) Trusd
Yaar anciad 37 Oofobar 2017

Supplementary information (unaudited)
Investment portfolio

as at 31 October 2017
(Expressed in United States dollars)

Unit % of nei
holdings Fair vafue assef valve
Financial assets designated at fair
value through profit or loss

Certificates relating to units of the Citi
Country Selector Strategy (USD)
due 31 July 2020 88,480 12,093,043 100.38%

a
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Supplementary information (unaudited) (continued)

Performance table
(Expressed in United States dolfars)

M7 2016
Total net assel value (calculated in accordance
with the Offering Memaorandum) § 120462313 § 13,756,320
Met asset value per unit (calculated in accordance
with the Offering Memorandum) $ 12027 % 5.928
Price record (calculated in accordance with the
Offaring Memorandum):
- Highest unit net assel value during the year 5 12248 3§ 10.036
Lowest unit net asset value during the year 5 9354 § 7.633
Net investment retumn during the year 21.14% 10.84%

The net investment retum for 2017 and 2016 was calculated by reference lo the
differance between the net asset value per unit (calculated in accordance with the
Dfifering Memorandum) of the Series Trust at the year end date and the year beginning
date, divided by the year beginning date prce to obfain the retum in percantage.
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2018
( ) ( )
11,326,884.18 1,216,167,554
90,204.80 9,685,289
11,236,679.38 1,206,482,265
851,336.761
13.199 1,417
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100 ( 1,371 )
2018 215,565,622 29 5,540

32

106/197



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

107/197



90

EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

60

30

90

SFO 116 SFO

2003

108/197



2018

46

EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

2007

23

1,600

46

615,527,661
725,838
645,892,960,504
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2016 12 31
2016 12 31

2016 2016 2015 2015
48,686,201 667,487,816 52,963,830 726,134,109
(4,002,175) (54,869,819) 639 8,761
(33,392,370) (457,809,393) (35,481,711) (486,454,258)
11,291,656 154,808,604 17,482,758 239,688,612
) (1,876,390) (25,725,307) (2,876,446) (39,436,075)
9,415,266 129,083,297 14,606,312 200,252,538
9,415,266 129,083,297 14,606,312 200,252,538

11 28
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2016 12 31
2016 12 31
2016 2016 2015 2015
©) 550,251 7,543,941 2,426,641 33,269,248
209,444,850 2,871,488,894 188,284,849 2,581,385,280
2,182,210 29,918,099 475,584 6,520,257
9,651,854 132,326,918 18,506,850 253,728,914
221,278,914 3,033,733,911 207,267,283 2,841,634,450
10 6,636,235 90,982,782 10,506,133 144,039,083
10,058,894 137,907,437 3,469,021 47,560,278
16,695,129 228,890,219 13,975,154 191,599,361
204,583,785 2,804,843,692 193,292,129 2,650,035,089
205,134,036 2,812,387,634 195,718,770 2,683,304,337
11(a) 2,000,200 27,422,742 2,000,200 27,422,742
203,133,836 2,784,964,892 193,718,570 2,655,881,595
205,134,036 2,812,387,634 195,718,770 2,683,304,337
2017 24
11 28
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2016 12 31

2016 12 31
2015 2,000,200 179,112,258 181,112,458
14,606,312 14,606,312
2015 12 31 2016 2,000,200 193,718,570 195,718,770
9,415,266 9,415,266
2016 12 31 2,000,200 203,133,836 205,134,036
2015 27,422,742 2,455,629,057 2,483,051,799
200,252,538 200,252,538
2015 12 31 2016 27,422,742 2,655,881,595 2,683,304,337
129,083,297 129,083,297
2016 12 31 27,422,742 2,784,964,892 2,812,387,634

11 28
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2016 12 31
2016 12 31

2016 2016 2015 2015
11,291,656 154,808, 604 17,482,758 239,688,612
(23,908) (327,779) (14,069) (192,886)
11,267,748 154,480,825 17,468,689 239,495,726
(1,706,626) (23,397,842) 167,489 2,296,274
- 8,854,996 121,401,995 (6,445,621) (88,369, 464)
(3,869,898) (53,056,302) (1,041,531) (14,279,390)
6,589,873 90,347,159 3,328,568 45,634,667
21,136,093 289,775,835 13,477,594 184,777,814
23,908 327,779 14,069 102,886
23,908 327,779 14,069 192,886
21,160,001 290,103,614 13,491,663 184,970,700
188,284,849 2,581,385, 280 174,793,186 2,396,414,580
12 31 209,444,850 2,871,488,894 188,284,849  2,581,385,280

11 28
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2016 2015
48,686,201 47,343,098
5,620,732
48,686,201 52,963,830
13
2016 2015
23,908 14,069
(134,293) (13,430)
(3.891,790)
(4,002,175) 639
13(e)
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2016 2015
13,208,885 4,904,160
6,609,101 9,524,848
8,541,958 12,459,099
1,742,291
2,518,358 2,923,830
470,661 471,205

13

2016 2015
1,876,390 2,876,446

2016 2015
11,291,656 17,482,758
1,863,123 2,884,655
13,267 (8,209)
1,876,390 2,876,446
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©
2016 2015
2,426,641 5,303,087
(1,876,390) (2,876,446)
12 31 550,251 2,426,641
2016 12 31
2015
383 (1)
2016 2015
8,262,775 7,982,474
7,179,601 6,152,849
1,228,914 1,007,407
740,100 700,075
17,411,390 15,842,805
2016 12 31 2015 12 31
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2016 2015
8,367,122 12,445,532
5,620,732
844,766 439,253
1,333

439,966

9,651,854 18,506,850

2016 2015
2,814,707 5,797,331
1,574,016 2,350,604
1,664,010 1,784,337
583,502 573,861
6,636,235 10,506,133

1,877,205 2015 2,001,927
453,476 2015 709,129
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2016 2015

20,002 2,000,200 20,002 2,000,200

2016 12 31
2015 195,718,770

100,000
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973,532
N/A

@)

124/197

10

2015

0.61
N/A

1,004,970
N/A

2015



(

(

)

)

EDINETOOOO

OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

2016 2015

698,879 2,564,719 11,228,044 686,800 4,102,188 37,397
- 4,187 2,142,427 475,584

1,241 6,844,588 2,366,058 7,184 1,003,995 17,451,668
(1,495,422)  (1,895,438)  (2,731,181) (2,935,055)  (7,074,203)
(9,907,802) (588)  (3.504,029)

700,120 (1,495,422) 7,518,056 3,007,546 693,984 2,170,540 7,386,417

2016 2015
« D )

4.20 29,401 N/A N/A

(4.45) (31,169) (3.84) (26,634)

2.12 (31,698) N/A N/A

(5.83) 87,128 N/A N/A

2.93 220,620 8.57 186,034

(5.68) (426,874) N/A N/A

2015
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(e)
2016 12 31 2015 12 31
13
@
2016 2015

() 48,686,201 47,343,098

) 5,620,732

() 6,609,101 9,524,848

() 8,541,958 12,459,099
)

2008 12
2008 12
225 2009 01
225 2009 02( / )
12
14
15
18
19
20
95 23 (2016 )
95 24
25

26
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)
/
12 14 15 18 19 20 23 24 25 26 27 28 30 31
16-
06 16-11 16-12
0.01 1.8
0.3
10
)
«C )
2016 12 31 C )
2,036,499 2015 3,886,662
)
50
50 2016 12 31
4,306,583
2015 8,490,235
0.18
2016 12 31 4,235,375

2015 3,968,864
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(b)
2015
10 2015 12 31
1,742,291
©
2016 12
31 13,208,885 2015 4,904,160
(@
17,411,390 2015 15,842,805
e
2016 25
3,891,790
14
2016 12 31

2016 12 31

129/197



15

12

15

2016 12 31

EDINETOOOO

OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)

2016 12 31

130/197

Ooooooooooooooooooad

2017

2017

2018

2018



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

up First Invesiment Maragement Linited
Financial stsfaments for the year ended 31 Dacember 2016

Statement of profit or loss and other comprehensive

income for the year ended 31 December 2016
(Expressed in Hong Kong dollars)

Mote 2016 2015

$ E:

Tumover 2 48,666,201 52,963,830
Other net (loss)gain 3 (4,002,175) 639
Other operating expenses {33,382,370) (35.481,711)
Profit before taxation 4 11,291,656 17,482,758
Income tax 5(a) (1,876,390) (2.876,448)
Profit for the year 9,415,266 14,606,312
Other comprehensive income for the year - &
Total comprehensive income for the year 9,415,266 14,606,312

The notes on pages 11 to 28 form part of these financial statements.
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Ciligvoun Firet nvastimant Management Limied

Financial staterments for the year ended 31 Decemnber 2016

Statement of financial position

as at 31 December 2016

(Expressed in Hong Kong dollars)

Mon-current asset
Deferred tax assets
Current assets

Cash and cash equivalants

Amounts due from fellow subsidiaries
Accounts receivable and other assets

Current liabilities

Accounts payable and accrued expenses
Amounts due to fellow subsidiaries

Met current assets

NET ASSETS
CAPITAL AND RESERVES

Share capital
Retained eamings

TOTAL EQUITY

Nofe

5(c)

w oo =l

10

11(a)

20718 2015

$ $

550,251 2,426,641
209,444 B50 188,284,849
2,182,210 475,584
9,651,854 18,506,850
221,278,814 207,267,283
6,636,235 10,506,133
10,058,894 3,469,021
16,685,120 13,975,154
204 583,785 193,292,129
205,134,038 195,718,770
2,000,200 2,000,200
203,133,836 193,718,570
205,124,036 195,718,770

Approved and authorised for issue by the board of directorson 2 § APR 201/

P

;:Jr.:lg Dinvit Trublevern

/
S )
ek /ﬁj L)

)
)

Directors

The notes on pages 11 to 28 form part of these financial statements.
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Citigroup First Invastmant Managemen! Limnasd
Financial staternanis for the year anded 31 December 2016

Statement of changes in equity

for the year ended 31 December 2016
{Expressed in Hong Kong dollars)

Share Retained
capital eamings Total
$ = 3
Balance atand 1 January
2015 2,000,200 179,112,258 181,112,458

Total comprehensive income
for the year

14,606,312 14,606,312

Balance at 31 December
2015 and 1 January 2016 2,000,200 193,718 570 195 718,770

Total comprehensive income
for the year - 9,415 266 5.415,266

Balance at 31 December
2016 2,000,200 203,133,838 205,134,036

The notes on pages 11 to 28 form part of these financial statemants.
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Statement of cash flows

for the year ended 31 December 2016

(Expressed in Hong Kong dollars)

Operating activities
Profit before taxation

Adjustment far:
Interest income

Operating profit before changes in
working capital

(Increase)/decrease in amounts due from
fellow subsidiarias

Decrease/(increase) in accounts receivable
and other assets

Decrease in accounts payable and accrued
expanses

Increase in amounts due to fellow
subsidiaries

Net cash generated from operating
activities

Investing activity
Interest received

Net cash generated from investing
activity

MNet increase in cash and cash
equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31
December

MNote

Citigroup Frst imvestment Management Limited
Financial statarmends for fhe year ended 31 Decambear 2016

2016 2015
5 -
11,291 656 17.482,758
{23,908) (14,069)
11,267,748 17,468,689
(1,706,626) 167,489
8,854,906 (6,445 621)
(3,860,898) (1,041,531)
6,580,873 3,328,568
21,138,093 13,477,594
23.908 14,069
23,908 14,069
21,160,001 13,491 663
188,284 849 174,793,186
200,444 850

188,284 849

The nates on pages 11 to 28 form part of these financial statements,
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Citigroup First lnvesiment Managemen! Limied
Financial statemants for ha yarr anded 31 Dacamber 20156

Notes to the financial statements
(Expressed in Hong Kong dollars)

Significant accounting policies
Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards ("HKFRSs"), which collective term includes all
applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards ("HKASs") and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"), accounting principles generally accepted in Hong Kong
and the requirements of the Hong Kong Companies Ordinance. Significant accounting
policies adopted by the Company are disclosed below.

The HKICPA has issued certain new and revised HEKFRSs that are first effective or
available for eary adoption for the current accounting period of the Company. Mote 1(c)
provides information an any changes in accounting policies resulting from initial
application of these developments to the extent that they are relevant to the Company
for the current and prior accounting perieds reflected in these financial statements.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial statements is the
historical cost basis.

The Company has chosen Hong Kong dollars as its functional currency which reflects
the economic substance of the underlying assets and circumstances relevant to the
Company. All values are rounded to the nearest Hong Kong dollar, unless otherwise
indicated.

The preparation of financial statements in conformity with HKFRSs reguires
management to make judgements, estimates and assumptions that affect the application
of policies and reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the results of
which form the basis of making the judgements about carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recegnised in the period in which the estimate is
revised if the revision affects only that period, or in the period of the revision and future
pericds if the revision affects both cumrent and future periods.
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Citigraup Firg! investmant Managamant Limitad
Financial stalements for the year ended 371 December 2076

Significant accounting policies (continued)
Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs that are first effective for
the current accounting period of the Company. Mone of these developments have had a
material effect on how the Company’s results and financial position for the current or
prior periods have been prepared or presented.

The Company has not applied any new standard or interpretation that is not yet effective
for the cument accounting period (see note 15).

Cash and cash equivalants

Cash and cash equivalents comprise cash at bank and on hand, demand deposils with
banks and other financial institutions, and short-term, highly liquid investments that are
readily converible into known amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three months of maturity at acquisition,

Revenue recognifion

Revenue is measured at the fair value of the consideration received or receivable.
Providad it is probable that the economic banefits will flow to the Company and the
revenue and costs, if applicable, can be measured reliably, revenue is recognisad in
statement of profit or loss and other comprehensive income as follows:

- Fee income is recognised when the relevant services have been rendered.
- Interest income is recognised as it accrues using the effective interest method.
Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Company
has a legal or constructive obligation arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to settle the obligation and a raliable
estimate can be made. Where the time value of money is material, provisions are stated
at the present value of the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is remote. Possible obligations.,
whose existence will only be confirmed by the occurrence or non-occurrence of one or
more future events, are also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.
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Cirgreup Firs! ivvastman! Managaman! Limitad
Firancial statements for the yoar ended 31 December 2016

Significant accounting policies (continued)
Accounts and other receivables

Accounts and other receivables are inttially recognised at fair value and thereafter stated
at amortised cost using the effective interest methad, less allowance for impairment of
doubtful debts, except where the receivables are interest-free loans made to related
parties without any fixed repaymeant terms or the effect of discounting would be
immaterial. In such cases, the receivables are stated at cost less allowance for
impairment of doubtful debts.

Impairment losses for bad and doubtful debts are recognised when there is objective
evidence of impairment and are measured as the difference between the carrying
amount of the financial asset and the estimated future cash flows, discounted at the
asset's original effective interest rate where the effect of discounting is material,

Objective evidence of impairmeant includes obsarvable data that comes to the attention of
the Company about events that have an impact on the asset's estimated future cash
flows such as significant financial difficulty of the debtor.

Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at
the foreign exchange rates ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies are translated into Hong Kong dollars at the
exchange rates ruling at the end of reporting pericd. Exchange gains and losses are
recognised in statement of profit or loss and other comprehensive income.

Income tax

Income tax for the year comprises cumrent tax and movements in deferred tax assets and
liabilities. Current tax and movements in deferred tax assels are recognised in the
statement of profit or loss except to the extant that they relate to items recognised in
other comprehensive income or directly in equity, in which case the relevant amounts of
tax are recognised in other comprehensive income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax
rates enacted or substantively enacted at the end of the reporting period, and any
adjustment to tax payable in respect of previous years.

Deferred tax assets arise from deductible temporary differences, being the differences
between the carrying amounts of assets and liabilities for financial reporting purposes
and the tax bases. Defemred tax assets also arise from unused tax losses and unused
tax credits. Apart from differences which arise on initial recognition of assets and
liabilities, all deferred tax assets to the extent that it is probable that future taxable profits
will be available against which the asset can be ulilised, are recognised.

The amount of deferred tax recognised is measured based on the expected manner of
realisation or settiement of the carrying amount of the assets and liabilities, using tax
rates enacted or substantively enacted at the end of reporting period. Deferred tax
assets and liabilities are not discounted.
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Ciigraey FFst mvaslmant Managament Limited
Financead sfatermants for the year ended 31 December 2016

Significant accounting policies (continued)
Income tax (continued)

Current tax balances and deferred tax balances, and movements therein, are presented
separately from each other and are not offset. Current tax assets are offset against
current tax liabilities, and defamred tax assets against deferred tax liabilities if, and only if,
the Company has the legally enforceable right to set off current tax assets against
current tax liabilities. The principle of ofisetting usually applies to income tax levied by
the same tax authority on the same taxable entity.

Related parties

(a) A person, ora close member of that person’s family, is related to the Company if
that person:

(i)  has control or joint control over the Company;
(i)  has significant influence over the Company; or

(ii) is a member of the key management personnel of the Company or the
Company's parent.

{b) An entity is related to the Company if any of the following conditions applies:

(i)  The entity and the Company are members of the same group (which means
that each parent, subsidiary and fellow subsidiary is related {o the others).

{ii) Dr'[e entity is an associate or joint venture of the other entity {or an associate
or jeint venlure of a member of a group of which the other entity is a
member).

(i) Both entities are joint ventures of the same third party.

(iv} One entity is a joint venture of a third entity and the other entity is an
associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of
either the Campany or an entity related to the Company.

(vi) The entity is controlled or jointly contralled by a person identified in (a).

(vii) A person identified in {a)(i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
antity).

(viii) The entity, or any member of a group of which it is a part, provides key
managament personnel services to the Company or to the Company's parent,

Close members of the family of a perscn are those family members who may be
expected o influence, or be influenced by, that person in their dealings with the entity.
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Citigroup Firs! ivvestmen! Managamand Limied
Financial statemants for the year endad 37 Decambar 2016

Significant accounting policies (continued)
Financial instruments
Initial recognition

Financial instruments are measured initially at fair value, which normally will be equal to
the transaction price, plus, in case of a financial asset or financial liability not held at fair
value through profit or loss, transaction costs that are directly attributable to the
acquisition or issue of the financial asset or financial liability.

The Company recognises financial assets and financial liabilities on the date it becomes
a party to the contractual provisions of the instrument. A regular way purchase or sale of
financial assets is recognised using frade date accounting, From this date, any gains
and losses arising from changes in fair value of the financial assets or financial liabilities
are recorded.

Categorisation

Other financial assets and Nabilities

Financial assets and liabilities are recognised initially at fair value less attribution
fransaction costs. Subsequent to initial recognition, financial assets and liabilities are
staled at amortised cost using the effective interest method,

Derecognition

A financial assel is derecognised when the contractual rights to receive the cash flows
from the financial asset expire, or where the financial asset together with substantially all

the risks and rewards of ownership, have been transfarred.

A financial liability is derecognised when the obligation specified in the confract is
discharged, cancelled or expires.

Offsetting
Financial assets and financial liabilities are offset and the net amount is reported in the
statement of financial position where there is a legally enforceable right to offset the

recognised amounts and there is an intention to settle on a net basis, or realise the asset
and settle the liability simultaneously.
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Citigroup Firet vasiment Manaosment Limied

Financial slatgments for the year ended 31 December 2016

Turnover

The principal activity of the Company is the provision of investment management

SEIVICes.,

Investment management fee income
Performance fee income

The nature of the above fee incame is disclosed in note 13,

Other net (loss)/gain

Interest income from bank deposits with a
fellow subsidiary bank

Foreign exchange loss

Other loss

The nature of other loss is disclosed in note 13(e).

Profit before taxation

Profit before taxation is amived at after charging:

Managemeanl fee expenses
Trailer fee expenses
Sub-manager fee expenses
Administrative fee expenses
Legal and professional fee
Auditors' remuneration

2016 2015

% 3
48,686,201 47,343,098
- 5620732
48,686,201 52,963,830
2016 2015

$ s

23,908 14,069
(134,293) (13,430)
(3,891,780) -
(4,002,175) 639
2016 2015

5 3
13,208,885 4,904,160
6,609,101 9,524,848
8,541,858 12,459,099

- 1,742,291

2,518,358 2,923,830
470,661 471,205

The nature of certain of the above related parly fee expenses is disclosed in note 13.
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Citwgroap Frst invasimant Manageman! Limiad
Financial stalements for the year ended 31 Docember 2076

Income tax

Income tax in the statement of profit or loss and other comprehensive income

represents:
2016 2015
3 5
Deferred tax expense 1,876,390 2,876,446

Mo provision for Hong Kong profits tax was made in the financial statements for the
current and prior years as the tax losses brought forward were in excess of the
assessable profit for the year,

Reconciliation between income tax and accounting profit at applicable tax rates:

20716 2015

]

Prefit before taxation 11,291,856 17,482,758
Motional tax on profit before taxation at 16.5%

(2015: 16.5%) 1,863,123 2,884,655

Tax effect of non-taxable income and non-
deductible loss 13,267 (B,208)
Actual tax expense 1,876,380 2.876 448

fncome tax in the statement of financial position repraesents:
Deferred tax assels recognised:

The components of deferred tax assets recognised in the statement of financial position
and the movements during the year are as follows:

2016 2015
$ 5
Deferred tax arising from tax losses:
At 1 January 2 426 641 5,303,087
Charged to statement of profit or loss and other
comprehensive income (1.876,390) (2,876,446)
Al 31 December 550,251 2,428 B41

As at 31 December 2016, there is no significant deferred tax asset or liability not
recognised or provided for (2015:; SMil).
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Directors’ emoluments

Directors’ emoluments disclosed pursuant to section 383(1) of the Hong Kang
Companies Ordinance and Part 2 of the Companies (Disclosure of Information about
Benefits of Directars) Regulations are as follows:

2016 2018

5 -]

Directors’ fees - -
Salanes, allowances and benefits in kind 8,262,775 7,982 474
Discretionary bonuses 7,179,601 6,152 545
Share based payments 1,228,914 1.007 407
Retirement scheme contributions 740,100 700,075

17,411,390

15,842,805
Cash and cash equivalents

Cash and cash equivalents represent deposits held at a fellow subsidiary bank as at 31
December 2016 and 31 December 2015.

Amounts due from/to fellow subsidiaries

The amount due fromfto fellow subsidiaries are unsecured, interast free and repayable
on demand.

Accounts receivable and other assets

2016 2018

s 3

Investment management fee receivable 8,367 122 12,445 532
Performance fee receivable - 5,620,732
Legal and professional fea receivable Ba4 TE6 439 253
Prepaid expenses - 1,333
Tax receivables 439 966 -
9,651,854 18,506,850

All of the above fee receivables except tax receivables are due from funds managed by
the Company. All the fee receivables are interest free, unsecured and expected to be
settled within three months.
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10  Accounts payable and accrued expenses

2016 2015

$ S

Sub-manager fee payable 2,814,707 5,797,331
Trailer fee payable 1,574,016 2,350,604
Legal and professional fee payable 1,664,010 1,784,337
Others 583,502 573,861
6,636,235 10,508,133

Included in sub-manager fee payable is an amount due to a fellow subsidiary of
$1,877,205 (2015: $2,001,927). Included in trailer fee payable is an amount due to
fellow subsidiaries of $453,476 (2015: $709,128). All accounts payable and accrued
charges are interest free, unsecured and expected to be settled within three months,

11 Share capital

{a) Issued share capital

2016 2015
No. of Mo. of
shares Armount shares Armount
3 B
Ordinary shares, issued

and fully paid:
At 1 January and

31 December 20,002 2,000,200 20,002 2,000,200

The haolders of ordinary shares are entitled to receive dividends as declared from time 1o
time and are entitled to one vote per share at meetings of the Company. All ordinary
shares rank equally with regard to the Company’s residual assets.

{b) Capital management

The Company's primary objective when managing capital is to safeguard the Company's
ahility to continue as a going concem. As the Company is part of a larger group, the
Company's sources of additional capital and policies for distribution of excess capital
may also be affected by the group's capital management cbjectives.

The Company defines “capital” as including all components of equity. On this basis the

amount of capital employed at 31 December 2016 was 5205,134,036 (2015
$195,718,770).

143/197



11
(b)

12

fa)

EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

Ciigroup First Investment Mansgement Limied
Financial slatermands for the pear anded 31 Dacember 2016

Share capital (continued)
Capital management {continued)

The Company's capital structure is regularly reviewed and managed with due regard to
the capital management practices of the group to which the Company belongs.
Adjustments are made to the capital structure in light of changes in economic conditions
affecting the Company or the group, to the extent that these do not canflict with the
directors’ fiduciary dufies fowards the Company or the reguirements of the Hong Kong
Companies Ordinance. The resulis of the directors’ review of the Company's capital
structure are used as a basis for the determination of the level of dividends, if any, that
are declared.

As a licensed corporation registered under the Hong Kong Securities and Futures
COrdinance, the Company is also subject to the capital requirements of the Hong Kong
Securities and Futures (Financial Resources) Rules ("FRR"). The minimum liquid capital
reguirement is the higher of $100,000 and the variable required liquid capital as defined
in the FRR. The Company monitors its compliance with the requirements of the FRR on
a daily basis. The Company complied with the requirements of the FRR at all times
during the year.

Financial instruments

Exposure to credit, liquidity and interest rate risks and foreign currency risk arise in the
nomal course of the Company’s business. These risks are managed by the Company's
financial management policies and praclices described below.

Credit risk

The Company's credit risk is primarily attributable to cash and cash equivalents held at a
fellow subsidiary bank and outstanding fees receivable arising from the Company's
investment management activities. Management has a credit policy in place and
exposure fo credit risks is monitored on an ongoing basis,

The Company mainly transact with fellow subsidiaries. Management considers the
default risk of the financial assets placed with the group companies to be remote.

The maximum exposure to credit risk is equal to the carrying amount of these financial
assets as of the end of the reporting period,
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Financial instruments {continued)

Liquidity risk

The Company's palicy is to reqularly monitor its current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash to meet its liquidity
reguirements in the short and longer term.

At 31 December 2015 and 31 December 2015, all financial liabilities mature within one
year or are repayable on demand. Details of the earliest contractual settlement dates of
the financial abilities are disclosed in notes 8 and 10.

Interest rate risk

The Company is exposed to interest rate risk only to the extent that it eams bank inlerest
on cash and cash equivalents.

Sensitivity analysis
The following table indicates the estimated changes in the Company's profit before tax in

response to estimated changes in interest rate with all other variables held constant at
the end of the reporting period.

2016 2015
Frofit Profit
before tax bafore tax
ncreass’ Incraasef
(decreasea) {decrease)
¥ % 5
Changes in interest rate
- Increase 0.48 973,532 0.B1 1,004,970

- Decrease NIA, MNiA N/A MNIA

The sensitivity analysis above indicates the annualised impact on the Company's profit
before tax that would arise assuming that the change in interest rates had occurred at
the end of the reporting peried and had been applied to re-maasure those financial
instruments held by the Company which expose the Company to interest rate risk at the
end of reporling period. The analysis is performed on the same basis for 2015.
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Financial instruments (continued)
Currency risk

Currency risk arises from the possibility that changes in foreign exchange rate will impact
the value of financial instruments

To minimise the exposures to foreign currency risk, management ensures that the nat
exposure is kept at an acceptable level by buying or selling foreign currencies at spot
rates where necessary to cover the foreign currencies.

Exposura to currency risk
The following table details the Company’'s exposure at the end of the reporting period to

currency risk arising from recognised assets or liabilities denominated in currencies other
than the functional currency of the Company to which they relate.

2018 2015
Ausfraban Japanese us  Austrekan Japansza ug
Dollgrs Ewo Yen Dolfars Dodlars Yen Cioiars
HKD HKD HKD HED HKD HKD HED
equivaian!  equialan!  egquivalan!  equivalant  equivalant  sguivelent  squivelend
Cash and cash
equivalenis GHE.8TH - 2564718 11228044 GBG.B00 4,102,188 arv.aev
Amounts due from
fallow subsidiaras . . 4,187 2142427 . . 475 584
Accounts raceivable
and athar assels 1241 - BA244,588 2388058 T.ae4 1,003,888 17,451,668
Accounis payable
&nd accrued
[H-LLETHY - {1495422) (1.B95438) (2731,181) = (2935085 (7074203}
Amounis due to
Tillow subsidianis - : - (9,007.802 - (588) (3.504.029)

Overall net exposura 00,120 (1.49542%) T.S518,056 3007546 653,984 2170540 7386417

Hong Kong dollar (‘HKD") is pegged to the United States dollar ("USD"), the Company
therefore consider the risk of movemenils in exchange rales between the USD and the
HKD to be insignificant
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Financial instruments (continued)

Currency risk (continued)

Sensitivity analysis

The following table indicates the instantaneous change on the Company’s profit before
tax that would arise if foreign exchange rate to which the Company has significant

exposure at the end of reporting peried had changed at that date, assuming all other risk
variables remained constant.

20186 2015
increase/ fncrease/

(decraase) Increase’ (tlecraase) Increase/

in foreign {decrease) in foreign (decrease)

exchange on profit axchangs on profit

rafes before tax rates hefore tax

% ] U k-

Australian dollars 4.20 29,401 NiA MN/A
(4.45) (31,169) (3.84) (26,634)

Euro 2.12 (31,698) MNIA MNIA
(5.83) 87,128 MiA NIA

Japanese Yen 2.93 220,620 8.57 186,034
(5.68) (426,874) MIA MIA

The sensitivity analysis assumes that the change in foreign exchange rates had been
applied to re-measure those financial instruments held by the Company which exposa
the Campany to foreign currency risk at the end of the reporting period, including
intercompany payables and receivables that are denominated in currencies other than
the functional currency. The analysis is performed on the same basis for 2015,

Fair values of financial assets and liabilities
The fair values of financial assets and liabilities are considered not to ba materially

different from the carrying values in the statement of financial position as at 31
December 2016 and 31 December 2015.
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Material related party transactions

In addition to those disclosed elsewhere in the financial statements, the Company had
transactions in the normal course of business with related parties as follows.

Fee income and expenses

MNote 2016 2015
3 3
Fee income
Investment management fee income (i) 48,686,201 47,343 003
Performance fee income {ii) - 5,620,732
Fee expenses
Trailer fee expenses (i) 5.608,101 9 524 848
Sub-manager fee expenses {iv) B 541,958 12,459,099

The Company is the fund manager of the following funds during the year:

- Principal Protected Dow Jones Industrial Average Linked Fund without Tanget Auto
Redemption (USD) (2008-12) (*Fund Series 17)

- Principal Protected Dow Jones Industrial Average Linked Fund with Target Aulo
Redemption (USD) (2008-12) (*Fund Series 27)

= Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD)
(2008-01) (*Fund Series 47)

- Knock-in Type/Lowest Price Reference Nikkei 225 Linked Fund without Target
Auto Redemption (JPY) (2008-02) {"Fund Series 67)

- Counlry Selector Foreign Currency Series (USD) ("Fund Series 127)

- Hybrid Tri-Asset Fund (JPY) ("Fund Series 14%)

- World CB Fund (JPY) ("Fund Series 15")

= Asia High Yield Bond Fund ("Fund Series 187)

- Mexico Bond Fund ("Fund Series 197)

- Templeton Global Bond Fund Foreign Currency Series ("Fund Series 207)
- JPY 85 Day Liguidity Fund (*Fund Series 23") (Terminated in 2016)

- USD 85 Day Liquidity Fund ("Fund Series 247)

- Global Balance Plus Fund ("Fund Series 25")
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Material related party transactions (continued)

Fee income and expenses {continued)

The Company is the fund manager of the following funds during the year: (continued)

- Morth American Equity Income Covered Call Strafegy Fund ("Fund Series 26")

E US Focused Growth Egquity Foreign Currency Series ("Fund Series 277)
Treasury Premium Plus Fund ("Fund Series 28")

- Fixed Income Fund ("Fund Series 307)

- Treasury Premium Plus Il Fund {'Fund Series 317)

- China Select Fund ("CSF")

- China StormRiders Fund ("CSRF")

- China Balanced Fund ("CBF"}

-  80% Protected Dynamic Allocation Fund (USD) ("Blackrock”)

- CGMYL Index Target Volatility Fund 2012 (SP) ('CGMYL")

-  Apzora US Triple Plus Fund ("Agczora”)

- Agzora US Government Bond Fund (with Active Currency Hedge) ("Aoczora
Govemment Bond")

- Canadian Government Bond Fund 7-10 (Currency Active Hedge/Private
Placement) ("CGB")

B Daiwa High Grade Canadian Bond Open Cummency Active Hedge (Monthly
Settlement Type) ("Daiwa”)

= Kokusai Turkish Bond Open ( 1M ) Active Currency Hedge ("KAM")

- Mitsubishi UFJ Mexican Bond Cpen (Currency Aclively Hedged) (Monthly
Dividend) ("MUAM Mexican Bond")

- Mitsubishi UFJ US Dividend Growth Stock Fund (Currency Actively Hedged)
("MUAM LS Dividend")

- MNew Zealand Bond Open (Actively Hedged) Monthly Distribution Type ("Nomura
Monthiy™)

- Mew Zealand Bond Open (Actively Hedged) Semiannually Settlement Type
(“Momura Semiannually™)

—  Invesco Sterling Bond Fund {Active Hedged/Monthly Distribution) ("Invesco”)
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13  Material related party transactions (continued)
fal  Feeincome and expenses (continued)
)] The Company is the fund manager of the following funds during the year: (continued)
-  16-06 JBG Repack Fund (JPY Active Hedged) Private Placement ("Okasan 16-06")

- 16-11 US Treasury 7 to 10 year Ladder Fund (JPY Active Hedged) Private
Placement ("Okasan 16-11")

- 16-12 US Treasury Fund (JPY Active Hedged) Private Placement ("Okasan 16-12")
- QFIll Managed Account ("QFII%) (Terminated in 2016)
The Company is the fund advisor of the following fund during the year,

- Japan Prime Selection Premium Equity Open Mother Fund ("KAM Japan Prime
Selection”)

(it} The Company is entitled to fee income from the following funds under its management:
Investment management/advisory lee income

For Fund Series 12, 14, 15, 18, 19, 20, 23, 24, 25, 26, 27, 28, 30 and 31, CSF, CSRF,
CBF, CGMYL, Aczora, Aozora Government Bond, CGE, Daiwa, KAM, MUAM Mexican
Bond, MUAM US Dividend, Nomura Monthly, Nomura Semiannually, Invesco, Okasan
16-06, Okasan 16-11, Okasan 16-12, QFIl and KAM Japan Prime Selection, fees are
calculated at 0.01% to 1.8% per annum of the net asset value of the funds.

For Series 1, 2, 4 and 6, fees are calculated at 0.3% per annum of the notional amount
of unils in issue.

Performance fes income

For CSF, the Company is entitled to receive performance fee income which is calculated
at 10% of the appreciation in the net asset value per unit if the net asset valus is above
the high watermark as defined in explanatory memorandum during the relevant
performance period.

(i) Pursuant to the distribution agreements signed between the Company and the
distributors, trailer fee expenses are payable to various distributors, including Citibank
{Hong Kong) Limited and Citibank Singapore Limited, which are fellow subsidiaries of
the Company, in respect of CSRF, CSF and CBF. Fees are charged based on amounts
agreed between the Company and the distributors. The total trailer fee expenses paid to
Citibank {Hong Kong) Limited and Citibank Singapore Limited for the reporting period as
at 31 December 2016 amounted to $2,035,498 (2015: $3,886,662).
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Material related party transactions (continued)
Fee income and expenses (continued)

Pursuant to the sub-management agreement signed between the Company and tha
sub-managers for CSF and CBF, the sub-managers’ fee expenses are payable to the
sub-managers calculated at 50% of the net management fee income and, if applicable,
50% of the performance fee income received. The total sub-managers’ fee expenses
paid to the sub-managers far CSF and CBF as at 31 December 2016 amountad ta
54,306,583 (2015; $8,490,235).

Pursuant to the letter agreement signed between the Company and Citigroup Global
Markets Limited {"CGML"), a fellow subsidiary of the Company, for KAM Japan Prime
Selection, the sub-manager fee expense payable to CGML are calculated at 0.18% per
annum applied to the daily net asset value of the fund. The total sub-manager fee
expenses paid to CGML as at 31 December 2016 amounfed to $4,235,375 (2015;
$3,568,864).

Administrative fee expenses

In 2015, the Company paid administrative fee expenses to Ciligroup Global Markets Asia
Limited (*CGMAL"), a fellow subsidiary of the Company, which provided administrative
and technical support to the Company. Administrative fee expaenses were charged
based on the expenses incurred by CGMAL plus a mark up of 10%. The administrative
fee expenses to CGMAL for the reporting period as at 31 December 2015 amounted to
1,742,201,

Management fee expenses

The Company paid management fee expenses to fellow subsidiaries, which provided
ancillary sale support services to the Company. The management fee expense for the
reporting period as at 31 December 2016 amounted to $13,208,885 (2015: $4.904,160).

Key management personnel emoluments

Besides the directors’ emoluments disclosed in note 6, thane were no other key
management persennel emoluments.

Amounts disclosed include emoluments totaliing $17 411,390 (2015: $15,842 805) to
certain key management personnel were paid by group companies of the Company.
The Company did not reimburse the group companies for the service provided.

Other loss

In 2016, the Company is obliged to compensate Fund Series 25 for an operational loss
caused by the Company. The compensation amounted to $ 3,881,790,
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Immediate parent and ultimate controlling party

At 31 December 2016, the directors consider the Company’s immediate parent to be
Citigroup Global Markets Hong Kong Holdings Limited, which was incorporated in Hong
Kong. This entity produces financial statements but not available for public use. Its
ultimate controlling party at 31 December 2016 is considered fo be Citigroup Inc.. which
was incorporated in the United States of America. Citigroup Inc. produces consolidated
financial statements under generally accepted accounting principles in the United States
of America, which are available for public use.

Possible impact of amendments, new standards and interpretations issued
but not yet effective for the year ended 31 December 2016

Up to the date of issue of these financial statements, the HKICPA has issued a number
of amendments and new standards which are not yet effective for the year ended 31
December 2016 and which have not been adopted in these financial statements. These
include the following which may be relevant to the Company.

Effeclive far

accounting periods

beginning on or after

Amendments to HKAS 7, Statement of cash flows: Disclosure 1 January 2017

initiative

Amendments to HKAS 12, Income taxes: Recognition of deferred 1 January 2017
tax assets for unrealised losses

HKFRS 9, Financial insfruments 1 January 2018

HKFRS 15, Revenue from contracts with cuslomers 1 January 20138

The Company is in the process of making an assessment of what the impact of these
amendments is expected to be in the period of initial application. So far it has concluded
that the adoption of them is unlikely to have a significant impact an the financial
statements. As the Company has not completed its assessment, further impacts may be
identified in due course and will be taken into consideration when determining whether to
adopt any of these new requirements before their effective date and which transitional
approach to take, whare there are altermnative approaches allowed under the new
standards. The Company does notintend to early adopt any of these amendments or
new standards.
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Independent Auditors® Report to the Trustee
Opinion

We have audited the financial statements of Country Selector Foreign Currency Series (the
“ Series Trust” ), a series trust of Red Arc Global Investments (Cayman) Trust, set out on
pages 7 to 30, which comprise the statement of financial position as at 31 October 2017,
the statement of comprehensive income, the statement of changes in equity and the
statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Series Trust as at 31 October 2017, and its
financial performance and its cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards (* HKFRSs” ) issued by the Hong Kong Institute of
Certified Public Accountants (* HKICPA” ).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (* HKSAs” )
issued by the HKICPA. Our responsibilities under those standards are further described in
the Auditors”™ Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Series Trust in accordance with the HKICPA®s Code of
Ethics for Professional Accountants (the* Code” ) together with the ethical requirements
that are relevant to our audit of the financial statements in the Cayman Islands, and we
have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditors® Report Thereon

The Manager and the Trustee of the Series Trust are responsible for the other information.
The other information comprises all the information included in the annual report, but
does not include the financial statements and our auditors® report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.
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Independent Auditors® Report to the Trustee (continued)

Responsibilities of the Manager and the Trustee of the Series Trust for the Financial
Statements

The Manager and the Trustee of the Series Trust are responsible for the preparation and
fair presentation of these financial statements in accordance with HKFRSs issued by the
HKICPA and for such internal control as the Manager and the Trustee of the Series Trust
determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Manager and the Trustee of the Series Trust are
responsible for assessing the Series Trust®s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Manager and the Trustee of the Series Trust either intend
to liquidate the Series Trust or to cease operations, or have no realistic alternative but
to do so.

Auditors® Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors” report that includes our opinion. This report is made solely to you, as
a body, in accordance with our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for the contents
of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.
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Independent Auditors®™ Report to the Trustee (continued)
Auditors® Responsibilities for the Audit of the Financial Statements (continued)

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Series Trust"s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Manager and the Trustee of
the Series Trust.

Conclude on the appropriateness of the Manager®s and Trustee"s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Series Trust"s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditors®
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors® report. However, future events or conditions
may cause the Series Trust to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Manager and the Trustee of the Series Trust regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

KPMG

22 March 2018
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Independent auditor®s report to the member of Citigroup
First Investment Management Limited
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the financial statements of Citigroup First Investment Management Limited (“ the
Company” ) set out on pages 7 to 28, which comprise the statement of financial position as at 31
December 2016, the statement of profit of loss and comprehensive income, the statement of changes in
equity and the cash flow statement for the year then ended and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as at 31 December 2016 and of its financial performance and its cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards (“ HKFRSs” ) issued by the Hong Kong
Institute of Certified Public Accountants (* HKICPA” ) and have been properly prepared in compliance
with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“ HKSAs” ) and with
reference to Practice Note 820 (Revised), The audit of licensed corporations and associated entities
of intermediaries, issued by the HKICPA. Our responsibilities under those standards are further
described in the Auditor®s responsibilities for the audit of the financial statements section of our
report. We are independent of the Company in accordance with the HKICPA"s Code of Ethics for
Professional Accountants (“ the Code” ) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor®s report thereon

The directors are responsible for the other information. The other information comprises all the
information included in the annual report, other than the financial statements and our auditor®s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Independent auditor®s report to the member of Citigroup
First Investment Management Limited (continued)
(Incorporated in Hong Kong with limited liability)

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true and
fair view in accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies Ordinance and for
such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company®s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.

In addition, the directors are required to ensure that the financial statements are in accordance with
the records kept under the Hong Kong Securities and Futures (Keeping of Records) Rules and satisfy the
requirements of the Hong Kong Securities and Futures (Accounts and Audit) Rules.

Auditor”s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor"s report
that includes our opinion. This report is made solely to you, as a body, in accordance with section
405 of the Hong Kong Companies Ordinance, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements. In addition, we are required to obtain reasonable assurance about whether the
financial statements are in accordance with the records kept under the Hong Kong Securities and
Futures (Keeping of Records) Rules and satisfy the requirements of the Hong Kong Securities and
Futures (Accounts and Audit) Rules
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Independent auditor®s report to the member of Citigroup
First Investment Management Limited (continued)
(Incorporated in Hong Kong with limited liability)

Auditor®s responsibilities for the audit of the financial statements (continued)

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override
of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the Company®s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

- Conclude on the appropriateness of the directors”™ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company®s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor”s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor®s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.
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Independent auditor®s report to the member of Citigroup
First Investment Management Limited (continued)
(Incorporated in Hong Kong with limited liability)

Report on matters under the Hong Kong Securities and Futures (Keeping of Records) Rules and Hong Kong
Securities and Futures (Accounts and Audit) Rules of the Hong Kong Securities and Futures Ordinance

In our opinion, the financial statements are in accordance with the records kept under the Hong Kong
Securities and Futures (Keeping of Records) Rules and satisfy the requirements of the Hong Kong
Securities and Futures (Accounts and Audit) Rules.

KPMG

Certified Public Accountants
8th Floor, Prince"s Building
10 Chater Road

Central, Hong Kong
24 APR 2017
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