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100 A 20,823,530,000
100 H 7,441,175,000
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2
3
20,000,000,000 20,000,000,000
2 2 2 PR T PR T
003 30 [20,000,000,000 [20,000,000,000 (338,400 N (336,400 )
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2003 12 31 | 6,764,705,000|26,764,705,000 (114,458,808,600 ) |(452,856,808.600 )
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a 2003 30

20,000,000,000
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3.59
18.68 H 2003 12
18 2003 12 17
2003 12 12
882,352,000 3.625
24,707
17,942
2006 12 29 15 H
c 2006 12 2007
4
H 28,825 A 120,420
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%
1 - -
2 - -
3 - -
4
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2 - -
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a 2017 12 31 10
%
A 19,323,530,000 68.37
HKSCC Nominees Limited H 7,319,236,460 25.90
A 594,502,502 2.10
A 119,719,900 0.42
A 54,985,761 0.19
H 22,976,187 0.08
A 18,452,300 0.07
A 15,015,845 0.05
53
50 A 12,788,337 0.05
A 12,400,000 0.04
HKSCC Nominees Limited
HKSCC Nominees Limited
2006 12 A 1PO
10 2007 2008
SSE 50
53
10
b
46 2003 21
1999
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100%
FrAdt - FAT oA iraFT T rA(fA—7FHrriz—
68, 37%
FoxAF FAT A riaTFrA -Hohdz—UTIiFsF
10%
c
2017 12 31
XV
336
% %
19,323,530,000(L) 92.80 68.37
BlackRock, Inc. BalackRock, Inc. H 541,161,285(L) 7.27 1.91
4,209,000(S) 0.06 0.01
L S P
XV BlackRock, Inc. H 541,161,285

BlackRock Investment Management, LLC. BlackRock Financial Management, Inc. BlackRock
Institutional Trust Company National Association BlackRock Fund Advisors BlackRock Advisors, LLC.
BlackRock Japan Co., Ltd. BlackRock Asset Management Canada Limited BlackRock Investment Management
(Australia) Limited BlackRock Asset Management North Asia Limited BlackRock (Netherlands) B.V.
BlackRock Advisors UK Limited BlackRock International Limited BlackRock Asset Management
Ireland Limited BLACKROCK  (Luxembourg) S.A.  BlackRock Investment Management (UK) Limited
BlackRock Asset Management Deutschland AG BlackRock Fund Managers Limited  BlackRock Life Limited
BlackRock (Singapore) Limited BlackRock Asset Management(Schweiz) AG H 3,711,000 H
4,697,000 H 104,470,234 H 178,053,000 H 1,618,000 H 42,351,491 H 893,000 H
3,709,000 H 30,752,026 H 1,074,000 H 5,247,389 H 3,347,700 H 53,517,031 H
43,306,825 H 28,510,653 H 477,000 H 23,795,364 H 11,026,572 H 562,000 H

42,000 BlackRock, Inc.
H 541,161,285 H 850,595
BlackRock, Inc. H 4,209,000 0.06% XV

H 4,209,000 H 1,448,000
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2017 2016 2015 2014 2013

27.70 23.80 40.00 30.50 27.20
(376.72) (323.68) (544..00) (414.80) (369.92)

20.60 16.28 24.30 19.78 17.50
(280.16) (221.41) (330.48) (269.01) (238.00)
2017 2017 2017 2017 10 2017 11 2017 12
25.80 25.65 24.90 25.80 27.70 25.45
350.88 348.84 338.64 350.88 376.72 346.12
23.55 23.15 23.25 23.75 25.35 23.95
320.28 314.84 316.2 323.00 344.76 325.72
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2017 12 31 2016 12 31

6 42,707 7,226 30,389 5,142
7 3,064 518 1,191 202
8 161,472 27,321 119,766 20,264
9.1 717,037 121,323 594,730 100,628
9.2 383,504 64,889 226,573 38,336
9.3 449,400 76,038 538,325 91,085
9.4 6,333 1,072 6,333 1,072
9.5 810,734 137,176 766,423 129,679
9.6 136,809 23,148 209,124 35,384
9.7 36,185 6,123 43,538 7,367
9.8 50,641 8,568 55,945 9,466
11 14,121 2,389 13,421 2,271
12 3,046 515 2,134 361
13 33,952 5,745 22,013 3,725
48,586 8,221 67,046 11,344

2,897,591 490,272 2,696,951 456,324

156 268
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2017 12 31 2016 12 31
14 2,025,133 342,653 1,847,986 312,679
15 232,500 39,339 195,706 33,113
83,910 14,198 87,725 14,843
16 18,794 3,180 16,170 2,736
17 - - 37,998 6,429
2,529 428 2,031 344
18 87,309 14,773 81,088 13,720
44,820 7,584 39,038 6,605
18,505 3,131 35,252 5,965
19 47,430 8,025 36,836 6,233
28 4,871 824 7,768 1,314
6,198 1,049 1,214 205
20 282 48 491 83
2,572,281 435,230 2,389,303 404,270
34 28,265 4,782 28,265 4,782
35 7,791 1,318 7,791 1,318
36 145,675 24,648 145,007 24,535
139,202 23,553 122,558 20,737
320,933 54,302 303,621 51,373
4,377 741 4,027 681
325,310 55,042 307,648 52,054
2,897,591 490,272 2,696,951 456,324

2018 22

156 268
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12 31
2017 2016
511,966 86,625 430,498 72,840
(3.661) (619) (1,758) (297)
508,305 86,005 428,740 72,543
(1,395) (236) (2,510) (425)
506,910 85,769 426,230 72,118
21 122,727 20,765 109,147 18,468
22 42 7 6,038 1,022
23 6,183 1,046 (7,094) (1,200)
7,493 1,268 6,460 1,093
643,355 108,856 540,781 91,500
24 (259,708)  (43,943) (253,157)  (42,834)
24 (33,818) (5.722)  (27,269) (4,614)
24 (172,517)  (29,190) (126,619)  (21,424)
25 (8.,076) (1,366) (5,316) (899)
(21,871) (3.701)  (15,883) (2,687)
(64,789)  (10,962)  (52,022) (8,802)
26 (4,601) (778) (4,767) (807)
(35,953) (6,083)  (31,854) (5,390)
(6,426) (1,087) (4,859) (822)
20 (1,068) (181) (1,048) @Q77)
(608,827) (103,014) (522,794)  (88,457)
« ) 8 7,143 1,209 5,855 991
27 41,671 7,051 23,842 4,034
28 (8,919) (1,509) (4,257) (720)
32,752 5,542 19,585 3,314
32,253 5,457 19,127 3,236
499 84 458 77
1 30 1.13 19.12  0.66 11.16
156 268
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12 31
2017 2016
/C ) (15,003) (2.539)  (44,509) (7,531)
“2) ©) (6,038) (1,022)
5,605 948 17,372 2,939
20 3 (864) (146)
(865) (146) 21 4
28 2,359 399 8,242 1,395
(7,926) (1,341)  (25,776) (4,361)
(7,926) (1.341)  (25,776) (4,361)
24,826 4,201 (6,191) (1,048)
24,341 4,118 (6,647) (1,125)
485 82 456 77
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( )
2017 12 31
34) 3B (  36)

28,265 7,791 163,381 123,055 3,722 326,214
- - - 19,127 458 19,585
- - (25,774) - Q) (25,776)
- - (25,774) 19,127 456 (6,191)

- - 7,367 (7.367) - _
- - - (12,257) - (12,257)
- - - - (151) (151)

- - 33 - - 33
- - 7,400 (19,624) (151)  (12,375)
28,265 7,791 145,007 122,558 4,027 307,648
28,265 7,791 145,007 122,558 4,027 307,648
- - - 32,253 499 32,752
- - (7.912) - (14) (7.926)

- - (7,912) 32,253 485 24,826

- - 8,445 (8,445) - -
- - - (7,164) - (7,164)
- - - - (135) (135)

- - 135 - - 135
- - 8,580 (15,609) (135) (7.164)
28,265 7,791 145,675 139,202 4,377 325,310
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(€)) «C )
( )
2017 12 31
( 39 ( 3) ( 36)
2016 4,782 1,318 27,644 20,821 630 55,195
- - - 3,236 77 3,314
- - (4,361) - ©© (4,361)
- - (4,361) 3,236 77 (1,048)
36 - - 1,246 (1,246) - -
32 - - - (2,074) - (2,074)
- - - - (26) (26)
- - 6 - - 6
- - 1,252 (3,320) (26) (2,094)
2016 12 31 4,782 1,318 24,535 20,737 681 52,054
2017 4,782 1,318 24,535 20,737 681 52,054
- - - 5,457 84 5,542
- - (1,339) - (6) (1,341)
- - (1,339) 5,457 82 4,201
36 - - 1,429 (1,429) - -
32 - - - (1,212) - (1,212)
- - - - (3) (23)
- - 23 - - 23
- - 1,452 (2,641) (23) (1,212)
2017 12 31 4,782 1,318 24,648 23,553 741 55,042
156 268
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12 31
2017 2016
41,671 7,051 23,842 4,034
(122,727)  (20.765) (109,147)  (18,468)
« (6.225) (1.053) 1,056 179
176,148 29,804 131,354 22,225
2,240 379 2,083 352
« ) 52) (©)] (582) (98)
(7.143) (1.209) (5,855) (991)
76,378 12,923 (76,318)  (12,913)
931 158 1,539 260
38,967 6,593 124,466 21,060
(4.473) @757) (9,331) (1,579)
4,497 761 5,465 925
778 132 526 89
/( ) 200,990 34,008 89,098 15,075
30,540 5,167 10,447 1,768
142,845 24,169 50,101 8,477
506,306 85,667 508,476 86,034
103 17 114 19
(516,051)  (87,316) (173,628)  (29,378)
(500,737)  (84,725) (537,012)  (90,862)
(9,619) (1,628) (5,310) (898)
(37,304) (6,312)  (65,158)  (11,025)
« ) /C ) 92,148 15,591 37,515 6,348
« ) /C ) 6,981 1,181 (22,035) (3,728)
98,012 16,584 78,891 13,348
29,014 4,909 20,390 3,450
« ) /C ) (15,515) (2,625) (7,483) (1,266)
(399) (68) (11) @
/C ) (173,676)  (29,386) (104,703)  (17,716)

156 268
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2017 2016

6,228 1,054 49,999 8,460
(5.671) (960) (4,891) (828)
(7.164) (1.212)  (12,257) (2,074)
(135) (23) (151) (26)
3,121 528 13,831 2,340
4,034 683 2,939 497
(38,000) (6.430)  (30,000) (5,076)
(8.008) (1.355)  (13,200) (2,233)
) (45,595) (7.715) 6,270 1,061
(179) (30) 285 48
(18,460) (3.123) (9,050) (1,531)
67,046 11,344 76,096 12,875
48,586 8,221 67,046 11,344
47,444 8,028 64,364 10,890
1,142 193 2,682 454
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2.17

2.18

Tier2

2.19
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2.20

2.21

€Y) 0

2.22
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2.23

2.24

3.1

DPF

14
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3.2

3.3

3.4

2.8.c

4.3
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3.5

2.2

2017 12 31
AMP CL AMP

CL AMC

40(c)

4.1

4.1.1
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4.1.2
12 31
2017 2016
( A)(a) 59,636 12.83% 38,059 9.75%
(b) 40,588 8.73% 1,626 0.42%
©) 21,435 4.61% 22,420 5.74%
( )(d) 3,019 0.65% 4,968 1.27%
( )(e) 166 0.04% 203 0.05%
6] 340,054 73.14% 323,162 82.77%
464,898 100.00% 390,438 100.00%
( A)(a) 78 0.05% 67 0.04%
() 7,956 4.79% 277 0.15%
©) 4,197 2.52% 3,949 2.20%
( )(d) 49,796 29.96% 73,261 40.72%
( )(e) 41,271 24.83% 25,003 13.95%
16 62,926 37.85% 77,255 42.94%
166,224 100.00% 179,902 100.00%
2017 12 31 2016 12 31
( A)(a) 69,280 3.47% 43,794 2.40%
() 19,771 0.99% 987 0.05%
©) 268,708 13.44% 244,112 13.37%
( )(d) 70,506 3.53% 117,946 6.46%
( )(e) 16,730 0.84% 57,356 3.14%
6] 1,554,071 77.73% 1,361,761 74.58%
1,999,066 100.00% 1,825,956 100.00%
) 18 70

300
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() 10
88
28 70
20
20
88
180
©) 10 20
70
200 300
() 10
10 15 30 70
300
300
200
200
) 30 75 10
10

100

Q)
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4.1.3
10
19,731 20,559 2016 12 31
16,746 17,492
10
1,940 1,989 2016 12 31 2,823
2,953
50
70,732 80,152 2016 12 31
57,591 65,427
100
445 2016 12 31 372
( )
( )
2013 2014 2015 2016 2017
11,476 16,499 20,497 27,120 33,926
11,872 17,265 21,427 27,303
11,775 16,726 21,422
11,775 16,726
11,775
11,775 16,726 21,422 27,303 33,926 111,152
(11,775) (16,726) (21,422) (26,047) (21,404) (97,374)

- - 1,256 12,522 13,778
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4.2

( )
( )
2013 2014 2015 2016 2017
11,331 16,379 20,359 26,897 33,700
11,743 17,127 21,262 27,107
11,645 16,589 21,259
11,645 16,589
11,645
11,645 16,589 21,259 27,107 33,700 110,300
(11,645) (16,589) (21,259) (25,860) (21.273) (96, 626)
- - - 1,247 12,427 13,674
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4.2.1
)
2017 12 31 50
35 2016 12 31 160
11,463 8,306
2016 12 31 6,948 6,948
)
2017 12 31 10
3,341 5,393 2016 12 31 3,263 3,400
23,423 32,651

2016 12 31 24,999 28,153
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)
2017 2016 12 31
2017 12 31
8,697 28,859 - - - 37,556
4,707 146 1,088 2,690 1,198 9,829
155 - - - - 155
952 - - - - 952
1,229 - - - - 1,229
435 - 18 5 5 463
7,744 - - - - 7,744
1,246 185 282 128 3 1,844
25,165 29,190 1,388 2,823 1,206 59,772
12,480 - 2,413 3,901 - 18,794
12,480 - 2,413 3,901 - 18,794
2016 12 31
6,968 12,791 - - 148 19,907
3,906 128 1,115 2,475 1,135 8,759
164 - - - - 164
348 - 14 3 13 378
6,106 - - - - 6,106
2,685 2,083 145 39 9 4,961
20,177 15,002 1,274 2,517 1,305 40,275
13,100 - 2,339 731 - 16,170
13,100 - 2,339 731 - 16,170
2017 12 31
10
308 2016 12 31 420
3,541 2016 12 31 1,743
2017 52 2016 582
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4.2.2
31
99.9 2016 12
AA/A-2
2017 12 31
31

2017

31 99.0

CSbCC

2016 12 31

99.8

EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

oOoOooodn
CIRC
2017 2016 12

2017 12 31

AA/A-2 2017 12 31
99.9 2016 12 31 99.9

2016 12 31 99.5

CSbcC

2017 2016 12
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4.2.3

( )
( )
2017 12 31
409,528 409,528 - - - -
1,255,052 - 127,830 240,582 271,538 1,240,465
383,504 - 141,679 105,063 64,386 128,753
449,400 - 104,976 252,571 133,013 2,823
6,333 - 4,084 734 2,106 -
36,185 - 36,185 - - -
50,641 - 44,789 5,602 250 -
14,121 - 14,121 - - -
48,586 - 48,586 - - -
2,653,350 409,528 522,250 604,552 471,293 1,372,041
2,025,133 - 16,319 221,905 47,109  (3.807,542)
232,500 - (15,308) (29,981) (26,892)  (388.320)
87.309 - (87,309) - - -
2,529 (2.529) - - - -
44,820 - (44,820) - - -
18,794 - (1,240) (18,557) - -
2,411,085 (2,529)  (132,358) 173,367 20,217  (4,195,862)

/( ) 242,265 406,999 389,892 777,919 491,510 (2,823,821)
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( )
( )
2016 12 31
421,383 421,383 - - - -
1,148,894 - 210,589 214,105 188,740 1,014,074
226,573 - 119,247 47,606 41,697 55,106
538,325 - 199,657 260,065 117,012 8,858
6,333 - 1,909 4,720 209 -
43,538 - 43,538 - - -
55,945 - 44,722 11,100 123 -
13,421 - 13,421 - - -
67,046 - 67,046 - - -
2,521,458 421,383 700,129 537,596 347,781 1,078,038
1,847,986 - (43,322) 97,236 35,088  (3.229,394)
195,706 - (15,880) (34,147) (33,128)  (259,905)
81,088 - (81,088) . i, -
2,031 (2,031) - - - -
39,038 - (39,038) - - -
16,170 - (1,138) (16,159) - -
37,998 - (39,032) - - -
2,220,017 (2,031)  (219,498) 46,930 1,960  (3,489,299)
/( ) 301,441 419,352 480,631 584,526 349,741  (2,411,261)
2017 12 31 83,910 2016 12 31
87,725 2017 12 31 68,731
2016 12 31 64,623
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ooooodd
DPF DPF
2017 12 31
DPF 56,709 2016 53,271 DPF
173,557 2016 140,565
4.2.4
CIRC
Tier2
9.4 20 36
( - 17 )
( )
2017 12 31 2016 12 31

706,516 639,396

706,623 677,768

254,503 228,080

(Core Solvency Ratio) 278% 280%

278% 297%

CIRC
4

()
()
)
(D)

CIRC 2017 Cai Kuai Bu Han [2017] 1510
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4.3

2017 12 31
2017 12 31
2017 12 31
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2017 12 31
( )

196,673 48,989 89,111 334,773

46,898 350,893 57,333 455,124

52,300 963 655 53,918

9,301 73,590 - 82,891

305,172 474,435 147,099 926,706
(2,529) - - (2,529)
12 - - (12
2,541) - - 2,541)

2017 12 31
( )

13,733 76,445 1,061 91,239

47,909 15,197 - 63,106

- 2,842 695 3,537
- (5.598) (1,059) (6,657)
/( - - 42) 42)
/( (519) 315 - (204)
- 0 - 0
(3.790) - - (3.790)

57,333 89,111 655 147,099
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2017 12 31
8,932
9,652

2017 12 31

12 31

2016 12 31
2016 12 31
/(
/(
2016
2016 12 31

8,668
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( )
183,222 86,161 76,445 345,828
28,562 357,463 13,733 399,758
52,790 867 1,061 54,718
37,172 117,234 - 154,406
301,746 561,725 91,239 954,710
(2,031) - - (2,031)
(12) - - (12)
(2,043) - - (2,043)

( )
501 62,343 1,884 64,728
13,533 12,499 - 26,032
- 1,326 1,128 2,454
- (2,054) (1,884) (3,938)
- - (67) (67)
- 2,331 - 2,331
(301) - - (301)
13,733 76,445 1,061 91,239

19,275 2016
2017 12 31 2016
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5.1

¢ )

¢ )

¢ )

¢ )

5.2

33

CLIC
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( )
2017 12 31
429,822 67,708 14,436 - - 511,966
4,110 - - - -
36,496 - - - -
198,418 - - - -
190,798 - - - -
429,267 63,323 14,320 - - 506,910
115,316 5,454 456 1,501 - 122,727
V] 2 - [6)) - 42
5,690 269 23 201 - 6,183
1,276 75 - 7,268 (1,126) 7,493
- - - 1,126 (1,126) -
551,590 69,123 14,799 8,969 (1,126) 643,355
(257,300) (2,383) 5) - - (259,708)
- (27,992) (5.826) - - (33,818)
(152,110)  (20,249) (158) - - (172,517)
(7,798) ©78) - - - (8,076)
(21,748) (123) - - - (21,871)
(48,781) (8.494) (4,565) (2,949) - (64,789)
(3,967) (187) 16) 431) - (4,601)
(24,286) (5.615) (3.423) (2.629) - (35,953)
(5,508) (376) (147 (1,521) 1,126 (6,426)
| @071 (51) @ - 1,126 - |
(D) (180) (111) - - (1,068)
(522,275)  (65,877)  (14,271) (7,530) 1,126  (608,827)
- - - 7,143 - 7,143
29,315 3,246 528 8,582 - 41,671
(8,919)
32,752
32,253
499
(7.838) 370) @ 327 - (7,912)
1,513 351 216 160 - 2,240
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( )
2017 12 31

2,478,739 114,045 9,390 38,422 - 2,640,596
8,402 8,149 552 161,472 - 178,575
2,487,141 122,194 9,942 199,894 - 2,819,171
42,707
35,713
2,897,591
1,914,597 102,190 8,346 - - 2,025,133
218,436 14,064 - - - 232,500
81,163 3,832 321 1,993 - 87,309
41,888 3,123 224 21,323 - 66,558
2,256,084 123,209 8,891 23,316 - 2,411,500
160,781
2,572,281
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( )
2016 12 31
361,905 54,010 14,583 - - 430,498
3,871 - - - -
29,524 - - - -
188,415 - - - -
140,095 - - - -
361,649 50,590 13,991 - - 426,230
103,723 4,122 403 899 - 109,147
5,823 231 23 (39) - 6,038
(6,436) (255) 25) (378) - (7,094)
1,345 86 - 5,919 (890) 6,460
- - - 890 (890) - |
466,104 54,774 14,392 6,401 (890) 540,781
(251,155) 1,977) (25) - - (253,157)
- (21,958) (5,311) - - (27,269)
(109,767)  (16,578) 274) - - (126,619)
(5,091) (225) - - - (5,316)
(15,787) (96) - - - (15,883)
(38,459) (6,906) (4,441) (2,216) - (52,022)
(4,395) 74y an (181) - (4,767)
(22,248) (4,373) (2,899) (2,334) - (31,854)
(3,666) (256) (467) (1,360) 890 (4,859)
(853) (34) ®) - 890 - |
(804) (138) (106) - - (1,048)
(451,372)  (52,681)  (13,540) (6,091) 890  (522,794)
- - - 5,855 - 5,855
14,732 2,093 852 6,165 - 23,842
(4,257)
19,585
19,127
458
(23,433) (930) 1) (1,320) - (25,774)
1,490 257 196 140 - 2,083
( )
2016 12 31
2,379,782 92,220 8,906 27,392 - 2,508,300
8,165 6,776 491 119,766 - 135,198
2,387,947 98,996 9,397 147,158 - 2,643,498
30,389
23,064
2,696,951
1,762,363 77,837 7,786 - - 1,847,986
183,773 11,933 - - - 195,706
77,649 3,081 302 56 - 81,088
73,277 3,563 338 18,194 - 95,372
2,097,062 96,414 8,426 18,250 - 2,220,152
169,151
2,389,303
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( )
2017

2017 25,362 6,837 1,424 10,548 1,553 45,724
7,073 49 - (7,520) 312 (86)

70 450 174 15,747 13 16,454

- - - (1,931) - (1,931)

(48) (463) (195) (148) (48) (902)

2017 12 31 32,457 6,873 1,403 16,696 1,830 59,259
2017 (8,311) (4,934) (998) - (1,068) (15,311)
(953) (632) (144) - (181) (1,910)

16 444 187 - 46 693

2017 12 31 (9,248) (5,122) (955) - (1,203) (16,528)
2017 24 - - - - (D)
2017 12 31 24 - - - - (¢2))
2017 17,027 1,903 426 10,548 485 30,389

2017 12 31 23,185 1,751 448 16,696 627 42,707
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2016

2016 24,253 6,616 1,387 7,565 1,308 41,129
1,176 - - (1,438) 256 6)

37 653 177 4,896 16 5,779
(104) (432) (140) (475) @n (1,178)

2016 12 31 25,362 6,837 1,424 10,548 1,553 45,724
2016 (7,446) (4,738) (1,005) - (942) (14,131)
(901) (622) (130) - (148) (1,801)

36 426 137 - 22 621
2016 12 31 (8,311) (4,934) (998) - (1,068) (15,311)
2016 @4 - - - - @24
2016 12 31 (24) - - - - 24
2016 16,783 1,878 382 7,565 366 26,974
2016 12 31 17,027 1,903 426 10,548 485 30,389

2017 12 31 6,209 2016 12 31
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2017 12 31
2017

2017 12 31
2017

2017 12 31
2017

2017 12 31
2016

2016 12 31
2016

2016 12 31
2016

2016 12 31
2016

2016 12 31
2017 12 31
2017 12 31

4,629

2016 12 31

2,201
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1,872
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1,435
1,931

3,366

(244)
(58)

(302)

1,191

3,064

2,201

4,629

1,435

1,435

(198)
(46)

(244)

1,237

1,191

2,238

2,201

2016 12 31
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( )
2017 2016
119,766 47,175
37,110 68,387
7,143 5,855
(1.862) (820)
(685) (831)
12 31 161,472 119,766

144/341



CGB

CLP C

(
Sinopec Sichuan to
East China Gas
Pipeline)

(China United
Network
Communications
Limited)

)
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Oooooooo
2016 2017
12 31 12 31
32,162 50,229 - 4,186 - (956) - 53,459  43.686% -
11,245 12,680 - 1,201 (553) 298 - 13,626 29.79%  (1,010)
6,000 7,929 - 328 (69) ®) - 8,185 40.00% -
1,339 1,419 - 47 - - - 1,466 35.00% -
20,000 20,000 - 1,351 (20) 16 - 21,347 43.86% -
21,829 - 21,829 18) - 28) - 21,783 10.56% -
)
9,948 10,407 - 567 (776) (466) - 9,732 -
102,523 102,664 21,829 7,662 (1,418)  (1,139) - 129,598 (1,010)
306 301 - (10) - - - 201 51.00% -
33,349 16,801 15,281 (509) (444) 454 - 31,583
33,655 17,102 15,281 (519) (444) 454 - 31,874 -
136,178 119,766 37,110 7,143 (1,862) (685) - 161,472 (1,010)
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1 7.01 132 CcGB 1,869,586,305
CGC
43.686 2017 12 31
0.12 2016 2017 18
239 0.167 2017
2017 23 314
2017 12 29 2017
1 5.39 2017 12 31 10.1
2017 12 31
2017
2017 16 Mixed Ownership Reform
A 3,177,159,590 217
2017 10 31 0.08 10.56
2018
2017 12 29 2017 1
6.33 2017 12 31

36

146/341



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

OooooOodd
2017 12 31
CGB 43.686
29.79
CLP C 40.00
35.00
43.86
10.56
51.00
2016 12 31
CGB 43.686
29.991
CLP&C 40.00
35.00
43.86
51.00
2017 12 31 2017 12 31
( )
CGB CLP&C
2,072,915 191,894 79,601 10,651 36,243 573,617 888
1,959,069 133,166 59,138 8,020 934 266,599 317
113,846 58,728 20,463 2,631 35,309 307,018 571
113,846 48,502 20,463 2,631 35,309 135,393 571
() 2,267 (2.617) - - 676 - -
( ) 116,113 45,885 20,463 2,631 35,985 135,393 571
43.686% 29.79% 40.00% 35.00% 43.86% 10.56% 51.00%
« ) 53,459 14,636 8,185 1,466 21,347 21,783 291
- (1.010) - - - - -
« ) 53,459 13,626 8,185 1,466 21,347 21,783 291
50,531 49,236 61,142 399 5,644 274,829 -
/C ) 10,204 6,259 820 135 3,055 1,684 20)
(2.332) 912 (35) - - (230)

7,872 7,171 785 135 3,055 1,454 (20)
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2016 12 31 2016 12 31
( )
CGB CLP&C
2,047,592 151,265 72,773 11,287 37,231 799
1,941,618 101,935 52,950 8,710 5,014 208
105,974 49,330 19,823 2,577 32,217 591
105,974 43,999 19,823 2,496 32,217 591
() 3,163 (1,576) - - - -
( ) 109,137 42,423 19,823 2,496 32,217 591
43.686% 29.991% 40.00% 35.00% 43.86Y% 51.00%
« ) 50,229 13,690 7,929 1,419 20,000 301
- (1,010) - - - -
« ) 50,229 12,680 7,929 1,419 20,000 301
55,276 37,748 55,728 375 2,339 1
/C ) 9,504 4,446 1,157 66 631 ©
(1,070) (164) (526) - - -
8,434 4,282 631 66 631 ©)
2017 12 31 2016 12 31
2017 12 31 209.96
2016 12 31 2,991 39
)
9.1
( )
2017 12 31 2016 12 31
125,866 97,196
241,808 169,001
200,869 178,444
/ 148,494 150,089
717,037 594,730
91,631 64,192
136 144
19 20
625,251 530,374
717,037 594,730
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2017 12 31
619,152

10
10

9.2

)

10
10

)

2017 12 31
6,820
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692,984 2016 12 31

( )
2017 12 31 2016 12 31
22,496 30,615
112,932 71,661
288,496 231,608
293,113 260,846
717,037 594,730

( )
2017 12 31 2016 12 31
107,957 92,442
275,547 134,131
383,504 226,573

( )
2017 12 31 2016 12 31
128,856 112,592
132,575 70,978
90,556 25,503
31,517 17,500
383,504 226,573

2017 12 31 CL AMC AMC
44,835 2016 12 31 37,679
62,015 2016 12 31 114,499
202,255 2016 12 31 77,999
10,150 2016
AMC  AMC 222 2016 236
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9.3
( )
2017 12 31 2016 12 31
97,076 185,835
349,524 344,790
10 2,800 7,700
449,400 538,325
2017 12 31 166.91 2016 132
2016 CL
2016 12 Sunny
Bamboo Limited Golden Bamboo Limited 2017 12 31
6,861
7,080 750
2017 12 Ningbo Meishan Bonded Port Area Guo Yang Guo Sheng Investment
Partnership ( Guo Yang Guo Sheng ) New Fortune Wisdom Limited New Capital
Wisdom Limited Guo Yang Guo Sheng
2017 12 31
2,000 1,247
9.4
( )
2017 12 31 2016 12 31
3,933 1,720
2,400 4,613
6,333 6,333
CIRC 20
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9.5

(

)

(

(

(

)

)

)

(
2017 12 31 2016 12 31
24,632 21,653
157,765 146,310
197,133 188,337
13,495 16,708
430 11,321
61,669 15,429
455,124 399,758
91,344 105,290
129,424 100,131
31,651 27,880
40,327 81,854
42,027 30,673
334,773 345,828
20,837 20,837
810,734 766,423

(
2017 12 31 2016 12 31
44,929 37,163
410,195 362,595
455,124 399,758
93,384 91,011
41,507 25,034
132 232
220,587 250,388
355,610 366,665
810,734 766,423
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9.6

9.7

30
30

10

90

Ogoooood

( )
2017 12 31 2016 12 31
42,410 33,261
153,630 144,443
167,552 113,779
91,532 108,275
455,124 399,758

( )
2017 12 31 2016 12 31
2,081 380
9,084 6,762
66,915 144,131
4,811 3,133
82,891 154,406
9,892 14,683
44,026 40,035
53,918 54,718
136,809 209,124
26,776 19,512
292 89
55,823 134,805
82,891 154,406
39,442 37,614
79 74
7,187 6,284
7,210 10,746
53,918 54,718
136,809 209,124

( )
2017 12 31 2016 12 31
36,055 43,518
130 20
36,185 43,538
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(

o

)

(

)

(

)

(

)

OooooOodd
(

2017 12 31 2016 12 31

24,942 35,763

21,423 17,642

4,276 2,540

50,641 55,945

44,789 44,722

5,852 11,223

50,641 55,945

(
(D)
12 31 12 31
2017 2016 2017 2016
717,037 594,730 692,984 619,152
383,504 226,573 375,899 231,005
449,400 538,325 449,400 538,325
6,333 6,333 6,333 6,333
789,897 745,586 789,897 745,586
136,809 209,124 136,809 209,124
36,185 43,538 36,185 43,538
48,586 67,046 48,586 67,046
(232,500)  (195,706)  (229,222)  (192,373)
(2.529) (2,031) (2.529) (2,031)
(87,309) (81,088) (87,309) (81,088)
- (37,998) - (38,204)
(18,794) (16,170) (18,794) (16,170)
3.2
4.3 2017 12 31
55,137 637,847
2016 12 31 76,299 542,853
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11
2017 12 31 14,079 2016 12 31 13,346
12
( )

2017 12 31 2016 12 31

14 2,351 1,783

64 123

14 527 125

14 104 103

3,046 2,134

695 351

2,351 1,783

3,046 2,134
13

( )

2017 12 31 2016 12 31

15,466 911

6,201 5,855

3,050 2,814

2,705 1,718

987 927

403 6,571

5,140 3,217

33,952 22,013

25,933 15,665

8,019 6,348

33,952 22,013

154/341



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

oOoOooodn

14
@
()

2017 12 31 4.85

2016 12 31 4.45 -4.85

2017 12 31 3.31 -4.86

2016 12 31 3.23 -4.68
)

2000 -2003
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2017 12 31
2016 12 31

)

)

®)

12

12
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45.0
37.0-45.0

12

0.85-0.90 25.0 0.90
0.85-0.90 15.0 0.90
(
2017 12 31 2016 12 31
1,999,066 1,825,956
13,778 11,538
12,289 10,492
2,025,133 1,847,986
(2,351) (1,783)
(10%) (103)
(527) (125)
(2,982) (2,011)
1,996,715 1,824,173
13,674 11,435
11,762 10,367
2,022,151 1,845,975
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©
(
2017 2016
2,085 1,748
9,453 7,520
11,538 9,268
(21,404) (16,364)
(10,460) (8.877)
33,926 27,120
178 391
12 31 13,778 11,538
2,672 2,085
11,106 9,453
12 31 13,778 11,538
(
2017 2016
10,492 (125) 10,367 7,944 (87) 7,857
12,289 (527) 11,762 10,492 (125) 10,367
(10,492) 125 (10, 367) (7,944) 87 (7,857)
12 31 12,289 (527) 11,762 10,492 (125) 10,367
@
(
2017 2016
1,825,956 1,698,773
464,898 390,438
O (379,262) (353,048)
78,232 73,644
6,599 14,262
() 2,424 474
219 1,413
12 31 1,999,066 1,825,956
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( ) 2017 12 31
1,718
706
2016 12 31
464
10
15
( )
2017 12 31 2016 12 31
DPF 57,153 53,688
DPF
175,335 142,006
12 12
232,500 195,706
DPF
( )
2017 2016
53,688 50,295
4,829 4,680
(2.510) (2,357)
@n (36)
1,183 1,106
12 31 57,153 53,688
16
( )
2017 12 31 2016 12 31
2019 17 3.54 2,413 2,339
2019 27 2.30 6,338 6,579
2019 30 2.40 6,142 6,521
2017 1.50 - 731
2018 11 1.495 780 -
2020 12 EURIBOR
3.8 () 3,121 -
18,794 16,170
( )EURIBOR( ) 3.8
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2017 12 31 2016 12 31 37,998
38,000
( )
2017 12 31 2016 12 31
2012 29 2022 29 4.70 - 28,000
2012 11 2022 11 4.58 - 10,000
- 38,000
10
6.70 6.58 2017 29
2017 11 2012 29 2012 11
28,000 10,000

2.14
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18
( )
2017 12 31 2016 12 31
75,002 65,479
12,307 15,609
87,309 81,088
30 87,309 81,088
87,309 81,088
2017 12 31 79,543 2016 12 31 76,207
2017 12 31
139,727 (2016 12 31 : 81,280 )
19
( )
2017 12 31 2016 12 31
10,129 7,234
9,614 8,006
6,252 5,488
5,659 3,713
2,668 1,032
1,906 1,611
31 833 654
689 657
127 813
9,553 7,628
47,430 36,836
47,430 36,836
47,430 36,836
20
CIRC 2008 2009
CIRC ()
0.15
0.05 () 0.8
0.15 () 0.8

0.08 0.05
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2017 12 31

22

2017 12 31
619
898
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( )
12 31

2017 2016
30,669 24,854
19,608 17,499
3,618 5,683
27,019 19,744
920 527
23,827 27,851
16,320 12,018
746 971
122,727 109,147

94,788 2016 88,876
( )
12 31

2017 2016
© 189
114) (143)
(123) 46
2,808 8,505
(2,643) (2,513)
165 5,992
42 6,038

2016 1,615 2,024 2016
114 2016 143
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( )
12 31
2017 2016
(1,542) (918)
8,179 (6,319)
@179 191
(275) (48)
6,183 (7,094)
24
( )
2017 12 31
260,853 (1,145) 259,708
34,101 (283) 33,818
173,085 (568) 172,517
468,039 (1,996) 466,043
2016 12 31
253,824 (667) 253,157
27,519 (250) 27,269
127,156 (537) 126,619
408,499 (1,454) 407,045
25
26
( )
12 31
2017 2016
1,033 3,126
3,144 1,460
424 181

4,601 4,767
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(

)

)

(
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( )
12 31
2017 2016
18,741 15,955
933 838
2,357 1,798
2,240 2,083
(52) (582)
59 58
( )
12 31
2017 2016
9,457 5,200
(538) (943)
8,919 4,257
25 2016 25
( )
12 31
2017 2016
41,671 23,842
10,418 5,961
(7,847) (6,080)
6,105 4,259
6 58
(15) (49)
252 108
8,919 4,257
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(c) 2017 12 31 2016 12 31 25
( )
) ) )
C )
2016 (1,451) (16,686) 1,184 (16,953)
( )/ (614) 1,126 431 943
( )Y
- 12,639 - 12,639
(4,343) - - (4,343)
- (54) - (54)
2016 12 31 (6,408) (2,975) 1,615 (7,768)
2017 (6.408) (2.975) 1,615 (7.768)
( )/ 1,072 (1,279) 745 538
( )
- 3,759 - 3,759
(1,401) - - (1,401)
- 1 - 1
2017 12 31 (6,737) (494) 2,360 (4,871)
() 2009 IFRS 2008 12 31
)
C )
)
2017 12 31 607 2016 12 31
807 243 2016 12 31
219
(d)
( )
2017 12 31 2016 12 31
12 1,980 3,024
12 4,493 3,626
6,473 6,650
12 (9,131) (13,037)
12 (2,213) (1,381)
(11,344) (14,418)

(4.,871) (7.768)
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29
25,550 2016 14,014
30
2017 12 31
28,264,705,000 2016 12 31 28,264,705,000
31
2006 4.05 2006
21 53.22 5.33
6.83 2005
2006
H
H
2010 26
2017 12 31 2017 12 31
55.01 2016 12 31 55.01 2017 12 31
820 2016 12 31 641
20 32
0.51 1.02
« )/ 179
2017 12 31 2016
191 2017 12
31 820 13
2016 12 31
641 13 2017 12 31

2016
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32
2017 31 2016 12 31
0.24 6,784 2017
2017 12 31
Tier2 380
2017
2018 22 0.40 11,306
2017 12 31 2017 12
31
33
@
CLIC
®
40(c)
©
@
CLRE CLIC
CL
CLIC
CLI CLIC
China Life Ecommerce Company CLIC
Limited CL Ecommerce

EAP
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©
)
2016 2017
12 31 12 31

CLIC 4,600 - - 4,600
AMC 4,000 - - 4,000

3,400 - - 3,400

1,060 931 - 1,991
()
CL AMP 588 - - 588
CL Wealth 200 - - 200

Shanghai Rui Chong
Investment Co., Limited Rui Chong 6,800 - - 6,800
Company ()
China Life
(Beijing) Health Management Co., Limited 1,730 - - 1,730
( CL Health )
( )
(
)
( ) 2017 260
1,326 1,586 2017 12 31
1,060
1,991
( ) 2017 Rui Chong Company 370 231
Rui Chong Company 6,199 6,800

)
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12 31
2016 2017
CLIC 19,324 68.37 - - 19,324 68.37
12 31
2016 2017
AMC 1,680 60.00 - - 1,680 60.00
(
2,746 74.27 - - 2,746 74.27
130 50.00 - - 130 50.00
(
AMC HK )
1,326 100.00 260 - 1,586 100.00
(
CL AMP 500 85.03 - - 500 85.03
(
CL Wealth 200 100.00 - - 200 100.00
(
- 100.00 - - - 100.00
(
King Phoenix Tree - 100.00 - - - 100.00
Limited (
Rui Chong Company 6,199 100.00 601 - 6,800 100.00
(
New Aldgate Limited 1,167 100.00 - - 1,167 100.00
(
Glorious Fortune - 100.00 - - - 100.00
Forever Limited (
CL Hotel Investor, - 100.00 - - - 100.00
L.P. (
Golden Bamboo Limited 1,734 100.00 - - 1,734 100.00
(
Sunny Bamboo Limited 1,632 100.00 - - 1,632 100.00
(
Fortune Bamboo Limited 2,176 100.00 - - 2,176 100.00
(
China Century Core 894 100.00 - 896 100.00
Fund Limited ( (
Century Core
Fund )
CL Health 1,730 100.00 - - 1,730 100.00
(
0.6 100.00 - - 0.6 100.00
(
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12 31
2016 2017

Guo Yang Guo Sheng(i) 3,250 - 3,250 99.997

New Capital Wisdom - - - - 100.00
Limited (i) ( )

New Fortune Wisdom - - - - 100.00
Limited (i) ( )

Wisdom Forever Limited - - 447 - 447 100.00
Partnership (i) ( )

Shanghai Yuan Shu Yuan - - 606 - 606 99.98
Jiu Investment ( )
Management
Partnership (Limited
Partnership) (

Yuan Shu Yuan
Jiu ) (D)

Shanghai Yuan Shu Yuan - - 606 - 606 99.98
Pin Investment ( )
Management
Partnership (Limited
Partnership) (

Yuan Shu Yuan
Pin ) (D)

Shanghai Wansheng - - 3,900 - 3,900 99.998
Industry Partnership ( )
(Limited
Partnership) (

Wan Sheng
) (D)

Ningbo Meishan Bonded - - 1,680 - 1,680 99.98
Port Area Bai Ning ( )
Investment
Partnership (

Bai Ning
) (1)

( ) Guo Yang Guo Sheng New Capital Wisdom Limited New Fortune Wisdom Limited Wisdom Forever Limited
Partnership Yuan Shu Yuan Jiu Yuan Shu Yuan Pin Wan Sheng Bai Ning 2017
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( )
12 31
2017 2016
CLIC
CLIC «c )(C) 740 869
CLIC ( -a) 107 124
CLIC 4,638 8,116
AMC CLIC 125 143
CL ( -b) 119 74
CLP&C ( -© 14 36
CLP&C 44 49
CLP&C 16 18
CLP&C « )(C) 3,030 2,337
CLP&C (¢ ) 1 2
CLP&C 59 43
CLP&C ( 8) 69 135
CLRE 50 44
CLI 78 81
CLI 9 13
CLI - 141
CLI ( -.d () 396 298
CLI 37 38
CL Ecommerce 64 56
CGB
CGB 1,382 685
CGB ( ) 92 42
( 8) 553 248
27 38
55 60
EAP
EAP 700 337
1,240 437
AMC
AMC ( - () 1,154 1,081
AMC 187 215
43 34
42 31
10 14
AMC HK
AMC HK .f 14 14
260 526
Rui Chong Company
Rui Chong Company 601 -
203 134
/
3,944 443

70 -
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(i) 2014 12 29 cLIC 2015 2017 12 31
)
8.00 @
2.50
( .a) 2015 12 30 CLIC AMC  AMC
2016 1 2018 12 31 CLIC AMC
0.05
0.05 12 CLIC  AMC
( .b) 2017 28 CcL ANC HK 2016 2016 12 31
cL AMC HK
AMC HK
2017 12 15 cL
ANC HK
2017
( .c) 2015 CLP&C AMC  AMC
2015 2016 12 31
2017 2017 12 31
CLP&C AMC
12
( .d) 2016 cLI
2016 2017 6 30
cLI
0.05 -0.6
0.3
2017 30 cLI
2017 1 1 2018 12 31
cLI
10 15
( .e) 2015 12 29 AMC 2016 2018 12 31
AMC
AMC
0.05
20
AMC
AMC
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( .F) 2016 18 AMC HK 2016 9 19
AMC HK
0.05
AMC HK
( ) 2015 CLP&C
2015 CLP&C
2017
( )2014 12 31 CLI 2017 12 31
CLI
CLI
( ) 2016 12 CGB
CGB
2016 23 CGB
CGB
2016
( ) 2016 10 26 CL Ecommerce 2016
2017 1
Ecommerce

( ) 2016 11 28
2017 12 31
30 80
60
50

30 50
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2018 12 31
AMC
0.40
0.15
2017 1
CLP&C
CLI
CLI
CGB
CGB
2016 12 31
CL
100
2016 11 28



Q)

)

CGB

CLIC
CL
CLP&C
CLP&C
CLI
CLI
CLRE
CGB
CGB
CGB
CGB
CGB

CL Ecommerce

CL Ecommerce

AMC
AMC HK

CGB

14
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14

CGB
(

2017 12 31 2016 12 31
420 529
122 47
428 332

®) -

9 12
(265) (206)
2 2
33,385 26,342
199 -
330 -
1,041 365
@D an
592 643
8 8

6 5
(78 (66)
57 47
19 an
07) (604)
) ®
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2017 12 31

2016

IAS 24

CLIC

2017 12 31

28
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( )
12 31
2017 2016
18 28
2016
IAS 24
IAS 24

2017 12 31
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34
2017 12 31 2016 12 3l
28,264,705,000 28,264,705,000
( )
2017 12 31 2016 12 3l
28,265 28,265
2017 12 31
2017 12 31
CLIC () 19,323,530,000 19,324
8,941,175,000 8,941
1,500, 000,000 1,500
() 7,441,175,000 7,441
28,264,705,000 28,265
( ) cLIC

)
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Tier2

2015

20
1,274

®)

2017 12 31
2017
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( )
12 31

2016 2017

7,791 - - 7,791

7,791 - - 7,791

1,280 Tier2 2015
20
1,000
7,791 60
4.00
2.294
( )
2017 12 31 2016 12 31
320,933 303,621
313,142 295,830
7,791 7,791
4,377 4,027
4,377 4,027
32

12 31
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C )
/
(GD) (a) ® ©)
2016 53,860 1,113 29,963 180 28,239 24,787 25,239 - 163,381
- - (24,863) (918) - - - 7 (25,774)
- - - - 1,927 3,438 2,002 - 7,367
- 33 - - - - - - 33
2016 12 31 53,860 1,146 5,100 (738) 30,166 28,225 27,241 7 145,007
2017 53,860 1,146 5,100 (738) 30,166 28,225 27,241 7 145,007
- - (7,086) 21 - - - 847)  (7,912)
- - - - 3,218 1,927 3,300 - 8,445
- 135 - - - - - - 135
2017 12 31 53,860 1,281 (1,986) (717) 33,384 30,152 30,541 (840) 145,675
(€)) 2017 12 31 CAS
10 3,218 2016 1,927
(b) 2017 2016 12 31 CAS
1,927 2016 3,438
(c) 2007 30 2017 12 31
CAS 10 3,218 2016 1,927
CAS
82 2016 75
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2017

2017 12 31

38

2017 2016

39

@
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( )
16,170 37,998 81,088 5,488 813 141,557
— 3,121  (38,000) 6,228 764  (5,671) (33,558)
(497) - - - - (497)
- - @) - - ™
- 2 - - 4,985 4,987
18,794 - 87,309 6,252 127 112,482
( )

2017 12 31 2016 12 31

493 588

12 31

( )

2017 12 31 2016 12 31

86,582 39,616

5,202 5,462

- 1

91,784 45,079
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®)
¢ )
2017 12 31 2016 12 31
784 632
1,101 764
44 27
1,929 1,423
2017 12 31 1,204
2016 12 31 994
©
¢ )
2017 12 31 2016 12 31
254 186
411 267
76 10

741 463
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(
2017 12 31 2016 12 31
40 a 36,313 29,722
40 b 1,401 1,247
40 ¢ 39,662 27,353
40 d 104,039 76,427
40 e 716,346 594,054
40 f 381,253 221,535
40 g 444,279 535,361
40 h 5,653 5,653
40 i 797,108 758,802
40 j 127,544 204,046
40 k 35,761 43,100
40 I 50,183 55,774
11 14,121 13,421
12 3,046 2,134
40 m 30,480 14,252
44,186 62,606
2,831,375 2,645,487

(
2017 12 31 2016 12 31
14 2,025,133 1,847,986
15 232,500 195,706
83,910 87,725
17 - 37,998
40 n 85,316 81,039
44,820 39,038
18,505 35,252
40 o 39,678 30,556
40 p 3,991 7,543
6,081 1,141
20 282 491
2,540,216 2,364,475
34 28,265 28,265
40 gq 7,791 7,791
40 r 144,240 144,116
110,863 100,840
291,159 281,012
2,831,375 2,645,487
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@)

( )
2017 24,688 6,682 1,405 10,387 1,525 44,687
6,918 49 - (7,365) 312 (86)
70 416 170 8,280 9 8,945
- - - (205) - (205)
(48) (463) (192) (146) (48) (897)
2017 12 31 31,628 6,684 1,383 10,951 1,798 52,444
2017 (8.088) (4.822) (983) - (1,048)  (14,941)
(925) (612) (143) - Qm (1.857)
15 444 186 - 46 691
2017 12 31 (8,998) (4,990) (940) - (1,179)  (16,107)
2017 (24) - - - - @4
2017 12 31 (2% - - - - 249
2017 16,576 1,860 422 10,387 477 29,722
2017 12 31 22,606 1,694 443 10,951 619 36,313
2016 23,587 6,481 1,368 7,544 1,282 40,262
1,174 - - (1,438) 256 ®)
31 631 177 4,754 13 5,606
(104) (430) (140) 473) (26) (1,173)
2016 12 31 24,688 6,682 1,405 10,387 1,525 44,687
2016 (7,249) (4,652) (990) - (926)  (13,817)
(875) (596) (129) - (144) (1,744)
36 426 136 - 22 620
2016 12 31 (8,088) (4,822) (983) - (1,048)  (14,941)
2016 %) - - - - @4
2016 12 31 (24) - - - - (D)
2016 16,314 1,829 378 7,544 356 26,421
2016 12 31 16,576 1,860 422 10,387 477 29,722
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()
( )

2017 1,513
205
2017 12 31 1,718
2017 (266)
(51)
2017 12 31 (317)
2017 1,247
2017 12 31 1,401
2017 2,377
2017 12 31 2,688
2016 1,513
2016 12 31 1,513
2016 (217)
(49)
2016 12 31 (266)
2016 1,296
2016 12 31 1,247
2016 2,415
2016 12 31 2,377

2017 12 31

2,688 2016 12 31 2,377
©
( )

2017 12 31 2016 12 31

39,662 27,353

182/341



2017 12 31

EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

AMC

AMC HK

CL AVWP

CL Wealth

King Phoenix Tree Limited

Rui Chong Company

New Aldgate Limited

Glorious Fortune Forever Limited
CL Hotel Investor, L.P.

Golden Bamboo Limited

Sunny Bamboo Limited

Fortune Bamboo Limited

Century Core Fund

CL Health

Guo Yang Guo Sheng
New Capital Wisdom Limited

New Fortune Wisdom Limited

Wisdom Forever Limited Partnership

Yuan Shu Yuan Jiu
Yuan Shu Yuan Pin
Wan Sheng

Bai Ning

183/341

60 4,000
( )
74.27 3,400
)
50
( )
100 1,991
( )
85.03 588
( )
100 200
( )
100
( )
100
( )
100 6,800
( )
100
( )
100
( )
100
( )
100
( )
100
( )
100
( )
100
( )
100 1,730
( )
100
( )
99.997
( )
100.00
( )
100.00
( )
100.00
( )
99.98
( )
99.98
( )
99.998
( )
99.98
( )
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2017 12 31
Shang Xin — Ningbo Wu Lu Si Qiao PPP Collective 88.02 11,099
Fund Trust Scheme ( )
Kun Lun Trust Tianjin Urban Communications 99.99 10,001
Construction No. 1 Collective Fund Trust Scheme ( )
Shan Guo Tou Jing Tou Corporate Trust Loan 100.00 10,000
Collective Funds Trust Scheme ( )
China Life — China Hua Neng Debt-to-Equity Swap 100.00 10,000
Investment Scheme ( )
Jiao Yin Guo Xin China Aluminium Co., Ltd. 99.99 10,000
Supply-side Reform Collective Fund Trust Scheme ( )
Jiao Yin Guo Xin Shaanxi Coal and Chemical 75.00 10,000
Industry Group Co., Ltd. Debt-to-Equity Swap (
Collective Fund Trust Scheme )
Chongging Trust Fund«China Life Qing Hai Yellow 100.00 8,000
River Debt-to-Equity Swap Collective Fund Trust Scheme ( )
Zhong Xin Jing ChengeTianjin Port Group Loans 100.00 6,000
Collective Fund Trust Scheme ( )
China Life — Yanzhou Coal Mining Debt Investment Scheme 100.00 6,000
( )
CITIC Trust CGB Trust Beneficial Rights 99.98 5,400
Investment Collective Fund Trust Scheme ( )
Kun Lun Trust Jizhong Energy Group Loan Collective Fund 99.98 5,000
Trust Scheme ( )
Jiao Yin Guo Xin CLI - China Nonferrous Metal 99.98 5,000
Collective Fund Trust Scheme ( )
@
( )
2017 2016
76,427 27,810
27,612 48,617
12 31 104,039 76,427
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( )
2017 12 31 2016 12 31
125,866 97,196
241,808 169,001
200,178 177,768
/ 148,494 150,089
716,346 594,054
91,631 64,192
624,715 529,862
716,346 594,054
2017 12 31 692,282 2016 12 31
618,436
( )
2017 12 31 2016 12 31
22,385 30,614
112,788 71,502
10 288,260 231,391
10 292,913 260,547
716,346 594,054
U)
( )
2017 12 31 2016 12 31
107,957 92,442
273,296 129,093
381,253 221,535
( )
2017 12 31 2016 12 31
128,473 109,979
130,913 69,753
10 90,350 24,303
10 31,517 17,500

381,253 221,535
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@
¢ )
2017 12 31 2016 12 31
95,155 182,871
346,324 344,790
10 2,800 7,700
444,279 535,361
2017 12 31 146.91 2016 132
9.3
Q)
¢ )
2017 12 31 2016 12 31
3,553 1,600
2,100 4,053
5,653 5,653
CIRC 20
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Q)

(

)

(

(

(

)

)

)

(
2017 12 31 2016 12 31
24,230 21,198
157,689 146,310
195,244 187,287
13,495 16,708
- 11,000
52,545 11,683
443,203 394,186
90,865 104,432
129,388 100,116
31,651 27,880
40,119 81,544
41,123 29,885
333,146 343,857
20,759 20,759
797,108 758,802

(
2017 12 31 2016 12 31
44,328 36,691
398,875 357,495
443,203 394,186
93,349 90,756
41,507 25,034
132 232
218,917 248,594
353,905 364,616
797,108 758,802
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( )
2017 12 31 2016 12 31
41,765 32,941
149,895 143,840
163,319 113,161
88,224 104,244
443,203 394,186

( )
2017 12 31 2016 12 31
2,021 372
8,985 6,578
61,516 143,871
4,323 3,133
76,845 153,954
8,682 14,093
42,017 35,999
50,699 50,092
127,544 204,046
24,974 19,486
292 89
51,579 134,379
76,845 153,954
36,846 33,339
79 74
7,187 6,284
6,587 10,395
50,699 50,092
127,544 204,046
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(9]
(
2017 12 31 2016 12 31
30 35,631 43,100
90 130 -
35,761 43,100
)
(
2017 12 31 2016 12 31
24,779 35,633
21,288 17,613
4,116 2,528
50,183 55,774
44,361 44,632
5,822 11,142
50,183 55,774
(m)
(
2017 12 31 2016 12 31
15,466 883
5,605 5,671
3,050 2,814
2,704 1,718
876 846
2,779 2,320
30,480 14,252
24,786 8,484
5,694 5,768
30,480 14,252
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Q)

(
2017 12 31 2016 12 31
73,683 65,430
11,633 15,609
85,316 81,039
30 85,316 81,039
85,316 81,039

2017 12 31 78,140 2016 12 31 76,157

2017 12 31
139,314 2016 12 31 81,280
(o)

(
2017 12 31 2016 12 31
9,614 8,006
9,270 6,466
5,659 3,713
2,633 1,024
1,906 1,611
31) 833 654
639 620
78 810
9,046 7,652
39,678 30,556
39,678 30,556
39,678 30,556
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2016
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2016 12 31
2017
( )/
(
2017 12 31
)
12
12
12
12
2017 12 31
2017 12 31

)/
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(1,451)  (16,504)

1,072 (16,883)

(614) 1,208 463 1,057
- 12,626 - 12,626
(4,343) - - (4,343)
(6,408) (2,670) 1,535 (7,543)
(6.408) (2,670) 1,535 (7,543)
1,072 (998) 731 805
- 4,148 - 4,148
(1,401) - - (1,401)
(6.737) 480 2,266 (3,991)
( )
2017 12 31 2016 12 31
1,715 2,758
4,410 3,561
6,125 6,319
(7,983) (12,552)
(2,133) (1,310)
(10,116) (13,862)
(3,991) (7,543)
( )
2017 12 31 2016 12 31
291,159 281,012
283,368 273,221
7,791 7,791
32

191/341



Q)

2016

2016 12 31

2017

2017 12 31
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( )
/
(G
53,860 29,807 28,191 24,787 25,027 161,672

- (24,848) - - - (24,848)

- - 1,927 3,438 1,927 7,292
53,860 4,959 30,118 28,225 26,954 144,116
53,860 4,959 30,118 28,225 26,954 144,116

- (8,239) - - - (8,239)

- - 3,218 1,927 3,218 8,363
53,860 (3,280) 33,336 30,152 30,172 144,240

( )
2017 12 31 2016 12 31
493 588
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®
)
(
2017 12 31 2016 12 31
86,926 40,804
4,588 4,248
- 1
91,514 45,053
)
(
2017 12 31 2016 12 31
749 591
1,080 761
44 27
1,873 1,379
)
(
2017 12 31 2016 12 31
158 208
177 324
9 10
344 542
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41
2017 12 31
2017
@
2017 12 31
( )
1,400.0 131.2 87.6 1,618.8
() - - - -
() - - - -
() - - - -
() - - - -
320.0 - - 320.0
1,134.0 129.0 87.6 1,350.6
1,134.0 129.0 87.6 1,350.6
320.0 - - 320.0
320.0 - - 320.0
300.0 - - 300.0
() 2017
() 2017
() 2017 31
() 2017 31
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2016 12 31
( )
1,400.0 1,400.0 2,800 840.0  125.7 119.9 3,045.6  840.0 2,205.6
125.0 25.0  150.0 - - - 150.0 - 150.0
250.0 70.0  320.0 - - - 320.0 - 320.0
41.7 11.6 53.3 - - - 53.3 - 53.3
1,134.0 1,134.0 2,268.0 680.4  125.6 119.2 2,512.8  680.4 1,832.4
1,134.0 1,134.0 2,268.0 680.4  125.3 116.5 2,509.8  680.4 1,829.4
250.0 70.0  320.0 - - - 320.0 - 320.0
208.3 58.4  266.7 - - - 266.7 - 266.7
125.0 25.0  150.0 - - - 150.0 - 150.0
2016 12 31 2017
2017 2016
CLIC
CLIC
®)
2017 12 31
( )
1,148.0 129.0 87.6 1,364.6
1,253.7 195.2 127.2 1,576.1
796.7 129.0 79.2 1,004.9
1,341.7 196.4 117.7 1,655.8
379.2 67.9 46.8 493.9
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2016 12 31
( )
1,148.0 1,148.0 2,296.0 688.8  125.6  119.2 2,540.8  688.8 1,852.0
571.6  786.5 1,358.1 - 190.2  110.1 1,658.4 - 1,658.4
593.6 1,007.0 1,600.6 - 189.8  114.7 1,905.1 - 1,905.1
527.5  640.4 1,167.9 - 1914 101.5 1,460.8 - 1,460.8
2016 12 31 2017
2016 2017
©
2017 12 31
2016
( )
2017 2016
7,060 6,861
508 565
7,568 7,426
12 31
2017 2016
0 - 1,000,000 - -
1,000,001 - 2,000,000
2,000,001 - 3,000,000 - -
3,000,001 - 4,000,000 - -
4,000,001 - 4,500,000 - -
2017 12 31
2016
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Consolidated Statement of Financial Position

As wt 3] December 2007

A ar i ar
i1 December 3] December
L] b
Neurs RME million M muillioa

ASSETS
Peoperty, plamt and exquipment [ 2707 Y384
|mvestmient properiss F B0 1191
loverstmenes in aasociares amd joing ventaro H 160472 1%, i
Held-ro-marignmy securmis L TI7.07 204,730
Limigs L', ELERMY 135 5TY
ermy dsposira 94 Aa9, A0 SA8.225
Matniory slepoiils = rotricond 94 6,333 ]
Awaslible-feraale aecaricies a5 ®i0,7H Tisl 425
Seciirttien at fxir valse throwagh profit ar lows 0 1 36,809 09,124
decunines purchased under EICEMIENTY [ TEs | ar ML 1R85 43,538
Aicrusd Imvestmieni menme LY 50641 PRMY
Merimiema peceivable i 14,021 13421
Hemwuranoe ast i2 3,046 1.
Uhthser assces i 33952 22013
LUash amid cash equivalenis AB.5HG G704
T otal assers 2 R97.591 20005

The notes on pages 156 1w 268 form un integral part of these consolidated Ananclal staterments

Chima Life Irsmrarsce Company Linsited  Ansuial Hepore 2007 149
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Consolidated Statement of Financial Position (continued)

As Al Dhecember 2017

s ar i
i1 December 4] December
W b
MNoues RME million RME million
PLIARILITIES AND EQUITY
Lashilitees
Imsieance comtracis i 2025153 1LEAT A8
Invetmctif cnmliacts 15 ::’-E.ﬂﬂ [‘.-ﬁ.-'lr‘:l
Podicyholder dividends payable RAaln ET.T15
latetest-hearing Brann aral hatrenwingy I 18,704 1,1 T
Hainals papahle ir - AT008
Fimancial Lalvlities ai fir vabue thaough profie or les 1.519 14031
Securinies wald mnder APEETEICNIA Ly I.-|_-||I|.|I..|1.|.' 18 87,04 H}JORER
Anmisity and other imuranee balances payahle 44,820 LR
Peemanm rzcemved in sdvance 18,505 35,252
Ulther lahilities L1 47,430 hRih
Defermd can labilfec o 4571 Tor 0l
Carrent meome rax Lahifines 6,198 1204
Lyarutosy imiesnce fund 2 bl vl Ay
Twtal Habilivies 1572, 101 L8003
]:.qu iy
"‘\-||4rr-\.4|l-|lj| Lo 4. I6% 28205
Ulheer eguisy maframenis 35 il | Tar M
Rewcpves ¥ 145,675 145,007
Rexained ca rmings 135202 1212558
Aitriboiable to equity wolders of the {'.nmpzrlg.' 310.93% 103421
Non-comtrulling imteress §ATT §.007
Tetal equiry Als%10 107 648
Total Habilities and equity LA97.591 1694, 951

Approved and authorised for issue by the Board of Dirccions an 22 March 2018,

Yang Miﬂ:-lLrnE Lin Drairenm

Diieecter Dirritar

ke noted an pages 1506 a0 26K Form an r|'.||,'|,u4| [art ol thewr comwmbidated Ananeta] seaterments

15“ China Lade Insurance Elumpm:.- Limized Azl Rrp-nn oiT
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Consolidated Statement of Cﬂmprﬂhensi\rﬁ: Income

Far the year endad 31 Deormber 2017

27 Hilb
Noies RME million RSB million

REVENUES
Gopimss wrEbEn prensius 511,966 | Jlb %R
Lewe presnunes coded o rexnsuren {46610 [1.758)
Net writlen preminm 508,505 42,740
Ner change in uncarned premism roerve (1.54%%) (2510
Net premivmi earmed S0 426,230
Inveitment incame FJ | 120737 e 147
Mer realped paina oo financiad ascens a2 42 i 1134
Nei fakr value gaies throsgh pafi o boe Fi| 6,083 (7004
Chbeer ncome ToA03 A0
Tl revenmes [TERLS Sk T4 ]
REMEFITS, CLATMS AND EXPENSES
Insurance bemefits and claims cxpernses

Lile imwizance desab angd onhier beusfins ) (250 TOE)

Accident and health claims aeal claim adjurment cxpemse M (35,8181

Irérease in inwrance concrace Diabilicies ) (172517
|mveszmiene eoniract henefin 5 (R.O76h)
Padicyhofder ifividenib e '-|..|I|l.; Eruim rl“‘l. i..l.l||||'. in i-n:l'i-.-. ti:l.:!?l]
Underwnting and policy scquuation coses (64,7890
Finance coms ] (4500)
Malminiptiative expemses [35,955)
Ohther expenses {6,426
Srarueory irsursnee fomd coneribution Ni (1, D68] [1.04%]
Total benefits, claims and expenses (G0E 1T (522,704
Share af pq-ll'll of aveociaies and pomal ventwrcs, nct & 7143 5.85%5
I*rofit before income tax Fod 41,671 13842
| ueanivee T4% 25 18919 4.257)
Ner profin 12752 11,585
Ahpmabuatable 1o

Exquiry holders of the Company 31253 19,127

= Mon-commollisg imreress 414 458
I anal diliived eainings pes shase R EMIELS RN, G
The notes on pages 156 to 268 form an mtegral part of thee conelidaied fnencial statements

Chima Life Imiarirse Coenpany Limmived  Ansual H:p-uil: 2007 151
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Consolidated Statement of Comprehensive Income (continued)

For the yewr onded 31 Decomber 2017

W17 HHE
Mure RME millioa RME million
Uther comprehensive income
fhetwr n'r.wPr-‘I'lrulrrI' incenie Bl iy [ rr.'f.l’.lrrﬁm‘ e
profit or loss in owbrequens preiads:
Fair value gamny{lesses) on available-For-ule secumiie (15,00%) 44, 809§
Amaine ransferred to net prodis lram acher comprehenuve imcame [a2) |y, A=)
I n of Bair value chanpo on available-fir-ale securitics
rable 1o participasing pobicyhidders 5,605 17.372
Share af nthet comip rebenstve income of assoctates and pojat
ventures under the equity method 4 {BG4)
Exchanpe differences on tranilating foreip cratieng 1B65) i1
Imcomse v eelsting o a1 BT al ke comprebicnnive Incame o 2559 B.a42
i Chiheer ||||n||:r|lr||l|.il.r im|1|||r |||.|r mary he s Llnil-lnf 1113
E profit ar boss i wbsequent perinds L7920 15,0 7h)
’1 i ¥
i, Oiher ﬂ-mpuhrmn‘r income thar will not be reclasified o
2 profit or loss in subsequent periods -
Ugher mmpuhtnuw income {ar the vear, met of tax I7.926) 25,776
Pistal u|r|.1|r|rl1r||1i-.|- imcome far the year, met of 4826 [, 1910}
Anmbunable 1o
= Esjalty birldern of the Campany 24,341 (6547}
= Munn-controlbing imerens 485 456

Ihe noled on e 156 an 2GR Form an rl'hLl_lul part ol thewr comalidated Fovaneli] sEatements

I 52 China Life Insurance Elmqu.m:.' Limbred Azl R.rp-r-n iT
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Consolidated Statement of Changf:s in Equ_ity

Fue the year ended 31 Decereber 2007

’I.]I:rihurahl;mn]uil‘r halders 'Nnn-';nmmllung
u|'1|:|uf||mpulu imienets Tuial
iy |||-|' ﬂ[ml:. Betainamd
Shate capital Imatruments Beverven carnings
BTN il e HMR millios B millms RME millen RATR milGes RMB miflion
[Miee M) [Noee 55 (Mote 35)
hoan | Jommary 2006 2h, b} T 165,385 123,053 ra Ja6.1 %
Nex prafin = - 1911 &5H 10585
i mhee comprebsniive inenme - 25T 4] 125,778
T-||.'|il||1|'|||'|'h|:-1i.|r:||nr|1r 28T 19,1257 &% 0, 191
Tianeactinnn widh owmeis
Appropuation v rescive (ot 36 T 17 3671
Dhviderdi jnl (Moe A0 (12,2487} 112,257
Dhvidends 1o sco-cuntmolliog
IAEfELE - - 1511 151
ikhers 1 3]
Tetal iramactions with onnen - T 14241 181} {12,57%
As an §1 Drecember 2016 2,254 1 145, H 122,556 L W7 48
Noan | Jasmary 20017 28,165 Tl 145,007 LXL358 4017 3T 4R
Nex profi - - - JLI3 e LT
Dkeher camprehenafie indame - - e | - L14} 79
Tetad comprehemive inceme - - 1) ILIS 485 420
Transactions with owners
hppr |||||..|i. b eserive ol 3 - LS (B 445) -
Wyidends paid (Nore 31 - - - T 064 - 7 164)
Dhvldends 1 non-cunttolliag
inrenEry = = - = 1135} 1)
Oehers - - 135 - - 135
Teata] imamiactions with onncn - - [R5 {1 bErG) ELY (T164)
Awaz 31 Dioeember 2017 18,165 s || 145,675 139,02 437 3150

e notes on pages 156 o 168 fo

e in integpral part of thee comaolidated financial staterments

Chima Life Irsmrarsce Company Linsited  Ansuial Hepore 2007
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Consolidated Statement of Cash Flows

For the yewr onded 31 Decomber 2017

W17 i
RME millioa RME million
CASH FLOWS FROM OPERATING ACTIVITIES
P'eesdit hefers income tan 41671 BEW TH)
Malpustmenns for
Irvasimenr incumse (1L22.TYTY [ Lo 14T)
Bt reaived and unrealised (prinil/losses on Arancal auces 16,.22%) (1L
Inmirance conyrss 176,148 31354
Deprociation amd amorthalion .20 1053
Foreign exchange [gaing/lisaes 521 (582§
Shire |-|'||_-.:.|'| ol awsiaies and joind vwainies oo 7043 [5.89%)
i :-unl_-;--. in l||||,ul:|:||_' Fiisste JF.II u||||il|_\.
Securities ai fair value through profit or les TOATE ThALE)
Fimancial liahilities a1 faiv value through profic or loss a3l 1,539
Revenvubles aml payables 1R.967 1244048
Tesumine s paiid 4.473) {o.31)
Imeress received = secumiies ac fair value throagh peofis or los A A0T AR
Dividends revetved — secusities a1 faie walue thivgh poalin or bos 7 526
Net cadh inflows/{outflews) fmm operating activities 2iel, 200 209
CASH FLOMS FROM INVESTING ACTIVITIES
Nipnaals and marurmees
;:'h"\.-'\-ll'\-lll bi lmvestmencs M, 540 Wh 44T
Narurivies of debir bnveutments 142,845 S0 10
i:ll'.rmllt ol equity mvetments 505, 506 SORATEG
i'm|-c- T, r|.|r1 amil equipmient 0% |14
Murchases:
Dkl javesiments (516,051) [IT3.628)
Eyiry invesrmenis 501,770 (537012
Property, plant and equspment (9619 [5.810)
i'_||||u| conrrhimiom 1o asspciares apd joknr veniures (37 304 5, 158)
Decrease!(imcrease] an Term -"-rplll-lh. net 92,148 T804
Deceeasel[imcrese] in securiiss purchased usder apreements to eesell, net 6,981 (X2.07%)
Imtetent recrived Ea12 THAEM
Dvvsdends recerved a.0le R0
Decrease![imcreane) in podicy leans, mee {15,515) IR LEY
Cash ||.|||,‘. relanad 1o caber |EvesEisp ECTIVITiES 1599 ({1}
Nt caali imliwe S ourflaws) from ihl-nl-ms ainivinies TR67T6) (104, 701y

Floe motes an pages 156 4o 268 form an integral par of these comsoliduted fnancial seatements

I 54 China Life Insurance Elmqum:.' Limbred Azl an-r-n iT
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Consolidated Statement of Cash Flows (continued)

Farthe year ended 31 December 2017

27 &
RME million RSB million
CASH FLOWS FROM FINANCING ACTIVITIES
|:|| feaset fdecpoase |l Il securcy o I'\.I I.|r-u|; T dpie s ie 19 i pare Bae, ne E,uﬁ 41 1FF}
Intorest paid 15671} (4,801
puand 1o iy halders af the 'u.:||-_"-.-. Y] 12257

a1l 10 nan-coniralling inceresms 1135 {1510}
Cash reecived fram Borrowings L8 el | 14,831
|'J|I1IJ! I.1:|.LI.|1:! imn submidiarics by non=commalling imeoss w034 10934
Cash repaid 1o lender 38,00 1,
Cagh paid related to cabier Rnancing activicies - I, 2o
Net cash inflownoutflews) from fina nl.inp FTRERIEI(a] (495, 508) {2700
Fareign exehange gainsilossa) on cash amid cash equivalents 1 e 1] 18%
Net decrease in cash amd cash equivaleni [ FH. 400} (9.050)
Cash and cash cquivalents
Reginning of the yesr &7.04d T
End of the yeaf 45,580 &7 044
Analysi af balances of candy and cadh eqaivalents
{ash ae hanks gnd im bind 474 (R
hom-term bank depouits (A E P 14082

The nntes on Pagen 1 %6 10 26K farm an :||.|-:|,'_u| part ol theer comunlidated Anancta] statements
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Notes to the Consolidated Financial Statements

For the year cnded 31 Decomber 2017

1 ORGANIZATION AND PRINCIPAL ACTIVITIES
China Lileé lnsurance Company Limited fiie “Company™) was established in the People’s Repuldic of China
CChing” or the "FRET) on 30 June 2003 as & joing sock company with limired labiliey sa part of a group
restructuring of China Life Insurance (Group) Company ("CLICT, [ermerly China Life lnsurance Company} amd
it wilmidianies [the ®Restrictining™). The Company and v subaidianies are heteinafier collectively seleired o m
the *Group”, The Group's principal actrvities are the writing of life, health, aceudent and other types of personal
insurence business reinsurance business for personal invurance businea; Furmd management business permiiiod by

natsomal laws and repulations or approved by the State Council of the People’™s Republic of China, ae.

Ihe Company is a joint stk company ineatporated i the PRC with fimital liabilig, The sibliess of i
reFulernl office 1 16 Financial Svreer, Kicheng Dstrict, Hetiing. the '"RL,. The {::lmpxrl!.' s lesied on thie MNew
York vk Exchange, the Suock Exchange of Hong Koag Limiual, amld lie Shanghai Stock Exchange

These consolidated financial starements are presented in millions of Renminbi ("RMB million™) anless otherwise
l.u'“(\l .I.I"l'il' ('.'“ll-ll‘lill'lrrli ‘.‘““Jl‘l\."]l sEafemenis hi'u' If'rrll ||'|E|rl|'|(':| l“lj JllllH"ri‘l‘!l Ii'r i‘-!-':l:' h |I'|E' Bﬂ.lrll‘ “F
Dhpectmoss an 22 March 20018,

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal sccounting palicics applied in the preparation of these consolidated financial statcments are set out
below, These |'||l|l|.'|n have been |lh|.~i\f|'|'|l|.|.' Jpplu-:l e all the years |'|rr'\.r]|1n|. nnless otherwise stated

2.1 Basis of preparation
1|‘|r ‘.:1""" I'-“ ||lr|l1rl.'4| thf‘f 1."“-\'"“-']]".11 r‘r“"llﬂl staltemonts by ILL“"J-I'“\f “Illl |'|lll.'rl'|-1-‘-'ll|u| Fi'll'f'.'i-|1
R:pnrnn[g Srandards (“IFRS:7) amendments o IFRSs and INTETpresarions Jssaed h!.' the Incernacional
Accouwnting Standanls Board CIASE™) These comolidated financial siatements alo comply with the
.1.[l-|'r1|uh|e disclosmre provsinng of the Hules linl.'rn:nm!:; the Innnp_ of Securities on | he Soeck |.1:fi1.1.n;;r
of Hong Kong Limited {the *Listng Bules™) and the applicable disclosire sequirements of the Hong Kong
Companies Ordinance. The Grsup has prepared the conuslidated financial stavemenis under ibe hisiorical
oont gonwention, except for financal assers amd labilicer ot fir value stheough profiv or loss, available-for-
sale sevurities, imwurance conrsct lisbilities anad certain propenty, plaste and equipment an deemesd cost a
prar ol the R\':Ill.u'l;l.ll!l'ls proces, The reparation of firamcial starermencs in 1'u'm|'|||.1r|r; with IFR5s requires
the wse of certain critical sccounting extimates. [t also requires management 1o cxerclic its judgement in the
proscess o apl'ulym_n the l.imup'-.- AEORNNRE "||||.i|.i|.1 | e areas inh:'ll.mr' a Inghrr IEI.'FJ"I' ok iudgrmrn: oy
complexity, or arcas where assumptions and sstimanes are significant o the consolidared financial staterments
are eischimed in Nowe 8,

211 New accounting standards and amendments adopred by the Group for the first time for
the financial year beginning on 1 January 2017

Eifective for annual periods

Standandu/Amendosents Content hesilmiug on or alter

IAS 7 Amendmenis {disetminre fmitigiive ] rJI1I.I.1II:I.' 2007

IA% 12 Amendments F.".q-p;m:r'ml ||lf-.f}i‘ﬁ‘n'r‘d' T Avieri far | Jamuse 2007
Llwrealined Losies

IFRS 12 Amemdements Lerclware & futerens in Crber Eneitie I Jnnuary 2007

included bn Amusl
i irimnanits pa TFRN
20042006 Cyels

15‘5 China Life Insurance Ii.'mptny Limibred  Asinssal quzm.'
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Notes to the Consolidated Financial Statements (continued)

Fuor the year ended 31 Deccmber 2017

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (continued)

211 New accounting standards and amendments adopred by the Group for the first time for
the financial year beginning on 1 January 2007 {continued)

IAS 7 Amenidments = Dhisclorwre foiriative

Amendimenis o 1AS 7 Sratemens of Cond Flawn veguire an enity w0 provide dischsres thae enable users of
|'|l|.|JI.'j:|l rareimends fn evalipire ¢ I|JI|._'Ei'I i|| IiJII':Ii[ﬂFl J.Il'aillj_: Froami r-lll.llll Illr‘ j.‘lll:'i1ir|.. illl.':llliilll_l i I.'thlsF'u
arising fram cash flows and non-cash changes. DHsclowire af the changes in Habilities artsing from financing
acriwinien s IIJIII'iI.1EI.1 i Masie _"l1 pir thie Financial sesremeeis,

IAS 12 Amendments — Reeoguirion of Deferred Tax Aoy for Unrealived Logies

Amendmenty o ITAS 12 darify thar an entity, when suesing whether tavihle prafin will be availahle
apainar which it can urilise a deducuible LA pOTany difference. nepds to consider whether rax law restricos the
mmiirees al taxable i:.;ulin .|Hair|q| wlaicly in ALy imake deductbmig i tlie feversa] of aluir dalucribile Lemparary
difference. Furthermare, the amendmeni prm‘nte ﬁunlJ.rt.:.«L on how an enfiry shiould determine Rrrure
wnahle ||r..|ﬁ|-. amd .,-:,Fllpiu the circumasrances in which raxable !n:niil may inclade the TeCavEry of same gassrs
foor masre than their carrying amoune. The Growp applied the amenidments retrospectively. However, their
J.|1n|s|i4, ariom has no imp.\l.'l: on the l:'.J-.'|1||1n'| fimancial Pm.i|i|u|1 il p.,-l[nruul'p;r, as rthe m,'n;ul.ml:iup EFCALETEINE
il thie 1.;mu|;| o thie pn,-ri.,u,u |-nm.J wda consisteitt willi ithe clagificatboin 1n these aimendmenie

IFRS 12 Amendiients - Disclorure v_,f'.l'rlirrﬂil i Ether Ensities

Amendments m [IHS 12 clarity thar the disclosure requirements in IFRS 12, orher than thnss disclosure
requitemenits in paragraphs BIO v B16 of IFRS 1L, apply 1o an entity’s invotcst in 4 subsidiary, & joim
VERLURE U a0 dssociate, of @ porton of i iteress in o joing ventare or an ssociate than is clasified as held
for sale or inclusled in a disposal group classified as held for sale. The amendments have had ne impact on
the Group's comolidated financal satements o3 the Group has no interest in g subsidiary. o jeint ventre or
amw assaeciane than s classibied] as held for sale,

2.1.2 New accounting standards and amendmenss thar are noc yer effective and have nor been
carly adopred by the Group for the financial vear beginning on 1 January 2007

Effective for annual period

Standard/Amendments

Content

beginming on or after

IFRS 2 Amendments

IFRS @
IFRS 4 Amicndments

IFRS 15
IFRS 15 Amendments

1A% 40 Amendments

VRS I

IFRS 17

IFRS 10 anad 1AS 28
Amendmenis

l'_'n'.am_,*;r..r.l.'uu dnd Mexruremeni af
Sbwre-bared Payment Tramaciiom

Finawrial fmerrumensy

Applying IFRS F Fimancial fastrameni
wirh SFRY A Tuowranee Comiracts

Rerwune e Cassrders wrirk Cairamen

(larificacnion oo JERS 15 Rewemie from
{anrrapni waith O uaropipry

Trinsfers of fmvestment Propery

;H\"f'

Trismratance Controty

Sale or Conrribution af Anets berween an

Frpestar wud i Averisie ar fofni Vempure

I lapuary JOIE

I January 2018
I January 2018

I January 2013
I January 2018

I January 2018

I January 2019

1 January 2021

Mo mandatory effective
date yet determined but
available for adoprion

The Group has nor early adopied any standand, interpreiation or amendment thar has been issued bur i noc

vl ofiegnive

Chlrms Life lsaramce Company Linsited  Ansusl Hepoee 20017
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Notes to the Consolidated Financial Statements (continued)

For she year ended 31 Decomber 2017

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.1 DBasis of preparation (continued)

2.1.2 New accounting standards and amendments thar are nor yer effective and have not been
early adopted by the Group for the financial year beginning on 1 Januwary 2017 {continued)
IFRS 2 Amendments — Clanndffcarion and Mearueement of Share-Baoced Paponeier Traneactions

In June 2016, the LASH jssuml amendments w IFRS 2 Share-dunesd Paporews thae address three madn areas;
thee rrFl,-J'I:l i vEsIIARE oin

fivimnps am the mesmireiment aof 3 casdi-wernlbed thare-hased pavmgnt EEATALCTian]

the classification of a share-based paymene mansaction with net sertlement feamures for withholding a
l'l'lllill HEWEET BTN urdrl Ly weel A r.ll'i!llw_'p'\i:r'l. (P Y |||1|ig.|-|iur| J'.-.Lu'i.llwl, “.:'I:h the shase-laaned IIJ_'_LlI.lrlII.
andl accounting where 3 modification w. the term and conditions of 2 share-hased payment transaction
chanpes it classification from cash-senled v equity-senled. The smendmencs darify vhay the spproach
waed g0 oot Far veitihg wawilitninms when |l||':l|.|ui1|H .-;vlmu--u,-lrlu;u] share-hased Ve alser .1J|||Ii;,-|. T8
cash-sennled share-based payments. The smendmens introduce an excepeeon wo thar s share-based payment
tranudtion with oot ahare sentlement features for withholding a cermin amount in onder o meet the
emploves's tax ohlipanon s clasified i it entirery 25 an equity-sentled ghare-hased payment tranucnion
when cenain conditions are met, Furthermore, the ameadments clarify thas il the 1erms and conditions of s
cash-seiiled share-based payment tramsaction are modified, with the resuls chat it becomes an eguiny-senled
share-based paymens rransacrion. the transection is accounted for &5 an equity-sertled transscrion from the
date of ilse modification. On al]l.lplil.uu. entitbes are 1n|_ui|ul LE) 4|lp|:| the amienidinents withoit |nluli||;;
prisw penads, bur rerrospecrive appisanon is permicied if they elecr to adopr for all three amendments and
olliet critefia ate mmet. The Groug will adapn the ansendnveits o | Jameary 2008, The amendments are
TWH |:"I|1ril.n.‘l o have any «lgmﬁram tmpacy nn rhe l:m:lp- v onnsplidated fimancial statements.

IFRS 9 — Fingneial fnsiraments

In July 2004, dhe IASE issued vhe final vermion of IFRS 9, bringing topether all phases of the financial
instruments project w replace 1AS 39 and all previows versions of [FRS 9. The standard imwduces new
|n||ii|r||||r:|u. for clywaficanion and measuremenr, im|u|||||ﬁ|'|. anil ||r-[y .u'n'.l.nuiug. IFHS 8 s effecmive
for annmual periods beginning on o after 1 Januare 2008, with carly adoption permiteed. Based on the
ourreni assesspnent, the l'ipm:p- CAPECTS the J|.||.'|I|I|.|||'I af TFES 9 will have & marerial it on the 1.:|m||-'|
consilidated financial statements,

Classifivarion and mestiarement

IFRs o requires that the Lo clawifies debt msrrumenes based on the combined effect of applicarion
o |n|lil|ru nu|L|r| |h||||,| (L1 u|||n'l ||'l'||!|ul|.'r|l.1| |J1JI r|||\ln. |IJ|||! L[] L'\|:|'||:L'r |,||I|Iul1l|u! L.nll Nows .||u| ll,‘“
financial asers or other business modzly) and contractual cash flow characteristics {sole payments of
prirniiui and imterest an the prinn:i.p:.l AT u|||||.'ur|||ing or motl, Db insruments nion gining THiE L0
cath fhows that are sole payments of principal and interest on the principal amount outstanding would
be measured st fair value chrough profic snd los, Other debr insrrumems giving rive @ cash flows chat
are sale payments of principal and inieress on the prindpal ameowst oootanding would be meamired an
amorived omr, fair value 1||.r4:h|-|l,h other n.'nmprfh:ml-.'e imcome {"FVOCE™) or fair value ghmll;ll profic
ot lows ("FVTELT), based on thelr respeotive business model, The Group i in the process of analysing the
comtractual cash flow charscrerisrics of financial seees and ssvesing the application of the bunes mode.

Equity inutruments woulid genevally be messured at fuir value tirough prodis o los unles the Group elecs
e medaire &1 FYOU] For cenain equity investments not held for crading. This will resullt in wnrealised
gains and lowses on equity instruments currenily classified an available-for-ale securries being reconded in
Ineome ging fesrward., {Zt|:|rmlr, these unrealized l_pini amd loases are |n'ns_||iu|.1 in ather rur:l||-|r||r|niw
imearme (MOCI7) I the Growp elect to recard equity mvessments st FVOCL gaine and losses would niever
b recogniied in income excepr for the received dividends which do nor sepresent s recovery of pan of the
mvestmant cosl,

158 China Life bnsusance Conspany Limized  Annwal Bepon 2017
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Notes to the Consolidated Financial Statements (continued)

Fuor the year ended 31 Deccmber 2017

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (continued)

2.1.2 New accounting standards and amendments thar are nor yet effective and have nor been
early adopred by the Group for the financial year beginning on 1 Januwary 2017 {continued)

Tmpafrment

IFTtI‘. 9 n'|.1|uu'|- llli "IIII.IJTIDIL Ii.h!‘ Iﬂfllj\.'l 'rl:hll IIII' s I.'Ii'f\.'lfl'] LI:EL‘“:I. IU!-&I IIZ‘IH]C‘ “Ilil.'ll 1% I’L'\-'lulll:d o i!|1.|u|.||.'
|i|-||h.'|h1-||||!|-!i]|": |:|i||rll'ur|||||. ”If‘ [ :um]- (1] ill I||r |,'|IL|L':I.|. Ill-qtl,"u'l,'l.i'l.lll.lll_l. :|:|L| lr‘lli'ﬂs ||Ir ir: rll-m‘ltll rr||L|i-rr|.1
wraler [IFRS % and analyung the impact on the expected loss providion: the Group believed the providon fur

ahetet imsrmmeenee o tlee Crouge wnaler the "n|m'|u|. credie biss™ meselel wamidid be !II:H_.FI whan thar under the

|}r|:\'|1r|n -l.ﬂtull'l'ﬂl IU“-' rn-:rdtl.

Hedllge wrevivimtimg
The Group does nae apply the hedpe accounning currendy, o the new hedge accounting maodel under IFRS
W has noepact on the Group's consolidlared financial stareanenns

IFRS 4 Amendments — Applying JFRE B Finguedal Tnorramesss witle [FRS 4 fnwranee Contracty
Amendments m IFRS 4 address issues arising from the different effective dares of 1FRS @ and 1FRS 17
The amendments inrroducs two slisrmanve oprans thar sllow enritics wing contraces within the ssope of
IFRS 4 low the adoptisi of IFRS 9, iotably a temposany exemiption and an oveday approach, The tempatay
exemprion enables eligible ennties 1o defer the implemenration dare of IFRS 9 wnil the effecoive dare of
IFRS 17, The amendmients 1.|J|i[:| that an insiter Anay upp|} thic bemiporary |;-|.|,-|1|||1i|_||-| lrom TFRS 93l (i)
ir has nor previnusly applied sny version af 1FHRS 9, other than anly the requirements for the presentanion
of gaing and Josses on financial labilivies designared a8 FYTPL; and (6§} s activities are predominantly
amapected with insurance on its annueal repering dare than immediarely precedes | April 2006, The everlay
approach allows enrities applying IFRS 9 fram 2018 onwards to remove fram profic or loss the effecrs aniaing
from the adoption of IFRS 9 and reclassify the amounts w OC] for designaied financial asets, An entity can
J|r|r|:( the remporary exemprion from RS 9 for annual I'u-:'imh I\egl.nmng aon or afrer | |J.|||.ur:1 JOLE, qr
apply the overlay approach when it applies IFRS 9 for the fint ime.

Duoring 2006, the Group performed an svessment of the amendments and reached the concluwion that
s acoivitles are pn.-n!l:rllinunl:.' connecied with insurmance s g1 31 December 20015, There had been no
significant change in the activities of the Group since then that requines reassessment, and the Group
considered that i continues o meet the cricena of applying the temparary exempton. The Liroup decides o
].Illll:{' e Teinpraraiy |r1r|I1|_'|ril||II. Froe [FRS 9 angl, chevrelore, conrinue 1o 4|'||,‘||_|' BAS 59 o jiw fieancial assers
and lahilities in its reporving period stardng on 1 Janueary 2008,

IFRS 15 - ﬁ'ﬂw.rm-ﬁnm Cantraces uith Castowrers and [FRS 15 Amendmenis

IFRS 15, iwued in May 2004, esmblishes 1 new ﬁ'.'c-m.'p model e account for revenue Jrininp, framm
contracts with customers. Under IFRS 15, revene b recognised an an amounit that cellects ithe consideration
¢ whach in BNy expecT o be entitled in E!;l:hallgt far |rJ|1|.herrm|_l, p'!n.'ull o BeIVECEY T3 8 CUVimEr.
The principles in [FRS 15 provide a more structured approach for mcaoring and recognising revenue,
The aranlard abe inemoduces extensive qualicarive anal quantiteive disclsore reqquiremen, including
dinaggrregation of total revenue, information abour performance obligations, changes in contract aser amd
lisbifiny account balances beiween periods and key judgemenis and essimaies, The stanadard will supersede
4l current tevenue recognition requirements under TFRSs, Either s full rewospective spplication or a
modified resrospective adoprion b required on the initial application of the standard. In April 20016; the
IASK fesed amemlments 1w IFRS 15 m addreess ahe i|t|1|Ir|||ﬂ|1J|im| ETET l‘ﬂrntlffll\g ru-rl:-r:lumr
abligations, application guidance on principal-versus-agent consideration, licences of intelleciual properey,
wiwil rramsicion. 1The amenadments are also intended o Ilrlp ETALTE & TWRIE CONRIETENT J||;r'liu.|i-.||| when enviries
adopi IFRS 15 and decrease the cont amd complexity of applying the standard. IFRS 15 and the amendmenis
are effective for annual peniods beginning on or afier 1 January 2018, and early adopion is peomited

©hima Life bsvaramee Company Linsited  Ansud Bepon 2017 159
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Notes to the Consolidated Financial Statements (continued)

Fur the year ended 31 Decereber 2017

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (continned)

2.1.2 New accounting standards and amendments thar are nor yet effective and have not been
early adopred by the Group for the financial year beginning on 1 January 2017 {conrinued)

IFRS 15 = Reveniwe fram Conrracts wieh Cutowrers and IFRS 15 Amendments foowrfiwed)

The Groap will uh.r|r|. IFRS 15 from 1 Junuary 2008 and plams 1o adope the modified rerospective
J.|I|I-||:.||']I.. Liiven Inurance conmescis sre |.|'n.|~“1 ot of 1ERS 15, the main it ol the new pndard oo
the accounting treatment of income from admbndstrative and investment management sorvices, The Group
lIlH‘I nol I.'I.!ll.'l.'l JII.‘II' -.'Lgn'-ri;uu iHl1u|. 1o thie § i|u|:|1'|. |.||r|u||i|.1JIr|.1 Finsizcial suarenent

IAS 40 Amendments — Frauifers of fneesmenr Propeery

Amendments ro [AS 40, fwied in Decembes 20016, ..I.-.ril'_r when am ety shoald ransles ety :nwleiu;
property under constroction or development into, ar our of nvestment propeny, The amesdments soace thar
a change in use oeouns when the propeny mects, or coasn o meet, the definition of inverment progeay amd
there is evidence of the change in we. A mere chanpge in management’s intentione for the use of & property
does no provide evidencs ol 2 change in we The amendments are e be applied prospectively, amd shall
be applied 1o the changes thar ocourred, during ar afrer the financial year when it applies amendments Fr
the firse rinse, An envity should ressess the classificaion of propenty held ar che dare char it fien applics
the sinendments and, if d]l|l1i1.-l!.l1!. |n|aui1] pioperiy b rellect the comditions thar exie ab that daie
Retrospecmive applicanon s only permimed ifiris possible withowt the use of |'.|J||l|.|gh|. The Liroup expects
lar a.lhlpl the amendenenis oo 1 Id:mdly 208, The smaidinents aee nusl l.".\fchll.'\! 1o have any :ip.lli!—ll. aiil
impact om the Gmap s conuedidatel] fnancial ssaremenis

IFRS 16 ~ Lestses

IFRS 16 was issued in Janwary 2006 and it replaces TAS 17 Leases, TFRS Incerpretanions Commicres
lmterpretation Mo.d4 Derermining wherher an Arrewgement comtaim o Lease, Swnding Interpretations
Cammirree (5107} Inverprecasion Mo 15 Cpevarime Lodre — fuceneive and SI-27 Fecluening ibe Sufairnce
of Tramceions fuvoledng the Legal Form afl o Leare. IFRS 16 scts out the principles for the recognition,
measuEment, presentarion and disclosure of leases and ||.'|I|li]|.'|. lessees 1o scoment for all leases sinaer a -m!,Ir
on-halance sheet model similir to the accounting for finance leases under IAS 17, The standard inclides
T T T ;':.n.'||:.|l|iu:|1. for lessses-leases of lowosalue ssseii and shom-term lesses (e leases wath &
lease verim of 12 months ar less), Ar the commencement date of a lease. a lessee will recognise a libiliny o
make lewse paymeno (e, the lease liabilicy) and an asser representing the nu!u to we the underlying aset
l|||.|i|lH_ I|'||.' |r.1l||r Irfin fi..r A I|’|r ligjﬁ -|||-|1u: FILT 3l |1|r lighl-ﬂf e Sl i ll|hl|n||.|;l||l:r :|I.r4~IJrr|1 At ol
less accumulared deprecuation and amy impairment losses unless the rght-ofse asser meets the definivion
of invesimenn property i LAS 40, or relares vo 8 claws of Praperey, pfl:mi and COuipmEnt o which the
revabuation model |5 applied. The bease Hability is subsequently increased 1o ceflect the interest on the lease
liability amd reduced for the leme paymene., Lessens will bhe ruquirﬁl LA up.:u:fll,' recopnise whe ingeresr
expense oo the lease Nability and the depreciation expense on the right-ofuse s, Lesers will be alo
rﬂgmpﬂ! o regnenyre the [eise linbdliny upan the accurrence of cermmin evenn te.g.. i ¢'|u|s|1¢ in the lewe
term;, a change in futwee lease payments resalting from a change o an index o rate sed 1o determine those
payments). The lessee will penenally recognine the amoune of the remeasurement of the lesse Habilite 2.
an adjustment o the nght-of-use asser, Lovor accounting undor [FRS 16§ substantally unchanged from
twlay's secounting under 1AS 17, Lesors will comtinue w clasafy all leases using the same clissificasion
prrineiple ax in IAS 17 and distinguish berween vwo rypes of leases: operaning and finance leaser, [FRS 16 alwa
requires lessess and lessors 1o make more extemive disclosures than under TAS 17, IFRS 16 i effectve lor
dappiasl ||r|i|'u!|| Is-cgi.lmlu.g_uu. o after 1 I.m-ur_l. 9, I-.:tl,- J|1P|I|.'Jl:|.1l'| i ill.'lﬂllrrh!, laiae st belape am enriny
applies IFRS 1% A lessee can choose to apply the standard wsing ether a full retroipective or 3 modified
retrospective approach. The standasd's transition provisons penimit certain reliefs. The Lammup by sssessing
the impaci of IFRS 16 on 1is consalidated financial statements.

160  China Life bnaurance Company Limited  Annmal Repors 2017
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Notes to the Consolidated Financial Statements (continued)

Fuor the year ended 31 Deccmber 2017

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (continued)

212 New accounting standacds and amendments that are not yet effective and have not been
early adopred by the Group for the financial year beginning on 1 Januwary 2017 {continued)

IFRS 1T = fuswrance Cantraets

I May 2007, the IASB isswped TFRS 17 fuwrcoce Cowgracts, 0 oomprehensive new scooumting standard for
Indrance Conrracis L'l'll.'rrlnl__l. Irl-.ll:l'li'lill" ,:lll! AL Tement, |1|E'...-||I1Iiul| .\nl! ||i'|. |||'.'.Iu-I wihii |1 |F|'||JI.'E!. 1FRS
4 frerirance Canenitcrs.

In commrast to the requirements in [FRS 4, which are largely based on grandfatheting previous local
LCTILning p.llin.in for measarement pLrposs, IFRS 17 |Lr|u'i-=|r|. I |.'|.|III|I-I|.'|I|.'II.I.i.I.'|.' model (ihe p,elu-ul miel]
fiwt dnniprance oo Eracis, -mp':FrqunI h:, she wariahle Tee 41|||m.|.LI| Hor comteacts with diveer particlpaninn
fearures and vhe premium sllscarion jppl:i.'lln:h mainly for shorr-duranion which 1'I.'F\-I1.'JJ|I.' J11[|-|I.!-|. 0 Coroan

tsii-life imsrance contraces,
The main fesmires ol the pew sccounting model for insurance coneracts are, &5 [ollawsg

= The fulfilment cash flows m.,lull:ing the ¢t1|¢;l4d presem value of frure cash fows and ;:pliril risk
adjustenent, someasureld every teporting period;

L A Contractisal Sefvice .'\-hlpjn CsMI dejiesenis the uncarinel |.1rl.ll:Ia|:li:.ilg. ul the inssrance coniracts
and is recognised in profit or loss over the coverage period;

. Cermain dhanges in the especied presenn value of Qe cashi News are aidjusted agains the S0 amd
therehy recognised in profit or los over the remaining coverape perid:

. e eftecr of changes 1n discounr rares will be reported in cither protic or loss or acser camprebensive
meoie, determined by an accounting policy choice:

. The recognition of insurance revenue and inswranee service expenses in the watement of
camprehensive income based un the concepr of services providal dusing the period;

. Amounts that the policvholder wall always receive, repardless of whether an insured event ]u.Pp:m
rlll.lll-iiil.lilhl westirnl -.urll|'l|:-|lr||ll|| &ie din |l|rh:r|lf|1 in I|||r ooivie slateteciil; Twiin afe |r|-n|"_|1nr||

directly om the halance sheet:
. Imsurance services wesulis are presented separately from the imsurance finance income or expense;

= ]-'.ISC'.II-i\l: dl!ﬂ.ll!ﬂlrti 1ax ]II":llidll.' II1|-I:|rIIIII.IJ|HI an e II.'\IPFTI:I'.'I." Arrmay rrllll.'ll- INSWErAnCe comtracis HI!II
the mature and extent of risks Jlju|r|p‘ from these contraces.

IFRS 17 is effective for annual repating p-rlmd1 I1rHin'.|1|1|L on or after 1 Janoary 2021, with comparanve
Agures required. Early application s permitted. provided the entity also applics IFRS 9 and IFRS 15 o0 or
bsefore thie dare @ fir applies IFRS 17, Revospective application is required. However, il full rerospective
application for 4 group of insurance copteags |s impracncable, then the ennity is required 10 choose either 2
modified retrospective approach or a fair value approach

The Group i currently avsessing the impact of the standand upon sdophion,
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Devember 2017

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (continued)

2.1.2 New accounting standards and amendments that are nor yer effective and have not been
early adopred by the Group for the financial year beginning on 1 January 2017 {conrinued)

IFRS 10 and 1AS 28 Amendments — Siele or Corrrdbutian of Awets beteieen it Tuveiter and it Asociate or
Juime Veurtwre

Amendments en [FRS 10 and LAS 28 adi ress an ilull-lni'\rrn\':.' herwesn the rl_'qllilrnll-ill'. in IFRS 14k and IAS
28 in dealing with the sale or contribution of assers betweoen an investor and it asociate of joing venture,
T'he amendments |I'I.!Ili|F & full rrl.l.lglli!:llll ol & SJih anr loaw when the wale ar conuibmtion ol sweem benveen
ay investor snd it assoclate or peing ventare constitutes a bisiness, For a transaction invalving acets that do
WM CORSTnuLe 8 Dasiness, & p.ijl or loas resulting from the (ranescrion ix lun.up,lliuJ in the investor's prodic or
liass ||r||_l\.' o the cxtent of the unrelsted investor's ingerest in thar asseciaie or joing vennire, The amendmenta
are ta be applied prospectively, The previous mandarory effeceive date of amendments to [FRS 10 and 1A
28 wai pewnoved and a mew mansdatory effecnve dare will be determined alter the completion of a brosder
review af accounting for assoclates and joine ventures. However, the amendments are available for adoprinn
T,

In addivion, besides the amendmsenes w IFRS 12, which are effective for snnual perinds beginning on
ai afier 1 Ill1l.l-lr:l- 207, the Awmual .l'.-u;rm..-m.-m, 2042006 f-:rl'.l'r pged b December 20086 st ot
smendnzencs ¢ IFRS | and 1AS 2B, which are effective for annugl 1I-rr|m:||. hrii.llll'i”!F‘ on of after | Jamyary
2018, The Awwmatl Tprovemeiits 200 5-200 7 Cyele issued in December 2017 set st amendiments 1o IFRS 3,
IERS 11, 1A% 12 and 1A% 25, which are effective for annual ‘n—.nrnlq h-ginnln; nom o ateer | |mu.'|r:n' 2004,

There [s no marerial illlPIL". o the :L‘a.'ﬂul'uriltg |Hﬂi1.'in of the ';."-iml|l i a resulr of theie amendments,

2.2 Consolidation
The consolidared financial stacements include the financisl scarements of the Company and it subsidiaries
for the yoar cmded 31 December 2007, Subsidiaries are those entities which are sosdmlled by the Group
lincluding the structured entitics contralled by the Group). Control iv achicved when the Group & cxposed,
(1]} |‘|.|1 fig‘l”l. (1] '|.J|I-J.|'.If et ﬁlllh il;-|. i||lr|1||rr|l|rl|1 \q-ilh I|l|‘ i||1 TRlrT q:||J |'.n e 4||i.|i|:| [ 13] 41‘1'“: Ihlnl.'
returns th rml.j;l': i power Gier the investee, '.‘[-ﬁ'ir-:u“:.-. the Lardugp wnntrals an investee (F and nn!:\ il the
t;rnup [{FEH

= powes over the investee 1.6, wi:liﬂ; r||_:;|'|r| thar give it the current abilicy o dirgen the relevane
HLII‘TE'-I-L'I '.lfllll.' 1'r|u: sl

. EXPRISLTE, OF nrJ'.h. tin variahfe rerums foom ies insolvement wich the invesres; and

. the allilil:.' v ue its perwer over the imvestee 1o afToot ity retirne,

When the Group hat less than o majoricy of the wosing or similar righes of an invescee, the Group coniders
all relevani facts and chicumstances in assessing whetlser it has power vver an investee, fncduding:

. the contractual arrangement with the ether vote holders of the nvestee:
. :iFIm. arising from orher contrmonal arpangementeg anid

. the Group’s voting rights and poetcnitial voting righta.

The Group re-asiesses whether ar not it contrali an investee iF faets and aireumarances indicate ehae there
ire thnp‘u to ape of maore of the three elements of conool, Conmlidanon of & subsidizry hq_;lm whon the
f'.|||u|| IItIlJ:|1l L'u|1rfu| vt 1I|r '.|.|||H'|!'u|'..' ,:l||‘| frises w||rl| I|'|r l'.|||||!| IIIiI.". |'||||Iru| af the l\.lll:-l.i..|i.'|: ¥
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Notes to the Consolidated Financial Statements (continued)

Fuor the year ended 31 Deccmber 2017

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2 Consolidation (continued)

|."rr|I:-|I or 'IHFS dl1|j l"Jl.II L':II:IHIHHIL'I!I: I1|- ':HI Ere .l:llliilllll'il (EL] II!I.' INLIIiI:r hlili]l'rl IH‘ I:I!ll‘ E.‘i-lﬁildll}' I.I'ill L1s]
thie nun-contralling interests, even if this results in the non-conmrolling interests having 4 deficir balance.
"K‘.I!I:II ACTRRADY, ﬂdiu“]l‘ll.'l'll'h arc :|r.|a|]|: L1 1’III.' rlllJ.ﬂL'iiI statcmenis r\-I' l1.|h'|.'i|.‘rllri£! L .H'ill: ::hrir I.L'i.'\!ll.l.ll.lillj
|1-.|I|¢:i|n in fine with the iir::llp':. m:n:nur!l:il*.l_l. [!Hl|:|.'in. Al imu.-|l,mu|1- aszery amd [abilines, equity. IACOMmE,
expenses antal cah Mows relating v oramsactions bevwoen members of the Group are efiminaced in Tull upon
consoliilation.

A change in the ownenhip intenet of a wbsidiary, withour s loss of coninl, s accounted for as an equity
transaenion. [F the Graug loses contred aver a subsidury, in

= drlr.ugllian thie gsieis Iijb..lm1i|1ll_ g‘uquslll amd lisbileries ob oe l.ulni;lur},

. derccagnises the carrying amount of any non-controlling interesis:

- derecognises e cumulative yransliios difference reconled in el

. recognises the fair value of the comsideration received;

. recagrises the fair value of any investment retained;

. pecagginises any sarplas o deficit in profin o lassd and

- reclassifies the Group's share of components previously recogmised in QCI o profic or ks or reamed

earnings. an appropriane, s il the Group had direcily disposed of the related assets or lisbilivies

The {ir-|1|.||| whes the u-:qli'hiliml. ethod of h,'.:qiurllill.l_l' g agcount Tor businsss combinziiome. The
conaideration wranerred fe the soquisition of @ subsidiary s the fir value of the avers mansferred, the
lisbilivies mcurred and the :qui.rl.- ineeresy pavwed |.15' ihe l:mup. The considerstion iransferred includes the
Fadr value of any asset o labillty reulting from 3 contingent conslderation arrangement. Acquisitien-related
COiE are ﬂprmed an incurred. |dennfiable asseis zn.'qllirml.. and babilities amd |.'|.II.'II'iI'IE":!1r lnabilitres assumed

in a bisiness combination are measured ininally an cheir Gar value at the acquisidon date. On an scgquisition-
by acquisition basis, the Liroup recognives any non :-::lmnr"in; imrerest in the ll.-l.lli!h either at fair value or
at the non-controlling interest's proponionate share of the acquiree’s ner asens,

The excess of the apgregate of the consideration mansferred, the fair value ol any non-contralling interest in
r|'lr A<, J.Tlll |I'|c t‘ilr Tll'l.l( flrﬂﬂ-}' [RreYIOiEs TRy Enicrest o lh: Icqul.ﬂc at |hl'.' ﬂfqulllliﬂ‘ﬂ dﬂic aver lhl:
fair valie of the ner idenibialsle gesers dn.:lilnl and lisbilivies assemed s peconded as gm'u!will. I¥ rhis is bess
than the fair value of the net assets of the subsuliary acquired in the case of a bargain purchase, the Group
re-asscwses whether it has corcectly identilied all of the ssens soquived and all of the liabalities assumed,
||l|l reviews ||'|l' F‘r“'.'c'.l'."f" U“:".’ o micasure I|H.' amounis bk I‘l‘ ”:".”H“I“.'d af 'Il-':' il'ill'i*i‘llnll ditt II’ thr re-
assessment soill resulty i an excess of the Fair value of nec asseos acquired over the apgregace comderation
trandferred, then the gain §s recognised in profin or low, Goodwill s tested aninally for mpaioment and
carmed 3t cost lews accumulated impairment loses, IF there s any indication that poodwill s impaired,
recovicrable amaownt v estimaced snd she difference berocen carrying amount and recoverable amaomnt i
recognised as an imparrment charge, Impaimment lnsces on gosdwall are nos reversed in subsequene periods,
Ciains or losses on the disposal of an encity ke o consideranon the carrying amount of poodwill reflating
tus the entity sold.

The nvestments in subsidiares are accountal for only in the Company’s statement of financial positon
at cost |es impairment, Lot i adjusred 1o reflect rhjn&m in conuderatiom arising from conringent
comsideration amendments, Cost alio ineludes dircet arributable costn of inveiment. The resullts af
subsisllaries are accounted for by the Company o the basis of dividends received anid receivalile.
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Devember 2017

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.2 Consolidation {continued]
Trawusriiom wiid llu'.l-rlllr.lunl:frrrr AMIFTEM
The !'.rm||:n rreats transacrions with !|:Iﬂ-l|.'1|l||r|:|||||i|_l iavenests thar do mor resude in loss of conurals 18 cquiry
Irll.'l“ll'lillll.'ll-. FI\II !hdl\!'l pur\:haud I’rum HIFIZI'I:\.'!I'IIII.'\II.II.H“ illll'l'l'!l“- l]ll.' 1]:i'|'|'c||:|uc beiween ATLY :umlﬂurﬂilm
p.l.in.! and rhe relevant share J.n|u.i|¢n.l of the car TVing value of mer pasns of the wshbsidiany iv recorded in ey,
Cralng o bosses on disposal of sharas o non-contralling interens are also recorded in eguiny.

When the Group ceases 1o have contral or significant influence, any recained interest im the entity is re-
measuresf 1o iex fair value, with the change in carrying amount recognised in profic or los, The fair value
s the imivial urn‘iu.l_-' arisiie fod Thie [risrpacs waf |.|.|l'urq|.1;|-||i:,- acEouning for the sewinad intesest & an
wssociate, point ventare or finandal sssee. In addision, any amounts previowmly recognised in CHCT in respect
ol gl rJI.riI:I.' afe accounted fop as if the tinmp- liash l||ln.||:| |.|i11-mm| of the related psaers ap Habilivies, This
may mean that amounts previomly recoprised n OC] are reclasified vo profit or loss.

IF the owmership interest in an sssociate s reduoced bt significant influence w retained, only 3 propormonate
share of the amaunis previowsly recognized in OC] iy reclasificd 1o profic or ks as appropriate,

2.3 Associates and joint ventures
Associates are entities aver which the Group has significant inlluence. genera
-h.alfhnltllllg af betweenn 20% snd S0% af dthe mliil; |||LI||.. ol the investes. Sig,i
povweer 1o participate in the fimancial and operanng policy decisions of rhe investes, but is not contral or joint
conirial wver those policies

¢ aecompanying a
cant influence is the

]l:lllll venitiren are the Eypc af 'mi:nl dfranpgemcnis urﬁnrl'-y the Pdllil."l that have joint control of the
Arrangemeii have righh. ta the et swscta of the print vepmice. Jain coneml i the .muun:ull:. .1g|rni
I-|'ur|np_' of cantral of an Effangemont, which exiits \Il'l.l:i whin decisbony abour the relevant activities require
the unanissows consent of the parties shanng contral.

Imvestmenis in ansociaces and joint ventures are acceunced for using the equity methad n-I'n.'r.nunl:inu and are
||.-|u':4||;- rr.-ug-niu.l af cosl,

The l'.|u||| |uuﬁ| ot fown of i swockies aned jolist vembisies s |;\||F|.||.;l.n.| in et
profit. and i share of wet-acquisiion movements in CH o recognised in the comalidared scarement

ahiare wf posi-acguisind

of comprchensive imoome. The cumulsrive [ wpisinion movermeiis are sdjusted JFJiihl the careving
umount of the investiment. When the Group's share of losses in an associaze o joint veniure equals or
exceeds itw incerest i the sssociate or jing vesmire, i||...']|.|dm|_: amy other umsecured receivables, the (iruup
dows fe pecognise further loses wilos it has ahligations 0 make payments an behall of the awociate or
Jaint venture.

U realised still\ an iramsactions herween the (i'rml|| and By associates or joint veniwres are elindnated 1o the
extent of the Growp's irerests in the avodcistes or joang ventures. Unrealised losics are also climinated unless
the wransacon ilnH'Ill.r.I. evidence of an impainneny of the asset wraniferred. Associaes and joing ventures’
1,.'.';||||||ins puln;in have heen ..'hmg.—d whete necesiary o enduare consistency with the pnli..:lr-. .J.|u|_||n1 (133
the Growp,

Groadwill represents the picess of the cost of an acquisiton ever the fur valoe of the Group's share of the net
idenmifiable zoers of scquirsd associanes or fsin ventures st the dae of soguisivion. Goodwill on soquisitiens
of associates and joint ventures & incluled in nvestments in associates and jolnt ventures and ix tested
annuslly for impairmenc as pare of the overall balsnce. Impairmeny losses on goadwill wre noc reverssd,
CRmitey oF losees oy rhic 1|ia|l¢m| af xin cmriry eake it considsesion the carrying aimount of Hruqlu.ill r;h.lllp‘“
ta the entity sold.
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Notes to the Consolidated Financial Statements (continued)

Fuor the year ended 31 Deccmber 2017

I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.3 Associates and joint ventures (continued}
J.|1|.' ‘.;rllllll llfl!llllillt‘r an eac II rc|l|.||:1i|1g I.|J1l' \‘\Ill:|||||.'r |||rre i'l any 1|.|l|ir|.'ll.\'l.' -!"li-Jlflli.i IIIJI Illll ilwrulm'rlu (4]
dssociares and jEinT veniures sre im;uirnl. 1 ehis is the case. an Lmpairmens loss bs rn.'ul;nj:..;d fisr the anasise
I!_I:' 'H'ILii.h IIIE I|I'I'\'\."||1JHII.'I|:I! urr}'inﬁ AL CIG.'\C(L‘h i|'l rl.'\ﬂl'll.'rll.'lll: AL T|'.|.' I((EI"-’“"I"I( Emoant i'|| ||'|I:
Iligll.rl of the investrment's fair valie bexs oosts of Ji\puu[ and value in wse, The impainment of Inveatmenis in
e aswincianes and joine venmurcs i reviewed for possible reversal an each sepornting dare,

The investments in swsociates snd joing venmures are ared ar ¢ont lews impairment in the Company's
staternent af financial position. The results of sssociates and joint ventures sre accountes] for by the
1.'m|-.||u||.,I ath the basas of dividendls received and receivahble,

2.4 Segment reporring
The Group’s operating segments are presented in 2 manner consistent with the fnternal management
reporiing provided w the operating decision maker-presiident office for deciding how (o allodare resources
Jlll' 1"'" ﬂ“n\iﬂ-!‘. F‘[‘rr‘l"r“.l o,

Chperating segrment refers o the segment within the Gronp that satisfies the following conditions: 1)
the SEpmEnD BEAETLED inoome and inour coas from Jll|:|' e acrivities) |l management evaliares
the operating revalts of the segment w make soourer allocation decision and w evaluare the business
prerformuance: and i) e lir.mp can obmin relevant finsncial isformsstion of e SEgInEnn, IIi|.|I|1|.iII|L
fimancial condition, operaning results, cash flows and other fnancial performance indicators,

1.5 Foreign currency translation
The Compzny's Functlonal carrency is MB. Each entity in the Group deétermines 5 own Runctional
ArEendy anal item included in the financial staremenis of cach r|l|i|_|.' aie ineauitod lui:lg thar Fiwcrianal
currency. The reporting currency of the consolidated financial statements of the Group s RMB.

Tramasctions in lorsign ourrenci

are mramslered &t the exchange rates roling o the wamsaction dares
Monetary assets and liahilities denominared in foreign currencies are tranalated at the exchange rates ruling
it the end of the reporsing perisd, Exchange differences arising in these cases are recognisal in ner profic.

2.6 Property, plant and equipment
["l-.l|:crl}. |r|.ml and l:qui|l1nc||l. afe aiaied &t historical oosis less sccusmnlateld i|r|'|rﬂi11|i':lll aind any
accimmnlared impjirrnrnl Irusnes, EXCEpT frer rhmee Jl'l'|1llll'|.1 pring M June 20403, which are stated ar deemed
cost lew secumulaced Jl.'prdn.'iali:m and any sceumiilared in'lplirmcll-l Bounen,

The hisasical conn of propery. }-|.|I|I anid Equipinciil Somprise ili plli-.||..|:lc ;hi-r.'. rI"lL'rmllli[: FFTRHREL
duties amd pop-refundable purchase tanes, and any directly atmnbutable cosp of bringing the aset w in
Wl\rlills comfition and becarion for s aneended use, I':prmillurr mcarred afrer terms of praperty, ;:Im:r
amnd equipment have boen par into operation, such as repairs and maintenance. s normally charged w the
statement of u-mplrllrmiu- income 10 the |'|-|-.rim| i which &t is incunmal, In siouations where the recagnition
criteria are satisfied, the expenditure for & magor inspection is capitalised 10 the carrying amount of the asets
43 g replacement. Where l.'q;qiﬁn_uu qaris ol propeny, p|J||.| anal niui|r||.-|=r|| are r..-n.|;||n:|.| s be n-pln..:d &l
intervaly, the Groop recognises ssch parms as individual assets with specific wseful lives and depreciates them
u:\:unlingl}'.

Chilna Lfe isvarance Company Linsied  Annudd Repon 2017 165

213/341



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
ooOooood

Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Decomber 2017

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.6 Property, plant and equipment {continued)
Iheprreidiien
[!fpm.urmu. 1] u;lmpurni on 4 1|ui;hr-li||-r hssis v wrie down vhe cost of each asser 1o s resddual value
T iI'|- I.'!'Iil.'lH.lI:'ll 'II.'l-l.'r'IIJ II'\I h a8 |.D"||-'l'\|'i:

Estimated wseful lives

Buililings 15 10 35 years
Oifice equipment, hirniture and Fwnsres FJw 11 wears
Muogor vehicles 8 years

I..Ei\udhl III] LTI RIS ‘3‘- (24 I.I'IE !:I'II.IIIIILI |.||.. IIH.' e IIIJ.H'.i Iy Lermy Ut‘
the lesse J.Illt I||; wseful lives

The rewidual valuc, |!;F|r:|;i4|:u|.||. wicthod snd wieful lives are reviewed prrin-;lu.:..ll:. e ensere thar the
II-1'."hlI|J II:IIJ pu'ri1|-|| ||’-Ill.'|.'lrl\.'l\.illi1||| amc u.lrlli\ll.'lﬂ “.HI'I II!.'.' n.pll.\.lr-l paiLemm I'|r l.'\l.UII':IIIli-u. hEI:IICiT“ [r':lrll ili:rll|I
of propeny, |'-IJ||| angl rquipmrnl.

Assers undes comstruction mainly represent buaildings wder construcrion, which sre stared at ceost less any
impairment losses and are non deprecianed, excepr for those aoquised prior po 30 June 20463, which are sraged
at deemed cost less any accumulated impairment losses. Cost comprises the divect costs of construcrion
s capirslised basrewing conts on related boreownd fanids during the period of consmsction. Asiers wniler
construction are. reclassificd to the approgriate canegory of property, plent and equipment, investment

[prujrertics o8 oither asseis when nuu.-lﬂul and peady far e

Frevpatirrmermd sl garims ar fanses ow afigpovads

Property, plant and equipment are reviewed for impairment Ioaes whenever events or changes in
crcumsances indicate that the carrving amount may nor be recoverable. An impairmens loss is recognised in
net prodin for the amount by which the carrving amowit of the asset exceeds lis recoverable amouie, which i

the higher of an asser’s net welling price and value in use.

The gam v lows an disposal of an stem of propercy, plane and squipment is the difference between the net
ialew pm.;e.-..h and thie carrving amone of the relevant saser, and is recogniied in ner |srur'||.

[ )
+

.7 lovesiment properties
Investment properties are interests in land and bwldings that are hedd 1o camn rental income andior for

up.iul a4y favion, ratler than fog e “'E'E'I"' sl serviges or For siliminkberarnive e,

lvest meinl [rraperiies are meaniired fniially @ oo, iru.]lu!ihll_ ranacti

1 Lidils :‘.llll'nl.'l.ll.'lrlll e iminial

recogaition, inveddmenl properives are slated a1 co leis aceumulated iITiITDlJJI:"I'\I:- andl any lI1I|I.|irIHHI1 lanss,

Ii.:p.-;.-.umu. 'Y .-.mp-.n,.-.{ aii the a|r;|H|1r-|mr hisls aver the eatinated wselil lives. The extitnated anebul lve
of investment properies are 15 o 35 veam,

(rverseas imvestmens propermies thar are held by the Giroop in the tarm of propecey ownenship, equity
investmaent, or ather forms, have expecied waelul lves mo mpet than 58 vears, determiied hased on the

sage 1m l'lflr I“\'i"“l'ﬂ.

The uselul lives aned depreciation meths] are reviewed periodically to ensare that the methaod anad period of
-ulrFrn.'iJlll'lI'l are consistent with the rl.pn'u.-nf pamern of economic hensfits from the individieal fnvesment

properiics,
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Notes to the Consolidated Financial Statements (continued)

Fuor the year ended 31 Deccmber 2017

I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

L7 Investment properties (continued)
A irl'\l-'ﬂllllflll pOETLY ir HIEIH(I‘FHi‘\:L’Ii “'I'II.'H I’."i‘ll{l iF IlJl I.'\IE'I.'II ll”"lll\.lb-dil I\.I|-\'.!I 'I»\'III'I! Ih-l investment HEapETLY
i5 prrnunrn:lv withdprwns from use and woe future econdemic benefin i -;l.pn'l:rnl from s |!i|.|m-ul Ay
}:Iil'.\ T i:l.'#H-\.'!- on IIII.' ﬂ.‘ilrl‘l‘lill'l or I].il-Pll.ll-ll i.lll an myesimecnl propariy arc :I'ﬂ.‘lﬁ“lbﬂl I.I'I I.III: statcrmont UE
comprehensive income in the year of retirement or duposal, A rramsler w, or from, an investmient properry i
|l|i|d\' I\'\l!I'u'lI. d.IHJ ||l1!:| Ith'.'FI. l||-|:r|.' i'| L"l'i-llL'I“'.' Ur--i \’Hll"l:l\.' I.I'I [LLE

2.8 Financial asscis

144 Classification
The Giroup classifies iy [inancial sisets inio the follow iy 4.J.|u};-.|ri|.-'.: securivies ai fuir value through poofit
o lows, hrl..l-ru-humm:: weaniritics. lmams amal receivables, anmd svailable-for-ssle securivics, |'|||J|Ia|__'|rilirllur
determines the clasnification of 13 financial asseis at imitial recognition which depends on the purpose for
which the suets are ag |.|mrn1 ke lilul-p'n vvedmmenes in securities fall inee the h!"drﬁlll.l_'. (LTI categien

il Kecwritier ad fuiv vadne rongh peafis er f
I'his category has two sub-categoriess securities held for trading and those designated an at fair value
through profi or loss at inceprion. Securities are clusified as held for wading ac inceprion if scquired
imn..-.rull:r fire thie e ol -.-Iimu i the alsrt-term oe if |||.r,- fraem pan ol a rmlllnlin al fnancial
axsets in which there i evidence of taking short-torm profic. The Group may classify other financial
asseis 2 af Tabr valoe 1l|||-uph |~|ur'|1 or Lo if ||n-:.- meet the criteres im FAS 3% and dnipulﬂl as snch ai
INCEPEIN.

frol Hﬂh’-\hl-m.ilu.r.u'_r Wi WITiRrY
Held-to-marurity secundes are non-denvanve fnancial assees with fixed or decerminablc paviments
and fixed maturithes that the Group has the positive intention and alsility o held to mauriy and
do not meer the definition of loans and receivables nor desipnaced s available-for-sale securities or
woontinies ai fadr waloe through profic o b,

(#6)  Hoaruan ainead peeeiwadio
Loans and receivables are nonederivative fnancial assess with fixed or deverminable paymeni tha
ANE sl |||||1r|:|! i AN SOrive r||.|||||,-| |'|r|'||:r r|u|-| I|||,|u- ||u| the {.rllup ||'|Frr||.|1 fis er il|| the I|l|:|:|-r|,-r||'|
or held as available-for-sale. Loans and recelvabiles mainly comprise torm deposiis, loans, securities
|1-.|n'h.'|9.ud under Agreements o resell, acorusd invearment income smid ;llrnlin.m receivahles =
preseited scparately in the statement of financial position,

el Aradladde-for-rale ivearitee
Available-for-sale sccurities are nom-derivative financial sssens thar are either designased in this
category oof nod clinsified b any of the other canegories

LE.b Recognition and measurement
Purchase and sale of investments are |r.'-|-;|'mﬁl on the made dane, when the hlmlp oS b lerh 5E
of sell snete Inveiments are iniially recophised ar faie value plus, in vhe care of all financial aceers pot
careiedd ar lair value chroagh predic or los, ianaction coms thae are direcdy arilalde woder scquisition.
Imvestments are derceopnined when the righes 1o receive cash flows from the investments have expired or
when they have been transferced and the Group has also tranaferred submaniially all risks and rewards of
awnerhip
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Devember 2017

2 SUMMARY OF SIGRIFICANT ACCOUNTING POLICIES (continued)
2.8 Financial assets (continued)

28.b Recognition and measurement [continued)

hecuritien at Fair value theough profie ar les and availsble-for-abe secarities are carnied at fair valor. Lguiy
investments thar do not have 3 quozed price in an acvive markes and whase fair value cannot be reliably
mreamitel ate cirried ae cont, niet of allowanee bor ifipabiments,. Held-to-maatority secudities abe careied at
amortieed cost wing the effective interest method, Investment gains and losies an sales of seaurioes are
determined principally by specific identification, Realived amd snrealised gaing and loses arising loom
changes in the fair value of the secursties at fair value through profic or loss categary, and the change of fair
value of available-for-rale deba secwritics dise 1o foreign exchange npacy on the amomised cost are induded
in net profit in the periml i which they arise; The remaining unrealised gainy and besses arising from
.;'qu'l_ua.- in the fair value of available-fer-sale securines are recopnised i OCL When securities classihed 2=
svailable-Tor-wale securlties are sold o impaired. the accamulaed faie value sdfisments are inclisded 0 net
profic as realised gains on financial assers.

Term deposies prina rily Tepresent traditional bank deposin which have Frved nuaturicy dates and are ssaged ar
armortised cost,

|.n.||n afe -.‘I.”]rd a ..u|m|r||nl winal, et of .:|||'|I|'l.|:||.'r Fusp i1|1|,ui||1|rll|.

T||r f;||||I|l |I|I.|:|hu\r| \ﬂ'1||ilir~ |:I1L|rr JErrrrILrnh (1} II'lT]I |||||-\|J.|1|:i4.||:|, i:|r|11ii j| AL Ltz ] -l-hnr
agreements are clissified as secured loans and are recorded ar amontised eost, foe. thedr costs plus acraed
inverestn ar the end of the rupur!iug puriml. which upp:minu:n fair value. The smounn advanced wnaler
these agreements are reflected av et in the consolidared statement of financal poation, The Group
docy not wke physical possession of securines purchased under agreements 1o rescll. Sale or wansfer of the
secutities s nof peemitted by the iepective dearing bause on which they are regritered while the lended
money 1 ouwtstanding. [n the event of default by the counterparey, the Group has the right to the underlying
secutitics hedd by the claaring house,

24.c Impairment of financial assets other than securities ar fair value through profit or loss
Financial assens other than those accounted for s w fair value through profie or loss are adjuseed for
impaivment, where there are declines in valoe thar are combdersd o e iprpaioment, In evaluanng wherber a
dedine in value s an impairment for these Anandal assets, the Group considers several factors incleding, but
st firmivead 2o, the following:

- significany financial difficuliy of the isuar or debror:
. a breach of contract, such as a default or delinguency in payments;
. it becomes probable thar the isswer or debtor will enter into bankrupicy or orher financial

poorganisationg and
- the I’liippflrﬂ“cc ﬂl- an actve mﬂl'l:l:i R?‘r |I'|_'|.T ﬁn]ﬂﬂil anet bﬂl:ﬂu“ I"Frln‘nl:lil Illn-ll:u[“.ll.

II'I E\'III.I.I.|II1:’! 'WI'II:‘I:I'IET a Ilfflil'l! in 'I"J‘IJE ii lmrh.lll'l'l'l!ﬂ‘ Fl:-r ﬂlll.il:l.' WﬂLrillfl. II!I’! 'urrIIIJF JJHP I.'I'\III'\.IIII:'H rl'll:‘
extent or the duration of the decline, The quantitaive facters include the following:

. the marker price of the equity securivics was more than 50% below their cow s the reporing dars:

. the market price of the equity secaritics was mose than 20% below their cost for a period of at lean six
mantha at the reparting date; and
. the marker price of the equeity securities was below their cost for a period of more than one vear

{inchuding sne year) ar vhe reporring dare.

168  China Life bnsurance Company Limized  Annsl Repory 2017

216/341



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
Oooooooa

Notes to the Consolidated Financial Statements (continued)

Fuor the year ended 31 Deccmber 2017

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.8 Financial assets (continued)

X8.c Impairment of financial assets other than securities ar fair value through profit or loss
[eontinwed)
When rthe decline in value iv considerel impairment, beld-ps-mansricy debr seourivies are wrirten down
1o their present value of astimated futuie cash Mows discounted at the securities’ effecrive interest rites
available<far-sale debr secunnes and equiry securities are writien down 1o their {air value, and the chanpe i
recirlled in ner realiscd gains on financial ssow in the period the impairment i recognisal. The impairmen
leess in reversed theaugh net profie if in 2 subsequeny period the faie value of o debr securivy ineresses and the
merease can be objectively related ro s event ocourring after the impairment loss was secognised through
(17§ I'Jlil;l. EIH ll'll]'l.;llllﬂlll III\W\ Il.'l.i.":lll.'-l.'lj i net |||I.'l”1 an “I“il:' i.lul:l:u]l:lerll\. dre pot rE\':II—f-Il ‘IIJI’UH]I
3] =M1rﬁl

2.9 Fair value measuremens
The Group messiures Anancial instruments, such as sccurities at fair value throogh profie or loss and
av ui|ﬁ|'l|:-|'1l|-u'|n.' secuniries, of fair valise a1 cach 1L-|-nlrir-g date. Falr value & the |'1I;u.' vhar woisld be peceivad
tor el an astet o paid to tramsfer a Hability in an orderdy transaction bevween marker parvicipants at the
megsrement date. The fulr value meisurement of assers and lishilithes is based on the PrEsUTRpCIan that the
transaction oo sl the asset or transfen the lability takes place either

L in tlic principal markes for the gsen ar liabiliv, o
L. m '|III: ﬂ!'l‘-!ﬂ{! DFJ F‘nl'll.'lr.\ll rn.'|r|u:'|. in the most .:Id'l-'].ll.l.l|l_h:||.1'| midrket for tI'IE RSt Or I!lhll"!«'.

J'|'|r |!ri|ui§u': or IIII' 15N | |I|‘|'¥'JII.I|IH,I.'I|I.I'|- ma rlu:l LITLL Ill' -h'.l\.'\'\luihlll' LLLY I"_I: ||!Il' { :II:IIJF| un Itll.' IMEssEremand I\.I-I1 LN

-I.I'II: I'a.ir lil'"l: IJr AN Amsyl Or 8 IItI"i‘I‘IF il |nn“|rr|j II!:iIIH ||1|: I.I'\IIJII1P|iI|HI|I III:II. Illdlkﬂ ild]ﬂ\l.F‘II'It'l 'IIHI‘IIIIJ e
whien |'-||.ri.'|g the guel ar I|.|hi|i:}. Juulhilll_l rhar imarker |u||in|n||.r- it in their econamic besr interest

A tair valir messurcanenn of g non-financial sser mkes ino scomant o marker |PJII:i| i’ulll-u JIIi]il:u s enerate
cconamic benefits by asing the asser in it highest and best wie or by selling it 1o another marker parici pane
that would we the assec in s lighest and bew e,

The Group uses valuation technigques that are appropriste in the crcumstances and for which sulficienn data
are availalde 1o meavine Talr valiee, r|n|i|-||'a.in|5 il iz ol relevain wdmervalile it =mil |ui:|1'mini:|g tlee uae

of unohservable fnputs.

Al assers and Dahilines for whach Fair value n measured or disdlosed in the consolidsied finanaal sestements
are L'ql:rl_mriu..l within the fair value hicrarchy, described in Nores 4.3, 7. 10 and 40(b) based o the lowest
lewel inpus that B significant 1o thie Bair valie oseasurenient o s whde

Furr assrts and Daslsilivies dliat sre mcasured a0 Faie value o g sesurting sk, the Group deienmbies wlietler
tranders have occurred berween esch level in vhe hierarchy h:.' re-assessing categnrisation (hased am the
lovwesr lewel impr that i -uiH_II.iI-H, smt 0o rthe fair value messarement o5 & whale) ar the end of cach e anillJ_':
perind.

2,10 Cash and cash equivalents

Crashy aricijsns pepH Rl vadh i hand ansl deinansl 1|r|1nil i, L anly nl"iwlrnn ape alirit-oediE, I"-‘BH"' Ii|.|-||'||
investments with arlgina manerities of 90 days or lesa, whose carrying value approuimates fir value.
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Devember 2017

2 SUMMARY OF SIGRIFICANT ACCOUNTING POLICIES (continued)
2.11 Insurance contracts and investment coniracts

1111 Classification

The Giroup msaes contracis that manafer aurance dik or finaneial mik or both, The contracts maed by
the Group are danified as imwrance contracis and invesiment contracts Insurance contracts are those
coditracts that tranaler -1};4||Fi|-||=-r Ftsisancr ik, |'|1r:r Ty alvey teanialer financial ek, Investnaene contracts
are those contracts that transfer financial bk without significant insurance risk. A number of insurance
atd ivesymens conitaces contain 3 diseravionary pamicipating feawre ("DPFT), This feamire entitlas the
policyholders to recerve additional benefits or bonuses that are. at beast 0 part, at the discretion of the
{'.ruup.

LILY Insurance contraces

1.laRecognition and measurement

{rd Khoori-frem dmimranre oims

Premaunss from the wle of sharnr duravion accident and health imanrance e duers are recorded when
written and are socreted 1o carnings on a pro-rata basks over the torm of the related policy coverage.
Reserves bor dhon doration insurance .‘-indm.h consest of wnezrned reminm reserve ang |'\.r'\lr|.'r|.'|!
claimie and claim adjustment expemies reserve. Actual cdaima and daim adjustment expenes are
Llurp'd i e prafit as incurred.,

I. IEI. unearned Prl.'miu.l'll FCECEVE FEPrescnis the priion !.'l!. lhE Premiums written net Uj‘ certamn
peiguiinition cons eelatig vo the unespered e of coverage

Reserves Tor clabma amd claim adjustment expenses coniisn of the seserva Tor reported and unreporied
I.'ilill'“ ﬂ"ll.‘l FESMETVES rll\r I.'Inl'll'll‘- ﬂr‘l’.‘“"'.'“ wiih f-l:‘-r‘f‘.l e il'“'"f\.l Evenis |||- -||ﬂ'r|-.‘|p|-|i|,'_ l"lf"( IEWrTVes,
the Ligoup considers the namise anad distribuson of the risks. claims conr develapment, aml experiemoes
m Ijl.'rliillg |"|C lfl.li‘?llﬁl"ll.' :’.ir“llﬁl Emount ||||\J lllt li']l'i\ll"ll‘ |1|J]Hi|11 -I.I“' rll.rll:llhl'\- u“:'l.' I.“r
reparted cnd un.repa:-ned claimy inclede the caesby=case esrimavion method, sverape cost per claim
method, chain laddar method, ete, The Group caloulates the reservies for claims exponses based on the
rensnable extimates of the fumre parment for claims expenes.

|r|| f.u.ll_' dernr pnewrawee cearrdrie
Long-term insuranee coneacts Include whale life inmirance, teem life insurance, endowment inaerance
and annuity policies with sgnificani life contingency rike. Premivms are recognised as revenue when

duie from vhalslers

The :;Ilrllp waes the ..|i'-|.|.|l|:||-r1] canh ”I.I\I' ietluml v ewtismace e fescrve ol ||.|:|F-I:EII| Ansikrance
coptracts, The roicrve of long-term msnrance coniracls conasiy ol a reasonable extimate of h ||.'|||li!:r.
Jated uaing
e Howin awaiimpiaans, 1|-||-|||1||l|s 4 H|||-|1|1v1i|1|1'|. ] rr||'|rl.11||!,' fabre, mnrlml-il}- Fatrs, |1p--r Fites, dbscaiait
rates, ans expense assmumpions, and based on the I'hllqmln.g principles

a risk marpin and & resicual mi.rgi:l. The Inn;-n‘m: insurance canmmact liabslisies are ca
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Notes to the Consolidated Financial Statements (continued)

Fuor the year ended 31 Deccmber 2017

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
211 Insurance contracts and investment contracts (continued)
1112 Tnsurance contracts {continued)
L2 Recognition and measurement (continued)

iy Lawg-teem fnewranes cenrrdeen [oomrisnot}
fa) The reasainable estimate aof Habilioy for |long-rerm imsurence conmracs i the present vilue af
reasartiable entinates of Puture cash omitMows less funne cash inflows, The expeciad future cash
inflows include cash inflows of futwre prrmiurm Jrlli.l\lL from the uﬂn!-ﬂﬂJ.I-:lnF‘ of inswrance
aleliganiois, with comideration of decrement moaly Toom deah and surrenders, The expecial
future cash ourflows are cash outflaws incurred o fulfil conmracrual ahligation, consisting of the
r'll"lllkln!_l:

. guarantecd benefitn based on contractual vermy, including payments for deaths,
lIi\iI';Ii“l". diﬂ.‘ﬂ'ﬂ'lu i'.lr"-'i\'l.l\. I I'|I:Ii1i|.'! II'IIJ |IIJrIrIllItI'I!:

. addivional pon-gusraniced benefits, such as policyholder dividendss and

= IT-I'“"TI-II"IE CXfrenecs lﬁl’llrr(il T manage IARUFARSE Conlfadis of Ta F“E'I."."Hl ‘LII'-FII'lu
including maintenance expenses and claim seitlement expenses, Fonre sdministravion
expenses are ineluded in the mainrenance expenser. Expenses are decermingd hased
on cxpense analysis with consideration of future inflation and the Growp's expensi

AR agrEei vomiiel,

diny

3 . ' " . g
Chit s FEpOIInE alare, ilee [-hluil reviews the assupiinn. log reasueable estimates il li

and risk marging, with consideranion of all available information, taking into sceount the
Granp's historical expericnce and expecration of furure eveno.

Changes in assumprions are
e |,|R||i'.n| ill. et il:ll‘“r .‘.ul'.|l|!|4i|1|1|. Fus ||sr :|l|1|1rt|u|li|i|s will r.'1:|!||.1| |1ur!;il1 Fiia Iil\ |..r||1 in sl
policy jssuance and are not adjusted at each reporning dare.

ik} M.lrpn has been taken inie comideranion while compuning the reserve of INAUTANCE CONITACTS,
Eeasired -...-pu;u'lv and l.—-;.'lp;lih.wl in met 'lmﬁr in esch ||grim.1 over the life of the contracm. At
the mception of the contaas, the Group does por recognise Day | gain, wheress an the aidier
leamd, Dy | Dk i u::..ll_l.ni“a! B ner g|m1'|| |II1|'|1.h||J|f]:|'.

Muargin comprises risk margin and residiaal margin. Risk margin is the reserve sccrued 1o
competsate (or the unocriain amount and tming of feiure cash Mows, A1 1w Ineeption
of the conirsci, the residual |1u|P,i|| i calovilaied net of cerimin Jn.'quhi:in:-n CoEs, l|:ui.u|:.-
cotvaist of underwriting and policy acquisition cosn, by the Group represcniting Day | pain
I.I'II! “II.I bl.' Jrll.llrl.l.ll.'ll. over 1511'.' Ilr-i’ ﬂ{ ‘Ilf COMITacLs I'I:I[ INUTANCE Coniracs 4r|- whi:ll. |-|l||.'lrl.'
resarne are affected by invesoment yiclds of corresponsling invesement portfolios, their related
residual marging are amartised based on cstimated future participating dividends payvable e
|u-|h!.'hnh.|r|l. For jnsurance comacns al which unere returns are nor affecreil In}' investmenl
F!rld‘ II' I.'I:ll'ltl-rﬂll'l\lll'ln myesiment |‘1|rrf'|'|||.'"'|. ‘IIEIF rrIIIIIJ n:'\.id'uﬂ |'|'|JT|'_'|H1 ane HTIII’TII‘\I:‘II I"l'l'l'l.'
ann wain assured of uuuluntillg pnl||i|.i.|.1. The -u.lm-:!urm measurernent of the residual |:u|};:.|| 1]
|||||(|H.'|Il|.r|l-| Fr“I'“ ||'.l.' rr-ﬂ‘-r"'lﬂl."h' esfpmate ':'r. '.l.lrl.lf( \.II‘L“LITI'IC!] oa |-|'| ”l“\‘ arwl rFUL r"l]'Fl"I. .I hf
sssumpoion changes have no effect on the whsequeny measurement of the residual margin,

fe)  The Growp has considered the impact of time walue on the reserve calculation for inoerance

COnLrdETs,
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Devember 2017

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
211 Insurance contracts and investment coneracts {continued)
1112 Insurance contracts (continued]
L2 Recognition and messurement (continued)

frad) Lsiawrnal ."l_l‘i' SRttt astae-fa bl o e

Limiversal fife contraces and unie-linked contracts are unbundled inm che |‘||“|1‘|‘Iir|F| COAPAPELEINTS:

L Insurancs componenis

- HaE-ERTRT CoT i

The insurance components are sccounted for as insuramce contractss and the non-insursnce
components are accounted for as investment contrscts [Mote 207130 which are stated in the
inverrment conteact Liabilines,

LiLIhLiability adequacy test
The Group asseises the adequacy of murance contract reserves uning the current entimate of future cah
flows with available informarion ar the end of cach repamting period. [F thar assessment shows thar the
carrying amount of its insurance Habilities (less related intangible assets, i applicable) is inadequate in light

-\.I'- the rlIIII:IJln.'I.I 1-'.1|1|.n' n.'l‘u!l ﬂr-w'\.. I:tll.' InsureEne cisnkra reserves will hl: II."I-L"'\-!I."J JI.-.'I.IE'-J'iI'IFI}. JIIIJ any

changes of the imsirance eontract Babiline will be recognised in net proffic.

L1L1e Reinsurance contraces held
Conmacrs with retnsuress under which the i.urr-up i n:nmp:rli.l.rnl for lomses om ong or WONE CORCTECTS
i\‘bil.'lj tl'l-' |1|f ‘-l|l'|‘l.|1|‘ lr“«] ||'|:|I [LiEa 1 |II'||' \I-l“l.rI\JII.UI'I I\'liuill'hl-:l”l I’m i|'|'|-1“F|'I\|l|' AOnNITEcls afs l:l"rlil-“'l] &h
nce contraces held. Common with reinsurerss thar do nor meet these clasification frjuiEEmEnts are
I an firancial assers, Tnsurance contracey entered invo by the Group under which the conrragr holder
Is apother imsurer {(inwards reimsurance) are included with insurance consrscts.

The benchits to which the Growp v entitled under it peimurance contraces held are recognised as

relnsurance sssers. Amounts recoverable fram or due m o gein

rels are measured u:rnlurnrl_n.' with the
amounts associated with the reimsured insurance contracts and in accordance with the terma of cach
relurance coperect, Reinsuraisce labilitie are primarily premigms payalde for relmsurance conuacts and
are recagnised av expenses when due,

The €

\lh'fl.'l.l"-'t evidence I:I'IJI JI'I{ remsurande asscg

|u|'| ARkeiscE BLE PelMMEIFACE dssers fog i|1||ui||L|rr|I as Al ||If |'r||| sl lrjulrlillF Jllrrllll‘i IF there 1w

impaired, the Group reduces the carmving amount of the

felvisrance esset o s recoverable amount and FECtgi s ihiar inl-putuu-ul: | bm moet 1r|||l|-||:

LILY Investment contraces

Revenue from investment conttacts with or withour DUF s recognised as policy {ee inconme, which consists
of vamoss fee neoanues irm-lh.':.- feew, Jun.ll{ng rees andd manapenment fees, o) -Il:m:l_-. thie |1r:1'n|! Palicy fee

incame net of acquisivion cost b deforred an uncamed revenue and amortised aver the expected Hie of the
CRITAacTE

Exgegt for wnis-Jinked coniraces, ol whicl dlse lisbilites are carried ac fair value, thie Habilinies of juvesmen
eafiracts afe cartied a1 amorised cor,
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Notes to the Consolidated Financial Statements (continued)

Fuor the year ended 31 Deccmber 2017

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.11 Insurance coniracts and investment contracts {continued )

L1LA DPF in long-term insurance contraces and investment contracts

|]|.| L] l"\'l'lli'llfd i Eertam I“"H'irrl'" s rance cnpirasis Il“t Investoieni coniraais, Hll:"ir enmiragis arc
ellectively called participaring conmacts, The Group is obligared to pay o the pelicyhalders of parmicipating
coditracts a4 growp al the higher of T0% of sconmiiilated sirplia avallable and the rate specified in the
contracis. The accumulated surplus available mainly aries from net investiment income and paing and lowses
ansing Mrem the assts supporting these coiracts. To the aaent unrealised gaing or loses from available-
for-sale securities are attributable 1o policrholders, shadow adjustments are recogmised in DCL The surplus
owed to policyholders is recognised an poficyholder dividend payable whether i is declared or ot The
amount and tming of distriburion me indivilusl policyhobilers of parociparing contracts are subject o fotare
dedaranions by the Leroup,

2.12 Financial liabilities ar fair value through profic or loss
Financtal liabilites ac fair valae Ihrnup}l prn!_ll ar loss are the porivons owncd by the external nveston in
thie comilidaved suruciired entivies (spen-emled funds), Such Anancial labifives sre designated o fair value
wpen initial recogrition, and all realised or unrcalised gaing o1 bosses are recopnised in net prafin,

2.13 Securiries sold under agreements 1o repurchase

The Liroup retains substantially all the risk and rewards a.l'm\mrrthp of securities sold under agreements
wr repatchase which geoerally oature within V80 days rom the sramsaction date. Therefore, securiies sold
inder agreements to repurchase are classified as secured borowings. The Group may be requiired to provide
adddivional collateral based on rhe fair value of the wnderlying secarities. Securities sold under agreements
tov sepurchase are recorded at amortised cost, fe. thelr it plus sccraed interess an the emd of the reporting
perind. Tv is the Group's policy o mainan effective contral over securitics sold under aprecmenn o
repurchase which inchedes maintaining physical possession of the securitios.. Acoordingly. such securities
comtinige ta be carvied an the comsalidared statesnent of fnancial |Ilc|l.ili|'|l1.

2.14 Bonds payahle
Bands payable primarily include subandinated debas, Subordinated debis are initially recognised at fair valoe
and -.u|:|'.c|.|u|.'|||!'.' measured a1 amomsed cow lasimg the effecrive interest rate method. Amortiwed st ks
watlenilated by taking o aceount any discount or preminm at acqueisition and sramaction coas,

2,15 Derivative instruments
Plervarives are initially recogniced ar farr value on the dare on which a derivative contrace is entered into and
are subsequently re-meanarcd an uheir fair value. The resuling gain or loss of derivative linancial innnaments
iz |r|.-|51;_|||'.n! in ner pradic. Fair walues are obtained from 1"Illhlnl market |Ili-|n i gcrive marker, ul.mr_ [T314%]
wontideration of recent marker transactions or valuasen technigues, including discounied cash fow madels
and option pricing models, 13 appropriste. All desivatives are carried as sssets when fair value is positive and
as labilivies when Fair value is neganive

Embedded dervatives thar are mo llll'\:rl;l. welared e thelr host conmracrs snd meet the delinissen of a
derivative are separated and fair valued throwgh profit or loss. The Group docs not separately measure
anbedded derivatives tiat meet e definition of an insarance conirsg or embedded derivatives 1hat are
dlosely related 1o bost insurance contracts inchuding embedded opriam o surmender iniusrance contracn for a
fixed amount for an amount based om o fxed amoune and an interest race).
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Devember 2017

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.16 Employee benefits

Prarinm Mllr_,".ill

F'uli-nm; rlnphn'l:r.a il 1|'-|: 1.-r||l,.|F| aig Uw;.‘{q] !J:r Variaias gl:l\.rrﬁhll,’ll[-\.]\l,lﬂ!‘lﬁl:\] Jhtlll.linl rl-hnll '||11.JJ:I ln!lll.h
the emplovees are entitled o a monthly pensian based an certzin formulae. Thewe government agencics
Aie I|:l|E||||1l|li|1|r Fiap the |1f‘||'||lH| li.l]!ili“‘ in these |.'r|||1|||:r|'r|. I.|F||1|1 Teteremieine, T |Ir l:.;||1|||'| |.||||1Ii1|||1ri on A
maonthly basiv to these pensson plans. In sdditon to the povernment-sponsored penslon plans, the Group
estsbilished an r|:|!llu:.-n- Jllllllil_k fiinid [PerELIERL L thie relevane laws dasl l;e_'uh.liu:u- i the PR, hlmrh:r thie
Leraup i respuired to contribute o the schemes at fxed rates of the Enlpln:\.‘fn' salary costs, Contribartions o
these rhm arc l.J||'I:II.u.'|l as imourred. Under these ptmq. the I’i-rn::up has nio ||.'H,.I] OF ChiMuCve nl-l.‘p,:riun
fare weticement heneki Im.—_r:mJ the conrrilurions ntade

H.u:l'.ulg Wewe i

All full-time emplovess of the Group are ennrled ro participare in various government-spansored housing
fienads. The Geoup convribures an a monthly basis o ihese funds based on cerain percentapes of the salaries
of the employees. The Group's lability in respect of these funds is lmited w0 the contributions payabide in
cach year,

Sreck apprecianom raghn
Compensation under the stock appreciation rghts i measured based om the fair value of the labilities
Incurred and is ruprnu—-l over the vesting _|1e|i-.'|d Valuatmn rr|.|:|l'|l|'.|l|.'€ T |m|m|t apfion pricing models are
wsed to estirnate fair value of relovant liabilities. The liability is re-measured at the end of cach reporting
|M.—Ji||d v s G walue undd] senlemens. Fair value changes in ihe westing prerioed is Included o adoinisrmrive
expenies and changes after the vesting petiad is included in ner Fair value gains through profie or los in net
profit. The related liabilicy is included in other liabilitics.

2,17 Share capital

Opbinary shares are clasifiod o equity. Incremental costs direcdy soribuisble e the dvoe of equiny

insrruments are shown o equity a5 @ dedueninn, nes of @x, fom the proceeils

e |

2.18 Dll'lrr :l;!uil}' ih:th.l:rnl:rils
{'II||r| rqull, ifArfmenis ane t'aur |-||'1 :" [-J-|Iiu| "\nn.l:i'.]rl i'.l.L||:|| lﬁ' l]lr i :Il||ljl !'h\'hr Wy qfirlrh S R TR
contractual ebligation o deliver cash or another Anancial assctt of 10 exchange fnancial asets or financial
liabilities with another entiry undes conditions thar are patearially unfavarable @0 the Groups or io e seniled
in the Growp's own equity instriments. Therefore, the Group clasifies these securities as ather equity
w wnad other transacten couns of these secunitie’ issuance are deluced from

insruments. Fees, commis
equity. The distributions of the secuirities are recopnised an prafit disedbution at the time of declaration,

2,19 Revenue recognition

Turnover of the Giroup represeni the total revenues which include the following:

Frrampua
Presmiacms Fram ru|i!-_-q.—||'|| HuSLFINEE CORIEISTY 356 ::w:ngl-.i-u;.j dan pevenue whicn die from the ‘ml lgwhalide

Preminuma from the sale of shor dusaton accident and health insurance producn are recorded when written
and are accroted to carnings on a pro-rata basis over the term of the relaved policy coverage.

Paliey fir imcvme

Revenue Feom investipent coqniracts i rec ug:liunl os |Iuii|.:; bee imcome, which consists of vapoes fer imcomes
|policy fees, handling fees and managemicnt fees, etc.] over the perdod of which the service 1 provided.
Palicy fee income not of cermin aoguisition coses is deferred as pneamed revenwe and amorvised over the
expected life of the contiacta, Policy fee income i recognised in sevenue aa part of asther incosne,
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Notes to the Consolidated Financial Statements (continued)

Fuor the year ended 31 Deccmber 2017

I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2,19 Revenue recognition {continued)

frevevimrnl inrame

|H\.'i:-\.|l\|;1|1 IRgaMms \_lml|lr|||:i FiEEFesl BRCame Finds torm l];'lmqi:\. |,'.|l.|| ;nl‘l cash ;l:ll.llln'ah_-ﬂ.llll i]f!li 1(\_|||illfl|..
BOTIEMINISS rur:hl.l.nl ||||d1:r AREICCIMAN LS 14 r|:1-c!|, ll)llll .'II'I.It dllri:lll!nd noame r‘rnm I.'I.IIJI.T:\u' sccurniles. Interest
Inenme 4 Ir.;||i_1|r-|| IR JJ'.l’Ill.ﬂ |'|ql|4'| |.|l.i4|1; rh; ;Hn‘!i\'r ntefesl FATE |1|r||l|h||. |]‘ilri1|.rll.|t nesine T
recoprised when the dghe to receive dividend payment is extablished.

2.20 Finance casts
Inceent expenses for bomds payable. securivies sold ender agresements o repurchase and inceress-beating
loans and borrowings are recognised within fimance costs in oot prolis wing she effective interest rare
methad.

2.21 Corrent and deferred income taxation
Il'll.'Dl'I'lf X CXHmis fnr |I'|C PEH‘H EOETEPIIscs current JI'I‘] L‘E"I.'Eml 4. Iﬂ\'ﬂl'l:f 1&4x 1% “C‘I“IHT—L’J n ok pr|1l-ll.

except o the extent thae it relss o itenn recognised directly in OC] where the inamme s by recogniied in
(418 B

Chirrent inonme tax asseis and labelities For the coureenn |1rr|'.u| ate caleulaied on the lash of the tax laws
enacied or substantively enacted 3t the end of each repoming period in the jurisdicions where the Company
amil [1a subssliaries agrerale amil penierate tamalile incoane, Lh:us:-mrm ]-niml'-ul!, evaluares Iul\;tunn paken

with respect to situations in which applicable tax regulazion are subject to interpretanon,

Deferred income sax s recognised, wing the Lability methd, on temporary differences. ansing beoween
thie tax baser of sssers and labitivies and their CANTYARE, A in the consolidated fnancial waremens.
Subsiantively enacted vax rates are used b e determination of deferred noome tax.

Dieferrd income tax s prrovided on temporary differences arsing on investments in subsdiliaries, associates
amd jocmt veniuney FxcEpL where the |i||1in‘q of the reversal of the temprary difference can be controlled amd
iv is prohable thar the IEFHROTArY difference will nor be reversed in rhe foresecable fusure,

The carry ing ammang of deferred rax assers is rewiewsd ar the end of each u;muins !u:-ri:u.i and reduced 1o the
extent that it i3 no lenger probable that sufficlent taxable profit will be avallable to allow all or pan of the
deterred tax asser to he unilissd, 'I:-\.Ill'l.rllri:.'. 1lrr|.-|-m|~.l'|.' uu.rn'r-gn:lrd defermed tax s are reassessed by the
ot of each reporing poriod and are recognised o the extent that it 18 probable thae sulficient taxable profi
will be available vo allow all or par of the deferved rmx asser o be wilised.

Deferved vax assers and liabilives are measured ar the 1ax razes that are expected 10 apply 1o the period when
the asier i realised or the Hability & settlal, based on tan rates famal tax lawal that have been enacted o
substantively enacted ai the end of the reporting pericd.

Dieferred tax assets and defesred tax labilites are affset i and anly if the Group has a3 legally enforceshle
right o set off current sax assens and current tax liabilities and the deforred tax assees anid deforred s
lhabilities delate o movime tin levied |15. the same tanation JuL||l.lr|l::.' on either the sime taxable J.'Il.|i|!l ant
different raxable envities which intend cither o sertle current ax lisbilinies and asseis on a ner basis, or
realive the ussets and setile the lialsilities simulianeouwly, in each future period in owhich significant amsrents
of deferred tax hahilities or assers are expecrad m be sz1tled or recovered,
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Decomber 2017

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2,22 Operating leases

I.I"Ih‘\- wheie “Ih"llll.riJ"_\' d” I:|1E Iilhlil JIII\J rE'ﬂ-’dIII.i ol ll"l-l.'llll.'l!"ll:iil I"l. ansrin !¢1I1I.Ill 'll:'illl Ir‘IE IEI‘“"I Cmpany
are socounted for 2 aperating leasss,

Where the tjmup is the lessor, ssusts leassd by the ‘I.Lmup unider aperating leases are included in invescenent
properibes and remials recelvabde wnder such operaring leases are credived w the consalidared stavement of
comprehenisive income on the sraigh:line hasis vver the lease terems.

Where the Growp i the lessee, rentali payable under ogesating leasss are charged 1o the consolidated
statemietit of comprehensive incime on the strighi-line basis over the lesie tenms. The appregane benchic af
incentives pravided by the lesior i recognived as a reduction in rental expenses aver the lease verms on the
straight-line lasis,

2,23 Provisions and contingencies
Praviskons are secognised swhen the Group has a present legal or comtmictive abligation as a realt of pase
EVENLR: Bl b8 |||¢|Iu|:||-r thar an suiflew of resounces will bhe I\-||_||I.In||. o senile the ill.l|l4:.|ti.dl-|l.: anil the amsne
ha been reliably estimated, Provisions are nor recgnined fof future operating boses.

A contigent liabilicy s o possible obligation ther arives from past events and whose exntence will only be
cofinmed by the occomrence or non-accurtence of ane of mawe uncertsin fumiie events noe whally within
the contral of the Group. It can also be 3 present obliganon ansing from pase evenis thar is nor reoognied
because it b ool probable thar owtflow of economic resounces will be requiral or the smounm ol bligaion
wannef be measired reliably,

A I.!Il“irlFrlH |Ll|?ii||:,' P4 mer lrl1'lFl“'d'li in the comsalidated sratement af financal Ill.l'-lrrl!ll. | TR 1Y |.1i-\.|.|l.|- n.l n
the notes fo the eansalidated financial statements, When a change in the prr||.u|.'li||l:.' of an autflow eccitrs w
test nischs I.IH"!I!“’ is 'lll.ltldl.ll{ amnd can b lr:iJh\h mpeasiared, it will then be |rI.IIH.||I.“.'|J i a ‘ll!ni1ill|1.

2.24 Dividend distribution

Dividend distribution 1w the Company’s equity holders iy secognised as a lability in the Grosp’s
conulidsted financal satements 6 the year in which the dividends are approved by the Company’s equiy
holders.

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Me Girorp makes estbmanes and ;w.lmplimll. that affecy the !:|l|||:|:|.l amaoniis of assers amd lalsifivies. Esumates
and nlﬂ;vnltr‘-h afe Lun1i1||u||:r' evaluated and based on historical ExfRETiCmEE anil other factor, :|'||.'Im|i|1g
expectations of future events thar are belleved to be reasonable under the circumstances. The Group evercives
qu:iﬁ-.'J.ur i:ldgﬁnrnl Wi l:ul.'ms AEOpTATE AsSEMpTInnE

AFras suasc rpl:i'lulr i |||u||5‘r\- in eritical escimates anal |-|||.1Frmn||1.. which affecy the ujr,—jns value of assers and
habilitics, sre st out below. [t ts posible that actual resalts may be different from the estimates and judpements
referred o below.

3.0 Estimate of future benefit payments and premiums arising from long-term insurance
CoOniricts
The determimacion of che liahilivies ander I|-|:4__l.-rr||'|| imsgrance contraces v based on esrimares of firure
henelit payments, premibums and relevant expenses made by the Group and the margine, Assumptions about
||.m||J:|i.|_'5.I rales, |||nr|u||i|:|.I Faies, Juil-.r rates, discound rafes, and FAPENLE ahlll!lilljllrﬁ are made based on the
muosd recent historic] analysis and aureent and fitwre economic conditions. The lability wncertainty arfsing
from uncenain future benefin paymeno, premivnss and relevant expenses is rellected in che risk margin,
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Notes to the Consolidated Financial Statements (continued)

Fuor the year ended 31 Deccmber 2017

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS {continued)

3.1 Estimate of future benefit payments and premiums arising from long-term insurance

contracts {continued)
The residual margin relaring o the long-term invurance contraces i amarieed over the expeoed life of
the contracts, based on the aswumptions (mormality rates, morbidicy rates, lapie rates, discount rates, and

EX[rnRen au.::mi::iull;l thae are dereremingsd ar i||rr|

ion of the conpraon and remain |||l|'h.1|'||..-|n.1 for the

duration of the contracts.

The judgements exercised in the valuation of ingurance contrace liabilities (including contraces with DI'F)
J.l;i-.'l III.r dimounes rl‘Ll’F|1i.ll.'|I {11} |I1f n.i!ll.'ulllill.“l.l.ﬁ! t‘lllllll..ll.l HMALFMENS &% INSUIance Coiiarac I.IHJr”I\ l.l!ll
inmirance contrace lahilinies,

The impact of the variods sssumprions and their changes are deseribed in Noe 14

3.2 Financial instruments
e Group’s principal investments are lebt securities, equity securities, tevm deposits anid loans. The critical
extimanes anid |u:Egr|1u.-|s.ru are those associated with the r:;nr,ml.in-n. ol i||.-||1.1|rl|:¢n|: and the measurement of
Fair value.

The Group considers a wide range of factors in the impalrment asseisment a8 described in Noate 2.8.6

Fair value in the price thar would be received to sell an asset or paid to tranafer o lability in an orderly

¥ I ¥ ma .
ransaanon I*rl“:fl‘l IIIJILEI jrarii anes ay the messurenent llll-r. "x'hﬂll I:|1r {FAT 'll.ll:lr\ uil |1I|J!I|.Il| HARELS

il liahilities reearded in the conualidated statement of Finaneial pamition cannmt be measured based on
quoted prices i active markets, their fair value i3 measured wsing valustion techniques which require a
.I.-[;lrf o .u.!l;nnrurn Ihee methoads smid AsE M MO il I'qr the Laraip i ilirllu.lrjnl.: thie fair value of
fimancial inszruments are as follows

. debe securitics: Fair values are generally based upon current bid prices. Where eurrent bid prices are
not readily aveilable, fir valees are simaed usimp either prices ohserved in recemn transsctions, valses
obtained from curcent bid prices of comparable investments or valuation technigues when the market
S IO acmave.

& equity securities: fair values are gerienally based wpan amrrent bd prices. Where curreni bid prices are
not readily available, fair values are esmared using either prices observed in recent ranisctions of
commonly wed market pocing medels. Equity securivles, For which Fus valoes cannai be meased
reliably, are recognived a1 cour Fe impabrment,

L] RECUTITiEs |u.|u|u.tnl under agreements to resedl, F‘n|l.|.1| lasams, vermi d:p-.uju, |||rrrn'.-|:-rJr|||.|l_ lsany apd
hnrulwm“!. Illd 'I(E1I:I'i|ic!- 'I-':lllll I.Il.'ldtl' Iﬁrcfl‘ﬂ:lll\ (Ei] II.'P'IIN.'I'-I'\I\': 'JIE ESTTYLOR amaunis (I[ ||1IC$C asscis 1
the consolidated statement of financial [mrizican J|r|||mi|:|u:r [mir value.

g fair value of other loams are obtained from valuation technigues.

For the descriprion of valuation technigues, please refer o Mote 4.3: Using different vaheation technigues

sl parameeed .|l|.\.|l|1|||l;||||l| may Bead ige sorree dilTerencen of Tace valise estdnnatiomns,
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Decomber 2017

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)

3.3 Impairment of investments in associates and joint venoures

.].l'll.' 1Irrl'\lll|.'l assrsses “'!Iﬂjllfl Illfﬁ are lllr‘ illd]l.dl(ll'\ |'||. I.I1IJI‘JirII1I.'I:II |.1I1 mvyestmesnis .II1 J.'I\I.'\lh'iulh II:IIJ liI.II.III:
ventures &f the end of each T 1|-:|||u.1. lowesemiciits in assscigies and faint venmures sre tesiol finr
IIIIF‘Ii]Iﬂtﬂ.I WIIEI! tl'll.'!( arc I:IIIJI.{J:H.‘H I:hi] IIIC CArTYINE AMTMFLILE may mol I.H.' II.'MI.TIbe. An ill'lPiI:rl'Ill:IIt
exinis when the urrpiun value of Investments (v associates andd joint venrures exceeds its recoverahle amounr,
which is the higher of e fair value less costs of disposd and i value o use, The caleulation of the fadr value
less cont of disponal i hased on available duia from |1i.||u|iJ|; sales transsctions in an ama's lengrh ramaonion
of similar assces or observable market prices less incremental costs for disposing of Investments in sosociates
amd point ventures. When valoe in we calculacions are undenaken, the Group muss enimate the expected
funiere cash flaws from investmcnts in asssciates and joint venmires anid choose 3 sisitable discount rate in
arder to calculate the present value of thiae cash flows.

3-.'1 Ill.will:: fax
The Group is sbject o income as in nemerons jurisdicions. During the nermal course of busipess, corain
framsast il"l'l‘- J"II.‘I IL'II\';lin ’-”l Wlli'a'.l rl'll.' |I|1'||'|'|IrE fam -|J|.'I Crrmim “i“"l 18] lllll:l.'rr.1i|‘-. .h( ‘ll.'"“r nl!fd‘- EO CECTENST
significany judpgement when determining the income gax, If the final sectlenient resulis of the mx marmeen sre
different fivm the amounts reconled, these differences will impact the final income tay eapense and deleired
rax foe the perind,

3.5 Determination of conirol aver invesiee

The Group applies it judgement bo determine whether the control indicators set out in Mote 2.2 indicate
tuat the Linvup contrads structured stines suich as Tinds wmld asser managemen produces

The Group tssues cortain seructured entities (e funds and asset management plans), and aces 23 2 manager
lad wisch entities .H-mldi:lg v e oontiacts In addirios, the “I"‘"P LIEL L r':!ulurd [[3] "-Ililltll.li':i al
returns an a result of holding shares of the wructured entities. Determining whether the Groop controls
such mructuved entivies wooally focuses on the amesment of the aggregeie economic interets of the Group
in the entities {including any carried interests and expected management feen) and the decision-making
riglsl:l. an the entiry, As or 31 December 2017, thie E.:n:u.p hias consslidated some fund perasd uers. issuedl amil
managol by the Company’s sibsidiary, China Life AMP Asset Management Company ("CL AMPT), soine
debi invesiment schemes fwsued and rlu.rup:d by the {lurnp.l.ny':. 11.|l1:|.|du|-_r. Chima Life Asaei .'u11.|1_|.pemrm:
Company Limited (*CL AMC™} an some trust schemes and debi investmont schemocs bsued and managed
e rhard panties i ihe consolidaied Anzncial starements "léase refer o Mote 40ic) for the deratle

4 RISK MANAGEMENT

Rask management is carried aur by the Company's Risk Management Committee under policies approved by the
Company's Board of Direcion,

The Group bsues contracts thae tramsfer imsurance risk or financial risk or both. This section summarises these
pisks apd ihe way the { ium|~ manages ihem.

4.1 Insurance risk

1.1 T!rpc_s .:.l’ ilil.ilranue r-lﬂla.

The risk under any one inssrance contract i the possihility thar an insured event occurs and the uncermamy
aboue the smount of the resulting claim. By the very nature of an insursnce conuract, this rsk is random and
I||.r||:hlrr -||||Il-|rl|il. l.ﬂllr. |'|1r F Ilhu||'i|lill il i:|l||||4|1|,|: (WS E] I P R Y 'w|lr|r the 1||-r\||]:,' ul illll!ulir.h-l!.' i'|. .||1|_'||.||,-|I L8]
the pricing and provisioning, the Fr'.m:lp.d risk thar the Laraup faces under iy insurance contracts i that the
141|.u| I,!]i|l|l. ],IIII. ]lr|:r|-|| ’u_l.|l|¢l|||. e |ru |J'|.l||||.|:.||||r 1]|.||L |||L' |.1r|dr||:|'l-||E n'.||l|||:lil|||1. qhn! .l|l \'h!:'ﬂi\hiug
the immrance liabilives This occun when the frequency or severity of claims and benefits exceeds the
erimmares, [msurance svenm e randiem, ind the wenesl mumber of claims and the smounr of bBenefin ||.11..,1
will vary each yesr from estimates exighlished wsing statisncal technigues
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Notes to the Consolidated Financial Statements (continued)

Fuor the year ended 31 Deccmber 2017

4 RISK MANAGEMENT (continued)
4.1 Insurance risk (continued)

4.1.1 Types of insurance risks (continued)
|1|'1'|lr|'-l.'r lh“\‘-' rl'h:r ihe |Jr;.:r| the I"'"JIl"l“ it lI|'|||I|'|'- IFSIEFANET COnNIraces, rhf ‘“"?II" Il'r r'.'l-'ll\"'
vanability of the cxpecied outcome will be, In addition, & more divenified portfolio i less Likely o be
slfecied acion the board by a ||u|t|_.1-' i any wiilkei ol the |nlr=ill|ill The [ :r\llll]' lias air\r|n|tr-.| ik AR ace
und erwriting strategy to divenify the types of insurance risks accepted and within each of these categories o
sihieve a sufficiently large population o reduce the variailiny of the cxpecial vutcome. The Group manages
insurance risk through umlerwriting strategies, rernsurance arrangements and claima handling.

The Group mamages insumnoe tsks thoeugh two gypes of seinsurance agreemenis, ceding on @ guota share
basis or a |.||.rF|||.'.n. basis, 1w cover insurance labiiny msk. Reinmurance contracts cover almiose all pmducu.
which contain riak labilivew The products reimaaned include: e insrance, socident and healih inserance
or death, disabiliry, accident, iliness and assisance in term of product ctepory or funcrion, respectively.
These reinsuranes agreements spread insired fiak 10 a certaln extent and reduce the cffect of pmential
losses tav the Grop. However, the lir-~|||'\-"| direct insurance lishilities 1o dhe policylsolder are not eliminated

bevause of the crodin rok asociated with the Lilure of reinsirance companles 1o fulfil their rasponsibilitics.

4.1.2 Concencration of insurance risks
All insurance operations of the Groap are bocaved in the PRC. There are no sigmificant differences among

il pegions wlicre the l:I|:|..|'| nialerwrites bnseiraice contrsces,
The able helow presci the Clriss's major plmlmu ul'h-||.|_l-1:|||| MESLIELNCE COMEE4CTR!
Fea the yeur ended M December

I'mduct name m7 6
RM B eillion L] LM mullion L]

I'reasinime f lnag 1enn inwirance

womdraciy
Sew Xin Feng Endoswmess (Type A fa] 50 636 12.53% K050 TV
Gn Fu Ving Jia Aaruiry (K] A0 584 T | s g
Kang Ming Whole Lfe (<} 21,435 4.60% 212,420 TN

ing Maryiciparisg Endommen (41 3,009 68 A, 008 [ 3
Tai Essdewmsent (ch 16 0.04% 3 0L

o054 EANTLE 3231462
Tensll Al A5 L i 150,458 T i,
levrance benelit of bong-term
M HITERCE Do

ew Xin Feme Endowmes [ pe Alial T 0,05% 07 D%
Xen Fu 'i'ln;_ Jia Aty (B 7056 4.79% I 0Livh
EJIl.; \:ul[‘ Whnle Lidz i) 4,197 250 1,040 3 2
Hang ¥ing Martiapating Endowment (i) 49,706 19.56% 3261 4071
Huing Tai Embownnent (e 127 REE 5N 15003 1159
ihens 5 62,92 AT AR T sl L
Towal 166,224 1040, B 179,902 1900 Q3
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Decomber 2017

4 RISK MANAGEMENT {continucd}
4.1 Insurance risk (continued)

4.1.2 Concencration of insurance risks (continued)

Ay wt 3 December 2017 A ap 3 December 2006

RM B milling % RALE million e
Liakilitacs of beag-tsrm inmrance contracts
Yew Xin [ ndmwmeas [Type &) (a) 49,280 A% 1,704 T
Xan Fu Ying Jis Aenuicy [ 1977 0,57 a7 00N
K..uF .\'m,; Whale Lfe fch 158,708 13.44% 44,112 1337%
Har £ Tlll:_ i'quhllﬁlth Endommenn () 0,506 L51% |17, B E46%
Horg T Esdswmeni {e) I, 730 84% §7.550 ENEE)
Uthers |f 1,554,071 Tk 136,701 74,55
Tasl 1,599 D66 10, B 1835, 956 LD

[a}  New Xin Feng b an endowment [nsurance conitract with rirlp.|.' jrigiminkiin, lts Fivsiared |1-.-ri=ul s §
vears, Ty prodtuct i applicable o healcthy policyholden between 18-year-old and 70-year-old. Boch
marurity ad dearh benefies are paid an the bagie sum imosurad. Aceident death benefit is paid ar 300
of the basc sum invured

(b} Xin Fu Ying Ha Annuity is an annuity insarance contrace with the options for regular premiam of §
years, 5 years or 10 years. | insured perisd extends from the effecoive date of Xin Fu Ying Jia Anmaity
to the corrapending date when policyholders seach the ape of &8, This product is appleable o
healihy ‘ul'.'i‘:rlmhirl 1 between 28-day.old and T yeEan ald. From the efective date to the contracmal
date starting to claim of Xin Fu Ying Jis Annulty, the annuity payment of e palicy year is paid
an 208 of the fime premium of the produc, the following annuity paymenis are Pall] at 2% of the
basic sum insuwred by Xin Fu Ying Jia Annsite, Foom the Tt corresponding dace afrer the eonrracial
date stanting 0 daim of anouity, to the comespanding date when the policyholden reach the age of
Hﬁ-] r4|-u|i|. Jrlr|l|l.|.:| T p.iili di _‘I-"!n -|I'.|.I|I,' basic AT il|u:r|.'|i '|'-'f4"'F whe i||1|r||1t |'u;|i-:x| if |'-u'||-|_!,'|1|||dr||
fiwe o the annaal corresponding effective date: annudey 3 paid ar the premivnm received [without
interest) during vhe imured period i policyboldem live 1o the contracoual dace searving o claim of
annivinyi the contract verminates and death benefie s paid at the premium reccived (withooe interest)
or the cash value of the contracy, whichever greater when death incurred before the congracrual dace
starting oo clafm of anwsitys the convrace termbmares and death benefi is paid ar the cash value of
the contract when death incwrred after contraciwal date startng to dakm of annoity: the conirace
vermimates and secidental desth benefit is paid ae the promium reccived (withour fnteren} less any
death henefit pabd when accidents necorred and due o which death incurred within T80 days

[ch  Kang Ning is 3 whole lile insrrance contrac with the options for sdngle premiom or regular premium
af 1 years or 20 years, This prodocr is applicable vo healthy policyhobders under 70-year-old, The
critical illness benclin is paid s 200% of the basic sum inmered. Both death and disabiliey benelins are
iull| ar A00% af the hasic sam invured les any erimcal illness hemekirg pjid
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Notes to the Consolidated Financial Statements (continued)

Fuor the year ended 31 Deccmber 2017

4 RISK MANAGEMENT (continued)
4.1 Insurance risk (continued)

4.1.2 Concencration of insurance risks (continued)

(d} Hong Ying is 4 pamicipating endowment invurance conrace with the options for single promium. or
regulit premian af 3 years, § pears or 10 ypeare Les tnsined period can be 6 vears, 10 pearv or 15 yean
This product is appliczble to healthy policyholdens bevween Wi-dayeold and 7i-year-obd, Maturity
benefit of a single premium palicy is paid a the basic wom inwred, while thar of a regular premisim
pobcy is paid at the basic sum nsured moltiplied by the numbser of years of the premiom payments.
Driscase deanh benefit incarred within the firse policy year [s paid ar the premium received [without
interent), Disease death bemefin icurred after the o policy year v paid @ the basic sum insured
for 4 abmple premium policy ar the hasic wm inmred muliiplied by the number of years of premium
payments for a regular premibusn policy, When accidents eicurred dunng taking a train, a ship ar a
ﬂlgh: p:rind. death benefir v Psld at A00% of the basc sum imsured for a tmrlle premaum |1c\-|||::r o
500% af the baske sum insured maldplied by the mmber of years of premium payments for a regular
Illﬂniulll FI‘\IIILT u‘hﬂll accilenmts ':Irl.'l.llll'll want of the F‘I.'lll!l o 1u1l|l|.; a ||Ji]|. a Ihl‘l" o a I'Il"}“. |Il'l||'.|
benefit is pakd a0 200% of the basic sum insuted for a single premium palicy or 200% of the basic sum
||l'ﬁ||{\] I|Iu|1jp|.i|:d I"_\ II'JL' J|u||.1E|er af FEArE sl F‘Ii“lilllll Pa¥TECTILE I.Irr a l(‘ﬂI.IIJJ [premsune WIJLY

led  Hong Tal is long-term individual participating endowment [nsurance contract with options for vngle
|||'-r]||ill|l| LU lfleIJl !Ifrlllilllll al |“ _:rrJIL. ||.r|is|1r|| hll |:r.i|l]|!' ill.llil.:r]lll]l’l,’rl. 1I|' apr Terrween jfl L|J._!r
old and 73-year-old. Insured period can be § years, & yean ar 10 years. Maturity beneflt for single
Illﬂ|'|i|:||| iv ||Ji|.1 an 100% of basic wim insared Muuri:} beenefin far lmul:.r Fltdlllill.lﬂ s paid 50 haxic
arm insired ||-|u|1|||1in] I‘!" igmber of yoar of |lr|:r||i|.|nl fayments, IMiscane death henefir incairred
within first year in paid ar premium received (withowr imceresth. All other desth benefirs inourred
are jradd af basic sm fnsnirnd or basic sum insered moliplied by the wumber of year of premium
payments for anple premiom and regular premiom, respectively.

(A Others consdst of various long-term insurance contracts with no significnt concentration.

413 Sensitivity analysis

,'|ruuir|'|l_} .lqulf'rur |:f'|'|.lm:'\-|'r:lu T pREIeE i frapis

Liatsilivies for lonp=term msurance coniracts and Lahilities unbundled from universal life insorance conwracts
il unin-lenked dmsarance codoracts with bsuranor sk sre caloulated based on the assamptiom on mortaldi
rates, marbidity rates, lipie rates and discount rates. Changes i insurance contract reserve asumptions
ieflect the Company's acwaal operaring resulos and changes in i expectanion of future evenn. The Company
comsiders the potential impact of furure risk factors on lts operating results and incorparates such potential
impn:r im the determination of AASILIAPEEE,

Huhlmg all orher variables constane. if mostalioy pates and morbidiny rares were m increise or decreiie
from the curtent best estimate by 10%, pre-tax profit for the year would have been RMBI19,731 million
or RMBA20.55% million las ar 31 December 2006 RMNG T40 million or BRMEI7.492 million) lower or
higher, respectively.

Habiling all enhet variables conmant, if lapss rates were to incrcase of decrease from the current best extimate
by 10%, pre-tax profit for the year would have been RMBI1240 million or RMBLO89 million {as ot 31
Decembeer 2010: RMB2ALY million or RMILO53 million] lower on higher, reapeciively

Fiul'.-,li::g all other varkalsles consany, if e discount raves were 50 lasis Pvill'h I:iFI-u-r of lswer lean the
curreni best cstimate, pre-tax prafii for the year would have beon RMB?0,732 mallon or RMBED, 152
milllon {as at 31 December 2016: RMB537,591 million or RMB65.427 millien) higher or lower,

fespide rir-.'|-_r
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 December 2017

4 RISK MANAGEMENT {continued )
4.1 Insurance risk (continued})
4.1.3 Sensitivity analysis {continued)

hi uu'J.-l'u_:r uJan!rl.l. of 1 si-lerm (namsAneE gebidradyde

The J.r.ul:l'upl:'t:ml. of reserves for claims and claim sdjustment expenses may be affecred h:. other vanables
such as claims payment of short-term insutance contracts, which may result in the synchronous changes w
reserves lar clums and claim sdjustment expenses

Hobding all other vanables constant, i} claim rotsos are 100 basis poings higher or lower than the carrent
assamption, pre-tax profie is expected o be RMBA4S million (25 at 31 December 20016: RMBIT2 million)
lower ar higher. respectively

The follewing wble mdicares the claim development for short-term imurance contracts without wking inw

poimiil thie i|||i|.|. ps of veded bisiipess

.E. Shom-1erm insusasce coniiacti [socident year)

= Estimated claims evpenses M3 2014 2015% 2016 o7 Tatal
= Year enid 11476 16,49% 20,497 AT LR R

" | year Ixter I1LH72 17,265 21,427 I7AN

< 2 yean laer 1,775 16,726 21,422

- 3 veam Lider I'1,7S I 726

4 yean laer 1775

Ewmirsince acciaitnilatnd

claims expenses 11.77T% 1,7 2 21,422 Ir 3 13026 110,152
Acguimlavad olaims

expenses paid (10,77%) 16,7 215 (21:422) [26,047) [20404) (97,3740
Unpaid dain capenses ! 1,256 12,512 13774
I'he h-.I':.u.inH table indicates the claim dev .,-In||||1|,-m for shoart-term insurance contragts r.-Li|:|. IrfO ACcmmt
the impagis of eeded bunness:

Sho-term insuramce contracts [sccideny year)

Estimated elaima ey 23 FIUES 2015 2016 007 Taal
Year end 10,341 10,359 24,8407 53,700
| yeur later 11,743 17,127 21,262 I7.1or
3 wear luer | 0,545 16,584 ¥1.x55
5 yeans hater 11644 16,589
i yean Laaey I 1,645
Emirmarced acowmlaced

claims expenses 1 1.64% L6585 21,259 7107 33,700 1103060
Accumulared claiems

EApIEnSCE |'-m| {10645 [, 555 {21,25M [25,E60) [21,273) i, G2
Upraied clainns expeises 1,247 12427 13,674
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Notes to the Consolidated Financial Statements (continued)

Fur the year ended 31 Deccmber 2017

4 RISK MANAGEMENT (continued)

4.2 Financial risk
The Group's sctivities are exposed 1o a variesy of fonncial risks. The key finangiol sk is thar proceeds from
the sale of finencial dssers will por be sufficent 1o fumd the ::hlig:.ll:lm. qriunl; from the l:._nlqulp's. IATILFARACE
and [nvestmicnt contracts. The most important components of financial risk are market msk. credit nsk aml
|||||:|d.|::.' risk.

The Giroup s averall risk auanagement program focwes on ihe ul:lp:t-“n:ulllln::u of financial marker and seeks
e minimise potennial adverse effects on the financial performance of the Group. Risk management is carried
out by 1 dedignated depariment under paolicies approved by management. The responuible depariment
idemrifies, evalivires and manage Finamcial sisks 10 clase COOpEratnm with the 1.-r:||.|il-|. n.|~rr.1|i.h|_; s, The
Groop provides written principles for overall risk management. as well as written policies covering specific
areas, sy an naaAping marker risk, crediv sisk, andd li-.|-||-.¢i||:,' rink,

The Groug menages linancial sk by holding sn sppropriately divessificd invesiment pornfolio as penmitied
by laws and regulations designed 1o reduce the msk of copcentration in any one specific industry o jssoer,
The steucture of the investment portfolio held by the Growp is disclosed in Mot 9,

The sensivivity analyses below are based on a change in an assumprion while halding all other asumprions
woaesiant. ln i-ulli:r this s |.1|-|i|.r||| 1o aceur, and « ||.|||1,;n in saene of e ARSI R Ay b carrelaiel,
such ax change im merest rate and change inomarker price.

4.2.1 Marker nsk

f  laeeeeni vare ek
Inierest race risk s vhe nisk thar she value or fumre cash flows of a financial instrament will flucraane
duie 1w 1.|1.l|1|:'.dc| in maiker interest rates. The I-ll.lllil.ll fim
erm 1Ir[|-min, debt securities and loans which are ﬂp-mhl oo inrerest race misk []1.1&1!:1 im the level
of imerest rates coull have u significant impace on the Group's everall invesoment peturn. Many af
the Lirnup s Insuranze |h.||i|.h“- obfer guamniesd returms 0 Fm|in.:»|m!|lrr'|.. e FlELFAmIEES EX[mrE the
Coroup 1o interest rate risk

icial assets aie principally cosnposed of

The Cirmup manages inTeresr rage mik |hmugl1 adjusiments o |~r~rr!n|||l- wrrmconre andd duranion, and, o

the extent FIU!'-“.'FIE. by |nl:l|1i||.~ri|u.; the mean duration of ity assety aild Habilities.

The semsitivity analysis For interest rate risk illustraces how changes in interese inoome and the fair
walue ool funure cash Msws of @ fnancial insoument will Rucuse because of changes in market interes
ranes at the end of the reporiing periosd.

As ar 3 December 2007, il marker inveresr eares were 50 basis |'mim| hikhrl o bivwer with all arher
variahles held consiani. pre-tax Pmﬁ1 for the year wouild have been BMBIS million liower or |1.|;-_|'|.rr
tas a1 M Drecember 2006; RMB16D million higher or lowerl, resprosively, mainly e a resile of ligher
or lower mterest income on floating rate cash and coh equivalents, term depaait, statutory depodits
= restricted, deba securities and boans and vhe fade value losses wr l_-,:jm- ual deb securities assets st fair

value thivigh profie of loss, Pre-tax available-for-asle seserve in equiny woulil have been BRMIEL 4GS
milbon or RMBES WG million (z ar 31 December 20018 RMBG 04E million or BMBE S48 millsond
bivwrr aif jligllrl. a5 a resailr of a deciesse oF inciease i e fair vabie of availablefor-sale securities
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Notes to the Consolidated Financial Statements (continued)

Far the year cnded 31 Diecember 2017

4 RISK MANAGEMENT {continucd}
4.2 Financial risk {continued)

421 Market risk (continued)

(il Prdee rink
Price risk ariscs lIIJ.i'|I|:|-' Fram the '\'u].il:ﬂll::-' of prices of -.'|||:|in. soyirities held by the II'.:-.'m|| Prices af
eguly ’I\\Jr"i!.'!- are ale ll'lfl'.il'l.d l‘ll III“LI.'| I.l-ll.l.':. .].I'IL i.:ll'"l. i'l- .-|_|.l|c\.'. (il |r|a.'.r1n-l..l F‘Iil\.l. rI:L I]I}:\.'Il-
because Lhina's capinal markens are relanively volanle.

I'he Cornup manages price ik by holding an approprarely diversified investment partfolin as
permitted by laws and repulations deigned o reduce the rik of concentration in any onc specific

wmilsy T oW i531EET

As mi 3 December 2007, if the prices of all the Group's equity securities had incressed or decreased

||:r 10%: witl all oalier vagiables bield conmsin Jre-tan illlrl‘.' fui thie yrar would liave o RAMB3 3410
million or MBS, 303 million (e at 51 December 2006: RMB3.263 million or RMBI 400 million)

h-.F]u-n of lovwer, rr-.p.,-u,li-.rln., mainly & a remle of ap increase or Jecresse in favr value of ety

securitien excloding available-for-sale securities. Pre-tax available-for-sale reserve in equity would have
been BMBI3,423 million or BMBEA2.651 million (as st 31 Decembser 2016 RMB24,999 mil
RMB28.153 million) higher o lower, respectively, as 3 vesult of an incresse oo decrease in Fair value aff
available-for-sale equity securivien. IF prices decressed o the extent that the impairment criteria were

iy aar

=1
b=
o
-~

et a portion of such decreise of (e availalle-for-sale eguity seouriie would meduce pre-tas proli
I.'l!l'll!'_l‘ ImMparmant.

frag) I.'ur.'rl..| wik
Currciey sk b5 the valanifivy of tee valoe of futuee casly flows of financial insramemns pesatlieed fram
changes in [oseign currency exchange mies; The Group's currency sk exposure mainly arses fiom

casly apal gash ﬂl\.ll\a!rnl-. etin I.Ir:lllllr'a. debr invesnmenns, ety investments, inpereat-hearing lname
and barrowings denomimated in currencics other than the functonal curreney, such & US dollar, HK
lnllar, Cifb pewined and ELIR, sic.
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

4  RISK MANAGEMENT (continued)
4.2 Financial risk {continued)

4.2.1 Marker risk (continued)

frae)  Currenep sk fromtinaed)

I'he |:|:-II|w.i|:!-_ able sumvmarisss finsncial ssscor and fioancial liabilioes denominseed in currencics
other than BMB as ar 31 December 2007 and 2006, expressed in BMB equivalen:

A ai 31 Diecember 2017 US dolker  HK dollsr  GB pound ELR Dihers Tatal

Financial sisets

Equity securaiiey
- Al ke WU 8.6097 255 - = = ¥7.0%0
£ g o [ir value
ehrough prefir or |oe 4.7 4k 1,088 2690 1154 2:A20
Deebe wecurnies
- Held-io-marariny secusiries 155 - - - - 155
= Loans 52 - = = = ug2
Araikabe: foroale wcumies .19 = . = = 1,219
Securstees o farr vahie throagh
prodit of lom 435 - 18 5 5 44
Trm depoan Tordd . - - = 7.7
Cath ana] cash equivalenis 1246 1E% 2R3 128 3 1544
Toaal 15,168 19,190 1,384 FHBE] 1.0 .77

Firancial Rahilsties
Inieimir-b

"!|:.'r |l AT R um - I.i” .L'IIIH - IB.TPi

Tauil 12450 - LAl Jam - 18,794
Ai gt M December 2016 15 dellsr HE dullar  CB pound ELUR {hhers Toeal
Financisl misets
[ ] 12, . - 148 11,007
threogh prefit or [nes § 128 1.11% 14T RIL) 1]
Drebt sexurmies
- Held-10-marariey secarition 154 - - - - Livk
= Securives ol fair value
ireugh ||1"-II if | M 14 1 | E] TR
i &, 105 g - - i 1 046
Gk and caslk equivaleno BAES 2B 1435 i 1 5,911
Taaal MLITT 15,008 |.2374 LT 1405 40275
Fanancial labilinics
Inrere-heeneg |oans and
ather bt iz 15,100 = 1359 ™ = 170
Teual 15,100 - pALL) 7H - 16170
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 December 2017

4 RISK MANAGEMENT {continucd}
4.2 Financial risk {continued)

4.2.1 Marker risk (continued)

fré)  Carrency sk foentinaed)
Az ar 3 December 2007, of BRME had nrr.ngrh\-m-ul or weskoned h!.' 100 Jg.ii.u.l.l: LS dodlar, HE
dullar, GB pound. EUR and sther fsreign currencies, with all sther variables held constant, pre-tax
prnl'lr for the year would have been RMB308 million (25 3t 31 [December 2006; RMB420 milliend
lower or higher, respectively. malnly s a result of foreign exchange losses or gains on translation of
L% dollar, HE dallar, G pn:l.n:l. FUR and asrher fnroil‘;n cumrencies denominated financial asers and

fisancial lkabilivies other than the available-for-sale equity securities included in the table abave. Pre-
1oy avallablefrsale reserve in equity vwoudd have been BMBA 541 mallkon [as ar 31 Decemlser 200 6:
RMB0.740 million] bwer ar hiBhrr. rn!ic\-_l'i'u:]!.. #i & resile of |r;is;| NN ||4||Rr |oisses o Bams on
wranilaton of the available-for-sale equity securities at fair value, The actual exchange gains in 20017
were BMBAAE milliog {2916 o |u|hl;_r SJI|1I.1I| REASES millian),

4.2.2 Credit risk
Crealin risk is the nsk that one party of a financial mransactinn or the lsuer of a financial nstromene will
faal dil..:h;q;u in uhl.i;:l:iuu amd case anather party 1w incur 8 financial lose, Because the l:]m-.m'i
Investmeni portlolio b restricted 1o the types of investments as permitiel by the China lmsarance Reguliory
Commssion [TLIRLT) and a q:r,mrinm: portion of the p-:lnlnlm 5 I pEOVErnment imnals, EOVErPILENRL
sgency bonds and term deposing with the state-owned comimercial banks, the Group’s overall exposure to
credif rink in relatively low

Crelin risk s cowtrolled Ly ahe -Fl|.||j|..mu|| ol credit J||]lnnz|-.-. limits amd monitorisg procedures The
Group manages credic risk through in<howse rescarch and analysis of the Chineve economy and the
undlerlying obligors and mransaction structures. Where appropriaw, the Group obains collaveral in the form
of righl-. 1o cauh, securities, [rrperry and A POEDT T Evwver rhe cradin msk,

Erealid rink oxgporure

The carrying amount af finandal ssseri included on the consolidated statement of fnancial position
represenis the masimum credin risk exposure g the reporung date withous IlLiﬂF account of any collaweal
held or other credit enhancements attached. The Gronip has no credin sk exposire relating w off-balance
sheeet dvems as wr 31 December 2007 and 2006,

Cllitirral and atber cradit enbameemiemi

Sexurivies purchased wnder agreemenns o seicll are pledpged by counrerpamies deb securitics or term
depasin af which the Gronp could take the swnenhip if the owner of the oollsteral defauln. Policy laam
and et of premiam reccivables are collateralised by their palicics’ cash value scconding 1o the renms and
conaitions of palicy loan contracis and policy comtracts, respectively.

‘lﬂﬁ China Life Insurance Ehnlpmy Limibred  Asinssal R.rpun HiT

234/341



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
ooOooood

Notes to the Consolidated Financial Statements (continued)

Fur the year ended 31 Deccmber 2017

4  RISK MANAGEMENT (continued)
4.2 Financial risk {continued)
4.2.2 Credit risk {continued)

Credts gualicy
The I".rmlp'i debw securimes inveatment r1|.|.i||l5. includes EovErnment bsrruadn, EOVEIMIMERD Jgency bonds,
corporate bonds and subordinated bonds or debis, and most of the debi securities are guaranteed by either
rhe L hinese govermment or L hiness EOVErnment coneralled financial insnmnons, As ar 3] Decembsr 2007,
L% (s ot 31 Drecemiber 2016: 900} of the corporate bands hcld by the Group ar the lesuern of these
corporate bonds had credir ratings of AAA-2 ar above. As ar 31 [December 2007, 99.9% (as ar 31 December
20016 V9% of the subardinated bonds or debts held by the Group cither had eredit ratings of AAA-2
o abuve, we were lssued by nationad commerdial banks, The bomds, debis or their bsuen' aelin mings are
axaigned by a qualificd apspraisg] institurion in the PR and updated ar cach repos

ting dane

Ax ar 3] Ddecember 2007, %089 (o an 31 Decemaber 2016 99 5% of the l|||||:|1 % haik |'.r|m|||l. are with
the four largest state-owned commercizl banks, other national commicrdal banks and China Securities
['.I.,-rmun:n|:. and L'Iuriuy_ Corporation Limited (CCSDCCT) in the PRC. The 1Lr....|- Believes these
commercial banks, and CSIXOC have a high eredit quality. The Group’s most ather loans exeluding
policy hislder loans, are guaranteed by thind paries or with pledge, or have the fiscal annual budget income
in the waiice of repayment. or have higher credit mting bormowene As 3 reuli, the Group condudes that
the credit misk asodated with term deposes and accrued investment Income thereof, statutory deposits.
testrictad, other boann, and cash aial cash gquivalonis will oot canse o material Fnpact im the Grouap®s
consolidated financial siatements as at 31 [ecember 2007 and 2006

The credit risk associated with securities parchaved under agreements 10 seell, policy loans amd moir of
premium feccivables will i cause & matenal impaa on the Group's comsolidared financial statements
taking into comsideration their collateral held ansl mawanty tevms of po more than one year aw at 31
Dyecembser 2007 smd 2006,

4.2.3 Liguidiny risk
Liguidity risk is the risk that the Group i unable 1o obrain Funds st 3 reasonable funding cost when required
1o mcet 3 repayment obligasion and fund i seer porefulio within s certain dme

In the normal coune of business, the Group swempes to mutch the marity of Ananclal assen w the
maturity of insurance sind lnancal Haldlivies

Chirsa Life Ivaramce Company Linsied  Anousd Beporn 2017 187
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Notes to the Consolidated Financial Statements (continued)

Far the year cnded 31 Decomber 2017

4 RISK MANAGEMENT {continued}
4.2 Financial risk {continued)
4.2.3 Liguidity risk (continued)
The fallowing tables set forth the contractiaal and rxpected undincounted gy flows for Amancial asets and

liabsifinies and insurance Lishilicies:

Caniracmal sad expecied cub Bown [oediscmnicd)

Later (10
than [ year than ] e
‘Jr}!.lr\,!‘ Witheu Mat laer Bl mil luter baat i later Laker gkin
Kaat 31 Decembir 2017 vela ity tan | ypear thar § yen than § yun i yen
Finazcial anens
! Contraoiml cuh nlom
= Equliy utesities w5 5 = - g B
'E I socmring 215042 - ur el 75 1240405
. Liany KEL504 - ILETS 105 861 64,186 128753
-: e depaiiny A - 1856 mm (RELTRS E L]
[~ Samarany depons = mirsned (RET] = LR ™ 2,106 -
-} 30,185 = M 185 = . -
. 50540 - T 5501 sl =
s recermable {[H ] . LLH P = -
Cath and coh egaimdenn LIRS - 18,586 - = 1l
Shimtal 1asiSin Ll b ] 0.1 504,552 471,58 1371041
Fimescis) and inssresce Rablitlen
Frpected cash suiflows
Trmarance it 1025183 . 16319 2213 AL (307,502
brveiment cominaos M50 - 1153081 M8 1Y B [ LA
Coatractml cuh wuiflesn
Svutinio seld nnder agreemenn
o prpr #.09 E {7080 -
Fizanml lahifioe o furvie
thepagh prof oo ko L (L3 . - « .
Aamuiiy 12 echer iemrnee
balasiry payabic a0 . (A2 - . -
Frigress-beanng buass and
wthe burrosing IBTH - {24l 185571 - -
Subnatal LANLAES L5 (132358 17,367 By [4,195,562]
e qanh mllew i cuiifiom] 165 WA s mas 191500 [13.411]
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Decomber 2017

i RISK MANAGEMENT {continued)
4.2 Financial risk {continued)

423 Liquidity risk {continued)

Later l
ifuan | e an ¥ e
Careg Wit syt Moz Lirgr ut a0 Lirsr by poy Lies Lanei tha
S m V) Dippembes 3004 1l wisnyg them | yaar haz § véar s § yeur Sy
Financigl muen
Contractml cash isflom
Fouiry e "R
Hass TH 158,740 104074
%247 TN AT VA L
Y Wi TRTH LEL)
N i ]
TR §3.53E
5 {712 11,150 |
oeceyvahle 2l 13
Laih undl cah equivaienin 7 A [
Sulbional 52| 458 4.3 §5T7 %9 WTTH | e
Tinascial sed innsrasce Subilitia
Ispecied cash suniflows
Frmrance coatract 57 A6e [FRRR 1715 i TN V2 )
Erveument psminan ! 15,58 4 AT [ELNEL | 250 O&5)
Comtrsoiml cush suiflews
Secuirlie sold wsder agrediset
in rrpeniuie Bl 8K
Firangul lahilirics or (5 v
aph s 111} i il
Lapuiry ard erher imsaring:
tubarce pumals 1] 15038
Eemerear-beansg bases and
het srosmp T 34 TN
Bonch, puabie o L L ALK
Subimial LIXa7 [RI-1]) 1% WAL 1] AN
ey cah inflawn! | carillom| Hil 44l {15351 1ER631 8,500 i9,74 Wl

Chima Life Dsiarasce lamqmgri.nuncd Adnaiisl H.r|'mr|: 27 ]8'}
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Devember 2017

i RISK MANAGEMENT {continued)

4.2 Financial risk icontinued)

4.2.3 Liguidity risk (continued)
The swmouns ser forth iy the fables above for insurance and wvestment contraces in cach column are the
cashy flows represeneing cxpecred future benefic payments waking inw consideratinn of foure premiums
pavmients of deposits from policyholders The excess canh tnflows Fromm smistoeed Anancial asets will
be reinvesied to cover any future liquidity exposures. The estimate 13 subject to assumptions related w0
marsality, eerbidivy, the lapse rare, the boss ratis of shos-term inoerance conracts, expense and other
assumptions, Actual experience may differ from estimates.

The lquidity analyss albswve does por include poticyholder dividends payable smounung w RMBE3910
mwitlliom 25 ar 3] Diecember 2017 (a5 30 Y1 December 20086 RMBET, 725 millieny, As ar 3 Decemdser 2017,
dedared dividends of RMBOH,731 million far ar 31 Decomber 2006 RMBG623 million) inclisded in
policyholder dividends payable have a maturity noe loter than one year. For the remaming policvhalder
dividends payable, the amount and timing of the wndiscountel cob fows are ndeterminate due w the
uncertainty of funmre experiences including investment reoums and are subject to furure declamaviom by the
Lraup,

-’;Ir'lluul_l.lu sl epvenrment contracts with [PPF and investeenr caperaoms withaur IPF cancain osntractial
options o arrender that can be exercised immediately by all palicyholders at any time, the Group’s
FII'H'\vlll'HI. vash |'|||w1. as illl'|wl| il| I||r absiave naldes FENd |u'.r|| [13]} |u|.l fll!Flirlld,f ;I1|1 Ill'|'||||.' r'IEIII.!ﬂ]iIIHI
Should these contracts were surrenslered immediately, It would canse 4 cash outfllow of RMBS6,709 million
wnd RABRITAS57 million, ru::::ulin-';!. for the year enided A1 December 2007 (20016 RMB33.271 million
v AR 140,565 million, respectively), payable within ane year

4.2.4 Capital management
The Gronp's objectives for managing capical are to comply with the insurance capital requirements based on
the minimum capieal and actual capisil sequired by the CIRC, prevent dak in operation and safeguand the
{iroup's shility to connnoe as 3 going concern so thar it can conminue 10 provide returms for equity holders
avd benefits for other stakeholders. The Group replenishes capital to improve the selvency rato by lsuing
subsordinated bonds and Core Tier 2 Capitul Securinies according wo the relevant laws amad the approval of the
elewiaiil anithawfitics,

The {ilmlp in gl suhject to arher local u,liul r|.'|.||lilr|'1|rfl1l... such as AEEUTOEY .|1r|'-mi1l-|nrr|r.|r|i
rn||||r1.'rnc1|1. stafufory insurance 1-'\|.II1J qul:rtﬂlfl‘.lu I-IJ!I.I-HH:-' reserve "I:II1IJ ﬂCL]LIIrI:I'ﬂI:IIl. -Iﬂi] pEn I.'I'II rosgrve
requirement discussed in dewil in Note 2.4, Note 20 and Note 36, respecrively.

The Groap mansges capiesl 10 emsure it convnuous and full complance with the regulanons mainly
I||rl.ll.|g,|| r||=l||i1l.l.'|r||_.: its |||la|l::|:|:r 'ul|-'r|'||.:r ratios, as well as the solveney et based o andival seress besliig.

"}D China Lade Insurance Ehlqun:r Limized Azl R.|.~|'.1-n|r|..1:|:Il'|I

238/341



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
ooOooood

Notes to the Consolidated Financial Statements (continued)

Fur the year ended 31 Deccmber 2017

4  RISK MANAGEMENT (continued)
4.2 Financial risk {continued)

424 Capital management (continued)
The table below summarises the core and comprehonaive solvency ratio, corc caplial, actual capiral and
minimum capital of the Company under fiwranse frrtinction Selvency Regulaviors (Ne 1-Na A 7):

s oat 31 Anar 31

December 2017 Dhecember MG

RME million RME miliion

Cape 1.a||4|u| T 516 LT L]
Armasd capical TG62Y 677768
Mindneum capital Fo4,50% YER.080
Core solvency rano ITRYN JR0%
Camperhemiive slvency mitm 2TH% HTH

-Ju,u_n.l_ius tir e sldverncy eation sesulis mentional dlove, and the u|\|||.';||l|.r-| ible evaligtion sesiclis al
operational risk, sorategic mk, repusational risk and liguidity risk of insurance companies, the CIRC
rl..l||u|r\. e ullrlllll,'hr:l'\.il.r |.||||.|'|'|L1. al imsuranoe ulll|||.|||i.-'\. 1I||1 lIIJH'HJ.'uI'u ill'uI.IrJlln.F Ll1|1||u|lir'. |\l|

dassifying them inte four categories:

{ii i'.m_-H.nn- A soalveney rateos meet the rerjusnements, and the aper stiamal Hal, strategle riak, :4_-|-|||a||m|.|1
rink and |i|tILIL1II:l' risk are very low;

{id} l:.'.rrr,-nu 18; salvency ranns meet the requirements, and the apEr ariomal rizk, stranegic ik, n-pu.rJ.rn.mJ'I
risk and lpedicy risk are bows

(ii)  Carepary C: solvency ratios do ot meect the regquirements or selvency racios meet the requirsments bat
one or swveral risks in operation, strategy, reputation and liguldivy are high:

[iv)  Category Dt solvency ratios do not meet the roquirements or solvency ration mect the requiremeonts

hian w

ar several ks in OpEration, sirategy, repaation anil ||u|1in- E[E BEVETE.

.hi.«.llllill:'q w Cal Kual By Han [2007] No 1510 Nerifremes afl 1w Fratlwarian Rewlin r-__.' .f.-u.:xua.-u' Hive
Ravtug (Cleinification Regularion) for the Third Quareer of 2087, released by the CIRC, the latest Tntegrarad
Risk Rating result of the Company was Cavepory A,

4.3 Fair value hierrchy
Lewvel 1 fair value iv based on quoted prices (unadjusted) in aciive markets for demical assens or labilities
that thee fu-“‘rj' an |'V1"|i||'| ar lIII' meEassrement I!u'll:l‘.

(hiber than Level 1 quoted prices, Level 2 falr value is based on valuation techniques using ssgmificant
npuns, thay are ohigrvabde for the asser hrmn measured, eirher |',irr|,'rl_|' aif ||1|i-rn'|l:,', for u||h4r1.|||r|.J.II!,- the
Full term of the aiset through cofroboration with observable markes data, Observable ingits gencrally waed
rie meamre the Fair walue of secuminies clawifisd as Level P inclinle ||_||-|r|n.| marker |-|i.'n foor mipnilar azsers in
active markets; quoted market prices in markets thar are nor active for identical or similar asiets and ather
markes vhiservalsle i|:|||.|h.. This lewel includes the delw securivies for which yustars are dvadlable frans
pricing services providers, Fair values provided by pricing servicen providers are subjeer 1o 2 pumbser of
validatisn procedures by ImanAgEmEnt. These procedures include 5 review of the valustion maodels wtilised
Jllll 1||r pegiplen of l||nr ||1|1|tr|l|I ai well @ the '.ﬁ.l1l'|.||l.||l.l!'l il Ellll.'r'l. |'||l|r;I|-r..| [ITiLiL] 1|II|. Jng METYIOEE A1 r|||r r|'||1

lﬁ- [ Jl:h I'I.'Pﬂl (40411 F\ll.'rl.“l\J a

Chirsa Life Isararsce Company Linsied  Anousd Beporr 2007 191
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 December 2017

4 RISK MANAGEMENT {continucd}
4.3 Fair value hierarchy (continued)

Under cermamn comlitions, the Group may not receive 3 price guote fom imdependent thind party pricing
services. [m this inswamce, the lim|-|~'-. valugten ream may chisose :pplv intermally d:u]upnt valuaman
methad 1o the assen or labilivies being measured, determine the main inputs for valuaton, and analyse the
"]uul_l: of the valusmon and fEpHIL it D management, Key inpurs inveldved in imternal valuanion wrvices are
et based on abiarvable market data, They reflect assumptions made by management basad on judgemonts
amil EAPETIENCES. I'he e or liohilikes valued |15.- this method aie guurr.lih lassifiedl an Level 3.

Av at A1 December 2007, sssets classified ax Level 1 sccounted for approximarely 32.93% of assets
measirel st Fir value an o recurring hasis, Fair value messurements clissified as Level | include cerrain
debst securitien. oquity securitics that arc waded in an scove oochange market or interbank markes and
-u'u':l-clulnl Iunals wich }-ul'\-lu miarker I-:iu.— |.||.mu|i|u|.. [he lin-up eonsiclem 3 conbinstion ol cerain
facion to determine whether a market for 2 financiad instrument i sctive, induding the occurrence af
irades within the -qrn.l.l'u |l.—l’in.u]. it respecTive irading vislume, and ilie Llrgrn- which ihe i|||||li=|J }irlql.u
for @ debr secunity for observed ransactions differs from the Group’s anderstanding of she curtent relevane
marker razes and information. Trading prices from the Chinese Inverbank macker are determined by both
|u|ii||5 :.1||l1'|r'r|ulrir\ and can be nbaerved |:||||-1i| I:u. The {.:lme|1:| uluplnl thian i—ui.: al the delsi secusiries
traded on the Chinese intesbank market at the reporing date as their fair market value and classified the
investmeiits as Level 1, l'l'l-m--rm!nl. Tunels abwa have scrive mmarkers, Fieml anagTineni -|.ll|||i|J!|;r\ |-|;|:'|u.|-|
the net asser value of these funds on their websites on each trmle dare. Invessnes subscribe for and sedeem
witiin of these fumds in scoordance with dhe funds’ nei swel vilue pulslhlwd .|I!. the fund MAEgEmEnL
wxnpanies on each trade date. The Company adopred the unadjusted ner ssser value of the fumls ar the
TEPOITING dare s vheir fair markes value and classified the invesmments o Level 1.

Ax ar 31 1December 2017, ascets classified an Level 2 aconunved for .1|1|1m'1i:1urf|'|.' 51.20% of azeers measured
at fair walue on 4 recurring basis, They primarly indude certain debr securities aml expuity seourities,
Valuwations are generally obained fron third party pricing services for identical or comparable assets, or
through the use of valuaes
Valuation service providers cypically gather, analyse amd imerpree infornaon related to maskes pansactms
amil onher key valuarian model il||I||I'|. Frerm |i||||l:i|'||f soifces, amid ||I.||'-L||_l|=l thie e of widely Jq:.:.-[!l-;..l enrernal
valuation models, provide a theoretical quote on varions secuntics. Debt securitics are clasiified as Level 2
when 1|Lr__|.' are vulued gr recent I.Illul:rl.l |||i..h. from the Chinese inverbank marker or from valustion service

mzthadalogies dsing observalle market inpas, or rocenr geoted marker prices,

Prlﬂ-’i\ltT'L

At 31 Drecember 2017, asaers classified as Level 3 acoounted for approvimately 15878 of asets measured ar
fair value on a recurring basie They primarily include unlisted cquity sccuntics and unlisted debr securitien,
Fait valuss are detevinined asing valiation rechnbgues, inchsling diseounted cali flow salvanions. the matker
comparisan approach, et

Iilr lIII:" IDL'I'\IIII'I"I‘-H rlll'lll'il"l- r!ﬁ.lrlllll.l{ rIII.' IJE‘I’I’III“I:IEHI"II ok fanr '\'IIII.H (51} ’.“Iﬂlll 1d| FLLE SRS .IIIl.I |i.1hl||'rrr'\.. fee
Note 5.1,

192 China Life Insurance Ii.'mptny Limibred  Asinssal quzm.'
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

4 RISK MANAGEMENT (continued)

4.3 Fair value hierarchy (continued)

The following table preenis the Group's guantitative disclowres of fair value measorement lderarchy fo
dssers and liabilivies messuged sr Falr walue 5 31 51 Decembser 2T

Fair valoe mesimiement using l'aral
Claiitial ||i'u.n SI,;niﬁuhl Si;lli!'u.ull
in sctive whservshle unohservahle
markess inpauts impats
Lewel 1 Level 2 Level §
HMB millian HMBE million M million RATR millioa
Assets measwred at fair value
Availablesfor-ule seourniic
- Euguiry secuirities 196,673 48,989 E9.011 N
= Db securinics oG BE 50,893 57333 455124
Seciditicn it Fair value theough
profit ar los
- |'|.I.|i'.:- i Fil e HJDO- ”3 65! 'H.‘?I!
= Debt secuntie ,30] Ti.5%0 - K2LE01
Taoal Jo%,172 AT4405 147,099 926,70
Liabilities meavured at fair value
Financisl lislvilaies ar feir valise
thrugh profir or low [2.529) - - 12,519)
Imvesymeny contracrs st fair value
thiisiigh prafin o los 1y - - 1]
Taral [2.541) = - 12,5410

The !'nll:millr_ tahle presemis the |:'|u.||gn im Level ¥ assetn For the vear ended 31 December 2007

Sevuritios al Fair
valwe thiough
Availabibe-for-sabe socuriten |lmﬁ| o lows Tatal

Diche securithes  Equaty secumities  Equity sccumithes

BMB million RMB million RME millinn RMB million

”Ilrll]lls |salunice l}.?_:” mi‘! l.ml 'H..:J’
apchuies A7 15.197 - 63,106
Tramferred inte Level 3 - 1H4Z 695 358
Tramiferred ouir of Level 3 - 5, 504) 11,0595 {6,657
Tenal el s lomsees ) pecanled

in prodin ar low - - ({74 (42}
Tetal gaznsdileasen) reconded in

v er comareticniive income 1500 jii - {040
|]:-[|-:n.1!'l = () - 1948}
Maruriny 5,750} = = {4, 7o)
Closing balance 57333 59,111 655 147.099

Chlrms Life lsaramce Company Linsited  Ansusl Hepoee 20017 | !}3
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Notes to the Consolidated Financial Statements (continued)

For the year endod 31 Decemsber 2017

4 RISK MANAGEMENT {continued)

4.3 Fair value hierarchy (continued)

The fllowing tahle preenis the Group’s guantitative disclowres of fir value measurement hierarchy for
7 i k
issces and liabilivts measured a0 falr walue a5 g0 51 Deceenher 216

Fxir valse mexsarement usinp | ol
Ot priees Signillcam Signifam
W dETive oderrvable wnokmervalile
markets i AN
Lewel 1 |evel 2 Level §
RAN millicn RME million M milling KM million
Assets measiwred at fair value
Availablesfor-male securmin
- l'n:_w:-. socu il e 183,282 s, 161 445 HS.A18
i = Db secwrirics 25,562 763 13733 3,758
o Securitien #t Faie value thisagh
) profic or low
= - |'|.L'.|i'._ SO EiLRE 527940 RGT LGl 54718
-~ - Dbt securities I e 117,234 - §4,40d
5 Taral 501, 740 %725 11,2349 954,710
Lizbilities measured at fair value
Financial lisbdlnies ai Dnir valie
T gh profit or ([ o3 X1}
Investmens coneracts at fair value
through profit ot los 12 - - 12
Taoral L3 (2048

The following rable presenis the ¢ h;nr_n in Level ¥ asszes for the vear enided 3] Diegcember 200 6

Securiries an fair

Availshle-for-ule serarinies I'viesl
l}-rll L] .II..—\- -l ighi '|| ln.‘l:;tk' -|.|-:|.I|H "-\.'I..lr--ll-._h

RM DY miflicn RME million EAMB milliog BMAIE il

Opening balance s01 LER L 1HE4 64,714

Marchases 15,533 124540 = 032

Teamiderred bntn Leve 3 1AM L1238 1454

Toamiereed out of Level 3 T4 [1.554) [3.938)

Tanal _Ha:m.-l---.q.--l ey usislonl

In prodic or lon {67 167
Tonal gainailass) recordal in

wabker comprehenisve income L33 L3N

Manerin [ETTTN] - = LT

Closing balance 13,743 T A4S 1061 91219

l'}‘i China Life Insurance Elmu.pu::.' Limbred Azl an-r-n iT
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Deecmber 2017

4 RISK MANAGEMENT (continued)

4.3 Fair value hierarchy (continued)
J.|1|‘ asLely “'l'll.l'\-r I‘Jir ‘u'JIIJI.' IMEASUrEmeis ane \'.Ik'\u'\-iﬁﬁl IIII-l]II'I IE\-!"} 1 .'-I.'\ll.Il:'ll' -l]llll e ]IJ"-'L‘ IﬂJ'fIiJI iII1E|I|.'I: oan
the |u.|1'||: o boss ol the l'.:.m;l.

Fer the assets and lakilites meassused st Exir value, |.|I.I.Ii|11,= the vear eaded 31 [december 2017, RMBID275
million (2006 RMBE.952 million) debr securities were tranaferred from Lovel 1 oo Level 2 winhin ohe fair
valie ||iru.r|.|:|:|.'. whereas RMB2.652 milliein (2016 RMBEGGE million) debd secorities were tramafemed
From Level 2 ta Level 1. Mo matenial equiny securitics were rransfereed berween Level | and Level 2

Fisr the years ended 31 [December 2017 and 2006, there were s I.Il:‘llar-I-.Jllul .har|-‘_-;n in the business o
cconomic circunutances that affecred the fair valec ol the Group's financial sssets and labilites. There were

dlagr iwn peclasificarions of Hnancial seen

As wt M December 2007 and 2016, wbservable inpuis such as the weighisd sverage cost of capivgd amd
I"llrll‘l'r:l' 1I||-|."|||||| wiere u‘f'«l i'l r|'||.' 'i-'llll-l!l"ll‘ of asseis at Faer 'r'-l-l'\.lf -:Ii'i'ri'.!ﬂl as II.'Tr! : I he Farr \'d1l.||.' WA
not wignificantly sensitive v reasonable chanpes in these unobszrvable inpurs.

5  SEGMENT INFORMATION

5.1 {]p:nl.illg segments

“lr (;ruu'- |.||rru.|rl. in Fsiag u]lrhlill_[: l.l-!-.l|'.r|1l.l|.

) Life imrwramce duiimew (LifF)
Life imsurance business relaies wrily 10 the wle of life imurance policies, including those life
innurance palicies withowr significant insurance risk rrandfereed.

fii}  Healele inrureuce Businer {Heafrh)
Health insurance basines relates promarily o the sale of health inuranee policles, inchiding thase
health inurance policies withour sgnificent inwrance ridk mansterred.

frag)  Arvadend fpwrance Fagpee (Arrsdiemd?

Acciilent insiarance igsineds felares |:|||:|.|ritk tin thie wale of sccident | nurinee lei..'ir\.

i Chieer duriaroer {Chbery,
Uther businesses relate primarily o income and cost of the agency business in respect of transactions
winh CLIC, eic., as descritsed in Note 33, nec share of profic of ssocaces and joine venmures, income
and expenses of subsidiaries, and unallocated income and expenditure of the Group,

5.2 Allocarion hasis of income and expenses
Imvestment ingame, net realisesd gaing on financial assers. ner fair value gains chrough profic o loss and
lotpeign exchange gaina/{losse] within other expenses are allovared anvsig segmenis b propotian o the
respective segments’ average liahitinies of imumnce contracts and investment conrmacrs st the heginming and
cidl of the vear. Administranive cAPEAAE BFE allocaned amisfkg ssgments In 1||u|m-r|im| 1w the ur
respective products in the differeni segmenis, Unallocued other income and oaher expenses are presenied in
the “Chhers” segment directly. Income tax is not allocaced.

4L af

5.3 Allocation basis of assces and liabilities
Financial assets and secunties sold under agreements 1o repurchase are allocated among segments n
|r|u|m||i|.u| TR r.n|||;|.|i1.r \l.'!yuﬂlul.l.- avETagy Liabiilivkes aal Dimarange qompiraces wiml invesniment conire s
at the beginning and end of the year. Insurance and investment contract labilities are presented under the
respecTive sepmients. | he Temaining asets andl hiabilimies are not allocared.

Chima Life Dsiarasce I’.'.mpawlrl_huiml Adaiis] ll.tpm: 2007 195
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Decomber 2017

5  SEGMENT INFORMATION {continued]

Far the year inded 31 December 2917

Lifee Health Sucidenl Others  Eliminating Toual
RME million
Ervnun
Liévnn wrietieii plrrril.'-l 4lan {1 1 14436 - - 11,90
— lerm ke a e = - = =
Whale lfe 0% : : = =
- Endewmem NELEYE - - - =
- Asnug1y 198758 - = B B
Wi premizma cemed A6 (XA T3] = = ETETT
lamsiwen) o 115516 AR (a1 L3 - LLTAT
Net mlised paien oo Foancial snen 1] 1 - il = 42
it fair wauer st throagh podii or loi Sh58 b ] 34 i o h,184
(thet incrme 127 I - 7268 (126 T.A03
[nchualing: intes-scprmenn rovenie | - = - 1,126 [[NE] - I
Segment reveaues 550590 X125 1759 5969 (1L26) 1355
Beachits, claimi and oxpeases
Tnnatinge bttty amil claim eipemn
Life imsarane drark sad other benefin (2573000 [ RTET (Fhi] - - |29, 70K
Nocdent and heahh ¢laisa and cdaim
adlj et erpenises - (a9l [LE ~ - {33,818
Eecreaee in inmessce conesct lnbdme 52118 [ W] 1158} = - (ITLET
|ewesiment comtiact benefien (7.l [37H1 - - - (L1 |
P'eficyinlder drridesds resfing fram
petticipatian in prolils (21,7400 LI - - = 21.871)
Urdereriting ind policy aoqunition st 8.THN AN U585 L% - 4, THY)
Finarse com KR 1] (67} [06; (L] - (ig1]
(14,2841 i5.61%) (3A2% (2,629 - (¥5.94%)
5506 3761 (1471 (52 (AL I ALE
nict- g 1 pmsn [ [171] 1511 ] - [N -
Sapurory issnnce fund conmbscsn I??-ﬂ rm[ i = = 1068
Segment benefini, chuima and expemes (SXLI75) %70 ] [T 734 1150 |HOEEZT
Share of profa of suoctsirs ard joist venturm, net - - - Tl43 - 7143
Segmen | vl Al EREL k| B8 - W47
lecune (B39
Nt prafis AT
Astrdbstable to
_ Fiquiep halderu of the Cempany 12,343
hull-unlrlll:n[ inlEreo A
{hher comprehensive income attnbushle
s equiny holder of the Compusy [TH3E] rof (£11] LHy = LR ]
[hepreciacion and amomingies 1513 5] ki ] - L340

j?ﬁ China Life Insurance l'.}mup.l.ny Lemibred  Asinsmal Ih-pnn HiT
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Notes to the Consolidated Financial Statements (continued)

For the year cndod 31 Decomber 2017

5  SEGMENT INFORMATION {continued)

An st 31 Dhewomber 2017

Life Heakh Acoident Dthen  Elimination Tatal
a “IL.‘"I"'IIII

Aiwriy
Finsransl mucts Gincluditg caih

ind cuh egarndon 14TATH FLLHS LEL ] Ban - TR0 506
Dihen £i02 i 5 kLT - ITRSTS
Segmienl dnects AT 1ZLIH 1342 199,584 - 1519171
['.'uH-m plr..l.
Prapsrmy, plans and equpment ALTOT
Diheni MTE
Tl LAT. 5
Liahilitin
lossrinee conma 114,597 10150 LT - 103515
leweie 1 1AM 14064 - - - 133500
Socurities nohd wnder agroements to repurcha EL 163 152 i 1.3 - Nra
Dhhers 11A88 L1 il 1,313 - 1, 558
Segmen [ubilivies 21258084 128209 BEH B = AL
Vabucared
Othen Vi, 0

E

Chims Life lsaramce Company Linsited  Ansiuisl Hepoe 2007 197
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Decomber 2017

5  SEGMENT INFORMATION {continued]

Far !h::r.'-l ended 1 Dhecermiber 2050
Lk Hizahh Aucideni (hbeny  Eliminstion Toul
RME millios

Ervnun
Lifraib et ['Il.'l'"il."l WhHA a1 D] 14,581 - - 100494
— Term be ATl - - . -
Whale i 252
- Endeamem 1EEA15 = - = -
~ ARm Y J o - 3 = H
Mgt premmrems ceened bl A4l LR 13,751 - E ado. 23
|awesigwnl o J0LT s 1,135 i L 1ad - 10,147
Net mlised paien oo Foancial snen LY R m H 08
W dair 11.1.|.'F;:|1 through prafit o [TRETs] 1551 [# ] _ T i
Dihet incroie 1348 W NI [H) i Al
Iechudding: intet-icpment revenue = = n w) [T = ]
Segment povcaies ik, 1 M T 14,592 401 [ELLTT] S40,TE|
Beachits, claimi and oxpeases
Tnnatinge bttty amil claim eipemn
Life imsarane drark sad other benefin k| ML) 11LFT (2% - ~ 144.147)
Nocdent and heahh ¢laisa and cdaim
anl| st prpense [21.948) 15,501 127 A
Fecrene i inmzsnce conms libdme [IR.THT) 1, 578) A | = = (AR
Ievmiment contrace benefin (LY (L%} LEI
P'eficyinlder drridesds resfing fram
i1 |q|i.~1 in i.{--l':u |5.74T) [ < - 2! (15585
Urdereriting ind pol iy aoquniton et IEANN 8 LI 4441 [L216) 42018
Finsrss comi 14395 1174} (07 |8 - W77
hlminutz e e kil Y] Kyl i (RELY] 131 254
{dahier enppeniy LET ] 250 ST ({1 L] #1457
lechuding: mict-wgmmt expmsn [ (LR Hi [E] - 5 |
Sapurory issnnce fund conmbscsn (1] [FELS | = = | 4K
Segment benefini, chuima and expemes [451.371) 2481} 111,540 (09l o Y11
Share of profa of suociaies and (st veniurm, nel - - - Y - 48
Segmeni revalay 14731 i L 817 1842
lescrires o L7
Nt prafin 19,585
Astrdbstable to
~ Fapuiry halders of the Campany 117
Waon-contralling inirren Al
(aher comprebessive income aronibulsbbe
] tqnilj‘!uldm of ithe Campany [2343%) @) i} (1A (257
Dhparciacion sad amortazion 1400 Hi 150G 140 208

1'95 China Life Insurance l'.}mup.l.ny Lemibred  Asinsmal Ih-pnn HiT

246/341



EDINETOOOO

OO000OO000DO000DO000DO000DO000DOOdno(es940)

Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Decomber 2017

5 SEGMENT INFORMATION {continued)

Apan 31 Deeenhbea MUG

ke Halih Acideni Uk Eliminstics Toial

BB il

Miwrin

ind cush egarriienn|

ihen
Sgmienl dnscts

Unallocited

Propermy, plans and eqe

Dithen
Tl
Liahilitiei

lossrinee conm
|Eveilme

Socunities nobd wndar

[hhen

Segmient lbilivies

Uaallucstad
Othen

E YL LR a 150, WH)
EL0§ h,7h | 1% 135,19

] ] L& 1% RECLE L]
Wi, 554

RN

LA

—_—

1,702 4G 75T 7R {7,980
IRLTTY 11513 5 TN
T 40 308 g1 ’ AR
T LRI L] 1% 194 5 4TY
JAHIT a2 HoAld A | 5.5 = 2. 1152
169,041

Chima Lifie livsarasce lJ?ﬂllhllF:i':.llhllill
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Decomber 2017

6 PROPERTY, PLANT AND EQUIPMENT

Office
equipment.
|u||lirurr |'|-1||r|u Aawens inder I:Ju'huh‘l
Bualdi ngs ael Fixtures vehachen  comstruction imprevemenis Tatal
RAIB million
Cuat
Awan | Jansiary 2007 15,362 T 144 10,548 1,553 45,724
Trunsfers upon complenon 7073 A - {7.520) 32 (B}
Adidaviney T 50 I 15,747 13 16,454
I'tamsfern ihio imvestment
prOpEG - - - (1931 - (0,931}
I¥inpanals 148} (463 [195) (14E] [4%] {1 1rd]
xr) As at 3 December 2017 I2AS7 B.HTH 1,403 16,636 1,530 59,259
E Accumulated depreciation
B Axar | Jansiary 2017 [H.5011) (4,5 54) (8] - |1 D0E] (15301}
= Chamge fae the year [953) (B3] [L44] - {151} LR
___ [Hspanabe 1] ERE] |7 - 1] £33
i\ At 31 December 2017 [1.248) 15,1221 [55) - 112030 [16,525)
Impairment
Aa ap | Janaar 201 341 = - -, - (24}
Charge for the year - - - - - i
T ramsles G100 imvast el
propoiiecs = = = = = =
[.:Illl.'ll-fl -— - - - - -—
As st 31 Diecembed 2017 124) - - - - [24)
Nad book value
Asar | Januzry 2007 1707 1,903 A2 10,548 485 30,389
As at 31 December 2017 23,185 1751 LaLd 16,696 627 42,707

200 China Life Insurance Conspany Limited  Annsul Repon 2017
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

6 P"ROPERTY, PLANT AND EQUIPMENT (continued)

Liffice
Cxuipmend.,
Nirminsir II||| Sl mr Asscns wingler ||.'..'.'|.|||.1
P-II\-I]III;.'_' |.I\.|\Ir£|- u:!m:n comififmdtin IMLPIovenacoly I I":.i.l

RALR milliop

Cuat

Auan | |.'|||.|.-|_L' A 24,245 i, inlis 1,387 I 1.M0E B0 19

T rmsfer upon complenos LITG = - {1.438) X356 ]
Sudilaviving 47 (TRR| b §. 5 115 5.7

Dhspouib 1o4) 31 L) (45 127} (1,178
As @i 31 December 2016 257362 6,837 1.424 10,548 1.553 2574

Accumulated depreciation

A ar | Janusry 2016 (7440 {4, TAH) {1,0405) - L) 14, 131}
Charye (ue the yer (1) (2] Rl {148} L1LBOLY
|:|I\|'.||.Irr Hh 420 137 - 12 k2l

A o1 3] December 2016 (301 1, Fha) V) - [ 1, EHE ) 15.310)
|l.'|PJirrl1|'I|I

As at | Jansiary 2016 LI4) = = = - [24}
Chazge for the year - -

i el = = = = =

Aa at 31 December 2016 1L4) - = = = L24}
Nt hook wvilue

Amar | Januzry 2016 16,783 1L.ETH T 7,505 i 20874

As @i 31 December 20016 17,027 1.0 3 (1] 10,548 % LR L

Asar 31 December 2007, the net book value of buildings above which see in process oo obrain ride cenificares i
EMBG,209 million (31 December 2006: Mot akgmificant)

Chlrms Life lsaramce Company Linsited  Ansusl Hepoee 20017 201
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Notes to the Consolidated Financial Statements (continued)
For the year cndod 3] Dhecomber 2617
7 INVESTMENT PROPERTIES

“ ue I|I |r|!,:\
RAE million

Coat

Yaar | Januapy 2007 1,455
Adilatioay 1,931
As at 31 December 2017 L

hccumumlated depreciation

faar 1 January 201 244)

II-.-!_-._-Iu il veai [5E)

As st M December 2017 (302}
E Mot hook value
o hwar 1 Janusry 2017 1,091
B —
{_‘ As ot 3] December 20017 5,004
‘—"' T
2 Fair value

Asar | January 2017 2,201

As a3 Devember 2007 619

2{}2 China Life Insurance Conspany Limited  Annsal Repon 2017
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

7 INVESTMENT MPROPERTIES (continued)

Failal i nps
R!“ I.L IIIII. 1o

Coat

Asan | Japuapy 006 1. 435
Adiltiony -
As st 31 December 2016 1.43%

Accumulated depreciation

Anar | January 2016 {198}
Cleange Foe ilse year (46

As a1t 31 December 2016 1244)

H‘ﬂ |mh 'lil ug

Aaar | Janusry 2016 1.237
——
Aa ot 3] December 2016 L1
——

Fair valae
As g | lansary 20016

Aa i 31 Dexember 2016 2.201

The Company leases part of its myvestment properties to itd subibdiaries and charpes rentals based on the arcas
i u-|-i-.-|.| by tlue rEspECTivE entities Ihese properties are ¢ |I|-|_'|||'.~r|‘| s property, |-I.m: anid eipment of the iump

in the consalidated statement of financial poaition.

The Group has so restrictions on the wse of i investment propertics amd nn contraciual obligations o cach
invessment property purchased, constructed or developed or for repairs. maintenance and embancements,

An at 31 [December 2017, the net book value of investment properties which are in process to ohtain title
cemificarcs is RMBLHTE million (3] Decomber 2006: Mill,

The tzir walues of investmenn propemies i the Ceroup a5 ar 31 December 2007 amounted o RMBL.62% million
{as at 31 December 2006: RMB2.201 million), which was estimated by the Groap laving regands 1o valuatiom
performed by an independent appraber. The invesment praperties were dassified a8 Level 3 .in the fair value
hicrarchy

The Grougr wses the market comparison approach as its primary method to cotinaate the fair value of iy investmcni
propesties. Under the market comparisen approsch, the estimared fie value of 2 propeny is baoed oo the
average wale price of comparable propertics recemtly sald, with consideration of the comprehentive adjustment
cocfficient, which s composed of 8 number of adjusing fcwon, including the tme and the conditions of sale, the

E«.‘uglaplli.al lacarisi, sy, devcaration, (o ases, Loy sive of e penpeity andl eher facrar,

Under the markei comiparisen apgroach. o increase (decreasel in the comprehenuve aljusiment coclliciens will

resule inan inerease (decrease) in the fair value of investment properties,

Chima Life Dsiarasce lhmpm:rljlmmd Adnaiisl Il.r|'mr|: 27 2{’3
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Notes to the Consolidated Financial Statements (continued)

For the year endod 31 Decemsber 2017

§  INVESTMENTS IN ASSOCIATES AND JOINT VENTURES

mT b
RMB millioa RME million

As ak 1 Jatisiary 119,766 T A7s

Champe of the cost 37,110 68367
Share of peofit ar lass EAEE ] A58
Declaned dividends 11,862 (K20
Uhther ¢ {uity BovEmenTs (6AS) (B3}

Axar 3 December 160,472 11706

Warme:
Lg ey Serd Dby Pomim  Lai)]  Povesige Sowsmles]
! \omatmy 1 D of the amft Decludd [T of  [horesber i ot et
=4 el i b [ il Sl IR M7 e i
B Epmhibed R 0N - il = 54 - SR ik
&
'—_'_ {gamy Mahad ) A | 108 - 1.4 ik il - 1143 AT 14K
) oy Virthad i L m i ] Lil§  anin
tquiry Merhad 133 1488 . a7 . . [F T
v’
ke S e st suiy Mrthal L il 135 ¥ ] T FETE
Choma e Popeesr
L, Ll | Wipeline
L
v L] K gy Mevhad Jix - b1 b ] - | - im 1%
i mEn
e U
ks I Eapary Srhad b |qet - M T [ - L i b
abjand | iKY, (LW 1P by | 4] L | 1% 1155 1Ak
Il’ll\lll.:l
e il (Rl 1ol Ly Nlethnd W K 1 Hi LI
ek Lgairy Methad L i B 1.28] |58 il il R0
sazanl WA A {1l | i i 54 . uii
Tl 1% 1 S un Tl | B a5 16471 [LEE]
Vate, Includieg the smaumi .|r|¥|:|.'|||| hicdd by ihe € Ty,

Zﬂ‘i UChina Life Insurance Conspany Limited  Annaal Repon 1017
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Notes to the Consolidated Financial Statements (continued)

Fur the year ended 31 Deccmber 2017

&  INVESTMENT IN ASSOCIATES AND JOINT VENTURES (continued)

(i1 The Company propused o subseribe for 1,869, 586,305 adidisional shares offering of OGH @ no mose than
RMBT.00 per share, with a 1ol comideranon of RMBIS2 hillion, The specific subseription price amd
quantity will e subjece to the adjustment based on the valuation resule fled o stateeonned dosers authorduy.
L i the |||r|||||r:I|||1 af rransaceimn, 1he l'|.|I|||1.|||:| will hield A5.6E6% of OGRS |.|‘n||r|l|||||r AEETEs,
unchanged fram prior 1o the transactvon, As at 31 December 2007, the transaction has been reviewed and
;|-|r|m|,-|l 1-_;- the Rosrd of Direcpors of the 1.'m|:|;|-||:., aml the pelevam paplin.-a. al the transsction have nog
eiitered into the contraces

iy The 2006 final akividend of HKDOUL2 i cash per ordinary share was approved and decased in the Annual
Lreneral Mrrl:mll of Sipp-Ckoean on 1B .'l.l.l}' 3017, The t'.u-||||u||'|.' received a cash dividens 4muual.|ing
w RMB23S million, The 2007 fnierim dividens of HED, 167 in cash per ordinaty share was spproved
and declared by the board of directors of Sine-Ukeean on 23 Augpest 2007, The Company reocived a cash
dividend smouning 1o RMB3 14 million

Sino-Dlecan, the i'.r|:|;.|'|'~ sisockate w listed i\ ||.nr||_; Hth. Cp 20 Degember M1 7 (the lase |rz|1i||_r_ alay in
2017, the stock price of Sino-Ooean was HKDS. 39 per shase, As ot 31 Decembaer 2007, an impairmeni boss
of RAE ] billisn for the investenent in Sipo-0cean had been made |:|:|' ithe Laroup, ke l.:ﬂ.lu'l ilrri-.l:ulrd
atv imgrairmeny ged o this investment on 31 December 2007, The recoverable amount of this fnvestmen
valued by the Liroup approximated o the corrying amounn snd therelose no mpairment bess was nede [
this investment in 2007,

(#i) Uk 16 August 2017, the Company enterad inte an agtecment o acquire 3,177, 159520 non-pulblic affering
of A ordinary shares of China Unicom, with 2 total consideratlon of RMB21.7 billion w0 pamicipate
levier e Mined l.'la.nfnh:r Hefomy ol Clilnae Unlsom, |.:|-u-||. il u-|||||-'h-|:iu|| ol the transscrion 3v st M
Chegaber 2007, the Group's share peroontage of Ching Unicom inercased from 0.08% w 1L56%, making
1 '[:u:|||u||.5r thie sesomned hlp'r\l sharelwdidler of Chima Unicom. i sooonlssce with the snicles of Chins
Uniooam, the Company bv entitled 1o noaninare candidates for the Boand of DHrcctors and Supervisors. The
candlidare of Baard of Divectors nominared by the Company was approved in the General Meering of China
Linbcoan an 8 Febivary 2008, The management considensd thae the Group can eveen apnificant influence
wpon China Unicom, and therefore scoounted (or in as an associace. On 20 December 2007 dthe las :rml:lnp
ay B 200TY, abe seck price of Ching Unicem wes RMBGAS per share. A ae 31 Decemibes 2017, the
Company had na ver completed the valuaon for fair value of the wenritiohle nee assets of China Unicom.

fiv)  The Group invested i real estave, indwsceial begistics assers and odier industries through these enterprises

{v)  Ezcrpt for & 36-mwnth renniited perbosl of the investment in Ching Unbowsin, as menibned i (i), the
Lrrmup has no restricrions (o transacr other investmenis in aasocianes and jeing vesmires.

Chima Life Dsiarasce I’.'..rmpmlrl.imimd Adnaiisl Il.tpm: 27 2{’5
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Doccmber 2017

& INVESTMENTS IN ASSOCIATES AND JOINT YENTURES (continued)

As at 31 Devember 2007, the major wssocianes and joine venmune of the Group are as follows:

Name Country of incorporstion Percentage of equity imteress held
Associaiey

CGE PRC AL GEGM
Sina-Oeran Hung Keng, FRC 9. 70%
CLPAC "RC 40,00
CIOFCO Futires PRC 35.00%
Pipeline Comgany PRC 13.86%
China Unicams L 10.56%:

Jwint vennere
Sanra Campany FRC §1.00%

Asar 31 Dogember 2016, the major avoeciates and [sine venture of the 'i.;rlmp are as Follows

Name Lomntry of Ingorporation Percentage of equiny nteres held
Aaspciates

(WA PR ERA G T
Smo-dcean Jlu.'!|: Konp, PR L R
CLPAL PR( J0L00,
COFCL Futures P'RiZ TSN,
Pipeline Campany PR 43.06%

ledmt vennsre

Sanya Company PRC SLANI%
The following walde Mlustrates the loancial information of the Group's major sssociates and point venture as ot 31
Irecember 2017 amd for the e ended 3 December 2017:
CORCD Pipeline Ching Sama
CGB Sino-Dvean CLPAC Fusures  Company Unicom  Company
RMB RMB RMH RMA RMB RMB RMB
millien millian million milllion millsan i (o million
Teaud aasens LETIMT  19LEM TR001 19,631 o243 STRAEIT HEH
Tostad [iahilitios 1959060 135166 kL ALY £,000 M 6651 n?
Toaad eqpaity 113,846 SH.72H o463 1,631 35,304 snrols 571
Tustal eqairy anribaighle s equiy
hislders of the avaciages and
joank ventuees 115,846 48,502 0463 ]| 155309 155,393 bl |
Votad audjustmesis (1) 16T 12,6171 - = &Th - .
Toasd equiry anribarable m equay
tuddets of 1he snociato and joini
wenrudes afrer o (LM EE] 45,885 20463 Ll 35,585 135,593 51
Progantion of the Groap's ownenhip i5.586% .7 4000% A5.00% 41.56% 10.56% B0
i cxreying value of the investmenis 53450 14656 H 185 KT 2T 21,78} 291
I mpairmen - (1810 - - - - -
Mt carrving vabse of the invarmenn 53,450 131626 #1585 [E1 11847 21,78} 11
Totad rovenues W51 492506 &l,142 99 5604 74829 =
Mt vl (ol 10,304 259 bkl 135 1,055 1684 ()
Uther comprehensive incame (2,332 912 {35} - - (230 -
Tutad comprehenabve income 7572 771 7S 135 1,055 1454 ()

2% Chana Life Insurance Ehlqu.ny Limibred  Asinaaal Rtp-nrl 1T
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

§ INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)
The il-|||-u:r||.'_ taldle lsiraies ive Anaicdal informaiion of ihe TEOU[ % NPT &s0CELES and poind verdure as ar 31
Drecembier 20606 and For the yrar ended 31 Decembser 20006G:

CERFEC I ||-r||||r Aidivd
CGR Sipn-Ocean CLPacC Futurem Compaty Company
RMB RAMRB BMB RMH BN RMA
million millina millen millinn miflina millicn
Testal asrts 2047592 151,265 1 1,287 7. 231 T
Teaad lishilines 141,618 [LRRIE L] 710 5014 ke [
Tunal equity 105474 i,530 10528 1477 $2217 34
T'caal equity attrihatahle 1 equity holden
of the assgiangs gnd jois1 vesanss 1,74 $3,U5 (R L) LA $3.2\7 §]
Totil adjustmeats -_il L16] (1,578
Teaad ayminy svibarshls 13 eifiiry heddess
ol the aneciites anid jois vompanes afice
sljuser 104,137 1043 Lok 1y 2]
Tm:\-n anh il thi G sy 6w mhim 43 4000% A0 1% 00% 45.86% 510
Liross czanying valoe of she investmenin 540,239 LAl M0 i
Impairmsni = - . = =
Met canying vabue of the invesrmenis 50,220 TaH LA 01,000 i
Todal revenmes 35,270 Lt ] %4, T2H L ] AR |
Mt i (o) 9,504 44945 1.5 i bl {4y
[wher comprehensive tncame (n.070) (164) S20)
Teaad |.-.—|-rrl-:nm.— ReGtie 4% § a5 bl iy hil )

The Cornap had no contingent labilines with the sssociates and joint ventures as a1 3 December 2007 anad 31
recember 2006, The Gmap had s capital contribution csmmimment of RMB20.996 billion with a jsint venture
as @ ¥ Diecember 2007 (31 December 2006: RMB2.99] million]. The capital coniribunion commirment ansoum
has been inclded in the capital commitments in Nowe 39

(1) Inclinding adjusvmenis for the difference of accounting policies, fair value and others

Chlrms Life lsaramce Company Linsited  Ansusl Hepoee 20017 207
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Decomber 2017

9  FINANCIAL ASSETS

9.1 Held-to-mavurity securities

Avar M1 Asar 4]
Drecember 20017 December 2016
HME millios A neilfios

[ebsi secmrities
Gavermment bansds 125,866 7 ik
Gavernment agency bisnds 241,808 160,001
LUerporare honds 200,869 I7H.A444
Sabardinated bondudebes 148.4M 150089
Tatal TI7.037 94,740

- [hebst secmriise
= Listad in Mainkand, PRY 31E 64,192
_'_=' Listad in Hoag Koag, I* 136 144
= Lissed in Singapare 19 0
= Unisied 625,251 30,374

=

: Tocd 717,037 14,740

The estimabed fair value of all held-to-maiiriny secoritio wai RMBG92.984 million as av 31 December 20017
las &t 3 Pecember 2016 RMBG19,152 million)

Linlistel debi securities inclule chose traded on the Chinese interbank nsarket

A wi M Asat 31
[ebr secmrinies — Conerscnaal macuriny schedule Precember 2017 [ecember MG
RMB million B million

Mabunng
Within ane year 22 4 Hi gl 5
Alier one vear but wilsla fve vearn 112932 TG
Yfrer Five wears bar withim ten yeans FREAN, 181608
Alict Lo yoars A% Db B4k
Taral TIF037 94,7 M0

208 China Life Insurance Conspany Limited  Annsul Repon 2017
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

9 FINANCIAL ASSETS (continued)

9.2 Loans

As w31 Asar 3]
December 2017 Drecember 216
RMB millios BAE milfion
Palicy loans 107 957 91442
Uhber loans (il ITRSAT 134,131
Tllljl 553-5#‘ i, 573
Acam 0 Asar 11
December 2017 December 2016

RMB millinm RMIE i

Maruring

Within one year 118,856 112552
Aler one year bui winhin five vears 132575 TILOTH
Aliet Five yoars buif within ren yeai 1,556 155045
Aler ten yran 11,517 17,500
Toal 383,504 22,578

(i} kcher loans mainly consisted of difterent rypes of asset management produces. As at 3 Plecember
2007, assst Imanagemeil |_IH||J.|.L|1. of RNB44.835 millicn (as a0 3] December 20060 RMBAT 679
milllion) were ownesd by the Growp, which are iswed by CL AMC (induding s subsidiaries), a
l||.|!!.i|.|';.lr:| af 1l ['-:wh|ul1:|' The voral assers of those |‘I||‘||‘|l,||.'t1 were RMBG2015 million (av ar 51
December 2016: BAMB114,499 million). Meanwhile, the Group also owned asset management
i:r-.:.‘lm'ln of RMBI2.255 millien {28 ar 51 Dhecember 2016; BMRBZ7.099 million) ssausd by aocher
financial institutions. Asset mumagemient products sre guaranteed by third parties or with pledge,

ar have the Hecal anmual budger income as the source of repayment, or have higher ceedic mating
batrowers. The Group did not guarantee or provide any fimandng support for other loans, and

vonsiders vhar the carrping value wl orher buans represents i maximens sk BapsLIE

|.1|.|.r|.|:|l_ the year ended 31 December 2017, the Ciroup’s investment momme from the sbove asset
[aielail ||||||l|||.'|l- was BMBI0, 150 millicn (2000 BEMBEHEI0D milliend, amd the relared asser
manapement fee receved by AMO (including it subssdiaries) for all asser management prodoces it
pomied was RAMB222 million (2006, RMBEXAG millionk

Chima Life Dsiarasce lhmmu:rljlmmd Adnaiisl Il.r|'mr|: 27 2{’9
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 December 2017

9 FINANCIAL ASSETS (continued)

9.3 Term deposits

Am M Asar 3]
Diecember 2017 Drecember 216
M millios KM miilfion

Manming
Within one year 47076 185,135
Alter ome year but withis five years Rigsni F4. 700
Adret Five vears bsin within ton yean 2.8040 7706
Tatal 444,400 $AH.A15

A ar 31 Devember M T, vecns |.|-ri|||||I1. of BABIGO9T hillion (2000 RMB13.2 Ballien) |."r|'-||5.|ln_| i banks
I.‘I I OvVErscas I.'HAI'TL"“ Llefiel I'ﬂ\.!{ﬂl! 'II'I-' d('ﬂl:l[ll: dcllﬂl!l1 hurlr.r!-! are festrict ld [0 se,

In Sepeember 2016, CL Hatel Investor, L.P. and Glarious Fortune Forever Limited, subsiliaries of the
Company. entered inm 4 loan agreement with the New York and Seoul branches of the Apgriculiurs] Bank of
China, respeatively. In Decemnbr 2006, Sunny Bamboa Limited and Golden Bamboo Limited, subsidiaries
of the Company, entered into a loan agreement with the Honp Kong branch of the Apricultural Bank of

=
b=
=,

China, As wt 51 December 2007, e Company arraiged overseas Durrowingy backold by dometic weom
deposit rransactions with the Bejing Xicheng branch of the Agricultural Bank of China with amounis of
RMBE,261 million, RMB7.080 milllon and RMB?50 millien, respoctively

Ui 6 December 20017, Mew Farune Wisdom Limited and New Capital Wisdom Limited, subsadiarics of the
Company™s sulnidiary. Nmgbo Meshan Bonded Port Asea Goo Yang Guo Sheng Investmient Paninership
T ‘f'n-.l-_ [T '1|=rl=|_:'l. entered inpo g lsan agreemmsil wirh a subsidiary of the .J|.|_-.:'|u||||u.|| Wamk af
China. Guo Yang Guo Sheng arrangod overscas borrowings backed by domeatie depoiit transactions with the
flriiing }ij.lmlg laramich oo ilu .-'.glu wlinre] Bank of China. As si 3] December 2007, the amounis of tenm
depoiits and current deposits are RMB2,000 million and RMBIL,247 million, respeerively.

9.4 Stamurory deposits — restricred

A 30 Anat 31
[}ecember 2017 Dlecember 20116
RME millinn RMEB million

Cantraciad matariny schedule:
Within one yen 935 .70
Abver one vear but wishis frve vean 2400 TNk
Tawl 6,338 (333

Insrance companies in China are |r|i|||||'ll 1) .Irr-.nil an amount thar n'|-.u||. 20% af rheir ||.-E|nlr1n| .'4|~|u]
with banks in eamplianee with regulations af the CIRC, These Rinde may not be wsed for any purpase other
tuais for payieg off delsis during liguidanion |I-I|:..-rn|illi‘-\.

210 China Life Insurance Conspany Limited  Annsul Repon 2017
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Decomber 2017

9 FINANCIAL ASSETS (continued)

9.5 Available-for-sale securities

As w31 Asar 3]
December 2017 Drecember 216
RMB millios BAE milfion
Available For-sale securities, at Fair value
b securitie
Gevermmen bands 24,632 T1L65A
Liovermmemt agendy [ 157.76% 46300
wie bonads 197,133 128,337
L% sated bosnilulelches 15495 16,708
Wealth manapement products 410 1131
Chihers (1 G1.668 15419
Xubroral 455,124 35, 758
]-'.Iu:l:lr sECUFlics
Fumils LI LT 105,250
Commupn stocks 1249424 H{UTNEY]
Preferial stash j].ﬁ'ﬁl 1T HE0
Wealth management producis 40,527 21854
Cihers 111 420317 LGS
Subroeal M, SR ]
Available-for-sale securiries, ar casg
Equity securities
Erheere | 20,837 HLK3I7
Taal B0, 794 Thb 4%

Ly Urher available:dnr-sale securinies I||.J|l|]:| include unlised FOQUITY IRYestineniL, pravane rqnil!.‘ i mml

trusk schemes. The Growp did not guarasitee or provide any financing suppart for other avatlable-for-

sale securities, and comsidered thar the “-rh'iltll value of other availalde-for-sale securines FEpECREINLE it

measimum risk expasire,

Chlrms Life lsaramce Company Linsited  Ansusl Hepoee 20017 211
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Decomber 2017

9 FINANCIAL ASSETS (continued)

9.5  Awailable-for-sale securities (continued)

Avar M1 Asar 4]
Drecember 20017 December 2016
HME millios A neilfios
[Yebsi secmrities

Listed in Mainkamd, PR 9 37103
Unlisted AL0, 105 362,595
Swheodal 455,124 190,758

Equiry securities
Lisgesl in AEainbamnd, I'RY Q‘J.jﬂ-‘ 91001
— Lisied 1 Et-:-.‘q: K-n|:. [*RE 41.507 15034
5 Lbmed avermeas 132 kLx
E Unlisted 220,587 280,388
= Susbtodal 355610 366,665
- Tatsl B0, Ttk 424

Unlisted debt securitios inclade those traded on the Chinese intecbank market and those not publidy traded.
|.'I||i1I|1.| |I.|1|il:|' FECUTILEES (b ||I|.1.— those mont IIJL|n| O WL k e I'.jl'.l:‘I'\-. which are I'|I1||'I1'| I|pl.".l ended funds

with _-_uuh e riarhct price guotation and wealth management products

Aval 31 Aiat 31
Dhebt secmrities = Contractmal marurity schedule December 2017 [hecember Mil6
RMIL millinn

I'|| TN E:
Within ane yeat LR[S 13,261
Aler one vear bur wahim five vean 158,430 I4d.44 %
Aliet five veans bait within Lon yein 167,552 13779
Afrer tem years 51,532 J0R. 275
Tosl 455,124 307

212 China Life Insurance Conspany Limited  Annsul Repon 2017
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

9 FINANCIAL ASSETS (continued)

9.6 Securities at fair value through profit or loss

As w31 Asar 3]
December 2017 Drecember 216
RMB millios BAE milfion
[Yebsi secmrities

Gavermment bonds 2081 14
Gavemment agency Disnids Q084 i 700
Lerposare honds 6T ITERER]
Cithers 4,811 3,133
Subeotal RN 154,406

Equity secunities
Fumbi 9,842 14685
{ammen atocks 026 035
Subiodal 55918 84718
Tatsl 16,804 i1 04

Diebst secmrities

Livezd in Maimbamd, PRA M. TT6 1502
Listed avemeas 202 B4
Unlisted 55,8213 134005
Suwheoaal K2.891 154,40

Equity securities
Listeal in Mlainbind, PRC 10 443 YTEEA
|Lintesd in Homg honp, FIRC 79 Th
Lisnad avernean T.A8T e, 284
Urnboeed Tw21f HET46
Subeotal 55,918 .78
Taoual 136,809 200,124

Unlisted debe secunities include thase traded an the Chinese interbank marker and those not publicly traded.
Uinlisted equiny securities include thase nst traded on susch eschanges, which are mainly vpen-ended Fumls

with public market price gootation

Chima Life Dsiarasce lhmqmgri.nmml Adnaiisl H.rpurl: 27 2 13
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Decomber 2017

9 FINANCIAL ASSETS (continued)

9.7 Securities purchased under agreements to resell

Avar M1 As at 3]
Drecember 20017 December 2016
M millios KA milfios

Maruning:
Wirhin S0 alaw 10,05% 41,5148
Afver A0 bur withie ™ days 130 i1}
l'aial M 185 11538

0.8 .'"n.:rrllpd IAVESEMEnt 10 Come

a1 Asat M Agar 3
E Deeember 2017 December X6
E M milline KA mallines
= Bank depuadis 24942 15,763
3 [Yeha securisics 21,423 17042
= Dibcis 1.27h 2540
Taeal B0640 L5045
Lsirrein T 44,74
Mo cument 5852 17.223
Total 0,640 55045

Zl‘i China Life Insurance |i.:|||rI|'|.|.l|§r Limited  Asnmal |lr|'-|'-l1 T
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Notes to the Consolidated Financial Statements (continued)

Fur the year ended 31 Deccmber 2017

10 FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

.I1I! H.I.lllr I\Glll‘u\ presems lll-r Lll:l'_l:'i.lluﬂ ‘ullilr l.IIIi -:HilﬁJI.I\EIJ |.Li1 ‘|'|IIL|I.' (4] | Tmapisr |.|IIJII|.JI| assEs Jill\.l IlJIIIIII..I‘I‘:\:. ul!:l."
i“-'”.'“ll1l.'l1r Coniragie

f‘Jrr:ri ng viihiv Esvipsarnl Eaie vabis (i)
Asai M Asar 31 A ai M Awat il
[hocember 2017 Devember 2016 Decembser 2007 Devember MG
RME million EME million RME million RME million

Helik-po-maturiny secursie (i) TI7.03T 594,730 [T EY ol 152
Loans (il BN 504 25T A75,809 21005
Toomn depomine 449,400 FMH.525 449,400 AH A5
Sisinbory dl:['l!-'l'.ll revincted 6,338 6338 6,333 .33
Available-for-wale secunries, ar fair vadue TRU.HUT 743,506 THS 29T T45.5840
Sexurithen at fair value through prafie or lea 136,809 200,124 136, &4 200, 124
Secwirities r|m|u-...—;| witder Igreemant 1o gl 16 0185 43,518 36,185 $5.518
Cashi amd cash eypuivalents iR, 586 i B i85, 586 GT.0dG
levestpuent congracts {iii) {232, 504) AL e ] {228,222} (192,373
Financial liabilitio a0 Gir value through prafin or loss 2,529 [2a31) {2,529) [FRAE ]
Serarivies soelil uedes SErEEIREALE L Jr|:-u.'d|.u.r (R7.208) A WA LR 187, 309 (E1RE)
Bonds payeble (il - A7,y - AH 2D
Inieres-bearing loams and borrwings (18,7040 (16,1700 {18, 794) 14, 170)

[1h) The cstimates and judgements 1o decermine the fair value of financisl asseis are described in Note 3.2,

(i} The fair value of held sto-matunty securities is determined by reference with other debe securinies which are
imeasiiel !|:| fuir value, Plesse refer o Moie 4.3, The (sir valir of helil-us ngiuriy securities wniler Level
| was BMB55%,037 million and that under Level 2 was 637,847 mallon as ar 31 December 2007 (as st 31
Decembser 2006 Level | RMB76. 200 million and Level 2 BMBS42,853 million),

{ii1) Imwestment conrraces at fair walue through profit or los have quasted prices in active markets, and therefore;
tuir Fair valise wan classified av Level |,

The fair valus of |~.||n,'5.' |lpans Ji|||-r4'n|||u|n1 e carrying value, The fair values of ovher loans, investmen
contracts at amortised cout and bonds payuble were determined using valuzrion rechnigues, with
consideration of the present wvalue of up¢.'|:;|! rah Nows Jll‘ihl}. from conrscts -.|u'¢|,,-. y riak-adjusred
discount rate. allowing for the rsk-free rate available on the valuation date, credit ik and risk margin
wanciated with the furire cash Hows, The fir values of other Foane and invessmenr contracre ar amarnised
wost, and bonds payable were classified as Leved 3

Chirsa Life Ivaramsce Company Linsied  Anousd Bepon 2017 215
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Decomber 2017

11 PMREMIUMS RECEIVABLE
As at 31 Decemnber 2007, the carrying value of premivms receivalile swithin one vear was RAMBL4079 million (as

ar 31 December 20046 BM BT 3346 million ).,

12 REINSURANCE ASSETS

Avm M Asar 3]

Idecember 2017 |lecember Mild

RMB millios EATE million

qu!;-:rrln nsurasce coacrace ceded (Moce 14 P | |. 8%

Dhie from reimsurance companics 4 125

Ceades] wnemrmed preminms {Mate 14) 527 125

Claima recoverable from retnsurets (Note 14) 1121 105

Tusal J04h 1. 134

': Ciirrem (4] 151

o Mon-current 2.351 1,783

= Fotal 3,046 LW
13 OTHER ASSETS

Azt M Mg oar 31

December 2017 December 26

RME millioa RS millioa

Investmens receivahle 15,406 a1

Ll i wights 6,200 5.85%

Ampomuted policy loam 3050 L4

s bpseimengs I..-'I:l! | _-'| ]

Dhue from related parties 987 1

I'r.';ui|| 10 CORITac o Iﬁl'l] 6,571

i hhers 50140 LB by

Tutal 14,952 1003

Cinprest 25,933 15065

Mom-curreat 8019 R

T'ansl 11952 015

216 China Life Insurance Conspany Limited  Annsul Repon 2017
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Notes to the Consolidated Financial Statements (continued)

Fur the year ended 31 Deccmber 2017

14  INSURAMCE CONTRACTS

{a)  Process used to decide on assumprions
(it For the insurance cantracts of which futare bsurance benefits are affected by Invesrment yielils of the
..ur:nph.mlm;; IV ESTISEND pnrlinl.in.n... the discoant rare u:.mu'llinn i based s ;1.pn'rnt IIVVESTEINEINT
rorwrns of the aset portfolio backing these liabilities; comsidening the impaco of ame valoe on
peerves.

In ;|fw||'-|.‘-i||.p aliscount rade assumptions, the Group considers invesiment experience, the cunent
investment porfolio and vend of the relevanr vichl curves. The assumed discouny rares reflect the
furure sconomic outlook as well as the Group's mvessment strategy. The aswmed discount mies with
risk nn,1|5i.||. are ds fallawsa;

1 Mescount rate Jhulﬂ.llliﬂil

As g V1 Decembses M7 LR
Ava 31 Diooember D06 AATH RN

Far the insierance contracts of which fumare inmirance benefiis are ot affectsl by investmeit ylelds of
the comesponding investment partfolios, the discount rate suumption is based on the "Yield curve of
rescrvie computation benchmark for insuranes comtras”™, published on the *China Band™ websine with
comaderation of liquidity spreads, taxation and other relevant factors. The assumed spot discoumt rares
with ik margin for the past rwo years are a5 follows:

Discount rate assmplions

As ar 31 [December 2017 331 %4 . B6%
As ai 31 Diecember 2016 H.13%-4.68%

There is uncertainty on the discount rate ssumprion, which s affected by factors such ax future
macro-gcanemy, masnetary and foreign exchange policies, capital marker and availabiliny of invesumen
charmely of initance Temds. The Gioup deverming the discount sate asumption baed on the
information obtained at the end of cach reporting period induding consideration af risk margin

lia}  The morcality and morhidity assumpeeons are based on the Growp's historical morsaliny and morbidiy
|.'Islr.|'i|.‘!||.l:. Ihe awsumed |1|u|u.|i|:;. races and |:||-|Eli|.li|5.I ey vary with the Ege of the imvured amd
contract iy

The Group bases ite martality ssimptions on Ching Lile Tnurance Mortality Table (20404-2043],
adjisted where appropriate to reflecy the Group's recent historical mormaliny experience. The main
souree of uncerainy with life insrinee contrace in thar epidemics and wide-ranging Hiesyle changes
eould result in deterinration in future mortality experience, thas leading o an inadequate reserving of
liabiliey. Similarly, improvements in longevity dus 1o continuing sdvancements in medical care and
social conditions may expose the Gooup o longevity risk

The Group bases its morbidity ssamptions for eritical illness prodics on analysie of historical
ExpeTience aned nru-n.'u'rium of furure dr\.rlnprnrma. Ihere sre pan main smirces of unrrrr:.im:r.
Firstly, wide-ranging Hiestyle changes could result in furare derorioration in morbidity experience.
Secomlly, fisture ll:"l-rll.lhlﬁlrlll of medical technalogies and improved coverage of medical Gclivies
availible w0 policyholdern may bring forward the timing of diagmosing critical illness, which dermands
Ty 1 . v
earlier payment of the crivaal llnes benefits. Both muld uliimately result in an inadequaie reserving
il iIJ|!I|iI_|.' il CiEreeTil l'|:|:|hi|||l:| .1\'\.|I|I'|II1|II|'|1 |’|| no |1r|‘|i‘|rr|:|' rrF|r| 1 with rl|r|I1|l..

Rask fEras Fiu i vopsdered (0 the l'.ruui: & morrality ansl mwerbislity ssumptions
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 December 2017

14  INSURAMCE CONTRACTS (continued)

{al  Process used to decide on assumptions (continued)

(i) Expense ssumiptisns are based oo expected unie costs with the consideration of previom expemi
st e and Future tremds ]-.s.rrlhc AU pians are affected by certain Facrors such o fumere inflanion
and market competition which bring uncermainty © these asumptions. The Groop consadens risk
lll-l.rr‘ill frer expense J-.n.l.|||||:-|i-.|n-. based on infornunon eb@ined st the end of esch TEPITTINg |srriuJ.
Companemis of expense assumptions inchude the con per policy wmd percentage of premium as

ol limwen:
Individual Life Groap Life
RMB e Palicy B of "remiwm HMB Per Policy "% af Premium
Awat N Devembes M7 §5.00 LA 5%- 0,50 25,04 LR
Asat 31 December 2006 37.00-4%00 0= 0, 15,041 090

[iwd  “The lapze rates andd other assumptions are affected by certain facron, wich @ future macro-coomomy,
availability of financial subattutions, and marker competivion, which bring uncerainn w these
asnmgtione The lapse rates and other astumptions are determined with eference 1o creditable pas
experience, current conditions, future cxpectations and other information.

(v} The Group applied a comistent method o determine risk margine Fhe Group considers nsk margin
for discouni raze, mormaliny and mnllrul:ly anil expense ARSAUFPIHNS 10 CIpEnuIE fr the unceriain
amrnt 2wl dming of future cash How, When derermining risk margin, the Group considers hisiorical
EXIETIENCE, furure EXpectaginns and acher factore. The Caroup derermines the risk margin level by inself
as the regulations have nod imposed any specific roquirement on it

The Group adopted a consistent process o decide on assumptions for the insuranoe contrac
dischosed in this note. On each TEporiing ikare, the liimu.il reviews the Ju|||'|||r|i-||11 fow ceasonabde

eamirmates of Hahiliey amd sl mearedn, with consideration of all available information, and |,:|._|uj-. ma

account the Group's historical experience and expectarion of futere events
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Decomber 2017

14 INSURAMCE CONTRACTS (continued)

{b) Met liabilitics of insurance contracis

As w31 Asar 3]
December 2017 Drecember 216
RMB millios BAE milfion
Lanms
| ag-Lerm [RErange coniracn 1,954 054 1,825,054
Shon-germ inverapce comtracs
~ Glaims and elaim adjusiment expenses 15,778 11,538
Uncarmod prommims 12289 lihats2
Tatal, grmss 2038133 1LRAT, 085
Recoverable from reimsuren
Lopg-term (Esirance coptracts { Mete 1) 12550 (1. 785
Sher-germ inswraroe comtracts
— Llaims apd claim adjunmens expenses (Noge |2 (RLiTY] {108y
Uneurmal premmims (Mose 17} {52 (125
Total, ceded (2, 982) (2011
Mot
Lopg-term jEmmance onl 199,715 1,824,173
‘.||..||-l:.'r|"- 1 R 5
Claims amd claim aldjustmens expenses 13674 11,435
- ‘.II\.'JT 1=} !_Il.'JII ] ".‘5: I“ e[
Tuisl, net 2032151 1345975

Chima Life Dsiarasce lamqmgri.nuncd Adnaiisl H.r|'mr|: 27 2]“}
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Notes to the Consolidated Financial Statements (continued)

For the year endod 31 Decemsber 2017

14  INSURAMCE CONTHRACTS (continued)

ic)  Movemems in liabilities of short-term insurance conuracis

T'he table belaw presents movermnents in clains and claim sdjustment expense reserve

T 016
RMB millios TESHE mullion
Morified cleims 2085 1.8
Inewrned bit not reported 9453 1520
Taowal asan 1 J“m.;r:u — apinsi 11,538 208
Canls |1|L| Vi ebanrmd ol mel
Cash paid for cureen year daams (20,4040 16, 35-4)
Coaii i'“'l tar privg year dhaim [ [ T ] (HETTY
— (Maimis imcureed
5 ~ Cluims arising in carvent pesr 13,926 17120
_’_=' Clabms arnéng in prioe yean 178 51
; Taotal asai 31 Deceniber = Grosa 15,778 11,538
2 Netified ¢lalms 2672 10084
Ineurrgd bur nor repomed 11,006 453
Toral ai w1 31 December = Gross INTTR 11.538
T'he mhle below pressnm movements in unearned premiom reserves
m7 MG
RMB million RMB million
Giross Coded M Lo Cebed Met
Asat | Janwary 10,492 (125) 1367 T4 (871 TRET
Increaee 12,289 1527 11,762 10402 1251 16T
Riclease (AL L ] 125 H3as] AT HY fEaT)
As at 31 December 12289 1527) 11,762 19,4492 125 ME36T
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

14 INSURAMCE CONTRACTS (continued)

{d)  Movements in liabilities of long-term insurance contracts

I'he alle below presents movements in the lisbilities of long-term inserance contraces

17 R
RMB millios BAE milfion
Anan | Jamsary 1,815,954 1LGAH.TTH
Preimimms 464,498 k448
Relemse of Habilivies (i) (379 262) (333,04%)
Acaratins of imers T2 RREIE]
Uhange n asnzmptions
Clumpe in discaust paes 6,504 14,363
Chaepe in other assmptioas (1) 2424 B |
Uehztr mavemenin L] 1.4y
Anan 51 December 1,950 064 I, RI5.054
i IThe eelease of liabil maslndy consiste of release dlue 1o death ar other vermananion dnd eelared

capenses, pelease of residual masgin and change of reserves for claims aml claim sdfisement expenses

(i}  For ale year ended 31 Deceinbier 2007, the change in other sssumptions wan mainly camed by
ihe l'l!].l'a"_( m marhadity rage ASRUMIPLIans |1|. cemam prl\I!UI.l.". which increased msurance contraci
Fabaligics by RMBL71H million. This change reflecred the Growp's mest recent experience amd Ruture
expectations aboue the moshidity rages as at the reporting date. Changes in sssumptiony ather than
mrarhidiny rates inereased imsniranee contract labilivies by RMET0G million

Far ihe year emided 31 december 2006, ihe rh.m!_-r in othes R W mainly camied b
the change in morbidity rage assumptons of eenain products, which inercased insurance contract
liahaligies by RMBAGA million. This change reflected the Giroup's most recent sxperisnics and luture
expectations about the mosbidity rates as atr the reporting date, Chanpes in sssumpoons other than
masrbidity rates increased insurance comract lisbilivies by RMB1D million.

15 INVESTMENT CONTRACTS

As &t M1 s ai 31

December 1017 Dheceember Hilb

RM B millioa ML million

Investmeent conuracs winh DIF st amansed oo 57153 5048
lovestment coprraces withour [

= At amortived cost 175,335 42004

At Fair value thramgh profir o loss 12 12

Toml 233 500 195,706

Chlrms Life lsaramce Company Linsited  Ansusl Hepoee 20017 221
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Notes to the Consolidated Financial Statements (continued)

For the year endod 31 Decemsber 2017

15 INVESTMENT CONTRACTS (continued)

; o
The table below presents movements of imvestment coniracts witlh DPF:

i} e il
BB milllinm RAUIE il
As st | January 34,688 50,295
Deposits recoved 4,819 4680
[eposioy withitrawn, paymenis an death and vther benefin (E510) [3.357)
Pal L lees leslmete] froiii aeconmt halances [ﬂ-'.TI (&[]
Inieres credned 1.18% L, 10
As ai 31 December 57,153 L3685
16 INTEREST-BEARING LOANS AND BORROWINGS

': Asar 31 Asat 31

o Maturity daze Imueress rane December 2017 Dexember Hil6

B RME aiblliam RAAIE il

&

.?.. Cininramuewd lusin I7 Juans X9 1,54 2413 233

E_ Guarasieed lnans 27 Septenaber 2019 130% (KR B4
Cinsramieed loans 30 Seprember 2019 T 4% 6,142 6,521
Limgrastevd lisstin W Jume 2017 1504 - ™
Cimaraereed boans L1 lanuary 2008 4% THO x
Cedin loaiin G Dhecembier 3020 EURIBOR & 38%(1 3.1
Total 18,704 e 170

(i1 3.E% wlhiedn EURIBOR i acgative

17 BONDS PAYABLE
Anvar 3 December 2017, the carrying value of hands |-15.'.|I|Ir in mil {aw an 31 Flecember 20006 the carrying value
and par valuwe are RMBAT 998 million and RMEB3E,000 million, respeetively).

Par waluwe
Asm 31 Anar 3l
Lisain dlate Maturity dite Intrest rate poa. December 2017 Diecember M6
RMB million AR million
29 June 112 29 Jaie H1X2 4.7 - ZH.00)
§ Movember 20172 5 Mavember M2 §, TE - 1M
I'ugal = LA

222 UChina Life Insurance Conspany Limited  Annaal Repon 1017
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

17 BONDS PAYABLE (continued)

The Cisapany isued the above e subardinated bonds with @ maturity e of 10 ypears v gualified fvesiors
wha met the relevame regularory requirements, The Company bhas the right to call the subardinated bonds at
par at the end of the hfth year afver issuance. IF the Company dees not exerchie the call option, the cou

e sk for the Iemdnang Five years are O, 70 gl O.568%, |.-\|>.-u|'r:l:.- O 20 Tiwe 207 aawd 6 Movember

n rate
2017, the Cismpany exerciied the ik b r:p_1|'. io fedeem the subordindied bonds issued on 29 June 2002 and %
Movember 20012, and redeemad sl of the subonlinarad bonds megistersd on the eecond dares of redemprion, with
the amaunts af RMB2E,000 million and RMB10,000 million, respectively

Sitlwrilinizred bonds are moasured ar amoresed o as dessaibed i Nore 214

18 SECURITIES 50LD UNDER AGREEMENTS TO REPURCHASE

A st 31 A at 31

Dlecember 2017 Dherember Mibé

RMBE millina RAT million

Inaerbank marker 75,002 05,479

Seock exchange marke 12.507 15608

Toual BT 5049 21088
Muansring

Within 30 iy E7.509 RI08R

lotal 87309 21088

Mg Al December 2007, bonds with = carrvimg value al RMB7O.56% million (s ar 31 [ecomber J0046:
RMBT6,207 million) were pledged an collateral for Gnancial asers sold under agreements to sepurchase resuililng
from repurchase transactions esvered into by the Group in the intecbank markes,

For debt repurchase sramacnions through the vock exchange. the Giroup s required o depasr ce
iraded bonds inmo 2 collaesl |mu= with fair value convervgd st 4 snandard race prursuant o the s

regulasion which should be mo less than the balance of the related repurchase ransacnion, As ar 31 December
2017, the carrying valiiz of securivies .1;pmi|r.! in thie collareral p.ml wan A 30,727 poalleon (28 ar 31 December
2006: RMBEL 280 million). The cellateral is resiricted from erading during the period of the repurchase

ain exchange
wk o h].l\l_l.r-lu

IFANAICTINNL,

Chima Life Dsiarasce lhmpm:rljlmmd Adnaiisl Il.r|'mr|: 27 223
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Notes to the Consolidated Financial Statements (continued)

Far the year cnded 31 Diecember 2017

1% OTHER LIABILITIES

A w31 Anar 3]
December 2017 December Mg
RMT millinn Rk il
Salary aml welfars payable 10,129 TaM
Intereit pavable to policybalden 9614 RN
Papablz 1o thind pany halders of consolidared muss scheme and debs imvestment schemes 252 5488
ek g anid ga TEissiEn Fu._|.||l-'r ﬁ,ﬁﬁ 3715
Payabls 1o consmnscon 2568 (%5
.II:."ﬂI: |||;|||-'|.|||. 1,906 (K18}
Siock Apprecutan rpghis [ Maie 313 Bi¥ 054
Tax payable [15] 057
Interest pavabsle of debst imstaments 127 LR
Chiiers .55% Tb28
= Total 47,400 e
E Corrzan 47430 LIk
- Non-currest - =
E_ Tokal 47430 Mo 3G

20 STATUTORY INSURANCE FUND
As required by the CIRC Owder |28 ] Moo 2, " Meawres for Admonisiraiion of Statwiery Insranee Fund”, all
insurance companies have 1o pay the sanory iniurance fund contribution o the CIRC from | January 2006
The Growp s subject 10 the satatory insirance fund contribution, () o 015% and 0.05% of premiams amd
sccumulmed policyholder deposits from life policies wirh guaranieed benefin and life policies withour puarnteed
betefiis, respectivelys Gib ae &% gl 0,15% ol presmbisne lrom shop-erm bealth palicies and Topg-tesm healih
p:-ln‘l- 5, rf-|'-r.'|||.r|:.'. tomi) ar DA% of premiums from sccident imsurance contraces; &t LOE% and 0.05% of
scocumitlared  palicvholder depouits from sceidenr investmecnr comtracm with Fuauu:wd benelits and withour

puaranteeid benefins, respectively, When the accumulated smtniorny imarance fund conmribations resch 1% of ol
giders, Ao addirionsl conmrbution m che sratuory insgrance fund & requinad.

224 China Life Insurance Conspany Limited  Annsul Repon 2017
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

21 INVESTMENT INCOME

Far the year ended 51 December
i} Hilb

RMI millinn KA nuilkion
Dbt secuniries

- bedd-to-maturity sccurities 0669 e ML
— avaslable-fur-ale weourinies 19, 608 17 4%9
ar Fair wabiie r|l|-|||||_.'"| F'Illﬁr af lidd 5018 5085

Eguiry securinies
- avadlable-fir-wile secuigiin avals 1744
at Fair walue through profit ar loma 920 57
Bank deposite FLE Foy 27451
Loans 16,520 108
Securinkes purchased under sgrecments 1o rescll Tab |
Tosal 112,747 o, 147

For the e ended 31 Decemsber 2017, the mreresr income imcluded i invesomient imcome was KNGS, 788
mallion {2016: RMBAR.E76 million). Al interost income wais acersed nsing the cffective intereat method.

23 NET REALISED GAINS ON FINANCIAL ASSETS

Far the yeat ended 31 December

i1 ilh
RMB million RN million
l‘.l-.:‘ll |-.-|,||I|Ii.'.

Realised gaims 9 189
Impairment (114 (145
Salaaial (12%) i

Exginy scourinies
Realised gains 108 B.50°%
Impairment 12,643 [2.513)
Sabaral 165 5000
Tual 12 {0138

Met realised paine on financial assees are From available-for-sale securiies.

Ihring the year emled 3 Idecember 2017, the Liroup recognised an impairment charge of RMBGIT million
f2oiG: RMBILGIS milllon) of avablable-for-sale Tunds, an impairment charge of RMB2,024 million (2016:
RMBEOR million) of available-forsale commaon stocks, and an impairment dharge of RMB114 million (20146
BEXIB14Y malldnn) of availabile-for-wale debr scciritio, for which the € s determined 1hat ohjecrive evidence af
impairment existed,

Chima Life Dsiarasce lhm|uu:rla|mml Adnaiisl H.rpurl: 27 225
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Decomber 2017

23  NET FAIR VALUE GAINS THROUGH PROFIT DR LOSS

Far the year ended 31 December

il e Hild
RMIE millinn RS millioen
Dbt sevuniries 11,5420 (915}
Fopiy securitie f. A e (6519
Spock apoeeciaian rights 79 191
Finamcial liahilivies 31 Gaig value le.-l.l_lll |un|'i| i lis 11?’] [LE 1]
Tanal G183 (7004
24 INSURANCE BENEFITS AND CLAIMS EXPENSES
Grrose Ceded Wet
o RMHB million RME millioa RAH million
g Faor ihe yesr ended 31 December 2007
B Iife insiigance death and abier henefira 2601 8458 11045 259,708
__{_a Acadent and healrh claims and clabm adjissment CXponEcs 4000 (2830 RER AL
T;:. lecrease in insurence conveagy lghiivies |T!.{|E'i 15@3 1?;.5 |_',I'
Tanal 468039 (1.5 ABG04%
For ihe vesr ended 31 December 2006
Life invurance dieath and other benefics a3 R4 L] 153157
Accident and healch claims amd claim adjuamenn expenses 27511 [ 2540 I7.260
Instrease in inirance contrect Hahiities 127,156 (537 126,619
Tanal 4540 (LA AUTAES

25 INVESTMENT CONTRACT BENEFITS

Benefirs of investment onntraces are mainly the interest credited m investment conmracts
26 FINANCE COSTS

For the year ended 31 December

017 11

RMBE million AR million

Intereis expemses fnd honids payahle 1834 §. 126
Trcrea ¢ ribaa Tor weuaivice sold wnder agscementn o |.il|||.|| 114 3044 | 4]
Imevest expenes (o imievest: bearimg loans anial buogrowrngs 424 181
Total 4500 L e
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

27

MROFIT BEFORE INCOME TAX

Prafie lelore income tax s stated afver chargingf{crediting) the fllwing:

Far the year ended 31 Dievember

i1 ] e A

RME million RME million

FEmplayee ularies snd welfare coun 18,741 15,955
Huusing benctins LER Hig
Contribution 1a the definnd comiribaution pensian plan .3%T 1.7%8
andl amoetEarion 3340 2 0E%

rich g Ip T A ] 5 (5820
HRemuneratbon im rexpect of andst services provided by asdinon 5 8

TAXATION

Drelereed income tax assets and Habilities arc offser when there v s legally enforceable dght o offset cament 1o

aviens against current tax liabilivies anad when the defesred income rax relates to the same rax suthoring,

fal I he amount of imxation chargesl so net panslin represenis

For ihe year ended 31 Decomber

T Hith

RME millioa RMB million

Laurrent taxatmn |.||l:rr[|"l-: nceme SA5T 5,200
Defereed iavaiiin 15348) 1943}
Toral gax ;h.-ur_n Aais 4,257

ik
[2006: 25%0) in as Follows:

Ihe reconoibanon berween the Groop's ellconive s pave and che stapurory s reie of 25% in the PRC

Far the yoar ended 31 Deoember
w7 i HE
RME million RME million

Prafit before incams b

Tax .mn|mu'.1 ai the sratwmeny e fake
Non-tanable ircome (i)

|--|-| nses mo dleduciible Toe nan puapases (i)
Unused tax lowe

Tas losses utilised from previous perivds
ke

Inenme tax ar the effecing tan raie

41671 13.h42
In41E 5,061
(7.847) (b,083)
6105 1.25%9
& L]

(15} (49)
253 10
8€.919 4.21%7

1k Mon-mxable income manly imcude interen imcome from gowgmmmenn bonds
ajpplicable eqiiany sfcuigism, eic. Erjiciies sl dedocidibe fof i jurjioss maialy iciede biekoago, caiiiiidin,

donations and ocher mepenses that do net meo 1the snizeria bor dedaction acconding to she mloant ax mgulationm

Chlrms Life lsaramce Company Lissived
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Notes to the Consolidated Financial Statements (continued)

Far the year cnded 31 Decomber 2017

28 TAXATION {continued)

(] As ar 31 December 2007 and 2006, deferred focome ax was calcubaved in full on semporary differences
wialer the lishility method wing the principal rax rane of 25%, The movementas in defereed imcome rax assen
arwd Dabilities during the year are as follows:

Dieferced tax ansets! [ liabilities)

Imsurance Inveitments Uhher Tatal
EMB millian M B million BME millios RM million
Iil liil [inild
Asan | Janeary 2016 AT {1 650) l184 1169534}
Charged)iceedsied vo mex profin [{AET] 1,1 G 411 LEN]
It ru.l!_-n!'l:rnl ied 1o enhier
comprchensive income
- Awailable-for-uls securmses . 1 X600 = 12630
- Pattion of lair value chinpes on
svaililile-lor-sale securies
annbutalle o pamicipaning
palicyhalden (4. 343) - - (4341
- L b L 54 . 4
As an 31 Degember 2016 6, 408] {2.975) [Ed k] [7. 708}
Asan | Janmary 2017 {64081 (29750 1615 {7.768)
L h.'.r!:tn.'l:-'.md:lcd b met ||n'|'|| 1,072 (1.279) T45 L%

Chergedhferadsad vo eiber
camprehensive incame
- Availalile-for-wile securie - 3,754 = 3759
- Partive of [xir value change on
awailable-far-aale securities

atisshistable to panicipating

palicrhalden i1.Aa1} - - {1401}
- Oabcn - 1 - 1
An an 51 Dvomber 2007 {9k Tl | (454 1.560 {4.871)

The deferred fan liabslinees wnuing from the immirnor cscgory are mamly eefaced to the change of long-rom

isufange comirac Labilsies 3t M Decombior 3008 40 3 pewile of the Frst time adapel 8 LF S m B0OF) asd the

remporary differences of shom-term innsmnce conerscn liabilitis upd policybolder dividenis payabde

i) The deterred ox arivieg from the imeesemeeny cavegmry s mainky redaned 10 1he remporary difterences of annealised

s lnatBavses) e atcailabile fit-nale sevairbaies arnal seciariihes s fale valie elunsaigh pesfis or o, and ndhers

il The defonicl dan arislag from el sabers coiegiey s mannly relaind o ihe iemponirg HilTeronies ol emjiloyee salivies

anid wellsre ¢nais [y ahle

l'|'w.;up||m1 deducrible tax losies of the II'..*|||||| arisunced o RMBGDT million av st 31 December 2007z
at 31 Drecember 2006: RMBBEOT million), Unrecognised deductible temparary differences of the Group
smounied ro BRMBEZ4N million ax ar 3] 1Pecember 2017 {as ar 51 [December 2006: RANZ 1D miillion |
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Decomber 2017

28 TAXATION {continued)

(d}  The analysis of deferred tay assets and deferred vax Habiligies is as follns

Ar ot 31 Az at 31
Dheciwmber 2017 Deceamber MG
RME million RME million
[heferied tax assets:
— ibeleeres tax assets 1o be mecovered sher 12 manths 1,988 L4
ibefenaeal nag ssects to be eeconernd within 17 miontli BATY 300
Subeotal 6478 5650
Diefierred van Habilities:
= iheferred] vax babiliries to be seecled amer 12 months EHET]] 15037
— ibelerrenl nax Fahilitics vo Be stitledd winhin 1.2 manths FEIE ] (1,581
Sightogal (L] 14,418
Met delerred tan lRibilinees 48710 (7, 7680

29 NET PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY

Mer pandin areribivi

o the extent of RN

30 EARNINGS PER SHARE

le 1 eguity holders of the Campainy is recognisad in the Fiancial statesnwents of the Campany
[R5, 530 million (2006: RAMEL4,004 mallion),

There is no difference berween the basic and dilured carpings per share, The basic and diluted cammings per

share for the year ended 31 Decesnber 2007 are calcilated based on the net peafit fisr the year aniributable o
ordinary equity holders of the Company and the weighted average of 28,264, 705,000 ordinary chares (2006

I8, 264, 705,000 audinary sliapes)

Chlrms Life lsaramce Company Lissived
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Decomber 2017

31 STOCK APPRECIATION RIGHTS

The Boand of Direciors of ihe Company approved. on 5 January 20085, an awand of stock appreciation rghis off
4,05 million units amd an 21 -'l.ul','u'll 2006, another sward of wock a;:lrtt{ialinlt li_|:|il~ of 53,22 million unim
eligible cmployees. The exorcise prices of the vwo awards were HKD% 33 ond HEDG.83, respecrively. the average
|||.|l|.i!|s pr'n e ool alvaies in e five ||:|lip_|;_ .1..:“ prinr TR J1||:| 2005 and 1 I:m...r}' o0, the dares Fer lrn|in5 aid
exercise price sctting purposes of thiv award, The excrcise priced of stock appreciation rghts were the average
I.Illllil|F ||ri|,r al the shares In ihe five ||.nli|'||_- .,14;.1. priog o the dare of the awand l'pnu the exercise of viock
appreciation rphts, exercining recipients will reccive payments in RMB, subject 1o any withholding tax. equal o
the number of stock J.||1|rm.'iJ|i|||1 n'[_||h.||. evercised times the difference benween the exercise p(ic: amil marker pticc
of the H shates ar the tine of coereise,

Stock sppreciation righis have been swanded in units, with cach unit representing e value of one H share, No
shares of commaon swock will be (ssued under the stock appreciation rights plain. According w0 the Company’s
plan; all srock spprecisrion rights will have an cxerciss period of five years from the dare of award and will noc
be exercisable before the fourth anniversary of the date of award unless specific marker or ather conditione have
been mer, Ui 20 Felsrusry 2000, the Board of Direciers of the Company extended the exerciee period of all vock
appreciation rights, which is also subject to govermment policy.

Al the stock appreclation righo awarded were fully vested as o 31 Decembser 2007, As ar 31 December 2007,
there were 5500 million unire -r:nuundmg anid exerciwalde (as ar 11 December 2006 5500 muillion usin). As m
31 December 20017, the amount of intransic value for the vested srock apprecistion rights was RMBAZ0 million (s
ot 31 December 2006 RMBGA | million).

The fair value of the stock appreciation rights is estimated on the date of valuation st each reporing date wing
Fanrlge-luaaeil ::in:-'u-u. waluagiiom inisdels biased op ex e vedl vy IiL, Froew 20% ps 52096, an Eape il divislsiml ¥ ield ul
no higher than 5% and a risk-Free itnerear rate ranging fram L5 1% o 1.02%.

The Company recognised 2 loss of RMBITS million in the net fair valoe through profin or las in the conalidated
comprchensve ipcome repmuming the fair value |.'|ur|p;: of the !i'l_1lll during the year ended 31 December 2007
(2006; Fair value gains of RMBEI9 T million), RMBE20 million and RMB1Y millien were included in salsry and
mail welfare p-:l.'!.'aH: included under ocher liabilities for the wmit nor exercised and exercised bur noc pjld an ar
M Deweinbier 2007 (aa @ 3 Devesinlser 2006: RMBGA ] snillicn and RMBLI seillissi), Inpl.'tl-th'|_l-'- Thege sas fin
unrecognizes] compensatinn coat for the steck apprecianon righes as at 31 December 2007 (av ar 31 December
2k iR,

il DIVIDENDS

PMursuant (o the shareholden” appraval at the Anmual General Mecting on 31 May 2017, a final dividend of
BAABO 24 (inclusive of raz) per u||.1i.|u|_! alpage |-u|4'||i|;5 RN B, TR rpilllaw respect ol (1113 yras enaled 31
Diecomber 2006 wan declared and paid in 2017, The divadend has been recorded in the consolidated financial
usiermeries fur tlae yeal etulled 31 Decembser 2017

A distiibuarion of RMMBAED million {inclusive of wx) o the helden of Core Tier 2 Capital Seouriries was .tpprnw.'d
|1§r midhagsmeil in mz 1|tm|h|rg tin the asithatisation |1:r the Maard af Direcrar, which was drh};ak-‘i |'r_|r the
Cigneral Muiing.

Pursuant to a resalunon passed ar the meeting of the Board of Yirectors on 22 March 2018, a final dividend of
RMBO40 Ginchasive of tax) per ondinary share woialling approximaely RMBLL306 million for the year edal
3 December 2007 was proposed fow sharcholden” approval a1 the forthcoming Annual Geeneral Mecting. The
dividend has not been reconded in the consalidared financial starements for the year ended 31 December 2017,

Hﬂ China Life Insurance Ii.'rnmpmy Limibred  Asinssal quzm."
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Notes to the Consolidated Financial Statements (continued)

Yor the year ended 31 Decomber 2017

33 SIGMIFICANT RELATED PFARTY TRANSACTIONS

{a) Relared paries with contrel relationship

|||F--r:n.|i.-|| it 1|I: farent Cokpany il-nll !'l.ll VR

Lacation of Relatsomhip with IManwre ol Legal
Mame registration  Principal business the { ampany ewnenhip  representative
CLIK I'.--.||u!_-. Irsurence services mcdoding PeCEip Imumedise and Sracc-owacd '|'|g.|_-
China  of premivms and payment of  whimne bolding Mingsheny

lsemelits in respeat al the in-lisre company

lde. halth. secsdent and ocher npes

ol pepaipal inwpisce busines, and

the reinwrnoe business: hobdmp or
imveaing in domestic and overseas
imsurance companies or other
fingncul mmmnce instimtions fusd
managemeit haiviness |-rr|ui||._-.|
by mational lows and regalations or
al by the St Coaned of 1he

« Repuhlic of {China: and nther
inimesics spproved by inirance

regulalony agencies

(b} Subsidiaries

Refer to Mote 400e) for the bave and related raformation of subsidiarics

(o) Associates and joint ventures

Refer 1o Mowe B for vhe bavc and relaced information of associstes and jeint venrures.

(d]  Oiher relared parties

Significan relanal pamiss Relstionibip with the Compamy
China Life Real Eatate Co., Limited ("CLRE") Under comman conteol of CLIC
Chyina Life Insipanee (Ougpseas] Campany Linsiee]

("CL Owvericad”) Under cammian contrel of CLIC
{Tiina Lide lvvenrmsm ”|||.||||!,: Loimpany Unaden comman cuanerl of CLIC

Limaed ["CLT)
China Life Ecommerce Company Limized Under comman conceal of CLIC
{0, Fennsitsetoe

China Life Emterprise Annuicy Fund ("EAD™) A pemion fund jointdy sét up by the Company and b

Chima Life Dsiarasce lhmqmgrhlmml Adnaiisl H.rpurl: 27 231
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 December 2017

33 SIGMNIFICANT RELATED PARTY TRANSACTIONS (continued}

{e) Registered capital of related parties with control relationship and changes during the year

Asar 81 Aot M1

Name of reluted party Drecember 2006 Increase Decroase Decembser 2017

miillisn million millins million

CLIK R, 600 RALBA 600

AL R, D00 - - RAEHA, 000
China Life Pemsion Company

Limmatedd [ "ensinm € mmpany | RMEL, 400 = = HAEBY, 4040
hina Life (Suthoa) Pension
aie] Revivemient lnvesment

Campany Limited

(" Suphvnii Pemuion Canguany ™) (i) RAMBL, LRATLL AT RALRD 391

CL AME RMASHE RAMBSAR

CL Wealih RMB200 - - RABZOO

Shanghal Rul Cheng

levestment Uy, Limuited

{*Raal Chisng Caispany™) (8) ARG, BO0 - - MBS R00
Lhina Lille [Beijing) Health

Mungpement Ca., Liminad

{"CL Health™) RAGHL, T30 RMB1,730
Ching Lufe Franklin [Shemaben)

Equaiy Invesiment Fand

Manapement Co,. Limued

t*Frapklin Shemthen Company™ LSz - - Vspe

Lik Iiw March 2007, the € Ay |_|1|1|]|||;I_|:|_1 a RMB260 million .“|1||t4| contrbutben to Suthsou Pensdon
Company, afier which the paid-in capiual of Suthou Pension Company increased from RMBL 326
illon ta BMELSEG million, As ot 31 Decembser X017, Surhou Pension l'|1|1||||||\' ||||||||'l|;rr|| 5!
l'"-llll'l\'."l- FCRESE
AN N ) e

an I'I'I.IhJI’-II'_III‘JTI r‘h’%l:dllh: r‘"’ 'IIII: rl.'Fi'ulCrI:d L.'I;"IIJI 'Ua'|||| II'l: amount II'II'.rI.'iK\] "IWTI'I
Do 1 BNIEL990 millien

lia} T Slarch and ||L|:| o7 |I'IFII,'I.|i.'¢'I,'I ', the |..1|-||“IJI|'| I,II|1I|'||I.'||.'Il RMBEAT0 miillion amd RMB231 million
capital contributions o Ral Chong Company, after which the paid-in capital of Rui Chong Company

increased from RMBa. 199 million o RMEBG, 8040 million.

(i) For thowe subsidiaries which were not set up or invested in Mamnland China or incorporated as
parcienhip, the legal definition of regiviered capital is ot applicable for them,

China Life Insurance Conspany Limited  Annsul Repon 2017
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Notes to the Consolidated Financial Statements (continued)

Yor the year ended 31 Decomber 2017

33 SIGNIFICANT RELATED FARTY TRANSACTIONS {continued)

L[ }]

Percentages of holding of related parties with control relationship and changes during the

year
Sharcholder A ai 31 Docember 2016 Avai M Decomber 2017
Amemm I"f:r.:-.-up | nireaie I hev e Ammouny |"r||.rr|hp-
mllion ol haldeg millinn milbon millioa af halding
CLIC (L R 0. 57 % RMBI2A24 08,578
Sutwadiarien As at 31 December 2016 s at M Diecomber 2017
Amvomni Perorstage |nuFeaar [hevrraw Amisung Peroentape
million of holding million millian million of holding
AN S S0 i, (T RMB S50 i, 0
disecely dlmh
Pensson Canpasy RMELT i IR RABLT40 T2
liecaiy direarby
sndd inidinely e indirealy
Chins Life Frankiin Lt RN 1 STLO0% MK 50,008
Mizagrmcnl Compan iniliseexly indisveily
Limmited {"AMOC HK™)
Sushau Peavion Lninpasy RARE 20 | 000, [H1 % AT a0 LTRSS 100,008
iine iy r]ilmll!r
CLAMP AR50 R3.0%% RIS A5.00%
ndirectly indurectly
L Wealid MR 100 % RvR0 100,00%
imlirectly “J-m-dhr
Golden Phoeniz Tres Limiced - 1041 D0% = 100, Dy
direeth dievtly
wang Phoenix Tree Limized - | HL % - 100, P
Indievealy
Hus Chong Company Wit 1P 5 b RMH6 800 100, 00%
diseeily
New Aldgase L RALHI 07 10,0 HMBL 16T 100,06 %
directly ﬁl‘tﬂrr
Dilntbos Fedin 100, {1 11000, (1
Furever Lemijed direciiy ﬂi|m|r
CL Heis] Fnvesies, LI - (LS - - — 100,00y
dipeeity d.irh:ll‘l\'
Gitklen Bambon Lisined R&ITL 784 100, - - RMBLTH 100 0%
directly d.i:eut\'
Sunny Bambes Limived KSR 652 [CIRLIRH - - BMHBLALD 100.060%
dircetdy divectly
Fownmne [Lerchoss Liminad (LA RN 100K RV, 76 10000
direetly
1 o eEy Laore Lisiang 502 - ﬂ!ﬂﬂﬁ 0000 %
Fuml Limied inlifecthy endirecely
["Century Cuee Fand”
L. Heshh EMTLTA0 0ol el RME1LTI T00,00%
directhy directly
Franhlim Shendhei) Compary LIS 100 el ~ - LS FLECECTE
ndirecily imdirectly

Chlrms Life lsaramce Company Lissived
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Decomber 2017

33 SIGMNIFICANT RELATED PARTY TRANSACTIONS (continued})

([} Percentages of holding of related parties with contrel relationship and changes during the

year [cnntinuﬂlil

Sutuadiarics (continued] Asat 31 Dovember 20106 Asai M December W17
(e Tercentage | niredie [hecraiis Amiupe PPencentage
million ol habding milline millwa millon of holding

Gua Yang Guo Shesg (i) - - MBS, 250 - BB 250 09,997

ey
rw il ] | Wiskess Limimed [3) - (LTINS
i.ndilrd!r

Sew Forune Wisdes | imieed 1 - |D|'I.mﬁ

indizealy
e - . UEDHT - USD47 100,00%
} indiraly

Shunpha Yuse Shes Yuan s - - HM B - HMBens 09.98%

[mtrstment Manageiment liewaly
imised PMainenl
["Yuan Shu Yomn [ia"p (1)

Shaagha: Yuas: Shes Yiaa Pin - - MBS - RAMBEs .98%
[nvetment Management lieexily
Panneribip
[Limised Putenceihig
“Yian Khy Vuan |

Shasgha Winsheng [nduitey - - MBS S - RABA, 500 99.998%

tieeaaly
("R &

Neaghn Memhan Bonded - - JEMILE i - LATHARA T 090,985,
[Porr Area Bas Ning dizecily
Invesémin Piraeishl

“Bai Ming™) (i1

Gauo Yang Gue Shemg, Mew Caplaal Wisdom Limined, New Pomune Wisdom Linlved, Widom Posever Limined
IIJI"h'l-IllI-_ Yimn Shi Yean T, Yoan Sha Yeon Pie, Wan Shee B aned Ra .‘\hn-r are new siibndilaries wn i e

inveszed by the Company in 2007

23‘1 China Life Insurancs Elmripmg.' Limbred  Asnsmal Ih-[-nn HiT
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Notes to the Consolidated Financial Statements (continued)

Yor the year ended 31 Decomber 2017

33 SIGNIFICANT RELATED FARTY TRANSACTIONS {continued})

(g} Transactions with significant related parties
The Bolbowing tabbe summarives signilficant tramsactions carried out by the Groap with i significant related
partics;

For the yeas ended 31 [hecember

17 b
Ninie RN million BN nillion
Transactions with CLIC and its subsidiaries

Podliuy manigsment fee receives] Tram DELEC fid fedded T40 HEA
Amct manapement fee recaived From CLIC fria} 107 124
Papnient af dividesds frem the Company to CLIC A58 H 1
Distnbutsan of prafits from AMC to CLI 125 143
Anet manapement loc tzoeived frons CL Cverseas (N 119 T4
Auset management foe ecoaved From CLPAT fir.cy £ ¥h
P'ayment of insumsce preminm o CLMSA it 44
Claim amil other payments secerved fram CLPAC & 1%
Ageooy fee recerved from CLP&C fiir} fred) 030 2937
Painsin af an apeney e v UL fafi} 1 ]
Renml and a service fee received from CLP&C 59 43
Cach dirvidend froen CLFSC (Moie ) 59 135
Payment of rental, progect fee and otber expemues 10 CLRE 50 14
Ieuperry beaning expenscs charped by CLI ir) 78 Bl
Aict management foc recowed From CL 9 13
Pagment to CL for purchase of fined auet - 141
Paynient of in asset manigement foe e CL1 (it} frensd ELL L]
I DTy Iu-.ll-.F income recemved from (L1 r 14

|'j|.|||;n| ar a |||n|r'{1.l| |||.|r'J|:|:n|.:.-.I sorvle e [
1 Feommerce wr) fi 54

Transactions between CGB ard the Groep

lmieres on ||.rp.|-|ll:'| received from CGH l.lu 5]
Commisunn cxpenses chargad by CUE lief 2 4L

rrdl'l'lll.i-ll.lﬂ'l l‘rm!'l \'Inl:l tsltln iﬂ\l l.lr {':'"'.ll‘
Cash doadend from Sino=Clocan (Ko 5) 558 2i%

Ir leresi Ay e i orporse i IIIIII| I'."\.'.'rl-'.'\ll

fram Sine:Ocean < 5
Project management foe pail 1o Sine-Oeean 55 (]

Trassactions herween EAP and the Group
Cntribution s EAP 700 §37

Chima Life Dsiarasce lhmmu:rljlmmd Adnaiisl Il.r|'mr|: 27 235
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Devember 2017

33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)
(g} Transactions with significant related parties (continued)

Far ihe year ended 31 Devember

2017 i
Neaen RME million RMB million
Transaction between ather associates and joint
wentares amdl the G ||u|l
Dissributian of profits from nther asscutes anid
joime wenires co the Ciroup 1,240 §37
Transacrions berween AMEC and the Company
|"-r||u.'l|: ol an asse nkamdgg il boe (s AMC firr) feafd 1.054 I AR
Dismiburinn of prafits from AMC 187 215
Transacrioms between Fension Company amd the Conspany
Renral peceived freen Fension l.:.'|||||-J||:. 43 =4
Agency [ee recerval from Pension Company for
entruanedd wles of annuicy funds Ferd 42 31
Markoting fee income for promation of annuity
busines from: Pension Lomgpany 10 4
Transacioms between AMC HE and ihe Campany
||;_'.|||r||! ol 4N | RTEsEmsEms MUNRREMENE ez 1o AMC HE |'.lr_ﬁ 4 I4
1 ranaacrions herween Sarhou Penion Lm.lpmv and |hr1’.'.nmp.| ny
Capwial contrsbugion to Surhou Fenston Company i RFLY
Tansactions hetween Rui Chong Company and the Company
Capiiral conribuzion 1w Rl Chong Campany (]| -
Transacrion between other auociates and joini vestures
andl the Company
Dsinbuison of pnlr'llt from other associates smd joni
vennures T ihe { '|-|I|||u|h it ] | 44
Transacvions berween the censalidared smucured
entitiesather subsidiaries and the Company
Disrribueson of prafies from the compol sdated serucrysed
catitics oo the l-.lll'.|F ary A.044 443
Diseribuzsun of prafits from che Growp's acher sshaiciaries
ter the Company T -
.1|I|‘|I|"
1 O 29 Pecemhber 2014, the 4 ampany and L LI sigred a rerewalkil eifeotive frum

var roncwal if no

I Jamuary 200% w0 8] Decomber 217, The sgpecment was ssbject 10 an awiomatic throe

whirgtions were ] liy baidi partira e Cimnpany pesfismn e duties of inwnanee sgents in sonedsne with

loases andd wisks us am insurer

the sgreement, bus dees nos asuire any rights end prof

o the non-iransfereshle policies The polioy monsgement fee was pavable semi-annually, and b agual o the we

il (11 the namber of [

cies in firce ws ar the bt day af the periosl, muliiplind v REMDEG0 per policy and (2]

i dmil dejuminn ool during the pedod, s repen of

L8P of 1

actieal pe policies. The puliy

msnagrment fee incame B mcduded inother mcome in the coniofidated sracement of eomprehamave income

China Lie Insurance Conspany Limited  Annaul Repon 1017
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Notes to the Consolidated Financial Statements (continued)

Fuor the year ended 31 Deccmber 2017

33 SIGNIFICANT RELATED FARTY TRANSACTIONS {continued})

(g} Transactions with significant related parties (continued)

Waire (fontramisrad |

[ihad O 30 December 2005, CLIC pmewed an assee IMANSREMENT diveien wath AMC, estrasting AMC 10 manage
anil make invermewts far s insumsce funds, The ageeement s effecrive fimm | Jamery 2006 0 3 December
J01H Do sxnislance with the apiveivcml, LG |ui|| AN 4 lmsg seiviee Tee @ ihe it ol 1L05% [t anmin Fr 1l
management of inwrance fimds. The serviee fre wee caloulated and payabde nn o monshly basis, by moliiplying the
R buok value el ths gucts under managemsil {alkor .I.L..imhnp ehe Funels obtsingd from end indcrevs acenisd for
repurchae rmansacrions, deducring debs and eqaiy invemmens schemes, projecr asser-backed schomes, 1he principal
el mnneataialaid grnkacea) e Beginndng sl die end alany ghen momib by ibe e of
0u05%, divided by 12. Aa the end of each year, CLIC ssscmed ihe invesiment performance of the asers managed b
AML, |.u.'|1|un:|l thee actial peialia Apadpal Lercheirk ictrna and mials .l.ﬁl.l.u!rn:nl § tlee Buale ivice fee

aiiil anbrdcaa dil sl

(iLhh D 1% _Ilm.- 27T, L Overeas remewed a8 Bvestiniend muismpemen ggeomenl wiilh AMLO HEK, sifective feom
I January 2006 e 31 December 200160 In sccordanse wich dhe agrecment, L Crvercan encrusted AMOC HE o
menipe ol mulbe svestmenta fur (o tndwrace funds and paid AMC HE 5 lasle invesment management fze and
an imvestment paformance fee. The basic invesiment managemens fee war sccrued by mulsiplying ahe weighsed
average toesd Fumds by the o foe rare. The investment petforpuance e wan caboulited hased an the difference
bertween the tedal scrual anmual vield and pm]cltlr:im:d net reallsd vidd The basic ipvestmeni mamsgement foe
Wi I.HLIIIJ.'"."I HIIIJ |IJ_IJII‘=' LI R Jllmlll IIJII\ .I.IIE Il inend Fl‘llrlﬂlmf rn.' LE 1} Iu_].uhlr l.l.]lrlllll! i III'
wneal acnual snmual il ai the el of vach peer. O 15 December 2007, CL Ovenaas renewesd the agreemens with
AMC HE, effective do the mexy yesr when the conmrscr s slgned sad sealad, The terms are applied in 2007, The
agreement was subject to an mitomatic oee-year renewal B no objeciions were raised by heah panies with wricom

cinfaend i 3y

likeh Im 201% CLP&C signod an spiecmens fi the manspemenn of muctnee fusds winh AMC. ciimnting AMC 1o
manage amil make imvesrmemin for i insierase ke The agroement wan elfociive nam 1 Ilr\-IIHI_I‘ 015 ia 3
December 2006, The sgereement wai sy 1o 46 paemare sneyest jepowil if ne objemieans weee paissd by
both panies upon onpiry. ©n | Jamaary 2007, the agrocmant was sitomatsclly esevnd o 31 December 2007, In
sccunilinie wiah the spieoment, CLP&C puid AMC s Mol sesvioe fre aml 2 varshle seivice foc. The fiaal service
fer wai caleudieed ans| ru|,'.'||lhr @n oW r|.-.r||ul1|:|' Franas, by r|1||]|||||}|||lg ihn SVETIRE IOl daam valsie of awsrin al sk
catepary uader [ PRI g b the |.|r;||u||.|'||; amd the end of any falid ] manih b}' the |1:p|||||.1|n|_- snmual snvelment

manapomeni fee e, divided by 12, The vasiable service foe was linked 1o imoesemend perfomance

il OUn 3 February 2006 the Compeny and CLI moewed 8 mamsgrmen agrocmsenr of alicrmatvw invesment of
insurance funds, which was effecive frem | Lanwsry 2006 1o 30 June 2007, In sccorbance witl the agreememt, the
I.‘J.IJ"FL].L |'|I|II|fI.I'|I.I i I I e I.'||r)rl|' L] il“l]!l\]l.l inwesment, 1I|l{r.|!l‘l|| J.Ill. mamaprmyel II‘ r||ui|ir\. II.'_Il gy
and relaved financial produc. and secwritised Guascal produin wndes the innicions of the annwal guidelines
Ihe Company pabd 4 1 am et management ber and a performance edlased banus based on the apreceent, For
finpd-imcome progecin. the manapement fee mae wan 005 %0.6% sccomling to diffsent mnpes ol emms and

wisheus » perfrmanse-relaed banus for non-fivekincome projecs, the managemens fee @ was 0.3% apd 1he
performuascesrelared honis waa linked 10 the rorurn on comprebensive invemment upon cxpary of the progror. Ow
10 June 2017, the Comjrany amed CL revewed 2 manapement agreemant of slecimaiig mvestment of imsirisoe
fumils, which is retrespeciively elfective frem | |anusry 2007 16 31 Deoember 0058 The management fee e
ol fized-inceme rrajeets anil moa-faed-income projgets wmaimn the same an ihose in the previnus agreemenr,

Is adifition, the Comgany adjusis ihe ievesrment manipemeny fees fur fixed-isomme pmjeoy and gon-fixed-

imenme propeis hased om iy anmoal ol e peslen oo 10 perls s, Thee milpuninemi s fvariable
mE e A [t 5 1

munsprenent feed mnges fmm negacve 0% o posioee 15% of she investment management fee in the coreene

periasl

©hima Life bsvaramee Company Linsied  Ansud Bepon 20017 237
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Notes to the Consolidated Financial Statements (continued)

For she year ended 31 Decomber 2017

33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)
{gl  Transactions with significant related parties (continued)

iy (matid riigal )

fiief On 29 December 2005, the Company ansd AMC nenewed 2 tenesalle ageeement for the mamagemes of insrasice
fumids. eliccrve from | Janusry 2016 0 31 Decomber 2008, In accoadamce wwh the agreemene. tha Coampany
enrrmied AMC m mihigpe and make inveamenes fur it [smirence fusds and 1u||| AMC 4 fixed service fee amld 2
a mynihly b, by o

variably spyvise fee. The fend anmul srvice o was calvoliond ans) payshle

the average et walue of elhe amets under manspement by the e of 0.04%: the varlabls service fee was payable
anmually. hased aon the rewilts of perfermance evaluation, at 20% of the fised sovie lee per anmam. The sarvice
lees were deizamingd by the Canupany and AMC baved on an amalpb of the cost of seiviie, marken praoice and the
sinr and compatition of ibe asser pool fo be managed, Aseet management feos chaged 1o the Compamy by AML are
diminsted m the consolidared statement of compretleaiive income.

fl On |8 Sepembes 2006, ihe Campany agsd AMEC HE renesed ihe afilore inveament management isvice
ApTETmETH, which b elfcctis from 19 ‘-.'Fh_'m'ln:l 2010 ta 3] Degomber J0TA. In acoonbamce wath the agrogment
the Campany enmured AMOC HE 1o manage and make invesments for ins insurance funds snd paid AMC HEK am

(&0 assric vl ine

st managrmaoni fre. The asa manageriem fre was calculsios] 9i @ ol e ol 0,40% ol ke e

and & performance bonus copped st (01 5%% of the porfolio asser valar for assow munsged om o descretionary basia
Management fomn on assety managed on & nen-dicretonany biodi are calculared st 0.05% of the posifolio st
valliie. The abiove manapemenl fee was aloilited bassl g ihe na valie of the earmaed i o the mainikly
Ly (ELEREE il by b vruniew, wopilsnns |'-r|!'.||11||';_ ihe m.|||.||-.|:f AT L T i jEay ahle, The faed managrmeng
fee was calculaced monshly asd pavable quarcerdy. A perforniance bosus wan calewdaced and payable om an sneusl
lranin. Asier management foes charged b the Contpany by AMC HK are diminaied in tber comiolilsiod iaiemont of

I."l'll"'."lrll"ll.‘ (UL 5

{iiil  On & March 20015 the Company and CLP&C signed 3 new 2-prar Famewwl insurance agency agreement,
wherdey C1P&C entribnd ihe Company 10 act g am agens

o sl dipnaied PEC Insussnse produsis s seriabn
suthsrised nrndicrions. The agency fee was dererminsd based om cost (rax inclsded) pliss & mangin. The agreement
Wl |.|||I-_|L1.I For an salomilie she-yeai remewsl il ne ||E||L'_I:Ill-r|l wiee Balicd by |.".|I|| PLudtices ugsh eLpEy. Lin ¥ Mapch

117, the agreement was suromstically ienewead for pne vear.

On 8 Mach 2005, the Company aned CLPRC signed 2 new Z-pear famewndk insirance agency agreement,
whereby the Company sotinsted CLP&C to 551 a0 a0 apent b0 acdl deignaied life inirsnes producis i cemmaim
sithaorised jurisdficrions. The brokernge lee wm devermined baied on marker paoice; The agreement was suhjece
b dfi skamatic ane-year fefiewdl no abjocilais seee ralaed I!:- Bnieli [FFtich b ey e 8 Maech 2007, ihe

agreement was automatbclly renewed for one year

fivh O 3 Drecember 2004, dhe Company signel a propeny bessing agreement with CL1 elfeoive sl 31 Decembsey
2017, purmiant e whack CL leased 10 the Camspany cietan swnod bulldings, Ampusl mmal payabibe by the
Compasy to CL1 in relation to de CL1 properties is decevmiinesd eicher by reference 1o the marer reni, o, the
citien; phiun & mangin of appioaimeely 5% The enal

oot incienrell by €710 &0 |||||||||||; anid ildaaiig the L

was il ona seoni-anmual basas, and sach pepmens was equal o ane balf af ibe ol amnnad el

233 China Life Insurancs Ii.'nrup.m_r Lk Mt-J.!R:p-nnml'."
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Notes to the Consolidated Financial Statements (continued)

Fuor the year ended 31 Deccmber 2017

33 SIGNIFICANT RELATED FARTY TRANSACTIONS {continued})

(g} Transactions with significant related parties (continued)
Moty (imnrmaseef

v Do 12 Aogus 2006, ske Company amd CGB renewed an insimnce agemcy agieement o0 dimnifione insarance
producos. All mnabividaszl inmirsnce producss. sumable for dinabusson shrough bancanursce chaneels are included

in the dpisement. OGN ||'.||-|b.|r| AFENCY fEMvHE: ill-..|u||.||F the wle of | fce ||||.l|.‘|u|.| v and collecring P

ihe nei ERIETT

received from ihe ule of & category bndividusl lnmirsnee prodicn deducting the withdrws p

premiams i the hositation poiiods by the roponding foed commision rie. The oommistion retes for varson
nsutange products sald by TGN aie agionl based i aim's lengah pransaceinis. Tle commissians e juyable i a
moathly hassi. The sgreemens elfective far v yean slasti ng Fram ihe sigming daie andl 1 subsject Bo i aubomaiic

e FEAT FEisWad with nuy Jiminati of mimes I wn objections were maised by either ParTy upsom CEpury.

On 28 March 2006, ahe Company and OGR sugnid anoaker insumnce agency agreemient 10 daanibing groug
NG Frlh‘ll.l.l'n. Ihe group inmipanss |IJI-J|I.I.'1'| sulishle (or disiriburien throupgh hancavatancgs channcls

are: included in the agreement, CGE provides agency services, indudisg the e of g

up imsurince producr,

v sl pryimg bemefies, ansl ws iim, The sty il shie agrney iplyimi: the

met amount of toesd premiuns peceived fiom the sele of each caregory gronp insurance prodoce afier deducting the

withedrawn pedicy premiuma in she hodtation peried, by the roponding fleed commindon ez, The comimission

maten finr waiious insuasie pooducn seld by OGN i spreal by releming me comgranble guorad murke prics

il ||||!r|‘n'||| ni ihipl parnees, Fhe compms

N HPT |-||.J|-\Ir uma

Iy lsasis. The agrerment o dlllevivr an
lansuary 2016 for vwo yoars amd b5 subjecr o an saromatic ope-year resewal If no objocrions wore mised by eishee

ATty I SR,

{wih  Cin 20 Cxepnbes 2006, phe L

any amil CL Exommons renewesd 3 ane prar agteement It managing the 1

tefemaibeting cenrre. whach was elfeciive fmm | January 2016 and expioel om 31 Decemher 20106, The agreement
womibjeet i oan ammpatic vy ienewal i1 o ohicctions are misal by baih partice. O | Januesy 2017, ibe
spreement was amomatically renewed for one year. Pormant 10 the agreement, she Company esmsned ©1

Eoamiticere typ manape ihe aperidean of b I:|L'|r|.|.l|-:l|r.|; cenare, and ||JL|! the

namagemenl (e socondiagly. The

1ot ameumn of the management fee & ne expeoed 1o exceed BRMBIGE million

Yot w i i g, D] o - il i

s bsur il e iII_r_ far pegouiarions

Chirsa Life Iaramce Company Linsied  Anousd Beporn 2017 239
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Notes to the Consolidated Financial Statements (continued)

For she year ended 31 Decomber 2017

33 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)
{gl  Transactions with significant related parties (continued)

M fmatid ridyel )

{sai) On 28 November 2004, the Company and Pensian Compamy signeed 0 mew agency agreemesa fue the discriburion
and sumiomaer servies of cpierpmie annuny Funds. the ponsion masagememn business and the sccupannmil posson
Edfagemenl biiness. The dpgecsnent wai eliecrive from 18 November 2016 and expissd on 11 Decesnbes
N7, The agreement s ssbjes o0 an smemaiic ene-yer mnewal @ pe shjetsns wor @il by sither pany
wpen ciplry. The commlolon sgreed upon i che sgreement inclode the duily businen commlssions ind the
mticnal plam

anmul imimions. Accarding to the agreomeni; the commimions for the eninsning service

il enieiiise anmiday | apeineml, which s the cose buslsess sl Pensbon Campany, s ciloolited ar )ik

to BO0% &l ihe dins g management B ievemies, deponding om the

ira ibe apreemeni. The

Cuim munagemeni service e calonlaved st 6% of the fin i

I menggement fee ansd

wore anly charped For the fine year, mgandles of the duration of the agreemeni. The commeissions [wr invevimens

Eansgesnl service, 8 sccoidisce wiah the diranian of the agreemenr, are calclited a0 H0% co A% of 1he enmisl
mvcsmct managemeis e (exchobog ek rescrves for invedteneni ), and decreased ampuadly, The comminasans of

the group pension plas i in accordance wich the daration of che commaon, cleuliesd an 50% o 3 of the anuasl

n plan s ialenbaiel
ar M1% o 5% of the anmml invesmenr management fiee aocording 1 tbe variows mres of daily mamsgement fre
oni ol

applicd ta the aioua individaal pensban management products in ol of ibe management yeans the commi

oo jratlivn annuly b in sccosilinge with the praviian of 4 Ll

ey boih pasisy on a wpspw sasaop, The sommisson chargnd i ihe Company by Pepamp Campany s
P 1 K I

dliminared in the consclidaced sarement of the comprehessive income of the Group.

(¥Rl These frama i il win

s LSS i

i g wonscotel i

Julicetichit

rox]isinem wlent abaie

by aee cxemps from inds nin under Chapres 14 af the

Listing Hules. The Company hat complied with ahe disclo f the

Ristimp Bulen

re repairements in aocondance with Chapier 144 &

24{' Uhina Life Insurance Company Limited  Annmal Repon 2017
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Notes to the Consolidated Financial Statements (continued)

Yor the year ended 31 Decomber 2017

33 SIGNIFICANT RELATED FARTY TRANSACTIONS {continued})

{h)  Amounts due from/to significant relaved panies
Ihe following table summarises the balances due from and o siguificans related parties. The balances are
wisnsinterea-bearing. unsccured and have no fised FEPAYIIENT dlates excepr for depasity with CGR, interbank
cortificates of deposing of CGB, wealth management product of COB and corporate bands issued by Sinoe

Ukean.
As m _" Anar _1 1
December 2017 Dregember 2006
RME million RME miliion
The reseltimg balamces dwe from and 1o sgnificant related parties of the Groap
Aot 4l rromy CLIC 420 514
Amount due fram CL Owerseas 112 47
Amoumnt ddue Frany C1LP&C 428 352
Amesunt abae ro CLIRGE {{11]
Amount dug from €11 L] 12
hmneaint e b 1] | 265) |20}
Amount due from CLRE 2 ')
Aaniein lepisived witk CGR 33,385 o4
Imterbank cemificates of depasits of Clall 199
Wealth management |!1:|.Iu.n al CGR 1310 -
Amoumt ddue from CHEB 1,041 s
Amouni due to LB (E11] (17
Corpotate hoadi of Sine-Ocran 502 [-LE]
Amoumt due From Sanod ke g -]
Ameurt e From CL Eeommerce [ 5
Amouni dae o CL Feommerce CTRE 1)
The resulting balances due [rom and 10 subsidiaries of the Company
Ememiml ibuie From Pesion | Omany 57 i7T
Amousi dac to Pension Company (WK 1] [T}
Amwsiim alae 1w AN (X07) (2]
Amoust due o AMC HE (£ 1) 1]

(i} Key management personnel compensarion

Far the year ended 31 December

mrT Mk
RMB milliva B milfion
Saduries aml ather bemedia 18 28

Ihe todal compensation package for the Company's key management personnel for the year ended 31
Precembeer 2007 has nor ver been Finalised in scoordance with n.guluinn-. af the relevam PRO sgurharitics
The final coinpensanion will be dischised in & separave announcement when determined. The compensation
of 201i has been J[\r\'rll'n.'d |":. the relevant aurthoerivien. The toral GmpenEstian of 2016 was RMBELE million,
incloding & deferred payment abour RMBG miflion

Chlrms Life lsaramce Company Linsited  Ansusl Hepoee 20017 Z*i 1
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 December 2017

33 SIGMNIFICANT RELATED PARTY TRANSACTIONS (continued}

{j}  Transactions with state-owned enterprises

Under LAS 24 Reliied f'..u'llr Ihecferares (“1AS 247), busimess transaciions between sigieowned erll:-e||l|iwn.
controlled by the PRC povernment dre within the scope of relired party ransactions, LLIC, vhe ulrimace
holding company of the Group, b & statc-owned enterprise. The Groop's key businesa is imwrnce and
invesrment selared xmld vherelore the busness rransscrmns with ocher stage-awned STETPriaes are prluurjll.'
relaved po Ensurapce and invessment actvities. The eclancd parey cransaciions with other oare-owned
elterprises were conducted in the ordinary cousse of bisiness Due o the coniplexs ownership snucture, the
PR povernment may hold indirect interests in many companies, Some of these interests may, in themselves
or when combined with ether indirea interesis. be conmolling ingeresis which may not be known o the
Ciraup, Mevenmbeles, the Lapoiup Bieligwes that the InIInl\n.-1|-||-1 CAPIFES the manerial relared |ur|in anal
applied IAS 24 cxemption and divclosed onlly qualitative informanon.

A st 31 December 2007, most of the bank deposits of the Growp were with state-owned banks: the issen
of corparaie bonds and vibondinael bonds held by the (:rmlll were mainly sisre-cramed r|||r||~rh.r1. Far the
year ended 31 December 2017, a large portion of its group insurance business of the Cormup were with state-
awned enterprises; the majoriry of bancassurance commission charges were paid o state-owned banks and
|:m|4.I alliees: amd the magirity of the teriveiiatiir ageemenis al thie l:1nl||1 wete eivtered 1ata with & wate-

awned reinsurance company,

34 SHARE CAPITAL

Aeat Al December 2017 Nt N December 2006
Ma, of share RAB imallesn Wi, ol skanes RSB millios
".rsilllr.l‘:ll. aathnmied, el and Ful'!_r quid
”1\.1irur5.' harei ol RMBI cach 218,264, 705,000 18,185 28,204, 70%, 000 28,265

Asat 31 Dewenbier 2007, the Company’s slare cagival wan as follows:

Aa w31 December 2007

Mo of dliares RME millins

Chaenied by CLIC (1) 19,323, 530,000 9,524
Uhwied by ethier equity holders B340, 75,000 #5941
Including: Domatic fsted 15000, G040, D0 1,500
Chvepveas livred i) TAAL TS, 000 7441

Tanal JHIEA, TS 000 28,265

il Al shares ovwned by CLIC are domestic listal shares

i} Owverseas Hsved shares dre irsded on ihe Siock |':'|..']u||r_'r af Haong H:lng Limited and the New York Swock

Exchange

242 China Life Insurance Conspany Limited  Annsul Repon 2017
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Notes to the Consolidated Financial Statements (continued)

Fuor the year ended 31 Deccmber 2017

335

OTHER EQUITY INSTRUMENTS

{a)

ib)

Basic information

Asat 51 Aaan 31

December 2016 I ncrease Dhecrente [hecember 2117

BMB muillsan RMB gl RMB miallisn RMA millios

Core Tie 2 € ap otal Securnities Tur 2 = = T.701
Tnal 779 7791

The t'.ump.mj izsiged Core Tier 2 ['_|||:|,|l Aecurivies ar pa with the pominal value of LISIINL2HD million on
3 July 2005, sl obiained an approval 1o lin mich sccurities an the Stock Exchange of Hong Kong Limited,
effective on & July 2015, The Secunties are isvued in the specified denomination of USD200,M6 and
integral nriliiples of USDL000 in excess thereof, After a deduction of the baue axpense. the todal ameunt
o the Flr-.l-.ﬂ:h ransed from dhis fssoance was USD.274 million or RMBT, 791 million. The tssued capral
sccuritics have a term of G years, extendable upon cxpiry. The inital disribution rate for the firse five
mterest-bearing years i 4008, and the Company may redeem e securities an s opion an the end of the
I-lllh Vil .||l;1 i\uuru.: If vhe Cann nany |tIlI'I. nal B it ||ul. |1|1ri:|||. the tare of |1nru|1|,|l1||||- wall h-: (P ol
based on comparable US treasiry ¥ield plus a margin of 2.294% at the end af the Afth year and every five

vears thessalien,
Equity artributable to equity holders
As w10

December 2017
EME million

Asar 1]
Diecember Hilh
EAI il

oOoOooodn

|'.||::||5. attrdhustable 1o equiry holders of the Cos mpany 310,933 3621
Equity areributahle to onfinary equiey holdon of the Company RIEALR] 295,800
Equay anribucable 1o other equity iserumenss holders of the Canpany For il ]

|'|||I.|I'! M hurable 1 I|.|I|-|.'|'||I||||III"'F nteresrs *J?T 407
Equuiy attributable to anlinary eqaity boldon of non-contmlling interests 4377 4027

Refer 1w Mate 32 for the information of distnbution o ather equity inseruments holders of the Company
[ the year ended 31 December 2017, As an 31 Decamber 2007, there were no scoumulseal discribuiiom
witpaid attributable to other equity instrument holders of the Company.

Chlrms Life lsaramce Company Linsited  Ansusl Hepoee 20017
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 December 2017

36 RESERVES

it of wthar
Lemabed ompribemiine

o famm ip.-u-F

llmotinn  dimesm dlferesci en

arediy s Srsmmery [l provemsny ||:|u.:||'u!

foule  the oty e o (imenl Longn
AL Betiad ] =anl HEME  operEE ICT]
EMBmilon DNE i TME mllen RN milin @MLwsliss KMEmdies BN willie

! - i

Aot oy B0 it 111} L] nIH ol 1y ILTH Lik ]
|"h':.l'!|‘r.h'|u|: oo Far B T - - A 1l - - - 7 (BT
Appropraien i ren 15 Jas 1,08 Ta7
Drbesi - 1) - = = e = = "
L ¥ Docesba MK 1A I i) k] L s N 1 |4hneT
dam | sy 1T Hwa 1,34k L8 | S1bé LR Al L) Lt
Urbict comprebrms e For 30 von - - 7 k|| - - - (1% [ 1]
Appropriaian o wunin - - - - 1N 157 X - LELH
Oden = i3 = = = = £ = i1}
o ot} Db 2017 Hi 134 L 58 mim ELE T MK sl (LT T
la Parsusne ve che relevan: FRC bliwa, abe Company sppropriared 10% of in mer profir under Chinese Accoanting Standards

o ihe e ended W Deiealer 2007 {3016

d ot RAMBAZIH millie

RMBLO27 millien)

ikl Approved ar the Anmual General Meming in May 2007, 1be Company sppropriated RMBL2I7 million co the
disererlonary peserve fund (o the vear ended 1 Decemiber 2016 based on ner profic usder CAS (2006 RMBA4A8

tr]  Parmant i Fimaneial Sramderds of Fimoneial Enprrprosrs — fmplrmesanan Guiae™ il by she Miniery of Finance of the
MRC oo S0 March 2007, far the year ended M December 2007, the Company appropriared 10% of ner profit under CAS
which amounicd 6 KMBEL2IE mdlsan 0 ike Hrnrrﬂ resetie bor ludare unesrtaan .Jlnrrup'hrl. which sanansd be i

dividend distribution oe comvension to share capaial incoemens (2006 RMIELEET milfion), ln sddmbon, prarmane o the
LAS, the Lrpuup appropaated IMBEE millisn 1@ the peneral revervs af bes sabddlaries ainbutable o the © omjrany |n the

cnmsnlwbnesl financial smeermesis (20i6; RMRTS million)

Under relared PRL law, dividends may [ Funl anly our of disgnbutable profins, Any dizstnburabls |'||<||irq thar are
not distributed in 4 given vear are retazined and available for disenbuation in sobsequent yean.

M‘i China Life Insurance Conspany Limited  Annsul Repon 2017
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Notes to the Consolidated Financial Statements (continued)

Yor the year ended 31 Decomber 2017

7

3%

NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

Changes in liabilities arising from financing activities

Oaber
liabality
payabls m
thisl patry
lied e ol
wenoldaed (b [ialsiny -
Imeress Seroniim onichema  terest poyable
l:illns nzld under and debn ielsted 1o
laam and Bead  agrecmomine inreriment finuacing
lull.'w-llp iupl-lr |:~r-.-n|.u: whemes stites Tmal
EMBmillion  RMBmilica  RMB mihios AMEmion  HAMBmilbon  HMB millien
At | Jamsary 2617 {85 ot LR 5da L1E] 191,557
ncing cub flrm L (38,008 bl 764 (36711 [L.554)
went 1457 . - - - an
ny oot
Tiwsainl wallio - - m - - m
1 - 454 987
At 31 December 217 ITH = L [ ¥a1 1z 1ILeE2
PROVISIONS AND CONTINGENCIES
The Fellowing is 2 summary of the significant connngent labiligies:
Asar W1 Asar 31
[hecember December
1] e Hilh
RME million RME million
Pemling lasauies L] A

The Growp invalves in certaim lawsuit arsing from the ordinary cotirse of business. In order o accurately disclose
ihe conginpgent Liakilitkes for |>.1|.Jir|F lawsunirs, the l.i||m|~ apalysed all |1--.-|||I|||H lawsuins case by case o the end of
each reporting period. A provision will only be recopniied If management determines

vased o third-party legal
pillvice, that the Group has present ol ipanions and che serdement af which is CHPEC ted 1o result inoan aurflow of

thie 1.|.|-|||-'1 e Tall e o r|r||||1|!_-.:|'.u EaEil ¢ leenefits, and the amsint of such ||||'iE.'||1||||- could be ressonahly

estimared. (hherwise. the Group will disclose the pending lawsnirs a3 copringent Babilives. As a1 31 December
2007 amed 2006, the l:-rull.|ll lail ailiat .|.|l|:ir|gr||.| lisbailities bivd disilomsire of seich was net |l|.|u.';..1| Liccatine the
amamis of lishilivies cauld nos be reliably esnimared ansl were nos mareral in agpregare

Chlrms Life lsaramce Company Linsited  Ansusl Hepoee 20017
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 Devember 2017

¥ COMMITMENTS

{a]  Capital commirments
I'he Group had the following capital commitments relating to property development projects and
InVEsIMEd s

As o W Aoar 3
Diewember Dhxember
mF MG
RME millinn RMB million

Cantracted, bur aoy ||rn'\.i|lnl fur
Invescmonin ®6, 581 11616
Peuserty, |-|.|..| wnd exquipmient 5. :2 563
Uthers - 1
Taousl .74 15079

“h:l Uj:lq.'raliug I'EIJM.' COMANTMenis — s Ir_'ul:i:

The furre mipimsm lease PEVTINENES unider mon-cancellabl aperating Jeases are x5 follows:

Asar M Awar 3

Diecember Dhecembier

w17 Hild

RME million RME million

Wt lsner thuin ¢ AE Year TH 0
Later than wne year but not laver than fne yean 1.104 Tied
|ares vhan Fve yvean qk T
Tars 1929 1ALl

'|'|||' 4|-|'1:1.|i|s!_l II'J'M paymenis n.]l]l'_["l.l {18 |l||||i| bielure ilasine Lay |'|1| thae vear |'|1|i|'|i _|-| ”l'l il .‘:III-'
were RMBLZ04 million (2016: BAMB294 mullionh

e} Operaring lease commitments — as lessor

The Furure menimm rencals receivalile under non-cancellable aperating fesses sre ax follows:

Asa M Apar 3]

Diecember Ditember

T Hild

RME millins RMB million

Mot laer than ane vear 354 | Hiy
Later than eine year but not later than foe yean 411 267
| ares vhan five yean T 1]
Tarsl Tdl 46534

2";6 China Life Lnsurance ‘.:Illhi'ul:l' Limized  Annaal Rtih'lﬂ T
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Notes to the Consolidated Financial Statements (continued)

Fore the year endod 31 Decomber 2017

40 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS

Seatement of financial position
As at 31 December 20017

Azt 31 MAaai 31
[Jecember 2017 | dezemnber 2016
Wit RMB million RN million

ASSETS
Property, plans asd equipment fiu) WAL i
T west Haeril prapertics diiys ) 1400 b 247
Iovesimenty 1= sebudianes il 19,662 735
Drevesi psemiy im mevoiimes ape] jolne ventuzes dildl Tibi, 038 Th 427
Held-to-maiunsy secumizey 0 Tl6,346 334,054
| FTFT il HR1.253 21535
lemen |Ir|||I-l|'| T 444,279 535,301
Sesiqrory deposns-rearioned Jdh ) 5553 5053
Availabie-fror-sale seciritie it TIF. 08 THH A0
Securicies at fur value through profic or len {81} 127,544 204144
Sewwifibisn |-||-|.||.|'-.1.| [ spiveiibrils Lo icwil Fiy k) 15 761 £3. 1040
Acormed anvesrmeni income 11 20,183 55,774
Premiums seceivahle (K} 14021 15421
Resmsummnoe assei 12 3,046 L 134
Chher assecs §im) JO,&RD 14,252
Cashi ardl cash equivalents 186 Gl bl
I'ntal aseets TAMATS 15 4R7

Chlrms Life lsaramce Company Linsited  Ansusl Hepoee 20017 247
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Diecomber 2017

40 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS {continued)

Seatement of financial position (continoed)
As at 31 December 2017

Aa w31 Asat 31
[Yecember 2017 | dezember MG
Neiry RMB million FAR millioa
LIABILITIES AND EQUITY
Liabilities
lsiEatice canigscs 14 2025133 AT
Imvestmecnt consracts 5 2325060 195,706
Palseyboldes shividencls pavable LAR 3] BT 715
Bond iF - V708
Sexurivies siehil umler sprevmenis v repurdhase dil i} ES5.516 B0y
il Ampuny and other inumrance halinces payakle 44,820 038
— Premiums seceved in advance 18,505 35,252
:—.. Phhier labilides ik H,ﬁ.‘l 50,556
E Deferred tax Habdinees iyp) 2,900 T E
E Uuriml ineotes tas Habilitia &,081 I. 141
{_‘ Staimtory insnramce fand M IR2 11
= Total labilisies 2540216 LG ATS
Equiiy
Shuse capinal H M. I6% 24065
Chther equity instruments i) el ] | T
Heacina A 144,240 1441 1
Retalned carming 110,863 1ML B40
Total equaty 291,159 281412
Tonal lubilities and equity THILNTS S LR Fy

248 China Life Insurance Conspany Limited  Annsul Repon 2017
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

40 STATEMENT OF FINANCIAL POSITION ANMD NOTES TO KEY ITEMS {continued)

{a) Property, plant and equipment

Office
oquipment Assctn
hamimie and Mursr [T ] | esiekald
Baildings lixtires vihichs  consmuction  improvemenns Tonal
M millioa
y 1 |anuary 2317 24, hER B,b82 | 40§ 10347 1525 A46RT
mifzrs upon meplction 6018 Ll - {7365) iz (14111
Limjnjis T alb I # 340 ] BA4S
Tramfien ingo mvestment
IGE - - = |205) - (251
hipnals (AL} [LIH] (193] (4] 144} %47
Aa it 30 Dhocomber 1007 i.6l8 b6A4 1383 10551 1,798 Blade
hcoumilated depreviation
Asat | Januazy 2017 (B,088) 4827) L = R (141
Charge far thr year {925) 16420 (143 - (77 [1.857)
Dinpasals 15 L] 184 = A 91
At 31 Deecember 2007 (8,998) 14,990) ELE ] = (1179} (1,107}
|imsgpal rrm et
Aaar | Januasy 2017 [FL1] — = = . (24}
Churge for the year - - - = - -
Fpparaals - - = = - =
A at 30 Dieeember 2017 24 - - - - (24}
Net buook valus
As il | faruasy J0T 160,576 (I8.1.11] L g [{IA ] 47 9,71
Aswt 11 Diecember 2007 12,606 16 443 10351 a19 36,313

Chlrms Life lsaramce Company Linsited  Ansusl Hepoee 20017 24“}
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Notes to the Consolidated Financial Statements (continued)

For the year cndod 31 Decomber 2017

40 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS {continued)

{a)  Property, plant and equipment (continued)

Uice
Cqupmeni \sket
Famizure 1l Moy ardey | zizehald
Badinp Finsufoi vihugle ST s i|||F| L T ueal
BME millinn

Coni

Aiae 1 Janugey DL 11587 (. H 1| 1.5 TR Ju2 4202

Tramuden upon complezion 1174 (1,438 % (K

Aklsrion M & 177 Tt 14 % Gy

:il_._?-:u:l 10:4) [4.30 L1430 Wiy [ 1,175
- As it 31 Dhecember 2006 24848 %2 (11 10,37 1.42% TH .l
é hccumulated depreciation
i Ao oap | Januaey HELG 240 4057 |Fim) = P25} 15,817}
= Charge for the year BT) iy [13%) 144} 1,7
o Disposals i i20 13 . I 21
= Ax wi 11 Devember 2006 BO8N 4412 a1 11,048} 14,541}

|mparm et

Mt | Januasy 216G {24} - ] = A 1343

Churge fnr the vear

[ipusaly N = = = = a

Kb w3 Drecomber 2006 {24} . - 1 124}

Wt benl valur

Aaat | January 2016 k314 .0 378 T kb ] AT

Ao st 31 December 2806 165 [F 0 i 1 AET ST d%.711

25'“ China Life Insurance E!muq:u:g.' Limbred  Assnimal “rrnli HiT
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Notes to the Consolidated Financial Statements (continued)

Fore the year endod 31 Decomber 2017

i STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS {continued )
(b} Investment properties

Builfing
RME million

Coan

Aiat | Jamury 2017 1,513
Addininns 203
An an 51 Diwember 2007 1,713

Acgmpulited ||rp| rerifinm

As ai | Janusaey 200 266N

Lharge Tof hs yra |'5”

As an §1 December 2007 13170

MNet bosk valse

Ay at | Janimary 2007 1,247
_—

As an 31 Decomber 2007 1,401
———

Fair value

A ar | Janmary 2007 37T

An an N1 December 2007 1 58R

Chima Life Dsiaransce € |1‘|||n.lll:|'1 Imsived  Anmusl Hr[\'llrl: 27 2 5‘1

299/341



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

Notes to the Consolidated Financial Statements (continued)

For the year endod 31 Decemsber 2017

40 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS {continued
(b} Investment properties (continoed)

Builslings

RMB million

Can
As ar 1 Jamuary 2006 1513
aldivions -
As ar 31 Dogember 2016 1.513
Aguimu |.|1ﬂ|. :|r|l| ¥E ulill.n
As ai 1 January 2061 217
i h.||!_'|' fani |||.-:..r| ]
E. As ar 31 December 2016 [l
B Mt busok valus
~ As at 1 January 2414 1,296
3 As at 31 December 2016 1.247
———
Fair value
L at 1 January 20016 2415
Ax 51 jl [Deceiber 2016 .1.:'|__

The fair valie of investment praperties of the l'...-lnju.uu' a5 2t ¥ December 2007 amounted o B B2 088
million (aa a1 31 December 2006: RMB2ATT million}, which was estimated by the Cor

classifial as Level 3 in

any having regands

tun valuarsnns perfatmed by an independent appradus. The investmiesin propestiss were

the fair valisc hicrarchy,

252 China Life Insurances |i.:|||rI|'|l.l|§r Lemibred  Asinmal |lr|'-|'-l1 HiT
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Notes to the Consolidated Financial Statements (continued)

Fur the year ended 31 Deecmber 2017

40 STATEMENT OF FINANCIAL POSITION ANMD NOTES TO KEY ITEMS {continued)

(c)  Investments in subsidiaries

As a3t Asar

3§ Dezember 31 December

T pi s

RME million RME million

Unlisted investments a1 goa 3,662 17458

(it The table below presents she basic infonmaion of the Company’s sulsidiaries a3 a0 31 Degeinber

2017:

Hm-:-iirtujlnllul |'-r-:¢l:l:;r ol
N exll aperition i Iy b beld Fogmtered ngrid Frircipal seanitin
A ({8 L% irmcly B4 s [RE—
Pernrm Compats FRC T Gy RMBY 400 mallia Peminn asad arevaity
wxdinfmaly
AMC HE Hazg Keag, PRC L P e ety Mot apphiabls Nt mprmin
by Prrse Lesspury MRC IMH\‘B{J’ HEL 9 peilin brsmen @
prtirmmend prapettin
(L Ak FRC B30 indimody RME5ES mllion Frardd mumagemim
(1 Weald HRC PO ity RMB 200 crelliss Firmsid servies
Lomiden Phocemn (e Limiwnd FRC 100 0% ety Hﬂlﬂh& Frvsemumi
E.qP."..n.l 1|7| L rmitnd TH'MIHH!"IH mnﬁ'-ir-.i; h‘l#ﬂ' hﬂﬂll
Ruz Chong Compuzy PRC 1060050 5 s oy AMBAID0 rrslhian Tvvoeammi
Hew Mldgne Limited Hang Keng, PRC 1L % ey ot applicable [vesment
ikt Fortioas I-l-ql-q.l‘ll: lnﬂ&rn:'; Hﬂqﬁn&' larnemumi
Forever Limind
[ Hetet lewma, L. 11 1080 050 ey Nea applicabler Imewseni
Liakben 3erbon | mitn The Briruk Viepn hilimds 10050 % o ety Pioa applicabls Fvesrnam
Simey Rirsbon Lirmited Tz Brirish Vopn lilinds 100.00% Erecdy Nt pplicable L
Forrame Rimbn Lerzinl The Brinuk Viepn hilmds 160 5% drwuay Hion upplicabls Tvenmem
Carnary Cors Fund T Brivick L D0 iy Nt applicable Iemment
Copmm lilands
[0 Heshs FRC W01 0% ety AMBD7H pilln Tt o prasasn
Feamion Shemthes Compary e L0 D% e ey 1502 el fmesmimi
|i.-lll.+||m“I1I PRC ﬂmm Hﬂ#&h AT
Wew Cposal Wisdom Lisited e British Viegn lilinds P00 imirvesly Nt nppliabin lntwsmemn
Niew Faunne Wndoa Limied - The Bk Yiepn Libmds P 1% o ey Hon applicabla Tmvewmem
Fivdorn Foerers Limveed Thes Brirish 0% b recly Nom applicshle I
Tramtip Copmm hilmds
Yiesa £ha Youn Jin PRC A Sy Nis applicabis Tipmemetn
Yzn $han Yan i FRC % bl Nat apphiabie Invesmem
Tux Sheng Mc i Sy K applicabie Inrruemeen
[l Mimg FRC L iy et upplicale Inamim
MNon-controlling interests in subsidiaries are not IL|"_'|1H-I|:.'I.I1 t to the Com pany.

Chirsa Life Iaramce Company Linsied  Anousd Beporn 2017 253
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 December 2017

40 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS {continued)

(c)  Investments in subsidiaries (continued)

(1) The iable below gresents the basic information of the Company’s major consolidated stoucrured
emminies &% 41 V1 December 200 7:

Mime l'erueatige ol shures held | Festiimvesrment received Pimcapal scomitisd
Shung ¥ie - Niagha W Lu 8 (s 18028 dirsrly M L milion lavesnmem sunsgesee
PP? Cabiscome Fund Trum Sclicms

Kn Lun Tre ® Tiasjim Usban ¥9.99% direcily EMAI3,00] milioe |avernem minsgemeet
Lopmancin s Laniltec)ing
%o 1 Callecrey Fand Trat Schem

Shas Ui Tow ® Jing Te l'u-|n.-.-|r I.lﬂ.ﬂﬂ!-iitrnlf AN, 0 millioe I.I’n'lﬂﬁl.'l.hw

Trmst L Uallective Fusdy

T ot S ermir

{kna Lifr = {hing Hia Neng 1000 duecily EMH3,03 millior |wmenem manigrmert
[hebeate- Fquiry Smap bcsmenr
% (T

Jum Tin Gge X & Chis Alemommm P direcdy M 3,00 o [aveirnem munszemers

Ca., L. 5e .l|l|-- de Relorm

Lallectae burd | rais Sibeme
Funi Vin Gan X = Shaa anal il ijﬂ.ltﬂjj E“m“.mm rmMI.I.H.F-
el fedunery Limap Can Ld lﬂildi.ru‘lllt

[hebrqe-Fqumer Swap Cellpmr

Fund Tiwst Scksrar
[haaging Trant Fund® Uhiss Ll 190 0% divectly RMER (70 milsom [mveireem LIRS L)

{Jing Hai Yellow Kime

Lhebe an- Ly Swap Ll

Fund Tras Scheree

Thang ¥in Jing Cheag=Tiangn Fon 1L06% directly [RNBS, 36 milion lavesemem Munagemes
L 1p Lumt {atbporive Fand
Trwm Scheme

[Jina Lile - Yarabos el Miving 190 M diswctly RNIBE, (30 million fmnu'lul.wltﬂ

) ¥9.98% directly RMES 400 milion [mvestment munspemen

Highis [nwmiment Callegime Fusd

Tras Sckeme

Kaat Lan Jitheag Entry .08 diwetly RMES800 nifion lnvmtnest mansgrmer
{amap Loan Collecirar Fusd
Trait Sehisme

Jan Yin {zam X » (L] = Chima 190 directly RAIRS, 000 malfr |avesnes mansgrmert

N i frrrain Alesd Calkomve
Fund Tras Scbemne

{d) lnvestmients in associates and joint ventures

Rl ey Hith

RME millios A maillien

Asan i _Il.murg.' TOA41T Ir.Rio
Investiments in avociabes sl joint veniees 17612 tH61T
A an 51 Drecember 104,039 T 417

254 China Life Insurancs Ehnupmp Limbred  Asnsmal Ihp-nn HiT
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Notes to the Consolidated Financial Statements (continued)

Yo the year endod 31 Decombor 2017

40 STATEMENT OF FINANCIAL POSITION ANMD NOTES TO KEY ITEMS {continued)

(e} Held-vo-maturity securities

Aiwm 3 Asar 3]
December 2017 Drecember 216
HMB millios KA miilfion
[Yebst secmrities
Gayermment bonds 135,804 9. 1%
Ciovpmment apency bonds 2il.B0R 160.410]
Corpotare hends 200,178 177768
Subordinaed bondiidebes 148,404 151k 059
Tatal THH N6 4054
Dbt vecmrities
Liged in Mainlamd, PRI 91,651 o, 192
Unibised 0715 42 HLD
Total TI6A46 V4054

Ihe estimated fabr value of all held-to-matudsy securities was RMBGI2, 282 mbllion as ar 31 Deceniber 2017
siat M December 2016: RMBG1E 436 million)

Unlisred debt securicies inclisde those traded on the Chinese interbank market.

Asm M Avar 3]
Drebet segmrinies-Conrractual maturity schedule Drecember 2017 Decgmber MG
RMB millioa RME millloa

Matunng
Within ane year 22385 IITAE]
Alier one vear but within fve vears 112,788 1502
Adier five years bai wishin ten yeas JER RO 251.30]
J||'r|||"\|_1|'|l| 2913 WAk 54T
Tatsl TI6346 YL

Chima Life Dsiarasce lhmqmgri.nmb:d Adnaiisl H.rpurl: 27 255
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Diecomber 2017

40 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS {continued)

('  Loans
As o M Asar 4]
Drecember 2007 December 2016
HME millios EAIE meilfios
Mslicy laams 107,957 02442
Uaker loami ITH 206 PR
Taal 381253 111555
Auvm 31 Anar 31
December 2017 Drecember 2004

RMB milling R

[
|||I||I|||_'

Within ane year 128,473 1097
Afer ome year bui wishin five yean 1M.913 67595
Mlier five vears bul within ten yean 1,450 14,403
Aker tea yean 11,517 17,500
Taul 381253 221.535

(gt Term deposits

As ot 3 Agar 31
December 1017 December Ml
RME million RME millios

Maruning:
.'I‘.Il]lill LLILs :\:'J' 95|I5’ hllm:{q |
Aker one vear bui within fve vean 6424 44, W
Afver Bive vears b within con yein Im 7. 706
Tarsl A4 279 535,360

As ot A1 December 2007, the term depovine af BMELEE0] balliam (2006 BRAELL2 billion) J;-!,lh'ml; For an
oA |1|~|r||11|||-__' Bia kil ||:| shaitried | 1|r|\|-|-«. bisanese ate testtigted b wee, Pleise peler 80 MNote 9.3 Far

the deqails.

China Life Insurance Conspany Limited  Annsul Repon 2017
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

40 STATEMENT OF FINANCIAL POSITION ANMD NOTES TO KEY ITEMS {continued)

(h)  Swmrurory deposits — resericred

Aiwm 3 Asar 3]
December 2017 Drecember 216
HMB millios KA miilfion

Cammactuad mutarioy schedule:
Within one year 5553 16051
Alier ome vear but within five yean 1100 1053
l'atal 5451 5053

lnsurance companies in Ching are required o deposit an amount that equals o 2006 of their reglstered
|J|lil.|'| '-L|d| |u|1li| {151 J||1|||l||.|r|u' with lr|;||||I|||||| ol Ihl: "|H.[ . Thew ||||||||l| may mol e |||r||. Finr Aty

pirrpone other than far paying off debis duning liguidation procecdings.

(it} Awailable-for-sale securizies

As i M Asat 31
[Fecember 217 [ecember MG
RME million RME million
Movailable-Far-sale securities, o fair value
Db securivhes
Govirnwar Thands 24,230 21198
Giovermmeni agency bunals 157 689 I 310
Cneporae Hiiiils 195,244 IR7.2R7
Subordinated bondwdebey 15.49% 14 0K
Weakh management produses - 11,000
Ovthers (i) 52,545 11485
Subposal H5.203 Va4 184
Equity securities
Furis L B6S 154,432
Cammuon stocks 124 3588 LR, | b
I'referred stocks 11,651 I7.HE0
Woabilh manajpsnd, products 40,119 81544
Uhthers (1] 41,123 Z0.HAS
Snbtoral 15,146 AT
Available-for-sale securities, s con
Equiry securities
(hhers (i) 20,754 L4
Total 797108 ThH.H02

Chima Life Dsiarasce lhm|uu:rla|mml Adnaiisl H.rpurl: 27 25?
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Notes to the Consolidated Financial Statements (continued)

Fur the year ended 31 December 2017

(i} Awailable-For-sale secariries (continued)

(i} Other available-for-sale securities mainly include unlisted equity investmenty and private equity
funds, s The l.'-u|-|~.u'.'. did mon guarantee of prav ide any Ii||;||..|||; suppon for orhier available-foe-
sale securivies. and comsiden thar the camying value of ather available-for-sale securities represenis fs
emaximum risk exposire,

Asm M HAuar §l
December 2017 Diecemnber b
RME million RME million
Diebe securities

Listed in Maialanel, FRE 44,528 (il
Unleed 398,875 TH7ATY
Subioial 443,203 394, 156

Equity secaritics
Listed in Mainlanal, PE( Y 549 90,754
Listed in Hong Knng, PR( 41,507 15,054
Listed sverseas 132 232
Ualhited pA LK T AR50
Zubtratal 353908 ELE R
Tumal THT 108 THEB0L

|'|||'u|:|j |‘||'||I. LTes |||ili|'~ ini =||||r ||1||I.|' Ir.|||1'|| (i} |||| [']||r||;|: |l|':|'||1||Ll: ||;u:|-:|r: .|||-|| I|l|||l.r [RIR]) |,|||||||L=|.
traded, Unlisted equity securities include those not traded an stock exchanges, which are mainly apen-

.'r||||.'|| |.II.I'|Il!. 'Al.||| |'||!'|E| J|1.l|-ll'l |1|i|| I|I.III|J|;I'II .|lII.| wilth imanageniciil |||::-c|1|._|-

Aua i Anar il
Diehe securithes — Contractual maturity schedule December 2017 [levember Ml
RMB million B milbiom

Matring:
Within eae vear 41,765 3LMI
Affter one year last witlin five veas 149,895 143 H40
Alfe# five yeats hur within ren vean 165,519 113,11
Afver ten veans BB 224 104244
Total 443,203 194, 15

255 China Lile Insurance E!.mug-a:::.' Limibred  Asnisal Ihrnﬂ HiT
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

40 STATEMENT OF FINANCIAL POSITION ANMD NOTES TO KEY ITEMS {continued)

{jl  Securities ar fair valoe through prefit or loss

Aiwm 3 Asar 3]
December 2017 Drecember 216
HMB millios KA miilfion
[Yebst secmrities

Gavermment bonds 2,021 172
Ciovpmment apency bonds B9ES 3578
Lerposare honds 61,516 143HT1
Cithers 4323 3,133
Subental THAS 153,054

Equity securities
Fumdi HGR2 14,003
Cammaon atocks 41017 LR A
Swhtotal 0,599 HhArE2
Takal 137,544 RIEHR {5 ]

Dhebst secarities

Linead in Mainband, PRA 24974 1 ARG
Lited anvernean 292 B4
Unlisced 50,579 133m
Swhengal THR45 153,054

Equity securities
Listeal in Mlainbind, PRC 15846 LERLEL
|Lintesd in Homg honp, FIRC 79 TH
Lisnad avernean 8T e84
Unliseed 6,587 14355
Sobeotal 50,699 WL
Total 127,544 204.4H4h

Unlisted debt securities include thase traded on the Chinese interbank marker and those not pubiicly eradied.
Unlisted equiry sccurities include thuse nst rraded on susch exchanges, which are mainly open-cnded funds

“il|1 illltl (B II'JIL"I |'Ii-\.'.' I:_l."'“ali"“

Chima Life Dsiarasce lhmqmgrhlmml Adnaiisl H.rpurl: 27 25‘9

307/341



B
=
=
-

260

EDINETOOOO

OO000OO000DO000DO000DO000DO000DOOdno(es940)

Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Diecomber 2017

40 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS {continued)

(k) Securities purchased under agreements to sell

As o M
Drecember 2007
MR millios

Asar 4]
December 2016
EAIL muillios

Maruning

Within S0 daw 4% 651 44, |
After 90 dap 130
l'aisl 15.761 i1, 1060
i1 Acerued investment income
Asat M Agar 3

December X017
B8 millinm

Decmber 2016

KA mallins

Bank depuaidis 24779 A5.633
[leha wecurities 21,208 17.61%
Chbicis L1116 1.52%
Taesl 50,183 55774
Cairrein H 6l 44642
Mo curtent 5,822 11,142
Tl 0,183 55,774
(m] Other assets
Asmt M Asat il

Decrmber 2017
RME million

Dievember Mii6

BB millios

Investments recemvable

| and wse I||_'h||.
Avdonmtbed ,‘--l|u_- loans
[Teshursements

Dhee from rebitod pare
L hen

Toral

Lareens
M-t

Taotal

115, Hi3
5.60% 5671
3,050 1814
2T I. 78

276 846
1779 1310

10,480 14.252

24,78 RAgd
LR §.708

30,480 14,252

China Life Insurance Conspany Limited  Annsul Repon 2017
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

40 STATEMENT OF FINANCIAL POSITION ANMD NOTES TO KEY ITEMS {continued)

(n) Securities sold under agreements to repurchase

Aiwm 3 Asar 3]

December 2017 Drecember 216

HMB millios KA miilfion

hank nurker THARY G54

Srock exchaape masker 1,635 15604

Tanal E!ljlﬁ 1439
Manining

Within %0 dave ESALL L0319

Toral K5.N16 21039

As at 31 December 2017, bonds with 3 carmving value of RMB7E 140 million {as ar 31 December 2006
RMBTE ST million) were ]-E:-:!!_-nl i collagera] for Dnancial ssscts sold under srecinens b h.-!llul.l'u.u'
resabted fmm repurchase eransactions enteted inta by the Company in the interhank marker.

||'.r ||4_|'|I |r|1||||,|‘|;l||: fiataac innis I|~r|||||;'|| l|||r -url._'i "-'"'II""'F-":- Ih-: i amipany 1 r|_'|,|||||._ut tin |_|||'F|||l||r cortamm
{\:llll\g_‘-lr.‘lddli bonds mre 3 collasersl ||r\-n-| wigh farr value conwvered ar a sandard rave purnsuant o the
stock exchange's regulation which should be i Tess than the balance of the related fepurchase transsction
As ar 3 Dlecember 2017, the carrying value of securities deposited in the collateral ponl was RAMITA14
millicen fan w0 31 Degember 2006 RMB&1.280 millisnd, The collaeral §s resteicead from rrading during the
perind of vhe repurchase vansacion,

h:!:l utl'lcr ljlh“iti“

As at 31 Asat 31
Dieismber M1T Devgmbeer MG
RME millinm RME million
Intcrest payalile i policyholders Uhid 2,00
Sudury ami] welfure payable 9.7 i, 4
Birokerage and commission payshle 5659 LN S
Payable to construciars 2638 1024
Agent deposin 1,906 1611
Stock appreciation rghes (Noge 1) H33 654
Tax |l\-l§r.l|'|- hig L]
lnterest payable of debe inserments TH L]
{Tuhers 5,046 T.Ai52
Tasl I aTE 556
Cairreny J6TR Wi, 556

Man-cunent e
Taotal 10,678 Wb, 554

Chlrms Life lsaramce Company Lissived
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Diecomber 2017

40 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS {continued)

(p)  Delerred tax liabilities

(it  The movements in deferved tas sssets aned Nabdlities during the year are a follows:

Deferred my anwriad [ liabilives)

lemarance Invesimenis Chihers Toal
AMB millinn BMB million RMA million RMB millinn
Asat 1 |anmary 2006 (1 ASH IR 1,072 {10, ARA
{Chasped Y coedined 10 s prefic ALt 1.4 &0y LAY
(Chaggedeoed L
.|-||.||-;I SHETVE LR
— Aiaidable- . L2626 - 1528
= ["ornun of far haages ar
availabl
sttathi
policyhulics [ERTEL] = = PR
Asan 31 December 2016 (s ALK | LT 1,535 T
At | Jamaary 2007 (4081 (26700 1.535 7543
(U harped | eredited 1o met profic 1,072 L] ™ BOS
1 hamped ¥ ceedingd 1o midssy
comprehensnT monme
- Nvulable-foreade wountic = 4,148 - 4148
Partian of it vilse chasges an
ail saale igsmnizics
attthiutabis I EEtEicpafing
police 21 (TAa00 - - [l41)
A an 51 Devember 2007 g il | (1.0 3,20k 35911

Lin) | he ,|r|_|||,--||| |||'.|.-1:-||:|f 1A% dasets .'.|1.1 1|r|'r|r:|1 (F1 % Il,1|'|i|l|i."\. I,1-\.|l|lli'l 11|f VEar ai oo |-I||||1u'

Avm M Avat 31
December 2007 December 2
R.'i!“ millinn BN il B

“rl’r:'rrd i kel
- delerrad i asseis 10 be recovered afver 1] mowihs 1L.715 2758
— dleferiod ban asaris 1u b pvovened withan 13 mumihs AA4l0 1.50]
Subtatal 6125 {319

Dieferred tax labilitne:

delerrad pan |mbilinses 1o be seitbed sfter 12 months |7 283 {12,552

- delerrad it luabilinies 16 be sttlad wirthin 13 mosths (2035 {1,310
Subiwial (1o, 116y (13,863
Nt deferred vax liakvilivies (3,951 (7,543

China Life Insurance Conspany Limited  Annsul Repon 2017
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

40 STATEMENT OF FINANCIAL POSITION ANMD NOTES TO KEY ITEMS {continued)

{g) Oher equity instruments

Aiwm 3 Asar 3]

December 2017 Drecember 216

HMB millios KA miilfion

| i|wiry at histalde 1w &y halden of the I.Z.!-.l.p...l. 201,159 L2
|.;||| v antributshle o ondin 1Y Guiry kolders of the 1 Ny 283 568 T2
Equuiy attriburable to other syuity insrrumenss holders of the Company bl ]| T.ra1

Refer to Mote 32 for the informanon of distibution o ather equity instruments holders for the year ended
 December 2007, Ax ar 3 December 2017, there were e sccwmnilated disoribugiss .|.||-uu| agnrilpialsle

to other equity instruments holders.

{r}  Rezerves

Unreilived
ylhbl|ul||¢||
froin
Share  available. far ule Supuory [hiscrerianaay (seneral
pretlus wnlse reserve fund reaerve fusd R Total

RMB millien RMEB million RMB millas RME millies RMEB millien RMB millivn

Miat | January 1016 piN - 19,807 28,19 24,787 25017 &1 672

Lhher compeeheniive

neoric lor ihe - £25.545) - - - 24, 848)
K Wi Bl v 1,837 §ALE 1.92T 7052
K W Dhecember 2006 L] 495 LIRS 20,135 26,054 144,114
Aswt | Jumuary W17 53480 499 A1 b iy Has IETHEN
Uhihen ix '||:"r| e

mcarme {or ihe yeur = |E.24) = = - [ 239)
Appaojrizaima o feicive - - 38 1537 3118 LR
Ai a1 31 Dhocember 2007 880 [3.180) 1.0 152 W7 144,140

(s} Provisions and contingencies

I'he Iu'l.--.huu; 1% & suwumary of the .igu.l!'.u:ll casteriregent linhilires:

Asm 31 Awm 3]

[lecember 2017 [hegembser MG

RME million RME miltion

[t nalinp Liwsuati 403 SHE

Chima Life Dsiarasce lhm|uu:rla|mml Adnaiisl H.rpurl: 27 263
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Notes to the Consolidated Financial Statements (continued)

For the year cndod 3] Dhecomber 2017

40 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS {continued)

{t] Commitments

7] Caprial raweritoewi

i ..||1|I.'| Cai i rmefts af I|!.|: L impany ||:| iningE fa |1I.||||: ey dew :;|l|1|1|."||! |,|r.u|:|,|v. amd iR T

A'l =l _"
December 2017
RME milliva

Avar 3
[lecember 2116

H "-ﬂ'- minil Ko

Conraceed, but nag prn-idnl. far

Investmenia RO b B

I'r1-|'.'rr5.'. planz 2z equipmicnr 4,508 L

Lhihers - |

Tonal 1,514 45,053

i) Clperaring Pratae pampimitwrnds — i Leview
I'he furure mimmum lease payments under non-cancellable operaning leases are ax follows:

As w31 Axa 3]

Drecember 2017 [ecember 2016

RMB millinn FANE millin

Mot Later than e year T4 1

Later tham wne year but not later than five yean 1,080 7l

|,|.I|:r |||_|-| "-nl, el 44 L7

Toual 1LA7S 1A

(i) Edperaring fedie commigments - & levioy

The future minimum rentals receivable under non-cancellsble operacing leases are as follows:

As st 3 A ar 31

Decembser 2117 December 216

RMB million RN naillios

Mo Later than ene year 158 2k

|xter thas ane vear hut nos lmer tham five vears 177 124

Latcr tham five yras 9 L

I'oal 34 2

264 China Life Insurance Conspany Limited  Annsul Repon 2017
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Notes to the Consolidated Financial Statements (continued)

Yor the year endod 31 Decomber 2017

41 DIRECTORS, SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUNERATION

e ol compensation package for the direcron, supervison., chief executive dnd senfor management for the year
emded 1) December 20107 in sccordance with the releted messures lor ..m-|-r|'u|:i|'-|| mansgement of the IZ|||'|||-J|||.
has not yet been lnalised. The amount of the compensation noe provided for b por expected o have a sgnificant
impace a0 the Group's 2007 consolidated Financial soremenrs. | he final compensation will be disclosed n 3

par & annasingament I‘-""!'I-f'l |.’|.'I T ﬂl

{a) Direcrors’ and chiel executive’s emolumens
The sgrregate amauns of emoluments pad o divecions amd chiel esecutive of the Company fer the pesr

enaled 31 December 2017 are a8 Tollows:

Remmneration Peniion sheme
Nmf P.I.'ld Erﬂen:l im Llﬂd Wﬂ.'l.rlbullﬂﬂl Ilﬂlll
RMB thousaad

ll.l!'.lj .'l.i:lu|_'1||.-r.!: - - -
Lii Dhaiien 1400 131.2 Kr.h 10188
Miaa Jummin 1] - - = =
Laii Fadle (1§} - - L -
Lsu Hubmin [iia - - = -

Yin Ehéapan (iv) = — _ _

Wang Sidong - - .
i |u||l; Twa |||r||: "Ir||-1'|.-.-| 5200 = o 3108
Xu Hengping 11340 1.0 HT.6 1.550.6
X Ha iherp 11340 1200 L 1.350.6
Rekinson Dirike Mike 3200 - - 520.0
| Hig Xin 3200 - - 300
Leumg U-5ic Eliiz j00.0 - - o0
[i} M Jianmin eesigned o non-executive diseors on T Aped]l 2017

[ia}  Lis leade ||.'~;.F.-|n.| zx puam-enccutive direcisr on 8 ..1|.||.1,;|.n| i} e

fimed  Liu Hasimin was J|r|hI|||I:|.'|1 an mp-gxecunive direcior on 31 July 2017

liwd  Yin fhaojun was J|-p|-||||-,-\.| o non-executive director an 31 July M617,

Chima Life Dsiarasce lhm|uu:rla|mml Adnaiisl H.rpurl: 27 2'55
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Notes to the Consolidated Financial Statements (continued)

For the year endod 31 Decensber 2017

41 DIRECTORS', SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUNERATION (continued)
{a) Directors’ and chief executive’s emoluments {continued )

The apgicpale AMaMInT ol emoluments |-m1 po directors andll chiel execurive af the € ampany for the vear
ended 31 December 2016 are as lollows:

Cfrmead Diderid
Preformumy  buioens o] Proiim urmr Airul i
fan wirid iy il Foaefin xheme ludnd ndednd
M i It mw  saliry W vl b T n sl |
KN thimas
LAA 14300 1EN g 1) J Wi i
- - - - - -
g i 5Ca p 1 I
A 4 h {
ke 5 il X - -
o 4l [ iR z - i3 ]
b LT 14 - R 4 ' | 8.4 ]
3 1l ] 1T [HE b [} uf
5
= Ui e
Habinam (ks P % id . _ i
Tixg Yom 3 0 . - . w1 . E
<'.:Fl|l"'r||l: 1380 fal PN - - 1% 2 1%

U'he comperseion amriesiy discloss] above for dhese direceor gl olie chiel execurive for the vear ended _\:

December 2016 were revtated based on the fimalised amounts devermined during 2007,
The dirceran and chiel exceintive peceived the COPREAATH ATt eline bl abwave during theie eeem ol

olfice in 2017 and 2016

In addition o the directors” emoluments disclosed above, certan director of the Company reccive
emoalumenns fraom CLIE, the amuvunte of which have nor been sppomionéd between their services 1o the

Company amd their services to CLIC

266 China Life Insurance Conspany Limited  Annsul Repon 2017
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Notes to the Consolidated Financial Statements (continued)

Fore the year endod 31 Decomber 2017

41 DIRECTORS', SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUNERATION (continued)

{h) Supervisars’ emaluments

The AEErEpAle amounts of e il |a.m| 16 nidfreryisib ELTR ARy fure the year onded 11 Drxeriber 2T a8 an

fioll | omes:
Remuneration Peniion schome
Mame jraad Benefies im kind contributinm lotsl
RME theusand

Mian Pimg IMETE] 1250 K76 156460
Al Xiangming 1,257 1952 1272 1.576.1
\:i.ul__: Jigil g - - - -
Fham Fhaon £ 96.7 1249.0 - | 10049
Wang Cailei IHLT 14 7T 16558
| If-u-'d-lﬂu_: AT0.2 fir. 4 A8 G349

The aggregate amoants of emaluments paid o supervisors of the Company for the year ended 31 Bleceniber
2001 dr are an Follows;

Rlelrmed [eelared
Performiser  Saleatd of s “ham T il jicd
ine u bl Bezef ke s ] b
\;J-: e o= 11 BCOSE Gfy) Paser RS ool Syl -|‘. . Nakil

Maia Fizg 1A ) 10 Giid i e g T

B i 3 By imd TR I J5R1 5. () N 154 R
LIELHII L - - - a =

Lo Phany Wylg LN | Bods & i T 1 - 1AL
Wng il Ll g s i i i Tl

The ssmmpensation smenins dischosed dlmwe for these sipervisers fsr tie vear emiled 31 Decenbios 2016 wrre

reatared based on the finalised amounts determined during 2007

The supervisaws recerved the compensaion amounts disclosed above during their term of office in 2007 and
Jik1ds

Chlrms Life lsaramce Company Linsited  Ansusl Hepoee 20017 2'5?
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Notes to the Consolidated Financial Statements (continued)

For the year cnded 31 Devember 2017

41 DIRECTORS, SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUNERATION (continued)
ic)  Five Hi[_!J'll:!.l paid individuals
Fesr the year ended 31 Degember 2007, the five individiegls whose emolument: weee the ||||_:h;\| in the
Company include one director and three supervisors (20062 one director and lour supervison).

Details of the remuneration of the fve highest paid individuals are 0 follows:

2017 HilG
RMEB thowsand BMB theusand

Basac walaries, ho usinp allowances, other allowances and bemefies in kind 7 il i Hisl
Penwion scheitg contriliiois 508 Sh%
Tatal 7568 TAlG

The cmolumensz fell within ithe Fullnuinl_-' lrarmds

Mumber of individuwals
For the year ended 31 Devember
W17 Ml

B
=
=
-

AN — BALIED 000, i =
RARL 0000 ] - RAB2000,000 5 §
RAMB2, 0001 - MBI 000,000 =
AR MO0 - RMB4.000,000 = "
R, 000001 = BN B4, 300,000 -

For the year ended 31 [ecember 2017, no emsoluments have been paid by the Company to the directors,
chiel execumnve, supErvisoss o any. of the five 1||F|||rl-l |u|-.| individuals as an inducement 1o jodn or upon

joining the Company of as compensation for loas of office (2016: MNil)
The emoluments af the five highese jrald individuals are the jowl cnoluments paid w them during the year

There was o arrangemient under which & divector. chiel executive o supervisor walved or agread 10 waive
AT TEMMALTRETADMEN I.‘|1|T|||_I_ the wear.

268 China Life Insurance Conspany Limited  Annsul Repon 2017
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IFRS
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IFRS
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IFRS
IFRS 13
IFRS 7
IFRS 13
IFRS 13
3
GAAP 2010 31
10
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GAAP

IFRS

321/341



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)
oOoOooodn

GAAP

IFRS

GAAP

IFRS IAS 39

322/341



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

ooooooo
GAAP
10
IFRS
GAAP
(@)
b
c
11
IFRS
GAAP

22

2013 9
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17.13

2018

2013 2014 2015 2016 2017
17.31 19.78 20.37 18.52 17.32
13.89 16.39 18.55 15.06 15.75
15.79 17.18 19.40 16.33 16.60
17.31 19.47 18.56 16.78 17.28
100
2017 11 2017 12 2018 2018 2018 2018
17.26 17.32 17.45 17.48 16.95 17.29
16.85 16.96 17.09 16.82 16.57 16.84
17.05 17.13 17.26 17.17 16.78 17.06
100

100
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H
H
2014 2037 12 31 15.315% 15.315% %
2038 15% 15% %
2014 2037 12 31
20.315% 2038 20%
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115
2017 12 31

1ASB
IFRS 2017 12 31

1SA
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2017 12 31
78.73 20,251.3
/
3.1
4.1.3
2017 12 31
136.3
2016 12 31 10.1
2017

2017
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2017 12 31

1471.0

4.3
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Independent auditor's report

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Opinion

We have audited the consolidated financial statements of China Life Insurance Company Limited (the “Company”)
and its subsidiaries (the “Group”) set out on pages 8 to 115, which comprise the consolidated statement of financial
position as at 31 December 2017, and the consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position
of the Group as at 31 December 2017, and of its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with International Financial Reporting Standards (“IFRSs”) issued by
the International Accounting Standards Board (“IASB”) and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”) issued by the International
Auditing and Assurance Standards Board. Our responsibilities under those standards are further described in the
Auditor's responsibilities for the audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the Code of Ethics for Professional Accountants (the “Code”) issued
by the Hong Kong Institute of Certified Public Accountants, and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole and in forming our opinion thereon, and we do not provide
a separate opinion on these matters. For each matter below, our description of how our audit addressed the matter
is provided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the consolidated
financial statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the
consolidated financial statements. The results of our audit procedures, including the procedures performed to
address the matters below, provide the basis for our audit opinion on the accompanying consolidated financial
statements.
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To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Key audit matter

How our audit addressed the key audit matter

Valuation of insurance contract liabilities

The Group had significant insurance contract liabilities
stated at RMB2,025.13 billion as at 31 December 2017,
representing 78.73% of the Group’s total liabilities. This
is an area that involves significant judgement over
uncertain future outcomes, including primarily the timing
and amount of ultimate full settlement of policyholder
liabilities. Actuarial models are used to support the
calculation of insurance contract liabilities. The
complexity of the models may give rise to errors as a
result of inaccurate/incomplete data or the design or
application of the models. Assumptions used in
actuarial models, such as mortality, morbidity, lapse
rates, discount rates, expense assumptions, and so on,
are set up by applying estimates and judgements based
on the experience analysis and future expectations by
management.

The Group’s disclosures about valuation of insurance
contract liabilities are included in Note 3.1, which
specifically explains the uncertainty of key assumptions
applied in the valuation. Please also refer to Note 4.1.3
for the sensitivity analysis of the impact of changes in
key assumptions on the performance of the Group.

In our audit, we involved our internal actuarial
specialists to perform the following audit procedures in
this area, which included among others:

Assessing the design and testing the operating
effectiveness of internal controls over the
insurance contract liabilities valuation processes
including management'’s determination and
approval processes for experience analysis and
setting of assumptions, calculation processes for
actuarial estimation and actual result, and so on;

Assessing the assumptions by reference to the
industry data, and considering both historical
experience and business expectation of the Group;

Establishing models independently to test the
valuation of liabilities for selected insurance
products; and

Analysing the movement of these liabilities
considering the changes in actuarial assumptions

of the reporting period.

We tested the underlying data used in the valuation of

these liabilities, and compared it with original
documents. By applying our insurance industry
knowledge and experience, we compared the

methodology, models and assumptions used by the
Group against recognised actuarial practices.

336/341
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To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Key audit matter

How our audit addressed the key audit matter

The impairment test for investment in an associate

The Group held material investment in an associate,
Sino-Ocean Group Holding Limited (“Sino-Ocean”), a
company listed on the Stock Exchange of Hong Kong
Limited, with a carrying value of RMB13.63 billion as at
31 December 2017. As the quoted market price of this
investment had been below its carrying value for more
than one year, the Group performed impairment tests
with the assistance from an external valuer in prior
years, based on which an accumulated impairment loss
of RMB1.01 billion was recorded as at 31 December
2016. During 2017, the quoted market price of this
investment was still below its carrying value, and the
Group performed an impairment test with the assistance
from an external valuer at the year end of 2017 as well,
with the result that no further impairment loss was
needed to be recorded. In the assessment of the value
in use of this investment, business assumptions for the
projection of future cash flows and the determination of
the discount rate were made by management based on
their analysis of the historical operating results and the
estimation of future expectations.

Disclosure of the impairment of this investment is
disclosed in Note 8.

In our audit, our internal valuation specialists were
involved to review the technique and the discount rate
used in the impairment test with reference to valuation
guidelines and industry practices, and our procedures
included:

Assessing the comparable companies selected to
generate certain inputs in calculating the Weighted
Average Cost of Capital by reference to the
financial and operational information of those
companies and Sino-Ocean; and

Calculating the Weighted Average Cost of Capital
using the Capital Asset Pricing Model.

We assessed the objectivity and capability of the
external valuer. We compared the selling prices of
development properties and rentals of investment
properties with the historical business performance of
Sino-Ocean and industry data to review the
assumptions used in the cash flow projection.
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To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Key audit matter

How our audit addressed the key audit matter

Fair value of financial assets

The Group held material investments in certain financial
assets such as private equity funds, preference shares,
other equity and debt investments, which are accounted
for as available-for-sale securities at fair value and
securities at fair value through profit or loss with the
total amount of RMB147.10 billion as at 31 December
2017. These investments are classified as level 3 in the
fair value hierarchy, as their fair values are measured
using valuation techniques with  unobservable
significant inputs. Fair value measurement can be a
subjective area and more so for areas of the market
reliant on model based valuation or with weak liquidity
and price discovery. The selection of valuation
techniques for these financial assets can be subjective
and is so for assumptions. The use of different
valuation techniques and assumptions could produce
significantly different estimates of fair value.

Note 4.3 discloses the balance of these investments,
the valuation techniques and significant unobservable
inputs used in the measurement of the fair value of
these investments.

In our audit, our internal valuation specialists were
involved to assess the valuation techniques against
industry practice and valuation guidelines, compare
assumptions used against industry benchmarks,
investigate significant differences and perform our own
independent valuations where applicable.

We tested the valuation, verification and model
approval processes, and evaluated the design and
operating effectiveness of the internal controls over
those processes.
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To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Other information included in the Annual Report

The directors of the Company are responsible for the other information. The other information comprises the
information included in the Annual Report, other than the consolidated financial statements and our auditor's report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the consolidated financial statements

The directors of the Company are responsible for the preparation of consolidated financial statements that give a
true and fair view in accordance with IFRSs issued by the IASB and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of the consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors of the Company are responsible for assessing the
Group'’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors of the Company either intend to liquidate the Company
or to cease operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in discharging their responsibilities for
overseeing the Group's financial reporting process.

Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Our report is made solely to you, as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.
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To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Auditor's responsibilities for the audit of the consolidated financial statements (continued)

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group'’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements

regarding independence and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
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To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Auditor's responsibilities for the audit of the consolidated financial statements (continued)

From the matters communicated with the Audit Committee, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Ng Chi Keung.

Ernst & Young
Certified Public Accountants

Hong Kong
22 March 2018
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