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2018 22 2012 12 125,000,000 125,000,000
)
2018 343,500,000 343,500,000
2013 12
9]
2018 63,920,000 63,920,000
2015
®3)
2020
2015 1,449,800,000 1,449,800,000
2018 2015 95,800,000 95,800,000
2018 114,280,000 114,280,000
2015
2020
2015 765,600,000 765,600,000
2020 2017 95,230,000 95,230,000
2020 163,060,000 163,060,000
2017
2020
2017 1,020,100,000 1,020,100,000
2021 24 5,500,000 5,500,000
2017
2020 29
2017 170,000,000 170,000,000
2020 2017 373,220,000 373,220,000
2020 2017 290,900,000 290,900,000
2020 161,310,000 161,310,000
2017
2020
2017 1,480,800,000 1,480,800,000
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2020 11 2017 11 409,430,000 409,430,000
2020 11 79,610,000 79,610,000
2017 11
2020 11
2017 11 1,032,400,000 1,032,400,000
[€)) 2018 22
@ 2018
®3) 2018 12
2020 2018 288,210,000
2021 2018 88,200,000
2021 54,660,000
2018
2021

2018

1,000,000,000
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EFTA EU
EFTA
1973
EU
EEA
1995
EU
2004
EMU
2015
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NIB 1976
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1962
1952
1960
1960
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EMU
EU
2011
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1975 12
1997 28
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1997 11
1998 10 23
1998 1999 18
2003
2004
2005
2004
1988 19
NDF 1988 11
1989
1990
NEFCO NEFCO
NDF NEFCO
NDF NEFCO
NDF NEFCO
2004
2004
2004
2004

2004
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)
2017 12 31
2017 12 31
PIL
510
2010
GNI
2005 GNI
2005 GNI

®

2017 12 31

6,142
(5,723)

419
686
1,697
446

®
211

3,456

24,000

27,456

2,000 6,142
2011 16

1975

IMF

GNI
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2011 16
1,294 21.1
56 0.9
1,088 17.7
58 0.9
82 1.3
120 2.0
1,321 21.5
2,123 34.6
6,142 100.0
2016
PIL MIL
6,142 6.8 419
2004
2004
2004
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2017 12 31
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2017 2018 55.0
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2017 12 31

EU

F1-00171 249
34
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2016
2017 12 31
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*

250

21,697

16,423

846

MIL

18,736

EU
18,735
15,713

2016
500

2017

2017
-
PIL
PIL
2017 12 31
300
2017 12 31 MIL 21
(4)-
2017 12 31
16,410
2017 12
16,410
2017 12 31
283
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189.2
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2017 12 31
2 0.0
1,364 8.4
189 1.2
3,404 20.9
126 0.8
28 0.2
581 3.6
200 1.2
537 3.3
3,869 23.8
482 3.0
1 0.0
5,467 33.6
16,249 100.0
161
16,410
2015
500
SMC SME 250
SME/SMC
MCC 500
2017 238 MCC 63
SME SMC
PIL MIL 2017 12 31
961 846
MIL 44 21
31
PIL
PIL
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2017 12 31

2017 12



PIL

PIL
45.0

1982

PIL
1.8

PIL

2017 12 31

379,208
16,486
318,902
17,020
24,053
35,108
387,087
622,135

1,800,000

O]l 0o O W © N O -

214 961
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21
34
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13

15

38

23
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21
34
217

13

15

38

23

56

412
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PIL
PIL
PIL
2005
44
MIL

266

MIL

300 MIL

MIL

MIL
100

MIL

140 140
8 8
6 6
169 169
12 12
4 4
93 188
28 28
44 44
4 4
511 606
922 1,037
-93 -93
17 17
846 961
2017 12 31
21 2017 12 31
2014 2016
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MIL 2017 12 31

21 44

2017 12 31 642 17,232 2017 12 31

()
5,094 29.6
4,722 27.5
4,665 27.1
2,428 14.1
283 1.6
17,193 100.0
-93

178

17,232

2017 12 31 13,596
3,596

2017 12 31

2018 1,615
2019 1,871
2020 1,573
2021 1,968
2022 2,094
2023 8,072
17,193

-93

178
17,232
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2017 12 31 /
30
2017 12 31
7,642
2,362
6,913
276
17,193
-93
-46
178
17,232
2017 12 31
)
285
779
1,063 6.3
3,163 18.5
50
3,474 20.3
1,819 10.6
1,196 7.0
849 5.0
5,165 30.2
85 0.5
283 1.7
17,099 100.0
-46
178
17,232
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75
20
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2017 12 31 10
1 2.3 13.2
2 2.0 11.5
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IFRS
PIL

2018
IFRS
2017 12 31

®
11

NDEP NDEP
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NEFCO KFW
2017
352.9
2009
1.0 NDEP
NDEP
26
NDEP
2012 NDPTL
EU
2006 30
Helcom
BSAP 2021
2009 BSAP

2008

100.3

NDPTL

2013
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EU EU
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2017 12 31

IFRS

€Y)

@ G

15

20
MTN

2017 58 12
3,280 EMTN

2017
4.9 5.2
NEB
NEB

10,186
2,362
1,677
2,894
1,688

170
3,079
1,573

23,628

371

24,000

15 16 19

2017

us

5,943

50
1.25

EU

26/127

EMTN

MTM
1.0
2016



EDINETOOOO

OO0 O0OO(E06042)
OoOoOoOoOodno
2017 NIB 2,910 2017
920 NIB
2017 2018 6.5 7.0
2008 ECP
ECP STEP
EMTN
NIB
4)-
2017 2018
NIB 5)
15 2017 ECP
2014 2010 12
EU
12
2017 417
2017
10,454
3,739.7 36
6,714.4 64
2017 83
HQLA 85
95
LCR NSFR
2016
®) 2017
547 ®)
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1999
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2017 2016

300,116 311,856
-61,793 -70,047
3) () 238,323 241,809
®) 8,536 13,124
-2,574 -2,025
5,963 11,099
) 17,563 23,292
-616 22
261,233 276,222
©) -30,774 -28,637
®) -12,424 -13,617
(13) -1,675 -2,319
-44,873 -44,573
216,359 231,649
© -5,378 -19,839
210,981 211,810
25,167 -28,202
25,167 -28,202
236,148 183,608
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2017 2016
%) 4,736,109 4,455,860
8,771 8,771
(10) 6,594,935 6,572,244
16,395 18,901
6,620,101 6,599,916
11) 17,231,623 16,640,030
(12) 5,320 938
12) 30,286 26,723
(14) 1,027,915 2,156,921
(19) 29,399 12,589
1,057,314 2,169,510
272,045 285,353
29,952,798 30,178,330
(18)(24) 562,823 1,310,873
17,327 17,973
580,150 1,328,846
99,490 -

(15)

23,934,066 23,825,644
65,688 81,745
23,999,754 23,907,389
(16) 1,597,451 1,444,341
(16) 10,190 11,355
1,607,641 1,455,696
209,511 211,294
26,496,545 26,903,225
an 3,456,253 3,275,105
29,952,798 30,178,330
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2015 12 31 418,602 686,325 1,430,252 395,919 215,398 0 3,146,497
- - - - 211,810 - 211,810
- - - - - -28,202 -28,202
0 0 0 0 211,810 -28,202 183,608
- - 110,398 50,000 -160,398 - 0
- - - - -55,000 - -55,000
2016 12 31 418,602 686,325 1,540,651 445,919 211,810 -28,202 3,275,105
- - - - 210,981 - 210,981
- - - - - 25,167 25,167
0 0 0 0 210,981 25,167 236,148
- - 156,810 - -156,810 - 0
- - - - -55,000 - -55,000
2017 12 31 418,602 686,325 1,697,461 445,919 210,981  -3,035 3,456,253
2017 2016
155,981 156,810
55,000 55,000
/ 210,981 211,810
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2017 2016

12 12
210,981 211,810
-15,434 1,548
1,675 2,319
13,308 13,625
-1,783 -11,506
5,378 19,839
5,927 -4,271
2,581 -628
11,653 20,926
-3,146,630 -3,373,252
1,831,788 2,464,579
-558 -32
620,015 -110,135
-695,384 -1,018,840
-472,750 -786,103
-2,229,069 -2,287,945
2,034,312 1,843,682
- -850
3,000 2,714
167,559 -47,891
-24,198 -490,290
-4,382 -938
-5,239 -682
-16,461 10,698
-26,082 9,078
-50,280 -481,212
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5,042,745 6,700,059
-3,753,856 -3,823,944
-1,990,713 380,563
198,177 3,256,678
-645 -27
1,056,858 265,363
256,161 -86,468
-3,711 1,409
-55,000 -55,000
1,253,662 125,277
1,451,839 3,381,955
928,810 2,114,639
(24) 3,144,987 1,030,348
(24) 4,073,797 3,144,987
313,424 325,481
-63,576 -81,553
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11
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11
1997 11 NIB NEFCO NDF
NIB 1998 10 23 1998
1998 10 23 1998 1998
1999 18
2003 2005
NIB
NIB 2004 2005
2005 NIB
2004
NIB
NIB
1988 19
NDF
NDF 1988 11 NDF
1989 NDF NDF
1990
NEFCO NEFCO
NEFCO
NDF NEFCO NIB
NDF NEFCO NIB
NDF NEFCO
/ NIB NIB

NDF NEFCO
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2004 NIB
NIB
2004 NIB
2004 NIB
2004
NIB
NIB
2004 NIB
2004 NIB
2004 NIB
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2010 10 20 NIB
NIB NIB
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2017 12 31 6,142
419
PIL 17

10

PIL
PIL

43/127



EDINETOOOO
OO0OOOO(E06042)
oooooog

NDF
NEFCO

Keva

44/127



EDINETOOOO

OO0OOOO(E06042)
oooooog
2017
2017

1ASB

2018 IFRS
IFRS IFRS
2014 1ASB IFRS
FVOCI
2018 2014 1ASB IFRS
IFRS
FVOCI
SPPI
FVOCI 2018
ECL
12
ECL ECL
ECL
2018
2018
IAS 16
IAS 17
2019

IFRS
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/
50
75
PD
PD
EL EL
LGD
LGD
LGD
20
D
10 AAA BBB- Aaa Baa3

2017
11
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2017 12 31
20,000 W oo
30%

rrern e el
15,000 — — B 5%

11%

5,000

CSA
GMRA
1SDA
1,110 571
1,375
CSA
CSA
2017
CSA
CSA
556 2016 1,420
2016
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i

HEREFRAES LU OO RMAMN e

MRS UL oo R "ilie

J—x E = xF oo FTEERE T HE

S|ITICHT HELRBTIRIET D RIHE
MERE G L < i2nERE oMY & i 50%8 k
FHTHERICHT D 20D ERIREE
THORMHE

mEECHFEEEC TS L
R EOHN B RS RET A RH S

BOffiz et 5 B ITE A REET S R &

1SDA

2017
2016 2,264

540

2016

92
CSA
0.5
2017
547

2016 1,309

111 18

2016 207
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EL
2017 12 31 2016 12 31
S&P
1-2 AAA/AA+ 5,321 5,516 10,838 4,458 5,005 9,463
3-4 AA/AA- 1,249 2,417 3,666 1,231 1,991 3,223
5-6 A+/A 1,888 787 2,675 1,544 1,164 2,707
7-8 A-/BBB+ 4,790 74 4,864 4,799 232 5,031
9-10 BBB/BBB- 3,444 2 3,446 3,582 1 3,583
11-12 BB+/BB 1,962 0 1,962 1,671 0 1,671
13-14 BB/BB- 524 0 524 718 0 718
15-16 BB-/B+ 136 0 136 289 0 289
17-18 B/B- 8 0 8 15 0 15
19-20 B-/CCC 5 0 5 7 0 7
D 7 0 7 21 2 23
19,333 8,796 28,129 18,335 8,396 26,730
D
100 100 118 45 163
93 93 97 42 140
7 0 7 21 2 23
2017
30 EL1-2
2017 86 2016 85

100 2016 99.9

EL 17-20
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2017 12 31 2016 12 31
1,485 1,602 3,087 1,324 1,311 2,635
227 0 227 215 0 215
4,009 1,461 5,470 4,068 911 4,978
615 0 615 618 1 619
267 48 315 232 48 280
653 0 653 625 0 625
4,277 374 4,651 4,103 277 4,380
5,873 1,407 7,280 4,944 1,334 6,278
93 0 93 125 0 125
176 937 1,113 253 800 1,054
564 99 663 587 31 618
778 2,297 3,074 903 3,136 4,039
317 570 888 336 547 883
19,333 8,796 28,129 18,335 8,396 26,730
2017 90 2016 88
2017 +19
104 2016
152 MIL 44 2016 55
22 2016 25
2016

56 2016 46
26 2016 37
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2017 12 31 2016 12 31
45 0 45 125 0 125
939 0 939 1,053 0 1,053
3,691 0 3,691 3,540 0 3,540
524 0 524 568 0 568
932 0 932 977 0 977
638 0 638 551 0 551
2,759 5,488 8,246 2,202 5,275 7,477
265 0 265 186 0 186
267 0 267 309 0 309
3,896 0 3,896 4,255 0 4,255
5,377 3,308 8,685 4,569 3,121 7,689
19,333 8,796 28,129 18,335 8,396 26,730
2017
67 2016 67
2017 1.3
2017

2017 12 31 2016 12 31

11 10

10 18 17

20 28 27

2017
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2017 12 31 2016 12 31

4.00 0.81 1.94

1.00 0.42 0.17

1.00 0.32 0.30

1.00 0.50 0.28

4.00 2.20 1.77

2017
2017
2017
1.8 2016
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1,069 10 356 3
2,749 26 3,273 29
2,770 26 2,570 23
1,476 14 1,544 14
2,391 23 3,354 30
10,454 100 11,097 100
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CODM
CODM CODM
11 15
2014
2010 12
EU
12 2017
417
2017
10,454 3,739.7
36 6,714.4 64
2017
83 HWLA 85
95
LCR NSFR
A
2016
2017 547.2
18

€Y 0
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2017 200
166.8
2017 12 31 10
2017 12 31 14
2017
153,208 31,792 53,323 85,116 238,323
6,956 1,580 1,580 8,536
-111 -1,636 -827 -2,463 -2,574
4,195 4,500 8,868 13,368 17,563
-616 -616 -616
-28,653 -10,182 -4,364 -14,545 -43,198
-1,023 -457 -196 -653 -1,675
-5,378 - - - -5,378
/ 129,194 24,981 56,804 81,787 210,981
2016

150,404 28,224 63,181 91,405 241,809
10,531 2,478 115 2,593 13,124
-165 -1,273 -587 -1,859 -2,025
825 14,416 8,051 22,467 23,292
- 22 - 22 22
-27,661 -10,215 -4,378 -14,592 -42,254
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3,592 10,250 1,449 1,653 -2 7,580 1,973 26,497
3,248 0 0 0 0 0 -3 3,245
6,841 10,250 1,449 1,653 -2 7,580 1,970 29,742
2017 12 31
197 10 1 0 3 2 -2 211
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3,124 463 1 1 865 2 - 4,456
9 - - - - - - 9
4,351 1,172 187 170 691 - - 6,572
19 - - - - - - 19
4,379 1,172 187 170 691 0 0 6,600
7,557 2,414 2,927 2,599 649 216 278 16,640
1 - - - - - - 1

27 - - - - - - 27
-8,547 7,243 -2,035  -1,194  -2,215 7,288 1,616 2,157
4 9 - - - - - 13
-8,544 7,252 -2,035  -1,194  -2,215 7,288 1,616 2,170
68 80 7 21 7 98 4 285
6,611 11,381 1,088 1,598 -4 7,605 1,898 30,178
1,036 275 - - - - - 1,311
18 - - - - - - 18
1,054 275 0 0 0 0 0 1,329
2,165 11,039 1,083 1,581 - 7,505 452 23,826
57 - - - - - 25 82
2,222 11,039 1,083 1,581 0 7,505 477 23,907
- - - - - - 1,444 1,444

11 - - - - - 0 11

11 0 0 0 0 0 1,444 1,456

19 72 4 17 -3 98 4 211
3,306 11,386 1,087 1,598 -3 7,604 1,925 26,903
3,091 0 0 0 0 0 -28 3,063
6,397 11,386 1,087 1,598 -3 7,604 1,897 29,967

2016 12 31

214 -5 1 0 -1 2 1 212
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23
NDF NEFCO
NIB NDF NEFCO
NIB
NDF NEFCO
/ NIB
NDF NEFCO
NDF NEFCO
12 31 12 31
2017 - -84 38 17,271
2016 - -60 10 18,045
NDF,, NEFCO
NDF NEFCO
2017 146 266
2016 146 267
24
12 31
2017 2016
™ 63,997 107,049
2,184,787 1,122,663
@ 2,487,325 3,226,148
4,736,109 4,455,860
® -562,823 -1,310,873
® -99,490 -
4,073,797 3,144,987
928,810 2,114,639
L 12 31 344 205
@ 5,806 6,138
®) 552,668 1,310,597
) 3,662
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2017 12 31 2016 12 31

DKK 7.4449 7.4344
ISK ™ 124.7 118.8
NOK 9.8403 9.0863
SEK 9.8438 9.5525
ARS @ 2254242 16.72175
AUD 1.5346 1.4596
BRL 3.9729 3.4305
CAD 1.5039 1.4188
CHE 1.1702 1.0739
CZK 25.535 27.021
GBP 0.88723 0.85618
HKD 9.372 8.1751
INR 76.6055 71.5935
JPY 135.01 123.4
VXN 23.6612 21.7719
NZD 1.685 1.5158
PLN 4.177 4.4103
RUB 69.392 64.3
SDR ® 0.84213 0.78411
SGD 1.6024 1.5234
TRY 4.5464 3.7072
WD @ 35.532 34.1662
USD 1.1993 1.0541
ZAR 14.8054 14.457
(€))
(@)
(3) 2017 12 31 2016 12 31 IVE

26
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Independent Auditor's Report

To the ControlCommittee of the Nordic Investment Bank

Independent Auditor's Reporton the Financial Statements

Opinion

In our capacity as auditors appointedby the Control Committee of the Nordiclnvestment Bank we have
audited the financial statements of Nordic Investment Bank for the year ended 31 December,2017. The
financial statements comprise the statement of financial position, statement of comprehensive income,
statement of changesin equity, cash flow statementand notes, including a summary of significant
accounting policies.

In our opinionthe financial statements give a true and fair view of the Nordic Investment Bank's financial

position as at December 31, 2017 and of its financial performance and its cash flows for the year ended in
accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under
those standards are further describedin the Auditor's Responsibilities for the Audit of FinancialStatements
section of our report.

We are independent of the Bank in accordance with the International Ethics Standards Board of
Accountants' Code of Ethics for Professional Accountants(IESBA Code) togetherwith the ethical

requirements that are relevantto our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA code.

We believe that the audit evidence we have obtainedis sufficient and appropriate to provide a basis for our
opinion.

Materiality

The scope of our audit was influenced by our application of materiality. The materiality is determined
based onour professional judgement and is used to determinethe nature, timingand extent of our audit
procedures and to evaluate the effect of identified misstatements on the financialstatements as a whole.
The level of materiality we set is based on our assessment of the magnitude of misstatements that,
individually or in aggregate, could reasonably be expected to have influenceon the economic decisions of
the users of the financialstatements. We have also takeninto account misstatements and/or possible
misstatements that in our opinion are material for qualitative reasonsfor the users of the financial
statements.

Key Audit Matters

Key audit mattersare those mattersthat, in our professional judgment,were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our
auditof the financial statements as a whole, and in forming our opinion thereon,and we do not provide a
separate opinion on these matters.

We have also addressedthe risk of management overrideof internal controls.This includes consideration of
whether there was evidence of management bias that represented a risk of material misstatement due to
fraud.

KPMG Oy Ab, a Finnish limitedliability company and a member firm of the KPMG network of independent
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member firms affiliated with KPMG International Cooperative ("KPMG International”), a Swiss entity.

Business ID 1805485-9 Domicile Helsinki

108/127



EDINETOOOO
OO0OOOO(E06042)
oooooog

Auditors report
Financial year 2017

THE KEY AUDIT MATTER HOW THE MATTER WAS ADDRESSED
IN THE AUDIT

Valuation of financial placements and derivatives (Refer to Summary of significant
Accounting policies: Determination of fair value, Financial placements, Derivative
instruments and hedge accounting and to the notes 10, 14, 16 and 19 to the
financial statements)

Due to the business model in use by NIB, assets classified as financial placements account for a substantial
part of the balance sheet. NIB also has substantial positionsin derivative financial assetsand financial
liabilities due to its policy to hedge interest rate and currency risk.

The valuation of these items has a significant impact on the Statement of Comprehensive Income so they
have been identified as a key audit area

Our audit procedures over financial placements included, among others,

Assessment and testing of the design and operating effectiveness of the controls over
valuations.

Valuation testing by comparing values in accounting to independently obtained market prices.

Assessing the valuation of Other debt securities held at amortisedcost for indications of
impairment.

Confirming existence of these items at year end by obtaining externalconfirmations.

Our audit procedures over derivative financial assets and financial liabilities included, among others,

Assessing the appropriateness of the calculation modelsused.
Challenging the assumptions used by comparing to market information.
Identifying controls over the calculation process and assessing theireffectiveness.

Testingthe valuation of the derivatives on a spot check basis by using marketdata obtained from
an external providerof market information.

We also read and assessedthe disclosures made in the financial statements for valuation
adjustments

109/127



EDINETOOOO
OO0OOOO(E06042)
oooooog

Hedge accounting (Refer to Summary of significant accounting polices: Derivative
instruments and hedge accounting and note 19 to the financial statements)

NIB uses hedgeaccounting to reducethe accounting mismatch in the reporting between the accounting of
financial assets, financial liabilities and the accounting of related derivative contractshedging inherent
market risksof borrowing and lending activities

Due to the complexity of the accounting requirements for hedgeaccounting and the related accounting
practices applied, the application of hedge accounting has been considered a key audit area.

Our procedures included, among others,

Assessing the internal controlprocedures relating to inclusion of derivatives in a hedge
accounting relationship and the effectiveness tests.

Assessing the accounting treatment of the hedging relationships for compliance with the
relevant accounting standard by assistance of our financial instruments accounting specialists.

Assessing the hedge effectiveness testing which is prepared by NIB.

We also read and assessedthe disclosures made in the financial statements for hedge
accounting.

Impairment of loans (Refer to Summary of significant accounting polices: Impairment of
loans and receivables and notes 9 and 11 to the financial statements.)

Management judgement is requiredto determine the amount and timing of loan impairment provisions.

Dueto the substantial size of loans outstanding on the balancesheet and the significance of the judgement
applied, impairment of loanshas been identified as a key audit area.

Our procedures included, among others,

Gaining an understanding of the impairment processand identifying and testing the key
controlsin place.

Inspecting the minutes of the key governance meetingsincluding Credit Committee and Board
to ensure that there are governance controlsin place.

Evaluating the borrowers where increased credit risk has occurredand assessing the level of
collective impairment booked. For significant provisionsmade, we understood and challenged
the provisioning methodologies and underlying assumption used by comparing to our own
expectations based on our knowledgeof the macroeconomic environment and the
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borrowers.

- Comparing realisedcredit losses to the
impairments booked to assess the
reasonableness of impairment provisions.

- We also read and assessed the disclosures
made in the financial statements
concerningapplication of IFRS9 -
impairments, applicable on or
after 1 January 2018.

Responsibilities of the Board of Directors and the Presidentfor the Financial Statements

The Board of Directors and the Presidentare responsible for the preparation and fair presentation of
financial statements in accordance with International FinancialReporting Standards (IFRS), and for such
internal control as they determineis necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directorsand the President are responsible for
assessing the Bank's ability to continue as going concern,disclosing, as applicable, matters relating to
going concern and using the going concernbasis of accountingunless there is an intentionto liquidate the
Bankor to cease operations, or there is no realisticalternative but to do so.

Those chargedwith governance are responsiblefor overseeing the Bank's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assuranceon whether the financial statementsas a whole are free
from material misstatement, whetherdue to fraud or error, and to issue an auditor's report that includesour
opinion. Reasonable assurance is a high level of assurance, but is nota guarantee that an audit
conducted in accordance with ISAs will always detect a materialmisstatement when it exists.
Misstatements can arise from fraud or error and are considered materialif, individually or in aggregate,
they could reasonably be expected to influence the economicdecisions of users taken on the basis of the
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintainprofessional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that issufficient and appropriate to provide a basis for our opinion.The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the overrideof internal control.

- Obtain an understanding of internal control relevant to the auditin order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Bank's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of the Board of Directors' and the President's use of the going
concern basis of accounting and based on the audit evidence obtained,whether a materialuncertainty

exists related to events or conditions that may cast significant doubt on the Bank's abilityto continue
as
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a going concern. If we concludethat a material uncertainty exists, we are required to draw attentionin
our auditor's reportto the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion.Our conclusions are based on the audit evidence obtained up to
the date of our auditor'sreport. However, futureevents or conditions may cause the Bank to cease to
continue as a going concern.

Evaluate the overallpresentation, structure and content of the financial statements, includingthe
disclosures, and whetherthe financial statements represent the underlyingtransactions and events so
that the financial statements give a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope andtiming of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regardingindependence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those chargedwith governance, we determine those matters that
wereof most significance in the audit of the financial statements of the current period and are therefore
the key audit matters.We describe these matters in our auditor'sreport unless law or regulation precludes
public disclosure aboutthe matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweighthe public interestbenefits of such communication

Other Reporting Requirements
Information in relation to the Audit Engagement

Auditors representing KPMG have been appointed as auditors by the ControlCommittee since the
financial year 2008. The undersigned auditorshave acted as responsible auditors since financial year
2016.

Other Information

The Board of Directorsand the President are responsible for the other information. The other information
comprises information included in the report of the Board of Directors, in the Operatingand financial
review and in the Annual Report, but does not includethe financial statementsand our report thereon. We
obtained the report of the Board of Directors and the Operatingand financial review prior to the date of
the auditor's report, and the AnnualReport is expectedto be made available to us after that date.

Our opinionon the financial statements does not cover the other information.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

In our opinion, the information in the reportof the Board of Directorsand in the Operating and financial
review is consistent with the information in the information in the financial statements.

If, based on the work we have performedon the report of the Board of Directors and on the Operating
and financial review, we conclude that there is a materialmisstatement of this other information, we are
required to reportthis fact. We have nothingto report in this regard.
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Report on the other requirements

In accordance with the Terms of Engagement our audit also included a review of whether the Board of
Directors' and the President's administration have complied with the Statutesof the Bank. It is our opinion that
the administration of the Board of Directorsand the President complied with the Statutesof the Bank.

Helsinki 9 March,2018

Marcus Totterman
Authorised Public Accountant, KHT

Anders Tagde
Authorised Public Accountant

KPMG Oy Ab
Toolonlahdenkatu 3A 00100 Helsinki Finland

KPMG AB

Vasagatan 16
111 20 Stockholm Sweden
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2017 12 31

2017 12 31
IFRS

1ESBA
IESBA

10 14 16 19
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19

NIB

NIB

11
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IFRS
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Independent Auditor's Report

To the ControlCommittee of the Nordic Investment Bank Independent

Auditor's Report on the Financial Statements Opinion

In our capacityas auditors appointed by the ControlCommittee of the Nordic Investment Bank we have
audited the financial statementsof Nordic Investment Bank for the year ended 31 December,2016. The
financial statements comprise the statementof financial position,statement of comprehensive income,
statement of changesin equity, cash flow statementand notes, includinga summary of significant
accounting policies.

In our opinion the financial statements give a true and fair view of the Nordic Investment Bank's financial
position as at December31, 2016 and of its financial performance and its cash flows for the year ended in
accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conductedour audit in accordance with International Standardson Auditing. Our responsibilities under
those standards are furtherdescribed in the Auditor's Responsibilities for the Audit of Financial Statements
section of our report.

We are independent of the Bank in accordance with the International Ethics Standards Boardof
Accountants’ Code of Ethics for Professional Accountants(IESBA Code) togetherwith the ethical
requirements that are relevant to our audit of the financialstatements, and we have fulfilledour other
ethicalresponsibilities in accordance with these requirements and the IESBA code.

We believethat the audit evidencewe have obtained is sufficient and appropriate to provide a basis for our
opinion.

Materiality

The scope of our audit was influenced by our application of materiality. The materiality is determined
based on our professional judgement and is usedto determine the nature, timingand extent of our
auditprocedures and to evaluatethe effect of identified misstatements on the financialstatements as a
whole. The level of materiality we set is based on our assessment of the magnitude of misstatements
that,individually or in aggregate, could reasonably be expected to have influenceon the economic
decisions of the users of the financial statements. We have also taken into account misstatements and/or
possible misstatements that in our opinionare material for qualitative reasonsfor the users of the financial
statements.

Key Audit Matters

Key audit matters are those mattersthat, in our professional judgmentwere of most significance in our
audit ofthe financial statements of the current period. These matterswere addressed in the contextof our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on thesematters.

We have also addressedthe risk of management overrideof internal controls.This includes consideration of
whether there was evidenceof management bias that represented a risk of material misstatement due to
fraud.
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Nordic Investment Bank

Auditor's report
Financial year 2016

THE KEY AUDIT MATTER HOW THE MATTER WAS ADDRESSED IN
THE AUDIT

Valuation of financial placements and derivatives (Refer to Summary of significant
Accounting policies: Determination of fair value, Financial placements, Derivative

instruments and hedge accounting and to the notes 10, 14, 16 and 19 to the financial
statements)

- Dueto the business model in use by NIB, assets classified as financial placements account for a substantial
part of the balance sheet. NIB also has substantial positions in derivative financialassets and financial
liabilities due to its policy to hedge interest rate and currency risk.

- Thevaluation of these items has a significant impact on the Statement of Comprehensive Income so they
have been identified as a key audit area

Our audit procedures over financial placements included, among others,

- Assessment and testing of the design and operating effectiveness of the controlsover valuations.
- Valuation testing by comparing values in accounting to independently obtained market prices.

- Assessing the liquidity of these items for indications of impairment.

- Confirming existence of these items at year end by obtaining external confirmations.

Our audit procedures over derivative financial assets and financial liabilities included, among others,
- Assessing the appropriateness of the calculation models used.

- Challenging the assumptions used by comparing to market information.

- ldentifying controls over the calculation process and assessing their effectiveness.

- Testingthe valuation of the derivatives on a spot check basis by using marketdata obtained from an
external providerof market information.

- We also read and assessedthe disclosures made in the financialstatements for valuation
adjustments
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Nordic Investment Bank
Auditor's report
Financial year 2016

Hedge accounting (Refer to Summary of significant accounting polices: Derivative instruments
and hedge accounting and note 19 to the financial statements)

- NIBuses hedge accounting to reduce the accounting mismatchin the reporting between the accounting of
financial assets, financial liabilities and the accounting of related derivative contractshedging inherent
market risks of borrowing and lending activities

- Theaccounting process has been subject to significant development duringfinancial year 2016. Inter alia
hedginginstruments included in fairvalue hedges excludes cross currency basis spread movements from
the hedging relationship recognizing movements in the hedging reserve through Other Comprehensive
Income.

- Dueto the complexity of the accounting requirements for hedge accounting, the change in NIB's hedge
accounting process and the effect on the line items in the Statement of Comprehensive Income, the correct
application of hedge accounting has been considered a key auditarea.

Our procedures included, among others,
- Assessing the internal controlprocedures relating to inclusion of derivatives in a hedge accounting
relationship and the effectiveness tests.

- Assessing the accounting treatmentof the hedging relationships for compliance with therelevant
accounting standardby using our financialinstruments accounting specialists.

- Challenging the assumptions used by comparing to marketinformation.
- Assessing the hedge effectiveness testing which is prepared by NIB.

- We also read and assessedthe disclosures made in the financial statementsfor hedge accounting.

Impairment of loans (Refer to Summary of significant accounting polices: Impairment of loans and
receivable and notes 9 and 11 to the financial statements.)

- Management judgement is requiredto determine the amount and timingof loan impairment provisions.

- Due to the substantial size of loans outstanding on the balancesheet and the significance of the judgement
applied, impairment of loans has been identified as a key audit area.

Our procedures included, among others,

- Gaining an understanding of the impairment process and identifying and testing the key controls
in place.

- Inspecting the minutes of the key governance meetings including Credit Committee and Board
to ensure that there are governance controls in place.
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Nordic Investment Bank
Auditor's report
Financial year 2016

- Evaluating the borrowers where
increased credit risk has occurredand
assessing the level of collective
impairment booked. For significant
provisions made,we understood and
challenged the provisioning
methodologies and underlying
assumption used by comparing to our
own expectations based on our
knowledge of the macroeconomic
environment and the borrowers.

- Comparing realisedcredit losses to the
impairments booked to assess the
reasonableness of impairment
provisions.

Responsibilities of the Board of Directorsand the President for the Financial Statements

The Board of Directorsand the President are responsiblefor the preparation and fair presentation of
financial statements in accordance with International Financial Reporting Standards (IFRS),and for such
internal control as they determineis necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors and the President are responsible for
assessing the Bank's ability to continue as going concern,disclosing, as applicable, matters relating to
going concern and using the goingconcern basis of accounting unless there is an intention to liquidate the
Bank or to cease operations, or there is no realisticalternative but to do so.

Those charged with governance are responsible for overseeing the Bank's financialreporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectivesare to obtain reasonable assuranceon whether the financial statements as a whole are free
frommaterial misstatement, whetherdue to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assuranceis a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists.Misstatements can arise
from fraud or error and are considered materialif, individually or in aggregate, they could reasonably be
expectedto influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintainprofessional
scepticism throughout the audit. We also:

- Identify and assess the risks of materialmisstatement of the financial statements , whether due to fraud
or error, design and performaudit procedures responsive to those risks,and obtain audit evidence that
is sufficient and appropriate to providea basis for our opinion.The risk of not detecting a material
misstatement resultingfrom fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,or the override of internalcontrol.

- Obtain an understanding of internal control relevant to the audit in order to designaudit procedures that
areappropriate in the circumstances, but not for the purposeof expressing an opinion on the
effectiveness of the Bank's internalcontrol.
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Nordic Investment Bank
Auditor's report
Financial year 2016

- Evaluate the appropriateness of accounting policiesused and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of the Board of Directors'and the President's use of the going
concern basis of accounting and based on the audit evidenceobtained, whether a material uncertainty
exists related to eventsor conditions that may cast significant doubt on the Bank's abilityto continue as
a going concern. If we conclude that a materialuncertainty exists, we are requiredto draw attention in
our auditor's report to the relateddisclosures in the financial statements or, if such disclosures are
inadequate, to modifyour opinion. Our conclusions are based on the audit evidence obtainedup to the
date of our auditor's report. However,future events or conditions may cause the Bank to cease to
continue as a going concern.

- Evaluate the overall presentation, structure and contentof the financial statements, includingthe
disclosures, and whetherthe financial statementsrepresent the underlyingtransactions and events so
that the financial statements give a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope
andtiming of the audit and significant audit findings, includingany significant deficiencies in internal control
that we identify duringour audit.

We also provide thosecharged with governance with a statement that we have complied with relevant
ethical requirements regardingindependence, and communicate with them all relationships and other
mattersthat may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those chargedwith governance, we determine those matters that
were of most significance in the audit of the financialstatements of the current period and are therefore the
key audit matters.We describe these matters in our auditor'sreport unless law or regulation precludes
public disclosure aboutthe matter or when, in extremely rare circumstances, we determine that a matter
should not becommunicated in our report becausethe adverse consequences of doing so would
reasonably be expected to outweighthe public interestbenefits of such communication

Other Reporting Requirements

Other Information

The Board of Directors and the Presidentare responsible for the other information. The other information
comprises information includedin the report of the Board of Directors,in the Operating and financial review
and in the Annual Report,but does not include the financial statementsand our report thereon. We
obtained the report of the Board of Directors and the Operating and financial review prior to the date of the
auditor's report,and the Annual Report is expected to bemade available to us after that date.

Our opinionon the financial statements does not cover the other information.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, considerwhether the other information is materially inconsistent with the
financial statementsor our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

In our opinion, the information in the reportof the Board of Directorsand in the Operating and financial
review isconsistent with the information in the information in the financialstatements.

If, based on the work we have performedon the report of the Board of Directors and on the Operating and
financial review, we concludethat there is a materialmisstatement of this other information, we are required
to report this fact. We have nothing to report in this regard.
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Financial year 2016

Report on the other requirements

In accordance with the Terms of Engagement our audit also included a review of whether the Board of
Directors' and the President's administration have complied with the Statutesof the Bank. It is our opinionthat
the administration of the Board of Directorsand the President complied with the Statutesof the Bank.

Helsinki 10 March, 2017

Marcus Totterman
Authorised PublicAccountant, KHT

KPMG Oy Ab
Toolonlahdenkatu 3A 00100 Helsinki Finland

Anders Tagde
Authorized Public Accountant

KPMG AB
Vasagatan 16
111 20 Stockholm Sweden
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