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31
2018 2017 2016 2015 2014

$ 500,343 $ 485,873 $ 482,130 $ 485,651 $ 476,294

3.0 0.8 0.7) 2.0 1.6

$ 495,761 $ 481,317 $ 478,614 $ 482,229 $ 473,076

3.0 0.6 0.7) 1.9 1.6
® 2.2 1.4 0.3 0.5 (0.5)
2.1 1.6 1.0 0.6 0.6)

2.8 0.5 3.2) 0.0 0.3

24.7 24.9 24.6 24.3 24.3

21.5 21.2 20.3 19.4 19.3

$ 20,437 $ 22,764 $ 24,105 $ 27,147 $ 26,872

9,862 13,643 14,694 16,182 15,918

$ 3.28 $ 4.38 $ 4.57 $ 4.9 $ 4.85

2.04 2.00 1.96 1.92 1.88

$ 43,783 $ 43,046 $ 44,469 $ 45,141 $ 44,858
114,818 114,178 116,516 116,655 117,907

204,522 198,825 199,581 203,490 204,541

36,825 42,018 44,030 43,495 44,368

77,869 77,798 80,546 81,394 76,255

(&)

4,761 4,672 4,574 4,516 4,203

6,360 6,363 6,299 6,290 6,107

597 660 655 647 632

11,718 11,695 11,528 11,453 10,942

w 12

12

@
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1969 10
1945 1946
1962
1983 1988
1998
1991
2018 31
27
2000 walmart.com
samsclub.com
2007
2016 jet._com
JD.com
2017
Store No 8
1,100
28 65 11,700
270
EDLP
EDLP
EDLC
31
2018 31
2017 31 2016 31 2018 2017
2016 2018 4,958
5,003
72716 S.W. 702
WMT
50 D.C.

2018
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64
27
2018
24
44
2018 12
Walmart Wal-Mart
walmart.com
2018 2017 2016
3,185 3,078 2,984
50 D.C.
49 D.C. 41
36 D.C.
2018 31
69,000 260,000 178,000
30,000 206,000 105,000
@ 28,000 65,000 42,000
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@ @) @) @ @) @)
3,158 570,409 561 59,098
2014 72 - 58 3,288 589,858 4 - €D) 508 53,496
2015 79 - 40 3,407 607,415 2 - (40) 470 49,327
2016 55 (16) 19 3,465 616,428 - © (19) 442 45,991
2017 38 ) 21 3,522 625,930 - (6) 21 415 43,347
2018 30 - 9 3,561 632,479 - ) ©)) 400 41,926
@ (@) (@) ®) @) @)
286 11,226 4,005 640,733
2014 122 - (Y] 407 15,778 198 - 4,203 659,132
2015 235 3) - 639 23,370 316 3) 4,516 680,112
2016 161 (133) - 667 27,228 216 (158) 4,574 689,647
2017 73 ) - 735 30,012 111 (13) 4,672 699,289
2018 85 (20) - 800 30,111 115 (26) 4,761 704,516
@
@ 31
®
walmart.com jet.com
hayneedle.com shoes.com
moosejaw.com modcloth.com bonobos. com
75 SKU
1,100
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31
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56 56 56
11 11 11
33 33 33
100 100 100
24
31
EDLP
EDLC
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2018 78
157
30
2018 31
103 2 23 29 157
27
2018
2017 2016 1,181 1,161 1,234
8,900 186,000
35,000 185,000
2,400
@ @

377 19,775 94 7,531 558 32,494 379 48,354 642 9,873 329 12,671
2014 379 20,513 104 8,062 556 32,501 389 49,914 661 10,427 380 13,697
2015 396 21,223 105 8,119 557 33,028 394 50,927 690 11,094 404 14,762
2016 408 21,869 108 8,280 499 30,675 400 51,784 709 11,410 395 15,407
2017 412 22,542 107 8,264 498 30,642 410 53,088 731 11,770 363 15,260
2018 424 23,134 106 8,305 465 29,824 410 53,082 778 12,448 378 15,990

(©)
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393 65,801 20 1,083 438 24,448 1,988 88,833 565 34,810 5,783 345,673
2014 405 67,205 20 1,083 438 24,489 2,199 94,900 576 35,416 6,107 358,207
2015 411 68,269 20 1,083 431 24,429 2,290 98,419 592 36,277 6,290 367,630
2016 432 71,724 21 1,146 346 22,551 2,360 100,308 621 37,044 6,299 372,198
2017 439 73,172 20 1,091 341 21,921 2,411 101,681 631 37,338 6,363 376,769
2018 443 73,615 20 1,091 336 21,181 2,358 97,024 642 37,587 6,360 373,281
(€))]
12 31
31 2013
@
(©) Vips Vips 2015
2018 31 @
(&)
® 335 89 - 424
106 - - 106
380 70 15 465
410 - - 410
® 778 - - 778
373 5 - 378
424 19 - 443
- 20 - 20
336 - - 336
2,186 162 10 2,358
617 _ 25 642
5,945 365 50 6,360
() 2017 12 31
2018 31
(@)
3) 1
382
) 247 95 238 103

95
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EDLP
188
2018
83
2017 12 31 17
2018 31
43 12 87 46 188
samsclub.com
2018 2017 2016 592 574
568
2019 31 2019
100 45
40 16
500 10
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94,000 168,000
134,000
) )

620 82,653
2014 12 - 632 84,382
2015 16 @ 647 86,510
2016 8 - 655 87,552
2017 9 ) 660 88,376
2018 4 67) 597 80,068

@ 31

20.4 59,000SKU
2018
100 2018
2017 2016
31
2018 2017 2016
58 59 59
21 20 20
9 9 9
6 6 7
6 6 5
100 100 100
10 30
30 10
31
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Costco
68 22
2018 31
3 3 13 22
samsclub.com
15 15
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1.5
0.8
2018 2.3
1.5 0.8
2018
12
2018
5,000
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Medicare
Part D Medicaid
PBM

Patient Protection and Affordable Care Act
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2018
76
2018 24
1977
FCPA
2017 12 22 2017 Tax Cuts and Jobs Act
2018 35
21
2018
2017 12 22 SEC
118 SAB 118
SAB 118
2018 31

2019
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Health Insurance Portability and Accountability
Act Affordable Care Act

10,000

2017 12 United States Judicial Panel on Multidistrict Litigation

In re National Prescription Opiate Litigation
2804
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13
2018 31
28 65 11,700
270
EDLP
EDLP
EDLC
samsclub.com
31
31
2018 31 2018 2017 31

2017 2016 31 2016
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2018 2017
31
2018 2017 2018 2017
2.1 1.6 0.1 0.0
2.8 0.5 1.0 0.9)
2.2 1.4 0.2 0.1)
2018 2017
2.2 1.4 2018
2018
0.7 2017
2017
0.4 0.7
2018
2017
0.7
31
2018 2017
$ 495,761 $ 481,317
3.0 0.6
$ 106,510 $ 101,853
4.6 5.0
21.5 21.2
2018
32
400 300 FCPA
283 244
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2017 31
2018
2018 2017
ROI
ROI
ROI
GAAP
ROI
ROI
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31
2018 2017
$ 914 $ 2,171
2,009 1,589
4,521 4,162
7,444 7,922
2,607 2,697
$ 10,051 $ 10,619
2018 478
13
GAAP
ROI ROI GAAP
ROI
2018
ROA 5.2 7.2 ROA
31
31 ROI 14.2 15.2
2018 31
12
12
GAAP ROI
ROI
GAAP ROA
ROA
ROI ROI
ROI
ROA
ROI ROI

ROI
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ROA ROI GAAP ROA ROI
31
2018 2017
$ 10,523 $ 14,293
@ $ 201,674 $ 199,203
(ROA) 5.2 7.2
$ 20,437 $ 22,764
152 100
10,529 10,080
2,932 2,612
$ 34,050 $ 35,556
€Y $ 201,674 $ 199,203
@ 79,995 74,245
@ 43,763 39,960
@ 21,388 20,131
x 23,456 20,896
$ 239,974 $ 234,253
(ROI) 14.2 15.2
31
2018 2017 2016
$ 204,522 $ 198,825 $ 199,581
83,039 76,951 71,538
46,092 41,433 38,487
22,122 20,654 19,607
(€))
GAAP
GAAP
2018 2017 2016 283 317 276
2018 2017 2016 183 211
161 2018
2017
2017 2017
2016
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GAAP GAAP
31
2018 2017 2016
$ 28,337 $ 31,673 $ 27,552
(10,051) (10,619) (11,477)
$ 18,286 $ 21,054 $ 16,075
O $ (9,060) $ (13,987) $ (10,675)
(19,875) (19,072) (16,285)
31
2018 2017 2016
$ 500,343 $ 485,873 $ 482,130
3.0 0.8 0.7)
$ 495,761 $ 481,317 $ 478,614
3.0 0.6 0.7)
2.2 1.4 0.3
24.7 24.9 24.6
$ 20,437 $ 22,764 $ 24,105
4.1 4.7 5.0
$ 10,523 $ 14,293 $ 15,080
11,718 11,695 11,528
1,158 1,164 1,149
2018 2017
145 3.0 37
144 27
2018
2018
2017
1.3
2017
110 2.3
2018 2017 36
2018
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88 2018

283

2017

2016

2018 387

2017
535
2018 31

2018 30.4

2018 2017 2016

2017

2018 2017

2018

3.28 4.38

2017

300

2018

2017

Tax Cuts and Jobs Act

2017 38

EPS
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32
400
FCPA
244
370
2017
2017 10
47
2017
194
2016 30.3
2018
105 143
2018 2017
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2018 0.7

2018
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2017
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110

2017
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31
2018 2017 2016
$ 318,477 $ 307,833 $ 298,378
3.5 3.2 3.6
2.1 1.6 1.0
$ 17,869 $ 17,745 $ 19,087
5.6 5.8 6.4
4,761 4,672 4,574
705 699 690
2018 2017 106
3.2
2017 1.6
2017 1.4 2018
2018 24 2017 24
2018
2017
2018 2017
2018 2017 244 249
2017
2016
2018 124 2017 13
31
2018 2017 2016
$ 118,068 $ 116,119 $ 123,408
1.7 (5.9) 9.4)
$ 5,352 $ 5,758 $ 5,346
4.5 5.0 4.3
6,360 6,363 6,299
373 377 372
2018 19
2017 73 5.9 2018
19
2017
2017
1.2
2018 28 2017 46
2018
2018 14.0 2017 69.4
387 47
2017 535



2017

2018

58

2017

2017

49

0.9

2018

412

2018
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2018
2018
2017
2017 68 642
2018 406
31
2018 2017 2016
$ 59,216 $ 57,365 $ 56,828
3.2 0.9 @.1)
2.8 0.5 3.2)
$ 982 $ 1,671 $ 1,820
1.7 2.9 3.2
597 660 655
80 88 88
$ 54,456 $ 53,289 $ 52,330
2.2 1.8 1.4
$ 864 $ 1,619 $ 1,746
1.6 3.0 3.3
2018 19 3.2 2017
2018 2018
0.9 2017
2018 44 2017 39
2017
2018 2.3 2017 6.5
1.3 2017
2.3
2018 2017 80
2018

43/177
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2018 2017 689 149
31

2018 2017 2016

$ 28,337 $ 31,673 $ 27,552
2018 2017 2016 283 317
276 2018
2017
2017
2018 31 2017 31 68 69
2018 2017 31 189 92
2017
12 22
2018 2017 31
14 10
31

2018 2017 2016

$  (9,060) $ (13,987) $ (10,675)
2018 2017 2016 91 140
107
2018
49 2018 10
2017

24 JD.com, Inc. JD

44/177
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2019

41

2018

2018
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2017 33
JD
JD
13 2018 2017
2018
2018
1,100
31 2019 110
1,000
255
3
2018 2017 2016
$ (19,875) $ (19,072) $ (16,285)
2018 2017
28 2018
2017
2018 2017
17
2018
2018 2017
2017 2016
3
2018 2017 2016
$ 11,386 $ 9,493 $ 10,551
8,131 5,691 4,536
1.3 1.8 1.5
125 40
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2017 $ 2,256 $ 36,015 $ 38,271
_ 7,476 7,476
(1,789) (11,272) (13,061)
3,224 (3,224) -
47 1,050 1,097
2018 31 $ 3,738 $ 30,045 $ 33,783
2018 45
2018 2017 2016 61 62 63
2018 20 2019 2018 2.04
2.08 2019
0.52
2018 2018
2018 11 2018
2018 10 2018
2018 12 2019
2017 11
20 2018 2017
10 2017 11 20 200
2018 31 188
2018 2017 2016
31
2018 2017 2016
104.9 119.9 62.4
$ 79.11 $ 69.18 $ 65.90
$ 8,296 $ 8,298 $ 4,112
2018 2017 42
13
2016
760

2017 JD
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P-1
Fl+
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2018 31
31
2020 - 2022 -
2019 2021 2023
O $ 33,783 $ 3,733 $ 5,250 $ 3,541 $ 21,259
5,257 5,257 - _ _
@ 9,930 1,039 1,929 1,539 5,423
® 15,366 1,933 3,250 2,539 7,644
17,601 1,201 2,319 2,121 11,870
2,626 2,626 - — —
13,278 6,121 5,094 1,138 925
$ 97,841 $ 22,000 $ 17,842 $ 10,878 $ 47,121
@
@
11
(3) 2018 31 12
125 40
2018 31
10
2018 31
FCPA
10
FCPA
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10
10
LIFO
FIFO
FIFO LIFO
LIFO
LIFO
2018 2017
31 LIFO FIFO
2018 14

14
2018

10 2017

49/177



EDINETOOOO

OOO00000000(E21501)
ooOoooOoo
300
2017 12 22 2017 Tax Cuts and Jobs Act
2018 35
21
2018

2018
118

2018 87
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2018 31

100

23

147

31

10

2018 31

217

2018

EDINETOOOO

OOOo0oooonon(e21501)
Ogoooood
2018
2019 2020 2021 2022 2023
$ 5,257 - $ - $ — $ — $ - $ 5,257
1.5 — - — - - 1.5
$ 3,233 1,614 $ 3,336 $ 607 $ 2,934 $ 21,259 $ 32,983
3.2 2.6 2.8 5.5 1.7 4.6 3.9
$ 500 300 $ - $ — $ — $ - $ 800
5.5 1.7 - — — _ 4.1
$ - — $ 750 $ - $ — $ 3,250 $ 4,000
_ - 3.2 — - 2.5 2.6
_ — 3.3 — - 2.9 3.0
26 2018
96

2018

2018 31 413 2017 31

2018
2018
10 560
2018 31
22
17 2017 31 25 2018 31
10
2018 31 1,800 2017 31 100
31 10
150
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2018 31

101 1 30 13 145
7 2 - - 9
83 2 31 12 128
76 6 37 9 128
141 74 76 29 320
70 4 18 17 109
12 21 1 1 35
6 - 10
231 9 94 46 380
154 2 35 24 215
- 10 — 12
23 - 3 1 27
139 17 11 25 192
97 7 11 13 128
58 2 - 9 69
58 2 16 9 85
79 8 11 9 107
89 2 34 14 139
19 3 - 3 25
30 18 2 11 61
27 22 3 - 52
91 3 9 23 126
65 4 1 12 82
65 3 10 7 85
112 9 18 19 158
14 - - 2 16
35 - 7 5 47
30 2 11 7 50
19 8 - 2 29
29 34 - 7 70
35 2 7 53
80 18 7 12 117
144 6 45 22 217
14 - - 3 17
139 6 - 27 172
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81 34 13 136
28 10 — 45
116 21 3 24 164
13 5 17 7 42
5 4 — — 9
84 - 27 13 124
15 — — 2 17
117 2 21 14 154
389 20 111 81 601
41 — 12 8 61
3 3 — — 6
109 6 24 15 154
52 10 6 — 68
D.C. 3 — 2 — 5
38 - 1 5 44
83 4 2 10 99
12 — — 2 14
3,561 400 800 597 5,358
2018 31 @
@
O 335 89 — 424
106 — — 106
380 70 15 465
410 — — 410
O 778 — — 778
373 5 — 378
424 19 — 443
_ 20 - 20
336 — — 336
2,186 162 10 2,358
617 — 25 642
5,945 365 50 6,360
(6 2017 12 31
2018 31
@
(6)] 11
382
* 247 95 238 103
95
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2018 31

4,066 - 695 - 4,761
512 - 85 - 597
4,578 - 780 - 5,358
103 2 23 29 157
3 3 3 13 22
106 5 26 42 179
4,684 5 806 42 5,537
39 - 385 - 424
66 - 40 - 106
209 - 256 - 465
124 - 286 - 410
304 - 474 - 778
228 - 150 - 378
3 - 440 - 443
2 - 18 - 20
56 - 280 - 336
669 - 1,689 - 2,358
442 - 200 - 642
2,142 - 4,218 - 6,360
43 12 87 46 188
2,185 12 4,305 46 6,548
6,720 - 4,998 - 11,718
149 17 113 88 367
6,869 17 5,111 88 12,085
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2018 30
@ @G
11,000,000,000 2,950,766,837 8,049,233,163
100,000,000 0 100,000,000
@
@
(3) 2018 31
35,330,874
() 2015 2018
9,306,826
)
21,132,010
)
4,892,038
1,563,056
2017 11 20 2018 2017
10 200 2017 11 20
2018 31
188
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2018 30
€Y
@
0.10 2,950,766,837
®
0.10
2,950,766,837

@
@

®
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2018 31
() @
@)
2014 31 (81 3,233 9,651 243,089
1,055,433 26,584,213
2015 31 (5) 3,228 38,909 281,998
4,255,088 30,839,301
2016 31 (66) 3,162 (71,630) 210,368
(7,833,457) 23,005,844
2017 31 (114) 3,048 (6,487) 203,881
(709,418) 22,296,426
2018 31 (96) 2,952 115,466 319,347
12,627,362 34,923,788
@
(@) 31
2018
51.11
48.89
100.00
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2018
2018 2,952,478,528
(€] (€] (6]
6,748,580 1,415,891,131® 81,002,271 ® 1,465,248 ®®) (M) 1,505,107,230 50.98

10,507,224 (D

1,415,891,131®

81,002,271 ® 1,565,248 ®)(M

1,508,965,874 51.11

1,415,891,131®

1,415,891,131 47.96

3,345,174

1,415,891,131®

81,002,271 1,085,805 (®

1,501,324,381 50.85

@

@

®

*

®

(©)

Q)

©)

72712

1508
4,251,488

1,415,891,131

81,002,271

2,174
1,357,974
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2014 2015 2016 2017 2018
31 31 31 31 31
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2,953 322,940 2,737 299,318
80,822 8,838,694 80,535 8,807,307
204,522 \ 22,366,526 $ 198,825 \ 21,743,502
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$ $ $ $ $ $ $
28 S22 323 2,462 85,777 (7,168) 81,394 4,543 85,937
14,694 14,694 386 15,080
(4,429) (4,429) (541) (4,970)
1.96 (6,294) (6,294) (6,294)
(65) ®) (102) (4,148) (4,256) (4,256)
(691) (691)
w (555) ®) (563) (632) (1,195)
2016 31 3,162 317 1,805 90,021 (11,597) 80,546 3,065 83,611
13,643 13,643 650 14,293
(2,635) (2,635) (210) (2,845)
Z:bY (6,216) (6,216) (6,216)
(120) 12) (174) (8,090) (8,276) (8,276)
(519) (519)
6 740 ) 736 (249) 487
2017 31 3,048 305 2,371 89,354 (14,232) 77,798 2,737 80,535
9,862 9,862 661 10,523
4,051 4,051 169 4,220
2.04 (6,124) (6,124) (6,124)
(103) 10 (219) (7,975) (8,204) (8,204)
(687) (687)
7 496 (10 486 73 550
$ $ $ $ $ $ $
2018 3 2,952 295 2,648 85,107 (10,181) 77,869 2,953 80,822
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\ \ \ \ \ \ \
AU e 35,323 269,244 9,380,573 (783,892) 8,901,248 496,822 9,398,070
1,606,936 1,606,936 42,213 1,649,149
(484,356)  (484,355)  (59,164)  (543,519)
1.96 (688,312) (688,312) (688,312)
(65) (656)  (11,155)  (453,625) (465,436) (465,436)
(75,568) (75,568)
o) (60,694) (875) (61,570)  (69,115)  (130,685)
2016 31 3,162 34,667 197,395 9,844,697  (1.268.248) 8,808,511 335,188 9,143,699
1,491,998 1,491,998 71,084 1,563,082
(288.164)  (288,164)  (22,966)  (311,129)
2.00 (679,782) (679,782) (679,782)
(120) (1,312) (19,029)  (884,722) (905,063) (905,063)
(56,758) (56,758)
6 80,927 (438) 80,489 (27.,230) 53,259
2017 31 3,048 33,355 259,293 9,771,753  (1,556,412) 8,507,989 299,318 8,807,308
1,078,508 1,078,508 72,287 1,150,795
443,018 443,017 18,482 461,499
2.04 (669,721) (669,721) (669,721)
(103) (1,094)  (23,950)  (872,146) (897,189) (897,189)
(75,130) (75,130)
7 54,242 (1,091) 53,150 7,983 61,132
\ \ \ \ \ \ \
018 3 2,952 32,261 289,585 9,307,303  (1,113,394) 8,515,754 322,040 8,838,694

112/177



EDINETOOOO
OO000oo0gOoood(E21501)
oOoOooodn

31

2018 2018 2017 2017 2016 2016

10,523 \ 1,150,795 $ 14,293 \ 1,563,082 $ 15,080 \ 1,649,149

10,529 1,151,451 10,080 1,102,349 9,454 1,033,889
(304) (33,245) 761 83,223 (672) (73,490)
3,136 342,953

1,210 132,326 206 22,528 1,410 154,198
(1,074) (117,453) (402) (43,963) (19) (2,078)
(140) (15,310) 1,021 111,657 (703) (76,880)
4,086 446,845 3,942 431,097 2,008 219,595
928 101,486 1,280 139,981 1,466 160,322
(557) (60,914) 492 53,805 “72) (51,618)
28,337 3,098,934 31,673 3,463,759 27,552 3,013,087
(10,051)  (1,099,178) (10,619)  (1,161,293) (11,477)  (1,255,126)
378 41,338 456 49,868 635 69,444
1,046 114,391 662 72,396 246 26,903

(1,901) (207,893)

(375) (41,010) (2,463) (269,354)

(58) (6,343) 122) (13,342) (79) (8,639)
(9,060) (990,802) (13,987)  (1,529,618) (10,675)  (1,167,418)
4,148 453,625 (1,673) (182,959) 1,235 135,060
7,476 817,575 137 14,982 39 4,265
(13,061)  (1,428,351) (2,055) (224,735) (4,432) (484,684)

(3,059) (334,532)
(6,124) (669,721) (6,216) (679,782) (6,294) (688,312)
(8,296) (907, 250) (8,298) (907,470) (4,112) (449, 689)
(690) (75,458) 479) (52,383) (719) (78,630)
(8) (875) (90) (9,842) (1,326) (145,011)
(261) (28,543) (398) (43,525) (676) (73,927)
(19,875)  (2,173,530) (19,072)  (2,085,714) (16,285)  (1,780,928)
487 53,259 (452) (49,431) (1,022) (111,766)
(111) (12,139) (1,838) (201,004) (430) (47,025)
6,867 750,975 8,705 951,979 9,135 999,004
6,756 \ 738,836 $ 6,867 \ 750,975 $ 8,705 \ 951,979
6,179 675,735 4,507 492,886 8,111 887,019
2,450 267,932 2,351 257,105 2,540 277,774
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1.
e
2
International
2018 1 31
2016
3
31
16 15
300 265
68
59
2018 1 31 2017 1 31

EDINETOOOO

O00000000O(E21501)
ooooooo
e
28 65 11,700 e
7,000
Walmart U.S. Walmart
Sam"s Club 3
2018 2017 1 31
2017 2016 1 31
50%
1 31
1 2018 1
7
2018 1 31 2017 1
2018 1 31 2017 1 31
2018 1 31
2017 1 31 69
2017 12 22
14 10
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7
LIFO
FIFO
2018 1 31 2017 1 31 LIFO
FIFO
2018 1 31 2017 1 31
1 31
2018 2017

$ 25,298  $ 24,801

3 40 101,155 98,547

1 30 52,695 48,998

3 15 2,387 2,845

3,619 4,301

$ 185,154  $ 179,492

(77,479) (71,782)

$ 107,675  $ 107,710

2018 2017
105 101 95
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2018 2017
2016 2 1 $ 461 $ 15,921 $ 313 $ 16,695
— (1,433) — (1,433)
(1) 1,775 — — 1,775
2017 1 31 2,236 14,488 313 17,037
= 996 = 996
209 — — 209
2018 1 31 $ 2,445 $ 15,484 $ 313 $ 18,242
(1) 2017 Jet._com, Inc. jet.com

2018 2017 2016
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9
e
12 2018
2017 2016
131
2018 2017 2016

$ 743 8 7448 759

1,398 1,371 1,333

(1,411) (1,372) (1,348)

$ 730 $ 743 $ 744
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31 29 25
2018
106 131 271
2018
FASB 2016 3
ASU 2016-09 - 718
2017 2 1 ASU
SEC 2017
118 SAB 118
1 SAB 118
SAB118
2019 1 31 2019
FASB 2014 5 ASU 2014-09
2018 2 1 ASU
ASU
FASB 2016 1 ASU 2016-01 - 825
ASU 2018 2 1 ASU
31 29 JD
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2018 2017 2016
2017 2016
ASU
2017 12 22
606 ASU
ASU
JD.Com JD
2018 1
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2018 2 1 ASU
JD
FASB 2016 11 ASU 2016-18 - 230
ASU
2018 2 1 ASU
2018 1 31
258
FASB 2018 2 ASU 2018-02 - 220
ASU
ASU 2019 2 1
ASU
FASB 2016 2 ASU 2016-02 842 ASU
ASU
2019 2 1
ASU ASU
ASU
FASB 2016 6 ASU 2016-13 - 326 ASU

2020 2 1 ASU
ASU
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2 1
2016
1
1
1
3.
2018 2017
150
2018 2 1
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2018 2017
1
131
2018 2017 2016
$ 10,523 $ 14,293 15,080
(661) (650) (386)
$ 9,862 $ 13,643 14,694
2,995 3,101 3,207
15 11 10
3,010 3,112 3,217
$ 3.29 $ 4.40 $ 4.58
3.28 4.38 4.57
626 596
2018 2017
151
1 31
2018 2017 2016
$ 234§ 237 134
368 332 292
24 27 22
$ 626 $ 596 448
2016 2 23 2017 2 1
1933
1 3
2018
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ooooooo
2017 2016
7.2% 8.3% 7.4%
3 50% 50% 5
2018 2017 2016
9.0% 9.0% 8.7%
3
2018
1
1 1
2017 2 1 9,077 $ 68.61 24,276 $ 65.52
3,598 74.73 8,570 67.54
(2,525) 71.55 (5,440) 63.02
(1,592) 68.59 (3,253) 66.28
2018 1 31 8,558 $ 70.47 24,153 $ 66.69
@ 100%
1 31
2018 2017 2016
$ 181 $ 149  $ 142
344 261 237
291 211 133
972 986 628
1.2 1.3 1.3
1.8 1.9 1.7
2017 11
20 2018
2017 10 9 200
2017 11 20 2018 1 31
188
2018 2017 2016
1
1 31
1 2018 2017 2016
104.9 119.9 62.4
1 $ 79.11 % 69.18 $ 65.90
$ 8,296 $ 8,298 $ 4,112
4.
2018 2017 2016
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2015 2 1 $ (7,011) $ 656 $ — $ @134) 3 679) $  (7,168)
(4,679) 366 — @17) 96 (4,434)
— — — 15 (10) 5
2016 1 31 (11,690) 1,022 — (336) (593) (11,597)
(2,817) 413 145 ©2) (389) (2,670)
— - — 43 ®) 35
2017 1 31 (14,507) 1,435 145 (315) (990) (14,232)
2,345 (405) 1,501 436 83 3,960
26 — — 1 64 91
2018 1 31 $  (12,136) $ 1,030 $ 1,646 $ 122 % (843) $  (10,181)

5.
1 31
2018 2017
(6] $ 6,998 $ 6,105
@ 3,737 3,922
(©) 3,073 2,816
2,017 1,856
(©) 6,297 5,955
$ 22,122 $ 20,654

o
@

®

*
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2018 1 31 2017 1 31
53 11 1.5% 6.2%
23 2018 1 31 2017
31 125
1 31
2018 2017
1 $ 5,000 $ — $ 5,000 $ 5,000 $ — $ 5,000
1 7,500 — 7,500 7,500 — 7,500
$ 12,500 $ — $ 12,500 $ 12,500 $ — $ 12,500
2017 5 5 364
2018 5 2022 5 LIBOR 0.1% LIBOR
0.015% 0.04%
2018 1 31 40
2018 1 31 2017 1 31
26 36
__ 8
2018 1 31 2017 1 31
1 1
2019 - 2048 $ 24,540 3.9% $ 30,500 4.7%
2019 - 2020 800 4.1% 500 5.5
25,340 31,000
2023 - 2030 3,101 3.3% 2,674 3.3%
3,101 2,674
2031 - 2039 3,801 5.4% 4,370 5.3%
3,801 4,370
2021 - 2028 1,655 0.4% 88 1.6%
1,655 88
33,897 38,132
@ 114) 139
33,783 38,271
(3,738) (2,256)
$ 30,045 $ 36,015
__ 8
2018 1 31 2017 1 31
10 14
101 82
2018 1 31 2017 1 31 500
500
1
5

123/177



EDINETOOOO

OO000oo0gOoood(E21501)
oOoOooodn
2019 $ 3,733
2020 1,914
2021 3,336
2022 607
2023 2,934
21,259
$ 33,783
2018

2017 7 18 70,000 2022 7 15 0.183% $ 619
2017 7 18 40,000 2024 7 18 0.298% 354
2017 7 18 60,000 2027 7 16 0.520% 530
2017 10 20 300 2019 10 9 299
2017 10 20 1,200 2019 10 9 1.750% 1,198
2017 10 20 1,250 2020 12 15 1.900% 1,245
2017 10 20 1,250 2022 12 15 2.350% 1,245
2017 10 20 1,000 2024 12 15 2.650% 996
2017 10 20 1,000 2047 12 15 3.625% 990
$ 7,476

_ 8

2017
2018
(©)

2017 4 5 1,000 5.375% $ 1,000
2017 4 21 500 1.000% 500
1,500
2018 12 15 1,000 1.950% 276
2019 2 1 500 4.125% 136
2020 7 8 1,500 3.625% 661
2020 10 25 1,750 3.250% 553
2021 4 15 1,000 4.250% 491
2023 10 16 250 6.750% 98
2027 4 5 750 5.875% 267
2030 2 15 500 7.550% 412
2035 9 4 2,500 5.250% 532
2035 9 28 1,000 5.250% 260
2037 8 17 3,000 6.500% 1,700
2038 4 15 2,000 6.200% 1,081
2039 1 19 1,000 4.875% 851
2040 4 1,250 5.625% 499
2040 7 750 4.875% 372
2040 10 25 1,250 5.000% 731
2041 4 15 2,000 5.625% 1,082
2043 4 11 1,000 4.000% 291
2043 10 2 750 4.750% 481
2044 4 22 1,000 4.300% 498
11,272
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$ 12,772
(1) 2018
2018 31 31
2017
2016 4 11 1,000 0.600% $ 1,000
2016 4 15 1,000 2.800% 1,000
$ 2,000
2018 2017
7.
1
2
3
2
2018 1 31 2017 1 31
2018 1 31 2017 1 31
$ 4,000 $ $ 5,000 $ @)
2,250 2,250 471
4,523 3,957 (618)
$ 10,773 $ $ 11,207 $ (151)
1
2018 1 31 2017 1 31
2018 1 31 2017 1 31
$ 1,901 $ $ 1,901 $ 2,046
2018
14 14
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2018

2017 1 31

2017

2020 10

279
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2018 1 31 2017 1 31
2018 1 31 2017 1 31
$ 33,783 $ 38,766  $ 38,271 $ 44,602
A-
2018 1 31
242
150
2018 1 31 2017 1 31
2024 4
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2020 7 2030 2

2018 1 31 2017 1 31
1,800 100
2018 1 31 2017 1 31
17 25 2020 7
2039 1
2022 4 2034 3
B
2018 1 31 2017 1 31
2018 1 31 2017 1 31
$ = $ 208 300 $ 8 $ 471 $ =
91 — 95 12 — 618
= 4,041 = = 3,209 =
12
9.
1 31
2018 2017 2016

$ 10,722 $ 15,680  $ 16,685
4,401 4,817 4,953
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35% 21%

2017 12 22
GILTI
SEC
IRS
2019
19
2017

2018 1 31

2018
2017 12 22
2018 1

GILTI
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000000000 0(E21501)
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$ 15,123  $ 20,497  $ 21,638
131
2018 2017 2016
$ 2,998 $ 3,454 $ 5,562
405 495 622
1,377 1,510 1,400
4,780 5,459 7,584
22) 1,054 (704)
12) 51 (106)
(146) (360) (216)
(180) 745 (1,026)
$ 4,600 $ 6,204  $ 6,558
2018
33.8% 2018
SAB 118 1
31 SAB 118
2019
SAB 118
2018 1 31
2018 2
IRS
2018 1 31
15.5%
8.0%
35% 21%
21 2018 1 31
GILTI
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2018 1

31

35%
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1
1 31
2018 2017 2016
33.8% 35.0% 35.0%
1.8% 1.7% 1.8%
12.3% — —%
(14.1)% — —%
4.1)% (4.5)% (4.0)%
(0.1)% (1.0)% 0.1%
0.8% (0.9)% (2.6)%
30.4% 30.3% 30.3%
21%
31
2018 2017
$ 1,989 $ 3,633
2,482 3,437
217 309
1,251 1,474
5,939 8,853
(1,843) (1,494)
4,096 7,359
3,954 6,435
1,153 1,808
941 1,884
6,048 10,127
$ 1,952 $ 2,768
31
2018 2017
$ 1,879 $ 1,565
3,831 4,333
$ 1,952 $ 2,768
2017 12 22
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100 SAB 118
2018 1 31 67
36 2038
2018 1 31
2018 1 31 2017 1 31
18 15
2018
2018
2018 1 31 2017 1 31
10 11 2018 1 31 2017 1 31
690 703
1 31
2018 2017 2016
$ 1,050 $ 607 $ 838
130 388 164
(254) (32) (446)
122 145 119
(23) (46) (25)
(15) (12) (43)
$ 1,010 $ 1,050 $ 607
2018 2017 2016
32 35 5 2018 1 31
2017 1 31 96 72
2018 1 31
12 2017 1 31
12
50 400
12
2013 2018
2011 2018 2013 2018
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10.

ASDA 2015 3 23

2015 7 23

2017 10 3

10

ASDA Stores, Ltd. ASDA

2017 7 12
2018 10 23

2016 10 14

ASDA 2017 9 21

2017 12
MDL

131/177

EDINETOOOO
OO000oo0gOoood(E21501)
oOoOooodn

ASDA
10,000
ASDA
ASDA

2017 6 20

2017
2017 8 31 ASDA

2018 10

2804



Wal-Mart de México, S.A.B. de C.V.

FCPA

FCPA

2016

11.

FCPA

283

EDINETOOOO

O00000000O(E21501)
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FCPA
Walmex
2011 11 DOJ SEC
FCPA
FCPA
DOJ SEC
Walmex
Walmex
1
2018 2017 2016
13
2018 2017 2016
$ 26 $ 80 $ 95
14 19 31
$ 40 % 9 $ 126
2018 2017
29 26 25
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2018 1 31
(6]
2019 $ 1,933 $ 1,039
2020 1,718 987
2021 1,532 942
2022 1,381 843
2023 1,158 696
7,644 5,423
$ 15,366 $ 9,930
27
9,903
1,111
(3,567)
$ 7,447
(1) 2018 1 31 12
2018 2017
2016
12.
401(k)
1 401(k)
1 6% 100%
100% 50%
2018 2017 2016
31
2018 2017 2016
$ 1,124 $ 1,064 % 967
126 173 179
$ 1,250 % 1,237 % 1,146
2018 1 31
97 2017 1 31 129
2018 1 31 2017 1 31 184 203
13.
Jet.com, Inc. 2017 2018 e
Jet.com, Inc.
2016 9 e jet.com jet._com
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17 6
5 8
Suburbia
2017 4 1 Suburbia 10
7
4 2018 2 20
JD.com, Inc. JD
2016 6 e
JD JD
5% A JD 15
535
2017 JD 19
5% JD 10%
2016 760
14.
2018 4
2018 12
2018 1 31
$ 193 $ 43 $ 236
596 69 665
— 300 300
$ 789 $ 412 $ 1,201
e
7
12 2018
2018 1 31
2019 1
15.
e
Walmart U.S. Walmart
International Sam’ s Club 3
CODM
Walmart Wal-Mart
e
e

samsclub.com

CODM

134/177



EDINETOOOO

O000000000(E21501)
OoooooO
2018 1 31
318,477 $ 118,068 $ 59,216 $ — $ 495,761
17,869 5,352 982 (3,766) 20,437
(2,178)
(3,136)
15,123
104,347  $ 81,549 $ 13,418 $ 5,208 204,522
3,655 2,601 466 3,807 10,529
5,680 2,607 626 1,138 10,051
2017 1 31
307,833 $ 116,119 $ 57,365 $ — $ 481,317
17,745 5,758 1,671 (2,410) 22,764
(2,267)
20,497
104,262 $ 74,508 $ 14,125 $ 5,930 198,825
3,298 2,629 487 3,666 10,080
6,090 2,697 639 1,193 10,619
2016 1 31
298,378 $ 123,408 $ 56,828 $ — § 478,614
19,087 5,346 1,820 (2,148) 24,105
(2,467)
21,638
103,109  $ 73,720 $ 13,998 $ 8,754 199,581
2,800 2,549 472 3,633 9,454
6,728 2,930 695 1,124 11,477
2018 2017 2016
131
2018 2017 2016
$ 380,580  $ 367,784  $ 357,559
119,763 118,089 124,571
$ 500,343  $ 485,873  $ 482,130
$ 81,478  $ 82,746 % 82,475
33,340 31,432 34,041
$ 114,818  $ 114,178 $ 116,516
16.
2018 2 20 2019 1 2.08
2018 2.04 2019
0.52
2018 3 9 2018 4 2
2018 5 11 2018 6 4

135/177



EDINETOOOO

O000000000(E21501)
n[n[n]n]nlsln
2018 8 10 2018 9 4
2018 12 7 2019 1 2
17.
2018 1 31
1 01 Q2 3 04
$ 117,542 $ 123,355 $ 123,179  $ 136,267 $ 500,343
116,526 121,949 122,136 135,150 495,761
87,688 91,521 91,547 102,640 373,396
3,152 3,104 1,904 2,363 10,523
3,039 2,899 1,749 2,175 9,862
1.00 0.96 0.59 0.74 3.29
1 @) 1.00 0.96 0.58 0.73 3.28
2017 1 31
Q1 Q2 Q3 Q4
$ 115,904 $ 120,854 $ 118,179 $ 130,936 $ 485,873
114,986 119,405 117,176 129,750 481,317
86,544 89,485 87,484 97,743 361,256
3,216 3,889 3,202 3,986 14,293
3,079 3,773 3,034 3,757 13,643
0.98 1.21 0.98 1.23 4.40
1 @ 0.98 1.21 0.98 1.22 4.38
@
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Amounts in wellione, exceps per shove daa)
Hoevom pen!

Mel palea

Mambeaahip sl other ingi=s

Tl revonons

Cesls and o penses

Ceal ol sales

Opersting, wling, goncral wesl sdaminifrali ve cxpeoc
Chpmaileyg Loggmy
Intgresl:

Debt

Capital lease and fimencing obligetions

e inog me

Interest, net

Lom o= extinguishmnet of delt
Incamy belory lncomy e
Frovigion fior impome e
Consalidaled nel lecoms
Congetdsied nel incame atiribotable 1o nosconira sy inleret
Coma tiduled et income ativl botable 10 Walman

Mgl Ing g por comman pucres
Raals net Ingyme pev comman phetry etiribotable o Wisbmast
Diipled mal knceme por commpn phare wliribetebly 19 Walmary

W plghbod-sroragy cosmaon abures bt nd g
Fasic
Iiluted

Divickencs dec bured per share

Sre aroompunying notes

‘Wialmart Inc.
Conselidated Statements of Incame

8
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Fiecal Yours Knded Janmary 31,
018 017 2016
453,761 41317 ¥ ATR 614
4,562 4,55 A58
500,343 SRS ETY 4E2 130
373,306 360,256 360584
106,510 101,853 97,041
0,437 76 24,105
1,578 T4 Fiir
352 n 21
(157} (L] LU}
2178 1167 TAGT
3,134 = =
13,113 0457 11488
500 6304 a358
10,523 14293 15,080
(661) (630} a8
9,862 136y § 14854
319 i % 458
1.28 433 457
2,503 at01 37
3,00 3112 117
104 0 § 154
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Walmart Inc.
Consolidated Sintements of Comprebensive Income

Flscall Yours Eaded Juosary 31,
{Amcumiy in miTons) ELIL] w017 0§
Conpctidatod et inoorms: 5 jIE-C R 4 4§ 15,080
O tdsted ret imeome attrituiable b roncestrollisg | sers (1) (6507 346
Compe ity nel bscoma wtiri botable 19 Wb 9,862 13,643 14,64
Oher comprebesgive i revme (lees), net of income texes
Caresny ramlation and other 7,340 307y (319
Mot imvest=ners bodgrs (05 413 %54
Unreabizsd gain on avail shle-for-sale socurfics 1,501 145 =
Cash Borwr hodges a7 1 LEe
Wi marm penion lishility 7 357} 86
Other pymprebergive inoome (loss), net of income exea 4220 (845) (A7
Other eor=prehersive (ine =) low stiributsble to noncomtrel ling iterest (res) i 5
Criber asmp jve | {lesha) mtird fo Walmari 4,051 (2433} faAas)
Comprehersive inmee, tet of inome Wi 14,7143 11,448 1o110
Comphersive (mgome) loss stirbulzhls o omsoremEng ivlroe (B0} {440} 133
Comprebmave kscoms atirl botable o Wilmant 5 13513 % 11048 & 10363
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Walmart Inc.
Consolidated Aakance Sheets
As of Junwary ¥,
(A moemor i million) k] =T
ASSETH
Corren] sl
Caal: e coah oguivalee ] 673 6857
Rexivables, el 5604 FA35
ImvonteTios dATE £3,044
Prepuid exporsss and cther 2311 1,841
Total curment assds 35,66 T
Froporty sned equipmest:
Property and equipment 185,154 179 A5
L lated deprmiati {77.479) (72,.782)
Property and ogupmeny, el WTETS 107,710
Froperty msder capital lease sned finascing sbligatians:
Property wnder capiial loase and finenging oblipetices 13,18 11,437
Lias atedd i (5560} (%18
Property emder capital lemse snd finsesing ohligaticos, el 2143 SA68
Goodwill 1R242 17037
Crther sty snd defiomd chages 11,7158 Lt
Tolal ssssts. § 45T 158 528
LIARILITIES AND EOUTTY
Corrent Habiflm:
Shon-ters bormpwings § 515 109
Moy its payabis 4 143
Accroed Eabilives nin T
Aumruod inpome R L2 Lril
Long-torm delbd dus whithin omo yoar AT T255
Capital loaso wnd fimancing chligssions doo witkin e yor &y 565
Tolal corment |ishilitie TESH o]
Leng-term deld 015
Long-term capital losse = Brarcing chligstions. &TH &0m
Deforrod income e wnd other Bas 5344
‘Cperrmi tments and contingenois
Eqeltyt
Cipmmen gock o] s
Crpital in cuoces of par valus 1648 a7
Retsired carnings £5,107 A
Aesiemulated cthes cog heas 1,181 {14,232
Total Walmart shereholders’ equity TS T
Himmtrolling interea 155 2,737
Total oquity BOED B335
Total b lizles andd qulty ] 04 5H 198,535
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‘Walmart Inc.
Comsoliduizd Sintements of Sharcholders' Equity

Agemmoleied Totsl
Cigltal in Olter W atmart
Comman $ock Excoss of [T Comp e b i K iralling Tedal

(A mamty in million) Shire Amgunt Par Vil Farshog  Dnoome {Lass) Fquity Interi Fauity
Baisnom s of Febrosry 1, 2015 ALE 3 a5 461 5 BSTIT O3 AT TR B 5 430§ Eaw
Comabidaind nel income = — = 14,654 = 14,554 EL 15,080
o - - —~ —~ (8439) a3 ) (s
mﬂmm (51,96 peer _ = = 6234 - 594 — 06;294)
Puchuse of Ciompany steck 59 ) {103 4145 - 4.156) — {4156}
Cash dividend declered o
sty e - - - .- - - {#a1) a81)
Other (1] — {355 (L] — {33) (7 (1,155)
Malino w of Janmiry 3, 3016 1,162 n 1,03 o, {11,557 B0, 544 3,065 BN
Comsnlidaind nol incoma - — - 13,643 - 14,64 650 TE:
e el - : : (2635) 835) @10) 845)
Cash dividesds declarnd (52,00 por . — =3 18 — 18,206) — (6:216)
Furchase of Compuny stock (520} nx) (174 L] - 18276) — (B:176)
mwdﬁ dedeed i _ _ _ _ _ _ (19 (515
Other '] — 740 () — T3 [49) 457
Ralanom i of Jaamary 31, 2017 308 305 am 5,354 (14,232) T L13 0535
Cromsobidatod nel income L 5,843 481 HsD
Other comprehengive ingme (loal,
nest ool imeeme res = — — — 4,05 4,051 169 FEe
Caah divicends deslered (52,04 por _ -~ _ o - o _ P
Pischase of Compasy seck (203 {1y { 7515 - [8.204) — (8,204)
Claah dividend doclend i S = _ = 5o = (68T
noneoetyl By istereal (6ET)
Other 7 — 456 [ = ABs m [T
Ralino i of Jenwary 31, 3018 1852 8§ w8 26 5 BSNT 5 (IIE) § ThEER 8 105 0§ WEn

—————— ——— — T — E————— —A T ———— L ——— L— ——

Sre GoorERpETyiNg ROEL
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‘Walmart Inc.
Consolidated Statements of Cash Flows

Fiscal Yours Esded Jassary 31,
[Amownty iy millin) 018 W7 S
Cals Mmoo perating sethritlon
Crmngolidated net inceme 5 s 5 413 § 1508
Aguamnais o reeceils conmlideod et mcreme e pet cess Erovided by epamting asivitia;
Degireciatin end esmortimben 1,529 10,080 SAs
Picferma inprrme s 304) 761 {671
Liws on extingwishenent of debl 3126 — —
Criber cpanuting activilics 1,210 06 1AM
Chusgres i corimin mssets anu] lishilithes, ret of effiscis of soguisitions;
Recs vebles, net (1,674 402 (19
Inveatonzs (140 1my e
Aeoounts payshls 4,088 3541 008
Aegroed labilitics S8 1,380 1466
Assroed income s {357 493 T
Med et provided by cpomting schivities 8,37 31,51 151
Crals florws from Investing scthitim:
Feyments for property and oquipmeny (10,051} {10,81%) [11.477)
Presesds fom the Saposs] of propaty end equipmest 3T 458 35
Prosceeds from the dapessl of censin pperations 1,048 a2 244
Purchase of gvailehle for sale sceeritiey — {1,501) —
Powincss soqui s tions, net of b i (315 2,46%) —
Oeher investing activites (L] (ke [ir)]
Mot cash usod in investing sctivitios [9,060) {13,587} (10L675)
Crals Mirers froem fingndog scthithes
Mt change in shorilem bormowings A, 148 {1679 1238
Preseeds from issuenee of losg-iem deb 7476 m Ed
Repaymesis of lgng-ters dein {13,081} (2,853) {4,432)
Premioms peid o extingulsk debt (3,055 — —
i denals praid (6,128} (L% 400 (6254}
Purchess of Company sk (B,396) (L] (4,113}
Déiviidends paid 1o nonsentrol ling intarest {80} (5] {718)
Purchess of nenoostrolling inters (B} (] (1.326)
Qeiber fnseeing activities {281} (358 {676)
Med e pgad in finseing aetivites (19,6735) {15,072) (16.285)
Eiffiet of excbunge rics on cash and cash ogel valonts 487 (457) {1822y
Mot incream {decremsc) in cash snd cash equivalcns [1181] (1,598 {430)
Cash aed cmah oxivalents w1 begimning of yar 6,857 B 5,133
Cash amd cush equivelents o1 exd of yoor 5 4758 3 687 3§ E70s
Bopplemental deckemre of cab fow bnformadios
Ingome Wxe mEid 6,179 4 507 BN
Inicrt paidd 2,450 2351 1540

Ser accrmpunying noiss
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‘Walmart Inc.
Nobes to Consalidated Fionancial Statements

Biote 1. Summary of Sigoificant Accounting Pobicles
General

‘Walman Inc. (formerly "Wal-Mart Stores, Inc.”) ("Walmart® o the "Company”) helps people axound the world save money and live betier — anytime and anywhee
—in retail stores and through eCommerce, Through inmovation, the Company is siriving 10 create o cuslomer-centrio expesience that seamlessly integraies digital
and physicel shopplng irio an omnd-channel offering that saves time for iis customers, Each week, the Company serves nearly 270 million cusiomers who visit its
more than 11,700 siores and numercas eCommerce websites under 65 banmers in 28 coontries. The Company's stralegy is 1o load on price, invest to diifecontiate on
aooegs, be competitive on msortment and deliver o great sxperience,

The Cormpary's operations comprise three reporteble segments: Walman 118, Walmar Internationsl and Sern's Clab,

Principles of Conzoltidetion
The Consolidated Financial Sizternents include the accoants of Walmar and s subsldisries a3 of and for the sl years ended Fanoary 31, 2018 (*Gscal 2018 ),
January 31, 2007 ("iRscal 2017 ") end esary 30, 20016 (Miscal 2016 ). All material inteccompany accouris and transactions have been eliminated in consolidstion,
The Company conselidates variable interest entities where i bas been delermined that the Company 13 the primary beneficiary of those entities’ operations,
Investrnents in pneonsolidsied affibiates, which are 509 or ks owned and do nol otherwise meel consolidation requirements, sre accounted for prirmerily wing the
equity method. These equity method invesirments are immaterial to the Company's Corsolidsied Financial Stetements.

The Company's Consolidated Financizl Statemnents are based on & fiscal year ending oo Jansmry 31 for the United States ("U.5.") and Canadian operstions. The

Company consolidates all other operations geneally using a one-month lag and based 0n a calendar year. Theee wore no significant intervening events doring the
month of Jamesery 2018 related 1o the operations consolidated using s lag the matecially afTected the Consclidated Financial Stabernents.

Use of Extlmides
The Congolidated Finsncial Statesents have been prepared in conformity with U8, genesally nccepted scoourting principles, Those principles requing mans gement
1o ke estimates and sssuniptions that affect the reporied smounts of assets and Habilities, Menagement's estimates and assumptions also affect the disclosare of

contingent assets and linbilities 2t the date of the financial statermnents and the reporied amouants of revenoes and experses daring the repotting period. Actaal resalis
may diffier from those estimates.

Cazh and Cash Eguivalent
The Company considers investments with & maturity when purchesed of three months or less 10 be cash equivalents. All credit card, debit cend snd electronic
trngfer trargactions that provess in less then geven days are classified a8 cash end cash equivalents. The amounts doe from banks for thess trangactions clesgified as
cash and cash eqaivalents totabed 5 1.6 billion and 51.5 billion a1 Janeey 31, 2018 and 2017 , respectively. In sddition, cash and cash equivalents included restricied
cash of $300 million end §265 million at Jarmary 31, BO1E and 2017 , respectively, which was primarily related 1o cash collateral holdings from various
counlerparties, & reqaired by cenain derivative and trust agreemenis.

‘The Compary's cash balances are beld in various bocations sround the world, Substantially all of the Company's $6.5 billion of cash and cash equivalents a1
Jarusry 31, 2008 , was held ¢utside of the U8, Of the Compeny's 56.9 billion of cash and cash equivelents o1 Jaruary 31, 2007, 35.9 billion was beld cutside of
the U S, Cash and cash equivalents beld outside of the U4, are generslly utilieed 10 support Hgaidity needs in the Compary’s non-U S, operationg,
ThCmmlnyu-tuwmmyﬂmchlmutuu wfiiort lo ensare cash can be made available in the coumntry in which it is nesded with the minimum

Management does not believe it will be necessary 1o repatriste eamings held outside of the 1.5, ﬂlﬁnﬂuhwwhdﬁy
Mﬁuhmwu ficrwrs prowided by domestic operating activities, supplernenied with long-term debl and shon-teem borrowings. Accordingly, the
Company intends, with oaly certain sxceptions, 1o continos to indafiniely redmvest the Company's earmings held outside of the LS. in its foreign opemtions. As
pert of the U5, tax reform enscled on Decamber 22, 2017, the Compeny i3 currently assessing the impact of the new legialation, which ain in tum, impect its
aagection regarding any potential fature repatriation. If the Company's intentions with respect 1o reinvedtment weee b0 change, most of the amounts held within the
Cormpany's. foreign opsmtions oould be repatristed to the U, 5., althoagh eny repatristion under new 1.8, tax laws could be subject 1o increments] withholding txes.
The Company does not expect carrent local laws, otber existing Hrmitstions or potential taxes on anticipated future repatriations of earmings held catside of the U.8.
to have a material effect on the Company's overall liguidity, firencial condition or resulis of operations.
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As of Jarusry 31, 2018 and 2017 , cash end cash equivalents of sppeoximately §1.4 billion and $1.0 bilkon , respectively, may not be freely transferable to the 11,5,
due 1o local laws or other resirictions.

Receivables
Reeivables are steted ot thedr carrying values, net of o resecve for doubtfial acoounts. Receivables consist parmarily of emoeants due From:
*  insursnce commpanies resulting from phammacy sales;
+  banky for costormer credit and debit cards and electronis bank trangfen that take in axcedd of Séven diys Lo proceds;
sappliers fopr marketing or incentive programs; snd
= meal estate transactions.

Inventories

The Company valuwes invesories al the lower of cost or marke! as determined prirmarily by the retail inventory method of accounting, using the lasi-in, frst-oat
("LIFO") msthod fe Walmert 1S, segment’s inventories, The inventory o the Walmarn Internationsl segment is vahusd pricarily by the retail inventory method of
accounting, using the first-in, frst-oul ("FIFO™) method, The retail investory method of sccounting reschs in inveniory being valued a1 the lower of cost or markel,
since permanent markdowns ere immediately recorded a5 8 reduction of the retail value of investory, The inventory o the Sar's Club segment is valued using the
weighted-averaps cost LIFO method. At Jenoary 31, 201§ and Jarngmry 31, 2007 , the Compeny's inveniories valued ot LIFQ spproximated thoss invertories a8 if
they were valued at FIFO,

Aty Hald for Sate

Assels held for sale repregent components and businesses that meet accounting requirements to be classified a8 held for sale and are presented as single asset and
Hshillity smounts in the Company's financal sitements with a valoation allowance, if necsssery, to recogrize the net carrying amount at the lower of cost or fur
velue, less cost 1o sell. The Company reviews all businesses and essets held for sale each reporting period 1o determine whether the existing carrying amouriis are
fully recoverable in comparison 1o estimated Sir values. As of January 31, 2018 and 2017, immaterial amounts for sssets and Esbilities beld for sale were
clpssified within prepaid expenses and other and soorwed lisbilities, respectively, in the Consolidsted Balance Sheets,

Properiy and Equipment

Priperty and squipement are initially recorded &t cofl. Guing or lodsed on dispoaition ere recogrined i eamed or Meurred. Costs of major impeovements i
capitalized, while costs of normal repais and mainensnos sre charged 1o expense a3 Mourred. The DBowing table summarioes :wapnf:prM and
equipmsent balences and includes the estimated usefil lives thet ere generally used 1o deprecizte the assets on g straighi-line basis;

As of Junmary 3,
(s in milienr) Fatlmaind Unell v wis 7

Land HiA H BEE 3 24,801

Puildizgs ard improvemsts 340 years 100,155 OF, 347

Fixiores and equipmant 1-30 years 53 45,956

Transporiation oquipmend 315y 147 1,543

Corstradion in Fogress MiA 3,608 4301

Propirty dnd squlpmant H 185,154 8 176,452

Aooumdgiod depmrigbon (T7AT3) (71,782)
Froperty and equipmynt, sel 5 ey § G770

Lessehold kmprovernents are depreciated or emonized over the shoner of the estimated useful life of the asset or the remadning expected lease eem. Tiotal
mefwmmqwmmmmwmmwthml w7
and 2016 wes S10.5 billion , 510.1 billion and 59.5 billion | respectively.

Leanex

‘The Company estimaies the expecied term of a lease by assuming the exencise of renewal cptions where an econoemic peralty exists that would preclude the
abendonmment of the lease al the end of the initial non-cancelable term and the exercise of such renewal is al the sole Sscretion of the Company. The expecied term
is wsed in the determiration of whether g store of club leese is & capital or operating bease and in tbe cakulation of sraight-tine rent expense. Additionally, the
sefial Hfe of leasebold irmprovernents is Bmited by the expected lease term or the sconomis Hie of the asset, whichever is shorter, If gigrdficant expenditures are
made for leasehold improvements bate in the expecied torm of a lease and renewal i reasonsbly sssured, the
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wsefial B of the lessehold improvement is limited 1o the end of the renewsl period or economis life of the miset, whichever is shorber, Rent abalernents and
escalations are considered in the calealsiion of mindmam lease paymments in the Cornpary's capital lease tests and in determining straight-Hne rect expense for
operating beases.

The Company is ofien invelved in the constroction of its leesed siores, In certain cases, payments made for cenain structunl compoments included in the lessor's
congtroction of the leased sssets regull in the Company being deemied the owner of the leased asels for socounting puposes, As 8 result, the payrments, regardiess
of the significance, are salomatic indicators of ownership and require the Company to capitalize the lessor's Lotal project cost with s comesponding financing
obligation, Upen completion of the lessos's project, the Company perfonms o sale-leaseback analysis to detenming if these assets snd the related financing obligation
can be derecogriized from the Company’s Comsolidaled Balsnce Sheets. 17 the Company is deerned to have "continaing imvolvement,” the leased assets and the
related finsncing obligation remain on the Company’s Consolidated Ralance Sheets and are generally amortieoed over the lease term. AL the end of the lease term,
including exercise of eny renewal options, the net remaining finencing obligation over the nel carrying value of 1he fixed asset will be recognized as & non-cagh
gain on sale of the property.

Long-Lived Axsets

Long-lived assets are indtially recorded at cost. Management reviews long-lived sssets for indicalors of impairment whenever events or changes in circumstances
indicate thet the camrying amount may not be recoverable. The evalustion s pecliormed at the lowest level of identifisble cash flows, which is a1 the individoal store
of club level. Undiscounted cash Sows expecled o be penerated by the relabed assets are eatimated over the asssts’ welisl Hves based on updated projeciions. IF the
evalustion indicates that the cerrying emount of the siiels may 1ot be recoversble, any potential impainment i measured based upon the fair vilue of the nelated
ast Of asgel group es determined by = eppropriate merket spposisal or other valustion technigoe.

Goodwill and Other Acquired Intangible Assez

Goodwill represents the excess of the punchase price over the fakr vahse of net assets aoquined in business combinatiors and is allpcated 1o the appropriate reporting
il when acquired. Other acquired intangible assets are stated ot the fair valos acquired & determined by a valution technlgue commensirate with the intended
use of the related eset. Goodwill and indefinite-lived intengible msets are not emortized; rather, they ere evalusted fior impainment empally end whenever events
or changes in circarmstances indicate that the valoe of the sset may be impaired. Definite-lived intangible assets are considered bong-lived assets and are amortined
on & strpight-ling basis over the periods that expecied economio benefits will be provided.

Goodwill is svalusted for impairment wing sither & qualitstive or quantitative spprosch for each of the Company's reporting units. Generally, 2 qualitative
assessrnent is firsl performed io determine whether & quentitative goodwill impadrenent test is necessary. I management deterrnines, afler perfomming an assessenent
bassed on the qualitative factors, that the fair valoe of the reporting unit is more Hkely then not less than the carrying amount, or that a fakr vahoe of the reporting unit
subgtantially in excess of the carrying amount cannot be asgored, then o quantitetive goodwill inpainment tegt would be requined. The quantitative test for poodwill
impairment is performed by determining the fair value of the relaied reporting uniis, Falr value is rmessored based on the discounted cash flow method and relative
maricet-hased sppromches, Adler evalustion, manageement determined the fiir value of each reporting unit is grester than the carrying emount and, sccordingly, the
Cormpany has not reconded any impairment charges related 1o goodwill.

The following table reflects goodwill activity, by reportable segment, for fiscal 2018 and 2007 :

[lmesiindy in millons) Walmarl U8, sternatisnal Sum's Clsb Tatal

Balances s of Febroary 1, D16 3 4 3 LTI m 3 16,655
Chenges in eurresey trmulstion end ether - (1,83 - {1,433)
Aequisitioes 1 1,773 — -- 1,773
Batances s of Jammary 31, W17 2118 14,488 L 17,037
Changes in curremcy trenalation end ether - 56 - 556
Acquisitions 08 = = 200
Bubances s of Jammary 31, W18 3 2443 3 15460 8 i 3 16242

1) Ceodwill reconded for facal 2017 Welman U5, scgeisitions primarly relates 1o JeLoom, Ing, Moloo=")

Indedfindte-Eved intengible sssets ere included in other assets snd deferred charges in the Company's Consolicated Palance Sheets. These sssets are evaluated for
impairment based on their fair vales psing valoation technigues which are opdated armcsily based on the most recent verisbles and ssgomptions, There wers no
significant impairment charges related o indefinite-lved intangible assets reconded foe fiscal 2008 , 3017 and 2016 ,
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Self Inmrance Reserves

‘The Coenparry seli-insares a nomber of risks, including, but not limited 10, lrmhquwﬁnu.wﬂlnbiﬂu suio Hability, product lEability and cerain
eenployee-celated healthoare beoefits . Standend actusdal procedures and data analysi ere wsed 1o egtirnate the Habilities associsted with thess rigks as of the
balarce sheet date on an wndisoounied basis, The reconded lishilities nefloct the ulimate cost for claims incurred but net paid end any etimable sdminigmative ran-
out expenges related 1o the proveasing of these outstending dsim payments, On g reguler basis, the lishilities are evelimied for sppropriztensss with dairms reserve
valuations provided by independent thind-party actuaries. To limit excposare io some risks, the Company mainiaing insarance coverage with varying limits and
refontions, including siop-less inserance coverage for workers' compensation, general liability and suto liability.

Income Taxes

Income axes ere socounited for under the balence sheel method. Deferred tax assets end Habilithes ere recognired for the estimated future tax consequences
uitribateble to Giferences between the finencial slatement carrying emounts of existing essets end Habilities and their respective tax bases (emporary
differences"). Deferred tax sssets end labilities are measured using enacted tex rates in offect for the year in which those temporery differences are expacted to be
recovered or setiled. The effect on deferned Lax assets end lisbilities of & change in tax rate is recognized in income in the period that incledes the enactment date,

Deferred tax aasels are evalusbed for future realistion and reduced by a valoetion allowarcs to the extent that a portion is nol more Hiely than not 1o be reabized.
Many Bctors are considered when asseasing whether it is more Hkely than not that the defermed tax assets will be realized, incloding recent cumulative sarnings,
expeciutions of fiuture wxable income, carryforwend periods, and cther relevent quantitstive mnd qualitative factors, The recovershility of the defemed tax esgets is
evalusted by ssedsing the adequacy of future expected taxable income from all sources, including reversal of taxsble temporary differences, forecasted operating
exmings and availabls tax planning strntegies, These sources of income rely heavily on estimates.

In detearniring the provision fior income taes, an armual effective income tmx ribe is wsed based on annual income, permanent differences betwoen book 2nd
income, and siatory income tax rates. DHscrete events such &3 mdit setilemenis or changes in tax laws are recognined in the peciod in which they occur.

The Coenpary reconds & Hability for anrecognized tax benefits resulting from oncertain tax posithons taken or expecied 1o be taken in & tax retum. The Company
records interest and penalties relaied 10 unrecognized Lax benefiis in interest expense snd operating, selling, general snd adminisirative expenses, respectively, in
the Compary's Consolidsied Statements of Income, Refer to Nole ¢ for additional income tax disclosuses,

Revenue Recognition
Fales

The Company recogrizes sales revenue, net of sales taxes and estimated sales redurns, at the time it sells merchandise 10 the customer, eComrens sales indude
shipping revenue and are recorded upon delivery 1o the customer. Addtionally, estimated sales returns are calcubiied using historical expedence of actual mturns &
apercent of sales,

Menbership Fee Revenie
The Company recognizes membership foe revenue both in the U5, end internationally over the term of the membership, which is typically 12 months. The
follpwing table summarkces membership fee activity for fscal 2018 , 20017 end 2016 :

Flacal Yours Knded Janmssy 31,
fAmeins i il L] Wi Wi
Deferred memberahip fee revenoes, beginnlag of year § T} § TH § =
Ciagh regeived foyen member 1,358 1an 1353
hombenhip fe revenme recogized (1,411) 1,572) {1,348)
Dforrwd mpmberehip o rrvenos, ma of yer 5 ™M 3 THd

Mernbership fee revenue Is included in membership and other income In the Company's Corsolidated Statemenis of Income. The defered membership fee is.
included in accrued labilities in the Compeny's Consolidated Ralamce Shests.

Gyt Cands

Custoemer purchases of gifl cands, 10 be utilired in our stores or on our eCommirce websites, are nol recognired a3 reverue until the cand is redeemed and the
cumtomer purchases menchandise nsing the gift cand, (ift cards in the U5, end some oountries do oot carry en expimtion date; therelione, customens and membecs
can redeam thedr gifl cands fior merchandise indafinilely. Gift cands in some foredgn countries where the Company does business have expiration dates. A certain
number of gift ceds, both with and without expiration dates, will not be fully redeemed, Management estimates unredeemed ifl cards and recognizes
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revenoe for these emouants when it i3 determined the likelihood of redemption is remole. Mansgement periodically reviews and updates its estimtes,

Financial and Other Services

The Company recogrires mevenwe from service transactions et the time the service i3 pecfonmed. Generally, revenoe from services is classified as 2 compenent of
niel, sales in the Compeny's Consolidated Statements of noome.

Cosf of Sals
Cost of sales inclodes actusl product cost, the cost of transportation to the Company's distribation Scilities, sioms ard clubs from soppliers, the cost of

transpoctation from the Compeny's distribwtion facilides 1o the stores, clubs and costomerns and the cost of warshousing for the Sam's Club segment and imporn
digiribution centers, Cost of sales is reduced by supplier paymments that are nol & reimbuarsenent of specifiy, increrental and identifiable costs.

Pagments from Supplers

The Company receives considerstion from suppliers for various progremns, primarily volune incertives, werehouss allowenoes and mimbursements for specific
programs goch as markdowns, margin protection, advectising and supplier-specific fixtares. Payments from suppliers are sccoanted for as a reduction of cost of
sales, cxoepl in conain limited sitmtions when the payment is a rembursement of specific, incremental and identifiable costs, and are recognized in the Company's
Consolidated Staternents of Income when the related inventory s sold

Operaiing, Selling, General and Adminisrative Expenser

Opeeating, selling, peseral and sdminifirative expendes includs all operating cofls of the Comrpany, except coit of saled, &3 dedoribed above. Ad & resall, the
majority of the cost of warchousing end cocupancy for the Walmart U8, =nd Walman International segments’ distribution facilities is induded in cperating,
selling, peneral and administrative expenses. Because the Company only includes a portion of the cost of ks Walman U8, and Walman Intermationsl segments’
distribation facilities in cost of sales, its pross peofit and gross peofit &3 a percentage of net sales may not be coemparable to those of other retadlers that may inclods
ell costs related 1o their distribution facilities in cost of sales and in the calcalation of gross profit

Advertining Coxty

Advertising costs are expensed a3 incurred, consisl primarily of print, television snd digital sdvertisernents snd are recorded in operating, selling, general and
administrative experses in the Company's Consolidated Statements of Income, In certain limited situstions, reimbumements from supples that are for specific,
increenental and identifiable advertising costs are ecognined as a reduction of advertising costs in operating, selling, general and administrative expenses.
Advertising costs weee 53,1 billion , 52.9 billlicn end 52.5 billion for fiscal 2018 , 2007 and 2016 , respectively.

Pre-Opening Coxts

The oot of start-up activities, incloding orpanietion oosts, related 1o new stone opemtings, store rernodels, relocations, expensions end conversions ane expensed s
incurred and inchaded in operating, selling, general and administtive expenses in the Company's Consolidated Statements of Income, Pre-opening costs totabed
$106 million , §131 million and 3271 million for fiscel 2018 , 2017 end 2016 , respoctively.

Cwrrency Translatlon

The sssets eod ksbilivies of all international subsidiaries are irensksted frocn the respective local comency 1o the U5, doller using exchenge rates a1 the balance sheet
dite, Related traralation adjustments s recorded & & component of ascumulsted ather comprebendive lodd. The Company's Corgolidated Sttenents of Inpome of
all intemationsl subsidisries ere tarslated from the respective bocal currenciies to the 1.8, dollar ming everage exchange rates for the period covered by the income
stetements,

Racent Accounting Promouncements
Pronounoements Adopled in Fiscal 20158

In March 2016, the Financial Accounting Stenderds Board ("FASH") issoed Accourting Standends Update ("ASU™) 2016-09, Compensation-Siock Compensation
(Topic 718) , which is intended to simplify sccoumnting for shere-based payment transactions, The ASU changed seversl sipects of the scoounting fior share-based
payment sward trensactions, ingluding scogunting for income tawes, forfeitunes and minimuam statatory tax withholding requirements. Menagement adopied this
ASU beginning Febrnary 1, 2017, and 23 a result, reclassified n immaterial amount from operating activities 1o financing activities in the Company's prior year
congolidated cash flows,

On Decwenber 22, 2017, the Sscurities and Exchange Commizsion (SEC) stafl issued Staff Acoourting Bulletin No. 118, Income Tax Acoamiting Implications of
the Fax Cts and Jobs Act ("SAB 1187}, in response 1 the Tax Cuts and Jobs Act of
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017 ("Tax Act"). The Company has elected to recond provisional amounts, as allowed by SAB 118, during a messurement pericd not fo extend beyond one year of
the enactmeni date. Maragernent expects 10 complete the aralysis within the messurernent perlod in sccondence with SAR 118,

Pronouncements to Be Adopted in the Yeor Ending Jonuary 31, 2019 (Yircal 20197

In May 2014, the FASB issped ASU 201409, Revenue from Condracts with Cuslomers (Topic 604), This ASU represents & single comprehensive model 1o
recognize revenue 1o depict the transfer of promised poods or services 1o o cusiomer & an amount that reflects the corsiderstion it expects 1o bs entitled 10 in
exchange for those goods or services. The Compeny adopied this ASU on Februsry 1, 2018, under the modified retrospective appeoach, which rescited in an
imrmaterial cumulstive adjustment to retained earnings. Also, this ASU will require sdditioral disclosures.

In Jangry 2014, the FASH issoed ASU 201601, Financtal Instrumentr—Ohverall (Topic §23) , which apdates certain aspects of recognition, messareenent,
presentation and dischosure of finencial ingtrgrents, This ASU prirerily impeots the Compeny's acoounting for it investment in J0.oom (“JD), The Company
adopited this ASL on February 1, 3018, which resulted i & comulative positive sdjusiment io reizined earmings of epproximaiely $2.9 billien based oa the market
valpe of our investment in JI gt Janpary 31, 2008, The retained earnings sdjustment relsies to both the available for salbe portion and the oot portion of the
investment, Beginning Febroary 1, 2018, the adoption requires the remeesurement of our invesiment in JD due to obhservable price changes snd impairments, if any,
to be reconded through the Consolidated Statement of Income, introdacing volaslity to reporied net income.

I November 20146, the FASH isoed ASU 201618, Statenent of Cash FlowsRestriaed Cash (Tople 2300, which requires restricied cash to be included with cash
end cash equivalents when recondling the beginning and ending amounis on the staiement of cash flows. The Company adopted this ASU on February 1, 2018,
which, while immsterial, will modify the Company's presentation of Consolidated Stetements of Cash Flows, At January 31, 2018, 1he Company had restricted cash
recorded in ling Rams other than cesh end cash equivalenty of S258 million .

1 Febroary B01E, the FASH issped Accounting Stendends Update ASU 2018-02, Income Statemens-Reporting Comprehensive Income (Topic 2H5:
Reclassification of Coriain Tax Effects from dcoonulated (kher Comprehensive Income . The AL provides that the stranded tax eiTects from the Tax Act in
scrumulated other comprehensive loss may be reclassified o retsined eemings. The ASU i effective Febooary 1, 2019, with early adoption permitied.
Menagement anticipates early adopting this optional stendand and is evalusting the effect on the Company's consolidated financial stasernenis,

ther Promevncemnents Being Evaturied

In Febroary 2016, the FASH issoed ASU 201602, Leases (Topic 842) , which regaines lease asgets and lisbdlitieg to be recorded on the balance gheet, Certiin
qualitative and quantitative disclosures are also requined, &5 well &3 retrospective recognition and measarement of impacied keases. The Company will adopd this
ASL om February 1, 2019 and is implementing new lease systems in connection with the adoption. Management is progressing with implementation and continging
o evalizte the effect to the Company's consolidated Arancial galements and disclossres. Management expects 2 material impact 10 the Company's Consolidated
Halancs Shoat.

In June 3016, the FASH issued ASU 3016-13, Finascial Instronents—Credit Losses (Topic 328) , which modifies the measuremens of expected credit losses of
certain finsncial ingtroments, The Company will adopt this ASU on February 1, 2020, Masagernent i currently evaluating this ASU 1 determine i impact © the
Company's consolidated financial statements,
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Mote 2. Net Income Per Common Share

Hasic ret income per common share atiribuable o Walman s besed on the weighted-average common shares outstanding during the relevant period. Dilated ned
inoome per aommon share stiribotable 1o Walmart is bated on the welghted-aversge common shares outstanding during the relevant perod adjuted for the dikitive
effect of shere-based awards, The Company did not have significent share-based awands cutstanding that were antidilative and not moladed in the caloulation of
dilged net income per common share aitributable 1o Walmarn for fiscal 2018, 2017 end 2015,

The fellowing table provides o reconciliztion of the rumeratons end denomi ased 1o d ine basic end diluted net income per common shane atiribatable 1o
Fiscul Yeurs Ended Janmary 31,
{dmounty in s Biane, exoeps per share dutia 18 17 206
Humersior
Cemie b pet income. 5 Wy 5 4793 § 15,080
Comsebilated met immeme attrihutsble te ngneostmlling isterst {861} (850} [34)
Comelbidsiod et inpome atiributsble o Walman E 4863 % 13,643 5 14,684
D ssnlsaior
Weightod-averag shees ding, haic 2,595 R4 1] 307
DHl e impact of sieck options sd other sharo-hmod swands 13 1 10
Wil ghted-sversge common ibares. polstending, diksted 3,010 3 L7
Hiel Income per commen sbare siiriboiable to Wklsard
Bazic 5 Ll 440 § 458
Driluted 328 438 457
Note 3. Sharcholders’ Equity
Share-Based Compensation
The Comparry has awarded share-based compersation o sssociabes and nonemployes directon of the Company. The compensation expense recogaized for all
plens was $626 million , 559 million and S448 million for fisoal 2008 , 2017 and 2016 , respectively, memmhmhwmm
operating, selling, general and adminigirative expenses h:bomﬂmﬂdmdﬂwﬂmﬂwmﬂﬁmnmbmﬁumﬁnﬂhm

bamed compensation was 5150 million , $212 million and $151 million for fscel 2018, 2017 and 2016 , mapectively, The following table summarizes the
Company's share-based compensstion expense by awand fype:

Fiscal Yeurs Encded Janeary 31,
fdmeoundy o mlnr) FLat ) w7 FLIE3
Reptrig ogl pioe b and performames shas ov's ] o4 3§ BT 1
Mg ed ik ot 365 n: i)
Ot H n n
& b Bear] ¢ ool Ll 3 ol 5 LI ] Lo | 448

“The Welmart Inc, Stock Incentive Plan of 2015 {ihe "Plan"), 23 armended and restated ¢ fective February 23, 2016, end as amended fusther as of Febroary 1, 2017,
ard g rensmed on February 1, 2018, was established to grant siock options, restricted (non-vested) siock, performence share anits md other equity oompenstion
awaznds for which 210 méllion shares of Walmart common sock isswed or to be issued ander the Plan have been registened undier the Secusities Act of 1933, as
amended. The Company belisves that such awands serve w0 align the interests of its associaies with those of its shareholders.

‘The Plan’s award types ere summarined as follows

B Resiricied Stock and Performance Share Units, Restricied siock awands gre for shares that vest based on the passage of time and include restrictions
related o employment, Pedormance share urits vest based on the passage of time snd achiewement of performance criteria and may range from 0% 1o
150% of the original awsnd amoonl. Vesting periods for these awands are generally betwoen one and threo years. Restricied stock and performance
shaze units may be settled or defermed in stock and are sccounied for as equity in the Company's Consolidated Balsnce Sheets. The fair valoe of
restricled stock awards is determined on the date of grant end i expensed ratably over the vesting peciod. The fir value of performance share units is
deterrnined on the date of grant using the Compeny's stock price dscounied for the expected dividend yield through the vesting pedod and is
recogriteed ovet the vesting period. The weighted-sverage discount for the dividend yield used 1o determine the i valos of performaence share anits
in figcal 2018, 2007 and 2016 was 7.2% , B.3% and 7.4% , regpectively,
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. Resiricted Stock Units. Restricted stock units provide rights o Company siock afler s specified service period; penerally 5056 vest three yeary from
the jgrant date and the remaining 5074 vest five years from the grant date. The f=ir vakoe of each restricted siock unit is determined on the dete of grent
using the stock price discounted for the expected dividend yield through the vesting peciod and is recognized ratsbly over the vesting pesiod, The
expected Evidend yield is based on the anticipated dividends over the vesting period. The weighted-average discount fior the dividend yield used 10
determine the fair value of restricted stock unils granted in fiscal 2008 , 3017 and 2016 was $.0%. , 9.0% end E.7% , respectively.

I addition b the Plas, the Coempany's subsidisry in the United Kingdom has siock option pland for cenadn colleagoes which genseally vidl ovee thies years. The
stock option share-based compensation expense is included in the Other line im the table above.

The following table shows the sctivity for restricted stock and performance shere units and restricted slock onits durimg Gecal 2008 :

Resiricted Stock and Perfs reence Share Unlis ™ Hegiricied Hock Uniis

Wiehgh ted- Average (iran. Welghled- Averspe Grasi-

(Ehgores in chousarals) Hhares Dinde Falr Vialss Per 8 bars Ehacres Dt Fadr ¥ sloe Per Shars
Oulstsnding @ Febnary 1, W17 8077 5 k41 24,176 5 6552
Grmnted 3508 T E5M &7.54
Yeskdournmd rEr-j] 7153 {3.450) .02
Forfuited or expined (1552} 6555 {3,253) 23]
Oruisianding xt Fasmary 31, W18 B s 7047 415 5 ]

{1} Aswomes pryoet e st 1008 for Perfrmesre § b Units.
‘The following table includes additional information relasted 1o restricted stock and performance share units snd restricted stock wits:

Fical Yiears Ended Janoary 31,

[Amoun in millionr, e yary) 1018 Wi7 016
e waboe of et cted sheck nd performence dhare it vasied § LU us 3 14z
Faz valos of meticind Pk il vepicd M4 1 37
Usronognieed oommpensation eost for restricted siock end pen sbare ursty = 1 153
e e eqemponsst on cost for retricied siock mis Lrird - A28
‘Weighted rverage romuining pericd io expense for restricied sicck and perfrmance share mit (yean) 12 13 13
‘Weiphied svermge romaining period o exponse fior restricied siock enits (yoer) 18 is 17
Shiare Repurchase Program

From time Lo time, the Company repunchases shares of its common stock under share repurchase progrems. suthorized by the Company's Board of Directoes, All
repurchases made dusing the fiscal yesr prior 1o Novembser 20, 2017 were made under the plan in effect 2t the beginning of fiscal 2018. On October 9, 2017, the
Board of Directors approved & new 5200 billion share repurchase program which, beginning on November 20, 2017, replaced the previous: sham reparchase
program._ As of January 31, 2018 , authorkation for 518.8 bilHon of share repurchases remained under the current share repunchease program, Any repanchased
shares o constructively retired and retusned 1o an unissoed status.

‘The Company conslders several factors in deterrnining when 10 execute share repurchases, incloding, among other things, current cash needs, capacity for

ot of bormgwings, its resalts of operstions end the merket prive of its common stock, The following table provides, on » settlement dete basis, the number of
shares repunchased, avesage price paid per share and tote] amount paid for share repurchases for fiscal 2008 , 3017 and 2016:

Fistal Yiurs Ended Jansary 31,
[menmis in mSonr, coogs per phore dia) E1 ] w7 0§

Tetal sumher of shars mpolaed 1049 159 624
Averape price paid per sl 5 b I 1B § 590

Tetal cash peld fir pdwre repechese 5 [FL EWE 3 4111
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The following table provides the changes in the composition of total accumulated other comprehensive boss for Gscal 2018, 2017 and 20016 ;
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Cormescy Unrenliosd Galn g
{4 mownty oy millicor ol met off Sncoma Transistion Nt Iz veeimen] Avalmble-Tor-Saly Winkmpm
tae) mnd Ciber Hedpe Secoriies Cush Flow Hedpes  _ Pesslon Linbility Taial
Balnom m of February 1, 2015 § oy 3 6 5 i | 1M 3§ (LTE I (7168
E‘m-nqnh-:‘:mwm {4,875 366 @n 4 4a)
:;m‘ime:;mﬂ o = r 1= iy 1
Ralanoes w of Janmary 31, 316 {81 gty 100 a8 () {11,457
Dther hengve | (o) bdre
il sl 2817} 13 s 2 () e
Ampunis reelmaified foe sozmulated o e 5 43 (B} a3
oy pomprehonsi v boss, nol
Baluncs i of Junemey 31, 217 (34,507) 1435 143 35 () (14.237)
Other pemmprehengive | (s} bede
roclamifl caziars, ml i 3345 (a05) 1,501 & & 3960
Ampunts reclssified from seoomolsied E™3 = — 1 L] 7
‘ol commprohongive koss, nol
Balxncss m of Janwary 31, 2018 § (12138 5 1080 § 164 5 122§ (43 § (18,181}

reclassified from aocurmulated other comprebensive loss for dedhvative instrurnents are recorded in interest, ned, in the Company's

Amgunts
Seernents of Income, end the amounts for the minimum pension Hability ere recorded in operating, selling,

Consolidated Stetecments of Income, The intome tax Frpact for eech of the emounls shown i the table sbove B imrmtesial,

Binte 5. Accroed Liabilities
The Company's accroed Habilites conslst of the followdng:

Consolidaed
generel and administrative experses in the Company's

As of Junmary 31,
[A siuarr i3 milims) 118 217
Acermed wages snd bomofii H 655§ £105
Sl fineomanco TR kX
Accrood nm-incoms taxos 7 A0T3 TAIE
Diedirres] gift eand rovesue. Ty 1836
Othertd 6157 5538
Total soormed Hubiliis -1 nae s A
{J} wmwmummﬁmm vacaiion, honues d piber incentive plasy,
Ifi p-niﬂinh!f.mhbﬂﬂ; produst Eshiity end cortain eoploys-rslatial heallbcamns boofis.

reiated Halkilitics, s B worksn' componsation,
m Mm-nhlldulnmdm&n}mlﬁnhmdm
14) Onher scerued labilities constst of verioos h m ms
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Bote 6. Short-torm Herrowings and Long-term Debt

Short-term borrowings consist of commescial peper and lines of credit, Short-term boerowings at January 31, 2015 and 2017 were 55.3 billon end 51.1 bilkon ,
redpectively, with welghted-average interest rates of 1.5% mad 6.2% , respectively.

The Company hes various commitied lines of credit in the U8, commitied with 23 fingncial ingtitutions, totsling $12.5 billion & of Jenuery 31, 2018 and 2017,
reapectively. These committed lines of credit are summarimed i the following whis:

As of Junowry 31,
i Wiy

(A sy in milfionr] A valia ble Dranm Undraws Avalhable Drawn Undrans

Five-yesr eredii feifiny 1 | 000§ — & 5000 8 000§ - 000

34 day revolving eredit dedliny 1 7.500 — 7500 7,500 - 7500

Totsl 5 13500 § i | 12,500 5 1,300 § | 12,500

1 o My D007, e Company ronswed snd sxiended i @uisting fve-vesr orodil flity and i sisting M-y rovolving erod fecility, both of whish sw med o sepport is comaial
apeT progrem.

The cosmemitied Hnes of credii in the table sbove mature at varlous tmes between May 2018 and May 2071, carry interest rates genenally ranging between LIBOR
phas 10 basis points and [IBOR plas 75 basis points, and inger comenitment fees mnging between 1.5 and 4,0 basis points, In conjunction with the committed lines
of credit listed in the table above, the Company hes agreed to observe certsin covenants, the most restrictive of which relytes to the mimum smount of ssoured
debt. Additionally, the Company also maintains other comenitied lines of coedit outside of the U5, with an available and undrawn amouant of spprondmately 54.0
billign &8 of Fanuary 31, 2008,

Apury from the commitbed lines of eredit, the Companry has trade and stand-by letiers of credit totaling $2.5 billion end 53,6 bilkon at Jengsry 31, 2018 aad 2017,
regpectively. These letters of eredit are utilized in noomal bosiness sctivitie.

The Company's long-teem debd, which includes the fidr value instroments funber discussed in Npe 8, consists of the following;

Junwary 11,2008 Jampury 31, W17
Mstarity Duies
fdmounre ty sl By Flseal Year A me i Ayerage ate ™ Amaunt Aversge itute &
Unsscured deisi
Fixed 149 - 2048 H 24,540 L s 0,500 4%
Verishle 018 - 2020 &0 4% 00 5%
Total VA, dollar den-smbnated 5340 31,000
Fined 073 - 200 3100 1% 1474 LA
Verishls - .-
Watal Krern dherss mi e T o T
Fingd A1 - IR A0 J4% 4370 5%
Verlshle - o
Tatal Seerilng donaminated 3,800 4570
Fixed A2 - 2028 1655 L L] 1.8
Vrishle e -
Takal Yoo dgnom e 1655 BB
Tatsl smsecared debt T maw TR
Total o fher ™ (114} 14
Teisl debi BTG wr
Less emgunits doe within oo year (3728) (2256}
Latg-jerm deb 5 3,045 5 3403
{1y The svomgs mis o e wwighind i i ts fior mch cormapomding el calogory, msad on ymrend elancos and yor-ond intores! miss. Interat cosls wo also impeciod
by cerimin derivative firanial i ' din Mol B,
(2 Mol dofermed s conls, discomis, i valoe halpes, Bereign-beld dobn end sceied debit A1 by 31, J0H el 2017 the O o b d et in it of §10 millien

el 514 milices , reapoctively, wisch was collaterstiznd by property that had &n aggrepate camying amou of sppmosimately §101 sillion esd 542 millios , rpectively,

At Jasory 31, 20018 and 2017 | the Cocnpany had $500 millicn in debt with anbedded pul options, The iisesnce of meney market puitsble el securities in the

armpunt of 500 million is sirectured 1 be remarketed in connedion with the annual reset of the inerest rate, If, for any reason, the remarketing of the notes does
mot cocur ot the time of sny interest rate reset, the holders of the notes must sell and the Company musl repurchase the notes at par. Acoordingly, this issusnce has
been chssified 25 long-term debt due within one year in the Company's Consolidated Balance Sheets,
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Arnual meturities of long-term debt during the next five yesrs and thereafier sre = follows:

A sy fn meilicnr) Azmpal

Fisonl Yeur M iturition

e 5 3733
iz 1514
20 AN
22 607
2023 M
Thereafer .35
Tolsl § B8
Dbt leuances

Infprmation on significent leag-tecm debit iasoed during fscel 2018 is as follows

fAmoumes tn el Tionaj

Imoe Date Principal Ameond Matmrity Duie Flued v, Flaating Inerest Kate Proceeds

July 18, D017 000 Y Jaly 15, 2072 Fizcd R 5 L]
Jaly 1B, W7 A0 Y Jaly 16, W24 Fizad 0256% 354
Jedy 18, 2017 0,000 Y Jaly 16, 2077 Fized 0520% =/
Ostober A, 2007 30 LEn Dsaober 9, W19 Fipating Floazng e
Oeteher 2, 7017 1,200 USD Dwtpber §, 7019 Fined L5 1,158
Octoher 2, 37 1,250 U Deceetber 13, 2030 Fixed 1.500% 1,045
Octeher 2, 17 1,250 LS Deseeslor 15, 2022 Fined 2350% 1,45
Oictobor 20, 70T 1,000 LFSD Dot 15, 2024 Fized 1650 )
Otober 2L, 2017 1,000 LFsD Degmmiber 15, 2047 Fized 35I5% "
Tatel H TATE

As deacribed in Noe 8 , the curmat yesr Bsusnces of forelgn-cummency-denominated long-term debil are designated as 2 bedpe of the Company's net investment in
Japan.

The Company did not have any sgnificant long-termn delt issuances during fiscal 2007, but received some procesds from g namber of gmall kng-term debt
issuances by several of its non-U.S, operaticns,
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Mutwrities and Eeoinguishments
The following table provides detsils of debt repayments during fiscal 2018 :
{d sy in sillieme]
M stmrity Dase Principal Amgunt Flxed ve. Flaating Interes Hate Hieparyman 71
Agril 5, 2017 1,000 U5D Fizod 5379 1,000
April 21,3017 00 LIS Fizsd 10003 500
Total rgcymmnd of s oed debl 1,500
Decasber 15, 2016 1,000 USD Fized 1.550% 7%
Febraary 1, 2019 0 LS Fized 4.029% 134
Juby 8, 2030 1,500 USD Fined 3.8 681
Oeigber 15, 2020 1,750 Uy Fined LRl =
Aprl 13, 2021 1,000 USD Fined 4.250% 451
Oxsotor 16, 2023 90 USD Fizod 67505 58
April 8, 2037 70 LS Fixzd 5879 2067
Febroary 15, 2% 050 UISE Fized 73509 an
Sepiember d, 2035 2,500 UISD Fined 52508 sm
Bepiember 2§, 2135 1,000 Gar Fized 5500 EL
Apgn 17, 207 3,000 USD Fized 6.500% 1,700
April 15, 2034 2,000 LISDy Fized 600 1,081
Jursazy 19,2039 1,000 GBP Fizod 8L L]
April 2, 2040 1,250 USD Fizod 5.6825% 459
July 9, 2040 790 UED Fized 4575 m
Oeteber 135, 2040 1,250 UST) Flusd 5.000% 731
Agprdl 13, 2041 2,000 LIS Fiund 5.5 1082
April 11, 2043 1,000 LIS Fized LR kil
Oigber 1, 243 TS0 USD Fized A.TH0% 48
April T, 2084 1,000 LS Fixed 4.300% 458
Total regicymment of extlogs bbed debt I Es]
Total L7172

(1) Represents portion of the prinpipal asnee=t reguld dorlng fecal 2018,

In connection with extinpadshing debt, the Company paid presrdams of approxdmately $3.1 billion during fscal 2018 , rescling in a loss on extinguishment of delt

of appeoximately $3.1 billion .
Dhring fiscel 2017 , the following long-term debt matured and was repadd:

{Amesamtr in millions)
M starity Date Prind pal Amamsi Flied s Flostlng Intsrest Kate Biepaymest
ﬁpﬂll.“‘li 1,000 LISy Fixzd D00 1000
April 15, 2016 1,000 LISDY Finzd 2RO 1000
2,000

Dhring fiscal 2018 and 2017 , the Company also repaid other, smaller long-term debt &5 it matored in seversl of its non-UL5. operations.
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Mote 7. Falr Value Messurements

‘The Compary reconds and disclosss certain financlal and non-firencial assets and Habilities at fair valoe. The fair value of &n assel is the price &t which the assel
could be sold in an ordecly irangaction between onrelited, knowledgeable ind willing pariies abde 10 engage in the transaction. The fair valoe of o Hability 13 the
armount that would be paid to transfer the Hability 1o & new obligor in s trensaction between such parties, ot the smount that would be paid b settle the lsbillity
with the creditor, Assets and lishifties recorded et fair value sre messored wsing the fair value berarchy, which prigritines the inpets med in messaring fair value,
“The levels of the fiir wvaloe hierarchy sre:

Level 1; ohservable inpats such as quoted prices in active marikets;

*  Laovel 2: inpats other than quoled prices in active madoets that e eliher directly or indirectly observable; and
Level 3; unobaervabbe inputs for wiich litthe or no masket date exigty, therefore requiring the Company to develop it own msormptions.

Recurring Falr Value Meanrements

The Conpany holds derivative ingtruments thal ene required to be mesiared at fair valoe on & recarring basis, The fik valoes = the eitimated smnounts the
Company would receive or pay upon teemiration of the related derivative agreements as of the reposting dates. The fair valoes have been measored ming the
inoome approach and Leve 2 inputs, which include the relevant interest rate and foreign curmency forwand curves. As of Janoary 31, 20018 and 3017 , the noticnal
armourls and fadr valoes of these dervatives wene ad follows:

Jumuwry 31, 2018 Funuary 31, 217
[d sy i miTiong) Natignal Amgonl Falr Valpg Figtlanal Amomnl Falr Valsy
Regsve flxed-ruic, pay variahlcrie ineresl reie rwsps desigraicd as fsir valoe bedpes H Aot 5 ) 5 5000 § i)
Reeave fized-raic, pay red-seic cvoas-comrerey reps designated m mel investeen hedpes 1150 ] 1,350 471
Regalve fizcd-raie, pay fued-rele crops-ciamersy s deslpnited m casb few bodge 4503 o] 3557 (41K)
Tatal 5 Ly S LY - 1,07 § {151)

Additiorally, the Company's avallable-for-gale securities are messured at fiir valoe on 2 recorring busis wing Level | inpets, Changes in firir valoe are recorded in
accumulated plher comprehensive loss. The cost basis and falr value of the Company’s avallable-for-sale securities as of January 31, 2018 and 2017 , are &

Junpury ¥, 218 Funpmry 31, W17
[ moumpr by meilionr) Cosl Rasls Falr Valne Casl Busls Falr Valng
Avelshlc-for-sale sooition 5 1901 8§ sy 8 1801 3 T046

Nemrecwrring Far Valwe Meanwremenls

In addition w0 assets and Habdlities that are recorded at fair valoe on a recurring basds, the Company's assets and lkabiliies are also subject 10 nonrecurring falr value
measurements, Geoerally, assets are recorded at fiir valoe on 8 nonrecurring basis &s & result of impairment charges. Fiscal 2018 impairment charpes to assets
eneigused 81 fair valus oo & nonrecurring badls were 51,4 billipn end primarily related 1 restrocturing activities dedetibed ia Note 14, & well &3 discontinsed real
estale projects in the 1.8, end dedisions to exit certain inteenational properties . These impairment charges were classified in opemting, selling, general and
administrative expenses in the Commpany's Consolidated Statement of Inoome, The feir value wes determined based oo comparable mariet values of similar
properties or on 4 remial income spprosch, using Level 2 inputs. Impeirment charpes not related 1o restroctusing or decisions 10 sxit propesties for fiscal 2018 weee
not mawerial. Additionally, total impeirment charpes for fiscal 2017 werne not material.

Cpher Fair Faluwe Discloneres

The Company reconds cash and cesh equivalents and shori-term borrowings =1 cost, The carrying values of these instruments spproximate thedr fuir valoe due o
their shiet-term maturitied.

The Company's long-teem debt is abio recorded at cost. The fai value is estirrated using Level 2 irputs based on the Company's curment incremental borrowing rate
fior girndlar types of bormwing armngements, The camrying valse and fair value of the Company's long-tecrn debt a5 of January 31, 2018 and 2017 , are 25 fiollows:

Jummary 3, 3018 Junmmry 31, 317

{Amouncy iy millins) Carrylng ¥alw Falr Vil Carrying Valne Fir Yaloe
Leng-term deb, incboding emeants doc wilkin oso year § nm 5 mTeE 5 Mz 8 Ll
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Mote 8. Derlvative Floancial Instruments

The Comnpary uses detivative financial instroments for hedging snd non-trading parposes (o mansge its exposare o changes in interest and currency eachange
riled, as well ag 1o musintein an sppeopriate mix of fixed- and vasiable-rate debt. Use of dedvative financial ingtruments in bedging programs subjects the Coenpary
b0 Gertein risks, soch a8 market and credit risks. Marked risk represents the possibility thet the value of the derivative financisl ingtrument will change, In & hedging
relationship, the change in the valuwe of the derivative financial instrement, is offset 108 great extent by the change in the value of the andeshying bedged item, Credit
risk related 10a derivative finsncial instrament represents the posaibibity that the counterparty will not fulfill the tenms of the contract. The noticnal, or contractual,
amount of the Company's derivative financial instraments is wsed Lo measure interest to be paid or received and does not represent the Company's exposure due 1o
credit ik, Credit ik i3 monitored through established appeoval procedures, including setting concentration lmi by counterpany, reviewing credit ratings and
requiring collateral from the counterparty when eppropriate.

“The Company only enters into derivative trensactions with counterperties mated "A-" or beter by nationally recognized oredit rating agencics. Sulseqaent (o
ectering into derivative transsctions, the Contpany regulary monitors the credit ratings of its counlsmpenties. In connection with varioos dedvative g preements,
including master netting arrengements, the Company held cash collateral from counterpenties of 5279 million and §242 million st Jaruary 31, 200§ and Janoary 31,
2017, egpoctively, The Company reconds cash collateral received a3 amounts due W the counterpariies exclusive of any decivative assel. Furthemore, s pasi of
the master nelting arrangements with sach of these comterparties, the Company is also required 1o post collateral with 2 coumterparty H the Company's met
derivative Habiliy position sxceeds 5150 million with sach courterparties. The Company did nod have any cash collateral posted with counterparties at January 31,
2018 and Jacuary 31, 2007 , respectively, The Company records cash collstens] it posts with coomerpanies & amoonts receivable from those counterparties
exclugive of any decivative ability.

“The Company uses derivative finencisl instroments for the purpose of hed ging its exposure to interest and curmency sxchange rate risks mnd, accordingly, the
contractusl terms of 3 hedged instrorment clogely mirror those of the hedged Rem, providing a high degree of rsk reduction and oosrelation. Contracts that are
effective ai mesting the risk reduction and cormelation criteria are reconded using hedge accounting. Ifa derivative financlal instrurment is moorded wing hedge
acoounting, depending on the natre of the hedpe, changes in the fair value of the instrument will either be offset against the change in fair valos of the hodpged
adsetd, Habilithed of frm comnnitments through earminigs of be recogitnsd in astumulated other comprebensive bdd until the bedjped e 1 recogained i eamings.
Any hedge inelTectiveness is immediately recognized in samings, The Company's net investment and caah flgw ingiruments sre Hghly effective hedpes and the
inefTective portion has not been, md i not expedted o be, significent. Instraments thet do not meet the oriteria for bedge sootanting, or contracts for which the
Company hes aol elecied bedge scoounting, efe recarded a1 fzir value with aorelized pring or kases reporied in eaming during the pedod of the changs,

Fair Value lnstrmenty

‘The Comnpany s a party o receive fixed-rate, pay varisble-rate interesi rate swaps that the Company uses to hedge the fadr value of Axed-mie debt. The notionsl
armounis ane sed 10 measare interest 10 be pald or recalved and do not represent the Company’s exposure doe to credit hoss. The Comparny's intersst rale swaps that
receive fixed-interest rate payments and pay verisble-interess rate payments are designated o3 fair value hedpes. As the specific 1eems end notional amounts of the
derivative instrumnenis maich those of the fxed-rate debt being bedged, the derivative instruments are mssumed to be pecfecily effective bedges. Changes in the fair
values of thess derivative instruments e reconded in earnings, but are offset by cormesponding changes in the fair values of the bedged items, slso reconded in
eernings, and, soccrdingly, do st impect the Company's Consolidated Statements of Inooms, These fair value ingroments will mature oo detes ranging from
October 2000 10 Apedl 2004 .

Net Imvestment Instiruments

The Coenparry 13 a pasty 10 cross-currendy inlerest rate swaps that the Company used 1o hadge iis ned investmenis. The agreernents are contracts 1o exchange fxed-
Faie payments in one currency for fued-rele payments B encther axrrency, All chenges in the fiir valus of thess ingtruments ere recorded in socwmulated other
comprehensive loss, offsetting the curmency translation adjustment of the related irvestrnent that is slso reconded in sccumulaled other comprehensive koss. These
instruments will mature oo dabes ranging from Jely 2020 1o Febrary 2030,

“The Compary has issued foreign-currency-denominmted loag-teem debt as hedges of net investments of certain of its foreign operations. These foreign-curency-
denominated long-term deb issuances are desigrated end qualify & nonded vative bedging irstruments. Accordingly, the forelgn currency translation of these debil
lnn'nmauuhnwdadhmmuhuduhuwnbﬂnmm;hMpnmhwhﬂmﬁmualhuﬁudﬂhmhﬂhm
recorded in lated otber o hensive loss. AL Jamuery 31, 2018 and Jenaary 31, 2017, the Conpany hed ¥ 180 billion snd ¥10 billion , respectively, of
cudstanding lon mmm:-hﬂpn[hMhmhﬂuwﬂjumlhﬁmm:ﬁﬂTulﬂmuﬂﬂjhﬂlmuhurjal.
018 and Jaroary 31, 20017, respectively, that was desipnated ss 2
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bedge of its net investment in the United Kingdomn, These nonderivative nel investment hedges will mature on dates mnging from July 2020 to Jancary 2039

Carh Flow hsinament

The Company is & party 1o receive fixed-rate, pay fixed-rate cross-cummensy interest rate swaps 10 bedge the currency exposure associated with the forecasted
payrnents of principal end interest of cerisin non-U 8, denorinated debs. The swaps are designated s cash flow bedges of the currency ik related to payments on
the non-U, 8. denominated debt, The effective portion of chanpes in the fair value of derivatives designated as cash flow hedges of foreign exchange risk is recorded
in socumulsted other comprehensive loss and is subsequently reclassified into esmings in the period that the bedged forecasied transaction affects earnings. The
hedged Eems are recogrined foreign currency-denceninated liabilities that are re-messured a1 spot eschange rates sach period, and the sssessment of effectivensas
{and messarement of any inefTectivensss) is based on intal changes in the relsled derivative's cash Mlows. As a reault, the amount reclassified into semings sach

period inclodes an amount that oifsets the related ransaction gain or loss anising from that e-measurement and the adjusiment to earnings for the perlod's allocable
mﬁwwmwﬁmm with the hedging instrament, These cash flow instraments will matire on dates mnging from Apeil 2022 to
March 2034,

Financial Siatement Presentation

Although subject 10 master netting arrsgeenents, the Company does not offset dervative assets and derhvative liabilithes in its Consolidaied Halance Sheets.
Derivative instromenis with en unrealiced gain are recorded in the Company's Corsolidsted Halanos Shests as either current or non-curmen] assets, based on
rnsturity date, and these hedging ingtruments with an uaresltieed loss mre recorded as either current or non-carrent. labilities, based on msterity dte, Refer 1o Note 7
fior the net presentstion of the Company's decivative instruments.

The Comnpany's dedvative ingraments, i well & its nondedvative debl ingtrumects detignated end gualifying b et vestrent hedped, were chiagified a8 Sllows
as of Janaary 31, 2018 and 2017 in the Company's Consclidated Balance Sheots:

Janewry 31, 2014 Jungary 31, 17

Falr Valog et Derresdmsent sl Py Falr Valsy Tl Denvos Lo Crah Flaw
Aoty éy milliona) Inglrpmpaty Ingirpmmis Englrammis Ingtrmmpmis Inglrpmygats Ingirpmynis
Dgrbrathee basirammais
Derivathve mest
Other ssects and defizmed choges 5 — 3 g 3 s [T a3 -
herbeuthve labi te:
Diederrod frgsme teees and other ] - ] 1 - &18
Mamderhvalbre bidging lnsirume s
Leng-term delt — 4pa — — Axe —

Reabired gains and losses relabed to the Comparry's derivatives are recondad in interest, net, in the Company's Consolidated Statements of Income. Amounts related
1o the Contpaay's derivatives expecied to be reclamifisd from socumulated oiber conprehensive loss 1o et income dusing the next 12 moaths are nol significan).
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Mote % Taxes

Income Before Income Taxes
The commpoments of inoome before incoms e ars o follows:

Flaral Yoy Ended Janmary 31,

A maumry in i) pUIL] Wi Hig

U8, § W 3 1580 3 16,485
Mon-U,8. 4,401 487 45953
Tolal lncome befane become tases 5 1513 3 wWAT 3§ 1434

A surmsrary of the provision for income taves is as Tolbows:
Fiscal Yiirs Esclod Jinmary 31,

[Amounty iy millions) s m7 Hi§
Curreati

U3, foderal 5 18 3 3454 § 38

U5, statn mnd Ioeal 403 5 in

Idamational 1,317 150 1400
Tatal corrmi b provisas 4, TR0 5435 TAEd
Dglyrrpds

8. feoral (e )] 1,084 704)

LS, paie nd local ik} 51 106}

Itoreational (146) [£0] (216)
Talal defsrred a3 expanss {benstt) (180) T3 {1.426)
Total prevision far lnceme tezes 3 4800 3§ 5204 § £33

On Decernber 22, 2017, the Tax Act wes enacted and containg significant changes 1o U8, income tax law. Eifective in 2018, the Tax Act reduces the U8, statatory
tax rabe From 35% b 21% and crestes new taxes focused on foreign-sourced earnings and related-perty payments, induding the creation of the base erogdon anti-
abuse b and & new tax oa global inten gible low-taxed income (“GILTIY). By operation of law, the Company will apply a blended U5, giatutory federsl inoome
tax rate of 33,59 for fiscal 218 In addition, the Company was subject to a one-time transition tax in fiscal 2018 on sccamulated foreign subsidiary eamings not
previcasly subject 1o ULS. income tax.

‘The Securities and Exchange Commissipn (SEC) stall baoed SAR 118 oo December 22, 2017, which allows companies io record provisional armouris during &
measurement pedod not (o axtend beyond one year of the enactment date. Due o the timing of the eractment and the complexity involved in applying the
provisions of the Tax Act, the Company made resonable estimated of the effects and reconded provisional arnounts in it finasdal gaterents a3 of linoary 31,
2018, in acoordance with SAR 118, As the Comparty collects and prepares necessary dats, and interprets the Tax Agt and any additions] guidance issued by the
UA. TmmmmmmmmmmnmmyMMuﬁmmwmmmmﬂw 2012, Thoss
adjustments ey materially inpact the Company's provision for income taxes and effective tax rate in the period in which the adjusternents sre made. The
acounting for the tax effects of the Tax A will be complaied by the messuresnent period provided in SAR 118,

Provisional amounts for the following incorme tax efTects of the Tax Act keve been umnhduod‘hnﬂry:il 2018, and &re subfect 1o chanpe during fiscal 2015
“The mied bax benefil recogrired in fscal 2018 related to the Tax Aot wes $0.2 bilkon . As the Company ity analysis of the Tax Act end eorponeted

additional guidence that may be iasued by the U S, Treasory Department, the [RS mWWMMWmM&McMm
reflected 23 of Jenuary 31, 2018,

One-time Transition Tax

‘The Tax Act requines the Company to pay LS. income taxes on accamislated foreign sabsidisry earnings mot previously sabject to ULS. income tax at a rate of
15,5% to the extent of forelgn cash and certzin olher net curren sssets, &3 defined by the Tax A, and 8.0% on the remaining earnings, The Compeny reconded a
provisional amount of §1.9 billien of additional income tax expense fior its one-time transitional tax lisbdlity. The Company recorded a provisional amdunt based on
estimabes &3 it cormpletes its snalysis of the epplication of the effects of the Tax Act e well as finslive its calculetions sorrounding the conmponents of its forspn
subsidiaries subject 1o the ransiticn tax inchading the poteatial of any correlative adjustments.

Dferred Tux Effects

The Tex Act reduces the U.S, satuiory tax rate from 35% o 21% for yeams afier 2017, Acconlingly, the Company re-measured its defemred taxes a3 of January 31,
018, 1o rellect the redoced rate that will apply in futare periods when these defered mxes

75

157/177



EDINETOOOO
OO000oo0gOoood(E21501)
oOoOooodn

are seitled or realized. The Cormpary recognized a deferred tax benefit of $2.1 billion 1o reflect the mduoced L., tax mite end other eifects of the Tax Ad. The
benedit associaied with the remeasarement of the deferred taxes is provisional as of Janusry 31, 2018, a3 the Company contimues gathering the necessary
information 1o complete the calculations. The Company has no provisional adjosiment with respect 1o the GILTI provision of the Tax Act 2 the Company is not
bk 1o rigks resgonable aitimates of its related effecty st this e, The Company bas nol yel elected an sccounting policy 10 deterrming whether it will recognine
GILTT a8 & pericd com when ingurred or 10 recognine deferred taxes fior basis differences expected 1o reverse,

Ejffective Income Tax Rate Recondliation

The Comnpary's effective income tax rate is typlcally lower than the U5, statdory tax rate primarily because of benalits from lower-taxed globel operations,
including the use of global funding stroctunes and ceetain LS. tax credils 28 fosther discassed in the "Cash ard Cash Equivalenis™ section of the Comparry's
significant acoounting policles in Noge | . The Cornpany's non-U .8, income is penerally subject 1o local couniry tax rates that are below the U5, satutory tax rate,
Certain non-U.8, sarmings have been indedfiniiely reinvested outside the 1.5, A reconcilistion of the significent differences between the U5, sietutory tax rate and
the effective income tax rate on pretax income from continuing operstions is as follows:

Flacal Yeurs Ended Sanmmry 31,
18 T pouly

U5, salagry s mis NEW £ =%
U8, stmin inpome wes, med of fder imcome ex boneflt 158% 17% 1A%
impact of the Tax Act

Ore-tima trersition 123% ] %

Dedorrod tex offects (1410 — % —%
Incemme axed outpide e U8, (a0 (LR (4.0
Het trmpact of repatristed itomtional carsings (0.1 Loy ol%
Othes, ot 08% LR (LR
Effecthve lncame tas rate 4% 3% 3%
Diferred Tares

“The Company recorded g provigienal sdjustrent 1o its U, S, deferred ingome taxes a5 of Jaspery 31, 2018 1o reflect the redoction in the ULS, setutory tax rete from
35% 1o 21% resuking from the Tax Act. The significent componenis of the Company's defered ax scoount balances are as follows:

Janumry 31,

[Amounr iy milions) DR =T
Deefermed tan mata

L and tex oo cemyforwands H 158 3§ 343

Aserund Halilises 24R2 34m

Shere-hmsed compessmtion 17 8

Onber 125 14
Total deferrod bz meels LE EES
Valustion allcwencs (1,543} {1 A%y
Defermed tan meets, ool of vilsation affswanos & g TAN
Dheferred Lan Hub il

Property and squipment s £435

IsventeTics 115 1,808

Deheer a4 1884
Tatal deferred ius Habilities i 10,137

Ml choliorvod lakx Habiliies 3 1852 % 1,768
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The delfierred taxes noted above are classified &3 follows in the Company's Consolidated Balance Sheets:

Jummmry ¥,
{Amoumiy iy milions) g 7
Maknce Sheel ¢lamaeilhcatiom
Apagta
‘Orher essets end defiamed chanpes 8 1678 § 15838
Ll ithea:
Txederred income axes and olhor 38 4333
Mol cheliorred G HablHiles 3 188 % p L]
Unremitted Earmings

The Comnpary has previously ssserted all of its unremnitied esrnings offshore were pernanently reimvested. Accondingly, the Company did not recond any deferred
taxes related to sny ouiside basis differences sasociated with its foreign subsidiaries. As part of the tax refomn eracted on December 22, 2017, the Company is
currenily sssessing the impact of the new legislation, which can in tur, impact its aasertion regarding any potential fizure repatriation, Afler consideration of the
provisional trangition tax calaalation and deerned repatriation of the previously unremnitied eamings, the Company ls estinuating, on a provisionsl bagla, its outside
tax basi exceeds the cutside book basis of ils foveign subsidieries by sppeoximutely 510.0 billion . Onee the caleulstions are completed reganding the trangition tax,
taking into seoount the tmeline provided in SAB 118, the Company will provide updsted digolosures reganting any potential changes for it previous essertions.

Net Operating Losses, Tax Cresdit Carryforweernds and Valwation Allowances

At Jamary 31, 2018 , the Convpany had el operating boss and capital loss carryforwerds iotaling approadmately 56.7 billon . Of these amryforwands,
approximataly 53 .6 billion will axpire, if not atilieed, in varons years through 2058 . The remaindng carrylorwards have no expimtion. At Janoary 31, 2018 , the
Compeny's provisional trensithon tax calculation fully atitized all forelgn L credit camryforwands.

The recoverability of these fture tax deductions end credits is evaluated by smsessing the adequacy of future expected taxable income from all sounces, incloding
tuabile income in prior carryback years, reversal of taxable tempomary differences, forecsated opemting surmings and available tax planning strategies. To the extent
the Compary does not consider it mons lilely than not that & defermed tax saset will be recoversd, & valustion allowsnce is established, To the extent thel a valmtion
allowance has been establshed and it is subsequenily deterrined that it is more Hkely than not that the deferred tax sssets will be recoversd, the valmtion
allowance will be rdeased.

The Company had valuation aliewances of approximately 51.8 billion end §1.5 billicn es of Jenuary 31, 2018 and 2017 , respectively, oo deferred 1ax sssels
assogizied primarily with net opemting loss carryforwends for wiich munagement has determined it i more Hicely then not that the deferred tax asset will not be
realized. Net aotivity in the valustion sllowance during fiscal 2018 related to relesses grizing from the e of deferned 12x sssets, changes in judpment regending the
future realization of deferred tax assets, increases from ceriain ned operating losses snd deductible temporary differences arising in fiscal 2018 , decreases dus 1o
operating loss expirations and Machuations in corrency exchanpe rates. Management believes that it is more Hiely than not that the remadning deferred tax sssets
wiill b Fully realized

Uncerfain Tax Positlons

The benefits of uacerain tax positions sre reconded in the Compeny's Consolideied Financiz! Statemenis only afler determnining a more-likely-than-not probabiliny
that the uncertain tax pogitions will withstand chellengs, if any, from Bxing suthorities,

As of January 31, 2018 and 2017 , the amount of enrecognized lax benefits related to continuing operations was 51.0 billion and 51.1 billion , respectively. The
amount of wrecognined te benefits that would affect the Commpany's effective income tox rate was 5650 million sd 5703 million as of Jaruary 31, 2008 and 2017
. redpectively,
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A recorciligtion of unrecognized tax benefits from continuing operations &s e follows:
Flacal Yeary Esded Jasmary 31,

{ meey iy i) g DT Hig
Unrecognined tax benafits, beginning of year 3 1050 8 @7 8 B3
tngroas related o prior yeEs s positom 130 8 164
Dlocroases related g prier year tan positiors 54y [Lh] {446)
Inereusey. relied b cumest your tex poslioes 122 13 11
ettlemeny during the period an {6 23)
Lapes in sateies of limitsiions (15 L] {43)
Unrecognkoed ixn bemafits, vod of year 3 1010 % 1050 3 607

‘The Company classifies interest end pemalties relsted to unceriadn tax benefiis as interest expense and s operating, selling, peneral and adminigirative experses,
reapeciively. During Rscal 2018 , 2017 and 2016 , the Company recogniaed inerest expense related 10 sneertain tax positions of $32 millicn , 535 million and 35
millign , respectively, As of Jenoary 31, 2008 and 2017 , scorued interest related to unoertsin tax positions of 596 million and 572 million , respectively, was
reconded in the Company's Consclidated Balence Sheets. As of Jenusry 31, 2018, sccrued perulties relaied 10 onteniain tax positions of §12 million were reconded
in the Company's Consolidsted Balance Sheets. As of January 31, 2017, there were no socraesd penalties related 10 uncerisin tax positions reconded in the
Cormpany's Congolidated Balince Sheets,

Dhring the mext teelve months, i i ressonsbly possible that tax sudit resolutions could redoce mrecognibaed e benefits by huwmﬁ!ﬂmiﬂhuanﬂ.ﬂhuﬂlﬂw

mgnths. The Company does not expect any change 1o have  material impact to its Consolidated Financial Statements.

“The Company remuing subject i income tix exsminationg for i U4, federl income taves generally for fiscal 2013 through 2018 . The Conpany also remaing
subject 10 incorne tax sxaminations for inteenational income twoes for fiscal 201 1 through 2018 , and for U5, state end kocal come taxes geneeully for the fiscal
years ended 3013 through 2018 _

Ocher Taxes

The Compary is subject to lax exarminations for value added, sales-beged, payroll and other non-income txed, A number of these examinations are gagoing in

various jurisdictions, In cerigin cases, the Company has reced ved assessments from the respective taxdng suthosities in connection with these examinations. Unbess
otherwise tndiceied, the posiible lodses o= range of possible losss mmmwmmw:nmﬂ.hum&m englierd, if
decided adversaly 10 the Company, could resalt in a Bability material 1o the Company’s Consolidated Financial Sistements.

In particular, Ared] foderal, state and local laws are compled 2nd subjoct 1o varying intecpretations, and the Company’s subsidizries in Bexedl are perty to a large
rumber of non-ingome Lix asessments, One of these interpretations cormmon Lo the retail indussry in Bresl relates 10 whether credits received from supplies
should be treated 28 a redoction of cost for purposes of calculsting certain indirect taxed, The Compeny believes credits received from suppliers are mductions in
cost and that it hes sobstantisl legal defenses in this mater and intends to defend this matter vigoroushy. As such, the Company bas not scorued for this maiier,
althoagh the Contpany may be required to deposit funds in sscrow or secume finencial gusranises 1o continoe the judicial process in defending this master in Brasil,
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Mote 10, Contingencles

Legal Procecdings

The Company is invelved in & number of legal p dirgs. The Company hes made sccruals with respect 1o these maltiers, where sppropriste, which ere reflected
in the Company’s Consolidsted Firancial Statecnents. For some matters, & liability is oot probable or the armount cannot be ressonably estimated snd therslors an
accrual has mot been made. However, where 1 liability is ressorsbly possible and may be material, soch matiees have been disclosed. The Company may enter into
discossions regarding seftlemnent of these matters, sd may enter into seftlement agreements, if it beliewes settlement is in the best interest of the Company and its
shareholders.

Unless stated otherwise, the matiers discassed below, if decided advemely to or setthed by the Compeny, individoally or in the aggregate, may resch in a Hability
materizl to the Company's fnancisl condition or results of opemtions,

ASDA Equal Vabue Claims

ASDA Stores, Lid, ("ASDA"), g wholly-owned subsidiary of the Company, & g defendant in dver 10,000 "agual value” olaims thet are proceeding before an
Employment Tribumal in Manchester (ihe "Hmployment Tribunal™) in the Undted Kingdom ("K'} on behalf of curment and former ASDA store employees, and
farther claims may be assertod in the futwre. The claimanis allege that the work perfoemed by female employees in ASIDA's relail siores is of equal value in terms
of, aenon g other (hings, the demands of their jobs conipared 1o that of male employess working i ASDAS warebouse and distribution fucifitied, and that the
disparity in pay between these diffecent job positions is not objectively justified. As a regull, claimanis are requesting dTeremiial back pay based on higher wage
rutes in the werehouse and digtribation facilities and higher wage retes on & prospeotive basis,

On Mach 23, 2015, ASDA asked the Employment Tribanal to stay all proceedings and to "sirike out” substantially all of the chims because the claimants had not
adhered to the Trbunal's procedusal rale for including multiple claimants on the same claim form. On Jaly 23, 2015, the Employment Tribamal denied ASDA's
requests, Pollowing additional proceedings, on June 20, 2017, the Frployment Appeal Tribumal ruled in favor of ASDA on the "strike ous” issue 2nd remitied the
mnatier o the Employment Tribunal 10 deterrnine whetber the improperly filed clains should be stirack cut. On July 12, 2017, claimarts sought permidaslon from the
Court of Appeals to appeal this ruling, which was granted on October 3, 2017, A hearing bafore the Coart of Appeals is scheduled for Oclober 13, 2018,

As 10 the initis] phase of the Fqual Value claims, on October 14, 2016, following s preliminery hearing, the Employment Tribunal roled thet daimants cocld
cormpare their pogitions in ASDA'S retell siores with these of ecnployess in ASDA'S warehouse and digtibation facilities, On Augas 31, 2017, the Herployment
Appeal Tribunal affirmed the Ermployment Tribanal's ruling. The Employment Appesl Tribunal also granted permission for ASDA 10 appeal substartially all of i
fincings on August 31, 2017, ASDA sought perrnission bo appeal the remainder of the Employment Appeal Tribunal's findings to the Court of Appeals on
Septeenber 21, 2017, A hearing before the Court of Appeals is schedaled for Oetober 10, 2018,

Clairnants are now procesding in the next phase of their cladms. That phase will deterenine whether the work performed by the clalmants is of equal value to the
wirk performed by employees in ASDA's warehouse and distribution facilites,

At present, he Company cannot predict the aumber of soch claims thet may be filed, nd canmot reasonably estimute sy loss or range of lods that muy arise from
these proceadings. The Company believes it has substantial factual and legal defenses to these claims, and intends (o defend the claims vigorously,

Natiomal Prescription Ohpiate Litigation

In Decembser 2017, the United Staies Judiclal Panel on Muohidisdet Liigation ordered consolidated numespus lawsults fled agadns a wide array of defendaris by
verious pleintiffy, inchuding counties, cities, healthcare providers, Native Amsericen tribes, ndividusly, s third-party payors, stserting cleims penerally concerming
the irmpects of widespread opioid abase. The consolidated muohtidisiric Biigation is entithed Iy re Notional Prescription Cpiate Livigation (MIL No, 2804) , and is
pending in the 1.8, District Court for the Northern District of Ohio. The Company is named 55 ¢ defendant in some of the cxses included in this maltidistrict
Htigstion, incloding cases filed by several oounties in West Virginis; by healthoare providers in Mississippd, Alsbarma, Texss, and Floride; and by the 51, Croix
Chippews Indians of Wisconsin, Similsr cases that name the Company have been (Tled in state courts by variows counties and municipalities; by health care
providers; and by vasicus Native American Tribes. The Company cannot predict the number of soch claims that may be filed, snd cannot reasorably estimate any
o o= rampe of losa that may ariss from such claims, The Company believes it has sobstential factual and legal defenses o these claims, snd intends 1o delend the
elsirns vigoroasly.

FCPA bvestigaiien and Related Matters

The Andit Committee (the "Awdit Commitee™) of the Board of Directons of the Company bas been conducting an intemal investigation into, among other things,
alleged viclations of the LS. Foregn Cormupt Practices Act ("FCPA™) and olber alleged crimes or miscondusct in comnection with foreign subsidizries, induding
Wal-Mart de México, 3.A B, de C.V. ("Walmex"), and

i

161/177



EDINETOOOO
OO000oo0gOoood(E21501)
oOoOooodn

whether prior allegations of such vielations andor misconduct were sppropriatdy handled by the Company, The Aundit Committes and the Comparry hive eogaged
oulside courgel from a number of law frms and other advisors who sre asslsting in the on-going fev estigation of these matters,

“The Comnpany has also beea conduting & volumtary global review of its policies, practices and fntemal controls for amti-corruption compllance. The Cornpany is
engaged in srengthening is global anti-corruption complisnce progrem theugh eppropriste remedial snti-cormpption measures, In Novermber 201 1, the Contpany
wolusterily disclosed thar irestigative sctivity 1o the 1S, Departmant of Justice (the "TH0J") and the Securities snd Fxchange Commision (the "SECY). Since the
implementation of the global review and the enhanced snti-cormaption compliznce program, the Audit Committes and the Company have identified or been made
awsre of addtionsl allsgations regarding potential viclationa of the FCPA, When sach allegations have been reported or identified, the Audit Committes snd the
Coenpany, logether with thelr third party advisom, have condocted ingairies and when warranisd bused on those inguiries, opened investipations. Inguaides or
investigations regarding allegations of potentizl FCPA violations wene commenced ina number of fomdgn markets whene the Company operates, inchoding, bat not
Hirvited to, Hrawdl, Ching and India.

As previcualy discloged, the Company s under invessigation by the DOJ and the SEC reganding posaible vioktions of the FOPA. The Covnpany has been
cooperating with the apencies and discussions have been ongoing regerding the resobotion of these matters, These discussions have progressed to 2 point that the
Company ¢can now resionably estimate 8 probable bods and has recorded en sggregate scoreal of 5283 million with respect bo theie matiens {the "Accroal ), Ad the
discussions ame contimuing, there can be no assurance as 1o the tming or the terms of the final resolation of these matteres.

A number of federal 2nd local government agencies in Mexico have also initisted investigations of these matiees. Walmex is cooperating with the Mexican
governmental agencies conducting these investigations, Furthermore, lawsaits relating to the matters under investigation have been fled by several of the
Cormpany's shareholders sgaing il, cenain of its current direciory, and cenain of its forner direcion, cerain of its former officers snd certain of Walmex's former
Ulhl

The Company could be exposed to & variety of negative conseguences 5 a result of the matiees noted above. There could be one or more enforcement actions in
reapect of the matters that are the subject of some or all of the on-going government, ievestigations, and such actions, i broaght, may result in judgments,
selilernents, fines, penalies, injuncticns, cesse and desist orders, deberment or other nelief, criminsl comvictions and/or penahies and the shareholder lawsuits
rederenced above may resalt in jodgrenits sgaingt the Company end its current snd former directions and officers named in those procesdings. The Company expects
that there will be on-gring medis and governmental interegt, incliding additional news srides from miedia publcations on these matters, which could impact the
perception among cersin audences of the Compeny's role 15 8 coponte citinen,

In sddition, the Company hes incwrred snd expects o contines 1o incar costs in responding 10 requests for information or subposnas seeking doowments, testimony
and other infprmation in connection with the government investiptions, in defending the shareholder lawsuits, and in condscting the review snd Imvestigaiions,
These cosis will be expensed as incurred, For the fiscal yeams ended January 31, 2008 , 2017 and 2016 , the Company incumed the following thind-pasty expenses in
conmection with the FCPA invegtigation and relased martens:

Flacal Yours Enced Junmary ¥,

{Amownis in acliens) 014 W17 201§
Dmpeing ingenies asd vt piices 5 % 5 B0 5 -]
Gkl eysnplisece parpres s orpeeration] clenmmets 14 1% #
Tatal 5 a3 aa 8 136

“The Cormpany does not presently belleve that these ratiers, inchading the Acerual (and the payment off the Accroal gl some point-in-time in the fuure), will have s
materizl adverse effect on its busdness, although glven the inherent uncertainties in such situations, the Company can provide no assurance that these matters will
niot be material 1o its business in the future,
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Mote 11, Commitments

‘The Coenparry has kong-teem lessies for stores and equipment. Rentals (including amounts applicable 1o taxes, insurance, mainienance, other operating expenses end
contingent rental) under operating leases and other shon-term rental amengements were $2.9 billion , 52.6 billion and $2.5 billion in fiscsl 2015 , 2017 end 2006,
respectively.

Apgregsts minimum sl rentals gt Bnuary 31, 2018, under non-cenodlable leases are as follows:

(A st iy milions)
Flecl Year Ciperuting Loasea ™ .
e 5 1933 ] 1,04
200 1,718 67
il 1,583 S
i 1,581 B3
Fiiaad 1,158 L]
Thereafier T4 SAd
Total minlmum rstak 5 15,366 ] 9,50
Lesa extimaied execuiory costs i)
Pl misdmuen Lo prymests 9,503
Moncash guin on futere wrmisation of finecing chligation 1,111
Less impuied istersst (3,567
P | vty of minlmam e paymmis 5 7,447
(1} Heg s | ohligatice for non-carseable lesss with inftial o remaining terms. gresier than 12 rnthe s of lemary 31, B8

Certain of the Cormpany’s beases provide for the payment of contingent reatals based on & percentage of sales, Such contingent reatsls wers nod material for fscal
2008 , 2017 and 2016 . Substantially all of the Company’s store leases have renewal options, some of which may trigger an escalation in rentals,
Note 12 Retirement-Relsted Beneflts

‘The Comnpary offers a 401(k) plan for ssociales in the U.S.miutﬁbhiﬂ,ﬂﬂiﬂnchhunh:hmﬁihﬂﬂ;u the plan immediately upon kee. The:
Compeny also offecs & 401(k) type plen for associates in Puerio Rico under which asocisies can begin 1o coniribute geoerslly affer one year of employment, Under
these plans, after one year of emphoymens, the Company matches 100% of participant contributions up to 6% of snnual digible eamings, The matching
contributions immedistely vest 23 100% for esch associste, Participants can contributs up to S0% of their pretax samings, but not more than the statutory Himits,
Agsociates in interrationsl countries who are not U8, citizeas sre coversd by varioss defined contribution post-eenployment benefit arangements, These plans ars
administered based upon the legislative and tax requiremenis in the countries in which they are established.

‘The following table sormmarines the comtribution expense related 1o the Company's defined coatribation plans for Macal 2018 , 2017 and 2014 :

Fiscal Years Koded Jasaary 31,

Ay dy millions) ELL] 2017 06
Ibuftned comtrl butian plase:
L8, 5 L1 3 1,064 8 o7
Intamaional 126 m m
Total contribetien expemse for deflnsd contribetion plans 5 12% 3 [T 1,146

Additionally, the Company's subsidiaries in the United Kingdom and Japan have sponsoned defined benefit pension plens. The plan in the United Kingdom was
overfanded by 597 million at January 31, 2018 end underfunded by $129 million at Janary 31, 2017, The plan in Japan wes anderfunded by 5184 million and
5203 million 21 January 31, 2015 and 2017 , respectively. Overfonded amounts sre reconded &5 sssets in the Company's Consolidated Balance Sheets in other sssels
and dedeered charges, Underfunded amounts sre recorded a3 lisbilities in the Company's Consolidaied Balance Sheets in defarred income taxes and other. Corimin
other internaticnal operations also have defined benefii arrangements that are oot gnificant,
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Pote 13, Acquisitions, Disposals and Related Ttems

Other than the jeLoom transaction discussed below, the Company completed centain eCommence acquisitions during fiscal 7018 and 2017 , which were immaterial,
individually and in the aggregats, 10 the Company’s Consolidated Financial Statements,

The following significant transsction primarily impects the operations of the Compeny's Walman U8, segrmen:

Jat.com, Ine.

I Septernber 2014, the Compeny completed the soquisition of jet.oom, 8 U, S.-based eCommencs oomipany. The integraton of jeloom into the Wlman U .S,
sogment i3 bullding upon the current eCommercs foandation, allowing for synergies from Lalent, logistical operations and acoess 10 a broader customer base, The
bl porchsie price for the soquisition was $2.4 billion , net of csh scquired, The allocstion of the purchags price inglode 51,7 billign in goodwill and 506 billion
in intengible assets. As part of ihe transaction, the Company agreed 10 pay sdditional compensation of epproximately $0.5 billion over a five year period,

The fodlowing significant trangsctions imvpect the operations of the Company's Wlmarn Interngtional segmeni:
Srdmertia

I Agpsil 2017, one of the Coenpasy’s subsddisries sold Saburbia, the apparel tetatl divisgdon in Mexloo, for 1.0 Wiliona . As pan of the sales agreement, the Contpany
is also leasing certadn real estste 10 the parchiser. The sale regulied in a pre-tax gain of $0.7 billion , of which 504 billion was recognized in the second quarter of
figcal A)1E in menbership and other income, snd the remainder wes defecred and is being recogrixed over the lease wrms of spproximately 20 years .

Fikaodian and JT.com, Inc. ("JI¥%)

In June 2016, the Company sold certnin assets relating o Yihaodian, its eCommerce operations in China, including the Yihaodian brand, website and spplication,
1o JI in excchanpe for Class A ondinary sheres of ID representing spprosdmately five percent of JI¥s custanding ondinary shares on a fully diloed basis, The 51.5
biltion irvestreent in JI is carried ot cost end is incloded in oiber asgets and dederred charges in the scoompanying Consolidated Balencs Sheets, The sale resalied
in the recognition of & $535 million noncasgh gain, which was incloded in membecship and other incoene in the accompanying Consolidated Stateenents of Income,
Subsequently, dusing fiscal 2017, the Company purchased $1.% billion of sdditional JT shares classified as availsble for sale secusities, representing an incromental
ownsership percentzpe of spprocimately five peroent |, for & todal ownership of gpproxinutey ten pencent of JTY's outstending oedinary shanes.

In fiscal 2016, the Company completed the parchase of all of the rempining noncontrolling interest in Yikmodien for spproximately $760 million , using ecisting
cash 10 complete this transsction.

Note 14 Restructuring Charges

Ia the founth quates of Gacal 2018, the Compuny ansvanced severil orgpantaational chanjpes 1o podition the business o mofe efficlent growlh poing forwand. Al a
resall, the Company recorded 51.2 billion in pre-tax restructaring charges in fiscal 2008 w follows:

Fiscal Year Ended Jannary 1, 218

{4 mownty iy millicmr) E e Severumo Cmls Total

Wemart Intemas onal 3 m 3 a4 5 236
Sen's (loh 3% & L1
Comemie snd sigpon — 00 300
Ttk 5 L ] LiF I ] 1201

The asset impmirment charges primarily relate to the resl estate of the Sam's Club closures and the wind-down of the Birgeil firgt-party eCommence business, which
were written down to their estimated fair value, Refer o Note 7 for infoemation on fuir valos measurement,

The pre-tax restroctusing charges of 51.2 billon ere classified in operating, selling, peneral and adminisirative expenses in the Company's Consolidated Statement
of Income foe fiscal 2018, At Jamsary 31, 2018, sobhsantially all of the severances cosls were recordad in acorued liahilities in the Company's Consolidated Ralsncs

Sheet. Almoss all of these s¢ costs are expected o be pald durdng the fimst quanier of fiscal 2019,
12
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Mote 15 Segments

‘The Comnparry is engaged in the operation of retail, wholesale and other anits, & well a3 eCommerce websites, located throughout the U8, Adrica, Argentina,
Bruril, Canada, Central Asmerica, Chile, China, India, Japen, Mexico snd the United Kingdom, The Company's operstions are oondocted in thres reportable
segments; Walmeet U9, Walmast Internations] and Sam's Club, The Campany defines its segrnents 25 those opemtions whose nesults the chief opersting decision
engloer (CODM ™) regualarly reviews to snalyss performance and sllocste resources. The Company sells gimilar individosl products snd secvices in each of its
sogrnents. I is intpractical to segregate and identify revenues for each of these individmal products and services.

The Walmart U5, segment includes the Company's mass merchant concept in the U.S. opemting under the "Walman" or "Wal-vian" brands, as well a3
eCommeeos. The Walman International segment consists of the Company's operations outside of the U 8., including eComrmerce. The Sam's Club segment
includes the warehouse membership clubs in the U8, &s well &3 sarmscl b com. Corporaie and suppon oonsisis of corporaie overbead and other iems oot allocated
1o eny of the Company's segments.

The Compary measums the regults of its segments using, emong other messures, each gegment's net sales and opereting incomse, which includes certsin corporate
overhead allocations, From time 1o time, the Company reviges the messprement of sach segment's opemting income, incloding eny comporate overhesd allocations,
a3 delerrnined by the information regalardy reviewed by ils CODM. When the measaremnent of a segment changes, previous period smounts and halences are
reclassified to be comparsble to the curment period's presentation,

Infprmation for the Company's sepments, as well as for Corporate and suppont, including the reconciliation o income before income taes, s provided in the
following table:

Wakmwrd Carpersts gnd

fAmounty i miliana) Walmart US nternadisal Sam's Clob smppart ek e

Flocal Your Kaded Jasmary 31, 2018

et pales 5 JBATT 5 118068 5 53216 § — 5 495,761
Operuting incorme (o) 17,845 335t Skt (3.8 AT
Intereat, net L1786
Lom oo extinguishment of dett 138
g el come aace 3 15123
Total pascls H 104,47 8 LI R 13418 § 518 5 204,927
Deproszatios snd gmustimbon 16335 260 L] 3507 s
Capial cxponditoms 5,680 2407 626 1,138 10051

Flazal Yitr Esdodd Jasmury 31, 117

Met pales § rE3 8 116118 & T8 & L] 4517
Operating tnvome (loss) 17,743 5788 1471 (1410} T4
Inficrea?, nek (2267)
Irmorme bailre e s 20457
Tolsl asscls 3 M § HIE 5 41 ¥ 380 3 198,E5
Deprosglicn s gt imtn T8 THIR 45T Jh65 L0
Capial expenditoms &0 2487 =2 1,193 10619
Fiscal Yoer Knded Jusmury 11, 0016

Melsala 3 IWEITE F IDAME 3 IGEE 0§ — AT E14
Operasing invome (hos) 18,087 L] 1E20 {3148) 24,105
Interesd, nel

Income befre income s 11,808

Tolsl gescly 3 muE 3 wrm 3 1398 5 B4 3 195

Degreciation snd snortistion T80 2548 472 3533 B454

Capal expendiiors L] 250 -1 1,124 11,477
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Total revenues, consisting of net sales and membership and other income, and long-lived assels, consisting primarily of property and equipment, net, aggregated by
the Company's 1.8, and non-11 8, opeestions for fiscal 2018 , 2017 and 2016 , are as follows:

Flacal Y Ended Janmary 31,
{Amownts iy millions) 018 Mi7 2016
Hevaom
U5, cpenaticma 5 MOH0 5 MITH 5 357,558
‘Mool 5. opeaton 118,763 118,089 12,571
Tatal revennm 3 043 3 4H5ET3 B 452,130
L srg-thvied maseris
U5, opetiona. 5 Bl478 5 B2ME & B2ATS
Mool G, opeation EREC 3,432 34,041
Tolal long. el masts 5 14416 § 14178 § 116,516

No indhvidual country outside of the .8, had iotal revennes or long-Hved sssets that were materisl 1o the corgolidaied totals. Additienally, the Company did oot
gerecale material wial revenoes from any single cusiommer,

Nole 16 Subsequent Event

Dividendds Declarad

Om Febragry 20, 2018 , the Board of Direciors approved the fscal 2019 annual dividend at SL08 per share, an increase over the Gscal 2018 dividend of 204 per
share, For fiscel 2019 , the annual dividend will be paid in four quanerdy installments of $0.52 per share, sccording to the following record and payable detes:

Recard Dute Fayabie Dute
Merch S, 2018 April 2, 1008
May 11, 2018 Teme 4, 018
Angast 10, 701§ September 4, 201§
Decemlter 7, 2018 Jurmary 7, M9

Mote 17. Quarterly Financial Data (Unsudited)

Flical Vir Eoded Janoiry 31, M18

{dmounty i millions, meceps por share dat) Q1 Q@ Q L) Tatsl

Tolal revers 5 nnse  § B35 5 I3 §  IMMT 5§ 0
Mol sales 114,526 121,545 imis8 s i 574
Coat ol sslas &7,668 a5 w547 W26 3T
‘Comobidsiod el income 3152 3104 1504 MG 10523
‘Cosybdatad ol ingoms atrlulabis o Walman X 1,68 ] LIS 1 1]
Hasig nel inpemme per comsmos shars sttifbuishle to Wilmen. 1.00 056 059 0,74 im
Do met imoome per shurn wtirfbuiable to Walmari 7 100 056 .58 o 3

Fliecal Year Ended Jennsry 31, 017

an x o o Tatsl
Total revennes § 5504 § IdE4 5 Neim 5 1BasM § 4AT
Mot salcs 114,586 119,405 1717 129,750 4B1317
Cowt of salca 56,5464 B ] E1AM 140 361,236
Compolidated nel incoms 314 3,569 L 3566 14,253
Comsolidaind nel income atributabis to Walmar 3,079 LT 30 s 13643
Basle net ineeome per common share stirfbuishle lo Walmen 098 11 098 Ls 440
Dl vted mel imopese per commen share attrbotable fo Wtmar 7} 088 11 (L] 1.2 438

{1} The som of quarierly smounts may not sgeee o ansosl amount doe 1o neusding end the impect of' s decressing emount of shares cuslasding during e year,
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Ms S Brierley & Others v ASDA 2406372/2008
ASDA Stores
Ltd v Brierley & Ors A2/2016/0973
ASDA Stores Ltd v Ms S Brierley & Others UKEAT/0059/16/DM
ASDA Stores Ltd v Ms S Brierley & Others
UKEAT/0009/16/J0J

2804 In re National Prescription Opiate Litigation (MDL
No. 2804) -
Lac Courte Oreilles Band of Lake Superior Chippewa Indians v. McKesson
Corp., et al. 2018 16 MD
ApolloMD Bus. Servs., LLC v. Attain Med, Inc.,

et al. 2018
Center Point, Inc. v. McKesson Corp., et al
2018
Cty. of Greenville v. Rite Aid of S.C., Inc., et al. 13

2018 -
Big Sandy Rancheria of W. Mono Indians v. McKesson Corp., et al.
2018
Consolidated Tribal Health Project, Inc. v.
McKesson Corp., et al. 2018
Robinson Rancheria v.McKesson Corp., et al.
2018

Round Valley Indian Tribes; Round Valley Indian Health Center, Inc. v. McKesson Corp., et al.

2018 -
Hopland Band of Pomo Indians v. McKesson Corp., et al.
2018 21

Redwood Valley or Little River Band of Pomo Indians of Redwood Valley Rancheria v. McKesson
Corp., et al. 2018 21 -
Scotts Valley Band of Pomo Indians
v. McKesson Corp., et al. 2018 21

Big Valley Band of Pomo Indians of the Big Valley Rancheria v. McKesson Corp., et al.

2018 13
Guidiville Rancheria of Cal. v. McKesson Corp., et al.
2018 13
Odyssey House La., Inc. v. Morris & Dickson Co.,
et al. 2018 -

Coyote Valley Band of Pomo Indians v.
McKesson Corp., et al. 2018 29
Cty. Comm*n of Mingo Cty. v. Purdue Pharma, L.P., et
al. 2018 18
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Brooke Cty. Comm®n v. Purdue Pharma L.P., et al.
2017 12 13
Hancock Cty. Comm®n v. Purdue Pharma L.P., et al.
2017 12 13 Harrison Cty. Comm*®n
v. Purdue Pharma L.P., et al. 2017 12 13
Lewis Cty. Comm"n v. Purdue Pharma L.P., et al.
2017 12 13
Marshall Cty. Comm®n v. Purdue Pharma L.P., et al.
2017 12 13
Ohio Cty. Comm®n v. Purdue Pharma L.P., et al. 2017
12 13 Tyler Cty. Comm®n v. Purdue
Pharma L.P., et al. 2017 12 13
Wetzel Cty. Comm™n v. Purdue Pharma L.P., et al.
2017 12 13
2012 21
2012
2005
FCPA
1934 10(b) 20(a)
2011 12 2012 20
2016 20
2016 10
2016 11
FCPA
2015 31
2015
15 2016 22
2016 13
2016 10
2018 25

City of Pontiac General

Employees Retirement System v. Wal-Mart Stores, Inc.
2012

In re Wal-Mart Stores, Inc. Delaware

Derivative Litigation 2012 25
2016 10

SEC S-K 103
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Procuraduria Ambiental del Estado de Chiapas
Mi Bodega Las Rosas

Ltda WMS Supermercados do Brasil Ltda

2017

ARB

ARB ARB 4.2

S. de R.L. de C.V. Arrendadora de

Centros Comerciales, S. de R.L. de C.V.

430,000

2015
857,000

2015 10

2013
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Report of Independent Registered Public Accounting Firm
To the Shareholders and the Board of Directors of Walmart Inc.

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Walmart Inc. (the Company) as of January 31,
2018 and 2017 , the related consolidated statements of income, comprehensive income, shareholders® equity and
cash flows for each of the three years in the period ended January 31, 2018 , and the related notes (collectively
referred to as the "consolidated financial statements™). In our opinion, the consolidated financial statements
present fairly, inall material respects, the financial position of the Company at January 31, 2018 and 2017 ,
and the results of its operations and its cash flows for each of the three years in the period ended January 31,
2018 , in conformity with U_S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States) (PCAOB), the Company”s internal control over financial reporting as of January 31, 2018 , based on
criteriaestablished in Internal Control-Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission (2013 framework) and our report dated March 30, 2018 expressed an
unqualified opinion thereon.

Basis for Opinion

These financial statements are the responsibility of the Company"s management. Our responsibility is to express
an opinion on the Company"s financial statements based on our audits. We are a public accounting firm registered
with the PCAOB and are required to be independent with respect to the Company in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audits included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures
that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audits also included evaluating the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audits provide a reasonable basis for our opinion.

/s/ Ernst & Young LLP

We have served as the Company®s auditor since 1969.
Rogers, Arkansas

March 30, 2018
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