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33.88 33.32 54.74 42.42 42.56
@
2017 2017 2017 2017 10 2017 11 2017 12
3.78 3.72 3.57 3.65 3.53 3.25
52.92 52.08 49.98 51.10 49.42 45.50
3.55 3.38 3.37 3.43 3.05 3.04
49.70 47.32 47.18 48.02 42.70 42.56

)

781627




EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

oOoOooodn
(€))
14 22
57 2004
( ) 30
« )
55 2004
2007 2012
2012 2015 2008 2011
2007 12 2017

59 2016

« )
50 2007 11 2000
2006 2006
2017
2017 11
67 2010 12 1981
10 1992 12
2000 2010
SAE

SAE

791627



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

oOoOooodn

60 2014
72 2014

12

973
2003 2011
973
2007 2011 2013 2017
52 2010 12
2008
« D
1987 2008
25
57 2007 11

CNC 1980 CNC

80/627



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

ooooooo
52 2007 11
56 2008
2013 2017
2012
2004 2007
57
« D
49
54 2013
¢ D
¢ D
EMBA
50 2004
IT

2004 IT

81/627



46

2004

2006 2008

47

58
2005 2010

2002

2004

2010

2005

IR

2005

2002 2004

EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

2008

ABB

82/627

IR
2011 2012

1996



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

@

6,315,000
55

2017 12 31
352
10

83/627



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

@

10

2017

2017 2017 20

3.13
2017

84/627



EDINETOOOO

OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

18 3 15 0 0 1
18 2 15 1 0 0
18 2 15 1 0 2
18 3 15 0 0 3
18 3 15 0 0 2
18 3 15 0 0 3
18 3 15 0 0 2

18

3

15

0

85/627

oOoOooodn



14

2016

26

EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

14
A.2.1
A.2.1

2017 31
2017
2017

A.2.1

86/627



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

2017
2018 28 2017

6/6
6/6
6/6
6/6

11(b)

1/1
1/1

2017

87/627



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

2017 12 31

8/9
8/9
9/9
9/9

88/627



14

89/627

EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn



87

15

64

EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

2017

2017

90/627



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

@

2017 2016 2015

9,957
14,399
24,356

2,044

€Y

91/627



(

(

(

(

(

(

)

)

)

)

)

)

103 ) 1

17.19 (

38

3

2017

7

EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

59 131

2016 12 31

) 193 2 1

2018 5 4 1
)

92/627



EDINETOOOO

OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

oOoOooodn

2017 12 31
12 31
2017 2016

49)

6 79,543,794 1,367,358 88,507,384 1,521,442
8  (63,701,557)  (1,095,030)  (71,657,423) (1,231,791)
15,842,237 272,328 16,849,961 289,651

7 683,383 11,747 724,055 12,447
7 1,656,244 28,471 914,596 15,722
7 2,339,627 40,218 1,638,651 28,168
8 (2,254,100) (38,748) (2,552,732) (43,881)
8 (11,446,749) (196,770)  (10,482,217) (180,189)
4,481,015 77,029 5,453,663 93,748

10 198,847 3,418 272,409 4,683
10 (657,105) (11,296) (626,737) (10,774)
10 (458,258) (7.877) (354,328) (6,091)
20 570,118 9,800 266,476 4,581
21 772,374 13,277 559,542 9,619
5,365,249 92,229 5,925,353 101,857

11 (522,422) (8,980) (1,283,133) (22,057)
4,842,827 83,248 4,642,220 79,800

12 2,626,668 45,152 2,354,526 40,474
2,216,159 38,096 2,287,694 39,325
4,842,827 83,248 4,642,220 79,800

12 18.72 3.22 17.14 2.95
12 18.72 3.22 17.14 2.95

81 214
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2017 12 31
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2017 2016
49)
4,842,827 83,248 4,642,220 79,800
(1,151,531) (19,795) 58,513 1,006
29,730 511 18,627 320
(45,614) (784) 52,184 897
- - 584 10
(1,167,415) (20,068) 129,908 2,233
4,042 69 (5,402) (93)
(1,163,373) (19,998) 124,506 2,140
3,679,454 63,250 4,766,726 81,940
1,598,416 27,477 2,462,977 42,339
- 2,081,038 35,773 2,303,749 39,601
3,679,454 63,250 4,766,726 81,940
81 214
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2017 12 31
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2017 2016
49)
14 16,468,912 283,101 15,501,009 266,462
15 832,508 14,311 944,490 16,236
16 5,828,581 100,193 4,361,680 74,977
17 2,648,897 45,535 2,554,827 43,917
18 1,393,008 23,946 1,420,863 24,425
20 4,395,635 75,561 3,788,258 65,120
21 6,309,326 108,457 5,475,423 94,123
23 1,393,811 23,960 1,741,808 29,942
24 3,982,674 68,462 3,050,997 52,447
22 7,399,416 127,196 7,974,836 137,087
25 4,335,730 74,531 2,112,498 36,314
54,988,498 945,252 48,926,689 841,050
26 29,057,351 499,496 22,185,330 381,366
27 5,416,449 93,109 4,830,046 83,028
28 27,905,847 479,702 26,499,880 455,533
22 10,956,118 188,336 10,103,686 173,682
29 179,926 3,093 189,052 3,250
30 10,106,004 173,722 7,241,022 124,473
31 12,170,116 209,204 11,206,735 192,644
32 11,325,754 194,690 10,501,914 180,528
33 15,604 268 561 10
* 34 3,267,497 56,168 3,197,369 54,963
34 565,322 9,718 801,444 13,777
34 10,922,202 187,753 9,720,983 167,104
34 22,469,071 386,243 31,196,279 536,264
144,357,261 2,481,501 137,674,301 2,366,621

199,345,759 3,426,754 186,600,990 3,207,671
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ooo0000
2017 12 31
12 31
2017 2016
49)
41 10,058,027 172,897 11,148,377 191,641
39 4,144,184 71,239 3,370,610 57,941
40 243,817 4,191 223,712 3,846
36 1,055,960 18,152 967,231 16,627
42 1,464,926 25,182 1,759,264 30,242
24 337,530 5,802 337,958 5,809
17,304,444 297,463 17,807,152 306,105
41 1,599,506 27,49 499,043 8,579
35 33,740,212 579,994 32,208,257 553,660
35 7,144,728 122,818 6,335,179 108,902
36 439,973 7,563 440,190 7,567
37 56,627,701 973,430 57,097,255 981,502
33 8,537 147 31,505 542
38 3,324,568 57,149 2,426,863 41,718
39 3,224,101 55,422 2,582,046 44,385
1,201,062 20,646 979,050 16,830
40 4,009,340 68,921 3,775,623 64,903
111,319,728 1,913,586 106,375,011 1,828,586
128,624,172 2,211,050 124,182,163 2,134,691
43 14,725,181 253,126 13,431,156 230,882
44 20,637,494 354,759 16,435,066 282,519
20,174,408 346,798 18,033,639 309,998
55,537,083 954,682 47,899,861 823,399
15,184,504 261,022 14,518,966 249,581
70,721,587 1,215,704 62,418,827 1,072,980
199,345,759 3,426,754 186,600,990 3,207,671
81 214
72 214 2018 29
Zheng Jianhua Li Jianjin
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2017 12 31

2017
13,431,156 230,882 12,809,023 220,187 2,707,355 46,539 2,119 36 (1,367) (23) 1,023,851 17,600

- - - - - - 1,697 29 - - - -
- - - - - - - - - - 146,215 2,513

- - - - - - - - - - (1,237,140) (21,266)

- - - - - - - - - - 80,900 1,391

- - - - - - - - 28,884 497 - -

- - - - - - 1,697 29 28,884 497 (1,010,025) (17,362)

18 0 166 3 - - - - - - - -

44 877,918 15,091 1,927,644 33,136 - - - - - - - -

44 416,089 7,153 2,568,911 44,160 - - - - - - - -

363,509 6,249 - - - - - -

- - - - 122,390 2,104 - - - - - -
- - 248,060 4,264 - - - - - - - -

2017 12 31
14,725,181 253,126 17,553,804 301,750 3,193,254 54,892 3,816 66 27,517 473 13,826 238
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2017

2017 12 31

44

44

(105,915)  (1,821) 18,033,639 309,998 47,899,861 823,399 14,518,966 249,581 62,418,827 1,072,980
- - 2,626,668 45,152 2,626,668 45,152 2,216,159 38,096 4,842,827 83,248
- - - - 1,607 29 2,345 40 4,042 69
- - - - 146,215 2,513 5,169 89 151,384 2,602
- - - - (1,237,140) (21,266) (158,128)  (2,718) (1,395,268)  (23,985)
- - - - 80,900 1,391 11,453 197 92,353 1,588
- - - - 28,884 497 846 15 29,730 511
(48,808) (839) - - (48,808) (839) 3,194 55 (45,614) (784)
(48,808) (839) 2,626,668 45,152 1,508,416 27,477 2,081,038 35,773 3,679,454 63,250
- _ - - 184 3 - - 184 3
- - - - 2,805,562 48,228 - - 2,805,562 48,228
- - - - - - (1,418,040) (24,376) (1,418,040)  (24,376)
- - - - 2,985,000 51,312 - - 2,985,000 51,312
- - (363,509)  (6,249) - - - _ i _
- - (122,390)  (2,104) - - - _ i _
- - - - 248,060 4,264 2,540 44 250,600 4,308
(154,723)  (2,660) 20,174,408 346,798 55,537,083 954,682 15,184,504 261,022 70,721,587 1,215,704
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2017 12 31
2015 12 31
12,824,305 220,450 7,655,046 131,590 2,260,145 38,852 - - (17,890) (308) 988,378 16,990
- - 2,106,571 36,212 - - 4,668 80  (1,715)  (29) - -
2016
12,824,305 220,450 9,761,617 167,802 2,260,145 38,852 4,668 80 (19,605) (337) 988,378 16,990
- - - - - - (2,549)  (44) - - - -
- - - - - - - - - - 67,695 1,164
- - - - - - - - - - (112,360) (1,931)
- - - - - - - - - - 80,138 1,378
- - - - - - - - 18,238 314 - -
- - 584 10 - - - - - - - -
- - 584 10 - - (2,549) (44) 18,238 314 35,473 610
- - 563,38 9,684 - - - - - - - -
8 0 72 1 - - - - - - - -
606,843 10,432 2,478,317 42,602 - - - - - - - -
- - - - 190,620 3,277 - - - - - -
- - - - 256,590 4,411 - - - - - -
- - 5,065 87 - - - - - - - -
2016 12 31

13,431,156 230,882 12,809,023 220,187 2,707,355 46,539 2,119 36 (1,367) (23) 1,023,851 17,600
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2015 12 31
(18,109) (311) 15,577,207 267,772 39,269,082 675,036 12,718,970 218,639 51,988,052 893,675
(144,511)  (2,484) 1,215,812 20,900 3,180,825 54,678 1,854,816 31,884 5,035,641 86,563
2016
(162,620)  (2,795) 16,793,019 288,672 42,449,907 729,714 14,573,786 250,523 57,023,693 980,237
- - 2,354,526 40,474 2,354,526 40,474 2,287,694 39,325 4,642,220 79,800
_ _ - - (2,549) (44) (2,853) (49) (5,402) (93)
- - - - 67,695 1,164 71,201 1,224 138,896 2,388
- - - - (112,360)  (1,931)  (54,677) (940)  (167,037)  (2,871)
- - - - 80,138 1,378 6,516 112 86,654 1,490
- - - - 18,238 314 389 7 18,627 320
56,705 975 - - 56,705 975 (4,521) (78) 52,184 897
- - - - 584 10 - - 584 10
56,705 975 2,354,526 40,474 2,462,977 42,339 2,303,749 39,601 4,766,726 81,940
- - - - 563,368 9,684  (133,685)  (2,298) 429,683 7,386
- - - - 80 1 - - 80 1
- - - - 3,085,160 53,034 - - 3,085,160 53,034
- - - - - - (1,564,571) (26,895) (1,564,571)  (26,895)
- - (666,696) (11,461) (666,696) (11,461) - - (666,696)  (11,461)
- - - - - - (668,918) (11,499) (668,918)  (11,499)
- - (190,620)  (3,277) - - - - - -
- - (256,590)  (4,411) - - - - - -
- - - - 5,065 87 8,605 148 13,670 235
2016 12 31 (105,915)  (1,821) 18,033,639 309,998 47,899,861 823,399 14,518,966 249,581 62,418,827 1,072,980

100/627



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

2017 12 31
12 31

2017 2016
49)
45 (6,379,173) (109,658) 12,221,496 210,088
(1,145,844) (19,697) (1,505,979) (25,888)
(7,525,017) (129,355) 10,715,517 184,200
1,037,858 17,841 667,705 11,478
734,444 12,625 729,593 12,542
160,941 2,767 380 7
593,403 10,201 644,706 11,082
133,788 2,300 172,002 2,957
(2,767,372) (47,571) (1,579,786) (27,157)
(75,290) (1,294) (204,228) (3,511)
(14,698) (253) 13,955 240
(121,132) (2,082) (27,089) (466)
763,128 13,118 181,858 3,126
27,761 477 139,706 2,402
(77,927) (1,340) (1,181,961) (20,318)
- - (41,509) (714)
(634,090) (10,900) (572,588) (9,843)
51,978 894 236,698 4,069
(1,422,886) (24,459) 112,890 1,941
(42,837) (736) (49,018) (843)
10,594 182 4,670 80
208,032 3,576 1,694 29
- - (56,420) (970)
(160,432) (2,758) (21,164) (364)
236,122 4,059 (71,581) (1,230)
(1,201,219) (20,649) (6,345,146) (109,073)
(785,995) (13,511) (2,090,349) (35,933)
7,951 137 181,503 3,122
(70,128) (1,206) (133,734) (2,299)
4,817,610 82,815 (1,722,900) (29,617)
(5,665,106) (97,383) (20,066) (345)
(71,925) (1,236) 21,305 366
(4,327,427) (74,388)  (11,008,784) (189,241)
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2017 12 31
12 31
2017 2016
49)
- - 77,000 1,324
3,286,897 56,502 289,269 4,973
4,720,350 81,143 4,754,524 81,730
(3,338,501) (57,389) (2,711,332) (46,608)
(525,400) (9,032) (436,506) (7,504)
(1,466,268) (25,205) (1,621,470) (27,873)
897,705 15,432 (2,746,590) (47,214)
(409,773) (7,044) (344,092) (5,915)
32,671 562 (640,000) (11,002)
3,197,681 54,968 (3,379,197) (58,088)
(8,654,763) (148,775) (3,672,464) (63,130)
31,196,279 536,264 34,741,574 597,208
(72,445) (1,245) 127,169 2,186
22,469,071 386,243 31,196,279 536,264
72 214
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a

b HKAS 37

12
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@

Mandatory Provident Fund Scheme MPF

2.27

2.28

@)

123/627



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

0Oo0o00
(b)
©)
(d)
(e)
M
2.29
2.30

HKAS 11

2.31
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2.17
@
(M
2017 12 31 10
550,946,000 2016 448,452,000
2017 12 31
10 295,424,000 2016
321,611,000 2017 12 31
10
5,628,000 2016 43,050,000 2017 12 31
10 /
2,883,000 2016 5,301,000
@mn
2017 12 31
23

32
NEEQ
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2017
127,587 4,785
14,456 542 -
582,925 21,860
40,133 1,505 -
55,142 2,068
2016
70,135 2,630
7,733 290 -
674,978 25,312
25,942 973 -
119,211 4,470
2017

21,401 -

- 174,247

21,401 174,247

0.2-1.0 4.00-6.06

2016

40,921 -

- 339,925

- 30,866

40,921 370,791

0.2-5.7 1.63-6.9
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2017
6,659,760 179,926 16,700,976
824,230 - -
7,483,990 179,926 16,700,976
1.95-5.58 3.18-7.59 1.54-6.40

2016
5,833,210 189,052 14,163,537
1,032,380 - -
6,865,590 189,052 14,163.537
1.95-5.58 3.18-4.62 0.35-2.31
2017
*
209,196 3,324,568
627,133 -
836,329 3,324,568
1.42-5.04 0.35-2.31
2016

*
153,880 2,426,863
693,557 -
847,437 2,426,863
0.5-7.0 0.35-3.75

Shanghai Electric Group Finance Co., Ltd.
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2017
15 33,825 224
@15) (33,825) (224)
15 (52) -
15) 52 -
15 (848) -
15) 848 -
2016
15 43,263 466
15) (43,263) (466)
15 (56) -
@15) 56 -
15 (859) -
@15) 859 -
46
2017 12 31
19.98 2016 17.43
28
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©

2017

12
26,278,203 3,537,206 3,924,803 - - 33,740,212
- 3,340,992 3,803,736 - - 7,144,728
8,093,619 584,811 723,586 236,277 - 9,638,293
2,974,068 165,145 186,149 - - 3,325,362
- 751,695 2,562,476 3,108,341 1,852,026 8,274,538
- - 335,614 895,146 48,560 1,279,320
- 438,986 1,316,959 10,941,763 - 12,697,708
- - 8,537 - - 8,537
37,345,890 8,818,835 12,861,860 15,181,527 1,900,586 76,108,698

2016

12
26,245,979 4,454,286 1,507,992 - - 32,208,257
- 2,531,090 3,804,089 - - 6,335,179
8,870,013 314,884 1,078,028 180,442 - 10,443,367
2,100,733 199,174 127,575 - - 2,427,482
- 437,265 2,271,302 3,574,710 56,566 6,339,843
- - 202,398 1,257,030 28,233 1,487,661
- 177,638 532,914 12,388,489 - 13,099,041
- - 31,505 - - 31,505
37,216,725 8,114,337 9,555,803 17,400,671 84,799 72,372,335
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2017 12 31 2016 12 31
2017 2016
( )
7,368,285 5,952,656
11,657,533 11,647,420
3,324,568 2,426,863
22,350,386 20,026,939
70,721,587 62,418,827
93,071,973 82,445,766
24.01 24.29
2017 2016 2017 2016
( ) ( )
4,144,184 3,370,610 4,056,097 3,167,026
10,058,027 11,148,377 10,941,763 11,976,762
14,202,211 14,518,987 14,997,860 15,143,788
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2017 12 31
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Ooooooog
@
Q)
2017 12 31
765,654 - - 765,654
- 174,247 - 174,247
499,583 - - 499,583
- 8,512,412 - 8,512,412
54,589 - - 54,589
21,401 - - 21,401
- 441,633 - 441,633
5 - - 5
- 15,604 - 15,604
1,341,232 9,143,896 - 10,485,128
2016 12 31
864,324 - - 864,324
- 370,791 - 370,791
1,914,702 - - 1,914,702
- 1,269,681 - 1,269,681
33,675 - - 33,675
40,921 - - 40,921
- 706,797 - 706,797
116,402 - - 116,402
- 561 - 561
2,970,024 2,347,830 - 5,317,854
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(i)
2017 12 31
- 8,537 8,537
2016 12 31
- 31,505 31,505
(it
2017 12 31
- 4,144,184 4,144,184
- 10,058,027 10,058,027
2016 12 31
- 3,370,610 3,370,610
- 11,148,377 11,148,377
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ooooood
4.
4.1
@
2017
12 31 2,648,897,000 2016 2,554,827,000
17
®)
©
2017 12 31
3,982,674,000 2016 3,050,997,000
2017 12 31 7,978,519,000
2016 8,044,511,000 24

@
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€))
23 32
@
2017 12 31 4,253,157,000 2016
3,999,335,000 40
Q)

O,
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2017 12 31
15
4.2
50
50.00
Industry Co., Ltd. ( SMEI
47.83 SMEI

EDINETOOOO
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15

Shanghai Mechanical & Electrical

52.17 SMEI



4.3
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oooooog
50.00 Shanghai Prime Machinery Co.,Ltd.
47.18 Shanghai
Prime Machinery Co.,Ltd. SE Corporation Shanghai
Prime Machinery Co.,Ltd. 4.44 48.38 Shanghai Prime
Machinery Co.,Ltd.
Shanghai Prime Machinery Co.,Ltd.
50 Shanghai Electric Transmission and

Distribution Group Co.,Ltd.

Shanghai Electric Transmission and Distribution Group Co.,Ltd.

2017
220

2.5 3.0
2.5 10.0
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2017 12 31
10,054,106 21,904,082 32,562,978 12,371,800 2,638,903 11,925 - 79,543,794
964,177 4,270,164 1,006,716 1,292,523 48,341 65,610  (7,647,531) -
11,018,283 26,174,246 33,569,694 13,664,323 2,687,244 77,535 (7,647,531) 79,543,794
227,156 (80,949) 2,566,762 1,875,054 295,311 (573,564) 171,245 4,481,015
- (458,258)
570,118
772,374
5,365,249
(522,422)
4,842,827
26,104,629 64,135,894 47,618,372 82,394,440 4,726,846 33,781,049  (59,415,471) 199,345,759
16,250,101 47,675,958 29,136,256 69,563,626 974,843 18,039,853  (53,016,465) 128,624,172
1,539,798 313,103 659,669 90,240 308,408 2,599,835 - 5,511,053
263,542 599,806 840,721 56,986 252,128 235,907 - 2,249,090
1,016,529 1,058,493 194,539 452 7,682 - - 2,277,695
2016 12 31
12,340,507 25,080,971 31,662,940 17,026,936 2,372,929 23,101 - 88,507,384
1,051,707 3,022,933 751,807 815,058 33,935 25,049 (5,700,489) -
13,392,214 28,103,904 32,414,747 17,841,994 2,406,864 48,150  (5,700,489) 88,507,384
348,837 939,706 2,500,780 1,183,926 63,414 (249,862) 666,862 5,453,663
(354,328)
266,476
559,542
5,925,353
(1,283,133)
4,642,220
26,042,956 59,750,742 45,145,286 86,052,794 4,138,735 20,727,974  (55,257,497) 186,600,990
16,712,434 43,012,533 27,880,298 74,112,065 574,768 15,810,206  (53,920,141) 124,182,163
1,040,146 199,711 637,919 201,064 298,307 3,009,034 - 5,386,181
232,211 637,308 770,009 21,848 108,040 122,018 - 1,891,434
915,203 748,083 190,731 138,659 4,685 - - 1,997,361
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@
2017 2016
( )
69,027,136 75,839,029
10,516,658 12,668,355
79,543,794 88,507,384
(b)
2017 2016
( )
34,144,301 28,806,733
5,912,238 5,415,294
40,056,539 34,222,027

141/627



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

2017 2016
( )
60,763,888 69,403,750
9,363,607 10,070,580
6,054,055 5,226,571
76,181,550 84,700,901
725,204 749,631
734,444 729,593
606,320 481,453
- 782,261
241,956 239,981
517,380 283,648
536,940 539,916
3,362,244 3,806,483
79,543,794 88,507,384

1421627
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2017 2016
( )
350 16,349
152,406 172,002
530,627 535,704
683,383 724,055
132,658 1,917
- 1,694
13,647 222,690
19,757 124,468
(3,919) 199
(14,698) 13,955
236 (1,312)
1,395,268 172,016
968 89,869
112,327 289,100
1,656,244 914,596
2,339,627 1,638,651
2017 2016
( )
35,048,125 38,917,447
22,848,965 26,926,283
8,403,780 7,964,448
2,893,107 2,375,791
14 15 16 18 2,249,090 1,891,434
555,012 716,259
547,728 679,655
596,794 573,970
553,486 584,442
478,576 414,098
445,074 334,356
282,172 135,858
17,977 52,854
45,683 30,542
240,189 235,626
- 620,455
2,196,648 2,238,854
77,402,406 84,692,372
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ooo0000
2017 2016
( )
6,666,799 6,207,206
(i) 845,351 717,480
28,465 142,319
(i) 26,392 47,042
(iii) 404,562 411,410
432,187 431,233
24 7,758
8,403,780 7,964,448
Q)
21.0 2016 21.0
2000
SE Corporation 2004
SE Corporation
SE Corporation
(i)
2017 12 31 155,157,221

2016 153,931,000

1441627
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10.

OoooooO
(ii)
(iv)
2016
2016
2017 2016
)
7,094 6,090
7,094 6,090
2017 2016
)
1,000,001 1,500,000 3 -
1,500,001 2,000,000 2 5
2,000,001 2,500,000 - -
2,500,001 5,000,000 - -
5 5
2017 2016
)
198,847 272,409
- (239,372) (229,619)
- (417,733) (397,118)
(458,258) (354,328)

1451627
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Ooooooog
2008
2017 12 31
25 2016
25
2017 12 31
15 15
2017 2016

( )

1,405,498 1,207,897
(30,120) (75,478)

24 (852,956) 150,714

522,422 1,283,133

2017 2016
)
5,365,249 5,925,353

1,341,312 25.0 1,481,338 25.0
(91,993) a.n (302,781) 5.1)
(30,120) (0.6) (75,478) (1.3)
(316,493) (5.9) (206,370) (3.5)
(336,394) (6.3) (148,001) (2.5)

54,472 1.0 89,903 1.5
(59,253) .1 (44,480) (0.8)
(416,812) (7.8) (191,249) 3.2)

369,951 6.9 556,017 9.4

4,517 0.1 126,543 2.1

3,235 0.1 (2,309) 0.0

522,422 9.7 1,283,133 21.6

1461627
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13.

14,034,092,485 2016

EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

13,739,895,814

2017 2016
( )
2,626,668 2,354,526
14,034,092,485 13,739,895,814

Shanghai Prime Machinery Co., Ltd

Shanghai Prime Machinery Co., Ltd

2017 2016 12 31
2017 2016
( )
2017 12 31

9.195 2016 1,353,980 -
1,353,980 -

2018 29 2017 12 31

9.195 1,353,980,000

2008

10
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oOoOooodn

2017 9,497,719 15,742,927 516,483 1,255,921 1,601,258 28,614,308
987,550 235,194 15,016 134,430 1,974,988 3,347,178

66,001 20,017 606 9,201 - 95,825

(526,168)  (435,877) (29,718) (63,480)  (168,005) (1,223,248)

(81) (2,997) (158) (138) - (3,374)

169,395 497,086 9,633 82,432  (758,546) -

18 - - - - (98,565) (98,565)

24,056 89,538 1,408 23,737 6,048 144,787

2017 12 31 10,218,472 16,145,888 513,270 1,442,103 2,557,178 30,876,911
2017 3,189,001 8,688,545 367,746 866,518 1,489 13,113,299
507,946 1,030,816 39,592 160,707 - 1,739,061

575 370 - - 1,297 2,242

- (15,304) - (13) (1,744) (17,061)

(144,957)  (299,618) (26,456) (52,098) - (523,129)

82) (1,551) (150) (51) - (1,834)

11,217 63,279 898 20,027 - 95,421

2017 12 31 3,563,700 9,466,537 381,630 995,090 1,042 14,407,999
2017 12 31 6,654,772 6,679,351 131,640 447,013 2,556,136 16,468,912
2016 8,763,971 15,507,078 546,687 1,197,020 1,144,297 27,159,053
667,549 160,829 14,201 66,126 1,608,236 2,516,941

51,594 40,984 1,438 12,221 4,520 110,757

(85,472)  (759,035) (50,434) (72,638) (30,703)  (998,282)

(132,740)  (34,010) (9,618) (30,310) (3,708)  (210,384)

223,107 804,164 13,450 77,633 (1,118,354) -

18 - - - - (4,143) (4,143)

9,710 22,917 759 5,869 1,111 40,366

2016 12 31 9,497,719 15,742,927 516,483 1,255,921 1,601,258 28,614,308
2016 2,917,468 8,193,439 382,049 795,954 1,109 12,290,019
328,551 1,035,674 42,601 147,657 - 1,554,573

2,778 100,151 37 250 380 103,596

(141)  (103,472) 13) ) - (103,697)

(42,308)  (530,700) (49,065) (68,374) - (690,447)

(20,467)  (20,558) (8,340) (13,220) - (62,585)

3,120 14,011 387 4,322 - 21,840

2016 12 31 3,189,001 8,688,545 367,746 866,518 1,489 13,113,299
2016 12 31 6,308,718 7,054,382 148,737 389,403 1,599,769 15,501,009

1481627
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Oooooooo
2017 12 31
404,395,000 2016 12 31 476,265,000 39
2017 12 31 6,186,000
2016 12 31 5,926,000
478,576,000 (2016
414,098,000)( )
2,310,000 2016
2017 2016
)
1,565,318 1,384,290
75,290 181,028
(144,306) -
12 31 1,496,302 1,565,318
620,828 560,195
100,514 60,633
(57,548) -
12 31 663,794 620,828
12 31 832,508 944,490
2017 12 31
2016
2017 2016
)
10 50 367,667 409,053
10 464,841 535,437
832,508 944,490

149/627



EDINETOOOO

OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

oOoOooodn

16.
2017 2016
)
4,904,889 2,351,560
1,718,288 2,611,006
- 6,725
(55,420) (1,339)
- (63,063)
12 31 6,567,757 4,904,889
543,209 454,557
208,648 91,950
(12,681) (525)
- (2,773)
12 31 739,176 543,209
12 31 5,828,581 4,361,680
2017 2016

)
50 519,083 517,130
10 50 6,048,674 4,387,759
6,567,757 4,904,889

2017 12 31

2016
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17.

2017 2016
)
2,695,992 1,615,282
- 1,040,346
109,801 40,364
12 31 2,805,793 2,695,992
141,165 47,679
15,731 93,486
12 31 156,896 141,165
12 31 2,648,897 2,554,827
2017 2016
)
1,513,335 1,418,816
1,055,628 1,040,346
12,483 12,483
46,625 62,356
7,003 7,003
13,733 13,733
2,648,897 2,554,827
2017 2016
2017 2016
)
19 -24 19 -24
-14 -14
2017 2016 12 31
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OoooooO
2017 1,261,324 565,434 449,319 528,450 2,804,527
9,234 331 3,470 52,714 65,749
- - - 1,979 1,979
14 - - 90,068 8,497 98,565
(137,697) (29,380) - (26,998)  (194,075)
- - (50,396) - (50,396)
2017 12 31 1,132,861 536,385 492,461 564,642 2,726,349
2017 598,417 463,767 139,468 182,012 1,383,664
29,722 25,761 27,611 43,962 127,056
(135,198) (22,235) - (1,721)  (159,154)
- - (18,225) - (18,225)
2017 12 31 492,941 467,293 148,854 224,253 1,333,341
2017 12 31 639,920 69,092 343,607 340,389 1,393,008
2016 1,002,460 542,386 446,962 337,665 2,329,473
723 - 426 235,684 236,833
258,141 26,014 - 152,758 436,913
14 - - 1,931 2,212 4,143
- (2,966) - (192,120)  (195,086)
- - - (7,749) (7,749)
2016 12 31 1,261,324 565,434 449,319 528,450 2,804,527
2016 554,505 435,262 120,124 149,373 1,259,264
43,912 29,263 19,344 37,865 130,384
- (758) - (1,967) (2,725)
- - - (3,259) (3,259)
2016 12 31 598,417 463,767 139,468 182,012 1,383,664
2016 12 31 662,907 101,667 309,851 346,438 1,420,863
73,052,000 2016
85,195,000 54,004,000 2016 45,189,000
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2017 12 31
Shanghai Electric Group 241,818 100 -
Shanghai Electric Machinery Co.,
Ltd.
Shanghai Boiler Works, Ltd. 207,483 100 -
Shanghai Electric Power Generation 264,792 - 60
Equipment Co., Ltd. # *

#*
Shanghai Electric Wind Power Group 3,485,347 100 -
Co., Ltd.

$
SEC Power Generation Environment 50,000 95 -

Protection Engineering Co., Ltd.

Shanghai Electric Nuclear Power 2,092,000 100 -
Equipment Co., Ltd.

Shanghai No.1 Machine Tool Works 620,000 100 -

Co., Ltd.

Shanghai Electric Group Finance 2,200,000 73.38 15.63
Co., Ltd.

Shanghai Electric International 350,000 100 -

Economic and Trade Ltd.

Shanghai Mechanical & Electrical 1,022,740 47.83 -
Industry Co., Ltd. »

N

Shanghai Nanhua-Lanling Electric 100,000 - 50
Co., Ltd.*
*
Shanghai Turbine Works Co., Ltd. 246,675 100 -
Shanghai Mitsubishi Elevator Co., 155,269 - 52
Ltd. # *
#*
Shanghai Electronics Import & 10,000 100 -

Export Co. Ltd.
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Shanghai Electric Gas Turbine Co., 600,000 60 -
Ltd.#

#
Shanghai Machine Tool Works Ltd. 698,733 100 -
Shanghai Electric Transmission and 2,000,000 50 -
Distribution Group Co., Ltd.&

&

Shanghai Electric Leasing Co., 300,000 100 -
Ltd.
Shanghai Electric Milling 150,000 100 -

Equipment Co., Ltd.

Shanghai Electric Hong Kong Co., 547,674 100 -
Ltd.

TEC4AERO GmbH * 1,798 - 100
Shanghai  Electric  Wind  Power 20,000 100 -

Yunnan Company., Ltd

Shanghai Institute of Mechanical & 91,996 100 -
Electrical Engineering Co., Ltd.

Shanghai Najie Electrical Complete 50,000 - 85
Sets Co., Ltd *

Shanghai Renmin Electrical 90,000 - 100
Apparatus Works *

Shanghai Electric Power 50,000 - 100
Transmission and Distribution
Engineering Co., Ltd.*

Shanghai Boiler Works Ltd. 239,760 100 -
Shanghai Denso Fuel Injection Co., 29,400 61 -
Ltd.#

#
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Shanghai Feihang Electric Wire and 150,000 - 60
Cable Co., Ltd.*

*

Shanghai Huapu Cable Co., Ltd.* 200,000 - 80
*
Shanghai  Prime Machinery Co., 1,438,286 47.18 -
Ltd.!
!
Thales SEC Transportation System 200,000 50.1 -

Limited Company

Shanghai  Electric Group Asset 658,000 100 -
Management Co., Ltd.

Shanghai Electric Enterprise 70,000 80 -
Service Co., Ltd.#

#
Shanghai  Electric Wind Power 200,000 - 100

Guangdong Co., Ltd

#
N SMEI 47.83
*
&
Shanghai Electric Transmission and Distribution Group Co., Ltd. (
SETD )
$ Shanghai Electric Wind Power Group Co., Ltd. Shanghai Electric Wind Energy Equipment Co., Ltd.
Shanghai Electric Wind Energy Co., Ltd.
I PMC 47.18
2017 2016
SMEI 52.17 52.17
SETD 50 50
PNC 52.82 52.82
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2017 2016
SMEI 1,656,172 1,723,267
SETD 30,310 120,420
PMC 133,208 107,184
SMEI 805,765 1,018,489
SETD 92,930 125,158
PMC 26,590 24,311
SMEI 7,630,447 7,185,937
SETD 1,970,271 2,008,929
PMC 1,903,346 1,789,188
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2017 2016
SMEI

19,236,905 18,938,552
(16,875,737) (16,524,946)
2,361,168 2,413,606
2,313,069 2,412,624
28,504,161 26,797,696
5,016,214 4,943,343
20,664,951 19,748,506
424,826 402,071
1,930,118 1,999,573
952,027 598,965
(1,242,147) (1,166,560)
(28,508) 13,735
1,611,490 1,445,713

2017 2016

SETD

8,386,975 7,912,299
(8,344,060) (7,747,114)
42,915 165,185
51,190 164,818
7,340,899 6,799,017
1,370,311 1,352,842
5,326,096 4,704,582
76,635 79,493
(749,032) 921,928
(102,958) (123,151)
218,738 (223,454)
8,870 2,542
(624,382) 577,865

2017 2016

PMC

8,478,895 7,784,967
(8,226,121) (7,581,818)
252,774 203,149
264,602 189,703
4,966,072 4,874,006
4,297,101 4,246,198
2,880,146 2,962,992
2,820,002 2,810,772
572,708 587,302
(209,569) (160,922)
(628,796) (254,673)
(14,180) 19,624
(279,837) 191,331
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2017 2016
( )
4,839,733 4,232,356
(444,098) (444,098)
12 31 4,395,635 3,788,258
2017 12 31
Ansaldo Energia S.p.A ( AEN 100,000 40 -
)
Shanghai FANUC robotics Co. Ltd. # 12,000 - 50
#
2014 Shanghai Electric Hong Kong Co., Ltd.
Shanghai Electric Hong Kong Fondo Strategico Italiano S.p.A. FSI
AEN 40 400,000,000
2014 12
Shanghai Electric Hong Kong AEN 40
FSI AEN AEN
AEN
AEN AEN
371,700,000
2017 AEN
198,200,000 198,200,000
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AEN

2017 12 31

12,298,524
(12,964,505)

14,673,807
(9,258,818)
4,749,008

2017

10,332,215
182,670
(50,965)
131,705
326,038
457,743

2017 12 31

SEG

2017

4,291,265

131,705

326,038

4,749,008

40 1,899,603
1,067,355

2,966,958
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2017 12 31

2,983,438
(1,020,722)

481,180

2,443,896

2017

3,387,536
1,117,928
(147,670)

970,258

970,258

131,309

2017

50

2017

1,736,256
970,258
(262,618)

2,443,896

1,221,948

1,221,948

2016

32,307

D)

(3,087)

32,307

(3,087)

206,729

94,214
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2017 2016
)
6,316,334 5,475,423
(7,008) -
6,309,326 5,475,423
772,374 559,542
2017 12 31
Shanghai Rail Traffic Equipment 676,041 49 -
Development Co., Ltd.
Schneider Shanghai Power 11,000 20 -
Distribution Electrical Apparatus
Co., Ltd. #
#
Schneider Shanghai Industrial 14,560 20 -
Control Co., Ltd. #
#
Siemens Shanghai Switchgear Ltd. # 15,300 45 -
#
MWB (Shanghai) Co., Ltd. # 18,344 - 35
MWB #
Trench High Voltage Products Co., 112,634 35 -
Ltd. , Shenyang #
« D #
Siemens Shanghai High Voltage 13,100 49 -
Switchgear Co., Ltd. #
#
SEC Alstom (Shanghai Baoshan) 50,180 50 -
Transformers Co., Ltd. #
#
Yileng Carrier Air Conditioning 372,343 - 30

Equipment Co., Ltd. # *
#*

161/627



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

Shanghai Marathon-Gexin Electric 8,000 - 21.31
Co., Ltd. # *
#*
Mitsubishi Electric Shanghai 53,000 - 18.94
Mechanical &Electrical Elevator
Co., Ltd. # *
#*
Shanghai Arnaiz Special Yantian 329,412 - 18.94
Coating Machinery Co., Ltd # *
#*
Chengdu Ri Yong-JEA Gate Electric 20,000 - 9.47
Co., Ltd. *
*&
Shanghai Nabtesco Hydraulic Co., 14,500 - 14.20
Ltd. # *
#*
Shanghai Ri Yong-JEA Gate Electric 17,000 - 18.94
Co., Ltd. # *
- #*
Shanghai Danfoss Hydrostatic 18,000 - 18.94
Transmission Co., Ltd. # *
#*
Shanghai Jintai Engineering 832,239 - 23.20
Machinery Co., Ltd. * (* Shanghai
Jintai” )
*
Shanghai Mitsubishi Electric 58,000 - 47.6
Shanglin Air Conditioner Electric
Co., Ltd. # *
. #*
Chongging Shenhua Thin Film Solar 1,250,000 - 20

Power Co., Ltd.

Manz AG~ 7,744 - 19.67

#

* SMEI

N Manz AG 2017 12 31 Manz AG
374,851,000 390,973,000

& Chengdu Ri Yong-JEA Gate Electric Co., Ltd.

Chengdu Ri Yong
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Mitsubishi Electric

Shanghai Mechanical &Electrical Elevator Co., Ltd.( Mitsubishi Electric )

Shanghai Schnetider Power Distribution Electric Apparatus Co., Ltd.( Schneider

Electric ) Shanghai Rail Traffic Equipment Development Co., Ltd.( Shanghai

Rail ) Yileng Carrier Air Conditioning Equipment Co., Ltd.( Yileng

Carrier )

MItSUblsr." Schneld?r Shanghai Rail Yileng Carrier
Electric Electric
2017 2017 2017 2017
2,375,002 1,111,989 2,594,243 1,484,423
(1,361,533) (581,268) (1,787,942) (652,398)
365,955 108,109 539,287 654,847
- - (37,104) )
1,379,424 638,830 1,308,484 1,486,870
4,967,294 2,216,520 1,493,859 2,289,868
239,856 687,204 54,933 351,014
181,993 515,183 45,097 245,014
181,993 515,183 45,097 245,014
54,632 51,696 - -
SEG
Mitsubishi . - -
Electric Schneider Electric Shanghai Rail Yileng Carrier
2017 2017 2017 2017
1,312,265 382,275 1,096,967 1,234,617
181,932 515,035 33,998 252,253
(114,773) (258,480) - -
1,379,424 638,830 1,130,965 1,486,870
47.6 20 49 30
656,606 127,766 554,173 446,061
656,606 127,766 554,173 446,061
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2017 2016
3,080,000 (152,400) 2,927,600 2,050,000 (51,250) 1,998,750
SEC * 4,028,990 (310,793) 3,718,197 3,671,440 (91,786) 3,579,654
170,000 (5,315) 164,685 237,000 (5,925) 231,075
20,000 (600) 19,400 22,050 (551) 21,499
117,000 (44,175) 72,825 117,000 (29,250) 87,750
68,000 (2,040) 65,960 768,100 (19,203) 748,897
7,483,990 (515,323) 6,968,667 6,865,590 (197,965) 6,667,625
13,380,254 13,190,345
(1,364,119) (1,341,805)
12,016,135 (629,268) 11,386,867 11,848,540 (437,643) 11,410,897
19,500,125  (1,144,591) 18,355,534 18,714,130 (635,608) 18,078,522
11,913,884 (957,766) 10,956,118 10,579,976 (476,290) 10,103,686
7,586,241 (186,825) 7,399,416 8,134,154 (159,318) 7,974,836
* SEC SE Corporation
2017 2016
SDIC Xinji Lixin Power Co. Ltd - - 4.37 272,700
SDIC Yunnan Wind Power Co., Ltd. 4.00 24,000 4.00 66,400
Tianjin SDIC Jinneng Electric
Power Co., Ltd. - - 3.915 400,000
Beijing Shangzhuang Gas
Thermoelectric Co., Ltd. 4.28 44,000 4.28 29,000
68,000 768,100
2015 Shanghai
Guanghua Printing Machinery Co., Ltd. 5.53 -5.58 117,000,000

Shanghai Electric Leasing Co., Ltd.

2017 2016
197,965 437,643 170,791 309,808
317,358 191,625 27,174 127,835
12 31 515,323 629,268 197,965 437,643
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2017 2016
( )
3,318,000 2,988,100
4,048,990 3,693,490
117,000 184,000
7,483,990 6,865,590
2017 12 31 117,000,000 2016
117,000,000 1.95 5.58 2016
3.92 5.58
2017 2016
4,998,941 4,300,142 6,276,150 5,299,681
8,381,313 7,086,725 6,870,222 6,072,562
- - 43,973 38,654
13,380,254 11,386,867 13,190,345 11,410,897
2017 2016
5,758,571 4,786,955 5,399,467 4,442,631
7,344,310 6,365,448 7,581,164 6,779,315
277,373 234,464 209,714 188,951
13,380, 254 11,386,867 13,190,345 11,410,897
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2017 2016
( )
- 753,355 621,381
- (444) (9,691)
752,911 611,690
- 392,537 759,327
1,145,448 1,371,017
- 51,930 -
- 22,186 -
- 174,247 350,299
- - 20,492
174,247 370,791
1,393,811 1,741,808
2017 12 31
2016 12 31
168,467,000 2016 179,118,000
108,771,000 2016 5,697,000
2017 12 31
2017 12 31 752,911,000 2016
611,690,000
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2017 2016
( )
- 12 2,876,295 2,298,340
- 12 1,415,116 1,064,033
4,291,411 3,362,373
- 12 (192,679) (219,946)
- 12 (453,588) (429,388)
(646,267) (649,334)
2017
2017 212,797 2,075,405 - 876,443 48,299 149,429 3,362,373
(I
11 (26,883) 649,278 - 343,562 (10,427) (26,492) 929,038
2017 12 31
185,914 2,724,683 - 1,220,005 37,872 122,937 4,291,411
* (308,737)
2017 12 31
3,982,674
2017
2017 (194,915) (156,072) (130,077) - (168,270) (649,334)
C )
11 2,236 (2,613) (20,044) (453) (55,208) (76,082)
- - 79,149 - - 79,149
2017 12 31
(192,679) (158,685) (70,972) (453) (223,478) (646,267)
* 308,737
2017 12 31
(337,530)
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2016
2016 78,431 2,133,874 6,107 862,737 64,766 172,560 3,318,475
C )
11 31,975 (61,704) 431 (54,414)  (16,467) (26,446)  (126,625)
- - (6,538) - - - (6,538)
102,391 3,235 - 68,120 - 3,315 177,061
2016 12 31
212,797 2,075,405 - 876,443 48,299 149,429 3,362,373
* (311,376)
2016 12 31
3,050,997
2016
2016 (183,373) (55,440) (216,593) - (101,992) (557,398)
C )
11 (3,507) (100,632) (138) - 80,188 (24,089)
- - 86,654 - - 86,654
(8,035) - - - (146,466) (154,501)
2016 12 31
(194,915) (156,072) (130,077) - (168,270) (649,334)
* 311,376
2016 12 31
(337,958)

168/627



EDINETOOOO

OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

oOoOooodn

2017 2016
)
4,038,005 2,823,087
3,940,514 5,221,424
7,978,519 8,044,511

2017 2016
)
2017 - 75,629
2018 202,912 214,669
2019 271,888 298,299
2020 1,184,626 1,134,490
2021 1,008,669 1,100,000
2022 1,369,910 -
4,038,005 2,823,087
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2017 2016
( )
@ 1,879,074 1,925,656
) 1,932,522 -
247,150 175,477
276,984 11,365
4,335,730 2,112,498

@
() 2017 China Orient Asset Management Co., Ltd. 1,380,000,000
2 1.4004 1,932,522,000 2017 12
28 2017 12 31 2018 9
26.

2017 2016
( )
5,126,739 4,522,083
15,200,108 10,767,893
10,763,741 8,769,962
31,090,588 24,059,938
(2,033,237) (1,874,608)
29,057,351 22,185,330

35,048,125,000 2016 38,917,447,000

903,107,000 2016 842,317,000
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)
41,091,779 42,258,613
(35,191,082) (36,984,370)
(484,248) (444,197)
5,416,449 4,830,046

2017 12 31
2,109,921,000 2016 1,967,821,000

2017 2016
)
34,872,377 32,010,950

(6,966,530)

(5,511,070)
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27,905,847 26,499,880
2017 2016
D)
16,861,483 16,661,451
3,738,790 3,876,334
1,913,216 1,898,059
1,521,476 1,657,876
2,011,944 1,571,096
1,502,487 656,196
356,451 178,868
27,905,847 26,499,880
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2017 2016
( )
9,984,902 14,252,878
3,275,056 2,354,095
6,199,041 2,973,116
4,189,666 3,915,430
2,568,456 1,741,242
1,688,726 1,263,119
27,905,847 26,499,880
2017 2016
( )
5,511,070 4,878,651
2,091,216 1,891,395
420 3,072
(627,233) (1,233,070)
(8,680) (13,553)
(263) (15,425)
12 31 6,966,530 5,511,070
2017 2016
1,070,434 3.07 980,404 91.59 1,206,569 3.77 1,062,241 88.04

33,719,658 96.69 5,920,829 17.56 30,682,474 95.85 4,353,029 14.19

82,285 0.24 65,297 79.35 121,907 0.38 95,800 78.58

34,872,377 100.00 6,966,530 19.98 32,010,950 100.00 5,511,070 17.22

2017 2016
( )
@ 11,944,301 12,490,543
®) 2,365,601 1,235,367
®) 1,242,987 2,539,732
®) 332,938 110,866
15,885,917 16,376,508

@
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(b)
2017 2016
( D)
43,570 46,150
38,859 34,690
SEC 395,644 499,177
9,502 20,450
487,575 600,467
2017 12 31 19,198,000 2016 12 31
32,294,000
2017 2016
( )
- 215
- 38
43,573 -
518,782 366,503
5,814,201 4,736,145
3,015,066,000

2016 12 31 2,979,891,000
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2017 2016
)
105,717 106,095
32,672 72,965
47,720 15,000
186,109 194,060
(6,183) (5,008)
179,926 189,052
2017 2016
)
5,008 9,700
1,175 -
- (4,692)
12 31 6,183 5,008
2017 2016
)
977 -
SEC 7,249 31,448
8,226 31,448
2017 12 31 3.18
7.59 2016 3.18 4.62
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2017 2016
( )
5,023,480 2,406,060
3,837,733 3,118,766
1,244,791 1,716,196
10,106,004 7,241,022
2017 2016
( D)
28,466 15,115
SEC 20,119 126,977
27,317 -
3,000 -
78,902 142,092
2017 12 31 222,389,000 2016 176,209,000
2017 12 31 449,730,000 2016 175,731,000

2017 12 31
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2017 2016
( )
- 8,857,536 8,379,260
_ - 5
- 159,812 -
i, 349,740 51,220
- SEC 99,835 145,684
- 84,313 63,136
- 1,427,519 1,936,506
- 72 -
- 2,168 3,005
- 22,880 226
- SEC 6,247 6,323
- 19 19
79,660 61,042
318,952 323,619
895,469 399,571
12,304,222 11,369,616
(134,106) (162,881)
12,170,116 11,206,735

2017 2016
( )
162,881 85,760
4,393 79,223
(986) G
(31,321) (2,031)
(861) -
12 31 134,106 162,881
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32.

2017 2016
( )
R 54,589 33,675
- 373,117 104,997
427,706 138,672
R 21,401 40,921
21,401 40,921
R 5 116,401
- 477,397 1,914,702
477,402 2,031,103
R 8,460,482 1,269,681
441,633 706,797
1,497,130 6,314,740
11,325,754 10,501,914

319,851,000
2016 318,014,000
1,286,497,000
161,340,000
2017 12 31
2016
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2017 2016
( )
- 14,682 (8,537) 263 (31,505)
- 922 - 298 -
15,604 (8,537) 561 (31,505)
15,604 (8,537) 561 (31,505)
2017 2018
29,730

2017 2016
( )
41,202 2,509
(11,472) (6,784)
- 22,902
29,730 18,627

236,000 2016 1,312,000
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34.
2017 2016
D)
17,255,619 27,555,169
16,700,976 14,163,537
33,956,595 41,718,706
(565,322) (801,444)
33,391,273 40,917,262
(10,922,202) (9,720,983)
22,469,071 31,196,279
3,267,497 3,197,369
2017 12 31 565,322,000 2016 801,444,000
2017 12 31 3,160,806,000
2016 3,107,667,000 16,328,000 106,691,000
2016 12,931,000 89,702,000
2016 7

2017 2016
405,619 2,650,398 303,692 2,106,406
73,989 577,288 57,436 419,635
30,528 1,767 86,167 5,132
45,984 38,439 39,138 35,008
548,073 55,898 69,957 7,146
24,285,692 6,987 1,207,738 368
1,647 2,646 1,779 2,763
652,991 315 1,169,361 600
288 2,528 - -
390,485 100,487 391,612 56,616
54,700 357,242 16,015 111,023
500,000 50,995 450,000 45,969
16,328 106,690 12,931 89,702
616 4,022 2,169 15,039
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35.

@
2017 2016
D)
19,587,369 19,854,476
4,259,538 3,203,536
2,431,296 3,187,967
3,537,206 4,454,286
2,792,630 726,761
1,132,173 781,231
33,740,212 32,208,257
2017 2016
)
93,478 -
193,082 193,111
16,151 -
SEC 459,382 832,637
23,365 94,037
785,458 1,119,785
90
2017 2016
)
82,141 235,125
12,908 579,127
986,507 811,977
4,618 7,656
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2017 2016
)
3,340,992 2,531,090
2,878,513 2,877,513
925,223 926,576
7,144,728 6,335,179
2017 2016
)
70,250 97,800
- 50
SEC 60,952 118,899
131,202 216,749
2017 2016
)
1,495,933 1,407,421
(1,055,960) (967,231)
439,973 440,190
2017 2016
)
43,988,736 44,096,986
5,524,563 5,554,612
274,796 333,024
3,447,235 3,208,842
3,012,595 2,715,651
29,496 981,706
72,927 28,886
16,378 -
SEC 103,741 32,577
157,234 144,971
56,627,701 57,007,255
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2017 2016
( )
801,284 105,122
53,689 143,807
SEC 2,076,110 2,016,407
519 55
392,966 161,472
3,324,568 2,426,863
2,974,068 2,100,733
165,000 199,000
185,500 127,130
3,324,568 2,426,863
0.35 2.31 2016 0.35 2.31
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2017 2016
(@D) (@D)
1.42-5.04 2018 2,260,220 0.5-7.0 2017 1,954,244
- - - 10 2017 4,800
16.75
- - - 2017 10,000
4.57-5.22 2018 222,239 3.92-4.79 2017 180,000
-25 2018 16,314 - - -
4.3-4.57 2018 8,100 - - -
Euribor Euribor
+1.35 2018 32,635 +1.60 2017 272
4.56 2018 14,000 - - -
- - - 4.13-4.22 2017 79,000
4.28 2018 510,195 4.28 2017 214,922
- - - Libor + 365bp 2017 49,491
Libor + 365bp 2018 46,617 - - -
Euribor Euribor
+1.75 2018 113,630 +2.00 2017 86,182
Euribor
- - - +2.25 2017 3,135
2.70 2018 151 - - -
3,224,101 2,582,046
1.80-4.51 2019 2,271,046 2.00-4.28 2018 958,680
- - - 3.30-4.51 2019 1,658,723
- - - 0.05 2019 20,000
4.75 2019 58,650 4.75 2020 59,650
2.72 2031 52,284 - - -
0.05 2019 20,000 - - -
3.15-4.30 2027 235,071 - - -
Euribor Euribor
+1.75 2019 59,292 +2.25 2018 104,416
Euribor Euribor
+2.00 2020 547,841 +2.25 2020 569,141
4.75 2030 ___ 900,000 - - -
4,144,184 3,370,610
2017 2016
( )
3,224,101 2,582,046
2,408,988 1,063,096
547,841 2,307,514
1,187,355 -
7,368,285 5,952,656
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2017 2016
180,114 1,176,904 144,136 999,870
230,484 1,798,307 224,670 1,573,496
41,000 65,891 68,600 106,512
63 553 2,648 22,534
2017 12 31
404,395,000 2016 12 31 476,265,000
14
2017 12 31
19,198,000 2016 12 31 32,294,000
28
2017 12 31 753,398,000 2016 12 31 763,145,000
2017 12 31
2016 12 31 72,624,000 28
2017 2016 2017 2016
( ) ( D)
627,133 673,557 627,133 673,557
3,517,051 2,697,053 3,428,964 2,493,469
4,144,184 3,370,610 4,056,097 3,167,026
4.75
2016 4.75
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2017

2017 12 31

12

1,922,575 1,782,721 153,931 140,108 3,999,335
930,410 1,141,072 31,525 206,213 2,309,220

(121,112) (254,915) - (217,583) (593,610)

(583,888) (770,435) (30, 281) (77,184)  (1,461,788)
2,147,985 1,898,443 155,175 51,554 4,253,157
2,038,579 1,898,443 20,764 51,554 4,009,340
109,406 - 134,411 - 243,817

2017 12 31
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41.
2017 2016
(@) (@)
- 12 Electric  02(d) 5.03 2018 1,599,506 - - -
- PMC (d) - - - 5.08 2017 499,043
1,599,506 499,043
- 12 Electric 02(a) - - - 5.03 2018 1,597,662
- Electric (b) 5.03 2021 5,383,674 5.03 2021 5,175,913
- Electric ©) 1.19 2020 4,674,353 1.19 2020 4,374,802
10,058,027 11,148,377
11,657,533 11,647,420
2017 2016
( )
1,599,506 499,043
- 1,597,662
10,058,027 9,550,715
11,657,533 11,647,420
2017 2016
599,099 4,674,353 598,730 4,374,802
599,099 4,674,353 598,730 4,374,802
() CSRC (Zheng Jian Xu Ke 2012 -1703
) 2013 27 400 4.5
1,600 4.9
2016 27 2018 27
2016 12 Electric 01
() 2015 2021 60
2015 10.72 2014 12 31
10.66 2016 11 28
2016 29 10.65
2017 10 24 2017 10 19
10.46
0.2 0.5
1.0 1.5 1.5 1.6
4,745,903,000 1,214,919,000
(©) SEC Newage Co., Ltd. 2015 22 1.125
600
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(d) 2012 31 PMC 500 PMC
100
PMC
5.08 PMC
31 PMC SEC
PMC 2017 31 2016 12 31
2017 31 PMC
42.
2017 2016
( )
317,305 217,994
138,778 129,333
756,918 780,830
167,935 493,408
1,258 1,258
42,315 50,668
7,797 11,248
SEC - 23,163
32,620 -
- 51,362
1,464,926 1,759,264
43.
2017 2016
1.00 11,752,269 10,458,244
1.00 2,972,912 2,972,912
14,725,181 13,431,156
2015 12 31 2016 12,824,305 12,824,305 3,614,095 16,438,400
606,851 606,851 4,586,573 5,193,424
2016 12 31 2017 13,431,156 13,431,156 8,200,668 21,631,824
1,294,025 1,294,025 4,496,721 5,790,746
2017 12 31 14,725,181 14,725,181 12,697,389 27,422,570

1871627



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

ooo0000
2017 10 SE Corporation SE Corporation
877,918,000
1.00 7.55
6,628,281,000 877,918,000
1,927,644,000 3,822,719,000
2017 11 SE Corporation 10
416,089,000 1.00
7.21 30
2,568,911,000 15,000,000
(i) SE Corporation
)
2017 12 31 11,186,881,000

2016 10,085,366,000

HKFRS
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12 31

2017 2016
)
5,365,249 5,925,353
(517,380) (283,648)
(241,956) (239,981)
(734,444) (729,593)
(350) (16,349)
(152,406) (172,002)
(132,658) (1,917)
- (1,694)
(13,647) (222,690)
(19,757) (124,468)
3,919 (199)
14,698 (13,955)
(236) 1,312
(1,395,268) (172,016)
(15,904) (34,901)
1,739,061 1,554,573
100,514 60,633
208,648 91,950
127,056 130,384
73,811 53,894
26,392 47,042
903,107 842,317
(26,800) 768,692

oOoOooodn
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12 31

2017 2016
( )
(570,118) (205, 960)
(772,374) (620,058)
1,437,055 741,977
317,358 27,174
200,804 127,835
1,175 (4,692)
2,242 103,596
8,627 -
15,731 93,486
- 444,008
7,008 -
809,298 977,772
886,157 957,794
(11,370) 61,795
458,258 354,328
19,993 (136,448)
2,809,844 2,922,697
(7.656,112) 633,047
(586,403) (1,825,314)
(6,768,682) (2,753,004)
(213,269) 27,428
2,158,788 8,058,285
(1,461,788) (1,535,688)
(6,379,173) 12,221,496

12 31

2017 2016
( )
22,469,071 31,196,279
75,995 190,998
(3.224,101) (2,582,046)
(4,144,184) (3,370,610)
(1,599,506) (499,043)
(10,058,027) (11,148,377)
3,519,248 13,787,201
22,545,066 31,387,277
(18,209, 489) (16,787,711)
(816,329) (812,365)
3,519,248 13,787,201
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2016 1 1 34,741,574 89,529  (2,138,958) (2,461,708)  (399,834) (11,290,383) 18,540,220
(3,672,464) 101,469 (303,711)  (939,481) 416,067 - (4,398,120)
127,169 - (20,060)  (88,738) - (126,614)  (108,243)
- - - - (16,233)  (230,423)  (246,656)
- - (119,317) 119,317  (499,043) 499,043 -
2016 12 31 31,196,279 190,998  (2,582,046) (3,370,610)  (499,043) (11,148,377) 13,787,201
(8,654,763)  (115,003) (27,599) (1,354,250) 525,400 - (9,626,215)
(72,445) - (8,535)  (40,245) - (296,671)  (417,896)
- - - - (26,357)  (212,485)  (238,842)
- - (620,921) 620,921 (1,599,506) 1,599,506 -
- - 15,000 - - - 15,000
2017 12 31 22,469,071 75,995  (3,224,101) (4,144,184) (1,599,506) (10,058,027) 3,519,248
46.
2017 2016
( )
- 190,290 34,201
- 186,691 5,900
- 2,631 3,690
(a) 2017 12 31
21,991,183,000 2016 21,723,391,000
(b) 2017 12 31 62,357,000 2016

36,922,000
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2017 12 31
2017 2016
)
99,823 79,750
234,017 242,311
19,988 13,249
353,828 335,310
50
20
2017 12 31
2017 2016
D)
270,676 91,229
374,805 188,517
335,227 112,055
980,708 391,801
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48.
2017 12 31
2017 2016
¢ )
- 148,170 2,652
- 946,494 1,322,310
1,094,664 1,324,962
- - 188,920
- - 495,000
1,094,664 2,008,882
49.
@
Shanghai Prime Machinery Co.,
Ltd. PMC 47.18 - 1,438,286,184
Thales SEC Transportation System
Limited Company TST
50.10 - 200,000,000
Shanghai Electric Group Asset
Management Co., Ltd.
SEGAM 100.00 - 658,000,000
(b)
2017 2017 2016 12 31 2016 12 31
2017 8 29
2017 8 29
PMC 47.18 5,721,217 190,071 7,784,967 203,149
2017 8 29
2017 8 29
TST 50.10 699,182 50,315 860,845 74,116
2017 8 29
2017 8 29
SEGAM  100.00 451,173 120,405 1,176,683 203,583

SEC
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(c) 2016 12 31

2016 12 31
PNC ST SEGAM
1,174,835 282,555 535,155
1,225,995 169,128 6,294
134,555 45,721 31,019
1,671,428 375,688 85,001
872 - -
1,311 - -
174,472 8,040 -
- - 676,467
2,141,022 34,338 958
19,290 34,564 -
142,850 - -
2,433,573 28,151 135,040
(2,545,938) - -
(1,371,103) (248,939) (3,548)
(47,828) (220,046) (254,493)
(1,808,846) (157,695) (136,976)
3,346,488 351,505 1,074,917
(45,723) - -
3,300,765 351,505 1,074,917

(d)

PIC ST SEGAM
958,904 274,894 598,361
1,376,236 164,725 17,394
60,877 20,820 25,600
1,709,663 583,951 88,311
872 - -
1,311 - -
160,921 8,040 -
- - 671,781
2,143,788 30,041 689
29,572 31,562 -
140,541 - -
2,587,288 30,562 196,013
(3,007,416) - -
(1,320,515) (374,454) (2.864)
(65,049) (203,291) (207,467)
(1,317,262) (182,527) (192,497)
3,459,731 384,323 1,195,321
(46,541) - -
3,413,190 384,323 1,195,321
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50.

(a) 2017 2 28 Nantong Water Treatment Co., Ltd.
Nantong Water Treatment
Nantong Water Treatment

35,764
(22,117)
13,647
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51.
SE Corporation
@
2017 2016
( )
2,694,338 2,589,601
SEC 51,434 22,180
1,757,330 1,668,295
581,568 -
5,084,670 4,280,076
6,959 853
124,780 60,915
SEC 374,158 382,276
* 3,017,404 4,519,473
3,523,301 4,963,517
2,999,922 1,450,626
7,352 1,897
1,388 3,681
SEC 54,466 3,556
11,020 27,301
66,874 34,538
4,962 25,241
55,263 56,394
SEC 77,760 80
- 1,242
137,985 82,957
SEC - 1,971

Shanghai Electric Power Co., Ltd. 2015
2017 12 31
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2017 2016
( )
16,905 13,786
SEC 13,848 9,826
599 25,745
31,352 49,357
24,614 161,779
SEC 5,237 8,808
29,851 170,587
@
2017 12 31 Nabtesco Precision
37,290,000 2017 12 31
297,000,000 16,500,000 Chongqging
Shenhua Thin Film Solar Power Technology Co., Ltd. 153,000,000
2,631,000 2016 12 31 3,690,000
©)
2017 2016
( )
5,529 3,754
267 748
SEC 12,569 6,323
15 9
18,380 10,834
79,435 41,993
12,300 3,305
SEC 160,134 95,111
4,843 1,132
256,712 141,541
©)
22 28 29 30 31 35 37 38
42
®)

SEC
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2017 2016
( )
750 750
5,960 6,451
128 125
150 147
6,988 7,473

55
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52.

2017
- - - 6,968,667 - 6,968,667
- - - 11,386,867 - 11,386,867
54,589 - - - 765,654 820,243
21,401 - - - 174,247 195,648
- - - - 8,512,412 8,512,412
- - - 1,497,130 - 1,497,130
- - - 27,905,847 - 27,905,847
- - - 179,926 - 179,926
- - - 10,106,004 - 10,106,004
- - - 1,438,313 - 1,438,313
5 - - - 499,583 499,588
922 14,682 - - - 15,604
441,633 - - - - 441,633
- - - 3,267,497 - 3,267,497
- - - 565,322 - 565,322
- - - 22,469,071 - 22,469,071
- - - 10,922,202 - 10,922,202
518,550 14,682 - 96,706,846 9,951,896 107,191,974
2017
- - 33,740,212 33,740,212
- - 7,144,728 7,144,728
- - 9,638,293 9,638,293
- - 3,324,568 3,324,568
- - 7,368,286 7,368,286
- - 943,706 943,706
- - 11,657,533 11,657,533
- 26,788 - 26,788
- 26,788 73,817,326 73,844,114
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2016 ( )
- - - 6,667,625 - 6,667,625
- - - 11,410,897 - 11,410,897
33,675 - - - 864,324 897,999
40,921 - - - 370,791 411,712
- - - - 1,269,681 1,269,681
- - - 6,314,740 - 6,314,740
- - - 26,499,880 - 26,499,880
- - - 189,052 - 189,052
- - - 7,241,022 - 7,241,022
- - - 1,957,423 - 1,957,423
116,402 - - - 1,914,702 2,031,104
298 263 - - - 561
706,797 - - - - 706,797
- - - 3,197,369 - 3,197,369
- - - 801,444 - 801,444
- - - 31,196,279 - 31,196,279
- - - 9,720,983 - 9,720,983
898,093 263 - 105,196,714 4,419,498 110,514,568

2016 ( )

- - 32,208,257 32,208,257
- - 6,335,179 6,335,179
- - 10,443,367 10,443,367
- - 2,426,863 2,426,863
- - 5,952,656 5,952,656
- - 1,285,263 1,285,263
- - 11,647,420 11,647,420
- 31,505 - 31,505
- 31,505 70,299,005 70,330,510
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53.
a) 2013 Xinjiang Jiarun Resources Holdings Co., Ltd. Xinjiang
Jiarun 20 EPC Xinjiang Jiarun
20
2015
2014 XinjiangJiarun Shanghai Electric LeasingCo., Ltd. Shanghai
Electric Leasing 740
Qingdao Antaixin Group Company Limited Antaixin

b)

Company
Antaixin Company
Shanghai ElectriclLeasing
Shengshi Jiaye
ElectriclLeasing
2017 XinjiangJiarun
Hongyan
957,019,000
Xinjiang Jiarun
ElectriclLeasing Xinjiang Jiarun
151,499,000

Antaixin Company Wang Zhijun

2017 12 31

2017 11 14
29

2018 13
Electric GroupCompany Limited

Xinjiang Jiarun Wang Zhijun

Shanghai ElectriclLeasing

Qingdao Shengshi JiayeBusiness Development Co., Ltd.
Shengshi Jiaye

Antaixin Company EPC

Wang Zhijun Guan
Shanghai
746,535,000
XinjiangJiarun
2017 12
CSRC Shanghai

ZhengJian Xu Ke [2018] No.420
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12 31

2017 2016
1,952,472 1,409,637
37,399 39,880
4,286,330 2,781,458
60,103 114,283
27,915,209 24,648,090
2,584,161 2,059,161
782,004 746,616
269,000 -
1,077,837 1,045,538
1,932,811 289
40,897,326 32,844,952
736,438 77,426
2,438,194 1,311,237
14,880,750 14,427,261
1,796,560 579,000
1,591,021 522,380
20,078,782 18,053,467
- 150,000
22,149,538 25,962,099
63,671,283 61,082,870
104,568,609 93,927,822

12 31

2017 2016
5,383,674 6,773,575
58,077 61,743
5,441,751 6,835,318
1,599,506 -
24,153,205 25,133,432
1,321,253 1,457,587
893 893
22,678,789 22,974,662
3,375,000 1,510,000
91,951 -
275,876 434,586
53,496,473 51,511,160
58,938,224 58,346,478
14,725,181 13,431,156
(@ 19,173,681 11,470,069
(a) 11,731,523 10,680,119
45,630,385 35,581,344
104,568,609 93,927,822

202/627



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

Oooooooo
@
2016 4,966,280 1,814,592 8,804,648 15,585,520
(87,996) - 2,066,001 1,978,005
72 - - 72
2,478,317 - - 2,478,317
2,108,184 - - 2,108,184
- 190,620 (190,620) -
2016 12 31 201 9,464,857 2,005,212 10,680,119 22,150,188
(79,003) - 1,173,794 1,094,791
166 - - 166
1,927,644 - - 1,927,644
2,998,211 - - 2,998,211
2,568,911 - - 2,568,911
165,293 - - 165,293
- 122,390 (122,390) -
2017 12 31 17,046,079 2,127,602 11,731,523 30,905,204
2017 12 31 11,186,880,000 2016
12 31 10,835, 366,000 44
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161 2017 12 31
Zheng Jianhua - 771 - 40 811
Jian Xunming 250 - - - 250
Zhu Junhao 250 - - - 250
Lv Xinrong 250 - - - 250
Zhu Kelin - - - - -
Yao Minfang - - - - -
Li Jianjin - - - - -
161 2016 12 31
Zheng Jianhua - 771 - 37 808
Huang Ou (&) - 694 - 37 731
Jian Xunming 250 - - - 250
Zhu Junhao 250 - - - 250
Lv Xinrong 250 - - - 250
Zhu Kelin - - - - -
Yao Minfang - - - - -
Li Jianjin - - - - -

Huang Dinan  (b) - - - - -

(a) Huang Ou 2017 20

(b) Huang Dinan 2017
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2016 12 31
12 31
2016 2015

49)

6 79,078,361 1,350,357 79,460,611 1,365,928
8 (64,322,885) (1,105,710)  (65,024,144)  (1,117,765)
14,755,476 253,647 14,436,467 248,163

7 1,814,292 31,188 3,199,663 55,002
8 (2,151,522) (36,985)  (2,258,711) (38,827)
8 (9,439,644)  (162,267)  (9,409,870) (161,756)
4,978,602 85,582 5,967,549 102,582

10 (500,674) (8,607) (517,581) (8,897)
20 206,617 3,552 15,682 270
21 589,917 10,141 534,118 9,181
5,274,462 90,668 5,999,768 103,136

11 (1,113,093) (19,134)  (1,298,129) (22,315)
4,161,369 71,534 4,701,639 80,821

12 2,017,843 34,687 2,093,314 35,984
2,143,526 36,847 2,608,325 44,837
4,161,369 71,534 4,701,639 80,821

12 15,24 2.62 15.92 2.74

80 207
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2016 12 31
12 31
2016 2015
49)
4,161,369 71,534 4,701,639 80,821
58,513 1,006 410,544 7,057
17,890 308 (19,618) (337)
60,966 1,048 55,596 956
584 10 (367) (6)
137,953 2,371 446,155 7,669
- - (7,181) (123)
137,953 2,371 438,974 7,546
4,299,322 73,905 5,140,613 88,367
- 2,132,663 36,660 2,429,017 41,755
- 2,166,659 37,245 2,711,596 46,612
4,299,322 73,905 5,140,613 88,367
80 207
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ooooood
2016 12 31
12 31
2016 2015

49)
14 12,989,838 223,295 12,393,484 213,044
15 353,969 6,085 379,455 6,523
16 4,218,830 72,522 1,750,690 30,004
17 1,136,011 19,528 189,151 3,252
18 1,354,462 23,283 1,007,526 17,319
20 2,808,979 48,286 2,920,691 50,207
21 6,270,879 107,796 4,757,306 81,778
23 1,740,936 29,927 1,720,767 29,580
24 2,897,838 49,814 2,911,443 50,048
22 7,974,836 137,087 7,141,055 122,755
103,234 1,775 175,718 3,021
41,849,812 719,398 35,347,286 607,620
26 20,252,110 348,134 21,587,556 371,000
27 4,631,149 79,609 2,885,697 49,605
28 27,138,909 466,518 26,021,351 447,307
22 10,103,686 173,682 8,108,197 139,380
29 189,052 3,250 365,953 6,291
30 6,653,165 114,368 6,726,313 115,625
31 10,895,376 187,292 10,580,776 181,884
32 9,795,118 168,378 8,072,160 138,760
33 707,358 12,159 664,805 11,428
* 34 3,197,369 54,963 3,063,635 52,664
34 749,901 12,891 632,002 10,866
34 39,470,906 678,505 36,969,895 635,512
25 - - 4,442,156 76,361
133,784,009 2,299,749 130,120,586 2,236,773
175,633,911 3,019,147 165,467,872 2,844,393
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ooooood
2016 12 31
12 31
2016 2015
49)
41 11,148,377 191,641 10,792,803 185,528
39 995,994 17,121 122,729 2,110
40 133,437 2,294 148,988 2,561
711,999 12,239 660,933 11,361
42 1,623,355 27,905 935,950 16,089
24 312,927 5,379 282,439 4,855
14,926,089 256,579 12,943,842 222,505
35 30,699,455 527,724 28,607,973 491,771
36 5,913,034 101,645 3,439,412 59,123
37 56,519,986 971,579 52,418,583 901,075
33 26,788 460 25,507 438
38 2,921,509 50,221 5,704,331 98,057
39 2,410,723 41,440 1,947,968 33,486
855,791 14,711 1,382,553 23,766
40 3,713,405 63,833 3,257,222 55,992
25 - - 3,752,429 64,504
103,060,601 1,771,613 100,535,978 1,728,213
117,986,780 2,028,103 113,479,820 1,950,718
43 13,431,156 230,882 12,824,305 220,450
44 31,661,598 544,263 26,444,777 454,586
45,002,754 775,144 39,269,082 675,036
12,554,377 215,810 12,718,970 218,639
57,647,131 990,954 51,988,052 893,675
175,633,911 3,019,147 165,467,872 2,844,393
80 207
71 207 2017 17
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2016 12 31

2016

12,824,305 220,450 7,655,046 131,590 (2,352,526) (40,440) 4,559,911 78,385 (17,890) (308) 988,378 16,990 52,760 907

- - - - - - - - - - 35,473 610 - -
- - - - - - - - 17,890 308 - - - -
- - 584 10 - - - - - - - - - -
- - 584 10 - - - - 17,800 308 35,473 610 - -
8 0 72 1 - - - - - - - - - -
606,843 10,432 2,478,317 42,602 - - - - - - - - - -
- - 563,368 9,684 - - - - - - - - - -
- - - - - - 190,620 3,277 - - - - - -
- - - - - - 256,500 4,411 - - - - - -
- - 42,401 729 - - - - - - - - - -
2016 12
31 13,431,156 230,882 10,739,788 184,617 (2,352,526) (40,440) 5,007,121 86,072 - - 1,023,851 17,600 52,760 907
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Ooooooog
2016
(18,109)  (311) 15,577,207 267,772 - - 39,269,082 675,036 12,718,970 218,639 51,988,052 893,675
- - 2,017,843 34,687 - - 2,017,843 34,687 2,143,526 36,847 4,161,369 71,534
- - - - - - 35,473 610 23,040 396 58,513 1,006
- - - - - - 17,890 308 - - 17,890 308
60,873 1,046 - - - - 60,873 1,046 93 2 60,966 1,048
- - - - - - 584 10 - - 584 10
60,873 1,046 2,017,843 34,687 - - 2,132,663 36,660 2,166,659 37,245 4,299,322 73,905
- - - - - - 80 1 - - 80 1
- - - - - - 3,085,160 53,034 - - 3,085,160 53,034
- - - - - - 563,368 0,684  (133,685) (2,298) 429,683 7,386
- - - - - - - - (668,918) (11,499) (668,918) (11,499)
- _ - - - - - - (1,533,307) (26,358) (1,533,307) (26,358)
- - (190,620) (3,277) - - - - - - - -
- - (256,590) (4,411) - - - - - - - -
- - - - - - 42,401 729 4,658 80 47,059 809
2016 12 31

42,764 735 17,147,840 294,771

45,092,754 775,144 12,554,377 215,810 57,647,131 990,954
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0ooo0d0
2016 12 31
2014 12 31
12,823,627 220,438 5,236,750 90,020 (2,352,526) (40,440)4,558,889 78,367 1,729 30 667,517 11,475 52,760 907
- - 1,432,582 24,626 - - - - - - 845 15 - -
2015
12,823,627 220,438 6,669,332 114,646 (2,352,526) (40,440)4,558,889 78,367 1,729 30 668,362 11,489 52,760 907
} i . - - - - - - - 320,016 5,501 - -
- - - - - - - - (19,619) (337) - - - -
- - (3,790) _ (65) - - - - - - - .
- - (3,790)  (65) - - - - (19,619) (337) 320,016 5,501 - -
678 12 1,214,919 20,884 - - - - - - - ) L
- - 192,806 3,314 - - - - - - - , L
- - (33,300) (572) - - - - - - - - L
2014
13 - - - - - - - - - - - - - -
2015
13 - - - - - - - - - - - - - -

- - - - - - 1,022 18 - - - - - -

- - (125,711) (2,161) - - - - - - - i} - -

Shanghai  Cyeco

Environmental

Technology

Co.,Ltd. - - (198,932) (3,420) - - - - - - - - - -
- - (60,278) (1,036) - - - - - - - - - -

2015 12 31

12,824,305 220,450 7,655,046 131,590 (2,352,526) (40,440)4,559,911 78,385 (17,890) (308) 988,378 16,990 52,760 907
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oOoOooodn

2014 12 31
(77,386) (1,330) 12,571,901 216,111 753,132 12,946 34,236,393 588,524 11,188,676 192,333 45,425,069 780,857
- - 1,108,712 19,059 - - 2,542,139 43,699 373,284 6,417 2,915,423 50,116
2015
(77,386) (1,330) 13,680,613 235,170 753,132 12,946 36,778,532 632,223 11,561,960 198,750 48,340,492 830,973
- - 2,093,314 35,984 - - 2,003,314 35,984 2,608,325 44,837 4,701,639 80,821
- - - - - - 320,016 5,501 90,528 1,556 410,544 7,057
- - - - - - (19,619)  (337) - - (19,619)  (337)
39,096 672 - - - - 39,096 672 16,500 284 55,596 956
- - - - - - (3,790) (65)  (3,757) (65)  (7,547)  (130)
39,096 672 2,093,314 35,984 - - 2,429,017 41,755 2,711,596 46,612 5,140,613 88,367
- - - - - - - - 147,190 2,530 147,190 2,530
- - - - - - 1,215,597 20,896 - - 1,215,597 20,896
- - - - - - 192,806 3,314 211,569 3,637 404,375 6,951
20,181 347 (20,300)  (349) - - (33,419)  (574) (373,756) (6,425) (407,175) (6,999)
- - - - - - - - (1,576,986) (27,108) (1,576,986) (27,108)
2014
13 - - - - (753,132) (12,946) (753,132) (12,946) - - (753,132) (12,946)
2015
13 - - - - - - - - - - - -

- - (207,421) (3,566)
- - (1,022) (18)

Shanghai Cyeco

(207,421)  (3,566)

(125,711) (2,161)

(207,421)  (3,566)

(125,711) (2,161)

Environmental
Technology
Co.,Ltd. - - - - - - (198,932) (3,420) - - (198,932) (3,420)
- - 32,023 550 - - (28,255) (486) 37,397 643 9,142 157
2015 12 31
(18,109)  (311) 15,577,207 267,772 - - 39,269,082 675,036 12,718,970 218,639 51,988,052 893,675

212/627



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

2016 12 31
12 31
2016 2015
49)
45 11,452,073 196,861 10,173,520 174,883
(1,502,684) (25,831) (1,814,967) (31,199)
9,949,389 171,030 8,358,553 143,684
645,008 11,088 1,045,367 17,970
729,593 12,542 440,167 7,566
380 7 380 7
629,002 10,813 526,866 9,057
172,002 2,957 85,486 1,470
(1,415,363) (24,330) (1,148,972) (19,751)
(30) () (99,522) (1,711)
13,955 240 125,590 2,159
(27,089) (466) (93,397) (1,605)
181,212 3,115 378,135 6,500
139,706 2,402 (20,656) (355)
(1,181,961) (20,318) 26,138 449
(41,509) (714) - -
(565,088) (9,714) (401,018) (6,893)
236,698 4,069 - -
112,890 1,941 776,219 13,343
(42,689) (734) (74,777) (1,285)
4,670 80 20,296 349
1,694 29 6,353 109
(56,420) (970) (445,354) (7,656)
(21,164) (364) (48,965) (842)
(117,809) (2,025) (4,087) (70)
(6,301,464) (108,322) 2,721,253 46,778
(2,090, 349) (35,933) (4,520,347) (77,705)
181,593 3,122 (185,149) (3,183)
(133,734) (2,299) 1,181,338 20,307
(1,722,900) (29,617) (3,378,340) (58,074)
(20,066) (345) (33,076) (569)
(4,841) (83) (18,878) (325)
(10,694,073) (183,831) (3,138,950) (53,959)
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2016 12 31
12 31
2016 2015
49)
363,477 6,248 132,000 2,269
4,654,180 80,005 3,126,511 53,745
(2,518,846) (43,299) (5,858,290) (100,704)
(436,506) (7,504) (96,400) (1,657)
- - 10,091,220 173,468
(1,621,470) (27,873) (1,513,048) (26,009)
- - (753,132) (12,946)
(2,782,822) (47,837) 1,624,944 27,933
(181,327) (3,117) (189,203) (3,252)
- - 404,375 6,951
Goss International Corporation Goss International
- - 1,402,796 24,114
(640,000) (11,002) 499,502 8,586
(3,163,314) (54,377) 8,871,275 152,497
(3,907,998) (67,178) 14,090,878 242,222
33,594,058 577,482 19,365,529 332,893
107,545 1,849 137,651 2,366
29,793,605 512,152 33,594,058 577,482
39,470,906 678,505 36,964,303 635,416
(9,677,301) (166,353) (3,375,837) (58,031)
- - 5,592 96
29,793,605 512,152 33,594,058 577,482
80 207
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2016 12 31
1.
2004
30
Shanghai Electric (Group) Corporation SE Corporation
2.
2.1.1

HKFRS

HKFRS
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2.1.2

@

2016

HKFRS 11
HKAS 16 HKAS 38
HKFRS 2012-2014
HKAS
®)
2016

HKFRS
HKFRS 2018
HKFRS 2015

HKFRS
HKFRS 15

HKAS 18 HKAS 11
HKFRS 15 2018
HKFRS 15
HKFRS 16
2019
HKFRS 15
HKFRS 16

HKFRS HK IFRIC
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HKAS 39

HKAS 39

12 31
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@
(M
2016 12 31 10
485,228,000 2015 409,574,000
2016 12 31
10 319,885,000 2015
245,079,000 2016 12 31
10
43,050,000 2015 11,308,000
@mn
2016 12 31
23
32

NEEQ
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2016
- 70,135 - 2,630
- 7,733 290 -
- 674,978 - 25,312
- 25,942 973 -
- 119,211 - 4,470
2015
- 222,906 - 8,359
- 21,873 820 -
- 937,287 - 35,108
- 31,279 1,174 -

2371627
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2016

40,921 -

- 339,925

- 30,866

40,921 370,791

0.2-5.7 1.63-6.9
2015

3,510 31,270

- 371,693

- 31,356

3,510 434,319

0.5-1.7 5.3-7.12
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2016
5,833,210 194,060 14,120,037
1,032,380 - -
6,865,590 194,060 14,120,037
1.95-5.58 3.18-4.62 0.35-3.75

2015
5,866,128 375,653 6,049,824
965,520 - -
6,831,648 375,653 6,049,824
.95-5.58 2.97-5.49 0.35-4.15
2016
*
49,491 2,921,509
49,491 2,921,509
0.5-7.0 0.35-2.31
2015

652,695 5,704,331
84,729 -
737,424 5,704,331
1.8-5.3 0.35-3.75

Shanghai Electric Group Finance Co., Ltd.
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2016

2015

®)

46

28

17.43 2015
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15)
15
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15
15)
15
@15)
15

(15)

41,114
(41,114)
(56)

56

34,979
(34,979)
(146)
146
(660)
660

2016

(466)
466

(1,235)
1,235
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©

2016

12
24,833,846 4,366,096 1,499,513 - - 30,699,455
- 3,305,433 2,607,601 - - 5,913,034
5,759,833 314,884 1,078,028 180,442 - 7,333,187
2,595,379 199,000 127,130 - - 2,921,509
- 321,726 2,124,007 1,104,319 - 3,550,052
- - - 1,257,030 28,233 1,285,263
- 46,288 138,864 12,388,489 - 12,573,641
- - 26,788 - - 26,788
33,189,058 8,553,427 7,601,931 14,930,280 28,233 64,302,929

2015

12
25,895,820 1,342,441 1,369,712 - - 28,607,973
- 1,534,676 1,904,736 - - 3,439,412
4,995,798 4,987,794 718,643 180,442 - 10,882,677
4,962,739 127,246 614,346 - - 5,704,331
- 4,010 1,987,768 138,287 - 2,130,065
- - - 563,175 750 563,925
- 440,527 117,193 6,441,162 6,000,756 12,999,638
- - 25,507 - - 25,507
35,854,357 8,436,694 6,737,905 7,323,066 6,001,506 64,353,528
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2016 12 31 2015 12 31
2016 2015
3,406,717 3,278,697
11,148,377 11,192,637
14,555,094 14,471,334
57,647,131 51,988,052
72,202,225 66,459,386
20.16 21.77
2016 2015 2016 2015
( ) ( )
995,994 122,729 887,609 117,922
11,148,377 11,192,637 11,192,637 12,079,006
12,144,371 11,315,366 12,080,246 12,196,928
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2016 12 31
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@
(M

2016 12 31
864,324 - - 864,324
- 370,791 - 370,791
1,914,702 - - 1,914,702
- 1,269,681 - 1,269,681
33,675 - - 33,675
40,921 - - 40,921
116,402 - - 116,402
- 707,358 - 707,358
2,970,024 2,347,830 - 5,317,854

2015 12 31

1,160,193 - - 1,160,193
- 434,319 - 434,319
1,817,150 - - 1,817,150
- 1,226,368 - 1,226,368
53,152 - - 53,152
3,510 - - 3,510
32,867 - - 32,867
- 664,805 - 664,805
3,066,872 2,325,492 - 5,392,364

2441627
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D))
2016 12 31
- 26,788 26,788
2015 12 31
- 25,507 25,507
Gii
2016 12 31
- 995,994 995,994
11,148,377 - 11,148,377
2015 12 31
- 122,729 122,729
11,192,637 - 11,192,637
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4.
4.1
@
2016
12 31 1,136,011,000 2015 189,151,000
17
®)
©
2016 12 31
2,897,838,000 2015 2,911,443,000
2016 12 31 5,277,790,000
2015 3,219,894,000 24

@
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®
@D
23 32
@
2016 12 31 3,846,842,000 2015
3,406,210,000 40
Q)
O
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®
a
2016 12 31
15 15
4.2
50 Shanghai Mechanical & Electrical
Industry Co., Ltd. ( SMEI )
47.83 SMEI 52.17

SMEI
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@

(b)

©)

(d)

©)
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2016 12 31
12,340,507 25,080,971 23,378,727 17,026,936 1,228,119 23,101 - 79,078,361
1,051,707 3,022,933 390,208 815,058 6,450 25,049 (5,311,405) -
13,392,214 28,103,904 23,768,935 17,841,994 1,234,569 48,150  (5,311,405) 79,078,361
348,837 939,706 2,119,859 1,183,926 (206,554) (74,034) 666,862 4,978,602
(500,674)
206,617
589,917
5,274,462
(1,113,093)
4,161,369
26,042,956 59,750,742 36,799,447 86,052,794 2,668,815 18,971,305 (54,652,148) 175,633,911
16,712,434 43,012,533 24,057,519 74,112,065 230,711 13,176,309  (53,314,791) 117,986,780
1,040,146 199,711 345,355 201,064 14,285 4,977 - 1,805,538
232,211 637,308 441,790 21,848 71,482 122,018 - 1,526,657
915,203 748,083 95,553 138,659 4,684 - - 1,902,182
2015 12 31
11,036,175 27,062,030 23,824,074 17,143,364 387,027 7,941 - 79,460,611
1,042,804 2,652,566 891,116 667,328 31,132 45,641 (5,330,587) -
12,078,979 29,714,596 24,715,190 17,810,692 418,159 53,582 (5,330,587) 79,460,611
46,644 1,132,959 2,565,268 1,603,863 (158,852) 323,652 454,015 5,967,549
(517,581)
15,682
534,118
5,999,768
(1,298,129)
4,701,639
22,253,608 62,149,014 36,333,335 81,109,469 1,598,143 12,765,735 (50,741,522) 165,467,872
13,751,508 42,546,932 23,432,342 68,113,190 174,233 7,785,639  (42,324,024) 113,479,820
453,801 368,150 465,525 48,606 38,598 20,337 (594) 1,394,423
407,894 671,996 444,813 16,880 98,945 60,805 - 1,701,333
816,111 (23,099) 98,463 221 - - - 891,696
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@
2016 2015
( )
71,934,085 70,701,315
7,144,276 8,759,296
79,078,361 79,460,611
(b)
2016 2015
( D)
26,066,905 20,429,933
3,768,753 3,554,613
29,835,658 23,984,546
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2016 2015
( )
62,185,829 63,335,467
9,209,734 8,766,544
5,175,434 4,850,449
76,570,997 76,952,460
664,596 756,426
729,593 440,167
107,032 72,500
239,981 412,162
283,648 400,631
482,514 426,265
2,507,364 2,508,151
79,078,361 79,460,611
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7.
2016 2015
( )
249,712 284,477
16,349 31,140
172,002 85,486
494,504 397,654
932,567 798,757
222,690 926,018
167,037 634,684
107,502 91,935
124,468 -
199 (58,378)
13,955 125,590
(1,312) 2,237
3,924 10,994
@ 24,416 431,717
23,771 542
13,122 1,002
1,694 -
- (141)
180,259 234,706
881,725 2,400,906
1,814,292 3,199,663
(a) 2015 Goss Graphic Systems (China) Co.,
Ltd. Goss China 617,514,000 Goss China
2015 5,834,000
431,717,000
179,963,000
8.
2016 2015
( )
35,195,688 35,205,991
26,926,283 26,831,161
6,383,051 6,787,135
2,349,498 2,407,258
14 15 16 18 1,526,657 1,701,335
633,609 708,079
622,469 484,317
527,942 595,952
419,522 426,039
278,869 199,290
216,141 371,905
120,629 248,147
52,854 101,089
24,345 23,337
636,494 601,690
75,914,051 76,692,725
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2016 2015
( )
4,773,154 4,946,526
(i) 688,972 705,956
141,264 128,146
(i) 30,754 208,262
(iii) 358,146 403,890
383,003 386,883
7,758 7,472
6,383,051 6,787,135
Q)
21.0 2015 21.0
2000
SE Corporation 2004
SE Corporation
SE Corporation
(i)
2016 12 31 151,931,000

2015 167,318,000

254/627



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

OooooOodd
Gii)
(iv)
2015
2015
2016 2015
( )
6,090 12,338
6,090 12,338
2016 2015
( )
1,500,001 2,000,000 5 2
2,000,001 2,500,000 - -
2,500,001 5,000,000 - 2
5,000,001 10,000,000 - 1
5 5
2016 2015
( )
- 112,046 164,572
- 388,628 353,009
500,674 517,581
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2008
2016 12 31
25 2015
25
2016 12 31
15 15
2016 2015
( )
1,038,525 1,747,564
(72,201) (78,862)
24 146,769 (370,573)
1,113,093 1,298,129
2016 2015
( )
5,274,462 5,999,768
1,318,616 25.0 1,499,942 25.0

(287,872) (5.5)
(72,201) .4
(199,134) (3.8)
(145,998) (2.8)
71,140 1.3
(44,480) (0.8)
(190,619) (3.6)

(308,573)  (5.1)
(78,862)  (1.3)
(140,300)  (2.3)
(243,601)  (4.1)
54,028 0.9
(42,360)  (0.7)
(79,742)  (1.3)

532,448 10.2 545,571 8.9
126,543 2.4 75,000 1.3
4,650 0.1 17,026 0.3
1,113,093 21.1 1,298,129 21.6
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12.
13,244,387,333 2015 13,150,435,660
2016 2015 12 31

2016 2015

( )

2,017,843 2,093,314

13,244,387,333 13,150,435, 660
13.

2016 2015

( )

2015 - -

Measures for the Administration of the
Offering and Underwriting of Securities 17

2016

2008
10
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2016 7,920,931 12,780,016 540,681 1,093,914 983,712 23,319,254
638,636 123,576 12,366 42,011 1,366,940 2,184,429

51,594 40,984 1,438 12,221 4,520 110,757

(85,444)  (700,044) (44,042) (60,449) (6,678)  (896,657)

(132,740) (34,010) (9,618) (30,310) (3,706)  (210,384)

220,535 688,316 12,703 68,350  (989,904) -

18 - - - - (3,021) (3,021)

2016 12 31 8,613,512 12,898,838 513,528 1,126,637 1,351,863 24,504,378
2016 2,810,731 6,947,902 392,224 774,291 622 10,925,770
301,443 822,542 37,728 114,644 - 1,276,357

2,778 100,151 37 250 380 103,596

(141)  (100,648) (10) 1) - (100,870)

(42,292)  (485,155) (43,303) (56,978) - (627,728)

(20,467) (20,558) (8,340) (13,220) - (62,585)

2016 12 31 3,052,052 7,264,234 378,336 818,916 1,002 11,514,540
2016 12 31 5,561,460 5,634,604 135,192 307,721 1,350,861 12,989,838
2015 8,170,945 14,687,254 610,629 1,349,906 1,219,928 26,038,662
484 289,806 16,622 47,984 849,782 1,204,678

24,537 23,463 3,220 3,079 88 54,387

(289,588)  (604,052) (50,852) (61,264) (23,182) (1,028,938)

(200,319)  (265,223) (18,920)  (198,219) (2,259)  (684,940)

286,313 571,209 13,408 71,702 (942,632) -

18 - - - - (34,907) (34,907)

(71,441) (1,922,441)  (33,426)  (119,274)  (83,106) (2,229,688)

2015 12 31 7,920,931 12,780,016 540,681 1,093,914 983,712 23,319,254
2015 2,870,762 7,294,652 430,334 935,514 622 11,531,884
281,784 952,465 47,099 130,587 - 1,411,935
- 133,877 23 53 - 133,953

(110) (612) - - - (722)

(215,921)  (344,543) (45,677) (43,939) - (650,080)

(102,899)  (174,086) (15,791)  (155,538) - (448,314)

4,177) - - - - 4,177)

(18,708)  (913,851)  (23,764)  (92,386)

(1,048,709)

2015 12 31 2,810,731 6,947,902 392,224 774,291 622 10,925,770

2015 12 31 5,110,200 5,832,114 148,457 319,623 983,090 12,393,484
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2016 12 31
476,265,000 2015 12 31 340,585,000 39
2016 12 31 5,926,000
278,869,000 (2015
199,290, 000) )

2015
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2016 2015
)
675,582 576,060
30 99,522
12 31 675,612 675,582
296,127 274,369
25,516 21,758
12 31 321,643 296,127
12 31 353,969 379,455
2016 12 31
2015
2016 2015
)
10 50 61,752 106,121
10 292,217 273,334
353,969 379,455
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16.
2016 2015
)
2,179,818 2,229,423
2,611,006 93,397
6,725 -
(1,339) (7,825)
(63,063) (100,084)
- (35,093)
12 31 4,733,147 2,179,818
429,128 399,749
88,487 53,039
(525) 1,472)
2.773) (18,328)
- (3,860)
12 31 514,317 429,128
12 31 4,218,830 1,750,690
2016 2015
)
50 517,130 13,467
10 50 4,215,011 2,166,351
4,732,141 2,179,818
2016 12 31

2015
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2016 2015
)
236,830 407,582
50 1,040,346 27,345
(198,097)
12 31 1,277,176 236,830
47,679 245,776
93,486 -
(198,097)
12 31 141,165 47,679
12 31 1,136,011 189,151
2016 2015
)
1,040,346 -
62,356 135,590
13,733 13,733
12,483 12,483
7,093 27,345
1,136,011 189,151
2016 2015
2016 2015
)
3 3
19 -24 19 -24
8 -14 10 -14
2016 2015 12 31
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2016 914,521 542,386 446,962 300,194 2,204,063
723 - 426 216,810 217,959
258,141 26,014 - 152,758 436,913
14 - - 1,931 1,090 3,021
- (2,966) - (192,120)  (195,086)
- - - (7,749) (7,749)
2016 12 31 1,173,385 565,434 449,319 470,983 2,659,121
2016 511,722 435,262 120,124 129,429 1,196,537
32,094 29,263 19,344 33,405 114,106
- (758) - (1,967) (2,725)
- - - (3,259) (3,259)
2016 12 31 543,816 463,767 139,468 157,608 1,304,659
2016 12 31 629,569 101,667 309,851 313,375 1,354,462
2015 989,107 540,487 413,001 271,227 2,213,822
2,582 1,899 39 70,258 74,778
30,327 - - 5,003 35,330
14 - - 33,922 985 34,907
- - - (27,365) (27,365)
(107,495) - - (8,225)  (115,720)
- - - (11,689) (11,689)
2015 12 31 914,521 542,386 446,962 300,194 2,204,063
2015 504,581 388,134 102,050 123,494 1,118,259
52,236 47,128 18,074 30,633 148,071
- - - (7,070) (7,070)
(45,095) - - (7,641) (52,736)
- - - (9,987) (9,987)
2015 12 31 511,722 435,262 120,124 129,429 1,196,537
2015 12 31 402,799 107,124 326,838 170,765 1,007,526
69,441,000 2015
82,699,000 44,665,000 2015 65,372,000
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Shanghai Electric Group
Shanghai Electric Machinery Co.,
Ltd.

Shanghai Boiler Works, Ltd.

Shanghai Electric Power Generation
Equipment Co., Ltd. # *
#*

Shanghai Electric Wind Power Group
Co., Ltd.

SEC Power Generation Environment
Protection Engineering Co., Ltd.

Shanghai Electric Nuclear Power
Equipment Co., Ltd.

Shanghai No.1 Machine Tool Works
Co., Ltd.

Shanghai Electric Group Finance
Co., Ltd.

Shanghai Electric International
Economic and trade Ltd.

Shanghai Mechanical & Electrical
Industry Co., Ltd. »

N

Shanghai Nanhua-Lanling Electric
Co., Ltd.*

Shanghai Turbine Works Co., Ltd.

Shanghai Mitsubishi Elevator Co.,
Ltd. # *
#*

Shanghai Electronics Import &
Export Co. Ltd.

241,818

207,483

264,792

2,147,421

50,000

2,092,000

620,000

2,200,000

350,000

1,022,740

100,000

246,675

155,269

10,000

2641627
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100

100

95

100

100

73.38

100

47.83

100

100

60

15.63

50

52
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Shanghai Electric Gas Turbine Co., 600,000 60 -
Ltd.#

#
Shanghai Machine Tool Works Ltd. 698,733 100 -
Shanghai Electric Transmission and 2,000,000 50 -
Distribution Group Co., Ltd.&

&

Shanghai Electric Wind Energy Co., 844,196 100 -
Ltd.
Shanghai Electric Leasing Co., 3,000,000 100 -
Ltd.
Shanghai Electric Milling 50,000 100 -

Equipment Co., Ltd.

Shanghai Electric Hong Kong Co., 547,674 100 -
Ltd.
Shanghai Electric Wind Energy 493,730 100 -

Equipment Co., Ltd.

TEC4AERO GmbH * 1,798 - 100

Shanghai  Electric Wind Power 20,000 100 -
Yunnan Company., Ltd

Shanghai Institute of Mechanical & 91,996 100 -
Electrical Engineering Co., Ltd.

Shanghai Najie Electrical Complete 50,000 - 85
Sets Co., Ltd *

Shanghai Renmin Electrical 90,000 - 100
Apparatus Works *

Shanghai Electric Power 50,000 - 100
Transmission and Distribution
Engineering Co., Ltd.*

Shanghai Boiler Works Ltd. 239,760 100 -
Shanghai Denso Fuel Injection Co., 29,400 61 -
Ltd.#

#

265/627



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

Shanghai Feihang Electric Wire and 150,000 - 60
Cable Co., Ltd.*

*

Shanghai Huapu Cable Co., Ltd.* 200,000 - 80
*
#
N SMEI 47.83
*
&
Shanghai Electric Transmission and Distribution Group Co., Ltd. (
SETD )
2016 2015
SMEI 52.17 52.32
SETD 50 50
2016 2015
SMEI 1,723,267 1,923,928
SETD 120,420 224,865
SMEI 1,018,489 1,052,941
SETD 125,158 127,618
SMEI 7,185,937 6,633,249
SETD 2,008,929 1,996,421
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2016 2015
SMEI

18,938,552 19,295,535
(16,524,946) (16,495,159)
2,413,606 2,800,376
2,412,624 2,805,995
26,797,696 25,158,703
4,943,343 4,694,031
19,748,506 19,009,814
402,071 356,434
1,999,573 1,338,775
598,965 (59,676)
(1,166,560) (814,202)
13,735 406
1,445,713 465,303

2016 2015

SETD

7,912,299 9,084,479
(7,747,114) (8,716,232)
165,185 368,247
164,818 367,324
6,799,017 6,180,078
1,352,842 1,351,114
4,704,582 4,079,274
79,493 73,298
921,928 539,729
(123,151) (336,680)
(223,454) (245,132)
2,542 273)
577,865 (42,356)
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2016 2015
12 31 2,808,979 2,920,691
2016 12 31
Ansaldo Energia S.p.A ( AEN 100,000 40 -
)
2014 Shanghai Electric Hong Kong Co., Ltd.
Shanghai Electric Hong Kong Fondo Strategico Italiano S.p.A. FSI
AEN 40 400,000,000
2014 12 FSI
AEN 40
FSI AEN AEN
AEN
AEN AEN
2015 2015 31 2015 2016 30
2016 10 2016 12 31 400,000,000
400,000,000 371,700,000 ( 41)
AEN 84,640,000 (
41)
AEN
2016 12 31
9,778,895

(10,840, 164)

11,995,963
(7,754,064)
3,180,630
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2016

9,157,393
418,698
104,270
522,968

(1,003,176)

(480,208)

2016 12 31

SEG

2016

3,660,838
522,968

(1,003,176)

3,180,630

40 1,272,252
1,443,824

2,716,076

2016 2015

(2,570) (12,585)

(2,570) (12,585)

92,903 54,344
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2016 2015
6,270,879 4,757,306
6,270,879 4,757,306
589,917 534,118
2016 12 31
Shanghai Rail Traffic Equipment 676,041 49 -
Development Co., Ltd.
Siemens Gas Turbine Parts Co., 32,000 49 -
Ltd. #
#
Siemens Power Equipment Packages 20,000 35 -
Co., Ltd. #
#
Schneider Shanghai Power 11,000 20 -
Distribution Electrical Apparatus
Co., Ltd. #
#
Schneider  Shanghai Industrial 14,560 20 -
Control Co., Ltd. #
#
Siemens Shanghai Switchgear Ltd. # 15,300 45 -
#
MWB (Shanghai) Co., Ltd. # 18,344 - 35
MWB #
Trench High Voltage Products Co., 112,634 35 -
Ltd. , Shenyang #
« D #
Siemens Shanghai High Voltage 13,100 49 -
Switchgear Co., Ltd. #
#
SEC Alstom (Shanghai Baoshan) 50,180 50 -
Transformers Co., Ltd. #
#
SEC Alstom (Wuhan) Transformers 20,000 25 25
Co., Ltd. #
#
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Yileng Carrier Air Conditioning 372,343 - 30
Equipment Co., Ltd. # *
#*
Shanghai Marathon-Gexin Electric 8,000 - 21.31
Co., Ltd. # *
#*
Mitsubishi Electric Shanghai 53,000 - 18.94
Mechanical &Electrical Elevator
Co., Ltd. # *
#*
Shanghai Arnaiz Special Yantian 329,412 - 18.94
Coating Machinery Co., Ltd # *
#*
Chengdu Ri Yong-JEA Gate Electric 20,000 - 9.47
Co., Ltd. *
*
Shanghai Nabtesco Hydraulic Co., 14,500 - 14.20
Ltd. # *
#*
Shanghai Ri Yong-JEA Gate Electric 17,000 - 18.94
Co., Ltd. # *
- #*
Sauer Shanghai Hydrostatic 18,000 - 18.94
Transmission Co., Ltd. # *
#*
Shanghai Jintai Engineering 832,239 - 23.20
Machinery Co., Ltd. * (“ Shanghai
Jintai” )
*
Shanghai Mitsubishi Electric 58,000 - 47.6
Shanglin Air Conditioner Electric
Co., Ltd. #*
#*
#
* SMEI
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Mitsubishi Electric

Shanghai Mechanical &Electrical Elevator Co., Ltd. ( Mitsubishi Electric ),
Schnetider Power Distribution Electric Apparatus Co., Ltd.( Schneider
),Shanghai Rail Traffic Equipment Development Co., Ltd. ( Shanghai
) Yileng Carrier Air Conditioning Equipment Co., Ltd. ( Yileng
Mltsublst_u Schneld?r Shanghai Rail Yileng Carrier
Electric Ellectric
2016 2016 2016 2016
2,349,898 909,085 2,033,210 1,550,548
(1,420,277) (622,701) (1,281,727) (732,888)
382,644 95,891 535,860 416,957
- - (24,097) -
1,312,265 382,275 1,263,246 1,234,617
4,478,980 2,169,297 951,691 2,963,627
303,107 745,082 16,782 487,927
229,527 558,628 3,641 365,637
229,527 558,628 3,641 365,637
42,926 193,162 - 140,010
SEG
MItSUbISI_H Schneldt_er Shanghai Rail Yileng Carrier
Electric Electric
2016 2016 2016 2016
1,172,918 789,655 1,072,479 1,335,680
229,527 558,628 24,488 365,637
(90,180) (966,008) - (466,700)
1,312,265 382,275 1,096,967 1,234,617
47.6 20 49 30
624,638 76,455 537,514 370,385
624,638 76,455 537,514 370,385
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2016 2015
2,050,000 (51,250) 1,998,750 5,086,077 (127,152) 4,958,925
SEC * 3,671,440 (91,786) 3,579,654 1,251,020 (31,276) 1,219,744
237,000 (5,925) 231,075 121,550 (3,038) 118,512
22,050 (551) 21,499 - - -
117,000 (29,250) 87,750 117,001 (2,925) 114,076
768,100 (19,203) 748,897 256,000 (6,400) 249,600
6,865,590 (197,965) 6,667,625 6,831,648 (170,791) 6,660,857
13,190,345 10,040,981
(1,341,805) (1,142,778)
11,848,540 (437,643) 11,410,897 8,898,203 (309,808) 8,588,395
18,714,130 (635,608) 18,078,522 15,729,851 (480,599) 15,249,252
10,579,976 (476,290) 10,103,686 8,472,593 (364,396) 8,108,197
8,134,154 (159,318) 7,974,836 7,257,258 (116,203) 7,141,055
* SEC SE Corporation
2016 2015
SDIC Xinji Lixin Power Co. Ltd 4.37 272,700 4.37 256,000
SDIC Yunnan Wind Power Co., Ltd. 4.00 66,400 - -
Tianjin SDIC Jinneng Electric
Power Co., Ltd. 3.915 400,000 - -
Beijing Shangzhuang Gas
Thermoelectric Co., Ltd. 4.28 29,000 - -
768,100 256,000
2015 Shanghai
Guanghua Printing Machinery Co., Ltd. 5.53 -5.58 117,000,000

Shanghai Electric Leasing Co., Ltd.

2016 2015
170,791 309,808 161,676 208,384
27,174 127,835 9,115 101,424
12 31 197,965 437,643 170,791 309,808
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2016 2015
2,988,100 5,308,628
3,693,490 1,406,020
184,000 117,000
6,865,590 6,831,648
2016 12 31 117,000,000 2015
3.92 5.58 2015 1.95
5.58
2016 2015
6,276,150 5,299,681 4,839,242 4,220,360
6,870,222 6,072,562 5,168,453 4,348,020
43,973 38,654 33,286 20,015
13,190,345 11,410,897 10,040,981 8,588,395
2016 2015
5,399,467 4,442,631 3,130,691 2,388,722
7,581,164 6,779,315 6,740,157 6,034,239
209,714 188,951 170,133 165,434
13,190,345 11,410,897 10,040,981 8,588,395

2741627
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2016 2015
- 620,326 483,035
. (9,507) (9,507)
610,819 473,528
- 759,326 844,190
1,370,145 1,317,718
- 350,299 344,261
R 20,492 58,788
370,791 403,049
1,740,936 1,720,767
2016 12 31
2015 12 31
179,118,000 2015 65,246,000
5,697,000 2015 22,132,000
2016 12 31 610,819,000
473,528,000

2751627
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2016

2015
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2016 2015
- 12 2,193,409 2,111,100
- 12 1,015,805 1,046,437
3,209,214 3,157,537
- 12 (194,915) (183,373)
- 12 (429,388) (345,160)
(624,303) (528,533)
2016
2016 30,556 2,088,630 6,107 859,486 64,766 107,992 3,157,537
(I
11 49,304 (47,049) 431 (56,558)  (16,467) (48,507)  (118,846)
- - (6,538) - - - (6,538)
102,391 3,235 - 68,120 - 3,315 177,061
2016 12 31
182,251 2,044,816 - 871,048 48,299 62,800 3,209,214
* (311,376)
2016 12 31
2,897,838
2016
2016 (183,373) (55,440) (216,593) - (73,127) (528,533)
C )
11 (3,507) (100,632) (138) - 76,354 (27,923)
- - 86,654 - - 86,654
(8,035) - - - (146,466) (154,501)
2016 12 31
(194,915) (156,072) (130,077) - (143,239) (624,303)
* 311,376
2016 12 31
(312,927)
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2015 529 661,336 88,985 2,774,252
(961) 198,150 24,561 333,347
6,539 - 6,539
- - 58,791
- (5,554)  (15,392)

2015 12 31
6,107 859,486 107,992 3,157,537
(246,094)

2015 12 31
2,911,443

2015

2015 (75,844) (169,232) (83,002) (516,820)
11 20,404 1,578 9,875 37,226
- (48,939) - (48,939)

2015 12 31
(55,440) (216,593) (73,127) (528,533)
246,094

2015 12 31
(282,439)
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2016 2015
2,643,737 2,303,636
2,634,053 916,258
5,277,790 3,219,894

2016 2015
2016 - 103,580
2017 169,173 247,049
2018 146,804 186,043
2019 137,377 215,965
2020 1,185,525 1,550,999
2021 1,004,858 -
2,643,737 2,303,636
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25.
2015 12 Shanghai Heavy
Machinery Plant Co., Ltd. SHMP 100
SE Corporation Shanghai Electric Industrial Co., Ltd. 100
Shanghai Blower Works Co., Ltd. 100 Shanghai Denso Fuel Injection Co., Ltd.
61 Shanghai Rail Traffic Equipment Development Co., Ltd 14.79
2015 12 31
2016
@
2016 2015
- 1,180,980
- 31,233
- 1,702
- 1,337,038
- 1,891,203
- 4,442,156
(b)
2016 2015
- 1,208,000
- 2,388,522
- 108,332
- 47,575
- 3,752,429
26.
2016 2015
3,726,943 4,124,056
10,303,358 10,617,141
7,847,216 8,418,421
21,877,517 23,159,618
(1,625,407) (1,572,062)
20,252,110 21,587,556
35,195,688,000 2015 35,205,991,000
830,433,000 2015 1,247,141,000

2791627
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2016 2015
39,727,166 33,290,187
(34,653,703) (30,164,777)
(442,314) (239,713)
4,631,149 2,885,607

2016 12 31
1,770,922,000 2015 2,229,936,000

2016 2015
32,602,654 30,846,934
(5,463,745) (4,825,583)
27,138,909 26,021,351

10
2016 12 31
2015 39
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2016 2015
17,841,466 17,628,182
3,791,875 3,502,372
1,710,126 1,624,600
1,499,447 1,298,438
1,481,335 1,309,037
635,792 527,189
178,868 131,533
27,138,909 26,021,351
2016 2015
15,377,234 14,578,140
2,137,361 2,349,177
2,814,687 2,815,171
3,825,669 3,588,643
1,720,839 1,612,613
1,263,119 1,077,607
27,138,909 26,021,351
2016 2015
4,825,583 4,542,320
1,886,084 1,864,732
3,072 -
(15,425) (35,043)
- (528,633)
(12,332) (13,977)
(1,223,237) (1,003,816)
12 31 5,463,745 4,825,583
2016 2015
11,744,901 14,164,229
1,152,595 3,107,457
2,478,649 945,029
78,778 511,215
15,454,923 18,727,930
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2016 2015
46,150 76,647
493,410 18,075
SEC 34,690 13,465
1,124 125,281
575,374 233,468
2016 2015
54,743 204,264
4,550,630 3,849,354
2016 2015
106,095 331,503
72,965 44,150
15,000 -
194,060 375,653
(5,008) (9,700)
189,052 365,953
2016 2015
9,700 4,763
- 4,937
(4,692) -
12 31 5,008 9,700
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2016 2015
- 78,896
SEC 31,448 122,354
31,448 201,250
2016 12 31 2.97
6.87 2015 4.11 7.59
2016 2015
- 83,331
SEC - 79,529
- 162,860

SEC
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2016 2015
2,174,932 2,186,257
2,870,029 2,955,088
1,608,204 1,584,968
6,653,165 6,726,313

2016 2015
15,115 58,548
SEC 126,977 34,478
142,092 93,026

2016 12 31 175,731,000 2015 201,429,000
2015
39 2016 12 31
31.

2016 2015
8,203,780 8,451,384
1,860,823 1,219,556
61,042 83,824
679,129 683,170
5 2,894
3,005 -
51,446 45,658
SEC 127,134 50,978
52,470 122,121
11,038,834 10,659,585
(143,458) (78,809)
10,895,376 10,580,776

2841627
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2016 2015
78,809 82,378
66,752 6,748
@2) (1,019)
(2,031) (3.845)
- (5,453)
12 31 143,458 78,809
2016 2015
- 33,675 53,152
- 104,998 316,003
138,673 369,155
R 40,921 3,510
R - 31,270
40,921 34,780
- 116,401 32,867
- 1,914,702 1,817,150
2,031,103 1,850,017
R 1,269,681 1,226,368
6,314,740 4,591,840
9,795,118 8,072,160
318,014,000
2015 1,029,009,000
161,340,000 2015

612,552,000

2016 12 31
2015
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2016 2015
706,797 - 659,923 -
263 (26,788) 290 (25,507)
298 - 4,592 -
707,358 (26,788) 664,805 (25,507)
707,358 (26,788) 664,805 (25,507)
2016 2017
17,890,000
2016 2015
(1,526) (26,157)
6,538 6,539
(22,902) -
(17,890) (19,618)
1,312,000 2015
2,237,000
2016 12 31
12
10
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2016 2015
26,100,770 31,552,163
14,120,037 6,049,824
40,220,807 37,601,987
(749,901) (632,092)
39,470,906 36,969,895
3,197,369 3,063,635
42,668,275 40,033,530
2016 12 31 749,901,000 2015 632,092,000
2016 12 31 9,677,301,000

2015 3,375,837,000

2871627
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ooooood
2016 12 31 3,107,666,737
2015 2,871,775,339 12,931,000 89,707,347 2015
29,546,000 191,859,906
2015 7.5
2016 2015
303,692 2,106,406 227,672 1,478,406
57,436 419,635 133,101 944,406
86,167 5,132 9,584,546 516,368
39,138 35,008 247,071 206,991
69,957 7,146 469,339 45,950
1,207,738 368 154,762,207 45,911
1,779 2,763 18,119 27,432
1,169,361 600 2,195,733 1,034
391,612 56,616 69,234 35,500
16,015 111,023 127,000 824,687
- - 4,525,814 243,828
450,000 45,969 - -
12,931 89,702 29,546 191,860
2,169 15,039 1,277 8,291
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35.

2016 2015
18,623,598 19,693,160
3,080,371 3,468,112
3,129,877 2,734,548
4,366,096 1,342,441
719,307 766,339
780,206 603,373
30,699,455 28,607,973
2016 2015
- 1,768
193,111 244,228
SEC 928,497 499,852
11,394 30,423
1,133,002 776,271
90
2016 2015
224,703 683,127
579,127 419,457
37,530 51,263
7,568 1,202
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36.

37.

2016 2015
3,305,433 1,534,676
1,888,329 1,725,150

719,272 179,586
5,913,034 3,439,412
2016 2015
97,800 31,500
50 -
SEC 333,394 77,403
- 5,000
431,244 113,903
2016 2015
43,588,677 39,024,534
5,327,740 4,336,048
426,528 506,713
319,073 407,229
3,179,471 4,852,676
- 399,834
2,493,337 2,480,727
979,449 123,639
28,886 35,010
SEC 32,713 8,599
144,112 243,574
56,519,986 52,418,583
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2016 2015
105,122 2,970,492
143,807 114,159
SEC 2,511,053 2,516,521
55 9,515
161,472 93,644
2,921,509 5,704,331
2,595,379 4,974,079
199,000 127,000
127,130 603,252
2,921,509 5,704,331

0.35 3.50 2015 0.35 3.75

2016 2015
(@) (@)

- 0.5-7.0 2017 1,912,310 1.80-5.29 2016 1,041,242
- 3.92-4.79 2017 180,000 4.69 2016 83,000
- 4.13-4.22 2017 54,000 4.57 2016 30,000
- - - - 5.84 2016 39,283
- - - - 5.53 2016 61,560
- - - - 5.35 2016 50,968
- 4.28 2017 214,922 4.28 2016 10,000
- - - - HIBOR+2.30 2016 586,460
- LIBOR+3.65 2017 49,491 LIBOR+3.65 2016 45,455
2,410,723 1,947,968
- 4.28 2018 228,000 4.28 2018 38,000
- 4.28 2019 508,344 - - -
- 4.51 2019 200,000 - - -
- 4.75 2020 59,650 - - -
- - - - LIBOR+3.65 2018 84,729
995,994 122,729
3,406,717 2,070,697
2016 2015
2,410,723 1,947,968
228,000 -
767,994 122,729
3,406,717 2,070,697
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2016 2015
7,134 49,491 23,248 150,963
7,902 57,738 15,399 109,259
68,600 15,527 68,600 103,860
- - 700,000 586,460
2,648 22,534 - -
2016 12 31
476,265,000 2015 12 31 340,585,000
14
2016 12 31 72,624,000
2015 42,753,000 54,000,000 2015
30,000,000 28
2016 2015 2016 2015
- 84,729 - 79,536
995,994 38,000 887,609 37,388
995,994 122,729 887,609 116,924
4.75
2015 4.75
40.
2016 1,438,412 1,635,101 167,318 165,379 3,406,210
1,074,077 1,113,097 33,825 61,795 2,282,794
(191,484) (155,303) - - (346,787)
(524,741) (810,174) (49,212) (87,066)  (1,471,193)
(24,182) - - - (24,182)
2016 12 31 1,772,082 1,782,721 151,931 140,108 3,846,842
12 (1,772,082)  (1,782,721) (18,494) (140,108)  (3,713,405)
- - 133,437 - 133,437
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2016 2015
(@) Q)
- 12 Electric 01(a) - - - 4.70 2016 399,834
- - 399,834
- 12 Electric  02(a) 5.03 2018 1,597,662 5.03 2018 1,595,833
- Electric (b) 5.03 2021 5,175,913 5.03 2021 4,951,447
- Electric ©) 1.19 2020 4,374,802 1.19 2020 4,245,523
11,148,377 10,792,803
11,148,377 11,192,637
2016 2015
- 399,834
1,597,662 -
9,550,715 5,841,356
- 4,951,447
11,148,377 11,192,637
2016 2015
EUR 598,730 4,374,802 598,365 4,245,523
598,730 4,374,802 598,365 4,245,523
() CSRC (Zheng Jian Xu Ke 2012 -1703
) 2013 27 400 4.50
1,600 4.90
2016 27 2018 27
2016 29 12 Electric 01
() 2015 2021 60
2015 10.66 2016 11 28
10.65
0.2
0.5 1.0 1.5 1.5 1.6 60
4,745,903
1,214,919
©) SEC Newage Co., Ltd. 2015 22 1.125
600
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2016 2015
217,994 248,904
780,830 489,948
493,408 -
1,258 1,258
50,668 52,623
4,672 97,977
SEC 23,163 1,799
51,362 43,441
1,623,355 935,950
43.
2016 2015
1.00 10,458,244 9,851,393
1.00 2,972,912 2,972,912
13,431,156 12,824,305
2014 12 31 2015 12,823,627 12,823,627 3,606,286 16,429,913
678 678 7,809 8,487
2015 12 31 2016 12,824,305 12,824,305 3,614,095 16,438,400
606,851 606,851 4,586,573 5,193,424
2016 12 31 13,431,156 13,431,156 8,200,668 21,631,824
44.
(i) SE Corporation

(i)
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2016 12 31 10,085,366,000
2015 8,369,782,000

HKFRS
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45.

12 31

2016 2015
5,274,462 5,999,768
(283,648) (405,799)
(239,981) (412,162)
(729,593) (440,167)
(153,374) (111,307)
(16,349) (31,140)
(172,002) (85,486)
(13,122) (1,002)
- 141
(1,694) -
(222,690) (926,018)
(124,468) 36,167
(199) 58,378
(13,955) (125,590)
1,312 (2,237)
(167,037) (634,684)
(34,901) (4,263)
1,276,357 1,411,935
25,516 21,758
88,487 53,039
114,106 148,071
22,191 66,533
30,754 208,262
830,433 1,247,141
216,143 71,570
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2016 2015
(206,617) (15,682)
(589,917) (534,118)
727,568 863,817
27,174 27,753
127,835 101,424
(4,692) 4,937
103,596 133,953
93,486 -
444,098 -
882,593 855,568
957,794 (59,689)
61,795 95,817
500,674 618,667
(154,081) (153,453)
2,971,306 1,938,994
795,992 244,104
(1,617,285) (901,887)
(2,656,554) (2,845,832)
23,047 6,727
7,954,087 6,640,885
(1,509,125) (980,809)
11,452,073 10,173,520
2016 2015
- 34,201 96,105
- 5,900 -
- 3,690 4,163
(a) 2016 12 31
21,723,391,000 2015 22,660,881,000
(b) 2016 12 31 36,922,000 2015
5,267,000
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2016 12 31
2016 2015
79,750 82,295
242,311 240,300
13,249 7,247
335,310 329,842
50
20
2016 12 31
2016 2015
91,229 98,481
188,517 316,014
112,055 56,228
391,801 470,723
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2016 12 31
2016 2015
- 2,652 30,446
- 1,322,310 831,807
- - 57,600
1,324,962 919,853
- 188,920 81,113
- 495,000 -
683,920 81,113
2,008,882 1,000,966
49.
@
Shanghai Blower Works Co., Ltd.
SBW 100 - 239,761,238
Shanghai Electronic Industrial
Co., Ltd. SEI 100 - 108,643,829
Shanghai Denso Fuel Injection
Co., Ltd. SDFI 61 - 223,143,066
Shanghai Electric Inner Mongolia
Qingcheng Industrial Co., Ltd.
SEIMQI - 100 200,000,000
Shanghai Fastener Machinery
Factory SFMF - 100 3,666,000
Shanghai  Cyeco  Environmental
Technology Co., Ltd.
SCET - 65 50,000,000
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2016 2016 2015 12 31 2015 12 31

2016 27

SEI 100 2016 27 15,930 374 53,335 111,612
2016 27

SBW 100 2016 27 303,732 247 1,018,022 (120,312)
2016 27

SDFI 61 2016 27 148,636 35,363 510,477 104,945
2016 27

SEINQI 100 2016 27 - ) - 10,709
2016 27

SFMF 100 2016 27 1,295 (1,312) 9,729 (20,418)
2016 27

SCET 65 2016 27 7,045 22 22,463 3,334

SEC
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2015 12 31

SBW SDFI SEI SCET SFMF SEIMQI
152,967 440,865 108,750 42,787 1,913 73
606,026 34,210 53,667 10,254 5,615 15
25,951 704 - 1,165 27 -
432,821 125,444 - 8,422 6,382 -
- - 1,085 - - 157,510

8,743 - - - - -

- - 1,102,243 - -
- - 249,238 - - -
134,097 246,004 4,510 1,267 5,223 2
3,061 - - 1,849 - -
112,619 35,921 - - - -
51,415 30,826 60,043 - 1,300 -
(217,000) - - 5,253 - -
(528,208) (83,075) (38,391) (2,513) (17,440) (40,189)
(271,624) (80,000) (105,591) (10,152) (103) -
(225,854) (39,863) (4,518) (463) [ @71
285,014 711,036 1,431,036 57,869 2,913 117,340
285,014 711,036 1,431,036 57,869 2,913 117,340
(d)

SBW SDFI SEI SCET SFMF SEIMQI
90,894 463,361 167,255 39,421 1,677 40
756,055 57,973 54,315 7,655 5,223 -
53,199 - - - 2 -
341,141 117,080 - 13,000 5,268 -
- - 1,085 - - 157,510

8,743 - 1,102,243 - - -

- - 243,185 - - -
129,909 237,222 4,163 1,171 4,686 2
2,771 - - 1,79 - -
112,146 35,645 - - - -
38,773 32,614 7,664 6,869 2,996 -
(217,000) - - - - -
(577,904) (75,224) (13,454) 2,751) (18,057) (40,189)
(240,292) (80,000)  (106,752) (8,337) (105) -
(199,089) (42,836) (28,294) (932) (89) (71)
299,346 745,835 1,431,410 57,892 1,601 117,292
299,346 745,835 1,431,410 57,892 1,601 117,292
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€))
TEC4AERO 2016 2016
GmbH 10 20 1,299,438 100 10 20 298,407 5,360 - (8,342)
(b)
TEC4AERO GmbH
1,299,438
1,299,438
(259,092)
1,040,346
©
TECAAERO GmbH 2015 12 31
64,916 64,916 181,644
4,244 4,244 365
68,816 68,816 92,294
294,889 294,889 259,491
43,889 43,889 39,482
42,414 42,414 44,754
444,075 87,694 90,797
179,144 179,144 3,407
(89,898) (89,898) (99,506)
(139,475) (139,475) (93,280)
(91,280) (91,280) (81,398)
(261,420) (154,500) (19,953)
(301,222) (301,222) (340,439)
259,092 9,631 77,658
259,092 9,631 77,658

TEC4AERO GmbH
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21.2 23.2
EBIT 6.3 9.7
0.84

51.

(a) 2016 27 Shanghai Heavy Machinery Plant Co
Shanghai Heavy
Shanghai Heavy

525,690
525,690

(b) 2016 26 Shanghai Mechanical and Electrical Industry Co
SMEIC Shanghai Shenweida Machinery Co
Shenweida
Shenweida

134,717
3,198
(2,578)

135,337
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ooo0000
52.
SE Corporation
@

2016 2015
( )
2,589,601 2,913,380
SEC 373,988 470,100
1,466,074 570,032
4,429,663 3,953,512
853 -
60,915 99,000
SEC 388,211 14,423
* 4,504,628 4,511,653
4,954,607 4,625,076
1,450,626 374,672
1,897 10,262
3,681 -
SEC 16,802 24,816
27,301 23,739
47,784 48,555
2,336 68,101
56,394 25,000
SEC 1,027 68
1,146 -
60,903 93,169
SEC 1,971 820
- 15

* 2015

Shanghai Electric Power Co., Ltd. 2015
2016 12 31
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2016 2015
( )
10,181 22,197
SEC 3,286 -
1,383 -
14,850 22,197
5,184 27,743
SEC 2,073 2,463
7,257 30,206
@
2016 12 31 Nabtesco Precision Nabtesco Corporation Shanghai
Nabtestco Management Co., Ltd. 37,290,000
2016 12 31 297,000,000 16,500,000
SEC Shanghai Blower Works Co., Ltd. 135,000,000
3,690,000 2015 12 31

4,163,000
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€)
2016 2015
( )
3,754 3,609
748 1,132
SEC 6,323 62,151
9 1,802
10,834 68,784
41,993 105,687
3,305 6,755
SEC 97,669 35,692
1,132 41,427
144,099 189,561
©)
22 28 29 30 31 35 36 37 38
42
®)
SEC
©)
2016 2015
( )
750 750
6,451 6,906
125 139
147 161
7,473 7,956
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53.

2016
- - - 6,667,625 - 6,667,625
- - - 11,410,897 - 11,410,897
33,675 - - - 864,324 897,999
40,921 - - - 370,791 411,712
- - - - 1,269,681 1,269,681
- - - 6,314,740 - 6,314,740
- - - 27,138,909 - 27,138,909
- - - 189,052 - 189,052
- - - 6,653,165 - 6,653,165
- - - 1,901,241 - 1,901,241
116,402 - - - 1,914,702 2,031,104
298 707,060 - - - 707,358
- - - 3,197,369 - 3,197,369
- - - 749,901 - 749,901
- - - 39,470,906 - 39,470,906
191,296 707,060 - 103,693,805 4,419,498 109,011,659
2016
- - 30,699,455 30,699,455
- - 5,913,034 5,913,034
- - 7,333,187 7,333,187
- - 2,921,509 2,921,509
- 3,406,717 - 3,406,717
- - 1,285,263 1,285,263
- - 11,148,377 11,148,377
- 26,788 - 26,788
- 3,433,505 59,300,825 62,734,330
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2015
- - - 6,660,857 - 6,660,857
- - - 8,588,395 - 8,588,395
53,152 - - - 1,160,193 1,213,345
3,510 - - - 434,319 437,829
- - - - 1,226,368 1,226,368
- - - 4,591,840 - 4,591,840
- - - 26,021,351 - 26,021,351
- - - 365,953 - 365,953
- - - 6,726,313 - 6,726,313
- - - 1,328,887 - 1,328,887
32,867 - - - 1,817,150 1,850,017
4,592 660,213 - - - 664,805
- - - 3,063,635 - 3,063,635
- - - 632,092 - 632,092
- - - 36,969,895 - 36,969,895
94,121 660,213 - 94,949,218 4,638,030 100,341,582
2015 ( )
- - 28,607,972 28,607,972
- - 3,439,412 3,439,412
- - 10,882,677 10,882,677
- - 5,704,331 5,704,331
- 2,070,697 - 2,070,697
- - 563,925 563,925
- - 10,832,835 10,832,835
- 25,507 - 25,507
- 2,096,204 60,031,152 62,127,356
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12 31

2016 2015
1,409,637 1,041,294
39,880 42,288
2,781,458 211,637
114,283 162,855
24,648,090 19,378,508
2,059,161 1,832,726
746,616 695,131
1,045,538 1,229,467
289 -
32,844,952 24,593,906
77,426 55,343
1,311,237 448,622
14,427,261 15,146,579
579,000 1,138,000
522,380 1,088,056
18,053,467 15,816,475
150,000 150,000
25,962,099 23,010,275
61,082,870 56,853,350
93,927,822 81,447,256

12 31

2016 2015
6,773,575 6,547,280
61,743 50,062
6,835,318 6,597,342
25,133,432 25,295,499
1,457,587 1,058,559
22,975,555 18,515,104
- 24,428
1,510,000 490,000
- 396,365
434,586 660,134
51,511,160 46,440,089
58,346,478 53,037,431
13,431,156 12,824,305
Q) 22,150,188 15,585,520
@ - -
35,581,344 28,409,825
93,927,822 81,447,256
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@)
2015 3,783,962 1,813,570 8,890,719 14,488,251
(40,411) - (85,049) (125,460)
1,214,919 - - 1,214,919
7,810 - - 7,810
- 1,022 (1,022) -
2015 - - - -
2015 12 31 2016 4,966,280 1,814,592 8,804,648 15,585,520
(87,99) - 2,066,091 1,978,095
72 - - 72
2,478,317 - - 2,478,317
2,108,184 - - 2,108,184
- 190,620 (190, 620) -
2016 - - - -
2016 12 31 9,464,857 2,005,212 10,680,119 22,150,188
2016 12 31 8,200,668,000 2015
3,614,095,000 44
161
2016 2015
750 750
1,465 2,236
34 46
39 54
2,288 3,086
193 341
8 15
9 18
210 374
2,498 3,460
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@
2016 2015
250 250
250 250
250 250
750 750
2015
Q)
161
2016
771 17 20 808
694 17 20 731
1,465 34 40 1,539
193 8 9 210
1,658 42 49 1,749
2015
771 15 18 804
[5E] 694 15 18 727
1,465 30 36 1,531
341 15 18 374
1,806 45 54 1,905
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FORTHE YEAR ENDED 31 DECEMBER 2017

HMotes

Year ended 31 Decombear

20M7 206
RMB 000 RMEB'D00

Gross peafit

Piare o melE piod s of aestman s accoumad far

Prafit before income tax

Prafit for the year

Prafit is attributable te:

i [ |
ahanighal ERCTRE Gl COmDarmy Live | e

(Rastated, Note 49)
79,543 794 B8 S0 S

(63,700 557} 16574

15,542,237

683383

2254100

(11,445, 740) 10483317
4481 015 454661
198,847 12409
{657,105} 2
(455.258) (51328)

570,018 DO A

TIa3m4 50,547
5,365,249

(522 ALY [P ERERY
4paLm 542220

1526668
1116159 P27 FAd
4242807 6543 22

EARMINGS PER SHARE FOR PROFIT ATTRIBUTABLE TO THE ORDIMARY EQUITY HOLDERS OF THE COMPANY

[expressed in AME per shara)
Ragic sarningt per thare
Diluted earnsngs pes shane
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FORTHE YEAR ENDED 27 DECEMBER 2017

Year ended 31 Decamber
7z 2016
RME'0OD RMB000
[Restated, Note 40}
Profit for the year LRI BT A543 720
Other comprehensive income:
| A
Farige | he fair vales al avallalsle | she francial Gists {1,751.531)
pah o e 20730
Exrhangs diffensncss on Fandaiion of o opeiariong 45614 PR
R4
{1,167 415
[P o [0 AT Oy
Remaxuements of delined benelit sBligation 4043 5407
Other comprehensive income for the year, net of tax (1163373 | 24,50
Total comprehensive income for the year 3679454
Artributable to:
T 1Mai Elsc il Group Cosmpany Limiesd 1.596416
WSl s 2081038
1679454
] 11 |
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CONSOLIDATED BALANCE SHEET

AS AT 37 DECEMBER 2017

As at 31 December

Notes 2017 2016
RMBODD RMB'D00

|Restated, Note 45)

Assets
MNaon-current assels
Progesty, plant and equipment 2] 16468902 L 500,009
Iwastrment propstes i5 532,508 L AK]
Prepakd Land lease payments I 5E28,581 TR
rodwiil ! L4 ST AL
Intangibile axse 18 1,393,008 1AXMLEG
A i it vent 4,395 535 3 TRE 258
6,309,376 . 475473
Aallable-for-salke investmeant i3 1393801 1,741 808
Deelered tme aaset M 1502674 3050997
Leaait arrted b recatva b 1399416 T a7 HAE
4335730
Total neon-cunent assed 54,5986 458

i 29057351 23
i 7 5416,449 4330, 0
UACRIROSNEDY ] 27,905 847 26,496,880
H M N S MG B 10,356,118 10,108
nte o pivabie 179,926 .
ey 10 10,106,004 7201023
Prepayrmenis, depotis and other iecaivabie ) S _—
e 11,325,754 N
Derheatre firancial nstrumesnss 3 15504 N
S Lt 1367497
- 565322 301484
jinal matuiity over theee months it ] 10,522,202 1730083
22469071
144,357 261 137
199145754 186,040,990
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CONSOLIDATED BALANCE SHEET (CONTINUED)

AS AT 21 DECEMBER 2017

As at 31 Decernber

Notes 2017 2016
RMEB'000 RMB000

[Restated, Note 48]

Equity amd Nabilitbes
Lisballigies
Mon-current |labiities

il i 10.058,027 1,14837
Bk and ofear Dodmowang 144,184 610
Prenstion i 243817 3n

AT E By ; 1,055,560 4723
it i 1.454,526 1,753 2l
Diefered micomie i ikl 4 337,530

-zutnen Kbl e 17.304,444 ¥

Bonds 1 1599506
ayabike 15 33 ran202
vabil : T.144,728
rrumet granis i 435,573
i payable | 3 Cruials 56627701 7 25
ot [y ative rard Lal Timbaursert 1 5537
¢ degastt 15 3324568 2436651
Band and other bomowing } Jadam 4,562 06
aves payable 120,062 s
Pronssiong il 4009340 75623
ain’ enirend labilities 39728 :
Total llahilities 118624172 124,182,163
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CONSOLIDATED BALANCE SHEET (CONTINUED)

AS AT 27 DECEMBER 2017

Nates

Ag a1 31 Decombaer

2007 2018
RMIBO00 RMEBE'QO0
{Restatod, Nate 43
Equity
Equity attributable to cwners of the Company
it 14,735,181
20,637 4594
i Af 1 2,174,408
55,537 083
Nan-cantrol g interests 15,184,504
Tatal equity 70,721 587
Total equity and liabikties 199,345,755
1l 5§ fi! i yicd T L gal
Me Zheng Jianhua Mir. LI Banjin

C hatrman and CHD Mon-exarutive Linectorn
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FORTHE YEAR ENDED 21 DECEMBER 2017

Artributabls to cwnees of the Shanghai Electric Group Company Limited

[P
]
Defioed mined  Exchasge Hee-
e Gpitl Gopls bedplie  Hedgng  mibe  dfiees  Resied oobelng  Telul
optl  mER EEM WEW WY T TRV TG Tod e equfy
Mole FMETO0  EEMG  RMEDO0 RVEDO  MERO0  RMEDN)  RMEDOD  ENEOOD  RMEMOD  BMETO0  RMEDN
Hamlance 8 1 anuary 2017
- i
Ciihed comprehensive income:
-
1] i
A —— ' M AW (R0 AR ls6i 15805 IWD0 I
i |
Fi] il )
4 55
1 1 Decomber 2017 N M LM e S (M TN BEE WMSM M
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

Itrisutable to owner of the Shanghai Elettric Group Company Limited

1
B
Brdish
HH
i
iis
Stz

fi¢
£if
L
i

Bulance 91 11 December 1015
Bt TmbAgbon ues Cimes (el

Batance st | January 1016 TEPIES AMLET 1018 A58 R WM (S0 TETE0N QT WSTETE 0

Qtiver compreharsive income

Tolal comprehenshe ncome £ S E i W kL T Ak

fii

1 31 December 116 EEETAE IR B vt e Bl 11 367 [EHER (SS90 TRMAAH WIEXBET MEIEDM a24mIN
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CONSOLIDATED STATEMENT OF CASH FLOWS

FORTHE YEAR ENDED 21 DECEMBER 2017

Year anded 31 Decombar

Note 2017
RMBB00

206
RME'D00

Cash flows from aperating activities

Canh donitficowVinTow Fromm Ooesd oy

InCome tases paid

Met cash [cutflowlfinliow from operabing activties

Cash flows from investing activities

|Fiberesd et

France lease inoomse

[Hvickarids Incemy joenl v ines.

Divickerds Mnoem associates

Divicderics from othet investments

Payrnents for property, plant and oguipment

Faymments for imeestment properte

Paaltied faevalue gaind on fnancial assets at fair value thiough profit o logs

Parrrrienits for Rt loase
Procmends from salies of poperty, plant and equipment
Prooeeds fnon sales of sulnldianes

Payrmient for acquiie

C Fpital vacion in o veniunes
Capital inec Bon In assocates

Proceeds from daposal of assccates

e reaieVdacipate i nnn-ourrent other inves ke s

Payrmanis for cther intangible assets

Proceed s from disposal of athet intargble aswsts

paymments

Presceeds from disposal of prepaid Lnd keas
Payrmant fof acouisition of non-controlling inleesty

o of pAhoT non-cument ssel

I restrcTed deposits
Imereast i nan-rediricted time deposdty with eriginal
LAt Ey of aves raee ronii wien oo e

InCraate i loans and lease eosvalbles

Becreaie in dscounted bills recenable

|mErees Banamaunt due freem the Cental Bank
DecreassTncraas) In 18 verss e iase sgresments
Imenaase kn shori-ism invesimments

Others

Mt caih oo Do irating st

Fruiba idiaiies, net of cavh acouied
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44 16,379.173)
(1145844

[Restated, Note 43)

(1.525017)

1037558
T A4
160,541
§93,403
133,768

[ T67372)
{75.390)
(VA.E0E)

121,032
763,138
77,781

77827

634,000
51978

(1,422 BBE)

42837
10,554
208,012

(160,432}
236,122

(.200.21%
(765.995)
1831
(M028)
4817610
15,665,106}
(71,525)

{Hanta)

10
{36420
{21,164}

(71.581]

(6,345, 144)
(2,090 343)
18] 5454
(135.734)
{17 IEe0q)
{20,066)

21,308

(4,327 427)

[11.008.784)
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

FORTHE YEAR ENDED 21 DECEMBER 2017

Year ended 31 December

M7 016
RMIBO00 RMEB'DDD

|Restate, MNote 45)

Cash flows from financing activities

Proceseds from ixsues of shares and ather eguity wscuritie 3286897 a5 265
Prescesad s From bank and other borawng 4,730,350 4 754,504
ani and ather Bomswving (3338501 21,335
viof bor (525400}
Dt paid 1o non contmlling intessts (1,466 268} | EXLATT
reaseidecieasel in customer cepasils 597,705
(05 TT3)
26T D0 EX
t cavh inflesaeToutfion e firancing & tivitisg 1..;?'53,- 3379 16T

Net decreass In cash and cash equivalents [8454.763)

16 and cash equivalents at beginning of vear EIR L 4741574
Effect of iz hiange r@te changes on c3sh and cash equivalents. ret (72.445)
Cash and cash equivalents at end of year 22459071

The notes on pages 12 to 284 aman misgral part of thess consolidsted fnancial statemenss
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FORTHE YEAR ENDED 31 DECEMBER 2017

2l

GENERAL INFORMATION

Shanghal Electlc Group Compary Limited (the *Compaty®] is a joint stock limited lability compary established in the
Peaple’s Republic of China tithe "PRCY) on 1 Manch 2004, The registered office of the Company ks located an 30th floor No &
Xing i Rgad, Shanginl, 1he PRC.

[uring thie year, the Compamy and its subsidiaties ingather the "Groun®) ae engaged in the follawing principal activities:

. design, manufacture and sale of nuclear sland equipment peoducts, wind power equipment products and beavy
machinery including large forging companents, and provision of solution package for comprehensive utifsation of
solld waste, sewage treatment, powver generation environment protectien and distributed energy systems;

. design, manulaciure and sabe of thermal power eguipment products and corollary equipment, nuclearn islaod
equipment products and power ransmission and distribution equiprment procucts;

. design, manufachure and sale of elevators, automation equlpment, electrical mators, machine ook, comoonents
and ather electromechanical equipment products; and

provision of Integrated engineering sendees for power station projects and other rdustries, Fnandal products and
servboes, Intemational trading servces, financlal lease and related consulting serdices and other functional services
such a5 insurance Hrokerage services, etc

In the opinion of the diractors, the parent company and the ultimate holding company of the Group I8 Shangha Elactric
{Group) Corporation ("SE Corparation”], a state-ovmed enterpirse established in the FRC

Thia Company has its erdinary shares listed on both the Stock Exchange of Horg Kong Limited and the Stock Exchange of
Shanghal Limited

Thesa financial statements are presented In Renminbl FAMB”), unbess othanwise stated

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This mote provides a fst of the significant accounting policles adoptad in the peparation of these consalidated financial
statements, These policias have been consistently appliad 1o all the years presented. unless otherwise stated. The financial
statements are for the Group consisting of Shanghal Electic Group Company Limited and Rs subsidiaries

2.1.1  Basis of preparation

The consolidated Mnandal statements of Shanghal Electric Group Company Limdted have been prepared in accodance
with all applicable Hong Xong Financl# Reporting Sandads {"HEFRST). The consoldated financlal staternents have been
prepared wnder the historical cost comvention, as moddfied by the revaluation of available-for-saie financal assets, finsncial
assate and financial liabilities (including dedvative instruments) at fair value through pralit or loss and daelined benelin
penvion plans - plan assets measured at fair value which ate carrled at fair valea

The preparation of financlal staternents in conformity with HKFRS sequines the wse of certaén critical accounting estimates. it
Al requifes management 1o exercise s judgement in the process of applying the Group's accounting podcies. The aress
Irvalving 4 higher degroe of judgement of compieity, or areas whene assemgplions and estimates are significant 10 the
corscldated financial statamants sre discloded in Naota 4,

The Group adopts thegoing concem basks in propaing its comolicated finandal staterments.

3221627
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.1.2  New accounting policy and disclosure requirement

fal Mew and amendad standards adopred by the Groug

The Group has appled the folowing standards and amendments for the first tme for thielr annual reporing peeicd
commencing 1 kanuary 2017

- Recognition of Deferred Tax Assets for Unrealised Losses - Amendments to HEKAS 12, and
- Disciosure initiative - amendments ta HEAS 7.

The Group ateo elected to adept the fallowing amendments early,

- Classfication and Measurement of Share-based Payment Transactions - Amendments to HKFRS 2
- Annual iImprovements 1o HXFRS Standards 2014-2016 Cycle, and

. Transfers of Imestment Property - Amendments to HEAS 40,

The adoption of these amendments did not have any impact on the amounits tiecogrised In pror periods Most of the
amendmients will also not affect the cumrent or future periods.

The amendmeants (o HKAS 7 require disclosure of changes i Habilities arsing from financing activities, see note 45(b)

&) Moy standards and interpretations nol pat adopted

Ceraln new accounting standards and interpretations have been published that are not mandatory for 31 December 2017
renarting petiods and have not been early adopted by the Group. The Growp's assessment of the impact of these new
standards and interpretations is set out below,

HKFRSY 9 Financial Instruments

Nature of change

HEFAS 9 addmesses tha classfication, measiement and derecognition of finandal assets and Tinancial llabRities, introduces
new rules for hedge accounting and a rew Impatrment model for financlal assets.

Impact
The Group has reviewed 13 financial sssets and Fabilities and ts expecting the following mpact from the adoption of the
new standatd an 1 anuary 2018

The majority of the Groug's debt instrumants that are currently clastified as available-for-sale [AFS] will satisly the
conditions for dassification as at falr value through other comprehersive income (PYOCT and kence there will be no
change to the accounting for these assats Howeaver, certain imvestments do not mesat the ailerla to be classified either as
at FYOC or at amartised cost will havie to be reclassified to financlal assets at falr vatue through profit or loss (FYPLY, Bolated
falr value gains will have 10 be transferred from the avallable-for-sale financlal investment revaluation eserve to retalned
earnings on 1 Bauary 2018,

The ather financial assets held by the Group include: equity rmestments curreatly meassied at fair value through peofit or
loss (FYPL) which will continue to be messured on the same basls under HEFRS 8, Accordingly, the Group does not expect
this new guidanoe to slfect the classification and imsasunerment of thess lnancisl ases.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1.2  New accounting policy and disclosure requirement (continued)

There will be no mmpact on the Group's accounting for financial labiliies, a5 the new requirements only affect the
accounting for Financal liabilities that are designared at fair value theowgh peofit or loss and the Group does not have
any such labdities. The detecognition niles have been transfered from HEAS 39 Rinancial Instrumenss. Recognition and
Measimement @nd have not been changed

The new hedge accounting mules will align the accounting for hedging instruments more Cosaly with the Group's risk
manzgement practices, As a general mule, more hedge refationships might be eligible for hedge accounting, as the
standard introduces a more principles-based approacn The Group has confirmed that its owrent hedge relationships will
qualify as cantinuing hegges upan the adoption of HIFRS 9.

The new impaimment model requires the recogrition of Impairmeant prosisions based on expected cradit losses (ECL) rather
than ondy incumed credit losses as is the case under HEAS 33 it applies to financial assets classfied at amortisad cost, debt
Instruments measured at FVOCL, contract assets under HEFRS 14 Aevenue from Contracts with Customers, lease recalvables,
lnan commitments and certaln financlal guaantes contracts Rased on the sssessmants undertaken to date, the Group
expacts a small Increase in the loss allowance for rade deblors and In relation to debt investments hald at amortised cost

Thie new standard also Introduces expanded disclosune requienents and changes in presentation, These are expecied

to change the nature and extent of the Group's disclosures about its fimancial instruments particulardy in the year of the
adoption of the new standard.

Date af adaption by Group
Must be applied for financial years commencing on or alter 1 January 2018, The Group will apply the new rules
retraypectively from 1 January 2018, with the practical exgpedients permitied under the standard. Compasatives for 20017

well not be restated, except in ielation to changes In the falr value of foraign exchange forward contracts attributable to
forwiard points, which will be recognised in the costs of hedging resere.

HKFRS 15 Revenue frorm Cantracts with Customers

Nature of change

The HKH PR has Btuad 3 new standard for the racognition of revesue, This will replace HIAS 18 which covert contracts far
goods and services and HKAS 11 which covers construction contracts and the ralated literature,

Thi new standard b based on the principle that revenue is recognised when conteol of a good or sendce transfers 10 a
customer,

The s:andard permits either 3 full retrospective or a modified retiospective approach for the sdoption.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1.2  New accounting policy and disclosure requirement {continued)
fmpact

Management has assessed the effects of applying the new standard on the Group's financial statements and the
applicatizn of HKFRS 15 will not significantly Impact the revenue recognition for the Group.

Date of adoprian by Group

Mandatory for financlal years commencing on or after 1 lanuary 2018 The Group Intends to adopt the standard using the
modified retrospective approach which means that the curmulative impact of the adoption will be recognised in retained
earnings #s ol 1 January 2018 and that comparatives will not be restated

HEFRS 16 Leasas

MNature of change

HEFRS 16 was issued in Janwary 2008 it will result in almost all leases being recognised an the balance sheet, as the
distinction between operating and finance keases Is removed. Under the new szandard, an asset {the right 1o use the leased
iterm) and a financial labdity to pay rentals are recognized. The only exceptions are short-lern and lowevalue loases.

The accounding for lessors will not signilicantly deange

irmpact

The standard will affect primarily the accounting for the Groups operating leates. As at the reparting date, the Group has
nan-cancellable operating lease commitments of RMB G83, 708,000,

Howevet, the Group has not yet assessed what other adjustments,  any, ame necessary far example because of the change
in the definition of the kease term and the diffesent treatment of vasiable lease payments and of extersion and tefmination
opbons. It is thensfore not yet possible to estimate the amount of right-cl-use dssets and lease labilities that will have 1o be
recognised on adogtion of the riew standard and bow this may alfect the Group's pofit or loss and cssilication of cash
flerws gaing forward,

Mandarory appiication date/Date of adoprion by Group

Mandatory for financlal years commencing on of after | kauary 2019, At this stage, the Group does not intend 1o sdapt
the standard bafoos s effective date. The Group intedds o apply the simplified trantition approach and wil fat reitane
comparative amounts for the year prior to first adoption.

Thene are o other standard s that ane not yet elfective and that would be expected to have & material impact on the entity
in thar current of future reporting greriods and on loreseesble futune Wansaction.,
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2 PRINCIPLES OF CONSOLIDATION AND EQUITY ACCOUNTING

fal subsicianes

Subsidiaries ase all entities fncluding structured entities] over which the Giowp has control. The Group controls an entity
when the Group |s exposed to. or has rights to, vadable returmns from its imeolvement with the entity and has the abllity 1o
affect those retumns throwgh its powesr to direct the activities of the entity. Subskdiaries are fully consolidated from the date
on which contral s transfenad to the Group. They are deconsoldated from the date that control ceases,

The acquesition methed of accounting ks used to accownt for business combinations by the Group (note 2.3,

Intercompany transactians, palances and wrreallsed gatns on transactions between Group companies ane eliminated,
Unnealised losses are also eliminated unless the transaction provides evidence ol an mpalrment of the transfered asset.
Accounling policies of subsidianes have bean changed where necessary to ensure consitency with the policies adepled
by the Group

Hon-controlling interests in the results and equity of subsdiarles are shown saparately in the consolidated statement of
prodit or o, staternent of comprehensive Income, statoment of changes In cquity and balance sheet rospectively,

(L Associates

Assaclates are all entitkes over which the Group has significant Influence but rot contral of jaint contiol. Thk |5 generally
the case whare the Group holds between 20f and 500 of the voling rights Investments in associates are accounted fos
wung the equity method ol accouwiing [see (2.2d) below], after initla’ly being recognised at cast,

fc) doint arrangements

Undeor HEFRS 11 koint Amangements investments In joint srangements ae classified os either joint operations or joint
ventures. The dassification depends on the contractual rights and obligations of each investos, rather than the legal
structuire of the jeint smangement, The Group has axiessed the nature al Its joint arrangements and determined them 1o
Iz poinil wianunes.

Inieests Im jaing venTuees ae accounted for using the equity methad (See 22000 Deow), afte inltally beEng secognised i1
cost in the comsolicated balance sheat,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2 PRINCIPLES OF CONSOLIDATION AND EQUITY ACCOUNTING (CONTINUED)
{ef) Erpuity accouning

Under the equity methed of accounting, the Investments are inltially recageised at cost and sdjusted thereafter 1o
recognise the Group's share of the post-acquisition profits or losses of the investes in profit or less, and the Group's share
of movements in other comprehensive income of the investes in other comprehensive income. Dividends racelved or
recetvable from assoclates and Joint ventunes are recognised as a reduction in the carrying amount of the imdestment

When the Group's share of losses in an equity-accounted Investment equals of exceads Its interest in the entity, Inchuding
any ather unsecured long-1erm recefvables, the Group does not recognise further kosses, enless it has incurrad obligations
o made paymenis on behalf of the other entity,

Unrealised gains on transactions between the Group and its associates and joint ventures are eliminated to the extant
of the Group's interest In these entities. Unrealised losses are also eliminaled undess the transaction provides evidence
of an impairment of the asset transferred, Accounting policies of equity accounited Investees have baan changad where
necessary to ensure consistency with the policles adopted by the Group.

The carrying amount of equiny-accounted investments & tested for impalrment in accordance with the palicy described In
Mote 211,

fal Changeas in ownership inferesrs

The Group treats transactions with nan-controlling interests that do not result In a loss of control as transactions with
equity ewmners of the Group A change In ownership interast resufts in an adjustment between the carrying amounts of
the contralling and non-controlling Interests to reflect thelr relathve interests in the subsidiary. Any difference betwesn the
amaunt of the adjustment to non-contolling interests and any conskderation paid or recefved s recognised In a separate
reserve within equity attributable 1o owners of Shangha! Blectic Group Compary Limited

‘When the Group ceases to conselidate of equity account for an investment because of a loss of control, joint control or
shanificant influence, any retained Interest in the entity s remeasuned to 1 Tal vabue with the change in canying amount
recognilsed in prodit or loss. Thés fair value becomes the inttlal carmyng amount for the purposes of sulbsaquently accounting
for the retained inferest as an associate, joént venture or finandal assel In addition, any amounts previously' recognised in
ather comprelensive incame in respect of that entity are acoouinted for as 1 the Group had directly disposed of the nelated
assets or liabilities. Thas may mean that amounts previcusly recogrised in other comprehensive income are reclasified to
profit or loss or ransfered to anather category of equity & spedfied’ permitted by applicabla HKFRSs,

If the awnership interest in a joint venture or an assoclte ks redwced but Joint control or significant influence bs retained,

only a proportionate shan of the amounts previcusly recognlsed in other comprehensive Income ane reclassfied 1o profic
o loys whete appropriate,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
BUSINESS COMBINATIONS
{al Busimess cormbination under common contral

The Group has applied merger accounting as prescribed In Hong Kong Accounting Guideline 5 Merges Accountng for
Commen Control Combinations issued by the HEICE 1o account for the purchase of 1he equity interests in the acquired
sishsidiany under commaon control [the “Acquired Subsidiany®), as if the acquisition had occured and the Acquired
Subsidiary had been combined from the beginning of the earkest financlal period presented.

Thi net assets of the Group and the Acquined Subsidiary are combined using the cxisting Book values fram the controlling
party’s perspective: Mo amount & recognised in respact of goodwill or excess of the Group's interest in the met fair value of
the Acquired Sulbsidiary's identifiable assats llabidities and contingent labilitles over the cost of acquisition at the time of
the buziness combinations under commmon control. The consolidated statement of compiehensive income includes the
resudts of the Group and the Acquined Subsidiary from the earliest date presented, regardless of the date of the business.
combinations under comman control

Thi compasative amounts In the consolidated financial statements ae restated and presented as if the Acguired Subsidiary
had been combined at the beginning of the previous reporting perlod ar when it first came under common control,
whichever |s snaer.

Tramsaction costs incurred in relation to business combinations under commaon controd that are accounted for by using
merger accounting are recognised a5 an expense in the year inwhich they are incurred.

(b Business cambination not undar comman contiol

Basiness combinations not under commeaon conbml 2re accounted for using the acqulsition method. The consideration
transherred ts measured at the acquisition date fair value which is the sum of the acquisition date falr values of assets
transferred by the Group, liabilities assumed by the Group to the former cwners of the acquiree and the equity Interests
issued by the Group in edchange for control of the acquires. For each business combination, the Group clocts whather
to measure the non-controlling interests in the acquites that ae present ownership interests and entitle thair holders 1o
& proportionate share of net assats In the event of liquidation at fair value or at the proporionate share of the acquires's
identifiable net assets. All other components of non-conticling Interests ae measured at falr value, Acquisition-related
Cosls are expensed as inCurred.

If the business combination is achieved in stages, the prewsoushy held equity interest is remeasuned al its acquiston date
fadr walue and any resulting gain o ko s recognised in profie or lows

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date.
Contingent consideration cassified as an asset or labdlity that is a finsnclal Instrument and within the scope of HEAS 390s
maeasured at falr vahse with changes in fair value recognised in statement of peofit or loss. if the contingent consideration is
nat within the scope of HEKAS 39, It Is measuned in accondance with the appropiiate FXFRS. Contingent considenation that
i5 classified s equity 15 pol ermessuied and subsequist selbirment s sccountied (of within equity,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.3 BUSINESS COMBINATIONS (CONTINUED)

fia) Business combination not under commaon contral (continued)

Goodwill Is Initkally measured at cost. belng the excess of the aggregate of the consderation transferred, the amount
recognised for non-controling interests and any fair value of the Group's prévicusly held equity interess in the acquiree
ower the identiiahle net assers acaquinad and liatiliies ascumec I the sum al this consideration and other iterme (4 kever
than the fair value of the net assets acquired, the difference is. after rassessment, recognised In prefit or loss a5 a gain on
bargain puichase.

After inltial recognition, goodwill is measured a1 cost less any accumulated Impalrment losses. Goodwill 15 tested for
Impairrent annually of mane frequently Il eveals or changes in drcumsiances indicate that the carrying value may be
impaited, The Group perfomms s annwal impalrment test of goodwll 35 at 31 Decernber, Fat the purpose af mpsirment
tisting, gmdwlll acepuilred in & budiness combination i, fram the acoquesiiion date, allocated 10 each af the Group's cash-
generaling units, of groups of cath generating units, that are expected to beneld from the synergies of the combination,
Irrespective of whather ather assets or labilities of the Group are assigned to those units o growps of units,

Impairment 6 determined by assessing the recovemble amount of the cash-generating wnit (group of cash-generating
w1 which the goodhwill relates Wi the pecoveabbe amsount of e cash-gensrting unit (gowp of ceh-geneating
URITS) B lss than Thee Carmying amounl an impaimnent loss is recognised. An impatment |oss recognised for goedwill s nat
erviersed In A subseauent period

Whiere goodwil hag been allocated 1o a cash-genesating unit for group of cash-generating units) and part of the operation
within that wenif i disposed of, the goodwil sssocisted with the operation disposed of & included inthe carnying amaouns of
the aperation when deterrmining the gain of loss on the disposal, Gosdwill disposed of in thess creumstances is meatsed
Based on the: redative value of the disposed aperation and the portion of the cash-generating unit retained.

Ertra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
Uneealised losses are also eliminated unless the tramaction provides eddence af an impalrrment of the transferred assers
When necessary, amounts reported by subsidianies have been adpusted 19 conform with the Gioup's sccounting policies,

2.4 SEPARATE FINANCIAL STATEMENTS

brestments in subssdianies ang accounted for at cost less impairment. Cost includes direct atmbutable codts of investment.
The reswdlts of subsidiaries ane aocounted for by the Comaany anthe basks of dhidend received and eceivahle,

Impairment testing of the imestments in subsidiaries is required upon receiving a dividend fram these imestmaents if the
dividend exceeds the total comprehensive income of the subsidiaey In the period the dividend is declared or if the carnying
amaount of the investment in the separate financial stafements exceads the carmying amount In the consolidated finandial
statements of the imestes’s nit assets induding goodwill,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
FAIR VALUE MEASUREMENT

The Group measures 15 dervative Tinancial insrruments and some equity invesimeanis an fale value an the end of each
reparting perod. Falr vahse |5 1he price that would be recelved 1o sell an asset ar paid (o transfier a kabilivy In an onderty
transaction betwesn market participants at the measurement date, The falr valus measuramant s hased an the
presumption that the transaction to sell the asset or transfer the liabillty takes place either in the principal market for
the asset o Fability, or in the absence of a principal market, in the most advantageous market for the asset or Rabilit.
The principal or the most advantageous market must be accessble by the Group, The fair valee of an as<et or a Babilizy
s measured wing the assumptions that market participanmts would use swhen pricng the asset or Kability, assuming that
market participants act in their economic best interest

A falr value measurement of a non-financial asset takas Into aooount a market participant's abiy (o generate economic
bemefits by wsing the aiset in Az highest and best use or by seling it to anothar market participant that would use the asset
Inits highest and best use,

The Group uses valuation technigues that ae appeopreiate inthe croumstances and for which suffickent data are avallable
to measure falr value, magimising the use of relevant obscrvable Inputs and minimising the use of unobservable inputs

All assets and llabilities for wihich falr value is measwed or disclosed in the financial statements are cateqodsed within the
fak value hierarchy, described as follows, based on the lowest level inputl that is slgnficant 1o the falr value measuement a5
awhale

Lleval 1 - basad an quoted prices lunadjusted] in active markets for identical assets or labdities;

Level 2 - basad on valuation technigues for which the lowest level input that s significant to the faie value measurement
Is observable, either directly or indirectly;

Lewel 3~ basaed an valuation technlgues for which the lowest level input that is significant to the falr value measurement
Is unobsenabla.

For assals and liabilitles that are tecognised in the Tinanclal stalements on @ recurring bash, the Glowp determines whethee
trarsfers have occurmed between levels In the haerarchy by reassessing categadisation {based on the kowest level inpur that
Is slgnificant to the fak value measurement as a wholie] at the end of each reporting period.

SEGMENT REPORTING

Operating segments are meported in a manner consistent with the internal reporting provided to the chief operating
decislon-maker. The chief operating declshon-maker, who is responsible for allocating resources and assessing psrformance
of the operating segaments, makes strategic deckions, The executive directons are chief decision-makess for each dechlon,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.7 FOREIGN CURREMCY TRANSLATION
fal Functional and prasentation cumency

e included in the financial statements of each of the Group's entities afe measured using the cutency ol the primary
economic enviranment in which the entity operates the Yunctional cumency), The consolidated financial statements ae
presented in BB, which is the Company's functional and the Group's presentation currency.

b Transactions ang balances

Foredan currency transactbons are translated into the funcional curency using the exchange rates prevaling at the dates
of the transactions or valuation where items ate re-measured. Forelgn exchange gans and losses resultng fram the
settement of such transactions and from the translation at year-end exchange rates of monetary assets and liabilisies
denominated in forelgn currencles are iecognised In the consoldated statement of profit or loss, except when deferred in
equity as qualifying cash flow hadges and qualifydng net investment hedges.

All foreign exchange gaing and losses ae presented in the comsoliclated statement of profis of loss within ‘'other gains - net.

Changes in the fair value of debt securities denominated in forefgn cunency classifled as avallable for sale are analysed
between ranslation differences resulting from changes in the amortized cost of the security and other changes in the
carrying amownt of the security, Iranslation diferences related to changes In amartised cost are recognised in profit or oss,
ard ather changss in carmying amount are recognised in other comprehansie incoms.

Man-monetary ems that are measured at fair value In a foteign currency are translated using the exchange rates at the
date when the fal value was determined. Tmnslaton differences on assets and liabilitles carried at falr value are repored
as part of the falr value gain or lass For example, translation differences on non-monetary financlal assets and liabilities
such as eqguities held at fair value through profit or boss ate recognised in peofit or loss as part of the far value gain or loss.
Translation differences on non-monetary financial assets, such as equities classified a3 available for sale, ame Inchuded in
othar comprehensive Income.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
FOREIGN CURRENCY TRANSLATION (CONTINUED)
fe} Group companies

The resilts and financial position of foreign operations (none of which has the currency of & hyper-indlatisnany sconomy)
that have a functional currency different from the presentation ouerency are translated Info the presentation curency as
follows:

m assets and llablitles for each balance sheet presentad are translated at the clasing rate at the date of that balance
shaat;

i) income and expenses for each statement of profit and boss are translated a1 average exchange rares funless this
average i not a easonable approximation of the cumulative effect of the rates prevaifing on thetransaction dates,
in which case iIncome and expenses are translated at the rate an tha dates of thetransactionsk and

iy all resulting cumency transéation diferences are recognised in other comprehensive income.

On consalidation, exchange differences arising from the translation of any net investment In foreign entitles, and
of borrow!ings and other financial mstruments des.gnated as hedges of such nvestments, are recognised in other
comprehansive Income. When a forelgn operation is sold o any bamrowings forming part of the net investrment are sepaid,
the associated exchange differences are eeclassified to profls or loss, as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acguisition of a forelgn operation ate treated as ssets and labilities of
the foreign operation and trans!ated at the closing rate. Currency translation differences arising are recognised in other
comprehansive iIncoms,

() Disposal of forelgn operation and partial disposal

COn 1he disposad of a forelgn operation (that Is. a disposal ol the Group's entire interest in a foretgn operation, or a disposal
Irvahving loss of contred over a subsidiary that includes a fxreign operation, a dipasal Invobving loss of joint control over
a jodnit venture that includes a forelgn operation, or a disposal invalving loss of significant influence over an associate that
Iincludes a forelgn operation), 2l of the curmency translation differences accumulated in equity in respect of that operation
attributabda to the owners af the Company are eclassfied to peolit or loss.

Ini the case of a partial disposal that does not result In the Group losing control over a subsidiary that includes 2 foreign
operation, the proportionate shase of accumulaled currency translation differences ane re-attributed to non-contralling
Interests and are not recognised i profit or loss, For all other pastial disposals fthat i%, reductions in the Group's ownership
Intefest in associates o joint ventures that do not result in the Growp losing sigrificant influence or jednt contred) the
proportionate share of the accumulated exchange difference s reclassified to statement of orofit or loss.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.8 PROPERTY, PLANT AND EQUIPMENT

Propeny, plant and equipment, other than construction in progress, are stated ol cost less scoumulated depreciation and
ary Impaiment lossesThe cos of an tem of property, plant and equipment comprises its purchase price and any directly
anributable costs of biringing the asset to its working condition and locaton fos s Intended use.

Expenditure incurred after items of property, plant and equipment have been put into operation, such as repairs and
maintenance, i normally charged 1o the consolidated statement of profit and loss in the period in which 15 s incured. In
siuations where the recogniticn criteria are satisfled, the expenditure for a major inspection is capitalised in the carying
amount of the isset as a replacement. \Where significant parts of property, plant and equipment are required ta be
replaced at intenvals, the Group recognises such pans as individual assets with spedific useful lives and depreciates them
accordinghy.

Depeeciation |s calculated using the stralght-line method to allocate their cost or revalued amounts, net of thelr resiowal
walues, over their estimated useful lives or, in the case of leasehold improvements and certain leased plant and equipment,
the shorter lease temm s follows:

- Property i Land Mot depreciated
- Lard and bulldings 1050 years

- Plant and machinery 520 years

- Motor vehiclas 512 years

- Equipment, tools and moulds 310 years

Where parts of an Item of property, plant and equpment have different wsaful lves, the cost of that item is allecated on a
reasonable basis among the parts and each part s depreciated separately. Resideal valees, useful lives and the deprediation
method are reviewed, and adjusted F appropriate, at beast at the end of each repoiting pericd.

Construction In progress represanting property, plant and equlpment under construction and installation Is stated at
cost less any Impaiment |odsas, and is not depeaciated. Cost comprises the direct costs of construction and capitalised
boroing costs on related bamowed lunds during the period of construction. Constnaction In progress Is mdassilied to
the appropriate category of property, plant and equipmeant when completed and ready fior use.

An asset's carrying amount i written dowen immediztely 1o s recoverable amount If the asset's carmying amount Is greater
than its estimated recoverable amount (Node 211}

Gadnes and losses on disposals are determined by comparing the procesds with the carying amount and ae recognived
within ‘othe galns - net’ in the consolidated staterment of profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.9 INVESTMENT PROPERTY

InvEsIment properties ae inteests in land and bulldings beld 1o eam rental income and/or for capaal appraciation, rather
than for use in the production of supply of goods or services or for admanisrative purpases; of for sale in the oidenary
cownse of basiness Such properties are measurad initially at cost, including transaction costs Subseguent ta initial
recogaticn, Investment properties are stated at oost bess accurmulated depreciation and any impairment osses,

Depredation i calculated on the straight-ne basis towrite off the cost of each (term of iInvestmont propoetes o its residual
value over its estimased useful life The prindple useful ves used for this purpose are 20 to 40 years

2.10 INTANGIELE ASSETS

Intanginle assets acquired saparately ae measuied on initial tacagnition at cost. The cost of Intangib'e assets acquired
in a business combination is the fair value at the date of acquisition. The useful lives of Intangible assets ate assessed 1o
be eithar finite or iIndefinite. Intangible assets with finite lves are subsequently amontised over the useful economic life
and assessed for impairment whonevor there is an indication that the itangible asset may be impaied The amartisation
perhad and the amortisation methed for an Inanalble asset with a finite useful life are reviewed at least at the end of each
reparting period.

(@ Goodwill

Grondwill arlses on the acquisition of subsidtaries represents the excess ol the consideration transferred. the amount of any
non-controlling interest in the acquiree and the acquisition-date fair value of any prestous equity interest in the acquires
ot the falr value of the identified net assets acouired.

For the purpose of 'mpalrment testing, goodwill acguired in a basiness combination is allecated to each of the cash-
gensrating units (CGUs"), or groups of CGLs, that is expected tobenefit from the synengies of the combination. Each unit
of group of units te which the gocdwill 1s aBocated represents e lowest level within the entity at which the goodwill s
manilofed for intemal management purpases. Gobdwill & monitored at the operating segment level

Gaoodwill inpalmant reviews ane undertaken annually or mone frequently B events or changes In clrcurmstances indicate
a potentia impairment. The carrying value of goodwill s compared to the recoverable amount, which ks the higher of
vaalwe in use and the fair valee less costs of disposal. Any Impairment Is recognised immediately as an expense and is not
subsequently reversad,

it} Fatents and licences

Purchased patents and licences are stated at cost less any Impalrment losses and are amortsed on the straight-line basts
ot theair estimated usahul Tves of § 10 40 years,

fcl Technofogy krow=how

Purchased technology krow-how i5 stated at cost less any iImpalrment fosses and |s amortised on the straight-line basls
over 13 estimated wielud e of 5 1o 15 yeaes
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 37 DECEMEER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.10 INTANGIBLE ASSETS (CONTINUED)
(e} Concessiar intangible assers

Concession intangibles assets represent the rights to charge wers of the public service that the Group obtaew under the
SETViCE CONCession amangements. Concession intangible assets are stated at cost, that s, the falr vadue of the consideration
receved or receivable in exchange for the constnuction services provided under the sendce concession amangements, kess
accumulated amortisation and any mpaiment losses.

Subsequent expendilures such as repairs and maintenance are charged (o the consolidated siatement of profit er loss In
the period inowhich they are incumed. In situations where it can be clearly demonstrated that the expenditune has resulted
Inan increase in the fubwe economic benefits expected 1o be chtained from the use of the nem, and wher the cost of the
tem can be measwed reliably, the expenditures are capitased as an additiona cost of concession intangible assets,

Amaortisation of service concession amangements is caloulated o write off their costs on a straight-line basis thioughout
the penods for which the Group s granted to operate those concession intangible assets.

{e) Research and development costs

All research costs ae charged to the consolidated staternent of profit or loss as Incumed

Expenditure incurred on projects to develop new products is cagltalised and deferred only when the Group can
demuonstrate the technical leasibility of completing the intangible asset so that it will be available for use o sale, s
Imtention to complete and its ability to use or sell the asset, how the asset will generzte future ecanomic benefits,
the availability of mesources to complete the project and the ability to measure reliably the expenditure during the
development. Product development expenditure which does not meat these oriterla i expensad when incurred.

Deferred development costs ame stated at cost ke any Impairmeent losses and are amaetised using tha stralght-line bass
over the commercly ives of the underlying products not swceeding 10 years, commencing from the date when the
products are put into commerncial producton

2171 IMPAIRMENT OF NON-FINANCIAL ASSETS

Mssets that have an indefinite uwseful life - for exarmpla, goodeell or intangible assats nol ready 10 we - are not subyect 1o
amaortisation and ate tested annually for impalrment. Assets that are subject to amartisation are reviewed for impairmeant
winenever events o changes In drcumstances indicate that the carrying amount may not be recoverabla. An impalrmant
Ioss Is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable
amount Is the highar of an asset’s falr value less costs 1o sell and value In use. For the purposes of assessing Impairment,
as5eqs ae grouped at the bowest levels {or which there are separately identffiable cash flows (cashegenerating units). Mon-
finamcial assets other than goocwlill that suffered an impalrment are reviewed for possible reversal of the impaiment #t
wach teporting date
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.12 NON-CURRENT ASSETS (OR DISPOSAL GROUPS) HELD FOR SALE AND
DISCONTINUED OPERATIONS

Hor-current assets jor disposal groups) are classified as held for sale when their carmying amount is 10 be recovered
principaty theough 2 sale transaction and a sale s considered highly probable. The non-current asels (Eocept for certain
assets as explained below or disposal groups) are stated at the lower of carrying amount and falr value less costs to sell
Deferred tax assets, assars arising from employes benefits, finandcal assets (other than investrments in subsidiaries, associates
and joint ventures) and inestment properties, even f held for sale, would continue to be measured In accordance with the
palicies set out elsewhene in Mote 2,

A discontinued opeation is @ componen of the Group's business, the operations and cash flows of which can be clearly
distinguished from the rest of the Gioup and which represants a separate major kne of business or geographic area of
operations, of |s part of a single co-ordinated plan to dispose of a separate major line of business of geographical atea of
operations, or .a subsidiary acquied exclusaely with 3 view to resale

When an operation s dassified as discontinued, a single ameunt & presented in the consolidated statement of profit or
lorss, which comprises the post-t peofit or loss of the discontinued operation and the post-tax gain or loss recognised
o the measurernent to fair value less costs to sall, or on the disposal, of the assets or dispasal groupds) constibuting the
discontinued operation.

213 INVESTMENTS AND OTHER FINAMNCIAL ASSETS
2.13.1 Classification

The Group dassifies 1= financial assets in the follewing categories fimancial assets at fair value through profit or loss, koans
and recelvables, available for sale finandial assets and held to maturty investments. The classification depends on the
purpose for which the firancial assets were acquived, Management determines the classification of its finandal assats at
initial recogniticn.

{a) Finanoial assets at fair value through profit or loss

Financial assats at falr value through profit or loss include those classified a8 held for trading and those designated a at fair
villue through profit or boss

A financial asset is classified as held for trading if it & () acquired or incumed principally for the purpose of selling or
repurchasing it in the neas termy (i) part of a portiolio of identified finandal instiurments that are managed together and for
which thene Is evidence of a ecent actual pattern of short-termn prodit-taking; or (i) a derivative (except for a dervative that
Is a designatad and eflective hedging Instrument or a linandlal guasantesk

Financial atsets ane cesignated at fair value haowugh profit or loss wpon ntial recognition when: [) the financial assels ae
managed, evaluated and repanted internaly on a fair value basls; (il the designation eliminates o significantly reduces an
secoastiling mismatch in thie gain and loss recognition arsing from the difference h the maasumment bass of the inancial
assots) of (i) If a contract contans one or more embedded corivatives, an cnibity may designate the entire hybrid feomibined)
contract as a financial asset at fair value through peofit of loss unless the embedded defdvattvels) does not significantly
maxdify the cash flows that otherwise would be required by the contract; or it is claar with litthe o no analysis when a similar
Fiybrid icombined) instrurment 15 (st conskdered that separation of the embedded dervathveds) ts probibited
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.13 INVESTMENTS AND OTHER FINANCIAL ASSETS (CONTINUED)

2.13.1  Classification (continued)

(b} Laans and receivables

Loans and receivables are non-derivative finamcial assets with fiwed or determinable payments that are not quated in an
acthve market, They are included in current assets, escept for the amounts that are soitled of expected to be setifed more
than 12 months after the end of the reporting petiod. These are classfied as non-curent assets. The Group's pans and
recefvables comprise ‘rade and other recabvables’ (More 2.18), including trade receivables, loans and lease receivables, bills
recefvable and due from Central Bank, ‘cash and cash equivalents’ (hote 2.20), and Testricted deposits’ in the consolidased
balance shest,

(ol Availabie-for-sale financial @ssots

Mvailablefor-sale financial assers ane non-devatives that are sither dasigrated in this category of not dassified in any of
the ather categedies. They are included In non-current assets unless the investrment matures or management intends to
dispase of tham within 12 months of the end of the reporting period.

2,13.2 Recognition and measurement

Regular way purchases and sales of financlal assets are recognised on the trade-date - the date on which the Group
commits to purchase or sell the asset. Investmants are initially recognised at falr value pls transaction costs for all financial
assets not camed at fair value through peofit or loss. Financlal assets carmed at fair value through profit or loss ae initially
recognised at falr value, and transaction costs are expensed in the consolidated statement of profit or loss. Finandal assets
ame derecognised when the rights to recelve cash flows from the Investmerts have explred or have been transferred and
the Growp has transfarmed substantially all risks and rewards of cwnership. Avallable-for-sale financial assets and fimancial
atsets at falr value theough peolit or boss are subseguently carrled at falr value. Loans and recelvables are subsequently
carried 2t amartised cost using the effective interest mathad,

Galns o losses ansing from changss in the falr value of the “financia assets at falr value throwgh profit or loss” categasy
are presanted in the consolidated statement of prafit or loss within ‘other gains - net’ in tha period In which they arise.
Dnvidend income from financial assets at fair value throwgh profit or loss |s recognised in the consolidated stitement of
profit or loss as part of other income when the Group®s right to recelve payments is established.

Charges i thee faie vabee of monatary and rone-monetary secutithes classilied as available for sale ame recogried in atier
comprehensie Incoma.

Whan sacurities classified as availabla for sals are sold or impained, the accumulated fair value adjustments recognisad in
equity.ane inchuded in the consolidated statement of profit oo loss as other gaing, net.

Iriterest on avallable for sabe secutities caloulated Using the elfective interest methad |3 recagalied in ‘other income' In the

corsolidated statement of prolfit or loss Divicends on available-for-sale ecuty Instruments are recognised in ‘other income’
Inthe consolidated statement of prolitor loss when the Groug's right to receive payments s established.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.13 INVESTMENTS AND OTHER FINANCIAL ASSETS (CONTINUED)

2.13.3 Derecognition of financial assets

A financial asset (or a part of a finandial asset or a part of a group of similar financial assets) is primarily devecognised (Le.
rernoved from the Group's cansolidated balance shest) wher:

. the rights o receive cash flows from the asset have espized; or

. the Groug has tarsiered its tlghis to recelve cash flows from the asset or has assumed an obligation 1o pay
the recelved cash Aows in full without materal delay to a thisd party vnder a ‘pass-through’ anangement; and
efher {a) the Group has transferred sulbstantially all the rsks and rewards of the assel, or (bl tha Group has neither
transferred nor retalned substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Growp has transferred [t rights to recelve cash flows from an asset or has entered Into a pass-through
arrangement, it evaluates if and to what extent it has retained the risk and 1ewards of owmnership of the asset. When it has
neither transferred nor retained substanilally all the nsks and rewards of the asset nor transferred control of the asset, the
Gioup cositinues 10 recognise the transfered asset to the extent of the Group's continuing Invalvement, In that case, the
Group also recognises an assodated llabdity. The trandferred assst and the associated liability are measured on a basis that
reflects the rghts and obligations that the (woup has etained.

2.13.4 Impairment of financial assets

fal Assels carried at armoriised cost

The Group assessas at the end of each reporting period whether there ks objective evidence that a financial asset or group
of financial assats bs Impaired. A financial assat or & group of financla assals s impaired and impaiment losses are mcurred
only If thesa Is ohjective evidence of impalrment as a result of one or mane events that occurred after the initlal recognition
of the asset (a Toss event) and that loss event [or events) has an Impact on the estimated future cash flows of tha finsncial
asset or group of financial assets that can be rellably estimaled

Evidence of Impalrmeant may indude indications that the debtoss or a group of debtors s experiencing shgrificant financial
difficulty, defaull or delinguency in Interest or peincipal payments, the probabdlity that they will enter bankrupicy oe other
financial reanganisation, and whete observable data Indicate that thare |5 3 maasurable decrease In the estimated future
cash flows, such as changes in ameats or economic conditiond thal coralate with defaults.

For loans and recalvablas category, the amount of the loss is measured as the difference betwesn the asset’s camying
amount ard the present value of estimated future cash fiows lexduding Future credit losses that have not baen incureed)
discounted at the financial asset’s orlginal effective Interest rate, The carying amount of the asset Is reduced and the
amount of the loss Is recognised in the consolidated statement of profit or loss. Il 3 loan has a varlable Interest rate, the
discount rate for msasuring any mpainment 1oss & s comrent effective interest rate detesrnined under e contract As
4 practical expedient, the Gloup may messure impalrment on the basls of an rstrument’s falr value udng an cbservable
rrarked price

If, In a subsaquent period, the amount of the impalrmeant boss decreasss and the decrease can be related objectively 10 an

ovont secuning after the impalrment was recognised (such s an improvement in the deblor's credi rating), the reversal of
the previously recognised Impaement loss bs recogedsed in the consolidated staternent of profit or loss.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
213 INVESTMENTS AND OTHER FINANCIAL ASSETS (CONTINUED)
2.13.4  Impairment of inancial assets (continued)
{B) Assors classified a5 avallable for sale

The Group assesses at the end of each reporting period whether there is objective evidence that a financial asset or a
group of financlal assots & impalred.

For debt securities, If any such evidence exists the cumulative loss — measured as the difierence between the acquisition
cost and the current fale value, less any impaliment loss on thal financial asset previously recognised in profil o loss -
ts reclassified from equity and recognized in profic or koss. If, In @ subsequent period, the fair value of 3 debt Instrument
classifiad as available for sale increase and the increase can be objectvely related to an event occurring after the
Impaimant loss was recognised In pradit or loss, the impalrment boss b reversed through the consolidated statement of
piofit or loss.

In the case of equity investments classified as avallable for sale, a significant{imore than 30% of Investment cost) or
prodongedilonger than ons year) decline in the falr value of the security below s cost ks also evidence that the assets ae
impaked. If amy such evidence exists for avallable-for-sale financial assets, the cumulative koss - measured as the difference
between the acquisition cost and the cument falr value, bess any Impaimment loss an that financial asset prevlously
recognised in profit or boss — ks removed from equity and recognised in profit of loss. Impatment losses recognisad in the
comsolidated statement of prafit or loss on equity instruments are not reversed through the consolidated statement of
permafit or boss

2. 14 FINANCIAL LIABILITIES
2.14.1 Initial recognition and measurement

Fimancial liabilities are classified, at initial recognition, as finandial liabilties at falr value through profit or loss, loans and
baorrorwings and financlal guarantes contracts, as appropriate

All fimancial liabilities are recognisad initialy at falr value and, in the case of loans and booowings, net of directly attributable
transaction costs

The Group's linanclal Eabilities inclede trade and other payables, customer deposits, bonds, derrvative financial instrumenis
arad bank and other borrowings
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.14 FINANCIAL LIABILITIES (CONTINUED)
2.14.2 Subsequent measurement

The subsequent measurement of financial liabikvies depends on thalr classification as follows:

{a) Financial liabilities ar falr valve through profit or loss

Financla llabfities at far value through profit or loss incdlude firancial labllives held for trading and fnanclal babditles
designated upon indtial recognition as at fair value theough profit or kess.

Financial Babilities are classified as derivative financial instruments § they are acgquired for the purpose of epurchasing in
the near term, This category includes darivative finandal instruments entered into by the Growp that are not designated as
hediging instruments in hedage relationships as defined by HEAS 39, Separated embedded derhvatives ae also clasfied as
heid for trading unless they are designated as effective hedaing Instruments. Gains or losses on lizbilitlies held for trading
ara recognised in the corsolidated statement of profit or loss.

Financhal liabd thas designated upan initial tecognition at faér value throwgh prolit of boss are designated at the date of initial
recogrition and only if the criterla in HKAS 39 are satisfied.

() Loans and borrowings

After Initlal secognition, bank and borrowings are subsequently measured at amortised cost, using the sffective ienest
rate method unless the effect of discourting would be Emmaterlal, In which case they are stated at cost. Gains and losses.
are recogrised in the comsolidated staternent of peofit ar koss when the Habllities are derecognised as well as through the
effective interest e amortisation process.

Amuortised cost §s calcwlated by taking Into account any discowunt or premium on acquisition and fees or costs that are
an integral part of the effective ilerest rite, The elfective interest rate amcetsation by included in linance coats” in the
conschdated statermnent of profit or loss

ic) Financial guarantee contracts

Financial guarantea contracts issued by the Group are those contracts that require a payment to be made to reimbutse the
holder for a loss it incurs becouse the soecified debtor fails to make a paymaent whaen due in accordance wath the terms of
a debt nstrument. A financial guarantes contract Is eoognised initially as a llablity at s fair value, adjusted for transaction
costs that are directly atributable to the Bsuance of the guarantes, Subseguent to inflad recognition, the Group measures
the financial guatantee contract al the higher of: {1} the amount of the best estimate of the expenditure required to sette
the present obligation at the end of the repaning period; and i the amaunt initially recognised less, when sppropriale.
cumadative amortisation
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.14 FINANCIAL LIABILITIES (CONTINUED)

2,143 Derecognition of financial liabilities

A Ninanciad Kability is derecogessed when the oblgation under the lability & dischasmed or cancelled, or expitis.

When am existing financial lability &5 replaced by another from the same lender on substantally different terms, or the
terms ol an exdsting liability are substantlally modified, such an pechange or modification Is treated 35 3 derecagnition of
the original Hability and a recognition of a new lizbility, and the diffietence between the respective camying amounts s
recognised in the conasolidated statement of prafiy o loss.

215 0FFSETTING OF FINANCIAL INSTRUMENTS

Financial assets and financlal Mabilities are offset and the net amount is reported In the conselidated balance shest If thene
Is a legally enforceable legal right to offsst the recognised amounts and there & an intertion to settle on a net basls, or
realise the assats and seftle the labilities simultanecusly, The legally enforceable right must not be contigent an fuwre
events and must be enforceable in the normal course of business and in the event of default, insolvency of bankrupicy of
the company or the countparty.

2.16 REVERSE REPURCHASE TRANSACTIONS

Assets purchased wnder agreements to resell at a specified future date are not recognised In the consolidated balance
sheet. The comesponding cash paid, including accrued Iintarest, is recognised in the consolidated balance sheat as an
Investments: The difference batween the purchase and resale prices ks treated as an interast income and s accrued over
the life of the agreement using the eflfective interest iate method
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.17 DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING
Derivativies are inftislly recognised at Tar value on the date a devivativie contract 15 entered into and are subsequently re-

measuted o their fain value. The method of recognising the resuliing gain or loss depends on whisther the derlvative
Is designated as a hedging instrurnent, and If so, the natuee of the em being hedged, The Group designates cenain

derivatives as either:

(3l hedges of the far value of recognised assets or llabiites or a firm commitment (fair value hedgal;

a1} hedges of @ particular risk assocated with a recognised asset or kability or a highly probalble forecast transaction
{cash fow hodge) o

o) hedges of & net investment in a forefgn operation (net irmestrrent hedge).

The Group documents at the inception of the transaction the relationship between hedging Instruments and hedged
Iterns, as well as its risk management objectives and strategy for wedettaking varlous hedging transactions The Group ako
documents its assessment, both at hedge inception and on an ongadng basis, of whather the dervatives that are wsed In
hediging transactions are highly effective n offsetting changsas in fair values o cash flows of hedged fems.

The full fair value of a hedging desivative Is classified as a non-cumrent asset or Mabllity when the remaining hedged item
is mote tham 12 monihs, and a3 a current asset or Bability when the remalning maturity of the hedged em Is less than 12
manths, Trading dervatives are classified a5 a current asset or Habdity.

{a) Fair value hedge

Changes in the falr value of derivatives that are designzted and qualified as falr value hedges are recorded in the
consobdated statement of profit or koss, together with any changes in the fal value of the hedged asset or lizbdity that are
attributabda to the hedged nsk

b} Cash fflow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualified a5 cash flow hedges is
recognised in ather comprehansive income. The gain o loss relating te the ineffective portion i recognised immed ately
in the consclidated staterment of peofil o loss within ‘viher Income and other gains - net.

Arnaunts accumulated In eouily are reclasiliad 1o prolil of loss in the pedod when the hedged ilem alfects profit o boss (o
axample, when the forecast sale that is hedged takes place). The gamn or loss relating to the effactive portion of inferest rate
swiaps hiedging variable rate borrowings s recognised in the statement of profit or loss within Tinance costs’

When 2 hedging Instrument expires o i sold or terminated, or when a hedge no longer meets the criteria for hedge
accounting, any cumulative gain or loss existing in equity at that time remains s equity and s recognised whan the
forecast transaction is ultimately recognised in the statement of profit or loss When a forecast transaction is no langer
expected 1o oocur, the cumulative gain or loss that was reported inoequity is immediately transderred 10 the statement of
piedit o loss within 'thet Income sid other gains - net.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.17 DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING (CONTINUED)
{c} et investmeant herlge
Hedges of net investments in forsign operations are accowsted for simillary o cash flow hedges.

Any galn or loss on the hedging instrumenit relating 1o the effective portion of the hedge is recognised in other
comprehensive Income and accumulated In reserves in equity. The gain or loss relating to the ineffective portion i
recognised in the consolidated statement of profit or loss

Gaines and losses accumulated in other compeahensive income are reclassilied 1o the consolidaved staterment of profit or
lass when the foreian operation is partially disposed of or sold

id) Dertvatives that do not gualify for hedge accounting

Cartain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any desvative instrumant
that does not qualify for hedge accounting e recognised immediately in statement of profit or loss and are included in
other gains

2,18 INVENTORIES

Inventories aie stated at the lower of cost and net realisable value. Cost s detesrnined on the welghted average basls
or individual basis and, in the case of work in progress and finished goods. comprises direct materiats, dirsct labour and
an appropeate proportion of variable and fised overhaad expenditure, the latler betng allocated on the basis of normal
operzting capacity. Mat reallsable value i based on estimated selling prices in the ordinary course of business less the
estimated costs to be incumed o completion and the estimated costs necessary to make the sale.

2.19TRADE AND OTHER RECEIVABLES

Trade recefvables are amounts due from customers for meschandise sold o serdces performed in the ordinary course of
bruniness. I§ collection of trade and other receivalbiles is expected inone year or less jor in the normal operstiog oycke of the
bamsiness if bomger), they are classilled as current assets il nod, they are preseniad & non-cumant assets

Trade and other recalvables are recognised infially at falr value and whsaquently meatured al amortised cadt using the
effective interest method, less provision for impasmant

2.20CASH AND CASH EQUIVALENTS

in the consolidated statement of cash fAlows, cash and cash equivalents Includes cash in hand, deposis held at call with
banks and other shoet-term highly Hguid vvestments with ardginal maturities of three momths o less.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.21 SHARE CAPITAL
Ordinary shares are classified s equity.

Incremental costs direcily anrbutable 1o the lssue of new shates are shown in aguity as a deduction, net of tad from the
proceads

2.22 TRADE AND OTHER PAYABLES

Trade and other payables are obligations to pay for goods or serdoes provided o the Group prior to the end of linzncial
year which &e unpaid, Trade and other payables are classified as current liabilaiss If payment is due within one yeas or less jor
inthe rammal aperating cyce of the business if longer). IF not, they ane presented as non-current lizbilites,

Trade payables are recognised initlally at fair walue and subsequently measured at amortised cost wsing the effective
Interest method.

2.23 BORROWINGS

Borrowings are inftlally recognised at fair value, net of trarsaction costs inouned. Bonosadngs are subsaquently measured at
amortised cost. Any difference between the proceeds (net of ransaction costs) and the redemption amount is recognised
in prafit or loss over the petiod of the bormowings using the effactive imterest mathod. Fees pald on the establishment of
oan facilithes are recognised as transaction costs of the koan to the extent that it Is probab'e that some or 2 of the facility
will be drawn down, In this case, the fee ks delered until the draw down occurs To the extent there is no evidence that ILis
probable that some or all of tha facility will be drawn down, the fee s capitalised a5 a prepayment for liquidity senvices and
amortised over the period of the facility to which it relates.

The fair valus of the kability portion of a convertible bord is determined wsing a market interest rate for an equivalant non-
convertible bond. This amount & recorced as a liabilty on an amortised cost bashs wuntll extinguished on corversion ar
maturity of the bonds, The remaindar ol the peoceeds is allocated to the corverslon option. This is recognizsed and included
Iinshateholders’ equity, net of iIncome ta effacts

Boreowmngs are removed from the balanice shieet when the obligation specilied in the contract & discharged, cancelled oo
expired The difference between the camrying amount of a linanclal liebility that has been extinguished oo transferred 1o
anothel paty and the candideration pald, incheding amy non-cash assets trandlened of labilmias asumed, i ecogniked in
prodit o |loss a5 ather income o finandce costs

\Whare the terms of a financial lability are renegotiated and the enlity issues equity instruments to a creditor to extinguish
all or part of the [Lability (debt for equity swap), a galn or loss ks recognised In profit ar loss, which is measured as the
difference betweer the carrying amount of the financial Bability and the far value of the equity Instruments sued.

Borrowings are classified as current labilitles unless the Group has an unconditional right to defer settlement of the kability
fiar b lesast 12 months alter thiseporting peiod,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 37 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.24 BORROWING COSTS

Genersl and speciiic borowing coss directly anributable o the acquisition, constniction of production of qualifying assees,
which are gssets that necessarily 1ake & substantial period of time 1o get ready for thelr imended use or sale, are sdded to
thie cost of these assets, untll such tine as the assets are substantially ready for ther intended e or sale.

Irvwestment income earned on the emporary swvestment of specific bormowings pending their espenditune on qualifying
ety s deducted from the bomowing costs eligible for capitalsation

All ather borowing costs are recognised in the consolidated statement of profit or loss in the period In which they are
incured.

2.25 CURRENT AND DEFERRED INCOME TAX

Thee taw expense for the perod comprises cunent and deferred tax Tax s recognised in the comsotidated staterment of profit
or boss, except T the extent that It relates to Rems recognised In other comgrehensive income or directly in equity. In this
case the tax Is alse recognised in other comprehensive incoms or directly in equity, respectively

{a) Current income fax

The current income tax charge & calculated on the bask of the tax laws enacted or substantively enacted at the balance
shieat date In the countrics where the Company's subsidiaries, assoclates and joint vendures operate and generate taiable
Income Management periodically evaluates postions taken in tax returns with respect 1o situations in which appliicable tax
regulation is subject to interpretation. it establishes provisions whese appropriate on the basks ol amounts espected to be
pald to the tax authorities
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.25 CURRENT AND DEFERRED INCOME TAX (CONTINUED)

(b Deferred incomea ray

Irsidle basis differences

Deferred income tax Is recognised, using the Hability method, on temporary difietences arlsing between the tax bases of
assets and [Eabilities and their carmyng amaunts in the consolidated financial statements. Howeves, defarmed tax labilities
are not recogntsed if they arkse from the initlal recognition of goodwill, the defened income tax bs not accounted for if It
artses from initlal recognition of an asset or llabtity In a transaction other than a business combination that at the drme of
the transaction affects nesther accounting nar taxabde profit or loss. Deferred income tax s datermined wsing fax rates (and
laws) that have been enacted or substantively enacted by the balance sheet date and are expected 1o apply when the
telated deferred income tax asset s realsaed or the deferred Income ta llabilay i setlled

[Deferred Income tax assets are recognisad orly to the extent that it is probable that future taxable profit will be available
anainst which the tempaorary diflerences can be utilised.

Outside basks differances

Deferred income tax Rabilities are provided on tadable temposary diferances artsing from investmants In subsidiaries,
associates and joint arangements, except for defermed income tax llability where the timing of the reversal of the
tempatany diference |s controlled by the Geoup and It Is orobabde that the temporary difference will not reverse in the
foreseeable future.

Deferred Income tax assets are recognised on deductible temporary differences artsing from investments in subsidiares,
associabes and [oint arrangements ondy to the extent that & k probable the temporary diference will reverse in the future
and there is sufficient taxable profit avalable against which the temporany diffeience can be ublized.

{c) Offsetting

Defenied Income tax assets ard labilities are offset when there 5 a legally enforceable right 1o offset cument tax assets
against cument tax llabities and whien the defermed Income taxes assets and llabdites ralsle to Income taxes levied by the
same taxation suthority on either the taxable entity or differant taxable entiles where there |5 an intention 10 sellle the
halances an & net bads.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.26 EMPLOYEE BENEFITS
fatd Sfrart-terr obfiganions

Liabilicies for wages and salaries, including non-rmonetany benefits that ae expectad 10 be sottled whally within 12 months
afver the end of the pericd in which the employess render the related senvice are recognised in respect of employvess”
services up 1o the end of the reporting period and are measured at the amounts expected to be pad when the Eabilities
ate sattled The llahilites are presented as other payables and aconiaks in the balance sheat

(B Pension obligations

A defined contribution plan (s a pension plan under which the Group pays fiwed conributions into a separate entity. The
Geroup has no legal ar constructive obligations to pay fusther contributions if the fund does not hold sufficiant assats to pay
all emplayees the benefits relating 1o employes service Inthe cument and prior perods. A defined bensfit plan s a pension
plan that ls not a defined contribution plan.

Typically defined benefit plans define an amount of pension benelit that an emplovee will receive on retitement, wiualy
dependent on one or more factors such as age, years of service and compensation.

The labiiity recognised In the balance sheet In respect of delined benefit pension plans is the present value of the defined
benafit abligation at the end of the ieparting period less the fair vakue of plan assets. The dafined benefit obligation s
caloulated annually by Independent actuaries using the projected unit credit method. The present value of the defined
benafit obligation is detarmined by discounting the estimated future cash outflows using Interest rates of high-quality
ceqporate bonds that are denomenated in the cumency In which the benefits will be paid, and that have tenms o maturity
approximating to the tenmes ol the related pension ebligation. In countries where thaie s no deep market In such bonds,
the market rates on government bonds are used.

Past-service costs are recngnised immeadiately in the eonsolidated statement of peofit o loss. Changes in the present walue
of tha dafined banefit abligation retulting from plan amendments or curtallments ane recagnised immediately in profit or
loss as past service costs.

For defined contribution plans, the Group pays contiibutions 1o publidy or privately administered pension inswrance plans
on a mandatory, contractual of voluntary basts. The Group has no further payment obligations once the contributions have
been pald The contributions are recogniied as employes benelit expense when they ae due. Prepaid contributions are
recognised as anassel to the extent that a cash refund or & reduction i the futue payments s available
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.26 EMPLOYEE BENEFITS (CONTINUED)
{e) Tarminatian benefits

Termination benefits are payable when smiployment is terminated by the Group befote the normal retirement date. or
whenever an employee accepts voluntany redundancy in exchange tor these benetits. The Group recognises termination
benefits at the earlier of the following dates: {a) when the Group can no longer withdraw the offer of those benefits and
(b} whan the entity recognises costs for @ restructuring that i within the scope of HEAS 37 and involves the payment
of terminathon benefits. In the case of an offer made to encourage voluntary redundancy, the termination benefits are
measured based on the number of employees expected to accept the offer. Benefits falling due maore than 12 monihs after
the end of the reporting period are discounted o thedr present value, A lizbility for & termination bensfit is recognised a1
the earlier of whizn the Group entity can no longer withdraw the offer of the termination benefit and when it recognised
any related restructuring cost.

{d) Defined bensfit

Payments to deflined contributions retrement benefits plans, state-managed retirement benafit schemaes and Mandatory
Provident Fund Scheme ("PF Scheme®), are recognised as an expense when employess have rendered service entitling
them o the coniributions. For defined benafit etirement benefic plans. the cost of providing benafits s determined using
the projected unit credit method, with actuanal valuations being carried out at the end of each annual reporting period.
Remeasmement, comprising actuadal gains and losses, the effact of the changes 1o the asset calling (If applicabiée) and
the retum on plan assets (exduding mterest), s reflected immediately in the consolidated balance sheet with a charge
or credit recogresed In other comprehensive inoome in the perod in which they oocur Remeasuremeant recogrised in
other comprehensive iIncome s reflected mmediately in retalned eamings and will not be reclassified to profit or loss.
Past service cost Is recognised In profit or loss In the period of a plan amendment. MNet Interest s calowated by apply the
discount rate at the beginning of the period to the net defined benafit lability or asset.

Defined benefit costs are categarised as follows:

. service cost (Including current service cost, past service <ost, as well as gains and losses an curtallments and
sattlemants);

. net inlerest expense or incomee; and

. TEMIEAS MmN

The Group presents the first two component of defined benefit costs In profit of less. Curtallment galns and losses ae
accounted for as past service costs, The retirement benefit obligation recegnised im the consclidated balance sheet
repeesents the actual defict or surplus in the Graup®s defined benefit plan, Any surplus resadting from the calculation s
limited to the present valus of any economic bensfits avalable In the form of refunds from the plans or reductions in future
contribution to the plans.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.27 PROVISIONS

Provigiors for legal claims, senice wasranties and make good obligations are recognisad when the Group has a present
legal o comstnuctive obiligation as a tesult of past events, it s probable that an outfiow of esources will be reguied 1o
seqtle the sbligaten and the amount can be relizbly estimated, Provisions ate not recoanised for future operating losses,

Wi there are a number of similas obligations, the ikelihood that an cutflow will be requbed insettiement is determined
by considering the class of obligations as a whole. A provision i recognised even If the kelhood of an cutflow with
respect (o any one item Inchuded in the same class of obligations may be small

Prondsions are measured at the present value of management's best estimate of the expendiure required 1o senle the
present obligation at the end of the reporting period. The discount rate used to determine the present value is 8 pre-tax
rale that reflects curent market assessments of the time value of money and the risks specific 1o the liabity. The increase
in the provision due to the passage of time s recoanised as iInterest expense,

2.28 REVENUE RECOGNITION

Revenue i measured at the fair vadue of the consideration receved or receivable. Amounts disclosed as reverwe are net of
retums, trade allowances, rebates and amounts collected on behalf of third partles

The Croup racognises revenue when the amount of revenuse can be rellably measured, it 's probable that future economic
benedits will flow to the entity and specific criteria have been met for each of the Group's activitles as described below. The
Group bases s estinates on histodical results, teling Into consderstion the type of customer, the type of transaction and
tha specifics of each arrangament.

{a) fos tha sale of goods. when the dgnificant risks and rewards of swnership have been transferrad 1o the bayer,
provided that the Group malntains nelther manageral involvernent to the degree usually assoclated with
owniership, nor effective contral over the goods sold;

2] for comstruction contracts, on the percentage of completion basks, as further explained in the accounting policy
for ‘Construction contracts” stated below,

[d} [oe the rendering ol sendces, on the percentage of completion basks, as lurther explained In the acoounting
policy Toe ‘Contracts fof services” stated belonw:

{dp rental income, on a time proportion bask over the lease termig;
(] Interest income, on an accrual basks using the effective Interest method by apphying the rate that exacthy
discounts the estimated Fubure cash seceipts over the expected life of the financlal Instrument to the net

carrying amount of the financial asset; and

i divibenicl indimiz, when the shareholdess’ ight 1o recetve payment has been established
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.29 GOVERNMENT GRANTS

GOVEINIment grants ane recognsed ac ther falr value where there is reasonable assurance that the grant will be neceived
and all artaching conditions will be complied with. When 1he grant relates 10 an expense nem, it iecognised as income
o a systematic basis over the periods that the costs, which it is intended to compenisate, ane expentad

Where the grant 1elates to an asset, the fair value is crecited to a deferred income account and (s released to the
consoldated staternent of profit or loss over the expected wsaful Ife of the relevant asset by equal annual instaliments.

2.30 CONSTRUCTION CONTRACTS

A construction contract is defined by HKAS 11, 'Construction contracts, as a contract specifically negotiated for the
construction of an assat.

\When the outcome of a construction contract can be estimated reliably and it Is probable that the contract will be
prafitable, contract revenue & recognised over the petiod of the contract by reference to the stage of compéetion.
Contract costs are recognised as cupenses by reference 1o the stage of completlon of the cantract activity at the end of
the repasting perod. When i is probable that total contract costs will excead total contract reveniue, the expected loss s
recogrised &5 an expense immediatety,

\When tha outcome ol 3 construction contract cannot be estimated rellably, contract revenue & recognized only to the
extent of contract costs incurred that are likely to be recoverable.

Vasiations in contract woark, claims and Incentive payments are included In contract revenue to the extent that may have
been agreed with the customer and are capable of being reliably measured.

On the balance sheet, the Group reports the net contract position for each contract as efther an asset or a Habdlity, A
contract represants an asset whers costs incurred phes ecognised profits {(less recognised losses) excead progress biliings;
a conlracl repeesents a lability whese the opposite s T case.

2.31 CONTRACTS FOR SERVICES

Contract revenue on the rendering of sensces comprises the agreed contract amount. Costs of rendering services
comprise labout and ather costs of personnel directly engaged In peoviding the sendces and altributable oveiheads.

Revenue from the rendering of saroes is recognised based on the percentage of completion of the transaction, prowided
thiat the revenus, the costs incurred and the sstimated costs (o completion can be measured rellably. The percentage of
completkn 15 established by relerence to the costs incurred to date as compated to the total costs to be Inowred wnder
thie transaction. Whate the outcome of a conlract canral be measured rellably, revenue i recognbsed only 1o the extent
that the expenses incusred are eligible to be recoverad.

Proviion |4 mate for fareseoabie oaoes 25 100 a5 Thay sie anticipatied by manageisbnt
Whare contract costs incurred to date plus recognised profis less recognised losses mceed progress bilings, the swplus

is treated as an amount due from contract customers. Whese progress billings exceed contract costs incurred 1o date phes
recognised profits less recognised losses, the surplus is treated as an amount due to contract customen.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.32 INTEREST INCOME

Interest income I5 recognised wsing the effective interest method, When a loan and recelvable i impaired, the Group
reduces the carmying amount to s recoverable amount, bBeing the sstimated future cash flow discountad at the original
effective interest rate of the instument, and continues unwinding the discoant as interest Income. Inferest income an
impaired loans and recetvables s recognised using the original effective interest rate,

2.33 LEASES

Leases in which a significant portion of the risks and rewands of ownership are retained by the lessor are dassifled as
operating keases. Payments made under opetating leases (net of any Incentives received from the lessor) are changed 1o the
corsolidated statement of profit or [oss on a straight-Bne hasis over the period of the lease.

The Group leases certadn property, plant and equipment. Leases of property, plant and equipmeant where the Group has
substantially all the risks and reweards of ownership are classdled as finance leases. Finance leases are capitalised at the
lease’s commencement at the lower of the fair value of the leased property and the peesent value of the minimum lease
paymEnis

Each lease payment Is allocated between the liability and finance charges, The cosresponding rental obfigations, net of
finamce charges ate Included in other non-cumrent labilities. The interest element of the finance cost s charged to the
corsolidated statement of profit of loss aver the lease perlod 50 as o produce a constant perlodic rate of interest on the
remaining balance of the kabilny for each period. The property, plant and equipment acquied under finance leases is
depreciated over the shorter of the useful We of the asset and the lease term

2.34 DIVIDEND DISTRIBUTION

Divicend distribution to the Company’s shareholders is recogrised as a liability In the Group's and the Company’s
financlal statements in the pericd in which the dividends are spproved by the Company’s shareholdess or directors, where
appropriate.
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FINANCIAL RISK MANAGEMENT
FINANCIAL RISK FACTORS

The Group's principal finandal instuments, other Than dervatves, comprise bank and ather barrowings, bonds, customer
deposing and cash and 1me deposns, The main purpose of these financial insturments is 10 rase finance for the Group's
opefations. The Group has varoos other financial assets and liabilities such as trade and hills receivabies, trade and bills
payables and lease recelvables and lease payment receivables, which asise directly from its operations.

The Group also entess into derivative transactions, including principally forwand currency contracts. The purpose §s 1o
manage the foreign currency risks arlsng from the Group's operations

The main risks arising from the Group's financial instruments e marker risk and financial sk, The Group’s policies for
managing each of these risks are summarised below. The Group's accourting palickes In relation (0 derivatives are set out
inMote 2.17 tothe financlal statemants.

fal Market risk
) Foreign excharge sk

The Group operaiss Internationally and is exposed 10 Torelgn exchange risk atisbng lrom vaious currency exposues,
primarily sith respect 1o the US doliar, Eurs, Hongkong dollar and Japanese Yan {PY°)L Foreign exchange risk artses from
future commercial transactions, recognised assets and liahilities and nat investmeants in foretgn operations

The Maragement has established a policy that requires the Group to manage the foredgn currency rlsk of its functional
currency. The Group's treasury function at its headguarters s responséle for menitoring the amouwnt of awets and labilities,
and ransactions denominated in foresgn currencies to minimise the foreign exchange sk, Therelora, the Group may
consider to enter into forward exchange contracts or cunency swap contracts to mitigate the foralgn exchange risk.

An 31 Decernber 2017, I BMB Yuan had weakenadsstengihened by 10% agalnst the US dollar with all other variables
held corstant, post-lax pralit for the year would have bean RMBSS0946000 [2016: AMBS4B.452,000) higharflower. At 31
December 2017, If AME Yuan had weakened/strengthened by 1086 againgt the Furo with all other varlabies held constant,
post-tan profit for the year would have beer RMBZ05 424000 (3006 RMBI21,611,000) lowar/higher. At 31 Decernber 3017,
if RAMB Yuan had weakened/strengthened by 10% against he JPY with all other variables held constant, post-tax peofit for
the year would have been AMES. 628,000 (2016 RMB43/050,000 |owerhigher) highorflowar, At 31 Decamber 2017, If AMEB
Yuan had weakened/strengthened by 10% against the HED with all other vaslables hedd constant, post-tax profit for the
year would have been RME2 883,000 (2016 AMES,301,000) hegherlower.

Q) Ecpudty price sk

Equity price risk & the sk that the falr values ol equity secuiifties dacrease as a tewh of changes in the value of individual
securitios, The Group was exposed (o equity price risk arising from individual equity investments and trust produce
classifled as Invesiments at fair vakse through prafit or loss and avallable-for-sale investments (Motes 23 and 32) as at 31
Decermnber 2017, The Group's listed investments aie lited an the Sheashon Stack Bxchange "SZ5E%, the Shanghal Stock
Cxchange [SHEET and Mational Cquities Dochange and Quatations ("NELO") are valued af quoted market prices at the end
of the reporting period.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 21 DECEMBER 2017

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS (CONTINUED)

fal Marke! risk [continued)

il Ecquity price tisk {continued)

The foliowing 1able demonstates the sensitivty to avery 5% change in the falr values of the equity investments, with al|
other varfables held constant, based on thedr carrying amounts at the end of the report ng pediod

Increase/

Incraasa) [decreasa)

[decrease) in other

Carrying  in profit after comprehensive
amount tax Income
RMB'000 RMEB'000 RMEB'DO0
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3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINAMNCIAL RISK FACTORS (CONTINUED)

{a) Market risk fcontinued)
{1} Interest e rigk

Intesest rate sk Is the sk that the valuefuture cash flows of a financial instrument will fuctuate because of changes in
market Interest rates.

The following table sets out the Growp's financlal insruments expased to interest rate tsk by maturity and thelr effective
interest rates:

Crebt investments

2017
At fair value through
profit or loss Available-for-sale
RME'DOD RMB'Q00
Within | i 2401 -
| b Syaars - 174,247
Wcee than § yoarn -
Tatsl 2401 TraAT
EMacivve @lereshl e (9% piy arnum 0.2- 1.0 o D606
2016 |Restated)
At falr value through
profit or loss Available-far-sale
RME'QOD RMEB 000
Within 1 yea 4097071
110 S yeard 13957
Wce Tham § yoars TH
Tatal 40071 170791
Elloctivg sderest fate (% por annum 0257 16355
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

3. FIMANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS (CONTINUED)
|.J.| Markor risk (continied)

{iil} Intetest rate sk (continuad)

Crher financial assets

207
Loans Discounted bills Time
recelvables recelvables deposits
RMEB'000 RMEB'DOD RME'D00
Wihin 1 yea G659,760 179,526 16, M00.576
B24,230 . .
TAB3AG0 179526 16,0576
EI¥ e i besrems B (96 o8 LT 145558 318755 1.54-8.40
2016 [Restated)
Loans Discounted bills Tirme
receivables receivables deposits
RMB'000 RMB'D00 RME'DOD

Whin 1 e 58337
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3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINAMCIAL RISK FACTORS (CONTINUED)

fa) Marker risk feontinued)

(i) Interest fate risk continued)

Financia habiities

2017
Bank and other
borrawings:
with variable Customer
rates deposits®
REABTOD0 RMB OO0
Wi Wil 209,196 3,304,568
1 8 5 yig G¥7,133
Tosal BiG,32% 3 304,568
EMec i hitaiiest rales (% pef Siwcm) 1.42-5.04 035-231
2076 (Restated)
Bank and ather
borrowings
with variable Customer
rates deposits®
RMB 000 RMB 000
Mt 1 1 %

* Custodmis deposits iepresent the degosits placed inobe Shanghat Electric Group Finance Co, Lid (Firance Comparny”)
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINAMNCIAL RISK FACTORS (CONTINUED)
fa) Markoar plisk (continued)
il interest rate dsk (continued)
The following table demonstrates the sensitlvity 1o a reasonably possible change in the BME, USE and EUR interest rate,

with all other vasidbles hald constanm, of the: Group's prolit after tax ar squity (U ough the impact on Noating rate financial
assets and Mabilites}

Increase’
[decrease)
Increase) Increass) Im other
(decreasel In - (decrease] in  comprehens e
basis paints  profit afier tax incame
RME'DDO RMB'DDO
o7
L0 1%
J5L 53
IH 1 [BAE
ELIE LLHE
2016 [Restated)
RsAg 1 Hitt
LIl |
Lis0
i 1
L
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FINANCIAL RISK MANAGEMENT (CONTINUED)
FINANCIAL RISK FACTORS (CONTINUED)

{tx Crocfit risk

Credit tisk is the risk of economic loss resulting from the faflure of one of the Group’s obligars 1o make any payment af
the peincipal or interest when due, in the case of a fized income investment, o, in the case of an equity imestment, the
loss im vabue resulting from @ corporate fallure. The Group is exposed to credit risks primarily assoclated with its depaosit
arrangements with commercial banks, Investments in bonds ksued by PRC companies and the PRC Government. The
Gioup matkgates cregit risk by utilising detaiked credit contral policies, undertaking credit analysis on potential mvestments,
and imposing apgragate cownienpady sxposure limits within (s imwestment portfolio.

Thiz Group is also exposed to oredit sk through the granting of financial guatantess, further detalls of which ae disclosed
in Mote 46 to the conceldated financlal statements.

The carrying amount of the trade receivables included in the consolidated balance sheet represents the Group's maximum
exposure ko credit risk in relation to the Group’s trade recelvables. The Group does not have a significant concentration of
credit risk o eelation to the trade recetvables as the trade recelvables due from the live largest customers accounted for
only 19.98% (3016 1 743%) of the Group's irade recetvables as at 31 December 2017.

The Group performs ongaing credit evaluations of is customers’ financial conditions. The alewance for doubtful debts is
based wpon a review of the expected collectability of 21l rade receivablies.

Further quantitative data In respect of the Group's axposure to credit sk arlsing from trade receivables are disclased In
HNote 28 to the financlal statements.

The maln considerations for the loan impaiment and lease recelvables imparment assessment Include whether any
payments of pincipal or Interast are overdue or whather there ts any liquidity detercration of bareowers, credit rating
downgrades, or Infringement of the original terms of the contract. The Group addresses impalrment assessment
Individuatly and collectivedy.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS (CONTINUED)
fol - Liguichity Hsk

|.i:iui|.1||3,I ik Is thie fisk of nol Raving acoess o suflicient funds 1o mest thie Group's L:|:||-:|..-Ii’.|'|'| a5 iy ecorne digs The
Group seeks 1o manage Its liguidity risk by matching the duration of s iInvestment assets with the duration of its debis and

custormer depasits 1o the extent possible

2017
Lessthan3 3to less than Over 5

On damand manths  12months 1 to S years yaars Total

RMB'DOO RMB'DOO RMB RMEB'D00 RMEB D00 RMB O

Trasde pryiabei 2627803 151706 1574803 : : Zran2

Billy pursabil 3340990 1803736 7144728

Firsryial Babuite aded in

ottt pan/alhis and accrualy LT ETAL) R4 RTY 721506 23377 . AR

IoHT e 197068 165,145 186,149 - - 3,325,352

ark anc ofher B sowing - T51,605 1562476 3,108,341 152006 274,538
it Rtk 1

reari=C Lt el ities - - 335614 HI5, 146 & 560 127930

fonih - ATRUBG 1316959 10,041,763 . 12687708

: : il ' - s

]]:;-ISEII S,EIS:H-JS .I..I‘Ml.ﬂ] 15..151.,'5:1-'? - 1,500 586 ?E:..'Im

2016{Restated)
Lessthan 3 3o bess than Cver 5
On demand menths  12months 180 5 years years Total
RMB'000 RMB000 AMB 000 RMB'D00 AMEB'000 RAMB 00D
[ payah i i ¥, iR
eyl 3 ARG 3
il Bkl bt it
ryaksh wrf 2E -2 LO78028 =
e | ! 1
o R J i 271 [} [i] i i
il al i hucle
A LT abslil 3 | 25704 SATES
Bt 177 ] 12358480 JHK
O v T 1 1
RAFEE] LA k] 17 ATET By
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FINANCIAL RISK MANAGEMENT (CONTINUED)
CAPITAL MANAGEMENT

The primary abjectives of the Group's capftal management ae 1o safequand the Group’s abdity 1o continee as a going
concem and 1o maintain healthy capital ratios in order (0 support its business and macimise shareholders” value

The: Group manages |t capital structure and makes adjustments 10 it in the light of changes in econamic conditions
and the risk characterstics of the undelying assets To maintaln or adjust the capital structure, the Group may adjust
the dividend payment to shareholders, retum capétal 1o shareboiders or issue new shares. Mo changes were made in the
ohjectives, polices or processes for managing captal during the years ended 31 December 201 7 and 31 December 2016

The Group monitorns capital using a gearing rato, which s debs divided by 1092l equiry plus debt. Debr includes bank and
other besrowings and bonds

The gearing ratios as at the end of the reporting perods were as follows:

207 2016

RME'DOO0 RME'DO0

{Restated)

Rk ard alhisi Boroswing 7368285 SO AL

Bonds 11,657533 11T A0

Cuitemor doposity 3,374 558 TAMGRAE]

Dbt 22,350,386 JO036030

Tomal equity 0.0 587 arA1a827

Total equiity and net desb 3071973 82445, 166

Gearing ratlo 24.01% 429
FAIR VALUE ESTIMATION

The carryirg amounts and fair values of the Group’s fnancial instruments, other than thoze with canying amounts that
reasonabiy approadmate to fak values, are a5 followes:

Carrying amounts Fair valuas -
o7 2016 2017 2016
RMB'O0O RME'000 RMB DD RMIB"000
(Restated) {Restated)
Financial Rabilities

Mon-curent portion of bark ang other
bxcnrcnwins 4,144,184 o 056,007 ERETIiR
Mon-current povtion of bonds 10)058,027 110,541,763 11,878 a6l
14202211 14,997,860 15,142,788
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.3 FAIRVALUE ESTIMATION (CONTINUED)

Managernent has assessed that the Fair values of financial insouements indluded in ouren assets and abilites apploximale
1o thelr carrying amiounts largely due 1o the short tenm maturities of these Insuments

The Group's comporate finance team s responsible for determining the policies and procedures for the falr value
measurement of finandial instruments. The corporate finance team reports directly to the chief financlal officer and the
audit committes At each reporting date, the corposate finance team analyses the movements in the values of financial
Instruments and detemines the majos inputs applied in the valaation. The valuation & reviewed and approved by the chief
financial officer. The valuation process and results are discussed with the awdi commitiee regulaily.

The falr values of the financlal assets and labilities ae includied at the amount at which the instrument could be exchanged
Im a current transaction bebween willing parties, other than in a forced of liguidation sale, The following methods and
assumptions wers wsed 1o estimate the fair values.

The fair walues of non-oument portion of loans and lease recevables, financial assets indeded In other non-cument assets
and labilites, bank and other bomreWwings have boen calculated by discounting the expected future cash flows using rates
currently avallabla for instruments with similar terms, credia risk and remaining maturities

The falr values of listed equity investments and bonds are based on quoted market prices. The fair values of unlisted
avallsble-for sale equity investments have baen estimated using a discounted cash flow valuation model based on
assumptions that are not supported by observable market prices or rates. The valuation requires the directors to make
estimates about the expected future cash flaws including expectad future dividends and proceeds on subsequent dispasal
of the shares. The directors balieve that the estimated falr valuss resulting from the valuation technigue are reasonable, and
that they were the most appropriate values at the end of the reperting period.

For the fair value of the untisted avilable-lor-sale equity Investments, management has estimated the potential effect of
using reasonably possible altematives as Inputs to the valuation model.

The Group entars Into derivative financlal instruments with varlous financlal instruments, ncluding forward currency
contracts, ae measured wsing valuation lechnigues similar o a forward pricing model, using present value calculations.
The madels moomorate varos market observable inputs incduding the cradit quality of counterparties, forign exchange
spat ard forwasd rates. The catrying amounts of forwand currency contracts ara the same as thelr fair values.

As at 31 December 2017, the marked 1o markel value of the derivative assel position was net of a credit valuation
adjustment attiibutable 1o derivative counterparty default riske The changes in counterparty credit risk had no material
offect on the hedge effectiveness assessment for derivatives designated in hedge relationship and other financial
nstruments recognised at falr value,
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3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.3 FAIRVALUE ESTIMATION (CONTINUED)

fa! Fair value hferarchy
The following tables llustrate the fair value measurerment hierarchy of the Group's financlal instruments

(Financial asse1s measured at falr value

A ot 31 Decembar 2017
Fair value measuremant using

significant Significant
Quoted prices in olnervable  unobservable

active markats inputs Inputs
{lavel 1) {Bevel 2} (el 3} Total
RMB'000 RMB'000 RMB'000 RMEB'0DO
Aaiabie-for-sue vt

Epuity (Mvesimaniy TGS, 654 - - T65 &5
Dbt irvestment + 174,247 = 174,247
estment funds 9561 - * 94,581
wastment products . 513412 - BE12412

ISl AL A W= ERadi s Prcilll OF 108
ECJLERY P TITasNES 54,569 - - 5, 589
rvstmen 21,400 = = 21,401
e F) 441673 - 441 533
H . - 5
[ = 15,604 = 15604
13412312 5,143,896 - 10,485,128
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

3. FINANCIAL RISK MAMAGEMENT (CONTINUED)
3.3 FAIRVALUE ESTIMATION (CONTINUED]

fal) Fair value fararchy fcontinued)

As o 31 December 2076 (Restated)
Fair value measurement using
Significant Significant
Quoted prices in observable  wnobservable

active markots inputs inputs
{leval 1) (lewvel 20 (level 3) Total
RME'DOO AME 000 RMB'000 RMB'000
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3. FINAMNCIAL RISK MANAGEMENT (CONTINUED)

3.3 FAIRVALUE ESTIMATION (CONTINUED)
fal Fair value ruigrarchy (continued)

(il Financial labdtees maasuiod al |4 values

As at 31 December 2017
Fairvalue measuremant using
Significant Significant
Quated prices in observable  unchservable
active markets inputs nputs
(el 1) [lewel 2) (el 3) Total
RMB'000 RMB'000 RME'D00 RMEB OO0
i T AEET BEIT
As at 31 Decembsar 2016 (Restated|
Falr value measuremant using
Significant Skgnificant
Quoted prices in ohservable  unobservable
active markets Inputs Inputs
(vl 1) [hewiel 21 [heved 3) Total
RMB'000 RMB'000 RMEB'D0D RMB'00D0
v nclat instiimer
(i) Linkinies for wihich fale vishse @ disclosed
As at 31 December 2017
Fair valug maasuremant using
Significant Significant
Ousted prices in observable  uncbservable
active markets inputs inpuits
{lewel 1) [lewel ) (lewed 3) Total
RMB'000 RMB'D0D RME'D00 RMEB'0D0
- LHTE e o MsTEies 1 wl
I 4,144,154 - ANTEL
Mor-curant porton of Bond: 10056027 - 10,058.02F
Az at 31 December 2016 (Restated]
Falrvalue measurement using
Significant Skgnificant
Quoted prices in observable  unocbservable
active markets Imputs. Inputs
{lovel 1) [lovel 21 [hevel 3) Total
RMEB'000 RMB'000 RME'DOD AME'DDD

Estimates and judgements are continually evaluated and am based on historical experience and other factors, including
expactations of fulue events that are belleved to be reasonable under the drcumstances.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
4.1 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

The Gioup miakes estimates and assumplions concenming the futeie. The resulting sccounting estimates will, by delinition,
seficiom equal the refated actua! resuhs, The estimanes and assumpticns that have a significant 1sk of causing a marerial
adjustment to the carrving amounts of assets and labilites within the next finandal year are addressed below,

{a) Estimated impairmenr of goodwilf

The Group determines whether goodwill is iImpaied at least on an annual basis This reguires an estimation of the value
In use of the cash-generating units to which the goodwill is allecated. Estimating the value in use requires the Group to
make an estamate of the expecied future cash flows from the cash-generating wnit and ako 10 choose a swtable discount
rate in ceder to calculate the present value of those cash flows. The carrying amount of goodwdll &t 31 December 2017 was
AMBZ 548,897,000 (2016 AVIE2,554.827,000). Mote details are given in Note 17 1o the financial statemenis

{b) impairment of non-financial assets (other than goodwill)

The Group assesses whether thare are any Indicators of impalement for 2ll non-financial assets at the end of each reporting
period. Mon-financlal assets are tested for impalrment when there are indicators that the camrying amounts may not be
recoverablo. An impalrment exists when the carrying value of an asset o a cash-genenating unit cxceeds its recoverable
amaunt, which ks the higher of its falr value less costs of disposal and Its value in use: The calculation of the falr value less
costs of disposal bs based cm available data from binding sales transactions In an arm's length transaction of similar assets or
obrservable market prices less incremental costs for disposing of the asset. When value in use caloulations are undertaken,
managemeant must estimate the expecied future cash flows from the asset or cash-genarating unit and choose a sultable
discount rate in order to calouate the present walue of thoss cash Aows

(c! Deferred tax assets

Dafarred tax assels ara recognised for &l deductibla temporary differences, camyforward of unsed tax credits ard wmased
tax bosses to the extent that it Is probable that taxalble profits will be avallable against which the deferrad tax asset can
b utlllsed. Sgnificant management judgement is required to determine the amownt of deferred tax assets that can be
recognised, based upon the likely timing and level of futue tasble profits together with futee tax planning strategizs. The
carrying value of delerred tax assets at 31 December 2017 was AMB3,982 57400002016 RMB3,050,997 000} The amount
of urmecognised tax losses and deductible temporary differences at 31 December 2017 was RMBT.978,519,0004201 6
AMBA 8451 1,0000, Furthet details are contained in Note 24 1o the financial statements.

{dl Wiite-down of inventanies to ner realisable value

Write-down of inventories to net realisable value & made besed on assessment of the sale abdity and net ealisable value
of imventories. The identification of write-down of inventories requines management's judgemant and estimates. Where the
actual outcome of expectation m future is different from the arginal estimate, the differences will impact the carrying value
of the nventories and wite-down los/revenal of witte-down in the period inwhich the estimate has been changed
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS (CONTINUED)
el impairmant of rade receivables

Impairment of trade receivables s madsa based on asessment of the recoverabdity of trade recelvables The identification
of impalrment of trade receivaibles requires management’s judgement and estimates. The pravision for trade receivables
weth Individual significant amount and those not indhidual'y significant but subject to separate assessmient was assessad
individually based on objective evidence of impaimmenit; while provision for trade recenvalbles with amounis not individualy
significant and those ecelvables had been individually assessed for impalrment and had rot been found Impaked were
assessed collectivaly by groupdig thesn under similar credit risk chasacters, and provision was made bry reference 1o aging,

‘Whaere the actual ouncome of expectation in fujwe & different from the oniginal estimase. the dfferences will impact the
carrying valie of the recelvables and impaimment lossfreversal of iImpalrment in the pedod inwhich the astimate has besn
changed.

{fi impairment of avallabla-for-safe financial assets

The Groun classifies cerfain assets as avatlable for sale and recognises movemanits of their fair values in equity. When the fair
value declines, management makes assumaotions about the decling in value to determine whether these is an imgairment
that should be recognised in the consalidated statement of profit or loss. More details are given in Note 23 and 32 to the
financial statpmants.

fq! Frovisions

The Group makes provisions for product svaranty, onerous contracts, staff early retirement and late delivery, Management
estimates the refated provisions based on contract terms; avallable knowledge and past experience. The Group recognises
prowvisions. 1o the extent that it has a peesent legal or comstructive obdgation as & reselt of a past even; it ks more likely than
nat that an outllow of resources will be requited 1o sefthe the obligation; and that the amour can be reflably estimated.
The camyng amount of the pravisions at 31 Decembsar 2007 was AMEB4,253.157,000 (201 6: AMB3,9959, 3350000 More detalls
are given in Note 40 1o the financial statements.

As for onerous contracts, macroeconomic factors, such as commodity price, and industry competithon can have a
sigrificant impact on the profitability of the contracts. The Group assessed al balance sheet date on whether unavoldable
costs of mesating contractual oblgations have exceeded the economic benefits expected to be recelved, and made
provision for these onerous contracts based on the estimated least nat cost of ediing from the contracts.

{h) Usefud fives of property, plant and equipment

The property, plant and equipment are depreciated on the straight-line basis by taking into account the residual value
The Group reviews the estimated wseful lives periedically to determine the related depreclation charges for its. items of
progerty, plant and equapment, The estimation is based on the histarical expevience of the actual usehul ves of items of
prapeity, plant and equipment of dmilar natuie and functions with condderstion of expected technalogy fenovatian,
Depreciation charges may be adjusted ¥ theve are significant changes in prior assurmptions and estimation.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 321 DECEMBER 2017

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
4.1 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS (CONTINUED)
{1} Definad banafit plan

At the end of the reporting petiod, thie Graup recognises tha defined benafit liability ac the present value of the defined
benidit obligation calculated by independent actuary less the fair value of plan assets out of which the abligations are to
b settled. The caboulation on the present value of defined benefic obligation indudes assumptions on beneficial perod
ard discount rate. Material adjustments will be made tothe defined benefit obligation, if the future event i not in inewith
the assumptions

il Revenue racogniiion

The Group wses the percentage of completion method to account far B contract revenue fram construction contracts
when the outcome of the construction contracts could be estimated rellably. The stage of completion |s measured In
agocordance with the accounting pobicy for construction contracts stated In Mote 2 Significant estimation is requirad In
determining the stage of completion, the extant of the contract costs incurred the estimated 143l contract revenue and
coniract cost and the recoverability of the contract costs, In making the estimation, the Group evaluates by rehving on past
experience and the work of the project management team. Revenue from construction coniracts is disdosed in Note 6 to
the financial statements.

The stage of compéetion of each construction contract ks assessed on a cumudative basis in each accounting pefiod.
Changes in estimates of confract revenue or cantract costs, or changes in the estimated outcome of a contract could
Impact the amounts of revenue and Epenses recognised In the consolidated statement of profit oo loss in the period In
wihich the change s made and in subsequent pariods. Such an impact could potentially be significant.

{k} Fair value of denivatives and other financlal instruments

The fai value of financial Instruments that ae not traded In an active market & determined by wsing valuation techniques.
"he (soup uses its judgement to select a vanety of methods and make assumplicns that are mainly based on market
conditions existing at the end of each reporting period

Il lncome tax

The Group s subject to income taxes In numerous |urisdictions. Significant Judgement is required In detesmining
e wror|dwide prowision lor income taxes, There ame many ransactbony and caloulations for which the ultimate tax
determination |s uncertan. The Group recognises liabilities for anticipated tax audit issues based on estimates ol whether
additional taxes will be due. Where the final tax outcome of these matters is different from the amounts that were initially
reconded, such differences will impact the cument and deferred Income tax assets and labilities in the patiod inowhich such
detemination i mada,

Certadn subsidiarios were subject to a corporate income fax rate of 15% as they have been assessed a5 High New

Techinology Enterpaes’ under the Corporate Incomve Tax Low a3 at 31 Decermber 2017, Thode subsidiaries provided
income tax and recognised the defemed tax assets and labilities at tax rate of 15%,
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4.3

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)

JUDGEMENTS

Ins the process of applying the Group's accouning poficies, management has made the Tollowing judgemens, apart from
those involving estimations, which have the most dgeificant effect on the arnounts recognssed In the linanclal stasemenis

Clperating lease — Group 45 lessor

Accordng to the ase condracts of the Group’s iInvestment progserty portfolio, the Group has determined that it retains all
the significant risks and rewards of ownership of these properties which are leased out on operating leases,

Consalidation af entities In which the Group holds less than 50% ownershio

The Group comsiders that it controls Shanghal Mechanical & Elactrical industry Co, Lid. (SMEDT even thouwgh it owns less
than S000% of the vating rghts. This B because the Gioug is the single langest sharsholder of SMEL with 3 47.83% aquilty
interest. The remiaining 5217 equity shares in SMEL are widely held by many other shareholders, none of whose equiry
shared & signllicant ndividually (dinge the date of tha acquisition of the equily Interest in SMED by the Group]. Since the
date of acquisition, there has been no history of the other shareholders collaborating 10 exercise thelr votes collectively or
1o gty the Group,

The Gioup congidars that it controls Shanghal Prime Machinery Ca, Ltd, even though it awns lass than 5000% ol the valing
rights. Thiz |5 because the Group is the single largest shareholder of Shanghal Prime Machinery Co, Ltd. with 2 47.18%
ety Interest. SE conporation alio awns 4.44% of equity imerest af Shanghai Prime Machinesy Co, Lid. The remaining
48.38% equity shares in Shanghal Prime Machinery Co, Ltd are widely held by many other shareholders, none of whosa
equity shaies i significant individually [since the date of the acouisition of the equity intenest in Shanghai Prime Machinery
Co, Ltd. by the Group). Since the date of acquisition, there has baen na history of the other shareholders collaborating o
exprcie thil votes collectiviely or 1o autvote the Group.

In adeition, the Group considers i control Shangha' Eleciic Tramdmission and Distribution Group Ca, Lid, even thaugh
It owms 50% of the voting rights. This Is because the Group has the contractus| right to acguire an additional 1% egquity
from the counterpaity ab the Group's discretian, Maarsahile, the Gioup contrals the dally eperatsen of Shanghal Electic
Transmission and Distribution Grown Co. Lid. and thenofore it has been induded in the consolidation scope of the Group's
consodidated financial statements

REVISION OF ESTIMATION OF BAD DEBT PROVISION FOR LOAN RECEIVABLES
OF FINANCE COMPANY

During thie year of 20017, the genetd preporticns of bad debt to loan receivables werne revised. The net effect of the changes
in the gurrent financial year was a decrease in profit for the year of FMB220 millon,

The propoctions of bad debt o the original amourt changed as follows:

Crdt review for loan receivables Propotions - belore revision Praportions - after mvision
Baourmal 25% 0%
Special-menicn 5% 10.0°%

Since the provisions of the leans receivables of Finance Company relate 1o the scale and credin rating of koan assets,
which Hnance Company can nol predict, the impact of the accounting estimales change in futuse cannaot be reasonably
farecasned,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

5. SEGMENT INFORMATION

The Group ergandses and manages its operating business in accordance with the nature of business and prowision of goods
and services. Lach business segment of the Group s one operating group, providing goods and services with risks and
eenninchs diffierent from those of the ather business segments.

The detalls of opesating segments are as follaws

{al the new energy and environmental protection segment s engaged in the deskgn, manufacture and sale of
nuclear island equiprment products, wind power equipment products, envirenmental protection equipment
products and heavy machinery Inchuding large forging companents, and in the provision of solutlon padkage
far comprehensbve utiisation of solid waste, sowage treatment, power generation cavdionment protoction and

disributed enengy spsiems;

[+ thie high efficiency and clean energy segment is engaged in the deslgn, manufactuie and sale of thermal power
equipment products and comollary equipment, nuclear island equipment products and power transmilssion and
distrution equipment produscts:

fed thie industrial equipment segment is engaged In the design, manufacture and sale of elevators, automation

equipmenit, electrical motors, machine tocls, components and other electromechanical eguipment products;

1] the modem serdces segment s principally engaged in the provision of Integrated engineering services for
pawar station projects and other industries, Fnanclal products and services, international trading services.
fimancial kease and redated consulting senvices and nsurance brokerage senvices, and

(&) the ‘others’ sagment Indudes components such a5 the centrad research Instiute and spare howses management
Managerment maondtors the results of the Group's operating segments separately for the purpase of making dedisions abaut
resources aliocation and performance assessment Segment performance s evaluated based on reportable segment peofity
{loss), which ks a measure of adjusted profit/iloss) before tax. The adjusted pmfi.l'{lns's;l before tax s measured consistently
with theGrowp's profit before tax except that finance costs, shate of profits and lasses of joint ventures or associates,

Intersegment sabes and transfess are ransactad with reference o the saling prices used for sales made to non-related
parties at the then prevalling market peices.
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SEGMENT INFORMATION (CONTINUED)

L
eemyand  Highelidmey (amortz and LY

e, ded 31 December protection g o ke (Others e m ol

ar en &m F ]
2017 e m m 00 AMETO FME Mg [ E]
Segment revenue:
szl=s ip exteal CUsETErs 10,054,006 209040EF 32360974  113NBO0D  263EWH 11,828 « BT
FMErSEgImEn] s '!ﬂ.lﬂ II.IFD,IIH- 1.“”5 ‘m; “j’“ ﬁs.ﬂ“' [F,ﬂ?,s]'l:l
Taital sevenus NOIBE]  MINMMe  J566M 118438 2687 TS5 [RETEN)  TS4ATH
Operating proflv/boss) 1715 [BOMOT 1565760  LATSOM NI [SMSGD IMMS 48BN
FIASACE CO3 - Pl 4552591
Shade of profies and lekses of:

loint venture: Smiis

ALncigles FrrE ]
Frofit befose tax 5365249
TICEHTME: [0 s 15 {52240
Profi Tor the yaar LREIT
Assets and labilties
Total assety WIMEN  AIIAEM  4THI3IT]  BLMAAD  ATRARS  TLMLMMG  BAASATT) 19RMETH
Fotal elines IRISRI0)  ATAMSESE  MOARIS4  BAS5AA26 PS4 1H0IESE  (BADBASS) 1EHMITL
Other segment information:
Capital expenditue 15987 ELER [ il S2a0 Wsam LWt « 55105
Cempeciation and amartization 63,541 S#B L] 56586 FrAF. ] 135907 S LT ]
Oithest non-cash expensed olesE LA 194,59 452 1582 - LIMas
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

5. SEGMENT INFORMATION (CONTINUED)

Rew
ewqrand  High #ficitery
vk il 3% ewiormantal  ddian  ndustil Modeen i
&n December m R
2016 |Restated) FE et "‘m g

Total reveniue

Operating profitiloss)

Fifa b s Costy - st

Elare ol profits and kotses of: 308 T
Joint ventures HhATS
Asaociares SHate)

Profit befors tan SE0 51

It AN E =113

Prod 51 LEAED

Assets and llabilities

Toital asseds XEMIGE  SUEITLD L5 BRI 4171 LTSN BRISTANT 166400540
Toal Habiiines IGIAN  GEOEEE NENIE TG Sl MREIADG  SEYEME \RIELRAD

Cther segment information:

Cagital axpencihe 10146 105711 i b0y SR 0060 £ 386 181
| & il 154 108540 1 1 1
e i = 5.0 L e 80 85 1=
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SEGMENT INFORMATION (CONTINUED)
Geographical information

(4} Revoriuss froem eoftomal custamars

207 2016
RMEB'000 RME'DOD
(Restated)
Matndzne Chima BA0ATA36 T3 B0 030
Cicher countres/jursdictions 10.516.458 | 2658355
79,543,794 AR 507384

The above revenue Information is based on the locations of the cusiomers

(b Man-curent assets

017 2016
RMB'000 RME'DOO
(Restated)
Mainkznd China 340440 JRAOG 133
s COunEness unsChic oy L9233 2415304

40,056,530

The dhowe non-current assel iInformation is based on the locations ol the assets and excludes linancial instraments
(including: available-for-sale investments, loans and |ease recelvables and long-tesm recaivables of wamanty and others in
other non-cunent asssts) and deferred tax assats.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

6. REVENUE

Aevenue includes turnaver and other revenue that arlse rom the ordinaty course of business of the Group. The Group's
turnaver, which arises from the principal activities of the Grougp, represents the net involced value of goods sobd, after
alierwances fer retums and trade discounts, an Apprepmate paopoion of contract reenue of construcTion conmacts and

tha vdlue of serdces rendened

A anatysis of evenue & & folows

a7 2016
RMEDDO RMB000
[Restated)
Revenue
Turmone
ol good 60,763 658 G303,750
Corstiuction contrac 9,363,607 (LT
Perdering of serv E054085 .-
TENE1 550
i T25,204 T A3
TS Ta4.444 Tr59
Rental ncome under operating heases 506,330 181453
Penweeds foem sales of propesties B
Financa Company
Joars recefvabl and discounted bills iecelvible 241,956 108
Irterest income from banks and other fnancal instiutions 517380 Ja3548
(khers 536,540 319916
3362044 06453
79,543,754
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7. OTHER INCOME AND OTHER GAINS, NET

07 2016
RMB'000 RME'DOO
{Restated)
Other income
Init=pest ircoere an delit wesiment 350 16,349
Cinvidesnd (P it THoem SGUly asrnents 40d inrsestment fefids 152 406 172002
Subnidy Incomm SI0EFT L3670
681,183 F2405%5

Other gains, net
Gaina cn dispol of property, plant and agquiprment 132458 1507
i an dispsal of prepaid land lase payments = L5
Gamny on disposal of yubsidiaies 13,647 ¥1E0
Gatna on disposal of assoclabes 19,757 124,458
Invasterants at i vk theoieyh oot oF kess:

Lnraafived fairvalue fosseshigaing - net {3919 199

Feaised fair valie (lossetl/galnt - net 114,658 11955
Diertatie financlal msuments - Tansactions not oualdying a5 hedpges

qualllying a5 hedgex

Lirsraalied fabvalue gairmeClomsesh - riet 135 1310
Realsed gains on aaliable-forsste imestments (transfer fiom equity} 1,395,068 Ui [
Exxchange gains - not Q68 B9850
Otheets 112327 JE9,100

1.5-5;.3544 914,50

Tatal ather income and other gains, net 2339627 1 GBEST
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

8. EXPENSE BY NATURE

2017 2016
RME000 RAMBO00

[Restated)
waberialy and consumables e 35048135 517447

Cent eof purc hated product comaorents and s 2248065
£ e (ot ) B,403, 780 et 248

it impalment chame 2E33,107

eciation and aromiation (Mot 14, Mo 15 Mote 16 aid kot 1R 2249050 —
Coermmiicnna ae] brcobfage I 555012 1

§ suscluange 57718

Ml e preries 506,704
TUHITY QDR 553466 284 44
A7B576 & 148 O5E

Khageny fes 445,074

Texhr g TR IOn e ey 81,172
iEnil g hor Custoamer deposity 11977 Ao

il Lty and s Cormuiing (e 45,683

Ithet coms reated 10imveitman proparty 240,169

Ol Bapeie 1196648 1A
Total cost of sales, distribution costs and administrative expenses TTAD2 406

375/627



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

gt Flerio S € mrogasy Lorarwdd R, SERCET 2010 k]

9. EMPLOYEE BENEFIT EXPENSE

2017 2016
RMEB'DO0 RME'D00
{Restated)

Seall caqit {ine |uclifiy dinecicps’ and supeiian ismurnsialon)
Wikges and wilanet [ 60708
DA comEiution piendin Lohama [ Ba5.351 17450
Ul Lty piehsion 2B A55 122305
Early retirermeent benefits and stafl severance couts Gl 26,352 AT 0487
Medical benefits costs (i) 404,562 A11AN0
Housing Turd 437087 431233
Cash houring subdicly oost 24 T.758
8,403,780 T5eA.448

i Defined contribution pension schomas

Al al the Group's full-time émplovees In Mabnlsnd Ching ste coviered by 3 aovernment-regulated perdlon scheme
and are entitled 1o &n annual pension determined by thesr basic salaries upon thea retitement, The PRC government is
responsshle for the pensien Babirles 1o thess retired employvees, The Groap 65 requied o make annual contibutions 1o
the govermment regulated pension scheme mainly at 21.0% (2016:21.0%) of the employess’ Dasic salanes. This defined
contribution pensian schemas continued 1o be available 1o the Group's employess far the year, The eliled persion costs
are oxponsed a8 inounpd.

Centaln of the Group's employees who retired before 1 January 2000 are entalad to supplamentary pension benedits the
"Supplemantary Pension Banefits’) provided by certain subshdiaries of the Group Im addition to the benefits under the
government-regulated pension scheme described above. The Supplementary Pensian Benefits ae calculated based an
factors including the number of years of senice and salary lavel on the date of retirement of the espective employes.
Thie Company and 5F Carparation have sgrand that the costs ef the Supplementary Pengion Benafits are borme by SE
Corparation from 1 March 2004 onwands, ie, the Incorparation date of the Company, Starting from that date, the related
Suppbernentary Pension Benefits are pasd by SE Corporation through the Compary.

(il Eatly retirernent benefits and staff severance

The Group implements an eatly retrement plan for certain employess in addition to the benefits under the government
requlated defined contribution pension scheme and the Supplementany Pension Benefits described abowve. The hengdity of
the early retirement plan are caloulated basad on factors including the remaining number of years frem the date of early
retirement to the noamal ietirerment date and the salary amount on the date of early rethement of the employes

The Group recognises staff severance costs upon terminating the employment of employees before the expiry date of
employment contracts of makirg an offier in order (o encourage voluntary redundancy.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

9. EMPLOYEE BENEFIT EXPENSE (CONTINUED)

(i) Early rethiement benelits and staff sseance (contineed)

Based on the directors’ estimanon, the Growp's obligations 1o The early renrement benefits and staff saverance unTil
the gualified employees are eligible for the govemment-regulated pension scheme amounted 1o approximatety
HMEBE155,157.221 as at 31 December 2007 (2016: RMB153,931,0000.The casts of the eardy retirement benefits were
recognised in the pered when emiployees wene requested for early retirernent. The prodsion for early retirement benefits
wias ot assessed by any independent actuary. Whene the effect of discouning is material, the amaunt recognisad for the
early retirement benefits is the present value of reporting period date of the future cash flows expectad to be required to
seftle the obligation, The staff severance costs are recognised when the Group hes a formal plan for the termination o an
offer 1o voluntary redundancy and is without realistic possibility of withdrawal

() Mesdical benefics

The Group contribates on a monthly basls to defined contioution medical benefit plans organbsed by the PRC government.
The PR government undertabes to assume the medical benefit obligations for all existing and retired employees under
these plans. Contributions to these plans by the Group are expensed as incumed. The Group has no further cbilgations for
medical benelits and supplemental medical benefits for their gualified employees under these plans.,

() Five highest pald employess

Ma director and supervisor (2016 Nil) was included in the five highest pald employees during the wear. Detalls of the
remuneration for the year of the five (2016: five) highest pald employees who are neither a director nor a supenvisor of the
Company, ane a5 follows:

7 2016
AME0DO AMB 00
[Restated)
Salaes, bonusas and allowandss ecehed rom the Growp 1054 6,090
Perelon scherrs from the ullimets I A ey
Oither sodal benafit schemes contributed by the Gioup
1054 6090

The number al non-dirsctor/non-superisor, highest paid smployees whase remunetation lell within 1ha following bands

are a5 follows
HNumber of employees

2007 a0
[Restatad)

HES L 000,007 - HES § 5000000 i
HES 1500007 - HEE 200000 2 5

HES 3OO0 - HES 500000 -

HES 2500001 - HES S 000000

5 g
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10. FINANCE COSTS - NET

07 206

RMB'000 RME'DO0

(Restated)

INEESE N 198,547 1F1am
Intzest expense

- Bank and ather borrowings 239372) (239619

- Bonds M17.733) {297,118}

(458.258) {154.37F)

11. INCOME TAX EXPENSE

With The PRC Carparate Incame T Law (the "Corporate income Ta Law') ellecthe an | lanisary 2008, the Campany and
all of 1k subssiciaries that sperate In Mainland Ching ware subject 1o the statutony corpaeate incomae Tax rate of 259 for ihe
yoar onded 31 Decernber 2007 (2006 75%) under the incomae la noes and reguliions of the PRC, exceat that;

Cermaln subsidiaries were subject 1o & corposate incame tax rate of 15% as they have been assessed a5 “High-New
Technology Enterprises” under the Corporale Income Tax Lav a5 at 31 December 201 7. Those subsidiaries paovided income
tax andd iecogrysed the defesred tax assets and Rabiities a1 tax ate off 15%,

Tawes on prafints assesabie slewhea have been caloulated at the mbes of tx prevalling in the counrieujueisdicrions. in
wehich the Group operates, based on existing legislation, interpretations and practices In respect theneal.

07 2016

RME'000 RME'000

(Restated)

Current tax

Charge for the year 1,405 438 1307857
Crepontslon n prior yean 30,020 (754781
Dierfeared &aw (Peobe: 24 (852.956) (RS X ]
Tiotal taw chaego for the yoor 522422 [ EREEl
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 21 DECEMBER 2017

11. INCOME TAX EXPENSE (CONTINUED)

A reconciliation of the tax expense applcable to profit before tax at the statutory aies for the countresurisdictons in
wihich the Company and Its subsidiaries are domiciled to the fax experse at the affective tax rates Is as follows:

2017 2016
RMB D0 % RMEDOD k)
{Restated)
i it S icacioed Boiimisoic?
Ta thea 22l T 1,241,302 250 441318
f 1 T wcific dal & Cof g 90,930 .7 fall |
e v prior year (30,120 (05 1.4
Prof ! I it I kL rid a [Z16493) [5.9) [0, |
NEETE hol Wl 10 [ax [336,354) 16.3) (148X
Excpmeriirs reof Gl b {or fa 54472 1.0 4%,
Tax Incentrae= on oligible cependitunes 150353} 1.1} a4 200 A
(16812} 7.8 1 a2
Fout vt
35,951 L% ] i 14
=] 4517 LA ] 54
Crihe 3,135 o1 ] g
san 97 1am3) ¥
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13.

EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY

Rasic pamings per share Is calculated by dividing the profit attributable to owners of the Company by the weighted
average number of ordinary shares of 14034093 485 (2016: 13, 7398595 B14) In ksue duing the vear.

The caleulation of basic carnings per share s based on

w7 2016
(Restated)
Earnings
Profit atributable 1ooowners of the Company used in the
Bazic eamings per tham caloulation (RVE T 2626688 2ALA L3
Number of shares
Weighted average numiber of ordedny shares i issue dunng
the year used n the basic eamings per share caloulation 14,034,087 485 | 2730 A05. 814

The dilited earnings per share adfusts the Pgumd wied i the detarmination of bask esrniegs per share 19 take iAle
accourt of the share base payment from Shanghal Prime Machinery Co., Ltd. Since the Impact of share baze payment from
Shanghal Prime Machinery Co., Ltd is immatetial, the diluted eamings per share fod the year ended at 31 December 2017
and 2016 presented in the financial statements are equivalent to the basic eamings per share

DIVIDENDS

oy 2016
RMBODD RMIB 000
(Restated)
Moposed final divvdends for the year ended 11 Deceambey 2017 of AIMEDS 155
Cen s per oiinary share L2006 i) 1,353,980
1,353,980

On 29 March 2018, the board of divectars of the Cempary nisabeed to fecommand ta the shaeholders of the Campany a
firad dividend of FMEZ195 conts por share (tax inclusviel, totallng 1o AMET 353,980,000 for the year ended 31 Decomber
2017,

Pursuant to the Corpomte Income Tax Law and relevant regulations, a Chiness resident enterprise shall withhold income

tax at 109 when dividends ae destributed 1o overbess non-resident enterprise H-share shaieholders for year 2008 and the
years thesealle,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 21 DECEMBER 2017

14. PROPERTY, PLANT AND EQUIPMENT

Equipment,

Land and Planit and Motor  tools and Construction
buildings  machinery wehicles athers  inprogress Total
RMB'DO0 AMEBDO00 RMB'000 RME GO0 AMEB'DDO RMB'000
Costy
At I T T -1
1dith M 18501 00 134430 0900 1G4 I}
it i il
LETHS |
[ it
Deduction d fisposal
i
T fermad | f ]
[} it
Bagai T iz -
Accumulated deprecation
and impainment:
i . I i
| 17 1
CILIC i
| 1] i
| i |
£
1
Met camying amiount:

embor 201 GATF 351 131 fd 247013 o 1 I BT
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14.

PROPERTY, PLANT AND EQUIPMENT(CONTINUED)

Land and
buildings
RMBE'000

Flant and
machinery
MBS0

Equipment,
tools and
others
RMB'O0OO

Construction

Total
RMB0O0

dhuan 10 disposal of

Dethuciio

Iransfers from ¢

PO s

e tELC b IR

Accurnulated deprediation
and impairment:

At 1 larsary 2006 (Recidted)

Degeaciation fof he v
(Mot B

lenipairrmient for (he wear

Defuction of impalmmens

i b fhe dsposaty

Ceduction n dep

clathomn

S 10 dinpoeal O subsadianies

Tearslason ey

Af 31 December X014

Mot carrying amount:

Mt 31 December 2016

BTRLAM

£f T 4G

50.5% 1438 1221 453 TS
L ) AT {S0A34 TETE) [23 703 a8 280
(1325& A0 a8 030 (3,706 210384
A 107 RO4 T4 A50 B33 J18.35
(4,143 1A
il AL 5660 1,161 403660
Frp el 15 Y LifAR] 1 355 a3 411,958 A4 308
1.0 7468 B 103439 IRI 0T 5, G54 1,164 12290019
IS I T 431 AT HS e T
TH 1001 17 2 1a[) 108 550
& 03A 1] I [NEET ]
(47 08 530, 7 T A RS) fiF, 174) [0 A4 T)
(20460 3400 (i e F, 12
I 16100 3H 1
i 189001 RGER 545 37 746 BH6,518 | A5G LR ]

148,737

155,403

1,555 760

15,500 000
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 27 DECEMBER 2017

14. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Az at 31 December 2017, the net camying amount of buildings and machinery momgaged by the Group for bank lgans was
ANB504, 395,000 (31 December 20716: RMIBAT6,265,000] (Note 39).

A at 31 December 2007, the net camylng amount of houses without peoperty camership certificates of the Graup was
ANGBE,1BE,000 (31 Decemibes 3076 FMWES 506,000

Rental expense related to equipment and propenty recognised in the satement of profit or loss was RVBSTE, 586,000 (2016
AMBATA,096,000) (Note B

I the current year, the capitalized Interest was BME2, 310,000 (2016 NIl

15. INVESTMENT PROPERTIES

o7 016
RME"DOO RMBO0D
Cost: [Restatod)
A1 January 1565318 | A5 20
75250 181028
(144,306
erembst 1,496,302 1565318
Accumulated depredation:
ALY tamuary 620818 600, 15
Depneciation for the yas (Mot 8) 100,514 60533
Dfupomaty (57,548)
At 3] Dcamber 653,754 dx0AzE
et carrying amount:
At 31 Decambes 32 508 4 400

As at 31 Decemmber 2017, the Group had no unprovided contractual oblgations for future repairs and maintenance (2006
Ml The Group's irvestrmont propertics ane siteated In rnainland China and are held under the following lease terms:

207 2016

RMB'00D RME'000

{Restated)

e Tesm keases (ks than 50 years but not kess than 50 years) 367060 A9 053
SO 181 kaases (ess than 10 yaarsh At B4 53543
B12.508 SEREC
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16. PREPAID LAND LEASE PAYMENTS
2017 2016
RMB 00D RMIB0O00
Coat: {Restated)
At 1 Laniay 4,504 B89 1351560
Addizinrs 1,18.288 2611006
Addiziors frem acouesition of a subsdiany = r
[rsgmorsaly (55,420)
De wal o bl s (BA06
Al 6,567,157 :
Accumulated amotisation
At 1 lanizrny 543,209 55T
Aanortisation for the year [Note 8) 08548 1,950
Disposals 26810 {52
Desguction due o disposal of subsidianey & i
AL Deceribed 739,176
et carrying amount:
Af 31 Decamber 5,808,581 4 361 680
The Gaoup’s leasehold land is hild under the feliowing lease terrms
2007
RMBOD0
At cost, held in Mainland China
Limasiey of o 50 vean 519,083
Lesriei ol betwen 10 00 S0 vear 6,048 674
6,567,757

Ay gt 31 December 20017, no land wne right of the Group was pledged 1o secure certain bani loans granted (o the Group

(2076 W),
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

17. GOODWILL

2017 2016

RMB'000 RMEB'G00

ok {Restated)

fE1 ey 295,992 1615282

Increase during the veal - 1030 348

Trandlarcrn nelshap B 'IIHR]] ] B -'I_"' :r..'T:_
#1371 December LA05.793 2

Impairment:
Al | laniEry
e yaat

At 31 December

Met carrying amount:

#1371 December

Impairment testing of goodwill

141,165

2 BAEEST L5837

Goodwill acquired through business combinations has been allecated to the fallowing cash-generating umit for

Impalrment testing:
Cash-generating unk Segment

207
RMEB'OOO
Fasterss FED and marufactas Industrial equipment 1,513,535
Aijtemalith s LTl aquibinent 1055628
Printing and packing machinery ndusirial equipment 12483
Tranamission and distribution equipment High efficiency and clean eneegy 46,625
Wind poae quipment and other =y s and efmdonmental piobec bon T
Envimnmeanital technology Fiew energy and em@onmental probecton 13,753

The recoverable amounts of the above cxib-generating units have been determined based an their value In use. These
calculations uie pro-tax cash fiow peojections based on financial budgets approved by maragement covering o frve-year
period. Cash flows beyond the five-year period ace extapolated using the estimated growth rates stated below. The growth
rate clows el excoed the dang-term average greawth tate for the business in which the COU operties
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17. GOODWILL (CONTINUED)

The key assumptions of the cash-generating unas in 2017 and 2016 are as follows

2017 2016

|Restated)

Growrth mbe e 1o ertrapolite cash fows beyond five-year period 1%-T% LT
Gross marin 19%-145% s
Dascount rate appled FN-14% B 14%

Assumptions were used In tha value In uie calculations of the above cash generating units for 31 December 2017
and 2016, The following describes sach key assumption en which management har based s cash flow projections to
undertake impalrment testing of goodwil:

Budgeted gross mangins - The basis used 1o determire the value assigned to the budgeted gross marging is the sverage
gross mamging achioved in the year immedlately before the budget year, increased for expected efficlency improvernents
and expected market development.

Discount rate - The discount rate used reflects specific rlds relating 1o the relevant unts

Thie vahss asslgried to key assenpticne are consitent with exiernal information sources.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

18. INTAMNGIBLE ASSETS

Patentsand  Technology

licences  kmow-how  Concession
RMB' D00 RME'0O0 RMB'00

Others Tatal
RMB'000 RME'DO0

Cost:
A1l [ i 1267324  SEE43 | 4 L b
Additins T
Additions o Jialsll i sk P LH
Ao e ik [pua |

Feote 14)
[CHspersals A (e

1T i triposal of subsidmries i3

rier O 3Bsl 436385 492461 SGABA2 2736349

Accumulated amortisation and Impalrment:
Az ity J01T (Restated) 1 & 1 a1 q3564
AT for i T I 6l 13067 i
[Cisps 1 K ol 154
Deduction due o disposal Ll TR 5
A mibser 201 g 4 133341
Met carrying amount:
Ar 11 Decembar 2017 639920 69093 J3e07 ] 1008
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18. INTANGIBLE ASSETS(CONTINUED)

Patentsand  Technology
licences  know-how  Concesslon others Tatal
RMB 000 RMB'000 RME'DO0 RMBODO RMB D00

Cost:
At 1 January 2016 (Restated) L o0z A60 42 366 =0 137 5665 2319473
Aedcditions 123 426 235684 236,833
Aictiticans dig o acrjulsition of subwidianey A 144 M4 153 754 410611
Transferved fiom consiruction In pooiess 3 1831 13713 4143
Mot 14]) k& ;
Otupoeats - {2,966] 195,0R8)
Cedaaction due 1o disposad of subsidianey 1]
At 31 Decamber 316 {Restated) | 261324 505434 449319 558,450 2527
Aceumnulated amartisation and
Impalrment:
At 1 Lamusny 2006 (Restared) 475 263 120,124 149373 1,255 261
Ao Eatan for e o (Note B) 43912 29 61 19,344 37 RES 130334
Dispodah (4581 L1.567) LT
Dt uction doe 10 diipoisl of subdidfiasie - [3,259] 3259
At 51 December 2006 {Restated) SEHAL7 458 ThT 130,458 182, :I_' 1, AR 651
Met carrying amount:
At 31 Deciomnbar 2016 (Resinwed) 662007 100 667 09251 346,438 1420863

Ammertisation of AMBF3.052,000 (2076: RMABES, 195000} anc RMBS4004,000 (2016 RMBAS, 1890000 is Included in the
‘Adrninistrative expenses’ and Distibaation costs, resgeciively, in the consalidated staternent of profil of s
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

19. SUBSIDIARIES

Particulars of the peincipal subsidiares at 37 Decembser 2017 ane as follows:

Percentage
of equity

Placeof  Registered  apyributable to
Incorporation/ capital  the Company

registration
Company name and operation (in'oon)  Direct Indirect Principal activities
Shusmaphal ERcinc Growp Shing il ERCLi PR RAkAR 1 Frond ucbioy ard ks of Turbine
Machinery Co, Lid 241 E18 generstons and spare parts
IR SRAEGELE
Shanghal Bosiar Works, Lic PRC AWV i [e 0 Sate-of power station bosarn,
rBAdEERLE 2r4a3 incl ity beoflers and posver
tLalon equiprent
Shanghal Eiactric Power Genargtion PR usD (T winn marufactrs and
Ecjulpringsit Co, Lk & * 2 O ke Of ot Qerwalicn
FRRARRSE R GEe equipment and aucliary
POILICTS
Sharghal Eisctn: Wind Poseer Group Co, Lid. § P Ak 1007 Proxcfucton and wie of wind
IERNrRERE RS 3405347 powisr @djulprment, 4 pare parts
and prosdshon of affes-iales
e
SEC Possear GEnedion Ermdnosnment P HAAH e [Pesagn, manutaciure and saki
Profectiod B nesting Ca, Lid 50,000 Ll L st Sl el
tERSRs AR T HERLE
Shanvha Sectric Mudssr Powses fguoment PR HkAH 100 Produciion and ale of nuclesr
Co, Lid 2062000 Power BquicemEnl 1pare perts
HERfAEEIHRRRLT and piroedsacn of after-ualey
SRV
shal Mo 1 Machne Tool Works PRC FkAR 10 Design, masneafas tuse of ciwl
Co, Lid 620,000 muclear Baiing equip ]
FRFE—REREEST yrd eleciical and machanical
enuilpment
sharghal Electric Geomip Fingrce Co, L PR AMIB  T338% 1563 Prevddineg financial wehace
R B R ) 2,200,000
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19. SUBSIDIARIES (CONTINUED)

Particoulars of the principal subsidiames at 31 Decemnber 2017 ane as Tollows (continued);

h:mup
ity

Place of  Registered ll!lltll't!ﬁl

incarporation’ caplital m.m“:;

registration

Company name and operation {In'ppo}  Direct Indirect Principal activithes
Shanghal Electric Inesrationsl Eoonomic PRC LRI 1T F Impasrt and ot of preachucty

and Trada Lwd 350,000

AR SR AL S

Shaneghas Mg harical & PRC AME A7EFW - Peoduction and wleal
Hactnea ndustry Lo, L A 1022, ra0 svaton printing and paoking
L ENRES SRR ma hinery, artificial boards, air
conditioness, welding materlals
and enginsping mschiney
Shanghal Marhua-Laning Electile Co, Lid® PRC AME 5050 Dy and prrod e tion af
tESUNEEEHEoE 100000 electiical swiichgear and
I'III'Jl.lljiI't'__' TESEVRNT SOr e
Shangha Tuitine Works Co, L1d PRC AR [ U = Producnon and sade of turbines
EEMRRENRLE 6575 and suxiliary endines
Shanghal Mitiubishi Elevator Co, Lbd & ® PRC LsbD 5% Peoac - i sl sabe ol
FECWREREHLE 155,269 ehevaiy excalatory, electronic
T2mips, |'II.I||'||I1-_'|-3I.I1I'.4'|'|-E|1|I'“'I
managermien: and safety
sslems and provision of
Tesnvanl wrvice
Sharg o Eiectrorscs Iipat & Export Co Lk PRC AniE e Y g time it agent ol impois
EEmERuOHmes 10,0000 and expaits of goods and
techrology
Shangha Elactng Gas Turbine Ca,_ Lid # PRC AnB 6P Ressarh, design and
LS T L e &00/300 production of heavy-duty
gars hurbines and prandsion of
teC el consulting service
Shanghsa Machne Tool Works Lid, PRL Hia [Ler g Feocuction and sale ol
i L g ke S| 458,733 raacbilpwery and sguie pats
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

19. SUBSIDIARIES (CONTINUED)

Particulars of the peincipal subsidiares at 37 Decembser 2017 are as follows {continuedy:

Percantage

of equity
Place of
incorporation/  Reglstered 'mﬂ":ﬁ'“
reglstration capital __'he Company
Company name and operatian {in'0o0) Direct Indirect Principal activities

b tric Tignamilision and e FikaR [y ) oduchion and saba of power
. dnribusion and

Rtritution Group Co, LEd & 2000 D00

b e e T COnnCl g S prena

Shanagphal

Sluarphal ERaciie Ldding Co, Led FRC RMAR 100 Fronmion of irancy s

-1 R gk B0, 000

Shanghal Bectric Wling Eoupment Co, Lid P RhAR 1P Desion. production and sk of

o R I N R 150,000 P Lation equipmant

Shearsghial Electric Homg Bong Co, Lid H& Rk 1
LHRANTEN S 7,60 e C
services buraess, mport and

expot trade busineas, trade

bunahiess, wvestmend buainen

TECAAERO GmisH® GER ELAD 10 Manufattieing of equipment
Lr=a fer Alrgraft assemoky lines

Sluatugha Eleciric Wind Poswet Yuanan PRC RAMR [0 Paociag o s lalation and sale
Cormpany, Lod 20,000 of wind genesiting sel

RS NRERERLS

Shanghat Institute of Mechanical & PRC AVE 00 Enginecring dasigntechnokogy
Blectrical Eninnering Co. Lit VIR ABIACES

FEHRRE SRR L

harvghal Majle Elsctiical Complete Sets PRI AKIE B5%  Elecrrical equinenent lull set
oy, Lo 50,000

FERSERRREERLE"

shanghial Renmin Blecincal Apparatus PR AhiB 100 Production and saieof main
ul a0 0D partd al Baniioimen

LERARSER LT ARRER
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19. SUBSIDIARIES (CONTINUED)
Particulars of the principal subsidiages at 31 December 2017 are as follovs{cominued

n"
HMEW

Place of
Incorporation/  Reglstered Company
registration capital t‘hl—
Company name and operation (inoon)  Direct Indirect Principal activities
Shangha! Elactrc Power Transmitsskon and PRC AME 1006 Design and contulting services
Dutribution Engineering Co., Lid * 50,000 [or panver station, trintlomen
rERSRERTESREWR L anch ot hr iooects
Shanghas Bodler Werks Lid 'RC LR ] 100 - Production, sale and epon
LEEEREERNE 18 el bilewears and import retaied
matetialy
Shandgha Diero Fud InpeClon Co, Lig.# PR L5 B1% Diesign ang production af
L R A O R PR e 29400 distel enging fuel pomp and
COMpanents
Shanghasi Feihang Eksctric Wine and Cable PRC AME i Productian snd salo al i
Co, Lyd* 150,000 and cable whectics equiprmen
FERpMESRERTED
Shanghal Huapu Cable Co, Lid® PRC RiB B Froducition snd sae of wie
HansnmsuasE. 200500 and cable
Shanghal Prime Machinery Co, L) PRC AMB- £7158% - Procuction and wle of
e A A R 1,438,286 mndusirial blades, precsion
bearig and high quality
tasteness
Thalés SEC Tranypartation System Limited PRC AME  500% Producten of tralfc signal
Company 200000 aystern s equipren
LERASTETAANERENR
L)
Shangha Electmt Groug A "RC ArdR 0P Pl vy b Qmosioperaenl b
Mansgement Co, L 658000 propety managerment
FaRAaNERAELE
Shanghai Electne Enioiprise Senvioe PR AME B Financial consultation and
Co.Lyd# o agercy bockieeping
FERFRENESEEHER L
Shanghal Elec bk Wird Powes Guangdang PRC AME 1005 Produc tion irstallalion and sale
Cio, Lid 00,000 of wind ganaraling e
RS EREN RO

392/627

Oooooood



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

152 e Pl Gomgn Cormgaarey | mvteed AlbiLik, WTOET 351 F

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

19. SUBSIDIARIES (CONTINUED)

[ Sino-focelgn equity joint veniures

A SME| s 47 339 owned by the Company and is accounted for as a subsidiary by wirtue of the Company's conin over
it. Details of the disclosure & included in Note 4,

. The Company consolidated the reselis of these entities because the Company’s subsidianies control these entities

& Pursuant 1o the agreement, the Company s entitled to a contractual rignt to acquire an addtional 1% egquity from
the counterparty at the Company's discretion. laking into account the patentlal voting rght, Shanghal Eleciric
Transmission and Distribution Growp Co. Lid, ("SETD®) has been Inchuded in the consolidation scope of the Group's
consolidated financial statements.

- Shanghal Electric Wind Power Greun Co, Lid merges Shanghal Electric Wind Eneegy Equipment Co Ltd. and
Shanghal Blectic Wind Energy Co, Lid.

! PRAC s 47,18% owned by the Company and bk accounted far as a subsidiary by virtue of the Company's control anver
i Detalls of the disclosure ae Included In Mo 4,

The abowe 1able lists the subsidiaries of the Group which, in the opinion of the directors, principally aflected the results for
the year of formed a substantial portion of the net assets of the Group, To give detalls of other subsidianies would, in the
opdndon of the directars, result in particulars of excessive kength.

Deatails of the Group's subsidiaries that have materdal non-controlling interests are set out balow:

2m7 2016
RME'DDD RMB'D00

Peicentage of equity interest hield by non-contiglling (nterest
s 5217% 5117
ETD 50 SO
AL 32.81% A%
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19. SUBSIDIARIES (CONTINUED)
2017 2016
RMAB 000 RMB0O00
Profis for the year allacased to non-contdling intenests
A 1,656,102 1,713 GT
SETD ELER 120420
P 113,208 107,184
Onvidends paid o mon - onroling {refeits of
g B05, 765 (1 E489
%TD 92,930 135,158
FRAL 26,500 4311
Acpmiglaied balanices of non-<ontolling mirieits ot the iepoeting dates
SME 7630447 FBERIT
SETT 157021 100anxe
FMC 1,903,346 1,789, 188

The following tables lllustrate the summarsed financlal information of the above subssdiaries, The amounts dsdosed ae

before any inter-compary elmnaton:

2017 2016
RMB 000 RMB000
SMEI
Rewvenue 19,236,005
Toital expances (16875,737)
Profia for the year 2.361,168
Tals! eormpdebsimiive (noome BI_!_,@
Current assets 28504160 26,797 b5
Man-ourent assats 5016,214 ERCEE K]
Current Kabilities 20664950 19,148 506
Man-currant Habilivkes 434526 A02071
Met cash flows from operating activities 1,530,118
Mt cash Ao fiom Investing activities SLmT
Mt cash Mo wsed in Snancing activilies {1.242,147)
Effect of changes in exthange e ondash [38 508
Mt Incraase i cah and cash equrvatenia 'I,EFI:EI
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

19. SUBSIDIARIES (CONTINUED)

2017 2016
RME'D0O RMB'D0D

Ji BIBAETS 1811199
{8, 344 060) 777114
Profit for the year 43815 63,185
ol comoeehensive income for 1he vear . _5_!_.l_i!|}_ ;

Lnerd gieed 7340899

W Lk 1370311 G154

Cument labslites 5326098 A 74582
MO-CLInE] labilites T6A35 'BA93

13t P [usieed IRLROA aperating scthvith (749,033 Rk
Pt e il P wsic In imeesng acCivitieg 102,958 1. X%.151)
et cash Fows fromuTosea in] fnancing activte 218,738 !
c1 of changss n eschange rate on casl BATD
MNet {deceaselinoease In cath and cash equlvaenis tﬁﬂ;i'-ﬂ_!:-

2oy 2006
RMEB'D00 RMB'O0O

BATEEAS . )
Perises (B.226,121) A 5E1A1E)
Pacdit for tve e 252,774 203, 149
Total comosehen rrse for ths yaar 16‘.60!. 188,703
Cunrend nascts 4 9656072 4 BT D046
Merb=cuimeEnl aysieErs 4,267,101 4 246 198
g i 2.880,146 -
Mo current abilites 2820002 B0

e 131 Py Troum operating ac it S?Lm 0;
i ; (209,565 A9

mia (628,796 (3546713
o £ath _15,1&_};. _| :._-__.1.
T (AacspasEl NG =A% N AU and CAD eLIVENT (279837 191 911
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20. INVESTMENTS IN JOINT VENTURES

207 2016

RMB OO0 RMEB'000

{Restated)

ITweshments, ookt 4 RT3 4, 232358
Impairmesit (444,098) (444,038
At 31 D b 4,335,635 3 TRA NS

St out balow Is the jaint venture of the Group s at 31 December 2007, which, in the opinion of the direciors, are material
to the Group. The jolnt venture listed below has share capital consisting of solely of ordinary shares, which s held directly

by the Grougn
Registered of equily
equ
i ""““ 3 capital  attributable to
reglstration —_theCompany
Company name and operation (im000) Direct Indirect Principal activities
Ansalda Dreigia SpA AENT) |&aly EURI 00 A Primaicle service in respect
ol poawi plants eguiprmen|
and /elxled paits and
manulaciuning business of gas
Brbsires
Shanghal FANLC robodics Co Lide PRC USCHI 020 - S0 Manutaciure of Industnial
rabat
# Sino-forslgn equity oint ventunes

On & May 2014, Shanghai Eleciic Hong Kong Con. L, (Shanghal Electric Hong Kong'l, 3 whelly-cwned subsidiary of the
Company entered inte a share purchase agreement with Fondo Staategien faliana S CFSCD (0 aoguie 40% squity
interest of AEM with 2 cash consideration of EURSO0,000,000 (the "Transaction”). The Transaction was completed on 4
December 2014, Upan the completion of the Transactian, Shanghal Electric Hang Kong became a 40% equity interest
sharehalder of AEM,

Accotding ta the antide of ssociation, the Group cintly contrals the operation of AEN with FS1Land the investment of AEN
I statedd 35 a jolnt wentune i the consolidated financlal statements.

AEN 15 a private company and there & no quoted midet price avallable for s shares.
Theete ae o contingent lakdilities relting to the Groug's interest in the joint veniurs,

In addition, the funclional currency of AEN is Euro while the presentation curmency of the Group (s BME The indvestment
In AEN is exposed to the forelgn exchange risk. In order 1o mitigate the foreign exchange rsk, the Group ssued Euio
denominated bond amounting to ELUR3Z1,700,000 a5 hedalng instrament. Farmal document had bean made 1o
demonstrate the above hedging relationship a5 well as sk management objectives and hedging srategies In 3017, the
exchange difierence reserve relating to the imvestmend In ACH is RMB 190,200,000, The effective portion of net investrvent
hedge is FMB198, 200,000, The net impact to other comprehensive income of above mentioned foreign exchange
diference and the effective portion of net invistrint bedge i nil,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

20. INVESTMENTS IN JOINT VENTURES (CONTINUED)

Summarised financial information

Set ot biefow ane the summiarised financial infomation for AEN which are scoounted for using the equity method,

Summarised consolidated balance sheet

31 December 2017
RME'000
Current
12298524
iatibtie 112.964.505)
Nan-turrent )
14,673,807
Linbslties (%,258.818)
Net assats 4749008
Summarised consolidated statement of comprehensive income
2037
RME'D00
wEn 10332215
Prafit before Incarme tax 182670
TOATHE il s [50.965)
Prafit for the year 131,705
Other comprehens)ve incoma 326,038

Total comprehens ive income 457743
Dividends recelved from joint venture

Th Inflormation above ieftacts the aindgns [.l'r'&:‘rlh*d i thie fimancial daternents of the jolivt Wenines fisi this yiEar ended

31 December 2017, adjusted for diferences in accounting polickes between the Group and the joint vendures, and not
SEG's share of thase amounts

397/627



EDINETOOOO

OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

Drnaghus Flerr Corm € mrrpuey § et Shdhiling, RO X0 ) Ly

20.

INVESTMENTS IN JOINT VENTURES (CONTINUED)

Reconciliation of summarised financial information

Heconcllation of the surmmarised Francial information peresented to the carrying amsount of its interess in the JoEng enture

Summarised financial information
27
RMEB Q00
Opening net assets 4.291.265
wafit foe the pesto 131,705
Orther comprehersive income _360%
Clesing net assets 4,749,008
ribeiest in Joint Vit @i m
Cocinva 1,067,355
Carrying value 2966958

Set out below are the summarised financal information foe Shanghal FANUC rebatics Co. Led. which are accounted for
using the equity method.

Summarised financial information
31 December 2017
RMEB000
Curren
3 2983436
Rabail i | 0020, 72y
Man-curment S
481,180
i || Wi ¥ N
Mot assets 2443896
Summarlsed financlal infermation
2017
RMIBT00
T 3,387,536
Prafit before incomes tax 1,117,928
RCGTie 1o expariviae (V47 E6T0)
Prafit far the year 570,258
Other comprehensive income :
Total comprehensive income 970,258
Dividends recelwed frem joind venture 131,39
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

20.

21.

INVESTMENTS IN JOINT VENTURES (CONTINUED)

Reconciliation of summarised financial information [continued)

Rexconciliation of the summadsed financial nformation prescnted o the carying amount of its interest in the joint ventune,

Summarised financial information

2m7
RMB'D00

Dpening net assets

rofit for the period

Diddends pald 1o thanshal Sor
Closing net assets

Imterest in doind Ventoe S50%
Carrying value

1. 736256
9tz
(262618

2,443 B3

1,221,548

1,221,548

Thi r"."I!|I:|w|"II_] tatle iMustrares the agoregate financial information of the Group's j@ing seniures that ate not |"|I:|I'.'iﬂl,.|.'|||'p'

material
2017 016
RME'O00 RMEBE'DO0
{Restated)
Mape ol the | fei o 32307 2T
o ara ) I I o T —1 N
Sare ttal 32307
AL iEpale ] ar
e T 206,72
INVESTMENTS IN ASSOCIATES
207 016
RMB'OOO RMB'GOO
|Restated)
Firind 5
e ol 6316334 CATRA2]
TR I?m
6,309,326 A1%403
| f Lt t r profit or | LI
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21. INVESTMENTS IN ASSOCIATES (CONTINUED)

St out belaw are the assoclates of the Group as at 31 Decernber 201 7, which, in the aginion of the directors, are material
ta the Group. The associates as listed below have share capital consisting solely of ordinary shares, which are held disectly

by Ehin Gafcsiga; thai comafitiy af Bcafparation oF eegitration i also thes prineipal place of Buitifeds,

gyt
Placacf Peghtersd o <ledulty

registration R ]

Company name and operation fin'poo)  Direct Indirect Principal activities
Shangh Rad Traffe Equiprmient PG s 45 - Production, ks, Mambsrunce
Usyglopersst Co Lbd G0 and techndioy desslopment
T A A R T of wity ral-traffic equiprment and
pronnion of comuitancy srvices
SChmester Shanghal Poswer Uisinbmon PR [1.7a] e - Producion and sakeof low
Blec ik Apparatus Co Lid & 11000 widtage air breakers and kow
IEEMAEREEERL R VOiAge Containgrs
Schincider Shanglhal Industnial Contiol Co, Lkd @ PRC LED Xra . Procuction and ol of chouis
FEERET S EGNMST 14560 breediers, eirral cnedicad el
contacioes snd nchstial coniml
CONTEONE’S
Stemem Sharghal Sevichgear Lid # PR EL&| A5, - Doy, rrariurac ture and aseof
L EEFTFRA R 115,300 paanchaears and rebted products
WA [Shanghai) Cro, Lad # R s - 374 Procuction and sthe ol ol
5 TR A B 2] 18344 inductons
Tresnch High Volhtage Precucts Co. L, Shemyang B RC FivEl 5% - Poduction and sse of bushign
ATRECEE AR SR 112634 ansd Instrument trarsioemen
Sernend Shanghal High Vokage PRC usD Eit Production and sale of gas
Savichogsi Co, Lidl 13,003 insulated swiichageans

I 2 P o P O e PR 2 T
SEC At {Shanghai Bacatan) PRC LEF S0Rs 3 Production ard ale of o
Transhonmess Co Led B 50,180 immersed power trarsicemens

T Y T L R
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

21. INVESTMENTS IN ASSOCIATES (CONTINUED)

Percentage
Istarad of equity
Placeof %9 attributable to
g oot apital ke Company
an e Lampany
Company name and operatlon finpgn)  Direct Indirect Principal activities
vieney Clariéy A Corgliicning FRC FME S0 Froches ton and sabe of centrale
Caulpimiediy Lo, Ll & 37243 Hr-Condiioning Trlems
EE—sMyTRUNERLSr
Shangy o Maratten-Gesin Ebctrc Co, Ll #° FHEC ush RN Syoduction, wepa o Sk of
e LR IRE A T 8 RS L b ] ekt marhines and mackine s
Watsubihi Elsorre Shanghial Mechanical FHC LsD - | BaaN; Pa=pach and Qevesppimer,
EElectical Elevator Co, Lid # * L3000 rrasufscture and sahe of mako
SHRE UML) compancnts of chovion,
e alson and mutSmat
soewalis
Shawgluni Arnaer Spical Yantian Coaling PR (1 [ Dy, e e aned i
Machinery Co, L™ =T e of CONmpPEsaon Mmechanical
CEENREHEEERER LS sowaying rechanical, speapng
oquipment, hydnulic coupme it
Chergih B YorgIEA Sale Blechie Ca, Lid & 31 8 B GATH  Design, marcfactuie and ke of
REHRAEENEREAN AR 2000 Ao raciaina (and, Dhoasr ard
MICIOMOIOE
shangial Natiesoo HydeuesCo, Ll § * PR L1 K] = 14309 P ion and sale of Myl
TR S I R N S e 14500 trarmallling rrotors andl v Fnoon
sharg i W vong- A Gate Blecwc Lo, Lid 0= 4] usho 18883 Desigrumaraiac e and sake of
HHBA- AW R EERnL S 17,000 autn raditor fans Dioweers and
Mmoo
Shanghal Tardoss Hydiostasic Tramsmiskian AT U= 1854%:  Prerhuc tion and sale of dsaulc
Con L1 8 * 18000 AT pramiEs and Mmoo
R O R L T
Sruwaghal Jneai {rgreesring Machinery Co, Lid ® PR B - 120 Manulaciuning and operaticn of
[Ehanghal JinGeh Ex2213 engiresnng machinery
EHnET SRR
Shanghat Mitsulbishi Electric Shangln Al e ush - 476w Production of ar-condBionens
Condtions Bectrc Co, Lid #° 28000 and ofHlled hesters and
IB=8WN. FSTENE- pviching aftes sale sevvice
ChoraEpne Shenbes Thn Fiem Sols Poyas PRC PR S Prochect o, b and mstalyion
G, e 13500 of SCEIT [ EUipHTEnTS
Bk B S R R R L B
Wanr &G" sy Fuen - 1eaT  Panduction and e of solarnoels
1744 and [Ithivm baltaes
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21. INVESTMENTS IN ASSOCIATES (CONTINUED)

¥ Sing-foreign cquity associies

- Thee irwestments in these entities ane indinectly hefd by the Group through its subsidiary SMEL The Group exercises
sepnificant influence on these entities.

bl Mang AG Is a pullic company which s lstea in GermanyAt 31 December 2017, the markes price of Manz AG
multiplied by shares the Group held was FME 378,851,000 and the camying amount wis BME 390,973,000,

& The Group is entitled 1o appoint @ board member of Chengdu Rl Yong-JEA Gate Electric Co., Lid. The Group
exercises significant influence on Chengdu RiYong

The abave table lists the assaciates of the Group which, in the opinlon of the directors, principally affected the results for
the year ar formed a substantial portion of the net assats of the Group. To give details of other associates would, in the
opinion of the directors, result in particulars of excessive lergth

The following t2bla lfustrates the agaregate financial imformation of the Group's associates that are not mdividually
materiak

Summarised fimancial information for associates

Lot out befow are the summarised finandal information for four significant assoclates induding Mitsublsh! Electric Shanghal
Mechandcal &Electrical Elevator Cio, Ltd. CMitsubishl Blectnic”), Shanghal Schinetider Power Distribution Electric Appafatus
Co, Lid. ("Schneider Electric’), Shanghai Rail Traffic Equipment Devetopment Co, Lic. ("Shanghal Rail") and Yileng Camier Alr
Conditicning Equipment Co, Ltd. {™ikeng Carrier”) which are accounted for using the equity method.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

21. INVESTMENTS IN ASSOCIATES (CONTINUED)

Summarised balance sheet and statement of comprehensive income

Mitsubishi Schnelder
Electric Electric  Shanghal Raill  Yileng Carrier
207 il iy o7 07
AMB 000 RMBE'000 RMB'D0O RME'DOO
Cument
hgsets 2375002 1,111,989 71,594,341 1,484,423
Liabiitie {1,361 533 {581,268 (1,787,942 (652 398)
Hon-curment
iy 165955 108,109 539 787 654,847
Liabifinie - - (37,104 [£]]
Net assets 1379424 638830 1308484 1486870
4 567,754 2,216,520 1493858 3,789 858
Prafit briore tax from continuing operations 133856 GET 204 54,931 51,014
Prafit for the year fram continuing operations |a1-.i_r§1_ -S_IS_'IB.; ﬂ-.S:l.:l';; z;s.ml
Other compreheniive income
Totsl comprehensive income l!1.’99..i 515,183 . 45097 5014
Dividends received fram associabes 54,632 51406

The infermation above reflects the amounts oresented n the finandlal statements ol the associates (and not SEG's share of
horsee armounis) acjusted Tor dilfsences in acooaming ||Q|I|r_|-_-:. iu:l'.m_w-"|1l'||-t]ru|,|p ardd thee associales
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21. INVESTMENTS IN ASSOCIATES (CONTINUED)
Reconciliation of summarised financial information

Reconciliation of the surmmarised Brancial information prrefenivd to this Carryi nog amount of B8 Intenest in associanes

Mitsublshd Schneidar
Elactric Electric  Shanghai Rall  YHeng Carrier
207 7 2007 207
RMB'DOD RMEDDD RMBTO00 RMB 000
E AT 1 daruary aTribunsbde 1
AR COmpaiTy 1312265 382,275 1,096,967 1.234.617
Profit
; 181,932 515035 13,998 252,251
[y (114.773) [25E.480) -
(T
the - .
Clesing net acwets attributable to the
Parent company 1379424 BIRAI0 1,130,065 1426870
Sha 1 A7.50 % 9%, vk
IFtanma ir ox At 656,606 127,766 554,172 446 01
xhw = . r
Carrying value 656,606 127,766 554,173 446,061

404/627



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

fd e Florain Ceougs Corrpaany | et ARSLML BERORET 351

NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

22. LOANS AND LEASE RECEIVABLES

2017 2016{Restated)
Gross Prowvishon Mat Gross Provision Mt
RMEG00 RMB'0DD RMEB 000 RMB'000 RMB'00D RMET0O

L0 B0 Thes uEmale

Vi) CimgaiTy 31080000 (1524000 2927 600 20000 (51450 (B R
o b SEC group compinies® 428,590 BT 376187 3671,440 ol S v T
Lo D assocatey 170,000 (5315 1B GRS 237000 HaI% I3 OTS
Ty B0 Oty ekatad peaities Moo B0 15,800 050 (&5 1459
oanes ko third partes 117,000 4TS F21HI5 117300 (292508 BE.VS0
Loan 0 b onracton 58000 {20400 65,960 T 100 (19,203 MEEAT
TAR3S90 (815323) G.068,667 B865500 (157365
Leane receiaabies 13,380,354 300,345
Lesy unearmed fnancs indome 11,364,119 1547, B0
Mot e mecahabies 12016135 (69265 11,366,867 11548 540 MITHAT

A R
Portion clansfied imcumentaniets 11913584 [957766] 10956118 057996 {476,250
Hn-CLTE porbon 7586241 (1865825 1399416 8134154 (158318

* SEC growipeoimpanies are defined at the Gioup's rebied companies vl which SE Carnparation lvable & exeit contml

Details of ksans to wubcontracter: ane isted as foll ows:

2y 2016{Restated)
Effective interest Effective interest

rabel3) RiMB' 000 ke[ LA B Ceely

SO | Likin Poswer Co. Lid - - 1.3 272,100
SO Yimoian Wind Fosver Co, | i A00% 24000 A0 A0
Tariin SO0 irneng Bleciric Power Co, Lid * . 0T A0, 000
fesjirg Shangrhusreg G Themmeekectie Co Lid 4.75% 44000 475 29000
58,000 768,100

Lizars 1o a third party represented BME 117000000 provided by the Greup's subdidiary In June 2015, Finande Campany, to
Shanghai Guanghua Printing Machinery Co, L with a term of 1 yiaar ard an snmual intenest rate of 553% - 5.58%,

The Group provides linance leste sendces 12 customers who puithie equiament ram the Graup of ather venders
through Snanghai Electric Leasing Co, Lid. The tenure of finance lease contracts entened between the Grouap and kisees
range from three to fhve years AL the end ol the lease term, the lessee has an option 1o purchase the leased assets at a
namina price, then ewneship of thee eesed assets will be vanalemed 1o the lessee
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22. LOANS AND LEASE RECEIVABLE (CONTINUED)

The mosmient in the provision for impakernent of loans and bease receivablos ane as Tollows ©

2017 2016 Restated)

Impaimented  Impaimmentof  Impaimentel  impalrment of
loans receivable  lease receivables  loans receivable  loase recoivablos

RMEB' D00 RMB000 RMB'000 RMETDD
Al 1 Brasiry 197965 43T 643 | 1R aE
Iria e e e igiileid (Note B 317,358 191,635 rrA B F37R35
Al 31 Decemibey 515323 629,268 7 5 437643

Thie detailid analysis on loans receivable by category 15 as follows:

2017

RMB 00D

Cred't loams mecehable 338,000
Guaranteed inand ipcaivabla A (M8 590 3 4400
Sar ured oans 17,000 184000
?,‘H].’Hﬂ 5 s+ .' g '.l'l.'

Asat 31 Decernber 2007, RVIBT 17,000,000 (2016 RMB117,000000) of the Group's loans receivable was past due, The annual
interest rates of loans provided to related parties range from 1.95% to 5.58% (2016: 3.92% 10 5 56%)

The aging analysis of the gross and net amounts of lease recehables, datermined based on the age of the recelables since
the effective dates of the relevant leasa contracts, as at the end of the reporfing period Is as ollows

207 200 6 Restated)

Net ease Met lease

Lease recelvailes recelvables Lease receivables recelvables

RAMAB'000 RMIB"000 RMB'D0O RMEDO0

WElIFin | e 4558941 4,300,142 L7650 5 209581

e} Yodrias At S years LRSI E 086,715 AL G256

Char S vaars = < 43073 Wass
13,380,254 11,386,867 19,160,345 141044
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

22. LOANS AND LEASE RECEIVABLE (CONTINUED)

The table below Mlustrates the gross and net amounts of lease recenvables the Group cxpects to recelve In the following

five consecutive accaunting yeass:

m7 2016(Restatad)
Mt lisase Mt loase
Lease receivablos recoivables  Lease receivables receivables
RME D00 RMEB'D0D RMEQ00 AMB'DOD
VWit | S758,51 A,TEAG55 DA A4]
w1 year bt within S year 7384910 6365418 1164 !
O v 277313 1344 14
13,380,254 11,386,867 ¥ 1

There wera ne unguarantead reskdual values In connection with finance lease arrangements or contingent lease
amangemants of the Group that needed to be recorded as at the end of the reporting perod

23. AVAILABLE-FOR-SALE INVESTMENTS

amz7 2016
RMEB'D0Q RME'D00

e undnTeed) a1 coal

Aaalade-tor-we dlisnel, ar i vali

Thiee enagonity of th e et |_|||,Jd|_||_h 15 Wwactabde in irtei-bank market

4071627

(Restated)

753355 631,381

(444 GEAT)
752911 677 5]
392,537 159137
1,145,498

51530

13,186

174247 50200

17;_24;:. =

1393811 741,808
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23. AVAILABLE-FOR-SALE INVESTMENTS (CONTINUED)

As at 31 Decernber 2017, no listed available-for-sale eguity investments weee restiicted foe trading over certain perods (31
December 2006 Nl

Bunng the year, the decrease in fair value of the Group's non-current available-for-sale invesments recognised in other
comprehensive income amounted to AMB168 467,000 (2016 AME1 79,1 18000} In addition, wpan the disposal of certain
nan-curment avasable-for-sale investments during the year, a curnulative galn of RMB1CE,771,000 (2015 RMBS,697,000) was
trarsfezred from equity and recognised in the consalidated statement of profic or loss for the year ended 31 December
207

The abowe investments corsist ol nvestments in equity securities which were designated as availabde-for-sele financial
AE5ETS.

As at 31 Decembar 3017, certain un'sted avallable-for-cale aquity investments with a camying amaunt of AMBT52.91 1,000
(2016: RMBG1 1,690,000} were stated at cost less Impalrment because the range of reasonable falr value estimates Is so
significant that the directoes are of the opinkon that thedr fair value cannot be measured reflably, The Group does not intend
to dispose of them In the near future.

24, DEFERRED TAX

The analysis of deferred tax assets and deferrad tax Habilitios i as follows:

7 2016
AMB OO0 RMBO00
{Restated)
Cefermed) 1ax et
- Defenrescd La anseed 10 Do mecoweed alfver o than 12 months 1E76,295 2,796,340
Deefernid L aise! 10 be ecovemed within 17 months A5 116 108033
4231411 3,362,373
Crefiarmed tux labibtes
Disterred tix Bability 1o Be ercovered after mone than 12 moriths i192.679) (215085
Dl i tas Balbiliny (o be dpcoraied wilthin 12 morihe (451 588) {42 3E8)
(646, 267) (4,3 34)
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

24. Deferred tax (continued)

The grass movemenits in deferred tax assets and labdties during the year are as follows:

Deferred tax assets

27
Losses
available
fof

affsetting

against impairment

future  of assets  Unseaised

taxable and kason  Mcorued Unealised

profits  providens investments expenses profit  Others Tetal
RMBD00 RME'D00 RMB'DDD RME'000 RMB'O00 RMEBTO00 RMBODD

A3 a1 1 lanuaey X0 12797 2075405 - EMAT 4E290 149425  3IEL37

[26E23 oNITE - 1562 10427) 26493} 92038
e e ]
H1SEC SOAME Doy red TR anlnes® (208, 737)
Sedrred e asses 3 31 Decpmber X31 3082674
Deferred tax llabilities
207

Fairwalue

adjustment

arising from

Revaluation  acquisition  Unrealised
of of  ganon Unrealised
properties subsidianies investments profit  Others Totad

RMEQO0  AMEDOD  RMETUO0  RMEDDY RMEVOD  RMEDN

(1549150 N1S607H (130077} - [IBEI70)  (649.3RY)
e Lan Ol e a e ) 1o e cormolichiten

SeER O e O jows LG e e houe: 1) 1236 (2613 QOOMM) (453) [55.208)  (TEOED

ekt i e b sty chrieis e e ) 2140 ) AT

eerodd L [LSEH 1 at 31 Dicernber 101 (92T (158585  (OSTH (453 (Z2ATE)  peeA2eT)

Bt against celered i At WeT3?

Mt dedorred T [labdlities at 31 Decermber 2017 1337.530)
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24, DEFERRED TAX (CONTINUED)

Deferred tax assets

201 6{flestated)

Adat 1 lmnuany J006 TBAI 2131574 107 B2yl B T 17250 33IRATS
Chefeered tae croaded Scharged) o ehe

ervalickibicd SUnrrrsent of pioi or kil

ehirig (e yar (Moo 11 3975 (61, 7068) 411 GRAN)  EAG6T)  [Aas6)  (1M6675)
Daferred i chomged to squity diing the wear hais ek
Ffiect of acrulaiton of vahsranes 2390 3,235 &8, 3315 11706l

G e e 25015 a1 31 Decamber 3016 N1TT 2075405 B3 Ak M AT 3362373

Offser aganst defered tav liabiltes®

Mo defered fx asseos ot 31 Decamber 2016

Deferred tax liabilities

Asat | =anuary 2006 (1E337Y (GG 4408 [716503] (108 &0 358 300
184 L \charged) b the consobdated
statemant of ¢ o bors dwring the yead (Moke 1] EL ] HOELG3D) 134] Bl 183
Ditfarmsd Ll ¢ raitesd 1os ecquity d uring tha vear T |
Arcuiaifie of Lilniidske 5 S Ed
Gy deleened tax atalithed at 31 December 2014 1300 164 (549 354

et againgt delermd 1ax a3eta®

M o Ban iabdlitmes a1 31 Decerribed 2006

L, A5 the: punpose of dinc loaure of financial statesments, sorme defersed L assets have been offset with defersed e Rabilites
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

24, DEFERRED TAX (CONTINUED)

Defermed tax assets have not been recognised in respect of the lollewing lems

2017 2016

RMB'00O RME'000

{Restated)

T Insses 4078005 ERETEH

wacd cTids i iy Eifarance 1940514 5731424

1978519 4044

Deferred tax assets for the tax losses and deduwctible temporary differences arising from thess subsidiatias with operating
s have not been recognised In respect af the dbove [fems &% i s not condidersd probable that racable i.l'-.#ll 5wl b
availabde against which the above items can be utilisad

Unrecognised deferred tax assats due from the annual deductible loss

2017 2016
RMB'000 RME'DOO
{Restated)
18 02911 214 50
e 271888
1,184,626 RET
1,008,669
2 a0l 4P 1369910
T wme ww
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25. OTHER NON-CURRENT ASSETS

a7 06
RMETDO0 RMETO0

{Restated)

Lo torm recena bl of waranty fa) 1879074 1025454

Prepaid of sty imesment AH] 1932532

Liorg- b prepaidd expense 24713 iraady

e 276,584 11,365

4 335,730 FALREL ]

26.

12l Long-term receivabies of wammanty mainly epresented final payments of the sales for wind power 2quipmeant
products and wese expectad to be collected during the end of the warranty perod. The warranty petiods genarally
explte between two and five years after the trial operations of wind power equipment products have been
completed The puipose of the waranty was to provide industry-wide quality assurance. There was no significant
financing component, thus the balance of the receivables was not discounted.

() The Compary has subscribed for 1,380 000,000 shares (2% of 1otal lssued shases) of China Orlent Asset Management
Co, Ltd, with RAME1.4004 per share during the year of 2017, The consideration amounied to AMB1,932522 000, was
paid on 28 December 20317 while the equity transaction bas not been completed as at 31 December 300 7. As an @
March JOIE, the equity transaction has been completed.

INVENTORIES
m7 W06
AME'Q00 RMEQO00
(Restated)
Raw masaraly 5.126.739 4572083
ok in prodress 15,200,108 10,767 593
Finkshad goads 763,740 8,70, 5
31,000,563 049935
Les: ool sion £t impabmment (2033.237) (BT 508)
H.Eﬁi';;sl ;';:. 185330

The cent of Invertanes necognied as expenss and includied in oot of saled” armounted to ANG 35,0881 25000 (2016 AME
38,917 447 000, which incheded imventony net write-down of RME S03,107,000 (2016: RAMB 842 317,000)
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

27. CONSTRUCTION CONTRACTS

7 2016

RMEDOD RMB'O00

[Restated)

Contract costs ncurmed ol secogreed oo bess omam 41 091,779 43 25EA1Y
v prexgross bl (35,191,082} [3&084,.37)
ision Tor impatrment (484, 245) (A4 157)

et i IRoim EOnrCT € L 416443 A R0

As at 31 December 2017, advances recelved from customens for constiuction contracts incleded in the Group's
and the Company’s balances ol ather payables and sccrusls approximately amounted 1o RMBZ, 108,921,000 (2006,
AMB196782 1,000

28. TRADE RECEIVABLES

2017 2016

RMECOD RMB'O0D

[Rastated)

Temchin ool 34872377 32.070,95)
A RSO TOr I A T 6,566, 530) 1550 1 070
27905847 26,455 EAD

The Group’s trading terms with [ts customers are maindy on credit except for new customsers, wheee payment in advance
or cash on defivery Is noemally requived, The credit perod is generally three months and may edlend 1o sle months fo
ey customers. The Group seeks to mantain strict confrol over its outstanding recefvables and has a credit contral policy
o minimise credit sk Overdue balances are reqularly reviewed by senior management. In view of the alorementioned
and the fact that the Group's trade receivables relate 1o a lange numbser of dversifled customers, there s no sigrificant

concetration of credit risk. Trade recelvables are non-interest-bearing.
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28. TRADE RECEIVABLES (CONTINUED)

Thi aging analysls, based on the due date, of the trade receivables, net of the provision for Impalrment, as 3t balance sheet

dates 15 as follows:
m7 206
RMED00 RMETO0
(Restated)
ot due 16861483 165661451
Wihin 3 mionthe Dast due 3,738,790 3876 334
Crvee 3 mioniha St within & months past dis 1,913,216 | BSE,059
e & imcav s St withiin 1 year pat due 1521476 V65T BTG
(v 1 year but within 2 years past due 2001544 15715
Crver 2 years but within 3 yeams past due 1502487 656,196
(rier 3 yaars past doe 356,451 176,858
27905847 84280

The aging anadysis, based on the invoice date, of the trade recevables, mat of the prosision for imipairmend, as at balance

sheet cates is as follows:

27

RAMET D00

Wiifiin 3 monihe G984 807

e 3 monihs ot within & months 3.275,055

e & moni his ut within 1 yesr 6,199,040
Chver 1 year but within 2 years 4,159,668 AS15A30
e 2 years but within 3 vears 1,568,456 1,741 242
Over 3waars 1,688,106 1263119
. !?.'HE.E-H- _?\-‘.-.-lf-ﬁ'_‘c,at-
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 37 DECEMBER 2017

28. TRADE RECEIVABLES [CONTINUED)

The movements of the provision for imoalrment of tade recelvables are as follows:

a7 016

RMEOOO RMB'O00

[Restated)

ey 5,511,070 e

N e 2091216 | 591395
st 60 abies i

e % [627,233) e

Amaunt witloen alf a5 uncoBactibds Mg e

espeonal o duiblcfiaries 263

At 31 Decerniber 6966530 5511070

The creation and release of provision for Impaed recervables have been included in ‘administrative exoenses’ in the
corsolidated statement of prafin or loss (Note B

Trade recelvablies are analysed as follows by category

Balance Provision Balance Prowiskon

w
Amount Pecctage _ Amount _dlpeies  Amount Parsrtige  Amourt _lpoiton

ndradually signRcan amount and

e, ke 1070434 307% SEDADG  91.59% 1 0A LA |06234)  BRDS%
| T

or | nCler STl croi

i charecie [IOAE  966FW  SSNBF  1756% GnErdid U5REYW L5009 T
elbachialy not tgnifizant amodlnt

it i Fon e ndl A B,
provided B285  024% 65007 T93% 121007 036w USAN JRSS%
MATLITT W0000% A96A530  199% I 51 17
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28. TRADE RECEIVABLES (CONTINUED)

The aging analysis of the trade receivahles that ae not comidered 1o be impaired s as follows

m7 2016

AMEBG00 RMEGO0

{Restated)

et past due ror impamsd (3] 11,544, 3010 12450543
Wirhin 3 months past die [b) 2358 691 | 318 54T
e 3 manths but within & months {b) 1247987 2539730
D & o st dhus b 332,038 110566
15,885,507 165 76,508

[ Receivabdes that were neither past duwe nor impaired relate 10 a tange number of diversdied customers for whom

these was no recent history of defaul,

=1} Recetvabiles that wade past due but not Impatred relate 1o a number of Independent customers that have a goad
track record wiih the Group, Based on past expenence, the diectors of the Company are of the opinion that no
provision for impairment & necessany in respect of these balances a5 there has not been a significant change in

credit quality and the balances are still considered fully recoverable.

The amounts due from related parties included in rade receivables ane analysed as folows

Oooooooa

2017 2016

AMEB000 RME'000

{Restated)

The witimrate hobding cormpeany 43,570 46,150
ALYOCR 38,859 Pyt
SEC growp companles 395,644 42137
by nelalesd coempanies 0 507 X4
437,575 ]

The armounts due from related parties are on credit terms stmilar 1o those offered to the major customerns of the Group

As at 31 December 2017, the Group's trade receivables with a net canrying amaunt of approximatety RMB19,198,000 (31
Decernber 2006 trade recelvables with net carrying amount AMB32, 294 000) ase pledged to bank for shoet term loan,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

28. TRADE RECEIVABLES (CONTINUED)

The carrying amaants of the Group's trade receivables are denominated in the followming currencies:

207 2016
RMED00 RMBE'D00
|Restated)
_'l }
YR 43573
EUR 518,782 Y6503
5414301 L736,145

The net value of the Group's trade recelvables Included a receivable from a country with sovereign financial risk of
ANE3,015,066,000{31 December 2016; RMB2,979,891 000

29, DISCOUNTED BILLS RECEIVABLE

A ormatirity profile of the discowited Bills receivablo of the Group & ot the teporting date i as Tolldws

207 2016
RMETOD RME'DD0
[Restated)
Within 3 manth 105717 106,095
et 3 Bt Buit within & manth 12572 12065
Betwaen & monthy ard 1 year 41720
185,109
45 Provislon o discountad bls secahable o, 183)
'I'N..glﬁ
The mowements in the provision or impadrment of discountad bBds recessable are as bollows:
2m7 2016
RMECO0 REMB'O0D
[Restated)
3 5,008 1, 700
Mropdsaen 1175
miparent losses reemad [
AT 30 Do ormbae 6181 :..._J:'

Provision for and revessal of impalrment of undiscounted notes receivable were Included in the comsclidated statemen: of
plul'l[ of boss a5 adminBoathie eapeiees (Noles 81,
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29. DISCOUNTED BILLS RECEIVABLE (CONTINUED)

Discounted bills recenvable due from retated parties are analysed as follows:

7 2016
RME000 RME000
(Restated)

Ot related comparies arr
SEC gronip companies 249 31448
512 e

The annual interest rates of discounting services provided to related parties ranged fiom 3.18% to 7.5%%k for the year ended
31 December 2007 (2016 3.18% (0463%)

30. BILLS RECEIVABLE

A rrasurity prodile of the bills recoivable as 3t the ond of the repeaing poded is 2 follows:

207 2016
AME'000 RME'D00
(Restated)
Wiittiin 3 montha 5023480 206060
Oret B iman e Sl whihin & manths 1837733 31 18786
(roed & masnihe ot within 1 year 1.240,791 1,716,198
W,IN.{IH- Fa41 002
il piscetvable due lrom telated patbes included sbove are analysed as follows:

a7 2016
RMEQ00 RMEGO0
(Restated)
Ayl AR 28,465 5113
0,19 13eaTT

Joint wertnes 07

Qther related companies 3,000
78,902 142,092

As at 31 December 2017 bils recetvable amounted AME222 389,000 (2016 AME176,200.000) have been pladged to banks
a5 security fior lssurance of bills payable Besides, the balances are non-interest-bearing and 1epayable as and when the bills
fall due.

Included in the balance of bills receivable as at 31 December 2017 was an amount of BMEB449 730,000 (20156;

RMAB175.731,000) related to bl recelvable discounted by the Group companies with Finance Company. The balance was
thus recorded as bills recetvalbde in the Group's consolidated balance sheet as at 31 December 2017,

418/627



EDINETOOOO

OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

ira dargra Pl S Corypssoy Lvmed Aha il HPORT 1317

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 37 DECEMBER 2017

31. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

207 016
RME000 RMB 000
[Restated)
FepaymEnT
o ML AT AH57.536 4,375 7
D the ultimte haldirgy comipary
1 R iR 15912
D RSO ATES 349,740
to SEC group companies 99835 4% Fad
to ot related companie 54313 53138
Ceponits and other receivablas
dlibe e thilid pairties 1437519 1,936 5060
due from the uitimabe holding comgary Fr
Elubi Proee il il e 2168 s
cluie B assox 12880 16
cluie Fresmy SEC gfouap companiy 6247 #3793
% ¥
19660 ; }
3lass2 23619
VAT deductible Y5 865
O aaan
| esi- Provislon ko depasits and ather receivables (134,106) (1658
12,170,116 11,206,735

Thi balances due from neated parties ane mainky fremm purchases of peoparty, plant and Squipmant, non-intere-baaring
and unsedure

Theie mgverrents | th proviskon for impalment of depasits and other recelvailes are b3 follows

2m7 2016

RMEDOD RMEB'DDD

[Restated)

Af 1 Bmuaary 162,881 BL 70

I i i |CrEss recog nesad 4,393 |

Transfer o a b disnons 19e4) 7l

T TR e, P i [31,321] A
Other {Bia1]

Ar 31 Docarmbd 134,1-0;5- -':.'-F?:!T

Prowvision for and teversal of bad debts of advances 1o suppliess, down payment and other secebvakles went included in the
corsolidated statement of pralit or loss s adminktrative experses (Note 81,
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32. INVESTMENT (CURRENT)

7 gl
RAMEB 000 RME000
{Restated)
Equnty imvmtrmenity
At falr walie theough profit o loss fksted) 54.589 31675
= Avallable-for-sake {lsted ), ot fas value EFER R o4, a7
427,706 138673
Dbt ety
At fair vl theough profitor ot Raed) 2401 40,921
= Ayrllatsla-for-aale funlisted), at fair value -
21401 a0
Irmsestrment funds
At fair walug theough profit of lods fetsd) 5 11§40
Foalable-or-szle (isted), i fae value 47Tar 1,914,702
LER 2031103
IFraps] ieefil EEnCLss o S
Aovallatia-for-azle [unlisted), at falr value BAG0AED 1,269,681
Corvertins ce banfure 3rangementy 441,633 706,797
Rsmman eperc hase agroemens 1,497,130 AR
11,325,754 10,501,914

The majarity of the invwestmant products is tradable in inter-bank market.

During the year, the increase in fair valus in respact of the Group's current available-for-sale investmends recagnised in other
comprehanshe income amounted to AMB319,851 000 (301& increase in fair value of AME318,014,000). In addition, upon
the disposal of certain cument avallable-for-sale Investments during the year, a cumnulative gain of RNE 286,407 0003016
RMB161 340,000) was transferad from eguity and mcognied in the consalidated statement of profit or loss

As at 31 Decernber 2017, no listed avallable-{or-sale equity investments was restricted for trading over ceetain penods of
le<s than one year (20716 Nil).

The above investments consist of myestments in equity securities which were dedlignated as availabde-for-sale financial
assets and have no fiked matuity date or coupon e,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

33. DERIVATIVE FINANCIAL INSTRUMENTS

207 206
Assets Liabitities Assels Liakvilithes
HME'DDD FMIB'D00 RMEB000 RME000
[Restated)
Forsam eachanoe contracty - e low hedgs 14682 B.53T) 268 11 5350
£ ran-hedging 922 P ]
15404 (8,537 S (51505
P tian classified a8 non-cutnent
Ciarent portion 13804 18,5371 CA) (31,424

Forward exchange contracts — cash flow hedges

Forward exchange contracts are designated as hadging Instruments in respact of forecast future sales 10 overdeas
custamers af which the Group and the Company has firm commitments The forwand exchange contracl balances vary
with the levels of expecied fofsign cwrency salss and changes in foraign exchange fonsard rates

The rerms of the forward gxchange contracts have beon negetiated 10 match the expocted future sales. Tha cash flow
hedges relating 1o expected futwre monthéy sales in 2017 and 2018 were assessed to be highly effective and a net loss of
AME 20,730 tret of tax efloct] was Included in the hoddg ng reserve o [allows:

m7 2016

RME'000 RMB 000

{Res }

Teveal fair vl bosses inchsded in the hedoing reserve 41,302 3500
Deflm e i Impiact on fair value changa (11,4721 L)
Reciatilfisd Inom ather comprehenin incoms and eoagaied . 17607
in the consolidated statemamnt of peolit of loss o

Mt b o carshy Bow b 39,730 IBE2?

Forward exchange contracts — man - hedaging

I addition, the Group has enteted into several forward exchange contracts 1o manage 13 exchange rale cxpoiures, These
farward exchandge contiacts are not deslgrated for hedging purposes and are measuied at R valee through prodit of loss
Decreases in the Lalr walue of non-hedging nancial derivatives amounting 1o RMB2 36000 (2016 ncreases in the Tair value

of RMBT, 31 2,000),
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34,

DUE FROM CENTRAL BANK, RESTRICTED DEPOSITS, TIME DEPOSITS WITH
ORIGINAL MATURITY OVERTHREE MONTHS AND CASH AND CASH EQUIVALENTS

017 w6
RMEB'000 RME0D0
{Restated)
Cawn wnel Bank balanee 17,255,619 AT R5E 169
Tirmas SEposieg 1600576
13.956,595
gin Qedivkened depotiis i565.322)
Caw and bank 13,391,273 40307 87
B4 Sor-aEsiic e 1 me dEpoi wWoER oy Ral T Tun Ty oeed e o (1922 3023 18 TR0 0RT)
Cash and Cash squivalents 2245901 3,139
i ot ContTal Bank 367497 1197 39

As at 31 December 2017, restricted deposits amounted 1o AMBSES,322.000 (2016; AVIES0T444,000) were held at bank as
reserve fot issuance letter of credit deposit, bank acceptance deposit and letter of guaraniee deposit.

The transactions refated 1o those non-restricted time deposits with orlginal maturity over theee months when aoquied are
statad as investing activities in the consolidated statement of cash flows.

The amount due from the Central Bank as at 31 December 2017 comprised deposit of AMB3, 160,806,000 (2014
FAB 3, 107 5670000 and LISDN6 338,000 (equivalent to AMBTOSE9 10,0000 [(016: USD1 2,931,000 aquivalent to RMVBES,T02.000)
with the Central Bank, including a statutory reserve of 75 and 5% (2016 76 and 5%) for AME and foreign cumency,
respeclively, on customier deposit held by Finance Compeny.

4221627
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

34. DUE FROM CENTRAL BANK, RESTRICTED DEPOSITS AND CASH AND CASH
EQUIVALENTS (CONTINUED)

The Group's and the Company's cash and bank balances and time deposits are denominated In AME at the end of each
reporting dare, except for the fallowing:

2017 2016 {Restated)
Original Original

currency in ‘000 AMB'DOD  eurmancy in 000 RMEOO00
Caah and bank balancesy
Uited Stares dallars CUSCR 405619 2450398 03652 2106405
Euro PELIRY 11980 577384 5436 19635
lapan yen (977 ns5e 1.767 B, 167 NEF
Hong Kong dollas (HRD 45584 38430 19,138 15,008
ndian rupee FINT 548073 55598 62957 f.146
Vetnam dang (VKD 24,2656 6587 207,738 358
Ma'aysian it MR 1647 146 1.7 7763
nOoEs N nuplah (D) 652901 s 9361 B0
iGreat Britzin Found [GE) 288 2528
Ot 300485 100,487 391614 56616
L&D 54,700 357,242 Ia01%s 111,013
23] SO0 50,595 450 0600 455960
Cantral bank st

16328 106,650 e 251

Restnic i ceporits |
LISE al6 4,022 2,169 039

ANAB 15 not freely convertible into other currencies However, according to Forelgn Exchange Cantrol Regulations and
Administration of Setthernent, Sale and Faymen: of Forelgn Exchange Regulations in China, the Group i parmitted to
exchange AME for other cumencies through banks authorised to conduct forelgn exchance business.

Cazh at banks sarns interest at floating rates nased on dady bant depost rates. Time deposits are made for varying periods

depending on the Immediate cash requirements of the &ioup, and eam Interest at the respeciive time deposit rates. The
bank batances and pledged deposits are deposited with creditworthy banks with no recent history of default
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TRADE PAYABLES AND BILLS PAYABLE
{al Tradie payabies
The aging anabysis, based on the invoice date of the trade payables as a1 balance shoet dates is a5 follows:
o7 2016
RME'DOD RMEDDD
Within 3 months 19,587,369
Owver Bmonihs out within & months 4250532
Chaer & ot his ot wathin 1 vesr FRE
e | year bt within 2 yiars 353720
Crves 2 years but within 3 years L.T92,630
Chazr 3 years 1138073 B1.231
33,740,002 32,008,257
The arraunts due 10 reloted pastics included In trade payables are snalysed as follows:
w7 s
RME'QD0 RMEDOD
(Restated)
This ulpmate holsing company 93,478
Ayockaisg 193,082 19E111
Joint veriunes 16,151
SEC group comaiies 459,383 Bile3
Ceher related companies ?3.35'5 P TAE |
85,458 111978

The tradie payables ae non-interest-bearing and are normally setibed on 90-day 1erms. The smounts dwe o refatad parties

are negotiated on credit teems similar 10 thase offared by the major suppliers of the Group

The caerying amournts of the Growp's trade recaivables ane denommated in the fallowing cuitendie:

017 2016
RME'000 RME'000
(Restated)
J50 22,141 735,125
IFY 12,908
L 536,507 1.5
=P 4,618 7 56
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

35. TRADE PAYABLES AND BILLS PAYABLE (CONTINUED)
{h) 8ifls payablo

Thie aging analysis of the Group's bills payable a5 a1 the end of the repoming petiod is a5 foliows:

2017 2016
AMB'QO0 RMB 000
[Restated)
it 3340992 1531,0%
3 etk Bul withih & month 2878513
Wl 6 rricriths Bl wthae 1 vear #8223
EREENFL
Thie amounts due to related parties included above are analysed a3 follows
a7z 06
AME'DOD RMB 000
[Restated)
70,250 3
LI CTEmpanie 0352
111,202
Bills payable are non- nierest-baaning.
36. GOVERMMENT GRANTS
27 2016
AMB'000 RMB"000
[Restated)
reE et grants 1,4%5,93% 1407431
s Mon-curiont govemmant gramts 11.055,560)
wirEnt gorenent grants 419973 440, 1%
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37. OTHER PAYABLES AND ACCRUALS

w7 Fod [

RMB'000 RMEGOO
Advances o DU DOmers 43988, 735
¢ payabiey 5524563
Dhivichorg paayalaie 10 non-Londilling shaeholden 174 756
ALCLTIRER 3447235
ol P 3,012,595
Nk he ultmats hoiding company 490
Kl o iabeg 72937
e 18 Salpt vientuses 16,378
Dhee 1o SEC grouf cormpanies 103,741
D o othar related © 157,234

56,627,701 57 (37,35

The Growp's batance with relaied parties is unsecured, non-interest-beating and repayable on demand or wiilvin one year.

38. CUSTOMER DEPOSITS

27 2016
RMEB'00Q RMECDO
{Restated)
Wit s Fioem e aiimate bokding comgany BD1,2E4 105,127
Depoits from aisod iabe 53,689 1435
Chepaits friom SEC gioup companio 076,010 6,400
Deposits From ofber nebate ©om panes 519 53
Jepeits fiom non- il ed g 392,565 161,477
3324568 A o 3
Respravalabe
v clesraarad 2074 068 2100713
Within 3 rronihs 165,000 15
Crvnr 3 manths bt within 1 year 185,500 177130
3324,568 2416563

The annual intesest rates of customes deposits provided (o related parties range fliom 0.35% 10 2.31% Q01&0.35% 10 2 31%).
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 321 DECEMBER 2017

39. BORROWINGS

017

interost rate (%) Matuirity

AME'000

2016{Restated]

Effective
irftoraitrata (%] Maturity RME'DD0

el baEnk o

Trust hoan

Trusd baan

Thst ladn
MOrsasge losn

Guaramesd Inen

Pledpe kar

Fledne lnar

Factonng of trads moclvables
wirent pottion of ong-tsnm bank ken
THasd badin

T foan

Trust baan

Pledoe kan

Waorkgage lozn

Son-Cunen bank loand
Trust laan

-Trust laan
Mortaane Inar
Martgan laan
Guaranteed loan
Gumranieed loar

Pledge koar

1.42-504 HH ]

457-522 ]

9%-25% above
he bate it M8
43457 wa

3 manths

Ewribor +
1.35% M

456 s

428 il

Libsors365bp il

1 months
Ewribor =

L.75%: ms

270 Fish]

1.80-4.51 2009

475 209
272

10.05% below
the base rate

3.05-4.30 037
1 months

Furibsor + 1.75% Ful]
3 moniths

Euribor + 2.00%
475

22601 H

221,239

16,314
&100

11635

14,000

510,195

46517

113630

151

3,234,101

1,271,046

4271627

0520 1 1654244
10 Farlea ths
base i m? 4500
Lujl
4 e
1 morhs
Euriber +
1500 xd
i1 xn7 T 00
438 mr AT L Fy
Line+ 36500 w7 49,491
201 BE.1E]
1 13
oL SEL G
200-4.28 A8 38 680
3.30-4.51 o8 165872
¥ beoaw
e Base e W19 K0
1 1K LL0H ]
I morihs
Euribsew = 2 29%, AT
i mandhes
Fomibew & 2 15% WA 559141

1370410
—



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

Tranghud fherrs S £ orguey | maved Uik, REMGET 3017 g7

39. BORROWINGS (CONTINUED)

2017 016
RMEB'D00 RME0DO
(Restated)
Analyied into
Bean; bosarm repayable
e Ehish Gt yoar oF domand 13,00 J5A0 DA
i e o yied T AQR 93 T 0653 0y
r ther thier) B fifek year inchimne 47 B 2307514
bepand e yean 1,187,355
7,368,285 L4952 (55
Al borrowirgs are denominated in BME, except for the following bank [oans:
2017 2016Restated)
Original  RME equivalent Driginal  AME equivalent
euiffency in 000 RMEDOD  ewrrency i ‘000 RME'000
oS CLmEnCy Domwang Dalaces
S0 180,174 1,076,804 44,138 T
ELH 130,484 1758307 1A 1 573,406
YR 41,000 G5E00 0l G0 a1
AP B3 553 2548 22534

As at 31 Decembear 2007, certain of the Group's bank loans are sacured by martgages over certain of the Group's
buildings with a net carrying amount of approximately RMBA04,395 000 (31 December 2016 bulldirg with net
camying amount RMBATE 265 000) {(Note 14).

As at 31 December 2007, certain of the Group's bank loans are secured by mortgages over certain of the Group's
trade recehvables with a net carrying amount of approwmately RMB 19,198,000 (31 December 2016&: trade recoivables
with net carrying amount RMEB32,204,000) (Mote 28),

As at 31 December 2017, RMB753,398,000 (31 Decembeer J016: RMB763,145,000) of the Group's bank loans are
securesd by mortgages over certain of the Group's subsidiary shares.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

39. BORROWINGS (CONTINUED)

As ar 31 December 2017, none of the accounts receivable were factored with recourse to abtaln certain bank
facilities (31 December 2076 RMBT 2 634,000 (Mote 28)

Carmying amount Fair values
a7 06 w7 206
RMBDDO RMB'DOD RMEDO0 RMBD0D
({Restated) (Restated)
Flowting rate Bank loarms 63T, 133 ET1557 6713% AT5ST
P Bank K 3517051 2597053 JAZE 96 3 4E1450
4,144,184 170610 4056097 LIG7006

The fair value of curent borrowings equals thelr carrying amount, as the Impact of discounting i not significant. The
faif values are based on cash Mows discounted wsing a rate based an the boerowing rate of 4.75% (2016 4.75%) and

are within level 2 of the fair value hietarchy
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40. PROVISIONS

Product and legal SEVErance
Warranty provision costs Others Total
RME'O00 RMBT000 RMBO00 RMIBO00 RME 000

At Jaraory 2017 {Redeaiedy (PP 178271 153931 140108 1000335
Additonal prodions 0410 1141072 535 HE FE 1 S ]
Feverial diing the e (121,110 54515 (175335 (SEENT
Aty Uitised durng e pear L5EE FOE) [TFlAE {30,281} 7 184) F1441 78
AL 11 Decernber 2017 pREEL - 1,858,441 155178 o155 450 157
AR CLETENE DO TN repunalils within 17 monii Y] 1.hoE443 S0 51,554 K003 340
e R RN T e T 109406 154411 MIRT

Product warranty provision

The Group provides warranties ranging fram one to bwo vears 1o it customerns on certaln praducts and undertakes 1o
repad or replace items that fail to perform satisfactony, The amount of the provision for waranties is estimated based on
the sales volume and past experience on the level of repairs and returna. The estimation bays is reviswed on an engolng
Tasts and risvised whene apgrogriae

Clnerols coniracls provison
The Group has entered Inio several cantracts in respact of the sale of power equipment and nuclear istand equipment
Uncor thasie comtinety, tha unavaldable coits af mesting thie abligatiens have exeeded the sconamic benefils sxpected

1o be received as at 31 Decernbar 2017, Provision has been made for thews onerous contracts based on the estimated
rindmum net cost of exiting frem the contracts.

Early retirement benefits and staff severance costs

This Group implemented plans for early retirement, termination of employment of offer 1o encourage veluntary
iedundancy for cetain emplopes.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

41. BONDS

2m7

Effective Effiective
Imterest rale (%) Duedate RMB'ODD interestrate (%] Duwe date

2016(Restated)

RME'D00

503 8 1599506
beand . ,
1599506
15 b r
2 Flertric fc B "
Ekecing cormen [ 03 2021 53BEEM 114
E LK 1.1% 020 467353 119 W AT
ogssar T
1157513 h'—
7 2016
AMEDOD RME D00
[Restated)
1thar DN I on 1,559,508
thain: T 1567 6
¥t 1ir ad 3 10058087 055 1
114857533
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41. BONDS (CONTINUED)

2007 2076(Restated)
Original currency  RMEB equivalent  Orlginal currency  RME equivalent
I 000 RMB'000 In 000 RME0OO
Ralance of bonds payable
denaminated in foreign currency
EUR 559099 4,674,353 598,730 4,374,801
550,099 A 574,353 598,730 4374802

(8 Approved by the Ching Securities Regulsiony Commission ('CSACT Zheng Nan Xu Ke [3012]1703), on 27 February
2013, the Compary issued thies-year fved rmte bonds with an offering size of AMBA00 milkon and coupon rate of
4 5% and lrve-year Twed rate bonds with an offering sze of BB 500 million and coupon rate of 49%, a3 the firs
tranche, Thie By were issuid ol par vahee and the inteest i segled on anannusl Dasis with e geincipal payolkie
in full when due Mo quarantee was previded far the bonds. The maturity dates of the Bonds ae 27 February 2016
and 77 Februaty W18, espectvly. The Group Bas paid the prncipal and interest ol 17 Flectic bond 61 an 39
February 2016.

[1=]] O 2 February 2015, the Group Esued 3 convertible band due in 202 1 with the principal amounging 1o FMES billion,
Sich convertible bond could be comverted ino the Company™s A shaie 31 IME1D,72 pet shaie since 3 August 2015
a1 RMBI0SS per share chue to the diswibation of cash dividends for the year ended at 31 Decembser 2014 on July
2005, at RMB10:65 per share since 28 November 2016 due 1o the Bsue of new shares 1o acquire the busiress under
the commesn contrel on 24 August X716 and at RME1DA6 per share since 24 October 2017 due to the ssue of news
to acquke the business under the common conftral on 19 Ociobser 20017, Interest s acoued and paid on a yearly
basis and the principle and the interest will be repald upon maturity. The nominal interest rates ae: 0.3% for the fist
wiear, 05% for the second year, 1.0% for the third year, 1.5% for the faurth year, 1.5% for the fifth year and 1.6% for the
sheth year,

The principte of the convertible bond, deducted by tssuance costs, was divided Into two parts on the Bsuance
of the bond. Liability of i Ba, 745 903,000 was changed into bonds payable and equity of AME1 214,919,000 was
credited into capital suiphus.

{c) On 22 May 3015, the Group's wholly-owned subsidiary, SEC Newage Co, Ltd. Bsued a bond of ELIREOO million,
eurchonds, secured by the Group, at lieland Stock Exchangs, with a term of 5 years and anneal interest rate of
T135%.

i Om 31 Aug 2012, the Group's subsidiary, PMC issued a bond of RMBS00 milllon [FMC bond?, with an option
granted to the bondhalders to redeam wholly or parthy a1 100% of the principal amount exercisable for one time
on the third anniversary since the date of kswe. The PMC bond carried interest at a fived rate of 5.08% per annum
for the first three years, with an option granted to the PMVC to increate the interest rate for one time on the thied
anniversary since the date of issue. Inferest ks payable annually on 31 August. The PME bond was ursecured and
guaranteed by SEC. The PME bond was reclassifisd as current liabilities on 31 Drecember 2016 since the due date of
the bond was 31 August 2007 The Growp has pald the peincipal and Intesest of PMC bond on 31 Aug 2017,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

42, OTHER NON-CURRENT LIABILITIES

2017 2016
AMBDOD RMB'D00
[Rustated
0N Com pEnion 37,305 7o
efined banelli cbication 138778 ;
i 736918 BB
e with buyback sprssmants 167,935 A5 00
-inderest-beaing koar 1258
AELY Suibrsiclie 42315
ither 1307
A 10 Gt JPCHED COHTMD i -+
i ioe the uilifrrusie hodding compary JaA
D to adsockates
1864926 1750764
43. SHARE CAPITAL
Shares
2017 2016
RAMEDOD RMB D00
1 i iy Pl
f AMIE1 S 1
fos of PR O Bach 297281 1073811
Tl 1472518

A summary of the transactions during the year with reference 1o the movemenis in the Company's issued capital and share
PEmiLm account s a5 follows:

Mumber of
shares in lssue lssued capital  Share premium Total
RME00 RMET00 RMED00 AMECOD
A 1 Dwcpmber X1 5. 1 lamary 2018 | LA24 305 35 2 3L ¥ )4 (5 L 5B A0
Ao sl As] Gk HY 4 LHE T 5 424
| dar 1,15¢ 5]
1 a2 1,20
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44. RESERVES

The amounts of the Group's eserves and the movernents therein for the current and prior years are presented in the
consolidated staiernent of dhanges in equity.,

Capital reserve

The capital reserve of the Group Includes the share premium and the non-distributable reserves of the Company and its
subsidianes recognised in acoordance with the accounting and financdial regulstions of the PRC

In October 2017, the Companmy has completed the asset acguisition transaction with 5E Corpofation and bsued a total
ol 877918000 A Shares of the Company, Renminkbd-denménated ordinary A Shares with pir value of BMB100 each, 1o
SE Corporation by way of non-public Bsuance as the conskleration. The lssue price was RMB7.55 per A Share and the
total consideration was of AMBEEZE261,000. The amount of RMED,S2 /684000, representing the diference between the
total conséderation and chare capital of RMBRIT 918000, net off the acquired entites’ equity wih the camying amount of
RMB3E22. 719,000, was recognised in capstal resene.

In Movember 2017, the Company has issued a total of 416,080,000 A Shares of the Company, Renminbi-denominated
ordinary A Shares with par value of AME00 each, to ten specific investors, including SE Conporation, by way of nan-
public ssuance. The lssue price was AMBY.21 per A Share and the taotal proceeds ralsed was of MBI billlon. The amount
of FMIB2 568,911 000, epresenting the diference betwaen the total proceads raised and share capital, net off the Issuance
cost of AME1 5,000,000, was recognised In capital reserve.

Contributed surpius

The: Group's contributed swrplus represents the excess of () the Company's cost of investments in the nat assets of
subsidiaries and an assoclate acquired from SE Corporation as part of the Group reonganisation over {il) the aggregate
amount of the paid-up capital of these subsidiaries attributable to the Group and the carrying value of the Group's
Irvestment in the associate upon the establishment of the Compay.

Surplus reserves

In accordance with the PRC Company Law and the Group companies’ articles of assoclation, the Company and |15
subsidiares are required to transfer a certain percentage of thelr net profits after tax to the surplus reserves, comprising
the statutory surplus reserve and discretionary surplus reserve, Subject to certaln restrictions set cut in the relevant PRC
requlationn and in the Group companles’ articles of assoclation, the statulory surplus resarve may be used elther to offset
Iosses, or to be converted 1o share capital, and the discietionary susplus reserve 5 sel aside o cover Iowses, Thess resenes
cannat be wsed for purposes other than thase for which they afe created and are not distributable as cash dividands,

Distribuitable resorves

As at 31 Decemnber 2017, the Company's resorves avadable for distribution, ca'culated in accardance with the relevant
requlations, amounted (o RME1 1, 186881000 2016 AME 10085, 266, 000),

The amaunt for which the Comgany can legally distribute by way of 2 dividend b determined based on the lower of the

matained pralits determined in accordance with generally accepted accounting principles in the PAC and these under
HEFHGS
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 37 DECEMBER 2017

45. CASHFLOW INFORMATION

tal Cash flows from operating actiwiics

Year ended 31 Decarmber

2017 2016
RMB'D00 RMB'D00

|Restated)

Cash NMaws from operating activities
P bedone 1 5365,242 232

Add stmients o
EC e Coriiaainy
Intereel incame from Banks and athar financial ingintian [517.380)
Incaneyr imcome on loans recetabie and discounted biks recakabie [241,556)
ANCe Rdse ncoms [Ti4444)

nterest income on debl Fveitments 1350 (15,343
Deickend Income from equity inestmeents and nveitment londs [152,406) {17007
iy, plant and equipment, net [132,658] 917

y o0 disposa of land use righis .
«ains on dhiposal of subsidiare [13.647) (2L A)
an dispoil of ssoclates [19.357) 1124458

VBT eI 3T P ke throusgh proft or oes

v o dispasal of itsrm

Lrmesafsed fair value galns, net 3,9 15}
14,508 LER

[FELY] L.

11395, 268) 11 72015)

[15.904) L 1)
il 1739061
Cepraciaton of Inwstment proparties 10,514
Amcartisation of prepadd land lease paymants 208 6458
s ey 137056

Depeciation of other san-<cument assat TIE

Cepreciabon of propearmy, plant and squpime

Aot tien of mtan

Early retirement biensfity and staff severance conls 26,307
VT -domm OF MR nTones 10 net ealisable value 03,107
[ 26,800

4351627

oOoOooodn



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

Grrarghisd Flenr Comm ¥ mrgusey | orated o, WEROI Y i
45, CASH FLOW INFORMATION (CONTINUED)
fal Cash fewws from operating acivices (continued)
Yoar onded 31 Docombar
oy 2016
RMBO0D RMIB' 000
[Restated)
Cash flows from operating activities [continued)
Share of profits of joint veniures (570.118) (205,9650)
Shane of profits of associate (F7L.374) IG20,058)
mgrz et of Trade recervaliias and other recehails: 1,437,055 FE AR
g rment of Barns recehsibie nvas FEATL ]
rmgament of Base ecevables and long-term recetvables 200,604 137,835
rmpa rment{eversal of decounded bills mcervabia 1075 [4,692)
g it of Berrs of peogsarty, plamt and equlprment L H [ELE
g rment of avaalia-for-sae investments B.627
g il of goodwill 15731 LT
g iTheie] OF BCHPE vienbyee il 055
g et of 2ssociabe 7008
Pronislon For product warmanty 800,198 SrrrnR
Prowision fior cnenoas contRets 586,157
Oitlwsr provisions (11,3700
Finance costs 458,258
Evcharsgpe gatv, net 19,993
LHODH44
Increassidecreass in inveniodies [T 656,112)
MCrease in comtncton contracts [586,403)
ncrease in trade recehables and oches ecenables 6,768, 682) !
(INCreasel decrease in 0l RON-CLITENT as5e (213, 263) ATAIR
mcrease in trade payables bills payable, other payables and accruals 158,768 B058785
Lhiksxtion ef product warranty psoeision and other peoviclons [1.461,788) (1,535,688}
Cash [outRowl/inflow fram operations [BATATIH 12,221 486
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 37 DECEMBER 2017

45. CASHFLOW INFORMATION [CONTINUED)

[1+3] el detal reconciliation

Vear ended 31 Decamber
7 2016
RME'000 RMB 00D

F Al A 4
L D)
hamd | ISt
et | interest rates
rizbis nIETesin

22469071 11156275
TE005 0 o
13.224,107) } 562 0445)
(4,144,184 13081
(1,544, 508) (A0 %)
| FO058,027) ]
3519248 1787201

22545066 3 387,277

(1R300, 485) 16182711

(816,359 / 121365

Other assets

Liabilities from financing activities

mﬁ.ll Eonds due

Cash uid Boarowings
and caih ilﬂrm m duss slter within

aquivalents ments
RMBO0D  RMBDO0

ilter
I yoar 1 year 1 year 1 year Total
RMB'OO0 RMBOOD RMEDDD RMBE'000  RMBOODO

Nt debd as at 1 January 2016

i xChange sejusimants

Jrhers non-cath mavemients
transTeed to e withil 168
Not dobt as 3t 31 December 2016

Iranehened 1o e within 1 year
Vaposal of subsidlary

Net dibt as at 31 December 2017

574 1529 5959) (2461708 (399834 (11290383 1A54070
L 1 304,411 1 Alals
T 16 ) & il '3 gl
| | ]
1% B (el A0 4 3
1,196,279 190 598 A L0A30 411,148.3 1
1B654, 763 [1715.003) EE] 5 2 5 ] ]
e El | ¥ 671 1 1
1 1 455} [J3R R
1 f e b e | F
15 0 T
" ha 3 | L TEAY [ o TELE '
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46,

47.

COMTINGENT LIABILITIES AND FINANCIAL GUARANTEES

At the end of the reporting period, contingent labiities not provided for In the financial statements were as follows:

017 2016
RMB'O00 RMEB OO
{Restated)
Guaranbeds givin 1o Darks inconnect on with facline granipd 1o
AL AP, 190,250 14 200
GCrimtrantes=s given e Barka in connecton with facilities utiised by
Aiaciated 126,621 £.000
Mon-financlal guamntes keters nsoed by Finance Company on behal ol
Ao e 2,631 50

&) As of 31 December 2017, non-financial guarantees issued by Enanclal institutions for contracts awarded to the
Group amounted to RMBI T 931,183,000 (201 6: RMEB21,723.391 000

b A5 of 31 Decemmber 2017, contingent liabilities amountaed to RMBG2,357,000 relating to pending lawsuits and
arbitragiom (016 HME 36 9.5 (X0}

LEASING
{al As lessor

The: Group leases certain of its properties and plant and machinery under operating ledse amangements Leases T
properiies are negotlated for terms ranging from 1 1o 20 years and those for plant and machinery ae negoatiated far terms
tanging from 1 1o 10 years. The tarms of the kates genarally also raquine tenants 1o pay security deposits and provide far
perindic rant adjusimeants according 10 the then prevailing mackat condion

As at 31 December 2017, the Growp had total future minimum lease recelvables under non-cancellable aperating laases.
with its tenants faling due as follows:

07

RMB'000

Within cne yoar 99 823
P the sesdndl o Hilth vian, fcluilae 234,007 M2
Al Fras vard 19,9683 15743

438/627

Oooooooa



EDINETOOOO

OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

128 dargra Pk S Corpssoy Lrvoed Ahbiil, HPORY 331 ¥

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

353808 335,310

47, LEASING (CONTINUED)
b} As lessee

The Growp leases certaln properties. plant and machinery and motor wehicles under operating lease amangements. Leases
for properties are negotiated for terms ranging from 1| ta 50 yeas, while those for plant and machinery are for tems
rarsing fram 1 1o 20 years and those for motod vehickes are $or a tesm of one year,

As at 31 December JOVT, the Grosupe had motal fuluso ménimam Dase paymenit o no=candiiablo aperating s

falling due s followes:
a7 2016
RMBDO0 RMB (s
[Restated)
Within onie yeal 2T0ETE 1,229
e seCord fo (10 pears, inchale 374805 BES7
e e 507 12,085
80,708 391,81
48. COMMITMENTS
A at 31 Docember 2017, 1he Group had II'.r_'!nIIm-\.'Ing |::||:|I[.1| Comimitmienls:
a7 2016
RMBGO0 RMB (s
[Restated)
afifrac ied, Bt il oetvided foi
|n nespect of the acguizition &
Land and budding: 148,170 2E52
I'.I.Il-l "III' Wi FUrT=hy Mm {3713 il-
In hespeect of cagaial caniibunon &
AdsoCu e %
1094664 134962
Alrthorsed, Bt rol contracted fn
In respect of the acquisiion o
Plant and machineny - 18E 9]

IrEsierent i e Rlioinng compan e

- A
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49, BUSINESS COMBINATION INVOLVING ENTERPRISES UNDER COMMON CONTROL

(&) Sudcliaties

Placeofmain  Placeof  Matureof  Shareholding (%) Registened
operations  registration business  pjroct Indirect  capital (RMB)

(b Business combsnation in vioiwing enterprises under common controd in the current year

Revanue  Met profit

Basis of of the ofthe  Revemwe  MNetprofit
business ombined  combined of the of the
combination party forthe party forthe combined  combined
invobsing Basisfor period from pered from  party for party for
enterprises determining  1January 1 January the year thee year
under the 2017tothe 2017wothe ended3!  ended 3

Combined Proportion  common Combination  combination combination combination December  December
party  acquired contred date date date date 2016 2018
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

Mo Tk Ca e it sl cormmiated bice
49, Business combinations involving enterprises under common control

[continued)
b Assers and liabilities ol te combined parties s o 31 December 2006 are analysed a5 follonss
Carrying amount as at 31 December 2016
EGA
i arik 1 X
l | 1.2 H
Preg
Ir
IRtk
| b I feint et
I £in 1 ¢
I el propet
| I 14 1
| Aty 4
F i el b Pyl 1
e Syt Fi 7.1
P i £
A 1 puyat |
payabld 1als q
mner llabiimes I o i

441/627



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

Grwrghad Dl e Comup & mrgusey | smavsad i oy, REPOR® 3073 i

49. Business combination invelving enterprises under common control
(continued)

{d) Assets and Aabilitios of the combined parties as at the combination date ae analysed a6 follows:

Carrylng amount as at the combination date

PRAL 15T SEGAM
Cath and bank Gr (g TR T
ACCcount recovale 1,570,096 10 725 e
PeepayTieny, chepotity drd ol bt neceivaiils EORTT R 6600
nveraie 1,709,563 $33,051 B3311
Chifes Frastments 472
brvepstimant in joint yentume 1.3t
rrde i [ 5o (Il | B
AT TGN pIRopa et &71.781
Propedty, fhant and squipment 7 141 7R T LA | ]
rRangiok a1set o LY 0 1,562
Prepesd Lend e pavrmenty P 5
Dithe: assets 2,567,268 0561 106013
Barwings 307418}
Aceounts pavabile B AXLET5) (374454, 2 BA4
s puiyaksis ard sotiuals (&S Oy (303290 [PO7.5T)
Qe Fabifibes 1,307,260 (182527 (192497
Mot atsels 1453731 184,171 1,195331
Lo RMinou ity inlemriis [dA.541)
=L Essels acguired 3413,190 4323 11953321
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

50. Sales of subsidiary equity
{a On 28 February 2007, the company disposed its wholly-owned subsidiary, Nantong Water Treatment Co., Lid
(Herainaltes “Nantong Water Treatment”), Theeetods, the Group excluded Nantang Wates Treatment from the

conSoEdATion SCope nce e date of losing contral

Infarmation refated to the disposal of subsidiaries in the period are summarised below:

Amount
RMB'D00
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51. RELATED PARTY TRANSACTIONS

The Company Is 2 subsidiary aof 5E Corporation, which is a state-owned enterprise subject (o the control of the State
Councll of tha PRC Government. The State Council of the PHC Government directly and indirectly conirols a sigrificant
number of entibes thicuagh its govemment authorities and other state-ownid st

[ In addition 1a the transactions detailed alsewhere in these financial stataments, the Group had the following
matenal trarsactions with related parties during the year:

017 016
RMEB'000 AME'CO0
{Restated)
Purchase of rmatsrialy from
Ao it 1634,138 1585600
S gmoup companies 51,4314 bl 1)
Cither related companies 1757310 1 08 205
Sort ventuns 531,568
5,084,670 A4 2B0TE
Sales of matsitaly i
Thes udtirriat holding company 6,959 B53
Asnociated 124,760 G915
S group cofmpankes 374,158 IRIITE
(rther related companies* 007 404 4519473
3523301 42517
Conrstruction contracts om
(ithes related companies 1090923 1450636
Salie of sorag and spae el o
Associates 1452 155
Purehates of sendces faom:
Ao ey 1,363 580
SEC group Companies 54 464 BE5G
Crther related companies 11,020 a7 301
G874 1L 538
Proniidon of services 1o
e udtirnate haolding company 4962 LA
Associates 55,161 LLEL
SEC QIoUp COMpanies Fid6a Ho
(ither related companies . 1242
137965 TR
Prure s of evquipmant (rom
SEC group Ooimparey - 1571
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

51. RELATED PARTY TRANSACTIONS ([CONTINUED)

{1 In addinion to the transactions detalled eliewhene in these financlal statemends, the Growp had the folleaing
mateslal ransactions with sedated pantios duting the year fcontinused

- As the financial perfformance of cerrain subsidianes of Group collective |5 expected o be significant to the
consolidated financial perfoemance of the Group, Shanghal Electric Power Co, Lid, (*Shamgha Electric Power’), a
misonty sharchalder that have dgrificant influence over those subsidiznes, is reganded as 3 iolated party of the
Caroup since T January 2015, The transactions and balance with this related party for the year ended 31 December
2017 have been incheded above

07 2016
RAMET0D RME'000
[Restated)
|h—:‘.l'|.'|| I 1o
Asseac lbed 16,905 13 7
SEC PO Coem Py 13848
Dthed elaten companied 05
1352
Rental e b
The uleimase holding comgany 4514 16177%
SEC eystun 00T sy, £.137 EROA
19851 1587

Mote: The rental incoma and iental fee were based on mutwally agreed terms with referenca to the marke rates,
{31 Guarantess provided 1oy related parties of the Group

Az a1 31 December 2017, the Group provided guarantee which amaunt ta no more than RMB37.290,000 fof the
Borrowings that associate, Mabtesco Preclsion obasined. As ai 31 December 3017, the Group actual guarantee amaounied
o JPY 207 000,000 and AMBEG,S00,000; and the Group provided RMB153,000.000 of guarantes 1o Changgng Shenbua Thin
Fiirn Solar Power Technology Co. Lid, an associate of the Groug; and Finance Cormpany bad (ssued nosefinancial guarantee
Fettirs-an behalf of redated parties 1otalling RMB2631,000 (3! Decernber 2006 AMB3 650,000,

3 Depaosits and loan services provided to refated parties by Finance Company

2007 2016
AMEDO0 RMB (0
[Restated)
At CHpenied [of Cultoiner aepoilts

The ultimate holding corngany 5529 3754
ATEOC 67 748
SEC quoup Cofmpainey 11569 €123
Other melsted conmpandes 5 o
18,380 10,83

nierest mcome for koans and bills discounted
Thas ultimate holding comuaty 79435 41,553
AsSiCianss 12,300 3305
SEC qpoug) COam i, 166,134 a1
Ok ieliled codnpamiey 45843 1,152
56712 141541

Initerest rates for customer deposits, loans 2nd bills disceunting were determined with reference to the Interest rates
adopted by financial Institwions as regulated by Central Bank.
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51. RELATED PARTY TRANSACTIONS [CONTINUED)
(&  Balances due from/o redated parties

Thi balances due fromdo related partics malnly resutied from loans, tading trarsactions, customer deposits, discounted
bills recenvable and misceflaneous amounts reimbursable byfo the related panties Further details ane set out in lotes 22,
28,29, 30, 31, 3%, 37, 38 and 47, regpectively.

15 Transactions and halances with other state-owned entifies

The Group enters into ecensive transactions coveling purchases of matedals, property, plant and equipment, recelvng of
senvices, sale of goods, rendering of services and making deposits and borrowings with state-owned entities, other than
the SEC groug companies, in the mommal course of business at terms comparable to those with other non-s1ate-owmed

enithes

{6} Compensation of key management personne of the Group:

w7 il

RMEB'000 RMEQO0

{Restated)

Fawey T30 50
Salariis, bonudes and allowances oot bvisd fiom the Group 5,960 651
Pesririion schismi contributed by the Group 128 1325
Dihier social banafit sohsme) comributed by the Gioup 150 147
6,983 1473

Funthier detalls of diectors” and supedvison’ ermoluments are ncluded in Mofe 55 to the Consolidated Financial Statements
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

52.

FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amaunts of each of the categones of finandial instrwménts &t the end of the reparting peticd are a5 llews:

Financial assets

2017
Darivativa
Financial financlal
assots at  instruments
fairvalue  designated Hald-to- Awailable-for-
through  as hedg maturity  Loansand ale Anancial
profitorloss  instruments  investments  recelvables aisats Total
RME'QO0 RMBG00 RMB'000 RMB'0O00 RMEGO0 AiM BO00
i it 6960557 GO68567
w - 11385857 . 11,385,857
i 54589 - VG5 654 820243
et 21401 174247 195,648
iy i - . 517412 E512412
vars eepurchase 3 t 1,497,150 1,457,130
Teaades | | 27905 847 1T 06847
0 b 1199k 179926
itk - 10106004 - 10, 106
= Bl
ey Jepcr L
e - 1438313 . 1438313
5 - . 45 583 44584
Dy PR [k 14,562 15,5604
i 441 633 - 441433
: 1,267 457 3267497
ricted deg 565,303 565,322
i | caahy ecqur i = mm‘i =, Rﬂ.ﬂh
B Cef A D ginal i
il - : WhAF 03 10,932.507
518550 14,662 06, 706546 9951506 107,190,974

4471627
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52. FINAMNCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Financial liabilities

. Ll
Derhvative
financial
Financial
llabilities at fair designated Financial
value through as hadging llabliities at
profit orloss Instruments  amortised cost Tatal
RME'D00 RMB000 RME000 RMIE'000
e gy - 33740212 33M0212
53] PAL W] AT
1 ]
. 1538293 9635193
1 dep - 1334588 1334568
ik it berremnng = 1,368 286 7368185
| lishities i
3tk - Q3 TG o3 TG
il = 1457533 11657533
| ilir TR 26,788 - HaTE
26,788 FEFC I TAEEL

448/627
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

52. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Financial assets

2016 (Restatid)
Derivative
Financial financial
assats at  instruments
falrvalue  designated Hald-12- Avallable-for-
through  as hedging Loans and sl financial
profit orboss  instruments  investments  receivables assats Total

RME'000 RMB000 RMB'D0D RMEB'D00 RMEDOD RMEB'DO0
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52. FINAMNCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Financial liabilities

2006 (Restated)
Darhvative
financial
Finandcial Instruments
liabilities at fair dasignated Financial
value through as hadging llabliities at
profit orloss Instruments  amortised cost Tatal
RMEBE D00 RMB000 RMB000 FMB'000
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

53. SUBSEQUENT EVENTS

a) In September 2003, the Group entered into an EPC Project Contract with ginjiang Jiarun Resources Holdings Co,
Lrd. (¥ingang liarun') with a total conssderation of RMA2 billion and Xingang larun pledged 20% of s cwen shares
a5 quarantes for the propect payrments, The engineeing constraction peoject has been completed and was certilied
My wiIREn In 2015,

On / August 2074, Xinjiang Jiarun entered into a Financial Leasing Contract with Shanghal Electne Leasing Ca, Lid
[*Shanghai Ekectric Leasing) with a 1otal amount of RMBETA0 million 1o finance those machinery and equipment of
above mentioned project. Qingdao Antaikin Grosp Company Limited (Antaldin Company’, as the shareholdar of
Ainjlang Narun and Wang Zhiun, as the de facto contraller of Antalin Company, have provided jointly guarantees
for this Financial Leasing Contract in favour of Shanghai Eloctric Leasing. In addition, Shanghai Electric Loasing akso
enened into a Mongage Contract with Qingdao Shengshi fiaye Business Development Co., Lid, (*Shengshi Jiaye”)
and Shengshi liaye has pledged s real estates in favour of Elecnic Leasing under this Contract

During the year of 2017, since Xinflang Jlarun and its guarantor, Antaxin Company bave defaulted on the
repayments of EPC project payments and the refated interests. The Company applied to the Court against Wang
Jhijun and Guan Hongyan (coliectively the "Defendants”™) and asked them to pay the Group all due payments and
Interests of RMEBSST019000, as well as any related legal costs; Since Kinjiang Jarun also defaulted on the finance
lease payments, Shanghal Electric Leasing applied to the Cowrt agalnst Xinjizng Jiarun and asked It to paid a'l its due
and undue payments in an aggregate amount of RMBI46.535,000, other penalties and fees of RMB151,499,000, as
weell as any related legal costs. Meanwhile, Antabin Company and Wang Zhijun shall assume the jointly obligations
at the guarantors of Xinflang llann.

As ot 31 Decernber 2007, abowe-rmentioned two lassuits were under trial and the Group bas made coresponding
accounting treatment for the related recelvanles.

b On 14 November 3017, the proposal on issue of exchangeable corparate bonds was approved on the Borad
mesting of the Company. On 20 December 2017, the axtracedinasy general mesting of the Company approved the
public ksuance of exchangeable corpovate bonds.

On 13 March 2018, the Company recetved the “Approval for Public lssuance of Exchangeable Corporate Bonds to

Qualfied Inwvestars by Shanghal Electric Group Company Limited” (Zheng fan ¥u K [2008] Ho20) from the China
Securites Regulatory Commission (the "CS8C").
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BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY

Balance sheet of the Company

As at 31 Decomber

2017 2016
RME'DDD RMEOOD0

Asgats

Mon-curment assets

Property, plant and eguiprmeanil
st pEDperTes

repaid land lease pEyments
naEngibie assEs

FIESTITRR S i Sl hdlarios
PreESTImeerils 4 355001508
Al ble-For-sake irvestiments

LN recaiabie

Clefoed] 1dn sy
Cehser nor-cumrent 4xsels

Total non-ourment assets

Current assets

(it iyl 5

Comtriction contracts

Tade maivables

LWy, Tere|vabie

Bls recenable

Prapayrmenti, deposts and cther recehables
FIvESTmEilE

Cisn and bank

Total curend assofs

Tatal assets

4521627

1952472 | AR ear
37,399 19580
4,286,130 4, 7B1.458
50,103 114383
17.915,209 24548000
1584,161 2058161
Tau0o4 MG A6
259,000
1077837 1045538
183281 289
ﬂ.ﬂﬂ?.ﬁﬁ 32344952

736438 T A28
1428154 1311237
14,880,750 A7 60
1,796,560 5Ta000
159101 532380
20,078,782 18053457

21148538
1,671,282
104, 558,609
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

54. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY (CONTINUED)

Balance sheet of the Company (continued)

Az at 31 Decamber

Note 2017 2016
RMBD0D RMEQO0D0
Equity and Nabllities
Liabsllitios
Nan-turrent labilitles
5383674
Jttver mar-Corrent ks rie sa0rr
Total non-cureni labiltties 5441751 £815318
Current labilities
larids 1,599,508
Trade payatles 24,153.205
fills payakle 1,321,253
! vt QT a3
Ither pryables and aocnms 215T8.78% 2297466
fdank and other borowings 3375000
Tax payable 918951
s 2T5ATE
okl cumont Kabliiles 53,056,473
Tatal liabsilities SRAIA204 GA 146418
Equity
Equity attributabls to owners of the Company
hate canial 14,725,181
ETVES {al 18173681
FAetaln easmings fal 11,731,523 OG0 110
Tatal equity 45,630,385
Tatal equity and liabifities 1004, 548,505

453/627

oOoOooodn



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

Gmrnghisd Flerra Commap gy {arwted oy, RFROTT XA ki)

54. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY (CONTINUED)

[} ReserverAetained earnings movernent of the Company
Capital Surplus Fetained
wurplus TOLEFAE oarmings Total
RME'D00 RMB"000 RME 000 RMEB' 000
AL Barwmry X016 ] S |Blasay HECRLEE IS SE55M
Total compretwnihe inconme for the yeae (7 ) - 206505 1, SR
gty |17 cormasriile bords '3 EFs
ACqprinon of assers thiooagh preie offenng FTATEANT JATRANT
Barsine=is combinaon inwoling emerprnes urdes
cormman control 210154 * 208 1B
Appiogriation of siitutony SurpiLs meees Lt ] (ransan
Asat 31 Decamber 2016 and 1 anusry 2017 QA A L0520} Tasa0e 1250, 188
Testsl e cimprehianihe incoire fior the yea {0 11737 1 (Ml T
Enyuaty |n cormeriible borsds 168 154
Arcptsition of assets throudgh pisate offéring | aITA 1937 644
B igine=s Coamilara o EnolAng Enterpries unciel
comimon Conirl FL RN 29920
Mo pubic e of new shaes 2568811 1568911
Crhen 165293 - 18839
AP raon of SLusony SUpLL i 123350 ek |
Aot 31 Decembse 2017 17 0as 0 rfe02 11731523 30,905 204

As at 31 December 2017, balance of capial suiplus Included the Company's share prermium of AME11,186,830,000 (31
December 2006 AMBI0,835.366000) (Note 44).
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHEYEAR ENDED 31 DECEMBER 2017

55. DIRECTORS' AND CHIEF EXECUTIVE'S EMOLUMENTS

The Company does not have a chiel executhe who has no diecioeship of the Company, Deectoss’ ernoluments lod the
vear ended 31 December 201 7, disclosed pursuant to the Aules Goveming the Listng of Securities on The Stock Exchange
of Hondg Eong Limited (the *Listing Bules®) and Section 161 of the Hong Kong Companies Ordinance, are a5 follows:

Discretionary  Social security
bonus

Narme of Directar Fes Salarles ety Total
RMEB000 RMED00 RMB 000 RAMBEDOD RMB00

M, Thianeg Ranfua . Fol| . an BN
M Jian Kuriming 250 250
Wi P Jurhas 250 - - . 250
. Ly Kinmong 250 . . - 250
Mr P Kelin i
M Yao Mirfang -

Dwectors’ emolurmnents Tor the year endad 31 December 2016, disclosed pursuant to the Listing Rules and Section 161 of
the Honeg Kang Campanies Ordinance, are as follmas

Discretionary  Social security

Mame of Director Fees Salaries bonus Costs Tatal
RME'DOO RME'DOO RME'DOD RME'DOD RMBOO0
M Fheng Ranlns - m - w Bog
br Huang Ou o 6 . w m
M, Jlan Xurming 250 . . : 250
M 2 i 250 . . . 250
M Ly Xinreng 250 - . . %0
Wi Phiu Kali

{2} MrHuang Ou resigned as Cirector with effect from 20 January 2017

bk MrHuang Dinan resigred as Director with effect from 1 September 2017,
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CONSOLIDATED INCOME STATEMENT

FORTHE YEAR ENDED 31 DECEMBER 2016

Year ended 31 December

Notes 2016 2015

RME'000 RMB'CO0

{Restated, Hote 49}

Reveniue 79,078,361 TOEE0,611
L5t of salkes i ] [64.322.885)
Grass profit 14755476
Oithasi ingdemid= ARd AEhod gaire, Hil 7 1.814.392
Dastribiution edpenies i {151,522
Administrative expenses B 19,439,644)
Opeerating Prafin 4578602

NENCE CO5T ] [500,674) (517,581

Share of prolits of Invessimenis accounted fos

using the aquity method

IRl ventumes 20 6617 154872
S5O [anes 589917 3HL18
Profit before incomo fay 5274 462
MOCHTIL L I e H {.113,093)
Profit for the year - _4361,_56\9- )
Prafit attributable to;
Crwmars.of the Company 13 2017803 1093314
Hon-controliing interests 2143526 2608325
4,161,368 4701 638

EARNINGS PER SHARE ATTRIEUTABLE TO
O'WNERS OF THE COMPANY FOR THE YEAR

Basic and diluted samings per share
From prafit fioe the yeat 12 15.24cents 15923 cents

Th= iadiles o pages BD o 207 are an inEgrl parm of thess consalidared financial staemenis
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2016

Year ended 31 December

016 2015
RME'000 RME'000
|Restated, Note 49)

4,161,369 A4 701 fIg

Profit for the year

Other comprehensive income:

harge in fair value of pvailabledorsale financlal ausets

58,513 410544
17890 [1aa1E)

LIy slation diffetences GO.9665 55 500
ey 5B4 (36
137,953
(e it gy oY G el sy e sueganihe in profit or ks
Remaasurements losses of dafined benefit obligation 718

Dther comprihensive income for the year, net of tax 137953 FECR TN

Total comprehensive income for the year 43199322

Attributable to:

wpx of £he Comanany

2132663 2Az%0
2166559 2701596
4,309,322 14613

The notes on pages 80 to 207 @ an integral part of these consoidated financlal statements
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CONSOLIDATED BALANCE SHEET

AS AT 31 DECEMBER 2016

Motes

As at 31 December

e 2015
RME'O0D RMED00

Assets
Han-current assets
Properly, plant and egulperenl
eIt propedles
Pregad land ease payments
oo will
niargible asset

vestmeants in poant wentues
mestments in associates
Chthes Invesstrmenty
Cefened Income tax asels
||- |'.'.| 43 1' j I'.' :: £ I '_'I" |':I|. :f:h:
Other non-cument assety

Total nos cureenit assels

Cufrent adieti
nventonies

Camtruction contracty

e e ivatiles

Lcsairy A
Dincoiintod bills ecebvab e
Hills mcehvablo
Priguayments, deporits and athoy
e L1l
Caerlvatbee Nnancial instiumcet
D ey the Central Bank®
Bestricted depoits
Cavhand bank
A of s possl groud

Classifesd a5 hekd for ale
Toanl CupTenT a55e1

Tatal assals

*Lantral Rank s the abbevialion of

wovables

the* Peopes's Bank of China

458/627

{Restated, Note 43)

12,989.838 1353484
353.969 179455
4,216,530 1,750,690
1136011
1,354,452
2808979
62T0ETS
1,740,936 1,130 167
2897838 2901443
1574836 T4 065

20252110 21587 556
4,631,149 2BB5,657
27,138,909 26,021,351
10,103,686 8,108,157
189,052 365,951
6,653,165 6,726,311
10,895,376 1 0.580,776
9195118 BOTLI60
707358 GE4, 805
1,197,369 1063535
740,001 632.0M
39,470,906 16969495

133,784,009

175,633,911 16546
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CONSOLIDATED BALANCE SHEET (CONTINUED)

AS AT 31 DECEMBER 2016

As at 31 December

Notes 2016 2015
RME'000 RMEB'0D00

{Restated, Note 49}
Equity and llabilities
Liabilities
Kon-current labdlities
Bownchy 41 11,148 377 107532 .80
Interest-beming Bank and cther bormowing 19 095, 904 132,729
Provisics an 133437 148,250
yovernment grants 1959 2 nkrEE!
Teher mes-cunenn fabiling 1,623,355 5550
Deferred income tax liabities M 32907 IM2A30
o-curment labilitie 14,526,085 12543 840

Cument liabilities
Trade payables 10,699 455 JB.607.573
Bills payabib 36 5913034 143541
56,519,986 5241858
i3 26,788 25,50
1.521.509 SEEY
i n 2410713 1.547 568
BE5.7H 1382553
oSk 40 3,713,405

Total current liabilitie 103,060,691 100,535,978
Tortal liabilities 7 586, 780 13473820
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CONSOLIDATED BALANCE SHEET (CONTINUED)

AS AT 31 DECEMBER 2016
As at 31 December
Notes 2018 2015
RMB'000 RMB 000
[Restated, Mote 49)
Equity
Equity attributable to owners of the Company
Share capital 43 13,431,156 12824305
A 44 31,661,508 6444 77T
Rertalned eanings-propored fine dividend
45,092,754 39 269,082
Hon-controlling interests 12,554,377 12718970
Tatal equity 57,647,130 51,888,052
Tatal equity and liabilities 175,633,911 165 478072

The naoiles on pagess B to 207 are an integral part of these consclidated financial statements

The financlad statemasnts on Gades 71 80 307 witne approved by the Board of Dimectons on 17 Mapch 2017 and swere signied on i behall

Mr. Huang Dinan Mr, Zheng Ranhua
Chalrman and CEQ Director and President
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2016

Attributable to cwners of the Company
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CONSOUDATED STATEMENT OF CHANGES IN EQUITY [COMTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2016
Attributabie to qwners of the Company
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CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2016

‘ra_aundnd 31 December

MNote 20186 2015
RME'000 AMB 00D
(Restated, Note 42)

Cath flows from operating activities
Cash generated from operations 45 11,452,073 10,173,520
IneCoime Tax pali 11,502 684) 1,814,587
Mat cash generated from opefating activities 9,549,189 B358,553

Cash flows fram Investing activities

Interest ecaived 645,008 1045 367
Fimance lease income 720,593 &40,167
Dividencts recaived from joint venures 380 IED
Dinvidendly received rom associates 625,002 506 866
Cividends mecolved from inwestments 172002 A5 A5G
Purchases of items of property, plant and equipment 11.415,363) 1,148,572
Pune hates ol Investment properties {30y 199 5271
Realtsed fall value gains on inancal assets at fae vabue thiough peolfit o loss 13955 125,590
Prepaid land lease payments {27,089 {93,397
Proceads from disposal of nerd of progerty, plant and equipmient 181,212 8135
Disposal of subsidiaries 139,706 | 20,656)
A quilsiticn of dbnidiges, ni of caah (1,181,967 26,138
Capand ingaction In joint veniure (41,5000)
Capital injaction in associates [565,088) (4071,018)
Proeeds Inom diiposal of asatiation 2I6L08
Decisass In nor-Curment cIner MEsIimeniy 112590 i b
Purchases of other intangible atsots 142.689) 74777}
Proceeds from disposal of alher intangible asseds 4670 20256
Proceeds from disposal of prepald kand lease payrments 1694 £.353
Acquisitian of non-controlling Interests (56,4200 (445 354}
Acquilited of othid Aon-Cuiisn el (21,164) (4R, 5 5)
incradse in restricted deposits (117.809) (4,087
Clrec il W cdp B 1f Rom- e tHe e e depoets with

ediginal maturity of cvers three months when acquired 16,300,464} 2131253
BrsCreass b ks andd lease receniables {2,090, 349) {520 347)
Decreasaf{incease) Indiscounted bills receivable 181,593 (185,149}
fincreaie Y decizain In an amound dus Tram the Central Bank (133,734} |, 181,338
ncieate n evense repurchase agreements 1,722,900} {3,378, 3400
Increase in cunent Bwestmants (20,065) 133076
il e __Aam)
Mot Cash Mewn wsad in imassting oot [VOUE94073) [3,138550)
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CONSOLIDATED STATEMENT OF CASH FLOWS [CONTINUER)
FORTHEYEAR ENDED 31 DECEMBER 2016
Year ended 31 December
06 2015
RME'D00 RMB'0O0
(Restated, Mote 45)
Cash flaws from financing activities
Capital injection by non-conbiolling intemesty 63477 132,000
s of bank and other loans 4,654,180 L2651
Hepayrments of Bank and other loans {2.518.846) [5858 200)
Hond interest paid 436,506} 196,400)
s of bonds 10091 220
[evidends. paid 10 non-conirolling Intensts 1.621.470) {1.573.048)
Dovidench paid 1o ovimen of the Company [753,132)
(Decieaselincrease in cusiomes depaonsity (2782 A22) 16249484
Envteras paid MBL32TY [HES.203)
Campensation feom the ultimate holding company 404,375
Cash |E-cn.=.xwed_1rrm the ultimate holding l:EHTIEI!".‘p’ fow me remyr_l:-enl of 1,402,796
the kaan of Goss Inteenational Corponmtion (MGoss Inemationa]
Oirlvess (640,000} 499507
Mat cash Miows generated (used inyfrom financing activities 13.163.314) BEM.27S
Nt (decreaselfinorease in cash and cash equivalents {3.907 358) 14050878
Cash and cash equivalents at beginning of year 33,594,058 19365520
Effect of foresgn exchange rate changes, ret 107,545 137651
Cash and cash equivalenis at end of year 793,605 331504058
Analysis of balances of cash and cash equivalents
Cash and bank as stated in the consolidated balance sheet 39,470,506 30, 04,303
it o s
Add: cash and cash equibakents In assets of disposal
group clissified as hald-for-sale 5,592
Cash and cash equivalisnty 34 staded in the consoidated
statement of cash e 9,793,505 33564054

The notes on pages 80 to X7 are an integral part ol these consoldated financial statements
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

1. GEMERAL INFORMATION

Shanghal Electic Group Company Limited (the "Compary®) 45 a joint steck Hmited lability company established in the
Peopde’s Republic of China (the "PRC") on 1 March 2004 The registered office of the Company |s located on 30th flear, No. &
Xing i Fpad, Shanghai, the PR,

During the year, the Company and fis subsidiaes (togethes the "Group®) are engaged In the following principal activities:

design, manufacture and sale of nuclear power nuclear island equipment products, wind power equipment
products and heavy machinery including lasge forging components, and provision of solution package for
comprehensive ulitsation of solid waste, tewage reatment, power genesation enviranment protection and
distributed energy systems;

. dasign, manufacture and sale of thermal power equipment products and corollary equipment, nuclear powet
conventicnal island equipment products and power tranamission and distribution equipment products;

- design, manufaciure and sale of elevators, electrical maotars, machine tools, marine crankshafts and othes
dleciromechanical equipment products; and

provision of Integrated enginearing services for power station projects and other indusiries, financial preduscts and
sepyices, imamational trading services, financial lease and refated consulting senvices and other functional services
such as Insurance brokerage services, e1c

irs the opinton of the directos, the parent company and the ultimate holding company of the Growp is Shanghal Ebectric
[Croup) Carporation ("SE Corposation’], a state-owned enlerpiise establishied in the PRC

The Company hias its ordinary shares lsted on both the Stock Exchange of Homg Kong Limited and the Stock Exchange of
Sharsghai Limited,

These financial statements are pdesented in Renminbl (CRMBT), unlets otherwive stated.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting polices applied in the preparation of these consolidated financlal statements are st out below.
These policies hive been consistently applied 10 all the years presented, unliss otherwise stated,

2.1.1  Basis of preparation

The consolidsted financial stsements of Shanghal Eleciric Group Company Limited have been prepared in accordance
with all applicable Hong Kong Financlal Reporting Standards (HKFRS™) The consalidated financial statements have boen
prepared wider the historical cost corvention, as modified by the revaluation of avadlable-for-sale financial assets, and financla
assets and financial liabdiies (including dervative Instrumends) at fair vahee theough peofit or loss, which are carried at falr vales,

The preparation of financial statements in conformity with HEFRS requines the use of certain critical accounting estimates, It
also requiies management to exercie its judgement in the process of applying the Growp's accounting policles, The areas
Involving a higher degree of judgement or complexity, ar areas whese assumpiions and estimates are significant to the
consolidated firanclal statements are disclosed in Note 4,

The Group adopls the going concern basis in preparing its consolidated fimancial statements
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MNOTES TO THE CONSDLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTIMUED)
2.1.2 Changes in accounting policy and disclosures

{alhew and amended standards adopted by the group

The following amendments to standards have been sdopied by the group for the first time for the financial vear beginning
on or after 1 lanwary 2016

. Accounting for acquisitions of interests In joint operations — Amendments 1o HKFRS 11;

. Clarification of scceptable methods of depreciation and amortisation - Amendments to HRAS 16 and HKAS 38,
. Annual Improvements to HEFRSs 2002 - 2004 cycle: and

. Dilsclosire initlative - amendments to HEAS 1,

The adoption of these amendments did not have any impact on the cutment petiod of any prior peroed and is not likely to
affect future periods.

(biNew standards and interpretations not yer adopted

A number of pew standasds and amendments to standards and Interpreiations are effeciive for annual periods beginning
afver 1 January 2016 and have not been appled in prepating these consolidated financlal statements. None of these s
cxpecied to have a significant effect on the consolidated financial statemaents of the group, except the following set out
betow:

HEFRS 9, ‘Financlal Instruments” addresses the classification, measurement and derecognition of financial assets and
financial lakilities, introduces now nules for hedge accounting and a new Impalment model for financial assets. HEFRS
4 must be applied for financial years commencing on or after 1 January 2008, Bazed on the transitional provisions in the
completad HKFRS 9, early adoption in phases was only permitted for annual reporting penods beginning before | February
2015 After that date, the new nules must be adopted in their entirety. The Group is in the process of making an assessment
an the impact of HEFRS 9.

HEFRS 15, Revense from contracts with customaens’ deals with revenue recognition and establishes principles for reporting
useful Infoemation to users of financial statements about the pature, amount, timing and uncertaingy of revenue and cash
flows arlsing from an entity's contracts with customess. Revenue s recognised when a customer cbtains control of a good
or service and thus has the absity 1o direct the wse and olstain the benefits from 1he good or service, The standard replaces
HKAS 18 'Revenue' and HEAS 11 Construction contracts” and related Interpretations. HEFRS 15 Is effective for annual
poriads beginning on of after 1 January 2018 and earlies application is peamitted, The Group & in the process of making an
assessment on the impact of HKFRS 15,

HEFRS 16, Leases' will result in almost all leases being recognised on the balance sheet, as the distinction between
operating and finance leases is removed. Under the new standard, an assat (the right to use the leased item) and a
financial ability to pay remals are recognized. The only exceptions are short-term and low-value leases, The new standard
is mandatory fof financial yeas commending on of after 1 January 20019 and estlier application & parmitted subject 1o the
entity adopting HKFRS 13 "Revenue from contracts with customers’ al the same time, The Group & in the process of making
an assessment on the impact of HEFRS 16

There are no other HKFRSs or HE {FRIC) interpratations that are not yet effective that would be expected to have a material
impact on the growp,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ([CONTINUED)
2.2 SUBSIDIARIES

A subsidiary 5 an entity {including a structuned entity) over which the Group has control The Group control an entity
when the Group Is exposed to, or has rights to, variable returns fram its Invalvement with the entity and has the abdity
i affiect those returns through its power over the entity. Subsidiaies are consolidated froam the date on which contral is
transferred to thie Group. They are deconsolidated from the date that controd ceases.

When the Group has, directly or indirecily, less than a majority of the vating or similar rights of an investee, the Group
considers all relevant facts and ciroumstances in assessing whethor it has power over an investes, including:

i the contractual arrangement with the other vole holders of the investes;
{iy rights arising from other contractual arangements: and
fiily  theGrowp's vating rights and potential voting rights.

{a} Business combynations

Business cambination undear cormmaon confrof

The Group has applied merger accounting as prescribed in Hong Kong Accounting Gusdeline 5 Merger Accounting for
Commen Contral Combinations ssued by the HRECPA to account for the purchase of the equity interests in the acquined
subsidiary undér common contral {the "Acquired Subsidiary”), as If the acquisition had cccurred and the Acquired
Subsidiary had been combined from the beginning of the eariest financial perod prosented

The et assets of the Group and the Acquired Subssidiany ane combined using the existing book values from the contreliing
party's perspective. No amount & recognésed in respact of goodwdll or excess of the Group's interest in the net falr valus of
the Acquired Subsidiary’s identfliable assets, liabilities and contingent Babdities over the cost of acquisition at the time of
the business combinations under commaon control, The consolidated staternent of comprehensive iIncome Includes the
fesulls of the Gioup and the Acquired Subsidiary frorm the esBiedt date presonted, regamdless of the date of the butiness
combsnations under commaon confrol

The comparative amaunis In the consolidated financial statements are restated and presented as if the Acquired Subsidiary
had been combined at the beginning of the previous reporting period or when It first came under common controd,
whicheve is shorter,

Transaction costs incumed in relatian (o business combinations under commen contral that are accounted for by uting
merger accounting are recognised as an expense In the year in which they are incumed.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2 SUBSIDIARIES (CONTINUED)
{a) Business combinations (continued)

Business combination not under commaon conirof

Business combinations not under comman control ane accownted for using the acquisition method, The consideration
transferred Is measured at the acquisition date fair value which is the sum of the acquisition date fair values of astets
transierred by the Group, liabilites assumed by the Group to the former owners of the acquiree and the equity interests
issuied by the Gieup In exchange fod contral of the acquiree. For each business combimation, the Gioup elects whather
to measure the non-conirelling interests in the acquime that are present ownership interests and entitle their holders o
a proportionate share of net assets in the event of liquidation at falr valug or at the proportionate share of the acquiree’s
Identifiable net assets. All other components of nen-controlling interests are measured at fair value, Acquisition-related
costs are expensed as incurred.

If the business combination is achleved in stages, the previously held equity interest & remeasured at its acquisition date
fair value and any resulting gain of loss & recognised i profit o loss

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date.
Contingent consderation classified as an asset or Bability that i a financial instrument and within the scope of HKAS 30
rneasieted at fair value with changes in fair value either recognised in profit or koss or 45 a change to other comprehensive
income. if the contingent consideration s not within the scope of HKAS 39, it s measured in accordance with the
appiepiiate HKFRS, Contingent consideration that B classdfied a5 equity B not emeasuned and subsequent settlarment is
accounted for within equity.

Goodwlll is inifially measured at cost, being the excess of the aggregate of the consideration transferred, the amaunt
recognised for non-contioliing interests and any fair value of the Group's previously held equity interests in the acguires
over the ldentifiable net assets acquired and labsdities assumed, IF the sum of this consideration and ather items is lower
than the falr value of the net assets acquired. the difference is, aftér réassessment, recognised in peodit or loss as a gain on
bargain purchase.

After Initial recognition, goodwill is measured at cost less any sccumulated impairment losses. Goodwall is tested for
Impairment annually or more frequently If events of changes in circumstances Indicate that the carmying value may be
Impaired, The Group performs is annal impalement test of goodwill a5 at 31 December. For the purpose of impairment
testing, geodwill aoguired In a business combination s, from the acquisition date, allocated to each of the Group's cash-
generating units, of gecups of cash generating wnits, that are expected 1o Benefit from the synengios of the combination,
Irrespective of whether other assets or llabilities of the Group are assigned to those wnits ar groups of units

Impairment is defermined by assessing the recoverable amount of the cash-generating unit [group of cash-generating
urits) to which the goodwill relates. Where the recoverable amount of the cash-generating unit {group of cashe-genarating
units) Is less than the camying amount, an impairment loss is recognised, An impalrment |oss recognised for goodwill is not
reversed In a subsequent period.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2 SUBSIDIARIES (CONTINUED)

(a} Business combinations fcontinued)
Business combination not under common contral {continwed)

Whete goodwill has been allocated to a cash-generating undt for growp of cash-generating units) and part of the operation
within that wnit 5 disposed of, the goodwill associated with the operation disposed of s incduded in the camying amount of
the aperation when determining the gain of loss on the daposal, Goodwll dispased of in these circumstances s measured
based on the relative value of the disposed operation and the portion of the cash-generating unit retained.

Intra-groun transactions, balances and unrealised gains on Wansactions between graup companies are eliminated,
Uninealised bosses are also efiminated, undess the transaction provides evidence of an impairment of the transferred assets.
When necessary, amounts reported by subssdianes have been adjusted to conform with the Group's accounting palicies.

B} Changes in ownarship interests in subsidiaries withour change of control

Transactions with nom-controlling interests that do not result In a loss of control ane accounted for as equiy transactions
- that Is. as transactions with the ocwners of the subsidiary in their capacity a5 owners. The difference between falr value of
any condideration paid and the relevant share acquired of the carrying amount of net assets of the subsadiany is reconded In
equity. Gadns or losses on disposals to non-controlling interests are also recorded In equity.

() Disposal of subsidiaries

Winen the Group caases 1o have control, any retained interest in the entity 15 re-measured to Its fag value at the date when
conteal s kost, with the change in carrying amount recognised in prafi or loss. The fair value |s the initlal carrying amount
for the purposes of subsequently accounting for the retained Inferest a3 an associate, joint venture or financlal asset, In
addition, any amounts préviowsly recagnised in other comprebensive Income in respect af that entity are accounted fof as
If the Group had directly disposed of the related assets or liabilites, This may mean that amounts previously recognisad |n
other comprehenshve income ane reclassified 1o profit or loss

2.3 SEPARATE FINANCIAL STATEMENTS

imvestments In subsidiarles are accounted lor at cost bess impalrment. Cost includes direct attributable costs of Investment.
Thie resulrs of subsidianies are accownted for by the Company on the basis of dividend receved and recenvable.

Impaimnent testing of the Investments in subsidiaries is required upon receiving a dividend from these Imvestiments If the
dividend exceeds the total comprehensive income of the subsidiary In the perlod the diidend |s declared or If the carrying
amount of the Investment in the separate financal gatements excesds the carmying amount In the consolidated financial
statemments of the investee’s net assats Including goodwill,
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

24

2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
ASSOCIATES

An associate is an entity over which the group has significant influgnce but nat control, generally accompanying a
shareholding of betwesn 208 and 5% of the voting rights. Investments in associates are accounted for using the equity
methed of accounting. Under the equity method, the Investment is initially recognised a1 cost, and the camying amaunt
s increased or decreased to recognise the investors share of the profit or loss of the investee after the date of acquisition.
The group’s imvestments in asociates Include goodwill identified on acquisition, Upon the acquasition of the owniership
Interest in an associate, any difference between the cost of the associate and the group’s share of the net fair value of the
associate's identifiable assets and liabilities [ sccounted for a5 goodwill.

The group’s share of post-acquilsition profit or less 1s recognised in the statement of profiy or loss, and its share of
post-aciuisition movements In other comprehensive Income |5 recognised In other comprehensive incame with a
corresponding adjustment to the carrying amount of the investment. When the group’s share of losses in an associate
eauals or excedds its interest in the associate, incheding amy other unsecured recrhables, the group dods not recognise
furtheer losses, unless It has incurred legal or constructive obligations or made payments on behall of the associate.

The group detenménes at each reporting date whether there is any ochijective evidence that the Investment in the assoclate
Is impaired. if this is the case, the group caloulates the amount of iImpairment as the difference between the recoverable
amount of the associate and its carrying value and recognises the amount adjacent to ‘share of profit of Investments
accounted for wsing equity meshod” in the statement of profit or loss.

Prefits and fosses resulting fram upstream and downstream Transactions between the greup and s associate ane
recognised In the group's financial statements anly 1o the extent of unrefated Investor's interests In the assodates.
Unreatised losses pe eliminated unless the wansaction provides evidence of an impaiiment of the asset transferred.
Accounting palicies of associates have been changed where necessary 10 ensure consistency with the policies adopted by
the roup,

Gain of losses on dilution of eguity interest i associates are recognised In the slatement of profit or loss

JOINT ARRANGEMENTS

The group has applied HEFRS 11 to all joint arrangements. Under HEFRS 11 investments in joint arrangements ane classified
s either joint operations of joint wentures depending on the contractua rights and obligations af each investon The group
has assessed the nature of its joint arrangements and determinad them to be joint ventures. Joint ventures are accounted

fior using the equity method.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.5 JOINT ARRANGEMENTS(CONTINUED)

Under the equity method of accounting, interests in joint wentunes ane initially recognised at cost and adjusted thersafter 1o
recognise the group's share of the post-scquisition profits or losses and miovements in other comprehensive Income. The
group’s Investments in Jednt wentures include goodwill Identified on acquisition. Upon the acquisition of the ownership
interest in a joint venture, any difference between the cost of the joint venture and the group’s share of the net fair value of
the joint ventune's identifiable assets and liabilives is accounted for as goodwill, When the group’s share of losses in a joim
veniure equals or excesds Its Interests in the joint ventures, Including any other unsecured recetvables, the group does not
recognise hurther losses, wiless It has incurred obligations or made payrments on behalf of the jaint ventures.

Unrealised galns en transactions between the group and its joint ventures are eliminated to the extent of the group's
interest In the |aint ventures. Unrealised losses are also eliminated unless the transaction provides evidence of an
mpalrmeant of the asset transferred, Accounting policies of the joint ventures have bean changed where necessary to
ensune consistency with the policies adopted by the group,

2.6 FAIRVALUE MEASUREMENT

The Group measures its derivative financial instruments and some squity Investments at falr value at the end of each
reporiing perlod. Falr value is the price that would be recelved to sell an asset or paid to transfer & Kabslity in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transacthon to sell the asset or transfer the liability takes place either in the peincipal market fo
the asset or liabiny, or in the absence of a principal market, in the mest advantageous marker for the asser of labilin
The principal or the most advantageous market must be accessible by the Group. The fair value of an asset or a labiligy
is measured using the assumptions that market participants would wse when pricing the asset or liability, assuméng that
market participants act in thelr economic best interast

A falr value measurement of a non-financial asset takes Into account a market participant's abikty to generate economic
benefits by wding the awet in its highed and bast Use or by selling It to another matket participant that would use the asset
v its highest and best use.

The Group wses valuation techniques that are appropetate in the drcumsiances and for which sufficient data are avadable
tr measure fair value, maximising the use of relevant observable inputs and minimising the use of uncbservable inputs

All assets and llabilities for which fakr value Is measwred or dischosed In the financlal statements are categorised within the
fair vadue hiefanchy, described as follows, based on the lowest level inpat that s significant 1o the fair value measurement a5
a whale

Level | - based on quoted prices {unadjusted) in active markets for identical assets or labilities;

Level 7 = based on valuation technigues far which the lowest level input that is significant 1o the falr
value measurement is observable, either directly or indirectly;

Lewed 3 based on valuation techniques for which the lowest level input that is significant 1o the Falr
value measurement & unobsenable.

For assets and liabifities that are recognised in the financial statements on a recurring basis, the Group determines whethe

transhers have ocoumed between levels in the hierarchy by reassessing categorisation (based on the lowest level Input that
i5 significant to the fagr value measurement as 3 wholed at the end of each rgoning pered,
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.
2.7

2.8

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
SEGMENT REFORTING

Operating segments are reported In a manner consistent with the internal reporting provided to the chief operating
decision-rmiaker, The chief operating decision-maker, who is responsible for allecating resowrces and assessing performance
of the operating segments, makes strategic decislons. The executive ditectors are chief declsion-makers for each decision.

FOREIGN CURRENCY TRANSLATION
{al Funciional and presentation cuirency

Items inchuded In the financial statements of sach of the Group's entities are measured using the currency of the primany
pconomic environment in which the entity operates (the Tunctional currency’). The consalidated financial statements are
presented in RMB, which Is the Company’s functional and the Group's preseniation curency.

(b} Transactions and balances

Fosaign currency transactions are translated into the functional currency using the exchange rates prevalling at the dates
of the transactlons or valuation where items are re-measured, Forelgn exchange gains and |osses resulting from the
settlernent of such transactions and from the warslition at year-end exchange rates of menetary assets and labdlives
denaminated in foreign currencies are recognised In the conselidated Incame stiterment, except when defered in equily
& qualifying cash flow hedges and qualifying net investment hedges.

All foresgn exchange galns and losses are presented in the consolidated Income statement within ‘other gains - net’

Changes in the fair value of debit securities denominated in fareign currency classified as avadlable for sale are analysed
between translation differences resulting from changes in the amostised cost of the security and other changes in the
carryeng amount of the seourity, Trarslation diffierences redated 1o changes in amorised cost ae recognised in profit or loss,
and ather changes in carnying amount ae recognised in other comprehensive iIncome.

Translation differences on non-monetary financial assets and liabilities such as equities held at fair valwe through profit or
lzss are recognised in profit or loss as part of the fair value gain or loss Translation diferences on non-moneary financial
assets, such as equities classified as avallable for sale, are induded In other compeehensive Income,

¢! Graup companies

The resulis and financial position of all the Group's entitles (none of which has the currency of a hyperinflationary economy] that
have a functional cumency diferent from the presentation currency are translated into the presentation currency as foliows:

i assats and liabliales for aach balance sheet presentad are translated at the dosing rate at the date of that balance sheat:

fiiy income and eupenses for each income statement are translated a1 average oxchange mtes lunbess this average 5
not a reasonable approximation of the cumudative effect of the rates prevalling on the transaction dates, in which
case Income and expenses ane translated at the rate on the dates of the transactions); and

fiy  allresulting currency transhation differences ane recognised in other comprehensive Income.

Goodwill and fair value adjustments arising on the acquisition of a forelgn entity are treated as assets and labilities of
the fareign entity and wansdated at the closing rate, Currency translation differences arising ane recognised in other

comprehensive incom,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ([CONTINUED)

2.8 FOREIGN CURREMCY TRANSLATION (CONTINUED)
(dl Disposal of forelgn operation and parrial disposal

On the disposal of a foseign eperation {that is, a dispesal of the Group’s entire interest In a foreign operation, or a disposal
involving boss of control over a subsidiary that includes a foretgn operation, a disposal invobving loss of joint control over
a joint venture that includes a forsign operation, or 4 disposal involving loss of significant influence over an wssodate tha
Includes a foreign operation), all of the currency translation differences accumudated in equity In respect of that operation
attributabsle 1o the owners of the Company are reclassified 1o pralit or loss.

i the case of a partial disposal that does not result in the Group losing control over a subsidiary that includes a foreign
operation, the proportionate shase of accumulated currency transtation differences are re-attributed to non-contrelling
Iriterests and are not recognised in profit or loss For all other partial disposals (that is, reductions in the Group's ownership
Interest in associnies of joint ventures that do not result in the Growp losing significant influence or Joint contral) the
proportionate ghare of the accumnulated exchange difference ks reclassified to profit or loss

2.9 PROPERTY, PLANT AND EQUIPMENT

Land and bulldings comprise mainly factores, retall outlets and affices. Property, plant and equipment, other than
conatruction in progress, are stated at cost less accurmadated depreciation and any impaiment losses The cost of an fem of
property, plant and equipment comprisas its purchase price and any directly attributable costs of bringing the asset to i
wedking condition and location foe s intended use,

Expenditure incurred after itermns of property, plant and equipment have been put inte operation, such as repairs and
malntenance, & nomally charged 1o the consolidated income staterment in the period in which it Is Incurred. In situations
where the recognition criterla ane satisfled, the expenditure for a major inspection is capitalised in the carrying amount
of the asset as a replacement. Where signéficant parts of property, plant and equipment are required to be replaced at
Iritervals, the Group recognises such parts as individual atsets with specific useful lves and depreciates them accardingly.

Depreciation is caloulated on the straight-line basks to write off the cost of each itern of property, plant and equipment (o
Its residual value over Its estimated wseful life. The estimated useful kves for this puspose are as follows:

- Praperty in land Mat depreciated
- Land and bulldings 10-50 years

- Plant and machinery 5-20 yoas

- Motor vehicles 512 years

- Equipment, tools and others 3-10 years

Whete parts of an item of property, plant and equipment have different uselul lves, the cost of that item Is allocated on a
reasonabie basis among the parts and each part s depreciated separately. Residual values, useful lives and the depreciation
miethod are reviewed, and adjusted IF appeopriate, at least at the end of each reperting perod.

Construction in progress representing property, plant and equipment wnder construction and Installation is stated @
cost less any impalrment losses, and s not depreclated. Cost comprises the direct costs of construction and capstalised
borrowing costs on related borrowed funds during the period of construction. Construction in peogress is reclassified to
the appropeiate categeny of property, plant and equipment whien completed and ready for use
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.9 PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

An assed's carmying amount is written down immediately (o its recoverable amount i the asset’s carmying amount is greater
than its estimated recoverable amount (Mote 2.12).

Galns and |osses on disposals are determined by comparing the procesds with the camying amount and are recognised
within 'Other gains - net” in the consolidated income statement,

2.10 INVESTMENT PROPERTY

Investment properties are interests in land and buildings held 1o easn rental income andfor for capital appreciation, rather
than for use In the production of supply of goods or services or for adminzstrative purposas; or for sale in the ordinary
course of business, Such properties are measured Indtially at cost, Including transaction costs. Subsequent to Initlal
recognition, investment propertios e stated a1 cost less accumudated depreciation and any Impalement losses,

Depraciation is caloulated on the straight-line basis to write off the cost of each item of inwestment properties 1o its residus
valus over its estimated wsaful life. The principle usefud lives used for this purpose are 20 to 40 years.

2,11 INTANGIBLE ASSETS

Intanglble assets acquired separately are measured on initial recegnition at cost. The cost of intanglble assets acquired
im 3 business combinatian is the fair value at the date of scquisition. The useful lives of intangible assers are assessed (o
be either finite ar Indefinite. Intangible assets with finite lives are subsequently amortized over the useful economic kife
and assessed for impairment whenever theee is an indication that the intangible asset may be impaired. The amartisation
period and the amortisation method for an intangible asset with a finite useful [#e are reviewsd at least at each financial
year end.

{a) Goodwilf

Goodwill artes on the acquisition of subsidianes represents the excess of the consideration trarsferred, the amount of any
nen-controlling Interest in the acquiree and the acquisitlon-date falr value of any previows equity Interest In the acquires
over the fair value of the identdied net assets acquired.

For the purposs of impairment testing, goodwill acquired In a business combination |s allecated to each of the cash-
genarating units ((CGUST), of groups of CGLS, that B expected to benedit from the synergios of the combenatian, Each unit
or group af units to which the goodwill is allocated represents the lowest level within the entity at which the goodwill ks
menitared far internal mansgement purpeses, Goodwill is monitored at the operating segment bevel

Goodwill impairment reviews are undertaken annually or more frequently if events o changes in ciicumstances indicate
a potential Impadrment, The carrying value of goodwill is compared to the recoverable amount, which Is the higher of
value in use and the fali value loss costs of disposal. Any impaiiment i recognised immediately as an expense and Is not
subsequenthy neversed,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.171 INTANGIBLE ASSETS (CONTINUED)

(&) Parenrs and licences

Purchased patents and licences are stated at cost less any impairment losses and ane amartised on the straight-line basts
over their estimated usaful kves of 5 to 40 years.

() Technology know-how

Purchased fechnology know-how s stated at cost 1ess any Impairment losses and (s amartised on the stralght-line basis
over Its estimated useful [ife of 5 10 15 years,

el Concession intangible assats

Concession Intanglble assets represent the rghis to charge users of the public service that the Group obdains under the
SEraCe concessian arrangements. Concession intangibhe assets are stated a1 cost, that is, the fair valee of the consideration
recelved or recedvable in exchange for the construction services provided under the senvice concession armangements, less
accumulated amartisation and any Impalrment kosses,

Subsequent expenditunes such a5 epairs and maintenance are charged to the consalidated ncome statement in the
period In which they are Incurred. In situations where it can be dearly demonstrated that the expenditure has rasulted In
an increase in the future econsomic benefits expected 1o be obstained from the use of the iem, and whene the cost of the
[tem can be measured reliably, the expenditures are capitalised as an additional cost of concession imang lble assets.

Amortization of service concession arangements is caloulated to write off their costs on astraight-line basis throughout the
periods for which the Group is granted to operate those concession intangible assels.

fel Research and development costs
All research costs are charged to the consolidated Income statement as incurred,

Expenditure incurred on projects to develop new products Is capitalised and deferred only when the Group can
demonstrate the technical feasibility of completing the intangible asset 20 that it will be available for use or sale, its
Intention to complete and its ability to use or sell the asset, how the asset will generate future economic benefits,
the availability of resources 1o complote the preject and the ability 1o measure reliably the expenditure during the
development. Product development expenditure which does not meet these criterfa ls expensed when incurred,

Deferred development costs ane stated at cost less any Impalement bosses and are amostised wsing the straight-line basis

over the commercial lives of the undaerhying products not exceeding 10 years, commencing from the date when the
products are put into commercial production,
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.12IMPAIRMENT OF NON-FINANCIAL ASSETS

Assens that have an indefinite useful life for example, goodvall or intangible assets not ready 1o use ane not subject 1o
amaortisation and are tested annually for Impairment. Assets that are subject 10 amortisation are reviewed for iImpairment
whenever events or changes in cricumstances indicate that the carrying amount may not be recoverable. An impairment
lioss is recoanised for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable
amount i the higher of an asset’s fair value less costs to sell and vidue in use. For the purposes of assessing Impairment,
assets are grouped at the lowest levels for which there are sepasatefy identifisble cash Rows {cash-generating units), Non-
financial assets other than goodwill that suffered an imparment e reviewed for possible reversal of the impairment at
each reporting date,

2.13 NON-CURRENT ASSETS (OR DISPOSAL GROUPS) HELD FOR SALE AND
DISCONTINUED OPERATIONS

Mon-current assets (or disposal groups) are classified as held for sale when their carrying amount is to be recovered
peincipally through a sale transaction and a sale i considerad highly probable. The non-current assets (except for centain
asets as explained befow or dsposal groups) are stated at the lower of canrying ameunt and fasr value less costs to sell
Defered tax assets, assets arising from employes benefits, financial assets [other than Investments in swwbsidiarles, assoclates
and point ventures) and investment properties, even if held (o sale, would continee (o be measued in accordance wilth the
palicies set out elsewhens in Note 2,

A discontinued operation is a component of the Group's business, the operations and cash fiows of which can be cearly
distinguished from the rest of the Group and which represents a separate major line of business o geographic area of
operations, or is part of a ungle co-ordinated plan o dispose of a separate major line of business or geographical amea of
operations, of &5 a subsidiary acquied exclusively with a view to resale,

When an operation (s classified as discontinued, a single amount i presentad in the consolidated income statement,
which comprises the post-tax profit or loss of the discontinued operation and the post-tax gain or loss recognized on
the measurement 1o fair value less costs 1o sell, or on the disposal, of the assets or disposal groupish constituting the
discontinued operation,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.14 FINANCIAL ASSETS
2.14.1 Classification

The Geoup classifies its financial assets in the following categories: at faar value through profit or koss, loans and receivables,
avallable for sale and held to maturity. The classification depends on the purpose for which the financial assets were
acquired. Management determines the classification of its financial assets at Initial recognithon.

{a} Financial assets ar fair value through profit or foss

Financlal assets at fair value through profit or koss include these classfied as held for trading, and those designated as at fa
value through prodit of loss.

A financial asset is classified as held for trading if it is: (i} acquired or Incurmred principally for the purpase of selling or
repurchasing it in the near term; (i) part of a portfolio of identified financial mstruments that ae managed together and fos
which there is evidence of a recent actual pattern of short-term profit-taking; or (i) a derivative (except for a derivative that
Is a designated and effective bedging Instrument or a inancial guarantes).

Financial assets are designated at fair value theough pralit of loss upon initial recognition when; (i the financial assets are
managed, evalzated and reported Internally on a faér value basis; {if) the designation efiminates or significantly reduces an
accounting mdsmatch in the gain and loss recogaition arising froa the difference in the measurement basis of the financal
assets; of (1) if a contract contains one of mare embedded derivatives, an entity may designate the entire hybrid {combined)
contract a5 3 financial asset at fair value through peofin oo loss unless the embedded derivativels) does not significamly
micdify the cash flows that otheredse would be required by the comtract; or it i5 dear with little or no analbysis when a similar
hybrid (combined) instrurnent is first considerad that separation of the embedded derivativels) is prohibited.

(B} Loars and receivables

Loans and receivables are non-derivative financial assets with fised or determinable payrments that are not quated in an
active market, They are included In cumant assets, ewceps for the amounds that are settled or expected to be seitled more
tham 12 months after the end of the reporting period. These are classified as non-cument assets. The Group's loans and
receivables comprise Trade and other recelvablies’ (Notes 2.20), including trade recedvablies, loans and lease receivables, bills
recalvable and due from Central Bank, ‘cash and cash equivalents’ (MNote 2.21), and restricted deposits’ In the consolidated
balance sheet.

fc) Avallable-for-sale financial assels
Mvallable-for-sale financlal assets are non-dertivatives that are elther designated in this category or not classffied in any of

the other categories, They are Included in non-current assets unless the investment matures o management intends to
dispase of it within 12 maodths of the end of the reparting period
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

214 FINANCIAL ASSETS (CONTINUED)
2.14.2 Recognition and measurement

Regular way purchases and sales of financial assets are recognised on the irade-date - the date on which the Group
comimits to purchase of sall the asset, Investments are infttally recognisad at fair value plus transaction costs for all financial
assets not carred af fair value throwgh profin or loss, Financial assets carried at fair value through proflt of less are initially
recognised at fair value, and transaction costs are expensed in the consolidated income statement. Financial assets are
dereccanised when the rights o receive cash Nows from the investments have expired o have been transferred and the
Group has transferred subrstantially 38 risks and rewards of ownership, Avallable-for-sale financial assets and financial assets
a1 falr value throwgh peofit or boss are subsequently carried at fair value. Loans and recelvables are subsequently carried at
amaortised cost using the effective interest method.

Gains or leses arising from changes in the falr value of the financial assets at fair value through profit or loss' Category
are presented in the cansalidated Income statement within "Other gains — net’ in the pericd in which they arse. Dividend
income from financial assets at fair value through profit o loss is recognised n the consolidated income Statement as part
of other incame when the Group's right 1o receive payments s established,

Changes in the falr value of monetary and non-monstary securities classfied as avallable for sale are recognisad In othar
comprehensive incom,

When secuities dlassfied as available for sale ane sold o impaaed, the accumulated fair vadue adjustments recognised in
equity are included in the consolidated income statement as other gains, net,

Interest on avallable-for-sale securities calculated using the effective interest method i recognized in “other income™ in the
consolidated income staternent, Dividends on available-for-sale equity instnements ane recognised inather income” in the
consolidated income statement when the Group's right to recelve payments is established.

2.14.3 Derecognition of financial assets

A financlal asset for a part of a financial asset o 3 part of 3 group of similar financiad assets) s primarlly derecognised (e,

removed from the Group's consofidated statement of financial position) when:

. the rights 1o receive cash flows frarm the asset have eapired; or

B the Group has transferred Its rights 1o recefve cash flows from the asset or has assumed an obligation to pay the
recerved cash flows in full withour material delay ta a thied party under a "pass-theough® armangement; and ither (a)
the Growp has trarsfered substantialiy all the risks and rewards of the asset, or (b) the Group has neither transferred
nor retadned substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Group has wansferred its rights 1o recelve cash flows from an asset of has entered Into a pass-through
arrangement, it evaluates § and to what extent it has retained the risk and rewards of ownership of the asset, When it has
neither transdeiied nor retained subsantially all the risks and fewands of the asset nor transderied contiel of the asel, the
Group continues to recogndse the transfemad asset to the extent of the Group's continuing involvement. In that case, the
Grou also recognises an assoclated labdity, The transferred asset and the associated Nability ae measured on a basls that

reflects the rights and obligations that the Group has retained,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.14 FINANCIAL ASSETS (CONTINUED)

2.14.4 Impairment of financial assets
fal Assets carried at amortised cost

The Geoup assesses at the end of each reporting period whether there is objective evidence that a financial asset or group
of financial assets is impaired. A financial sset or a group of financial assets is impaired and Impatrment losses ane incumed
only f there s abjective evidence of impalrment as 3 result of ane or more events that ccourfed after the nitial recognition
of the asset (a koss event’) and that foss event (o events) has an iImpact on the estimated future cash fliows of the financial
assel of group of financial assets that can be reliably estimated.

Evidence of impalrment may include indications that the debtors or a group of detitors ls experiencing significant financlal
difficulty, chefault ar delinquency in interest or principal payments, the probability that they will enter bankruptcy o other
financial rearganisation, and where obsarvable data Indicate that there & a measurable decrease In the estimated future
cash flows, such as changes in amears of economic conditions that comelate with defaulis

For leans and recelvables categery, the amount of the loss s measured as the diffrence between the asset's carrying
amount and the present value of estimated future cash fAlows (exckuding future oedit loses that have not been Incurred)
discounted a1 the financial asset’s origingd effective interest rate, The carrying amount of the asset |5 reduced and the
amount of the loss Is recognised in the consolidated Income statement. If a loan or held- to-maturity Investment has a
varable interest rate, the discount rate for measuring any impasoment loss i the current effective interest rte determined
under the contract. As a practical expedient, the Group may measure Impairment an the basis of an instrument's falr value
using an obrservable market pioe

If, in o subsequent period, the amount of the impairmient loss decreases and the decrease can be related objecthvely to an
ewent occurring after the impalrment was recognised {swch as an improvement In the debtor's credit rating], the reversal of
the previcusly recagnised Impalrment loss s recognied in the consalidated Income statement.

B} Assels classified as availlabie for safe

The Group assesses at the end of each reporting period whethes there ks objective evidence that a financlal asset or a
group of financial assets is impalred

For debi securities, if any such evidence exists the cumulative boss - measured as the differance between the acquisition
cost and the current falr value, less any impadrment loss on that financlal asset previously recognised in profit ar loss -
is reclassified from equity and recognised in profic or loss, If, in a subsequent period, the fair vahue of a delbt instrumant
classfled s avallable fior sale increase and the increase can be objectively related to an svant ocourning after the impameent
liss wias recognized in profit ar loss, the impairment hoss 1s reversed through the consolidated statement of pralit or loss

Ifi the case of equity investments clasofied as svailable fof sale, a slgnificant of prolonged decling in the faif value of the
secunty below Its cost i also evidence that the assets ane impaired. If any such evidence exists fior avallable-for-sale financial
asets, the cumulative loss - measured as the difference between the acquisition cost and the current fair value, less any
Impatment koss on that financial asset previously recognised in profit or koss - is removed from equity and recognised in
profit or loss. Impalrment losses recognised In the consolidated income statement on eguity instruments ane not reversed
theaugh the consolidated income statement.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.15FINANCIAL LIABILITIES

2.15.1 Initial recognition and measurement

Financial abdities are classifiedd, at initlal recognitéon, as financial labilities at falr value through profit o Boss, loans and
borrowings and financial guarantee contracts, as appropriate.

All financial liabllivies are recognised initially at falr value and, in the case of loans and borrowings, net of directly atriburable
[ramsaction ooss.

The Group's firanclal liabilities include rade and other payables, customer depasits, bonds, derivative financial instrumems
anvd bnterest-bearing boans and borrowings.

2.15.2 Subsequent measurement

The subsequent measurement of financial iabilimes depends on their classfication as follows:

{a) Financial abifitles ar fafr value through profit or loss

Financial lighilities a1 fair value through peofit or loss include financlal liakiites hedd for trading and financial liabilites
designated upan nitkal recognition as at fale value through profit or loss.

Finarscial labillities are classified as held for trading i they are acquired for the purpose of repurchasing in the near term.
This category includes desivative financial instruments entered into by the Group thar are not designated as hedging
Instrurmants in hedge relationships as defined by HKAS 39, Separated embedded desivatives are ako classified 2= held
for trading unless they are designated as effective hedging Instruments. Gains or losses on liabiliies. held for trading are
recognised In the consolidated income statement,

Financial liabilives designated wpon inital recognition at falr value through profit or loss ane designated at the date of initial
recogniticn and cnly ¥ the criteria in HKAS 39 are satisfied.

(b) Loans and barrowings

After inltial recognithon, Intedest-bearing loans and borrowdngs are subsequently measured at amortised cost, using the
effective inerest rate method unbess the effect of discounting would be immaterial, in which case thay e stated a1 cosL
Gains and losses are recognised in the consolidated Income statemient when the liabllities are derecognised as well as
theough thee effective interest rate amortisation process

Amortised cost 15 calculmed by taking into account any discount or premium on acquisition and fees or costs that are

an Integral part of the effective interess rate, The effective interest rate amortisation is included In "finance costs” in the
consalidated meome satement.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.15FINANCIAL LIABILITIES (CONTINUED)

2.15.2 Subsequent measurement [continued)
() Fmancial guarantee coniracts

Financial guarantee contracts ssued by the Growp are those contracts that require a payment to be made (o reimburse the
halder for a loss it incurs because the specified debtor falls to-make a payment when duwe in accordance with the terms of
& debl instrument. A financial guarantes comtract is recognised initially & a fability a1 its Tair value, adjusted for transaction
costs that are directly attributable fo the issuance of the guarantes. Subsequent 1o initlal recognition, the Group measures
the financial guatantee contract at the higher of: (i) the amount of the best estimate of the expenditure requited to senlie
the present obligation at the end of the reporting perled; and (i) the amoung indtially recognised less, when appropriate,
cumulative amortisation.

2.15.3 Derecognition of financial liabilities
A financial lfability Is derecognised when the abligation under the liability s discharged or cancelled, or expires.

When an existing financlal llability is replaced by another from the same lender on substantially different terms, or the
terms of an existing Eakslity are substantially modified, such an exchange or modification is teated as 4 derecognition of
the original lability and a recognithon of a new liability, and the difference between the respective carrying amounts ks
recegnised in the consalidatod Moome sTatement

2.16 OFFSETTING OF FINANCIAL INSTRUMENTS

Financial assets and financlal liabilites are offset and the net amount is reported In the consolidated balance sheet # there
Is a begally enforceable legal right 1o offset the recognised amounts and there is an Intention to settle on a net basis, o
realisa the assets and settle the liabilities simullaneously. The legally anforceable right must not be contigent on fulure
events and must be enforceable in the normal cowrse of business and i the event of default, iInsolvency of bankmnaptcy of
the company of the countparty.

2.17 REVERSE REPURCHASE TRANSACTIONS

Assets purchased under agreements 1o resell at a specified future date are not recognised In the consolidated balance
shewl. The comesponding cash pakd, including accrued intesest, is recognised in the consalidated balance sheer a5 a
“reverse repurchase agreement”. The difference between the purchase and resale prices Is treated as an interest income
and is accrued ovier the life of the agreement using the effective interest rate method
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2,18 DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING

Dorivatives ane initially recognised a1 fair value on the date a derivative contract is entersd into and ane subsequently ne-
measured at thelr fair value. The method of recognising the resulting gain or loss depends on whether the derivative
Is designated as a hedging irstrument, and il so. the nature of the item being hedged. The Group designates certain
derivatives as either:

fa) hedges of the fair value of recognised assets or liabllities or a firm commitment {falr value hedge);

(b hedges of a particular risk aseociated with a recognised assel or lizbiliy or a highly probable forecast transaction
{cash flow hedge). or

ey hedges of a net investment in a foreign eperation (net investrment hedgel.

The Group documents at the inception of the transaction the ralationship between hedging instruments and hedged
inerns, a5 well a5 i1s sisk management objectives and strmegy for underaking various hedging transsctions The Group alse
documernits its assessment, bath at hedge inception and on an ongolng basis, of whether the derivatives that are used In
hedging transactions are highly effective in offsetting changes im fair values or cash flows of hedged ifems

The full fair value of 3 hedging derivative s classified as a non-curent asset or liability when the remalning hedged iem

Is mare than 12 months, and as a curent asset o liability when the remaining maturity of the hedged item s less than 12
rmenths, Trading derivatives ane classified a5 a current asset or liability,

{3} Fair value hadge
Changes in the fair value of derivatives that are designated and qualified as fair value hedges are recorded in the

consolidated Income statement, together with any changes in the fair value of the hedged asset or llability that are
attributable 1o the hedged risk.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ([CONTINUED)

2.18 DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING (CONTINUED)
(b} Cash flow hedge

Thie effective portion of dhanges in the fair value of detivatives that are designated and qualified as cash flow hedges is
recognised in other comprehensive income. The gain or boss retating to the ineffective portion & recognised immadiately
ini the consolidated ncome statement within ‘other gains - net.

Armounts accurmulated in equity are reclassied 1o profit or loss in the period when the hedged fem affects peofit or loss (for
example, when the forecast sale that Is hedged takes place). The gain ar loss refating to the effective portion of interest rate
swaps hedaging vasiable rate borrowings i recognised in the ststement of profit or loss within finance income/expenses.

When a hiedging Instrurment expires or is sold, or when a hedge no longer meets the criteria for hedge accounting, any
curmulative gain of koss existing In equity a1 that fime rermaans i equity and is recognised wihen the forecast tansaction
i5 ultimatety recognised in the statement of profit or loss. When a fosecast transaction s no longer expected to ocouws, the
cumulative gain or loss that was mported in equity i immediately transfermed 1o the statement of profit of loss within "other
gains - net.

fc) Net investment hedge

Hedges of nat Investments in forelgn operations are accounted for similarly 1o cash flow hedges:

Any galn or foss on the hedging instrument relating to the effective portion of the hedge Is recognised In other
comprehensivie income. The gain or boss relating to the ineffective portion is recognised in the cansolidated income
statement.

Gains and losses accumulated in other comprehensive Income are included in the consolidated income staterment when
the foreign operation & partially dispoted ol or sold

2. 19 INVENTORIES

Imventones are stated at the lower of cost and net realsable value. Cost ks determined on the welghted average basls or
irsdividual basis and, In the case of work in progress and finished goods, comprises direcr materials, direct labour and an
appropriate proportion of overheads. Net realsable value Is based on estimated selling prices less any estimated costs to

be incurred 1o completion and disposal.

2.20 TRADE AND OTHER RECEIVABLES

Trade recetvables are amounts due from customers for merchandise sold or serdces performed in the ardinary course of
business, if collection of trade and other receivables is expected In one year or less (or in the nomal operating oycle of the
business i langer), they ane eladsified ad cutrent assets, If not, they ane presenled as Ron-curmenl asets.

Trade and other recevables are recognised initially at falr value and subsequently measured at amortised cost using the
effective interest method, less allowance far impalrment.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2,21 CASH AND CASH EQUIVALENTS

Inv thie comsalidated staternent of cash flows, cash and cash equivalents indudes cash in hand, deposits held at call with
banlks and ather short4eam highly liquid investments with original maturities of three months orless,

2.22 SHARE CAPITAL

Ordinary shares are classified as equity.

Incremental costs directly atiributable to the issue of new shates are shown in equity as a deduction, net of tax, from the
preceeds.

2.23TRADE PAYABLES

Trade payables are obligations to pay for goods or seérvices that have been acquired in the ordinary course of business fram
suppliers. Accounts payable are classified as curnent lizbilities if payment is due within one year of less (or in the normal
operating cycle of the business if longex), If not, they are presented as non-current liabilities.

Trade payables are recognised initially at falr value and subsequently measured at amortised cost using the affective
Imterest method

2.24 BORROWINGS

Borowings are recognised Infially at falr value, net of ransaction costs incumad. Bomowings ae subsequently carried at
amaortised cost: any difference between the proceeds (net of ransaction costs) and the redemiption value s recognised in
the consalidated income statement over the pefiod of the borrowings using the effective interest method

Fess paid an the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it i
probable that some or all of the facllity will be drawn down. In this case, the fee is deferred until the daw-down ocours. To
the extent there is no evidence that it is probable that some o all of the facility will be drawn down, the fee s capitalised as
a pre-payment fos Bquidity services and amortised over the perod of the facility to which |t relates.

Borrawings are classificd as current Eabdities unless the Group has an unconditional right to defer settkement of the Babdity
fior at Beast 12 months after the end of the reparting period.

2.25 BORROWING COSTS

General and speciic borowing costs directly attributable to the acquisition, construction or production of qualifying asssts,
which afe assets that necessanly take a substantlal penod of time to get ready for thedr IMended use or sale, are added to
the cost of those assets, untif such time as the assets are substantially ready for their intended use or sale,

Investment income eamed on the temporary Investment of specific borrowings pending thelr expenditure on qualfying
assets ks deducted fram the borrowing costs eligible for capitalisation.

All other bormowing costs are recognised in profit o koss in the pesiod inowhich they ane incurred,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. Summary of significant accounting policies {continued)

2.26 CURRENT AND DEFERRED INCOME TAX

Thi tax expense far the peiod comprses cument and deferred tax, Tax & recognised in the consalidated income statemant,
except to the extent that it relates to items recognised in other comprehensive iIncome ar directly in equity. In this case the
1 is also recognised in other comprehensive incomae or directly In equity, respectively.

fa) Current income fax

The cuffent ncome tak chamge B caloulated on the bass of the tax laws enacted of substantively enacted at the balance
sheet date in the countries where the Company’s subsidiaries, associates and foint ventures operate and generate taxable
income Managemant periodically evaluates positions taken in tas returns with respect 10 siuations in which applicable tax
regulation Is subject to Interpeetation. It establishes provisions where appropriate on the basis of amounts expected o be
pald to the tax authorities.

b} Deferrad income fax
Inside hasis diffs 25

Defierred income tax |s recognised, using the llabllity method, on temporary differences arising between the tax bases of
assets and liabillies and thelr carrying amounts in the conselidated fnancial statements. However, defemed tax liabilities
are not recogrised i they arise from the Inftial recognition of goodwill, the deferred income tax s not accounted for & it
arises from Indtial Pecognition of an asset of Bability In & ransaction othed than & business combination that ot the tima of
the transaction affects neither accounting nor taxable profit or loss. Deferred Income tax i detenmined using tax rates (and
laws) that have been enactid ar substantively enacted by the balance sheet date and are expected (o apply when the
related deferred income tax asset ks realised or the defered income tax liabllity Is setiled,

Defermed Income fax assets are recognised only to the extent that it & probable that future taxable profit will be avadable
against which the temporary differences can be utilised.

LTS 15 difen

Deferred income tax llabilities are provided on taxable temporary differenices arising from imvestments in subsidianies,
assoclates and joint arrangements, except Tor deferred income tax Hability where the timing of the reversal of the
temporary difference Is controlied by the Group and it Is probable that the temparary déference will not reverse in the
faresaeable future.

Deferred Income tax assets afe recognised on deductible temporary differences arising from investmenis in subsidiaries,
assoclates and point arrangements anly fo the extent that i Is probable the temposary difference will reverse In the Tuture
and there & sufficient taxable profit available against which the temporary difference can be utilised.

fc) Offserting

Deferred income tax assets and lizbllities are offset when there is a legally enforceable right to offset curent tas assets
apainst current tax Hakilites and when the deferred income taxes assets and liabifies relate 1o income taxes levied by the
same taxation authority an elther the taxable entity or differant taxable entities where there s an intention to settle the
balances on a net basss,
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. Summary of significant accounting policies (continued)

2.27 EMPLOYEE BENEFITS
{a) Fension obiigalions

A defined contribation plan is a pensson plan under which thie Group pays fived contributions info a separate entity. The
Group has no legal or constructive obligations (o pay further contibutions if the fund does not hold sulficlent assets 1o pay
all employees the benafits refating to employee sendce in the cument and pior pericds. A defined benefit plan is 3 pension
pdan that s not a defined contribution plan

Typically defined benefit plans define an amount of persian benefit that an employes will receive on etirement, usually
dependent an one or mose factors such as age, years of service and compensation,

The liabiliny recognised in the balance sheet in respect of defined benefi persion plans is the present value of the defined
benefit obligation at the end of the reporting period less the falr vabue of plan assets The defined benefit obligation Is
calculated annually by imdependent actuarios using the profected unit credit method. The present value of the defined
benefit obdigation ts determined by discounting the estimated future cash outflows using Intetest rates of high-guality
corperate bonds that are dencaninated In the currency in which the benefits will be paid, and that have werms to maturity
approximating to the terms of the related pension obligathon. In countries where there is no deep market in such bonds,
the market rates on government bonds ane used.

Past-service costs ars recognised immediatety in the consalidated income statement, Changes in the present value of the
defined benefit obligation resulting from plan amendments or curtailments ane recognised Immediately In profit or loss as
past service Costs

Fow defined contribution plang, the Group pays contributsons 1o publicly or privately administered pension insurance plans
on a mandatory, contractual or voluntary basis. The Group has no further payment obligations once the contributions have
been pald. The contributions ase recognised as employee beneflt expense when they are due. Prepaid contributions ane

recognised as an asset 1o the extent that a cash refund or 3 reduciion in the future paymenis is available.
(b} Termination benefiis

Termination benelits are payvable when employment |5 terminated by the Group before the narmal retirement date, or
whenever an employee accepts voluntary redundancy In exchange for these benefits, The Group recognises termination
beervefits at the eatlior of the Fallowing dates: (o) when the Group can no loager withdraw the offer of those benefits; and
(b} wihen the entity recognises costs for a restructuring that |s within the scope of HEAS 37 and Involves the payment
of termination benefits. In the case of an offer made to encourage voluntary redendancy, the termination benefits are
measued basad on the number of employees expected to accept the offer. Benefits falling due more than 12 manths after
the end of the reparting period ae discounted o their present value.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ([CONTINUED)
2.28 PROVISIONS

A provision 5 recognised when a present obligation {legal or constructivel has arisen as a result of a past event and it is
probable that a future outflew of resources will be required to settle the obligation, provided that a reliable estimate can be
miade of the amount of the obligation,

When the effect of decounting i material, the amount recognised for a provision b the present value at the end of the
reperting perlod of the futue expenditures expected 1o be required 1o settie the obdigation. The increase in the dscounted
present value amount arising from the passage of time is indudad in finance costs in the consalidated income statement

Pravisions for product warranty granted by the Group on certain prodiects are recognised based on sales volume and past
expeence of the leved of repairs and retumns, discownted to thedr present values as appropriate.

2.29 REVENUE RECOGNITION

Aeseniug is measured at the fir value of the consideration recelved o recevable, and represents amounis receivable for
goods supplied, stated net of discounts returns and valus added tases. Revenue i recognised when it s probable that the
economic benefits will flow 1o the Group and when the revense can be measured reliably, on the following bases:

(a)  from the sale of goods, when the significant risks and rewards of owneship have been transferred o the buyer,
provided that the Group maintains nelther managerial involvement to the degree usually associated with

owrsership, nor effective contrel over the gooads sold;

(bh fram construction contracts, on the percentage of completion basis, as Turther explaned in the accounting palicy
for "Construction contracts” stated below,

i) from the rendering of sexvices, on the percentage of completson basls, as further explained in the accounting palicy
fo "Cantracts for sendces” stated below;

{di  rental income, on a time proportion basis over the lease tlerms;

=) inkerest income, on an accneal basis wsing the effective interest method by applying the rate that exactly discounts
the estimated futune cash recsipts ower the expected Be of the financisl Instrument (o the net canrying amount of
the financial asset; and

ify dividend income, when the shareholders’ right to recelve payment has been established.

2.30 GOVERNMENT GRANTS

Government grants are recognised at their falr value where there s reasonable assurance that the grant will be received
and all a:mching conditions will be complied with, Whan the grant relates 1O an éxpense itam, L 1§ racognised as income
on a systematic basis over the periods that the costs, whach it isintended to compensate, are expensed,

Where the grant refates to an asset. the falr value is credited to 3 deferred income account and is released 1o the
consalidated income statement oves the expected wseful Ife of the redevant asset by equal annual Instaliments.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2,31 CONSTRUCTION CONTRACTS

Contract mvenus comprises the agreed contract amount and appropriate amounts from variation orders, claims and
Incentive payments. Contract costs incurred compeise direct materials, the costs of subcontracting, direct labour and an
appiopriate proportion of varlable and fixed construction overhaeads.

‘When the outcome of a construction contract can be estimated rellably and It is probable that the contract will be
profitable, contract revenue is recognised on the percentage of completion method, by relerence to the proportion
of costsfhours incurred 1o date to the estimated total costs/hours of the relevant contracts, Whan the outcome of a
construction contract can not be measured reliably, revenue s recognised only to the extent that the cost incurred ae
eligible 1o be recovered,

Provision s made for foreseeatde losses as soon as they are anticipated by management. Where contract costs incumied (o
date plus recognised profits less recognised losses exoesd progress billngs, the surplus is treated as an amount due fram
contract custormers. Whers progress billings exceed contract costs Incumed to date phus recognised prolits less recognized
Iosses, the surplus is treated as an amount due [o conTAcT CusStomers

2.32 CONTRACTS FOR SERVICES

Contract revenue on the rendering af services comprises the agreed contract amount. Costs of rendering services
comprise la#bour and other costs of personnel directly engaged in providing the services and attributable overheads.

Revenue from the rendering of services s recognised based on the percentage of complstion of the transaction, provided
that the revenue, the costs incurred and the estimated costs to completion can be measwned reliably. The percentage of
completion Is established by referance to the costs incummed 1o date as compared to the total costs to be incurred under
the transaction. Whete the outcome of a contract cannot be measured reliably, revenue i recognised only to the extent
that the expenses incummed are eligible to be recovered,

Provision is made for foreseeable losses as soon as they are anticipated by management.

Where contract costs Incurred to date plus recognised profiis less recognised losses exceed progress billings, the surplus
Is treated as an amount due from contract custormers. Whete progeess billings exceed contract costs incurred to date plus
recognised profins less ecognised losses, the surplus is treated as an amount due 1o contract ousiamers,

2.33INTEREST INCOME

Interest income i recognised wsing the effective interest method, Whien a loan and receivable & impaired, the Group
reduces the carmying amownt to Its recoverable amount, besng the estimated future cash flow discounted at the onginal
effective interest rate of the instrument, and continues unwinding the discount as Intesest Income. Interest ncome on
Impaired boans and recedvables is recognised using the original effective interest rate,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ([CONTINUED)
2.34 LEASES

Leases in which a significant portion of the risks and rewands of ownership ane retained by the lessor are classified as
operating leases, Payments made under oparating leases {net of any incentives received fram the lessor) are charged to the
consolidated income statement on a straight-ine basis over the pesiod of the lease.

The Growp leases certain propedty, plant and equipment. Leases of property, plant and equipment where the Group has
substantially all the risks and rewards of ownership are classified as finance leases Finance leases are capltalised at the
leasa’s commencement al the lower of the fair value of the leased property and the present value of the minimum lease
payments.

Each lease payment i allocated between the liability and finance charges. The corespanding rental obligations, net of
finance charges, are incheded in other non-current liabdlities. The interast element of the finance cost s charged to the
consolidated mncome statement over the lease period 5o a5 to produce a constant poriodic rate of interest on the remaining
balance of the Hability for each perod. The property, plant and equipment acquined under finance leases is depreciated
over the shorer of the useful 1ifie of the asser and the lease term,

2.35 DIVIDEND DISTRIBUTION

Dividend distribution to the Company's sharsholders is recognised as a liability in the Group's and the Company's
financial statements in the period In which the dividends are approved by the Company’s shareholders or directars, where

appropriate.
3. FINANCIAL RISK MANAGEMENT
3.1 FINANCIAL RISK FACTORS

The Gioug's piincipal financial Instraments, ather than defivatives, compiite bank loans, other intered-baating loans,
bonds, customer deposits and cash and time deposits, The main purpose of these financial instruments & to ralse finance
for the Group's operations, The Group has varicus ather financial assets and labdities such as trade and bills receivables,
trade and bills payables and lease recelvables and lease payment receivabiles, which arise directly from its operations.

The Group also enters into derlvative transactions, including principally farward currency contracts. The purpose is (o
manage the forelgn currency risks arising from the Group's operations.

The maln risks arising from the Group's financlal Instrements ate market risk @nd financial risk. The Group's policles for

managing each of these risks ane summarsed below, The Group’s accounting policies in relation (o derivativies ae set o
i Note 2 to the financial statements.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.1

FINANCIAL RISK MANAGEMENT (CONTINUED)
FINANCIAL RISK FACTORS (CONTINUED)

fa) Marker risk

i Fomeign exchange risk

The Group operates imernationally and is exposed to forelgn exchange rsk arising from varnouws cunency exposures,
premanily with respect to the US doflar, Euro and Japanese Yen (JPY"). Foreign exchange risk arises from future commencial
tramsactions, recognised assets and liabilitles and net investments in forelgn operations.

The Management has established a policy that requires the Group 1o manage the foreian currency risk of Its functional
currency, The Group's treasury funcilon at its headquarters is responsible for monitoeing the amount of assets and liabilites,
and transactions denominated in foreign currencies to minimise the foreign exchange risk. Therefose, the Group may
consider to enter into forward exchange contracls of curmency Swap contracts to mitiaate the foreign exchange risk,

At 31 Decarnber 2016, If AMB Yuan had weakened/strengthensd by 109 against the US dollar with all sther varables
held constant, post-tax profit for the year would have been RMBABS, 228,000 (2015 RMBA09,574,000) higherflower. At 31
December 2006, If RMB Yuan had weakenedstrengthened by 10% against the Euwo with all ather variables held constam,
past-tax profit for the year would have been RMB319,685,000 (2015 AMB245,079000) lower/higher. At 31 December 2016,
If FAAB Yuan had weakened/strengthenad by 10% against the B with all other vaiables held constant, post-tax profic for
the year would have been RMEB43,050.000 (2015 RME 11,308 000 ower/fhigher.

(i) Equity peice risk

Equity price risk & the risk that the faér valwes of equity securites decrease a5 a result of changes in the valse of individual
securities, The Group was exposed 1o aquity price rigk arising from individual equity investments and trust product
classified as Investments at fair value through profit or loss and avallable-for-sale investments (Notes 23 and 32) as at 31
December 2016, The Group's listed investrments are ksted an the Shenzhen Stock Exchange ['SZ2567 | the Shanghal S1ock
Exchange ["SHSE") and Matlional Equities Exchange and Quatations (NEEQ") are valued at quoted markat prices at the end
of the reparting pariod,

490/627

Oooooooa



EDINETOOOO

OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS(CONTINUED)

(@l Market risk fcontinued)

{il) Equity price risk (continued)

The foflowing table demonstrates the sersitivity 10 every 5% change in the fair values of the equity mvestments, with all
pther varlables hefd constant, based on theér carmying amounts at the end of the reporting period.

Increase/
(decrease]
Increase/ in other
Carrying (decrease) in comprehansive
amount  profit after tax Income
RME'O00 RME‘00O RME'000
ECyiaTy i T manis
Shanzhen — Avallabio-for-cale 35 2
AL fair waluee thircagh piefll o kst 73
Shanghal - Avallable-for-sale 74 a7
At falr value throuwgh profit o koss 25942 an
Mationd Equity Exchange and Oudtation - avsilable-for-sale 118211 3470
2015 Restatad]
Eqyuaty imestments
Shitrizhiins = il bl fo-Lxko 0 LT
- AT Fair vilue througd profit o keds JLET3 B0
337287 a5, 1oe

shanghat - Avallabte-lor-sale

A1 falr vale thicasgh ool | o koas
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS(CONTINUED)

(al Markef risk [continued]

(il Interest rate risk

Interest rate risk |s the sk that the valueMuture cash Rows of a financial Instrumem will fuctuate becawse of changes in
market Interest rates

The following table sets out the Group's financlal instrements exposed to Interest rate tisk by maturity and their effective
Interest ratias:

Debt investments

2016

At fair value
thirough Hizld-ta- Available-
profit or loss maturity for-sale
RMEB'000 RME'DD0 RMB'000
Withen 1 vear 40921 - -
1 10 5 waars - - 339,025
Mese than § years - - 30,855
Tatal 40521 - EF i
EffectivE iloms=t rale [ gef aiiam) 02-57 - 146369

2015(Restated)

At fair value
through Held-ta- Available-
profit or loss miaturity for-sale
RMECOD RMB'000 RMB'000
Withén | year 3510 11,270
I 1o 5 yeary 371,653
Moo han S yean 1] 354
Taital 1,510 434,319
Effective intarest rate (3 par annam) 0517 £3-712
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

3. FINANCIALRISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS(CONTINUED)
fal Market riskicontinued)

(i) Interest rate risk tcontinued)

Other financial assets

2016

Loans Discounted bills Time

recelvables receivables deposits

RME'D0D RME'DOD RMB'000

Within | year 5833210 194,060 14,120,037
1 168 505 1,032,360

Total 6,865,500 194,060 14,120,037

Effie tive ivtmrest ratee (% e arssrn) 195558 318-4.62 0.35-3.75

2015({Restated)

Loans Discounted bills Time

receivables rocevables deposits

RME'D0D RME'00D RMEB'000

Vitlin 1w 128 1

10 5 Ve

il -..-1..-. 1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS(CONTINUED)

fal Market riskfcontinued]

(il intoresy date rlsk icontinued)

Financial linbilities

2016

Interest-

bearing bank
and other Customer
berrowings deposits®
RMB'000 AMEB‘0D0
Within 1 Ve ﬂﬂ] 19215“9‘
1 105 yeas * 5
Toaa 43,491 293,509
e e Ibisressy rade B pest anruml 0E-70 0.35-231

2015(Restated)

Interest-

bearing bank
and other Customer
bormowings deposits
RMEB'000 RMEB'DO0
Within 1 yeas 651695 5.704.331

| Mo 5 peads B4 719
Totl F3d Ad4 5704331
Effectne interest rate (% per annum 1853 035-375

*Customer deposits represent the deposits placed In the Shanghat Electric Group FAnance Co., Ltd. ("Finance Company®).
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS(CONTINUED)

fal Market riskfcontinued)

(i) Interest rate risk (eontinued)

The following table demonstrates the sensitivity to a reasonably possible change in the Renminbil interest rate, with all
pther variables hedd constant, of the Growup's profit after tax or equity {theough the impact on floating rate financial assets

and Haksilitias):
Increasea/
{decrease)
Increase/ Increasa/ Iin other
(decrease) in (decrease] in comprehensive
basis points  profit after tax incame
RMEDDD RMB'O0D
2016
BB 174 5
ME 14 a6k
LSD 15
LT 1
2015(Restated)
AME 15 M a7a {1235}
1 ] (342 1
144
L] [
HED I
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.1

FINANCIAL RISK MANAGEMENT (CONTINUED)
FINANCIAL RISK FACTORS(CONTINUED)

(bl Creallt risk

Credit risk Is the risk of economic loss resulting from the faillure of one of the Group's obligors to make any payment of
the principal or interest when due, in the case of a fived income investment, or, in the case of an equity investment, the
loss in vakse resulting from a corporate fallune. The Group s exposed to credit risks primarily associated with its deposit
arrangements with commercial banks, investrnents In bonds issued by PRC compandes and the PRC Government. The
Group mitsgates cradit risk by utilising detailed credil control policies, undentaking credit analysie on potential rvestments,
and kmposing aggregate countenparty exposure limiss within its investment portiolio.

Thie Greaip is also exposad to credit rsk throwgh the granting of financial guarantees, furthes detalls of which ane disclosed
in Wote 46 to the consolidated financlal statements,

The carrying amount of the trade recetvables induded In the consolidated balance sheet represents the Group's maximum
expasune o credin risk in retation o the Group's trade receivables. The Group does not hive a significant concentration of
credit risk in relation to the trade recelvables as the trade receivables due from the fve largest customers accounted lar
only 17.43% [2015: 14.9%0f the Group's trade recivables a5 at 31 December 2016

The Group performs ongoing credit evaluations of its customerns' financial conditions, The dlowance for doubstiul debits is
based upon a review of the expected collectabllity of all trade recefvables.

Further quantitative data in respect of the Group's exposute to credlt risk arising from trade receivables are disclosed in
Mate 28 1o the financial statemends.

The main considerations for the loan Impalrment and lease receivables impairment assessmant include whether any
payments of prncipal or interest are overdue or whether there s any liquidity deterloration of borrowers, credit rating
downgrades, of Ihfrfl'll;El‘r'lé‘hl af the ariginal tesms of the eantract. The Group addiessos impairment atiessmant
Indbddually and collectively.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

FINANCIAL RISK MANAGEMENT (CONTINUED)
FINANCIAL RISK FACTORS (CONTINUED)

fc)  Liquichiny risk

Liquidity risk is the sk of not having access fo sufficient funds to meet the Group's obligations as they become due. The
Guoup seeks to manage ts liquidity risk by matching the duration of is iInvestment assets with the duwation of its debgs and

customer deposits to the extent possible

2016
Lesstham3 3 toless than Ower 5
On dermand months  12months 1205 years years Tortal
RME'D0D RME'D00 RMB'000 RME'00D RME'0O0 RME'000
Teadle puyalbibes M BI85 43066006 1499513 - - J0EHIALS
105413 LE07 6N 5913034
e i cother
ak 5 ras33 34804 1078028 150442 - BELERE
LITONTE CEPOsils 2595379 159,000 117130 - 2921509
Indenest-beanng ibank and ofher
Bonterings = INT6 24007 1104319 3550052
Firuincls | e i ackened i el
snecunent liabiliches - - - 1357030 187331 1285263
Bonds ¥ 46,788 138864 12358489 E 123735641
Diernative finasnkal nstrrranis - 6, 7ERE - 26,788
33,189,058 B553427 TE01,87 14530280 18233 4302929
2015(Restated)
Lesstham3 3 toless than Ower 5
On dermand months  12months 1205 years years Tortal
RME'DOD RME'D00 RMB'000 RME'00D RME'0O0 RME'00O0
Teache paiyalie 25805 B0 B304 RT3 IEHITG
Bilts payabie 1534067 104 7Y 145941
Francia | isbdites ncluded in other
o ard accruzls 08T Fad 1044 BB/
LTI Ceposins 137 240 L EE]
Indenest-besring bank and other
eon bt O T S i o7 Tel 1K 1 30 0F
Ferugneisl Ratslitiod e hadhed i oth
cr-Cunrent liabilithes SE3ATS 563975
Bonds A40E 1 G441 16t Gk FEE | 23
Derevative Tinancial mstrurments e !
B HA3G654 6737905 123058 &001.50¢ | :
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. FINANCIAL RISK MANAGEMENT (CONTINUED)

3.2 CAPITAL MANAGEMENT

The primary objectives of the Group's capital management are to safequard the Group's ability 1o continee as 2 going
concern and to maintain healthy capital ratios in order to suppart its business and maximise shatreholders value.

The Group manages (s capital strecture and makes adjustmendts to it in the light of changes in economic conditions
and the risk characteristics of the underlying assets. To maintain or adjust the capital structure, the Group may adjust
the dividend payment to shareholders, mtum capital to shareholders or issue new shares. No changes were made in the
objectives, policies or processes for managing capital during the years ended 31 Decernber 2016 and 31 December 2015

The Group monitors capital using a gearing ratia, which Is debs divided by to1al equity plus debt. Debr includes interest-

beanng bank and ather borroednags and bonds.

The geaing ratios a5 at the end of the reporting periods were as follows:

2016 5

RMB'0O0 RMB'000

(Restated)

Initenest-baaring bank and other bomowings 1406717 3278607
Bonds 11.148.377 11,122637
e 14,555 004 14 A71 334
Total equity 57647 51 588052
Toal equity and net debt 13203225 EH 50 IRR
Gearing ratio 20.16% 2.77%

3.3 FAIRVALUE ESTIMATION

The carrying amounts and falr values of the Group's financial instruments, other than those with carying amounts that

reasonably approximate to fair values, are as follows:

Carrying amounts Fair values
206 M5 06 s
RMEB'000 RME'D0D RMEB'D00 RMB'D00
(Restated) [Restated)
Financial Rabilities
Non-current portion of intermest-beating bank
and ofher Bomowings 005 904 1227209 BE7 609 117522
Bt 11,048,377 V1192637 11,192,637 12,079,006
aasn sl 12080286 111505
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

3. FINANCIALRISK MANAGEMENT (CONTINUED)
3.3 FAIRVALUE ESTIMATION (CONTINUED)

Management has assessed that the falr values of financial instruments incheded in current assets and liabilimes approximate
1 thelr carrying amounts largely due to the short term maturities of these instruments.

The Group’s corporate finance team & responsible for determining the policles and procedures for the fair value
measurement of financial instruments. The corporate finance team reports directly 1o the chief finandal officer and the
audit comamittee. At each reporting date, the corporate finance team anabyses the movements in the values of financial
irstments and determines the major inputs applied in the valuation, The valuation is reviewsd and appeoved by the chiel
financial officer. The valuation process and results are discussed with the audit committes regulaty.

The fair valees of the financial assets and liabilities are included at the amount at which the instrument could be exchangad
i a current transaction between willing parties, other than in a forced or liguidation sale. The following methods and
ARSLIMD oS wene used 10 estimate the fil values

Thie fair values of non-cunent portion of laans and lease receivables, financial assets indluded in other non-current assets
and liabiliies, interest-bearing bank and other borrawings have been calcutated by discounting the expected future cash
flowws usirng rates curmently available for instruments with similas terms, credit risk and remainng maturiiies.

The fair values of listed equity investments and bonds se based on quoted market prices, The fair values of unlisted
awallable-for sale equity Investments have been estimated using a discounted cash flow valuwation model based on
assumpnons that are not suppormed by abservable marker prices or rates. The valuation requites the directons 1o make
estimates about the expected future cash flows including expected future dividends and proceeds on subseguent disposal
of thi shares, The directons Delieve that the estimated fair values resulting froen the valuation technique ae redsonabde, and
that they were the most apprapriate values at the end of the reporting period.

Far the fair vadue of the unlisted avallable-for-sale equity investmenis, management has estimated the potential effect of
using reasonably possible altematives a8 inputs 1o the valwation model

The Growp enters into derivative financial instraments with various financial instruments, including lorward currency
contracts, are measured wsing valuation technlgues similar to a forward pricing model, using present value caloulations.
The maodels incorporate variows market observable inputs induding the credit quality of counterparties, foreign exchange
spat and forwand rates, The carrying amounts of farward cumency contracts are the same as their fair values,

As at 31 December 2016, the marked to market value of the desivative asset position was net of a credit valuation
adjustment attributable 1o derivative counterparty default rsk. The changes in counterparty credit risk had no material
effect an the hedge effectiveness assessment for derivatives designated in hedge relationship and other financial
Instements recognised at falr value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.3 FAIRVALUE ESTIMATION (CONTINUED)

{a) Fair value Merarchy

The following tables illustrate the fair value measurement hlerarchy of the Group's financial Instruments:

{1y Financial assets measured at fair value:

As at 31 December 2016
Falr value measurement using
Significant Significant
Quoted prices observable  unobservable

in active markets impurts inputs
{lewel 1) (level 2) {level 3] Total
RMB000 RMB'G00 RMB'O00 RME'000
Mmiable-for-sale irmesiments

Eoqully meetmenis w34 - - a6 34
Dol imsiments - romM - 0,7
vwes imanl lunds 1504703 B - 1914 702
mwisbmient product - 1269681 - 1269 681

PRI L AT T el Bt parclit oF ks
Equity Imesimants 33475 - . 33,675
Debit investments 40921 . . 40521
rrvesimenl fmds 65802 - - 116403
Diptantive finand sl irspurments - 07 358 - 707 358
2570024 1347830 . 5 317,854
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

3. FINANCIAL RISK MANAGEMENT [CONTINUED)
3.3 FAIR VALUE ESTIMATION (CONTINUED)

fal Fair value higrarchy (continued)

The fallowimg tables lllustrate the falr value measurement hierarchy of the Group's financlal Instrements:

{Iy Financial assets measured at falr valus{continued)

As at 31 December 201 5(Restated)
Faiir value measurement using
Significant Significant
Quoted prices observable  unobservable

in active marksts inpusts inputs
(level 1) {bevel Z) {level 3) Total
RME'D00 RMB000 AMEB'D00 RME'D00
Lty I 1,160 1¢
Dbl irestments FECELL 131
vt Ty 1ATT
vestmant product ) | i
bmentsa v i B et o b
by I 3,152
b | Fegr 1510 |
it i 3 i
e | naTent 8 P B
¥ 49
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MOTES TO THE CONSQLIDATED FINANCIAL STATEMENTS

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.3 FAIRVALUE ESTIMATION (CONTINUED)

(a) Fair value Merarchy fcontinued)

(i} Financial Rabilities measured a1 fair values:

Az at 31 December 2016
Falr value measurement using
Significant Significant
Quated prices observable  unobservable
in active markets inputs inputs
flewed 1) (lewel 2) {level 3) Total
RMB 000 RMB'(00 RAMB'O00 RMEB'000
Daisthwii b fanc lal Irmtiurments - 26,7E8 - 26,788
As at 31 Decemnber 201 5[Restated)
Fair value measurement using

Significant Significant
Quoted prices observable  unobservable

In active markets inputs inpats
{lewel 1] lewel 2) {level 3) Total
RMB'000 RMEB'000 RMB'000 RME'000
Dty v financ sl Inspurmenils
(il Liabilitkes for which fadr value are disclosed;
As at 31 December 2016
Faif valise mehsuneimant Using

Significant Significant
Quated prices abiervalble umm:m

inactive markets inputs
fleved 1) (level 2) {level 3) Total
RMEB000 RMEB'T00 AME'000 RME'000
MNOr-CUrTENT pOMTon ol ineseting-bearng bank and
TN - SHI5 = G5 50
Bonds 11,148,377 . . 11,148,377
As at 31 December 2015(Restated)
Fair value measunemant using
Slgnificant Slgnificant
Quated prices observable  unobservable
I active markets inputs inpts
flewel 1) (level 2) {level 3) Total
RMB-000 RMB'000 RAME'DDD RME' 000
Man-ourrent ponion ol neresing-binrng Bank and
oifier bormosssing 1257 [Friy;
Bonds 11,9263 11192457

Estimates and judgements ade continually evaluated and are based on histoncal experience and other lactar, including
expeciations of future events that are belleved to be reasonable under the crcurmstances,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

4, CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
4.1 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

Thie Geroup rmakes estimates and assemptions concerming the future, The resulting accounting estimates will, by definition,
seldom equal the related actual resufts. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and llabilities within the next financial year are addvessed bolow,

(a) Estimated impairment of goodwilf

Thee Group determines whether goodwill is impaired at least on an annual basis. This requares an estimation of the valee
Imi wse of the cash-generating units to which the goodwlll Is allocated, Estimating the value in use requires the Group to
make an estimate of the expected future cash flows fram the cash-generating unit and also ta dhoose a suitable discount
rate in order to caltulate the present value of those cash flovws The carmying amount of goodwill at 31 Decamber 2006 was
AMBL,136,011,000 (201 5AMBY 2,151,000}, More details ane given in Mote 17 to the financlal staterments.

b} Impairment of nor-financial assets (other than goodwilll

The Group assesses whether there are any Indicators of impairment for all nan-financial assets at the end of each reporting
period. Non-financial assets are tested for Impairment when there are Indicators that the carndng amounts may not be
recoverabile. An impainment exists when the carrying value of an asset or a cash-generating unit excesds its recoverable
armount, which is the higher of its fair vahee less costs of disposal and its value in use, The calculation of the fair value less
costs of disposal s based on avadlable data from Binding sales transactions In an arm's length transacticn of similar assats ar
observable market prices loss incremental costs Tor disposing af the asset. When value in use caloulations ane undertaken,
management must estimate the expected future cash flows from the asset or cash-gensrating undt and choose a suttable
discount rate in order to cadculate the present value of those cash flows

fc) Dieferred tax assefs

Deferred tax aseets are recognlsed for all deductible tempaorary differences, carndoraard af unused tax credits and unised
fax losses to the extent that it 1s probable that taxable profits will be avallable against which the deferred tax asset can
be utllised. Signfficant management judgemeant ks required to determine the amount of deferred 1ax assets that can be
recognised, based upon the likely timing and level of future raxable profits iogether with future tax planning sirategies. The
carrying value of defered tax assets at 31 December 2016 was RME2 897 838,000 (2015: RME2, 911,443 000), The amount
of unrecognised tax losses and deductible temporary differences at 31 Decernber 2016 was RMES.277790,000 (2015:
AAMBZ 279554 0000, Further detads are contained In Mote 24 to the financial statements.

() Wrire-down of inventories to net malisable value

Write-down of inventories to net realisable value 5 made based on assessment of the sale abdity and net realisable value
of irventories. The identification of write-down of Inventories requires management’s judgement and estimates. Where the
attual outcome of expectation in future is different from the criginal estimate, the differences will impact the carrying value
of the invertanies and wiite-down latsfevenal of write-down in the pefiod i which the eitimate has been changed,
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS (CONTINUED)

{8} imparrment of trade recelvalies

Impairment of trade recelvables is made based on assessment of the recoverability of trade recelvables. The dentification
of impairment of rade receivables requires management's judgement and estimates. Where the actual outcome of
expectation bn future s different from the onginal estimate, the differences will impact the carrying value of the recetvables
and impaimment lossfreversal of impairment inthe period inwhich the estimate has been changed.

{f) impalement of avaliable-for-sale financial assets

Thie Group classifies certain assets as available for sale and recognises movernents of thesr fair values in equety, Wihen tha Fair
walue declines, management makes assumpiions about the dechine in value to determine whether there is an iImpalrment
that should be recognised in the consalidated ncome staterment, Mose details ane given in Note 23 and 32 1o the financial
statermeants.

(o) Provisicns

The Group makes provisions for product warranty, onerous contracts, staff early retirement and late delivery. Management
estimates the related provisions based on contract terms, available knowledge and past expenience, The Group recognises
prowislons 1o the extent that it has a present kegal or constructive obligation as a result of a past event; it s more likely than
not that an outflew of resources will be required 1o settle the obdigation; and that the amount can be reliably ostimated
The carrying amount of the provisions at 31 December 2016 was RMB3,646,642.000 (2015; AME3, 4062 10,000). More detalls
ane gphven bn Note 40 1o the financial staterments.

{H) Usefil ives of property plant and equipment

The property, plant and equipmem are depreciated on the stralghil-line Basis by taking knto account the resdual value.
The Group reviews the estimated wseful bves pericdically to determine the related depreciation charges for its items of
property, plant and equipment. The estimation is based on the historical experience of the actual wseful lives of tems of
property, plant and equipment of similar nature and functions with considesation of expected technology rencvation.
Depreciation charges may be adjusted If there are significant changes in prior assumiptions and estimation,

! Defined benefit plan

At the end of the reporting period, the Group recognises the defined benelit lability as the present value of the defined
benedit obligation caloulated by independent actuary less the fair value of plan assets out of which the cbligations ae to
be settled. The calculation on the present value of defined benefit obligation Includes assumptions on beneficial penod
and discount rate. Material adjustments will be made to1he defined benefit obligation, if the futune event (s not in line with
the assumptions.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

4, CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
4.1 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS (CONTINUED)

(1 Revanue recognition

The Group wses the percentage of completion method 1o account for ks contract revenue fiom construction contracts
when the outcome of the construction contracts could be estimated reliably. The stage of completion s measured in
accordance with the accounting policy for construction contracts stated in Note 2, Significant estimation i reguired in
detgrmining the stage of completion, the extent of the contract costs incurred the estimated total contract revenue and
contract cost and the recoverabllity of the contract costs. In making the estimation, the Group evaluates by relying on past
experience and the work of the progect management team, Revenue from constnection caniracts s dischosed In Note & (o
the financlal statements.

The stage of completion of each construction contract Is assessed on a cumudative basis In each accounting period.
Changes in estimates of contract evenus of contract costs, or changes in the estimated outcome of a contract could
Impact the amouwnts of revenue and expenses recognisad in the consolidated income statement in the perod Inwhich the
change is made and in subsequent periods. Such an impact could potentially be sgnificant.

{k) Fair value of derivatives and ather financial instruments

The fasr value of fimanciad instruments that ae not traded in an active market is deteomined by using valuation techniques.
The Group uses i1s judgement to select a varlaty of methods and make assumptions that are mainly based on markat
conditions existing at the end of each reporing period.

Tt incame fax

The Group Is subject to income taxes in numerous jurisdictions. Significant judgement ks required in determining
the worldwide provision for income taxes, There are many transactions and caloulations for which the ultimate tax
detarmination i uncertain, The Group recognises liabilities for anticipatad tax audit Bsuss based on estimates of whethes
addittonal taxes will be due. Where the final tax outcome of these matters is diferent from the amouwnts that wene initially
recorded, such differences will impact the current and deferred income tax assets and labaities in the perlod inwhich such
determination |s made.

Certain subsidiaries wore subject 1o 3 corparate income tax rate of 15% as they have been assessed as "High-Mew

Techmology Enterprises” under the Corporate Income Tax Law as at 31 Decernber 2016, Those subsidiaries provided
ircome tax and recogrised the defemed tax assets and Babelities at rax rate of 15%.

4.2 JUDGEMENTS

Iy the process of apphing the Group's accounting podicies, management has made the following judgements, apart from
those invotving estimations, which have the most significant effect on the amounts recognised in the financial statements

Operating lease commitmeants - Group as lessor

According 1o the lease contracts of the Group’s imaestment property portfolio, the Greup has determined that it retains all
the significant risks and rewards of ownership of these properties which are leased out on operating leases.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
JUDGEMENTS (CONTINUED)

Consolidation of entities in wihich the Graup holds less than a maiority of voring rights

The Group considers that It controls Shanghal Mechanical & Elecirical Indusiry Co. Lid SMEP) even though it owns less
than 50% of the voting rights. This |s because the Group & the single largest shareholder of SMEI with a 47 83% equity
interest. The remaining 52.17% equity shames in SME| afe widely held by many other shareholders, none of whose equity
shares |s significant individually (since the date of the acquisition of the equity interest In SME! by the Group). Since the
date of acquisition, thera has been no histary of the other shareholders collabornating 10 exercise their votes collectively or
tooutvote the Group.

Segment information

The Group arganises and manages its opemating business In accondance with the matue of busingss and provision of goods
and services: Each business segment of the Group is one operating group, providing goeds and sendces with risks and
rewards different from those of the other Busingss segments,

The details of operating seqments are as follows:

{a) the new enengy and ervdronmental protection segment is engaged in the design, mamnulactuse and sale of nuclear
power, nucksar lsland equipment products, wind power eguipment preducts, enwironmental protection equipment
preducts and heavy machinety including large forging componients, and in the prowvision of solution package
for comprehensive utilisation of solid waste, sewage treatment, power generathon environment protection and
distribustedd energy systems

fb  the high efficiency and clean enargy segment it engaged in the design, manufacture and sale of thermal power

equipment products and conollany equipment, nuclear poswer comventional island equlpment products and power
transmission and distribution equipment products:

fch the industrial equipment segment is engaged in the design, manufacture and sale of sevaton, electrical motars,
machine tools, marine crankshafis and other dlectromechanical equipment products;

() the modern servioes segment B prncipally engaged in the provision of integrated engineering services 1or power
station projects and other industries, financlal products and services, Intemational trading services, financial lease
and redated consulting services ond Insutance brokerdge seivioes; and

(e the “others” segment includes components such as the central reseanch instiute.

Managerment monitars the results of the Group's operating segments separately for the purpose of making decisions about
rescurces allecation and performance assessment, Segment performance is evaluated based on reporiable segment profit?
{loss), which is a measure of adjusted profiv/loss) before tax The adjusted profitflloss) before tax is measued consistently
with the Group's profit betore tax except that finance costs, share of prodits and bosses of joint veniures or assoclates,

Intersegment sales and transfers ane wansacted with reference 1o the selling prices wsed for sales made 1o non-related
partias at the then prevalling market prices.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

5. SEGMENT INFORMATION {CONTINUED)

‘Year ended 31 December
2016

ey and
envranmental

i

e

Irdustrisl

Segment revenue:

Sales 1o extermal customears
Intersegment saies

Total reveniie

Operating profitfiloss)

Finanda codls
Share ol profits and loswes of

Joint ventures

Associsles

Profit before tax
IS L Eariae

Praafit for the yaar

Assets and labilities

SOl et

Sagment abilites

Other segment information:
Capital expenditure
Depreciation and amortization

ks Rom-Cash expen e

10N 1 0a0sn ik 1 ) 126956 LGN Gl MR35

105870 Aoah ] S0 CiLTE 5450 LT R TR ]

VIWINE  MIDIAM  DITEASIS BAI D 234560 41150 (5310405 TO07EIS

MERY SIOT0E 2119859 1181526 (0G5S it eeABe)  aorEsd
[ il
b
SERET
5274 403
L1305
ERETR

MMIGEE  SOTRIT] WA B 156RR15

TBMTAM

4101253

MpITEY M

{52 704

112065

3

18971306

SR80 TTSA3I00

a9 (53514751) 107988 T80

H5355
41 750
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION (CONTINUED)

Mew
gy and {orpotateand I
savtgrmantyl m': Iachuatrial Modm bt segreented
Year ended 31 December peatection ﬁ.lm equiprmenl Erie Tthers wwanti  elimisations T
2015 (Restated) B L1 FMETO0 REETD) a0 FME08 FMETO0
Segment revenue:
Sales fo ewtemal customess NA6ITs  Ipar0a0 HAMOMN 17 o ] - TosalAT
Intersegment sales 142808 1ASIS6h LORE 613 E1REH &A1 BIH5T
Tatal reenue 1207887 HBN4580  MTI50  17EN0ET g1 53581 (RIMGAT 704804110
Operating profit/{loss) 554 1132559 F5R516A 1 B3 AR FLES ] 12342 4540115 EL R ]
Firnanci cosis (517580}
Shaie ol piobits and kksies ol
Joint ventures 1548
Associates G34118
Profit befiore tax 500, 7ed
InEaerne T ddgnie [1.268,1.2%
Proffit for the year 4701 439
Aussets and liabilities
SEQrTient adsots NI S0 31315 BLINSEY TSN 120ESTIS GOSN 1E5887ATD
Segment liabadies IAT51 508 2545007 2412840 SHTILIGG 1 TTHSAT 2300 1134P3A20
Other segment infarmation:
Capital espenditvine 451800 6150 465515 48606 A0 X337 2 2] 1344
Depreclation and amortization L0130 470 53 454813 HaR80 W5 B0ES - 12131
Cihar rfan-Cash Epen e Blg o WAy ] . Bl
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

5. SEGMENT INFORMATION(CONTINUED)
Geographical information

() Revenue lrom external customens

2016 2015
RMB'O00 RME'000
{Restated)
Faintand China 71,934,085 2700 316
Other CountriesSjurisdichions T44,276 B 755 206
19,078,361 ToAE0611
The above revenue infarmation & based on the kacations of the customers
{b) Man-current assets
2016
RMB'0D0
Mainland China 26066905
CHher comndness ursdiction 1,768,751
29835658

The above non-current assel infosmation is basad on the lacnions of the assets and excludes financial instruments and
deferred tax assets
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REVENUE

Revervae inchides turrgver and other sevenue that anse from the ordinary course of business of the Group, The Group's
turnoved, which arises from the princpal activities of the Group, represents. the net invoiced vabue of goods sold, after
allowances for returns and trade discounts, an approprate proporticn of contract revenue of construction contracts and
the value of services rendered,

A anatysis of evenie B as follows:

208 s
AMB'000 RME'000
(Restated)
Revenue
Tumoner
Sale of goads 62,185.879 63335467
Camtraction contracts ‘9.209,734 8,766 544
Rerdering of services 5175434 4 R50449
TE570.057 T 952060
CIEFei FomaBrILIe
Zales of raw matedal, spare parts and sermi-linished goods 664,596 T5E416
Finance b=ase Incoime 729,592 a480,167
Rental income under apeniing eawes 107,032 T2.500
Finance Company
Iriterast income on loans reoevable and discounted bills recehable 239961 EAkA LY
Interast income from banks and other financial imsEtutions 283648 400631
Qihsers 482,514 42626
2507364 4. 508,151
79,078,361 460611

510/627



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

124 rarag M ive; Carnap [omrapers, Linmsad ANA0 W 9 00T

NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

7. OTHER INCOME AND OTHER GAINS, NET

2016 2015
RMB'000 RMB'000
(Restated)
Other incame
Initerest income on bank balances and time deposits 249,712 AT
Intergst income on dabl investmenits 16,349 30140
Dividend Incomse Bom eaguety imsestments and imeestment fends 172,002 A5.485
Subaddy income 404 504 107 654
931_.5?? .f\is?'_
Other gains, net
Gaing o ciposa| af subssdinnes 233 550 GEO18
Realised gains on available-for-sale imvestments transfer from equity) 167037 B34 584
Exchanga gaing - net 107,502 91935
Gaing on dsposal of associate 124 468
Impesstmenis at Tai value through prolin or loss:

Uneealised fair value galns-net 199 [G8378)

Bl lead] Ralr il gy airi-nat 13955 125500
Derivatine financial nstrements -transactions not

qualityving as hedges:

Uneealised fair value (losseshigains - net (1314 2237
Dabt restructum gabng - net 3904 10,904
Income recalvad from the governments for the relocabion 24416 4717

compensation fa)

Galrs on Mwentory count 23 543

Gain o desposal of property, plant and egquipmant 12,122 1002

Gaing on dnposal of knd uwe Aghis 1,694

Losses an disposal of other Intmngible assets - 114N

Cher 11?3.259 6
881,725 200,906

Total other income and other gains, nat 1,814,292 3,199,663

(@) Raelacation compensalion incame in 2015 primarily repredented accumulated relocation compensation of
RM8517,514,000 received by the Company's subsidiany, Goss Graphic Systems {China) Co. Ltd, ("Goss Chana') from
the govermment due 10 municlpal plannkng. Goss China completed its relocation In 2015, Such compensation,
net of net book value of the original land and plant of RMBS 34000, which |s related to rlocation amounting to
RKAB431,717,000, was recognised as other galns, net in the consolidated Income statement, and the compensation
related 1o the newly purchased land and bulldings ameunting 1o RMBE 79963000 was recognised % government
granits in the consolidated balance sheel
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B. EXPENSE BY NATURE
2016 2015
RMEB'QOD RMEB'D0D
{Restated)
Rawe matanals and conswmabley used 35,195,688 36 305 651
Ciosd of puichased product components and sendces 26,926,283 26831061
Empiloyes benaltt expendes (Mote 9) 6,383,051 6,787,115
Asset Impaamment charge 2.349 498 2407258
Depreciation and amortization (Mote 14, Nota 15, Note 16 and Note 183 1,526,657 1,733
Commiwsions and brokesage fees 631600 meoa
Tames ket and surchasges 622,469 43317
Office expanies 527942 5a5952
ANy iR 419522 426019
Orppsrating bease exprensey 278869 199,760
Transportation cost and packaging fees 216,141 71005
Technigue commission expendes 120,629 148147
fnreresr paid for cuntomer deporsite 52854 101,089
Remamaration of audilcen 24,345 23337
Crhir expisnos 636,454 G0 550
Total cost of sales, distribution expenses and administrative expenses 75914051 76,692,715
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

9. EMPLOYEE BENEFIT EXPENSE

2016 2015
RMEB'000 AME'000
{Restated)

Sunf cosrs OnCluding dirgeC oy ard Sapersors emussanon)
Wages and salaries 4773154 4046526
Defined contnbmaon pension schamse (i) 663,972 705,956
Supplementary penson 147,264 1 28,146
Early retmrement benefits and staff severance costs () 30,754 208262
Medical benefits corsts () 358,146 403 A%
Henrsing Fund 383,003 16,883
Cath housing subsdy costs 1,758 1472
6,383,051 QT35

(i} Defined contributicn pension schemes

All of the Group’s full-time employees in Mainlznd China are covered by a gevernment-regulated pension scheme
and are entithed o an annwal pension determined by their basic sataries upon their retirement, The PRC governmaent is
responséhle for the pansion Habilities to these retied employees. The Group is required to make annual contributions 1o
thi: government regulated pendion scherme mainky at 21.0%02015: 210%)0f the employees’ basic salafies, This defined
contributicn pension scheme continued to be avallable 1o the Group's employees for the vear. The related pension costs
arg expensed s incunmed,

Certain of the Group's employees whao retited before 1 Lanuary 2000 are entitied 10 wpplementary pension benefits (the
“Supplementary Pension Benefits”] provided by certain subsidiaries of the Group In addition to the benefits under the
government-requlated pension scheme described above. The Supplementary Pension Benelis are calcudated based on
factors including the number of years of service and salary level on the date of retirement of the respective employee.
The Company and SE Corporation have agreed that the costs of the Supplementary Pension Benefits are borme by SE
Corporation from 1 March 2004 onwards, Le, the incorporation date of the Company. Starting from that date, the related
Supplementary Pension Benefits are paid by SE Corporation theough the Company.

{Il) Early retirement benefits and stalf severance

The Group implements an early retirement plan for certain employees in addition to the bensfits under the government
requiated defingd contribution pengan scheme and the Supplementary Pension Benefits described above, The benefits of
the early rethement plan are caloulated based on factors inchuding the remalning number of years from the date of early
retirement to the normal retirement date and the salary amount on the date of early retirement of the employee.

The Group recognises staff severance costs upon terminating the employment of employees before the expiry date of
employment contracts or making an affer in order to encourage voluntary redundancy,
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

EMPLOYEE BENEFIT EXPENSE (CONTINUED)

(i} Earty retirement benedits and staff severance (continued)

Based on the directors’ estimation, the Group's obligations 1o the early retirement benefits and stalf severance until
the qualified employees are eligible for the government-requlated pension scheme amounted to approximately
RMET51,931,000 as at 31 December 2016 (2015: AMB167.318.000).The costs of the early setirermnent benefits wore
recognised in the perod when emplovess opted for early retirement, The prowvisson for early retirement benefits was not
assessed by any Independent actuay, Where the effect of discounting is material the amount recognised for the eardy
retirement benefits is the present value of reporting period date of the future cash fiows expected to be requéred to settle
the abligation, The stafl severance coats are recognised when the Group has a formal plan for the termination oe an offer o
voluntary redundancy and s without realistic possibslity of withdrawal.

(i} Madical benefits

The Group contributes on a moenthhy basis o defined comrbution medical benefit plans organised by the PRC government,
The PRC government undeitakes to assume the medical benelit obligations for all existing and ratired employees under
these plans. Contributions 1o these plans by the Group are expensed a5 inouried, The Group has no further obligations for
medical benefits and supplemental medical benefits for thelr qualfied employess under these plans.

(i Five highest pakd employees
Mo directar (2015 Nil) was included in the five highest pald employess during the year. Detalls of the remuneration fos

the yioar of the frve (2015: five) highest paid employees who are neither 3 director nor a supervisod of the Company, ane 25
followes:

2016 2015
RMEB'OD0D RMB'000
{Restated)
Lalarles, bonuses and allowances iecedved from the Gioup 6,090 12334
Peviion scheme from the ulimate holding company
Orthist social Banedt schemds cantiibuted By thae Group -
6,090 13338

The number of non-directof’non-supendsor, highest pald employvess whose remuneration fall within the followdng bands
are as follows:

Number of employeas

ll.;ﬂﬁ IID'.IS

(Restated)

HIES 1,500,001 - HKS 2,000,000 5 7
IS 2,000,001 - HK$ 2,500,000 .

RS2 500,001 - HKS 5,000 000 1

HES5000,001 - HKS 100000000 . 1

5 5
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

10. FINANCE COST5

2016 2015
RME'000 AME'000
{Restated)

Intesest expante
Bank Bosronings 112 046 ILAT2
-Bonds 3p8628 5100
500674 517581

11. INCOME TAX EXPENSE

With the: PRC Corpaorate Income Tax Law (the "Corporate Income Tax Law®) effective on 1 January 2008, the Company and
all of its subsidiaries that operate in Mainland China were subject to the statutory corporate income tax rate of 25% for the
year ended 31 Decermbeds 2016 (2015: 25%) urider the income tax iules and regulations af the PRC, except that:

Certain subsidiaries wete subject to a corporate income tax rate of 15% as they have been assessed as "High-New
Technology Enterprisas” under the Corporate Income Tax Law as at 31 December 2016 Thase subsidiaries provided income
ta and recognised the defermed tax assets and labdities at tax rate of 15%

Taxes on peofits mssessable elsewhere have been calculated ar the rates of tax prevalling In the countriesfurisdictions In
which the Group operates, based on existing leglslation, Interpretations and practices In respect thereof.

s 2015
RMB'C00 RMEB'000
{Restated)

Cuitrent tan
1t el 1,038,525 | AT 564
CWETRICRASI0n in prRor yeans {F2.201) {TagaT
Defernad fax (Note 24) 146,763 [3IF5T3)
Total tax charge for the year 1113053 |, 208129
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

11. INCOME TAX EXPENSE (CONTINUED)

A reconclliation of the s expense applicable 1o profic before tax a1 the statutory rates for the coumries/jurisdictions in
which the Company and its subsidiaries are domiciled 1o the tax expense at the effective tax rates is as follows:

2ME 2015
RMB'000 L RME'D00 L
(Restated)
Profit before tax SdT4s62 5959768
T at the statutony tax rate 1318616 25.0 1 Avaaa0 2540
Lovwwer taw rates for specific districts of concassiony [287.872) 5.5 |308,573) [5.11
Chamrgacrdslon |1 prior yiar (72,201} .4 (Fean) (.3
Profits and losses antnbutabile to joint verviunes and a5soc e (199,134} {38 {140, 3000 rR]
ncome not subject 10 fa 1145, 9468) 1280 2436010 4.1
Expendes nod deductible for tay T1.040 13 t4.028 oa
T incentives on aligible sapenditues {4 480) (o) (42360 [
Lriliztion of previously unecognised tax bosses and deductible
tempany difitrences [190.619) 26} (797 (13
Taox ot andd deductible temporary differences for which
no deferied tax assets Wi recognsed 532448 102 545571 Bo
Provision of deferred 1ax assets 126,343 14 75,000 13
Othirs 4,650 &1 706 V]
l 1,113,093 I 211 1,294 120 FIF]

516/627



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

113 \huaragfs Pty Carng Cumrapesrn Linwted 85804, 9 PO

NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

12. EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY

Basic eamnings per share Is caloulated by dividing the profit atiributable 1o owners of the Company by the weighted
average number of ordinary shares of 13244387 333 (2015: 12,150,435 8600In issue during the year,

The Growp had no potentially dilutive ordinary shares in lssue duting those years,

The calculation of basic eamings per shase is based on:

2016 2015
(Restated)
Earnings
Profit sttributabde o owners of the Company used in the
Dasc eamings per share calculanion (RAE000) 2017843 2093314
Number of shares
Weilghtzd average number of ordinary shames in Bsee during
The vear wsed in thie Dasic amnings pe share calculation 13,244,367 333 13,1 50435 660
13. DIVIDENDS
2016 2015
RME'O00 RME'000
(Restated)

Proposed finad dividend paid of AvE (2015 Nare] per cedinary shae N

As considered and approved by the Board, the Company proposed to acquire assets by issuance of shares as well as to
raise supparting fund (the *Transsctions’). Such Trangactions are still pending for submission 1o shaseholders’ meeting
for review and constderation, In arder to ersure the successful implementation of the Transactions and also for the long:-
term consideration for the Company's development and shareholders’ benefit, along with Article 17 of the Measures
for the Administration of Securities ssuance and Undedwriting (Measures far the Administration of the Offering and
Underwriting of Securities), which provides that, “If any profit distribution scheme or the scheme of caplitalization from
capitel pubslic reserve has not been submitted to the general meeting for sharehalders’ voting, or such scheme has not
been Implemented wpon woting and approval by sharehalders at the general meeting, the listed company shall issue
the securities after such scheme is implemented, Before relevant plan is implemented, the kead underwriter shall not
underwrite the securities ksued by the listed company’, the Company, after due discussion, decided not 1o proceed with
ariy profit distribution noe appropriation from capital reserves to share capital for the year 2016,

Pursuant to the Corporate Income Tax Law and refevamt requlations, a Chinese resident entermprise shall withhold income

tax at 100 when dividends are distributed to overseas non-resident enterpeise H-share shareholders for year 2008 and the
years thereafter.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
14. PROPERTY, PLANT AND EQUIPMENT
Equipment,

Landand  Plant and Motor  toolsand Construction

buildings  machinery wehicles others  inprogress Total

AMB'000 RMB 000 AMB' 000 RMBOO0 RME‘000 RME 000
AL eost
AL 1 Jenaary T NE(RaEted) 7R3 12,780,016 0681 1093914 83712 43319254
AETOnS 638436 123574 12366 42911 1 366,940 2184420
Adchithcans due 1o soquisition of

subrsidiaries 51504 440 964 1438 12421 #5200 110,757

Disporsalks (EiS ] (P00 D) (i Cel 7} (6 445) LT [R6,657)

Deduction due to daposal of
subrsidiaries [132.740) 34010 (2618} (30,310 (3,706} (210,284
Trarrdens from oonstiuction

210515 GEA. 316 12./03 668,350 [ e, Ol

In progress
Transferred o cther intangible

A Motes 18) [3021) [3021)
AL 3T Decanmber 2016 BA13502 12598438 513528 L1246 4637 1351 863 24504378
Accumulated depreciation and

Imairmient:
AL Janaary 206 Restabed) 2B10I §947 902 192224 714291 G2 10925370
Depeeciatian for the year {Mabe B 1443 B2 542 i7a (R TSR - 1276357
Imipalrment for the year 278 100,151 37 150 60 103,596
Derduction of emparment due

1o the disposals (141} {100,648) 1] i - (100a 70
Deduction of depreciation due

Ter the disposaly {42292 {485,155) {43.303) {56.978) (B37,728)
Deduttion in depreciation dus

by dispeosal of subsidlanes [20:867) (20,5581 (B340 {13230 .2 585)
A 31 Decomber 2016 3052052 11640 378335 B1BO1G 1002 11514540
Net carrying amount:
AL 31 Decemibed X6 55461 200 5634 04 135,192 I 13508461 125989838
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

14. PROPERTY, PLANT AND EQUIPMENT(CONTINUED)

Land and
buildings
RMB 000

Plant and
machinery
RME'Gde

Maotor
vehicles
RMB'D00

Equipment,
tools and Construction
others  in progress
RMEBDDO RMB 000

Total
RMB'OO0

At coist:
At 1 famuary 200 5 Restatad]

Additions

subsidiasies

Transf 3 other intangible

Assars (Motes 18)
Transteered to disposal group
x4 hield fioe sale

C st

rmbes 2015

Accumulated depreciation
and impalrment:

At 1 Bamuary 2015 Retated])

Peprecialionn o the year
[Betin )

IFripairereng fof Thie wess

Ceduction of mparment dus
B T ol i

Desduction of o
bo the disposals

Peduction In depitecialion due
o dispenal of wibtdidianies

Deduction in impairmant due

o disposal of subsiiarnes

Transdered 1o s poral group
classified a5 held for sale

A1 31

Mot carrying amount:

At 31 Decamber 2015

B.1 70045 144,58 7 254 B10.620 % i 28 " o
44 £ 806 16 A40 1H MHualE

L5aT 13463 3,220 070 BA A 387
(159,588 (B04.057) (50,653 B0 264 (23182 [RE R

200 319) (35 2775 RS0 158 7145 { 3 LR B

86,313 551 205 13,408 1,0 (g 63z
(4 Q7 4. G

N 33A76) L B3106] (2429508
Fa2153] 12 7TROE 40 6581 BRI QE3Ng 1754
*H0, b LA 4303139 115 514 a27 11.531,884
81,784 152465 47099 130,58 14101035
1334 53 133953

18 G127 33y

158311 BRI RN Ms 6T (43 =] BSOORGY

Lerd. ey (TTR0BE {18, 791) 155,538) (448314

4 177 i 177}
(A70)_ (@385Y)  puies (9238 - {148,709
2810731 £,047.90 362224 774,291 22 10825 TH

51102600

wii 31 14

148 457

319a23

‘ eI LN

12393 484
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

14. PROPERTY, PLANT AND EQUIPMENT{CONTINUED)

As at 31 December 2016, the net carmying ameunt of bulldings and machinery mongaged by the Group for bank loans wis
RMEB 476,265,000 (31 December 2005:8MB 340,585,000) (Mote 39}

As at 31 December 2016, the net camrying amount of houses without property cwnership certificates of the Group was
AN 5926000,

Equipment and property rentals recognised in the income statements was AMB 278 869,000 (2015: 195 290,000) (Note 8],

Iy thie current veas, the Group has no capitalised bomowings (2015; Mil).

15. INVESTMENT PROPERTIES

2016 2015
RMB'O00 RMB'00D
At cost: {Restated)
Ar 1 lanuary 675,562 76060
Addition ja 0522
AL 31 Discembr 535.6{1;‘ ;?_;-F 2
Accumulated depreciation:
At 1 lanuary 206,127 174369
Depeeciation Tor the year (Note B) 25516 21,758
At 31 December 320643 296137
Net earrying amaunt:
At 31 Decembs 351,969 9455

As at 31 December 2016, the Group had no unprovided confractual obligaticns for future repairs and malntance (2005 NilL
The Group's investment properties are situated In malintand China and are held under the following lease terms:

2018 2015

RMEB 000 RMBO00

{Restated]

Maedium term ieases (less than 50 yeads bul not less than 10 yearns) 61,752 106,121
Shiat term leases fless than 10 yaars) 292217 PrEEET
353,969 379455
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

16. PREPAID LAND LEASE PAYMENTS

e 2015
RME'000 RMB'000
AL gost: (Restated)
At Banuary 2178818 1220423
ghediriconns 2,611,006 03397
Additces, from acguesition of 3 subsidiary 6125
Disposals .33 (1825
Deduction dus 1o dispoal of subaidiaries (63 ,063) § 100 DR
Transfeered fo dispersal group classified a4 held fér sale - (35.053)
At 31 Decambaes 4733047

Accumulatod amotisation

AL Samuiary 429,128 109, 740
Amoxtisation for the yeariNote &) BEAET 53039
s (525) (141D
Deduction due to diposal of subsidiares (2773 (1B 328}
Transfesred 1o disporsal group classfied s hold for sale . {3,550
AL 31 D drribes ;1.4\.31.? 419,128
Het carrying amouwnt:
At 31 Decembes 4216830 1.750,500
The Growp's leasehald land 5 hald under the following lease terms:
2016 2015

RMB'000 RMEB'000
At cost, held in Maknland China [Heﬂm
Leases of over 50 yean 517130 13467
Laases of batwesn 10 to 50 years 421501 2. 166,351

-.ﬂj'ill-ll 2 I."-.‘l_i.ih

As at 31 December 3016, no land use right of the Group was pledged to secure certaln bank loans granted to the Group
(207 5: Ml

521/627



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)

Impairment testing of goodwill

OoOooogooo
o Dt Gamp Ciomgaeny Lamiad 10808] 95 05 Lk
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
17. GOODWILL
2016 2015
RMB'000 RMB'000
AL cost: (Restated)
AL lnagsry 236,830 407,582
Incrzasia during thie year (Note 50 1,040, 346 27 345
Tranuesred ot due to disposad of subsidlaties * (198057}
At 3§ Decambe: 1277076 23633
Impalement:
AL T Janasary 4679 M5 TTE
Incrisase durimg e wiie O3 AR5
Transfasred out due to disposal of subsidianes . 19800 7)
At 31 Dacamiber 141,165 A7 6T
Net earrying amounl:
AT 31 Decomibed 1,136,011 189,151

Goodwill acquired through business combinations has been allocated to the following cash-generating unit for

Impairrmiont testing:

Cash-generating unit
2016 2015
RMB D00 RMBOO0
[Restated)
Aulomation equipmant Induntrial devices 1,040,346 -
Transmission and distribution sgupment  High efficiency and clesn enengy 62,356 135 590
Emdironimieaia! b hnolooy Miny pREm Y ardd ervronmental poed lich 13,733 13,733
Printing and pockiang maschineny Isichurtrial ecpuspmesnl 12,483 12483
Wind powwear equepmant and others Mew enengy and enveonmental protection 1083 27,345
1,136,011 189,151

The recovetable amounts of the above cash-generating units have been detenmined based en thelr value i use. These
caloulations use pre-tax cash flow projections based on financial budgets approved by management covering a frve-year
period. Cash fiows beyond the five-year period are extrapolated using the estimated growth rates stated below, The growth
rate does not excesd the long-term average growih rate for the business in which the CGU operates.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

17. GOODWILLICONTINUED)

Thie kery assumptions of the cash-generating units in 2016 and 2015 are a5 follows

2016 2015

(Restated]

Growih rie used to exirapolate cath fiows bovond leevear petiod k3] 1%,
Giross margin 19%-14%

Discount rate applied o-14%

Assumptions were used in the value in use calculations of the above cash-generating units for 31 December 2016

and 2015, The following describes each key assumplion on which management has based Its cash flow projections to
undertake impalment testing of goodwil:

Budgeted giods migans - The basls used to determine the value assigred to the budgeted gross mingins & the average
gross margins achieved In the year immediately before the budget year, increased for expected efficiency improvements
and expected maket development,

Discount rate - The discount rate used reflects specific risks relating 1o the relevant undts.

The values assigrod 1o key assumptions ane consistent with external information sorces
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
18. INTANGIBLE AS5ETS
Patentsand  Technology
licences  know-how  Concession Others Total
RME' 000 RME'000 RME'000 RMBEG00 RMEB000
Al cost:
AL 1 January X016(Restaled) 45 542 384 446,961 300,194 1204063
Akl 713 Lr. 216810 217959
Adicithons due 1o acquisiton of subsidiaries 258,141 26014 152758 #436,913
Trarsdesned fnom comatruc tion N progness
[Mite 14) 1,931 1990 7]
Dispeorsals {2,566} (193,124} {195,086}
Deduction due 1o dsposal of subsidiaries {7 Fag) (7, Faq)
AL 31 Decomber 2016 | 73365 LAh4% 449 319 4/M983 2655,121
Accumulated amortisation and Impairment:
AL T Janary J006{Restated) 51722 435 23 130,124 129429 1.196,537
Aot st for the yvear Mot 8) 17004 29263 15 34 13405 114,106
Dhspuosals - {75y (1367 (2725
Deduction due to daposal of subssdianies 3255 {3255
AL 31 Decarnbor 20016 FIRG AG3TET 139464 157,608 1304 655
MNet carrying amount:
AT 31 December 2006 629 565 101667 W3A51 313375 ¥ 354 457
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

18. INTANGIBLE ASSETS(CONTINUED)

Patentsand  Technolegy
licences  Know-how  Concession Qthers Total
RMB'000 RMB 000 RMEB'000 RMB0DO RMB'000

Atcost:

At 1 Jamuary 200 5{Restated] 39,107 0487 41301 271227 2213823
Ak i 2. 582 1899 ¥ 7 158 4 78
Additions due to acquisiton of subsidiaties 30324 £E003 15 330

Transtesred from construction in progress

(bt 14y 3351 a5 14907
AL porialy {27 365] (27 365)
Ceduction due to disposal of subsidiarkes (107 A95) [8,2251 (1157200
At 31 December 201 5{Restaed) 914,521 540 15 L4656 W00 194 204063
Accumulated amortisation and

Impairment:

At 1 Bamuany 201 5(Restatad)] 04 581 O s 123 401 1118 259
Amortisation for the year (Note 8] 62 36 18074 W63 1448071
Disposak [7.0701 (7070
Deduction dus 1o disposal of subsidiaries {45,095) (76411 (52 T38)
||Ir1I|L:.I-\-J _I:::.:! .-;'1 vl oy £ Lidsifiod (9587 (9587
A1 31 December 2015 Restated] 1722 35262 120,124 129429 1196537
Met carrying amownt:
M 3N Decormbaes 200 5 Restated] £02.750 107,124 176818 170,765 D07 526

Amaortisation of BMEGD,441,000 (1015 AMBE? 699.000)and RMBL4 665000 (2015: AMBGS, 372,0000is Included In the
‘Administratbve expanses’ and Thstribution expenses) respectively, In the censolidated income statement.
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NOTES 1O THE CONSOLIDATED FINANCIAL STATEMENTS

19. SUBSIDIARIES

Partculars of the pincipal subsidiaries ot 31 December 2016 ane as foliows:

of equity
Placeof  Registered  ayyripytable to
incorporation/ capital  yhe Company

registration
Company name and operation {in'oog)  Direet Indirect Principal acthvities
Shangtal Electric Group Shanghai Electric PRC RAE: 100 - Production and sale of wibine
Machinery Cou, Liel 41 BB (PENETE And spare parts
LHEREARE FERREnHRLR
Shanghad Boller 'Works, Lid PRC Al 10, - Sale of power station bollers,
LB R 07483 Ity bollers and g

Mt equiprient

Shanghat Electric Power Genaration ML s - sl Design, manufactuie and
Equipment Co, Lid, M= mar salie of powet genetaion
R U O R R B equiprment and auxiliany
products
Shanghal Bectic Wind Poveer PRC RME 100 Production and saks af wind
Group Co, Lid 214740 power equipment, spare parts
I ARAERRETELE and provision of after-sales
srvice
SEC Poweer GEnerition Emdionmien PRC RMB 5% < Dasign, mamdnciure ardd wale
Protection Enginearing Co, Lid. E0,000 of desulphurbation equipmeant
FERaRRE T ERRLE
Shandghai Bectic Nuckar Foser PRC AR 10 + Production snd sale-of naache
Erpuapment Coy, Lid 2002000 o BOUipmEnt spare parts
I ERE AR and provision of afier-sales
SEWCE
Shanghal Mo Machang Tool PRC s T «  Design manufaciuee of 2hl
Works Co, Lisd G000 nuCkear beming equipmens
LRR—-RERERLE and electrical and mechanical
equlpment
Ehanghal Bectric Group Fnance Co, Ld PRC RME  Fi3aW  1563% Povision of financial serdces
1 TR R W A 2200000
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

19. SUBSIDIARIES (CONTINUED)

Particudars of the peincipal subsidianies at 31 December 2016 are a5 fallows (continued);

Percentage
of equity
Placeof Registered
attributable to
Incarporation/ capital the Company

registration
Company name and operation {in‘ooo)  Direct Indirect Principal activities
Shanghal Electric Intemational Econoenic PR RME 100 mpoit and epoet of products
and trade Lid 150000
FEMSRRERE S ERLE

Shanghaec hanicl & P RMB  4TEI% Production and saae of
Electrical Industry Co, Liel 1 033 740 EEyion, printing and packsig
J:.F:Jlﬂiﬁ_'l-rﬁ?é-’?.'x‘i‘:nﬂ' LTy artilicil Baand, b
WE j maiterials
and engenaering machinsry

Shanghas Manhua-Lankng Electne Co. Led.® PRC kiR 500, Drergicpn and production of
EEWEMEESGRD | Cogn 000 electrical wchgear and
providing resavant sensce

Shanohai Turbine VWorks Ca, Lid PALC RMIE 100 - Peoduction s sabe of Turbenes
Bt bl T Tt R JEEETS and auniary sngnies
Shanghal Mitsubkshi Elawator Co., Lid. & ® PRC 50 52 Production and sabaof
=R R ¢ 155 268 slenvator, escalatos, slectonic
ram, Buliding automation,

FrlAaprmen] sl titely

yatpme and prevssion of
FES2VTN (BNVICE

Shanaha Eleceromics imporr & Expon Co Lid PHI RME O ACTIRG a5 agent of imparts
FEEEgHOSMAM 10,000 and epons of goaods and
I-'_\-'hn-'ln:-_]-.-

Shandha Elecenc Gas Turtine (o, Ledke P (Ei eseare h, design and
FaEE L) production of hary-tuty
gas furbines and proviaion of
iechnical conssling servike

ahangehal Machine Tool Works [ id P RME | (0 Production and saleaf
-1 s RO f98, 711 machinery and spase parts
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NOTES 1O THE CONSOLIDATED FINANCIAL STATEMENTS

19. SUBSIDIARIES (CONTINUED)

Partsculars of the pincipal subsidiaries ot 31 December 2016 ane as folows(contnued):

Place of of equity
incorporation/ istered
registration mﬂpﬂ‘.ﬂl = Tha: Comn g

Company name and operation {ino0g)  Direct Indirect Principal acthvities
Shanghad Electric Transmission and PRC AR Sy - Production and sale of powe
Ditribution Greup Co, Lid & 2000000 wansemission, distribution and
FHREANER TN LEL canbmling equiprresnt
Shanghad Electric Wind Enengy Co. Lid PRC AR 1100 - De<ign, research and
FERARERRLE B44,196 development and wles wind
o equspiment and
spare parts
Shanghat Electric Leasing Co, Lidt PRC AR 100 - Prowision of finance leases
FERERAERLE 3000,000
Shanghal Electrc Milling Equipment Co, Lid. PRC RAE 100 - Design, production and sale of
FERE - RS R R SHoo0 P STATIOnN SEpmEnt
Shanghad Electric Heng Kong Co, Lid HK sl 1008 . Sades of machinery and
TREATEEELH 547 674 electioni procects and selabed

sefvices business, import and
eiport frade business, trade
siriess, irvestment business

Shanghal Blectric Wind Enemy PRC AR 1100 - Deskgn and production of fan
Equtpmeant Co, Lid 493,730 equiprrent
FRRSEREENERLE
TECAAERO GmbH* GER ELHO . 100%  Manufacturing of equipmend
1,798 for atrcraft assembly lines
Shanghat Electric Wind Power Yunnan PRC AR 1100 - Production,instaliston and sale
Company, Lod 20000 of wind gersmting se1
FERAERRE ML
Shangtal institute of Mechanical & PRC RAE 100 - Enginesning designtachnology
Electrical Englnessing Co, Lrd a1 536 s
B Ier 3 d R RnE ]
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19. SUBSIDIARIES (CONTINUED)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

Paricudars of the peincipal subsidiaries at 31 December 2016 are a5 followsicontinued]:

Percentage

of equity
| "ﬁﬂ : attributable to
neorpors Registered "~ o Company
registration capital
Company name and operation {in‘ooo}  Direct Indirect Principal activities
Shanghal Majie Electical Complets Sat Ll RME LL Electnical equipment full set
Co, Led* 000
LaEsERAREsR L
Shanghal Renmin Electrical Apparatus P RME 100N Production and saf of main
Works® 000 P Ts-of transionmses
LESELHHNAE\ EEER
P RME TO0N: Detign and comdulting ervices
tion Engirieting Co, Lid ® BT Io5r pomasr STALGT, RN Lhj
tEgSkER T RREaloE. and other projects
Shanghai Boder Works Lid Ll EMEB | D0 Procuctson, sale and expsor
B R RO J30, 760 Bl and impart ielaged
materialy
Shiangpha Deésnvsoy Foed Injiection Co, LidE ] a0 61 D aned production of
R O 0 R L 25400 diersin] ergine fu
Shindhial Feikuang Elsceic Wine and Cabis PaC RME [Ei]
Co, Lid® 150,000
ARSI RERRERLE"
Shancphail Huapu Cabile Ca, Ltd® P AMEB a0A Procluction and saée of wire
U EMRaEMLE 200,000 nnd cable
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

19. SUBSIDIARIES (CONTINUED)
Partsculars of the pincipal subsidiaries ot 31 December 2016 ane as folows(contnued):
] Sing-foreign equity joint vweniunes

A SMEI is 47.83% owned by the Comipany and is accounted for as a subsidiary by virue of the Company's control aver
it Detats of the disclosure are Inchuded in Mote 4.

o The Company consolidated the results of these entities because the Company's subsidiaries controd these entities.

& Purswant to the agreement, the Company |s entitied 1o a contractual right to acquire an additional 1% equity fram
the counterparty a1 the Company's discretion. Taking into account the potential vating right, Shanghal Elecrric
Tramsrnission and Distribution Group Ca, Ltd, ('SETD®) has been included in the consolidation scope of the Group's
comsolidaed financial statements

The above table lsts the subsidiares of the Group which, in the opinion of the directors, prindpally alfected the results for

the year or formed a substantial portion of the meq assets of the Group. To give details of ather subsidiaries would, in the
opinicn of the directors, result in particulars of escessive length.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

19. SUBSIDIARIES (CONTINUED)

Details of the Group's subsidiaries that have material non-controlling interests ane set out Delow;

2016 2015
RME'DO0 RME'D00
Pepcontage of eqisty intenest beld by non-con fesls
MEI 52.17%
ETD 50%
me 015
RMB'000 RMB000
Prafit Tor the woar allocated 1o non-controlling Inberests
SMEI 1723267 1,936
SETL 120420 424 865
[ivsdanids pakd to non-controlling ir
SMEI 1018489 .05
%D 125,158 13 E
Aocumulated balances of non-controfing inferests 31 the mporting dates
\El 7185937 3,24
K] 2008529 X647
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

19. SUBSIDIARIES (CONTINUED)

The following tabées illustrate the surmmarnised financiad information of the above subsidiaries. The amounts disclosed ane
befare any Inter-company elimination:

2016 2015
RMB'000 RMB'000
SMEI
Revanue 18,938,552 19 255,535
Total sipenses (16524944} { 1E 45,1 54]
Proffit Bor ther yoar 2,413,606 JBOO3TE
Tatal compreheniive Income 2412624 2.B05,995
Curment assets G, T97 696 25158703
Non-curent assats 4,543,343 4. 694.03]
Currenl kil 19, 748 506 19.000.814
Mon-current fabilinkes 402,071 356,434
et cash flowsrs From apenating activties 1,999,573 1,338,745
Mt cah flows fromu{used In) vesiing sctivities 598 955 59676}
Net cash flows used in financing activithes (1,066.560) (#4303}
Effact of changes in eschange rate on cash 13,735 406
Mt anensase in cash and cash Equivalints 1445713 £55303
2016 2015
RMB'000 RMB'000
SETD
Fevanus 15122999 Q08447
Total expenses (7.747.114) (3,716,237
Profit far ihe year 165,185 3682147
Tatal comprehensive incofne or the year 164,818 H7.I24
Current assefs 6,799.017 6180074
Non-currant adsets 1,352,842 1351114
Cirmond il 4,704,582 4079274
MNon-curment liabsties 19491 73,158
Met cashy flovans from operating activlies 21528 539,720
Nt cashy s usid in mesibng activities {123,157) [335,680)
Med cash flows vied in financing activities (223,454) (245,137
Effect of changes in exchange rate on cath - 3542 (273
Met inceasefdecrease) in cash and cash equivalenty ETI?.HE {42.356)
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

20. INVESTMENTS IN JOINT VENTURES

2016 2015

RMB 000 RMEBDOD

(Restated)

A3 Decermbes 2806979 Pl gl

Set out below s the joint venture of the Group as at 31 December 2016, which, in the opinion of the directons, e material
to the Group. The joént venture listed below has share capital consisting of solely of ordinary shares, which is held directly

by the Group,
Percentage
istorad af aquity
i O mmm attributable to
registration the Company
Company nams and operation (in'oo0)  Direct Indirect Principal activities
Arsaddio Enefigla S oA CAENT) |1y ELIRT Q000 400 Provacle siErace in iespec

of power plants equipmient
and redsted parts and
manufacturing business of gas

T

On & May 2014, Shanghal Electric Hong ¥ong Co., Ltd, ("Shanghal Electric Hong Kang'), a whally-owned subsidiary of
the Company entered nto o share purchase sgreement with Fando Strategico Maliano SpACFSIY) to acquire 408 equity
Interest of AEMN with a cash consideration of EUR400.000,000 (the *Tramsaction’). The Transaction was completed on 4
December 2014. Upon the complethon of the Transaction, F5 became a 408 equity Interest shareholder of AEM.

According o the article of association, the Group |oéntly contrals the operation of AEN with FSl and the investment of AEN
is stated as a joint venture in the consolidated financial statements.

AEN I a private comparry and there |s no quoted madket price avallable for its shases.
Thate are no contingant liabilities relating 1o the Group's intedest in tha jainl ventumed.

In addition, the functional currency of AEM s Euro while the presentation cunency of the Group s RMB. The Investment In
AEN Is exposed to the foreign exchange risk. In order to mitigate the foreign exchange sisk, the Growp uses EURA00,000000
of short-term borrowing, ELIRS00,000,000 of bond and EUR3T1, 200,000 of bond (Wote 41) as hedging imstrument, for the
perod from 1 January 2015 to 31 May. 2015, the petiod from 1 Jume 2015 1o 30 September 2006 and the peiod from
1 October 2016 to 31 December 2016 respectively. Formal document had been made to describe the above hedging
relations between hedging instrument and hedged item, a5 well 35 fisk management objectives and hedging strategles
Meamwhile, The Group perdommed validity tests and the result showed the above hedaging was highly effective this year.
Therefore, the AMBB4.640,000 of net decline in imestment 1o AEN was hedged by exchange gains on the bondinote 41}
and the nat amount has been recognised in the consolidated cther comprehensive incoma.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20. INVESTMENTS IN JOINT VENTURES (CONTINUED)

Summarised financial information for joint venture

St out below are the summarised financial information for AEN which are accownted for using the equity method.

Summarised consolidated balance sheet

31 December 2016
AME"000
Current
Aty 9,778 B35
Liabilities (10,840,164}
HNan-current a
Assety 11,995,563
Liabilithes (7,754,064
Net assets . S,II;IG.-EM
Summarised consolidated statement of comprehensive income
2016
RMEB'000
R vt 9,157,393
Prafit or loss befare tax 418,698
nCome tin EXpense 104,270
Past-tax profit 522,568
Oiher comprehensive income (1,003,176}
Total comprehensive incomsa {480, 308}

Dividends recelved from joint venture
The information above reflects the amaunts presented In the financial statements of the joint ventures for the year ended

31 December 2016, adjusted for differences in accounting policles between the Group and the joint ventures, and not
SEG's shafe of those amounts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

20. INVESTMENTS IN JOINT VENTURES (CONTINUED)

Reconciliation of summarised financial information

Reconclllation of the summarised financial information presented to the camrying amount of its interest &n the joint wenture

Summarised financial information 06

RMB'000
Dpening net assets a1 acquisition day 3660 E38
Prolit fod the pediod 522,968
Other compachinihe: Boome 1,003,175}
Cloding niet addets 3,180,630
Intarest in Joint Vantue 240% 1,472,252
Goodhw 1443804
Carrying value 2,M6.07%6

The following tabde illustrates the aggregae financial information of the Group's joint ventures That are not individualy

materlak:
2016 2015
RMEB000 RMB'000
[Restated)
Share of the jomt veniumes prodin 1or the vear {25700 [T2585)
Shars of the joint wntunes’ olher compehenibae Incom -
Share of the ot ventures' 1otal comprehensive income (2.570) [12.585)
Angregate camying amount of the Group's imestmernts in the joint ventures
fEncluding iImpairment) 92,803 54 344
21. INVESTMENTS IN ASS0OCIATES
2016 2015
RMB 000 RMB00D
iRestated)

IreesErmaeifs a1 Cont
Share of net assets 6270872 4757108

Goodhwill on acquisition

Impalrment -
6270579 4,757 306
Share ol a5 ates” results m The Consalidated moome SUEipmaent 589917 51118
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

21. INVESTMENTS IN ASSOCIATES (CONTINUED)

Sot out besow ane the associates of the Group as at 31 Decemnibser 2016, which, in the opinion of the directors, are material
to the Group The associates as listed below have share capital consisting solely of ordinary shares, which are hald directly

by the Group; tha country of incorporation o registration 15 also their principal place of budiness.

R
Place of mmﬁﬂ
'W"ﬂ capital ~ the Company
Company name and operation fin'opg)  Direct Indirect Principal activities
Shanghal Rad Traic Equipment PRC fva A5 Production, saie, maintenance
Development Cio, Lid BAR0 ared iechnology developrment
= R N R D of ity mil rafi; squipment and
proninion of conulandy uendce
Siemeds Gas Turbine Parts Co, Led @ PRE (28] A Prodiuction and sals of
- L R L R E e 12,000 combustion chambers ard
Burrs
Saerreetis Powver Bgidpmend Packages Co, Lid # PRC (1] 150 Syt integetion of ol
LEMMTRE RS RER LT 20000 i Pl AT excpul e, [Fgcrt
aned export of fosl power plant
equipment and
redevant iechinical conultation
Schneder Shanghai Poswer Distribution PRE LD F.r. ] Production and sale of o
Electrical Apparatus Co, Lid # 11,000 o Ty bevakers arvd kow
LR W R woltage contiinens
Sehneder Shanchal incustral Cortrol Co, Lid # PRC L&D P Prochuction ared sile of et
LRERET & EWEIDHe 14,560 Tantiaboiers, Tl cotericact riling,
coritacions and inchustial comml
COMmpOnEnits
Siemens Shanghal Switchgear Lid 8 PRC (301 A5 - Design, manufaciuee and ke of
LS MRS e 15,300 svibchents and Telted products
WWE (Shanghal) Co, Lt # PRC LD . I Production and s of mutual
L EMWEE S LS 18,344 irchacion
Trench High Voltage Products Co, Lo | Shemyang # MR e 5% - Production and sale of bushings
100 57 O Y P 112634 and instrurment iransdonmen
S Shanghal High violtage PRC usn 494 Prischiaction and ks of g
Setchgrear Co, L # 13100 immilated switchogean
W Tile b ad. doil el bl
SHC Alstom [Shanghal Bacshan) PRC 5D Lr Production and ke of ol
Transfonmers Co, Ltd. B 50,180 imrmemad power transiommens
TR L T R
SEC Alstom (Wuhan) Transfiormess Co, Lad # PRE (28] 5% 25% Production and sale of ol
FERAERnAENREEARLE 20000 e power Trasnionmens
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2016

21. INVESTMENTS IN ASSOCIATES (CONTINUED)

P-nrgmunl
istered equity
Placeof P40 oy Attributable to
ineorporation/ ap the Company
eglhoution Direct Indi
Company name and operation {in'oo0) wct Indiract Principal activities
Yieng Camer Ar Condftioning MRC g 300 Production and sake of centralked
Equiprment Co, Lid. 8 * A ar-ponditionng systerms
FE—EME R AR LR
Shanghal Marathon (eudn Electrc Co. Lid #* PRC ushH - AN Producticn, repar and sate of
3 A M N TR Sl AL e machies and rmachine w5y
Mitsubishi Ebectric Shanghal Mechanical FRC LIsD 18.945%, Fetrarch ardl devskopmenl,
&Electrical Beevatot Co, Lid & * 53,000 maniufaciure and 53 of major
SH R RN RN S components of elevaton,
escatanons and automatic
sichipdillics
Shanghal Armats Special Yantian Coating PRC IFY 1E5%,; Demign manufactiure Gnd ik
Machénery Co, Ltd#* 9412 of, cormpression mechanical
L I D R T S e sraying mechanical spraying
enquipment, hydmubc equipment
Chengdu RiYong-fea Gate Electre Co, Lad * PRC Fval - 94 Ledgn, manulaciues and sk of
EfRBREANEREEROE" 200m st rachasoe fans blowess and
M POl
Shanghal Mtiewco Hydaulc Co, Ld. #* PRC UsD 14X  Poduction and e of Fydrak
o R R S 14500 vl g MOt and SWang motors
Shanghai A Yong-JEA Gate Blecmic Co, Led 0 ® PRC ush - 183w Designmanuiaciuee and sale of
J'_,_E.. BR-ERNERSS RO 17 000 At radio Tans, Py and
ooy
Salad Shanghai Hydnsite PRC uso 1854  Production and wieof lydrohc
Tramsmilssion Co., Lid #* 18,000 pistcon pumps and moton
P PR T R 4 R
Shanghai intai Engineeding Machineny Co_ Lid * FRC FAME 2300 Manufacturing and cpemtion of
{"Shamnghal lintal®} 832270 enginesring machirery
FREETERRARLE"
Shanghal Masutsshi Electric Shangbn Alr PRC ush ardw  Production of ak-conditioners
Condmons Eleomic Co, Lid, 8* 58000 ared oil-flked haatess and
R0 BTN, providing fter-als wnace

¥ Sino-loneign equity joint ventures

" The Investrments in these entities are Indirectly held by the Group through its subskdiary SMEL The Group exercises
significant influence on these entities.

Thee above table lists the associates of the Group which, In the opinion of the directors, princpally affected the results Tor

the vear or formed a substantial portion of the net assets of the Group. To give detalls of other associates would, in the
opinion of the dirsctors, result in particulars of excessive length.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

21. INVESTMENTS IN ASSOCIATES (CONTINUED)

The fellowing table (lustraes the aggregate financis information of the Group's associates that are not individually
material:

Summarised financial information for associates

Set out below are the summarised financial infarmatian for five signficant assoclates including Mitsubishi Electric Shanghal
Mechanical &Electrical Elevator Co, Lid. (Mitsubishi Electric™), Shanghai Schnetider Power Distribution Electric Apparatus
Ca, Lid{"Schneider Bectric”),Shanghal Rall Traffic Equipment Develcpment Co, Lid ("Shanghal Rail") and Yileng Carrler Alr
Conditioning Equipment Co, Ltd, {"Yileng Carrier’) which are accounted for using the equity method.

Summarised balance sheet and statement of comprehensive income

Mitsubishi Schneider
Electric Electric  Shanghai Rall  Yileng Carrier
2016 2016 2016 2016
RME' 000 RME'00O RMB'D00 RMB'DO0
Cisrent
Ascats 2345854 S04 085 203300 1,550,548
| laksikties (1,420,277} 1622, 700) 1,281,727 [732,888)
MNon-oureent
Assats H2644 95801 535,860 416,957
Liabdities " . (24,007
Net assets 1.3121-;5. 81275 1.253.1T-6 1,234,617
Revenue 4478980 2169297 51,591 2963627
Profit or less from continuing operations 303,107 745,082 16782 487,927
Post-tax profit from continuing aperations 29517 S5BA28 3.61_1 365,637
Qther comprehensive income
Total comprehenslve incsme 129537 S5B,628 360 365,637
Dividends recedved fram associates 42926 193162 - 140,010

The information above reflects the amounts presented In the financial statements of the associates {and not SEG's shase of
thase amousnts] adjusted for diffierences in accounting palicies between the Group and the associates
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

21. INVESTMENTS IN ASSOCIATES (CONTINUED)
Reconciliation of summarised financial information

Reconcllintion of the summarised financal information presented (o tha Carmying amunt of its intenes] in associatis

Mitsubishi Sehneider

Electric Electric ~ Shanghai Rall  Yileng Carrier
2016 2016 2016 2016
RMB'DD0 RME'O00 RME'DOO RMB'000
ks el et At 1172918 789,655 1072479 1,335,680
Proofin fisf 1his pes ik al TR
o 9587 558,628 24488 365,637
Dividend distribution to shaneholdess for the year (50, 180) [9645,008) - (44645, 700}
Other compaehs ma attributable to the 5
panent company
Closimg net assets sttributable to the
parent company (I L LTS 1006567 1234817
Share of associate AT 5% 2% A% £l
Imberest n associates 624,638 76455 537514 70385
Carrying value 624,634 76,455 537514 370,385
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
22. LOANS AND LEASE RECEIVABLES
e 2015(Restated)
Gross  Provision Net Gross  Provision Nat

RMB'000 RMB'DOO RMIB'OOO RMBOO0 RMIB'OOO RMEBD00

Loans o the ulimabe

b caracs 2050,000 (51,2504 1,998,750 5086077 (127158 4958975
Loxans bo SEC group companies 351440 {81,788 3570654 1251000 [31.278) 1,210,744
Loans o assorases 237000 (58925} 231,075 121,550 (A038) Has52
Lo o obher relsled parties 22050 (551} 21,459
Loan o thisd Parties 117000 {29.250) 87,750 IRk &) [2925) 114075
Loan§ b subooniracion T6E, 100 119.203) TaB.597 J56000 A0 25500

6,865,500 (197,965 6667625 631638 men GEG0RST
L regeivables 13,190,345 FOL01081
Lese yriearnied finance income {1,341 Bi5) (1,142, 778)
Bt b roc b 118540 WIeAE  NAI0ET Rl (BOPACH) ASEBIN
18,714,130 (635,608} 18078582 1574851 (B0 50 152458352
Portion classified as cument assets 10579976 (476,250} 10,103,686 BAT25G3 (34 396) 808,197
MNon-curmant porion 8,134,154 :155?5} 1974536 -_.','-5;'.."-.5 (116203} ) I-.'l',-.:E
= SEC group compansss ase defined as the Group's rlated companies cver whach SE Corparation is abile foexet control,

Cetalls of loans to subcontractors are listed as follows:

2016 2015(Restated)
Effective Interest Actual

rate{%) RMB'OO0  interest rate®s) MO0

SEMC Wingl Licin Possier Cea Ltd 4.37% ATLT00 4.37% 256,000
SLEC Tumran Wind Posser Co, Lid A 00 66,400
Tanjin S0 lnneng Blectic Power Co, L 3915% 400 000
Bajing Shangrhusang Gas Thesmosdectrc Co Lid 4 T8 T9.000

768,100 26000

Loans to subcontractons epnesented RMB 117,000,000 provided by the Group’s subsidiary in kene 2015, Finance Comparny,
toe Shanghal Guanghua Printing Machinery Co., Ltd. With a term of 1 year and an annual Intevest rate of 5.53% - 5.58%.

The Group provides finance lease services to customers who purchase equipment from the Group or other vendors
through Shanghal Ebectric Leasing Co., Lid. The tenune of finance lease contracts entered between the Group and lessees
range from two to five years. At the end of the lease term, the lessee has an option to purchase the leased assats at a
naming price, then ownership of the beased assets will be ransfermed 1o the lessee
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

22. LOANS AND LEASE RECEIVABLE (CONTINUED)

The movement in the provision for impaiment of loans and lease recelvables are as follows

2018 201 5{Restated)

Impairmaent of Impairmment of Impairment of Impaimmaent of
Iloans receivable  lease receivables loans receivable  lease receivables

RME'000 RMBT00 RME'000 RME'DDD
AL 1 January 170,79 309,808 181578 P
impairnent losses ecognised (Note 81 FEAF] 127835 10 424

At 31 Decamber 197,965 437643

The detailed analysis on kaans receivable by category is as follows:

2016 2015

RME'000 RME'000

(Restated)

Cresdif boans iecenvalbe 1,588,100 Hd & JB
Guaranteed oans rece vabile 3693490 1406020
SR Iaans 184,000 117,000
GB65.590 LLERES ]

As 3t 31 Decernber 2006, RME1 17,000,000 (201 5 NIl of the Group's loans receivable was past duwe, Thie anniad interest rates
of loans provided to related parties range from 3.92% 1o 5.58% [2015: 1.95% to 5.58%),

The aging anabysis of the gross and net amounts of lease recetvables, determinad based on the age of the recelvables since
the effective dates of the relevant lease contracts, as a1 the end of the reparting period is as follows:

016 201 5(Rastated)
Net lsase Net laase
Loase receivables recoivables  Lease receivables receivables
RME'DRD RMEBOMD RMB'O00 RME'DOD
Valthur 1 vear G276,150 i ] qHA ) 4.2 M) 36}
Chver | year bt weithin 5 years GATDLER 607,562 5168453 4,348,000
et 5 yars 43,573 38,654 33,204 M5
13..I9.|.'l.31-§ 11.11-1.!}39‘? 10,00 S8 T B.58E 305
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

22. LOANS AND LEASE RECEIVABLE (CONTINUED)

The table below llusrates the gross and meg amounts of lease receivables the Group expects 1o receive in the following
fiwe consecutive accounting years:

2016 201 5(Restated)
Het lease Met lease
Lease recivables receivables  Lease receivables receivablis
RMB 000 RMB'000 RMB'000 RMB'0D0
Within 1 year 5300467 4442531 3,130691 PE= ).
Crer 1 wesar but within 5 years 7561, 164 6TT9.315 6,140,157 a03239
Chver S yaars 29714 168951 170,133 165434
13,190,345 11,410,897 10,040,981 8568355

There were no unguarantesd residual values In connection with finance lease arrangements or contingent lease
arrangements of the Growp that needed to be recorded as at 1he end of the reporting pesod.

23. OTHER INVESTMENTS (NON-CURRENT)

2016 2015
RMB'000 RMB'000
(Restated)

Equity Irmsmirmoents
Ayailabie- fod-sale (unlisted]), at cost 60,326 483035
Impalrment (9.507] (9.507)
B10,819 &71528
Hvallable- fow-sale (Tisted), at falr value 759,326 B4 190
1,370,145 1317714

Lietil Investments:
Mosailabla- for-sale funlisted), a1 fairvalue 150299 344261
Mol atoe . foe-aalp (lssegd), 5% Tl value 30,492 54,788
roTa &0 EG
1,740,936 i 720767

As a1 31 December 2016, no listed avadlable-for-sale equity investments wene restricted for trading over certain periods (31
Decembier 2015: Mil),

542/627



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

158 \huaragfs Pty Carng Cumrapesrn Linwted 85804, 9 PO

NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

23. OTHER INVESTMENTS (NON-CURRENT) (CONTINUED)

During the year, the increase in fair value of the Group's non-Curment avisllable-for-sale imvestments recognised i other
compeehensive iIncome ameodinied to RMET 791 18,000 (2015: increase in Talr value of RMBSS, 246,000, In addition, upan the
disposal of certain non-current avadlable-for-sale investiments during the year, & cumulative gain of AMESG7,000 (2015
AMBZ2,132 D00hwas transerred from equity and recognised kn the consolidated income statement for the year X014

The above Investments consist af investmants in equity securities which were designated as avallable-for-sale financial
et

As at 31 Decemnbser 2016, certain unlisted available-for-sale equaty investments with a canrying amownt of RMBS10.819,000
{201 5: RMBAT3 528 000hwere stated at cost less iImpairment because the range of reasonable falr value estimates is so
significant that the directars ame of the opinion tha thelr fair value cannat be measured rellably. The Greup does not intend
to dispase of them in the near future,

24, DEFERRED TAX

The anadysis of dederred tax assets and deferred tax Babilities is as follows:

2016 2015
RMEB'O0D RMB'000
[Restated)
Defarred tax assels

Defermed W aiset to be moovenrsd e moe than | 2 monihs 2,193,409 2101, 000
Cefarmad Wy asse1 10 be mecosened within 17 manths 1,015,805 | Dt A3 7
3109214 3157537

Drdorrig] 1 liahiliths=g
- Deferred mx Kability 1o be recovered after mase than 17 months (154,915 (IBA373)
- Defened tax kability 1o be recovered within 12 monihs (429, 388) 1345, 1600
[624,303) 1528.533)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

24, Deferred tax (continued)

Thee gross movements in defemed tax assets and Bakslitios during the year ane as Tollows:

Deferred tax assets
2016
Losses
avallable
far
offsetting
Impairmient
ofassets  Unmealised
taxable and bosson  Accrued Uneealised
profits  provisions investments expenses profit  COrthars Total
AME'DN0 RMB'000 RMBOOC RME'DDD REMEB'C00 RMBOOD RMEDDD
Asat 1 nuary 2016 30,556 3088630 6107  ESO486 64766 107992 3157537

Dby ol R cmnclifesc A P 160 theer

consolidated income statement during
The year{Note 11] 40304 [47043) 431 [56558) (16467} (4BSDT)  (11E.B45)
Deeterred tax champed 10 equsty during the yaar " " 16.538) - . » {6538}
£ oy of scgusitagn of subsadianes 102,301 3335 5 68,120 = 1315 177061
et e tax 355 31 December 2016 182,251 2044816 «  BTDeE 45,199 GLEOD 3209214
Oifftt gainst defered ta liatslites* - - o - -tiﬂ-.:‘r_?EI
B chofrmren] i st 1 3 Desgombey 016 I.M?Biﬁ
Deferred tax liabilities
216
Fair vabas
adustment

artsing lrom
Revalusation acgubition  Unrealised
of of gainon Unncalised
properties subsidiariss investments  profit  Othars Total

L Sy A0 M83373) (S50  (16593) - mnen (58533
Dot e Coeplitinclie P gedd) 10 the comslicla el inooim

Stomment clurng the yes ot 11) @son  (ooe3a  (18) . 734 (e
Dilarred tal credited toeguity during the yem ) 5 . i
Effect of purchase of subridiares, [BO35) ; = . (ME4E6  (154501)
Gare deterred U Rabiliies a0 Y] Decembet 2016 (104915)  (156072)  (130077) < (M3 (e4303)
Ot against defermad Tan aswels® E R
el defermed tax fabiintes at 31 December 2006 (312927}
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

24, DEFERRED TAX (CONTINUED)

Deferred tax assets

2015(Restated)
Lodses
available for
offsetting
against mpairment
future  ofassets Unrealised

taxable and losson Accrued Unrealised
profits  provisions investments  expenses profit  Others Total

RME'000  AMB'00D RMETO0 RMEDO0 RMB'DOD RMBU00 RMEDDO

Asat 1 larmary 2018 112344  1B43757 5 651336 BEA0T B DErS

Disfiriosdd L ot ibisd Sctumnidd) b b

comsoldatad incCome $tatsment

dhuring the vear {Node 11 [F4R1H 188344 1 [ 103 1 3347
Defered tx charged o equity duing the year £530 6539
ERect al acaubition of subsidiaries oE 7o) 4,79
Erfect of disporial of subridiage: 5 a5 |
Ganss defened tax assetyat 31 December 2015 5 [V o] : 3 n-:n-.. fid, Tl .I-. "-"l 1 3

OfeE aciaenst clefesred) tax labilines®

Wy dedensd tay asses at 31 Decamber 201

Deferred tax liabilities

201 5(Restatod)
Fair value
adjuskmaent
Revaluation arsing from  Unnealised
of scquisitionof  gainon Unrealised
properties subdidiaries investments profit  Others Total
AME'DO0  RMETOO0  RMEDD0  RMB'O00 RMB000  RMED0O

Asat | larmeny 201° YRR T4

siazernent during the yeas (M ] L5378 LB LB
Defermed i cradited 1o equity during (he year LEGIG) 4B 939}
#ovis defened tas labstes at 31 Decernber 2015 T E A R = 31¥71 (SI853
Offset agabnat defesred tax assals® 246,004
WY el ol T [LabaRises 31 31 Dicernbeir 20015 .'_;_;._'..:4-_|'

*As the purpesa of disclosure of financial statements, some delierred tax assets have been offset with defered tax llabiiities
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

24, DEFERRED TAX (CONTINUED)

Defermed tax assets have rot been recogndsed in respect of the following items:

2018 2015

RMEB'000 RMB 000

[{Restated)

Tax kovses 2,643,737 2,303,636
Deductible iemporay diferences 2,534,053 916,258
5,277,790 329804

Defemed tax assets for the tax losses and deductble temporary differences ansing from these subsidiaries with operating
lpsses have not been recognised in respect of the abowve fems as it Is not comsidered probable that taxable prafits will be
avadlable against which the above itema can be uillised.

Unrecognised deferred tax assets dus from the annual deductible losse

20& 2015

RME‘000 RME'CO0

(Restated)

16 - 103,580

2017 169,173 247049

2018 146,504 186,043

2013 1373 215,565

200 1,185,525 1.550,999
2021 and aftes 1,004 858

2,643,737 2303636
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

25. NON-CURRENT ASSETS HELD FOR SALE

After approved by board of direcions, on 2 December 2015, the Company proposed (o conduct an assets savap Tof its 100%
equity inteests in Shanghal Heavy Machinery Mant Co, Ltd, ("SHMP®), with the equivalent padts of 1000 equity intenegs
i Shanghal Ebectric Industrial Co, Lid, 100% equity Intevests in Shanghad Blower Works Cog, Ltdd, 61% equity Interests
i Shanghal Denso Fuel Injection Co, Lid, 14.7%% equity Intevests in Shanghai Rall Traffic Equipment Development Co.
Lrd held by SE Corporation. AL 31 December 2005, the assets and liabilities of the abeve mentioned subsidiary that were
transfierred complies with the conditians of held for sake and have been present on cutrent a5sets and cumment liabilities of
balanee sheet. By April 2006, above mentioned deal has been completed

() Assers of disposal group cassified as held for sale

2016 2015

RME'D00 RME'DDO

(Restated)

Propmy, planl anc expapmiont - 1, 1B05E0
Prepaid Lirdd lease payiments - 31233
Chithaar Intangibla assets - 1,70
Ivensony - 1337 0ie
(It cLment dsseds . 1,681,203
Total . AH1150

(b Liabéities of disposal growp classified as held for sale

2016 2015

RME'D00 RME'D00

{Restated)

L - 1,208,000
Trade and other payables - 2388500
Oither cument lishilites . 108312

Prim sl = 47575

[t i 1 ."‘u:‘ 479
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
26. INVENTORIES

206 2015
RMB'DOO RME"DDO

{Restated)

Fpw materialy 3,726,543 4124056
Work in progness 10,303,358 10607.141

Finsthed goods 7847216 B41E47)
21877517 21159618
Logy: prowtsion for impakment (1,625407) [1.572,062)
25210 20 SBTESE

The cost of Inventories recognised as expense and included In ‘cost of sales’ amounted 1o RMB35,195 688,000 (J015; RMB
35,205,991,0000 which Included Inventary net write-down of RMBE30.4 33,000 (2015: AMB1,247,141,000),

27. CONSTRUCTION CONTRACTS

2016 2015
RMB'DOO RMEB'000
{Restated)
Contrctoosts incunsed phes recognised poofits e kosses 19,727.066 33.200,187
Loy progiest billings (34,653 703) (30 1BLTTTY
peciislon for impairment [442.314) {219.713)
Grozs.amount due from conlrach customerns 4,631,145 LBES 657

As at 31 December 2016, advances recehied from oustomers for coniract work included in the Group's and the Company's
balances of other payables and accruals amounted to approximately RMB1,770,922,000(2015: AMB2,220,936,000)

respeciividy.

548/627



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

Tad \huaragfs Pty Carng Cumrapesrn Linwted 85804, 9 PO

NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

28. TRADE RECEIVABLES

206 205

RMB'DOO RMB'D00

{Restated)

Trade restehahiles 32,607.654 ) A46,534
Less: provisian fof Empalment 15463,745) (4825 583)
T 26071351

Far the sale of large-scale products, deposits and progress payments are eguired from customens. Retention money s
calculated maindy at 535 1o 1% of the total sales value, with retention periods ol one 1o two years.

For the sale of other products, the Group's trading terms with its customers ane mainly on credit except for new customers,
whene payment In advance of cash on delivery [s normatly required, The credit period is generally three months and may
extend 1o dx momths fod key customers The Group seeks 10 maintain stict contiol over its outstanding receivables and has
a criadit control policy to minsmise credit risk, Overdue balances ang reqularty reviewed by senior management. In view of
the aforementioned and the fact that the Group’s trade recelvables refate to a large number of diversified customers, there
Is ney shgnificant concentration of credit risk. Trade receivables are nenvinterest-bearing

As part of its nommal business, the Group entered Into an amangement (the "Arrangement 2°) 1o transfer certain rade
receivables 1o banks. Under the Arrangement 2, the Group may be required 1o reimburse the banks for losses if any
customers default, The Group s exposed to default risks of the customers after the mansfer andF accordingly, It continued
1o recognise the full carrying amount of these trade recelvables and treat the transactions as bonmowings. Subsegquent to
the transfier, the Group does not retain any rights on the use of the rade receivables, including sale, transfer or pledge
of the trade recelvables to any other third parthes. All the rade recelvables transferred under the Amangement has been
settled a5 of 31 December 2006 (20015 NiliNoe 39),

The ageing analysis, based on the due date, of the trade receivables, net of the provision for impairment, as at balance
sheat dates is as follows:

06 2015

RMB'D00 RME'DDO

(Restated)

N e 17,481,466 |7 A28 182
Whthin ¥ moniia past due 3,18 VAO2 372
Ower 3 months but within 6 manths past due 110126 1,624,600
Ohver & months but within | yearpast due 1495447 1298438
Cheer | wear but within 2 years past chie 1,481,333 1308037
Choir 2 vedirs bt wiihin 3 vears past due B35, 792 527189
e 3 years past due 178868 131,533
27,138,909 26,021,351
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28. TRADE RECEIVABLES (CONTINUED)

The aging analysks, based on the invoice date, of the trade receivables, net of the provision for Impalrment, as a1 balance

shest dates is as follows:
2016 2015
RMB'GOO RME'G00
{Restatad)
Wiihin 3maonths 15,377,234 14,578,180
Crver 3 moriths bt within & manths 2137360 1349177
Crwer & mionths bat within | year 2,804,687 2AN5, 171
Ower 1 year bur withan J years 3,825,660 1568643
Ower 2 years but within 3 yeans 1. 730,835 1612613
Cheer 3 years 1,163,119 1077 607
27,138,909 J6.021,351
The movements of the. prowvision for impalrment of trade recelvables are as follows:
2016 2015
RMBDDD RME'000
{Restatad)
Al lamuany 4,525,583 i 52 320
Impairmant losses charged 1,886,084 1.804,732
Purehase of subsidionie aore
Desposal of subsidiares (15425) (35,043
Transler o assets of dsposal grows clasifed o heid for sale - (528,633)
Armiaunl wiltten ofl & uncolectibBln (12.332) i
Impainmient losses revered (1.323.237) (1003 A16)
At 31 December 5463745 4875583

Thie creation and release of provisian for impaired receivables have been included in ‘administrative expenses’ in the
consolidated income statement (Note 8)
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

28. TRADE RECEIVABLES (CONTINUED)

Thee aging analysis of the trade receivabiles that are not consiclened 10 be bmipaned is as follows:

206 25

RMB'000 RME'000

{Restated)

hisfiher past due nod impaiiesd 11,744,501 14,164 279
Within 3 monihs past due 1,152,585

Chainr 3 moan i Bul weahin 6 mody) b TATE 649 S

Crear fimonths past due 8,778 511255

15454523 18737930

Recetvables that were nelther past due nor impaired relate to a lange number of diversified customers for whom there was

na recent history of default,

Receivables that were past due but not impaired relate 1o a number of independent customers that have a good track
recond with the Group. Based on past experience, the directons of the Company are of the opinion that no provision fos
Impatment B necessary in respect of these balances as there has not been a significant change in credit quality and the

balances are still considered fully recoverable.

The amounts due from refated parties included in trade recedvables are analysed as follows:

2016 05

RME'DO0 RMEB'000

{Restated)

The ultimate hokding company 46,150 o

AssOCiates 493410 18075
SEC gy companies 34 650
b nelated companies 1124
) 575,374

The amounts due from related parties are an credit terms similas ta thode offered 1o the major custamers of the Group.

The carrying amoumits of the Group's trade recebvables are denominated in the following oumencies:

206 2015

RME'000 RME'D00

{Restated)

LA 54,743 2004 764
5D 4,550,630 3,840,354
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

29. DISCOUNTED BILLS RECEIVABLE

A maturity peofile of the discounted bdls recedvable of the Group as at the reporting date is 2 follows:

2016 2015
RMEBDOO RME'DO0
{Restated)
Within 3months 106,095 331,503
Civer 3 roniths Bl within & momths 72,965 i 150
Bortveresy & manths ard 1 ypogs 15,000
194,060 375,653
Less: Provision for discounied bills recenable 15.,008) (9,00}
1E9,052 365,951
The movements in the provsion fer impairment of discounted bils receivable are as fallows
2016 2015
RMB'O00 RME 000
{Restated)
AL lanwsmny 9.700 4,763
Provision - 4937
mEalTnEnT oises eveited {4 a02)
A 31 Destosmbaer 5,008 9700

Provision for and reversal of impaimment of undiscounted notes receivable were included in the income statement as

adminktrative expenses (Notes B

Discounted bills receivable due from related parties are analysed as follows:

2006 2015

RMB'O00 RME'000

{Restated)

AsLod e - THEDG
SEC group companios 11,448 122354
31,448 201,50

Thee annual interest rates of discounting serices provided 1o related paties ranged from 2.97% 10 6.8 7% Tor the year ended

31 December 2016 (2015:4.1 1% to 7.59%),
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

29. DISCOUNTED BILL5 RECEIVABLE(CONTINUED)

Discounted bils receivablie for bills issued by related parties 1o third parties are analysed as follows:

2016 2015

RME‘DO0 RME'D00

{Restated)

A ity - B3 331
SEC grown companies T e
I I.'_:I&._l. 1]

Discounted bills receivable relate 1o bills discounted by SEC group companies and the associates of the Group at the
Finance Company. For those bills endorsed by banks, the banks have an irevocable liability to effect payment when the
bills fall due. With regard 1o commencial acceptance bills, all of them ane with recourse to the isseers and endorsors,

30. BILLS RECEIVABLE

A maturity profile of the bills recelvable as at the end of the reporting period B as follows:

06 05
RMB'000 RME'DOD
{Restated)
Within 1 moriis F1T4932 2186257
COreeer 3 mionths but wahin & mosths TATO 0 2055 (S
Crver & months but within 1 year 1,608,204 | 50 968
6453165 675,313

Bills receivable dus from related parties included above are analysed as follows:
2016 205
RME'D00 RME'000
{Restated)
Assciates 15,115 58,548
SEC grmoasp cormgpanies 126977 T4ATH
142092 93,006

Thie balances ane unsecured, nondntenest-Bearing and repayable as and when the bills fall due,

Included in the balance of bills receivable as at 31 December 2016 was an amount of AMET75,731,000{2015:
AMB201 420,000} related to bills recehrable discounted by the Growp compandss with Fimance Company and nil 2015: Nil}
related Lo bills receivable discounted by the Group companies with outside financial institutions (Note 390, The balance was
thus recorded as bills receivable in the Group's consolidated statement of financlal posiion as at 31 December 2016,
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

e 15

RMB'DOO RMB'000

{Restated)

Prepaymeants B.203,780 8450384
Depaosits and other recelvables 1860823 1, 219556
Dirvickend recesvmbles 61,042 A8
Crhisr cusrient assits 679,119 6A3,170
D frovm the ultimate holding company 5 288

Armount dus from joint ventues 3,005

Due from associares 51,448 45,658
Chpir Frowm SEC group compankes 127,134 50978
Dupe from other related companias 52470 12211
110384834 10659585

Ly Prowdsion Tor degsosits and afher eceivables (143.458) {TR.BO9)
10,895,376 10,580,776

The balances due fram refated parties are maindy from purchases of property, plant and equipment, non-interest-bearing
and unsecure.

The mosvements in the provsion for impairment of deposits and other recehvables are as follows:

2016 2015

RMB'O00 RME 000

{Restated)

At 1 lanuary 78.805 B137R
Impaiment losses recognised 66,752 f, 1B
Trifosr ot dise 1o dispossl of tubmid ke {72 Lh.01g)
Impalimnent oy mwerked 12031} {3 84%5)
Asnets transfernad o hald for sale . 15453)
Ar 31 December 143 A58 T8 800

Prowtsion fior and reversal of bad debts of advances 1o supspliers, down payment and other recefvables were included in the
Income statement as administrative expenses. (Mate B).
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

32.

INVESTMENT (CURRENT)
2016 2015
RMEBQO0 RME'DOO
{Restated)
Equiity irvamitrmen)s
At fair value theoligh peofit o lods Oisted) 33,675 53152
- A w-sale (listed), at falr value 104,998 116,003
138,673 169,155
Dl Evvesirnents o -
Af fair value theough pealit o loss Cisted) 40921 1510
- Avalable-for-sale (unlisiedy, al fair value = 31200
40,921 34,760
Ireestrmeeri Tuenchs — —
AL Tairvalue therough peolit of loss fisted) 116,400 2867
- Avalanle-for-sale {listed), at falr value 1914702 1 B17.150
1031,103 | BRSO T
Irwest s producty
- Available-for-tale at fair value 1.269 681 1.276.368
Raverse mpurchase agreements 6,314,740 4581 840
9,755,118 8072160

Durng the year, the increase in falr value in respect of the Growp's current avallable-for-sale Investments recognised in other
compeahensive income amounted to AMB18,014.000[2005: increase in fair value of RMB1 029006000, In addition, upon
the disposal of certain current avallable-for-sale vestments during the year, a cumulative gain of AMB 161, 340,000(2015: a
curmulative gairs aof BMB61 2,552 000) was transfesred from equity and recognised in the consalidated income statement

As at 31 Decemniber 2006, no listed available-for-sale equaty Investments was restricted for trading over cerain paieds of
less than one year (2015: NdL

The above Investments consist af investmants in equity securities which were designated as avallable-for-sale financial
assets and have no fived maturity date or coupon rate.

555/627



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

Shargh Dty G Cimpses Lamiad 008000 W T8 5078 i

HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

33. DERIVATIVE FINANCIAL INSTRUMENTS

06 s

Assats Liabilities Assets Liabilities.
RMVIB 00 RMBT0D RMBO00 RMB'000
{Restated)

ComnfTibia detsanuie MTargements To6, 797 - 659973
Forwed evchange comracts - cash Now hedges 63 {36, 788) X0 [25.507)

Forwad evchange confrach - non-hedaing 298 - 4507
107,358 (26,764) 661805 |25,507)

Fortian classified &y non-CuErea - -

Cuitrdnit poFtion I . ?EFJS-E EZE,TI‘_&_B‘E B4 805 r IEE,'.'J:IF-I

Forweard exchange contracts — cash flow hedges

Forward exchange contracts are designated as hedging Instruments in respect of forecast future sales 1o overseas
customers of which the Group and the Company has firm commitmeants, The forward exchange contract balances vary
with the levels of expected forelgn currency sales and changes In forelgn exchange forward rates.

The terms of the forward exchange contracts have been negotiated to match the expected future sales The cash flow
hedges relating to expected future monthly sales In 2006 and 2017 were assessed to be highly effective and a net loss of
RN 7,890 0000net of tax effect) was included in the hedging reserve as lollows:

2016 2015

RMEBOOD RME'D00

{Restated)

Tl Lair vk bossis includisd in thee hivdging sesnes 11.526) (26 157)

Dederned tax impact on fair value changa 6,538 6,535
Reclassified bom other comprehersm income and recogrised in the conscidated Income statemant (22,903}

Mat losses on cash fiow hedges (17.8%0) [19.618)

Forward exchange conrracts — non - hedging

Iy addition, thi Group has entened Into sevieral forward exchange cONACTS 10 Manage 1S exchange ate exposuies. Thse
forward exchange contracts are not designated for hedging punposes and are measured at falr value through profit or loss.
Decreases in the fair valuee of non-hedging financial derbvatives amounting to AMBT,31 20000 2015; increases in the falr vabue
of RMB2.237.000).

The hedged highly probabse {orecast transactions denominated in forelgn cumency are expected to occur at various dates
during the next 12 manths Gains and losses recegnised in the hedging reserve in equity on forward forelgn exchange
contracts as of 31 December 2016 are recognised in the consolidated Incame statement In the peniad or perods during
which the hedged forecast transaction affects the consolidated income statement. This i generally within 12 manths from
the end of the reporting period unless the gain o loss is included in the inltlal amount recognised for the purchase of fixed
assets, in which case recognition is aver the [etirme of the ssset (ve 1o ten yearsh
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

34. DUE FROM CENTRAL BANK, RESTRICTED DEPOSITS AND CASH AND BANK

2016 2015

RMB' 00 RMEB'Q0D

{Restated)

Cash and bank balances 26,100,770 31552 1483
Tirmse depoikly 14,120,037
40220807

Less: Restricted deposits [F45.901) [lakfels

Cashand bank 39,470,506 35,960 BA5

P from Ehe Centrad Band 3,197.369 1063635

Tota -l!.ﬁﬂu?!’: -1-.|.-_'.H.-1:|.

As at 31 December 20016, BB 745,901,000{2015: AMBG1.2,092 000} were held as held at bank as reserve for lssuance letter of
credit deposit, bank acceptance deposit and letier of guarantes deposit

A5 at 31 December 2006, non-restricted time deposits with original matunity over three months when acquired amounted
o RMBSGT T, 3010002010 5: AME3, 3758370000 is included in cash and cash equivalents. The transactions related to those
non-restictod ms deposits ane stated 35 imvesting activities in the consolidated staement of cash Tlows

The amount due from the Central Bank as a1 31 December 2016 comprised deposit of AMB,107 666737020015
RMBZ AT 775,339 and LSO 2,931,000 fequivalent to RMBES,FO7,347) (2015: LISD30 546000, equivalent to RMB101850.9068)
with the Central Bank, including & statutary feserve of M and 5% (2015; 7.5% and 5% for RMB and forelgn cumrency,
respectively, on customer deposit held by Finance Company.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34, DUE FROM CENTRAL BANK, RESTRICTED DEPOSITS AND CASH AND CASH
EQUIVALENTS (CONTINUED)

The Group's and the Company’s cash and bank balances and time depaosits are denominated in RME at the end of each
repaating date, except for the following:

2015 2015 {Restated)
Original Original

currency in 000 RME'000  currency in ‘000 RMB'000
Cash and bark balances:
Uniled States dollars ["LED) 303692 2106406 27672 1ATRADG
Eum CELIRT STA36 419,635 133,101 Gk 406
Japan yen IEYT) B6,167 5132 9564 546 516,368
Hong Kong doliary (HKD") EAE] 15008 4rom 206,991
Iredian rupe (AT 69,957 7146 469339 45,950
Vistmam dong [YHDT 1,207,738 368 154,762,207 45,911
Malaysian ringait CWYRT) 1.1 1763 18118 2TAR)
Inchanesian ruplah (DR 1,169,361 GO0 2195733 1034
(#2100 391612 56,4616 i T S 35500
Time depasits:
usD 16015 na3 137000 B24,687
1My = - 4525814 FEER.¥]
Oithar 450,000 43968
Central bank esene £
ush 12911 #9702 20546 191 850
Hestric e doponins
sh 2168 15039 125 A%

AMB s mot freely comvertible into other currencies. However, according to Fareign Exchange Contral Regulations and
Administration of Settiement, Sale and Payment of Foreign Exchange Regulations In China, the Group s permitted to
exchange RME for ather currencies through banks authorised to conduct fedeign exchange business.

Cash at banks earmns intanest at floating rates based on dally bark deposit rates. Time depaosits are made for varying periods

depending an the immediate cash regquiernents of the Group, and sarn interest 3 the respective time deposit rmtes. The
bank balances and pledged depasits are deposited with creditworthy banlks with no recent historny of default.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

35. TRADE PAYABLES

The ageing anabysis, based an the invaice date, of the trade payables as a1 balance sheet dares i as follows:

L 2015

RMB'O00 RME'G00

{Rastated)

within 3 o 18,623,508 19,593,160
Orwer 3 months but within & manths 3080371 IAGE 113
Chvier & micnihs but waithin 1 yoar 312ETT 2734548
Cher 1 year bt within 3 year 4,366,096 1342441
(hver 2 years but within 3 years 19307 766,139
Ohver 3 years TE0IMG 603,373
. m:ass- B .-R,-:'-C:-','I-}"'

Th amounts due to rlated parties Included in wade payables ane anslysed as follows:

e 2015

RMEB'00 RMEB'000

{Restated)

The utthmate hiolding company . 1,768
Assoc iales wLm

SEC group companies 028,407 499852

(Other related companies 11,30 W43

1,133,002 16301

The trade payables are non-interest-beating and are nonmally settled an 90-day terms. The amouwnts due to related parties
are negotiated on credit terms similar to those offered by the major suppliersof the Group,

The-carrying amounts of the Group's trade recelvables are denominated in the following oumencles:

2016 2015

RMB'000 RMEB'000

{Restated)

ush 224,703 683,127
IFf 579127 19457
EUR 37530 51,263
Gap 7568 1,203
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

36. BILLS PAYABLE

The aging analysis of the Gioup's bils payable as a the end of the repedting period is as fallows;

2016 2015
AMEB'000 RME'000
(Restated)
Within 3 months 3305433 1534676
Ower 3 morths but within & months 1,688,329 1,725,150
Cheer & mionths but within § year a7 179,586
5,913,034 1439412

Thie amounts due to related parties inchuded above are analysed as follows:
2016 2015
RMB'000 RMB'000
{Restated)
Aseorinies 97,500 31,500

Jolkrt vesrtures 50
SEC gmoup companiey 333394 7401
Othes related companiss - 5,000
431,744 113,503
Bills pairrabde are non-intenest-bearing.
37. OTHER PAYABLES AND ACCRUALS

2016 2015
RMB'000 RMB'000
{Restated)
Aplvanses Irom CUsiDemers 43 588 677 10 004 554
Cithiesr parya bles 5337740 433648
Gowernment grants 426,528 506,713
Dinvicend pavabis to nom-controlling shatshowies naory 407 229
Aocivals 3179471 LRS16TH
Bonds payable due within one year - LT Tie ]
Payroll payable 2493337 2480727
Duse ro the uhimate bolding company 979,449 171630
Dol b0 ASOCKMIES 28536 15010
e 1o SEC group companles nmni 8,599
Duse rovohves redated companiss 144,112 243,574
56,519,986 52.418.583

The Group's batance with related parties isunsecured, non-interesi-bearing and repayable en demand or within one year.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

38. CUSTOMER DEPOSITS

2016 2015
RMB 000 RMB OO0
[Restated)
Depariits from the ultimate holding company 105.122 1470403
Derpcriitd Froem ssuoii 143,807 14159
Deperits EC R0 Coampke 511,053 1516531
[encrsits imom other ielated companies 5
Deparits from non-related parties 161472 1A
2921509 5, 704331
Repayable
e 2595379 4,974,079
i2hir 193,000 L3
T | 1wdthin 1y 127130
2921509

The annual Intesest rates of oustomer deposits provided to related parties range frorm 0.35% 1o 350 % (201 5:0.35% 10 3.75%),

561/627



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)

OoOoodooono
o Ui Gamg Cormpuens amiad 4480 6 5 PO i
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
39. BORROWINGS
2016 2015|Restated)
Effective Effiective

interast rate %) Maturity  RMB'O00 interest rate ) Maturity  RMB'00D

Current bank koar

Undcised 0.5-7.0 W7 123 180529 206 1040243
Secured 192479 Fiei i 180,000 ane kil 83300
Trade recehvables factoring 413422 a7 54,000 as7 2016 30,000
Current portion of kKng-tenm bank loan
Uiy - - - SBd K006 15783
Unsacored . . . 553 2016 61,560
Unsaoued . . = 535 .l 50,968
Unsaguned 428 017 214522 aJB X016 10,000
Unsacad - - = W HEOR+23 2006 SHE A50
Secuind IMLIBOR+3.65 oy 49,491 W LBCRIES i 1] 45455
2410723 1,047,968
Non-cumant bank loans
Unsacusad 4.28 018 228,000 aJB ] 18,000
Linisacudedd 428 019 508, 344
Undaciping 451 e 200,000
Sedwad 475 020 59,650
Secieed . . = IMLIBOR+3.55 xna B4,729
095,504 123728
2016 2015
RME'D00 RME'D00
{Restated)

Aniabysed into

dank koans repayable

wdthin one year o demand 2410723 1,547 568
in 1ha second yoear 326,000
n tha third o fifih years nclusive T&7 504 122700

beyond flve paas E
3408717 2070657
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

39. BORROWINGS (CONTINUED)

All borrowings are denominated in AME, except for the following bank loans

2016 2015[Restated)
Original  AMB equivalent Original  RMB equivalent
currency in 000 AMBO00  currency in '000 RMB'000
Forsign cuisency bosrowing Balarces

=0 7134 43,491 23,248 150,963
ELH 7802 57,718 1535 106,259
MYH 68,600 15,527 G600 103,860
HhLy L & JO0.000 SBEA80

GEF 24648 12,534

As at 31 December 2016, certaln of the Group’s bank loans are secured by maortgages over certaln of the Group's
buildings with a net carrying amount af approximately AMB476,265.000(31 December 2015: building with net
carmying amount RMB340.585,000) (Mote 14).

As at 31 Decernber 2016, accounts recevable with a net carving amount of RMB7 2,624,000 {201 5RMB42,753.000)
were factared with recourse to obtaln certain bank facilities of RMBS4,000,000(2015:AMB30 000,000) (Mote 28).

Carrying amount Fair values
2016 2015 2016 2015
RME D00 AME D00 RMB'000 RMEB'000
(Restated) (Restated)
Floaiting rate bank loans - B4 77 . LE
Foad vt bank koans 005,094 18,000 BR7 509 317188
995,554 120729 BAT.609 116534

The fair value of current bomawings equeals thedr carrying amount, as the impact of discounting is nat significant. The
fair values are based on cash flows discounted wsing a rate based on the bormawing rate of 4.75% (2015 4.75%) and
are within level 2 of the fair value hierarchy,
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

40. PROVISIONS

{
HE

Total
AMEDDD  RMEDDD

warranty  provision
RMB'000  RMBOOO

Bl
1

Al T Axrsny X1 6{Resinbad) 1438412 1463510 167315 165,379 A6 210
Ackfmonn previsiont 10707 1113087 3B 61,795 FIR2.T
Revveisal duning the year (191 454 (155,303 - (346,780
Armounits ublived during This ysir (524,7410) B10,174] 52 (A7 66) {1471,193)
DrenhucTion dus 1o dis porsal of subsadianks PR - - i, 1E
At 31 December X016 I.# F2 08 1./82.021 153,931 1oL 108 kil
Less: current portion repayable within 1.3 montha (1 IT2080 (LTELTAT) [HEAD) (14,1083 (3,713405)
Mon-Currens porlon . 135437 133437

Froduct warraniy prowision

The Group provides wartanties ranging from one to Dwe years 1o 15 customers an certain products and undertakes 1o
repalr or replace items that fall to perform satisfactosily. The amount of the prosisian lor wamanties Is estimated based an
the salis volume and past sperence on the level of repairs and returns, The estimation basis is reviewed on an ongoing
basls and revised whera appropriate.

Onerous confracts provision
The Group has entered Into several contracts in respect of the sale of power equipment and nuclesr power equipment.
Urder these contracts, the unavoldabie costs of meeting the cbligations have exceeded the econcmic benefils expected

to be recelved as at 31 December 2014 Provislon has been made for these onerous contracts based on the estimated
mindmum net cost of axiting from the contracts.

Early retirarment benefits and staff severance costs

The Group Implemented plans for early retirement, termination of employment or offer to encourage voluntary
redundancy for certain employees.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

41. BONDS
2016 2015{Restated)
Effective Effective
interestrate(%] Duedate RME'DDD interestrate (%] Duedate RMB0OO
Bt prnvade i | | ]
ek | E. 1ELE 34
. JGH3A
f aryalt | 11
tric bond B3] 503 HNE 1597662 Tk H =]
wrvertible bond (b 503 00 51753 1 1 1
I oo i (] 119 2020 4374 802 4
11.141.13??' 10792803
11148377 11,19363
2016 2015
RMEB'000 RME'000
{Restated)
A lal
A @ WEarof on demand -
1.597.662
o b (v yesark including head and 1ail 9550715
AREr e vear £951 447
NI 9
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

41. BONDS (CONTINUED)

2016 2015{Restated)

OO RMB0 o inDon e MO0

Balance of bonds payable denominated in
forelgn cumency

ELIR Rk 4,374,802 528385 4245523
556,73 4,374 802 598365 4245523

fa) Approvid by the China Secuities Regulatory Commission ("CSACT) (Zhang Nan Xu Ke [20012]1703), on 27 February
2013, the Company Issued three-year fived rate bonds with an offering siee of RMB£00 million and coupon rate of
4.5% and Mha-year fixed rale bonds with an offering size of RMB1,600 milion and coupon rate of 4.9, a5 the fist
tranche, The Bends were issued at par value and the Inferest Is setiled on an annual basis with the principal pavable
in full when due, No guarantee was peovided for the bonds. The maturity dates of the Bands are 27 Febeuary 2016
and 27 February 2018, respectively, The Group has paid the principal and interest of 12 Electnic bond 01 on 29
February 2006,

fb) O 2 February 2005, the Group lssued convertible bonds due in 2021 amounting to RMBS billon. Such convertible
bonds could be converted into the Company's A share at AMBE10.66 per share since 3 August 2015 and AME 1065
per shate since 28 November 2016. Interest is accrued on a veardy basis and the principle and the interest repaid
upan maturlty, Interest of such bonds 5 caloulated based on a smple-interest caloulation annwally and the nominal
inbanest rates ane: 0.2% for the first year, 0.5% for the second year, 1.0% for the third year, 1.5% for the fourth year, 15%
for the fifth vear and 1.6% for the shoth yeas The principal s repald upon maturity by dedeecting issuance costs of the
convertibde bonds amounting fo AMBS billlon, lability of RMBA, 745,903 thousand was charged into bonds payable
and equity of AMBT.214.919 thousard was charged ento capital surplus.

fch On 22 May 2015, the Group's wholly-onwned subsidiary, SEC Newage Co, Ltd, lssued a bond of EURGDD million,

eurobonds, secured by the Group, at Irefand Stock Exchange, with a term of 5 years and annual interest rate of
1.125%,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

42. OTHER NON-CURRENT LIABILITIES

2016 2015
RMB'000 RMB'000
{Restated)
Relocalion coem D sl 217994 248 G0
Finance leases deposits 780830 AB9.048

Liabdlities for sales with buyback agreements 493,408
Man-mTenest-baanng oans 1,258 1,358
RED Subsicies 50,668 52623
Other 4672 G EIT
Due 1o SEC group cofm paniss 23,163 1,799
Do 10y BROOTENTed 51,362 43441
1,623,355 935,950

43. SHARE CAPITAL
Shares

2016 2015
RMB'000 RMEB'G00

Registerad, bsswed and fully paid

A shares of AMB1 00 each

H shasies of BMET.00 &xch

Tt 1224, 3005

A surnmary of the tramsactions dusing the year with reference o the movements in the Company's issueed capital and share
premibum account b as follows

Mumber of

shares in lssue Issued ca Share prembum Total

RME'000 RME RME'000 RMEDOO

A3 Degernbser 20141 Rarwiary W05 12B23.637 12823637 36086, 786 16,470,013
Aelchtikaiss &78 67H 1805 B487
At 3| Decembsar JOU5, 1 January 2016 12824 305 12824 305 LO 4005 16,438,400
Aditions GOn6,E5 GRS 4 5BR573 5193474
11 Decemnber 2016 13,431,156 13431, 156 B 200668 11631 24
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

44, RESERVES

The amaints of the Group's reservies and the movements therein for the current and prsor years ae presented in the
consolldated statement of changes in equity.

Capital resernve

The caplitad reserve of the Group Inchudes the share premium and the non-distributable reserves of the Company and its
subsidiaries recognised In accordance with the accounting and fnancial regulations of the PRC

Contributed surplus

The Group's contributed surplus represents the excess of (i) the Company's cost of investments in the net assets of
subsidiaries and an associate acquired from SE Corposation as part of the Group reorganisation over (i) the aggregate
amount of the pald-up capital of these subsidiaries attributable to the Group and the carrying value of the Group's
investment in the associate upan the establishment of the Compary,

Surplus resanves

In accardance with the PRE Company Law and the Greup compantes' articles of association, the Company and lis
subsidiaries ae required to transfar a certaln percentage of thelr net profits after tax to the surplus resepves, compeising
thet statutony surplus reserve and discretionary surplus reserve. Subject (o cevtain restrictions set out in the elevant PRC
requlations and In the Group companles’ artickes ol assoclation, the statutory surplus reserve may be used either 1o offset
losses, of 1o be converted to share capitad, and the decretionary sufplus resere is set aside o cover losses, Those resenes
canmot be wsed for purposes other than those for which they are created and are not distributable as cash dividends.

DHstribwtabile resenves

As at 31 Decernber 2016, the Company’s resedves available for distribution, calculated in accordance with the elevant
regulations, amounted to AMBI0.085,366,000(2015: AMBE, 369, 782,0000

The amaunt for which the Company can legally distribute by way of a davidend Is determined based on the lower of the

retained peofits determined In accordance with generally accepted accounting principles in the PRC and those under
HEFRSs,
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

45, CASH FLOWS FROM OPERATING ACTIVITIES

Year ended 31 December

2016 2015
RME'O0D RMB'000

(Restated)

Cash flevws fram aperating activities
Profit balore tax 5,274,462 59940 768

Adjustmiznts for

Finance Company

nienest income from banks and ather inancs| institutions [26:3,648) (405,799
mlenes income on loams redeivable ard decounted bills regengbile [239,981) @216
Finance lease incomsa [729,593) 0,167}
Imberest income on nodrestrciEsd thime deposits with oriaging|
: !|'I.I'rI=-. 'I'.I':-. I.'IJ'-.'.".'.-I.::-I'I'I’.E"Z‘ |.1.ﬂ|.l-| r-::l.'.!h-’ '::n;ﬁn:—'l'd i (133324 maon
Interest income on dabt investments (16,3495 (31,1400
Dividend incorne froem eguiny imesements ard imesorsng fends [172.002) (RS 485)
Gains on disposal of items of progery, plant and equipment, net (13,122 (10023
Losses on disposal of other intangibde assats, net ] E4E
Galns o s posal of land use rghts 11.654)
Galns oh dsposal of subsidianes (2226504 (9 X018E)
(GainspLosses on disposal of associates [124,468) 36,06

Imvestments at fab value throuah peofit o loss

wealised Falt value gaing, nst (199, CRITE

Aealtsad fair value galns, nat (13,955) {R25.560)
e rrvatied financial matrumenis - trardactiong ndd gualBying o e i|:.||='.

Ut liang] LAl v lie alilig, fet 1312 2237
Riafised guains on svailable-ior-sale imestments (transferred from equiy) [E7.037 [LERT-
Cither gains (34.901) (i 263)
Degeaciation of progary, plant and equiprment 1,276,357 1411535
Degeeciation of nvestment properties 25318 21,158
amortisaion of premaid land lease payments BEA8T 3034
Amoi taon of intngible assets 114,106 14807
Degeeciation of other non-curent assets 22,1 Bh,533
Early retessment beneliis and stalf severance costs 30,754 208 367
Virite-down of invantores to net ealisable value B30.433 1247 k41

116,443 11470
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

45. CASHFLOWS FROM OPERATING ACTIVITIES (CONTINUED)

Year ended 31 December

e 2015
RMB 000 RMB OO0
(Restated)
Cash fiows from operating activities [continued)
Shane of profits of joint ventuies (M06617) Ns680
Share of profits of associates (5897 {534,118)
Impaiment of trade receivalblos and othar recaivables Ti7.568 863817
Impainmient of loans eceivable FEAFEE 27,753
Impairmen of leae recelvaliles 127 835 101,424
Reversal of impainment ol discountad biks meeivable (46%2) 4087
Impairmant of items of property, plant and equipment 103,596 133,653
Bmpalinadn L Gl goodsdl] 893,486
Impaimmant of jolnt venture 444,008
Provivion for produc t watianty BE,593 B55,568
Prendtsion for onenous coniracts 97T [59,669)
Othes peovisions 61,795 G5 817
Fimance costs 500,674 LKy
Exchange gaina, net (154,081} [153.453)
2971306 1,978 594
DCrmusin imenione 795,992 244,104
IncrEaie in ooniruction coniracts {1,617.265) (B01.BET)
Incraase in rade recelvabées and other recaivables (2 656.554) [2 845 B37)
Decrease in other non-current assets 13,047 6727
Increqsr in trade payabley, bl payable other payabbes and occiuaky ?.M? .6 ARG
LRilsatian of produc] swairanty proniion and ther provitions (1,500,125} (520 B0}
Cash generated from oparations 11452073 10,175,520
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

45 CONTINGENT LIABILITIES AND FINANCIAL GUARANTEES

At the end of the reparting period, contingent liabilities net provided for in the financial statements were as follows:

06 2015
RMB'000 RMB'000D
{Restated)
LalERTANTEES g en 1D Bandcs in connection will faciies l_:'.l' 1 o
- Assoclates 34,200 05,105
Guaraniess given (o banks in connection with Tacilaiog wiilided By
- AgRoCianeg 5,900
Ron-dinancial guarantes letters ssued by Finance Company on behall of
- Assoclated 3620 4163

{al s of 31 Becember 20146, non-financial guarantees lssued by financial institutions for contracts awarded to the
Group amounted to AMER 1, 723,391,000 (2015 RMEZ, 660881000,

ik As af 31 December 2016, contingent llabilitles amounted to RMB36,522.000 relating to pending lawsuits and

arbitration (2015 AMBS 267 000)

47. LEASING

fa) As lessor

The Group leases certain of its properties and plant and machinery under operating lease arrangements. Leases for
properties are negotiated for tenms ranging from 1 1o 20 years and those for plant and machinery are negatiated for terms
ranging from 1 to 10 years, The terms of the leases generally also require tenants to pay security deposits and provide foo
periodic rent adjustments scconding to the then prevailing market conditions.

As at 31 Decemnber 2006, the Group had 1otal futwe minimum lease receivables under non-cancellable operating leases

withi its tenants falling due as follows:

me 205

RAMEB'00 AMEB'000

{Restated)

Within one yoar 79,750 B2 105
Ini the second to fifth years, Incheive 3N 240,300
After five years 13248 1247
335310 179,847
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

47. LEASING (CONTINUED)
(b} As lessee

Thee Group leases cortain propenties, plant and machinery and motor vehiches under operating lease Frangements. Leases
for properties are negotiated for terms ranging from 1 to 50 years, while thase for plant and machinery are for terms
ranging fram | to 20 years and these far motor vehicles are fos a term of one year.

As at 31 December 2016, the Group had total futiee menimum lease payments wnder non-cancellable operating leases
falling due as follows:

2016 2Ms
RMEB'000 RME'000
(Restated)
Within pne voad 91,229 25,481
I the secomd o fifth years, Inclushe B8.517F 6054
Afer five years 112,055 56,378
91,800 470,723
48, COMMITMENTS
As at 31 December 2015, the Group had the following capitsl commitmeents:
2016 2ms
AMEB'000 RME'000
{Restated)
Cantracted, but not pecrvided for:
In pespeact of the aoguisition of
L and buikdings 2,652 G
Plant and machenéry 132230 a31.807
En respect of capital contribution 1o
Assolabe - 57600
1324962 919853
Authorsed, bul ot contacted fos
i respc of the acquisition of
Plant ard machanary 188,920 B1,113
Imvestment in the foliowing companies
- Assoclate 455,000
' 83920 81,113
2,008 582 10000, By
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

49. BUSINESS COMBINATION INVOLVING ENTERPRISES UNDER COMMON CONTROL

{ir] Subsiciaries
Flace of main Placeof  Matureof  Shareholding (%) Reglstered
operations registration  business  pirect  Indirect  capital [RMB)
” I.-:.I.E_-.- b wanghal Shanghat Manulacturing 100
-._I.I:|... :;_-.III:!f_-.! i.l .| ; : S &
i I-..I FLii 1 Gl righa fart ) i i1a
Shancihal Electic Innes Moraoka
.::II:I.!.-I:.I-:!-II-I-!ILI.I..II.II. o, Lid i A I i . ! 000
Shanoghal Fastener Machineny
CERAET g mah ifactarin 1
-.l..i_.':.',- 31 Cveco Enironmenta Ehaisahal Shaiahal Manulectirihg e 51000000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

49, BUSINESS COMBINATION INVOLVING ENTERPRISES UNDER COMMON CONTROL
(CONT'D)

{b) Business combination imolving enterprises under comman controf in the current year

Revenue Nt profit

Basis of of the ofthe  Revenue  Netprofit

business combined  combined ofthe of the

combination party for the party forthe combined  combined

imobving Basis for period from periodfrom  partyfor  party for

amerprises determining  1January  1January  the year the year

under the 2006tothe 2016tothe ended 31 ended 31

Combined FProportion  common Combination  combination combination combination  December  December
party  acquired contral date date date dite 2015 M5

F TN

El 100 kil T 4 i 116
Fraarumner
with equik
27 el L : : P :
SR 1 (e I i TN 1732 247 1AM (120312
2016
completad on
27 Apr|l JE
Ir April
SOFT L Hote M6 eplacermant [EETET T 347 164
compieted on
17 A
April
SEIMQI 1009 Mt e 4n 10,708
o - L 27 dpril e - a oo
G MF 10 aolE Wl eplacement 1295 {138 g9 (04 TE
sk complsted on
7 Bpril X1&
Frammenwork
v Wil eqUily
27 Apnl BE el ;
CET E50 Malp 01 eplacerment T oM 12461 1714

cormplisted on

27 April 2016

Mot i Thiste companies g all controlled by SEC
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

49. BUSINESS COMBINATION INVOLVING ENTERPRISES UNDER COMMON CONTROL
(CONT'D)

{c) Assets and liabilties of the comblined parties as at 31 Decembser 2015 are anabysed as follows:

Carrying amount as at 31 December 2015

5B SO S SCET SFMIF SEINGCH

Cash ard bank 152067 440 BAS 108,750 A2 TRT 1913

Accounis receivable B0G026 34,310 33547 10254 2615 15
Prepayments, deposits and other ecebnables 25951 T 1,165 x

v orES 43281 | 25 444 B4 B2

Cithis Irvestments L 1,085 . 157510
rEstmant 0 jont venbue Bra3

restmeant in assockile 1002243

bl proped lies 45 138

Propey, plant and equpment 134,097 248 004 4510 1367 533 7
ritangibls sl 5061 1 B

Prepaid land lease payments 2E19 15,921
Lithet as5sis =1 E AL 30BN B0 1,300

Borrorwinags (217 50 E 2251

ACcounis pisabie {528 24 [H30755 {38.351) (25131 (7 A0 (40, 18m
Qieher pareables aned accruals (@M 624) [B0.000% (105591} (IRI50 (103]
Oithier liakilities (F25.H54) 30853) 4518 [463) 14 (1}
Mt assars B5014 71036 1431 0% 57 BGG ] 117,340
Less: Minority Nk
Mat assels acqumed Jasna 11,038 | 431036 57 gan 28913 7340
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MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

49, {BUSINES? COMBINATION INVOLVING ENTERPRISES UNDER COMMON CONTROL
CONTD

(d} Assets and liabilitees of the combined parties a5 at the combination date are analysed as follows:

Carrying amount as at the combination date

SEW 50F SH SCET SFIVF SEIMOI
Cashyand bank 0 B 463361 167,255 1941 LK. 40
Accounts receivable 756,055 51973 B4315 T4H55 511
Prepaymants, dapdsits and olher receivables 53 199 - 2
Ierones 321,04 117,080 13000 5008
Cithir investmaents 1,085 - - 157,510
Fwestment in associate 83 E102 243
Ivwestment properties 43185
Property, plant and equiprhem 135,909 272 4163 1.an 4G5 2
Infangible assets Pty | : 1796
Propaic kind lease payments 110146 15045
Dithe assats 38773 12514 756 6869 3.006
Borowdngs 1217000 -
Accounts payakde 1577904y (75214} (13454 [2751) (1easmn [l IERE ]
Diher payables and accruals (2402520 {BO.OOO} | 106, T5T1 [8,337] (105}
Db |lakslinies (199089 (42836 (I8.2094) @32 (B9} (7
Mot assets 260,346 TA5A35 1431410 57892 160 14719z
Lissd: Minarity inteeests
Met assets acqumed 299 346 A5 A5 1431410 arEs? 16010 [}t e 2
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

50 BUSINESS COMBINATIONS INVOLVING ENTERPRISES NOT UNDER COMMON
COMTROL

(&) Main subsidiaries imvolved in business combinations invalving enterprises not under common contral in the cument

yeal

M&ulmﬂ
cash flows

from  Acquiree’s

Kequinee's  Acquiree’s operaling  netcash

revenue  netprofit  activities Mows

fromthe  fromthe fromthe from the

Determination  acquisition acquisition acquisition acquisition

Acquisition  Equity bass fer datetoend datetoend date to end date te end

Time af cost obtained Way of Acquisition  acquinition of year ofyear  ofyear  of year
_Acquires scquisition  RMED0O (%] acquisition date date  AMA'000  RME'D00  RAMATDO0D  RMED00

TECAAERD

GmbH = ey control

{b) Details of the costs of combination and goodwill recognised ane as follows:

TECAAERD GmbH
Costs ol combination
ash 1, 299438
Fairvalue of non-cash asiets transfemed
Farir walue of Habsties mcutred or atsunmed
Tl oot of comdination 1099438
Less: Fair vabue share of identifiable net assets obtainad
oot 1 bl 346

Falr value of non-cash assets transferred and falr value of liabilitkes incurred or assumed are determined by the Group using
valuathon tachnique.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

50 BUSINESS COMBINATIONS INVOLVING ENTERPRISES NOT UNDER COMMON
CONTROL(CONT'D)

() Acquiree's assets and labilities at the acquisition date are anatysed below:

TECAAERD GmbH
ol A el
B R
Cash and bark =26 6LMh 11 £
Financiz! assets 3t falr value theough profit o loss a.744 4244 85
Ao ARk GEAIG GAEG L]
Ivenionies T4 EAD JoqEAT 1Eaig)
Crithesr cument asvets 43589 43589 39432
Propoenty, plant and equlpment al414 42414 44,73
Inrangibhe atse1s 4075 7 e o0 a7
Other non-cusront assets 179,144 179, 144 407
Levds: Bosrinwings (B9.858) (85, 854) (949.506)
ACCOUNTS paya ke {139.475) (RE LT el 193 20}
Employes benafits payable @1, 280 |90 280 {81,304}
Deformd L Tatilinss (261450 {154 B0 {12957
Cothees Bakilities (300,322} (30 220 LED oLk =]
Bt assels 250002 gpit fIAE5H

Less Minonty inferssty

Het aviets oblandd 50l a6l TTESE

Fair value of assets and liabilities of TECAAERD GmbH at the acquisition date are determined by the Group wusing valuation
technique. The valuation method and critical assumpticns used for main assets are as follows:

The valuation method used for intangible assets i eamings method, Critical assumptions used are as follows:

Critlcal assumptions
Sales growth rite 1961 2%
Salies Qross Mangn N I%-23 7%
EBIT margin & T T
Working capital returm rate [P
CRcount e E

578/627



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

% \huaragfs Pty Carng Cumrapesrn Linwted 85804, 9 PO

NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

51 SALES OF SUBSIDIARY EQUITY
) On 27 Aprll 2016, the Compary disposed ts wholly-owned subsidiary, Shanghai Heavy Machinery Plant Co, Lid
[Herelnalter "Shanghal Heawy"}. Thenefore, the Group excluded Shanghal Heavy friom the consolidation scope since
thedate of losing contral,

Infarmation related to the dispesal of subsidiaries in the period de summarised below:

Comsidrration obtained (nom disposal of subssdiaries

L5 Mot asse s dispoted

(b ©On 26 May 2006, Shanghal Mechanical and Electrical Industry Co., Ltd ("SMEIC™), & subsidiary of the Company,
disposed its wholly-owned subsidiary, Shanghai Shenweida Machinery Co, Lid . (Hereinafter *Sheneeida®)
Therefare, the Group excluded Shenwelda from the consolidation scope sinca the date of kosing control

Infarmation related 1o the disposal of subsidiaries in the period afe summarised below:

Amount

RMEB'000

Comdicheranon obitained from disposal of subsadianes 134717
L= Nist asseta dispoied 1158
Share-of kKeses pavabes to the acquirer and atmbsutable 1o ihe (oup inm the viluation dals (2578)

w i)

tothir desposal datie
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

52. RELATED PARTY TRANSACTIONS

The Company is a subsidiary of 5E Corporation, which 15 3 state-owned enterprise subject to the control of the State
Council ol the PRC Government. The State Council of the PRC Government directly and indirectly controls a significant
rumber of entities thacughs its govermment authositics and other state-owned entities

{11 Inaddition to the wansactions detadled elsewhere in these financlal statements, the Group had the Tollowing
materia transactions with related parties during the year

2016 2015
RMB'000 RMB'000
{Restatad)
Purchase of materials fromy
Associahes 2,585 600 2913380
SEC group companies 173,988 470,100
Other retated compaties 1,466,074 570032
4,429,663 1953502
Sales of materials 1o
The ultimate holding company E53
AELoCiated 60,915 D00
SEC group companies sEIN 14473
Orther related companes® 4,504,628 4511653
4054607 a5k
Construction contracts from
Dither related companies 1,450,626 3ra6T)
Sale of sorap and $pee pars 1o
AssOCiates 18497 10,262
Purchases of sendces from
Ansociane 3,681 -
SEC group companies 16802 ME16
Dither related companies 273 23,739
47,784 48,555
fenvislon of services o
Thee wiltimabe holding company 1,336 64,101
Associates 56394 25000
SEC group companes 1,027 G4
Dither related companies 1,146
) BO001 51,169
Purchawn o pquipment (rom
SEC group campaniis. 1.571 820
Disposal of property, plant and equipment o
Than wlirruane holcfine comgany - 15
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

52,

m

RELATED PARTY TRANSACTIONS (CONTINUED)

In addition to the transactions detalled elsewhere in these financia stitements, the Group had the folowing material

transactions with related parties during the year{continued):

o As the financial perfarmance of certaln subsidiaries of Group collective Is expected to be significant to the
consolidated financial performance of the Group of 2015, Shanghal Electric Power Co. Lid ("Shanghai Electric
Power®), a minarity shareholder that have significant influence over those subsidianes, is regarded as a related
party of the Group since 1 January 2015, The transactions and baance with this relsted party for the year ended 31

December 016 have been indluded on the previous page.

rote RME'000 AWE'000
[Restated)
Remal income friom
Asvociates 10,181 FrALTY
SEC group companies 3286
Orthear related companiss 1.3683
14,850 3197
Refitil fise 80
Tha ultimate holding company 5184 7 743
SEC group companies 2073 A6 3
1257 30,206

Mate The rental Income and rental lee were based on mutually agreed terms with reference to the market rates.
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

52. RELATED PARTY TRANSACTIONS (CONTINUED)
{2} Guarantees provided tor/by related parties of the Group

As a1 31 December 2006, the Group provided guarantes for associates including Nabtesco Precisiaon, Nablesco Conporation
and Shanghai Nabtestco Management Co, Lid with a cap of RMB37 200,000, As at 31 Decemnber 2016, the Group actual
guaraniee amounted 10 JFY297,000,000 and MBS S00,000 and SEC provided FMB1 35,000,000 of guarantee 1o Shanghai
Blowver Woeks Co, Ltd, an affiliate of the Group and Finance Company has lssued non-financial guarantee letters an behalf
of related partles totaling BMB3,6590,000 (31 December 2015; AMB4, 163000},

{3) Deposits and loan services provided to related parties by Finance Company

2016 2015
RMEB'QOD RME'Q00
{Restated)
il spenses for CuMomes deposis:

Thee wiltirmate holding comgarmy 3754 1609
Associates Tag 1,132
SEC group companics 6323 6151
Crther related companiss Ll 1852
10,834 48,784

rieneat inoome for fogns and ity discounied
The ultimate holding company 41,943 145,687
Arsociates 3,305 6,755
SEC group companies, 97 669 15 607
Orther related compankes 1,132 41427
144,099 189,561

Imterest rates for customer deposits, loans and bills discounting were determined with roference to the interest rates
adopted by financial Institutions as regulated by Central Bank,

(4] Balances due from/to related parties

The balances due fromdio related parties mainly resulbed from boars, trading transactions, customer deposits, discounted
blls recelvable and miscellaneous amounts reimbursable byfto the related parties. Further detalls are set out In Nates 22,
28,29, 30,31, 35, 36, 37, 38 and 42, respectivily.

(5] Tramsactions and balanoes with other state-owned entities

The Group enters Into extensive transactions covering purchases of materials, praperty, plant and equipment, recelving of
senvices, sale of goods. rendering of services and making depaosits and borrowings with state-cwned entities, ather than

the SEC group companies, in the normal course of business at terms comiparable to thase with other non-state-owned
Entities.
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

52. RELATED PARTY TRANSACTIONS (CONTINUED)

{6} Compensation of key management persennet of the Group:

2016 2015

RMB'00 RMEB'000

{Restated)

s, 750 750

Salaries, bonuses and aiowances mceived from the Group 6451 6,506

Persion st heme contributed by the Group 125 LEL]
ither social benefit schemes contributed by the Group 147
TAT3

Further details of directors” and superssorns’ emolumenits are Included in Note 55 to the Consolidated Financial Statements

53.

FINANCIAL INSTRUMENTS BY CATEGORY

Thi carrying amouwnts of each of the categarics of financial instiumients ot the end af the reponing petod ane as follows:

Financial assets

2016
Derivative
Financial financial
assetsat  Instruments
fairvalue  designated Held-to- Available-for-
through  as hedging maturity  Loansand sabe financial
profitorloss  instruments investments  recetvables assots Total
RME'GO0 AMEDDD FMEB'D00 RME'D00 AME'DO0 RMEB'000
Lexins mecerdibbe - = - 6,667 525 = BE57T625
LS nod v b ] . - 11410597 L 1410897
Equety investiments 33675 . 254,324 E97.595
Debt irmestrrents 40911 - I 411712
Invwestment peoducts - - - 1260681 1269681
R TR0 e AQTEOTTEnTS - - - 6314, 740 - 6314, 740
Tradke recehvabies = ¥ 27138909 E AT 138909
O el Bl goscisaaibol - - - TE9052 - 189052
G.653,166 GE53,165
Frnancia assats includad in
LS, s 105 Al
bl - - 1501241 - 1,901,241
| 116402 - - - 1.914,702 2031104
198 TO7 a0 - - - T07.358
] I . . 3157369 197,369
Restricted deposits T49.901 49,900
Cash and barih . . 39410906 39470906
191,296 07,0650 - 103693805 AA19498 109011659
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

53. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Financial liabilities

2016
Derivative
financlal
Financial instruments
Habilities at falr designated Financial
value through as hedging liabilities at
profit or loss instruments  amortised cost Total
RME'000 RME'D00 RMEDO0 RMEB"000
Trade payabhes - - 30 EHIARS 30,659 455
il powable . - 5913034 5013034
Financil labities included in ofhar payables
e e 7331187 7311187
Costormer depoaits - 2921 509 2501 500
e bating Bank and ofher bomowings - 340617 - 3406717
Financis Ltk incucded in othey
-t bl 1285263 1,265,263
Bk " > 11,148,377 1,048,377
Detivative finarcial bstruments - 26,788 J 26,788
3431505 59,300,825 BET34.330
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Financial assets

53. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

ms
Dirivative
Financial financial
assets at  Instruments
fairvalue designated Held-to- Available-for-
through  as hedging maturity  Loansand sale financial
profitorloss  instruments  investments  receivables assets Tatal
RMEBO00 RMB'OO0 RMB'000 RMEBD00 RMB'DO0 RMB'DOO
Limans recahab et} hiiBs
Legsa recalvalbs B5EA3 2 e 20
Eyuasy irvestment 16153 SEET]
(bt irnasarmsmt 124318 137829
AT W 6,368
Revvorsae g 3 i | G 11 B
Trade ecefvables A 1,351
Descointed bills e Lo 5553
Eilt i 13
ricd
12867 SO0 T
« firiar | 507 B3 &4 B05
fi b ol il (5 BaAA3
Rics i it it A3 1208
Cath and bari LA R M
48400 160,34
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
53. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)
Financial liabilities
2015(Restated)
Darivative
financial
Financial instruments
liabilities at fair designated Financial
valiethrough as hedging Babilities at
profit or loss instruments  amortised cost Total
RMB'000 RME'DOD RMEDO0 RMETRD0
Trade peaysalaes BEOTS R 2
Bil payakle IAT0412 1439412
Firiancial Radsfites inchled in othed
I0BELGT 10BE2ETT
paryabbes and aocnials
Custormr depouts O3 3]
e e-beading Bank and oty Bomdwing JOTGEST 20ME97
Finarial liatedities inchuded In cthar :
" 563935 SE3 65
NOr-Curen bl
Ry 10AR2 835 10832 B35
Detivative finarcal istruments A
O 0% 15 &2 127 156
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

54. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY

Balance sheet of the Company

Asat 31 December

016 2015
RME'OOD RME 000

Assets

Kon-turrent axets

Property, plant and equipment 1409637 1 0], 254
e EITE i pree e 39880 47 188
Pregaid land kease payments 2.T8LASE 1637
Intanglble assets 114283 16285
Investments in subsidiaries 24 545090 19,378,508
IPvEsSTIaE TS By SE0C (ks 2,059,161 1832 126
CHbusr v Trmaamt TA6616 h
Deferrad tax assots 1045538 121944
Tthiesr nan-CUNTent 35581 89

Totad no-cunent assels - 31.344..-9-5-1- J4.503,00¢

Current assels

Imenones TTA26 55343
Construction contrach 1IN 237 SE6]
Trate receivahiles 14,427,261 15,146,579
Loans recehable 570,000 1138000
Bills recaivilbie 522,380 108056
Prepaymants, deposits and other ieceivabled 18,053,467 15 BI6ATS
s bt 150, O 150,000
Cashand bk 25,962,099

Total cument avuss 61,082,870 £
Tolal assats 93927802 B1447 156

587/627



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

harghs Dty G iy Lamia] 08000 W 18T Mo

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

54. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY (CONTINUED)

Balance sheet of the Company (continued)

As at 31 Decernber
MNote 2016 2015
RMB" 000 RMB" 000
Equity and liakilities
Liatslities
Nan-current labilities
Honds 6773575 6,547 280
Qthisr po-custren Babilities 61,743 006
Toaul non-Cuhtenl kabilites _&EJSJ'IE- _:'-"u:'l.-'-';'—'lj-
Cumrent liabilities
Trade payvables 25133432 15,205,499
Hilly pinadide 1ASTRET 1,058,559
Oither payables and acerudls F2O75.555 JBL5 05,104
Darivatiive fnancial instemeanty - 4439
niarast-beanng bank and other borowings 1510000 A5 000
Tas, puaiyainde - 396,365
Pronisions 434586 Gk 134
Tiotal camront Rybilines 51511160 AR A400ED
Tanal liabilities 58346478 53037431
Equity
Equity attributable to awners of the Company
Share capital 13,431,156 12834305
Resorves {a} 22150,188 15,585 520
Riztain eamdngs Ll B
Taral equity 35581,384 2BRADI RIS
Tatal equity and liabilities 93927822 BN 447 250
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

54. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY (CONTINUED)

(i) Reserve mevement of the Company

Capital Surplus Retained
surphus e serve eamings Total

AL Jataury X015 1 7HIDG LEIASM) BanaM9 T4 ABR 25T
Total cormprehenshae Incorme or the yoai Wh411) [ 1125460
Equaty in comentibla bonds 12046519 1314818

Others LA 1810
Appropraticn of SETURCEy WIrHI REsisnet 1032 [y |

Priopxosed 20 S Finad dindcliond

Asat 3] December X015 and | nuary 2006 A, G A 1 BRL590 BADA G 15585520
Tl cormprehende Incormes Ior the yaal AT Soa) JioEaa] | 9E0a5
Equaty iri corremtibile o s

W

AN of asett thiough private offering JATHIT T4TAIT

Basiress comibination invohing enbsmgrises under

T 3 10818
MmN contml 2108184 2108184

Approorition of stabsony s e =0l ¥, 4] (1905620

Proposed 20 16 final dividend

A at 31 December A6 Qa60 RS 2005212 106E011% 22,150,188

As at 31 December 2006, balance of capital susplus included the Company's shane prernium of RMBS 200,668 000(n 2015
AMB3.614,005,000)(Note 44).
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HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

55. DIRECTORS' AND CHIEF EXECUTIVE'S EMOLUMENTS

Directors’ and chief executive’s emoluments for the year, disclosed pursuant to the Rules Governing the Listing of
Cecurities on The Stock Exchange of Hong Kong Limited (the "Listing Rules”) and Section 161 of the Hang Kong Companies
Ordinance, Is 3 follows:

2016 2015
RMB 000 RMB'Q00
Directons
Fees T50 150
CH Py sl
Salarhes, DoAuses and dllewwancies recetid fom the Caoup 1,465 2236
Pension scheme contnbuled by the Group ELS ik
Oither social banefit schamas contributed by the Group 39 54
188 3086
Chief exscutive
Fey -
it her pmodEnents
Salarkes, bonuses and allosances seceived from the Goup 193 1t
Pension scheme contibuted by the Grouwp B 15
Oeher social benefit schames contributed by the Group 9 14
pili] 174
2498 3060
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NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2016

55. DIRECTORS' AND CHIEF EXECUTIVE'S EMOLUMENTS (CONTINUED)
(] Independent nan-esecutive direcions

Thir fees paid 10 independent non-executive directon during the year s as follows:

2016 2015

RME'000 RMB'000

(r, Ll Sun Wing 250 0
e, Kan Kunméng 150 50
Mr. Cha Junhao 250 150
'Irsu TEM

There were no other emaluments payable to the independent non-executive ditectors during the year (201 5: Ni)
() Execurive directons, non-executive ditectons and supenvisors
Save a5 dsclosed badow, none of the executive directons, nom-executive ditectors and supervisors af the Compiany received

any remuneration for the year that & required 1o be disclosed In the financial statements pursuant o the Listing Rules and
Section 161 of the Hong Kong Companies Ordinance.

2016

Salaries, bonuses Crther social
and allowances Pension scheme  benefit scheme

recelved from contributed contributed

Fees theGroup  bytheGroup by the Group Total
RMEDO0 RMB'000 RMEDDD RMEDO0 RMETHD

Executive directors
M. Zheng Jianhua - m 7 0 ]
Wr. Huang Ou - 34 7 n mm

Supervisar

M. Kke Tanghun - 193 8 ) k]
- 1,653 42 49 1749
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

55. DIRECTORS' AND CHIEF EXECUTIVE'S EMOLUMENTS {CONTINUED)

() Executive direcions, non-executive directons and supervisorsicontinued)

2015
Salaries, bonuses Other social
and allowances Pension scheme  benefit scheme
received from contributed contributed
Fees the Group by the Group by the Graup Tatal
RMB'000 RME" GO0 RMB 000 RMBT00 RMB'000
Exwcutive dimcton
e Shendg Fanhaa T | 18 B
Wr Huang Ou [t 15 18 Fi
T 30 36 1531
Supervlsor
ME, Kl Tongiun il 1 18 15
K 4 LT 1,805

During the year, no director or supervisor walved ar agreed 1o walve any emadument and no emaluments were pald
by the Group to the directons or supervisors of the Company as an inducement 12 join o upen joining the Group or as
compensation for hoss of office.
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2013 2014 2015 2016 2017
17.31 19.78 20.37 18.52 17.32
13.89 16.39 18.55 15.06 15.75
15.79 17.18 19.40 16.33 16.60
17.31 19.47 18.56 16.78 17.28
/
/100 /

2017 12 2018 2018 2018 2018 2018
17.32 17.45 17.48 16.95 17.29 17.40
16.96 17.09 16.82 16.57 16.84 16.88
17.13 17.26 17.17 16.78 17.06 17.21

/
/100 /
17.01 2018 20
/
/100 /
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2038 15 15

«c )

2013 2037 12 31

2.1
2009
2014 2037
12 31 20.315 15.315
2038 20 15
2009

2016
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71 207
2016 12 31
HKICPA
HKFRS 2016 12 31
HKICPA HKSA
HKICPA
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2.29 2.31

2016
79,078 79
12
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Independent Auditor’s Report
To the shareholders of Shanghai Electric Group Company Limited
(incorporated in the People' s Republic of Chinawith limited liability)

Opinion
What we have audited

The consolidated financial statements of Shanghai Electric Group Company Limited (the “Company”) and its subsidiaries (the
“Group”) set out on pages 71 to 207, which comprise:

the consolidated balance sheet as at 31 December 2016;

the consolidated income statement for the year then ended;

the consolidated statement of comprehensive income for the year then ended,;

the consolidated statement of changes in equity for the year then ended;

the consolidated cash flows for the year then ended; and

the notes to the consolidated financial statements, which include a summary of significant accounting policies.

Our opinion

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of the
Group as at 31 December 2016, and of its consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financia Reporting Standards (“HKFRSs') issued by the Hong Kong Institute of

Certified Public Accountants (“HKICPA™) and have been properly prepared in compliance with the disclosure requirements of
the Hong Kong Companies Ordinance.

Basisfor Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAS") issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the HKICPA's Code of Ethics for Professional Accountants (“the
Code"), and we have fulfilled our other ethical responsibilities in accordance with the Code.
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Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on

these matters.

Key audit mattersidentified in our audit are summarised as follows:

Revenue Recognition
Provision for Onerous Contracts

Key Audit Matter
1. Revenue Recognition

Referring to note 2.29, note 2.31 and note 6
to the consolidated financial statements.

The Group’s revenue is recognised when it
is probable that the economic benefits will
flow to the Group, when the revenue can be
measured reliably and the specific revenue
recognition criteria have been met for each
type of revenue of the Group. In 2016,
revenue of the Group was amounted to
RMB79,078 million, among which revenue
from sales of goods represents approximate
79% and revenue from construction
contracts represents 12%.

We focused on revenue recognition rel ated
to sales of goods and construction contracts.

The focus on the revenue from sales of
goodsis due to its huge volume. There
could be potential misstatement in relation
to whether these transactions are recognised
in the proper reporting period.

How our audit addressed the Key Audit Matter

For sales of goods, we have gained an understanding, evaluated the design
and tested the operating effectiveness of the key controls in respect of the
Group's sales transactions from customer order’'s approval to sales
recording.

We reviewed the contracts on a sampling basis and discussed with the
management to understand and evaluate the revenue recognition policy of
the Group by understanding and evaluating the significant risks and
rewards transfer points of sales of goods.

Furthermore, we tested revenue of sales of goods using sampling
techniques by performing below procedures:

examined the relevant supporting documentsincluding sales
contracts, customer orders, invoices, goods delivery notes, cutomers
acceptance notes, etc.

tested sales transactions recorded before and after the balance sheet
date by tracing to the supporting documents including the relevant
customers acceptance notes, etc. to assess whether revenue was
recognised in the correct reporting period.

For revenue recognised under construction contracts, we have gained an
understanding, evaluated the design and tested the operating effectiveness
of the key controlsin respect of the Group’s process to record contract
costs and contract revenue, including the controls related to recording of
the actual cost incurred and the estimation of the total contract costs.

We understood and compared the actual cost of the completed projects to
management’s prior estimation, using the sampling techniques, to assess
management’ s experience and capability on making such accounting
estimates.
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The focus on the revenue recognised under
construction contractsis dueto the
significant estimations and judgements
involved. The Group uses percentage of
completion method to account for the
revenue from construction contracts by
reference to the proportion of costsincurred
to date to the estimated total costs of the
relevant contracts. Significant management
estimations and judgements are required in
the estimation of the cost to complete,
including the assessment of the remaining
contingencies that a project is or could be
facing until delivery.

Key Audit Matter
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We obtained the management prepared construction contracts revenue and
cost calculation sheet, agreed the total amount to the sales and cost of
sales ledger, and checked the mathematical accuracy of the calculation.

We tested the actual costs incurred using the sampling techniques by
performing below procedures:

examined the actual cost incurred by checking the supporting
documents including the contracts, invoices, equipments acceptance
documents, progress confirmation dlips, etc.

tested the actual cost incurred before and after the balance sheet date
by tracing to the supporting documents including the equipments
acceptance documents, progress confirmation dlips, etc., to assess
whether the actual cost incurred was recognised in the correct
reporting period.

Furthermore, we tested the estimated total cost using sampling techniques
by performing below procedures:

checked the component of the estimated total cost to the supporting
documents including the purchase contracts etc., to identify any
missed cost components.

assessed the reasonabl eness of the estimated total cost via discussion
with project engineers and reviewing the supporting documents.

Based on the work performed, we noted that the Group’s revenue

recognition for sales of goods and construction contracts were consi stent
with its accounting policy.

How our audit addressed the Key Audit Matter

2. Provision for Onerous Contracts

Referring to note 2.28 and note 40 to the
consolidated financia statements

Macroeconomic factor, such as commaodity
price, and industry competition can have a
significant impact on the profitability of the
contracts. Management assessed at balance
sheet date on whether the unavoidable costs
of meeting contractual obligations have
exceeded the economic benefits expected to
be received, and made provision for these
onerous contracts based on the estimated
least net cost of exiting from the contracts.
In 2016, the impact of the provision for
onerous contracts on the profit and loss was
amounted to RMB 958 million.

We focus on this area due to the significant
estimations and judgements involved in the
estimation of the unavoidable costs.

We have gained an understanding, evaluated the design and tested the
operating effectiveness of management’s key controls over the estimated
unavoidable cost of the contracts.

We obtained the management’ s onerous contract schedule and tested the
mathematical accuracy of the schedule.

We tested the unavoidable contract cost using sampling techniques by
performing below procedures:

checked the component of the contract cost to the supporting
documents including the purchase contracts etc., to identify any missed
cost components.

assessed the reasonableness of the contract cost via discussion with
project engineers of the Group and reviewing the supporting documents.

assessed the reasonableness of the contract cost via comparing the
contract cost with the actual total cost of similar projects.

Based on the work we performed, we noted that the provision for onerous
contracts were supported by available information.
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Other Information

The directors of the Company are responsible for the other information. The other information comprises al of the
information included in the annual report other than the consolidated financial statements and our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility isto read the other information and,
in doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
reguired to report that fact. We have nothing to report in this regard.
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Responsibilities of Directors and Those Charged with Governance for the Consolidated Financia

Statements

The directors of the Company are responsible for the preparation of disclosure requirements of the consolidated financial
statements that give atrue and fair view in accordance with HKFRSs issued by the HKICPA and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to cease operations, or have no realistic aternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonabl e assurance about whether the consolidated financial statements as awhole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. We report our
opinion solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individualy or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professiona judgment and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

Conclude on the appropriateness of the directors use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Group's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to maodify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor's report. However, future events or conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.
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Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within

the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financia statements of the current period and are therefore the key audit matters.
We describe these mattersin our auditor’'s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
conseguences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Jack Li.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 17 March 2017
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INDEPENDENT AUDITOR'S REPORT

To the shareholders of Shanghai Electric Group Company Limited
(incorporated in the People's Republic of China with limited liability)

Opinion
What we have audited

The consolidated financial statements of Shanghai Electric Group Company Limited (the "Company") and its
subsidiaries (the "Group") set out on pages 72 to 214, which comprise:

the consolidated balance sheet as at 31 December 2017;

the consolidated statement of profit or loss for the year then ended;

the consolidated statement of comprehensive income for the year then ended;

the consolidated statement of changes in equity for the year then ended,;

the consolidated statement of cash flows for the year then ended; and

the notes to the consolidated financial statements, which include a summary of significant accounting
policies.

Our opinion

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position
of the Group as at 31 December 2017, and of its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with Hong Kong Financial Reporting Standards ("HKFRSs") issued
by the Hong Kong Institute of Certified Public Accountants ("HKICPA™) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

Basis for Opinion
We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of

the Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Group in accordance with the HKICPA's Code of Ethics for Professional Accountants
("the Code"), and we have fulfilled our other ethical responsibilities in accordance with the Code.
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Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on these matters.

Key audit matters identified in our audit are summarised as follows:

Revenue Recognition
Provision for Onerous Contracts

Impairment provision of trade receivables, loan receivables and lease receivables

Key Audit Matter

1. Revenue Recognition

Referring to note 2.28, note 2.30 and note 6 to
the consolidated financial statements.

The Group's revenue is recognised when it is
probable that the economic benefits will flow
to the Group, when the revenue can be
measured reliably and the specific revenue
recognition criteria have been met for each
type of revenue of the Group. In 2017,
revenue of the Group was amounted to
RMB79,544 million, among which revenue
from sales of goods represents approximate
76% and revenue from construction contracts
represents 12%.

We focused on revenue recognition related to
sales of goods and construction contracts.

The focus on the revenue from sales of goods
is due to its huge volume. There could be
potential misstatement.

How our audit addressed the Key Audit Matter

For sales of goods, we have gained an understanding, evaluated
the design and tested the operating effectiveness of the key
controls in respect of the Group's sales transactions from customer
order's approval to sales recording.

We reviewed the contracts on a sampling basis and discussed
with the management to understand and evaluate the revenue
recognition policy of the Group by understanding and evaluating
the significant risks and rewards transfer points of sales of goods.

Furthermore, we tested revenue of sales of goods using sampling
techniques by performing the procedures below:

examined the relevant supporting documents including
sales contracts, customer orders, invoices, goods delivery
notes, customers' acceptance notes, etc.

tested sales transactions recorded before and after the
balance sheet date by tracing to the supporting documents
including the relevant customers' acceptance notes, etc. to
assess whether revenue was recognised in the correct
reporting period.

For revenue recognised under construction contracts, we have
gained an understanding, evaluated the design and tested the
operating effectiveness of the key controls in respect of the
Group's process to record contract costs and contract revenue,
including the controls related to recording of the actual cost
incurred and the estimation of the total contract costs.

We understood and compared the actual cost of the completed
projects to management's prior estimation, using the sampling
techniques, to assess management's experience and capability on
making such accounting estimates.
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How our audit addressed the Key Audit Matter

1. Revenue Recognition (continued)

The focus on the revenue recognised under
construction contracts is due to the significant
estimations and judgements involved. The
Group uses percentage of completion method
to account for the revenue from construction
contracts by reference to the proportion of
costs incurred to date to the estimated total
costs of the relevant contracts. Significant
management estimations and judgements are
required in the estimation of the cost to
complete, including the assessment of the
remaining contingencies that a project is or
could be facing until delivery.

We obtained the management prepared construction contracts
revenue and cost calculation sheet, agreed the total amount to the
sales and cost of sales ledger, and checked the mathematical
accuracy of the calculation.

We tested the total revenue using the sampling techniques by
agreeing the amount to the construction contracts.

Besides, we tested the actual costs incurred using the sampling
techniques by performing below procedures:

examined the actual cost incurred by checking the
supporting documents including the contracts, invoices,
equipment acceptance documents, progress confirmation
slips, etc.

tested the actual cost incurred before and after the balance
sheet date by tracing to the supporting documents including
the equipment acceptance documents, progress
confirmation slips, etc., to assess whether the actual cost
incurred was recognised in the correct reporting period.

Furthermore, we tested the estimated total cost using sampling
techniques by performing below procedures:

checked the component of the estimated total cost to the
supporting documents including the purchase contracts
etc., to identify any missed cost components.

assessed the reasonableness of the estimated total cost
via discussion with project engineers and reviewing the
supporting documents.

Based on the work performed, we noted that the Group's revenue
recognition for sales of goods and construction contracts were
consistent with its accounting policy.

621/627



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodd

Key Audit Matter How our audit addressed the Key Audit Matter

2. Provision for Onerous Contracts

Referring to note 2.27 and note 40 to the We have gained an understanding, evaluated the design and
consolidated financial statements tested the operating effectiveness of management's key controls

over the estimated unavoidable cost of the contracts.
Macroeconomic factor, such as commodity

price, and industry competition can have a We obtained the management's onerous contract schedule and
significant impact on the profitability of the tested the mathematical accuracy of the schedule.
contracts. Management assessed at balance
sheet date on whether the unavoidable costs We tested the unavoidable contract cost using sampling
of meeting contractual obligations have techniques by performing below procedures:
exceeded the economic benefits expected to
be received, and made provision for these checked the component of the contract cost to the
onerous contracts based on the estimated supporting documents including the purchase contracts
least net cost of exiting from the contracts. In etc., to identify any missed cost components.
2017, the amount of provision for onerous assessed the reasonableness of the contract cost via
contracts charged to the income statement discussion with project engineers of the Group and
was RMB886 million. reviewing the supporting documents.

assessed the reasonableness of the contract cost via
We focus on this area due to the significance comparing the contract cost with the actual total cost of
of the provision for onerous contracts to the similar projects.
consolidated financial statements. The
estimation of the unavoidable costs to Based on the work we performed, we noted that the estimations
complete the contracts involve significant and judgements applied in provision for onerous contracts were
estimations and judgements. supported by available information.
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Key Audit Matter How our audit addressed the Key Audit Matter

3. Impairment provision of trade receivables,
loan receivables and lease receivables

Referring to note 2.13.4, note 2.19, note 22 We understood and evaluated management's design and tested

and note 28 to the consolidated financial the operating effectiveness of key controls over the Group's

statements. assessment process in relation to the recoverability of trade
receivables, loan and lease receivables balance and its

As at 31 December 2017, the net carrying determination of impairment provision of receivables.

amount of trade receivables of the Group was
RMB 27,906 million in which the accumulated Our work on assessing the impairment provision for trade
provisions for impairment RMB 6,967 million receivables also included:
were recorded.
confirming the balances with customers on a sample basis;

The provision for trade receivables with comparing subsequent collections with management's
individual significant amount and those not historical planned settlement schedule on a sample basis;
individually significant but subject to separate obtaining management's assessment of the collectability
assessment was assessed individually based (both amount and timing) of the receivables subject to

on objective evidence of impairment, while separate assessment for provision for impairment, and
provision for trade receivables with amounts corroborating management's assessment against available
not individually significant and those evidences, including interviewing with sales personnel,
receivables had been individually assessed examining the correspondences with the relevant

for impairment and had not been found customers and inquiring the Group's internal legal counsel
impaired were assessed collectively by as to the existence of disputes with customers on a sample
grouping them under similar credit risk basis;

characters, aging analysis method was obtaining management's calculation of the collective
applied for such provision calculation. assessment provision based on summary of groups of

receivables with similar credit risk characteristics (e.g.,

aging, in the same country or entities within the same

group);

-testing the accuracy of management's aging analysis of
trade receivable balances on a sample basis;

-evaluating the appropriateness of the grouping basis;

-assessing the reasonableness of calculation percentages
through consideration of the historical loss experience and
comparing with the comparable companies within the
same industry;

testing the mathematical accuracy of the calculation;

checking relevant supporting documents and comparing

with available external evidence where necessary for the

receivables that were written off.
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Key Audit Matter

3. Impairment provision of trade receivables,
loan receivables and lease receivables
(continued)

As at 31 December 2017, the net carrying
amounts of Group's loan receivables and
lease receivables were RMB6,969 million and
RMB11,387 million respectively, in which
accumulated allowance for impairment losses
of RMB515 million and RMB629 million were
recorded.

Specific provision is made for lease
receivables and loan receivables with
objective evidence of impairment. The specific
provision is measured as the difference
between the receivables' carrying amount and
the estimated future cash flows discounted at
the original effective interest rate, by
considering the lessee/ borrower's or the
guarantor's future payment ability and the
estimated disposal value of the leased or
mortgage assets. Receivables for which no
specific provision is made are grouped by
credit risk characteristics and collectively
assessed for impairment. Management uses
models based on the similarity of credit risk.
Key assumptions applied in the models
included historical loss experience, loss
emergence period, risk adjustments for
specific industries, regions and changes of
macroeconomic environment.

We focused on these areas due to their
significance to the consolidated financial
statements and significant management's
judgements were involved in the assessment.

How our audit addressed the Key Audit Matter

Our work on assessing the impairment provision for lease and loan
receivables also included:

confirming balances with customers on a sample basis;
performing independent credit reviews of lease and loan
receivables on a sample basis, considering the credit
profiles of the related lessee/borrower, guarantors and the
collateral, as well as external evidence and factors, to
assess whether management's identification of impaired
receivables was appropriate ;

for specific provision, examining, on a sample basis, the
forecasts of future cash flows prepared by management,
including assessment of the lessee/borrower or the
guarantor's solvency by review of their financial
statements; and comparison of the estimated disposal
value of the leased or mortgage assets against the market
price of similar assets.

for collective assessment provision, testing the
mathematical accuracy of the calculation; assessing the
appropriateness of impairment models and the
reasonableness of key inputs and assumptions applied,
including historical loss experience, loss emergence period
and risk adjustments for specific industries, regions and
changes of macroeconomic environment based on our
industry knowledge and available market information

We found that management's judgements on assessment of
impairment provision of trade receivables, loan receivables and
finance lease receivables provision are supported by the available
evidences.
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OTHER INFORMATION

The directors of the Company are responsible for the other information set out in the Company's 2017 Annual
Report. The other information comprises the information included in chairman's statement (but does not include
the consolidated financial statements and our auditor's report thereon), which we obtained prior to the date of this
auditor's report, and the corporate profile, five-year financial summary, key accounting data and financial
indicators, share capital structure, disclosure of interests, directors, supervisors, senior management and staff,
corporate governance report, summary of general meetings, report of directors and significant events which are
expected to be made available to us after that date.

Our opinion on the consolidated financial statements does not cover the other information and we do not and will
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this
auditor's report, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

When we read the corporate profile, five-year financial summary, key accounting data and financial indicators,
share capital structure, disclosure of interests, directors, supervisors, senior management and staff, corporate
governance report, summary of general meetings, report of directors and significant events, if we conclude that
there is a material misstatement therein, we are required to communicate the matter to those charged with
governance and take appropriate action considering our legal rights and obligation.

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED WITH
GOVERNANCE FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the consolidated financial statements that
give a true and fair view in accordance with HKFRSs issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.
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AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. We report our opinion solely to you, as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.
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We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during

our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Jack Li.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 March 2018
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