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Aktiebolagslagen 2005:551
1975
Swedish Financial Supervisory Authority SFSA
Bank-och
finansieringsrorelselag 2004:297 10
Bokforingslag 1999 : 1078 Arsredovisningslag 1995:1554
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IFRS
12 31
2017 2016 2015 2014 2013
4,666 4,727 4,963 5,349 5,525
3,369 3,238 3,230 3,017 2,642
1,328 1,715 1,645 1,383 1,539
23 112 39 18 79
83 135 263 474 106
9,469 9,927 10,140 10,241 9,891
(3,212) (2,926) (3,263) (3,159) (2,978)
(1,622) (1,646) (1,485) (1,656) (1,835)
(268) (228) (209) (585) 27)
(5,102) (4,800) (4,957) (5,400) (5,040)
4,367 5,127 5,183 4,841 4,851
(369) (502) 479) (534) (735)
3,998 4,625 4,704 4,307 4,116
(950) (859) (1,042) (950) (1,009)
3,048 3,766 3,662 3,357 3,107
- - - (25) 9
3,048 3,766 3,662 3,332 3,116
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12 31
2017 2016 2015 2014 2013
43,081 32,009 35,500 31,067 33,529
13,388 20,261 23,986 19,054 22,512
310,158 317,689 340,920 348,085 342,451
81,783 92,809 94,876 97,817 96,889
25,879 23,102 20,434 17,442 -
46,111 69,959 80,741 105,119 70,992
39,026 50,843 50,411 50,758 55,166
22,186 8,807 . . 8,895
581,612 615,659 646,868 669,342 630,434
39,983 38,136 44,209 56,322 59,090
172,434 174,028 189,049 192,967 200,743
26,333 23,580 21,088 18,099 -
19,412 41,210 38,707 38,031 47,226
179,114 191,750 201,937 194,274 185,602
42,713 68,636 79,505 97,340 65,924
8,987 10,459 9,200 7,942 6,545
33,289 30,562 32,141 34,530 31,897
26,031 4,888 - - 4,198
33,316 32,410 31,032 29,837 29,209
581,612 615,659 646,868 669,342 630,434
(€))
12 31
2017 2016 2015 2014 2013
( Y@ 12 15 14 15 21
Tier
( Yy HYOWO 19.5 18.4 16.5 15.7 14.9
Tier

( Yy YOO 22.3 20.7 18.5 17.6 15.7

( ) HO®
®) 25.2 24.7 21.6 20.6 18.1
Tier ( YyOWE 28.0 27.6 26.5 25.6 24.4

(RER)

( Y YO

®) 126 133 143 146 155
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( AR 26.7 26.3 25.0 24.3 23.5
( Y® 54 50 47 49 51
( FTE @ 30,399 31,506 29,826 29,643 29,429
(€Y
@) 2016
(©)]
O]
(B) 2014 CRR / CRD
(6) 2016 2015 2014
(€))
12 31
)
2017 2016 2015 2014 2013
2,331 464 511 649 641
2,002 840 886 820 1,009
1,104 216 136 186 131
3,344 3,210 2,176 2,333 1,827
476 712 833 975 674
9,257 5,442 4,542 4,963 4,282
(2,768) (1,113) (1,196) (1,070) (982)
(1,469) (1,008) (851) (904) (1,018)
@77) 172) (140) (261) (109)
(4,514) (2,293) (2,187) (2,235) (2,109)
4,743 3,149 2,355 2,728 2,173
« ) (299) (193) (143) (98) (124)
(385) (©) ©)] (15) 4)
4,059 2,950 2,203 2,615 2,045
2 1 2 o)) 102
(551) (51) (285) (189) (192)
3,510 2,900 1,920 2,425 1,955
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12 31
2017 2016 2015 2014 2013
42,637 101 75 931 45
73,873 16,942 19,068 16,399 16,817
59,765 88,375 90,009 86,704 80,918
152,739 43,726 45,820 39,809 34,155
12,532 20,101 19,394 16,986 17,723
47,688 4,668 5,011 5,981 4,219
28,308 7,349 8,796 11,621 10,046
417,542 181,262 188,173 178,431 163,923
51,735 20,374 19,069 27,452 17,500
176,231 58,183 61,043 49,367 47,531
72,460 63,162 68,908 63,280 62,961
46,118 3,612 4,180 4,653 3,627
8,987 10,086 8,951 7,728 5,971
31,473 5,435 5,944 5,290 6,412
30,538 20,410 20,078 20,661 19,921
417,542 181,262 188,173 178,431 163,923
(1) 2015
@
1997 10
lag (2004:297) om bank- och
finansieringsrorelse
UcIT
Bolagsverket
516406-
0120 SE-105 71
17 +468-614-7000
Nordbanken AB  publ
Merita Bank Abp 1997
MeritaNordbanken 2000
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Christiania Bank & Kreditkasse ASA

2001 Postgirot Bank AB
publ 2001 12
DNB ASA
DNB DNB
Luminor 2007
0JSC Nordea Bank 2009 31
JSB Orgresbank
2008 12
17.7 2009
2014
2017 10 DNB
1
DNB
DNB
2017 12 31 9.6
0.6 10
2017 12 31 581.6 Tier 28.0
330.4

500
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EU
2017 12 31
9.6 0.6
4.5
2017
30
2007
2011 2016 2007
( REA ) 2017 12 31 126
2017 12 31 Tier 28.0 24.5
Tier Tier

19.5 Tier 22.3
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IT
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Nordea Life Holding AB
Nordea Liv & Pension Livsforsikringsselskab A/S 75
25
Foreningen Norliv
2017 12 21
45
70
IT
C00 C00 Wealth

Management
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ALM
CFO
2003
2003

Nordea AB  publ
Nordea Bank Sverige AB  publ
Nordea Bank Danmark A/S
Nordea Bank Norge ASA Nordea Bank

Finland Plc
Nordea North America,

Inc.
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100.00
Nordea Finance Finland Ltd
100.00
Nordea Finans Danmark A/S
100.00
Nordea Kredit Realkreditaktieselskab
100.00
Nordea Eiendomskreditt AS
100.00
Nordea Finans Norge AS
100.00
LLC Promyshlennaya Kompaniya Vestkon
(100.00) (1)
Joint Stock Company Nordea Bank
100.00
Nordea Hypotek AB  publ
(100.00) (2)
Nordea Investment Management AB
Nordea Bank S.A. 100.00
100.00
Nordea Finans Sverige AB  publ
Nordea Funds Ltd 100.00
100.00
Nordea Mortgage Bank Plc
(100.00)(3)
Nordea Investment Funds S.A.
100.00
Nordea Life Holding AB
(100.00)(4)
Nordea Life Assurance Finland Ltd
(100.00)(4)
Livforsikringsselskapet Nordea Liv Norge AS
(100.00)(4)
Nordea Livforsékring Sverige AB (publ)
(€D) 7.212 LLC Promyshlennaya
Kompaniya Vestkon 92.783
(@) Nordea Asset Management Holding AB
(©) Asset Management Holding AB
@) Nordea Life Holding AB
2017 12 31 30,399
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12 31
2016 2017
11,480 11,093
5,651 5,282
4,059 3,727
3,640 3,690
6,766 6,607
31,596 30,399

2017 10
6,000 2,000
Swedish Bank Employees® Union
Employers®™ Association of the Swedish Banking
Institutions
Trade Union Pro Trade Union Nousu
YTN FFI
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2016 12 31
IFRS
2016 2017 12 31
2016 2017
2016 2017
€))
12 31
2016 2017
( )
4,727 4,666
3,238 3,369
1,715 1,328
112 23
135 83
9,927 9,469
(2,926) (3,212)
(1,646) (1,622)
(228) (268)
(4,800) (5.102)
5,127 4,367
(502) (369)
4,625 3,998
(859) (950)
3,766 3,048
3,766 3,031
- 17

3,766 3,048
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12 31
2016 2017

( )
32,099 43,081
11,235 4,796
9,026 8,502
317,689 310,158
87,701 75,294
5,108 6,489
21,524 17,180
@ 23,102 25,879
69,959 46,111
@ 29,319 21,846
@ 8,897 22,186
615,659 581,612
38,136 39,983
174,028 172,434
23,580 26,333
41,210 19,412
191,750 179,114
68,636 42,713
® 41,021 42,276
) 4,888 26,031
583,249 548,296
32,410 33,316
Tier - 750
1 168
615,659 581,612

1€))

() 2017 12 31
Nordea Liv & Pension Livsforsikringsselskab
A/S 45 2016 12 31

®

@

12 31
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2016 2017
( )(2) 15 12
Tier ( YO® 18.4 19.5
Tier ( YOOy 20.7 22.3
( PO 24.7 25.2
Tier A® ) 27.6 28.0
(REA)
( YP( ) 133 126
®¢ ) 26.3 26.7
( () 50 54
( )(4) 31,596 30,399
(€))
(2) 2016
®3)
“
( ) R
Tier ... (REA)
Tier
TIer i (REA)
Tier
..................................... (REA)
....................................... CRR 72 Tier
Tier
L= Tier CRR 25
Tier Tier
Tier CRR
50
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2015 2017 2021

2017
2017
EU

2021

400
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2018 10

2017 EU

2017
EU

EU

2017 27
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2017 10 25

osakeyhtidlaki (624/2006) 16 19 28
laki liikepankeista ja muista
osakeyhtidmuotoisista luottolaitoksista (1501/2001)
23 36
10 18 25 b

2018 10

5,000,000
4,049,951,919
2018 15 2018

SFSA SFSA

SFSA

2018
2018 10
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100

kirjanpitolaki (1336/1997)
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IT
100
11 2017 12 31
2017 12 31
(Bjorn Wahlroos)
(Lars G Nordstrom) Pernille Erenbjerg
(Robin Lawther) (Sarah Russell) (Silvija Seres)
(Birger Steen) Maria Varsellona
Nigel Hinshelwood Torbjorn Magnusson 2018
15 2019
2015 24 1017
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2020
2017 60-130
2017 10

50-150

ECB

ECB

SSM

0-90
2018
60
AA
FFSA
SFSA
MDA

MDA

CRD
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0.9-1.2
2017 2019 900-1,070
2019
0.9-1.2

Tier

SSM

SREP
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2017
2017 10 25

2017 11 Tier Tier
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ECB

2017 27

Nordea Holding Oyj ECB

Nordea Bank

oyj

laki luottolaitostoiminnasta (610/2014)

sijoituspalvelululaki (747/2012)

2858394-9
F1-00020

Danske Bank oP
OP Financial Group DNB
Skandinaviska Enskilda Banken SEB
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Svenska Handelsbanken Swedbank

ALCO CEO

(60]0) GCO

CFO
CRO
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CEO
CEO
CEO
Jjéavskretsen
2017 ECC
ECC
ECC
CEO
CEO
CEO
ALCO CFO
CEO
ALCO
ALCO
ALCO
ALCO 2017 12
CRO
CEO
CEO
2017 15
CEO ECC

GCRM
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EAD
IRB
CRD CRR
REA
REA
+ - 18 +
+ 20
PD -
+
2016 318 2.4
2017 310
2016 12 31 544
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2017 12 31 504
(€h)
@
(€Y} 90
@
(3) 2016 12 31
2016 12 31
2016 12 31
147
2017 12 31 159
12 31
2016 12 31
2017 12 31 13
IRB
2017 12 31 -

2016 12 31 84
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12 31
2016 & 2017

( )
20,261 13,388
317,689 310,158
152,964 147,008
161,099 158,585
3,626 4,565
337,950 323,546
77,881 74,398
33,628 22,830
72,700 72,043
522,159 492,817
21,841 11,445
544,000 504,262
2017 12 31

2016 12 31 161
2017 12 31 2016
47 48 2017 12 31
51
2016 12 31 20
IRB
IT

84
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Oooooood
C-
2017 12 31 92
2017 12 31 42.0 2016 12 31 41.1
12 31
2016 2017
( ) ( ) ( ) ( )
9,206 22.4 9,490 22.6
7,742 18.8 7,690 18.3
9,085 22.1 8,750 20.9
14,461 35.1 15,851 37.8
648 1.6 144 0.3
- 0.0 30 0.1
41,142 100.0 41,954 100.0
2016 12 31 10.5 2017 12 31
8.4
2017 12 31 2016 12 31
2016 2017
2017
12 31
2016 2017
( ) ( ) ( ) ( )

1.4 13 1.2 14
0.8 7 0.6 7
1.4 14 1.3 15
0.6 6 0.5 6
1.8 17 1.4 17
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1.9 18 1.4 17
2.6 25 2.0 24
10.5 100 8.4 100
12 31
2016 2017
( ) ) ( ) )
10 68.3 44 64.2 44
10 50 37.3 24 35.8 24
50 100 19.9 13 19.5 13
100 250 17.7 12 17.0 12
250 500 4.7 3 5.9 4
500 5.1 3 4.6 3
153.0 100 147.0 100
2017 1.6 2016 12 31 161 2017
12 31 159 2016 12 31 133 2017
12 31 132 2016 12 31 28
2017 12 31 26
2017 12 31 84 2016 12 31 83
12 31
2016 2017
( ) ) ( ) )
133,341 82.8 132,477 83.5
27,759 17.2 26,107 16.5
161,100 100.0 158,585 100.0
2017 12 31 98
35
EU 2017 12 31
2016 12 31 2.1 2016
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2017 12 31
IFRS
@ G
@
G47
2016
8.4
CDS
2016
Tier 30
2016 12 31 5,550 2017 12 31 6,0680
2016 12 31 1,913
2017 12 31 1,936 38
2016 513 2017 397
2016 12 31
71 2017 12 31 91
2017

2017
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2017 12 31
¢ ) ( ) ) )
13,388 - 0.00 - - 210
4,796 - - - - -
8,592 - 0.00 - - 210
310,158 6,068 1.94 397 1,936 38
147,008 4,247 2.85 289 1,582 44
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226 (0.9) 224
59 0.0 59
297 3.4 307
226 0.9 228
531 (12.4) 465
161 (11.2) 143
33 81.8 60
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2017 12 31
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22.6 1,328
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Dansk Skibskredit
2016
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61 39 17
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2017 2016 112 89
23
Visa Europe Ltd. Visa Inc. 2016
2016
93 2016
2017
Luminor 2017
Eksportfinans ASA
2016
2017 2016 135 52 83
Visa Europe Ltd.
Visa Inc. 2016
2016 58
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(2,926) 9.8 (3.,212)
(1,646) (1.5) (1,622)
(228) 17.5 (268)
(4,800) 6.3 (5,102)
(1) 2016 12 31 2017 12 31
2017 2016 2,926 286 9.8 3,212
2017 134
6,000
2016 30,873 2017
31,400 2016 12 31 31,596
2017 12 31 30,399 2017
Luminor 1,400
2017
2017 2016 1,646 24 1.5 1,622
24
19.2 13 16.5 IT
1.4
2017 53.9
2016 50.1
2017 2016 502 133 26.5 369
2016
87 2017
74
50
2017 2017
2016 15 12
2016 513 2017 397
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2017 2016 859 91 10.6 950
2017
2017 2016
2017 Life Norway
Visa Europe Ltd.
Dansk Skibskredit 2016
2017 23.8 2016
18.6
2016 2017
2017 12 31 2017 12 31
2016 12 31
2016 12 31 2017 12 31
12 31
2016 2017 2016 2017 2016 2017 2016 2017
1,962 2,101 1,110 1,132 830 739 110 105
692 696 408 432 629 572 1,519 1,673
79 62 279 240 803 625 353 292
0 0 14 14 0 0 0 0
4 7 20 31 0 4 23 24
2,737 2,866 1,831 1,849 2,262 1,940 2,005 2,004
(1,666)  (1,724) (1,100) (1,141) (967) (933) (854) (938)
« ) (36) (40) (161) 87) 279) (229) 0 0
1,035 1,102 570 621 1,016 778 1,151 1,156
( )
146.9 145.0 80.0 80.1 80.5 71.1 11.5 10.0
75.8 75.4 39.3 39.0 47.2 47.0 13.5 12.9
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2017 2016 1,831
18 1.0 1,849 2017
2016 408 432 24 5.9
2017 2016 1,110 1,132 22
2.0 2017
2016 279 240 39 14.0
2017 2016 1,110
22 2.0 1,132
2017
2016 2017
2016 40 8.5
1.0
2017 2016
408 24 5.9 432
12 5.6
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2017 2016 629 57
9.1 572
2017
2017 2016 803
178 22.2 625
107
64
2017
2017 2016 967 34
3.5 933
2017 10
32 2017 2017
2017
Luminor 2016 8.2

2017 48.1 2016 42.7

2017 2016 279 50
17.9 229
31
11
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2016 1,519
2017 12 31
322.7 7.7
123
27 7.8
2016 353
13.9
27.9
2016 854 84
2017 10
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1.4 2017 44.8 2016 42.6
2017 2016
ALM
2017 2016 1,092 372
34.1 720
89 71
2016 Visa
Europe Ltd. Visa Inc.
2016 93
58
2017 126 17.6
2017 92
45.8 Dansk Skibskredit
2016
2017 2016 853 512 60.0
341 372 34.1
153 226
43.1
2016 2017
2016 12 31 2017 12 31
€y
2016 12 31 2017 12 31

12 31
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2016 2017
464 2,331
840 2,002
216 1,104
3,210 3,344
712 476
5,442 9,257
(1,113) (2,768)
(1,008) (1,469)
(172) @17
(2,293) (4,514)
3,149 4,743
« ) (193) (299)
() (385)
2,950 4,059
1 2
(51) (551)
2,900 3,510
2017 A/S Nordea Bank
Danmark A/S Nordea Bank Finland Plc
Nordea Bank Norge ASA
1 2017
2017
2017 2016 5,442 3,815 70.1
9,257 2017
2017 2016 2,950 1,109 37.6
4,059 2017
2016 12 31 2017 12 31
12 31
2016 ) 2017
( ) ( ) ( )

32,099 34.2 43,081
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9,026 (4.8) 8,592
317,689 2.4) 310,158
87,701 (14.1) 75,294
5,108 27.0 6,489
21,524 (20.2) 17,180
23,102 12.0 25,879
69,959 (4.0 46,111
@ 29,319 (25.5) 21,846
@ 8,897 149.4 22,186
615,659 (5.5) 581,612
38,136 4.8 39,983
174,028 (0.9 172,434
23,580 11.7 26,333
41,210 (52.9) 19,412
191,750 (6.6) 179,114
68,636 (37.8) 42,713
(©)) 41,021 3.1 42,276
@ 4,888 26,031
583,249 (6.0) 548,296
32,410 2.8 33,316
Tier - 750
1 168
615,659 (5.5) 581,612
@
@ Nordea
Liv & Pension Livsforsikringsselskab A/S 45
2017 12 31 2016 12 31
(©)
(4) 2016 12 31 2017 12 31
2017 12 31 582 2016 12 31 616
34 5.5
34.1
€H)
G18 14.1 2.4
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2017 12 31 2016 12 31
2017 12 31 548 2016 12 31 583
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37.8
Nordea Liv & Pension Livsforsikringsselskab A/S
52.9
(€H) G18 6.6
2017 12 31
2016 12 31
2017 12 31 33,316 2016 12 31
32,410 906 2.8 2017
2017 12 31 3,084
2,625
2016 12 31 2017 12 31
12 31
2016 ® 2017
( ) « ) ( )
101 42,637
6,583 105.0 13,493
88,375 (32.4) 59,765
43,726 152,739
10,359 47,950
0 12,430
130 7,883
4,668 47,688
(€] 27,320 20.6 32,957
181,262 130.4 417,542
20,374 153.9 51,735
58,183 176,231
63,162 14.7 72,460
3,612 46,118
@ 15,519 160.7 40,460

160,850 140.6 387,004
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(3) 2016 12 31 2017 12 31
2017 A/S Nordea Bank
Danmark A/S Nordea Bank Finland Plc
Nordea Bank Norge ASA
1 2017
2017
2017 12 31 418 2016 12 31 181
236 2017
2017 12 31 387 2016 12 31 161
226 2017
2017 12 31 30,538 2016 12 31 20,410
10,128 49.6 2017
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CRD CRR
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2017 12 31 REA 86
VaR
2017 Tier
2017 11 Tier 750
2016 12 31 60
2017 12 31 Tier 2016 12 31 18.4

19.5
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(
)
Tier
24,538 24,515
Tier ( ) 18.4 19.5
Tier
( ) 27,555 28,008
Tier
( ) 20.7 22.3
( ) 32,904 31,747
( ) 24.7 25.2
Tier
( ) 6,541 4,903
REA (
)
( ) 133 126
REA
107,512 102,743
93,958 88,808
- 1,869
62,212 57,004
7,144 6,163
21,933 20,888
828 850
1,841 2,034
13,554 13,935
657 291
498 171
2,159 3,264
3,223 3,225
7,017 6,984
1,798 1,207
4,474 3,520
¢ ) 2,942 2,444
( ) 928 1,076
( ) 604 -
(¢ ) 16,873 16,809
CRR
2,500 1,500
133,157 125,779
82,655 76,645
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215,812 202,424
@ 2017 12 31 31,943
REA
12 31
2016 2017
(
)
Tier 16,150 24,316
Tier ( ) ) 18.6 18.6
Tier ( ) 19,167 27,809
Tier ( (O ) 22.0 21.3
( ) 24,304 31,511
( NED) 27.9 24.1
Tier ( ) 6,277 4,903
REA ( )
( ) 87 137
REA
76,502 103,656
31,061 73,553
- 1,759
25,772 52,127
3,054 6,379
1,512 11,942
723 1,346
45,441 30,103
85 209
15,641 7,259
1,707 4,035
231 42
27,777 18,558
195 1,182
5,628 11,831
( ) 165 2,444
) - 1,179
( ) 5,463 8,208
( ) 4,614 13,961
CRR 102 -
87,041 130,630
- 6,720
87,041 137,350
€D) G38 @)
P39
EU 2017 SREP 2017
Tier 17.4
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Nordea Hypotek AB
Nordea Kredit
Realkreditaktieselskab
Nordea Eiendomskreditt AS

Nordea Mortgage Bank Plc Nordea Bank Finland
Plc 2016
EMTN MTN
Tier
EMTN MTN
2017
14.6 6.2
2016 23
2017 12 31 152.9 6.2
2016 12 31 154.9 6.0 2017
1.7 2017 12 31 35.2
2017 12 31
2017 12 31
) ( )
Euribor 0.0 35,589
Euribor 2.3 4,394
0.0 140,873
Euribor 0.1 31,561
Euribor 0.3 10,743
Euribor 0.2 24,441
7.3 106,714
3.0 37,216
42,713
85,654
4.9 5,942
3,045
33,316
( ) 562,201
19,412
( X( ) 518,612
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22.4 24.5 13.6 33.0
0.4
Nordea Kredit Realkreditaktieselskab
2010
2016 10
Nordea Mortgage Bank Plc
Nordea Eiendomskreditt AS EMTN
Nordea Eiendomskreditt AS
Aaa AAA
Aaa
EMTN MTN
2016
1.5
1.0 10 Tier
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12 31
2016 2017
(
3,280 12,274
(934) (1,499)
(1,553) (2,637)
793 8,138
40,200 41,860
867 (3,785)
41,860 46,213
793 8,138
2016 7,649
2016 3,198 2017
2016 3,280
12,274
1,499
957
228
934
360 124
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2,637
2016
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2017
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188,101 65,873 122,228
212,417 184,144 28,273
134 - 134
978 163 815
19,693 2,097 17,596
421,323 252,277 169,046

@
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IFRS 16 2017 EU 2019
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(€)) G IFRS
IFRS 17
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FDR
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2012 * 2,679,168 4,049,951,919 2,679,168 4,050
* Long Term Incentive Programme)
2017 12 31
() (D) (@)
1-1,000 344,934 76 103,400,664 3
1,001-10,000 104,321 23 261,787,302 6
10,001-100,000 6,522 1 158,154,380 4
100,001-1,000,000 879 0 285,345,519 7
1,000,001~ 336 0 3,241,264,054 80
456,992 4,049,951,919
2017 12 31
( ) ()
860.4 21.3
Sampo plc
158.2 3.9
Nordea-fonden
114.7 2.8
Alecta
102.7 2.6
Swedbank Robur Funds
82.9 2.1
(BlackRock)
80.2 2.0
Vanguard Funds
70.2 1.7
(AMF Insurance & Funds)
68.8 1.7
Fidelity
65.9 1.6
Norwegian Petroleum Fund
45.5 1.1
Didner & Gerge Funds
10 D 1,649.5 40.8
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Euroclear Sweden, Modular

Finance VP Online
1
2017 0.68 2016 0.65
2017 2,747 2016 2,625
2017 12 30 6.4
2013 12 2014 12 2015 12 2016 12 2017 12
86.65 100.00 115.40 104.40 115.70
63.90 84.25 87.00 66.30 95.90
2017 2017 2017 2017 10 2017 11 2017 12
114.30 106.90 110.40 110.80 101.80 102.60
101.90 102.10 102.40 100.80 96.65 96.30
( 15 15
) 15
2018 15
2019
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2019
CEOQ
- 50
2008 2011
(Sampo plc) UPM
(UPM-Kymmene
Corporation) (Hanken
School of Economics)
(Bjorn 1952 (Finnish 100,000%
Wahlroos) Business and Policy Forum EVA)
(ETLA)
(Mannerheim Foundation)
2003 2017
AB Vattenfall AB
Abp Viking Line
Abp
(Finnish-Swedish Chamber of
Commerce)
1043 (Swedish-American Chamber of Commerce)
(Lars G 23,250*
Nordstrom) Centre for Business and Policy Studies
SNS
(Royal  Swedish  Academy of Engineering
Sciences 1VA)
(Honorary Consul of Finland)
2017
1967 A/S TDC A/S CEO o*
Pernille A/S Genmab A/S
Erenbjerg
2018 0*
Nigel 1966 2018 25
Hinshelwood
2014
Oras Invest Ltd
1961
(Robin Lawther) UK Government Investments Limited 50,000*
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Magnusson

1963

2018

If P&C Insurance
Holding Ltd (publ) CEO

If P&C Insurance Ltd (publ)
A/S Topdanmark A/S

If P&C
Insurance Holding Ltd (publ)

2018

O*

25

(Sarah Russell)

1962

2010
AEGON Asset
Management CEO
BV Aegon Asset
Management Holdings BV NV
Aegon NV

SA La Banque Postale
Asset Management SA
NV Nederlands Investeringsinstelling
NV

0*

(Silvija Seres)

1970

2015
AB Academedia AB
AS DNV GL Group AS
Oslo Bgrs VPS Holding
ASA
Polyteknisk Forening
AS Norsk Rikskringkasting AS
NRK
Stiftelsen Det Norske Veritas
AS Oslo Business
Region AS
AS Simula Research Laboratory AS
Kavli Trust
ASA  Telenor ASA

0*

(Birger
Steen)

1966

2015
ASA Schibsted ASA AS Skooler
AS ASA

Nordic Semiconductor ASA

Nordic Heritage Museum

0*
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2017
Nokia Corporation
Maria 1970 - 0*
Varsellona Alcatel-Lucent Shanghai Bell
* 2017 12 31
CEO 10 CEO
CEO CEO
20
2015
CEO 2010
2010 2011
2015
1960 Swedish Bankers*®
(Casper von CEO Association 277,218*
Koskull) European Business Leaders® Convention
SNS
(Centre for Business and Policy Studies)
2015
CEO CEO C00 2013
coo 2011
1965
(Torsten Hagen 146,159*
Jargensen) 2005
2013 2015
CFO
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2015
2016
1969 0*
Erik Ekman 2008 2015
2016
2016
2016
Lloyds
1966 - 0*
Matthew Banking Group
Elderfield
Central Bank of
Ireland
2017 CRO
2015
CRO 2016
2010
. 1971 Danish Ministry of Economics and
Julie Galbo 529*
Business Affairs State Capital
Injections 2010 2014
The Dubai
Financial Service Authority DFSA
Deputy Director General
2016
2017
1998
2012 2016
1974
Topi Manner AB Luminor Bank AB 60,025*
Finnish Chamber of Commerce
International Chamber of Commerce in
Finland
Inter-Alpha Group
of Banks
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2016
Martin 1975
2012 2012 10,000%
Persson 2016
2016
2015
2011
Snorre 1972
2015 12,300*
Storset 2016
2016
2016
Royal Philips
Karen 1965 Group o L 220+
Tobiasen Philips Lighting s
AG Oriflame Holding
AG
2015 €00
CFO
1972 0*
Christopher
Rees
1996
* 2017 12 31
**
2017
14,660,944 2016 13,457,288
@ G
2018
2018 2017
294,600 2017 294,600 2016 287,400

141,300 2017 141,300 2016 136,500
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2017 91,950 2016 88,850
2017 48,650 2016 36,050
2017 29,600 2016 25,750
36,050 2017 2016
25,750 2017 2016
2012
2013
CEO
2013
GEM EIP 2013
GEM EIP 2013
SFSA
GEM EIP 2013
2014 2015 2016
2018

2014 2015

2017 2018

@
@
G636
2018
2018 30
2018

AMF
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CEO SFSA

CEO CEO COO
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AB

IFRS

1995

IFRS

2017 12 31
1559
FFFS 2008 25
RFR
38 59 131
IFRS
( 23 103 )
193
2018
2018 15
131.00
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2017 2016
( ) ( ) ( ) ( )

7,575 992,325 7,747 1,014,857

-2,909 -381,079 -3,020 -395,620

63 4,666 611,246 4,727 619,237

4,232 554,392 4,098 536,838

-863 -113,053 -860 -112,660

G4 3,369 441,339 3,238 424,178

65 1,328 173,968 1,715 224,665

619 23 3,013 112 14,672

66 83 10,873 135 17,685

9,469 1,240,439 9,927 1,300,437

67 -3,212 -420,772 -2,926 -383,306

68 -1,622 -212,482 -1,646 -215,626

69 -268 -35,108 -228 -29,868

-5,102 -668,362 -4,800 -628,800

4,367 572,077 5,127 671,637

610 -369 -48,339 -502 -65,762

3,998 523,738 4,625 605,875

611 -950 -124,450 -859 -112,529

3,048 399,288 3,766 493,346

3,031 397,061 3,766 493,346

17 2,227 - -

3,048 399,288 3,766 493,346

612 0.75 98.25 0.93 121.83

612 0.75 98.25 0.93 121.83
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2017 2016
) ( ) ( ) ( )
3,048 399,288 3,766 493,346
-511 -66,941 438 57,378
3 393
175 22,925 -219 -28,689
-37 -4,847 48 6,288
31 4,061 186 24,366
-8 -1,048 -42 -5,502
0 0 -69 -9,039
0 0 15 1,965
-150 -19,650 -569 -74,539
43 5,633 147 19,257
43 5,633 525 68,775
-19 -2,489 -137 -17,947
-115 -15,065 -205 -26,855
25 3,275 47 6,157
-520 -68,120 165 21,615
2,528 331,168 3,931 514,961
2,511 328,941 3,931 514,961
17 2,227
2,528 331,168 3,931 514,961
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2017 12 31 2016 12 31
( ) ( )

43,081 5,643,611 32,009 4,204,969
613 4,79 628,276 11,235 1,471,785
613 8,592 1,125,552 9,026 1,182,406
613 310,158 40,630,698 317,689 41,617,259
614 75,294 9,863,514 87,701 11,488,831
615 6,489 850,059 5,108 669,148
616 17,180 2,250,580 21,524 2,819,644
G17 25,879 3,390,149 23,102 3,026,362
618 46,111 6,040,541 69,959 9,164,629
163 21,353 178 23,318
619 1,235 161,785 588 77,028
620 3,983 521,773 3,792 496,752
624 81,744 566 74,146
622 1,448 189,688 3,119 408,589
611 118 15,458 60 7,860
121 15,851 288 37,728
632 250 32,750 306 40,086
623 12,441 1,629,771 18,973 2,485,463
G24 1,463 191,653 1,449 189,819
G42 22,186 2,906,366 8,897 1,165,507
581,612 76,191,172 615,659 80,651,329
G25 39,983 5,237,773 38,136 4,995,816
626 172,434 22,588,854 174,028 22,797,668
617 26,333 3,449,623 23,580 3,088,980
627 19,412 2,542,972 41,210 5,398,510
628 179,114 23,463,934 191,750 25,119,250
618 42,713 5,595,403 68,636 8,991,316
1,450 189,950 2,466 323,046
389 50,959 487 63,797
G29 28,515 3,735,465 24,413 3,198,103
630 1,603 209,993 1,758 230,298
611 722 94,582 830 108,730
631 329 43,099 306 40,086
G32 281 36,811 302 39,562
G33 8,987 1,177,297 10,459 1,370,129
G42 26,031 3,410,061 4,888 640,328
548,296 71,826,776 583,249 76,405,619
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2017 12 31 2016 12 31
( ) ( )
Tierl 750 98,250

168 22,008 1 131
4,050 530,550 4,050 530,550
1,080 141,480 1,080 141,480
-1,543 -202,133 -1,023 -134,013
28,811 3,774,241 28,302 3,707,562
33,316 4,364,396 32,410 4,245,710
581,612 76,191,172 615,659 80,651,329
G34 198,973 26,065,463 189,441 24,816,771
G35 4,943 647,533 8,330 1,091,230
G36 19,020 2,491,620 23,089 3,024,659
G37 77,032 10,091,192 79,434 10,405,854
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Ogoooood
2017
Tierl
( )
2017
4,050 1,080 -1,350 37 80 210 28,302 32,409 - 1 32,410
- - - - - - 3,031 3,031 - 17 3,048
- - -511 - - - - -511 - - -511
- - 3 - - - - 3 - - 3
- - 175 - - - - 175 - - 175
- - -37 - - - - -37 - - -37
- - - - 31 - - 31 - - 31
- - - - -8 - - -8 - - -8
- - - - 0 - - 0 - - 0
- - - - 0 - - 0 - - 0
- - - -150 - - - -150 - - -150
- - - 43 - - - 43 - - 43
- - - 43 - - - 43 - - 43
- - - -19 - - - -19 - - -19
- - - - - -115 - -115 - - -115
- - - - - 25 - 25 - - 25
( ) - - -370 -83 23 -90 - -520 - - -520
- - -370 -83 23 -90 3,031 2,511 - 17 2,528
Tier - - - - - - -6 -6 750 - 744
2016 - - - - - - -2,625 -2,625 - - -2,625
- - - - - - -12 -12 - - -12
- - - - - - 121 121 - 150 271
2017 12 31
4,050 1,080 -1,720 -46 103 120 28,811 32,398 750 168 33,316
4,050
2017 12 31 5,454 4,050 169
1,235 2017 12 31
26,944
( LTIP )
13.7 LTIP
10.2
25
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Tierl
( )
2017
530,550 141,480 -176,850 4,847 10,480 27,510 3,707,562 4,245,579 - 131 4,245,710
- - - - - - 397,061 397,061 - 2,227 399,288
- - -66,941 - - - - -66,941 - - -66,941
- - 393 - - - - 393 - - 393
- - 22,925 - - - - 22,925 - - 22,925
- - -4,847 - - - - -4,847 - - -4,847
- - - - 4,061 - - 4,061 - - 4,061
- - - - -1,048 - - -1,048 - - -1,048
- - - - 0 - - 0 - - 0
- - - - 0 - - 0 - - 0
- - - -19,650 - - - -19,650 - - -19,650
- - - 5,633 - - - 5,633 - - 5,633
- - - 5,633 - - - 5,633 - - 5,633
- - - -2,489 - - - -2,489 - - -2,489
- - - - - -15,065 - -15,065 - - -15,065
- - - - - 3,275 - 3,275 - - 3,275
( ) - - -48,470 -10,873 3,013 -11,790 - -68,120 - - -68,120
- - -48,470 -10,873 3,013 -11,790 397,061 328,941 - 2,227 331,168
Tier
- - - - - - -786 -786 98,250 - 97,464
2016 - - - - - - -343,875 -343,875 - - -343,875
- - - - - - -1,572 -1,572 - - -1,572
- - - - - - 15,851 15,851 - 19,650 35,501
2017 12 31
530,550 141,480  -225,320 -6,026 13,493 15,720 3,774,241 4,244,138 98,250 22,008 4,364,396
4,050
2017 12 31 714,474 530,550 22,139
161,785 2017 12 31
3,529,664
( LTIP )
13.7 LTIP
10.2
25
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2016
( )
2016
4,050 1,080  -1,617 71 -10 368 27,080 31,031 1 31,032
- - - - - - 3,766 3,766 - 3,766
- - 438 - - - - 438 - 438
- - -219 - - - - -219 - -219
- - 48 - - - - 48 - 48
- - - - 186 - - 186 - 186
- - - - -42 - - 42 - -42
- - - - -69 - - -69 - -69
- - - - 15 - - 15 - 15
- - - -569 - - - -569 - -569
- - - 147 - - - 147 - 147
- - - 525 - - - 525 - 525
- - - -137 - - - -137 - -137
- - - - - -205 - -205 - -205
- - - - - 47 - 47 - 47
( ) - - 267 -34 90 -158 - 165 - 165
- - 267 -34 90 -158 3,766 3,931 - 3,931
2015 - - - - - - -2,584  -2,584 - -2,584
- - - - - - 31 31 - 31
2016 12 31
4,050 1,080  -1,350 37 80 210 28,302 32,409 1 32,410
4,050
2016 12 31 4,889 4,050 240
599 2016 12 31
27,520
LTIP
13.3 LTIP 10.9

159/611



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

( )
2016
530,550 141,480  -211,827 9,301 -1,310 48,208 3,548,659 4,065,061 131 4,065,192
- - - - - - 493,346 493,346 - 493,346
- - 57,378 - - - - 57,378 - 57,378
- - -28,689 - - - - -28,689 - -28,689
- - 6,288 - - - - 6,288 - 6,288
- - - - 24,366 - - 24,366 - 24,366
- - - - -5,502 - - -5,502 - -5,502
- - - - -9,039 - - -9,039 - -9,039
- - - - 1,965 - - 1,965 - 1,965
- - - -74,539 - - - 74,539 - -74,539
- - - 19,257 - - - 19,257 - 19,257
- - - 68,775 - - - 68,775 - 68,775
- - - 17,047 - - - -17,947 - 17,947
- - - - - -26,855 - -26,855 - -26,855
- - - - - 6,157 - 6,157 - 6,157
C ) - - 34,977 -4,454 11,790  -20,698 - 21,615 - 21,615
- - 34,977 -4,454 11,790  -20,698 493,346 514,961 - 514,91
2015 - - - - - - -338,504  -338,504 - -338,504
- - - - - - 4,061 4,061 - 4,061
2016 12 31
530,550 141,480  -176,850 4,847 10,480 27,510 3,707,562 4,245,579 131 4,245,710
4,050
2016 12 31 640,459 530,550 31,440
78,469 2016 12 31
3,605,120
LTIP
13.3 LTIP 10.9
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2017 2016
) ( ) ( ) ( )
3,998 523,738 4,625 605,875
3,514 460,334 3,892 509,852
-950 -124,450 -952 -124,712
6,562 859,622 7,565 991,015
-190 -24,890 7,824 1,024,944
136 17,816 689 90,259
7,541 987,871 14,357 1,880,767
4,305 563,955 -154 -20,174
-2,915 -381,865 3,233 423,523
-5,801 -759,931 488 63,928
-4,816 -630,896 -751 -98,381
-171 -22,401 -174 -22,794
2,890 378,590 -3,217 -421,427
9,423 1,234,413 -6,482 -849,142
-1,681 -220,211 -9,686 -1,268,866
2,163 283,353 2,602 340,862
-8,373 -1,096,863 -7,357 -963,767
3,201 419,331 -5,657 -741,067
12,274 1,607,894 3,280 429,680
228 29,868
-957 -125,367 -5 -655
20 2,620 134 17554
-129 -16,899 -124 -16,244
11 1,441 20 2,620
-685 -89,735 -658 -86,198
42 5,502 1 131
-8 -1,048 -360 -47,160
=21 -2,751 58 7598
-1,499 -196,369 -934 -122,354
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2017 2016
( ) ( ) ( ) ( )
1,000 131,000
Tier 1 750 98,250
-750 -98,250
-12 -1,572 31 4,061
-2,625 -343,875 -2,584 -338,504
-2,637 -345,447 -1,553 -203,443
8,138 1,066,078 793 103,883
41,860 5,483,660 40,200 5,266,200
-3,785 -495,835 867 113,577
46,213 6,053,903 41,860 5,483,660
8,138 1,066,078 793 103,883
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2017 2016
263 221
5 7
422 560
2,387 -2
-47 -72
-182 126
-625 919
58 -115
2,056 2,491
-957 -92
134 -151
3,514 3,892
2017 2016
7,748 7,649
-3,475 -3,198
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2017 2016
12 31 12 31
43,081 32,099
2,004 8,538
779 1,093
349 130
46,213 41,860
10,459 -750
-722 8,987
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2017 2017 2017 2017 2016 2016 2016 2016
2017 2016
1,109 1,185 1,175 1,197 1,209 1,178 1,172 1,168 4,666 4,727
839 814 850 866 867 795 804 772 3,369 3,238
235 357 361 375 498 480 405 332 1,328 1,715
16 3 0 4 4 -2 101 9 23 112
29 14 21 19 32 15 74 14 83 135
2,228 2,373 2,407 2,461 2,610 2,466 2,556 2,295 9,469 9,927
-861 -757 -795 -799 -687 -743 -756 -740 -3,212 -2,926
-425 =377 -433 -387 -475 -389 -396 -386 -1,622 -1,646
-75 -70 -63 -60 -71 -51 -54 -52 -268 -228
-1,361 -1,204 -1,291 -1,246 -1,233 -1,183 -1,206 -1,178 -5,102 -4,800
867 1,169 1,116 1,215 1,377 1,283 1,350 1,117 4,367 5,127
-71 -79 -106 -113 -129 -135 -127 -111 -369 -502
796 1,090 1,010 1,102 1,248 1,148 1,223 1,006 3,998 4,625
-167 -258 -267 -258 -148 -260 =227 -224 -950 -859
629 832 743 844 1,100 888 996 782 3,048 3,766
DEPS
0.15 0.21 0.18 0.21 0.27 0.22 0.25 0.19 0.75 0.98
DEPS
12

0.75 0.87 0.88 0.95 0.93 0.87 0.84 0.83 0.75 0.93
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2017 2016 2015 2014 2013
4,666 4,727 4,963 5,349 5,525
3,369 3,238 3,230 3,017 2,642
1,328 1,715 1,645 1,383 1,539

23 112 39 18 79

83 135 263 474 106
9,469 9,927 10,140 10,241 9,891
-3,212 -2,926 -3,263 -3,159 -2,978
-1,622 -1,646 -1,485 -1,656 -1,835
-268 -228 -209 -585 =227
-5,102 -4,800 -4,957 -5,400 -5,040
4,367 5,127 5,183 4,841 4,851
-369 -502 -479 -534 -735
3,998 4,625 4,704 4,307 4,116
-950 -859 -1,042 -950 -1,009
3,048 3,766 3,662 3,357 3,107
- - - -25 9
3,048 3,766 3,662 3,332 3,116
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2017 2016 2015 2014 2013

12 31 12 31 12 31 12 31 12 31
43,081 32,099 35,500 31,067 33,529
13,388 20,261 23,986 19,054 22,512
310,158 317,689 340,920 348,085 342,451
81,783 92,809 94,876 97,817 96,889
25,879 23,102 20,434 17,442 -
46,111 69,959 80,741 105,119 70,992
39,026 50,843 50,411 50,758 55,166
22,186 8,897 - - 8,895

581,612 615,659 646,868 669,342 630,434

39,983 38,136 44,209 56,322 59,090
172,434 174,028 189,049 192,967 200,743
26,333 23,580 21,088 18,099 -
19,412 41,210 38,707 38,031 47,226
179,114 191,750 201,937 194,274 185,602
42,713 68,636 79,505 97,340 65,924

8,987 10,459 9,200 7,942 6,545
33,289 30,562 32,141 34,530 31,897
26,031 4,888 - - 4,198
33,316 32,410 31,032 29,837 29,209

581,612 615,659 646,868 669,342 630,434
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2017 2016 2015 2014 2013
0.75 0.93 0.91 0.83 0.77
0.75 0.93 0.91 0.83 0.77
10.09 10.60 10.15 9.68 9.78
3.6 16.3 8.2 9.2 44.6
0.68 0.65 0.64 0.62 0.43
8.21 8.03 7.69 7.40 7.27
4,050 4,050 4,050 4,050 4,050
4,039 4,037 4,031 4,031 4,020
9.5 12.3 12.2 11.4 11.0
330.4 322.7 288.2 262.2 232.1
54 50 47 49 51
12 15 14 15 21
Tier 19.5 18.4 16.5 15.7 14.9
Tier 22.3 20.7 18.5 17.6 15.7
25.2 24.7 21.6 20.6 18.1
Tier 28.0 27.6 26.5 25.6 24.4
Y 126 133 143 146 155
30,399 31,596 29,815 29,643 29,429
- 26.7 26.3 25.0 24.3 23.5
ROCAR 1.1 13.4 14.8 14.0 13.7
http://www.nordea.com/en/investor-
relations/
2016 2015 2014
2016
2014 CRR/CRDIV
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EC

EC

Tier

Tier
Tierl
Tier 1

ROCAR

Tier
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Tier
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G1.
IFRS
1995
1559 FFFS 2008 25
RFR
2017 -
2017
2018 2018 15
2016
2017
2017
IAS 12
IAS
1995 1559
2017
RFR 2017
2017
IFRS
IFRS
1ASB IFRS IFRS
IAS 39 IFRS
2018
2018
IFRS 2017

IFRS G49 IFRS

IFRS
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SPPI
2017 12 31 SPPI
SPPI IAS 39
IFRS IAS 39
IFRS IAS 39 IFRS
AFS
12
IFRS
PD
PD PD
PD
30
IFRS
IFRS

12
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IFRS
IFRS
Tier
IFRS
IAS 39
IFRS 15
2014 1ASB IFRS 15

IFRS

-79

FVOCI
183

EU

IAS 39

IAS 18

2018

173/611

EDINETOOOO

00000000 OO00D0DO000DO0000O0dnE?2599%4)

2018

203

oOoOooodn
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IFRS 10 IAS 28
IASB IFRS 10 1AS
28 1ASB

IFRS 16
1ASB IFRS 16

2019
2017

IFRS 17
1ASB IFRS 17

BBA VFA PAA

2021

IFRS
1ASB

IFRS IFRS 9 IFRS 4
IFRS
IAS 40
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ooo0000
IFRS
IAS 28
IFRS 2014 - 2016
IFRS 2015 - 2017
Tier

11
G40
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189,157 208,371
141,819 129,441

G40

16 G20

1,994 2,247

G20

14

325,879 340,376 G13
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10

23

G32
3,454 3,434

19

15,931 37,682
G27

18
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1,448 3,119
G22

15

25

15

G21

Tier

Tier

30
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21 G11

118 60

G31 G36

50

1997 1998
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IFRS

P20

20 50

IAS 28 IAS 39

G19
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29

181/611

G47

EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

30



13
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13

13
G40

14
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G5

G5

13

G5

14

19
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G5



10

G5

G43

13

185/611

EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn



10

EU
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80
125
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G40
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13
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G39

19
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19

14

14
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IT
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G20

17

30 75

10

10 20

18

19
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GAAP
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20

21

DPF

IFRS

IAS 39
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22

23

G7

12
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G32
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24

25

G7
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26

2007 2012

UFR IFRS

G7

FSA
EIP
TSR

G7

27
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28

29

G7

P20
OECD

CEO
GEM

G45
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2017 - 12 2016 - 12
9.6378 9.4675
9.8438 9.5525
7.4387 7.4453
7.4449 7.4344
9.3317 9.2943
9.8403 9.0863
65.9190 74.1913
69.3920 64.3000
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2016
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2017
2,100 1,137 749 106 476 130 4,698 -32 4,666
1,198 549 575 1,679 -10 28 4,019 -650 3,369
65 241 625 301 84 11 1,327 1 1,328
1 13 0 0 0 1 15 8 23
7 32 5 18 1 6 69 14 83
3,371 1,972 1,954 2,104 551 176 10,128 -659 9,469
-640 -373 -438 -29 1,489 -9 0 - -
-812 -516 -620 -523 -100 -47 -2,618 -594 -3,212
-926 -651 -292 -398 -44 -100 -2,411 789 -1,622
-112 -14 -22 -19 0 0 -167 -101 -268
-1,850 -1,181 -934 -940 -144 =147 -5,196 94 -5,102
1,521 791 1,020 1,164 407 29 4,932 -565 4,367
-39 -88 -235 1 0 -11 -372 3 -369
1,482 703 785 1,165 407 18 4,560 -562 3,998
-356 -169 -189 -280 -97 -4 -1,095 145 -950
1,126 534 596 885 310 14 3,465 -417 3,048

2017 12 31

141 81 50 10 - 2 284 26 310
68 39 41 12 - 2 162 10 172
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2016
1,955 1,115 846 110 504 164 4,694 33 4,727
1,143 503 624 1,516 -16 37 3,807 -569 3,238
7 278 806 363 227 17 1,768 -53 1,715
0 13 0 0 -2 97 108 4 112
4 20 1 13 1 89 128 7 135
3,179 1,929 2,217 2,002 714 404 10,505 -578 9,927
-722 -405 -395 -28 1,550 0 0 - -
-804 -472 -622 -502 -101 55 -2,446 -480 -2,926
-881 -634 -320 -330 -36 -128 -2,329 683 -1,646
-87 -20 -20 -19 0 -2 -148 -80 -228
-1,772 -1,126 -962 -851 -137 -75 -4,923 123 -4,800
1,407 803 1,315 1,151 577 329 5,582 -455 5,127
-38 -163 -281 0 0 =21 -503 1 -502
1,369 640 1,034 1,151 577 308 5,079 -454 4,625
-315 -147 -238 -265 -169 -71 -1,205 346 -859
1,054 493 796 886 408 237 3,874 -108 3,766
2016 12 31
139 79 54 11 - 13 296 22 318
67 39 44 14 - 13 174 0 174
IFRS
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2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 | 2017 2016
615 632 389 384 379 319 730 682 -13 -62 | 2,200 1,955
491 463 396 375 134 127 475 443 -208  -265 | 1,198 1,143

17 16 21 27 12 14 26 35 -11 -15 65 77
0 0 0 0 0 0 0 0 1 0 1 0
-2 -2 4 0 1 2 1 1 3 3 7 4
1,121 1,109 810 786 526 462 1,232 1,161  -318  -339 | 3,371 3,179
-132 -129 -98  -101  -218  -233  -153  -174 -39 -85 -640 722
-202  -209  -152  -145 -85 -86  -165  -166  -208  -198 -812 -804
-467  -471  -307  -316  -166  -168  -404 -394 418 468 -926  -881
-14 -12 -7 -8 -3 -4 -5 -8 -83 -55 -112 -87
-683  -692  -466  -469  -254  -258  -574  -568 127 215 |-1,850 -1,772
438 417 344 317 272 204 658 593 -191  -124 | 1,521 1,407
-4 -1 -7 -13 -4 -5 -11 -9 -13 -10 -39 -38
434 416 337 304 268 199 647 584  -204  -134 | 1,482 1,369
-104 -96 -81 -70 -64 -46  -155  -135 48 32 -356  -315
330 320 256 234 204 153 492 449 -156  -102 | 1,126 1,054
12 31
39 39 32 31 30 29 45 45 -5 -5 141 139
19 19 21 21 9 9 23 22 -4 -4 68 67
C00
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2017 2016 2017 2016 2017 2016 2017 2016
621 613 527 488 -11 14 1,137 1,115
417 393 323 295 -101 -185 549 503

78 83 203 232 -40 -37 241 278

0 0 9 8 4 5 13 13

0 0 11 1 21 19 32 20

1,116 1,089 1,073 1,024 -217 -184 1,972 1,929

-109 -121 -280 -305 16 21 -373 -405

-156 -157 -97 -107 -263 -208 -516 -472

-493 -483 -454 -426 296 275 -651 -634

-2

-4 -5 -3 -8 -12 -14 -20

-653 -645 -553 -536 25 55 | -1,181 -1,126

463 a4 520 488 -192 -129 791 803

8 -87 -90 -7 -6 -5 -88 -163

m 357 430 17 -198 -134 703 640

-113 -82 -103 -96 47 31 -169 -147

358 275 327 321 -151 -103 534 493

12 31

37 37 37 44 -1 -2 81 79

23 23 23 19 -3 -3 39 39
€00

212/611



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)

oOoOooodn
2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 2017 2016
520 517 243 256 93 185 -28 -8 -79 -104 749 846
529 571 41 59 16 14 -61 -56 50 36 575 624
305 310 -34 31 14 17 346 429 -6 19 625 806
0 0 0 0 0 0 1 0 4 1 5 1
1,354 1,398 250 346 123 216 258 365 =31 -48 1,954 2,277
-180 -200 -159 -134 -70 -73 55 111 -84 -99 -438 -395
-27 -27 -13 -15 -32 -38 -268 -283 -280 -259 -620 -622
-499 -545 -51 -50 -16 -19 116 137 158 157 -292 -320
0 0 0 0 -3 -4 0 0 -19 -16 -22 -20
-526 -572 -64 -65 -51 -61 -152 -146 -141 -118 -934 -962
828 826 186 281 72 155 106 219 -172 -166 1,020 1,315
-72 -101 -142 -150 -20 -32 0 0 -1 2 -235 -281
756 725 44 131 52 123 106 219 -173 -164 785 1,034
-182 -167 -10 -30 -13 -28 -25 -50 41 37 -189 -238
574 558 34 101 39 95 81 169 -132 -127 596 796
12 31
37 38 10 12 3 4 - - - - 50 54
36 36 4 5 1 1 - - - - 41 42
€00
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2017 2016 2017 2016 2017 2016 2017 2016 2017 2016
107 110 0 0 0 0 -1 0 106 110
683 627 975 849 374 347 -353 -307 1,679 1,516

63 86 0 1 238 276 0 0 301 363
5 11 10 7 12 7 -9 -12 18 13
858 834 985 857 624 630 -363 -319 2,104 2,002
-31 -30 2 1 0 0 0 1 -29 -28
-165 -162 -166 -146 -120 -115 -72 -79 -523 -502
-352 -284 -113 -108 -85 -76 152 138 -398 -330
-9 -9 0 0 -4 -7 -6 -3 -19 -19
-526 -455 -279 -254 -209 -198 74 56 -940 -851
332 379 706 603 415 432 -289 -263 1,164 1,151
1 0 0 0 0 0 0 0 1 0
333 379 706 603 415 432 -289 -263 1,165 1,151
-80 -87 -169 -139 -100 -99 69 60 -280 -265
253 292 537 464 315 333 -220 -203 885 886
12 31
10 11 - - - - - - 10 11
12 13 - - - - - - 12 13
€00
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2017 2016
2017 2016 2017 2016 2017 2016 12 31 12 31
12 31 12 31
10,128 10,505 4,560 5,079 284 296 162 174
24 20 -140 -12
21 4 87 10 32 20 14 -1
-13 -18
-691 -584 -509 -452 -6 2 -4 1
9,469 9,927 3,998 4,625 310 318 172 174
2017 2016
5,742 5,996
1,354 1,731
1,542 1,369
622 631
209 200
9,469 9,927
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2016
2017 2016 12 31
2,062 2,487 167 168
1,963 1,855 104 92
1,688 1,582 103 87
2,789 2,839 174 217
177 336 0 3
385 280 10
98 158 1 2
307 390 30 37
9,469 9,927 581 616
G3.
2017 2016
303 56
6,230 6,630
418 433
624 628
7,575 7,747
65 83
2017 2016
-182 -87
-367 -414
-2,583 -3,014
-337 -372
560 867
-2,909 -3,020
4,666 4,721
Gl
5,835 5,927
-2,859
-3,056
G4.
2017 2016
1,543 1,369
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1,883 1,681
-340 -312
313 306
372 371
-59 -65
27 30
27 30
224 226
292 298
-68 -72
59 59
101 100
-42 -41
307 297
434 413
-127 -116
228 226
363 360
-135 -134
465 531
487 552
-22 -21
143 161
150 168
-7 -7
60 33
123 126
-63 -93
3,369 3,238
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450 510
2,547 2,349 -59
65
G5.
2017 2016
370 -141
712 1,833
20 -251
-3 -1
229 275
1,328 1,715
2017 2016
1,344 1,338
715 970
4 -
195 221
-2,056 -2,491
7 177
177 168
-157 -108
229 275
2017 2016
0 69
33 26
434 249
43 -11
-906 -106
949 95
-2 18
-39 -28
635 1,069
-5 48
209 215
20 60
1,328 1,715
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54 30
-2 18
2,883 2,571
G6.
2017 2016
7 -
2 2
9 10
! 65 123
83 135
2016 76
G7.
2017 2016
-2,508 -2,352
-302 -197
-496 _427
94 50
3,212 -2,926
3
24 24
11 -8
0 0
-35 -32
2,473 -2,320
-2,508 -2,352
2017 27 33 29 35
I 211 164
CEO  CEO
CEO  CEO
150 189
2017 2016
632 -44 31
-258 228
-302 -197
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18

14

-51 -31
2017 AGM
294,600 141,300
91,950
48,650 29,600
36,050 25,750
1
2017 2016

320,009 311,056
3 42,682 171,395
157,742 113,837
3 30,896 124,068
125,264 113,837
134,804 113,837
120,379 113,837
137,351 124,068
134,804 107,689

93,965

4 92,031

4 93,965
1,483,892 1,293,624

2017 AGM
2017 AGM
CEO
2015 11 CEO CEO
GEM GEM EIP
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CEO 13,054,000 1,354,462
2017 GEM EIP 100 2017
GEM EIP 735,925
2017 GEM EIP 40 2018 30 2021
30 2023
2017 24,744
2017 CEO 2,115,131
CEO LTIP LTIP
CEO GEM EIP 2017 AGM
BRC
coo CEO
2015 11 Coo CEO Co0
CEO GEM EIP
€00 CEO 8,560,000 1,150,746
2017 GEM EIP 100 2017
GEM EIP 818,181
2017 GEM EIP 40 2018 30 2021
30 2023
2017 16,387
2017 €00 CEO 2,063,139
€00 CEO LTIP LTIP
BRC €00 CEO GEM EIP
GEM
BRC GEM GEM EIP
2017 GEM EIP
100
CEO €00 CEO
GEM LTIP
LTIP

GEM

2017 2016 2017 2016 2017 2016 2017 2016

CEO
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3
1,354,462 1,292,312 735,925 749,204 24,744 29,499 2,115,131 2,071,015
€00
CEO)
1,228,571 1,158,389 818,181 624,715 16,387 13,264 2,063,139 1,796,368
GEM
CEO €00
CEO
5
5,273,803 4,554,196 3,625,087 2,443,852 99,802 60,690 8,998,782 7,058,738
7,856,926 7,004,897 5,179,193 3,817,771 140,933 103,453 13,177,052 10,926,121
CEO)
6
1,230,216 7,327 1,237,543
7,856,926 8,235,113 5,179,193 3,817,771 140,933 110,780 13,177,052 12,163,664
)
)CEO  GEM 2012 VSP
LTIP 2013
GEM GEM EIP 2017 GEM
GEM EIP 2017
2017 GEM EIP
TSR GEM EIP
)2017  CEO 13,054,000 1,354,462
)2017 C00  CEO 77,825 8,560,000
1,150,746
)GEM 2017 GEM
2018 GEM 2017
) CEO 2016 2016 12 31
CEO 2016 CEO  GEM
LTIP 2010 -2012
1
2012 2011 2010
LTIP LTIP LTIP
CEO
26,853 13,908 2,699 43,460
C00  CEO)
24,912 12,446 2,121 39,479
GEM
CEO CEO 4,089 - - 4,089
55,854 26,354 4,820 87,028
CEO)
38,119 19,210 2,679 60,008
93,973 45,564 7,499 147,036

222/611



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)

OooooOodd
LTIP 2015 LTIP
60
2010 LTIP 2013 2011 LTIP 2014 2012 LTIP 2015
69
2017 12 31
CEO
CEO BTP
30
C00  CEO)
C00  CEO 30
GEW
BTP
BTP
30
30
GEM GEM

EIP
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2017 2016
3
324,843 330,380
CEO
4 406,339 336,341 386,513 306, 358
€00  CEO
5 345,224 322,351 _
GEM
CEO 00 CEO
6 870,088 649,295
1,188,910 3,922,800
1,621,651 1,310,479 1,897,774 4,559,538
CEO
7 5,215,266 5,375,054
8 338,280
1,621,651 6,525,745 2,236,054 9,934,592
1AS 19
1,593,736 1,868,269
1AS 19
I1AS 19
BTP
30 BTP
BTP GEM
C00  CEO 30
GEM 12 31 GEM
2017
CEO 2016 2016 12 31
30
CEO 12 12 CEO
12 12 CEO
C00 CEO GEM 12
12
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69
EBA/GL/2015/22
575/2013(CRR)450 2018 15 www . Nordea.com
G1 27
2017 12 31
1.8 2.15
0.4 40
0.4 60
215 50

57
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2017 2016
2012 LTIP
221,561 664,683 221,561 280,628 841,884 280,628
13,209 39,627 13,209 20,363 61,089 20,363
-4,521 -13,563 -4,521 - - -
-82,998 -248,994 -82,998 -79,430 -238,290 -79,430
2 147,251 441,753 147,251 221,561 664,683 221,561
2011 LTIP
151,138 252,526 68,011 212,541 355,118 95,641
! 8,923 14,909 4,015 15,422 25,768 6,940
-4,517 -7,548 -2,033 - - -
-79,902 -133,502 -35,955 -76,825 -128,360 -34,570
75,642 126,385 34,038 151,138 252,526 68,011
2010  LTIP
41,311 43,640 18,585 86,955 91,858 39,119
-2,926 -3,091 -1,317
-19,192 -20,274 -8,634 -45,644 -48,218 -20,534
19,193 20,275 8,634 41,311 43,640 18,585
TSR
2011
TSR
2013
EIP
EIP
EIP EIP TSR
2016 EIP 2020
400
GEM EIP GEM GEM EIP
EIP LTIP VSP 2017
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2016 EIP 36 2016
80 TSR
TSR EIP
2014

www.nordea.com

2017 2016

110 67
-1 -1
49 50
TSR 1 19
-48 -25
-2 0
109 110

2017 2016 2017 2016 2017 2016
9,136 8,717 5,417 4,789 3,719 3,928
7,462 7,276 3,851 3,502 3,611 3,774
7,032 7,104 2,622 2,329 4,410 4,775
3,127 3,140 1,758 1,692 1,369 1,448
2,060 1,571 1,044 765 1,016 806
606 829 207 261 399 568
502 559 116 121 386 438
364 457 161 141 203 316
451 426 254 265 197 161
305 378 117 147 188 231
123 120 61 61 62 59
81 85 37 38 44 47
68 77 39 48 29 29
43 55 23 31 20 24
31 30 13 12 18 18
22 29 14 20 8 9
9 7 6 6 3 1
7 5 5 3 2 2
5 5 5 5 0 0
3 3 3 3 0 0

31,437 30,873 15,753 14,239 15,684 16,634

30,399 31,596

50 56 50 44
73 77 27 23
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2017 2016
-565 -573
-66 -79
-101 -125
-309 -309
-581 -560
-1,622 -1,646
2017 2016
-7 -7
-1 -1
-1 -1
-2 -5
-11 -14
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G9.
2017 2016

-106 -106
-157 -115
-263 =221
-5 -7
-5 -7
-268 -228

G10.

2017 2016
-1 -1
1 1
0 0
-426 -600
300 474
54 57
-908 -1,056
642 639
-338 -486
-9 -9
9 9
-92 -96
61 80
-31 -16
-369 -502
G13
G31
G11.
2017 2016
-1,022 -1,015
72 156
-950 -859
2017 2016

3,998 4,625
22.0 -880 -1,017
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-23 -7
-55
0 21
21 132
-3 -19
-12 32
2
3
-5
-950 -859
24 19
2017 2016 2017 2016
11 93
29 28 367 397
16 17 238 285
37 50
91 132
22 45 43 77
83 72 24 58
61
4 3 35 34
-113 -203 -113 -203
118 60 722 830
2017 2016
44 43
44 43
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G12.
2017 2016
3,031 3,766
4,050 4,050
-12 -15
4,038 4,035
1 2
4,039 4,037
0.75 0.93
0.75 0.93
LTIP G1
22
G13.
2017 2016 2017 2016 2017 2016
12 31 12 31 12 31 12 31 12 31 12 31
13,389 20,254 306,422 314,572 319,811 334,826
0 9 6,068 5,541 6,068 5,550
0 9 3,593 3,235 3,593 3,244
- - 2,475 2,306 2,475 2,306

13,389 20,263 312,490 320,113 325,879 340,376

-1,936 -1,913 -1,936 -1,913

-1,103 -1,054 -1,103 -1,054

- - -833 -859 -833 -859

-1 -2 -396 -511 -397 -513

-1 -2 -2,332 -2,424 -2,333 -2,426
13,388 20,261 310,158 317,689 323,546 337,950
G21
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2017
0 -2 -2 -1,913  -511 -2,424 -1,913  -513 -2,426
- -1 -1 =751 -157 -908 -751  -158 -909
- 1 1 385 257 642 385 258 643
- 0 0 -366 100 -266 -366 100 -266
- - - 300 - 300 300 - 300
- - - 11 2 13 1 2 13
0 2 2 32 12 44 32 14 46
2017 12 31
0 0 0 -1,93  -397 -2,333 -1,936  -397 -2,333
2016
0 -2 -2 2,213 -449 -2,662 -2,213  -451 -2,664
0 -1 -1 -729  -327  -1,056 -729  -328  -1,057
0 1 1 408 231 639 408 232 640
0 0 0 -321 -96 -417 -321 -96 -417
- - - 474 - 474 474 - 474
- - - 151 42 193 151 42 193
0 0 0 -4 -8 -12 -4 -8 -12
2016 12 31
0 -2 -2 -1,913  -511 -2,424 -1,913  -513 -2,426
2017 2016 2017 2016 2017 2016
12 31 12 31 12 31 12 31 12 31 12 31
-1 -2 -2,332 -2,424 -2,333 -2,426
- - -91 -71 -91 -71
-1 -2 -2,423 -2,495 -2,424 -2,497

G31
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2017 12 31 2016 12 31
186 163
127 107
72 71
32 34
38 44
253 248

85
G14.

2017 12 31 2016 12 31
16,833 24,597
27,214 25,893
26,107 28,474
5,140 4,132
- 2,064
75,294 87,701

G15.

2017 12 31 2016 12 31
6,489 5,108
6,489 5,108

G41
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G16.
2017 12 31 2016 12 31
8,599 9,598
5,954 9,090
2,627 2,836
17,180 21,524
615 - -
17,180 21,524
G17.
2017 12 31 2016 12 31
1,705 1,674
23,639 21,019
151 139
384 270
25,879 23,102
4,317 4,340
22,016 19,240
26,333 23,580
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G18.
2017 12 31

23,589 19,804 4,827,481

39 18 984,287

32 48 148,995

6,421 6,285 324,604

4 2 4,009

30,085 26,157 6,289,376

113 150 11,301

3 6 1,147

355 642 13,845

471 798 26,293

6,203 7,816 352,287

5,465 4,748 605,787

150 107 23,485

11,818 12,671 981,559

CDS 2,009 1,975 78,650
3 3 235

29 3 324

2,041 1,981 79,209

44,415 41,607 7,376,437
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2017 12 31

828 472 89,349
868 634 29,574
1,696 1,106 118,923
670 595 20,355"
973 478 89,349
53 33 9,219
46,111 42,713 7,495,360

2017 12 31 10 10
1,433 8,194 5,099 2,437 794
1,433 8,194 5,009 2,437 794
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2016 12 31
37,392 32,707 5,055,477
69 85 776,539
28 27 121,618
10,223 9,323 370,301
51 246 707
47,763 42,388 6,324,642
83 105 5,574
5 2 875
317 623 18,242
405 730 24,691
16,244 21,209 942,503
954 659 70,464
428 324 42,357
10 9 4,162
17,636 22,201 1,059,486
CDS 1,599 1,647 75,316
6 4 313
29 25 3,482
1,634 1,676 79,111

67,438 66,995 7,487,930
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2016 12 31

1,461 638 92,479
1,060 992 32,237
- 11 1,830
2,521 1,641 126,546
804 886 18,290
1,660 648 96,944
57 107 15,766
69,959 68,636 7,614,476

2016 12 31 10 10

4,741 4,053 4,560 2,262 643"

4,741 4,053 4,560 2,262 643
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G19.
2017 12 31 2016 12 31
590 517
972 5
-9 -145
61 120
-93 -32
-267 114
-17 11
1,237 590
-2 -2
0 0
-2 -2
1,235 588
2017 12 31 2016 12 31
23 112
ASA
Eksportfinans ASA -3 -4
41 12
61 120
2016 97
2017 12 31 2016 12 31

2,226 3,252
3 96

0
3 96

175
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2017 2016
2017 12 31
ASA
Eksportfinans ASA 816521432 172 191 23
af 1/7
2003"
Ejendomspartnerskabet af 1/7 2003 27134971 - 206 49
Suomen Luotto-osuuskunta 0201646-0 2 12 27
A/S
LR Realkredit A/S 26045304 9 6 39
59-91"
Samajet Nymgllevej 59-91 24247961 - 20 25
A/S
E-nette Holding A/S 28308019 3 2 20
K/S
Hovedbanegardens Forretningscenter
K/S 16301671 - 2 50
1/5
Ejendomsselskabet Axelborg 1/S 79334413 - 8 33
Oy
Automatia Pankkiautomaatit Oy 0974651-1 8 9 33
1/5
Samejet Lautruphgj 1/S 50857859 - 6 50
AB
NF Techfleet AB 556967-5423 2 2 20
oy
NF Fleet Oy 2006935-5 9 8 20
AB
NF Fleet AB 556692-3271 5 5 20
A/S
NF Fleet A/S 29185263 5 4 20
AS
NF Fleet A/S 988906808 2 2 20
uc AB
Upplysningscentralen UC AB 556137-5113 3 3 26
AB
Bankomat AB 556817-9716 8 8 20
Visa Sweden 801020-5097 29 88 -
5 3 -
262 583
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2017 12 31 2016 12 31

8,488

2

1

3

2017 2016
2017 12 31
1
Dansk ejendoms Fond 1 12601840 0 56
af 1. marts
2006 P/S
Ejendomsselskabet af 1. marts 2006
P/S 29405069 0 50
P/S
DNP Ejendomme P/S 28865147 0 50
AB
Luminor Group AB 559072-8316 973 5 50
AB
Relacom Management AB 556746-3103 - 61
973 5
1,235 588
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G20.

2017 12 31 2016 12 31
263 283
448 449
128 131
466 501
141 142

85 87
128

128 128
40

161 174
174 184
1,994 2,247
1,917 1,447
72 98
3,983 3,792
2,248 2,171
-169 -
-84 77
1,995 2,248
-1 -1

-1 -1
1,994 2,247
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2017 12 31 2016 12 31
1,802 1,200
645 617
-23 -
-47 -15
2,377 1,802
-315 -229
-123 -85
8 -
13 -1
-417 -315
-40 -33
-5 -7
2 0
-43 -40
1,017 1,447
GDP
CcGU
2017 2016 2017 2016
7.1 7.0 1.8 1.3
6.6 7.0 1.3 1.3
6.6 7.0 1.3 1.3
7.1 7.5 1.8 1.8
9.5 11.0 0.0 1.3
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8.4 1.3

2017
G1

58 73

0.5
0.5
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G21.
G13
2017 12 31 2016 12 31
6,547 6,306
-815 -407
5,732 5,899
-14 -16
5,718 5,883
3 7
2017 12 31

2017 12 31
2018 1,465 1,201
2019 1,593 1,335
2020 1,432 1,255
2021 750 697
2022 663 625
2023 644 619
6,547 5,732
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2017 12 31
2018 2
2019 1
2020 1
2021 1
2022 0
2023 0
5

2017 12 31 2016 12 31
-204 -207
-197 -206
-7 -1
4 4

2017 12 31
2018 163
2019 135
2020 121
2021 104
2022 94
2023 361
978

13
G22.

2017 12 31 2016 12 31
3,119 3,054
425 376
-179 -248
39 55
-2,043 -159
87 41
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1,448 3,119
2017 2016
72 87
159 157
-29 -16
-10 -8
192 220
75 25
G40
G23.
2017 12 31 2016 12 31
924 1,944
9,007 15,154
2,510 1,875
12,441 18,973
G24.
2017 12 31 2016 12 31
297 313
464 483
702 653
1,463 1,449
G25.
2017 12 31 2016 12 31
13,751 10,006
18,401 14,454
7,831 13,676
39,983 38,136
G26.
2017 12 31 2016 12 31
165,418 170,030
7,016 3,998
172,434 174,028
IPS
G27.
2017 12 31 2016 12 31
6,264 19,124
6,178 19,023
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86 101
2,249 3,606
6,922 14,240
0 0
6,922 14,240
422 460
74 252
15,931 37,682
3,481 3,528
3,481 3,528
19,412 41,210
IFRS GAAP
2017 12 31
19,124 3,606 14,240 460 252 3,528 41,210
612 - 2,591 - - 137 3,340
! -12,299 -1,179 -9,637 -44 -173 5 -23,327
517 - 1,072 - - 284 1,873
-1,262 - -1,241 -16 -7 -271 -2,797
-91 - -95 - - -31 -217
42 -121 79 26 6 - 32
20 - -47 - - -25 -52
-399 -57 -40 -4 -4 -146 -650
6,264 2,249 6,922 422 74 3,481 19,412
99 72
23,316 G42
2016 12 31

248/611

oOoOooodn



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)

oOoOooodn
19,081 3,229 12,236 395 249 3,517 38,707
681 - 2,265 - - 147 3,093
-152 - 111 - - 0 -41
415 - 386 - - 119 920
-1,368 - -1,081 63 3 -282 -2,665
-96 - -90 - - -31 -217
-152 404 -242 - -2 0 8
406 - 611 - - 120 1,137
309 =27 44 2 2 -62 268
19,124 3,606 14,240 460 252 3,528 41,210
95 75
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2017 12 31 2016 12 31
23.4 -18.7 28.0 -21.5
-0.5 0.4 -5.8 4.5
10 9.4 -7.5 12.3 -9.5
10 -6.4 5.1 -8.5 6.5
50 -266.1 -2.9 -713.3 -3.2
50 266.9 2.9 701.6 2.7
12 -724.1 -1.3 -1,274.5 -2.6
-106.3 -0.6 -204.6 -1.1
-4.7 0.0 -7.5 0.0
)
)
2017 12 31
7,006 1,502 2,924 2,185 2,225 825 16,667
2016 12 31
14,341 2,373 8,966 3,518 4,041 3,653 36,892
G28.
2017 12 31 2016 12 31
10,743 19,089
24,441 17,805
111,701 109,477
32,186 45,319
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43 60
179,114 191,750
G29.
2017 12 31 2016 12 31
3,055 2,127
13,400 8,024
161 195
8,857 9,697
3,042 4,370
28,515 24,413
G30.
2017 12 31 2016 12 31
8 7
1,357 1,468
238 283
1,603 1,758
G31.
2017 12 31 2016 12 31
225 223
91 71
13 12
329 306
2017 92 2017
77 2018
91
13 11 2018
223 71 12 306
148 92 7 247
-92 -9 -4 -105
-56 -61 0 -117
7 - 0 7
-5 -2 -2 -9
225 91 13 329
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G32.
2017 12 31 2016 12 31
250 306
281 302
-31 4
DCP DBP
IAS 19
DBP
DBP
DCP DBP
Tryggandelagen
DBP
Foretakspensjonloven
TyEL
2016 10 25 1958

2016 86
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IAS 19
2017
2.49 2.60 1.41 1.70 2.31
2.75 2.75 1.75 2.05 3 -
1.75 1.75 1.25 32 2.50
DUS14 FNH-K2013 Gompertz FSA  S2PMA-L/S2PFA*
2016
2.67 2.75 1.50 1.92 2.14
2.25 2.75 1.75 2.05 3 -
1.25 1.75 1.25 3 2.50
DUS14  GAPO7 173 Gompertz FSA  S2PMA-L/S2PFA*
2017 2017 2016
2017
G1 22
DBO
2017 oMl 2016 2016 oMl 2015
DBO
50 -8.2 -7.1 -6.3 -5.1 -11.1
50 9.5 8.0 7.1 5.6 12.8
50 3.2 0.6 0.4 5.0 -
50 -2.2 -0.5 -0.4 -4.7 -
50
8.1 7.7 6.4 - 2.1
50
-7.2 -6.9 -5.8 - -1.9
3.6 1.2 4.4 5.4 4.6
-3.6 -1.2 -4.3 -5.3 -4.5
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2016
DBO
2017 2017 2017 2017 2017 2017 2016
1,704 764 776 101 109 3,454 3,434
1,634 666 865 127 131 3,423 3,438
22

=70 -98 89 26 =31 4

128 149 3 1 - 281 302

58 51 92 27 22 250 306
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2017

1,524 869 800 103 138 3,434
25 6 3 - - 34
41 22 12 2 3 80
-70 -35 -40 -6 -17 -168
14 5 0 - - 9
- 45 - - -5 40
194 -70 10 4 -6 132
3 8 -9 1 - 1
-52 -66 - 1 -4 123

SWT  SSC
25 -10 - - 0 15
1,704 764 776 101 109 3,454

27 14 15 - - 20
2016
1,421 843 764 100 143 3,271
23 16 3 - - 42
43 24 16 3 3 89
71 -35 -38 -6 -5 -155
! 3 -84 2 . - -83
54 - - - - 54
18

93 41 69 7 228
1 15 12 -1 - 3
-56 48 - 0 221 -29

SWT  SSC
2 13 1 - - - 14
1,524 869 800 103 138 3,434

27 35 14 - - 25
DCP
ST ssC
18 16 15
15 15 13 11 11 24 23
DBP
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2017
1,591 703 861 131 152 3,438
3
42 18 13 3 79
- -20 -40 -6 -17 -83
- 7 0 3 - 10
49 15 31 -4 -3 88
-48 -57 - 0 -4 -109
1,634 666 865 127 131 3,423
2016
1,554 644 843 129 149 3,319
4
46 19 17 3 89
- -17 -38 -6 -5 -66
- -10 - - - -10
6 24 1 - 2 33
44 7 38 5 25 119
-59 36 - 0 -23 -46
1,591 703 861 131 152 3,438
2017 4.9 6.3
28 27
2018
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2017 2017 2017 2017 2017 2017 2016
69 52 55 86 81 63 64
34 31 29 35 81 34 38
17 9 5 50 - 13 10
15 10 21 - - 15 15

2 1 - - - 1 1
69 52 55 86 81 63 64
29 31 29 13 19 28 27

7 7 7 13 6 7 7

8 10 7 - 6 8 7

8 9 8 - 6 8 8

5 6 6 - 1 5 5

1 - 0 - - 0 0
29 31 29 13 19 28 27

- 15 14 - B 7 6
- - 4 - - 1 1
2 2 2 1 2 3
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51 -31
G7
2017
25 6 3 - - 34
-1 4 -1 -1 0 1
14 -5 0 - . 9
SWT ssct 7 0 . . - 7
45 5 2 -1 0 51
ST SSC
2016
23 16 3 - - 42
3 5 ) 0 0 0
! 3 74 -2 - - -73
SWT  SSC 7 -7 - - - 0
30 -60 ] 0 0 31
2016 DCP
ST SsC
SWT SSC 2016 2017
2016 DCP
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2017
- 45 - - -5 40
194 -70 10 4 -6 132
3 8 -9 -1 - 1
-49 -15 -31 4 3 -88
SWT  SSC 36 -6 - - - 30
184 -38 -30 7 -8 115
SWT SSC
2016
54 - - - - 54
93 41 69 7 18 228
1 15 -12 -1 - 3
-44 -7 -39 -5 -24 -119
SWT SSC 25 14 - - - 39
129 63 18 1 -6 205
ST SSC 2016
SSC 14.1 19.1
2010 2011 AFP Avtalefestet Pensjon
Fellesordningen AFP
IAS 19
AFP 62
AFP
AFP
2017 7.1 7.0 7.1
18.0
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61 2017
15 2017 2,475 2018
2017 2018 18
AFP AFP
AFP
10
2017
IAS 19
G7
G33.
2017 12 31 2016 12 31
5,947 6,997
242 272
2,798 3,190

8,987 10,459
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G34.
2017 12 31 2016 12 31
25,881 16,416
138,882 138,613
34,210 34,412
198,973 189,441
14,575 5,822
5,646 7,047
8,978 13,928
106,379 108,717
24,408 22,436
159,986 157,950
643
G35.
4,923 8,310
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G36.
2017 12 31 2016 12 31
4,443 5,018
12,892 16,016
1,639 1,937
46 118
19,020 23,089

Forening ek. for. 64

Forening ek. for.
Forening ek. for.

2017 31

G7
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G37.

2017 12 31 2016 12 31
29,956 30,703
44,589 47,302
1,441 1,107
1,046 322
77,032 79,434

2017 12
31
2017 12 31
G1 25
G18 G43
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G38.
EU
CRD CRR
CRD 2014 EU CRR 2014
EU
REA
I1CAAP
SREP
ICAAP
ICAAP
2018
144
Tier Tier Tier Tier CET
Tier

Tier

Tier Tier Tier CET

Tier Tier
Tier
Tier CRR
Tier Tier
CRR
Tier
2017 750 Tierl
35
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Tier

Tier
47
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Tier Tier Tier
Tier
© (EU)2013
575
(EU)2013
O 575
5,130 -
4,050 -
23,625 -
-319 -
CET - -
a 661 -
Tier CET 29,097 -
Tier CET
-244 -
-3,835 -
10
38 -0 -
11 46 -
12 -291 -
14
-73 -
15 -152 -
16 CET -32 -
25 - -
25b  CET - -
26a 467 468 - 217
- 39
- 177
28 Tier CET -4,581 -
29 Tier CET 24,515 -
Tier (AT )
30 2,806 -
33 484 AT
722 -
36 Tier (AT ) ' 3,528 -
Tier (AT )
37 AT -35 -
41a (EV)2013 575 472 Tier
Tier - -
43 Tier (AT ) -35 -
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44 Tier (AT ) 3,493 -
45  Tier (T =CET +AT ) 28,008 -
Tier T)
46 4,669 -
47 484 T
241 -
48 T
34 AT
49 - -
50 95 -
51 Tier T ) ! 5,005 -
Tier T)
52 T -61 -
55 T
-1,205 -
56a (EU)2013 575 472 Tier
Tier - -
57 Tier (T ) -1,266 -
58 Tier (T ) 3,739 -
59 (C=T +T ) 31,747 -
60 125,779 -
61 Tier 19.5 -
62  Tier 22.3 -
63 25.2 -
64
92 (@)
G-SII 0-SH1 CET 6.3 -
65 2.5 -
66 0.8 -
67 3.0 -
67a G-SII
0-SI1 2.0 -
68 Tier
15.0 -
72
10
211 -
73
CET 10
946 -
75 10 38
Tier
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78

95 -
79 T 533 -

2013 2022

82 AT 788 -
83 AT - -
84 T 443 -
85 T - -
€))
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REA
2017 12 31 2016 12 31
REA REA
8,219 102,743 8,601 107,512
488 6,096 759 9,489
IRB 7,104 88,808 7,517 93,958
149 1,869 - -
4,560 57,004 4,977 62,212
3,774 47,173 3,887 48,585
786 9,831 1,090 13,627
493 6,163 572 7,144
1,671 20,888 1,755 21,933
934 11,678 1,001 12,505
737 9,210 754 9,428
68 850 66 828
163 2,034 147 1,841
1,115 13,935 1,084 13,554
22 281 26 320
21 266
0 3 3 39
- - 2 32
14 171 40 498
261 3,264 173 2,159
258 3,225 258 3,223
197 2,458 229 2,863
47 592 9 114
60 754 56 701
Clu - - - -
208 2,598 221 2,760
47 582 46 579
96 1,207 144 1,798
282 3,520 358 4,474
196 2,444 236 2,942
86 1,076 74 928
- - 48 604
1,345 16,809 1,350 16,873
1,345 16,809 1,350 16,873
CRR
120 1,500 200 2,500
10,062 125,779 10,653 133,157
6,132 76,645 6,612 82,655
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16,194 202,424 17,265 215,812
2017 2016
12 31 12 31
Tier 28,008 27,555
538,338 555,688
5.2 5.0
1A SA SA
REA REA REA REA
557 45 918 73 - - 1,475 118
150 12 109 9 - - 259 21
281 23 - - - - 281 23
- - 49 4 - - 49 4
- - 0 0 - - 0 0
-475 -38 - - - - -475 -38
VaR 1,043 83 - - - - 1,043 83
477 38 - - - - 477 38
411 33 - - - - 411 33
2,444 196 1,076 86 - - 3,520 282
1A
VaR VaR
CRR 77
A3 A5 FFFS 2014 18 6.4
EU 2013 1423
A CET
Tier
CUSIP ISIN SE0000427361
CRR Tier
CRR Tier
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(EU)2013 575 28

4,050

4,049,951,919
10
12
13
14

20a
20b
35 Tier

36
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A AT
Tier
XS0200688256 W5795#AA7 W5795#AB5 US65557CAM55 US65557CAN39 XS1202091325 XS1202091671 XS1202090947 XS1725580465
US65557DAM39 US65557DAL55
CUSIP ISIN
CRR Tier Tier Tier Tier Tier Tier Tier Tier Tier
CRR Tier Tier Tier Tier Tier Tier Tier
(EV) 2013 (EV) 2013 (EV) 2013 (EV) 2013 (EU) 2013 (EV) 2013 (EV) 2013 (EV) 2013 (EV) 2013
575 484 575 484 575 484 575 52 575 52 575 52 575 52 575 52 575 52
Tier Tier Tier Tier Tier Tier Tier Tier
Tier
500 148 74 831 414 228 127 457 750
500 20,000 10,000 1,000 500 2,250 1,250 550 750
148 74 834 417 459
229
127
a 100 100 100 100 100 100 100 100 100
b 100 100 100 100 100 100 100 100 100

10
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11 2004 2005 2005 2014 2014 2015 2015 2015 2017
17 10 12 23 23 12 12 12 11 28
12
13
14
15 2009 2035 2035 2019 2024 2020 2020 2021 2025
17 10 12 23 23 12 12 13 12
100 100 100 100 100 100 100 100 100
16
17 12 23 23 12 12 13 12
17 10 12 23 23 12 12
12 12 12 12 12 12
17
18 10
CMS+0.05 5.50 6.125 STIBOR+3.10 NIBOR+3.10 5.25 3.5
3.84
+3.563 +3.388 +3.244 +3.003
+1.40 ) ) ) )
19
20a
20b
21
22
23
30
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31

32

33

34

35

36
37

Tier

Tier

Tier

CET
5.125

Tier

CET

CET

CET
5.125

Tier
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CET
5.125

Tier

CET

CET
5.125

Tier

CET
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CET
5.125

Tier

CET

CET
5.125

Tier

CET
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A T
Tier
6B0001961928 XS0497179035 XS0544654162 US65557FAA49  USE5557FAD87  XS1292434146  XS1292433767 XS1317439559  XS1486520403
US65557HAAO5  US65557HAD44
CUSIP
ISIN
CRR Tier Tier Tier Tier Tier Tier Tier Tier Tier Tier Tier
CRR Tier Tier Tier Tier Tier Tier Tier Tier Tier
(EU) 2013 (EV) (EV) 2013 (EV) 2013 (EV) 2013 (EV) 2013 (EV) 2013 (EV) 2013 (EV) (EU) 2013 (EV) 2013 575
575 2013 575 575 63 575 63 575 63 575 63 575 63 575 63 2013 575 575 63 63
484 484 63 Tier
Tier Tier Tier Tier Tier Tier Tier
Tier Tier Tier
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10

11

12

13

14

15

16

167

200
167

100

100

1986
11

1991
11 18

100

18
11 18

74

10,000
74

100

100

2001
22

2029
26

100

26
26

446

44.6
1,000

99.810

100

2010

26

2020
26

100

485 699
64.7 67.1
750 1,250
1,042
99.699 99.508
100 100
2010 2011
29 13
2021 2021
29 13
100 100

783

93.9

1,000

834

99.364

100

2012

21

2022
21

100

173

1,700

100

100

2015

17

2025
17

2020
17

100

17
17
17
17
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173

12

233

2,300

100

100

2015

17

2025
17

2020
17

100

17

234
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111 746
15,000 750
111
100 99.434
100 100
2015 2015
10 11 10
2025 2025
10 11 10
2020
11 10
100
100
11 10

OoOoooooo

993

1,000

99.391
100

2016

2026

2021

100



EDINETOOOO
o o o o o A (=AY oY)
OoOoooooo

17

18
+0.1875

+2.00

19

20a

20b

21

22
23
30
35

36
37 FSA

4.00

4.875

4.250

277/611

1.160
STIBOR+1.5
1.935

+1.5

1.00
1.875

+1.7 +1.25
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Nordea Utvikling AS

Nordea Utvikling AS

Tomteutvikling Norge AS

10

2012
2012

Ejendomssel skabet Vestre Stationsvej 7,

Odense A/S
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100

100

100

33

100

100

100

23

100

100

100

100

39

100

100

100
100

100

100
100

100
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100

100

100

100

100

100

20

20

Luminor 49.9

100

100

100

100

20

100
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G39.

2017 12 31

43,081 - - - - - - - 43,081
4,487 - 309 - - - - - 4,79
6,768 - 1,824 - - - - - 8,592

235,525 - 21,852 52,781 - - - - 310,158

- 3,003 27,825 8,034 - 36,342 - - 75,294

- - 6,489 - - - - - 6,489

- - 5,254 11,926 - - - - 17,180

- - - 25,728 - - 151 - 25,879

- - 44,415 - 1,696 - - - 46,111

163 - - - - - - - 163

- - - - - - 1,235 - 1,235

- - - - - - 3,983 - 3,983

- - - - - - 624 - 624

- - - - - - 1,448 - 1,448

- - - - - - 118 - 118

- - - - - - 121 - 121

- - - - - - 250 - 250
1,523 - 10,272 - - - 646 - 12,441
999 - - - - - 464 - 1,463

- - - - - - - 22,186 22,186
292,546 3,093 118,240 98,469 1,696 36,342 9,040 22,186 581,612
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2017 12 31

5,905 - - 34,078 . - 39,983
9,075 29 - 163,330 - - 172,434
- 26,333 - - - - 26,333
- 3,486 - - 15,926 - 19,412
! 56,603 - 122,511 - - 179,114
! 41,607 - 1,106 - . - 42,713
- - - 1,450 - - 1,450
- - - - 389 - 389
24,421 - - 2,833 1,261 - 28,515
- - - 246 1,357 - 1,603
- - - - 722 - 722
- - - - 329 - 329
- - - - 281 - 281
- - - 8,987 - - 8,987
- - - - - 26,031 26,031
81,008 86,451 1,106 333,435 20,265 26,031 548,296
4,986

281/611

2017
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2016 12 31

32,099 - - - - - - - 32,099
11,135 - 100 - - - - - 11,235
6,371 - 2,655 - - - - - 9,026
241,341 - 23,712 52,636 - - - - 317,689
- 3,005 34,842 17,469 - 32,295 - - 87,701

- - 5,108 - - - - - 5,108

- - 1,904 19,620 - - - - 21,524

- - - 22,963 - - 139 - 23,102

- - 67,438 - 2,521 - - - 69,959

178 - - - - - - - 178

- - - - - - 588 - 588

- - - - - - 3,792 - 3,792

- - - - - - 566 - 566

- - - - - - 3,119 - 3,119

- - - - - - 60 - 60

- - - - - - 288 - 288

- - - - - - 306 - 306

2,833 - 15,153 - - - 987 - 18,973
966 - - - - - 483 - 1,449

- - - - - - - 8,897 8,897
294,923 3,005 150,912 112,688 2,521 32,295 10,328 8,897 615,659
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2016 12 31

8,145 53 - 29,938 - - 38,136
5,985 2,022 - 166,021 - - 174,028

- 23,580 - - - - 23,580

- 3,527 - - 37,683 - 41,210

6,340 48,849 - 136,561 - - 191,750
66,995 - 1,641 - - - 68,636
- - - 2,466 - - 2,466

- - - - 487 - 487
17,721 - - 4,678 2,014 - 24,413
- - - 290 1,468 - 1,758

- - - - 830 - 830

- - - - 306 - 306

- - - - 302 - 302

- - - 10,459 - - 10,459

_ , - - - 4,888 4,888
105,186 78,031 1,641 350,413 43,090 4,888 583,249
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2017 12 31 2016 12 31
52,781 52,636
52,781 52,636
51,616 48,849 5,016
2,075 4,317 4,340
25,502 22,767
2017
78 119
496 574
52,641 52,501 140 135
2017
22 24
125 148
IAS 39
2017
86,451 99,567

2016
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78,031 76,699
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2017 12 31 2016 12 31
43,081 43,081 32,099 32,099
323,709 325,372 338,128 337,442
75,294 75,473 87,701 87,892
6,489 6,489 5,108 5,108
17,180 17,180 21,524 21,524
25,728 25,728 22,963 22,963
46,111 46,111 69,959 69,959
11,795 11,795 17,986 17,986
999 999 966 966
550,386 552,228 596,434 595,939
401,968 403,488 416,839 417,528
26,333 26,333 3,527 3,527
3,486 3,486 23,580 23,580
42,713 42,713 68,636 68,636
27,254 27,254 22,399 22,399
246 246 290 290
502,000 503,520 535,271 535,960

Gl
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2017 12 31
( ) ( ) ( )
- - 309 - - - 309
- - 1,824 - - - 1,824
- - 74,633 - - - 74,633
27,889 3,469 50,633 4,555 168 5 78,690
13,629 8,986 1,967 1,965 1,584 927 17,180
24,016 20,120 1,521 1,521 342 342 25,879
56 - 44,544 242 1,511 - 46,111
- - - - 1,448 1,437 1,448
- - 10,272 - - - 10,272
65,590 32,575 185,703 8,283 5,053 2,711 256,346
- - 5,905 14 - - 5,905
- - 9,104 - - - 9,104
- - 26,333 22,016 - - 26,333
- - 3,486 3,486 - - 3,486
18,004 - 34,590 - 4,009 - 56,603
41 - 41,614 3 1,058 - 42,713
8,701 - 15,720 - - - 24,421
26,746 - 136,752 25,519 5,067 - 168,565
6,489
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2016 12 31
( ) ( ) ( )
- - 100 N - - 100
- - 2,655 - - - 2,655
- - 76,348 N - - 76,348
51,384 12,376 38,120 6,231 210 38 89,714
17,278 15,904 461 431 3,785 3,185 21,524
21,314 17,409 1,633 1,633 155 155 23,102
69 - 68,207 807 1,683 - 69,959
- - - - 3,119 3,104 3,119
- - 15,153 83 - - 15,153
90,045 45,689 202,677 9,185 8,952 6,482 301,674
- - 8,198 996 - - 8,198
- - 8,007 - - - 8,007
- - 23,580 19,240 - - 23,580
- - 3,527 3,527 - - 3,527
48,849 - 6,340 - - - 55,189
95 8 67,258 805 1,283 - 68,636
6,473 - 11,248 83 - - 17,721
55,417 8 128,158 24,651 1,283 - 184,858
5,108
6,371 6,404
33

288/611
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IFRS

PEF
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EVCA
PEF
CVA
DVA CVA  DVA
CVA  DVA
PD CDS
PD
CDS
FFVA FFVA
CVA/DVA FFVA
33,613 1,046
2,129
674 1,937 191
24 36

14 44
290/611



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

291/611



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

2017 2017 ocl / 2017

12 31
210 1 7 - 28 24 -1 - -32 -20 -1 168
- 38 - - - 20 - - - -32 -20 -1 5
3,785 9 -78 2 878  -692 -39 243 -47  -2,449  -28 1,584
- 3,185 7 -141 - 711 -521  -38 243 -47  -2,449  -23 927
155 - 6 - 37 2 -2 152 -4 - - 342
- 155 - 6 - 37 2 =2 152 -4 - - 342
400  -152 -45 - - - 152 98 -1 - 1 453
3,119 -4 -7 425  -148 -6 -1,879  -52 1,448
- 3,104 -6 420 -145 -6 -1,879  -51 1,437
- - - - - - - 4,009 - - - 4,009

G5 2017

2016

292/611
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2016 2016 ocl / 2016
12 31
250 1 -18 - 4 -5 -1 1 =21 T 210
- 45 - -2 - - -3 - - - 22 38
4,854 67 -52 - 2,79  -1,793  -80 541 -2,565 - 14 3,785
- 4,188 9 -54 - 2,703 -1,573 -8 541 -2,565 - 14 3,185
135 - 21 - 6 -7 - - - - - 155
- 135 - 21 - 6 -7 - - - - - 155
131 32 133 - - ) 8 127 - 1 400
3,054 0 60 - 378 -350 - - 1 64 40 3,119
- 2,974 - 60 - 365 -336 - - 1 -4 3,104
EOD
1PV 1PV
BSRC
CRO BAC
NLP
NLP NLP
NLP CFO
FSA

IFRS

293/611
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NLP
10C NLP 10C 10C

NLP
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2017 12 31
162 - -1/1
6 5 -0/0
168 5 -1/71
714 450 -80/80
118 88 -10/10
405 202 / -28/28
245 152 / -21/21
293 226 - -13/13
1,775 1,118 -152/152
332 - -13/14
76 - -14/7
-2 - -0/0
25 - -14/12
22 - -0/0
453 - -41/33
4,009 - -20/20
4,009 - -20/20
155 1.45 LIBOR
/
/
/ ( EVCA)
IPEV
40 IPEV /
/ 31 100
191

295/611
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2016 12 31
171 - -2/2
39 38 -2/2
210 38 -4/4
1,955 1,729 -230/230
390 311 -32/32
1,224 1,047 / =77/77
99 64 / -13/13
133 50 -11/11
3,801 3,201 -363/363
332 - -20/17
74 - -18/11
-6 - +/-0
-32 - -13/10
32 - +/-0
400 -51/38
155 1.45 LIBOR
/
/
/ ( EVCA
IPEV
15 IPEV /
/ 36 100
16
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2017 12 31
530 530
273 /m 273 /m
194-737 /m 283 /m
206 /m 206 /m
128 /m 128 /m
5.7 -5.7 5.7
3.9 -6.4 5.1
4.5 -4.5 4.5
6.0 -9.5 7.0
839 839
150-240 /m 195 /m
98-300 /m 199 /m
189-297 /m 243 /m
225-279 /m 252 /m
5.8 -7.0 6.4
4.5 -8.3 6.4
3.3 -4.8 4.0
4.5 -6.3 5.4
219 219
114-213 /m 149 /m
238-239 /m 239 /m
167-172 /m 169 /m
67-82 /m 69 /m
5.5 -6.5 6.0
4.8 -5.1 4.9
3.8 -4.8 4.3
5.8 -7.3 6.1
11 - -
1,599 1,588
)
) 151

298/611



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

2016 12 31
1,761 1,751
75-320 /m 179 /m
32-332 /m 111 /m
88-250 /m 174 /m
4.9 -9.5 7.5
3.9 -9.3 6.0
3.5 -6.0 4.2
568 567
47-294 /m 163 /m
156-792 /m 293 /m
187 /m 187 /m
29-190 /m 122 /m
5.6 -6.0 5.8
4.0 -7.5 5.3
4.6 -4.6 4.6
5.3 -8.5 7.3
725 725
136-324 /m 210 /m
126-300 /m 187 /m
182-300 /m 240 /m
94-117 /m 97 /m
4.8 -6.9 5.8
4.8 -8.0 6.4
3.5 -5.0 4.3
6.2 -8.0 7.1
200 200
112-190 /m 157 /m
237 /m 237 /m
144-169 /m 151 /m
69 /m 69 /m
5.7 -6.8 6.0
4.9 -5.0 4.9
3.2 -4.0 3.5
7.0 -7.3 7.1
4 - - _
3,258 3,243
)

299/611
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) 139
Gl
2017 2016
23 34
89 19
-54 -30
58 23
) - -14

300/611
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2017 12 31 2016 12 31
43,081 43,081 32,099 32,099 3
246,943 248,606 259,025 258,339 3
3,093 3,272 3,095 3,286 1,2
1,523 1,523 2,833 2,833 3
999 999 966 966
295,639 297,481 298,018 297,523
330,356 331,876 345,445 346,134
2,833 2,833 4,678 4,678
246 246 290 290
333,435 334,955 350,413 351,102
3,272 3,286 92

3,180 3,286
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G41.
2017 12 31
171,059 -125,509 45,550 -29,391 - -8,868 7,291
28,926 -10,107 18,819 - -18,819 - -
5,781 - 5,781 - -5,781 - -
205,766 -135,616 70,150 -29,391 -24,600 -8,868 7,291
2017 12 31
167,406 -125,509 41,897 -29,391 - -9,611 2,895
23,075 -10,107 12,968 - -12,968 - -
3,917 - 3,917 - -3,917 - -
194,398 -135,616 58,782 -29,391 -16,885 -9,611 2,895
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2016 12 31
242,279 -172,626 69,653  -49,528 - -7,547 12,578
31,772 -9,991 21,781 - -21,781 - -
4,547 - 4,547 - -4,547 - -
278,598 -182,617 95,081  -49,528  -26,328  -7,547 12,578
2016 12 31
239,120  -172,626 66,494  -49,528 - -8,031 8,935
21,838 -9,991 11,847 - -11,847 - -
2,245 - 2,245 - -2,245 - -
263,203  -182,617 80,586  -49,528  -14,092 -8,031 8,935
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G42.
2017 2016
394 34
- 8,556
6,051 58
1,477 -
10,361 0
1,184 2
267 5
1,879 44
573 198
22,186 8,897
643 22
- 4,776
23,316 -
810 1
921 12
341 77
26,031 4,888
2017 12 31
2018

G2

2016 12 31 DNB
2017
25

2017

2018

2017

305/611
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26
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2017 12 31 2016 12 31
6,489 5,108
6,489 5,108

2017 12 31 2016 12 31
3,670 2,475
2,896 2,491
6,566 4,966
=77 142

307/611
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2017 12 31 2016 12 31
28,706 30,002
16,263 16,129
7,138 4,552
- 47
35,844 34,554

308/611



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

2017 12 31 2016 12 31
12 12
12 12
43,081 - 43,081 32,099 - 32,099
G13 4,796 - 4,796 11,235 - 11,235
G13 7,143 1,449 8,592 4,236 4,790 9,026
G13 85,059 225,099 310,158 71,245 246,444 317,689
G14 22,594 52,700 75,294 19,131 68,570 87,701
G15 3,496 2,993 6,489 1,194 3,914 5,108
G16 6,680 10,500 17,180 1,410 20,114 21,524
617 16,832 9,047 25,879 7,775 15,327 23,102
G18 8,674 37,437 46,111 12,764 57,195 69,959
13 150 163 31 147 178
619 - 1,235 1,235 0 588 588
G20 89 3,89 3,983 102 3,690 3,792
81 543 624 6 560 566
G22 8 1,440 1,448 3 3,116 3,119
G11 54 64 118 30 30 60
121 - 121 288 - 288
632 0 250 250 2 304 306
623 12,391 50 12,441 18,914 59 18,973
G24 1,121 342 1,463 1,098 351 1,449
G42 22,186 - 22,186 8,897 - 8,897

234,419 347,193 581,612 190,460 425,199 615,659

625 35,438 4,545 39,983 35,750 2,386 38,136
626 148,706 23,728 172,434 169,982 4,046 174,028
617 5,632 20,701 26,333 9,327 14,253 23,580
G27 2,086 17,326 19,412 2,274 38,936 41,210
628 64,930 114,184 179,114 64,406 127,344 191,750
G18 7,462 35,251 42,713 14,243 54,393 68,636

571 879 1,450 1,168 1,298 2,466

389 - 389 487 - 487
629 28,290 225 28,515 24,271 142 24,413
G30 1,547 56 1,603 1,718 40 1,758
611 94 628 722 75 755 830
G31 289 40 329 209 97 306
632 11 270 281 5 297 302
G33 943 8,044 8,987 1,590 8,869 10,459
G42 26,031 - 26,031 4,888 - 4,888

322,419 225,877 548,296 330,393 252,856 583,249

309/611
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2017 12 31
12
55,643 75,852 47,530 145,601 222,431 547,057
- - - - 87,092 87,092
i} - - - 9,040 9,040
55,643 75,852 47,530 145,601 318,563 643,189
142,574 95,830 42,631 103,679 41,550 426,264
- - - - 138,692 138,692
- - - - 53,581 53,581
142,574 95,830 42,631 103,679 233,823 618,537
- 551,182 142,235 241,873 15,695 950,985
- 547,892 139,470 246,203 16,221 949,786
- 3,290 2,765 -4,330 -526 1,199
-86,931 -16,688 7,664 37,592 84,214 25,851
-86,931 -103,619 -95,955 -58,363 25,851 -
2016 12 31
12
53,094 76,815 43,924 159,816 240,561 574,210
- - - - 74,321 74,321
- - - - 10,328 10,328
53,094 76,815 43,924 159,816 325,210 658,859
150,378 94,422 48,371 106,640 48,356 448,167
- - - - 127,851 127,851
- - - - 75,500 75,500
150,378 94,422 48,371 106,640 251,707 651,518
- 576,857 155,966 229,126 29,417 991,366
- 574,442 158,633 229,672 28,899 991,646
- 2,415 -2,667 -546 518 -280
-97,284 -15,192 -7,114 52,630 74,021 7,061
-97,284 -112,476 -119,590 -66,960 7,061 -
74,545 78,005

310/611
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17,335 21,034
G45.
2017 2016 2017 2016
12 31 12 31 12 31 12 31
170 438 - -
0 24 - -
2 46 - -
1,235 588 - -
1,407 1,096 - -
17 65 77 36
0 26 - -
17 91 77 36
2,075 3.428 - -
2017 2016 2017 2016

1 - -
3 3 - -
0 51 - -
4 55 - -

G7

2008
Eksportfinans ASA
23
23
2023 12 31

311/611
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2017 12 31
2018 15
G46.
2017
www . nordea.com
CRR
2017 12 31 2016 12 31
404,263 411,692
48,515 53,849
5,310 4,388
17,520 29,240
EAD 475,608 499,169
EAD
EAD CCF
CRR
CCF
IRB EAD
CRR

CRR
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CRR
CRR CRR
CRR
CRR CRR
CRR
CRR
CRR
2017 12 31
44,503 - - 0 -1,422 43,081
9,396 2 3,951 218 -179 13,388
293,240 -2 23,084 -3,059 -3,105 310,158
52,482 18,272 - 11,028 - 81,782
0 - 47,370 -1,259 - 46,111
- - - 153 3,829 3,983
5,831 20,691 - 55,968 620 83,109
405,452 38,963 74,405 63,049 -257 581,612
404,263
2016 12 31

32,192 - - -93 - 32,099
17,178 0 2,755 343 -16 20,260
303,662 0 26,590 -13,031 468 317,689
54,156 17,345 - 21,308 - 92,809

313/611
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- - 71,147 -1,188 - 69,959
0 - - 357 3,435 3,792
5,440 23,375 - 49,428 808 79,051
412,628 40,720 100,492 57,124 4,695 615,659
411,692
CCF 100 EAD
EAD
2017 12 31 CRR CRR
18,978 42 - 19,020
75,553 1,479 - 77,032
94,531 1,521 - 96,052
2017 12 31 CRR
EAD
39,725 4,231 43,956 51 22,426
19,333 48 19,381 53 10,189
16,485 1,064 17,549 52 9,167
17,783 - 17,783 36 6,361
1,205 - 1,205 31 372
94,531 5,343 99,874 48,515
2016 12 31 CRR CRR
23,051 38 - 23,089
78,271 1,163 - 79,434
101,322 1,201 - 102,523
2016 12 31 CRR
EAD
48,900 1,277 50,177 53 26,365
16,204 3,913 20,117 54 10,883
13,089 2,507 15,596 47 7,291
21,566 - 21,566 41 8,778
1,563 14 1,577 34 532
101,322 7,711 109,033 53,849

314/611
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95 2016 79 IRB
IRB
2017 IRB
2017 12 31
78,068 1,053 1,662 3,975 84,758
33,719 817 2,475 5,422 42,433
109,735 27,969 1,168 8,031 146,903
167,876 17,051 2 79 185,008
6,813 1,586 - - 8,399
8,052 39 3 13 8,107
404,263 48,515 5,310 17,520 475,608
2016 12 31
78,537 898 810 4,967 85,212
30,766 962 2,014 10,272 44,014
115,663 34,914 1,275 13,492 165,344
171,122 15,368 2 198 186,690
6,907 1,493 - - 8,400
8,697 214 287 311 9,509
411,692 53,849 4,388 29,240 499,169

315/611
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2017 12 31
44,074 6,877 24,091 3,494 9,612 1,603 211 28,343 10,527 84,758
32,515 14,795 184 6,261 11,275 48 128 525 9,217 42,433
120,309 37,717 25,023 26,604 30,965 4,482 1,990 1,848 18,274 146,903
180,117 52,072 41,651 30,566 55,828 1,322 14 213 3,342 185,008
3,948 976 415 875 1,682 3,244 48 356 511 8,107
380,963 112,437 91,364 67,800 109,362 10,699 2,391 31,285 41,871 467,209
2016 12 31
41,183 15,196 10,588 4,165 11,234 276 157 35,292 8,304 85,212
26,855 11,693 133 5,008 10,021 8 245 685 16,221 44,014
130,745 40,484 27,621 29,104 33,536 5,407 2,340 2,301 24,551 165,344
180,536 52,401 40,129 31,530 56,476 3,476 240 4 2,434 186,690
5,352 1,049 1,355 1,015 1,933 176 90 145 3,746 9,509
384,671 120,823 79,826 70,822 113,200 9,343 3,072 38,427 55,256 490,769
GICS NACE
IRB 41
IRB 98 2016 2017
IRB
IRB
2017
IRB
1

2017 12 31 2016 12 31

6,136 6,399

2,945 3,184

11,570 12,271

2,923 4,202

1,425 1,623

3,871 4,589
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15,276 14,342
IT 1,826 1,811
2,403 2,644
997 1,160
60,322 65,060
5,336 6,303
273,007 278,222
1,559 2,542
44,964 45,534
10,960 12,788
9,500 12,595
209 255
1,452 1,727
4,279 4,583
6,249 8,935
467,209 490,769
2017 44 44
IRB 45 56
IRB
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2017 12 31
EAD

86,588 84,758 522 893

45,094 42,433 205 196

184,070 146,903 10,849 60,677

194,360 185,008 2,286 143,992

8,570 8,107 41 52

518,682 467,209 13,903 205,810

2016 12 31
EAD

85,311 85,212 631 0

45,816 44,014 121 403

205,698 165,344 10,969 69,018

198,957 186,690 1,859 148,278

10,087 9,509 21 60

545,869 490,769 13,601 217,759

74 72
17 18 2017

2017 12 31 2016 12 31

1.2 1.4

0.9 1.0

73.7 71.9

16.6 17.8

7.6 7.9

100.0 100.0
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LTV
LTV LTV 2017
LTV LTV
2017 12 31 2016 12 31
50 110.3 80 110.3 79
50-70 20.2 15 20.8 15
70-80 4.6 3 4.9 4
80-90 1.4 1 1.9
90 0.7 1 0.9 1
137.2 100 138.8 100
CDO
CDO
CDO
CDO
2017 12 31 2016 12 31

5,357 6,063

2,896 2,696

802 887

802 887
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2017 12 31 2016 12 31
1.7 1.8
15 15
28 33
2017 12 31 2016 12 31
9 9
1 1
2 3
12 13
1
2017 704 747
1,286 1,410
2017 12 31 2016 12 31
6-30 374 802 376 939
31-60 133 233 134 239
61-90 84 84 73 94
90 156 167 121 138
747 1,286 704 1,410
0.51 0.81 0.46 0.88
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68 69 50
2017 12 31 2016 12 31
0-10 64.2 44 68.3 45
10-50 35.8 24 37.3 24
50-100 19.5 13 19.9 13
100-250 17.0 12 17.7 12
250-500 5.9 4 4.7 3
500 4.6 3 5.1 3
147.0 100 153.0 100
G14 G14
G47.
ABCP
SPE
CP
1,060 1,330
895 861
923 919 SPE
SPE CDS
SPE CDS
CLN
CLN
SPE CLN
AR 125 125
113 108
125 110
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a)
b)
c)
d)
469 429
2017 12 31 2016 12 31

9,306 16,952

21,630 18,151

8,389 -

39,325 35,103

787 1,054

29,937 33,682

0 198

8,389 -

39,113 34,934

0 22

2,500

400

322/611
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1,650 1,570
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FFFS 2008 25

2017
2
1

RB WB AM LP 9,136 2,929 1,099 -227
RB WB AM LP 7,032 1,986 976 -211
RB WB AM LP 7,462 2,647 541 -183
RB WB AM LP 3,127 1,698 921 -211
w8 606 98 34 -8
2,060 75 1 0

RB WB LP 502 82 4 -7
RB WB 364 57 29 -6
AM LP 451 386 226 -65
RB WB LP 305 42 24 -3
RB WB AM LP 123 111 71 -21
RB WB AM LP 68 110 -3 0
W8 81 40 31 -4
WB A 43 25 14 -4
A 22 7 -6 0
w8 31 7 -1 0
AM 9 5 0 0
A 7 2 0 0
W8 5 2 0 0
A 3 2 0 0
- -842 - -

31,437 9,469 3,998 -950
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2016
2
1

RB WB AN LP 8,717 2,988 1,258 -265

RB WB AM LP 7,104 1,018 978 -178

RB WB AN LP 7,276 3,021 961 -182

RB WB AM LP 3,140 1,505 895 -96

WB 829 158 85 -19

1,571 65 9 0

RB WB LP 559 105 51 -9

RB WB 457 84 46 -7

AV LP 426 339 223 -65

RB WB LP 378 55 26 -4

RB WB AM LP 120 145 83 -26

RB WB AM LP 77 129 -3 -3

B 85 47 0 0

WB AN 55 33 10 -6

AM 29 1 2 0

B 30 6 0 1

AM 7 4 1 0

AM 5 2 0 0

WB 5 2 0 0

AM 3 1 0 0

3 - -781 - -
30,873 9,927 4,625 -859

RB B AN LP
)
IT
FFFS 2008 25
38 2017

12 31 619
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G49. IFRS
IFRS

FVPL
2018

AC FvoCl

43,081 - - - - - - 43,081

246,966 76,427 - - - - - 323,393

3,003 28,027 7,832 - 36,342 - - 75,204

- 6,489 - - - - - 6,489

- 17,180 - - - - - 17,180

- 25,229 499 - - 151 - 25,879

- 44,415 - 1,696 - - - 46,111

163 - - - - - - 163

- - . - - 1,207 - 1,207

- - - - - 3,983 - 3,983

- - - - - 624 - 624

- - - - - 1,448 - 1,448

- - . - - 118 - 118

- - - - - 121 - 121

- - - - - 250 - 250

1,523 10,272 - - - 646 - 12,441

999 - - - - 464 - 1,463

- - - - - - 22,186 22,186

205,825 208,039 8,331 1,696 36,342 9,012 22,185 581,431
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FVPL
2018

AC

34,078 5,905 - - - - 39,983

163,330 9,075 29 - - - 172,434

- - 26,333 - - - 26,333

- - 3,486 - 15,926 - 19,412

122,511 - 56,603 - - - 179,114

- 41,607 - 1,106 - - 42,713

1,450 - - - - - 1,450

- - - - 389 - 389

2,833 24,421 - - 1,261 - 28,515

246 - - - 1,357 - 1,603

! - - - - 676 - 676

- - - - 377 - 377

- - - - 281 - 281

8,987 - - - - - 8,987

- - - - . 26,031 26,031

333,435 81,008 86,451 1,106 20,267 26,031 548,208

46

329/611
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FVPL
AC FvoCI
IAS 39 2017 12
3 295,639 118,240 98,469 1,696 36,342 9,040 22,186 581,612
AC
! 234 - 234 - - - - -
FVPL
2
- 89,904 -89,904 - - - - -
AC FVPL
! -23 23 - - - - - -
128 -128 - - - - - -
- - - - - -28 - -28
8 -153 - - - - - - -153
IFRS 2018
295,825 208,039 8,331 1,696 3,342 9,012 22,186 581,431
FVPL
AC
1AS 39 2017 12
31 333,435 81,008 86,451 1,106 20,265 26,031 548,296
4 - - - - 2 - 2
IFRS 2018
333,435 81,008 86,451 1,106 20,267 26,081 548,208
)
11,926 52,547 25,229
YFVOCH
) 48 46
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IFRS 183
AC FvOCl
IAS 39 2017 12 31
- 2,333 - - - 91 2,424
AC - -2,156 2,156 - - - -
FVPL - -177 - - - - -177
IFRS
- - 143 - 2 48 193
IFRS
_ - 10 - - - 10
IFRS 2018
- - 2,309 - 2 139 2,450
ocl
93.6
4.9
1.5
100.0
133 360 1,816 2,309
2 0 0 2
14 34 91 139
149 394 1,907 2,450
IFRS
IFRS
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SPPI
SPPI

IFRS
IFRS

Gl IFRS

332/611



Gl

19
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IFRS

IFRS

IFRS
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12

12

2018

PD
PD
PD PD
PD 250 PD
150
PD
30

90
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2017 NBAB )
NBF ASA NBN
NBD NBAB NBAB 2017
2016 P20
2017 2016
( ) ( ) ( ) ( )
4,155 544,305 1,403 183,793
-1,824 -238,944 -939 -123,009
P3 2,331 305,361 464 60,784
2,409 315,579 978 128,118
-407 -53,317 -138 -18,078
P4 2,002 262,262 840 110,040
P5 1,104 144,624 216 28,296
P6 3,344 438,064 3,210 420,510
P7 476 62,356 712 93,272
9,257 1,212,667 5,442 712,902
P8 -2,768 -362,608 -1,113 -145,803
P9 -1,469 -192,439 -1,008 -132,048
P10,P22,
P23 -277 -36,287 -172 -22,532
-4,514 -591,334 -2,203 -300,383
4,743 621,333 3,149 412,519
P11 -299 -39,169 -193 -25,283
P20 -385 -50,435 -6 -786
4,059 531,729 2,950 386,450
P12 2 262 1 131
P13 -551 -72,181 -51 -6,681
3,510 450,810 2,900 379,900
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2017 2016

) ( ) ( ) ( )
3,510 459,810 2,900 379,900
4 524 -7 -917
3 393 - -
3 393 - -
1 131 - -
33 4,323 45 5,895
-15 -1,965 -10 -1,310
0 0 -4 -524
7 917 1 131
109 14,279 103 13,493
-33 -4,323 -23 -3,013
-146 -19,126 -122 -15,982
a2 5,502 27 3,537
62 8,122 3 393
-8 -1,048 -1 -131
62 8,122 12 1,572
3,572 467,932 2,912 381,472
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2017 12 31 2016 12 31
( ) ( ) ( ) ( )

42,637 5,585,447 101 13,231
P14 13,493 1,767,583 6,583 862,373
P15 59,765 7,829,215 88,375 11,577,125
P15 152,739 20,008,809 43,726 5,728,106
P16 47,950 6,281,450 10,359 1,357,029
P17 12,430 1,628,330 - -
P18 7,883 1,032,673 130 17,030
P19 47,688 6,247,128 4,668 611,508
85 11,135 0 0
P20 12,532 1,641,692 5,733 751,023
- - 14,368 1,882,208
P21 1,036 135,716 12 1,572
23 3,013 1 131
p22 2,114 276,934 1,539 201,609
P23 385 50,435 132 17,292
P13 84 11,004 22 2,882
58 7,598 204 26,724
P32 196 25,676 - -
P24 15,316 2,006,396 4,560 597,360
P25 1,128 147,768 749 98,119
417,542 54,698,002 181,262 23,745,322
P26 51,735 6,777,285 20,374 2,668,994
p27 176,231 23,086,261 58,183 7,621,973
P28 72,460 9,492,260 63,162 8,274,222
P19 46,118 6,041,458 3,612 473,172
552 72,312 1,008 132,048
158 20,698 0 0
P29 28,720 3,762,320 3,279 429,549
P30 1,195 156,545 670 87,770
P13 174 22,794 0 0
P31 412 53,972 307 40,217
P32 262 34,322 169 22,139
P33 8,987 1,177,297 10,086 1,321,266
387,004 50,697,524 160,850 21,071,350
P34 - - 2 262
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2017 12 31 2016 12 31
( ) ( ) ( ) ( )

Tierl 750 98,250 - -
4,050 530,550 4,050 530,550

1,205 157,855 569 74,539

1,080 141,480 1,080 141,480

166 21,746 -2 -262

23,287 3,050,597 14,713 1,927,403

30,538 4,000,478 20,410 2,673,710

417,542 54,698,002 181,262 23,745,322

340/611



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

2017
1
Tier
2017 4,050 569 1,080 - -31 27 2 14,713 20,410 - 20,410
- - - - 17 51 57 8,348 8,473 - 8,473
- - - -19 - - - 23 4 - 4
- - - - - - - 3,510 3,510 - 3,510
- - - 7 - - - - 7 - 7
- - - 3 - - - - 3 - 3
- - - 1 - - - - 1 - 1
- - - - - 33 - - 33 - 33
- - - - - -15 - - -15 - -15
- - - - - 0 - - 0 - 0
- - - - - 7 - - 7 - 7
- - - - 109 - - - 109 - 109
- - - - -33 - - - -33 - -33
- - - - -146 - - - -146 - 146
- - - - 42 - - - 42 - 42
- - - - - - 62 - 62 - 62
- - - - - - -8 - -8 - -8
- - - 1 -28 25 54 - 62 - 62
- - - 1 -28 25 54 3,510 3,572 - 3,572
Tierl -6 -6 750 744
2016 - - - - - - - 2,625 -2,625 - -2,625
2 - - - - - - - -40 -40 - -40
- 636 - - - - - -636 0 - 0
2017 12 31 4,050 1,205 1,080 -8 -42 103 113 23,287 29,788 750 30,538
2,762
13.7 LTIP 10.2
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Tier
2017 530,550 74,539 141,480 - -4,061 3,537 262 1,927,403 2,673,710 - 2,673,710
. - - - 2,227 6,681 7,467 1,093,588 1,109,963 - 1,100,963
. - - 2,489 - - - 3,013 524 - 524
. - - - - - - 459,810 459,810 - 459,810
- - - 017 - - - - 917 - 017
- - - 393 - - - - 303 - 393
- - - 131 - - - - 131 - 131
. . . . - 4,323 - - 4,323 - 4,323
- - - - - -1,965 - - -1,965 - -1,965
- - - - - 0 - - 0 - 0
- - - - - 017 - - 017 - 017
- - - - 14,279 - - - 14,279 - 14,279
- - - - 4,323 - - - -4,323 - -4,323
- - - - 19,126 - - - 19,126 - -19,126
- - - - 5,502 - - - 5,502 - 5,502
- - - - - - 812 - 8,122 - 8,122
- - - - - - -1,048 - -1,048 - -1,048
- - - 1,441 -3,668 3,275 7,074 - 8,122 - 8,122
- - - 1,441 -3,668 3,275 7,004 459,810 467,932 - 467,932
Tierl -786 786 98,250 97,464
2016 - - - - - - - -343,875 343,875 - 343,875
2 - - - - - - - 5,240  -5,240 - -5,240
- 83,316 - - - - - -83,316 0 - 0
2017 12 31 530,550 157,855 141,480 -1,048 -5,502 13,493 14,803 3,050,507 3,902,228 98,250 4,000,478
361,822
13.7 LTIP 10.2
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2016
2016 4,050 - 1,080 -16 -5 0 14,969 20,078
- - - - - - 2,90 2,900
- - - - - - -7 -7
- - - - 45 - - 45
- - - - -10 - - -10
- - - - -4 - - -4
- - - - 1 - - 1
- - - 103 - - - 103
- - - -23 - - - -23
- - - 122 - - - -122
- - - 27 - - - 27
- - - - - 3 - 3
- - - - - -1 - -1
- - - -15 32 2 -7 12
- - - -15 32 2 2,89 2,912
2015 - - - - - - 2,584  -2,584
2 - - - - - - 0 0
- 569 - - - - -569 0
- - - - - - 4 4
2016 12 31 4,050 569 1,080 -31 27 2 14,713 20,410

2,762
10.9
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2016 530,550 - 141,480 -2,096 -655 0 1,960,939 2,630,218
- - - - - - 379,900 379,900

- - - - - - -917 -917
- - - - 5,895 - - 5,895
- - - - -1,310 - - -1,310
- - - - -524 - - -524
- - - - 131 - - 131
- - - 13,493 - - - 13,493
- - - -3,013 - - - -3,013

- - - -15,982 - - - -15,982

- - - 3,537 - - - 3,537

- - - - - 393 - 393

- - - - - -131 - -131
- - - -1,965 4,192 262 -917 1,572
- - - -1,965 4,192 262 378,983 381,472
2015 - - - - - - -338,504  -338,504

- - - - - - 0 0

- 74,539 - - - - 74,539 0

- - - - - - 524 524

2016 12 31 530,550 74,539 141,480 -4,061 3,537 262 1,927,403 2,673,710
361,822

10.9
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Gl
2016 12 31 1.0 4,049,951,919 4,049,951,919
2017 12 31 1.0 4,049,951,919 4,049,951,919
AGM 2018 15

AGM 2017 0.68 2016 0.65
2,747,028,225 2016 2,625,368,991 2017 12

31 2018 12 31

345/611



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

2017 2016
) ( ) ( ) ( )

4,059 531,729 2,950 386,450
-1,265 -165,715 -2,085 -273,135
-612 -80,172 -278 -36,418
2,182 285,842 587 76,897
1,781 233,311 305 39,955
-7,076 -926,956 2,846 372,826
12,180 1,595,580 1,893 247,983
2,912 381,472 1,829 239,599
-4,194 -549,414 - -
-3,120 -408,720 2,232 292,392
-4,229 -553,999 -693 -90,783
7,465 977,915 2,485 325,535
7,885 1,032,935 1,305 170,955
-1,430 -187,330 -2,874 -376,494
-7,195 -942,545 -5,763 -754,953
6,676 874,556 -253 -33,143
13,837 1,812,647 3,899 510,769
-303 -39,693 -523 -68,513
240 31,440 - -
-957 -125,367 -5 -655
14 1,834 - -
-125 -16,375 -25 -3,275
0 0 1 131
-656 -85,936 -594 -77,814
249 32,619 69 9,039
-1,538 -201,478 -1,077 -141,087
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2017 2016
( ) ( ) ( ) ( )
/ -750 -98,250 1,000 131,000
/
-40 -5,240 - -
-2,625 -343,875 -2,584 -338,504
Teirl 750 98,250 - -
-2,665 -349,115 -1,584 -207,504
9,634 1,262,054 1,238 162,178
4,581 600,111 3,343 437,933
-45,917 -6,015,127 - -
3,716 486,796 - -
47,254 6,190,274 4,581 600,111
9,634 1,262,054 1,238 162,178
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2017 2016
277 164
385 14
336 200
1,908 499
-7 -68
-378 -50
-1,684 -1,964
-873 -695
-642 -47
-476 -149
111 11
-1,265 -2,085
2017 2016
4,192 1,393
-1,944 -966
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2017 2016

12 31 12 31
42,637 101
4,617 4,480
47,254 4,581
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2017 2016 2015 o014 2 2013
2,331 464 511 649 641
2,002 840 886 820 1,009
1,104 216 136 186 131
3,344 3,210 2,176 2,333 1,827

476 712 833 975 674
9,257 5,442 4,542 4,963 4,282
-2,768 -1,113 -1,19 -1,070 -982
-1,469 -1,008 -851 -904 -1,018
=277 -172 -140 -261 -109
-4,514 -2,203 -2,187 -2,235 -2,109
4,743 3,149 2,355 2,728 2,173
-299 -193 -143 -98 -124
-385 -6 -9 -15 -4
4,059 2,950 2,203 2,615 2,045
2 1 2 -1 102

-551 -51 -285 -189 -192
3,510 2,900 1,920 2,425 1,955
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2017 2016 2015 2014 2013
12 31 12 31 12 31 12 31 12 31
42,637 101 75 931 45
73,873 16,942 19,068 16,399 16,817
59,765 88,375 90,009 86,704 80,918
152,739 43,726 45,820 39,809 34,155
12,532 20,101 19,394 16,986 17,723
47,688 4,668 5,011 5,981 4,219
28,308 7,349 8,796 11,621 10,046

417,542 181,262 188,173 178,431 163,923

51,735 20,374 19,069 27,452 17,500
176,231 58,183 61,043 49,367 47,531
72,460 63,162 68,908 63,280 62,961
46,118 3,612 4,180 4,653 3,627
8,987 10,086 8,951 7,728 5,971
31,473 5,435 5,944 5,290 6,412
30,538 20,410 20,078 20,661 19,921
417,542 181,262 188,173 178,431 163,923
2015
2017 2016 2015 2014 2013
12 .7 15 .6 10 .1 12 .6 10 .5
0.8 1.6 1.0 1.4 1.2
48 .8 42 .1 48 .2 45 .0 49 .3
20 44 31 25 36
Tier o 18 .6 18 .6 18 .8 21 .8 20 .8
Tier . 21 .3 22 .0 2 .2 25 .3 23 .1
2% .1 27 .9 27 .1 30 .6 28 .0
Tier 1.2.3 27,809 19,167 19,314 19,932 19,300
131 87 87 79 83
2013 2014 2015 2016 2017
CRR/CRDIV
http://ww._nordea.com/en/investor-
relations/
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1995
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2017

2017
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FFFS 2008
RFR

2016

1995 1559

2017
2017

G1
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G1

IAS 19

IAS 19

P43
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P2.
2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 2017 2016
44 464 450 - 850 - 700 - 287 - 2,331 464
472 840 573 - 261 - 613 - 83 - 2,002 840
309 216 137 - 133 - 476 - 49 - 1,104 216
! 3,327 3,210 12 - - - 5 - - - 3,344 3,210
-35 -53 118 241 93 95 228 429 72 - 476 712
4,117 4,677 1,290 241 1,337 95 2,022 429 491 - 9,257 5,442
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2017 2016
245 380
3,350 837
383 126
177 60
4,155 1,403
-170 -20
-344 -32
-976 -923
-336 -368
2 404
-1,824 -939
2,331 464
61
3,769 1,274
-2,060 -1,401
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P4.
2017 2016
450 148
458 148
-8 -
23 1
23 1
26 18
26 18
205 187
269 211
-64 -24
56 7
95 19
-39 -12
317 72
439 102
-122 -30
196 77
326 127
-130 -50
371 154
376 155
-5 -1
294 153
294 153
0 0
64 23
104 44
-40 -21
2,002 840
401 173
750 360 -110 -
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P5.
2017 2016
368 -332
718 547
18 1
1 1,104 216
53
2017 2016
0 4
17 18
472 -386
46 -10
-355 -166
401 156
4 1
570 529
-5 60
1,104 216
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P6.
2017 2016
- 900
- 417
93 82
7 6
102 -
402 -
342 -
45 -
AS 21 -
707 700
154 130
70 155
- 115
386 -
AS 45 -
10 9
4 -
AS 1 -
(Uc) AB 1 1
64 -
10 -
Oy 2 -
A/S 5 -
716 562
- 6
157 127
3,344 3,210
P7.
2017 2016
6 0
466 710
2 -
2 2
476 712
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P8.
2017 2016
-2,139 -825
-292 -165
-444 -240
107 117
-2,768 -1,113
-9 -9
-5 -4
0 0
-14 -13
-2,125 -812
-2,139 -825
2017 28 11 25 11
CEO  CEO
CEO  CEO
20 19
2017 2016
-63 -85
-229 -80
-292 -165
67
2018 15 www . nordea.com
CEO o7
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LTIP G7
LTIP
TSR
2011
TSR
2013
EIP
EIP
EIP EIP TSR
2017 EIP 2021
400
GEM EIP GEM GEM EIP
EIP LTIP
2018 2017 EIP 34 2017
80 TSR
TSR EIP
2014

www.nordea.com
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2017 2016
39 22
60 -
40 17
TSR 1 6
-42 -6
-3 0
95 39

2017 2016 2017 2016 2017 2016

6,912 6,778 3,400 3,257 3,512 3,521
7,965 1,460 4,469 1,116 3,496 344
6,434 663 2,267 420 4,167 243
2,680 185 1,469 152 1,211 33
2,060 1,426 1,044 719 1,016 707
1,356 1,384 447 436 909 948
27,407 11,896 13,096 6,100 14,311 5,796

2017 2016
50 56
50 44
80 90
20 10
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P9.
2017 2016
IT -554 -548
-55 -27
-84 -39
-304 -121
-472 -273
-1,469 -1,008
2017 2016
-4 -3
-1 -1
-1 0
-1 -4
-7 -8
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P10.
2017 2016
P23
-64 -25
P22
-68 -55
-110 -63
-30 -21
-272 -164
2017 2016
P22
-5 -8
- 0
-5 -8
=277 -172
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P11.
2017 2016

0 0

-1 -1

1 1

0 0

-344 -119

259 80

36 7

-787 -228

546 90

-290 -170

-9 -3

9 4

-102 -39

93 15

-9 -23

-299 -193

P15
P31
P12.
2017 2016
2 1
2 1
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P13.
2017 2016
-626 -43
75 -8
-551 -51
2017 2016
4,061 2,951
22.0 -893 -649
-20
560 616
-54
-144 -15
4 -3
-4 0
-551 -51
14% 2
2017 2016 2017 2016
1 9 193 -
9 - 6 -
4 - 28 15
- - 17 -
12 - - -
16 7 23 1
77 22 - -
61 0 - -
0 0 3 0
-96 -16 -96 -16
84 22 174 -
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P14.
2016 12 31 2015 12 31
10,406 6,009
1
3,087 574
13,493 6,583
30 30
P15.
2017 2016 2017 2016 2017 2016
12 31 12 31 12 31 12 31 12 31 12 31
59,765 150,487 210,252
88,377 43,347 131,724
0 - 4,268 820 4,268 820
0 - 2,552 562 2,552 562
- - 1,716 258 1,716 258
59,765 154,755 214,520
88,377 44,167 132,544
0 - -1,752 -344 -1,752 -344
0 - -987 -217 -987 -217
- - -765 -127 -765 -127
0 -2 -264 97 -264 99
0 -2 -2,016 -441 -2,016 -443
0 88,375 152,739 43,726 212,504 132,101
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2017
- -2 -2 -344 -97 -441 -344 -99 -443
- -1 -1 -660 -127 -787 -660 -128 -788
- 1 1 318 228 546 318 229 547
- 0 0 -342 101 -241 -342 101 -241
0 - 0 -1,369 -283 -1,652 -1,369 -283 -1,652
- - - 259 - 259 259 - 259
- - 0 18 3 21 18 3 21
- 2 2 27 11 38 27 13 40
2017 12 31
0 0 0 -1,751 -265 -2,016 -1,751 -265 -2,016
2016
- -2 -2 -314 -86 -400 -314 -88 -402
- -1 -1 -175 -53 -228 175 -54 -229
- 1 1 53 37 90 53 38 01
- 0 0 -122 -16 -138 -122 -16 -138
- - - 80 - 80 80 - 80
- 0 0 12 5 17 12 5 17
2016 12 31
- -2 -2 -344 -97 -441 -344 -99 -443

1
2017 2016 2017 2016 2017 2016
12 31 12 31 12 31 12 31 12 31 12 31
-1 -2 -2,016 -441 -2,017 -443
- -204 -188 -2 -188 -206
-1 -206 -2,204 -443 -2,205 -649
P31
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2017 12 31 2016 12 31
199 62
117 36
94 33
a 42
47 54
104 23
85
P16.
2017 12 31 2016 12 31
0 35
47.950 10,324
47,950 10,359
14,176 10,204
33,774 155
47,950 10,359
26 26
P17.
2017 12 31 2016 12 31
2,948
9,482
12,430
P45
P18.
2017 12 31 2016 12 31
7,883 130
0 0
7,883 130
7,256 130
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627 -

7,883 130
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P19.
2017 12 31
25,116 22,478 4,952,569
39 18 984,287
35 50 152,387
6,537 6,926 348,251
10 33 10,778
31,737 29,505 6,448,272
108 145 11,113
3 6 1,147
355 642 13,845
466 793 26,105
6,175 7,958 361,965
5,475 4,796 609,636
150 107 23,572
11,800 12,861 995,173
2,009 1,975 78,650
3 3 236
29 3 324
46,044 45,140 7,548,760
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2017 12 31

829 377 74,736
815 601 20,355
1,644 978 95,091
974 382 74’736l
670 595 20,355"
47,688 46,118 7,643,851

2017 12 31 10 10
1,424 7,479 4,952 2,433 691
1,424 7,479 4,952 2,433 691
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2016 12 31
1,785 1,813 239,297
8 3 25,617
- 0 4,000
1 1 98
12 12 10,241
1,806 1,829 279,253
35 58 96
17 6 996
52 64 1,092
718 643 40,600
6 2 12,355
9 8 1,217
733 653 54,172
7 5 840
4 0 1,763
2,602 2,551 337,120
2016 12 31
1,236 200 50,345
830 861 12,367
2,066 1,061 62,712
1,236 200 50,345
830 861 12,367
4,668 3,612 399,832
2016 12 31 10 10
3,933 3,290 2,986 2,235 360

3,933 3,290 2,986 2,235 360
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P20.
2017 12 31 2016 12 31 *

20,741 20,028

7,293
303 523
246 220

~14,786
~240 -30
13,557 20,741
~640 634
_385 6
-1,025 -640
12,532 20,101

2016 12 31 14,368 P20 2016
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2017 2016
2017 12 31

15134275 17,172,500 2,953 100,0

556091-5448 100,000 2,301 2,335 100.0

971227222 15,336,269 1,260 100,0

31934745 148,742,586 1,190 100,0

0112305-3 1,000,000 1,066 100,0

2743219-6 257,700,000 731 731 100.0

556742-3305 1,000 719 719 100.0

1

1027700034185 4,601,942,680 353 676 100.0

1027739436955 100.0

B-14157 1,000,000 455 455 100.0

924507500 63,000 435 100.0

1737785-9 3,350 385 385 100.0

559104-3301 500 246 100.0

89805910 20,006 188 100.0

556021-1475 1,000,000 112 86 100.0

AS 986610472 7,500 41 100.0
26640172 1,000 29 29 100.0

36-468-1723 1,000 22 22 100.0

556592-7950 1,000 2 22 100.0

986386661 12,000,000 1 100.0

999222862 300 6 100.0

2858394-9 1 5 100.0

A/S 13186502 1 1 100.0
24606910 2 1 100.0
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556653-6800 1,000 0 0 100.0
556653-5257 1,000 0 0 100.0

51.696.268/ ’
0001-40 1,162,149 0 0 100.0
AS 963215371 200 0 100.0
168235-8 1,030,800,000 7,231 100.0
13522197 50,000,000 4,037 100.0
911044110 551,358,576 3,100 100.0
556060-2301 12,600 227 100.0
ou 11681888 R 1 10 100.0
302423219 34,528 10 100.0
40103235197 . 21,084 10 100.0
50103278681 . 7,030 7 100.0
302784511 15,000 5 100.0
40103565264 . 2,786 4 99.9
11 0U 11954914 , 1 0 100.0
40103424424 . 2 0 100.0

12,532 20,101
7.2
92.8
1995 1559
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P21.
2017 12 31 2016 12 31

12 7

69
968 5
-8 0

-5
1,036 12
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P22.
2017 12 31 2016 12 31

160 137
99 92
259 229
1,801 1,272
54 38
2,114 1,539
1,094 1,094

178
1,272 1,004
-865 -810

-80
-68 -55
1,013 -865
259 229
1,431 861

157
628 576
-2 -7
-1 1

-37
2,176 1,431
-151 -88

-102
-110 -63
1 0

8
-354 -151
-8 -7

-7
-1 7
-5 -8
-21 -8
1,801 1,272
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2017 12 31 2016 12 31
121 106
72
28 17
-2
-4
217 121
-83 -62
-53
-30 -21
0
3
-163 -83
0 -3
0 3
0 0
0 0
54 38

G20 G1
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P23.
2017 12 31 2016 12 31

385 132
3 0

2
385 132
324 307
125 25
565 8
-24 -15
0 -1

-17
973 324
-192 -169
24 12
-64 -25
-370 -6
0 -4

14
-588 -192
385 132

61
15
2017 12 31 2016 12 31

-256 -121
-256 -120
-1
23 16
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2017 12 31
2018 211
2019 179
2020 159
2021 134
2022 115
2023 480
1,278
196
184
P24.
2017 12 31 2016 12 31
2,162 39
9,640 1,286
1,684 1,964
873 695
957 576
15,316 4,560
P25.
2017 12 31 2016 12 31
204 95
236 84
688 570
1,128 749
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P26.
2017 12 31 2016 12 31
13,751 1,919
20,749 17,391
17,235 1,064
51,735 20,374
P27.
2017 12 31 2016 12 31
169,216 58,129
7,015
54
176,231 58,183
IPS
P28.
2017 12 31 2016 12 31
10,743 7,248
24,441 17,805
5,033
32,201 38,052
42 57
72,460 63,162
P29.
2017 12 31 2016 12 31
3,010 106
13,875 242
8,869 1,930
85 22
2,881 979
28,720 3,279
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P30.
2017 12 31 2016 12 31
10 5
1,015 458
170 207
1,195 670
P31.
2017 12 31 2016 12 31
216 99
188 206
8 2
412 307
99 206 2 307
148 102 3 253
-84 -9 -1 -94
-54 -298 -352
111 189 4 304
-4 -2 0 -6
216 188 8 412
148
2018

216
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P32.
DCP DBP
2017 2017
IAS 19 ! IAS 19 !
-43 -58 -57 -126
-4 -4 -79 -79
-2 -2 113 113
1 1 26 26
3 -66
-48 -63
IAS 19
IAS 19
IAS 19
IAS 19 DBP 632
2017 2017 2017 2017 2017 2016
1,580 704 862 101 3,247 1,654
1,523 625 975 127 3,250 1,690
-57 -79 113 2 3 36
119 132 3 0 254 162
62 53 116 26 257 198
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2017
1,422 62 170 - 1,654
B} 746 744 103 1,593
23 5 3 - 31
38 20 14 2 74
-67 -34 -56 -6 -163
14 5 0 - 9
- 44 5 0 39
177 -65 3 4 119
1 6 7 1 -1
-50 -65 -4 -1 -120
SWT  SSC ! 22 -10 - - 12
1,580 704 862 101 3,247
() 2 13 13 - 19
ST SSC

2017
1,484 27 179 - 1,690
- 633 816 132 1,581
39 18 16 2 75
- -19 -56 -6 -81
- - - - 0
- 6 . 3 9
- - - - 0
- - . - 0
46 12 26 -4 80
-46 -52 -6 0 -104
1,523 625 975 127 3,250

2017 4.7
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2017
69 52 57 86 63
34 31 36 35 34
17 9 4 50 13
15 10 17 0 15
2 1 0 0 1
69 52 57 86 63
29 31 27 13 28
7 7 7 13 7
8 10 7 0 8
8 9 8 0 8
5 6 5 0 5
1 0 0 0 0
29 31 27 13 28
1
0 15 12 0 7
0 0 4 0 1
2 2 4 1 2
2017 12 31
924
2,040
286
3,250
2017
23 5 3 - 31
-1 3 1 -1 0
14 5 0 - 9
SWT ssct 7 1 0 - 8
43 4 2 -1 48
ST SsC
2017
; 44 5 0 39
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177 -65 3 4 119
1 6 -7 -1 -1
-46 -12 -26 4 -80
SWT SSC 32 -7 - - 25
164 -34 -35 7 102
ST SSC
G32
IAS 19 DBP G32
Tryggandelagen
IAS 19
126 142 Tryggandelagen
Tryggandelagen
2017 2016
0.6 0.7
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2017 12 31 2016 12 31
-1,468 -1,469
1,524 1,469
56 0
-126 -142
! -56 0
IAS 19
60 =27
-66 -169
Tryggandelagen
2017 12 31 2016 12 31
389 386
1,022 1,039
113 44
1,524 1,469
1
2017 12 31 2016 12 31
-169 -159
-5 -
7 7
-1 -20
62 3
28 3
12 -3
-66 -169
262 169
196 -
IAS 19
SWT SSC
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2017 2016
! -7 -7
! -62 -65
! 8 -8
! 3 -9
IAS 19 -5 4
-63 -85
-229 -80
2 -292 -165
Tryggandelagen
P8
P33.
2017 12 31 2016 12 31
5,947 7,007
242 -
2,798 3,079
8,987 10,086
189 339
2017 12 31 10
1,250 1,038
2 1,000 999
8 750 748
4 1,000 829
5 750 746
6 1,000 993
2021 13
2020 26
2021 29
2022 21
2020 11 10 2025 11 10
2021 2026
P34.
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2017 12 31 2016 12 31

- 2
P35.

2017 12 31 2016 12 31
! 25,030 1,080
10,970 -
36,000 1,080

2017 12 31 2016 12 31
15,467 255
5,646 913
9,611 -
201 -
31,015 1,168

P45
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P36.
4,943 11,750
P37.
2017 12 31 2016 12 31
39,416 67,928
13,142 3,682
1,568 304
4 51
54,130 71,965
2017 12 31 10
2017 12 31 130
25
2017 12 31 140
IRB
) 2016 600
2017 31
G7
Forening ek. For.
64

Forening ek. For.
Forening ek. For.
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P38.
2017 12 31 2016 12 31
43,145 10,972
34,725 15,890
- 131
77,870 26,993
P19
508
2017 12
31
2017 12 31
Gl 25
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P39.
A
G38
Tier 1
©  (EV)2013
575
(EU)2013
*» 575
5,130 -
4,050 -
21,020 -
173 -
CET1 - -
a 763 -
Tier 1 CET1 ! 27,086 -
Tier 1 CETL
242 -
2,114 -
10
38
11
42 -
12 -210 -
14
-62 -
15 -151 -
16 CETL 32 -
25 - -
25b  CETL - -
26a 467 468
- 217
- 39
- 177
28 Tier 1 CETL -2,770 -
29 Tier 1 CETL 24,316 -
Tier 1 AT1
30 2,806 -
33 484 ATL
722 -
36 Tier 1 AT1 ! 3,528 -
Tier 1 AT1
37 ATL -35 -
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41a (EV)2013 575 472
Tier Tier
43 Tier 1 AT1 -35
44 Tier 1 AT1 3,493
45 Tier 1 T1=CET1+AT1 27,809
Tier T2
46 4,669
47 484 T2
241
50 58
51 Tier T2 4,968
Tier T2
52 T2
-61
55
T2
-1,205
57 Tier T2 -1,266
58 Tier T2 3,702
59 TC=T1+T2 31,511
60 130,630
61 Tier 1
18.6
62 Tier 1 21.3
63 24.1
64
92 (@)
G-
SH 0-SIHl CET1 3.3
65 2.5
66 0.8
67 -
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67a G-SI1
0-SI1 - -

68 Tier 1

14.1 -

72
10
153 -
73
CET1 10
785 -
75 10
38 - -

Tier

78 T2

58 -
79 T2

441 -

2013 2022

80 CET1 - -
81 CET1

82 AT1 788 -
83 AT1

84 T2 443 -
85 T2
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REA
2017 12 31 2016 12 31
REA REA
8,292 103,656 6,120 76,502
477 5,963 266 3,329
IRB 5,884 73,553 2,485 31,061
141 1,759 - -
4,170 52,127 2,062 25,772
3,785 47,318 1,393 17,408
385 4,809 669 8,364
510 6,379 244 3,054
955 11,942 121 1,512
245 3,065 6 73
710 8,877 115 1,439
108 1,346 58 723
2,408 30,103 3,635 45,441
17 209 5 56
- - 2 23
- - 0 6
581 7,259 1,251 15,641
323 4,035 137 1,707
3 42 18 231
114 1,420 210 2,626
- - 3 38
58 728 - -
56 705 - -
CIv - - - -
1,255 15,687 2,007 25,089
1 18 2 24
94 1,182 16 195
947 11,831 450 5,628
196 2,444 13 165
94 1,179 - -
657 8,208 437 5,463
2017 12 31 2016 12 31
REA REA
1,117 13,961 369 4,614
1,117 13,961 369 4,614
CRR
- - 8 102
10,450 130,630 6,963 87,041
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538 6,720 - -

10,988 137,350 6,963 87,041

IRB

2017 2016

12 31 12 31
Tier 1 27,809 19,167
463,779 216,455
6.0 8.9

398/611



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)

ooooodd
A CET1
Tier 1
CUSIP ISIN SE0000427361
CRR Tier 1
CRR Tier 1
(EU)2013 575 28
4,050
4,049,951,919
10
12
13
14
/
20a
20b
35 Tier 1
36
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A AT1
Tier 1
XS0200688256 W57954#AA7 W5795#AB5 US65557CAM55/ US65557CAN39/ XS1202091325 X$1202091671 XS1202090947 XS1725580465
US65557DAM39 US65557DAL55
CUSIP ISIN
CRR Tier 1 Tier 1 Tier 1 Tier 1 Tier 1 Tier 1 Tier 1 Tier 1 Tier 1
CRR Tier Tier 1 Tier 1 Tier 1 Tier 1 Tier 1 Tier 1
(EU) 2013 (EU) 2013 (EV) 2013 (EV) 2013 (EU) 2013 (EV) 2013 (EV) 2013 (EU) 2013 (EV) 2013
575 484 575 484 575 484 575 52 575 52 575 52 575 52 575 52 575 52
Tier 1 Tier 1 Tier 1 Tier 1 Tier 1 Tier 1 Tier 1 Tier 1 Tier 1
500 148 74 831 414 228 127 457 750
500 20,000 10,000 1,000 500 2,250 1,250 550 750
/148 /74 /834 /417 /459
/229 /127
a 100 100 100 100 100 100 100 100 100
b 100 100 100 100 100 100 100 100 100
10
11 2004 2005 2005 2014 2014 2015 2015 2015 2017
17 10 12 23 23 12 12 12 11 28
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12
13
14

15 2009 17 2035 2035 10 12 2019 23 2024 9 23 2020 12 2020 12 2021 13 2025 12

/ / / / / / / / /

100 100 100 100 100 100 100 100 100

16

17 12 23 23 12 12 13 12

17 10 12 23 23 12 12 12 12
12 12 12 12
17
18 10
CMS+0.05 3.75 3.84 5.50 6.125 STIBOR+3.10 NIBOR+3.10 5.25 3.5
+1.22 +1.40 +3.563 +3.388 +3.244 +3.003

19

20a

20b

21

22

23

30
31 CET1 CET1 CET1 CET1 CET1 CET1

CET1 5.125 CET1 5.125 CET1 5.125 CET1 5.125 CET1 5.125 CET1 5.125
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33

34

35

36
37

Tier

Tier

Tier

Tier

Tier
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Tier

Tier
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A T2
Tier
(6B0001961928 XS0497179035 XS0544654162 US65557FAA49/ US65557FAD87/ XS81292434146 XS1292433767 XS1317439559 XS1486520403
US65557HAAQS US65557HAD44
CUSIP ISIN
CRR Tier Tier Tier Tier Tier Tier Tier Tier Tier Tier Tier
CRR Tier Tier Tier Tier Tier Tier Tier Tier Tier
(EV) 2013 (EV) 2013 (EV) 2013 (EU) 2013 (EV) 2013 (EU) 2013 (EV) 2013 (EV) 2013 (EU) 2013 (EU) 2013 (EU) 2013
575 484 575 575 63 575 63 575 63 575 63 575 63 575 63 575 63 575 63 575 63
484
Tier Tier Tier Tier Tier Tier Tier Tier Tier Tier
Tier

403/611



10

11

12
13

14

167

200
/167

100

100

1986 11

74

10,000
/74

100

100

2001

446 485
64.7
44.6
1,000 750
99.810 99.699
100
100
22 2010 26 2010 29
2020 26 2021 29

699

67.1

1,250

/1,042

99.508

100

2011 13

2021 13

783
93.9
1,000
/834
99.364
100
2012 21
2022 21

404/611

173

1,700

/173

100
100

2015 17

2025 17

233

2,300

/234

100
100

2015 17

2025 17

EDINETOOOO

o o o o o A (=AY oY)

111 746
15,000 750
/111
100 99.434
100
100
2015 10 2015 11 10
2025 10 2025 11 10

OoOoooooo
993

1,000

99.391
100

2016

2026



15

16

17

18

19

20a

20b

21

22

23

30

1991 11 18 2029

100

18 11 18 26

+0.1875

+2.00

26

100

4.51

26

100

100

4.00

100

4.875

100

4.250

405/611

2020

100

17
17
12 17

STIBOR+1.5

17

17

2020 17

100

17

1.935

+1.5

EDINETOOOO
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/ 2020 11 10 2021
/
100 /
100
100
11
10
1.160
1.00
1.875
+1.25
+1.7 « )
« )



35

36
37

FSA
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P40.

2017 12 31

42,637 - - - - - - 42,637
- 92 6,535 - - 6,866 - 13,493
57,749 - 2,014 2 - - - 59,765
129,343 - 23,164 232 - - - 152,739
- 1 16,925 1,548 - 29,476 - 47,950

- - 12,430 - - - - 12,430

- - 5,235 2,648 - - - 7,883

- - 46,044 - 1,644 - - 47,688

85 - - - - - - 85

- - - - - - 12,532 12,532

- - - - - - 1,036 1,036

- - 23 - - - - 23

- - - - - - 2,114 2,114

- - - - - - 385 385

- - - - - - 84 84

- - - - - - 58 58

- - - - - - 196 196

1,363 - 10,905 4 - - 3,044 15,316
892 - - - - - 236 1,128
232,069 93 123,275 4,434 1,644 36,342 19,685 417,542
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2017 12 31

5,891 - - 45,844 - 51,735
9,075 4,346 - 162,810 - 176,231
- 5,033 - 67,427 - 72,460
45,140 - 978 - - 46,118
- - - 552 - 552

- - - - 158 158
24,908 - - 2,902 910 28,720
- - - 181 1,014 1,195

R - - - 174 174

- - - - 412 412

- - - - 262 262

- - - 8,987 - 8,987
85,014 9,379 978 288,703 2,930 387,004

4,986
2017
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2016 12 31

101 - - - - - - 101
30 - 3,873 - - 2,680 - 6,583
88,375 - 0 - - - - 88,375
39,220 - 4,506 - - - - 43,726
26 2 3,058 - - 7,273 - 10,359

- - 129 1 - - - 130

- - 2,602 - 2,066 - - 4,668

0 - - - - - - 0

- - - - - - 5,733 5,733

- _ - - - - 14,368 14,368

- _ - - - - 12 12

- - - 1 - - - 1

- - - - - - 1,539 1,539

- - - - - - 132 132

- - - - - - 22 22

- - - - - - 204 204

199 - 1,286 - - - 3,075 4,560

665 - - - - - 84 749
128,616 2 15,454 2 2,066 9,953 25,169 181,262
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2016 12 31

256 - - 20,118 - 20,374
1,988 - - 56,195 - 58,183
- - - 63,162 - 63,162
2,551 - 1,061 - - 3,612
- - - 1,008 - 1,008
- - - - - 0
2,172 - - 319 788 3,279
- - - 212 458 670
- - - - 307 307
- - - - 169 169
- - - 10,086 - 10,086
6,967 - 1,061 151,100 1,722 160,850
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2017 12 31 2016 12 31
234 -
234 -
2017
9,379 9,393
2016
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P41.
2017 12 31 2016 12 31
42,637 42,637 101 101
13,493 13,493 6,583 6,583
212,589 213,045 132,101 132,178
47,950 47,950 10,359 10,359
12,430 12,430 - B}
7,906 7,906 131 131
47,688 47,688 4,668 4,668
12,272 12,272 1,485 1,485
892 892 665 665
397,857 398,313 156,093 156,170
309,965 310,611 152,813 153,112
46,118 46,118 3,612 3,612
27,810 27,810 2,491 2,491
181 181 212 212
384,074 384,720 159,128 159,427
61
G40

G40
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2017 12 31

7,163 6,238 - 13,401
- 2,016 - 2,016
- 23,396 - 23,396
19,996 40,220 163 60,379
7,244 5 657 7,906
56 46,110 1,522 47,688
558 10,344 7 10,909
35,017 128,329 2,349 165,695
- 5,891 - 5,891
4,317 9,104 - 13,421
- 1,024 4,009 5,033
42 44,990 1,086 46,118
9,906 15,002 0 24,908
14,265 76,011 5,095 95,371

12,430
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2016 12 31

5,208 1,345 - 6,553
- 0 - 0

- 4,506 - 4,506
6,072 4,104 155 10,331
130 - 1 131

2 4,653 13 4,668

- 1,286 - 1,286
11,412 15,894 169 27,475
- 256 - 256

- 1,988 - 1,988

1 3,585 26 3,612

- 2,172 0 2,172

1 8,001 26 8,028

640
2,129 -
1,964 -
24 -

14 -
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2017 12 31 2017 / 2017
12 31
155 17 1 7 8 -24 -1 - 0 0 163
1 601 2 63 167 -172 -1 - - -4 657
-13 390 -152 -39 - - 152 98 -1 1 436
- - - - - - - 7 - - 7
- - - - - - - 4,009 - - 4,009
4,114
P5
2016 12 31 2016 2016
12 31
155 - - 155
29 -28 - 1
1 - -14 -13
-14
P5
G40
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2017 12 31

161 -1/+1
2 +/-0
163 -1/+1
264 -26/26
30 -2/2
203 -16/16
93 -9/9
67 - -5/5
657 -58/58
315 -15/16
76 -14/7
-2 +/-0
25 -14/12

22 +/-0
436 -43/35
7 +/-0
7 +/-0
4,009 -20/20
4,009 -20/20

155 1.45 LIBOR
/
/
IPEV
/ /

31 100
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G40
2016 12 31
155 +/-0
155 +/-0
1 - +/-0
1 +/-0
-13 -3/+3
-13 -3/+3
155 1.45 LIBOR
G40
2017 12 31 2016 12 31
23 -
89 -
-53 -
59 -
) -
G40
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2017 12 31 2016 12 31
42,637 42,637 101 101 3
92 92 30 30 1,3
187,177 187,633 127,595 127,672 3
1 1 28 28 1, 2, 3
1,363 1,363 199 199
892 892 665 665 3
232,162 232,618 128,618 128,695
285,620 286,266 150,569 150,868
2,902 2,902 319 319
181 181 212 212
288,703 289,349 151,100 151,399
93 58 92
56
G40
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P42.
2017 12 31
171,299 -125,507 45,792 -29,502 - -8,869 7,421
29,578 -10,107 19,471 - -19,471 - -
5,781 - 5,781 - -5,781 - -
206,658 -135,614 71,044 -29,502 -25,252 -8,869 7,421
2017 12 31
168,661 -125,507 43,154 -29,502 - -9,611 4,041
28,197 -10,107 18,090 - -18,090 - -
3,917 - 3,917 - -3,917 - -
200,775 -135,614 65,161 -29,502 -22,007 -9,611 4,041
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2016 12 31
9,289 ~4,666 4,623  -1,486 - -1,790 1,347
4,505 - 4,505 - 4,505 - -
13,794 -4,666 9,128  -1,486  -4,505  -1,790 1,347
2016 12 31
8,214 -4,666 3,548 -1,486 - -94 1,968
2,244 - 2,244 - 2,244 - -
10,458 -4,666 5,792 -1,486  -2,244 -94 1,968

420/611
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P43.

2017 12 31 2016 12 31

- 818
- 6,589
- 295
- 7,702

- 4,308
- 4,783
- 121
- 9,212

DNB
2016
FSA
2017 10

P44.
2017 12
31

157.7 82.2 64.6 48.2 58.1 6.7 417.5
139.8 68.8 57.0 29.4 68.3 23.7 387.0

2016 12 31

65.7 56.5 2.6 2.0 32.1 22.4 181.3
44.4 53.3 4.0 1.7 35.0 22.4 160.8
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2017 12 31 2016 12 31

2,948 -
9,482 -

12,430 -

2017 12 31 2016 12 31

9,189 -
2,896 -

12,085 -

345 -

2017 12 31 2016 12 31

31,488 -
17,282 -

7,138 4,505
- 4,505

38,626 4,505
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P46.
2017 12 31 2016 12 31
12 12 12 12
42,637 - 42,637 101 - 101
P14 7,579 5,914 13,493 3,438 3,145 6,583
P15 46,973 12,792 59,765 61,362 27,013 88,375
P15 72,817 79,922 152,739 13,973 29,753 43,726
P16 12,995 34,955 47,950 1,339 9,020 10,359
P17 3,719 8,711 12,430 - - -
P18 7,410 473 7,883 1 129 130
P19 8,488 39,200 47,688 804 3,864 4,668
12 73 85 0 - 0
P20 - 12,532 12,532 - 5,733 5,733
P20 - - - 14,368 - 14,368
P21 - 1,036 1,036 - 12 12
- 23 23 - 1 1
p22 17 2,097 2,114 - 1,539 1,539
P23 77 308 385 - 132 132
P13 32 52 84 4 18 22
58 - 58 204 - 204
P32 - 196 196 - - -
P24 15,303 13 15,316 4,560 - 4,560
P25 809 319 1,128 404 345 749

218,926 198,616 417,542 100,558 80,704 181,262

P26 47,063 4,672 51,735 13,240 7,134 20,374
p27 152,504 23,727 176,231 58,099 84 58,183
P28 41,915 30,545 72,460 34,450 28,712 63,162
P19 7,622 38,496 46,118 1,154 2,458 3,612

522 30 552 1,008 - 1,008

158 - 158 - 0 0
P29 28,713 7 28,720 3,113 166 3,279
P30 1,146 49 1,195 670 - 670
P13 - 174 174 - - -
P31 227 185 412 295 12 307
P32 6 256 262 6 163 169
P33 943 8,044 8,987 1,590 8,496 10,086

280,819 106,185 387,004 113,625 47,225 160,850

423/611



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)

oOoOooodn
2017 12 31
12

- 7,790 268 3,798 2,979 14,835
46,120 39,374 5,815 16,112 639 108,060
7,852 55,239 19,005 51,170 45,469 178,735

- 5,162 13,233 37,491 4,156 60,042

- 2,884 21,456 857 16,338 41,535
53,972 110,449 59,777 109,428 69,581 403,207
8,771 42,077 1,139 4,029 653 56,669
138,098 30,991 4,578 1,393 3,342 178,402
138,098 22,694 4,578 1,393 3,342 170,105
- 8,297 - - - 8,297

- 26,749 16,958 33,661 7,428 84,796

- 26,160 16,543 25,521 6,467 74,691

- 589 415 8,140 961 10,105

- 20,353 10,406 445 256 31,460
146,869 120,170 33,081 39,528 11,679 351,327
- 31,559 5,693 27,595 8,153 73,001

- 30,236 5,656 5,656 5,656 47,204

- 1,323 37 21,939 2,497 25,797
-92,897 -8,398 26,733 91,839 60,399 77,676
-92,897 -101,295 -74,562 17,277 77,676 -
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2016 12 31 12
- 3,058 430 2,966 269 6,723
4,490 52,181 11,389 18,616 2,427 89,103
975 12,271 5,951 22,542 5,170 46,909
- 360 1,330 9,092 1,003 11,785
- 5,163 - - 22,466 27,629
5,465 73,033 19,100 53,216 31,335 182,149
4,113 6,870 2,409 6,684 379 20,455
51,280 5,544 1,278 86 - 58,188
51,280 4,632 1,278 86 - 57,276
- 912 - - - 912
- 23,493 12,791 31,713 9,362 77,359
- 22,556 12,604 23,672 6,760 65,592
- 937 187 8,041 2,602 11,767
- 5,235 - - 216 5,451
55,393 41,142 16,478 38,483 9,957 161,453
- 74,164 10,408 13,892 5,357 103,821
- 73,505 10,254 10,790 4,700 99,249
- 659 154 3,102 657 4,572
-49,928 32,550 2,776 17,835 22,035 25,268
-49,928 -17,378 -14,602 3,233 25,268 -
77,870
26,993
54,130 71,965
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P47.
G1 26 G45
2017 2016 2017 2016 2017 2016
12 31 12 31 12 31 12 31 12 31 12 31
53,745 86,819 144 317 - -
933 - - - - -
1,830 1,577 2 4 - -
12,532 20,101 - - - -
1,691 704 8 - - -
456 509 - - - -
71,187 109,710 154 321 - -
14,926 14,790 17 2 7 8
61 54 - - - -
3,438 2,433 - - - -
645 0 - - - -
11 23 - - - -
- 19 - - - -
19,081 17,319 17 2 77 8
52,171 68,197 2,077 1,763 - -
2016
P37
2017 2016 2017 2016 2017 2016
564 -168 2 1 0 0
-543 396 1 1 0 -
-759 -161 4 5 - -
-413 708 - - - -
89 -146 - - - -
-1,062 629 7 7 0 0
G7
Eksportfinans ASA
G45
P48. IFRS
IFRS

426/611
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2018
AC Fvocl

42,637 - - - - - 42,637

92 6,535 - - 6,866 - 13,493

187,169 25,201 - - - - 212,370

1 18,473 - - 29,476 - 47,950

- 12,430 - - - - 12,430

- 7,883 - - - - 7,883

- 46,044 - 1,644 - - 47,688

85 - - - - - 85

- - - - - 12,532 12,532

- - - - - 1,036 1,036

- 23 - - - 23

- - - - - 2,114 2,114

- - - - - 385 385

- - - - - 84 84

- - - - - 58 58

- - - - - 196 196

1,363 10,909 - - - 3,044 15,316

892 - - - - 236 1,128

232,239 127,498 - 1,644 36,342 19,685 417,408

427/611
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FVPL
2018

AC

45,844 5,801 - - - 51,735

162,810 9,075 4,346 - - 176,231

67,427 - 5,033 - - 72,460

- 45,140 - 978 - 46,118

552 - - - - 552

- - - - 158 158

2,902 24,908 - - 910 28,720

181 - - - 1,014 1,195

! - - - - 136 136

- - - - 453 453

- - - - 262 262

8,987 - - - - 8,987

288,703 85,014 9,379 978 2,933 387,007

38
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FVPL
AC FVOCI
1AS 39 2017 12
3 232,162 123,275 4,434 1,644 36,342 19,685 417,542
AC
! 234 - 234 - - - -
FVPL
2
- 4,200 ~4,200 - - - -
AC FVRL
! -23 23 - - - - -
8 -134 - - - . - 134
IFRS 2018
232,239 127,498 - 1,644 36,342 19,685 417,408
FVPL
AC
1AS 39 2017 12
31 288,703 85,014 9,379 978 2,930 387,004
4 - - - - 3 3
IFRS 2018
288,703 85,014 9,379 978 2,933 387,007
2,648 1,548
FvoCl
41 38
IFRS 137
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AC Fvocl
IAS 39 2017 12
31 - 2,017 - - - 188 2,205
AC - -1,968 1,968 - - - 0
FVPL - -49 - - - - -49
IFRS
; - 124 - 1 41 166
IFRS
- - 10 - - 0 10
IFRS 2018
- - 2,102 - 1 229 2,332
oClI
93.6
4.6
1.8
100.0
109 295 1,698 2,102
1 0 0 1
13 43 173 229
123 338 1,871 2,332
IFRS
G49 IFRS IFRS
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P49.

1,079,925,521
17,180,228,052
2,762,284,828
3,510,086,789
Tier 750,000,000

25,282,525,190

1 0.68 2,747,028,225

1,079,925,521
17,943,286,616
2,762,284,828
Tier 750,000,000

25,282,525,190
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CEO
2002 19
EC 1606 2002 IFRS/IAS

2018

CEO

2018
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Financial statements — Hordea Group 75

Income statement

EURm Rate FLLLS 108

Operating Income

Interest inccme 155 Ty
Inerest expense =2.900 -3,020
Mt Interest income G 4,666 4,727
Fee and commission income 4,232 40498
e amd commission epsense -B63 ~Bi60
Hat foa and commission income G4 3359 3,238
et rihuld Tro e at Fair vidue G5 1328 175
Frofin from assodated underiakings accounted for under U equity method GG 23 12
s pErating income G6 a1 115
Total aparating IRcoma 9,459 2917

Operating expantas
General odminEig ive sgenses

S1aff costs o7 =312 =120

Criha s s GA -1.622 =646
Degrasciation, amortisation and imgaimment charges of tangible and ntangible assets Go oLl -2
Total oparating expensas =5102 =&, 800
Profit before [oan losses 4367 5117
el loan losses G0 -3 =502
Operating prafit 3,958 4,615
Income tax expense G111 =G50 ]
et profit for the year 3,048 3,766
Attributable to;
Shareholders of Mordea Bank AR (publ) 303 3766
Hon-controlling interests £Fil -
Total 3,048 3,766
Bisic eamings par share, EUR Gl LY 053
iluted earnings per share, ELR G612 LY 053
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Financial statements — Mordea Group 76

Statement of comprehensive income

EURm T WG
Mat profit for the year 1,048 3766
It that may be reclssified subseguently to the Income statemont

Currency iransdation differences during the year =511 A
Tax on cawrenecy iranstalion ditferences during e year 3 =
Hedging of ned fnestments i forefgn aperations:

Valuatkon gains/losses during thee year 175 -2
Tax on vahuation gainslosses during the year =37 k]
Avaifahle for sale vestiments:'

Valuatkon gains/losses during the year 3 186
Tax on vaheation gains/losses during the year -8 =42
Transfirmed to dhe incoms statement dusing the year 1] =iy
Tax on transfers 1o the income statement during the year 1] 15
Corth fow hedpes:

Valuatkon gains/losses during the year =150 o
Tax on vahsation gains/losses during the year 43 147
Transterred to the incorme statement during the year 43 525
Ta on transfers to the income: stabement during the y ear =19 -1

Items that may not be rectassified subseguently to the income statement
Dwefined banedit plans

Rermessuremant of defined benefit pans during the year =15 -5
Tax on rermeasurcment of defined benefit plans during the year 5 47
Other comprehansive incoms, net of tax =520 165
Total comprehansive inco me 2538 =R |
attributable to:

Shareholders of Mordea Bank AB (pubd) PG 39m
Hon-controlling interests w =
Total 2,528 395

) Waluation gEnifosies raliled b Radged fsk und ThE vilue hédgl Sccomling afe atdounted for dif adlly i Be lnoome jEalafmn
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Financial statements — Hordea Group I

Balance sheet

EURmM Hote 3 Dec 20T 31 Dec 3016
Assets

Cach aned bal ances with central banks 43,081 32099
Loane to oeniral banks G113 o 7 11,235
Loans to oredit institutions G2 B52 026
Loanes o theee Pkl G13 FH 154 37689
Intenes1-bearing seourities G4 hrad EE |
Finandal instrements pledged as collateral G15 GlBD LR
Shares Gl AL 524
Assets in pooled schemas and wnit-linked imestment contracts GIF Ta BT 2302
Derivathves Gla 46,111 69,050
Fair value changes of the Tisdged items in portfolio hedge of interest rate rigk 6% I
Ivistmenits in assodiabed wndertakings and joink vendures G119 1235 G
Intangible assets Gy 943 a2
Propenties and equipment 624 i
Iwestmant properties GI 1448 e
Dederred rax assets Gl 14 &0
Curent tax assets il Foisid
Retiremant benefil assots GIF 150 06
Okher assefs G 12041 ST
Prepaid expenees and sooued income G 1463 1,449
Posmets heldd for sale G2 FFA LT BEDT
Tatal assets 581,612 15,659
Liabilitles

Deporsits by credil institu fions GE Fagar JBA36
Diepeosits amed bomowings from the public GG TF2Az4 17400
Depsits in poobed Schemis and unit-lnked imsesimient contracs G17 33T padsi ]
Liabilities to policyhaldirs G 19002 A0
Dbt seaurities in kssue G o 199,750
Dierivabinge= Gla 42713 B G3G
Fair value changes of the hedged items in porticlie hedge of interest rate risk 1AS0 2466
Current tax labslites o] A7
Cibier aksilities G s 1 M A13
Aconied expenses and prepaid ncome G0 1603 1758
Diedermed vas liabelities Gl 112 fis:i]
Provisions GH 1 i
Retirement benefin lhabilities G332 Fiil 302
Sulsof chiralisd |iallit e Gi3 HOHT 10,459
Liabilities held for sale G2 26,001 LR
Total labilities 548295 583,243
Equity

Addiitional Tier 1 capatal holders i1l -
Hom-conbroliing interests [t 1
Share capital A5 A 050
Share premium resenve 1,0kl 1,00
Other resenves =1543 =1,023
Fetained earmings 88N 2202
Total equity 336 2410
Total liabilities and equity 581,612 515,659
Asets plediged a5 seourity for cwn Babdities G4 198,973 189,441
Othier asnets plidged G35 4943 8,330
Contingent liabilities GG 19,0040 23080
Commilrenls GIF Tl 79,434
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Financial statements — Mordea Group i}

Statement of changes in equity

2017
Ateibutalds to ihateholders of Mordea Fank AF (publ)t
Orther reserves:
Avnilable Additknal
Share Translation Cath forsale  Definad Tler 1 Mo
Share premiem  of foreign Hlow imvest-  benefit  Retalned capital controlling Total
EUVRm capital reseve opwatons  hedges mants plans  sarnings Total holders Interests squity
Balance at 1 Jan 217 4,050 1,060 =150 3T B0 20 1|30 32409 - 1 31410
Met profit for the year - - - - - - Jox 3an - W 3oda
Itarms that may be red assified
subsequently 1o the incoma
ctatement
Currency transiation differences
during the year - - =51 - o - - =511 - - =51
Tax o currency ranslation
differences during the year - - 3 - - - - a - - 3
Hedging of not Fnesinmivis in
Toraign operations
Valuation gainslocses curing the
year - - 175 - - - - 15 - - 75
Tax on valuation gainslosses
during the year - - -7 - - - - -7 - - =37
Avoilahle for sole Investrments
Waluation gainsfosses during the
year - - - - n - - n - - il
Tt can walision dainslosses
durirng the year - - - - -8 - - -8 - - -8
Transferred 1o th incomie
statemment during the year - - - - o - - 1] - - o
T o bravster s 10 the income
statement during the year - - - - o - - 1] - - o
Corshy flow hediges;
Waluation gains/losses during the
year - - - =150 - - = =150 - - =150
Tad on valuation gainslosses
during the year - - - 43 - - - 43 - - 43
Transferred to the income
St bemnend during th year = = = 43 = = = a3 = = A3
Tax on transfer s to the inceme
staternent during the year - - - 19 - - - -19 - - 19
ltams that may not ba
reclassified subseguantly
to the incoma satemeant
Defimed benaff plans
Remeasurermient of defined benefit
plans during the year - - - - - =115 - =15 - - =115
T o merrsrsurernayl of defined
B plang during the year o = = = = 25 b 25 = = 5
Cther comprehensive income, net
of tax - - =370 -a3 3 =50 = =50 = = =50
Total comprehensive Income - - =370 -83 i} -80 303 250 - 17 258
Issuance of additional Tier 1 cagstal - - - - - - —i -6 750 - a4
Dividend for 2016 = 8 = = = - =635 -1463s = = =6k
Purchasie of o dhares® - - - - - - -12 -12 - - =12
Change in non-controlling miens=s* = £ + = = # 12 i = a0 an
Balance at 31 Dec 27 4,050 1.080 =1.720 =46 103 120 B8N 31358 50 168 33316

1) Tola! Shades ragistensd voare 050 millon

) Rasmictad equily was a1 38 December 2017 EUR S454m, which conaiies of shase Carital was EUR 4030, aquity rmathod ederve was EUR 160 snd datvidipimard (o4 rirsena
EUR L125m. Equily méthod révenve and divslopment codts réde v ré recognited in retkingd aarmingi. Uveestricted equity was a1 31 December 7T EUR 26.544m.

3) Polors ba T change in the hokding of oown s hanes refaied to e Long Term incenthve Frogramnns, trading porntiolo and ordea’s. shangs wimin porifolio schemes in Denmark,
e raamss O v rares vwede 137 milkon. Thd ol noldings of owen Shades relaned 10 LTIP wiara 0.3 msllon

&) Retors to ma sale ol 35%0f Nordea Uv & Pantlon, Livierslaingssetikah AJ5 in Denmark.
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Financial statements — Hordea Group i}

Statement of changes in equity, Nordea Group, cont.

2016
Attributable to tharsbolders of Nordea Bank A8 (publ)?
Cither resanne:
diyallabsle
Share Tramtlafion Cath for sale  Dahned Han-

Share premium  of foreign Flow invast- bonefit  Retained controlling Total
EURm capltalt reserve opwations  hedges ks plans  samings Total intaresis quity
Balance at 1 Jan 3016 4050 1,080 =15617 m =10 68 nees 10N 1 £ fekr]
Het poofit for the year - - - - - - 766 B - )
Items that may be reclassified
subseaquently 1o tha income statemen
Currency iransdation differences during
ha y ear - - LE: = = = = A8 = AT
Hedgimg of et FResmends i forsign
apetions
Valualion gains/losses during the year - - = - - - - =Ho - =219
Tax on valuation gains/losses during the
year - - A8 - - - - A8 - A48
Avodobie for sole maestrmenis;
Valuation gains/losses during the year - - - - 186 - - 186 - 186
Tax on valustion gains/losses during the
year - - - - P - - -4 - . ¥
Teansfermed to the incomee stalement
during the year = = = - ~60 = = = = 60
Ta on Iramesfens (o U inconye statement
during the year E = E 3 15 E = 15 i 15
Cersh flow hedges
Valuation gains/losses during the year - - - -564 - - - —5hd - -5
Tax on valuation gains/losses during the
year - - - 147 - - - 7 - 7
Transfermed to the income statement
during the year - - - 525 - - - 55 - L2
Tax on transfers o the income statement
during the year - - - =137 - - - =137 - =137
Itesms that may not be reclassified
subsequantly te tha intoma statement
Diefined bemafit plans:
Remeasurement of defined benafit plans
dhuineg the year - - - - - =305 - = H5 - M5
Tax on remeasurerment of defined benafil
plans during the year - - - - - A7 - LT - a7
Other comprehensive income, net of tax - - 67 =34 90 =158 - 165 - 165
Total comprehensive income - - 267 -4 90 —158 1766 3931 - 1an
Davidersd for 2015 - = = = = = -2584  -2584 = ~&.564
Davestment of owm shares® - - - - - - | Eil - h
Balance at 31 Dec 1016 4,050 1,080 =1350 ir B0 o 8302 32409 1 32410

1) Total shares regisserad wenn 4,050 million.
) Restrictad squity was a1 31 Decerniser JI 0 EUR 4 Biden, which consist of shane capitel wird EUR 40500, sguily memod regei weal EUR M0 khd devslaDimen] oo retarvel
EUR S5%m Eguity metod reserve ind development oosls nisera: e fecogrised in relansd admings. Unnettricied sguity wis a8 31 Determber 2056 EUR 27 580m

¥) Roefars 10 the change in the holding of own shanes related to the Long Tenm inosntive Progrirmmi, bading por oo and Morded's shanes wilhin portiolio sdhemes in Denmark.
T nismiber of gwn shares wene 13 3milllon The ot hotdings of owm shares relatod 5o LTIF were 50,5 million
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Financial statements — Mordea Group BO

Cash flow statement

ELRm Fils Fiuid
Cperating activitles

Operating profit 3908 4,675
Adjustment for ivems not iInduded in cash flow 3514 38092
Incore taooes paid -950 ~953
Cash flow from operating acthvities bafore changes In operating assets and llabiitkes 6,562 T.565

Changes In operating assets

Change in loans 1o central banks =1 TE
Charege in Loans o credil institutions 136 G
Change in loans to the public 50 14357
Charege in interest-bearing seourities d.305 =154
Chanege in finandal as 564 pledged as collatéral -2 015 3233
Chanege in thares =5 B0 ABA
Charege in degivatives, net =4, 816 =751
Chineg in invesiment propertices -1 -1
Change in ollwer assels 2B =327
Charges In operating Habilities

Change in degosils by aedil nstinaions G423 = 82
Change in degosits and Bomowsings Trom the putdic ~1.681 9,685
Chanege in lEabilities o policeholders 263 2602
Chanege in defit securities in isse =8373 =T357
Chiawge in other Babilities 320 -5057
Cash flow from oparating activities 151 3280

Inwesting acthvitias

Sale of business operations 20 -
Investments in assodated undertakings and joint ventures 957 =5
Sale of associated undertakings and joint veniures Pl 134
Acauisition of progerty and equipment =120 L FL
Sale of propery and equipment n 20
Acaquasition of intanaible issets -6a5 -658
Sale of intangitle assets Az 1
Met divestments in debi seourities, held o maturity -8 -360
Sale of eiher Ainandal fxed assets = 58
Cash flow from investing activities 1,483 234
Fimancing activities

Issued subordinated liabilities - 1,000
Issud Additional Tier 1 cagatal T -
Aanoatisasd suborcinated lisbilites =750 =
Divestrment of o shaes including chandge in trading porifolio =12 L
Dividend paid ~2E25 -2584
Cash flow from financing activities —2,637 =1,553
Cash flow for the year 8,138 T3
Cash ard cash equivalents at the beginning of year A1 AC200
Transl mtion differende -1TEL B&F
Cacsh arud cash equivalents 8 the ol of year A5 M3 A1 BG0
Change 8138 a3
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Financial statements — Hordea Group

Cash flow statement, Nordea Group, cont.

Comments on the cash flow statement

The cash flow statement shows inflows and outflows of cash
and cash equivalents during the year for total operations,
Mordea’s cash flow has been prepared in accordance with the
indirect method, whereby operating profit is adjusted for
effects of non-cash transactions such as depreciation and
loan kosses. The cash flows are classified by operating, invest-
ing and financing activities,
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Investing activities

Investing activities include acquisitions and disposals of non-
current assats, like property and equipment, intangible and
financial assats.

Financing activities

Financing activities are activities that result in changes in
equity and suberdinated liabilities, such as new issues of
shares, dividends and issued/amortised subordinatad

Operating activities liabilities,
Operating activities are tha principal revenue-producing
activities and cash flows are mainly derived from the operat-  Cash and cash equivalents
ing profit for the year with adjustment for items not included  The following items are included in Cash and cash
in cash flow and income taxes paid. Adjustment for items not  equivalents:
included In cash flow includes:
EUfm 31 Dec 2017 3 Dex 2016
EURm T fided Cash and balances with central banks 43,081 i
Degrediation 263 I o 1o comtral banks, payable on dernane 2004 B3
Impairment charges 5 T Lioarys 1o credil institlions, payable on
Loan losses 472 &0 dhermand Tra 1,003
Unrealised gains/losces 2387 =) Assels held for sake 9 130
Capital gains/losses (net) A7 =72 Total 46,013 41,860
Change in aconuals amnd provisdons =182 126
. Cash comprises legal tender and bank notes in foreign
Translation differences =625 L
e _m ) ) currencies. Balances with central banks consist of deposits in
jelbye MY LR P o, ) BOSCHl et et tRE 5t M5 accounts with central banks and postal giro systems under
Change in technical reserdes, Life 2056 249 government authority, where the following conditions are
Change in fair value of hadged iterms, fulfilled; )
assets liabililes ned) -g57 g3+ the central bank or the postal giro system iz domibciled
ithes 114 151 in the country where the institution is established
= sea ager the balance on the account is readily available at any time.

Changes in operating assets and liabilities consist of assats
and liabillties that are part of normal business activities, such
as koans, deposits and debt securities in issue. Changes in
derivatives are reported net.

Cash flow from operating activities includes interast pay-
ments received and interest expenses paid with the following
amounts

EURM 2097 2005
Interest payments receved 7as 7.649
Inlerest expenses paid =3,47% =3198

Loans to credit institutions, payable on demand include liquid
assets not represented by bonds or other interest-bearing
securities. Loans to central banks, payable on demand
includes instruments where Nordea has the right to resall
immediataly.

Recondllation of liabilities arising

from financng activitles

The opening balance of subordinated labilities was EUR
10.45%m. During the period cash flow related to bonds were
ELIR -750m and the effects of FX changes and other was EUR
=722m ending up to a closing balance of ELIR 8 987Tm.
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Financial statements — Mordea Group fird

Quarterly development

EURm Q42017 Q3200 QIIT  MAM7 Q43006 Q2208 022015 QLG 2017 2016
Het intengst income 1109 LG LRFE] 1147 1209 L7a LHEF] 1168 A 666 4727
R o el Commission income ELE ] 814 =0 B B&T oL B4 T 3365 A28
et resubt from iems at fair value 235 Jai 351 & T AL 4B 405 frs 138 L5
FProfit from assodated undertakings

accounded Tor undi this equity method 15 E Li] 1 4 =2 L4 2 ] 12
CHEET D Erateng inoomde i) 14 Fil 1% i 15 i 14 L} 135
Total oparating Income 138 3m 2,407 2461 2610 1456 1,556 1,295 9,458 9,927

General administrative expenses:

Staff costs =81 =I5f =795 =19 -Gar =13 =I5 =0 -3212 2926
Othvi expendes e P —xr —d33 -3&r -475 389 359G -Ha | 1622 1046
Deepraciation, armodlisaticn and
impairment charges of langibde and
intangible assets =I5 =70 =6l =0 =T =51 =5 =52 =158 =B
Total operating expenses 1361 1204 <1291 116 1233 1183  -1,206 =117  =5102 -4,B00
Profit before loan losses B&T 1169 1116 115 1377 1,283 1,350 amr 4367 5127
e s Rvsses = =7g =106 -1 =129 -13% =137 - -G48 =502
Operating profit 96 1,080 1010 1102 1248 1148 1,223 1.008 15998 4,625
ITRCORTE DA e =167 =I58 =267 =250 -148 . ] =237 =M e L1 -85
Mat profit for the year 629 832 ™3 844 1100 888 996 TE2 | 3048 3766
[aluted esarming s per share (DEPS), ELUR 05 0 (k¥ 0 0z 0z 025 LERE L 15 ]
DEFPS, rolling 12 months up
o petiod end, EUR LLEE a7 L] 045 053 ngr O ALK L LER1E]
Arnual Report 007
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Financial statements — Hordea Group B

5 year overview

Income statement
EURM 2017 2086 2015 FLAT 03
Ml inlerest incomse A, 66 AT A G 5349 5515
Mt b and comamission meom.: o] 17138 3230 3007 2642
L T Ll Frony e o fair value 13 1715 1645 1383 1539

Profn from associnted undertakings accolrted fod

under The exquity metivd 23 12 19 18 9
Qe ogserating indome Bl L Pt A7 106
Total oparating Income 5,459 S527 10,140 10,241 9,891
Genaral administrat hve expanses:
Stafl costs -3z —L026 -3, 063 =315% ~2978
Other expenses LG =106 =1,485 =1,656 ~1f35
Depreciation, amortisation and impaimment charges
of tangible and intangible assets ] =28 =300 =585 =7
Total operating expenses 5102 -4,B00 —8,957 =5,400 5040
Profit befare lcan losses 4,367 5127 5183 4,881 4, B51
Mt loan losses - 507 e T ] ~A3d4 T35
Operating profit 3,998 4625 4,704 4307 416
LSRN HE s TR R 550 —BhLG -1.042 ~G50 1,005
Mot profit for the year from continulng ocperations 3,048 3,766 3662 3357 1107
Met profit for the year from discontinued operations, after tax - - - ~h 9
Mat profit for the year 1048 1765 3662 3am 3116
Balance sheet
EURm T Dec 2017 31 Do 2006 I Doc 2015 31 Dec 2014 31 Due 2013
Casgh and balances with central Banks A.3,001 32099 5500 3,067 150
Laanies: v Contral bsanks and credit instiliions 133 20,1 23586 19,054 Ta512
Loss 1o the public Hoasn Hi6a9 340,920 18,085 342451
Interest-bearing securities anvd pledged instrurments B1,7R 92809 94 BTG TR GG
Assets in ponbed schemes and unit-inked investment contracls 58T 23000 0434 a7 =
Derivatives 4611 H9.5959 aordl 105119 To53
Other asseds 026 50843 50,411 50,758 55,166
Assets held for sale FrAE] BB - = BRI
Tatal assets 581,612 615658 646,858 569,342 630,434
Depsosats by ereditinstinnions ok 38136 44, 20 S22 56,060
Deposts and bormrowings from the public 17434 174,028 149,045 192,967 00,743
Depodis In pooded schemes and unii-linked imvestment contracts 26,13% 71580 LORE 1RO0% -
Liabilities 10 policyholders 13,412 A1, HO 0T 3800 AT 26
Diebt securiies in issue e 191,750 01,937 194,274 185,602
Derivatives A2TIF 68 G5 79505 57,3140 65,924
Susbordinated Hakslities 987 10,459 4,300 7a47 H545
Other liabilities 33380 30,562 Jxan 24530 8497
Liabifities hedd for sale 26,00 4,888 B = 4198
Equity BIE 12410 i Fvked 20837 i H
Tatal labilities and equity 581,612 5155658 646,858 669,342 630,434
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Financial statements — Mordea Group Bd

Ratios and key figures'

0T w6 WH 04 w3
Basic eamings g share. ELIR 075 093 L] 0BT 077
Diluted earmings per share, EUR 0% 093 o BT LT
Shage price?. ELUR 1005 060 1015 960 @78
Total shareolders’ retum, % A6 163 nz a9z 446
Froposed/aciual dividend per share, EUR g D5 64 il 0.43
Equity per share?, ELIR a3 B.03 69 T4 T
Patential shares outstanding?, million 4050 4,050 4050 A050 A 050
‘Weighted average number of dilied shares, million & 035 A 037 4,031 4,061 4,020
Return on equity, % 95 123 122 114 1.0
Assets under managements, ELRTN 3304 T HRT 2627 FiT|
Cost/inoomes ratio?, % a4 500 A7 a5 51
Loan loss ratio, basis points* 12 15 W 15 Fri |
Corramon Egquity Tier 1 capital ratio excluding Based | Boor 256 % 195 1 a5 157 145
Tier 1 capital ratio, scluding Basel | floor 255 % Pk iy 185 17 157
Total capital ratio, excluding Basel | floor 258, % 252 247 6 206 181
Tier 1 capital 255, EURbn 280 26 265 56 244
Risk exposure amound, excluding Base | floor®s%, ELRbn 126 113 143 14 155
Hurmiber of amployees (ul-timse equivalents)? 20399 3506 29,815 29643 29429
Economic capital 2% ELIRtn — Total operations 26T 263 250 M43 215
ROCARY Y 111 134 148 14 137

1 Foeé mora Indtorrnation regandineg ratbos and Kiy Al defindd s Albémative parlomancs measunes, Sob hEtpfwwen nondes comianinsshon-rela B, M) ey rafbin rofleck
ordeas Continuing opeE o

&) End of the year,

) Excloding iterns afecting comparatilityin 2016, 2015 and 3014

by by JO6 thaa ratio Iy ncosding Loans b e public reporsed a5 assets hadd for sale

5} Snca 2094 ration are Fepor e using the Fagal 01 [CREICR DN amework,

&) Nl adng resull 208 1h perioad

Armius Regport X017
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Financial statements — Hordea Group

Glossary

Allowances in relation to Impalred loans
Allowancos for individually assessed impaired loans divided
by individually assessed impaired loans before allowances.

Basic earnings per share
Met profit for the year divided by the weighted average num-
ber of outstanding shares, non-controlling interasts excluded.

Costfincome ratlo
Total operating expenses divided by total operating income,

Diluted eamings per share

Met profit for the year divided by the weighted average num-
ber of outstanding shares after full dilution, non-controtling
interasts excluded.

Economic capital (EC)

Economic Capital is Mordea's interal estimate of required cap-
ital and measures the capital required to cover unexpected
lesses in the course of its business with a certain probability.
EC uses advanced internal models to provide a consistant
measurement for Credit Risk, Market Risk, Operational Risk,
Business rick and Life Insurance Rick arising from activities in
Mordea’s various business areas.

The aggregation of risks across the group gives risa to
diversification effects resulting from the differences in risk
drivers and the improbability that unexpected losses oocur
simultanaously.

Equity per share

Equity as shown on the balance sheet after full dilution and
nan-controlling interests excluded divided by the number of
shares after full dilution.

Impalrment rate, gross
Individually assessed impaired loans before allowances divid-
ad by total loans before allowances.

Impalrment rate, net
Individually assessed impaired loans after allowances divided
by total loans before allowances.

Loan loss ratlo
Met loan losses (annualisad) divided by closing balance of
lzans to the public (lending).

MNon-servicdng, not impatred
Past due loans, not impaired due to future cash flows (includ-
ed in Loans, not impaired).

Own funds

Cwn funds include the sum of the Tier 1 capital and the sup-
plementary capital consisting of subordinated loans, after
deduction of the carrying amount of the shares in wholly
owned insurance companies and the potential deduction for
expected shortfall

Price to Book
MNordea’s stock market value relative to its book value of total

equity.
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Return on equlty

Met profit for the year as a percentage of average aquity for
the year. Additional Tier 1 capital, accounted for in equity, isin
the calculation considered as being classified as a financial
liability. Net profit for ther period excludes non-controlling
interests and interest expense on Additional Tier 1 capital
(discretionary interest accrued). Average equity including net
profit for the year and dividend until paid, and excludes non-
controlling interests and Additional Tier 1 capital.

Return on assets
Met profit for the year as a percentage of total assets at end
of the year,

Risk exposure amount

Total assets and off-balance-sheet items valued on the basis
of the credit and market risks, as well as operational risks of
the Group's undertakings, in accordancs with regulations
governing capital adequacy, excluding assets in insurance
companies, carrying amount of shares which have been
deducted from the capital basa and intangible assets.

ROCAR, % (Return on capital at risk)

Met profit excluding items affecting comparability. in percent-
age of Economic Capital. For Business areas it is defined as
Operating profit after standard tax in percentage of Economic
capital,

Tier 1 capital
The Tier 1 capital of an institution consists of the sum of the
Common Equity Tier 1 capital and Additional Tier 1 capital of
the institution. Commaon Equity Tiar 1 capital includas consoli-
dated shareholders’ equity excluding investments in insur-
ance companies, proposed dividend, deferred tax assets,
intangible assets in the banking operations, the full expected
shortfall deduction (the negative difference between expect-
ed losses and provisions) and finally other deductions such as
cash flow hedges.

Tier 1 capltal atio

Tier 1 capital as a percentage of risk exposure amount. The
Common Equity Tier 1 capital ratio is calculated as Common
Equity Tier 1 capital as a percentage of risk exposure amount.

Total allowance rate
Total allowances divided by total loans before allowances,

Total allowances in relation to Imparied loans
(provisionlng ratia)
Total allowances divided by impaired loans before allowances,

Total capital ratlo
Owen funds as a percentage of risk exposure amount,

Total shareholders return (TSR)

Total shareholders return measured as growth in the value of
a shareholding during the year, assuming the dividends are
reinvested at the time of the payment to purchase additional
shares.
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1. Basls for presentation

Mordea's consolidated financial statements are prepared in
accordance with International Financial Reporting Standards
(IFRS) as endorsed by the EU Commission. In addition, cer-
tain complementary rules in the Swedish Annual Accounts
Act for Credit Institutions and Securities Companies
(1995:1559), the accounting regulations of the Sweadish Finan-
cial Supervisory Authority (FFFS 2008:25 including amend-
ments) and the Supplementary Accounting Rules for Groups
(RFR 1) from the Swedish Financial Reporting Board have
been applied.

The disclosures, requirad in the standards, recommenda-
tions and legislation above, have been included in the notes,
the Risk, Liquidity and Capital management section or in
other parts of the “Financial statemants”.

On 6 February 2018 the Board of Directors approved the
financial statements, subject to final approval of the Annual
General Meeting on 15 March 2018,
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2. Changed accounting polices and presentation

The accounting policies, basis for calculations and presenta-
tion are, in all material aspects, unchanged in comparison
with the 2016 Annual Repaort. The new accounting require-
ments implemented during 2017 and their effects on Mordea’s
financial statemeants are described balow.

The following new and amended standards and interpreta-
tions were implemented by Nordea 1 January 2017 but have
not had any significant impact on the financial statements of
Mordea:

+ Amendment to IAS 120 "Recognition of Deferred Tax Assets
for “Unrealised Losses™
+ Amendments to 1AS 7: "Disclosure Initiative”

Amendments have in addition been made in the Swedish
Annual Accounts Act for Credit Institutions and Securities
Companies (19951553) which were implemented by Nordea
1 January 2017. Thess amendments have not had any signifi-
cant impact on Nordea's financial statements.

The Swedish Financial Reporting Board has amended the
accounting recommendation for groups by issuing "RFR 1
Supplementary Accounting Rules for Groups - January 2017,
These chamges were implemented by Nordea 1 January 2007
but have not had any significant impact on Mordea’s financial
statements.

3. Changes In IFRSs not yet applled
IFRS 9 “Financial instruments”
|ASE has completed the new standard for financial instru-
ments, IFRS 9 “Financial instruments”, IFRS 9 covers classifi-
cation and measuremeant, impairment and ganeral hedge
accounting and replaces the current requirements covering
thesa areas in |AS 39. IFRS 9 is effective as from annual peri-
ods beginning on or after 1 January 2018. The standard is
endorsed by the EU-commission. Earlier application is per-
mitted, but Nordea has not early adopted the standard. Mor-
dea does not either intend to restate the comparative figures
for 2017 in the annual report 2018 due to IFRS 9.

See Mote G49 “IFRS 9" for more information on the impact
from IFRS 9.

Classification and measurament

The classification and measurement requirements in IFRS 9
state that financial assets should be classified as, and mea-
sured at, amertised cost, fair valua through profit and loss or
fair value through other comprehensive income. The classifi-
cation of a financial instrument is dependent on the business
madel for the portfolio where the instrument is included and
on whether the cash flows are solely payments of principal
and interest {SPPI).

In order to assess tha business medel, Nordea has divided
its financial assets into portfolics and/or sub-portfolios based
on how groups of financial assets are managed together to
achieve a particular business abjective. To derive the right
level on which portfolios are determined, Mordea has taken
the current business area structure into account. When detar-
mining the business model for each portfolio Mordea has ana-
lysed the objective with the financial assets as well as for
instance past sales behaviour and management
compensation.

Mordea has analysed whether the cash flows from the
financial assets held per 31 December 2017 are SPF compli-
ant. This has been performed by grouping contracts which
ara homogenous from a cash flow perspective and conclu-
sions have been drawn for all contracts within that group.

The analysis of the business model and the SPFI review
described above have not resulted in any significant changes
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comparad to how the financial instruments are measured
under 145 39, The new requirements will not have any signifi-
cant impact on the capital adequacy, large exposures, risk
management or alternative performance maasures in the
period of initial application.

Impairment

The impairment requiremants in IFRS 9 are based onan
expected loss model as opposed to the current incurred loss
moded in 1AS 39. The scope of IFRS 9 impairment requirements
is also broader than 1AS 39.1FRS 9 requires all assets measured
at amortised cost and fair value through other comprehensive
income, as well as off-palance commitments including guaran=
tees and loan commitments, to be included in the impairment
test. Currently Nordea does not calculate collective provisions
for off balance sheet exposures or the financial instruments
classified into the measurement categaory AFS.

The assets to test for impairment will be divided into three
groups depending on the stage of credit deterioration. Stage 1
includes assets where there has been no significant increase in
credit risk, stage 2 includes assets where there has been a sig-
nificant increase in credit risk and stage 3 includes defaultad
assets. Significant assets in stage 3 are tested for impairment
on an individual basis, while for insignificant assets a collective
assessment is performed. In stage 1, the provisions should
equal the 12 month expected loss. In stage 2 and 3, the provi-
sions should equal the lifetime expected losses,

One important driver for size of provisions under IFRS 9 is
the trigger for transfarring an assat from stage 1 to stage 2. For
assets held at transition, Nordea has decided to use the change
in internal rating and scoring data to determine whether there
has bean a significant increase in credit risk or not. For assets
to be recognised going forward, changes to the lifetime Prob-
ability of Default (PD) will ba used as the trigger. Mordea has
concluded it is not possibde to calculate the lifetime PDs at
ofigination without the use of hindsight for assets already rec-
ognised on the balance sheet at transition. For assats evalu-
ated based on lifetime PDs, Nordea has decided to use a mix of
absolute and relative changes in PD as the transfer criterion. In
addition, customers with forbearance measures and customers
with payments more than thirty days past due will also be
transferred to stage 2.

Mordea's current model for calculating collective provisions
defines a loss event as one notch deterioration in rating/scor-
ing, while the triggering event for moving items from stage 1 to
stage 2 under IFRS 9 will require several notches detarioration.

The provisions under IFRS 9 will be calculated as the expo-
sure at default times the probability of default times the loss.
given default For assets in stage 1 this calculation will only be
based an the coming 12 months, while it for assets in stage 2
will be based on the expected lifetime of the asset.

For assets where there has been a significant increase in
cradit risk, Mordea currently holds provisions based on the
losses estimated to occur during the period between the date
when the loss event occurred and the date when the loss event
is identified on an individual basis. the so called "Emergence
period” while IFRS 9 will require provisions equal to the life-
time expected loss

When calculating lifetime losses under IFRS 9, including the
staging assessment, the calculation will be based on probabil-
ity weighted forward locking information. Mordea has decided
to apply three macro-economic scénarios to address the non-
linearity in expected credit losses. The different scenarios are
used to adjust the relevant parametars for calculating expect-
ed losses and a probability weighted average of the expected
Ipsses under each scenario are recognised as provisions,

The quantitative impact from the new impairment require-
ments on total allowances and provisions for on- and off-bal-
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ance exposures, including debt instruments accounted for at
fair value through other comprehensive income (FVOCH), is an
increase of EUR 203m, Equity is reduced by EUR 183m includ-
ing the expected impact from companies accounted for under
the equity method. The impact on the Common Equity Tier 1
capital ratio, after adjustment of the shortfall deduction and
before transition rules, is insignificant Nordea will not apply
the transitional rules issued by the EU allowing a phase in of
the impact on Commaon Equity Tier 1 capital. There is no mate-
rial impact to large exposures.

Impairment calculations under IFRS 9 will require more
experienced credit judgement by the reporting entities than is
required by 1AS 39 today and a higher suljectivity is thus intro-
duced, The inclusion of forward leoking information adds com-
plexity and makes provisions more dependant on manage-
ment’s view of the future economic cutlook It is expectad that
the impairment calculations under IFRS & will be more volatile
and pro-cyclical than under 145 39, mainly due to the signifi-
cant subjectivity applied in the forward looking scenarios.

Hedge accounting

The main change to the general hedge accounting require-
ments is that the standard aligns hedge accounting more
closely with the risk management activities. As Nordea gener-
ally uses macro ( portfolic) hedge accounting Mordea's assess-
ment is that the new requirements will not have any signifi-
cant impact on Nordea’s financial statements, capital adeq ua-
cy large exposures, risk management or alternative
performance measures in the pariod of initial application.
Nordea will continue to use the 145 39 hedge accounting
requirements also after IFRS 9 has been implemented.

IFRS 15 "Revenue from Contracts with Customers®

The IASE published the new standard, IFRS 15 "Revenus from
Contracts with Customers” in 2014, Clarifications to the stan-
dard wera published In April 2016, The new standard outlines
a single comprehensive model of accounting for revenue aris-
ing from contracts with customers and supersedes current
revienue recognition standards and interpretations within
IFRS, such as 1AS 18 “Revenue”, The standard does not apply
to financial instruments, insurance contracts or lease con=
tracts, The new standard is effective for annual periods begin-
ning on or after 1 January 2018, with earlier application par-
mitted. The standard and its clarifications have been
endorsad by the EU-commission. Mordea has not early adopt-
ed the standard.

The standard will be implemented using the modified retro-
spective approach, meaning that the cumulative effect of the
change will be recognised as an adjustment to equity in the
opening balance 2012, Comparable figures for 2017 are not
restated.

The new standard will have an impact on Mordea's account-
ing policies for loan origination fees, as such feas will be amor-
tised as part of the effective interest of the underlying expo-
sures to a larger axtant than today. An opening balance adjust-
ment amounting to EUR -79m pre-tax, recognised directly in
equity (after tax), will be recognised at transition 1 January
2018. IFRS 15 will consequently not have any significant impact
on Mordea's financial statements, capital adequacy or large
exposures in the period of initial application.

Amendments to IFRS 10 and 1AS 28 "Sale or
Contribution of Assets between an Investor

and its Associate or Joint Venture”

The IASE has amended the requirements in IFRS 10 and 1AS 28
regarding sales and contributions of assets between an investor
and its associated undertaking or joint venture due to inconsis-
tent treatment of gains and losses of such transactions in those
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standards. The IASE has thereafter proposed to dafer indefi-
nitely the effective date and permit earlier application. The
amendments are not yet endorsed by the EU-commission. Mor-
dea does not currently intend to early adopt the amendments.
The new requirements are not expected to have any impact on
Mordea's financial statements, capital adequacy, or large expo-
sures in the period of initial application as the new require-
mants are in line with Mordea's cument accounting policies.

IFRS 16 “Leases”

The |ASE has published the new standard, IFRS 16 “Leases”,
The new standard changes the accounting requirements for
lessees, All leases (except for short term= and small ticket
leases) should be accounted for on the balance sheet of the
lessee as a right to use the asset and a corresponding liability,
and the lease payments should be recognised as amortisation
and interest expensa. The accounting requirements for lessors
are unchanged, Additional disclosures are also required, The
new standard is effective for annual periods beginning on or
after 1 Januwary 2019 and earlier application is permitted. The
standard was endorsed by the EU-commission in 2017, Mor-
dea does not intend to early adopt the standard.

The main impact on Nordea's financial statements is
expected to come from the accounting of property leases.
Such leasing contracts will be accounted for on the balance
sheet to a larger extent than today. No significant impact is
currently expected on the income statement or aquity,
although the presentation is expected to change in the
income statemeant. It is too early to comment on the impact
on large exposures and capital adequacy as the relevant
requirements are not yet final

IFR5 17 “Insurance contracts”

The |ASE has published the new standard IFRS 17 “Insurance
contracts”, The new standard will change the accounting
requiremants for racognition, measurament, presantation and
disclosure of insurance contracts.

The measurement principles will change from a non-uni-
farm accounting policy based on the local accounting policies
in the life insurance subsidiaries to a uniform accounting pol-
cy basad on the three measurement modeals Building Block
Approach (EBA), Variable Fee Approach (VFA) and Premium
Allocation Approach (PAA). The model application depends
on the terms of the contracts (long term, long term with vari-
able fee or short term). The three measureament models
include consistent definitions of the contractual cash-flows,
risk adjustment margin and discounting, These definitions are
based on the similar principles as the measurement principles
for technical provisions in the Solvency || capital requirement
directives, Unearnad future premiums will be recognised as a
provision on the balance sheet and released to revenue when
the insurance service is provided. Any unprofitable contracts
will be recognized in the incomea statement at the time when
the contract is signed and approved.

The new standard is affective for the annual period begin-
ning on or after 1 January 2021 and earlier application is per-
mitted. The standard iz not yet endorsed by the EU-commizs-
sion. Mordea does not currently intend to early adopt the
standard. Mordea’s current assessment is that the new stan-
darnd will not have any significant impact on Mordea's capital
adequacy or large exposures in the period of initial applica-
tion. It is not yet possible to conclude on the impact on Nor-
dea’s financial statements.

Other changes in IFRS

The |ASE has published the following new or amended stan-
dands that are assessed to have no significant impact on Nor-
dea’s financial statement, capital adequacy or large expo-
sures in the period of initial application:

Ariyual Ragort 2017
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+  Amendments to IFRS 4 “Applying IFRS 9 Financial Instru-
ments with IFRS 4 Insurance Cantracts”

+ Amendments to IFRS 2 “Classification and Measurement
of Share basad Payment Transactions

+ Amendments to 1AS 40 "Transfers of Investment Property”

+ Amendments to IFRS 9 “Prepayment Features with Nega-
tive Compensation™

+ Amendments to LAS 28: “Long-term Interest in Associates
and Joint Ventures”

+ Annual Improvements to IFRS Standards 2014-2016 Cycle

+ Annual Improvements to IFRS Standards 2015-2017 Cycle

4. Critical judgements and estimation uncertalnty

The preparation of financial statements in accordance with

generally accepted accounting principles requires, in somea

cases, the use of judgements and estimates by management.

Actual outcome can later, to some extent, differ from the esti-

mates and the assumptions made. In this section a descrip-

tion is made of:

+ the sources of estimation uncertainty at the end of the
reportingperiod, that have a significant risk of resulting in a
material adjustment to the carrying amount of assets and
liabilities within the next financial year, and

+ the judgements made when applying accounting policies
{apart from those involving estimations) that have the
most significant effect on the amounts recognised in the
financial statements.

Critical judgements and estimates are in particular associatad

with:

+ the fair value measurement of certain financial instruments

+ the impairment testing of;
- goodwill and
= loans to the public/credit institutions

+ the effectiveness testing of cash flow hedges

+ the actuarial caleulations of pension labilities and plan
assets related to employesas

+ the actuarial calculations of insurance contracts

+ the valuation of investment properties

+ the classification of leazes

« the classification of additional tier 1 instruments

+ assessing control for consolidation purposes

+ the translations of assets and liabilities danominated in for-
@ign cumencies

+ the valuation of deferred tax assets

+ claims in civil lawsuits.

Fair value measurement of certain financial instruments
Mordea’s accounting policy for determining the fair value of
financial instruments is described in section 11 "Determination
of fair value of financial instruments” and Mote G40 “Assets
and liabilities at fair value®. Critical judgements that have a
significant impact on the recognised amounts for financial
instruments are exercised when determining fair value of OTC
derivatives and other financial instruments that lack quoted
prices or recently observed market prices. Those judgements
relate to the following areas:

+ The choice of valuation techniques.

+ The determination of when quoted prices fail to represent
fair value (including the judgament of whethar markets are
active).

+ The construction of fair value adjustmenits in order to
incorporate relevant risk factors such as credit risk, model
fizsk and Liguidity rizk.

+ The judgement of which market parameters are
observable,
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The critical judgements required when determining fair value
of financial instruments that lack quoted prices or recently
observed market prices also introduce a high degree of esti-
mation uncertainty.

In all of these instances, decisions are based upon profies-
sional judgement in accordance with Mordea's accounting
and valuation policies. The fair value of financial assets and
liabilities measured at fair value using a valuation technique,
leved 2 and 3 in the fair value hierarchy, was EUR 189157m
{EUR 2083T1m) and EUR 141,819m (EUR 129 441m) respac-
tively at the end of the year,

Sensitivity analysis disclosures covering fair values of
financial instruments with significant unobservable inputs
can be found in Note G40 “Assets and liabilities at fair value”.

Estimation uncertainty also arises at initial recognition of
financial instruments that are part of larger structural trans-
actions. Although subsequently not necessarily held at fair
value such instruments are initially recognised at fair value
and as there is normally no separate transaction price or
active market for such individual instruments the fair value
has to be estimated,

Impairment testing of goodwill

Mordea'’s accounting policy for goodwill ks described in sec-
tion 16 “Intangible assets” and MNote G20 “Intangible assats”
lists the cash generating units to which goodwill has been
allocated, Mordea's total goodwill amounted to EUR 1,9%4m
(EUR 2,247m) at the and of the year.

The estimation of future cash flows and the calculation of
the rate used to discount those cash flows are subject to esti-
maficn uncertainty. The forecast of future cash flows is sensi-
tive to the cash flow projections for the near future (genarally
3-5 years) and to the estimated sector growth rate for the
period beyond 3-5 years. The growth rates are based on his-
torical data, updated to reflect the current situation, which
implies estimation unoertainty.

The rates used to discount future expected cash flows are
based on the long-term risk free interest rate plus a risk pre-
mium (post tax). The risk premium is based on external infor-
mation of overall risk premiums in relevant countries,

For information on the sensitivity to changes in relevant
parameters, see Mote G20 “Intangible assets”,

Impairment testing of loans to the

public/credit institutions

MNordea'’s accounting policy for impairment testing of loans is
described in section 14 “Loans to the public/credit
institutions”.

Management is required to exercise cntical judgements
and estimates when calculating loan impairment allowances
on both individually assessed and collectively assessed loans.
Mordea's total lending before impairment allowancas was
EUR 325879m (EUR 340.376m) at the end of the year. For
more information, see Note G13 “Loans and impairment”,

The most judgemeantal area is the calculation of collactive
impairment allowances. When testing a group of loans collec-
tively for impairment, judgement has to be exercised when
identifying the events and/or the observable data that indi-
cate that losses have been incurred in the group of loans.
MNordea monitors ite portfolio through rating migrations and a
loss event is an event resulting in a negative rating migration.
Assassing the not present value of the cash flows generated
by the customers in the group of loans also includes estima-
tion uncartainty. This includes the uze of historical data on
probability of default and loss given default supplemented by
acquired experience when adjusting the assumptions based
on historical data to reflect the current situation.
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Effectiveness testing of cash flow hedges
Mordea's accounting policies for cash flow hedges are
described in section 10 *Hedge accounting”.

One important judgement in connection to cash flow hedoge
accounting is the cholce of method used for effectiveness
testing.

Where Nordea applies cash flow hedoge accounting the
hedging instruments used are predominantly cross currency
interest rate swaps, which are always held at fair value. The
currency component is designated as a cash flow hedge of cur-
rency risk and the interest component as a fair value hedge of
interest rate risk, The hypothetical derivative method is used
when measuring the affectivensss of these cash flow hedges,
meaning that the change in a perfect hypothetical swap is used
as proxy for the prasent value of the cumulative change in
expacted future cash flows on the hedged transaction (the cur-
rency component). Critical judgement has to be exercised when
dafining the charactaristics of the perfect hypothetical swap.

Actuarial calculations of pension liabilities

and plan assets related to employees

Mordea’s accounting policy for post-employment benefits is
described in section 23 "Employes benefits”,

The defined benefit obligation for major pension plans is cal-
culated by external actuaries using demographic assumptions
based on the current population. As a basis for these calcula-
tions a number of actuarial and financial parameaters ara
used,

The estimation of the discount rate s subject 1o uncertainty
around whether corporate bond markets are deep enough, of
high quality and also in connection to the extrapolation of
yiedd curves to relevant maturities. In Sweden, Norway and
Denmark the discount rate is determined with reference to
covered bonds and in Finland with reference to corporate
bonds. Other parameters, like assumptions about salary
increases and inflation, are based on the expected long-term
development of these parameters and also subject to estima-
tion uncertainty. The main parameters used at year-end are
disclosad in Mote G32 “Retirement benefit obligations”
together with a description of the sensitivity to changes in
aszumptions. The defined benefit obligation was EUR 3 454m
{EUR 3.434m) at the end of the year.

Actuarial calculations of insurance contracts
Mordea’s accounting policy for insurance contracts is
described in secticn 19 “Liabilities to policyholders”,

A valuation of insurance liabilities includes estimations and
assumptions, both financial and actuarial. One of the impaor-
tant financial assumptions is the interest rate used for dis-
counting future cash flows. Important actuarial assumptions
are those on mortality and disability, which affect the size and
timing of the future cash flows. The financial and actuarial
assumptions are, to a large extent. stipulated in local legisla-
tion and therefore not under Nordea's discretion. Also
assumptions about future administrative and tax expenses
have an impact on the calculation of policyholder liabilities.

The insurance liability was EUR 15,931m (EUR 37.682m) at
the end of the year. The carrying amount™s sensitivity to differ-
ent assumptions is disclosed in Mote G27 "Liabilities to
policyholders™

Valuation of investment properties
Mordea's accounting policies for investment properties are
described in section 18 “Investment properties”,

Investment properties are measurad at fair value. As thera
normally are no active markets for investment properties, the
fair values are estimated based on discounted cash flow mod-
els. Thesa models are basad on assumptions on future rents,
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vacancy levels, operating and maintenance costs, yield
requirements and interest rates.

The carrying amounts of investment properties ware EUR
1.448m (EUR 3119m) at the end of the year, Sea Note G232
“Investment properties” for more information on amounts
and parameters used in these models.

Classification of leases
Mordea's accounting policies for leases are described in sec-
tion 15 “Leasing”.

Critical judgement has to be exercised when classifying
lease contracts, A lease is classified as a financa lease if it
transfers substantially all the risks and rewards related to
ownership, A lease is classified as an operating leasa if it does
nat transfer substantially all the risks and rewards related to
ownership.

The central district properties in Finland, Morway and Swe-
den that Nordea has divested are leased back. The duration
of the lease agreements was initially 3-25 years with renewal
optiens. The lease agreements include no transfers of owner-
ships of the assets by the end of the lease term, norany eco-
nomic benafit from appreciation in value of the leased prop-
erties. In addition, the lease term is not for the major part of
the assets’ economic life. As a result, Mordea has classified
these leases as operating leases. This judgement is a critical
judgement that has a significant impact on the carrying
amounts in the financial statement, The carrying amount of
these properties at the time of disposal was EUR 1.5bn.

More information on lease contracts can be found in Note
G “Leasing”.

Classification of additional tier 1 instruments

Mordea has issued perpetual subordinated instruments where
the interest payments to the holders are at the discretion of
Nordea and non-accumulating, Some of these instruments
alzo include a requirement for Mordea to pay interest if the
instruments are no longer allowed to be included in tier 1
capital. If there is a requirement to pay interest based on the
OOCUTENcE or non=occurrence of an uncertain future event
that s beyond the control of both the issuer and the holder of
the instrument, the instrument shall be classified as a finan-
cial liability. The inclusion of the subordinated lean in tier 1
capital is decided by the regulators and is thus bayond the
control of Mordea and the holders of the instrument. Mordea
classifies the instruments as financial labilities. Instrumeants
without such clauses are classified as equity as thare is no
requirement for Mordea to pay interest or principal to the
holdars of the instrument.

Assessing control for consolidation purposes.

Cne decisive variable when assessing if Mordea controls
another entity is whether Nordea is exposed to variability in
returns from the investment. For structured entities where
voting rights are not the dominant factor when determining
control, eritical judgement has to be exercised whan dafining
when Merdea is exposed to significant variability in returns.
Mordea's critical judgement is that Mordea is normally
exposed to variability in returns when Nordea receives mone
than 30% of the retum produced by the structured entity. This
& only relevant for structurad entities where Nordea also is
the investment manager and thus have influence over the
raturn produced by the structured entity.

Another judgement relating to control is whether Nordea
acts as an agent of as a principal. For unit linked and other
contracts where the policyholder/depositor decides both the
amount and which assets to invest in, Mordea is considered to
act as an agent and thus does not have control.

Judgement also has to be exercised when assessing if a
holding of a significant, but less than majority, share of voting
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rights constitute a so called de facto control and to what
extent potential voting rights need to be considered in the
control assessment. Mordea’s assessment is that Mordea does
currently not control any entities where the share of voting
rights is below 50%.

Translation of assets and liabilities

denominated in foreign currencies

Mordea's accounting policies covering the translation of
assets and liabilities denominated in foreign currencies is
described in section 9 "Translation of assets and liabilities
dencminated in foreign currencies”.

When reporting consolidated financial statements, the par-
ent company Nordea Bank AB (publ) has been assessed to
have two functional currencies, SEK and EUR, based on the
different activities. The functional currency of the normal
banking operations is SEK and the functional currency of the
entity holding equity, shares in group undertakings and the
funding of those shares is EUR. It is Mordea's assessment that
one legal entity can consist of different entities with different
functional currencies,

Valuation of deferred tax assets
Mordea'’s accounting policy for the recognition of deferred tax
assets is described in section 21 “Taxes” and Note G11 “Taxes".
The valuation of deferred tax assets is influenced by man-
agement’s assessment of Nordea's future profitability and
sufficiency of future taxable profits and future reversals of
existing taxable temporary differences. These assassmants
are updated and reviewed at each balance sheet date, and
ara, if necessary, revised to reflect the current situation. The
carrying amount of deferred tax assets was EUR 118m (EUR
&0m) at the end of the year,

Claims in civil lawsuits

Within the framework of the normal business oparations,
Mordea faces a number of claims in civil lawsuits and dis-
putes, most of which involve relatively limited amounts, Pres-
ently, none of the current disputes are considered likely to
have any significant adverse effect on Mordea or its financial
position. See also Note G31 "Provisions™ and Note G36 “Con-
tingent liabilities”,

5. Principles of consolldation
Consolidated entities
The consolidated financial statemants include the accounts of
the parent company Nordea Bank AR {publ), and those enti-
ties that the parent company controls. Control exists whean
Mordea is exposed to varability in retumns from its invest-
ments in another entity and has the ability 1o affect those
returns through its power over the other entity. Control is
generally achieved when the parent company owns, directly
or indirectly through group undertakings, more than 50 per
cent of the voting rights, For entities where voting rights does
not decide control, see section “Structured entities” balow.
All group undertakings are consolidated wsing the acquisi-
tion method, except for the forming of Nordea in 1997-98
when the holding in Nordea Bank Finland Plc was consoli-
dated using the pooling method. Under the acquisition meth-
od, the acquisition is regarded as a transaction whereby the
parant company indirectly acquires the group undertaking’s
assats and assumaes its liabilities and contingent liabilities.
The group's acquisition cost is established in a purchase price
allocation analyzsie. |nsuch analysis, the cost of the business
combination is the aggregate of the fair values, at the date of
exchange, of assets given, liabilities incurred or assumed and
aquity instruments Esued by the acquirer, in exchange for the
identifiable net assets acguired. Costs directly attributable to
the business combination are expensed.
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Az at the acquisition date Mordea recognises the identifi-
able assets acquired and the liabilities assumed at their
acquisition date fair values.

For each business combination Nordea measures the non=
controlling interest in the acquired business aither at fair
value or at their proporticnate share of the acquired idantifi-
able net assets,

When the aggragate of tha consideration transferrad ina
business combination and the amount recognised for non-
controlling interest exceeds the net fair value of the identifi-
able assets, liabilities and contingent liabilities, the excessis
reported as goodwill. IF the difference is negative, such differ-
enca is recognised immediately in the income statement.

Equity and net income attributable to non-controiling
interests are separately disclosed on the balance sheat,
income statement and statement of comprahensive income.

Intra-group transactions and balances between the con-
solidated group undertakings are eliminated.

The group undertakings are included in the consolidated
accounts as from the date on which control is transferred to
Mordea and are no longer consolidated as from the date on
which control ceases.

In the consolidation process the reparting from the group
undertakings is adjusted to ensure consistency with the IFRS
principles applied by Mordea.

Mote P20 “Investments in group undertakings” lists the
major group undertakings in the Nordea Group.

Investiments in associated unde rtakings and joint vantures
The equity method of accounting is used for associated
undertakings where the share of voting rights is between 20
and 50 per cent and/or where Nordea has significant influ-
ence. Significant influence is the power to participate in the
financial and operating decisions of the investee but is not
control or joint control over those policies.

The equity method of accounting 15 also usad for joint van-
tures where Nordea has joint control Joint control is the con-
tractually agreed sharing of control of an arrangement, which
axists only when decisions about the relevant activities
require the unanimous consent of the parties sharing control.

Investments within Nordea's investment activities, which
are classified as a venture capital organisation within Nordea,
are measured at fair value in accordance with the rules set
out in 1AS 28 and |AS 39. Further information on the equity
method is disclosed in section & "Recognition of operating
income and impairment”.

Profits from companies accounted for under the equity meth-
od are reported post-taxes in the income statement. Conse-
quently, the tax expense related to these profits is not includ-
ad in the income tax expense for Nordea

Mordea does generally not have any sales or contribution of
assets to or from associated undertakings or joint ventures.
Other transactions between Mordea and its associated under-
taking or joint ventures are not eliminated.

Mote G19 “Investments in associated undertakings and joint
ventures” lists the major associated undertakings in the Mor-
dea Group,

Structured entities
A structured entity is an entity created to accomplich a nar-
reve and well defined objective where voting rights are not
the dominant factor in determining contral. Often legal
arrangemeants imposa strict limits on the decision making
powers of the management over the on-going activities of a
structured entity. The same consolidation requirements apply
to these entities, but as voting rights do not decide whether
control exists, other factors are used to determine control.
Power can exist due to agreements or other types of influ-
ence ovar a structured entity. Nordea normally has power over
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entities sponsored or established by Nordea. Nordea has cre-
ated a number of structured entities to allow clients to invest
in assats invested in by the structured entity. Some structured
entities invest in tradable financial instruments, such as sharas
and bonds (mutual funds). Structured entities can also invest
in structured credit products or acquire assets from customers
of Nordea, although only one such structured entity currently
exists. Nordea is generally the investrment manager and has
sole discretion about investments and other administrative
decisions and thus has power over these entities.

Typically, Nordea will receive service and commission fees
in connection with the creation of the structured entity, or
becausa it acts as investment manager, custodian orin somea
ether function, Such income is normally not significant
engugh to expose Nordea to variability in returns and will
thus not trigger consalidation. In some structured entities
Mordea has also supplied substantial parts of the funding in
the form of fund units, loans or credit commitments. In these
structured entities Mordea is exposed to variability in returns
and as tha power over these entities affects the return, these
structured entities are consolidated. Mordea normally consid-
&rs a share of more than 30% of the return produced by a
structured entity to give rise to variability and thus give con-
trol. Variability is measured as the sum of feas recehved and
revaluation of assets held. For unit linked and other contracts
where the policyholder/depositor decide both the amount
and which assets to invest in, Nerdea is considered to act as
an agent and does thus not have contral,

Further information abaut consolidated and unconsolidat-
ed structured entities is disclosed in Mote G47T “Interests in
structured entities”.

Currency translation of foreign entities

The consolidated financial statements are prepared in uro
(EUR), the presantaticn currency of the parent company MNor-
dea Bank AR (publ). The current meathod is used when trans-
lating the financial statements of foreign entities into EUR
fram their functional currency. The assets and liabilities of for-
eign entities have bean transiated at the closing rates, while
items in the income statement and statement of comprehen-
sive income are translated at the average exchange rata for
the year. The average exchange rates are calculated based on
daily exchange rates divided by the number of banking days
in the period. Translation differences are accounted for in
other comprehensive income and are accumulated in the
translation reserve in equity.

Goodwill and fair value adjustments arising from the acqui-
sition of group undertakings are treated as items in the sama
functional currency as the cash generating unit to which they
belona and are also translated at the closing rate,

Information on the most important exchange rates is dis-
closed in the separate section 29 “Exchange rates”,

6. Recognition of operating Income and Impalrment
Met interest income
Interest income and expense are calculated and recognised
based on the effective interest rate method or, if considered
appropriate, based on a method that results in an interest
income or interest expensea that is a reasonable approxima-
tion of using the effective interest rate method as bacsis for the
calculation. The effective interest includes fees considered to
be an integral part of the effective interest rate of a financial
instrument (generally fees received as compensation for risk).
The effective interest rate equals the rate that discounts the
estimated future cash flows to the net carrying amount of the
financial assat or financial liability.

Interest income and expenses from financial instruments
are, with the exceptions described below, classified as “Net
interest incoma”.
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Interest income and interest expense related to all balance
sheet items held at fair value in Markets and Nordea Life &
Pensions are classified as “Met result from items at fair value®
in the income statement. Also the interest on the net funding
of the operations in Markeis is recognised on this line.

The interest componant in EX swaps, and the interost paid
and received in interest rate swaps plus changes in accrued
interast, is classified as “Net result from items at fair valua®
apart for derivatives used for hedging, including economical
hedges of Nordea's funding, where such components are
classified as “MNet interest income”,

Met fee and commission income
Mordea eams commission income from different services pro-
vided to its customers. The recognition of commission income
depends on the purpose for which the fees are received. Fees
are either recognisad as revenue when services are provided
or in connection to the execution of a significant act. Fees
received in connection to performed services are recognised
as incoma in the period these sarvices are provided. A loan
syndication fee received as payment for arranging a loan, as
well as other fees received as payments for certain acts, are
recognised as revenue when the act has been completed, Le.
when the syndication has been finalised.

Commission expenses are normally transaction based and
recognised in the period when the services are received,

Income from issued financial guaranteas and expanses
from bought financial guarantess, are amortised over the
duration of the instruments and classified as “Fae and com-
mission income” and “Fee and commission expansa”
respectively.

Met result from items at fair value

Realised and unrealised gains and losses on financial instru-

ments and investment properties measured at fair value

through profit or loss are recognised in the item "Net result

from items at fair value”. Realised and unrealised gains and

losses derive from:

+ Shares/participations and other shara-related instruments

+ Interest-bearing securities and other interest-related
instruments

+ Other financial instruments, including credit derivatives as
well as commaodity instruments/derivatives

+ [Foreign exchange gains/losses

+ Investment properties, which include realised and unre-
alised income, for instance revaluation gains and losses.
This line also includes realised results from disposals as
well as the running property yield stemming from the
holding of investment properties.

Interest income and interast expense related to all balance
sheet items held at fair value in Markets and Nordea Life &
Pensions are classified as “Met result from items at fair value”
in the income statement. Alse the interest on the net funding
of the operations in Markets is recognised on this line.

Also the ineffective portion of cash flow hedges and net
investment hedges as well as recycled gains and losses on
financial instruments classified into the category Available for
sale are recognised in "Met result from items at fair value®,

This itern also includes realised gains and losses from
financial instruments measured at amortised cost, such as
interest compensation received and realised gainsflosses on
buy-backs of issued own debt.

“Net result from items at fair value” includes also losses
from counterparty risk on instruments classified into the cat-
egory Financial assets at fair value through profit or loss as
well as impairment on instruments classified into the catego-
ry Available for sale. However, the fair value adjustments of
credit risk on loans granted in accordance with tha Danish
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martgage finance law (see section 13 *Financial instruments”
and Mote G40 “Assets and liabilities at fair value®) are report-
ed under “Met loan losses”. Impairment losses from instru-
ments within other categories are recognised in the items
“Net loan losses” or “Impairment of sacurities held as finan-
cial non=current assats” (sea also the sub-sections "Net loan
losses™ and “Impairment of securities held as financial non-
current assets” below).

Dividends received are recognised in the income statemeant
as "Met result from items at fair value” and classified as
“Shares/participations and other share-related instruments”
in the note. Income is recognisaed in the peried in which the
right to receive payment is established.

The income recognition and descriptions of the lines relat-
ing to life insurance are described in saction 7 "Income recog-
nition life insurance” below.

Profit from companies accounted for

under the equity method

The profit from companies accounted for undar the eguity
method is defined as the post-acquisition change in Mordea’s
share of net assets in the associated undertakings and the
joint ventures. Nondea's share of items accounted for in other
comprahensive income in the associated undertakings and
the joint ventures is accounted for in other comprehensive
income in Mordea, Profits from companies accounted for
under the squity method are, as stated in section 5 "Principles
of consolidation”, reported in the income statement post-tax-
& Consequently the tax expensa related to thess profits iz
excluded from the income tax expense for Nondea.

Fair values are, at acquisition, allocated to the associated
undertaking's and the joint venture's identifiable assets, liabit-
ities and contingent liabilities. Any difference between Nor-
dea’s share of the fair values of the acquired identifiable net
assets and the purchase price is goodwill or negative good-
will Goodwill i Included in the carmying amount of the asso-
ciated undertaking and the joint venture. Subsequently the
investment in the associated undertaking and the jeint ven-
ture increases/fdecreases with Nordea's share of the post-
acguisition change in net assets in the associated undertak-
ing and the joint venture and decreasss through received div-
idends and impairment. An impairment charge can ba
reversed in a subsequent period.

The change in Nordea's share of the net assets is generally
based on monthly reporting from the associated undertak-
ings. For some associated undertakings and joint venturas not
individually significant the change in Nordea's share of the
net assets is based on the external reporting of the associated
undertakings and the joint ventures and affects the financial
statements of Mardea in the period in which the information
is available. Tha reporting from the associated undertakings
and the joint ventures is, if applicable, adjusted to comply
with Mordea's accounting policies.

Other operating income

Met gains from divestments of shares in group undertakings,
associated undertakings and joint ventures and net gains on
sale of tangible assets as well as other operating income, not
related to any other income line, are genarally recognised
when it is probable that the benafits associated with the
transaction will flow to Mordea and if the significant risks and
rewards have been transferred to the buyer (generally when
the transactions are finalised).

Met loan losses

Impairment losses from financial assets classified into the
category Loans and receivables (see section 13 "Financial
instruments”}, in the items “Loans to central banks®, “Loans to
cradit institutions” and "Loans to the public® on the balance
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shizet, are reported as "Met loan losses” together with losses
from financial guarantees. Also the fair value adjustments of
credit risk on loans granted in accordance with the Danish
mortgage finance law (see section 13 “Financial instruments”
and Mote G40 "Assets and liabilitles at fair valua®) are repart-
ad under “Met loan losses”. Losses are reported nat of any
collateral and other credit enhancements. Mordea’s account-
ing policies for the calculation of impairment losses on loans
can be found in section 14 “Loans to the public/credit
institutions”,

Counterparty losses on instruments classified into the cat-
egory Financial assats at fair value through profit or loss,
including credit derivatives but excluding loans held at fair
value as described above, as well as impairment on financial
assats classified into the category Available for sale are
reported under "Met result from items at fair value™,

Impairment of securities held as

financial non-current assets

Impairmeant on investmeants in interest-bearings securities,
classified into the categories Loans and receivables or Held to
maturity, and on investrments in associated undertakings and
jint ventures are classified as “Impairment of securities held
as financial non-current assets” In the income statement. The
policies covering impairment of financial assets classified into
the categories Loans and receivables and Held to maturity
are disclosed in section 13 “Financial instruments” and sec-
tion 14 “Loans to the public/credit institutions”,

If obsarvable indicatars (loss events) indicate that an asso-
ciated undertaking or the joint ventures is impaired, an
impairment test is performed to assess whether there is
objective evidence of impairment. The carrying amount of the
investment in the associated undertaking or the joint venture
is compared with the recoverable amount (higher of valuz in
use and fair value less cost to sell) and the carrying amount is
witten down to the recoverable amount if required,

Impairment losses are reversed if the recoverable amount
increases. The carrying amount is then increased to the recov-
erable amount, but cannot excead the carrying amount that
would have been determined had no impairment loss been
recognised.

7. Income recognition life Insurance

Premiums received, and repayments to policyholders, relatad
to the saving part of the life insurance contracts are reported
as increases or decreases of labilities to policyholders. See
further information in section 19 “Liabilities to policvholders™.
The total income from life insurance mainly consists of the
following components:

Cost result

Insurance risk result

Risk and performance margin

Investment return on additional capital in life insurance

" & & @

The result from these components is, except for the cost
result and the risk and performance margin relating to Unit
Linked and Investment contracts, included in "Met result from
itemns at fair value”,

The cost result is the result of expense loading from policy-
holders and iz included in the item “Fee and commission
income”, together with the risk and performance margin
relating to Unit Linkad and Investment contracts. The related
expenses are included in the items “Fee and commission
expense” and “Operating expenses”. The policyholder’s part
of a positive or negative cost result (profit sharing) is includad
in the note line “Change in technical provisions, Lifie insur-
ance” within Note G5 “Net result from items at fair value™.

The insurance risk result consists of income from individual
risk products and from unbundled life insurance contracts as
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wiell as Health and personal accident insurance. The risk pre-

miums are amortised over the coverage pericd as the provi-

sions are reduced when insurance risk is releasaed. A large
part of the unbundled risk result from traditional life insur-
ance s subject to profit sharing, which means that the policy-
holders recaive a part of a net income or a net deficit. The risk
income and the risk expenses are presented gross on the lines

“Insurance risk income, Life insurance™ and "Insurance risk

expensa, Life insurance” in Mote G5 “Met result from items at

fair value®, The policyholder's part of the result is included in
the line "Change in technical provisions, Life insurance” in the
mote,

(Gains and losses derived from investments in Nordea Life

& Pensions are split on the relevant lines in Mote G5 “Net

result from items at fair value” as for any other investmeant in

Mordea. The lines include investment return on assets held to

cover liabilities to policyhelders and return on the additional

capital allocated to Mordea Life & Pensions (Shareholders
capital in the Mordea Life & Pensions group),

The note line “Change in technical provisions, Life insurance”

in Mote G5 “Net result from items at fair value” includes:

« [nvestment returns on assets held to cover liabilities to pol-
icyholders (including liabilities from traditional life insur-
ance, unit linked insurance and investment contracts), indi-
vidually transferred to policyholders’ accounts according to
the contracts.

+ Additional bonus (discretionary participation feature) to
policyholders concerning traditional life insurance con-
tracts of any othar transfers to the policyholders to cover a
perodical deficit batween the investment result and any
agreed minimum benefit to the policyholders.

+ Riskand performance margin regarding traditional life
insurance products according to local allocation rules in
each Nordea Life & Pensicns unit and according to con-
tracts with policyholders. The recognition of a risk and per-
formance mangin in tha income statement is mainly condi-
tional on a positive result for traditional Nifie insurance con-
tracts. Risk and performance margins not possible to
recognise in the current period due to poor investment
results can, in some countries, partly or wholly be deferred
1o years with higher returms.

+ The policyholders’ part of the cost- and risk result regard-
ing traditional life insurance contracts or unit linked
contracts.

The note line “Change in collective bonus potential, Life insur-
ance” in Note G5 *Net result from items at fair value” relates
only to traditional life insurance contracts. The lina includes
policyholders’ share of inwestment returns not yet individual-
ised. The line includes also additional bonus (discretionary
participation feature) and amounts neaded to cover a periodi-
cal deficit between the investment result and any minimum
benafits to the policyholders.

8. Recognition and derecognition of financlal
Instruments on the balance sheet

Derivative instruments, quoted securities and foreign
exchange spot transactions are recognised on and deracon-
nised {and an asset or a liability is recognised as “Other
aszets” or "Other liabilities” on the balance sheet between
trade date and settlement date) from the balance sheat on
the trade date. Other financial instruments are recognised on
the balance sheet on settlement date.

Financial assets, other than those for which trade date
accounting is applied, are derecognised from the balance
sheet when the contractual rights to the cash flows from the
financial asset expire or are transferred to another party. The
rights to the cash flows normally expire or are transferred
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when the counterpart has performed by 2.9, repaying a loan
to Mordea, Le, on settlement date.

Loans where cash flows are medified or part of a restruc-
turing are derecognised, and a new loan recognised, if the
terms and conditions of the new loan is substantially different
from the old loan. This is normally the case if the present
value of the cash flows of the new loan discounted by the
ofiginal interest rate i more than 10% different from the pres-
ent value of the remaining expected cash flows of the old
|pan, The same principles apply to financial liabilities,

In some cases, Mordea enters into transactions where it
transfers assats that are recognised on the balance sheet, but
retains either all or a portion of risks and rewards from the
transferred assets, If all or substantially all risks and rewards
are retained, the transferred assots are not derecognised from
the balance sheet. If Nordea’s counterpart can sell or
repledge the transferred assets, the assats are reclassified to
the iterm “Financial instruments pledged as collateral” on thea
balance sheet. Transfers of assets with retention of all or sub-
stantially all risks and revvards include e.g. securities lending
agreements and repurchase agreements.

Financial labilities are derecognised from the balance
sheet when the liability is extinguished, Normally this ocours
when Mordea performs, for example when Nordea repays a
deposit to the countarpart, i.e. on setttement date. Financial
liabilities under trade date accounting are generally derecog-
nised and a liability is recognized as “Other liabilities” on tha
balance sheet on trade date.

For further information, see sections “Sacurities barrowing
and lending agreements” and "Repurchase and reversa
repurchase agreements” within section 13 "Financial instru-
ments”, as well as Mote G432 “Transferred assets and obtained
collaterals”,

9. Translation of assets and Uabilitles

denominated In forelgn currencles

The functienal currency of each entity (subsidiary or branch)
is decided based upen the primary economic environment in
which the entity operates. The parent company Mordea Bank
AR (publ) uses two functional currencies (in addition to the
functional currencies of the branches), SEK and EUR for
reporting in consolidated accounts, based on the different
activities in the underlying business.

Foraign currency is defined as any currency other than the
functional currency of the entity. Foreign currency transac-
tions are recorded at the exchange rate on the date of tha
transaction. Monetary assets and liabilities denominated in
foreign currencies are translated at the exchange rate on the
balance sheat date.

Exchange differences arising on the settlement of transac-
tions at rates different from those at the date of the transac-
tion, and unrealised translation differences on unsettled for-
eign currency monetary assats and liabilities, are recognised
in thie income statement in the item “MNet result from items at
fair value”,

Translation differences on financial instruments that are
designated hedging instruments in a hedge of a net invest-
ment in a group undertaking are recognised in other compre-
hensive income, to the extent the hedge is effective. Thisis
performed inorder to offset the translation differences affect-
ing other comprehansive income when censolidating the
aroup undartaking into Mordea, Any ineffectiveness is recog-
nised in the income statement in the itermn “Met result from
iterms at fair valua”,

10. Hedge accounting

Mordea applies the EU carve out version of |AS 39 for portfo-
liv hedges of both assets and liabilities. The EU carve out
macro hedging enables a group of derivatives (or proportions
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thereof) to be viewed in combination and be designated as
the hedaing instrument. It also removes some of the limita-
tions in fair value hedge accounting relating to hedging core
deposits and under-hedging strategies.

Mordea uses hedge accounting In order to have a symmet-
rical accounting treatment of the changes in fair value of the
hedged item and changes in fair value of the hedging instru-
mients & well as to hedge the exposuns to variability in future
cash flows and the exposure to net investments in foreign
operations, There are three forms of hedge accounting:

+ Fair value hedge accounting
+ Cash flow hedge accounting
* Hedges of net investments

Fair value hedge accounting

Fair value hedge accounting is used when derivatives are
hedging changes in fair value of a recognised asset or liability
attributable to a specific risk. The risk of changes in fair value
of assets and liabilities in Nordea's financial statements origi-
nates mainly from loans, securities and deposits with a fxed
interest rate, causing interest rate risk. Changes in fair value
from derivatives as well as changes in fair value of the
hedged item attributable to the risks being hedged are recog-
nised separately in the income statement in the item “Net
result from items at fair value®. Given an effective hedge, the
two changes in fair value will more or less balance, meaning
the not result is close to zero. Tha changes in fair value of the
hedged item attributable to the risks hedged with the deriva-
tive instrument are reflectad inan adjustmeant to the carmying
amount of the hedged item, which is also recognised in the
income statement. The fair value change of the hedged items
held at amortisad cost ina portfolio hedge of interest rate
risks is reported separately from the portfolio in the item "Fair
value changes of the hedged items in portfolic hedge of intar-
est rate risk” on the balance sheet.

Fair value hedge accounting in Mordea is performed mainly
on a portfolio basis. Any ineffectiveness is recognised in the
income statement under the item “Met result from items at
fair value®.

Hedged itemns

A hedged item in a fair value hedge can be a recognised sin-
ale asset or liability, an unrecognised firm commitment, ara
portion thereof. The hedged item can akso be a group of
assets, liabilities or firm commitments with similar risk char-
acteristics. Hedged items in Nordea consist of both individual
assets or liabilities and portfolios of assets and/or liabilities.

Hedging instruments

The hedging instruments used in Nordea are pradominantly
interest rate swaps and cross currency interest rate swaps,
which are always held at fair value. Cash instruments are only
used as hadging instruments when hedging currency risk.

Cash flow hedge accounting
Cash flowr hedge accounting can be used for the hedging of
exposune to variations in future interest payments on instru-
ments with variable interest rates and for the hedging of cur-
rency exposures. The portion of the gain or loss on the hedg-
ing instrument, that is determined to be an effective hedge, is
recognised in other comprehensive income and accumulated
in the cash flow hadge reserve in equity. The ineffective por-
tion of the gain or loss on the hedging instrument is recycled
to the item “Met result from items at fair valua” in the income
statement

5ains or losses on hedging instruments recognised in the
cash flow hedge reserve in equity through other comprehen-
sive income are recyched and recognised in the income state-
ment in the same period as the hedged item affects profitor
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lzss, normally in the period that interest income or interest
expense s recognised.

Hedged items

A hedged item in a cash flow hedge can be highly probable
floating interest rate cash flows from recognised assats or lia-
bilities or from future assets or liabilities, Nordea uses cash
flowe hedges when hedging currency risk in future payments
of interest and principal in foreign currency and when hedg-
ing interest rate risk in lending with floating interest rates,

Hedging instruments

The hedging instruments used in Mordea are predominantly
cross currency interest rate swaps, which are always held at
fair valua, whera thie currancy component is designated as a
cash flow hedge of currency risk and the interest componant
as a fair value hedge of interest rate risk. When hedging the
intarest rate risk in lending with floating interest rates Nordea
uses interest rate swaps as hedging instruments, which are
always held at fair value.

Hedges of net investments
See separate section 9 “Translation of assets and liabilities
denominated in foreign currencies”.

Hedge effectiveness

The application of hadge accounting requires the hedge to be
highly effective. A hedge is regarded as highly effective if at
inception and throughout its life it can be expected that
changes in fair value of the hedged item as regards the
hedged risk can be essentially offset by changes in fair value
of the hedging instrument. The result should ba withina
range of 80-125 per cent. When assessing hedge effective-
ness ratrospectively Nordea measures the fair value of the
hedging instruments and compares the change in fair value
of the hedging instrument to the change in fair value of the
hedged item. The effectiveness measurement is made on a
cumulative basis. The hypothetical derivative method is used
when measuring the effectivenass of cash flow hedges,
meaning that the change in a parfect hypothetical swap is
used as proxy for the present value of the cumulative change
in expectad future cash flows from the hedged transaction
(the currency component).

If the hedge relationship does not fulfil the requirements,
hedge accounting is terminated. For fair value hedges the
hedging instrument is reclassified to a trading derivative and
the change in the fair value of the hedged item, up to the
point when the hedge relationship is terminated, is amortised
to the income statement on a straight-line basis over the
remaining maturity of the hedged item.

In cash flow hedges, changes in the unrealised value of the
hedging instrument will prospectively from the last time it
was proven effective be accountad for in the income state-
ment. The cumulative gain or loss on the hedging instrument
that has been recognised in the cash flow hedge reserve in
equity through other comprehensive income from the period
when the hedge was affective is reclazsified from equity to
“Met result from items at fair value” in the income statament
if the expected transaction no longer is expected to occur. If
the expected transaction no longer is highly probable, but i
still expected to ocour, the cumulative gain or loss on the
hadging instrument that has been recoanisad in other com-
prehensive income from the period when the hedge was
effective remains in other comprehensive income until the
transaction occurs or is no longer expected to occur.
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11. Determination of falr value of financial Instruments
Financial assets and liabilities classified into the categories
Financial assats/liabilities at fair value through profit or loss
{including derivative instruments) are recorded at fair value
on the balance sheet with changes in fair value recognised in
the Income statement in the itam “Net result from items at
fair value®™

Fair valug is defined as the price that at the measurement
date would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants
under current market conditions in the principal market for
the asset or liability or, in the absence of a principal market, in
the most advantagecus market for the asset or liability.

The existence of published price quotations in an active
market is the best evidence of fair valse and when they exist
they are used to measure financial assats and financial labili-
ties. An active market for the asset or liability is a market in
which transactions for the asset or liability occur with suffi-
cient frequency and volume to provide pricing information on
an on-going basis, The absolute level for liquidity and volume
required for a market to be considered active vary with the
instrument classes. For some classes low price volatility is
seen, also for those instruments within the class where the
trade frequency is high. For instruments in such a class the
liquidity requirements are lower and, comespondingly, the
age limit for the prices used for establishing fair value is
higher.

The trade frequency and volume are monitored regularly in
order to assess if markets are active or non-active. Mordea is
predominantly using published price quotations to establish
fair value for items disclosed under the following balance
sheat items:

* Interest-bearing securities

+ Shares (listed)

+ Derivatives (listed)

+ Debt securities in issue (issued mortgage bands in Nordea

Kredit Realkreditaktieselskab)

If quoted prices for a financial instrument fail to represent
actual and regularly occurring market transactions or if quot-
ed prices are not available, fair value is established by using
an appropriate valuation technique, The adequacy of the val-
uation technigue, includimg an assessment of whether to use
quoted prices or theoretical prices, is monitored on a regular
basis.

Valuation techniques can range from simpla discounted
cash flow analysis to complex option pricing models. Valua-
tion models are designed to apply observable markat prices
and rates as input whenever possible, but can also make use
of unobservable model parameters. The adequacy of the val-
wation model is assessed by measuring its capability to hit
market prices. This is done by comparison of calculated prices
to relevant benchmark data. e.g. quoted prices from exchang-
es, the counterparty’s valuations, price data from consensus
sarvices atc.

Nordea is predeminantly using valuation techniqueas to
establish fair value for items disclosed under the following
balance sheet itams:

+ Loans to the public {mortgage loans in Mordea Kredit

Realkreditaktieselskab)

+ |nterest-bearing securities (when quoted prices inan
active market ara not available)

+ Shares (when quoted prices in an active market are not
available)

+ Derivatives (OTC-derivatives)
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For financial instruments, where fair value is estimated by a
valuation technique, it is investigated whether the variables
usad in the valuation model are predominantly based on data
from observable markets. By data from observable markets,
Mordea considers data that can be collected from generally
available external sources and where this data is judged to
represent realistic market prices. If non-observable data hasa
significant impact on the valuation, the instrument cannot be
recognised initially at the fair value estimated by the valua-
tion technique and any upfront gains are thereby deferred
and amortised through the income statement over the con-
tractual life of the instrument. The deferred upfront gains are
subsaquently released to income if the non-observable data
becomes observable.

Mote G40 “Assets and liabilities at fair value” provides a
breakdown of fair values of financial instruments measured
on the basis of;

* quoted prices in active markets for the same instrument

(level 1),

» valuation technigue using observable data (leval 2), and
+ valuation technique using nen-obsarvable data (level 3).

The valuation models applied by Nordea are consistent with
accepted economic methadologies for pricing financial instnu-
ments and incorporate the factors that market participants
consider when setting a price.

Mew valuation models are subject to approval by the
Meodel Risk Committes and all models are reviewad on a reg-
ular basis,

For further information, see Mote G40 “Assets and liabilities
at fair value”.

12. Cash and balances with central banks

Cash comprizes legal tender and bank notes in foreign cur-

rencies. Balances with central banks consist of deposits in

acoalnts with cantral banks and postal giro systems under

government autharity, where the following conditions are

fulfilled:

* The central bank or the postal giro system i domiciled in
the country where the institutions is established

» The balance is readily available at any tima

13. Flnancial instruments
Classification of financial instruments
Each financial instrument has been classified into one of the
following categories;
Financial assets;
» Financial assets at fair value through profit or loss:
= Held for trading
- Designated at fair value through profit or loss (fair value
option)
+ Loans and receivables
» Hald to maturity
* Available for sale

Financial liabilities:
+ Financial liabilities at fair value through profit or loss:
= Held for trading
- Designated at fair value through profit or loss (fair value
option)
« Other financial labilities

All financial assets and liabilities are initially measured at fair
value, The classification of financial instruments into different
categories forms the basis for how each instrument is subse-
quently measured on the balance sheet and how changes in
its value are recognised. In Mote G39 “Classification of finan-
cial instruments” the classification of the financial instru-
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ments on Nordea's balance sheet into different categories is
presented,

Financial assets and financial iabilities

at fair value through profit or loss

Fimancial assets and financial liabilities at fair value through
profit or loss are measured at fair value, excluding transaction
costs, All changes in fair values are recognisad directly in the
income statement in the item “Met result from items at fair
value”,

The category consists of two sub-categores; Held for trad-
ing and Designated at fair value through profit or less (fair
value option).

The sub-category Held for trading mainly contains deriva-
tive instruments that are hald for trading purposes, intarest-
bearing securities and shares within Markets and Treasury. It
also contains trading liabilities such as short-selling positions
and Market lending in reverse rapurchase agreements and
borrowing in repurchase agreements,

The major parts of the financial assets/liabilities classifiad
into the category Designated at fair value through profit or
loss are mortgage loans and related issued bonds in the Dan-
ish subsidiary Mordea Kredit Realkreditaktiesslskab and inter-
est-bearing securities, shares and investment contracts in
Mordea Life & Pensions.

Assets and liabilities in Nordea Kredit Realkreditaktiesel-
skab are classified into the category Designated at fair value
through profit or loss to eliminate or significantly reduce an
accaunting miemateh, When Nordea grants mortgage leans
to customers in accordance with the Danish mortgage
finance law Nordea at the same time issues bonds with
matching terms, so called “match funding”. The customers
can repay the loans either through repayments of the princi-
pal or by purchasing the issued bonds and return them to
Nordea as a settlement of the loan. The bonds play an impor-
tant part in the Danish money market and Nordea conse-
quently buys and sells own bonds in the market. If the loans
and bonds were measured at amortised cost such buy-backs
of bonds would give rise to an accounting mismatch as any
gains or [osses would have to be recognised immediately in
the income statement. If such bonds are subsaquently sold in
the market any premium of discount would be amortised over
the expacted maturity, which would also create an accounting
mismatch. To avoid such an accounting mismatch MNordea
measures both the loans and bonds at fair value through
profit or loss.

Interest-bearing securities, shares and investment con-
tracts (defined in saction 19 “Liabilities to policyholders™) in
Mordea Life & Pensions are generally also classified into the
category Designated at fair value through profit of loss to
eliminate or significantly reduce an accounting mismatch. The
investrment contracts (unit-linked) classified as “Liabilities to
policyholders” on the balance sheet ara managed at fair
value and consequently classified into the category Designat-
ad at fair value through profit or loss. This applies also to
assets held under insurance contracts {defined in section 19
“Liabilities to policyholders”), which are classified into the
category Designated at fair value through profit or loss to
reduce an accounting mismatch with the liabilities to policy-
hobders that are generally measured at current value.

Also assets held under so called “pooled schemes”, which is
a product similar to unit-linked insurance, are classified into the
category Designated at fair value through profit or loss to avoid
an accounting mismatch with the related deposits that are
managed at fair value and consequently also classified into the
category Designated at fair value through profit or loss.

Nordea also applies the fair value option on certain finan-
cial assets and financial liabilities related to Markets, The
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classification stems from that Markets is managing and mea-
suring its financial assets and Gabilities at fair value, Conse-
quently, the majority of financial assets and finandial liabilities
in Markets are classified into the categories Financial assets/
Financial labilitias at falr value through profit or loss. Mordea
also applies the fair value option on issued structured bonds
in Markets as these instruments includes embedded deriva-
tives not closaly related to the host contract.

Loans and recaivables

Loans and receivables are non-derivative financial assets,
with fixed or determinable payments, that are not quated in
an active market. These assets and their impairment are fur-
ther described in the separate section 14 "Loans to the public/
cregdit institutions”,

Held to maturity

Financial assets that Nordea has chosen to classify into the
categery Held to maturity are non-derivative financial assets
with fixed or determinable payments and fixed maturity that
Mordea has the positive intent and ability to hold to maturity.
Financial assets classified into the category Hald to maturity
are initially recognised on the balance sheet at the acquisition
price, Including transaction costs. Subsequent to initial recog-
nition, the instruments within this category are measured at
amortised cost. In an amortised cost measurement, the differ-
ance bebwoen acquisition cost and redemption value is amor-
tised in the income statement over the remaining term wsing
the effective interest rate method,

If more than an insignificant amount of the Held to matu-
rity portfolio is sold or transferred the Held to maturity cat-
agory is tainted, excapt for if the sale or transfer either occur
close to maturity, after substantially all of the eriginal princi-
pal is already collected, or due to an isolated non-recurring
event beyond the control of Nordea,

Mordea assesses at each reporting date whather there is
any objective evidence that the asset is impaired. If thera is
such evidence, an impairment loss is recorded, The loss is cal-
culated as the difference between the carrying amount and
the present value of estimated future cash flows and is recog-
nicad as “Impairment of securities held as financial non-cur-
rent assets” in the inceme statement. Sea section 14 “Loans to
the public/credit institutions” for more information on the
identification and measurement of objective evidence of
impairment, which is applicable also for interest-bearings
securities classified into the category Held to maturity.

Available for sale

Financial instruments classified into the category Available
far sale are measured at fair value, Changes in fair values,
except for interest, foreign exchange effects and impairment
losses, are recognised in the fair value reserve in equity
through other comprahensive income. Interast is recognisad
in the item “Interest income” and foreign exchange effects
and impairment lossas in the item “Net result from items at
fair value” in the income statement.

When an instrument classified into the category Available
for sale is disposed of, the fair value changes that previously
have been accumulated in the fair value reserve (related to
Ayailable for sale investments) in other comprehensive income
are removed from equity and recognisad in the income stabe-
ment in the item “Met result from items at fair value”.

Financial assets classified into the category Available for
sale are assessed inorder to determine any need for impair-
ment losses. If there is objective evidence of impairment, the
accumulated loss that has been recognised in other compre-
hensive income is removed from equity and recognised as
“Met result from items at fair value” in the income statement.
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Thie amount of the accumulated loss that is recycled from
equity is the difference between the asset’s acquisition cost
and current fair value. For equity investments a prolonged or
significant decline in the fair value, compared to the acquisi-
tion cost, s considered to be objective evidence of impair-
ment. Objactive evidence of impairmant for a debt instrument
is rather connected to a loss event, such as an issuer's finan-
clal difficulty.

Other financial liabilifes

Financial liabilities, other than those classified into the cat-

egory Financial liabilities at fair value through profit or loss,
are measured at amortised cost. Interest on Other financial

liabilities is recognised in the item “Interest expense” in the
income staterent.

Hybrid (combined) financial instruments

Hybrid (combined) financial instruments are contracts con=
t2ining @ host contract and an embedded derivative instru-
ment. Such combinations arise predominantly from the issu-
ance of structured debt instruments, such as issued index-
linked bonds.

Index-linked bonds issued by Group Treasury are considered
to be part of the funding activities. The zero coupon bond, Is
measured at amortisad cost. The embedded derivatives in
those instruments are separated from the host contract and
accounted for as stand-alone derivatives at fair value, if the
economic characteristics and risks of the embedded derivative
are not closaly related to the sconomic characteristics and fizks
of the host contract, and the embedded derivative meets the
definition of a derivative instrument. Changes in fair values, of
the embedded derivatives, are recognised in the income state-
ment in the item “Met result from items at fair value”,

For index-linked bonds issued by Markets Mordea applies
the fair value option and the entire combined instrument, host
contract together with the ambedded derivative, is measu red
at fair value through profit or loss, Changes in fair values ana
recognised in the income statement in the itern “Met result
from items at fair value® and presanted as "Debt securities in
issue” on the balance sheet

Securities borrowing and lending agreements

Generally, securities borrowing and securities lending trans-
actions are entered into on a collateralised basis. Unless the
risks and rewards of ownership are transferred, the securities
are not recognised on or derecognised from the balance
sheet. Im the cases where the counterpart is entitled to resell
or repledge the securities, the securities are reclassified to the
balance sheet item “"Financial instruments pledged as
collateral”,

Securities in securities lending transactions are also dis-
closed in the item “Assets pledged as security for own
liabilities”.

Cash collateral advanced (securities borrowing) to the coun-
terparts is recognised on the balance sheet as "Loans to cen-
tral banks®, “Loans to credit institutions” or as "Loans to the
public”. Cash collateral received (securities lending) from the
countarparts is recognised on the balance sheet as "Deposits
by creditinstitutions® or as “Deposits and borrowings from the
public®,

Repurchase and reverse repurchase agreements
Securities delivered under repurchasa agreements and secu-
rities received under reverse repurchase agreements are not
derecogmized from or recognised on the balance sheat, In the
cases where the counterpart has the right to resell or
repledge the securities, the securities are reclassified to the
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balance sheet line “Financial instruments pledged as
collateral”.

Securities delivered under repurchase agreements are also
disclosed in the item “Assets pledged as security for own
llabilities".

Cash received under repurchase agreaments is recognised
on the balance sheet as "Deposits by creditinstitutions™ or as
“Deposits and borrowings from the public”, Cash delivered
uncler reverse repurchase agreements is recognised on the bal-
ance sheet as "Loans to central banks”, “Loans to credit institu-
tions" or as “Loans to the public”.

Additionally, the sale of securities received In reversa repur-
chase agreements trigger the recogmition of a trading liability
(short sale).

Derivatives
All derivatives are recognised on the balance sheet and mea-
sured at fair value. Derivatives with total positive fair values,
including any accrued interest, are recognised as assets in the
item “Derivatives” an the asset side. Derivatives with tatal neg-
ative fair values, including any accrued interest, are recognised
as liabilities in the item "Derivatives” on the lability side.
Realised and unrealised gains and lossas from derivatives
are recognised in the income statement in the item “MNet result
from items at fair value®.

Offsetting of financial assets and liabilities
MNordea offsets financial assets and liabilities on the balance
sheat if thara iz a lagal right to offsat in the ardinary course of
business and in case of bankruptcy, and if the intent is to settle
the items net or realise the asset and settle the lE=bility simulta-
neously. This is generally achieved through the central counter-
party clearing houses that Nordea has agreements with
Exchanged traded derivatives are generally accounted for as
settbed on a daily basis when cash is paid or received and the
instrurnent is resst to market terms. Derivative assets and lia-
bilities against central counterparty clearing houses are, as
mentioned above, generally set off on the balance sheet, but
net cash collateral received or paid is generally accounted for
separately as cash collateral paid (asset) or received (liability),
which i also the cass for cash collateral paid or received in
bilateral OTC derivative transactions. Cash collateral paid or
recenved in bilateral OTC derivative transactions are conse-
guently not offset against the fair value of the derivatives.

Issued debt and equity instruments

A financial instrument issued by Nordea is either classified as
a fimancial liability or equity. Issued financial instruments are
classified as a financial liability if the contractual arrangement
rasults in Mordea having a presant obligation to either deliver
cash or another financial asset. or a variable number of equity
instruments to the holder of the instrument. If this is not the
case, the instrument is generally an equity instrument and
classified as equity, net of transaction costs. Where issued
financial instruments contain both liability and equity compo-
nents, these are accounted for separately.

14. Loans to the public/credit Institutions
Financial instruments classified as “Loans to the public/credit
institutions” (including loans to central banks) on the balance
sheet and into the category Loans and recesvables are mea-
sured at amortised cost (see also the separate saction 8 "Rec-
cgnition and derecogniticn of financial instruments on the
balance sheet” as well as Note G39 "Classification of financial
instruments").

Mordea monitors loans as described in the separate section
on Risk, Liquidity and Capital management. Loans attached to
individual customers or groups of customers are identified as
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impaired if the impairment tests indicate an objective avidence
of impairment.

Also interest-bearings securities classified into the catego-
ries Loans and receivables and Held to maturity are held at
amortised cost and the description below s valid also for the
identification and measurement of impairment on these assets.
Possible impairment losses on interest-bearing securities clas-
sified into the categories Loans and receivables and Held to
maturity are recognised as “Impairment of securities held as
non-current financial assets” in the income statement.

Impairment test of individually assessed loans
Mordea tests all loans for impairment on an individual basis.
The purpose of the impairment tests is to find out if the loans
have become impaired. As a first step in the identification
process for impaired loans, Nordea monitors whether there
are indicators of impairment {loss event) and whether these
loss events represent objective avidence of impairment. More
information on the identification of loss events can be found
in the Risk Liguidity and Capital managament section.

Loans that are not individually impaired will be transferred
to a group of loans with similar risk characteristics for a collee-
tive impainment test.

Impairment test of collectively assessed loans
Loans not impaired on an individual basis are collectively
testad for impairment.

These loans are grouped on the basis of similar credit risk
charactenstics that are indicative of the debtors” ability to pay
all amounts due according to the contractual terms. Nordea
monitors its portfolio through rating migrations, the credit
decision and annual review process supplemented by quar-
terly risk reviews. Through these processes Mordea identifies
loss events indicating incurred losses in a group. A loss event is
an event resulting in a detericration of the expected future
cacsh flows Only loss events incurred up to the reporting date
are included when performing the assessment of the group.

The objective for the group assessment process is to evalu-
ate if there is a need to make a provision due 1o the fact that a
loss event has occurred, which has not yet been identified on
an individual basis. This period batwesn the date when the
loss event occurmed and the date when it is identified on an
individual basis is called "Emergence period”. The impairment
remains related to the group of loans until the losses have
been identified on an individual basis. The identification of the
loss s made through a default of the engagement or by other
indicators.

For corporate customers and bank counterparts, Nordea
usas the existing rating system as a basis when assessing the
credit risk. Nordea uses historical data on probability of default
to estimate the risk for a default in a rating class. These loans
are rated and grouped mostly based on type of industry and/for
sensitivity to certain macro parameters, 8.9, dependency to oil
prices etc

Personal customers and small corporate customers are
menitored throwgh scoring models. These are based maostly on
historical data, as default rates and loss rates given a default,
and experienced judgement performed by management. Rat-
ing and scoring models are described in more detail in the sep-
arate section on Rick, Liquidity and Capital manageament.

Impairment loss
If the camrying amount of the loans is higher than the sum of
the net present value of estimated cash flows (discounted
with the original effective interest rate), including the fair
value of the collaterals and other credit enhancements, the
difference is the impairment loss.

For significant loans that have been individually identified as
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impaired the measurement of the impairment loss is made on
an individual basis,

For insignificant loans that have been individually identified
as impaired and for loans not identified as impaired on an indi-
vidual basis the measurement of the impairment loss is mea-
sured using a portfolio based expectation of the future cash
flows,

If the impairment loss is pot regarded as final, the impair-
ment koss is accounted for on an allowance account represent-
ing the accumulated impairment losses. Changes in the credit
risk and accumulated impairment losses are accounted for as
changes in the allowance account and as “Mat loan losses” in
the income statement (sea also section & “Recognition of
operating income and impairment”),

If the impairment loss is regardad as final, it is reported as
a realised loss and the value of the loan and the related
allowance for impairment loss are derecognised. An impair-
ment loss is regarded as final when the obligor is filed for
bankruptcy and the administrator has declared the economic
outcome of the bankruptcy procedure, or whan Nordea for-
gives its claims either throwgh a legal based or voluntary
reconstruction or when Nordea, for other reasons, deam it
unlikely that the claim will be recovered.

Discount rate

The discount rate used to measure impainment is the original
effective interest rate for loans attached to an individual cus-
tomer or, if applicable, to a group of loans. If considerad
appropriate, the discount rate can be based on a mathod that
results in an impairment that is a reascnable approximation
of using the effective interest rate method as basis for the
calculation.

Restructured loans

In this context a restructured loan is defined as a loan where
Mordea has granted concessions to the obligor dus to its
deteriorated financial situation and where this concession has
resulted inan impairment loss for Nordea After a reconstruc-
tion the loan is normally regarded as not impaired if it per-
forms according to the new conditions, Concessions made in
reconstructions are regarded as loan losses unless Nordea
retains the possibility to regain the loan losses incurred. In the
event of a recovery the payment is reported as a recovery of
lzan kosses.

Asszots taken over for protection of claims

In a financial reconstruction the creditor may concede loans
to the obligor and in exchange for this concession acquire an
asset pledged for the conceded [oans, shares issued by the
obligor or other assets. Assets taken over for protection of
claims are reported on the same balance sheeat line as similar
assets already held by Nordea. For example a property taken
over, not hald for Nordea's own use, ks reported together with
other investment properties.

At initial recognition, all assets taken over for protection of
claims are recognised at fair value and the possible difference
between the camying amount of the lean and the fair value of
the assets taken over is recognised as “Met loan losses™. The
fair value of the asset on the date of recognition becomes its
cost or amortised coct value, as applicable. In subsequent
periods, assets taken over for protection of claims are valued
in accordance with the valuation principles for the appropri-
ate type of assel Investment properties are then measured at
fair value. Financial assets that are foreclosed are generally
classified into the categories Available for sale or Designated
at fair value through profit or loss (fair value option) (see sec-
tion 13 “Financial instruments™) and measured at fair value.
Changes in fair values are recognised in other comprehansive
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income for assets classified into the category Available for
sale. For assets classified into the category Designated at fair
value through profit or loss, changes in fair value are recog-
nised in the income statement under the line “Met result from
items at fair value®,

Amy chamge in value, after the initial recognition of the
asset taken over, is presented in the income statement in line
with the Group's presantation policies for the appropriate
asset. “Met loan losses” in the income statement is, after the
initial recognition of the asset taken over, consequently not
affected by any subsequent remeasurement of the assat.

15. Leasing

Mordea as lessor

Finance leases

Mordea’s leasing operations mainly comprisa finance leases, A
finance lease is reported as a recelvable from the lesseein
the balance sheat item “Loans to the public™ at an amount
equal to the net investment in the lease, The lease payment,
excluding cost of services, is recorded as repayment of princi-
pal and interest income. The income allocation is based on a
pattern reflecting a constant periodic return on the net invest-
ment outstanding in respect of the finance lease.

Operating leases

Assets subject to operating leases on the balance sheet are
reportad in accordance with the nature of the assets, ingen-
emal as properties and equipment, Leasing income is recog-
mized a2 income on a straight-line basis over the lease tarm
and classified as "Met interest income”. The depreciation of
the leased assets is calculated on the basis of Mordea's depre-
ciation policy for similar assets and reported as “Depreciation,
amaortisation and impairment charges of tangible and intan-
gible assats” in the income statement.

Mordea as lessee

Finance leases

Finance leases are recognised as assets and liabilities on the
balance sheet at the amount equal to the fair value, or if
lower, the present value of the minimum lease payments of
the leased assats at the inception of the lease. The assats are
reported in accordance with the nature of the assets. Lease
payments are apportioned between finance charge and
reduction of the outstanding liability. The finance charge is
allocated to periods during the lease term so0 as to produce a
constant periodic rate of interest on the remaining balance of
the ability for each period. A finance lease also givesrise to a
depraciation expense for the leased asset The depreciation
policy 15 consistent with that of the assets in own use. Impair-
ment testing of leased assets is performed following the
same principles as for similar owned assets,

Operating leases
Operating leases are not recognisad on Mordea's balance
sheat. For operating leases the lease payments are recog-
nizad as expensas in the income statement on a straight-line
basis over the lease term unless another systematic way bet-
ter reflects the time pattern of Mordea's banefit. The original
lease terms normally range between 3 to 25 years.

Operating leasing is mainly related to office premises con-
tracts and office equipment contracts normal to the business.

The central district properties in Finland, Norway and Swe-
den that Mordea has divested are leased back. The duraticn
of the lease agreements was initially 3-25 years with renewal
options. The lease agreemants include no transfers of cwner-
ships of the asset by the end of the lease term, nor any eco-
nomic benefits from appreciation in value of the leased prop-
erties. In addition, the leasa term is not for the major part of
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the assets” economic life. These leases are thus classified as
operating leases. The rental expense for these premises is
amortised using the effective interest method which differs
from the straight=line basis and better resembles an ordinary
rental arrangement.

Embedded leases

Agreaments can contain a right to use an assat in return fora
payment, or a series of payments, although the agreement is
not in the legal form of a leasing contract. If applicable, these
assets are separated from the contract and accounted for as
leased assots,

16. Intangible assets

Intangibla assats are identifiable, non-monatary assets with-
out physical substance. The assets are under Nordea's control,
which means that Mordea has the power and rights to obtain
the future economic benafits flowing from the underlying
resource. The intangible assets in Mordea mainly consist of
goodwill, | T-development/computer software and customer
related intangible assets.

Goodwill

Goodwill represents the excess of the cost of an acquisition
over the fair value of Nordea's share of net identifiable assets
of the acquired group undertaking/associated undertaking/
joint venture at the date of acquisition. Goodwill on acquisi-
tion of group undertakings and joint ventures is included in
“Intangible aszats” Goodwill on acquisitions of associatad
undertaking is not recognised as a separate asset, but includ-
ed in "Investments in associated undertakings™. Goodwill is
tested annually for impairment or more frequently if events or
changes in circumstances indicate that it might be impaired,
Goodwill is carried at cost less accumulated impairment loss-
s, Impairment losses on goodwill cannot be reversed in sub-
saquent pariods. Goodwill related to associated undertakings
and joint ventures is not tested for impairment separately, but
included in the total carrying amount of the associated under-
takings and the joint ventures. The policies covering impair-
ment testing of associated wundertakings and joint venturas is
dizclosed in section & "Recognition of operating income and
impairmeant”.

IT-development/Computer software
Costs associated with maintaining computer software pro-
grams are expensad as incurned. Costs directly associated
with major software developmeant investments, with the abil-
ity to generate future economic benafits, ara recognised ac
intangible assets. These costs include software development
staff costs and overhead expendituras directly attributable to
preparing the asset for use. Computer software includes also
acquired software licenses not related to the function of a
tangible assat

Amuortisation is calculated on a straight-line basis over the
useful life of the software, generally a period of 3 to 10 years.

Customer related intangible assets

In business combinations a portion of the purchase price is
normally allocated to a customer related intangible asset, if
the asset is identifiable and under Nordea's control. An intan-
gible asset is identifiable if it anses from contractual or legal
rights, or could be separated from the entity and sold, trans-
ferred, licenced, rented or exchanged. The asset is amortised
over its useful life, generally over 10 years.

Impairment

Goodwill and IT-development not yet taken into use is not
amartised but tested for impairment annually irrespective of
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any indications of impairment. Impairment testing is also per-
formed more frequently if required due to any indication of
impairment. The impairment charge is calculated as the dif-
ference between the carrying amount and the recoverable
amount.

At sach balance sheat date, all intangible assats with defi-
nite useful lives, including IT-development taken into use, are
reviewed for indications of impairment. If such indications
exist, an analysis is parformed to assess whather the carrying
amount of the intangible asset is fully recoverable

The recoverable amount is the higher of fair value less
costs 1o sall and the value in use of the asset or the cash-gen-
erating unit, which is defined as the smallest identifiable
group of assets that generates largely independent cash
flows in relation to other assets. For goodwill and | T-develop-
ment not yet taken inte use, the cash generating units are
defined as the operating segments. The value in use is the
present value of the cash flows expected to be realised from
the asset or the cash-generating unit. The cash flows are
aseacsed based on tha assat or cash-generating unit in its
current condition and discounted at a rate based on the long-
term risk free interest rate plus a risk premium (post tax). IF
the recoverable amount is less than the carrying amount, an
impairment loss is recognised. See Mote G20 "Intangibla
assets” for more information on the impairment testing.

17. Properties and equipment

Properties and equipment includes own-used properties,
leazshold improvemants, I T equipment, furniture and othes
equipment. Items of properties and equipment are measurad
at cost less accumulated depreciation and accumulated
impairment losses. The cost of an item of properties and
equipment comprise its purchase price, as well as any directly
attributable costs of bringing the assat to the working condi-
tion for its intended use. When parts of an item of property
and equipment have different usaful lives, they are accounted
for as separate items.

Properties and equipment is depreciated on a straight-line
basis over the estimated useful life of the assats. The esti-
mates of the useful life of different assets are reassessed on a
yearly basis. Balow follows the current estimates:

Buildings 30=T75 years

Equipment 3-5 years

Leasehold Changes within buildings the

improvements shorter of 10 years and the
remaining leasing term, Mew con-
struction the shorter of the prin-
ciples used for owned buildings

and the remaining leasing term.
Fixturas installed in leased prop-
erties are depreciated over the
shorter of 10-20 years and the
remaining leasing term.

At each balance sheat date. Mordea assessas whather there is
any indication that an item of property and equipmant may
be impaired. If any such indication exists, the recoverable
amount of the asset is estimated and any impairment loss i
recognised,

Impairmeant lossas are reversed if the recoverable amount
increases. The carrying amount is then increased to the recov-
erable amount, but cannot exceed the carrying amount that
would have been determined had no impairment loss bean
recognised,
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18. Investment properties
Investment properties are primarily properties hald to earn
rent and/or capital appreciation. The majority of the proper-
ties in Mordea are attributable to Nordea Life & Pensions.
Mordea applies the fair value model for subsequent measure-
ment of investment propearties. The best evidence of a fair
value is normally given by quoted prices in an active market
for similar properties in the same location and condition, As
these prices are rarely available discounted cash flow projec-
tion models based on reliable estimates of future cash flows
are also used.

Met rental income, gains and losses as well as fair value
adjustmeants are recognised directly in the income statemant
as "Met result from items at fair value®.

19. Liabillities to policyholders

Liabilities to policyholders include obligations acconding to
insurance contracts and investment contracts with policy-
holders for all the companies in Mordea Life & Pansions,
including companies in Sweden, Morway, Finland and
Denmark.

An insurance contract is defined as “a contract under
which one party (the insurer) accepts significant insurance
risks from another party (the policyholder) by agreeing to
compensate the palicyholder if a specified uncertain future
event (the insured event) adversely affects the policyholder™
Investment contracts are contracts with policyholders that
have the legal form of insurance contracts but where the
insurance risk transfer has been assessed to be insignificant.

The insurance risk is generally calculated as the risk sum
payable as a percentage of the reserve behind the contract at
the beginning of the contract period.

The contracts can be divided into the following classes:

+ Insurance contracts:

- Traditicnal life insurance contracts with and without dis-

cretionary participation feature

- Unit-Linked contracts with significant insurance risk

- Health and personal accident
+ Investment contracts.

- Investment contracts with discretionary participation

feature

- Investment contracts without discretionary participation

feature

Insurance contracts

The measurement principlas under local GAAP have been
maintained consequently resulting ina non-uniform account-
ing policies method on consolidation.

The measuremeant of traditional life insurance provisions in
Denmark and Finland are prepared by calculating the present
value of future benefits, to which the policyholders are enti-
thed. The calculation includes assumptions about markeat con-
sistent discounting rates as well as expenses and life risk. The
discount rate is based on the liabilities’ current term. In Den-
mark, the provision, in addition, includes bonus potential on
paid policies and on future premiums.

In Worway the traditional life insurance provisions are
mainly calculated on the basis of a prospective method, The
discount rate used is equal to the original tarniff rates adjusted
for assumptions about expenses and risk.

The accounting policy for each company is based on the
lecal structure of the businass and is related to the solvency
rules and national regulation concerning profit sharing and
other requirements about collective bonus potential (not allo-
cated provisions that protect the policyholders).

Unit-Linked contracts represent life insurance provisions
relating to Unit-Linked policies written either with or without
an investment guarantee, Unit-Linked contracts classified as
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insurance contracts include the same insurance risk elements

as traditional insurance contracts. These contracts are mainly

recognised and measured at fair value on the basis of:

+ the fair value of the assets linked to the Unit-Linked con-
tracts, and

+ the estimated present value of the insurance risk which is
calculated in the same way as traditional insurance con-
tracts considering the impact on every risk slement includ-
ed in the cash flows.

Health and personal accident provisions include pramium
reserves and claims outstanding. This item is recognised and
measured on deferred basis, the same principle as used for
general insurance contracts,

Investment contracts

Contracts classified as investment contracts are contracts
with policyholders which do not transfer sufficient insurance
risk to be classified as insurance contracts and are written
with an investmant guarantes or a discrationary participation
feature.

Investment contracts with discretionary participation fea-
tures are, in line with IFRS 4, accounted for as insurance con-
tracts using local accounting principles. Nordea Life & Pan-
sion has only a small number of these contracts.

Investment centracts without discretionary participation
featuros are recognised and measured at fair value in accor-
dance with 1AS 39 “Financial Instruments: Recognition and
Measurament”, agual to falr valus of the assats linked to
these contracts. These assets are classified imto the category
Designated at fair value through profit or loss to eliminate or
significantly reduce an accounting mismatch

Discretionary participating features (DPF)

Some traditional life insurance contracts and investment con-
tracts include a contractisal right for the policyholder to
receive significant benefits in addition to guaranteed benefits.
Maordea has discretion to pay these additional benafits as
bonus on risk result, expense result and interest rate. These
DPF-contracts (Collective bonus potential) are classified as
liabilities on the balance sheat.

Collective bonus potential includes amounts allocated but not
attributed to the policyholders. In Finland, collective bonus
potential includes the policyholder’s part of the total unre-
alised investment gains and bonus potential on paid policies
and future premiums (the difference between retrospective
and market consistent prospective measurement principles of
the insurance contracts). In Norway, collective bonus poten-
tial includes the policyholder's part of both the total unre-
alised investment gains and additional reserves. In Sweden
and Denmark, the main valuation principle is fair value {insur-
ance contracts). The policyholder's part of both realised and
unrealised investment gains is therefora included on the bal-
anca sheet representing either "Change in technical provi-
sions, Life insurance™ and/for “Change in collective bonus
potentials, Life insurance”, depending on whether the invest-
ment result is allocated or not. Both the mentioned lines are
included on the balance sheet line “Liabilities to
policyholders”,

Liability adequacy test

The adequacy of insurance provisions is assessed at each
reporting date to ensure that the carrying amount of the lia-
bilities is higher than the best estimate of future cash flows
discounted with current interest rates. If needed, additional
provisions are accounted for and recognised in the income
statement
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20. Assets and deposits In pooled schemes

and unit-linked Investment contracts

Deposit in pooled schames and unit-linked investment con-
tracts are contracts with customers and policyholders where
the total risk is born by the customers or the policyholders.
The depaosits ars invested in different types of financial azsats
on behalf of the customers and policyhelders.

Unit-Linked investment contracts include investment con-
tracts written without any investment guarantees and that do
not transfer sufficient insurance risk to be classified as insur-
ance contracts.

The assets and deposits in these contracts are recognised
and measured at fair value as describad in saction 12 “Finan-
cial instrument” above.

21. Taxes

The item “Income tax expensa” in the income statement com-
prises current- and deferrad income tax. The income tax
expense is recognisad in the income statement, except to the
extent the tax effect relatas to items récognised in other com-
prehensive income or directly in equity, in which case the tax
effect is recognised in other comprehensive income or in
equity respectively.

Current tax is the expected tax expensa on the taxable
income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment 1o tax pay-
able in respect of previous years,

Defarred tax assets and labilities are recognised, using the
balance sheet method, for temparary differences between
the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation pur-
poses, Deferred tax assets are recognised for the carry for-
ward of unused tax losses and unused tax credits. Deferred
tax is not recognised for temporary differances arising on ini-
tial recogniticn of assets or liabilities in a transaction that is
not a business combination and that affects neither account-
ing nor taxable profit, nor for differences refating to invest-
ments in group undertakings, associabed undertakings and
joint ventures to the extent that it is probable that they will
not reverse in the foreseeable future. In addition, deferred tax
is not recognised for taxable temporary differences anising on
the initial recognition of goodwill.

Deferred tax is measured at the tax rates that are expected
to be applied to the tempaorary differences when they reverse,
based on the laws that have been enacted or substantively
enacted at the reporting date. Deferred tax assets and Labili-
ties are not discounted, A deferred tax asset is recognised
only to the extent that it is probable that future taxable profits
will be available against which the temporary differences, tax
lesses carry forward and unused tax credits can be utilised.
Deferred tax assets are reviewed at each reporting date and
are reduced to the extent that it is no longer probable that the
related tax banefit will ba realised.

Current tax assets and current tax liabilities are offset
whien the legal right to offsat exists and Nordea intends to
either settle the tax asset and the tax liability net or to recover
the asset and sattle the lability simultaneously. Deferred tax
assets and deferred tax labilities are generally offset if there
is a legally enforceable right to offset current tax assets and
current tax liabilities.

22, Earnings per share
Basic earnings per share is calculated by dividing the profit or
lzss attributable to shareholders of Mordea Bank AB (publ)
by the weighted average number of ordinary shares out-
standing during the pericd.

Diluted sarnings per share is determined by adjusting the
weighted average number of ordinary shares cutstanding for
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the effects of all dilutive potential ordinary shares, consisting
of rights to performance shares in the long term incentive
programmes,

The potential ordinary shares are only considered to be
dilutive, on the balance sheet date, if all performance condi-
tions are fulfilled and if a conversion to ordinary sharas would
decrease earnings per share, The rights are furthermaore con-
siderad dilutive only when the exarcise price, with the addi-
tion of future services, is lower than the period’s average
share price.

23. Employee benefits

All forms of consideration given by Mordea to its employeas
as compensation for services performed are employee ben-
efits. Short-term benefits are to be sattled within beelve
manths after the reporting period when the services have
been performed. Post-employment benefits are benefits pay-
able after the termination of the employmeant. Post-employ-
ment benefits in Mordea consist only of pensions. Termination
benafits normally arise if an employmant is terminated before
the normal retirement date, or if an employee accepts an offer
of voluntary redundancy.

Short-term benefits
Short term benefits consist mainly of fixed and variable sal-
ary, Both fixed and variable salaries are expensed in the peri-
od when the emplovess have parformed sarvices to Mordea.
Mordea has also issued share-based payment programmes,
wihich are further described in 2ection 26 "Share-bated
payment”.

More information can be found in Mote GT “Staff costs™,

Post-employment benefits

Pension plans

The companies within Mordea have varicus pension plans,
consisting of both defined banefit pension plans and defiped
contribution pension plans, reflecting national practices and
conditions in the countries where Nordea operates, Defined
benefit pensicn plans are predominantly sponsorad in Swe-
den, Merway and Finland, The major defined benefit pension
plans are fundad schemes covered by assets in pension
funds/foundations. If the fair value of plan assets, associated
with a specific pension plan, is lower than the gross present
valua of the defined benefit obligation determined using the
projected unit credit method, the net amount is recognised as
a liability {"Retirement benefit liabilities™). If not, the net
amount is recognised as an asset (“Retirement benefit
assets”™). Non-funded pension plans ara recognisad as
“Retirement benefit labilities °.

Most pensions in Denmark, but also plans in other coun-
tries, are based on defined contribution arrangements that
hold no pension liability for Nordea. All defined benefit pen-
sion plans are closed for new employees. Nordea also con-
tributes to public pension systems.

Pension costs

Obligations for defined contribution pension plans are recog-
nised as an expense as the employee renders services to the
entity and the contribution payable in exchange for that ser-
vice becomes due. Nordea's net obligation for defined benefit
pension plans is caloulated separately for each plan by esti-
mating the amount of future benefit that employees have
eamed for their service in the current and prior periods. That
benefit is discounted to determine its present value. Actuarial
calculations including the projected unit credit method are
applied to assess the present value of defined benefit obliga-
tions and related costs, based on several actuarial and finan-
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cial assumptions (as disclosed in Note G32 "Retirernent ben-
efit obligations™).

When establishing the present value of the obligation and
the fair value of any plan assets. remeasurement effects may
arise as a result of changes in actuarial assumptions and
expearience effects (actual outcome compared to assump-
tions). The remeasurement effects are recognised immedi-
ately inequity throwgh other comprehensive income,

When the calculation results in a benefit the recognised
assat s limited to the presant value of any future refunds
from the plan or reductions in future contributions to the
plan.

Social security contribution is calculated and accounted for
based on the net recognisaed surplus or deficit by plan and is
included on the balance sheet as "Retirement benafit liabili-
ties” or “Retirement benefit assets™.

Dizcount rate in defined benefit pension plans

The discount rate is determined by reference to high quality
corporate bonds, where a deep anouwgh market for such
bonds exists. Covered bends are in this context considered to
be corporate bonds. In countries where no such market exists
the discount rate is determined by reference to government
bond yields. In Sweden, Norway and Denmark the discount
rate is determined with reference to covered bonds and in
Finland with reference to corporate bonds, In Sweden, Mor-
way and Denmark the observed covered bond cradit spreads
over the swap curyve is derived from the most liquid leng
dated covered bonds and axtrapolated to the same duration
as the pension obligations using the relevant swap curves. In
Finland the corporate bond credit spread over the govern-
ment bond rate is extrapolated to the same duration as the
pension obligation using the government bond curve.

Termination benefits

Az mentioned above termination benafits normally arisa if an
employment is terminated before the normal retirement date,
or if an employee accepts an offer of voluntary redundancy.
Termination benefits do not arise if the employeas have to
continue performing services and the termination benefits
can be considered to be normal compensation for thosa
SETVICES,

Termination benefits are expensed when Nordea has an
obligation to make the payment. An obligation arises when
there is a formal plan committed to on the appropriate organ-
isational level and when Mordea is without realistic possibility
of withdrawal, which nermally occurs when the plan has
been communicated to the group affected or to thair
representatives.

Termination benefits can include both short-term benefits,
for instance a number of months® salary, and post-employ-
ment benefits, normally in the form of early retirement. Short-
term benefits are classified ac “Salaries and remuneration”
and post-employment benefits as “Pension costs” in Note GY
“Staff costs™,

24. Equity

Non-controlling interests

Mon-controlling interests comprise the portion of net assets
of group undertakings not owned directly or indiractly by
Mordea Bank AB {publ).

For each business combination, Mordea measures the non-
controlling interests in the acquiree either at fair value or at
their proportionate share of the acquiree’s identifiable net
assats,
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Share premium resane
The share premium reserve consists of the difference
between the subscription price and the quota value of
the shares in Mordea’s rights issue. Transaction costs in
connection to the rights issue have been deducted.

Other reserves

Other reserves comprise income and expenses, nat after
tax effects, which are reported in equity throwgh other com-
prehensive income, These reserves include fair value reserves
for cash flow hedges, financial assets classified into the cat-
egory Available for sale and accumulated remeasurements of
defined benefit pension plans, as well as a reserve for transia-
tien differences.

Retained eaminas

Apart from undistributed profits from previous years, retainad
eamings include the equity portion of untaxed reserves.
Untaxed reserves according to national rules are accounted
for as equity net of deferred tax at prevailing tax rates in the
respective country.

In addition, Nordea’s share of the earnings in associated
undertakings and joint ventures, after the acquisition date,
that have not been distributed is included in retained
earmings.

Treasury shares
Treasury shares are not accounted for as assets, Acquisitions
of treasury shares are classified as deductions of “Retained
eamings” on the balance sheet. Also own shares in trading
portfolios are classified as treasury shares. Divested treasury
shares are recognised as an increase of “Retained earnings”.
Contracts on Mordea shares that can be settled net in cash
are either financial assets or financial liabilities.

25. Finandlal guarantee contracts and credit commitments
Upon initial recognition, premiums received in issued finan-
cial guarantee contracts and credit commitments are recog-
nisad as prepaid income on the balance sheet. The guaran-
tees and irrevocable credit commitments are subsequently
measured, and recognised as a provision on the balance
sheet, at the higher of either the received fee less amortisa-
tion, or an amount calculated as the discounted best estimate
of the expenditure required to settle the present obligation.
Changes in provisions are recognised in the income statement
in the itern “MNet loan losses”,

Premiums received for financial guarantees are, as stated
in saction & "Recognition of eparating income and impair-
ment”, amortised over the guarantes period and recognised
as "Fee and commission income” in the income statement.
Premiums received on credit commitments are generally
amaortised over the loan commitment period. The contractual
amounts are recognised off-balance sheat, financial guaran-
teas in the item “Contingent liabilities™ and irrevocable credit
commitrments in the item “Commitments”,

26. Share-based payment

Equity-settled programmes

Mordea has annually issued Long Term Incentive Frogrammes
from 2007 through 2012. Employees participating in these
programmes are granted share-based equity-settled rights,
i rights to recaive shares for free or to acquire shares in Nor-
dea at a significant discount compared to the share price at
grant date. The value of such rights is expensed. The expense
is based on the estimated fair value of each right at grant
date. The total fair value of these rights is determined based
on the group’s estimate of the number of rights that will
eventually vest, which is reassessed at each reporting date.
The fair value is expensed on a straight-line basis over the
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vesting period. The vesting period is the period that the
employees have to remain in service in Mordea in order for
their rights to vest. Market performance conditions in Perfor-
mance Share Il are reflected as a probability adjustment to
the initial estimate of fair value at grant date. There is no
adjustmeant (true-up) for differences between astimated and
actual vesting due to market conditions.

Social security costs are also allocated over the vesting
period, in accordance with statement UFR 7 issued by the
Swedish Financial Reporting Board: "IFRS 2 and social secu-
rity contributions for listed enterprises”. The provision for
soclal security costs |s reassessed on each reparting date to
ensure that the provision is based on the rights’ fair value at
the reporting date,

For more information see Note GF “Staff costs™

Cash-settled programmes
Mordea has to defer payment of variable salaries undar Nor-
dic F5As regulations and general guidelines, as is also the
case with the Exacutive Incentive Programme (EIP). Tha
deferred amounts are to some extent indexed using Nordea's
TSR (Total Shareholders’ Return) and these “programmes”
are cash-settled share-based programmes. These pro-
grammes are fully vested when the payments of variable sal-
aries are initially deferred and the fair value of the obligation
is remeasured on a continuous basis. The remeasurements
are, togather with the related social charges, recognisad in
the income statement in the item “Met result from items at
fair valua®.

For more information see Mote G7 “Staff costs™

27. Related party transactions

Mordea defines related parties as:

» Shareholders with significant influence

+ Group undertakings

Associated] undertakings and joint ventures
Key management personnel

Other related parties

LI

All transactions with related parties are made on an arm's
langth basis apart from loans granted to employess, sea Mote
&7 “5taff costs™.

Shareholders with significant influence

Shareholders with significant influence are shareholders that
have the power to participate in the financial and operating
decisions of Mordea but do not control those policies.

Group undertakings

For the definition of group undertakings see saction 5 “Prin-
ciples of consolidation”. Further information on the undertak-
ings included in the Mordea Group is found in Mote P20
“Investmants in group undertakings”.

Group internal transactions between lagal entities are per-
formed accerding to arm's length principles in conformity
with OECD requirements on transfer pricing. Thesa transac-
tions are eliminated in the consolidated accounts.

Associated undertakings and joint ventures

For the definition of associated undartakings and joint ven-
tures, see sactien 5 “Principles of consolidation™,

Further information on the associated undertakings and the
jrint ventures included in the Mordea Group is found in Note
G19 “Investments in associated undertakings and joint
ventures”.

Ariyual Ragort 2017

EDINETOOOO

00000000 OO00D0DO000DO0000O0dnE?2599%4)

Key management personnel

Key managemant personnel includes the following positions:
* The Board of Directors

+ The Chief Executive Officer (CED)

« The Group Executive Management (GEM)

For information about compensation, pensicns and other
transactions with key management personnel, see Note GT
"staff costs”,

Other related parties
Other related parties comprise close family members to indi-
viduals in key management personnel. Other related parties
also include companies significantly influenced by key man-
agement personnel in Mordea Group as well as companies
significantly influenced by close family members to thesa key
management personnel. Other related parties also include
Mordea's pension foundations.

Information concerning transactions betwean Mordea and
other related parties is found in Mote G45 “Related-party
transactions”,

28. Presentation of disposal groups held for sale

Assets and liabilities related to disposal groups are presented
on the separate balance sheet lines “Assats held for sale® and
“Liabilities held for sale™ respectively as from the classifica-
tion date. Financial instruments continus to be maasured
under 145 3%, while non-financial assets are held at the lower
of carrying amount and fair value. Comparative figures are
mot restated.

29. Exchange rates

Jar- D 2017 Jan-Dwc 216
EUR1=5EK
Income staterment {average) 9637 BA67T5
Balance sheet (3t end of year) 9438 G5515
EUR 1= DKK
Incoam statemend {(avirage) TA3E TA453
Barlanvce shisct (an e of year) TA449 14344
EUR 1= NOK
Incomae staternend (average) famr 9.2043
Barlance sheet (an end of year) 98400 90863
EUR1 = RUB
Income statem ent {(average) 65,9190 TLI913
Balarvce sheet {an el of year) 59,3920 G4.3000
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Operating

Measurement of Operating segments’ performance

The measurement principles and allocation between operat-
ing segments follow the information reported to the Chief
Operating Decision Maker (CODM), as required by IFRS 8.1n
Merdea the CODM has been defined as Group Executive
Management. The main differences comparad to the section
“Business area results” in this report are that the information
for CODM is prepared using plan exchange rates and to that
different allocation principles between operating segments
have besn applied.

Basis of segmentation

Compared with the 2016 Annual Report changes in the basis
of segmentation were made following the decision to move
Baltic operations out of Parsonal Banking and to move Trea-
sury out of Group Cerporate Centre. The Baltic operations are
as from the fourth quarter reported as part of Other oparat-
ing segments and Group Finance & Treasury is reported as a
saparate reportable operating segment instaad of Group Cor-
porate Centre. As from tha fourth quarter the changes are
reflected in the reporting to the Chief Operating Decision
Maker (CODM) and are consequantly part of the segment
reporting in Mote G2, Comparative figures have been restated
accordingly.

Financial results are presented for the four main business
areas Personal Banking, Commercial & Business Banking,
Wholesale Banking and Wealth Management, with further
breakdown on aperating segments, and for the operating seg-
ment Group Finance & Treasury. Other operating segments
below the quantitative thresholds in IFRS 8 are included in
Othar operating segments, Group functions and eliminations
as well as the result that is not fully allocated to any of the
operating segments, are shown separately as reconciling items

Reportable Operating segments

Personal Banking serves Nordea's household customers in the
Mordic markets, through various channels offering a full range
of financial sarvices and solutions. The business area includes
advisory and service staff, channels, product units, back office
and IT under a commaon stratedy, operating model and gover-
nance across markets.

Commercial Banking senvice large corporate customers and
Business Banking service small and mediom-sized corporate
customers. Commercial & Business Banking works with a rela-
tionship-driven customer service model with a customer-cen-
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tric value proposition for Nordea's corporate customers. The
Commercial & Business Banking area alse consists of Transac-
tion Banking, which services both personal and corporate cus-
tomers across the Nordea Group. The unit includes Cards,
Trada Finance, Nordea Finance, and Cash Management.

Wholesale Banking provides banking and other financial
solutions to large Mordic and intermational corporate, institu-
tienal and public companies. The division Corporate & |nstitu-
tional Banking is a customer oriented organisation serving
the largest globally operating corporates. This division is also
responsible for Mordea’s customers within the financial sec-
tor, and offers single products such as funds and equity prod-
wets as well as consulting services within asset allocation and
fund sales. The division Shipping, Offshore & il Services is
responsible for Mordea's customers within the shipping, off-
shore and oil services industries and provides tailor made
solutions and syndicated loan transactions. Mordea Bank Rus-
sia offers a full range of bank services to corporate and pri-
vate customers in Russia, Capital Markets unatlocated
includes the result in Capital Markets which is not allocated
to the main business areas.

Wealth management provides high quality investment,
savings and risk management products. [t also manages cus-
tomers' assets and gives financial advice to affluent and high
net worth individuals as well as to institutional investors, The
division Private Banking provides wealth planning, full-scale
investment advice, credit, and estate planning services to
wealthy individuals, businesses and their owners, trusts and
foundations. The division Asset Management is responsible
for all actively managed investment products including inter-
nally managed investment funds and mandates as well as
selected extemnally managed funds, and for serving the insti=
tutional asset management customers. Life & Pensions serves
Mordea’s Retail Private Banking and corporate customers
with a full range of pansion, endowment and risk products as
well as tailer-made advice for bank distribution. Life & Pen-
sions unallocated includes the result in Life & Pensions which
is not allocated to the main business areas.

Group Finance & Treasury’s main objective is to manage
the Group's funding and to support the management and
control of the Nordea Group. The main income in Group
Finance and Treasury originates from Group Treasury & ALM.

Antual Regsort 2017
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G2. Segment reporting, cont.

Income statement 2017

Cormmenc sl Waalth e Onha Tatsl
Personal & Business  Whelesale  Manage- Finance 8 Operating operating Regon-

EURm Banking Banking Barking et Treasiry  SegMents segIments cillatien  Total Group
el interest income 200 1137 T W6 476 130 4,608 =32 A 666
el fee and comimission income LI 540 55 LETD =10 i O =650 3360
el ressull from itermes at fair value 65 1 625 20 B4 n 1327 1 1328
Frofit from associated undertakings

accounted for under the equity method 1 13 0 0 i 1 15 bid ]
Other income T a2 5 i} 1 [ 50 14 a3
Total operating Incomea 33N 1972 1,954 2104 551 176 10,128 ~B59 5,469
= of which internal transactions’ =i =313 oL K] = 1A =0 0 - -
Stafl cosls ~Hi2 ~516 =G0 ~523 =100 -7 208 =504 =302
Other expenses e i) =51 =203 ] =i =T =211 TEG =162
Depreciation, amortisation and

imgairment dhages of tangible and

intangible assets 12 =14 -2 =14 o i 167 -1 ~268
Tatal oparating expanses =1,850 ~11e1 -434 =540 =144 -147 ~2195 54 -5102
Predit before loan lossos 151 ™ 1.020 1,164 407 n 4,932 =565 4367
et loan lnsses =30 i =135 1 i =1 =372 3 -0
Operating profit 1,482 T03 TBS 1,165 407 18 4,560 =562 39%8
ImCormee Tax expense =3hb =1 =189 =Ta0 = I -4 =195 145 =950
Met profit for the year 1126 534 596 BAS 1o 14 3465 =7 3,048
Balance sheset 31 Dec 2017, EURbN

LLasarts B The plublic? 141 Bl 50 0 = 2 284 26 o
Deposits and bomovangs

frosm thee public? (511 30 41 12 - 2 162 0 2
Income statement 2016

Cormmrcial Waalth Grgup Caher Taitad
Pergonal B Business  Wholesale  Manage-  Finance & Cperating  opecating Region-

EVYRm Banking Banking Bariking mant Treasury  segments segments clistion Total Groug
Helinterest income 1955 115 G 10 504 164 A.654 a3 AT
et fee and comenission income 1143 SOY 62 1516 =16 a7 3807 5 3238
et resull from iterms at fair value it ] BO6 363 25 17 1,768 =53 115
Frofit from assodated undertakings

accounted for under the equity method [i] 13 [ [ -2 a7 108 4 12
Other income: 4 M 1 13 1 BY 128 T o5
Total operating Incomea e 1989 br¥rin 2,002 n4a 404 10,505 =578 9,927
- of whidh internal transactions e o [ =395 = 1,550 0 0 - -
Stafl cosls =B =4T2 =612 =503 =1 55 =286 =80 =926
Other expenies -1 = -310 =330 =36 -1 -1 a3 =16k
Depreciation, amortisation and

impairment charges of tangible and

intangible assets ~B7 =0 =20 -9 0 -2 ~148 —B0 -2
Total oporating expenses =172 =1,136 =962 —as1 137 =75 -4923 123 —4,800
Profit before loan losses 1407 /O3 1218 1151 LYry e 5582 =455 5117
Mt boad losses -8 -163 -2 0 i M —503 1 —&R02
Operating profit 1,369 640 1,034 1151 577 308 5,079 —454 4625
Incormes tax expense =35 =147 =238 =265 =Mk =1 =1205 36 =050
Met profit for the year 1,054 493 T96 B85 408 By 3am -108 3,766
Balance sheet 31 Dec 2016, EURbR

Loans o the public? 139 it 54 m - 13 296 n 38
Deposiits and bomowings

frcam thie public? ar 9 47 13 - 13 17 0 74

1) IFRSS & nequines infonmation on rewnmuss (oM Sansaction; B oparadng Momants. Mondea has defined inter-segment faventuss a5 interest Ingome and
eopen e retited 1o the funding of Ths operating iagrments Ery the internal baek in Grous Conorate Centre,
2) Tha'volumes a0 only dacos od Separate o oparanng segrnents B separainly naporiad B the Chiel Cperatng Decision Makes
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G2. Segment reporting, cont.

Break-down of Personal Banking

Personal Bank-  Personal Benk-  Personal Bank- Personal Bank-  Personal Bank-  Total Personal
ing Dwnmark g Firdard g Morveay ing Swaden Ing Other* Barking

2017 2016 3007 3016 MMT 2016 2047 2006 T 006

Income statemant, EURm 2017 friel 0
Hetinterest income 615 (vl o] an4d 3re G 730 G682 =13 =63 | X100 1,955
el Tesr amed commission income 491 453 396 3Th 134 4 443 - -265 ) 1198 1043
et result from items at fair valoe AH) 16 Fi Ty 12 L] 26 35 =M =15 G5 7
Frofit frowm assodiated undertakings accounted for
under the equity method 1] 1] o ] o Q Q 0 1 o 1 o
Oaher income =& =& 4 ] 1 2 1 1 3 3 il 4
Total o perating income N 1108 80 Tee 56 462 IR Ve -n8 -39 | 330 3079
- of wihich intermal transactions =3 =120 -98 -0 -8 -2 -1 -1 -3 -85 -640 -T2
Staff costs =g =M =152 -W5 -85 -85 -165 -166 208 108 -B12 -804
Ot experes -4F -4 -3 316 166 168 404 354 418 468 -9 B
Drpreciadion, amof Bsation and impadment dharges
of tangible and intangpble assets =14 =12 =T =B =3 =d = =B =83 =55 | =12 =Br
Total oparating expenses =583 =691 =456 =469 =254 =258 =574 =568 127 N5 =1,650 =1772
Prafit before loan lossas 438 417 344 T T2 M4 658 593 =191 =124 1511 1407
T b 05565 -4 =1 - =0 -4 -5 i 1} =¥ =13 =W =¥ -3
Opaerating profit 416 337 304 JEE 0 199 64T SB4 -20d4 =134 | 1487 1,369
InCorme T expsnse =104 =56 =81 =10 =l =46 =166 =135 48 32| <356 =315
Nt prodit for the year 330 30 256 334 204 153 452 445 158 ~102) 1126 1054
Balance sheet 31 Dec, EURbn
Laans to the public 39 39 32 kil 30 09 45 45 -5 =5 141 139
Dusposits anad boarowings from thie public 19 149 il 21 L] o Fi il - -d 58 &r
1) Pisriors Banking Otrser inciuded i anea COCL Prodod i ang HE
Break-down of Commercial & Business Banking
Cormmarcisl & Business Total Commercial
Bussiness Banidng Commaerdial Banking Eanking Other® & Business Banking
Income statemant EURm wn 016 T e wir FL »ir Flo]
el interest income a2 613 R 458 -1 " 1.13F L5
et fee and commission income 417 33 X3 M5 =19 =185 549 503
et resuld from iterms at fair value Ta %] Flie] pxrl = &0 =37 21 s
Profit froum assodated undertakings
accoamded Tor undher B equity meth od 0 0 ) A ] 5 13 13
Oaher income 0 L] 1 1 Fal 1w a2 20
Total operating income 116 1,089 1,073 1,024 =217 =184 1972 1928
- of which intemnal Iransactions =105 -1 —ZB0 =305 16 a -373 -405
Staff costs =156 =157 = =10F =363 =208 =516 =473
Oiher expenses =453 ~483 =454 =426 296 25 =51 ~fdd
Depreciation, amortisation and impalment
charges of tangible and intangible assets -4 =5 =2 =3 -8 -12 =14 =30
Total operating expensos —&53 —645 =553 =536 5 55 =181 =1126
Profit before loan losses 463 444 520 AEE =192 =128 T BO3
Met loan losses. 8 i T =0 =T =0 =5 =B =163
Oparating profit an 357 430 a7 =198 =134 m3 Gl
[P N Enpen 5e =113 =B2 =103 =1y ar n =W =Hir
Met profit for the year 358 75 3T an =151 =103 534 493
Balanca sheat 31 Dec, EURBA
Lo Lo he public ar ar A5 a4 -1 =2 Bl TS
Deposdts and Borrowangs froam thi public 3 Pl 1% 1% =3 -3 a0 T

1) Commancial & Business Banking Caher inclucss e areas COC, Transaction Banking, Degital Banking and HE
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G2. SEgment reportlng. cont.
Break-down of Wholesala Banking

Corporats Shipping,
& Institutional Cffshore Banking Capital Markeis Wholesala Total Wholesale
Banking & Ol Servicen Russis unallocated Banking Gther* Banking

Incoma statemant, EURm 3w mis W Wie 300 006 w0 3mE 300 308 2o a0
Het interest income 520 5y FLk] bl ai 185 -8 -8 =19 -104 T4 Bl5
et e and comimission inoome B2 5n A1 50 1 14 =i =5 50 36 LS G4
eat resull from items at fair value 305 30 =3d il i1 17 a6 ] =) 19 55 B
Daher incomse o 0 L1} o o [i] 1 0 4 1 5 1
Total oparating income 1354 13588 250 46 123 il 58 ELLS =31 =48 | 1954 2377
- of which internal ransactions =180 =200 =154 =134 =0 -T3 55 m - -a9 | -438 =305
Stall costs =Ir =T, -3 —15 -3 e ~Ha ~280 =259 | 620 612
CHEWA L -4 545 -5 =50 =16 =19 16 37 158 157 -2 ~J20
Degrasciation, amartisation and
impairment charges of tangible
anvd intangible assets Lt} 0 L+] o =3 | Q 0 =19 =16 =& =20
Total sparating expenses -526 -572 B4 65 81 -6 52 146 141 W8 | 934 862
Profit before loan losses ] 826 186 81 T2 155 106 e =172 =166 | 1020 1,315
et loan losses =72 =M =142 =150 =20 -3 a 0 =1 2 =235 =381
Operating profit 156 725 44 13 52 123 106 9 =173 =164 ™5 1,034
INCorme Lax experse -8z =16r =10 =30 -1} -2t =25 -50 a &) ~160 -238
Hat profit for the year 574 558 34 1 39 95 -1 169 =132 =117 596 6
Balance sheat 31 Dec, EURBA
Lo b Thee pblic ar In 0 2 ] A = = = = 50 5
Deposits and bomowings
from the public 6 o ] 5 1 1 - - - - a1 42

T) Wil Banking O8N inclushes T areas intamatonal Divisiond, CO0 and HE.

Break-down of Wealth Manage ment

Life £ Penslons ‘Waalth Management Tokal Wealth

Private Banking Assal Mana gement unallocated Cothvar* Mlansgemant
Ingoma statemant, EURm 017 WG 2017 e T 208 27 e i 208
Hetinterest inoome o7 1 L1} L] ¥} o =1 1] TG o
Het fee and commission inoome Li:i%] (e 75 B9 e | 347 =353 =307 1679 L5156
et resull from itemes at fair value 63 B 1] 1 i I 1] 1] am Aa3
(iher income 5 mn 0 il 12 ) =9 =12 18 13
Total operating Income B58 B3d GRS B5T 624 630 =363 =319 204 2,002
- of which internal transactions -1 =30 ) 1 L] L 0 1 =¥ —F
Staff costs =165 =162 =i =Hidy =130 =115 =72 -T9 =523 =502
Othes expenses =352 =284 =113 =108 -85 =6 152 a8 =308 =130
DepreCiation, smortisation and
imgairment charges of tangible
A i mbe s =9 = o ] - =1 -6 =3 =19 -9
Total operating expenses =526 455 =179 =154 =109 =158 T4 56 -840 -851
Profit before loan losses 332 e TOB 603 415 432 —2B9 —263 1164 1151
Mel bxan losses 1 o o o Li] L1} o o 1 Li]
Operating profit 333 379 TOB 603 15 a3z =1R% =263 1165 1151
InCome tax expense =80 =87 =169 =139 =100 =Gy 69 1] =80 =H65
Met profit fior the year 253 192 537 aBd 35 333 =130 =203 Bas Ba6
Balancd shesd 21 Dac, EURBA
Loz 1o Mhe pullic 10 11 - - = - = = 10 1
Derpeasits aned bBormowangs
froim thee pukdlic 12 LES - - - - - - 12 13

1 Wealth Margamant Cofer vciudes e aren Sevinge, COO0 and HiEL
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G2. Segment reporting, cont.

Reconciliation betwean total operating segments and financial statements

Total operating Oparating Loans to Depoaits and borrowings

Incoma, ELURm proft, BEURm ithe publlc, EURbn from the public, EUEbn
017 2016 200 2016 MDecI0IT 3 Dec2016 I Dec20N] 31 Dec20l8
Total Operating segments 10024 10505 4560 5079 2 206 162 174
Group fundlions! 24 2 =1y =12 - - - -
Unallocated items il 4 a7 0 32 H 4 =1
Eliminations 13 -1 - - - - - -
Differences in acoounting policies? 641 =5 =5{r ~d452 -6 2 ] 1
Total 5465 5527 L 4,625 210 28 1 174

1) Conalsts of Group Risk Management and Conirol, Group intemal Audit, Chief of staff ofice, Group Conporabe Cantre and Group Compliance
1) npact froon diferent clrssifcation of assetyliatilies hald for sali, plan escchange rxles and internal allocation prindpies uned in B begment fsponting

Total operating income split on product groups Merdea'’s main geographical markets comprise the Nordic
countries, the Baltic countries, Luxembourg and Russia.
fuRm wnw 6 Ravenues and assets are distributed to geographical areas
Banlking products. 5742 o6 based on the location of the customers’ operations. Goodwill
Capital Makets prodics 1354 1ym s allocated to different countries based on the location of the
I:f o business activities of the acquired entities.
Savings produels & ASsel management 1542 1,360
Life & Penshons 632 ail
Othes 209 xmo G3. Netinterestincome
Todal 9,469 qLar

Interest inconme
Banking products consists of three different product types.

Account products includes account based products such as i - 29 i

lending, depaosits, cards and Netbank services. Transaction prod-  Loans to aedit institutions 303 56

ucts consists of cash management as well as trade and project Loans 10 the public 6230 BE30

ﬁnancg Services. F'lnanf:irm ;?rodmlsimludes assethased it barki saoiie a8 AE

financing through leasing, hire purchase and factoring s well as ) ;

sales to finance partners such as dealers, vendors and retailers, Uihwc Mienl Encniie Aed i
Capital Markets products contains financial instruments, or  Inlerast Ineoma' 1575 4T

arrangemeants for financial instruments, that are available in - : z o

the financial marketplace, including currencies, commodities, i E;,,:; b lerrin asrhd s .’&E‘éfﬁmifm beiebopi

SNd'ES W bord;_ a0 M ehe contngan laading inconns docraated there will B an off 5e0ing it

Troen howesr Bunding Saperise.

Savings products & Asset management includes [nvest-
ment funds, Discreticnary Management, Portfolio Advice,
Equity Trading and Pension Accounts. Investment Fundsisa
bundled preduct where the fund company invests in stocks, EURm woir 2008
bonds, derivatives or other standardised products on behalf

Interest expense

of the fund's shareholders. Discretionary Management is a Dapostts by credit bestiutions 7idic =
service providing the management of an investment portfolio Deposits and bormosings from B public -36¢ -4
on behalf of the customer and Portfolio Advise is a service Dbl securilies in s ~2.583 ~3.014
provided to support the customers’ investment decisions. Subordinated Ubites 337 s
Life & Pensions includes life insurance and pension prod-
wcts and services. Orthveer er et exnpenses” S50 B&T
Interest expense =2,509 =3,020
Geographical information Met Interest incomse 4666 4,737
Total oparating ¥) Tt riet vl e dpcoimns P chisr i, i S AL T v, 1 nesd DO Hior 'y
lncoma, ELIRm Astats EURbn Rariding. This cain Bave BoSh & posithv and nagative impact on other inlerest
g, for Turther irdorrma on 5 o0 Hode G AccounEng poiiches”,
017 006 F1DecT 31 De 2016
S Aote L L W& nterest Income from financial instruments not measured
Finland 1963 1855 04 92 at fair value through profit or loss amounts to EUR 5835m
Horway 1,688 1582 103 g7 (EUR 5927m). Interest expenses from financial instruments
not measured at fair value through profit or loss amounts to
ark LIS 74 17
o SE 1 A EUR -2859m (EUR -3,056m).
Ealtc 1 Y ., 2 Interest on impaired loans amounted to an insignificant
LuEeermimr g 85 80 2 o portion of interest income,
Fapssia e 154 1 b
Clhes o7 30 30 Ir
Total 9,469 9927 581 616
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G4. Net fee and commission income

EURM 2007 2016
Assel management comimissions 1543 1,365
= off which income 1,883 1,681
= il which expense =340 =12
Lifix & Pension n3 JiM
= ol whiich income s an
= il which expendas -5 —ii5
Dqadin Proaiucts I ao
= ol wibiich incorme X a0
Brokerage, secunties issues and corporate fnance 2 I
- o wwebsich ingoms: 297 198
= il wihich expendae ] -T2
Cuestonfy and issuer services i 8]
- o wehich Incoms: Ll 100
- o which expense -4z 1]
Payments 07 2497
- o which income axd 413
- of which expense =137 =16
Cards T 205
- of which income 363 60
- of which expense =135 -134
Lending Producs A65 50
= ol which income aar L5
- of which experse =22 =
Guarantees 143 161
= ol whilch incorm: 150 168
= ol which experee =T =7
Ol &0 n
= off wwhidel incorme: 123 16
- o wehich expense -G -3
Total 3369 3238

Feeincome, not included in determining the effective interest
rate from financial assats and labilities not measured at

fair value throuwgh profit or loss amounts to EUR 450m

(EUR 510m).

Fee income, not included in determining the effectiva
interest rate, from fiduciary activities that result in the holding
orinvesting of assets on behalf of customars amounts to
EUR 2.547Tm (EUR 2.349m). The corresponding amounts for
fee axpenses is ELR -59m (EUR —65mi).

G5. Net result from

items at fair value

BURm 20T 016
Equity related mstruments i} -14
Interest redated instruments and foreign

echange gainssses T 14533
by fanancal instrumsnts

(ncloding crodil and commodlies) a0 =351
Imermenl properies -3 =1
Life insurance® Lt ITh
Total 1318 1LAS

1h bnterranl e thor ot elbminated againal oiver lined e Sie Bote The tine Lits
R ance consedquenty provides S true irmpect from e Lide Induranos operations,

Armius Regport X017

G5. Net result from items at fair value, cont.

Break-down of life insurance

EURm T e
Bty refated insioument s 1344 1338
Interest related instruments and foreign
exchange gains/losses ) =]
Other financial indruments 4
Investment proper ies 195 |
Change in technical provsions =2056 =401
Change in collective bormes potential 7 i
Insurance risk income w7 168
Insurance risk expense =157 =N
Total 19 75
Met result from categories of financial instrumeants’
ELIRrn P Pl
Aol latle Tor sale assets, realised o (]
Financial instruments desionated a1 (ar value
through profit of loss 13 26
Financial instruments held for trading® 434 M9
Financial instruments unchr Bir valse odagde
ACCOUNE a3 -1
- of which et resullt on hed ging instnaments —06 -106
= of which reet resull on hedged items k0] a5
Financial assets measured at amortised cos? -2 18
Faancial liaksilitees maeasured o armoeised oost =35 —28
Forsgn sxchange gains/losses exchuding
ey edges G35 1,065
Other =5 48
Fimancial risk income, net Lite inamance® 209 25
Insaaran risk mecorm, el Life insrance 0 G0
Total 1338 1S

1) The Boures disioned for Lda (Rranclsl ris incorme snd irutancs ik inoeme) ane
disdcned on gross Bass Le Balore elirminations of Intra-group transac o

1) O wrbich armartized dedermad day one profi Bmoun s 0o ELR S4m, (ELIR J0mj.

3) 0 wehich ELR =2m (EUR 16m) setated 10 Ingbumenss classinied inka the Categony
“Lenaer aned ristidwaleios " and EUR -m (EUR Onn) redaned b insmmamants cladaited int
BNl ClReQ 0y "Held B maburity”,

) P oo amot 10 EUR 21883 (EUR 257 m).

G6. Other operating income

ELRirn 1T 204
RSt s of shanes I =
Irvecamae Broen real estate 2 2
Sale of tangible and intangible assets 9 10
Other 65 11
Total B3 135

1) Gain redaced o Visa Bt aoquizinion of Vite Europe amounting 10 EUR TEm in 206
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G7. Staff costs

EURM 207 016
Salaries and rermumeration (spedification below) =508 =2352
Pension costs (specification below) =303 =147
Sodial security contributions ] -7
Ciher staff costs? @ L]
Total =312 =2,926
Salaries and remuneration

T eecnstives?

= Fiwed compensation and beneits =24 =24
= Performance-felated comgrensation =1 =&
= Allocation to profit-sharing (i) (1]
Total =35 =32
To other emgloypees -2473 =230
Total =2,508 =1352

1 O wenich mll ecaghon bo profit-sharing 2017 EUR 3m (EUR 33m) cormlsiing of 2 naw
allecatbon of ELIR 3P (EUFR 35m) and an adjusiment related mo prior wears of ELIR
=vn {ELE =2

) Induding capitallsation of IT-project with ELR 31imi (EUR 164m)

¥} Execurtives ind uds the Board of Directors (inciuding deputies). CEQy deputy CECL
amytive vioo prosidents and Group Exmoetive Managament in the paront Company
3% vl a3 s Board ol Dl eckors (Frcodin dapution), Managing nsciory and e
b wios pretidants in opsratng Group undetakingt. Forrmer Board e
(Inchissing deputes). CEOR, depty CIECs, managhng disecton and susubivi doe
iy, in e Daret Company and o ting subasdiankes, ane also induded
Exdouthes ot 19150 (159 individust,

Pension costs’

EURm 207 016
Defincd bewdits plans (Note GI2P 44 3]
Defrved contribsution plans =358 =T
Total =307 =197

1) Persion cost for eeecutives a3 defined in footrote 3 Bbow, amounts to ELR 3m [EUR
i) anedl pend o olbiEgamons 1o, EUR 14m (EUR )

2 Exciucien social secuaty comnibitiom. indudng sodal Secunity condibusiony
EUR =5t (EUH =34

Remuneration to the Board of Directors, CEQ

and Group Executive Management

Board remuneration

The Annual General Meeting (AGM) 2017 decided to increase
the remuneration to the Board of Directors (the Board). The
remuneration was decided to be EUR 294 600 for the chair-
man, EUR 141,200 for the vice chairman and EUR 91,930 for
other members.

The annual remuneration for members of the Board Cper-
ations and Compliance Committee, the Board Audit Commit-
tee and the Board Risk Committes was decided to be EUR
48,650 for the Committee Chairman and EUR 29,600 for other
committes mambers.

For the Board Remuneration Committee, the Chairman’s
remuneration was decided to be EUR 36,050 and for mem-
bers EUR 25,750,

Eoard members employed by Mordea do not receive sepa-
rate remuneration for their Board membership.

There are no commitments for severance pay, pension or
other remuneration to the members of the Board, except for a
pension commitment to one Beard member previously
employed by NMordea

Salary and benefits

Chief Executive Officer (CEQ)

Casper von Koskull was appointed CEQ 1 November 2015, The
remuneration to the CEO consists of three components: Fixed

G7. Staff costs, cont.

Remuneration to the Board of Directors!

EUR 2007 e
Chalrman of the Board:

Bjfan Wahlroos 20,000 31,056
Vice Chairman of the Board:

Marie Ehrling? 42682 11395
Lars & Nordstrom 157742 Ny
Other Board membars®

Torm Knuitzen? INEM 1068
Robin Lavaher 125,264 NIET
Sarah Russell 134,804 Ny
Silija Seres 120,379 13837
Kari Stadigh 137351 T O
Birger Steen 124804 107,684
Pemille Erenbjerg? 93,965 -
Lars Wiollung* 93031 =
Magia Varsellona® U3E65 -
Total 1483800 1,293,624

Th T Ecsar df sy ation cormsts of & Mosd anmual fesared & Moosd annal be fod
COTTH e i i Tres fosirs ari approisd in EUR and paid oot in SEK quartsy in four
o insCalrmante Fof BOoolLnting purpadet, (8 it oo rmesied Dack into ELIE, wsing the
awira g eechangs ra by each yeae

I} Ermpdanyes repdenentaives exchud ed
3} Eerigrad ay mesmar of Tia Goard a5 froem tha AGM 0T
) Mo rramibiar of B Boarnd & Trom e A G 1017

salary, GEM Executive Incentive Programme (GEM EIP) and
benefits.

The annual fixed base salary as CEO was decided to be
SEK 13,054,000 (EUR 1,354 4562).

GEM EIP 2017 is based on agreed, specific targets and can
amount to a maximum of 100% of the fixed salary, For 2017
the outcome of the GEM EIP amounted to EUR 735925,

In accordance with remuneration regulations from the
Swedish FSA 4024 of GEM EIP 2017 will be paid out in 2018,
30% will be deferred to 2021 and 30% to 2023,

The benefits for 2017 amounted to EUR 24,744 and include
primarily car banefits and tax consultation.

The total earned remuneration for 2017, as CEQ, basad on
tha three components (excluding pensions) amounted to EUR
215131,

The CEO took part of the previous LTIPs. For mone infarma-
tion on the LTIP programmes see the separate section on
remuneration in the Board of Directors’ report and below,

The fixed salary, GEM EIP and contract terms for the CEOQ
are proposed by the Board Remuneration Committes (BRC)
and approved by the Board in accordance with Nordea's
remuneration guidelines approved by AGM 201T.

Group Chief Operating Officer and Deputy Chief
Executive Officer (Group COO and Deputy CEQ)

Torsten Hagen Jergensan was appointed Group COD and
Deputy CEQ 1 Movember 2015 The remuneration to the
Group COO0 and Deputy CEO consists of three componeants:
Fixed salary, GEM EIP and benefits.

The annual fixed base salary as Group CO0 and Deputy CEQ
was decided to be DKK 8,560,000 (EUR 1,150,746).

GEM EIP 2017 is based on agreed, specific targets and can
amount to a maximum of 100% of the fixed salary. For 2017 the
ocutcome of the GEM EIP amounted to ELR 818,181,

In accordance with remuneration regulations from the
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G7. Staff costs, cont.

Swedish FSA 40% of GEM EIP 2017 will be paid out in 2018, The BRC prepares alterations in salary levels and outcome of
30% will be deferred to 2021 and 30% to 2023. GEM EIP as well as other changes in the remuneration package
The benefits for 2017 amounted to EUR 16 387 and include for the Group COO and Deputy CEO, for resolution by the Beard,
primarily housing benefits,
The total eamed remuneration for 2017, as Group CO0 and Group Executive Management (GEM)

Deputy CEOQ, based on the three components (excluding pen=- The BRC propares alterations in salary levels and outcome of
sions) amounted to EUR 2,063.139, GEM EIP a5 well as other changes in the remuneration pack-
The Group COO0 and Deputy CEO took part of the previous age for members of GEM, for resolution by the Board. GEM
LTIPs. For more information on the LTIP programmis see the EIP 2017, which is based on agreed, specific targats, can be a

separate section on remuneration in the Board of Directors” maximum of 100% of the fied salary,
report and below,

Remuneration to the Chief Executive Officer and Group Executive Management (excl. LTIP)

GEM Executive
Finad salary! incentive Frogramme’ Eonefitst Totml
EUR 017 10 2017 Fuoil 2017 016 Flit ol

Chilel Exaeuthve Officar (CEO):
Craspes won Hoskal 1351462 1202302 TA5925 T, 0 24,744 T, 21151 LTS

Group Chied Operating Offcer and Deputy
Chief Exgcuthve Officer (Group CO0 and
Daputy CEO)

Tor stasn Hagen Jorgenden? 12851 115838 BIB1E7 G715 16387 1264 2063130 1TMGIGE

Group Executive Management (GEM):
# (B8] individuals excluding CEO and Deputy

CED® SRIMAB93 4554196 3625087 2443852 99,802 GOGX)  BUNETE?  TOSBTI8
Total 7856926 TOD4BOT 5179083  ISINTT 140933 103453 13I7M052 1092601
Former Chief Executive Officer

(Fermear CEO)K

Chirislan Clausen® = 123016 - - - 1357 - 1LAT543
Total TA5E926 8235113 Ki1790%3 3@ 140,933 Mno70 13177052 11163664
15 Thee Pooed 500 oy 15 plbedl in Bl CurTemoies Bnd coriaited bo EUR Based on e avetage h The sreful e Bade salisy 43 CEO B N7 SEK 13050000 (EUR 1354 467

il Rarri i ation 10 GEM marnbers 15 ircisdeed 1 or [r: peiirkad Wiy Rt Bsan apponled
L A e o) L em i o s o e e 08 r e

GeReTw T Thea Bodrd im S0NE gachdad 0o, inonser 10 naducs Compbecty. ofer 3 GEM Exsc-
Wi Inciniive Frogrirmee (G ER EEFY. T cutoome: fom GEM Executin inoenthe
Frograrmme {GEM EIF) 30T has been cgensod im full o bol will be pald oot over
1 Treir yaar ddemal Doriod with S0 el bure ol aur et inorder Ty Comply 'with D nermurena:
Bon nigulations from the Swedish FEA Tha GEL EIP 2007 is indemad wem Maedea’s taral
shaepnclder re0on (TSR] eecluding deeidends during tha deterral poriod The GEM EIP
18 Turtier dheperiioesd b 1 SE0aen b TaCion of firmisi e in th Board of Dirsc iy
rispcat and Below

) Rruned #0500 8% fommer CEO and a5 sisrbor sciitive Bovinoe I inciiusded for the period 1
Januaty 1o 3 Decemnber HFE. in 2016, th formas CED 'was a stategic par naer and advi-
500§ B CEQand GEM.

Leng Term Incentive Programmes (LTIP) 2010-2012

Number of cutitanding thans'
LTIF 2003 L;HF Ficly] LTiP 2010 Tatal

Chilef Exacuthe Officer (CEO):

Canpeid von Hodkull 26853 13508 L AZAGD

Group Chiaf Operating Officer and Deputy Chief Exgeutiva Officer (Group COO and Deputy CEQ):

Tor sten Hagen Jargensen 012 12446 an 19479

Group Executhve Management (GEM):

8 (B} individuals excluding CEO and Deputy CEO 40845 - - 4080

Total 55,854 26,354 4,820 B708

Fermar Chief Executive Officer (Former CEQL

Chaistian Classen FCiN B 19210 2679 60,008

Tatal 93973 45,564 TA59 147038

T} Thee LTEP progracns wens hully eqgpensed in May 2015 Al shares in LTIP programs ane Wy J0°H anad fae LTI 2012 35arting MWay HE. Sé0 aled the ssparate Ramuneration
fuly vostand and consequently not conditional. B0% of the veibed shares ane deferad weCHon on page 59 and betow for more details. Thirnumbors of outstanding shares
warf by T Tt clauss ou 10 Famansraion regalatons fom (he Swedih Fas and aew pregended & of 31 December 2017

afoined e & i year period, for LTIP 2030 stardng May DOTE fof LTIP 201 starting
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G7. Staff costs, cont.

Benafits include primarily car andfor housing. Similar to
the CEOQ and Group COC and Deputy CEO, some GEM mem-
bers took part of the previous LTIPs.

Pension

Chief Executive Offficer (CEC)

Thea CEQ has a defined contribution plan in accerdance with
the Swadish collective agreement BTP1, with a complementing
defined contribution plan on top of the collective agreement.
The pension contribution in total is 30% of the fixed salary.

Group Chief Operating Officer and Deputy Chisf
Exacutive Officer (Group CO0 and Deputy CEQ)

Thie Group CO0 and Deputy CEO has a defined contribution
plan. The pension contribution is 30% of the fixed salary.

Group Executive Management (GEM)
The pension agreements vary due to local country practices.
Pension agreemeants are defined contribution plans era
combination of defined contribution and defined benafit
plans.
Three members have pansions in accordance with the
Swedish collective agreement, one in BTP (defined contribu-
tion plan) and two in BTP2 (defined benefit plan), with com-

Pension expense and pension obligation

plemeanting defined contribution plans on top of the collective
agreement. The pension contribution is in total 30% of the
fixed salary. Two members have pensions in accordance with
the local country statutory pension system in Finland. Two
membsers have a defined contribution plan in accordance with
local practises in Denmark. The pension contribution is in
total up to 30% of the fixed salary. Cne member does not
have a pension agreemant with Nordea,

Fixed salary is pensionable income for all GEM-members
and part of GEM EIP is included in the pensionable income
for two members according to statutory pension rules,

Motice period and severance pay

In accordance with the employment contract the CEO hasa
notice period of 12 months and Nordea a nofice pericd of 12
manths. The CEQ has a severance pay equal 1o 12 months' sal-
ary to be reduced by the salary he receives from another
employment during these 12 months,

The Group CO0 and Deputy CEO and eight GEM members
have a notice period of 6 months and Nordea a notice period
of 12 menths. Normally, a severance pay up to 12 months sal-
ary is provided to be reduced by the salary the executive
receives from another employment during the severance pay
period.

T Fiol [
EUR Penslon expense Parslon cbligsdon® Panslon sxp 4 Pension obligation?
Beard mambers®
Lars G Mordserom = el = 330380
Chief Exacutive Officer (CED)
Casper yon Koskulld 339 22634 RGLE 0358
Group Chief Operating Officer and Deputy Chief
Exeoutive Officer (Group COO and Deputy CEO)
Torsten Hagen Jergensen® 345204 - JELI5 =
Group Exgcutive Managemant (GEM):
£ (8] indivicluels exchading CEC and Deputy CEQ® 70,088 e, 295 RALL ] A522BO0
Total 1621651 130,473 1,887,774 4,559,538
Farmer Chalrmarn of the Boand and CEDs:
Vesa Vainio’ - 5,15 266 - 53715054
Chiistian Clausen® - - 38380 -
Tetal 1621651 6,525745 2,236,054 5,934,592

T Thie peenciion dipende ks related 1o pemson prermiurms pald in defined conbibuion
Agresments and penson Mights sarnad during the war in defined bonefit agwmml:-
{Cumrend sendce oot and Past sérvioe oas and sabllerments as Sefinsd In LS 150, O
Ther il pansion axperrse EUR 1593736 [EUR 1865 265) relates (o gefined contrit-
TN Ay eEmenls

I) T pnction oDdgation 13 calouiated inaocondancd with LS 15 The olfigaton i
Sipindent on dhanged In Bciuldid Burmption Bd inber Anteull variBson Cin the
Tone bee sigrificant. 145 1 includis an assumption aboot fulurs increases in satary,
which leas bo that the pendbon obilgations disclosed are e samixd paendon righits
R it L U eoneac s alary Fevest B Fetinarmant. Tha paedion plens ara lund-
i, Imanineg S these sbigaon ane Dacksd wi it plam srsart with R vl genes-
ally &m a demilar level B3 e obiigasany

4) Employes repreteratives anciiamed, The pansion sbiguaiion 11 in sioedance with tha
Sl bscThee pendion SO eEmdnt BTPY and siened during B amployrmen peiod [of one
Swadish board membar.

&) The penskon agedrment it a dafined contritation phan The oontibuton I3 3 of feed
salary, congisting of the oollective agreamaent BTF and a compiemantarny additonal
coniribution. The pendion obigation |5 in Sooandance with the ool o tive perion
agresmant BTFY and sarmed 35 a mamoer of GEM

) The Group 000 and Deputy CEC'S penslon agresmsnt i5 @ defined condributson plan
A i CONGIRUEON i 305 of fomd salary

£} Mambers-of GEM Inclisded for the period thiy ane appoinied. The ponaion oblgamon
I3 thed obigation towards the rmemi & of GEM 30 of 3 Dedermier,

T} The panskon obslgation for Viesa 'Valnko b maindy due to pension rights sarmed in, and
fandid by banks forming Hordea, The decraasa in the pension chilgation ks maindy
(B 13 peEn SN pargmenty in 2T,

15} Thep pesns bony pasnd 35 Fonmer CEO) emaindng 00 30% of Nued salary o S parkod |
Janpy b3 Desscerriegr 0BG wutiar e Betisd S5 DIratesie P e ared Sl
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G7. Staff costs, cont.

Additional disclosures on remuneration
The Board of Directors report includes a separate section on
remuneration, page 69,

Additional disclosures for all Nordea employess will be
published in a separate report on www.Nordea com no later
than one week bafora the Annual General Meeting 15 March
2018 in accordance with Regulation 575/2012 {(CRR) Article
450 supplemented by Guidalines on Sound Remunaration
Policies EBA/GL/2015/22.

Loans to key management personnel

Loans to key management personnel, as defined in Mote G1
section 27, amount to EUR 4m (EUR Sm). Interest income on
these loans amounts to EUR Om (EUR Om).

For key management personnel who are employed by
Mordea the same credit terms apply as for other employees,
ewcept for key management personnel in Denmark whose
loans are granted on terms based on market conditions. In
Morway the employee interest rate for loans ks variable and
was at 31 December 2017 1.8%: for loans up to NOK Sm and
215% for loans above MOK 5m. In Finland the employes inter-
est rate for loans corresponds to Nordea's funding cost witha
margin of 40 basis points up to EUR 0.4m, and 60 basis points
on the part that exceeds EUR 0.4m. For consumption credits
the margin is 60 basis points. In Sweden the employee inter-

Long Term Incentive Programmes

ast rate on ficed- and variable interast rate loans is 215 basis
points lower than the corresponding interest rate for external
customers (with a lower limit of 50 basis points). There is cur-
rently a cap of 57 Swedish price base amounts both on ficed-
and variable interest rate loans. Interast on loans abova the
defined caps is set on market terms. Loans to family members
of key management personnel are granted on normal markat
terms, as well as loans to key management personnel who
are not employed by Mordea.

Cash-settled share-based payment transactions

Mordea operates share-linked deferrals on parts of variable
compensation for certain employes categones, indexed with
Mordea Total Shareholder Retums (TSR) and either trans-
ferred after three years or transferred in equal instalments
over a three to five year pericd. Since 2011 Nordea also oper-
ates TSR-linked retention on part of variable compensation for
certain employee categories. Due to that the allocation of vari-
able compensation is not finally decided during the current
year, the deferred amount during the year in the table below
relates to variable compensation sarned the previous year,

In addition Mordea in 2013 introduced the Executive Incen-
tive Programme ("EIP”) which aims to strengthen Nordea's
capability to retain and recruit the best talents. The aim is
further to stimulate the managers and key emplovees whose

017 2006
Perfarman ca P forrmancs Parformance Performance
Matching Share Sharel Sharell  Matching Share Share | Sharell

Rights LTIP 2012
Outstanding at the beginning of e year 561 664, T N5 IROGZR BALERY TR06IE
Granted" 13,004 J063T 13,00 0,363 G105 20363
Forfeited o Livy | =13, 563 -4 - - -
Alloted ~H2 998 <28, 9594 ~F2O08 =430 ~258,200 =79, 430
Outstanding at end of year ? 147,251 441752 147251 221,561 664,681 11,561
- of which currently eserdsable - - - - - -

Rights LTIP 2011
Oumstamding 2t the Beginning of year 151138 A5E526 8,001 250 LI L A5G40
Granted! Bax 14,90 4,015 15422 P G040
Foafeited ~d.517 =T.5d48 ~2033 - - =
Allated =T, 902 =133,502 =35955 =TS ~1I8.360 =350
Outstanding at end of year? 75,642 126,385 34,038 151,138 252,526 68,011
- of which currently emerdsable - - - - - -

Rights LTIP 2010
Cutstanding at the beginming of year 41,311 A3, 640 18585 BEYSS 91,858 3919
Forfefted =290 %091 <1317 -~ ~ -
Adloted =19,192 =20, =8, 634 =5 6dd =828 ~20.534
Outstanding at end of year® 19193 20,275 B,534 41311 43,640 18,585
- of which currently emerdsable - - - - - =

Ty Gemenbad Fights are compansation Tor didend o e undelying Hoea shate during e year
) Rligbment of rights han'e b chihamed Follgadr £RUanGn reqiinamants by 0 Nondic P3RS There b o eeeieg price or e defented rights.
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G7. Staff costs, cont.

efforts have direct impact on Nordea’s result, profitability and
long term value growth. EIP reward performance meeting

Sharelinked dolerrals

agreed predetermined targets on Group, business unit and i s sl
individual level. The effect on the long term result is to be con-  OPening balance no 67
sidered when determining the targets. The EIP shall not Reclassification’ -1 -1
exceed the fixed salary. EIP shall be paid in the form of cash Defermedieamed during the year 49 50
and be subject to TSR-indexation, deferral, forfeiture clauses N . 5
and retention as per relevant remuneration regulations. The: Lt

main part of EIP 2016 is paid no earlier than autumn 2020. Paymens during the year -48 -2
Participation in the programme is offered to up to 400 manag-  Tramsiaton differences -2 o
ers and key employees, except GEM who are instead offered @ ¢ josing balance S i

GEM EIP (further information about the GEM EIP can be
found in the Remuneration section in the Board of Director's
Repart), within the Nordea Group. EIP is offered instead of
Mordea's LTIP and WSP for the invited employees. The alloca-
tion of the EIP 2016 is decided during spring 2017, and a reser-
vation of EUR 36m excl social costs is made 2016, B0% of the
allocated amount will be subject to TSR-indexation,

The below table only includes deferred amounts indexed
with Mordea TSR EIP has been included as from 2014, when
deferred, Further information regarding all deferred amounts
can be found in the soparate report on remunesation pub-

1) Relanes to areclassfcason woliabdines haid for sale

Gender distribution

In the parent company s Board of Directors S0% (56%) were
men and 0% (44%) were women. In the Board of Directors of
the Nordea Group companies, 73% (T796) werae men and 279
(23%) were women. The corresponding numbers for Other
executives were 73% (76%) men and 27% (24%) women.
Internal Boards consist mainly of management in Mordea,

employes representatives excluded.,
lished on Mordea’s homepage (www.nordea.com).
Average number of employees, Full-time equivalents
Total Men WA gerTisken)
w017 016 ELTH 1016 2017 200
Denmark 9136 8717 5417 4789 3719 3928
Swedin 7,467 1276 385 3502 16N 3774
Firiland 7.032 704 1622 2329 4410 4775
Morway 3157 340 1758 1,692 1369 1448
Poland 2.060 1.571 1044 T 1,016 BOG
Russia 606 829 T 261 a5 566
Estonia 502 559 16 121 3805 A8
Latvia 364 A57 161 0] o 36
Lupcemiourg 451 426 254 265 157 1651
Lithasania 5 ars "y 147 188 |
United States 123 130 &1 1 a2 56
Singagre i a5 w I8 44 aF
inlted Kingdom ] 77 ¥ 48 2 29
Germany a1 55 23 k| 20 24
China M 30 13 12 18 18
Switzerland n . 14 20 8 4
Ity 9 7 3 & 3 1
Spaln 7 5 5 3 2 2
Braal 5 5 5 5 ] ]
France 3 3 k. 3 o [i]
Total average 3,437 30,873 15,753 14,239 15684 16,634
Total number of employees (FTEs), and of period 30,359 586
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G8. Other expenses G10. Net loan losses
EURM 207 6 EURm 017 045
Informztion technolagy =565 ~573 Loan losses divided by cliss
Marketivg and representation = =i Provisions 1 1
Postage, transportation, teephone
gk ti S e Reversals of previows prvisns
fents, e e —30% 300 Loans ta credit Instifutions' 0 a
Crhes 581 -5y Fealised loan bnsses - 26 =608
Total 1,622 =1,645 Allowances o oover realised Loan bosses 300 A7
Rocoveries on preious realied loan losses 54 57
Auditors’ fees Provisions —S08 =1056
Reves sals of previous provisions G2 639
EURM T Pl
Loans to the publict -338 —4BE
PricewaterhouseCoopars’ -
Auditing assig z 7 3 Resalised o bosaes . -2 -9
it ralaed ek -1 1 Mu'u.m:n':ﬁ-lomm realised Loan sses 9 9
Tax 2 i B 1 Provisions ~03 =96
15 af pred 0VEsIONS 1
Other assignments 3 5 Reversls o CHIS [ & a0
Total = 14 Off-balance sheat Rems® =21 =16
Net loan losses =368 =502
1) OF which Tax sendoes EUR 0m and Othe assignmants ELR 0.4m refers 1o
Clings PTicawilePodneCcopsri AR ) S Mot G2 "Lodnd and Impaiment
1) Inaclischind s Mobe G2 "Frowitona™ as "Gaaram ses/oormmit nents”
G9. Depreciation, amortisation
and impairment charges of G11. Taxes
tﬂ.ﬂgiblﬂ ﬂl'l‘d intﬂngihlﬂ ﬂmtﬁ Income tax expense
P P Aa1E EURm FLlE 206
Billor atle CLITend Tan =1,002 =105
reciation,/amol 1
:-p : 3 — — Duferred 1and T2 156
R LS il xR =
Intangible assets =151 =115
Total -263 -z Forcurrent and deferred tax recognised in Other comprehen-
sive income, sea Statament of comprehansive income.
Impairmant chargas The tax on the Group's operating profit differs from the
Intangible asseis -5 -7 theoretical amount that would arise using the tax rate in
Total g -7 Sweden as follows:
Total =268 =218
EURm 2017 016
Profit befone tax 3908 625
Tan caloulated at a tax rate of X200 ] = 1,007
Effiect of different ta rates in other coundries -3 -7
Interest on subordinated debt =55 -
Income from assodaled under akings 1] i |
Taoi-eoermgal ncormie n 132
Mon-deductible cxpeades =3 -19
Adjurstreents relating to prior years ~12 3z
Litili zation of non-capitalized tax osses
carry -for wands from previous periods 2 1
Change of tax rate = 3
Wt ereditable Toreign taskes = -5
Tax charge =550 =B55
Average effective 1ax rate 4% 19%
Arnual Report 007
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G11. Taxes, cont.

Deferred tax

Daferrad Dafarrad

taw asswts it Unbitithes
EURm mr 216 2017 2086
Deferred tax related 10;
Tax bisses camy -fonsarnd n a3 - -
Loans o the public 9 8 oy 397
Dedivatives 16 1w 2348 5
tangible assets 5 5 ar 50
Investment properties i} 0 9 132
Retirement benefit
assetsobligations &2 45 43 i
Liabilities/provisions Bl 72 4 ]
Foreign tax aedits a1 - - -
Oaher 4 3 35 34
Hetting betvoeen defemed
tax assets and lEabilities -3 =30% =113 =3
Total 118 &0 T2 B30
EURM 2T e[ ]

Unrecognised defarmd tax assats

Unused o losses carry-forwarnd with
o e date A4 i

Total a4 43

G12. Earnings per share

T e
Eamings
Frofit attribaulable to sharehobders of Nordea
Bank AR {publ) (EURm} 3031 AT66
Mumber of shares (in millions):
Hurmiber of shares cutstanding af beginning of
year 4,050 4,050
Average nurmber o 0w shares =1z =15
Walghted average numbear of basic shares
oulstanding 4,038 4,035
Adjustment for diluted weighted average
numbser of additional ordinary shares
outstanding® 1 b
Waighted average number of diluted shares
outstanding 4,039 4,037
Basic eamings per share, EUR 075 093
Dilumesd esarmiryg s per share, ELR 075 0593

1) Retates 1o the Long Tenm incentive Frogramemes (LT IF). For s indormation on
Hhersa programmes, o hote G "Aocoaning poficies” 1ection 22
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G13. Loans and impairment

Central banks and
cradif institusions Tha public’ Total

ELRm N Dec201T FDec2006 31 Dec 2017 31 Dec X6 31 Dec 2017 31 Doc 2046
Loans, not impaired 13389 20,254 306422 3572 Aa.sn e Rin s
Imgaired loans 1] L] G0 B G068 5550
= of which serviding 1] L] 3503 3235 3500 3204
= of which non-se vicing - - 2475 2306 2475 206
Loans bafora allowances 13,385 10,263 312,450 310113 315873 340376
Allowances for individually assessed impaired loans 1] ] =1,936 =1,913 =1,936 =193
- o wihich S vicing 1] o =103 105 =1 -1,054
- o which non-servicing - - -833 ~fB58 =833 ~BGG
Allowances for collectividy assessed impained loans =1 -2 =306 =511 -397 =513
Allowances =1 -2 =2,332 =1,424 -2333 -2,426

Loans, carrying amewnt

1) Findinte bissdas, wine Nonded Group i3 @ bessen, i induded in Ledr io th pliic tee lote G2 “Leasing”

Movements of allowance accounts for impaired loans

Central banki and credit institutions Tha piblic Tatal
individually Collectively individually Collectively individunlly Collectively

EURm mszesiod assosiod Totsl assened ansessed Total assesiod mssosiod Total
Opening balance at1 Jan 2017 a =2 =2 =1,913 =511 =244 1,913 513 2426
Provisions - =] =1 =151 =157 =Gk =51 =158 =14
Reversals of previous provisons - 1 1 1Y el 647 385 58 [Tk]
Changes through the Income statemsant - 0 a =366 100 =265 =365 100 =166
Allowances used to cover realised loan

leases T T = 300 = Jep 20 T 3000
Reclassification s = = n 2 13 L)l 4 13
Tramslation differences [i] Fi 2 32 12 a4 a2 14 a6
Chosing balance at 31 Dec 2017 1] 1] o =1,936 =397 =2333 =1936 =397 =2,333
Opaning balance at 1 Jan 2018 1] -2 =2 =3H3 —ddE ~LE62 =213 =451 =664
Provisions [i] =1 -1 =729 =37 =1,056 =19 =318 =1.057
Reversals of previous provisions ] 1 408 m 639 408 i ¥ G40
Changes throwgh the Income statement a a o =3 56 =47 =31 =G =417
Allpwanoes used 1o cover realised loan

Tt - - - an = 4ra 474 - ara
Redassncation - - = 151 a4 T3 151 & 19%
Translation difenences (1] 0 -d -5 -1 =4 -8 —12
Clasing balance at 31 Dec 2016 =2 =2 -1913 =51 -2424 =193 =513 -Z2426
Allowances and provisions'

Central banke and
cradik lnstitutions Tha public Tatal

EURm NDec01? JDec20i6 310w 01T X1 Dec 216 11 Dwc 2017 11 Dec 2006
Allowances. for ilems on e balance sheet =1 =2 =132 =242 =313 =226

Provsicms for off Balance sheet items = = =9 - | =N
Total allewancas and provisions =1 =2 =2413 =1,495 =241 =2487

T Inchusched in Pobe G X1 “Frovisions® &b “Gusriniie oot
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G13. Loans and impairment, cont.

Key ratios’

I Dec2007 3 Dec 2006
Irngairrierd rate, aross, basis poims 1] 163
IrngairTrind Fane, ned, basis points 127 o7
Total allivwanon rate, basis points T il
Allonsances i naton 1 impaoed loans, T 12 34
Total allowrances in rolation Lo impained loans, % -] A
Mo-serddng laans, not impaned, ELRm 253 248

T} For cafini tons, o “Ghossary” on page 85

G14. Interest-bearing securities

EURm I Dec 2047 3 Dec 2096
State, rmmidpalities and other public bodies MR FLTL
Marigage maitutions a4 25,00
Cithver cxedit institutions 2007 AT
Conporates S0 A, 067
Othey = FALE
Tatal 75394 BTTOT

G15. Financial instruments
pledged as collateral

Financlal Instruments pledged as collateral

In repurchase transactions and in securities lending transac-
tions, non-cash assets are transferred as collateral. When the
counterpart receiving the collateral has the right to sell or
repledge the assets, the assets are reclassified on the balance
sheet to the ibem Financial instruments pledged as collateral.

EURm X Dec 2007 71 Dec 20106
Interesl-bearing securities i 08
Tatal 6,489 5108

For information on transferred assets and reverse rapos,
see Mote G41 “Financial instruments set off on balance or
siibject to netling agreaments”.

G16. Shares
EURm 31 Dec 2007 31 Dec 2006
Shares 500 9,598
Fumd units, equity redated 595 G050
Fund units, inerest related 16T 2836
Tatal 17180 2,524
- of which Finandal instruments pledged as
collatersl (Mote G15) - -
Tatal 17180 1,524

EDINETOOOO
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G17. Assets and deposits in
pooled schemes and unit-
linked investment contracts

EURm 3 Dec 2007 ¥ Doc 2086
Assets

Interest-bearivg seamities 1705 1674
Shares and fund units 236309 2,015
Froparties 151 139
Other assets J6d o
Tatal 5,87 302
Liabithes

Foolesd Schwrmes 4307 4340
Linit lnkesd nvesTment contracts 06 19,240
Totak 26,333 23,580

The Life Group and Mordea Denmark, branch of Mordea Bank
AB, have assets and liabilities included on their balance sheat
where customers are bearing the risk. Since the assets and
liabilities lagally belong to the entities, these assets and liabil-
ities are included on the Group's balance sheet.

Antual Regsort 2017
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Hotes to the financial statements — Nordea Group 120
G18. Derivatives and Hedge accounting
Derivatives held for trading
Fair value Ttk
31 Dwet 2017, EURM Positive Megative amownt
Irterest rate darhvathias
ITere5n rane Swigs Len 149,804 A BT 481
FRAS 19 18 SR, T
Futures and forwards a2 123 148,905
Opdions 6471 H705 324,604
Daher 4 2 4,004
Total 0,085 26157 6,289,376
Equity darhvatives
Equity swaps n3 156 13
Futures and forwards 3 6 114y
Opdions 355 6 13,845
Total ey To8 26,293
Forelgn exchange derbvatives
Currency and inberest rate Swaps 6100 186 352307
Currency foneands halGh A48 GOLTET
Opions 150 Wi 3485
Total 11,818 12,6M 981,559
Other derhvatives
Crodit Default Swaps (COS) 2004 1475 TRE50
Cormmodity derivatives 3 3 x5
Other derivatives 29 3 I
Total 2,041 1981 78,205
Total derhvatives hald for trading 44,415 41,607 TATE A7
Derivatives used for hedge accounting
el s Total nom
31 D 2017, EURM Posithea Magnthis amaund
Interest rate degivatives #78 472 H9.349
Foreign exchandge derivatives E6E 34 29574
Total derhvatives used for hedge accounting 1,696 1,106 118,923
= of which cash flow hedges ] BO5 s
- of whilch fair value hedpes 9473 ATH B0 3400
= olf which net investment hedges 53 13 919
Total derivatives 48,111 41713 7495360

1) Soamer 7055 CLETEncy inhanest rate Swaps and interss! min swaps are used both as falr valuss hedgos and cath flow hedges and 1h nominal amounts ane T repodied on both Hines.

Periods when hedged cashilows are expected to occur and when they are expected to affect the income statement

3 Dac 2047, EURM 1=3 yaars 35 yaars S=10 yaars 10 years

Cash inflows (assets) = = = =

Cash oatflows (labilities) Bl 5,049 2437 7ad

Mat cash outflows B194 5009 2437 794
Armius Regport X017
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Hobes to the financial staterments — Hordea Group

iFq

G18. Derivatives and Hedge accounting cont.
Derivatives hetd for trading

Fair valug

Total nam
1 Dec 1016 EURm Poditive Hogative mmount
Intomest rate derivat ves
Interesl rale swaps f ) Jaiar 5055477
FRAs ] B85 Fresx0
Futures and forwards it Fr 12618
Oplicns 1023 9303 303m
Oither 51 246 oy
Total 47763 42388 6324542
Equity derivatives
Eauiy swaps a3 105 5574
Futures and forwards 5 z B
Options 37 LErk 18243
Total 405 T 24,691
Faroign auchange dorivatives
Cutreney and erest re swaps 16244 .00 942,503
Curreney fwards G54 G50 TG4
Options 458 124 42350
Cilver 0 9 4162
Total 17636 2301 1,089,485
Other derbvatives
Cresdil Daefanll Swages (CDS) 1504 1,647 15,36
Cormmodity derivatlves 6 4 3
Oaheer derivatiyes ] 5 3402
Total 1,634 1676 Tam
Total derbvatives held for trading 67438 66,995 7487930
Derivatives used for hedge accounting

didinring Totsl neom
31 Dec 1016 EURmM Pesltlve Negative Emount
Interest rate derivatives 1,461 G U2 ATD
Foreign exchange derivatives 1060 a0 32y
Other derivatives - 1 1830
Total derivathves used for hadge accounting 151 1641 126,546
= of which cash flow hedges B4 ] 18,290
= of which fair value hedges 16560 648 Q6,944
- of whiich et investmend hedges 5 07 15764
Total derbvathves 59,959 GB.636 TE14476

1) Sorme cross oumency ind erest rate Swaps and inferast rate swaps aht used both as b value hedges and cash low Hedges and the nominal amounis & then repon bed on both Bne.

Periods when hedged cashflows are expected to occur and when they are expected to affect the income statement

31 Dec 2016 EURmM =1 year 1-3 yuars 3=5 years 5= yoars 10 years
Cash Inflowss {assets) - - - - -
Cash outflows (liabilities) 4741 4053 4,560 LI62 3
Met cash outflows 4,741 4,053 4,560 2262 643

1) Tre comparative Ngureihas beon restated.

Aniizal Regaort 2017
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Hotes to the financial statements — Nordea Group 122
G19. Investments in associated undertakings and joint ventures
ELRm 31 Dac J0NT 31 Dwec 2006 s'hﬂ'm in Eam;ngs
Auoauisition wvalue at beginning of year 590 57 EUEm 31 Dec 3017 31 Dec 2016
Acquisitions during the year 972 5 Profit from companies accounted for under the
Sales dusimg the year -8 —1a5 ety method & nz
Sharein earmings’ &l 120 Portfolio hedge, Eksportfinans ASA =3 =d
Dividend received -3 -2 Associated undertakings in Life insurance,
reported as Met result from items at fair value 41 12
Reclassification 267 14
Share in earnings 61 120
Trasvdd ican differences =T 1
m'.“‘m" \alis ﬂmﬂﬂu 1.’_37 580 T mg:r;r&m Iy WTSA ey dquisstion of VIGA Europs i N6 amounted 1o EUR
Accurmadated impairment charges a1 beginning
of year -2 2 Mordea's share of the assoclated undertakings’ aggregated
Transtation differences o #  balance sheets and income statements can be summarised
Accumulated impainment charges at end of year -2 -2 asfollows
Total 1235 588 pupm 31 Duc 3017 31 D 2016
T} Sea ke Shars in darnings Todal agsits 22706 3252
Het profit for the year a 96
Other eormprelensive ineome 0 -
Total compredenshe inccme: 3 6

Mordea has issued contingent labilities of EUR 1m (EUR 175m} on behalf of associated undertakings.

Associated undertakings

Carryig mmaurd  Carrying amount  Vating power of

¥i e 2017 Baglatration number Domicile 301T, ELiRm 3016, EURm halding %
Ekspor tinans ASA Bl65H4I2 Oslo e 19 y.x]
Ejend omspartnes skabet af 17 1003 34471 Balberup 206 49
Suoamen Lustlo-osuuskunta O0AGAG-0 Hedsanki 7 12 7
LR Realkredil AFS A0 Copenhagen @ i 35
Samajet Nymalledse 551" 24247561 Ballefuip = 20 Fal
E-neftet Holding ASS FOBOTG Copreniagen 3 i 20
Hovedbanagdrdens Formetningscenter S WA Ballerup - 2 50
Ejendnmsselskabet Axelbarg 1S Foa4413 Copenhagen - n n
Adstoavatia Pankkiautomantil Oy 09746511 Hedsink i [ n
Sarmdiel Lautrugha 15! SOELTas Ballefuip = 6 i
HF Techfleet AR S5E067-54 T3 Stockhodm r 2 20
HF Flest Oy OOEAT-5 Espon o n 20
HF Flegt AR ESHEGZ-TIT1 Stockhodm 5 5 20
NF Flest ASS MAIBERGT Copenhagen & 4 20
NF Fleat AS ORAGOGOE Ol . 2 20
Upplysningscentralen UE AR SSATIT-5IT Stockhodm 3 ] 6
Bankormal AR S54681F-97T16 Stockhodm & B 20
Wisa Sweden BVIOR0-500T Stockholm pal B -
Db 5 1 -
Total 262 583

1 Becias e 1o Avsels held b sale

Mordea's share of the joint ventures’ aggregated balance

sheets and income statements can be summarisad as follows:

EURm 3 D 3047 31 Dt 2016

Toral azsels B4 LI

et parofil for the yoar 2 M

Other compaehensive indome 1 =

Total comprefensve incorme 3 L]
Armius Regport X017
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Hobes to the financial staterments — Hordea Group 1153
G19. Investments in associated undertakings and joint ventures, cont.
Joint ventures
Carrying amount  Camrying amount Voting powes
3 Da=c 2017 hillh'lllnnmmb-l Dol L 2017, EURmM 015, EURm ol hbl&ngk’.
Dk ejendoms Ford I THENBA0 Bal lerup - o 565
Ejendomsselskabet af 1. marts 2006 PS5 FO4IS0 Ballerup 0 50
DRMP Efendomme FFS" JRBE514T Balleaup - i 500
Lariiiiod Grougs AR SEAOT -85 Stockholm 573 5 50
Relacom Management AR SEATAG-I03 Stockholm - - &1
Total 73 5
Total assoctated undartakings and joint ventures 1,235 583
T Ricisasified 16 A5t hatd for i
G20. Intangible assets G20. Intangible assets, cont.
Goodwlll allocated to cash genarating units' Ll e T T e e
: Accurmaated impairment charges at beginning
Pursonal Basking o way 263 23 of yoar 40 -1
Persomal Banking Denmark g 9 Imgairment charges during the year -5 =T
Parsonal Banking Sweden P ki Trarcclation ditfer 3 o
COTMMETCiat & Busirwess Banking Horway Yo = Acourmulated impalrment charges at end of year =43 =40
Cornmenciyl & Business Banking Denmark " uz Total 1817 1,447
Corramercial & Business Banking Swieden a5 ar
t) Excluding good vill in asociated under takings
Life & Pensions, Denmark - 128
I8 S Eion Mo L2 "% |mpalrment testing of goodwill and computer software
Life & Penshors, Podand a0 & cash generating unit, defined as the operating segment, is
Banking Fussia 161 174 the basis for the impairment test. For Life & Pensions, the
shipging, Offshore & Ofl senvices ™ g Cash generating units for which goodwill is tested, are the
operations in each country.
At 00w 1% A The impairment test is performed for each cash generating
Computer software Lar L4475 it by comparing the carrying amount of the net assets,
Other Intangible assets T og  including goodwill, with the recoverable amount. The recov-
erable amount is the value in use and is estimated based on
Total Intangibla assets 83 791
i % % discounted cash flows. Due to the long-term nature of the
Movamants in goodwill investments, cash flows are expected to continue indefinitely.
Acquisition valise a1 Beginning of year TR 217 Cash flows in the coming three years are based on finan-
e cial forecasts. The forecasts are based on the Mordea macro
Transfersreclassifications during the 16 - : F e G
1 R RS economic cutlook, including information on GDP growth,
Translation diferences =4 T inflation and benchmark rates for relevant countries. Based
acquisition value at end of year 19595 118  on these macro forecasts, business areas project how mar-
Acourmulated impairment charges at beginning gins, volumes, sales and costs will develop the coming years.
of year | -1 Credit losses are estimated using the long term average for
the different business areas. This results in an income state-
Accumulated impakrment charges at end of -1 -1
e sl - 5 ment for each year. The projected cash flow for each year is
A9 2T the forecasted net result in these income statements, reduced
Bovemants in computer saftwarng by the capital needed to grow the business in accordance
AT Ak 3t Bas g 5 vear 1,800 1,200 :mth the Ilnng tarm growth a.ssur'rmt]u-rq_ ITha p'ruﬂctmns take
o : e into consideration the major projects initiated in Nordea, e.q.
Acquistions during 1he ear 5 7 moving domicile and the transformation program. There is
Transfer slreclassifications during the year o <3 - also an allocation of central costs to business areas 1o make
Teanslation differences a7 _15  Sure the cash flows for the CGUs include all indirect costs, Tax
costs are estimated based on the standrard tax rate. Cash
RS e “_"ﬁ ol - = T"_’“ flows for the period beyond the forecasting period are based
Accumiulated amartisation at beginfiing of year -315 “3%  gn estimated sector growth rates. Growth rates are based on
Amortisation according to plan for the year -123 -5 historical data, updated to reflect the current situation.
Transterg/ectassifications during th year 2 - The derivied cash ﬂuw:samdismuntej:l ata !amha.sed on
Sl - y  the market's long-term risk-free rate of interest and yield
requiraments. The following growth rates and discount rates
Accumulated amortisation at end of year =417 =115

have been used:

Animgal Rogaort 2017
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G20. Intangible assets, cont.

Discount rate’ Grawth rate
EURm F 216 FLH 016
Syreden A 0 18 13
Denimadk 6 0 13 13
Finland G 0 13 3
MOy A 75 1.8 1.8
Fussia o% 1.0 L] 13
Poland MA a4 M 13
T Post-Eix

The impairment tests conductad in 2017 did not indicate any
nead for goodwill impairment. See Note G1 "Accounting poli=
cies” section 4 for more information.

An increass in the discount rate of 1 percentage point or a
reduction in the future growth rate of 1 percentage point are
considerad to be reasonably possible changes in key assump-
tions. Such a change would result in the following impairment
for the below cash generating units:

EURM Growth rabe =18 DHscounk rate + e

Life & Pensions, Mot way 5 ES

G21. Leasing, cont.

As of 31 Decemnber 2017 the gross investment and the net
investment by remaining maturity was distributed as follows:

31 D 2017

T o Mt

EURm Irvestment  [nvestment
2015 LA6% L3
200% 1593 1335
2000 1432 1255
201 Fi=l aay
2002 3 v
Later years G4 619
Total 6,547 5732

Operating leases

Assets subject to operating leases mainly comprise real
estate, vehicles, aeroplanes and other equipment. On the
balance sheet they are reported as tangible assets.

Under non-cancellable operating leases, the future mini-
mum leasa payments receivable are distributed as follows:

For Life & Pensions, Nonway the break-even point for impair-
ment is a decrease in growth rate of 0.5% points or an
increasa in the discount rata of 0,5% points.

G21. Leasing

MNordea as a lessor
Finance leases
Mordea owns assets leased to customers under finance lease
agreaments. Finance lease agreements are reported as
recaivables from the lessee included in “Loans to the public”
(see MNote G13) at an amount equal to the net investment in
the lease. The leased assets mainly comprise vehicles,
machinery and other equipment.

Reconciliation of gross investments and present value of
future minimum lease payments:

EURm 3 Dec 2017 11 Dse 2016
GIOss Eestimdnls GLAT 620G
LS wanvia rieadl TG imdommie 1 =407
Mat investments In finance lases 5732 B89
Less unguaranitecd residual values accruing to

the benefil of the lessor =14 =16
Present walue of fulure minimum lease

payments recelvable 5H1& 58RI
Acoumulated allowsance for uncollectible

YRS b pOyimnts reced valle 3 T
Ariyual Ragort 2017

EU R 31 Dec 2047

2008
2000
20000
2001
2002
Lates years
Tetal

| TR — R — T R RS Y

Mordea as a lessee

Finance leases

Mordea has only to 2 minor extent entered into finance lease
agreaments.

Operating leases
Mordea has entered into operating lease agreaments for
premises and office equipment.

Leasing expenses during the year

EURm N Dec 2017 3 Dec 2005
Leasing experrses during the year =204 =7
- o which minimam lease payments =¥ =5
- of which contingent rents -7 -1
Lesasing income during the year regarding

sublbiase payments d 4
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Hobes to the financial staterments — Hordea Group 15
G21. Leasing, cont. G24. Prepaid expenses and
Future minimum lease payments under non-cancellable accrued income
operating leases amounted to and are distributed as follows:
ELV R 2 Das 3017 T D 2088
EURM 31 D 2017 In = o7 =
2018 1653 : m i
i s OWeraccuedincome w64 am
Pregaid expenses oz 653
i L 1463 1448
2021 104
22 94
Later years w  G25. Deposits by credit institutions
Total 978
ELRm 3 Do 2017 X Dec 2008
Total sublease payments expected to be received under Ceniral Daniks s 10006
non-cancellable subleases amounts to EUR 13m. s 18,401 14,454
Oither aredit instinnions TEN 13,65
G22. Investment properties Total 183 3|16
BURmM 30 Deg 2047 21 D 2075 -
T e 0. 026. Deposits and borrowings
Aequishticns during the year 475 376 from the pu blic
Sales during the year -1e -8
Fair value adfustments 9 A i AR HNAT e 2010
Transfersireciassifications during the year 204t iz Deposis L Y
Transiaticn & BT ) Repamchase agnesments TG 3,998
Carrying amount at end of year rads ane ol Ll

) Deposits related fo individudl pénsion Sidonas (RS ane also induded.

Amounts recognised in the income statement’

G27. Liabilities to policyholders

EURmM T e
Fair uah..leacﬁmnmls T2 Hr e AT R
Rental | 5% 12 Traditional life Insurance provisions 6,364 1914
Eur;iecperam; expenses that generate rental e s - of which guar i prowisions 178 19,02
Direct operating anses [Fat did not - o which non-gueramesd provisons BG 1]
qenerate rental income ] -8 Collective bomes polential 2249 3606
Total 192 20 Uit -Aindked insurance provisions 69x2 14,240
Ty Bl e e el possilt ey Pierres a8 Ralr valua -of mﬂﬂmeﬂ [.‘I'G\IM o o
- 0 which non-guaramesd provisons 6972 14.240
The methad applied when calculating fair value is a rate of Instrance claifms provision an 450
return calculation, based on internal models, As asupplement  Provisions, Health & personal accident i 253
to these valuas, appraisals were obtained from independant Total Insurance contracts 15931 37582
prieeninil bbb el TSRS S e
y i a - ] =
ued using internal models bacad on a rate of return calcula- of fatcia! bl i) Eate
tion. For the remaining 25% of the investment properties, - of wihéch non-guaaramicd proidons - =
appraizals were obtained from independent external valuers. Total 15,412 41,210
For further information regarding investment properties, X : e :
see Note G40 "Assets and labilities at fair value®. Liabilities to policyholders are obligations related to insur-

anca contracts, Thesa contracts are divided into contracts
containing insurance risk and contracts without insurance
G23. Other assets risk. The latter are pure investments contracts.
Insurance contracts consists of Life insurance provisions
and other insurance related items.

I BT L RHTEEH T T, Life insurance contracts are measured and recognised in
RS O SECUNTEES SETTIGment proceeds 94 1944 accordance with IFRS 4, e the measurement and recognition
Cashmargin receivakles 9007 15154 principle under previous GAAP has been maintained conse-
i S WS quently resulting in non-uniform accounting policies method

on consolidation. Each market represanted by Nordic and
Tonal 1Las - 8973 Eyropean entities measures and recognises insurance con-
tracts using local accounting policies,

Animgal Rogaort 2017
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G27. Liabilities to policyholders, cont.

Provisions,
Heualth & par-
Tradktional life Collactive Unit-lEnked Inturance  ponal eccident Imvettrment
Insurance bt Imsurance clims and Life rivk contrachi
31 Dec 3047, EURmM provldons P al prowvisk pronl prodicts provislons Total
Provslons/bonus potentials, beginning of year 19124 3,606 14,240 460 252 3,528 41,10
GIOss premiunms written 612 - 259 - - 137 3340
Transhers/reclassiication’ =12.1499 =1i7a 637 ~dd =173 5 =237
Addition of interestfinvestment retum 517 - 1002 - - Fiit | 1873
Claimes and benefits =1.262 - =121 =16 =T =2 =3 4T
Expense loading kncluding sddition of expense
boniE -1 - —05 - - =1 -nr
Change in provsicns/bomis potential 42 -1 T4 26 3 - 12
Cithisr 20 = 47 = = -5 52
Transiation differences =399 =57 =40 =i =4 =146 ]
Pravislons/banus patentlals, end of year 6,264 1249 6,922 422 T4 3481 19,412
Provision relating 1o bonus schemes!
discretionary participatson feature: Yo% TEs
1) ELER 23 Tidm b4 relaed o coctad o fcation Do “Aitets hesd for sile” Sed Mot G4 Jor furthis Indonmation
Prondinlen,
Haalth & par-
Traditional life Collgctive Unit-linked Innwance  sonal accident Investment
Insurance benus insurance daims and Life risk contracts
21 Dec 2006, EURmM oo sl potantals provigions prowvisions products provizions Total
Pravislons/benus potentlals, beginning of year 18,081 319 12,136 395 49 3517 38,107
GEOSS EF iU TS wWiilien Le3n] % L5 - i+ Wy 30593
Translers =152 = m = = o -41
Addition of intefestfinvestment retum A5 = 86 - - 19 S0
i and benefits 1368 % -1,081 Gl a -T2 ~1665
Expesnse loading including addition of expense
bonie -9 % ~o0 - i -1 -H7
Change in provisons bonus poteniial -152 Aa04 -2 = —2 ] i
Oty 406 = &l - = 1200 1
Translation differemoes 309 =T a4 7 2 =67 o
Provisionsfbonus potentials, end of yaar 19,124 3,608 14,240 450 252 3,528 41,30
Provisicn redating 1o bonus schemes)
ESOtioNArY PLIGRAtRN leature: 95% T5%
Insurance risks

Imsurance risk is described in the “Risk, Liquidity and Capital managemeant” section of the Board of Directors’ Report.
Additional quantitative information ks found below

Life insurance risk and market risks in the Life insurance operations, Sensitivites

31 Doc 2047 31 Dac 2006
EMfwct an Effect cn Efecton Effecton
pelicyholders Hardeai policyhatdert Herd,

EURm HinbEtes Equity® liatdlizias’ Equity®
Maonality — increased Living with 1 year 34 -1a7 80 -5
Mortatiny — chiemeasad living with 1 year 0.5 04 -ha 45
Disability - 10%% Increase 9.4 =I5 123 =5
Disability — 10% decrease =64 51 -85 85
50 bp Increase in interest rates —2061 -29 -T33 =32
50 bip decrease in inlerest rates. i 29 oLs i g
17% deaease in all share prices =M =13 =125 =26
% deaease In property value 1063 ~ i — G =11
% loss on counterpars =7 Lie] =15 1]

1) & oo inciicn hes b pollcyholoers lahibties incraase.
T) = {reinus) ndicates Bt squity decr e
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G27. Liabilities to policyholders, cont.

Liabilities to policyholders divided in guarantee levels (technical interest rate)
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31 Dwc 2017, ELEm Hon Dpct. O ko 2 pet. 03 pei. F o d pci. Dhvar 4 pei. Total Uabdlitles
Technical provision 7006 1,502 24904 2185 Flrr i B 16667
31 Dec 2016, EURM Wea Opet. O'to2pet. 1to3pet. Ttod pet. Ovar dpet. Total Babilities
Technical provision 14,341 2373 B,966 1518 4041 3053 6892
Risk profiles on insurance G30. Accrued expenses
Product Ritk types vawin e and prepaid income
Traditional Mortality e
Lﬁsatijly’ e EURm 31 Dec 3T 31 Dec 3096
Requrn guasantics Yk Accrued inferest B 7
Lirst-Link Mortality s Other soonued expenses 1350 LaGH
Disabality ek Prepaid income 28 83
REU QrRsanties Mo Total 1,603 1758
Hezalth amvd personal accdent Mortality L]
Disability Yes
Redum guarantes Mo G31. Provisions
Fimancial conrac Mortality i
Disability N EURm 31 Dec 2017 31 Dec 2016
Refum quaranties s, Restmcturing 225 prk
Guarantees commitments 1| m
Other o 12
G28. Debt securities inissue Total 329 106

EURm 3 Dec J01T 30 Dt 2016
Certificates of degosit 10,743 19085
Comimercial papers 244401 17,805
Covered bonds mn,m 109,477
Other bonds Jrias A5 319
Other k] i
Tatal 179,114 191,750
G29. Other liabilities
ELRm 31 Dec 3017 31 Dec 2016
Lizbilithes o securities seftlement proceeds 055 2127
Sold, not held, securifies. L4050 B0
Accounts payable L[] 195
Cashimargin payables BAST 67
Other 3,042 4,370
Tatal 28,515 14,413

Provisions for restructuring costs have been utilised by

EUR 92m during 2017. The majority of the remaining restruc-
turing provision was recognised in the fourth quarter 2017,
and is related to the transformational change (EUR 77m
remains from the epening balance). For further information
see Board of Directors’ report. Provisions are mainly expected
to ba used during 2018, As with any other provision there is
an uncertainty arcund timing and amount, which is expected
to be decreased as the plan is being executed.

Loan loss provisions for individually assassed guarantess
and other commitments amounts to EUR 91m. Other provi-
sion amounts to EUR 13m (EUR 11m expected to be settled
Hna),

Guear anbiet!

Restruc- coammit-
EURm turing ments Dthar Tatal
Al beginning of year X3 Fal 12 06
Mews provisions made 148 2 il 27
Provisons utilised -4 -9 -4 -5
Reversals ] -1 i} =17
Redassifications T - i} T
Translation differences -5 -2 -2 -G
Atend of year 215 " 13 ]
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Hotes to the financial statement — Nordea Group 178

G32. Retirement benefit obligations

EURM I Dec 2017 31 Dec 2016
Retirement benefit assels 250 L]
Retirement benefit obdigations 281 302
Hat liability (=} asset (+) =31 4

Mordea sponsors both defined contribution plans (DCP) and
defined benefit plans (DEP). | AS 19 secures that the pension
obligations net of plan assets hacking these abligations are
reftected on the Group's balance sheat. The major plans in
each country are funded schemes coverad by assets in pen-
sion funds/foundations.

The plans are structured in accordance with lecal regula-
tions and legislations, local practice and, where applicable,
collective agreements. Mordea’s main DEPs in Sweden,
Morway and Finland are all employer financed final salary
and service based pension plans providing pension benefits
on top of the statutory systems. All DEPs are closed for new
entrants, new amployees are offered DCPs. DEPs in Sweden
are mainly offered in accordance with collective agreements
and follow the regulations in the Pension Obligations Vesting
Act (Tryggandelagen). Plan assets are held in a separate pen-
sion foundation. In Norway the DEPs are in accordance with
the Nordea Norway occupational pension plan and follow the
Occupational Pension Act (Foretakspensjonioven). In Norway
plan assats are also held by a separate pension fund. In
Finland Mordea is providing additional pension benefits on
top of the statutory system in accordance with the Nordea
Finland cccupational pension plan and follows the regula-
tions in the Employees’ Fension Act (TyEL). Plan assets are
generally held in a separate pension foundation Minimum
funding requirements differ between plans but where such
requirements are based on collective agreements or intermal
policies the funding requiremeant is generally that the pension
obligations measured using local requirements shall be cov-
ered in full or with a predefined surplus. Some pension plans
are not covered by funding requirements and are generally
unfunded. Quarterly assessments are made to sacure the
leved of future contributions.

Defined benefit plans may impact Nordea via changes
in the net present value of obligations and/or chamges in the
market value of plan assets. Changes in the obligation are
most importantly driven by changes in assumptions on
discount rates (interest rates and credit spreads), salary
increases, turnover and mortality as well as relevant experi-
ence adjustments where the actual outcome differs from the
assumptions, Assets are invested in diversified portfolios as
further disclosed below, with bond exposures mitigating the
interest rate risk in the ebligations and a fair amount of real
assets (inflation protected) to reduce the long term inflation-
ary risk in liabilities.

Due to recent changes in Norweglan social security and pen-
slon legislation, on 25 October 2016 Mordea decided to amend
the pension agreement with all employees in Norway born in
1958 or later from a defined benefit plan to a defined contribu-
tion plan. As the assumption about future salary increases has
been removed, the change decreases the obligaton. This led to
an upfront gain in 2016 of EUR 85m including social charges.

Ariyual Ragort 2017

1AS 19 penslon calculations and assumptions
Calculations on major plans are performed by external liabil-
ity calculators and are based on different actuarial
assumptions.

Assumptions'

Sl Mot Flm Dan UK

HAT
[Mscount raie’ 240% 260 141% 170 231%
Salary increase  275% 275% 175% 2.5 -
Inflation 1755 175% 125% =1 2500
Moriality Dus1. FHH-  Gompertz FSA  S2PMA-
K201 LiS2PFAd

016
[Rooount rates 6% 2754 150% 197% 214%

Salary inrease  275% 275% 175% 21

Inflaticn 1.75% 175% 125% B 250%
Mortality DUS1  GAPOT  Gomperts FSA SZPMA-
1] L/SIPRAS

) The 3 FampEons ciidosed for M7 have an impact on e ety @indation by
i 20T, whilis (P B durmplony dfdosed for 2IE are unad for caleulating s
prantlon ecpenge in 2017

) Mboea information on T do0unt rabe cin be found in Mote G1 “Rooounting potice”,
secBon 23 Tha sena i Bert (o changes in Sio disoount rabe can bo found balow

) AR perriona in Denmnark, gre salary indesed. Tha inf anon ha hero no impacton e
DEG

4 With CMI_T086 peolections in 00T and with CWI_01E projed tiern in 200,

Sensitivities — Impact on Defined Benefit Obligation (DBO)

L3 S Mos Fin Dn Uk
Discount rate

- Inereie SObps - T -60% A -
Discount rate

- Decreass S0bes 4.5% o 1% L %
Salary inrease

- Incresss S0bgs 31 (0 Ot LT -
Salary inease

- Descrease S0bys =221 =0.5% =0 4% =% -
Inflation

- Increase S0bps ®1% T.r% G6.4% - 2%
Inflation

- Decreadae S0bgs —TI% -heW  -58% -  -19%
Martality

- Increase 1 year A6 A% Lt A%
Martatity

= Descreadse 1 year =36 =50 =il.5%

The sensitivity analyses are prepared by changing one actu-
arial assumption while keeping the other assumptions
unchanged. This is a simplified approach since the actuarial
assumptions usually are correlated, However, it gives the pos-
sibility to ksolate one affect from another. The method used
for calculating the impact on the obligation is the same as
when calculating the obligation accounted for in the financial
statements. Compared with the 2016 Annual Report there
have been no changes in the methods used when preparing
the sonsitivity analyses.

As all pensions in Denmark are salary indexed, the inflation
has no impact on the DBO in Danmark.
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Hobes to the financial staterment — Nordea Group 1240

G32. Retirement benefit obligations, cont.

Met ratirement benefit labilities/assets

EURm Swva 2017 Mor 2017 Fin 3017 Dan 2017 UK 201 Tokal 2017 Total 2046
Obdigations 1704 764 76 10 108 3454 3434
Flan assets 1634 G656 865 127 131 3423 3438
Hat llability (=Wasset(+) =70 =58 85 bL] n =3 4
= off wehich retirement betwdin liabilities 128 149 3 1 = ol L)
= o whileh refirernent batudin assers 58 51 42 i n 50 306

Movements in the obligation

EURM Swe Pt Fin Den UK Totsl
o7

Opening balance 1524 255 B 1K} 138 3434
Cament service cost 5 G 3 - - 3
Wlerest eost | n 1 2 3 BO
Pensions pald =T =35 =40 =& =17 =168
Past service cost and setflements 14 =5 a - - 9
Remeasurement from changes in demographic assumplions - 45 - - =5 a0
Femeasurement from dhanges in financial assumplions 194 =70 10 4 =6 132
Remeasuremsent from experience adjustments 3 8 -0 -1 - 1
Translation differences =52 =6l - -1 -d =13
Change in provision for SWT/S5C2 25 =10 = - ] 15
Closing batance 1704 Ted e 1M 105 3,454
= ol il redates T thee active popadation Pl i 15% - - 0k
G

Opendng balanoe 1421 843 i L] 143 32N
Current service cost = 16 3 - - 42
Iferest cost g} M 16 3 3 it
Pomsions paicl - =35 a8 ~6 -5 -155
Past sorvice cosl and sotfements’ 3 -84 -2 - - -3
Rermeasunement from changes in demographic assumptions 54 - - - - ]
Remen surerent from changes in financial assurmgitions L M (] T 18 b}
Remersunemadyl from expeianoe adiusiments 1 15 -1z -1 = 3
Trandation @ElEences —5 48 - 1] =-H —29
Change in peovishon for SWT/SsC ! 1 = = - 14
Closing batanse 1524 BES 800 103 128 3434
- o whileh redates o the sctive pogadation % A5 W% = = 5%

Ty Encudes gaim i Norway & om s Bon o DR
2} Changéin provision for special wange L [SWT) and soclal secunty contrbution (S50 in Sveiden and Morway.

The average duration of the obligation is 18 (168) years in Sweden, 15 (15) years in Norway, 15 (13) years in Finland, 11 (11) years
in Denmark and 24 (23) years in UK basad on discounted cash flows. The fact that all DBPs are closed for new antrants leads
to lower duration. The increase in average duration during the year is due to changed assumpticns.
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G32. Retirement benefit obligations, cont.

Movements in the fair value of plan assets

EURm Swa Mor Fin Dan UK Total
w7

Opening balance 1,561 FLiE] 61 13 152 343
Inerest income {caloulated using the discount rate) ¥ 18 L& 3 a i
Ponsions paid = —20 ~Aiy 6 -7 -A3
Contributions by employer - 7 4] 3 - 0
Remeasurement (achsal return less interest income) 49 15 n -4 -3 bi-14
Translation differences —d -57 = 0 -4 ~10k
Closing balanca 1,634 BEE 855 127 13 3433
2015

Opeening bilance 1,554 G4 el ] ¥l e 3319
Imerest income (Galoulated wsing the discount rate) A6 19 7 3 4 e
Potsions pexicl - = —38 - =5 -6
Setllements - =10 - - - =10
Contribtions by employer & 24 1 - 2 a3
Rermeasurement (achsal return less merest income) 44 T Ja 5 115
Translation @Eerences —5% G - L] -23 il
Closing balance 1,591 703 851 131 152 3438

Asset composition

The combined return on assets in 2017 was 4.9% (6.3%). All Mordea’s pension funds/foundations represented 28% (27%)

asset classes generated positive return with equities as the of total assets.

main driver, At the end of the year the equity exposure in The Group expects to contribute EUR 8m to its defined
benefit plans in 2018,

Asset compaosition in funded schemes

= Swa 2017 Mor 2017 Fin 2007 Den 2047 UK 2007 Total 2017 Total 2016
Bonds 659 5% 55% BE¥ B1% 63% 6%
= SOVEIEIN 2% 3% Pl 5% B1% I 3%
= povered bonds i Fi i 5% 5% 13% 109
- cofpeate bonds 158 s e = = 15% 5%
- msued by Nordea enlities Far] 1% - - - 1% 1%
= with queated market price in an acive market o hrie 55% Bt B1% Gi% 6%
Equity 9% 3% 9% 13% 199 8% s
= dormstic T T% T 1% T Tte
- European L] L T - % % T
-Us ] E L = e fEi L1
- NErging e % Lind = % 5% 5%
- Mordea shares L] = L = - e [
= wilth queoted magket price inoan active market it 3% TN 3% 9% 28% I
Real estate! - 15% 14%: + = T 6%
- oeupned By Norden = 5 A% = o T 1%
Cash and cash equivalents Fi % fra " - % %

1 T it et anl locathan of The caid ithte fallows T Gedgrapdical baciBon of 1ha el evant panion pian
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G32. Retirement benefit obligations, cont.

Defined benefit pension cost

The total nat pension cost related to defined benefit plans
recognised in the Group’s income statement (as staff costs)
for the year is EUR 51m (EUR =31m). Total pension costs com=

Recognised in the income statement

prise defined banefit pension costs as well as costs related to
defined contribution plans (see specification in Maote G7 "Staff
Costs").

2077, EURm Swi Mz Fin Dan UK Total
Current sef vice cost 5 & k] - - a4
Hetinterest -1 4 -1 =1 i} 1
Past service cost and settements i -5 0 = = 9
SWTISSCI T ] - - -

Pansian cost en defined bonefit plans {(expense+/ income-) 45 5 b =1 0 L]
T Coorst rlabaed T Specinl wages Lax [TWT) I Sensdan ard §odfal Secirity conisibation (350 B Morway

2006, EURm Swe hice Fin Dan UK Tatal
CURTENT 60 vice Cost 3 L a3 - g a3
Bt interest =3 5 -2 0 1] o
Past s vice cost and setlements’ 3 - -2 - -~ -1
SWTISSCE T -7 - - - ]
Pansion cost on defined benefit plans (expense+ income-) 30 =60 =1 0 0 =31

Th Past fervice fost J016 indliaded tha g Nonesny om mamisen to DOP.

¥ Cost refated bo sl wage LA (W) in Svedan End $o0ial Security contribution (35C) in e way,

Compared with the pension cost 2016, excluding past service cost and related SWT and S5C. the pension cost has decreased in
2017 mainly as a consequence of the transition to DCP in Morway and change of actuarial assumptions at the end of 2016

Recognised in other comprehensive income

01T, EURm e Mor Fin Dot (1] 8 Tortal
Fesmea surerment from changes in demograghic assumpgions a5 - =5 a0
Remeasurerment from changes in finandial assumpions 194 =70 10 ] =6 132
Remeasurerment rom experience adustments &) B =3 =1 - 1
Femeasurerment of plan assets (aciual retum less interest income) =il =15 =31 a 3 ]
SWT/SSC! 36 —& = = = ]
Pension cost on defined benefit plans {expanses/incomea=) 184 =38 =30 T =B 15
%) Cosl relabad B shedal wige 14 (ST it Svedden and socal seduiity contiibution (550) In Had win

HE, EURm S Mar Fin Dt UK Tatal
Femessurement from changes in demograglic assumplions Bl - - - - 54
Femeasurement from changes in finandal assumplions 03 a &0 T 18 X
Resmsasunement from éxperiendcs adjustments 1 15 -12 -1 = 3
Remeasurement of plan assels (actual return less inlenest incoma) =i -7 - -5 =M -115
SWT/SSC 25 " - - - & 1]
Pandlan cast on defined benefit plans (exponse+/income—) 129 &3 8 1 ~5 05

1) Corst relaned b specsl wage 1 (SWT) In Sweden and sockl Sty contaution (55 I Norwiy, Included the affict I om chinged ataemotion on S50 rans i Morway

Inrediesd From .15 1o 1195 in 3046

Multiemployer plans

In 2070 the Norwegian Parliament decided to change the AFP
(Avtalefestet Pensjon) plan in Norway as from 20011, The
change gave rise to a new multiemployer defined benefit
plan that cannot be calculated as such, as information on
Mordea’s share of the liabilities and pension costs in the plan
is not available from Fellesordningen (the administrator),
Consaquantly the new AFP plan has to be accounted for as a

defined contribution plan in accordance with 1AS 19. Informa-
tion on the funded status in the plan is not available.

The new AFP plan gives the entitled employees a lifelong
addition to regular pensions from the age of 62. Further, the
new scheme allows the employees to continue working whila
receiving AFP without this affecting the pension rights. The
plan is founded on tha basis of a three party cooperation

Animgal Rogaort 2017

489/611

oOoOooodn



Hotes to the financial statement — Nordea Group

G32. Retirement benefit obligations, cont.

between employer erganisations, employes organisations and
the Morwegian government, The government covers one third
of the pension expense to the AFP plan while the member
companies collactively cover the remaining two thirds of the
pension expanse. The premium the member firms are paying
to the plan is determined to be sufficient to cover on-going
pension expenses as well as to provide a basis for building up
a pension fund. The purpose of the pension fund is to ensure
sufficient ability to cover expected future pension obligations.

The premium rate for 2017 was 7.0% of the employees’
wages below 71 average base amounts and 18.0% of the
employees’ wages above 7.1 average base amounts. Average
base amounts are defined in the Morwegian National Insur-
ance Act, The premium is calculated based on the average
wages and base amounts from the previous year, excluding
employees over the age of 61. Total premiums paid in 2017
ameunt to EUR 15m. Payments to the plan during 2017 cov-
ered 2,475 employees, The premium rate for 2018 will be an
the same level as for 2017. The expected premium in 2018
amounts o EUR 18m.

The employees that meat the requirements for AFP are
guarantead AFP payments regardless of the solvency of their
employers. As a result the employer members have joint
responsibility for two thirds of the payable pensions to the
employeas that at any given time meet the requirements for
AFP. any deficit or surplus on windup of the plan or entities’
withdrawal from the plan will not have any impact on Nordea.

Key management personnel

The Group's total pension obligations regarding key manage-
ment personnel amounted to EUR 7m (ELIR 10m) at the end
of the year. These obligations are to a high degree coverad by
plan assets, Defined benefit pension costs (Current service
cost as well as Past service cost and settlements as defined in
145 19) related to key management personnel in 2017 were
EUR 2mi (EUR 2m). Complate information conceming key
management personnal is disclosed in Mote GT “Staff costs”,

G33. Subordinated liabilities

EURmM Do 20T 31 D J016
Dated subordinated diberune loans R LT
Undated subordinated debentune loans 2d2 iy
Hylarid capital loans 2798 AL
Tatal 8,987 10458

These debenture loans are subordinated to other liabilities,
Datad debanture loans entitle tha lender to paymant before
undated subordinated loans and hybrid capital loans. Within
each respective category, the loans entitle lenders to equal
payment rights.

Ariyual Ragort 2017
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G34. Assets pledged as
security for own liabilities

ELURm 31 Das POIT 31 De J0BE

Azzels pledged for own Babilibies

Securifies elct 25881 166
Laagys 1o the public 126862 138613
Other assets pledged N0 34,412
Tetal 198,573 18944
The above pledges pertain to

the EaBlowing liabilities

Deposits by creditinstitutions 14,575 Lan
Dot ane borrosangs from dhe public L6456 047
Davivatives BATE 12928
et secumithes in isame W67 10817
Oiher Babilites and commitments 2408 22436
Tetal 158,286 157,950

1) Redansd only b0 facuri i recooniDed on ths DEtancs theal Sedrified Dornwed of
Esccaht vk nisr sk MepUnchas Agresments o & nol recogrited on 1he balance thest
anad Ehars mod Enacliacked bn the armicesyl. Such rarmacHons are dschosed bn Hode G43
“Trarslomesd p5580s and obiained oolla ey

Assets pledged for own liabilities contain securities pledged
as sacurity in repurchase agresments and in securities lend-
ing. The transactions are conducted under standard agree-
ments employed by financial markets participants, Counter-
parts in those transactions are credit institutions and the pub-
lic. The transactions are typically short term with maturity
within three months.

Eacurities in the Life operations are also pledged as secu-
rity for the corresponding insurance liabilities.

Loans to the public have been registered as collateral for
issued covered bonds and mortgage bonds in line with local
legislation. In the event of the company's insolvency, the
holders of these bonds have priority to the assets registered
as collateral.

Other assets pledged relates to certificate of deposits
pledged by Nordea to comply with authority requirements,

G35. Other Assets pledged

Other assets pledged are mainly related to securities which
includes interest-bearing securities pledged as securities for
payment settlements within the central banks and clearing
institutions (EUR 4.923m (EUR 8310m)). The terms and con-
ditions require day to day securities and relate to liquidity
intraday/over night. Collateral pledged on behalf of other
itemns other than the company’s own liabilities, .. on behalf
of a third party or on behalf of the company’s own contingent
liabilities are also accounted for under this item.
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G37. Commitments

EURm 30 Dlec 2007 31 D 2016 EURm N Dec 20T 31 Duc 2086
GLanwItees Urnitilised overdraft fadlities 29056 300G
- Loan guarantees i 443 5,008 L Dan comimitments 44 589 AT 202
- Orlei guaranbeds 12,852 15016 Future paymient obdigations 1441 1107
Documentany credils 1,635 1,537 Ortheer cormamitments 1,045 an
Caher contingent liabdlities Aty na Total THoE2 79,434
Total 19,020 23,089

In the normal business Mordea Bsswes various forms of guar-
antees in favour of the Nordea's customers. Loan guarantess
are given for customers to guarantee obligations in other
credit- and pengion institutions. Other guarantees consist
mainly of commercial guaranteas such as bid guarantees,
advance payment guarantees, warranty guarantees and
export related guarantees. Contingant liabilities also include
unutilised irrevocable import documentary credits and con-
firmed export documentary credits. These transactions are
part of the bank services and support the Nordea's custom-
ers. Guarantees and documentary credits are off-balance
sheet items, unless there is a nead for a provision to cover a
probable loan loss that arises from the judgement that reim-
bursement will not be received. The table above includes all
issuad guarantees, atso those where the possibility of an out-
flow of resources are considered to be remote.

Mordea has during the year received a dividend payment
from Visa Sweden Farening ek. fir. amounting to EUR 64m.
This payment has been recognised as a decreasa of "Invest-
ments in associated undertakings and joint ventures® on the
balance sheet. Nordea can, if Visa Sweden Forening ek. for, so
demands, be required to repay the full amount which will be
followed by a reallocation betweean owners of Visa Sweden
Firening ek far. and a subsequent redistribution to Mordea, It
is Mordeas's assessment that any reallocation would not have
a significant impact on Mordea.

Mordea Bank AB (publ) has undertaken, in relation to cer-
tain individuals and on certain conditions, to be responsibla
far the potential payment liability against them in their capac-
ity as managing directors or board members in group under-
takings to Nordea Bank AE (publ), provided that such liability
has arisen before 31 March 2017

A limited number of employees are entitled to severance
pay if they are dismissed befora reaching their normal retire-
ment age. For further disclosures, see Note GF “Staff costs”,

Legal proceedings

Within the framework of the normal business operations,
Mordea faces a number of claims in civil lawsuits and
disputes, most of which involve relatively limited amounts,
Presently, none of the current disputes are considered likely
to have any significant adverse effect on the Group orits
financial position.

Reverse repurchase agreements are recognised on and derec-
ognised from the balance sheet on settiement date. Nordea
has as per 31 December 2017 signed reverse repurchasa
agreements that have not yet baen settled and consequently
are not recognised on the balance sheet. On settlement date
these reverse repurchase agreements will, to the utmost
extent, replace existing reverse repurchase agreemants not
yet derecognised as per 31 December 2017. The net impact on
tha balance sheet is minor. These instruments have not been
disclosed as commitments.

For information about credit commitments, see Note G1
“Accounting policies”, section 25, about derivatives, see Note
G18 "Derivatives and Hedge accounting” and about reverse
repos, see Note G43 “Transferred assets and obtained
collaterals”.
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G38. Capital adequacy

Capital adequacy is a measure of the financial strangth of a
bank, usually expressed as a ratio of capital to assets. There is
a worldwide capital adequacy standard (Basel |Il) drawn up
by the Basel Committee on Banking Supervision. Within the
EU, the capital adequacy requirements are outlined in the
Capital Requirements Directive IV (CRD V) and Capital
Requirements Regulation (CRR).

CRD IV was implementad through national law within all
EL countries during 2014, while the CRR entered into force in
all EU countries on the 1 January 2014.

The Basel Il framewark is built on three Pillars:

* Pillar | - reguirements for the calculation of REA and Capital

+ Pillar Il = rules for the Supervisory Review Evaluation
Process (SREP) including the Internal Capital Adequacy
Assessment Process (ICAAP)

+ Pillar Il = rules for the disclosure on risk and capital
managemeant, including capital adequacy

Mordea parforms an ICAAP with the purposs to review the
management, mitigation and measurement of material risks
within the business environment in order to assess the ade-
quacy of capitalisation and to determine an internal capital
requirements reflecting the risks of the institution,

The ICAAR is a continuous process which increases aware-
ness of capital requirements and exposure to material risks
thraughout the organisation, both in the business area and
legal entity dimensions. Stress tests are important drivers of
risk awareness, looking at capital and risk from a firm-wide
perspective on a regular basis and on an ad-hoc basis for
specific areas or segments. The process includes a regular
dialogue with supervisory authorities, rating agencies and
other extarnal stakeholders with respect to capital manage-
ment, measurement and mitigation techniques used.

Mordea’s capital levels continue to be adeqguate to suppaort
the risks taken, both fram an internal perspective as well
as from the perspective of supervisors. Heading into 2018,
Mordea will continue to closely follow the development of
the new capital requirement regime as well as maintain its
opan dialogue with the supervisory authorities.

The disclosures in this note cover the Nordea Group as
defined on page 144,

Own funds

Cwn funds is the sum of Tier 1 and Tier 2 capital Tier 1 capital
consists of both Common Equity Tier 1 (CET1) and additional
Tier 1 capital.

Tler 1 capital

Tier 1 capital is the sum of common equity tier 1 capital and
additional Tier 1 capital CET1 capital is considered to be capi-
tal of the highest quality with ultimate loss-absorbing charac-
teristics and consists predominately of paid in capital and
retained earnings. Profit may only be included after permis-
sion from the financial suparvisory authority and after deduc-
tion of proposed dividend. Additional Tier 1 capital items con-
sist of additional Tier 1 instrumenits and the related share
premium.
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Additional Tier 1 instruments

Additional Tier 1 instruments are subordinated capital instru-
ments that rank senior only to share capital. CRR specifies the
necessary characteristics required for inclusion in additional
Tier 1 capital. The instrumeants are loss-absorbing from a
aoing concern perspective as coupons can be cancelled at
any time at the full discretion of the ssuer and the principal
will be written down if the Common Equity Tier 1 capital ratio
would fall below a pre-defined trigger level, The instruments
ara perpetual and can only be repaid with the permission
from the Swedish FSA and not earlier than five years aftar
onginal issuance of the instrument. Additional Tier 1 instru-
mints that fulfil the CRR requirements are fully included
whereas remaining instrumeants are phased out according 1o
transitional rules. During 2017, Nerdea issued one additional
Tier 1 instrument of EUR 750m. At year-end, Nordea held EUR
3.5bn in undated subordinated instrurnents.

Tier 2 capital

Tier 2 capital must ba subordinated to depositors and general
creditors of the bank. It cannot be secured or covered by a
guarantee of the issuer or related entity or include any other
arrangement that legally or economically enhances the
seniority of the claim vis-3-vis depositors and other bank
craditors.

Tier 2 instruments

Tier 2 instruments are subordinated instruments. The basic
principle for subordinated instruments in own funds is the
order of priority in case of a default or bankruptcy situation.

Under such conditions, the holder of the subordinatad
instrument would be repaid after other creditors, but before
shareholders. Tier 2 instruments have an original maturity of
at laast five years, According to the regulation, Tier 2 instru-
ments that fulfil the CRD IV requiremeants ara fully included
whereas remaining instruments are phased out according to
transitional rules.

The inclusion of cutstanding Ther 2 instruments in the Tier 2
capital is reduced if the remaining maturity is less than five
years, As of year-end, Mordea held EUR 4.7bn in dated subor-
dinated instruments and EUR 0.2bn in undated subordinated
instruments.

The tables below shows the main features of outstanding-
Common Equity Tier 1, additional Tier 1 and Tier 2
instruments,
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G38. Capital adequacy, cont.

Commen Equity Tier 1 capital: instruments and reserves

{C) amounts subject

o praeregulation ()

g STE2013 Waaument

(&) armaurt of prévoribed retidusd
at disclosure amount of regulxtion

date, EURM ) s TS p013

1 Capitalinstruments and the redated share premium accounts 5130 -

of which: Share capital 4,050 -
2 Retained earmings 23625 -
3 Acoumulated other comprehensive income (and ofher reserves, 0 indude unrealised gains

anvid losses vnder the applicable accounting standards) =319 -
5 Mimority interests {amount allowed inconsolidated CET1) - -
Sa wbeperdently reviewed interim profits net of any foreseeable charge or dividend 6 -
G Common Equity Tler 1 [CET1) capital before regulatory adiustments’ 19,037 -
Comman Bquity Tler 1 (CET1) capitat regulatony adjustmants
T Additional value adiusments (negative amouw) =2d4 -
B intangitile assers (net of refaled ta lab@ity) (negative amount) =3 HA5 -
10 Deferred 1ax assels thal rey on fulre profitatslity excuding those arising from temporary differences

{ret of related 1ax liability where conditions in Artide 38 (3) are met) (negative amount) =iy -
1 Fair valee reserses reated 1o gains of losses on cash flow hedges Ay -
12 Hegative amounts resulting from the caloulation of epedied loss amounts =391 -
T Gans of losses on liabilithes valued an fair viboe resultioeg Trorm changes in ow anedil Standing =13 -
15 Defined-benefil pension fund assels (lvegative amount) =152 -
¥ DErect and indirect haldings by an insilution of own CETT instruments (negative amount) =32 -
256 of which: difericd L 5o andnag from temgorary delfEences - -
25b  Foreseeable Lo charges relating 1o CETTitems [negative amount) = -
Ma  Regulatory adiustments relating to unrealised gains and losses pursuant to Articles 467 and 468 - a7

Of whiche _ filver for undealised boss 1 s 10

Of wihich: .- Tlver fier uneeatisesd gain 1 = LI
2 Total regulatary adistmants to Commaon equity Tier 1 {CET1) =4.581 =
29 Cammon Equity Tier1 (CETH) capital 4,515 -
Additional Ther 1 (AT1) capRak instrumants
30 Capital instuments ad ihe reated share premium accounts 2806 -
a3 amount of quatifying ems referred to in Article 484 (4) and the related share premium accounts

sapgect To phase out from AT1 frrs -
36 Additional Tier 1 (AT1} capital before regulatory adjustments' 358 =

Additional Tier 1 (AT1) capiak regulatory adjustmaonts
37 Direct and indirect holdings by an instieion of own AT1 Bsiuments (negative o) -35 =

A3 Residual amoums deducted from Additional Tier 1 capital with regard to deduction from Common Equi-
by Toir 1 capibal duiring the ransitional period pursiant o artics &7 2 of Regulatian (EU) Mo 57572013 - -

CH which shartiall - -
43 Total regulatery adjustmants to Additienal Tier1 (AT1) capital =35 —
44 Additional Thar 1 (AT1) capital 3493 -
A5 Tier1capital (T1= CET1 + AT1) 28,008 -

Tier 2 {T2) capital: Instruments and provisions

A6 Capital instruments amd the redated share premium accounts A6 -
47 Amount of qualifying iems referred 1o in Article 484 (5) and the related share premiurm accounis

subgect 1o piase out from T2 241 =
48 Cualifying own furds instruments mduded in consolidated T2 capital Gnchsding minodty interests

avid AT instrumeents not induded in rowes 5 or 34} issued by subsidiaries and held by third parties. . -

Animgal Rogaort 2017
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G38. Capital adequacy, cont.

Commen Equity Tier 1 capital: instruments and reserves, cont.

1E) armourvts subject

to pra-regulatdon (au)
e 57572013 treatment
CA} armount of prageribed resldual
at disclosurs amcunt of reguiation
date ELURM [l mo 5752043
A4 of which: instruments issued by subsidiaries subject 10 phase out - -
500 Craditrisk adjustmants 95 =
51 TierZ (T2) capital before regulatory adjustments’ 5,005 =
Tier 2 (T2) capitat regulatory adjustmeants
53¢ Daed and indirect holdings by an nstitution of own T2 instruments and subordinated loans
(negative smount) “6l =
55 Dired and indirect hobdings by the institution of the T2 instruments and subordinated loans of
Tinanciad sector entities whene the instiwgion has a significant inestment in those entites fme of
cligile short posisons) (negative amount ) 1005 =
Sha Reesidued amounts deducted Trom Tier 2 capital with regand o deduction from Cormman Equity Tier 1
capital during the transitional period pursuant o artide 472 of Regulation (EU) Mo 57572013 . .
Of whidh sharfall - -
51 Total regulatory adjustments to Tiar 2 (T2) capital =1,266 -
58 Tier X (T2) capital 3,730 3t
56 Totalcapital (TC=T1+T2} ) R =
G0 Total risk weighted assets 125778 -
Capital ratlos and buffers
61 Comnineon Equity Tier 1 (s a pereentage of i exposine Smouit) 19.9% -
G2 T 1 (a5 A peroentage of itk expaodune Smoum) 2% =
63 Total capital (as a percentage of risk exqposure amount ) 5% -
G Institution spedific bulfer requirement (CE T requisement in accordance with articdle 92 (1) {a) plus
capital conservation and countercycical buffer requénerments, plus systemic i buffer, plus the
systemnically important institution bulfer (G-51 or O=511 buffer), expressed o a peroentage of sk
EXPOSNE SR 63% =
65 of which: capital eonservation buifer requirement 2.5% -
66 of which: countercydical buffer requirement f% -
67 of which: systemic risk buffer requirement 30 -
Gfa  of which: Global Systesmically Imgoriant Instinnion (G=510) of Other Systemically Important istitu-
thon (D=5} buffer 200 -
68 Common Equity Tier 1 avallable o meet buffers (as a percentage of risk exposure amount ) 15.0% -
Amounts below the threshold for deduction (before risk welghting)
¥ Direct amd indirect holdings of the capital of financial sector endities where the institution does not
T a Signifcant EYvestreEnt in those cadities (amount below 10% threshold and ned of digible shon
pRositinng] n &
T3 Direcy and indirect hobdings by Se institution of the CET 1instruments of fimancial sechor entities
whvere the institution has a significant investment in those entities (amount below 10% threshold and
et of eligitle short positions) 46 -
75 Deferred tax assets arising from temporary differences {amount below 1% threshold, net of related
tax liability where the conditions in Artide 38 (3) are met) - -

Applicable caps to the Inclesion of provizians in Thar 2
T8 Credit sk sdjustments induded i T2 in repect of eqposunes subject to intemal ratings-based

approach fprion 1o the application of the cap) » -
T4 Cap for inclusion of credit sk sdiustments in T2 under mtemal raiings-based approach 513 -
Capital instrumants subject to phase-out arrangements (only applicable betwean 1 Jan 2013 and 1 Jan 2022)
B2 Cuvent cagp on ATT instromsnts subject to phase (0l arragerments [ -
83 Amount exchsded from AT1 due 1o cap (excess aver cap afler redemptions and maturities) e -
84 Curment cap on T2 insruments subiect 16 phase oul MTangems 443 -

85  Amount excheded from T2 de to cap (excess over cap afler redemptions and maturities) - =

1) Pricr bo déduction of disec holdinegs.

Armius Regport X017
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G38. Capital adequacy, cont.

Minimum capital requirement and REA

31 Daec 2017 31 Dec 2016
Miinimum Caplesd Mirdmum Capltal

EURM requirem ent HEA réquirement REA
Credit risk 89 102,743 2,601 107512
- of which counterparty coedit risk 448 GOGE 5% 0,485
[ 4] o4 B BOE 7517 43958
- SOVEEOn 149 1860 = =
- CONpRATe: 4560 SR004 4,977 G222

- adlvanced 3 LA T 3a87 AB505

- found sion THG L] | 10K 16T
- Instinutions A5 163 5r2 144
- fetail 1671 e 1755 1513

- spcured by immovabl e property collateral o34 1678 1,001 12505

- othesr redadl ar 910 Tl 9428
- DS Mefaresenting Secimitisathn positions 68 850 66 w8
- other Wi 20Ed 145 1841
standardised AR 13,935 10804 pERLT
= geniral governments of central banks 2l it | b 0
- regional governments of Incal authorities 1 T H i
- pulblic sector entities ] 3 3 39
- midtilateral development banks - - F i
- intemational crganisations - - - -
= incstitutions 1 m A0 498
- GO 6l 3264 173 2159
- retail 258 3225 258 323
- secumed by moraaaes on immovable properties 197 A58 Fial] 2863
- by abed il 47 502 9 14
- associatid with partboutary igh risk i} 754 =] T
- converied Bonds - - - -
- Iwstinutions and corporates with a shor-term credit assessment = = = =
- colbective investrmenls undertakangs (C10) 2 = = =
- ety 208 2508 m 2760
= oher items a7 R a6 519
Credit Valwe Adjustment Risk 95 1,107 144 1,798
Market risk 262 3,520 358 4,474
= trading book, ntamal Approadh 1946 Zaad 234G Loz
= trading book, Standardised Approady 85 1076 T4 a2a
- banking book, Standardised Approach - - 48 2]
Operational risk 1,345 16,809 1,350 16873
Standardised 1345 16809 1,350 16,673
Additional risk exposura amount, Article 3 CRR 120 1,500 200 2,500
Subtotal 10,062 125779 10,651 133157
Adjustment for Basal | floor
Additional capital requirement acconding 1o Base | floog 6132 76645 6612 BAGEES
Total 16,194 202,424 17265 A58z

Animgal Rogaort 2017
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G38. Eﬂlﬂt&l adequacy, cont.
Leverage ratio
31 Daec 2017 H Dec 208
Tier 1 capital, ransitional definition, ELRm" 008 R
Leverage ratho exposre, ELRm S38a8 ShhGER
Leverage ratio, peroentage 53 50
T) Inslucing prolie for The period
Capital requirements for market risk
Trading book, Uy Trading bogk, 34 Benking book, §A Total
Capital Capital Capital Capitat
EL/Rm REA  requinement REA  requiremerd REA  raquirement REA  reequirempns
Interest rate risk & other 557 45 15 73 - - 1475 18
Equity risk 150 12 1 9 - - 259 by
Forean exchangs: fisk L i - - - - 81 s
Commosdity risk - - i 4 - - 49 4
Settlement risk - - o o - - 0 o
Diversification effect a5 3] = - = - =4k =38
Stressed Value-at-Risk 1,043 a3 - - - - 1043 a3
Incremental Risk Measure arT 38 - - - - AT 18
Comprehensdve Rtk Measure an i3 - - - - a1 33
Total 1444 196 1076 5] = - 3,520 182

T} Inberestrate itk codumn Trading book WA Indhudes both general and specific inberest rabe risk wihich |3 otsewhene referned 8o a3 interest rate Vs and aedt spread Vake

the lacal FSA for intemal subordinated loans as prescribed by
Article 77 in the CRRE.

Nardea may transfer capital within its legal entities without
material restrictions, subject to the general conditions for
entities considerad solvent with sufficient liquidity under local
lawr and satisfying minimum capital adequacy requiremants.
Internaticnal transfers of capital between legal entities are
normally possible after approval by the local regulator and
are of importance in governing the capital position of Mordea's
entities. Such approval has to be applied and authorised by

Table A3-AS include disclosure of capital instruments’

main features in accordance with 6.4 in FFFS 2014:18 and
using the template in Annex 1l in article 3 in Commission
implementing regulation (EU) Mo 1423/2013. Template items

Table A3 — Capital instruments' main features template — CET1

are excluded if not applicable.

Common egulty Tler 1 caplial

1 lsswer Merdea Bank AR {pabl)

2 Unduee idendifeer (e CUSIE 1SIN o Bloombserg identifier for private placement) SEOOOD4T6]

3 Gowvening law(s) of the instrument Swedih

Regulatory treatmant

4 Transtional CRR nies Cormimion Equity Tier 1

5 Puost-transitional CRR nles Common Equity Ther 1

6 Eligible at solof{sub- joonsolidated soho & (sub-Joonsolidated Sodo & consobidated

T Instnusmedt Type (iypes 1o be specifeed by each jursdiciion) Share capital as published in Reg-
ulation (ELN) Mo 575/ 2002 article 28

& Amount recognised in regutatcry capital (eurmency in million, as of most recent reporting daie) ELR 4.050m

@ Mominal amount of instamem EUR 4,045.051,919

10 Acoounting dassification Sharefiolders” equity

12 Perpetual of dated Perpetusl

13 Ouiginal maturity date Mo bty

14 tssuer call subject to prior supervisory approval Mo

Coupons/fdividends

20a Fully discretionany, partially discretionary or mandatory (in terms of timing) Fusty discretionany

20 Fully disoretionary, partially disoetionary or mandatony (in terms of amoumnt) Fuly discretionarny

35 Position in subordination hierarchy in Bouidation (spedily instrument type immediately sendor to instrument)  Additional Tier 1

36 Mon-compliant transitioned features Mo

Armius Regport X017
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G38. Capital adequacy, cont.
Table A4 - Capital instruments’ main features template — AT1
Additlonal Ther 1 Enstrumaent
[ LET Mordea Bank AE  Norces Bank AD Mordea Bunk AE - Morden Blank Morden Bank AB - Moedes Bark AB Morden Bank AB  Mordes Bank A8 Mordea Bank AB
Apubsl) {pukel} {publ} AB ipabd) Apubd) (st} iputd] o H [pubdl}
T Ueeoueiderr  KSOJOOSESTNE  WETSSNAAT WETSERART USESESTCAMES! USESSSTCAMIS  NSINMOHIIE  XSI0N08MT1  XTIN00M0MT  XSITIEBOMES
nfer (e CUSIE USESESTDANGED  USESESTOALSE
TSN o Bloom:
ey danivhet
for pevate
0l Boem ek
I ¥ ] 1 by & dl by s ik [l dbw -G o by L e vy L o by (owserid by Gonstred by
Ral] of the Emglih i, Erglah s, [Engieth hay, Englih lvw, . Engliih liva, Enginh by, |Erwgiridy Lave, Ersgirthy law, Erngfeth limad.
_qurlbrm v_m'udbi'khd‘- emad by Swed- lrrudhflu H‘m-nni:ﬁ:n vll'lnlh',l'u; mdhr'l'll -urr!ddbrlm ul'udlxh
igh e i Lt Lew sdesten ol odincorponstion uiddobon ol junsdiiion ronbeh B furindction of
incipenabion of o B ltusr wermoraton of | inooponaiion ol inconporabionof  incorporation of
‘the lwuer {Swadahlma]  tha Hauer the lesuer tres Hutiioer thes Hauer
- B i L} [Swadihlow)  (Swedahlaw]  Swedthlia)  [Swedih low)
Regulatory treatment
‘4 Trovsitonsl CRR  AddSonsl Tier 1 Acdtonali Teer | Additonsd Tier | Additional Teer 1 Addinonal Tier 1 .l.:ﬂ-iﬁ'li'li.t'i Aﬂ:dlwd‘bpl -A'd:iimdl'.-'l A.:H;imd.hp'r
5 tﬂ\:;-umw LE irelipble irehpdale Addnonal Teer | Addsonal Tier 1 Addbonal Tier ! Addaceal Tier 1 Addnonal Teer i Addmanal Tier 1
res
6 Cpblestioled  Solofcomash-  Soloboonesi.  Sood corack.  Sololconseli-  Selod comeli-  SoloBonnask. Soofconash-  SoloRconseli-  Selod ceeaok-
{ib-heornok-  dated daied datad Eated dated dated daned dated dated
dalediiols L
fruib-becraok-
daied
7 Insimiment tepe  Addsonsl Tier1  Addbons Teer | Addibonsl Tierl  Addbomsl Tier | Gddsonsl Tier]  Addponsl Tier | Sddsonsl Tier 1 Addbonasl Tier | Addisonsl Tier |
[tvpes o be {endisthersd] (oran prpublahedm aspublahad m mrpoblished in - aspoblshedm @ poblishedin - s pobdighed in
mm "Mm “ Bl abad bl ‘Irl [} N B e I i . d By 4 oy i
ik ek L Ragd Pzl {EU) Mo {EU) RaSTS0E2 (U} He {EL) Mo (EU) ha [T} Mo
1 {EL) No (EUY R (ELT) Mo SV whice  arbds 52 LN arbde  SINIwece  SPEANMIabde SN abde
STENIwads  SPEAMIwrnde STE0IIarede 57 52 g2 53 £2
4844 4844 =
0 Amcuniressg EURS00m EUR talem EURTam B e [RERELE ] (T IEFR 120 EUR €T BRSO
riesed i regula-
Loy capd ml
[ournency
dlicr, a3 of
need recent
rapoening dare)
# Heormanal B S 00em JPY M000Mm /  JPY I00m) USDLO00m S USDS00m fER SEK 2 IS0m 0K L350 f S0 S50m - ELR T50m
st of ENIR Lapen E iR 2am EUR addm A Tre EL R 2o EFR12%m EUR #55m
Lcidl e 8
B Issus peice 100 per cend: 300 per cmra 100 pe ol 100 per cent. 00 per cent P00 per o 100 peer e HO0) petr i 10 pa ek
# Fedempnon 1ohper cerngl  W00percenmol  I0paweercol  100percenedl  1W0percentol  M0peoeeol  100percentol  M0Desroenacl 00 per certol
e teamaul Herronal orminal Fomral Homirnl amourt  Nomanal Hamrul Horranal hommnal
AT nmedint T amoend TR [t o amaint AU
10 Agogunting Lsksbay - wmor:  Laabobty - amor-  Lidtulity - mor-  Lighiley - amor-  Likslity - o Listality = smor= Linbibey - semor- | Lisbebity - mmoe  Eqaity
dmutcabion  tadoot tred coat tdiest  mmedoe umdeo tigd ot frimd ot naedooat
11 Deigermi date of  17:See-2004 D bdar 005 12012005 23Sep- 1004 23S 2014 2Adar- 25 12-MarJ085 12-Mms 2015 H-How 20T
Fraanen
11 Papemslor  Perpen Fapstusl Ferpetsal Feroetunl Ferpetual Perpetual Ferpenial Ferpemusl Perpeteal
13 Ongeral Homatunt Homahunty Ho ms sty Marmamny Homannt Mo maturits L H by o matusity
iy date
14 fosuee call b Vet Yt Vet Vet Yt Wt Vet Yo e
Fect B0 prior
TupEA Sy
aesoinl
15 Optioral call 1S 2000 LR e -0 =M% 213Sep-1010 Ih-Sen-2004 1= Mar- 2020 13- har- 2000 13-Sep O 1 3-Rear- 2005
dmis, contngent b add®on e Ineddbon ey’ inaddibon g’ meddfon tay’  nsddnon ey’ insddibon g’ Bnopdditon td Insddibon bog’ I sddion e
coll datetand  regulmiorycall  regulsestycall  reglatery call ulstery el regulmoeycall  wepulatony call  regulmtory ol repulatory call  regulatony call
fedemgson Ipercertel  100percerdcf  POlparcereol  100perceted  10percentol  M0pefeetol  100percentol  Mpercenol 100 per certal
st mominal smount  nesmandl emount  nomensl smaounl  nemeral smound | momensl amosrt - nominal smount - momensl smoued | noemenall emount | nominal smiount
16 Seinpequera call  17-Mar and dckiar and 1250 ard I3:Mar and Lhee and E2Mar 13dum,  12-Man W2deny,  13:500 each I Z=har endn
datet, ifagplis 1TSeppmch d<5ap eachvew  17-00teach vear  23-5en sach Ti-5ro obch your  12-Sepand 12<5epand el A
cnble vear after firit - after fint call atter farst coll wear adier frat ol - Cinc anch 1-Dec mach it firas call adter frst coll
cnll dabe dute dare afeer At call dae weas pfrer fir  yearpfter frst daie date
“dane call due. el date
Coupans/dividends
T ﬁmd«l}m Floatre Fomd tofcabng  Fiediofoang  Fooed Fuxed Ficateng Flostre Freed Froad
LD
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G38. Capital adequacy, cont.

Table AS — Capital instruments’ main features template — T2

Tier 2 Instruments

1 Ismiar mm‘m Bardea Bank AG oo Bank AR (o) Moo Bank A8 (putd) Noedea Bandc A8 (publ)  Noddaa Barko LB (potl)
1 Unigue deatifior (a3 GRODOWEIFE HiA NI NSOEAERAIET LSEBEETFAALG USEESETFADER!
CLISF, 151 o¢ Bloam- USESEETHAADS USESESTHADAA
beag idantifer far
petaie placement)
3 Goveimiog lowds)of sm-daﬁﬂﬁ Gowatned by English  Gowarned by English  Soverned by English  Governed b the kows  Bovirned by the biws
the irslinumee Linww, xcaepal L, et For the L, et for the Rl of the Stare of New o the State of New
suboedination provi-  wubordinatios provi  ubssdinaticn provie  subcrdnation provi  York secepd for thae ork, sacept for 1he
sionswhich are gov- sionpwhichare gov-  shngwhich e gow:  Siongwhich aregov-  qubbrdnation proc  gulardinition peovls
arngd by Norwegian  ernad by Swedib lw  ained by the eisdic-  smad by the isdic- - slonzwhich are gov-  skins which ane gov-
fion of incorparation  tion of incorporatian  ermed by Ehe jurisdic-  areed by the jurisdic-
of 1k bt (Swedinh  of the banumr (Swedish  1on of incorporation  tioen of incor posation
L) L} ‘o thet e (Swedith  of thi igaes [Swedith
L)
Regulatory treatment
4 Tranciwnal CR% rules  Tiet2 Tier Tier 2 Tierz Tier 2 Ther
£ Post-transitional CRA  eefgsbls Inoligitle Ther 3 Ther 2 Tiar 2 Thar 2
Aubes
6 Elgible atsolo/(sub)  Solodcostoldmed  Solodcosmobdared Solofconsolbdared  SoloBconmbdared  SoloBconsbdated  Solo & consobdated
consolidaned ok &
(mub-ponsaiatand
T Inslrumen typs Tier 2 {geandisibesed) Tier T [geandivbered) TherZ ot publithed in  Tier? s publinded in  Tier 708 publiched In - Tier 7 as publiched in
{oypers 1o b specified a5 published in Reou- a3 published in Pegu- N Reguiation Feggulation latiom
by sach purisdiction)  fafin Lation {ELI) Ko 5752013 (ELI) Ho 57842013 (L) Mo TS0 [EL) Mo STEI013
{EL) Mo ETEF 0TS {EL) Mo K75/ 013 anle 53 ik 53 article 63 articles 63
arkehe 40 5 artichi 4045
B Amoum recogeised in  EUR 167m EUR T4m EUR446m (446 per  EUR 4GRS (GATper  EURGS9m (STiper  EURTEIM (939 pér
© regulaborny capital o ' cent of Homisal ‘cent of Hominal cent of Nominal cent ol Meminal
Teurency it millkon, s AMOURL =68 0 MOURE, <EYIL 0 BTOUE, <6 yTE e WITOLENT, <6 TS e
of most moant repoi- mansity) manity) mabriey) maturicy)
ing date)
9 HMominalzmountol USD200m / EUR JFY 10.000m/ EUR  EUR 1,000m EUR T50m USD 13150m f EUR USD 1000m / EUR
Instnamant 5w T4m 10&Fm m
S lvwepeko 100 par cont W0 par cant SriLB M por cant SIS par coenl FAL08 par con B3I64 pat conl
b Redampiion price 100 par cantof Mome 100 par cant of Homi- 100 per cant of Nomil= 800 per cant of Noenl= 900 p= cent of Nomi= 100 per ceet of Nomi=
pad armount mad amount mal amount mal amount nal amounk nal amoust
W Accountieg casi Liability - amortised  Liability - amorised  Labdity - smorised  Labdity - amonned  Liabilty - amortied  Liabilty - amostied
fication oot oot oot oo fost Leciod
1 Oeiginal dabe of - ire 1585 Tr-Aurg-2001 26-Mar-2010 29-Sep-2010 13- iy 2011 T-Sap-2002
Ismapnce
T Pedpetual or died Perpetual Perpetual Dt Dustesd Dated Dbt
13, Oviginal matury date Mo matutity Ba matunty M3 Ta-Mar-2021 T-May-2001 I-Sep-20Y
8 lsmercall bt Yes Yot Tt et et et
EUHOF BApRtvinary :
approval
15 Optional call dace, Te-He=1901 216-Fab-207) Tad regrilasory call Taegall T call T regulatry call
conlingenicall danes  nadditon taxcall  Bnaddition wcall W00 pet cont of nome 800 ped cont of noms 900 g cend of nomi 100 per o of nomi
and mdamplion 100 par cont of pomb= 100 par cent of nomi= nalamount nal amount nalamount nal amousg
amaunl el aEmount mal amaount
96 Sutsequeet calldates. 18-Mayand 18-Nov.  26-Fob and 26-Ausp LI LTES His N
il applicable wach ::lr wach m
Bl firs call date ‘alfver first ca® dane
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G38. Capital adequacy, cont.

Table A5 - Capital instruments’ main features template - T2, cont

Tier  inttruments

T g Niddaa Bank AR (publy Nordea Bank AR (publ) Mordes Beek AR (publ) Mordes Bank AR (prbl)  Mordea Bank AR (publ)
1 Unigie identifer (eg XS THS0434 M6 METEAIATET B XEIAREEI0L00
LR P2 or Blaom-
barg idantifies far
prrate placemant)
3 Gewerning Wwis) el Gowedned by English  Gevednad by English mwiglm Governed by English  Goweiied by €
by inganament Lavw, oo Toe ik I, occenpd o ik lapms, et for Lo, ez for
subcadination prowi-  subordingtion peovl-  gubardination peovi-  subandination piovl-  subosding tion g
sionswhich aregov-  songwhicharegor  sonswhichare gow- siaswhich are gow-  slosswhich are gow-
wmtd by the jursdic-  erned by the porisdic-  erned by the jurisdic-  erned by the piritdic-  arned by the prtdic-
tonof meorporstion oo of mcorponition Tioa of corpomamos e of incofponton  Rion of inCodporatixn
of thee dssuer (Swedish  of thi fssuer (Swedish  of the isiuer (Swedish of the issuer (Swedish  of the lssuer (Swedih
) L) L] | law)
Ragulatory treatment
4 TrareZional CRR rules  Ther2 Thar 2 Thar 2 Tees
& Poudesmiitionad CRE . Twer2 Tuar Tane 2 Tiar 2
ket
£ Eligibie a1 sodof{aub-)  Solo & considared Solo & consoldated Selodconielidated  Solo&contoldaied Sola Ecostolidaied
eonsaldatedimis &
{sub-Yonsolidated
T Instnamant typd Tior 2 as poblshied I Tiar 2 az published In - Tier 2 ag poblished in Tier T ag publithed i Tiad T a2 publishésd in
[y pesto be spacified  Regubiion Regulaton Regulation Regqudaton
by each rbdiction) (EU) No BTERGTE {EU} Ne ETERAOTY {EU) Ho ETEF0TE {ELY Mo ETEF20T8
amicle 5 amichs 51 ariches £ artahe 63
& Amount recognised in - EUR 173m B 253m EUR 11im EUR #3m
regulatary capital
(turrency in milion, as.
ol M recent repor-
leeg dati)
?  Homenal prdgoan of SEK LT00m / EUR SEX 2300m [ EUR S AB.000mn S EUR EUR 1000m
Inctrumaes 3m THm Mm
b pre W00 pear cend 00 pear cetd 100 par cent I per cant
b Fedamption price 00 per cond of Mot 900 per oot of Nomb- 100 par cend of Momb 100 par cent of Home 100 par cent of Homé-
nial amount nal amaund nal amawnd rall amaount
0 Accourting ches-  Libflry-amortied  Liabiliy - amortised  Liabiliny - amortbed  Linbility - amortied  Lisbility - amartised
Lo 2 : st ot cont cont
1 Ongimaldateof k- 17-5ep-3075 17-50p-3015 DE-Oct-2018 O7-Sep-1016
ance
T Perpetualor datsd Dated Dated Dated Dated
13 Origmal maturty date T-Sep-H00E TS0 p- 1026 DDt 2005 O -Sap- 200G
14 dsmur call subjectio  Yes es e ¥ed
i Spefvisry
appeoval
16 Optionsl cull date 758 p=000- 750 p-1000 Taxfrigubatady call O-Sep-10T
consingent call dates  In addition mefreguli-  In addition mfregule- 100 per cent of noml- I addition fregula-  In addivion taxfresula-
and redemplion tory call ooy call nal amotn sary call
amoung 00 par cand of nomb 100 per cet of nomi- 100 par cent of Romi- 100 par cont of eomi-
nal amgust nal amourt ral amaunt
16 Subsequent calldates  T7-Mag 17-Jun, T-56p  T7-5epeachyear M 7-Sop each year
" i mppcable and 17-Dec each yoar  after it call date ' afves finst call dase
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G38. Capital adequacy, cont.

Table AS — Capital instruments’ main features template — T2, cont

Ther ¥ Instrumentis
Coupens/dividends
17 Fboed or flcating Roatrg Fimed 1o Noating Fed Fiosd Fiomd Foied
dividaeadl couon '
T Cousponrats asd sy Flaaling &-manth USD  Fooed LS 4 51 per 4 Bl o (W8 A BTEY 4 250%
ralabed e «0UIETE par conl per 008 per ansum bo call
AnnUm date, tharealtor floai-
Ing race egukalest 10
E-manth JFY Depoit
#1000 pa obRL par
LT
15 Existence of a di- Mo Mo N ] L] L]
dand sioper
a Fully ducretionary Fartally dicretonaey Partaly discratiocnasy  Mandamry Mindansny Mnndatory Mandatory
panially dscretionary  Dividand pushad Dividateed pisher
or mandabony (in
tarms of timing)
0B Fully detietionary,  Parbially dicrétionary  Partialy discretiohary  Mandatorny Mandabary Mandatary Mandatory
partially discretionary
o srasdatony fin
tarims of amount)
2 Existence of tépup Mo et Mix M Pi B
oF DRher InCanthee 1
radesm
7 Noneumutathve or Cumulathe Cumulatvg Meenrcumidaths e cumalative Hoasnecum b Heon-cuemulathe
cumu bt B
B Comriibieor Hos-comartibla Nosrcometible Men-convaible Men-commibla Hon-commn ible Hon-coeariible
non- conveible
30 Write-down features Mo N Mo [ ¥ e
A5 Potiklon i subordi- Lanior debd Senior debs Zenior dobs Lenior dubd Laerior deb Lanior dekit
nibdion B raichy in
Wquidarion (specify
kT Ty pe
immadianety senior
1 instnamsent)
3% Noercompliant b Yos N M M Ha
lransitioned fealuces
7 ifyes, specify non- Ho eaplicht language Swp-up NiA MiA MA M
complian faabures réqustting FoA
appaoval For redemp-
tin
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G38. Capital adequacy, cont.

Table AS — Capital instruments’ main features template — T2, cont

Tier  inttruments

Coupons/dividends
17 Fioed or floatieg Flnaiing Fied Fimed Fitgasd Freed
dividand/ coupon
18 Coupan teasd any  Floaing 3-manth Fiooed 1835 par canl 1050 Fitad 16075 par cant Fitted 100 par C8h1
rata b sk STIBOR +1.5 pev cent  par amnum, untd firsg et annuen, until first peer annagsm, uekil first
poF amnm call date, thomalier call date, chareafter  call dte, thareaftar
fioped S-yoar mid swap fiooed S-yoar mid gaap  foed S-year mid swap
a1 .5 pr Rl par + 17 pad cand pir + 125 pier cinl per
BhREm BRELM ARsm
1 Existence of adii- Hir Mir M i L)
dand 190 P
M Fully diacretionary Mandsuey Masdniory Mandaiery Mandasony Mandasony
panially discretionary
or mandatony (in
1arms of timing)
200 Fullydicationary,  Mandatory Mandatony Mardatony Mandatany Mandasory
parially digcretionary
&t Fandatony (i
tarms of asnount)
M Edinence of wepup Mo Ha Ma M M
or oiher incent e 10
(Lo ]
I Horcumalathoe or Hoeroumudathe Hosrcumudatia Men-cumulative Man-cumulative Han-cumilatve
cumulaive
T3 - Coewariek oF non- Hoercoragtibls Hotrconmsimibla Hereconwmmible Hn-convenible B n-consariible
conwartible
30 Write-down features o g e Hix Ha
35 Position im subordina- - Sankor dabt Sankor dubt Sanior dubd T L Sarir dakd
10 hsraichy in
bquidation (specify
ievstrumest Ty pe
immadiataly sanior
i ingtnament)
35 Norecomplant Hi Mo e e Ha
Transhtioeed features
A M yen sy nos Hi% M HiA MR HiA
compliant foabures
Specification of group undertakings 31 December 2017
Voring pows Aroounting
Char L COMmpary Rk of helding % [ Consolidation mathed
Mordea Bank AB (publ) Mordea Financa Finland Ltd 100 Fimlard Acquisition met had
Hordes Martaade Bank Pl 100 Finkand Acquisition method
Hordea Funds Lid 100 Fintand Acuisition method
Automatia Pankkiautomantit Oy 13 Finland Equity method
HMordea Finance Finland Ltd Tukcirahoitus Oy 100 Finfand Acouisition method
Mordea Bank AB (publ) Nordea Elendamskreditt AS 100 HNonway Acquisition met had
Hordea Finans Norge A5 100 Horway Acouisition method
Eksportinans ASA rxl Horway Equity method
Hordea Uivikling As 100 Moy Aciuisition method
Hordea Uvikling AS Tomteutvikling Morge AS 100 Horway Acaquisition method
Mordea Bank AR (publ) Mordea Finans Danmark A/S 100 Danmark Acquisition met had
Hordea Kredit Realkreditaklies elskab 100 Denamark Acoquisition method
LR-Realkredil A75 39 Danimiak Equity method
Fionia Assel Company ASS 100 Dk Acaquisition mehod
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G38. Capital adequacy, cont.

WVating power Agcounting

(o7, Cormpany narme af holding, % Erorni el & Con solidaticn mathod

MNofdea Finans Danmark A5 BH Finance Ki5 100 Denmark Acquistion meethod
NAMIT 10 K5 100 Denmark Acqistion method
UL Transfer ApS LLid] Denimark Acouistion method
DT Finasvoe K5 100 Denimark Acquistion method
Tide Leasing 2012 K5 00 Denmark Acquistion meethod
ELAAS 2002 KIS L] Denmark Acauistion rssthod

Fiona Assel Company AJSS Eiendomsselskabel Vestre Stationsve T, 100 Denimark Acauistion method
Ddense ASS

Mordea Bank AB (publ) LLE Promyshlannaya Kompaniya Vestkan 100 Russla Acguilsition methed

Promyshlennaya Kompaniya Vestkon [ Joint Stock Company Nordea Bank L] Fursia Acrquisition rmaethod

Mordea Bank AR {publ)

Joint Stock Company Nordea Bank Nordea Leasing LLC 100 Fussia Acquisition method

Nordea Bank AB (publ) Mordea Hypotek AB (publ) 100 Swedan Acquisitien method
Hordea Finans Sverige AR (publ) 100 Sweden Acquisdtion method
Hordea Asset Management Holding AR 100 Swirden Accquisition rethosd
Bankomat AR 20 Swaeden Ecpaity mathod
Gartowrizh AB 20 Sweden Expuaity mathod
Luminos Group AR 49.9 Sweden Expaity method

Hosdea Assel Management Hodding AR Hosdea Investment Management AR 0 Sweden Acquisition meethod
Hogdea Investment Funds S8 100 Lapoermitsatirg Acquistion rmethod

Hordea Investment Management AR Nordea Investment Management North 100 LISA Acquistion meethodd
Arerica Inc
Hogdey Invesiment Managamen AG 10 GefTRany AcquiEtion rmathod

Mosdea Finans Sweden, Findond, Nor- NF Techilest AR 20 Swedien Expuity methisd

winy aned Denmark

Nerdea Bank AB (publ) Mordea Bank 5A. 100 Luocem bourg Acquisition mathed
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Hotes to the financial statement — Nordea Group 146

G39. Classification of financial instruments

Assats
Financial asiets st Fair
value throwgh profit or loss Morn-Binanicial
Dwigrated mirety and
atfalr valus  Derivatives ansoeclafed Aszats
Loans and Held o Hald for through wsed for  Awallable  undartakings / hald for
31 Dl 2017, EURM receivables  maturity wrading  profitor loss hadging forsabe  jointventures sale Total
Cash anel balances with central banks A3 08 B = E = = = = 43081
Laans to central banks 4,487 = 30 = = = = = 4796
Loans b credit instinutions 6,768 = 1,524 & E E = = 8502
Loans to the public 135,505 - 852 RATEL - - - - JMI58
Interest-bearing securities - 3003 275 B.034 - 36,342 - - T5aad
Finandial instruments pledged
a5 collateral - - Gudis - = - = = GABY
Sharnes = = 525 11,926 . < E = 17880
Assets in peobed schemes and
unit-linked investment contracts - - - FENFL = - 151 - Pt
Deriviives = = A5 = 16596 = = = 6111
Fair value changes of the hedged
items in portlolio hedae of interest
rate risk a3 - - ~ - - - - 163
Ineestments in associated
urvidertakings and join ventures - - - - - - 1335 - 1.235
It assels - - - - - - 3563 - 3083
Properties and equipment - - - - - - G - G
Irveestmmnent properties. - - - - - - 1448 - T
Diefeamed Tax assens = = = - = - 18 = 1
Curren 1ax assels - - - - - - 1 - 1
Retiement Eenefin assets - - - - - - 2500 - 250
Other asses 1523 = LILFF) = = = L1 = 12441
Prepald expenses and acaed inooms o7 - = = = - a5d _ 1463
Aszens held for sile - = = = - = - 22186 22086
Total 292,545 3,083 118,240 98 459 1,696 36,342 9040 I2i8E 581612
Liabilities
Firncial liabiities at fair
walua through profit or Loss
lnl'ﬁl.i' valus  Darivatives Other Hen- Linkilitien
Held for through s for financial Fnarscial hald for
31 Dwc 2047, EURM trading  profit or boss hedging liabikities Eabilizias sale Total
Deposits by oredit institutions B - - 34,078 = - F0.983
Depasits and bommowindgs from the pubilic 4,075 i) - 30 - - A
Deposits in pooded schvermes and unit -livked investment
conbracts - 26333 - - - - W33
Liakilithes 1o policyhuobiers - 34856 = = 150906 = 19,412
Dbt seourities inissue Hi G - TELEN = - 1N
Deivatives 41,607 - 1106 - - = A2
Fair walur chavges of i hedged items in portfolio hidge
of interest rate risk - - - 1,450 - E 1,450
Current tax liabilities = = - - a0 - B9
Other Uabilities R - - 2EI3 1261 - m515
Acoued expenses and prepaid income - - - 2d6 1357 - 1,603
Defemved tax Babilies - - - - T2 - T
Provdsions = = = = 3 = 329
Fetirernent benofit Eabilities - - - - 1 - m
Suibordinatid liabdities = = = BT = - BT
Liabilities hedd for sale = = = = = 26,031 P00
Total 81,008 86,451 1106 333435 10,265 16,031 548,196

1) Durfing Hhe year Nordod has reclasti®ad |3imd s irud tued bonds dadsified of Dobt seourithe ks o B balance thyeet of EUR 4,886 from Hald of trading b Desgnated a1 fak
vl Breogh peofit or Togs within Francial Babdlithes ai fair s e CuaGh peofi o To Tha reclassfication has been made in ondes bo oetter refloct the purpose of S insrumants.
T i Fuce chuargs in mee suremint, A5 Irom 01T embecided carivatives ane (eesented topemher with the host bonsds as Dedd secyrities inksua
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G39. Classification of financial instruments, cont.

Aszsels
Finandsl assets at fak
ildwrot o e S—
Deslgnated aszats and
at falr valees  Derlvathves associated Assats
Lewns and Held io Hald foe through wsaad Tod Available  undertalings / Fald foe
31 Dex 2006, EURmM recelvables  maturity trading  profit orfloss hedging for salo Jolnk ventures wale Total
Cash and balanoes with cendral
banks F2.0%% = = - - ~ - = 32099
Loans 1o central banks 1135 = 00 . = = Ea £ 235
Loanes 1o credit instinutions 637 - 2655 - - - - - G100
Laans 1o the pablic 241,341 - ey J 52,634 - - - - 3T 60
Interest-bearing securithes - 3,005 34,843 1764 - Jrr05 - - it
Financial instnements pledged
as gollateral - - 508 - - - - - L0
Shares - - 1,50 19,620 - - - - 1,504
Aasets in pooled sdvermes and
umill-Enked imvestment contracts - - - 22,563 - - 130 - 02
D ivatives - - Grd3a - 2521 - = = 69,050
Fair value changes of the hedged
Items in portfolio hedge of interest
rate fisk s - - - - = - - s
Investrments in associated
undertakings and joint venures - - - - - - S - L1512
Intangible assets - + = = = = 3792 = aree
Props ies and aquipment - - - - - - S - Sy
Investiment properties - - - - . - ang - ine
Deferred tax assels - - - - - - i - 60
Curment 1ax assels - - - - - - e - 28R
Ritirement benefil assets - - - - - - T - 306
Caher assets FRLE ] - 15153 = = e LT - 18973
Prepaid expenses and sooused
incma: Qi - - - - - Lie - 1445
Asseds held for sale - E - - - - - B.BOT Beay
Total 294,923 3,085 150,912 12,688 51 31,295 10,328 8897 615639
Liabilities
Financial iabdlities at fair
valua through profitor loss
Ceslgnated
at falr value  Derlvatives Othar Maon- UabRides
Hald for through usaed for financial financial il for
31 Dec 2016, ELIEmM trackng  profit of loss haedging lakslitios lnkstities salw Toinl
Deposits by credit institutions 8145 a3 = 2050 - = 38136
Depasits and borrawings from thie public S965 2077 - 16600 = - Tanm
Darpisits in pooded schernes and unit-linked investment
contracts - 23,580 - - - - Z3580
Lisnbsilities: o policyhol ders = 15T - = T = 41.H0
Dbt Scuritios in issue G340 4B = 136,561 = = 19,750
Derivatives 66,555 v 1641 - B T 68,635
Fair walue changes of the hedged iterns
I portiolio hedge of interest rate risk - - - 2466 - - 2466
Curen B abilities = - - - 487 = A7
Other liakbilities win - - deia L] . 24.413
Accrued expenses and prepald Income - - - i ] 1468 - 1758
Daeferred ta liabalithes - - = = preli] = Lelil
Prondsions - - - - J0 - 30
Retirement benefil lisbilities E . . . k- iv) - 300
Subordinated liabilities - - - 10,459 - - 1454
Listsilinies held for sale - - - z = A n88 4088
Total 105,185 TR0 1641 350413 43,080 4888 583249
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Hotes to the financial statement — Nordea Group 148
G39. Classification of financial Comparison of carrying amount and contractual
instruments, cont amount to be paid at maturity
Loans designated at falr value through profit or loss e e
EURm 31 Dac 217 30 Doc 2016 2017
Carmying amount S2TEY 52636 Finagveial iabilities desgnated 1
Maximum exposure to credit risk 761 52636 Mnveluetheolgh profitorloss BoA5) #9567
Canrying amount of oredit derivatives used te M6
mitigate e credit risk - - Financial liabilities dedanated o
fadr walue through prolit of Loss TR LT

Financlal assets and llablltties designated
at falr value through profit or loss

Changes in fairvalues of financial liabilities
attributable to changes in credit risk

The financial liabilities designated at fair value through
profit or loss exposed to changes in credit risk are issued
bends in the Danish group undertaking Nordea Kredit
Realkreditaktiesalskab, EUR 51.616m (ELUR 48,8459m), the
funding of the Markets operation, EUR 5,016m (EUR 2,075m)
deposits linked to the investment return of separate assets,
EUR 4317m (EUR 4 340m) and investment contracts and
pooled schemes in Life, EUR 25.502m (EUR 22 767m). The
funding of Markets is generally of such a short term nature
that the effect of changes in own credit risk is not significant.
The value of the investrment contracts in Life and assets
linked deposits i directly linked to the assets in the contracts
and there is consequently no effect from changes in own
credit risk in these contracts.

The fair value of bonds issued by Nordea Kredit Realkredit-
aktieselskab increased by EUR 78m (decreased EUR 119m)
in 2017 due to changes in own credit risk. Tha cumulative
change since designation is a decrease of EUR 496m
{decrease EUR 574m). The method used to estimate the
armount of changes in fair value attributable to changes in
market conditions is based on relevant benchmark interest
rates, which are the average yields on Danish and German
(EUR) government bonds,

For the issued mortgage bonds a change in the liability's
credit risk and price will have a corresponding effect on the
value of the loans. The reason Is that a change in the price
of the bonds will be offset by the opposite change in the
value of the prapayment option of the loan,

Changes in fair values of financial assets

attributable to changes in credit risk

Lending designated at fair value through profit or loss
exposed to changes in credit risk consist of lending in the
Danish group undertaking Mordea Kredit Realkreditaktiesel-
skab, EUR 52 641m (EUR 52.501m) and lending in the Mar-
kets operation, EUR 140m (EUR 135m). The fair value of lend-
ing in Nordea Kredit Realkreditaktieselskab increased by EUR
23m (increased EUR 24m) in 27 due to changes in cradit
risk. The cumulative change since designation is a decrease of
EUR 125m (decrease EUR 148m). The method used to esti-
mate the amount of change in the fair value attributable to
changes in credit risk is similar to the incurred loss impair-
ment model for amortised cost assets under | AS 39, The lend-
ing in Markets is generally of such a short tenm nature (main-
ly overnight deposits) that the effect of changes in credit risk
is not significant. Also instruments classified as "Other assets”
and “Prepaid expenses and accrued income” are of such a
shart-term nature that the impact from changes in credit risk
is not significant,

Ariyual Ragort 2017

Liabilities to policyholders have no fived maturities and there
is no fved amount to be paid. Tha amount disclozed to be
paid at maturity has been set to the carrying amount,

G40. Assets and liabilities

at fair value
Fair value of financial assets and liabilities
3 Dec 2017 31 D 2016
Carrylng Falr tlrr:dn-g_- - Falr
EURmM Ut WU AL il
Financial assets
Cash amd balances
with central banks A3 43,0810 F20r RELLL
Liains AT 25372 a8 aaTa42
Intewest-beearing
Seourilies 751 15473 B /7852
Finandal instruments
pledgm as collateral [ k) G080 5108 5108
Shares s LFAE 71,504 1,504
Assets in pooled
sclermies ard -
lirskix] imvoestrm
conlrads Pt ] A 12963 22963
Derivaives A1 4611 G550 0550
Other asets 1195 1.ra5 1006 170085
Prepadd expenses
and accreed incomse fLt] w9 Qi ity
Tatal 550,385 552,118 596434 595,939
Financlal llab¥iies
Deposits and deb
instruments A8 403488 41GR39D ANT5H
Deposits in pocled
schernes and unit-
linked Inwestment
COnlracts 26310 M0 3527 3527
Liabdlities 1o
policyholders 3456 3486 23,580 23580
Derivirives 42713 43713 GRAIG GEL GG
b liabilities L] T35 ek 121
Acorued expenses
annl prepaid incoms: Fb 246 90 Faltl
Tatal 500000 503,510 535N 535960

For information about valuation of items measured at fair
value on the balance sheet, see Note G1 and the section
“Determination of fair values for items measured at fair valua
on the balance sheet” below. For information about valuation
of items not measured at fair value on the balance sheet, see
the section “Financial assets and liabilities not held at fair
value on the balance shest™ belaw.
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Hobes to the financial staterment — Nordea Group 144

G40. Assets and liabilities at fair value, cont.

Assats and liabilities held at fair value on the balance sheet
Categorisation into the fair value hierarchy

Quodad prices n Wakusdon Valuagion
actve markats for -l technigue using ~of technigue using -of
tha samse | mstrumiant which obsarvable data which non-observable which
31 Der 2017, EURMm fLovel 1) Ufe (Lorvad X) Life data [Leval 3} Life Toml
Assets at falr value on the balance sheet’
Loans b centrald banks = = ey = = = 205
Loans bo it instinumions = = 1024 = = = 16824
Loains bo Uhee pubilic - - TG = = = TG
Interesi-bearing securites? MBED 3460 SOEET 4555 165 5 T
Shares B62e  B986 1967 1965 1564 L a0
Assets in pooled schemes and unit linked
ISR CONLICLs 24,006 F0J20 L5 150 342 342 25579
Dedivatives 0 = 44,544 242 150 - 4611
Investment propenies - = = = L 1437 1448
Oaler assets = = 10,372 = = = 10,272
Talal 65580 31575 |50 B3 5053 4m 156345
Liabilities at fair valua on tha balance sheat®
Dreipisins by eredin institLtions - - 5,905 i - - 5005
Desposing and Doarowings from e pullic = = 2104 - - = @10
Depoing in pooked schermes and urit-linksd
investiment contracts - - WA oG - - 2631
Liabilities 10 policybrobiers = = dang RARG = - F ARG
Dbl Scuuritiess in issue 18004 - 34,5000 - 4,00 = S G003
Derivitives a1 - 41,614 a 1058 - 423
Other labslities B = 15730 = = = 24471
Total 26, ME - 136,752 15519 5067 - 166,565

Ty Al iesms G snesdised o1 TEE val s on & fecurming Badls a1 1he dnd of &5 reporing perked.
) O weinicty ELIR 6,88 Sy 1l il 10 [Pl DA 1neid | barm Financiad indirumenty phadged &1 coll ateal
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Hotes to the financial statement — Nordea Group 150
G40. Assets and liabilities at fair value, cont.
Assats and liabilities held at fair value on the balance sheet
Categorisation into the fair value hierarchy
Gusted pric In Valustion Vakiation
ncthve markets for =al techrique using = of technlgque using =af
the same imiument  which obervabledam  which mon-chieevable  which
T De< 2016, EURM Qevel 1) Life (Level ) Ufe data (Level 3} Lite Tatal
Assets at fakr vaiue on the balance shaot’
Loans b central banks - - 100 = = = Ty
Loans toomedit institusions = = 20655 - - - 2655
Loans b the public = - PN - = - M348
Interest -bearing securities® 51384 12376 s 6xn 210 38 89714
Shares WaTe 15904 461 4% 3785  3ams H5M
Assels in pooled schemes and unit linked
investment contracts a4 Ao 1653 14613 155 155 23802
Detivatives 69 - o, 00T BOT 1683 - 959
Fvestment properies - - - - e 3 ang
Oiber assels - - 15,153 m - 15153
Total 90,045 45589 HI6TT 8185 8952 6482 31,674
Liabilities at falr value onthe balance sheet*
Deposits by aredit institutions - - 2198 a5 - - 8198
Desposing and boarowings from the public = = B/,007 = . = 8,007
Deposits in pooled schemes and unit-linked
investiment contracts = 3 D580 19240 = 3 23,550
Liabilities 1o policyholders E 3587 3587 - - 3547
Dbt securities inlssue® A5, RS = 6,50 - - - S R
Derhvatives® 95 B 67, 258 B05 1783 = 68,636
Cither liabilities 6473 - 11,248 83 1N
Total 55417 B 18158 24,651 1283 = 184,858

T AL e are meatieed 61 T val s on 3 recurring b at the end of @ach seportng perked
2} O wich ELIR S.M0Em relates 10 the balanog sheet ifem Rnancial irstruments pledped & coltateral

3} Foe structuned bonds S ot oontract and the emiboedded dorvating ane preserted separatoly. The host contract i3 presented on B Balanoe sheet as Dabd weourties in s and
the emibedded dectvative a1 Doctvatives. The total e vatue of the sinaciured Dond i is EUR 6,379, of which ELR 6,404m 5 categoriied intog Level 2 and anel nagatig fad valuss of

EUR 33m into Lovel 3 i the fair valusy hiararchg

Determination of falr value for ttems measured
at fair value on the balance sheet
Fair value measurements of assets and liabilities carried at
fair value have been categorised under the three levels of the
IFRS fair value hierarchy. The fair value hierarchy gives the
highest priority to quoted prices (unadjusted) in active mar-
kets for identical assets or liabilities (Level 1) and the lowest
priority to unobservable inputs (Level 3). The categorisation
of these instruments is based on the lowest level input that
is significant to the fair value measurement in its entirety,
Level 1in the fair value hierarchy consists of assets and lia-
bilities valued using unadjusted quoted prices in active mar-
kets for identical assets or liabilities. An active market for the
asset or liability is a market in which transactions for the asset
or liability ocour with sufficient frequency and volume to pro-
vide pricing information on an on-going basis. This category
includes listed derivatives, listed equities, government bonds
in developed countries, and mast liquid mongage bonds and
corporate bonds where direct tradable price quotes exist.
Level 2 in the fair value hierarchy consists of assets and lia-
bilities that do not have directly quoted market prices avail-
able from active markets. The fair values are based on quoted
prices for similar assets or liabilities in active markets or quot-
ed prices for identical or similar assets or liabilities in markets
that are not active. Alternatively, the fair values are estimated
using valuation technigques or valuation models based on
market prices or rates prevailing at the balance sheat date
and where any unobservable inputs have had an insignificant
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impact on the fair values. This is the case for the majority of
Mordea's OTC derivatives, securities purchased/sold under
resale/repurchase agreaments, securities bormowed/lent and
other instruments where active markets supply the input to
the valuation techniques or modals.

Level 3 in the fair value hierarchy consists of those types of
assets and labilities which fair values cannot be obtained
directly from quoted market prices or indirectly using valua-
tion techniques or models supported by observable market
prices or rates. This is generally the case for investments in
unlisted securities, private equity funds, hedge funds, invest-
ment properties, mare compled OTC derivatives where unob-
servable input have a significant impact on the fair values,
certain complex or structured financial instruments and illig-
uid interest bearing securities. Complex valuation models are
generally characterised by the use of unobservable and
miedal spacific parameters.

All valuation models, both complex and simple models,
make use of market parameaters. Thess parameters comprise
interest rates, volatilities, correlations etc. 5ome of these
parameters are ohservable while others are not. For most
non-exotic currencies the interest rates are all observable, and
the volatilities and the correlations of the interest rates and FX
rates are observable up to a certain maturity, Volatilities and
cormelations are also observable for the most liquid equity
instruments in the short end. For less liquid equity instruments
the option market is fairly illiquid, and hence the volatilities
and correlations are unobsenable. For each instrument the
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Hobes to the financial staterment — Nordea Group

G40. Assets and liabilities at fair value, cont.

sansitivity towards unobsarvable parameters is meaasured. If
the impact from unobsenvable parameters on the valuation is
significant the instrument is categorised as Level 3 in the fair
valua hierarchy.

For interest-bearing securitias the categorisation into the
three levals is based on the intermal pricing methodolaay,
These instrumeants ¢an either be directly quoted in active
miarkets (Level 1) or measured using a methodology giving a
quote based on observable inputs (Level 2). Level 3 bonds ane
characterised by illiquidity.

For OTC derivatives valuation models are used for estab-
lishing fair value. For vanilla derivatives standard models such
as Black-Scholes are usad for valuation. For more exotic OTC
denvatives, more complex valuation models are used. The
miodels are usually in-house developed, and based on
assumptions about the behaviour of the underlying assat and
statistical scenario analysis. Most OTC derivatives are catego-
rised as Level 2 in the fair value hierarchy implying that all sig-
nificant model parameters are chservable in active markets.

Valvations of Private Equity Funds (PEF) and unlisted eguity
instruments are by nature more uncertain than valuations of
more actively traded equity instruments, Emphasis is put on
using a consistent approach across all assets and over time.
The methods used are consistent with the guideline “Interna-
tional Private Equity and Venture Capital Valuation Guidelines™
issued by Invest Europe (formerly known as EVCA). The Imvest
Europe guidelines are considerad as best practice in the PEF
industry, For US based funds, similar methods are applied.

Mordea furthermore holds loans and issued debt securities in
the subsidiary Mordea Kredit Realkreditaktieselskab at fair
value. When Nerdea grants mortgage loans to borrowers, in
accordance with the Danish mortgage finance law, Nordea at
the same time issues debt securities with matching terms, 5o
called “match funding”, Fair value of the isued debt securities
is based on quoted prices. As the borrowers have the right to
purchase debt securities Bsued by Mordea in the market and
return these as repayment for their loans, the fair value of the
loans is the same as the fair value of the issued bonds (due to
the revaluation of the repayment option embedded in the loan)
adjusted for changes in the credit risk of the borroweer. The
credit risk adjustment is calculated based on an incurred loss
miodel

Fair value of financial assets and liabilities is generally calcy-
lated as the theoretical net present value of the individual
instruments, based on independently sourced market param-
eters as described above, and assuming no risks and uncertain-
ties. This calculation is supplemeanted by a portfolio adjustment.

Mordea incorporates cradit valuation adjustments (CWA)
and debit valuation adjustments (DVA) into derivative valua-
tions. CVA and D\VA reflect the impact on fair value of the
counterparty’s credit risk and Nordea's own credit quality,
respectively. Calculations are based on estimates of exposure
at default, probability of default and recovery rates, on a
counterparty basis. Generally, exposure at default for CVA and
DWA is based on expected exposure and estimated through
the simulation of underlying risk factors. Where possible,
probabilities of defaults (PDs) and recovery rates are sourced
from the CDS markets, For counterparties whera this informa-
tion is mot directly available, PDs and recovery rates are esti-
mated using a cross sectional approach where the illiquid
counterparties are mapped to comparable liquid CDS names.
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The impact of funding costs and funding benafits on valua-
tion of uncollateralised and imperfectly collateralised deriva-
tives is recognised as a funding fair valuation adjustment
(FFVA). When calculating FFVA, Nordea uses an estimated
funding curve which reflects the market cost of funding.

Another important part of the portfolio adjustments sarves
to adjust the net open market risk exposures from mid-prices
to ask or bid prices (depending on the net position). For dif-
farent risk categories, exposures are aggregated and natted
according to internal guidelines and aggregated market price
information on bid-ask spreads are applied in the calculation.
Spreads are updated on a regular basis.

Significant changes to valuation methadologies during the
year relate mainly to changes to the CVA/DVA methodology
including madelling of the joint probability of default far
highly correlatad counterparts and a development of the
FFVA methodology to better reflect the market price of
funding.

The fair value measurement of the investment properties
takes into account a market participant’s ability to genarate
economic benefits by using the investment properties in its
highest and best use, ie. taking inte account the use of the
imvestment properties that is physically possible, legally
parmissible and financially feasible. The current use of the
imvestment properties in Nordea is in accordance with the
highest and best use. The valuation of the investment proper-
ties is carried out taking into account the purpose and the
nature of the property by using the most appropriate valua-
tion methads. The primary valuation approach is a discounted
cash flow model using current cash flows, markat interest
rates and the current yield requirements.

Transfers between Level 1and 2

During the year, Nordea transferred debt securities in issue of
EUR 33613m and interest-bearing securities of EUR 1.046m
from Level 1 to Level 2 of the fair value hierarchy. The reason
for the reclassification is an alignment of the classification
processes for the government bonds and mortgage bonds
across different business areas within Mordea.

During the year, Nordea also transferred interest-bearing
securities (including such financial instruments pledged as
collateral) of EUR 2129m (EUR 674m) from Level 1 to Level 2
and EUR 1,937m (EUR 191m) from Level 2 to Level 1 of the fair
value hierarchy. Nordea has also transferred derivative assets
of EUR 24m (EUR 36m) and derivatives liabilities of EUR 14m
{EUR 44m) from Level 2 to Level 1. The reason for the trans-
fers from Lewvel 1 to Level 2 was that the instruments ceased
to be actively traded during the year and fair values have now
been obtained using valuation technigues with observable
market inputs. The reason for the transfer from Level 2 to
Level 1 was that the instruments have again been actively
traded during the year and reliable quoted prices are
obtained in the markat. Transfers batween levels are consid-
erad to have occumed at the end of the year.
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Hotes to the financial statement — Nordea Group 152
G40. Assets and liabilities at fair value, cont.
Movements in Leval 3
Falr value gaing
lowssaes reecognized
I the Incomae:
sEatemant during
ol g = Recoge Trarsfars  Transfors
1 Jmn (1T rised in Purchases) Seitla= ks outof  Reclsss-  Tranglatlon 31 Dec
2007, EURm 2017 Realived Luad ol Tipian Fales  ments Level 3 Level 3 ificathon  differences i
Interest-bearing
SECUTHlIES 210 1 T = L] - -1 = =X =10 =1 168
- o which Life a8 = = = il - = - =37 =20 -1 L
Shares ATES 9 —Til ki Bre . 67 -39 FLES -A7 449 =H 1584
- o which Life 2R T -141 = m -5H -38 243 -4 240 —2% 927
Assets in pooled
sehiermes and unit -
linked investment
contracls 155 - <] - 3 = =3 152 =4 = - 342
- o which Life 155 - G - ) =3 =] 153 =4 - - 342
Devivatives {met) A0y =152 ~d5 T = - 152 kL] -1 = 1 Ah3
Ivvestment properies ang | - 425 =148 -6 =1,670 -5t 148
- off which Life 3,104 =5 40 -hi5 -6 =1,879 =51 1,437
Dl secunties in s = = = = - B = 4,005 = = - 4009

Unrealised gains and losses relate to those assets and liabili-
ties held at the end of the year. The reason for the transfer out
of Level 3 was that observable market data became available.
The reason for the transfer into Level 3 was that observable
market data was no longer avaliable. Transfers batween lev-
els are considered to have occurred at the end of the year,
Fair value gains and losses in tha income statement during
the year are included in “Met result from items at fair value”
(zea Nota G5). Assats and labilities ralated to derivatives ara

presented net. As from 2017 embedded derivatives in issued
structured bonds are presanted together with the host bonds
as Debt securities in issue. The combined instruments. are
generally classified as Level 3. Up unil 2016 the host bonds
and embedded derivatives were presented separately on the
balance sheet and in the fair value hierachy the host bonds in
Level 2 and embeddead derivatives genarally in Level 3. Tha
change in classification of the host bonds is presented as a
transfer into Level 3,

Falr value gaing/
logsed Feognized
Ins tha imeoms
stabemant during
_‘T Rascig= Tranglers Translery
1 Jmn Urra- nited in  Purchaisl Sattle- e outol  Reslaie-  Tranddniesn 3 D

2056, ELRm 016 Realiied  alined ol [1EATTY Sales mantt Level 3 Leved 3. iBeaticn  differences Fivll]
Interest-bearing
securities 250 1 =18 - L] =5 -1 1 =H - =1 210
- o which Life: Ak = -2 x e =1 = = = - Ja
Shades A4.854 LT =52 - L7991 -B0 £ =565 - 14 dreh
- o which Life LRE) b =54 E 2h -1W3 -Ta £ =2.565 = 14 8L
Assetsin pooled
schernes and unit-
linkced Investment
contracis 135 - il - 6 =7 - - - - - 155
- ol which Life 135 = 2 - 6 =T = - = = = 155
Derivatives {met) m az a3 = = = -1 i T = 1 400
Investment propserties 3054 (i} &l - 38 =350 - - 1 -54 A0 k% L
- oof wehich Life 2,974 - &b - 365 -136 - - 1 - A0 3104

The valuation processes for falr value measurements
Financial instruments

The valuation process in Nordea consists of several steps.

The first step is to determine the end of day (EOD) marking
of mid-prices. It is the responsibility of the business areas to
determine correct prices used for the valuation process. These
prices are either internally marked prices set by a trading unit
or externally sourced prices. The valuation prices and valua-
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tion approaches are then controlled and tested by separate
control units. The comerstone in the control process is the
independent price verification (IPV). The IPY test comprises
verification of the comectness of valuations by using indepen-
dently sourced data that best reflacts the market. Finally the
results of valuation testing and valuations are analysed and
any findings are escalated with the Group Valuation Commit-
te as decision making body,
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G40. Assets and liabilities at fair value, cont.

The verification of the correctness of prices and other para-
menters is for most products carried out daily. Third-party
infarmation, such as broker quotes and pricing services, is
used as benchmark data in the verification. The quality of the
benchmark data is assessed on a regular basis. This quality
assessment is used in the measurement of the valuation
uncertainty.

The valuation adjustment at portfolio level and the defer-
rals of day 1 F/L on Level 3 trades are calculated and reported
on a menthly basis. The actual assessment of instruments in
the fair value hierarchy is performed on a continous basis.

Specialised teams within the unit Balance Sheet Risk Con-
trol (BSRC) are responsible for overseeing and indepandently
assessing the valuations performed by the business areas.
These teams are responsibla for 2nd line of defence oversight
for valuations with independent reporting responsibilities
towards the CRO and the BAC.

Investment properties

The main part of the investment properties in Nordea is held
by Mordea Life and Pension (MLP). The valuation of the
investrent properties in NLP is performed quarterly by the
real estate departments in each entity within NLP with full or
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partial assistance from extemnal valuers. For the departments
that use their own methodologies the changes in price levels
of the properties are compared with valuations of similar
properties assessed by external valuers, The result of the val-
uation is presented to, and approved by, the local manage-
ment in each entity. The CFO in each entity within NLPis
responsible for the approval of the concepts and for the val-
ues used. The principles used in all entities are in accordance
with regulations provided by the local Financial Supervisory
Authorities (F5A) which are in accordance with international
valuation principles and in accordance with IFRS.

In additicn there is an |nvestment Operation Committes
{10C) which is a joint forum focusing on valuation and
accounting of investment operations issues within MLP.

The entities within MLP report regularly to 10C and 10C report
quarterly to the Nordea Group Valuation Committees.

Investment properties in MLP are backing the liabilities to
policyholders in life insurance contracts, unit-linked contracts
and investment contracts, which means that the impact on
Mordea’s income statement and on shareholders’ equity
depends on the financial buffers and the profit sharing agree-
ments in the actual unit that owns the property.

Antual Regsort 2017
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G40. Assets and liabilities at fair value, cont.

Valuation techniques and inputs used in the fair value measurements in Level 3

31 Dec 2007, EURM Fairvabue  OF which Liks" Valuxtlon techiniques Unchservable Inpit Rangsof fair valug
Interast-bearing securities
Mortgadge and olher cridil institutions? 62 - Diseointed cash flows il Apapisaid -1
Corprates i B Discounted cash flows Credit spread -0
Total 168 5 =11
Shames
Frivale squity funds 714 A50 Mot assed value B0/ B0
Hedge funds 18 BB et assel value* =MD
Credit Funds A Fairl et assel value/makel cofsensus? =8
Cibher funds 25 152 et asset value/ fured prices? =2/n
Oiher* 203 Frlad - =13/13
Total 1,775 1118 =152/152
Derivatives
Interest rate denivatives am = Option model Coaredations -1304
Wolanilities
Equity dirivatives T - Ogatinn rrisdel Coarelations =147
Woldatilities
Dividensd
Foreign exchange derivatives -2 - Optiion mosdel Coarelations -0/0
Vilatilities
Credit devivatives I - Credit deri vative moded Coarelations =112
Heosvery rales
Vidatilities
Oafher x - Option miosdel Coarelations =0/
Vidatilities
Total 453 - =41/32
Dbt s@ourities in iLoee
Bsuied snuctured bonmds 4,008 e Credlin dui vative moded Coamed ations —20F20
RECOvery rates
Vodatilities
Total 4,009 - —20/20

1) bresstment in fnanclal ingsnuments i a major part of the S insrance bunines,
Acrired 1o TNl e obflga i Denind the irarance= and ivesement conragts.
The NG of 103345 on IHese insinum e S Aot sehushvil y allecated 1o polioe
Boiders and di conseguisntly not afett Nordea's equity

) O wnech ELR 155m 5 priced ata credit spread (e cifferends Eativadn 1 disooint
TbE End LEBOR) of LA5% Bnd @ S0n il cringe of B chidi L 10r s would fal
aflect the Kali walod due 16 callebiliby fedhred

) The talr walues are bated on pilois and et Bassls value delivenkd by exhinal suppll-
arsiombodiant The prices are fived Dy the supplierns fouitodians on kha basls of the

The table above shows, for each class of assets and liabilities
categorised in Level 3, the fair value, the valuation techniques
used to estimate the fair value, significant uncbservable
Inputs usad in the valuation technigues and for financial
assets and liabilities the fair value sensitivity to changes in
key assumptions.

The column “range of fair value™ in the tables above shows
the sensitivity of the fair values of Level 3 financial instru-
ments to changes in key assumptions. Where the exposure to
an unobservable parameter is offset across different instru-
ments only the net impact is disclosed in the table. The rang-
es disclosed are likely to be greater than the true uncertainty
in fair value of these instruments, as it is unlikely in practice
that all unobservable parameters would be simultaneously at
the extremes of their ranges of reasonably possible altema-
tives, The disclosure is neither predictive nor indicative of
future movements in fair value.

In order to calculate the sensitivity (range) in fair value of
derivatives a range of different modelling approaches are

Armius Regport X017

ceveloprmant Inassets bebind thee irvestrments. For privabe equity Punds the dominant
TERFA U ETant IR Qaoloy (2 by Uhe SLpOEer LG 0Ean, B caviliira with the
Inkérnational Privace Eguity and Veniur e Capitsl Valuatien (IPEV) guidelings isusd by
It Europss Clonmerly called EWCA) Approdrmetely 404 of B privabe squity fund
Imvtmand ang intennally adi el od vvalued Dagad Tia EPEY Quselinegs. These carmying
armounts are in a rangs of 3% o W00% compared fo the values received from woogi-
SrRousdians

&) O whdch ELE 1 imrglaiad 1o assets n pooled schemes and unii-Finked innestrment

applied to determine an uncertainty interval around the
reported fair value. The different approaches applied target
various aspects of derivatives pricing. Two commen compa-
nents of derivative valuation models are volatility of underly-
ing risk factors and correlation between the relevant risk fac-
tors. Each of these is addressed by applying different assump-
tions to input and/or the choice of modelling approach.
Besides these commeon factors a number of asset class spe-
cific factors are addressed. These include equity dividend
expectations, recovery assumptions for credit derivatives and
inflation expectations. The fair values of derivatives are pre-
sented as the net of assets and liabilities.

In order to calculate the sensitivity (range) in fair value of
shares and interest-bearing securities the fair value was
increased and decreased within a total range of 2-10 percent-
age units depending of the valuation uncertainty and underly-
ing assum ptions. Higher ranges are applied to instruments with
mare uncertain valuations relative to actively traded instru-
ments and underlying uncertainties in individual assumptions.

512/611



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

Hobes to the financial staterment — Nordea Group 155

G40. Assets and liabilities at fair value, cont.

Valuation techniques and inputs used in the fair value measurements in Leval 3

21 Dec 30184 EURmM Falr value  Of which Lile® Valuatsion tachnlquas Urrobes e vabile input Rmnge of fair wales
Imerest-baaring securities
Maortgage and other credit Institutions? 1 - D scounted cash flows Credit spread =22
Corporates 20 k] D scounted cash flows Credit spread =22
Tatal 210 38 =4/4
Shares
Private equity funds 1955 Ll Met asset value! =X3NE30
Hesdgpe funids 300 31 Met asset value =332
Credit Funds 1324 1,047 Mot assel value markel consensus? =TT
Oitfver funds o G4 Met assed value/fund prices® =133
Oty 133 ] - =1
Tatal 380 31 =363/363
Darheatives
Interest rate derivatives a3 - Option model Correlations =217
Valatilities
Equity derivatives T - Option model Cormelations =11
Waolatilities
Dividbend
Fareign exchange derivatives -6 - Option model Correlations +=0
Waolatilities
Croahit derivalives =32 = Crodit desivative model Cormedations =110
Recovery rates
Wolatilities
ity a2 = Ot on medel Cormedations + -0
Vaolatilities
Total 400 -51/38

1) Irsesstrnnt i financial instrusments 4 rajor partof Fyelife nourance bsniss,
aquined b2 Tulflll the obilgations behind Sw insurance- and investment contracts.
T gainys on bt on Fiise instruments ang aimast sodunsdy allocabod to pollcy-
hders and dio conmqusndty not afiect Hoedea's equty,

¥ 08 which EUR 155m is priced at a owdi spread (the dflerence botween the disosunt
raie End LIBOH) of L4595 and a resonable changa of this cred gread would ol
mffiect thes Falr vahok dus to call ity feahares.

) T fanks walisrs fufi Darkend o PeHRS 0 P21 351688 values deliverd Dy external ppps-
e tcurs ol iny, Tha Eriods ans foosd by Th Supplier L ouatodbing on the bash of the

ivopmant i a3hets BeRind the imestiments. For private equity funds P dominant
measrament methodology wsed by 1he suppllo s/assiodians, iy consishnt wilh fes
Interragiona Private Bqul by and ‘entun: Capltal Visluaton (PEV) guldeines issued by
Imvad Europe (formey calied EVCA) Less than 15% of the privabe equity fund imest-
et 3w inbernaly e valued Dased Bhe (PEV guidelines. These caerying
BTGSeI 2 0o of 16% ro 1060 cormpieed 1o B values receved [ o suppll-
orgfotodant.

o) O whildh EUR Brm relabed 55 asiets in posled schimes and unit-linked imdesmant
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Hotes to the financial statement — Nordea Group 156

G40. Assets and liabilities at fair value, cont.

Investment properties

Ofwhich Fange ol Walghted average of
31 Dec 3007, EURM Falr valug® Ufe Valuation technlgques Unobsarvablalnput unobservable Inpud unobsevable nput
Morway K30 530 Discounted cash flows Mark et rent
Commeercial 23 EUR'me 213 BURfm?
Office 14 =T3F EUR/m? JEG EUR(m?
Apartment F06 ELRm A0 ELRmd
Oty 128 ELRAm? 128 EURfm?
Wiedd requirement
Commercial B - 5% %
Office 39% - ad% 1%
Apartrient AN - 5% A%
Ot G - 95 TR
Findand» B39 i) Discounted cash fows? Market rent
Commeercial 150-240 ELRm?® 195 EURAm*
Office 98-300 EUR/m? 1940 EURfm*
Apartment T8 =247 ELRIm® M3 EUR(mA
Otver 225-2749 ELRm? 252 EURm*
Yiedd requirement
Comnwrcial 5.6 — T GA%
Oifice A5 - BN GA%
Apartiment 300 - 4.8% A0
Ol 45% -63% 54%
Sweden ns Pk Discounted cash Mows® Markel rent
Commeercial M4-213 EURima 1 EURSmd
Oifice 10239 EURnE 239 EURm?
ARkt War-172 EURm? 164 EURSm?
Ol G722 EUR e &0 EURSm?
Wiedd requirement
Commescial 5.5% - 65 G0
Oflice AE% - 5% A0%
A partment BN - A HN A3%
Orthver 5 - I3% 01%
Other L] Discounted cash flows -
Total 1599 1,568

1} Spiit bazed on the valuation memodeoghes wed In dfferent coundries
T Thee fai vahue b caboulaied By extennad vabuers.
) Of which EUR 15%n related 10 Inwatment proper hes. in poobed sciermes and wnt-Gnked raestrments in Lilk
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Hobes to the financial staterment — Nordea Group 157

G40. Assets and liabilities at fair value, cont.

Investment properties

Ranga of Welghted average of
3 Dac 2014, EURM Fak valus' Ofwhichlife  Valuation technlg Unobssrvable Input uncbservable imput uncbservable input
Denimark 1761 1751 [escounted cash flows Market rend
Commercial T5=300 EURY 174 EUR/m?
Officie 32332 EURYm? 11 EURYm?
Apartrment A~ R0 ELIR N 174 EURm?
Yield requirement
Commercial A0 - 9.5% T5%
e 219 - 9.7 G
Apartrment 25 - G0 i.7%
Horway e 567 Discounted cash flows Market rend
Comirercial A7-F0d EURY 163 EUR/m?
Oiffsce 156-702 ELUR/m? 263 EUR/m?
Apart it 187 EUR/m? 187 EUR/m?
Othes F-190 EURYmy? 122 EUR/m?
¥ield requirement
Comimercial E6% - 6.0 A%
Ok 4.0% - 75% 5%
Apartrit A - A% A%
Other 53% - 85% Py
Finlard® 15 75 Descounted cash flows? Market remd
Comimercial 136-30 EUR/m? 10 EURYm?
Oifice: 126-300 EURYm 187 EUR/m?
Apartroit Taz-300 EURmé 240 EUR/m?
Other Q-7 EURY GF EUR/md
Yield requirement
Comimercial 485 - 6.9 S8
Ot AEN - L0 G.4%
Apartrment 6% - 50% 4%%
Other 6% - BO% 713
Swiadien Lt h] 200 Discoumnbed cash flows? Mankit e
Commicial 2190 EURm? 157 EURSm?
Offece: ZIT EURY e 237 EURm?
Aparimial 1165 ELRY m? 151 EURAmM?
Other &9 EURm &9 EURSm?
“ield requiremen
Comrecial L% - 6B% 6N
Oiffece 499 - 0% A%
Apartment 3% - 4.0% 35%
Other 700 - 73% 71
Otlher 4 - [Nscoumted cash flows - - -
Total 3258 3243
1) Fotil Dased on e viluaion rmemsadologies used in dmered Countiies
Z) Thetair walue s calcolaned by exeiral valus
) Of werich B LR 1300 radanad to s imend peopsrtias i Pood o SCheems and writ-lnkod inmsatnms in Lk
The significant unobservable inputs used in the fair value Movements In deferred Day 1 profit

measuremeant of the investmeant properties are market rent
and yield requirement. Significant increases (decreasas) in
market rate or yield requirement in isclation would result ina

significant lower (higher) fair value.

The transaction price for financial instruments in some cases
diffiers from the fair value at initial recognition measured
wsing a valuation model, mainly due to that the transaction
price is not established in an active market. If there are sig-
nificant unobservable inputs used in the valuation technique
{Level 3), the financial instrument is recognised at the trans-
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Hotes to the financial statement — Nordea Group 158
G40. Assets and liabilities at fair value, cont.
action price and any difference betwean the transaction price  Deferred day 1 profit — derivatives, net
and fair value at initial recognition measured using a valua-
tion model (Day 1 profit) is deferred. For more information ELFRrm xor 0w
sea Mote G1 “Accounting policies”, The table below shows the amoum a1 beginning of year i3 34
aggregate difference yat to be recognised in the income Difermed profL/I0SS o New IrSactons B9 19
statement at the beginning and end of the period and a rec- e xkaihe 54 30
onciliation of how this aggregated difference has changed SRRSO NE R RCOTH PO R TR [T fEe
during the year (movements in deferred Day 1 profit), Amount at and of yoar 55 FE]
£ Of wihich EUR —Im (EUR ~f&m) dot bo ransfers of darwallves from Ll 3 40 L 2
Financial assets and labilities not held at fair value on the balance sheat
31 Dac 2017 1 Dec 2018
Laval In fals
EURmM CRFFying BT Fuf walug  CaFrying amont Fadr walue vl ise hlararchy
Assets not hald at fair vakse on the Balance sheet
Cash and balances with central banks 43,080 A3081 32099 2005 3
Loans 246,943 243 606 255,005 258,330 3
Interest-bearing securities 3093 3372 3045 376 12
Oabwr assets 1523 1523 2113 2833 3
Prepaid expenses amd aoomed inconms: S 954 966 i 3
Total 295,630 7481 258,018 297523
Liabiflitles not held at falr value on the balance sheet
Deposits and debd instrurmnts 035G A3 876 H5445 ESLAED] 3
Caher liabalities 2E33 L8E3 A6 4.6 3
Acerued expenses and prepaid inoome 246 MG 290 Fulli] 3
Total 333,435 334,955 350,413 351,102
Cash and balances with central banks Deposits and debt Instruments

The fair value of “Cash and balances with central banks™ is, due
1o its short term nature, assumed to equal the carrying amount
and is thus categorised into Level 3 in the fair value hierarchy,

Loans
The fair value of "Loans to central banks”, "Loans to credit
institutions” and “Loans to the public® have bean estimated by
discounting the expected future cash flows with an assumed
customer interest rate that would have been used on the mar-
ket if the loans had been issued at the time of the measure-
ment. The assumed customer interast rate is calculated as the
benchmark interast rate plus the average margin on new lend-
ing in Personal Banking, Commercial & Business Banking and
Wholesale Banking respectively.

The fair value measurement i categorised into Level 2 in
the fair value hiararchy.

Interest-bearing securities

The fair value is ELIR 3 272m (EUR 3,286m), of which EUR
92m (EUR Om) is categorised in Level 1and EUR 3180m (EUR
3,286m) in Level 2. The measurement principles follow those
far similar instruments that are held at fair value on the bal-
ance sheet.

Other assets and prepald expenses and accrued Income
The balance sheet items "Other assets” and “Prepaid expens-
&5 and accrued income” consist of short receivables, mainly
accrued interest receivables. The fair value ks therefore con-
sidered to equal the carying amount and is categorised into
Level 3 in the fair value hierarchy.

Ariyual Ragort 2017

The fair value of “Deposits by credit institutions”, "Deposits and
borrowings from the public®, “Debt securities in isswe” and
“Subordinated liabilities™ has been calculated as the carrying
amount adjusted for falr value changes in intarast rate risk and
in own credit risk. The fair value is categorised into Level 3in
the fair value hierarchy, The fair value changes related to inter-
ezt rate risk is based on changes in relevant interest rates com-
pared with corresponding neminal interest rate in the portfo-
lice. The fair value changes in the credit risk is calculated as the
difference between the credit spread in the nominal interest
rate compared with the current spread that is observed in the
market. This calculation is performed on an aggregated level
for all long term issuances recognised in the balance sheet
items "Debt securities in issue” and “Subordinated liabilities™.
As the contractual maturity is short for “Deposits by credit
institutions” and “Deposits and borrowing fram the public” the
changes in Nordea's own credit risk related to these items is
assumed not to be significant. This is also the case for short
term issuances recognised in the balance sheet items "Deabt
securities in issue” and “Subordinated liabilities”.

Other llabllities and accrued expenses and prepald Income
The balance sheet items “Other liabilities” and “Accrued
expanses and prepaid income” consist of short-tarm liabili-
ties, mainly labilities on sacurnties settiement. The fair value is
therefore considered to be equal to the carrying amount and
is categorised into Level 3 in the fair value hierarchy.
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Hobes to the financial staterment — Nordea Group 158

G41. Financial instruments set off on balance
or subject to netting agreements

Arncunts rvol fet off But pubiect 1o maber
metting agresmentt and wmilar sgresments

Gross recog-
Grose nived Snancial
recognied liakilities sat Mat carrylmng Financial
finandal offonthe  amounton the Fnandal coflateral  Cash collateral
31 Dex 2007, EURmM agsets! balanceshest  balmnce shestt rstruments recehned recaived Het armount
Azsels
Deflvatives TL05G 125 50K A5 550 =203 - -B.868 720
Rivierae repamchase agréements 2B.926 10107 18819 = 18819 — o
Securities bomowing agresments 5181 - 51 - =581 - -
Tatal 105,766 -135616 70150 79,37 —24,600 -B,BER T
Amounts not set off but sublect to master
netting agresmants and similar sgrasmants
Gross recog-
Gross nized fnandal
Tecogrised axsets et off Mat carrylng Flrnncial
financill  onthabalance  amounten the Financial coflateral  Cash collateral

31 D 2007 EURrn liaksilities! shest  balmnce shest? It ents ledged pledged Nt prebunt
Liabilities
Dretivakives 167,406 = 125508 418497 =203 - =061 28495
Repaachase agreements 3,005 =1010F 129648 = =12, 068 - B
Sercurities lenuding agreemints 397 - LTS = =37 = =
Total 164,358 =135616 58,783 =193 =-16,885 =961 2855

) AR amounks are measured a8 falr value

I) Berwirpe nepurchl e Bpreaminls and Securnithes Bormomwtn g Boreamnents Be on T Bl ande shedl dasifed o3 Loans i ceniral bana, Loans i credil nstilutons or Loans 5o the pubilc
Bepurchiate agreamants and Securnithes lending agreements ane on e balance shaet dastifed a3 Deposts by creditirstiution o a3 Deposits and bomowings from Ehe pobilc

Arcunis ial bt off Bk ubiect 1o manter
metting agresmaents and similar agreements

Geodi ricog-
Gross . nised Bnandal
recogrisad llakdlitios sat Mt carrylng Finandal
financal ofonthe  amounton the Financial collateral  Cash collateral
31 Dac 23076, ELURmM agcaty! balanceshest  balmnce shest’ Imstruments recereed recaiyvesd H#t armount
Assols
Dfivatives TALITY ~Ti626 H,651 —-44.528 = ~1547 PR
Reverse repurcha se agresments nin -9,991 raliric | - =751 - -
Spcurities Bomowing agreements 4,547 - 4547 - -4547 - -
Total 278 508 ~1BLETT 95981 —449, 528 —26318 —1.547 12,578
Amounts rot get off but subjsct 10 mesber
ratting Ageeements and similar agroements
GROSE Fecoge
Gross nised Anancal
Tecognitad nusats 1ot off Mt carrylg Finansinl
financisl  onthebalance  amounten the Financial ccllateral  Cashcollatersl

31 Dt 2096, ELRM llakslitias? sht  balmnce sheaest? s B ans pladged pladged M AUt
Liabllitles
Dierivatives F¥a20 =126 G d5d =49 578 = =B031 8,935
Repuachase agreements 2830 =599 1847 = =11,847 = =
Securities lending agreements L35 = 2245 = =245 = -
Total 263,203 =18Z,617 80,586 =49,518 =14,052 =8,031 B335

0} Al amounts are mesasured a8 Fair valoe

T) P 10 TepuECha e B el BN SecufiBes Dalf oot § Brearments &re on T bal ance Mesl dasifed &3 Loans b canTal Bardc, Loans o credlLinsingiond or Loant 52 the public
Bgr chuiies Bgresarmani Snd Secunities lending bpiedmans e on Mis Batance et cliisifed o3 Depodins By cridi L ird Bhution or as Despos| s and bomrowings from Ehe public.
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G41. Financial instruments set off on balance
or subject to netting agreements, cont.

Enforceable master netting arrangements
and similar
The fact that financial instruments are being accounted for on
a gross basis on the balance sheet, would not imply that the
financial instruments are not subject to master netting agree-
ments ar similar arrangements. Generally financial instru-
ments (derivatives, repos and securities lending transactions),
would be subject to master netting agreements, and as a con-
sequence Mordea would be allowed to benefit from netting in
the case of default by its counter parties, in any calculations
invelving counterparty cradit risk.

For a description of counterparty risk see section Risk,
Liquidity and Capital management, in the Board of Directors’
report.

G42. Disposal groups held for sale

Balance sheet - Condensed!

ERm AT 16
Asgots

Loans to aredit institutions 30 34
Loans to the public =  BA5&G
Inmerest-bearing securities G051 5
Finandal instrurments pledged as collateral 1477 -
Shares 10,351 o
Deeivativies 1184 2
Investiments 267 5
Investment propery LT A4
b assets 553 198
Total assets held for sale L1856 BEET
Liabfiities

Deegaosits by oredit institutions 643 n
Deposits and bomowings from the public A,TT6
LEabilities 10 policylwlders TING -
Dedivativies 0 1
Current tax LFd 12
e liablinhes N T
Total lEabilities held for sale 26,031 4888

1) W uled Lo bl aa et Aned ladelifed held for fale

Aszets and liabilities hald for sale as of 31 December 2017
relate to Mordea's earlier announced decision to sall addition-
al 45 per cent of the shares in Danish Mordea Liv & Pension,
livfarsikringssalskab A/S. The sale is conditional on approval
by the relevant authorities anticipated in the first quarter
2018, The individual assets and liabilities will be derecognised
in Mordea’s balance sheet, and an investment in an associated
company recognised from Mordeas's balance sheet, when all
approvals have been received and the transaction has been
closad, The disposal group is included in the segment "Life &
Pension unallocated™ in Note G2 “Segment reporting™.

Assets and liabilities held for sale as of 31 December 2016
related to Nordea'’s decision to combine its Baltic operations
with the Baltic operations of DMB. The individual assets and
liabilities were derecoanised from Nordea's balance sheet,
and an investment in an associated company was recognised,
at closing in Q4 2017, The disposal group is included in the
"Other operating segments” in Note G2 * Segment reporting”.

On 25 January Nordea announced its intention to divest a

Ariyual Ragort 2017
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part of its Luxembourg-basad private banking business. The
closing of the transaction is expected during the second half
of 2018 and remain subject to applicable regulatory approv-
als and @ number of conditions. The disposal group was not
reclassified to “Assets/liabilities held for sale” in 2017 due to
that the transaction was at the end of 2017 not considered
highly probable. The disposal group consist of Loans to the
public of EUR 1.3bn and Deposits and borrowings from the
public of EUR 2.6bn. The disposal group is included in the
operating segment Private Banking within Wealth Manage-
mentin Mote G2

G43. Transferred assets
and obtained collaterals

Transferred assets that are not demcoglﬂsad

In thelr entirety and assoclated Uabllitles

All assets transferred continue to be recognised on the bal-
ance sheet if Nordea is still exposed to changes in the fair
value of the assets. This is the case for repurchase agree-
ments and securities lending transactions.

Repurchase agreements are a form of collateralised bor-
rowing wheare Mordea sells securities with an agreememeant
to repurchase them at a later date at a fixed price. The cash
received is recognised as a deposit (liability). Securities deliv-
ered under repurchase agreements are not derecognised
from the balance sheat.

Securities lending transactions are transactions where
Mordea lands sacurities it holds to a counterpart and receives
a fea,

Az both repurchase agresmeants and securities lending
transactions result in that securities are returned to Nordea,
all risks and rewards of the instruments transferred are
retained by Mordea, although they are not available for
Mordea during the period during which they are transfarred.
The counterparts in the transactions hold the securities as
collateral, but have no recourse to other assets in Mordea,

The sacurities still reported on the balance sheat and the
comesponding liabilities are measured at fair value,

EURm M Dec 2017 3 Dec 206

Repurchase agresments

Interest-bearing secumities 6,489 H108
Securlties landing agreements

Shares =t =
Tatal G485 508

Liabilities associated with the assets

EURen NDecTT 3 Dax 2006
Repurchase agresments

Dusprosits by credit instilutions 3670 2475
Deppsits and borrowangs Tiom the public 2894 24
Securitios lending agreemeants

Deposits by credit institutions - -
Total 6,566 4,056
Met =77 142
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Hobes to the financial staterment — Nordea Group 161

GA43. Transferred assets and obtained collaterals, cont.

Obtalned collaterals which are permitted LR IDec 2017 3 Dec 2005
to be sold or repledged
Mordea gbtains collaterals under reverse repurchase and securi- _R@Verse repurchasa agreaments

ties borrowing agreements which, under the terms of the agree=  Received colkaterals which can be repbedoed oo

ments, can be sold or repledged. The transactions are conduct- sold mine 30,002
ed under standard agreements employed by financial markets - of which repledged or sold 16,263 16125
participants. Generally, the agreements require additional col-

lateral to be provided if the valua of the sacurities falls below a Scurithos Bormowing aareamants

predetermined level. Under standard terms for most repurchase Receivd coltaterals which can be repledged of

transactions, the recipient of collateral has an unrestricted right S0 Ak 4552
to sell or repledge it, subject to returning equivalent securities - of which repledaed of sold - 47
on settlement of the transactions. The fair value of the securities 1 5844 34554

obtainad as collateral under reverse repurchase and securities
borrowing agreaments are disclosed below.

G44. Maturity analysis for assets and liabilities

Expected maturity
3 Dec 2017 31 Dac 2016
Expacted io be recovered or sattled: Expacted to be recoversd or settled:
 withinm Aftar 12  within 12 Aftar 12
EURm Hota menths manths Total monkhs manths Total
Cavshy and balames with central banks A1,081 = 43,001 32099 - 32,099
Loand 1o central banks G13 4,706 = 4,706 1,235 = 11235
Loans 1o credit institutions GLE T143 1,440 8592 4,536 4,790 2020
Loans 1o the pablic G113 5059 Frath 0T 1,245 AA6444 37689
Interest-bearing securities G4 2504 52700 THI04 1213 GASTD BITM
Finandal instrements pledged as collateral 615 3,496 2993 G489 1194 304 508
Shares GG 6RO 10,500 17180 1410 M4 54
Assets in pooled schemes and unit-linked
Investiment oontracts G 160 EIT B0dT Py i Thaar 2300
Derivatives Gig idar IA3T 4611 12764 Aok 69959
Fair walue ehanges of the hedged items in
portfolio hedge of intenest rate sk 13 150 163 H ur e
Inviestrmints in sssodated undertakings
and joint venures G19 - 1235 1235 0 R LRE
Intangibbe assets G20 b 3804 A543 102 3690 araz
Progrenies anad equipment 1 543 G4 ] Gl 566
Investment propertics GI2 b 1440 1448 3 e ang
Deferred [ax assets Gl 54 i ne a0 30k &0
CLament 13 assets Fi = m 268 = 288
Retrement benefit assets G312 L] i} FHO 7] 30 306
Othes assets G 12,351 50 12441 15914 54 18,973
Prepaid espenses and accrued income G 1121 243 1463 1,098 351 1,449
Assets held for sale G42 X186 - 21186 B897 - BET
Total assets 34,419 347193 581,612 120,450 425193 615,659
Deposits by oredit nvstitutions G5 35438 4545 39,9453 35750 2385 e kT
Dueposits and borrowinas from the public GG 1B TO6 Xrm LEFRED) 160,582 4,045 T, 008
Deposits in pooled schernes and wnit-
Linvkoed invvesirment coniracts GI7 5637 207 6313 237 1251 23580
Lisbilities to policyhol ders G 2086 13 19412 L 3036 41,210
et securities in issue GIB 54,230 1484 rand 6,406 137344 11,750
D hvatives G18 TAGE 35251 42713 14,243 54,093 GRG0
Fak value changes of the hedged items in
peortfolio hedge of interest rate risk L | B9 1450 168 1298 LAbG
Cunment B liabilinies v - a8q 487 = 487
Ortiver liabilitses fer a0 5 M55 N 142 FLE R
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Hotes to the financial statement — Nordea Group 162
G44. Maturity analysis for assets and liabilities, cont.
Expected maturity, cont.
3 Daec 2T 3 D 3016
Expectisd Lo be recovered or settled: Expected 1o beretoversd or sanled:
'r.d'i.ﬂh 1 .B;I:I 1 'l'l'-ilf.rirl i'.‘ .M.;m 1.1
EURmM Hobe maonths mionths Total months manths Total
Acorued expenses and prepakd income G330 1547 56 1,603 178 L] 1758
Deferred tax Babilites (511 b LiFi s T2 i 75 B0
Frovisions G P 40 39 Hr o 106
Retirement benefit Babilities G n o 281 5 297 02
Subordinated liabilities GAR 13 H044 BT 1,590 B, 860 TG
Liabilities held for sale GAZ2 26,031 = M0 4,888 = 4888
Total liabilithes EreX il 215877 548,296 330,353 252,856 583,249
Contractual undiscounted cash flows
Payable on Maximum Mora than
3 Dec 30T, EURmM dernarsd 2 months. 3-13months 15 yoars E yaars Total
Interest-bearing financial assets 55,6403 15,852 A7530 W5 G0 A 547,067
Hon interest-bearing finandal assets - - - - 7,002 B 02
Mon-financisl assels - - - - @040 S,0H00
Total assats 55643 75,852 AT 530 1455601 118,563 B43185
Interest-bearing financial liabilities 142574 G530 A2 631 10369 A41,550 AR6264
Hon inferest-bearing Hinavd al liabiities - - - - LEE ) 130692
Hon-fircncisl lsbilities and equity - - - - S35 L3581
Total Rabilitias and sguity 142,574 95830 42631 103,673 233,823 618,537
Daaiwatives, cash infloow = S5 14235 241873 15,655 Q50985
Dnivativies, cash outflow = ST R 135,470 G20 adn 5, TRG
Nt axposune = 3290 2,Ta5 -4.330 -526 1182
Expposure -85,931 -16,568 TEG4 37582 84,714 15,851
Cumulative exposure ~B5,831 -103,619 ~55,955 -58,363 25,851 -
Puyable on Madrmum Mora Ehan
31 Dec 3016, BURM dernard 3 manths 3-12manths 1=5 yoars 5 ywars Total
Interest-bearing financial assets 530004 TaEr 43924 159,816 20561 ST 0
Ho interest-bearing finandal assets - - - - an 74321
Hoa-financial assets = = = = 10328 1033
Totad assets 53,094 76,615 43924 159,816 32510 658,859
Interest-bearing financial liabilities 150578 94,477 48371 106,640 AR355 AT 16T
Mo interest-bearing finandal liabillties - - - - 127851 127851
Hon-finamicial liabslities and equity - - = 5500 75,500
Total labilities and equity 150,378 94,472 48,37 106,640 251,707 651,518
Daxivatives, cash inflow - RTGAST 155,961 21X 2417 901 3646
Dxivatives, cash cutllow - SrA442 158633 22962 0,890 GiG4G
Het axposure - 2415 =1,667 =545 E18 =80
Expasure =aT284 =155 =Tid 52630 4,02 TOE1
Cumudative expasura =27284 =112476 =115,540 —&6,5460 T.061 -

The table is based on contractual maturities for the balance
sheet items. For derivatives. the expected cash inflows and
outflows are disclosed for both derivative assets and deriva-
tive liabilities, as derivatives are managed on a net basis.

In addition to the instruments on the balance sheet itams,
Mordea has credit commitments amounting to EUR 74 545m

Arnual Report 007

{EUR 78,005m), which could be drawn on at any time. Nordea
has also issued guarantees of EUR 17.335m (EUR 21,034m)
which may lead to future cash cutflows if certain events
OCCUN.

For further information about remaining maturity, see also
thea section "Risk, Liquidity and Capital management”.
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G45. Related-party transactions

The information below is presented from a Nordea perspec-
tive, meaning that the information shows the effect from
related party transactions on the Nordea figures.

Assoclated
under takings and Other related

jeint ventures Pt

MMbec HDec FDec  ¥Dec
EURm iy 2016 T 2016
AstEs
Loandg 170 438 - -
Interest-bearing seourities L] M -
Dierivatives a6 - E
Inwestments in assodated
umedertakings 1,235 SRR - -
Total assets 1407 1,096 = =
Liabllities
Deposits 1 65 T 35
Dheivakives 1] 26 - -
Total labilities 17 | il 36
Off balance! 2075 3418 = =

Associated
uridertakings and ot ralated

folnt ventures partie
EURm Foiky il 01T 104
L Iner et inconmse: 1 1 = =
I Tz dand Cormemitssion inooime: 3 X - -
Mt resull from items o fair value a 5 - -
Profit before loan losses 4 55 = -

T} Sharahslders with danificen infusmos and clods [amily ramiben i key manapamn]
peerscanadl bn Mo da Group it wall il comganies Ugni Acantly influenced by ey man-
agemant partorned of Dy dose Tamey momie s B Ky Management personnsl in Bor-
g (o B con 3 danad 10 D3 relatnd Dadied 00 Morden, Indlistad in thes greup
O L0 PO el e SE0 Oy SNl Aigon Asel WMardgerment |F Fandsd o wih
relabed compilnied any madé in Hondeh's and B56 rdlabted Compindes’ Srdinir y dourss
of Baiifeidd and o B 25me oilberil ahd et ad thode fof cofmpiralile ¥ ansscthes
with Cormpeindis. of stmibar standing, and i1 ihey @ nob imecbe more Bhan noemal elsk-
Eakdng, S tansaciony & mof inelsced b ther fblo, Mordes has thas net cisdhosed
@y Faniaction wir ihardholders with significantintluence

T Includineg meomminal valies on dervatives

Compensation and loans to key management personnel
Compensation and loans to key management personnel are
specified in Note GT “5taff costs™.

Other related-party transactions

Starting in March 2008 Nordea takes part in a guarantee con-
sortium to support Morwegian Eksportfinans ASA in relation
to its securities portfolio. Mordea owns 23% of the company
with cther owners being the Morwegian state and other
Mardic banks. Mordea’s share of the accumulated negative
fair value of the contract as of the balance sheet date
amounts to approx EUR 223m. This agreament was terminated
31 December 2017 and the final payment of the Portfolio Per-
formance Amount was paid 15 January 2018 including a ter-
mination fee

G46. Creditrisk disclosures

Credit risk managemant and credit risk analysis is described
in the Risk, Liquidity and Capital Management section of the
Baard of Directors” Report. Additional information on credit
rizk is also disclosed in the Capital and Risk management
Report (Pillar 111} 2017, which is available on wwwonordea.
com. Much of the information in this note is collected from
the Fillar Il report in order to fulfil the disclosure requirement
regarding credit risk in the Annual report. The Pillar |1l report
contains the disclosures required by the Capital Requirements.
Requlation (CRR). The Pillar 11 disclosure is aligned ta how
Mordea manages cradit risk and is believed to be the best
way to explain the credit risk exposures in Mordea. Credit risk
expasures oocur in different forms and are divided into the
following types:

Exposure types’

EURm F0ec 20 31 Dec 2016
On-balance shee items A04263 411,652
Off-badance shiet items AB8515 53849
Securiies finanding 5310 A8
Derivatives 17520 29,240
Exposura At Default (EAD) 475608 499169

1) S Barion feodd thanm o ncluded in e 1able

Tables presented in this note, containing exposure, are pre-
sented as Exposure At Default (EAD). EAD is the exposure
after applying credit conversion factors (CCF).

Link between credit risk exposure and the balance sheet
This section discloses the link between the loan partfolio ac
defined by accounting standards and exposure as defined in
CRR. The main differences are outlined in this section to illus-
trate the link between the different reporting methods. Original
exposure is the exposure before taking into account substitu-
tion effects stemming from credit risk mitigation, credit conver-
sion factors (CCFs) for off-balance sheet exposure and allow-
ances within the standardised approach. In this note, however,
exposure is defined as exposure at default (EAD) for IRE expo-
siire and exposure value for standardised exposure, unless oth-
enwise stated. |n accordance with the CRRE, credit risk exposure
presented in this note is divided into exposure classes where
each exposure class i divided into exposure types as follows:
* On-balance sheet items
+ Off-balance sheet items (e.9. guarantess and unutilised
amounts of credit facilities)
+ Securities financing (eg. reversed repurchase agresmants
and securities landing)
+ Derivatives

Items presented in other parts of the Annual Report are divid-

ad as follows (in accordance with the accounting standards):

* On-balance sheet items {e.g. loans to central banks and
credit institutions, loans to the public, reversed repurchase
agreaments, positive fair value for derivatives and interast-
bearing securities).

» Off-balance sheet items (e.g. guarantees and unutilised
lines of credit).
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G46. Credit risk disclosures, cont.

The table balow shows the link between the CRR credit nisk
exposure and items presented in the Annual Report

On-balance sheet items

The following items are excluded from the balance sheet,

when on-balance sheet exposure is calculated in accordance

with the CRR:

+ Mon CRR related items. Items not part of consolidated situ-
ation of CRR such as Life insurance operations (dus to sol-
vency regulation).

+ Market risk related items in the trading book, such as cer-
tain interest-bearing securities and pledged instruments.

+ Repos, derivatives and securities lending. These transac-
tions are either included in the calculation of market risk in
the trading book or reported as separate exposure types
(derivatives or securities financing).

+ Other, mainly allowances and intangible assets.

Off-balance sheet items

The following off-balance sheet items specified in the Annual
Report are excluded when off-balance exposure is calculated
inaccordance with the CRR:

On-balance sheet items

+ MonCRR related items. Items not part of consolidated situ-
ation of CRR such as Life insurance operations (due to sol-
vency regulation).

+ “Assats pledged as security for own Liabilities” and “Other
assets pledged” (apart from leasing). These transactions
are reported as securities financing (i.e. a separate expo-
sure ty;?e}.

+ Derivatives

Derivatives and securities financing

The fair value of derivatives is recognised on the balance sheet
In accordance with accounting standards. However, in the CRR,
the derivatives and securities financing are reported as sepa-
rate exposure types. Also, repurchase agreements and securi-
ties lending/borrowing transactions are on the balance shest
calculated based on nominal value. In the CRR calculations
these exposure types ame determined net of the collateral

Eapon
darlvadves Ioam pot
Criginal It related eturitien Beecrding
EURm EAPOELnG b market gk larschireg ta CRR Dthar Balants sheal
31 Dec 2017
Cash and balances with central banks 44 54005 - - o =142 43 081
Loans toooredit institusions and cemtral
banks 9.396 r 395 28 =1 153588
Loans o the public 293,240 =2 23,084 =305 =505 I8
Inerest-beanng secunities and pledged
Instuments had4u3 187 # noza (s L)
Dt 0 = A7AT0 =259 = #6111
Imangble assets = ~ ~ 153 3820 1983
Oalher assets and prepald expenses REH He - 5068 G0 09
Total assets 405,452 38,963 14,405 63,049 =257 581,612
Exposure a1 defaul? 404263
1 Dac 2016
Cash and balances with central banks 32192 _ _ =43 - I2069
Loans ko credil institutions and central
banks 17178 2755 343 -16 20,260
Loans o the public 303660 16500 =13,001 A8 37,689
Interest-bearing securities and pledged
Instruments Sd 150 17345 - HHE = S2B0S
Dl watives? ~ - ar =18 = BE%59
Intanmble assets 0 - - asF 1435 1re
Ciher assets and prepaid expenses 5440 23375 - & A28 i 79,051
Total assets 412628 40,720 100,492 57124 4,695 615,659
Exposure # default® 411,692

1) Sacuitianon posithans are incliaded i the tabde

2} Darbeativet 5re includied bh Banking Shd rading Books, Bu Rod 51 Book valuss. Courlerpasty fik in bading defhalives a0e included in the oresit sk
1) Thes orr-Calends exnosune R B COF of 100% Dot can 00 hanve & lovess’ EAD dus b perovibond b the Standandiied appeabohy Bisl iee caducied From

the origing] expoars when caloulasng EAD.
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Hobes to the financial staterment — Nordea Group 165

G46. Credit risk disclosures, cont.

Off-balance sheet [tems?

Ibems Included in
Craditrisk axcluded from derlvatives and
accordance CER scopa of socurites - balance
31 Dec 2007, EURm with CRE consolldation fnancing sheat
Contingent liabilities 18978 42 - 19,020
Commitments 75553 147G = Tro3
Total 84,531 1.5 = 96,052
Craditritk Fbarmi nst Ajerage
accordance inclsded in Original consersion Exposure st
31 D 20T, EURm with CRE MEEGRINGE FRgalarg fachor dalmilt EAD
Credl facilities ST 25 4,53 43,956 H% 224X
Chedcking Commis 19333 48 1938 Ll T
Lo corrmmitiments 1485 1L0GA 1549 ] G067
GLEIT S TiTas = 1hrea it 6361
eliiid 1205 = 1205 1% Jr2
Total 24,531 5343 99,874 48515
Taems Inciuded in
Cradirizk wxclyuded froam dwrlvatives and
necordance CRR scopa ol socuithn O#- balenes
31 Dec 3016, EURmM with CHE consolldaton financng shisat
Contingent Hatslites it | -1 = 21085
Coamimetiments T 1161 - ToAT4
Tatal 101332 1,201 = 102,523
Craditrisk Iterms not Avarage
accordance Inclueded in Original commeerslon Exposurs at
31 Dac 3015, ELIRm with CHE WCLOUNES EEPOIUT & fmeos default EAD
Crizdit Tacilities A900 LT 50.07T A% J6365
Checking scooamis 16,10 1913 AT 54% 10 BES
Loam commitments 13,089 807 15,506 479 el |
Gapar e FARTE - 1,565 A% L]
Other 1,563 14 1507 3% 532
Total 1min m 108,033 53849

T} Scusmitisa thors orki Bhom 5. aew Insciisched ine U tabda.

At year-end, 95% of the total credit risk original exposure was 2017 was the |RE sovereign roll out which ocourred in the sec-
calculated using the IRE approach compared to 793 at year ond quarter. This was partly offset by the transfer of the Baltic
end 2016, The total IRE exposures consists mainly of corpo- exposures to Luminor Bank which Merdea proportionally con-
rate and retail exposures. The main driver of change during solidates under the standardised approach.
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G46. Credit risk disclosures, cont.
Exposure classes split by exposure type
On-bralance Off-balance Socurites
31 Dec 3017, ELUAM sheat |tarrs shaat lems financing Deriwathves Totsl sxposur e
Gavernment, local authorities and central banks T, 068 1053 1,662 3978 84758
Institutions a3ne e 2475 543 42433
Corporale 106 735 21064 1168 BOH 6503
Fetail' AT 051 2 T 185008
Securitisation 6,813 1,586 - = B30
Other 8,062 30 3 13 107
Total exposura 404,263 48,515 5310 1520 AT5 608
on-balance Off-balamce Securides
F1Dec 2016 EURm thaat iteres whast ierms fnancing Dur lwativis Torsl expoiure
Government, lecal authorities and central banks TRASST BB #10 4,967 B HZ
Institutions 20,766 a6 2014 10272 44,014
Corporate T566T 24914 1275 492 165344
Fetail' e 15,368 2 198 185,600
Securitisation 6907 1,493 - - BAD0
Other B6597 24 67 an 9,509
Total exposure 411,692 53,849 4,388 0,340 499,169
Th I dees @5TR0ounes sodred By real eitale
Exposure split by geography and exposure classes
Mordic  -ofwhich -ofwhich -ofwhih - afwhich Balsic
31 Dec 2077, EURm countries  Denmark Firland Horway Sweden  couniries Russia us Orthar Tetad
Government, local authorities
and central banks 44,074 GETT 00 3494 4512 1,603 m 28343 10,527 84,758
Institutions 32515 14,7495 124 6,261 1375 Lo 128 525 LA 42433
Corporale 120,300 awng 25013 M G0d 30565 A 487 1990 148 18I G903
Retail' 180117 BLOTE A1,651 0566 55 E28 132 14 Fi k] 3343 185000
ity 1948 576 415 IS 16082 3244 48 56 51 107
Total exposure? 380,963 112,437 1,364 ETR00 109,362 10,685 39 31,285 4181 467209
Mordie  -ofwhith -ofwhich -olwhich - of which Baldc
31 Dac 7016 EURm couritiies.  Denmark Flnlamd Horway Sweden  countrles Russia us Othar Total
Government, local authorities
and ceniral Banks A3 15186 10,588 4165 nrad I 157 5,102 8304 BNz
Instinutions 6055 683 LEX 5,008 0.0 n 245 6485 0620 44,004
Corporale T30, 745 A0, 484 e 29104 33536 5407 2340 230 24551 165344
Reaail* 0536 52401 40,119 1.530 S6 AT 3476 240 4 2434 186650
Oty 5352 1,049 1355 105 1923 LI S 145 1746 9,509
Total exposure? 3\46T1 120,823  T9EIE  TOEZ 113200 9,343 3072 3427 55356 490769

T) Inchudes @xporiumes. secuned by raal atste
T) Secapiteathon posithond ane nof induded in meslie

In the table below, the total expasure is split by industry. The
industry breakdown mainly follows the Global Industries
Classification Standard (GICS) and is based on NACE codes
(statistical classification codes of economic activities in the
European community). The corporate portfolio is well diversi-
fied between industry groups. The real estate managemeant
and investment is the industry group which has the largest

mortgages classified under other, public and organisations

industry group, which accounts for 983 of total retail IRE

exposure. Between 2016 and 2017, the corporate portfolio
decareased the most within shipping and offshore industry
group. In the IRE retail portfolio, the counterparties classified
as other, public and organisations continue to comprise the
main part of the retail exposure class and drives the total

share of total corporate exposures; together with the second increase in IRB retail exposures.

largest corporate exposure industry group = other fimancial In the standardised approach, excluding Luminor, the
institutions — they account for 41% of total IRE corporate decreased exposures were mainly explained by an IRB roll-
exposure, The retail portfalio consists mainly of residential out of sovereign exposures during 2017
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G46. Credit risk disclosures, cont.
Exposure split by industry sector

EURm 3 Dwc 2017 ¥ Dwc 2008
Conetmection and engineering G136 G99
Consurmer durables (cars, appliances atc) 2445 EALE
Consurner staples (food, agriculture etc) 1570 122101
Energy (odl. gas efc) 2923 4,202
Health care and phanmaceuticals 1435 1,623
Industrial capital goods 387 589
Industrial commerdal services 15276 14,342
IT software, hardware and services 1LE26 181
Medicy and beisune 2403 1644
Mestals and mining materials qaT 1860
Other finandal instittions 60372 65,060
Oitther materists {(chemical, bulldeng materials eic) 5136 6,303
Other, pubtic anvd organisations ATA007 2TRIT
Papesr and forest material 1,559 1542
Feal estate managenent and investment 56 AR5
Retail trade 10,5960 12788
Shipging and offshore 0, 5000 12,565
Telecornmunication equipament 20 255
Telecommunicathon operators 1,453 1727
Trinspsor tatiod 4,379 4503
Lreitiees i stribantion o produection G 240 8935
Total exposure 46T 208 490,769

T Sacur it sation posi Bon s i Hot indhedisd in s tble

At the end of 2017, tha share of total exposure secured by eli-
gible collateral remained stable at 44% (44%). The come-
sponding figure for the IRE portfolic was 45% (56%). The
decrease is mainly driven by the inclusion of soveraign expo-
sures, that utilise relatively less collateral than retail or carpo-
rate, in the IRE portfolic. Approximately 3% (3%) of total
exposure was secured by guarantees and credit derivatives.

Exposure securad by collaterals, guarantees and credit derivatives

= of which secured

by guarantess and - of which petured
¥ Dac 2007, EURM Oeiginal sepours EaD crgdit desFratived by callatecal
Gaovverniment, lecal authanities and central banks BG,588 4,758 512 8e3
Institutions A0 424733 205 T
Coaporale ABL070 1 203 LR &0, 6T
Retail 194,360 185,008t 1xa5 143,952
Oither BATD aA0F a 52
Total expasure? 518,682 457,309 13,503 205,810

= af which seoured

by guarantess and - of which secured
31 Dec 2006, ELIRM Oelginal exposure EAD  creditderbratives by codlateral
Government, lecal authorities and central banks B531 BRH2 a3 o
InsEtutions A5G .04 1H 400
Coaporate 205,608 165304 LR 69,0158
Retail’ 158,957 TG0 1859 LUE P
Cither 107 G509 # L
Total exposure? 545,869 450, 769 13,601 NI

T nciudes exposlEes securnd Dy real astatn:
I Securitisation posiBons e not inciuded inihe Gble.

Collateral distribution

The table presants the distribution of collateral used in the
capital adequacy calculation process. The table shows that
real estate collateral had the major share with a stable T4%
(72%) of total eligible collateral. Commerical real astate
decreased somewhat to 17% (18%). For the other collateral
categories, the proportions remainad ralativaly stable in 2017,

M Dec 200 3 Dac 206

Finandial Collateral 1% 1.4%
Receivaliles 0o 1.0%%
Residential Real Estale T3 s
Commerdal Feal Estate a6 17B%
Other Physical Collateral T T9%
Total 100.0% 100.0%:
Animgal Rogaort 2017
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G46. Credit risk disclosures, cont.

Loan-to-value distribution
The loan-to-value (LTV) ratio is considered a usaful measure

Assets taken over for protection of claims’

to evaluate collateral’s quality, Le. the credit extended divided ~_EURm R e 21 (L e JOTN
by the market value of the collateral pledged. In the table CUNTEA ASSELE, COTYINKG Mol
below, the retail mortgage exposures are distr‘uhuu_ed by LTV Land and Bildings @ g
buckeot based on the LTV ratio. In 2017, the proportion of the o
lowest LTV bucket increased slightly, offset mostly by the sec- o and othes participations . -
ond highest LTV buckst. rle s sets Z 3
Total 12 13
Rl martgage el 1) In accordance wish Mordea's policy for Lalking cwer Ssels for phobes Bon of cladms,
wihich s in comipiiance wil e local Banking Burdnegs Acts, whonendr Mondea i3
H Dec 2017 31 Daec 3016 Bocabet. AS5ets, used a5 collateral for T 0an, 3re genserally takan over vhan ihe qus
EUEkn %  EURbn " :m:gxeﬁ:ﬁ:lﬂr:ﬁﬂ&mﬂﬂ The B i4eRE Lirker e e 31 a
<50% 103 BO 1103 79
BO=T00% 07 15 R 152 Past due loans, excluding Impalred loans
O-BO% A5 1 49 4 The table below shows loans past due & days or more that
are not considered impaired, split by corporate and house-
BO-B0% 14 L 19 1 hold customers. Past due is defined as a loan payment that
=00rs 07 1 09 1 has not been made as of its due date. Past due loans to cor-
Total 1372 100 1188 jog  porate customers, not considered impaired, were at end of

Collaterallsed Debt Obligations (CDO)

Mordea acts as an intermediary in the credit derivatives mar-
ket, mainly in Nordic names. Nordea also uses credit deriva-
tives to hedge positions in corporate bonds and synthetic
CDOs When Mordea sells protection ina CDO transaction, it

2017 EUR 747m_up from ELR 704m one year ago, and past
due loans for household customers decreased to EUR 1,286m
(EUR 1,410m).

31 D 2007
Corporate  Moutshold

31 Des X016
Corporabe  Mousahaold

e the vk oF o8 § tha vefan tiolio if red EURm CLUSMErs  CUtiomMErt  outhamart  customars
carnes risk of losses in reference po a credit
i 6-30 days ard a0 TG a0
event occurs. When Nordea buys protection ina COO transac- W
tion, any losses in the reference portfolio triggered by a credit 3160 days 13 3 134 30
event ara cammied by the saller of protection. G1-90 days 4 g 73 L
Credit derivative transactions create counterparty credit 290 days 156 167 1 138
risk in a similar manner o other derivative transactions.
Counterparties in these transactions are typically subject to a s £ S Lo L
financial collateral agreement, where the exposure is covered  Past due notimpaired
daily by collateral algcemml' e BN R L D
¥ P 10 thve pubiic after
allowrances, % o5 sl 046 ik -]
Forbearance
EURm 3104 23017 310ec20% | pans to corporate customers, by size of loans
Forbosme luags 5,357 ol Thedistribution of loans to corporate by size of loans, seen in
: tha table below, shows a high degree of diversification whera
= of which defaulted 20 2606 : !
Aliwances fox bty i approximately 68% (69%) of the corporate volume represents
i RIS, a0 - loans up to EUR S0m par custamer.
= of which defaulted B BAT
31 Dwes 207 31 Dwe 2016
Loans Loans
Key ratios FizaIn BURM EUEbn % EUREN %
o-10 G2 ad 63 45
% 31 D 2007 31 D 3096
10-50 a8 24 73 Ll
Forberance rato’ 1.7% 15%
; 50100 195 13 199 13
Forbearance coverage ratio? 15% 19%
100-250 170 12 177 12
= of which defaulted % 1%
250500 Ut 4 47 3
T} Forito e | Gand Jf Losnd Dol & Sllswance SN 4.6 3 51 3
T ndividuat allowaroe | Feboene [oand.
Total 147.0 100 153.0 100
Interest-bearing securities

Arnual Report 007

For more information about credit risk related to interest-
bearing securities, see Mote G14 “Interest-bearing securities™
where the carrying amount of interest-bearing securities is
split on different types of counterparties.
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GA47. Interests in
structured entities

Structured entities are entities designed so that voting or
similar rights are not the dominant factor in deciding who
controls the entity, It nermally has restricted activities witha
narrow and well defined objactive. If Mordea controls such an
entity, it is consolidated.

Consolidated structured entities

The Viking ABCF Conduit (Viking) has been established with
the purposs of supporting trade receivable or accounts pay-
able securitisations to core Nordic customers. The SPEs pur-
chase trade receivables from the approved sellers and fund
the purchases aither by issuing Commercial Papers (CP) via
the established Asset Backed Commercial Papers programmee
or by drawing funds on the liquidity facilities availabla.
Mordea has provided liquidity facilities of maximum EUR
1,060m {EUR 1,320m ) and at year-end EUR 895m (EUR
861m) where utilised. Total assets in the conduit were EUR
923m (EUR 919m) as per year-end. The SPE is consolidated
asitis closely linked to the activities within Nordea. Also,
Mordea is exposed to credit risk through the liquidity facility.
There are no significant restrictions on repayment of loans
from Viking apart from that the payments are dependent on
the pace in which Viking realises its assets.

Kalmar Structured Finance A/S was established to allow
customers 1o invest instructured products in the global eredit
markets. The SPE enters into Credit Default Swaps (CDS) and
hereby acquires a credit risk on an underlying portfolio of
names (like corporate names) and at the came time the SPE
issues Cradit Linked Motes (CLM) with a similar credit nisk that
reflects the tarms in the COSs. Mordea is the counterpart in
the derivative transactions. The total notional of outstanding
CLNs in this category was EUR 1m (ELUR 1m) at year-end.
Nordea holds CLINS issued by the SPE as part of offering a
secondary market for the notes. The investment amounted
te EUR 1m (EUR 1m) at year-end.

AR Finance invests in notes backed by trade receivables.
Mordea has provided liquidity facilities of maximum
EUR 125m (EUR 125m) and at year-end ELR 113m
(EUR 108m) were utilised. The entity holds assets of
EUR 125m (EUR 110m) as per year-end.

Unconsolldated structured entitles
For structured entities in which Mordea has an interast, but do
not control, disclosures are provided. To be considered to
have an interest in such an entity, Nordea must be exposed o
variability in returns on the investment in the strectured enti-
ty. Investment funds are the only interests in unconsolidated
structured entities Nondea currently holds. Variability in
retumns is assessed based on both fees received and revalua-
tion of holdings in the funds.
There are several different products whers Nordea invests
in imvestment funds:
a) on behalf of policyholders in Mordea Life & Pensions
b) on behalf of depositors where the return is based the
investment
¢} to hedge exposures in structured products issued to
customers
d}illiquid investments in private equity and credit funds
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As Nordea is exposed to variability in returns on a gross basis,
information about these funds is disclosed although the net
exposure s considerably less. Any change in value on invest-
ment funds acquired on behalf of policyholders and deposi-
tors where the policyholder/depositor stands the investment
risk are reflectad in the value of the related liability and the
maximum net exposure to losses is Zere, The change in value
on investment funds held on behalf of other policyholders are
to a large extent passed on to the policyholders, but as
Mordea has issued guarantees in some of these products,
Mordea is exposed to the changes in value,

Investment funds acquired to hedge exposuras in struc-
tured products reduce the exposures and, to the extent hedg-
es are effective, Nordea is not exposed to changes in value,
The maximum loss on thess funds is estimated to
EUR &6m (EUR 5m), net of hedges.

Investrents in illiquid private equity and credit funds are
an integrated part of managing balance sheet risks in Mordea.
The maximum loss on thesa funds is estimated to EUR 469m
(ELUR 429m), equal to the investment in the funds.

Mordea's interests in unconsclidated structured entities
and any related liability are disclosed in the table below.

ELFRM™M M Dec DT 31 Dec 2006

Assels, carrying amount:

Shares G306 16952
Assers i pooled sdwmies and wnit linked

Envestment contracts 630 18,151
Ausnets heled for sake 385 =
Total assels 39,325 35103
Liakilitios, carrying amount:

Deposits in pooled schemes and unit linked

EeEsIrenl Conrcts TEY 1054
Liabilities to policyholders 20937 33,682
Derlvatives o 198
Liabilities held for sale B389 -
Total Habilitles 19113 34934
Off Balance, nominal amaunt:

Loan commitments o el

Mordea holds approximately 2 500 different funds which are
classified as unconsolidated structured entities, of which
approximately 400 are managed by Mordea. These have dif-
fierent investment mandates and risk appetites, ranging from
low risk government bond funds to high risk leveraged equity
funds. Total assets in funds managed by Mordea amount to
EUR 1650 (EUR 157bn). All funds are financed by deposits
from the holders of fund units. The total assats in investment
funds not managed by Mordea are not considersd meaningful
for the purpose of understanding the related risks and is thus
not disclosed.

MNordea has not sponsoned any unconsolidated structured
entity in which Nordea do not currently have an interest.
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G48. Country by country reporting

In accordance with the requirements under FFFS 2008:25, the
table below presents for each country where Nordea is estab-
lished, ie. where Mordea has a physical presence, information
about the businesses, the geografical area, average number

of employees, total operating income, operating profit and

income tax expense. Mordea is considerad to have physical
presance in a country if Mordea has a subsidiary, associated
undertaking or branch in that country. Nordea has not
received any significant government subsidiaries.

o) i ]
Total Imcome Total Income
Argiage  cpersting  Cperating tax Average  operating  Opaating s
Geagraphical rumbir el ingome, profin  expenis,  numberof  income’, profit,  sxpenda
Country Busknsess" arsa smployeas EURmM ELRm EURmM  employess ELRm EURm EURmM
Denmark RE, WEAM, LP  Denmark 9136 2929 1,099 =2 BT 2988 1258 -5
Fnlamd RE WE AM. LP  Finland T2 1980 TG - Tiod e e -1
Sweden RE, WELAM LF  Sweden 763 2647 S =3 T2 3,061 61 =182
Moy RE, WE AMLP  Ronway 107 1656 g | = 30 1.59% Boh =56
Fussia WE Fussia 006 G ad Gl e 158 L] -19
Poland Other Poland 2060 [ 1 ] 1571 G5 9 o
Estonia RE, W, LP Estonia s i 41 = L] 105 51 =1
Latvia RE, WWE Latvia Jod LT 29 ] 457 B4 &6 =T
Lupoembsmirg A, LP Lapcer iy 451 86 226 -5 426 139 23 -5
Litharania RE, WE, LP Lithusania 305 a2 24 =3 ira 55 26 =i
United S1ates REWELAM LF New York 143 m | =31 120 s =26
United Kingdom BB, WE AM, LP London 68 1o =3 o ir 129 -3 -3
Singapore Wik Singagsore Eii| 0 H =4 85 ar o 0
Geamiany WIE AM Franklust 43 25 " -4 ) a 10 -B
Swlzesland AN Lirich 22 T -6 o 29 n 2 o
China wWE Shamwghai H T -1 1] 30 G (] 1
Raly Al Roimse 9 5 o i) T 4 1 0
Spean AN Madrid T z o o 5 2 1] o
Brazl Wi S Paolo 5 z o o 5 2 o o
France Al Paris a 24 o 1] 3 1 1] 0
Elbminatbons® - -B4F - - - gl - -
Total 31,437 9,469 3988 =550 30873 9,937 4,625 -85%

T REwRatail banking WE sWhobeiale Danking AMsi1ie manspement LPe Lk ard pendion

}] Toltal per aiting dncomsd presanbed bn thik fabla |3 spllt on counfrkés Eased on whor g Nordea has aphysdical presencs, L. wihare Nonded hias @ subsidiary. assoclabed undaerbidding
o pranch, while 1ol operating profit presenied in Mote G “Sepmeant repor ing” s spbt on oountries based on the location of the cusomers’ operations.

) ENrminations of bensactors conslst mainty of inira-group IT-endcos

In accordance with the requirements under FFFS 200825 Nordea also discloses the nameas of the subsidiaries, associated
undertakings and branches for each country where Nordea is established. These disclosures are presented in the table below,
in the table "Specification of group undertakings 31 December 2017° in Note G38 “Capital adequacy” and in the last table in
Mote G19" Investmeants in associated undertakings and joint ventures®,

Danmark

ordhea Liv & Pengdon, Liviorsikringsselskab A5
Mordea Investment Management AR, Denmark,
filiak 2 Mordea Investment. Manmaement AR,
Sverige

Mordea Fund Management, filial af Mordes
funds Oy, Firtand

Nordea Danmark, fial af Nordea Bank AR
{pul). Sverige

Finland

Hordea Life Assurance Finland Lid
Hordea Investment Management AR,
Finnish Branch

Harcea Bank AR (pubd) Finnish Branch
Mordea Holding Abg

Swaden

Mordea Life Holding AR

Mordea Livite sikring Sverige AR {pulbd)
Mordea Funds Ab, Swedish Brandh

Armius Regport X017

Norway

Livforsikgingsseiskapel Nordea Liv Morge AS
Mordea Investment Management AR,
Norway Brandh

Nordhea Funds Lid, Nohwegian Branch
HNordea Bank AR (publ), Moreregian Brandy

Estenla
Mordea Bank AR Estonia Branch

Franca
Nordea Investments Funds 54, French Branch

Italy
Hordea Investment Funds 5.4, Halian Brandh

Latvia
Rorden Bank AR Litvia Brandh

Lithuania
Mordea Bank AR Lithuania Branch

Garmany
Nofdiea Bank AR Frankfurt Branch
Hordea Funds Senvdees GmbiH (Gemmany)
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China
Morded Bank AR Shanghai Brondy

Poland
Hordea Bank AR 5pdlka Akoyjna Oddzat w
Podsee

Singapoare
Hordea Bank AR, Singapore Branch
Mordea Bank 5.A, Singapore Brasch

Switzertand
Mordea Bank S.A, Luxemmburg
Dwiegniederlassung Zirich

United Kingdom
Mordea Bank AE London Brandh
Raorde Investent Funds SA LK Brandy

United Statas
Rorded Bank AR {puld), How York Branch

Spain
Mordea Investment Funds 5.4
Sucursal en Esparia
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Hobes to the financial staterment — Nordea Group

1

G49. IFRS 9

Classification of assets and liabilities under IFRS 9

Assets
Falr walise theough profit or loss (FYPL)
Dasignatad Falr value  Mon-fnmn-
at fnir value through cinl nusats
throaigh other com-  &nd ssesc-
profitor loss  Darfvathvas  prehensive  ated under- Astats
AmErtined {Fair value ubad lor income  gakingujoin hed for
¥ Jan 2008, ELRm cost [AC)  Mmndatorily - hedging (FYDCH) varTharel ale Total
Cash and balances with central banks 3,081 - - = = - - A3,080
Loans 6,966 T6477 = = = = = 323393
It -Dearing secunitics kL FE0ET e = 36342 = = 7504
Finandial Bvstrurments podged as collateral - GAnS - - = - - G489
Shares = L0 - - = - = 1780
Assets under pooled schemes and
unitlinked investment contracts - 25029 A9 - - 151 - J5BTS
Divantives - 44415 = LE06 = - - A6
FFair wabusr chandges of U hadged ioms in
portfolio hedae of imtenest rate risk [ - - - - - - a3
Investments in associated undenakings
amvd foiml ventures - - - - - 1207 - 1207
Intzangilie assets - - - - - L1 - 3083
Properties and equipment - - - - - G - G624
Investment properties - - = - - 1448 = 1448
Defexvisd lax assels - - - - - e - na
Curren tax assels - - - - - il - 1
Fetirerment benefil assels - - - - - 250 - 150
Ol asses 1523 10372 - - - G446 - 1244
Prespaid expenses and acorued income G - - - - Aid - 1463
FAssets held for sale - - - - - - i |1 2085
Total assots 95875 208,039 833 1696 36,342 5,012 ;186 =147
Liabilities
Fair value thecugh profit or loss (FVPL)
- Dusignated
at falr value
thraugh
profit or loss Darbratives Liablities
Amaortlsed {Falr valus wsad for Mon-finan- hadd for
1 Jan 3018, EURmM cost (AC)  Mandatoeily apsion) hedging  <lal labllldes sale Total
Dieprosit by eredit instituthons 34078 5505 = = -~ = 30,983
Deposits and borrowings from the public 3,330 4075 29 - - . 17241
Deposits in pooded schemes and
unit-linked investment contracts - - 26,433 - - - 26333
LEahilities 1o poficyholders - - 2486 - 15,926 - 19,412
Debt sequrities in issue 12251 - 56,600 - - - 1114
Derivatives = A, 507 - 1106 - - A2
Fair walue changes of the hedged items
i potfolio hedge of interest rae nisk 1450 - - = - - 1450
Cumend ta liabilities - = - - aay - i
Oty liakilithes LAILE 24,4 - = 1261 — 28515
Accrued epenses and prepaid income M6 £ = = 1357 = 1603
Defermed tax Uabilities! - - - - GG - G
Prondshons - - - - 3 - it
Retwernent beqweni lakilites - - - = e = 281
Subordinated labilities 8987 - - - = = B98T
Liakslities held for sate - - = = = 26,031 26,031
Tatal liabilties 333,435 81008 85,451 1,105 0,267 605 548,298

T} Dirisiriass by et 3o takiliies EUR JEm The dasdficaBon of The decreasse of ned tax Bakati Bes on aotets nd Habdites rermaing B b omnfrmed
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Hotes to the financial statement — Nordea Group L[

G49. IFRS 9, cont.
Reclassification of assets and liabilities at transition

Falr vl theowgh profit or loss (FVPL)

Maon-fiman-
Falr valus chall xzseis
Designated at thwough  and assocl-
Fair value ather com-  ated undar-
through prafit Derivatives  prehentive takingsf
Amertined o loss (Fair e For Inveoama jeint ven-  Asseis held
Assats, EURmM cont(AC)  Mandatorlly  walue option) hadging (YOI LT fer sl Total
Balance at 31 Dec 2007 under 1AS 39 295,639 118,240 98,469 1,696 35,342 9,040 Ii86 581,612
Required reclassification from Fair value
Ogion o AC 23 - -2 - - - - -
Required reclassifecation from Fair value
oplion 1o FYPL mandatonity? - BRS04 =8, 0 - - - - -
Required reclassification from AC to FYPL
manadatogily’ =23 .5} - - - - - -
Redassification of provisions on loans
heeld at fair value L F:id =138 - - - - - -
Impact from comgantes sccounbed for
e thi equity mehod - - = - - ~I - ]
Remeasrement? =153 - - - - - = =153
Balance at 1 Jan 2018 under IFRS 9 205825 08,039 BIm 1,686 36,342 8,012 12186 58141
Falr value theough profit or loss [FVPL)
Dggignated at
nir vale
through profit  Derivatves Mo Linbilinias
Aumortited oo lass (Fair utied e franeial b bor
Liakilitei. ELRM cadt (AC)  Mandatarily  walise sptian) Radging lkaksliElas ile Total
Balance at 31 Dec 207 under 145 39 333,435 81,008 BE451 1,106 20,165 25,031 5483296
Resneasurerment' - - . - 2 - 2
Balance at 1 Jan 2008 under IFRS 9 133,435 81,008 86,451 1,106 10267 6,031 548298

) The A fCabon i nidabed I Lok,

T) nnereil-taieing decuitied of EUR MO0, tndded of EUR 10006, baard o EUR 52,5478 B ad et IR poaled jhermed of EUR T 5000 il Besr fid i sifed om
Falr valus opion B0 Faif valuss through iroft and loss, mand st orbly due bo négulred reclessification based on dadsificalion criteria

3} PO oorrbh s of ew prowislons of EUR T and &n egual BUE oppcdite Ralr valus msa sunermant.

&) |ncrivase in prowttbon fof off-Dal o i iperr EUR a8 oftil by 8 dechesss in et W Siabd e of EUR 46, Tre cRattificiion of thi decneate of ret 1ax il
S o Akt mnd Eabilithics Pernaing 40 D condemed

Impact on equity (retained earnings) at transition
The total negative impact on equity from IFRS 9 at transition amounts to EUR 183m after tax, including the current best esti-
mate of the impact from companies acoounted for using the equity method.

Reclassification of provisions at transition

Falr waliss theough
other compreben-
Haledl it Loans and Amortised Availabd i

EURm manaity  receivables cout (AC) for sala {(FyoCl)  off-balance Totel
Balance at 31 Dec 2047 under 145 39 = 2333 = = - o 2434
Redassification toAC = =2156 2156 = = = -
Redassfication o FYPL - =1 = = = - -1
Femasurement under IFRS 9, collective provisions = = 143 - 2 a8 1493
Fesmasurermsent under IF RS 9, individual proyisions - - 10 - - - 10
Balance at 1.Jan 2016 under IFRS 9 - - 1,309 - 2 139 2,450

Armius Regport X017
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Hobes to the financial staterment — Nordea Group

G49. IFRS 9, cont.

Exposures measured at amortised cost and
fair value through OCI, before allowances

e

St 1 936
Stage 2 4.9
St 3 L)
Total 100.0

Accounting principles under IFRS 9
Classification of financial instruments under IFRS 9
Each financial instrument has been classified into one
of the following categorias:

Financial assets:
= Amortised eost
+ Financial assets at fair value throwgh profit or loss:
- Mandatorily measured at fair value through profit
and loss
—Designated at fair value through profit or loss
(fair value option)
+ Financial asset at fair value through other
comprehensive income

Financial liabilities:
+ Amortised cost
+ Financial liabilities at fair value through profit or loss:
- Mandatorily measurad at fair value through
profit and loss
- Designated at fair value through profit or
Iozs (fair value option)

The classification of a financial asset is dependent on the
business model for the portfolio where the instrument is
included and on whather the cash flows ara solely payments
of principal and interest (SPP1).

Financial assets with cash flows that are not solely pay-
ments of principle and interest (SPP1) are measured at fair
value through profit and loss. All other assets are classified
basad on the business model Instruments included in a port-
folio with a business model where the intention is to keep the
instruments and collect contractual cash flows are measured
at amortised cost. Instruments included in a business model
where the intention is to both keap the instruments to collect
the contractual cash flows and sell the instruments are mea-
sured at fair value through other comprehensive income.
Financial assets included in any other businass model are
measured at fair value through profit and loss.

In arder to assess the business model, Mordea has divided
its financial assets into portiolios and/for sub-portfolios based
on how groups of financial assets are managed together to
achieve a particular business objective. To derive the right level
on which pertfolios are determined, Mordea has taken the cur-
rent business area structure into account. When determining
the business model for each portfolio Nordea has analysad the
objective with the financial assets as well as for instance past
sales behavicur and management compensation.

All financial assets and liabilities are initially measured at
fair value. The classification of financial instruments into dif-
ferent categories forms the basis for how each instrument is
subsequently measured on the balance sheet and how
changes in its value are recognised. In the table “Classifica-
tion of assets and liabilities under IFRS 97 above the classifi-
cation of the financial instruments cn Mordea’s balance sheet
into the different categories under IFRS 9 is presented.

EDINETOOOO
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Allowances for cradit losses

EURm Stage 1 Stagel Stageld Toksl

Lovans 1Az 360 1816 2308

Interest-hearing seomities 2 Li] i 2

Off-balance 1" 34 @ ]

Total 148 334 1907 2450
Amartised cost

Financial assets and liabilities measured at amortised cost are
initially recognised on the balance sheet at fair value, includ-
ing transaction oosts. Subsequent to initial recagnition, the
instruments within this category are measured at amortised
cost. In an amortised cost measuremeant, the difference
between acquisition cost and redemption value is amortised
in the income statement over the remaining term using the
effective interest rate method. Amortised cost is defined as
the amount at which the financial asset or financial liability is
measured at initial recognition minus the principal repay-
ments plus or minus the cumulative amortisation using the
effective interest meathod of any differance betwean that ini-
tial amount and the maturity amount and for financial assats.
adjusted for any loss allowance. For more information about
the effective interaest rate method see Note 51 saction &, “Net
interest income”, For information about impairment under
IFRS 9, sea the Impairment saction balow,

Interest on assets and liabilities classified at amortised cost
is recognised in the items "Interest income™ and “Interest
expansa” in the income statemeant.

This category consists of mainly all loans and deposits,
except for reversed repurchasafrepurchasa agresment and
securities borrowing/lending agreements in Markets and the
mortgage loans in Nordea Kradit Realkraditaktieselskab. This
category also includes interest bearing securities mainly relat-
ed to a portfolio of interest bearing securities in Life & Pen-
sion in Morway, subordinated liabilities and debt sacurities in
issue, execpt for bonds issued in Nordea Kredit Realkreditak-
tieselskab and issued structured bonds in Markets,

Financial assets and financiol liabilities

at fair value through profit or loss

Financial assets and financial liabilities at fair value through
profit or loss are measured at fair value, excluding transaction
costs. All changes in fair values are recognised directly in the
income statement in the item "MNet result from items at fair
value®.

The category consists of two sub-categories: Mandatorily
measured at fair value through profit and loss and Designat-
ed at fair value through profit or loss (fair value option).

The sub-category Mandatorily measured at fair value
through profit and loss contains mainly all assets in Markets,
trading liabilities in Markets, interest-bearing securities
included in the liquidity buffer, derivative instruments, shares,
the mortgage loans in the Danish subsidiary Mordea Kradit
Realkreditaktieselskab and financial assets under “Assetsin
pooled schemes and unit-linked investment contracts”.
Deposits in pooled schemes and unit-linked investment con-
tracts are contracts with custemers and policyholders where
the total risk is bom by the policy holders. The deposits are
invested in different types of financial assets on behalf of the
customer and policyholders.

The major parts of the financial assets/liabilities classified
into the category Designated at fair value through profit or
loss are issued bonds in Mordea Kredit Realkreditaktieselskab
and assets and liabilities In Nordea Life & Pensions.

Antual Regsort 2017
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G49. IFRS 9, cont.

Liabilities in Nordea Kredit Realkreditaktieselskab are clas-
sified into the category Designated at fair value through profit
aor loss to eliminate or significantly reduce an accounting mis-
match. When Nordea grants mortgage loans to customers in
accordance with the Danish mortgage finance law Nordea at
the same time issues bonds with matching terms, so called
“match funding”. The customers can repay the loans either
through repayments of the principal or by purchasing the
issued bonds and return them to Nordea as a settlement of
the loan. The bonds play an important part in the Danish
money market and Nordea consequently buys and sells own
bonds in the market. The loans are measured at fair value
through profit and loss and if the bonds were measured at
amortised cost this would give rise to an accounting mis-
match. To avoid such an accounting mismatch Nordea mea-
sures the bonds at fair value with all changes in fair value
including changes in credit risk recognised in profit or loss.

All assets in Mordea Life & Pension held under investment
contracts are classified into the category Designated at fair
value through profit or loss to eliminate or significantly
reduce an accounting mismatch with the liabilities to the poli-
cyholders that are measured at fair value. The investrant
contracts (unit-linked) classified as "Liabilities to policyhold-
ers” on the balance sheet are managed at fair value and con-
sequently classified into the category Designated at fair value
through profit or loss. Changes in own credit risk is recog-
nised in profit and loss as recognising this change in other
comprehansive income would create an accounting mis-
match. Assets held under insurance contracts (defined in
Mote G1 section 19 “Liabilities to policyholders™), except far a
portfolio of interest bearing securities in Morway, are classi-
fied into the category Designated at fair value through profit
or loss to reduce an accounting mismatch with the liabilities
to policyholders that are gonerally measurad at current value.

Also assets in pooled schemes and unit-linked investment
contracts that are not mandatorily measured at fair value
through profit and loss are classified into the category Desig-
nated at fair value through profit or loss to avoid an account-
ing mismatch with the related deposits. The deposits in
pooled schemes and unit-linked investment contracts are
managed at fair value and consequently also classified into
the category Designated at fair value through profit or loss,
The value of these deposits is directly linked to assats in the
contacts and there is consequently no effect from changes in
own credit risk in these contracts.

Mordea also applies the fair value option on issued struc-
tured bonds in Markets as these instruments include embed-
ded derivatives not closely related to the host contract. The
change in fair value on these issues structured bonds is rec-
ognised in profit and loss except for the changes in credit risk
that is recognised in other comprehensive income.

Interest income and interest expense related to all balance
sheeat items held at fair value through profit and loss in Mar-
kets and Mordea Life & Pensions are classified as “Net result
from items at fair value®.

Financial assets at fair value through

other comprehensive income

Financial assets at fair value through other comprehensive
income are measured at fair value plus transaction costs. This
category mainly consists of the interest-bearing securities
included in the liquidity buffer. Changes in fair values, except
for interest, foreign exchange effects and impairment losses,
are recognised in tha fair value reserve in equity through
other comprehensive income. Interest is recognised in the
item “Interest income” and foreign exchange effects and
impairment losses in tha item “Met result from items at fair
value” in the income statement. When an instrument is dis-

Ariyual Ragort 2017
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posed of, the fair value changes that previously have bean
accumulated in the fair value reserve in other comprehensive
income are removed from equity and recognised in the
income statement in the item “Net result from itams at fair
value®, For information about impairment under IFRS 9, sea
the Impairment section below.

Impairment of financial instruments under IFRS 9
Scope
Financial instruments classified as Amortised cost or Fair
value through other comprehensive income are in scope for
recognising impairment due to credit risk. This includes assaets
recognised on the balance sheet as “Loans to central banks™,
Loans to credit institutions”, "Loans to the public” and “Inter-
est-bearing securities”. These balance sheet lines alsa include
assets classified as Fair value through profit or loss, which are
not in scope for impairment calculations. See the Classifica-
tion section above for further information on the classification
of financial instruments.

Off-balance sheet commitments, contingent liabilities and
lean commitments are also in scope for impairment
calculations.

Recognition and presentation

Amortised cost assets are recognised gross with an offsetting
allowance for the expected credit losses if the loss is not
regarded as final The allowance account is disclosed net on
the face of the balance sheet, but the allowance account is
disclosed separately in the notes. Changes in the allowance
account are recognised in the income statement and classi-
fied as “Met loan lossas”,

If the impairment loss is regarded as final, it is reported as
a realised loss and the carrying amount of the loan and the
related allowance for impairment loss are derecognised. An
impairment loss is regarded as final when the obligor 15 filed
for bankruptey and the administrator has declared the aco-
nomic outcome of the bankruptcy procedure, or when Mordea
forgives its claims either through a legal based or voluntary
reconstruction, or when Mordea, for other reasons, deem it
unlikely that the claim will be recovered.

Provisions for off-balance sheet exposures are classified as
“Provisions” on the balance sheet, with changes in provisions
classified as "Met loan losses”

Assats classified as Fair value through other comprehen-
sive income are recognised at fair value on the balance sheet,
Impairment losses calculated in accordance with IFRS 9 are
recognised in the income statement and classified as "MNet
result from items at fair value®. Any fair value adjustments are
recognised in “Other comprehensive income”,

Impairment testing of individually assessed loans

Mordea tests all exposures for impairment on an individual
basis. The purpose of the impairment tests is to find out if the
exposures have become credit impaired (stage 3). Mordea
mienitors whether there are indicators of exposures being
credit impaired by identifying @vents that have a detrimental
impact on the estimated future cash Mows (loss event), Mor-
dea applies the same definition of default as the Capital
Requirements Regulation, More information on the identifica-
tion of loss events can be found in the Risk, Liquidity and
Capital management section. Exposuras that are not individu-
ally assassed as credit impaired will be part of the collective
impairment calculation,

For significant exposuras that have bean individually iden-
tified as credit impaired, the measurement of the impairment
loss is made on an individual basis. The carrying amount of
the exposure is comparned with the sum of the nat presant
value of expected future cash flows. If the carrying amount is
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G49. IFRS 9, cont.

higher, the difference is recognised as an impairmeant loss,
The expected cash flows are discounted with the ariginal
effective interest rate and include the fair value of the collat-
erals and other credit enhancemeants. The estimate is based
on three different forward looking scenarics that are prob-
ability weighted to derive the net present value,

For insignificant exposures that have been individually iden-
tified as creditimpaired, the measurement of the impairment
loss is measured using the collective model described below,
but based on the fact that the exposures are already in default

Impairment testing of collectively assessed loaons

For exposures not impaired on an individual basis, a collective
madel is used for calculating impairment losses, The provi-
sions are calculated as the exposure at default times the
probability of default times the loss given default. For assets
in stage 1 this calculation is only based on the coming 12
months, while it for assets in stage 2 is based on the expected
lifetime of the asset.

The provisions for exposures where there has been no sig-
nificant increase in credit risk since initial recognition ane
basad on the 12 month expected loss (stage 1). Provisions for
exposures where there has been a significant increase in
credit risk since initial recognition, but that are not credit
impaired. are based on the lifetime expected losses (stage 2).

Nordea uses two different models to identify whether there
has been a significant increase in credit risk or not. For assets
held at transition 1 January 2018, the change in internal rating
and scoring data is used to determine whether there has bean
a significant increase in credit risk or not. Internal ratingscor-
ing information is used to assess the risk of the customers and
a deterioration in rating/scoring indicates an increasa in the
credit risk of the customer. Mordea has concluded itis not pos-
sible to calculata the lifetime PDs at origination without the
use of hindsight for assets already recognised on the balance
sheat at transition. Changes to the lifetime Probability of
Default (PO} is used as the trigger for assets recognised after
transition,

For assets evaluated based on lifetime FDs, Nordea uses a
mix of absolute and relative changes in PD as the transfer cri-
tarion. Assets where the relative increase in lifetime PD is
more than 250 percent is considerad as having a significant
increasa in credit risk, or if the absolute increase in lifetime
PD is more than 150 basis points, For assets where rating and
scoring models are used, the change in rating/scoring notch-
es is calibrated to match the significant increase in credit risk
based on lifetime PD. In addition, customers with forbearance
measures and customers with payments mone than thirty
days past due are also transferred to stage 2, unless already
identified as credit impaired (stage 3). Exposures more than
90 days past due will normally be classified as stage 3, but
this classification will be rebutted if there is evidence the cus-
tomer is not in default. Such exposures will be classified as
stage 2,

Mordea does ot use the “low credit risk exemption” in the
banking operations, but uses it for a minor portfolio of inter-
est-bearing securities in tha insurance operations.

When catculating provisions, including the staging assass-
ment, the calculation is based an probability weighted for-
ward looking information. Nordea applies three macro-eco-
nomic scenarios to address the non-linearity in expected
credit losses. The different scenarios are used to adjust the
relevant parameters for calculating expected losses and a
probability welghted average of the expacted lossas under
each scenario s recognised as provisions.
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Dizcount rate

The discount rate used to measure impairment is the original
effective interest rate for loans attached to an individual cus-
tomer or, if applicable, to a group of loans. If considered
appropriate the discount rate can be based on a method that
results in an impairment that is a reasonable approximation
of using the effective interest rate method as basis for the
calculation.

Restructured loans and modifications
In this context a restructured loan & defined as a loan where
Mordea has granted concessions to the obligor due toits
deteriorated financial situation and whera this concession has
resulted in an impairment loss for Nordea, After a reconstruc-
tion the loan is normally regarded as not impaired if it per-
forms according to the new conditions. In the event of a
recovery the payment is reported as a recovery of loan losses.
Modifications of the contractual cash flows for loans to
customers in financial distress (forbearance) reduce the gross
carrying amount of the loan. Normally this reduction is lass
than the existing provision and no loss is recognised in the
incame statement due to modifications. If significant, the
gross amounts (loan and allowance) are reduced.

Aszals taken over for protection of claims

Ina financial reconstruction the creditor may concede loans
to the obligor and in exchange for this concession acquire an
asset pledged for the conceded loans, shares issued by the
obligor or other assets, Assats taken aver for protaction of
claims are reported on the same balance sheet line as similar
assets already held by Mordea. For example a property taken
over, not held for Mordea’s own use, is reported together with
other investment properties.

At initial recognition, all assats taken over for protection of
claims are recognised at fair value and the possible difference
between the carrying amount of the loan and the fair value of
the assats taken over is recognised as “Net loan losses™, The
fair value of the asset on the date of recognition becomes its
cost or amortised cost value, as applicable. In subssquent
periods, assets taken over for protection of claims are valued
in accordance with the valuation principles for the appropri-
ate type of asset. Investment properties are then measured at
fair value. Financial assets that are foreclosed are generally
classified into the categorias Fair value through profit or loss
and measured at fair value. Changes in fair values are recog-
nised in the income statement under the line “Net result from
items at fair value®.

Any change in value, after the initial recognition of the
asset taken over, is presented in the income statement in line
with the Group's presentation policies for the appropriate
asset. “Met loan losses” in the income statement is, after the
initial recognition of the asset taken over, consequently not
affected by any subsaquent remeasurement of the asset.

Antual Regsort 2017
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Financial statements — Pamnt company 178

Income statement

At January 2, 2017 Nordea Bank AB (NBAB) merged with Nordea bank Finland Ple (NBF), Nordea Bank ASA (NEN) and
Mordea Bank Denmark A5 (MED). At the date NEAE has recognised the assets and liabilities and income statement as of
1 lanuary 2017 of its former subsidiaries, as they are dissolved and have become branches to NBAB. For more information
sea Annual Report 2016, Note P20 “Investments in group undertakings being merged”.

EURmM Hate 2017 2088

Oparating Income

Ienest income 4155 1403
Inens] expense =1,824 G35
Hat Interest income P3 231 464
Fes: el commission income 24005 478
Fes and comimission expense =0T =138
Hat fee and commission incoma P4 2,002 B840
et resull from itermes at fair valoe 5] AL i
Dividends P 334 4[]
Daher operating incoodme P 76 T2
Total oparating incoma 9,157 5443

Oparating oxpenses
Gearver adiminiSIrative expens es:

- S1aff costs %1 =3 68 =113
- (rilel expenses PG =1, 4649 =1,008
Despreciation, amortisation and Impalrment charges of tangible and intangible assets o, PR PR3 27T 172
Total operating expenses =4.574 =2293
Profit before loan losses 4,743 3049
et loan losses P —20 =193
Irnpairment of securities held as financa non-curment assels P -385 ~f
Orparating prafit 4,055 24950
Appropriatons M2 Fd 1
A0 130 expence P13 ~551 -51
Mat profit for the yoar 3,510 2,500
Arnus Feport 2017
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Financial statements — Parent company 1y

Statement of comprehensive income

EURM 2017 015
Mot profit for the year 3,510 2,900
Items that may be reclassified subseguently to tha incoma statement

Currency iramsdation differences during thi year 4 =T
Tax an cawrency trarslation ditferences during the year 3 -
Hedgirg of net ivestmend iy foresgn opercions:

Valuation gains/losses during the year a =
Taxt on valueation gains/losses during the year 1 -
Aueifahde for sale fvesimants®

Valuation gains/losses during the year 13 45
Tax on valuation gains/losses during the year -15 -10
Transfemed to the income statement dusing e year 1] -
Tax on transfers o the income statement during the year T 1
Cery flow hodges:

Valuatson gainslosses during the year 104 i [e3
Tax on valuation gains/losses during the year =33 =23
Transfermed to the income statement duging the year =146 =122
Tax on Iransfers to the inoome statemend during the year a2 il

Items that may not be reclassified subsequently 1o the income statement

Dedined beredit plans

Rermexsurement of benedit plans during the year a2 ]
Tax on remeasarement of benefit plans during the year -8 -1
Other comgrehensive Income, net of tax 62 12
Total comprehensive income: 1,572 292

1 Valuation gentAosses fealed 1o Redged risks under fal valis hedae sccounting dre Socounted or direciy In e Inoormss SEabenent

Animgal Rogaort 2017
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Financial statements — Parent company B0
Balance sheet

EVRm Mate H Des I 3 Do 2086
Asgots

Cash and balances with central banks 43637 m
Treasazy bills 4 13,493 6,503
Loans b oredit institusions P15 5O TGS BEATS
Loans to the public M5 152730 A3T26
Interest -bearing securities P& A7, 950 1355
Finandial instruments pledoed as collateral P 12430 -
shares "B TBA3 130
Dedivatives P19 AT a8 A G668
Fair value changes of the hedged items in portfolio hedge of interest rate sk BS o
Investments in group undertakings 20 L1532 byl
rnestmenits bn group undertakings being merged = 14368
Ivestments bn assodated undertakings and joind ventures P21 1,036 12
Participating interest in other companies 23 1
Intanggble asses P22 2114 1538
Propaeties and equipment P23 3Bs 112
Deferred (ax assets P13 B n
Current tax assels &R 204
Retingment benedit assens Paz 196 =
Oiher assets 24 15316 i 560
Prepald expenses and soonsed inoome P25 18 749
Total assets 417,542 181,262
Liabllities

Degaosits by cresdin institutions P26 51,735 20374
Deposits and bormovings from the public P2y a2 = ihtie]
Dbt securities i fssue P2B 12460 G162
Deivatives P13 46118 612
Fair vabue changes of the hedged ltems in portfolio hedge of interes rate sk 552 1,008
Curment tax Hatslities 158 o
Oaher lakslities P29 28,720 3279
Acorued expenses and prepaid inoome 30 1105 Gro
Deferred tax Babilities P 174 o
Frovidons 561 412 307
Retirnement benefit Rabilities s d Fivd 164
Subordinated liabilities a3 8997 10,086
Total labilitles IBT004 160,850
Untaned reserves P34 - 2
Equity

Ackditicnal Tier 1 capital holders 750 =
Shawe capital 4,050 4,050
Development Cost reserye 1205 560
Share premium reser e 1,080 1080
R FeServins 166 Tk
Retained eamings ra g 14713
Total equity 30,538 20,410
Total labllities and equity 417,542 181,262

Armius Regport X017
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Financial statements — Parent company 181

Statement of changes in equity

2017
Restricted
wquity Unrestricted sguity’
Ciher reserves
Transla-
don of Awaliable Additional
Deredop: Shara Toralgn forsale  Dafned Thar 1

Share menticost pramium  operss Cashiflow Ieesde-  benefil  Retsined caplial Teaal
EURm capital  PEVE PR thens  hadges mantl pleni  sarnings Toesl  heolders  equity
Balanoa at 1 Jan 2017 4,050 = 1,080 = =i a7 ¥ 1473 20,410 = 10410
Thirough Merger - - - - 7 51 57 B3R B4AT3 -  BA4TI
Chanege in accounting policy - - - 19 = - - P 4 - 4
Met profit for the year - - - - - - - 350 3510 = 3510
Itarms that may ba redassified
subsequently to the income statement
Currency translation differences during
thie year - - - T - - - - i - T
Hedgimg of net imoestrmands in foreign
O AT
Waluation gadnsAosses during the year - - - 3 - - - - 3 - 3
Tax on valuation gainsAosses during
e ol - - = 1 = = - - 1 - 1
Al for sobe ivestments
Waluation gansosses during the year = - - - = 33 - - 3 = 33
Tax on waluation gainslosses during
T year - - - - - =15 - - =15 - =15
Transherresd 1o the income STtemem
dhering the year = - - = = o = = o = o
Tan o transiers W the incomie
statement during the year - - - - - T - - ) - 7
Csh flow redges
aluation gains/flosses during the year - - - - 1o - - - 108 - [
T o waduation gainslosses during
The e - = ~ = =33 ~ —~ ~ -1 T o
Transfesred to the income statement
churineg Thie year = = = = =i = = = -6 - =146
Tax on transfers 1o the income
araterment during thi yea = = = = a2 - - = 42 = 42
Items that may not be reclassified
subsequantly to the income
satemant
Defiroad benefit phans
Remeasurement of defined benefit
Pans during the year - - - - - - G2 - a2 - 62
Taod o Termeasernent of defined
benefit plans during the year - - - - - - =8 - = - =B
Other comprehensive Income,
et of tax - - - 1 =18 15 54 = 62 B 62
Total comprehensive income - - - " -8 15 54 3510 3572 = 3572
Issuance of addithonal Ther 1 capital =6 -6 150 744
Dividend for 2016 = = = - - - =  =2625 =2625 = =265
Disposall Purchase of owm shares? = E E E - - - =40 =i - =40
Dl opmient cost resende - GG - - - - - L] L] - ]
Balance at 31 Dec 2017 4,050 1105 1.080 =8 =47 103 13 13387 19788 750 30,538

T A fres fund amoundng to EUR 2 TE5m s recognised in Retained earmings

3 Pl s 1o the changein the holding of own shanes retaied bo e Long Tern incendhee Prograrme and trading portiolia The nueniber of gwn shangs wera 137 mllion
T total heoldings of own shares related b LTUP i5 1007 million.

Animgal Rogaort 2017
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Financial statements — Parent company 182

Statement of changes in equity, cont.

M6
Beitricted
ity Unrestricted squity’
Cither reservet
Durselop- Ayrailable
it Share Cash  forsales  Daefined

Shara cost  prerniem Flow irvest-  benefit Retalned Tokal
EMRmM capitll  reserve  remerve  hedges menis plans  sarmings wquity
Balance at 1 Jan 2016 4,050 - 1080 =16 -5 0 14963 10,078
Hed profil for the year - - - - - = o000 2900
ttems that may be reclassified subsequently
to the Incoma statemant
Currency translation dillerenoes durindg the year = s = = e = -7 -7
Awodabie for safe irvedments:
Walueation gainsMosses during the year - - - - a5 - - a5
Tax on vabuation gains/losses during the year - - - - ~10 - - -1
Transferred 1o the income staterment during the
yiar = = = - -4 = = -4
Ta o WAnskers 10 U income 51aement
i The year = = = = 1 - - 1
Casly Mewy Frodiges:
Valuaition gains,Tesses dunng the year - - - 105 = = - 103
Taxt aan wakuation qauns/losses during the yea = = - -3 - - - 21
Tranafemed 10 (h Escore sEatement during e
iar - = - -1 - - = 122
Tax on ransbers 1o the income sTalament
durineg the year - - - x - - - b
Items that may not be reclassified subseguently
ta tha incoma statement
Dedined benefi phens:
Remeasurement of defined benedt plars
during the year - - - - - 3 - 3
Taa o rermeasumament of defined Benedt plans
duming the year - - - - - =1 - -1
Other comprehensive Income, net of tax - - - =15 iz 2 =t 12
Tetal comprehenshve Income - - - =15 i1 i 1893 102
Dividend for 2015 = - = = = = =2584 Lo
[4sposal of own shares? - . E - - - o [i]
D vl ogamaen COSL reserve = B = = B = 5
Mergor effec - - - - - - A
Balance at 31 Dec 2016 4,050 589 1,080 =3 i 2 4TI 20410

T) A e e armrting Lo EUR ZTEImM |3 necogrised in Retakned eamings
T Reders to i chanegs in the hodding of own shaes related b te Long Teem incenthe Progesenima amd Fackng por ifodio. Tie romies of own
Fares weere #.5 mallbon.

Description of items in equity is included in Note 51 “Accounting policies®.

Share capital
Cusota valus Total murmber
par share, EUR of sharas Share capltal, EUR
Balance at 31 Dec 20016 1.0 o (0,951,519 o 9,951 910
Balance at 31 Dec 2007 1.0 A4, 040,951,919 09051, 0
Dividends per share

Final dividends are not accounted for until they have been EUR 2,625368,991) is to be proposed. The financial state-
ratified at the Annual General Meeting (AGM). At the AGM on ments for the year ended 31 December 2017 do not reflect
15 March 2018, a dividend in respect of 2017 of EUR 068 per this resolution, which will be accounted for in equity as an
share (2016 actual dividend EUR 0.65 per share) amounting appropriation of retained earnings in the year ending 31
to a total of EUR 2747028225 (2016 actual December 2018,

Armius Regport X017
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Financial statements — Parent company 183

Cash flow statement

ELRm Fils FLld
Operating activities
Operating profit o, 050 24950
Adjustment for ivems not iInduded in cash flow =1265 =2.085
Incore taooes paid -2 ~2T8
Cash flow from operating acthvities bafore changes In operating assets and llabiitkes 2,162 5a7
Changes In operating assets
Changpe in treasury balls 1781 305
Chanege in loans 10 credit Institutions ~10FG 2B46
Charipe in Loandg 10 the pmblic AFAL 1803
Changpe in interest-bearing seowities 292 1829
Change in finamdal assets pledged as collateral =d 194 -
Change in shares =310 1132
Charee in derivatives, net =i, X209 ~693
Charepe in other assets TA65 2485
Changes In operating Habilitles
Charge in deposits by oedit instiludons 7,885 1305
Chanege in deposits and borowings from the public =1,430 =287
Charege in debt securnities in issee =T195 =563
Charee in other labilities G676 ~253
Cash flow from oparating activities 13,827 10855
Iasting activithes
Investments in group undenakings -303 -5
Sale of group under takings 20 -
Investments In assodated undertakings and joint ventures LT =5
Sale of associated under takings 14 -
FAouisition of properties and equipment =125 =25
Sale of property and equipment 1] 1
Acouasition of imangtie wssets =650 =54
Sale of olher finandal fimed assets 249 69
Cash flow from Investing activithes 1,538 =1.077
Flnancing activitles
Issued famortised subordinated labilities 50 1,000
Divestrment/repurchase of own shares incl change in trading porifolio =i -
Dividend paid =2.625 =2584
Issued additional tier 1 capital TS0 =
Cash flow from financing activities =1,665 =1,584
Cash flow for the year 9,634 1238
Cash and cash equivalents at the beginning of year 4,581 3343
Caesh ard cash edquivalents through menger ~d55917 -
Traavsladion differeoe NG -
Cash and cash equivalents at the end of year ATA5A 4,581
Change 9,634 1238
Animgal Rogaort 2017
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Financial statements — Parent company

Cash flow statement, cont.

Comments on the cash flow statement

The cash flow statement shows inflows and outflows of cash
and cash equivalents during the year for total operations.
Mordea’s cash flow has been prepared in accordance with

the indirect method, whereby operating profit is adjusted for
effects of non-cash transactions such as depreciation and loan
lossas, The cash flows are classified by operating, investing
and financing activities.

Operating activities

Operating activities are the principal revenue-producing
activities and cash flows are mainly derived from the operat-
ing profit for the year with adjustment for items not included
in cash flow and income taxes paid, Adjustment for items not
included in cash flow includes:

EUiRen el HME
Depreciation T 164
Irpairmment charges 385 14
Loqun ivises 16 200
Lingesadisend gaing/losses 1,908 4499
Cagital gains/losses () =T -G8
Change in acoruaks and provisions =178 =50
Anticipated diddends ~1,684 -1.964
Groug contriktion: —EJ —645
Transiation differences ~642 =47
Change in fair vatue of the edged ibems,

asseds/labdlities fnet) - 476 -149
Oithize -m 1
Total =1,265 =L085

Changes in operating assets and liabilities consists of assets
and liabilities that are part of normal business activities, such
as loans, deposits and debt securities in issue. Changes in
derivatives are reported nat

Cash flow from operating activities includes interest pay-
ments recaived and interest expanses paid with the fallowing
amounts

EURm 2017 216
Interest payments receboed 4152 1393
Interest expenses paid 1,544 =iy

Ariyual Ragort 2017

Investing activities

Investing activities include acquisitions and disposals of non-
current assets, like property and equipment, intangible and
financial assats.

Flnancing activities

Financing activities are activities that result in changes in equi-
ty and subordinated liabilities, such as new issues of shares,
dividends and issued/amortised subordinated liabilities.

Cash and cash equivalents
The following items are included in Cash and cash equivalents:

EURM 31 Dec 2047 31 Dec 2015
Cash and balances with central banks 63T 1m
Loans to oredil, institutions, payatde o demand AGTT 4480
Tatal 47254 4,581

Cash comprises legal tender and bank notes in foreign curren-

cies. Balances with central banks consists of deposits in

accounts with central banks and postal giro systems undar gov-

ernment authority, where the following conditions are fulfilled:

= the central bank or the postal giro system is domiciled in
the country whera the institution is established,

+ the balance on the account is readily available at any time.

Loans to credit institutions, payable on demand include liquid

assets not represented by bonds or other interest-bearing
securities.
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Financial statements — Parent company 185

5 year overview

Incame statemant’

EURM w017 015 2015 20142 2013
Het interest income 2am 464 5N &40 641
Hel fee and commission income 2002 By 55 B0 1,004
et resull from iterms at fair value 1104 NG 136 186 i ]
Dividends 3344 310 2076 23% 1,827
Oher operating income 476 T2 533 ars 674
Total operating Income 9,257 5442 4,547 4,963 4,283
Geverad sdministrative expens es:

= Shaff costs =1768 =113 =115 =100 0 =02
= Oilwi EXEnNsEs =168 =1, 008 =851 =4 =108
Degareciation, smortisation and imgairment charges of tangibbe and

intangible assels =277 =172 =14 =261 =109
Total operating experses —4.514 -3,293 -Zia7 =3235 2109
Profit before loan losses 4,743 3149 1355 178 A E]
L Lo Rosses -9 193 -14a ] -124
Enpaimment of seamities held a5 financisl non-ourent assets =385 =6 -9 =15 =4
Opsarating profit 4,059 2050 2,003 2,615 2045
Appropiations 2 1 2 =] a2
IFCOME 12 e =551 =51 285 =189 -192
Mt prodit for the year 3,510 2900 1,920 2435 1,955
Balance sheet

EURM 3 Dec 2017 31 Dwc 2016 31 D 2015 31 Dec 2084 31 Dec 2013
Cash and balances with central banks A2 63T 1M i am 5
Treasamy bills, intenest-bearing seourities avd pledoed instrumaents Ti873 a2 19,068 LLER 1687
Laans to redil istitusions S0T65 BRTS Q0,009 6T BOME
Laans to the public 152739 43726 A5, B30 30,809 34155
Iivestments in group undertakings 12552 w01m 19,394 16,9095 1Erzs
Deivalivees AT6EE A48 01 5981 4.9
CHber assels A0 T BI95 n.60 046
Total assets 417542 181,262 188,173 mean 163,923
Degaosits by credit institutions 51735 20,374 19,065 2452 11500
Degrosits and bomowings from he puldic 17623 58,183 G043 A936T ATEN
Debit seouities in issue T340 63162 8,008 63,780 G961
Deivatives AGTI0 2612 4,180 4653 1627
Subordinated lizbdlities B.SuEr 100G 5951 e 5571
Ciher liabilities fumlzuoed reserves AT 5435 5044 5,290 6,412
Equity 30,53 20,410 0,058 20,661 1991
Total liabilities and equity 417542 181,262 188173 mean 163,923

1) T conpdrative figurs Tof 2015 P Deen fiatibed
o) Envd ool Bl year

Animgal Rogaort 2017
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Financial statements — Parent company 186

Ratios and key figures’

017 2016 FlH 014" 013
Foastumm o ecquiny, % 17 156 H 126 ns
ReLLEm 061 as55e15, % 08 16 10 14 12
Cost/incorme rio, % 488 421 Am? 450 453
Lo boss ratio, Basis points 20 Al i 25 a6
Common Equity Tier 1 capital ratho, excl Basel | floort=2, % 186 186 "E N8 08
Tier 1 capital ratio, excl Based | floor' 2, %% 3 720 22 53 231
Total capital ratio, excl. Basel | floor! 2, % 241 9 k| 306 RO
Tier 1 capital *2% EURm TR0 19167 19314 19932 19,300
Fisk-exqrosure amount excl. Basel | floor ', EURbn 13 &7 a7 Fi] a3

) End of the year,

I Enchuding resul of M e,

H) MR Falics ae repor o under i Easel I egudation ramesorc and J004, J0UE 2016 amd J0TT 1agi ara repor ted using the Bl 01 GCRRPCRDIV) framesnri

&) For rode detalled bnfonmation regasding rathos and by fgures defined a3 Alerrvatieg pes onmancs moeddoies, See Bl vononde commbenfimaesiod-r elabons),

Armius Regport X017
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Hobes to the financial staterments — Parent company

P1. Accounting policies

1. Basls for presentation
The finrancial statements for the parent company, Nordea
Bank AB (publ), are prepared in accordance with the Swedish
Annual Accounts Act for Credit Institutions and Securities
Companies (1995:1559), the accounting regulations of the
Swedish Financial Supervisory Authority (FFFS 200825
including amendments) and the accounting recommendation
RFR 2 Accounting for legal entities issued by the Swedish
Financial Reporting Board. This maans that the parent company
applies International Financial Reporting Standards (IFRS) as
endarsed by the EU Commission to the extent possible within
the framework of Swedish accounting legislation and consider-
ing the close tie between financial reporting and taxation.

The Group's accounting policies described in Note G1
“Accounting pelicies” are applicable also for the parent com-
pany, considering also the information provided balow.

2. Changed accounting pollcles and presentation

The accounting policies, basis for calculations and presenta-
tion are, in all material aspects, unchanged in comparison
with the 2016 Annual Report.

Mew accounting requirements implemented during 2017
and their effects on the parent company’s financial state-
ments are described below.

Amandments have baen made to tha Swedish Annual
Accounts Act for Credit Institutions and Securities Companies
{19595:15559). These amendments have been implemented on 1
January 2017 but have not had any significant impact on the
financial statements.

Thea Swedizh Financial Reporting Board has amended the
accounting recommendation for legal entities by issuing “RFR
2 Accounting for Legal Entities = January 20177 These
amendmeants were implemented 1 January 2017 but have not
had any significant impact on the financial statements.

Other changes implemented by the parent company 1 Jan-
uary 2017 can be found in section "Changed accounting poli-
cigs” in Mote G1 “Accounting policies”. The conclusions within
this section are also, where applicable, relevant for the parent
company.

3. ChangesIn IFRSs not yet applied

Forthcoming changes in IFRS not yet implemented by the
parent company can be found in the section 3 “Changes in
IFRSs not yat applied” in Mote G1 “Accounting policies™. The
conclusions within this section are also, where applicable, rel-
evant for the parent company.

4. Accounting policies applicable for the

parent company only

Investments in group undertakings, associated
undertakings and joint ventures

The parent company’s investments in group undertakings,
associated undertakings and joint ventures are recognised
under the cost model. At each balance sheet date, all shares
in group undertakings, asscciated undertakings and joint ven-
tures are reviewed for indications of impairment. If such indi-
cation exists, an analysis is performed to assess whether the
carrying amount of each holding of shares is fully recover=
able. The recoverabls amount is the higher of fair value less
costs to sell and the value in use. Any impairment charge is
calculated as the difference between the carrying amount
and the recoverable amount and s classified as "Impairment

EDINETOOOO
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of securities held as financial non-current assets” in tha
income statement.

The parent company applies fair value hedge accounting
fior the foreign exchange risk in investments in subsidiaries,
The shares in subsidiaries are remeasured with regards to the
hedged risk with a corresponding entry in *Net result from
items at fair value”. The change in fair value of the hedging
instruments is also recegnised in the income statement in
“Met result from items at fair valua™

Dividends

Dividends paid to the sharehelders of Nordea Bank AB (publ)
are recorded as a lability following the approval of the Annu-
al General Meeting.

Dividends paid by group undertakings to the parent com-
pany are anticipated if the parent alone can decide on the
size of the dividend and if the farmal decision has been made
before the financial report is published. Dividends from
group-and associated undertakings are recognised on the
separate income line “Dividends®.

Amortisation of goodwill

Goodwill and other intangible assets with indefinite usaful
lives are not amortised in the consolidated financial state-
ments. In the parent company financial statements goodwill
is amortised, normally over a period of five years unless,
under exceptional circumstances, a longer amortisation peri-
od is justified.

Functional currency

The accounting currency of the parent company is EUR. All
transactions in other currencies are converted to EUR in
accordance with the pelicies disclosed in section 9 “Transla-
tion of assets and liabilities denominated in farelgn curren-
cies” in Note G1 “Accounting policies”. Any remaining equity
in foreign branches is converted at the closing rates with
translation differences recognisad in other comprehensive
income,

Pensions

The accounting principle for definad benefit obligations in
Swiaden follows the Swedish rules (“Tryggandelagen™) and
the regulations of the Swedish Financial Supervisory Author-
ity as this is the condition for tax deductibility. The significant
differences compared with 1AS 19 consist of how the discount
rate is determined, and that the calculation of the defined
benefit obligation is based on current salary level without
assumptions about future salary increases.

In Sweden, defined benefit pension commitments are
guaranteed by a pension foundation or recognised as a liabil-
ity. Mo net defined benefit assets are recognised. The pension
cost in the parent company, classified as "Staff cost” in the
income statement, consists of changes in recognised pension
provisions (including special wage tax) for active employees,
pension benefits paid, contributions made to or received from
the pension foundation and related special wage tax.

The pension obligations in the foreign branches are calcu-
lated in accordance with 1AS 19,

Group contributions
Group centributions paid to group undertakings are recog-
nisad as an increase in the value of investments in group

Antual Regsort 2017
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P1. Accounting policies, cont.

undertakings, net of tax. Group contributions received from
group undertakings are recognised as dividends. The possible
tax effects on group contributions receivied are classified as
“Income tax expensa” in the income statement.

Untaxed reserves

Thea parent company reports untaxed reserves, related to
accelerated depreciation and tax allocation reserve under tax
regulaticns. In the consolidated financial statements, untaxed
reserves are split on the itemns “Retained earnings” and
“Deferred tax liabilities™ on the balance sheet.

P2. Segment reporting

Geographical information

Presentation of disposal group held for sale

Assets and liabilities related to disposal group held for sale
are presented in Note P43 "Disposal groups held for sale™. In
contrast to the presentation for the Group, assets and liabili-
ties related to the disposal group are not presented on sepa-
rate balance sheet lines. These assets and liabilities are
instead presented on each relevant balance sheet ling in
accordance with the natura of the asset and lability.

Sartsdan Firland Merwng Denmask Others Taral
EURmM 2047 2086 2047 o [ 2047 06 04T il ] 30T 20106 01T 2016
et interest ncome 44 464 ALO - gL - To0 - Pt BT phe ] A6
Met fee and commission income a7z 40 573 - 2651 - 613 - a3 -| zo02 240
Met result from Btems at falr value 309 Hé 137 = 133 = 476 = 40 - 1o by 1
Dividends' A3 AHo 12 = # F 5 = = -1 3344 A0
Othes operating income 35 -3 na M 3 o5 by 4349 72 - 476 712
Total operating Income 417 4577 1290 M 1337 95 2022 429 4 -| @257 G442
) Regands dwidends roem group undar mikings
P3. Net interestincome

EURm 2047 e

Intenest Incoma

Loans o oredil nstitutions 245 ]

Loans b thee pubiic 2350 v

Inerest-bearing securitics 83 126

Calher interes moome wr Lo

Interast income 4155 1,403

Intenast expansa

Despising by oresdin institutions =170 =0

Despaiins amd Bosrowinggs Troms the public =14 =3z

Dt secumities in issue =47 =423

Subordinated lablities ] b6

b interes tqen e 7 A0

Interast axpansa =184 =535

et interest incoma 231 464

1) Thia redt Intar e Encome from dervalived, measuned o ter value and related bo
Hoedea's funding This cin N bolhy & posithe Bnd negatiee Fmoect on ol inber-
it e ses, for iurther informaton ses Mobe GF Accountng poliches®

Interest income from financial instruments not measured at
fair value through profit and loss amounts to ELIR 3, 769m
(ELR 1,274m). Interest expenses from financial instruments
not measured at fair value through profit and loss amounts
to EUR =2,060m (EUR -1,401m). Intarest on impaired loans
amounted to an insignificant portion of interest income.

Arnual Report 007
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P4. Net fee and commission income

P5. Net result from items at fair value, cont.

Met result from categories of financial instruments

EURm 2017 s
AsSEl Management commissins 50 145 _EURm iy il
= o sihich nconma A58 148 Available for sabe asoets, realised L] 4
- of which expense o = :‘Amﬂpmms designated at fair vakee - -
spisobio ot 2 ' Financial instruments held for trading? 472 388
2 ohe ) Knctren 2 ' Finandal instruments undes fair value hedge
- of which expense = i ACCouming 46 -1
Depeosit Products P 18 - of which net losses on hedaging instruments =355 =16k
- of which incorme FLI 18 - of which net gains on hedged ltems 401 156
- oif whech apeense = - Finandial assels measumred al amortised cost? a 1
Brokerage, securities issues and corporate finance 205 107 Foreign exchange gainslosses eoiuding
- of which income 269 2ty SNTRDOEDetoRs L e
- ol which expense -6 -24 Other =h &0
Custody and issuer sendoes 56 7 Tatal 1104 Hb6
- of which income a5 19 1) OF wihich asmor stied deferrad day ona peofies annodnts 1 ELR -53m (ELH Om).
] 3) O wihich LI 4m (EUR i) refaced 1o insirumants ciavsified into th categary
= of which expense =34 =12 “Loars @nd peavalles” and EUR =ne (ELIR =) sl aled 1o inslruments classifiad int
Payments wips . thes category “Held b mmstueity”
= oif which income 439 102
- of which epense 42 0 P6. Dividends
Cards 196 T
- of which income kL] 127 EURm 01 1016
= of which expense =130 =50 Divldands from group undertakings
Lending Products 3n 154 hordea Bank Finland Pho - 900
= of wiich income am 155 Nordea Bank Denmark AfS - A7
- 0f which expense -5 1 LiC Promyshlennaya Kormpaniya Vestkon o B2
Guaraniees 204 153 jsc nordea Bank i 6
- of which incom: 4 B3 yordea Mortgage Bank Plc 02 -
- of which expense L O Narden Kredit Realkreditaklieselskat a0z -
Other 4 23 pardea Finance Fintand Ltd adz2 -
- of which income Tod 44 Mordea Finans Danmark A/ 45 -
- 01 which expense —40 “M pordea Finans Morge AS kYl
Total 002 B4 poreden Life Holding AB 7o o0
Fee income, not included in determining the effective interast Hos o st L L
rate, from financial assets and liabilities not measured at fair Rordsa Bank SA. e 155
value through profit or loss amounts to ELR 401m (EUR Horda Investment Managerment AR = 15
173m). Hordea Assel Management Holding AR 6 -
Fee income, not .inchdari I‘Ir.l determining the uﬁecli\rm inter- Mot Bl ki A o _
est rate, from fiduciary activities that result in the halding or
investing of assets on behalf of customers amounts to Haordea Ejendonsinvesioing AfS 10 9
EUR 750m (EUR 360m). The correspending amount for fee Mordea Utvikling A/S a -
expanses is EUR -110m (EUR —35m). Nordea Privatmegleren AS 1 N
Dividands from associated undertakings
P5. Net result fromitems :ff"::: “‘“*“;ﬂ — ’": ”":
LAkt piig 1
at fair value S - :
Suomen Luoto-osutiskunta 10 -
ERm 2T 5 Autormatia Pankkiautomaatit Oy ¥l -
Equaty related instnemenis ol =332 LR-Realkredii AFS 3 =
gﬁr}g::ﬂ%ﬂgmm s fargn T8 g _Oreup Contributions
Other finandal instnaments Mordea Hypolek AR 716 562
{including credit and commodities) i 1 Mordea Investment Managerment AB E 4]
Total' 1104 il HNordea Finans AB 5 17
1) 04 wehich ELIR 53m (ELIR i) ts dhvidends: from shanes. Tatal 3344 320
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P7. Other operating income

EURm o 2016
Divestment of shares G 0
Rermamver ation from group under takings A o
Incorme frorm real estate 2 -
Crtfver 2 2
Tatal 4T6 Tz

P8. Staff costs
EURm Fl-il 2016
Salaries and reruneration
{specification below) =210 -85
Pension costs (specification below) =H2 =165
Social security contributions =l =20
Ot stafl cosls 1T 17
Total =1,768 =1113
Salaries and remuneration
To exeamives?
= Fixed compensation and benefits -4 =
- Performance-felated compendsation -5 -4
= Allecation 1o prof-sharing 0 0
Total =l =13
T aher eampdiy s -2125 -miz
Total =138 =815

1) Allgcation to profe-iharing loundation 0T EUR 22m (EUR-Tim) consises of & néw
alocaiien of EUR 35m {EUR 19m) and an allecation related fo prioe year of EUR 3m
CELIR Oer)

2} Esecutives inchode the Board of Directors (inclissing deputies), CECL deputy CECL
Ry vl vioR prandaenty and (eoul Emcutim Manadeemant in (R pafenl Company.
Feermar boand members. (Inchuding depatkes), CECS, Sepaty CECS, managing diecion
B eyt viob phedldents, and incioded. Exsautined Snaunts 1o 10 {19) pedltions

Pension costs!

EW#®m Fi-lts it
Defined benefit plans -6 =85
refined contribution plans -T2 =Bl
Total =192 =155

1) Parslon costs for exacutiver, 66 Mote & ST coaks”

Additional disclosures on remuneration under
Swedlsh FSA regulations and general guldelines

The qualitative disclosures under these regulations can be
found in the separate section on remunaration in the Board
of Directors’ Report, while the quantitative disclosures will
be publizshed in a separate report on Nordea's homepage
(www.nordea.com) not later than one week before the
Annual General Meeting on 15 March 208

Compensation to key management personnel
Salaries and remuneration to the Board of Directors, CEO and
Group Executive Management, see Mote GT “Staff costs™,

Loans to key management personnel

Loans to key management personnel amounts to EUR Om
(ELIR Om). Interest income on these loans amounts to EUR
Om (EUR Om), For information about loan conditions, see
Mote GT "Staff costs".

Ariyual Ragort 2017
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P8. Staff costs, cont.

Long Term incentive Programmes

For information on number of outstanding conditional rights
in the LTIPs, see Note G7 "Staff costs™. All rights in the LTIPs,
both to employess in the parent company as well as to
employeas in group undertakings, are lssued by Nordea Bank
AR (publ).

Cash-settled share-based payment transactions

Mordea operates share-linked defarrals on parts of variable
compensation for certain employee categonies, indexed with
Mordea Total Sharehobder Retumns (TSR) and either trans-
ferred after three years or transferred in equal instalments
over a three to five vear period. Since 2011 Mordea also oper-
ates TSR-linked retention on part of variable compensation for
certain employee categories. Due to that the allocation of vari-
ahle compansation is not finally decided during the current
year, the deferred amount during the year in the table below
relates to variable compensation earned the previous year.

In addition Mordea in 2012 introcluced the Executive Incen-
tive Programme (“EIP™) which aims to strengthen Nordea's
capability to retain and recruit the best talents. The aim is
further to stimulate the managers and key employees whose
efforts have direct impact on Nordea's result, profitability and
long term value growth. EIP reward performance meeting
agreed predeterminaed targets on Group, business unit and
individual level The effect on the long term result is to be
considered when determining the targets. The EIP shall not
exceed the fived salary, EIP shall be paid in the form of cash
and be subject to TSR-indaxation, deferral forfeiture clauses
and retention as per relevant remuneration regulations. The
main part of EIP 2017 is paid no earlier than autumn 2021, Par-
ticipation in the programme is offered to up to 400 managers
and key employees, except GEM who are instead offered a
GEM EIP (further information about the GEM EIP can be
found in the Remuneration section in the Board of Director’s
Report), within the Nordea Group. EIF is offered instead of
Mordea's LTIP and YSP for the invited employees. The allo-
cation of the EIP 2017 is decided during spring 2018, and a
reservation of EUIR 34m excl social costs s made 2017, 80%
of the allocated amount will be subject to TSR-indexation,

The below table only includes deferred amaunts indexed
with Nordea TSR. EIP has been included as from 2014, when
deferred. Further information regarding all deferred amounts
can be found in the separate report on remunearation pub-
lished on Nordea's homepage (www.nordea.com).

Share linked deferrals

EWRrm w07 015
Opening balance 39 n
Theousgh merger 60 =
Deferredfearned during the year A0 17
TSR indexation during the year 1 G
Faymemts during the year -42 -5
Transtation differences -3 o
Chasing balance a5 kL]
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Hobes to the financial staterments — Parent company 19N
P8. Staff costs, cont. P10. Depreciation, amortisation
Average number of employees and impairment charges of
Yol - W tangible and intangible assets
or ik Fuhr e w0 2006

Depreciation/famortisation
Full-tima eguivalants

Sweden 602 6778 3400 3257 3si2 asp _EUEm Al i
Denmark FAL 1460 4469 e 3406 24 Propartos and equipment (Note P23}
Findand G434 (it 2267 430 A W67 243 Equiprment =6 -5
MNorway H680 185 1469 152 121 a3 Intangible assets (Note P22}
Poland 260 LA26 Loa4 e 106 T Goodwil -6 -55
Other countries. 1356 1364 A47 436 Girty a8 Computer software 110 &3
Total average 7407 11,896 13096 6100 14311 5796 Other intangible assets -30 -7
Total =172 =164
Gender distribution, executives
Pas cant 017 se Impairment charges
Mordia Bank AB (pulil) EURm 2017 016
S e ] = = Intanglble assals (Mote P12}
- A
Baoard of Direcions — Vemen 50 o = o
mmﬂm—m BO o Other intangible assets - o
O emeculives ~ Wormien 20 10 Total - -a
Total depreciationfamortisation and
Impalrment charges =277 =172
P9. Other expenses
Eufm o w6 P11. Netloan losses
Infoammation ledhnokogy =hhd ~5if
Marketing aned representation =55 =37 EURm T 06
Postage, transportation, telephone and office Loan losses divided by class
EAEANSES =R =30
Reallsed loan losses il i}
Rents, premises and real estate =304 =11 7
Provisions =1 =1
Other! ~d77 ~i71 _ _
Reversals of previous provisions 1 1
Tatal =1,458 =1,008
Loans to credit institutions 0 1]
Bl Inechusdineg oy and rermians ation i audelions disinbubed as Soilowl
Realised loan losses -Fd4 =114
Auditors® fee Allpwrances to cover realised boan losses 259 80
T v T Recoveries on previous resised loan losses 16 i
e Prostssons ~TBr e il
alerhouseloopars
il - 2 - S Reversals of previous provisions 546 W
Hineg a% & = =
skl Loans to the public 290 170
Audit-relaved servioes =1 =1
Tax advisory sendioes =1 0 Realised loan losses -1 =3
DUher asstmmments -1 -4 Allpsrances to cover realised loan losses G 4
Tatal = -8 Proviskons -0z 39
Reversals of previous provisions o3 15
Off-balance sheet items? -a -3
Hat loan losses —H5 =193

1) Ses Mobe P15 "Loans and npakmnt”
3 Includéd n Hati PET Provislend® as Gubrardee®

P12. Appropriations

EURm 2017 HE
cChange in depredation in excess of plan,

Sapment : 1
Tatal 2 1

Animgal Rogaort 2017
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Hotes to the financial statements — Parent company 197
P131- Tu“ Daferred tax
Deferred tax Daferred tax
Income tax expanse assets liabilities
EWRm 2017 01 et i s il e
R 536 43 Defarrad tax related to:
Deferred tax 75 = D vatives 1 O 193 -
Total =5E] =5 Loans 1o the pubiic L] - & -
Progserthes and equapiment 4 - b1t 15
For current and deferred tax recognised in Other comprehen-  Intangible assets :: = w =
sive income, see Statement of comprehensive income, Hedge of net investments in
foreian subsidiaries 1 - - -
The tax on the operating profit differs from the theoretical Retirernent bens it
amount that would arize using the tax rate in Sweden as obigations 16 7 3 1
follows: Liabiligies/ provisionms 7T s - -
T = = Foreign tax aedits 61 0 . -
Profit before ta 4,061 2951 LA o g 3 2
Heting B defored
Tax calouated a1 a ta rate of 22.0% B 689 e flies _og = 0§ 16
Eftect of different tax rates in other countries = Total g4 93 i =
Tax-exempt income S 616
Interest on subordinated delt 54 -
Cher non-deductibde expendes =144 =15
Adjustments relating o prior years 4 =+ P14, Tmasury bills
CHhex -4 i3
Tax charge 55§ -5 ELIRen N Dec20MT 3 Das 3016
Average effective ax rale % S State and sovereigns 10,406 G009
Municipaiities and other public bodies’ 3.087 574
Total 13,493 6,583

1) Od ik EUR Den (EUR 30m) medd 8t arsortised 205t with s reminal smount of
ELR O (ELIR 30m)

Armius Regport X017
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Hobes to the financial staterments — Parent company 193

P15. Loans and impairment

Credit instisuthons Thi public Total
EURM HDec 27 0w 2016 31 DecIONT I 0ec20ME 31Dec201T 3 Dec 2005
Loans, i impaired 59,765 BEATY 150427 43347 o2s eI
Impaired loans 1] - 4268 220 4268 B0
- Serwicing = 2553 562 2552 562
= Ron-serviding = = 1716 258 16 258
Loans before allowances 59,765 BBITT 154755 44167 M50 131544
Allowances for individually assessed impaired loans - =1,152 =344 =1,752 =344
- Servicing - T =7 ~QE7 =27
- Mon-servicing = - -T65 =127 =765 -1
Allowances for collectively assessed impaired loans: 0 =2 =2 =oF =204 =45
Allowances 1] =2 =206 —ad41 =2016 —443
Loans, carrylrg amount 58.TES 88,375 154738 43718 M504 132401

Movements of allowance accounts for impaired loans

Cradit initmitioni The puldic Tatal
indidually Collectvely Wndividually Collsetvaly individually Collactivaly

EURm aiibied  Ritested Total  adgetied  adibided Tetal  mgatied adieed Tatsl

Opening balance at 1 Jan 2017 - =1 -2 =Tdd} =47 =] =Tdd =29 =43

Provdsions = =1 =1 =G50 =127 ~T87 =660 -128 ~TEB

Reversals of previous prowvisions - 1 1 s riss hah am 29 =

Changes through the incoma

statement - a L] =242 101 =41 342 W =241

Throtsgh merger [i] = 0 -1369 -3 1557 1360 .2k 16572

Allowanoes used 1o cover realised

N Rosses - - - 250 - 250 X500 - 250

Reclassifications - - o CH] 3 A i 3 21

Transtation differences = 2 I 1 it o) 13 A0

Clesing balance at 31 Dec 2017 L] 1] 1] =1,751 =265 =206 =1,751 =265 =206

Opening balance at 1 Jan 2016 - -2 -2 -314 —B5 —400 314 -a8 -402

Provisions - =1 =1 =115 =53 =218 =175 =54 =

Reversals of previous provisions - 1 1 53 ar G0 53 k-] |

Changes through the incoma

statement = o 1] =122 =16 -138 -122 =16 138

Allowances wsed to cover realised

T bosses - - = 80 - 0 0 - B0

Transiation differences = 1] ] 12 5 1w 12 5 1w

Closing balance at 21 Dot 2016 - =2 =2 =344 =37 =441 =344 =29 =443
Allowances and provisions'

Credit Instsutions The public Total

EURmM M Dec 207 HMDwc 2015 31 DecIOIT J1Dec2006 31 Dec 2017 31 Dwc 2085

Alloverances fof items on ihe balance sheet =1 -2 206 -441 —-2017 —-443

Frovigions for off balance sheet items - =204 =188 =2 =188 =206

Total allowances and provisions =1 ~206 —2,204 —443 —2,205 —649

1) Wyl imy Hoke PE1 TFrovision” as "GUaraniie,
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P15. Loans and impairment, cont.

P19. Derivatives and

Key ratios' hedge accounting
Lty NDecW MO parjvatives held for trading
I TN ke, gross, basis points 199 62
I ient e, net, biss points 1w 36 e
. . Total 5
Total allowance rate, bass points L ] 31 Dec 2017, ELRM Poiive  Negathe nmm:‘
Allowranoes in reation to impaired loans, % £l a2 T
: ; _—
B T 1y Mpiw: o % o o Cinterest rate swaps 2516 22478 4952500
Hon-servicing boans, nol impaired, EURm 104 Fid FRAS 30 18 984287
1) For dafinitions, see “Glossary” onpage &5 Futuiress and forwands as 50 152307
Options 6537 G526 34825
Other 0 33 Ta
P16. Interest-bearing securities oot
Total nmar 19,505 5448272
EURm 2N Dec 2007 31 Dec 2016 Equity darivatives
Tssued by public bodies [i] a5 Equity sweps 108 145 1na
Issued by other bomowers’ ATH50 10,324 Fuures and forwards 3 G T
Total 475950 10,359 Ol 355 642 13845
Total £ T3 105
Listed sequmithes 1176 10204 T
Undisted seeurities LT 155 Foralgn exchange dervatives
Total 47950 10,358 Currency and interest rate swaps [ Pl ki T K
Ty D wiwch ELIR Cem {ERRR J6me) hedd af amor i3 cosl with 3 nomiinad amaount of ﬁirmfmmds 5"15 d'?';ﬁ mﬂ
EUR O (R T6mm) Options 150 107 13572
Total 1,800 12861 995173
P17. Financial instruments Credit derivatives 2000 1975 78650
pledged as collateral Lt L 2 2 26
Other derivatives 29 3 kL]
Financial instruments pledged as collateral Total derivathes held for trading 46,044 45140 7548760
In repurchase transactions and in securities lending transac-
tions, non-cash assets are transferred as collateral. When the  Derivatives used for hedge accounting
counterpart receiving the collateral has the right to sell or
repledge the assets, the aszets are reclassified in the balance Falr walia
sheet to the item Financial instrumeants pledged as collateral. Tatal nom.
31 D 2017, EURm Potitive  Megathes  ameunt
2 Tbecon  Tioe o Interestrate derivatives B9 I AT
Treasumy bills 2948 A Foreign exchange daivatives Bi5 L] 20355
W 94 & Total derivatives used for hedge
MU e srcuiiby e accounting 1644 97 9509
bk - T - of which falr valie hedies! o7 w0 AT
S 1620 = - of which cash flow hedges’ &0 BO5 20355
For information on transferred assets, see Note P45 Tetal darhvathvas ATEBS 46118 TE43851

“Transferred assots and obtained collaterals”.

P18. Shares
EURm I Dec2007 31 Dec 2016
Shares B3 130
Shares taken ower for protection of daims L] o
Total TEEI 130
Listed shares T2%56 130
Unlisted shares 627 -
Total TERI 130

Arnual Report 007

¥} Sormey Cross cuimency indirest rabe swaps #nd interest rabe swaps are used both a
fair valus hodges and cagh Now hadiges and the ndminal amounts ang then reporied
on Dot lines

Periods when hedged cash flows are expected
to occur and when they are expected
to affect the income statement

E=-10
3 Dec X7, EURm ={year I-Jyews I-Lyears years i yoars
Cash inflowrs
[assets) = - - = =,
Cash outflows
(liabailities) 1434 A9 4,553 2433 L]
Mt cash
outflaws 1424 T4T2 4852 2433 &8
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P19. Derivatives and hedge accounting, cont.

Derivatives held for trading

Fair valus

Total nom.
31 D 2014, EURm Positive  Nagative amousnt
Interest rata dorhvatives
Interes] rate swaps 1785 1813 230267
FRAS 5 25617
Futures and forwards = o 4000
Options 1 1 oy
Oher 1z 1 10741
Total 1,806 1828 279,753
Equity dofivatives
Equily swaps a5 58 GG
Options 17 [ 996
Total 52 64 1,092
Forelgn axchange derkvatives
Cuirency and interesl rle Swaps T (k] AlG0
Cuarency forwands & 2 12355
Options ] & 117
Total 133 653 54172
Crlit derivalivies T 5 B0
Caheer derivatives 4 ] 1763
Total derivatives held for trading 1602 155 TR0

Derivatives used for hedge accounting
Fair valus

Tetal nem.
J1 Dt 2016, EURM Posithne MNagative BTNt
Interest rate derlvatives 1236 200 50,145
Foreign exchanee derivatives 230 a1 12367
Totad derivatives used for hedge
accounting 066 1,061 BLTZ
- of which Fair value hedges! 1236 00 535
- of which cash Tlow hedges® 30 BT 1267
Total derivatives 4,668 3812 399,832

1) Soeme cond oufrendcy IRDerEdt rabe i and Intenesl mabe il &6 uied Do i
Tl vl hesdges and Cank Flow Pedges and the nominal mounts ane Hen reporied

on Both Bnes

Periods when hedged cash flows are expected
to occur and when thoy are expected

to affect the income statement

E-10
31 D 2018, EURmM <iyear fi-Iyears 3-5years yoars 10 years
Cash inflows
{assuts) = = = -
Cash outflows
(liakalities) 3532 3,390 2006 2135 260
Mot cash
autflows 3933 3,250 2585 1235 350

P20. Investments in

group undertakings

EURm 31 Dec M7 31 Dac 2016
ACOUERITION walue 21 Deqinning of year 074 0078
Thircusgh mesges inflow T.ra3 -
Acquisitions/capital contributions during

this yrisaf 303 53
Revaluations under hedge accouning e 0]
Throibgh merged ol flow =16 =
Sales during the year =0 =30
Acquisition value at end of yaar 13,557 20,74
Acourraated imgairmoent charges st

beginning of year =640 =6k
Imgairmend charges during the year =385 -6
Accumulated Impakrment charges

at end of year —1,025 —640
Tatal 13,532 w010

- of which listed shares

T Inciuding Ireastrmesanis o geoue Lnsdan akings Desng mo oo with 3 carying amount of
ELAR 1, ek ot 30 Dustesrnier 21 (Node PHI= Arnual Repode 2056)
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P20. Investments in group undertakings, cont.

Specification

This specification includes all directly owned group undertakings and major group undertakings to

the directly owned companies,

oOoOooodn

Reghitration Mumbet  Carrying amount  Carrying amount  Wating power
I et 201T mamber Domnicila ofshares 01T, EURm G EURm
Hordea Kredit RealKreditaktieselskab 15134375 Copenhagen VAT 2500 25953 = W00
Hordea Hypotek AL (publ)® SEG0 - 5448 Stockholm 10000 230 2335 LT
Hordea Eiendomskreding AS STRITIER: sl 153365268 1260 = WD
Flonia Assel Company A5 9345 Copenhagen 148,742 586 1190 - W0
Hordea Finance Findand Ltd 13053 Espon 10D 00 1066 - W0
Hordea Mortaage Bank Plc TG Hidsinki 2570000 1] T3 WD
Hardea Life Holding AR SHINA2-X305 Seeckholm 1000 Fak ne 3L
LLE Promyshlennaya Kompaniya Vestikon TOATR0E 4185 Moo 4,601,947, 6800 53 GG eI
150 Hordea Bank TOATTISAI6055 NSy LT
HMordea Bank 5.4 B-14157 Lugermisourg 1, 0=s, CHOH A55 455 TO0UD
Mordea Finans Norge AS CrrAROTRO0 Oslo 63,000 435 = 0D
Hordea Funds Lid TFATFaL-O Hedsiriki 3350 385 385 e
Hordea Assed Management Holding AR SAGID-R00 Stockholm 500 HG - WO
Haordaea Finans Danmark AJS BGBOLaH0 Huaje Taasirup 0,00 LE - LT
Hardea Finans Sverige AR (publ)* SSG021-14T5 Snoeckholm T, 0000 000 112 B6 LT
Hordea Essendropsgate GEGHIMTE Do 500 4 - it
Edenwlomsfonvalining A%
Hordea Ejendomsinvestering ASS O 0T Copenhagen 1,000 i} el L ET]
Mordea Markets Holding Comgary 1MC Bo-d6a-1723 [l anvare 1,000 el s LT
Hordic Baltic Holding (NBH) AB BERGGE-TH50 Stockholm 1,000 ) 22 oL
Frivatmeglenzn GERIEGGE sl 12, 00000 mn - eI
Hordea Uvikling AS QoG Dsla 300 [ - LT
Hordea Holdding Abp JAGEIGN-9 Huedsiriki 1 5 - o
Dankolig ASS 1INBER0T Copenhagen 1 1 - LT
Structured Finance Servicer A5 GO Copenhagen 2 1 - WD
Hordea Histen Fastighesinvalning AR SAGGLT-GH00 Srockholm 1,000 o L) oD
Hordea Putten Fastighetsfioealining AB SRGOLE-525T Stockholm 1,000 o 0 oL
rbrd'munowa.slﬂepteemapﬁs Lika S1696 268/0001-40 S50 Paulo, Brazil 1162149 4] L] P00
First Card AS SEATEIT sl 200 o = OO
Horden Bank Fnlamd Abp 1682358 Hedsinki 1, 0L, OO0 = T2 oL
Mordea Bank Danmark A/S Ry L Eﬂmﬁag&l‘l S0 D0 000 - 4,087 0.0
HMordea Bank Horge ASS S04 10 Oslo LT e L - 2100 TOeD.0
Hordea Investment Management AR S5E0G0-F301 Stockholm 12600 - nr 0.0
Promano £t o) 1ieaias Tallinn, Estonia i - 10 R
Promand Lit AR I02TENG Vilnius, Lithuania 34528 - 10 0.0
SLA Promano Lat AOMGEFIHIST Riga, Latvia .06 - 10 D0
S1A Realm SONOGETRGET Riga, Latvia 1030 = T ]
LUAR Reourso HOETRASN Villnius, Lithuania 15,000 - 5 LT
S1A Trioheta AOREESHGA Ridga, Latwia 2786 - 4 990
Uus-Sadama 11 00 95974 Tallinn, Estonia 1 - L] P
S1A Lidosta RE A0GATA424 Figa, Latwia rl - 0 o
Todal 13532 20,104

1) Hominsl valus expritied in RLUE, repd edanting Morders paridpation in Vestkon, Cormanisd ownirifip, Nordea Bank AR drecBy 7.2% 80 Indiredy 915% Mrough LLC
Prompshlenraya Kompan ya Ve o,

2} Cradt ingStutions a3 defined n the Swedsh Annuad Acccont Act for Credil Inssliufons and Secunisies Companie (19051 L85

Annual Report X017
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Hobes to the financial staterments — Parent company 197

P21. Investments in associated P22. Intangible assets, cont.

undertakings and joint ventures EuRm 0ec 0T 31 O 20%6
Acourmdated impaimment charges through
EUfm 3 Dec2017 31 Oecaoie  METQENS = =
ﬁ:;m::ralmﬂm ;;‘ ? mwr:‘mmﬂmMMEw , ,
Acisttions/capital conmribusions kg the Imgsalrment charges during the year =& -B
pry 968 5 Accumulated impabrmant charges at end of
Sales during the yea - g Y = -8
Transkation differences -5 - Tetal 1801 1an
Acquisition value at end of year 1036 12 Maovemants in other intangible assats
- of which listed shares ~ - Acduisition value at begenning of year 1A 106
Acauisitions throtsgh meergers T -
A ons uing the year b 17
P22. Intangible assets Sales/disposals during the year = =2
Tramslation differenoes -4 =
Goodwill alocated to cash generating units Acquisition value at end of year 17 m
Personal Banking 160 137 Acourmiated amartisation at beginning of
Commercial and Business Banking % gz I e e
Total goodwill 25 B s Sk ) T - B
P —— 1801 1372 Amartisation seoordindg 1o plan for thie yeor =30 -1
Other intangible assets 54 30 e naeso o ko : -
Tatal intangible assets a4 1,538 Traxctation differenices 3 =
Mavements In goodwill Accumulated amertisation af end of year -163 -B83
Aoquisition value ai beginning of year 1004 1,064 Accurmsated impairment changes at
Acouisitlons through mergers P - beginning of year o 2
Acquisition value at and of year TR o ik et A
m::‘" Ry NS MM 46 g oF 865 a0 Imgaadrment charges during the year o 0
Amaortisations through mergers =] - ﬁm:mmm SRS o o
Amortisation according to plan for the year -6 -] Total 54 18
Accumulated amortisation at end of year =013 —855
Total 258 229
Mavemants in computer softwars Impalment test
Acrquisition value 3t beginning of yea 143 st A cashgenerating unit, defined as the operating segment, is
= oo e b - g:::::l; fgfmﬂlfng;xﬂg ;?;at;% rﬁ} &1 "Accounting
Acquisitions duing the yeu G 56 nolicles” section 4 for more information,
Sales/disposals during the year -2 -7
Reclassifications =1 1
Tramsiation differences -37 -
Acquisition value at ond of year 176 1,431
Acomadated amodtisation at beginning of
yosar -151 ]
Daéspheciations Uil rwergars -2 ~
Amortisation sooording to plan for the year 1 ~&
Accurmdated amodtisathon on sales/digposals
dhineg the year 1 (1]
Transtation differcnces 8 =
Accumulated amortisatlon at end of year =354 =151
Accurmaated impairment changes at
beginning of year -8 =T
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P23. Properties and equipment P24. Other assets

BEURmM 371 Dz 3017 31 Dwc J0NE EURm 31 Dac 2017 31 Dac 3016

Fropssties and equigment 35 13 Claims on seamities settlement proceeds 262 ¥

- o which buildings for oem use 3 1] Cashimargin receivables O G 1,286

- (o el investimen] propserties 2 = Anticipated dividends from groap undertakings 1,684 1,564

Total 385 132 Growup contributions VK] 595

Movamants in equipment Other 957 576

Acquisition value at beginning of year 3 aor  Telal 15216 4.560

Acuisitions during the year it iy

St ot meeue £ * P25. Prepaid expenses

Sales/disposals during the year = =15

i and accrued income

Redassification o =1

Transtation ditferences =17 = EURm 31 Dec 2017 31 Dec 2016

Acquisition value at and of year 973 14 e ) 204 a5

Acoumulated depredation at beginning of year =142 =145 Other i 5 a4

Accurmulated depredation on sales Z

[disposats during the year 2 i e s 0

Depredations according to plan for the year ~£id <% Ll Lk ot

Depredations through mergers =3 ~

Redassifications o -+ P26. Deposits by credit

Translation dfferences 1 instltutiﬂm

Accumulated depreciat lon at and of year =588 =192

Tetal el LER EURMm 310ec 2017 31 Dec 3016

Central banks 13751 1974

mﬂﬁzﬁ leases o e i Banks 20,749 17301

ordea has entered inte operating lease agreements for : . :
premises and office equipment. See also Note G1 “Accounting 1! creditinstiutions 16238 L
policies”, section 15, Tatal 51,735 20,374
Leasing expenses during the year

P27. Deposits and borrowings
EURm 31 Da 30T 31 D 2006
from the public

Leasing expeenses during the year -2 =12 P

b il 0 =l 31 Dec 2017 21 Dec 7016

= o which contingent rents - -1 i e B

Leaskng Income during the year regarding :

sublpase payments 1 16 Repurchase spresments L0715 -

Bormowings - 54

Future minimum lease payments under non-cancellable Total 176,231 SB183

operating leases amounted to and are distributed as follows:

EURm 3 Dac 3T
o M
g 1
220 159
20N 134
202 115
Later years Ay
Total 1,278

The sublease payments to be received under non-cancellabla
subleases amounts to EUR 196m. EUR 184m of the subleases
are towards group undertakings,

Ariyual Ragort 2017

T Deponits ratated 1o indidual pension savings (IF5) ae ated Included

Deposits are defined as funds in deposit accounts covered by
the government deposit guarantee but also including
amounts in excess of the individual amount limits.

P28. Debt securitiesin issue

EURm 3 Dec 2017 21 Dec 3016
Certificates of degosil 10743 Tan
Cormmendal pagers a4 17,805
Covered boneds 5033 L]
Bond LN IR 052
e a2 T
Todal T2 460 63,162
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P29. Other liabilities P31. Provisions
BEURmM 371 Dz 3017 31 Dwc J0NE EURm 3 D 30T 31 Dz 3085
Liakbilities on seouitics setilement proceads 3010 15 Restruciuring s il 94
Sold, not held, securities 12875 MF Guaramessfcomimitments 188 Pl
Cashimargin peyakles £ AG0 1,530 Orlver B 2
Accoamis payakbe a5 2 Total 412 307
ey 2am Lors]
Total mT0 3am Gu antens/
Restruc- Commit-
EURm furing mants Othar Total
P30. Accrued expenses Atbeginning of year % 206 2 307
M ovisions made 148 103 2! 253
and prepaid income g IO
Provisions utilised =1 =) =1 ad
BURm M DacIO1? 31 Dac 2016 Reversals =54 —250 = -152
Ner i e 10 5 Rexdassifcaions m 1B i a0
Other accrued expenses 1015 ey Trameskation differenoes ={ = o =
Frepaid income 170 W07 At end of year HE 188 B 413
Total 1,195 B0

Mew provisions for restrecturing costs were recognised by
EUR 148m. The restructuring activities have been initiatad to
manage the transformational change to a truly digital bank.
The majarity of the provision is expected to be used during
2018, As with any other provision there is an uncertainty
around timing and amount, which is expected to be
decreased as tha plan is belng executed.

Provision for restructuring costs amounts to EUR 216m
and covers mainly termination benefits.

P32. Retirement benefit obligations

Mordea sponsors bath defined contribution plans (DCP) and
defined benifit plans (DBF). The major plans in each country

are funded schames coverad by assets in pension funds/
foundations.

Income statement 2017

Balance shest (net) 2017

1AS 1% Loeal® IAS 1% Local®
Swieden -43 58 57 -126
Harway -4 -4 ~T% T4
Finland -2 -2 1 113
Denmark 1 1 il 26
Total —-48 -53 Mat lability (—}/asset (+} 3 —66

T1 Wi peisriacds oG ationg i Tie foteagn DX anched B8 caltadaned inaocondardcs wih 1AS 19

145 19 penslon caloulations and assumptions

The following figures are based on calculations in accordance
with 1AS 19, Since the pensions in Mordea Bank AB (publ) are
recognized in accordance with local accounting requirements,
the following figures cannet be found in the balance sheet
and income statemeant.

Met retirement benefit liabilities/assets

For general information on Mordea’s main DEF s, assump=
tions wsed in the 1AS 19 calculations and sensitivities, see note
G312 “Retiramant benefit obligations®.

EVRm Fwe 0T Hor 2007 Fin 2017 D J0TF Total 2017 Total 2086
Dt;ﬂigall:rns 1,580 T BL2 o x0T TLehd
Flan assels 1553 625 o975 7r 3250 1,650
Hat liabitity (-}asset(+) T =re 13 5 3 T
= of which retirement benefn lkakilithes i1 13 3 (1] 254 e
— of which retirement benedi assels (vl 5% MG 6 i 198
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P32, Retirement benefit obligations, cont.

Movements in the obligation

#0NT, EURm Swa Maor Fin Din Tatal
Opening balance 1422 G2 17 - 1,654
Through menges = 76 T4 103 1501
CLITENT Service cost i) 5 3 - M
Interest cost .| . L] 2 Ta
Pensions pakd ST =34 =55 =6 =Tk
Past service oost and settlements " -5 o - ]
Remeasurement from changies in demogrghic assumgtions - ad =5 i) 39
Remeasurement from changes in finandal assumptions 1T =65 3 4 na
Remeasurement from experience adjustments 1 G =T =1 =1
Tragvslation differees =50 =65 =4 -1 =10
Charege in provision for SWT/SSC 2 =10 - - 12
Clasing balance 1,580 04 8532 (Ll 347
= ol wilichy Pefatos fo the active popilation (%), o 1% % = 1%
1} Change In provision for spocial wage o (5WT) and social seourity contribition (S50 in Swedon and Mor way
Movements in the fair value of plan assets

1T, U Rm Swe Mar Fin Dan Tatal
Opening balance Laad i) LIk = Lat0
Through merges = 633 biq 1o 132 1,581
Iriberest incomie (Cabosated using the discoun rate) k) 18 L3 2 75
Pensions paid - =19 =56 = =81
Settlements = - . = L4
Contribaunions by emgloyer = 6 - 3 L)
Contribanions by plan participants - = - = 0
Refund 10 ermployer o - - - Li]
Remmeasuremnent (actual returm Less inted est income) L 12 20 | B0
Traavslation differondes — &6 -5 -G 0 =104
Chasing balance 1,523 525 975 127 3,150

Asset composition in funded schemes
The combined return on assets in 2007 was 4.7%. The asset return was driven by a positive returmn in all asset classes.

w7 Swa Mar Fin Dan Total
Bands 65% 5% 5T% B 63%
- o ek Sovves ek % 3% It I 3%
- of which covered bonds s ki) L irYe e
- of which corporate bonds 15% Wee i % 15%
= of which issued by Nordea enfitics P 12 o 0 T
= of which with quoted market price in an active market [ B 5% B GI%
Equity 9% % T 1% 28%
= of whidch domestic - % ™% 150 e
= ol whidh european % L T % B
= of which LIS 8% % B (8 B%
= of which emerging markets 5% 6% i e 5%
- of which Mordea shares 1% [ s % 129
= of whidh with gquoted market price in an active market Patin® 3% Pl 1% i
Real estata’ 0% 159 1% o e
- ol which ocoupied by Mondea L % % (L T
Cash and cash equivalants 1% % &% % T

1) Thoe geograpiucal 100 ton of e neal estais loiloa e geograpical locafion of e neivant permion plan

Armius Regport X017
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P32. Retirement benefit uhllgallana, cont.
ELURm 21 Dae 2017
Shares g
Interest-bearing securithes P
Other assels 786
Total 3,250

Recognised in the income statement
01T, EURm Swa Mor Fin Den Total
Current service cost s} £ 3 - il
Med inferest =1 3 = =1 a
Past service cost and settlements 14 -5 a - G
SWTISSC T 1 - 8
Penslon cost on defined benefit plans (expense+/ Incoma=) 43 4 2 =1 48
T Cost ralatod to Spacial waga ta (SWT) in Swedon and sodal secun fy confribogon (2507 in Horwag

Recognised in other comprehensive income
=17, EVRm Lwa Mor Firi [+ Total
Remeaamement from changes in demographic assumptions = a4 ~5 0 a1
Remeasuremment from changes In finandal assumptions Wi ] i 4 19
Remeasurement from experience adistments 1 & -7 =1 -1
Rermeasurement of plan assets (actusal retum less interest incomae) = =13 =26 i =80
SWTISSCr 32 =T - - 5
Pension cost on defined benefit plans (expense+/ Income=) 164 34 =35 T 102

1) Costralatad 10 spacial wagd tax (SWT) in Sweden and sodal secuity confribution (5507 in Horway

For information on multiemployer plans in Norway, see note
32 "Retirement benefit obligations®.

For general information on Mordea's main DEP's, assump-
tions used in the 1AS 19 calculations and sensitivities, see note
G32 "Retirament benefit obligations®.

Local penslon calculations and assumptlons
The following figures are based on calculations in accordance
with Swedish rules {*Tryggandelagen®).

The pension obligations in the foreign branches are calcu-
lated in accordance with [AS 19,

EUR 126m (ELR 142m) of the provisions are coverad by
“Tryagandelagen”,

Main assumptions for defined benifit obligations used
in calculations according to *Tryggandelagen™

EURm 24T Hyis
[HZooaEd rabe [HT O
The caleulation is based on pay aned pension

el s oa the accounting datse Yis WS

Specification of amounts recognised on the balance sheet

ELFRm J1 Dec 2007 31 Dec 2006
Present value of commatments relaling o in

wivodix or in part funded pension plans® =1,468 =146
Fair value at the end of the period relating to

specifically separated assets' 1524 1469

Surplus in the pensien foundatlon 56 o

Present value of commitments relating to
unfunid i pinsion plan

Unrecognised surplis in the pension
Toundation® =56 0

Nl Giab#lity (- )/ asset (+] in foreian branches
according 1o 1AS 19

Reported liabiity net an the balance sheet

1} According 1o bocal Swedish rues, “Tryggandel agen”

Actual value of holdings in the Swedish Pension Foundation

EURm 31 Dec2007 31 Dec 2016
Shares fois ) 6
Interest-bearing seoumilies 1,00 1,004
Other assels 1n: 44
Total 1,524 1,469

Animgal Rogaort 2017
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P32, Retirement benefit obligations, cont.

Maovements in the nat liability recognised

P33. Subordinated liabilities, cont.

Iteresy
on balance sheet as pension® Norninal Carrying rate
EURr valug AU [coupon)
EURm 3 Dec 3017 31 Dac 2006 Datesd loan” 1.750 1008 Fixed
Balance a1 1 Jan recognised as Deaned loan® 1.000 S99 Fixned
penskon cormmitments ~165 =159
Through merges 5 Daned loan 7500 7ag Fixed
v Dated loan® 1,000 i) Fixed
Pensions paid related to formers
emplayecs of Postginl Bank 7 7 [Dated loar® 750 T46 Fixed
Actuarial pension calculations Datesd loare® 1,000 953 Fixed
the Profit and Loss -1 =20
MI .l S #i Mtadurity dabe 13 hiay H2L
Recognised in other comprehensive income G2 a 1) Msbity dale 26 Mardh 020
Pequsion payments and contributions 3] Maturity cabe 29 kaerch 011
through Balance Sheet® 0 3 &) Maturity date 1 Septembar J02E
£y Call dabe 30 Kowembar 2020, maturdty dabe 10 Hovembor J25
Effict of gxchange rale changes 2 3 ) Cadl date T Saptember M0, matirity date T Septerrter H26.
Hat labitty (~) fasset (+) 66 ~168
- ol which retirement banedit liabilities. Had Lo P34. u“taxed reserves
- o which retirement benefit assets 194 =
0 'Iraﬂfvgﬁ'\ﬁ-:'ﬂ ol garions in e fofegh Dranches ane caloulaied (nBsohdance with ELiRrn 1 D 2007 1 Doc 208
1) Ichuding costrelansd 0o pecial wags L (IWT) in Swedin and podal security contrl- Acomatated socess depredation, squpment . 2
Btion (550 in Rorwary
Specification of costs and Income In respect of pansions P35. Assets pladged as
CLL iz = gecurity for own liabilities
Penstons pald redated to former emloyees
of Postgirot Bank® =7 =T
i Assets pledged for own liabilities
Persions paid covered by the Swedish
persion fouration* &l T M Bec 201 3 Dec 200
Liakility 1o ghe Swedish pension foundation® a -8 Coanrles Gie! 25,080 1080
Hﬂuﬂlh-’d I:Pﬂ'l“m ‘::{lem. 3 ":' O‘I.lll:‘fﬂsmls ﬂmm 1&9?0 T
Actuarial pen Son caloulation scoording o
A5 16 ot 4 Total 36,000 1,080
Dafined banefit plans =63 =85 The above pledges pertain to the following liabilities
Defed conteibution plans =¥ =Hid
Pension i i o+ ~797 165 ELFRrn 3 Do 2007 1 Dec 2008
A . = Doposits by credilinsiuions 15467 255
Breliryg 86 |l SweSih fulis, T ppgandeligen’”.
e e Depasits and borravings from the public 5,646 on
Defivatives G611 -
Other Babilities and commitments 291 =
P33. Subordinated liabilities m— SV
1) Relanes only b Saiuri s Fecoanised on the Balincs sheel Setunides bormwed o
B R 1 D 0T 31 Das 2005 Bxoiaghil Lndes never S Tepuncha s ageeeEments ar e 1ol recognized on the batance
shetey s Fced bl uickend - thy Sxh discigesed im Hot
Drted subordinated debentun: loans 5947 Toar P runbaid ket i bRl Rt e
Undated subcrdinated debenture loans 22 -
Hylrid capital boans 7798 ao7e  Assets ?iledlged for own liabilities mm&nmuﬂm pled;}gd
r lend
Total 8587 10,085 as secunty in repurchase agresment and in secunties ng,

The trapsactions are conducted under standard agreements
employed by financial markets participants. Counterparts in

Debenture loans are subordinated to other liabilities. Dated
debenture loans entitle the lender to payment bafore hybrid
capital loans. Within each respective category, the loans enti-
tie lenders to equal payment rights.

The carrying amount at year end representing revaluations
in the fair value of the hadged part of subordinated liabilities
is included in “Fair value changes of the hedged items in port-
folio hedge of interest rate risk™ under “Liabilities” and
amounts o EUR 189 m (EUR 339 m).

At 31 December 2017 six loans = with terms specified
below - exceeded 10% of the total sutstanding volume dated
subordinated loans.

Arnual Report 007

those transactions ara credit institutions and the public. The
transactions are typically short term with maturity within
threa months.
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P36. Other assets pledged

Othar azsats pladged are mainly related to sacurities which
included interest-bearing securities pledged as securities for
payment settlements within the central banks and clearing
institutions EUR 4,943m (EUR 11,750m). The terms and condi-
tions require day to day securities and relate to liquidity intra-
day/overnight. Collateral pledged on behalf of other items
other than the company s own liabilities, e.g. on behalf of a
third party or on behalf of the company’s own contingent lia-
bilities are also accounted for under this item,

P37. Contingent liabilities

EURM 3N Dec 20T 31 Dwc 1016
Guarantees

- Loan guarantees A5,476 GT 528
- Oilwir Quaranbiss 13142 2682
Documentary oredits 1,568 ol
Cher contingent liabdities 4 5
Total E4130 965

In the normal business Mordea isswes various forms of guar-
antees in favour of the bank's customers. Loan guarantees ane
given for customers to guarantee obligations in other credit-
and pension institutions. Other guarantess consist mainly of
commercial guarantees such as bid guarantees, advance pay-
ment guaranteas, warranty guarantees and export related
guaranteas.

Mordea Bank AR (publ) has issued a guarantee in favour of
its Russian subsidiary J5C Nordea Bank where Nordea Bank
AB (publ) guarantees specified exposures in J5C Nordea
Bank. At 31 December 2017 the guarantess cover exposures
amounting to EUR 1bn.

Mordea Bank AB (publ) provides a guarantee in favour of
the holders of Nordea Mortgage Bank's covered bonds. At 31
December 2017 the guarantees cover exposures amounting to
EUR 13bn.

Mordea Denmark, branch of Nordea Bank AB (publ) pro-
vides on an angoing basis quarantess in favour of Nordea
Kredit Realkreditaktieselskab, typically to cover the top 25%
of the principal of mortgage loans disbursed. This guarantee
commitment is computed on the basis of the remaining cazh
balance and at 31 December 2017 amounted to EUR 14bn.

The guarantee that Nordea Bank AB (publ) had issued in
favour of Mordea Bank Finland Plc (EUR 80bn in 2016) whera
Mordea Bank AE (publ) guaranteed the majority of the expo-
sures in the exposure class IRB corporate has been terminat-
ed due to the merger of Nordea Bank Finland Plc

The guarantees are priced at arm’s length. All intermnal
transactions under the guarantees are eliminated in the con-
solidated accounts.

Mordea Bank AB (publ) has undertaken, in relation to cer-
tain individuals and on certain conditions. to be responsible
for the potential payment liability against them in their capac-
ity as managing directors or board member in group under-
takings of Nordea Bank AB (publ), provided that such liability
has arisen before 31 March 2017.

A limited number of employeas are entitled to severance
pay if they are dismissed before reaching their normal retire-
ment age, For further disclosures, see Note GT “Staff costs”,

Mordea Bank AB (publ) has during the year received a divi-
dend payment from Visa Sweden Farening ek, for. amounting
to EUR &4m, This payment has been recognised as "Divi-
dends® in the income statement. The company can, if Wisa
Sweden Forening ek, fir, so demands, be required to repay

G

P37. Contingent liabilities, cont.

the full amount which will be followed by a reallocation
between owners of Visa Sweden Forening ek. for. and a sub-
sequent redistribution to the company. It is the company's
assessment that any reallocation would not have a significant
impact on the company.

Legal proceedings

Within the framework of the normal business operations,
Mordea faces a number of claims in civil lawsuits and disputes,
most of which involve relatively limited amounts. Presently,
none of the currant disputes is considered likety to have any
significant adverse effect on the Group or its financial position.

P38. Commitments

ELRrn M Dec 3007 M Dec 2008
Credit commitments 43145 0ur2
Unwrtilised portion averdraft fadlities 34735 15890
Ortheer Cormamitments - 13
Total TI.ET0 26993

For information about derivatives see Note P19 “Derivatives
and hedge accounting”,

Mordea Bank AB (publ) has kssued a liquidity facility for the
benefit of Nordea Hypotek AE. The facility covers the amount
necessary in order to ensure payment in respect of all interest
and principal payments that are scheduled to fall due on
existing and future covered bonds issued by Nordea Hypotek
AB. The facility has beon included in the table above with
EUR 508m.

Reversa repurchase agreements are recognised on and
derecognised from the balance shest on settlement date.
Nordea has as per 31 December 2017 signed reverse repur-
chase agreements that have not yot bean sattled and conse-
quently are not recognised on the balance sheet. On settle-
mient date thess reverse repurchase agresments will, to the
utmost extent, replace existing reverse repurchase agreea-
ments not yet derecognised as per 31 December 2017,

The net impact on the balance sheet is minor. These instru-
ments have not been disclosed as commitments. All disclosed
commitements are irrevocabla. For further information about
credit commitments, see Note G1 “Accounting policies”, sec-
tion 25,

Antual Regsort 2017
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P39. Capital adequacy

Table A2 Transitional own funds
For information of the capital adequacy regulations see Note G338 "Capital adequacy”.

Commeon Equity Tier 1 capital: instruments and reserves

{C) arnowunis subject

1o pre-regulation (su)

no ST5{2003 traatmsent

(A) armount of preacr|bad reshd usl

af disclosurs amaunt af regulation
date, EURmM fou) ne STS/ 2003

1 Capitalinstruments and the related shae promium acoounts SAB0 ~

of whicl: Share capatal A,050 -
2 Retaived eamings 21,050 =
3 Accumiilated other conpretensive ncome (and other reserves, o indude unrealised gains and

losses under the spplicable accounting standards) 73 -
5 Minorily interests (amount allawesd in consolidated CETT) = =
Sa  idependently neviewed integim profits net of any foreseeable charge or dividend TE3 -
6 Comman Equity Tler 1 ([CET1) capital before regulatory adjustments’ 1T 085 -
Comman Bquity Tler 1 (CET1) capitak regulatory adjustments
T Additional value sdistments (regative amount) =247 -
8 infangble assets (mel of redafed L labsity) (regative amount) =114 -
W Deferred tax assets that rely on futue profitatility excluding those arising from lemporary diferences

{net of related ax liability where conditions in Artide 38 (3) are met) (negative amounit} - -
1 Fair valpe reserves related Lo gains of losses on cash flow hedges 42 -
1 Hegative amounts resulting from the caboolation of expected loss amounts =210 =
W Gans of losses on liabiliies valued at fain valie resulting from changes in own aedit standing ~52 -
15 Defned-benefil pension umd assels (negalive amount) ~151 -
W Erect and indirect haldings by an instiion of cwn CETT insruments (negative amount) -3 -
25 of which: dedearosd 1 s ks from temgarany daffenences = =
25h  Foreseeable Lo charges nelating 1o CETTitems (negative amaount) - -
F6a  Regulatory adiustments relating to unrealised gains and losses pursuant to Artiches 367 and 468 - frar

O which: . filter for unrealised boss 1 = 39

O wehich: . Tiver for unmeslised gain 1 = LrE
78 Total regulatory adjustments to Common equity Ther 1 {CET1) =1,770 -
29 Comman Equity Tier 1 [CET1) capital 438 -
Additienal Tler 1 {AT1) capitak Instruments
30 Capital instrument s and the related share premium accounts 2806 -
33 Amount of qualifying Bems referred to in Artide 484 (4) and the related share premium accounts

subject to phase out from AT1 s -
6 Additional Tier1 (4T1) capital before regulatory adjustments' 3,528 -
Additienal Ter 1 (AT1) capRak regulatory adjustments
A7 Direct and indivect holdings Ly an insition of csm ATT Iesmrments (negative amound) -35 =
Ma  Raeskdual amounts deducted from Additional Tler 1 capltal with regard te deduction from

Camman Equity Tier 1 capital during the transRional period pursuant te article 471 of Regulation

{EU) Mo 575/2013 - -

Of which shortfall = =
A3  Total regulatory adjustments to Additional Ther 1 (AT1) capal =35 =
M Additional Ther 1 (AT1) capital 3493 =
A5 Tier1 capital (T1= CET1 +AT1) 17809 =

Arnual Report 007
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P39. Capital adequacy, cont.

(C) ammpants suby et

10 pre-regulation (e

o STR201D reatment

(&) amaunt & predcribad residusl
at disclosure amount of regulation

date, BURm {au) no 75/ 3013
Tiar 2 (T2} capital: instruments and provisions
46 Capital instruments and the related share premium accounts A6 -
A7 Aot of quealifyineg e refermed o in Article 484 (53 and the related shore premiurm acoounts
subgect o plhase out from T2 241 -
50 Creadin risk adivsuments £ -
51 Tier 2 (T2) capital before regulatory adjustments' 4568 =

Tier 2 (T2) capital: reguiatory adjustments

52 [rect and indirect holdings by an instituion of own T2 instnaments and subordinated loans
{neqative amount) &1 L

55 [Arect and indirect holdings by the institstion of the T2 instruments and subordinated lomnes of
financial sectos entities where the institution has 3 significant invegment in those entities

{net of digitde short posions) (negative amount) =105 =
57 Total regulatory adiustments to Ther 2 (T2) capltal =1,266 -
58 Tier 2 (T2) capital 3,702 -
50 Totalcaphtal (TC=T1+T2) 351 -
G0 Total risk welghted assets 130,630 -
Capital ratlos and buffers
61 Cormmon Equity Tier 1 {as a percentage of risk exposure amoamnit} 1.6 -
62 Tier1 (2% a percentage of risk exposure amount) i =
63 Total capital {as a peroentage of risk exposse smount) 2.1 -

G4 Institution spedfic buffer requirernent (CET1 requiremsent in accordance with article 92 (1) (a)
plus cagital conser vation and counter oydical buffer requirements, plus systemic risk barffer, plus
e syStenically Important mstaution buller (G-5H or O-51 bulier), expressed a6 3 percentage

of risk expoame amount) 3% -
65 of whidh: enpital conservation buffer requinement 25% -
66 of whidh: countercyclical bufler requirement 0B% -

67 of whidh; systemic risk buffer requirement - -

67 ol whidh: Global Systemically lmportant institution (G581 or Other Systemically Imgporiant
Instituion (O-511) buffer - -

68 Cormmon Equity Tier 1 available 1o meet Bulfers (a8 a percentige of risk exposure amount) 141 =

Amounts below the threshold for deductbon (before risk wakghting)

T2 Direct and indirect holdings of the capital of fmancial seclor entities where the institmtion does not

hiave a significant investment in those entities {amount betow 10% threshold and net of eligibbe sho

posibons) 153 -
73 Directand indirect holdings by the institution of the CET 1 instruments of financial sector entities

where the nstitution has a significant investment in those entities famount below 10% threshold and

ned of eligible short positions ) 78S -

75 Defermred Lax assets arising from lemporary differences (amound below 1009 theeshold, et of related
ta Niatliny wtwere the conditions i Arthce 38 (3) are met) — =

Applicable caps 10 the incluskon of proviskons in Tier 2

T8 Credit risk adjustments induded in 12 In respect of eposares subject to Intemal ratings-based
apgpriach (peior 1o the apglication of the cap) uti =

79 Cap for inchusion of credit risk adiustments in T2 under intemal ratings-based approach 441 =

Capital Instruments subject to phase-out arrangements (only applicable between 1 Jan 2013 and 1 Jan 2022)
B0 Current cap on CET1 instruments subject to phase oul arrangements - -
B Amount excluded Toom CETT due to cap (excess o cag after redemglions

and maturities) —~ —
B2 Current cap on ATTinstnaments subject Lo phase oul amangaments Tas =
B3 Amount excluded Trom ATT due o cap (eoess over cap after redemplions and mahwities) = =
B4 Current cap on T2 instruments subject to phase oul amangements A3 =
B5  Amaont excluded from T2 due 1o cap (excess over cag alter redemptions and matitiesy - -

1) Priee o diciuction of girect hed dings.

Animgal Rogaort 2017

561/611



EDINETOOOO
00000000 OO00D0DO000DO0000O0dnE?2599%4)
oOoOooodn

Hotes to the financial statements — Parent company 206

P39. Capital adequacy, cont.

Minimum capital requirement and REA

31 Dec 2017 21 Dec 2005
Mirdmaum Caplal Wl e Capl sl

EURm requiremant REA requirement REA
Credit risk 8,292 103,656 6,120 76,502
- o which coumBerpany oredit risk arr ROG3 20 2330
IRE 5 TA5L53 2485 061
- SOVETEIAN 141 L7sg 3 =
- COrporane A0 ST 2067 LT

- advanced 1785 4738 1393 174068

- founsdation 385 o B0 L] 8364
- institutions 510 6379 FLT] 3054
= retail BhE iR T {Fil 1512

= secured by immovable property collateral 5 3065 [ T3

- oither retail 10 BAFT 15 1439
- other T 1346 58 723
Standardised LAy Jo 3,635 45441
= central govermiments or central banks 17 2040 5 56
= regional governments or Local authorities - - 2 23
= public sector entities - - - -
= multil ateral development banks - - 1] ]
- international organiations = = - -
- insilutions 5 12559 125 15641
- corporane I3 A, 035 137 170
- il 3 ar L m
- scured by mongades on immovabli progerties 114 LAHn 0 2606
L EET = = 3 in
- assodated with pagticularly high risk i T - -
- covered bonds 56 05 - =
= institutions and corporates with & shor-term credil assessment - - - =
- collective investrents undertakings (CIU} - - - -
- ety 1355 15,687 2007 F5 0
= other items 1 18 2 b
Cradit Value Adjustmant Risk o4 1182 16 185
Market risk 947 1,831 a5 5628
- wrading baok, Internal Approach L a4 13 165
- wwading baok, Stamlardised Approach a4 1re - -
= benndein book, Standandised Approach LT BI08 437 5463
Operational risk s 13,961 369 4614
Standardised s 13,961 369 4,614
Additional risk exposure amount, Article 3 CRR - - -] w2
Sub total 10,450 130,630 6963 8r.041
Adjustment for Basel | Tloor
Additional capital requirerment according to Basel | floor 538 G = =
Tatal 10,988 137350 6,963 BI04

Merdsa doas net have the dollowing IRT enosLre Classes: Sty o, guall fvineg ravobving retal
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Hobes to the financial staterments — Parent company FUITS
P39. Capital adequacy, cont.
Leverage ratio

EURm 31 D 2017 31 Do 2016

Tier 1 capital, ransitonal defindiion, ELRm® 27809 19167

Leverage ratio exposure, EURm A63TTY G455

Leverage ralio, percentage G BY

1) Wrvcl iacing ol lor e peeriod
Mare Capital Adequacy information can be found in the section "Risk, Liguidity and Capital Management”,
Table A3 = Capital instruments’ main features template = CET1

Common equity Tier 1 capital

1 Fssuer Mordea Bank AR {pubd)

7 Uniqueidentifier (eg CUSIE ISIN or Bioomberg identifier for private placement) SEO0004ITIE

3 Gowerning lave(s) of the instrument Swedish

Ragulatory treatment

4 Transitional CRRE nules Comimon Equity Tier 1

5 Post-transitions CRE rules Comenen Equity Tier 1

G Elgible at solo/{sub-koonsolidatedolo & (St Jeonsolidated Solo & consolidated

T bstrument type (ypes o be specfed by each jurn sdicticn) Share capital as published in

Fequlation (EL) R 5750003
article H

2 Amount recognised in regulatory capital (oerrency in million, a5 of most recent reporting date) ELIR 4050m

9 Horinal amount of instrument EUR 40499519149

W Accounting clasdncation Shareholders” equity

12 Papelual or dated Perpetusal

13 thiginal maturity date Mo maturity

14 Besuier call sulgect b pOoF SUpdT viSOrY appeoval Mo

Coupens / dividends

2oa Fully seretionary, partially discretionary of mandatory (in tems of sng) Fulity discretionarny

206 Fully discretionary, partially decretionary of mandatony (in lerms of amount) Fully discretionany

35 Position in subordination herachy in lguidation (Specily insinurment type immediately senion (o insmament)  Addtional Tier 1

36 Hon-compliant tramsitoned features Mo

Al Feport 2017
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P39. Capital adequacy, cont.

Table A4 - Capital instruments” main features template — AT1

Additicnal Tler 1 Instrument

1 e WordsaBlank  MordemBank  MordeBark AD ModeaBark A8 MordesBark ModeaBark  Morden Bak AR Nordea Bork AB  Norden Bark 4B
AB (bl AE fpubl) Tpud. el AB fpubd) AE (zakd) {pund) (eublk fpubl}
31 Ursgusidentder XSOOODMESISE  WETSSEAAY WEPSERAES UFSESEETCAMASS  USEREEICAMISY  SINMNAOMN  CRXMEn MSTREMGOGT MR SRR
e CUSIR: K54 USESEETDAMES  ISESESTDALES
o
iderviiar for
prireate
plocement)
1 @ “a " u.r P u"' o . 4 A -... AL Ih ik £ “"I' A, 4 A '.Ih .rr- o by
uman emwothethe  emethete ot  aistbrtle  sostkobe  eowthri momtirte  eomtboh et the
whehere wihech e whech o e gowemmd by which e “witwch ari wegverred by aoe povemed by ace governed by
g by g by governed by theunsdicion  gowemedby the  gocemediy the  fejunisdicion  the mrisdichon the prisdation
Sweedidh e Swedsh lmw Swedsh lme ol imcorpoaiion  reoddcton mmdicionol  oficorporaton o oo ol i b
ol the lauer | incomeraton el incorperation ol cdthe Haner ol the lasuer of the koo
K (Swedishlaw]  [Pacedcthlaw]
Ragulatery treatment
4 T i CER  Add Tt 1 Add d Tear | Ak d Tepr | Addisonsl Tier | Addtionsl Tet 1 Addbonsl Tier | Addnonal Tier 1 Addtiored Tier 1 Addisorsl Teer 1
rulen
5 M‘mdﬂud Tierd [ it T | Additional Trer | Addvsonal Trer | Addinonal Tier | Addtional Tiee | Adboral Tier 1
CRE
& Ebpbleatsolef Salold Solo b ol i Sola b Solo b To b Salo Saola & Solo &
{eube) e | consolsdaied consoh daied consolsdaned conaobdaied corachdated consobdaied ooracdsdated
eardidated)
welod (k)
corsoiidaled
T erament s AddnonalTief 1 Addtonsl Tser | Addbonsd Tier | Addtonsl Tier | Addinonal Tier | Addvional Tier | Addtional Tier | Addneral Tier | Addibona] Teer |
[ fgrandilathers aipblibeding  sipublibedin M pblifede  scublithedin  Bipublibedin i publichedsn
spairhed by sspeblishedin  aspublithedn  mpublvhedm  Segulshon Repulabon - Feqiabean Eegulshion Fegalatn Fegdabon
ench: Regulstion Regulabon Regdation EU b (EN) Ho. (2R B EU) Mo [EW Mo (B} Ha
junscketion) {EL) By Ny (EUH Ha 7SN T artide wibds SN0 wnde STS0E artcle  STEI0Iwrbcde TSP arbiche
SFS 2000 article tlarnde ST/ Kilwnde 52 52 g7 Lo I LT3 £~
ABd 4 dfdd B
B Aenpunt EUR SO0 EUR 146 EUR 7dm EUR Bim EUR &tam EUR T8 EUR 127 ELR&57m ELFR 75 0m
fcegrited i
regulaiory
capdtal {omrency
s b lcer, it ol
A e ooyl
Frpartrey date)
‘% Momeral amourd | EUR S0 JPY0000Mf MPYIR000m/  USDLD0Om/  USDEOOMS  SERIZOWm/  MOKLXOM/  USDSS0eniEUR ELSTSOM
o Fridument EUR E4e EUR Mm EUR: ERamy EYR 41 EUE 120 EUR 1T S5
G haue prce HM par cant. 1000 per ot 168 per cent Wk pr comnkt §00 pr o 1083 jpay cmnt 1600 per et PO per et 1000 e ek
M Bedergbon Woper contof.  00percentof  10percentol  W0pmoetol 100 perceacl  I00percentol  100percentol b0 percentol W0per centol
W Acuning Napbeiity - Laabkty - Lipbality - Renbaity - Lapkwliby - Lankibty - RLnability - Lubality - Espaty
chaswicaion amortised pmortisedcost smosseedoost emertisedoost  emorlisedoost  amortsedomat amorbisedoost  mmertised cowl
1 Orgneldatecd  ITSep-d004  O4-MAI00S OGNS JMSend0M 2FGe0-0M MLMWENOE 12Me0S §2baae- 215 b 707
isslsnoe - 2 ” =t
12 Perpenal o Perpatual Ferpetusl Perpetual Perpetusl Ferpetusl Perpetunl Perpetual Pespetusl Perzenual
dated
13 s PRARITEY P pratun By e Ay Fas AR Mo matufity [EoTe Pes 4 [t I by
frahurity date
14 e owll L] a1 Vet ex Yz Vex ez Yex Ve
il et 10 P
TG
approval
15 Cptonslcal IRSpN0S AMEGHES. 0GRS I3Send0N IRSe-0M IMAGION  1FMeeN00 3SR UhMand0
dale, contngern  InaddnonbeS  Inaddnon el Paddbonm’  nadSben ' Inoesdnon ey 'I'I_Hdmw rsddion i InakEson my' T sddnon ey
collcatrond  regulstoryedll  regulmerycsl  deguintoryesl  repulatorycall  repulstoryeall  regulstoryesl  reculeiorycall repulatorvcell  eoulstory coll
radEmps i 100per cantof.  100percentof. Opercentol W0perosntof 100 percetod  100percentod  100percented  M0percentol W00 per cent ol
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Mobes to the financal statement s — Parent company i)
P39. Capital adequacy, cont.
Table A4 - Capital instruments” main features template — AT1
Additional Tler 1 Instrument
W Subsegwen call 1#-Mar and a-Mer and d-5ep 1 2-Apr and 23-ubar and 23-Mar mnad 12-Mer, 12-dun,  12-Mor K-luny 13-%apeadh 12-Waw smch.
dates, f applicable  17:Sep each e eachyes 120t pachivear | 23Sap ench 3-Sep sach 12450 o ired 12-5ew orvd veat em
after Briveal e gl call adtat P dall i PREr 12D otk 12-Das anch after frstesll  aiter At call
date ate dais alter firi call alter fornd calll yens after first  yesd afler frst  date e
dale dets ool date ool dale
Coupens/dividends
17 Emedorfesting  Hoabng Faediofcabng ~ Foeed to oaing  Fored Fooed Hoatng Floating - Froed Paned -
Awidened | coupon
8 Couponress and sy Floabesg Wowear  Faed USDITS Foesd S0 304 Foeed B ey Fresdl 6.1 35 past Foaneg Floanng Foopd 535 pey Foed 35 per
relintnd s CME=05car  Dor Sont par [er vt par conl r ahnum,  dend par afvum, 3o F-marvh Lt OETR DT
certper aonum  snoum, el frat  sorom une Bt oesl A call ungd Frsd call STIBOR +310  HIBOR 300 arvum, el AL, Ul
mbjectboB ey ool dmie ol date, date, thereadter  date Smrealter  per cort ped B Gl p #ratcall date,  firet call cata,
e cape ther eafter thereadter foad S-yearmid  fwed B-veor mid  anem BT therealter thereadter
fioating Senonch floatng S-month  pwap +31563 per  swap +3358 oad S pemr fixed Svear
AP dapott #1323 P depat conl Eaf MW [T DENA T e it Ewag
e Send D w08 per it rrum s e «100F car
BT P BRI Lol par e eer
AT AU
1 Exriencs ol et Y Ve [ Mo e [ s M
dwicerd 5 Iopper
HaPully dacratinare Parbally Partally Fartaly Fully Fully Fully Fully
paitully dfr ooy driirhaneny & Wy & vy & dutieioraly  diSneloenty  Sicebonady  dEoeBonary
dicreSonany of Drvdend shoooer  Dhndend stogoer Didand tioocer
mandatony (ind e
ed nivwrea)
pl.l'llﬂ_'; daretoraey dierre bonary _dsorebionany dcretiorany o anonan dporetiorany dncretiony  daoelorary disorebonary
mﬂ'
fraandasony (i e
of erdunt)
21 Eeviencs ol e ws.  No el Yei 3 M L L] L] i
o ather ineanine 50
Fideim
i latva of  Hory Laitr Refecumuister  Monumuiative Honecomulsave Monecurmulatig Mo L o M
21 Cowertkfeormon-  Monecorwerbbls Honcormeroble  Mon-coneerable - Monecorsertble  Mon-converable  Bome o Han- Moy
cormeTlible cormeitible coruaible cowernbde  comeerible
30 Werite-dowen lemires Ves e Yeu fer ea fer Yeu Ve Yeu
It Hwnbe-doary whbe-  Tomesd T prcned To meaid Grened CET1 Geerup CETE Grew CET1 Gt CETL Groue CET Gty CETL
dhawn rapgatish ik B ke dat: rabo Bped cont  raBolper cend - rabo Bger cant  rabo Biger cent  rabo ) g b i per
bsuer CET1 Igmuer CETE Issuer CET1 Bsusr CET1 LT cent
rate 5075 per rane 5135 pot rps SIS per DO SITSper  Houer CET1 Iaguer CETH
el ] canit canl rabo 5125 per  rano 5 NJE pe
ek cark
37 Wweivs-cowry bull or Fully or Partially  Fully or Parbally  Fuly or Prtialy  Folly o Parnilly | Fully-or Partialy Py o0 Rty Fally or Fulyor
panal Fartinty Parmally Parbally P ally
33 H weipe-cown, Termgerary Temeorary T s ¥ T ¥ i ¥ T ¥ bt v Tempirery
et T O
Bermpony
34 Mtemporwywiite: - Sharehciden:  Shasnclderi  Sharehoden Ry Fully Fally Foly  hull Fuly
Ao, deenpon ol fesdlubon epelubion hedclithn dicrationary | drberabonan (I dmoretiorany if - decretionang il dametionany  discrabonany,
wiils-up mecharim  fegading  repanding regadding Apcatve el APOLINENSl APdvenel  apdabverst  ilapaive apoute
fecorrmron and  indirmerinand  fecofversion and  profitolbet  proAtofbemn  profitolbeth  prefnolBeth  matprcfitel  netpecfs el
ritts : . retats auerard I4mser and mauevind  bsuerared Vhuer both e
e oui of e it o rnl_d'g-u.llnl [ G [ oo ard Sircup mnd Groop
il walable minlaily
difrkitabls deifilutonbendi - ditrlmben
fandy funeds.
. Poabnm T 2 Toewr 2 Toar 3 Tier 2 Toer 2 Tigr 1 Tier 2 Tiwr 2 Turl
tubaor dinadon
[
hipoedunon (azpuly
inmtnument te
ek ety erace
8o raiumend
LM Mon-comphant lran- Vel el i M3 Mg ] M He M
nifiorred fesfures
37 Blvesspeahengn:  Hospecded Mo enen ke Mo apssolbed 1) A Fd A LTS Mis
comoland featuret g bevel, it Bl e beval,
dyedand stopper  step-up, dvedand - step-up, dhndard
SOppEr SHODpEr
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Hotes to the financial statements — Parent company o
P39. Capital adequacy, cont.
Table AS = Capital instruments’ main features template = T2
Tlar 2 Instrumaents.
i b Mordes Bank A8 {publ]  Hordes Bank AB (publl  Mordes Bark AB (publ)  Mordes Bank AB (rubl)  Wordes Baek 48 bl Hordes Rank AB fooki)}
7 Unigeeiderafier (6 GEOOOENINEG A NEOESTITH0IE WSOEL4EEAIED \FSEEEEIFAL USEESETFADET
=l T PRI S AR UEEEEE A DA
Bloarrdeerg idenkifier
For pravats phacermant]
¥ Gevrenng twii of Governed by Englih ficwmtreed by Enginh Gowernedbey Englith | Govenadiby Bnglith Giwermeed by the bt ol Gemarrssd by the lawa of
the inirurmeant N, exompt Tor the I, mccepd bor dh Law, exient fof the Lirvs, msocap B thee the State of Mew ek, the Stabe of Mew York,
fubi bt vir b e subardnanon fubca it wompt o the ngept ot the
which we govenedby  whethare gevamed by rovisiornwhichare Frechiare ke et - yukeorch
Heorwegan i Swachih lw © povemedbythe geerrd by the wheth are governed by which are governed by
Panvochr o of prndctonol the uriedscion of he mrmdicbon of
Ecemoranon of e neorparabenof the earporation of the Inearparason of tha
Iseier [Saradiah Bauer Sweddbliw]  leposr (Swedah laa] Tesuer (Swndieh b
Rogalatory treatment
4 Tranuoonal CRRnddes  Tirl Tie 3 Teer 1. Tiee Toar 3 Taar2
L Poabmanienal Inslipdie L Toai 2 Tiar 2 Tewr 2 Twid
CRRrules
& Elltde mpalaf(sube]  Solo B contlidansd Salo & coreohdatnd Sehs £ coeobdated Sebe B corihidated Salo & conaciidated Selad cordoidaied
umuﬁw&-
b hoormoladia ed
7 Ireinerent trpe {hpes  Tier I (rondladhered) az T 2 {gran@iathered] s Ther 1 o publishedin Tier ¥ g publighe-din Toer 2 s publafedin Teer 2 publnhed in
bo be speofed by ench  publithed nBegulation  publithed m Regdabon  Regulabon Bl pton Regulabon Regulaton
b S (EV Mo STE/2013 aricte. (B Mo STS/ 2043 arbele  (ELR) Mo 575/ 203 {EVT Mo ST CEU) R STS A3 wede  [EU) M STSAE artsls
anas 4G bt 63 acle £3 [3] &7
8 Emount EUR: 167m ELR T4m EUR 4%6m [446ps  EUR4ESm (ATper  EUR Sidm (57 per ot EUR THm (925 par
in regulstory capetsl c-"l.wlbl;lnrd cent of Mominal ﬂ'llcrr-dmd mdm—im-l.
{msrency inmillgn, LU, A5 TR, <5 e 0 T B AT =5 T4 bomatssty)
ms of mand recent Mty maturi b} )
ra PG date)
2 Momnad emount of WED 200m § ENR 16 P HL000m: f EUR M EUR 1L0G0m EUR MS0m Ush 1 250m S EUR U0 000m /| EUR
instrument L0 i34m
Sa  Isue poe 1 par cont 10per cont SR o e PGS per cert RSO0 per cant b peer oo
9 Bedempson pre 100 cor cont of Morrinal - 100 cend ol Nomenal 500 per cen of 100 oot it f 100 e ot of dorminal 100 et ot o Blorrinal
et amour Poeranal imoant Bl wencunt nount A
B Accouedngclais- Lanbsbty - arncesaed codi  Lisbdiy - sorbied oot Linbilily - ndrtised Renbsliy - ameenged Liskality - st cont  Linkslity - mmvoriised cos
1 Orgprud edans of 04 i gy 22-Aug=200r Elbar 2010 FEep- 1000 feRs il F5ep 2013
iEsarge
Pepensiordwed  Pepsul Perpend Dused Dted Dated Dated
13 Crginel mansitedate Mo manrite o matenty e 2000 Fo-Mar-2071 13- M- 02N NSep-2072
tzuer call subject et et g e Yes e
BS DI pRgsTvILSrY
L
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P39. Capital adequacy, cont.

Table A5 - Capital instruments’ main features template - T2, conl.

Ther I Instrumants

1 s

T Unigus identifes (ag
CLSIF, 5 or Bloombarg
identifiar for privmta
placemant)

1 Gowening bwis) of the
nstrument

Fegulstory reatrment
4 Trancienal CRR fulet

£ . Post-rantitional
CRR Fulss

£ Eligible a1 wlf{aub-)
eonss s ed/ni &
Taub-jconsolidated

T Imstrument type (Det o

ba spacified by sach
heidicion)

b reguilatory capieal
{currency in million,
a5 of mom recent
Tepating dane}

o minal amoint

ol instnamen

i prin

Redarmpton preg

© Agoaanting chsification
Criginal data of ke
Parpatial or dated
Oraglead madurity dato
Isia call mitgact
1o prior supareioey
appeoval

=28 ¥ F

Ea s

Hiordna Bank AF (pubi)
EESTHT MG

Geverned by Engleh
oreptforthe

Tied 1
T

Sals K consolidated

Tae T as plablihad in
Fegulation

{ELF) Mo 551073 anricle
=3

EUR F3m

K AT00m | EUR 153m
100 por cant

00 per cent of Mominal
amgunt
Liabiliny = amertised ot
17-Gap-25

ey

T-Sap 5

s

Hordaa Bank AR (publ)
NS IATET

Mﬁg‘ Exeglish law,
et

subordination

which are govarned by
the purisdktian of
mcorporation of the
temper [Saadich lw)

Tt 2 -
Ther 2

Solo & conenhdated

Tied 2 a3 publzkad &
Fwgutation

{EU) No STEROIanikls
&3

EUR 733m

SERT300m f EUR 334m
100 par cant

W30 pae cant of Nominal
amount

Labslity - ama riisad (ost
7-Sap-2015

Daned

K-Sap-101E5

o

Pordea Banic AR (publ)
HiA

- Solo & consolidated

Toaird aE publichad in
Regulaton

(V) Mo ETENOT arkle
B2

EUR11Im

JF'!:'IEWC'M EUR 11im
100 par cent

100 par cent of Hominal
ameint
Liabiliry - amer thed comt
O5-Ouct-20015.

Dated

O5-Cxct-2035

Was.

567/611

Nordsa Bark, AR (eth)
XSTTANEES

Lol & ransalidaned

Tiar 2 &5 puiblahd i
Fagulation

(eI} Mo 57013 anichs
[

EUR T4Em

ELR TEam

A par e

100 par cent of Nominal
Fmouni

Liakity - amonised cost
H-How-2015

Dazed

$0-How-2025

Yoz

Fordoa Bark AB (publ)
FEAAREET0AIT

Gavarmady English faw,
]
subardination peovinions

© wehich ang govemed by

Ehe perisdiciion of
Inco rponation of the
Brmer [Swedich w)

Tl
Thi 1

Sals & corscldated

Tid T ok puiblished in
Regulatios

(EL} M STERI0T3 antkle
B3

ELIR $9%m

ELIR 1,000

99301 par cant

100 per ceed of Hominal
amodnt

Liability - amasttied cos
OF-Sep-2015

Dated

07 -Sap 2006

Vg
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P39. Capital adequacy, cont.

Table AS - Capital instruments’ main features template— T2, cont.

Ther I Instrumants

Couponsidividends

15 Optional call date.
contingent call dates and
redemption amount

16 Subsaguent call
dabes, ¥ applicable

17 Fioad or floatig
dividand / coupon

18 Cousgsan mbe asd ary rebiod
bedenc

14 Exislence of a divdend
T T

20a Fully daaetionany. gty
dicrationary of mardaiony (n
thmeng)

200 Fully dacrelionary parially
dicrationany of mardatorny
(o0 bermvs o f amiand])

N Existende of sbepupor othar
incEntive 1o redeem

T Nosoumolatioe of cumastatios

Comertiblear
nhon-conwer bl

30 Writedown fealerag

35 Postion i subordination
hierarchy in Bguidation
{speciy instrument type

immadiately senior o
instrumang)

36 Nor-compliant trasshined
Foadunes

=]

I ATyes, petity non-
complant feabures

B-Hon-1931
Imaddition taxcall

100 peer cent of pominal
Amsgant

160 byl 18=Mew gach
Year

afier firsd calfl date
Floating

Floating G-month 5D
+ 0TS pov cant par
annum

Mo

Fartally discretionary
Eetighanad poribvis

Paetly discrationany

Mo

Hon-oormtibbe

Senior dett

ik

Mo explich language
requesting F 54 approval
For redemgrion

H-Feb-20r0

In kel brien B call
00 pit cant of
nominal amoist
Ie-Fab and J6-Aug
sach year

afbér firdt call data
Fiamd 1o lloating
Fioueed ST 4.5 par oot
par - anewm to call dade,
tharealtes lloating rate
equvalent 10 E-month

P Dspsin 2000 pex
CEY i NN

Ko

Partially dscretionary
Divictend puha

Farmally discretonary

Va5
Ron-corinatibd

Senior cobt

Stepup

Taxfneguiatary cafl
100 par cent of
i | asmong
A

Flmd

4.50%

Mardatony

Rl piony

M

Tax call
100 per cant of
nesningl amant

M

Fixed

400%

Mo

MNi-ormeliie

Seniod bt

M

Tax call
W00 parcent of

Rercoriasnitie

e
Senios deba

Taed resgulasocy
call

W0 et cent ol
‘nominal amaoln

M

Mandslary

LT

Annual Report X017

568/611



EDINETOOOO

00000000 OO00D0DO000DO0000O0dnE?2599%4)

Ogoooood
Hobes to the financial staterments — Parent company i
P39. Capital adequacy, cont.
Table AS = Capital instruments” main features template — T2, cont.
Tier 2 Instrumants
Coupons/dividends
15 Cotonal call date, TT-5ap-2000 502000 Ta/tegulatony call -Rv-2020 O7-Sepr-2070
contirgentcall dabes and  Inaddtion Wdregulatory I additon tdregulatory 00 per cent of norminal Inmddition feureguiatory  In addvion B regulatony
redempdion BMmout eWl all amsant call call
0 per cant of rominal 100 per cend of nomenal 100 par contof nominal - 900 gee cent of norninal
arnourd amount amant armount
% Subgequest calldabes . T7-Man T-don WSepand =500 each yoar LTS 10-How gach year T-50p aachyear
applicable 17-Dec abchiyedr after first  alfer first call date aftds Riret call date alfber fraf call dake
call dlati
" Fowd or floating Flaating Fed Fied Fisad Fooed
dhridand | coupon
W Coupdd fale and any Floaling T-rmdath STEROR  Fiosd 1508 paér dunt péd 1 Fooid UETE pur clht i Fodd 100 pér cént pe
relatind indi = L5 peb CHAL PR BARIM annim, il firs call ansum, until irgtcall annuen, untd feen call
date, thereafiar fixed das thevealtar fugd dane, thareafter faad
Seywar mid swap «1.5 par Syear mid pwap 17 par  S-ymar mid swap «135 par
ot pa anram OFnl par amnum £k par annem
15 Exmenceof adiidend Mo ta Ho [ Ho
TOppET
Ha Fullly distrétionany Mandaton Mandatory Mandstory Mlanidabany Mandatary
partaly dhcrelonny o
reandaneny (in tarrm of
tirrineg)
T00 Fully discrataran, Wanduiony Mandatery Mardiory Mundanny Mandatory
partially dcmtionary
or mandasory (in terms
Amount)
N Exitence of S0 up or Mo 5] He 0] Mo
other incentive to mdesm
1 Mencumulalive or Non-tumulative Han cumulitive Wan-tumula te Min-Cursulative Hon-cumulatie
i :
13 Comeitible o Non-tomeitible Bt -conwertible Hon-tonmbribl Min-Cotmitibie Non-tometibile
P Coteaeibile
B0 Write-down features o Ha ha e ho
35 Pogilom in puldadanation Sanir deld Senar dabt Senir debl Senmddekd Seniar dabl
hisrarchy in liquidation
(spepcify insteurment typs
immediatoly sionto
Ingtnamant)
36 Mon-compliast o Ha Ko Mo Ho
tranghloned featumg
AT If e specify mon- Mia M LT/ M MR

o pERnE atret
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Hotes to the financial statements — Parent company Hd

P40. Classification of financial instruments

Assels
Financial assets at falr
valua theowgh profitor loss
Mon-financial
assals, groupy
Dasl gnated asgociated
atfairvalie  Darlvagives uneder takings
Loans and Hiudd 1o Hatd far rough uiied for Avallably wnd [ednt
31 Dec 2017, EURm recadvables maturity trading  profit or loss hedging fou sale WL Total
Cash and balances with central
lanks 42637 - - - : = = A2 Ga7
Treasury Bills = 92 6535 = = LRI = 134593
Lo (o credit insiundions SETAG - 2004 2 - - - LATGES
Lo (o the pulilic 129,343 - 2364 a2 - - - 52T
Interest-bearing secumities - 1 1695 1,548 = 29476 - A7 50
Finandal instruments pledged as
collateral = = 12430 = e - - 12430
Shares = = L35 FE = - - TR
Derivatives - = s O = Liada = = A7 6RE
Fair walue changes of the hedged
e in portfolio hedge of intenest
rati: risk oh - - - - - - Bh
Investments in group
undertakings - - - - - = 12532 TLh32
Investments in associated
underiakings and joint ventunes - - - - - - 1,036 1,036
Partidpating interest in olber
COMgIanies = = b = = = = ]
Intangible assers - = ~ - - = FALE] 2n4
Properties and equipnment - - - - - - 35 385
Deferred tax assels - - = - = = A i
Carrent 1ax assets - - - - - - =4 58
Retirement benefit assets - - - - - - 1o 196
Other assets 1363 = 10205 4 = = 3,044 1536
Frepaid expenses
and acorued Income: 892 - - = - = 36 L6
Total 232,069 o3 123,275 4,434 1,644 36,342 19685 417542
Liabilities
Fimanclal Uakbilitles at falr
valus through profit or boss
Daglgnated
atfair value  Desivativen Dehar
Hald for  throuwgh profit s for fnancial  MNon=financis]
31 Dae 2077, EURM wrading of boss hadging liabilites Hnbilithes Total
Deposits by oredit inQinutions LB - - ALB44 - 51735
Derposits and borrowings from the public S.075 4346 - 162810 - a2
Debd securities in issue” - 5,003 = 61477 = 72460
Derivatives 45140 - 978 - - 4618
Fair walue changes of the hisdged itemns
n portfolio hedae of interest raie rig = = = BRF = 553
Current 120 liabilities - - - - 158 158
Oriher liabilities Fd O - - 2907 OF0 FRTHD
Acorued expenses and prepald income - - = 51 1014 15
Deferred b liabilies = = = = 14 74
Provi sicns - - - - 412 a3
Retirerment benefit labilities - - - - 262 6l
Subordinated labilitbes = = = BT e 7067
Total 85,014 8,370 aTe IB8,703 2,930 IBT004

T Eruriesg ey (Wowdhisy ek pic 8 o ] 14 i 070 Lo e Bt i Rifesd 04 Dvid S| Ui Bk 1580ms 0 B Bxllince: Shvirt o EIUR A 00 ficeny Hadd foe 1rnding Bo Daationdted B e
values throusgh profit o bois witfin Financial HabibSes at T valose theough profit o bss The reclassifica%ion has bedn mada in order b6 Bétler refiact the porposs of e insinoments.
Thasra in o changa n reidcsunginent. A fom S0 embsddad desivalives ara pe e od fogaeths with th hoat Bonds s Debd securitias in |55
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Hobes to the financial staterments — Parent company 5

P40. Classification of financial instruments, cont.

Assels
Financlal assets at fair
value through profit or foss
on-financdal
sty groups
Dasignated aagodsted
at fale valia Darlyatives urrdertakings
Lears and Hald 02 Hild e thraugh uisd e dailable mnd jeing
31 Dec 2096, EURM iy e maturicy rading  profit or loss heeed ging For sale WEILF Total
Cacshy anvd balasvoes with central
hanks 1M - - - - - - 1
Treasury bils 30 = T = .43 2680 it 6583
Loans 1o credit instilutions BA.375 - o - = - - BnaTh
Loans 1o the pablic FIM - A506 - - - - AT
Interest-bearing securitbes i) 2 Z058 - - 1273 - HWLEES
Shares - - 129 1 - - - 130
Derivatives - - 2602 - 2066 - - 668
Fair value changes of the hedged
fems in portfolio hedge of interest
rafe risk [ - = = = z A o
Inyesirments in group
umnlertakings B E T = = 5 5133 5713
Investment s in groug
ulertakings beinedg merged - - - - - - T 6 14,3468
Investments in assodated
undertakings and joint ventures - - - - - - 12 12
Partidpating integest in other
COmpanies = = = 1 = = = 1
Intargi bl aisets = - - = = = 159 1539
Properties and equipment - - - - - - 3z 132
Delerred tax asseds = - - - - - b7l 22
Curent tax assets - - - - a - o4 Lt
Oher assets iy - 1286 - - - 307 4,560
Prepald expenses
and aconued incorme 665 - - - - - Bl Tag
Total 128,616 ] 15,454 2 1066 9,953 2569 181,262
Liabilities
Finangial liakdlives an falr
walus threugh profit or lose
Dresbgnntad
ot falr valug  Derivatived Oehier
Haldfor  through profie uned for fnameial  MNon-financisl
31 Dae 2006, ELUAm trading or e hedging lindilities liakilitien Tedal
Deposits by credit insiitions 156 = = 20N = H0.374
Depsits and barrowangs Trom the pubtlic Lo - - 5A195 = REIET
Dbt securitios in issee - - - G162 - 63162
Derivativies 4551 = 1.061 = - 612
Fair walue ehanges of the hedged items
in por tiolio hedge of interest rate risk - - - 1008 - 1,008
Curme L liabilities - - = = - 1]
Ot liabilitios 27 - - I B8 A3
Accnued expenses and prepakd ncome - - - nz 458 G710
Frodsdens = - = e 307 307
Retirerrent bonehil labilites - £ = == 168 168
Subordinated liabilities - - E 10086 = 10,086
Total 6,967 = 1,061 151,100 1732 160,850
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Hotes to the financial statements — Parent company o
P40. Classification of financial PA41. Assets and liabilities
instruments, cont. at fair value
Loans designated at fair value through profit or loss
Fair value of financial assets and liabilities
EURm 31 Dae 2007 0 Dese 2006
Carrying amaunt bxT| - T D 2017 31 Dwe 116
IR Eposune b oredin risk Fas| = EURM t::ﬂ 1.::.: m \::,:
Financial assats
Financial assets and Uabilitles designated at falr value Cash and balances
mm Drﬂﬂt or loss with cendral banks AERT ALERT Wi L1
Treasury bills 3,453 13,493 6,583 G583
Changes in fair values of financial liabilities Loans MIEED  FRMG 32 132178
attributable to changes in credit risk e beaig
The funding of Markets operations is measured at fair value T ATH50 47,950 10,350 10350
and classified into the category "Fair value through profit or = b :
loss”. The funding of Markets is genarally of such a short term mmm'da e ihtial o - -
nature that the effect of changes in own credit risk is not
significant. sharesinduding
P Bici patingg e es]
ch I fateoa £ - " in atfer comgaanies TG TG 1 1
anges in fair values of financial assets =—
attributable to changes in credit risk pesiatiies il B e
The lending in Markets is generally of such a short term Other assets 1273 11373 1,485 1485
natura { mainly overnight deposits) that the effect of changes Propaid eapsenses
in credit risk is not significant. acaued income B2 B2 665 &h5
Total 397857 398MI 156003 156470
Comparisen of carrying amount and contractual :
amount to ba paid at maturity Financial lEakilities
Depiosits and dety
Carrying Amount 1o be instmaments IOSE5  FI0E1T 152,813 153132
ELI R ATl pald &t ARy
DS 46118 46118 1612 1612
Lol Othier Nididities AHO B0 2,401 240
Finaneial liabilities deslgnated at Accrued eepen
i value through profit o Loss 8319 9B e come 15 181 2 72
2Me Tatal 3B40M  IBATIO 156128 1S9427
Financial labilities designated at
fair value through profit or loss - - For infermation about valuaticn of items measured at fair
value on the balance sheet, see Mote G1 "Accounting policies”
and the saction “Determination of fair value items measured
at fair value on the balance sheet” in Note G40 “Assats and
liabilities at fair value®. For informaticn about valuation of
items not measured at fair value on the balance sheet, see the
section “Financial assats and liabilities not held at fair value
on the balance sheat”, in Mote G40 "Assets and liabilities at
fair valus®.
Arnual Report 007
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Hobes to the financial staterments — Parent company i
P41. Assets and liabilities at fair value, cont.
Assets and liabilities held at fair value on the balance sheet
Categorisation into the fair value hierarchy
Ouoted prices in acthee Valuadon tachnbgus Walumthan technbgus
markoets fof th same using obasevable using non-observable
31 D 20T, EL R bty maed (Laval 1) data [Level 2) dats (Lewal 3) Total
Assats at falr value on the balance sheet'
Treasury bals EALC G238 = 13,40
Loans 1o credit institutions - LG - 2016
Loans 1o the public - 23706 - 23306
Inber s T-beaning sequrities? 19,506 A0 163 G079
Shares indhuding particpating interest in other
COMTRANES T4 5 G657 FACL
Derivalives 56 AR 1522 AT R
Orther assels 558 10,344 T 050
Total /07 eI 234% 165695
Liabilities at fair value on the balance sheat'
Deposits by eredit instiutions - 5 B0 = B0
Depaosits and borrowings from the public 4,507 6,104 = 1342
Debt seourities in issue - 1,024 o (0 5033
Derivatives az A4 Ttk 1006 AGT8
Citkver liabilities G D0M5 15,002 0 24,908
Total 14,265 76,01 5045 8531
) A | bormes e s ured af fadr valioss o & recurting baces af She end of aach repor ting period
T Of which EUR 134 30m relabes 1o the balancs theet |hem Bnandal indfruments pleaged a5 collxioeal.
Crictied plicin in BeHvd Waluation technlque Valumtian tichnlgiss
markets for the Lame usirrg observable utlrg nen-obiss vable
31 Dec 20106, EURmM Instrument (Level 1} data (Level X) data (Level 3) Tedal
Agsats at fair value on the balance sheet'
Treasury bils 528 1345 - 6553
Loans to credit institutions - 4] - [
Loans 10 the pablic = 4,506 - 4,506
Interest-bearing securities® GO 4,104 155 1033
Shares induding particgating interest in other
COMmpanies 130 = 1 1
Derivatives i 4653 13 A G
Other assels - 1.6 = 1,256
Total 1,412 15,894 163 17475
Liabilitias at fair value on the balance sheet'
Darprsits by crodit inetituicns = 256 - 256
Deposits and borravanas from the pobiic - 1,908 - 1988
Derhvatives 1 3585 26 1612
Ot lisakoilati s = 2172 o 2172
Total 1 B,001 L BO8

T AN Iadwr are Modas ned ar fair vads Of & NeCUming Dasks at T end of gach reporiing pedio-d
Iy O vty LR o gl e 10 thad Dbarecns e (Do "Financial insbrommanes pladged a5 ooll sleral’

Determination of falr values for ltems measured

at falr value on the balance sheet

For determination of fair values for items measured at fair
value on the balance sheet, see Mote G40 "Assats and liabili-
ties at fair valua®,

Transfers between Level 1 and 2

“During the year, Mordea transferred interest-bearing securi-
ties (including such financial instruments pledged as collat-
eral) of EUR 2129m (EUR -m) from Level 1 to Level 2 and EUR
1964m (EUR -m) from Leval 2 to Leval 1 of the fair value hier-
archy. Mordea also transferred derivative assets of EUR 24m

{EUR -m) and derivative liabilities of EUR 14m (EUR -m) from
level 2 to Level 1.

The reason for the transfer from Level 1 to Level 2 was that
the instruments ceased to be actively traded during the year
and fair values have now been obtained using valuation tech-
niques with observable market inputs. The reason for the
transfer from Level 2 to Level 1 was that the instruments have

been actively traded during the year and reliable quoted pric-
&c ara obtained in the market. Transfers between levels are

considered to have occured at the end of the year.
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Hotes to the financial statements — Parent company He

P41. Assets and liabilities at fair value, cont.

Movements in Level 3

[FRIr v slue o RN led e
ricopnised In tha bnos ma i
Theough . Purcang Seite  Transfus outef Traslufion 31 Dwc
31 Dwc 1917, ELRM 1 Jan 2007 merper Reabsed  Unrealised Astues  Sales  mwnks Infolevald Eweld  diferences 2007
Iritier oo ost- Do A eg) Se0UT (s 155 7 1 7 8 =M =1 - 0 o 03
Shares including participating
interest in other companies 1 01 2 [x) W =172 =1 - = =4 657
Deiwatives (met) 13 0 -152 -39 - - 157 of -1 1 436
Ot assets - - - - - < T = - 7
Dbt securities in saue - - - - - - - 4,00 - = 4000
During the year Nordea Bank AE transferred (net) EUR between levels are considered to have ocourred at the end of

4114m to Level 3 and 1m EUR from Level 3. The reason far the year. Fair value gains and losses in the income statement
the transfer to Level 3 was that observable market data was during the year are included in "Net result from items at fair
no longer available. The reason for the transfer from Level 3 value® {see note PS Met result from items at fair value).

was that obsarvable market data was available. Transfers

31 Dt 2016 EURM 1 han 26 Ealot Translers into level 3 31 Dt 2086
Interest-bearing securities 155 - - 155
Shares incuding participating interest in

ather cormgaanies Fa!l ] = 1
Destvatives (net) 1 - —14 -13

During the year Mordea Bank AR transferred derivatives (net)  The valuation processes for falr value

EUR -14rm to Level 3. The reason for the transfer to Level 3 was  measurements in Level 3.

that observable market data was no longer available. Transfers  Financial instruments

between levels are considered to have occurred at the end of For information about the valuation processes, see Note G40
the year. Fair value gains and losses in the incoma statement =pzsets and liabilities at fair value™

during the year are included in "Met result from items at fair

value® (see Mote PS Net result from items at fair value).
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Hobes to the financial staterments — Parent company o

P41. Assets and liabilities at fair value, cont.
Valuation techniques and inputs used in the fair value measurements in Level 3

M Dt 2017 EURm Fair valug Waluation technlquaes Unobrervables input Renge of teir value

Interest-bearing securities

Credit institutions® 161 Discounted cash Mlows Credil spread =1+1
Corperates FJ Dicounted cash Mows Croedit spread +-0
Total 163 =141
Shares incheding participating interest in other companios

Frivate equity funds 264 et asset value? =026
Hedge funds 30 et asset value! =212
Credit Funids 203 Het assel vaued =166
Ciher funds a3 et asset value? ]
ey &1 = =5/5
Total BET =5A/58
Derkvatives

Interest rate derlvatives 35 Option el Comelations, Volatlitles -15116
Equity derivatives 16 ption el Correlations, Volatilities, Dividend =147
Foreign exchange derivatives =2 Cxpthon masd el Comrelations, Volatilities +=0
Credit desfwatives 5 Credin derivative model Comelations, Volatilities, Recovery rates =12
Oiher 7 ption s Correlations, Volatilities + =0
Total 436 ~43/35
Other assets

Credit Institutions T Credit spread -0
Total T +-0
Dbt securitles in lssun

Fssuied Anpctured bonds A0 Credhin dherivative ol Cormeation, Volalilities, Recowy rales -204200
Total 4,00% —H0/f20

1) Of siich ELIR 135m i3 priced 302 Credit spread [ne difenende Datween The discount rate and LIFOR) of L45% and areasoanbie dhanpe of this onedit 3oaead wodd mot affact 1he
1o virkuse due 8 callabiity fealure.

I) T Lair wakuedt are Dot Of Do Bnd: el edel s valuss delivensd by sehsmal suppl e ioriodisnm. The prices ae Nosd Dy e upoSer UAousioesans on Mo Basis of he densd ol
e i Sidats Detdnd e it irmonds. AR private equily fund ineesiments S inbemdl y adfuediviboid Baded on 1 Private Equity dnd Wemun Capital Valudon (PEV]) guide-
1oy Thepsad CAn ¥ing amounts ano in a range 319 b 100% compired 10 the values roeceved (nem suppllors fosodiang

Faor more information about measurement of the fair values in the table above, see section “Financial assets and liabilities not
hald at fair value on the balance cheet” in Note G40 “As<ets and liabilities at fair value®.

31 Deec 2016, EURM Fair valug Valuation techniques Unebaarvable input Range of fak valus

Interest-bearing securities
Credit institutions” 155 Discounted cash Mows Crodit spread -0
Total 155 +-0

Shares Inchuding participating
Intarast in athar companias

ks 1 Rt asset value 2 H-0
Total 1 +-0
Dartvathes

Interest rate deivatives -13 Cption el Conrelations, Vol atilities =343
Talal =13 -3+3

Ty Of winicy ELIR 155 i prbcad 09 Crisdie Spriac {1 of Mananmd Do fvwen Th disoount rase and LIBCR) of L45% ard & reasonaiie dhange of By ofédE ipnedd wookd mod affiect the
Hak wirlud Sue b0 callability feabores.

For more information about measurement of the fair values in the table above, see section “Financial assets and labilities not
held at fair value on the balance sheet”™ in Note G40 “Assets and liabilities at fair value®.
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Hotes to the financial statements — Parent company X

P41. Assets and liabilities at fair value, cont.
Deferred day 1 profil - derivatives, net

EURmM 31 Dec 3017 31 Dec 2016
Amount a1 beginnéng of year - -
Through merger il -
Deferred prof/loss on niew ranssctions 8o -
Recognised inthe income statement

during the year® -5 -
Amount at end of year 58 -

11 Of wwch ELIR -3m (EUR (emb dese b0 ransfers of desivatives rom Lovel 3 0o Lows 1.

For mare information about measurement of the fair values in
the table above, see section "Financial assets and liabilities not
held at fair value on the balance sheet” in Mote G40 “Assats and
liahilities at fair value”.

Financial assets and liabilities not held at fair value on the balance sheet

31 Dec 2017 3 Dac 2015

Laval in falr
EURm Carrying amount Fairvalus  Carrying amount Fair valus  value hierarchy
Assats not held at fair valea on the balance shast
Cadh and balancis with contral banks A2EIT A263T o 10 3
Treasuey bills'? 9z el 30 30 13
Loans RELTATFE A 1FL595 16T 3
Irderest-Desring securities? 1 1 28 Fa 123
Other assets 1363 1363 199 194 3
Prepald expenses and soonsed incoms B9 B2 665 665 3
Tetal 232362 FEFEANC] 128,618 128,685
Liabilities not hald at fair value on the balance shaet
Deqadins amd deb instruments J5GH0 Fi GG 150569 150,868 |
ey liabilities L0z 2002 an ng 3
Accrued expenses and prepaid income: 8 12 nz b1 P 3
Total 288,703 853245 151,100 151,399

T T roimisl Jmeesend Eren Giphes ot IMane for Srmilar indrurmants Ual i Mol A0 FEf vBos of M Dakinoe it
) v A Sabued Teoacsl v B0 i Intenest-Deaing decuritied i EUR 20 | EUR Sen), of whilch ELRR 90w (ELRR ) 0 entgiori tad e Laval 1 aned EUIR A CEUIR O] b Lensel 2 i
ELR O {EUR B b Lindel 3 of Bhe falr walu e hlésranchy.

For more information about measurement of the fair values in the table above, see section "Financial assets and labilities
nat held at fair value on the balance sheet™ in Mote G40 *Assets and liabilities at fair value”.
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Hobes to the financial staterments — Parent company m

P42. Financial instruments set off on balance
or subject to netting agreements

Arncunts rvol fet off But pubiect 1o maber

Grots recog-
Grose e Bkndal bbbt ettt
Tecognitad liakslicion sat Mt carrylrg Firnnasinl
financial afanthe  amounten the Finarcial collateral  Cath collateral
1 Dac 2007, EURMm asuats! balsnceshest  balmncs shast? Ir retehied rascaived Nt armount
Ay
Dierivatives 1299 =125507 45,742 =9, 500 - =H, 564 T4
Reverse repurchase agreements 2 5TH =10,107 T 471 - =194 - -
Spcurithes BOToWIng agresments 5781 - 5781 - 5781 - -
Total 205,658 =135614 1,044 =78.502 =153252 =B,B69 Tan
e i Armcunts mot set off but sublect to master
taa i motting agreements and similar sgrasments
recogrised assets set off Meat carrying Finmmnial
financisl onthebalance  amounton the Finarcial eollateral  Cash collatersl
31 Dec 3007, EURmM liakdlitlas? shest  balmnce shest? Irstrumants: pledged pladged Het amounit
Liatilit jes
Drivatives TG, G451 —125507 AX154 19,500 - =061 4,041
Reamchase agresments 2RI =10,107 18,0940 = ~ 18,040 - -
Securities lending agresments 1517 = BT = =37 = =
Total 200,775 =135614 651561 =18,502 =2200T =361 4,041
Arncunts ot sat off but subject 1o mater
Gross recog- "
e R matting agresmentt and timilas sgreements
TRoogrined linbsdliclas set Mat carrylng Firnnaial
financial o enthe  amounten the Financial cellaternl  Cash collateral
¥1 D 2096, ELRm mitetd!  balmnceshest  balmnce shest? I trum ents reteed received Nt amourt
Astels
Defivatives 69,289 =d| 666 A 6x3 =186 . =790 1347
Securities bormowing agresments 4,505 = 4,505 = =il 505 - =
Total 13794 =4 566 9,118 =1486 =4, 505 =1, 7520 1347
T Arncunts mat bt off But ot 1o marter
oot ribid Eiinde metting agresmentt snd dimilar sgresments
recognited atseds set off Mt carrying Firancial
finandal onthebslance  amount on the Financial collateral  Cashcollateral
31 Dec 3016, EURmM Habdlitlas! shest  balmnce sheat? Irrskrum ends plaedgad pladged Mot ammount
Liabiliios
Defivatives Brid — 4,66 a548 1486 = -0 1ea
Sedurities lending agreements X344 - 224 - =344 - -
Total 10,458 —4 656 5,792 -1,486 2744 -4 1968

T) Al arcunts are meatred a1 far value

T B v rapurcha s aprasaments and Seourthes Donrowtn g agrearment s &ng on T bal ande sheet dassifod a5 Loans i cantral barks, Loans: (oo edit instinusions or Loans &0 the pubiic
Pepurchass pedmants and Setmithes lending sgreements oeon e bilanos thest caisifed o5 Depotlts by cradit irn iusion of a3 Depos| 5 and bonowlngs Trom the pubdc

For mone information about master netting arrangements and similar agreements see section "Enforcable master metting
arrangements and similar agreements” in Mote G41 “Financial instruments set off on balance or subject to netting agree-
ments”,
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P43. Disposal group held for sale

Balance sheel - Condensad !

EURm 3 D 3017 H Dt 2016
Assets

Loans ko oedil nstitusions - B
Loans ko the public - G580
Cibwr assets - bl
Total assets held for sale - T2
Liabflitles

Deosits by oredit institutions = 4308
Deposits and bormowings from the public = ATHS
iy liabalities = i
Total liabilities held for sale - .12

By v e 1P eorbennial assels andd Daded | Bes hedd 100 Salé Thie eactesnal Tunsding ot
Hal e opsrations thal remained Subsequent 1o the iransacion & not inchuded

Assats and liabilities held for sale relate to Nordea's decision
in 2016 to combine its Baltic operations with the Baltic opera-
tiors of DNB. The individual assats and liabilities wene derec-
ognised in Nordea and instead an investment in an associated
company was recognised. The completion of the transaction
wias conditional upon, among other things, receiving the rag-
ulatory approval of FSAs, the European Commission and the
European Central Bank. After receiving all needed approvals,
the transaction closed on 1 October 2017 when both banks
combined their business operations.

P44. Assets and liabilities in foreign currencies

31 Det 20MT, EUREA EUR SEK D, MOK usp Othas Totsl
Tot asseis 1577 w03l L] a2 sad 67 175
Total labilities 1308 GE.8 510 204 683 237 JBT0
31 Dwee 2006, EURER EUR SEK D MOK usD Othar Totsl
Totl asseds 6aT 565 26 10 2 124 1813
Tabl linbiligies 444 ] a0 17 350 224 160.8
Arnual Report 007
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Hobes to the financial staterments — Parent company

P45. Transferred assets and obtained collaterals

Transferred assets that are not derecognised

In thelr entirety and assoclated Uablittles

All assets transferred continue to be recegnised on the balance
sheet if Mordea is still exposad to changes in the fair value of
the assets. This is the casa for repurchase agreements and
securities lending transactions.

Repurchase agreaments are a form of collateralised bor-
rawing where Mordea sells sacurities with an agreement to
repurchase tham at a later date at a fced price. The cash
received is recognised as a deposit (liability). Securities deliv-
ered under repurchase agreements are not derecognisad
from the balance sheet.

Securities lending transactions are transactions where
Mordea lends securities it holds to a counterpart and receives
a fea.

As both repurchase agreements and securities lending
transactions results in the securities are returned to Nordea, all
ricks and rewards of the instruments transferred s retained by
Mordea, although they are not available for Nordea dunng the
period during which they are transferred. The counterpart in
the transactions hold the securities as collateral, but have no
recourse to other assets in Nordea

The securities still reported on the balance sheat and the
corresponding liabilities are measured at fair value.

EURm 1 D 31T 3 D 31016
Repurchase agreaments

Treasury billls 2048 -
Intenest-beaning securitbes G482 =
Total 12,430 -

25
Liabilities associated with the assets

EURM N Dee 2017 31 Do 2008
Repurchase agraemants

Deposits by aredil nstilutions 91489

Depsosits and bormowings from the public 1896 -
Total 12,085 -
Mat 345 -

Obtalned collaterals which are permitted

to be sold or repledged

Mordea obtains collaterals under reverse repurchase and
securities borrowing agreements which, under the terms of
the agreements, can be sold or repledgad. The transactions
are conducted under standard agreements employed by
financial markets participants. Generally, the agreements
require additional collateral to be provided if the value of the
securities falls below a predetermined level. Under standard
terms for most repurchase trapsactions, the recipiant of col-
lateral has an unrestricted right to sell or repledge it, subject
to returning equivalent securities on settlement of the trans-
actions. The fair value of the securities obtained as collateral
under reversa repurchase and sacurities borrowing agree-
ments are disclosed below.

EURM 31 Dec 2017 31 Dec 2016
Raverse rapurchase agraemants

Received collaterals whidh can be repledged

of sodd S1AEE -
- of which repledged or sedd L

Securltles borrowing agreements

Recaved collaterals which can be repledged

of sodd 138 4505
- of which repledged or sold - 4505
Tatal 38,626 4505

Antual Regsort 2017
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Hotes to the financial statements — Parent company kel

P46. Maturity analysis for assets and liabilities

Expected maturity
31 Dec 2007 31 Dec 2015
Expactod 0o e récovinid or saltied: Expictid 10 b néLoved ed Of S61016d:
Within Afar Within After
EURm Hote 12manths 12 months Total 13 months 12 months Total
Cash and balances with central banks AL637 : 42607 4] = 101
Treasury bills Fid 519 Kold 13493 3438 3145 G583
Loans to aredit instingions Pla 46,973 L 50,765 01362 i k] BASTS
Loans 1o the public Pia TLBIT 195932 152739 13903 29753 43,76
Interest-bearing securities PG 12995 34955 47,950 1439 G050 10350
Finandal instruments pledged as
collateral M7 ¥Rl arm 12430 = = =
shares I8 A0 473 FREE 1 120 kL]
Darivatives {2 1] B s 3900 AT68A Boe 3864 A GiEE
Fair value changes of the hedged items in
portfolio hedge of interest rate risk 12 et kLY i - L]
Invesiments in aroup wwdemakings P20 - 12532 12532 - 5713 5713
Investments in group underiakings
Eriryg g ed P20 - = = 268 - 14,360
Investments in associated undertakings
and joint ventures PH - 1,006 1,006 = 12 12
Participating imerest in other companies = n A = 1 1
Intangible assets Frx2 1w A0aT 24 - 1550 1534
Proprte s and equipmet 4] ir a0a G = 132 132
Deeferned tax aasels P13 32 52 ad ] i 2
Current lax assels 5 = ] 206 = Fuit
Retirerment benent wmaes P32 = 196 196 S = .
Qb assets F24 15300 1 1516 4,560 = 4,560
Prepald expenses and aconied inoome P25 B9 39 1228 Ak 345 749
Total assets 218,926 138,616 417,542 100,558 80,704 181,262
Daposing by credit ietintions P26 AT, 063 4672 ) I 13240 T 20,374
Drgacsins arwd Bommonsiing s Trom e public T 152,504 23727 LFLE] ] SR050 o4 LR
Dhdat securities in issue P8 41,015 0545 TEAGH 34,450 28712 GG
Dhaivatives P19 62z 0496 46118 1154 2458 1612
Faiit wadoe changes of the hedged items in
peortfolio hedge of interest rate risk vr] a0 552 1008 = 1,008
Current L liabslinies 158 = 158 = 4] o
Oahwer labilRies P29 o £ T BT Sk K] e 329
Accrued expsenses and prepaid income P30 11446 49 1195 G - &0
Deefermed tax Diadalijes P13 - 174 174 - - -
Provi sons P i 185 412 295 12 307
Retirerment benefit labilites Fiz [i] F50 v G 163 169
Subordinated labilities Paz 43 B0dd B9BT 1590 BA96G 0086
Total liabilities np|me 106,185 387004 113,625 ar235 160,850
Armius Regport X017
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P46. Maturity analysis for assets and liabilities, cont.

Contractual undiscounted cash flows

Fayablo cn Maximum Mora than
31 Dec 3007, EURmM demand Imonths 3=12 months 1=5 yours Eyears Total
Treasury bls - T 268 370 24979 14,835
Loans 1o credit instinnions A6, 1 39,374 5815 16112 ] T, CH0
Loans 1o the pablic 1852 55,139 19,100 LT A5,458 18735
Inberest-beaning seourities - G2 JERAE] a4 4156 G0,
Orther - Laad 21456 57 T ALRAG
Total financial assete 53972 110,249 58,777 109,428 69,581 403,207
Dieposits by crodit insimaions BIn A2.077 PRE] 4,029 653 S
Dueperiits ane Borrawiris from this pukdic 13000 0.9 A58 1303 2342 LA
- of which Deposits 130,008 prlin] 4.5T8 1353 3342 TII0S
- oof withch Bawrenaing s = BT = = = BT
Dbl Spcuritios in isse = PR L 16958 J6E T BTG
ol which Debt securities in issue = Ja 160 16543 BE G467 14,691
= of which Other - a0 415 2140 9651 10105
Othes - 20353 T0LA06 A45 156 46D
Total financial lab#itkas 146,859 110,170 33081 38,518 1,679 351,327
Derivatives, cash inflow 559 5643 FrA A153 300
Dierivatives, cash outliow - IXIG 5656 5656 5656 47304
Met expasure = 1323 37 1939 2497 15797
Exposire =42 B9 T 8,358 26,733 91,839 60,399 TI6T6
Cumulative expasure =5L897 =101,295 =74, 563 1737 TLETE B
Fayabio on Maxdmum Morw Ehan
¥ Dae 2006, EURm demand Jmaonthy J-12 menths 1=5 yoars 5 yeary Total
Treasury bills 2058 A0 AL s Gr23
Loars 1o credit institutions A VAl | 11589 18,616 AT Be10
Lviies 1o the paskdic G5 2 5051 Ja542 AL A
Inferest-being seoumities - 360 1330 0,092 1,003 1,785
Othes - 5163 - = 22466 27629
Total financial assets 5465 73,003 18,100 53,16 3,235 182143
Deposits by crodit instimAions 4113 6T 2405 it ara 20055
Depasits and Borrawings from the pukdic 51,00 5544 1778 ] - S
- o widch Deposits 51,380 A6 1278 RO - &LITG
- oif which Barmonnangs = a2 = = = vz
Dhebit Swcuritios in issme = FAR X 1279 BiNAEl 362 T7A58
= of which Debt securitbes in issue - FrAT 12604 362 6,760 65597
= af which Other - 937 a7 Bl 2,602 niar
Cither - 5235 - - i 4] 5451
Total financial liabAitkes 55,353 41142 16,478 38,483 9,957 161,453
Derivatives, cash inflow - 14164 0,0 3,892 5357 100,821
Derivakives, cash outfow 3,505 L5 090 4,700 G209
MNet expasura - 659 154 302 65T 4572
Exposura =45,978 32,550 1,776 17,835 12,035 15,168
Cumulative exposure =49,528 =17 378 =14,603 3233 15368 -

The table is based on contractual maturities for on balance to EUR 77.870m (ELR 26993 m), which could be drawn on at

sheet financial instruments. For derivatives, the expected

any time. Nordea has also issued guarantees of EUR 54130m

cash inflows and outflows are disclosed for both derivative (EUR 71,965m) which may lead to future cash outflows if
assets and derivative liabilities, as derivatives are managed certain events occur,

on a nat basis. In addition to the on balance sheat and deriva- For further Information about remaining maturity, see also
tive instruments, Nordea has credit commitments amounting the section "Risk, Liquidity and Capital managemeant®.

Animgal Rogaort 2017
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Hotes to the financial statements — Parent company X6
P47. Related-party transactions
The infarmation below is prezanted from a Nordea perspective, meaning that the information shows the affect from ralatad
party transactions on the Nordea figures. For more information on definitions, see Mote G1 “Accounting policies”, section 26
and Note GA5 “Related-party transactions”,
Group undercaking Aspod Med undertakings Othae ralated partes
EURmM 3 Dac 7017 31 D 2085 21 Dac 30T 3 Dwet 2015 31 D 2007 31 Dac 20156
Asgals
Loans and receivalbiles LaT5 BOEG 144 r - -
Interest-bearing securities 913 - - - - -
Degivatives LEd0 1577 F Ll = =
Investments in group imdertakings 14532 o - - - -
Othes assets 16M o4 8 - - -
Frepaid espenses and stomsed incomese Ahix 508 - - - -
Total assets TIABT 109,710 154 b7 | - =
Liabillties
Deposits 14,924 14,790 w 2 Fis f
Dbt seaurities in issue 61 54 - -
Drestivatives 3438 243 - - - -
Oaher liabilities G5 ] - - - -
Accnued expenses and prepabd income 1 | - - B -
Subordinatesd liabilitics - 19 - = = =
Total liabilithes 13,081 17318 17 1 ki a8
Off balance" 5211 68,197 2077 1,763 = =
1) bl uading noming! valuas on d erfvathoas in assocated underiakings. For 2016 guarantees 1o Horded Bank Fnland Fic ars Inclisded soa Mobe FAT "Conngent Habilite”,
Gaoup undertakingi Rigerel p1ad nder taking Othas ralated partas
EURm 201 208 w01 201 wr 0
e irerest income and capnses 56 -168 ¥l 1 0 L]
el B e ComiMission incomme -5 6 1 1 0 -
Mt result from items at fair value ~759 ~161 4 5 - -
CHINEY OPEraling income -413 708 - - - -
Tolal operating eapenses 9 -146 - 2 = -,
Profit before loan losses =1,062 629 T T (1] i}

Compensation and loans to key management personnel

Compensation and loans to key managemeant personnel are specified in Mote GT "Staff costs”.

Other related-party transactions

Mordea Bank AE {publ) takes part in 2 guarantee consortium to support Morwegian Eksportfinans ASA
For further information, see Note G45 “Related-party tansactions™.

Armius Regport X017
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Hobes to the financial staterments — Parent company H

P48. IFRS 9

Classification of assets and liabilities under IFRS 9

Assels
Fair walus through profit o Loss (FYPL)
Duaigrinted Hon-financial
a4 Fadr walug Fair value astatiand
through through other associated
profit ar loss Derlvatives  comprahen- urd b tak-
Amncctived (Falr walus- gad Fas this lRcome Ingifjoint
1.Jan 3018, EURm cost (AL) it and atorily opton) hadging {FGET) e es Total
Cash and balances with ceniral banks ALERT E = - - - ALET
Traasury bilts o 6535 - - 6 B6G - 13493
Lewans TATIGE 25001 - - - - Hi3to
Interest -heating seauities 1 18ATE - - ErATE = AT
Fimanecial nstraments pledged as collaberal - 12430 - - - - 13430
Sharos - TRER - - - - TREL
Dby alives - A 04 = 1,684 - - ATGAR
FW chanige of the hedged jvem in
pf hadge of interast rale tisk 85 - - - B = £
IFrecirnsn I i group underlakings - - - - - 12532 12552
Imvastmonts in assodated undertakings
and joint voturas - - - - - 10345 1036
Partidpating interast in ofher comgpanies = B - = = Fcd
Intangibla asets - - - - - 114 FRLL]
Progpsar Bes and equipmment - = - - - 445 A%
Drferrod Lax asaHs - - - - - Lt il
Currenl 1ax assels - - - - - i i
Rotifemen b asses - - - - 196 156
Other assets 1363 10509 —~ - = 3044 1536
Prapaid expansss and acced income a5z - - - - FE 18
Tolal assals 233 755 127, 458 - 1,644 36,342 19,6A5 417,408
Liabilities
Fair value through profiter lows (FYPL)
Dealgnated
an fair value
threagh
peohit or loss Darlvatives
Amortized [ Fadr walue- usad for  Mon-Fnancial
# Jan 3045, EUBm cost (AC)  Mandstorlly opthon) hadging llabHites Total
Deposit by aredit instinations. 45,844 5,801 - - - 5175
Duspeoesi e Al et owings o the public 162,810 DTS 4346 - - 17621
Dbt securities in issus GEAZT - 5005 - - T
DAt - A5140 - SR - a8
Fait walue changes of the hadged items in por tiodio edga of
interest ral rigk 552 - - - - 57
Cimrent tan Habdithes - - - - 158 158
Oy abilizios 10000 2508 - - oo Fii
Ao expenses ard prepald income 181 - - - 1,004 105
Deferred tax liabilises - - - - k] 136
Provdsions - - - - 453 453
Retiroment bonafit liabilities - - - - Flv FL
Subordinated liabilites asar - . - E a.587
Tatal liabilities a0 B5,014 8379 are 2503 387,007

1) DegCreasyinnet talaaities of EUR Fam. The cladsification of the decneads of net tax Habdites on auses and BabillGes ramain 10 b consemsg

Aniizal Regaort 2017
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Hotes to the financial statements — Parent company XB

P48. IFRS 9, cont.

Reclassification of assets and liabilities at transition

Falr valus through profit or Loss (FVPL) Fair valus  Mon-finan-
threugh cinl anpets
Dt grantied At Inir othercom-  and agod-
wailise theaugh Darbeatives  prehentive  ated under-
Amertived prafit of loss (Fair uted for incoma  Eakingafjeint
Anets, EURmM cott (AC)  Mandatorily valuw opticn) hadging [FVoCT) waniuret Tatal
Balance at 31 Dec 2007 undar [AS 39 FEFALH 133375 4,434 1644 36342 13,685 AT542
Fequired reclassification from Fair value
option fo AC! 234 - 234 - = - =
Required reclassification from Fair valuse
oplion 1o FYPL mandalonty® - o =200 - - - -
Redassification from AC to FVPL
manidatodily® =13 3 - = = = -
Femeasurerment® =134 - - - - - =134
Balance at 1 Jan 2018 under IFRS 9 312139 127,498 - 1,644 36,342 19,685 417 408
Falr valus through profit or loss (FVPLY
Deslgnatad at falr
value through profit  Darhvathves
Amoetized or loss (Falr walus usedfor  Mon-financisl
Linkilities, ELURm eoft (AC)  Mandateeily ‘aptisn) hadging Eimbedlitan Totsl
Balance at 3 Dec 2047 under [AS 39 2BETOZ 85,014 8379 ama 2930 387004
Remeasurement? . - - - 3 3
Balance at 1 Jan 2018 under IFRS 9 188,703 85,014 9379 T 2,933 387,007

) The reclassfication i3 relabed b loans,

I Shares of EUR 2 648m, inborost baaring securites of ELIR LE48m and other ateeds of ELIR 4m hawi bt roclasslfed Inom tair walue option bo
Halr waluss tRrough profit and 1058 randatorily dua 1o requinsd clase Roaion Eased on class foation oribera.

i Tne PYOCT categon y consists of new proviadons of EUR imoand afanequal but opoos]be ik vl s misisursmint.

) Ineraate i presdison tor off-DELEnoE thiet | Lerr EUR 41, oM set Dy 8 decngate in mel tix Babilines of EUR 36m The daisifcaton of the
circriang of neef S Habilities om assets and Habslites rermains Lo beconfirmed.

Impact onequity (retained earnings) at transition
The todad imgact on equity from IFRS 9 at transition amounts to EUE 137m after ta

Reclassification of provisions at transition

Fair value through
ather comprahen-
Hald o Loane and Armortised Avallable civeincome
EURm maburity  recelvables ozt [AC) for sala (FVOCl  Off balance Totsl
Balanca at 31 Dec 2017 under &S 39 - 207 - = - 128 2205
Redassification o AL - =158 1968 - = - 0
Redassfication to FYPL = =49 = - . = =49
Remeasurement under IFRS 9, collective
rovisions - - 124 - 1 41 166
Remeasurement under IFRS 9, Individually
roviisions - - 10 - - 1] 10
Balance at 1Jan 2018 under IFRS 9 = = 2102 = 1 2% 2,332
Armius Regport X017
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P48. IFRS 9, cont. P49. Proposed distribution
Exposures measured at amortised cost and of eamings

fair value through OCl, before allowances

According to the balance sheet, the following amount is
available for distribution by the Annual General Maating:

e

Stage 1 Ll
Stage ? Ak EUR
Stage X 18 Shvare remim [eserve LOr9.93551
Total 100.0 Retained eamings ARG T8 057
Other free funds L6 aanm
Allowances for credit losses Hed profit for the year 35100860
e T T T Additbonal Tier 1 capital holders T 50,000,000
Loans 109 Fal ) 1608 2102 Lo AR50
Interest-bearing securities 1 o [V} 1
off balance e N = se  The Board of Directors proposes that these eamings are
distributed as follows:
Total 123 338 18T
Accounting principles for financial i
instruments under IFRS 9 Dividends pald 1o shareholders, EUR (68 per share TTATOMB, 3
See Mote Gdd “IFRS 9° section Accounting prindples for financial To be carmied forward 1o:
mstruments under IFRS 9.
= share prefrdum reseve 1,079,535 5H
= peflained earmings 17,943, 6,616
= olhver free funds 263 ea 88
= audditional Tier 1 capital holders 0000, 000
Total 15,287,5251890

Itis the assessment of the Board of Directors that the pro-
posad dividend is justifiable considering the demands with
respect to the size of the Company's and the Group's equity,
which are imposed by the nature, scope and risks, associated
with the business, and the Company's and the Group's need
for consolidation, liquidity and financial position in general.

Animgal Rogaort 2017
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Signing of the Annual Report

The Board of Diractars and the President and CEO certify that the annual report has been prepared in accordanca with
genemally accepted accounting principles in Sweden and the consclidated financial statements have been prepared in
accordance with the International Reporting Standards (IFRS/NAS) referred to in the European Parliament and Councils'
regulation (EC) 1606/2002, from 19 July 2002, on application of Intarnational Accounting Standards. They give a true and fair
view of the Group's and the Company’s financial position and result. The Board of Directors’ Report for the Group and the
Company gives a true and fair overview of the development of the aperations, financial position and result of the Group and
the Company and describes the material risks and uncertainties that the Company and the Group companies are facing.

& February 2018

Blm Wahlroos
Chairman
Lars G Mordstram Kari Ahola Pernille Erenbjerg
Vice Chairman Eoard membey Board member
Robin Lawther Toni H, Madsen Hans Christian Riise
Board mamber Board member! Board member
Sarah Russell Silvija Seres Kari Stadigh
Boord member Board member Board member
Birger Steen Maria Varsellona Lars Wollung
Eoard member Board member Board member
Casper von Koskull
President and Group CEOQ
Cur audit report was submitted on 9 Febnuary 2018
Ohrlings PricewaterhouseCoopers AR
Peter Clemeadtson Catarina Ericsson
Authorised Public Accountant Authorsed Public Accountant
Auditar-in-charge
T Ermploypes reprasentative
Arsal Beport 2017
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EU IFRS

I1SA

Revisorsinspektionen www . revisorsinspektionen.se/rn/showdocument/
documents/rev__dok/revisors__ansvar.pdf
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Auditor's report

To the Annual general meeting of the shareholders of Nordea Bank AB (publ), corporate
identity number 516406-0120
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Report on the annual accounts and consolidated accounts

Opinions
We have audited the annual accounts and consolidated accounts of
Nordea Bank AB (publ) for the year 2017, except for the corporate
governance statement and the statutory sustainability report on pages
59-66 and 67-68 respectively. The annual accounts and consolidated
accounts of the company are included on pages 35-229 in this

document.

In our opinion, the annual accounts have been prepared in
accordance with the Annual Accounts Act for Credit institutions and
Securities Companies and present fairly, in all material respects, the
financial position of the parent company as of 31 December 2017 and
its financial performance and cash flow for the year then ended in
accordance with the Annual Accounts Act for Credit institutions and
Securities Companies. The consolidated accounts have been
prepared in accordance with the Annual Accounts Act for Credit
institutions and Securities Companies and present fairly, in all material
respects, the financial position of the group as of 31 December 2017
and their financial performance and cash flow for the year then ended
in accordance with International Financial Reporting Standards (IFRS),
as adopted by the EU, and the Annual Accounts Act for Credit
institutions and Securities Companies. Our opinions do not cover the
corporate governance report and the statutory sustainability report on
pages 59-66 and 67-68 respectively. The statutory administration
report is consistent with the other parts of the annual accounts and

consolidated accounts.

We therefore recommend that the general meeting of shareholders
adopts the income statement and balance sheet for the parent

company and the group.

Our opinions in this report on the annual accounts and consolidated
accounts are consistent with the content of the additional report that
has been submitted to the parent company's audit committee in

accordance with the Audit Regulation (537/2014) Article 11.

Basis for opinions

We conducted our audit in accordance with International Standards on
Auditing (ISA) and generally accepted auditing standards in Sweden.
Our responsibilities under those standards are further described in the
Auditor’s Responsibilities section. We are independent of the parent
company and the group in accordance with professional ethics for
accountants in Sweden and have otherwise fulfilled our ethical
responsibilities in accordance with these requirements. This includes
that, based on the best of our knowledge and belief, no prohibited

services referred to in the Audit Regulation (537/2014) Article 5.1 have
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We tailored the scope of our audit in order to perform sufficient work to
enable us to provide an opinion on the consolidated financial
statements as a whole, taking into account the structure of the Group,
the accounting processes and controls, and the industry in which the

group operates.

The Nordea Group has centralised group functions combined with
global processes covering each business area. We have organised
the audit work by having our central team carry out the testing of
centralised systems and processes whereby local auditors carry out
the audit of systems and processes in each business area and

entities.

Full scope audit is performed at entities with high significance and risk
to the group. The procedures applied generally include an assessment
and testing of controls over key business processes, analytical
procedures of individual account balances, tests of accounting records
through inspection, observation or confirmation, and obtaining

corroborating audit evidence in response to inquiries.

For some entities, even though not considered to have high
significance or risk, it is required from a group audit perspective to
obtain assurance on certain focus areas. In these cases, local audit
teams are instructed to perform certain audit procedures. The
procedures applied generally include a detailed analytical review,
reconciliation to underlying sub-ledgers, substantive testing for specific
processes, areas and accounts, discussion with management
regarding accounting, tax and internal control as well as follow-ups on

known issues from previous periods.

Our audit is carried out continuously during the year. Formal reporting
to the Board Audit Committee and the Board of Directors consist of our
i) interim audit regarding internal control and management’s
administration and ii) results of our year-end audit. In addition, we
have also performed a limited review of the interim report as of 30
June 2017 that has been reported to the Board Audit Committee and

the Board of Directors.

Materidlity

The scope of our audit was influenced by our application of materiality.
An audit is designed to obtain reasonable assurance whether the
financial statements are free from material misstatement.
Misstatements may arise due to fraud or error. They are considered
material if individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the

basis of the financial statements.
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been provided to the audited company or, where applicable, its parent

company or its controlled companies within the EU.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinions.

Our audit approach
Audit scope

We designed our audit by determining materiality and assessing the

risks of material misstatement in the consolidated financial statements.

In particular, we considered where management made subjective
judgements; for example, in respect of significant accounting
estimates that involved making assumptions and considering future
events that are inherently uncertain. As in all of our audits, we also
addressed the risk of management override of internal controls,
including among other matters consideration of whether there was
evidence of bias that represented a risk of material misstatement due

to fraud.
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Based on our professional judgement, we determined certain
quantitative thresholds for materiality, including the overall materiality
for the financial statements as a whole. These, together with
qualitative considerations, helped us to determine the scope of our
audit and the nature, timing and extent of our audit procedures and to
evaluate the effect of misstatements, both individually and in

aggregate on the financial statements as a whole.

Key audit matters
Key audit matters of the audit are those matters that, in our

professional judgment, were of most significance in our audit of the
annual accounts and consolidated accounts of the cur- rent period.
These matters were addressed in the context of our audit of, and in
forming our opinion thereon, the annual accounts and consolidated
accounts as a whole, but we do not provide a separate opinion on

these matters.

In the table below we set out how we tailored our audit for these key

audit matters.
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Key audit matter
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How our audit addressed the Key audit matter

Impairment of loans to customers

Accounting for impairment of loans to customers require management’'s
judgment over timing of recognition of impairment and the size of any such

impairment allowance.

Nordea makes allowances for incurred credit losses both on an individual

and on a collective basis.

Important areas of impairment of loans to customers relate to:
Identification of impaired loans including completeness of the
customer accounts that are included in the impairment calculation
Assumptions and estimates made by management supporting the
calculation of individual and collective impairment allowances.
Examples of these relate to the probability to default and loss given

default calculations.

Nordea applies IFRS 9 Financial Instruments from 1 January 2018. To
estimate the recoverable amounts for loan receivables in accordance with

IFRS 9 requires further judgements compared to 1AS 39.

Refer to the Annual Report Note G1 - Accounting policies (Critical

judgements and estimation uncertainty), Note G10 - Net loan losses and

Note G13 - Loans and impairment

Valuation of certain Level Il and Il financial instruments held at fair value

We assessed and tested the design and operating effectiveness of the

controls over:
rating and scoring of customers
individually assessed loan impairment calculations

collectively assessed loan impairment calculations

We performed testing on a sample of loans to ascertain whether we concur
with the risk assessment as expressed by the internal rating or scoring. We
had a special focus on loans to customers in the shipping, offshore and oil

services.

We tested impairment calculations on a sample of significant impaired
loans including assessment of expected future cash flow. In addition, we
examined a sample of loans and advances which had not been identified

by management as impaired.

We also assessed the appropriateness of relevant parameters in the

collective impairment models.

Furthermore, we have performed sample based audit activities of the
effect of the transition to IFRS 9, which has included:
evaluation of Nordea’ s documentation of critical judgement;

validation that these critical judgements have been applied in

models; and

recalculations of provisioning amounts.
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Given the ongoing volatility and macroeconomic uncertainty, valuation of
financial instruments continues to be an area of inherent risk.

The valuation of Level Il and Ill financial instruments utilises observable,
and for level Il unobservable inputs, for recurring fair value measurements.
Significant portfolios of financial instruments are valued based on models

and certain assumptions that are not observable by third parties.

Important areas in valuation of financial instruments held at fair value relate
to:
Framework & policies relating to models and valuation;
Internal controls relating to fair value hierarchy, fair value
adjustments, price testing and model control & governance; and

Disclosures of financial instruments

Refer to the Annual Report Note G1 - Accounting policies (Critical judge-
ments and estimation uncertainty), Note G18 - Derivatives and Hedge
accounting, Note G39 - Classification of financial instruments and

Note G40 - Assets and liabilities at fair value.

Actuarial assumptions related to the Life business

We assessed and tested the design and operating effectiveness of the
controls over
the identification, measurement and oversight of valuation of
financial instruments
fair value hierarchy, fair value adjustments and independent price
verification

model control and governance

We examined the Group’s independent price verification processes, model
validation and approval processes, controls over data feeds and inputs to
valuation and the Group’s governance and reporting processes and

controls.

For the valuations dependent on unobservable inputs or which involve a
higher degree of judgement, we assessed the assumptions, methodologies
and models used by the Group. We performed an independent valuation of

a sample of positions.

In respect of fair value adjustments, specifically Credit, Debt and Funding
fair value adjustments (CVA, DVA and FFVA) for derivatives we assessed
the methodology applied, underlying models and assumptions made by the
Group and compared it with our knowledge of current industry practice. We
tested the controls over the data inputs to the underlying models and on a

sample basis tested underlying transactions back to supporting evidence.

Technical provisions involve subjective judgements over uncertain future
outcomes. The value is based on models where significant judgement is
applied in setting economic assumptions, actuarial assumptions as well as
customer behaviour. Changes in these assumptions can materially impact

the valuation of technical provisions.

Refer to the Annual Report Note G1 - Accounting policies (Critical
judgements and estimation uncertainty) and Note G27 - Liabilities to

policyholders

IT systems supporting processes over financial reporting

We assessed the design and tested operating effectiveness of the controls

over the process for calculating provisions within the Life business.

Our audit also included assessments of applied methods, models and
assumptions used in calculating the provisions. We have on a sample
basis performed recalculations of the provisions. The audit was carried out

involving PwC actuaries.

Due to the significant number of transactions that are processed, the Group’
s financial reporting is highly dependent on IT systems supporting
automated accounting and reconciliation procedures. To ensure complete
and accurate financial records it is important that controls over appropriate
access rights, program development and changes are designed and

operates effectively.

We have tested the design and operating effectiveness for controls related
to the IT systems relevant for financial reporting. Our assessment included,
access to programs and data as well as program development and

changes.

For logical access to programs and data, audit activities included testing of
addition of access rights, removal of access rights and monitoring of
appropriateness as well as appropriate segregation of duties. Other areas
tested included monitoring of IT systems and controls over changes to IT

systems.
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Other Information than the annual accounts and
consolidated accounts

This document also contains other information than the annual
accounts and consolidated accounts and is found on pages 4-34 and
67-68. The Board of Directors and the Managing Director are

responsible for this other information.

Our opinion on the annual accounts and consolidated accounts does
not cover this other information and we do not express any form of

assurance conclusion regarding this other information.

In connection with our audit of the annual accounts and consolidated
accounts, our responsibility is to read the information identified above
and consider whether the information is materially inconsistent with the
annual accounts and consolidated accounts. In this procedure we also
take into account our knowledge otherwise obtained in the audit and
assess whether the information otherwise appears to be materially

misstated.

If we, based on the work performed concerning this information,
conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of the Board of Directors and the
Managing Director

The Board of Directors and the Managing Director are responsible for
the preparation of the annual accounts and consolidated accounts and
that they give a fair presentation in accordance with the Annual
Accounts Act for Credit institutions and Security Companies and,
concerning the consolidated accounts, in accordance with IFRS as
adopted by the EU and the Annual Accounts Act for Credit institutions
and Securities Companies. The Board of Directors and the Managing
Director are also responsible for such internal control as they
determine is necessary to enable the preparation of annual accounts
and consolidated accounts that are free from material misstatement,

whether due to fraud or error.

In preparing the annual accounts and consolidated accounts, The
Board of Directors and the Managing Director are responsible for the
assessment of the company’s and the group’s ability to continue as a
going concern. They disclose, as applicable, matters related to going
concern and using the going concern basis of accounting. The going
concern basis of accounting is however not applied if the Board of
Directors and the Managing Director intend to liquidate the company,

to cease operations, or have no realistic alternative but to do so.
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Basis for opinions

We conducted the audit in accordance with generally accepted
auditing standards in Sweden. Our responsibilities under those
standards are further described in the Auditor's Responsibilities
section. We are independent of the parent company and the group in
accordance with professional ethics for accountants in Sweden and
have otherwise fulfilled our ethical responsibilities in accordance with

these requirements.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinions.

Responsibilities of the Board of Directors and the
Managing Director

The Board of Directors is responsible for the proposal for
appropriations of the company’s profit or loss. At the proposal of a
dividend, this includes an assessment of whether the dividend is
justifiable considering the requirements which the company’s and the
group’s type of operations, size and risks place on the size of the
parent company’s and the group’s equity, consolidation requirements,

liquidity and position in general.

The Board of Directors is responsible for the company’s organization
and the administration of the company’s affairs. This includes among
other things continuous assessment of the company’s and the group’s
financial situation and ensuring that the company’s organization is
designed so that the accounting, management of assets and the
company’s financial affairs otherwise are controlled in a reassuring
manner. The Managing Director shall manage the ongoing
administration according to the Board of Directors’ guidelines and
instructions and among other matters take measures that are
necessary to fulfil the company’s accounting in accordance with law

and handle the management of assets in a reassuring manner.

Auditor's responsibility

Our objective concerning the audit of the administration, and thereby
our opinion about discharge from liability, is to obtain audit evidence to
assess with a reasonable degree of assurance whether any member
of the Board of Directors or the Managing Director in any material
respect;
has undertaken any action or been guilty of any omission
which can give rise to liability to the company; or
in any other way has acted in contravention of the Companies
Act, the Banking and Financing Act, the Annual Accounts Act of
Credit Institutions and Securities Companies or the Articles of

Association.
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The Audit Committee shall, without prejudice to the Board of Director's
responsibilities and tasks in general, among other things oversee the

company’s financial reporting process.

Auditor's responsibility

Our objectives are to obtain reasonable assurance about whether the
annual accounts and consolidated accounts as a whole are free from
material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinions. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs and generally accepted auditing standards in
Sweden will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the

basis of these annual accounts and consolidated accounts.

A further description of our responsibility for the audit of the annual
accounts and consolidated accounts is available on
Revisorsinspektionen’s website: www.revisorsinspektionen.
se/rn/showdocument/documents/ rev_dok/revisors_ansvar.pdf. This

description is part of the auditor’s report.

Report on other legal and regulatory requirements

Opinions

In addition to our audit of the annual accounts and consolidated
accounts, we have also audited the administration of the Board of
Directors and the Managing Director of Nordea Bank AB (publ) for the
year 2017 and the proposed appropriations of the company’s profit or

loss.

We recommend to the general meeting of shareholders that the profit
be appropriated in accordance with the proposal in the statutory
administration report and that the members of the Board of Directors
and the Managing Director be discharged from liability for the financial

year.
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Our objective concerning the audit of the proposed appropriations of
the company’s profit or loss, and thereby our opinion about this, is to
assess with reasonable degree of assurance whether the proposal is

in accordance with the Companies Act.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with generally
accepted auditing standards in Sweden will always detect actions or
omissions that can give rise to liability to the company, or that the
proposed appropriations of the company’s profit or loss are not in

accordance with the Companies Act.

A further description of our responsibility for the audit of the
administration is available on Revisorsinspektionen’s website:
www.revisorsinspektionen.se/rn/showdocument/docu-
ments/rev_dok/revisors_ansvar.pdf. This description is part of the

auditor’s report.

The auditor’s examination of the

corporate governance report

The Board of Directors is responsible for that the corporate
governance report on pages 59-66 has been prepared in accordance

with the Annual Accounts Act.

Our examination of the corporate governance report is conducted in
accordance with FAR’s auditing standard RevU 16 The auditor's
examination of the corporate governance report. This means that our
examination of the corporate governance report is different and
substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and generally accepted

auditing standards in Sweden. We believe that the examination has
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provided us with sufficient basis for our opinions.

A corporate governance report has been prepared. Disclosures in
accordance with chapter 6 section 6 the second paragraph points 2-
6 of the Annual Accounts Act and chapter 7 section 31 the second
paragraph the same law are consistent with the other parts of the
annual accounts and consolidated accounts and are in accordance
with the Annual Accounts Act for Credit Institutions and Securities

Companies.

The auditor's statement of the

statutory sustainability report

The Board of Directors is responsible for the statutory sustainability
report on pages 67-68, and that it is prepared in accordance with the

Annual Accounts Act.
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Our examination has been conducted in accordance withFAR:s
auditing standard RevR 12. The auditor's opinion regarding the
statutory sustainability report. This means that our examination of the
statutory sustainability report is different and substantially less in
scope than an audit conducted in accordance with International
Standards on Auditing and generally accepted auditing standards in
Sweden. We believe that the examination has provided us with

sufficient basis for our opinion.

A statutory sustainability report has been prepared.

Ohrlings PricewaterhouseCoopers AB, 113 97 Stockholm, was
appointed auditor of Nordea Bank AB AB by the general meeting of
the shareholders on 16 March 2017 and has been the company’s

auditor since 19 March 2015.

Stockholm, 9 February 2018

Ohrlings PricewaterhouseCoopers AB

Peter Clemedtson
Authorised Public Accountant

Auditor-in-charge

Catarina Ericsson

Authorised Public Accountant
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