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2013 2017
( (
2017 2016 2015 2014 2013
39,863 37,811 35,687 34,782 31,910
36,587 34,079 34,387 39,549 39,402
76,450 71,890 70,074 74,331 71,312
25,354 21,685 21,536 22,746 22,342
21,420 19,945 21,203 21,954 21,830
10,554 9,095 9,046 8,494 8,183
408 29 224 178 580
(385) (368) (128) 67) 74)
934 726 552 533 482
183 484 (2,064) (70) 2,498
309 491 509

58,777 52,087 50,878 53,768 55,841
17,673 19,803 19,196 20,563 15,471
16,373 3,263 3,787 4,240 1,640
1,300 16,540 15,409 16,323 13,831
1,300 16,540 15,409 16,323 13,831

() 1.7 23.0 22.0 22.0 19.4
0.47 5.93 5.48 5.70 4.81

() 2.0 23.4 21.9 22.7 19.9

(
6.3 2.6 (5.7) 4.2 6.1
(92.1) 8.2 (3.9) 18.5 24.6
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( ( ))
2017 2016 2015 2014 2013
17,005 15,912 15,905 16,126 16,710
3,279 3,226 3,463 3,714 3,595
157,303 141,208 133,411 130,358 131,754
30,675 22,442 12,857 15,122 13,328
21,056 18,767 19,569 18,710 17,414
3.32 3.15 2.95 2.76 2.59
22.43 26.02 25.82 25.06 26.25
) 139.72 115.21 102.72 105.06 92.35
)
2,692.0 2,737.3 2,711.8 2,815.2 2,809.2
2,745.3 2,788.9 2,812.9 2,863.9 2,877.0
( ) 134.0 126.4 127.1 126.5 128.1
« )
1887
1919 (Johnson & Johnson Canada)
(Ethicon) 1941
1949 1992 (Ethicon Endo-
Surgery, Inc.) (Ethicon, Inc.)
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(McNeil Laboratories, Inc.) 1959
1977 (McNeil Pharmaceutical)
(McNeil Consumer Products)
(Ortho Pharmaceutical)

(Ortho-McNeil Pharmaceutical) 1993

(Janssen Pharmaceutica) 1961
(Ortho-McNei l-Janssen

Pharmaceuticals, Inc.)

(Frontier Contact Lenses) 1981 ACUVUE®
(Johnson & Johnson Vision Care,
Inc.)

(Johnson & Johnson - Merck Consumer
Pharmaceuticals Co.) 1989

(Ortho Biotech) 1990
(Centocor Ortho Biotech Products, L.P.)

1993 S.A.(RoC, S.A.) 1994

(Neutrogena Corporation)

1994 (Kodak) (Clinical Diagnostics)
(Ortho
Diagnostic Systems) (Clinical Diagnostic Systems)
1997 (Ortho-Clinical Diagnostics, Inc.)
2014

(Johnson & Johnson Hospital Services)
(Johnson & Johnson
Advanced Behavioral Technologies)

(Johnson & Johnson Health Care Systems Inc.) 1995
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(Cordis Corporation) 1996

(DePuy, Inc.) 1998

(Johnson & Johnson Consumer

Products Company) (5.C. Johnson & Son, Inc.)

AVEENO® 1999

(Centocor, Inc.) 1999

(Centocor Ortho Biotech Inc.)

(BabyCenter, L.L.C.) 2001

(ALZA Corporation) 2001

(Inverness Medical) 2001

VA(Tibotec-Virco Comm. VA) 2002

(OraPharma, Inc.)
2003

(Scios
Inc.) 2003

(Merck) 50 (
) 2004
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DNA
(Gene Writer)
(Egea Biosciences, Inc.) 2004
X
(Artemis Medical, Inc.) 2004
(Biapharm) 2004
(BIAFINE)
(Peninsula Pharmaceuticals, Inc.) 2005
(Closure Medical Corporation) 2005
(TransForm Pharmaceuticals, Inc.) 2005
(Hand
Innovations LLC) 2006
S.A.(Future Medical Systems S.A.) 2006
(Animas Corporation) 2006
(Group
Vendome) 2006
(Vascular Control Systems Inc.) 2006
(ColBar

LifeScience Ltd.) 2006
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(Pfizer Inc.) 2006 12

(Conor Medsystems, Inc.) 2007

(Maya’ s Mom, Inc.) 2007

(Children With Diabetes, Inc.) 2008

( (point-of-care)

(near-patient) ) AB(Amic AB) 2008

(Beijing Dabao Cosmetics Co., Ltd.) 2008

ENSEAL®
(SurgRx, Inc.) 2008 10

(HealthMedia, Inc.) 2008 10

LGE (LGE Performance Systems, Inc.) 2008 12

(Human Performance Institute, Inc.)

(Omrix Biopharmaceuticals, Inc.) 2008 12
(Mentor Corporation)

2009

(Cougar Biotechnology, Inc.) 2009
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oooooog
2009 (Elan Corporation, plc)
(Gloster Europe) 2009 11
2009 12
(Finsbury Orthopaedics Limited)
2010
(Acclarent, Inc.)
(RespiVert Ltd.)
(Micrus
Endovascular Corporation)
2011
N.V.(Crucell N.V.)( )
® ®
RINZA DOKTOR MOM
J.B. (J.B. Chemicals &
Pharmaceuticals Limited) (Merck
Sharp & Dohme Corp)
(SterilMed, Inc.)
2012 (Synthes Inc.)
. . ST S T .
(Guangzhou Bioseal Biotech Co. Ltd) Quill (Quill ™ Knotless Tissue-

Closure Device)
(Angiotech Pharmaceuticals, Inc.)

(Corlmmun Inc.)

(Calibra Medical, Inc.)
(Spectrum Vision LLC)

7YRTEC®
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oooooog
2013
(Flexible Stenting Solutions, Inc.)
(Shanghai Elsker Mother & Baby
Co., Ltd)
(Aragon Pharmaceuticals, Inc.)
®
2014 FynomAb
(Covagen AG)
(Alios BioPharma, Inc.)
(Jagdale Industries Ltd.)
ORsL™
2015
X01 Limited B
Novira Therapeutics,
Inc.
2016
(Vogue International LLC)
(NeuWave Medical, Inc.)
(NeoStrata Company, Inc.) RHINOCORT®
2017 (PAH)
(Actelion Ltd.) (Abbott
Laboratories)
(AMO)

(Newuravi Limited)

(TearScience Inc.)

(Sightbox, Inc.) Linx™

(LINXTM Reflux Management System)
(Torax Medical, Inc.)

(Megadyne Medical Products, Inc.)
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134,000
260
1887
18
. ®
JOHNSON"S
® ® ®
LISTERINE AVEENO®  CLEAN & CLEAR
T™ ea® ® ® ® ®
DABAO™"  JOHNSON"S LE PETITE MARSEILLAIS® NEUTROGENA® Roc®  oGX
TYLENOL®
® ® ® ®
SUDAFED BENADRYL®  ZYRTEC MOTRING 1B
PEPCID® STAYFREE"
CAREFREE” 0.b.% BAND-AID®

NEOSPORIN®
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HIV  AIDS
2017 (
)
®
REMICADE"( )
SIMPONT®( ) SIMPONI
ARIAY( )
STELARA®( ) (HIV-1)
EDURANT(
) PREZISTA®( ) PREZCOBIX®  REZOLSTA®(
) CONCERTA®( ) c
INVEGA SUSTENNA®  XEPLION®(
) INVEGA SUSTENNA”
INVEGA TRINZA® TREVICTA® ( ) I
RISPERDAL CONSTA®( )
®
VELCADE"( )
2YTIGAY(
) B
®
INBRUVICA®( )
® ® ®
DARZALEX®( ) PROCRIT®  EPREX
® ®
XARELTO®( ) INVOKANA®(
)
® ®
INVOKAMET®  VOKANAMET"( HCI)
INVOKAMET XR(
) (PAH)
OPSUMIT®( ) (PAH)
(P ) UPTRAVI®
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REMICADE " ( )
(Janssen Biotech, Inc.)
(NYU Langone Medical Center) ( NYU )
NYU
2018
USPTO )
2018
REMICADE”

(The Kennedy Institute of Rheumatology)

( NF
) 2017
®
REMICADE
2016
REMICADE”
REMICADE”
® ®
STELARA®( ) simPoN1®(
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(Patient Protection and Affordable Care Act)(

ACA

Brexit
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USA
USA
GmbH
B.V.
( )
GmbH
CNA GmbH
S.A. C.V.
N.V.
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S.A.R.L.
EES S.A. C.V.
PR
S.A.
B.V.
GMED BVBA
J.C. CVBA
( )
B.V.
S.A.
GmbH
NV
R D
B.V.
A/S
AB
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B.V.

R.L. C.V.

Ltda.

Lda.

GmbH

Kft.

NV

oY

GmbH

Pty

S.A.

S.p-A.

C.A.

S.A.

S.A.

C.V.

JJc

~

'l Eal Eal Eal Ka)

NV

EAME

S.A.C.e.l.

S.A.

S.A.

S.A.

S.A.
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S.A.

Ltda.

GmbH

m.b.H.

GmbH

GmbH

S.A.

GmbH

Ltda.

Limitada

Sarl

B.V.

GmbH

C.V.

S.A.

NV

Pty

Pty

S.A.
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S.p-A.
Ltd.
S.C.S.
Fz
AB
Pty.
Sp. z o.0.
Pte.
Pty.
S.R.L.
S.p-A.
UK
(
S.A.
S.A. C.V.
S.r.o
S.r.o
AB
APS
(L)
AB
Sarl
Sarl
B.V.
PP
B.V.
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Sarl

omJ

OMJ PR

GmbH

GmbH

GmbH

2017 12 31

580
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22 2017 106 352
60 260 134,000
(Our Credo)
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2005 2006 20017 20015 2006 2017 2005 2006 2007
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2017 2016 2.6 2015 5.7 6.3 765
« ) 2017 2016 2015
8.0 3.2 1.2
.0) 0.7 0.6
0.3 (1.3) (7.5)
6.3 2.6 .7)
2017 3.6 2016
1.1 c
oLYSI0®  SOVRIAD®( ) INCIVO®( )
0.8 0.3
2015 c oLYS10°  SOVRIAD®( ) INCIVO®(
) 2.7 2015
2.0%
2017 5.4 399 2016 378 2015
2.6 357 2017 7.4 366 2016
0.9 341 2015 13.1 344
2.6 (0.4)
10 23 2.1 2.5
2017 7.2 1.4
8.6 ) 2.8
2.6 5.4
7.5 0.8 6.7
2015 2016 1.3
( ©)
2015 1.0 2015
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14.0 10.0 2016
13.5 10.7 2015
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2017 1.3 0.9
2016 2.2 136
2.7 56 0.4 1.5
1.9 80 2017
1.8
)
) 2017 2016 2015 22316 Zgéfs
4,200 3,897 3,633 7.8 7.3
4,126 3,977 3,895 3.7 2.1
1,916 2,001 2,157 (4.2) (7.2)
1,531 1,568 1,580 (2.4) (0.8)
1,050 1,067 1,200 (1.6) (11.1)
779 797 1,042 2.3) (23.5)
13,602 13,307 13,507 2.2 (1.5)
7.8 42
(Vogue International LLC) (Dr.Ci:Labo)
NEUTROGENA”
3.7 41
(Rhinocort)
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2017 4.2 19
2017 2.4 15
2017 EMEA( )
1.6 11
2017
BAND-AID" 2.3
2016 1.5 3.0
2015 1.5 133
3.8 54 0.1 4.9
4.8 79 2016
0.5 2016
1.2 2015 1.1
2017 0.3
2016 8.3 363 6.7 215
10.1 0.7 10.8 148 2017
3.8

1.8
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« )
)
) 2017 2016 2015 22(1)16 2%5155
12,244 11,968 10,402 2.3 15.1
REMICADE® 6,315 6,966 6,561 9.3) 6.2
SIMPONI®/SINPONT ARIA 1,833 1,745 1,328 5.0 31.4
STELARA” 4,011 3,232 2,474 24.1 30.6
85 25 39 « ) (35.9)
3,154 3,208 3,656 Q@.n 12.3)
EDURANT® / 714 573 410 24.6 39.8
PREZISTA®(/@PREZCOBIX® Lot L5t 810 w6 ) s
/REZOLSTA
619 784 1,436 (21.0) (45.4)
5,986 6,085 6,259 (1.6) (2.8)
CONCERTAY/ 791 863 821 (8.3) 5.1
INVEGA®®SUSTENNA®/XEPLION® 2 569 2 214 830 6.0 .
/TRINZA
RISPERDAL® CONSTA® 805 893 970 (9.9) (7.9)
1,821 2,115 2,638 (13.9) (19.8)
7,258 5,807 4,695 25.0 23.7
DARZALEX® 1,242 572 20 « ) « )
IMBRUVICA® 1,893 1,251 689 51.3 81.6
VELCADE® 1,114 1,224 1,333 (9.0) (8.2)
ZyT16A° 2,505 2,260 2,231 10.8 1.3
504 500 422 0.8 18.5
1,327 « ) « )
OPSUMIT® 573 «C ) «C D
TRACLEER” 403 C ) «C
UPTRAVI® 263 «C ) «C )
88 « D « )
6,287 6,396 6,418 Q@.n (0-3)
YARELTO® 2,500 2,288 1,868 9.3 22.5
INVOKANA® /7 INVOKAMET® 1,111 1,407 1,308 (21.0) 7.6
PROCRIT /EPREX" 972 1,105 1,068 (12.0) 3.5
1,704 1,596 2,174 6.8 (26.6)
36,256 33,464 31,430 8.3 6.5
)
1100
Y2017 16
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2017

STELARA®( )
SIMPONI®  SIMPONI ARIA®(

)
®
REMICADE®(
REMICADE”
®
REMICADE 2016
REMICADE®
21
2016 1.7
PREZISTA’(
® ® ®
PREZCOBIX® REZOLSTA®  SYMTUZA
2016
®
) CONCERTA
® ®
TRINZA®  TREVICTA®(
2017
)
(USPTO)
(USPTO)
)
2017
®
2YTIGA%(
2017 16
20

EDINETOOOO
OO000000000000O00O(E05943)

OOooOoOoOoo
2.3 122
TREMFYA®( )
) REMICADE (
) 2015
REMICADE®
REMICADE®
REMICADE”
REMICADE”
®
32 oLYS10°( )
) EDURANT( )
1.6 60 RISPERDAL CONSTA®(
INVEGA SUSTENNA®  XEPLION®
)
25.0 73
® ®
DARZALEX®( ) IMBRUVICA®(
2YTIGA( )
2YTIGA®( )
(FDA) 2YTIGA®(
®
2YTI6A%( )y 12
)
21

(Actelion, Ltd.)

1.7 63
® ®
INVOKANA™  INVOKAMET "(

XARELTO®(
(PAH)
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2017

( ) us EU us EU
apalutamide ( -

)

DARZALEX®
(

[

27
13

27
13

|

IMBRUVICA® ( 1
) (GVHD) -

INVOKAVET® ) .

(CANVAS/CANVAS-R)

=

JULUCA®
HIV

=

SIMPONI ARIA® (
)
STELARA®(
)
SYMTUZA® (

12 17 i]

HIV

)
TREMFYA® (
)

XARELTO® (
)

EY

10mg

PAD s

ZYTIGA® (
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2016 7.4
2015 6.5 335
2.2
2016
oLys10®  sovrIAD®( )
2016

1.5 2016

INCIVO®(
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2015
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9.8 201
1.8 133
c
) 2.5



2017
2016 5.9 266
6.7
2017
4.2
( )
(Surgery)
(Orthopaedics)
(Vision Care)
(Cardiovascular)
(Diabetes Care)
(Diagnostics)
( )2017 27
( )2014 30

0.4

2017

9,559

3,756

4,463

1,340

9,258

1,394

1,523

2,616

3,725

4,063

3,036

1,027

2,096

1,615

26,592

5.7

2016
9,296
3,517
4,362
1,417

9,334

1,361

1,524

2,569

3,880

2,785

2,785

1,849

1,789

66

25,119

49/358

(ANO)

2015
9,217
3,275
4,482
1,460

9,262

1,332

1,496

2,528

3,906

2,608

2,608

2,036

1,928

86

25,137
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0.2
4.5 128
7.1 138
2016
)

2017 2016

2016 2015
2.8 0.9
6.8 7.4
2.3 Q.7
(G 2.9
(0.8) 0.8
2.4 2.2
(0.1) 1.9
1.8 1.6
(4.0) ©.7)
45.9 6.8
9.0 6.8
13.4 9.2)
(CAY)) (7.2)
5.9 0.1)
( )
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oooooog
2.8 96
(Torax Medical, Inc.)
93
45.9 41
(THERMOCOOL

(Medtronic plc)

2017 2016
(Megadyne Medical Products, Inc.)
(Advanced Sterilization) (SterilMed)
2017 2016 0.8
2017 2016
AMO AMO
2016 13.4 21
SMARTTOUCH® Contact Force Senising Catheter)
2016 9.7 16
2017
(Animasu)
(LifeScan, Inc.)
2016 0.9
2015 0.1 251
0.7 1.9
2016
1.8 2016
0.9
2017 2016 198 10.8
2016 2015 192 3.2
2015
2015 2016

50/358

1.0
1.1 123
1.2 129
2015
2015
177
198
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ooOoooOoo
2017 2016 27.5 23.1
() 2017 2016 2015
33.2 30.2 30.7
/( 3.0 (0.5) 0.1
28.0 27.7 30.3
/( 0.3 2.6) 0.8
2017 30.2 33.2
Actelion
23 30
2016 12 2017 2017
2016 30.7 30.2
12 2016 2015 2016
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2017 2016 2015
( )
() ) )
584 4.3 580 4.4 625 4.6
8,360 23.1 6,967 20.8 6,821 21.7
1,610 6.1 1,548 6.2 1,600 6.4
10,554 13.8 9,095 12.7 9,046 12.9
16.0 0.5 6.5
/( )
()
2017 2016 16.0
Idorsia Ltd. Legend Biotech
2016 2015 0.5
2017 2015 Novira
2016 (Crucell) 29

2015
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JJbC

COMPEED”

Actelion

2016

2015

2016
296

2017
235
346

2016
2015
419
2016
193
271

2016

)
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(Johnson & Johnson Innovation — JJDC, Inc.)(JJDC)

) (
(AMO)
« )
2015
®
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111/358



EDINETOOOO
OO000000000000O00O(E05943)

OooooOodd
( C )
c
2015 26
27 2015
( D )
D ( PSU ) ( RSU )
2017
PSU
2017
2017
2017
2017 2019 2017 2019
PSU 2017 EPS TSR
2017 2019 179 3/9 3/9 7/9
2016 2018 1/9 1/9
2015 2017 1/9 1/9
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2017 2019 PSU 0| 61,792 |123,584 0 [7,052,445 | 14,104,889
2016 2018 PSU 0 8,216 | 16,432 0 896,793 | 1,793,586
2015 2017 PSU 0 9,213 | 18,426 01,035,532 | 2,071,064
2017 2019 PSU 0| 21,477 | 42,954 02,451,213 | 4,902,426
2016 2018 PSU 0 2,844 5,688 0 310,428 620,857
2015 2017 PSU 0 2,945 5,890 0 331,015 662,030
2017 2019 PSU 0| 22,740 | 45,480 02,595,362 | 5,190,723
2016 2018 PSU 0 3,070 6,140 0 335,097 670,193
2015 2017 PSU 0 3,179 6,358 0 357,316 714,633
2017 2019 PSU 0| 20,172 | 40,344 012,302,271 | 4,604,541
2016 2018 PSU 0 2,514 5,028 0 274,408 548,816
2015 2017 PSU 0 2,726 5,452 0 306,400 612,799
2017 2019 PSU 0| 22,740 | 45,480 012,595,362 | 5,190,723
2016 2018 PSU 0 3,492 6,984 0 381,159 762,318
2015 2017 PSU 0 3,681 7,362 0 413,741 827,481
( E )
2017
( F)
( CLP )
CLC CLP
CLC CLP 2012 CLC CLP
CLC CLP
CLC CLP
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2017 3,080,000 0 398,400 119,982 3,598,382
2016 3,780,000 378,529 378,000 116,027 4,652,556
2015 2,800,000 761,427 354,000 94,109 4,009,536
2017 1,230,000 0 796,800 129,880 2,156,680
2016 1,534,800 342,568 756,000 125,599 2,758,967
2015 1,136,900 824,240 708,000 103,656 2,772,796
2017 1,270,000 0 0 0 1,270,000
2016 1,600,000 0 0 0 1,600,000
2015 1,125,000 0 0 0 1,125,000
2017 1,350,000 0 514,600 63,662 1,928,262
2016 1,400,000 208,193 488,250 61,563 2,158,006
2017 1,530,000 0 531,200 77,988 2,139,188
2016 1,600,000 246,044 504,000 75,417 2,425,461
2015 1,144,000 494,927 472,000 61,171 2,172,098
( G )
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2017 | RP-2014 MMP-2016 3.74
2016 | RP-2014 4.41
2015 | RP-2014 4.73
2014 | RP-2014 4.28
10
2017
( ) ( ) ( )
A 3,936,000 2,871,000 6,807,000
D 1,390,000 829,000 2,219,000
S 577,000 255,000 832,000
J 1,660,000 1,519,000 3,179,000
P 1,648,000 1,526,000 3,174,000
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CLC  CLP
CLC  CLP
12 AFR ) 120
SEC
CLC  CLP cLC
CLP
CLC CLP
46.55 5.25
48.78 5.49
2.23 0.24
4.79 4.57
3.16 3.16
1.63 1.41
1.63 1.41
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2017 6,807,000 91,082 61,062 6,959,144
2016 5,012,000 354,676 297,095 5,663,771
2015 2,667,000 47,268 0 2,714,268
2017 2,219,000 182,165 66,100 2,467,265
2016 1,445,000 709,352 321,604 2,475,956
2015 831,000 94,536 0 925,536
2017 832,000 0 0 832,000
2016 592,000 0 0 592,000
2015 367,000 0 0 367,000
2017 3,179,000 117,648 32,339 3,329,047
2016 1,920,000 458,123 157,637 2,535,760
2017 3,174,000 121,443 39,691 3,335,134
2016 1,976,000 472,901 193,111 2,642,012
2015 959,000 63,024 0 1,022,024
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2017 156,187 0 72,000 8,092 0 236,279

2016 147,865 0 72,000 8,229 0 228,094

2015 120,941 0 73,904 7,330 0 202,175

2017 108,753 0 41,967 8,452 0 159,172

2016 60,824 0 40,927 8,489 0 110,240

2015 63,179 0 42,281 7,329 0 112,789

2017 81,193 0 47,587 0 0 128,780

2016 97,890 0 43,356 0 0 141,246

2015 105,375 0 41,625 0 0 147,000

2017 31,350 0 40,376 0 0 71,726

2016 37,903 0 39,375 0 0 77,278

2017 61,542 0 52,786 8,811 320,000 443,139

2016 0 0 51,480 8,752 320,000 380,232

2015 20,178 0 53,079 7,861 320,000 401,118

2017
) ( ) ( ) )
A 95,804 60,118 265 156,187
D 59,484 49,269 0 108,753
S 57,386 23,807 0 81,193
J 30,488 862 0 31,350
P 61,356 186 0 61,542
)
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(
) | ( ) | C ) 1 C ) ) ) ( ) ) ) ( )R ¢ )
o | 2,800,000 | 5,600,000
2017|2017
2019 13 o | 61,792 | 123,584 7,052,445
PSU
2016|2017
2018 13 0 8,216 | 16,432 896,793
PSU
2015 [2017
2017 13 0 9,213 | 18,426 1,035,532
PSU
2017
RSU 13 31,779 3,369,591
12,354,361
2017
13 377,673 | 115.67 | 115.88 | 5,054,398
0| 1,171,000 | 2,342,000
2017|2017
2019 13 o | 21,477 | 42,954 2,451,213
PSU
2016|2017
2018 13 0 2,804 | 5,688 310,428
PSU
2015|2017
2017| 13 0 2,945 | 5,890 331,015
PSU
2017
RSU 13 11,045 1,171,123
4,263,779
2017
13 131,264 | 115.67 | 115.88 | 1,756,706
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(
) | ( ) | ( ) 1) ) ) |« ) ) ) (¢ )R ¢ )
0| 1,340,625 | 2,681,250
27 |20V
2019 o | 22,740 | 45,480 2,595,362
PSU [,
2016 |20
2018 0 3,00 | 6,140 335,007
PSU [,
o5 | 2007
2017 0 3,179 | 6,358 357,316
PSU|
2017
RSU 82,428 8,740,005
13
12,027,780
2017
138,982 | 115.67 | 115.88 | 1,859,996
13
o| 901,300 1,802,600
o7 | 2007
2019 o | 20172 | 40,344 2,302,271
PSU [,
I E
2018 0 2,514 | 5,08 274,408
PSU [,
sots | 2077
2017 0 2,726 | 5,452 306,400
PSU |,
2017
RSU 81,107 8,599,937
13
11,483,016
2017
123,201 | 115.67 | 115.88 | 1,650,003
13
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(
)| ( ) | ( )H EGD) (@D) (@) ( ) (@D) ) ( )|« )
o | 1,178,300 | 2,356,600
2017 po17
2019 13 o | 22,740 | 45,480 2,505,362
PSU
2016 017
2018 13 0 3,492 | 6,984 381,159
PSU
2015 po17
2017 13 0 3,681 7,362 413,741
PSU
bo17
RSU 13 11,695 1,240,044
4,630,306
b017
13 138,982 | 115.67 | 115.80 | 1,859,996
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2017
PSU RSU PSU RSU
PSU RSU
2017 13
(
115.67
)
2.90
2017 2017 2019 EPS RSU PSU
2017
2017 2019 EPS RSU PSU
PSU
2017 2019 PSU 2017
2017 2019 PSU
2017 2019 PSU
( )
2017 1/9 106.032
2017 2019 EPS 3/9 106.032
2017 2019 TSR 3/9 124.933
114.132
2017 2017 2019 EPS 2017 2017 2019 EPS
PSU 106.032
2017 2019 TSR TSR PSU 124.933
2016 2018 PSU 2017 PSU 109.152
2015 2017 PSU 2017 PSU 112.399
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2017 RSU  PSU
RSU  PSU
B c D E | F | @ H ! 2 -
(@)
(
) C Olc Hlce Hlce

2010 2013 119,770 o
20 0| 2014 144,695 0|

1
201127 1201:?8 231,951 65.37 202217
201316 201?7 547,692 72.54 202313
201410 2017 | 495,146 90.44 o

1
2005 1 5018 427,127/ 100.06 0

10
2018 12019 411,264(101.87 0
201713 20223 377,673 115.67 202713
RSU
2015 | 9018 33,165 (4,633,814
2016 | 9019 29,579 (4,132,778
201713 20223 31,779 |4,440,162
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2015 2017 PSU
2015
2018 93,120 [13,010,726
2016
2018 10,890 | 1,521,551
2017
13| 2018 8,752 | 1,222,829

2016 2018 PSU
2016

2019 9,712 | 1,356,961 49,298 | 6,887,917

2017
13 2019 7,805 ] 1,090,515

2017 2019 PSU
2017

13| 2020 8,385 | 1,171,552 | 52,966 | 7,400,410
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2009 | 2012 2019
10| 110,578 58.33
2010 2013 2020
119,770 62.62
2011 | 2014 2021
10| 11| 145,447 62.20
2012 | 2015 2022
17| 18] 173,702 65.37 17
2013 | 2016 2023
16| 17| 233,846 72.54 13
2014 | 2017 2024
10| 11 158,277 90.44
2015 | 2018 2025
10 136,535 | 100.06
2016 | 2019 2026
142,365 | 101.87
2017 | 2020 2027
13 13 131,264 | 115.67 13
RSU
2015 | 2018
10,601 | 1,481,172
2016 | 2019
10,239 | 1,430,593
2017 | 2020
13 13 11,045 | 1,543,207
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2015 2017 PSU
2015
2018 29,767 | 4,159,045
2016
2018 3,481 | 486,365
2017
13| 2018 2,798 | 390,937

2016 2018 PSU
2016

2019 3,362 469,739 17,066 | 2,384,462

2017
13 2019 2,702 377,523

2017 2019 PSU
2017

1 202(1)3 2,916 | 407,424 18,408 | 2,571,966
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2013 2016 2023
16 17| 61,538 72.54 13
2014|2017 2024
10 111162,509 90.44
2015 |2018 2025
10 147,395 1100.06
2016 2019 2026
153,685 |101.87
2017 12020 2027
13 13 138,982 |115.67 13
RSU
2015 |2018
11,445 1,599,095
2016 2019
11,053 1,544,325
2017 12020
13 13 70,733 9,882,815
2017 12020
13 13 11,695 1,634,025
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015 2017 PSU
2015 | 2018
32,134 | 4,489,762
2016 | 2018
3,758 | 525,068
2017 | 2018
13 3,020 | 421,954

2016 2018 PSU
2016 2019

3,630 507,184 18,422 | 2,573,922

2017 2019
13 2,917 407,563

2017 2019 PSU

2017 2020
13 13 3,088 431,455 19,490 | 2,723,143
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2009 [2012 2019
10 5,130 58.33
2011 | 2014 2021
10 11] 19,293 62.20
2012 | 2015 2022
17 18| 100,000 65.37 17
2013 | 2016 2023
16 17| 148,538 72.54 13
2014 | 2017 2024
10 11] 130,969 90.44
2015 | 2018 2025
10 126,369 | 100.06
2016 | 2019 2026
125,824 | 101.87
2017 | 2020 2027
13 13 123,291 | 115.67 13
RSU
2015 |[2018
9,812 | 1,370,933
2016 | 2019
9,049 | 1,264,326
2017 | 2020
13 13 70,733 | 9,882,815
2017 | 2020
13 13 10,374 | 1,449,455
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2015 2017 PSU
2015
2018 27,549 | 3,849,146
2016
2018 3,222 | 450,178
2017
13| 2018 2,590 | 361,875

2016 2018 PSU
2016

2019 2,072 | 415,248 | 15,082 | 2,107,257

2017
13[2019 2,388 | 333,651

2017 2019 PSU
2017

13 20223 2,738 | 382,553 | 17,200 | 2,415,759
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2014 [ 2017 2024
10 11 155,342 90.44
2015 | 2018 2025
10 170,668 | 100.06
2016 | 2019 2026
174,787 | 101.87
2017 | 2020 2027
13 13 138,982 | 115.67 13
RSU
2015 | 2018
13,252 | 1,851,569
2016 | 2019
12,571 | 1,756,420
2017 | 2020
13 13 11,695 | 1,634,025
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2015 2017 PSU
2015
2018 37,208 | 5,198,702
2016
2018 4,352 | 608,061
2017
13| 2018 3,497 | 488,601

2016 2018 PSU
2016

2018 4,128 | 576,764 20,952 | 2,927,413

2017
13| 2018 3,317 | 463,451

2017 2019 PSU
2017

13 20223 3,088 | 431,455 19,490 [ 2,723,143
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2017
2017 PSU RSU
) ( ) ) ( )
0 0 151,654 17,523,609
82,591 6,067,135 48,478 5,601,630
0 0 49,773 5,751,267
50,000 3,193,720 40,114 4,635,170
102,692 6,445,977 123,070 16,031,788
2017
(@) ( )
25.41 62 1,293,000 24,817,000 26,110,000
18.00 62 994,000 8,682,000 9,676,000
5.08 62 268,000 2,248,000 2,516,000
28.25 62 1,320,000 10,624,000 11,944,000
24.33 62 1,134,000 10,998,000 12,132,000
2017
3.74 MMP-2016 (Scale MMP-2016)
RP-2014
2015
2017
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A B C D E
( ( ) ( ) ( )
59,850 565,095 11,006,891
29,817 1,228,208 19,110,703
35,437 27,605 188,123
28,226 503,701 10,295,972
40,636 545,505 11,129,104
( B )
B
50 100
( C
o
( D )
D
CLP CLC
CLP
/( /C  )HlcLe CLP
( ) ) ( ) ( ) ( )
0 99,722 267,600 197,773 565,095
388,891 90,029 535,200 214,088 1,228,208
0 27,605 0 0 27,605
0 53,113 345,650 104,938 503,701
0 60,153 356,800 128,552 545,505
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( ) ( ) ( ) ( ) ( )
0 629,229 5,853,600 4,524,062 11,006,891
1,951,996 554,235 11,707,200 4,897,272 19,110,703
0 188,123 0 0 188,123
0 334,624 7,560,900 2,400,448 10,295,972
0 383,668 7,804,800 2,940,636 11,129,104
2017 2017
50
100
401(K)
2017 24.88 2017
2004
2005 10
15
401(K)
4.5
2017 270,000
4.5
401(K)
2017 20.31

2008 12 15
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46.55 5.25
48.78 5.49
2.23 0.24
2017 2017 CLC CLP
(
15 20 25 ) 2017
CLC 40.65 2017 CLP 4.59
2017
2017

2017
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0| 1,600,000 0 0 0

248,000 251,000 248,000 128,000 292,000
92,073,285 | 92,073,285 o| 92,073,285 | 92,073,285
92,321,285 | 93,924,285 248,000 | 92,201,285 | 92,365,285
0| 1,152,985 0 0 0

172,000 176,000 172,000 90,000 211,000
30,917,509 | 30,917,509 o| 30,917,509 | 30,917,509
31,089,509 | 32,246,494 172,000 | 31,007,509 | 31,128,509
o| 1,072,500 0 0 0

0 14,000 0 4,000 242,000

0 0 o| 43,082,053 | 43,082,053

0| 1,086,500 0| 43,086,053 | 43,324,053

0 970,631 0 0 0

243,000 251,000 243,000 123,000 293,000
28,296,365 | 28,296,365 o| 38,179,180 | 38,179,180
28,539,365 | 29,517,996 243,000 | 38,302,180 | 38,472,180
o| 1,178,300 0 0 0

241,000 249,000 241,000 122,000 292,000
36,782,026 | 36,782,026 o| 36,782,026 | 36,782,026
37,023,026 | 38,209,326 241,000 | 36,904,026 | 37,074,026
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1,178,300 20 40 52 52 1,178,300
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c/o Johnson & Johnson, One
Johnson & Johnson Plaza, Room WH 2133, New Brunswick, NJ 08933 USA

( )
(
)
LeadDirector@its. jnj.com
( ) https://secure-www. jnj.com/wps/wcm/ jsp/contactUs. jsp.

18

Office of the Corporate Secretary, Johnson & Johnson, One Johnson & Johnson

Plaza, New Brunswick, NJ 08933 USA
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13,967 3,604 4,057
(1,956) 294 37
4,362 (635) (307)
2,406 (341) (270)
16,373 3,263 3,787
2017 2016 2015 35
( ) 2017 2016 2015
4,865 7,457 8,179
12,808 12,346 11,017
17,673 19,803 19,196
35.0 35.0 35.0
@) (12.8) 17.2) (15.4)
0.4) 0.4) 0.2)
0.6 0.1) 0.4
0-8) (0.6) (0.6)
0.7 1.3 0.2
2.1) (1.8) —
(0-8) — —
0.1) 0.3 0.3
TCIA 73.3 (2 — —
92.6 16.5 19.7
@ 2017
35.0 2017
3.4
(2) TCIA ( 0.6 )
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2016 2017 76.1 2017 12 TCJIA
TCJIA 2017 130
73.3
2017 2017 12
2015 2016
2015 2016
2014 2015
2017 2016
2017 2016
)
2,259 2,958
507 749
©) (219)
(6,506) (6,672)
1,307 1,264
1,718 1,857
1,316 1,309
762 717
1,101 (4,457)
755 (194) 1,135 (15)
177 155

9,902 (11,166) 10,144 (6,906)
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) 2017 2016 2015
3,041 3,080 2,465
332 348 570
232 11 182
(416) (1) (338) (79)
@ (€D O]
(36) (23) (54)
3,151 3,041 3,080
(€D 347 TCJA
2017 12 31 32
IRS 2009 2010 2012
2004
12
2017 2016 2015 60 44
2017 2016 436 344
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2017 2016
) 2017 2016
5,343 4,710
2,331 2,733
2,250 2,050
475 534
10,399 10,027
325 412
10,074 9,615
2017 2016 526 227
10
2014 2015
2017 2016

2017 12 31 2016 12 31
2017 2016 2015
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2017 2016 2015 2017 2016 2015

1,080 949 1,037 247 224 257

927 927 988 159 158 186
(2,041)  (1,962)  (1,809) (6) (6) @)
2 1 2 (30) (€2)) (33)

609 496 745 138 135 201

17 1 8 — — —

594 422 971 508 477 604

931

30

10
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2017 2016 2015 2017 2016 2015

3.59 3.98 3.78 4.63 4.77 4.31
3.98 4.24 3.78 3.94 4.10 4.31
4.01 4.02 4.05 4.31 4.32 4.11

8.43 8.55 8.53
3.30 3.78 4.11 3.78 4.42 4.63
3.99 4.02 4.01 4.30 4.29 4.28

2016
2016
2017 2016

6.33 6.32
( ) 4.55 4.50
2038 2038
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29 (23)
355 (291)
2017 2016
2017 2016 2017 2016
28,116 25,855 4,605 4,669
1,080 949 247 224
927 927 159 158
60 54 — —
™ (48) an —
2,996 2,302 (166) (73)
201 (24) 88 _
(35) (25) 2 _
(1,050) (1,210) (351) (378)
933 (664) 15 5
33,221 28,116 4,582 4,605
23,633 22,254 75 74
4,274 2,286 12 7
664 838 545 372
60 54 — _
(32) (25) — —
173 4) — —
* (1,050) (1,210) (351) (378)
682 (540) — _
28,404 23,633 281 75
(4,817) (4,483) (4,301) (4,530)
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*2016
2017 2017 2016
127 420
( 2017 2016 2017 2016
526 227 — —
92) (86) (228) (315)
(5,251) (4,624) (4,073) (4,215)
(4,817) (4,483) (4,301) (4,530)
8,140 7,749 1,500 1,804
( (25) (12) (137) (150)
8,115 7,737 1,363 1,654
29,793 25,319

594 422 508 477
( 740 1,965 (169) 72)
(609) (496) (138) (135)
( ™ (48) an —
) ) (¢H) 30 34
256 (218) 3 [6h)
( ( 378 1,202 (291) 74
972 1,624 217 303

2006 (Pension Protection Act of 2006)

2017 72 592
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2017 12 31 2016 12 31
) 2017 2016 2017 2016 2017 2016 2017 2016
18,681 16,057 — — 9,723 7,576 — —
19,652 16,336 2,257 1,905 10,863 9,502 449 373
17,654 14,759 1,849 1,568 9,893 8,663 397 329

(971) 79 (2,257)  (1,905) (1,140) (1,926) (449) (373)
1,027 1,298  (1,849) (1,568) (170)  (1,087) (397) (329)

2017 38 46
2016 88 99
2023
) 2018 2019 2020 2021 2022 2027
970 1,007 1,057 1,131 1,190 7,062
322 312 306 301 297 1,395
2023
) 2018 2019 2020 2021 2022 2027
88 89 94 100 108 651
)
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2017 2016 2018
76 75 73
24 25 27
100 100 100
( NAV )
NAV
NAV
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NAV NAV
2017 12 31 2016 12 31
@
( ) ( ) ( )

) 2017 2016 2017 2016 2017 2016 2017 2016 2017 2016

429 145 427 652 — — — — 856 797

— — 3,094 2,655 — — — — 3,094 2,655

— — 2,013 1,237 — — — — 2,013 1,237

13,848 11,433 — 12 — — — — 13,848 11,445

— — 1,780 1,316 57 — 6,158 5,767 7,995 7,083

— — — — 199 24 — — 199 24

— — 121 — — — 278 392 399 392

14,277 11,578 7,435 5,872 256 24 6,436 6,159 28,404 23,633

@
2017 12 31 2016 12 31 81 75
( 200 (
)
2017 12 31 2016
12 31 938 ( 3.3 ) 847 ( 3.6 )
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401(K)
2017 2016 2015
214 191 187
12
( ( )
2014 12 28 336,620 19,891
(24,413) (2,497)
52,474 5,290
2016 364,681 22,684
(30,839) (3,311)
79,490 8,979
2017 413,332 28,352
(25,508) (3,156)
49,494 6,358
2017 12 31 437,318 31,554
2017 2016 2015 3,119,843,000
2016 3.15 2015 2.95 2017
3.32
2015 10 13 100
2017
2014 21 50
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13 ( )
«
( ) « D
C D « )
2014 12 28 (4,803) 257 (6,317) 141 (10,722)
2015 (3.632) 347 1,019 Q) (2,443)
2016 (8,435) 604 (5.298) (36) (13,165)
2016 (612) (193) (682) (249) (1,736)
2017 (9,047) 411 (5,980) (285) (14,901)
2017 1,696 (179) (170) 355 1,702
2017 12 31 (7,351) 232 (6,150) 70 (13,199)
« D « )
10
« D
14
( 100
)
2017 2016 2015 13
« ) 2017 2016 2015
216 289 104
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2017 12 31 2017 2016
) 2017 2016 2015
0.48 6.04 5.56
2,692.0 2,737.3 2,771.8
139.7 142.4 141.5
(87.3) (92.1) (102.6)
0.9 1.3 2.2
2,745.3 2,788.9 2,812.9
0.47 5.93 5.48
2017 ( ) 2016 2015
2017 2016 2015
16
2017
2016 2015 372 330 316
2017 12 31
) 2018 2019 2020 2021 2022 2022
227 184 143 106 76 839
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2017 12 31
2012
2012
2012
650
2017
2015 874
253
2016
2017 798
2016 2015
10

26

2012

389

2017

2016

2017

2012
26 2005
2012
2017
275 2016
353
749 2015
10
2016 2015
)
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256
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2005
2005
2016 878
2015
2017
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2017 13.38 2016 10.01 2015
10.68
2017 2016 2015
2.25 1.51 1.77
15.30 15.76 15.48
( 7.0 7.0 7.0
2.90 3.10 2.90
2017 12 31 2017 2016
( ) ) ( )
2014 12 28 115,712 70.37 4,014
20,484 100.06
(16,683) 62.53
(2,996) 82.22
2016 116,517 76.41 3,065
22,491 101.87
(22,547) 65.66
(3,006) 92.83
2017 113,455 83.16 3,636
19,287 115.67
(18,975) 70.87
(2,461) 101.40
2017 12 31 111,306 90.48 5,480
2017 2016 2015 1,060
980 644
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2017 12 31
( )
€))
52.13 -62.20 12,148 1.7 60.37 12,148 60.37
62.62 ~65.62 9,548 3.0  63.91 9,547  63.91
66.07 -72.54 14,816 5.0 72.53 14,816 72.53
90.44 ~100.48 35,035 6.6  95.48 15,843 90.49
101.87 -115.67 39,759 8.6  108.35 67  105.91
111,306 6.3 90.48 52,421 73.61
€Y
2017 2016 113,455 (
6.2 ) 116,517 ( 5.9 ) 2017 2016
50,414 ( 65.77 ) 48,345 ( 62.26 )
)
200
2017 2018 2018 15
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2017 12 31
( )
2017 21,061 2,415
7,248 1,276
(7,205) (1,361)
(943) 295
2017 12 31 20,161 2,625
2017 2016 2015
107.69 92.45 91.65
2017 2016 2015
596.5 587.7 597.6
2017 2016 2015
114.13 105.30 93.54
2017 2016 2015
132.5 127.7 16.7
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) 2017 2016 2015
5,565 5,420 5,222
8,037 7,887 8,285
13,602 13,307 13,507
21,474 20,125 18,333
14,782 13,339 13,097
36,256 33,464 31,430
12,824 12,266 12,132
13,768 12,853 13,005
26,592 25,119 25,137
76,450 71,890 70,074

) 20%;) zo¥z) 20%%) 2017 2016
2,524 2,441 1,787 25,030 23,971
11,083 12,827 11,734 59,450 27,477
5,392 5,578 6,826 45,413 39,773
18,999 20,846 20,347 129,893 91,221
@ 1,326 1,043 1,151

@ 27,410 49,987
17,673 19,803 19,196 157,303 141,208

) 2017 2016 2015 2017 2016 2015
485 486 544 674 608 559
936 927 1,063 2,416 886 929
1,566 1,472 1,631 2,216 1,928 1,945
2,987 2,885 3,238 5,306 3,422 3,433
292 341 225 336 332 313
3,279 3,226 3,463 5,642 3,754 3,746
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®)
) 2017 2016 2015 2017 2016
39,863 37,811 35,687 38,556 36,934
17,126 15,770 15,995 56,677 21,996
( ) 6,041 5,734 6,045 2,990 2,961
13,420 12,575 12,347 2,773 2,512
76,450 71,890 70,074 100,996 64,403
1,143 1,190
55,164 75,615
76,450 71,890 70,074 157,303 141,208
2017 14.0 10.0
2016
13.5 10.7
2015
12.5
€)) « ) « )
@
(©) (Actelion) 797 396
117 1,139
760 215 AMO 140
(Codman Neurosurgery)
cowPeeD”
) 806 685
29
(2P1)
©) 590 (Acclarent) 346
196 ASR™ (DePuy ASR™" Hip)
148 214
10 224 136
141
(Guidant) 600
13 NUCYNTA® 081
( )
SPLENDA” 229
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(6) 2017 2016 17,005 15,912
2017 2016 85,134 49,681
19 ( )
2017 2016
2017 2016
) (©) @ 3) @ ©) ®) () (®)
3,228 3,478 3,356 3,540 3,195 3,419 3,261 3,432
8,245 8,635 9,695 9,681 8,178 8,654 8,400 8,232
6,293 6,726 6,599 6,974 6,109 6,409 6,159 6,442
17,766 18,839 19,650 20,195 17,482 18,482 17,820 18,106
12,380 13,016 12,748 12,952 12,153 13,146 12,334 12,572
5,575 4,748 4,790 2,560 5,294 4,904 5,281 4,324
( ) 4,422 3,827 3,764 (10,713) 4,457 3,997 4,272 3,814
( ) 1.63 1.42 1.40 (3.99) 1.46 1.56 1.41
( ) 1.61 1.40 1.37 (3.99) 1.43 1.53 1.38
(1)2017 121 ( ) 161 ) 251 ( )
ANO ( 38 )
(2)2017 352 ( ) ( 493 ) 199 (
) ( 213 ) 101 ( ) ( 128
)y 125 ( ) ( 182 )
(3)2017 97 ( ) ( 118 ) 255 (
) ( 367 ) 136 ( ) ( 187
)
(4)2017 506 ( ) ( 645 ) 313 (
) ( 217 ) 237 ( ) ( 284
) 266 ( ) ( 408 ) 116 ( )
2017 136
(5)2016 120 ( ) 137 ) 56 ( )
( 66 )
(6)2016 97 ( ) ( 141 ) 493 ( )
( 600 )
(72016 76 ( ) ( 109 ) 46 ( )
( 55 )
(8)2016 251 ( ) 298 ) 80 ( )
( 96 )
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2017 35,151 1,786
2017 (PAH)
(Actelion Ltd.)
(Neuravi Limited)
(TearScience Inc.)
(Sightbox, Inc.)
LINX™ (LINX™ Reflux Management System)
(Torax Medical, Inc.)
(Megadyne Medical Products, Inc.)
34,379
1,139
( IPR&D )

1PR&D

2017 280 296

( )
(ldorsia, Ltd.)
(SIX) 9.9
22.1
() 20
16 ( )10
20
ACT-132577

250
2017 12 31
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2017 12 31
( ) 2017 16 2017 12 31
469 469
(€H) 759 759
485 485
93 93
104 104
5,986 6,161
25,010 25,010
3 99
19 19
32,928 33,199
531 956
1,960 1,776
383 413
2,874 3,145
30,054 30,054
@ 642
62
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(
24,230
24,230
780
25,010
10
2017 16
2017 12 31
14 14
2016 2017 12 31
2017
) 2017 2016
77,681 74,339
1,509 13,916
0.55 4.99
2017 ( ) ( )
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17
14.4

2016
2016

(Vogue International LLC)

RHINOCORT®

11
10

2015
210

2015
(X01 Limited)

IPR&D

36.0

4,509

22

954

23
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43
23
( )
77
(Neu Wave Medical, Inc.)
(NeoStrata Company, Inc.)
4,077
33 23
22
22
220
(Novira Therapeutics, Inc.)
1,173
839
IPR&D
360 IPR&D
11.75
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396 I1PR&D
NVR3-778 HBV
HBV
51.0 16.0 2017
I1PR&D
2012 (Synthes, Inc.)( ) (
202 ) ( ASR
) 2013 ASR ASR
GAAP
2017 2016 2015
2017
(LifeScan, Inc.) (Animas Corporation)
(Calibra Medical, Inc.)
2017
2017
2017 12 31
2017
COMPEED®  HRA 13
2016
2015 (Cardinal Health) SPLENDA”
(Hertland Food Products Group) NUCYNTA®(
) NUCYNTA® ER( ) NUCYNTA®
2015 26
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ASC 450-20-25

2017 12 31

ASC 450-20
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AsR™ XL

System) ASR™

(PINNACLE® Acetabular Cup System)

INVOKANA®
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(DePuy ASR™ XL Acetabular

(DePuy ASR™ Hip Resurfacing System) PINNACLE®

RISPERDAL®  XARELTO®

(  JOHNSONS® ) 2017 12 31
AsR™ xL AsR™
2,000 PINNACLE®
10,000 53,600  RISPERDAL® 13,700  XARELTO®
22,900 6,610 INVOKANA®
1,100
2010 (DePuy Orthopaedics, Inc.)(
) ASR™ XL
AsR™
) 2013 11
ASR 2013 31 ASR
ASR (ASR Hip System)
( ) 2015 2017
2013 31 2017 15
ASR
10,000
ASR
ASR
ASR™
®
PINNACLE
( )
2018 PINNACLE®
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(Janssen Pharmaceuticals, Inc.)(
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XARELTO® IPI

XARELTO®

(

JPI
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(Ethicon, Inc.)(

2018

RISPERDAL®

JPI
(Bayer AG)

)

(Johnson & Johnson Consumer Inc.)
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INVOKANA”
JPI1
INVOKANA®
2009 (Rembrandt Vision Technologies,
L.P.)( ) (Johnson
& Johnson Vision Care, Inc.)( JJIVCI ) ACUVUE® ADVANCE ACUVUE OASYS®
5,712,327
JIVCI
2012
2014
2016
2017

JIVCI
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2013 (Medinol Ltd.)( )
(Cordis Corporation)( ) 2005
CYPHER™  CYPHER SELECT™ (
)
2014
( ) 2014
2017
2015
2016 11 (Medldea, L.L.C.)( ) ATTUNE
(ATTUNE Knee System)
(posterior stabilized knee systems) 6,558,426 ( 426
) 8,273,132 8,721,730 9,492,280
ATTUNE® SoFcAM™ (soFcan™ contact)
2017 2017 12
(DePuy Synthes Products, Inc.) 426
(United States Patent and Trademark Office)
2016 12 (Ethicon Endo-Surgery, Inc.)
(Ethicon Endo-Surgery, LLC)( (Ethicon LLC))
6,585,735 ( 735 ) 7,118,587 7,473,253 8,070,748
8,241,284 ( 284 ) ENSEAL® X1
(ENSEAL® X1 Large Jaw Tissue Sealer)
(Covidien, Inc.) 2017
(Covidien LP) (Covidien Sales
LLC) (Covidien AG) ( )
735 284 8,323,310 9,084,608 9,241,759
9,113,882

2017 10 2019
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2017 11 (Board of Regents, The
University of Texas System) (Tissuegen, Inc.)
(Ethicon US, LLC) vICcRYL® VIcrRYL® Plus
Antibacterial Suture) MONOCRYL® (MONOCRYL® Plus Antibacterial Sutures)
6,596,296
7,033,603
2016 (MorphoSys AG)
(Janssen Biotech, Inc.)( JBl ) (Genmab U.S.
Inc.) (Genmab A/S)( )
JBI DARZALEX"(
) 8,263,746 9,200,061 9,785,590
381 DARZALEX’
2019
2016 (Sandoz Ltd) (Hexal AG)(
) ( )G.D. (G.D. Searle LLC)
(Janssen Sciences Ireland UC)( JSI )
JSI SPC GBO7 038 ( SPC
)
(Janssen-Cilag Limited) PREZISTA®( )
2016 10 JSI
SPC SPC
SPC
JsI SPC
2017 SPC
2018
(Court of Justice for the European Union CJEU

) CJEU
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REMICADE"
2013 JBI NYU (NYU Langone Medical Center)( NYU
) ( USPTO ) REMICADE"(
) 6,284,471 ( 471 )
(Office Action) 471 2018 JBI NYU
NYU NYU JBI
JBI USPTO 471
JBI 2016 11 USPTO
( ) 2018
2014 (Celltrion Healthcare Co. Ltd.)
(Celltrion Inc.)( )
( FDA
) 2015 JBI
(Hospira Healthcare Corporation)( )
JBI ( 471 7,598,083 ( 083
) )
2016 471
JBI 2018
2016 JBI 083
(HyClone Laboratories, Inc.)
083

083

2017 10
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2016 FDA
(Pfizer Inc.) 2016
2017 JBI
(Samsung Bioepis Co. Ltd.)( )
FDA 2017 JBI
JBI
2017 (
(Merck) ) 2017 11 JBI
( ANDA )
FDA ANDA
ANDA
ANDA 30
FDA

2011
(2011 America Invents Act) USPTO ANDA
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2YTIGA"
2015 JBI (Janssen Oncology, Inc.)
(Janssen Research & Development, LLC)(
) (BTG International
Ltd.)( BTG ) 8,822,438 ( 438 )
ZYT16A"250mg ANDA
( )
(
) (Apotex Inc.) (Apotex
Corp.) (Citron Pharma LLC)
(Dr. Reddy’ s Laboratories, Ltd.) (Dr. Reddy’ s
Laboratories, Inc.)( )
(Mylan Pharmaceuticals Inc.) (Mylan Inc.)(
) (Par Pharmaceuticals, Inc.)
(Par Pharmaceutical Companies, Inc.)
(Sun Pharmaceutical Industries Ltd.)
(Sun Pharmaceuticals Industries, Inc.)( )
(Teva Pharmaceuticals USA, Inc.)(
) (Wockhardt Bio A.G.)
(Wockhardt USA LLC) (Wockhardt Ltd.)(
) (West-Ward Pharmaceutical Corp.)(
) (Hikma Pharmaceuticals, LLC)(
) 2018
2YTIGA"
BTG 438 2YTIGA°
ANDA (Amerigen Pharmaceuticals Limited)
( ) (Glenmark
Pharmaceuticals, Inc.) 2016
2016
2015 BTG
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2017 BTG 438
ANDA

2018 ANDA

438
438
( IPR ) 2018 USPTO

IPR

2017 10 (Janssen Inc.)

)

2YT16A 500mg
(Teva Canada Limited)

(Notice of Compliance))

2017 11 2,661,422
ANDS (
( )
ANDS
®
COMPLERA
2015

(

(Gilead Sciences, Inc.)

(Gilead Sciences Ireland UC)(

7,125,879 8,101,629 COMPLERA®

7,563,922 8,101,752 8,618,291
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2YT16A"500mg

7YTIGA”

(Argentum Pharmaceuticals LLC)

USPTO
438
(
2,661,422 ZYTIGA®250mg
( ANDS )
(
(Notice of Application)
ZYTIGA”
)
(Janssen Pharmaceutica NV)
)
) 8,841,310
ANDA
2017
8,080,551 7,399,856
2017 11
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XARELTO®
2015 10 JPI (Bayer Pharma AG)
(Bayer Intellectual Property GmbH)(
) XARELTO® 7,157,456 7,585,860 7,592,339
XARELTO® ANDA
JPI
(Aurobindo Pharma Limited)
(Aurobindo Pharma USA, Inc.)( )
(Breckenridge Pharmaceutical, Inc.)(
) (InvaGen Pharmaceuticals Inc.)(
) (Micro Labs USA Inc.)
(Micro Labs Ltd.)( ) (
) (Prinston
Pharmaceuticals, Inc.) (Sigmapharm Laboratories, LLC)
( ) (Torrent
Pharmaceuticals, Limited) (Torrent Pharma Inc.)(
)
2018
2017 JPI1
( ) XARELTO®
9,539,218 ( 218 ) XARELTO®
ANDA
(Alembic Pharmaceuticals Limited)
(Alembic Global Holding SA)
(Alembic Pharmaceuticals, Inc) (Lupin
Limited) (Lupin Pharmaceuticals, Inc.)(
)
(Taro Pharmaceutical Industries Ltd.) (Taro
Pharmaceuticals U.S.A., Inc.)( )
9,415,053
218
2019
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JPI XARELTO®
PREZISTA °
2017
(Janssen Products, L.P.)( )
8,518,987 7,700,645 7,126,015 7,595,408 PREZISTA®
ANDA
2018
2017 11 2,485,834 2,336,160 (
) PREZISTA ANDS
( )
ANDS
RISPERDAL CONSTA®
2016 11 USPTO RISPERDAL CONSTA® 6,667,061
(Luye Pharma Group Ltd.) (
) (Luye Pharma (USA) Ltd.)
(Sandong Luye Pharmaceutical Co., Ltd.)
(Nanjing Luye Pharmaceutical Co., Ltd.) JPI

(Alkermes Pharma lIreland Ltd.)

RISPERDAL CONSTA” 2017 11 USPTO
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INVOKANA®/ INVOKAVET®
2017 JPI

MTPC 7,943,582

INVOKAMET®

(
(

(Macleods Pharmaceuticals Ltd.)
Inc.)

USA, Inc.)
(Hetero Labs Limited)

Laboratories Private Ltd.)

Inc.) (Laurus Labs Ltd.)
Remedies Ltd.)
Inc.)( ) (Sandoz Inc.)(
) (
) (Lupin Ltd.)
2017 MTPC  INVOKANA®  INVOKAMET®
( 788 ) INVOKANA®
ANDA 788
MTPC 8,222,219 INVOKAMET® MTPC
INVOKANA® INVOKAMET®
INVOKANA® 788 219
ANDA
2017 10
MTPC

INVOKAMET®

(

ANDA

MTPC

8,513,202
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) INVOKANA®  INVOKAWET®

INVOKANA®

(MacLeods Pharma USA,

(Hetero

V(Hetero Labs Limited Unit-V)

251/358

(MSN

(MSN Pharmaceuticals,
(Indoco

(Zydus Pharmaceuticals (USA)

MTPC 7,943,788
INVOKAMET®
® ®
INVOKANA®  INVOKAMET
8,785,403
ANDA

INVOKANA®

2017 12

INVOKANA®
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VELETRI®
2017 (Actelion Pharmaceuticals Ltd.)(
) 8,598,227 VELETRI®
ANDA
(
)
VELETRI®
2019
OPSUMIT®
2018 7,094,781 OPSUMIT®
ANDA (
) (Amneal Pharmaceuticals LLC)(
)
oPSUMIT®
INVEGA SUSTENNA®
2018 JPI(
) 9,439,906 INVEGA SUSTENNA®
ANDA (
)

INVEGA SUSTENNA®
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IMBRUVICA®
2018 (Pharmacyclics LLC)(

) ( )
IMBRUVICA® 8,008,309 7,514,444 8,697,711
8,735,403 8,957,079 9,181,257 8,754,091 8,497,277 8,925,015 8,476,284

8,754,090 8,999,999 9,125,889 9,801,881 9,801,883 9,814,721
9,795,604 9,296,753 9,540,382 9,713,617 9,725,455
IMBRUVICA® ANDA
(Cipla Limited) (Cipla USA Inc.)
(Fresenius Kabi USA, LLC) (Fresenius
Kabi USA, Inc.) (Fresenius Kabi Oncology Limited)
(Lek Pharmaceuticals d.d.)
(Shilpa Medicare Limited) (Sun Pharma
Global FZE) (Sun Pharmaceutical
Industries Limited)
(Teva Pharmaceutical Industries Limited)
(Zydus Worldwide DMCC) (Cadila Healthcare

Limited)

IMBRUVICA®
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( AWP )
( AWP )
AWP
AwWP AWP
AWP
AWP
AWP AWP
(Centocor, Inc.) (Ortho Biotech Inc.)(

) (ALZA

Corporation) AwP
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2014

DURAGESIC® NUCYNTA®  NUCYNTA®

2017 10

190

2012

ER

(Depuy Synthes, Inc.))

Johnson Services, Inc.)

P
2017 12
JPI
2017
38
JPI
ASR™ xL
( )

2016
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JPI
66
JPI
JPI
(DePuy, Inc.)(
(Johnson &

2017

2014
(False Claims Act)
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2013 10
2014
ASR™XL
2012 10
( )
47
2016
2016 2017 10
43
2012 12
(Ortho-Clinical Diagnostics, Inc.)( 0cD )
(Therakos, Inc.)( )
2000 Uvadex®( )
Uvar th® Cellex®
0CD
2013
(Gores Capital Partners , L.P.) 0CD 2014 0CD
0CD 2014 2016
2014
(Johnson & Johnson Consumer Companies Inc.)(
(Johnson & Johnson Consumer Inc.) JJCI )
’ ® 1 ®
JOHNSON' S JOHNSON'" S JJci )

2018
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2016 JPI JPI 2006 JPI
®
2017 JPI OLYSIO
2017 12 JPI oLysIo°
® ® ® ®
NUCYNTA™ XARELTO  LEVAQUIN REMICADE
JPI
2018
2017
501 (¢) (3
(Actelion Pharmaceuticals US, Inc.)(
) 2016
2016 12
501 () (B
® ®
2017 JBI REMICADE SIMPONI ARIA
2017

DARZALEX® oLvs10® REMICADE® siMPoNI® STELARA®  zvTica®

2017
(DePuy Synthes, Inc. spinal
implants)
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2009 ( 0Cb )
0CcD
(In re Blood Reagent Antitrust Litigation)
2015 10 2017
0CD 2005 2008
2001
2018 2014 0CD
2011 ( )
1999 (Orthopaedic Hospital)( OH )
OH
2012 OH
2014 OH
2017
2011 (Johnson &
Johnson 1Inc.)
(Nick Field)
( )
2001 20 2010 12
(Canadian

Good Manufacturing Practices)
(BC Business Practices and Consumer Protection Act)
2015 10
2017 11 2016

(Johnson & Johnson Sales
and Logistics Company, LLC) PPC ( Jicn
2008 12
(Consumer Fraud Act)
2017

258/358



EDINETOOOO
OO000000000000O00O(E05943)

ooooood
2014
(¢ Jcn (
) JOHNSON' §°
JOHNSON' S° JJC1 )
2016 10
2017 JJCI
2017
2014 (United States Customs and Boarder Protection)( Us CBpP
) (Janssen Ortho LLC)( )
(PREZISTA” )
(Penalty Notice) 2014 10
2015 US CBP
2015
2015
( JJVCI )
30
2015
2015 11 2016 JJVClI
2017
2015
JPI
(Ortho-McNeil-Janssen Pharmaceuticals Inc.)
( )

XARELTO®
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2017 (Lifescan Inc.)

( PBM
) PBM
RICO ERISA
2017 11
2017 (Lonza Sales AG)( )
(
) (Request for Arbitration)
2005

2017 (Strategic Products Group, Inc.)(

SPG ) ( )
(Lifescan, Inc.) (Lifescan Scotland, Ltd.)(

)
SPG
2017 ( )
(
)
REMICADE”
2017 11
2017 (
) REMICADE"
2017

11
(In re Remicade Antitrust Litigation)
2017 10
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(Lanham act)

2018

Act)

BAND-AID®
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(Andover Healthcare, Inc.)
coacH’ BAND-AID" SECURE-FLEX"
HURT-FREE"
®
( JOHNSONS
(Superfund)
(Comprehensive Environmental Response, Compensation, and Liability
(
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22
(go-to-market model)
20 24 ( )
2017 760 ( ) 88
363 « )
20
15
2,400 1,700
400
2017
( ) *k

2015 484 86 20 590
2015 (86) (©) (89)

2016 484 — 17 501
2016 (104) — (16) (120)

2017 380 — 1 381

194 656 850
(61) (619) (680)
(194) (194)
(90) (90)

2017 12 31 * 229 — 38 267

*

18
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)
2002 404
2017 12 31
— (2013 ) ( C0S0
)
( AMO
) ) 2017
( )
2017 12 31 AMO
( ) 2017 12 31
2017 2017
SEC
2017 12 31

2017 12 31
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JONNSON & JOHNSON AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
At December 31, 2007 and Janpary 1, 2007
{Dallars in Millions Except Share and Per Share Amaunish (Note 1)

7 2016

Assels
Current assels
Cash and cash equivalents {Notes | and Z) 5 17,524 18,972
Marketable securities (Notes | and 2) 472 22835
Accounts receivable trade, less allowances for doubtful accounts 5291 (2016, $252) 13,490 11,654
Inventories (MNotes 1 and 3) B.765 B 144
Prepud expenses and sther receivables 2337 3,282
Tolal current asseis 43,088 65,032
Property, plant and equipment, net (Notes | and 4) 17,005 15912
Intangible assets, nei (Nodes | and 5) 53,228 26,876
Goodwill (Notes 1 and 5) 31,906 12805
Deferred wmxes on ingome [ MNowe 8) 7,105 6,148
Other assels 4,971 4435
Total assels % 157,303 141,208
Linbilities and Shareholders® Equity
Current linbilities
Loans nnd notes pavable (MNote 7) 5 3,906 4,684
Accounts payable 1310 6,918
Accnued habalines T304 5635
Accrued rebates, retums and promotions 1210 5403
Accrued compensation and employvee related obligntons 2553 2676
Accrued taxes on income (Mo 8) 1.854 a7l
Toral curcem liabilities 0,537 16,287
Long-term debt (Note 7) 306TS 22442
Deferred taxes on income (Note 8) BA6E 2910
Employee related obligations {Notes @ and 10) 10,074 9615
Long-term tnxes payable (Note 8) R4T2
Citlser liabilites 92017 9,536
Total linbilities 97,143 70,790
Sharcholders® equity
Preferred siock — without par value (authorized and unisswed 2 000,000 shares) — —
Common stock — par value 5100 per share (Note 12) (authoriesd 4,320,000 (86 shares; isswed
3,119,843 0600 shares) 310 3,120
Accumulated other comprebensive income (bess) (Mote 13) {13, 099) {14.901)
Remined exrmings 101,793 110,551

91714 98,770
Less: commeon siock held in treasury, at cost (Mote 12) (437,315,000 shares and 413,332 000 shares) 31,554 28,152
Total shareholders’ equity o), 160 TOA18
Total liabilities nnd shareholders’ equity 5 157,303 141,208
Sewr Moves to Cansolidared Finonclal Statentenis

is
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JONNSON & JOHNSON AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF EARNINGS

(Dollars and Shares in Millioos Excepl Per Share Amounis) (Note 1)

T 2014 kITES

Sales 10 cuslomers 5 T 450 T, B5H) TOOT4
Cost of products sold 25,354 21,685 21,536
Cirass profit 51,096 50,205 48,538
Selling. marketing and administraiive expences 21.420 19,945 21,203
Research and development expense 10,554 9,095 0446
In-process research and development 4038 29 224
Interest income (385} 1368) {128)
Interest expense, net of portion capitalized (Note 4) 934 126 352
Other (income) expense, net 183 A8 (2.064)
Restructuring (Note 22} 309 491 209
Enmings before provision for taxes on income 17,673 19,803 19,1946
Provision For taxes on income [ Note 8) 16,373 3,263 3787
Met earnings 5 1,300 16,540 15,409
Met carmings per share (Notes 1 and 15)

Basic 5 048 04 556

Diluted 5 n47 593 548
Cash dividends per share s in ENES 298
Average shares outstanding (Notes | and 15)

Basic 2,690 1,737.3 27718

Diluted 2. T45.3 1.THH.9 1H12.9
Ko Moy to Consolidated Financiol Statemenis

]
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JOTINS0N & JOFNS0N AND SUBSIDIARIES

CONSOLIBATED STATEMENTS OF COMPREHENSIVE INCOME
{Daltars in Millloms ) (Node 1)

et earnings

Chher comprehensive income (loss), et of
Forewn carency anslabon

Securtises:
Unreahied hodding gain {ossh ansiog dursng peresd
R lmnsaficanions 1o sarnings
Met champe

Employes benefi plans:
Prioe servace credin {oost), net of smonization
Ciain {loas), met of amortirmtion
Effect of exchange mbes
Met chanpe

Dievivasives & hodyes:
Unsealired gain (loss ) arisimg duning perod
Rexclassafications io carnimgs
et champe
Chheer comprehensive ingome (Inss)

Comprehensive moome

EDINETOOOO
O000000000000000(E05943)
ooOooood

2017 {1 2014

1 [1s ] ([E] 14,405
1,596 LA {1612)

13 (] 4amn
135} [LE1T] 124

{17 (193} a7
F n {80y

» (Ba2) ax)

{200} 1% [E]

(e (652} Loe
[E1] [ELL)] (115
s LLL] 16
iss {249} {177
I.raz 11,7360 (2.4H3)

1 3002 14,504 12 5

The inn effecis in other comprehensve meome for the fiscal years ended 2007, 2016 and 2015 respecimely: Secanties; $96 mllion, § 104 mllson end $187 mallion,
Enployee Benefit Plans; 353 milkion, 5346 million and 5519 mullion, Derivaines & Hedges: 5191 million, $1 34 nullion and %5 millon

Newe Neates i Cosstolfiladed [
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JOHNSON & JOHNSON AND SUBSIDIARIES
CONSOLIBATED STATEMENTS OF EQUITY
{Dnllars i MiEloms) {Node 1)

Accminilsied
ibier Tirvanaery
Rl Comprehensive Commuon Sk Seeck
Taial Farmings Incume Tusucel A Armauni
Ratance, Decomber I8, Jala L &,742 T 118732 Lo (A
et Eamingd 15,400 15,400
Cash dividonals paid (LA e IE1TH
Empleryes oompenin iom and slock option plans L2 i57TT 2497
Reperchass ol ¢ommon unck 8. THI 5.1
COeher 2% (e=)]
Oiher comprehensive iscome (Besl. net of 124430 | 18433
Balance, Janusry 4, 11k T30 J03ATS LER L L (220000
gt EmingE 16,240 T
1anh drvidorals jpand [LE ] =420
Emplorre compenation and siock option plans 2150 [INE11] LRI
Frperzhass ol common sk (RST9 (L ]
her (Lo i)
Dther comprchenaive income (ke nst @l tax 117360 11,736
Balance, January 1, 2017 L V1nssy 14.980) A,1z0 |18 35T}
Ft camingy (= 1Mm
Cash dividemls jund [LA SR (LR k]|
Empleyes compeniation aad aock oplion plany 277 (107 RN L
R.E‘Pd-duu ol common slock i ARy ISR
Other (L1 ()
her comprehensive isomne ilossh, pet ol ws 1, Tkl i3
Ralance, Decomher 31, 1047 ] Al 1l (L1 Fractd {14170 L130 (AR

Sew Neater Ju Cransoiidatind Finangaal Saasemenin

18

268/358



EDINETOOOO
O000000000000000(E05943)
Oooooooa

JOINSON & JOFNSODN AND SUBSIDIARIES
COXSOLIDATED STATEMENTS OF CASH FLIOWS
{Daltars in Millloms ) (Node 1)

iy M fib)
Caish Marivs frii ifheea thing et e
faet camuing 5 (KT Vi 54t 15418
Adjismmmenis 10 reconcile il carmmgs b cmh Mosws (roms opomeag activilies:
Diepreciation and assosiiration of property and intanpiblos 5647 el LRE
Siock baod compessation il TR 4
Wencrocls sljmiments —_ — X
Assat wrilc-downs i R} M
Boem gas o aale of siscts buscseies i1.507) (30%) §2,95%)
Erclerred (o provisios Lk (LElT] [ret]
Miiiniila eveivabe alkm e 1T i 18
Changes. in assois and habiliies. ne of el from acquisiioss and diveminees
ISctesie | Sl fecen ae inEd) g1y FELY
Ik Alncicawhin 1 L] (249} (G ]
Increase in soceums payable and socrecd lisbilines iy} L] M7
Increans: in oy cument sl mon-carreni smsia i (529 [LI0)
Imcrease | Decromes ) in other cumens and son-umem habimes BT (%) L137
Ned ol Misms (riness inge vl i bl s I 1RI8T 19,548
ikl Mavsi s T (0 ealbng 800 i
Aukdzrents s gty phant sl equrprmen 337 {3226} [LETAT
Progeods Bom the disposal of aswtabmancusey, o IR 1267 Bl
Acquisitions, 8 of couh noguired (Mole 10) (35 151) (L] (bt
Murchases of imieementa 16,1 53) {23.950) IR
Salos of invenrems - Bk 35 m0 BEREL
Dher iprimandy itanpble) [ REl ] {E23} (R L0
ot oo wadd b Investing notivicies {14,868 (L TEL} 7,735}
Cavh Maws from fnancing artivigios
Dividends 1o sharcholders (LR (A1} (LA RAT]
Repurehise of common sock ALK LR 45,200y
Progoeds Gmm short-gorm dad. L0 m 2416
Retinemeent of sheriterm debe 181 20T [T
Proxeeds Bum long-term deba, et of mence goms L1, 124 T4
Retiremen of lang-trm deba (77T} 2.123) (L 1]
Proceeds Som the cxens s of siock options'employor wiskholdng tax on iack awasds, nei LRL N 1.k | oS
her L] i15) 157y
Nl s waad by B ing Breiviies. (T6TH [T {11136}
Effect of enchasge raie changes on cash asd caah ageinaless w7 215 A1 ARTp
| Deereane i Increase in cash asd cash egenaleain (1,188 5240 Ty
Cash and conh oquivalonis, begmming of year (Mo 1) K97 13732 14,523
Eavh ani cash equhvalente ond of year (Note 1) 5 IR TR (L5t
Supplomental cavh M data
Cash paid dyrig the year for
Imigresi L] W ™ &7
Istcrent, st of moust capasalized Hihs 2K It
Income tases. 331 a4l 2

269/358



| wthindule of nea-caih imeding and Bnsscing activith

EDINETOOOO
O000000000000000(E05943)
Oooooooa

Treanury siock basuod Sor employes compemssisen and vnck opton plasw, nei of canh procoody’ erployes

withbolding Ly o sirck maands LW} 143 LARG

Comvenion of diebi 1% 55 Iy

Arqmivitinn

Fair & sl 0f gsets boguined % urT FELTY 117

Fair valer of haiatitios stumed aml noncommlling inoom (1,786 {77} (2200
5 5151 A 509 w54

Mt sk pid For scquiwiions

Kowr Moty i Comniicheiod Financial Scipments
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HOTES TOCONSOLIDATED FINANCIAL STATEMENTS

1. Summary of Significant Acesunting Policaes
Primciples al Comsolidation

The consolidsted finsecial wnchude the o Julesicmn &t Jobmesom smed s suibsidsaries {the Congany) | sy and are b d
Thess ripisnn of the and Basimesy S
The Contpany has spprosimalely §34.000 axplovess weorbduade engaged in the and develop £ s ke ol a broad pange of products m the health

care field. 1\::[‘mm-mndnrntmumnnlrrul]lyl]lcul.-rm.nl‘itmlclmdllmmyfﬂmumpmd:mndndmhmmfﬂhhlﬂn%q

The Comnpany is organized imo thaee bosiness segments: Consamer. Pharmscestical and Medscal Devices. The Consumer sepment includes a broad mnge of products
wsand i the babry care, ainl care, beauty, oves-{he-counter pharmacoutical, mmahltdﬂﬁnmmkm Mnﬂhﬂnmwwﬂwm“ﬂm-\dwld
both o retal cwilets and dissrbuions. tbrougbost the world. The Th ogi [ 1 o san therap aoas, includmg it
messcience, cecology, pultcsary hyp ani card lar and bodic d hﬂdmlnmummmmmlymrﬂmlm.mlm
Imq)illh_:lhillhm'epmlimétlu'llh'ms:riplin.mThhmnﬂmwhdudulhmdwﬂpmdmmadmhmmnimnminvn:uh.r.
dinhetes care and visson care fields. winch are disinbused 8o wholesalers. hosprials and retaslevs. and uned principally 1 the professonal felds by physscans. nurses. hospitals.
wve care profosscmals and chinies

A ing Standard adopied in 2006

Drsrimp the Fiscal second quamer of 2006, the Company adopued A ing Samsdards Updae (ASL) 20164089 Conp sn = Suock Camp o laprovensents i
I:'rrrpla_',.uShmﬂnedpl}mJm:u.l.nu.n,phhmudﬂlmﬂﬂbﬂfhmﬂuﬁuﬂmlml}_uﬂ.ﬂdor'nmemcuﬂlhl;l}!:l’uulyurTh:
mipilase requires all excess lax benefits and deficiencies 10 be recognized as a reduction or am iotease 6 the provision for tases on income . Previcusly, the Compamy recornded
these benefits duectly 10 Retmned Eamings. The i benefi Sor the Comgany was 5353 mulbon for the fiscal year 2016 The standard does nol permit netroactive presemation
af this benelin 1o peior fiscal years om the Conscldased Suiemen) of Esmings

Sew Acconniimg Standards

Recently Adopied Accownting Samdarids

ASL 200607 Siemplifying the Transition us the Eqaty Mothod of Acccunting

The amendments in the updaie elimimang the: reguinement thas when on mvestment qualifies for the use of the equiny method as & result of an morease in the level of pwnership
nieness or degree of mflsnoe, an mvestor must ndjest the investment, results of operations, and retained sarmings retroactively on & siep by step basis as i the equity method
thasd beeen inefTent during all previous periods that the investrent had been held. The amendments in this updale are effective for sl entities for fiscal vears, and mberini
periods within those fiscal vears, beginning aflor Decamber 15, 2006, The amendnents should be agyplied prospectively upon thie offoctive dase 1 incneases in the level off
ownershep interess or degree of mfhaence thas resubt in the npplication of the equiry method. The adoption of this sandard did not have 8 mmenial impact on the presentation of
the Comgpany's consolsdared financis] smiements

ASLI 2060 51 12 Simplifving the Measunemend of Toenory

hllupdu:rwﬂmmm:'mh:ﬂmadHWIMﬂufmam lugble value. Net realizable value is the estemaned selling prices in the ordinary coune of busingss,
less dicwble coses of completi | and inn. This updme is eMocrive for e Company fior all anmsal and intenim periods beginning after
December 15, 2):116 The amendments in thas u-pd.li:ﬂmﬂdhtlppluﬁpmlpnﬂn:l:- This mpdasie did nod Bave sy material mmpact on the Company s consolidated fimncial
slalemeris.

Beermtly Issued Accsumiing Standards

Mot Adopied as of December 31, 2017

ASL 200 8-00: Reclassafication of Cevtaim Tax Effects from Accumulsed Oiher Comprebensave Inoome

Thits upsdate allows a reclassefication front accuitaslased other comprehensave mosme o iethiseed cammgs fof strandsed tax elfiects iesulting T tee Tax Cuss and Job At
emcted in December 2017, This epdate will be effective for the Company for facal vears beginning afier December 15, *DISM“MWIMMMM
Early adopoion is perminted, The Company does not expect this sisndsend o have 8 maenal impacy on the Compamy's lidssed fi

41
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ASU 2007-12: Tlmld]mm‘ﬁﬂh Muccounting for Hedging Activitbes

Thin upsdate makes moee fi | sl i I hedging s eliyibide fof hedpe . alsa s the pee and discl " ents amd changes
how goenpanies siscin effectrueness, This updeme wall be effoctive for the Compasy for fiscal mhulwuun‘h:f Devember 135, 2018, asd interim peniods wighin those flacal
wears, Ewrly adogeion s permaried upon s issaece. The Company is curmently mssessing the smpact of the funsre sdoption of this siandard on i fimancinl steements,

ASLI 200 7-07: Inaproving the Presenmation of Met Periodic Penason Cost and Net Penodic Mostretoremen Bena fit Cost
This update regarnes that an emplover disaggregate e servics cost componma from the ather compenemes of net penodse benelin cost ["NPBC) In sddivon, only the service
mmpﬂm Mﬂh:hulbhhemulnmlu- This updale is cffective o the Company for all asessal and emenim perpds beginnisg afier December 15, 2007, Farly

7 6y itied ms of the beganning of mn anmual penicd for which finencal saemenss {inierim or annual | lave noo been isseed or made available for issuance. The
Jnnuhmhmﬂm”pdlleﬁuuldbelwlld:mﬂyﬁ:rlhpmsﬂmnnfﬂummmnmmmlnndhnﬂrrmuufh?ﬂfmﬁelmmm
and prospectively, on and afler the effective date. for 1be capiialication of the service cost componsnl ol NPBC in assets. The Commpany m asseiiing the petraaclive estaternimd
methoadology asd impace 1o the ndividual bne tems oa Consolsdated Suement of Esrnisgs, The Company doss nee expoct there o be a material ispact 1o et canmanjs.

ASL 200 7= : Clamfyvang the Defimition of a Basines.

This up<dale namows the definitson of & siness by providing a sceeen 40 determme when an mbegrated set ol assets and sctivities 15 nof a basmess. The scoeem specifies 1kat an
integrased set of assots and actvites is not a bussness iF subszantially all of the Fast volie of the gross assets acguined or disgosed of s concentrmed i 8 singlhe or 8 growp of
similar adentifishle assets. This update will be effective fior the Company for anneall periods beyeming afier D ber 15, 20017, imclading interim periods within thise anmsal
pericdi. Early adopuion is permingd. This updane should be applicd prospeciively. The Company does not expect this sisndard o have & masenal smpact on the Company’s
comsolidared finsncal ustements.

ASL2008-16; Income Taves: Istm-Entiey Transfom of Assets Other Than Inventory

This upsdate removes the curment exception m LIS GAAP probshinng esmines from g g cumrent mnd defemed income ta exg or henedies related o fer of
asmets, other than inventory, withan the comsolidated entify. The curment exception to defer the recogmition of any x mmpact oo the mnsfer of Eventory within the
comsolidated entity until f is sold 16 8 thard party remains umafTecied. The amendmaents m thes update are effective For public entities for anmusl reportmy persods beginning
afler Dipceenber 15, 2007, The sesults from a preliminany ossessment indicate thas the adoption of the standand will mot have a sigmilicant smpacy on the Coespasy’'s feancial
wesults. The Comguaey expects i recoed nel adjusemems o deferrad tiues of approxinmiely 530 billion, & decrease 1o Onber Assers off spprosiamaiely 507 balliom and an

increass oo retnined eamings of approximazedy $1.5 hillion

ASL! 200502 Lasis

This update requaines the recogrtion of kease ansets amd beaso liahilities on dee balance dhet for all lease oblagations and disclostig key information about leasing
armegements. This updane requeres the recognition of hease assets and bease linhilities by bessees for those leases classified & opermiing leases under oument generally neceried
acoonnting principles. This update will be effective for the Company for il snmual aed mienim peniods beginning after December 15, 2018, mcludimg interim periods within
those fiscal yenrs. Eanly applicaban is permitied. The Company anticipaties that mest of its operating beases will result in the recogmition of sdditsonal assets and the
corresponding Habilitics on its Consolidated Aalance Sheots, Bowaver doss sod expect the standard 1o have a nsaterial irpact on the financial position, Th:t:u!-np-ﬂw-ll
depend o the Company’s lease porifolso at the time of sdoption. The Company confisses o sssess all implicatons of the standand and relmed fimancial

ASL 200 601 - Financial nstruments: Recogmation and Measurement of Firancial Assets and Financial Liabadites

The arwidmerits i thes update supersede the guidancs b chisafy equaty ithes wath feadely o bl fafi vl into diffonenit colepories (hat o, irsding or svarlable

hnhbldmmmﬂmmhmﬁlﬁuulm n-nh:huunmlhtﬁ-rulw recognieed through net mcoms, The standand anseids fimancial repostng by
g relevans inf ahout an enliry's equity =i iber of inems that s recognieed in otber comprebensive mcome. Thas updmie will be

-ed'ltclnrl'nﬂh:(‘n-pm} for annual penicds beginning afier December |5, ‘I]I'J' lndliulnpﬂmdimlhmﬁmemuﬂpmcﬁ The adoption of thes standard will not have

a aterial mmpact on the Company’s comsolidated financial siatements.

ASL 20 40 Hevense from Ceesmots with Customers
The amendments neploce subsismialty all curnens LS, GAAP paidance on this iopsc and of immase indusiny-specafic pusdance. Farly adopoon of this sandard s permaned bui
moi befiore the origimal effective dme for all annual periods nd interim reporting
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pericds hegimning after December 15, "l'.il-'.r TIJrll"vUI|11|:||:|1;.I will adopt the standard wmy hnﬂlﬁdm;mﬂlumhnd. The sdoption of this standard will mot have a
ol mifect an the Cospan’s | staterieits shchuding the add 1

Cash Equivalents

The Company clasisfies all highly ligesd investmenss wiil stmied maturites of thies months or less. from daie of purcBase as cask equavaliens s all highly agquid mvesements
with sited masuritnss of greater thes theee months froen the dme of purchase as currest maskewmble securiies. The Company has a policy of making investnenss caly with
commmescial instituions that have m beast an investment grade credit miimg. The Company imvests iis cash primanly in government securines ssd oblipsions. corporme debt
securtises. money market funds and revense reparchase agreements {BRAs)

REAs are collaseralined by depossits in the form of Goverenesd Secutities and Obligataons. for am amsuni nof Tess tan 100% of ther value, The Company does nil recond
am asset of labibny as the Conspany i not perrestied 1o sell or repledge the assocared collaeral. The Compasy his a policy that the oollmeral bas at least am A {or equivalent)
gredit rating. The Company wtilizes o thied pamy cusoodisn so manage the exchange of fnds and ensure that collazers] recerved is mammsned mt 102% of the value of the
KFRAs on s daily basiz. KRAs with sinted matunties. of greater than three months from the daie of purchase are cbassified as marketable secunities.

Invesinemis

L classified as held 10 matrry ins d m ized cost and realized gains or kesses e reported in eameangs. Investmenis classified as svaalable
fior-sale are camed o estomated fuir value with mhmdplmlndlnnﬂmcwltd s a eompenend of sooamulaled other comprehensive income. Available-for-sale secuntics
available for curnee opemations are classified as curnent assets athorw e, By ane classified as long torm Management deterrmnes the approprate classification of is
investiant i debn snd egaiy secuntivs = the time of perchase and re-eval such d i ar each hulince sheet date, The Company periodically roviews its
InvesimeEns in equity securines for impaimsent and adjuszs these invesments o their B valese when a decling in market value is deemed 1o be other than eepomry, 17 ksses
on ihese securities are conssdered io be olher than iemporary, the koss is recognized m eamings

Propery, Plamt and Equipment and Deprecintion
Propery, plant and cquipmeent are stated at cost. The Company utflizes the strasphi-line method of depreciation over e estimated weeful Bves of the st

Busliling an buailding equspmes 30~ 3 years
Land and leasehold smprovements 1= 240 years
Machanery and equiprment 2- 13 years

Thee Company capimbizes cermin companer softwane and development cosis, included i machineny and equipmens, whem incwmed in connecoon with developing or
obinining compuier soffware for internal use, Copitlioed softwane cosis ane amortined over the estimnied neefisl lives of the softwane, which genemlly mnge foom 3 to 8 years.
The Cemnpary revmews. lomg-lved dnssts o assiss pocoveralnhity wvmg undeséosnted caali Rove. Whon cerimm events or chanpes |nmnuwmwcmﬂllm
weeur, m impairmon assessment may be porfoamed on the rocoverabiliny ol the canmying value of these siscts. I the aaset b d 180 be impamined, the loss i I
hied on ehe differgnes herneen the asset’s fair value and s carrying value, 17 qaoted marker prices are nor pyvaileble, the Comgany will eaisnase fiir value wming & discounted

value of estimated fiture cash flows

Revenur Recognition

The Company recognares revenue from product sales when the goods are shipped or delivered and tile and msk of loss pass g0 the aesomer. Provissons for certam rebates.
sales incenitives, trade prometions, coupors, prodect retums snd di w ane | for as reductions in sabes in b sanie persod the related sales are
iegaded

Product discounts granied sre based on the ienms of smaegements with darecy, indivecy and other market pamicipasts, s well is madket conditions, inchuding prices
chargsd by competimor. Rebates, which mclude Medicaid, se estimated baced on comracmal terms, bisiorical experience, patient catcomes, trend analysis and projecied
mmarket conifitions m the vanous markets served. The Congpany: eval market conds for products o groups of products primanly thioagh the amalbyss of wholesaler
arad cther third-pany sall-thicisgh and market rescarch data, o well as inlgrmally ponermiod nformation,

Sales feturns are g I o ded basedd on hissorical sales and retarss information, Produces thar exhitig unisual sales or revam paterns due o &g,
Competition ar m]:ﬂmrhmngm ane specifically investigated and analyzed ns part of the accoumting for ales refums accruals

Sales returns: allowances represent a reserve for products that may be returned due bo expamison, destroction i the field, or m specific arem, product recall. The refurns
weserve w hased om Bustoncal dviorm Sends By proshact and by markel ad a percent o gross aales. In i wath thee Campay s g policies, the Compasry
wemsrally issucs crodil Lo qustimens for
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wetwned goods. The Company s sales returns reseryes ane scoounted for i scoordasce with U5 GiAAT guidance for revenue recognition when right of netem exiss. Sales
m:mﬂhutmﬂﬂdﬂﬂnhmwSdnfddﬂﬁmh-fhmmdwmium:nMﬁtlmﬂgmmbh Sabes eeturm For cotam
franchises in the Modical Devices scps utwulyuuhhl:burlmmmulmtmml ey duces Froen invemory Bar returned produces,
The sabes returns reserve for the totall Comg s beem app 1ﬂ'hnfmlulﬂmnmmﬂumglh:ﬁmﬂrepﬂllg}m’ﬂl?_:ﬁlnmﬂmu

Dmﬂmmmhupmimﬂhwtundm\:dumum mre revonded in the year incumed. Contineng promobonal progmams
nclude coupons @ volume-hased sales meentve programs. The redemption oost of consumer coapons is based on histonical redemption experience by product and valoe.
Valime-hased incontive programs. s based on the estinsatod sales vohames foe the iscontive penod aed are reootded as products sne sold. The Compainy also esims senice
revenue lod go-p iom ol conain prodects and modudes i) im sales g s, These i are evalumed 1o determing the appeopriaie amounis ta be defomed or
wecorded o & reduction of revenme.

Hhippimg amd Handling
Shwrlu and handling costs incunred wore S1,042 million, 974 millkon snd $996 mallics m 2007, 2006 and 2015, respectively, and are inclhsded in selling. marketing and

pense. The ﬂlmmmnﬂ‘wihlpp-u-!wlnuulmmﬂ“hﬂulﬂlnmm‘nrlﬂmmm
Inveminries
Ienvenboanes ane stased at the bowsr of cost o net realizabile valee determined by the firsi-in, fiest-out method.
Tniamgible Assets amil Gondwill
The autbetitative liverature on U5 GAAP reguines that poadwill and smangible sssets with indelining lives b 1 Ity fiof ey The { omgany completed the

asesal smpairment test for 2007 in the fiscal fourth quane. Fure impairmient sess will be perfemmed annually i the fiscal founb guanier, or sooner of waraniod. Parchased
in=process reseanch and development i sccounicd for as an indefinite lved intangible asset until the underlying progect is complesed, ar whach poinl the mmangihle assen will be
acooanied for as o definite lived intangible asst, or abandoned, a8 which pont the mimngible asset will be wntten ofT or partially impasred.

Intanyvble avarts that have finsse wseful Bves contimue 1o be amortized over their useful lives, and ane reviewsd for imparment when wasrrsnted by eoonomic condations
Ser Note 5 o fuithes details o [stasgible Assets and Goadwall

Financial lnstruments
As requized by LS GAARP, sl derivamive e Al o che bala sheet al fxir valee, Fasr value is the exin price iban woulld be received 1o sell am asset o paid
o s fer & linhility. Fair value is a madkes-based messurement determined using assumpoions thar market participamis would use m pricang an asset or lisbahiy. The
authoriistive liscraiune establishes a three-level hserarchy to priont ine the mpuots weed m meassring fic valoe, with Level | having the highest pronty and Level 3 having the
lowesit, Chaariges 18 the Tair value of dervaiives ang rocorded cach pered in currom carnings of ether comprehemiive incomae, dependimg on whether the dorvativg s desigrated
a5 pan of 4 bedge ransaction, and ifso, e typw of hedge manaction

Thee Cemmpasrry docoments all relmtionsbips benween hedged items and dervatives. The ovemll nak mansgement simregy mclodes reasons for undermbing bedge
tramsactions and entering mdo devivatives. The objectives of this serteyy ane: (| ) mimimize foreign cumency exposure”™s impact on the Company™s financil performance,;
i]iprnuﬂm!('muu'hI'Inwﬁmd\mmmumhmp!:ﬂwl‘ﬂ.qllmlhemﬂmﬂmlmmmtl]mhmw
wisk stsocisted with financaal instmiticns. See Note 6 for addisonal ot Financlsl lnsrumenis

Produst Lishility

Accraals for product labulity clajems s recordad, com an sediscoumniod hasis, when it i prohebile chas a Uishiliy hes been iscurred and the smount of the Lisbiliry can be

reasonably estimated based on exisung information and acusnially desermned estimmes where apphicable, The aconaals are adsusied pencdically s additional imlormaticn

becomes available. The Company sccrues an estimaie of the begal defense costs meaded 1o defend sach maiter when those cowts are probable asd can be ressonably edimated.
As a resault of cost and avadability Tacions, effective November |, 2005, the Company crased purchasmg third-party product liabibay i . The Company has sell’

Ansurancy thevugh a whollv-oweed capeive iy, bn addition bs i the selF insussnce program, el ihat excend the imssgance coverage are aconmed

when bosses ae prohable and amounss gan be reasonahly estmaed

Rewrarch amd Divelapmoni
Research and developiment expenses sre expensed as iscurred, Updront snd mélesions pryments made 10 thivd parties i conmection with resemch and developmem
golldhamisns are evpensed as imcurred up to the point of regulmiony sppronal
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rayments made 1o third parties subsequent 1o regulmory sppronal are capitalized and amortied over the remainimg weefil life of the relsed prodec. Amounts capitnlieed for
such payments ang b luded (8 other istangiblis, net of sccuniilated srmodzat oo,

Thae Commpany euters o collaboragive arrangemnents, typically with ather plar | or biotechnology coeny o develop amd commercialioe dneg candidaics or
miglleousl property, These I typucally involve two (or moee) parties who pre soyive pariscigants in the collnborazion and are exposed 1o significant risks and
rewards dependen on the commercial surcess of the activites. These collsborations usmlly v ofve yarious activities by one or mone pantics, inchsding reseanch and
mmﬂﬂlﬂmtmmOhnuhm:nlhbutmmlr!mﬁn-.mhlmewmilumpml'tlh.r!mmn!mnpmwmme
axxtirmenes of cortatn futune events likad 10 the succes ud'1h-turn| i ey elopment. Amounis due from callaborative pariners reland 1o development activities aie generally
weflozied s & reductios of B and develop the perfonmance of cosemat development serviges n nol comm| g the Comparys operations. In
;gnui.ﬁ:mnﬂ.:mﬂnprmhhﬂmlhhnﬂmnuﬂﬂmw

»  Clitairdi . o Earnings B _
Third-party salle of product Sales i cusicamers

Renvalties malestones pakl 10 collaborative panser {post-regalatony: approval )* Cost af prodascts sold

Rowalues recevved from collaborstive partmer Onher mcome {eypemse], net
L‘-pﬁu:}rymm eilestoses paid w collsborate panner (pre-regulsory Research and developisml expense
o

Research and developmens payments io collabomtive partner Research and development expense
Research snd devel openeng payvmests reeeived from collsbomnve panners Heduction of R ch snd develog

*  Milesmnes are capnslized ox imsegible st snd smomized o cost of produces sold over the usefal lide.
For all years presented, there was no individual projecs that repeesened grester tham 5% of the 0@l annual consolidated rescarch and development oipense

T Cimmpramry has o ssaviber of products and eampounds dmhwﬁmmlmnn wath sismlegic partesrs e ludng XARELTO, co-developed with B-rnﬂhdlhnrr
AG and IMBRUVICA®, developed in collab and co-markered with Fharmacyclics LLC, an AbbVie company,

Addvertizing

Coats wabed with ac | Afe e 8 m the year incurmed and are included in selting, marketing amd admi Addvertismg expenses worl wids,
ﬂﬂ:mﬂmn:mmmmumum:wmmmu. wde 52,5 balliom, 52.4 Wlllen and 525 billios n HIT ‘ﬂlﬁw:m'i mummhr

Ingome Tazes

Iesoree s e aie ded Buasesdd it fundable of pavable for the current vear asd inchide the results of any dilfereoce between LS GAAP accousting and tax

reportimg, recorded ns deferred my nssets or [mbilines. The Company eximanes deferred tx sssets and Fabalines based oo enacted @x repulations and maies. Furure changes m
o larws and mies may affect recorded deferred @y assets and labslities m ihe fture.

mfmhwﬁmmﬁhFurmnmjnmpmili:m.'l‘be[‘mfdmu.&ﬂM?-Mm-mmWﬂmm
annibnie For the fmancial stalsmeni pocogmition and mes ol atay poastion whken o expecied 1o Be aken in ot et Manageses belioves tha changes im these
estimanes would mot have o maierial effect om the Company's resishs of operaions, cash flows or financial possion,

In the fourth quaner of 2017, the Unsicd Smies enacted the TCIA, which includes provisions for atax on all previously undistnibuied camings an foreign unsdictions. The
Company bas provesionally boobod a § 10,1 ballson charge on these sndisinbeted canmns i 2007, Addibonally, the Company his provissesally recorded o §4.5 ballon
deferred 1ax lability for foreign bocal and wilkibolding taves. ofFset by 0511 billion defermed ta asset for LS. foreign lax credits, for repatration of sulstantially all
nndlistrvbuiod foavipn csmangs, The Coenguny is carremly evalusing the remainieg wadisribaed foeeipn carmisgs foe which it has sot provided deBerred mxes Sor foeeign local
ard withholding inx, m these ings mre: sdered to be indefiniely reinvesied. The of thess deill deferred tanes i not expecied o be material.

Sew Mote 8 for further mformation regarding income taes
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Mot Emrmings Per Share
Basic carmings per share 15 compuied by divsding net P dabile bo ¢ shareholders by the weighsed averape number of common shares owtstandimg for the

pevicad. Daluted carnimsgs per shane rellecis the potential dilation that could occur if securitios wete exercrsnd of cony eited mie commen viock using the treasury stock nethod

st o [Extings ies
The prepasanons of didsed fi il sl in comfosmmaly with § prnciles g dly paed in the LS. requires i o imake %
assumpisons thai affect the amounts reporied. Extimates are wed when sccounting for sales ducomnis, rebates, allowances and mcenimves, prodbect habilinies, income taves,
wathhofding taxes, doprociasion, arigliyne b fi o aml bl ansat and laabslity vabmisons. Aczual resubts nsay of may not differ from those
avhiniales

Thse Commpany lollows the peosisions of LS. GAAP whea deng litipation related contsngesciss. A lability is recorded when a loss is peobable and can he daly
estimaied. The best esnmmate of & koss within a range 15 socrued; however, of nos esismate in the mnge is better than sy otker, the mipamum amoen = sccrued.
Ammual Closimg Date
The Company follows the concept of & fiscal year, which ends on the Sunday nearest io the end of the moath of Devember. Mormally each fiscal year consists of 52 weeks, bt
wveery Five or six yrars the fiscal year commists of 51 weeks, and therefore imclodes addstional sbapping days. as was the case in 2005, and will be the case agam m 2020
Reclassilication

Comtasn praof period anbceats have been peclassifiod 1o conform o curment veal presentalion.

1. Cash, Cash Eguivalents amd Corront Marketable Securities
An the end of 2017 nd 2016, cash, cash equivalents and cutrent marketable securies wone comprised of,

iBhllars in Mifissai 7
Current
Carrying ‘Eatamated Fair Cash & Cash Masketable
Amoun Value Eigmvaleets Securiles
Cash i 3530 3020 5 bl il -
L5 Gon') Securines’ - - - —
Ohiher Sovercign Seconrics™! bl an ki L) L]
L5 Reverse repurchase agreements 4008 4,008 4008 -
Other Reverse repurchase agreements -_ - - —
Corpoeste debe securitaes’” 259 289 44 43
Money market finds 4288 4,288 o 158 -
Time deposied™ 1,176 1,178 LTS i
Smbietal 3 12,986 12986 11850 106
o't Socmratios 5 4 Bt 4 B 4813 n
Chher Sovercign Secantics (L1 186 o] {[=]
Corporme debt securitas ] 260 n Fats ]
Subiedtal availahle far sale'™ 5 5310 R o ek
Twtal cush, cash eqpuivalents and cureemi markershle securities 5 17824 472

Im 7017, the carrving amount was the sams s the estimaned Gar vahss,
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iDsllars is Millisss) 1006
Charvesmi
Carryeng Esumaed Fair Murketable
Amaoie Unrgcognized Gain Unrecogmred Loas Value Cash Vgeivalenss. Securings

Cash 5 19739 — — 1579 15979 —
115, Gon't Securities 10,832 - i 10,831 2249 £,588
Chhet Sovercigm Seaanties”' 1299 — — 1359 120 L1
L% Reverse repurchase agreements: 5,113 - - &, 101 6,103 -
Oher Reverse repurchass agrecments 240 — - 240 240 -
Corpormie debt securitees''” 54 —_ - T - T54
Money markes fasds 7,187 - - ALY T.087 -
Time deposits™ LM —_ —_ 1.6 1004 —_

Substatal 5 29,488 — iy 29,457 18972 10516

Usiealized Gain Ursealized Loss

Giov't Secantin 3 10277 -] (513 10231 = 10,231
Ohiher Sovereign Secantics Wb — - Lo L1
Corporae debt secunitars 1,997 1 (L F4] 1Tk — 1, T
Equity invesinsenis Lt Hig — a2 Lk

Subiotal svailable for sale™ ¥ 12178 e (63} 13409 — 12419
Todal E-h,t:.m‘_hlﬂ curremni 5 15en

Held to mmurity snvestmenis ane repomed ar amoeiieed cove and realiesd gring or losses are repomed in earnings
= Availiable for sale securities are reported ai fir value with unrealized gains and losses reponed net of taes im other comprehensive income.
Far valsse of government secanties and obligtmm -dmdrb!mmnlmm:mnﬂnlmwumhﬂﬂmwd sigmbicant other nhrnilkmpull.

The contracouad muaturities of ke svaslsble for sale det i it Decernber 31, 2007 are as follows;

il i Al Cost Basis Pair akoe

D withis e et 3 5214 5214
Due afier ome vesr throagh fve vean L3 L3
Due afier five years through ien years — —
Total debt securnties ] SAIn 53

Thee Compamy invests s exoess cash m both deposits with mapor banks thiaghout the world and other high-quality money market mstruments. The Company hasa
policy of making mveaments oaly with comsercial instintions that bave 2 least am snvestisen! peade credst ranng.

a7
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3, Tnwentories

Ax ithe e of 2017 smd 2016, ivenionies were comprissd of:

(Dsllars i Wil 7 e

Raw materiaks and supplsss 5 1,140 42
Gionds = process 2307 2185
Fimished goods 3,508 A,007
Totn| mventomes % % 2144
4. Properiv. Plani and Equipnest

A e e of 2017 end 2016, property, plam and aguip atcost and lanend depreci were

iBllars b Millises) 017 Iole

Land and laed impeovements : ] H29 5
Fimldinges and banil g equapment 11,240 o B2
Machinery and equipasen e 234
Comsinuction im progress. 1448 35
Total property, plant and equipmenl, gross 5 Al d6s nm
Less sccumuilated depreciation 24,461 21861
Totl propery, plant and equipment, net 5 17, 00E 15,912

The Covipary caprializes inierest experise as part of the cost of constriction of feolites and equipmess. Tegeres) expense capitloed in 2007, 2006 and 2015 was 594 o,

107 il and $10T mullion, respestively

Deprecimon expense, includimg the amomzation of capimlined moerest m 2007, 2006 md 2005 wes 32,6 ballice, 524 hillion snd 525 Ballicm, respecnvely
Lpom retirement or other disposal of property, plant and equipment, the costs and relnied smounts of securmmlsied deprocaiion or amsorizaton are o immated from the

assrt and nocurmulaied depreciatson scoounis. respectively. The differemce. i amy, betwern the net asset value and B procesds are recorded 0 earmings

&, Intengibbe Asseis nmd Cassdwill
Al the ool al 20017 med 20146, the pross and net smouns of misngible asses wene:

| Dbsliars in Mifiiman) b0 b0
Imiamgible assets with definite lives:
Paienis and endemmrks — gross L 36,427 16,521
Less sccumulatad amorieation T2 5,076
Patenis and rademans — net 5 29,204 545
Customer relanonships and odher nmngibles — gross. 5 20,200 17,605
Less accumulaied amoriieation 7461 BA04
Coaomer relanceships and cier mangible — ne 5 12,741 11, 0
Imiamgible msseis with indeliniie Bves:
Trubemarks 5 1082 6,834
Parchased in-process iesemich and develapmant 4,201 3443
Total imtsmgible ssscts with mndefisne lives 5 11,283 10331
Tounl imangihle sseees — e L1 a833% 26876
48
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Goodwill as of December 31, 2007 and January 1, 2017, s allocated by seyment of basimess, w25 follows:

iDbsliars in Millssai X Phermsoruticsl Mudscal Dieviors Tuial

Goodwill st Jsmuary 3, 2006 5 T4 =330 11500 21629
Gromlweill, relaved 1 soquisitions 1.362 — 214 1372
Goadwill, related to dvesties {63 (12 - i75)
Cuarremcy trnslatom/other {276) [ER] (8] 321)
Goodvwill at Jasmary |, 2007 3 E261 2,0 11,702 22,805
ol related 1o socuisitions 1oz B, b0 2200 BAG63
Goodwill, related 1 dveainses {4) in (102 (177
Cmrrenecy tramslation other 554 1 122 Al
Goodveill a8 Desemnber 31, 2017 5 L] H1m 13012 31906

The weighted i izatvon persods for patenis and oademarks and costomes relstionsbaps snd other minngible sssets are 12 yenrs and 23 vears, respecively. The
armrtiratson expense of amorizable assets meluded m cost of products soll was 330 lillion, 51,7 Ballsm asd 51.2 'Wihon befoe tax, S ghe fecal years ended December 11,
27, Janusry 1, 2017 end Jpsuary 3, 2006, sespoctively, The estinated smonizstion expense for ts five finy years apy $4.4 billon before tax, per yeur

Irargible sact wrise-downs are nchuded in Onher (imcoms) expense, nel

The premary derver of the increase to intangible asseis and goodwill s relaied o te Acielion scgquisition im the fiscal second quarter of 2007, which resulied in the recornting
ol 5250 hilhion to inlangnble assets amd $6.2 ballion to goodwall. The inangble assets and goodhai |l ameusts refated to the Acizlion acquisstion ane based on the peolinnmany
prurchase prace allocation. Additionally. the Abdea Medical Optes (AMCY) acquisition in the frscal fist quaner of 2017, resabiod in e recording of $2.3 bilton 10 mangible
msers amd $1.7 hillion to poodwill. The snsmgible swcevs. snd poodwill smounis relmed 1o the AMCO soqusiton are heeed on the final porchase price sllocarion

Boe Mote 20 i the Lidaied Fanassml 5 For addstional deiails relaied in acgusirons and divestsures

&, Fair Yalue Mensuremenis

The Company uses forward forevgm exchange contraces 1o manage ils exposare 10 the vanabality of cash fows, peinanly relmed 10 ke forengn exchange mie changes of faune
intercompany products and thind-pany peschases of patenal denomanated @ foreign curency. The Company uses CIoss OETency EieTest mie swips 10 ManEge CUMency
misk primanly relaged to borrowangs. The Compamy also uses eqaity oollar contracts to mamage exposune b0 market sk assooated with certamn equity myvestments. Al three
types of demmatives ane desapnated as cash Mow hadges.

Adibrtionalby, the Comgany wses inforest mig swaps 48 an isstromont o mamage inberes rate risk related 1o fxod rate boerowangs, Thase desivatives are deshgnated as far
walue bedges. The Company wses (orwand foreign eachange desigrated as net i hedges. Addmionally, the Comgany wees forwand foreign exchanpe
comracs o offset its exposune o cenun foreign curmency ssets and liabilites. These forsand foreign exchange commcts are ot designated as hedges and therefore, changes
in the: fuir valuwes of these dermvatives are recogmized m eamings, therehy offsetting the cument esmimgs effect of the relmed foreim cunency ascets and liabilsties

Thee Commipany o not eiler info derivative Rnanctal et fof eading of specalagive purposes, of that comtam crodit ek delated comingent fratses. During the
fiscal second quares of 2007, the Company enlered inso credit suppon agroements (C5A) with cerain demvasive coumempanios establishing collmenl taresholds hased on
mespective oredit mtings and petting agreemens, As of December 31, 2017, the rotal amount of collnienl paid ender the credis suppon agreements (CSA) ansounied io $162
million pet. For eguity collar comtmots. the Company pledged the imderiyving hedged marketable squity seouritics 1o the counter-party as collateral. Om an ongoing basis, the
Comgany mnimmmmm The Company comiders credit non-performance risk t0 be low, because the Company primarily enters mio apresments with
commurcial mstinaions that have o l‘-uu an invesiment grada crodit eating. Rofir 1o the tablo on sigmiicant financial siscis and ||l1:l||||lw! maarsured al fair value contained in
this focenoie for receivables snd bes with these | i As of T ber 51, 2017, the Company had ding fiw foraand foreign
eachange contmcts, n'wnlnncrldm:u e swaps and imerest mc swaps of 5345 billion, $2.3 ballion, and 51.1 billion respecuvedy. As of Jansary 1, 2007, the Company
thad motiomal amoonts outstanding for forward forespn exchange costmots, cross currency imevest mie swaps, interest mie swaps and eqgaity collar commcts of 36,0 ballon,
52.3 tullion. 518 billon. and 50.3 hillios respectively.
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Al devinative imstiruments are recorded on the balance sheet a1 fair value. Changes in the fiir valoe of derivatives are recorded esch period o carmest earminggs or other
gomnprehensive inéons, dependiig on whether the devtvatne i deapnated as par of & hadie ranssctson, sl iF s0, the Bype of hodpe Bansaction.

Thae designation s a caab fow hadge s mads ot e enirasce date of the derivative comract. AL meeptoon, sll demvagives are expeciod 1o be highly elfective, Changes
the fair vnlue of a denvative that is desapnaced as o cash flow bedge 2nd is highly efactive are reconded im ace lmesd mhir grehensive inpome wmiil the inderdving
imnsaction affects eamings, snd are then reclassified 10 camings in the same socount as the bedped remsacton. Gaen and losses sssocimed with ingerest re swaps and
chanyes in fair valoe of hedped dete sttnbutable o changes in interest rates are recordied 1o merest expense in the pemod inwhich they ocour. Gains and bosses an net
sttt b ane accountad for through the lasi e an ooy basis, the Company assesses whether each dervasive continues uy b highly
elfeciivg m alTieump changes of hedped tloms. 1F and when a demative i no lenger expecied 1o be highly efocrive, hedge accountmy s drcosdinued. Hodpe meflecinensss,
1 amry, i inc ludied im currens period eamings. i Other (income) expense, net for forward foresgn enchange coNCmos, oross DETency EICTEsE Mg Swaps, N2t invesiment bedges
and equity collar contmacts. For mievest mie swaps designated os (i valoe bedges, hedpe inellectiveness_ il any. i included in curment period samimgs within inberess expense.
For bt cuiront repeonting period, hodge selFectmvenass assodaiod with mieres! fnle swags was oot matemnal

Turing the fscal second quateer of 2016, the Company designated its v denominaed notes isased s May 2006 with doe dvies rangeng from 3022 10 2035 a8 2 net
invesiment hedge of the Compamy's isvesements i cemam of s migmancsal subsidsaries that use the Euro ss their fancoona] cewency m onder 10 reduce the vollanliny caused
by changes m exchanpr mics.
Tbe:Winlhlu.minuMuﬂhmmnf&mhmwbﬂnl&mmlmmmmhu‘n:ﬁe&ulmm&dbﬂmll.wli.
neflocted en Boreign cumency tramslation adjustment, within the Comsalidatod Saabersents of Conspeehermsive Tecome. The changa in the carmyinyg vabee tise 10 temessstement of
these Exeo potes resulead an o cumsslative $222 mallios unrealized premx lows fiom hedge inception through the fecal vear ended December 31, 2017, relleoted in foreigs
ourrency manslaton adjusmeent, within the Consobdased Siniemems of Comprehensive Income.

A ol Dipeiisber 31, 2007 ehe balance of delerred ot gt on o Tuided f ulited other camprebetiine meome was 570 @illan aller-tan. For sddiismal
information, ste the Comalidamed Sttements of Compeebensive Income and Mote 13, The Comgany expoces that subsssssially all of the amouses refated o forwaed foregn
exchange conomcrs will be reclassified inio esmimgs over the sext 12 months 2 o resull of renascsons tat are expocced i occur over that period. The: maximum kengeh off
i ovver which the Company s hedging mamsaction exposure is | 8 mondhs, excluding mmevest mie contracts, net imestment hedges and equity collar contraces. The amoum
ultsmstely realized in earmings may differ a3 foreipn exchange rabes change. Realized gains and losses are ullmately determaned by actual exclange mtes ot mansngy of the
derivane,

Thae follerming ishle is 8 sumenary of the sctivity relmied 1o dervagives designmed as cash flow hedges for dhe fiscal years ended Decemnber 11, 2007 s Janaary 1, 2007

Camin'l Luias j R banailficd

Wiain/{Lums} Fram

Riogognioed |s A Aatdl A Eated (W] Ints Giain/{ Loss) Recogningd Lo
idlars in Sl L Income"" hthew InwmeExprse™
Cash Flow Hoiges iy Income Statcmest Caplion mT 00k T e 7 200k
Sales 10 customens " T 165) ) 7 i m
Cioat of produces sald '™ L 215 {159) (L] (1] {15}
Research ased developenens expense ™ (i (e (162} 9] ¥ —-
Imieresi {imcome Vinicrest expense, net ™ 11 iy 1 1 — -
Ohther {imcires | expuirmse, pet 7" (L] 72 137} [ = :
Tl 5 4] (359 1358 (rm &) 4}
All amounes shown s the tble above sre net of
' Effective pogiaon
F Ineffective portion

Forward Foreign exchange contmicts

U Cress cumeney InIenest fale swags
m 1 Teials m"}. cdhl
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For the fiscal years ended Decernber 31, 2007 and January 1, 2017, o loss of 35 million and $56 millson, respectively. was recognieed in Other {imcome ) expense, met, relating
tor Forwannl Foneign exchasg nol devigratad s hedging metruments.
Fair valug is the exit price ths would be recerved s soll an asset or pasd 1o mansfer o laliliny, Fasr vabes i3 2 markel-based measorement determtined using assumpeions that
market participanis would use in pricing an ssset or lishiliy, The msthoriimive lsermiune esinblishes a three-devel bigrmrchy 1o priominizs the mputs wed n meassrimg Tair valoe.
The bevels within the biermchy are desoribed below with Level | baving the highest prionisy amd Level 3 having she lowest

The faar valme of & derivative financial mstrement (L2, forward foresgn exchanye contmcts, interes rate contracts ) = the spgreywtion by currency of sl future cash flows
discountod o ris present value al the provaaling market interest rates and sabregaently convermed w the U5, Daollar 21 the current spot foeeign oxchange rate, The Compasy
g misl Beligve tha fair valees of these devrivatve maruments maserially dilfer from the amsoenis bt could be realired upon senlemen or maurily, of that the changes in
{air value will lave & maserial effect on the Compary's resulss of opemiioos, cash flows or financisl posiction. The Company also holds equity invesimenes which are clhissafied
mt Level | and debi seounities which e clssified a5 Level 2 The Company did not kave sny other significan financul asseis or lishilities which wouold require revised
valuations ussder this standand that ape recopnized al Gt value

Tha following theee kevels of inpars sre used io mensure fair valoe

Level | — Cruostad peices in agtive markets for identszal msets and haluliies
Level 2 — Significam other observable ingmts.

Level 3 — Significant unsbservable inpuis.

Thae Comnparny s signil i 1 assers amd lishilai d ni famr vahss & of December 10, 2017 aead Jasssary 1, 3007 were as fol lows:

T 2k
iDsdlars in Millisas ) Lewel I Level 2 Limel 3 Total Toial ™
Perivatives designaied as bedging insiroments:

Asseis:

Farwand foreign exchange contracts | 5 — M1 — 342 7
Intexest eaie contmots <70 L 1 3
Total = - = i L
Lishilities:

Forsand foesign exchange commacis | - 114 - EIE ] ™
Imevest e consmets - 15 — 15 ELY
Exquity collar coniracts — — = — 57
Tadal A Els) 1, 02
Derivatives not designated ny bedging imdrments:

Asseis:

Fervward foreign exchange contracts | — 3% — 3R M
Lisbilivies:

Feswand foreign exchange contract ™ - ] — E1] 57
Avwmilahle For Sale (Mber Invesiments:

Equity investments'™ 74 — - k| 1.208
Deba securimes™ 5 = 530 = 530 12

T 2006 assets and lishilies s ol clusifiod s Level 2 with the enception af equity investements of §1, 200 mallion, which are elassafied as Level |
E Includes 57 pmibon and 523 mullion of pos-curment assets for the fscal vears endhing December 11, 2007 and Jamaary 1, 3017, Tespectinely.

0 Ingludes $9% million and $382 milion of non-current liahilivies (o te fiscnl years ending Decensber 51, 2007 and January 1, 2017, respecinely.
M I ludes. e ouroney. el et swaps and monesd rele swaps

s
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U Classified os non-gues othet assets. The camying ameunt of the aquity smvesaments weng 3304 million and S520 millsan &8 of Decsisber 31, 2007 and Jamsry 1, 2007,
eeapectively, The onreslized gaims were $307 mullion and $747 million as of December 31, 3017 snd Jssary |, 2007, respectively. The unrealived losses were $10
million and S68 million as of December 31, 2007 and January 1. 2017, respecinely.

U Classifled a5 cash equivalents and curnent marketshle securiises

T Ingludes callateral exchanged on the credil support agrosnents on dormatives

SHor Moses 2 and T [ financial sseets asd lisbilaies hekl @ carmving smount o the Consalidmied Balance Sheei.
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T, Rarrowmings
I'he compoments of long=ierm dels e s follows

EMecilve Raie EMecilve Raie
{Tstiars s Wil T k. 2006 k)
5559 Debhenvures due 2017 % - - 1,000 R L)
1. 125% Motes due 2017 — — L L5
5. 15% Detbenrures due 2018 0 s L L]
| 65% Motes due 2018 7 LT L) LT
4,79% Notes due 2019 (15 Esap | 1967716 Eao 104895 L m 453 e T A8
|LB75% Notes due 2019 Al 183 AT 193
B9 Motes due 2005 Sy {Fer] 99 120
1. 125% Moles due 2019 Y I3 L (W E]
3% Zevo Coupon C vhle Subword d Db e 20200 ol L B ol
2% Dedeniures dug 2020 Ay s k21 115
| 9508 Notes due 2020 A 199 — —_
3,85%% Moics dug 2021 445 6T 47 67
2.45% Notes due 3021 3ag 248 48 2B
1.63%% Moles due 2021 ket L% W 163
02500 Nobes due 2022 (| B Esra 1 1947Y"( 1B Eano 104405 1Ligr = 03h 1040 ™ 026
2 25% Motes due 2022 Wy ol 1 | -_— -
1 73% Dibentunes due 2023 250 673 249 [ e
3.374% Motes due 3023 L1 v HOFY 17
206% Notes due 2023 A% Pl 47 Im
850 Motes due 2024 (75003 Euro 119475 TE0MM Furo
(R EL L R rre B LGk
550 Notes due 2024 (S00MN GHP 1 348477 500MM GRP
L2223 Gty = 6TE ol - 673
2.624% Motes due 2025 47 putl 3.}
2.45% Nowes. dug 2026 1,0 247 1,959 47
2.05% Notes due 2027 ] Pl 1} —
11500 Notes dug 2028 (73003 Eura 119477 T20MM Euro
[RUEL T BH7 = 121 Th M 121
2 e Motes due 2028 1 A5 P | - —
55 Nowes dug 2029 200 T4 20 T4
4.95% Debentunes dus 2033 408 495 407 495
A4.375% MNotes due 2053 36 434 LTl 424
16500 Motes due 2005 (158 Euro 11947Y"(1 58 Euro 1044977 LT = 168 1549 ™ 1568
A.A5% Noes due 2036 a7 is Lol EEL)
5.95% Notes due 2037 | i Hy 599
16299 Motes due 2037 1 488 364 = =
5.85% Dabenitunes dus 2035 L] SRS ] L H]
A0 Motes due 3038 Rt 142 -— -
4,507 Dibeniures due 2040 hE ] +.463 537 463
AR5 Motes due 204 206 450 206 480
450 Notes due 2043 A 4352 495 452

5%
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5.70% Nores due 2046 1971 174 1570 T4
3,758 Notes due 2047 T 1% —_ -

3 500 Motes due 2048 T4z 3 - =
Diher % — T -
Satqmal a2 = L 0 = f5 L
L canreni pornon 1499 1T

Total loag-terrn debt ¥ HLETS

' Weighted svernge effective rate.

' Temnslanion rate a December 31, 2007

" Temnslabion valc o Jasuary | 2007

' The excess of the fair valse over the carmying value of debt was 520 billion in 2007 and 51 6 billion in 2016

Fair value of the kag-ters debt was estamated wsing marked prices, whach wene cormotsmated by quoted broker prces and supmiicant ceher chaeryahile impuls.

That Commipsamny bt sceess b subsesssial sources of funids ot msneraus banks worldasds. n Sepiember 2007, the Company weessied 8 new 164-day Crodit Faeility, Toas!
eredit available io e Company spp S11 billion, which =xpires on Septersber 15, 230015 Interest charged on borrowings under the credit ling agreements is based on
exther bads provided by banks, the prime mic or Losdon Interbank Offered Rates {LIBOH |, phas applicable margss. Commismeni fees under the agreements are not material.

Theroughout 2017, the Company continmed 1o have acoess 1o biquidity through the commercial paper market. Shori-ierm bormowangs and the carent portion of long-serm
ekt amauntedd 1o appeoxisately 539 billion m the end of 2017, of which 323 billica was u-munlu-h-r the Ceenmenzial Pager Prograen, 51,5 ballion i the curtent portin
of the long term debi, snd the remmasder principally rey local b i by 1

Thwoughonn 20| &, the Company cominsed oo have scoess o bquiday through the ¢ ] paper market, Shore-tenm borrowings and the oarem portion of kng-Sems
debt amounied to approximately $4.7 bilhon o the ond of 2016, nl'nhl:hi!'-‘ biflion wis borrowed umder the Commaercial Pager Program, 51.7 ballion is the cament porism
af the lng 1erm deb, and the remaisder principally ropresents kocal bosrowing by miermaisonal subsidissies

Aggrepae mararties of long-ienm obliparions commencing i 2018 are:

ilbellars in Sdlimm
18 L L) il LIS Afftey 2022
51,400 o] 1105 177 189 nsn

B, Incoise Tave
Fier @ s and Kb dex (TO0 ) amd KEC Srff coonmeang Mirblenn [1F (088 £ PR
Un December 22, 2017, the United Seaces enacsed inio low new U5, tax legislacion, refered 1o s the TCIA, This law iscludes provisions for a comprehessive overhaul of the
oorporaie income tax code, including a reduction of te stahtory corporate tax mie from 15% 10 2 1%, effective on Jammary 1, 2008 This new legislaton also elimimated oo
reduced cortasn corporate tncomi tan dedustsons as well as itroduced mew provisons. thal Beed centain foregn incoma ol peoviously taved by th United Setes. The TCIA
alen mcludes o pronision loe a e on 8l previonshy undistnbaned ps ol LS ¥ Regated im foopign jurisdictions. Undsinbuted camibngs in the Sorm of cash and
gash gquinalents i tmoed at a mee of 13.3% and sl coher camings are twed af g o of B, (%%, This ma is payvable over # years and will not accrue inierest

In December 2017, the SEC provided regalatory guidance Sor acooaming of the impacis of the TCIA, referred 1005 3AH 118, Under the guidance in 3AB | 1%, the
|mmmﬁﬂﬂumnu’mH?Mumlmnmdnlumnmlnmu'lhmd.nuu remsonable sstimate. The reasonahle estimale s
subeet 1o ndj duriig a ") el fot b tuceed one et il he B b The s ailso nubpeet ba the fealuaioon of masageiien s
aralysis related 10 ceram maners, such as develogeng interpretatsons of the provisies of the TCIA, mmmmlmmﬂ miunts slaiod 10 the camings and profis
of ceruian subsidisnes and the filing of tx nefums,

s a resalt of the enactment of the TCA, the Compasy recordied a provissonal tas coss of 51340 billion m the foarth guarier of 2017, This provisional charge was assessed
wial January 15, 2008 aml consissed of

= w8101 billion charge on previously undisznibuied foreigm ps i of Devernber 31 3017

= 88 hillion deferred ma lghiliy o forgign local s withhobding tases, offisgt by @ 500 bilbon defermed s asser for LS, fongign i grodis, o repatrigtion of

subwstially all those eamings
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* 506 nllion e beneli rekatng 1o the remeasistoment of LS. deformed tan sasets and Habilities md the impact of the TCIA en e reserves, and
= 5301 hilion charge for LS. state and local txves on the repatriation of these foneign samangs.

In derermizang this charge. m(}mﬂm) uzilizedd the mess recent inforemation and guidance available nelaved we the caleulazion of te ws labdiny and the wmpact o 1S Sifarad
i assers el linbilsmes, i dimg those red for foreign locall and withholdng mooes thar the Company sssessed me of Jemary b8, 2015 The provwional chege may
mqun'nﬁliurldjushmuh.mdthwnhﬂih[‘mpl.nr s extimabes as new gudance s made pvmilable. Revisions to the provasional charge may be msienal fo the Company's
finarcial results

The TCIA wleo inclsdes provisanns for @ o on global intangghle lowanved meome (GILTT) GILT) i described o5t excess of s U15. sharetolder’s el net foreign imcome
over o deemed returm on mngible assets, as provided by the TCIA. In Jamaary 2008, in resporse to inguinies by companies, the PASH issued pusdance that sllows companies o
elect ms an accouniing paolicy whether o treat the GILT] tax as 8 penod cost or o recogmize defemed iax sseets and lighilities when hasis diforences exiaz thai sre expecied i

alFret the amouss of GILTE inelusion upon reversal, The Comsgany bas peosmdonally elected o treat GILTT a8 a period eaperme peding fanber ssalyvads of this new ax
Preniios

The provision for iaves on inoome corsists ol

isilars in Mliliven 'y toln Wi
Curremily payable:

LIS mmes % 1199 1,50 2748
Imiprmaticnal tanes 1 5 |08 1 3
Total currenily payable 13,967 3,60 4057
Defermed:

LIS maes {0.5%0) put] 37
Entermiaiicsnal taves. 4,362 {835) 1307y
Tonal delerred LA (31} (2707
Previaton for taves ém incame 5 16373 1263 A,THT

A comgurison of ingome ax expense o the LS staomory mig of 55% in 2007, 2016 snd 2013, to the Company s efactive o mig is os follows

(Dvsllary in Mlifibsn 7 pLI L] w1

us, L i 855 TAST 81T
Erntermatncnal 12,508 12,340 1017
Exmings befoee tmes on income: 5 17.673 19,603 19,196
Tax maies:

U5 simuiory rte 150% Mo LLl]
Emermalsonal oporations {11.58) [17.2} {15.4)
Research sod orphan druy s credins {iy 0.4 {0.3h
L5, stase nrud bocal 1] LUA N a4
115 mamafacturing deducrion (08} (o) (L]
LI5S, e oo dmemmational income nr 1.3 a2
Ta benefits on hare hased compensarion 0 (18] -
LLS. ea benelil on asseubusiness disposals [LE]] - -
All other ({LA]] 3 a3
TCIA smipact T3 = _ -
Effective Rae TLE 16,5 % 19.7%
A0 1o St s Dl o it B b s et B 8 Pt P il vt iinms 13 iamirves B D007 Ly wellicms the iy £ el Te s i ey dak

s eyt e b | i) i, oty [ietamsd, Ssainooriinn wrd Pt Pao, s b e @

3%
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Lo et o the v bt vk e gt w1305 1) S shatnmry vt T 2901 7 st bt i Bk Gk el pbatend o o revssatio oof (hiokevsend s, Dadsnoors rokadad wo (e sl i e Ehlgnan
atutory 14N dute iscressang the LY pavonkon by appesinaicly §
02 Linthden 175 sy miml Bound daves pivrniconally domsidol s pars TCLA poo et clngee ik s spgmooustasbely 908% of fhe Wl Toctie lai ikt

The 2007 effective ey rme incressed by 76, 1% as comsgared 1o 2006, primarily driven by the seaciment ul‘thﬂf‘.lﬂmlhd United Stmes in December 2007, The of
he TCIA resuliod im o provisons] s charge in the: fomh quareer of 2017, of sppeeoc maiely 130 bullsos o app W ThA B st i ther effsctive
i,

Thee resnamnder of the increase i e tax rase for 200 7 was related 1o the remessarement of the Company s defemed tax assets in Belgium, as a result of changes in the
Belgian stanssary sorporate ta sne eacted in December 2017, offsrt by o as benefit for the closanr of the Compasn s A insslin pursy business.

The decresse im the 2016 effective t e, s compared 1o 2003 way pricurily ambshle wo the Commp dogiinig & new i stassbard for the reporting of
additional e benefits on share: based compensation thar vested or were evercised during the fiscall vear, Iher:mljniaﬂfdtchug:lnﬁutﬂnmummzwmly
welated i the bower earnings before moses im the Unaicd States and the setiberment of several ncenam tax positions im 2016 versos 201 5,

Thae docrense in the 2015 effective tas rate, &8 compared pa 2004 was by aftriksatabile 1o the incroases in tavable scome i lower s fursdichons rekative 1o Bighet
mrumd-.mm:mbmﬁmlmﬁm:mmﬂwrmmmumm

Thee iremms noted shove rellect the key drivers of the mie reconciliaios

Teenporary differences and carrylorwands for 2007 and 2016 were as lollows;

1007 Dferved Tas 2006 Deferved Taw
iDliars in Ml L Liskitiy Al 1 AaSlity
Employee related obligaticos 5 2350 1958
Saock based compensation 7 49
Depreciation 1= 21%)
Son-dedwcnble inmngibles i S0 0Ty
Intermataonal RED cagitalised for tax 1,307 1264
Beserves & liabilines 1,718 1,857
I eported fioe B purps 1316 (&
Mot operating loss camyforwand inkernational T2 "y
Uindiserinntiod feaeign esmengs (R L] {4A45T)
Mincellaneous intermational 758 [LECT) 1,155 (15}
Miscellaneous 1.5 177 155
Tom| deferred meome wes s 2,902 {11166} 10,184 {15,905
The Company has whilly-owwed 1omual swhaidaries that have ¢ Iative net losses. The Compamy believes thad if s more likely than not thai these subsidhanes will
wealine futare taxable income sulficiont i unlins these defened mx assets,
The following able susmasues e setivity relsted 10 uneecogaed 1as, benefit:
Dilars in Sl 7 2006 2005
Begimeany of year 5 1ol 1ok0 LabS
Inereasss related so cusronl yoar lax posstions a3 RE] 570
Increases relased oo prior penced tax positsons FEFE 1 152
Dieerenes. relaved o prrsor period . posilices [418) 1138} iy
‘Settlements. 121 37 14
Lagme of sasute of Himnanons [50] 1235) 54)
End of year 5 3151 e e

0 ST el o (b it i pltd i gt TN

Thie werocognized tax benefis of $3 2 balliom ot Decenber 31, 200 T, of recogmized, would affect the Company™s annusl effective tax mie. The Company conducts bussness and
files tms retwms m numerous countries snd curremtly has tax audiis m progress ush a ber of tax auibonzies. The IRS bas completed i3 sudit for the tax years through 2000
and ta currorily auditing the s years 2000-2012 In cther major jurmidictioen where the Comgany conducts basiness, e yeass remamn open peoerally back 1o the year 2004
The: Company believes it s possible tha sedits may be compheted byt authornizics in seene
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jurisdictions vver the mext twehoe months. However, the Company i not able 10 provide a ressonably retiabde estimate of the timang of any other filure tan paymends relatmg
B el B puiv i,

Thae Commparry elansifies liabilitics for sgnired tan Benefiis and relased emerest and penalties as lomg-term Babalives, Interesy expenss and penaliios relased ta
wnrecagnized wa benefits are class:fed as incone s experse. The Compamy necognized afier s interest expense of $60 million, 57 million and 544 milkion in 20017, 2016
ard 2005, respectively. The total amoumt of sconoed imierest was 543 6 million smd 3384 mallion in 2007 and 2006, respectively

%, Emplsyee Related Obllgatl
A ihe e of 7017 and 2016, cmplovee refated obligagions recorded dn the Comsalidatod Halange Sheets were

{Ebsllars is Wil 17 6

Pensaon henefits 5 5343 4,710
Pesstretirensent benefits 2am 2733
Postemployenees henefits 2230 2,080
Diefemed compensstion 475 k|
Tonal emplayee oblsgpatons 103w o027
Less canrem benelies pavable kil 443
Employee related obligmions — non-currens 5 10,074 LYk

Prepasd serployes relmed obligainens of $526 mallica and 5227 million for 2007 and 2006, respeetively, ase included in Orbser sidets on the Comoldared Balanee Shosts

10, Pensions and Ciher Benelit Plams

The Company sp VALY anid plaes, includieg defined benefin, dedi mlnhlmuﬂwlmuﬂﬂu}lpﬁu which covgr moss eenpliryees
worldwide Tk['m‘lpl.rly llm;lm&lp:a-umn benel'l.l. |'I'II'-.I'I|} Benlth coe, 1o all eligible U5 retired employees snd thesr depend
Many snismaivonal employees are I by pomsored peogy nid&mru!lh:h[‘umpmyltrﬁmlﬁcmt

Retiremmnt plan bensfits for mhymuvmnuhrrbnadun ks emplonee s compensation during the kst three e five yoars befong retirennent and the member of yean
af srvice, Do toam ansendisent of e formula used W calculase benofits of b U5 Defined Benefi Plas that eccurmed m 2014, benedits for enphineegs based on o alber
Jmmmary |, 2003, are primarily calculaied using employes compensanion over ioiad vears of semace,

International subsidinmies have plans under which fonds sre deposited with trisices, anmsnies are purchased under groop contracts, or reserves are provided.

The Comnpanry dows not typically fomd retmee bealih care benefits in advance, but may 4o so st its ducreson. The Congpany also has the nghi 1o modify these plans i the
lemane.

I 2007 and 2006 the Conpany wsed December 31, 200 T and December 31, 200 6, respecoivedy, & the messsrement date foe all U5, snd intemational resirgrmaent andl other
bemefit plans

Net peniodic benefit costs for the Company”'s defined benefit cetivemnend plans and other benefii plans for 2007, 2006 and 2015 mclude the following componenis:

Retirement Plams Chber Benelit Flans
| Drsllars i NI 2T U s 7 uln L B
Service cost 1 1080 s .ny; 4T x 25T
lmezest oosy 027 937 FEE R [} 156
Expected return on plan assets (2 11.962) (LR ] [L1] (L] T
Amoreraics of proF serace cost (credi) r) 1 2 [ELT) [ESTY 133y
Recognised nctuanal losses BEE Ay T4S 138 135 200
Cuartaibments and setbermsemis 17 1 )
Met pemiodic benefii cost 5 554 412 71 oy 477 B

7
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Amounis expecied io be recognized in net penodic benefit cost m the coming vesr for the Compamy”’s defined benefit retirement plans and other post-refirement ploms:

(Dvsllars in Millises)
Amartzzation of net mansition obligasion 5 _
Amortermicn af pot sctuanal keses i

Usiecengnized gaiss and losses for the U S, pensiea plans are amornined over the sversge remanning fuluee senvice fof each plan. For plans with no acinve employvees, they are
M|u£mrr1}!lnﬂl#hﬁmm mw-:nufgmndluiuthqhem}uuibemﬁphlu..lei.m'nlrudhgfl.uln,gjIm-aurnduruflhepﬂu'nﬂk

market valee of ssets or the acc I i henefin oblig Totnl red pmims mnd |nsxes i evcess of the comidor are amoriesd over the avenge
memaining fature servieoe

Prior servece comts/benelins for the LS. p o s d ot Lhae ape Fematning futsee servace of plan paricipests a1 the e of e plan smendment
Prioe service oostbenelil for the other LS, benelis plam is amonised over the average renmiming servige 1 ull eigibslity age of plan § gants & the time of e plan
amendmen.
The following table represests the weighied-average sctaral W

Hetiromend Plans Chlser Bemefit Plans

Worldwide Benelit Plams Y H00E E 1T 2olE EE
Nl Periodic Bemelit Cou
Service oost discount rate 1.5 LR ATR 461 477 4.3
Intezest cost divcount mae EL 424 L8 i 410 431
Rate of increase wn compemsation levels 401% 402 4085 431 432 an
Espected kmg-term rme of retumn on plan sssets Bt B33 L]
Henaefin Obligatien
Dscount rme 3 b ERL 41 im 4432 463
Eatr of incresse in componsation levels L] 402 400 430 429 415
The Company™s wanes mie dei ned by idering curvent yaeld curves represenring high quality, lemg-serm fived mcome mmirumenis. The resultimg discount rmes

are commislent with 1he duraton of plan labilives. Por the fscal year 2006, the Company changed its methodology m desermaning service and imserest cost from te smgle
werghied average disoount mie spproach 1o dusstion specific spol rmies Ilmu that veeld curve do the plans” labadite cagh RBows, which manapemment has coocluded = 3 more
riecis eadinmate, Pisar 6 this chanige i Bukalopy, e Commis | service i ingerest costs ulileemg a n‘ullurdled-nrmwdlmmlrﬂlélntd Fream dha
wviell cirne used 1 the plan bl The € oermpasy bas d fuse thas chunye &5 & change el Enply, has d for itosa
prospecinve basis. This chamge does nos |rn|;u|.1 the hmeﬁldrll.pbm.ndd:d not have & macerial impact to the Mlbl’ull}wmdu

The expecied rbes of retum on plan sssel sssumptions represent the Company’s assessment of long-iem retams oo diversified myvestment portfobes globally. The
msesement 5 Setermised usang projecisms from exdormal financial sourses, lonp-term Bivioncal averapes. actual rebems by aeet ¢lass and the vanous asset ¢laes allocations.
by marken

58
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Health Care Flass 7 1lh
Health cane cost mend rale assumed for nei ye 633 BIT%
Raie i which the cost rend rate 1 assumed 1o declime {uliimase rend ) 455% o Srey
ear the mie reaches the wliimate rend rabe 2038 203k
A T pespoint change in d Benlifs care cost mend mies woubd hive the following elfecr

e Prrorisgs- e e emiags-
ARkallars bn Sl Palnd Ipscrvmss P Dhesrwwans
Healih Care Plams
Total mtevest and service cost 20 123

Post=netwemeni benel@ oblogation
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The following tahle seis forth. isformaton reloied o the benefit ohlsgarion snd the fir value of plan asets o year-end 2007 and 2006 for the Companys defined benefin

meimement plans and other post-retiremnent plans:

Retirement Flams (hiher Hemelit Plams
iBbsliars in Ml Y b0 Y 6
Chamge in Benelil (sbligation
Projecied benefit ohligation — begmning of year 28,116 15,835 4,605 4, bty
Service oosl | &0 5 47 a
Inierest cost w7 wnr 155 153
Plas partipant contribations i 54 — —
Amendmenis (4] [E L] {7 —
Actuanal (gains| losses 2,596 2502 [ (EE]]
Drivestinures & scquistions 2l [E0] AR —
Cermibments, settlements & resmacturing 133) 2% 2
Benefins paid from plan® i L0 120k {351 (78
Effisct of exchange rales. 33 (e (L] i
Projecied hemefit obligation — end of yesr 35321 .16 4,552 LR
Chamge in Flan Assrts
Plam assets at fair valoe — heganning of voas 21,631 22284 T T
Aucrusl renam on plas asseis 4374 2246 12 75
Cormpaey contibulions ioind A38 545 anl
Plam participant contribazions. 0 5 - .-
Seitlamians [ER] 125 — —
Divesiures & scquistiions 17 {245 — —_
Benelns paid from plan assen® {1,050 [L210p (3%1h (378
Effect of eachange mies. 82 15404 — —
Plam asaets at fair vatue — end of yem 2HA 13633 281 T3
Fremeded saanus — end of year {48107} {4483} {4501} {4.830)
Amsaumty Recognieed in the Company s Balamee Sheet comsist of the
Folloaving:
Ban-cureed assets 526 a7 — —
Curresi lmbilines (L] 1] (k1] [ETRTT
Mon-curreed linbilities 15251 ) 14,624} 40730 4. 205h
Toal pecoyrared i the consohidated hakanoe sheet — end of yoar (4.507) (d.AR3) {d.100} {4,505y
Amsumis Recognieed in Accumulsted Other O
cansist sl ther folbawing:
Wet actuaris] loss B L4 T.748 1 500 | i
Prios service cost {credst) {23) ({Fi) (1Ex] EISDR
Uinrecognised net iransition obligaion
Taoial befiore ax elfecn H.112 7.737 1 e 1esd
Accummlated Benefin Obligations — emid of year 29,733 5319

*ln 2HI6, ih Conparn olfeed & valamary lemgeiam pameni option below & pic-determine] Secihold lor conam cigihle Moimer emplingey
Defired Bencdii Pension Plan. The dewritation of the lumg-sams wan complciod by the ond f fiscal 2007, The amounts disinbuicd in 2007 and 2000 were appronimaioly $127 million and 5420

million, reapeciniy. Thess disinbagions rom ihe pla did nod have & matonial impact o the Compamy™s financial posibon
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Hetiremess Mlany Cher Bemelin 1"l
(Disllars b Millisss) T ik 2097 1016
Amaumiy Recognined in Met Periodic Benefit Cost and Other
Comprchensive Incans
Mot peniodic benefit cost 5 54 422 505 477
Met sctuarial {paim) bass 740 1965 1163) (e
Amariezmion of net actuarial ks [ [ELT [k (135)
Price sarvice cost (credst) k)] (45) (07) =
Amoniemion of price service (oo oredit ] (L] £l EES
Effect of exchange raies. Pl [P 3 (1]
Toinl losw{ income | recog i m ather compuehemve income, before fax § AT 120} LR LLECT]
Toual recognized i pet periodic benel cont and other congaehensive o ik ais 0

The Company plans o continue 1o fund s L5 Qualified Plans o comply wilh the Pension Prosecion Act of 2006, [mematiomal Plans are funded in sccondance with local
megulatsons. Addinonal discretionany contmbstions arc made when decmed approprisse @ mect 1he long-tenm oblegatsons of the plans. Far coram plans, funding snot a
commaen peactice, i Funding peovides s beneln, Consoguently, the Compasy has several peesion plans thar are not Funded

In 2007, the Company contmibaed $72 million and $592 million o #s LS. and imemasons] pension plans, respectively

The following table displns the fended status of the Coepas’s U5 Crahified & Non-Owmalilfed peisson plans snd international fundied sl unfissdad pemsson plans @
Devember 11, 2017 smd December 11, 3014, respactively:

LL5, Mlany Brier nstional Pless

il Flass Nt pmalifhen] Flans Funilel Pliss Vsl Flass
i Dllars in &l 2017 p ] 7 Ieli 2007 20ls 2T IEl
Plam Assets 5 1568 16,057 - — "7 1570 — -
Propecied Benefis Obligaticn 19,552 16,336 2257 1 s 10,563 LEH o m
Accumsalated Benefit Obliyation 17,654 14,759 1,540 1.56% 2,503 B5a) w7 129
thir | Usiler) Funded St
Pruperted Henefis Cbligancn 3 (Rals] (279 12.257) {1, r5) R H40) (1,928) 9 (73
Accumsslated Renefit Obligation 1027 120 (1840 (1,564 {may (1.0ET} (7 (229}

Plans. with scoumulmied hemefit obligntions in excess of plan sssets have an acowmlmed bemefit oblipntion. progecied benefit obligntion and plas asseis of $3.% billion,
%6 balllion and 507 ballson, respecuvely, ni the end of 2017, and $8.8 ballon, 399 billion and 3.6 ballion, respectively, si the end of 3016,

The following whie displays the projecred fuuee henefir payments from the Company s recinement and cther benefis plans:

imsdlars s KT b 1] 0% hi 1 ] b | 0z2 20182017
Projected futnre bencli payments

Retrement plans : 1 a4t 1,067 1057 1,151 1.E%0 T062
Other beniefi phu 5 az Az E L] A a7 1395

The foflowing whle displeys the projected funire minsnum coniribetions wo the unfunded retwemem plans. These smounis do nol ieclude any discretionany conmbsaions thae
ihe Company may elect io make m the fubare.

iDllirs i Mlillins bl o ke a2l ur: 2038-J0k7
Prajecied lutwre contribugioe ] L1 L ko] 1.1 L[] asl

L
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Each pensiom plan i overseen by o local commitier or boand thas umuﬂrfwﬂ!mmllmmnm-lmnfﬂtpﬂmmﬂ- In determiming invistment

policies, stulegies and gosls, cach ot b gomiibers Factor g, Jocal fubes gl fupiil kel tas eyl labsiity of

velsiches (separale comminglad accounss, funds, .. Muludwnllm.mmm‘mwu mlmmdumnnl‘llﬂnlqm.lndﬂhﬂtwm

faciors includimg: drversification, laquidity of lncal markeis and Bgquidisy of base cumency, A magority of the Company's peesion funds ane open o nesw entants and are

expericd 1o be an-poing plans. Permitted imvestments are primarily ligusd and'or listed, wich limle reliance on illiquid and nonsoraditional invesments such os bedye fomds.
Thar Comnpamy s retmement plan asset allocation ai the end of 2007 and 2006 and targes allocatsons. for 2018 are a5 follows:

Pereen afl Target
PMan Assets Allucatinn
T pLItS pLIES
Worldwide Retirenient Flans
Equity secunitaes TEts Ti% 7%
Deba sexurivics 4 e a7
Total plan assets L L 100%%
Determimation of Fair Vilue of Man Assets
The Man has s established and welk-doc 1 process rnrliﬂu'rnmq fair values. Fair lrl'lue leund s q.mdm‘srlplmnlﬂ? available. [T listed prices or gecies
are nol avarlable, fair value 15 basod upon mededs that primanly e, as inpats, market-based or inds Iy mmarkel ludieg vichd cares, micnest
atgs, volatilives. eguaty of dedd pricoes. foecign excbange rates and cradit Gurves
‘While the Flan helieves 1is salusiion methods are approprisse and consiszest with ceher markey panicpanes, the use of differess methodologies or s 10

defermime the fuir value of cerinm financial instnemenss could resuli i a dsfferent esttmmie of fmr value ot the reporng daie.

Valusiben Ulernrehy
The autbonat ve literature esinhlishes o theeelevel hierardhy i priorioee the inguts used in measuring fuir vallue. The levels within the hierarchy are described in the table
edow with Level | having tbe highess praonity and Level 3 having the lowest

A fisancial insenenest's cateporizatson witken the vakaarion hierarchy is Based upon te st level of meu that i signaficant o te fhir value messusement

Faollooemg is a descrption of the valuation methodologses weed for the imvestments messured af far valoe

o Nhuri-fernr fvestment fasdy — Cash and quoted shof-beem instruments ace vabaed o the clossng price of the amiunt beld on deposil by the custodizn hask. Oher
imvstments e ikrough mveament vehicles valued using the MNet Assel Valug {NAV) provided by the sdmisiessor of the fusd The MAY ts basod on e value of
the underlying sssets owmed by che fund mminus s labdines, and dhen divided by the nunsber of shares outsisnding. The MAN s 8 quoted price m s marker ihat i noi
wctive and classifised as Level 2.

= Cavermment and agency socaritios — A lmited number of these invesiments are valued at the closang price reported on the major market on whach the mdivicaal
srsungies @y raded. Whiene quoted prices are avinkable moan active market, the mvestments ane classfisd within Level 1 of the vabsatim hierarchy, 11 quosed marke
prices are mol avaslabile fior the spocifie secunty, thern fnir vabues are eetimuriod by usieg pricemp models, gueted praces of securities with semilar characieristies o
dincounted cxch fOows. When quoied market peaces for a sscurity e not available in an sciive market, they are clessified s Level 3

= Pl imrrumeress — A lmited number of these invesiments are valued i the closang price reported) oo the magpor market s whock the individual secunines are onded.
‘Where quates] prices are available m an active market, the snessments ane classified as Level 1 1T quoted market prices are not svailabie for the speafic seoamty,
then Eair vabees are estzmated by using prising mosdels, queosed prces of segurities weth ssnilar charscionstcs or discousted cash Aows aml are clissifiod s Lavel 2,
Liwed 3 bl instrumenss s priced besed on unobservable inputs

®  guiy securtiies == Bgquity securises ane vihued o1 the closimg prace reported om the mapor market oo which the mdividual secomfics me raded. Substanmally sll
commen siock is classified within Level 1 of the vabaarion hisrarchy

s Cewmeniagdod firmdy — These imvestment vehicles are valsal wing the MAV provided by the fund sdministrasor. The MAV is based on the value of the underbying
annets ovwenied by the fond, s 16 Labilties, and then divsded by the muomber of shares outstanding. Assets m the Lewvel I categpory bave & guoied market price

02
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+  fosurior covirocls — The instnements ane issued by msursnce compamies. The fair value is based on negodumed value and e underlying mvesiments keld in
scpamic account pmﬁnlmuwzﬂnmﬂrnﬂhnnndﬂ worthmness of the msuor. The underhyimg myvestments are government. assct-hacked and fixed income
I g classifd as Level 3 3a there s no quosed price nof ather obaervabily inputs for picing

# lrber devetn — Ofher assets ang eepresented prinsanily by limaed panserslips and real gatane isvgsomesas, as well i comnmerncial kans and comenercial mongages
that are nod classified as corporate debi. Otber sseets. tha are exchange lsied and actively onded sre clissafied as Level |, while inacively omded assets are classafied
w8 Level 2

The Follorwing table sets forth the Retaement Plans' investments measured o e valug s of Decensber 31, 2007 and Decensber 31, 2006

Cusicd Prices Significwi
i Aiive hihir saznificeni
Markets for Uihservahble L' sl mlsbe Imvestments Messaneil a1
ldenitecal Asaets Inputs lmpuis™ et Asanl Value
vl 1} (havel 3) {Lavel 3 Total Assein
iDbsblars bs Ml iy P11 [ T 200k a7 1& b1k Il b=l LY
Sheat-perm mneszment funds % 429 143 427 [ L] - - = - 236 "
Crrpiimeed and apency
secamities - - 30 1488 - — - - 104 2455
[eba inscnsmneses —. — 2013 1237 ~ — = — 2013 1237
Equity secunacs 13 ka8 11432 - 12 — — — - 131845 11,545
Commingled funds — — 1,780 1304 L - o158 767 T8 7081
Insurange conrtacts. = = — — | =4 — -_— (1] 24
Chther assets — — 120 — — — T a3 Ao 03
Imvesiments ut fsir value 514277 11478 TAIS 432 256 4 b 0,159 A AL

 Tha activaty lor the Level 3 macts monot sigmeficant fior all yeam presenicl

The Company’s Oiher Bemefit Plans are unfinded except for LS. communpled funds (Level 25 of S81 million and 575 mallion and LS. short-lenm myvestment fiands { Level 2)
af S200 mulliom and $0 ai December 31, 2007 and December 31, 2006, respectivedy.

T Baar value of Johunses & Jobeson Common Stock direcily beld in plan assets was 5938 mmillaan |3 3% ol woial plan sseis) 58 December 31, 2017 and S847 mallios
§{ 2.0% of powal plan sssers) ar December 51, 2014

11, Savimgs Plan

The Company has volemry 400(k) savings pless designed 1 enh the covenng eligible emplen The Coomspany masches a § of
each amployee's contribetions consstent with the provisions of the plan for mtn:hhn’nh:u:llﬂﬂr Tm]fmmmumhmElmhphnmﬂHTﬂlm
F191 mullion and 187 million m 2017, 2006 and 2005, respoctively

af
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12, Capieal amd Treasney Stock
Chanpes in oressany sinck were:

Treaairy Sk

| A msmmis im Slillisns Encept Trrwrs Sk Shares in Th I whiree g
Balance al December 28, 2004 620§ (LR
Employves compensation and stock opnion plans (24,403} (2.457)
lrpun:h:leol'm ook 32ATH 5 150
Balance al Tanuary 1, 2016 3nd 681 2.6
Emplayes compensation and snock option plans (30,838 3,311
Repurchase of common sock 70,450 8,979
Balance at Jaruary 1. 2017 413332 18,352
Employes compensation and stock option plans (25 Smdy (RN
Repurchase of common sock A A 6,358
HBalancs a1 December 31, 2017 A¥E 5 31,554

Appregaie shares of commeon sinck issmed were spproximaiely 5,1 19843 000 shares ot the end of 2007, 2008 and 2015

Cash drvaddesads pasd weee $3.32 per shase in 2007, gomgared waih dvadinds of 53,15 per shage in 2006, and 53.95 pes share m 2015

O Chptober 13, 20013, the Company sanmunced that its. Board of Directon approved & shase nepurchase progs ehonisng the Compasy 10 purchace up 1o 5100 billion
of the Company's shares of commeon siock. This share repurchase program was completed ns of July 2, 3017,

O Jaly 21, 2004, the Company announced that iis Boand of Deectors approned & shae neparchase program, suthonzing e Company {0 puschase up to 550 billlos ol
the Company's shanes af common stock. This shase mpuschase progrem was completed on Aprl 28, 2005,

13, Accomulsted Other Comprehessive Income {Loss)
Companints of ather comprohensive incoma (losi) cansist of the following:

Teasl
Galn/ Accumslased
Parcin {Lows) (3 her
L urreniy LaingLoss) On Emmgilayer Hemelin Derivatives & Cemprehenabye Income
(Dsllars in Mlillesss) Translatiun Scturilics. Plans Thalpes iLima)
December £, 2014 5 [4.803) 7 5317} 141 (10,722}
Met 2015 changes [3.632) M7 1019 177 (24435
Jmnusry 3, J016
[B.A435) L (5298} 3 [{ERTT
Met 20116 chasges 16121 {193 (6E2) [249) i1, 7364
Jnnuaey 1. 2017
(9447 411 {5580 (285 (14,5901 §
Pt 2017 chasges j s T e 3155 i, 700
December 31, 2017 5 [7.351) 2 (s, 131§ 0 [AERL

Ampuns in scumishred other compredensive ncome are presemed net of the relmed wx impac, Foeeign currency iramslanon s nol adjusted for income mxes where i relases
10 permanent myvestments in intermational sobsidianes. For sddinonal details on comprehensive income see the Comaolidaled Smtenents of Comprebemsive [noome.

Dietanls on reclassif et of Aceumalaved Chbser Comprehensive Income
Craim{ |Loeis ) O Secungics - reclassificanons released 1o Chher {income j expense, net
Emploswee Denefin Mlans « reclassificaiions sre included in net periodic benefin cost. See Naote 10 {or additons] demils.
Gam{Liows) Om Dervatives & Hediges - reclassifications to enmings are recorded in the same acoount as the bedyped tramaction. See Noee 6 for sdditional details.
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14, Inerrustional Curreney Tramslation
Foe It of ws subsid g in non-L15. lhhmdufml)hﬂhﬂmlmdmm&elrllwmnuunfmmmﬂlﬂﬂdu:mu:lh:
F-mulmz‘nfp:ﬂmc|r|.h;i'|'|;||nfhhﬂ1.|ryn:mnlnwhmh.ndehduﬂnnnhdihuhldn pound ¢ latne raies of inflation of 140 or more
dluring the past theee vears, or where o substantial portion of 1is cash flows are not m the locall currency. For the magomty of the Compamy's ssbsidanes the local aurency &
the functianal ceroncy.

In el il matridian e, hal sheet ¢ v effecns e dedl 83 & Coam of mecunilars] ooher et & The ity
|rh:|uh|h:Mﬂumlulqcmﬂm:ﬂmmlmlhhhuuummwm-dmu socounis at hasiorical mies, eveept for those lecmed in highly

B of balance sheet accounss for baghly imMationary economies ane reflected in ik operating resulis.
.‘umllrﬁw-'llnrlltthmpﬂhw"ﬂl-? 2006 and 2015 for forepn cvmeney Banskalim adjustments iy mcheded i Nene 13
Met curfency trarsaction gains and losses inzluded in Other ( I enpeenss were losses of S216 enillion, S28% millson smd 109 mallicn in 2007, 2006 amd 2015,

respecively

15, Earnings Fer Share
The foflowing is & peconcilistion of besic net eamings per shme 10 d&lured net eamings per sbare for the fscal yvears emded December 31, 2007, Janmary 1, 2007 ond Janusry 3,
26

lm Milems EKvonpt Per Shars A mesais | 7 006 I

Basic net eamings per share 3 hdE i Okl 5.56
Average shares oursasding — basic 2,6820 e 2TTE
Posentinl shares exercisable under stock opton plans 1387 (TR 1415
Less: shares repurchased under measury siock mathed (87.3) L8]] (102 &k
Coanveruble debe shares Lx 13 i3
Adjusted average shares outstanding — diluied 2,753 21,7489 28129
hlssed pet carpangs per. share 5 047 493 443
The dluted net wrs. e ke caloul 1 Do B diluiive effect of comvertible debi ehat 15 offset by the ebaled redactson in merest expense of 51 million afiee-tax

fiosr yer 2007, 52 millice for year 2006 and 53 millon for year 2015
The dilmed net eamings per share calculason for 2007, 2006 mnd 2(H 5 mchaded all shares refated 1o siock optioss, & the exercise pnoe of all opioss was kess than the
average market value of the Company's siock

16, Rental Expease and Lease Commitments
Rentals of space, vehicles, manufactuneg equigimon and o fiee and data processing equipment ander eperatng leases were appraximately 5372 million, 5330 miflion and
5316 nallion in 2007, 2016 and 2015, respectively.

Ths pprrodmate mesimus sental payments eequined under operating lesses thet hune iaitial o peenasning noa-cancelable lense ferems i excess of o yeat al
December 31, 2017 we;

{Thellars im Millisns)

2018 U] M pLM | LM Afver 2022 Tatal
57 184 143 {1 k] 103 W

Commiiments under capiinl keases are not significan:

17, Camemon Seock, Steck Optien Plans and Steck Compensation Agrecnealy
Ay December 31, 3017, the Compamy had 2 siock-based compensanon plars. The shares ouistandmy are for contrsces under the Company's 3005 Long-Term [ecemive Pl
and the 2012 Long-Term Incentive PMan. The 2004 Loog-Term Incentive Plan expired Apnl 26, 2012 All optioos and resiricied shares gramied subsequent o that date were
under the 2002 Long-Term Incentive Phan, Under the 2012 Long-Term Incentive Plan, the Company may issue wp o 630 millon shares of commen siock, plus any shares
eancehed, expired, forfieited, or not ssued Trom the 2005 Long-Term Incemtive Plan sabsegaent 0 Apnl 26, 2012, Shares available for fusarg prases under the 2012 Long-Tenm
lecenine Plen were 129 million i e end of 2017

The compensation cost that has been charped against income for these plass was $%62 million, 3578 million and 3874 million for 2007, 2006 and 201 3, respecovely, The
Avtal moome mx bene i recogmized i the oo statemsent for share-based compensaivon costs was 3275 mallon, 5256 mallom and 3253 muillon foe 2007, 2006 and 2001 5,
wespoctively. An addibonal tax

(4]
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benefit of 3353 million was recoynized in 200 6 dee (o the adoption of & mew sccounting standard for the reporemy of additional o benefits om stare-tased compensation. The
nital undocogninnd compenaation cost was 579 millen, $T49 million and $744 oailbon for 2017, 2006 and 2015, respectvely. The weighted averge peried o Bns cost 16 be
wecopnbeed was | T8 vear, 109 yoars and 0,98 vears for 2007, 2004, and 2015, respectively. Shane-hased conspensateen cots capaslized as pan of inveniory wee
insignificant in a1l peniods.

The Coampany setiles employee benefit equty issanoes with measury shares. Tressury shares ane replenished throughomt the year for the member of shares wsed 1o senle
ermplover Benefit squily msuanoes.

Sinck Chptioms
Seech options expire 10 pears from e date of grant and vest ouer sorvice penods thal rege from 6 maonths o 4 years. Al optons are granied a1 the sverage of e high and
Jow prices of the Company"s Common Stock on b Mew Yoek Siock Exclangs on the date of grant

T fair vmlme of each opiion swand was estmaied on the dse of grant using the Black-Scholes opton valuanon mode ] thas uses the sssampoons noced m the following
ishle. For 2007, 2006 arad 2015 pranes, expected volatility represems a blended rate of 10-vear weekly kstorical overall wolanlisy mie, and 5 $-week average ingplied volatdity
wate hasod an as-the-money tmded Mehnson & lolnson aptions weth a life of 2 vears. For lllmhmﬁdn i uised 10 detoreming the expecied 1ife af the option. The rak-
froe et wan based on e LS. Treasury viehl cunve i@ effiect m ke teme of grant

The average fair value of optioss grnted was 515338, $100] and $10.68, im 2017, 2016 and 2005, respectively. The fair value was estomated based on the weighted avempe

assumpisons. of:

007 M6 s
Risk-free o 1% 1:51% LT
Expected volaeilin 13 34005 15,76 1548
Expected lifie (in yeans) T o e
Expected dividend vield L LN Y pL

A summary of ophon activaty under the Plan as of Decemnber 31, 2017, January 1. 2017 sndd Jamary 3, 2006, and chanpes dunng the years ending on those dates 15 presensed
o

Aggregmic
Imrimsic
Welghied Value
ihmrws i o s {hutstamdisg Shares Aversge Exerche Price {Dullsrs in Mallksnsd
Shares at Decesnber 28, 2004 iis71z 5 03T % 4004
Optices granted in 484 106 06
Oipticees enereased (16683} 6253
Oipticens caneeled foefeand [RE ] o5 ]
Shupes ar Jasuary 3, 2006 (AT Ik a4l [
Uptices granted 224M 100 &7
Opticers exercised (22,547) 5
Dipticees cancebed foefor od {3,004 G251
Shurcs at Jmsmuary |, 2017 113,455 E116 1,636
Oipticos granted 13387 11567
Uipthces exnercied (18975 7057
Oiplicees cancebed forfered (2461} 10040
Shares at Decernber 31, 2017 111406 § WA 5 5A%D

The potal intriswsic value of options exercised was $ 1 (640 mnllion, 950 mallson and 5688 milliom m 301 7, 2006 and 3001, respectively.
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The following table summanres steck opeions cutsanding and exercisable a2 Degember 11, 2017

(b i Thaw st} Chatsianding Ensreiabie
Aerage Evercise Anirage Exerciie

Enercise Price Range Opll'lﬂu Average Lile'!! Price i Price
5$52.13-562.70 12,148 .7 560 37 12,148 56037
L62.02-508 62

LS LT 6190 BA47 b |
§066,07-572.54

14,516 50 57253 14516 572.53
L0 445 1 00 4R 15035 L1 05 AR 15 84d1 So0.49
S10057-51 05,67 T 86 510833 67 5I0891

10 L) SHILAR 52421 STAGI

* Average coniragiual lile emaining in yean.

Sipck optsorms ourstasding o1 Janusry 1, 2017 snd Jamaary 3, 2006 were 113,455 and an avemge life of 6.2 years and 116,517 and an sverspe life of 3.9 yeans, respectively,
Sinck oprions exercisable s Janusry |, 2017 ond Jassary 3, 2006 were 30,414 01 an average price of $65, 77 and 48 418 ot an svermge price of $62 26, respectveldy

Restricted Share Units and Perfarmasce Share Lnits
The Company gramsis restriceed share units which vest over senvice perinds that mnge fiom & montés 1o 5 yesrs. The Company slso grasts performance share wmis, whach are
pasd in shares of Johnson & kohnson Commen Stock after the end of a three-vear performance penod. Whether any: performance share units vest, and the amount that does
wviesd, 13 tied do the completon of serace p ds thai range from & mosdhs. 1o 3 vears and the achievement, over o theve-year peniod, of three equally-werghied poals that
direeiby align with o Belp donve keng-term tots] sharcholder retsm: opeemiosal sales. pdjusted operstional casmimgs por skare, and relstive 1tal sbapcholder retum. The sumber
of shares scomally eamed ar the end of e theee-year peniod will vary, based only om acnual perfirmance, from 0% 1 2007 of the mrges number of performance shane unizs
granted = the fowrth quarer of 2017, the Compasy modified the restriceed share onits the sre schedobed o vest between Janusry 1, 2018 snd March 15, 200 This

defication gaarariced a agyregate value, below the market value of the total expecied payoust amount. for all awards expected o vest during thas pened. The
ammoun| bt was gomirdtied was nol raterial i the Company s averall fimancial position

A summary of the resmcted share wmis and performmnce share eniis aotiviny under the Plans as of December 11, 20017 is presented belom

Dmtstanding Restricted Umtstamiling Performanee
N i T s Share Unlis Share Undis
Shares an Japuary |, 2007 21,080 2413
Ciratited T8 1278
Lssued [7205) {Ldany
Canceled Torfested sfusted (R 295
Shares a8 Decemnber 11, 2017 20,161 1625

The average lsis value of the testsicied share ussts graseed was S107 69, $92.45 and $91.6% in 2017, 2006 and J015, respectively, usang he G marked value an the date of
grani. The fmr vabse of resinicsed share uniits was discowmied Tor dinidemds, which sre not paid om the resincied share unsts during she vestng pened. The fuir value of
mesincied share unsts insued was 35356 5 million, $587 7 million and 5976 million m X007, 200 & and 2005, respecenvely.

The wwighted avemge fair value of the performasce share units granted was 511403, 510530 and 593,54 m 2017, 2006 and 2005, caloulmed using the weighted avempe
fair nzrkee vabue fioe cach of the thiee component goals at the dane of grant

Thet faar viiluses. fior the 4ales and earsings per dhare poals of each performance share s were extisated on e date of grant ssing b G maskel value of the chares ot (ke

i of the mward discounted for dividends, whach are not paid on the perfomuance share units dunng the vesting period. The faar valse for the reloine otal shereholder retum
goal af vach performance share unit was estimated o the date of grant usang the Monte Carlo sahation model. The fair value of performance share units issued vwas 51325
miflion, 31277 million and $16.7 million i 2017, 2006 and 2005, respoctively,

oy
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18, Segmenis of Business and Coographic Areas

Sales 10 Cuvlemers

ADksllars s Nlilies b 7 P pES
Comsumer —
Limied Smes - 3565 5420 Saad
Imematnmal B.0AT TRET BI85
Total 13,602 1307 LisaT
Prarmaceutscal —
Limted States 21474 20,128 18333
Fritemiatnsnal 14,782 13335 15,007
Toal 36,256 3464 31,430
Madieal Deviees —
Uinmied States 12,824 12266 12,132
Imermainnal 15,768 12,833 15,008
Tatal 26,891 25,1109 28,137
Winkdwide sotal 5 TisASH 71490 70074
Income Before Tax Idemtifiahie Assery
irellars i Millsnk mr™ e g T il
Comsumer 3 .50 2:44] 1767 % 15030 3.9
Prarmaccumscal 11,03 12,827 11,754 S0 4%0 n4n
Medical Devices 5392 55TR 6,626 45413 773
Toial 1 800 205846 0,47 119893 91221
Less: Espense not alkoemied o segmenis | 1,326 1,043 1151
Gemeral corpormie ™' 174D 49987
Wonbdwide notal 5 17,673 19,503 1919 5 157308 141,208
Additlons ts Property, Deprecistion and
Plani & Equipment Amarilation
(Dvsliars im Hiidlimas) T Wk pUE] T i b1 F]
Covsumes i AR5 ARG 4 5 &Td e 550
Frarmaceutscal Wit 27 1,003 244 555 Lo ]
Medical Desices 1,568 1472 1631 2216 | B8 1345
Sepments wml 2987 2BES 3238 5304 L kel 34n
Gieweral cospormie 2 ELl ni 1 Ernd ELE]
Workdwide winl 5 LITH AI0 JA468 5 Ead4l 3,754 3,746
Sales io Cusiomers Lang=Lived Asseis ™
(Ebsllary in Wil w7 i Pl T pLit
Lhmited Smes 5 I EaL ATEI I5687 % JRS56 R B0
Furope 17024 15,770 15595 7T 21,50
Western Homisphers excludimg LS. s0dl 574 (L 2 21061
Asla-Pacilic, Afria 13,420 12,578 12347 2 2412
Sayreenis jotal T 450 T1.890 To074 1100950 54,403
General corporsie 1143 1,150
Chther mon long-lved assets 551 73613
Workdwide sotal 5 ThAsn T1LHM Tagta % 157,308 141,208
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Seq Note | for o descigiion of the seyments in which the Coenpasy opermes

Expurt sales are nof sigmficant, In 2007, the Company had vwe wholesalers dismibating peods rwﬂllhvswmmun#ﬁmdmmeHﬁﬁlﬂEhrt
thee roaal comnlidaied revenues, hwlmhrﬁmnyhﬂmuwmtmmmmnummhmw B thas rep d approy Iy 13, 5% and 10 T4 ol
thee ol commnlidamied revenues. In 313, ihe Company hed ane wholesals o producis for sl three sen ihati rep d spprommmated ' 12.5% of the iotal
consoladatal revenues.

B Amsounis nod allocated Lo sepments inglude interea (inoome expense and peniall corporase (inconse] expense

T General porporate includes cash, cash equivalems and marketable securiiies.

bad 1I¢HmmmtwmdtﬂﬁﬁﬂrmllmI'ulﬁ-ndmwwlnmﬂmlwdmm- h mnd develop gpese of $356 mnillion and ned
Ritigamon expense of §117 millian, The Medical Devices seps ludes ni lim P ol 81,130 mullicn, & restructuring related charge of $760 mallice, an asser
smpairmen of 5215 mallson prmanly related to the insulin pump business and SI-H.II:thm fier AMO acquistion related coses. The Medsal Dievices segmens includes a
gain af 50T bilbon from the divesttne of Codman S pery. The O sopmont includes. o pan of 0.5 Wllion from the dvestiuee of COMPEED",

U e ludes et lmigation expense of $806 million and o ressrectisnng relaied charge af 58585 mullion = the Medical Devices segmest. The Th | ludes g
posinive adjusemesnt of 30,5 balios wo previous reserve estimaes, & in-process research and development expense of 529 million, and gains from the divestinures of she
oonrodled substanoe rew materinl and sctive plarmaceutical mpredient { AP} businsss and certain anesthetic products m Europe.

U The Medical Devices segmuent mcbodes a restroctonmg related charge of $5M) miflion, an imtangible ssset wiste-down of 5346 miltion related to Acclarent, Synihes
et codts of 5196 mmillon asd 5148 millios expense fof the cost asseiated with the DePuy ASR™ Hip program, Inclades 5224 million of m-prooss research and
development expense, comprised of 3214 mallica and 310 million i the Mhannaceutical ansd Medical Devices sepnents, respectively. Includes net Inigation expense off
141 million comprised of %136 million in the Pharmscenical sepmes snd 545 mallion m the Medical Devices sepment, which included the gwin from the lengmion
settlement agreement with Cusdans for $600 million. The Medical Devices Segment includes a gain of $1 3 billkm from the divestitone of the Cordis business. The
Phamudoutical sepmend incluses 8 gam of 981 million from the UL, divestiture of NUCYNTA® and a posstive sdjustenmi of 50,5 billion to preyious meservos estemates,
mciuding Managed Medicand rebages. Th Consumer segment ineludes 8 gamn of 5229 mallioa from the divestise of SPLENDA" hrand

' Lomg-lved assers include property. plans sad equspmest, net for 2017, snd 2016 of 317,008 and 513912, respectively, and insangible sssets aed goodhwill met fioe 2017
and 2006 of 553,134 asd $49,08 1, respecuvely.
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19, Selected Cmarierly Financial Data (pnawditid)
Selocred waudmed guarterly financal dam for the years 200 7 and 20006 are semmarized below,
T UL
Fevapd
Vst 0 - Hﬁlll.;‘llrhf Tﬂ'l-?ﬂlli’ TFI‘P'UI' ﬂﬂthhf 3 = m?ﬁi F-IH'.FH‘II'

Albslars i Vs | vrrpdl Por Shavy Biadaj

Seytient salkes & cuvtormiers

Cossumer 5 i JATE 3356 3,540 3195 L 3161 aa
Plarmaceutscal 243 2435 B09% D551 K178 654 B SHY §.232
Medical Devices: 6291 726 6,599 BT 1, 109 frdlr 6,159 442
Total sales 17, T 15810 19,650 20,195 17482 1E452 17820 18,10
Cireess profit 12080 13,016 12,148 12552 12,153 13,146 12,334 12N
Eamngs before provisos for axes on mcome: 5575 4. T4R 4, Ty 2 560 5204 4904 5,281 4314
et earnings (o) 4,422 32T 5,704 {10,713y 4457 35T 4173 LRI
Hasi et earnings (ks ) per share 5 153 .42 1,40 1) 162 146 1.56 141
Dilused st eatmings (loss) per share 5 1L&1 1.4 137 .99 1.5% 143 1.53 138

Tk firsl guanter of 2007 smeludes s reatructuning chasgo of 5121 sisllios after-tas (S161 million befiore-rag) and am AMO acquisstion relsed co of S251 mallns afler-tiy
(535 i |bon beloee-zan b

1 The second quater of 2017 inclodes o net litigstion expense of £352 million afiersmx (5295 million before:mx), Actelion scqusiton related cosis of 5199 million sfter:
gax (5213 million before-tas b n resénacienmg charpe af S0 mmilhion after-tax (8128 milion before-tas) and an assei irpanient charge of 5125 mlhon after-tax ($182
milbwm belose-tax)

T T i quarter af 2007 includes s met lirgasion expesse of 597 milkion alter-tn (3108 million Befare-tan), Actelem acquisiion eoleted costs of $255 rillion afier-ey
(5367 million beforeanj and o restucuring charge of $1 56 il lson afterms (3157 million before-mxp.

M T fourth quanes of 2017 mchades o net Riganon expense of $506 millicn afier-ax (3645 millon beforestax ), Acelion scguisition relsted costs of $31.3 million afier-mx
(5217 emlfion belore-taxh, o restrachormg change of $137 million afer-tax ($284 million before-tax ), an m-process research and developmon esperse of 5264 million
affer-tax [$408 mallion before-tax) snd an after-tax benefit of 5116 million related 1o the imsulin pemp busmess. Addiomally, the fosrth quarter of 2017 nclubes a
provimional charye of 513,06 billion for recesaly enached s legislazion

P The first quaner of 2006 moludes 8 resructuring charge of 8120 mallios afrerms (31537 mllion before:t ) mnd net lisipstion expense of $56 million ofer-ms {966 millios
Befom-inx ).

™ The second quarter of 20106 includes n restnactunmg charge of %7 milkon after-tan (3041 million before-tax) and net Btigaton expense of 5493 millson after-gax (S600
wmlison before-tan ).

Tt thard cuarver of 2000 includes o pestnsciuring change of $76 mallon after-tax (5109 million beloee-zan) and ne laiganon expense of 30 mallion afier-tax (355 mlloa
s S ).

™ Thee Fourth quamer of 20416 imchsdes o restruceaning charpe of 231 million afier-tx {3208 mallion before-tax | and net ligation expesse of $20 million after-ao {396

million before-tax ).
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20, Husiness Combinatisns amil Divestitnres
Cemuan businesses were soquared or 835,151 rmillicn in cash and 51,786 millics of lasbilines sssamed during 2007, These soquasinons were scoounied for msing the
acijuisition method and, acoondmply, resules of operations base been mchsded in the finamcial stasements from thesr respective dates of acquisition.

Thee 2017 acquisitions prmandy included: Actelion Lid an established leading franchese of differentmted, mmovative products for pulmonary arienal hypertenason (FAH);
Albshott Meedcal Optcs (AMO], & wholly-owned subsidisry of Abbott Labormories, which ingluded ophthabmic products refated 1oc cataract surgens, Liser refracting sergery
and consemer eyve bealih; Neurwvi Limined, lmnwhﬂdrﬂﬂﬂl dewice coigaiy that deelogs and markets mdscal devices [t neciniereations| therapy, TearSciene
lmc., & i of producs dedicwed 1o inp glnd dysfuncrion; Sighthax, Ine . 8 privaiely-held comprny thm developed & ssbscripeion vision care service
than commects consamens with eve care professsonals and a supply of coniact lemses, Tomx Medical, Inc . o privaiely-held medical device company thai manufacteres and
maikits the LINX™ Reflua Manaprmest Syssem for the wenpcal weatment of gastroriophapeal neflus disease and Megadvoe Midecal Prodscts, [oc., o privasely-beld modial
drviee company thal develops, manufacrares and markess electmsurgical ok

Thee encess of puschsse price over the esnmmated f5ir vabue of mngible sssem aoquired smcamied 1o $34.379 million and has been assigned i identiflable intangble ases,
with amy resadual recorded &0 goodwill. OF this amouss, spprosemaiety $1,13% million has been identified as dve value of [PRE&D prnmanty associsted with the acgaisinon of
Actelson Lid. The rliluc-clrlrlrmﬂlnkuhlnd uzsang cash flow projections discounied Bor the mherent risk m the projecis.

Dhurting 2017, the Cosrp mileted the acquisstion of Actclion Lid through an all cash sender ofTer in Swatoerland for SIR0 per share, amdmiieg bo 5276 ballion. net ol
cash pegained As part of the woer, insneduitely preor 1o the completioa of the acquisigion, Actelion spus oul ity drug discovery operntions and eatly-stsge clinical
developmenm e inm g newly cremisd Swiss biopharmaceuneal company, [domis Lad. The shares of [dorsia are listed om the SIX Swiss Exchbange {SIX) The
Comgany currently holds 9 5% of the shares of ldorsia and has rights 1o0-an additional 3 1% of ldorsia equiry throagh a conversible loan with a priecipal amount of
approammately 5005 bllion. The convertible loan may be coaverted mba Tdersa sbares as follows: (1) up 19 an aggregate sharchobding of 16% of Idonaa shares a5 a result ol
cerun shanshodders hebding rote than 2090 of the issued Dorsia dhases, and (0] up o the halanee of the comaiming armousa wiilan 20 busimess days of the matarty dae of the
gomvernble boam, whack bas a 10 vear ermy, o if Bdorsin undergoes o change of comrol remaecson. The snvestment @ |dorsis was recorded as o cost medhod invesiment in
Onher assets m the Compamy's consolsdated Balance Sheet. The Company also exercised the option scguined on ACT-132577, a prodect within ldorsia being developes for
wesesta hyperemsion cumently in phase I of clmical development. The Company has also eniored ingo am agreement 5o provide [dorsia with a Swiss frano denominaied crodit
faciliey of approaenately 5250 mallwn. As of Decomber 31, 2007, Idorsaa bas not made any deaw-dowres under the credi facilty. Actelion has eosered inita a ansitianal
services kgreemen with ldoesis, Acelion has esmblahed o lesding franchise of differemined, innoaative peoducits for puleonsey amerial Byperension (PAH ) that are Bighly
comnplementary oo the evising ponfalio of the Company. The addmion of Acelion’s specisby in-marber medicines ssd lme-smpe produces is consisiem with the Company's
efforts to grow im attractive and complementary thevapestic areas and serve patents with serious illnesses. and sigwi ficant wemes medical need.

Thee Cemnparry 15 s2ill fimahusny the allocasion of the punchase prace o the individaal assets acquired and lishilities assumed. The allocatson of the punchase prace iecluded
it et cureen mﬂhlm sheet is Based on the best eatienase of manapement and is peelinnary and wlject u::hrrm Tumm erusapemen) i the allocation, the
Cigany engaged » liwis g0 prepare appratials. The Compaey will finalize the i e 1he v i commplese the anslyiis i
obiained. Th:['uupnu;rupﬂrumfnlhulhﬂ:lm_lnmnpnm'hlzhm no laser ihan one year from the acquisition date.

M
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The fullowing table presents the prelminary smounts fecogaiand for disets scquated and labilities assumed for Actelson & of the acquisition date s well as the adpssments
made up 40 Decomber 31, 2017

(TRlirs o MiThws dune 16, 2007 Decembser 31, 2007

Cash & Cashi equivalents 1 469 A
Inveniony'" TR TSR
Accounts Receivable 458 454
(her curreni asseis 21 ay
Property, plant mnd eqaipent 12 o
Gl 5088 & lal
Inmngble assers 24010 25010
Dheferred Tazes 3 «
Uher non-cament msscts 9 L1
Tuotsl Assers Aeguired 2R RN L
Current listrlimies i %A
Deferred Taxes It 1,778
(et nos-current Mabulises 53 413
Toisl Liabiligies Assmmed 1ETL Lias
et Assets Acquired 3 Al N sy

1 Ineludes adgusiment of S642 million o winte-up the acquirad mvestony 1o e extiveed fur vales,
Subsequent 1o the date of acquisition these was an adjssiment of 50,2 ballics s the defermed taxes snd 30,4 hillion o the cumesa Labilings with the affset o goodwill
The assets aoquired are recorded i the Phammacestical segment. The acquistion of Acielion resulted im approsmssely $6.2 billion of goodwill. The goodwill is priomariby
aitmiable 1o syeecpes expecied oo anse from the sequisition. The goodwill = ool expected o be deductible for tas punposes.

e prarchese prace allocanion 1o the kennifiable sangible et is as fillows:

(Thollars i Mo
Intangible assets wuth defmiie lves:

Fatents and irademarks § 24,230
Tetal amortirable mtangibles M0
In~progess rescarch and deverlopmsnt TED
Total intmngible psseis k] LA L]

Tha: patenity and irademarks acquined ang compmand of developod sechoclagy with o weighied sverage Bife of 7 yeass and was priman |y basod on the paten [l of the
marketed products, The inmngible assets with definite lves were susipned ssset ves mnging rom 4 o 10 yeare The is-process research pnd deselopeent inmngible assets
were vabsed for iechnology programs for snapproved products.

The walue aof the IPR&D was caboslaterd usang probabality sdyosted cash flow progections discounted for the nsk inherent in such projeces. The discount rate applied was
b |

The sugasitnon was acoomied fioe using the sequisitom method and, secording by, the eesules of operwiions of Actelion wene reporied in the Company's
simiemenis beginneng on June 16, 2007, the date of sequasinen. For ihe year ended Decesnber 31, 2017 inial sales. and & net loss for Actebion from the dmie of soquisizion were
514 biklion and 5§ 4 billson, respectively

Thee Follersng table prencides pro fomma resulis of operations for the Rscal year ended December 31, 2017 I'rdJl'rn.l.:rt w7, -1I'h:h|mhndbmnm1dnﬁl
Bamiary 4, 2006, The peo forma resules ingluds e ¢iToce of comam purch i aulju wach s the estenated changes in ion and alicn
on the sequarsd mngible and ineangshle ssseec, However, pro formm u—nﬂudﬂmlluluﬂe-y Emicipaed oo anvings urnd-uﬂ'l'a:uul!'d‘lepll.-qu.l
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integration of Actelion. Accordingdy., such amounis ane not necessanly indicative of the results of the acquisstion had oocwrmed on the dases indicased or which may ocour in the
Ttun,

Unasdited Pro forma ConsoBidated Resolis

i Dollars m hillions Exoept Per Sharg Datad T 6
Nt Sales . Ti&R] 74,330
Nei Earnings 150 13,918
Daluted Mt Esnungs per Comimon Share 055 459
In 2007, the Company ded Actehion sequasitson relaied costs before tax of approoomaiely S8 ballon, which was recorded m Ciber | mcome Yexpense and Cost of

products sold.

Thering 2017, the Compery acquired Abbont Medscal Oprics (AMO, & whaolly-pwned subsidiary of Abbon Labormiorics, for 4.3 billion, net of cash acquired. The
scquisiion included ophihalse peoducts relsied to; catarnct surgery, laser refraceive surpery and consumer eve health, The nes purchase price was pamanly recorded as
amartizable mtanggible swers for 2.3 llion snd goodwill for $1.7 hullion. The weighted average lifie of toml amortimble intangibles, the magority being customer
relatamhips. s approsimaicly 14,4 yemrs. The goodwall i prmanly siinbutabde o synorgees expected w0 anse from Be busaness acquistion and s not deduciible for tax
purpascs. The sntangible axsets and goodwill asmounts are hased on the final parchase price allocation, The assets acquired were Sod im the Sedical Dvices segr

Cenain basinesses were acquired for 34,509 million m cash and 577 millson of lisbibnies sssunsed during 2016, These acquisitions were accounted for using the
aoquitition method and, scoordmply, resuls of operations Bave heen inchaded in the finscial stsements from their respective dates of soguisizion.

Thee 201 & acquisitions prmanty included: Vopue briemaionel LLEC, a privasely.beld company focused on the marketmy, devedopment and disenbuiion of salon-
anfluenced mnd nature smspiied hasr cane and other personal peoducts: NeuWane Medical, lne_a provately-held medical ﬂrtmturrplwuﬂhﬂ menufactsnes and maikets
miesmally ivasve st Gssos enicrowanyve ablason systeres; MeoSrata Company, Ine, a glohal leader in dermacosmetics, and the global rghas for the comenercialization of
RHINGOORT sllengy spray cuside the United Swanes,

The excess of purchasse price over the extimated fuir value of mngible ssseis acquirsd anscumied 1o $4,07T million and has been amigmned w0 idemifinble inmngible aseis,
wrih any residual reconded @ goodwall.

The net purchase price for Vogue Ieematiosal LLC of 33 3 hillion was primarily recordesd as amaitizable imtasgible sssess for 523 billon amd goodwill for 510 billson.
The weighed averape life for e 52 3 billson of sowml amoniizable intmngibles i spprocamanely 22 years. The madernark asset values were desermened 0 hwve defining bves
mnging from 1010 22 yesrs, with the majonity beang 22 years. The poodwill is primandy asributshle to synergies. expecoed o arise from the busisess aoquisition and iz
expevied io be deductible for tax perposes. The mssets scquired were recorded in-the Comsumer seyment.

Certaim businesses were acquized for $954 million m cash and $220 millson of liahilites assumed during 2015, The A liahilsties prinsarily rep the fair vabue of
the comtingent consideramion of 52 10 emllaan, These acquisitions were acoounted for using the acquis thusd arad, dengly, results of operagions have been ingcluded in
the finsscial saements from their respeceive dates of soguisition,

Thez 2005 aoquisitions premandy incloded: XO| Limied, s privately-held biophamaceutical company developisg an anti-throenbin antibady aed Novim Thempeutics,
Inc., o privately held chinecal-siage mopharmacestical compamy developeng iheragnes for curatsve treatment of chronic hepattis B virns infecnion.

That s of parchase price over the esti | fanr value of mnpbile axsets acquired anscamied 40 51,0 73 million and has been asssgmed i wdemtifiable inangphlo asats,
with any residual reconded wo goodwill, OF this smouss, spgeoxmaely 539 paillion hes been alentifbed as te value of IPR&D pramanly sssociassed with the stgasinons of
X001 Limited and Movim Thempeutics, knc. The value of the [PR&D was caloulased wsing cash flow progections discounted for the inhensnt nisk in the projecm.

Thez IPRE DY reflabed b the acquisthon of XOH Limied nl'S!bD'rrl'llmnnam:l.lld with a recombwant buman antibody developed 1o mmmes the sctivity ol a lran

antibialy which appears 1o prodece an anis Eated state wiibcsd p 1o 1o bleedmg. A probubelity of seooes factor of 16 0% was wed o reflect mherent ehskal and
negulaosy sk, The desconsst rate applied was | 1.75%,
Thap 1FR& £ rellated oo the acquisstion of Movim Thempenics, Inc. of 539 million v sesocued with i bead canfidare NVE 3778 whoch o s investganions] small

malecule, direct-scting sstivirnl, for oml admimistration & pazicnts with Y that mhibits the HBY core or capsid progesn. A profability of sscoess factor of 51.0% was med
1o reflect inherent chinical and regulatory risk. The discount raie sppliod was 16.0%. Dunng 2007, hcmrmﬂld_uhﬂwrmpllm of the IPR&ED related 1o
ihe of Moven Themps Inc. The smpaimment was the resuli of the cancell of p P due W salety concmms
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Im 2012, the Compary completed the aoquisition of Synthes, Inc. for a purchase price of 2002 ballion in cash and ssock. In connection: with the aoquisition of Synthes, Inc

the Company 8 ritoy b skl | shaiy eogrunchase (ASR ) agr st Bn 2013, the Company seithed the romatning labilities under the ASR agneeiients. While the
Comgany belsrves that the ansactions esder cach ASR agroement and a series of relaied invermal irassactioens were comsammated in a tax elficient manner i asoordance nath
applicabis law, it is possible tha the Int R Service could assert one or more contrary positions o challenge the irsrac noms from o s perspecoive, 17 challenged,

an amcsant up io the toml purchase price for the Symthes shares could be ireaned o5 subject o applicable 15w at approsimately the ststuiory rate wo the Company, plus
nteress

With the excopion af e Actelion Lid acquistion, supplemental pro Fonma enfimsatson for 2017, 2006 and 2005 = acconlance with 115, GAAP standands rolsted 1o
Busingss combanazions, and gocdaall and other imangble assets, m not provaded, as the mnpact ol the alfemeniomed acquisitions da not kave s maserial elTegy on the
Company”s resuhts of operations, cash flows or financial positkon

During the fiscal first gaarier of 2007, the Company announced it is engagmg in 8 process o evaluste poiential ssmiegic opt fiar the Jat ﬂ:" [hal Cane
Comganses, specifically LifeScan, Ine., Animas Corporitson, med Calibea Modical. Ine, Serategic opord iy ieluds the Fo of op g, Joimt o
mrateg alluandes, 3 sale of the businesses, of ceher aliernasives enthes separiely of wogether, During e fscal socomd guaner of 2007, |hurnm\:'mdﬁlm Imgainment
charge of 502 billion, primarily relased so the insslin punep business, During che fiscal founth quanes of 2007, the Company announced s decision wo exar the Animas insulm
pump basiness. The Company 1 cominung 1o evaluase potengin] sticgic options for LifeScan, Inc. and dotermmine the best appormmicy io drive futne growth and massmize
sharehislder value. There were mo assets beld for sale s of December 31, 200 T relaied (o the announcement.

Dharing 2017, the Coengamy di primanly imnchided: the Codman Meurosurgory basiness, o Invegra LifeScwences Holdings Corporation snd the divestiture of
COMPEED® i HRA Pharma. I 2017, the pre-max gains om the divestiomes were spprocimaiely 513 billson

During 2014, the Cospay divestizares inchsded: the conorolled substance rmw masenal and active pharmaceunical ingredient ( API) bussness; cerin anesthenc produces
in Eorope; snd cenmm non-sirategic Consumer bramds. [n 2006, the pre-tax gains on the divestitanes wene approximaiehy 506 ballsm.

Dharting 2015, the Coerpany divedtitaes ischadod: the Cordis butiness 10 Casdural Healih, the SPLENDA® brasd to Heartland Food Products Group: and the U5, licenie
rghts to WUCYNTA" (apentadall, WUCYRTA®ER (apentadol extended-releass mblets), and NUCYNTA® (apentadal | oral solutson, Tn 2005, the pre-gx gains on the
divestures were approximaiely 53 & hilleon

11, Legal Procecdings
Johnson & Johnson and cemin of ns ssbsdianes are involved s vanous |lswsuis and claims regardimg produce lisbilny, imsell | propeny, cual and ocher matters;
governmental myvestigatons, and other legal procesdings that anse from time o time in the ordisary course of their busaness

mlmm‘nymmmﬂihmmmmm-ﬂh|hs:uqummmumnInmwlhtlwllyhﬂIHMHWMlﬁmh-samhn
d. As ool D ber 41, 2001 7, the Company has deiemained tha the lmbaliies sssocimed with cermis lisgation nsiters are prohsble and cen be ressomably
nl.ln-lnd The Conspany bas accrued for these maiters and will continue to moniior each related legal issee and adjuss accruals as maghi be warmasted based oo new
information amd Further developments m accardance with ASC 450-20-25. For these snd other liigagion and regalasory matiens discussed bebow fir whisch n loss i3 probable or
reasonably possible, the Compasy 1 unably 1o the posibl Dot of sange of hss. boyond the amouses already sceraed Amounts accrued for legal conlicgencies ofien
nesily from & complex sevies of judgments sboul foure events and uncenaistics that rely heavily on éxtimanes and masumgricas. The ability 1o make sch esnmates and
judgrments can be affecied by vanous fscons, inchding whether damages swmgh i the proceedings are unsubssannisted oo imdetermimate; soieniific and legsl discovery has mot
commenced or is ot complete; proceedings are m early stages; maters present legal unceriaintes: there ure significant facts n despuie; or there ore numerous parties
i okved

Im the Comgany's opinsn, hesed oo dis examinamon of these maners, is expenence o dse and descussions wigh comnse], the ul af legal dimgs, ned of
lighilties acomoed m the Compamy's balance sheet, is not expecied o have a material adhverse effect on the Conpany's financal posison. However, the resohiion of, or
nerense m accraals for, oo or more of these maiters im any reporting peniod may have o material sdvense effect on the Cormpany’s resalts of operabons and s flows for tat
Fagte]

ERODUCT LIABILITY
Bohnson & Johnson aml conam of ns ssbahanes are myvohed m numensss product liabilany clams and Bwsuas involving omliphe products. Claimmnts in these cases seek.

substantial compensatcry and, whene avalable, punitive dansages. While the Coenpasy believes # has substantial delonses, it s not feasible w0 predicn the ulizmate cicoene off
lisgazion. The Compamy hes
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eatabilished scomaals for product lebality claims and lrewaits n compliance with ASC 45020 hased on currently avaalsble information, which in some cases may be limited
The Cimpany aéciues an estimate of the begal defiers oosts meedoed to delend sach matter when those covs ane probablie asd can bo reasonabily estimated. For certam of these
matien, the Company has d sddtioeal such as d camtn d withs semlements, damapes and other bosses, To the extest sdverse venbicts have boem
mendered ngminst the Company, the Company does not record an acenml wtil o loss is determingd 1o be: probahle and can be regsonably estimated, Progiact lishilisy acensals
nn repeesent projocted product Hability for thomsands of claims aroesd the world, each in different letigation ensimonments snd with different fact panems. Chenges w the
aconsls may be required mn the future as sdditsonal inSormation becomes anailablz.

The erwrsr sagnificast of thess cases include; the DePuy ASR™ XL Acewbular Syitem and DePuy ASRE™ Hip Resurlacing Syvaieny the PINNACLE" Acetabeiler Coup Systeen,
pelvic meshes; RISPERDAL®Y; XARELTO | body powders contmineng wale, primanly JOHNSO0NS" Baby Powder, and INVOKANA", As of December 31, 2007, inthe US
there were approvmately 2,000 plamiffe with direct clsms o pending lawsuits regandmg ingares allegedly doe (o the DePay ASE™ XL Acetabaler Sysiem and DePuy
ASE™ Hap Resurfacing System, 100000 with tespect s the PINNACLE® Acetabular Cup System, 53,600 with teipect to pebvic meshes, 13,700 with sespect 1o
RISPERIDAL®, 22,900 with respoct 1o XARELTO, 6,610 with respect 1o body powders containeng tale; and 1,100 with respect 1o INVOKANA®

Im Agnst 201 0, DePay Crthopaedics, Inc. (DePuyp ooid @ worldwide vol y recall of s ASR™ X1 Acetabular Syssem and DePay ASR™ Hip Resariscmg System
used in hip replacermnent sarpery. Clams for personal imjury have been made agamst DePuy and Fobmsan & Johnson. The number of pending lawsuits is expocted o foctuate
s gormain lwsuits are semled or dismssed asd addational kawsuiss are fled. Cases Aled in federal cours i dee United Stnes have been orpanseed o & mulo-duaric D gatios
inihe Uniced Simtes Dismict Coun (o the Nonkemn Distict of Chio. Lingaion hes also been fiked i counsnes caside of the United Sutes, pramanely in the Unised Kmgdom,
Coansda, Auseralsa, Irefand, Germasy and lmby. In Sovember 20 3, DePuy reached am agresment with & Court-sppointed commanee of bwyers representing ASH Hip Sysiem
plaintii¥s to estabdish & program o setile clams with eligible ASKE Hip patsents in the Linited Siates who had surgory fo replace their ASK Hips, knowm 2 revisson surgery, as
al Ausgast 31, 2083, Deluy reached additional apneements in Febmary 2013 and Manh 2007, which fanber exsondad the seilement prograns bo inglude ASKE Hip patients wha
Taall pory isson sirgeeies afier Auguss 31, 2003 and price 1o February 15, 2007, This sendement grogram has resolved more than 10,000 clams, wish moee eapectod lrom the
mecend extensson, therefore bnnging to resolunion significant ASR Hig lingation seriviey in the Dnited Smaes, Howeser, Lmsuins in the United Saoates remain, and the serthement
propram does pot address Etigaton ootsde of the United States. In Awstralia, a class action setthement was reached tha resalved the claims of the magority of ASR Hip
patiers i that cowmtry. The Company continses b recenve: milformatson with respect to potential additional costs aisocizled with this recall on a worldwide basis. The
Comgany has gstablzhed s fore thee gerits d weith ther Ulirised Suates sotthsnsent program and DePuy ASR™ Hip-rolatod producy liahiliy laigatios

Claims for personal ingary kave also been made agmns Delhay Onbopaedics, inc. and Johoson & Johnson relating 1o the MINNACLE" Aceabular Cap Sysiem used. in hip
meplacement surpery. The mumber of pendang product liahility lawsurts continoes to incressse, and the Company comtinues (o receive information with respect o polontial costs
and the abcspated mamber of cases. Cases fibod mn Fedoral courty = the Usilod Ssabes kave been oeganined a8 a multi-distct Hingtson in the Unised Staies Disesct Coun for
the Mearthern [hsgnct of Texas. Licigation has also boen Bled in some ssate couns and in countries outslde of the Usited Seaves, peremasily in (b Unised Kisgdom, In the Unived
Kingdom, a mal is ongoisg reganding common sssues of linbiliny and & decisson is expected m the first half of 2008, The Company has evishlisbed an scenaall for defiense cosis
inemmnectim with product Habilicy litigation associmed with the PINNACLE® Acetabubar Cap System

Clatres foor personal ingary bave boen made agasns Elbicon, Ing. (Eihicon) and Johnson & Johnsea arissng out of Ethstos's pelvic mesh devices used 10 iroal siness urinary
incontinence and pelvic orpan prolapee. The Company comtinues 1o receive nfirmaiion with respect 1o polemial costs and addiions] cases. Cases filed in fedem] couns imthe
Umitesd Smates bave been organized as a mubti-disence liganon in the Unised Smies Disence Coun for the Southern Dismect of West Yirginia. The Compamy has seniled or
otherwiee resobved & majority of the United Sinies coses and the costs pssociaied with these setthements are reflected m the Company's sccraalbs. [m adidition. class actions and
andividuial persoeal mmjury cases of clamms have been comusndnd in vamnou countries outsade of e United States, (g clasms and cases = the Ustied Kingdoi, the
Natherlands and Belgmam, and class actuons in lsral, Australa and Canada, secking damages. for alleged mjury resulting from Eibscon's pelyic mesh devioes, In Ausiralia, a

wrinl of class action issues is cmpoing and » decision is expecied in 2018, The Compary has L5 with respect o product Habaliry ling ted wath
Ethicon's pefvic mesh producis
Clatens fof personal ingary have boen made agasns Janssen Ph wcals. Ine. mnd Joh & Joh arisang out of the use of RISPERDAL", indscated for the mestment

of scharopuenin, scute manic or mied cpisodes associniod with bipolar | dwander gnd irmishibay seociated wnth sism, and relmed compounds. Lawsuirs have boen
prmanly filed in siate couris m Pennsybvans, Califormis, and Missouri. Ctber actions sre pending im various courts in the United Stases and Comada. Product

5
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Tinhilirty Ewsuits comtinus 1o be filed, and the Compamy continues 1o receive information with respect io potential costs and 1he snticipaied number of cases. The Company has
witibilished s accrual with fespect i peodiat labality ligstion ssocisnd wah RISPERDAL®

Claims fior personal ingury ansang ol of the use of XARELTO®, an ol smvicoapalan, have been made agaimst Janssen Phamsceaticals, Inc. £ Pl bohnson & bohnsong and
JPT's collsbomtion parmer fior XARELTO® Bayer AG and corain of s affilistes. The number of pending prodisct Fakliny lnssuits continues 1o menese, snd the Comgany
gomtinues s receive information with respect to potential costs and the anticipaied numbser of cases. Cases filed in federal courts inthe United Simes have been orgameed & o
mmnilei-clistrict Eitigatsen in (e Lintised Stees Distesct Court for the Eastern Distrt of Loussizna, In adiditson, cases have been filod in stae courts acnoss the United Szates. Many
af thess cases have boen gonsolidsied inis 5 siale mass wm limgation is Philadelpha, Pessay|vania; snd there are coordingted procoedings im Delaware, Californis asd
Miszcam. Class action vwsums alse have been filed in Camada, The Company bas establzshed an accrusl for defesse cosis in conneciion with product liabilicy lingasion
aeiociated with XARELTO"

Clais for parsonal ingary bave been mads agaanst Jobason & Jebnson Consurmer I, and Johnscn & Johnscn arising out of e use of body powders containing tile,
primanly JOHMNSONS" Haby Powder. The number of pending product labilicy lawsaits cono i amd the Comg 10 neceive inf: with respect
o potential cosss and the anticipsied mumber of cases. Lawsusts have been primarily filed im state courts m Missoon, Nrn]lnrylld[‘.lllmml.[‘nﬂ filed m frderad cowts
an ks United States have boen arganieed as o malii-detrict limpstion m the Uniied States Detrict Cownt for the Distmet of New lersey. The Company bas established am

acerual for defenss conts in connection with producs latnibny bhaigation associated with bady powidens contamsing tale.

Claims for personal ingary bave been made xgaims s numbser of Joh & toh panics, mchuding Janssen Phammceunicals, Inc. snd Johnson & Joheson, ansing our of
the use of INVOKANA", & prescription medicatson indscated to improve gheemss control in adihs wich Type I disbetes. The number of pending product labality lywssits

0] , i the Commpasy congiinies 10 redive information with respect 10 potential conts and the snticipated nuniber of cabei. Cases Blod in federal courts in the
1.'qnvdmh‘whﬁnmunlﬂduuﬂﬂldlmﬂluwmhllnﬂd‘immnmtwnipr:‘ruwmul‘w-qu- Cases hav alse been fled in seite courts is
Pennsybvana, Califiorsss and Mew lersey. Class actom lewsuns have been filed im Crnada. The Conopany bas esmblished an socrusl with respect so product lighility Fnganon
awsociated with INWIHCANA®,

INTELLECTUAL PROPERTY

Cenuan subsidunes of Johawon & Jobwreon sre subject, from teme @ time, w0 lepal proceedmgs and clamms relaced oo pasent, mrademark and other mtellecomal property matters
arvgng ol of their busnesses. Mamy of these mattens mvolyve challonges to the coverage and‘or validity of the patents an vamous products and allegations that coram of the

Comgany’s products infmge the palents of tard parmes. Although thess subsidianes believe ikl they Bave subseaneial defionses 1o these challesges and alk wth
mwmlllsumﬂuumMtcnhnlmmnnudﬂmoﬁmtnﬂmhhnmms«ﬂ‘l}un:tmmh!l-d-mlnl‘l‘mm-uhlmrul'ﬁm

wubsidi o selll their progl vesuli i loss of sales due 1o loss of market exclusovaly, require the payment of past dama ges s lanure royalies, and ney result s son-
cash mmpmimmend charge for any assocised miangible asset. The most significant of these matiers are described below

Modical Dy

In June 3009, Remberndt Vision Technologies, L P. {Berbmndt) filed a pasens infringement lawsuit against fohnson & Johnaon Vision Cave, Ine. (V) i dee United Staies

Dusirict Court for the Enstemn District of Texas allegang that JIVCFs manudacnare snd sale of iss ACUVUE® ADWVANCE and ACUVUE DASYS® Hydrogel Coninct Lenses
mfringed Rembrasd's United Seabes Patent Nao, 5,712,327 and seeking nocmetary rehiel. The case was tramsfirred o the Ussied Stales Dhagnce Court for the Middle Dastrict of
Flemiaha, wcheng a trinl s May 20027 revdiod in a verdiet of noo-infringemen) dst wak sukseguently upheld on sppeall I July 2004, Rembrandt sought o new trad hased oo
alleged new evidence, which the Dismet Coun denied, In Apel 2016, dee Coun ol Appeals cverurmned that ruling and remandad the case s the Dismct Court for a new rial,
A mew mial was held im Asgust 2007, and the pury retumed a verdion of nan-infringement in favor of WVCL Rembrasd) has sppealed the venbscr po the United Sastes Court off
Appeals for the Federal Circml

Is Masch 2013, Medisal Lyd (Medinol) fibsd a patem infringement lavwsuit agninss Coedis Corporatson (Condis) and Johnson & Johason in e Unised States Disiner Coun G
the Southern Diszrict of Mew York alleging that Coadis's sales of' the CYPHER™ and CYPHER SELECT™ sienis made i the Usited Szates since 2005 willfully infrmped four
af Medinol's patents directed to the geometry of amioalsied stenis. Medmol is seeking damages and anomeys” fees. After trial in January 2014, the Distract Court dismissed
the case, Fnding Medsnal unceasoeably defayed bringing its glaims (the kaches defonse). In Sepeomber 2004,
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the District Court denied a motion by Medinol o vacate the judgment and grang it n new trinl. Medinol nppealed the decision 1o the United Stwies Count of Appeals for the

Fodetal Cireunt, then doenissed the appeall im onder bo fibe o petitson for foview wath the Unibed Siaies Seprema Coust. Tn March 2017, the United States Supreme Count held
that the laches defeme v not available in paiont cases and remanded s case 1o the Undted States Court of Appeals for the Fedorml Cireust 1o conader Medinol's appeal of
whether Medinod is entitled 10 seelk o new trial, Cordis was divesaed in 2015, and the Company retained any hability thas may resuly firom this case

Im Noverwher 2006, Medldea, L L C. (Medlden) filed a patemt mfringement lawsui agninss DePay Crthopeedics, Ine. i the Unsted States. District Coun for the Kerthern
Distriet of Nlmais alleging minmgement by the ATTUNE" Enes System. Madldea alliyes nfringement of United Stases Paton Mos. 65384264261 2273132 8.721.730
and 94972 280 relating 1o pestonor stalnlized knee sywtems. Specifically, Medlden alleges vhat the SOFCAM™ Consen Eeaiure of vhe ATTUNE® posierion siabilusd knes
products infringes the paeeats-in-suit. Medldes is seeliing monetnry dumages and ingunceive relief In June 2017, the case was irassfemed o the Lniied Sates Districs Count for
the District of Massachusetts. In December 2017, Defuy Synthes Products, Inc, filed = Petition for Inter Paries Review with the Unised Smies Patent and Trademark Office.
weeku b iEvaledate the "426 paiont.

I Depemober 2006, Ethicon Endo-Surgery, Inc. mnd Ethicon Endo-Sorgery, LLC {now knomm as Edicon LLE ) sued Cosadien, I, the Unied Seates Dot Court for the
Diisirict of Massachnmseots seckang a declamtion that United Staics Parent Nos. 6,585,735 (the "735 pasomti, 7,118,587, TA78,253; 5070, 748 and §,241 254 (the "284 patent),
are epther mvahid or nol mineged by Ethicon's ENSEAL® X1 Larpe Jaw Tesue Sealer product. In Apnl 2007, Covidsen LFP, Conadien Sales LLC, and Covidien AG
icollectivaly. Covndien) answered and cowmsterclatined, denying the alleytions, asseeing williul infrtageoent af the ‘735 paent, the *284 patent and Unived Sites Patent Nos.
B 525 310 9,084,608, 9241, 750 and 9,113,852 and secking damages s am injunciion. Covidsen filed o mogion for prelminary inpascoon, which was densed m Ocolber
217, Trial is scheduled for Sepiember, 2019,

In Menensher 2017, Board of Reyents, The Uninversity of Texns Sistem amd Tissoepen, e filed a lawsuit i the Unined Siates Districl Count fie the Weldom Dustrict of Texas
against Ethicon, Ine. and Exhicon LIS, LLC alleging the pranufacnste seed sale of VICRYL® Plus Antshacional Setures and MONOCRYL® Plus Antibacserial Satures infrnge
pluinnis” United States Paiem Mos. 6,956, 2560 amd 7,033,603 dorecred io inplestabile polymer dnsg relessing icdegradable fibers comaaning a therapeun: pagem

Iharmsceutical

Is Apeill 2016, Mospheiiys AG, a CGrerman biotech company, filed & patent infrengeenent lowsuit agmnst Janssen Biotech, lee, (JBI), Greamah U S, Inc. and Genmab A5
fenllectively, Genmab) in dee Unised Stmies Distnt Coun for the Desirict of Deliware, MorphoSys alleges that JBI's mass(hcnsre snd sale of DARZALEX® {damiumsmab )
willfislly infiinges MorphoSys' United States Pasens Nos. 8,263,746, 9 200,061 and 9,785,550, MomboSys is secking money damages. JBI licenses paienis and the
commercial rights 1o DARZALEX® fron: Genmab. Trial i the case is schedaled 1o commence m February 2009

In Agust 2016, Sandaz Led and Hexal AG {collecuively, Sandoe) filed a lawsuin in the English High Coun agains G D, Searle LLC (a Plieer compary) and Janssen 5
Irelsmd LC (151} alleging thas Searle"s supplementary protection certificate SPC/GHEOT 032 (SPC), which s exclesively licensed to 151, is invald and should be nevoloed.
Jammsen-Cilag Limited sells PREZISTA® (d ir) i the United K imgdom pursuani 1o this License. In Okctober 2006, Searle and 151 counterclaimed against Sandor for
threatened infringernent of the SPC based on stalements of s plans b lusnch genene darunanar in the United Kingdom. Sandos sdmitied that it pesenic danmavir product
would imfnnge the SPC af ol is fousd valid. Searle and JST are seekieg an crder enpoining Sandor from marketing its genens i bafore the expiration of the SPC
Following a wial in Apnl 2017, the Comn entered o docision bolding thas the SIPC s valid send praneing & final injuscoon, Sandoz has sppealed the Coun’s decision and e
injunc o will be seayed pending the appeal. Im lamaary 2041 B, the Count reforred the issue on appeal 1o the Coun of Jastice for the: European Unson {CIELU ) and staved the
proceedings pending the CIELs maling om the issue.

REMICADE® Related Cases

Flwdrod Srores Proscooafngmy

In Seplomber 2013, Jarsen Bistech, tne. (JBI)and NYLU Laspone Medscal Cenber {NYU) recerved an (Mfice Action fron the Unated Stales Pabent lnd T:MDIT':I
{USPTC repeciing she claiess in Unised Siaies Patent Mo, 6284 471 refating 10 REMBADE® (miliciosab) ithe ‘471 pasent)im a A by & chind

party. The "471 paient expires in Seprersber 2008 and is cosowned by 181 and NY L, with 2%U having gramied 101 mudmn.e]lwn‘\ﬁ'u s righes Lm.lhrl}l:pllm.r.
Fodlowing sevenl office antions by the patent examumer, including two further rejectons, and respomses by
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JB, the UISPTO isswed o further action maintaminy its rejection of the “471 paieni. JH filed a notice of sppeal to the USFTO's Patent Trial and Appesl Board (the Board).
hich 1asistd & decidson in Noveniber 3016 upholding the evamine's repection. [a Jassary 201 5. the Unied States Cost o Appsals for the Foderal Ciicust alfirmed the
Roands docisica,

In Mugust 2004, Cellmon Healthcare Coo Led. sed Cellmon Inc. (oollecoively, Cellimon) filed an application with the United States Food and Drug Admamsomion (PO for
apprial ko make and sell 1s own enfticimab bsosimalar. In March 2005, 181 filed a lawsuit i the Unied States District Comt for the Dissnct af Massachusetts againsg
Calltrson and Hespira Heahhcare Corporagion {Haspieal, whach has exchnive marketing nghts fee Cellinon's inflocimab biosamilar in the Unised Staies, sokang, amony ocher
thirgs, a declamory juds that their bursinuler peoduct islringes or poeniually infringes several JBI patents, scluding the 47| patent and United Susies Patent Mo,

T 508,083 (ihe 085 pmem). In Asgusi 2006, the Desirict Coan granted both Cellimon’s and Hospir's motions (or semmary judgmeent of mvadidicy of the 471 patenc. 101
appeaied those decisions to the Lnited States Count of Appeals for the Federal Cirouil. In Janusry 2018, the Federl Circust dismissed the appeal as moot based on its
alfirmancd of the Board s recxanmation diciion

Im Jung 2016, 18 filed rwo addsional patent indfringemeni lawsuins sssermng the "083 patent, one against Cellonon and Hospirs nthe United Saaces Desirion Coest for de
Disirict of Massachamseots o the other againss HyClome Laboraborses, Inc., the manufacirer of the ol culiure media that Cellmion uses o make its biosamilar product, m the
Unmited Semtes Destrict Cosart for the Distnct of Utah. Alshough the 083 patent is already' assertad m e existing lavwsuit against Celliron, the sddsional liwsum expands the
claiems 1o enchade the sale im the Usited Stmves of Cellmion’s biosimilar preducs manufaciueed with cell culiure media made in the Urnod States. This additiosal liwsun spam
el i b Beeen hlured wigh the i larvasit de 3 above. Hospirn has moved 1o demiss all counts of the lawsui relmed G the “083 patent as 1o 0. Cellmon'’s
maoisnn 1o desmuss all coums of the: lmwsuin relmed 1o the "083 paent for faikare 1o poin sl the co-owmers of the 0%} pazent as plannuffs was desaed im Ocoober 20017, Tnal i
scheduled to begin in July 2018, The lisigation against HyClone in Uth i stayed pending the outcome of the Massachuetts actons.

The FOA spproved Cellinons inflocimab bicaimilar for salle e the United Suates m Apnl 2006, Hespira's pasent company, Plueer Ing., launched Cellres’s mitinimals
hiosimilar in the United Stmes in e 2006

Ini Apd 2007, JI recetived notice that the FDA approved & marketing application subnaiited by Samaung Bioepis Co. Lid. {Samssmg) for the sale of iis mlticimab bsosimilar
in il Linived Sates. In May 2017, JBI filed 0 patom infringormen lavsuit mlmmm uu I.Imud S‘mu Distriet Coram fior the Dwtricy of Mew Jorsey allegung that the
sale of s biosimiler product may infringe theee of JBI's patenis. In Jaly 2007, g 15 b prroadiact (commsercabived by Merch) = the United Sates In
November 200 T, JBI volussarily dismissed this lawsuit

Litsgaitbon Agasnisl Filers of Abbreviated Mea Drug Applicatsons { ANTRAs)

The following susnmarres lawsuiss pesding agsinst genens companies. that bave filed Ablwesiated MNew Deug Applicasons { ANIIAS) with the FDA, or undemaken samilar
megulatony processes patside of the United Saanes, secking wo markoet generic forms of prodeces sold by various sohsidiaries of Joh & ot pror o expimiion of the
applicable paients covering those producis. These ANDASs ivpically include allegations of nos-infringement. mvalidity and msenforceability of the applicablle paients. In the
event the subsidsiries sre not secossalal m thewe actions, of the stalsory Me-month stays of the ANDAs expire before the Unied States. Disenct Court rulmgs are obiained, the
third-pasry companses imvolved will have the abilaty, upos approval of the FIIA, 1o introduce genend versions of the prodiscts at issue 1 the market, resusbting m the potennal
fewr susbverential market share snd revenue losses for those products, snd which may ressht in o neo-cash impairment chasge in any d gible asset, In sddition, from
Hime to time, sabmidianies may setile these acticons and such selements cam involve e imreduction of gonenic versaons of the products m issae o the maket prios o the
expiratson of the relevam padoris. The iber pares review (FPR) process with the Unied Seates Pasent and Trademark Office (USPTOR created under the 2011 Amonica
Irvents AL is also being wsed by petienc comganses mn comgunction with these ANDAG and kivwsuits 16 challenge pabents held by the Compasy's subsidsarios.

ENTIGA®

T Buly 2005, Janssen Bintech, Inc . Fanssen Cnoologry, Inc. and Jansson Research & Develogrment, LLC (oallectively, Janssen) snd BTG Intomatsonal Lad. (BTG) imtited a
pasenit infrmngrenend lawsuin in the Unived Seates Dhtriet Cor fior the Distret of New Jorsey agaanst o nursber of peestric compasdes (amd centain of tir alTidistes and'or
supplaers) who fled ANDAS seaking appeoval o maskel a peneric venaon of ZY TIGA® 250myp bafone ke axpiration of United Simes Patent Mo, 8 872 418 (the "438 patens),
The genenic comgunies currently include Amneal Pharmaceuticals, LLC and Amssenl Pharmaceuticals of Mew York, LLC {collectively, Amnesly, Apoies Inc. and Apoies
Corp. (vollectively, Apotex); Citron Parma LLC (Cunon s Dy, Reddy's Laborstories, Lid. and Dr. Beddy’s Labomaionies, Inc. {collectively, Dr. Beddy s | Mylan
Manmaceuticals Enc. and Myl [nc
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{oollectively, Mylm}; Par Mharmacemicals, Inc. and Par Phammacestical Companies. Inc. {collectivety, Parlc Sun Phormaoeatical Indistnes Lid. and Sem Pharmaceaticals
Industries, Inc. (collectively, Sam); Teva Phamacoancals USA, Ine {Tevak Woekhand Buo A G Woskhand USA LLE and Woekhandt Lid. feallectively, Wackbardt ], Wiest-
Ward Pharmaceutscal Corp { West-Ward) and Hiloma Pharmaceuticals, LLC (Hikma), In February 2015, the count heard onal arguments oa a nscstion for sunsmary jadpment of
mon=imfringemena filed by ceriain defendanis, The pamics maain a decision. 1§ the: decsion is unfis orabile, the siny could be lified snd & genenc version of Y TIHGA® could
enter the markes

Bansnen and BTG also instimted pasent mfrmpernent lassaits i The Ulnited Stabes Dhstrict Cosert for thee Dhatract of Now Jenary aganst Amerigen Pharmaceulacals Lamised
{Amerigen) in May 2006, and Glenmark Pharmaceuncals, Ing, in Jese 2006, each of whomn Glod sm ANIMA seelany sppronal so market 0 genene version of Z2Y THAA® belore
ithe expamzon of the "438 paent

Inn At 2005, Jarssert and BTG (ol an add | jurisdk i p v livassal agasnisl the Mylas defendants in the Uiieed States Distneet Coun Fof the Nortbem Dhatmet
af West Virginia, which bas boen stayed

Im Agst 200 7, Faresen and BTG mimated o patent mfringemeont lmwsuit an the United States Dastnct Coarnt for the Dhatnict of New Jersey aganst Teva, who filed am ANDA
seeking appeosal 1o market o pemenic versson of ZYTIGA" S0 before the expiration of the "438 palem.

Im Jasmaary 2018, Janssen desmissed s bawsiin againe Sis afier it witsdew s ANDA
Im ech of the nhove lawsuits, landben i seeiang an order emjoining the defendans from markoeting their generic vorsions of ZY THGRA" befiowe the expiration of the 438 patent.
Several genenie oompanies iechabig Amengen, Argenium ha Is LLC { Arg i, Mylan, Wockhande, Actavis, Amneal, D, Reddy's, Sun, Teva, West-Wand snd

‘Hikma filed Pentions for Inier Pames Revaew [ IPR) with the LISPTO, seeking io mvalsdace the *438 patent. In January 2018, the USFTO issued decesions mvalidating the 458
patent, and Ranssen 15 sppenling this decision. The IPR decasions are not hinding on the district court in the pendmy [itigation

In Octobuee 2017, Janssen Inc. and Janssen Chacology, Ine. (ol . IL § ewin Noaloes of Apphication undes Secoon & of the Patented Midicines (Notice of
Comgliance) Regulaiions sgaisa Teva Cannila Limaed (Teva) and e Mmm.w nt‘:l-l.nhh i Cmnaads i response 1o Teva's filing Abbrevisted Mew Dinsg Submnissaomns (ANDS)
and secking approval 1o market generic versions of £YTHEA" 250my and £YTIGA" $ihng before the expirmiion of Camadian Patene o, 2661 422

Ia Mengrher 2007, Janssen sulialed & Nodice af Applcalson undof Sectson b of the Patened Medicines (Negice of Dompleis ) Rapalations aganst Apobes Ine. | Apedeh and
the Minsster of Health in Casada in response to Apotes”s filimg of an Abbeevisted Mow Dnag Subsnisssin | ANDS) secking approval 1o marke a gesseric versson of ZYTIGA®
before the expimnom of Ceadian Pasess Wo. 2,661 422

I each ol Bhese B of Ap ka w spekmy am oeder prohibiting the Misister o Health fream issumg s Katice of Compiance with respect to Teva's and
Amn;#“usmmlb np-mmufhmn‘am

COMPLERA®

Im Auggmist and September 20 S, J'mmn Phermaceutica Ny and Jaseon Scienges Ineland UC {oollectively. Rrsim | and Gilead Sciences, Inc. and Calead Soimmoes reland LC
ieollectinely. Galead) d pasent i 1 it i the Ulnibed States Dastrict Comrts For the District ol Deelawane snd the Distriet of Wiest Virginia, respectivaly.
against Mylan, Ine. and Mylan Ph Is. Inc. {eollectively, Mylan), whsa filed an ANDA seeling spproval o market a genenic version of COMPLERA® beloee the
expimatsm of Usned Sooes Pasens Wos. 8,841 310, T,I?j,!?‘?nrd.!,ll}l.hﬂ. Im July 200°7, the West %orgimia Lewsun was dismissed withom prejudice by stipulation of the
partres

In the Delawars lowsuit, Janssen and Cilead snended thewr complaim o adid claims fise paes infringement with respect 10 Linived Simies Paier Mos. 5080551 7,399 855,
7,503,921 8,101,752 and 5613291 In Novensher 20017, the pariies eniered im0 & senlemen sgresment.

XARELTO"
Begmning im October 2005, Janssen Pharmaceuticals, Inc. (JF]j and Bayer Pharmma AG and Bayer Intelleciual Froperty GmbH {collectively, Bayer) filed patent mfringement

lwosmiis an the Umited Stases Disirict Coner for the Ehsaragt of Dyloware againa & member of genens companics who filed ANDAs sockeng sppioval o marke geneng wersions
of XARELTO" befiore expiraion
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of Bayver's United States Putent Nos. 7157456, 7,585 560 and 7592, 339 relating to XARELTO". JP1 is the exchusive sublicensee of the assened patents. The following
pretic compasmes are narsd defemdants. Aunahinds Fhafie Lismited mod Aurobindo Phasis USA. lie, (eallesmaty. Aurobindo): Brockenridgpe Pharmiaceutsal_ Ine
lmwhﬂdnklmﬂnu P‘hmmu:dl I, therenCion ), Adacen Labs LIS Ine, and Micen Labs | od feollectively, Micto), Mylan Pharmsccuicals Ine. (Mylsn ) Prinsson

iticals, Inc ; Sagmay ies, LLC | ik Tosrwem Pl icals, Limisgd and Torrent Phanma Inc, {collecrively, Tormeni). Al defendans
ﬂ.nq:ﬂ Mydan nnd Sl]rnnphmlmelpmdmh\:ﬂl:lrmcl st yed and 10 he bound by the cstcome of any final judgment rendened against any of the other defendams.
Trual s schechiled for March 20018,

Heginnisg in April 2007, JP1 and Bayer Inelleciual Progerry GimbH and Baver AG jeolleatively, Baver Al ) filsd paien infningement livwsists ia the Lisned Smics Disang
Court for the District of Delmvare against o number of genenic companies who filed ANDAs seeking approval o markel genenc versions of XARELTO® before expimiion of
Baver AG"s United States Patent Mo, 9539208 {2 18) relating 1o ."L'.'ULF_LTD". The fiodlowing genenic compames are mmed defendant: Alembic Plarmaceuticals Lmited,

Alembic Global Holdssg 5A and Alembe: P I, In.. Aurobisda; Beockenrdye! Invadeen: Lispin Linsiled asd Lapin Phasmsiceuticals. Ine. (collectively, Lupink
Sliera; Mylan: Sigmapharm; hm thm-ullmhnml.nd and Taro Plarmaceutcals U5 A, Ine. (eallectively, Tana) and Torent Lapin has coumerclaimed fora
declanmory judg i iof ladiry of Unized Smies Pacgnt Mo 9415053, bur Lapin dismissed ies coumierclaines after it was providied & covenamt not io

sue on that patom, .*.uml:undm.Tlm 'lum:nl:l.nd.Ml:ru have agreed o have their cases staved and 0 be bound by the onicome of any final pedgment remdered against smy af
ihe oiher defendants. The "21% cases have been consolidaled For discovery and tnal, and se corenily wi for inal m Apnd 1019

In each of these lavwsuin, JP] & secking am coder engoinisg the defend froim marketing their geseric verssons of XARELTO® before the gxpirmtion of ke relevant patenis
MRELISTA"
Ie Serember 2017, Jasisen Sciences Ireland UC amd Jamssrn Products, L.P. {collscinely, ) [ d a patent imfnngement lansait s the Usned Seibes Diatrce Courl

fior the: Dhsanicr off ew Jemsey agminst Msobindo Pharma Lid. and Aurchindo Pheema USA lec. (collecovely, Aunobindo]), who filed an ANIDA seeking approval 1o markes &
gemeric verssn of PREZISTA® before the expiration of United Stmes Patent Mos. 8. 518,987, T.700.645; 7,026 015; and 7,595 408, |n famsry 200 B, dhe parties emored into o
sottlement agreement.

I Nengmher 2007, Janssen Inc. inrissed Notices of Applicanon under Secison & of the Paienied Medicings {Neotice of Complance) Regulations sganst Apotex Inc. | Apotes)
and the Afiniser of Healsh in Canada in response 80 Apoiex's filisg of an Abbreviaced Sew Dinsg Subnmssion { ANDS ) secking approval 1o markes & genenc version of
PMREZISTA" hefore the expimmtion of Caradian Patent Nos. 2485 834 and 2336 160, which is owned by the Unised Stmes and the Board af Trustees of the University of
Mino. lansson is secking an orded prohibating the Minisser of Fiealth from wsitmg & Notge of Compliance with respect 1o Apotes’s ANDS balng the expiration of tha
el patents,

RISPERDAL CONSTA®

Tn hnrwruht ‘Dtﬁ the Unised Smtes Panent and Trademark Office (USPTON) imstiteted an Inier Panes Review filod by Luye Pharma Group Lod . Lave Pharema (USA) Lid_

I Co, Lul and Manjing Lune Phamaaceusical Co,, Lud, seeking to invalidaie United Sides Paient Mo, 6,667,061 relansg w RISPERDAL
{'Dh‘ﬁT.ﬁ" Jmunn Frarmaceuncals, Inc. markers RISPERDAL OONSTA® pumsant 1o 8 licemse from Alkermes Pharma [reland Lid. In Movember 2017, the LSPTO isswed
a decisiom uphaldimg the validity of the patent

310/358



EDINETOOOO
O000000000000000(E05943)
Oooooooa

IRVORANA®TNY OKAMET

Beginning in July 2017, Janssen Pharmaceutscals, Ing., Janssen Rescasch & Development, LLEC, Cilag Gt H Insermational and Janssen Ph WY feolk L
Jzrween ) and Misubishi Immcmmmm ) filed pavier indringeme lowsuizs in the Unised Smigs Distgt Count for the Dsiriol of New Jersey, dmhu.u.@d
Smtes Dhsmict Court for the Dismict of Colomdo and tee United Smies Disoict Court for the Distnict of Delvwnre ageinst 8 number of generic companses who filed ANTAs
seeking appeosal o market genene versions of INVOEANA® and'or INVOEAMET® before exprmaton of MTPC's Uinited States Patent MNos. 7,943 582 and'or £.513,202
elatimg to INVOKANA® and INVOKAMET. Janssen m the excheave licemsan of the sssened patests. The fallowisg peneric companses are matved defemdants: Apojox bne
ard Apotes Corp, { Apoies ), Asrobando Pharma LISA Ing, | Ausobinda); Macbeods 'y icals Ladl and Macl gods Phamms USA, Ing ; InaCen Fhamaceuncals, Ing
{Invazzak Prinston Pharmacewicals Inc; Dr. Reddy's Laboemiories, I.nl: and Dr. R.nﬁ:tj- s Lobomoones Lid; Hesero USA, Inc,, Hesero Labs Limied Unit=Y' pnd Hetero Lok
Limited; M5 Labormtories Privaie Lid. and M3N Pharmaceuticals, Inc; Lasrus Labs Lid ; Indoco Remedies Lid © Zvdus Plammaceutacals (USA) Inc. | Zydush, Sandoz, [nc.
iSahdosk Tevn Pharmacwitncals USA lie. and Lupm L. and Lupii Phastaceaticali, lae.

Heginnimg in Juby 31 7, Janssen and MTPC filed paent indringemen lossuies in the Linised Swies Disonct Count fior the Dsarion of Mew Jersey and che Lnned Smies Diserace
Coart for the Distrct of Colorado agninst Sandox and TnvalGon, who filed ANIDMS secking approval 10 narket geoeric vossons of INVOKANA® and'or INYOKAMET®
belore expaaticn of MTPC's United States Patend Mo, 7943, 788 (1he "TES patent ) relating to INVORANA® and INVOKAMET” and apaimst Eydus, wha fled AN
secking appeoaal o market penens versions of INVOKANA® and INVOKAMET" befote exparatson of the TR patent, MTPCs United Swies Patent Mo, 8.222 219 nelatsng 10
INWOBANA® and BNVOEAMET® and MTPC s United Stmies Parent Mo, 3782 40 3 refating to INVORAMET, and apasnst Aurchinds, shao filed an ANDWA sockng
approval oo manket o generic version of INYORANA® before expiration of the *TES pment and the "219 paseon relaing 1 INVOKANA", Japsson is the exclusive licensez of
the axeeried patents. in October 2017, the Colomdn lawsuits syning Sandoe were dismissed. In December 2007, the Defawane lawsuits againag Apotes and Teva were
distiemned.

In ench of these lawsuin, Janssen and MTPC wre seelong am ondier eng @ the defiemad fromn markeomg their peneric verssons of INVORANA® and'or INVOKAMET™
before the expiation of the relevant pagenes

VELETRI

Im Fuly 200 T, Actelon Fhammaceuncals Lid { Acielion) inmimed a patem nfrisgement lavsun in the Unaed Smees Disanet Coun for the Dismict of New Jersey agamst Sum
Marmaceutical Industmes, Inc. and Sun Pharmacoetical Industries. Limsted { collectively, 5im Prarmaceutcal), who filed an ANTA seeking approval 1o market o genenc
verinan of VELETRI" befane the expication of Linited States Patent Mo, BSWEIZT, Acselion i secking an onder enjoening Suni Phamadeutscal from maileging (6 gesiric
verson af VELETRI® beffons the expiration of b patent, Trial s scheduled 10 consmence in Juse 2019

OPSUMIT
Is Jamwaary 2018, Aciclion P icals Ly {Acschion) inisiased a patont infringement lawsui in the Unised Staies Distngt Count for the Dhtnet of New Jorsey agains
Zydus Phamuaceuticals (LUSA) Inc. {Fydes) and Ananeal Ph icals LLC (A dp, wb filed an ANDA secking approsnl oo musket o peneric versson of OPSLIMITY

before the expomition of Unned Smies Pasenz No. 7,094,781 In the lawsuit, Acelion is secking an order enjoining ydus and Armeeal from marketing genenc versions of
OPSLMIT® before the expiration of the paient

INVEGA SUSTENNA®
Im Jamvaary 2041 8, Janssen Phammuaceutica WY and Janssen Pharmacenicals, Inc. {oollectively, Janssen ) matinied a patent mfningement lawsun m the Usiied Seates Chatnc
Court for the Disnet of New Jersey apamsl Tevs Phammaceuticals USA Ine {Teva), whsa filad an ANDA seckmp appeosal i mazkel a peneeis versson of INVEGA

SUSTENNA® befors the expiratsan of United States Paters Mo, 9,439,906 1n the liwsus, Janssen is secking an onder enjoising Teva from marketing o penetic vessaon of
INVEGA SUSTENNA® befiore the expiragion of the patem.
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IMBRLUVICA®

Beginning in Janusry 2018, Plarmacychics LLEC { Pharmecyclics) snd Janssen Biotech, Inc. { Janssenj filed pasent infrmgemens lawsuits in the United Stes District Courg for
the Disirict of Dielywane agsinst o number of geneno compamies who filed ANDs secking approval o market genenic versions of IMBRLUWIC A before expiration of
Tharmacyclics” United States Matent Mos. 5008 M9, 7 514 440, B697.71 |, §.725, 203, 8957079, 9,181,257, 8. TR, BADT ITT, 8925005, 8 4T6 284, 8754090,

B 000,000, 2125 KR, 0,500 551, 9.800 BA3, 914,721, 9,798 604, 9 206,753, 9560382, 9,713,617 asdlor 9,725,453 selating w0 IMBRUVICA® . lanson is the exchusive
liceesee of the sssened paiens. The followimg peneric compasies are named defendanis: Crpls Limised and Cipla LISA, Ine. Cipla); Fresenius Kabi USA, LLE, Fresenius
Kabi USA, Inc., and Freseniua Kabi Owcology Limsed (Fresenius Kabi);, Sandox Inc. aed Lek Phammacemicals d.d. (Sandoz); Skalps Medicare Limited (Shilpa); Sun Pharms
{ilohal FZE and Sun Flarmaceutical Industries Limited (5amlc Teva Plarmaceuticals USA Inc. and Teva Pharmacestical Indastries Limsted { Teva ) and Zydos Workdwide
DMCT and Cadila Heanltheane Lisited (£ydus).

Im each of e lawsusts, Pharmacyelios and Janssen are secking an order enjowing the defendants from marketing gencne versions of IMBRUVIC A" helore the expaatson ol
the relevmm paienis

COVERNMENT PROCEEDINGS
Like other compansss m the ph ical aml medical devices ind Felhinson & Sahnson and certain of i subssdisnss are saboct 30 exsemsive sepulanen by national,
wtmie asad Bocal genernment agescies in the United Sases and other couniries in whach they opersse. As aresill. 2 with g s engoing. The most

significam iganon broaght by, and isvesagasions conducied by, povemmen sgencies are lisied below, 1 is possible that :mm-l:h-rpsmﬂnﬂ:ﬂ.iu] I'Lrlﬂ.-:d.'nrmll
pomalties or dammages could result from gonrrmment moestigations or Hitggatson.

\ Pri B Lisia

Johnsom & Johnscm and several of its pharmaceutical subsadisres (the 18 AWP Defendasas), slong with ather ph eutcal companies, were named &
dd'u'ld-ullum-ufhunmnmnd[uﬂnllm|m'drmi.lll'r|,|;l1rmmlﬂump.ﬂmmufcmmﬂmmmmﬁﬂﬂmﬂ
atheraise actiotahle conduct because, amsang sther things, the comp alfegudly repomed an milad Averpe Whaleale Price (AWP) for (5 drugs of ssue. Pavors alleped
that thary used those AW in calculateng prenddes eeimbs levels, Thae plaingiiTs in these canes includied theoe ¢lasses of private persons oo entigies that paid Sor any
partion of the purchase of the drugs @ issue based on AW, and smie govermmenm emines the made Medacaid paymenis foo the drugs ot issue based on AWP. Many of these
cases, both fedeml actions and state scoons removed 10 federal cown, were consolidmed for pre-tmal parposes in @ muli-distnet Etigaton i the United States Dastrict Coumn
Tior the District of Mwrcachuseiis. where all clisms agzanst the J&0 AWP Defendants were ultimately dismissed. The W) AWT Delendats also prevadled m a case broaghi by
the Ceissnonsealth of Pennsyhoaiia, Ciher AWP cases have Been esolved thiough cour onder of selilinenl. Tao casts fenali pendisg. o cose beought by Tlincss, the
pariies are awmiting assignment of 5 sl dsie. |n New Jesey, ”mmn:rlmnumhudmhwﬂ*dlegumupmdmpqmtma inc., amd Ot Piotech lne.
{loth now Janssen Baoech, Ine ), foh & Joh and ALZA Coap

Oipioids 1 itivmtion
Beginnmg in 2004 and conimming o the presem, Johsson & Jobeson snd Jescsen Pharmsceuicsls, Ine. (1P}, sleeg with other phammsceunics] compasies, hone bees namsed im
mumenss lnwsuits brought by cerain state and lecal gosemments related w0 the maketing of opioids, including DURAGESH™, NUCYNTA® and NUCYNTA® ER. To date,

gomplaints agninst pharmacestioml companies, mohding Jobeson & Jobmson and JPI, have been filed im state court by the state Aomeys General m Louisana, Mississappi,
Winsonm, Mew Miexico, Chio and Oklahoma, Complaints sgains (he rsnufscnsens abso have beon [led in state or federal court by ciey, cossty s local povernment agencies
in (et Bollomn g states Arkasiad; Califomnia; Conmectiout; Flonda Georgia, Nllnats: Kentueky: Louisiana) Mississappi: Missousi Nevada, New Hampsbine: Now Jimsey: New
Meuico; Mew York; Ohio; Oklahoms; Oregen; Pennsylvamia; T, . Texns, Washimpion and West Virginin, These sctions allege s vaneiy of claims relmed 1o opicids
marketng practices, meluding fnlse sdyertiing, endair competiton, publc mesance, comsumer frmd violatsons, decepiive acts and practices, false claims and wngust
worichiment. The susts genomlly sock penalties and'or inpancve and monetary relicl, These cases ane in carly stages of lingatsm, kn October 2007, Rohnson & Mohnson and JPF
were both served with & motsom 10 eansolasdaze B pendeg manens ino a Soders] Mult Dheenet Laigasion in the Soatherm Destrics of Ohio, Bn Decomber 2007, the MOL was
apprvved in the Mombern Distmct of Ohio and there are sppeovmmely 190 cases that bave boen oansferred so the M.

£2
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Johnson & Johnson, I and other phamaceutical companies. baye also received subpoenas or requests for information relased w0 opioids marketing practioes from the
Tallowing state Amormeys General: Ak, Indiania, New Hampsharg, Mew bersay, Tesesste and Washagion. In Septerstar 2017, Johmaon & Joh anil JPI weie |
by the Tewas and Calorada Anomey (eneral's Difices on behalf of approssmanely 38 states rogarding a meahi-stalg Aorney General investigation, The mulei-stme coalition
served Joheson & Jobeson and JP] with subpoenss as pan of the investigarion. Johowon & Jobmson snd JP] have aleo receved requesis for information from the: mnking
mincriry member of the Unined Siates Senaie Commitiee on Homeland Security and Governmesis| Affairs regarding the sales, marketing, and educaionad strategaes relsied i
ihe prommoton of cpinds use

Unher

Im At 201 2, De Pay Outhopazdics, Inc., DefPay, Inc. inow Delfuy Synikes, Inc.), and fohnson & Fohnson Services, Inc. recetved an informal reguesst froms the United Staes
Anorney's (dfice for the District of Massacksrsests and the Crvil Dnomsion of the Unibed States Department of Jushoe (the Unised Siates) fof the production of maerials relasing

N 1 Dy ASH™ XL Hip davice. Im July 2004, ehe Used States potified the Usied States Dhstraet Court for the Distmet of M h that it had dectmed 1o intervene
A gl e exse (ed praraant so the False Clams Act agsns the companies. In Februsry 2018, the District Coun gransed the comg st e & with prejudsce,
unsealbed che qui tem complaing, and denied the: qua temn relators” request for leave o file a further amended complaing. The gai tam relacrs appealad the case to the Linited
States Connt of Appeals for the First Circoit. 1o Faby 2007, ghe First Cincmit sffimmed the Ehstact Court™s dismissal m part, revensed im part, and affirmed the decision o demy
the relators” st 8 File a thind amended complasnl. The nelators” rersamang claims ane now pending before the Thane Coot

Simee Oetober 2003, a group of Suee Anomevs General bave isssed Civil Investagative Demsands relating to the developenen, sales asd markenmg of several of Delfay

ics, Inc.'s hap produces. The sies are seekimg monetary and enjunciive relief, and DePuy Onhopacdics, Imc. has eniered imto 2 sollmy sgrecmens wiih the sutes. In
July 2014, the Oregon Depaniment of Justice, which was investigaling these maviers mdependenily of the other smtes, announced a seitlemen of its ASR™ XL Hip device
investiggation with the Stale of Gregon.

Is Chrabeer 201 2, Johavaon & Job Wi :dh'nﬂlllmu-wbmhsaﬁh:wrdmnlmuh-awcuwﬂwﬁmﬂll igation of the marketing of
surgical mesh products for bemia asd wogynecolog by Jolnson & Kol . E Ine. (E Jo & Jomson aexd Eshicon Bave sinee
entered inio o series of wolling sgreements with the 47 states and the District of Cobumbia p-tu.pﬂmg-ﬂ'l:rnuln-ﬂiz investigntion and bave responded to Cinal
Ievestipative Bemands served by oortaim of the paticipating stases. The states are seeking monetary and impmetive sebef. In May 2006, Calafomia snd Washangion filed civil

plaings ayminst Johnson & Joh Ehican Ine. and Ethicon L%, LLE allegng viok af thair ot Similas complaings wero filed againe the
oenpasnes by Kentuehy in Auguse 2016 sed by Missisaiggi in Ociober 3017, Jok & Joh amd Fihi have dl i i e ol sy ag waily the ming 43
simies mmd the Dasimict of Columbia.

Im Deoember 2002, Therakos, Inc. (Themkes), fimmordy a subsidary of Mhnson & Johnsom and part of the Onho-Clemcal Dagnestcs, Inc. (OCT franchise, recerved & ke
freem the envl dovasion ol des Unised Stales Anceney’s Oifice for the Easterm Desiviey of Pennsyhan informsng Therakos that the Unnad Stanes. Amoresy's Office was
investigating the sales and markenag of Uvade® {methovsalen) and the Uver X" and Cellex® Samtoms dusing the period 2000 w the present. The Unised Smies Anceney’s
Oiffice requesied thar OCTy and Jobeson & Jobmeon preserve docsmenes that could relme wo the invesisgarion. Themkos was subsequently scquired by sn affiliate of Gores

Capital Pasteers I, LP. in January 2013, and OCD was divested in June 2004, Following the i of DD, Jot & Joh retams (T 's portian of amy linhiliy
lhlln'lym:u]ll’rmlhmmlm:lmﬂrlhtmodpmm‘cul:u[“mln March 2004 and March 2016, the United States Atiomey’s Ofice requesied
tha Johsson & J redduce cevimin o andd fahmsen & Johnsom is coopersting with (hose roguasts.

|mi Bume 2014, the Mississappi Mmyﬂm!ﬂﬁl@d;mlunr.(‘h.lm(‘mnd"ih I-lm,lu;beulﬂunmnl"”ud;f'm issapip npainst fob & Jah and
Johnson & Johnsem € Ciamy Inc. (o Jobk & Ji i Inc. ) {JMCT) The complam allepes the d dants. failed 1o desckose alleged health nisks

assocuated with fermle consumens” wee of tale comuned an JOHNSON'S® Baby Powder andd JOHNSONS® Shower wo Shower (o product no lemger sobd by 11CT) and secks
tnjustrve and mcnetary eliel The parties have agnesd 10 adjourn the mial date snd curnmely expect the trmal 10 be re-scheduled 1o the fall of 2018

Iu!hﬂﬂjlmhmﬂummh.ln:i.IPJ'lmdl.['urllImmzhdfmhﬂumdmhmylﬂmufol'lieSumhﬂ'nDﬂzﬂ.nl’N-ﬂ\'wk
melated 1o JP1's contmotual relats with ph y benelit pers over the
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peviod from January |, 20046 o the present with regand 1o certain of JPF's pharmaceutical products. The domand was ssued in connection with an imvestigation under the False
Clains Agt

Im Jamgary 2001 7, Janssen Phammceugicals, mc. (P received a Civill lsvesmpstive Dennand from che: Unised Sinies Department of’ lastice relming to sllegations concerning the
nales and marketing proctices of CLY 510, In Devember 200 T, fohnson & Johnsom and JT'1 were served with o whistleblower lawsunt filed in the Unised Stmies District Coun
fior the Cemral Desgrict of Californis allegping the off-label promation of OLYSED® and addibonal produces, includimg NUCYNTA®, XARELTO®, LEVAQUITN® and
REMICADE®, At this tene. the lederal and state goversments have declingd w imervens s the lanssil, which s nelated 1o the Civil Investigative Demand v beiny
prescculed by o forener company emplenee. JPI fiked 8 motion 1o dsmiss in the Unised Simies Mistmet Coun for vthe Comral Diaricy of Caldomia i Janusry 2018

Im Febnaary 2017, Jobmson & Fohnson received & subpoens ﬁm the l.lrn.l.'d Simies AIanq"l. {Mfice for ihe District of Massachusetis seeking the production of records
pertaineng 1o payments g amy 50101 35 chamabl fa | assiitance 10 Medu:are patients. Muliple pharisaceutical companies have publsly
reported meeapt of subposnas and onging inquirics stnila mlh\ummdﬂrnﬂ:nksmﬁdhhﬂ

Auctelson Pharmaceuticals US, [me. { Actelion LS}, received a subpoona m May 2016, with follow-op requests m June and Decomber 2006, from the United Staies Aitomey's
Dﬂk\e rm the Dhstract ol Massachusells. The asbpoena sedks the production of records pertaiming 1o Actelion US™ payments 10 500{e) 1) chanzabie organizations tkat proaade
1 Muedicane patienis.

Im Sarch 201 7, Janssen Borech, Ing, recerved a Civil Iovesniganve Demand foom the Unined Smics Deganmen of heaice regardmg & False Claims A<y invesigamom
comcerming management and advisory services provided 1o rheamatology and gastroenierology practces that perchased REMBCADE® or SIMPONI ARIA®

In Apeid assd Sepember 2017, Johnass & Jobnson feven ol sy At the Untted Stmes Anoeney for the Daatrict of Masiach kimg o s broadly relasing 1o
phamuaceamical copayment ssppon progmms for DARZALEX", OLYSH", REMICADE®, SIMPONIT®, STELARA® and ZYTIGA® 'I'Iuiuhpnﬂ'l.u.lhn el documents
relating i Avermge Marmifacturer Prce amd Best Price reportmg 1o the Center fior Medboane mnd Medicand Services relmted o those products. as well as rehate payments to
siate Medicaid agencies

I Jume 3017, Joh &t Jobs recerved A subp Ercen the Usmited Smtes Anomey's Office Bor the Desiricn of M, Tt b i regarding §
jperinineng 1o the seeribumion of DePuy Synthes, Inc. spimall implants ai three hospizals. iz Boston as well as imemctions nffuwﬂphfﬂilihmmum
hospitas. Johnsom & Johnaon 18 producing documents in respomse to this subpoona

From sime 1o ume, Johnsos & Johnsom has receied requests From a vasiely of United Simes Congressiosal Commiiioes 1o peaduce ik win pebevani i angoing
eongressicnal inquinies, H s the policy of Joh & lch 1o ooy with these ingainies by producang the requested indomation

GENERAL LTTIHATION

In June 2009, fallvwimg the public snnouncement tha Onho-Cleical Deagnestics, bne. (00T had recesved a grasd jury subposna from the Usited Seates Deparnesn of
Jusisce, Aniignes Divisdon, s i swich & an igaticen that has simce been closed, muhiple class senon complains were (fed agnins OCD by dect purchasers
seeking damages for alleged price fixing. These cases were consolidaied for pre-trisl purposes in the United Stmes Ehstmct Count for the Eastern District of Penmsy vanin as Im
ne Blood Reapent Antitrust Litsgation. Following the appes] snd reversal of s mstial grant of a motion for ¢l cortification, on romand, the Distnet Court im Chetobser 2015
again genitiod @ matsos by the plaini T for class comification, In Juby 2017, the Cowt wsued s apiiion grantmy n m#ddﬂy-nu i pant DCTYs motion Far sumisary

judgment. The Coun granted semmar—y judgment concermng allegarions of price fixmg in 2008 and 2008, and denied v judp llegniinny of price
fixing m 200, Trisl has been set for June 2018, OCT was divested im 2014 deuhmm&:Jnhmmmmndug-luhhyﬂuml}mullﬁmlh:uml

Inhm.mll.Dnhq'wm.htiﬂEMrﬁhdmlWWMM|M!DIIJMHKUMSM::mmfmfwlhﬂunmmmnﬂmimmﬂuwl
declarapaty judgment that DePuy did oot owe OH foyalues under n 1999 development agreemen. In Jamiasy 2012, OH filed » breach of contoat vase in California fisderal
wonstt, which was laser consolidssed with the Indwns case, In Febwunry 2014, OH beoughe suit for patent mins germent relatmg 1o the same wechnology, ssd thar sevion was sl
comsolidated with the Indiana case, bn August 2017, the coun densed DePisy's moticns for ¥ jud A trial date has not been set
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Tn Seplember 2001, Joh & Joliwon, Rol & Jol Tz, sl Wil oo Healiheare Dhviseon of Rahnson & Johnsos Dne. meceved & Notae of Codl Clasm filed
By Nick Fazld in the Sepreme Cowt of Bratish Colenbia, Canada (the BC Cindl Claim), The BC Ciadl Classn s a putatng ¢ lass sction brought oa bhebalf of percss wha ressds
in Bnzish Columbis and who perchesed dunmg the perind between Sepiember 20, 20010 and im or ahout Decensber 201 (f oee or more varices Mc™eil infants’ or childinen’s over-
the-counter medicines that were: manufschered &1 the Forr Washingson, Pennsyivania facalicy. The BC Civil Cloim allepes that the defendants violated the BC Busines
hm-mfmﬁmmﬂmﬂmcmmﬂ:mhmh‘nm"u madicines that were allepadly not safe and'or effective o did ot comply
with Canadian Good M g Practaces, The cliss contification hearing schedubed for October 2005 was sdiourned, and the Court entened o Consent Deder of Dismissal
An Movember 2017 comglading thas scson. bn addwion, m April 2006, o putstive class action was fled mgaimd Jok & Job July & Job Sales wnd Logisui
Comgany, LLC smd McNeil PPC, Ing. {pow known as Johnson & Johnson Consunser, Inc. ) im New Jersey Supenor Coun, Camsden County on behalf of persons who reside i
the stmie af New Jersey who perchmsed varions MeNeil over-the-counter produces from Decemnber 2008 throogh the present. The complaim alleges violmions of the New
Jetney Uoniunier Frand Act. Folkowing the gram of a motion to dismiss and i flng of an ansendod complaint s May 2007, e Cour dimied & isotion b distass the
amended complaing. Discovery s underaay

I My 2014, two purporied class scioms were filed in federal oot one mdhe Uniied Szates Distrniol Cowrt for the Central Distrct of Califormi and one m the Unated Stmies
Dastrict Count For the Southern District of Hlmnois. agains) Fohnson & Fohnson and Joheson & Jobeson Cossumar Companies, Ine. {mow Johnson & Rahnson Consurmer [ne )
AIMCT) alloging viokatwm of stabe consumer Traud stanises based on nombisclosure of alleged health ks associated wath tale contatned in JOHNSONS® Baby Powider and
JOHNSONS® Shower to Shorwer da product no longer sold by 1CT). Bath cases seck inj e reliel and y damapes; neither includes a claim for personal injaries. In
Ocrober 2006, boch cases wene mansferred po the United Swces Districn Cossn for the Disoict Count of Mew Jersey as part of o newly orcated federal multi-disersce lisganon, In
July 2007, the Court granted Johnsom & Johnaon's and 1IC1's motwon to dismist one of the cases. The plaintifT bas appealed. In Septeober 2007, the plasntifT in the second
case voluntinby distusssed thar complaint

Im At 2004, Unened Soites Clostonrs and Border Progectom {US CBP) issued a Penaloy Notice agmins L Chrthay LILE | 1 Dk, | foar thae
alleged mmproper classification of danmayvir ethanalate {the active pharmacewtical ingredien in PREZISTA" ) m mrrlc:tluumlhmlmpwﬂmnmﬂu L.'nrud Sates Im
October 2004, humﬂﬂbu!ﬂmlldnhhbnﬂfwﬂrkfumpﬁu 1o the Mesalty Notice. In May 2015, LS CHP issued m Amendsd Penalty MNobice sssesting substamtial
peraltics and Jassen Ovibo fiked o Petition for Relael i Jaly 2005

Im harch and Apnld 2015, ower 30 pumnve class scnon complaings were filed by comact lens pamieses im a number of cowns around the Unned Siates spgans Jobnson &
Johnson Ywion Care, [mc. (1% Cl) and other contact hens manafactorers, distribuiors, and retailers. allegimg vertscal and horicontal conspiracies fo fix the retail prces of
wontac) kerises. The complaimes alloge that the masufactuners reached agrosmgiis with cach other asd cenam distrdunoes. and netailers conceen) g the peises #1 which samg
wonta kenses could be sobd o consimers, The plainiells are secking damages and mjunctive reliel. All of the class action cases were tranafemed fo the Unised States Disonet
Court for the Middle Disirict of Flonsgdas i June 2015, The plaintids filed o comsolidated class sction complaine i Movember 2005, [n Jone 2006, the Court denied maotions so
dismiss filed by VT and odher defendants. Discovery is angoing. 1o March 2017, the plaingiffs filed o motion for class cemfication.

In Auggust 2015, gwa third-panty payors filed a purporied <lass action m the United States District Court fior the Eastern Distriet of Loursian agamst Janssen Research &
Development, LLC, Janssen Orhi LLE, Jassven Mharmaceaticals, Ing. Oeibo-MeMel-lamsen Phamaceincals, Inc. and Robmnson & Johnsen (as well as ceninin Bayer
entities), alleging tha the defendases improger by markesed and promsoted XARELTO® as safier snd moree effective than less expensive shermanve medcances while fadling o
fally dischose 5is risks. The complam secks damages.

I My 2017, m porponted class sction was filed in e United Staies istrct Count For the Woestorn Dastrict of 'Washangion agaimat Lifescan Inc., Jobson & Jobeson, other

dighetes seat inip mamslaceurers snd cenain Prarmacy Benefin Masagers (PEMS), The consplazn) alloges tha cosmumens paad inflated prices for gl B AT 6
:wﬂmdmh:hqdmbmﬂmﬂqhﬂ' es paid by faciurers o PR, The complaing includes RECO, ERISA, snd simie comummes protection clains. The
oy seeks equitnble relied nnd demages. In N ber 201 7, the case was ordered messfemed to Usiied Swies Dismics Court for the Disoct of Mew Jersey,

I My 2017, Lonza Sales AG ( Lonca) files) a Rospuest for Arbseranom with the Lomdon Court of Iniematonal Aubmiragion apaanst Janssm Rescach & Davelopment. LLC
{Janssen). Lonea alleges that Janssen breached s J00% agrocenent hetween the parties by sublicensmg conmn Longa technology used wn the manufaciure of darstumuisab
without Lo s comsem. Lones seels mosetnry dsmsges.
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In Sepiember 20017, Seategic Products CGroup, Inc. {SPG) filed an antitrust complaint against Lifescan, Inc. and Lifescan Sootland. Led. jcollectively. Lifescan) in the United
Stabes Dhatract Court for the Narthemn Dhatnct of Flonda (Pensacala Dvvision). SPG. the exclusie dettibutos of Unissng blood ghacoss meter 1031 i, alleges that Lifecan
s podined or s apting B monopelize the marken for Blood glacoss meter 1eut sirips compatible with conaim Lifisscan meters. The complaind socks damages.

I Sepiember 2017, Piizer, Inc, { Pfizer) fled am anns daimt agama Joh & Johneon and Jamssem Bictech, Inc. (collecsvely Janssen | in Linised Swics Disooct Coun
fior the Eastern District of Pennayvamin. Mizer allepes that Jlnu:n has vickated federal ansitrust liws throngh ity conticting ssmiegics for REMICADE® . The complamni secks
darnagies and ingunctive nelied. In Navember 2007, Messem moved 1o diemiss the complaint

L] g in Septersber 2007, muliple parp Jclass mevions were filed agsans J & Joiks =] Jmmisen B h, Inc. {emllecnaely L b alleging cha 1 ‘%
REMT.M}E‘mw:“uhm!Fndﬂiluﬂ-kmm.imhmuﬂmd:mud.lnqﬂuﬂlum‘nﬂtrdmflnﬁ}mmmﬂ the mses were
commnlidated for pre-trial purposes in United States Distrsct Coun Bor the Eastern District of Pemmsylvamia ax In re Kemicade Antitrost Letigation

Is Ocrober 2017, uﬂmumd*wmmmnwdlhﬁ:ﬁnllmhwuht plais araiss & bt ol plt | mnid medical deviess hsding
Johnson & Johnson and cemin of ns sebsidi g that the defendanis violaied the United Ststes Ani-Termorims Aci. Mrmlplmmllrpﬂdnh}!d:ﬁ-duu

prnided famding hmuwmlmﬂmr-hpmmumhphnmm:ﬂ-d:mduldnmmwlhﬂ: Imnqi Mimisiry of Health.

Andover Healtheare, Inc, filed & Lanham act case againsg Joh & Boh & Ime, im Aped 2017 in the Unised Simed Dusirict Comrt for the Distrsct o
Mmsaachusetss. Andover assenis than the chimn “wol made with nanseal rubber Litea™ on COACH® Spons Wiap, BAND-AID® Brand SECURE-FLEX" Wiap and BAND-AID®
Brand HURT-FREE® Wrap is false. Andover seeks actual damages and pre-judgment interesi thereon, d sgongement: of profics, treble damages, amomey™s fees and injuncrive
welwef. The Court denied o mobon o dsmes, an answer was filed and dscovery 1 underway,

Im Febnaary 20018, o secunties clivs acton lawsait was filed against Johnson & Johmson i the Unied Staies Distnct Count for ihe District of Mew Jersey alleging that Jobeson
& Jobsrson violated b foderal Secantics laws by Ealmg wo sdoquately dischose the alloped ashesios contamsnagion i body powd g ke ly JORINBONS"
Bahy Powder. The lrwsit wias stsipned 1o the District Court Jodpe masagnng the persomal mjury mubn-dismet Diigatson.

& Jok o its subsidianes are also parties to @ mumber of prooeedings brought under the Comgrmet ve Eny | Response, Comp amd Lanknlizy
Act, Iy kssérwm as Superfusd, and comparabil :urmlmmhumHurhlhtmnmnlufmuhmnfuumuﬁnmm-m
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1t Resiructuring
The Company ammounced restructunng actions. i 1is Medscal Devicss segmait 3o betler serve the needs of patenis and customen m today s svalving bealibcase marketplace
The Company s undermking actices 1o strengiben its po-to-market model, scoelerate the pace of imsovasion, furthes pricnigize key plaforms and goographass, and sream lene
opemiioes while mainmining high gealaty smndands.

Thee Commpay estimeies that, in commection with s plans, m wall recond prestax restructunng relased changes of approximately 520 balton 1o 52 4 lallon. [m 2017, the
Comgany recoaded o pre-tax charge of 3780 million, of which 588 mulkon was meluded mooost of products solld asd S363 mallion was mecheded m other (imcome]) eypmse. See
tatile helow for addisonal detadls, Total peopect comis of $2.0 kallnom have been noconded smce the restnactisimg bas Beon anmounded.

Addniosally, as part of the lan, the Campany expects that the restructiring actions will resull is positon el ol &g innely 4w b althe Medical
Devices sepment’s global woekioroe over the mext 13 months. Approximaiely 2,400 posinons have been elimsnated of which l?llﬂmrn\ndlnp-ﬂum“ singe the
TESITUCT UM ANNOURCETIen.

Thae Cemmpany estiiisales thal approsimabely coe-halll af the cusimlative pre-tas costs will resall i cash outliys, imcludimg appeoximmately $400 midlion of emphnoee
severanee, Approsimately o half of the cummlsive pre-tax costs are pos-cadh, welating pramanly 1o feslity miemalimiicon, inventory wiile-affs and ineangdile asset write-
affe

Thee folfowmng tahle sumnmrizes the severance charpes and the asseciated spending wsder (Bas imtiative through the fiscal year ended 2017

{Dsllars i Millisssf Severance At Write-olTs Oher=* Toaal
201 % restructuning charie 5 L] L 0 Sa0
2015 acsiviey 85) 13 {59
Resenve balance, Janiary 3, 2016 454 - 17 son
201 acxivigy 11045 - 18 (H20)
Reserve balance, January 1, 2017 380 - 1 £l
Curremn year scimary:
Charges o L] foali]
Cash payments Lt 1% {s0)
Senled mon cash (15} L)
Reserve balance, December 31, 2017% 5 ol — = 147

*Caah ooty for severanes are expocied 1 be substanually paid oul ever (e peol 18 monihs n sccondsece with die Company's plars and local liss
*Hhier mohnbes prigeet cxpemc sich an salares T emplovery mpporting the inisti e snd convulbing expesn

L)
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Mlanmegement™s Keport on loternal Cantral Over Finamcial Reporting

Under Section 404 of the Sarbanes-Oxley At ol 2002, management 1 negusted 10 assess the effeativencss of the Compasy's miemal control over finsncal reponing as of the
end of exch fiscal year and report, based on that hether the Compamy ‘s i I contred over financial reportimg s effecrive

Mianapement of the Compamy 15 responsible for essablishing and muimuining adequate imemal control over finsmcal reponting. The Company s imnfermal conomd aver
fimancial reporting &= deagned in pn'n'u:ll reasonable sssumnce as to the relmbslity af the Company s fmareml reporting and the: preparation of extemal financial stalements m
accamdanice with yenerally acvomod accounting prncapl

Inigrnsl comprals over lmancial regoaring, no mm h.m well designed, have inherent linuwtions. Therefore, micmal conrul aver fnancal ieporting desermmsed o be
effecuve can provide only reascnable sssurance with respect o {inaecial ssatzment prepamiion and may oot prevent of deied all missimemenis, Moteover, projections of any
evnluation of effectivensss o (e perods are subgect to the nk that conirols may become insdeguate because of dmnges in conditions. or that the degree of compliance
il the podiches of procedunes taay delerionate.

Ve Company s mansgerant has assessed the effectivencss of the Campany”s inernal comral over fisancial reposting s of Decermber 31, 2007, In making s
assesmment, the Company used the criterin esablished by the O of Sp g Crgnnizacions of the Treadway Comemissson (COSC) in “Enigreal Control-Imegraned
Frameweek {200 31" These croiena are m the areas of control mvn‘unmn'l.ndi wwscssment, coniral sctivigics, information anid commuanicaton, sd monisanng. The
Company s assesument mcluded extendive documentmy. evalusting and 1esting the desagn and operating effectivensss of its mtemal controls over fimancisl

Thee Connpasmy scquised Abboir Medical ﬂnﬁwlM{Dr n whally-owned subsidiary of Abbon Labomtories and Actelion Lid. amd s consolsdated ulmdmnlﬂ.mhwll
in February and lene 2007, respectively. Actelion's 1otal assets, excludisg inmngible nusets and goodbaill, and 1oml reverses eepresented approvimaiely 1% and 2%,
respediively, of the relaned consofidared fimancial smements as of snd ﬁ:’lhfp:rmdaﬁnd December 31, 2017, AN woinl sscts, excluding mmangible sssets and goodwill,
and wotal reverues represenied approcimately 1% and 196 respoctivedy, of the related comolidated financial stmemends a5 of and for the pesod onded December 31, 2007 As
the asxquisitives aodurted i the lcal year 2017, the scope of e Company's assessenent ol the deitpn and effectinogmiss of internal contral over (nancial repoming Bor the
fiwcal year 2300 7 exchaded the aboy e mentioned scgaisitons, This excleaon is i sccondance with the SECs generall puidance that an assesment of a recently scquaned
thusiness may be onmitred from the scope in the year of acquisinon

Based on the Company s processes and assessment, as desorbed above, management has concluded dat, as of December 31, 2017, the Company s intermal comtral over
fmarcial repsoring was elfecme

The elfectivensss of the Company s imermal comrol sver fi il rep g s ol [ et 31, 2007 hus been sudited by Pricewsterhowseloopers LLP, sn independent
seyissered public accounting firm, as smied in chesr eepon, which sppears herein,

i ke Goes) o Do J, €
Alex Grarky Domine §. Canusa

Charrman, Beard of Direcioms Execubve Vice President, Cloel Financiald Officer
Ched Exocusive Oifice
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)
ASC 450-20

ASR™ XL (DePuy ASR™ XL Acetabular

™ ™ | - - ®

System) ASR (DePuy ASR " Hip Resurfacing System) PINNACLE

(PINNACLE® Acetabular Cup System) RISPERDAL®  XARELTO"
(  JOHNSONS® ) INVOKANA 2018

ASR™ XL ASR™ PINNACLE®
® ® ®
RISPERDAL®  XARELTO INVOKANA

2,000 10,200 54,000
14,000 26,300 9,100 1,100
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(DePuy Orthopaedics, Inc.)(

ASR " XL
(
2013 11
ASR
(ASR Hip System)
2015 2017
31 2017 15
®
PINNACLE
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RISPERDAL®

(Janssen Pharmaceuticals, Inc.)(

XARELTO®

XARELTO® Pl

XARELTO®

(

JPI1

JOHNSONS®
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(Ethicon, Inc.)(

2018

RISPERDAL®

JPI

(Bayer AG)

)

(Johnson & Johnson Consumer Inc.)
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INVOKANA®
Pl

INVOKANA®

2009 (Rembrandt Vision Technologies,
L.P.)( ) (Johnson

& Johnson Vision Care, Inc.)( JJIVCI ) ACUVUE® ADVANCE ACUVUE OASYS®
5,712,327
JIVCI
2012
2014
2016
2017
JIVCI
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2013 (Medinol Ltd.)( )
(Cordis Corporation)( ) 2005
CYPHER™  CYPHER SELECT™ (
)
2014
( ) 2014
2017 2018
2016 11 (Medldea, L.L.C.)( ) ATTUNE®
(ATTUNE® Knee System)
2017
(DePuy Synthes Products, Inc)
(DePuy Synthes Sales, Inc)
(posterior stabilized knee systems) 6,558,426 (
426 ) 8,273,132 8,721,730 9,492,280
ATTUNE® sorcAm™ (SoFcAM™ Contact)
2017
2017 12 426
(United States Patent and Trademark Office)
2016 12 (Ethicon Endo-Surgery, Inc.)
(Ethicon Endo-Surgery, LLC)( (Ethicon LLC))
6,585,735 ( 735 ) 7,118,587 7,473,253 8,070,748
8,241,284 ( 284 ) ENSEAL® X1
(ENSEAL® X1 Large Jaw Tissue Sealer)
(Covidien, Inc.) 2017
(Covidien LP) (Covidien Sales
LLC) (Covidien AG)( )
735 284 8,323,310 9,084,608 9,241,759
9,113,882
2017 10 2019

324/358



2017 11

University of Texas System)
(Ethicon US, LLC)
Antibacterial Sutures) MONOCRYL®
(P0s® Plus Antibacterial Sutures) STRATAFIX® pos®

STRATAFIX® MoNocRYL®

Sutures)
6,596,296 7,033,603
2018 10
2016
(Janssen Biotech, Inc.)( JBI )
Inc.) (Genmab A/S)(
) 8,263,746
2016 (Sandoz Ltd)
) ( )G.D.
)
uc)( Jsl ) JsI
SPC/GB07/038( SPC )
(Janssen-Cilag Limited)
) 2016 10
SPC
SPC
SPC JSI
SPC
2018

European Union CJEU ) CJEU
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(Board of Regents, The

(Tissuegen, Inc.)

VIcRYL® Plus

(MONOCRYL® Plus Antibacterial Sutures) PDS®

(STRATAFIX® P0s® Antibacterial

(STRATAFIX® MONOCRYL® Plus Antibacterial Sutures)

(MorphoSys AG)

(Genmab U.S.
)
®
JBI DARZALEX"(
9,200,061 9,785,590
JB1  DARZALEX®
2019

(Hexal AG)(
(G.D. Searle LLC

(Janssen Sciences Ireland

PREZISTA®(
Jsi

SPC

2017

(Court of Justice for the



REMICADE®
2014

)
7,598,083 (

471

2016

2018

2016
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(Celltrion Healthcare Co. Ltd.)
(Celltrion Inc.)( )
( FDA
2015 ( JBI )

(Hospira Healthcare Corporation)(

) JBI (REMICADE®(
6,284,471 ( 471 )
083 ) )
2016
3Bl
2018 USPTO 471
3Bl 083

(HyClone Laboratories, Inc.)
083

083
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( ANDA )

FDA  ANDA

ANDA

ANDA 30
FDA

2011
(2011 America Invents Act) USPTO ANDA
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2YTIGA"
2015 JBI (Janssen Oncology, Inc.)
(Janssen Research & Development, LLC)(
) (BTG International
Ltd.)( BTG ) 8,822,438 ( 438 )
ZYT16A"250mg ANDA
( )
(
) (Apotex Inc.) (Apotex
Corp.) (Citron Pharma LLC)
(Dr. Reddy’ s Laboratories, Ltd.) (Dr. Reddy’ s
Laboratories, Inc.)( )
(Mylan Pharmaceuticals Inc.) (Mylan Inc.)(
) (Par Pharmaceuticals, Inc.)
(Par Pharmaceutical Companies, Inc.)
(Sun Pharmaceutical Industries Ltd.)
(Sun Pharmaceuticals Industries, Inc.)(
) (Teva Pharmaceuticals USA, Inc.)(
) (Wockhardt Bio A.G.)
(Wockhardt USA LLC) (Wockhardt Ltd.)(
) (West-Ward
Pharmaceutical Corp.)( )
(Hikma Pharmaceuticals, LLC)( )
BTG 438 2YTIGA”
ANDA (Amerigen Pharmaceuticals Limited)
( ) (Glenmark
Pharmaceuticals, Inc.)( )
2016 2016
2015 BTG
2017 BTG 438 ZYTIGA®500mg
ANDA
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2018 BTG 438
ANDA
2018
2018
2017 12 BTG
2018
438
438
( IPR ) 2018
IPR
2017 10 (Janssen Inc.)

)
®
ZYTIGA 500mg

(Teva Canada Limited)

(Notice of Compliance))
2019

2017 11
ANDS

2019

ANDS

2,661,422
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2VTIGA"
(MSN Pharmaceuticals, Inc)
(MSN Laboratories Private Limited)
ZYTIGA®
2018 ANDA
BTG
ZYTIGA®
(Argentum Pharmaceuticals LLC)
USPTO
USPTO 438
(
2,661,422 ZYT1GA"250mg
( ANDS )

(Notice of Application)

ZYTIGA”
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XARELTO"
2015 10 JPI1 (Bayer Pharma AG)
(Bayer Intellectual Property GmbH)(
) XARELTO® 7,157,456 7,585,860 7,592,339
XARELTO" ANDA
JPI
(Aurobindo Pharma Limited)
(Aurobindo Pharma USA, Inc.)( )
(Breckenridge Pharmaceutical, Inc.)(
) (InvaGen Pharmaceuticals Inc.)(
) (Micro Labs USA Inc.)
(Micro Labs Ltd.)( ) (
) (Prinston
Pharmaceuticals, Inc.) (Sigmapharm Laboratories, LLC)
( ) (Torrent
Pharmaceuticals, Limited) (Torrent Pharma Inc.)(
)
2018
2017 JPI
( ) XARELTO®
9,539,218 ( 218 ) XARELTO"
ANDA
(Alembic Pharmaceuticals Limited)
(Alembic Global Holding SA)
(Alembic Pharmaceuticals, Inc.) (Lupin
Limited) (Lupin Pharmaceuticals, Inc.)(
)
(Taro Pharmaceutical Industries Ltd.) (Taro
Pharmaceuticals U.S.A., Inc.)( )
9,415,053
218 2019
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Pl XARELTO"
PREZISTA
2017 11 2,485,834 2,336,160 (
) PREZISTA ANDS
( )
ANDS
INVOKANA®/ INVOKAMET®
2017 JPI1
(
) ( MTPC ) INVOKANA®  INVOKAMET®
MTPC 7,943,582 8,513,202 INVOKANA®
INVOKAVET® ANDA
( )
( )
(Macleods Pharmaceuticals Ltd.) (MacLeods Pharma USA,
Inc.)
(Hetero
USA, Inc.) V(Hetero Labs Limited Unit-V)

(Hetero Labs Limited) (MSN
Laboratories Private Ltd.) (MSN Pharmaceuticals,
Inc.) (Laurus Labs Ltd.) (Indoco
Remedies Ltd.) (Zydus Pharmaceuticals (USA)
Inc.)( ) (Sandoz Inc.)(

) (

) (Lupin Ltd.)
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2017 MTPC
( 788 )
ANDA
MTPC 8,222,219
® ®
INVOKANA INVOKAMET
INVOKANA® 788
ANDA
2017 10
2018 MTPC
®
INVOKAMET
VELETRI®
2017
)
ANDA
2019
OPSUMIT®
2018
ANDA

OPSUMIT®

INVOKANA®

INVOKAMET®

219

INVOKANA®
ANDA

MTPC

INVOKAMET®
INVOKANA®
788

MTPC

788

8,598,227

VELETRI®

7,094,781
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MTPC 7,943,788
INVOKAMET®
® ®
INVOKANA®  INVOKAMET
8,785,403
ANDA

INVOKANA®

2017 12

INVOKANA®

INVOKANA®

(Actelion Pharmaceuticals Ltd.)(

VELETRI®

OPSUMIT®

(
(Amneal Pharmaceuticals LLC)(
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INVEGA SUSTENNA®
2018 JPI 9,439,906
INVEGA SUSTENNA® ANDA
( )
JPI INVEGA SUSTENNA®
2018 (Janssen Pharmaceutica NV)
2,309,629 2,655,335 INVEGA SUSTENNA®
( ANDS ) (
) ( )
ANDS
2019
IMBRUVICA”
2018 (Pharmacyclics LLC)(

) ( )
IMBRUVICA® 8,008,309 7,514,444 8,697,711
8,735,403 8,957,079 9,181,257 8,754,091 8,497,277 8,925,015 8,476,284

8,754,090 8,999,999 9,125,889 9,801,881 9,801,883 9,814,721
9,795,604 9,296,753 9,540,382 9,713,617 9,725,455
IMBRUVICA® ANDA
(Cipla Limited) (Cipla USA Inc.)
(Fresenius Kabi USA, LLC) (Fresenius
Kabi USA, Inc.) (Fresenius Kabi Oncology Limited)
(Lek Pharmaceuticals d.d.)
(Shilpa Medicare Limited) (Sun Pharma
Global FZE) (Sun Pharmaceutical
Industries Limited)
(Zydus Worldwide DMCC) (Cadila

Healthcare Limited)

IMBRUVICA®
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( AWP )
( Awp )
AwP
AWP AwpP
AWP
AWP
AwpP AWP
(Centocor, Inc.) (Ortho Biotech Inc.)(

) (ALZA

Corporation) AWP
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2014 JP1
® ® ®
DURAGESIC™ NUCYNTA NUCYNTA™ ER
JPI1
2017 10
JPI 66 2017
12 300
JPI1
2017 JPI1

38
JP1
JPI
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2012 (DePuy, Inc.)(
(Depuy Synthes, Inc.)) (Johnson &
Johnson Services, Inc.)( ) ASRTM XL
(
) 2014
(False Claims Act)
2016
2017
2018
2013 10
2014
ASR™ XL
2012 10
( )
47
2016
2016 2017 10

43
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2012 12
(Ortho-Clinical Diagnostics, Inc.)( 0cD )
(Therakos, Inc.)( )
2000 Uvadex®( )
Uvar th® Cellex®
0CD
2013
(Gores Capital Partners , L.P.) 0CD 2014 0cD
0CD 2014 2016
2014
(Johnson & Johnson Consumer Companies Inc.)(
(Johnson & Johnson Consumer Inc.) JJCI )
v o® )
JOHNSON' S JOHNSON' S JJcli )
2019
2016 JPI JPI 2006 JPI
2017 Pl oLys10®
2017 12 JPI oLys10°
® ® ® ®
NUCYNTA™ XARELTO™ LEVAQUIN REMICADE
2018

2017

501 (c) (3)
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(Actelion Pharmaceuticals US, Inc.)(
) 2016
501 (¢) (3)

2017 JBI REMICADE®  SIMPONI ARIA

2017

DARZALEX® oLys10® REMICADE siMPONI® STELARA®  zyTice®

2017
(DePuy Synthes, Inc. spinal
implants)
2009 ( 0CD )
0CD
(In re Blood Reagent Antitrust Litigation)
2015 10 2017
0CD 2005 2008

2001
2018 2014 0CD
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2011 ( ) 1999
(Orthopaedic Hospital)( OH )
OH
2012 OH
2014 OH
2017
2016
(Johnson &
Johnson Sales and Logistics Company, LLC) PPC ( Jicn
2008 12
(Consumer Fraud Act)
2017
2014
( Jacn (
) JOHNSON' §°
JOHNSON' §° Jacl )
2016 10
2017 JJCI
2017
2018
2014 (United States Customs and Boarder Protection)( Us CBP
) (Janssen Ortho LLC)( )
(PREZISTA® )
(Penalty Notice) 2014 10
2015 uS CBP

2015
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2015
( JJvel )
30
2015
2015 11 2016 JJIVCI
2017
2018
2015
JPI1
(Ortho-McNeil-Janssen Pharmaceuticals Inc.)
( )
XARELTO"
2017 (Lifescan Inc.)
( PBM
) PBM
RICO ERISA
2017 11
2017 (Lonza Sales AG)( )
(
) (Request for Arbitration)
2005
2017 (Strategic Products Group, Inc.)(
SPG ) ( )
(Lifescan, Inc.) (Lifescan Scotland, Ltd.)(

SPG
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2017 ( )
(
)
REMICADE”
®
2017 REMICADE
2017 11
(In re Remicade Antitrust Litigation)
2017 10
2017 (Andover Healthcare, Inc.)
® ® ®
(Lanham act) COACH BAND-AID SECURE-FLEX
® ®
BAND-AID HURT-FREE
2018 (  JOHNSONS®
)
(Superfund)
(Comprehensive Environmental Response, Compensation, and Liability
Act) (
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PBO
ASC 715
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ASC 360
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(11)
ASC 480
( )
(12)
ASC 740
(13)
ASC 820
ASC 825
(14)
ASC 718

2016

345/358



EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

(15)
ASC 835

346/358



EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

347/358



12

€Y)

10

348/358

60

@

EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn



10

€Y)

10

)

20 (
2.1

49 12 31

15

20.315

(

349/358

10

)

2.1

(

)

EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

)

49 12 31

55
55.945 )



@

49 12 31

28

20 ( 15
2.1

350/358

20.315

EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

28
28



®

10

10

15

15

15

351/358

EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

10

10

10



EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

€Y 29 11
( 24
19 )
® 29
(
2017 )
©) 29 30
( 28 29 )
(0)) 29 29
( 29 29 )
) 30 27
( 28 29 )
) 30
( 24
19 )
@ 30
(

2018 )
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2017 12 31
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( C0S0 ) —
(2013 ) 2017 12 31
2017 12 31 2017
2017 12 31
2017 12 31 oS0 — (2013 )
2016
C X PCAOB )
PCAOB

PCAOB
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Report of Independent Registered Public Accounting Firm
To the Shareholders and Board of Directors of Johnson & Johnson
Opinions on the Financial Statements and Internal Control over Financial Reporting

We have audited the accompanying consolidated balance sheets of Johnson & Johnson and its subsidiaries as of
December 31, 2017 and January 1, 2017, and the related consolidated statements of earnings, of comprehensive income,
of equity, and of cash flows for each of the three years in the period ended December 31, 2017, including the related
notes (collectively referred to as the “ consolidated financial statements’). We also have audited the Company's internal
control over financial reporting as of December 31, 2017, based on criteria established in Internal Control - Integrated
Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO).

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2017 and January 1, 2017, and the results of its operations and its
cash flows for each of the three years in the period ended December 31, 2017 in conformity with accounting principles
generally accepted in the United States of America. Also in our opinion, the Company maintained, in al material
respects, effective internal control over financial reporting as of December 31, 2017 based on criteria established in
Internal Control - Integrated Framework (2013) issued by the COSO.

Change in Accounting Principle

Asdiscussed in Note 1 to the consolidated financial statements, the Company changed the manner in which it accounts
for and presents certain elements of share based paymentsin 2016.

Basis for Opinions

The Company's management is responsible for these consolidated financial statements, for maintaining effective internal
control over financial reporting, and for its assessment of the effectiveness of internal control over financial reporting,
included in the accompanying Management's Report on Internal Control over Financial Reporting. Our responsibility is
to express opinions on the Company’ s consolidated financial statements and on the Company's internal control over
financial reporting based on our audits. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) ("PCAOB") and are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audits to obtain reasonable assurance about whether the consolidated financial statements are free of material
misstatement, whether due to error or fraud, and whether effective interna control over financial reporting was
maintained in all material respects.
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Our audits of the consolidated financia statements included performing procedures to assess the risks of material

misstatement of the consolidated financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on atest basis, evidence regarding the amounts and
disclosuresin the consolidated financia statements. Our audits aso included evaluating the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements. Our audit of internal control over financia reporting included obtaining an understanding of internal
control over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. Our audits also included performing such other
procedures as we considered necessary in the circumstances. We believe that our audits provide areasonable basis for
our opinions.

As described in Management’s Report on Internal Control over Financial Reporting, management has excluded Abbott
Medical Optics and Actelion Ltd. from its assessment of internal control over financial reporting as of December 31,
2017, because they were acquired by the Company in purchase business combinations during 2017. We have also
excluded Abbott Medical Optics and Actelion Ltd. from our audit of internal control over financial reporting. Abbott
Medical Optics and Actelion Ltd. are wholly-owned subsidiaries whose total assets and total revenues excluded from
management’s assessment and our audit of internal control over financia reporting represent approximately 1% and 1%
of total assets, respectively and approximately 1% and 2% of total revenues, respectively, of the related consolidated
financial statement amounts as of and for the year ended December 31, 2017.

Definition and Limitations of Internal Control over Financial Reporting

A company’s internal control over financia reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal control over financial reporting includes those policies
and procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (iii) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company’s assets that could have amaterial effect on the
financial statements.

Because of itsinherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

/< PricewaterhouseCoopers LLP

Florham Park, New Jersey
February 21, 2018
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We have served as the Company’s auditor since at least 1920. We have not determined the specific year we began
serving as auditor of the Company.
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