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2017 12 31 | 2016 12 31 | 2015 12 31 |[2014 12 31 [2013 12 31
18,478,752 22,239,309 22,316,429 20,547,522 19,369,014
/C ) (2,013,075) (2.,422,750) (2,431,152) (2,238,447) (2,110,060)
D) 9,688,436 12,711,281 11,218,234 9,200,022 10,367,727
/C ) (1,055, 458) (1,384,767) (1,222,114) (1,002,250) (1,129, 460)
() 77,980,529 132,884,456 149,540,994 147,692,275 133,634,313
/C ) (8,495,199) |  (14,476,433) |  (16,290,996) |  (16,089,596) |  (14,558,122)
880,084,711 873,926,014 | 1,201,727,283 | 1,147,524,271 | 1,076,230,231
/C ) (95,876,428) |  (95,205,500) | (130,916,170) | (125,011,294) | (117,244,521)
106,714,981 106,185,976 136,160,016 130,613,904 124,283,764
1,232,033,924 | 1,118,857,780 | 1,454,225,583 | 1,519,508,120 | 1,478,073,392
/C ) (134,217,776) | (121,888,367) | (158,423,335) | (165,535,215) | (161,021,315)
1,233,577,423 | 1,122,298,453 | 1,456,064,020 | 1,520,834,574 | 1,479,200,532
/C ) (134,385,924) | (122,263,193) | (158,623,614) | (165,679,718) | (161,144,106)
() 11.55 10.54 10.68 11.63 11.89
/( (1,258) (1,148) (1,163) (1,267) (1,295)
¢ o 0.09 0.11 0.09 0.07 0.10
/) (9.80) (11.98) (9.80) (7.63) (10.89)
(108,412,288) |  (93,178,722) | (150,767,487) | (167.311,534) | (119,843,520)
/C ) ((11,810,435))| ((10,150,890))| ((16,424,610)) ((18,226,919))| ((13,055,753))
() (1.05) (0.92) (1.20) (1.38) (1.05)
/( ((114.39)) ((100.22)) ((130.73)) ((150.34)) ((114.39))
@ 99.87 99.69 99.87 99.91 99.92
®) 6.33 11.88 10.28 9.72 9.04
o
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2014 12 31 ( ) 130,613,904 1,147,524,271 125,011,294
2015 12 31 ( ) 136,160,016 1,201,727,283 130,916,170
2016 12 31 ( ) 106,185,976 873,926,014 95,205,500
2017 12 31 ( ) 106,714,981 880,084,711 95,876,428
2018 30 ( ) 105,248,077 862,370,844 93,946,680
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)
07310-0000 4,338,645.411 4.15
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07311 3,120,631.754 2.99
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1 34,520| 454.83| 15,701|1,566.13| 54,063| 4.48
(AMAZON.COM INC)
2 553,376 60.06| 33,236| 93.52| 51,752 4.29
(MICROSOFT CORP)
3| appLe Q) 282,324| 162.65| 45,920| 165.26| 46,657 3.87
4 353,746 88.35| 31,253 108.78| 38,480 3.19
(JPMORGAN CHASE & C0)
A
5 289,685 93.33| 27,036| 126.88| 36,755 3.05
(VISA INC-CL A)
6 319,254 68.44| 21,850| 110.93| 35,415 2.94
(VALERO ENERGY CORP)
7| (ProGRESSIVE) 585,244 45.28| 26,500| 60.29| 35,284 2.93
8 697,551| 34.89| 24,338| 44.29| 30,895| 2.56
(CISCO SYSTENMS INC)
9| (verizon 612,760| 49.80| 30,515| 49.35| 30,240| 2.51
COMMUNICAT IONS)
10 550,601| 47.32| 26,054| 52.99| 29,176 2.42
(HALLIBURTON CO)
11 121,764| 86.80| 10,569| 236.40| 28,785 2.39
(UNITEDHEALTH GROUP)
12| (HoNEVWELL 198,363| 92.17| 18,283| 144.68| 28,699 2.38
INTERNAT IONAL)
PNC
13| (Pnc FINaNCIAL 196,000 89.88| 17,625 145.61| 28,553 2.37
SERVICES GROUP)
14| (AVERIPRISE FINANCIAL 198,703 127.31| 25,207 140.21| 27,860 2.31
INC)
15 | E0G 234,956 63.78| 14,985| 118.17| 27,765 2.30
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16 c 27.148 | 247.27| 6,713 |1,017.33| 27.618| 2.29
(ALPHABET INC-CL C)

17| caavTHEON CoNPANY) 132,165 | 101.71| 13,443| 204.04| 27.086| 2.25

18 219,027 36.02| 7,922 120.99| 26,600| 2.21
(SALESFORCE..COM INC)

19 206,102 | 112.13| 23,110 120.15| 24,763| 2.05
(UNITED TECHNOLOGIES
CORP)

20 180,888 | 83.30| 15,084| 133.63| 24.172| 2.00
(UNION PACIFIC CORP)

21 407,713 62.00| 25.315| 58.87| 24,002 1.99
(MERCK & CO., INC.)

22 %ﬁs BANCORP) 465,253 | 39.39| 18,326| 50.45| 23,472| 1.95
23 (1810 161,262 | 154.07| 24.846| 144.06| 23.377| 1.04
(INTERNATIONAL . . . - . -

BUSINESS MACHINES
CORP)

24 306,678 | 43.88| 17,408| 58.13| 23,050 1.01
(ABBOTT LABORATORIES)

25| (pepsico o) 226,713 | 115.37| 26,156| 100.94| 22,884 1.00

26| (TEXAS INSTRUNENTS 224,154 | 56.62| 12,692| 101.43| 22,736 1.88
INC)

27 200,342 | 59.97| 17,412| 74.61| 21,662 1.80
(PAYPAL HOLDINGS)

28 (aronncon) 93,421 | 121.66| 11,366 229.42| 21,433| 1.78
CBOE

29 193,876 | 121.41| 23,538 | 106.78| 20,702| 1.72
(CBOE GLOBAL MARKETS)

30 214,859 | 105.54| 22,676| 95.89| 20,603 1.71

(DOLLAR TREE)
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2015 12 1,456,064 158,624 1,454,226 158,423 10.68 1,163
2016 12 1,122,298 122,263 1,118,858 121,888 10.54 1,148
2017 12 1,233,577 134,386 1,232,034 134,218 11.55 1,258
2017 1,170,657 127,531 1,169,639 127,420 11.01 1,199
2017 1,161,372 126,520 1,159,816 126,350 10.97 1,195
2017 1,193,758 130,048 1,177,722 128,301 11.20 1,220
2017 1,174,492 127,949 1,173,214 127,810 11.24 1,224
2017 1,184,445 129,033 1,181,856 128,751 11.39 1,241
2017 10 1,206,455 131,431 1,205,555 131,333 11.68 1,272
2017 11 1,250,024 136,178 1,233,508 134,378 12.01 1,308
2017 12 1,233,577 134,386 1,232,034 134,218 11.55 1,258
2018 1,300,525 141,679 1,299,501 141,568 12.25 1,335
2018 1,247,552 135,908 1,246,623 135,807 11.81 1,287
2018 1,202,199 130,968 1,189,066 129,537 11.34 1,235
2018 1,206,946 131,485 1,206,172 131,400 11.46 1,248
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2017 10.97 1,195
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2017 10 11.68 1,272
2017 11 12.01 1,308
2017 12 11.55 1,258
2018 12.25 1,335
2018 11.81 1,287
2018 11.34 1,235
2018 11.46 1,248
2015 1.20( ) 130.73 () |150,767,487( ) | 16,424,610( )
2016 0.92 100.22 93,178,722 10,150,890
2017 1.05 114.39 108,412,288 11,810,435
2015 2015 12 10.28 ( )
2016 2016 12 11.88
2017 2017 12 6.33
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2013 2015 12
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2013 2015 12
IRE-BC
2013 2015 12
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2013

2013 2015
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2013 12
JRHC 1998A LLC
2014

2014
2014

2013

2013
LLC
2013
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2013 11
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2013 12
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2014
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2014
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2013 11

2013 11
LLC
2013
PAS LLC
2013
LLC

2013
LLC
2013
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2013
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2014 11 2018

LLC
2013
TBC
2013 10
TBCAM LLC
2013

2013
LLC
2013

2013 10

2013 2018
LLC

2015 2016
LLC

2013 10 2016

USPLP
2013

MBNA PA LLC
2013

MBNA PW PA LLC
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2013 12

2013 11
BNY
2013
LLC

2013 2014
BNY

2013 2013 11
LLC
2013 2013 11
LLC
2013 2013 11
LLC

A 2014 0
(Tracy A. Hopkins) MBSC
2008 2014
MBSC

2014 0
(Anthony Mayo) MBSC

2005 0
(Kathleen Geis) BNY ( )

2018
BNY

2009 2014 10
BNY

2011

2011
BNY

2011 10
BNY LLC

2011
BNY (Us)

2011
BNY
LLC

2011
BNY
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2011
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2011 2015
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BNY
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10166
1947 149

(Dreyfus Appreciation Fund, Inc.)

(Dreyfus Emerging Markets Fund)



©

(D

©)

Inc.

1991 19 (

2016 31 ( )
(2018 30

3,573,988 (389,350

(2018
36.73 (4,001 )(

1985 29 ( A)
2002 11 27 ( )
2002 11 27 ( )
2015 ( Y)
(2018 30

605,333 (65,945
(2018

60.10 (6,547 )(

) )

1993 15 ( )

1995 21 ( 0)

1996 ( )

2013 ( Y)
(2018 30

618,687 (67,400

(2018
51.71 (5,633 )(

30 )
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(Dreyfus Midcap Index Fund,Inc.)

(Dreyfus Active MidCap Fund)

(Dreyfus Worldwide Growth Fund)(

(Dreyfus Premier Worldwide Growth Fund,



@
(a) MBSC
MBSC
(MBSC Securities Corporation)
(2018 30 )
127,847,160 (13,928 )
MBSC
(b)
Incorporated)
(Dreyfus Transfer, Inc.)
(2018 30 )
7,815,962 (851 )
©

(The Bank of New York Mellon)
(2018 31 )
41,728 (4,545,848 )

225
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( 22 )
( 38 59 ) 131
( 23 25 ) 193
( 32 12 )
( ( 23 103 )
) LLP
2016 2017 110.97 2017 2018
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(€D)
2017 12 31
( 32,699,568
) ()
877,738,327 1,219,993,818 132,906,127
13,009,839 13,009,839 1,417,292
18,197 1,982
538,801 58,697
640 70
16,128 1,757
1,233,577,423 134,385,924
® 781,784 85,168
639,908 69,712
121,807 13,270
1,543,499 168,149
1,232,033,924 134,217,776
880,084,711 95,876,428
C ) 443,667 48,333
() « ) 9,250,055 1,007,701
() « ) 342,255,491 37,285,313
1,232,033,924 134,217,776
( 500 ) 106,714,981
11.55 1,258
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@
2017 12 31
18,251,471 1,988,315
206,515 22,498
(b 20,766 2,262
18,478,752 2,013,075
@) 7,645,733 832,926
(b) 533,843 58,157
©) 349,750 38,102
112,147 12,217
V) 63,852 6,956
43,251 4,712
30,809 3,356
23,213 2,529
19,473 2,121
8,822,071 961,076
) (31,755) (3,459)
« ) 8,790,316 957,617
« ) 9,688,436 1,055,458
)
(HC ) 68,292,093 7,439,741
C(H)C ) 137,449,206 14,973,717
CH)C ) 205,741,299 22,413,457
« ) 215,429,735 23,468,915
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12 31
2017 2016
9,688,436 12,711,281
68,292,093 120,173,175
137,449,206 (47,272,268)
215,429,735 85,612,188
(10,596,109) (12,748,754)
(97,816,179) (80,429,968)
(108,412, 288) (93,178,722)
5,953,240 23,320,510
98,442,920 84,273,022
(98,237,463) (435,394,801)
6,158,697 (327,801,269)
113,176,144 (335, 367,803)
1,118,857,780 1,454,225,583
1,232,033,924 1,118,857,780
443,667 1,351,340
531,308 2,234,901
8,776,482 7,891,903
(8,778,785) (40,100,844)
529,005 (29,974,040)
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( )
12 31
2017 2016 2015 2014 2013
10.54 10.68 11.63 11.89 9.80
0.09 0.11 0.09 0.07 0.10
) 1.97 0.67 0.16 1.05 3.04
2.06 0.78 0.25 1.12 3.14
(0.10) (0.11) (0.09) (0.07) (0.10)
(0.95) (0.81) (1.11) (1.31) (0.95)
(1.05) (0.92) (1.20) (1.38) (1.05)
11.55 10.54 10.68 11.63 11.89
20.12 7.23 2.08 9.47 32.33
0.75 0.76 0.75 0.75 0.74
0.75 0.76 0.75 0.75 0.74
0.82 1.01 0.76 0.61 0.85
40.41 68.83 55.82 44.19 72.91

1,232,034 1,118,858 1,454,226 1,519,508 1,478,073
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®)
2017 12 31
99.0 ( )
1.3

Aptiv 191,365 16,233,493

7.0
JPMorgan Chase & Co. 266,925 28,544,959
PNC Financial Services Group 226,482 32,679,088
U.S. Bancorp 465,253 24,928,256
86,152,303

9.4
Eaton 204,489 16,156,676
Fortive 253,071 18,309,687
Honeywell International 198,363 30,420,950
Raytheon 132,165 24,827,195
United Technologies 206,102 26,292,432
116,006,940
4.5

McDonald"s 126,456 21,765,607
Starbucks 254,917 14,639,883
Wynn Resorts 110,180 18,575,246
54,980,736

4.3
Ameriprise Financial 198,703 33,674,197
Cboe Global Markets 153,918 19,176,644
52,850,841

6.1
EOG Resources 209,461 22,602,937
Hal liburton 482,468 23,578,211
Valero Energy 319,254 29,342,635
75,523,783
0.8
Costco Wholesale 56,513 10,518,200
3.4
Kraft Heinz 187,358 14,568,958
PepsiCo 226,713 27,187,423
41,756,381
7.2

Abbott Laboratories 396,678 22,638,414
Aetna 129,625 23,383,054
Boston Scientific 635,424 a 15,752,161
UnitedHealth Group 121,764 26,844,091
88,617,720

2.7
Progressive 585,244 32,960,942
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( )

4.4
DowDuPont 351,827 25,057,119
Nucor 161,326 10,257,107
Praxair 121,865 18,850,078
54,164,304

1.6
Charter Communications, Cl. A 60,000 a 20,157,600
8.2

Biogen 54,051 a 17,219,027
Bristol-Myers Squibb 278,598 17,072,485
Celgene 157,121 a 16,397,148
Johnson & Johnson 244,474 34,157,907
Merck & Co. 280,312 15,773,156
100,619,723

4.3
Amazon.com 32,093 a 37,531,801
Priceline Group 8,915 a 15,491,952
53,023,753

3.8
Broadcom 93,421 23,999,855
Texas Instruments 224,154 23,410,644
47,410,499
19.2
Alphabet, CI. A 27,946 a 29,438,317
Alphabet, CI. C 27,148 a 28,407,667
Facebook, CI. A 211,303 a 37,286,527
Microsoft 553,376 47,335,783
Oracle 363,541 17,188,218
PayPal Holdings 290,342 a 21,374,978
salesforce.com 219,927 a 22,483,137
Visa, CI. A 289,685 b 33,029,884
236,544,511
5.0
Apple 254,746 43,110,666
Cisco Systems 488,053 18,692,430
61,803,096
2.4

Verizon Communications 548,334 29,023,319

1.8
Union Pacific 163,588 21,937,151

1.6

NextEra Energy 126,183 19,708,523
( 877,738,327 ) 1,219,993,818
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1 C
Dreyfus Institutional Preferred Government Plus Money Market
Fund( 13,009,839 ) 13,009,839 c 13,009,839
( 890,748,166 ) 100.1 1,233,003,657
(0.1 (969,733)
100.0 1,232,033,924
a
2017 12 31 32,699,568
33,453,294 ( )
¥
( ) (

=
©
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( )
2016 12 2017 12
31 31 ()
(Dreyfus Institutional
Preferred Government
Plus Money Market
Fund) 26,925,070 187,270,619 201,185,850 13,009,839 1.1 206,515
(Dreyfus Institutional
Preferred Government
Money Market Fund)
(
) - 45,073,724 45,073,724 - - -
26,925,070 232,344,343 246,259,574 13,009,839 1.1 206,515
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( ) 1940
( )( )
( BNY )
(
) MBSC
( )
( FASB ) FASB
( GAAP )
( SEC ) SEC
GAAP GAAP
@
( ) GAAP
( )
( )
GAAP
GAAP
(
)
(
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2017 12 31
( )
T 1,195,993,963 1,195,993,963
T 23,999,855 23,999,855
13,009,839 13,009,839
T
2017 12 31
(b)
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)
BNY
102
105
100
2017 12 31
3,327
©
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9,437,855
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)
(
2017 12 31

471,770
342,039,588
12,748,754

830

300
) 2017 10
810



(@) (
15
15 20
20 25
25
2017 12 31
(
(b)
350,365
2017 12 31
109
2017 12 31
11,202
667,432 17,000
88,946

©
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2017 12 31
31,646

0.65
0.625
0.60
0.55

0.65

)
2017 12 31
31,646
63,852
8,406
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2017 12 31 ( )
465,837,381 543,345,156
2017 12 31 890,964,069
() 342,039,588 347,601,764
5,562,176
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( )
2017 12 31 93.69
2003 (Jobs and Growth
Tax Relief Reconciliation Act of 2003) 2017 12 31
15
19,602,811 2017
2018 2017 31
0.3733
2017 12 21 0.0889

0.4882
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STATEMENT OF ASSETS AND LIABILITIES
December 31, 2017

Cost Value
Assets (5):
Investments in securitics—See Statement of Investments
(including securities on loan, valued at $32,699 5681 —Note 1(h):
Unaffiliated issuers 877,738327 1219993818
Affiliated issuers 13,009,839 13,009,839
Cash 18,197
Dividends and securities lending income receivable 538,801
Receivable for shares of Common Stock subscribed G640
Prepaid expenses 16,128
1233577423
Liabilities ($):
Due ta The Dreyius Corporation and affiliates—MNote 3(h) 781,784
Payable for shares of Common Stock redeemed 639,908
Accrued expenses 121,807
1,543,499
Net Assets (5] 1,232,033,924
Composition of Net Assets [$):
Paid-in capital 880,084,711
Accumulated undistributed investment income—net 443,667
Accumulated net realized gain (Ioss) on investments 9,250,055
Accumulated net unrealized appreciation (depreciation)
on investments 342255491
Net Assets () 1,232,033,924
Shares Outstanding
(500 million shares of $1 par value Common Stock authorized) 106,714,981
Net Asset Value Per Share (5) 11.55

Nor woles fo .rf.w.wn}u" Sl cadereenily,

1
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STATEMENT OF OPERATIONS
Year Ended December 31, 2017

Investment Income ($):
Income:
Cash dividends:
Unaffiliated issuers 18251471
Affiliated issuers 206,515
Income from securities lending—Note 1(b) 20,766
Total Income 18,478,752
Expenses:
Management fee—Note 3(a) 7,645,733
Shareholder servicing costs—MNote 3(h) 533,843
Directors” fees and expenses—Note 3(c) 349,750
Professional fees 112,147
Custodian fees—MNote 3(h) 63,852
Prospectus and sharcholders’ reports 43,251
Registration fees 30,809
Loan commitment fees—Note 2 23213
Miscellaneous 19,473
Total Expenses 8,822,071
Less—reduction in fees due to earnings creditss—Note 2(h) (31,755)
Net Expenses 8,790,316
Investment Income—Net 9,688,436
Realized and Unrealized Gain (Loss) on Investments—Note 4 [5):
Met realized gain (loss) on investments 68,292,093
Met unrealized appreciation (depreciation] on investments 137,449,206
Net Realized and Unrealized Gain (Loss) on Investments 205,741,299
Net Increase in Net Assets Resulting from Operations 215,429,735

Aer woles fa fracucial ftatersents,

12
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STATEMENT OF CHANGES IN NET ASSETS

Year Ended December 31,
2017 2016

Operations [$):
Investment income —net 0688436 12,711,281
Met realized gain (loss) on investments 68,292,093 120,173.175
Met unrealized appreciation [(depreciation)

on investments 137,449,206 (47.272,268)
Net Increase (Decrease) in Net Assets

Resulting lrom Operations 215429735 B5,612,188
Distributions to Shareholders from ($):
Investment income—net (10,596,109) (12,748,754)
Met realized gain on investments [97.816,179) (80,429,968)
Total Distributions (108,412,288) (93.178,722)
Capital Stock Transactions ($):
Met proceeds from shares sold 5,953,240 23,320,510
Distributions reinvested 98,442,920 84,273,022
Cost of shares redeemed [98.237.463) [435,394.801)
Increase (Decrease) in Net Assets

from Capital Stock Transactions 6,158,697 (327,801,269)
Total Increase (Decrease) in Net Assets 113,176,144 [335,367,803)
Net Assets (5]
Beginning of Period 1.118,857,780 1.454,225.583
End of Period 1,232,033,924 1,118857,780
Undistributed investment Income—net 443,667 1,351,340
Caplital Share Transactions (Shares):
Shares sold 531,308 2,234,901
Shares issued for distributions reinvested B.776,482 7.891,903
Shares redeemed (8,778.,785) (40,100,844)
Net Increase (Decrease) in Shares Outstanding 529,005 (29,974,040)

Nor woles fo _ff.\-r.-m:l:.-ur shadencienily,

13
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The following table describes the performance For the fscal periods indicared. Toral return
shows how much your investment in the fund would have increased {or decreased) during
each period, assuming vou had reinvested all dividends and distnbunons. These figures have
been derived from the fund’s financial statements,

Year Ended December 31,
2017 2016 2015 2014 2013

Per Share Data ($5):
Met asset value, beginning of period 10.54 10.68 11.63 11.89 9.80
Investment Operations:
Investment income—nets 09 A1 .09 .07 10
NMet realized and unrealized

gain [loss) on investments 1.97 67 16 1.05 3.04
Total from Investment Operations 2.06 78 25 1.12 314
Distributions:
Dividends from

investment income—net {.10) [.11) (.09) [.07]) (.10)
Dividends from net realized

gain on investments (.95) [.81) (1.11) (1.31) [-95)
Total Distributions (1.05) [9z2) {1.20) [1.38) {1.05)
Net asset value, end of period 1155 10.54 10.68 11.63 11.89
Total Return [%) 20.12 723 2.08 9.47 32.33
Ratios/Supplemental Data (%0):
Ratio of total expenses

to average net assets T3 76 .75 a5 74
Ratio of net expenses

to average net assets 75 TJ6 75 I5 T4
Ratio of net investment income

10 AVETAEEe et assets B2 1.01 76 .61 B5
Portfolio Turnover Rate 40.41 68.83 55.82 44,19 7291
Net Assets, end of period ($x1,000) 1,232,034 1118858 1454226 1519508 1478073

o Bried on s sheries ml’.‘:.ﬁmdl'a:,g.
See woter fo fEnanckn’ statements,
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STATEMENT OF INVESTMENTS
December 31, 2017

Description Shares Value (3]
Common Stocks - 99.0%
Automobiles & Components - 1.3%

Aptiv 191,365 16,233,493
Banks - 7.004
|PMorgan Chase & Co. 266,925 28,544,959
PNC Financial Services Group 226,482 32,679,088
LS. Bancorp 465,253 24,928,256
86,152,303
Capital Goods - 9.4%
Eaton 204 489 16,156,676
Fartive 253,071 18,309,687
Honeywell International 198,363 30,420,950
Raytheon 132,165 24 827,195
United Technologies 206,102 26,292,432
116,006,940
Consumer Services - 4.5%
McDonald's 126,456 21,765,607
Starbucks 254,917 14,639,883
Wynn Resorts 110,180 18,575,246
54,980,736
Diversified Financials - 4.3%
Ameriprise Financial 198,703 33,674,197
Choe Global Markets 153,918 19,176,644
52,850,841
Energy - 6,.1%
EDG Resources 209,461 22,602,937
Halliburton 482 468 23,578,211
Valero Energy 319,254 29,242,635
75,523,783
Food & Staples Retailing - 8%
Costeo Wholesale 56,513 10,518,200
Food, Beverage & Tobacco - 3.4%
Kraft Heinz 187,358 14,568,958
PepsiCo 226,713 27,187 423
41,756,381
Health Care Equipment & Services - 7.2%
Abbott Lahoratories 396,678 22638414
Aetna 129,625 23,383,054
Boston Scientific 6354240 15,752,161
UnitedHealth Group 121,764 26,844,091
88,617,720
Insurance - 2.7%
Progressive 585,244 32,960,942
T
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STATEMENT OF INVESTMENTS (continued)

Description Shares Value (%)
Common Stocks - 99.0% (continued)
Materials - 4.4%

DowDuPont 351,827 25,057,119
Nucor 161,326 10,257,107
Praxair 121,865 18850078
54,164,304
Media - 1.6%
Charter Communications, CL A 60,000+ 20,157,600
Pharmaceuticals, Biotechnology & Life Sciences - 8.2%
Biogen 54,051 17,219,027
Bristol-Myers Squibb 278,598 17,072,485
Celgene 157,121 16,397,148
Johnson & Johnson 244474 34,157,907
Merck & Co. 280,312 15,773,156
100,619,723
Retailing - 4.3%
Amixzon.com 32,003 37,531.801
Priceline Group 89152 15,491,952
53,023,753
Semiconductors & Semiconductor Equipment - 3.8%
Eroadcom 93,421 23,999 855
Texas Instruments 224,154 23,410,644
47 410,499
Software & Services - 19.20;
Alphabet, CL A 2794568 29,438,317
Alphabet, CL C 27,1480 28,407,667
Facebook, €L A 211,303+ 37,286,527
Microsoft 553,376 47,335,783
Oracle 363,541 17,188,218
PayPal Holdings 290,342 21,374978
salesforce.com 219,927+ 22,483,137
Visa, CL A 289,685" 33,029,884
236,544,511
Technology Hardware & Equipment - 5.0%
Apple 254,746 43,110,666
Cisco Systems 488,053 18,692 430
61,803,096
Telecommunication Services - 2.4%,
Verizon Communications 548,334 29,023,319
Transportation - 1.8%
Union Pacific 163,588 21,937,151
Utilities - 1.6%
MextEra Energy 126,183 19,708,523
Total Common Stocks [cost $877,738,327) 1,219,993 818
B
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Description Shares Value (3]
Other Investment - 1.1%
Registered Investment Company;

Dreyfus Institutional Preferred
Government Plus Money Market Fund

(cost $13.009,839) 13.009.839= 13,009,839
Total Investments (cost $890,748,166]) 100.1% 1,233,003,657
Liabilities, Less Cash and Receivables (-1%) [969,733)
Net Assets 100.0% 1.232,033.924

* Now-nrome prodnang seomy,

b Seaivy, or portion thereof, ow foaw, <1r Dhecember 31, 2007, the revloe of the frowed's seonitier o o weee $32,699 568 and the
widir of tie volintenssl el by the floned woer SI3 453 704, conpirtivg of ULS, Ciovernmnt € lpency sonrities.

¢ Jwvestovens in affidinted svemey skt sl o

Portfolio Summary (Unaudited) * Value (%)
Software & Services 19.2
Capital Goods 9.4
Pharmaceuticals, Biotechnology & Life Sciences 8.2
Health Care Equipment & Services 72
Banks 7.0
Energy 6.1
Technology Hardware & Equipment 5.0
Consumer Services 45
Materials 4.4
Retailing 4.3
Diversified Financials 4.3
Semiconductors & Semiconductor Equipment 3.8
Food, Beverage & Tobacco 34
Insurance 27
Telecommunication Services 24
Transportation 1.8
Media 1.6
Utilities 1.6
Automobiles & Components 13
Money Market Investment 1 b |
Food & Staples Retailing 8

1001

F Based on nef assels,
Now wofes fo fincisal Sfatesents,
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STATEMENT OF INVESTMENTS IN AFFILIATED ISSUERS

Registered
Investment
Companies

Value

12/31/16(%]) Purchases($) Sales(5)

Value Net Dividends /
12/31/17($) Assets(%) Distributions{$)

Dreyfus
Institutional
Preferred
Government
Plus Money
Market Fund

Dreyfus
Institutional
Preferred
Government
Money Market
Fund,
Institutional
Shares -

Total

26925070 187,270,619 201,185850

45,073,724 45073724
26,925,070 232,344,343 246,259,574

Lo wodes fo l|‘.|"\.-.u i Sdesaeniis,

10

13,009,839 1.1 206,515

13,009,839 11 206,515
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NOTES TO FINANCIAL STATEMENTS

MOTE 1—Significant Accounting Policies:

The Dreyfus Fund Incorporated (the “fund™) s remstered under the
Investment Company Act of 1940, as amended (the “Act”), as a diversified
open-end management mvestment company. The fund’s investment
objective 1s to seek long-term capital growth consistent with the
preservation of capital. The Dreyfus Corporation {the “Manager” or
“Direvius"), a wholly-owned subsidiary of The Bank of New York Mellon
Corporation ("BNY Mellon™), serves as the fund’s invesrment adwviser.
MBSC  Securities Corporation  (the “Dustributor”), a  wholly-owned
subsidiary of Direyvfus, is the distributor of the fund’s shares, which are sold
to the pubilic without a sales charge,

The Financial Accounting Standards Board [(“FASB”) Accounting
Standards Codification 15 the exclusive reference of authontatve LS,
generally accepted accounting panaples (“GAAP”) recognized by the
FASB to be applied by nongovernmental ennines. Rules and interpretive
releases of the Secunties and Exchange Commussion (“SEC”) under
authoriry of federal laws are also sources of authorranve GAAP for SEC
registrants, The fund’s finanemal statements are prepared in accordance with
GAAP, which may require the use of management estmates and
assumpnons. Actual results could differ from those esnmates.

The fund enters into contracts that contain a variety of indemnifications.
The fund’s maximum exposure under these arrangements is unknown, The
fund does not antcipate recognizing any loss related 1o these
arrangements.

{a) Portfolio valuation: The Fur value of a financial nstrument s the
amount that would be received o sell an asset or paid to transfer a liabiliy
in an orderly rransaction berween marker participants ar the measurement
dare (i.e, the exit price). GAAP establishes a fair value luerarchy that
priontizes the nputs of valuanon techmques used to measure far value.
This hierarchy gives the highest prority to unadjusted quoted prices in
active markets for identical assets or liabilities (Level 1 measurements) and
the lowest priority to unobservable mputs (Level 3 measurements).
Addinonally, GAAP provides guwdance on determining whether the
volume and acovity in a marker has decreased significantly and whether
such a decrease in acnvity results in rransactions that are not orderly.
GAAP requires enhanced disclosures around  valuation inputs  and
techniques used during annoal and intenm perods.

15
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NOTES TO FINANCIAL STATEMENTS (continued)

Various inputs are used in determining the value of the fund’s investments
relating to fair value measurements. These mputs are summarized in the
three broad levels hsted below:

Level 1—unadjusted quoted prices in active markets for identical
Investments.

Level 2—other significant observable inputs (including quoted pnces
for similar investments, interest rates, prepayment speeds, credir nisk,
ete.).

Level 3—significant unobservable mputs (including the fund’s own
assumpnions in determining the fair value of investments).

The nputs or methodology used for valuing secunties are not necessanly
an indicanion of the nsk associated wirh investing in those secunties.

Changes in valuation techniques may result in transfers in or out of an
assigned level within the disclosure lierarchy. Valuation techniques used to
vilue the fund’s investments are as follows:

Investments in securities are valued at the last sales price on the secunties
exchange or natonal securities market on which such securities are
pramarily traded. Secunties listed on the Natnonal Market System for which
market quorations are avatlable are valued ar the official dosing price or, if
there is no official closing prce that day, ar the last sales price. For open
short posions, asked prnces are used for valuation purposes. Bid price 15
used when no asked price 1s available, Registered investment companies
that are not traded on an exchange are valued at their net asser value. All of
the preceding securities are generally categonzed within Level 1 of the fair
value hierarchy.

Securiies nor listed on an exchange or the national secunnes marker, or
securities for which there were no reansactions, are valued ar the average of
the most recent bid and asked prces. These securities are generally
categorized within Level 2 of the fair value hierarchy.

Fair valuing of securities may be determined with the assistance of a
pricing service using calculations based on indices of domestic securities
and other appropriate indicators, such as prices of relevant Amencan
Depository Receiprs and futures, Unlizing these techmiques may result in
transfers between Level 1 and Level 2 of the far value hierarchy,

When market quotanons or official closing prices are not readily available,
or are determined to not accurately reflect Bur value, such as when the
vilue of a secunity has been sigmificantly affected by events after the close
of the exchange or market on which the secunty 15 pnncipally traded (for

16
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example, a foreign exchange or marker), bur before the fund calculares irs
net asset wvalue, the fund may value these investments at fair value as
determined in accordance with the procedures approved by the fund’s
Board of Directors (the “Board”). Certain facrors may be considered when
fair valuing investments such as: fundamental analytical data, the nature
and duration of restrictions on disposition, an evaluation of the forces that
mfluence the marker in which the secunnes are purchased and sold, and
public rrading in similar sccurnities of the issuer or comparable ssuers.
These securities are either categonized within Level 2 or 3 of the fair value
hierarchy depending on the relevant inputs used.

For restricted secunines where observable inputs are limited, assumptions
about market activity and nisk are used and are generally categorized within
Level 3 of the fair value hierarchy.

The following is a summary of the inputs used as of December 31, 20017 in
valung the fund’s investments:

Lewvel 2 - Other Level 3 -
Level 1 - Significant Significant
Unadjusted Observable  Unobservable
Quosted Prices Inputs Inputs Tistal
Assets [§)
Investments in Securities:
Equity Securities—
Domestic
Common Stockst  1,195,993,963 - - 1,195993,963
Eqiilty Secuiities—
Foreign
Common Stocks* 23,999,855 - - 23,999 855
Registered
Investment
Companics 13,009,839 - - 13,009,839

f

Ser Sratesert of Dnvestuents for additional defailed anleporyantions.

Ar December 31, 20107, there were no mansfers berween levels of the fur
vilue hierarchy. It is the fund’s policy to recognize transfers between levels
at the end of the reporting penod.

(b) Securities transactions and investment income: Securincs
transactions are recorded on a trade dare basis. Realized gains and losses
from securities transactions are recorded on the identfied cost basis.
Davidend income 15 recogmized on the ex-dividend dare and interest
income, including, where applicable, accrenon of  discount  and
amortzaton of premium on investments, s recognized on rthe accrual
basis.

17
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NOTES TO FINANCIAL STATEMENTS (continued)

Pursuant to a secunities lending agreement with The Bank of New York
Mellon, a subsidiary of BNY Mellon and an affiliate of Dreyfus, the fund
may lend secunities to qualified instrunons. I is the fund’s policy that, at
ongination, all loans are secured by collateral of ar least 102% of the value
of US. securities loaned and 105% of the value of foreign securities
loaned. Collateral equivalent to at least 100% of the marker value of
securities on loan is maintuned at all times. Caollateral 18 either in the form
of cash, which can be invested in cerrain money market murual funds
managed by Dreyfus, or U.S. Government and Agency securities, The fund
is entitled to receive all dinidends, interest and distsibutions on securnites
loaned, in addition to income earned as a result of the lending transaction,
Should a borrower fail to retum the secunnies in a imely manner, The
Bank of New York Mellon 1s required to replace the securines for the
benefit of the fund or credit the Fund with the marker value of the
unretumed secunties and 18 subrogated to the fund's rights ag.ainqr the
borrower and the collateral. Addinonally, the contracrual martunty of
security lending transactions are on an overnight and continuous hﬂsm
During the period ended December 31, 2017, The Bank of New York
Mellon earned $3,327 from lending portfoho secuntics, pursuant to the
secunties lending agreement,

(c) Affiliated issuers: Investments in other investment companies advised
by Dreyfus are defined as “affiliated” under the Act.

{d) Dividends and distributions to shareholders: Dividends and
distnburions are recorded on the ex-dividend dare. Dividends from
investment income-net are normally declared and paid quarterly. Dividends
from net reabzed capital gans, if any, are normally declared and paid
annually, but the fund may make d.lamhum:na on 4 more frequent basis to
comply with the dl'il‘ﬂtm[l[]-l‘l requirements of the Internal Revenue Code
of 1986, as amended (the “Code™). To the extent that ner realized capital
gains can be offser by capital loss carrvovers, 1t 18 the policy of the fund not
to distribute such gains. Income and capital pain distobutions are
determined in accordance with income tax regulations, which may differ
from GAADR.

(e) Federal income taxes: It is the policy of the fund to contnue to
qualify as a regulated invesrment company, if such qualification is in the
best interests of irs sharcholders, by complying with the applicable
provisions of the Code, and to make distnbutions of taxable income
sufficient to relieve it from substantially all federal mecome and excise taxes,

As of and dunng the period ended December 31, 2017, the fund did not

have any liabilities for any uncertain tax positions, The fund recognizes

mterest and penalties, if any, related to uncertan tax positons as ncome
18
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tax expense in the Statement of Operations. Dunng the penod ended
December 31, 2017, the fund did not incur any interest or penalnes,

Each rax year in the four-year period ended December 31, 2017 remains
subject to examination by the Tnrernal Revenue Service and stare taxing
authorites.

Ar December 31, 2017, the components of accumulared earmings on a tax
basis were as follows: undistributed ordinary income $471,770,
undistabuted capital guins 59,437,855 and  unreabzed appreciation
$342,039, 388,

The tax character of distnbutions paid to shareholders during the fiscal
periods ended December 31, 2017 and December 31, 2016 were as
follows: ordinary income $19,684,262 and $12,748.754, and long-term
capital gans $88,728,026 and $80,429,968, respectively.

MOTE 2—Bank Lines of Credit:

The fund parnicipates with other Drevius-managed funds in an 5830
mullion unsecured credit facility led by Citibank, N.A. and a $300 mullion
unsecured credit facility provided by The Bank of New York Mellon {each,
a “Facility”), each ro be utilized primarly for temporary or emergency
purposes, including the financing of redemptions. Prior to Qcrober 4,
2017, the unsecured credit facility with Cinbank, N.A. was $810 mallion, In
connection therewith, the fund has agreed to pay its pro rata portion of
commirment fees for each Facility. Inrerest is charged to the fund based on
rates determined pursuant to the terms of the respective Facility at the time
of borrowmg. Dunng the penod ended December 31, 2017, the fund did
not borrow under the Facilines,

MOTE 3—Management Fee and Other Transactions with
Affiliates:

(a) Pursuant to a management agreement (the “Agreement”) with Dreyfus,
the management fee 18 pavable monthly, based on the following annual
percentages of the value of the fund’s average daily ner assets: .63% of the
first 51.5 bilbon; .625% of the nexe 5500 muillion; 0% of the next $500
million; and .35% owver $2.5 hillion. ‘The effective management fee rare
during the period ended December 31, 2017 was .65%.

The Agreement also provides for an expense reimbursement from Dreyius
should the fund’s aggregate expenses (excluding raxes and brokerage
commussions) exceed 1% of the value of the fund’s average daily nert assers
for any full fiscal year. During the penod ended December 31, 2017, there
was no reduction m expenses pursuant to the Agreement.

19
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NOTES TO FINANCIAL STATEMENTS (continued)

(b) The fund has arrangements with the transfer agent and the custodian
whereby the fund may receive earnings credits when positive cash balances
are maintained, which are used to offser transfer agency and custody fees.
For financial reporting purposes, the fund includes ner earnings credirs as
an expense offset in the Statement of Operanions.

The fund compensates Dreyfus Transfer, Inc., a wholly-owned subsidiary
of Dreyfus, under a rransfer agency agreement for providing rransfer
agency and cash management services for the fund. The majority of
transfer agency fees are comprsed of amounts paid on a per account basis,
while cash management fees are related to fund subscoptions and
redempnions. During the penod ended December 31, 2017, the fund was
charged $350,365 for transfer agency services and $31,646 for cash
management services. These fees are included in Shareholder servicing
costs i the Statement of Operations. Cash management fees were offset
by earnings credits of $31,646.

The fund compensates The Bank of New York Mellon under a custody
agreement for providing custodial services for the fund, These fees are
determined based on net assets, geographic region and transaction activaty,
During the penod ended December 31, 2017, the fund was charged
$63,852 pursuant to the custody agreement. These fees were parrially offser
by earnings credits of $109,

During the pernod ended December 31, 2017, the fund was charged
$11,202 for services performed by the Chief Compliance Officer and his
staff.

The components of “Due to The Drevfus Corporation and affiliates™ in
the Statement of Assets and Liabiliies consist of: managemenr fees
5667432, custodian fees 517,000, Chuef Complance Officer fees $8,4006
and transfer agency fees $85,9446.

(c) Each Board member also serves as a Board member of other funds
within the Dreyfus complex. Annual retainer fees and attendance fees are
allocated to each fund based on net assets,

MOTE 4—Securities Transactions:

The aggregate amount of purchases and sales of invesmment securines,
excluding short-term securities, during the penod ended December 31,
2017, amounted to $465,837,381 and 543,345,156, respectively.

Ar December 31, 2017, the cost of investments for federal income mx
purposes was $890.964,069; accordingly, accumulated ner unrealized
apprecianon on investments was $342,039 588, consisting of $347,601,764
gross unreahized appreciation and $5,562,176 gross unrealized deprecianion.
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IMPORTANT TAX INFORMATION (Unaudited)

In accordance with federal rax law, the fund hereby reports 93.69% of the ordinary
dividends paid during the fiscal year ended December 31, 2017 as qualifving for the
corporate dividends received deduction. For the fiscal vear ended December 31, 2017,
certan dividends pad by the fund may be subject to a maximum tax rate of 153%, as
provided for by the Jobs and Growth Tax Relief Reconcilianon Act of 2003, Of the
dismabunons paid during the fiscal vear, $19,602,811 represents the maximum amount
that may be considered qgualified dividend income. Shareholders will receive notficanon
mn early 2018 of the percentage appleable to the preparation of thewr 2017 income tax
returns. Also, the fund hereby reports $.3733 per share as a long-term capital gain
distabunon paid on March 31, 2017 and the fund also reports $.0889 per share as a
short-rerm capital gun distriburion and $.4882 per share as a long-term capital gain
distribution paid on December 21, 2017,
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2016
@
2016 12 31
888,727,689 1,093,533,974 121,349,465
26,925,070 26,925,070 2,987,875
1,799,338 199,673
22,966 2,549
17,105 1,898
1,122,298,453 124,541,459
729,259 80,926
©)
263,250 29,213
2,307,020 256,010
141,144 15,663
3,440,673 381,811
1,118,857,780 124,159,648
873,926,014 96,979,570
« ) 1,351,340 149,958
() « ) 38,774,141 4,302,766
() « ) 204,806, 285 22,727,353
1,118,857,780 124,159,648
( 500 ) 106,185,976
10.54 1,170
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@
2016 12 31
22,150,362 2,458,026
72,707 8,068
(b 16,240 1,802
22,239,309 2,467,896
@) 8,167,537 906,352
(b) 635,179 70,486
©) 339,942 37,723
127,610 14,161
V) 82,776 9,186
77,897 8,644
31,500 3,496
29,660 3,291
27,070 3,004
23,849 2,647
9,543,020 1,058,989
®) (14,992) (1,664)
« ) 9,528,028 1,057,325
« ) 12,711,281 1,410,571
)
C(H)C ) 120,173,175 13,335,617
C(H)C ) (47,272,268) (5,245,804)
(H)C ) 72,900,907 8,089,814
« ) 85,612,188 9,500,385
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12 31
2016 2015
12,711,281 11,218,234

120,173,175 138,322,760
(47,272,268) (118,259,056)
85,612,188 31,281,938
(12,748,754) (11,171,133)
(80,429,968) (139,596,354)
(93,178,722) (150,767,487)
23,320,510 91,519,369
84,273,022 139,238,248
(435,394,801) (176,554,605)
(327,801, 269) 54,203,012
(335,367,803) (65,282,537)
1,454,225,583 1,519,508,120
1,118,857,780 1,454,225,583
1,351,340 1,388,813
2,234,901 7,813,618
7,891,903 12,784,155
(40,100, 844) (15,051,661)
(29,974,040) 5,546,112
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( )
12 31
2016 2015 2014 2013 2012
10.68 11.63 11.89 9.80 8.44
0.11 0.09 0.07 0.10 0.12
) 0.67 0.16 1.05 3.04 1.36
0.78 0.25 1.12 3.14 1.48
(0.11) (0.09) (0.07) (0.10) 0.12)
(0.81) (1.11) (1.31) (0.95)
0.92) (1.20) (1.38) (1.05) 0.12)
10.54 10.68 11.63 11.89 9.80
7.23 2.08 9.47 32.33 17.58
0.76 0.75 0.75 0.74 0.75
0.76 0.75 0.75 0.74 0.75
1.01 0.76 0.61 0.85 1.30
68.83 55.82 44.19 72.91 56.38

1,118,858 1,454,226 1,519,508 1,478,073 1,010,371
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( FASB

GAAP

@

GAAP
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) 1940
( BNY )
MBSC
FASB
( GAAP )
) SEC
GAAP
) GAAP
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2016 12 31
)
t 1,070,686,098 1,070,686,098
T 22,847,876 22,847,876
26,925,070 26,925,070
T
2016 12 31
(b)
)
BNY
102
105
100
2016 12 31
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©
2016 12 31
( )
2015 12 2016 12
31 31 )
(Dreyfus Institutional Cash
Advantage Fund)
( ) 114,389,373 114,389,373
(Dreyfus Institutional
Preferred Government Plus
Money Market Fund)t 2,886,854 329,697,410 305,659,194 26,925,070 2.4
2,886,854 444,086,783 420,048,567 26,925,070 2.4
.I.
(Dreyfus Institutional Preferred Plus Money Market Fund)
(d)
1986 ( )
GAAP
)

2016 12 31

2016 12 31
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2016 12 31
2016 12 31 1,351,340
38,813,322 204,767,104
2016 12 31 2015 12 31
12,748,754 14,076,989
80,429,968 136,690,498
810
300
( ) 2016 10
555 2016
11 480
2016 12 31
2,093,700 1.42
@ ( )

15 0.65

15 20 0.625

20 25 0.60

25 0.55
2016 12 31 0.65

( )

2016 12 31
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()
2016 12 31
376,620 31,988
14,992
2016 12 31 82,776
2016 12 31
9,640
615,049 49,000 7,314
57,896
©
2016 12 31 ( )
862,868,266 1,293,377,610
2016 12 31 915,691,940
( ) 204,767,104 216,736,426

11,969,322
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( )
2016 12 31 100
2003 (Jobs and Growth Tax
Relief Reconciliation Act of 2003) 2016 12 31
15
12,748,754 2016
2017 2016 12 22
0.8065
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STATEMENT OF ASSETS AND LIABILITIES
December 31, 2016

Ser wotes o [l fafeoils,
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STATEMENT OF OPERATIONS
Year Ended December 31, 2016

See motes to fnanckal statements,
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STATEMENT OF CHANGES IN NET ASSETS
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FINANCIAL HIGHLIGHTS

The following table describes the performance for the fiscal periods mdicared. Taral return
shows how much your investment in the fund would have increased (or decreased) during
each period, assuming vou had reinvested all dividends and distriburions. These figures have
been derived from the fund’s financial staternents,

Siew wates to frncrncial itatersents,

13
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NOTES TO FINANCIAL STATEMENTS

NOTE 1—Significant Accounting Policies:

The Dreyfus Fund Incorporated (the “fund™) is registered  under the
Investment Company Act of 1940, as amended (the “Act™), as a diversified
open-end management mnvestment company. The fund’s investment
objective is to seek long-term capital growth consistent with  the
preservation of capital. The Dreyfus Corporation (the “Manager” or
“Dreytus™), a wholly-owned kul:hitlml'l. of The Bank of New York Mellon
[Urpnratltm {“BI\T Mellon™), serves as the fund’s investment adviser.
MBSC Securites Corporation (the “Distributor™), a  wholly-owned
subsidiary of Dreyius, is the distributor of the fund’s shares, which are sold
to the public without a sales charge,

The Financial Accounting Standards Board (“FASB”) Accounting
Standards Codification is the exclusive reference of authoritative US,
generally accepted accounting principles (“"GAAPY) recognized by the
FASBE to be applied by nongovernmental entities. Rules and interpretive
releases of the Secunties and Exchange Commussion (“SECT) under
authority of tederal laws are also sources of authontanve GAAP for SEC
registrants, The fund’s finaneial statements are prepared in accordance with
GAAP, which may require the use of management estimates and
assumptions. Actual results could differ from those esumates.

The fund enters into contracts that contain a variety of indemnifications,
The fund’s maximum exposure under these arrangements 15 unknown, The
fund does not anticipate recognizing any  loss related to  these
arrangements.

{a) Portfolio valuation: The far value of a fnancial instrument s the
amount that would be received o sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement
date fie., the exit price). GAAP establishes a fair value hierarchy that
priomtizes the inputs of valuaton techniques used to measure fair value,
This hierarchy gives the highest prority to unadjusted quoted prices in
active markets for wdentical assets or liabilines (Level 1 measurements) and
the lowest priority to unobservable inputs (Level 3 measurements).

Additionally, GAAP provides guidance on determining whether the
volume and acovity in a market has decreased significantly and whether
such a deerease 1n actrvity results in transactions that are not orderly.
GAAP requires enhanced  disclosures around  valuation inputs  and
techniques used during annual and intenm periods,

14

112/129



EDINETOOOO
00000000 O00D0DO000DO000nDOdnoEL4830)
OOoooooooooooOooao

Various inputs are used in determining the value of the fund's investments
relating to fair value measurements. These inputs are summanzed in the
three broad levels histed below:

Level 1—unadjusted quoted prces in active markets for wdennical
INVestments.

Level 2—other significant observable inpurs (including quoted prices
for similar investments, interest rates, prepayment speeds, credit risk,
ete.).

Level 3—significant unobservable inputs (including the fund’s own
assumptions in determining the fair value of investments).

The inputs or methodology used for valuing securities are not necessarily
an indication of the risk assocated with investing i those secunties.

Changes in valuauon techniques may result in transfers in or out of an
assigned level within the disclosure hierarchy. Valuation techniques used to
value the fund’s investments are as follows:

Investments in securities are valued at the last sales price on the securities
exchange or pational securities market on which such securities are
primarily traded, Securities listed on the Natdonal Market System for which
market quotations are available are valued at the official closing price or, if
there is no official closing prce that day, at the last sales price. For open
short positions, asked prices are used for valuaton purposes. Bid price 1s
used when no asked price is available. Registered investment companies
that are not traded on an exchange are valued at their net asser value, All of
the preceding securities are generally categorized within Level 1 of the fair
value hierarchy.

Securities not listed on an exchange or the natonal secunites market, or
securities for which there were no transactions, are valued at the average of
the most recent bid and asked prices. These securites are generally
categorized within Level 2 of the fair value hierarchy.

Fair valuing of sccurities may be determined with the assistance of a
pricing service using calculations based on indices of domestic securities
and other approprate indicators, such as pnces of relevant Amencan
Depository Receipts and futures, Utilizing these technigques may result in
transfers berween Level 1 and Level 2 of the fair value hierarchy.

When market quotations or official elosing prices are not readily available,
or are determined not to reflect accurately fair value, such as when the
value of a secunty has been significantly affected by events after the close
of the exchange or market on which the security is principally traded (for

15
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MOTES TO FINANCIAL STATEMENTS (continued)

example, a foreign exchange or market), but before the fund calculates s
net asset value, the fund may value these mvestments at fair value as
determined in accordance with the procedures approved by the fund’s
Board of Directors (the “Board”™). Certain factors may be considered when
fair valung mvestments such as: fundamental analytical data, the nature
and duration of restrictions on disposition, an evaluation of the forces that
influence the market in which the securities are purchased and sold, and
public trading in similar secuntics of the issuer or comparable issuers.
These securities are either categorized within Level 2 or 3 of the fair value
hierarchy depending on the relevant inputs used.

For restricted securitics where observable inputs are limited, assumptions
about market activity and risk are used and are generally categorized within
Level 3 of the Fair value hierarchy.

The following is a summary of the inputs used as of December 31, 2016 in
valung the fund’s investments:

Liwvel 2 - Dther Level 3 -
Lewvel 1 - Significant Sigmificant
Unadjusted Observable Unabzervable
Quated Prices Inputs Inputs Tuotal
Assels (5]
Investments in Scourties:
Equity Securities—
Dromestic
Common Stocks' 1 970,666,008 - -« 1,070,686,098
Equity Securities—
Foreign
Common Stocks! 22,847,876 - - 22,847,876
Registered
Investment
Company 26,925,070 : < 26,925,070

Y S Sratemeat of Lavestments for seldbitiomal detaledd cateperizaions,

At December 31, 20106, there were no transfers between levels of the far
value hicrarchy.

(b) Securities transactions and investment income: Securitics
transactions are recorded on a rade dare basis, Realized gains and losses
from securities transactons are recorded on the denofied cost basis,
Dividend income is recognized on the ex-dividend date and interest
mcome, including, where applicable, accretion of discount  and
amortizaton of premum on investments, 15 recognized on the accrual
basis.

Pursuant to a secunties lending apreement with The Bank of New York
Mellon, a subsidiary of BNY Mellon and an affiliate of Dreyfus, the fund

16
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may lend securities to qualified institutions. Tt is the fund’s policy that, at
ongination, all loans are secured by collateral of at least 102% of the value
of U5 sccurtes loaned and 105% of the value of foreign scecurnties
loaned. Collateral equivalent to at least 100% of the market value of
securities on loan is maintained at all tmes. Collateral 1s either in the form
of cash, which can be mvested in certain money market mutual funds
I'I‘I."LrInL!"-L‘d by Dreyfus, or U.S. Government and Agency secunties, The fund
is entitled to receive all dividends, interest and distributions on securities
lvaned, in addition to income earned as a result of the lending transacton.
Should a borrower fail to return the securties in a timely manner, The
Bank of New York Mellon s required to replace the secunties for the
benefit of the fund or eredit the fund with the market value of the
unreturned securitics and is subrogated to the fund’s nghts against the
borrower and the collateral. Addinonally, the contractual maturty of
security lending transactions are on an overnight and continuous basis,
During the period ended December 31, 2016, The Bank of New York
Mellon earned 35,061 from lending portfolio secunitics, pursuant to the
securities lending agreement,

(c) Affiliated issuers: Investments in other investment companies advised
by Drevfus are defined as “affiliated” under the Act. Investments in
affiliated investment companies during the period ended December 31,
2016 were as follows:

Alfiliaved

Investment Value Value MNet

Company  12/31/2015 {§) Purchases {§) Sales ($) 12/31/2016 (5] Assets [%)
Dreyius

Institutional

Cash

Advantage

Funl,

Institutional

Shares - 114389373 114,389,373 i f
Dreyfus

Institutional

Preferred

Government

Plus Money

Market Fund! 2A86854 329697410 305,659,194 26,925,070 2.4
Total 2,886,854 444,086,783 420,048,567 26,925,070 24
! Formerdy Dreyfu Inctitwtionad Proferred Plwe Moy Market Fand,

(d) Dividends and distributions to shareholders: Dividends and
distributions are recorded on the ex-dividend date. Dividends  from
mvestment income-net are normally declared and paid quarterly. Diadends
from net realized capital gains, if any, are normally declared and paid

17
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MOTES TO FINANCIAL STATEMENTS (continued)

annually, but the fund may make distributions on a more frequent basis (o
comply with the distmbution requirements of the Internal Revenue Code
of 1986, as amended (the “Code™). To the extent that net realized capital
gains can be offset by capital loss carryovers, it is the policy of the fund not
to distribute such gains. Income and capital gain distributions are
determined m accordance with income tax regulations, which may differ
from GAAP.

(¢) Federal income taxes: It is the policy of the fund to continue to
qualify as a regulated investment company, if such qualification 15 in the
best interests of its sharcholders, by complying with the applicable
provisions of the Code, and to make distributions of taxable income
sufficient to relieve it from substantially all federal income and excise taxes.

As of and duning the penod ended December 31, 2016, the fund did not
have any liabilities for any uncertain tax positions. The fund recognizes
meerest and p::n:-lltius, if any, related to uncertan tax positions as income
tax expense n the Statement of Operations. During the period ended
December 31, 2016, the fund did not incur any interest or penaltes,

Each tax vear in the four-year period ended December 31, 2016 remains
subject to examination by the Internal Revenue Service and state taxing
authorities,

At December 31, 2016, the components of accumulated earnings on a tax
basis were as follows: undistributed ordinary income $1,351340,
undistributed  capital gains 538,813,322 and unrealized appreciation
S204.767,104,

The tax character of distributions paid to sharcholders during the fiscal
penods ended December 31, 2016 and December 31, 2015 were as
follows: ordinary income 512,748,754 and 514,076,989, and long-term
capital gains $80.429 968 and $136,690,498, respectively.

MOTE 2—Bank Lines of Credit:

The fund participates with other Dreyfus-managed funds in an $810
million unsecured credit facility led by Citibank, N.A. and a 3300 million
unsecured credit facility prov ided by The Bank of New York Mellon (each,
a “Faality”), each to ‘be utilized pnmanh for temporary or emergency
purposes, mecluding the Anancing of redemptions. Prior to October 5,
2016, the unsecured credit Facility wath Citibank, N.A. was 3555 million
and prior to January 11, 2016, the unsecured credit facility with Cinibank,
M.A. was 3480 million. In connection therewith, the fund has agreed to
pay its pro rata portion of commitment fees for each Facility. Interest s
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charged to the fund based on rates determined pursuant to the erms of
the respective Facility at the tme of borrowing,

The average amount of borrowings ourstanding under the Facilities during
the period ended December 31, 2016 was approximately 32,093,700 with a
refated weighted average annualized interest rate of 1.42%,

NOTE 3—Management Fee and Other Transactions with
Affiliates:

(a) Pursuant to a management agreement (the “Agreement”) with Dreytus,
the management fee is payable monthly, based on the following annual
percentages of the value of the fund’s average daily net assets: .65% of the
first $1.5 billion; .625% of the next 3500 million; .60% of the next $500
mallion; and .55% over 525 billion. The effective management fee rate
during the period ended December 31, 2016 was .65%.

The Agreement also provides for an expense reimbursement from Dreyfus
should the fund’s aggregate expenses (excluding taxes and brokerage
commussions) exceed 1% of the value of the fund’s average daily net assets
tor any full fiscal vear, During the penod ended December 31, 2016, there
was 1o reduction in expenses pursuant to the Agreement.

(b) The fund has arrangements with the transfer agent and the custodian
whereby the fund may receive eamings credits when positive cash balances
are maintained, which are used to offset transfer agency and custody fees,
For financial reporting purposes, the fund includes net eamings credits as
an expense offset n the Statement of Operations,

The fund compensates Dreyfus Transfer, Inc., a wholly-owned subsidiary
of Drevius, under a transfer agency agreement for providing transfer
agency and cash management services for the fund, The majonty of
transfer agency fees are comprised of amounts paid on a per account basts,
while cash management fees are related to fund subscriptions and
redemptions. During the period ended December 31, 2016, the fund was
charged $376,020 for transfer agency services and 331,988 for cash
management services. These fees are included in Sharcholder servicing
costs in the Statement of Operations. Cash management fees were partially
offset by carnings credits of 514,992

The fund compensates The Bank of New York Mellon under a custody
agreement for providing custodial services for the fund. These fees are
determined based on net assets, geographic region and transaction activity.
During the peniod ended December 31, 2016, the fund was charged
$82.776 pursuant to the custody agreement.
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MOTES TO FINANCIAL STATEMENTS (continued)

During the perod ended December 31, 2016, the fund was charged §9 640
for services performed by the Chief Comphance Officer and his staff.

The components of “Due to The Dreyfus Corporation and affiliates™ in
the Statement of Assets and Liabilioes consist off management fees
5615049, custodian fees 549,000, Chief Compliance Officer fees §7 314
and transfer agency fees $57 896,

(c) Bach Board member also serves as a Board member of other funds
within the Dreyfus comples. Annual retainer fees and attendance fees are
allocated to each fund based on net assets,

NOTE 4—Securities Transactions:

The aggrepate amount of purchases and sales of investment securities,
excluding short-term securities, during the period ended December 31,
2016, amounted to $862,868,266 and $1,203,377,610, respectively,

At December 31, 2016, the cost of investments for federal income tax
purposes was $915,691,940; accordingly, accumulated net unrealized
appreciation on investments was 3204767, 104, consisting of $216,736,420
gross unrealized appreciation  and  $11.969322  gross  unrealized
depreciation.
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IMPORTANT TAX INFORMATION (Unaudited)

In accordance with federal ax law, the fund hereby reports 100% of the ondinary
dividends paid during the fiscal year ended December 31, 2016 as qualifying for the
corporate dividends received deduction. For the fiscal vear ended December 31, 2016,
certain dividends paid by the fund may be subject to a maximum tax rate of 15%, as
provided for by the Jobs and Growth Tax Relief Reconciliation Act of 2003, Of the
distnbutions paid during the fiscal year, $12,748,754 represents the maximum amount
that may be considered qualibed dividend income. Sharcholders will recerve nonficanon
in early 2017 of the percentage applicable to the preparation of their 2016 income ax
returns. Also, the fund hereby reports 58065 per share as a long-term capital gain
distribution paid on December 22, 2016,
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(2018 30 )
1,206,946 131,485
774 84
1,206,172 131,400
105,248
11.46 1,248
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2017 12 31
« ) « )
20,598 15,052
2015 ) )
10,127 40,101
2016 © )
9,308 8,779
2017 ) @
)
« )

121/129



EDINETOOOO
00000000 O00D0DO000DO000nDOdnoEL4830)
OOoooooooooooOooao

®

122/129



29

28
28

29
29

12 31

30

29

29

123/129

29

28

EDINETOOOO
00000000 O00D0DO000DO000nDOdnoEL4830)
OOoooooooooooOooao

25



EDINETOOOO
00000000 O00D0DO000DO000nDOdnoEL4830)
OOoooooooooooOooao

2016 12 31

(Public Company Accounting Oversight Board)

2016 12 31

2016 12 31

LLP

2017 27

124/129



EDINETOOOO
00000000 O00D0DO000DO000nDOdnoEL4830)
OOoooooooooooOooao

REPORT OF INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM

Shareholders and Board of Directors
The Dreyfus Fund Incorporated

We have audited the accompanying statement of assets and liabilities of The Dreyfus Fund Incorporated,
including the statement of investments, as of December 31, 2016, and the related statement of operations
for the year then ended, the statement of changes in net assets for each of the two years in the period then
ended, and the financial highlights for each of the five years in the period then ended. These financial
statements and financia highlights are the responsibility of the Fund' s management. Our responsibility is
to express an opinion on these financial statements and financia highlights based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements and financial highlights are free of material
misstatement. We were not engaged to perform an audit of the Fund's interna control over financia
reporting. Our audits included consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Fund's internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements and financial highlights, assessing the accounting
principles used and significant estimates made by management, and evaluating the overall financial
statement presentation. Our procedures included confirmation of securities owned as of December 31,
2016 by correspondence with the custodian and others. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements and financia highlights referred to above present fairly, in all
material respects, the financial position of The Dreyfus Fund Incorporated at December 31, 2016, the
results of its operations for the year then ended, the changes in its net assets for each of the two yearsin
the period then ended, and the financia highlights for each of the five years in the period then ended, in
conformity with U.S. generally accepted accounting principles.

/sl Ernst & Young LLP
New York, New York
February 27, 2017
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Shareholders and the Board of Directors of The Dreyfus Fund Incorporated

Opinion on the Financial Statements

We have audited the accompanying statement of assets and liabilities of The Dreyfus Fund Incorporated
(the “Fund”), including the statements of investments and investments in affiliated issuers, as of
December 31, 2017, and the related statement of operations for the year then ended, the statements of
changes in net assets for each of the two years in the period then ended, the financial highlights for each
of the five years in the period then ended and the related notes (collectively referred to as the “financial
statements’). In our opinion, the financial statements present fairly, in all material respects, the financial
position of The Dreyfus Fund Incorporated at December 31, 2017, the results of its operations for the year
then ended, the changes in its net assets for each of the two years in the period then ended and its financial
highlights for each of the five years in the period then ended, in conformity with U.S. generally accepted
accounting principles.

Basisfor opinion

These financia statements are the responsibility of the Fund's management. Our responsibility is to
express an opinion on the Fund's financia statements based on our audits. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (*PCAOB”) and
are required to be independent with respect to the Fund in accordance with the U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement, whether due to error or fraud. The Fund is not required to have, nor were
we engaged to perform, an audit of the Fund's internal control over financial reporting. As part of our
audits, we are required to obtain an understanding of internal control over financial reporting, but not for
the purpose of expressing an opinion on the effectiveness of the Fund's internal control over financial
reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our procedures included confirmation of securities owned as of December 31, 2017,
by correspondence with the custodian and others or by other appropriate auditing procedures where
replies were not recelved. Our audits also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audits provide areasonable basis for our opinion.

/sl Ernst & Young LLP
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We have served as the auditor of one or more Dreyfus investment companies since at least 1957, but we

are unable to determine the specific year.

New York, New York
February 26, 2018
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