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2017 12 31

2017 2016

1,401,140 155,611 1,949,424 216,503

4 5 541,245 60,111 1,039,052 115,397
10 93,213 10,352 131,091 14,559
10 200,107 22,224 238,115 26,445

2,235,705 248,297 3,357,682 372,904

6 355,195 39,448 377,989 41,979
355,195 39,448 377,989 41,979

2,590,900 287,745 3,735,671 414,884

178,468 19,821 102,800 11,417

742,026 82,409 879,482 97,675

390,169 43,332 949,270 105,426

630,237 69,994 1,154,119 128,176

1,940,900 215,556 3,085,671 342,695

7 50,000 5,553 50,000 5,553
600,000 66,636 600,000 66,636
650,000 72,189 650,000 72,189

2,590,900 287,745 3,735,671 414,884

2018 3 26
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2017 12 31
2017 2016

10 10,424,230 1,157,715 10,993,847 1,220,977

5 (228,308) (25,356) (100, 125) (11,120)

10,195,922 1,132,359 10,893,722 1,209,857

10 182,293 20,245 148,068 16,444
51,219 5,688 51,385 5,707

6 8 9 10 (7,426,076)  (824,740) (7,875,291)  (874,630)
3,003,358 333,553 3,217,884 357,378
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2017 12 31
2015 12 31 50,000 5,553 600,000 66,636 650,000 72,189
0 0 3,217,884 357,378 3,217,884 357,378
0 0 (3,217,884) (357,378) (3,217,884) (357,378)
2016 12 31 50,000 5,553 600,000 66,636 650,000 72,189
0 0 3,003,358 333,553 3,003,358 333,553
0 0  (3,003,358) (333,553) (3,003,358)  (333,553)
2017 12 31 50,000 5,553 600,000 66,636 650,000 72,189
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2017 12 31

2017 2016
3,003,358 333,553 3,217,884 357,378
47,936 5,324 48,335 5,368
497,807 55,286 227,745 25,293
37,878 4,207 180,407 20,036
38,008 4,221 (238,115)  (26,445)
0 0 8,113 901
0 0 (31,011) (3,444)
75,668 8,404 41,593 4,619
(137,456)  (15,266) 121,244 13,465
(559,101)  (62,094) 290,278 32,238
3,004,098 333,635 3,866,473 429,410
(25,142) (2,792) (42,482) (4,718)
(25,142) (2,792) (42,482) (4,718)
(3,527,240)  (391,735) (2,474,147)  (274,779)
(3,527,240)  (391,735) (2,474,147)  (274,779)
(548,284)  (60,892) 1,349,844 149,914
1,949,424 216,503 599,580 66,589
1,401,140 155,611 1,949,424 216,503
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IFRS 2018
IFRS IAS 39 - 2014
IFRS
IAS 39 IFRS
IFRS 15 2018
IFRS 15
IAS 18
IFRS 15
IFRS 16 IAS 17
2019 IFRS 16
SH 2001 20
A.S. * 1978 27
N.D. * 1978 27
N.S. * 1978 27
* 1979 10 26
IMS * 2012 27
IMS 2013 25

* 2016 2017 12 31
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30
2017 2017 2016 2016
0 30 295,475 0 258,306 0
31 60 21,575 0 65,333 0
61 90 24,200 0 34,293 0
91 371,056 (171,061) 686,687 5,567
712,306 (171,061) 1,044,619 5,567
(c
@
(e
(r
2016 2003 2010 2015
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2017 2016
712,306 1,044,619
(171,061) (5,567)
541,245 1,039,052

2017 2016
5,567 63,120
228,308 100,125
(2,610) (54,295)
(60, 204) (103,383)
171,061 5,567

2017
341,637 374,403 236,413 156,891 1,109,344
0 25,142 0 0 25,142
341,637 399,545 236,413 156,891 1,134,486
173,489 318,148 164,318 75,400 731,355
4,203 28,095 7,489 8,149 47,936
177,692 346,243 171,807 83,549 779,291
2017 12 31

163,945 53,302 64,606 73,342 355,195
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2016
341,637 336,568 237,746 156,891 1,072,842
0 45,690 5,032 0 50,722
0 (7,855) (6,365) 0 (14,220)
341,637 374,403 236,413 156,891 1,109,344
169,178 292,487 160,989 66,346 689,000
4,311 27,237 7,733 9,054 48,335
0 (1,576) (4,404) 0 (5,980)
173,489 318,148 164,318 75,400 731,355
2016 12 31
168,148 56,255 72,095 81,491 377,989
2017 2016
80,000 1 80,000 80,000
41,667 50,000 50,000
2017 2016
1 192,958 330,786
1 5 0 192,958
2015
2017 12 31
343,693 2016 341,897
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2017 12 31
120,976 2016 92,294
10.
12 31
2017 2016
561,854 542,025
IMS 127,287 81,447
2017 2016
200,107 238,115
2017 12 31 4,685,511 2016 4,652,006
93,255 2016 55,834
11.
2017 12 31
2016
12.
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Consolidated Statcment of Financial Position

December 31, 2017
(steated in United States dollars)

Note 207 2016
Assets
Currcnt assets
Cash and cash equivalents LAD]1, 140 1,949,424
Accounts receivable 45 541,245 1,039,052
Other receivables and prepaid expenses 10 93,213 131,091
Due from affiliated company 10 200,107 238,115
2,235,705 3,357,682
Non-current assels
Property and equipment 6 335,195 377,989
355,195 377,989
Total assets USS 2,500,900 3,735,671
Liabilities and shareholder’s equity
Current liabilities
Accounts payable and accrued expenses 178,468 102,800
Unearned income and pavable to customers 742,026 879,482
Staff bonuses payable 390,169 949270
Dividends pavable 630,237 1,154,119
1,940,900 3,085,671
Shareholder’s equity
Share capital 7 50,000 50,000
Retained earnings 600,000 600,000
650,000 650,000
Total liabilities and shareholder’s cquity USE  2,590.900 3,735,471

See accompanying notes to consolidated finomcial statements,

Approved on behalf of the Board on March 26, 2018

GARY BUTLER
Diirector

CHRIS BOWRING
Director
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INTERNATIONAL MANAGEMENT SERVICES LTD.

Consanlidated Statement of Comprehensive Income

Year ended December 31, 2017
fstated in United States dollars)

Ooooooooooooooooooad

Mote 2017 2016
Income

Management fecs 1] 10,424,230 10,993,847
Less: Bad and doubiful debts 5 {228,308) (100,125)
10,195 623 10,883,722

Oither income 10 182,293 148,068
Rental income 31,219 51,385
Administration expenses 6, 8.9 10 (7.426,076) {7,875,291)
Net income for year bei!; comprehensive income 3,003,358 3217884

See accompemying notes to consolidated finoncial siatements.
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Consolidated Statement of Changes in Sharcholder’s Equity

Year ended December 31, 2017
(stated in United States dollars)

Ooooooooooooooooooad

Share Retained

capital earnings Total
Balance at December 31, 2015 50,000 B, KD RUXLLL
Comprehensive income for year ¢ 3217884 1217884
Dividends declared 0 (3.217.884) (3.217.884)
Balance at December 31, 2016 30,000 600,000 G30,000
Comprehensive income [or year 0 3003358 3003338
Dividends declared 0 (3.003.358) (3,003358)
Balance at December 31, 2017 USE 30,000 H00,000 654,000

See accomparnying notes to consolidated finamcial siatements.
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Consolidated Statement of Cash Flows

Y ear ended December 31, 2017
(stated in United Stetes dollars)

Ooooooooooooooooooad

2017 2016
Cash provided by/(applied in):
Operating activities
MNet income for year 3.0053,358 3,217,884
Addf{deduct):
Items not affecting the movement of cash:
Depreciation 47,936 48,335
Met changes in non-cash balances relating to operations:
Accounts receivable 497 807 227,745
Cther receivables and prepaid expenses 37873 180,407
Due from affiliated company 38,008 {238.115)
Other assets 0 8,113
e to affiliated company 0 {31,011)
Accounts payable and accrued expenses 75,668 41,593
Unearned income and pavable to customers (137.456) 121,244
StafT bonuses pavable (339.101) 290,278
3,004,098 3,866,473
Investing activities
Purchase of property and equipment (25,142} (42,482}
(25,142) (42.482)
Financing activities
Dividends paid (3,527,240) (2,474,147
(3,527.240) (2,474.147)
(Decrease)/increase in cash and cash cquivalents during year (548,284} 1,349 844
Cash and cash equivalents at beginning of vear 1,949,424 599,580
Cash and cash equivalents at end of year 1158 1,401,140 1,949,424

See aceonperiving notes 1o consolidated financial statements.
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Notes o Consolidated Financial Statements

December 31, 2017
fstarted in Uited Siates dolfars)

I. Incorporation and background information

International Management Services Lid. (the “Company™} was incorporated under the Companies
Law (2016 Revision) of the Cayman Islands on August 30, 1974 and provides company and
insurance management and corporate secretarial services. On December 12, 1985, the Company
was licensed under Section 4 (3) of The Companies Management Law {2003 Revision) to carry
on the business of company management in or within the Cayman Islands, On May 13, 1988, the
Company was licensed under Section 4 (2} of The Insurance Law 2010, to carry on the business
of insurance management in or within the Cayman Islands. On July 27, 1994, the Company was
licensed under Section 12 of The Mutual Funds Law (2015 Revision) to carry on the business of
mutual fund administration. On June 7. 2004 the Company was licensed under the Banks and
Trust Companies Law (2013 Revision), to carry on trust business from within the Cayman
[slands. On December 28, 2006, the Company surrendered its Companies Management Licence.

The Company is a wholly owned subsidiary of The IMS Group Lid., a company also incorporaged
in the Cayman [slands.

The financial results of the Company and its wholly owned subsidiaries (the “Group™) are
consolidated at year end to form the Group,

The registered oflice of the Company is 3 Floor Harbour Centre, George Town, P.O. Box 61,
Grand Cayman KY 1=1102, Cayman [slands.

The Group had 28 employees as at December 31, 2007 (2016: 28).

2. Basis of presentation
fi) Sratement of compliance

These consolidated financial statements are prepared and approved by the Directors in
accordance with International Financial Reporting Standards (“IFRS™) as issued by the
International Accounting Standards Board {(“IASBE™).

Management has made an assessment of the Group's ability to continue as a going concern
and is satisfied that the Group has the resources to continue in business for the foreseeable
future. Furthermore, management is not aware of any material uncertainties that may cast a
significant doubt upon the Group's ability to continue as a going concern. Therefore, the
consolidated financial stalements continue to be prepared on the going concern basis.

iB) Basis of measurement

These consolidated financial statements are prepared on the historical cost basis except for
financial assets and (inancial ligbilities which are measured at amontised cost.

fc) Frmetional aud presentation currency

The Group’s functional and presentation currency is the United States dollar and not the local
currency of the Cayman Islands reflecting the fact that the Group’s operations are primarily
conducted in United States dollars (US$).
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Notes to Consolidated Financial Statements {continued)

December 31, 2017
{stated in United States dollars)

1. Basis of presentation (continued)
fed) Use of estimates and judgements

The preparation of consolidated financial statements in accordance with IFRS requires
management to make judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the consolidated financial statements and the
reported amounts of income and expenses during the vear, Actual resulis could differ from
those estimates.

el New accounting pronouncements

Certain new standards, amendmenis and interpretations to existing standards issued to date
are not vet effective for the consolidated financial statements of the Group for the year ended
December 31, 2017, and have neither been applied nor early adopted in preparing these
consolidated financial statements, Management is currently evaluating the impaet of these
standards on the Group’s consolidated financial staterments.

IFRS 9, Financial Instramenis, effective for annual periods beginning on or after JTanuary 1,
2018 with early adoption permitted. IFRS % published in July 2014 replaces the existing
guidance in 1AS 39 Financial Instruments: Recognition and Measurement. IFRS 9 includes
revised puidance on the classification and measurement of financial instruments, including a
new expected credit loss model for calculating impairment on financial assets, and the new
general hedge accounting requirements. It also carries forward the guidance on recognition
and derecognition from IAS 39, The extent of the impact of adoption of amendments to IFRS
9 has not yet been determined.

TFRS 15, Revenue from Confracis with Customers, is effective for annual periods beginning
on or after January 1, 2018, with early adoption permitted. IFRS 15 includes a five-step
model for revenue recognition. Revenue is recognised as control of the sold goeds or service
is passed to the customer. The recognition model includes more detailed instructions than the
currently valid IAS 18 Revenue. The requirements for disclosures are also considerably
expanded, The extent of the impact of adoption of amendments to IFRS 15 has not vet been
determined.

IFRS16, Leases supersedes [AS 17 Leases, brings leases onto the statement of financial
position, changes how o define leases and determines how lease liabilities are measured. The
standard is effective for annual periods beginning on or after 1 January 2019, The extent of
the impact of adoption of amendments to IFRS 16 has not yet been determined.
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INTERNATIONAL MANAGEMENT SERVICES LTT.
Motes to Consolidated Financial Statements {continued)

December 31, 2017
{stafed in United States dollars)

3. Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these consolidated financial statements. There have been no changes 1o accounting policies. The
significant accounting policies adopted by the Group are as follows:

fa) Conselidated wholly evwned subsidiaries

Drate of
incorporation’

Company Business addition
SH Corporate Services Lid Registered Otfice Services April 20, 2001
A.S, Nominees Lid.* Momines Company January 27, 1978
N.D. Nominee Ltd. * Nominee Company January 27, 1978
M.5. Nominee Lid.* Nominee Company January 27, 1978
Cardinal Nominee Lid.* Wominee Company October 26, 1979
IMS Trustees Ltd.* Trustee Services April 27,2012
IMS Liguidations Ltd. Liguidation Services January 25, 2013

#  These wholly owned subsidiaries of the Company have been established to act only in a
nominee capacity and have not traded in their own right during the years ended December
31, 2017 and 2016,

All income earned and expenses incurred by these companies are accounted for by the
Company and all inter-company transactions and balances are eliminated on consolidation. The
financial statements of the subsidiaries are included in the consolidated financial stalements
from the date that control commences to the date that control ceases. The Group accounts for
business combinations using the acquisition method when control is transferred to the Group.
The consideration is generally measured at fair value, as are the identifiable net asset acquired.

{8 Financial assets and labiiies
fi}  Clagsiffcation

A financial asset is any asset that is cash, a contractual right io receive cash or another
financial asset, or to exchange financial instruments under conditions that are
potentially favourable or an equity instrument of another enterprise. Financial assets
comprise cash and cash equivalents, accounts receivable, other receivables and prepaid
expenses and due from affiliated company.
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INTERNATIONAL MANAGEMENT SERVICES LTD.
MNotes to Consolidaed Financial Statements {continued)

December 31, 2017
(stated in Uniled States dolfars)

3. Significant accounting policies (continued)
{B Financial assets and ligbilities fcontinmed)
fif  Classiffearion (continued}

A financial liability is any liability that is a contractual obligation o deliver cash or
another financial asset or to exchange financial instruments with another enterprise under
conditions that are potentially unfavourable. Finamcial liabilitics comprise accounts
payable and accrued expenses, stafl bonuses payable, unearned income and payable to
customers and dividends pavable.

fiiy  Recognition

The Group recognises financial assets and financial liabilities on the date it becomes a
party to the contractual provisions of the instrument,

(fif)  Measurement

Financial instruments are measured initially at cost. For financial assets acquired,
cost is the fair value of the consideration given, while for financial liabilities, cost is
the fair value of consideration received. Financial assets classified az loans and
receivables and financial liabilities are carried al amortised cost less impairment
losses, if any.

fivi  Fair value

Fair value estimates arc made at a specific point in time, based on market conditions and
information about the financial instrument. These estimates are subjective in nature and
involve uncertaintics and matters of significant judgement and therefore, cannot be
determined with precision. Changes in assumptions could significantly affect the
cstimates.

The carrving amount of financial assets and liabilities is considered to approximate fair
value due to the immediate or short-term nature of these financial instruments.

fvi  Derecognition

A financial asset 1s derecognised when the Group loses control over the contractual rights
that compiise that asset. This occurs when the rights are realised, cxpirc or are
surrendered.

A financial liability is derecognised when the obligation specified in the contract is
discharged, cancelled or expired.
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Motes to Consolidated Financial Statements (continued)

December 31, 2017
{stertecd in Ukiited States dollars)

3. Significant accounting policies (continued)
vi}  Impaivment and calewlation of recoverable amount

Financial aszets are reviewed at each consolidaied statement of financial position date to
determine whether there is objective evidence of impairment. 1f any such indication
exists, the recoverable amount of the asset is estimated.

If the recoverable anwount of an asset is less than its carrving amount, an impairment loss
is recognised. Impairment losses are recognised in the comsolidated statement of
comprehensive income. If in a subsequent period the amount of impairment loss
decreases and the decrease can be linked objectively to an event occurring after the write-
down, the write-down or allowance is reversed through the consolidated staiement of
comprehensive income.

fe) Foreign currency

Assets and liabilities that are denominated in foreign currencies are translated at rates of
exchange prevailing at the consolidated statement of financial position date. Transactions in
foreign currencies are translated at the rates of exchange ruling on the date of the transaction.
Any resulting exchange pains or losses are credited or debited to the consolidated statement of
comprehensive income,

{eli Cash and cash equivalents
Cash and cash equivalents is comprised of current bank accounts.
fe) Property and equipment

Property and equipment are stated at cost less accumulated depreciation and any accumulated
impairment loss.

Depreciation is recognised in the consolidated statement of comprehensive income afier taking
into account residual values over the following cxpeeted useful lives of the assets using the
respective methods:

Office building 2.5% pa. Reducing Balance
Computer equipment 20% pa.  Straight Line Method
Fumniture and cquipment 10% p.a.  Reducing Balance
Leasehold improvemenis 10% pa.  Reducing Balance

The carrying amount of property and equipment is reviewed at ecach reporting date to
determine whether there is any indication of impairment. Impairment losses are recognised in
the consolidated statement of comprehensive income in the year in which they are identified.
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Motes to Consolidated Financial Statements (continued)

December 31, 2017
(stated in United Stares dollars)

3. Significant accounting policies (continued)
 Ifncome recognition and fees billed in advance

Management fees are recognised in the consolidated statement of comprehensive income over
the period for which services are provided.

Uneamned incomc and payable to customers comprise funds received from clients as
prepayments for services to be performed in future years.

fe! Expenses

Expenses are recognised in the consolidated stalement of comprehensive income on the
accrial basis.

tht Leave payments

Rental pavable for property leased under operating leases is recognised in the consolidated
statement of comprehensive income on a straight-line basis over the term of the lease,

fit  Emplovee bencfils
i) Defined contribution pension plan

The Group participates in a defined contribution plan. A defined contribution plan is a
post-cmiployment benefit plan under which the Group pays fixed contributions into a
separale entity and has no legal or constructive obligation if the plan does not hold
sufficient asscts to pay all employes benefits relating 1o emplovee service in the current
and prior periods. Obligations for contributions to defined contribution pension plans
are recosnised as an cxpense in the consolidated statement of comprehensive income as
incurred,

fiih  Shori-rerm benefits

Short-term employee beneflit obligations are measured on an undiscounted basis and
expenscd as the related service is provided. A liability is recognised for the amount
expected to be paid under short-term cash bonus or profit-sharing plans if the Group has
a present legal or constructive obligation to pay this amount as a result of past service
provided by the emploves and the obligation can be estimated reliably.

(i Assets wecder acdmiinistration

In the normal course of business, the Group provides fiduciary services by acting as trusiee of
Trusts. The assets and liabilities of the Trusts under the Group's management are not incorporated
in these consolidated financial statements.

tk) Taxes

No income, profit or capital gains taxes are levied in the Cayman Islands.  Accordingly, no
provision for such taxes is recorded in the accompanying consolidated financial statements. In the
event that such taxes are levied, the Company has received an undertaking from the Cayman
Islands Government that no such taxes will be levied umtil 2022.

12
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Notes 1o Consolidated Financial Statements {continued)

December 31, 2007
istated in United States doifars)

4. Financial risk management
{a} frtvoduetion and overview

The Group has exposure to credit, liquidity and market risks through its financial instruments.
This note presents information about the Group’s exposure to each of these risks and the Group's
objective, policies and processes for measuring and managing risk and the Gronp’s management
of capital.

Risk mcmagement framework

The Board of Directors has overall responsibility for the establishment and oversight of the
Girpup’s financial risk management framework.

Bl Credic risk
Credit risk is the risk of financial loss to the Group if a client or counterparty to a financial

instrument fails to meet ils obligations and arises primarily from the Group’s accounts
receivable, cash and cash equivalents, and due from affiliated companies.

The Ciroup®s exposure to credit risk is influenced mainly by the individual characieristics of
gach client. The demographics of the Group’s client base, including the default risk of the
industry and country in which clients operate, has less of an influence on eredit risk. Mo client
individually represents more than 5% of the Group's income,

The Group's establishes & provision for bad and doubtful accounts that represents its estimate
of incorred losses in respect of accounts receivable, The allowance is for specific balances
within cerlain ageing periods,

The nature of the Group’s exposure to credit risk and its objectives, policies and processes for
managing credit risk have not changed significantly from the prior vear. The Group's
maximum exposure to credil risk is the carrying value of its financial assets.

Meanagement of credit risk

The Group manages credit risk in respect of cash and cash equivalents by using reputable
financial institutions to safeguard these financial assets, Management does not expect any
financial losses as a result of these relationships.

The Group manages credit risk in respect of accounts receivables by performing initial credit
evaluations of the financial condition of its customers. Periodic reviews of outstanding
customer balances are performed by management. Managememt does not expecl any
significant counterparties to fail to meet their obligations. Management believe thal
unimpaired amounts that are past due by more than 30 days are still collectible in full,
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Notes to Consolidated Financial Statements {continued)

December 31, 2017
{steted in United States dollars)

4. Financial risk management (continued)
The Group’s aging of accounts receivables at the reporting date was:

Gross  Impainment Gross  Impairment

2017 2017 2016 2016

0 to 30 days 295,475 0 258,306 0

31 1o 60 days 21,575 0 63,3313 i

61 to N days 24,200 0 34,293 0
More than 91 days 371,050 (171,061) 686,687 5,567

LSS 712,306 (1710613 1,044619 5,567

oy Liguiding rick

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they
fall due. The Group's approach to managing liquidity is to ensure, as far as possible, that it
will always have sufficient liquidity to meet its liabilities when due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage o the Group's
reputation. The nature of the Group's exposure to liquidity risk and its objectives, policies and
processes [or managing liquidity risk have not changed significantly from the prior year,

All financial liabilities are due less than & months.
il Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, will affect
the Group’s income or the value of its holdings of financial instruments. The objective of
market risk management is 1o manage and control market risk exposures within acceptable
parameters, while optimising the return.

fel Currency risk

Currency risks arise as a portion of the Group’s payment of expenses are in Cayman Islands
dollars. Currency risk is mitigated as the Cayman Islands dollar is fixed against the United
States dollar.

(f Capital management

The Group’s regulator, the Cayman Islands Monetary Autherity (the “Authority™), sets and
monitors capital requirements for the Growp under the Monetary Autherity Law (2016
Fevision), the Companies Management Law (2003 Revision), the Insurance Law, 2010, the
Mutual Funds Law (2015 Revision) and the Bank and Trust Companies Law (2013 Revision).
The Group is required to have a minimum net worth of CIS400,000 (US$500,000) and has a 3
month filing deadline after year end date. The Group’s policy is to maintain a strang capital
base to sustain future development of the business. The Group has complied with all imposed
capital requivements throughout the vear, and there were no material changes to the Group™s
management of capital during the year,

14
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Motes to Consolidated Financial Statements (continued)

December 31, 20017
{srated in United States dollars)

5. Accounts receivable

2017 2016

Gross accounts receivable 712,306 1,044,619
Provision for doubtfisl accounts (171.061) (5,567)

Liss 541,245 1039052
Movements in the provision for doubtful aceounts during the year are as follows:

07 2016

Balanee at beginning of year 5,567 63,120
Charge to consolidated statement of comprehensive income 228,308 100,125
Recoveries of doubtful debts (2.6140) (54,295)
Doubtful debts written oft {(60,204) (103,383)

USS 171,061 5.567

6. Property and equipment
Office  Computer Furniture & Leasehold
2017 building  equipment  equipment  improvements Total
Cost:
Balance at beginning 341,037 374,403 236413 156,891 1,100,344
of yvear
Additions (] 25,142 ] 0 25,142
Balance at end of vear _14le3 7 309,545 236,413 156,891 1,134,486
Accumulated depreciation:
Balance at beginning 173,489 318,143 161318 75,400 731,355
of year

Charge for year 4,203 28.095 7489 8,149 47,936
Balance at end of year 177,692 346,243 171,807 83,549 779.291
Net beok value at
December 31, 2007 USE 163,945 53,302 64,606 73,342 355,195
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INTERNATIONAL MANAGEMENT SERVICES LTD.

MNotes to Consolidated Financial Statements (continued)

December 31, 2017
ixtated in United Stares dollars)

6. Property and equipment {continued)

Office  Computer Furniture & Leasehaold

2016 building  equipment  equipment  improvements Total
Cost:
Balance at beginning 341,637 336,568 237,746 156,391 1,072,842

of year
Additions 0 45,690 5,052 0 50,722
Disposals 0 (7,855) (6,365} 0 (14,220)
Balanee at end of year 341,637 374,403 236,413 156,891 1,109,344
Accomulated depreciation:
Balance at beginning 169,178 292 487 160,989 66,346 689,000

of vear
Charge for year 4,311 27,237 T7.733 9,034 48,335
Disposals (1,576) {4,404) ] {5,980}
Balance at end of year 173.489 318,148 164,318 73400 731,335
Net book value at
December 31, 2016 USE 168,148 36,255 72,0895 81,491 377,989

7. Share capital
2017 2016

Authorised:

80,000 sharcs of CI15] cach 80.000 80,000
Issued and fully paid:

41,667 shares USE 50,000 50,000

16
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INTERNATIONAL MANAGEMENT SERVICES LTD.

Motes to Consolidated Financial Statements {continued)

December 31, 2017
{zrared in United States dollars)

8. Lease commitments

The future minimum lease payvments under non-canccllable leases are as follows:

2m7 2016
Less than one yvear 192,958 330,786
Between one and five vears Uss 0 192 958

On August 1, 2015, the Group renewed the lease agreement for office space with the term
commencing August 1, 2015 for a period of three years.

During the vear ended December 31, 2017, the Group incurred rent expense from the lease of its
office space and satellite parking of US$343,683 (2016: US5341,887).
9. Defined contribution pension plan

The Group participates in the Fidelity Pension Plan, a defined contribution pension scheme. The
Group is required to match each employee’s contribution on a one to one basis up 1o 3% of the
employee’s annual salary. During the vear ended December 31, 2017, the Group contributed
USS120.976 (2016: USE92,204),

10. Related party transactions

During the vear ended December 31%, the Group eamed the following administration and
management fees from its affiliated companies:

2017 2016
Corporate Filing Services Lid. 361,854 542025
IMS Securities Lid. Uss 127,287 81,447
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INTERNATIONAL MANAGEMENT SERVICES LTD.
Motes o Consolidated Financial Statements (continued)

December 31, 2017
{stated in United States dollars)

10. Related party transactions (continued)
Amounts due from related affiliate are as follows:

2017 2016

Corporate Filing Services Ltd. USy 200,107 238,115

During the year ended December 31, 2017, the Group paid US$ 4,685,517 (2016: US54,652,006)
in short-term employment benefits and US$93,.255 (2016: UIS$55,834) in long-term emplovment
benefits to key management personnel. Key management is defined as those persons having
authority and responsibility for planning, directing and controlling the activities of the Group,
including directors.

11. Contingencies

The Group, in its fiduciary capacity, may be a party to litigatien and claims in the normal course of
business. In the opinion of the Directors, which is based on the advice of the Group’s legal
counsel, no contingency provisions are required at December 31, 2007 (201 6: Nil).

12. Subs¢quent events

In preparing these consolidated financial statements, management has evaluated and disclosed all
material subsequent events up to March 26, 2018 which is the date that the consolidated financial
statements were available to be 1ssued.

18
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KPMG

P.0. Box 493

Century Yard, Cricket Square
Grand Cayman KY1-1106

Cayman Islands

Telephone +1 345 949 4800

Independent Auditors® Report to the Directors and Shareholder
Opinion

We have audited the consolidated financial statements of International Management Services Ltd. (the
“Group”), which comprise the consolidated statement of financial position as at December 31, 2017, the
consolidated statements of comprehensive income, changes in shareholder®s equity and cash flows for
the year then ended, and notes, comprising significant accounting policies and other explanatory
information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at December 31, 2017, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (“IFRS").

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I1SAs). Our
responsibilities under those standards are further described in the Auditors®™ Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group
in accordance with International Ethics Standards Board for Accountants Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our
audit of the consolidated financial statements in the Cayman Islands and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group®s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate

the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group®s financial reporting process.
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Auditors® Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors® report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism through the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group®s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management®s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group®s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors®
report to the related disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditors® report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

KPMG

March 26, 2018
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