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1,562,000
2018 28
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1996 12
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1999
1999
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2.16 2.00
1.08 1.00
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1.5 19
10,809
100 x 0.5
100 300 x 0.5 10
300 500 x 0.6 20
500 x 0.7 30
()
20
19
20,624
©
)
1,000 19
552 1,320
8,000 CINA
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2018
392,559,621 64.46
168,792,751 27.72
223,766,870 36.74
385,228,391 63.26
608,995,261 100
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(2018 )
Q)
1 6,500 | 10,059,825 1,547.665 | 22,945,000 3,530.000 3.77
2 8,100 | 10,384,282 1,282.010 | 22,477,500 2,775.000 3.69
3 4,700 | 10,976,023 2,335.324 | 21,291,000 4,530.000 3.50
4 13,400 | 14,587,639 1,088.630 | 17,420,002 1,300.000 2.86
5 4,100 8,944,251 2,181.525 | 17,117,500 4,175.000 2.81
6 400 | 14,050,998 | 35,127.495 | 14,544,000 | 36,360.000 2.39
7 12,300 | 10,573,212 859.611 | 14,452,500 1,175.000 2.37
8 16,000 8,201,288 512.581 | 13,732,800 858.300 2.25
9 7,800 | 15,294,821 1,960.874 | 12,854,401 1,648.000 2.11
10 6,200 | 14,455,026 2,331.456 | 12,666,601 2,043.000 2.08
11 3,500 6,314,739 1,804.211 | 12,652,499 3,615.000 2.08
12 11,900 | 14,788,316 1,242.716 | 12,542,600 1,054.000 2.06
13 1,800 | 12,771,502 7,095.279 | 12,096,000 6,720.000 1.99
14 200 7,551,541 | 37,757.705 | 11,584,000 | 57,920.000 1.90
15 3,700 8,606,229 2,326.008 | 11,085,200 2,996.000 1.82
16 700 | 13,708,430 | 19,583.471 | 10,927,000 | 15,610.000 1.79
17 3,300 9,093,615 2,755.641 | 10,510,500 3,185.000 1.73
18 5,200 9,508,611 1,828.579 9,869,601 1,898.000 1.62
19 11,200 8,738,213 780.198 9,752,960 870.800 1.60
20 500 7,670,880 | 15,341.760 9,510,000 | 19,020.000 1.56
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30
(2018 )

)

21 2,300 6,794,645 2,954.193 8,935,498 3,884.999 1.47
22 12,600 8,080,620 641.319 8,934,660 709.100 1.47
23 5,000 8,526,021 1,705.204 8,585,000 1,717.000 1.41
24 200 5,385,233 | 26,926.165 8,292,000 | 41,460.000 1.36
25 1,300 2,394,681 1,842.062 8,020,993 6,169.995 1.32
26 2,100 9,758,724 4,647.011 7,938,000 3,780.000 1.30
27 2,400 9,183,801 3,826.584 6,940,800 2,892.000 1.14
28 1,400 6,222,090 4,444 350 6,420,401 4,586.001 1.05
29 1,200 6,041,412 5,034.510 6,024,000 5,020.000 0.99
30 2,600 6,125,231 2,355.858 5,964,401 2,294.000 0.98

2018

2018
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2018
10 5,519,758 9,954
(2009 6 30 -519, ,
i1 4,802,632 9,780
(2010 6 30 802, .
12 4,377,086 10,627
(2011 6 30 377, .
13 3,492,501 9,171
(2012 6 30 1492, :
14 1,774,468 12,234
(2013 6 30 174, .
15 1,490,610 12,906
(2014 6 30 490, .
16
2015 30 1,207,305 14,124
zoié % 784,529 12,668
201? % 743,660 13,974
19 627,428 15,833
(2018 6 30 , .
2017 10 715,723 15,242
11 700,616 15,515
12 702,819 15,724
2018 717,564 16,129
702,054 15,781
686,166 15,602
679,859 15,662
679,977 15,818
627,428 15,833
627,969 15,905
610,321 15,744
608,995 15,710
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10 11.28
11 1.75
12 8.66
13 13.70
14 33.40
15 5.49
16 9.44
17 10.31
18 10.31
19 13.30

x 100
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10
2008 200 200 77,602 77,602 554,538 554,538
2009 30

11
2009 230 230 63,685 63,685 491,083 491,083
2010 30

12
2010 1,690 1,690 80,900 80,900 411,873 411,873
2011 30

13
2011 0 0 31,040 31,040 380,833 380,833
2012 30

14
2012 0 0 235,792 235,792 145,041 145,041
2013 30

15
2013 0 0 29,542 29,542 115,499 115,499
2014 30

16
2014 0 0 30,020 30,020 85,479 85,479
2015 30

17
2015 0 0 23,551 23,551 61,928 61,928
2016 30

18
2016 0 0 8,710 8,710 53,218 53,218
2017 30

19
2017 0 0 13,589 13,589 39,629 39,629
2018 30
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2018 30
2018 2017

37,487 75,606
5 412,542 489,123
6 200 290
1,077 1,079
8 360,561 367,344
811,867 933,442
811,867 933,442
5 154,377 175,137
163 208
1,816

10 18,697
10 2,616 2,869
8,586 9,752
184,439 189,782
184,439 189,782
3 396,290 532,180
231,138 211,480
627,428 743,660
627,428 743,660
811,867 933,442
3 39,629 53,218
7 15,833 13,974
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2018 30
2018 2017
9,108 10,085
146,990 108,320
156,008 118,405
10 10,809 11,605
10 10,716 10,463
10 6,474 3,933
10 20,624
10 1,320 1,308
4,655 4,217
2,650 2,708
1,510
10 381 525
1,395 1,545
6,603 4,876
65,627 42,690
90,471 75,715
90,471 75,715
90,471 75,715
* (16,812) (6,246)
211,480 165,249
o (54,001) (23,238)
231,138 211,480

10,000
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2018 30

1
1999 11

1999
10
2000 30
2015 13
10

1999 28

2007 30
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2018 30 2017 30
53,218 61,928
(13,589) (8,710)
39,629 53,218
532,180 619,280
(135,890) (87,100)
396,290 532,180
10,000
2018 30 2017
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2018

2018

30

30

2018

30
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5.2.
¢ 2.4.
¢
2.5,
5.3.
2018 30 2018 30
412,542 67,196
412,542 67,196
(154,377) 7,323
(154,377) 7,323
2017 30 2017 30
489,123 61,564
489,123 61,564
(175,137) (1,614)
(175,137) (1,614)
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6
6(a 2018 30 2017 30
2018 30 2017 30
2017 30 2017 30
225 410 290 (120)
410 290 (120)
6(b 2018 30 2017 30
2018 30 2017 30
2018 30 2018 30
225 0SE
2018 09/13/2018 200 200
200 200
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@
2018 30 2017 30
15,833 13,974
¢
2018 30 359,334,956 2017 357,080,324
1,226,480 2017 10,263,767
2,566,707 2017 17,470,739 1,340,227
2017 7,206,972 2018
30 2017 30
2018 30 2017 30
©
10
0
8,000 0.1
2018 30 10,716,576 2017 10,463,076 2018 30
1,819,466 2017 2,770,199
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1.5
2018 30 10,809,154 2017 11,605,070 2018 30
2,616,021 2017 2,869,010
20
20

2018 30 20,623,716 2017 2018 30

18,697,210 2017
5,000
0.05
0.1
1,000

2018 30 551,665 2017

545,716 1,320,351 2017 1,307,883 2018 30 92,311 2017 139,944
295,436 2017 414,275
3,000 2018 30
380,915 2017 524,497 2018 30 55,356 2017 84,057
2018 6,473,892 2017 3,932,879

2018 30 2017 30
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2018 30 2018 12 17 30,622,741
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2018 30

2018 30

1,900 1,950 3,705 0.59
10,400 2,043 21,242 3.39
700 4,535 3,174 0.51
1,400 5,480 7,672 1.22
2,600 3,780 9,828 1.57
2,000 6,210 12,420 1.98
900 3,535 3,181 0.51
1,700 3,150 5,355 0.85
4,100 4,800 19,680 3.14
7,700 1,024 7,885 1.26
14,000 631 8,835 1.41
1,500 4,306 6,459 1.03
4,500 2,447 11,011 1.76
8,500 2,237 19,015 3.03
4,200 3,820 16,044 2.56
3,200 2,925 9,360 1.49
2,500 3,370 8,425 1.34
7,100 2,854 20,263 3.23
6,300 1,537 9,683 1.54
2,400 3,175 7,620 1.21
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2018 30
2018 30
600 18,910 11,346 1.81
500 40,630 20,315 3.24
1,600 4,690 7,504 1.20
4,400 4,610 20,284 3.23
16,000 770 12,323 1.96
16,000 1,311 20,976 3.34
12,900 1,174 15,145 2.41
2,700 2,458 6,637 1.06
7,100 2,065 14,662 2.34
24 49,900 1,198 0.19
56 97,900 5,482 0.87
19 191,800 3,644 0.58
300 50,910 15,273 2.43
600 6,100 3,660 0.58
500 19,020 9,510 1.52
200 36,200 7,240 1.15
9,200 1,868 17,186 2.74
2,400 3,875 9,300 1.48
345,346,231 412,542 65.75
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2018 30

2018 30

225 OSE 2018 09/13/2018 (¢)) 200 200 0.03

200 0.03
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2018 30

2018 30

2,200 2,979 0.47
10,600 2,968 0.47
4,400 4,440 0.71
1,300 6,669 1.06
5,300 2,798 0.45
2,200 7,733 1.23
1,500 5,017 0.80

600 957 0.15

800 1,978 0.32
1,100 1,561 0.25
8,800 6,595 1.05
6,000 5,778 0.92
1,700 7,080 1.12
1,200 2,180 0.35
1,000 3,835 0.61
1,000 2,100 0.33
3,000 11,745 1.87

900 4,154 0.66
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2018 30
2018 30

2,200 8,868 1.41

1,700 8,254 1.32

400 3,740 0.60

1,500 3,596 0.57

1,700 544 0.09

700 1,606 0.26

2,100 3,378 0.54

2,300 3,807 0.61

2,600 4,755 0.76

2,600 2,158 0.34

2,800 4,740 0.76

1,200 8,304 1.32

3,600 8,532 1.36

2,700 1,007 0.16

700 2,003 0.32

8,400 8,518 1.36

161,699,795 154,377 24.60
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EVERYONE
CONSOLIDATED BALANCE SHEET

June 30, 2018

2018 2017
IPY in JPY in
MNotes Thousands Thousands
ASSETS
CURRENT ASSETS
Cash and cash equivalents AT A48T 5,606
Inwvestment in equity securities, at fair value 5 412,542 485,123
Investments in derivative contracts G 200 200
Dividends receivable 1077 1.079
Amounts due from a broker 8 360,561 347,344
TOTAL CURRENT ASSETS 811,867 933,442
TOTAL ASSETS 811,867 933,442
LIABILITIES
CURRENT LIABILITIES
Securities sold, bat not yet purchased, at fair value 5 154,377 175,137
Dividends payable 163 208
Fedemplion payable - 1816
Performance fees payable 10 18,697 -
Amounts due to Manager 10 2616 LBeg
Accrued expenses and other liabilities 8,586 9,752
TOTAL CURRENT LIABILITIES 184,439 189,782
TOTAL LIABILITIES 184,435 189,782
UNITHOLDERS EQUITY
Capital 3 396,290 532180
Retained Earnings 231,138 211,480
TOTAL CAPITAL 627,423 743,660
TOTAL UNITHOLDERS' EQUITY 627423 743,660
TOTAL LIABILITIES and UNITHOLDERS® EQUITY 811,867 911,442
Number of units issued 3 39,629 33,218
Met asset value per unit 7 15,833 13,974

The accompanying noles are an infegral pan of these consolidated fnancial statements.
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CONSOLIDATED STATEMENT OF OPERATIONS AND RETAINED EARNINGS

Year ended June 30, 2018

OPERATING REVENUE
Dividends
Net realised gains and changes in net unrealised
appreciation on investments
TOTAL OPERATING REVENUE

OPERATING EXPENSES
Management fees
Administration fees
Stock loan fees
Performance fees
Trustee fees
Andit fees
Dividend expenses
Irderest expense
Custodian fees
Drividend withholding tax
Miscellaneons expenses
TOTAL OPERATING EXPENSES
OPFERATING NET PROFIT
ORDINARY PROFIT
NET INCOME
Equalization on cancellation of units™
Eetained earnings at the beginning of year
Decrease in retained earnings resulted from
cancellation of units**

Retained earnings al the end of year

*  Met income equalisation arrangements applicable to redemption of units

Mol

10
i
10
10
10

2018
IPY in
Thousands

2,108

146,990
156,098

10,804
10.716
6,474
20,624
1.320
4,655
2650

E5
1,395
6,603

65,627
90,471
90,471
90,471
(16,812)
211,480

(54,001)
231,138

Ooooooooooooooooooad

2017
IPY in
Thousands

10,085

108,320
118,405

11,605
10463
1933

1.308
4,217
2,708
1510

32
1,545
4,876

42,690
75,715
75,715
75,715
(6,246)

165,249

(23,238)
211,480

== Sum of the excess of the redemption price against the initial 1=sue prce of JEY 10,000 and net income

equalisation

The accompanying notes are an integral pant of these consolidated financial statemenis,
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EVERYONE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2018

(1} Creneral

EVERYOME (the “Trust”) is a unit trust constituted by a tmst deed dated June 11, 1999 made
between SPARXY Overseas Lid. as Manager amd HSBC Trustee (Cayman) Limited as Trustee. The
Trust Deed is governed by the laws of the Cayman Islands. The Trust 15 registered under the
Cayman [slands Mutual Funds Law. The Trust commenced operations on July 2, 1999, and has a
stated duration of 10 years from the date of the Trust Deed, unless the Manager determines, with the
corsent of the Trustee, to extend the life of the Truat for a period or periods (up to such maximnm as
may be permitted under Cavman [slands Law), In addition, the Manager may terminate the Trost if
at any time on or after Jume 30, 2000, the net asset valoe of the Trust falls below JEY 200,000,004,
Pursuant to the Placing Memorandum dated March 13, 2015, the Manager and the Trustee hawve
agreed to extend the life of the Trust for an additional 10 year period.

The Manager of the Trust has incorporated an international business company in the British Virgin
Islands, EVERY ONE LIMITED, which is wholly-owned by the Trustee on behalf of the Trust on
April 28,1999 and 15 used to held investment securities and engage in derivative transactions for the
Trust.

EVERYONE and its subsidiary, EVERY ONE LIMITED, are hereinafler collectively referred 1o as
the “Fund”.

The mvestmert objectives of the Fund are not only to preserve capital, bui also to provide
umitholders with capital appreciation. The Manager seeks (o achieve the investment objectives of the
Fund, principally by idemtifying and acquiring mmdervalued Japanese equities or derivafive
instruments and by selling short overvalued, wmatiractive Japanese equities, These long and shot
positions may be totally nnrelated and uneomrelated becanse the investment approach is not intended
to be an arbitrage strategy.

The Investment Advisor for the Fund is SPARX Asset Management Co,, Lid. and the Prime Broker
is Goldman Sachs International.

The acconnting principles used in the preparation of the consolidated financial statements have been
the accounting principles generally accepted in Japan since the financial vear ended June 30, 2007,
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MNOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2018

(2} Significant Accounting Folices

2.1. Accounting The consohdated financial statements are prepared in accordance with
prind ples accounting  principles  generally accepted im Japan (the “Japan
GAAP™).

The notes to the consolidated financial statements include information
which is nof required under Japan GAAP but is presented herein as
additional information. Cerain reclassifications have been made to
presert the accompanving consolidated fimancial statements in a
format which is familiar to readers outside Japan.

2.2, Comsolidated range Number of consolidated subsidiary: 1
Name of the consolidated subsidiary: EVERY ONE LIMITED

2.3. Prindple of The consolidated financial statements include the firancial statements
consolidation of the Trust and its subsidiary, All sigmificant intercompany accounts
aid transactions have been eliminated on consolidation.

2.4. The valuation basis Investment in secunties, at fair value and secunties sold, ot ol vt
and the valuation purchased at fair value

method of securities

Equity secunties {including securities sold, bot not ved purchased) are
mexsured at fair value on an average cost method. Listed securities
are valued at their last traded prices on the valuation date where the
stock exchange in question closes on'or before the valuation point on
the relevant valustion date, or, if such stock exchange closes afler the
valuation point on the relevant valeation date, by reference to the last
traded price as al close of business on the stock exchange
immediately prior to the relevant valuation date. [fno such last traded
price iz available, the secunties are valued at midway between the
latest available market dealing offered price and the latest available
maarket dealing bid price on the principal stock exchange for such
investmens.

For the secarities where the bid and offer prices or price quotations
are not readily available, their values are determuned by the Manager.

Druring the vear, there have been no securities held by the Fund where
the price quotations are not readily available,

2.5. The valuation basis Iiedex options

and the valuati on The Fund records its derivative activities on a mark-to-market basis.
method of Market values are determined by using quoted marke! prices.
derivatives

Fulure conlracls

Future contracts are valued at the settlement price as at the valuation
day quoted at pnncipal stock exchanges,
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2018

(2) Significant Accounting Policies (continued)

2.6. The recognition of Reahised gans and losses resulting from the sale of investments are
trading gains and accounted for on a trade-date basis, calculated based on average cost
losses method, and are reflected in the consolidated statement of operations

and retained earnings. Unrealised appreciation or depreciation of
investments in securities are included in the net asset value 2t the
comsolidated  balance sheat date amd changes in  unrealised
appreciation of depreciation of investments in securities are included
in the consolidated statement of operations and retained eamings.

2.7. Cash and cash Cagh and cash equvalents nclude amounits doe from banks and
equivalents iderest bearing deposits with onginl maturities of three months or
less. Cashoat bank is carried at cost,

1.8 Dividend income Dividend income and expenses are recorded on the ex-dividend date.

and expenses Dividend income is presented gross of any  non-recoverable
withholding taxes, which are disclosed separately in the consolidated
statement of operations and reained eamings.

2.9, Foreign currency Transactions in foreign cumencies olher than the functional currency

translation are recorded at the exchange rate mling at the date of transaction.
Monetary assets and liabilities denominated in foreign currencies are
redranslated at the functional currency rate of exchange ruling at the
cnd of the reporting period.

(3} Capital Transactions

As at Tune 30, 2018 As al Jume 30, 2017

. Outstanding Units Mumber of Units Number of Units

Begimming of year 53,218 61,928
Redemptions (13.589) (8. 7100

End of vear ] 53,218

- Capital® JEY in Thousands JEY In Thousands

Beginning of year 332,180 619,230
Fedemptions (1358901 (8T, 1000

End of year 306,220 532,180

*Deeried as JPY 10,000 per unil (initial offer price)
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EVERYONE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Jume 30, 2018

(4) Distributions
Mo distribution was paid or pavable during the vear ended June 30, 2018 (2017:Nil).
The policy of the Fund is to accummlate income. It 1s nol proposed to make any distibution of income
under normal circumstances, Accordingly, any income (whether in the form of dividend, interest or
otherwise) received by the Fund will be accumulated and reflected in the net asset value of the Fund.

(5) Financial instruments

&1, Qualitative information about finand al instroments

Diescnption
I} Policies and objectives for using The Trust is a Cayman Islands umil trost registered as an
financial instrements admimstered mutual fund, The imvestment objectives are set
ont in the Placing Memorandum and the Trust Deed.
_II) Types and risks of financial i, Types of financial instrumerds
i The types of financial instruments which were invested by
the Fund during the year ended June 30, 2018 are as
follows:
+ Securities

The list of the securities held as at June 30, 2018 is shown
in the “Unandited Schedule of investments".

« Denvative instruments
Derivative instrumenis are wilised to implement the
Fund's investment strategies. The derivatives held as at
June 30, 2018 is shown in the “Unandited Schedule of
investmens".
« Cash and cash equivalents
ii. Fisks of financial instruments
The Fund’= activity exposes it (o the following risks.
A} Market Risk
- Price Risk
- Interest Rate Risk
- Foreign Currency Risk
B) Liquidity Risk
) Credit Risk
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June 30, 2018

(5) Financial instruments (continwed)

5.1, Quaalitative information aboit finandal instraments (continued)

Drescription

1Ty Risk management sysiems

The Imvestment Advisor seeks to mitigate the risks in the
Fund in its daily risk management process. The risk
management team of the Investment Advisor 18 in charge of
monitoring risk.

1) Supplemental remarks for the
valuation of financial instrumenis

The assets of the Fund are valued based on the value of the
investments quoted on amy market. If there are no price
quolations available for an investment wvaluation it is
calculated based on the price reasonably assessed In this
case, if another method of valuation is nsed the price may
be different. Contract price of derivatives transactions is mot
an indication of the market nsk exposure of the derivative
transactions as disclosed in Note 6 Derivatives Transactions.

£.2. Market values of the financial instruments

Drescription

I} Amount on the balance sheet,
market values and the differences

As a principle, all financial instruments that are held by the
Fund are valued at their market prices, and there are no
differences between the amount on the consolidated balance
sheet amnd the market values.

11} The valuation method

i.  Securnties
The valuation method of secuniies iz described in {2}
Significant Accounting Policies 2.4, The valuation basis
and the valuation method of securities™.

1. Denvative instruments
The wvaluation method of derivative instruments is
described in “(2) Significant Accounting Policies 2.5,
The waluation basis snd the valuation method of
derivatives".

i, Ciher financial instruments
Other fmancial instruments are valued al their book
prices.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2018
(3) Financial instruments (continued)
£.3. Note to the Investment in Securities

Trading Securities

Fair value Unrealised gain
as at June 30, 2018 as at June 30, 2018
Description (JPY in Thousands) (JPY in Thousands )
Common stocks 412,542 67,196
Total 412,542 67196
Securities sold, but nod vet purchased
5 7 7.
— Common Stocks AT s
Total (154377 7313
Falr value Unrealised pal n/(loss)
as at June 30, 2017 as at June 30, 2017
Description (JPY in Thousands) {JPY in Thousands )
Common stocks 489,123 61,564
Total 489,123 61.564
Securities sold, but not et purchased -
75137 o
= Common Stocks (175.137) (1.614)
Taotal (175137) (1.614)

(6) Investments in derivative contracts

In the normal course of business, the Fund enters into transactions involving derivative financial
instrumenis in connection with its investing activities. The derivative contract that the Fund holds is a
future contract. Typically. derivative coniracts serve as componenis of the Fund's investment strategies
amnd are wilised primarily to structure investments to enhance performance of the Fund,

The derivative contracts are subject to various risks similar to pon-derivative mstruments, inchding
market. credit and liguidity risks, The Fund manages these risks on an aggregate basis along with the
risks associated with its investing activities as part of its overall risk management policies, and as such
does not distinguish derivative profit or less from any other categary of investmends for income
presentation purposes,
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MNOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2018

(6) Investments in dervative contracts (continmed)

& (a) The fair value information of option contracts, as at June 30, 2008 and 2007

There were no option contracts as at June 30, 2018 and the following is the option contract available as

at June 30, 2017,
Settlement price Unrealised gain/{loss)
Contract price as at Jume 30, 2017 as at Jume 30, 2017
Drescription (JPY in Thousands) (JPY in Thousands) (JPY in T housands)
Nikkei 225 Index
option long 410 240 (120)
Total 410 290 (120)
(Mole)
1. Valuation of index oplicns
Index options are valued at the settlement price as at the valuation day given by principal stock
eichanges,

2, The balance of the index options is disclosed with the contract price equivalent Lo the seltlement
price at maturity.

3. Each amount or value does not inchude broker fees.

4. Each amount of value in the total column is accurmilated amoun of value of secunties held as at

vear-end.
5, There is no contract whose remsining term 1s more than one year,

6 (b) The fair value information of Tuture contracts, as at June 30, 2008 and 2017

The following is the future contract as at June 30, 2018, There were no future contracts as at Jung 30,
2017,

Settlement price Unrealised gain/{loss)
Contract price as at June 30, 2018 as al June 30, 2018

Description (JPY in Thousands) (JPY in Thousands) (Y in Thousands)
Nikkei 225 Index

{OSE) Fut Sep 13

09132018 - 200 200
Total 200 200

(Mole)

Valuation of index futures

Index Futures are valued at the seftlement price as of the valuation day given by principal stock
exchanges.

The balance of the index futures is disclosed with the confract price equivalent to the settlement
price at maturity.

Each amount or value does not include broker fees,

Each amount or value in the total column is accumulated amount or value of secunties held as at

wear-end
There is no contract whose renaining term is more than one year.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2018

{7} Per Unit Information

Ag at June 30, 2018 As gt June 30, 2007
et Asset Value Per Unit JPY15,833 JPY13.974

() Financial Instruments with OM-Balance Sheet Risk or Concentration of Credil Risk

Amounts due from and due (o a broker include balances with the Fund's Prime Broker of the amounts
receivable or pavable for securities transactions that had not settled at the consolidated balance sheet
date. Secunties transactions of the Fund are usually cleared by Goldman Sachs International, pursuant to
# prime brokerage agreement under which substantially all of its asset= are held by this broker as
security for the Fund's stock-borrowing and financing ammangements.

At June 30, 2018, cash at the Prime Broker in the amount of JPY35%,334,956 (20017: JPY 357,080,324)
was restricted until the short positions were closed o, The remaining balance of JPY 1,226,480 (2017;
IPY10,263,767), which comprised of amounts due from Prime Broker amounting to JPY 2,566,707
(2007 IPY1T7A4T0,739) net of amounts due to Prime Broker amounting to JPY 1,340,227 (2017
JPY7,206,972), was not restricted as to withdrawal or usage Af June 30, 2018 and 2017, all of the
imvestments in securities were held and pledged to secure the pesitions in securities sold but not yet
purchased at the Prime Broker.

Securitics sold, but not vet purchased (a “short sale”) are recorded as labilities on the consolidated
balance sheet. A short sale represenis obligations of the Fund to purchase the security in the market at
prevailing prices to the exters that the Fund does not already have the securnities in possession.
Accordingly, these transactions resull in off-balance sheet nsk as the Fund's satisfaction of the
obligations may exceed the amount recognised in the consolidated balance sheel.

At June 30, 2018 and 2017, the Fund had all its individual counterpanty credit risk with its Prime Broker
inthe United Kimgdom. In addition. all cash and cash equivalents were held with the HSBC Institutional
Trust Services (Asia) Limited.

(9 Related Party Transactions

The Fund 15 managed by SPARX Overseas Lud,, a company incorporsted in Bermuda, SPARX Overseas
Ltd. is responsible, subject (o the policies, controls of the Trustee, for the investment of the Fund's assets.
The Manager has appointed SPARY Asset Management Co., Ltd to act as Iivestment Advisor. Details
of the fees, 1o which SPARX Owerseas Lid as Mamager and HEBC Tmstee (Cayman) Limited as
Tmstee and Administrator are entitled, are provided in Note 10 to the consolidated financial statements,
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2018

(10) Fees

Administration fees

HSBC Trustee {Cayman) Limited is entitled to receive an armal administration fee of 0.1% per anmum
of the Fund's gross asset value, subject to a minimum monthly fee of USS8,000, accrued on each
valuation day and payable monthly in arrears,

Dunng the vear emded June 30, 2018, the admimstration fee amounted o JPY10,716,576
(20017 JPY10.463.076), of which JFY 1819466 (2007: JPY2. 770,199 was payable at June 30, 2018,

Management Tecs

The Manager is entitled to receive a fee al an annual rate of 1.5% of the net assd value of the Fund
accrued on and calculated as at each relevant valuation day and payable quanterly in amears, The
Manager 15 responsible for the pavment of the fees of the Imvestment Advisor, ol of fees received
from the Trust.

During the year ended Jume 30, 2018, the moanagement fee amounted to JPY10,809,154
(2017: JPY11.605.070), of which JPYZ2.616,021 {2017: JFYZ2.869,010) was payable at June 30, 2018,

Performance fees

The Manager is also entitled to a performance fee payable anmally in amears on o 85 s00n as practical
after the last valuation day in each financial year, The fee shall be equal 1o 2096 of the mcrease during
the course of 2 firancial vear in the realisation price per umt as at the last valuation day in each
fimancial year {dsregarding any accrual for the performance fee and before any rounding adjustment )
over the highest realisation price per umi (afler any performance fee but before any rounding
adinstment ) aftained as at the last valuation day in any previous financial year in respect of which a
performance fee shall have been paid, or, for the first financial year, the increase over the initial offer
price of JPY 10,000 mmdtiplied by the number of units in isspe as at the last valuation day in the
relevant firancial year,

Anaccrual in respect of the performance fee shall be made in calculating the net asset value per unit on
esach valuation day. In the event that units are redeemed, the performance fee accrued in respect of such
units shall immediately become payable 1o the Manager out of the Trust,

During the year ended June 30, 2018, the performance fee amounted to JPY20,623. 716 (2017 Nil), of
which JPY 18,697,210 (2017: Nil) was payable at June 30,2018,
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(10% Fees {contimuwed)

Trustee fees

HSBC Trustee (Cayman) Limited is entitled to receive an anmual safekeeping and services fee of
USS5.000 plus 0.05% per annum of the gross wvalue of the assets held with Goldman Sachs
International plus 0.1% per annum of the gross value of the assets held by HSBC Instittional Trst
Services (Asia) Limited, the trustee’s agent, accmed on each valustion day and payable monthly in
arrears, subject (o a monmum monthly fee of USS1,000,

During the yvear ended June 30, 2018, the annual safekeeping and services fee and trustee fee amounted
to JPY 551665 (2017 JPY545,716) and JPY 1,320,351 (2017 JPY'1,307 883), of which JPY92311
(2007 IPY 138,944 ) and TPY 295436 (2017: JPY414,275) were payable at June 30, 2018, respectively.
H3BC Trustee {Cayman) Limited is also entitled to receive a transaction handling fee for each
transaction executed by the Fumnd.

Custodian fees

HSBC Institutional Trosd Services (Asia) Limited 15 entitled to receive an annual custodian fiee of
US53,000 per annum for providing custodian services. During the vear ended JTume 30, 2018, the
custodian fee incurred for 2018 was JPY380,915 (2017: JPY524,497), of which JPY 55,356 (2017,
JPY84,057) was payable at June 30, 2018,

Stock loan fees

Goldiman Sachs International is entitled to receive a stock loan fee for lending of securities pursuan to
any short sale whach it makes for the account of the Trust. The stock loan fee represents fees paid to the
Prime Broker for stocks borrowed from the Prime Broker. The stock loan fee incumed for 2018 was
JPY6.473,892 (2017-JPY3,932.879). There was no payable at June 30, 2018 and June 30, 2017,

(11} Subsequent Events

Subsequent to June 30, 2018 and up to December 17, 2018, the Fund recorded redemptions totaling
JPY30,622,741, no subscriptions were recorded.
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Common stock
Japan
Description Fair Value 9% of
Holdings Amoant Net
Per Unit ey in Assets
JFY) Thousands)
Apparel Manufacturers
Studio Atao Co Lid 1,500 1,950 3,705 159
Applications Software
Computer Engineering & Consulting Ltd 10,400 2043 21.242 139
Mercan Inc TO0 4.535 3174 .51
Money Forward Inc 1,400 5,480 7.672 1.22
Automotive Truck Parts & Equipment - Original
Stanley Electric Co Lid 2,600 3.780 9.828 5
Tovata Industries Corp 2,000 6,210 12,420 1.9
Bullding - Malnienance & Service
Japan Living Warranty Ine 900 3.535 3,181 5]
Chemicals - Diversified
RMNC Laboratories Co Lid 1,700 3,150 5,355 (.85
Commercal Services
TKP Corp 4,100 4,800 19680 3.14
Computer Data Securlty
Soliton Systemns KK 7,700 1,024 7.885 .26
Diversified Banking Insi
Mitsubishi UFJ Fimancial Group Inc 14,0400 63l 8,835 1.41
Sumitomo Mitsni Financial Group Ine 1,500 4,306 6,459 1.03
E-Commerce Services
Raksul Inc 4,500 2447 11,011 1.76
Electronic Components - Semiconductors
Sumco Corp 8,300 2337 19,015 303
Enterprise Software / Services
Cro Co Lid 4,200 3820 16,044 2.56
Hum:n Resources
Migso Corp 3,200 2925 8,360 149
World Holdings Co Lid 2,500 3370 8.425 1.34
Internet Fimandal Services
SBI1 Holdings Inc 7,100 2854 20,263 23
Machine Tools & Related Products
DMG Mon Co Litd &,300 1.537 9,683 1.54
THE CoLtd 2400 3175 7620 121
Machinery - Electrical
Digco Corp GO0 18,910 11,346 1.81
SMC Comp/lapan SO0 40,630 20,315 ke
Machinery - General Industrial
Harmomic Dirive Systens lne 1,641 4690 7504 1.20
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Investments in equily securities (as at June 30, 2018) (continued)

Common stock (contimied)

Japan
Pmcripaon Holdings Fair Value % of
Met
Per Unil FLIOIR rgads
(PY) (JPY in
Thousands
Medical Labs & Testing Services
PeptiDream Inc 4,400 4.610 20,284 323
Oll Refining & Narketing
JXTG Holdings Inc 16,000 T 12,323 1.96
Real Estate Management/ Services
Sun Frontier Fudousan Co Lid 16,000 1.311 20,976 33
Tosei Corp 12,900 1.174 15,145 241
Real Estate Operating’ Development
Nomura Real Estate Holdings Inc 2,700 2458 6,637 1.06
Unizo Holdings Co Led 7,100 2065 14,662 234
REITS - Apartments
Invincible Investment Corp REIT 24 49,900 1,198 019
Samty Residential Investment Corp REIT 56 97,900 5482 87
REITS - Diversified
Mirai Corp RETT 1% | 191,800 3644 .58
Retail - Apparel/Shoe
Faa Retailing Co Ltd 300 50,910 15,273 243
Retail - Miscellaneous Diversified
SOU Ing 00 6, 100 3.660 .58
Semiconductor Equipment
Takyo Electron Lud SO0 19,020 9510 1.52
Toys
Mintendo Co Lid 200 36,200 7,240 1.15
Transportation - Rall
Seibu Holdings Inc 9,200 1.563 17,186 274
Wire & Cable Products
Funikawa Electric Co Litd 2400 3.875 9,300 148
Total lnvestmenis In equity securites
{cost JPY345. 346,23 1) 412,542 6575
Investments in Tuture contracts (as at June 30, 2018)
Fair Value
crplion P } Aot % 'Uf
Descrip Holdings F{’E{ﬂ (PY in Net
Thousands) Thousands) Assets
| Index Futures
Nikkei 225 Index (OSE ) Fut Sep 18 09/13/2018 (1) 200 200 003
Total investments in futures contracis
{cost Wil) 200 003
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Common stock
Japan
Percent of
5 Al Fadr Value | wmtholders®
Description Holdings IPY in equity of
Thousands the Fund
Appliances
Zoqrushn Corp 2200 2,979 0.47
Applications Software
Aplix Corp 10,600 2,968 047
Auntomotive - Cars & Li. Trucks
Wissan Shatai Co Lid 4,400 4,440 0.71
Beverages - Non-Alcoholic
ITOENLtd 1,300 &, 6659 1,06
Cable TV
SKY Perfect JSAT Holdings Inc 5,300 2,798 0.45
Wowow Inc 2,200 7,733 1.23
Commercial Banks Non-US
Aomori Bank Litd 1,500 5017 0,30
Commercial Services
Wash House Co Ltd GO0 957 0.15
Computer Alded Design
Agsan Technology Co Lid 800 1,978 0.32
E-Commerce Products
Hamee Corp 1100 1,561 0.25
Rakuten Inc 8.500 6,595 1.05
Engineering/ R& I} Services
Chiyoda Corp 6,000 5,778 052
Food - Misodlaneous Diversified
CALBEE Ine 1,700 70810 1.12
Food - Retall
Inageva Co Lid 1.200 2,180 0.35
Gas - Distribution
Toho Gas Co Lid 1,000 3,835 061
Hotels & Motels
ABHotel CoLtd 1000 2,100 0.33
Industrial Automation/ Robotics
Yaskawa Electne Corp 3,000 11,745 1.87
Internet Content-Enterialnment
LINE Corp Q00 4,154 0.66
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Total securities sold, but not yvet purchased (as at June 30, 201 8) (continued)

Common stock (contimied)

Japar
Percent of
5 Al Fadr Value | wmtholders®
Descrplion Holdings IFY in equity of
Thousands the Fund
Machinery - General Industrial
Mitsubisha Heavy Industries Lid 2,200 8.868 1.41
Machinery - Material Handling
Prasfuku Co Lid 1,700 3,254 1.32
Medical - Dirngs
Hisamitsu Pharmaceuntical Co Inc 400 3,740 0.60
Zeria Pharmacewical Co Lid 1,500 3,596 0.57
Medical Labs & Testing Services
BrightPath Bictherapeutics Co Ltd 1,700 544 0.09
Metal Processors & Fabricators
IMC Corp TO0 1,606 0,26
Multi-Media
UUUM Ing 2,100 3,378 0.54
Real Estate Management' Servioes
Good Com Asset Co Lid 2 300 3307 0,61
Tateru Inc 2600 4,755 0.76
Research & Development
Englem Co Lid Za00 2,158 0.34
Retail - Building Products
Joyful Honda Co Lid 2500 4,740 0.76
Hetail - Convenience Stores
Lawson Ine 1200 8,304 1.32
Retail - Discount
Agon Co Lid 3600 3,532 1.36
Retall - Home Furnshings
Ctsnka Kagu Lid 2,700 1.007 0.16
Retall - Restauranis
Kushikatsu Tanaka Holdings Co TO0 2,003 0.32
Steel - Producers
Kobe Steel Ltd 3400 3.518 1.36
Total securities sold, bui nol yel purchased
(proceeds JPY 161,699,795) 154377 24,60
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2018

799,760,106

190,764,845

608,995,261

38,765

15,710
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426

43.1 151.6 231.2 425.9
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2018 31 2017 31
2018 2017

7,620,054 863,047 8,780,541 994,484
1,208,572 136,883 1,446,868 163,872
192,592 21,813 775 88
793,822 89,908 572,449 64,836
6,300 714 11,300 1,280

42,160 4,775
9,863,500 1,117,140 10,811,933 1,224,560
4 1,273,724 144,262 5,593,581 633,529
473,307 53,607 262,670 29,750
1,747,031 197,869 5,856,251 663,279
5 1,562,000 176,912 1,562,000 176,912
6,554,469 742,359 3,393,682 384,369
8,116,469 919,271 4,955,682 561,281
9,863,500 1,117,140 10,811,933 1,224,560
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2018 31 2017 31
2018 2017
5,915,201 669,956 5,947,320 673,593
14,711,345 1,666,207 3,547,859 401,831
2,993,237 339,014 2,232,261 252,826
1,863 210 759 86
371,400 42,065
23,993,046 2,717,452 11,728,199 1,328,336
4A,D 5,052,042 572,194 5,071,223 574,367
4B 1,699,768 192,516 1,189,280 134,698
4C 13,231,303 1,498,577 3,193,073 361,647
4E 36,160 4,096 36,825 4,171
4F 21,401 2,424 1,887 214
46 646,811 73,258 359,902 40,762
63,936 7,241 135,560 15,354
4H 80,838 9,156 107,179 12,139
32,866 3,722
20,832,259 2,359,462 10,127,795 1,147,074
3,160,787 357,990 1,600,404 181,262
3,160,787 357,990 1,600,404 181,262
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2018 31 2017 31
2016 1,562,000 176,912 1,793,278 203,107 3,355,278 380,019
1,600,404 181,262 1,600,404 181,262
2017 31
2017 1,562,000 176,912 3,393,682 384,369 4,955,682 561,281
3,160,787 357,990 3,160,787 357,990
2018 31 1,562,000 176,912 6,554,469 742,359 8,116,469 919,271
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2018 31 2017 31
2018 2017
3,160,787 357,990 1,600,404 181,262
238,296 26,989 (19,739) (2,236)
(191,817) (21,725) (775) (88)
(42,160) (4,775)
(221,373) (25,072) (128,785) (14,586)
5,000 566
(4,319,857) (489,267) 4,298,085 486,801
210,637 23,857 61,273 6,940
(1,160,487) (131,437) 5,810,463 658,093
(1,160,487) (131,437) 5,810,463 658,093
8,780,541 994,484 2,970,078 336,391
7,620,054 863,047 8,780,541 994,484
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2018 2017
(A, D) (5,052,042) (5,071,223)
(B) (135,180) (131,311)
© (13,227,408) (3,192,818)
() (36,160) (36,825)
() (21,401) (1,887)
©) (307, 360) (309, 320)
2018 2017
(A, B,C,D,E,F,G,H (1,273,724) (5.593,581)
2018
31 3,948,090 2017 3,708,849 928,562
2017 1,982,175
2018 31 135,180 2017 131,311 36,534
2017 30,418
2018
31 13,227,408 2017 3,192,818
170,698 2017 3,186,267
2008
2018
31 1,103,952 2017 1,362,374 87,025
2017 324,763
2008
2018 31
36,160 2017 36,825 9,412 2017 26,739
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2018 31
2017 1,887 8,811 2017 497
307,360 2017 309,320 25,487
16,352 248 2017 628
2018 2017
1,562,000 1,562,000
1966
31
740
50
50
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SPARX Overseas Ltd.
Statement of Assets and Liabilities
As of March 31, 2018 and 2017

(exprassed in U.S. dollars)

MNotes
Assels

Current assets

Cash and cash eguivalenis

Management fees receivable <
incentve fees receivable 3
Distribution fees receivable

Prepaid expenses

Cther receivables

Total assets

Liabilities

Current liabilities
Due to fellow subsidaries 4
Agccounts payable and accrued expenses

Total liabilities

Shareholder's equity
Share capital 5
Retained earmings

Total sharehalder's equity

Total liabilites and shareholder's equity

Approved by the Board of Directors

Il_.l" a"a.'-:'.l.-l. |.'I1.1..
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2018 27T

§ §
7.620.054 8.780.541
1,208,572 1.446 868
192,582 775
783,822 572,449
6,300 11,300

&2 160 -
9,863,500 10,811,933
1,273,724 5,593 581
473,307 262670
1,747,031 5856251
1,562,000 1,562,000
& 554 489 3,393 682
8,116,468 4,955 682
9,863,500 10,811,933

Director

Director

The accompanying notes are 2n integral part of these financial statements.
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SPARX Overseas Ltd.
Statement of Operations
For the years ended March 31, 2018 and 2017

{expressed ;U S dollars)

Notes
Revenue
Management fees 3
Incentive faes 3
Distribution feas ravenue
Other income
Gain on foreign exchanga
Total revenue
Expenses
Advisory feas 4A,n
Distribution fees 48
Discretionary investment fees 4C
Delegated senvices 4E
Service fees 4F
Professional fees _ 4G
General and adminisirative expenses
Directors’ feas £H
Loss on foreign exchange
Total expenses

Net gain from operations

Other comprehensive income

Total comprehensive income

The accompanying notes are anintegral pant of these hinancial statemeants.
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20138 2017

$ $
5,015,201 5047 320
14,711,345 3,547 859
2,993 237 2.232.261
1,863 759
371,400 .
23.993.048 11,728,188
5,052,042 5071223
1,609,768 1,188,280
13,231,303 3,183.073
35,180 35,825
21,401 1.887
546,811 350,902
53,936 135,560
80,838 107,179

- 32.856
20,832,259 10,127.795
3,180,787 1,600,404
3,180,787 1,600,404




SPARX Overseas Ltd.

Statement of Changes in Shareholder's Equity
Far the years ended March 31, 2018 and 2017

[expressed in U.5. dofflars)

At April 1, 2018

et gain from operations

At March 31, 2017 and
April 1, 2017

Net gain from operations

At March 31, 2018

The accompanyng notes ang an integral pan of these financial statements

A table to the equ

Share
capital

{nata 5)
5

1,562,000

1,562,000

1,562,000

80/109

Retained
eanmings

§
1,783,278

1,600.404

3,395 6882

3,180,787

6,554 465
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Tatal
sharsholders

equity
]

3,355,278

1,500,404

4 955 882
3,180,787

8,116,469



SPARX Overseas Ltd.
Statement of Cash Flows
For the years ended March 31, 2018 and 2017

{expreased in U5, dollars)

Mote

Cash flows from operating activities
Net gain from cperations fos the year
Changes in working capital:
Decreasal(incraasa) in management fees recevable
Increase in incentive fees receivable
Increasa in other recevables
Increase in disiribution fees receivable
Decrease in prepaid expenses
(Decreaselincrease in due to fellow subsidiaries
Increase in accounts payable and accrued expenses

Met cash (used in)ifrom operating actvities

Met {decrease)lincrease in cash and cash equivalents
during the year

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

The accompanying nates are an integral part of these financial statements
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2018 2017

- 1
3,160,787 1,600,404
238,206 [ 19.739)

{ g 775)
{ 42 160) .
{ 221373 ( 128,785)
5,000 .

[ 4.319.857) 4 298 085
210,637 61,273

[ 1.160,487) 5,810,463
{ 1.160.487) 5,810,463
8,780,541 2970078
7620054 8,780,541
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SPARX Overseas Ltd.

Notes o Financial Statements
For the years ended March 31, 2018 and 2017

{expressed in U5, gollars)

1. Organization

SPARX Overseas Ltd. (the "Company”) was incorporated on December B, 1986 under the laws of
Bermuda to provide managemaent sérvices 1o vanous investment companies

The Company was a wholly-owned subsidiary of SPARX International, Ltd. ("SIL7), a company
registered in the UK. on April 1, 2005, until September 3, 2009, when SIL's sharehciding in the
Company was fransferred to the ultimate holding company, SPARX Group Co., Lid. {("SHC"), a
company registened in Japan.

2, Summary of significant accounting policies

The Company's financal statements have been prepared in accordance with accounting principles
generally accepted in the United States of America (US GAAPT) and are stated in Uinited States
Dollars. The following is @ summary of the significant accounting and reparting pobcies used in
praparing the financial statermants.

{a) Basis of preparation
These financial statements have been prepared under the historical cost convention. Thesa
financial statements are presanted in United States Dollars ("USS"™) or "USD") and all values
are rounded to the nearest dollar except when atherwise mdicatad

(b} Cash and Cash Equivalents
Cash and cash egquivalents include petty cash, amounts due from banks on demand and
maoney markat funds that have relatively low risks compared to ather mutual funds and pay
dividends that reflective of shori-term interest rate.

{c] Management, incentive and distribution fees
Management, incentive and distribution fees eamed from investiment companies are
recorded on an accrual basis, pursuant 1o management, imvestment and distnbution
agreements.

(d} Loan recelvables
Loan receivables are recorded al presant value at issuance measured by the cash proceeds
exchanged. After initial measurement, the Company penodically evaluates the loan
receivables for impairmant, usually on a monthly basis, by measuring impairment based on
a loan's chservable market price, or the fair value of the collateral and are recorded at faf
value subseqguently. Any unrealized gains or losses will be reflected in the statement of
operalions

{g) Foreign currency translation

Aszsels and liabilities denominated in foresgn currencies are transiated into United States
coflars ("$7) at the rates of exchange prevailing at the end of the year. Foreign currency
income and expense amounts are transiated at the rates of exchange prevailing at the time
of the transactions. Gains and losses anising on translation of foreign cumrency denominated
investments are recorded In accumulated other comprehensive income. Gans and losses
arising from transiaton of other assets and liabilities denominated in foreign cumencies are
recorded in the statement of operations
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SPARX Overseas Ltd.
Motes to Financial Statements
For the years ended March 31, 2018 and 2017

{expressed in U5 dolfars)

2. Summary of significant accounting policies (continued)

ifi  Use of estimates
The preparabion of financial stalements in conformity with generally accepted accounting
principles in the United States of America requires management to make estimates and
assumplions that affect tha reported amounts of assets and liabilities and disclosure of
contingent assets and kakilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

{g) Recently Issued Accounting Standards

In November 2016, the FASH issued ASU 2018-18 Statement of Cash Flows (Topic 230)
Restricted Cash. The amendments in this update require that a statement of cash flows
explain the change during the period in the total of cash, cash equivalents, and amouwnis
generally described as restricted cash or restnicted cash equivalents. Therefore, amounts
generally described as restricted cash and restncted cash equivalents should be included
with cash and cash equivalents when recanciling the beginning-of-periad and end-of-pericd
{otal amounts shown an the statement of cash flows. The amendments in this update apply
o all entities that have restricted cash or restricted cash equivalents and are required to
present a statement of cash fows under Topie 230

The amendmenis are sffective for reporting pericds beginning after December 15, 2018
Management has not yel implemenied the ASU in the financial statements, and expects the
implementation of the ASUs will rot have no impact on the financial stalements disclosures.
3. Management and incenfive fees
The Company provides management services to various affifaled investment companies. For its
servipes, the Company receives management fees and incentve fees based on contractual
agreemenis. The management fees are based on the net asset value of ihe funds under
management. Incentive fees are based on the performance of the funds under management
4. Related party transactions

The Company had the following matenal ransactions with related parties dunng year.

2018 2017
-4 $

Statement of operations items
Advisory fees charged by fellow subsidiaries (&, D) [ 5,052.042) [ 5.071,223)
Digtribution fees charged by a fellow subsidiary (B) { 1351800 ( 131.311)
Discretionary investment fees charged by a fellow subsidary (C)  (13.227.408)  ( 3.192,818)
Detegatad services charged by a feliow subsidiary (E} { 381800 ([ 38.825)
Service fees charged by a fellow subsidiary (F) { 21401y | 1,887}
Professional fees chasged by a felow subsidiary (G) (__307.380) (_ 309.320)
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SPARX Overseas Ltd.
Notes to Financial Statements
For the years ended March 31, 2018 and 2017

{exprassed in U.S. dollars)

4. Related party transactions {continued)

2018 207
$ ]
Dhue 1o fellow subsidiaries (A B, C, D.E F. G, H) 11.273.724) 5,503,581

A Advisory services are provided by SPARX Asset Management Co., Lid. ("SAM"), an affiliated
company registered in Japan. The advisory fees charged are based on a percentage of the
revenue earmed by the Company. For the year ended March 31, 2018, advisory feas of
53,248 090 (2017 $3,708 B48) were earmed by SAM of which $828 582 (2017 §1,882 175)
was payable at the year end.

B. Distrbution services are provided by SAM. These fees are based on a percentage of monthly
net asset value of investea funds. For tha year endad March 31, 2018, distribution feas of
$135,180 (2017 $131,311) were incurred, of which 536,534 (2017: $30.418) was payable at
the year end.

C. Discrationary investment fees have included incentive fees which are based on 8 percentage
of the revenue earmed by the Company and were paid to SAM. For the year ended March 31,
2018, fee of 513,227 408 (2017- $3.192.818) were incurrad for SAM, of which 3170.688 (2017:
£3.186 267) were payable to SAM al the year and.

D. In 2008, S0L enlered into an advisory fee agreement with SPARX Asset Management Korea
Ce., Lid. ("SAMK"). The advisory fees are charged based on a percentage of revenue eamed
by the Company. For the vear ended March 31, 2018, advisory fees of 31,103,952 (2017
§1,362,374) were earmed by SAMEK, of which $87,025 (2017: $324 TB3) was payable at the
year end

E From Apnl 1, 2008, the Company has delegated cerain communication services 1o SAM
These services include translation and distribution of documents m Japan and communication
with distnbutors. The delegated service fees are based on costs and expenses incurmed by
SAM and are billad semi-annually on the iast day of March and September. For the vear anded
March 31, 2018, the celegaled service fee totaled 336,160 (2017: $36,825) of which 58,412
{2017; 526 738) wag payabla ot the year end.

F. OnMay 1, 2015, the Company engaged SPARX Asia Invesiment Advisor Limited ("SAIA") o
provide certain chient services in relation to the funds managed by the Company. For tha year
enced March 31, 2018, the senice fee tolaled 321,407 (2017 $1,887) of which $8.811 (2017:
£497) was payable at the year and,

G. On December 1, 2010, the Company entered into an agreament with SAIA to provide general
administration and technical support to the Company. For the year ended March 31, 2018,
the fees totaled 5307 360 (2017 3309,320) of which 525487 (2017 $25742) was payable at
the year end

H. During the year erded March 31, 2018, SAMK paid for the director fees and the travel
expenses on behalf of the Company and the Company would raimburse to SAMK. Directors’
fees of 56,047 (2017. $16.352) and travel expenses of 5248 (2017. 2628) were o be
reimbursed to SAME by the Company as at the year end
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SPARX Overseas Ltd.

Naotes to Financial Statements
For the years ended March 31, 2018 and 2017

{expressed in LS. dollars)

5 Share capital
2018 207
§ 5
Authorized, issued and fully pad -
1,562,000 (2017 1,562,000} shares of par value 51 each 1,562,000 1,562,000

6. Guarantees

Im the ngrmal course of operations the Company enters into contracts which provide genaral
indemnifications. The Company's maximum exposure under these arrangements is unknown, g3
this would imvolve future claims that may be made against the Company that have nat yet occurred.
However, ihe Company has not had prior claims or losses pursuant to these contracts and expects.
the risk of loss to be remote. Accordingly, the Company has not accrued any kabilily in connection
with such indemnifications.

7. Taxation

At the present time, na income, profit, capital transfer or capilal gains taxes are levied in Bermuda,
and accardingly, no provision for such taxes has been recorded by the Company. In the event of
such laxes being enacted in Barmuda, the Company has received an undertaking from the Minister
of Finance of Bermuda, under the Exempled Undertakings Tax Protection Act, 18986 exempting
the Company from all such taxes until March 31, 2035,

The Company adheres ta the provisions of ASC 740, Accounting for Uncarfamly in incorme Taxes
which provides guidance for how uncentain lax positions should be recognized, measured,
presented and disclosed in the financial statements. ASC 740 requires the evaluation of tax
positions taken or expected o be taken by the Company o determine whather the lax positions.
are "more likely-than-not”™ of being sustained by the apphcable tax authonty upon examination. Tax
positions not deemed to meet 8 "more [ikely-than-not” threshold would be recorded as a tax
expense, inclusive of interest and penalties, if any, on the statement of operations.

Management has reviewed the Cempany's tax positions taken or expacted 1o be taken and has
concleded thal mo provision for uncertain income tax positions is required in the Company's
financial statements, The Company may take positions with respect to certain tax issues which
depend on legal interpretation or the interpretation of facts or applcabie tax reguiations, Should
the: relewant tax regulators successfully challenge any such position, the Company might be found
o have a tax liabilty that has not been recorded in the accompanying financial statements. Also,
managemeni's conclusions regarding the unceriainly in income taxes may be subject to review
and adjustment al & later date basad on factors including, but not limited to, further implementation
gurdance, and on-going analyses of tax laws. regulations and interpratations thereaf.

&8, Approval of the Financial Statemenis

The financial stalements were approved and authorized for issue by the board of the directars on
9 July 2078
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Independent Auditors®™ Report

The Trustee
EVERYONE

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of EVERYONE and its subsidiary (collectively, the
“ Fund” ) which comprise the consolidated balance sheet as at June 30, 2018, and the consolidated
statement of operations and retained earnings for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Fund as at June 30, 2018 and its financial performance for the
year then ended in accordance with accounting principles generally accepted in Japan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ responsibilities for the
audit of the financial statements section of our report. We are independent of the Fund in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.

Other Information

Other information consists of the unaudited schedule of investments. Management is responsible for the

other information.

Our opinion on the consolidated financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to

report in this regard.
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Responsibilities of Management and the Trustee for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in Japan, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Fund’ s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Fund or to

cease operations, or has no realistic alternative but to do so.
The Trustee is responsible for overseeing the Fund’ s financial reporting process.
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our report is made solely to you, as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or

the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund’ s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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- Conclude on the appropriateness of management’ s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’ s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors
report to the related disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditors’ report. However, future events or conditions may cause the Fund to
cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Fund to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Trustee regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

Ernst & Young Ltd.

December 17, 2018
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INDEPENDENT AUDITOR®"S REPORT
To the Board of Directors of SPARX Overseas Ltd.

We have audited the accompanying financial statements of SPARX Overseas Ltd. (the* Company” ), which
comprise the statement of assets and liabilities as of March 31, 2018 and 2017, and the related
statements of operations, statement of changes in shareholder®s equity, and consolidated statement of
cash flows for the years then ended, and the related notes to the financial statements.

Management®"s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
conformity with U.S. generally accepted accounting principles; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free of material misstatement, whether due to fraud or error.

Auditor®s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor®s judgment including the
assessment of the risks of material misstatement of the financial statements whether due to fraud or
error. In making those risk assessments, the auditor consider internal control relevant to the company"s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances but not for the purpose of expressing an opinion on the
effectiveness of the Company®s internal control. Accordingly we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of SPARX Overseas Ltd. as of March 31, 2018 and 2017, and the results of its
operations and its cash flows for the years then ended in conformity with U.S. generally accepted
accounting principles.

Ernst Young

9 JuL 2018
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