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2,801,232 46,807 1.67 2,665,846 39,883 1.50
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() ()
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348,093 10,982 3.15 305,886 9,250 3.02
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345,820 2,769 3.18 344,161 2,766 3.19
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47/456



32.276
51.86%

1.091

12.559

49.09%

77.37%

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn
21.580 11.327
6.416 130.65%
420 62.59%
662 18.12% 4.315
2017
15.50% 43.225
5.86%

36.65%
14.26%

48/456



EDINETOOOO
00000000 O00O(E05986)

OooooOodd
2018 2017
73,046 69,908
16,727 14,011
10,267 9,209
12,723 12,287
6,807 6,372
23,351 25,245
3,171 2,784
(6,566) (5,890)
66,480 64,018
21,580 12,167
20,271 11,169
1,001 671
11,327 4,911
3,538 1,934
4,315 3,653
1,309 998
88,060 76,185
2018 15.16% 81.110
16.48% 19.62% 0.83
31.04%
IT
MAU
0.95 31.23%

49/456



EDINETOOOO
00000000 O00O(E05986)
oOoOooodn

2018 2017
46,025 39,512
2,132 2,152
5,270 5,062
983 714
4,242 4,189
22,214 18,570
244 232
81,110 70,431
2018 1.51% 60.829

2018 2017
59,252 60,052
1,176 (933)
(368) 121
374 N/A
395 682
60,829 59,922

2018

59.252 1.33%

50/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

OOooOoOoOoo
6,745.729 7.12
"
2018 12 31 2017 12 31

(%) (%)

3,941,844 58.43 3,565,044 56.61
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@ 1,714,490 25.42 1,602,475 25.45

500,020 7.41 625,728 9.94

100,160 1.48 76,918 1.22

512,797 7.60 407,178 6.47

9,954 0.15 9,954 0.16
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26 67
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34,220 2.02 18,916 1.18

414,691 2450 N/A N/A

4,015 0.24 N/A N/A

903,268 53.36 N/A N/A

- 657,926 38.87 N/A N/A

- 252.884 14.94 N/A N/A

- 538 0.03 N/A N/A

(8,080) (0.48) N/A N/A

N/A N/A 383,101 23.01

N/A N/A 558,218 34.84

N/A N/A 572,241 35.71
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@
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157,003 3.99 2,465 1.57 159,090 4.46 1,516 0.95
@ 261,655 6.65 4,528 1.73 238,120 6.68 6,936 2.01
® 149,766 3.81 - - 115,888 3.25 - -
2,009,339 51.09 15,847 0.79 1,785,295 50.08 15,871 0.89
350,534 8.91 4,682 1.34 312,716 8.77 5,549 1.77
928,760 23.62 2,610 0.28 833,410 23.38 2,734 0.33
575,490 14.63 6,392 1.11 491,383 13.78 5,470 1.11
® 154,555 3.93 2,163 1.40 147,786 4.15 2,118 1.43
3,033,034  100.00 53,605 1.36 3,565,044  100.00 57,393 1.61
€D)
) M&A
(©)
©)
2018
1.01 51.09%
24.00 15.847
0.79% 0.10
1.11%
2018
0.81 11.97%
2.13% 0.37

0.62% 1.57%
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"
2018 12 31 2017 12 31
%) @ © %) @ ©
1,773,929 45.10 37,758 2.13 1,663,861 46.67 41,522 2.50
316,490 8.05 3,263 1.03 252,031 7.07 3,211 1.27
287,027 7.30 1,674 0.58 229,935 6.45 2,241 0.97
282,543 7.18 18,760 6.64 266,200 7.47 17,447 6.55
170,489 4.33 6,867 4.03 219,818 6.17 9,101 4.14
146,662 3.73 827 0.56 128,965 3.62 925 0.72
126,095 3.21 576 0.46 137,212 3.85 196 0.14
114,137 2.90 3 0.00 93,474 2.62 1 0.00
90,110 2.29 1,080 1.20 76,741 2.15 1,452 1.89
IT
70,012 1.78 710 1.01 79,335 2.23 1,301 1.75
55,916 1.42 204 0.53 62,339 1.74 184 0.30
37,545 0.95 3,019 8.04 43,347 1.22 4,622 10.66
@ 76,903 1.96 685 0.89 74,464 2.08 751 1.01
149,766 3.81 . - 115,888 3.25 - -
2,009,339 51.09 15,847 0.79 1,785,295 50.08 15,871 0.89
3,033,034  100.00 53,605 1.36 3,565,044  100.00 57,393 1.61
€D
@)
(3) 2018
GB/T 4754-2017
2018
0.32 0.23

0.09
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2018 12 31 2017 12 31
) O ) O
650,128 16.53 6,567 1.01 596,631 16.74 5,637 0.94
793,637 20.18 10,334 1.30 735,044 20.62 10,893 1.48
503,588 12.80 8,708 1.73 425,602 11.94 7,266 1.71
667,011 16.96 7,009 1.05 598,374 16.78 8,674 1.45
146,198 3.72 5,583 3.82 145,204 4.07 4,260 2.93
384,094 9.77 5,005 1.30 343,343 9.63 6,394 1.86
380,675 9.68 7,975 2.09 350,991 9.85 12,012 3.42
123,337 3.13 456 0.37 109,508 3.07 203 0.19
284,366 7.23 1,968 0.69 260,347 7.30 2,054 0.79
3,933,034 100.00 53,605 1.36 3,565,044 100.00 57,393 1.61
0.18 0.02

1.33
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%
2018 12 31 2017 12 31
(%) ONK () ONK
1,320,545 33.57 9,752 0.74 1,089,261 30.55 7,844 0.72
441,212 11.22 20,332 4.61 418,769 11.75 21,416 5.11
1,653,517 42.04 20,769 1.26 1,550,904 43.50 22,931 1.48
367,994 9.36 2,752 0.75 390,222 10.95 5,202 1.33
149,766 3.81 - - 115,888 3.25 - -
3,933,034 100.00 53,605 1.36 3,565,044 100.00 57,393 1.61
4.14% 5.36%
21.23% 0.02
10
%
(
2018 12 31 )
Q) Q)
24,100 3.75 0.61
14,650 2.28 0.37
12,150 1.89 0.31
8,664 1.35 0.22
8,649 1.35 0.22
8,316 1.30 0.21
6,873 1.07 0.18
6,669 1.04 0.17
5,993 0.93 0.15
IT 5,680 0.89 0.15
101,744 15.85 2.59
24.100
3.75% 10 101.744
15.85% 16.65% 2.59%
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%
2018 12 31 2017 12 31
Q) D)
19,731 0.50 16,178 0.46
16,447 0.42 16,824 0.47
19,130 0.49 26,093 0.73
6,695 0.17 2,762 0.08
62,003 1.58 61,857 1.74
3,933,034 100.00 3,565,044 100.00
62.003 146
0.16 1.58%
42.23% 31.40% 26.37%
90 1.27
%
2018 12 31 2017 12 31
) ()
22,766 0.58 18,009 0.51
90
16,218 0.41 11,293 0.32
0.07 0.58%
785 188
597 1,079
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2018 2017

150,432 110,032

1,088 N/A

151,520 110,032

136,198 64,450

(76,946) (4,398)

- 22

(307) (561)

7,453 5,519

(26,197) (24,283)

279 (349)

192,000 150,432
192.000 41.568 358.18%
96.07 0.66
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Tier 1 Tier 1
15.68% 12.62% 11.78% 2.62 1.58
1.47
%
2018 12 31 2017 12 31 %)
@
Tier 1 482,340 425,689 13.31
Tier 1 516,433 459,782 12.32
641,881 546,534 17.45
3,530,424 3,291,816 7.25
3,052,636 2,848,064 7.18
65,906 57,560 14.50
411,882 386,192 6.65
4,092,890 3,530,745 15.92
Tier 1 11.78% 12.06% 0.28
Tier 1 12.62% 13.02% 0.40
15.68% 15.48% 0.20
(@)
7,812,054 7,309,756 6.87
6.61% 6.29% 0.32
(€)) CBRC 2012
WLB CMBICHC CMBFLC CMFM
95% 90% 80% 2018
(2)2015 2015 12 CBRC
2018 2018 2018

6.56% 6.25% 6.52%
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Tier 1 Tier 1
15.52% 12.25% 11.39% 2.86 1.70
1.57
%
2018 12 31 2017 12 31 %)
Tier 1 420,996 371,416 13.35
Tier 1 452,449 402,869 12.31
573,466 483,546 18.60
3,142,192 2,945,175 6.69
2,698,166 2,531,510 6.58
60,272 51,513 17.00
383,754 362,152 5.96
3,694,893 3,173,532 16.43
Tier 1 11.39% 11.70% 0.31
Tier 1 12.25% 12.69% 0.44
15.52% 15.24% 0.28
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Tier 1 Tier 1
13.06% 11.04% 10.31% 0.40 0.23
0.30
%
2018 12 31 2017 12 31
D)
)

Tier 1 482,340 425,689 13.31
Tier 1 516,433 459,782 12.32
611,025 538,761 13.41
4,677,967 4,254,180 9.96

Tier 1 10.31% 10.01% 0.30

Tier 1 11.04% 10.81% 0.23

13.06% 12.66% 0.40

CBRC 2012
Tier 1 Tier 1
12.66% 10.55% 9.82% 0.50 0.25
0.32
%
2018 12 31 2017 12 31

D)
Tier 1 420,996 371,416 13.35
Tier 1 452,449 402,869 12.31
542,610 475,774 14.05
4,286,653 3,911,286 9.60

Tier 1 9.82% 9.50% 0.32

Tier 1 10.55% 10.30% 0.25

12.66% 12.16% 0.50
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2018 IRB
IRB 1,322,393 1,322,393
1,863,316 1,863,316
2,541,554 2,541,554
967,481 967,481
1,144,335 1,144,335
429,738 429,738
IRB 2,062,279 2,489,129
94,872 106,485
45,204 46,676
5.272 65.906
3.805
1.467
250 99% 10

1. 1,328 253

2. 2,038 403

3. 668 126

4. 889 165
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2018 2017
58,263 125,843 48,415 108,383
39,914 109,295 36,784 103,015
8,320 13,306 5,481 9,639
106,497 248,444 90,680 221,037
2018 58.263
20.34% 59.34% 16.11% 125.843
50.65% 1.62
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%
2018 12 31 2018 12 31 2018
% % %
3,129,174 46 2,739,929 44 12,017 11
777,607 12 759,258 12 24,040 23
526,143 8 513,813 8 16,383 15
693,830 10 679,961 11 19,279 18
144,367 2 146,060 2 (1,320) @
389,081 6 380,025 6 11,930 11
380,152 6 371,913 6 10,790 10
240,080 4 234,741 4 3,041 3
465,295 6 376,424 7 10,337 10
6,745,729 100 6,202,124 100 106,497 100
%
2017 12 31 2017 12 31 2017
% % %

2,908,217 46 2,557,785 44 15,387 17
761,970 12 745,677 13 19,659 22
492,441 8 484,410 8 12,080 13
645,313 10 632,515 11 15,998 18
151,548 2 150,447 3 1,555 2
358,334 6 352,226 6 8,108 9
360,547 6 355,602 6 6,745 7
199,836 3 196,693 3 2,071 2
419,432 7 338,891 6 9,077 10
6,297,638 100 5,814,246 100 90,680 100

2018 2017 5,660 35,721

2018 19,718 2017

84,471

2018 2017 22,663 94,333

2018 12 31 543,683 2017 12 31 83,258

69/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

70/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

29

29
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@
2018 12 31
@ @
25,544,845,601 (2)
@
@ 20,628,944,429 4,590,901,172 50,000,000 275,000,000
2018 12 31
1.00 25,219,845,601
275,000,000
100.00 @)
50,000,000
@
10%
@
a7

0
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©)

2013 12 31 20,628,944,429 20,628,944,429
341,615

2014 12 31 20,628,944,429 20,628,944,429
341,615

2015 12 31 20,628,944,429 20,628,944,429
341,615

2016 12 31 20,628,944,429 20,628,944,429
341,615

2017 12 31 20,628,944,429 20,628,944,429
341,615

2018 12 31 20,628,944,429 20,628,944,429

341,615
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2013 12 31 4,590,901,172 4,590,901,172
76,025
2014 12 31 4,590,901,172 4,590,901,172
76,025
2015 12 31 4,590,901,172 4,590,901,172
76,025
2016 12 31 4,590,901,172 4,590,901,172
76,025
2017 12 31 4,590,901,172 4,590,901,172
76,025
2018 12 31 4,590,901,172 4,590,901,172
76,025
2017 10 25 50,000,000 0 @
2017 12 22 275,000,000 0 0
2017 12 31 325,000,000 0
2018 12 31 325,000,000 0
@ 100 50,000,000 2017 10
25
) 100 275,000,000 2017
12 22
@
2018 12 31 288,819 255,217
33,602
2018 12 31 13

12
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®)
2018 12 31 10
)
HKSCC 4,546,479,669 18.03
€))
3,289,470,337 13.04
1,574,729,111 6.24
1,258,949,171 4.99
1,258,949,100 4.99
1,258,542 ,349 4.99
1,147,377,415 4.55
944,013,171 3.74
754,798,622 2.99
696,450,214 2.76
16,729,759,159 66.34
(1)HKSCC HKSCC
® 10
(©)] 1,258,949,171
1,258,949,100
2,704,596,216 229,498,500

11.63%
*

751456
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2018 12 31 10
)
50,000,000 100
@
@
®) 10
(©))
2018 12 31 10
(D)
106,000,000 38.55
30,000,000 10.91
25,000,000 9.09
20,000,000 7.27
20,000,000 7.27
19,000,000 6.91
15,000,000 5.45
15,000,000 5.45
10,000,000 3.64
5,000,000 1.82
5,000,000 1.82
5,000,000 1.82
(€H)
@
10

®
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2017
2018

2016

2016

50%

10%

0.94

2017

2017

0.84

53

771456

HKsCC
@

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

GAAP
GAAP
1.5%
30%
2017
2018 10 25
2017
2018 12 18

47



2006

2002
€)
2014 2015 2016 2017 2018
16.59 21.13 19.25 30.90 34.89
275 350 319 512 578
9.46 13.91 14.25 17.94 24.85
157 230 236 297 412
2014 2015 2016 2017 2018
19.88 25.60 20.15 33.30 38.60
283 365 287 475 550
12.22 16.90 12.84 18.28 27.00
174 241 183 261 385
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2018 2018 2018 2018 10 2018 11 2018 12
28.61 28.77 30.69 30.69 30.33 29.57
474 476 508 508 502 490
25.05 26.52 27.40 27.85 27.88 24.85
415 439 454 461 462 412

2018 2018 2018 2018 10 2018 11 2018 12
30.90 30.85 31.90 31.05 33.60 34.20
441 440 455 443 479 488
27.00 28.45 27.85 28.60 30.95 28.65
385 406 397 408 441 409

@
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2019 13 28
12.5%

2019 13

(L1 Jianhong)
1956

FU Gangfeng
1966 12
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(TIAN Huiyu)
1965 12

WLB
CMBIC
1998 2003
2003
2006 12
2006 12 2011
2011 2013
2013
2013

110,000

(SUN Yueying)
1958

(ZHOU Song)
1972

HONG Xiaoyuan
1963
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(ZHANG Jian)
1964 10

(SU Min)
1968
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(WANG Daxiong)

1960 12
1998
2014
(LEUNG Kam Chung,
Antony)
1952

JP

(PAN Chengwei)
1946
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(ZHAO Jun)
1962

EMBA
(WONG See Hong)
1953
EC
ABN
BOCI

MPF
L1 Menggang
1967

NAES

IEEE
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LIU Qiao
1970
CSRC 17
CSRC
130,000
LIU Yuan
1962
1984 1991 10
PBOC
1991 10 1994
1994
2003 PBOC
2003 2014 7 CBRC
CBRC CBRC
CBRC
CBRC
2014
(WEN Jianguo)
(1962 10 )
2007 2009
2010 2013
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(WU Heng)
(1976 )

2000 2005

2005 2009

2009 2015

2014
2015

65,800

(JIN Qingjun)
1957

DC
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oooooog
(DING Huiping)
(1956 )
2003 2006
(HAN Zirong)
(1963 )
1985 1992 10
1992 10
1997
1997 10 2008
10
2008 10 2012 10
60,000
(WANG Wanging)
1964
1986
1991 11
2001
2001 2007
2007 2012
2012 2014
2018
45,000
(HUANG Dan)
1966
1988
1993
1994
2005
2014 12
2015
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ooooooo
110,000
(TIAN Huiyu)
1965 12
130,000
LIU Yuan
1962
160,900
(TANG Zhihong)
1960 1995
2006
100,000
(LIU Jianjun)
1965 2000
2013 12
CIGNA CMB
VISA
80,000
(XIONG Liangjun) MBA
1963
2003 2014 CBRC
2014
80,000
(WANG Liang)
1965 12
2012
2013 11
2015
2016 11
80,000
(WANG Jianzhong)
1962 10 1991 11 2002
10
2017
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oooooog
105,000
(SHI Shunhua)
1962 12 1996 11 2003
2017

20,000
WANG Yungui 1983
1963 1991

2008
2012 10
2013
2016 12

60,000
LI Delin
1974 12 2013 10

2019

89,100
LIU Hui
1970 1995 2006 12

2019
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2019 13 15
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2018

28

18

125
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28

CBIRC CSRC

2018
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2019 13
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2019 13

2018

10
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2017

2018

O

2018

10

CBIRC

2018

GAAP

2018

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
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2017 10
CBIRC 2018
P2P
2018
2018
2016
2018
IFRS 2018
23,344,100

1,206,600
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131

193

2019

26
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IFRS

38 59

16.56
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12 31
2018 2017
) ( ) ) ( )

6 270,911 4,486,286 242,005 4,007,603
7 (110,527)  (1,830,327) (97,153)  (1,608,854)
160,384 2,655,959 144,852 2,398,749

8 73,046 1,209,642 69,908 1,157,676
(6,566) (108,733) (5,890) (97,538)

66,480 1,100,909 64,018 1,060,138

9 20,271 335,688 11,169 184,959

(350) (5,796)

247,135 4,092,556 220,039 3,643,846
10 (81,110)  (1,343,182) (70,431)  (1,166,337)
166,025 2,749,374 149,608 2,477,508

14 (60,829)  (1,007,328) (59,922) (992,308)
® (132) @ (66)

26 1,272 21,064 995 16,477
27 37 613 3 50
106,497 1,763,590 90,680 1,501,661

15 (25,678) (425,228) (20,042) (331,896)
80,819 1,338,363 70,638 1,169,765

80,560 1,334,074 70,150 1,161,684

259 4,289 488 8,081

17 3.13 51.83 2.78 46.04
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12 31
2018 2017
( ) ( ) ( ) ( )
80,819 1,338,363 70,638 1,169,765
26 (36) (596) 44 729
6,243 103,384
496 8,214
(5.369) (88,911)
149 2,467 (67) (1,110)
1,995 33,037 (2,359) (39,065)
332 5,498
(62) (1,027) 60 994
16 9,117 150,978 (7.691) (127,363)
9,094 150,597 (7.,692) (127,380)
23 381 1 17
89,936 1,489,340 62,947 1,042,402
89,654 1,484,670 62,458 1,034,304
282 4,670 489 8,098
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12 31
2018 2017
( ) _( ) ) _( )
15,814 261,880 16,412 271,783
6,638 109,925 9,309 154,157
18 477,568 7,908,526 600,007 9,936,116
19 100,160 1,658,650 76,918 1,273,762
20 313,411 5,190,086 154,628 2,560,640
21 199,386 3,301,832 252,550 4,182,228
22 3,749,949 62,099,155 3,414,612 56,545,975
23 28,726 475,703
24(a) 330,302 5,469,801 64,796 1,073,022
61(F) 34,220 566,683 18,916 313,249
24(b) 916,012 15,169,159
24(c) 421,070 6,972,919
24(d) 4,015 66,488
24(e) 383,101 6,344,153
24(F) 558,218 9,244,090
24(g) 572,241 9,476,311
26 8,622 142,780 5,183 85,830
27 249 4,123 20 331
28 2,061 34,130 1,612 26,695
29 56,206 930,771 49,812 824,887
30 9,150 151,524 7,255 120,143
31 9,954 164,838 9,954 164,838
32 58,374 966,673 50,120 829,987
33 32,568 539,326 23,248 384,987

6,745,729 111,709,272 6,297,638 104,288,885

405,314 6,712,000 414,838 6,869,717
34 470,826 7,796,879 439,118 7,271,794
35 203,950 3,377,412 272,734 4,516,475
36 44,144 731,025 26,619 440,811
61(f) 36,570 605,599 21,857 361,952
37 78,141 1,294,015 125,620 2,080,267
38 4,427,566 73,320,493 4,064,345 67,305,553
39 36,501 604,457
40(a) 8,475 140,346 8,020 132,811
41 20,411 338,006 26,701 442,169
42 5,607 92,852
43 5,665 93,812 450 7,452
44 424,926 7,036,775 296,477 4,909,659
32 1,211 20,054 1,070 17,719
45 69,318 1,147,906 79,896 1,323,078

6,202,124 102,707,173 5,814,246 96,283,914
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12 31
2018 2017
) ( ) ) ( )
46 25,220 417,643 25,220 417,643
34,065 564,116 34,065 564,116
47 34,065 564,116 34,065 564,116
48 67,523 1,118,181 67,523 1,118,181
49 5,532 91,610 (3.812) (63,127)
50 63 1,043 (86) (1,424)
51 53,682 888,974 46,159 764,393
52 78,542 1,300,656 70,921 1,174,452
250,654 4,150,830 219,878 3,641,180
53(b) 23,707 392,588 21,185 350,824
54 1,130 18,713 (843) (13,960)
540,118 8,944,354 480,210 7,952,278
3,487 57,745 3,182 52,694
2,329 38,568 2,012 33,319
63(a) 1,158 19,176 1,170 19,375
543,605 9,002,099 483,392 8,004,972
6,745,729 111,709,272 6,297,638 104,288,885
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2017 12 31

2018

@
®

©

(©)

( )2017

( )2018

)

(e)FVTOCI

2018 12 31

16

51

52

63
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2018 12 31
C )

25,220 34,065 67,523  (3,812)  (86) 46,159 70,921 219,878 21,185 (843) 480,210 1,170 2,012 483,392
- - - 2,368 - - - (9,270) - - (6,902) - - (6,902)

25,220 34,065 67,523  (1,444)  (86) 46,159 70,921 210,608 21,185 (843) 473,308 1,170 2,012 476,490
- - - 6,976 149 7,523 7,621 40,046 2,522 1,973 66,810 (12) 317 67,115
- - - - - - - 80,560 - - 80,560 64 195 80,819
- - - 6,972 149 - - - - 1,973 9,004 (12) 35 9,117
- - - 6,972 149 - - 80,560 - 1,973 89,654 52 230 89,936
- - - - - - - - - - - - 91 91
- - - - - - - - - - - - 125 125
- - - - - - - - - - - - (34) (34)
- - - - - 7,523 7,621 (40,510) 2,522 - (22,844) (64) @ (22,912)
- - - - - 7,523 - (7,523) - - - - - -
- - - - - - 7,621 (7,621) - - - - - -
- - - - - - - - (21,185) - (21,185) - 4 (21,189)
- - - - - - - - - - - (64) - (64)
- - - - - - - (23,707) 23,707 - - - - -
- - - - - - - (1,659) - - (1,659) - - (1,659)
- - - 4 - - - ) - - - - - -

25,220 34,065 67,523 5,532 63 53,682 78,542 250,654 23,707 1,130 540,118 1,158 2,329 543,605
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(
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2017 12 31
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2017 12 31
( )
25,220 - 67,523 1,454 (19) 39,708 67,838 180,447 18,663 1,516 402,350 - 1,012 403,362
- 34,065 - (5,266) (67) 6,451 3,083 39,431 2,522 (2,359) 77,860 1,170 1,000 80,030
- - - - - - - 70,150 - - 70,150 29 459 70,638
16 - - - (5,266)  (67) - - - - (2,3%9)  (7,692) - 1 (7,691)
- - - (5,266)  (67) - - 70,150 - (2,359) 62,458 29 460 62,947
- 34,065 - - - - - - - - 34,065 1,170 463 35,698
25
- - - - - - - - - - - - 495 495
)
- - - - - - - - - - - - (32) 32)
47 - 34,065 - - - - - - - - 34,065 - - 34,065
- - - - - - - - - - - 1,170 - 1,170
- - - - - 6,451 3,083 (30,719) 2,522 - (18,663) (29) 77 (18,615)
51 - - - - - 6,451 - (6,451) - - - - - -
52 - - - - - - 3,083  (3,083) - - - - - -
- - - - - - - - (18,663) - (18,663) - 77 (18,586)
- - - - - - - - - - - (29) - 29)
- - - - - - - (21,185) 21,185 - - - - -
25,220 34,065 67,523  (3,812)  (86) 46,159 70,921 219,878 21,185 (843) 480,210 1,170 2,012 483,392
2016
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2018 12 31
( )
2017 12 31 417,643 564,116 1,118,181 (63,127) (1,424) 764,393 1,174,452 3,641,180 350,824 (13,960) 7,952,278 19,375 33,319 8,004,972
3 . . - 39,214 . . o (153,511) . - (114,297) . - (114,297)
2018 417,643 564,116 1,118,181 (23,913) (1,424) 764,393 1,174,452 3,487,668 350,824 (13,960) 7,837,980 19,375 33,310 7,890,674
. . - 115,523 2,467 124,581 126,204 663,162 41,764 32,673 1,106,374  (199) 5,250 1,111,424
@ - - - - i - - 1,334,074 - - 1,334,074 1,060 3,229 1,338,363
® 16 . . _ 115,456 2,467 - - - - 32,673 150,507  (199) 580 150,978
B B _ 115,456 2,467 B - 1,334,074 - 32,673 1,484,670 861 3,809 1,489,340
© - - - - - - - - - - - - 1,507 1,507
)
- - - - - - - - - - . - 2,070 2,070
) - - - - - - - - - - - NG (563)
@ . . . . _ 124,581 126,204  (670,846) 41,764 - (378,297) (1,060)  (66) (379,423)
)
51 . - . - - 124,581 o (124,581) . - . - - -
)
52 . . . - . - 126,204  (126,204) - . . - - -
( )2017
- - - - . . - - (350,824) - (350,824) - (66)  (350,890)
)
63 _ - _ } _ _ - - - - - (1,060 - (1,060)
( )2018
; _ - 3 - - - (392,588) 392,588 - - - - -
)
- - - - - . o (27.,473) - - (27.,473) . o (27.,473)
(e)FvTOCI
- - - 66 - - - (66) - - - - - -
2018 12 31 417,643 564,116 1,118,181 91,610 1,043 888,974 1,300,656 4,150,830 392,588 18,713 8,944,354 19,176 38,568 9,002,099
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(€))
() 16
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)
25
(
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)
47
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( )2016
(
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2017 12 3L
( )
417,643 - 1,118,181 24,078 (315) 657,564 1,123,397 2,988,202 309,059 25,105 6,662,916 - 16,759 6,679,675
- 564,116 - (87,205) (1,110) 106,829 51,054 652,977 41,764 (39,065) 1,289,362 19,375 16,560 1,325,297
- - - - - - - 1,161,684 - - 1,161,684 480 7,601 1,169,765
- - - (87,205) (1,110) - - - - (39,065) (127,380) - 17 (127,363)
- - - (87,205) (1,110) - - 1,161,684 - (39,065) 1,034,304 480 7,618 1,042,402
- 564,116 - - - - - - - - 564,116 19,375 7,667 591,159
- - - - - - - - - - - - 8,197 8,197
- - - - - - - - - - - - (530) (530)
- 564,116 - - - - - - - - 564,116 - - 564,116
- - - - - - - - - - - 19,375 - 19,375
- - - - - 106,829 51,054  (508,707) 41,764 - (309,059)  (480) 1,275  (308,264)
- - - - - 106,829 - (106,829) - - - - - -
- - - - - - 51,054  (51,054) - - - - - -
- - - - - - - - (309,059) - (309,059) - 1,215 (307,784)
- - - - - - - - - - - (480) - (480)
- - - - - - - (350,824) 350,824 - - - - -
417,643 564,116 1,118,181 (63,127) (1,424) 764,393 1,174,452 3,641,180 350,824 (13,960) 7,952,278 19,375 33,319 8,004,972

2016
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12 31
2018 2017
) ( ) ( ) ( )

106,497 1,763,590 90,680 1,501,661
59,252 981,213 60,052 994,461
1,585 26,248 (126) (2,087)
(307) (5,084) (561) (9,290)
5,270 87,271 5,062 83,827
1,005 16,643 724 11,989
(200) (3,312) (729) (12,072)
(48,267) (799,302) (52,042) (861,816)
14,530 240,617 13,436 222,500
@ (613) (©) (50)
@1,272) (21,064) (995) (16,477)
(196) (3,246) @27) (2,103)
91,162 1,509,643 (25,205) (417,395)
(375,451)  (6,217,469) (322,105)  (5,334,059)
(14,437) (239,077) (11,390) (188,618)
336,329 5,569,608 262,296 4,343,622
(87,461)  (1,448,354) (129,953)  (2,152,022)
(21,311) (352,910) 30,597 506,686
(14,693) (243,316) 84,730 1,403,129
(48,130) (797,033) 20,833 344,994
3,868 64,054 25,174 416,881
(39,589) (655,594) (30,834) (510,611)
(35,721) (591,540) (5,660) (93,730)
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12 31
2018 2017

( ) ( ) ( ) ( )
(994,234)  (16,464,515) (923,275)  (15,289,434)
980,939 16,244,350 803,283 13,302,366
48,692 806,340 52,205 864,515
(2,154) (35,670) (606) (10,035)
(17,492) (289,668) (16,336) (270,524)
2,173 35,985 191 3,163
9 149 67 1,110

1,785 29,560 - -
19,718 326,530 (84,471)  (1,398,840)
73,029 1,209,360 52,449 868,555
407,328 6,745,352 559,795 9,270,205
32,300 534,888 19,086 316,064
- - 1,170 19,375
- - 34,065 564,116
125 2,070 495 8,197

2,921 48,372 ; ]
(15,590) (258,170) (30,186) (499,880)
(342,201)  (5,666,849) (569,088)  (9,424,097)
(28,389) (470,122) (11,916) (197,329)
(34) (563) (32) (530)
(22,912) (379,423) (18,692) (309, 540)
(11,813) (195,623) (14,483) (239,838)

(431) (7,137) - -
94,333 1,562,154 22,663 375,299
78,330 1,297,145 (67,468)  (1,117,270)
— 460,425 7,624,638 532,112 8,811,775
4,928 81,608 (4,219) (69,867)
—12 31 56(a) 543,683 9,003,390 460,425 7,624,638
214,843 3,557,800 188,045 3,114,025
95,349 1,578,979 83,869 1,388,871
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2014 2016
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(1) IFRS
IFRS IFRS
IFRS
ECL

IFRS IFRS 2018

2018

2017 12 31 2018

IFRS (5)
2018
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1.1

IAS 39
ECL

IFRS

IAS 39
ECL

IFRS

IAS 39
ECL

IFRS

IAS 39
FVTOCI

ECL
IFRS
FVTOCI

IAS 39

IFRS
FVTPL

IAS 39

IFRS
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IAS 39 IFRS
2017 12 31 2018
76,918
(22)
76,896
154,628
(49)
154,579
252,550
(610)
251,940
3,414,612
(136,918)
(923)
3,276,771
136,918
(90)
136,828
64,796
49,055
205,657
(917)
318,591
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1AS 39 IFRS
2017 12 31 2018
1AS 39 383,101
FVTPL (49.055)
FVTOCH (331,498)
FVTOC (L.618)
(900)
IFRS
IAS 39 558,218
(558,218)
IFRS
1AS 39 572,241
FVTPL (205,657)
FVTOCI (1,540)
(365,044)
IFRS
FVTOCI
IAS 39
331,498
1,540
342
IFRS 333,380
FVTOC
IAS 39
1,648
100
1,177
IFRS 2,925
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IAS 39

ECL

IFRS

IAS 39

ECL

IFRS

IAS 39

ECL

IFRS

IAS 39

FVTOCI

IFRS

IAS 39

IFRS

IAS 39

ECL

IFRS
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IAS 39 IFRS
2017 12 31 2018
900
558,218
365,044
(2,670)
2
921,494
28,726
(546)
28,180
9,309
17
9,326
23,372
(100)
23,272
50,120
2,211
52,331
450
4,824
5,274
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IAS 39

IFRS

IAS 39

IFRS

)

FVTOCI
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DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
IAS 39 IFRS
2017 12 31 2018
(3.812)
2,368
(1,444)
219,878
(9,270)
210,608
136,918 FVTOCH
2018 90
49,055 FVTPL
205,657
IFRS FVTPL 2018
917 FVTPL
331,498 FVTOCI
365,044 IFRS
IFRS
IFRS ECL
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OooooOodd
(1.2) ECL
2018
IFRS
2017 12 31
2018
FVTOCH
FVTOCH
o 1y 150,432 531 4,302 93 116 135 754 2
(15) 15 455 4,395 G31) (4,302 (93)
923 2,670 4,824 22 49 610 546 (A7)
165 990 13
2018 151,340 180 1,445 7,065 4,824 138 184 1,364 550 5
1.3)
IFRS IAS 39
IFRS
IFRS
(2 IFRS 15
IFRS 15 IFRS 15 IAS 18
IFRS 15 2018
IAS 18
IFRS 15 2018 4,244
IFRS 15
2018 12 31 IFRS 15 IFRS 15
5,607
IFRS 15 (14)
IFRS
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®

2017 12 31 IFRS IFRS 15 2018
16,412 16,412
9,309 17 9,326
600,007 600,007
76,918 (22) 76,896
154,628 (49) 154,579
252,550 (610) 251,940
3,414,612 (1,013) 3,413,599
28,726 (546) 28,180
64,796 253,795 318,591
18,916 18,916
921,494 921,494
333,380 333,380
2,925 2,925
383,101 (383,101)
558,218 (558,218)
572,241 (572,241)
5,183 5,183
20 20
1,612 1,612
49,812 49,812
7,255 7,255
9,954 9,954
50,120 2,211 52,331
23,248 (100) 23,148
6,297,638 (2,078) 6,295,560
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2017 12 31 IFRS IFRS 15 2018
414,838 414,838
439,118 439,118
272,734 272,734

26,619 26,619
21,857 21,857
125,620 125,620
4,064,345 4,064,345
36,501 36,501
8,020 8,020
26,701 26,701
4,244 4,244

450 4,824 5,274
296,477 296,477
1,070 1,070
79,896 (4,244) 75,652
5,814,246 4,824 5,819,070
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2017 12 31 IFRS IFRS 15 2018

25,220 25,220
34,065 34,065
34,065 34,065
67,523 67,523
(3,812) 2,368 (1,444)
(86) (86)
46,159 46,159
70,921 70,921
219,878 (9,270) 210,608
21,185 21,185
(843) (843)
480,210 (6,902) 473,308
3,182 3,182
2,012 2,012
1,170 1,170
483,392 (6,902) 476,490
6,297,638 (2,078) 6,295,560
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IFRS
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') 2020
IFRS
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IFRS 16
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IFRS
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IFRS

IFRS
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IFRS

IAS 17
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IAS 17
IFRS 16
IFRS 16 1AS 17
IFRS 16
2018 12 31 59(c)
14,548 IFRS 16
IAS 17 IFRIC
IFRS 16 1AS 17
IFRS 16 IAS 17

IFRS 16

IFRS 16 2019
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2018 2017

73,954 65,864

113,698 98,386

8,718 4,608

7,961 8,679

1,980 1,271

8,802 6,019

7,531 5,136

48,267 52,042
FVTOCI 12,256
36,011

270,911 242,005

2018 12 31 307 2017
561 2017

9,462 2017 12 31
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2018 2017
61,987 50,329
10,982 9,250
12,166 13,606

7,294 4,441
3,568 6,091
14,530 13,436
110,527 97,153

2018 2017
16,727 14,011
10,267 9,209
12,723 12,287

6,807 6,372
23,351 25,245
3,171 2,784
73,046 69,908
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2018 2017
1,001 671
1,803 104

52 400
(764) 167
11,327 4,911
9,734 1,138
(350)
1,816
1,742
154
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@7 34
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334 320
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2018 2017
M 33,077 28,286
5,777 4,696
7,171 6,530
46,025 39,512
2,132 2,152
5,270 5,062
983 714
4,242 4,189
244 232
) 22,214 18,570
81,110 70,431
) 40(a)
( ) 2018 12 31 30 2017 20

149/456
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o

(

(

)

)

2018

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

)

4,620 70 4,690

4,200 90 4,290

8,820 160 8,980

500 500
500 500
500 500
500 500
42 42
42 42
3,780 90 3,870

400 400
400 400
400 400
1,723 39 1,762

2,152 93 2,245

3,284 7,655 222 11,161

150/456



~

)
)
) 2019

) 2018
) 2018

) 2018
) 2018

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oooooog
2018
)
)
) 500 500
) 500 500
() 1,200 63 1,263
1,000 1,200 63 2,263
4,284 17,675 445 22,404
2018 10
2018 11
28
2018 18
10
11
12 31 10
4@ )

151/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn

2017

)
4,620 601 5,221
4,200 546 4,746
8,820 1,147 9,967
500 500
500 500
500 500
500 500
500 500
4,255 491 4,746
400 400
400 400
400 400
2,953 384 3,337
2,159 281 2,440
417 417
4,117 9,367 1,156 14,640

152/456



(

)
( ) 2017

)
( ) 2017

0

500,001
1,000,001
1,500,001
2,000,001
2,500,001
3,000,001
3,500,001
4,000,001
4,500,001
5,000,001
5,500,001

6,000,001

)

12 31

2017

500,000
1,000,000
1,500,000
2,000,000
2,500,000
3,000,000
3,500,000
4,000,000
4,500,000
5,000,000
5,500,000
6,000,000

6,500,000

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2017
)
4,117 18,187 2,303 24,607
10
40(@)(C )
2018 2017
16 15
4 5
1
1 1
1 1
1
1
2
1
25 25

153/456



2018 12 31
2018 12 31
12
2018 12 31
11
11
3,500,001
4,000,001
4,500,001
5,000,001
5,500,001
6,000,001
2018 12 31

4,000,000
4,500,000
5,000,000
5,500,000
6,000,000

6,500,000

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2017
2018 2017
( )
22,680 30,014
520 3,736
23,200 33,750
2018 2017
3
1
1 5

2017 12 31

154/456
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14

22(c)

FVTOCI

24(F)

24(b)

24(c)

24(9)

155/456

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018 2017
47 50
54 57
2018 2017
59,252 60,052
(368) 121
787
389
(55)
8
(886)
374
395 682
60,829 59,922
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@

(®)

( -) 2018
( ) 2018

)

25

2017

16.5

25

2017

16.5

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018 2017

32,744 35,849

1,017 1,129

216 149

33,977 37,127
(8,299) (17,085)

25,678 20,042

2018 2017

106,497 90,680

26,624 22,670

1,574 811
(5,917) (5,235)
(210) (358)

3,570 1,970

37 184

25,678 20,042

25 2017 25

2,000,000 8.25 2,000,000

156/456
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@

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018 2017
8,494 (2,251) 6,243
490 6 496
(7,154) 1,785 (5.369)
180 (31) 149 (89) 22 (67)
- (36) (36) 44 44
1,995 1,995 (2,359) (2,359)
439 107) 332
74) 12 (62) 72 12) 60
11,488 (2,371) 9,117 (9,486) 1,795 (7,691)

157/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

OoOoOoOoOodno
®
2018 2017
FVTOCI
8,059
(1,816)
6,243
FVTOCI
496
496
332
332
(4,868)
(501)
(5,369)
106 (88)
43 21
149 67)

158/456
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2018

: 2017

18

)
15

( ) PBOC

2017
2018

(
(

)
)

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2017

70,150

70,150

25,220

2.78

2017
2018
2018 2017 12 31
2018
2018 2017
438,777 530,509
36,488 68,012
2,056 1,486
247
477,568 600,007
PBOC
2018 12 31
11 2017

159/456

12 31
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@

@

@®)

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018 2017
100,022 77,034
@a7n) (116)
99,851 76,918
309
100,160 76,918
2018 2017
60,222 49,093
2,833 2,942
63,055 52,035
36,861 24,937
106 62
36,967 24,999
100,022 77,034
(133) (116)
(38)
a7 (116)
99,851 76,918

160/456



®)

IFRS

14

20

@
@(@©)

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018 2017
116 196
22
138 196
43 (80)
(10)
171 116
2018 2017
312,559 154,763
(405) (135)
312,154 154,628
1,257
313,411 154,628

161/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
@
2018 2017
99,487 74,008
136,274 52,747
235,761 126,845
76,798 27,918
76,798 27,918
312,559 154,763
(180) (98)
(225) @37
(405) (135)
312,154 154,628
(V)
2018 2017
208,432 36,202
102,493 116,526
1,229 1,900
312,154 154,628

162/456



©

IFRS

14

21

@
@@

@

2018 2017
135 16
49
184 16
218 119
3
405 135
2018 2017
199,918 253,304
(737) (754)
199,181 252,550
205
199,386 252,550
2018 2017
47,793 32,365
152,125 220,939
199,918 253,304
(229) (659)
(508) (95)
(737) (754)
199,181 252,550

163/456

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
®
2018 2017
198,183 249,563
998 2,987
199,181 252,550
©
2018 2017
188,429 245,059
10,752 6,443
1,048
199,181 252,550
@
2018 201
754 672
IFRS 610
1,364 672
14 (629) 82
2
737 754

164/456



22
@

FVTOCI

FVTPL

)

12 ECL
ECL

ECL

(

)

(

)

(

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018 12 31 2017 12 31
3,755,264 3,565,044
8,810
3,764,074 3,565,044
) (191,772) (150,432)
(123)
(191,895) (150,432)
3,572,179 3,414,612
177,367
403
3,749,949 3,414,612
2018 12 31
1,745,925
2,009,339
3,755,264
(105,978)
(38,517)
(47,277)
(191,772)
3,563,492

165/456



( ) FvTOCI

FVTOCI

12

ECL

ECL

ECL

FVTOCI

166/456

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2017 12 31

1,663,861

115,888

1,779,749

833,410
491,383
312,716

147,786

1,785,295

3,565,044

(33,931)

(116,501)

(150,432)

3,414,612

2018 12 31

27,601

149,766

177,367

(187)

(41)

(228)




®)
(

)

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn

2018 2017

262,323 188,822
255,683 251,979
248,815 204,322
157,984 205,884
138,773 121,900
124,094 123,768
84,475 74,804
61,963 46,276
60,703 67,964
55,890 61,920
35,349 39,136
59,021 56,721
1,545,073 1,443,496
149,766 115,888
921,500 825,797
575,299 491,179
349,009 310,969
141,835 136,410
1,987,643 1,764,355
3,682,482 3,323,739

167/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

168/456

2018 2017
54,167 63,209
52,174 47,198
38,212 25,613
26,860 14,221
12,505 13,934
IT 9,309 11,371
7,889 7,065
5,635 1,937
2,196 4,211
2,001 13,444
26 419
17,882 17,743
228,856 220,365
7,260 7,613
191 204
1,525 1,747
12,720 11,376
21,696 20,940
250,552 241,305
: 2018
GB/T 4754-2017
2018 12 31 90 2017 12 31 90



(

FVTOCI

FVTOCI

) ECL

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018
1 EL ECL ECL

3,610,711 90,942 53,611 3,755,264
(105,978) (38,517) (47,277) (191,772)
3,504,733 52,425 6,334 3,563,492
175,078 2,289 177,367
187) 1) (228)

2017
3,507,658 15,866 41,520 3,565,044
(102,717) (13,784) (33,931) (150, 432)
3,404,941 2,082 7,589 3,414,612

169/456



©
)

14

14

14

14

EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn

2018
1 EL ECL ECL
68,107 33,815 49,418 151,340
1,545 (1,462) (83)
(1,624) 1,951 (327)
(845) (6,341) 7,186
78,220 28,151 29,779 136,150
(39,577) (17,646) (19,723) (76,946)
(26,197) (26,197)
(307) (307)
7,453 7,453
152 49 78 279
105,978 38,517 47,277 191,772
2017
70,694 10,108 29,230 110,032
33,240 9,955 21,255 64,450
(1,005) @ (3,392) (4,398)
(8,601) (15,682) (24,283)
22 22
@ (560) (561)
2,324 3,195 5,519
(212) 137 (349)
102,717 13,784 33,931 150,432

170/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

OoOoOoOoOodno
( ) FvTOCI
2018
IFRS 180
180
14 48
228
@
2018 2017
37,900 (4,076) 33,824 37,172 (5,093) 32,079
84,166 (11,777) 72,389 76,868 (11,092) 65,776
35,053 (6,603) 28,450 32,215 (4,787) 27,428
157,119 (22,456) 134,663 146,255 (20,972) 125,283
12
ECL (2,411)
ECL (492)
ECL (847)
(426)
(2,674)
130,913 122,183

171/456



23

2018 12 31

24

FVTOCI

FVTOCI

@

FVTPL

24(a)
61(F)
24(b)
24(c)
24(d)
24(e)
24(F)

24(9)

)
)

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2017
15,089
10,240
3,397
28,726
2018 2017
330,302 64,796
34,220 18,916
916,012
421,070
4,015
383,101
558,218
572,241
1,705,619 1,597,272
2018 2017
314,459 55,415
13,184 9,381
327,643 64,796
2,659
330,302 64,796

172/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

(

) FVTPL

2018

2017

20,917 12,286
9,091 1,317
17,362 36,085
47,605 5,083
111 32
2,089 401
111 211
1,217
98,503 55,415
85,379 35,837
8,514 9,848
1,082 9,086
84 2
121 271
3,323 371

173/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

FVTPL

2018

22,352
2,338
173,988
1,450
14,765
1,060

3

215,956

24,303

387

173,988

17,278

174/456



(

®)

)

2018

CHCHC)H

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018 2017
520
2,310 2,571
7,190 1,576
3,684 4,714
13,184 9,381
160 520
5,372 4,762
7,652 4,099
2018 2017 12 31
2017 12 31
2018
cHC) 911,348
12,790
924,138
(8,080)
(46)
(8,126)
916,012

175/456




(

)

12

ECL

ECL

ECL

176/456

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018

400,107
219,275
29,602

8,942

43,655
206,229
3,000

538

911,348

(3,582)
(517)

(3,981)

903,268

651,347
3,490
3,089

666,092

253,422




( ) ECL

(

)

14

14

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018
b el ECL ECL
906,347 960 4,041 911,348
(3,582) (517) (3,981) (8,080)
902,765 443 60 903,268
2018
b L ECL ECL
4,461 49 2,555 7,065
24 an o
(©) 6 (©)
42) ©) 51
907 507 1,707 3,121
(1,797) (19) (518) (2,334)
192 192
32 4 36
3,582 517 3,981 8,080

1771456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

(©) FvToCH

2018

FVTOCH () 414,691

6,379

421,070

FVTOCI () (1,897)
(15)

(1,912)

FVTOCI

( ) FvToCl

2018

220,078
60,365
98,428

35,820

414,691

292,347
50,486

71,858

178/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

)

2018

IFRS 1,445

1,445

14 389

63

1,897

(d) FvTOCI

2018

220

3,795

4,015

66
1,410

2,539

2018 12 31 17

179/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

®

2017

153,426

51,715

78,940

49,703

333,784

3,301

46,547

383,632

(531)

383,101

231,466

44,195

58,123

1,905

1,057

46,886

180/456



®

181/456

2017

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

645
24
(75)
(35)
(28)

531

2017

330,120

202,610

25,072

509

558,311

(93)

558,218

554,936

2,661

714

542,523




EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2017

90

14 8

®

93

@

2017

908
9,428

9,817

290,215
261,213
1,962

3,000

576,543

(4,302)

572,241

576,505

38

182/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
2017
6,176
14 1,341
14 (2,227)
(988)
4,302
25
@
() 4,129 100
) 6,000 100
) 1,161 100
) 1,310 55
() CMBICHC
PBOC 1998 405 2014 CMBICHC 750
CMBICHC 1,000
2015 28 CMBICHC CMBICHC
400 2016 20
() CMBFLC CBRC 2008 110
2008 2014 CMBFLC 2,000
CMBFLC 6,000
() WLB 2008 30 WLB
53.12 2009 15 WLB WLB 2009 16
( ) 2012 CMFM 21.6 ING
B.V.  63,567,567.57 2013 CMFM
33.4 55.0 CMFM CMFM 2013 11 28
2017 12 CMFM 605 CMFM
495 CMFM 1,310

183/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
26
2018 2017
8,622 5,183
1,272 995
(36) 44
2,800,000 50.00 50.00
)
3,868,964 50.00 24.15 25.85
)]
() 50.00
INA
50.00
INA
() WLB CUNC
MUCFC CBIRC 2015 MUCFC
WLB CUNC MUCFC 50.00
2017 12 CUNC 600 CUNC
CUNC 2,859 15 WLB 35
2018 12 CUNC 1,000
24.15  WLB 25.85

184/456



2018

2017

)

2018
MUCFC

2017
MUCFC

2018

2017

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

45,332 39,549 5,783 16,649 1,045 (25) 1,020 303 28 245
22,666 19,775 2,891 8,325 509 (13) 496 152 14 123
35,942 31,152 4,790 13,935 666 66 732 945 31 75
17,971 15,576 2,395 6,968 319 33 352 473 16 38
74,748 66,855 7,893 6,956 1,253 1,253 2,273 10 391
37,374 33,428 3,946 3,478 626 626 1,137 5 196
46,980 42,339 4,641 4,163 1,189 1,189 812 8 383
23,490 21,170 2,320 2,082 595 595 406 4 192
1,051 (111) 940
137 (23) 114
398 53 451
81 11 92

185/456



27

2018

2017

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018 2017
249 18
2
249 20
37 3
4,837 4,837
37 37
8 8
3 3

186/456



28
12 31
12 31
12 31
2018 12 31
2017
2018 12 31

WLB

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018 2017
2,855 2,884
550 109
(12)
95 (138)
3,488 2,855
1,243 1,183
134 147
17 @n
(12)
45 (60)
1,427 1,243
2,061 1,612
1,612 1,701
4,645 2017 3,721

187/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn
2018 2017
277 216
251 140
2 2
530 358
2018 12 31
1,781 1,781
2,864 2,864
4,645 4,645
2017 12 31
1,033 1,033
2,688 2,688
3,721 3,721

188/456
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2018

2018 12 31

2018

2018 12 31

2018 12 31

2018

EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn

24,847 2,482 10,165 6,829 26,420 6,416 77,159
65 805 2,309 736 8,437 431 12,783

982 (1,641) 109 (550)

(151) (252) (19) (2,094) (490) (3,006)
180 54 14 1,141 12 1,401
25,923 1,646 12,276 7,669 33,904 6,369 87,787
8,134 7,673 4,305 1,947 5,288 27,347
1,220 1,344 576 1,459 537 5,136

an an

19) (252) (18) (256) 487) (1,032)
94 24 6 19 4 147
9,412 8,789 4,869 3,169 5,342 31,581
16,511 1,646 3,487 2,800 30,735 1,027 56,206
16,713 2,482 2,492 2,524 24,473 1,128 49,812

189/456



2017

2017 12 31

2017

2017 12 31

2017 12 31

2017

(a) 2018 12 31

(b) 2018 12 31

(c) 2018 12 31

EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn

22,654 3,797 9,167 6,269 19,054 6,410 67,351

113 1,516 1,465 402 8,399 410 12,305
2,402 (2,831) o) 197 13 (223)
(91) (403) @ (411) (912)
(231) (60) 32) (1,033) (6) (1,362)

24,847 2,482 10,165 6,829 26,420 6,416 77,159

7,104 6,810 3,684 909 4,987 23,494

1,158 1,280 656 1,118 703 4,915

27 (13) 14
(49) (392) (6) (400) (847)
(106) (25) (16) (80) 0) (229)

8,134 7,673 4,305 1,947 5,288 27,347

16,713 2,482 2,492 2,524 24,473 1,128 49,812

15,550 3,797 2,357 2,585 18,145 1,423 43,857

2017
2,066 2017 4,080
2017

190/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

30

Ogoooood
2018 4,634 4,923 1,095 10,652
3,224 1,398 4,622
(1,785) (1,785)
) ) ®)
5 5 67 77
2018 12 31 6,074 6,322 1,162 13,558
2018 426 2,613 358 3,397
10 237 706 40 983
@ ©)) ®)
1 3 29 33
2018 12 31 662 3,319 427 4,408
2018 12 31 5,412 3,003 735 9,150
2018 4,208 2,310 737 7,255

191/456



2017

2017

2017

2017

2017

2017

12

12

12

31

10

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

1,593 3,886 1,178 6,657
2,975 1,070 4,045
79 (30) 49
13 ©)) (83) (09)
4,634 4,923 1,095 10,652
291 2,108 344 2,743
138 536 40 714
@ (29) (30)
@ (@) (26) (30)
426 2,613 358 3,397
4,208 2,310 737 7,255
1,302 1,778 834 3,914

192/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
31
2018
2018
2018 2018 12 2018 12
2018 12 31 31 31
WB () 10,177 10,177 (579) 9,598
CMFM () 355 355 355
() 1 1 1
10,533 10,533 (579) 9,954
( ) 2008 30 WLB  53.12 WLB
12,898 6,851
10,177 WLB 25
( )2013 11 28 CMFM  55.00 CMFM 752
414 769
355 CMFM 25
( ) 2015 CMBICHC 100
0A
CcGu
oell 2008 30 WLB 2013 11 28 CMFM 2015
oell]
oell
12 14 2017 12

193/456
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@

FVTOCI

FVTPL

FVTOCI

FVTPL

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018 2017
58,374 50,120
(1,211) (1,070)
57,163 49,050
2018 2017
/C ) ¢ )
206,932 51,684 166,590 41,616
(5,899) (1,475)
7,758 1,940 7,428 1,857
5,381 1,344
18,582 4,646 15,535 3,884
6,980 1,579 6,413 1,419
234,353 58,374 201,347 50,120
207 34 189 31
244 38
(116) (29)
(124) (36)
(8,524) (1,254) (6,932) (1,065)
(8,189) (1,211) (6,867) (1,070)
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2017
IFRS

2018

2018

2017

2017

12 31

12 31

12 31
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FVTOCI FVTPL
41,647 1,857 1,308 3,884 354 49,050
2,247 921 351 (1,308) 2,211
43,894 921 2,208 3,884 354 51,261
7,819 (6) (297) 762 21 8,299
(2,352) (19) (2,371)
5 (31) (26)
51,718 (1,437) 1,911 4,646 325 57,163
FVTPL
28,134 85 (443) 2,625 (288) 30,113
13,518 1,764 1,260 543 17,085
1,751 44 1,795
®) 8 W 55 57
41,647 1,857 1,308 3,884 354 49,050
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2018 2017
9,344 7,818
2,888
1,117 1,109
597 868
794 607
209 207
2,416 3,054
112 88
31 109
15,060 9,388
32,568 23,248
2018 2017
767 1,026
18 488
785 1,514
(188) (646)
597 868
143 (2017 73 )

196/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

34

oOoOooodn
2018 2017
(@) 469,008 439,118
1,818
470,826 439,118
€))
2018 2017
108,732 72,324
350,347 359,598
459,079 431,922
9,897 7,185
32 11
9,929 7,196
469,008 439,118
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2018 2017
202,974 272,734
976

203,950 272,734

2018 2017
81,876 122,305
48,311 88,862
130,187 211,167
72,769 61,565
18 2
72,787 61,567
202,974 272,734

2018 2017
@ 18,962 11,389
25,138 15,230

44

44,144 26,619

2018 2017
17,872 11,325
1,090 64
18,962 11,389
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V)
2018 2017
9,663 7,688
2,879 118
2,619 3,185
9,977 4,239
25,138 15,230
2018 2017 12 31
2018 2017 12 31 2018 2017 12 31
2018 2017
@) 78,029 125,620
112
78,141 125,620
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@
2018 2017
69,089 114,955
1,171 5,468
70,260 120,423
7,769 5,162
35
7,769 5,197
78,029 125,620
®
2018 2017
41,391 31,900
21,399 48,273
5,469 4,470
1,017 928
70,176 85,571
7,853 40,049
78,029 125,620
2018 2017
@ 4,400,674 4,064,345
26,892
4,427,566 4,064,345
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@

2018 2017
1,815,427 1,581,802
1,022,294 1,144,021
2,837,721 2,725,823
1,059,923 972,291

503,030 366,231
1,562,953 1,338,522
4,400,674 4,064,345
®)

2018 2017

64,919 78,123
20,908 27,931
12,974 19,035
46,107 44,429
19,054 20,417
163,962 189,935
2017

1,820

34,681

36,501

2018 12 31
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(

(

)

)

(

(

)
(

)
(

)

)

EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

2018
7,756 39,473 (38,932) 8,297
228 3,543 (3,642) 129
36 30 @an 49
8,020 43,046 (42,591) 8,475
2017
6,319 32,601 (31,254) 7,756
684 2,791 (3,247) 228
45 46 (55) 36
7,048 35,528 (34,556) 8,020
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2018
5,858 30,126 (29,872) 6,112
62 3,534 (3.523) 73

42 2,108 (2,112) 38

3 29 (28) 4

4 81 (80) 5

171 2,309 (2,282) 198
1,616 1,286 (1,035) 1,867
7,756 39,473 (38,932) 8,297

2017

4,554 24,295 (22,991) 5,858
62 3,337 (3,337) 62

3 1,791 (1,752) 42

2 23 2) 3

5 67 (68) 4

147 2,085 (2,061) 171
1,546 1,093 (1,023) 1,616
6,319 32,601 (31,254) 7,756
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2018
61 2,134 (2,130) 65
149 1,356 (1,462) 43
18 53 (50) 21
228 3,543 (3,642) 129
2017
62 1,884 (1,885) 61
610 851 (1,312) 149
12 56 (50) 18
684 2,791 (3,247) 228
2018 12 31
12 20 2017 12 20
2018 12 31
0 8.33 2017 0 8.33
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)
2018
36 30 an 49
2017
45 16 (55) 36
2018 12 31 10
)
2018 12 31
2012 0.096 10
2013 22 0192 0
2014 1.020 10
2015 22 L 560 0
2016 2 L 410 0
2017 25 L 580 L0
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2018 12 31

)
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DO0O0O0oDOo0Ooooo(eos9se)
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2018 2017
19.32 7.24 15.81 11.44
28.60 1.80
12.34 (0.08) 13.43 (3.30)
16.06 (1.30) 14.26 (2.70)
19.00 5.86 19.32 7.24
14.13 0.96 12.05 0.53
19.00 2017  19.32
7.10 2017 7.81
2018
16.06 15.04 14.51 10.19 10.70 7.20
29.15 29.15 29.15 29.15 29.15 29.15
10.70 11.26 11.33 18.48 17.05 27.59
32.46 32.46 32.46 32.46 32.46 32.46
3.33 4.42 5.50 6.58 7.67 8.67
3.39 3.39 3.39 3.39 3.39 3.39
1.43 1.43 1.43 1.43 1.43 1.43
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EDINETOOOO
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2017
12.19 11.14 10.51 6.71 6.98 4.06
30.55 30.55 30.55 30.55 30.55 30.55
11.71 12.28 12.34 19.49 18.06 28.60
25.68 25.68 25.68 25.68 25.68 25.68
4.33 5.42 6.50 7.58 8.67 9.67
4.29 4.29 4.29 4.29 4.29 4.29
1.43 1.43 1.43 1.43 1.43 1.43
2018
50 100 180 240 270 300 1,140 991
46 92 158 210 210 240 956 947
225 300 300 330 1,155 75
158 210 210 240 818 52
150 210 210 240 810
150 180 330
210 210 240 660
96 192 1,021 1,560 1,410 1,590 5,869 2,065

207/456
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2017
307 307 614 1,269
50 100 180 240 270 300 1,140 991
46 92 158 210 210 240 956 947
300 300 300 330 1,230
158 210 210 240 818 52
150 210 210 240 810
113 180 180 210 683 37
150 180 330
210 210 240 660
403 499 1,209 1,740 1,590 1,800 7,241 3,296
: 2018 0.75 11.33
13.43
)
WLB
WLB
1ASB IAS 19 2019 12
110
138
2018 12 31
2018 2017
357 394
(326) (285)
31 109

208/456
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12
2018
2018 2017 12 31
2018 2017
(10) 11)
2 1
® 10)
2018 12 31 39 2017
78
2018 2017
285 320
10 11
5 5
(18) (28)
10 3
11 ®
7
16 (23)

12 31 326 285
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2018 2017
394 373
7 6
(46) 72
(18) (28)
20 29)
12 31 357 394
2018 2017
216 60.6 267 67.8
63 17.6 64 16.2
78 21.8 63 16.0
357 100.0 394 100.0
56 2017
2018 2017

1.9 1.7

1.8 1.3

5.0 4.3

2017 2018 12 31
2018 2017

16,229 21,841
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EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn
3,137 3,831
1,045 1,029
20,411 26,701
2018

4,799

808

5,607

2018 2017
4,565
1,100 450
5,665 450
2018
12 ECL ECL ECL

2,934 1,221 410 4,565
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44
2018 2017
@) 45,714 33,977
) 104,483 63,376
245,406 178,189
26,724 20,935
2,599
424,926 296,477
@
180 2008 5.90 10 7,000 7,106 (106) ~ (7,000)
8.90 11
2012 11,700 11,689 4 11,693
180 12 28 5.20
2014 11,300 11,289 @ 11,285
120 18 6.40
2018 20,000 19,996 3) 19,993
120 11 15 4.65

30,084 19,996

(109) (7,000) 42,971
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WLB
120 2012 3.50 200 1,293 9 18 (1,320)
11
T*+2.80
120 2017 3.75 400 2,600 1 142 2,743
11 22
T*+1.75
3,893 10 160 (1,320) 2,743
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(b)

2017 4.20 18,000 17,979 5 17,984
36 22
2017 Libor 800 5,206 4 286 5,496
36 12 + 0.825
2017 4.30 12,000 11,985 5 11,990
36 14
2018 3.95 30,000 29,966 (&) 29,964
36 17
35,170 29,966 12 286 65,434
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CMBFLC
60 2013 5.08 1,000
) 26 996 4 (1,000)
2013 4.98 1,000
) 60 24 996 4 (1,000)
2014 3.25 500
60 11 3,268 2 161 3,431
2015 3.75 200
36 12 200 (200)
2016 3.27 3,800
) 36 11 3,795 3 3,798
2016 4,110
a5 2.98/3.09/R+1.35 253 59
2016 2.63 300
) 36 11 29 1,956 4 96 2,056
2016 3.25 900
) 60 11 29 5,862 7 288 6,157
2017 4.3/4.5/ 4,930
31 21 4.73 2,186 3 (1,483) 706
2017 4.50 4,000
36 15 3,988 4 3,992
2017 4.80 1,500
36 1,496 1 1,497
2017 4.89 2,500
36 20 2,494 2 2,496
2017 2,000
36 4.60 1,995 2 1,997
2018 4,000
36 14 5.24 3,987 2 3,989
2018 4,000
36 4,80 3,988 1 3,989
2018 4,000
36 16 4.50 3,988 1 3,989
29,485 11,963 40 545  (3,936) 38,007
900 2.98 600 3.09
2,610 PBOC (R) 1.35
PBOC 2018 2017 12 31
4.75
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2018 12 31 2017 12 31 382 CMBFLC

2018 12 31 2017 12 31 200 CMBFLC

2018 12 31 30 2017 12 31 30 CMBIL

2018 12 31 300 2017 12 31 300 CMBIL

2018 12 31 200 2017 12 31 200 CMBIL

2018 12 31 260 CMBIL

2018 12 31 140 CMBIL

CmBI
2018 300
36 3.72 2,007 53 2,060
2,007 53 2,060
2018 2017
7,661 21,990
16,000 13,000
1,832 1,711
2,532 1,394
70 44

41,223 41,757
69,318 79,896
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46
2018 2017
20,629
4,591
25,220
2018 2018 12 31 25,220 25,220
47
@
2018 12 31 2017 12 31
2017
50 6,597 50 6,597
2017 275 27,468 275 27,468
325 34,065 325 34,065
() 2017 10 25 1,000
20 50
4.40 16.68
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CBRC

2017 12 18 27,500
100 275
4.81 16.68
CBRC
Tier Tier 5.125
Tier 5.125
Tier
Tier
CBIRC
CBRC
CSRC
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48

12 31

49

50

(

)
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2018 12 31 2017 12 31
540,118 480,210
506,053 446,145

34,065 34,065
3,487 3,182
2,329 2,012
1,158 1,170

2018
67,523
2018 2017
3,688
1,857
29 91
42) ®
(3,897)
5,532 (3,812)
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51
MOF
10
2018 2017

46,159 39,708

7,523 6,451

12 31 53,682 46,159
52

MOF
2018 12 31
2018 2017

70,921 67,838

7,621 3,083

12 31 78,542 70,921
53

@
2018 2017
2017 1 0.84 21,185
2016 1 0.74 18,663
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®)

2018

2018

0.94

2017

2019

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2017

6,451

3,083

21,185

30,719

2018
7,523
7,621
1 0.84 23,707
38,851
22
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2018 2017
14,997 15,724
6,573 9,243
474,380 583,692
68,501 43,189
299,981 165,511
199,555 252,464
3,471,874 3,159,655
27,216
315,000 57,902
33,582 17,691
915,410
380,971
3,465
341,571
557,942
570,175
43,901 43,901
4,797 3,095
1,262 621
23,169 23,145
8,157 6,354
56,866 48,734
25,174 15,550
6,347,615 5,943,375
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OooooOodd
2018 2017
405,314 414,838
452,305 421,251
116,072 189,825
40,175 26,437
35,795 21,194
77,064 125,585
4,237,430 3,890,024
34,398
6,697 6,245
19,512 25,942
5,607
5,638 450
375,625 260,560
55,918 65,352
5,833,152 5,482,101
25,220 25,220
34,065 34,065
76,681 76,681
5,540 (4,093)
@n (86)
53,682 46,159
75,818 69,790
219,622 192,431
23,707 21,185
155 (78)
514,463 461,274
6,347,615 5,943,375
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2017 12 31

25,220 34,065 76,681  (4,093) (86) 46,150 69,790 192,431 21,185  (78) 461,274
- - - 249 - - - (9,124) - - (6,634)
2018 25,220 34,065 76,681  (L,603) (86) 46,150 69,790 183,307 21,185  (78) 454,640
_ _ 7143 59 7,523 6,028 36,315 2,522 233 59,823
- - - _ - - — 75,02 - — 75,232
_ _ - 7143 59 - - - - 233 743
_ _ 7143 59 _ — 75,02 — 233 82,667
_ - - - — 752 6028 (38,017) 2,522 — (22,844)
- - - - - 753 - (@.523) - - -
_ _ _ - - - 6,028  (6,028) - - -
2017 - - - - - - - ~  (21,185) - (21,185)
2018 ~ _ _ _ _ _ ~@3,707) 23,707 - -
- - - - - - - (1,659) - - (,659)
2018 12 31 25,220 34,065 76,681 5540 (7) 53,682 75,818 219,622 23,707 155 514,463
2017 25,220 - 76,681 1,206 (19) 39,708 67,030 158,317 18,663 ~ 386,806
_ 34,065 — (5,299) (67) 6,451 2,760 34,114 2,522 (18) 74,468
- - - - - - — 64,510 - — 64,510
- - - (5,299) 67) - - - -8 (5,448)
_ _ — (5,299) 67 - — 64,510 — () 59,066
- 34,065 - - - - - - - ~ 34,065
- - - - - 6451 2760 (30,396) 2,522 ~ (18,663)
- - - - - 645l - (6,451) - - -
_ _ _ _ _ 2,760 (2,760) - - -
2016 _ _ - _ - - - - (18,663) - (18,663)
2017 - - - - - - - (21,185) 21,185 - -
2017 12 31 25,220 34,065 76,681  (4,093) (86) 46,159 69,790 192,431 21,185  (78) 461,274
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56
@
2018 2017
52,302 84,424
84,517 58,814
200,326 61,872
101,923 249,992
14,615 5,323
543,683 460,425
)
2018 178,189 24,120 101,592 1,820 2 305,747
407,328 32,300 73,029 2,021 515,578
(342,201)  (28,389)  (15,590) (431)  (386,611)
(6.659) (5.154)  (22,912) (34,725)
5,033 5,933
22,912 22,912
8,588 56 7 8,597
10 4 389 403
161 1,246 1,186 2,593
2018 12 31 245,406 29,343 160,174 2,599 2% 2,879 440,427
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2017 188,248

559,795

(569,088)

(9.872)

9,113

)

2017 12 31 178,189

18,114

19,086

(11,916)

(29
13
(1,148)

24,120

81,253

52,449

(30,186)

(666)
1y
(1,247)

101,592

1,413

(4,611)

5,018

1,820

103

(18,692)

18,692

"

26

289,131

631,330
(611,190)

(33,175)

5,018
18,692

an
8,418

2
(2,402)

305,747

©
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10

WLB
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2018 2017
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oooooog
@

2018 2017 2018 2017 2018 2017 2018 2017

24,466 28,441 100,299 89,674 35,619 26,737 160,384 144,852
« ) 52,553 44,084 (17,681) (18,716) (34,872) (25,368)
77,019 72,525 82,618 70,958 747 1,369 160,384 144,852
20,005 23,871 42,700 36,390 3,685 3,757 66,480 64,018
12,181 6,619 525 1,035 7,565 3,515 20,271 11,169
109,295 103,015 125,843 108,383 11,997 8,641 247,135 220,039
(1,527) (1,542) (2,255) (2,368) (1,488) (1,152) (5,270) (5,062)
(29,683) (24,863) (43,803) (37,863) (2,354) (2,643) (75,840) (65,369)
78,085 76,610 79,785 68,152 8,155 4,846 166,025 149,608
(38,171) (39,826) (21,522) (19,737) (1,144) (363) (60,837) (59,926)
1,309 998 1,309 998
39,914 36,784 58,263 48,415 8,320 5,481 106,497 90,680
() 3,291 2,930 4,858 4,494 9,256 8,926 17,405 16,350
2017 12 2017 12 2017 12
2018 12 31 2018 12 31 2018 12 31 2018 12 2017 12
31 31 31 31 31
2,831,765 2,824,662 2,045,530 1,814,963 1,794,697 1,592,575 6,671,992 6,232,200
3,526,129 3,459,039 1,598,208 1,359,453 1,007,225 901,122 6,131,562 5,719,614
8,871 5,203 8,871 5,203
)
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2018 12 31 2017 12 31
247,135 220,039
106,497 90,680

2018 12 31 2017 12 31
6,671,992 6,232,200
9,954 9,954
735 737
58,374 50,120
4,674 4,627
6,745,729 6,297,638
6,131,562 5,719,614
20,411 26,701
50,151 67,931
6,202,124 5,814,246
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©

WLB CMBICHC CMBFLC CMFM
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2018 12 31 2017 12 31 2018 12 31 2017 12 31
3,129,174 2,908,217 2,739,929 2,557,785
777,607 761,970 759,258 745,677
526,143 492,441 513,813 484,410
693,830 645,313 679,961 632,515
144,367 151,548 146,060 150,447
389,081 358,334 380,025 352,226
380,152 360,547 371,913 355,602
240,080 199,836 234,741 196,693
465,295 419,432 376,424 338,891
6,745,729 6,297,638 6,202,124 5,814,246

2018 S 2218 12 2017 12 2218 122007 12

12 31

34,056 29,628 12,017 15,387 91,577 76,680
2,948 2,849 24,040 19,659 34,386 32,517
2,015 2,131 16,383 12,080 26,946 25,116
2,137 2,074 19,279 15,998 31,936 29,758
1,125 1,162 (1,320) 1,555 6,349 6,610
2,524 2,573 11,930 8,108 16,925 15,181
2,389 2,490 10,790 6,745 17,491 16,015
145 165 3,041 2,071 4,285 3,399
38,903 30,764 10,337 9,077 17,240 14,763
86,242 73,836 106,497 90,680 247,135 220,039
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2018 2017

405,314 414,838

78,141 125,620

483,455 540,458

18,925 5,316
280,262
71,196

95,828

409,092

109,757 75,946

480,140 586,182




59

@

EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

2018
12 ECL ECL ECL

234,373 370 357 235,100
142,937 288 3 143,228
91,436 82 354 91,872
66,198 1,038 6 67,242
234,681 2,134 12 236,827
96,741 137 12 96,890
42,790 54 12 42,856
53,951 83 54,034
836,924 8,497 81 845,502
74,918 5 74,923
1,543,835 12,181 468 1,556,484

233/456

oOoOooodn



2018 12 31

52,923

234/456

8,679

2017

251,683
161,407
90,276
70,724
9,658
6,586
54,480
245,007
80,469
1,908
78,561
690,898

68,227

1,407,008

EDINETOOOO

DO0O0O0oDOo0Ooooo(eos9se)

5,640

oOoOooodn



®)

©

2017 12 31

CBRC

2018 12 31
2,042,851

2018

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2,236,875

2017

373,397

355,050

2014 CBRC

2018

2017

1,885

394

6,325

740

2,279

7,065

2018

2017

3,874

8,933

1,741

3,701
8,925

1,845

14,548

14,471

235/456
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@
2018 12 31
515
©

@

2017

728

PBOC

236/456

2018

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2017

25,568

25,182
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2018 2017
417,263 489,351
(417,263) (489,351)
2018 2017
1,851,964 1,730,847
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22

25

ECL

61(a) (i)

30

30

30
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90

( ) ECL
ECL
PO 12
LGD
EAD
)
GDP
)

240/456
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OooooOodd
)
59
@) 2018 12 31
10,371,303 2017 9,597,033
)
2018 12 31 22,766
2017 12 31 18,009
)
2018 2017
968 1,083
(455) (802)
513 281
295,565 189,250
A 70,199 38,110
A+ 597,066 517,664
27,649 23,417
214,019 206,881
(3,575) (480)
1,200,923 974,842
1,201,436 975,123
932,143 2017 755,473

241/456
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(®)

)

)
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2018

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

201

20,618

13,460
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EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018
468,309 18,266 4,680 1,880 493,135 2,660 5,338
414,598 166,478 18,866 11,244 611,186 24,247 21,517
3,377,558 191,839 130,064 41,801 3,741,262 27,941 148,339
1,574,122 73,659 23,497 12,263 1,683,541 10,729 26,798
158,173 43,612 12,925 1,895 216,605 6,353 14,741
5,992,760 493,854 190,032 69,083 6,745,729 71,930 216,733
1,025,703 103,989 13,116 7,348 1,150,156 15,146 14,959
3,903,972 316,770 142,793 37,139 4,400,674 46,137 162,857
49,376 29,138 1,964 13 80,491 4,244 2,240
373,113 38,382 7,923 2,909 422,327 5,590 9,036
131,311 7,313 5,671 4,181 148,476 1,065 6,466
5,483,475 495,592 171,467 51,590 6,202,124 72,182 195,558
509,285 (1,738) 18,565 17,493 543,605 (252) 21,175
1,384,833 119,708 28,089 23,854 1,556,484 17,435 32,036
515,342 586,568 52,220 25,454 1,179,584 85,433 59,557

(542,869) (543,114) (24,796) (45,387) (1,156,166) (79,104)  (28,280)

(60,782) 64,568 364 (650) 3,500 9,404 415

(88,309) 108,022 27,788 (20,583) 26,918 15,733 31,692

244/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
2017

569,550 27,997 16,665 2,207 616,419 4,299 20,001
355,030 99,931 12,419 16,716 484,096 15,346 14,905
3,036,190 198,058 145,395 34,969 3,414,612 30,415 174,502
1,492,420 69,878 24,625 10,349 1,597,272 10,731 29,556
135,223 33,360 16,960 (304) 185,239 5,121 20,355
5,588,413 429,224 216,064 63,937 6,297,638 65,912 259,319
1,141,054 103,011 5,660 2,585 1,252,310 15,819 6,794
3,542,432 336,471 149,594 35,848 4,064,345 51,670 179,540
23,935 22,750 1,791 48,476 3,493 2,151
255,686 33,038 6,930 823 296,477 5,073 8,317
134,726 8,308 6,631 2,973 152,638 1,276 7,958
5,097,833 503,578 170,606 42,229 5,814,246 77,331 204,760
490,580  (74,354) 45,458 21,708 483,392  (11,419) 54,559
1,207,229 133,144 35,740 30,895 1,407,008 20,447 42,896
396,668 519,657 37,360 17,382 971,067 79,800 44,839

(462,581) (409,541) (37,628) (37,210)  (946,960) (62,890)  (45,161)

(100,947)  (80,313) (185)  (3,399)  (184,844) (12,333) (222)

(166,860) 29,803 (453) (23,227)  (160,737) 4,577 (544)

~
o

245/456
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2018 12 31 2017 12 31

2018 2017
(100) 100 (100) 100
177 am 364 (364)
177 Q77 364 (364)

246/456
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VaR
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oOoOooodn

VaR

2018



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

ooo0000
2018
(
1
)
493,135 477,321 - - - 15,814
611,186 518,613 84,679 268 1,214 6,412
3,741,262 1,665,384 1,846,122 170,453 59,303 -
1,683,541 439,396 173,454 665,013 360,022 45,656
216,605 - - - - 216,605
6,745,729 3,100,714 2,104,255 835,734 420,539 284,487
1,150,156 802,236 327,266 10,792 4,683 5,179
4,400,674 3,485,761 484,156 417,315 2,597 10,845
80,491 206 2,667 9,511 213 67,894
422,327 77,883 197,850 101,780 44,814 -
148,476 19 - - - 148,457
6,202,124 4,366,105 1,011,939 539,398 52,307 232,375
543,605  (1,265,391) 1,092,316 296,336 368,232 52,112

248/456



( ) 2018 12 31

(

)

(

)

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
2017
(
1
)
616,419 600,007 - - - 16,412
484,096 388,406 90,437 1,901 - 3,352
3,414,612 1,481,059 1,669,795 210,845 52,913 -
1,597,272 354,103 289,976 566,062 363,422 23,709
185,239 - - - - 185,239
6,297,638 2,823,575 2,050,208 778,808 416,335 228,712
1,252,310 908,925 329,543 7,628 3,457 2,757
4,064,345 3,056,891 588,581 404,127 3,354 11,392
48,476 83 3,823 3,195 388 40,987
296,477 143,759 56,327 63,707 32,684 -
152,638 - 164 1 - 152,473
5,814,246 4,109,658 978,438 478,658 39,883 207,609
483,392 (1,286,083) 1,071,770 300,150 376,452 21,103
2017 12 31
2018 12 31 2017 12 31
2018 2017

25 25 25 25

(1,966) 1,966 (2,010) 2,010

(3,544) 3,756 (3,152) 3,174

249/456
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©

ALCO
ALCO
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EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018
1 1
- 31,621 461,514 493,135
¢ ()
81,344 410,287 31,664 85,447 1,230 1,214 611,186
414,154 275,758 1,097,315 964,517 970,623 18,895 3,741,262
cC»
3,045 191,652 62,960 33,898 42,361 25,549 1,827 275 361,567
9,809 75,329 106,912 467,555 240,250 3,413 903,268
434 21,042 16,391 74,532 204,145 97,770 377 414,691
4,015 4,015
) 23,800 6,524 7,010 11,418 3,053 200 164,600 216,605
140,244 1,053,468 469,112 1,409,522 1,682,861 1,334,392 633,170 22,960 6,745,729
328,999 269,494 184,328 334,596 25,383 5,744 1,612 1,150,156
) 3,029,478 217,170 246,113 486,450 418,866 2,597 4,400,674
14,564 13,725 8,400 16,859 17,200 9,530 213 80,491
13,343 68,339 194,051 101,780 44,814 422,327
) 65,131 45,029 9,438 19,273 5,517 766 3,322 148,476
3,438,172 558,761 516,618 1,051,229 568,746 63,451 5,147 6,202,124
/

(3,297,928) 494,707 (47,506) 358,293 1,114,115 1,270,941 628,023 22,960 543,605

251/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn
2017

1 1

. 84,424 531,995 616,419
C ()
43,809 299,502 33,898 102,778 1,900 2,209 484,096
358,319 268,551 1,006,228 880,201 887,849 13,464 3,414,612
(G Q)]
5,298 14,697 42,895 18,354 1,592 876 83,712
8,337 18,304 68,573 166,935 116,255 4,277 420 383,101
3,418 6,444 31,217 306,655 210,484 558,218
216,900 33,083 161,336 119,267 40,287 100 1,268 572,241
15,299 18,040 3,048 2,793 1,292 505 137,166 7,096 185,239
143,532 909,814 378,025 1,415,820 1,494,604 1,256,972 676,623 22,248 6,297,638
296,528 403,330 182,894 340,645 23,509 5,404 1,252,310
) 2,554,598 364,232 350,167 570,414 221,560 3,374 4,064,345
6,815 6,119 7,905 21,743 5,126 649 119 48,476
48,497 91,414 59,187 64,695 32,684 296,477
77,230 38,461 8,274 12,795 8,725 1,199 5,954 152,638
2,935,171 860,639 640,654 1,004,784 323,615 43,310 6,073 5,814,246
/ (2,791,639) 49,175  (262,629) 411,036 1,170,989 1,213,662 670,550 22,248 483,392
PBOC

~

~

o

o

252/456
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oOoOooodn
2018
1 1
493,135 493,135 31,621 461,514
611,186 664,376 92,117 425,647 42,522 99,309 3,567 1,214
3,741,262 4,485,884 429,359 305,185 1,224,946 1,225,783 1,281,883 18,728
327,643 340,529 3,045 188,738 59,383 23,145 34,099 29,990 1,853 276
903,268 1,059,887 11,876 79,543 126,478 539,495 298,966 3,529
414,691 469,935 434 22,104 18,406 83,448 232,981 112,052 510
4,015 4,017 4,017
70,824 70,949 24,066 6,397 6,963 11,143 3,003 200 19,177
6,566,024 7,588,712 151,283 1,084,121 512,002 1,568,469 2,038,928 1,723,091 487,775 23,043
1,150,156 1,225,600 342,929 305,526 197,112 344,251 27,644 6,526 1,612
4,400,674 4,523,601 3,072,330 220,813 251,698 504,660 470,186 3,914
44,100 45,108 21,532 5,765 1,999 5,320 10,279 213
422,327 454,141 23,224 68,511 224,268 88,801 49,337
117,228 117,734 35,565 44,540 9,085 17,487 7,224 1,863 1,970
6,134,485 6,366,184 3,472,356 599,868 528,405 1,095,986 604,134 61,853 3,582
942,392 942,392

253/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn
2017
1 1

616,419 616,419 84,424 531,995
484,096 489,042 43,932 300,198 34,503 106,161 2,027 2,221
3,414,612 4,119,230 6,822 371,155 298,493 1,123,118 1,127,013 1,185,940 6,689
64,796 71,187 2,363 10,209 35,379 16,741 1,307 5,188
383,101 427,401 24,266 20,020 76,330 192,057 111,115 3,613

558,218 682,646 5,176 9,825 46,113 366,084 255,456 ®)
572,241 607,691 217,399 35,113 170,282 133,974 49,555 1,368
60,496 60,496 15,299 18,040 3,048 2,793 1,292 505 19,519

6,153,979 7,074,112 150,477 938,597 411,211 1,560,176 1,839,188 1,603,878 570,585

1,252,310 1,265,833 296,594 403,939 185,110 346,279 24,732 9,179

4,064,345 4,175,394 2,609,943 367,920 356,795 581,761 252,097 6,878
26,619 26,658 6,815 3,939 3,697 8,464 3,237 388 118

296,477 320,981 49,027 92,948 62,025 79,597 37,384
116,847 119,283 42,868 38,696 8,490 14,013 8,824 1,244 5,148
5,756,598 5,908,149 2,956,220 863,521 647,040 1,012,542 368,487 55,073 5,266

771,367 771,367

254/456
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®
Tier Tier
CBIRC
CBIRC
2018 12 31
WLB CMBICHC CMBFLC CMFM
2013 CBIRC
2014 18 CBIRC
CBIRC

CBIRC
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2018
636,827 1,804,827 1,922,312 3,323 4,367,289 15,929 (14,748)
55,071 28,237 148 11,172 94,628 1,104 (867)
450,164 604,153 9,767 1,064,084 13,748 (12,551)
185,109 253,869 5,377 444,355 2,766 (7,903)
690,344 886,259 15,292 11,172 1,603,067 17,618 (21,321)
1,160 55,926 57,086 169
1,160 55,926 57,086 (169)
121 171 11 303 69 (69)
570 137 707 4 @
481 618 343 1,442 198 (198)
2,922 1,359 112,343 116,624 440 437)
52 2,103 6,864 339 9,358 118 ©)
624 735 4,707 6,066 103 (62)
2,164 618 2,782 12
624 2,899 5,325 8,848 115 (62)

34,220 (36,570)

257/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
2018 2017 12 31
2017
309,254 1,254,997 487,858 5,682 2,057,791 2,197 (1,808)
47,939 24,254 6,273 3,594 82,060 1,452 (1,595)
372,129 460,552 15,532 58 848,271 12,438 (14,003)
149,618 185,538 1,793 336,949 2,234 (3,926)
569,686 670,344 23,598 3,652 1,267,280 16,124 (19,524)
5 301 54,092 54,398 322

143 294 54,092 54,529 (323)

148 595 108,184 108,927 322 (323)
3,400 2,700 2,400 8,500 79)
100 2,377 4,839 117 7,433 52 (11)
18,730 13,459 5,791 524 38,504 221 (112)
18,830 15,836 10,630 641 45,937 273 (123)

18,916 (21,857)

258/456
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2014

CBIRC

IFRS

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018 2017
272 1,190
7,728 8,357
4,236 3,467
17,606 18,836
29,842 31,850

CBIRC

259/456
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oOoOooodn
2018
FVTPL
10,237 108,682 746 119,665
111 111
125 58 1,378 1,561
2,004 14,514 336 16,854
1,060 1,060
173,988 173,988
1,147 73 1,220
12,477 298,389 3,593 314,459
FVTPL
4,940 8,203 41 13,184
34,220 34,220
FVTPL 403 403
FVTOCI 78,551 336,140 414,691
FVTOCI 156,683 20,684 177,367
FVTOCI 1,475 2,540 4,015
97,443 833,635 27,261 958,339
17,872 17,872
1,090 1,090
18,962 18,962
FVTPL
9,663 9,663
2,619 2,619
9,977 9,977
365 2,514 2,879
19,640 2,984 2,514 25,138
36,570 36,570
38,602 39,554 2,514 80,670

261/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

oOoOooodn
2017

10,181 44,590 54,771
211 211
32 32
401 401
10,424 44,991 55,415
4,886 4,495 9,381
18,916 18,916
73,391 259,938 333,329
1,058 162 2,005 3,225
1,905 44,481 161 46,547
76,354 304,581 2,166 383,101
91,664 372,983 2,166 466,813
11,325 11,325
64 64
11,325 64 11,389
7,688 7,688
3,185 3,185
4,239 4,239
118 118
11,927 3,303 15,230
21,857 21,857
23,252 25,224 48,476

262/456
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)

FVTPL

FVTOCI

FVTPL

FVTOCI
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S&P

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

10

10



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

)

2018 12 31

FVTOCI 1,031

FVTOCI 1,509

FVTPL 403

FVTOl 20,684

FVTPL
746

1,373

292

44

1,060

15

58

FVTPL 41

FVTPL 2,514

2017 12 31

779

727

499

161

264/456



2017 12 31

IFRS 9

2018

2018 12 31

FVTPL

EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

FVTOCI FVTOCI
2,166 2,166
2,171 14,909 2,380 (2,166) 17,294
2,171 14,909 2,380 19,460
376 5 381
26 86 112
3,457 388 31,732 101 35,678
279 279
(2,349) (25,983) (28,332)
(300) 10 @n (317)
3,634 403 20,684 2,540 27,261
376 5 381

265/456
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oOoOooodn

2017 1,873 1,873
@® ()
67 &7
1,618 1,618
(1,186) (1,186)
(68) (68)
2017 12 31 2,166 2,166
* O)

2018
251
2,263
2018 12 31 2,514
251

2017

2017 12 31

266/456
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2018 12 31
2018 12 31
)
22
PBOC
24(b) 24(F)
2018 2017
903,268 925,363 4,777 663,110 257,476
558,218 542,664 2,967 539,697

267/456
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oOoOooodn

2018
45,714 46,191 46,191 -
104,483 104,712 104,712 -
150,197 150,903 150,903 -
2017
33,977 33,945 33,945 -
63,376 63,224 63,224 -
97,353 97,169 97,169 -

268/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

Ogoooood
62
@
16,700 7,559,427,375 29.97 -
(MG C )
«»
7,000 3,289,470,337 13.04 -
([GEED)
(CMSNCL)
600 1,258,542,349 4.99 -
600 944,013,171 3.74 -
600 1,147,377,415 4.55 -
Best Winner 0.05 386,924,063 1.53 - - -
Investment
Co., Ltd.
China 0.06 477,903,500 1.89 - - -
Merchants
Union (BVI)
Limited
10 55,196,540 0.22 - 9

61,900 2,934,094,716  11.63

)
37,000 416,196,445 1.65 -
30,790 1,258,949,100  4.99 -
13,900 1,258,949,171  4.99 -

11,000 2,515,193,034 9.97 ( -

)
16,191 1,574,729,111  6.24 -
3,191 696,450,214  2.76 -

103,552,616 0.41 -

269/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)

OooooOodd
1,399 75,617,340 0.30 -
500 54,721,930 0.22 - -
299 10,121,823 0.04 -
5,855 571,845,625 2.27 ( -
«»
16,175 450,164,945 1.78 -
21,599 310,125,822 1.23 ( -
)
11,683 310,125,822 1.23 -
8,000 305,434,127 1.21 ( -
)
4,129 - - 100
CMBICHC
6,000 - - 100
CMBFLC
1,161 - - 100
WLB
1,310 - - 55
CMFM
) CNG 29.97 2017 29.97
) 2018 12 31 CHG CMSNCL 13.04 2017  13.04
) AIGC 11.63 2017  11.63
) 9.97 2017  9.97
) 1.21 2017 1.21
) ( ) 2.27 2017
2.27
)
1.23 2017 1.71
) CHG

270/456
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oOoOooodn
2018 2017 12 31
2018 2017
CMG 16,700,000,000 13,750,000,000
CMSNCL 7,000,000,000 5,900,000,000

Best Winner Investment Co., Ltd.

China Merchants Union (BVI) Limited

CMBICHC
CMBFLC
WLB

CMFM

600,000,000
600,000,000
600,000,000
50,000

60,000
10,000,000
61,900,000,000
37,000,000,000
13,900,000,000
30,790,000,000
11,000,000,000
16,191,351,300
3,191,200,000
2,000,000
1,398,941,000
500,000,000
299,020,000
5,855,423,830
16,174,735,425
21,599,175,737
11,683,461,365
8,000,000,000
4,129,000,000
6,000,000,000
1,160,950,575

1,310,000,000

600,000,000
600,000,000
600,000,000
50,000

60,000
10,000,000
61,900,000,000
37,000,000,000
8,900,000,000
30,790,000,000
11,000,000,000
16,191,351,300
3,191,200,000
2,000,000
1,398,941,000
500,000,000
299,020,000
5,855,423,830
16,174,735,425
21,599,175,737
11,683,461,365
8,000,000,000
4,129,000,000
6,000,000,000
1,160,950,575

1,310,000,000
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CMSNCL

CMBICHC CMBFLC WLB CMFM

3,289,470,337

13.04 4,129,000,000 100.00 6,000,000,000 100.00 1,160,950,575 100.00 720,500,000 55.00

3,289,470,337

13.04 4,129,000,000 100.00 6,000,000,000 100.00 1,160,950,575 100.00 720,500,000 55.00

CMSNCL

CMBICHC CMBFLC WLB CMFM

3,289,470,337

13.04 4,129,000,000 100.00 6,000,000,000 100.00 1,160,950,575 100.00 115,500,000 55.00

605,000,000

3,289,470,337

13.04 4,129,000,000 100.00 6,000,000,000 100.00 1,160,950,575 100.00 720,500,000 55.00

PBOC
2018 2017
« )
4.35 4.35
4.75 4.90 4.75 4.90
0.35 0.35
1.10 2.75 1.10 2.75
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©
2018 12 31 CMG 29.97 (2017  29.97 )
( CMSNCL 13.04 (2017  13.04 )) CMSNCL
2018 2017
- 12,151 11,122
i} 4,526 5,109
- 59,156 53,686
- 1,868 1,489
- 434 91
B} 146 36
- 161
718 707
728 758
398 404
47 GD
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2018 2017

i} 13,489 6,955

- 3,549 1,063

- 32,269 25,327

- 5,017 673
- 97
- 2,056
- 1,628

672 536

470 634

562 700

(1,436) (1,178)

7 22
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2018 2017
2,748 2,665
1,696 902
9,500 2,700
8,701 8,700
11 37
17 16
1,123 928
10 11
1
2018 2017

22,306 5,848
934 200
27,601 13,880
16,144 5,898

30

360

11
267 43
971 274
1,360 905
55 13
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2018 2017

- 2,545 1,078
- 25,689 25,782
- 3,237 2,196
- 1,142 1,330
- 12,859 7,973
- 1,036 2,835
- 3,433 3,256

- 573
91 699
413 800
1,419 1,596
13 12
1 16
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2018 2017
( )
51,472 47,557
29,444 46,494
1,312 5,543
82,228 99,594
40(a)
an
2018 2017 12 31
CMFM



@
2017

2018
2018

2018

2018 12 31

5.2

64

3,668
31

27

2,439
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WLB 170
1,170 1,170
64 64
64) (64)
12) 12)
1,158 1,158
WLB 2018
2018
45,071 2017 73,698
2018 12 31
1,415 2017 12 31
706 2017 12

278/456



EDINETOOOO
DO0O0O0oDOo0Ooooo(eos9se)
oOoOooodn

2018 79,544 2017 46,338
77,607 2017 45,817

)

@

2018 12 31 2017 12 31
— 2018 12 31 2017 12 31
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2018 12 31
FVTOCI

96,204 151,481 247,685 247,685
82,457 82,457 82,457
1,469 855 1,214 3,538 3,538
16,854 16,854 16,854
114,527 234,793 1,214 350,534 350,534

2017 12 31
1,048 446,603 447,651 447,651
93,993 93,993 93,993
3,437 563 4,427 8,427 8,427
401 21,051 21,452 21,452
1,048 401 24,488 563 545,023 571,523 571,523
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®)

2018 12 31
2,052,183 2017 12 31 2,177,856

2018 12 31
382,772 2017 12 31 392,292

2018 12 31 271,239

2017 12 31 264,591
2018 12 31
87,903
2017 12 31 201,641 60,591 2017 12 31 9,013
2018 12 31
8,972 2017 14,000
2018 12 31
1,448 2017 1,533
2018 12 31
762 2017 1,027
2018 2018 12 31
3,008,657 2017 3,289,090
66
2019 11 2016 11 3,800

2018 12 31
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2018

2018

2018

2018

2018

12

12

12

12

12

31

31

31

31

31

GB/T4754-2017

60
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Consolidated Statement of Profit or Loss

Far the year ended 31 December 2018
i Fogreserd o mitlans ot Berrinhi wsies cttemne Satel)

Holes 2018 27
Intermil income [ 2911 2432 005
Interest spene F {110,527 %7 153)
Met interest income 160,284
Fee and commistion incoms B T3,046
Fei and cormmission esfenis {6,566}
Met fee and commission (Rcome GG, 480
Other net income k] 20,271 11,169
— Disposal of financlal imtruments at amortived cost (350§ LY
Operating incame 47135 210,039
Dpprating expensey o |11 (10,43}
Operating profit before impairment lowes 166,025 149 AOA
Expected credit loiur 14 60,829) r@aen
Impairment (G on othor assets :Bi |2}
Share of profits of joint venfures a6 1,272 gos5
Share of prafits af asociates Fr 37 k|
Profit before taxation 106,497 o0 B8
Incorma ta 5 [25,678) (20,042}
Prafit for the year EG,E19 70,638
Attributable to;
Equity sharsholders af the Bank B0.560 70,150
Man-cantrolling imorests 258 48
Earnings per share
Basic and diluted [RMB) Lk 313 278

That moted form pant of thewe coniolidated lnancial staterments
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

Far the year ended 31 December 2018
| Eagrwrnsrrt i milans wt Benrenbi wslen ot dated)

Haoted 2018 2007
Profit far the yoar BRI 70,638
Other comprehensive income for the year
after tax and reclassification adjustments
Nema that may be eclasulied whsequenify 1o profi o loss
Equity-accaunted mvestess share of ather
comprehentive income 28 (36) L
Fasf value gain on debt imtruoments measuned of fair value
through ather comprehensive incame 6.243 WA
Wit eharges n expecied credit losses of deid
mtruments measured & s value {haough othes
comprehenive income 495 WP
Available-for-sale Tinancal assety nit movement i far value
HRLEPYE M {5, 369)
Cash llow hedae net mavement in hedping reserve 149 4]
Exchange difference on tranifation aof finencial statements
of fareign opetations 1.995 12,359
Nema that will nat be reclazsified 1o piofit ar low
Fasr value gain on equity instruments measured o lair value
through oiher compreheniv income 132 i
Fermaasuremment of defined benafit liability (B2} B0
Other comprehenzive income for the year, net of tax 16 ST {7.681)
Attributable to!
Equaty shaieholders of the Bank G004 (7, 602)
Mon-cantrolling intenosts 23 1
Total comprehensive income lor the year B5,936 G2,947
Attributable to
Equity shareholders of the Bank B9654 b, 458
Mon=contralling interests 282 489

The nates form part of these consolidated linanclal statements
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Consolidated Statement of Financial Position

At 31 December 2018
Thagreed i mdans ol Benmanks welen oferse saned)

Hotes 2018 2007
(Rantated)
Assoty
Cath 15814 I, 412
Precious melals B,638 o, 300
Balances with central bank 1B 477,588 ohD, 007
Aalarmes with banka ard othier financial institutions 19 100, 160 76,918
Placements wiih banks and ather financal inststutions 20 Izan 154, 678
Amaunis hild undes resale agreements 21 190,386 252,550
Loant and stvances 1o cutlamen 2 3,749,949 414,612
Interest mecehable 13 Mis 18,726
Investimentia atl fair value throwgh pralit or lows 2dia) 330,302 6,795
Dedvalie financual sssets AL 34,220 18,916
Debt invoitments a1 amortised coal Za(b) G1E,012 (LT Y
Debt mwpstments a1 {air valua thraugh ather
comgrehensve income e} 421,070 Haiy
Equaly investments desonated a1 fair vaoue through
othes comprehensive Aoome 2a(d} 4,015 (TN
Avalable-for-sale nancal sieis 24{e} M IE3 10N
Held-to-maturity imestments 24} Mis 558,218
Dbt securitins dassified as récavables 2dlgl A 572,281
Interest i joont veniures 16 B.622 £.183
Interesl in associates It 249 o
Investment propesties 18 1,061 1612
Proparty and eqiipment ) 56,206 a%.812
Intanaible assets 30 5,150 1.255
Geirplvll n 5,954 5954
Deferred tax assets EF 58,374 50,120
Other assels EE 32,568 23,248
Total assels 6,745,729 6,297,638

Thir notes form pard ol 1hese consolkated fmancial statomsrts
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Hotes 2018 07
(Resiated)
Liahilitias
Barrawing from central bank 405,314 474,838
Depasity from banks and other financial institutions 3 470,826 438,118
Placements from banks and other finarcal institutions 15 203,950 272,734
Financial Eabilities at fair value through profit or los 36 44,144 16,619
Demeative finsnceal liabilities BHil} 36,570 21,857
Amaunty sold under repurchase agreemants EN TE 1N 125,620
Deposity from cusiomars EL 4,427 586 4064, 345
Intisrest payable 29 LTS 36,501
Salaries and welfare payable A0} B.475 B.020
Tax pagable A1 20411 26,701
Contract liabiktieg 43 5,607 L)
Froseisicn @43 5,665 430
Debi secusitivs issued L 424,926 256,477
Dielerred tax liabdities n Lan 1,870
D.tlwr Iul?ili!i'u: A5 9,318 19,896
Tonal liabilities 6,202,124 5,814,246
Equity
Shire capital 4B 45,220 15,220
Orther equity intruments 34,065 4,085
= Preferance sharey ar 34,065 34,065
Capital reseree 48 67,523 67,523
Inyestment revaluation resane 4R 5532 13,802}
Heiiging resarve 50 63 [1:1H]
Surplus reseree 51 53,682 46,159
Reguatory genaral reserve 52 TE 542 To.a
Retained profits 250,658 210,878
Proposed prafit appropriations 53b) 23,707 21,185
Euchange resarye 54 1,130 (B4
Total equity attributable to chareholdors of 1he Bank 40118 AED 210
Naons=cantralling inferasts 1487 3182
= Non-contralling imerast 1.339 2,012
= Perpetual debt capital 63 1,158 1,170
T:_nlql _:q'_ul‘t! H;,EDS d-FB,':!'i_?
Total equity and labilitjes 6,745,729 6,297,638
The nates farm part of these consofigated financial statarments
Approved and authorised for ssue by the Board of Directors on 22 March 2019
Li Hanhang Tian Hulyu Campany Chop
Dhrectar [irpctor
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Consolidated Statement of Changes in Equity

For the year ended 31 December 2018
TEagressed i mdlans ol Benmanbs svdes otberee sl
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Thar nates form part of these consolidated financial stnements
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Consolidated Cash Flow Statement

Far the year ended 31 December 2018
fEsgresserd o milans ot Berinhi wsiey cttenne Satel)

2018 207
Cath flown from operating activities
Pralil before tax 106,497 @ AED
Adjustments for:
— Irnpairrnent [osies on losm and advances 5O 252 60,052
- lmpairrent losies on investmonts and other asiela 1,585 {1258
= Urwind of discount (207 isB1)
- Degreciation of praperties and equipment and investmen) groperties 5270 5,062
- Amodination of olher assets 1.005 Td
~ Met gain on debt seeunities and equity investments (200} (728)
— It income ah fnvestmens (43, 267) 152 0420
— llereal sapenie on issued debl kecurites 14,530 13,436
— Share of pralits ol associates (37} [£1]
= Share of profits of jont ventures 11,272) {a5)
— Met gaini on dispessl ol properties and squipment (196} zh
Changes in:
Balances with central bank 91,162 (25, 205)
Loand and advances Lo cUsbmers {375,451} [322.105)
Cither ansets [14,437) 11.380)
Deposits from customers 136,329 262,296
Deposits and placements from banks and other inancoal wstilutions {87,461} 1129,953)
Balances snd placerments with banks and ather financial wstitutions with
origingl matuity cver 3 manthy {21.311) 30,597
Barrewing from central bank [14,693) B4, 730
Other liabilities [48,130) 20,833
Cash generated from operating activities befare 1ax j.568 35174
Incame tax pald {39, 569) (30.834)
Met cahy used [0 operating activities [35,721) 15,660
Inwesting activities
Paymaent for the purchase of investrrents (994.234) 9232751
Proteedi from the dupoial of investments oB0,929 BO3 283
twestments and net gains receved from meestments 4B 592 53,205
Faymuont for the purchane of subridianet, astociates, joint yentune 12,154) {B0AEY
Pa:,rn-nl! for tha purchane of propertes and aquipment and other aset [17.453) 116 336)
Procesd fram the daposal of properies and eguipment and ather assets 2.173 19
Proceeds fram the dispoial of subsidianes, mzociate, joint venture 9 (i
Proweeds from ather inwcsting activities 1,785 -
Met caah generated fromiused in] investing activities 19,718 B4.471)

The notes form part of these consolidated fmancal statements
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Hote 2018 2007

Fimancing activities
Proceeds from the issue of debt scurities 73,023 Gl 449
Proceeds from the nsue of negotable interbank certihcates

of deposits 407,328 558,795
Proceeds fmm the wmie of certilicates of deposits 32,300 159,086
Froceeds from the issue of perpetual debt capital - 1,170
Praceeds from the iswwe of preferred shares - 34,065
Proceeds from non-controlling sharshalders 125 495
Prateeds fram ather financing actreitios 2.921 -
Repaymant of issued debt securities 115,550) 130, 186)
Repayment of regotiable intetbank certificates of depouity {342,201) (563,088}
Repaymant of cortifscates of dup-wl (28,389) (1. 9%&)
Paymant for acquimng additional nem-controlling equity (34) {3
Dividends paid @z (18.682)
Interest paid on financing activities {11.813) (14,483)
Baymaes 100 bifver Snding apiiie, L] i
Met cash ge_m_ﬂmd from financing activities 94,323 32,663
Met Increaseidecrease in cash and cash pquivalents THII0 &7 A68)
Cash and cash equivalents as at 1 lanuary 460,425 532,112
Effect of foreign exchange rate changes 4,928 (4.209)
Cash and cash equivalents as at 31 December Sl 543,683 45D, A5
Cash flows from operating activities include:
Interest recehved 214843 58, 04%
Irtarest gsaicl 95,349 &3,859

The noted form part of thedd comolidated fimancial statementi.
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Notes to the Financial Consolidated Statements

Faor the year ended Decernber 31, 2018
TEagresed o mdlans sl Benmanks wekes ot ssnedl

1. Organisation and principal activities

{1} Organisation

Chima Muerchants Bank Co, Lid, {the “Bank”) & a commencial bank ivcorporated in Shenghen, the People® Republic
of China fthe “PRC) With the appraval of the China Securites Regulatory Commissign (tha “CERC™) of the PRC,
the A<Sharet ol tha Bank were lntod on Shanghai Stock Exchangs an 9 Apnl 2002

On 22 Septamber 1006, the Bank’s H-Shares waere listed o0 the Man Board of The Stock Exchange of Hang Kong
Limited {the "HEEx")

A5 at 31 December 2018, apart from the Head Otlice, the Bank had 51 branches in the Mainland China, Hong
Kong, New York, Singapore, Sydney and Lurembourg, In addition, the Bank has four representative offices in Baijing,
lendan, New Yark and Taipai

{2) Principal activities

The principal activities of the Bank and 5 subssdiaries (the = Group™) are providing corporate and persenal banking
seneci, conducting tréasury business, providing asset management and ather financial wervices

2. Basis of preparation of consolidated financial statements

{1} Statement of compliance and basis of preparation

These consaldated financial statements heve been prepared in accorgance with International Financlal Reparing
Standards (TIFRSS"1 and it intepretations promulgated by the Intemational Accounting Standards Board [IASE*),
and the distlosure reguitements al the Hong Kong Companies Ordinance Thewe corioldated financlal statements
alsa comply wilth the applscable disclosune provivoss of the Rules Governing the Listing of Secwerities on the HKEx.

{2) Basis of measurement

Unkess otherwise staled, the consolidsted financial statements are presented in Rénminbs ["AME"), which is the
Group's functional and presentaton cusrency, rounded 1o the nearest millkon

The canwdidaded hmancial stalements hawe been peepared on the hintoncal cost basis except for finanecal indnments
that are measuted &t revabued smounts or fair values a1 the end of each reporting period, a3 explained in the
accounting policiey below

Fair walue iz the price that would be receved to oll an asset or paid 1o transfer a liability #n an arderly tranzaction
between markel participanis al the rmeasursment date, regardless of whether thal price s directly observable ar
estimated uiing anather yaluation technigue. In elomating the Tae value of &n sset or & Lability, the Group takes
into account the characteritics of the aset ar Lability if market participants would take those characteristics inta
account when picing the aiset or labslity a1 the measurement date. Fair value Tor measurement andiar dnclosure
PERpoies B theas consaldated Financal staiements s doermined on such & basis, excepl fas share-based payrment
vansactions thal are within the scope of IFRS 2 Shave-based PaymeaT, |ensing traviaciiong that aro withan the o
of 1AS 17 Lease, and measurements that have some wmilarites 1o lair value bul are mob far value, sueh as net
realisable vabue in 1AS 2 mventories of value i e in 1AS 36 fmpadrmeni of Asserd
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2. Basis of preparation of consolidated financial statements «oninues

{2) Basis of measurement fontinued)

In additspn, for finangal reporting purposes, fair value measurcments are categossed into Level 1, 2 of 3 based on
the degree to which tha inpuis to the far value measuremenis are observable and the significance of the inputs fo
the faer value measurement in |is entirety, which are descnibed as fallows:

Leved 1 inputs are quoted prices (unadjusted) in active markets for ideatical assets or lisbilities that the entity can
Sccedt At the measurement dale,

Level 2 Imputy are inputs, ather than quotsd pross includid wthin Level 1, that sre obiervable lor the st o
Labildty, @ither diectly o indirectly, and

Level 3 inguts are unobservable inguts for the asset or lakbiity,

The pteparation of the financial ststementy in confaimity with IFRS: fequires management to make judgements,
estimates and assumptions that affect the appleation of policies and reported amounts of asets apd kabiidies,
ncome and expenies. The extmates and associated avwumplions are bated on hivtoncd raperionce and vanous
othar factor 1t are beleved 10 be reaonable under the cucummances, the results of which lorm the basiy of
mking the judgements sboul carnfing values ol awets and labdities thet ae not rg.d"r agmargnk from ather
sources. Actual results may differ ffom thewe estimates

The estimates and undedying assumgtions are reviewed on an ongoing bas Revisions te accounting estimates are
recognised m the period in which the estimate is revised i the revision affects only that penod, or in the period of
ihe revislon and future periods il the revision aftects both current amd futue periods

Jedgements made by management m the application of FRS: that have signifcant effect on the consalidated
financial tlaterments and astimates with a migniicant nck af matanal sdpmtmant in the futume perod are discusaed in
Note 5

3. Application of new and amendments to IFRSs
Mew and revised IFRSs effective in the current period applied by the Group

IFRG & Firancial Instiuments

IFRS 15 Ravermue from Contracts with Cuntemars and the related Amendments
IFRIC 22 Foreign Currency Tranactiors snd Advance Consideration
Amendments 1o IFRS 2 Classelicatran and Measurement ol Shars-based Payment Transactions
Amendments 1o IFRS 4 Apphang IFRS 9 Finanoal Instraments with IFRS & Insurance Contracts

dmendments 1o AS 40 Trarnfers of hwestment Property
Amendmaents o A5 28 As part of the annual imprevernents to SRS Mandasds 20142016 Cycle

Thee new and amendinenls to IFRSs have been applied 0 sccordance with the relevant traendition provisiom @ the
reypective standards and amencments which rsushts in changes i secounting pobcies, amounts reported andfor
diclosures as described below,

(A 1] Impacts and changes In accounting polickes of application on IFRS 9 Financial Indtruments and the
related amandments

In the cymont year, the Group has applied IFRS 9 Financial Instruments and the rolated consoguontial
amendmeonts 18 other IFRS:. FRS 9 Introduces new requeraments {or 1) the dassification and mesaremont ol
hinangual assets and linancial latalibes, 21 expecied crodd losses (TECLTT for financial assets, confract assets,
leases receivable. loan commitments ard financial guarantee contracts, and 3) general hedge accounting

The Gioup ha: applied IFRE 9 in accordance with the transtion pravisions sel out in IFRS 0. e, spalied the
clasidieatson and medatwement reguitements (ncledeng imparménth retrospectively 10 nitrumants that have
nat been derecognised 2t al 1 January FO1E (date of inital application] and hat nat applied the requeemsnts
to natruments that hade already been derecognised as at 1 Januarg 2018 The difference betwesn carrying
amounty as @l 31 Decemiser 2017 and M camong ammounts as af 1 Janwary 2818 are recognized in the
opening retained profits and investiment revalustion recefve, withedd restating comparative infesmation
Accondingly, oértasn comparative information may notl be comparabile in thete consolidated financial
staremenis

Accounting policies esulting from applecation of IFRS 9 are disdesed n noze 4(3),
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3.

Application of new and amendments to IFRSS rconninued)

New and revised IFRSs effective in the current period applied by the Group
feantinued)

i

Impacts and changes In accounting policles of application en IFRS 9 Financial Instraments and the

related amendments {confinued)

The directorn of the Bank mvedsad and asiosied the Group’s tnancial assets as ot 1 lanuary 2018 bhaied on
the facts and crcmsiances that existad at that dafe Changes v classificaton and measurament {including
impairment) on the Girowp's financial assets ard the impacts theteal are detailed below

Impacty from dassification amd measurement
185 39
3 Dwcenber
7

Beclomdlicaton  Remeauirsment

IS
1 lanuary
Tk

Balances with banks and other financial institutions
185 39 Ti. 8
Rempawmimmsrd- F71

59

Plavements with banks and other financial

imstitutions
185 35 154,628
Bemeswmmemant F71

WRS 9

Amgurits held under resale agreements

a5 35 152,550
Remeasaremrant: FLL

RS9

Loans and adwances to oustomens at amortised oot
1A% 39 3,414,652
Tramiler to loans avd advanced {0 cusiomers at
FYTRCT dncde (1)
Hemaswimmsend- ECL
HRs S

Loani and adwances ta cuitomers at PUTOC)
145 3% -
Fram kaarm and dmnde 1o castomen. 4 amoitieed
coit [nate B
Remeswremsend; Troun amaontised ool bo far velue
{meaite i1}
BRS 9

|Fdeitmedits at FVTPL
a5 3% 65,796
Fram swalable-dor-ale francial ausets thote (i)
Trom debt wecuriles clasaifed as recessables [rote ()l
Remexsurement: Trom smortised oot to far webue
(male (=]
BAS 9

]

(am

B0

(136,218}
[RFEL

136,918

49,555
105,657

o1

Th, 690

154,579

151,540

e

136,818

118591
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3. Application of new and amendments to IFRSS coninued)

Mew and revised IFRSs effective in the current period applied by the Group
feantmued)

{1} Impacts and changes in accounting peolicios of application on IFRS 8 Financial Instrumaents and the
related amendmaents frontinued

{1.1] tmpacis from dassification and measurement (Londinued]

IA5 39 249
3 Deécrmbar 1 lamuary
00T Keclssufication  Remeasurement 2018

1A% 39 ELER

Traeatar ta livvesimarts 8 FYTPL {note (i) (4, C55)

Trasrafer to Debd invesiments a2 PVTOCN [note [wl) 1337,498)

Trastler ta Equity investments desgnated at PWVTOC {1,648}

Tratsler ba Debt investmants a8 amonsed rost %00}

A5 9 -

Held-1e-maturity irvestments

a5 39 558,218

Traratar ta Dbt investments & amorined ot (note oalb |558,7VE)

WA 9 -

Dalbt securities cassified a recelvables

1A% 39 571241

Tramsier ta Invesimarts a1 FYTPL (nose (i} (05,657}

Trarsler ta Debd iwesiments a1 FYTOC0 (1,540}

Trarslor ea Dbt investments 32 anertsed cosl inote Wi 365,044}

EFRS S -

Debt investements at FVTOO

145 39 -

Fram Awa Lablo-for-sale Feancial avsets (note (V) 331, 498

Fram Dbt wecnrities classified as receivahlen 1,540

Remexsuremant: from amaortised cost 1o lee walue ELH

#RS S 333,380

Equity imeestmants desigrated at FWTOC

1A% 3% -

Fram &walable-for-sale financial assets I &8

Tram athed as5et i

Remeawuremant: from cost to fair ralue 1177

f ] 1,905

Dbt investments at amoriied oot

lag 39

Fram AvaLablo-lcrale Fruncial st 00

Fram Held-to-maturty investments (rabe fall LhH 18

From Dbl secuition classifeed an recelvables incio () 305,04

Remeavurmment: FCL (16704
Rempatunemsirit: from {asr value fo armoriied cost 1

FR5 g 971,494
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Application of new and amendments to IFRSS ontnue

Mew and revised IFR5s effective in the current period applied by the Group
feontued!

)

in.1l

Impacts and changes in accounting palicies of application on IFRS % Financial Instruments and the

ralated amendments (continued)

Impacts from classification and measurement fcondinued|

|FDer s necervabie
A% 39
Remedwiramen: ECL
RS 9

Preclous metals

1A% 39

Remeswremsent: ECL (nate {wl)
FR5 9

Drihe= szt
1 39

Traeester ta Equaty imvesiménis designated at FYTOC!

FRS S

Deferred tax ssvets
A5 3%
Remexwiremsent

FRS S

Prawition

1A% 39
Remenunment E(L
L]

Irreestment revaluation resere
145 3%

Remeswremen

HRL g

Retained profin
1AS 39
Remexsuremsnl
WRS S

145 39

31 Detember

T

18,726

9309

13372

50,120

450

[ER- 1)

219878

Feleulicatan

el

Rermersing hest

[=46)

48

1.368

]

IFRE D

| January

2018

18,80

%176

23,17

52,330

5,114

{148

10608
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3. Application of new and amendments to IFRSS icontnued)

New and revised IFRSs effective in the current period applied by the Group
feantmmued?

{1} Impacts and changes In accounting polices of application en IFRS 9 Financial Intruments and the
ralated amandmants (continued)
(1.1} Impacts from classification and meaturement [continued|
liaber
(4] Liarm and sdvarwes 0 cutimmen @l amorbeed cost ol ARID1IE 2R nillan wete recleted (o R and sdances B ooy al
FPEE L am therse Inais shd sdvantes 10 fdoiees die el w2t o bosen seadel whiss slieciee B aleevwd by Bots coilectng
wiravtaed casky Sow serd aelbogg ol Pewe marn and the contracas] pat fiows of tew loim e el papees ol Eeopel

el bt o the prnipsl ament el Bakited lar sdfus lotars of BB rlliors o adguatesd o hadrs il anlianigin 15
iy @ FTOC) arsl iealialion ieerve o a1 | Jorsaey 2018

[ agilian’e-foraae svenmes of AMEAT, 055 mainn were recdauiied 10 viveEmen 5 TVTRL TR o beciuse fe cnb Sews ul shess
irvangtrmn i bl st eprimeel aalvly papmentt ol pincpel eed et o the prndgsd amsun asstansing

L] Erbl sscisfiaey clams Rec o recersasdn of SARRON 657 milion vre feclondlled o iovestminis @ PYTFL opon P ipphaatior ol TR
8 faamins the comtersisl cah Mesa il not ispuesen snlaly naymees of geesc pal sedd e on e peenipsl smeces ansndng
T ielilod Ll vifom ksbed of AKMERT Y millsi wii sdpnted 19 ieniment @ IVTIL and ssdeswd ivalth e sl | Rinuary J00E

il Avalapie forade metmentn of RARTE L 2E miliom were sedlemfied (o debl incinaemmi st IVTOCL @ thess imeritreeat o beld
within 4 s edel whese chiesiier b schiesrid by Both calecting estiractiol tmb Fows and selligg ol thne asorts sl the
wenirachisl pad oy of their mewiSrers; sie sciely peymerh of poncipsl st in et on e i secur cutstanding:

ial Dbt crounies dessdar o3 secessbien of AUEIEL 018 walion vare idmshied o) raapesd @ smurine) oms upen sppcEton
e S 9 ke Greun inteeds i hold the ety 5 matnty 13 cellarl comtictial Cah Nows 448 thew e Mows ol shely ol
payrern of prisapsl Eed intewnl o e preapsl Enoun cutileding

[ Biwa previonsdy clrsulied au beld-n-maiety Wvernnmarnis. weie decheed el el reanad @ sroaed ooat opon apdlcation of P4
0 Tha Giou wdesids b hold thi sl b miluity to epled] coniraries’ cath Nows indl Bheie Gask Tiowa otrvind anleiy o payner)
of pricipal and st on e oo oo sentandesy

(L] Thwt oty seconrmed @ b afowande 1o BCL an pracesus mild s whioh ae sulject 10 impatss unden IFY &
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3. Application of new and amendments to IFRSS icantinuea)

Mew and revised IFRSs effective in the current period applied by the Group
feantinued)

i

12

fr.3)

Impacts and changes in accounting policias of application on IFRS § Financial Instruments and the
related amandmants feonfinuesdl

fmpacts from ECL

As at 1 Jangary 2018, the directors of the Dank reviewed and adsedsed the Group's esisting financlal
nssets, lpages recenable, loan commitments and hmancial guarantes contracts et for impairment wing
reasonable and supportable infarmation that s avalable wathout undies cost or efian i accordance with the
requirements af IFRS 9

Al loss allowances for financial assets, leases recewvable, loan commamenty and financial guaraniee confracts
elc a5 at 31 December 2017 reconcled to the opening koss allowances as at 1 lanuary 2018 ame a3 Tellows:

Trgead Sy
[ F ] e pawm [T - P
EavES e i eerwr oE e i o by ey
e e e el e delevhos ouiele Ay el deieos eema e s
s AT WD o owmee haEns  wsde e Eiam oShdm gEner meae w
P Dyl WY
S (T . Ell = ] 1] n ] 1
s " - £ U= = gt [T = =
M. B T
ey v i - . m - n a m ,
b, el P
T
e (] - 2 F i = It
A | iy S0 Lol ) . LER i Rl - - - '® L L3k ™ 3

fmpacty from Hedge accounfing

The Group applies the bedge accounting iequirernents. of IFRS 9 prowpectively, At the date of the indeal
applcation, hedaing felatiombips that guabtied for hedge accounting in accordance with 145 39 are reqarded
a3 continuing hedging relationship il all qualilying critena undes IFRS 9 are met, alter taking inlo aceount any
rebalaneing of the hedging relatiorship on transtion. Consstent with prior penods, the Group has continued
to designate sevaral interest rate swap contracts a1 the hedgng imitrumant for all of itt bedging relationikips
imialving snteesdd fald Fisk. As auch, the adopbon of the Redge accounting requiremints of RS 9 had nol
resulted n adjusiments 1o comparative figures
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3. Application of new and amendments to IFRSS conrnuea

Mew and revised IFRSs effective in the current period applied by the Group
feantnued)

2} Impacts and changes in accounting policies of application on IFRS 15

The Group has appled IFRS 15 for the first time in the curment annual period. FRS 15 wpesieded 145 18
Revenwe and the relsfed interpretations. In accordance with the framudtsonr provisons in IFRS 15, the Group
has atected to appby the Standand retrospectvely only to contracts that ame not completed at 1 lanuary 2018
and hat vsed the oracticel sxpedsant for all contract modifications that occurred belore the date of infal
appleation. Accoidingly, ¢ertam comparstive miormatson may not be comparable a8 comparatwe infosmation
wits prapared under 145 18 and the rolaled interprotations

There 12 no significart impad on retained profits on ininal appliceton of IFES 15, A1 1 Janwary 2018,
total deferred income AMES, 244 mellion were redassilied lrom ather liabilitied to comtract labiities uoan
applecaton af IFR3 15.

As at 31 Decernber 2018, i the staternent of financal posibon was presented without application of FRS
15, contract liabalities. amopunting to RMES, B07 million upon application of IFRS 15 would bo prosented and
included v ather labihities

The accourting policies resulting fram applcation of IFRS 15 aie discloied in nodes 4414}

Exzept at described above, the application of sther amendments to IFRSs In the current year has had na
material eflect on the amounts reponed andior dackosures set cut in these consolidated financial stalements
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3.

Application of new and amendments to IFRSS rontinued)

Mew and revised IFRSs effective in the current period applied by the Group
feontiued)

3}

Impacts opening consolidated statement of financial position arising from the application of all new

standards. amendments

As a result of the changes in the Group's accounting policees &4 desonbed above, the opening consolidated
statement of financial pesition had to be adjusted. The following table shaw the adpustments recognised for

wvach indvidual lme item

31 Decembis 1 lahiary
2017 s 9 IFRS 15 2018
Asiers
Cash 16,412 - - 16412
Pieciows matal 9, 300 17 - 8 316
Balarmces with certral bank 600,007 - - B0, 007
Balances with banks and
ather linancal imtilutions 76,918 {22} - 76,896
Macements with banks and
witheér finanoal instiutions 154,628 149 - 154,579
Amounty hald under retae agresments 252,550 (B0 - 251,940
Loars dnd sdvances to cusiomets 3414612 {1,013} - 3,413,599
Interest receivable 28,716 (546 28,180
Irvestments at fair value thraugh
prodit or boss 54,756 253,795 - 316,59
Degivative financial assets 18,916 - - 18,916
Debit investments at amartised ool - F21,494 - Gr1,494
Dbt investrrents at fae value through
other comprehenyie incoms - 133,380 - 333,380
Equity iwestments designated
at faar value thiough othe
comprehensive income 2,915 1,935
Avallable-forsale finanoal assets 383,101 (383,101} - -
Held-to-matunty mvestments 558,218 15%58,218) - -
Diebt securitios dasilied as recenables ST {572,241} - -
Imterests in joint veniures 5.183 - 5,183
Imterasts in assaciates L} - - 20
Investment properties 1,612 - - 1,612
Property and equigment 9,812 - - a5 812
Intangitie asels 1,256 - - 1,255
Goadwill 9,854 - - 954
Deferred tan assets 50,120 211 - 52,331
Cther assets 23,248 § Lol - 13,148
Total assats 6297638 {2,078 6,295,560
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3. Application of new and amendments to IFRSS cantinued
Mew and revised IFRSs effective in the current period applied by the Group
fcontivued)

{3} Impacts opening consolidated statement af financial pesition arising from the application of all new
standards. amendments feantinuesd)

31 Decembied 1 Jamigary
2017 FRS 2 IFRS 15 2018

Liabilities
Borroweing {1 ceniral bank 414 838 - - 414,838
Ceepasits from banks 4nd other

firancial inaistution 433 T1B - - 435 118
Flacerments from banks and other

lidrcial IniTitt g 72 7314 - - 272,734
Financeal lisbilities at fair value

through pratit or loas 26,619 26,619
Derwatime financial habfities 21, BE7 - - 21,857
Amaunts sold under repurchiie

dgresmesils 125,620 - - 125,620
Ceposits inom customers d 064 345 - - 4 06, 34%
Intenwit payable 36,501 = - 36,501
Caladwes and wellam patpable B.OM: - - E.0xM
Tax payakle 26,701 - - 6,701
Contiact labilities - - il Zdd i, 24
Prawsion 450 4Byl - 52704
Debt wecunties dived 295 477 - - Tue 477
Cedetrod tax habiliies 1,010 - - 1.070
Oimer labiities 78 B9 - 1, 2 | 75,652
Total lishslities 5814 246 4 824 - 5.819,070
Equity
Share capstal 25 230 - - 25,220
Citihsr equify imstrumsnts 34,065 = = 4. 065
Including: Preterence ikahe 34 OGS - - 34.06%
Capital riesene 67,523 - - 67,521
Investmant revaleation reseree (3.812) 2.36E - {1,444}
Hedging roetene [85) - - (BE)
Surpluy nessym AR, 5% - - 46,159
Requlatory general reteiae 70921 - - 70,921
Retained profits 219.E7R (8.270) - 210,608
Proposed prafit aparopnations 21,185 1 1,185
Enchangs resirde 1243 - - 1B43)
Tolal equity attributakle to equity

shamholders of the Bank 480 210 {6,902) - 473 308
Ron-contralling intesests 318 - . 382

= Non-cortrolling ntevests 3012 - - 2,002

= Parpotual dobt capital 1,170 - = 1,170
Tatal egquity ELERE L H 16, 503) - 4TEA50
Tatal equity and Nabilities 6,797 B33 {2,078 - 6,295,560
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Application of new and amendments to IFRSS ortne

Standards and amendments that are not yet effective and have not been
adopted by the Group

Effective for annual
period beginning
on ar after

IFRS 16

Amondments io [FRS O
IFRIC 23

Amendments 1o 1A% 19
Arnendrisents 1o 1AS 2B
Amendrrents fo FREL
IFRS 17

Amendrments 1o (FRS 10
and a5 I8

Amendrments 1o IFRS 3

Amendmeants 1o 1A% 1
and A5 8

Lipasars

Prapaymaent Fealures wilh Negalive Compeniation
UnCurtainty ower ncormie Tax Tiealmanis

Han Amondmant, CuHallment or Settlement

Lang-tesm Inlerests in Associates and Joml Ventures
Annunl Impeovements ta IFRS alandards 2015-2017 Cycle
Irsurance Cortracls

Sale o Contributon of Auet betwesn an [tvestar ant
ity Assockate or Jaint Ventune

Delinsben of a Buiiness

Delininen of Matenal

| Raruary 2019
1 banuary 2019
1 Janugary 2019
1 Banuary 20139
1 kaniaary 2019
1 lanuary 1019
1 Jarary 2021

i date to be determined

Hate {1}

1 January 2020

Kate; 0 Plectve b baren combmatin e st scprstions T wieh e scoustn dile oo o ather fhe et of the Rt sl
pard begiseing om o afer 1 ey 200

The shove new and amerdments ta [FESE have besn effective for the yeas beginning en or aftsr | lanuary 2019,
and have not been Lsed m advance in the cencoldated financal statements of this year. Except for the new and
amendmenis to IFRSs mentioned below, the Grmip antcipates that the appleation of all athes new and amendmenis
o IFRSs will have no matenal imaact on the consolidated financlal statements in the foreseeable future.
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3. Application of new and amendments to IFRSS connwed)

Standards and amendments that are not yet effective and have not been
adopted by the Group cantnged)

IFRS 16 Leases

IFRS 16 immoduces a comprehomises model for the identficaton of lease arrangements and agcounting treatments
tor bath kessors and lessees. BRS 16 will supersede 1S 17 Leases and the misted mtorpretations when it becomes
effective.

IFtS 16 distinguahes lease and servee contiacts on the bass of whether an aéntified asset 13 controlled by a
customer In additian, IFRS 16 reguires 1a'es and leasebsce trantactions 1o be determined based on the requirements
of IFRS 15 as fo whether the transfer of the ielevant asset thould be sccounted a1 a salie Distinctions of operating
leanes s finance feases are removed fod lesses accountmng, and are replaced by a madel where a rnght-of-use asuel
and & corresponding kability have (o be recognised for al leases by lessees, edcent for short-tesm leases and leases
ol lovs valise snasty

The nght-of -use asset b5 inially messared at cost ard subsequently measured at cost (subject to cenlain exceptions)
Ipes acremulated depreciation and impairment [owses, adjusted for anyg remeavrement of the isnae linhility The lease
Labilrty iy inltially measured at the present value of the lpase payments thal are not paid at that date, Subsagueniby,
bl ladelity iy atljusted for vlerest and lease payments, o owell as tw impaci of lease rodificaliom, smangs
athers. For the classfication of cash flowns, the Group currently presents uplrant prepaid lease payments o imvesting
cash flpws in relation to lsassheld lands for ownes wie and those dasufied a Investment properties while aother
operating bease payments are presented as operating cash fows under (A5 17 Under IFRS 16, lease payments in
ralabien 1o lease Gability will be allocated into a principal and an inlenest pofton which will be presented aa financing
v {lows.

In contraad 19 jesee eccounting, IFRS 16 :.Lﬂnlm‘tmlh' carmes forward the leisor accounting requirements i |AS 17,
and canlinung to require a bestor to classily a leate ether a an opetating lease or a linance leass

furthermate, extensve disclosures are reguired by BFRS b,

As il 31 Decwnbsir 2008, the Group has dorecancelflable operaling lease commitments of BME14,548 nillion as
discloted in note 5Hch Under IFRS %6, the Group woll recogniae & right-of-use ssset and a corresponding liablity in
rogpoct of all thete loatet unlets they quakify for low value or shart-teem loases

The applicaion af new reguirements may reull in eRaages in maasuremant, prewrtation and dockesurs o indicated
above. The Group elecred the practical espedient 10 apply IFRS 16 to contracts that wens prisdously identified as
leases applyrsg 1AS 17 and IFRIC-Int 4 Determineng whether an Arrangement conlaens & Lease and nol apply tsis
standard 1o eeatracta that were not peeviously identified as contanng o lease applying 1AS 17 and IFRIC-In 4
Thesefore, the Group Will not reasien whethsr the contracts are, o contien & lease which already exlsted poor to
the date af mitial application

In addition, the Group asio efected 1o wse the following practical espedients when applying this Standard
retroypectively in accordance with FRE 16 1o keasey, provicwsly dassfied as operating leases applying 145 17

- Applying a single discount rate 1o a poitfolio of leases with reasanably similas characteristics
- Exehuhe initied direr? cosits from the meanirement af 1he tght-ol-ue aset a1 the date af inital spplication

- Usang hindsight, swch as m determining the lease term of the contract contains options 1o extond or tefminate
the lease

Fusthermane, the Group clcetod the maodifiod retrotpectve approach for the application of IFRS 16 o (osser and
m:qgnlud 1he cwmulaime effect of imtisl applicatson o opening retamed profis sethoat restating comparstve
mlarmanion, Based on the assesument by the Group, the adoption of IFRS 16 would not have & material impact on
rstaned earnings of the Group a1 | landary 2019
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(1)

Principal accounting policies

Subsidiaries and non-controlling interests and business combination

Financial statements include financial statements of the Bank and its subsidiaries. Subudiaries are entities contraled
by the Group. The Group centrols an entity when it is exposed, or has rights, to vanable returns fram #s involvement
wilh the entity and has the abdlity to atfect those returns through its power ovar the entity. When assessing whether
the Group has power, anty substantive righits (held by the Groug and other parties) are considersd

An investment 4 subsidisry 5 consolidated to the conwalidated Hinanclal statements from the date that contral
comminices until the date that control ceases, Intra-group balances, trantactions and cash Siowe and any unrealisod
profrd aming from intra-group tansactions ane ol irirated n full m preparing the condolidated finamclal stat@ments.

Hen-contraling intetests represent the equdy in a subsidiary not altributable directly or indirectly to the Dank, and
i respect of whoch the Group has not agreed any adaitonal teemd with the holders of those inteests which weuld
resll in the graup as a whale having a eantraciual ehligation In respect ol these interesis that mests the definition
of & firancial Hablity, For each business combination, the Group can elect 1o mesiure any non-contrailing Interests
elther a1 lair valie or at ther proportionate share of the subsadianys identifisble net assets. Nor-controlling interests
are presented in the cormsolidated vatement of financial position and comobdated statement af changes in equity
wathin squity, separately fram equity sttributable to the shareholders of the Bank Mon-contralling intetests in the
resufts of the Group are presentad in the consalidated statement of profit or loss and the consolidated staternent
ol profit or loss and ather comprehensive income as an allocation of the nat profit or loss and iofal comprehensive
inceme faf the year bebween non-contiolling imterests and the equiry sharehalders of the Bank

Changes i the Grougs intemsts in a subsdary thal do not result 10 a koss of control are ascounted for @ equity
{ransactions, whereby adjustments are made to the amounts of contralling and Aon-controling intarets within
comalidated equity 1o reflect the change in wlatve iterests, but no adjustrments are made 1o goodivill and no gain
or foss v recognised

Wihen the Group loses contiol of a subuidiary, it i accounted Tor a4 a dapasal of the entsa iftedest in that subsitary,
wilh & resulting gain of loss being recognsed moprobil o low. Any miberest retained in that former subsidiary ot
i date when contral 15 lost o recognised at fair value and this amount |5 regarded as the fair va'ue on intdal
recognition af & finanoal aaef (wee Note 405]) of, when appropriste, the cost on inltial iecogniton of an iInvesiment
i a jaint ventune {see Note 4020 or, an associate (sbe Mote 4313,

Business combination

Acguritons of busnessed ane acoounted for wing the wguisiton method. The comiderten wansferred o a
beriness combmation b readured af fasr value, which o caleulsted as the sum of the acquisition date Tar value of
the musels transferred by the Group, habiltses ncurred o avumed by the Groua, and any eguity inferests sswed by
e Group Acquisiton related costs are recognared in the consoidated income StaEment as ircumed.

At the acquisibon date, irrespective of non-controlling interests, the identifiable assety acquired and lebilities and
contingant ligbilities assumed ame recognzed at their fair values; except that delerred tar assets or habilities, and
assets or kabilites relaied to employes Denefil amangements are recognzed andg measured in accordance with 1AS
12 = Income Takes and IAS 19 = Employee Benefits, respactively

Goodwall s measued s the excess of the diffeience between (i) the comideration transtered, the Gsii value of
any nun-:nnl:n”lrg marests in the Acquinee, and i fair value of the Group’s previously held equity miersd in
the acquiree (1 ary) and (i) the net fas vatiee of the entifiable assett scquined and the haddities and contingont
lingilities incurred ar assumed.

Nen-controlling interesis that represent ownership mterests in the acquires, and entite thesr haolders 1o a
proporiicnate shate of the entiys net assets in the event of howdation are accounted for it either fair value o the
non-controlkng interesty’ moparonale thare in the recognized amaunts of the acouiree’s wentdable net ases
The chaice of measurament basis is made on a transaction-by-transaction basis
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4. Principal accounting policies tontinued

(2} loint ventures

A joint venture iy an arangement in whooh the Group has joint cortrol, whene by the Group has rights to the nat
awsets of the arangement, rather than nghis fo its assets and obligation for its lahilities

Joinit contral s the contraciually ageeed shanng of control of an amangemant, which sxnts only when decisons
about the relevant activities require the wnanimows consent of the parties sharing contral.

When judge whether theqe |5 & peint contrel, the Group wiually considers the following cates:
- whathar any porty within the joint arrangement cannot control the relevant actvities of the joint ventures,

- whether the decihsodns about the poinl ventures' relevant sciiition reguine the wnanimow coment of the
partses shanng coniral

The comolidated saemem of profic or loss incledes the Group's share of the resulis of pent ventures for the
yaad and the consolidated staterment of financial position ineludes the Group's share of the net assets of the jaint
wirlures

Interests in the joint wentures are accounted for wsing the squity methed They are mitially recognised at cost,
which ncludes trangaction conts Subsequent 1o initial recognition, the consgiidated financial statements include the
Group's share of the profit @ kess and other compeehensive income of the joint ventures, uniil the date on which
significant influence or joint control ceases.

Under the equity method, the mwestment 13 rutialy recorded ot cost, adusted lor any exceis of the Group's share
ol the acquisition-date fair value ol the investea’s dantiliable net aswets over the cost of the investment f any)
Thesgalter, the imvestment i sdiusted for the post acquintion change in the Group's thare of the ppent veniures” rot
auieti Any excoss of the group’s share of the net fair value of the dentifiable assets and liabilities over The ooy
ol the investments, s rn‘.qg'r.l:ed immediately n pm!i'l. ar las in the ptnnd in wiich mvestment B acguied, The
censolidated statement of prelit or los includes posi-tan results of the joni ventures for the yoar, incduding any
impaitmand leds on gaodwill mlating fa the investmant in the jnt veniutes secognied for the year (e Natey did)
and 4113,

When the Group's share of losses extesds (10 inleres? i the (oind vertures, the Groups sierest is reduced to ml and
recognition of further losses s discontineed except o the exlont that tha Group has incurred legal o constructive
obligations or made payments an behall of the joint ventures. For thess purpotes, the Group's interest in the joint
wentures i the carmying amount of the investment under equity method together wath the Group's interests that in
substance fuom part of the Grouwps net investment in the join venlues

Unrealised profits and losses tozuliing from tramsaction: bétweon the Group and iz joint vendures are eliminated
1o the extent of the Group’s inferest in the |oint yentises, except wehere unreal sed oo provide evidence af an
imparrmant of the assel ransfarred, in which case they are recognised immediately in profit o ko

When the Group ceases to have joint contiel aver & joint venture and no sagnificant impact accurs, it @ acoounted
for a3 & disposal af the enbire imterest in that investes, with a resulting gaan o loss being recognised in the
condalidated statement of profit or loss, previous other comprebensivie ingome would be reclassified to profit or loss
Any interest retained o inal farmes imeestee at the date when joint contral s bost is recognized at fair value 2nd this
amount is regacded a3 the Tae value on intkal recognition of a financial awet (wee Nate 4{5))
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Principal accounting policies woninued

Associates

Asspcate 4 an enfity in which the Group has signifecant influsnce, bt not control, o joint control, induding
participation in the financial and operating palecy decishons

Sigruficant influsnce i the power to participate i the financal and operating policy decivion of the mvestes but i
not ¢antrol ar joint control of thowe poficies:

Wi judging whether Lere B a signilicsil mlleence, the Group wualy oomiden the Tollowrg cases:
representation on the Board of Direclors or eguevalent governing body ol the irvestes;

- pariipation In policy-makng procetses;

- matenal transactsons betwesn the antity and 13 invesies.

Ieastments in ssocates e accounied Toe in the consolidated tmancial stelements under the equdty method. Undar
the equity method, the mwestment is initially recorded a1 cost, adjusted Tor any excess of 1he Growp’s share of the
acquisition-date falr value of the investee’s identifiable not assots over the cost of the ireestrnent (i anyl

Thedealter, the mvesiment s adjusted lae the posi soquistion change i the Greup's share of the sssocales’ nst
awsels. Any eecess of the group's share of the net far value of the identifiable assets and liabilities aver fhe cont
of the imvestments, |4 recoghised irmmodiately in prafit ar (oas in the period in wisch investment = aoquied, The
consalidated statement of profit or loss includes the Group's post-las resulis of the asscclates for the year, including
ary impairment oas on goodwill relating to the investment in the associates recogmased Tor the year (3ec Noter 4(4)
and 41135,

When the Group’s shané ol lodses exceeds (13 infedest in the associates, the Group's mberest 1§ reduced to nil and
recognition of further losses is discontinued eacept 10 the extent that the Grodp has incurred legal of constructive
obligations or made payments on behalf of the associates For these purposes, the Group’s intarest in the assoliates
s the camrying amount of the invesiment under eguity method together with the Group's interests that in substance
form part of the Group's net investment in the associsies.

Unrpalred prafits and |osses resufting from tramactions between the Group and it associates ane elimmated 1o the
wextent of the Group® inlemest i the associates, pxtept whene unrealised fodses peavide evidence of an mpaimieni of
the asset transferred, i owhich case they are recognised mmediately n profit or los

\When the Group ceases to have significant isfluence over an asseaate entity, 115 sccounted for as a dispesal of the
ontire intenest in that invettse, with a mesubting gain or low being recognised in the comaldated statement af prafit
of Joss, previaus other compeehensve income would be reclasilied 1o probit or los. Any interes) retamed in that
formes investee i the date when signifecant influence b keat 15 recognised ar fasr vabee and this amount B regarded
an Wie Lair value an inltial recagnitien of & Tiancial assel {see Note 4455}

Goodwill
Gondwll represents the avceo of

fin the aggregate of the fair vilue of the consderation srarsferred, the amount of any non-contralling interest
based on the fail value of pet assets acguired in the acguiree and the Tair value af the Group's previously
Iheld eguity interest in the aoguires; aver

{ii] thie met Lalr value of the sequiree’s identifiable assets and Labilities messured a5 at the sogusition date

When (1) is greater than (1), then thi encess & recogrized smmediately in profit or loss ay & gain an a bargain
purchase

Goodwill i stated a1 cost bess accumulaled impairment. Gooowill aising on a busingss combination i allocated
to cach cash-generating unit (*CGU"] ar groups of CGUs, that is expected to beaefit from the wynoigies of the
combination and is fested annually {or impairment (see Note 40111

On doposal of @ CGU dunng the year, any attnbutabie amount of purchased gootwill 15 included in the calculation
ol the pralit or lods an dispoial,
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4. Principal accounting policies tontinued

(5) Financial instruments
Initial recognition

A financial instrument it any fonfract that goees viwe to a hinancial aset af one snisrpie and a {imancial |I.|.h||ilr or
equity instrument of anather enterprise.

Al regular way purchases o sales of financal assets are recognized and derecognized an & trade date baus Reguiar
Wy purchased of sales ane purchases of 1ales of financial adsets thal ieguire delivesy of aziels within the time frame
entablished by regulation or carvention in thie markel place.

At initial recognition, financial assets and fmancial llabilities are initlally measured at fair volue excent for wade
recestables ariving from contracls with cuslomen, which are initially imeaswed in accordance with (FRS 15 since
1 lanuary 2018 Transacticn costs that are directly attributable to the acquistion or issue of financal assets and
femancial habilities (ather than financial assets or fmancial liabdlities at fair value through prodit or losd are sdded to
or dedictad from the fair value of the financal assets or financal liabiities, as appropeiace, on nitial recognition
Tramsaction costs directly attsibutable to the acquisition af financial assets or financial Fabilities 9 faic value thiough
prafit or los are necognined immediately in profit or loss

The cHective inferost mothod is a method of coloulating the armgetised cost of a fnancial asset or fmancial hability
and af aliecating intemost incoms and interon AXpELE oyer the reldvant porind. The oflective miaredt rale i3 the rate
that exactly discounts estimated future cash receipts and payments dncluding all fees and paints paid or recened
that fosm an aslegrad pan of the effecive meredl rale, ransaclion cosis and othes premm o dicounts) heough
the espected life of the fmancial asset or Gnanclal lability, o, where appropaste, & shorter period, fo the nes
carrying amount an indial recognition

Classification and measurement of financial anets

The Group classilies its financisl assets inta the folewing measuiement calegones 1 initial recognition” financal
vty st amortived cost, fimancial ssvetd Tar value through ather comprehenssse income;, and linanclal assets a1 fair
walue thisugh prafit or less.

[ebt imtruments that meet the Tollowing conditions e subsequently measumed 41 amortised cost
. the financial asset i held within a business model whoie objective iy 1o collect contractual cash Flows; and

. thie contractual terms of the financal ascel give fue on specifled dated te cath Tlews thal are solely pay ments
of principal and interest on the princigal amoent outstandag (“5PF°)

Debt matruments that meet the following conditens are subsequently messured # faie value through other
comprehensive income (TFYTOCI®):

] the fimancial atoet is held within g businets modael whose objective it achieved by both collecting contractual
cash flews and seliing, and

. this contractual terms of the Hnamcal ase give dse on spealied dates 1o cash Tows that are solely payments
af prncipal and intersil on the prncoal ameunt culstanding

All other finanoal asets are subsoquently messured ot faer value thiough profit or foss ("FPVTPL™), excopt that at
the date of initial applicationdnstial recogniton of a financral asset the Group may irrevocably elect fo present
subseguent changes in fair vake of an equity Investment, which is not held for trading, In other comprehensive
income (S0€1")

A fnancial aset i clasufied a8 held Tor trading if
. it has been acqguired principally for the purpose of selling in the near term; of

- on imitial mcognition If is 4 part of & porfoho of identilad financial instruments that the Group manages
together and has a recont actual patiern of shori-term prafit-taking, or
- it 14 & dorrcative that s not desgnated and effective az a hedgmg instrument

In addinon, the Geoup may wevecably desgnate a debt investrrent that mesis the amoriised cost o FVTOC critenia
a5 measured at FYTPL if doing so eliminates or significantly reduces an accounting mismatch.
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Principal accounting policies wovinued
Fimancial instruments jeonteed)

Classification and measurement of financial asets (continued)
Amortised cost and interest ircome

Intérest imcome & recogmsed wiing the efective mierest method for financial amets measured sulseguently At
amarised ooy and debt Evstrumentuteceivables sulseguently meastured 3l FYTOCL inerest income ks caloulated
by applping the effective nterest rate 1o the gross carring amount ol & financial asset, except for Tinancual assets
that hxee subneguenily became credit-impased. For Hinancial susets that have subsequently become eredit-impalred,
interet incoma is recagnised by applying the effectve inlerest raie 1o the amoitived cost of the fenancial asset fram
the nexd reporting period, 1l the eredit risk on the credil impared financial instrument improves so that the Financal
assef 1s no longer oedit-impaied, interest Income 15 recognised by applying the effective interest rate to the gross
carrying amaunt of the linancaal asset from the beginning of the reparting period fallawing the detesmination that
the asset is no longer oedit imosired.

Debt instruments and loans and advances to cwitomers classified as at FYTOC!

Subsequent changes in the carrping amounts for dept mstruments and loans and advances to customers classified
as at FYTOC! a3 & result of intodest income caleulated usng the effectivn intorest mathed, foregn exchange gaing
and bosses are recognised v profit or loss. Al other changes (v the carying amount of debt instruments and loan
and advances o cusiomedss a2 recognised o OC1 and accumubated wnder the heading of inwestment revaluation
resafve Imparment |otses are recognised in prafit of loss with correspanding adiustment to GCI withaut reducing
the carryng amounts of debl matruments and boan and sdwances to customers. The amounts thal are recognised
i profit o loss are the same 35 the amounts that would have been recognised in profit or loss if debt instruments
and loan and advances to cusiomers had been medsuted at amortised cost When debt instruments and loan
and advances 1o Customers are cerecognised, the curmulative gains of losses preveously recognised in investment
revafuation reserve are reclassified 1o profit or loss

Equity instruments designated as at FVTOCT

At the date of inttial applicationdinitial recognition, the Group may make an irrevocable election (on an
instrumeni-by-instrument basls) to designate swestments in eguty instruments which are not held for trading as
at FVTOC) irvestments In equity snstruments at FYTOC) are initlally measued at fal value phis transaction costs.
Subsequently, they are measured at falr value with gaing and losses aising fram changes in falr value recognised
in ©C1 and accumulasted in the uwestment revaluatron resende; and are not subjedt to impairment assessment The
cumulatwe gain or loss wall not be reclaswfied to profit or loss on disposal of the equity investments. and will be
transferred 10 retained profits

Dnedends from thete irvestments in equity instruments ane recognised i protit o loss when the Groups right
1o recoive the dividends i estaklsheod, unlets the dividends clearly reprasont a recovery of part of the cost of the
imvestment. Divdends are ircluded n the “other net incame” line dem in pralit or loss.

Financial assets at FYTPL

Frrancial assels that do rot meet the crtera for bemg measwred at amortised cost or FVTOC! or designated as
FYTOC! are moaiured af FVTPL. Francial aswets ot FUTPL are mostursd af fair value at the and of sach roparting
period, wilh sny fair valos gans or loises recognised in profil or boss. The net gain or loss recognised i pralif of loss
includes any dividend o interest earmed on the financial asset and i included in the “other nel income” line itern
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4. Principal accounting policies iontinued

(5} Finmancial instrumeants o)
impairmant under ECL madel

The Group fecogmises & low allowance {or ECL on finanaal asiets which arp 1u|:|]-|'u.'t to impasnment uneer IFRS @
{including hnancial assets at amorted ooat, debt instruments assets at fasr valee through other compeshansve
income, |ikaws riceivable, loan commitmenty and linancal guaraniee contracts etc. The amount of ECL & updated
&l each reporting date 1o reflect changes in credn risk sirce iritdal tetognrion

The Group mseites the ECL of Fnsncial sty with forward-loak g mlermaten. 12-month ECL (" 12m ECL")
represents the partion of leteme ECL thl o expecied 1o rewi from delaull evems that ae posuble within 12
manths after the repadting date. In cantrast, lifetime ECL represents the ECL that will result fiom all posstbie default
events over the expected life af the relevant malrument. Assessment ae done based on the laciors that ase specific
to the deblors, general economie candtsens and an assessment of both the eurrent conditions at the reporting date
a1 well as the forecast of future condiiom

For the above {inancial insmaements that agply the IFRS 9 impairment Model of Francisd Instruments, an assessment
of whethar credit mbk bas increased significantly since initial recognition i parfurmed al wach reporting pesod by the
Group to determinie whether to recognare Idetime ECL. When the oedit risk of these financial instruments does not
incraase significantly after the initlal recognition, the Growp makes provision for credit loses according 12-month
ECL, in the svent of a signidicant increase in oredit mk, the group makes provision for the oedit losses in acceidance
with the ECL for the ertire duration

Significant increase in credif rigk

In adsessing whather the creoit nsk has increased significantfy snce medial recognition, the Group compares the sk
of a default occurring on the fingncial Fatrurment as at-the reporting date with the risk of a cefault ooousring on
the financial imdrument as at the date of nddal recognition, In making tha assessment, the Group coméden bath
gquantitative ard gualitative imformation thal it reasonable and supportable, snduding historcal coperiente and
forward-looking information that iy available without undue cott or oo Tha assessment of whather the crodit risk
has incwated ugnificantly are detaiied in Note §1(a)

Measurement and recagnition of ECL

ECL 16 mpasuresd baved on the probability of detault, losws given detault and the exposure at defaull. Measuremani of
ECL are detasded in Note B10a),

Generdly, ECL i estanaled &5 the dilfeience belween all conliaciual cash lNows that sre due Lo the Gooup (6
sccordance with the contract and 88 the cah flows that the Group expects to recebve, ditcounted af the effectve
interest rate determoned al inital recognition.

For a bease receivable, the cash flows used for determining the ECL iy consistent with the cash flews used in
mieasusing the ‘ease receivable i accordance with LAS 17 Leases

For & financisl guarantee contract, the Gihoasp 15 vr:quirn:i to make payments anly m 1he event of & defaun by the
debtar in accordance wath the terma of the mitrumant that is guarantesd  Accordingly, the expocted Bouses B the
presont value al the expected payments ta mimborie the holder Tar A crodit lais that it ineur leis any amoaunts that
{he Group expects 12 recerve from the halder, the delbitor or any other party

Foir wndriown lean commetments, ECL & the present walue of the difference between the contractual cash flows that
are due to the Group:

. it the wolder of the loan commitments draves down the loan, and
. the cah llows that the Group expicts to seceioa Il thie laan i drvan dawm

Fod mnvasiments i debt instruments and loans and sdvances 1o customers that are meadured af FVTOCI, the loss
allewance |5 recogrised in OC1 and accumulated in the investment revaluateon reserve without reducing the carrying
amaunis of these financial aswets. The foss allowance for loan commitments and finaneial guaraniee condracts iy
recognised in profit or loss and accumulated 0 provison, The loss slowance lor other financal assets whah are
subject 1o impaisment under FAS 9 5 recognised i prafin or loss through a loss allowance account.
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Fimancial instruments jeonterwed)

Classification and measurement of financial liahilities

All firancial liabilites are subsequently measured at amortised cout using the ellective indermt method or at FVTAL

Financlal iabilities at FYTPL

Fenancial llobisties are classilied as at FYTPL when Lhe fmanciad Lability i (i) held for trading or k) il B dnn;'natm:l i
at FETPRL.

& fonancial bability i elascified o held les frading if
. it has been acquired principally for the purpose of repurchasing it in the near term, o

- on intal fecognition it i1 part of a poiticiio of dentified fmancial instrements that the Greup manages
together and has a recent actusl pattern af short-tarm profit-taking, or

. it i@ derivative, escept for a dervative that is a hinancial guarantes contract of a designated and effectve
hedging inatrument,

A financigl liability other than a financial llabdity held for trading may be designated a5 at FVTPL upon nitial
recognitian if

. such deslgnetion diminates o signiflicently reduces & mesuremen) of tecognition inconshtency that would
atherwre siie. of

. thi financial Nability foerms pan ol & greop of financial awsets or fimancal labilities or bath, which i< managed
and it perfermance s evahsatedd on & fair value basis, in accordance with the Groups documented risk
manageTent ar investment strategy, and information about the grouping is pravided intermally on that basis.

Financial Nabilities ar amortided caif

Firancial liabilities including bosveswing fram central hank, depoiits frem banks and other financial institutions,
placements from banks and ather financial imtitutons, amounts sold under repurchase agresments, deposits from
custormers are subsequently measured at amortised cost, using the etlective nterest method

Hedge aceounting

The Group designales cerlain derwvatives as hedging instruments for cash low hedge The Group documents
the relationship between the hedging instruments and hedged items, a5 well as ity risk management objective
and strateqy lod undertaking the hedge, a1 the inception of a hedging relationship, The Group abo reguires
documentation ef the asessment, both at hedge ercaption and on an ongaing basis, of whether the derivatwes that
are uted in hedging tamsactions are highly ettective in othetting changes in cash flows ol hecged items attributabde
ta the hedged ks
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4, Principal accounting policies tontiued

(5) Financial instruments feontinued)
Hedge accounting (codiimaed)
Cash flow hedge

The effectivi portions of changes in the fair value of derseatives that ane desgnated and gualfled as cash flaw
hedge ame recognited in other comprehentive income and accumilaled separately in hedging reserve. Any gam of
lots ndlabing 10 an ineteclive portion L ecogrised immediately in the consalidated statement of praliz ar loss

For cash Now hedge ol 8 recoguived asset or Habilily, the ésocated cumulative gain o loss |s reclassifiod from
hedging reserve to the consolidated staternent of profit or loss m the same periods during which the hedged cash
fow affect prafit and loss, When a hedging insttumont expires of i sobd, or when a hedge no longer meets the
critena for hedge accounting, any cumulatve gain or loss &1 that time remains in hadging meserve wntil the forecas
transaction s ultimately recogoised in the consolidated statements of profit or loys. ¥Whan a forecast fransaction s
no longer expected 1o ocow, the cumulative gain or loss & immediatey reclassifies 1o the consolidated statement of
pialit or o

Hedge effectivensss testing

The Group has elected to adopt the new general hedge accounting in [FRS 8 This requires: the Group foensure that
hedge accounting relationships are aligned with sty risk management objectives and strategy and 19 apply a mare
qualitative and {orwand-looking approach to asvsessing bedge effecivenes

Tor hedge elfectiveness aueismend, the Group contiden whether the hedging mitrument i3 effective n offsetting
changes in fair values or cash fiows af the hedged item attributable to the hodged rigk, which s when the hedgng
ralatronships meet all of the lollowing hedoe effecireness requiremants:

. these i3 an economic refationship between the hedged item and the hedging instrument;
L the efect of credit risk does not dominate the valie changes that result from that economac relatsanship, and

. the hedge ratie of the hedging relstombip is the same st that rewlting from the guantity of the hedged
item that the Group sctually hedges and the quaniiy of the hedging instrument that the entity actualiy e
to hedge that guantity ol hedged item,

If & hedging elstinnship ceases to meet the hedge effectveness requirement relating o the hedge ratio but the risk
managament cbjecive for that designated hedging relationship remains the same, the Group adjusts the hedge ratio
ol e hedging rebationship (e rebalances the hedge) wo that oL meets the gualilying cilena agadan

Derivatives that do not qualify far hedge sccounting

AN gainy and |osses fram changes in the fair value of derivatwes that ae managed in conjunction with financial
mstruments designated at fair value and do nat gualify for hedge accounting are recognized immediately in the
comolidated slalemen of proflit or loss.

Specilic itermns
Cash equivalents

Cash equavalents comprise balances with banks and the central bank, and shom-term, bighly lguid imvestments
1hat are readily convertibile into knewn amounts of cash and which are subject 1o e imignilcant sk of changes in
walue, hasng been within thies months of maturily at acquisition.

Balances and placements with banks and other financial institutions

Banks repeetert other banks approved by the Peoples Bank of China (*PROC" | and sther authardses, Other financial
nliutienm represent fnance compantes, isurence compansss, invesiment s companies and leasing coihpanies
whazh are registered with and under the wpeniilon af the China Banking and Insurance Regulsery Cammivian
ithe "CHMAC™) and securitees frms and invettment Tund companies, efe which are regiatered with and under the
supeivision al othet regulatory authoriies Balances and placements with banke and ather financial sndtiutions are
acenunted for a4 loand and recevables
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Principal accounting policies wovinued

Fimancial instruments reonteed
Spacific iterms foontimued)
Resale and repurchase agreements

Arpounts lor purchase of fnanclal asets under resale agreements aneé acoounted for under “amounts held urder
resale agresments”. Amounts ftom e of financial asets under repuchase agreements ae accounted for urder
“amaunts sald under repurchae agreements™

The diffeence between the puichase snd resale consideration or sale and repurdhase conuderation o amortised over
thi period of the transaction using the efectve interest method ard 5 incleded n mterest moome or eapense (a5
appropriatal

Investments

Equity Investments are sccounted lor as Tmancial assets ot fair value through profit or loss or eguity Ineestments
dessghated at far value through other comprehensive inceme. Debt inveitments are dlassified as financal assets at
tair value through profit or loss, debt investmenis at amortised cost, debt nvestmenty at far value through other
comprohemive income in accordance with the sntiy’s busines model, contraciual cash How characterntics and the
far value option

Loant and advances to customers

Loans and advances directly granted by the Group 1o customers, participation in syndicated loans and finance leases
racesables are accounied for as loam and advances to customen.

Lowans and advances 1o cusiomens ané classiflied as loans snd advances custamers at falr value houwgh pield o los
{loats and advances cuslomers @l FYTPL, loais and sdvance:s Cuntométrs &l amortived cost, lown and advances
customers al fair value through athes compreheniie meome {loans and advances cuslamers sl FYTOCI) in
accordance wath the entity’s business medel, contractual cash flew charactorsbics and the fair value eption

Dervative financial rnstruments

The Group's denivatre finasoal mstruments imainky adode focsand, foreign currency swaps, overest ralg swags and
oplsan contracts underiaken in reipane 1o cuslamer’ needs of {od the Group's own et and Habikly managesment
purpodes. To hedge againsl riska arlsing from deseative tramaction undertaken for customers, the Group enfers
into aimalas disradive cantracts with other baniks

Derivatree financial instruments are staled &t fair value, with gams and lesses arising recognised in the consolidated
statement of profit or losy ather than cash fiow hedge, for cash flow hedge, the gainy and losses arising from the
effectrve hedging part recognised in other comprehensive income.

Embedded derivatives

Darivaties embeddad in hybrd contracts that contain financial asset hosts within the wope of FRS 9 are not
separated. The entire hybeid condract i classified and subseguently measured in its entirety a1 either amartined cont
or fair value a3 appropaiate. Desivatives embedded in non-derivative host contracts that are not financial avsets within
the scops of (FRS 9 are trested as separate dormwatives when they meet the definitian of a derivative, their risks and
charactaristics are not closely related 1o those of the host contracts and the host contracts are oot measured at
PyTPL. Separated smbaedded dervatives ane meatieed al tair vilue, with all chariges in taer valu# recagnited in profit
of loss unlesy they Tofm part of & qualitying cash Tow hedging melationship. Separated embedded denvatives am
presented in the staternent of tinancial poiftion fogether with the hodt contradt
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4. Principal accounting policies wontinued

(5} Financial instruments reeatined)
Lpecific itams fcontinued)
Equity instruments

The conskderation recelved from the lsuance of equity instruments net o wansaction costy |y recognised in
shaeholdens' equity Comideration and tramsacion cosls peild by the Group lor repurchasing sell-lssued eguity
instrurrenls are dedicted from sharehalders’' equdy.

Perpotual dabt capitals At inttial mecognition, the Group clasufies the perpetual debt capitali ssued or their
components as financial labdlities or equity instruments based on thew contractual terms and ther ecomomic
substance after considering the definition of financial kabilities and equity instrumeants.

A financial inatrumant s an equity instrument i, and only if, bath conditions (i} ard (i balow ane met

il The linancial instrument indluded no contraciual abligation to delveer cash or another linancial asset to
angifier entity, of o exchange financial dsets o Bhrnancial liabdities with another entity under condithans That
are potentially unfavorable ta the Growp, and

(i it the financial instrument wi'l or may be witfed in the Growp's awn eguity instruments, it & a non-derivative
instrumont that includes no contractual abligations for the Group to doliver a variable number of its own
equity nstruments; o 8 darvative ihat will be settbed only by the Group exchanging a foed amount of cagh
or another financial asset for a fooed number of its own eguity imstruments.

Perpetua? debil capilals mived thal should be claasilmd a3 equity imbiuments ere fecognised in egquity based od
thie actual gmount receved. Ary distnbution of interests during the mtruments’ dusation (s treated a3 profit
appropriat:on. When the perpatual debt capitals sre redesmed, the redemption price i chaiged to equity

Prefarence shases’ At initial recognition, the Group dasufes the preference shares ssusd of their components
as financial Habihties of eguity Instruments based on their contractual terms ane ther economic substance after
condidering the defintion of fnancial Habikties and eguity nstruments,

The Group clasires preferonce shares maved a3 an sguity nitrument. Feas, commigsions and other tramacton costs
al panllhnl‘.# thares ivsuanca an deducted fram oquity. Tha dividendi 6n jralpmance thatey am eecogniwed a profit
detribution at the time of declaratson

Derecognition of financial Instruments
fa)  Financial Azseti

A& Financizl aasst {od where applicable, @ part of a findngial asset or pan of & group of Wmilar financial asers)
i3 detecagnised when

- the rights 1o receive cash flows from the asset have expined; or
- the Group has trapsterred 43 rights to feceive cash tiows from the antet: or

- s rEtaned its rights 1o receive cash flows fram the asset but bas asumed an abligathan o pay them
in full withaul matesial delay to a third party under a "pass-through™ arnangement; and either the
Group hos translemed wibstantually all the nsks ard rewards of ewnenshio of the lnsnoal aiset; or the
Grerup has reither transfersed nor retamed substantially all the wiks and rewards of ownership of the
financial asset, but has ransferred control of the asset

‘Whese the Group has ransferred (13 rights 1o receive cash flows from ar sset o has retained s rights
to receive cash Hows from the afet but has entered into a passsthrough arrangement, and has nedhar
transferred nor retamed wbstantally all the rnsks and rewards of the asset nor tramiferred control of the
et tha aseet m iscogninisd 1o the sxient ol the Group's continuing involvement i the assst

Cantinuing imvolvement that wskes the form of & guarantee oved 1he trandleired asset b omeasuted at the
lowwer of the ooganal casrping amount of the asset and the meximum amount af consderaton thet the Group
could be requited 1o repay

The Geoup writes off 3 lmancial asset when there & information indicating that the counterparty it in 1euere
fimanoial ditficulty and there 6 no realistic prespect of recovery, & write-off constitules & derecognition event
Amy subsequent recowenies are recognised in profit o loss
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Fimancial instruments reonteed

Derecognition of finamcial Instruments foontinged]

(]

fel

fdl

Sequritivation
A part ol 14 operational actdties, the Group secunties financial adsets, gererally through the sale of thede

Assets o structured enrities which issue secunties o imvestors Intenessts in the secuntised financal assens may
be retained in the form ol senior of unlor tranches, of other residual interests (retalned mteressl.

Whien a securitisation of financial svsets does nol gualfy for derecognition. the relevant Timancial assets ane
not derecognised, pnd the consideration collected fram third partios are recorded as a financial labilty

When the securitization results in derecognisation or partal derecogrisasion of finencial assets, the Group
nliocates the carrying arrount o the transferred financal anets batwaoen the financial assets derscagnised
and the retained mgrests based an their relative Tair values at the date ol the 1randler. Gans o loites on
securitisalion, which i the difference between the comideration received and the alfocated carrymg amount
al ke linancial aissti dq!ocngrli:.bd, are ietorded in “ather nel income”. The relalned imtersils contifue 16
b recognised on the same basis belare the secuntisation

When apphang the polioes on secuntised financal assets, the Group has considered both the degree of
trensfer of risks ard rewards an the transfered financial assets and the degree of contral exesed by the
Group over the ransferred financlal assets:

- whim the Group trarsfers substantially all the rsks and rewards ol ownership of the financial assots,
the Group shall derecognise the financial assets;

- when the Group hetaie substantially a% the rigky and rewards of gwnechip of the financial aiaets, the
Giomp shall cantfinue 1o tecogrwe the financial saaets; and

- when the Group neither tramsfers nor retains substantialy all the risks and rewards of ownership
of the fimancial assets, the Group would determine whethes i has retained controd of the financial
assets. |l the Group has not retained eantrol, it shall derecogrise the finarcil mssets and recognie
wpdralehy 55 wssets of labilithes any rights and abligations created or retained in the transfer, IF the
Group has retained contral, il shall continue to recognse the financial assets 1o the extent of s
continuing mvalvement m the financial assets.

Sales of ausets an condition of repurchase

The derecagnition of financial assets sold on condiion of repuschase o5 determined by the economic
substance of the transaction. F & fimanciad asset i sokd wurder an agreement 1o wpurchase the samae. or
substantially the same asset al a foed price or at the sale price plus a reasonable relermn, the Group will not
defecognise the aswet. I a financial asset s soid together with an option fo repurchase the financal mset
al its fair value &t the time of repurchase {in case of trarsfencr sells such fenancial asset), the Group will
taeecognise the finandial asset

Finaneral Nabilirias
& financial liabdlity is devecognised when the obligation under the lability s discharged, cancelled or expired

Offsetting financial instruments

Firancial avsety and liabilitees ae affset and the net amaunt ropocted m the slalermsnt of financial padition when
there 15 a legally enforceable right 1o offset the recognived amounts and there is an intention 1o settle on a net basis
or realire the asse? and settle the Rability simuBanecusly
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4. Principal accounting policies tontinued

(6) Property, equipment, investment property and depreciation

Property, equipment and investment progerty. are stated al cost or doemed cost loss accumalated depreciations and
impairment losses. These alse include land held under operating leases and buildings thereon, where the fair value
of the leasehold interest in the land and builtings cannot be measused sepadately at the inception of the lsase and
the bullding is nat clearly held urdar an aperating lease

Depreciation i calculated to write off the cos ol property, eguipment and imvestment property owver their following
estimatod useful lives, afte: taking into accourt an estimated residual vabee on a seaight-line basit

Land and buildings 20y
Investment properties 20 yeary
COMmpUtEr eqin ent T yeay
Motoe vehicle: and athieds 3 - 5 yaati
Leasenold impresdaments (leasing property) T yeary
Leasenodd improvernents (self-owned property) the estimated wseful lives

Comstruction In progress represents property under construction and is dtatad at cost less impairment losses. Cost
cosmiprives the direct and indirect cost of construction. Construction in pragress s pancderred 1 an approprate dass
ol poopsrty or el aas when the asset (s eady for Hs ntended e Mo depecstion 4 prooded Toe csstiuction
i progress

Sutnequent sxpenditwe relatng to a progerty, equipment and investment property s cagelalmed onby when i1 B
probable that tuleie economis benetity assoduated with the property and equipment will How to the Group. All ather
expenditens is retognied in the consalidated starement af pedit or boss a3 an expente & incurred

Profitd o lodses on dispoaal of propedty, egupment and mwvestment propery are determimed as the difference
between the nel dipotsl proceeds and the carrying smount of the property, egquipment, investment property and
are sccourted for in the consnlidated statement ol profit or lass as they anue

(7) Repossessed assets

In the recoviery of smpased loans and receivalres, the Group rray (ke possession of assets held as collateral 1heaugh
ol procesdings of valuntany delivery of possession by the barrowers. \Whan it & Intended te achieve an onderly
realisation of the smpared assets and the Group 5 no longer seeking repayment from the borewers, tepossessed
assets encept the eguity initrurment are Teported in “other auseis”

Repossessed assets except equity instrument are measured a1 Fair vatup at the date of exchange They are not
depreciated or amortised. Impairmert lowies on whsequent remeasuremaent are recognised in the conaolidated
staterment nf profit or loss

HEP’EIS-’SHS!EH ausets of Uiy imStieTEnNE are detaided in none 4 (5],
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Intangible assets

Intangible assets are stafed at cost less accumulated amortisation {only intangible assets with finte useful lives) and
impaimment losses (e Mote 40001 Amasteation of intangible assets with fnite useful bves s charged to prefit or
forss on & straight:line basis over the asets estimated useful lives

Land use nghts are siated at cost. amortised on & straight-line basi over the respective lease periods

Intangible sidets sre not amoetred while their vielul lres e a2sesed to be ndefinite. The Group doet not have
sntangibile aviet with uleful ey stveuied 1o be indelinne as at the end of reporting perod

The amorization penad of intangible sssets s o follow:

Land use right Software and Others Core deposnt
A0=50 yeary =20 ey 28 years

Bolh the periods and methed of amortization are reveved annually,

Finance and operating lease
Classification

Lease i classified into finance and operating lease. A finance lease o a lease that rramfess wubstantislly ad the raks
and rewards mokdental to owieralep ol ab asel Tithe may of may sol eventudly b tratslered. An opexating lease
15 a4 lemse otfier thon & finance [agse

Finance leases

‘Where the Group s & lessor under finance leases, an amount représenting the nel investmen? In the lease i1 included
i the consolidsted statement of financlal pesition a1 “loans and advantes to customens™, Unrecognised finance
incowne urder linance leases ae amormsed wsing an effectve intarest cate method oyer the lease term Impalrment
losses are accounted for in accordance with the accounting podicy as set aul in Note 4(5),

Operating leases
Assets leased in under operating leases

Rental payments under operating leases are recognised as (osts of ewpenses on a strasghi-kre basis over the lease
term. Contingent rentals are charged to profit or loss in the acceunting period in which they are incurred.

Assers leased aut under operating leases

Property, equipment and invesiment property leased out under operating leases are depreciated in accordance with
ther depreciation policies descnbed in Note 4(8) and if impaired, imgairment lostes are provided for in accordance
with the accounting policy dewnbed in Note a(11). Income derved from operating leases i recognised in the
comolidated statement of profis or boss unng the straighi-dine method cver the |ease term, If nitlal direc: costs
spanied in pespact of the asrs brased oul arg materal, the costs s iniially cagitaliad snd subsequantly amortised
in profit or loss endet the leate torm on the same basis s the lease income, Otheswise, the costs ame charged to profit
or low immediately, Contingent lease ncome & charged 1o prafit or loss in the acoounting period in which they are
incurmd
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{10) Insurance contracts
Insurance contracts classification

Imurgnce contracts am those contracts under which the Group b accepled sgnificant inswrance rak, relative to an
imured avent or ocounrence. When necessary, the Group snten inta reinsurance contracts 1o tranafer insurance rinks
o reiraeer, A significant insurance risk test (s performed at inception af the imurance contracts

Insurance income recognition

Premiums {wwom long-teom lile insurance conbracts sre mecognaeed as revenue when dug lign policy bolders
Prormiums related to short-derm nan-life irmurance contracts are recognized when received a1 the meeption of the
policy, a3 unearned imiurance premiums n the corsolelated statement of financial position, and are amortizod
o straghd-line bases inta the coraldnted moome slatement ouer the term of the policy, When the Growp has
wansherred murance rsk through reinueance contsacts, the Group calculmes the amount ol premium ceded and
the resnsuiedi’ shave ol eapermes and recogniger them !J'\rnugh the conialidated mcome atatement in actdedance
with {he terms of the resncurance confracts

Insurance contract liabilities

Imurdrge contact kabilitees are meatured based on a easonable esirrate of the amaunt of payments thar the
Graup will be required 16 make te [ullil it oblgations under the inlurance centracty, which representy the dilference
hetween pupechod future cath outfloen and inflmes related 1o sich cortract. & remanable stimate of sspected
Tutune et cash o is determined based on inlarmation cemently acailable a8 a1 the end of the reporting period.

The Group hai considered the impact of lime valee in the liability calculation fod long-term Wfe insuramce. The
Group perfarmi liability sdequacy tests based on frformatian currently available, as at the mporting date. Addstional
insurance contract labilites should be recoedad it any deficency sxmts

(11) Im;ﬂ_rment on tangible, intangible assets other than impairment under ECL
mao

The carrping amount of tangdle and intangible assets other than impawment wnder ECL model 5 reviewed
pariodically in arder 1o asess whether the recoverable amount has dedined below the carrying amount, including
property and eguipment, intangible sssets, investment progerties. interest i joint ventures, interest in aisociates,
geod will and other norecurrent assets. When such a decline has ocourred, the cangng anount o reduced to the
recoverable amount. The amount of mpairment loss is recopnised n the consolidated statement of profit or boss
Thie recoverable ameunt of an aset s the greater of ity tair value less disposal expense and present walue of future
expected cash flow, In asseszing value in use, the estimated futuwe cash flows are discosmied to their present values.

Inlernal and exlernal sourced of information are reviewed at the end of 1he repaiting period to identily indications
that other aisets may be impasred.

If any such indication ecists, the asset's recoverable amount 13 estimated. in additian, for goadwill, Intangible sssets
that are nof yel avallable Tor we and intangible assets that have indsfinite useful lves, the recovesable amount is
estimated by the Group at the end af the reperting period whether or not thete is any Indicaten of mpairment.

- Caleulation of recoverable amount

The recaverable smount of an ael or & cash-generating unit 1 the greater of iis fakr value net doposal
eapenie and the present value of futue cash flow. In assessing vialue in use, the estimated future cash flows
are discourted ta their present value using & pre-tax discount rate that reflects currenl markel assessments
al time value of money and the flaks specdlic 1o the asset. Where an ausel doss nol gensrate eash inflows
lamgely independant of those fram athes assets, the recoverable amount o determined for the wrallest group
of assets that generates cash Infiows independently (Le. a cash-generating unitl
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Impairment on tangible, intangible assets other than impairment under ECL
model fesmimed

- Recognition of impairment losses

An mpairment low 5 recognned v the comiolidated statement of profit o loss whenever the carrying
amount of an amset, or the cash-gengrating umt o which o balongs exceeds i1 recowerable amount
Impairment losses recognized m respect of cash-genprating units are allocated trst t0 reduce the carmpng
amount of any gootwill allocated 1o the cash-genorating unit for group of unitd) and then, 10 reduce the
carmmpng amount af the other sssels n the vt [of group ol unids) on & pro rata bass, except that the
carmying walue of an asset will nod be reduged bolow 13 individusl fair value less costs 1o well, or value i use,
il determinsalsle.

Precious metals

Procaous mistals that ane et related to the Geouns trading actidties are initislly measoned &t sequasitien cost and
subsequently meatured a1 the et ol com and net realizable valus, Precious metals that are related 1o the Group's
trading activities sre inBially recogmeed o {air value, with changes in fair value sming lrom re-measurement
recognized directly in the consolidated slaternent of profit or koss in the perod i which they arise,

Financial guarantee issued, provisions and contingent liabilities
Financial guarantees issucd

Financial guaraniees are contracis that fequire the lsuer (e the guarantor) to make specified paymenty to
reimburse the benefioary of the guarantes (the halder) for a less the haldder incurs because a specified debior fails to
makee payment when due in scoandance with the terms af a debt instrument. The provsion of financial guarantees
ssued & conlirmed (n the staterment of financial positien 0 accordance with note 4 (5)

Other provisiens and contingent [abilities

Provisicrs ame recognived Tor Habilities of uncertain timing o amount when the Goup has & legal or constructive
obfgaton anung as a sewull of @ past evert, it 13 highly probable that an outflow of economic benefits will be
reguired to seltle the obligaton end a reliable sslimale can be made. VWhare the tme value of money s malenal,
provasions are stated at the present value of the espenditures expecied to settle the obligaton

Where it i+ not probable that an outflow of economic benefrts will be required, or the amount cannot be estimated
raliably, the cbligation is disclosed as & contingent liability, unless the probability of cutiisse of economic banefits is
remote, Possible obligatsons, whese existence will anly be confirmed by the cetumence of non-osoourence of one ar
more Tulume events are alo discloled o contingent liabilities urkiss the probabubty of outflow of economie benefits
B nsmole
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(14) Income recognition

Revenue 15 the inflow of economic benefits thot the Group has formed in s daily activities that will result in an
incraase in shareholders' equity and have nothing to do with the capitad ineested by shareholders

et interest incame

Interest income and esgense Tor all finanoal instruments ascept for those dassified an at FYTFL are recagnised in
“intarest income” and “interest expence” in the profid or Tess acoount using the effective interest mathod. Interes:
on financsal instruments measured a5 at FYTRL B included within the fair value movement during the pened, which
i recognized in “Qthes net income”

Dividend income
Diaadend income from listed investments ks recognised when the underlying investment is declared ax-divideng

Where the iveestments are unlnted, intenm dividend income 18 |n:ngnlsud when declared by the Board of Directors
ol the invertees. Fimal dwvidend income m recognined anly when the amourt propoted by the Board of Dasrecton of
the indesteet i apgtoved by shareholdors 2l general moetings.

Rental income

Incame detived [rom operating leases |5 recognised in the consabdated statemeni of profii or losy wsing the
straight-line method over the lisese term

Fremium income

Profmium incame (epresents Qres iPLURARER Premium wriilen Besy renaurance ceded, av adjutted lor nearnid
premium. Geos premlums writlen ane recognised ot date of risk inception,

Fee and commission income

Uncher IFRS 15, the Group recognises revenus when (of as) 4 performance obligatien & satisfied, L&, when “cantral”
of the goody or 1ervices uncerbnng the particubar perfoemance obligation 15 tansfered to the cusiomer

A performance abliigation represants a good and senice (o a bundle of goods or servces] that i3 datinet or a seriey
ol distinct goods or services That are wubstantially the mame, For contracty that contain mare than one performance
obkgations, the Group alecates the transaction price to each performance obligabion o0 a relative stand-alone
selling price basis, except lor the allocation of discounts and varable consideration.

The stand-alone seling price of the distinct goody or serace underlying each perlarmance obligation i determined
af contract inception. N represents the price al which the Group would sell & promised good: of senvice teparately
1o a custormner. I o stand-alone wiling prce @ not directly observable, the Groop sdtimates it iang appropriate
techniguirs such that the transaction pice ulsmately sllocated to any performance obiligation rellects the amount of
cernideration o which the Group eapects o e enlilied m nm..huqu o Irnnifrr:illg thar promesed goods or services
1o e cuatome:

For gontracts that contain variable consideration, the Group sstimates the amount of consideration to which ft will
be entithed using ether (2l the expected value method or (b the most lkely armownt, dependsng on which methad
better predicts the amodnt of consideration te which the Group will be entitled

318/456



170

China Marchants Bank 1% Financial Statements
Annual Report 218

4. Principal accounting policies wonvinued
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Fee and commission income (continued)

The etlimated amaunt of vamable consideration 15 mduded in the transaction price nn|’l to the extend that i = highly
probabie that such an indusgn will nat resull i a significant revenue revorsal in the Tuture when the uncestanty
associated with the vanable consideration is sbsequently resohed.

Al the end ol each reporting period, the Group updates the sstimated transaction pree (inchudwng updating ds
miEement of whether an estimate of vatable comnidesaton B conitrained) o meprssent Lalthiully the elrcumstances
present at the end af the reporting period and the changes in crcumaances during the reposting period.

Control is transferred ovar lime and revenue iy recognised aver time by refetence 10 the plogress towards complete
satisfaction of the relevant performarce abligation if one of the fellewing criteria is met:

. thie customer skmultaneously meeelves and consumes the benofits provided by the Group's pedarmance as the
Group perfotmy

. the Gioups performande creates and enhances an assal that the customer conirods as the Group perlenms; or

- the Group’s performance does not creale an asset with an alternatve use to the Group and the Group has an

enforceable right to payment for parformance completed o date.

Otherande, meienue (4 recogaiied A1 8 poant 0 time when the customer abitaing contred of the distnel 'good or
SBNCE

I the mecenue is recofnsed aver hims, the Gioap recognites revenue ih accordance with the poogress lowands
complete wtsfacton of o perlarmance obligation, The progress towards complete satisfaction of & performance
obligation it measured based on cutput method, which is to recognise revenue on the bass of direct measurements
of the value of the poods or seraices tramsferred to the costamer 1o date relates ta the remainmng goads or samvices
promised inder the contract, that best depict the Group's perfarmance in transfarring control of goods or services

It a perdformance cbligation is not satisfied ower time, it is satisfied at a point in time. To determine the paint in fime
ay which & custormor abtain contmol of & promised sennice, the following irdicators of the transfer of control should
also b tnmldnld. thime include, but e Aol Emifed (o

L The Group has & present Hgh o payment for the sendces;

. The Group has transferred physical possession of the service,
- The customer has the sgnificant riaks and rewards of ownerthip ol the service,
Ll The customer hns acceplid the sernoes

\When ancther party s mvobved in prowding geods or services 10 a cusiomaen, the Growp determines whether the
nature of itk promise is & periormance obligation to provide the speafied goods or sernces itsetf (e, the Group s a
principal] ar to arrange for thoie goeds or services to be provided by the sther pany (L. the Group is an agent)

The Graup s an agent il s performance obligation s 1o arange far the provisasn ol the specified goody o serice
by arother pamy. In 1o case, the Group does not contrel the specified goods or serveoe piovided by anothee
party belore. thait g:u-ud'l of sefvice o tanalesied 16 The evitomer. Whan the Group @cls a3 én agenl, i mdogies
revensie in the amount of any fes of commission to which i expects to be entltled in exchange for arranging for the
specified goody of senvicen 1o be provided by the athor party.

A contract asset represents the Gioup right to consderation in exchange for goods or services that the Geoup has
transferred to & customer that s not yet unconditbonal. it s assessed for impairment In dcoordance with IFRS 3. in
conirast, @ recersable represents the Group's uncandithonal tght to consideration, e, anly the pamage of time s
reguired before payment of that consideration ie due.

A contiact liahdity repiesants the Group's ohligatenn 16 trander goods ar wanides o a cistomer  for which the Groop
has recewed condideration for an amount of conslderation s dued from the customer,
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4, Principal accounting policies wontiued

{15) Taxation

Cument income tax snd movements in deferred tax balances are recognised in the consobdaied statement of profit
of s except to the extont that ot relates to ems rocognised directly m equity, o which case 1t 5 recognised in
eguity

Curvent tax s the expacted tax payaole on the taxable incoeme {or the year, ussng tax rates enacted or substantially
enacied a1 the end of the reperiing period, and any adpustment 10 1ax payakle n respect of previous years

Deteired tax B recogniced on tempotary dilferences betwesn the carrping amounts ol sasts snd labhdities n
the conwolidoted financial statements and the conetpondeng tax bawe wied in the computaton of taxable piofit
Defemed tax assets also st from unused e ledses snd unused Lax credits. The amaunt of defered tas provided is
based an the expected mannes of realsation or settlement of the carmying amount of assets and liabilities, uwng tax
rates of expected refurmd of the assets or the repayment of the Nabilbtiey. Defened tax assets and labilites ate not
ducounted

A deferred tan assot is recognised only to the extent that it i probable that fulue tarable profits will be availabie
agany! which the asset can be utifised. Deforred tan assets are reduced by the extent that il is no longer probable
that the related tax benef will be realsed

Thie Groip shifl recognize & delerred tax llatslity for all taxable temperary diffpiences ausciated with investments in
subasdharies, and assocuates, and mierests in ppint ventuses, exdepl to the extent that bath of the following conditons
are satndicd: the parent, mvestor, joint venlurer or [ainl operstor (£ able 1o cantial the liming of the reversal of the
ternpadary ditfference, and it s probable thet the temporary difference will not recerse (0 the foeweesble future

Current 1ax balantes and deferred tax balances, and movements thereen, are presented separately lrom sach ather
and are not offsel Current tax assets are offset against current tax ligbilities, and defemed tax assets agasnst
deferred tan liabilitees [f the Group has the legally enforceable right 1o set off current tan assets against current tax
habslities and the folloewing additional condiieons are met

- in the case of cumrent tax avets and liablities, the Group intends either 1o seitle o0 a net tas, or o realine
thie asset and sentle the Labilty smubanssusly; o

- in the cese ol delerred tan ascetd and labilities, o they relate ta income lakes lovied by the same laxalion
autharity en elther:

- the same taxable entity; or

- different tamable entities, which, in each fidure period in which sgrificant amounts of defeaed tax
liabilivaes o assets ate expoctod 10 be settled of mecovored, intend Lo nealise the current tax dssets and
sietihe the carrert tan labities on s net basis or realive and settle simmidlaneously

{16) Foreign currencies transiations

In prepaning the fmancial statemants of sach andividual group entty, vamacbons in curencies ather than the
entity’s funchonal currency (foresgn currences) are fecoghmed at the rates of exchange prevailing ab the dates of the
tarsactions. Al the end of each reporing peciod, mehetary ems denominated in loresgn turrenties are retranslated
aof the rates prevailing at that dafe, Non-monetary ilems carried at fair value that are denominated in fnrniqn
currencies ase retrarslabed at the rates prevailing at the date when the lair voloe was determined. Non-maonetary
e that ara measured in termi of histonical cost in & loresgn currency are not retranslated

Exchange difterences on moretary ems are recogmised in profit or less mothe perd 0 which they anse eacept Ton

Exchange differences on transactions entered into in order to the effective portion of 1he hedge certan foreign
Curency risks;

Exchange diflerences on monetary ilems recesvable fram or payable to & foreign operation lor which setilement is
neithier planned noe likely 10 occur [therefane Torming pan ol the net investiment in the forsign aperatsont, which are
recognised initially in other comprshermve incomi and seclaiuliod fiom oquity 16 sl o loss on epayment of the
mohetary items
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(16)

(7

Principal accounting policies woninued

Foreign currencies translations fcentinued)

For the purposss of presenting these comolidated financial statements, the asets and lobliies of the Group's
foraign opefations are translated inlo currency units using exchange rates prevailing

at the end of sach reporting pencd (ncome and expense fems are amdated at the average exchange razes for
the pericd, unisis sxchange rates {luctuate signidicantly dusing that poriod. in which cate the sxchange rates at
the dates al the tranwactions ae wed Exchange differences amsing, o ang, ae recognised in other comprebensve
incorrie and accumulated in exchange reserve (and attrbuted 10 non-contralling intes a5 approprane),

On the disposal of a loreign aosration, all af the exchange difletences accumulated i exchange resende in reipect
ol that aperation attnbutable to the camers of the Bank are reclassiflied io prodit or loss

Employee henefits
Salaries and staff welfare

Salaries. bonuses and other benefits are accrued in the pesicd i which the associated serveces are rendered by
emplayees,

Post employmeant benefits

The Group participates in a number of defined contribution retirement benelnt schemes managed by different
prowingeal governments of independent insurance companies. Obligation for contributiony (o these schernes are
joirtly borme by the Group and the staff, and contributions paid by the Group are recognised a3 an espanwe in the
comolidated statement of profi or loss a3 incurred

The Group's net obiigation in reypect of defined benefit plan s caloulated separitely Tor sach plan by swtimating
the amount of futupe benedit that employees have sarned in the cureent and priof periods, discounting thol amount
and deducting the lair valuee of any plan assets

The caleulation of defined benelit abligations ls performed annually by 8 qualilied actuary using the progectsd unit
credit method, When the calculation results in 8 potertial asset for the Group, the recognised asset o limited to
the prasent value of economic benefits awsilable in the form of any future refunds fosm the plan or seductions |n
futwre contributions to the plan. To calculate the present value of economic benefits consideration s given to any
applicatle minimum funding requirements

Remeasuwments of the net defined benelit liabikty, which comprive actuarial gains ard lasses, the retum on plan
asieds 1p.|.|;|ud.|r\-g imeiesty and the effect of the oiwer ceihng i any, excluding miberest), are angnneﬂ Ir:'u'rl:lsdullielgpI
i ather compraheniive income. The Group determines the nat inteest expenie (nconw) on the net delined benafit
lability (wiset) los the period by applying the diveunt rate uwed to mosure the defined benefit abligation at the
peginning of the annual penad to the therenet dofined benefit lability (asset), taking into account any changes
in the net defined benefin fability {assel) duing the pedod as a mesult of contributions and bemefin payments. Net
interest expanie and ather expemses rolated {0 defined benwfit plam am fecognized in perionnel expenses in the
comolidated statement of profit or loss.

\When the benafits of 2 plan ame changed o when a plan 4 curtaded, the esulting change n benefit that relates 10
pagl sensce of the gain o low on curtallmen? 14 recognased immediataly in prafit or (048 The Griup recograes qains
and lowes on the witlement of a defined benefil plan when the setilement soour

Shate-based payment

Thie Group offers H shane appreoaton nghis to i employee, namely H Share Apprecaton Rights Scheme for the Senior
Management (“the Scheme” ), the Schems it sattle by cash Cash-settled share-based payments e measured at the fair
walee of the habilnkes mcurned by the Graup, which are detenmined based on the price of the shae. The Group recognises
the sernces loe the penicd ay releted costs o experses, with & correspondag increase in liability, at an amount equal 1o
the fair vadoe af the habiity based on the best estimate of the outcome of vesting at the end of aach meporting petiad
within the vesting period. Until the liability is settled, the Gioup remestures the fair value of the Labillty 3t each balance
sheet date and at the date of settlement, with any changes in fair value recognised in pofit o loss for the pericd

The fair vabue of the H share appreciation rights is using Black-Schales model, faking into account the Terms and
condition ugan which the H sharp appraciation nghts wees granted

321/456

EDINETOOOO
O00000000000(E05986)
Oooooood



EDINETOOOO
O00000000000(E05986)
Oooooood

China Marchants Bank 1% Financial Statements 1713
Armual Report 218

4. Principal accounting policies tontiued

(18) Related parties

For the purposes of these corsclidated financial statemonts, partes are consdered to be related to the Group if
the Growp has the ablbsty, directly, irdirecily o jonily, to control the pary or esercise significant mlluence over
the party in making finanaal and operating decisans, or wioe versa, of where the Group and the party are subbect
ta common contrel or comman significant influence. Ralated parties may be individuats (being mamben of key
management personnel, significant shareholders andior thel dose family members) or ether entities and include
ontities which are under the significant influsnce of related parties of the Group where these pariies are ndsiduals,
and post-employment benafit plans which are for the bengdit of employees of the Group o0 of any entity that is a
related party of the Group

{19) Segmental reporting

Dperating segmants, and the amounts of each segment tem reported in the comsolidated finandal statemants, are
wentified from the finanoal mfommation provided regulardy 1o the Groop's most seniod esecutive management for
the purposes of allocating resources 1o, and assessng the perfformante of, the Group’s various bnes of business and
gecgraphical focatony, indiidually material operating segments are not aggregated for financad reporting purposes
unboss the sogments have similar economic charactevistics and are mmitar in respect of the noture of preducts and
serwc, the nature of production processes, the type or dass of customens, the methods usad to distribute the
prachicts or prowide the serices, and the nature of the regulatory ervilonment Operatmg segments whach ame not
inadividually material may be agoregated if they meel most of these omteria,

(20) Fiduciary activities

The Groug acti in a hiducsary cagacity in entrusted lan and sodomtod invesimaent butnese Assets hald h'l' tha Grmoup
and the elated undettakmgs to elurm such asots 1o aritomers ae excluded from the consalidated statement of
Terancial pasition & the risks and rewasnds of the ssets reside with the custemerns, The Group only charges a ielevant
oM sscn

{21) Dividends or profit distributions
Dendends o prafit distributions are recognaed as a labiity in the year in which they are approved and declaed

5. Significant accounting estimates and judgements

In detesmiming Ehe carying amounts ol some aidets and labsdted, the Group inaked aaumpliont foi the effecti
of pncerlan future evends on the ssets and labildes a1 the end of the reparting period These estimates volve
asarmplions about cash flows snd the discount rles vied. The Growps estimates. and ssurrplions ane based on hiftoncal
experence and expectations of Tulure events and are reiewed penodically. in addidion (o the auumpiions and edlsmationg
of Tuture evenls, judgermnents ane also made dunng the prooess of apelying The Groups accounting palicies
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(1)

(2)

(3)

Significant accounting estimates and judgements wonnuea

Control over structured entity

Where the Group acts & asset manager of structured entities, the Group makes judgment on whether it 15 the
poncipal @r an agent 1o assess whethes the Grewp controls the stuctured entities and showld consolidate them
When perfarming this assessmant, the Group considers several factors inchufing, ameng ether things, the scope of
its decision-miaking authonty over the structured entities. the rights held by other parties, the remuneration 1o which
it is entitled in accordance with the related agreements for the assets managament sevices, the Group's esgosure to
wariabdlty of returns from interesis 1hat @ holds in the structuned entites.

Classification of financial assets

Business model assemment: Classification and measurement of financial assets depands on the results of the SPR
and the baniness model test The Group determines the business model at # level that reflects how groups of
financial assats are managed together to acheve a particular business objectve. This assessment indudes judgement
raflecting all refevant vidence including how the performance of the asets 1 evaluated and thelr performance
murasured, the ritks that atlect the parformance of the astets and how thase are managed and b the managers
of the assets are compenated, The Grodp moniters fmancial assets measured at amortised cosl o FYTOCH that
are derecognised prior 10 their matwity to understand the reason for their disposal and whether the reasons
are consislent with the objective of the business for which the ssset was held, Monitoring is part of the Group's
oondinuoars assessment of shethor the busingss model for which the remiaining financial assets ane hold continues 1o
ke appropriate and if it iv not appropriste whether there has been a change in businesy madel and 10 3 prospective
change 1o the dassfication of thosé assety

De-recognition of financial assets transferred

in its nermal coursm of business, the Growp translers At financial assots through vanous typos of framactions
incleding regular way sales and transfers, socuritization, financial assets wold under fepuichase agreements, The
Group applies signiticant judgerant in ssesung whether it has tramferred thesa fimancial assets which qualily tor a
full de-recegnition

Where the Group enters into structured transacisons by whisch it tramders linancaal ssae1s 10 Mruciured entibies, the
Graup anabyzes whether the whbitanee af the relationship Between the Group and thete structuded enlitkes indicates
that it cantrols thete structured entities 10 delermene whether the Group needs to contolidate these structured
entities This wall determing whether the Tolovwang de-recognition analysis should b conducted at the consolidated
level or at the entity level from which the financlal assets are transferred,

The Graup analyzes the contractual rights and obligations in cornection with such tansfers 1o determine whether
the de-recogrition critena are met based on the Following conssderateong

L whirther of has wransarred the ghity to tocewe contrsctaal cash Hows fram the trmancial aveets or the iramifor
qualeim lor the ©pids 1hrough® aof thode chth (love 10 ndeopondent third partiod

- thie extent 1o which the assogated ks and rewards of ownership af the financial sssets are transferred.
Sugnelicant pudgrrent 6 applied in the Groupd estimation with regard to the cash lows before and afters
the Bansfers and othed factors that effect the outcomes of Group's assesimant on The extont that ks and
timands ane transterred
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5. Significant accounting estimates and judgements e
(4) Impairment under ECL model

. Significant ircrease of credit rok: ECL ae measured as an allowance egqual 1o 12<month ECL for stage |
assets, or Ifetime ECL assels for stage 2 or stage 3 msels An asset moves to stage 2 when its credit risk
has increased significantly snce initial recogaition In assessing whether the oedit risk of an asset hay
ssgnificantly inpreased the Group takes into acoount qualitative and quantitative reasenable and suppartahle
forward lookng information. Reler to note 61 (a) for mone details.

. Establnhing groups of anets vath amilar credlit rsk charactermstics: When ECLy are measured on a collecive
batin, the financial instrumienti ae gioupad on the banr af dhaied fiik charactoriitice. Roder to Mole Glla)
for dataiks of the charactercs comidered in this judgement. The Group monitors the aparopriateness of the
it risk characteristics on an ongoing bais o aswrss whether they continue to be wmilac This is reguined
in order to ensure that shou'd credit rsk characterstics change there s appropriate re-togmentation of the
asmets This may madt = new portfalion beng created or avett moving to an exsting portiale that betier
rifhects the umiles entdit rigk charactaristics af that group of ety Aot move frem 12-month o bfetime
ECLs when ihere 5 & :.ignﬂir:.qnl icrease i credil risk, baf It can al=s oceur wrthin pm'ﬂnhm that continue
to b maasured o the ame basrt of 12-month o Efetime ECLs but the amount of ECL changes becaute the
cradd rk af the porialios ditfer,

- Nodels and assumplions used: The Group uses varncus models and assumplions in messuring fale value
of financial assets as wall a5 i estimating ECL. ludgement i applied in identifying the mosi appropriate
model fné sach type of asset, av well as for determining the assumpleons used in these madels, including
assumplions that relate to key drvers of credit risk See Note 18 for more details on ECL and Note 61)g)
Tor mare detaits an fair value measurement

. Forwardsloaking mnformaton When measunng ECL the Group ek reasonable and wupportable fonwaed
looking information, which s based on assumplions for the future movernant of different economic drivers
and howy these drivers will affect each other Reler to Note 61{a) for more details.

. Frobabality of Defaclt (“PD"k PD conititutes & key inpul o measursng ECL. PD noan sstenate of the likelihood
of default aver & given tine honizan, the cslculation o which includes histosscal data, assumptions and
eapectation of futume conditions. Reler to Mote §10a) lor mone detals

- Loss Gien Defauly ("LGD") LGD s an #stimate of the loss ansing on default. | is based on the difference
between the contractuzl cath flows die and those that the lender would expect 1o receve, taking inlo
account cash llows from collateral and integral credit enhancements. Aefer to Note §1(a) for more details
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8.
(5)

(6)

(7}

Significant accounting estimates and judgements connuen

Fair value of financial instruments

For a number of financial instruments, no quoted prices in an active market exist The fair value for these finandgal
imstruments are establivthed by using valuation techmiques These technigues mclude useng recent arm's kength
markel tansactions, referonce 12 the current fair value of simalas struments and discounted cash flew analyis and
ogtan pricing madsis The Group has established & process o enwre that valation technigues ae eonstructed
by qualilied personned and are validated and reviewed by personnel independent of the area that constructed the
waluatron technigues. Valuation techniques are certified belore being Implemented for valuation and are calibrsted to
ensure that cutputs milect actual markst conditions. Valuation modsls established by the Group make the manimum
uie of market inputs and rely as fittle as possible on the Goup’s specfic data. Howeser, it should be noded tha
some inputs, such as oredit and counferparty risk and risk correlations, reguere management estmates. Management
estimates and assumptions are resewed periodically and ave adjwsted i necessary. If the fair value i3 measured using
thord paty information such as brokerage quotes or prcing sendoes, the valuation team will evaluate the evidence
olbtained fram third parties to support the conclusion

Income taxes

Determuning sncome fan provisions mvolves judgement on ihe lutueee tax treatment of certan transactions, The
Group carefully evaluates tas implications of wansactions and tax provisiors ade et up sccondingly. The ta trestment
ol such tramactions & reconsidersd perindically to take mio account afl changes i tan legsiations, Deferred 1ax
assete are recognined for tax losses not yet wed and temporary deduciible differsnces. As those deferred tax assets
can only be recognised 1o the edant that it is probable that tuture taxable profit will be avadable against which the
vnned tax credits can be utilsed, managements |udgement it required to axsess the grobability of futere taxsble
profils, Managements assessment is constantly reviewed and additional deferred fax assels are recognised i i
twcomes probabls that future taxable profits wall allaw the defered tay auet to be recoyerad

Impairment of goodwill

The Group determines whether goodwill 1s impawed at least on an annual baws and when circumstances indicate
that the carrying value may be impsired. This requires an eitimation of the recoverable smount of the groups 1o
which the goodwail is allocated, Estimating the recoverable amount requires the Group to make an estimate of the
oxpeciod future cash flows from groups and abwo to choose a suitable drcount rate in order 1o calculate the presont
value of those cash Ploan
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Interest income

2018 207
Loans and advances to customedrs
- Compatate loans 73,954 65,854
- Rutail laans 113,698 DR, 386
— Desenunted bills BT18 4, /08
Balances with central Bank T.961 B.6T
Balsnces with banks and other financial institutions 1.980 12
Placements with Banks and other finaneial institutions 8802 6,019
Ampunts held under resale sgreements 7.5 5,136
Investments ag,267 52,042
- Dbt investments at FVTOCI 12,256 WA
- Debt investments at amansed cost 36,011 L
Prlerest ncome on Laancizl assels measured &t amonsed oot
and fair value through ather comprebenineg Incorme. 270,911 242,005

Haiw Fot S peor grded 11 Decembar FO10, inchaded o the ssdie 1 snbennd sicorme of AT neban soned on mmpared fesim [F30F, RKIDSE]
erliorll wred v | paeed dels srtuntes veetmai QUIT: mill snd RMBSAE] millon oo ioai erel sivarce 10 antoman if G salus

Hwmsgh o comarrheraos incorme lor the yesr ended 31 Deremitesr D17, not applestis

Interest expense

018 2007
Deposts fram cuilamen B1,987 50,329
Basreraing from central bank 10,982 9,250
Depouts from banks snd olhar tinancial inttitidtions 12,166 13,606
Placamants {ram Banks and athae Timancial inelitutens 7,294 4441
Ampunis sold under repurchase sgreements 3,568 6,091
Debt secunties isiued 14,530 13,438
Inderes) expenie an linancial labdities meavsed &t amortised cost 110,527 o7 153
Fee and commission income

2018 2017
Bank cards fees 16727 14,01
Remittance and settlemant fees 10,267 $.209
Agency sendices fees 18,723 12,287
Commistiens from crodid commitmant and lendng business G807 6,372
Commissions an trust and fiduciary actpoaties 23,351 75,745
Qthers FM 2,784
Tatal 73,046 5,908
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9. Other net income

2018 lid
Profithioas] Fram far value change 1091 a7
- financial instruments at fair value through peolit or los 1,803 104
- derivabives instruments 52 400
- precious metals (TE4) 167
Investment ncome 11,327 4911
— financal insinemens at FYTRI 9,734 1,138
- dspasal of financial (Rstruments at amartised cost {3500 WA
- thaposal ol dedd Fairuments gl FTOC 1816 (Y
- of which: gain an digposal af bivg 1,742 LIS
- dvidend income fram equity mvestmenis designated ot FVTOCI 154 (1LY
- avalable-For-sale finarcial assets MiA LEL
- gain on dispasal of bilks MR 2,903
~ others (27 34
Exchangs gain 3.538 1.934
Othet income 1,889 3,202
- rantal income 3,555 1,882
= irRIrance income i34 EFi]
Othery 426 457
Tazad 20,271 11,169
10. Operating expenses
2018 27
Stat! coats
= Salaries arvd boauses (note (i) 313,077 1E.286
- Socisl insuranoe and corporate supplemental inurance 5177 4,696
= Othery FAES| 6.530
Subtotal 46,025 ¥e.512
Buainess 1ax and surcharges 2,132 152
Property, eguyament ad iveesbment progehies degrenalion 5270 5,062
Intangible avisty smorfizabion 983 T4
Rental papeniet 4,242 4,189
Charge lof fnsurance elarm Jda 132
Othes genéral and sdmirisiative expenses (nate (i 22,114 16,570
Total B1,110 70,431
Sale
[[1] Frifernarce bomn i mdaded in b wlsie and Bomitrs, the deisl ol whvoh sin dackoled in Boie 460
Wl Auilterr’ imsiherilion sterved s AMEES =dlio fe e i sndedl 31 Becrmbe 100 3007, RMEN mileen), which ws felided = olei

gehieral and sdmorastiaties e
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11. Directors’ and Supervisors' emoluments

The emaluments of the Duectors and Superauors during the year are az follows

g
Salaries,

all ewrancos Retiromant

Directors’  and benefits  DHsoretienary scheme
T I kind bonuses  contributions Total
RMB'000 RmB'000 RME 000 RMB'000  RMB'000

{il
Executive Directors

Tian Huryw - 4,620 - 70 4,690
Li Hao = a.200 = 90 d,290
subroral - 8,820 - 160 8,980

The Exocutive Dioctorn’ emalumenti thown sbove wers for thair wervices in connection with the mansgemant of the

affaers of the Bank and the Group

MNon-Executive Directors

Li kanhong - - -
Sun Yuoying - - -
fu Gangleng - - -
Zhau Sang ) - - -
Hung Xuayuan = - =
Su Min - - -
Ihang har - - -
Wang Daziang - - -

Subtotsd - - —

The Mon-Cxecutive Dinectors’ emoluments shown above were Tor their seryvices & direc

Independent Non-Execulive
Directors and Supervisors

tor of the Bank

Liang linsong 500 - - - 500
e Chengvel 500 - - - 500
Zhaa Jun 500 - - - 500
Wwong See Heng 500 - - - 500
Li Mengpang i) az - - - a
Lhw Dk (i) L P - - - LF]
Liu Yuan - 3,780 - ag 1,470
Fun Junyuan fiv) - = — - =
Wen lisrguo - - - - -
Wu Heng — = — = =
ke Qingjun 400 - - - 400
Danvgy Huiping A0a - - - 400
Han Lirong 400 - - - 400
Wang Wanaing vl - 1,723 - 9 1762
Huang Dan - 2,152 - 93 1,245
Subrtatal 3.284 7,655 - 222 11,181
The independient Nor-Executive Direclors” and Superviors’ emoluments shown above wite fod thesr sereces as

Directors or Supervisors of the Bank
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11. Directors’ and Supervisors' emoluments iconmmwed

2018
Salaries,

allewantes Retiremant

Directors’  and benefits  Discretionary scheme
feas Im kind bonuses  contributlons Tatal
RMB 000 RME 000 RME 000 RMEB'000 RMEB'000

Farmer Executive, Non-Executive
DHrector and Superisan

L Kisopang (v - - - - -
Worg Kwal Lam (i) 500 - - - 500
Pan Yingll i 500 - - - 500
Xu Lizhang i) - 1,200 - B3 1.263
Subtatsl 1,000 1,200 - 63 2,263

The formier eiecitive, Non-Executive Diractary’ and Suporvsasi” emoluments thown abave ware lor thesi Sofviced 5t
Dsrectors of Superasors of the Bank

Ton!

4,284 17.675 i &5 22,404

Halew

irah

(1]
Vbl

[T

Thar (5Lt remaanaranon bifors kaa boe e Sl dme Dractony, Sipeniva anll diecolivt £l of he Dous & ol p Iinslasd Oatals af thas
ety comaehlabinn will b dhalosed wepae el vlien Bes inbel reroseialos b oo el

Buring the peperting e, lhe appartment quabbeation of Wi 3o Gong s appimed by The Cfne Bavkre drel bautascs Bagueiery
Cormemuiioe s Ocboles J018

Dubing e sepoitng peessd, e spponimest gualdaaiben 6l Mod Mesggeng ond Lo Qe wiie stpreveil by ihe Chine Beibing s
FapEncr hequiiony Cormmon in ewemse JUIR

Wi Fu jsngusn ressned @y & traesehnkder Supeness of the Back end 8 menber ol the Somngnon Commnre of e Soard ol Sipenion, i
ik vt ellsive vince Febrasty 78, 201%

i fulp JOVE M. B Lideng, e foeres eeplopss Supsreos subssitied his imgration 12 the Supermany Commities of te Dick b wesd
reasona. Accarding 10 e rewhy of the esployes epeeecaing mesting heid on bely T JO0R, WM Wang Wanang was niewly dlecied
the pemplspee hugirsio ol e fenth drsiiin ol e Supemory Covmilles @i e Dank, end Wi T Ushang na lenges wrieed s ormgilapss
Sigperasoe of 1he ek

W danuary 200H, W L Kisiapen] irtigrend a2 S Bk wim chbinman sl Mom Esecutier Direcion,
w Mowsmbe J00E, b Winrgy By Lam 2 B Pae Yok ieugned st e Besk'y edegendem hor-Esecutig Diecu

Al 01 Dwpember 20K, fhe Grmg bin offered 19 phesr of W dure gt aghts sdeme T i s saragement 1 the Sohme*}
Dalihy ol the Scheme ow et oark i Noie 401av& )
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11. Directors’ and Supervisors' emoluments iconmwed

w7
Salatie,
allowances Retiresmsal
Dwectors” and benefits  Discretionary schemse
tees in kind banuses  contrbutong Tetal

RAB 000 AMB 000 ULEL e RMB'O00  RMB'000
i
Executive directon

Tiam Hubyi - 4,620 - 601 .21
11 Hao - 4,300 - 546 4,746
Subtotad - 8,820 - 1,147 9,967

The Executive Direcion’ emaluments shenn above wehe for theer services m connection wath the management of the
affpery of the Bank and the Group

Ron-Exgcutive Directors

L kanhang - - - - -
Li Xisopeng - - - - -
Surny Yueying - - - - -
Fu Gangleng - - - - -
Hang Xiaoyuan - - - - -
Su Miin - - = - N
Lhang lan - - - - -
Wang Dasiong - - - = .
Subtatal -

Thie Non-Executive Directars’ emaluments shown above wese Tar thisr serviced as directons of the Bank.

Independent Non-Executive
Directors and Supervisors

Liang linsong 500 = = - 500
Winndg Kwai Lam 200 = - - 00
Pan Chengwel 500 - - = 500
Pan Yingli 500 500
Zhaa Jun 500 - - * 500
Liu Yuan - 4,755 - 481 4,746
Fu Jinyuan - e = = *
Wen Hanguo - - - - -
Wu Heng - - = - -
Kt Qingjun a0a - - - 400
[Dung Huiping 40d - - - 400
Han Zitang 400 - ~- - 409
Xu Lighong - 2,553 - 384 3337
Huang Can - 2,159 . 281 2440
Wang See Hong (i) ar - - - a17
Subtoral 4,117 367 - 11568 14,640

The independent Nom-Executive Direclors” and Supesasars’ emaluments shown abave were for thesr senaded s
directors or Superyisors of (he Bank
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11. Directors’ and Supervisors' emoluments ionmnues

2017
Sl aries,
allowsansss Retiretnent
Deectors” and benefits  Discrationary schami
fees in kind bonuses  coninbmitsons Tedal

Ri'000 AMB000 RMB000 RMEO00  RnE000
L]

Former Excculive, Non-Executive

Directors and Supervisors
Guo Kuemeng () - - - - =
Subtoral

The former executive, Nor-Exacutive Dereclors’ and Superyison” smaluments thown above ware for theer services ag
Derectars af Supervnors of the Bank

Tatal 4117 18,187 = 2,303 14,607
Lulos
uk The tetal et iton sfsns an ber Thee lull B Dorstten, Sopetvain and evecutie alficess ol e Geoup & st pet lindlsed. Detady ol thes

et Coreriion wel b drciosed wepes el wrhee B Jatal eemesnation iy cadened

Fil Ay it 11 Dacenber 2017, the Geoep fum olfered 18 phues of 8 ram spprecation nghts scheme 16 i weeeor csnagement §7ihe Scheme *p
Crtasls 21 thie fichme aow 10 ol i Noye 400K

e Burmy i s ey peimnd, Wi Sew Hiny was appmen] by S e Bmbiy sl e Segslatery Cummmrms o febouery 2607

[ i Bebeuaey JI1T, Goun Woserhery fedgrms a P Bank s indeperchms on-Esecre Do

Thie numdser of the Direciors and Superisors whose emoluments &he within the fallewing bands is set out below
2018 L7

HeD

@ - 500,000

500,000 = 1,000,000
1,000,001 - 1,500,000
1.500,001 = 2,000,000
2,000,001 - 1,500,000
2,500,001 = 3,000,000
3,000,007 = 3,500,000
3,500,001 - 4,000,000
4,000,007 - 4,500,000
4,500,001 - 5,000,000
5,000,001 = 5,500,000
5,500,001 = 6,000,000
€.000,001 - &,500,000

Tatal

e e I I I I

13
5

- O ===

Bt
W
Bl
A

Dursng the yesr ended 31 December 2018, no emaluments were pald by the Group to any of the persons who are
durecion of Supervisors &5 an inducement to join of upon |oinng the Group of as compensation for loss of alffice.

Dumng the year ended 31 December 018, there was no arrangement under which a director or 8 Sugervisor wared
or agreed 1o walve any ramunesation
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12. Individuals with highest emoluments

Of thie fwe individuads with the highest smolumonts fof the yoar ended 31 December J01E, 3 (2017: 3] are Direcio
of Superviints of ihe Bark whose emaluments are included in Note 11 abowve, The aggregate of the emofuments in
respect of the five individuals during the year is as fallows:

2018 2T
) RMB'000 RMEB'000
Ladaries and other prmoluments 42,680 30,004
Duscretionary bonuses (Mote 11) = =
Comnbutions 1o defined contribution retirement schemes 520 3,138
Total 23,200 33,750

The numiser af the five hoghest paid individuale whose emofumenis fell sithin the following bands 1 sot out below:

2018 2007
HED
3,500,001 -4,000,000
4,000,001 - 4,500,000
4,500,001 - 5,000,000
5000001 = 5500000
5,500,001 - 6,000,000
6,000,007 = 6,500,000

B =
[}

- bW

Dursng the year ended 31 Decomber 2008, the live highest paid individusls include s persons in total as theese
ol them are with the same emoluments and besrg the lorth highest paid indnsdunals. Durng the year ended 37
Decenber 2017, the five highest pald individush inelude sght perond in total & twa of them ame with the same
ermalmants and being the second higheit paed indaaduals and four af them ame with the same smblumenty and
being the filth highest paid indiiduaky

13. Loans to Directors, Supervisors and executive officers

Lewans 1o Divectors, Supersisars and executive officers of 1he Group ane as fallzes

2018 207
Aggregate amount of relevant laars made by the Group
outstanding at year end 47 50
Mawimuim aggregate amouwnt of relevant loans mada by
the Group ovistarding dunng the year G4 57
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14. Expected credit |osses

15

(a)

(b)

2018 M7

Loans and advances 1o customers (Note 2Nel) 58,252 60,052
Ampuents due {rom banks and other linancial instiiulond (368} 12
Tveslimenls

- Deht irvestiments al arnostised cast (Nale 24(b]) 787 WA

- Debit imvesimentt st FUTOC (Note 24]cl) 389 A

— dwailable-for-sale Trancial assets Nia (55}

- Held-to-maturity investments (Note 240f MiA |

- Dbt secutities classified as receivables (Nate 24{g)h A {BB6)
Expecied credit baase relating o financial guaraniess ang

loan commitments 74 WA
Others 195 682
Totsl B0LE29 59,922
Income tax
Incame tax in the consalidated statement of profit or loss represents:

il kb

Cument income Lax aspanse

= Mainland China 744 35 549

= Hong Kong 1.017 1,129

= Qverseas 216 143
B e e R S IR SR R PR VR O d e o ..
Defwrad taxation {8, 299) 117.085)
Tors 25,678 20, 082

A reconciliation of income tax expense in the consolidated statement of profit
or loss and that calculated at the applicable tax rate is as follows:

2018 o7

Frofit betore tasation 106,497 o0, 680
Taw al the PRC sbdluloiy wietdiree lax fale ol 25% (2017 259 26,624 22,670
Tax effects of the follewing item:

- Effects of non-deductible sipenses 1.574 an

- Effects af non-taasble ncome {5.917) {5,235}

- Effects of different applicable rates of tax prevailing

i other jurlsdsctions (210) {358)

~ Teanmsler oul ol prier deflened tax sssety 1.570 1.9%0

- D:hnr v 184
lu-Lum.- lan a:pe-uu.* 25,678 20 042
Hate

n The appitcaliis inroess tas raiw for w Group’s opeatons s Wisland Chine n I5% during 1618 2017, 25%]

[T] Tha applcsble incoms Lea GA0E i HOSG Koag W 825% on sasesssble profie 11 FEDT, 000 000; sad 1R-5%: on sy parT of sursasie pafin
vy AUNET 0003, 000 darmp JOUR 101D A6 5%)

Tl Rinatinri Sar vwvrieds el die, 1 (hamged ol T apphialte ales of L prrvialing m iwfesan| pot e e
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16. Other comprehensive income

{a) Tax effects relating to each compeonent of other comprehensive income

J05E
Before-tax Tax benefit! Wet-of-tax
amount I:rl.pzn:.n! amount

e that mdy be ieclaided 1o
profit of loss
= Fair valur gam an debit snstrumonis
meaared at fau walue thraugh
oihel comprehensve income 8454 (2,251) 6,243
- Mot changes in expected credit
esses ol debt
ErRIurTnES s el a0 faw
walue thraugh ather
comprthershve moome 480 & 496
- Nt movement in fair value
reserve of avallable-Toe-zale

financial assets sy NiA i
- Ml movement in eath low

hedge ressrie VEQ {31) 149
- Equity-stcountad investert-thane

of ather compreheniye income {36} - [E1:1]

- Exchange difference on trantlation
of financial statements of fareign
ogeritbong 1,905 - 1,505

lerms that will net be veclasified
sibseguently to prafit ar loss
— Falr value gasn an edquity
srstrurments mezsured & fai
walue theaugh othet
compreheniive incme 439 (AL} 332
- Rameasurement of defined
benelit scheme redesagned
through resedve (7a) 12 {14

Gther m-‘nn'rﬁm-ﬂw AT 11,464 [2.1'?1l #.I'if i

2017

Before-tax Tax benelit!

amoimi

]

L

(7, a4}
fi:lof]

44

(2,358}

NiA

12
(9.486)

(enpense)

Bl

3 1E]

1,785

22

L]

(13}
1,795

Met=ol-1ax
amount

Bl

Lo

.359)
157}

a4

2,359)

L

&0
[1.691)
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16. Other comprehensive income ontinues)
(b) Mowvements relating to components of other comprehensive income are as

follows:
018 107
Reserye changes in debt impruments a3 FYTOC]
Changars in {air waluw recognised during the year E.0589 o,
Aeclassdicatson sdjustments lor amounts tramsferred 1o profit or loss
—On deiposal {1.816) A
Mt movement in the debit instnenent revaluation reseme dueing the
year recogniied in olber comprefieniing income 6,243 hira,
Changes in sapecied credit losses wn fimancial assets at VTOCH
Changes m expected crodit |oses recognised dunng the yead 496 WA
Reclassilicaton adjustments lof amounts transferred 1o profil or loss
Het movement in the debt instrumaent revalustion resarve dutng the
year recognied in oiber comprebensivg income 498 Lo
Equity instremants maasued at fair value through ether
comprehensive moome
Changes in fair value mcognised during Ehe year 32 N
Met movernent in the equaty investment revaluation reserve during the
year recognised in athed comprehensive income 332 WA
Ayailable-forsale financial assety
Changes wn tair value recognised during the year A {4.B6R)
Reclassification adjustments fes amaounis transferred 1o prafit or loss
Dt i i WA a1
Het movement in the investment reserve during the year recognised
I sther comprehentive icome L 1Y 15, 369)
Cauh flowr hedge
Effectre portion of changes in fair value of hedging instruments 106 (BEY
Reclasitlicatman sbjustment for realised loss transfesred
to profit of loss
- Healwed fowses a3 n
Het mevement in the hedging reserve duning the year recognised
I ather comprehentive incame 149 BT
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Earnings per share

The caleulstion of bass esmnings per share for the years 3018 and 2017 i3 baed an the net prafit attributable
1o ordinary shareholders af the Bank and the weighted avecage rumber af dharey in sk Thees ino dilference
between basic and diluted earnangs per share as there ane no potental oedinary shares outstanding during she years
2018 and 2017

2018 T

Het profit attributable to equity shareholders of the Bank BOL560 10,150

Less: Met profit attridmitable 1o preference sharehalders of the Bank 11.658) -

Het profit atinbutable to ordinary sharehaldess of the Sark 18801 10,150

‘Waighted average number of shares in tssum (in millian] 25,220 25,220
Basic and diluted earmings per share attrnibutable

10 eguity shareholders of the Bank (m RME) 313 178

nitn

i Minak vl nor -l litie jarkeivsde thaet el JOUT P B putpade ol ddéslifng hids senre je i §of ey onded )0 Dedwide
JEIE a%d T, deaierads an mem oamulabive el Paes declied n rempect ol e e shoutl e deductsd I te emoes sbibuisbls bs
wqquity Ahashoideny ol e Hink

e goewwran leatne o prefwence ture & conveiveml B0 e conangpemidy isuslie ordeaey shae 10 trggering e o oomseeen did ot s
oan 30 feoemier JOTE S0d JO1 T, Thedpdors the convinsion laanae of prelmence thaeed has nn sFe o the Sk aamisg per thars celoanr.

Balances with central bank

018 2m7
Statutory depoit ieserve (note () 438,777 530,509
Surplus depaut resare (nate () 16,488 GE,012
Fiacal deposits 2,056 1,486
Inlerest receivatile 47 WA
Tatsl 477,568 00,007
e
1] Sannsdary Sepoil reseyw Tunds aw degooirl with U PBOC end miher conwal banki pamide whe Slanlmd Chind i digueiet o5 e ol

ivalabile for the Cinuph dely speiutomy. The itaiutany depesil mmerve s of the Bask g cilndatad o1 11% ed 3% doe phgible L
depmiis and loregh dunrenicp dipsaiis ivtgerilealy o0 gt 31 Dwceinber JO0E CI01Y. 15R and 5% (v shgdds AMB depotien sl leregn
prreiy depouty imgsctively] Legdle degonity ingluse depouts rom govereeerrl suthorbel ad Blhe orjenifafesog, sl depouiy,
eitpimnts depir, @nd ol oedil hulitoes o snbreibed Bt amd B degocds jlacet try i e’ indidulssd tutnle senland Chise

i Sitpha Smseill reieive maalihed salli e PEOC snd demitrdl Rinks Saybiide e Mirkand Chird e maitly bor Clearng putpiieat
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19. Balances with banks and other financial institutions

{a)

(b)

2018 ZM7T
Principal {a) 100, 322 77,034
Impairment lesses (alib) (171} (A8 1]
s S SR .. L Jems
Intesein pecaivalyle Eik] A
Tots M, 160 76,978
Analysed by nature of counterparties
2018 207
Balanges in Manland China
~ Banks 00,222 49, 033
= Dther fsnancial errlitutaens 2,833 2,942
Subtotal £3,055 52,035
falances cutside Madnland Ching
- Banks 36,861 4,937
= Oithee fonancial o fitutions 106 B2
Subiorad 36,967 4,999
Tot: 100,022 TT.034
Less: Impasrment allowances
= Banks (133) e,
= ther financal Instifufions (2B -
L U UUUUUUURT | .. W ine
Taral 93 8351 76,918

Movements of allowances for impairment losses are as follows:

2018 Fl b
Balance as at the end of last year 116 1896
Adpustments under IFR5 9 2 A
Balance as at the beginning of the year 138 198
Chargefirpleaue) for the year {note 14) 43 (=1 k]
Exchange difforence 110} -
Balance as af the #nd of the year m 16
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20. Placements with banks and other financial institutions

2018 207
Principal {a) 312,559 154,763
lripairiedil |y Ladich E‘DE! L35}
Subtoal 312,154 11,628
Intere] refeivatde 1.257 L
Takal 313,41 154,528
(a) Analysed by nature of counterparties
2018 2017
Plavorments i Mainland China
Banks o9, 487 fa,098
- Other lonancial snalituTnods 136,274 52,747
O T T T s s e T T £ SR 126,243
Placerments outside Mandand China
- Bank 76,798 271,918
Subtatal T 798 7,918
Taeal 112,559 154,763
Lesss Impasrment sllowances
Banks {180) 1 1:1]
= Other financial metivution (225) 37
R T T L e e e e e e e S e A
Tarasl 312,154 154 628
(b} Analysed by residual maturity
2018 o7
Matuiing
= Whthin one month linclusivel 08 432 36,202
= Between ane manth and one year linclusive) 102,493 116,526
= Cver ond eor 1238 1300
Tatal 312,154 154,628

(e} Movements of allowances for impairment losses are as follows:

018 207
Balance as at the end of lasl yea 135 16
Adpustments under IFRS 9 49 A
Balange as a3 the beginning of the year 184 16
Charge for the year (note 14) 218 119
Exchange difference 3 s
Ralance as at the end of the year 405 135
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21. Amounts held under resale agreements

2018 207
Principalia) 155,918 253,304
Impairment losses (alidi (737} (7541
Subtaral 199, 181 252,550
Ilfl.r-E-"Hl reéivable 205 Ny
Tots 9%, 386 252,550
(a) Analysed by nature of counterparties
2018 7
Amounty held wnder rosale mgrepmenty in Mainland Ching
- Banks 47,793 32,365
~ Qthes Tnancisl sidilu o 152,125 420,939
Subtotal 199,918 453 304
Less: Empasrment allowances
- Banks f[22o) 1B5H)
= Db Financial institulions (S0E) 195}
Subrarat (737} 734)
Tats 159 181 252,550
(b} Analysed by residual maturity
2018 o) )
Maturing
= Within one month Gnclusiviel 198,183 449 563
= Batween one moath and one year (inclusive) 998 2,987
Tatsl 199, 181 232,530
{c}) Analysed by assets types
2018 7
Bonady 1BR 429 245,053
Bills 10,752 k]
Ansel managemind s L - 1,048
Tota 155,181 252.550

{d) Movements of allowances for impairment losses are as follows:

018 amy
Balance at a1 the end of lasl year 754 672
Adpistrments under FRS 9 610 s
Balance as at the beginming of the year 1.364 LTrd
(Refeaseichange for the year (note 14d) (azo) B2
Enchange differente 2 -
Halance as at the end of the year 737 754
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22. Loans and advances to customers
{a} Loans and advances to customers

3 Decemnber 2018 31 December 2017

Grog loans and ddvances 1o customers ol amoniied ol [ 3,755,264 3,565,084
Bl feceivatee E#10 LY
Lubtata 1,764,074 3, RE5,044
loss allowance: of loars and advances to cuslomers at amaitised cast (1) {191,.772) 153,432}
loss allowances of Inferedl recenable {123} [117%
Subtatal {191,895} 1150.437)
Loans ard sdvance 1o customers at amorised cost 2,572,179 1414612
Loans ard advances 1o cuttomers at FVTOCH (il 177,367 LGS
Loans ard advanoes to customers al FYTPL 403 WA
Totad 3,749,949 414802

(i) Loans and advances to custamers at amortised cost

11 December 2018

Comparate kans and advances 1,745,925
Aetail loans and advanoes 2,009,339
G lnans and aclvantes T cuntomert at amastined cont 3,755,264
Lesw: Beds allewmnees

—Stape 1 [12-month ECL) (105,978)

— Stagi 2 (Liletere ECL- not credi-impained) (38.517)

— Stape 3 (Liletime ECL- credit impained) {47,277
Subitosl 1191, 772)
Nt loans and sdbvance (o customens al arrosed cost 3,563,492

31 December 2017

Comarate loars and advances 1,663,851
Drscounted bills 115,888
Subtotal 1,779,749
Aetail loans and advances
Retidential mortgage E33 A0
Credit carde 441, 383
Micra-linance |loany 32,716
Oitheery 147,786
Subitatal 1,785,295
Grodd loans and advamees 1o custamers 3,565,044
Less: impasment allowances
= Individually aisessed [33.931)
— Collectrraly assessed 116,500}
Subtatal (150,432%
Mat Inans and advances 1o cusiamers 414,612
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22. Loans and advances to customers oninued
{a) Loans and advances to customers fconnnued)
{ily  Loans and advances 1o customers at FYTOC
31 December 2018
Cosporate loany and advances 27,601
Discaunt bills 149,766
Loans and advancas 1o customens @ FyTOCI 177,367
Lons allowanoes
= Stage 1 (1 }-manth ECL) (187}
= Stage 2 (Litetimp EC L= not cradit-impaired] fa1h
= &lage 3 (Lifelime ECL- credn impaired) =
Subtotal [228)
Mo losy aliowance & recognised 0 the coniolidated statement of finanoal poution fer loans and advances fa
custormners 5t FYTOC! as the catrying amount & at fair value.
{b} Analysis of loans and advances to customers

Analysed by industry sector and category]
Cperation in the Mainfand China

2018 2017
Proporty developmiont 262,323 1E8 822
Manufaciunng 255,683 251,979
Tramsporiation, storage and postal services HB A5 204,322
Wholesale and retail 157,984 205,584
Production and supply ol elecine power,
heating power, gad and waler 138,773 121,900
Loasing and commercial yerdices 124,094 123,768
Comtruction B4,A75 14,804
Femancial concsmms 61,963 6, 276
Telecommunications, 1of tware and IT senices 60,703 67,964
Water, emvronment and pubdic utilithes management 55,890 61,920
hleumag 35,349 0,136
Othery 50,021 56,721
Covporate loans and advances subtotal 1,515,073 1,443,496
Duscourted billy 143,766 115,888
Reudential morigage 921,500 B25.797
Credit cands 575,299 491,179
Micra-Tinance foans 349,009 310,969
Othies 141,835 136,410
Rt loans and advasces subtotal 1,887,643 1,764,355
Grots lnans and advancis b euitomer 3, GED 482 3,323,739
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22. Loans and advances to customers rortnueal

{b) Analysis of loans and advances to customers fcontinued)
{i Anabysed by indwstry sector and categery; (contnued)
Cperation autside Marnland China

I s g
Property deve'coment 54,167 63,209
Financial concerns 52,174 47,1968
Tramsgiortation, storage and postal weryices 38,112 15,613
Kanutaciuring 26,860 14,221
Whiolesale and retail 12,505 13,934
Telecommunications, softwame and T services 9309 11,30
Production and supply of elecing power,

heating power, gas and waler ER-1 1] 1,065
Comstruction 5,635 1.837
Mining 2,196 4,211
Ileming and commarcial vereices 2,001 13,444
Water, environment and public utdities management Fi 415
Others 17,882 17,742
Copatate bavy el advancmiwibioll e RIBSSE 410,305
Resdential mortgage Tae0 1613
Credit cards 191 204
Micro-fimance loars 1,535 1,747
Others 12,720 11,376
Retail loans and advances subtatal 21,696 20,940
Gruss loans and advances lo customens 250,552 241,305

L g8 W JUTH, e Geoup dwadsl] ihdaslty et and ddlegofy eficoniehy bE the merwly eevert]l TiRukingl CliveEdahan hie aliond [esroein
Agtiwie” (G E7%201 71 viandedy peced By the Generdl Admiriranon ol Quality Yipsvison impectos and Quamanise of e Peopiet
Bipnidsie of China il 1he Wanilsidijifen Admonsbialion ol Be Paopdey Seplilsl ol Crdna anid Ban ielied P comnisising comidi ke
liguewn

Az a1 Deeeesder FO18, v W% ol Be Growit lesm snil edveren o cusionat weie cobdated & the Freple Aesadilc o Chne
U7 Dagwitdet JO1T ovet %)
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Analysis of loans and advances to customers jcontinued)

Analyzed by ECL

2018
~Stage 2
{Lifetime ~5tage 3
—Stage 1 ECL- nat {Lifetime
{12-month eredit- ECL-credit
ECL) impaired) IPripalred) Toual
Loars and advances measured ar amoersed cost 610,711 a0,942 53,611 3,755,264
Lesy: Loss allowances of loans and advances ta
cuslomety ol amerlised cost {105,978} (IE,517) (47,277} {191,772}
Met lnans and advances to customers
at amodtised cost 3,504,733 52,425 6,334 3,563,492
Loars and advances 1o custemers at FyTOCI 175,078 2,289 - 177,367
Loy allowances of loans and stvances to
custommers af FYTOCT [1ET) {41} = [228)
20T
Impaitment allowanees fod
lmpaired (oany and advances
Irrupairrrserid
dlicweances
Tor loara and
adances
which are Wiich are Which are
coilectvely collectively imdividualy
assessed EETETLT N musessed Toal
Loars and advanoes 1,507 658 15,866 41.5H 1,565,044
Lasy: dllﬂ’mﬂr_e a2, 17 [13,784) {33,937} 1 50,4323
Ket Inans and advances 3404 941 2,082 7.580 414,612
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Movements of allowance for impairment losses
Reconclliation of allowance for expected eredit ot measured at amartieed cost:

2018
=Stage 3
(Lifetime =Stage 3
=Stage 1 ECL= not {LHetime
{12:month credit- ECL-credit
ECL) impaired] impaired) Tatal
Balance as at the beginning of the year 68,107 3385 49,418 151,340
Transler to
= Stage 1 1.545 {1,462) (B3} -
- Shatpe 2 11.624) 1.951 {327} -
= Stage 3 (Ba5) {6,241) T.BE -
Impairmnnd i far the yoar
Charge for the yoae (Hote 14) 78,220 28,151 29,775 136,150
Release far the year (Note 14) 139,577 (17,645) {18,723} {76.546)
White=ofts - - (26,197} [26.187)
Unwinding of discount an allowance - = 307} (307}
Recovery of loans and sdvances written aff - - T45F T.453
Exchange differsno 152 43 78 273
Balance as at the end of the year 105,978 3|57 ar 1w
2017
Impasrment allowances far
wrpaired lpans and advanies
Irmupanirergrid
allewwaneces
far inans and
advances
winch ang Whach are VYWhich are
caolleciranly callettvnly individualy
asteiied asiessed aesed Total
Balance as ot the beginning af the year 10,604 10,108 20230 110,032
Impairment losses lar the yoar
Charge 1o the yoir (Mote 14) IF, 140 0955 21255 54,450
Releate for the year (Note 14} 11,005} i 3,382} (4.398)
White-ulls = (B, 601) 115,682} (24,283}
Tramiler - - 22 23
Unwnngdeng of discount - im L5540 561}
Rocovenes of loam ard advances previouily
writtan ol - 2324 31.195 5519
Exchange difference 213} - 137 (e
Balance ot af the end of the year 12 17 13784 F3 9T 150,437
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22. Loans and advances to customers jostinued

(<)
i)

(d)

23.

Mavements of allowance for impairment losses fmnnnued)

Reconcliation of allowancoe tor impairment losses measured at FYTOCE

2018

Adwstments-under IFLS 9

alance as at the beginning of the year

Charge lar the year (robe 14)

Balante as al the end of the pear

180
180
LL]

228

Finance |eases receivable
The table below provides an anadysic of finonce lease recervable for leases of equipment in which the Group s the

Resiar
018 017
Present Prodont
Tatal value of Total valae af
minimum  Unearned  minimum minimum Uneatned menimum
leases fimance leases leanes fimance leasey
recoivable income  receivable recenvablo income recaivable
Within 1 year (indlosivel 17,500 (4.078] 13,824 ran (3,093 12,073
Over | year but within 5 years
{inclusivel 84,166 (11,777 72,388 76,868 {11,082 55,776
Crver 5 yimilrs 35,053 (B,603) JE450 12,215 [4, 7871 71478
Subtota 17019 [2ds6)  13ae63  1e625s  Gosva 15
Lews: mpariient allowances
- Stage 1 {12-month ECL} - - 12,411) (2 Y L)
= Stage 2 {Liletime ECL-
nat chedifsbrpared] - - (A92) M, NS LY
— SkaQe 3 {Lifetime ECL
-tredil impaited| - - (B47) A, MAs WA
- Ihdmdu.ﬂlp assessed MHIA M NiA - - (L Fict]
= Collecimaly ssetied NAA A g I - - {2,674}
Hat investment in nance
loases ecenabln - - 130,913 - - 122,183
Interest receivable
g
Dabt securities 15,089
Loans amd advances to cuslomery 10,240
Orthery 1,387
Tots' 18,126

A4 at 3V Decomnber 2018, 1he mioreits socrusd on linanos instruments of the Growsp ate included (0 ik carnying

amounis of the coresponcing firancial assats
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24, Investments

(a)

0]

Moted 2018 207
Financial assers at fair value through pralit o loss g a) 330,302 64,796
Dervatwe financial asseis a10f 34,220 18,916
Debt irmvestments ot amoetsed (ot 24tk 916,012 R
Dbt irveatmants &t FUTOCO 2dde) 421,070 WA
Equity Investments designated at FYTGCI 24(d) 4,015 A
doaflable-for-ale inancial assets 24ie) Hidy 383,100
Held-to-maturity irvesiments 24if) Nid 558,218
Dbt securities classifisd &1 recaivables 24ia) M 572,281
Tobal 1,705,619 1,587 272
Financial assets at fair value through profit or loss

MNotow 2018 o7
Inwvestments measaned a1 FYTPL ] 314,459 55415
Financial astets designated at fair va'us throvgh prafit o lets k) 13,184 o381
Subtotal 327,643 B, 796
Interest recevalde 2,659 [
Totsl 330,302 B4, 796
Investments measured at FVTPL
Firaneial assers held for frading

2018 2m7

Bords
Govermment bonds 20,517 132,286
Bonds kaued by policy banks 4,001 17
Bomds haued by commercial banks and other Tirancial imtlution 17,362 6,085
Other debt wecurition 47,605 5,083
Equity invesimants m n
Imvestments in funds 1089 40
Long gasition in precious metal contracts 11 AR
Cther 1.217 -
Tatal 98,503 55,415
Bonds
Listed inside mamiand China 85,379 35,837
Listed puiside mainland China 8514 5,848
Unlited 1,082 5,086
Ipvestments (n eguity, funds, precious metal conlvacts and othen
Listed inaide maindand China B4 F
Listed putside maintand China 121 mn
Unfsted 3,323 EE|
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Investments ioninued)

Financial assets at fair value through profit or loss foninued)

Investments meswred at FVTRL {continued)
Other vastments measwed af FYTAL

2018

Donds
Baondy insued by commarcial banks and other financial institution 12,352
Other debl securities 2,338
Non-dtandard asseis -Hilly 173,988
EQuity myesirments 1,450
frvestmaents in fundy 14,765
Wisalth management products 1,060
Qthers i
Tota 215,956
Beanals
Listed inside Mainland China 24,303
Unlsited 387
FNon-itandard agsets -8l
Unbsied 173,928
Irveit it (A equnly, funds, wealth mansgenent products and athers
Unkated 17,278
Financial assets designated at fair value through profit or loss

2018 2017
Govemmment bornd) - 510
Bonds issued by policy banks 2314 2,51
Baonds ssued by commercial banks and other financial instrtutions AL 1.576
Other debt serusities 3,684 4,714
Total 13,184 5,381
Clasgification
Lrsted sntiede mabndaned China 160 530
Listed cuiside mainland Ching 5,372 4. 762
Uniested 7,652 4,099

The amounts of changes in the fair value of these investments that are atirbutable to changes in crediy risk are
conidered not signaficant during the years ended 31 Decomber 2018 and 2017 and a5 at 31 Decemnber 2018 and

Pl

Debt investments at amaortised cost

2018
Debt imestments &t amartsed cost i) 911,348
Interest re_\:_auaiﬂe 12,790
Slibtaest 524,138
Impairment losses ol principal (0} {8,080)
Impakiment losses of intenest recenable (E14]
Subitatsl {8,126)
Tots DiE,012
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24, Investments iontnuedl

{b) Debt investments at amortised cost fronninued

fih Debt investmients at amortised cost by type:

2018
Honds
Govermment bonds A0, 107
Bonds msued by palicy banks 219,275
Bonds ksued by commaercial banks and other financial imstitutions 9,602
Other debt secumtied 8,942
Han-stanadard assots
Balls 43,655
Loans and advarices to cusiomeds 206,229
Croditor’s benaliciary rights (o other commescil banks 3,000
Oihers 534
Sutetd e MR
Lois: Bons allowmncos
Stage 1 {12-manth ECL] 13.581)
Stage 2 (Lifetime ECL- not credit-mmpalied] (317)
Stage 3 |Lifetime ECL- credit nmpairen) {3,981)
Tatad 503,268
Bonds
Linted irside Maindand China 651,347
Listed outside Manland China 3,490
Unlisted 3,088
Fair value for the Nsted bonds BEE, 092
Won-stangard dsfets
Unlisted 253,422
(s} Analyzed by ECL ¢
2018
-Stage 2 —5tage 1
~Stage 1 [Lifetime ECL: [Lifetime
[12-month ot credit- ECL- credit
ECL) impaired) impaired) Total
Debt imestments g1 amortised cost oG, 347 980 4,041 911,348
Lesiw Loss allowances of debt inyettmiants
m ameriusd cost {3.582) (517} {3,9E1) {8, 080)
Mot deb! investments ab amortived oo 502,765 441 a0 o03, 768
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24, Investments iontnued)
(b) Debt investments at amortised cost fontimed)

{il)

Movemants of allowances for impairment losses

MR
~5tage 2 -Stage 3
=5tage 1 :Lifu'l!lrnl ECL- {Lifetime
(12:menth not credits ECL-credit
ECL) impaired) impaired) Tatal
Ralance as a1 the beginning of the year 4,861 38 2.555 7,065
Transler 16
- Shage 1 24 (7 ] -
Stage 2 (2 B (3 -
- Stage 1 {az) {9y 51 -
Charge lof the yoar
- Charge 1o¢ the yoad (fote 14} a9a7 507 1,747 ERF
- Release for the year (note 14) {1,797 {19} {518) [2,234)
Rocovenes of dobt previously witton aff - . 182 192
Exchange ditforence 32 - & 35
Balance as it the end of the year 3,582 517 1,081 #,080
(¢} Debt investments at FVTOCI
Debt irmeestments at FVTOCI 414,691
Interrst recaivabie 6,379
Total 421,070
tmpairment losses of deot nvestments at FYTEEC (il {1.B87)
Impainment fowsas of interest recevable L
Tatal {1,913

n

Mo lass allowanced ahe mecagnied in the eonsalidated statement of financial pasition far debt inveitments at FVTDC)
i the carrying amount i at farr value

Debt investments at FYTOCI by type ¢

2018
Government bonds 220,078
Bonds ssued by policy banks 50,365
Bands issued by commarcial banks and other tmancial imstitations B8, 438
Uity chela; Seaniieed 25040
Tanal a14,691
Classificalion

Lested insicle Mainland China 292,347
Levied outsicde Mainland China 50,486
Unlisted T1.858
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24, Investments continued)

(c} Debt investments at FVTOCI fcontinued)
{ily  Movements of allowances for impairment losses

2018

Balanco a3 ol the end of last yesr =
Adpustrents under [FR5 9 1,445
Balanen at st 1he bBeginning of the ysar 1,445
Charge for the year (note 14} ELL]
Exchange difference -k
Balance as at the end of the year 1,857

{d) Equity investments designated at FVTOCI

. . R =
Repossessed equity instrumants 21
Othess 1,795
Total 4,015
Lested iviicde Mainland China 13
Listed sutilde Mainland China 1,418
Unbstied 2,539

Duting the year enced 31 Decenber 2078, the fair value of the eguily investment designated at the date of
derocogmitson was AMBIT million, the cumulatee fovs on dnpmﬂ| was RRB4 millicn which was transferred from
mvestmend revaluation resorve to retaned profits on disposal

(e} Awvailable-for-sale financial assets

2017
Gowernment bonds 153,415
Bonds ssued by policy banks 51,7115
Bonds ssued by commercial Banks ana ather financial inststutions 78,940
Othis debil et 48,703
Subtotsl 333,784
Equity invastrments 330
Investments in funds. 06,547
B 363,632
Lesy: impaiment ll!n_wances E_S_:i_i:
Totdd 383,101
Classificalion
Doy
Lested wnside mamfand China 231,466
Listed outside mamiand China i, 185
Unbsted 58,121
Irvestments in egquity and furds
Lrsted wmside maenfand Ching 1,905
Lested outiide mamland Ching 1.057
Unksted 46, HE6
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24, Investments conrtnveal

(e}

4]

Available-for-sale financial assets fontmied

Movements of allowances for impairment losses are as follows:

2017
Balance as at the beginning of the year 645
Charge for the year 24
Ralpasr for the year {75
Witpeors 35}
Exchange difforenge 2e
Balance os ot the ond af the ymar 531
Held-to-maturity investments
B 2017
Government bonds 330,120
Bonds msued by policy banks 202,810
fonds ssiied by commercial banks and other finanoal msfrtirticns 5,072
Qthet debt secufities 509
U B mmrmeeeteeeeeeeeteenee e e ————— e e a e ae et 558NN
Less mpairment allowanoes 33
Tatal 558218
Classification
Lsted insiele marnland Ching 554936
Linted oafvide maintand China 2,661
Unbsted T4
Fair value of listed debt wecurities 542,523
Movements of allowances for impairment losses are s follows:

07
Balanze s at the beginning al the year a0
Lharge fos the yearinote 14) 8
Exchange differente 15}
Balanze as at the end of the year K]
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24, Investments iontinued)

(a)

Debt securities classified as receivables

2017
Bonadz
Governirment bonds gos
Bends issued by commarcial banks and other firancial masiutons 9,478
Othed debt secuities o7
Nan-atandard asiols
il 90, 215
Loans and advandes & cusiomers 26T, 213
Wvallh manegoment products 1,962
Creditars beneficlary rights 1o other commencial banks 3,000
Subrotal 570,543
Lesw mpeement allowances {4.302)
Totsl 573241
Clasufcation
Intide mainland China 576,50%
Ditwds mainland China 8
Movemants of allowances for impalirment loswes are as follows:

2007
Balance as 4t the beginning of Uhe year 6,176
Charge lar the year{note 14) 1,341
Release for the yeerinate 14) {2.227)
Write-ofl fod the year (IEE)
Balanee as a1 the end ol the year 4,302
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25. Particulars of principal subsidiaries of the bank

The follewing list contain only particulars of subsidaries which principally affected the retiilts, atsets or lalblities of
the Group. Unless otherwise stated, the class of sl shared held & ordinary, Al of these companies are subsdiaries a5
defined under Note di1) and have been included in the scope of the consalidsted financial statemenis of the Group

% of
Fare uf Particuleey of the  oweership
incoiparation - mued and paid - held by te Econome Legal
Kame ol cempany and pprntian \p capital Bak Principal activitie natue npresantative
[in el
B international Captal Holdngs - Hong Keag HDL1H 100% Feancal sdwisary Limifod comparg  Tiam Huiya
Cerpneation Limited ot i R
CNE Frunoal Leasog Company Shanghai bl OO0 100% France s Limiied compary  Shi Shirbs
Limited {rvorte (i
CME Wing Lusg Sank Limited Hang Koag HEm 18 100% Banking Limied company  Tian Hugu
Inate fiiil
China Mechants Fard Miragement  Shindhwn RARET. 310 55% Asyrt maragement  Lmided compary L Hao
Ca., L, inobe ()]
nale

ik

Til

CME Witeinateenad Caplsd Hiddsge Toepiretn Lenfel [“CWVEEHT ] Mimsly baben ol atgaes Fraatid Comgung Limbed ol Chi@
wiwirutional Caprial Corocration Limeled, o [ Biracy whllpowen sisidey acgroyed by the FUCL Broagh it Tin by [1998] Mo 69
W F0 A, the Benk vade e sddilinad reeiisl cumiibuten of HEDTSE malos 0 OMEBRCHT The cesitsl of CRMBICHE wresiesd 1o 000 000
el and the Bama s shanwhsddng perowitase iwmarm imchanced .

Ehe Beard & Diveriory huve compdemd and pamesd "The Begslybon sprerdng the Capia rervae el Bevingotuseg of CRECHD™ which
wepmeil that e sl made caplsl dantrtndion of ADIDE mdla (s i eqetasant] b CMBTHE on TH by 3005 The degial comtilnion
bormplebed s 10 Lanuary IR

CRAN Finarial Ldsery vty Limiled ("CMBFLC ™) & & whisly s d vy of the Bant appecesd by the CERC Husugh B ¥ lan Fu
LMGA] M 118 and somempnond i speration an Agnl HOE in 2014, Ghe Back made sn addiicnal capdil coribien of TR 008 milion o
CNEAC The saptisl ol CRBAL ncresssd 5o SMBE.D00 milon and the Rank 'y esholding percenage semaim urchasged

CME Wing Ling Bard i=niied {“OLE"] bewety bnown i W Limg Rk Limded. On 50 Sepieiine JOOH, the Estl eigaind & 5117
ety elemby P AR Wi became & whally pered wibsicharg nf e baek oom 1% laroery 1000 WIB Fed wesesem o Sybsp on the
VE ool 18 lanuary 1006,

w R, vl Bank acuirsd 21 6% sty impeatn 0 Clene LleeFanty Fond Slaragermem O, L [PTRIFETL i feeress miociale lmem G
Appet Wanagement B b @ comideationy of (U0 G0 %67, W67 57 Folowng e sedilemenl ol B sbow contdession n cnb, B Bany
ibinbaldig b MW ircmeanl Trem 13AY e 5508 » FOSE Ad @ el the Baed olrsmail the omtitrsl svei CAFR, wdndh becans the
Riniy wisrllary o JE Novenroer JOT1, o Owener JONT, e Rank mede a additiors? caprial eonhitartos ol BABIBIY milen n CMIM,
el oy bt ers o) CASEA sl ks Cagital st o) AMBAGS rdlon jriorionaly Tha desial of CMTM inuuaed o HUE1 110
sralipen, and the Bana % shanehoiog percmbage rerar unchaged
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26. Interest in joint ventures

2018 M7
(Rastated)
Shate of net assels B,622 5183
Shase of prafis for the year 1.272 995
Share of ather comprehenive [eapensel income Tor the year {26) a4
Detarts of the Group's interest in major jomt vomures aee a3 Tollows
Froeriap
Prmeritage o
Page ol Gimcps ul  owerbp
fomalbareu  norpoiien Pelnlin ol oied et owiimthp o the
Name of jgert werihiet sinrtey aod opemiteny pnfpad g ceplel et pfthe Bask  winalaiey  Faopal aclingy
[y housndy)
CEMA BCUE | fe rumieve Compary  Lnted rompary. Shenthen BMETROO OO0 SROO% il - lile imwaes et
Limeted incisily
Wechirts Unon Comuee framne. Lnind compary. Sherchen RMEIEELEd R0 MIMN HEN  (ocwee e
Crmputny Lmted fusteil
Hater
1] Thie Gmaaps Mokt 50, DUN: equily misvesh m CINA & CMB Lite nsitarer Compay Lirvtel {"CHGAA & © W RAe™L and (o puatante Campany

ol et Arvavos [FIELT) holy e athes 5000% sguety inmeern i OGNA & T (e CiGHA & W Lile & the osly st veniue desrily
Feelil iy the Barm. The Bamk snid Nl soare the gl sesdere’s profbl, miks ahd losim baied o0 e sfowe simorisin. of ther thisshaidsrag Bhe
Bk iroenirmer s CISAA B CWRE U b setsuniod o1 an shersiment in o galid verdoes,

'] Bhe By subsaiiory, Wil anid LR Uniies fievesl Domrescitent Loneted {SCURC "] wiach oo jdniday of (e Unosn |enied,
panty ol wp Mesrdunty Urion Corcumes Bnance Company Uineied TGS "R CRIW has apprsvedt the operstion of MUCIC om § Glech
Joby, WILE and CLING Rold 53 00% equty W f Al dharw T dhks, geolin and liiu Buced) on T sl
prgortien of their dharsfalding, = Droemie 3017, the Gioup made an sidbional oaprdil monhibulion of ENBE0D mllior in CUNC, and
oftir shilefsideg ol LML wye0ied Cblal grocorenaly The asg sl ol CUWC wirsaied 1o ALETE%H mdlaon, ahd e Banl s shamhoidesgy
pererisge & 18R, WLEY vevholdng perceriage m 1%%, and the Gount chawfeldng pecentage reneen unchanged, In Decemas
JONE, the Comg made &6 adibieondl Capfsl contpibautsat of RMET D00 milen ot CUNC, a0l the olbee shaduhokles of CUSMC dgesied capisl
peoportionally The Bankt sharsbolding percoedage m 24 9%, WIEY shenheldeg percestige o 75 05%, and the firoup’s sharsholdieg
ety dermaim e
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26. Interest in joint ventures continued

Summarised fmancal miommation of the jesnl ventures wihich are iIndiadually matenal 1o the Groop s as below:

(1] CIGMNA & CHIB Lite

(e L] fuh  Ppeeciiion
TAPEAEE OmpEeEE wd
dogh Labite [P T o e auinieh pmotoros ooy o
i
CICWA U (Ml Ly n 1 5m T LIE m 100 ] n s
Ertug pRartwe v 0 4ER i L LK ] ] L2 . W AP
un
CHEA I Cll L R ni ime 5% 4] L B 2] il N
Tty wBartns mmemst mm 155 i35 (1] ik} n ) in 1 1
il MULCFC:
Tl (nk  Cemae
T wrd [k ]
S T ity et sl or fous mome  emsubeh rrtute ol
N4
WiE M L1 T (107 L 113 i L M
Gt ot T B 14 1 HH 1] s vy i L
w
WxE 450 35 [T (A 18 148 m [} o
g’y et e na N LN il ) . i 4 W
Summarised financal nformation of the jaint ventures that ame ret individually material 1o the Graup:
Crthar Total
comprehansye comprehansme
o Profit or Ioss incoms ncame
2014
Othor 1,051 {11 a40
Group's effectve interest 137 (23 114
2m7
Othars 298 53 451
Group's effectue inlerest #1 n Lk
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2018 2017
Share of ret assets 749 18
Gondwill H 2
Total 249 0
Share of prafas far the year a7 3

The following list cantains the information of associates, which ane

indevidually maserial 1o the Group:

unlisted corporate entities and are not

Cittir Total
comprebenive comoiFhe LN
Profit or loss mooma T
2018
Others 4,837 - 4,837
Group's elfective intereil a7 - 17
207
Others a - i
Group'’s eHectve iInterest 3 - ]

356/456



208 China Merchants Bank I¥ Financisl Statemients
Arnmaal Report Hi18

28. Investment properties

2018 2017
Coat:
81 1 lanuary 2,855 2,884
Tramsfers inflout 550 109
Disposals (12 -
inghuug-_e qu!l:r\-r._a _!_5 (138}
A1 31 December 3488 2,855
Accumulated depreciation:
At 1 January 1.243 1,183
Depreciation 134 147
Transfeis infout) 17 (X7
Disposals 112 =
Exchange difference 45 ]
Al 3_-1 l?e{:!nlhﬂ 1,427 1,243
Net book value:
A1 31 Decembe 1.061 1,612
A1 1 January 1,612 1,781

£3 @t 31 Decermber 2018, no mpairment was conskdered necessarny for investmant propertias by the management of

e Growp 201F: i)

trvestment properties of the Group mainly ropresent the leased propeviios of WLB and the portson of the Bank'y
progertio in Qingcaa, Helel, Hutehaate, Guangzhou and Ningbo that have been leated oul under cperaling leases
or-are avadable for lvms, The lair value of the Group's investment proporties are amessed by the indepesncoent
appraner & G Wilkinson& Assaciates. and the far value 1 determined by the method of capitalizabon of net rental
icome, Thote hai been no change to the valustion mithodeiogy during the year. As at 3] Decombed 2618, the (air
walue of thewe properies was AMBY,GAL milkon (2017 AMB3, 721 million). The Group’s total future minimum leate

payments under non-cancellable operating eotes are rocewables as follows

2018 2017

Viithin 1 year (imchusve) 277 216

1 year 10 5 years (neluswve) 251 140

Oved 5 years 2 2

Tatal 530 358
The fair value higtarchy of Investiment properties of the Growp ane lsted at below

Fair Value

as at 31

December

Leve 1 Lewved 2 Level 3 2018

Hirld in Mainland Ching - - 1,781 1,781

Held averseas - - 2,884 2,864

Tola! - = 4,645 4,545

Tair Value

a3 al

11 Decernbor

Lisel 1 Loyeld 2 Lewel 3 207

Held in Mainland China - - 1,033 1,033

Hatld oveiseas - - 2,688 2,688

Tatal - - E Rl 3

tn estsmating 1he fair value of the properties, the highest and best wse of the properies is their curment wie,
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29. Property and equipment

Baralis,
wessaly and otar
Land asd  Construgtion Compier Leasehold  professional  vehiches and
buildings  Inprogress  equipment eorpvements  equipment othen Total
Cost:
A lanuary 218 2,547 2Lda1 10,165 6,429 26420 f.416 Ti59
L B5 B05 3 136 8437 A1t 12,783
Faclziilic ation and trasafers 2 {LE41) - 109 - - 1550}
Drsposals {156 - {252} () {2,004) 1a50) (1,008}
Exchange difference 180 - 54 i (A L]} 12 a0t
At 31 December 3018 2 5821  A6E 1LIT6 1,669 asd 6369 @777
Agtumnulated deprecation:
AL lanuary 2018 B.134 - 1673 &,305 1,947 5,268 7347
Deptecissen 1220 - 1,344 576 1,459 511 5,136
Fetlamilication and tramafee i - - - - - 7
Disposals {18) - {252) {18h (256} 1887} {032
Euchunge ditferene i - 1 ] 15 4 {LH
Az 31 Decembet J078 L L] - 789 4,969 1,168 5,342 31,581
Niet book valus:
At 51 December 2078 15,511 1,646 1,487 1,300 n75 1,027 56,206
AE | Lanyary J01E 16,713 2482 249 524 4413 1,128 40,812
irrafis,
iy and
land and  Constructon Compeier Leasehoid  profeitionsd Mobar vehscles
biaktirgs M progri PELIpMEr]  mproweTent ngapmesl ard atheit i [=H]
Cont
A1 Lanuary X7 22,554 ERD T 5,167 5,260 19,054 fAL0 §7,351
Ariditions 113 1516 1 465 4o 8353 410 12,305
Feclewulicaion and iremfers 140 1LEx) 1l & - 13 21l
Disperialy Wi - 03 T - 1an [k
Exchange diltference ) - o =i {1,033 ] {1.36%)
ot et LSV IOIPTIIINE . 1 POPPPRER. e SOPPEITR L SPPPERIIN Lt POPERLL . o OPOPPIYY s MPPPPUL L1 od
Arcumulated depreciation:
BB lanaary 3017 FAi - 6210 3,584 40 454 13484
Depreusicn 1,158 - 1, 280 30 1.1a i 435
Eeclmailication and traeafeny 27 - = 1 - d 14
Drposals 1481 - Le2H] ik - Ll (B4T]
Eughunge diference 1106 - L25) {16} {60 n (29)
&t 31 December 2017 8,138 - 1,673 4,30% 1,847 5,288 ey
Met book value:
AE 11 Decamber 2017 16,712 1,482 149 1,51 1447 1,128 83812
A lanaary 3077 15,550 ER 2357 1,585 18,145 1433 431557

dab he st B Deriambmr JOLN, the Grom consshrond ihal Sain v no enparem ke éi preperty a5 sowhect 2007 200

) Ay @ 01 Decembes 1K, IPe pecoen of obAmnng the ssqnitsteon Goemm b ke Groopy ploperies with an sggregele nel canfging wiles ol

NS Dl pmallpzrs (2017 EAMR, DD peallonnl w2 Wil o Drederss

W1 As @ B Deiwinler JOLA,; e Drois R S eepielian | tiged oty @il sgusisest (00T Al
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30. Intangible assets

Land Saftware

use rights and others  Core deposits Total
Cost:
At 1 lanuary 1018 a,634 4,923 1,095 10,5652
Aehtiong 121 1,398 - 4,622
Tramsfars {1,785} - - {1,785)
Dusposals 4 4) = (&)
Exchange diffarence 5 5 &7 77
p"l:i n Decemhtr 2018 _E_,ﬂ_?i- 6,322 . 1,162 li.‘iﬁl_
Amortisation:
A1 1 January 3018 Az 2613 358 3,397
Addeticns (hote 10} 237 106 40 983
Transferwdinposals @) {3} - (53
Enchange difference 1 3 29 33
@&t 31 December 2018 [i1i¥) AL az? 4,408
et book value:
At 31 December 2018 5412 31,003 7135 9,150
A1 1 January 2018 4,208 2310 137 7.255

Lard Softerare and

usd rights Others Come doposits Total
Coat:
At 1 January 2017 1,593 3,886 L1798 6,657
Addiiong 2975 1,070 - 4,045
Transervdisposals 12 a3m = 49
Exchange dillerency AR ] [E] (B {99}
AL DROmO ZONT i iens e ams L les 10.652
Amortization:
At January 2007 91 2,108 a4 1.743
Adidetions (Nole 10} 138 536 ag 714
Trans{erwdispoals i} [ri] = {30p
Exchangs diffareica (P 1] 123 (26 (30
A1 31 December 2017 436 1,613 358 3397
Ket book value:
A1 31 Degember 2017 43108 1,310 17 1,255
At 1 Januasy 2007 1.302 1.778 B34 3,914
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31. Goodwill

Impairment

heets a1 Mot value at

lanuary 1 lanuary

Ay at 31 018 & 31 B & 31

As oat Adidition in  Release in the Decembes December Decermber

lanuary 2018 the yoar yar 201E 201E 2018

WLB (nate (i)l 10,977 - - 10,177 (579 9,598

CMFM Lnate (sl 358 - - 55 - 355
Ihaayin Internst

(mote Lnld 1 - - 1 - 1

Total 10,533 - - 10,533 [579) 9,954

Ml

il

On 30 Sepiember J008, the Bank scoured & 53.07% squily ocersa in WLE - On e scguption date, the fee sslue ol 'W.Ey ideriifisbie
il et i R0 mutien, o whish e Rk sccousted bor DAE ST mibiers & s o RAMNIO, ! T sallisn, bang the enti of
st gont g the S wiie ol the deedfichie net exets was recogreed @8 goordwil - 1ke detals shaut WD aie b ot i Bote 0%

Oy 2E Noserhier 1018, the Dane sopeted o 55 (K% squety srieeevis in CLBFLE. D e sogquiston dete. the T@r sebue of ST eriilisble
st ey wvas RMBTSS srillen o wfiech S dank stcounted for RMBETA mraflon. & win ol RMBIS sibion being Be sxcem o actpaniten
£ TR Ml rovne b i sl of i teberhif okl ret i ens wad revorgrined s oo, The detals aban CLBY ok st oul o Mot 14

On | g P18, CMIBAHC segeredl & |0 ety inimests in Py e ledhesagy (e Coepoeatian Linened [ DSuamgn
el *) On foe scguiition dete the L vike of Thasye Edenary dertdable net meety mon ALRE millon & wum of BAEY millon ey
the @ecrm af KON o= meer The lar salis of (he idenifiabie sl st wan oognied @ goodhwll Thasye Imenes gencifal somise
mluge dewslopmant snd wils ul compam sadn snd haed sl o s vt el grnrni
wdwtary wrnde ol compube ischnddogy erd i ormaton

Impairment test for CGU containing goodwil|

Goodwill & allocated 1o the Group's COU, WLB whach was scquited oh 30 September 2008 ard CMEM which was
acquired on 28 November 3013 and Zhaoyin Internet which was acquired on | agnl 2015,

The mecowerable amounts of the CGUS are determined beted on value=in-use calculations. These calculntions wse cash
flew projections based on financal fomcarts approved by maragement covering & S-year period, Cash fiows beyond
the S-year pencd are extrapolated uung 8 deady growth rate. The growth rate does not exceed ihe long-term
aysrage growth tate for the buenew in which the CGU ooscates

In asdeinrg impaicment of goodwill, the Group avumed that the terminal growth rale iz comparable to the forecan
lang-term economic growdh rate [sived by suthontaliee indtutions. & pre-tas diccount rate of 12% and 14% 2017,
9% and T2%) wat tned The Group balieves any seasonably pomible turthor change in the key assumphiony on
which recoverable amount are based would not cause the carrging amounts 10 excesd their recoverable amounts
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32. Deferred tax assets, deferred tax liabilities

2018 o7
Deleited tav asseiy 5E.374 50,120
Deferred tax labilithes .2 (1070
Hel armeunt 57.163 49,050
{a) Analysed by nature of deferred tax assets and liabilities
The camponents of deferred fay asseraliabilives ae as followy
2018 1017
Deductibled Beductiblef
{taxablbe) inaxablep
lemporary Lesmparary
ditference Deferred tax difference Determed tax
Deferred tax assets
Impairmani allcwvances on logm and
pdvanced Lo cuslomens at amarbned <ol
and other asiets 206,932 51,684 166,550 41,616
Financial assets at FUTOC) (3,899) [1.475) NfA LY
Feanchal asiets &t FUTRL T.758 1,948 T 428 1,857
yailabbe-for-sale Toancal insety [ 1% Y 5.381 1,344
Salary and welfate payable 18,582 4 GAE 15,535 1884
Dther &, BED 1,579 EA13 1412
Tatal 234,353 58,374 201,347 50,120
Defarred tax liahilities
Imparrment allowances on loans and
adwanciry 1o cusomers al amorined oo
and ather assety 207 aa 185 n
Fmancial assets at FYTOO) 244 e WA L
Financial avsets at FUTPL [116) 29) - 5
Availabbe-foraale financial msets I Y 11243 (E1-1]
Qthers (8,524) (1.254) 16,932) (1.065)
Tatal {&,189) {1,211) {6, A67) {1,070)
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32. Deferred tax assets, deferred tax liabilities continued
(b) Mowvements of deferred tax are as follows:

Impairment
albawanced
on laans aed
atvatices 41
amaorfived
coit ko Asailable.
customen Finantlal Finansial forsale  Salary and
endathe:  instruments  inituments financial wellare
sets st TVTOO at VTR ety payshle Dihen Total
AR 31 Digember 2017 41,547 - 1,857 1,308 3,884 54 40,050
Adusiments under IS 3 Z,II? L H ] 351 11, 308) L1 - 2211
A lnaary 218 43,894 I 2,208 - 3,884 354 51,261
Reconnned i pralil of loay 7819 i1 [FLH] H'a 62 Fi A,299
Retognived m ofhet
tomprelense Ingome - {2,352} - N - {18) (2,371}
Exchange dillssmnce 5 - - Wik - {31) 26}
RE 3] December 2008 51,718 {1437} 13N N'& 4,648 125 37,163
fmparmerd
afowancis
on lednd and
chyiries b0 Fiancidd  Aislable- foe
covlomens and  imdnumenty at wale fmaneisl Salary and
ather asseds FYTRL smrls wellare papasle Oireri Tetal
AR Lssuady 2017 38,138 B 1443 1475 [288) g3
Fecogrreed m pealil o loas 13,518 1,764 - 1,260 2 1} 7,085
Ecoqgrimed in oihe comprhermng
nEashe - - 1,751 - i 1,5
Enhuange dilference 5 & - in 55 51
A0-71 December 2017 al@r 1,857 I,308 ER: T I8 45,750

Maie Yo et eveed Rae Babikty P Deen recogiied in repecl of (empoieey didlpernon amocated with Frasiments in sSsidar e becase the Group
=i eitioe (8 wwinlicd the lisang ol B el of (e ey Silleede il i i jeidubie e uch diflessiced will sl isere o e
Inwussasle hihue
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33. Other assets

(a)

2018 07
|Hemtated)
Ameunts pending lor setilement G344 188
Interes reDivintde 4,888 MR
Pregaid leate payments 1117 1.108
Reposseised amets (note (Al 597 ]
Guarantee depouts T34 GOT
Aecoverable fram teinturers 209 207
Prepayment fat lease improvement and ather miscellansaus itema 2,416 3,054
Pramium recenibbes 1Mz B3
Post-employment benetits
= Defined benetit plan (Hote 40k} n 109
Othen 15,060 9,384
Tonad 32,568 23,248
Repossessed assets
2018 2007
Rewdential properties 767 1,026
Others 18 484
Toral 785 1.514
Less: smpasrment 2llowances (188} (6db)
Het repostessed pionty 547 BEA
Hae
il by PO, b Gty hum dhisormed @l pepomeised it wilh o tlal ool of ALAS 183 silhon 017 BT nefliank
11 The Gedesp plasts 10 dugos £F T mposinn Saris By sucun, il o vl
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34. Deposits from banks and other financial institutions

2018 2017
Principalla) A6S,008 439,118
Interest payable 1.818 WrA
Tobal 470,826 439,118
{a) Analysed by nature of counterparties
2018 2007
In Mairdgred China
- Banks 108,732 72,30
- Dther tehancial shatitutsong 350,247 IR0 508
Subtatsl 455,079 431,922
Dutwde Mainkand Chins
- Banks o.Eay 7,185
= Other fmancial imatilulong 32 1
Subtotal 9,929 1,195
Total T YT 439,118

35. Placements from banks and other financial institutions

208 207
Principal {a) 02,974 272,734
Interest payable 476 A
Total 203,350 272,734
{a) Analysed by nature of counterparties

2018 2017

In Mairiand Chinas
- Barks B1.A7H 122,304
— Other financhal inslitution 48,311 E8 BEl
Subtotal 130,187 211,167
B e e e e R i L R,
- Bariks 72,769 61,585
= Dther linancial snetijuton 8 2
Subtotal 72,787 61,567
Total 207,974 273,734
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36. Financial liabilities at fair value through profit or loss

208 2mv
Frrancial liskbilities Reld for tradinglal 18,962 11, 36%
Furanciad liabilities designated at far value through profit or lowib) 25,138 15,230
Interest payable Wk
Touad 16,619
{a) Finmancial liabilities held for trading
2018 2T
Procous metal melevant lnoncial Tiabdiies 17.872 VL3215
Short selling securities 1,088 B
Totsl 18952 11,380
{b) Financial liabilities designated at fair value through profit or loss
2018 2017
I Manndand China
- Precious. metal contracts with other banks B6563 1,688
= Othors 2879 118
Outside Manband China
= Cortiticates of deposit iaued 2,614 1,185
= ETDE Syt e %37 Ad3p
Total 25138 15,230

As at 31 December 2008 and 2017, the difference betwean the fair values of the Grouwp's financal lisbilities
dessgnated at fair value through prefit er foss and the contractual payable at matunly is rot significant. The amounts
of changes in the far value that are amributable o changes in cedit ridc of these hahilities are not wgnificant during

tne years ended 31 December 2018 and 2017 and as & 31 December 2018 and 2017
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Amounts sold under repurchase agreements

FORE 2017
Principal {a) (b TE02% 125,620
Interest payable 12 i
Teshad TR 125,620
Analysed by nature of counterparties
2018 2017
i bdaipland China
- Banks 69,089 114,955
- Other ferancial emifutong 1.1M 5,458
Subtotal 0,260 120,423
Du Mainfand China
— Banks 7,769 5,162
= Other fmancial indtitutions - 35
Subtatal 1.769 5,197
Total 78,029 125,620
Analysed by assets type
2018 207
Dbt securities
- PRC gowernment bond: 41,3, 31,900
= Bands issued by palicy banks 21,399 48,273
= Bondy issued by commercial banks and other financial insttulon 5.469 4,470
= Other debt securities 1,417 928
S o B5,571
Dascounted bils 1.853 40,049
Total 78,029 135,630
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38. Deposits from customers

2018 2017
Principal {al a,400,674 i, D64, 325
Interest payable 26,892 1Y
Tatal #,427 556 4,064,325
{a) Analysed by nature of counterparties
208 207
Comporate customsrs
= Damand dopaity 1,B15,427 1,581,802
- Thrst depoiity 1,022,294 114400
Subitatal 2,837,711 2,715,823
Riotard custamers
- Damand depails 1,059,923 vl 1M
- T deposili 503,030 366,231
Subtatal 1,562,95% 1,338,522
ey 4,400,674 1,062,345
{b} Customer deposts including deposity for guarantess are a3 fodows
. . 018 2017
Guarantee for acoeprance odls 64,919 78,123
Guarantes Tor loans 20,908 n.ex
Guaranteée Tor ivsuing letters of credit 12,974 19,035
Dapoit for letten of guarantes 46,107 A4 439
Others 15,054 20,417
Total 163,962 185,935
39. Interest payable
2017
Fsund debit securiles 1,830
Cualoires depouls shd odbers 34,681
Totst 36,501

As at 31 Decernber 2018, the mterests socrued on financial instruments of tha Groep are included in tha carying

amounis of the cormesponding financial liabalities

367/456

EDINETOOOO
O00000000000(E05986)
Oooooood



China Marchants Bank 1% Financial Statemeonts
Annual Report 20148

EDINETOOOO
O00000000000(E05986)
Oooooood

218

40. Staff welfare scheme

{a)

Salaries and welfare payable

e
Payment!
Beginning Charge Transfers Ending
balance far the year in the year balance
Shart-term amployes benedits () 7,756 30,473 (3B 037 B,297
Post=armployment benofits - delined
contribution plans (i} 218 3,543 {3,642) 129
Other lang-term employee benelitsfiin ki e ] [R] 45
Toksl 8,020 43,046 {az2.591) B,475
o7
Payment/
Haginning Charge Tranfers Ending
balance far the yeas in the year el igiaze
Short-term employes benslits U) b 415 142 631 (31,254) 1,158
Post-employrment benedits — deliped
caniribution plans (i) BBl 2,791 [3.247) 218
Other long-term employes benefitaiil a5 48 {551 36
Tanal 1.048 35,528 [34,5568) 8,020
Shari-term employee benefin
zn!' .............
Paymentl
Beginning Charge transfors Ending
balance far the year In the year balance
Salary and borus 5,858 30,126 (29.872) 8,112
\Walfare expens B2 3534 {3.523) 73
Social imurance
= Madical msurance 43 2. 108 [FRRF EL
= Injury insrance 3 2% {28 £
= Matermily imurance L 81 [f-1e] 5
Hoaming resenve m 2,300 {2.282) 198
Labouar umiom and employes
education expenses 1,618 1,386 1.035) 1,867
Total 1.756 39,473 (38.932) B.257
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40. Staff welfare scheme oninved

{a)
i)

il

Salaries and welfare payable fconnnusd)
Shart-term employee benefits (conntnwed)

1017
Payment
Begimning Charge Eramviiers Ending
balarce for 1he year n the yar balance
Salary and bonus 4554 74 795 [F2.991) 5,858
Wollam sxpera B2 3337 [3:337) i)
Social issurance
Medical msuransn 3 1,7 1750 42
= Injury imurance 2 23 1221 3
= Maternily insurance 5 ar \DE) 4
Hiowring nitsang 147 i GB35 [2,061) 1M
Labour union and employes
ediecation expene: 1,548 1,003 (1,023 1,618
Tatal 6,319 32,6591 (31,2545 1,756
Post-employment benefits-defined contribution plans
2018
Payment!
Beginning Charge Tranifers Ending
balance far the year I the year balance
Base detirement securily B1 2,134 {2,130) &5
Supplementary pension 1ag 1,356 |1.462) Lk
Unemployment insweance 18 53 (50} 21
Toital 228 3,543 (3.642) 129
2017
Paymienl/
Begimning Charge Transers Ending
) batance far the year n the year balance
Basec ratitement securily B2 1,584 [1,885) &1
Supplementary pension 610 B51 (1,312 148
Unsmploymant insusance 12 56 1500 14
Total GE 2.7 [3,247) 218

Defined contribution pension schemes

v accordance with the regulations n the PARC, the Group participales in statutery pension schemes organised by
e wwnicips! and provincial gosermments for its employwes (endowment insurance) Duing the year ended 31
Dwcermber 2018, the Group's coninbutions te the schemes am determined by Iocal governments and vary at a range

of 12% to 20% (2017, 12% to 20'%) of the sfafl salaries

in addinion to the 2bove stalulory pension schames, the Group has establunhed a wwpplementary defined contnbunon
plan for s emplayess dannuily insutance) in sccordance with ielesant annuity policles for corporate entithes i the
PRC. Dursng the year ended 31 Decembes 2018, the Group's annual contributions to this plan are determined based
on 0% to B.33% of the staff walanes and bonwses (2017 0% to 8.33%)

Fou ity employess cutside Mainland China, the Gioup participsles in defined contnbution rebrement schames at
funding rates detarmined in accordance with the local practise and requlations,
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40. Staff welfare scheme joninced
{a) Salaries and welfare payable tontinued)

{iid)

{1

{2}

Gther long-term employee bonefits

N8
Payment!
Beginning Ch-'g' Transfers Ending
balance for the year in the year balance
Cash solilod thare-bazed transactiont 36 a0 (17 a9
T
Paympit)
Begpnnarcy Charge Tranaiers Ending
balance far the yeas n the year balance
Cash setlled share-based transactions 45 a8 {35) 36

At at 31 December 2014, the Group has offered 10 phases of H thare Appreoation Rights Scheme 1o d3 wenior
management [“the Scheme®]. The share appraciation rights of the Scheme vest atter 2 years or 3 years from the
grant date and are then exercisable within a period of 7 years or 8 years, Each of the thare appreciation right i
lirked 1o one H-thae

All share appreciation rghts dhall be witled i cash The Termn and eonditnns of the whome ars ited below:

urder ol
ursssiined shire Cortract peried ol
apprecistion nighs shate Exgrecaton
at the e ol 2018 Enercaa conditons righti
[ ]

Shae appeeciation rights graned an & May 1010 [Prase V) h0%s 3 years after thi grant date 10 s
Shars sppeeniation nghty granted on 22 May 2013 (Prase W) 0792 1 pears ahe the grant date 10 yean
Share sppredation righty granted on 7 Jul 2014 {Phise Vil 1020 1 years aber the grant date 10 yeans
Shate spprecalion nght granted on 22 Jul 2015 (Phae WD 1560 3 years abie fhe grant dale 0 pedty
Share sppreciation nghty granted on 24 Aug 2016 Pharse 0 (il 3 ywars afier the grant date i} yean
Share sppeeciation nghts granied on 25 Aug 2007 (Phase X) 1580 1 pears atter the grant date 10 yean

Thie nurrdsei and werghiled aversge exsicie prices of shaie dppreciation dghits are o lolloes:

2018 oy
Numbizr

Weighted of share Weighted Number of shame
average  appreciation average emercie apprecation
ennrcine price rights price rights
[HED) {in millin) (HKD (i millnn)
Dutstanding as at the beginning of the year 18.32 1.24 1581 1144
Granted during the year = - 2B ED 1.80
Exedcisest during the yes 12.34 {0.08) 1343 (3300
Forfaited during the year 16.06 [t 20} 1426 (2.70h
Dutstanding at the and of the year 19,00 5846 19.32 T4
Execisabie a1t the end of the year 14.13 0.96 12058 0.53

The share apprecation rights cutstanding at 31 December 2018 hod & weighted average exercive price of HED15,30
(2007 HED1% 32) and & wesghtlad average remaining contractual life of 700 yoars (2017 7 81 yoari)

Furssant 1 the requirements =61 out m the Scheme, if there are any diadends distrbuted, capital resene converled
inta shases, share split or dilution, adjustments to the sercise price will be applied.
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40. Staff welfare scheme coninued

{a)
i)
i3}

Salaries and welfare payable icantinued)

Cther long-term employes benefits [continued)

Fair value of share appreciation nghts and amumptions

The fasr value of services receved in return for share appreciation rights granted are measured by reference 1o the
fair vabue of share apprecation rghis granted, The estimare af the fair value of the share apgreciatson rnghas granted
bt measured based on the Black-Scholes model. The contractuval lives of the nghty are wied a5 an inpul of the madel.

2018
Phase Phase V1 Phate Wil Phase VIl Phase 1% Phase X
Fair value at measuement date fin HME) 16.06 15,04 14.51 10,19 10,10 T
Snare pree {in HED) 2915 29.15 29.1% 29.15 19.1% 2915
Exercise price (in HED) 10,70 11.26 11.33 18.48 17,05 759
Eapectec volatility I2.46% 32.46% J246% 32.46% 12.46% 12.46%
Share appmeciation nghts Ide {ymeari 33 442 550 658 1.7 887
Empectec drigends rate 339% 13% 3.30% 31.39% 1.30% 1.3%%
Risk=free interest rate 145% 143% 143% 1.43% 1.43% 1.43%
27
Phase ¥ Prase W1 Phase Wil Fhane Will Phue [ Prane X
Fair value ot measunpmant date fin AMEI (PR} 11.14 10.%1 B.71 6.98 4.0
Share proe fin HED) 30.55 30,55 30.55 30,55 3055 30.55
Exmrcine prce (in HED) nm 12.28 12.34 15,44 18,06 20,60
Expecind wnlatilty 15, 68% 25 B3 15.50% 15.68% 15 68% 15.60%
Share appreciaton nghts e |ipmar) 4733 542 .50 158 BET 8367
Expciec dividends rate 4719% 4 19% 4% 4.19% 4.1 4.71%%
Risk=free Inorest rabe 1471% 1.43% 143% 1.43% 1.43% 1.49%

The expected volaukty 5 based on the historicad volatilty fcalculated based on the wesghted average remaiming
life of the sham apprecatien fghis) and adiusted for any expected changes 1o future volatdity bazed on publicly
mvailable information Expected dividends ace based on historical decidends. Changes in the subjective inpul
assumpliens could matedially offect the fair value estimate.

Shame approcintion rights waore granted under service conditions. The canditions hove not been Laken into account in
the gran date fair value measuremaent of the services received, There wiee no market conditions associated with the

share appreciation rights granted

371/456

EDINETOOOO
O00000000000(E05986)
Oooooood



EDINETOOOO
O00000000000(E05986)
Oooooood

China Marchants Bank 1% Financial Statements 223
Annual Report 2018

40. Staff welfare scheme continved)

{a) Salaries and welfare payable jcoatnwed)
i}  Other leng-term employes benafits (contnued)
14} The numiser of share apgrecalson rghts granted to mombers of sentor management:

2018
Phase V Plime V1 Phase VIl Phase Vil Phsde X Phase X Total Exercised
[in {in {in {in fin {in {in {In
thouiands) thousandi] thousands) thousends) thousands) thousandd) thousands) thousands)
Li Hao 59 100 L= 240 2m 0 (AL 991
Tang Ihi Hang A5 a92 58 210 210 ] 956 47
Tien His Wu - - 225 g [ ] 300 330 Li55 5
Liu Man fun - - 158 210 o] 240 ki 52
Wang Liang - - 150 20 210 20 B -
i Shi Qing - - 150 180 - - 130 -
Yeong Liang tun I= i 2 18 L . Ehe
Tl 55 192 1.oz1 1,560 1,410 1,590 5,060 2065
m?
Mhass V Fhase Wi Phase VI Fhese VT Mhase 1% Prase K Total  Enercised
(] {in lin (i lim fim i m
S thousandy]  ihousands)  thousands)  thausandil  thousandsl  thowsands)  ihowsands) thousards)
hta Wai Hua 307 £k - - - - 614 1,268
i Hao 50 oo 150 240 g 300 1140 95
Tang Zhi Hong A6 G2 158 Fali] 148 240 956 947
Tiam Hus Yu - - 3040 300 300 330 1,430 -
Liw Jian Jun - - 158 210 Fal] 240 ag 52
Whang Liang - - 150 kil A l] 240 aa -
Lean Bo Lin - - 13 180 180 210 (5] 3l
X 5hi Qing - - 150 180 - - EE] -
Hiang Liang Jun = . - Pl 210 246 ] -
Total 03 4598 1,209 1,740 1,580 1,500 1,241 3296

Hoim e FOE, el masagerenl Tnd ewsropeil 075 milliin shaes o appreaalion gl and D wesghied swvage svemnas gras = 011§l
§F3NT) HE[FIZ 4331

(b} Post-employment benefits — defined benefit plan

The Groops sutsidiary WLE oporates o defined bonelst plan (the “Pan”) tor the stafl, which includet a defined
benefit scheme and a delined benelil pentian section. The conirbubions ol the Plan are determined based an
periodic valuations by qualifsed actuanes of the assets and Babilfoes al the Pan. The Plan prondes benelits based on
migriibsers’ final salary, The coms are solely Tunded by WLB,

The Intest actuanial valuaton of the Pan was performed in accordance with 1AS 19 bsued by the [ASH a3 an 12
February 2019 by Willis Towers Wation Limited, a professional actuarial firm. The prasent valises of the delingd
benefit abiigation and cutrent service cost of the Man are calculated based an the prajected unit credit method. At
the valuation date, the Plan had a funding level of 190% (2017 138%),
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40. Staff welfare scheme ionrinvea)

(b)

Post-employment benefits — defined benefit plan fontinued)
The amounts recogrised in the statement of financial position as at 31 December 2018 are analyyed a3 follows:

2018 017
Falr value of the Plan sysets 357 g4
Present walue of the funded defined benefit obagation {328} {285y
Hat asuet iocagrised (R the stmement of Tinaneisl peditien n 103

& portion of the above asset & espected 1o be recoverad after move than ane year However, it & not practicaile
to seqregate this amount from the amounts receivablz in the next twebse months, a5 fulwe contributions wil
alvo relgte lo futwie serwoes sendered and futae changes In actuarial asumptions and market conditiens. No
coniribution to the Plan is expecied to be paid in 2018

Theze was no plan amendment, curtadment or settlement impact for the yoars ended 31 December 2018 and 2017
The amounts recognised in the consoidated statement of profit o bous ane a5 follows

B LS 27
Cumwent senvice cost (o) [1R1]
Biel intesest Income - - - 2 |
Het expense for the year included in retrement banefit costs (& {10y

The sctual loss on the Plan asiets for the year ended 31 December 2018 was RMEID million (2017: actual prafit
RAMETE millian)

The movements in the defined benefrt obbgation dunng the year ane a3 follows:

2018 Pl
Present walue of nhlgation at § hmprr 285 10
Cufrant sarvice coat Lt n
Interest cost 5 5
Actual benefits pad [18) (et
Actuarial profit of lessas dus 1o Kabiliy expenonce 1a E]
Actuanal pn‘ﬂrt o borises chue 1o linancial assurrgdion changes 1 (£} ]
Actuarial gain or lovies due to demographic assemption changes T -
Exchandgs dilfanence 16 (FE}]
ictual ohlgation at 31 Decembor 326 285
The mesements o the faie value of the Plan assets duning the year are as follows:

2018 2|7
Fair vale of the Plan asels at 1 lanuary 304 371
Intefedd incoma 7 ]
Expocied roiurn an the Plan aseods other than intereit profit or loises [diE) 73
Actual benefits paid (&) [FLH
Exchange diffarenie a0 29
Fair value of the Plin atwots at 31 December 57 94
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Staff welfare scheme ontinvea)
Post-employment benefits — defined benefit plan fontinued)

The major categores of the Plan assets are as Tollows:

2018 017
Amount by Ao L
Fouitims i B0 767 [T}
Bonds B3 17.6 &4 162
Cash 78 28 &3 160
Total 57 100.0 394 1000
Depondl with the Bank included in the amouent of the Plan assets was RMBESE milliani2017: Nil)
The princepal sctuarial sattumptiony adagted an the valuation ass a5 Tollow:
2018 2017
] b
Duseaunt rate
- Defined benela scheme 1.9 LT
- Defined benelil perion schems 1.8 13
Leng-term sverage rate af salary inciesse Tos the Plan 5.0 4.3

Pestion increass rate for the defined benefit pension plan -

As at 31 Decambar 2017 and J01E, there i no wsgnaficant change of the amaund in the liabdlities of the mtirmrant

honeft plan dup to the above mentioned actuarial atarmptions

Tax payable

2018 2007
Codporate ncoenoe tax 16,229 21.841
Value added tas 3137 18N
Others 1,045 1,029
Tats 2041 16,701
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42. Contract liabilities

43.

2018
Coecit cord points i,799
Otheérs deferred lee and commissian Income 808
Torad 5,607
Provision
2oma 7
Expocied credit loss provision 4,565 WA
Oithor esiomated labditios 1.100 450
Total 5,665 450
Expecied credit lass provisien as for loan commitments and finarcal gquarantes contracts fallows
10ie
=Stage 2 =Stage 3
fLifetime ECL- (Lifotime
=Stage 1 not credits ECL-credit
{12-month ECL) Impalred) impalred) Tatal
Expecied credit loss provision 2534 1.2 410 4,565
Debt securities issued
MNoten 2018 2017
Subordinated notes msued [ 45,714 33,977
Lang-lerm debt securities paued 113 104,483 61,376
Negotiabie Iinteshank certificates ol depoul 245,408 17E, 182
Certificates of depout issued 26,724 10,935
Intarest payable 2.599 WA
Tolal A24., 925 206,477
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44, Debt securities issued convnued

{a) Subordinated notes issued
As ot the end of the reporting period, subordinaled notes issued by the Bank were as follows:
ot
L] Igrvg e g prewn e iy Erting
Dot type proty  [utrd mane  Aavad mieod o Airwral w bularew fem  Fnawm the tulamrs
(8 N N Mg N
Ll i mfar) o miie] il | il il
Fae i b [Lof o S 13t e Bl b0 TR T T [t ]
e B ¥ o 11
T e, 1%a
e vl ol by
e Bl
Fored ttm o] IEranths M 201 L. LT afR W EER 2 4 nm
Furf it oo Mot 1Hipr MU 2] A 1175 . "1} = 11,38
Fieed iy B [Erenbi 1GMw Ol 08 I H 11 55 al - e
- R 18 ic ] {7000 om
As at the end of the reporting period, suberdinated note (soued by WLE wan as follows:
Desout
mu Bgremy  perim e ey Brpayent o =
ot bypm nifarty Dty of e kel eviorst i Lhorral vuian by ot Sactafon e yur L]
= N M n MEn e
1N Ermliej i ) s | i il el
faritbodrgowmin  1Msenh  Slie 1T T T o 5§ sl W = ¥ L] I8 ] .
Tl B From o
maad, d th nae
v ] by b
Harvi|
Faed b3 Bodirg i ol | JDnonlbs T3 e 01T 73 flen the ity 201 188 L] L1 = prt ]
Tl T5% om B
yur pewrey, | e
woim ot ool Ly
e B
T = 4 I n i

i 7 impererd the § yeen US Teaay rebe
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44. Debt securities issued onvnued

(b)

1% Financial Statements

Long-term debt securities issued
As gt the and of reporting pericd, long-term debt secunties issued by the Bank wers as follows:

[iourt v

i gy badeny  pesn Dol Frarg
Dot type: mrry  Derdmaen  bealmeeion lovsale bibpe  Paper Pt fucwbn by
e = B L:h B3 L
i 1) &f i) ] il ol ol nila,
e it bond Hwns DUy LB BaiLR i - i - 17584
Vs by a0 Henh 1A HIT W bl BH LD S 108 - [ I b3
Fod et Bod Wty SN0 Ln AT {LL .1 - § = 1124
Fard ity u BAEN e HE dl - ek 2]
w AT T ¢ i s0

a5 at the end af the reporing penod, long-term denl secinties ssued by CMBFLE were as fallman:

[marim

=t [ bgrrgy  Emamy  pe= degwm Rpeeite ]
o e L C T ] Kird e Forwd ale 0] W sosar oo g iy
o Enim A¥eedn Flleeiol Rrele: Slenkei BRenkn B e ke
P e e ) femb  Hinfm 4 [ E . . 1 . flom -
Fare 1z b e ) Hemh  HUEN 0B L Ta ) " . ] = il p
b o Hmmbs NAgim 18 L I - ' 4l - s
Pz el Behh  Thainth in L i . - , 1] .
Fez e o e Frosy  lllede 1N REE T . i - K ]
ol bl WEmotm  Shly I pi- b el = = . =5 =
o o o e ¥eekk BmEd 18 (Lt ] 15 . i L] - 1=
Pz b e 00 ok, BRwitd 18 L5 EL . ! = = [
vl ptiminlern Bemh DEEED ARED RBLED L . i ' ey L
Pt v o Hemdy Wl @7 i Lo b - | . = -
P e o] v B LD 40 1 L= = ] . = L&
Fomee o boed e Mo DHET 48 ELEE s . t , " ]
Foe o ¥eody  Nkg 00 1] [T ] (] . ] . H 1=
P o e Sephy  WixX LW L . = t - 1=
e v e e el Epoely  Dlly XS LA ELIE ] I E tEe
fesmmbnd  Beph  GHES 45 L LY - 1% J 4 z L
Tl Ed 1EE & 0 e o nr
- ELEEEO0 mllin ol o secoi Bean a0 fewd et rate of 2 BE% pav s, AMBEOY sl ol theas sty Beas 2 Geed ineeest

w3 0% o anram mted gl perniating ANONEE] 0 millen of thie Secunlios sk an naies) tle B o T besSmank |erling dete
4K faw one 10 fw year pelihid By FBOC mema 0 weeed of 1 15%. Tha Dorahmals i mie pobiched oy PE0C m 8 75% durng boih
i i wiatecd 11 Dfcwenbid 2OR wnd 1007
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44. Debt securities issued joninued
(b) Long-term debt securities jsaathued

Hasln
i This Bt Wi Rl Dnvy, iaused by CWESIC aemsdunbon] 1600 a6 of 1) Deeselan POV C11 Detamber D00 T ARMITTEES tieflsn]
il The Bani holdy finsrcisl borads imoed by THIFALC amaspvied (o 0 of 31 Dsceerbey POTOOET Dovermbar JOI7T; RBRI00 mdlani
o] Thie Bank bl inarcil bord e by TMEL amounted |n WS mikon ol 1 Deotmie 2018000 December 3017 LS00 mikon)
o] The Bend haiidy fingrcul borda iaued by TWEL smounied 10 FWEI00 méfkon a5 ol 31 Deceber FT1BC) Decarrber 7077: AMBICD nviban)
i Fhve Bars ok Bl trond, s by © B avvsuted o KMEITO melbon o of 31 Cecembur 2018731 Devember FO1T HMEISD millan
i Tha Banih helds Rhaeeiil bards tod by TRMEBL ameuniled o BUBEEED ralbon i ol 31 Detesiser 2010
il Fhie Mani hoids funacetal beds i by CHIPL amsunied o KU1 S0 tralbion o ol 3] December 2010
As 81 the end of the reparting period, bong-term debit secunties sued by CMB1 were = Tollows
[emrtr
L] [ T T A lpewie e

o ey [edesw b e L b Tepr  FUNEn tepr Ml o bivo

o] pube Bfshri REanlol BOreked Dineksl PEnskel SN il
Far 2 e Moy BLINY in EHI - il = - - b fi=.
T o) - - ] fie

45, Other liabilities
2018 2017

Clearing and wstilement acemmmty 7661 21,590
Salary ritk Miosances (note) 16,000 13.000
Insurence [alnlitles 1,832 1,711
Piprment and cobleclion adoouwnt 2.332 1,384
Chegues and rernittanees returned 70 A4
Othess 41,223 1,757
Tatal 69,318 0,896

Halw Sy jiel. allcwaroey ane paifsc Rindy withhelil oy Be smglopees” (ol ating seor menageme Gl the ek s remeprabom ol
wheily the et ge deliped lint the pidpims of sk manegemsil. The alocston of v (ind i besd nh peefotmanee ssiamen? s
Tk AT Py teking oo sccoent the shoot e e lorg e ipenefin o the wvend of & decio iy e et ety 8 shaip
ilitimadition o mk Eelle il pealeabing e soruiens wgsl e, B @ egnileenl mqiliny welaisn dernted by by gulile
mithonises, the whesan srplopees, wil e esicied imm the sloostion of thess alomaces
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46.

47.
{a)

Share capital

Oy type ol share:
1018 and 2017
No. of shares
{in million)

Lsted shates

= A«Sharay 10,6249
= HeSharzs 4,531
Total 5,220

Al H-Shares are anrdnary shames and rank parl pevsu with the A-Shares Thers i na restricihon condition an theds
shares

Capatal
Mo, of shares Amount
fin millizand
Al Y Javeary 2018 and at 31 Decernbies 2018 25,120 25,220
Preference shares
Preference Shares
31 December 2018 31 December 7017
Ne, Na.
[millions {malfucns. of
of shares) Amourt wharet) Ampunt
Isuarge of Offshore Preferesce Shams in 2017 (nots (1) 50 6,557 0 6,5%7
Bauarce ol Demestic Prolemincs Shases in 2017 (nete [l s 17 468 275 27 4ER
Tatal 125 34,0635 25 34,065
ik Purnusnt 15 the soprovall by the rrievesl pitheritieg i Ching, B Band mised the 2 Dolle wiied nos-tusulitee Cihbons Preletonos s

s the aggregeie par vk ol LISEN 500 mdlion on 3% Detober FIN Y, Lach Cthions Bevdereras Share has o par wslue of IO socd 40 mullicn
Otishies Finlseence Shanr seee ssiel = (ol The naoisl doedesd rase 104 $5% and n Julraquenlly WSRO I0 6 {80 Brmeion, IRN 2ol
ewimrr] VA G, Dondenddz s the Odhabasin Pergroees Srarws shall b pad out by anky whah shall B priced and spapunced m AN, L
i il G the spend dedldiid Riy-2UE 10, thi Kok 0l P8 @ne Fabiiedd e shill mol e animed o shirs ot Sihinion
ol the remaring ol of the enk inpether sith the haddeny. of the ominary shares The dridends o preleere shares see son-opmibsiiee
The Bank 4l be marhd 10 dancr asy deadend on e Prefenence Shaes, sl sinh easoelatios whall narl b desret] & delsill s the el
) the Lemd carcely the dalibutos of par oe @ of the dwgdeh oo fw Freleienar Thaes, tha lank wdl ool bty sy el i belden
il Crilnary Shanes duming e peood from the date wten the i eholdes” genensl mesting sdori mlevet sesdlution W e sertoation of
il dethena papmen) (5 e Saldeny ol Freleesnce Yasiel The dridessts oo the prelerene aie sw nor-comualive, thal b the Rank wil
ol datrbiie ihe doSetdi Bl b cecsled in prse pean bo prelerrmcs o hisdeie

The Sifihirs Pralsancs Wi Bier ’S MUEE (I8, Hirsrl P8l Tve yhirs @7 (oA Ve the SSAnDe SR g3, i &t
bl ol e srcdemyp t arel nureem) drisineil the mror approvel of the CIRC, il or part of M Dilchare Melermie s
ey b Eptdresad B0 The dictebon ol e Bank, BUl the Hark dess Aol biee The Bhiglatsn ks redenm Aadecenin Shanei, The Raldes al
Prafeence thaves g nar hasy the =ight 1o demg g the Band o wdaem oo Frpdgrence Seey and shall non cspect That the Prylspnge Sopn
‘wnll b rrdessed

i Furnumnt 1 the spproall by the eeolrva isshentey i Chang, Vhe ek stusi (5 U Daller wmiced son cumalstes Donming. Pudeosng
Shases, in the agpregain par sehie of EM827 500 mition on E8 Cecerder 2007 Dech Domesic Pedemnoor Shaes hus a par wslos of AMETGD
ol 11 malisn Dombs Mrefeence Sharey weere miwmd in 1ot The insbal dradesed date i 4 01% ek 0 sbjagaesdly wiped 2 et pei
speerment, bul shall pob ewend 10 630% . Doadersts on the Domessc Prefersae Shares shall be pad out by cash. Seee for such daidend
e aggred et el pay-md eadiz, the holden, ol te sk Frelremce e thal not be endilnd 1o bt e dedrbution ol e g
penity of B Bank (ngathes with tre kolden ol the pedinary shares The desdends nn preleenee thares @e nonarumdssss The Rank sl
i wrlilell B0 Cowl @y devidend gn tha Prelenenie Shisen and wa ardrllatisn thall mn S Seemeid @ celiull in e seere a0 e Bl
canci P chihatrnion of parl or sl of e ot o the Prelerncs S, the Bani w4l not dairbals sy poolit (o hokiey of Ood ey
hhisen duiig B presd hum e dede aden e daielslie’ gitel s mesting adeph sl vant imoisoh bo the rrei sten o Bl diveiles
payment in 10 Foldes of Poteewe Shanes The divsliordss on the parfrerde shaees o9 ren cemudliies, that i Se Baed wall vl duinbets
thie dwadenss thal be conasBeg i o yars b grelpence shan haltes
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47. Preference shares coninued)

{a) Preference Shares jontinued)
il el

Ui Gt Prileverws Sharwy v o ety dele  Foverws, wis] lior ey o0 longer eiee 1 il eralieg dale, wligs(] i the
waitelaci=zn ol e prdemphioe oo and hirvirsg chusridd the b setesl of tha CERT, #l o pat ol ihe Doswriie Fraleesnce Suem
rray be redeeres Jt the dncreeton o (S Bank, but the ek dory ool Puse the cbigeton (o sdeem Federence Shaws, The Polden of
Prehsence Sharem i ool haes the A0 1o demend the Eaed 10 edasm T Preferenos Fhares and dhall ot spsrt that the Prelemnce S
il he redpemed

The domesns srd oo peelpence vhanm has congicns of eveni snpgenng mandetory comrrunn sy Telipys-

m dpony the cooarencs ol any sddvtional Ve | Capral instnament igger Esent, that a, the Cow Dier-1 Captsl Sdeguacy Batio Som
B 6 125% of rlow B Besh thall hie P rhE b Eoeeet?, sithoul The Spigtirs of e Rabdet of Mateients Thisr, pail o 8
of the Fyrleerroe Thares then insed aned out dencbeeg it Grdnany & Shaves bused on the 1018 par welas ol e Prefenenos Sham m
mitlei B riataed e ote D | C il Adeqieaty Aates & Uhe Bank 16 Shise L 0200 W c538 ol pailid iciidusn, P Paliiend
Ui hll b conswried on @ 2o urs by and on alevial condifoss.

Lri dpan the soowerce of 8 Tier? Captal Thoper Evesri, fi Bark 1hall heve S Aghl o ceneeri, wiihoud e appeoval ol The Falden
of Figlerence Sharet, ol ol Ba Prefsrencs Waatet Sl inusd abd octitandeg im e Codeaty A Shaiet bnad on the iotd pa sl ol
thet Paplprmns Sharey. & T Capital Trgaesr Tverd meams the saresr of the doilomereg sveste | e Chisg Basking and Enunnce
Auilatery orrmreyiann (18 =0 BAC ) Bawag corcaes) el deStail b o orowileal] Bw lask would beirme otpably
i 2 ihe svlvwand muthorities haming omscluded that withost @ jrablic seciol ingecich of cpite oF squnelen? wppor, e Rk
ik bt rae i bls

Upuin ihe ditarisace of ile alivw mandatory comsvreon svenil the Bk el iepurt i ihe CBRC b seviave and elsmesabon el thal

Tl 1l thes pwiwaint sbormition dndown cblgatom of the Seuniien Lis, ihe CSBC s g Bong best and regel sl auch @ malesy
rtreacriil FRpOIEL OF afthoutiEieerth B Ecdrsante W rrlivait] iegelitiny e

{b) Relative Information Attributed to Equity Instrument Holders
A1 31 December At 31 Decernber

2018 207
£quity attributed 1o sharrhalden of the bank ELRRE ARD.210
— Equity attributed 1o onrdirary shareholder of ihe bank 506,053 Adp, 145
- Equity attributed to ather eguity holders of the bank 34,065 34,065
Equity attributed 16 non-contralling infehasts 3487 ERLH
- Equity attributed to non-controlling holdens of andnacy shares 2,329 2,002

- Equity attributed 1o non-cortrolling haldews of
athar equity Instrument (nots 631 1,158 1,170
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48.

49.

50.

21.

Capital reserve

The cagital reserve primarily represent thare premium of the Dank: The capidal reserve con be used to s thanes

werlty the sharehalders’ approval

2018
At 1 Jangary and 31 Decambiar 57,523
Investment revaluation reserve
2me 2017

Debt invtruments measuned ot L value though other

compiehonive meome. incestment iovaluation ressmnie 3 GAR L1
Fair véalui gain on eguily nstruments measured &t lar value through

othar compreherive (Beame 1,857 LT
Remeasumnent of defined benefi Hability 29 m
Equity-accounted investees share ol other comprehernie incame (a2} 1]
Auallable-fartale foancial et isastment iewibsalion i A {31,897
Tetal 5532 {381

Hedging reserve

The hedging reserve compeses the effective portion of the cumulatwe net change in ihe fair value of hedging
istruments used in cash How hediges panding subsequent recognition of the hedped cash fow in aceordance with

the accmunting palicy adopted for cash flow hedge in Naote 4i5)

Surplus reserve

Statutory surplus resene s calculated according to the requimments of the Accounting Standards Toe Business
Enterprses and other televant regulstions mseed by the Ministry of Finance (*BMOF®) and i pravided a1 10% of the
audited profit after tas. Surplus reserve can be wvied fo offset accurmulated losses or capitalived as paid-up capital

wilh the approvad ol sharsholgers

2018 2017
a1 1 ameany 6,159 9,708
Statutory durplus resarve 7523 6,451
A1 31 Decamber 53,682 46,159
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52. Regulatory general reserve

Pursuant 1o rebevant MOF notices, the Bank and the Group’s financlal services subidiares in Mamlond China are
requined fo se1 aside & general reserve according to A dertain percentage of the ending balance af grads tisk-bearing
astets theough profit after 1ax to cover potential losses against thesr assets. The Bank and the Group’s financal
sensces sublidianes in Mainland Ching have compleed with the requiements as of 31 December 2018

2018 2017
At 1 Lanuary e 67,838
Statriney Surplus reserve a2 3,083
At 31 Decambar TR542 091
53. Profit appropriations
{a) Dividends approved/declared by shareholders
2018 2007
Dividunds an 2017, approved and 1o be declawd EMBD 84 per shares 21,185 -
Devidands - 2076, approved and 1o be declaed RMBD. 74 per shares - 18,663
{b) Proposed profit appropriations
2018 2017
Statuiory surplus reserve 7523 &,451
Regulatory goneral nrderva T.621 3.083
Db i
= chth diidend: AMBOD 94 per shares (2017; AMB0. B4 por thares) 23,707 21,185
Total IE,851 0,719

2018 devidends profit appropnation s proposed in accordance with the reseolution passed at the mesting of the
Beard of Directors hald an 22 March 2019 and will be submittad to the 2018 annual general maeting for approval

54. Exchange reserve

The exchangs reserve compnses all foresgn exchange differences ansng from the translation of the consolidated
{inpncisl statormonis of operatons outikde Mainfand China
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bank's reserves

55. The bank’s statement of financial position and changes in the

2018 2017

Adels
Caih 14,997 15,724
Proceout metals 6573 9, 243
Balances with central bank 474,380 563,692
Balances with banks and ather fmancid matituhions 68,501 43,189
Placemants with banks and ather financial institutions 205,981 185,511
Armpunits bk under resale agresmenty 194,555 152 464
Loans and advances 19 customers 3471874 3,159,655
Inlefest reCeivalde Mia 1216
Fenancial assets &t fale value through prefit or lows 315,000 57,902
Derivatee finarcia! assety 33,582 7,681
Debit irvestmants at armortised cost B15.410 WA
Debt irvestments at fair valee thraugh other comprehensive income 0971 e
Equity imvestments designated at falr value through

b compreheniyve income 3,465 A
Kyailabie-for-sale linancial assets Hisy 31.5M
Haeld-to-maturity imvesiments Nia 557,942
Dwht securities classfied as recewahlas NiA 570,175
Investments in subsidianies 43,901 43 901
Interest in joint ventumes 4,797 3,095
Investment properies 1.262 621
Property and equipment 23,169 23,145
Intangible assety B.157 6,354
[heberred tax assels 56,866 48,734
Other assets 25,174 15.550
Total assets 6,347,615 5043375
Liabilities
Bourerwing from central bank 5,314 414,838
Deposits from banks and ather finantal institutions 452,305 421 251
Placemants from banks and othes financial natduteen 116,072 169,825
Frnancial lisbities at fair value through profit or loss an17% Ib.a37y
Derivatee financia habilimes 35,795 21,194
Amaunts soid under repurchase agreements 77,064 125,585
Deposts from customess, 4,237,430 3,850,024
Interest payable Hify 34 393
Satanaes and wellate payable 6,697 6,245
Tan payable 19,512 25 9ar
Comract lialwlites 5.607 WA
Prowiskon 5,638 450
Debt securities issaed 175,625 260,560
Othes Habilikes 55,918 b5, 352
Total lakllities 5,833,152 54827101
Equity
Shade capital 25,220 5,220
Other eguity nstruments - Prefeienoe Shaes 34,065 34,065
Capital reserve 76,681 16,681
Investment dewaluslion reseie 5.540 {4.003)
Hadging reserve [2T) {BB)
Surplus rederye 53,682 46,159
Aaqulatory general eseve 75,818 9,790
Retained profits 219,622 152,431
Propesed prafit appropriatong 23,707 21,185
Exchangs reserve 155 {Tay
Total equity 514,463 AG1. 274
Total equity and liabilities 6,347,615 5,943 375
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55. The bank’s statement of financial position and changes in the
bank’s reserves icontnuen

The reconciliation between the opening end cesing balances of each compoanent of the Group's consolidated equity
5 set oul in the consalidated statement al chenges m equity. Detaily of the changes in the Bank's reserves are &

fallews.
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e 31 Do 17 ] R el il m ol BT ] AL (L
iegperimeen o il iten
& | iy JET0 fL#h ] JES LT ] {181 [ ] e mar ILIG (L=
g ity ot el - - 761 k] 15 i IS pior) m B
et prci fo th et - - - - - - ™ = - Fm
[ow arjprtemie e

[or g - - 1.1 ] - - - m T
etz DT i

o e - - - Tl b - - L%l - pil} fH "1
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56. Motes to consolidated cash flow statements

{a)

(b)

{c)

Analysis of the balances of cash and cash equivalents (with original maturity

within 3 months):

2018 207
Cash ard balwnces wilh cenlial bank 52,302 B, 424
Balance with banks and other finoncial imditutions B4 517 5B 874
Placernents with banks and ather linarcal natitutiong 0, 326 B, 872
Armounts hedd undeor msale agrepmenty 191,923 249,997
Dbt securities iInvestments 14,615 5,323
Total 543 683 46D 425

Reconciliation of liabilities arising from financing activities

The table below details changes in the Group's Habilitizs lram linanceng activites, induthng both cash and non-caih
changes. Ligtnlitles aiming from Fnancing activilies are those wioch cash flows were classified in the Group's
consalidated statement ol cash flows a8 cash llows frem Ginancing actheiiies

HNegatiakle
interhank  Certificates Debt Crther
certificates  of deposit  securitles interest  Dhidend  financial
of depasit imued Inued payable payable  llabilities Total
A1 lsnuary 2018 178,159 24,120 167,552 1828 kL = 105,747
Cash changes
Froceeds from the mue 407,328 32,300 73,029 51 515,578
Repaymant @42200) (28,3804 (15,500) - - (43) (86611
Irtermiticnedand paid [6,639) = - 151541 [FrATF] = (34,725}
Man-tash changes.
Agcrued mienes - - - 54933 - - 5,933
Dvvddend declarrd = = - = .52 = 1291
Dettonind &t premium anortaaksn B =88 Sk ﬂl]l - - B.507
Fait walup adjustments - 10 4 - - IEQ 401
Fooeign gechangs 161 1,246 1. 186 . - " 2,543
A3 31 Decernber 2018 245,406 25,343 168,174 21,599 6 1,878 £ap, 427
Megotiable
interikank Ceilificales Dl
corirlicates af depout secunfe Inferest Drndenc
al deposit wued e payablo payabe Tetal
At b lancary 2017 168,248 18,114 81,252 1,412 103 8811
Cash changey
Procesdt from the ssue 559, 79% 18,086 h2.44% - 631,330
Repayrment %65, 0BE) [T1.916) (30, 188) - - (601, 190)
bileresttdiodend paid 9,877) - - I4,611) (18,692} {33,175
Hoa-csh changes:
Aeerued intees - - = 5018 - S.00E
Divdend eeclared = = = - 1B,692 16697
Dividend cancelied - - = = Tn T
Dncaan &f piemium amorbabion 9113 (25 IGEEN - - BALE
Falr wihee adjustmenty - 13 i 2
Foregn exchange 7 {1 14E) 1247 - - (2,407}
At 31 December 2017 178,189 120 101, 5532 1,820 16 106,747

Significant non-cash transactions

Thede are no significant non-cash trancactions during the year,
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57. Operating segments

The Growp’s principal sctivities ae commercial lending and depasits faking, The funding of exsting melail and
codparate kdns st mainly from cusbomer deposits

The Group manages (s businesses by deasions, which ae organaed by o miature of both business liney and
geography,

(1) Wholesale finance business

The financial services for the corpovate clients, soversigns, and fnancial instiutiens inchide: loan and deposit
serece, settlement and cagh management sarvice, trade finance and ofishore business, investment banking business,
interbank business comprised of lending and buy-back, assef custody business, financial masket buniness; and ather
SENCEY

{2) Retail finance business

The provisicn of financal services to reta] customers includes: lending and deposit taking activines, bank cand
baminess, wealth management services. private banting and ather sendces.

{3} Other Business

Other businets indudes: property leasing and businessas operated by subsidiaries other than WLB, and asiociates
and joint veniures. None of these segments maeets any of the guantitative thresholds so far for segments damion

For the purpose of aperaling tegrent analysi, oulernal nel inladest incomedoxpente represents the nel silered
ingome earned of expense (ncured on banking services provided 1o external parties. Interral net interest incomsf
erpeine represenis the assuned pro®l or kes by the internal (anely traemler preing mechansm which Inis taken info
account the structure and madket returns af the assens and labilities portfo®o, Cost allacation is based on dinect
couts antributable to each reparting segment and apporson accarding to the melevant lactor

A5 listed o Note (4), the acoountng pobicies of the operating segments are the same as the Growp's accounting
peliches. Dperating segment income representy income gensrated from external custemers, inler-segment
transactions are offsel. No customer contnbutled 10% or more 1o the Growp’s revenue for 20018 and 2017, Internal
trarsactions are conducted at fair value,
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57. Operating segments wontinued

{a)

Segment results, assets and liabilities

Whalenale Balall
Yirancial busren Vinaraal by Cther businen Tolal
208 m7r MR un 20ER e b i} o7
Dxterra et s noore 085 FLE 100,238 1 LR bR 16018 14435
Irntrurl el inteeest nomeimpe 31,553 10,084 (1761} (1878l MBI 1153681 - -
Hed interest income a0k TLAE [ F27] ] el 7 LIEF 180384 144 58]
Net v andd cormerien ingone 20,085 Em a3TH B0 165 T 6 &80 E N}
Othes et ircame 13,181 6§ §l5 1335 7,565 1515 »m 11,163
Opeewiing income o5& 3,03 125,843 T 157 Bl FLIAEH Rl
Dpemating mpemes
« Deprecsytion 1,57 .54 e8] (2.3E8) {1408 I1.0E s [5.0821
= then (23,683 ekl (LEEE T80 .34 Z8d [T3,B80) LEE
Fmporiable myment profit bafore
[enpairmins ladies TE 85 TEEI0 18,735 R E155 4545 18805 148508
Exprvied credit lowes and inparment.
e on ot st BT 1988 (1,523 a7 AL 2En [T mame
Trare of prlit of dssacates and
i iy - - - - 139 o 1208 o)
Epportable wymeat pmfit bafore tan EER e a3 45415 &30 G481 05,437 HERY
Capital axpendaume [ratell) 13 i3e 4 iR a4 B 138 LA 17,805 L E L
Whalriale LT
fnascial Baninesi financal buisesy Oihes besinsiz Totl
11 Deteber 31 Decsnber 1 Detember 0 Decesber 3 Dovember 31 December 31 Devember ¥ Cecere
e i B 7 pirji | BT niE T
[Mesmied (Restated| JLE P
Feprrlile wpher! amieh 1R 1L ERE D 2045530 1 EI& 553 1,798 5T | LS BTSN £.71,0
Begerble wpe it 150618 s e [ B ] 1158 53 1,007 2% w|a 1358 STmREN
Iniemmil n ot iad o wer iy - - - EAM ¥ i 2AN i3
taste

Ul Ceprtal sxpanaiies repiser the sisount incurned for sogeinng bong bem wegrent s
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57. Operating segments icontnued

(b)

1% Financial Statemeonts

Reconciliations of reportable segment revenue, profit or loss, assets, liabilities

and other material items

For the year ended 31 December

2018 2017
Total aperateng income tor reporiable segments 247,135 420,039
Tots profit before Incomir tax (o repodtable usgments 106 497 o0, 680

31 December 2018

31 December 2017

dsati

Tetal astely far regortable segrents 6,671,992 B.232,200
Goodwsl| 9,954 94952
Intangiale avsets 735 737
Defesrid tan asseta SH.374 50,120
Othet unallocaled ety &4 674 4,627
Consolidaied total assets 6,745,729 6,297,638
Lusibulrtios

Totad Babikties for reportable segments 6,131,562 5715614
Tax payahbo 20411 TE, 701
Other unallocaied liabdities 56,151 57,931
Comnsalidated ratal fuabilities 6,202,124 5814, 746
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57. Operating segments rontinued

(c)

Geographical segments

The Group operafes principally i the PRC with branches located i major provinces, sutonemous regions and
municipalitses directly under the central government, The Group abso has branches operation 1 Hong Kong,
Hew York, Singapore. London, Sydney and Lusembourg, suhsidiaries operating in Hong Kong and Shanghai and
represeniative offices in Bejing, London, New York and Taioes.

In presenting imlormation on the basis of gougla.phird wegments, cperating income alocated based on the
lpcation af the branchos, subsdiaries that generate the revenue, Scgment assets and non-current assets are allocated
based on the geagraphical lacation af the undedying assets

To wpport the Bank's operatiomn and management’s assesmenls, the geographical segments are defined as follows:

- “Hesdguarte ™ mles to the Group hesdguarte:, specal purpow sehidles a1 the ranch hevel which aje
directly under the headguarter, associates and joint ventures, indluding the headguarier and credit casd
comtmes, B

- “Yangtee River Delta regien™ miery 1o bianchet ih Shanghs morscipalily, Thejeng province and langiu
province;

- “Bohar Rim region” refers to brandhes énd representative offices m Belprg muniopality. Tiangn mumopality,
Shandeng provinee and Hebel provino,

- “Paarl Rivar Delta and West Coast region® refers 1o branches in Guangdang province and Fupan provinos.
- " Morthesi regusn” feleis to bianches in Lisonng provines, Helangjlang pravince and lilin previnee,

- “Central reguon® relers to branches |n Henan prowince, Arhul provinde, Hunar province, Hubel province,
Nang provinge, Shann province and Hainan provnce;

- “Western region™ rifers 1o branches in Sichauan: province, Chongging municipality, Guizhou province, Yunnan
prowince. Shaandl province, Gansu prownce, Mingua Hil Aufonomous region. Xinjiang Uyghur aulonamous
region, Guange Fhuang autcnomous region, Inner Mongoha autonomous region, Ginghai province and Tibet
Aulonamows region,

- “Owertent”™ relers to overiess beanches in Hong Kong, Mew York, Singapors, Lusembourg, London, Sydnay
and repredentateee olfices in Landon, New Yerk, and Taipes; snd

- “Subsidiaries™ refers to subsidiaries who'ly owned or controlled by the Group, including WLE, CMBICHE,
CMBFLC, CWFM, eic

Tatal anety Tobdl fidiite heacarinrt ainity gt bafory tin Cipeiating incore
et Fotwps Fatheps Forthapur
erded pdee] eaded wreied
NOmerter 1 Dwarber ¥ Dvoraber 31 Docrrter 31 Demembe 31 0oomder ) Dovemsber i Doowster 1 Decenben 1 Dicember

Gesgraphinalimbomution ot o ] mn un ) i mr =M nw
Aetied

- URIM Lo Lman 1E0E WS BEN ae am wam B
gty Fors s e WA WIS TRIS MSET RS0 QM MBM @Y M 1Y
ki I e BRI R ST dMA0 M W KB 0m0 KM B
Bl B vl o

it G o WA I WEML O EIE LW I8 Wm0 NE G
bttt ez WANTISIME M0 1R 1S "= R (- TR [ SO B 1
ol g Mg I MES IRNE ISM0 33 M LM We B
et g MR MU WM BEED I3 MW MR 6N e N0
Dvenas L1 |0 23 n 5 E 011 L] Eid] 1T W .1 1393
Tapwatarin, 4652 115341 A Bnl 1L L1 13y warr 1138 R
T EMETH BNNER  RMLIN SHAMS WM TEIX WA e M m

FAIlE MENCREND AN EChale PRBREITE 5 iR VRATLIEL EVLBIOADE WY HSOCIINHL, PYGPETY Bral SqURIIBTL, TR ROl Nng-Die s,

aeduall i
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58. Assets Pledged as Security

The foBowing assels have been pledged o collaleral for hatidities ander repurchase arratgements

2018 2007

Bodmowiing from central bank an5,314 a14.838

Ampgunts sobd urider repurchase agreements e 141 125,620

Subtotad 483,455 540,458
Axsets pledged

= Financial awsats at fal value through profit of e 18925 LI

= hebt investments &t armostised cost 80,262 WA

= Dbt investments at falr value through other comprehensive income 1,196 WA

= &yailable-forsale fimamcial assets MiA 45,828

~ Hield-1o-maturity investmonta NiA A0, 002

= Dither assets 105,757 75,046

Tatal 4B, 140 SEG, 182

The transactions under iepurthase M].Itbﬂ‘l-nﬁ&i are ﬂﬁl‘lﬁ.l[f-!d unded terms that are I.ll.l.lﬂ' and E.LI.‘JOMM‘.' to standarnd
lending and securtsey borowing and lencing activiies

59. Contingent Liabilities and Commitments
{a} Credit commitments

A1 any given time the Group has outstanding commitrments 1o estend credit. These commitments take the {ewm of
approved |oans and credit card limits

The Group prenidey Hinancaal guaranteset and lefterd ol oedit to guarantes the pertarmance ol cuviormers 1o thidd
parties. Acceplances comprise undertalings by the Group to pay bills of exchange drawn an cusiomess. The Group
expedls modl acceptances to be setiled amullaneowly with the refmbursement from the customen

The conractsal amounts of commitmenis and contngent liabiities are set out in ihe follawng table by category
The amounts reflecied in the fable for commidments assume that smounts are fully advanced. The ameunt réflected
o the table for guarartees and letiers of credit reprasenis 1he macimum petential lods that would be recognied
1he end of the reporting period if countenparties defaulled

2018

-Stage 2 ~Stage 3
{Lifetime (Liletirme

=Stage 1 ECL~ nok ECL-

{12-month credit- aredit
ECLI impaired] impllirqd] Total

Contractus amount

brevocable guarantess 234,273 o 5T 235,100
Of which: Financial guaranises 1a2.837 18R 3 143,228
Non-lsnancial guaraniies 91,436 82 154 91,872
Irmivocabie letters of credit 56,198 1,038 B 67,242
Bille of scceptantes 234,681 2,134 12 236,827
irrevocable loan commitments SE,T41 137 12 O 830
= with an oginal maturity withan 1 year (indusie) A2, 7890 54 12 42 856
— waith &n ahginal maturdy ever 1 yaas 53,951 £ - 54,034
Credil card cammuiments EIE, 929 8497 B B45,502
Dithiss 74,918 s - T4,92%
Torst 1,543,835 12,181 d6E 1,556,484
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59.

{a)

(b)

Contingent Liabilities and Commitments «onrnem

Credit commitments feontinwad)

A3 ot 31 Degember 2018, the Goup's inevocabde letlers of oedit includes sighl lettens of oedil of BMEB 679
millian, wsance letters of oedit of RMB5,640 milkon, other comemitments of AMBES2, 323 milion

2017

Confractual amount
Irravocable guatantest 251,683
Of which: Finarcial guaranteos 161,407
Nan-linancial guaranoe o0.276
irevoceble lettors of oedi 70,724
OF which; Sight lotters af credat 9,658
Wsance lotters of credit 8,585
Other payment commitmentynole) 54 4BD
Hidh of accoptances 245,007
litbvoesbie loan cammitmants Bl 450
= with an original matunly within 1 year (mclusoe) 1.908
- with an ariginal maturity ower | year TR, 561
Credib card commetmends Bod 208
Others B8,227
Tolsl 1,407,008

Mate: CHhwr Eapment comeiimentn pehet o i QUmUD @5 thee scoeptor al beiter of (e fayment comimements

Irrevocable foan commitments ivclude oredit bmits gramed 1o offshore customers by overseas branches, subsicharies
and onithore and ofshare wyndicatad loany slic

Thirie eoniongmat Labdities ahd commitmonts Rave offsbalances sheet credit rik. Belone the cammitmante ane libilsd
of expired, management assesses and makes allowances for any probable fosses accordingly. As the facilities may
pxpire williou belng drawn upon, the totdd of ihe conbiaciual apounts is nol epresetlative of expecied luture cash
oulflons,

Agart from the rresvocable loan commetments, the Groug had lean commitmaents of AMBEZ 236,875 million a1 31
December 2018 (31 Decomber 2017 RMB2 042,851 mallion) whch e unconditionally cancellable by the Group
or auiematically cancellaole due to detemoration in the creditworihiness of the bomower as stipulated in respectve
lending agreements. The Group will not assume any rsks on the unused credit limits for these loan customers. A5 a
resull, such balances e not included in the above contingent llabdities and commitments

2018 2017
Credit risk woighted amounts af contingent llabilites and commitments 373397 355,050

The Group caleulated the credit risk wesghted amount of its contingent liabilities and commitment in accordance
with the requirements of the Administrative Measures on Capital of Commercial Banks (Trialh issued by the CBRC
The amount within the scope appioved by the CBIRC in Aprl 2014 m calculated using the intermnal iatirg-based
opproach, and the risk-weighted approach i wsed fo calculate these not eligible to the internal rating-based
approach

Capital commitments

Authorsed capital commitmants wene as fallows:

2018 0T
= Contracted for 1,885 6,315
- Authotsed bui nol contracted lor 394 T40
Totsl 2279 1.0&8%
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59. Contingent Liabilities and Commitments ronnnued
{c) Operating lease commitments

Totad futern minimum lease paymants under non-concefloble oporating leases of properses are payable as Tollows!

018 2017
Within 1 yoar {inclrahve] 3,874 3,701
1 ymar 10 5 yoars |:|n|:|uwr'| E9332 075
Dvee 5 yeary 1741 1,845
Tatal 14,548 14,471

The Group leases certain properties under operating leases. The leases typically run for an initial pericd of 110 §
wears, and may include an aption o enew the lease when &1 terme are renegotiated, Mone of the leases includes
condingent rental

{d} Outstanding litigations
At 31 December 2018, the Group was a defendant in certain autstanding litigations with gross clems af RMAS1S
miillion (2017 RMATIE millien] arising from s banking activities The Board of Deiectoss conssders that no matesial
loizes woulld be incumred by the Group as a resdl of these outstanding litigateons and thersfore no prowseen has
been made in the consolidated financial statementy.

{e} Redemption obligations

As an undenwriting agent of PRC govemment bonds, the Growp hat the respanability to buy back % bonds if the
halders decide 10 early redeem the bonds held. The redemption price for the bonds at any time beforz their maturity
date i based o the coupan value plus any interest unpaid and acoued up 1o 1he edemption dale. Scorued ntered
payakles to the bond holders are caloulated in accordance with refevant rules ssued by the MOF and the PROC, The
redempbion price may be different from the air value af similar instraments traded at the redemption date.

The redemption sblgaions below repieienl 1the nomanal value af gevernment bandi undesamtten and sold by the
Graup, but Aot yel matared &t the evd of the reporting perlad

2018 2007
Redemption cbigations 25,568 15,182

The Group expects thal 1he amaunt of redempton beltore the malury date of these government bonds through the
G will ml be matorial
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60.

{a)

(b)

Transactions on Behalf of Customers

Entrusted lending business

The Group's entrusted lending business refers to activities where principals such as governmen departments,
business entities and individuaks provide capiial for koan advances through the Growp 1o ther spealed fargets
on their behall in accordance with specific lerms and conditions, with the help of the Group in monitoring loan
usage ard sesking loan recovery. The entrusted lending businesy does not expase the Group to any credit mik, As
instrucied by these principats, the Group holds and manages underlying assets and liabdities only in the capacity of
an agent, and charges handling lees Tor selated services.

Entrusted |lln:ln:g ary not astets of the Group and are not rqnogni'ud A thié consolidated wtatemant of firaqcal
position. Income meceswed and meceivabile for ﬂrm,ndlng fhese seraces are ecognined in the consodidated statement of
prodil o [osa &5 lee and commission incoma.

A1 the end af the repariing period, the entrusted assets and labilities were a3 fellows

2018 7
Entrusted loans 417,263 ag, 351
Entrusted funds {417,263) (483 351)

Wealth management services

The Group's waalth management sevvices to customers mainly epresent sales of wealth management products to
coeporate and personsl banking customen. The funds obtamed lrom wealth management services are imvested
in jrvestrment produsts, including bonds, Tunds, and entrusted loans. The Group imtisted the laundh of wealth
management praducts, The immestment risk associated with these produects it borne by the customers wha invest in
theto products, The Group does not consolidate these veealth management products, The Group earns cominission
which represents the charges gn cusiomers m relation 1o the provivion af oustody, sales and management sensces,
The wealth management products and Tuds obtained are not assels ard liabilies of the Group and are not
recognised in the consolidated stotement of financal pasition, The funds abtained from wealih management services
that have not yei been irvested am recorded under other liabslities.

At the end of the reporting period, funds recelved from customers under uncormaelidated non-arncipal-quarantesd
wealth management Serviced Wore a1 {iolkows:

2018 w7
Funds received from customers undes wealth MANIQEMEnT Seveced 1,650,964 1,730,847

Muier i cunie] pericd, hasdl receiend um mndomin wndes woallh fenagarherd iervised d the Fundi niceived from cuibdners ardnd
wecenmaolinabed son-gencipalgus mised wealth mansgament lervices, o has restated T conmpending comasalneg [guies
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61. Risk management
(a) Credit risk

Credit risk represents the potential boss that may arise from the failure of 2 counterparty or o debtor to mest s
obigaton or commidment to the Group, Credit ritk increases when all countarparties are concettrated 0 a wingle
indusiry of 3 gecgraphical region, a ditferant counterpadrties in the same region o industry may be atiected by the
same economic development, which may eventually affect thes repayment abiktles.

The Group has designed 13 organisation lramewoark, credit palices and processes with an obpective 1o identidy,
evaluate and manago ity crodit risk effectively. The Risk and Capital Managoment Committoe, set up and appointad
by tho Board of Durectary s respomible for suporvising and evalunting the wt-up, organiwtional tbrocture, work
pracess and effoctiveress of vanows rivk management functons

Wiith respect to daly operatons, the Aok Managerment Department. as directed by the Rsk ang Capita! Management
Committas, participalas in, eoondnates and menlon the wark af ather risk management funcdliom, including each
bastiness unit and the Legal and Compliance Department. The Group mansges credit rlsk throughout the entire credin
process including pre-lending evatuations, eredil approval and past-lending monitanng

With respect 1o the credil nsk management of corporate Tinancial business, The Group foemudates credit policy
guseline, and enhances credit acceplance ard exit policies for corpovate and Institutional cients, and imaleaments
Imit control measurnes to improve the quality of credit exposure

With respect to the credit ik management of retal finencal Buiiness, the Group efes on oedit astessmaent of
applicanty a4 the hatis for loan appeovsl, Customer relationthip mansgers are required 1o aduin. the income bevel,
credit histony, and repayment sbility of the applicart. The Group moalion post-lending conditions by locusng on
bommowen’ repayment ability, the status of collateral and any changes 1o collateral value Once a loan becomes
owordue, the Gioup tlaets the collechion protess accanding 1o standand retail lbans eallection procedures.

To metigate tises, the Group requests customerss to prowide collateral and guarantess when necessary. Certain
gusdelines have been set for the acceptability of specfic types of coltateral or credit risk offwet. Coflateral structuses
and lega’ covenants are tevlewed regularly 1o ermue thal they can still cover the given riaks and be consistent with
market practices.

I respect of foan classidication, the Group adapts a risk based ban classification methadalogy, Currently, the Geoup
categames iy loans on o ten-grade loan classification bass m order to mfine intemal risk classificatson management
{narimal (grades t-5), ipecial mention (grades 1-2), wwhstandard doubtiul and 'ois)

The rsks invobeed in contingent Rabilitees and commitments are essentislly the same as the oedit sk involved
i boans and advances 1o customers These traniactons are, themefore, subject 1o the same creda applicatron,
peit-lending manitarng and collateral requirements s far euviemers applying far laand

Concentration of credit mk: when certain number of customers are in the same business. located in the same
geographical meygion of their indistres share similar economic chasactenisto, ther ability (o meet their obligations
may be affected by the same economic changes The level of concentration of credit mk reflects the semitivity of
the Group's operating result to a specdic industry or geographical izgion. To prevent concentration of credit risk, the
Group has formudated the quota lmit management policy 10 mondor and analysa the Inan portiodo

Analywn af loans and sdvances by industry and loan partfalio are sated in Note 22
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61.

{a)
i)

ity

Risk management ronrnved

Credit risk feontinued
Internal credit risk rating

The Group cleidlivs credil mb based on probability of defaoll, The Group clasilies cedit sk wlo 35 gradies. The
mternal credit gk rating 5 based on the predicied defoult nek. Internal credit nsk ratings are based on qualitative
and quantitative factors, For customens of wholesale business include net profil growth rate, sales growth rate,
indastrg, #ic For customaers of metal ueineds ndlede matunity, ageing, manigage rale, e

Significant Increase in credit risk
A3 describe in Note 4, the Group recogniies ifetime ECL if there are sgnificant increases in crodd misk

In assessing whether the credin nak has inereased wignificanily wnoe swtigl recogrition, the Group compares the riak
ol a default accurring an the financal instrument and athes iternd a5 at the repoarting date with the rak of a default
ecturning o the lmancial insthement as at he date af inital recegnition, i making this assesament, the Group
consigers an aciual aor expected ugnificant detenoration m the fmancial instrument’s internal coedit nuk rating (Nole
B1{alfi), as well a4 intesnal warning signal, the result of 5-ver classlication and overdue infarmstion. The Group
regularly reviews whether the avaluatien criteria are applicable to the current situation,

For wholesale business, credit nsk 5 conudered as sgnificantly increased if any of the following conditions are met;
e S-tier hoan classification is special mention, more than 30 days linclusive] overdue; the internal credit risk miting
of the customer hat met the standard of downgrading, the sarly warning signal of the customer has reached a
cortain bevel, or the costomer has other sgificant rivk signa's identified by the Gooup ete

For retail butiress, credit ritk it comsidered & tignificantly increased (1 any of the lodiowing condition are miet
the S-tier loan classfcation i apecisl mention; mare than 30 days bnchusere) overdie, of the customer has other
significart ek sigrals dentified by the Group #le

For crediv caed business, credin risk is considered as sgruticantly increased If any of the fellowng condifions are met;
the S-tei loan clasilicatson is spedial mention, more than 30 days (inchisive) everdue, the cuilomer has sarly credit
r4k warning sghals; o the customer has ather sgnilicant tBk signals idenidied by the Group elc

& debt irstrument 15 determined to hawe low credit risk i 11 8 has & low mik of detault, §i) the borrower has & strong
capacity 10 meet ity contractual cinh llew obbgations in the near term and i) adverse changed in economic and
business condition in the lenger term may not necesasdy reduce the ability of the barrower 1o fulfil ity contractial
cavh flow obligations

For lpan commipments and financal guarantee contracts, the date thar the Group becomes & party 1o the srevocable
comimirment is comidered to be the date af inibal recognibon Tor the purposes el adsessing the fmancial imtoarment
{at mpaisment

The Growp considers that a8 debl mstrument has been credit impaired when it5 Setier loan classitication is
substandad, doubitful or los or 5 more than 50 days overdue.
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61. Risk management rontinued

{a) Credit risk fcantinued)
{il)y  Measurement of ECL
The key inputs used for measuring ECL an
. probability of default (PO) & an eotimate of the lkelihood of default over 12 manths o [ifetieme horzom,
L loss given default (LGOY 5 the proportion of the los aming on dedaull to the exposure at default;
. expoure of default (EAD), o the riak expoiure on @ debt imtnement

These ligues ae generially derved Trom internally developed stotritical mode's and other histancal dats and they are
adjusted te meflect farward-laakirg information.

{i}  Incorporation af lerward-leoking infarmation

According to the different risk charactensthcy ol asnets, the Group divides assets inlo different asdet groups, dentiles
macra indicators related to credit risks, and establishes regreivon models

The Group uses forward-logking inlormation that s avaidable without undus cost or effort, and predict the
macroecoromic assumpbons. Estermal information includes macroeconomsc data. forecast information issued by
governmant or reqgulfon agences, lor eample, GDP, fised asset investrnent, tokal social consumption, @c. The
Group axigns defferent scenarios to different possibilities.

During the roporting poriod, the Group did mot make any changes o the prodicted technology and important
asiumplesng.

1] Groupings based on shared risk characteristics

The Groug divides the primany builness mie creda cand busireas, retal businets, wholesale business. According to
the type of maines, the Group divides the el Businest injo housng morigage loars, ¢onsuwmer foam, &lc. The
Group diades the wheleiale business inlo diferent types acearding to the seale.

{¥i]  Masimum exposure

The Group's masimem eposute to credit nik withoul taking sccount of any collateral beld er ather credit
enhanceménts it the carrying amaunt of the relevant financial assets (inchudbng dervateves) s disclowed in the
comdolidated statement ol linancial poudon and the conlract amount al the off balance shest lemd dacloted in
Hote 53(a) AL 31 December 2018, the amount of the Groups magmum cedit risk éxposure & AMB10,371,303
millian (2017 RMED, 597,033 millian),

{wii) Himgul{llt[d loant and advances to cuttomers

The carming amount of faans and advances that were impaired and the terms besn rensgotisted was RMB22 156
million as at 31 Decenber 2018 (31 December 2017: AMB 13,002 million)
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61. Risk management (onrinued
{(a) Credit risk jcontinued)
{wiii}  Credit quality of debt Investments
At the end ol the roportng period, the snalysis of the credit quality of debt inweitmeniy by designated extermal
credit awsessment instrhtian, Stancland & Fooe's, 15 as follows:
2018 2017
impaited groay amount of debt messtrnents g8 1,083
Impairment allowances [455) B0l
Subtatal 513 281
Heither avardus nor impaired
ARA 295,565 189,250
Al 1o Ade 70,199 I\/,110
A- 1B 597,066 517,664
27,649 H3ar
a.ma 206,881
13.575) {480y
1,200,923 & 542
1,201,436 675123
brrier Borciy imveed by the goesmmenty, conosl Baniy and policy banis kedkd by e Groue smosnied 1o IRIESRET VA3 millons (2007, BLERTSE BT
erilioe) e inciugied,
fix}  Collateral

(b)

an estimate of the fair value of collateral and other aedit enhancements held agamst fimancial assets that are
wwerdue bul nol impalied & as lollows:

2018 07

Estimate of the fair value of collateral and other credit
entancements held against = Loans and advances to cuntome s 20,618 13,460

Market risk

Markel nek B the risk that the fair value or Tubure caih flows ol The Group’s faancial imstrements will Fecteate and
which may result m less to the Group, because af changes in torelgn exchange rate, ntarest rate, commodily price,
stock price and othie obssreabile market tactoss intesest rale and lomeign scchange rate are the two major market
risk factoes relovant 1o the Goup, The Group B ecpoied to market risk through the financlal instruments under the
frading book and banking book The financal imstruments under the trading boak are held for trading purpoies
of for the purposer of hedging the nisks arsing fram the trading book poution, and thete Binancial nstruments
are traded in active market. The linancial intimements under the banking baok are ety ang laslities held by
the Group for slable and dotermmable return, of lof the purposes of hedging the risks ansng from the banking
boox poitian. The hnssoal meruments usder the barking book ndliede both the Groupy on-balanci shost and
ofl-balance shoet expoiure, and have relative stable market valus,
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61. Risk management roninped

(b} Market risk rsrtipued)
i Foreign exchange risk

Foreign exchange risk arses from the holding of foreign currency assets, lablities and equity itlems, and the Toreign
currancy and fomign cumency derivative posstions which may expose the Group o potential lossas in the avent of
untavourahle loresgn exchangs rate movement. The financial assets and Fabilites ol the Group are denominatad
in RMB, and the other currencles are mainly USD and HED. The Group has established s foregn eschange
risk management and govisnance framswor bawd on segegation of duty principhe, which segregates the
m:p-un'lihlll'lm of the establishmest, eaecution and pevisaon of !nrng:n exchange k. The frameawork |pq¢|'|'u:d
the roles, respansbilities and reporting lines of the Board of Dinectars, the board of Seporvisors, tenior managemant,
dasmgnated committess and relevant departments of tha Bank in the management of foregn gxchangs risk. Tha
Group takes a prudert srategy = the management of lameign eschange rk, and would not waluntanly take fomign
enchange risk, which fuits he current development of the Growg. The cument fordign exchange sk management
pelicies and procedures of the Graup fulfil the regulatory requirements and the requirements of the Greup In the
manageément al Furmgn l‘l‘.d'lvﬂﬁqt ke

(T Trading book

The Growp his established a market sk structure and systern of the vading book, windh intluding exchange
rote k. 1o puantify the exchange rate riak af the trading book for unified management. The struciure,
process and method of exschange rate ok of trading book ame consstent with the inferest tate nsk ol trading
book

For management and risk measurement purpose, the Graup adopts guantiative indicators sich a3y Exposure
indicatos, market value at risk indicator {vaR, including interest rate, foreign exchange rate, and commodity
risk factors), exchange sale scenano stress test loss indes, exchange rete sensiteity indas, cumulatve
loss indei, the management method includes conduching business entittement, setting gquata limits, daily
monitadng and conlnueous raparfing, ec

{2} Banking book

The Group's foreign excharge rak ander the banking oook 15 overall managed by the Head Oifice. The Asser
and Liability Managemeni Depastnent, a3 the Weasurer of the Bank s in charge af the banking book foreign
gachange sk management, The audit department i tesporiible for suditing, The treasurer is responsible 1o
manage the foreign sschange risk undes ihe banking boos with a poudent approach and compliance with the
requiatory réguirements. and manage the foreign exchange risk through spproaches such as management of
triongadtion Bmits and adjustment of glang.

The barking book fareign exchange risk of the Group anses from the mesmatch of the non-RMI assets and
llabilities. The Group sinngently rmonitan s foresgn exchange rek expotures to manage its foreign exchange
Hak within aceeptable limis

The Group has adopted farsign eichange sxposure analysy, scensrio dmulation analysis and stress testing
for the measurement and analgsis of forslgn exchange stk The Group regularly measures and analyses
the foreign eschange risk exposure fluctuations, monitors and reports foreign eschange mk on a monthly
basis undes the Himit framework, and adjusts the fofeign exchange erpodures based on the trend af fomign
eichange rate movements to avoad the banking book fossign sachange risk

The Group continued to strengthen bank account exchange rate risk monitaring and authorization
management of guota limit 1o eniure that ks am contredled within a masonable range

398/456



EDINETOOOO
O00000000000(E05986)
Oooooood

China Marchanty Bank I¥ Financial Statlementii
Arnmuaal Report 18

61. Risk management rosrnved
ﬂ}} Market risk feorbimied)
i Farelgn exchange rigk {continged

{3 Banking book (rantinued)

Assets and llablities by eriginal cumency ame shown s follows

08
Criginal
Equivabent in AMA millian _oumenty in mallin
RME usp HED Othan Total {1:-0] HEB

Aniets
Cah #nd balances with centra® bark 48,308 15,068 4680 1480 483135 1660 5334
Amaunty due Trom basks and

wther finannel wrifibaon An4.558 166478 18,885 i e M e
Loan; and advanget 1o codtomen EE PR TR R e 130,084 asn LM 0540 48334
imestmpnty, el ifing daivaties] 15410 T1458 145 13263 1R85 1872 16,758
it mseets imatelllf 158,11 41812 1525 1895  Di6B0S 6353 14148
... S NOOOOE .. L o SO SO o L TR O
Lishiliticy
Amégiths dus to ceriral hard, banks and

other finanial srehtuson: 141510 103,509 LERLL] T L% 15246 145955
Deposss o qusoman ER LR b ELE ] 142,783 AN 400574 46107 152,60
Finaecial habiities o1 fair yalse theough

piofit or bem [iecluding dernabod 19376 i 15084 13 0.4 o M0
Dbt faruridins iassod man ELEH] 1an L TR v 5,590 9,016
it Babolstaes; imatuid) 1313 1313 LT 418 148,478 1,065 BALE
Toal LRI 4 F R P $1580 A2 ! s
Wl pesilon oo 08 738 16,555 17493 L ER ] (251 FIRLH
bt -l thet poution
Credt pormmilmenly (sobed) 1,384,831 1%, 708 JEEY TS 1556484 17435 1203
Dermatries.

- horward purchaned 515,147 386,568 a0 Has 1,179,584 B5433 39,557

- fonwed skt (pmen)  S308) QAT WS3EM (LISENEE} (TR0 (R.IAG)

=t CURRG) SN poion (60,782} 64,568 384 (652 1,500 5404 415
‘el (&8, 1049} 108022 1,7 (10,5814 918 15,732 185
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61. Risk management rontinuea)
(b} Market risk icontimed)
(i} Foreign exchange risk (continmeed)

{2 Banking book fcontinyed)

mir
Deapinal
Egarvalont in INH milfion currenty n millen
LY i1} (1] Oy Tistal [4:] W
A
Cath s hulances with ceniral bask 550,850 bel-x 16,565 Ly Bled 119 20,001
Amaiants due Tram Rarky and
oihas linandal imtibetion F5000 23831 12,419 I5T18 484 {6 15,385 [LRs 5
Lo dnd achoarices o conaeny 3,096,150 128 058 145,355 MEs  T4NET 30415 17451
Irwestments. {imchufing desriatives) 1 A2 ALY BT M 535 e IR 16,131 29,55
Cither asiétn 135,13 55960 15,560 ool e e [4r ]l 20,185

EERAN 414 116,064 63537 B2G7 IR a5 L]

P LT R T T e T T T P T T T T T P T T

Amaunty tue 1o central bank, banls and

other linanos miditstam 1,141,054 a3 5,680 138% 11R.10 15813 (R}
Depost bom oniomen 15240 334N 149,554 ELA T R b L] 51,670 170,540
Fnancial lLabiirties 21 far valué theough

pofif or b lnchudng demmates 135935 13,750 1,08 = 3478 1453 FAL1]
Dokt dopurstion lued H5hE 3038 B.330 a1 154N 5003 L
Crtheer luaksl s 134716 8308 631 1an 15063 1178 e
Sat# 55{!"’.&“ 503578 170656 4108 LEN ME nas P o]
Ml pertian 450 550 (14,354 45,458 i 483390 LR AL 54,549
Vit ofl-balmice thest povitios
Credt commitments (mehefil | BT (EEREE 15,740 s 400008 20447 41E%
Detwatrees

= Torward gurchased it e S15e iy (HE] .08 14800 44 B39

forward sk (42521 (40954 (37 528 (W.2180 (546,560 L] 85,1611
=t EutmpnCy opion positon {100,547} [ E eS| (330 184 12,023 aIa
R (V& SE0 801 sl mun  Nenn i Qet]
Ferkad
[ rivert imrrrale. ancl inberets magatde o hrunod estrumesh s nckeied = othe st s fother habibiten reertey
il Cembl pmnmmimeis genesally sspee by Bey o thawii. limelers he sune e jaibe dus o ispeessnl Sie s ish
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61. Risk management ronminued
(b} Market risk rontinued)

4y

{iiy

Fareign exchange risk (comtinued]

=+

Banking book {continued)

Uinider thee exivting managed floatng exchange rate pegime, the Group used seniidity analyys 1o measure the
potential edfect af changes in foreign currency exchange rates on the Group's net loreign exchange gains and
lesses and equity. The lollewing table sets forth the results of the Groups lorsgn exchange fsk wenditivity
andlyss on the sssets snd lisbelities 83 a1 31 December 2018 and 31 December 2007

208 a7

Change in Torelgn currency Charge n ft_ueiun ey
eachange rate (in basis points] exchange rate (in Dass points)

[vog) 100 (100} 100
Increasafidedrease) in annualisad net profit Lk (177} 164 1364}
Increasatdeciesse] in annualised squity 177 (77 364 (364}

Actual changet in the Groups not aralls end equity resulting from Increases o decredses in foreign eacharge
ratis may be difemnt from the resufly of this sensitivity anabysis

Intarast rate risk

Infoeeat rate ke arises foom adveise :hﬁ'lﬂ' i intermit fated and mdtunly pmnln wehidh may fedull i 1641 16 the
incoime and market valun of finanoal instruments and pasitions held by the Group,

m

Trading book

The Grop has wo1 up s marker figk governanee framewark for trading book. eoverng intarest cate mk,
Torekgn exchange ok and commodity price mik. The Group's markel rdk governance Tramewark for tiading
book wpecies the mles, responubithties and reportng bne ol the Board of Direction, senior mandgement,
designated commitiess and relevant depariments 1o enture the eflectiveness of the trading book market risk
management, The market risk management depariment |5 responsible for eascution of the management of
intermsd rate risk under the trading book.

The Group has established market resk bmis management framework, covering the interest rate sk, foregn
eachange rate ritk and commadity price itk wurder the trading book. Within this framewark, the highest
level indhcatars (of liemits), which ane aldo the trading book maket itk prefeience quantitative indicston (o
limits) of the Group, adopt VaR and portfolio stress Testing methodologies and directly link 1o the Group's met
capital, In addition, scoonding o the product type, trading strategy and characteristics of risk of sub-portioda,
the highest lewel indicators are allocated to lower level indacators, and to each front oftee depariments
Thesa irdicators are monitored and reperied on a daily bass

For maragement purpoie, the Gicup adopty quantitative midicatoes such a3 expoture meicator, markel value
at rsk ndicator (VaR, ncdedeng all interest rate rish faciors related 1o trading bn-&h infenest At AcEmario
wtress test o inden, nterei! rate sonsitivity mdox, and cumulative bows indes (covarmg all mk faciors rolated
tno rading hoalp M.hnaq-m-rlr maaiures mclude 16thng the bmil and suthonzabion ol trandactson, daby
manitaning and constant reporting, Market value at ritk indicator (VaRl inchudes normal market risk value and
Winpss matket value, both of which are calculated wing historical simulation method
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61. Risk management ionrned

(b} Market risk fcentinued)
{il})  Interest rate risk (confinwed)
{2} Banking book

Tha Group hay saablicked the govermanes antd management Tramework according fo the interet rate rlsk
management palcy for the banking book, which specified 1he roles, responsibilizies and reporting lines of
the Board of Direcioss, senior mansgement, deugnated cammitiess snd relevont departments to endune the
elfectiveness af interest rale mk mansgerment Interest rak ol the banking book al the Group B centrally
manigged by the Awust and Liabilty Mansgemen! Department, The sedfit department i responsible for
aulithrg

The Group has mainly adopted scenario simufation analysts, repricing caposure analysis, duration analysiy
and stress testing for the measuremant ann analysis of interast rate mk under the hanking book Stress
test 5 a form of scenario simulation wsed to assess the charges in NIl and EVE indicators when there is an
extreme fiuctuaton in interest rates The Group conduch stress et on sterest rate ek of bankong book on
a monthly basis. The resulta of stress test for 2018 showed that the interest rate risk of banking book of the
Company was generally stable with vangus indicators staying within the' st femits.

The Group has {ormulated the prmciphes for ik conted st diffesent interest rate rnk levels. Based on the
fisk mieasurement and mendenng results, the Group vall propose the carmesponding nik mansgement poliey
M the iegular mestingy of the aviety and bl manapement commetiee and throogh the mpaning
mechanism, and the Assets and Lisbilities Mansgement Department & responsible for 48 implementation,
The major meadures for mek management include the adjustment i budiness valume, duration structure and
interest rate struciuie al on-balance wheet auet and lhability bouneis and the utifsatian of aff-balanes sheat
derwvative tooh 1o offset rivk eaposure

The Group measures and momntors interest fate nsk of bankng Book through the asset and lakibity
management systern, Major models and parameter assumptions used in the course of measurement shall be
werdied (ndependently by the Risk Management Department befoee official e and dhall be reviesed and
werfied reqularly upon otficial use
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61. Risk management ronrnied
{b) Market risk fcentinued)
{ii}  Interest rate risk (contnwed)

[Fi} Banking book (continued)

Thae fofewng table indicates the expected nest repeicing dated dor matuety dates whichever are earlier) for
asseis and labdities a1 the end af the reparting period

218
1 months
ol les Over Cher Hen:
[relude i monthy 1 yoar et L
o Total overdue) wlyer  whyean 5 yoan brasing
Assets
Cash and haancey with cesiral hask 453,135 £T1EN - - - 15814
Arsounts due Trom banks and
ot firannal irsttutions 610,186 e B3 158 1,314 [ 1F]
Loz arnd advances 1o cutomen nate 01 3,740,262 1665, ka4 1,844,122 170,453 %t .
Ivestmanty feckiging deeyained 1,683,541 £30, 305 173454 BE5,013% 360,037 45 456
Qtber asaets inode ik 116,605 - - - . 216,605
ine ot o PRI T PR P AOGTIN TR o BRIk TR S
Liabsilitims
Amggnts dus 1o banics and
ot findncial isstautions 1, 150,156 BOLI 127,068 10,782 4,683 5,178
Deposis from cuaboren 4,400,674 34B5TH 454,755 417,315 1557 10,845
Fingngal Sabdits 01 Tair value through
proft or less ncludrg dervatvaal B,451 06 L1667 5511 m E7.894
Dbt securfies insued 4230 77883 157,850 101,780 44814 -
Difver fiakstitie Enaly (51 148 476 18 - B d 148457
Totdl inbities Raoadid  AdERIGE. L3 S BRT HL
Avset-hadify gap 543605 (1365391 1042308 796,336 33 1 LFA ¥
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61. Risk management ionrinved
(b} Market risk feomtimmed
(i} Interest rate risk (continued)

[Fi] Banking book fcontinued)

2T
1 maniin
or e Chvet (7 K
[irhpda I manlis | pEar DOwer milEEs
Toral overdual 1o | ypear ta 5 yean 3 yean bearng
Auteti
Cash and hafaneet with cestral bask BlE 419 00,0607 - - - 16411
Amunts duk from banky and
alher finmca sartdubions 434 096 B8 400 90,4357 1,801 - ERLY)
Loars and adwantes 1o culomersdngte (1) 3,404 612 1,461,059 ! EeG 1us 210,845 31913 -
It ments (e uding dery #lhee) 1,537,272 354,103 165976 566,062 6340 13,709
Oibser ausets 185,279 - - - - 185,279
Total avets £,297 A38 ARSI 2,050,208 178,804 416,335 228,112
Libilities
Amionty doe 1o banks and
alber financs matmutions 1,252,310 foaars 118343 1,628 1,457 2751
Deposts fom custorsn 1,064 325 3,056, 831 582,541 #0a,117 1354 11,393
Frnancral habdriies 34 Tau wshie through
oo o bass Oncludesg derateest agatE n g3 3,185 E== 47,987
Dbt seewribiess sued 298477 145,758 56317 63,707 1684 .
DOthgr hisda litien 152 638 - T4 1 - 131473
Tetal lluksleties 5814048 41059650 8438 478,650 s 207,509
Auiet-halily gap 483392  (Lmee0EY  LO7LT0 300,150 e 45 21,103
httr
w P by wid edlpanies bo cuilotnert, e "3 menlda o ben” Celegaey aibedes sieilie svounls moal 31 Decenber 1008 aod
11 Cleromiur 217, et of dllowancey for mpaiement oves Doetios smoarts rapseeed inim ol wkech the wals o e of she
P n T RSO WAL (T TR
il et perrsalile aned o beren pagelde of fnannad eeinements s nclaled o "other g wral “orres katelinsy” prapsmavesy

The Group uses semsitivity anaiysis to measure the potental etect of changes in interest rates on the
Group's net interest income and equity The following table sets forth the results of the Group’s inlerest rate
wersitiaty analyit on the assets and liabdities as at 31 December 2018 and 31 Decamber 2017

2018 207
Change in interest Change in interest
rates (in basls points) ratie fin hian pointy)
15 {25} s 25}
{Detieaselfincreass in anoualsed
ret intenest scome {1,966) 1,966 {2,010) 2,010
{Decroaselfincreans In equity {3,544) 3,756 {3,153 1174

Actual changes in the Group’s net anterest moome and eguity resulang from ncrease or decrease 0 interest
rates may differ from the results of this sentitity anabysiz
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61. Risk management ronrned

()

Liquidity risk
Lemuedity risk 15 the ngk that the Group Wil not bz able to obtain swificent funds a1 a reasonable cost in 8 tmaly

manner o meet the matunty obligatiens, perdorm other payment obligations and meet the capital reguirements of
nodrmal busingss operations.

Ini fina wath ity liquidity risk management polizies, the Group sets out and imploments the principla of supematary
duly segregation. |t also puts in place & geverning Tramework under which the foles, responsibilities and reparting
lines of the Board of Directon, the board of Superviion, senior managoment, designated commattees and relevant
dopartments to éntare the elfectivencss of The ||quid|ly nsk management. The Board ol Directors thall accopt the
ultimate responsibilisy for liguidity risk management, enwire the Company can elfectively qu-m»ﬁ-, meatiine, monitar
and control Bguidny risk and are redponiibie for determining Bouidity risk level which the Group con withatand
The Ak and Capital Management Commutide under the Bosrd of Owectoss shall discharge responsibilities in
liguidity risk managemant on behall of the Board of Directore. The board ol Supervison shall ke retponsible for the
supsrenian and svaluation ol the perfarmance af the Baard af Direcioers and wnise managermant in the liquidity
risk management and repoit (o the groeral meeting af shareholders, The senisr management (being the Executive
Office of President of the Head Cffice) shall be responiible for the concrete management work relating 1o liquidity
rik and dn‘d‘lnp'mq a tmely underdanding al ¢|'|.'|nq|.-! in leguudirty niakd, dnd ihall wpart the same o the Baard of
Derector Assets and Liabilitets Committes (ALC0) whall, under the authorty of the senior management, eeercite
the corresponding bguidity ik management functions. The Asse1s and Liabilitied Maragement Department af the
Head Office & & dey-to-day working body of ALCO, and shall be responsible lor varous eoncrele management
work including formulating palicws and procedunes relsting to liquidiy risk management and conducting qualitates
and quantitatvs analyis of liqueldy ke The Audit Depamtment of the Head Difice ahall peform dutes 0 repect
of audit work ol Houidity risk management, and conduct comprehensive audit on the Groups lguidity rlsk
manageTent

The Graup i prudent in managing the rsk, which betted suits its current development stage, Bavically, the Group's
existing Iguetdity msk management polices and spstems mael regulstory ieguirements and its own management
needs,

The Group’s hquididy nsk management i coordinated by Hoad Office with branches, subsidianes acting o concert
The Aszet and LIﬂ:iILh! Managemant Departmant actt a1 the treasurer of the Group i in chaige of moutine
liguidity risk management. The treasurer is responsibie Tor managing liquidity an a predent basis under regulatiory
roqueement, and conducting centraliseo liguidity management through quota management, budget contral,
initiateve dob management ot well as internal fund tramiles priong.

The Group messures, monios and identifies bguidity nak by shori-tesm reserves a8 well 84 duraton siructunes and
coniigencies it mormitoos the lni indicaton closely at bred adervals. Specifically, 1he Gioup adopts information
outsourced fram Wind, Reuters and other trtems & (4 extennal liguidny ndicatars, and used sell-developed liquidity
rak management wystem to meatee i internal laguidity indicaton and cash flow statements

it closely manitoes vanows limit indicalors at regular intervals, performs reguilar stress 125ting 1o judge whether it cin
address bausdity needs under extrermse circumstances In addiion 1o the annuisl steess testy required by the regulatory
authorities, the Compary conducts sthoss tests on the lguidity mk wasocated with domastic and forsign curmencies
on a monthly basis, In addtion, the Group drsws Up Bgoidity contingency plans and conducts liquidity conbingency
drills 1o prepare for liquidity aies
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61. Risk management rontinued)

(c)

Liguidity risk jeansinued)

Analysis ol the Growp's assets and Habilities by residual matusity i3 a5 follows:

W
e A Alter
Tmernft  Jewein Ty
Repayusie Withn  Buiwitha  buiwisin ot withn K
tndmad  lemth Imeedn 1 Tymin Tpan  hirfeds  Dewds Tetil
Coh o ek it ol
Bk (e [0 i - - - - 151 - LR
gty fr bem b g
it trartul editites B o YA T Lo . 1214 - 18
Lanmi oo e b S = LR mr L] 5T N & LLT L Inim
vt (i )
= Fancd et A ' v throgh
ot o on inchadng dematien) 1845 LLHE B nra e ) B AT i N5
= bt sty & it (il - 15 s LR 1H L1zk Fuik - 141 Wi
= [t sty i [ wse [hegogh
e corpreheine By i i1 &m LT 10,16 LR - o LR L]
= [y meitraets Secratet i
A v ek ot
Crjren - - - - - - LU - ini
Cthes it et [l 118 (A b0 144 18 0 18450 - 550
Tt im. loger LGS N LA s LIMaR 3,1 Lm0 RMSTH
Ay e I birks ind
eher frurcul methiers 1R s LRk 13,59 5180 ER 14612 - L8015
Degont:, 'ors contomey (asle b 1 rm e L8 ) A1 B6& Pl oy & e AEnEn
Fittand il filifitet i L nihal Thiugh
e o bt inchr g Serwiters 155 s LF 16 17,06 5% n - LU
el urfies mued - LM (LR 18 TR W - - Qi
Cther kafultors oot () i ns s LE ] s T i - -1h]
T labdtery Lam 51T SIEE LI LT FTEit] L T [ ¥R
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61. Risk management ronrinved

{c)

Liquidity risk jcontimed

nn
L Ate Alet
Treth  Tmonthy | year
A Witw  iwthn  btwtn dwihn ahar
mderd  Teoalhk Dol | e ipen  nddbele  ODwnle ol
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st [reew [} By - - - . - 51585 - L]
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il - &0 18 B30 1197 25T Bl 1384 STLA
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61. Risk management rontinped
() Liguidity risk fcontinued)

The follewing table provides an analyws of the confractual undiscounted cash flow of the non-derivatae financal
assets, labilities and gross loan commidments of the Groop s at the end of the reporiing period, The Group's
expected cash flew an these instruments may vary significantly from this analysis

ful)

e A Aftar
Imenth et Vpmr

Larpng Rrpaabie Wihn  Iutwithn  bdwthn et wihn Abur
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Csh v st ity cuirl Bord LLART ELERE e - N - - o FIAT
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Lo el e o fuiSiseny BRIoF TR T - ikt ] RIS LM TR LA - LR |
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= Tl oty B wie
o ol o o Frei L L L LR Bl 10 s L] 1] m
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61. Risk management rontniea
(c) Liguidity risk fantinued)

b1t
Aoy Mo Aftee
Imenty  Jemonihn 1 e
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Nomderivative financia murh
Cath ared bulamews wiit corival hask  BERAYG 15,413 MaH - - - - - 511545
Bgrrunis due trom Banks and
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61. Risk management roniniea

(d) Operational risk

Opesational risk anses from the direct and indirect boss due to technigue, procedure, infrastruciure and - staff
deficiency, as well as other nsks which have effect on operation, which includes legal sk But the shatege risk and
reputalion fisk are not included

Duning the teporting pevicd, through the stengthening of operational rhk appranal and ssessmant mechaniums,
slepmang up the identdlication, evaluation and manitaring al aperational misk b ﬁq- areas, the Group carried ot @
comprehestive spocial management of low-rik business. Staming with prooes, matitution, empioyes and gyitemn, the
Group focuted an the éxsting probléms ol erdical ¢controd wegment, and moadured thede probients by management
requirement’s solidification and felinement. Meapwhile, further mprevement on operational rigk management
tramewerk ond methods, developing operstional risk assessment mechanism and sfrengthening operational risk
management ecanomic capital allocation mocharism cam enhance the ability and effectiveness of eporatonal risks
management in the Group. Naw all major indexes can meet the requiements of the Groug't nik prafedence

In face of challenges from internagl and enernal operations and maragement, the Group will, based on 15 risk
pieference, conlinue 10 upgiade it sk managernent skilly, strengthen operational mb monitoradg and conbob, as
well a4 endeavour to prevent and reduce operational rak lowes

(e} Capital management
The obiectives of the Groug's capital management are o

- Keep capital adequacy ratics al reasonable levels, satisly captal-specific regulatosy proviviens and policy
requirsmenits on an ongoing bass, and maintain g solid capital Bate in wwpport of ity busness sxpantion and
strategee planning implementation for comprehenyuve and coordinated and sustainable growth;

- Comply with capial regulatory requinsments, porfocrmn procodures 10 asiess internal capinal sdequacy, apenly
dischoie infarmation ielated 1o caprial management, Tully coves all roks and ensure sale operaton ol the

ol groug,

- Fut m place an economic capital-centred banking value management system by fully applying vanous
risk-specific guantitative debverables, enhance decision-making processes and management application
regimes, strengthen capital restraint and capital incentvve machanisma, reinfocce capabdities to faciltate cient
pricing and decsion-making, amd increase capital deployment efficiency; and

. Reasonably use ol kinds of capstal matruments, continue to upgrada cagatal strengthy, improve capital
structenes, raise capital quality, lower capital costs, and create the bast refurns to shaseholders.

The Group mansges 11 caplla’ structure and adjust it based on the economic condition and the nak chasacterstics
ol it operations. To maintn or adjust s copital dtructure, the Geoup may modify its pralit distribubion pelcy,
rmiug of repurchate shates, additional ties-1 capital ingtruments, elipbfe ter-2 candtil instrumeits, and comanible
debentees The Group's mankgement regulady manidos capital adeguacy ratio under an approsch regulsted by
CHIRC. The Group and the Bank file vequired information to CRIRC hall-yearly and quarterly

The Group’s capdal adeguacy ratio calculation cavers the Bank and ity subsidhanes. The Bank's capstal adequacy ratho
calculstion covers the Bank's all branches. As 3t 31 December 2018, the Group's subnidisries that were wathin the
scape of comobidated statements in respact af the capital adeqoacy rabo mokgpded: WIR, CMBICHC, CMBFRLD and
CFM, etc.
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{e)

0

Capital management jsannruad)

Singe 1 January 2013, the Group has caloulated its capital adequacy ratio wn accordance with the CBIRCS
Admintitrative Measues on the Capital of Commencial Banks (Triall and other relevant regulations. Cn 18 April 2014,
the CHIRC approved the Bank 1o adopl the advarced capital management appmach Within the scope af approval
of the CHIRC, the Bank could caloulate comporation and financial institutions rek exposure wiing the primary intemal
rating-based approach, retail risk exposure using the internal rating-based approach, market risk using the intedmal
mode! approach, and operational risk using the standardised aporosch. At the same tme, the COIRC implemented
a transition penied for commeroal banks approved to wie the advanced spproach to caloulate capital. During the
framition period, the commencial banks should use both the advanced approach and other sppeoaches 1o calculate
capital adeguacy ratios, and comply wath minimem capaal regueements. During the period, the Group has compiisd
with the capital requirement se1 by the regulatars.

The Group's capilal mansgement focuses an the capital adegquacy ratio management The capital adeguacy
ratio reflacty the Groups capabilty ol sound operations and ik resisteng The Group's capetal adequacy ratia
management's objective s to carrfully determine capital adequacy rateo, a5 legally reguaned by regulsion, according
1o actunl fsk profiles and with reference to capital adequacy ratio lnaely of globally feading market peers and the
Group opefating conddion

The Group sdopls the scenaro simulation and stress testing methods o lorecast, plans and manages ity capital
adequacy ratio with considerationd of factors such as strategic development planning, busineds espansion status,
and risk mewvsment trends

Use of derivatives

Derivatives include dorward, swap and optian transactions dndertaken by the Group in the fareign exchange and
interest rae markets.

The Group enters mto interest rate. curency ang othed financial denvateoe tramactions for treasury siness anag s
assety and liabilities management purpose. The Group's derivative financal nstruments can be divided into trading
derivative fmanclal ingtraments, cash flow hedge financial instruments and devivative financial mstruments managed
i comjunction with financigl instrumants deskgnated at faie value throogh profit or ks,

The Group will choote appropiate hedging sirategios and toals in light of the risk profile of interest rales of
exchange rates of o5 assets andd labilitees, a5 well as iy analyses and judgement regarding future intesest rates or
exchange rate movenenis.

The Group i esposed 1o Toreign exchange riak when assets or liabilites denominated in lorssgn ourmenoes. Such risk
can be offset through the use of feravard foreign exchange contracts or foregn exchange option contracts.

In cavh {low hedpge. this Group uud intemest eate swaps as hedging indtiuments 1o hedge the mismeit cask Hows
arising from the RME foans and interbank aisets portfolios

The fallowing tables provide &n analyss of the robanal amounts and the correspanding far value of dervatives of
thie Grrouge by residual maturity at the end ol the repoiting seriod. The notional ameunts ol the dernvatives indicate

thie tramaction volums that has not been Helnered al the eqd ol the reporting petiad, not repteseniting amodints &t
rak
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61. Risk management conrned
(f) Use of derivatives jcontinued)

08
Hotional ameunts with remaining life of Fair value
Befween Detween
Widhin 1 months Tyear  Mode than
Imonths  and 1 year  and 5 yeant 5 yean Total Arpets Liahilities

Derivatives ol fair valoe

thiough prafi or lei
ntzrest (utn dinffiathoed

Inkerest fale waps 636,827 1,804,827 1,922 312 113 4 367,289 15,929 {14748}
Cuntency derivilives

Tamwardh 35,071 8,217 128 nin 84,628 1,104 (BET)

Famsgn exthange swiap 450,164 04,153 0767 1,064,084 13,748 {1551

Optiars 185,109 753,868 5377 . 444,355 2,766 {7,002}
fuhtotal 00,344 886,250 45,202 1nm 1,602,067 17,618 {21,321}
Dthes derivatives

Equity cptions purthaed 1,160 - 55,926 - 57,088 169 -

Fgquity cetions writlen 1,160 - 55,926 D 57,086 - (165}

Commaddy trading k1] m I - 03 1] 165)

Credit default vhag - e 137 - m 4 i1

Fong Fomardi A5t 31 ELE} - 1,441 158 {198}
Sulitotal i 1,358 112,343 B 116,624 a0 {aam}
Cash flow hedge derivatre
nE2rest 1ate deriatives

Interesl tale wdps 52 Li03 6,864 EEL] 9,358 e {1
Derivatives managed in -

conpunctien with financial

mttruments dedignated

a1 i walue through

fprafit oo boss
IntRrest rte devilives

Intersst e vaps 624 735 4707 - 6,066 103 {62}
Cunpncy dernitiven

Famgn exrhange swa - FALT] BlE - 2,782 12 -
Subtatal A 2,899 5315 - B.B46 [1}] {Bl}
Total 30,220 (36,5708

Theve wras na Ineffective portion of cash flow hedge during the year ended 31 Decermber 2018 and 2017
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()  Use of derivatives jcontinued)

T
Notional amauis-veth emaning Iide of Fa valug
Betwien Bélwerar
Witkan ¥ madihi | i it Narn han
Imonihe - and | yeat 5 yiant § yean Tatil Aty L [#ery

Deirvatives. held far trading
Inberest rale deraties

nteneal rale whaph 09254 1,254,997 487 B5E 5,682 2,057,791 1197 \1.808)
Curmengy ditivativey

Fanyardi 47,939 24,754 E273 1,594 B3, h60 1,452 {1,595}

Famgn exchunge swam inim 460,551 15,584 58 BaB.2TI 12,438 na0om

Dprtiom 149,658 185,538 1,793 - 336,948 1.1 ERFH
Subtotal 569,680 570,344 23,558 1652 1,267,280 16,124 118520
Ciber comanves

Equity eotioms purthared 5 1] 500 - 54,354 n -
 Enuity ogtions writtin 143 1 54,007 - 4,519 - {33
Subtotal 148 585 g, 184 - 108,527 m [EFEH
Cash flow hedge derivatve
Interzst rale derfties

Interest rale fevapy 1400 2,100 2,400 . 8,500 - [1x1]
Detrvativet managed in S -

conpunctian with lihancal

Instruimients desgnated

1 Tair valuoe through

profit os boss
Intenest rale derhiatrees

tenedl rale vivaph 1] 23n 4 B30 nt 1433 52 {11k
Cuntency delhiathed

Farengn exchange sai 16,730 13,458 511 - 5id 38,504 1 fhan
Subtotal 18,530 15,836 0,630 a1 45,337 M {1233
Total 18,416 21,8574

The credit nisk weighted amounts n respect of these denvatves s & follows, These amoiunh have laken the
offects of bilateral nalting smangements into account

2018 1017

Credit risk weighied aisety af counterparties
Elerest fale derivatives 272 1.180
Currercy dorivatve T.718 B 357
Dbt derdéalived 4,236 1467
Credit vlwation adpastment risk welghfed assets 17,608 15,836
Tatal 20,842 21,850

LT T pret 1 weegined smounn o teapec of dermates @e pEoleed @ econedee wah e Anmenarees Rlaguees on Capas ol
Cormvmmiial Barky (Mial wweil by CRAC, doviitg ety ik gt ity ol o 1] (i) ik bon s vl vemighind
L Thi smouni wikyn e sieos sppireed Dy CEEC m Apnil 20 was coioulsben wing the sbermsl fate:baed spproack, sed i
thk -weeghted apgriach is sioried 10 Gatdulile thme nol shglile to the imenil G beded st
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61. Risk management conrnued
{g) Fair value information

i Financial Instruments at fair value

A number ol fhe Groups sccounting poficirs end dockrnomes reguine the measement of Lair values, Tor bath
financial and non-financeal assets and liabdities

Thie Group has esablished & control framesock to govern the measwrement of Tar values This includes & valuation
tean that has respansibllty for oversesing all sigrilicant far wvalue meadurements including thees levals ol falr values,
and reports directly te the person in charge ol accounting affalr

The valuation team regulady reviews significant unolervable inputs and valmation adjustments, [f thed party
information, such as broker quotes or phong sennces, m wed (o measure fair values. then the valualion team
asiesies the svidence obtained from the third parties to support the conclusien that such valuaton mests the
requirements ol IFSs, including the keved in the fair value hierarchy in which such valwation should be classfied

When measutrg the fasr value of an asset or & (ability, the Grup uses obwervable market data as (ar a8 possible
Falr values are ealegoiived inta diffarent keves in o Tae value hierarchy based on the nputy wied ia the valuation
techiigues as follows

The following tabfe precents the fair value information and the fair value herarchy, a1 the end of the coment
reporting pered, of the Greops assets and liabilioes winch are measured at fair value at each balamce theet date
on @ recurring Sass. The level in which fair value measwement |5 categorised ks determined by the level of the fair
walue Meerarchy of the lowest input that B sgnificant to the entire fair value measurement. The levels are defined as
fallews

- Lewel 1 inpyuty. unadjusted quoted prices in sctive marcets that are obiervable at the messurement date for
ideniical asvety of kabilviees,

- Lowed 2 anpute ather than guoted poces wsdudied 10 levél 1 inputs that are either directly o mdinectly
absvable Tor underlying aspts or Babilities inputy,

- Lavel 3 inputs inputs that are unoblervable for assets or habifties.
The Group moogreies tramiery botwoen lvels of the fair value hievanchy m which they coou

The Growp's assets and labditles measured at Laie value s measured an a eeurmng baas The Group does nat have
assets nor latnlitles measured at fair valee on a non-recurmng basis
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Risk management ronnned
Fair value information fontinued

Assety and liabilities which are measured at fair value at date of financial pasition on a recurring basis

Tha tahls bedowy analyuss fimancial instruments wethoot intersty, measumed at fair vales at the end of the eparting

period, by tha level in the Giir value heerarchy:

2018
Level 1 Lewel 2 Level 3 Total

HAasets
Ieirstments measured af FYTPL

— Dbt securities 10,237 108,682 TaE 119,665

= Long pasition in precious metal contracty m - - 1m

~ Equity investmeniy 115 58 1,378 1.561

— imvestments in fundy 2,004 14,514 336 16,854

- ‘Wealth manapement products - - 1,060 1,060

= Woneslandard assets -Bills - 173,968 - 173,988
- Dithers - 1,147 73 1_.21[!
_Suhtu:ei . o o - . 11,4?_'?_ 2!11!_,3._3! . _ 3.,_55! _ 4 g
Investments designated at FVIPL

- Debr securities 4,940 8,203 a1 13,184
Dorivatrée fimancial auiets - 34,220 - 34,220
Lnars and advances 1o customens at FYTPL - - 403 403
Debt imesiments & FYTOC 78,551 336,140 = 414,691
Loais anid sdvances 16 customers 4l FVvTOC] - 156,683 20,634 177,367
Equity Inveitrments designated sl PVTOC) 1,475 - 2,540 4,015
Total 47,443 833,635 27,281 958, 339
Liahilitses
Fenancial Dakid b hald for trading

= Priscious metal redevant lrnancial liabilities 17,872 - = 17,872

- Shart selling secunies 1,000 - - 1,080
D i, s s ek o e i W ... ERPR: i o i AR, ...
Fenancial liabilitiers dedignated a1l FYTPL

- Privcegeird matal comtracti wilh othed Barki 9,663 - - 9 663

= Cortilicates al deposil nauid - 2,619 - 2,813

= Debst securities issued 9,977 - - 9,977

- Others - 365 2,514 2,879
Subtaotal 19, 640 2,084 2,514 25,138
Derivatiee financial labilites - 36,570 - 16,570
Tatal 18,602 39,554 2,514 BO.&T0
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61. Risk management rontinued

(g) Fair value information jcontinued
{il}  Assets and liabilities which ara measured st fair value at date of financlal position on a recurring bash

fantimued)
M7
Luyel 1 Level 2 Leval 3 Todal

Assets
Frnancial assets held for trading

= Dwbit wecurnties. 10,881 44,580 - 54,771

= Long position in preciowu mietal contracs 21 - - FiR|

= Equity investments n - - n

= Irvastmenty in funds - A0 - am
M e N i SO S eeanre 3AS
Financial assety designated at fair vatue

through pralit of los

- Dbt Securities 4 BEG 4495 - 4,381
Dervatve financial assts - 18,916 - 18,916
Available-foe-sale finsncial aissts

- Dbt wcurities ?!rig'l 253938 - 333 329

— EqQuity imiestmenis 1,058 162 2.005 31,725

- irFvestments in fumdy 1,505 44 481 161 &5, 547
Subtatad 76,354 104,581 2. 166 3BT 1M
Total 91,6064 172,983 21606 46810
Liabilities
Frnancia liabilities held for trading

= Precaows metal redevant financial liabidities 11,325 - . 11,325

= Short mlling secuntes - G4 . G4
BHUEIM o s e s g bR e G e s e T TR
Financial liabilities designated at far value

through protit or loss

= Precisus metal contracts with other Banks 7688 - - 1.688

= Certificates of deposit issued - 3,185 - 3,185

= Dbt wecunties issued 4279 - . 4,239

= Oithery - 118 - 118
Subratal ) . 11,927 3,303 15,230
Dervatee financial [abilites - 21,857 - 21857
Total 23252 25224 - &8 476

Drunng the year thete were no signifecant ransfers af financiel instrumenty between Levol 1 and Livel 2 of the far
whlue hisraschy,
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(g) Fair value information jcontinued

Assets and liabilities which are measured at fair value at date of finandial position on a recurring basis
feantimued)

iy

m

i

Basis of determining the market price for recurring fafr value measwrements categansed within
Lewvel 1

Bloombenys austed prices dre uted fer hnanclal instrurmentc Wwith quoltéd peices in an active matket.

Valuation technigues used and the qualitstive and guantitative information of ey perameters for
recurring fair value measurement categerized within Level 2

Fas walue of RMAE denominated bonds whose value 5 avaslable on China bond precing system on the
valuation date & measured using the latest valuation resstts published by Cluna band pricing system.

Fair value of foreign currency bonds without quoled prices i an active market, i messured by using the
comprehenees valuations asued by Bloomberg, oic

Foaw value of {oeign rechange ‘onvands confracts m denvstree hnancul sty . measgrnd hj' duigounting
the differences botween the contract prices and markot prices of the faneign eachange torwards contracts
Thoe discount rates used sne the applicable BMB denominated swap yield curve as at the end of the reporting
pesiad

Far yalue of fareign eechange options s measured wing the Black-Schaoles moded, applying appiicable fovsgn
euchange spot rates, foteign exchange yield curves and exchange rate volatilities. The above market data
used are guoted price i an acire market, provided by Bloomberg, Revters and other market infermation
providors.

Fair walup of inlerest rate swapy in derivative fmancial assets s measmed by dicounting the sapected
recerable o payable amounts urder the assumption that these swaps had been terminated at the end of
reporting date. The discount rates used are the related currency derominated ywap yield curve o at the end
ol reporting period.

Dealing price al the investment fund derved from the net asset values of the investment funds wath reference
to observable guoted price In made s used as the bash of detesmining the market prce for recurring fair
value.

The fair value of loans snd advarces 1o custemers at FVTOC! in Mainland China s measured based on the
transaction meredt rate of rediscounted bills announced by Shanghai Commercial Paper Exchange; the Group
uses 10-day average of the transacton interes! rate a3 the bass for calculabing the value of discounted
bills. The fair value of loans and advances to costomers al FYTOCI cutside Mainland China i3 measured by
discounted cash flow approach. The discount rates vied are determined by factens such a5 credit rating of
the loan custemer provided by SAP Moody's or Hich, customes industry, tesm to matunity of the loan, lnan
rurrency and the iswuee credit spread

The Talr walue of non-standand bills at FVTPL in Maindand China b measuned bated on the trandsction inberss
rate. of redicourted bills announced by Shanghan Commercial Paper [xchange; the Group uses 10-day
avetage of the tramachon interes! rate as the basis for caleulating the value of diréounted hills

The fair value of certifcates of deposit issued iy measured by useg the comprehensve valuations issued by
Bloomberg.
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(g) Fair value information jcontmued
{il}  Assets and liabilities which ara meassured at fair value at date of finandal pesition on a recurring bash

fcontimued)

{3 Valvation techriques vied and the qualitative and quantitative information of key parameters for
recurring fair value measurements categonsed within Level 3 Quantitative information of Level 3
fair walve measurerent is as below:

Uncbservable inpat

Fair value
ot at
31 Décember
1018 Valuaron techrgures
Enuity snwestrents detigraled 1,031 Market appsoach
Al FVTaC)
Equity mvestmesils designated 1,509 Net avel value
at FvTa] appiroach
Loans ard advances o 403  Discounied cash flow
custamens M FVTFL approach
Loans ard advances o 10,684 Discounted cash flow
custamens a1 FVTDC) appaach
Imvestmenty moaiuisd ol FVTRL
- Dbt apuries 745  Dmeounied cash flow
appraach
- Equiy invessments 1,373 Marker approsch
— EQuity investments %  Diszoumzd cash fw
spprasch
= Immstmants in fands 231 Market approach
= [rweiimonds in funds 44  Dicounied cash flow
apgraach
= Wiralth maragument prmﬁ.u’.t 1,060 Discouried cash flow
approach
- Othéry 15 Market approach
~ Others 58 Dicounied cask flow
apgraach
Imyestmenis designated at FYTRL 41 Dacourted cash flow
appraach
Francial Rabil e designated 2,514 Nt fund value approach
at FVTRL
Falt valus
ai at
31 December
20017 Valuation technigues
Unlisted available-{ar-sale F19  Markel companison
Equity Inyestmants approach
Unlisted avallable-for-sale FIT  Mirkel appmach
equity Invesiments
Uniisted availatde-loe-sale 499 Discounted cash flow
equify Investments
Unlisted available-Tor-cale 161  Discounted cash flow

Tund investments
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Ligaidiby disceund

Book rel aseets,
Iepdity dhaeeum
Risk-addjusted discaunt rate,
actual trading condithons-
aduited dacoum rate
cash fiow

Risk-adjusted discaunt rate,
actual fradng conditans-
adunted dacount rate.
cash flow

Rk -adjusted dnogunt rate,
canh fiow

Lepasdity descoum

Rirsk-adljunted discount eate,
cash Fiaw

Ligaidity desoount

Rek-adjirind dncaont rats,
cash How

Rxk-sdjusted dmcount rate,
cash liaw

Liguidity dacount

Rusk-adusted ducaunt rate,
cash flaw

Resk-adjusted discaunt rate,
cash flaw

Book rel asswis, Bguidiny dioum!

Unahsaryabla input

Liguidhty disennt

Tramsachon of near defivery rate

Risk-adjusted discount rate,
cish flow

Risk-adjusted discount rate,
cavih flonw
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61. Risk management rosrned

{g) Fair value

information fontinued)

{ii}  Assets and liabilities which are mearured at fair value at date of finandal pesition on a recwrring bash

fcantinued)

[E7) Valuation techmigues used and the qualitative and guantitative information of key parameters for
recurring fair value measurements categorised within Level 3 Quantitative information of Level ¥
fair wrlre measurement is as below (confinued)

n

Vitluation of fimanci instruments with significant unobsenvabile inperty

The following table shows a reconciliation from the beginning balances 1o the endng balances for fair
value measurementy in Leved 3 of the fair value hisvarchy,

Financial Leass gnd Loaes and Equity izt
st lar  adancestn aduneesin  lmeestments far-dale
valug throggh [ cullomert  detignated finacial
Al profil ar hos at TR o VTG o FNTO0 wisehs Total
A 31 Decirmider 0T - - - - Llo& 2,168
Aty ey A3 LITH - 1456 1383 |2, k6461 17284
A 1 langany 201E LT - 145649 2380 - 15 452
Prod g ar lom
= I okt o by s .1 - - L m
= I ot (oEpEETEE Mo - - & - Wi 1
Pusthae 145 1= nm LIt N'A 567
Traraber i Lo 3 n - - - MA Ime
Dripoash or settiesent on matursy [2.349) - {1590 - Nk (28113
Erchange eilerence e ] 0 - m WA mm
A 37 Decmizer 2000 fLE Ll 106H 2540 WA 11261
ot wrnaind guin and ke
wrckuded n the measielaled
slement o profe o lom loe
it bl il Lk il o B
feporing piod ki3 5 - - hiA 3
Tradable
financial Awallabile- foe
ausets-delit Demvative  sale lirancial
Aasels secunlies  financial sssets assets Tedal
AL 1 danuary 2017 - - 1.873 1.873
Poolil o kns
- I prafit or loss - - () 1]
- In ather comprehenslive inceme - - (67 1]
Purchasss - - 1,618 1,618
Disposals and settiernent on
maturity - - {1,186 {1.186)
Exchange difference - - (BE} [l H]
At 31 Decembes 2017 - - 2,166 2,168

Total unrealised gaims and |osses
Included w1 1he consolidated
statement af profit ar lass for
assety held a1 the end of the
repartng period - - (i) 1]
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61. Risk management rontinuea)

{g) Fair value information fcontinueds

(i} Assets and liabilities which are measured at fair value at date of finandal position on o recurring bashs
feontimuead)

{3  Valuafion fechmiques ued and the gualitative and quantitative information of key parameters for
recurring fair value measurements categorised within Level I Quantitative information of Level I
fair walwe measurenient is as below: (cemntinved)

HH Virluation of financly dnstruments with tignificent unobservable inputy fdonbinoed)

Financial

liakifithes

at falr value

through profit

Liabilities o |oss

A% 1 fanuary 2018 -

In profit or lows 51

lsues 1,163

Disposals and setiiement on maluriy =

A1 31 Decemnber 2018 2,514
Total unrealised gains and loases included in the conwolbidated staterment of

profit or loss for liabditios held at the end of the reporting paviod 251

A3 1 January 2017 =
It prafin or s -
|s3aes -
Disposals and setilernent on maturity -
&1 3t December 2017 =
Total unrealived gains and losses incleded in the consolidated stalement of

profit o loss for labilities held @t the end of the reporting penad -

21 Trinsfers between leved [ and fevel 2 for fimarcal sstruments which are measured af fair value on an
on-gaing basis, the reasons for these transfers and the policy for detenmining whan transfers behwesn
feved T and leis! 2 are deemed

During the year ended 31 December 2018, there ware no uigrificant fransfers between diffarent levels
for financial instruments. which ane measuhed al fair value on an onsgoing bas

£ Changes in wkiation technigue and the reasons for making the changes

During the year ended 21 Docamber 2018, the Group has not changed the valuation technigue of the
ahowe linandral assels wheoh are mostured at lair valug on an on-gaing basis
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{g) Fair value information feominueds
{ild)  Finandal assets and financial labilities that are not measured at fair value

[

(2

Financial Assets

Thae Group's financeal assets that are not messured &t faie value mainly include cash, balances with central
bankcs, Balances and placements with banks and other finarca! istitutions, amounts held unider eiale
agresrments, loand and advanced to cusiomerns and investments.

Escept for foans and advances and lield-lo-maturity vestments, most of the financial assets wall matuie
within 1 year, and their corrping value approximate their fair vafee, Loams and sdvances are stafed at
amttived costs less allowances for impairment loss (MNote 12). Loans and advancet are maostly pnced
floating tates close to the PROC rates and regwiced 3t marcet rates at least annually, and impairment
abowance &5 made to reduce the carrying amaunt of impaved loans to estirmate the recoverable amount
Accondingly, the carrying value of loans and advances s dese 10 the fair value

Debt investments 4t amoriied conl aie stated al amorised costa ledi impairmeal, and the Faor walue al lsted
debt securities elassiied a3 held-te-maturiy Imiestments are daclosed in Note 24(k] and 241}

The carrying value, fair value and faw valug hierarchy of hefd-to-matunty investments not measured or
disdesed at far value are listed a5 below |

The fair value measurements Tor Level 1 are based on quoted price in active market, for example. releasad
by Bloombeng, For Level 2, the latest valwation results el o by China bond prcing systermn are used to
measune fair yalue of bonds donominated in RME. The Level 2 category alio mcludes foreign currency bonds
without acteem quated price, which ame meansed by Bloombery comprehangve valuation. The Leval 3 adopti
eapected cash flow valuation technique to measure fair valun

Fo ] o
Comrg  Far Carjieg Far
ot nke el Ieel] leel]l e me Lol leml] Lol
Tokt rwritreett i smorond i WINE WEIO 47T ELIR B WL WA MR Wk W
el bty vty WM N NR NG BHIN SW 1WT SEE -

Financial Liabilities

Fimadwial liabslities mainky include depasits from customers, amounts due o banks and other Financial
insttutions, sold undér repurchase agreements, and debls securities issued by the Group. The carrying value
ol firanclal Habibtes approvimale twin fad walue at thie end ol Lhie repocing petiod of Lhe year presenied,
encept the financal labilites set out balfow

I ——— IU1'
Carrying
amount  Fair value Lovel 1 Level 2 Lovel 3
Subordinated notes Baued 43,714 46,191 - 48,191 -
Long-term deb? securitien niued 104,483 104,712 - 104,712 -
Total 150,1%7 190,903 - 150,903 -
2017
Casryung
Amour Fair value Level 1 Level 3 Level 3
Subardinsted ot Kaued 33917 33,045 - 33045 -
Long-term deb? securitien suped 63,376 63,224 - 63,224 -
Total 07,355 47,168 = a7, 1649 -
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62. Material related-party transactions

(a) Material connected persen information
The Bank's main sharchalders and . paent company ang the Bank's subsidiaries,
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62. Material related-party transactions iontinued
(a) Material connected person information feantineed)
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62. Material related-party transactions rontinuea
(a) Material connected person information foaatnued
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62. Material related-party transactions iontinuen

(a)

Material connected person information fontinued)

el

i Caed haleh, 2007% oF T Rask (J00T. PO ST Pwgugh it wbmelisien,

(L1} Ay e Lyt shaowhlder, CMUNCT who i the yulnicery nf UG holds 1300% of e Rank e et 31 Neember JOTE (3307 15 DA%

D) Anbsng Vaid @ Gl Conmpayp L (780070 holds 11 E3% of e Rard (FOVT0F GX%E feoogh il sl Re'y

5Ll Chima CO5CE Sheppirsy Cor poration Lol hodds 397% of the Bard (2077 2 97%) thiough ir sl s

i et P T Corpey Ut deweity Aokt 101 % of the Bark (7017 131%

il Chine (ommurstidisss Convinalen Gaoup (T i"Chiss Comeunealon Caminaien Gioup®) boll 2 27% ol the bask thiaugh il
Wb A1 17N

] Shesghas Auatororsy nduesry Coimpomaten (eoepd | Shanghs Automotes Indertry Groep ™| Bolds 1.17% of T Band thimugh i aubmideny
TIAKL st € o ronabaan: L) @007 1 1. F1%)

(11 Flve s f the @rec) =t sf Chbiy shargncidingn in tha Bank and the sbowr-rmeniioned i rsant rumben mey S8y dhghtly m the martss
e b p2winibrg

The infosmation of regatenad capital of the refated parties as a1 31 December 2018 and 2017 v as balow:

Name of related party J018 107
CHG RME 16, 700,000,000 RMET 3, 750,000, 000
CMSNCL RMET?, 000,000,000 RIMES, 200,000,000
Shenzhen Yan Qing Investment Development Co, Lid, RMES&00, 000,000 RMBE00,000,000
Shenzhen Chu Yuan Investment and

Developmént Company Lid RMBEO0, 000,000 AMBED0, D00, 000
Chena Marchanta Finince Ireeitment Holdgi Ca,, Lid RMBEEDD, 000,000 HYBG00, 000,000
Hest Winned Invesiment Lid UsD50,000 UsD50,000
China Merchanty Umeon i8WILd USD&E0, 000 USDED, 000
China Merchants Industry Developmeni

(shenarhen) Co, Lid. USD10,000.000 LISD10,000, 000
Anbang Imsuranee Group Ca, Lid RMEBE 1, 300,000,000 RARET, 300,000, 000
Anbang Propedy & Casually insurance Ca, Lid RMEB37, 000,000,000 RMIBIT, 000,000, 000
Heiie HedAh i uidnde Cu.,LI:Li AME 13, 900,000,000 AMEE, D00, 00D, 000
Anbang Lite Imsurance Co Lid RMBI0, TR0, 000,000 RAMEZ0, 790,000, 000
Chena COSCO Shipping Corporaticn Lamited RKE11,000,000,000 RMAB 1 1, 000,000,000
Cheng Ocean Shippng Co, Lid RAMEB16,191,351,300 AMBTE, 191,351,300
China COSCO Shipping (Guanganaud] Co., Lid, RME3, 191,200,000 RMIEZ, 191,200,000
Guangzhau Hanbng Mantime Techna'ogy Serace Ca, Lid. RME2, 000,000 RMBZ, 000,000
China COSCO Shmpmq EHM!E! Co., Lid. RMB1, 358,941,000 LB, 398,941,000
Chena COSCO Shipping Financal Holdings Ce., Lud HKDS00,000,000 HEDS00, 000,000
Shenzhen Th-Dynas Ol & Shipping Ca., Ltd. RMEB 299,020 000 HMBE299 020,000
China Communications Canstruction Graup LTD RAMES, B55,423 B30 ANIBS, 855,423,830
China Communications Canstriction Co , Ltd RMEB16,174,735.425 RMIBTE, 174,735,425
Shanghal Autemotive Industry Corporatson [Group) RMB21,590,175,737 RAMAB21, 599,175,737
SAIC Motor Corparation Limited RMB11,6E3,461,365 RMEB11,683,461,365
Hebed Pert Graup Ce., Lid HMEA,DDD, 000,000 RIES, 000,000,000
CMBICHC HXD4, 129,000,000 HED4,129, 000,000
CMBFLC RVBE, 000,000,000 RNEG, 000, D00, 000
WLE HED1, 160,950,575 HE D, 160,950,575
CMFM RMET, 310,000,000 AT, 310,000, 000
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62. Material related-party transactions ioninued

{a) Material connected person information feantinaed

The change of proportion of the Bank held by the largest shareholder and the partion of the subsidiaries
held by the Bank

Tee Bard beld by the
lurgtss shaeehaldes The: ubsidiarien held by te Bink
CHINGL CRECH CHERC Lt (WP
6 HE % ma T WE N
A 1 By 012 IMOAMIYT  TROA  LIMAG00 10300 LOSOBOANRR MMSE 11609895 0G0 s
Chinge - - - - - - - - - -

AE Y Dogoriwm 210 JHQERIT R4 L1AMAIN 102 LoROMaieR B0 10FR5T Mo MR e

T Rarh B by the
it ey Toe sdrucharer bk o el
UL EMECH oL Wi hEN
[1":] | 1 HED % oA % 21H] LY (1111 %

BBy LZEARIT UDE ATHZG00 M0 SANGE00M 1000 1IEERTE WM 1SN0 B
[hurge - - - - - - mgia -
Ml veste BT IEARIT G0 ABIZON0 M0 ANGEO0N ROR VKSR MBI B

- -

{b) Transaction terms and conditions

I each year, the Group ertered into trarsections with related parties in the onfnary course of ity barking business
including lending. invettment, deposit, sacurites rading, agency seraces, tndl sarvices, and aff-balance sheat
trantactians. The opinian of the dusctors & that the Graup's matenial related-pasty trancactions were all entared inta
nodmal commencal terms, The Banking ransactions were priced a1 the market rates &0 each fime ol tramacion
Inlerest rates on loans and depoits ane requied o be wt in accordance with the following benchmark rates st by

the FEOC:

= e =Ll
Short-term |oans #.35% #.35%
Medium ta long-tevm lnans A 75% 1o 4.90% 4 T5% to 4 90%
Demand deposts 0.35% 0.35%
Tims deponits 1.10% o 2.75% 1.10% to 2.75%

These were no credil impared loans and advances granted 1o related parties dunng the yeas,
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62. Material related-party transactions rontinued

(c)

{d)

Shareholders and their related companies

1% Financial Statements

The Bank’s largest shasehclder CMG holds 29.97% (2017, 29 .97%) shares of the Bank through its subisidiarses as at
31 December 2018 famang them 13.04% shares 5 hebd by CMSRCL (2017 13.04%1), The Group’s transactions and

balances with CMSNCL and its related companiet ae disclosed ax follows

2018 m7

Oin-batance sheet

= Loans and advandes o customers 12,151 11,122

= Irest menits 4 526 5104

= Depotits fram custamers 509,156 53,686
Off-batance sheat

= Irreyocabla guarantess 1.268 1,485

= irrpyncande letters of credif 434 1]

= Bk of acceptances 146 36

= Factoring 161 -
Interest income Ta T
Interest papense 18 758
Het fee and commission incame 198 04
Operating expenies [T [ELH
Qther net income | £

Companies controlled by or be significantly influenced by or appointed
commaon directors, senior management andfor Supervisors of the Bank other

than those under Note 62(c) above

2018 2017
Or-balarce shest,
= Loans and advances 1o customers 13,489 6,955
= Irvestmenty 3,549 1,063
- Depouls from custamens 12,269 15,327
Ofi-balance sheet,
= hrrevocable guiranies 5017 673
- Irrevocsble |letters of aedit a7 -
Blls of sccoplances 2056
~ Factarnng 1.628 -
Infered ingome 672 536
Interast expen e 470 634
8t fee and commission income 52 T00
Cipovating aiponies 11,.436) (A
Oithad nel incamse (BT 23
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62. Material related-party transactions ionsinued
{e) Associates and joint ventures other than those under Mote 62(c) above

2018 2017
Opr-balance shiéet
= Loans and adyasndes 1o customers 2.748 2,66%
= Doposits fram customens 1,696 303
- Platements 9500 2,700
Off-balance sheet
Ireyocable guakaniees B &,700
interesy iIncoms 11 3T
Irnbirend empeen v 17 16
Mt fee and commeission income 1.123 928
DOperating espanies 10 n
Other net income - 1
(f} Other shareholders holding more than 5% shares
2018 2007
On-balance theet
= Loans and advances 1o cusiomers 22,306 5,848
~ Invastmants 934 200
- Deposts fram cuitomen 27,601 13,880
Oif-balanee shpet
— Irrgvoahle guitaniess 16, 144 5.898
= lirevocsble letters of cedin 30 -
- Bells of seceplances 360 -
- Factonng mn -
InberEd income 267 43
Interes! sapeniie am 74
Mot few and commusion iIncams 1,360 a0%
Oithor net income 53 13
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62.

(a)

(h)

(i)

Material related-party transactions iontinued

Subsidiaries
2018 1017
Or-balance sheet
- Balantes with barks and ather financial msiiugkens 1.545 1,078
= Placernemts with banka and othey financial nstitutions 25,689 15,782
- Loans and sdvantes 1o cuslomen 3,237 2,195
- Investmenti 1,142 1,330
= Deposits fram banks and ather hinancial indtitutions 12,859 7.973
- Deperits fram cuslomens 1,036 2,835
Off-balarce sheat
= Irpvocahle guataniees 3,423 3,756
= Bills of accoptances 573 -
Interest income R G99
Interest enpense 13 200
Mot fee and commession 1,418 1,596
Operating expenties 13 12
Other net income 1 16

All wgnificant balances and trandaclions between the Sank and s subsdianes have been elminated in the
consalidated financial statements.

Key management personnel

Ky management personnel dre thote periont having suthorly and reiponsibllity ter plannkng, diecting ard
comirolicg the sciraties of the Goaup, dirsctly or indirsctly, inclisling directors. Supandsar nd srecutive aflicen

2018 2017

RrdE 000 Fihl* 000

Salaries and other emoluments 51,472 47,557
Discretionary bonuses (Note 11600 - -
Shase=based payment s R LT i 454
Contribations fo defined contnbution retirement schemes 1,312 5543
Total 82,128 5,594

The abrove share-based papments represent the estimared fair value of the share apgreciation rights gramed (MNote
A0} 1o senior manayement whder the Banks H share Apgreciatsn Righns Scheme. The lao walue 5 measured by
using the Black-Seholes model and according 1o the actownting policy 364 out tn Nate 4017, and the smounts have
been charged 1o the comschdated siatenent of pralit or loas ard other comprihemdie income. As the shase opbions
may expirg without beng exercised, the direcioss comtider the amounts declosed afe not repretentative of aciwal
cash fiows receved or to be received by senior managemant

Annuity scheme

Apart from the obbgation for defined contnbutions to the anruily scheme and narmal banking tansachoni, no
other trantaciions were conducted between the Graup and the annuity scheme fer the yeart ended 31 December
2018 and 31 December 2017
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63. Non-controlling interests

Hon-controling intéreils represent the niedests that the Group does notl hold (n the subsidisdes. Ay CMFMY
net ety and net pn:fll aie pol material 1o the Groug, There 15 no :.u'l.l!.ldld'r af the Group which has matenal
non-conmtioliang nterests during the reparting pediod

{a) Perpetual debt capital

The perpetual debt capitsl i Biued by the bank's subsidiary, WiLE, an 27 Apnl 2017, with the aggregate nomanal
amaunt |5 USDITO milian 24 faollows:

Principal  DigtributionwPaid Tatal
At 1 January 2018 1.170 - 1,170
Dstributicns in 2018 - a4 G4
Paad n 20118 - (G (54}
Exchange difterenge (12 - (1 F4]
A1 31 December 2018 1.158 - 1,158

Thesw o mo matunty af the mitruments and the payments af disticbulion can be cancelled &t 1he ducreton af the
wauers. Camceled imtetist i fetl cumulative. There 5 no obbigation of contract that deliver the cath payment fo
other paribes, WLA declared and paid distiibutions 81 52% w1 on the contrazt lems of perpetusl debt capital in
2018

64. Transfers of financial assets

The Group enfers mio bansdctons i the ronnal couse al buimess by which (8 transers iecognised linancial asets
to third parties of lo ipeclal porpose vehicles. I wome cased where these transfers may give mie 1o full ar parteal
daro¢ognition af the financial esets concerned In other cases whese the transferred aisotzs do not qualily lor
deracognition as the Group has relained substantially all the risks and rewards of these assels, the Group continued
1o ecognize the ansferred assets.

Securitisation of credit sssets

The Graup enfors into socuritisation transaction n the normal course of butiness by which it wansfers credil assets
1o speclal pupose Uusts which in turn dase sssel-backed secuililes 1o imesiors. Except lor those hinance loases
recerable mentioned below, during the year 2018 the Group has transfersed the ownership of the loans amounted
1o AMBAS, 071 millien (2017 BMBET3,698 milllon), as well as substantially all the risks and rewards of the leans have
Lty Rranafernied, U full amount of such securitsed losms wee derecognised

A4 the undedlpng assets, certain finance lsases recevalble did rot mest the criferia of derecognition, the Group did
nol derecognize such finance leases roceivable, 1The conssderation received waa recognived as financial Babilims
As at 3 December MIA, the carnying amount of wch tranderred but not derecognised finance leases recaivahle
amounted to KME 1415 million (37 Decamber 2017 RME3,668 millioni and correspondently the campng amount of
recognised financial llabiities i1 AMBTOE million (31 December 2007 RMB2,438 milkbon).

Tramiactions af oredil assets

Diirng tha yoar 2018, the Group has ransfermd credit avets to third pardy insEilutions dmecily amountsd o
RMETS, 544 miltion (2017 RMBAG,33E million); HMET? 607 miBion of these ramderred credit assets are transermed
1o stiucihwied entities (D017 RMB4S 817 millionh The Group caried oul an assessment based on the chteria ak
detailed in Mote 4(5), and concluded that these transfermed assets qualified for full de-recognition,

Repurchate transactions and securitles lending traniactions

Tramslerred financial assets that do not gualfy for derecognition manty mclude debt securties, discounted &lls
held by counterparties as collateral under repurchase agreements and deb secunties lent to counterparties under
securities bending agreements, The counterparties sre allowed to sell or repledge those securities sald under
agreements to repurchase in the absence of defaull by the Group, but has an obigation to return the securities at
the maturity of the contract, il the socurities intmate or decroate in value, the Group may in certaln crcumitanced
mequire or be required (o pay adeifanal cash collateral The Group has determined that it mtaing subet antially all the
risks and fnevards of thise securitiis and therefore had nol derecognined them. In addrsen, it recagnises a Finangial
lakility faf cash recoved as ¢oflateral
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B5. Interests in unconsolidated structured entities

{a)

Interest in the structured entities sponsored by third party institutions

The Group holds interests in some structured entities spensored by third parly institutions through investments. in
the notes bsued by these stroctured entities. Swuch structured entities include wealth management products, asset
management schemes, trust beneficiary rights, assefs backed securitias and investments in funds, and the Group
doss not consolidate thess structured endities. The nature and purpose of these struciured entities are 1o generate
ircome from manageg assets on behalf of investors and are financed through the issue of notes to investors.

The following table wts out an analyss of the carypng amoonts of mtenests held by the Group as at 31 Decerber
2018 and 31 December 2017 im the struttured entitied sponsored by Ehicd party irilitiiors and an analys ol the
fine items in the statement of financial pesition a3 at 31 December 20018 ardd 31 Decomber 20017 in whith assets ane
recognived relating to the Group’s inferests in structured entities sponsored by third parties

31 December 2018
Carfying amount
Firiameial Delbt
ausets at fair inmesimenty Debid
value through  at amartised irvestments Maimm
prodit o los cost at FUToC1 Total WP
Aane! rmaragernent schemss 6,204 151,481 - 247655 147,685
Tratd benelicary rights - B2,457 - E2A57 B2.457
haset backad sacutites 1.468 E55 1214 a5 1,538
Irevmstrment in funds 16,854 - - 16,634 IE-,E?‘
Ratal 118,527 134,793 1214 350,534 150,534
i .ul:lﬂlnﬁ}ﬂ 7T
Camying amaunt
Aoty Avarlable- Dent
Feefid uner Financal for-sale Held-1g secunbes
reae duset huhl linancial malarity  dilied o Mazeuim
agresmants o tradeng ety invertrants  recaivableg Tatal ERPONE
Wealth management producs - - - - - - .
At marageTent schimets 1,048 - - 440,603 447 6l 447,651
Tt bevwlicary rights - - 03,593 93,993 93,943
Aged backed saourites - - 3437 263 4417 Bar? BAY
fvestmentin fungs. - - 4 21,841 - - 1 452 21,452
Tatal 1,088 4 24,488 563 Ea5.0m 511,513 571,523

The maximum esposutes hold by the Group in the subardicsfed anches of assets backed tecurities, imnvestments
in lunds, the weslth management prodicts, asse! mansgement schemes, tust benefioary rights, senlor tranches of
aisetd backed secuntes are the carnang amount af the assets held by the Group @ the mparting date in accordance
wilh the line ilems of thesse aisels recognied in the statement of financlal positions
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65. Interests in unconsolidated structured entities coonmed
(b} Interest in the unconsolidated structured entities sponsored by the Group

The unconsolidated structured ertities sponsored by the Group include non-principal- guarantesd wealth
management praducts, funds and asset management schemes. The nature and purpase of these strectured entities
are to generate income from managing assels on behall of investors. These structured entities are financed thiough
e lssue ol investrent products o nvestors. ntsrest bebd by the Growgs iocludes Fees dharged on management
serces prowided.

As at 31 Decermber 2018, the amount of the wncontolidated non-principal-guaranteed woalth masnagemant
producty, which s wpgnsaind by the Group i AMBZ 052 183 milban (31 Décembar 2007 RMB2 17T BSE mBonl
As b 31 Decermber 2018, the amouid of the upconsobdated moloal fumds, wdisth e sponsoded by the Gioug, is
RMB382,772 mullion (31 Decernber 2017 AME392,292 million)

Az at 31 December 2018, the amount of the unconselidated asset mapagement schames, which are sponsored by
the Group, & RMBEZ2 1,239 milion (31 December 2017 RMB264.591 million]

Ay il 31 Detenber 2018, the balsvce ol dmounty heldd under feisle sgresmindy and placemenl walli Banki and
other financial matitutions between the Group and 5 non-principal-guaranteed wealh managoment produects,
which are sponiared by the Group, is RMBET, 203 milln (31 December 2017; AMBZO1, 641 million) and RMEGD, 531
million (31 December F017; RMER,G13 mulban) eipectiely. The above ftamactions were made i accordanse wiith
nermal busingss 1ermi and conditions

Dumng year ended 31 December 2018, the amount of tee and commissen moome received fram such category
ol nonprincipal-gusranteed weaith management products by the Greup = RMES 972 milken (2017: RMBET4,000
millins)

[Dureng the year ended 31 Decembsr 2018, the amount of management fee income recerved from the unconsalidated
mutual funds by the Group i AMB1,448 million (2017 AMB1,533 milliaa)

Dursng the year ended 31 December 2018, the amount of managemen fer ineome recessed fram thir uncanwalidated
aviel ranagement whemes by the Group B AMETRZ mdlion 2017 AM#ET 02T millian)

The iotal amount of nan-piincipal-guarantesd weahh management products veued by the Group after 1 laniary
2018 wath & maturity date before 31 December 2016 was TMB3, 008 657 million (2017: AMB3.269,090 million},

66. Non-adjusting events after the reporting period

On 11 March 2018, the Bank redeemed its subondinated debt of RMB3 200 million med on 11 March 2018

U 1o the date of agproval ol the financial repart, the Group has no other matenal events that require desclosune in
of adjuitments af the financial report alter 31 December 2018
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67. Comparative figures

Dussng thie year ended 31 Decombes 3018, the Group diaded indiitry sectar and calegory according 1o the rnaly
reyited “Industrial Classificating for National Economic Actwities™ IGET 4752-2007) standands jsued by the
Genardl Administravon of Quality Supervision, ‘mpection and Quarantine of the People’s Republic of China and the
Standardizatron Admimistiabion of the Peoples Republic of China n nate 22(b] and has réslated the canepanding
comparathe {guies

[umng the year ended 31 Decembar 2018, the Group redlasidied the profit or lods related to precious metal to from
“invastment income” 10 “Profil (lews) from fair value change”™ W the note 9, and has restated the comespanding
comparative fguies

Duwing the year ended 31 Decernber 2018, funds received from customers under wealth management sarvices
in note §h are the fundi receiwed fnom customary under enconsolidated nonsorincipal=guarantesd wealth
management wervices, and hat estated the comesponding comparative lhguses.

Dusing the year emded 31 December 2018, the Group reclassified the oint venture Hong Kong Life Insurance Limited
fram assets held for sale undér other astets to inwestment in the joint ventures due to the terminaton of the sale
trantaction, and has restated the correaponding compadative lguees

Dusing the year ended 31 Décember 2018, in note B, the Group reclanidied linance lease fee reclawilied from
“Cthern” 1o “Commisiions from ¢redit commitment and lending business®, reclassified crosi-border financing
baminess services fee from “Remittance and settlement fees® to *Commissions from oredit commitmant and landing
bumsiness” | reclassibied fubaidiany fund management lee Trom ° Agency services fees™ and “Othen® to *Commissions
on frust and fiduciary activites™. The comparatie figures has restated respectivaly,
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2014 2015 2016 2017 2018
19.78 20.37 18.52 17.32 17.48
16.39 18.55 15.06 15.75 16.01
17.23 19.35 16.35 16.59 16.64
19.47 18.56 16.78 17.28 16.16
100
2018 2018 2018 2018 10 2018 11 2018 12
16.88 16.43 16.48 16.47 16.44 16.52
16.28 16.02 16.20 16.13 16.19 16.01
16.61 16.22 16.34 16.24 16.33 16.32
100
16.00 2019 22

100
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Independent Auditor's Report

To the shareholders of China Merchants Bank Co., Ltd.
(Ajoint stock company Incorporated in the People' s Republic of China with limited liability)

Opinion

We have audited the consolidated financial statements of China Merchants Bank Co., Ltd. (the "Bank")
and its subsidiaries (collectively referred to as "the Group™) set out on pages 134 to 284, which comprise
the consolidated statement of financial position as at 31 December 2018, and the consolidated statement
of profit or loss, consolidated statement of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated cash flow statement for the year then ended, and notes to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at 31 December 2018, and of its consolidated financia performance and
its consolidated cash flows for the year then ended in accordance with International Financial Reporting
Standards ("IFRSs") and have been properly prepared in compliance with the disclosure requirements of
Hong Kong Companies Ordinance.

Basisfor Opinion

We conducted our audit in accordance with International Standards on Auditing ("ISAS'). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the International Ethics Standards Board for Accountants Code of Ethics for
Professional Accountants (the "Code"), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide abasis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
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How our audit addressed the key audit matter

Expected credit loss allowance of loans and
advances to customers at amortised cost
and debt investments at amortised cost

We identified expected credit loss alowance
of loans and advances to customers at
amortised cost and debt investments at
amortised cost as a key audit matter due to
the materiaity of the balances of these
financial instruments. The expected credit
loss (ECL) model was applied by the Group
to estimate ECLs since 1 January 2018, which
involves significant management judgement
and estimates.

As at 31 December 2018, as set out in note
22, the Group reported loans and advances to
customers  at amortised cost of
RMB3,764,074 million and RMB191,895
million of relevant expected credit loss
allowance. While as set out in note 24(b), the
Group reported debt investments at amortised
cost of RMB924,138 million and related
credit loss allowance of RMB8,126 million.

Key judgements and estimates in respect of
the measurement of ECL s include: the criteria
selected to identify a significant increase in
credit risk (SICR) are highly judgemental; the
identification of credit impairment events is a
key aea of judgement; significant
judgements are required to the determination
of inputs used in the ECL model, as well as
the determination of the forward-looking
information.

Principal accounting policies, accounting
estimates and judgement applied in
determining the loss allowance of loans and
advances to customers at amortised cost and
debt investments at amortised cost are set out
in note 4(5) and 5(4) to the consolidated
financial statements.

Our procedures in relation to the expected
credit loss allowance of loans and advances to
customers at amortised cost and debt
investments at amortised cost included:

We understand management’s process and
tested the design and operating effectiveness
of key controls across the processes relevant
to the ECL of the Group. These controls
included the validation and review of the
ECL model; the controls over the model data
input, including manual controls and
automatic controls; the automatic controls
over the ECL model calculation process; the
controls over the identification of SICR
indicators and impairment evidence.

We assessed whether the ECL model applied
by the Group has covered all the exposures
that should be taken into consideration. In
respect of different portfolios of loans and
advances to customers at amortised cost and
debt investments at amortised cost, we
involved our internal modelling specialist to
assist us in assessing the appropriateness of
the Group’s methodology of ECL model. We
reviewed relevant documents and evaluated
the applicability and appropriateness of the
ECL model.
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Key Audit Matters
(continued)

Key audit matter How our audit addressed the key audit matter

With the support of our interna modelling
specialist, we assessed the reasonableness of
the key definitions, parameters and
assumptions used in the ECL model. This
included assessing stage  alocation,
probability of default, loss given default,
exposure at default and forward-looking
information. We selected samples to conduct
credit reviews in order to assess whether the
SICR and impairment events were occurred
and were appropriately recognized without
delay. In addition, we tested the input data
samples of the ECL model to evaluate the
completeness and accuracy of the data input.
We also tested the calculation of the ECL
model on a sample basis. For the loans and
advances at amortised cost and debt
investments at amortised cost at stage 3, we
selected samples to test the reasonableness of
future cash lows estimated by the Group,
including the expected recoverable amount of
collateral, to assess whether there were
significant misstatements in  the loss
allowance.
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Key audit matter
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How our audit addressed the key audit matter

Valuation of financial instruments

The vauation of the Group’'s financid
instruments, measured at fair value, is based
on a combination of market data and
valuation models which  require a
considerable number of inputs. Most of these
inputs are obtained from readily available
data, in particular for level 1 and level 2
financial instruments, the  vauation
techniques for which use quoted market
prices and observable inputs, respectively.
Where observable data is not readily
available, as in the case of level 3 financia
instruments, estimates are required to
determine the unobservable inputs, which
involve significant management judgement.

We identified the valuation of financial
instruments as a key audit matter due to the
materiality of the balances and the complexity
involved in vauing certain financia
instruments of which significant judgement
and estimation are required in determining the
valuation technique and the inputs used in the
valuation model.

As at December 31, 2018, as set out in note
61(g), the Group’s financial assets and
financial liabilities at fair value totalled
RMB958,339 million and RMB80,670
million respectively, accounting for 14% and
1% of total assets and liabilities of the Group
respectively.

Significant estimates applied in the fair value
of financial instruments and the disclosure of

the fair value are set out in notes 5(5) and 61
(g) to the consolidated financial statements.

Our procedures in relation to the valuation of
the fair value of the financia instruments
included understanding and testing the design
and operating effectiveness of key internad
controls over the determination of valuation
model and vauation of the financial
instrument at fair value.

We evaluated the valuation techniques, inputs
and assumptions through comparison with the
valuation technigues commonly used in the
markets, validation of observable inputs using
externa market data, and comparison with
valuation outcomes obtained from various
pricing sources.

We assessed the level 1 fair values, on a
sample basis, by comparing the fair values
applied by the Group with publicly available
market data.

With the support of our internal valuation
specialists, we peformed independent
valuations, on a sample basis, of level 2 and
level 3 financia instruments and compared
our valuations with the Group’s valuations.
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Consolidation of Sructured Entities

We identified consolidation of structured
entities as an area of key audit matter since
significant  judgment is applied by
management to determine whether the Group
has control of structured entities and the
classification of structured entities or not
significantly affects most of the accounts in
the consolidated financial statements.

The structured entities include the wealth
management products, asset management
schemes, mutual funds, etc. as disclosed in
note 65 in the consolidated financial
statements.

As describe in note 4(1), the consolidation of
structured entities is determined based on the
control. Control is achieved when the
investor has power over the investee, the
investor is exposed, or has rights, to variable
returns from its involvement with the
investee; and the investor has the ability to
use its power to affect its return. When
performing the assessment of whether the
Group has control of structured entities, the
Group considers several factors including,
among other things, the scope of its decision-
making authority over the structured entities,
the rights held by other parties, the
remuneration to which it is entitled in
accordance with the related agreements for
the assets management services and the
Group’s exposure to variability of returns
from interests that it holds in the structured
entities.
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Our procedures in relation to consideration of
structured entities included understanding and
testing the design and operating effectiveness
of key controls over the management process
in determining the consolidation scope for
interests in structured entities as well as
understanding the purpose for setting up the
structured entities.

We also evaluated management judgement in
whether has control in the structured entities
and the conclusion about whether or not the
consolidation criteriais met, with assessment,
on asample basis, of the terms of the relevant
contracts, including the rights to variable
returns of the structured entities and the
ability of the Group to use its power to affect
its return. We formed our own judgment and
compared with that of the Group.
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Other Information

The directors of the Bank are responsible for the other information. The other information comprises the
information included in the annual report, but does not include the consolidated financial statements and
our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Directors and Those Charged with Governance for the Consolidated Financia
Statements

The directors of the Bank are responsible for the preparation of the consolidated financial statements that
give atrue and fair view in accordance with IFRSs and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors of the Bank determine is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement,
whether dueto fraud or error.

In preparing the consolidated financial statements, the directors of the Bank are responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors of the Bank either intend to
liquidate the Group or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonabl e assurance about whether the consolidated financial statementsasa
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report
that includes our opinion solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or accept liability to any other person
for the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAswill always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered materia if, individualy or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
(continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

0 ldentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o0 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

o Conclude on the appropriateness of the directors of the Bank’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

o] Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in interna
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in the independent auditor’s report is Eric Tong.
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Dedloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

22 March 2019
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