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20,823,530,000
1.00
7,441,175,000
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20,000,000,000 20,000,000,000
2003 30 | 20,000,000,000 | 20,000,000,000
(331,200 ) (331,200 )
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20,000,000,000
b 2003 10
5,882,353,000 4,731,937,000 H
28,760,400 40 H
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A 723,937,634 2.56
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H 30,709,362 0.11
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50 A 18,175,923 0.06
A 15,015,845 0.05
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C
2018 12 31
XV
336
% %
A 19,323,530,000(L) 92.80 68.37
BlackRock, Inc. BalackRock, Inc. H 591,071,341 (L) 7.94 0.02
5,623,000 (S) 0.08 0.02
JPMorgan Chase & Co. JPMorgan Chase & H 443,651,525 (L) 5.96 1.57
Co. 49,562,790 (S) 0.66 0.18
220,178,742 (P) 2.95 0.78
/
L S P
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V(% BlackRock, Inc. H 591,071,341

BlackRock Investment Management, LLC.  BlackRock Financial Management, Inc. BlackRock Institutional
Trust Company National Association BlackRock Fund Advisors BlackRock Advisors, LLC. BlackRock Japan
Co., Ltd. BlackRock Asset Management Canada Limited  BlackRock Investment Management (Australia)
Limited BlackRock Asset Management North Asia Limited BlackRock (Netherlands) B.V. BlackRock Advisors
UK Limited BlackRock International Limited BlackRock Asset Management Ireland Limited  BLACKROCK
(Luxembourg) S.A. BlackRock Investment Management (UK) Limited BlackRock Asset Management Deutschland
AG  BlackRock Fund Managers Limited BlackRock Life Limited  BlackRock (Singapore) Limited
BlackRock Asset Management(Schweiz) AG H 3,975,000 H 10,255,000 H 149,397,927 H
236,713,000 H 1,174,000 H 24,758,829 H 1,183,000 H 4,201,000 H 24,592,064 H
1,024,000 H 1,101,000 H 2,315,700 H 56,896,088 H 4,621,975 H 28,483,338 H 479,000

H 27,401,787 H 12,143,619 H 48,000 H 307,014 BlackRock,
Inc. H 591,071,341 H 193,000
BlackRock, Inc. H 5,623,000 0.08% XV

H 5,623,000 H 2,222,000
XV JPWorgan Chase & Co. H 443,651,525

JPMorgan Chase Bank, N.A.-Taipei Branch J.P. Morgan Bank Luxembourg S.A.-Amsterdam Branch J.P. Morgan
Bank Luxembourg S.A.-Stockholm Bankfilial J.P. Morgan Securities LLC, JPMORGAN CHASE BANK, N.A.-LONDON
BRANCH J.P. Morgan Whitefriars LLC J.P. Morgan Investment Management Inc. JPMorgan Asset Management
(Taiwan) Limited JPMORGAN ASSET MANAGEMENT (UK) LIMITED J.P. Morgan Europe Limited, Oslo Branch J.P.
Morgan Europe (UK), Copenhagen Br, filial af J.P. Morgan Europe Ltd, Storbritannien J.P. Morgan Bank
Luxembourg, Copenhagen Br, filial af J.P. Morgan Bank Luxembourg S.A. JPMorgan Chase Bank, N.A.-Sydney
Branch J.P. Morgan Europe Limited (UK), Stockholm Bankfilial J.P. Morgan Bank Luxembourg S-A. JPMorgan
Chase Bank, National Association JPMorgan Chase Bank, N.A.-Hong Kong Branch JF Asset Management
Limited J.P. Morgan (Suisse) SA J.P. MORGAN SECURITIES PLC H 2,955,000 H 323,100 H
2,201,019 H 4,816,830 H 42,166,976 H 1,000,000 H 49,598,361 H 1,800,000 H
18,546,000 H 289,240 H 369,000 H 62,000 H 3,390,000 H 2,110,636 H 10,612,000 H

151,504,952 H 8,141,503 H 38,019,000 H 5,173,316 H 100,572,592

JPMorgan Chase & Co.

H 443,651,525 5(4) —
H 220,178,742 (2.95%) H 443,651,525 H 9,701,000
H 41,000 H 2,283,278
H 9,503,000

JPMorgan Chase & Co. SFO 15 H 49,562,790 (0.66%)
H 49,562,790 H 6,992,000 H 6,181,000
H 18,922,056 H 11,882,008
H 1
2018 12 31

336
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2018 2017 2016 2015 2014
26.95 27.70 23.80 40.00 30.50
(382.15) (392.79) (337.48) (567.20) (432.49)
15.50 20.60 16.28 24.30 19.78
(219.79) (292.11) (230.85) (344.57) (280.48)
2018 2018 2018 2018 10 2018 11 2018 12
20.20 19.52 17.94 17.82 17.00 17.62
286.44 276.79 254.39 252.69 241.06 249.85
19.16 17.74 16.62 15.50 15.72 16.08
271.69 251.55 235.67 219.79 222.91 228.01
A /H 2017
2019 11
21 8.7%
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10
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1968 2017 / 138.97
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1969 2018 / 41.66

10
/ / / / / 1,240.12 /
2019 11
19 2018
19
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2018 2018 11 13 http://www.sse.com.cn 2018 11 13
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http://ww.e-chinalife.com
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€y

2018 12 31 2017 12 31
6 47,281 7,830 42,707 7,072
7 9,747 1,614 3,064 507
8 201,661 33,395 161,472 26,740
9.1 806,717 133,592 717,037 118,741
9.2 450,251 74,562 383,504 63,508
9.3 559,341 92,627 449,400 74,421
9.4 6,333 1,049 6,333 1,049
9.5 870,533 144,160 810,734 134,258
9.6 138,717 22,972 136,809 22,656
9.7 9,905 1,640 36,185 5,992
9.8 48,402 8,015 50,641 8,386
11 15,648 2,591 14,121 2,338
12 4,364 723 3,046 504
13 33,437 5,537 33,952 5,622
28 1,257 208 - -
50,809 8,414 48,586 8,046
3,254,403 538,929 2,897,591 479,841

165 284
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oOoOooodn
@ « )

2018 12 31 2017 12 31
14 2,216,031 366,975 2,025,133 335,362
15 255,434 42,300 232,500 38,502
85,071 14,088 83,910 13,895
16 20,150 3,337 18,794 3,112
2,680 444 2,529 419
17 1,877 311 - -
18 192,141 31,819 87,309 14,458
49,465 8,191 44,820 7,422
46,650 7,725 18,505 3,064
19 58,426 9,675 47,430 7,854
28 - - 4,871 807
2,630 436 6,198 1,026
20 558 92 282 47
2,931,113 485,392 2,572,281 425,970
35 28,265 4,681 28,265 4,681
36 7,791 1,290 7,791 1,290
37 149,293 24,723 145,675 24,124
133,022 22,028 139,202 23,052
318,371 52,722 320,933 53,147
4,919 815 4,377 725
323,290 53,537 325,310 53,871
3,254,403 538,929 2,897,591 479,841

2019 27

165 284
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OooooOodd
@
12 31
2018 2017

535,826 88,733 511,966 84,782
(4,503) (746) (3,661) (606)
531,323 87,987 508,305 84,175
700 116 (1,395) (231)
532,023 88,103 506,910 83,944
21 125,167 20,728 122,727 20,324
22 (19,591) (3.244) 42 7
23 (18,278) (3.027) 6,183 1,024
8,098 1,341 7,493 1,241
627,419 103,901 643,355 106,540
24 (248,736) (41,191)  (259,708) (43,008)
24 (40,552) (6,715) (33,818) (5,600)
24 (189,931) (31,453)  (172,517) (28,569)
25 (9.332) (1,545) (8,076) (1,337)
(19,646) (3.253) (21,871) (3,622)
(62.705) (10,384) (64,789) (10,729)
26 (4,116) (682) (4,601) (762)
(37,486) (6,208) (35,953) (5,954)
(7.642) (1,266) (6,426) (1,064)
20 (1,097) (182) (1,068) 77)
(621,243)  (102,878)  (608,827)  (100,822)
( 8 7,745 1,283 7,143 1,183
27 13,921 2,305 41,671 6,901
28 (1,985) (329) (8,919) (1,477)
11,936 1,977 32,752 5,424
11,395 1,887 32,253 5,341
541 90 499 83

30  0.39 6.46 1.13 18.71

165

284
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12 31
2018 2017
/C ) (24,591) (4,072) (15,003) (2,484)
19,549 3,237 (42) )
G2 (O) 5,605 928
735 122 20 3
598 99 (865) (143)
28 1,716 284 2,359 391
(2,025) (335) (7,926) (1,313)
( ) (2,025) (335) (7,926) (1,313)
( ) 9,911 1,641 24,826 4,111
9,325 1,544 24,341 4,031
586 97 485 80

165 284
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(€))
( )
2018 12 31
(_ 3% 36) C 3
2017 28,265 7,791 145,007 122,558 4,027 307,648
- - - 32,253 499 32,752
- - (7,912) - (14) (7,926)
- - (7,912) 32,253 485 24,826
37 - - 8,445 (8,445) - -
32 - - - (7.164) - (7,164)
- - - - (135) (135)
- - 135 - - 135
- - 8,580 (15,609) (135) (7,164)
2017 12 31 28,265 7,791 145,675 139,202 4,377 325,310
2018 28,265 7,791 145,675 139,202 4,377 325,310
- - - 11,395 541 11,936
- - (2.070) - 45 (2,025)
- - (2,070) 11,395 586 9,911
- - - - 105 105
37 - - 5,885 (5.885) - -
32 - - - (11,690) - (11,690)
- - - - (149) (149)
- - 197 - - a9
- - 5,688 (17,575) 44 (11,931)
2018 12 31 28,265 7,791 149,293 133,022 4,919 323,290
165 284
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OooooOodd

(€)) C )

( )
2018 12 31
(_ 3% C_ 36 C 3

2017 4,681 1,290 24,013 20,296 667 50,947
- - - 5,341 83 5,424
- - (1,310) - ©) (1,313)
- - (1,310) 5,341 80 4,111
37 - - 1,398 (1,398) - -
32 - - - (1,186) - (1,186)
- - - - 22) 2)
- - 22 - - 22
- - 1,421 (2,585) (22) (1,186)
2017 12 31 4,681 1,290 24,124 23,052 725 53,871
2018 4,681 1,290 24,124 23,052 725 53,871
- - - 1,887 90 1,977
- - (343) - 7 (335)
- - (343) 1,887 97 1,641
- - - - 17 17
37 - - 975 (975) - -
32 - - - (1,936) - (1,936)
- - - - (25) (25)
- - 33) - - (33)
- - 942 (2.910) [0) (1,976)
2018 12 31 4,681 1,290 24,723 22,028 815 53,537

165 284
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12 31
2018 2017

13,921 2,305 41,671 6,901
(125,167) (20,728)  (122,727) (20,324)

/
« ) 37,869 6,271 (6,225) (1,031)
190,210 31,499 176,148 29,170
2,638 437 2,240 371
/C ) 194 32 (52) ©)
« ) (7,745) (1,283) (7,143) (1,183)
(9,020) (1,494) 76,378 12,648
1,114 184 931 154
48,838 8,088 38,967 6,453
(9,991) (1,655) (4,473) (741)
3,527 584 4,497 745
1,164 193 778 129

/
( ) 147,552 24,435 200,990 33,284
48,942 8,105 30,540 5,057
110,425 18,286 142,845 23,655
278,003 46,037 506,306 83,844
274 45 103 17
(294,238) (48,726)  (516,051) (85, 458)
(335,301) (55.526)  (500,737) (82,922)
(19,546) (3.237) (9,619) (1,593)
(34,928) (5,784) (37,304) (6,178)
« ) /C ) (109,590) (18,148) 92,148 15,260
«C ) /C ) 26,258 4,348 6,981 1,156
106,342 17,610 98,012 16,231
19,503 3,230 29,014 4,805
« ) /C ) (34,208) (5,665) (15,515) (2,569)
(309) (51) (399) (66)

/
( ) (238,373) (39,475)  (173,676) (28,761)

165 284
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12 31
2018 2017
/

104,832 17,360 6,228 1,031
(3,990) (661) (5,671) (939)
(11,690) (1,936) (7,164) (1,186)
(149) (25) (135) (22)

727 120 3,121 517

3,560 590 4,034 668
- - (38,000) (6,293)
(327) (54) (8,008) (1,326)

/

92,963 15,395 (45,595) (7,551)
) 81 13 179 (30)
2,223 368 (18,460) (3,057)

48,586 8,046 67,046 11,103

50,809 8,414 48,586 8,046

50,792 8,411 47,444 7,857

17 3 1,142 189
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IFRS 15 () IFRS 15 2018

IS 40 () 2018

IFRS « )

IASB 2016 3 IFRS

3
IFRS ( ) IFRS IFRS
IFRS ( ) IFRS IFRS 17 IFRS
IFRS
IFRS 17 IFRS
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( )2016 IFRS
2018 IFRS
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11 IAS 39

IFRS 9 33
IFRS 15 IFRS 15
2014 IFRS 15

IFRS 15
IFRS 15
IFRS
2016 1ASB
IFRS 15 IFRS 15
IFRS 15
2018
IFRS 15
IFRS 15
2018 1 IFRS 15

IAS 40 ( )
2016 12 IAS 40

2016 12 2014-2016 2018

IFRS IAS 28
2.1.2 2018 1 1
/

IFRS 2018
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IFRS «C ) 2020
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C D
IFRS 17 2021
IFRS 10 IAS 28
C )
IFRS 16
2016 1 IFRS 16 IAS 17 IFRS
IFRS 16
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12
IFRS 16 IFRS 17
IFRS 16 IAS 17 IFRS 16 2019
IFRS 15
2019 1 1 IFRS 16 IFRS 16
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12
IFRS 16 2019
26 22
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2018 10  IASB 1AS 1AS
2020
2020
IFRS 17
2017 1ASB IFRS 17
IFRS
IFRS
IFRS 17

CSM

CSM
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IFRS 17 2021 IFRS 17
IFRS IFRS 15
IASB 2018 11 IFRS 17 2022
IASB IFRS IFRS
2022 IFRS 17 IFRS
1ASB
IFRS 10 IS 28 ()
IFRS 10 IAS 28
IFRS 10 1AS 28
1ASB
2017 12 2015-2017 2019
IFRS IFRS 11  IAS 12 IAS 23
2.2

2018 12 31
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IAS 39
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4.4 10 41(b)
2.10
9

2.11

2.11.1

DPF DPF
2.11.2
2.11.2.a

¢ )
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2.11.3
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2.11.3

DPF DPF
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DPF

2.12

2.13

2.14

2.15

180

70

DPF
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2.16

2.17

2.18

Tier2

2.19
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4.4
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2.2
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AMP CL AMP
AMC
41(c)

4.1

4.1.1

128/366



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

OooooOodd
4.1.2
12 31
2018 2017

©) 38,397 7.99% 40,588 8.73%
(b) 22,292 4.64% 24,877 5.35%
©) 21,960 4.57% 25,166 5.41%
@ 20,667 4.30% 21,435 4.61%
( )(e) 1,448 0.30% 3,019 0.65%
) 375,732 78.20% 349,813 75.25%
480,496 100.00% 464,898 100.00%
@) 1,847 1.37% 7,956 4.79%
(b) 8,764 6.52% 2 0.00%
©) 3,526 2.62% 3,594 2.16%
) 4,663 3.47% 4,197 2.52%
( )(e) 28,741 21.38% 49,796 29.96%
) 86,857 64.64% 100,679 60.57%
134,398 100.00% 166,224 100.00%

2018 12 31 2017 12 31
@) 52,440 2.39% 19,771 0.99%
() 26,741 1.22% 15,236 0.76%
©) 71,571 3.27% 53,098 2.66%
') 289,230 13.21% 268,708 13.44%
( () 42,969 1.96% 70,506 3.53%
16 1,706,843 77.95% 1,571,747 78.62%
2,189,794 100.00% 1,999,066 100.00%
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oooooog
(e 10
10 15 30 70
®
4.1.3
10
23,322 24,177 2017 12 31
19,731 20,559
10
1,672 1,535 2017 12 31 1,940
1,989
50
83,634 95,212 2017 12 31
70,732 80,152

100
551 2017 12 31 445
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4.2

( )
¢ )
2014 2015 2016 2017 2018

16,499 20,497 27,120 33,926 40,601

17,265 21,427 27,303 34,845

16,726 21,422 26,851

16,726 21,422

16,726

16,726 21,422 26,851 34,845 40,601 140,445
(16,726) (21,422) (26,851) (33,476) (27.165)  (125,640)

- - - 1,369 13,436 14,805
( )
¢ )
2014 2015 2016 2017 2018

16,379 20,359 26,897 33,700 40,157

17,127 21,262 27,107 34,560

16,589 21,259 26,655

16,589 21,259

16,589

16,589 21,259 26,655 34,560 40,157 139,220
(16,589) (21,259) (26,655) (33,204) (26,848)  (124,555)

- - - 1,356 13,309 14,665
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4.2.1
)
2018 12 31
145
2017 12 31 11,463 8,306
)
2018 12 31
5,073 2017 12 31 3,341
24,898
23,423 32,651

)
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Ogoooood
2018 2017 12 31
2018 12 31

9,994 41,379 - - - 51,373
4,511 163 951 2,315 1,076 9,016

150 - - - - 150
1,766 - - - - 1,766
2,240 - - - - 2,240

627 - 19 7 4 657
7,502 - - - - 7,502
1,768 261 287 42 - 2,358
28,558 41,803 1,257 2,364 1,080 75,062
13,108 - 2,385 4,657 - 20,150
13,108 - 2,385 4,657 - 20,150

2017 12 31

8,697 28,859 - - - 37,556
4,707 146 1,088 2,690 1,198 9,829

155 - - - - 155

952 - - - - 952
1,229 - - - - 1,229

435 - 18 5 5 463
7,744 - - - - 7,744
1,246 185 282 128 3 1,844
25,165 29,190 1,388 2,823 1,206 59,772
12,480 - 2,413 3,901 - 18,794
12,480 - 2,413 3,901 - 18,794

2018 12 31
10
353 2017 12 31 308
4,909 2017 12 31 3,541

2018 194 2017 52
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oOoOooodn
4.2.2
CBIRC
2018 2017 12
31
2018 12 31
99.9 2017 12 31 99.9 AA/A-2 2018 12 31
99.9 2017 12 31 99.9
AA/A-2
2018 12 31 99.9 2017 12 31 99.8
CSbcC
CsbcC
2018 2017 12
31

2018 2017 12 31
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4.2.3

( )
( )
2018 12 31
422,780 422,780 - - - -
1,391,310 - 80,801 290,449 298,644 1,417,910
450,251 - 182,978 101,149 88,718 172,050
559,341 - 172,525 145,634 237,508 77,961
6,333 - 782 739 6,005 -
9,905 - 9,905 - - -
48,402 - 47,834 540 28 -
15,648 - 15,648 - - -
50,809 - 50,809 - - -
2,954,779 422,780 561,282 538,511 630,903 1,667,921
2,216,031 - 197,289 222,170 (13,489)  (4,391,739)
255,434 - (13,098) (10,293) (11,422)  (629,318)
192,141 - (192,141) - - -
2,680 (2.680) - - - -
49,465 - (49,465) - - -
20,150 - (16,977) (3.798) - -
2,735,901 (2.680) (74,392) 208,079 (24,911) (5,021,057)
/(

218,878 420,100 486,890 746,590 605,992  (3,353,136)
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( )
( )
2017 12 31
409,528 409,528 - - . -
1,255,052 - 127,830 240,582 271,538 1,240,465
383,504 - 141,679 105,063 64,386 128,753
449,400 - 104,976 252,571 133,013 2,823
6,333 - 4,084 734 2,106 -
36,185 - 36,185 - - -
50,641 - 44,789 5,602 250 -
14,121 - 14,121 - - -
48,586 - 48,586 - - -
2,653,350 409,528 522,250 604,552 471,293 1,372,041
2,025,133 - 16,319 221,905 47,109  (3,807,542)
232,500 - (15,308) (29,981) (26,892)  (388,320)
87,309 - (87,309) - - i
2,529 (2,529) - - - i
44,820 - (44,820) - - -
18,794 - (1,240) (18,557) - -
2,411,085 (2,529)  (132,358) 173,367 20,217 (4,195,862)
/(
) 242,265 406,999 389,892 777,919 491,510  (2,823,821)
2018 12 31 85,071 2017 12 31
83,910 2018 12 31 74,932
2017 12 31 68,731
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DPF DPF
2018 12 31
DPF 58,669 2017 56,709 DPF
194,290 2017 173,557
4.2.4
CBIRC
Tier2
9.4 20 37
( - 17 )
( )
2018 12 31 2017 12 31
761,353 706,516
761,367 706,623
303,872 254,503
(Core Solvency Ratio) 251% 278%
251% 278%
CBIRC
4
)
()
)

)
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)
2018 12 31
120,797 629 629
104,678 104,678
3,800 2,680 2,680
89,769 89,769
59,456 32,029 32,029
33,330 33,330
422,006 9,502 9,502
110,035 110,035
2017 12 31
127,706 3,239 3,239
97,772 97,772
500 400 400
75,263 75,263
52,014 36,359 36,359
32,209 32,209
303,976 8,676 8,676

107,859 107,859

140/366



)

2018 12 31
400,419

4.4

2018 12 31

2017 12 31

252,017
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00000000000000000000000000000(E05940)
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2018 12 31 48.57

2018 12 31 18.13

3.2
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2018 12 31

( )

92,260 44 - 92,304
113,750 15,871 13,848 143,469
- - 32,707 32,707

- 31,348 - 31,348

34 - 53,445 53,479
2,587 25,853 - 28,440
53,433 126,840 - 180,273
10,206 175,514 - 185,720
- 21,314 200 21,514

- 1,595 79,048 80,643
13,891 76 - 13,967
34,392 849 - 35,241
- 1,506 - 1,506

82 36 - 118
1,556 5,204 - 6,760
7,052 72,722 - 79,774
- 1,351 - 1,351
329,243 480,123 179,248 988,614
(2,680) - - (2,680)
® - - €))
- - (1,877) (1,877)
(2.689) - (1,877) (4,566)
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2018 12 31
( )
57,333 89,111 655 147,099 - -
19,755 7,891 - 27,646 - -
- 180 - 180 - -
- (467) (655) (1,122) - -
/
- - - - (1.877) (1.877)
/( 3,024 3,446 - 6,470 - -
- (161) - (161) - -
(864) - - (864) - -
79,248 100,000 - 179,248 (1,877) (1,877)
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2017 12 31

( )

91,319 25 - 91,344
105,326 8,637 15,461 129,424
- - 31,651 31,651

- 40,327 - 40,327

28 - 41,999 42,027
2,436 22,196 - 24,632
38,542 119,223 - 157,765
5,920 191,213 - 197,133
- 13,295 200 13,495

- 4,966 57,133 62,099
9,825 67 - 9,892
42,475 896 655 44,026
29 2,052 - 2,081
4,774 4,310 - 9,084
4,498 62,417 - 66,915
- 4,811 - 4,811
305,172 474,435 147,099 926,706
(2,529) - - (2,529)
o) - - 12
(2,541) - - (2,541)
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2017
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2017 12 31
( )
13,733 76,445 1,061 91,239
47,909 15,197 - 63,106
- 2,842 695 3,537
- (5,598) (1,059) (6,657)
/( - - 42) (42)
(519) 315 - (204)
- (90) - (90)
(3,790) - - (3,790)
57,333 89,111 655 147,099
31 11,215
19,275
16,119 2017 9,652
3,491 2017
2017
31 2017 12 31
2018 12 31
31
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2018 12 31 2017 12 31
( )
2018 2017 2018 2017
12 31 12 31 12 31 12 31
34,388 24,884 5%-25% 6%-25%
23,976 21,215
3.80% 3.80%
37,847 36,530
~7..50% -7.50%
4.00% 4.00%
79,248 57,333
-6.60% -6.60%
(1,877) - 11% -
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( )
2018 12 31
437,540 83,614 14,672 - - 535,826
3,145 - - - -
46,375 - - - -
126,318 - - - -
261,702 - - - -
436,863 80,279 14,881 - - 532,023
116,721 6,393 441 1,612 - 125,167
(18,439) (1,008) (70) 74) - (19,591)
(16,946) 927) (65) (340) - (18,278)
1,088 84 - 8,505 (1,579) 8,098
- - - 1,579 (1,579) - |
519,287 84,821 15,187 9,703 1,579 627,419
(245,786) (2,922) (28) - - (248,736)
- (33,801) (6,751) - - (40,552)
(167,090)  (22,966) 125 - - (189,931)
(9,020) (312) - - - (9,332)
(19,523) (123) - - - (19,646)
(43,108)  (11,806) (4,808) (2,983) - (62,705)
(3.304) (181) @2 (619) - (4,116)
(23,728) (7.881) (2.982) (2.895) - (37,486)
(5,339) 487) (140) (3,255) 1,579 (7,642)
(1,492) (82) ) - 1,579 - |
(759) (242) (96) - - (1,097)
(517,657)  (80,721)  (14,692) 9,752) 1,579 (621,243)
; - - 7,745 - 7,745
1,630 4,100 495 7,696 - 13,921
(1,985)
11,936
11,395
541
(2.579) (141) (10) 660 - (2,070)

1,589 505 202 342 - 2,638
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( )
2018 12 31

2,743,378 145,889 9,835 43,383 - 2,942,485
9,696 8,975 610 201,661 - 220,942
2,753,074 154,864 10,445 245,044 - 3,163,427
47,281
43,695
3,254,403
2,081,822 125,743 8,466 - - 2,216,031
240,152 15,282 - - - 255,434
1,773 97 7 - - 1,877
178,499 9,759 674 3,209 - 192,141
46,328 3,607 211 22,830 - 72,976
2,548,574 154,488 9,358 26,039 - 2,738,459
192,654

2,931,113
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( )
2017 12 31
429,822 67,708 14,436 - - 511,966
4,110 - - - -
36,496 - - - -
198,418 - - - -
190,798 - - - -
429,267 63,323 14,320 - - 506,910
115,316 5,454 456 1,501 - 122,727
41 2 - @ - 42
5,690 269 23 201 - 6,183
1,276 75 - 7,268 (1,126) 7,493
- - - 1,126 (1,126) -
551,590 69,123 14,799 8,969 (1,126) 643,355
(257,300) (2,383) (25) - - (259,708)
- (27,992) (5,826) - - (33,818)
(152,110)  (20,249) (158) - - (172,517)
(7,798) (278) - - - (8,076)
(21,748) (123) - - - (21,871)
(48,781) (8,494) (4,565) (2,949) - (64,789)
(3,967) 187) (16) (431) - (4,601)
(24,286) (5,615) (3,423) (2,629) - (35,953)
(5,508) (376) 147) (1,521) 1,126 (6,426)
(1,071) (51) [O) - 1,126 - |
777) (180) (111) - - (1,068)
(522,275)  (65,877)  (14,271) (7,530) 1,126 (608,827)
- - - 7,143 - 7,143
29,315 3,246 528 8,582 - 41,671
(8,919)
32,752
32,253
499
(7,838) (370) (31) 327 - (7,912)
1,513 351 216 160 - 2,240
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( )
2017 12 31

2,478,739 114,045 9,390 38,422 - 2,640,596
8,402 8,149 552 161,472 - 178,575
2,487,141 122,194 9,942 199,894 - 2,819,171
42,707
35,713
2,897,591
1,914,597 102,190 8,346 - - 2,025,133
218,436 14,064 - - - 232,500
81,163 3,832 321 1,993 - 87,309
41,888 3,123 224 21,323 - 66,558
2,256,084 123,209 8,891 23,316 - 2,411,500
160,781
2,572,281
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( )
2018

2018 32,457 6,873 1,403 16,696 1,830 59,259
4,889 123 - (5,500) 393 (95)
85 932 282 11,416 54 12,769
- - - (5,634) - (5,634)
(169) (270) (345) (76) (86) (946)
2018 12 31 37,262 7,658 1,340 16,902 2,191 65,353
2018 (9,248) (5,122) (955) - (1,203) (16,528)
(1,196) (578) (151) - (212) (2,137)
30 257 293 - 38 618
2018 12 31 (10,414) (5,443) (813) - (1,377) (18,047)
2018 (24) - - - - @9
- - - €)) - (€))
2018 12 31 (24) - - (€)) - (25)
2018 23,185 1,751 448 16,696 627 42,707

2018 12 31 26,824 2,215 527 16,901 814 47,281
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( )
2017

2017 25,362 6,837 1,424 10,548 1,553 45,724
7,073 49 - (7,520) 312 (86)
70 450 174 15,747 13 16,454
_ - - (1,931) - (1,931)
(48) (463) (195) (148) (48) (902)
2017 12 31 32,457 6,873 1,403 16,696 1,830 59,259
2017 (8,311) (4,934) (998) - (1,068) (15,311)
(953) (632) (144) - (181) (1,910)
16 444 187 - 46 693
2017 12 31 (9,248) (5,122) (955) - (1,203) (16,528)
2017 (24) - - - - (24)
2017 12 31 (24) - - - - (24)
2017 17,027 1,903 426 10,548 485 30,389
2017 12 31 23,185 1,751 448 16,696 627 42,707

2018 12 31 6,798 2017 12 31 6,209
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( )

2018 3,366
6,875

(14)

2018 12 31 10,227
2018 (302)
(186)

8

2018 12 31 (480)
2018 3,064
2018 12 31 9,747
2018 4,629
2018 12 31 12,449
2017 1,435
1,931

2017 12 31 3,366
2017 (244)
(58)

2017 12 31 (302)
2017 1,191
2017 12 31 3,064
2017 2,201

2017 12 31 4,629
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2018 12 31 3,407 2017 12 31 1,872

2018 12 31
12,449 2017 12 31 4,629

( )
2018 2017
161,472 119,766
34,229 37,110
7,745 7,143
(2,903) (1,862)
1,118 (685)

12 31 201,661 161,472
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2017 2018
12 31 12 31
45,176 53,459 13,014 4,410 - 1,772 - 72,655 43.686% -
CGB
)
11,245 13,626 - 269 (558) (525) - 12,812 29.59% (1,010)
6,000 8,185 - 43 (66) (199) - 7,963 40.00% -
CLP
C
1,339 1,466 - 35 - - - 1,501 35.00% -
20,000 21,347 - 1,106 (1,059) (@) - 21,387 43.86% -
( Sinopec
Sichuan to East
China Gas Pipeline)
21,829 21,783 - 345 (63) (173) - 21,892 10.29% -
(China United
Network
Communications
Limited)
)
21,984 9,732 12,036 1,685 (444) 515 - 23,524 -
127,573 129,598 25,050 7,893 (2,190) 1,383 - 161,734 (1,010)
Joy City Commercial 6,281 6,139 - 36 (388) - - 5,787 66.67% -
Property Fund L.P.
Joy City
(iv)
Mapleleaf Century 7,639 5,332 1,495 (766) - (320) - 5,741 75.00% -
Limited
MCL
@iv)
28,914 20,403 7,684 582 (325) 55 - 28,399 -
42,834 31,874 9,179 (148) (713) (265) - 39,927 -
170,407 161,472 34,229 7,745 (2,903) 1,118 - 201,661 (1,010)
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ooooooo
2018 12 14 1 6.9511 CGB 1,871,875,329 13,041
CGC 43.686
2019 CGB IFRS 9
CGB IFRS 2019 1 1
0.155 2017 2018 18
284 0.140
2018 2018 22 274
2018 12 31 1 3.45
2017 12 31 10.1
2018 12 31
2018
0.0198 2017 2018
63 2018 12 28 2018
5.17
Glorious Fortune Forever Limited 66.67
Joy City China Century Core Fund Limited
75.00 MCL Glorious Fortune Forever
Limited China Century Core Fund Limited
Joy City
MCL

36
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2018 12 31
CGB 43.686
29.59
CLP C 40.00
35.00
43.86
10.29
Joy City
66.67
MCL
75.00
2017 12 31
CGB 43.686
29.79
CLP&C 40.00
35.00
43.86
10.56
Joy City
66.67
MCL
75.00
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2018 12 31 2018 12 31

( )

CGB CLP&C Joy City McL
2,373,291 249,362 83,561 8,986 36,467 541,762 10,243 22,266
2,214,781 186,224 63,654 6,246 1,043 224,822 265 11,897
158,510 63,138 19,907 2,740 35,424 316,940 9,978 10,369
158,510 48,385 19,907 2,732 35,424 140,144 9,978 10,369
() 933 (4,938) - - 470 17,926 1,297  (2,714)
( ) 150,443 43,447 19,907 2,732 35,894 158,070 8,681 7,655
43.686% 29.50% 40.00% 35.00% 43.86% 10.29% 66.67% 75.00%
« ) 72,655 13,822 7,963 1,501 21,387 21,892 5,787 5,741
- (1,010) - - - - - -
« ) 72,655 12,812 7,963 1,501 21,387 21,892 5,787 5,741
59,279 48,821 65,564 643 4,746 290,877 457 458
/C ) 10,707 4,666 121 98 2,545 9,301 438 609
4,160 (1.518) (503) 1 - (245) - -

14,867 3,148 (382) 99 2,545 9,056 438 609

160/366



EDINETOOOO

OO000OO000DO000DO000DO000DO000DOOdno(es940)

OooooOodd
2017 12 31 2017 12 31

( )

CGB CLP&C Joy City MCL
2,072,915 191,894 79,601 10,651 36,243 573,617 10,353 20,776
1,959,069 133,166 59,138 8,020 934 266,599 283 12,598
113,846 58,728 20,463 2,631 35,309 307,018 10,070 8,178
113,846 48,502 20,463 2,631 35,309 135,393 10,070 8,178
() 2,267 (2,617) - - 676 - (861)  (1,069)
( ) 116,113 45,885 20,463 2,631 35,985 135,393 9,209 7,109
43.686% 29.79% 40.00% 35.00% 43.86% 10.56% 66.67% 75..00%
« ) 53,459 14,636 8,185 1,466 21,347 21,783 6,139 5,332
- (1,010) - - - - - -
« ) 53,459 13,626 8,185 1,466 21,347 21,783 6,139 5,332
50,531 49,236 61,142 399 5,644 274,829 859 185
/C ) 10,204 6,259 820 135 3,055 1,684 840 (301)
(2.332) 912 (35) - - (230) - -
7,872 7,171 785 135 3,055 1,454 840 (301)

)
2018 12 31 2017 12 31
2018 12 31 20,768

2017 12 31 20,996

161/366



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

OooooOodd
9.1
¢ )
2018 12 31 2017 12 31
179,943 125,866
266,986 241,808
212,709 200,869
/ 147,079 148,494
806,717 717,037
109,597 91,631
130 136
20 19
() 696,970 625,251
806,717 717,037
)
2018 12 31 42 2017 12 31
2018 2017
( )
2018 12 31 2017 12 31
15,387 175,622 191,009 33,496 90,216 123,712
72,455 204,029 276,484 20,281 203,031 223,312
10,965 209,302 220,267 1,360 195,177 196,537
/ - 155,783 155,783 - 149,423 149,423
98,807 744,736 843,543 55,137 637,847 692,984
¢ )
2018 12 31 2017 12 31
16,907 22,496
137,840 112,932
10 279,086 288,496
10 372,884 293,113
806,717 717,037
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9.2
( )
2018 12 31 2017 12 31
() 142,165 107,957
308,086 275,547
450,251 383,504
( )
2018 12 31 2017 12 31
167,498 128,856
138,939 132,575
10 99,501 90,556
10 44,313 31,517
450,251 383,504

() 2018 12 31 6 2017 12 31 6
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9.3
( )
2018 12 31 2017 12 31
158,920 97,076
323,021 349,524
10 77,400 2,800
559,341 449,400
2018 12 31 16,691 2017 12 31
16,691
2016 CL Hotel Investor, L.P. Glorious Fortune Forever Limited
2016 12 Sunny
Bamboo Limited Golden Bamboo Limited
2018 12 31
6,861 7,080 750 2017 12 31 6,861
7,080 750
2017 12 Ningbo Meishan Bonded Port Area Guo Yang Guo Sheng Investment
Partnership ( ) ( Guo Yang Guo Sheng ) New
Fortune Wisdom Limited New Capital Wisdom Limited Guo
Yang Guo Sheng 2018 12
31 2,000 1,274 2017
12 31 2,000 1,247
9.4
( )
2018 12 31 2017 12 31
500 3,933
5,833 2,400
6,333 6,333

CBIRC 20
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9.5

(

)

(

(

)

)

(
2018 12 31 2017 12 31
28,440 24,632
180,273 157,765
185,720 197,133
21,514 13,495
80,643 62,099
496,590 455,124
92,304 91,344
143,469 129,424
32,707 31,651
31,348 40,327
53,479 42,027
353,307 334,773
20,636 20,837
870,533 810,734

(
2018 12 31 2017 12 31
53,933 44,929
442,657 410,195
496,590 455,124
102,190 93,384
55,066 41,507
162 132
216,525 220,587
373,943 355,610
870,533 810,734
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9.6

10
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( )
2018 12 31 2017 12 31
11,511 42,410
170,606 153,630
214,826 167,552
99,647 91,532
496,590 455,124

( )
2018 12 31 2017 12 31
118 2,081
6,760 9,084
79,774 66,915
1,351 4,811
88,003 82,891
13,967 9,892
35,241 44,026
1,506 -
50,714 53,918
138,717 136,809
39,145 26,776
108 -
202 292
48,548 55,823
88,003 82,891
31,962 39,442
97 79
6,552 7,187
12,103 7,210
50,714 53,918
138,717 136,809
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9.7

30
30

9.8

90

(
2018 12 31 2017 12 31
9,905 36,055
- 130
9,905 36,185
(

2018 12 31 2017 12 31
19,805 24,942
23,486 21,423

5,111 4,276
48,402 50,641
47,834 44,789

568 5,852
48,402 50,641
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10
( )
)
12 31 12 31
2018 2017 2018 2017
() 806,717 717,037 843,543 692,984
450,251 383,504 458,669 375,899
559,341 449,400 559,341 449,400
6,333 6,333 6,333 6,333
- 849,897 789,897 849,897 789,897
138,717 136,809 138,717 136,809
9,905 36,185 9,905 36,185
50,809 48,586 50,809 48,586
() (255,434) (232,500) (245,803) (229,222)
(2.680) (2,529) (2.680) (2,529)
(1.877) - (1,877) -
(192,141) (87,309) (192,141) (87,309)
(20,150) (18,794) (20,150) (18,794)
) 3.2
() 4.4
)
11

2018 12 31 15,607 2017 12 31 14,079
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12

14

14
14

13

(

2018 12 31 2017 12 31

3,123 2,351
731 64
370 527
140 104

4,364 3,046

1,241 695

3,123 2,351

4,364 3,046

(

2018 12 31 2017 12 31
8,885 15,466
7,906 6,201
4,162 2,705
3,269 3,050

725 987

504 403
7,986 5,140
33,437 33,952
23,533 25,933
9,904 8,019
33,437 33,952
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@
()

2018 12 31
2017 12 31

2018 12 31
2017 12 31

)

2000

-2003
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)

2018 12 31
2017 12 31

)

)

®)

12

12
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45.0
45.0

0.85-0.90 25.0 0.90
0.85-0.90 25.0 0.90
(
2018 12 31 2017 12 31
2,189,794 1,999,066
14,805 13,778
11,432 12,289
2,216,031 2,025,133
(3,123) (2.,351)
12 (140) (104)
(370) (527)
(3,633) (2,982)
2,186,671 1,996,715
14,665 13,674
11,062 11,762
2,212,398 2,022,151
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©
( )
2018 2017
2,672 2,085
11,106 9,453
13,778 11,538
(27,165) (21,404)
(12,876) (10, 460)
40,601 33,926
467 178
12 31 14,805 13,778
2,536 2,672
12,269 11,106
12 31 14,805 13,778
( )
2018 2017
12,289 (527) 11,762 10,492 (125) 10,367
11,432 (370) 11,062 12,289 (527) 11,762
(12,289) 527 (11,762) (10,492) 125 (10,367)
12 31 11,432 @370) 11,062 12,289 (527) 11,762
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Q)

12 31

)

( )2018 12 31

3,877
2017 12 31
1,718
15
DPF
DPF
DPF
12 31

(

)
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( )
2018 2017
1,999,066 1,825,956
480,496 464,898
(385,761) (379,262)
99,618 78,232
(6,020) 6,599
2,946 2,424
(551) 219
2,189,794 1,999,066
931
706
( )
2018 12 31 2017 12 31
59,129 57,153
196,296 175,335
9 12
255,434 232,500
( )
2018 2017
57,153 53,688
4,096 4,829
(3.318) (2,510)
(38) @37
1,236 1,183
59,129 57,153
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16
(

2018 12 31 2017 12 31

2019 17 3.54 2,385 2,413

2019 27 2.30 6,657 6,338

2019 30 2.40 6,451 6,142

2018 11 1.495 - 780

2019 11 1.50 993 -

2020 12 EURIBOR 3,139 3,121

+3.80 ( )
2021 18 2.50 525 -
20,150 18,794
( ) EURIBOR( 3.80

17

2018 12 31 2017 12 31
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18
( )
2018 12 31 2017 12 31
125,788 75,002
66,353 12,307
192,141 87,309
30 192,141 87,309
192,141 87,309
2018 12 31 139,784 2017 12 31 79,543
2018 12 31
174,323 (2017 12 31 :139,727 )
19
( )
2018 12 31 2017 12 31
11,739 9,614
11,199 10,129
9,407 6,252
5,268 5,659
3,479 2,668
1,793 1,906
666 689
31 490 833
252 127
14,133 9,553
58,426 47,430
58,426 47,430
58,426 47,430
20
CIRC 2008 2009
)
0.15
0.05 ) 0.8 0.15 )

0.8
0.08 0.05
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21
( )
12 31
2018 2019
34,657 30,6609
22,991 19,608
3,869 3,618
16,492 27,019
1,284 920
22,699 23,827
22,894 16,320
281 746
125,167 122,727
2018 12 31 107,391 2017 94,788
22
( )
12 31
2018 2017
399 ©)
42) (114)
357 (123)
(11,785) 2,808
(8,163) (2,643)
(19,948) 165
(19,591) 42
2018 12 31
4,542 2017 619 3,621 2017
2,024 2017

114 42 2017
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23
12 31
2018 2017
2,006 (1,542)
(18,938) 8,179
343 (179)
188 (275)
(1,877) -
(18,278) 6,183
24
2018 12 31
250,627 (1,891) 248,736
41,056 (504) 40,552
190,703 712) 189,931
482,386 (3.167) 479,219
2017 12 31
260,853 (1,145) 259,708
34,101 (283) 33,818
173,085 (568) 172,517
468,039 (1,996) 466,043
25
26
12 31
2018 2017
3,565 3,144
551 424
- 1,033
4,116 4,601
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¢ )
12 31
2018 2017
19,268 18,741
1,061 933
2,531 2,357
2,638 2,240
194 (52)
59 59
( )
12 31
2018 2017
6,397 9,457
(4,412) (538)
1,985 8,919
25 2017 25
( )
12 31
2018 2017
13,921 41,671
3,480 10,418
(7,095) (7.847)
5,319 6,105
25 6
(86) (15)
342 252
1,985 8,919

178/366



EDINETOOOO
OO000OO000DO000DO000DO000DO000DOOdno(es940)

OooooOodd
(c) 2018 12 31 2017 12 31 25
( )
) ) )
C )
2017 (6,408) (2,975) 1,615 (7,768)
( )/ 1,072 (1,279) 745 538
( )
- 3,759 - 3,759
(1,401) - - (1,401)
- 1 - 1
2017 12 31 (6,737) (494) 2,360 (4,871)
2018 (6,737) (494) 2,360 @,871)
( )/ 1,421 2,713 278 4,412
( )
- 1,673 - 1,673
8 - - 8
- 35 - 35
2018 12 31 (5,308) 3,927 2,638 1,257
() 2009 IFRS 2008 12 31
)
C )
)
2018 12 31 365 2017 12 31
607 378 2017 12 31
243
()]
( )
2018 12 31 2017 12 31
12 3,947 1,980
12 6,213 4,493
10,160 6,473
12 (7,490) (9,131)
12 (1,413) (2,213)
(8,903) (11,344)

1,257 (4,871)
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29
6,987 2017 25,550
30
2018 12 31
28,264,705,000 2017 12 31 28,264,705,000
31
2006 4.05 2006
21 53.22 5.33
6.83 2005
2006
H
H
2010 26
2018 12 31 2018 12 31
55.01 2017 12 31 55.01 2018 12 31
477 2017 12 31 820
20 25
1.01 1.84
'Y/ 343
2018 12 31 2017
179 2018 12
31 477 13
2017 12 31
820 13 2018 12 31
2017
32
2018 2017 12 31
0.40 11,306 2018

2018 12 31
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2019 27
2018 12 31

31

33 IFRS 9

IFRS 4 ()

IFRS « )
(@) IFRS
2018 12 31
SPPI
- SPPI

)
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OOooOoOoOoo
Tier2 384
0.16 4,522
2018 12
2015 12 31
IFRS
90
IFRS 9
2018 IFRS 9
C) 2018 12 31
( )
2018 12 31 2018 12 31
138,717 (16,932)
1,502,203 95,480
528,377 (40,447)
2,169,297 38,101
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O SPPI ()

( )
2018 12 31

(D)

() 653,328
787,908

13,026

1,152

70

1,455,484

1,755

- 493
118

14

24

2,404

1,457,888

2018 12 31
)
14,248 14,539
24 12
14,272 14,551

)

~
o S
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34
@
CLIC
®)
41(c)
©
@
CLRE CLIC
CL CLIC
CLI CLIC
China Life Ecommerce Company CLIC
Limited CL Ecommerce

EAP
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( )
2018
12 31 12 31
CLIC 4,600 - - 4,600
AMC 4,000 - - 4,000
3,400 - - 3,400
1,991 - - 1,991
CL AMP(C ) 588 700 - 1,288
CL Wealth 200 - - 200
Shanghai
Rui Chong Investment Co.,
. _ 6,800 - - 6,800
Limited Rui  Chong
Company
China Life Beijin Health
( il ! 9) 1,730 - - 1,730
Management Co., Limited ( CL
Health )
(
)
(
)
Xi*an Shengyi Jingsheng Real
Estate Co., Ltd. ( Shengyi - 1,131 - 1,131
Jingsheng )
Dalian Hope Building Company Ltd.
P o g pany 484 - - 484
( Hope Building )
( ) 2018 AMC CL AMP 595 105
700 2018 CL AMP
588 1,288
)
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12 31
2017 2018
CLIC 19,324 68.37 - 19,324 68.37
12 31
2017 2018
AMC 1,680 60.00 - 1,680 60.00
2,746 74.27 - 2,746 74.27
130 50.00 - 130 50.00
AMC
HK
1,586 100.00 - 1,586 100.00
CL AWP 500 85.03 595 1,095 85.03
CL Wealth 200 100.00 - 200 100.00
- 100.00 - - 100.00
King Phoenix Tree Limited - 100.00 - - 100.00
Rui Chong Company 6,800 100.00 - 6,800 100.00
New Aldgate Limited 1,167 100.00 - 1,167 100.00
Glorious Fortune - 100.00 - - 100.00
Forever Limited
CL Hotel Investor, - 100.00 - - 100.00
L.P.
Golden Bamboo  Limited 1,734 100.00 259 1,993 100.00
Sunny Bamboo  Limited 1,632 100.00 244 1,876 100.00
Fortune Bamboo Limited 2,176 100.00 259 2,435 100.00
China Century Core Fund 896 100.00 229 1,125 100.00
Limited
CL Health 1,730 100.00 - 1,730 100.00
0.6 100.00 1.4 2 100.00
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® « )
12 31
2017 2018

Guo Yang Guo Sheng 3,250 99.997 - - 3,250 99.997
( ) ( )

New Capital Wisdom - 100.00 - - - 100.00
Limited ( ) C )

New Fortune Wisdom - 100.00 - - - 100.00
Limited ( ) (¢ )

Wisdom Forever Limited 447 100.00 - 452 100.00
Partnership ( ) ( )

Shanghai Yuan Shu Yuan 606 99.98 - - 606 99.98
Jiu Investment ( ) ( )

Management Partnership
(Limited Partnership)
( Yuan Shu Yuan
Jiu )

Shanghai Yuan Shu Yuan 606 99.98 - - 606 99.98
Pin Investment ( ) ( )
Management
Partnership (Limited
Partnership) (

Yuan Shu Yuan Pin
)

Shanghai Wansheng 3,900 99.998 100 - 4,000 99.98
Industry Partnership ( ) ( )
(Limited Partnership)

( Wan Sheng
)

Ningbo Meishan Bonded 1,680 99.98 - - 1,680 99.98
Port Area Bai Ning ( ) (¢ )
Investment
Partnership (

Bai Ning )
Hope Building ( ) - - 484 - 484 100.00

Wuhu Yuanxiang Tianfu - - 533 - 533 99.98
Investment Management ( )
Partnership (Limited
Partnership) (

Yuanxiang Tianfu
) ()

Wuhu Yuanxiang Tianyi - - 533 - 533 99.98
Investment Management ( )
Partnership (Limited
Partnership) (

Yuanxiang Tianyi
) ()
Shengyi Jingsheng - - 1,063 - 1,063 100.00

( ) 2018 Hope Building 100 Hope Building

( ) Yuanxiang Tianfu Yuanxiang Tianyi Shengyi Jingsheng 2018
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@

( )
12 31
2018 2017

CLIC
cLIC «c )(C ) 629 740
cLIC ( -a) 100 107
CLIC 7,729 4,638
AMC CLIC 128 125
CL ( -b) 63 119
CLP&C ( -©) 14 14
CLP&C 47 44
CLP&C 14 16
CLP&C «c )(C ) 2,959 3,030
CLP&C 50 59
CLP&C ( 8) 66 69
CLRE 45 50
CLI 83 78
CLI ( -4 ) 529 396
CLI 37 37
CL Ecommerce 53 64

CGB
CGB 1,425 1,382
CGB ( ) 112 92
ceB 13,012 -
( 8) 558 553
27 27
2 55

EAP
EAP 593 700
( ) 2,279 1,240

AMC
AMC ( e () 1,326 1,154
AMC 193 187
45 43
43 42

13 10
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AMC HK
AMC HK 18 14
- 260
Rui Chong Company
Rui Chong Company - 601
Rui Chong Company 47 -
1,424 203
/
8,247 3,944
426 70
(i) 2017 12 26 CLIC 2018 2020 12 31
@ 8.0
@ 2.5
.a) 2015 12 30 CLIC AMC AMC
2016 1 2018 12 31 CLIC AMC
0.05
0.05 12
CLIC AMC
.b) 2018 CL AMC HK 2018 2022 12 31
CL AMC HK AMC
HK
.c) 2018 15 CLP&C AMC 2018 2019 12 31 AMC
CLP&C AMC
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(

.d) 2017

30

.e) 2015 12 29

ANC
.f) 2016

( ) 2018

AMC

18

HK
31

2018

( ) 2017 12 29

CLI

1

( ) 2018 10 19

2016

CGB

23
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CLI 2017 1 1 2018 12 31
CLI
CLI
0.05 -0.6
0.3
CLI
10 15
AMC 2016 2018 12 31
AMC AMC
0.05
20
AvC
AMC HK 2016 9 19 2018 12 31
AMC HK AMC HK
2017 12 25 AMC HK
0.375 0.047 0.094
0.047 0.075
2018 2018 12 31
10
AMC HK
CLP&C
2021
CLI CLI 2018
2020 12 31 CLI
CLI
CGB
CGB
2020 16
CGB
CGB
CGB
2016
2018 1
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( ) 2018 CL Ecommerce 2018 2018 12 31
CL Ecommerce
100
( ) 2016 11 28
2016 11 28 2017
12 31
2018 1
30 80
60
60 50 3
30 50
( ) 2018 CLIC CLP&C CLIC CLP C
CLP C 150 188
CLP C 15.2 CLP C 40
() 14

14
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CGB
CGB CGB
( )

2018 12 31 2017 12 31

CLIC 350 420
CL 68 122
CLP&C 284 428
CLP&C © (6)
CLI 15 9
CLI (362) (265)
CLRE 2 2
CGB 61,880 33,385
CGB - 199
CGB 115 330
CGB 1,557 1,041
CGB (63) 1)
593 592

8 8

CL Ecommerce 6 6
CL Ecommerce ©7 (78)
25 57
(28) (19
AMC (218) (207)
ANC HK (10) 4)

( )
12 31
2018 2017
20 28
2018 12 31
2017 2017

28
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1AS 24

CLIC

2018 12 31
35
2018 12 31
cLIC ()

(

( ) cLic

)

)
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IAS 24
IAS 24
2018 12 31
2018 12 31 2017 12 31
28,264,705,000 28,264,705,000
( )
2018 12 31 201712 31
28,265 28,265
2018 12 31
19,323,530,000 19,324
8,941,175,000 8,941
1,500,000,000 1,500
7,441,175,000 7,441
28,264 ,705,000 28,265
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@
Tier2
2015
1,000
7,791

()

2018 12 31

2018 12
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( )
12 31
2017 2018
7,791 - - 7,791
7,791 - - 7,791
1,280 Tier2 2015
20 20
1,274
60
4.00
2.294
( )
2018 12 31 2017 12 31
318,371 320,933
310,580 313,142
7,791 7,791
4,919 4,377
4,919 4,377
32
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( )
/
C ) (@) (b) ©)

2017 53,860 1,146 5,100 (738) 30,166 28,225 27,241 7 145,007

- - (7,086) 21 - - - (847) (7,912)

- - - - 3,218 1,927 3,300 - 8,445

- 135 - - - - - - 135
2017 12 31 53,860 1,281 (1,986) 717) 33,384 30,152 30,541 (840) 145,675
2018 53,860 1,281 (1,986) a1n 33,384 30,152 30,541 (840) 145,675

- - (3.426) 770 - - - 586 (2,070)

- - - - 1,275 3,218 1,392 - 5,885

- 197 - - - - - - 97
2018 12 31 53,860 1,084 (5,412) 53 34,659 33,370 31,933 (254) 149,293
€)) 2018 12 31 CAS

10 1,275 2017 3,218
(b) 2018 2017 12 31 CAS
3,218 2017 1,927
(c) 2007 30 2018 12 31
CAS 10 1,275 2017 3,218
CAS
117 2017 82
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2017

2017

2018

2018

39
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( )
16,170 37,998 81,088 5,488 813 141,557
3,121 (38,000) 6,228 764 (5,671) (33,558)
(497) - - - - 497)
- - Q) - - Q)
- 2 - - 4,985 4,987
12 31 18,794 - 87,309 6,252 127 112,482
18,794 - 87,309 6,252 127 112,482
727 - 104,832 3,155 (3,990) 104,724
629 - - - - 629
- - - - 4,115 4,115
12 31 20,150 - 192,141 9,407 252 221,950
( )
2018 12 31 2017 12 31
488 493

2018 2017 12 31
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@
( )
2018 12 31 2017 12 31
81,217 86,582
4,930 5,202
86,147 91,784
(b)
( )
2018 12 31 2017 12 31
1,049 784
1,373 1,101
52 44
2,474 1,929
2018 12 31 1,444
2017 12 31 1,204
©
( )
2018 12 31 2017 12 31
530 254
1,306 411
300 76
2,136 741
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41

¢

2018 12 31 2017 12 31
41 a 43,192 36,313
41 b 3,525 1,401
41 ¢ 43,543 39,662
41 d 137,257 104,039
41 e 806,050 716,346
4 f 445,117 381,253
41 g 553,428 444,279
41 h 5,653 5,653
41 i 858,936 797,108
41 j 125,304 127,544
41 k 9,066 35,761
41 1 47,790 50,183
11 15,648 14,121
12 4,364 3,046
41 m 28,687 30,480
41 n 1,381 -
47,904 44,186
3,176,845 2,831,375

(¢

2018 12 31 2017 12 31
14 2,216,031 2,025,133
15 255,434 232,500
85,071 83,910
17 1,877 -
41 o 188,932 85,316
49,465 44,820
46,650 18,505
41 p 46,660 39,678
41 n - 3,991
2,441 6,081
20 558 282
2,893,119 2,540,216
35 28,265 28,265
41 g 7,791 7,791
41 r 147,278 144,240
100,392 110,863
283,726 291,159
3,176,845 2,831,375
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( )

2018 31,628 6,684 1,383 10,951 1,798 52,444
4,282 120 - (4,887) 390 (95)

82 907 280 10,175 44 11,488

- - - (2,194) - (2,194)

(155) (253) (344) ()} (86) (852)

2018 12 31 35,837 7,458 1,319 14,031 2,146 60,791
2018 (8,998) (4,990) (940) - (1,179) (16,107)
(1,150) (556) (150) - (205) (2,061)

25 238 293 - 38 594

2018 12 31 (10,123) (5,308) (797) - (1,346) (17,574)
2018 (2%) - - - - @9
- - - @ - @

2018 12 31 (24) - - (D] - (25)
2018 22,606 1,694 443 10,951 619 36,313
2018 12 31 25,690 2,150 522 14,030 800 43,192
( )

2017 24,688 6,682 1,405 10,387 1,525 44,687
6,918 49 - (7,365) 312 (86)

70 416 170 8,280 9 8,945

- - - (205) - (205)

(48) (463) (192) (146) (48) (897)

2017 12 31 31,628 6,684 1,383 10,951 1,798 52,444
2017 (8,088) (4,822) (983) - (1,048) (14,941)
(925) (612) (143) - ) (1,857)

15 444 186 - 46 691

2017 12 31 (8,998) (4,990) (940) - (1,179) (16,107)
2017 () - - - - @4
2017 12 31 (24) - - - - (24)
2017 16,576 1,860 422 10,387 477 29,722

2017 12 31 22,606 1,694 443 10,951 619 36,313
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2018

2018

2018

2018

2018
2018

2018
2018
2017
2017
2017
2017

2017
2017

2017
2017

2018

12

12

12

12

12

12

12

12

12

31

31

31

31

31

31

31

31

31

4,886

2017 12 31
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1,718
2,194
(29)

3,883

(317)

(4)
13

(358)

1,401

3,525

2,688

4,886

1,513
205

1,718

(266)
(51)

(317)

1,247

1,401

2,377

2,688
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( )
2018 12 31 2017 12 31
43,543 39,662
2018 12 31
/
AMC 60 4,000
( )
74.27 3,400
(
)
AMC HK 50
( )
100 1,991
( )
CL AMP 85.03 1,288
( )
CL Wealth 100 200
( )
100
( )
King Phoenix Tree Limited 100
( )
Rui Chong Company 100 6,800
( )
New Aldgate Limited 100
( )
Glorious Fortune 100
Forever Limited ( )
CL Hotel Investor, L.P. 100
( )
Golden Bamboo Limited 100
( )
Sunny Bamboo Limited 100
( )
Fortune Bamboo Limited 100
( )
China Century Core Fund 100
Limited ( )
CL Health 100 1,730
( )
100
( )
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/
Guo Yang Guo Sheng 99.997
( )
New Capital Wisdom Limited 100.00
( )
New Fortune Wisdom Limited 100.00
( )
Wisdom Forever Limited 100.00
Partnership ( )
Yuan Shu Yuan Jiu 99.98
( )
Yuan Shu Yuan Pin 99.98
( )
Hope Building 100.00 484
( )
Wansheng 99.98
( )
Bai Ning 99.98
( )
Yuanxiang Tianfu 99.98
( )
Yuanxiang Tianyi 99.98
( )
Shengyi Jingsheng 100.00 1,131
( )
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2018 12 31
Shang Xin — Ningbo Wu Lu Si Qiao PPP Collective 88.02 10,514
Fund Trust Scheme ( )
Kun Lun Trust Tianjin Urban Communications 99.99 10,001
Construction No. 1 Collective Fund Trust ( )
Scheme
Jiao Yin Guo Xin Shaanxi Coal and Chemical 75.00 10,000
Industry Group Co., Ltd. Debt-to-Equity Swap (
Collective Fund Trust Scheme )
Shan Guo Tou Jing Tou Corporate Trust Loan 100.00 10,000
Collective Funds Trust Scheme ( )
China Life — China Hua Neng Debt-to-Equity Swap 100.00 10,000
Investment Scheme ( )
Jiao Yin Guo Xin China Aluminium Co., Ltd. 99.99 10,000
Supply-side Reform Collective Fund Trust ( )
Scheme
Jian Xin Trust — CL Guo Xin Collective Fund 99.99 10,000
Trust Scheme ( )
China Life — Yanzhou Coal Mining Debt 100.00 9,000
Investment Scheme ( )
Chongging Trust Fund<China Life Qing Hai Yellow 100.00 8,000
River Debt-to-Equity Swap Collective Fund ( )
Trust Scheme
Zhong Xin Jing Cheng:Tianjin Port Group Loans 100.00 6,000
Collective Fund Trust Scheme ( )
Bridge Heng Yi 604 Collective Fund Trust Scheme 81.02 5,410
(
)
Bridge Heng Yi 620 Collective Fund Trust Scheme 70.00 5,000
(
)
Kun Lun Trust Jizhong Energy Group Loan 99.98 5,000
Collective Fund Trust Scheme ( )
Jiao Yin Guo Xin CLI - China Nonferrous Metal 99.98 5,000
Collective Fund Trust Scheme ( )
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@
( )
2018 2017
104,039 76,427
33,218 27,612
12 31 137,257 104,039
©
( )
2018 12 31 2017 12 31
179,852 125,866
266,986 241,808
212,133 200,178
/ 147,079 148,494
806,050 716,346
109,506 91,631
696,544 624,715
806,050 716,346
2018 12 31 842,839 2017 12 31
692,282
2018 12 31 29 2017 12 31
2018
2017
( )
2018 12 31 2017 12 31
16,816 22,385
137,699 112,788
10 278,851 288,260
10 372,684 292,913

806,050 716,346
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2018 12 31
™
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( )
2018 12 31 2017 12 31
142,165 107,957
302,952 273,296
445,117 381,253

( )
2018 12 31 2017 12 31
167,248 128,473
135,164 130,913
98,416 90,350
44,289 31,517
445,117 381,253

( )
2018 12 31 2017 12 31
156,407 95,155
319,821 346,324
77,200 2,800
553,428 444,279

14,691 2017 14,691
9.3

( )
2018 12 31 2017 12 31
500 3,553
5,153 2,100
5,653 5,653
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Q)

(

)

(

(

)

)

(
2018 12 31 2017 12 31
28,007 24,230
180,151 157,689
183,508 195,244
21,514 13,495
73,078 52,545
486,348 443,203
91,971 90,865
143,431 129,388
32,707 31,651
31,348 40,119
52,572 41,123
352,029 333,146
20,559 20,759
858,936 797,108
(

2018 12 31 2017 12 31
52,950 44,328
433,398 398,875
486,348 443,203
102,018 93,349
55,066 41,507
162 132
215,342 218,917
372,588 353,905
858,936 797,108
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2018 12 31 2017 12 31
11,379 41,765
166,622 149,895
210,805 163,319
97,542 88,224
486,348 443,203

( )
2018 12 31 2017 12 31
7 2,021
5,254 8,985
71,020 61,516
1,206 4,323
77,557 76,845
12,456 8,682
33,785 42,017
1,506 -
47,747 50,699
125,304 127,544
35,383 24,974
168 292
42,006 51,579
77,557 76,845
29,803 36,846
87 79
6,552 7,187
11,305 6,587
47,747 50,699
125,304 127,544
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()
( )
2018 12 31 2017 12 31
30 9,066 35,631
90 - 130
9,066 35,761
Q)
( )
2018 12 31 2017 12 31
19,622 24,779
23,258 21,288
4,910 4,116
47,790 50,183
47,265 44,361
525 5,822
47,790 50,183
(m
( )
2018 12 31 2017 12 31
8,840 15,466
7,326 5,605
4,162 2,704
3,269 3,050
611 876
4,479 2,779
28,687 30,480
21,268 24,786
7,419 5,694

28,687 30,480
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()
( )
C )
2017 (6,408) (2,670) 1,535 (7,543)
( )/ 1,072 (998) 731 805
( )/
- 4,148 - 4,148
(1,401) - - (1,401)
2017 12 31 (6,737) 480 2,266 (3,991)
2018 (6,737) 480 2,266 (3,991)
( )/ 1,421 2,792 249 4,462
( )/
- 902 - 902
8 - - 8
2018 12 31 (5,308) 4,174 2,515 1,381
()
( )
2018 12 31 2017 12 31
12 3,265 1,715
12 6,098 4,410
9,363 6,125
12 (6.672) (7,983)
12 (1,310) (2,133)
(7,982) (10,116)

1,381 (3,991)
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( )
2018 12 31 2017 12 31
124,518 73,683
64,414 11,633
188,932 85,316
188,932 85,316
188,932 85,316
138,404 2017 12 31 78,140
2018 12 31
170,873 2017 12 31 139,314
( )
2018 12 31 2017 12 31
11,739 9,614
10,124 9,270
5,268 5,659
3,440 2,633
1,793 1,906
500 639
31) 490 833
190 78
13,116 9,046
46,660 39,678
46,660 39,678

46,660 39,678

209/366



@

2018 12 31

2018 12 31

Q)

2017

2017 12 31

2018

2018 12 31
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( )
2018 12 31 2017 12 31
283,726 291,159
275,935 283,368
7,791 7,791
32
( )
/
C )
53,860 4,959 30,118 28,225 26,954 144,116
- (8,239) - - - (8,239)
- - 3,218 1,927 3,218 8,363
53,860 (3,280) 33,336 30,152 30,172 144,240
53,860 (3,280) 33,336 30,152 30,172 144,240
- (2.730) - - - (2.730)
- - 1,275 3,218 1,275 5,768
53,860 (6,010) 34,611 33,370 31,447 147,278
( )
2018 12 31 2017 12 31

488 493
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)
( )
2018 12 31 2017 12 31
85,978 86,926
4,314 4,588
90,292 91,514
)
( )
2018 12 31 2017 12 31
1,001 749
1,365 1,080
52 44
2,418 1,873
)
( )
2018 12 31 2017 12 31
324 158
524 177
124 9

972 344
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2018 12 31
2018
@
2018 12 31
( )
(GDIGD) - - - -
() - - -
(GDIGD) - - - -
() 1,790.0 136.9 97.7 2,024.6
1,432.0 134.7 97.7 1,664.4
1,432.0 134.7 97.7 1,664.4
() - - - -
() - - - -
() - - -
() - - - -
320.0 - - 320.0
320.0 - - 320.0
320.0 - - 320.0
300.0 - - 300.0
() 2018 11 13
() 2018 12
() 2018 11 2018 12 20
() 2018 12 19
() 2018 11
() 2018 12
)
)
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2017 12 31
( )
1,400.0 1,400.0 2,800.0 840.0 131.2 87.6 3,018.8 840.0 2,178.8
250.0 70.0 320.0 - - - 320.0 - 320.0
1,134.0 1,134.0 2,268.0 680.4 129.0 87.6 2,484.6 680.4 1,804.2
1,134.0 1,134.0 2,268.0 680.4 129.0 87.6 2,484.6 680.4 1,804.2
250.0 70.0 320.0 - - - 320.0 - 320.0
250.0 70.0 320.0 - - - 320.0 - 320.0
250.0 50.0 300.0 - - - 300.0 - 300.0
2017 12 31 2018
2018 2017
CLIC
CLIC
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2018 12 31
( )
() 716.0 65.8 47.5 829.3
) 626.5 68.8 50.2 745.5
593.8 180.7 128.2 902.7
¢ )HC) - - - -
¢ HC) - - - -
() 277.2 99.1 66.5 442.8
) - - - -
() 402.9 168.4 99.1 670.4
() 282.0 118.8 71.3 472.1
() 2018
() 2018 11
() 2018 23
() 2018 11
() 2018
() 2018
() 2018 15
) 2018 20
) Luo Zhaohui
)
2017 12 31
( )
1,148.0 1,148.0 2,296.0 688.8 129.0 87.6 2,512.6 688.8 1,823.8
571.6 720.2 1,291.8 - 195.2 127.2  1,614.2 - 1,614.2
508.3 650.2 1,158.5 139.7 129.0 79.2 1,366.7 139.7 1,227.0
527.5 914.8 1,442.3 - 196.4 117.7 1,756.4 - 1,756.4
210.7 182.6 393.3 - 67.9 46.8 508.0 - 508.0
2017 12 31 2018
2017 2018
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2018 12 31
2017
( )
2018 2017
8,195 12,549
489 438
8,684 12,987
12 31
2018 2017
0 - 1,000,000 - -
1,000,001 - 2,000,000 -
2,000,001 - 3,000,000
3,000,001 - 4,000,000 -
4,000,001 - 4,500,000 - -
2018 12 31
2017
20 350
2019 22 10 4.28
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Consolidated Statement of Financial Position

A ar A0 Diesembey JOITE

As a1 As
51 Dexeinbeer M Decembses
2004 017
Nt RMEB enillian RME millien
ASSETS

P'roperny, plan amd eguipment [ A7 18] 42,707
Ineramaenr enperies T 9747 5
Inwemmenis in saccisies and joimn ventuees & o] 6] 161472
Held: o manuriny securiies ar B, TIT TN7.087
Luans 92 {MI 185504
Teum deposity V| 5041 A0 40D
Stmueay depaaiin = nestrced 4 6,188 i 483
Availsble-fop-rale securities a5 I:'i'ﬂ-.ﬁj] B10.7TM
Serurities 5t (xir vabue thisogh prode o los 96 138717 13200
Securines purchased ander agreements o resell ar 9,805 36,185
Acorsed invesimens income 08 48402 50641
Premius receivable i 15,648 14121
Heinsurance aasens 2 I,J;ﬂ 5.0
Dcher ancers (£} 33437 §5.9%2

Dieferred ax mac .o} 1257
Caih and cash equivalens 50,809 4A. 580
l'ntal ausets 3,254 400 LEA7 5]

The nates an pages 16% ta 284 form an integral part of thess conselidatad inancial starementa

216/366

Oooooooa



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
Oooooooa

Consolidated Statement of Financial Position (continued)

A e 30 Diesember J0I&

As As
51 Deceinbei 3 Decembs
2008 7
Neres RMEB enillian RMB million
LIABILITIES AND EQUITY
Liabilinies
Invampae crewnrsces [£] I,Ilﬁ.,ﬂj] 2025023
Invemmeni comirscm 15 RS 4% 232504
Policyholder dividends payable B5.071 1910
Inlnnl-b:.mur_lu.-:ru anel bossowings il 0,150 18,704 -
Finsncisl labgies o fair wadue though profa or los I AR 15H =
Deriwanive financul lishilnzss r l._.l'.‘T E
Securimes sold under spreements 1o reporchase {2 1NE 141 BT A0 Ea
Annuiry and orher immmnece halinors payabde A AR5 A4 5T =T
I'remiwms received in sdvance A 550 18,505 'ﬂm
Other liabilizies i 58426 {7,430 b
Defeered ran lisbilivies i} - 4,571 b |
Cuareni imcinse vzx labiliases A 6198
Sgnuory insuranie fund 2 558 K7
Total liabilitio 1,931,113 15711
Eypminy
Share capiul E11 28,244 38,8
e STy EHAERImIEHE o Tore) L
Resciven i 149,293 145,675
Heramned earnings [ELKinrS I L]
Antrihugahle tn equity helders of the Company AIMATI 320,953
Nln—wnh‘n“mg ntereaty 4,919 4477
Toeal equiry A28 0 A5 A0
Total Habllities and equliy 3,254,403 1897501
."I.pplmm] amd authoried for isue by the Board of Direcioes on 27 March 2019

Wang Bin Su Hengruan

Lhipeiar Directar

The nates an pages 16% ta 284 form an integral part of these conselidatad lingncial saarementa,

gy dieeline y aiinmming ajry eicy

e
o
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Consolidated Statement of Comprehensive Income

For the year emded 30 Diegomber 2018

Inis m?
et RMB millian EMB million
REVENUES
Citwas writlen T|I:rh.i|l me mm . B0 1N
Leas: preatiia ceded 1o mannicen 14,5055 (ENT N
Met writien preminma 531,323 S0, 08
et chunge in uneamed premium reserees Ton [135%)
Mt premimms carnl 552,021 0,910
L]
E' Tevenmen incoms ) 125,167 122,77
g Mer realised ga=nE o financial sses 22 [I.!‘;!-Iﬂ 42
n Bex fuir valus gains through profic ar los ek} (18, 27H) 183
8 Oihes income 4098 743
=
-I_-|1 I'ntal revenmes GX7 A1 3, 155
= =
- BENEFITS, CLAIMS AND EXTENSES
Beeurarsme beaclioe amd s Ry
Life (iamiianes deil smid oilerer bepielis M {Iw (250, TOR)
Accident s bealth dlaimn and claie sdjusemens Eapenacy M I:-“,Sﬂ! {15 A§8)
|m.n.1.1-: i|| Jiutance congracy lighiline -1" [IH_.'!HIi 'l-.:.i.-":
Bewerineentl comizace benedins ] ﬂm! [E,07E)
Palcyhokder dividends moulting from panicipaion i profiss (196400 {28710
l.:’]u]d'i-l;li.h:.uh] P-u-l.n scyuialien o ﬂﬂ.ﬂ'l!! Ji54, TEG)
Fimarce com M (4106 (4601
Adminisraive eLpesisy (37 4%6) {35,953]
Eirhes rlrh'll.l'l Wﬂu m.i!ﬁ]
Samnsioay insursnce Fund ceneribinlan M “ AT [1,8)
Total benefits, claims and Txprnses {ml 245} {0B.517)
Skare ol profit of sssociates and jobat vensure, net ] T.T45 P L
Peofit before income il 13,921 4 L6T]
lecome 1o 24 110850 [E.319)
Med prafic 11.9%6 1751
Areriliaahile e
- Eqpsity halders af the Company 11395 3L153
Nﬂll-l:llﬂlh'l"hs miereis “t H"ﬂ
Ranic and dilused :l.l‘hl'h:l pee aledse J0 RMEOD RAIELA

The nates on pagn 164 10 284 form an integral pare of thess comelidared financial starements,
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Consolidated Statement of Comprehensive Income (continued)

For ik year emded 30 Desomber 2018

2018 m?
e BME millian EMB million
e mmp:h:mii: HigarieE
Oicher comprelsemive income than smay be reclassificd o
rru!’ll ot lovas in uibueguent periodi
Fair walus Fnu-l'l'l.mnh on available Jarwle secarinien 1245910 {05,068
Amomnn rarsdesred s pet ||ru|'||: firean oeher m:uplrllm-iu Etcame 19,549 (426

Parion of fuir vabar changes on svailable-fur-ule securinies
anaghurble do jarticipating F-a'lu'rh'.ld:n 330 5605

Shuare of uther comprehe naive inconse of swocizies and ping -
wentires mnider the equine methanl Ta5 M =
Fucharge ditferences an iransluing foreign aperarines 59 (RGN E
lecome m reluting 1o com panenis of oiber camprehensive income 24 1706 1% E.
-~
Othor comprehemive income that may br reclasified e =
profie of low in sibwequent perioh (20250 {726 43
— U i o 1
=
O mmpnh.q::ih- inconse than will poe be reclassifiod 12 "~
In‘urll o hlﬂ i|1 mhl.ﬂqm1 iwr.il.llr - -
Other comprehensive income for 1he year, nevof {2.025) 7 by
Toeal comprebeemsive income lor the vear, pot of @ 201 24,816
Anrributable e
= l';|ui|_; holder af 1he 1.'|.-m|.u||y 1325 T )
- !\'uu-whllull_ng inerests BRL 485
i
-
g
2
i
[
The nates an pages 16% o 284 form an integral pare of these comolbdatad inancial statements, =
g
i
[3]
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Consolidated Statement of Changes in Equity

For it year emded 30 Desomber 2418

Apsibaeskle 10 qu:irl\' Baider ?\'Mlldrﬂt
ol the Company ety Tl
Shure Ober equity Reminad
apul AT Resere eamings
HAMH pilian HMH milliss HME millisa HME milkas BB millioe EMB milkien
Mo §5) (Mate &8 IWair 7]
Aiar | Janiary 2017 HMS ] 145000 121558 A0 7.4
Kex prufic - . 4T ¥ 1
Otk conmgrchieniiive secme - [Tl - 4% {Fax}
Toual compresenuve moome 17913 LM 4RS LA
Treansctions with swaees
Agpiogrutian te roco IMees 571 = BAdS 4% =
Didvaderds paldl (Keae 171 - - [ 1 =1] - 7.1}
D alerds 13 pan Lrn!n”}n; T - - - - Ii_'i‘.:l 135}
(ke 1 £ 4
Tostal nramssctions wich swners [E10 115,60 {51 {7184}
Maat 51 Dpcember 1917 L4 ] | 145674 (k%] 437 L4510
Maat | Janieary 2008 s B T TLETS 139,02 47 328,510
Piex prafis = = - 11,495 L2 119%
Cithet cotesgptchiesibrs monne - - (207 - o (L038)
'!'ul.llmrlpnﬁtul.i.h inLene - - (.07 1LV '.Il.l
Trensactions with owaery
I:.qr'.i [|1|J in &% nene l.n::mhn;

e = = = = (113 L]
Appiopraihin s¢ rossren (Neee 37) - = 5855 (54850 - =
Dwvadends paidl ot 310 - - - I:Il_.iﬂ:.l - K
Dviderads #4 pan - cnasrlling lstmmmn - - - - [Ha (L]
Mk - - [ - - ¥
oot npenasctionn with oansr - - 5688 [17.575) i LR ETL
M it 51 December 1016 .05 Tl ([52] RN Aang Jiw

The notes aon page 16% m 284 form an integral pare of these conmlidased Gnancial starements,
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Consolidated Statement of Cash Flows

For thr year emded 31 Dipdember JO1E

ki ) wmy
RMB sillisn EMB millien
CASH FLOWS FROM OFMERATING ACTIVITIES
Profir before inoome s 13,921 4167
Adjmiments far
Irwestment income [125,167) (L2275}
Nex realieed and unrealived lulml’lpilm'l wen Financial ssses .l'?,ﬂﬂ : |6, 335}
Inkurance conrmcom 190200 176, 148
Dirprecation and amonsarion 1636 : L0 -
Forcapn eschange lavies! {gzinad ™ {52} =
Share of profit off asociates and joant venteres, pet 77451 IEAEET] g
Changes in eperating asets and |=hilides E
Secariries ar [air value through profa ar loss (9,000) F6,37R g
Fimascial liabslinies an unr values through profic or ko 1004 23] 'nm
Recervables and F-IrJI.ltﬂl 4B B LR i 'E
Income wax paul 19,9911 (4473 b §
Inttrest reocived - scmrities at fair valoe thtengh profit oc low 33 4497
Dhvidends recetved — wocuintien a1 Bt value thaoagh profit o bow 1164 7l
Med canh inflowloutflow) fram aperating saidlin 147 551 200,950
CASH FLOWS FROM INVESTING ACTIVITIES
Dinpoads and sy mes
l!up-auh of debt [eveumenn ﬂ‘,ﬂ-ﬂ. A 5440
Mutariries of debe imvesimnean 110,425 142,845
Diispaals of equicy leweatments I7H 005 S0, MO
l‘:up:n'g.. |||a||u.mi el prrvers EE | 163
Porchaeee
Debi inveaments {m! U5 RG, 050 b
Equiry invertmenms (335 301) 1500, TATh
Propeny, plane and equipmens l'l!_}ﬂﬁl 9,609
Inwessmeemis in geesgiaies and point ventuees 134 0280 {37, 304)
Decreasel{inorease] i term deposis, nar [109,5%0) G148
Decrease! {increase) in securmies purchased under agreemesm s resall ner 36,258 6,61
Inderesi received L6 42 HR.512
Dividends moceived 19503 10,004
Decrrase!{increase] m policy loans, met 134, 20W) {N5,50%)
Canh paid related ta oher imeeding sctivitie [ETi 1] {154) _E
£
Net canh inflow! foutflow) From investing aceivities (238.578) (17506760 g
:
3
£
I
The nates an pages 16% ta 284 form an integral part of these conselidatad lingncial saarementa, E
i
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Consolidated Statement of Cash Flows (continued)

For the year emded 30 Diegomber 2018

2008 a7

RMA milllian RMB millizn
CASH FLOWS FROM FINANCING ACTIVITIES
Iecrease!|decrense) in securities sodd umiler sgrremenns o r:punlu:.:. net Iﬂi.ljl .28
Teierest paid 13,090} 15,671
Dividends paid ro equiny helders of the Company (00,00 [7. L)
Dividends paid w non-conrollang imereses 49 {1358
Candy pecerved From bormewings T X121
Capical injected inmo subsidiaries by monsconteolling mneresrs 3560 4,08
Cash repaid 1o lenders - [AH,040)
Clinh |1.||J rebiied s oeher |'|un|:||||_: BEITINE @ | B.OHRY
Mot cash inflowiloutflow) fram Rnancing activitien 929461 1455950
Farelgn exchuspe paing (lvoei) on cash asd ok aquiulenll ] 1™
Met increase!{decresse] in caah and cash n{_ii'hll:ﬁl:l 3 333 BB 480)
Cash and cash equivalents
Beeginning of the year AH, 580 7
End of the year b 44, 550
Analypvin af balances of cash and caih equivalenn
sk a0 banks apd in hand e e F S 47444
Shorraerm bank depoiin 17 |42

The nates on pagn 164 10 284 form an integral pare of thess comelidared financial starements,
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Notes to the Consolidated Financial Statements

For ihr year endied 31 Diecember 2018

1 ORGANISATION AND PRINCIPAL ACTIVITIES

Clhina Like lesarance t'::mr.m:.- Limired (rhe '{'.nm:pnlp‘i vean eatablished fn the Pmplr'n- Fhrmhlin: ] Chins [TChina™
or the “TRCT on 30 June 2003 4 o jein aock company with limired liabilitg s pam of a group reamciring of
Clhina Life Insierance I:E'-mupj- (:nm.un, {"CLICT, formedly China Life [nuamsnce l:.'-,mlp.mﬂ amil fos sulsidianies (the
“Restractuning ). The Company and it subsidisries are heseinafver collecrimely referred m as the “Growp”™. The Group’s
principal scivivies are the writing of life, health, sccidenr and other types of personal insurance busimessy seinsuramce
Bussiness for |l!-.bvhd|.1| imurance husineo; fuml Al ment Duaniness ptrm'trlhl ||}I marioms] Liws and nﬂ-;uhrium o

apprwved by the Srare Council of the People’s Republic of China, ec.

The L-J:Ipplhr s & jisled vk comipany i-|...urF-uu|=|! in the PMRC wieh lipaliad [alaliy. The saldiess af jis rrsi.ﬂ:lr:l
office @ 16 Financial Sweer, Xicheny Diwrice, Beifing, the PRC. The Company is liwed on the New York Stock
Exchange. the Steck Exchange of Hong Kong Limited. and the Shinghsi S1ock Eschange.

These conuliboed finamcial saemenm ane pu-uu.red in millioms of Remminki (" BRMBE millicn™) unless otherwizse aaned,
These comdlidared fmanciall smements have been .lPPIlhﬁJ anill aunberival for e by the Board of Direcioes on 27
March 2019,

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

uoday ey

The prl:n:ipul in:mqmlin.;, |1-e|li|:i¢: JHllifd im the pl:p.l.lu:l.inn of these copoliilaed fimsncial matemens are e our below,
II11EI-E r-u|u'.|ﬂ have !.ll!l! C'.'ﬁlllill.!ﬂll‘l' IFPIIHJ (] l“ I:h! Year Frrwnud. IJI'I]E'II “'1!!.'““! l-'ulﬂd.

2.1 Basis of preparation

The Group hac prepared these eonwndidated Fnancial sraremenns in acenrdance with Inrernariomal Financial Reporting
Stancdands ("IFES:"), amendmenn 1o IFR5y and interpreracioms issued by the Intermaronal Acoounting Standands
Board ("IASB"). These comsalidared financial starements sl comply with the :PP|Lr.1.|:h disclosure provisions of the
Rules Goverming tee Livting of Securiies an The Stock Exchange of Hong Kong Limited (the “Lising Rules™) and the
applicable dicloaure requirements of dhe Hong Kong Companies Owdinance, The Group has prepared the consolidated
financial satements under the historical ot convention, except for financial sssers and lishilives ar (aie valise d'lm-uﬁh
profit or lon, available-for-sale secuntes, inwranoe contract labilinies aml cortain propeny. plant and equipment at
deemed cost as pari of the Restreciuring procos. The proparation of financial statements in compliance with 1FRS,
requines the we of conain critical scoounting estimates. 1t abwo requires management o everciee jos jadgement in the
process of applying the Group”s sccounting policics. The arcas involving a higher degree of udpgement or complexity, or
arens where assimptiomns and estimates are significant to the comolidaied financial satements are disclosed in Mote 3.

211 Mew accounting standards and amendments adopted by the Group for the fint time for the
financial year beginning on 1 January 2018

Effective for snnmal periodi
Suandird /A menidmears Canteni heginning nm ne afier
IFRS ?» Amendmentn Clanification and Meapemens of Share-based Piryaene Transtion | |anwary 3018
IFRS 4 Amemdmzn A_plflf:u; FFRS O Farerial ferrmwens wivk [ERS 4 feearosse Cangrecs | jdruur:.- i1
IFRS 15 thnn'ﬁ-m Conrrarp warl Caaremers | Ian.ur:a 2008
IFHS 15 Amendmesa Clarifirasiant to FFRS 15 Revenae frem Conracts wish Cosravsers | Jansary 2038
1A% 40 Amendment Traresfre af dunestment Prapersy | Janmary 2018

iy disediihiey aniemming ey siigy
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Notes to the Consolidated Financial Statements (continued)

For it vear emded 30 Diesember 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES {continued)
2.1 Basis of preparation {continged)

2.1.1 Mew accounting standards and amendments adopted by the Group for the first time for the
financial year beginning on 1 Janoary 20138 {continued )

1ERS * Amendments - {'&.r.uﬁun’u sl Mestrnrrniinr -fﬂm-hﬂi‘ FPapnrent Traunnetian

In June 2l6. she TASH fuuseld smendments 1o [FRS 3 Sharecbared F..J:rumr thai address dheee main arean the effece
of vesting conditioms on the messurensent of 4 casdesertled share-based payment rrnsscrion the clasificacion of a
share-based payment tranuction wirh ner wnlement features for withhelding a cervain amount in arder 1o meer an
Emlﬂu{n:'s s ulnlir,.l.uml associared with the share-based payment and accuinting where 4 mosdificarion 1o rhe terms
and conditions of & share-based payment rsnsaction chonges i classificarion from cash-sevded o squiny-sented. The
amendments clarify thar the approach wsed 1o scoiunt far veaieg condiniens when meswring equiny-serded share-based
payEmenLs slin appllh 1o cash-senled shape-based PaymEmRTs, The amendments inreoduce an CXCEMIN 40 whar & share-
Biased payment reamsaction wirth ner dhare serrlement fearures for withholding a cemmim amounr in order o meer the
ump|u:.m:'s L ub!iF.ll:u.l-n ls classified in i entirery as an e.luil:g--uul!d share-based PAYRLCNT CrAnGECTEn when certain
conditions are mer. Furthermore, the amendmnents clarify dusr if the erms and condivions of & casheserded share-based
payment rranascrion are modified, wirh the resuly thar it becomes an equiry-wicled share-based payment pranaceon, the
pransaction s acoouneed for as an m.ui::.r-mllnl tramsaction from the dae of the modificaion. On Jd-npﬁl.llh entitkes are
reqquined 1o apply the ameesbmens wivlieur ressacing, paior periods, but recoapeciive application is permined i they ebecr

1 dl!l!i}l for all three amendments and adher criceria are mer.

The Growp's sccounting rreatment for cash-sertled share-based paymeni in consistent with the clanification in the
amendments. In addition, the Group has no share based payment transctions with net settlememt features for
withhalding rax obligarsons and has not mede any modificaions 1w the rerms and condiviens of in share-based payment
wranctions. Therefore, these amendments have o im pact on the Group's comsolidated fnancial satemenis.

1FRS 4 Amendments = Appfrimg FFRS 9 Finaneral Fnstraments witl IERS 4 Toourance Contracts

Amendments to IFRS 4 acddeess iwues arising from the different dfecrive dbates of IFRS 9 and IFRS 17, The amendments
introduce rwo aliemarive speions for coritles isving contracs within the wcope of [FRS 4 upan the adoption of IFRS
9, nombly 0 wmporary exemprien and an overlay approach. The temporary exemption enables eligible ennnes 1o defer
the implementation daie of IFRS 9 umil che effecrive dare of 1FRS 17, The amendments clarify that an insurer may
apply the wmporary cxemption from 1FRS 9 6 (0] it has ot previowsly applied any vemion of 1FRS 9, other than only
whe rexquiremen for the prowmatsn of g and loses on linancial habilinies deigmad as av Gir value thosggh prolic
ar los ("FYTPL™): and (1) its acrvivies are predomimancly connected with insurmnce at it annual reporting date that
immadianely precedes | April 2016, The averlay approach allows entities apphying [FRS 9 from 2018 anwards to nemove
from profit or loss the effecs amsing from che sdopeson of 1FRS % and reclisify the amonnm 1o other comprebensive
income (“OC1") for desvignated fnancial assets. An entity can apply the tomparary exempiion from 1FRES 9 for anmual
perinds beganning oo or afver 1 January 2018, or apply the sverlay apgeossh when i applies IFRS 9 for the fis sime

Dhiring 2006, the Compamy performed an swesment of the amendments and wachesd the conclision that feactivities
were prodominantly conneceed with imurance a0 at 31 December 2015 There has boen no significant change in the
activities af the l:rnl.q.r since then thae FCUiNEY CCANMENSMENE. and the Gmup considers that it continses o meet ihe
criteria of applying the semporary exemprion. The Groap decides 1o apply the semporary exemprion from IFRS 9 and,
therefore. continues o apply IAS 39 o jan Amancial ssecte and fnanciad Habilities in it reporting perind starting on 1
Januany 3018, The discloaunes shout the Gmop's temporary exemption from IFRS @ are disclosed in Noge 33
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Notes to the Consolidated Financial Statements (continued)

For ibr year emded 31 Diedember 2015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
2.1 Basis of preparation (continued)

2.1.1 Mew accounting standards and amendments adopred by the Group for the first time for the
financial year beginning on 1 January 2018 {continued }

TFRS 15 = .ﬁ‘ﬂrnf_fmm Camivacts usitle Cuitenerres and IFRS 15 Amendmenmn

IFES L5, fsued in Moy 2004, esablishes a new Five-siep model 1o scooum for revenue ::i:iu.; from conrrscn with
custamsery, Usde IFRS 15, evemus b |uug‘nim| a1t an dmoignt thar redlesen the comderanion m which an ety
expects to be entitled in exchange for munafernng goodi o services 10 o cussomer, The principles in 1FRS 15 provide
& maore wnscrieed J.P'l“lll.'l'l. for measuming and recopgmising revenue. [he standard aluy inmodisces extensive :|||u|iu.|i'lr
and qlllllrillth‘t disclowmre rtquirfrrwn.lt. im:l.u.linr. diuﬂ!r:gﬂ:iﬂn of ol revenue, informatson showt pfrﬁmm:irl:
abligrtion, changes in conmact assei and lability sccount balances baiween periods and key judgemenis and estimares.
The wandan] supersedes all current revenue recognivion sequirements under IFRSs. Either a full parospective spplicarion
of & medified nr.rmp-t:lin: .idr.quinu 1] m{uliml wen the imirial J!’lplll..ll'iull. of the vandsrd, In .-\pl'ﬂ 216, the [ASB
wssued amendments 1o IFRS 15 w sddress the implementanion ssues on idemifying rerfnrrluura abligations, J.HIIin:ll:'mn
guiance on principsl-versusagent consderstion, licences of inellecol propeny; and yansinen. The amendments
are alsp invended o help ensure o more consistent applicaion when envities sdopt 1FRS 15 and decrease the cost and
complesity of applying the standant. IFRS 15 and the amendnsenis are effecrive for annual Prrimh bepinning sin or after
1 January 2008, anad early adoprion is permined.

uoday (e g

Given jnanmance contracts are woped aar of IFRS 15, the main impact of the new srardand s on the accounning
treatment of imcome from adminismazive and invesiment management servicer. Based on the standad’s mranseional
proviziom, the entity shall recognise the cumulaiive effect of initially a.pplan: IFES 15 us an adjusement 1o the opering
balance of rewined carnings or other comgonent of equiy of the amual reponing period tha indudes the dare of
aniniel application, and does wor requine & resesvement of prioe pericds. The Groop sdopied 1FRS 15 using the modificd
EELRHpECTivE meuﬂm feam | January 2008, .'.urln|ui|:u||. of the stamdard lus IDHJIII‘HIJIl mypadn an relutive irems of the
Gromp's eonnlsdated finanaial smemeni

1A% 40 Amendments - Trangfers of froecment Properey

Amendmenrs 1o 1AS 40, Bsucd in December X6, clarify when an enniry should ransker propeny, including properry
under comstmacrion or developmem o, or cut of invesrment propeery. The amendments smane tha a change in we
ocenirs when the peaperty meets, or craves 1o mert, the delinliion of investment pmperty and there is evldence of the
change m wse. A mere change in manapenient’s intentions for the we of 3 properiy doo not provide evdence of & change
in k. The amendmenis are 1o be Jpp“n] pmu-pecl:iwly. and shall be apphﬂd o the tl'lanpu thai occumad, dun'n;:
ar afer the financial pear when iv applics amendmenes for the fine rme. An entiey should massess the clamificarion
of property held a1 the dae chat it firt applies the amendments and, if spplicable. reclassify propeny 10 rellect the
conditions thar exint an that date. F.rtr\mpﬂl:h\e lppli.tal:'lun in only permitted if i b powible withour the wse of
hinlsight. | he amendmenis do no have any ngnificant impast on the Group's conwlidated fnancial statementa

I sdalivion, ihe Armuad .f-l'i’rmrmmu 200 4-2008 Cpelr ianl in December 3006 set out amen@ments o [FRS 1 and 145
28, which arc cifcctive for anmeal periods begmning on or after 1 Jamuary 2018, There i no significant impact on the
accounting policies of the Growp as a resalt of these amendmenis,

gy disrline y aoiinmming ajry eicy
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Notes to the Consolidated Financial Statements (continued)

For it vear emded 30 Diesember 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES {continued)
2.1 Basis of preparation {continged)

2.1.2 Mew accounting standards and amendmenes that are effective but temporary exemprion is
applied by the Group for the financial year beginning on 1 January 2018

Eflective for anmusl periesds
Siandards/ A mendments Condeni beginning om or after

IFR5 9 Fimanciel Inormmenn | Janmiry 2018

TFRS @ — Fimawvcial foatrwnreni

In July 2004, she IASH ued the finsl vernson of IFRS 9, banging iogether all phases of the financial imtrumenis
project 1o replice |AS 3 and all previous venmns of IFRS 9, The standand imtroduces new requirement for
Ilﬂ‘-\iﬂﬂll"lll lml TREFLUTInT I, INEPAIrmEne, -J-ll'\l hl'd.F AREARIMITIRE, |rh5 LY fﬁ“.i'f' rm .IIIIII.H' Prllu.d\ I'{Ei“ﬂllkﬁ M
ar after | January 20018, with eacly sdoprion permitted, Basad on the curment ancament, the Group expects the adopiaon
af IFRS 0 will lave & -iFniﬁunl imjact wn Phae I'.mur'- enitulidated fnaticr] dldtemetiia

Clitrfication and mearurenrag

IFRS 9 wequires that the Group climifics debt insruments hased an the combined offect of applisasion af business
models (held e calleer comeraerus] canh flows, hold o collect comtracual cash Mows and well Nranclal swets or other
bssiness mendels) amd contracrual cash flow characiermnios Galdy paymenis of principsl and iaterest on the principal
amounl outitanding o norl, Debi fastnuments not ghving e o cali lows thar are solely paymsean ol principal
and imececet on the princpal amoun cussanding would be measurad a0 fabe valie theough pralin or kes, Oiher
debt instruments giving riee o canh Mows that are wolely payenenn of principal and inteeesr on the pringipal amount
|1||.Il|.;.|'|-|ir|F_ wimild be measired st amonised cos, Falr valus Illn!th ether mmpu,-Lm-.wr Incme PFYOCT™ or
FVTPL bascd op their respective busnss models, The Groap analysed the conrraciud] cach low chirmcasrizns of
Financial setets a ar 31 December 2008 and made relevant diichosures in Note 33 sccording w [FRS 4 Amendmeniy,

T'i{:.ul:n' i||n|.hlnlrrl|| 'A'l:ulll r_rru'r.'lﬂ:f' |.|: :'|'|.l1l'.|lr|.| &l I.A.il \‘Jllu‘ Ihl:lush prnﬂl uf liani unlsss 1}||.- l.::n;u:[t wlrita 10 msaauie
at FYOCT for cerrain erjieiy Inveiements nor keld fop u:.ii.n-_g. This will gesmly i ungealised F,..'-ln aml |lokes an nhlil‘g‘
wmtruments curreatly clanificd as available-for-mle secunties being recorded in income poing forvind. Currently. these
wnrealised wains and loses sre m:n;himi im 1L | che Gmup eleom o record 4:|uirp invesmenn ar FYOCL piru. and
bosies would never be recognised in incame except for the reesived dividends which do not represens s recovery af pam of
the investment cot.

Hmipeirmnt

IFRS 9 peplaces the “ineurrad fow™ model with she "expeozed crodi low™ mudel which b designed sa include Forwand-
booking informarion. The Group i in the proces of developing and resting the ey models required under IFRS 9 and
analwing the impsct on the expecied boss provisin: the Groap believed dhar che provision foe debe insruments of the
limup upder the -EIP{I|rd credir boss” mrodel would bhe hr:grr rhan thar wnder the previoos “smcurped loss™ meslel,

ffmkf .Hw:u'.nllﬂ.-s
The I'.:uup- dses ’F'F'I:" the hn].E: aepaiinting cictpetly, s the Cmnp Epects that the new lmlFr .h...nlullin;_ model
under 1FRS @ will have no impuct on che Gronp's coneslidaced financial staemenns
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Notes to the Consolidated Financial Statements (continued)

For ik year emded 31 Diedember JOTE

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
2.1 Basis of preparation (continued)

2. 1.3 Mew accounting standards and amendments that are not ver effective and have not been early
adopted by the Growp for the financial year beginning on 1 January 2018

Effective for anmmal penicds

Standards A mesdmenin Content hﬁin.niug om or after
IFRS 16 Lriwii | Jamasry 2009
IFRS A Amrad menis Iefindtian af o Rurinen | Janewey 30040
1A% 1 and [A5 8 Amendmenns Dfimirian af Marerial | Jansagy 21000 m
IFRS 17 Tradrpuie (AR | Janmagy 2031 B
IFRS 10 snd IAS 28 Amendments el nv Comtralratran af Arwvts brrsevrn dw Wo mandatery elfective date yei g
.rmnlrrt.nlluir.{ulnlrr ar lrlmrl Virmmire ||rtr|.'|1|i||r.r| h||| ava ﬂill.: [llr l.dllpfn n Q‘
=
The Group bas nor cadly adepeed any sambanl, ineerpreiation or amendment thae has been bssaad but o oot e -nm
eifeetive, -
=]
-
TFRS 16 - Leares Fs

TFRS 16 was sowedd in Junuwary 2006 apd i replace IAS 17 Loder, relaicd IFRS |nierprotanons Commities Interpreaimon
ihl| .";l:n:“!lg ||1rrr|,'||rl.||'|u|l.l f::mlhi“rr |r|lr|r-rEIJ|il||||. I|H."|. 1I| AEER el rh; pr'll“']pltl I.llr ||I.r tn'nllIlIHilln.
sicasuserient, prescntatiien sned disclossre of leases amd regulees lowees o secount Far all lesses under 3 slngle on-
balance sheer modsed simblar 10 the agcounting for linsige leases wndder LAS 17, The sandard includes rwo recognition
exempimmns Far bensces-leines ol how -vilsie anscis dnd ahom-term ledici e leases with a beane vermi of 12 months o8 |v|:u-}.
At the commencement date of a lesar, a lesser will recopniee 3 lkability ' make lease parmenta (e the lese lishiling)
anid an g np:nran; the |itﬂ-.n rin wiie e u:::drrlfms anaet |!uri||.5 the lease rerm (i.e., the riglnl-.ui-u-r aiet), Lenaees
will be m|ui1:d 15 -rp.uulflr iEagnise the bl CEBEHAE (i the lease lability and the -]fprn:ulu,m apesie an the
night-of-use aser. Lessers will be also required o semeasure the leass Habilioy apon the occormence af cemain evenis
ﬂ:._;.. 3 Lll.qllE'r .i|1 il |;J'.r beiua, 4 -]H"EF i I.I|11Ill !rJl.r il.l:|||||:||1l |'|'i||l|.i.|l!. |.|ll|'|l. a u||J||E'r irI an i1||,‘rh ikl pale ||,|n.| L)
determing thene paymeni], The leose will generally recognise the amount of the emeasurement of the lease liabiliey
an anm al.iplulnlrul L [F] |||: l.l‘hr-d.-ll.'lf Fitly} |r|.1|||1 :l.‘:.l'lunl':nF l|m.|.rr Ir]t.'; 1] il lu|l||!.|||i=||:|' ||.|||.|11np'|l hilnl ll'llll.:rl!
acoomnting undet IAS 17, IFRS 06 sl reguires lessess snd lewors to make more extensdve discloiire than under 1A%
I7. IFRS 16 is effective for annual pe:un.h Il-egmnmg an of sfer | Jamusry 2009, Eady L|I'I[i|'_'l.li:l|‘| Is |s-.-.r|-.1i.n|.-|.|. biar neit
bielose an rnl.il;l u||p|n'n TFRS 15, & lessce can chaose 1o u1I1I|_r whie vranclasd |nillg eilier & full munpcn:l.i\: or & moddilfied
remmpective approach. The standan’s tramsition provisions permin cerain relich.

T g dmmhisey i aeg ey
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Notes to the Consolidated Financial Statements (continued)

For thr year emded A1 Diecomber 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.1 Basis of preparation {continued)

2.1.3 Mew accounting standards and amendments that are not yer effective and have not been early
adopted by the Group for the financial year beginming on 1 Janoary 2018 (contmued)

TFRS 16 = Lrases [coarbrmueed}

The U-mur will .u.lqu IFRE 16 from 1 January 2000, The L'rmu'r -|.|I:.|u 15} mlupl the medified |r||ulpnniv= dppmch
uumdin; pir Traimaitigial |Il|.|\"hi|.1l|l im IFRS 06, In agddiviom, :|]1=G|||u|- p]am [T5) u;llnly the new FERaLIFEMENTS 10 CONLIACLE
thar were previomly identfied as lesses applying 1AS 17 and mewsure the lesss lisbilioy ar the present value of the
remaining lewse payments The :.iﬁ,l\l.-nl'-uu asser will be messured ar the amouns of the lease liability, adjused by dhe
amount of any puqui.d or sccrsed Jews payme hr]m:in; o the bease m:n!,n'ntd im rhe sravement of financial pmil:i.un
immedizicly before the date of initisl applicsiion. The Group plans 10 e the exempiions allowed by the stamdand an
beaves wheowe lesse cerms end within 12 months a5 of the dare of iniral spplication and lesses of low-valus asee. The
Gmup has p:rfumird aiberailed assessment on the i:||1.u|:| of nlu1.||m.|| of IFRS 16 The 1’.'|ms.||r hoas eaviemared vhas ri,p,hl:-
ol-use assers of RMB2A billion and lesse Habilities of BMB2.2 billion will be recogmised at 1 January 2019, with no
corresponding sdjusrmenr o the opening balance of rerained earnings. Baeed an the current assessment, the Group
expects the adopuion of IFRS 16 will have no sipnificam impac on the Group’s conwlidated saement of comprebensive

TFRS ¥ Amendmenis D-ﬁm}ﬁu l’r.i' bl

In Ocenher 2018, the LASE boued amendments to che definition of a buviness in IFRS 3 Borimes Comebimarions. The
amendments darify and provide additsonal gusdance on the definstion of & basiness. The amendmens clanfy thar for
an integrated set of acrivities and assets to be combdered a business, it must inclade, a1 2 minimuwm, an input and a
subistantive prscess s m#l]ml :.ligllil'lr.dlllh.I contriliae w che abilisy e ceae aliphais. A Brusiieess can exiv wiithawn
including all of che inpurs and processes necded ro creae ourpurs, The amendments wmove the anessmenr of whesher
market participanis ave capable of scquiring the business and continie to produce osrpuis., Insesd, the focws b on
whether scquired inputs and scquiced substansive processes sogether significanly contribute to the ability to create
outputn. The amendments have also narrowed the definition of outputs © oo on goods or services provided o
customers, investment income or ather income from asdinary acvivities. Farthermore. the amendmens Frm’j:lr puidance
to assess wheeher am acquired process i subscancive and incroduce an oprional far value concentration st 1o permin a
simplified ssessment of whether an sequired see of sonvivies and assen is not o basiness, The amesdments are effecrive
far anmual reparting persls beginning an or afier 1 Janiary 23030 and apply prspeerively, Earlier application s
permittesl. The Group capects 1o adopt the amendments from 1 January 2020, The amendments are not cxpecred 1o
have any significant impace on the Group's comsolidated financial seabemenia,

1A5 1 and IAS B Amendments - Ehefinition af Marerial

In Cicrober 20018, dhe LASE issued amendmenn o 1AS 1 Preenirtion of Financial Staremenn and 1AS B Accownting
Policrer, Changer on Acronmting Etiwates and Erron o pravide a new defimboen of matedal, The sew definition stanes
that infosfmation is matedal i omitting, misdating or abseuring it could reasonably be cxpected to influence decinons
that the primary wen of general parpose linsncial statemeni mabe on the basls of those financial statemeniv, The
amendments clarify that materiality will depensd en the neture or magnimde of information, A mbstatement of
information & material i @ could reasonably be expecred to mflurnce decinions made by the primary weene The
amendments are effective fod anmml reparting periods beginming om or after | Jansary 20H) and apply prospectively.
Eatlser applicatmn i permitied. The Group expect o adopi the amendmesi from 1 January 20200 The amendmenis
are not expected bo kave any significant impact on the Group's consolidated fmancial sraremeni,
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Notes to the Consolidated Financial Statements (continued)

For ihr year endied 31 Diecember 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (continued)

2.1.3 Mew accounting standards and amendments that are not yer effective and have not been carly
adopted by the Growp for the financial year beginming on 1 Janoary 2018 {continuedy
TFRS 17 = fusnramee Contracis

In May 2017, she LASH baeed [FRS 07 fmasraney Conrracn, Lunqprrhﬂhiw Iew :u:a.punling wiandard for insurance
COlEACT url.*;-.lin; m;-rg,n]tim: dind ieEsssEdEi, |H|:1:||:-:h|n and eisclonusee, which |q.|l.u.'=- ITRS & fwssieasice Caseranis,

In conteur ns the requirements in 1FRS 4, which are larﬁuhl lased an “urhd:l'dlbrﬂ'mﬁ previois loscal scruanting pﬂ|i|.'ius
for mesinement purpoaes, 1FRs 17 prm'idu a mmpr\eh:mht model [the Wnﬂll mcdell lor imurance comrrscs,
supplemented by the varizble fee spproach for conirscis with direct pamicipation festures and the premium allocatian
-ppmu.h :'ruml}- for shan-duration which 1:|-|1-'u.all:, Jpplmu v cerpaim non-life insurance conmracs.

-t‘lﬂ main .r!ﬂl'.‘llf. UFl}lE |bﬂ-'l|."ﬂuﬂ|.||'|“ ﬂ'l'.ﬂld rﬂr Insuramce coduirces are as !-UI ID’“«'I:
® The fulfitment cush bows including the expecred presem value of futsre cosh Nows and explicie vk adjusrment,

rememured every reporting per'h:ld;
A comracnual service margin represents the ancarned proficability of the insance conerscrs and is recognised in profin

uoday ey

o levis ower the coverage periml:

Cermain changes in the expected present value of furure cach {lows are adjusted againsr the contracnial service margin
and thereby recognased in profit or los over the remaining coverage perind:

The effect of changes in discount raes will be reporeed in either PI:DJ‘iI: or b or other comprehensive income,
deserningd by an sccouning pulicy choice;

The meogmition of insumnce revenue amd insrsnce service expesses in the saement of compeehensive income based

wn the concept of services provided during the period;
Amounts that the policyholder will abways receive, repardless of whether an insared cvent happens [non-dusiinet
investmicnit componenta]. are not presented in the statement of comiprehensive income, but are recognised directly on

the statemient of financial positien:
Insurance seovices reval are presenced separarcly from the insurance fimince income or cxpemict
Exvensive disclosmres o pml"uk infermation on the recognised amounts from imsurance contracts and dhe mature ind

extent of rinks srising froom these contraen,

1FRS 17 s effective for annual reporting periosls beginming an or after 1 January 2021, Early application §s permired,
provided the cotiry also applies 1FRS 9 and 1FRS 15 on o before the dare 5t fose applies [FRS 17, Revmospecrive
application i required, with compamave figues required. However, iF full recrospective applicaiion For a groap of
insurance contracts i impracticable, the entity is required to choose either the modified rerospective approach or the
fair walue approach.

In Movember 2008, the 1ASB comanively decided o defer the elfecue dae fur IFRS 17 by one year o wporting penods
beginning on or after 1 Jamuzry 2022, The IASE abo tentatively decided o allow manren qualifying for the deferral
af IFRS 9 an additional year of deferral, mreaning that they coald anﬂ'll].- boh wtanalands For the fint time 1o reporting
persads begimming on or afrer 1 Janvary 2022 Aw @ the approval dite of the eonalidared financisl watements, the
changes 1o the effective dates have not vet been nalised by the [ASE.

The Group i surrenily asscesing the impact of the standand wpon adaption,

iy disediihiey aniemming ey siigy

-
=
=

229/366



woday (erousury

g Gy Suemsu g oy ey

=J
-

EDINETOOOO

OO0000000000000000000000n0dnognnd(eos40)

Notes to the Consolidated Financial Statements (continued)

For thr year emded A1 Diecomber 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.1 Basis of preparation {continued)

2.1.3 Mew accounting standards and amendments that are not yer effective and have not been early
adopted by the Group for the financial year beginming on 1 Janoary 2018 (contmued)

1FRS 10 and TAS 28 Amendments = Safe or Coaieibuiion afﬂ‘.uf!l Between an Fuevstor amd fiv Amecine o Jaini
Vimrure

Amenidments 1o IFRS 10 apd 1AS 28 sdelress an illluqlilltm.:r betwesn the -¢n|u':r¢|r::||.|1 i IFRS 10 and 1A5 28 in
deiling with the sale or comribution of essers between an investor and iis associate or joint venmre. The amendmenrs
reiuire a full rECopRinon ol a i a loss when the sale or comrribution of wsets berween an invesror and it sssociae
Or joinT veniure {omies rusiness. For a rransscrion im'nl'rin.l; axsers thar &o not conurmge 3 busines, o t:iill or |os
resulting from the tancion b recognised in she invesor's profic o loss anly o the ement of the unrelsted investor's
interest im ohat associse o joing venmre. The IASB has deferred the effective daie of these smendmenn indefipinely, ban
an eminy thar early adoprs the amendments mum spply them prospectively. The Group will apply these amzadments
when they beconse effeczive.

The Aruual fmprovements 200 5- 2017 Cyele issued in December 2007 set our amendmenn to [FRS 3, IFRS 11, 1AS 12
and LAS 23, which are effecrive for annmal prrind'u beeginning on or afier | Janwary 2009, There is no significanr imguact
un the a:nmn:ili;'uljci:u af the Group ai s resaibt of these smendmens,

2.2 Consolidation

The consalidsed Brancisl stoements inclade the financisl matemenes of the Company snd it subsidiaries for the year
endexd 31 December 201 8. Subsidiaries are thase endities which are conrrallesl |s§- the Gmup Iiru:ll.u]il:g_ the strscmired
entitirs controlled by the Grouph, Conrml W achirved when the Group i exposed, or has righis, o variable renams
from its involvemen: with the imvestee and han the ability 1o affect those retwms theough i power aver the investee.
Specifically, the Group controls an investee if and only if the Groap has

* power over the investee (i.e. existing nﬁhu that give v the curremt abiliy o direcr the relevant acviviries of the
invesee);

* gypasare, of nghts. to varable returns from o dmvelvement with the investee; and

* the ailiey to wer ity power over the imvestee o affect ies rerumas,

When the Group has less than a majoricy of the voting or imilar nighis of an imetce, the Group considers all relevane
facts and circumsrances in agpsessing whether iv has power over an investee. inclading

* the contfactiaal arrangement with ihe ather vate halders of the Investec;

* righty arning from other coniracival ammngements; and
= the Group's voring nighty and patennial voting righis,
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Notes to the Consolidated Financial Statements (continued)

For ibr year emded 31 Diedember 2015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
2.2 Consolidation (continwed)

The Grviige re-assemes whether ar mot it copmls an inveres il faces and circamstances indicare thar there are chinges 1o
one ar mare of the three elements off coneml. Copslicsrion of s ||.|1.N.'uliuq l]rﬂl i when ehe E:uup abriing conirol over
thie subasdiary andd ceanes when the lilnup- loses comtrol of the |ulu.||lu|}'.

Prelm asi boss wiel esch ol penEnL al OCI are suribated w e -n.|ui1r hislder ol ohe l.';u-”uulr- awiigl 1 ihe noa-
conreolling imerests, even if this resulo in the non-conoelling interests having o deficie balance. When necessary,
adjustments are made to the financial surements of wibiidiaries 10 bring their accounting policizs in line with the
Giriap's sccomnting policies, All ntragronep assets and liahiliies, equiry, income, sypenses and cach flaws eelaring o
pransactions berween membeds of the Giroup are elimimsned in full upon copsdidacion.

A change in the owanenhip imeres of 2 sabaidiary, withour & boas of conrred, i accounted lor as an equity reansacrion. If
the Group koses coneeol over s sbsidiary, o

= devecognines the assers lincluding goodwill) and lubalines of the selmidiany;
# devecopnises the carrying amount of any son-controlling iniereii:
= desecognises the comulatve manlation differcaces reconded in equiny

recognises the fair value of the comiderstion received;

recognises the fair value of amy investment revaimed:

recognives any surplus or deficie in profic or low; and

reclussifies the Group's share of component previously recognised in OC] o profit or loss or recined earmings, as

AppIupriate, as iFahe Lamap had direaly -lil.pi.rwr] of the relaced zssers or liabiliies.

uoday (e g

The Group wses the acquisiiion methad of accounnmg o sccount for business combinanioni. The comsiderstion
transderred for the acquisition of a subsidiary i the fair valie of the sves transferred, the labilities mcarned and the
cquiry interent issued by the Group. The consideration transfereed inchides the fir valoe of any st or lability sevalting
from 1 contingent considerstion armangement. Acquasition-relared coss are expensed a8 incurred. Identifiable assets
acquired, and lishilities and contingens liabilivies assumed in a business combinarion are messured inicially a cheir faar
walue ar ehe sequisivion date. Ow an scquisicion by scquisition basis, the Groap recognises any non conwaolling interest
i the acquinee either st Bair vaboe ar st the non-oontmiling interest's proportionane share of the acquinee's net assees

The excens of the aggregaie of the comidertion tramiferred, the fair value of any non-controlling inberest in the
avqquiree, anid the fir valee of any presious equiny interess in the acquiree an the soquishion date over the fair value of
the ner identifiable assers acquired and labilives sssumed is recorded an goodwill, 17 thin i bess-than the fair value of
the net assens of the subsidiany uqu'ued. in the case of & bargain pu rchase, the L:mup re-asaesaes whether it has correaily
ulennified all of the awety aoquired and all of the halalities sssumed, and revieon the procedures uwsed o measare the
amounts in be recogmived ar the soquisition dave. IF the ee-assesament still results in an excein of the fair value af net
assxts aexpuired over the agpregate comsiderason sransfereed, then the giin s secognlsed in profie ar low. Goodwill is
tevicd annwally for impairment and carried ar coar lews scoumulaied impairment bowscs, [T there in any indication that
poodwill s impaired, recoverable smount b estimated and the difference berween carrving amount amd’ recoverable
amomnt i recogideed ar an mpairment charge. Impakrment losses on goodwill are nnt eeversed in suhoequirnt perieads,
Gaim or lowes on the disposal of an entity take into conmderation the canrping spwunt of goodwill relating 1o the entiry
sald,

pranif] dieeliine y aimmming ajry eipcy
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Notes to the Consolidated Financial Statements (continued)

For thr year emded A1 Diecomber 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
2.2 Consolidation (continwed)

The invewments in awheidiogies are scosinted for only in the Cnmpuny'- wmntement of financial pmil.'lnn ar oot leis
impaimmens, Cose s adjusred 1o rellect changes in comideration arising frevn contingsny condiderstion sneradnrents,
Coar abwe includes direay arribucable costs of invessment. The resules of subnsadiages are scoounted for by the L'nmp.:n:.'
on the hasi of dividends received and feceivalile.

Tranaaeions wirk was comrealling usereir

The Group trests tramsctions with sen<onwolling interesn thar do nor resuls in loss of conrrals as equity tranascriom,
For shares Pl.udu.ud fpom nnu-q:unl::ul[lnm interests, the difference berween any colsideration |!.1.i|.| anad the relevame
share 1n||.|.|n:d of rhe :arryin; value of nex assers of the sitbaidiany in recorded in :quil:r. Gain or loues on di:pﬂul of
ahares to non-comeolling ineerese are alio pecorded in equiry.

When the Group ceases i have conrred or significans inflsence, any retomed interesc o the enciny iv re-measured oo it
fabr value, wirh the chamge in carrping amount recognised in profic o less. The: fair valise is the initial carrying amount
for the purposes of subsequently accounting for the peined interest as an sssociste, joine vemture or financial ssser.
In addirion, any amounts previously recognised in OCE in respecr of thar engity are sccounted for as if she Group had
divecaly |.|.i.-|s|.ha|] of the selured assers g liabifivies. This nuy mesn thet spowns prrevicualy in.'ug,uiud im O] e
reclassified v profin or b,

If the vwnernbip mizness inoan asociane is edoced bur significons imflsence is eained, only a PEOpOTTsLAte share of the
amounts previousy recopamed i OCEH in eclosified to profic or loss as appropriae.

2.3 Associates and joint ventures

Associared are entines over which the Group has significant influence, generlly sccompanying o sharcholding of between
20% and 500% wf the vimting ||'|.ﬂ||:|- aof the invesiee. Flﬁnid‘lunr influence is the e i pankcipaie in the fimamcial and
opemring policy decisions of e inveseee. bur is nor contmd or joing conieal over those policies,

laint ventwres are the type of joint armangements wherehy the paribes that have joint contmol of the arangement have
nghts 1o the net zssets of the joint venmre. Joim coninol i the cortracally agreed sharing of control of an arrangement,
which exists vnly when decisions abowt the relevart soiviries teguine the unapimouns coneent of the parties 11:.|.|rir|.[;
conorel,

Tnvestiments in svsociates and joing vemmimes are secoanted for using the ety menhul of acconinrimg and are inirdally
meognicd at coa,

The Group's share of posr-acquisition profit or loss of i awociaces and joint venrares s recognised in mer prafic, and i
share of post-soquisition movements in OC] s recognised i the conmalidated wiatement of comprehensive income. The
cumulative Pm-'l-al:'.]uhil:i.on movements are sdjusted agains the carrping amount of the invevmmend, When the i:mup'!
share of losses in an associare or joint veniure equaly or exceeds its imterest in the assocmie or oo venture, including any
ather unsecured eceivabiles, the Group does ot recognise furker losses unbes it has obligatiom to make paymenn on
behall' wf the associate ve i venoure,

Unrealised EAINE O TR between the [..;-mllp aml ity sssosistes or point ventures are eliminated w0 the extont
af the Group's interests in the sssoctates or jeint ventures. Unrealised losses are sl elimimated unles she tansaction
provides evidence af an impairment af the asset tramiberred. Aswociates and joint veniere” sccounting policics have been
changesl whers nocessary 1o cnsute consistency with the policles adopied by the Group
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Notes to the Consolidated Financial Statements (continued)

For ihr year endied 31 Diecember 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued|

2.3 Amsociates and joint ventures {continued)

Goadwill repeesenta the excess ol the cour of an stquisition over the fuir walue of e Group's shase of the mer idenrifiable
ansern af acyu fred anseciaies og jinr vespuees 4 the dare aFJ.:qui.l.ili-un. Goodwill sn :tquiq.il.ium af assacisees amd jreimn
wentures v inchuded in investments in asociates snd jour venrures and is rested annuatly for impairmens ax pare of the
aversll bxlance. Irupjismem |losses on pw.‘!witl are min reversed, Gaies or loases on the LEi:pauI af an envity ke o
waniiahdeeaiisig lie -.J.'llrilln armieibd il &:ﬁuﬂ"u" l:l.l.liu!I ins the r||.|i|:|- wislill,

The Group determines st each eeporiing date whether there i sny objeciive evidence thar the investmends in associates
and jnint wennares are mpaired. If shis ix the case, an impairment low s recognised for the amoane by which the
invEs menL’ s url}ing amoient exceeds i recoversble amount. The recaverable amouwnt is the h.'llﬂler of the inveument’s
falr value bess coars of d.inpnul aml value in use. The iﬂP_‘li!’.ﬂLﬂl.l of imvesrments in the sssocisres and jminy wemnures is
rewicwed for possible reversal an cach repraming dare,

The imvestments in asociates and foine venmres are e an oo less Impairment in the Compamy's statement of
financial pasition. The resules of associres and joine venmres are sccounced fer by the Company on rhe basis of
dividends received and recevable.

uoday ey

2.4 Segment reporting

“The Lroup’s operating ssgnuens are Pr!l.!rl.ltd in a manper comsistent with the internal managensem reporning provided
to the operming decision makerpresideny office for deciding how o allocare sesources and for assesing performance,

Chperaring wegment refers o the segmene within she Groap thar arifies the following condivionst 1] the segment
proerates. income and incumn costs from daily operating activicies: ii) management evaluates the operming resubis of the
segmecny o make resource allocation decision and to evaluare the business Pe:rmnm!: amad iib the Group an obiin
sebevany fimancial informanion of the segment, inclading financial condiion, eperaning resulis, cash flows aod oshes
financial performance inliciton,

2.5 Foreign currency translation

The f_'nrupkm}-'l Tuncriomal curremcy is RMB. Each entity in the Group determimes it owa funcrional currency and items
incheded i the financial smacensents of esch enney are measured using thar funcrienal cureency, The repoming curency
of the consalidated fimancial staements of the Group s RMB, Tramsactions i foreign carrencien are transtated ar the
exchange rates malimg ar the ransaction date, Monetary assets and [abifitie dooominated in fomign curenclo ane
wransdated ar the exchange rares raling st the end of the reponing pedod. Exchange differences aniiing in thiese cases ane
recognised in ner profit,

2.6 Propeny, plant and equipment

Prapeny, plane and equipment, are stated at hisiorical cos less accumulated depreciasion and any acoumulated
impaitment losses, oxcepe for those acquired prsor o 30 June 2003, which are siaied ar deemed cost less soommubaed
dnpmnll:inu and any scom tilaied 1m p.l.lrmr:nt louses,

The hivorscal costs of propesy, plant and cquipmeont comprise o purchass price. incloding impont duitbes and nom-
refurdable purchase taxes, and any directly antrbuiable costs off bringing the auet 1o jo working condition and location
for is nvended we. Expendivure incarmed afeer terms of properiy, plant and cquipmeny have been put imo operstion,
such as repairs and maintenance, is normally charged o the statement of compreheninee income in the perind in which it
is Incurred, In situations whene the recognition criteria are satisfied. the copenditure for a majer inspection is capital led
i the cairying amount of the ascis av & replacement. Whese signifiwant pars of propeny, plant and oquipmen ane
I:l.!uin:d 1 b rrplut\! at migrvals, the Gmur rrnlg;rrilﬂ wich paris an imlividinal asscs with lpniﬁt ekl lives and
depreciztes them accordingly,

iy disediihiey aniemming ajry siigy
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Notes to the Consolidated Financial Statements (continued)

For thr year emded A1 Diecomber 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued}
2.6 Mraperty, plant and equipment (continued|
Llepreeiarine

Depeecianion i compured on o ovighe-line bais o owrite down the cos of sach sier o s residual vilue oves in
earimeted welul lives as follows:

Tagimated wscluld lives

Huailidings 15 s 35 yean
Office EqUifment, fusmicupe und Fomnes 3o LI years
Motor vehicle 4to & pean
Leaschold impaorements Chwer the shorter of the remaining ierm of

ther lease amd che useful lives

The residusl values, deprecistion method and useful lives are reviewed pevicdically o ensure that the method and

riad of depreciation are consiient with the expeced pittern of economic bemefits from irzms of pm . plant and
pe p peted p propery.
equipment.

Assers under construction mainly represent buildings uader construcrion, which are stated a1 coar less any impairment
bosses anid are ot depeecinted, excepr for those scquired prioe 10 30 Jupe M43, which sre mared or deemed coar les
any accumulared impairment losses. Coss comprizes the direct cosin of comstrection and cpitalised borrowing costs an
related borrowed funds dunng the peniod of consrrucmon. Assers under construcnen are ceclassified o the appropriace
categery of property, plant and equipment, investment propenies o other aasets when completed and resdy for use.

Fopairment and paims or fenee an digpasali

Property, plant and equipmens are reviewed for impaitment loses whemever evems or changes in circumuances indicae
that the carrying amount may not be recoverable. An impairment loss is recognived in net profit for the amoumt by
which the carrying amount of the asset exceeds its recoverable amount which is the higher of an asset’s nei selling price
and vallie in use.

The gain or boss on dispoal of an tem of properny, plant and equipment s the difference beoween the ne sales proceeds
Iﬂl! ll'lE {.ll'r_l'iﬂg anmsoiene JF'I- r1'|f rﬂlml'lr ey, Il'llj " mﬂ“ﬂm!l n me Pl“ﬁf.

2.7 lovestment properties

I nvestment properties are inrerests in lamid wse vighits and buildings that are held w earm rental inoome andinr for r.u11-|u|
appreciation, rather than for the supply of services or for adminitrative purposes,

Inwestment propentics are meavared initially at cont. mclsding transaction costs. Subsequent o inidrial recogmition,
investment properties are siatod at cost less accumulated depreciation and any impairmant boss,

Depeeciamion w compuied on the straighe-line basw over the estimared wseful lives, The emimared wseful lives of
investment proportics die 15 to 35 yean

Crversran investmient properiies, that are held by the Group i the form of property ownenhip, equity mvesmen, or
Url'ﬂ.-l' I-'Erml. hl'f':' nPf\'ll'd |lﬂ“| I'l"'.'F nat hﬂw lhlﬂ i“ YOAars. dfrrl‘mlmd hl“d an T11l.' uzagEe il'l lhnr |IJ-|:=1IUM.

The waful fives and deprecistion method are revicwed pericdically 1o cnsure that the method and period of depreciation
are somsisien witl the cproml paiiern of ecanumic bercfio fom dee badividual livemen prgerio

An investment property b derecognised when either B hai been disposed af or when the Investment propenty i
permanently withelmwn Frmi s and e immee ceonombe benefie b especesd Fram e dispos], Any gaims or Tosses an the
metircment or dispossl of a0 invessmene propenty are rcognised i the starement of comprehensive incame in the year of
retirement of dspossl. A transfer to, or from, an investment properiy s made when, and only whei there i ovadonce of
achanpe in e,
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Notes to the Consolidated Financial Statements (continued)

For ibr year emded 31 Diedember 2015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
2.8 Financial aseets
2.8.a Classification

Thie I:I:uup clasifies i Mnancial asaets imws the I‘nlluwiug ;.luﬁlr'r.m woirabes 41 Lot vallse |I|mur;h Fmi‘il. e liwa, lueld.
e manrity securities, loans and receivables and available-fisesale securinies. Management derermines the clasificarion
of its financial asets ar inial recognition which depubdl. on the purpase far which she assets are m:qu-rru].. The Graup's
investments in ssoanites fall ino the follw i lnar caregnines

fil Becusitien av firiv raliie thramph pragfit ar fon

This CRLERIHY |uas pwna :dL-LMq;quH: securithes held for |r.|uiiu; and thime Jnislulzd an ar Bakr valie |hnu5_|: 'ﬂul—ll TS
loss ar inceprion. Securitics are classified as held for mading ar inceprion if scquired principally for the purpose of selling
in e shor-term o if they form pan of & pordolio of financial asen in which there s evidence of wking shori-term
profic. The Group may clasify ather financial assers as ar fair value through profir or loss i they meer the criteria in 1A%
A% amd designated as such ar incepinn.

fird Bledd-te amarurooy seweinam

Held-to: matunity wecurities are non-denvative financial asees with fived or determinable payments and fixed marnaraties
that the Gioup has the positive intention and abilicy io beld 10 matasity and de oot meet the definiton of loans and
receivables nor designated ax avallable-forwale securivies or securigies ac fair value through profic ar loss,

i) Laans awal reorinaleles

Lowms and teceivables are pon-derivarive financial ssers with fived or dererminable payments that are nor iusited i an
active marker ather than thowe thar the Group imends 10 well in the thortterm ar held s available: for-sale. Loans and
mecenables mainly comprise term deposits, loam, secarities purchased under agreements 1o resell. acerued invesiment
income and premium receivables s presented separarely in the matement of fAnandal posirion.

Fin) Anilible-far-sule vecurities

Availableforoale securivies are non-derivative fnancial assets vhar are eitser dedgnased in this caregory or nos classified
in any of the other categories.

2.8.b Recognition and measurement

Purchase amd sale of mvestment are recognised on the wrade date, when the Group commits to purchase or sell ussen,
Investments are initially meeognised ar falr value plus, in the coe of all Anancial asers ot caned a0 Gie wilise through
profir or loss, mansaciion costs that are dirccily anibucable w their acquintion, Investmems are derccogniied when the
mights to receive cash flows from the investments hive expired o when they have been trnsferred and the Group has slio
transferred substantially all risks and rewards of cvnership.

Sexurities at Falr value through profit ar loss and available-for-sale securities are carried at fair value, Equity invesiments
whar b nant have @ quaned price in s acive marker sod whe fair valor canme: be cliably measured are sarned an com,
net of allowance for impairments. Held- - maturity securities are carried ae amortined cont uning the elfective intereit
meshod, Investmens gaims and losves on sales of securities are determingl principally by specific idennficacn. Reallsed
and sinmealived painy and loses arming from changes o the fair valoe of the secunties an Gir value thmoagh profi or
loss catcgony. and the chlng,e of Fir value of available-for-sabe debi securiie due 10 ﬁ:!n:iﬁrl r::il:hlr!g,n impact on the
amosticd cost are Inclimled fn et prafis b the periesd i which they athe. The remalning unrcalised gaing apd lowes
arising from changes in the fair value of availible-for-ale scaniion are coogabad in OCL When socurither clanificd
an avatlable-for-sale secarities are wold or impaired, the accumulated fair value adfusiments sre inchaded in ner profin as
realised pains om firancisl awen

Term ikeposilts grimarily iwprosemt trafitonal bank deposios which have fived maturity dates and are stated ar amort bed
oty
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Notes to the Consolidated Financial Statements (continued)

For thr year emded A1 Diecomber 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.8 Financial assets (continued )
2,86 Hecognition and messurement [continued)

Loiapn age carpied ai simisiilsed o, pel ol allvwance lop lem ||-'|||||=n|.

The Group purchases securities naler agreemienis m resell wbstancially ideatical securines. These agreemenis ase
classified ss secured boans and are reconded ar amamised oar, e, cheie o phos socrued ineerests st vhe end of the
upnrl:in,: P-e:il:uf. which appnnim_u:n fair value. The ansounes adwvanced under these apreements are relflecrad 33 ssnets
in the consolidared sarement of financial F-uuil:lnu. The Gluu.P dses mor ke Pll.}'li\'_‘ll. pnuﬂli.uﬂ of securities Pun.h.ucd
sinder Apieements 1o reaell, Sale or wanifer of the securives I not l'n'mull:nl lr:.' ths rn|r¢|.'|i|r¢ during howse an which
they are registered while the lene capiml s sursanding, In whe event of defaule by the cousterpany, the Group has the
wight 1o the wnderlying securities held by the clearning house.

2.8.¢ Impairment of Anancial assets other than securities at fair value through profit or loss

Financial assers awher sthan shose accowmed for av ar fair value shough profic o boss are adjusred for impairmen,
where there are declines in value thar ure considered to be impairment. In evaluating whether o decline in value & an
impairmend for thiese financial asseis, the Lamnup comidess several facrom induding, boy not limired 1w, che fllowisg:

= significame financisl difficulry of the bauer or debiorn

* 3 hreach of contract, sisch as a defaule or delinguency in payments;

* it becomes probable that the isuer ar debror will enter into bankropecy or ather financial roorganisaen: and
* the Jluppru:.m:e of an active market for that finascial aset becawse of fimancial difficulries.

In evalusting whether 8 decline in value & inypaizm ene for equity securivies, the Group also considers the extent oo the
duration of the decline. The fuantiative facton inclede the flr"-lwinﬁ:

& the market price of the equity securities was more than 50% below their ot at the repoming date;

* the market price of the equity securivies was more than 20% below their cost for @ period of at least sie months ar the
reporving dace; anad

= the marker price of the equiLy securities was below their cost for a prrim] ol more than one year ﬁmimlmn, one year) ut

the reporing sare.

When the decline in salue i consldered impairment, held-to-mamrity dibt securities are writeen down w0 their presene
vallue of estimated fotumw cash Aows discounmed an the securivies’ effective imeecoost cares, availalsle-for-sale debr securities
and equiry securitics are wrinen down o iheir fair valer, and the change is recorded nonet realised gaing on fimancial
assers in the period the Impairment s recognined. The impairment loss i orversed though nee pofic if in 2 sbsequent
period the Fair value of a debe secunity increases and the inceease can be objectively relaivd to an event ocoursmg afier the
impalrment loss was rcoguised through nee prafic, The impairment losses recopabald fn oot prafit on oquity imstraments
are ot reversal threugh oet profic.
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Notes to the Consolidated Financial Statements (continued)

For ik year emded 31 Diedember JOTE

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued}

2.9 Fair valug measurement

The ﬁmup mesiures financial instruments, such a0 securitie ar fair value Llimus'll pmﬁl of loss and available-for
nabe secumries, ar Dir value oy each rqullinnqhu- Fair walue is the price il would be received o sell an ainer ar Fuid
to rramiler & liabidiny inoan oededly vransaction berween markzs P.irl:il:I[Hﬂll. an the messurement dace, The far value
mesnremesn of aseers and labilides is based an the prgmlnpriun thay the reamaacrion w =&l the suer or ramster the
[iahilil:r Lahes Flnr rithei:

# in the principal market for the assei or lability, or
= in the absence of a principal marker, in the mor advantsgeoans market for the ssser or livhiliny.

The p.rjm:il:u] or the moa sdvanmpesus maker must be scoeaible h}' the l:'.imup at the mevurement dave,

The fair value of an seser or o lisbility & messared using the sssomptions thar morkee parvicipanns would wse when
pricing thee asser o lahiliry, Esuming that marker amicipants act im their econamic bhest imerest,

A hir value measurement of o non-financial asset takes inio sccouwnit 8 marker participant’s ability 10 generate econemic
bemefirs by unimg the ssser in s highess and best use or by selling ir vo anacher marker parricipany thar would e the
ansen im ine highess and bese e

uoday (e g

Fhe Group uses valuanon vechnmpaes thas are approprace i she circwmitances and for which sufficien daa are available
e measure {air value, maximising the use of relevant observalile impugs and minimising the use of unobiervable inputs.

All aseers snd liabilines for which fair value & measueed or disclosed in the consolidaed financial swtements are
categorised within the Fair value hierarchy. described in Motes 4. 7, 10 and 4105 based on the lowest level input that is

sipnificant to the falr walue measurement as a whole,

For aseets and labidities that are mesured at fair value on & recurring basis, the Group devermines whether mmansferns
have occuried broween gach level in the higrarchy by re-assening categorisanion (based on the lowest level impur chas i
sipmificant eo the fair value messurenient a5 2 whole) ar the end of such reporing persod,

210 Cash and cash equivalents

‘_\J.IIL AMAUnNCs Epreseat G.l.‘]l. oan I'Lu'd. Imd J{mn-d dfmitl. Cnl'h ﬂrnll\'l]fﬂll e ll'l.l.'.l'lll.frm. Jlj[*t} J.H.IUH Imvestments
wirh original marmrines of 960 days or bess, whave carrying value approximnes B valoe

2,11 Insurance contracts and investment contracts
2101 Classification

The IL:mu.II issues conaraces thae transfer inserance fk ar financial dik or both, The cantraces. el by the Groug am
clasified av insursncr contmaces and invevtment conirct. Insurnce contrcts are those comtmen that wansfer significant
amsuramce risk. They may also transfer Fenancial rok. [nvestment contracis are those contracts thar transfer fnancial ridk
without significant insurance ruk. A namber of fmimnee and ivestment contracts cantaln 8 dberethonary parlcipating
featwie (TIFPF°) Thia featwe entiddes the policybolden 1o reeive addisional bendio or bonuses that are. at least in pan,
at the discretion af the Gmap

& g dmmhiney i aeg ey
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Notes to the Consolidated Financial Statements (continued)

For it vear emded 30 Diesember 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued]
2.11 Insurance cantraces and investment contracts (continued )
2112 Insurance contracts

2.11.2.3 Recognition and measurement
i) Sdawi-reem (mnance meadnm s

Premiums from the wale of tbon durasion secidene snld heshh insurince godicn sre recosded when wrinen ssd ase
gecrereel 1 e PRIRG G 8 pro-na basss aver the terns of the relared pnl!h.y COVERAE. Hesepves for dhasm ditrstion ihsiirande
products conist of onesrmned premium reserve and sxpected claims and claim adjustment expenses reserve. Actual clains
and claim idjustmcar EXpERaCs afe changed 1o mex Fmﬁr as incurned.

The unearned preminm reserve represenrs the porzion of the preminnse wrinen pet of cermin soquisition onags relaing in
the qn:tpijn.l LETTINN uf:nwup‘.

Reserves fow clain and claim sdjustment expenses consise of the reserves for reported and unreporsed cluims and reserves
fiur claima expenses with rEspec m insured events In ilu'e.rnpi.nr,_ these reserves, the Gmup conviders the narure and
disrribution of the ks claimy com development, spd experiences in deriving the reasonshle esimaced amount and the
applicable inargine. The methods wed for reparted and unreporizd chims include the ce-by-mase enimarion meihod,
average cost per cliim metlbod, chain bisldes methad, erc, The Group caboulites she reserves for daims experes based an
the reasonsble estinares of the funue payments lon clains expenses,

fers Lawp-rerme fmmwrance congracn

Long-term imuurance contracin include whole life insurnce, term life inwunnce, endowment insurance amd anmuiry
policies with significant life contingency risk. Meemiumi are secognised ds revenue when due from pelicyholden.

The Gronp uses the discoonted cnh flow. msthod o estimare the reserve of logcem ivsursnce contrson, The reserve
of long-term inmsrance contraces consists of a reasomable estimate of lability, o sk magin and & residual margin, The
bong-term imsunance conmace liabilivies are caloulaed wing varions ssumptions, induding asumptiom oo monalicy
muies. mothidity rmes, lapse rces, discount rates, and cxpense ssumprions, and based on the Following prnciples:

fa) The reasonable evimare of abilicy for loagaerm imsumnce conmaco w the present value of resonable estmares of
future cash ourHows less future cash inflows. The expected future cash inflows inclode cash inflows af fuiwre preminms
arsing fom the undenaking of ioamne obligatkons, with sonsideration of decrement mosily rom death and
wurrenders. The expected fuune cash oatflows are cash curflows incarred o flfil contmcrual obligations, consssting of

the Gallowing

guaranteed benefiy based on contractmal terma, including payments for deaths, disabilities, diseases, survivali,
matwrities amd surrenslen;

-leI"‘I"I'Il-I I'HII'I'EIIIH“I(H‘F hfl'l-l'rl'h llll'l'l L1l l"llﬂ.'_"-l'lﬂldfl’ Jhﬂrnd!: Hﬂd

resscnable cupensn incurmd (o manage invannce contrach of 10 prodos daime, incduding maintenance expensis and
claim serilement cxpenses. Funire sdministration CRPCISS dre inclsded n the maimiemance capenses. Expenses ame
dexermined based on exponse amalysis with comiaderation of fure inflation and the Group's expense management
contml,

On rach peporting shie. the Group seviews the assumpeions for easonable ovimares of habilicy and nik margim, with
consideration of all availasble informaton, rlkirl_r, imin account the L':mup'l hastaerical CXPTIETET and Cxpciation afl
Fature eventi. Changes (n sssumpeions ane recognived et profit, Asemptions for the amoertiaaen of roldaal magin
are locked in o palky innsamee and are not adjasted ar cach reporting daee,
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Notes to the Consolidated Financial Statements (continued)

For vhe year emded 31 Diesombar 2418

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2,11 Insurance contracts and investment contracts (continued)
2102 Insurance contraces (continued)

2.11.2.a Recognition and measurement (continued)

i) Lomp-srrm fararaed confrarrs (rowmumed)

ikl ?n!.ill:lﬂ hian been rales inrn eonsiderarion while .:ndlrulirls the reserve af insurance conraon, messuged w|uu|¢ly
and mu;ml:d TRl pmfu it each Iwnml amver the [ife of the comrson, Ar the iscepitaon wl thie contmcis, the Iilh:up
dees ot recognise Day 1 gain, whereay on the ocker hand, Day 1 low i recognised in per profic immedinely.

Margin comprises risk margin snd residasl margin. Risk margin is the reserve accraed to compenaare for the uncertin
amniant and timing of funre cash Hows, At the inceprion of the conmracy, the resichal margin is calculared ner of cermin
Aceyueisktion coss, mainly oonsin of u||d:mr|'ri|1'| aned poli.:j' mq_u:-il.iun covirs, by the Gmup leprmminp‘ Day | p.u'n and
will be amonised over the life of the comrracts, For insurance conerace of which furwre recurms are affeced by investment
yields of correipending investment ponfolios, their selied residual marging are amorised based oo estimared funare
parmicipating dividends pu:\ubh 4] [m]h'_vh&hn For imssrance conteacts of which furure returns are nor affected by
investment yields af corresponding investment portlobios, sheir relaed revidual margins are amortised based on sum
auured of n-unundm‘_ ;p-uhn:in. The subsequent messurement of the residual margin is indzp-eudznt fram the resvonable
estimare ol fawre disoounied cash lows ansd sisk marging The swsmpraon changes have no elfec an the sbsequen
meanarement of the residusl margin,

woday e g

e} The Group has conudered the impacr of nnee value on the reserve calcubanen for nsurance coneracin.
(i) Ulwiversed Bf conprace and wniv-Enbed comsracts
Universal life conrmers and anic-linked conemces are unbundled inta che following compenents

* jnsumance components
bl B LT TR T LT ]

Ithi WS R IO ln.'li‘ﬂm nes are ‘."Ullﬂ.ltd ‘.Df A5 imsurAnce <oniracEs] IML |I|1 NE - DL e {me"-f"ll are K{L'll.l.l““‘l
for as imvessment contmcts (Nooe 2.1 1.3), which are staoed i che imvestment conerace liabilinies.

2.1 L2 Liability adequacy test

The Groop suesees the adequacy of imumnee contract reserven using the current estimate of funure cush B wish
available information ar the end of each reporting Fcnn-d. IF that assessment shows that the EARTFINg amaount of irs
inurance Habilities (less related intangible awets, if applicable) i inadequate in light of the onimaced fumare cach flows,
the mninet conract reseroos will b sdjusted sccordingly. and smy changes of the inurance contrect labilities will be

recognined (n ner profit

2.11.2.¢c Reinsurance contracts held

Contracts with retmmen under which the Growp s compenuted for boses on one or mone contrsch isued by the
Group siel thae meet ihe clasidflcation requiremenis for imsurssee contracis ate classilied & wimursice coniracis hd,
Contracrs with reimmaren thas do not mees these clissification reqquirements are dlsnified a8 financial asset. Insurance
contracts entered imo by the Goup under which the contracy holder o another insurer {inwards reinsumnce) ame
inclinded with imsairance comtracts,

iy dlentliiier y aoiivimii] oy sy

-
-
=]

239/366



woday (erousury

i A ey SRR Sy ey

=

EDINETOOOO

OO0000000000000000000000n0dnognnd(eos40)

Notes to the Consolidated Financial Statements (continued)

For it vear emded 30 Diesember 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued]
2.11 Insurance cantraces and investment contracts (continued )
2112 Insurance contracts (continoed |

2.11.2.c Reinsurance contracts held (continued)

The bencties m which rhe Group i envitled wnder i reinmirance contmcn held ure pecoghivald os reimurnce da,
Amounis recoverable Trom or due o reinsurers are mesired uur.l.i;u:lll].' wwith the smounm suociared with the rebnsied
imsurance contrsces and in acoondance with the 1erma of cach rednssrance comract, Keimsurance liabilimics are prnmrﬂy
premiuwmis payable for reinsumnce contrucrs and are recopnised o expenses when daoe.

The Group avesses 1 reinsarance asets for impairment 15 ar the end of eporing pesied. [F there i abjecrive evidence
thar the reimursmce awer i I paiired, the Gmoup redices the CATTYENE Amkeing ol whe rebnvirance sser 1o i recoverable
amount and secogrises thar impaimment loss in nes prodir,

2,113 lwvesiment contraces

For invessment conrraces with or withour DFF, the Company s '|'|n|:|I:ic:g|I fee Income an.|r||:|.' conaims of al:,q_-uiiil.inn coar and
wairus fees lf!um[l'm;_ fees and nuaRLgEnseit fees, etc.) aver the p-eriu-u! al which the service b plnvidn!. l"u|u.'\_f Fee income
ner af certain soquinition cosr i amortised aver the expecred life of the contracts by pericd and recognised in revenue,

Excrpe for unit-linked contraces, of which the labilities are carried at fair value, the labilites of imestment coptracts ae
carricd ar amornised cost

2114 DIPF in bnns\-lcrm insurance contracts and investment contracts

DPF s comained in comain jong-term insurance conmacn and investment conmaces. These contreos are collecrively
called pamiciparing controm, The Group = d:lliﬁ.lud o pay o the F-u.lliq'huh!rn af participaring comtracis as 1 group
ar she highes of 7% of sceumulueed surplus available and dhe rare specified in the conerers, The aceumulared surplos
available mainly arises from ner nvestment income and gaine and loses arsing from the asets supparting these
somracts, To the cuwni unnalised gains or losses from available-for-sale secarities are amribaable o policyhobders,
shadow adjusmments are recognised in QCL The surplas owed 1o policyholders o recognised s policyholder dividnd
pavable whether i in declared or moe. The amouni snd ming of distribution o individual pelicpholden of paricipating

contracts are subjpece to future declarations by the Groap.

212 Financial liabilities at fair value through profic or loss

Fimancial liahitities a1 fair value through profit or lows are the portions owned by the external mveston in the
conselidaiod sinucwred enrities l:upm-i:llde-]: funds). Swch Ananclal labilities are I.‘Iﬂiﬁ,l’!..llt\d ai fair valoe upen ininaal
reoognition, and all realised or unralised gaine or b are reengnied in net profit,

2,13 Securities snld under agreements to repurchase

The Growp rotaing subsranaially all the risk and rwards of ownenhip of securities sobd wnder agreements 10 repurchase
which E,III.'II.'FiIh' matre within 1B 1‘1::}1 from the traneaction dite, Therefore. wearitien sold under agrecmenis o
repurchase are clasificd as socired barrowings, The Group may be requbned to provide additional callateral based an the
fair value of the uderlying sccurivies., Securiies sl wndor agrooments o repurchase are reconded o smenised cos. e,
their cost plus scerued interest st the end of the reparting ptno-d. It b the Group’s policy W mainain fetive comtrol
over securities sold under agreement i repurchase which includes mainsaiming physical possessson of the securinm,
Accordinghy, sech secuirities continue to e carried on the conialubaied satement of financial posirion.

2.14 Bonds payable

Subordinated debis in bomds payable are initially recognined at fir value and subsequently measared at smortised cost
wing the cffextive interent raie methosl. Amortiaed cost is cabouland by mking inte acomunt any discouni or premmsim at
acquisiion and tmnaston o,
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Notes to the Consolidated Financial Statements (continued)

For ibr year emded 31 Diedember 2015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued}

2,15 Derivative instruments

Desivarives are initially recogmised a0 fair value om the dote on which 4 desivative contrsar in entered imo and are
-uhl.n'urml].- peaaensaired ar their Fuin value. The lemllillH_ ppiu. wsr boas af derpvarive financial isommens i |twp_ui.1.td in
mner llmﬁl. Al deravarives are carnied an assens when Fair value is |rnn|i\-'= and 2 lisbilinies when fair value = n:-p.nri.w.

Emlsedided deiivatives thai are mut |.I.m¢|r relaed ae thselr hiosi comisaces amd meer ihe defimivhen of & dedlvative use
separmared and fair valeed through prediv or low. The Group dos nor sepanely messure embedded derivarives vhar
meer the definition of an inswrance contrace or embedded dersivarives thar sre dosely eelated to hosr insrance contrces
i:ru:lu:dinﬁ embedded nprinm w0 surresder imsurance contracrs bor a fieed amomnt for s amount based on a frved amoann

unid an interesn el

216 Employee benefits
Pruion beurfiie

Full-gjme ﬂu|||.u;r==l ol the G|-u-|.|.lr are coveded lrr Vil F,Ln\'ftuuldﬂl-lpullt.l:td Plﬂhiull |.||.-|u wneler which ilie
employees are entided 1o a mombly pension based om cervain formabae. These povernment agencies are deasponiible for
the pension liabiliny to thewe enployess upon revirement. The Group contributes on 3 monthly basis o these pamsion
plans. In aaddivion b the povernment-sponsored pension plins, the Group esablished an employes annuiry fund
pursmant w the relevane laws and regulaions in the PRC. whereby the Group is required oo contribure 1o the schemes ar
fved mmies af the employees” salary costs. Contribution 1o these plans are expensed an incurred. Under these plans, the

Growp has na legal or construcrive obligarion for reirement benefic beyond the conriburions made.

uoday (e g

Honuzimg dhene i

All full-vime_employees of the Group are entiled o participate in variows gm:lmnum-l.pﬂnm:n] betising funds. The
Growp conerbutes on 3 monshly basis to these funds baoed on cemain percentages of the salaries of the employees. The
Group's labiliy in sespect of these fuisds b limited 1o the contriburions pavable in esch yen.

Nk t”rrn'..rlf\ll Ffr.ll

Compensatson under the siock appreciasion rights s measured based on the Fuir valse of the labdiies incurred and is
expensed over the vesting periond. Valuation technigues Including option pricing models are wsed to estimate fair value
of relevant lbilivics, The lability & re-measored an the cold of cach sporing periosd m s fir value il sonbemen,
Fair value changes i the vesiing period are included in sdminboragive cxpenses and changes aficr the vesting period are

included in net Fair value gaine through profit ar loss in ner peofin. The relaved liahilivy is inchaded in other liabiliries.

2,17 Share capiral

Orrdimary shares are classified av equity. Incremental costs divcerly atrribumble 1o the issue of equity insammenis are
shown in equity an a deduction, net of tax, From the procecda.

2,18 Ouher equity instruments

Crher equity instruments are Core Taer 2 Capital Securities issued by the Growp, These securities contain no contractual
obligation to ddiver cash or another financial asser; or 10 cxchange finencial assen or fnancial lisbiline with another
emtity under conditions that are purcn.fiu”r unfavaurable to the f:-mu.pl: wor o be sertled in the 'Gn'rup'l awi eIy
wnstruments. Therefore, the Groap clasifies those wecunites s other equity i nee. Fees, imlons and other
sransaction costs of these securities” boance are deducied from equity, The dissrbations of the securiies are weognibed

as P.nuﬁl distribution at the time of declarstion,

gy dieeliney y aimmming ajry eipcy
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Notes to the Consolidated Financial Statements (continued)

For it vear emded 30 Diesember 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

2,19 Revenue recognition

Turnover of the Groap represens the maal revennes which include the 1h|hwu|.g.

iFrrmiumy
Premiumis (rom Iu-ng-u-rlu iSRIEARCE CORTISITE &R m:.,ﬁ_p,hi.i.:d i pevenine when due from e |lu|i|.'!|'h|:]|ltﬂ.

Premiams from the sale of short duramon scoident and heslih insurmnce produos are recosded when writen and ane
scceeied woeamings un s pro-sina basis over iz teans of the eelaied palicy coverape.

.I"|||'|:Jr_lf|w T ELr

The pu.'.!bq.- fee ipgome for investmient contracts mainly conses of acyuisitsn cou amdd varpous fees Ehsmilm‘ fees und
manAgenE fees, ecc. | over the pﬂim.i of which the service is pm’l.'idnl. Podicy fee inconmie nes of cerain Jn;qu.i-irinl ConlE
i amomised over the expecred lifie of the conmmaces and recopnised as other income.

fupinment furmme

Investmeiit inconse conprises inteeest income from term deposin, cash and cish equivalenn, debi securities, securities
purchased under agreements o pesell, |oans aned dividend income from equiry securities. Inserest income s recorded
on an accral basis wsing the effective interent re mehod. Dividend income is recopnised when the right o receive

dividend payment is entablished

2200 Finance costs

Ingeress pxpenses fowr honde payahle, securities wld wnder agreemenes fo reporchase and inrerest-hearing |oans and
borrowings are recopgnised within finance coss in nee profo ming the effective inferest mie method,

2.21 Current and deferred income taxation

Income tax expense for the poriod comprives cureent and deferred tax. Income tax b recognised in net profit. except to
thie exrent thar it relates g0 items recognised direcely in 001 where the ncome tax ks eoognised in OC],

Current income rax saarts and labiliies for the cament rluin-d are caloulsted on the hash of the tax lawy enacred or
subscantively enaceed ar the end of each reporting period in the jurisdictions where the Company and i subsidiaries
operaie anil generate tazable mcome, Munagemont periodically evabuaies positions taken with respea to situstions in
which JpplIuH: tan regulations are sibjest e interpretation,

Defereed income tax is recognised, using the labiiy method. on temporary differences aming berween the mx bases of
ausers and [kabilittes and their carrying amounn in the conolidated financial statements, Subsantively enacted fax mnes
ure usedd im ahe detcrmination of deferred income s,

Preferred income s s provided on wmporary differenon sming an invesimants mosibsigdisne. anocan and joine

vemtures except where the timing of the revenal of the temporary difference can be controlled and it s prabable that the
l:m[ﬂ:nr'rdlﬂ:n'mcl will ot be reversed [n the foseseeable futwre.
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Notes to the Consolidated Financial Statements (continued)

For ibr year emded 31 Diedember 2015

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued}

2,21 Current and deferred income taxation {continued )

The q:.uryLn; amoint of deferped 13y sieers s reviewsd ar the end of each H-pu:-llin; periud and rrduced o the exemt thar
B b e IJLIHR!I |rmb.||.dr that sufficient raxable prul'u will be svailable 1o allow all o pram of the deferred e suer e be
wrilised. Convenely, ln'mu\lj ulrrm:mi:d deferned rax asseis are reasicsasd by the end of sach TEpEFTIng, Tu'nm‘i and
afe mcnﬁnimi 1o the excent thar it s |||thhlr thist sufficient waxable ||ml'u willl be gvailshle o sllow gl ar jar o the
deleirea vas asset 1o lie wiilised.

Dieferved rax auneis and liabalivkes are measured ar the tax races thar are rl.pﬂ:ud 1o JPPJ!F o the period when the et is
realised ar the lahilig is sertled, based om ray mres [and rax bows) thar have been enacred or suhstantively enscred ar the
enil of the eporri ng peri.l.hl.

Diefersed rax assers and deferned rax labiliies are offser if and only i the Group ke s logally enforceabls vighe o ser off
current 1y asers and curent ax lishilities and the deferred tan ssen and deferred nx labilisies relue vo income
levied by the same tawation swhoriny on elther the same avable enrity or differens rsable eneities which intend eisher
o senife current iy |iabilivies and assen op o ner basis, or to realise the assets and wnde the lisbilitees iimulaneowly, in
esch future period in which significant amounin of deferrzd iax lisbilities or assets are cxpeczed 1o be senbed or recovered.

uoday (e g

2.22 Qperating, leases

Leases where substancially all che risks and rewards of cownership of sssets remain wich the lessor company are sccounmed

for as aperaring leaes.

Where the Gmup i rhe lessor, avers lezsed by the Groap wnder aperating leases are inchuded in investmenr properties
and rentals receivable under such operating leases are credited oo the conwbidaied starement of comprehensive income on

the straight-line basis over the lease rerma.

Where the Group iv the lessee, rennals payalde under operating leases are charged o the consolidsed ststement of
comprehendive Income on the straighsline lasis over the lease terms, The agpregate henefic of mcentives Pnuil]nl by the
lexsor i recogrised as & reduction in rental cxponses over the bease iermy an the viraight-line ban

2.23 Provisions and contingencies

Proviions are recopniied when the Geoup bas o presene lepal or construceive obligation as 3 revle of past evenis: it
is profable that an outflow ef mesources will be required to wnle the obligation: and the amount has been wliably
comsared, Provivions are not iecognised for furmie operating lasses.

A comingent liabiliy is a possible obligasion thar arises from past events and whose exivtence will only be confirmied by
the occurrence or nonsoccurrence of one or mere uncertsin futire events nos wholly within the control of the Groop. I
can dlso be a presenn obligation ansing from past ovenis that s not recopnised because it s not probable that owtflow of
coonom resowrces will be equined o the aimeunt of vhligaton cannot be measured reluably,

A wontingent labiliey is nat recognised i the conselldased seatement of financial position bue is disslosed in che notes
tn the eonsalidated Fnancial staremenn. When a change in the pabahility of an auflow accurs o that such puiflow is
probable and can be reliably messured. i will then be recopnised o a provision.

2.24 Dividend distribution

Drivadend disaribition o the Company’s mquity holdens is recogmised as & [fatbdlity i the Group's consolldaied fimancial
siaiements in the yrar in which the dividends are approved by the Company™s equity holder.

pranify dieeliney y ainmming ajry eicy

-
]

243/366



=
=
=
-
gl
2
=
]
=
=2
o
g
g
i
g
2
5]

EDINETOOOO

OO0000000000000000000000n0dnognnd(eos40)

Notes to the Consolidated Financial Statements (continued)

For it vear emded 30 Diesember 2018

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The (‘:rnuil makes extitiaies aind Jm||||.|-|iu||.1. whar effecy e rr|:n|-.-|.l atpsimiaies ol sssces mnal Halsiliebes, Essimates anid
judgemenn are continually evalisared and based on hisosicsl experience and atler facean, including cxpecrations of
future svenss thar are believal 10 be reasonable under the ehcumananzes. The Group excrcives significans judgement in
making appropriate samprions.

Arcas al.m.quihlr o ¢J|u|.|:-n i ovivical eviimares amd '.u.nl;rm eis, wieich affec e utlpiu; valoe of sssers and Habiliees,
are se1 ot below, [ b possible char acoal resiles may be different from the estimanes snd pdgeemenn referred 1o below,

3.1 Estimate of future benefit payments and premiums ansing from lang-term insurance contracts

The devermination of the liabilities undee lang-term imvarance conmice is based on evtimaes of furare benefic
paymes, 'ugmiuul s relevam EXpenes made by the timp apnl the muaEging, .h.uum;plu.m-. absur moraliny raes,
morhidicy e h.pu ranes, discoann rages, amd EXpELE J.l.tu.mplinm are made hased on the most recent hisnorical
analysis and cwrrent and furure econsmic conditions. The lability uncemainty arising from uncemzin future bemefic
paymEnts, premiins and relevant expenves i reflecred in the risk margin.

The revicdial margn IELIIHI:_ 1o the ||.1n;_-|:=m1 |nauradice contracts w amorised over the npe:laul life of the comirsciy,
based an the ssumptions (moralicy reees, marhiding rates, lapse rares, discouny rares, and expenses assumprion) thar are
derermined ar inceprion of the contrscrs and remain uncharged for the duration of the conrscr.

Ihe padgemens exercised in she valuarion of msurance conmacs lishilickes {including, coneracs with [H°F) affecr the
amounts recognised in the comolidated financial warements s insarance contract benefits and insuwrince conmce
Hiabilisies,

The impacr of the various assumpeeais and their changes are described in Mate 14.

3.2 Financial instruments

The Gommap's principal investments are debt securities, EYUITY seCumties, term degursits and boans, The critical estimares
and judgemionis are those asociated with the eeognition of impairment and the measurement of fair value.

The Group conuiders a wide range of facoors in the impairment assessment a8 described in Nose 2.8.0.

Fair value is the price that would be recerved 1o sell an ssset or poid o transfer s liabilisy in an endery ansacrion
berween marker participanes ar the mearemens dace. When the fair values of fimancial assers and liabilivies recorded in
the comolidated srarement of financial position cannot be nscavred baved on quoted poces in scrive mankets, cheir Fir
walur bs measired wning valustion technmpues which require a degree of judgements, The mechods and asimprioms el
by the Group in measuring the fir valae of financsal imssraments are as follow:

= debt securities: fair valoes are genenlly based apon current bid proe. Where carrent bld prices are not readily
available. fair valses are extimaned wing cither prices obserced in recon mamactions, vubues obtained from curren bid
prices of comparable imestments or valustion techniques when the marken s pot astive,

® pauity securitios fair values are penerally baied wpon currene bid prices. Where current bid prices are not readily
available, fair valwes are otimared asing cither prses ehsorvad in oot tmsactions ar commonly used marken prising
modely, Equity socurition, for which fair valucy cannar be measured reluably, sre recognined at coan less impairment.

secutithey purchased under agreements to resell. palicy loans. term deposits, nterest-bearkng boans and borrowings, and
sccutites sold under agreemeents 1o repurchaset the carrying amounts of thow aucts in the comalidared starement of
Fimamcial p.uil:iun 4|.l|l|:u|.i1|ulr Fade walur,

Fair walues af ather kaans are obeained fom valuation wechnolques,

Far the dacrprion of valustion sechaiques, pleaie refer o Moee 4.4, Using diiferem valuation techniques siad paramerer
nlwmplillnl may lead 1o wame dilferences of falr valus cotimadions,
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Notes to the Consolidated Financial Statements (continued)

For ibr year emded 31 Diedember 2015

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)

3.3 lmpairment of investments in associates and joint ventures

The Group sssesaes whesher there are any indicatoss of impaireent for investmiests in auocistes and joint venoires oo
the end ol each reparting |Hﬁod.. lmvestments in swociares and jolnr venmires are eested for lm pairenent wher these
are inlicarom char the :arr}'in: amouinis may B be regoversble, An IEpAIMERT £XIAE when the carTying valus of
mvestmen in sencivies and joien venrures exceeds it recoverable amomung, which i the ||.|gj.e| af s falir walue bess cons
wl |li.1.|ruu| ail bis value in wve. The calculasbon of e (e valse less custs il qti-iiuul 1o based on svablslde dais foam
binding sales wansactions i an arm's lengeh cansacion of similer assens or observable marker prices les inceemieatal
cosn For dipasing of investments in sesisies and join vemires. When value in wse caloulaniens e undenaken, the
Gornispy muiet extimare the expecred Furure cashy flows from pvesoments in swociste and joinn veniures and choose o
smnitable discount rare in order 1o caboulare the present vahue of those cush (lows.

34 loncome gax

The Group i sbject to incoine fax in numerous jurisdictions. During the normal cosese of business, cermin
sransastions and activivies for which she alimate 1o decerminmion i uncerming the Groap needs 10 exercise signifizan
judgemens when deceomiming the income wx. [ the fimal sevdemens resulis of the 1ux maness sre different from the

amoumnrs :I!‘CE‘!'JHL IhEIE dlrr!l!l'l.l:!l 'l-il.l JI'HI'IL'I: IJ'!E "‘IN! ABCOmLE B E'lpdl'l.lf !BIL Jrfvrrr\ed (=5 8 rl'!ll ll'lE PIEI'Jﬂd

uoday (e g

3.5 Determination of control aver investes

The Group applies ies judgemens o desermine whether the conmal indicarars set aur in Nore 2.2 indicare thar the
Gromp controls structured entities such s funds and asset munagement producrs.

The Group issues cemain souciaeed eacines {eg. fumls aml aser maegenen plans), sod acs as @ maneger for such
entivics sceording 1o the conraces. [m addivion, the Group may be exposed 1o vanabiliny of renirns a5 o resulr of holding
shares of the sirucmred entiries. D-!Ilﬂll.iJlil!F whether tlse Limup controls such structured envivies wanally focuses on the
ausessment of the aggregate coonomic interevts of the Group in the entities (including any comied incereses and expected
managemeni fees] and the decision-making righis on the eniiiy, As ae M December 2018, the Groap has consolidaied
some funds joved and managed by the Company's subsidiary, China Life AMIP Assee Management Company (*CL
AMPT), somnc debe isvesment schomes and asor managemeny produce issucd and managed by the Company’s
nubsiﬂ.lr}'. China Life Asses HI.MR!I‘I.I.!“1 C-urnq'uny Limited {"AMC®) and some must schemes and debi invesrment
schemes jwued s managed by third pamies in the consolidared financial smiements. Please refer 10 Moce 48ic) for the
dewils,

4 RISK MANAGEMENT

Misk management is cartied our by the Cump.mr': Hisk Management Committee umdler pn]l.n':l appeoved by the
Company’s Board of Direciomn,

The Group iwwes comtracts that transfer insurance risk or financial rak or both, This section summardses these dsks and
the way the Group manages them,

4.1 Insurance risk
4.1.1 Types of insurance riske

The rk wnder any one inswranee contract is the posdhilicy that an rsered event oocare and the ancertainey abomt
the smount of the rusliing claim. By the very nature of an imurnce contract, thin risk ke ndom and therefone
unpredictable. For a ponfolis of insurmnce contracts where the theory of probabiliy b applied o the prcng and
proveioning, the principal risk that the Group faces umder i imwrance conracts is that the acowal claims and bencfie
paymenis ire less favourable than ihe undedying assumpiions weesl in eseablishing ihe insurance labilides. This occun
whem the froquency or sowerity of dlabme amd benefits cxoceds the catimates, Insurange events ars random, and the
actisal nuniber of chaime and she amount of benefin paid will vary cach year from onmates eetablished wiing searivnesl
lrrhnil;lm.

¥ pwwpy dmmbiney i aeg ey
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Notes to the Consolidated Financial Statements (continued)

For it vear emded 30 Diesember 2018

4 RISK MANAGEMENT (continued)
4.1 Insurance risk (continged)

4.1.1 Types of insurance risks (continwed )

ZF|:|\.- rienee shows dhan the |:rﬁrl' ihe |u|ui'nl'm of similit insurapce contren, the imaller the relarive umi:lu'lir:.- el the
expected ourcome will be In addivion, = more diversified parfolio is lew likely 1o be affecred scrom the board by a
change im any subser of the ponfolio. The Group has developed s ipserance underwriting seraeegy ro diversify the rvpes
of insarance risks secepred and within exch of these caregories 1o achicve & safficientdy blige popolation w seduce the
warisbilicy of rhe expecred vurcome. The Group manages imursnce vk through underwrining orregies, reinsumnce
arrangeabeni andd claims handling.

The Group manages inssmnce risks through two type of reinsunnce sgreements, ceding on 8 guoes share basis or
W \ulphu- basis, oo COver Ensirince Iu||.'4i[||:\.I risk. Reinsymnee conmmoes cover almaos sl |||-ml|.u11.. which contin rdk
liabilisees. The products reinsured incluce: fife insurance, sccident and health insurance or death, dissbilicy, scciden,
illniess and asisance in serma of produa category or function. respectively. These reinsurance apréements spreid insured
risk 10 o cemain exrent and reduce the effecr of porential losses 1o the Group, However, the Group's direcr insurance
Riabifinges 1w abie |-u!|in.5-l|u]nlu| ape ot eliminsed becuse of the credin gisk sssocioed with the Giflwe of eisurance
Compaies o fulfil chein lﬂpmmhililiu-.

4.1.2 Concentration ol insurance risks

All insurance operations of the Groap are located in the PRE There are no significant diferences among the regions
where the Gimoup underwrites imurance contacm.

The nable bebow presens the Groap's nusjor prodwces of long-tems insurance concmerns

Far the year ended 31 December

Product name M8 M7

EMB million ] RAA milban e ]
Premiuan of long-borm imaursnee contrses o
Xin Fu Ying [t Annuity fa) ELE rg T PR ] | ey
Hong Fu £hi e Annuny (b LY 4. METT 3%
Xini Bu ¥ Andesty (¢ ll._ﬂ 5™ 25,144 Al
By Nirg Whelle Life [ LE6T 450 LAY 4.01%
Hung Yieg Partcipatmg Endowment [¢] 1448 030% 3019 0ivs%
Ciiben () 375N ThDN EELE BE TRV
Toel AR0.6% 1600% AtE B0 100, D%
Insmrunce bemelin of lang-aerm insunsce convrscrs
Xin Fu Ying Jia Annuiry () 1EAT 17w 705 LT
Hung Fu IhiZI.l..‘.nnulr}'!hI LB Y] ﬂh a (R 1
Xin Bu Y Annwiny (5] 3526 Li2% 1,50 L
bumg Wirg ‘Whele Life (0 i i 4097 2152%
Hang Yirg Marticipatmg Endowmens (e 18740 FIELLY 40,79 19
Othen i B6,B5T B4 0% ILGTS BT
Tassl 134300 100, 00% L6b,234 100 %
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Notes to the Consolidated Financial Statements (continued)

For ik year emded 31 Diedember JOTE

4 RISK MANAGEMENT (continued)
4.1 lnsurance risk (continged)

4.1.2 Concentration of insurance risks (continued)

A at 31 Deomber 2018 Ao an §1 Dvcerber 2017
RMB millien LY MY millas L
Lashilites of long-prrm snieance con s
Kin Fu Ying Jis Annuiny fab Hﬂ 2)9% 19770 ,95%
Hong Fu Zhi e donuity (1) bl 121% 15,14 & 70%
Kin Ba Vi Anwasy (s} - Tisn 3N 05 16w -
Kuisig Nong Whebs Lify i L E 1321% J4H, o4 13.44% =
Hang Yimg Mamicipanisg Endiwmes l) 41009 1.96% 0,54 L53% .
Cheers i) L0683 T 157147 THEM% A
I
Toud : 1189704 104:.00% 1.5190.055 105, D% ;
)
=
fai Xin Pu 'I"lu;]i: Anmidny s an annuby imsrsnce conrser with the nprlnm fore lrg,uln prembium of ¥ years, § yeamn ar EI'

10 peans, Drs imsssed peiiod svrends from e effcaive doe of Xin Fu Yieg s Ansuiny 1o the coresponding date wlien
Iul]i...}']'ln”:n reagh tle age of B, This ph-dml i .:|||-|Iir_1.bl= i Beslahy !-unl:'uph.nhlih liesween L&-.L-:r-ul;l. and T-year
old. From the effective date o e contraciual diie ll.ulihg w elaim of Xin Fu 'r'ing Jia Anmualy, the Anuisity prayment
of fiaw pnln:g.' VEAr 1§ r_ul & 20% of the fir premeum of the p:::ducl:. and the fodlowing annuwigy PAYmERnDS are paid ar
20% of the hasic sum insured by Xin Fu ‘|"il||r_ lia Anmiity. From the firer cnrrupﬂndin; dare afrer the contracrual dae
nlulinr; v clakim wl llulﬂil.:r.. 1k the Lurrn}hmdinr; buie when the pulw.'rlunlnleu peach 1he spE ul A8-pear-ubd, :||.|:|.|i|:\r i
paid 51 3% of the basic sum inwied dusing the inreald period if policyhelden live 1o the annual coresponding effeciive
ey annaiy o In:i-[ =t the premiin seceived (without inizaen] Ju:i-lg thee Inaured 'ui:ud i |m|-'|:ph|.|ldﬂ-|. live s the
conrescrial dare staning o clajm of semiry the conrmer reeminares and death benefi io pald sr che premium seceived
{withour interest) or the ch value of the conrmcr, whickever jreater when death incorred before the contracmal dare
I.l.llljl.‘lP' o claim of annuiry; the coneract terminaces and desth benefic is |.u|ul ar the cash value of the comeract when
death incumed afeer contracial dare staring v claim of annuity; the conrrace reeminares and sccidental deash benefic
i pand ar the preminm received (withour intesest) e any death benelic paid when sccidens coourred and due w which
desth incurred wishin 180 days, Death benelir wsd secidemal death beefir aee pakl snly oace.

b} Hong Fu Zhi Zun Amnuity is an annuicy inarsnce contract with she opeions for snnual or monihly payment. The
payment period is divided oo 3 years, 5 yeanoor 10 gears, Dis invwred persed bs twesney year. This product is applicable
to heslibhy policyholders berween 2B-dayoald and 60-vesr-old. Foom the effective due afier one policy year 10 the
explation dase, if the P-ul.ln:phﬂn!rﬂ lise eo the annual cmlupundmp, elfective dare, the annuity payment is paid ar 3%
of the annusl premeum if the paymens period is three years; che anmuiny paymens is pasd ac 6% of the snnual premiom if
the payment period b five years; and the amnuicy paymenr i paid at 12% of the annual premiom f the payment period
is 1em years, From the effecrive date o the effecive dave afer ane |'|-u|||:_|.I year, W the poficyholders suvive, the \.Pt{ill
survival payment shall be paid sccording wo the basic sum inured by Hong Fu Zhi Zun Anowiry. The maurity insurance
premium I paid wr the prﬂnium |.'l:|.i|] {withour imterest). The death bemefin 5 paid at the insurance plemiu.m received
{withour (nreress) when socidenne oooamed.

B pouwpy dmmbhiney animamsig aeg ey
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Notes to the Consolidated Financial Statements (continued)

For thr year emded A1 Diecomber 2018

4 RISK MANAGEMENT (continued)
4.1 Insurance risk (continged)
4.1.2 Concentration of insurance risks (continued)

{e] Xin Ra ¥i .{nnhiﬂ}- b ;u.puig:,- bivditagice cagingact with 1he u.1:-|iu|h far rr;ul-l prrlnium al A yedrs, § yein or
10 years, o insured period extends from the effecrive dace of Xin Ru ¥i Anouity w0 the coresponding e when
policyholden reach the sge of BO. This preducy is spplicable 1o healihy policyholden bevween 18-day-old and 70pear-
old. From the éffecrive dare m rthe conmmernsl date stsming v claim of Xin Bu Vi Anooity, the annuity paymenr of
First pnlj.l.'_l.' yen i ;ui.d st 1% of the firse p:nmLium ol the pmdun:l.. and rhe :I'n:l'lirrl.'ing anmuiey Y mEntE are |'.|.|.'||.| ar
the baskc sum inmsured by Xin Re Yi Anpuiog. From the fime m{mp-um.liﬂ; dare sfrer the conrrsomal dave l1J!‘|l‘|‘Iﬂ m
claim af annaity 1w the conrespanding dare when the policyholders reach the age of Byveir-old, the annuity payment
of firse policy year is paid ax 110% of the basic sum imured during the inmred period if policyholders live m the annual
L'nrlr:pmu.ii.nn efecrive dave; the following annuby [AFmEAE el by 10 of dhe haie sum on the basis of ihe
prcvi-mu payment. The matirity msurance pr:nlium ] |'h|:ul ar the presiem ;miuj {wirthour imerestl. The death benefir s
paiﬂ at the |n'gu valwe of the insunace premium {withouwt imterest] and the cash value of the contrice ar the timee of the
death of tlse insuped.

{di K.I.I:IH Nulﬁ Whole Life s 1 whole Hife insurance contrsct with the oprEmns for 1ir|er Pl:miu.m ar ::H_uhl p“mium of
10 yeans or 3 yesrs. This peesduce is applicable o healthy policyholders under 70-yesr-old. The crivical illness henefir i
paid st 2009 of the basic sum insured. Both dexth and dissbiliey benefis are paid an 300% of the basic v insured less

any crigical illness benefirs paid.

el I-Inn; 'I"m‘_ ['nn:in.'ip.lllu;_ Emndowment = a p.lrl:'n.'iplrin‘ endowment insurhoe coneroce with the vnfl:'-uill o |in;|¢
premium o regular premiam of 3 years, § yearsor 10 pears. Ies invured period cas be f years, 10 pears or 15 yeare This
product in applicable o healihy policvholden berween 3-day-ald and Tiyear-odd. Maturity benefit of 2 single premium
policy i paid at the hasic sam inwred, while that of a regular premium policy s paid ai the basic sum nsured mu||ip-!i:d
by the number of years of the premem paynems, [scase dearh benefic incurred wichin the e policy year i paid ar
the premium received (withour imeres). Disease dentls bemefi incurred afrer the fira policy year is paid an che basic sum
mnsured for a simgle premium palicy or the basic sum bsswrod wuleiplied by the mumber of yran of premiem payments
for a regular premiom policy. When acendenns ocowrred duning ahing a traan, a ship or a fight penod, death bonefin is
paid a1 the basic rum mubtiplied by 3 inwred for s single premium palicy or the basic sum multiplied by 3 and times the
mumber of years of premiam payments msred for s egular premiom: policy, When sccidens eoourmed sui of the perod
of tking a train. a ship or & fighr, dowh benefic is paid ar whe basic sum mudciplied by 2 imiured for a single premium
pa]'w}- ar the basic sum ||.'|u]||P]ml by 2 and rimes the number of year of premium payments insured for a J'!"I.dlr

preminm palicy,

() Onhers cansise af watous lang-teom imeranoe eontaces with mo significant coneentration,
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Notes to the Consolidated Financial Statements (continued)

Far thr yrar mdied 31 Deeember 018

4 RISK MANAGEMENT (continued)
4.1 lnsurance risk (continoged)

4.1.3 Sensitivity analysis
Semidiriy awadpan o - terem (i e dRniTa

Lishiliries for long rerm insmnece connracrs and labiites anbundled from sniversal life inswmnce contmcns and wnir-
binked inourance commaos with imiarance risk are calcubared based on she asumptions on monality rares, mocbidicy
ranes, Lapie rares anad diwcomne pres, Changes i imasrece conrrcr peserve sunmptions reflect the Company’s acnel
operating resaliy gnd ch.i.ug.u e ::pﬂ'u:inn. of future evenes. The Cm.'npmg.' conaiders the pmtnlu.l impac al Funare
risk Escrom anin I.1|'Mf.1ljrip| resudns and |I1|.'|ifPlﬂl'J!E! ki p-nl:er!l:i.ll impac in the dererminazion of J.-humpl.innl.

Holiing all other vansbles consant, if momality rares and morbidizy rates were to increase or decrease from che cunesnt
best extimane by 10%, pre-tax profit for the year wouold have been RMB23. 322 million or RMBAITT million (o ae 31
December 2007 RMBI%, 741 million or RMB20,55% million) lower ar higher, respectively.

1Jul.r|.|.il.||]_ all welver voarisbles consaan, if |:|.m- rates were (o fnceese o deciesse foan the current besy estimate by 100,
pre-max profin for the year would have beem RMB1AGT2 million or RMBE535 million (s ar 31 December 2007
RMMB1940 million or RMB1,989 million) lower or bigher, respectively.

uoday ey

Holding all other variables conssant, if the discount rates were 50 basis poines higher or lower than the current bhest
exrimate, pie-1ax pmfir fnr the yoar would have been RMBELEF million or RMULYS. 212 million {as ai ¥ December
2017: RMBETD, 732 million or RMBE0,152 million) higher or lower, respectively.

Kemitiviry awaliis o shmri-teerm (nrurames omiract:
The assumptions of reerves for claims and claim sdjestmeny Expeiises may be affected Iy other vamahle such as claims

payment of shorsterm insumance contrcts, which may resalt in the synchmoous changes 1o reserves for claimy and claim
adjustinens cxpensen.

Holding all other variables conssane, if clsim racios are W basis poin higher or lower tham the cucenn assum prion,
pre-tax profit B expected o be KMB351 million fas at 31 December 2017: RMB44%Y million) lower or higher,

mapectively,

iy disediihiey aniemiig ey siigy

-
-
]
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Notes to the Consolidated Financial Statements (continued)

For it year emded 30 Dewombar 2018

4 RISK MANAGEMENT (continued]
4.1 Insurance risk (continued |
4.1.3 Sensitiviry analysis (continued )

Hemugiisliy demrpds @ sl rr drves (muran e peRdrantn yan s mnn)

The following rable indicates the claim development For sham-rerm insyrance conmraces withowt raking into sccount the
imprcn of ceded busines

Shanc-term inssrance conrects (sccideny year)

Esrimared claims eupesse d LS 2004 MIT Inie Toaz!
Vearomd 16,479 20ATT I 3304 40641

I year laver 17,265 1147 »3n3 i Bd5

2 yean larer 16,726 114 Ih RS

3 yeam larer 16,726 A4

o yeam larer 16,726

!:ll IITI-'l”J AR '.|1II|-IIT|J

elalmis exprane 16,726 AR 2851 L,R4% 405601 140,445
Accummalased claimn capensn paid (16,726 121420 12685 1) (33470 (7. 165) 11256400
Unpaid claims sgpenses = - 1.3 L3 A%6 14,803

The following rabls indicaios the claim development for shon-rerm bnverancs consrages uaking inie acooant the impacts
I.Ir u.'lln| 1|'.|l.lpl'i'|!

Sher-term inmrance coniracts (scchleny year)

Earimmaned clalsns FupeRRC i 1 s Tkl M7 MR Toasl
Year end 16,379 2859 MiBA7 3370 a0sY
I year laver 17127 31,262 2.007 L5608
2 vean langr 16,589 21,.25% Z6A655
3 veans larer 14,5989 14,250
i yeam larer §h,539
Estimared accumulared _

cladma expenees 16,589 21,259 IS5 4560 40,157 139,220
Accumulannd daims cxpense paid i L, 589 121257 |16, 555) {33,201} 126.84H] {124.555)
Unpaid claims sxprae - - - 1356 15509 14,645
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Notes to the Consolidated Financial Statements (continued)

For ibr year emded 31 Diedember 2015

4 RISK MANAGEMENT (continued)
4.2 Financial risk
The Group's activities are exposed 1o o variery of fimancial ricki. The key fimancial rik js thar peoceeds from the sale

ol finspcisl e will nar be wlficienr e fund the ul:ilpliuu- arising, fram the Girsup's |nasirance amal [mvesrment
comiracts, The mest imporam companenrs of financial risk are marker mvk, crsdin sk and liguidiny sk,

The ﬂhmp‘- eetall ek B PEHIERT prOgian fistaises wi ilic u|n|-rn1i|.|-||il||:|- wl Fimancial maskes and secks o
minimise prrenticl adverse dfects on the financial performance of the Groop. Risk mansgemens s carried om by a
dni.pu.ud d.:rdnmlm wnsder pnﬂirie- urpmw‘l by manigemeni. The f ible d..‘ nt ideniifies. evaluates and
manages finamcial risks in close cmp;urinn with the ﬂimnp'i aperEting unire, The timup pr‘mldﬁ WrHIEN |'|ri nnpﬂh far
oversll ik management, as well as writren [m»li-riet COVERLNE qm;iﬁl: areas, soch g3 msmauiru; mearked risk, eradin sisk, and
rlqu.i.l.!irr sk,

The Group manages financial risk by bobding an sppropriately divensified mvenment ponfolic as permined by lows
and rl‘ﬁ,llldlll’!'ﬂ\- dﬂiﬁnm o redice the risk of concentration in any nne 1.|'\I‘I:I'|Iif imclusmry or issuer. The stmicnure of the
investment porcfolio held by the Growp b disclossd in Mo 9.

The sensiniviry analyses below are based on o change in sn ssumprion while holding all sber ssumprions comranr, In
|1r.au:|:iz= this is unlikely ro occur, and |'JI.I.II.S¢: in some of the .n\umpl:'bnm may be oorrelared, such as ﬂung! i imeesest
e and -:l'unﬁe in miarker price.

uoday (e g

4.2.1 Marker sk

fid Fateeewt wate rck

Inaerens rare rsk s the nak tha the value or fure cash fows of a financial ammens will Aucrware due 10 change 0
marker interest rates, The Group's finsecial assets are principally composed of term depoairs, debe secarivies and loans
which are Ell.\htd o imterest rate sk, L'lullpu in whe level uf imterest saies could have & l|ﬁ|lirh.dlll Inapacs om e
Growp's ovenall investment vexurn. Many of the Group's imsurance policies offer guaninreed sevums 1o policyhobderns.
These guaraneees expose the Group o interest e risk.

The Group manages imerest e risk throaph adjusiments 1o pertdolio wmctare and duration, aml, o the coent
ptmni].lr-r. by o iniaring the mean dumtion of jus ety and liabiliies.

The semsitivity analysis for interess rate rik Mlustrates how changes in interest income and the fair value of future cash
flaws nf a financial inssoumens will fliscuare hecause of rﬁ.lnﬁn in marker interest raes at the enad of the repaing

period,

As ar 3 December 2008, i marker inseress mates were 50 basis points higher or lower with all other variables held
constant, pre-tax perofit for the year would have been RMB145 million (2 ar 31 December 2017: RMB35 millioa] lower
or higher, respectively, mainky a0 @ resule of higher or lower interest income on Aoating rme cash and cah equit'dir.'utl.
term deposits. statutory depostts-restricied, deba securities and loans and the fasr value losses or gaina on debe securities
amats a1 fair viloe through profit or los. Pre-tax avallable-for-sale eeserve inoequity would have been RMBI3, 749
piillizim aer RAABI0,045 milllom (as av 31 Decemilior 2007 RAMBTLA63 mallion oo RMBS. 306 million) luwer os |1'|5]|.n.
an d revalt of & decorass or inorease in the fair value of available- for-sale securition.

ferd Prrer rink

Price rak ariss mainly from the volaaility of praces of cquiry securities held by the Group, Prices of cquity securitss ame
devermined by marker forces. The Group is sabject 1o increased price risk Largely becanse China's capital masken are
eelatively valarile,

The 'ﬂmup mMansges '["TiI.'F sk '!;r |'|-n'|.||i|1[.'; an .l[rpmpria!ﬂ'_r diverified investment Flrlrl{nﬁrl Al prrmiﬂn{ byt laaws and
regulations desigred o reduce the ridk of concentration kn any one specific ndustry or er,

gy dieeliney y aimmming ajry eipcy

-
-5
=y
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Notes to the Consolidated Financial Statements (continued)

For it year emded 30 Dewombar 2018

4 RISK MANAGEMENT (continued|
4.2 Financial risk (continued)

4.2.1 Markee risk (continued)

fiid Prive risk fraerinmed)

Ax ar 31 December 2018, if the prices of all the Group's equiry secarnities had increased or deceraied by 1f% with all
other variables held consane, pre-mx puafic for the year wouald have been RMBES,073 million (as st 31 December 2017
RMBY 3 million o RMBS 39 million) ||.ifj|=: o hvwer, respecrively. mainly as g result ol an inceesie or decrease
in fair value of Equiry securilies =:||.'||||J.1r'4l, availabele-for-sale securinies. Pre-rax available-fos-ule reserve in nq_u.il;y womald
have been BAB24B9E million or RMBYATA million (as ar 31 December 2017 RMBIAV A2 million or RMBALAS]
willima) Iu-‘;h.:r i lewer, :cqm.li.wlgr. a3 & pewaily of an bpredse of deceeiss la Pals valise of available- fsr-uale rq-u]r:r
secaritice. I prices decreased 1o the exwenr thar the impairment criteris were met, & pomion of such decrease of the
avatlable-for-uale equity securivies would reduce pre-tax profic theough impairment.

fifi] Cwrremcy nink

Currency risk is the volailivy of (@i value or furure cash OQuws of frencisl iecremens el fom doeges in feign
CUrrEnCY mh-hpe ries, The Group's currency risk EXPLEE mainly wrises frops cash and cash eipuivalents, term .ermih.
debi investmenis, equiry invessmenm. inceeest-bearing loans and boromings denominated in curencies other than the
functional cumrency. such as US dollar. HK dollar. GB pound and EUH. eic.

The following talde summarises primary financial ssen and financial Labilities denominaed in currencies ocher than
TMB as ar 31 Dhecember 2008 amd 2007, expressed in RMB m.luiwhn'l..

As at 31 December 1018 LS dedlar HK dollar A pound FUR Chifsens Tital

Fimamcial ausety
Expaity securitinn

= Mraslable-for-wle woantiee 9094 41379 - - - 51,373
Securitiey a1 Fair valus _ _
fh""u:,'ﬂ rmr'u ar lan 4511 163 m 1315 1076 9,006
Dbt secumities
- Held: to-muivriy secumise 158 - - - - I-ﬂ
— Loz 1,76 - - - - 1,760
Available far-sale secmnitin L2am - - - - 1.340
- Sexurities a1 Fair value
theough profit vr lan 017 - 19 ) El 657
Term deposin 7,502 - - - - 7502
Canh and canh -rtpinl-lrnn (P it iﬂ 43 - LIS
Tuel 28,558 41803 1257 2364 1.0 THOEY
Fimamcial liabilites
lmienest -bearing heans and _
aithsr l'v:thinﬂr 1},1“ - .I.SI} AH57 - Iﬂ,ljﬂ
Toeal 13,108 - 285 4687 - 210,150
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Notes to the Consolidated Financial Statements (continued)

For ik year emded 31 Diedember JOTE

4 RISK MANAGEMENT (continued)
4.2 Financial risk (continued )
4.2.1 Marker risk (continusd)

feia] Cweremy stk (rrwrimard)

Axar 31 Decomber 2007 LIS dallar HE dallar G gl EUR khen Tatal
Fimameial ssieta
Expaiey sevurities
= Ararlable-Far-ale semritme 007 8,859 - - - 37540
~ Seuimtin @l Hidp valus -_'!
rhr|:|:ls-| perofie e lowi 4,707 14 | JNER ] 198 0,830 E
el segusines =
= Held-in-mususiay secushien 155 - - = - 115 o
- Loams w2 - - - - w2 =
= hvailalslesfor-aale seoaritie v = - = - L2 =
— Seeurities 31 fiir value 2
rhl'm:sl'l |'r.|||r-|r i | 445 - 18 5 b ] ik E
Teem depasics 7. 744 ¥ - = - 7744 -
Caals amil mhrq_n.iuknn 1246 185 a2 |12 L} I 844
Toual 15,165 29,1%H | JER X1 | 206 0772

Fimancial liabalitica
Iu"lr“'ll'h nng I'.':-Jl'l'lﬂ -Il'll!
wibet bapumings §2.480 = =413 340 = 18,734

Taesl 11,440 - 2414 LK) - 18,794

Anar M December 2008, iF RMB had aseapgthened or weakeped by 10% againa US daollar, HE dollar, B paued, ELTR
lml :|I|I;r |;.|lr|F]| Emntvne e, wil|1 :|| othet varilhlﬂ hrhl (SRR ST 5 |r[\:-1u. ['Flﬂﬁl rl'lr Ih; ¥ear lnnn.hi have |M111 th[’lﬁj‘_’
wiillinn (ax 31 31 Deeember 20017 RMBIE milliai) b oF |lip."||l:|. rt'l['tl.liinc'k. =1|-.|In|:r an & reniilE ol [--i::gn nt"uﬂgr
lonaen of galms on tramslation of LS dallsr, HE dallar, GB pound, EUR and aher forclgn currenicins denominsicd
Mirancia] asects snal financisl Habilickes other than the svallable-foraale equity sounities included in she 1able ahove,
Mrecian svallable-Forasle macrve n equity would have been RMBA N9 million (as a0 M December 20170 AMRI 541
milliaa) bwer or haghes, respectively, as a result of foeeign exchange losses o0 gaine on wandstion of the avalable-for-
wile -r|.1IJiI'|.' SECIEFINIES AT r:if vilue, The .1|.I|IJ| ﬂ:]unla‘r [FETey i:| !I'.I|ﬁ were RMELO4 hl.i”illﬂ 1}':"-'- rll'|uh§- F'li"!. all
EMBSE millian),

4.2.2 Credit risk

Credin risk is the riik vhat one pany of a finasclal tansacion or the funer of & financial noremens will fail o discharge
i obligarion and cause another parey 1o incur o fnancial boss, Becae the Growp's invesmeny parifolio s resricred
b bl s of tivveatimenis as prrmrl1n| L;’ the China ﬂ-m-'l.ml: aiml Inauramee Rq:uhluﬂ' Commsien (TCRMRCT] and
a significant portion of the perdalio i in government bonds, povernment agency bunds, corparare bunds with higher
credin puring and vesm depoiicy with the waoe.owned commercial hanks, the Group's sverall expoaire w eredic rigk i
nhll\-rly Jast.

gy dierlingy y aimmming ajry eicy

-
-
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Notes to the Consolidated Financial Statements (continued)

For thr year emded A1 Diecomber 2018

4 RISK MANAGEMENT (continued)
4.2 Financial risk (continued)
4,22 Credit risk {continued)

Credde shsk bv canaalled 1.|:. i -.|F|‘-|Is..u';|.|| aff eredis JIliilulrulh. s amid |I||.1II|I|.'|H|I.F_ Fltuun!l'rrl. The Ghuup mdflEges
credin risk theough in-howse rescarch and analysis of the Chinese cconomy and the undelying obligon and ranacmon
wrucrases. Where appropuse. the Group obain collsers] in dche form of rights o coh. seciritses. property and
equipment o lower the credin rick.

Crealit rivk rxparury

The Llll'lljh‘_ amount of finsscial o included on 1he consolidated starement of Himaneial Pl.'niilinh represcnis ihe
maximum credin risk exposure an the repoming dore withour nhing account of sny collieeral held or other ceedic
enhancemesinn atiached. The Caeop has ne credin mk Expanite relaring ro nil.balinge sheer itemn as ar 31 December
2018 and 2007,

Culluireal amdd snlier cevalis pedameem rus

Securicaes P-uh:lu-ni wncler agreements 1o eesell are }11:.];;:-] by Cownlenpaities dleb securiries ar teem J:puli“ of which
shig Group could rake the ownenhip if the owner of the collaseral defauln, Policy boans and most of premium receivables
are collaiemlised by their policies’ cish value sccording o the terms and condinem of polscy loan comiraces and policy
contracts, respectively,

Elredst ypealiey

The Copmuip's debr securities (nvestment mainly includes puvErnmen honals ROVEFMMERL dREHCY hands, corpagate lvnids
and suhordinared bonds or debes, and masr of the debt scunties are guaraneecd by either she Chinese governmene
ar Chinese ROVErMimEnE conirolled Anancial imiituions. As at 3] December 2008, 99.9% {as o 31 December 2017:
99.9%) of the corporate bonds held by the Group or the isuers of these comporate bonds had credic ratings of AAA-2 or
above. As ar 31 December 2008, 99.9% (as ar 31 December 2017 20.9%) of the subondinared bonds wr debo held by
the L:nuu.p either had credic ratings of AAA-2 or above, or were bsued by nationa] commercial banks., The bonds, debe
or their ismsen' credin ranings are asigned by o qualified apprasal insrinorion i che PRC and updased ar cach repoming
date.

As at 31 Decomber 2008, 99.9% (a5 ar 31 Dycemiber 2017: 99.8%) of die Group's bank deposns are with shie four
largest statz-owned commercial banks, other national commercial banks ind Chima Sccurities Deposiory and Clearing
Corparation Limited ["CSDCCT) in dhe PRC. The Group believes these commereial banks, and CSDCC have a high
credit quakity. The Group's mosr other loams excluding policybalder loans, sre guaranteed by thind parties o0 with
pledge, or have the fiscal annual budget income as the swource of epayment, or have higher credit rating bormeen. As
a rosuln the Growp concludes that the credit sk asociated with ierm deposite and sccried investment income thereaf,
stasutory depositssrestricred, other loans, and cash and cash equivalents hus not caased 2 materal impace oo the Group's
consolidated financial satements as at 31 December 2008 and 2007,

The credit risk amocmted with secarities purchased under agreements o resell, policy loarm and most of premium

recckvables has not @iised @ matertal mpace on the Group's conalidated Gnancisl satements taking inte contlderation
sheir sufficeont sollareral hadd snd mamniy torme aof no more than ooc yrar as ag 31 Decemlser 2008 and 2017

4.2.3 Liguidity risk

liqu'irliu' rinki in the rink thai the Gmup i» unable b0 abtain funds at & rrasonable Furuling. cimt when uquimﬂ Boomered A
repapment ohligation and hind it seset portfalio within a corain time.

In the nommal coune of lininess. the Group srtempis to match the maturity of fnancial ssets o the maturiy of
imsurance and financial labilitsc.
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Notes to the Consolidated Financial Statements (continued)

For ibr year emded 31 Diedember 2015

4 RISK MANAGEMENT (continued)
4.2 Financial risk |continued)
4.2.3 Liguidity risk {continued)
The falluwing tldes set furb ihe conteactnsd and exgested undiamnied cas flows for lnsnclal ssets and labiliies sod
irnurance lihilies
P 1 undl expected cath Hows twndi 4
Later than | Laver nhus 3
year bursor  years bar not
Carrving Withowt Motlwter  laterthan } loerobas § Later than

As ar M Degember 2018

Fimamcial assers

Fquiy et

Dichi swwritics.

Lixaa

Torm deposins

Stnraracy deposin - reteiceod

Lecuriries purchased wnde
agreemenes ro resell

Aceraed invesmient income

Trem imims mrcrivable

LCash mﬂl:ﬂ!ql.l.'wiﬂi

woday (Eraurery

Subeoeal

Inurance contcm
Investment centraces

Conpractaal cash outflows

Securiries schd wnder
W.'hw

Fimamcial Fiabilisies ar G value
thrnugh profir ar loss

Annuizy and siber insurance
halamsirs payahle

Incevest-braving boans sl
wicher borruwaigs

Subntal
Mew caihi inflnw! (oueflaw)
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Notes to the Consolidated Financial Statements (continued)

For ihr year smded 30 Diesombaor 2018

4 RISK MANAGEMENT (continued]

4.2 Financial risk (continued)

4.2.3 Liguidity risk (continued)

Cantractual snd expected cash Mlows (undneounted)

Lagrrehan 1 Later thin 3
wEar bt moe :rl:arlllud ral
Carrying Withoat Mot Later later ghan 3 later than § Later than
Ax ai 31 Diecember 2007 valur maturity than | year yrar yran & yrany
Fimassial asets
Contractnal canh inllow
F.:]ull,' L uHEn A 518 R
Diebit ieiatitars 1,255,052 - 11T EM M SR ¥ sas 1 240,465
Loans A58 5 - 16 1145, h 4 M 15,733
Tesm depoiin A, dod = ([ 151571 LN 282
Sratunary depodn - revericeesd 6,333 - 4084 ™ 2.106 -
Sezurites runﬁnnﬂ ||:1|l|.1
agreements s reeell 145, 188 X G085 - - -
Acciard [ireminiend ihoame fond1 - 44780 &0} 250 -
Tesmium eeceavable [ i | - 14,121 - =
Coah anil cank eqiiivabena 4% SR - &M 580 =
Sabroawl 1653350 W' 518 522,150 04,552 471203 1372041
Fimamcial andd inwsrance labilitics
Experted cash owiflow
Inuiranie canl racti 3035138 - 16,319 321903 7009 (5807542
ltwesbmeib conbiaiis 232500 - NERTH [ELR L] [ 265000 [EETRE R
Contracinal cash outflows
Sexurition sold wmde
ugresenty T tepalase 17,309 (57,3000
Fimametal Fabsilivies e fair walue
Ihrnllph phﬁl af | bR P (25800 - - - -
Anpaity and other muisanee
balimmon prayalile 44,820 = (448300 - =
Intereae-bearing Lodss and
ahzt !u.:rrnurinp IR, T = 1124y {I8.55T) = =
Suhroeal 2411,085 (2.3 {132 5358) IThAGT 20217 (RGN
Mt cash Enflowl lousflow) 242,368 M0 S T AHL510 [2HILE2NH
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Notes to the Consolidated Financial Statements (continued)

For ik year emded 31 Diedember JOTE

4 RISK MANAGEMENT (continued)
4.2 Financial risk (continued)
4.2.3 Liguidity risk {continued)

Thie aimsunts sel fanh [0 tie whles shove for sanee and fvesmens coniracs in esch column see the cash Nows
reprosenting expected fursre benefin paymenn taking into comideration of furire premiums paymenn ar deposios from
policyholden. The exceis cah inflows from matured fnancial suees will be eeinvesied 1o cover any furire Tiquidicy
exposires. | he extimare is subject o assemprions relared o mamaliey, morbidirg, the bipse e, the lass ranio of daarr
1Erm insurace Conrracty, expenss Lnd other pssumprions. Aoual experience may differ from estimates

The lquidiny analysis above does not include policyhalder dividends payable snsounting w AMBEESAO71 million s ar
31 December 2018 (5 ar 31 December 2017 RMBELD10 million). As st M December 2018, declired dividends of
HMAR74,932 million fas a1 A1 December 2017 RMBEH 73 million) inchided in p:li..'}hn|:|r| diviclemds pn:.-zHe hawe
A maneriny not laver than one year For the remaining pu]i:g'hﬂldﬂ dividends pJ.y.aht:. the smowm spd |irnir|.; of the
undiscounted cash flows are indeterminate due 1o the incenainty of fuiure experiences including investmens returns and
are suliject o futwie declirstions by the Grougr.

Ahhﬂup’.l all imvessment contraces with DPF and investment contraces withour DPF vommin contracrual oprinis
to surrender vhar can be exercised immediately by all policyholders st any vme. the Group's sxpeceed coh Hows as
shown in the above wables are based oo pasr experience and furure expectations. Should these comracn be surrendered
mmediately, it would cause a2 cash ouflow of RMBSEL69 midlion and RMBI94,200 million, r:s.pu.liv:h for the year
ended 31 December ME (20172 RMBS6,70% million and RMB173.557 million, regecrivedy), pavable within one year.

uoday (e g

4.2.4 Cn.pinl management

The Group's objecrives for managing capiual are w comply with the insurance capinl reqairemsents based on the
mimanam 1_11'riu.1 and actmal upiu| ﬂquilh] by the CHIRL, prevenr risk in aperitinn and ufel.',ujrd the ENHPIL ahiliey
tn continge as @ poing concern s that it can continae m provele woam for cquity holden and benefin for other
siakcholden. The Group replenishes capital to fmprove the solvency mitio by isuing subordinated bands and Core Tier
2 Capital Securities acconling o the relevant laws and the approval of the relevant authoriies.

The oo i alses subject 1o other local cupia.l] requiremeits, such as strtuony eruiini-l!u ricted rEquirEmEnT, Matuiory
ansurance fund requiremenr, srmugory reserve fund requirement and general reserve requirement discussed. in desail in
Note 9.4, MNote 20 and Nate 37, respeanively.

The Group manages capial o eoure i contnuoas and full compliance with the regulanons mamly through
l'l'l':ll'limrjﬂﬂ_ 1 -q_l.llllrll'l_l' Wl'!'ﬂ'l{!" rll:‘l-l:ll. s "'{‘!I s 1'1\'! ml'{]bq' ranu h‘"d an Il'll'lull STETRS TEFLINE.

E gy dmmhiney s aeg ey
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Notes to the Consolidated Financial Statements (continued)

For it vear emded 30 Diesember 2018

4 RISK MANAGEMENT (continued)
4.2 Financial risk (continued}
4.24 Capital management (continued)

The tabile bdew vinimarises the coee and |.rur|.|ueh:mwr salveney ratio, cnre upiul. sl u.piul atsed mibhinaim .r.1i|;ral
of the Com pany wnder [niwranee fartivmien Salverry Regulenioms (Ne.d-No, I 7h

Auax ] Asar 3]

Diecember 2008 Dhscember 2007

RMBE mnillizn EAE million

e expiral T61 353 6,510
Acrual capinal TEl 6T T, 623
Adinimum ufiul Jo3aT2 254,503
Care slvency ratin ;ﬂ.‘ TR
Comprebcoue solvemcy e 251 % ITE%

Acu:ldinr_ to thye salvency ratios sesils mentioned shave, and dthe uu*udmil'i.lﬂe evaluarion sesulis of npeulinu_h'l ek,
sirmtegic risk, repuracional rick snd liguidicy rdk of inmrance companies, the CBIRC evaluares the comprehensive
wilvency of imwrance companies and wpervives insurance companies by classifying them inm foar ciregories:

(1) Cacepory A solvency moios meer the requisemenzs, and the operatienal sk, wracegic risk, sepacsconsl visk and
liquidity risk sre very bow:

(i} Caregory B sbvency matios meer the requirements, and the operational rak. wriege mk. reputanonal msk and

qudi.h' risk are Jow;

{iii) Category £ solvency mrion do oot mees the requirements or solvency mtios meer the requircmens bur one or
several misks in O, STERY, Fepaltarsen and Ji||.| uidiny are high:

{iv) Category D: solvency ratio do net meee the mquiremenis or solveney ratios meet the requirements bur ane or
“‘rlll ﬁ‘k‘ i DCETEN. STEIEEY, FOpslaEesn J"ld I‘lllh]“:i' AIT MCVETE.

Acoording 1o the Supervivion Informanon System of the Chine Risk Onented Solvency System, the laiest Iniegraied
Risk Hating result of the Company wan Caregory A
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Notes to the Consolidated Financial Statements (continued)

For ik year emded 30 Desomber 2018

4 RISK MANAGEMENT (continued)

4.3 Disclosures about interest in unconsolidated structured entities

The ﬁlclup'i imeerest in unconsdidared sorucrered envicies are recosded as securivies ur fair value tlllnull_h profir or
boss, available-forsale securines amd loans, These srwevaeed eninies l;l.’i'-r_lJ.I:. paise Nends lsw Gssming securities of oehier
hrml'n:in-lr centificares. The punpase of ehiese arrsctured earivies is pmmnly 10 EEERME management service feck, of
provide fince 1w public and privare infracesciure conaruction, Refer w Mate 3.5 for the Group's consolidarsan
|I|i|=I|er.II. eelaned] 1o srracrured e ik,

These seructured envities thai ile Group has ineerest in ase guasaneeed by shind punies with highee ceedin sisings, o0 by
plediging. ar by having the flscal budger income as the source of repayment, or by banwess wich higher credin rarings

The L'rm-u:l-dill L PUSEARLEE aF Jum:uk any fimamcing tup et for the strwcrured entities thar the l.-'mup had interest in
of spamored

fal T wwewsvndisbated wrrwrured entivies thas sl Grwip by dnrpren in

The Group helisves thas the mawimom sxponre spprovimates the canrying amaoane of interess in these unennnlidaned
wructuered entivies. The size of usconsolidated scrucnured envities 30 well as the Group™s carrying amount of the sssets
recognised im the financial marement relating o i inrerew in uncomalidsed structured entivies and the Group's

woday e g

maximum exposise are shown below;

Uncomsedidaned sarucoured ensities

Carrying amsust Maxamum
As at 31 December 1018 Rine al assets expomre Interest held by the Grosp
KMB Million HMB Million RMB Million
Funsh managn by affiliaied entiiin 120,797 [ ] (] nvestment o
o and mervice fee
Funds maraged by thind pasties WNate [ 104,678 104 6TR Invesement incame
T'rust schemes manaped R 1] 160 LioED Investment moome
!.rrzﬂ'lfhlzd Entiticy and service fee
Trus sshemes managed by thisd parries Newre I R9.769 B9, TR Invesamens incoms
12ebs invextment sebemes 39,4564 irole 30 Tnvestment meome
NMJF‘TI by alfiliaerd emiiies aml wrder fee
Db anvestment schemen Nee I 35500 33350 Investment imcome
maniged by third partics _
Ohibers managed by afhliatod entiies ¥ 422006 3502 0,502 Investment incams
_ amil service fee
Others masaped by chind parbe ™= Nare £ 110,035 10035 Investment income

praniig ooy j aoiemming o g miig)

2
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Notes to the Consolidated Financial Statements (continued)

For it vear emded 30 Diesember 2018

4 RISK MANAGEMENT (continued)
4.3 Disclosures about interest in unconsalidated structured entitics (continmed )

7)) T umcsnmiilated srrmarured sniinies iiar oy Gromp Jay fwrerest in (oeanimisst)

The Gmup belizves tha the muaximum EvpoNaeE .pprmimuluh the ..lll_riup_ amaunt af imerest in these unconsolidaned
strucruted enrities. The sive of usconslidared scruomised enrithes as well as the L'Irn-ur'm CAFFYIRE amaunt af the sssets
um;ni.i.td in the Mnascial aarement :nehling o i imerest in asconsolidued srroctured enrivies amd the l.imup'-
maximum expasure are shown below (contined):

Uncomidlidated sarocmired esinies

Drrfm‘ ARNOHENT Mlaximam
As ar M December 2007 Sime ol assers ExpoRE Inerest hebd by the Group
RME Milline EMB Million RALE Million
Funds managed by affilited ensities L2 T 1239 31 lmwestment income
il service foe
Funds managed by chisd parties Nate [ w2 W lmvesiment inconse
Trust schemes HIIII..IE!I]. by S0 400 +N} Investment inoonse
affilisted enrities unid service fre
Trust schemes mansged hy third parties Naie [ 756 75,203 Invzsimenr incanse
Diebt investment schemes maragrd 12014 15,350 e 850 lmvestmemit fnoome
by uililiwied coivies wd serviee fee
Dheba investment schemes mamaged Nare [ i ann 13200 lmwestment inconse
by third pasries
Otsery managed by affilisted entiies =" 103978 070 8076 Irvestmenit income
anil service fee
Cihers mamaged by thnd paris ™ Naie [ 107 859 107859 lnvestanimi inconse

Nare 1o Funds, imea schemes. debs invesement schemes snil othes maneged by thind pamies weee aposenned by chird pary ksl
imuinenions and the informanon ielical o of thee nnocared ensine were nm pablicy avadibe.

Mare 2 Ovisers imcluded wealth mamaganen: producs, sprolal msen mapagereseny sbenes, and aser-backed plans, euc.

fid Fhe wornmenlideord virwemered eutsgies pbar phe Cormup bav spamrared b dlors mes baaw rarerest o

Ax ar 31 December 2018, the sice of the uncomolidated scructured onaties thar the Group sponsored but had 0o
anieresi was RMBEA00.410 million {40 ai 31 Decomber 2007 RAB2%2.017 million). which were mlirﬂ:r Tuimds. lpﬂ:ul
ausrt management schemes, persin woarity products and penston prodiscts, srcs sponsored by the Groip to genense
management secvice fee income. In 2018, the management scrvice foe from these streotured entities was RMBL338
million (2007 RMBT3 million), which was reconded s sther indome. The Crroug did not tramsfer wiseis o diese
wructared entitics.
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Notes to the Consolidated Financial Statements (continued)

For ibr year emded 31 Diedember 2015

4 RISK MANAGEMENT (continued)
4.4 Fair valug hierarchy

Level | fair value is baved on quu-uhi priueu [unadjwared] im acrive markers for idenvial ancess or labilities thar the ENTiEY
cam obuain ar the measurement dare,

Chher than Level | quosed prices. Level 2 fair value is hased on valusrion technigue using significant inpurs, that sre
ulservalile fun ibie sset l‘""‘I'E- wirsasueed, euilicd l!iln.l.|;r i ;_”ll;l.l.h'.. [t --.ulu.u.u.ii-.ll].I the Tull vepm af ile sssen |1|ME|1
correhoratian with observable marker data. Observalde inpun generally wsed 1o meavsee the fair valee of securities
clasified 0a Level 2 imclude quul:hl markei P-r'u:n for similar ssiem in scvive markets; qun:d marker Pricﬂ in markers
that are nor active for identical or similar awers and orher marker obervable inpure This level includes rhe debr
securities fior which q_unul:inm are vailable from priring; BEIVICEY prm.".uku. Fair values pn.n'ided by p:i:ing AEMVICES
pmn.'iden. are subjecr 1w 4 pumber of validuion Flm‘edulﬂ '|.|?' FlANAgEmEnL. These procedures include a review of the
waluarion models uilied and the el of these models, o well as the eecalculation of prices obrained from priciep
services af the end of each reponing periad,

Under cemain conditons, the Emup mAY NOL [ECENE & Proe quote from |.ru.1:p-:nd:n|: 1I|j:|:'|r|1.irl!r pri.:m': services. In
this imscance, the Group's valustion tzam may choose io apply an inzernally developed valuarion method 1o due assen or
Liabilivies being measured, derermine the main inpuns for valuation, and analyse the change of the valuarion and epor i
o mamigement, Key inputs invalved in imernal valuation services are nor based on observable marker daw. They seflect
anumpions made by manigement based on judgements and experiences. The assers or liabilitles valued by this method
are generally clasafied an Level 3

uoday (e g

As 21 31 December 2018, wasern classified as Level 1 acosunsed for amllnli.nu.l.rly A1 W1 of gssens measered as Fair value
on a recurring basis. Fair value measurements clussified as Level 1 include cerain debr securities, equity securities vhar
are traded in an active exchange markes or interbank market and open-ended fands with public market price quotstion,
The Gmup coniders a combination of certain ot to determine whether a market for 2 financiall invtrement bacme,
inclwding the accurrence of trades within the specific peniod. the respective trading volume, ood the degree which the
implicd yiclds for a debi security for abserved mansactions diffens from the Group's andentaeding of the current relevant
marker rates and informanion. Trading prices from the Chinese inerbank marker are deermined by boch wading
counterparies and can be obaesved publicly, The Company sdopeed this price of the debn securities tmded on the
Clinese interbank markes 31 the reperting daie ac sheir e market valie ared classified the insestments @ Level 1, Open-
enided funds alvo have active markets. Fund management companies publish the nct asset value of these funds on their
websites on cach imde due. Investon subscribe for and redeem units of these funds in sccondance with the funidy’ net
avsen value pablished by the fund management companies on each sade dave. The Company adopied the unsdjased ne
anser value of the funds st the reponing date as cheir Gair markes value and dassified the invessmon as Level 1

Av at 31 Decomber 2008, asscty classified s Lovel 2 sccouniol for spprozimaiely 4H.57% of asets measured at
fait value o a recurring basds. They primarily include certain debt securities and equity sccurities. Valiatiom are
pemerally obiminel frem shinl party pricing services for identical or comparable asets, ar llurnu.rJ! the ase of valuatkon
methidalogics wing observable marker inputs. or recene queoted marker prices. Valuation service providors cypically
gather. analyse and interpeet infermation related to markes tunvicsions and other key valuation model mpuis from
multiple woarces, and theough the use of widdy scoepred internal valwation models. provide 3 thearetical quote on
varimin securitien. Dbi sccunities are classalied as Level 2 when they are valised st recent quoted poaices fiom the Chinese
intorbank market or from valuathon service providerns,

A 31 December 2018, ety elamified as Level 3 sccounted for spprosimately 18, 13% of asseis meinired at fair value
an a reswrring basds. They primanly ncdude wnlised equity securities and unlisted deby securiesns, Fair values ane
derermined wibng valwatlon technipaes, inclading ducounied cih Pow valustions. the comparable companies approach,
cte, The deternsbnathon of Level 3 s promarily baied on the aigniliesios of oentain unohicreable inputs.

Far the sccaunting polici reganding the determimation of i values of Ginenaal sects snd Labiline, soe Matc 3,2,

gyt y aiinmming gy eicy
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Notes to the Consolidated Financial Statements (continued)

For il year emded 30 Desomber 2018

4 RISK MANAGEMENT (continued|

4.4 Fair value hierarchy (continued)

The foflowing tahle presean the Group's quantinasive disclosures of fair valee messupement hierarchy for assets and
Biabiligses measured ag [r vallae as a1 3 Decemnleen 200 E:

Fair value meanremenl usbhp Tousl
eoted prices Sigmificam Sigmifican
ih Birive bnervabile it baervabile
markers im st impiats
Level | Lewel Level A
NAEE million HM B million RME million RMB million
Massers measured an fuir value
Availahle-For-sale seouriries
= Bty socmmiirs
Funds LA et - F2.304
Comman wocks 113,750 15871 13,548 143,469
Preferred sicks - - 11,707 32,707
Wealch managrment prsdis - 10 MR - A48
Cithen i - 53,445 §34T9
- Dbt securiticn o
Gevernmans bands L5RT 15,853 - 18440
Covemnment agency bossds 58433 126,540 - 180,273
Corporzie bharnids 10,206 175,514 - 185,730
Subordinaed boady'debn - 1314 2ol 21,514
Dilsens - 1,595 79,048 A, G4
Sevwarities #t fair ralue through profic or b
= Equaty secursties
Funds 15591 Th - 13967
Common srocks Maaz2 Y - 35,241
Wealth mansgement producn - 1, 54Hx - 1,506
Dbt securities
Govemmene bands W2 A - I8
Govrmment agency bosd 1556 5,004 - 3,760
Larpuraie barenils Ths2 7 g - T 174
hiben = 1351 = 1351
Tuesl 120,243 480,123 172448 OAE,B14
Liabilivkes eveasured at fair value
Fimancial liahiiries ar fair wilae
thacagh profin or lon [2 R - - | 2080)
Invesnsent comrsces ar Fair value
threugh profm or lom i - - (L]
Dierivasrve financial lizhiliies - - {1,BT7) (A7
Total (2685 = {18771 4.5E0]

262/366



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
Oooooooa

Notes to the Consolidated Financial Statements (continued)

For the year amded 30 Diesembar 018

4 RISK MANAGEMENT (continued)
4.4 Fair value hierarchy (continued)

The following tsble presen the chanped in Level 3 misern and Linbiliries for the pear ended 31 December 2018z

Secunais Al sl [Regimaive
vilis thaeagh finapcaul Taul
Avolak|efarnds sverition prolia st boa Tatal aincis feabsilities liahaditas

Dl secorities  Foquiiy woumien  Eqeicy iecurise:
AN illian RME millios BME millisa RASH wrallsn RAIH millics EME millisn

Opening luliace a0 #5111 655 4710 = - m
Parchions 19755 TN - P 1 a = =
Trumbeesed inis Level 3 - 160 - 150 - - g
Tramfiereed ous of Leve § - 48T} 16551 [IMEL] = > ]
Totd pimi{lomn) nooo:ded E..
||||;1-.-|i|. v - - - - LT [II-"?'I
Teuid punit{bosa| recorded in 'nm
wker (omprehensive noome EX il - BATH - - 'E
[espasals - 11911 - 1) - = =
Matisity [ - - 1) - -
Cloning baliacy TN 100,000 - 179,248 {[F i (LETT)
i
1
i
205
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For it vear emded 30 Diesember 2018

4 RISK MANAGEMENT (continued)

4.4 Fair value hierarchy (continued)

liahilies metsured ar e valoe as a1 3] Decembes 201 7:

Notes to the Consolidated Financial Statements (continued)

The following able pressan the Group's quastitanve disclosares of fair velae messurement hieraechy for assets and

Fair wilise micausement uaing Tanal
Chuninend prices Significas) Fignificam
i serive aibserrable umnhserrible
marksrs inpis inpans
Level | Leve] X lewed 3
- HMEB millios EMB milliun BN ool RMEB millicn
=
& Marers measured an fuir vabue
E Available-for-wale seonriries
o = Equany socniics
= Funds 18319 b - 91344
nm Common wacks 105326 43T 15441 120424
= Treferred smcka J1.651 31,651
=] % 2
= Wealth mamagement penedus A2 : 1,327
Othm 8 = 41,597 42,027
- Diebe securitien
Governmana bands A3 23,196 - 24,632
Gevernment sgzacy homds 38542 1111223 . I37.765
Corporae bands 50 19p213 - 197,133
Subordinaed bondsideho 13,295 iy 13,495
Oibiems - 4 306 57033 02,099
Sevarities st fair valse throsigh pofis or las
= Equaty wecuritan
Funds 9.H1% [ ) - 1.892
Commoa Sod 42473 496 635 44,020
~ Dbt securicios
Gevrrnmana bands an 1053 4.081
Cionrrnmens Ll homsde 4.0 4310 - 1,084
Caorporate bands AA4TE G2Al7 - 6,915
Cithens - 4411 = 4,811
Toeal M5,172 ATHANS 147000 D30, TN
Liabalither meanured ae fair value
Firancid fabdicies ar fair value threugh
profirar los {2,519 (2,529)
Inwetmeni comtrscrs a1 Erir value theough
profut or loas (4] (X
Tatal 12.541) = - [2.541)

LTI T TR N T T T D AR TTIT R

B
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

4 RISK MANAGEMENT (continued)

4.4 Fair value hierarchy (continued)
The i'ull.rn.'in; ralde presenn ihe uhmg,n in Level A gusetn for the vear ended 31 December 20172

Securisies ar fan

valiig |I1||.'-uph
AvwadLilibe-leig-aale seieinics |m|l:'||. uE benay Tuial
Diebt securinies Equity scurities  Eguiry secariries
BAB milling RME million RAER million RMB millien
Upiu.'uﬁhldut 13733 ThA4F LMk 9.2 -
Purchases 47909 15,097 63,106 =
Tramfrned inro Level 3 - 1Y 05 1587 =
Tramfoned owt of Leve 3 - (9,394 110895 16,657 E
Tatal grim/{lusse) recorded in profis or las - - 424 42H Iy
Torl alu ilusses) recoeded in et
wiber comprehensive income 151 313 {30} 'nm
Digpasals = i) . (%0 'E
Musurary 8,77 (5. 75a) 2
Clening balaans 5T.511 RL1TI 54 147059

The assets and hishilities whose fabt value measurements are clasified under Level 3 abave do not have material imjrct
o the profit ar loss of the Group.

Far the assets and lishilivies measured at Rir value on a mecuming basis, during the year ended 31 December 1018,
EMB1L21ES million (2007 RMBIL 275 million) debt securities were sransferved from Level 1 10 Level 2 within the fair
wallue hierarchy, whereas RMEBE16.119 million (2007: KMB®.652 million) debe secarties were transferred from Level 2
e Level 1. RMI, 451 million (2007 immaterlald equabty sscuritles were transfermsd from Level 1o Level 2, whereas no
maicrial expany securiies worn ransferood from Leovel 20 Leved 1 {2007 s},

Far the yearm ended 31 December 2008 and 2017, there were no significant changes in the busines o0 esonomis
circumstances thar affeceed the fair walue of the Groop's Hnencial soere and labilities. Theee were 2lso no
teclanifications of Ananclal sz,

As at 31 December 2018 and 2007, significant unobservable inputs sich v the welghted arerige cont ol capital and
|Iqui-ill_|- 1“-‘-‘“"“' wirv ||'|4'd L} rh’r \'J-I“‘riu“ P’.F"Tlﬂrf aurin lml llnl".lllll“ af FHH' "-'Jl'rlr |.'|-1IJI1|-IFII &N 1'-“-'" A, 11|r rqt"
valie wan not vignificantly sensitive 10 srsansbie changes in these significant unehservable inpisn,

E gy dieeling y aimmming ajry eicy
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Notes to the Consolidated Financial Statements (continued)

For it vear emded 30 Diesember 2018

4 RISK MANAGEMENT (continued)

4.4 Fair value hierarchy (continued)

The rble below presears information abour the significant unohsesvable inpuns used Tor primary assets and lihilities ar

EDINETOOOO
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Fair value clensified s Level 8 o mi V§ December 2018 and ¥ December 200 7:

Significast Relatianshigs
Val haeevahle letween Lair valae end
Fair value iechmigues inputs Tange unisiervabls inpai
Equiny M Diecember 008 M300  Companble Liquidry A Dlecember 201E; The fain value iy inversely
secaraties 11 Dhecembay 1017 24 884 companin ool 5.2 5% relared 10 the liquidiry
appench 31 Dlevermber 2017 disnum
=1 5%
11 Dheoemnbar 201E: 28,970 N At Value  MIA Ni& MNiA
M December 2007 21,215 mathod
I Dhecembar JO1E: 37 H4T Ihacoamied cah - Weighted average 35 Dlecember 1018 The faix value i imvenely
11 Dhecember 2017: 36,54 Hlesw method ot of capital 10T S reluied 1o weighied
31 Decrmber 2017; averagr oot of aapical
J AT, 5%
Dbt 30 Dhecembur 1018 70,248 Dincoumted cash  Weghted average 31 December 2018 The fain value i inversely
secmnities 11 Deormber 2007: 57,333 fhew method cont i cupital 4, Dl 1% relaved o wrighued
41 December 2017: average omt of capital
4. 0FE-6,
Derivative 31 Dhecombur 2008: (1577)  Companble Linjuidity dliscount 31 December 2018: The fain value o invencly
Bramcial 31 Dhecember 2007 nil mpanies % relaied 1o the biguidicy
liahilaties appmach 31 December 2017; disoun:

=il
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Notes to the Consolidated Financial Statements (continued)

For ik year emded 31 Diedember JOTE

5 SEGMENT INFORMATION
5.1 Operating segments

The Group operires in four operting segmenix

fid Lafe smareranie burmen (Lifel

Life intwrance business relares m:imnll'r i the sale of life inserance |5|'.|li|:i.r.|_ i.||:iu:.l|p1:_ those life imurance |5|:|I:irin
witlnimin -iguil"u anii insuganie ik e red.

il Fealpir innurawee dwiimess (Heanlri )

Health imsmrance buuipess relaces prmuri]g.' o the sale of heslth insurance p-nEn.'i.n. Lrl..:ludmr_ thisie Beslilh insurance
Fu.l|l1.:iﬂ wrirhsul n.igu.iﬁn..ml: immrance rhk ransferesd.

Fiia) Acovaemt smsuranse buriness fhrriatesd)

Accident imurance busimess relstes primarily to the sale of accident insurnnce Floli.ciﬂ.

find Cnber fwringvies (bl

uoday (e g

Crher basineswses relare primandy o income and cosr of the apency business in respect of rmanucion winh CLIC, ec,
i described in Note 34, ner share of profic of associates and jolnr venmes, income and expenses of subsidianies, and
wralbocared income and expendimre of the Group.

5.2 Allocation basis of income and expenses

lnvestment income. net realied gaing on fimancial assees, nee Fair valsie gaing theough profin or less and foseipgn exchanpe
painsf{hovees) within other expenses are slbocared among segments i proportion ro the respective wgments’ avempe
liabifities of insurance contmee and investment contract at the beginning and end of the year. Admininsagive oxpenses
are allocaied among segmenes in proportion 1o the unit cose of respecrive produces in the differcnt segments. Unalloced
other income and other exprases are presenaed in the “Othen® segment direccly, Income oy i noc allocaned

5.3 Allocation basis of assets and Habilivies

Fimancial assem, securitices sold under agreements vo repurchase and derivative financia labiliies are allocared among
BEENECMAE in rmw”iﬂﬂ o EIIE |E’Ffl.'|.i‘-e Ffﬁm!“ll. averapgs Ill.l.“llliﬁ L'A.r IMSLFENGe Conimois ﬂ.ﬂll investment conirects
ar the heginming and end of the year, loorance snd ivestmens conenicr lishilities are presenced under che respeciive
segmeenin, The remaining swets and Habilities are noe allocaied

E gy diemling y ainmming ajry eipcy
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Notes to the Consolidated Financial Statements (continued)

For ihbr year ended 31 Docomber 2018

5 SEGMENT INFORMATION (continued)

For the year ended 31 Dvscomber 2018
Life Health Accidem Others  Himazniion Teul
RMB million

Bier wraliand gain an finascid sarn
Mt fulr valie gaina through praf o lma
Ehber Income

Tnubuding farer-seg e ievenue
Segmint mrieas
Blenzfits, claims and expessey
Enuranoe benddits and dims mpeases

Lo immmninor death wnd nther B

Accideni snd besbth daimm and daim

sdjumen expenses

Inceeas i mouncr conme labsmin
Iresrmen commo benefes
Pl lephuider vadimds revsbiing B

perspkivn in prits
Unéderwrittnng and peliy scrjuinttion costs
Fimner couty
Chibe eapenses
Stautnny imuranor fund cesttihution
Segmeent beaefitn, cliim and expeses
St of profit of ssorisien wn e vinteen, a0
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Notes to the Consolidated Financial Statements (continued)

For ik year emded 30 Desomber 2018

5 SEGMENT INFORMATION (continued)

M at 31 Doectmber 2018

Lide Health Accadewt (ibeens Elimimsiion Toaal
RMB million
Auaan
liﬂ]ﬂ.'ili]llﬂi :lmlu.é.qu_l“l .I-d ..nh
eqiradenti] i K 145889 5435 43343 - BRI EEL]
(e .69 AT kI ke 1 [ - g4l
Sepment issels 1,750,074 154864 18445 24504 - LRTAT bx)
-
Unillicated g
Puoperty, plant and equpment ATaml g
D 43,695 19
5
Tansd 3254408 =
ey, =
Lisbilies z
Inmsranes comrasn LoEN 812 125,745 oAb - - 12605) n
Imvestment conmucis i, I51 15,142 - - - A4
Eleprrairre financial |iahiliies 1L L g 7 - - 1857
Securiies sobd under agroements e repurchae 1TR 450 L5 7y | 3 - 195141
Ol FiN Y LaoT pil e - TLh
Segment labahitir LHBSTY 15448 LEL] Pt il - 17345
Unallocaesd
hben 1926454
Toel PR ETHIE]
7
i
i
m
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Notes to the Consolidated Financial Statements (continued)

For ibre vear emded 30 Degomber 2018

5 SEGMENT INFORMATION (continued)

Fer the yrr ended 31 December 2017

Lile Heslih Aaridem Oithers Eliminatson Toal
RME millua
Revenen
Cimea wrtien promasan L20ED 67, T 14,436 - . 511,566
= Term lile 4118 = - -
= Whale life Hi e . . F
- Endowmeni 198408 -
-.'|.|'|I1ulr:|' 150,788 = = - =
™ Mst prmiune careod 420,067 65,319 14,520 - - S S0
E lemstmeni income %5 SAH %% 140 = 1L
= Men realiund gaine an fngscid we 4i i - il - 4]
o e Falp valiie gaiiia through prefan wr o 5050 i 1 i - 183
= Chber |penme L27é 7 - ) 11,16 T
m rnlullins ke IewEl | - - = 1128 {1.130) |
)
E Segment mrveue 451450 9,119 14,799 LE] (11260 [ZLELL
-
= Benefits, daims and expesses
Imuranoe bendit and duims opessa
|dc insmnince death and nther brnefin 1257, 0] {2385) 125 - - | 359,708}
Accident and heatih daim and
claim adjmemers EEpeme . o] 15426 - . {A%EER)
| nceeans i manmmcr conine Eabimio {ISLEL0) (26,249 [15H - - (ITLSLTE
Imvesrmeni coninact benefies (.79 (278 - = - (EETHN
Pullcphuldnr dividends rediing frum
[puitkEpEinG t i . Tamy (% - - - 1214710
Underwriting and policy scjuimion cown LEL R0 iRAR) (TR ] 1411 - LT
Fmnanar coun (59670 (18Th (En 431} - (ha0l )
Admisntarive cpross {24 TEn) i3aL5) 13423} {am - LEESs}]
Chber eapenses 14504} [in1] a7 ] 1,134 (ARl
I-r_'udin_r hasri-asgiarnl crpeEi | {LATES 151k L] = 1126 2 |
Ststurnny imurance fund csstthuion [T (180 i) - - {1080
Sepment besefita, cluim and expesies {S12 175} 65.E77) {14377} 7.5} (RS |E0RAIT)
Skare uFPc\;L'-II of ol and iqillr:nlu:rL Er.] - - - T.14% - T
Segmen) resalis FURTH 246 520 0551 - 41671
Enocese can ALy
Nt i LT
g Aurnbunble o
B = Equiry hu'den of the Company LA L]
E = Momaminding inevan ¥
-4
g Oiker r.'lrlpr!bmli'lr income ixiribuiable
E; o equity belders of the Company (734 [Exi]] 1| £ i - {7 7Ed
g Ulptuhliul.l.n‘mllknhu L5ES 351 1] 16 - L0
g
-
&
an
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

5 SEGMENT INFORMATION (continued)

i at M Dieormbe 2017

Life Healih Aaiidem iher Eliminatiom Tunal
RME millioa
Anaie
Fintancil mict (inchiding cadh
andl cash n|ulr.l|r|1lll TATR T 114044 a.4% L1, - 140 456
(hbi LR LRELS i 101472 - ITRATS
Segment asseis LAHT 141 122,194 1.0 199 &% TRI9ITI
.......... L3 dok 2w Lz RESstyirloms SRR -
Unillocated -]
Poopirty, plant and oqugment 42,a7 g
Chben 15,713 a,
=
y 4T
Toes] 1 A47 ) -ﬂm
Lisbilities b
Imsiranee comraos LHASYT lazisa B0 125,113 b |
lmvestment contmcn 118AMG 1 404 112,500
Securmies sl under agreemernn in repuniase HLI&} LB A2l 1.9%3 7.0
ke f1LER3 iz fii ] 21313 iy, § 58
Segment abaditin 1.256/m84 128,30 265 J3ME LAl a0
Unallescansd
Chben L, TR
Tawl AT LI
—_—

gyt y aiimming ajry eicy
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Notes to the Consolidated Financial Statements (continued)

For il year emded 30 Desomber 2018

& PROPERTY, PLANT AND EQUIPMENT

Oiffice
eqmipment,
Turniture wnd Mator  Avsets umder Lewwhald
Baildimgs Fviuren wehichen  construstion  improvemesis Tutal
RMB million

Lo
Aaar 1 Janwasy 2008 SL857 0E7S 1403 T4t 1840 59,150
Tragafen wpon comphe i 4.H89 123 - [5.500) 393 1530
Al oy A5 932 51 1LALE 54 12,769
Trazafen into myvesrment

prapesiies = - - (5654 - 15,6340
Dispoisls el [Fa] 1545} UL (B 19461
As a1 3 December 2018 17,262 758 1340 1649032 AL | 65,353
Accumulated depreciation
s ar | Jansary 2008 (9.248) 5,03 (55} = 11,203 {16.528)
Chearge fur ehe pear (1,1946) {5TH) (151} - {213) %1371
Diiaponads EL 257 193 - 34 (31]
A5 ur 31 Degember 2018 LR TET] [5.445) [LIE]] - AT (18,0470
lmpaireens
Asai | January 2018 124} - - - - (24)
Charge Sor che year - - - 1 - i
Disposis - - - - - -
A ar 31 December 1018 134) - - (1] - (28
MNet Book vilue
As ar | Japsary 2008 231585 1751 444 164046 627 41,707
Kuar 31 December 2018 JEM FRILY 517 ST &4 47,181
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

6 PROPERTY. PLANT AND EQUIPMENT [continued)

Oifice
eyuipmend,
furniiene and Mutar  Awei wnder Leaschald
Bl dings foutures venicln  comsbmection  Emprevemni Tatal
AT mifllom
Coag
Ma gt 1 Jarimary 2007 5003 3T 1 A4 10,548 1.%%3 45,734
Tramlon upan completion 707 19 - 7.520) I (&&h
Addisions i} 450 T4 15747 13 16.4%4
Tramifen ineo inveamen| '_l'.|
propettiz = - - RN = 11,581} =
Disposals (48] 1463 1195 (145 (481 (o02k g
"
Asar M December 3017 A2457 BETA LA0% 16 4 | B3l 50,139 -
- =
Accumalated depreciation ]
As at | Jatisary 2007 1&511) [4.954) 15 - [10hd) {15.300) 'E
Charge For the year (953 kB 11441 - (1811 1.0y = |
I.:'Il{"ll-l-ll‘ 1 444 167 - Al (L]
As ur ¥ Diegember 2017 1%, 24E) (5,020 {155) = 11 203) (06,538
lmpairment
As at 1 Janwary 2017 (24) (24h
Charpe for the year - -
Disposls -
M at 31 Desember 2017 £24] = = N - (24}
et Bonk walue
Asar | Jamuary 2007 17,027 [RUIL 44 10,548 45 31350
M an 31 December 2017 215,145 L.751 44H Tt ke 627 42,707

As at 3 December 2018, the nei book value of buildings above which were in process o ohain ritle cerificares was
BMBEG, 798 million fas ar 30 December 2017 RMBE 209 million).

pranify dierliing y aimmming ajry eicy
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Notes to the Consolidated Financial Statements (continued)

For il year emded 30 Desomber 2018

7 INVESTMENT PROPERTIES

Buildings
RME million
Cnat
Avar | January 2008 3366
Addigkrns 6 ATS
Diedditizny {14}
As 31 M Diegember 1018 10,35
Accumulsted depreciatios
A ar 1 Janwary 2058 (Ao
Charge for the year (186)
Dedartions H
As at 31 Degember 2018 1480)
Mt book value
Aaan 1 Jamry 2008 &, 04
Maoan 31 Diceember 1018 b
Fair value
Ma gt 1 January 2018 4,629
Aa a1 31 Degember 2018 12,440
Haildings
M millicn
L&
Aaar 1 Jamuary 2007 [A35
Adlizwns 1931
An a1 31 Degember 21017 1,366
Accumulated depreciation
A ar | Jamuary 2007 [E 1]
:'.I"'T-’ far the yew (58)
As a1 31 Degember 2017 {30z
Mot book valus
Avar | Janeaey 2007 1191
Ay ar M1 December 2017 3,064
Faar walor
Aaar | Janeary 2007 2101
Asar M Degember 2017 4,629
——
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

7 INVESTMENT PROPERTIES (continuad)

The II.'|.||'||||m!.I lzases jrart adl By IHERTH e |1m|srr|in ws ins sabsidaaries and I.ILIP!:E‘E feintals lased an the aneas |1|.-uF|in|
by the respecrive emtities. Thewe propemies are categorined a0 properry, plant and equipment of the Group in the
consolidared swarement of financul position.

The Group has no restrictions on the use of its investment propenies and nie contrcnal obligatkons o each investment
preeperty 'IIJII.'I'IJ werl. canirrucred o developed or for repaie. mainrepnce and enhancements,

Asoan 8 December 2008, the per book walue of investment prlqlel:'m. which were in process fo abmin ritle cemificares
was AR AD7 pabllion das a1 3] Decenslser 2017 RMBELET2 millian),

The fair value of invesamen |sru]lﬂ|ih of the tiluup an w1 1] December 2008 amounied to REBBE2. 489 nuillion {ss an 31
Pecember 2017 RMEA 629 million}, which was estimated by the l.-'mu.p hawing I'tf..‘lldl o valuatioms prrfn:md. h:r an
imlependent apprmiser. The invesrment properies were classified as Level 3 in the fair value hierarchy.

The Group wses the marker compansan approsch as in primary. mehod 1o erimae she fair value of s invesment
properties. Under the market com parison spproach, the ssimared fair value of s property & based on the avenage sale
prsce o compuralile propemies recently solil, with consideration of the mmrlrrh:m.wr adjusment coetficienr, which is
composed of a number of sdjuring facoors, including the time and the conditions of sale, the geographical locaton; age,
decomarion, floor area, lat size of the propeny and other facion.

uoday [eruerurg

Linder the marker comparison approach, un increase {decrease) in the comprehensive adjustment coefficient will resuli in
an increate (decrease] m the fairvalue of invesiment pmpﬂ'riw

& INVESTMENTS IN ASSOCIATES AND JOINT VENTURES

2008 a7

RMEB millian RME millien

At | Janary 161 AT 110, 7éd
Change of the con 3 AT010
Shage ol rofit oF leis 7745 7043
Dieclapen] dividenils (2.901) {1,862
Orher equiry eyovemenis 1LI06 - (685
As ar 31 December o) 61 161,472

gy diseline y ainmming ajry eipcy

=
=
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Notes to the Consolidated Financial Statements (continued)

For it vear emded 30 Diesember 2018

8 INVESTMENT IN ASSQCIATES AND JOINT VENTURES (continued)

Woeras

|14 (hep S o
ire ¥, Do il mr Dl ET d HOedt ooy
L e

a1 x - whs ik L] L o -
taxzn
Ol Gt Bl o L U Epnlicked @Y n L Wi - AT T
S Tt Ly [ Ll
e e Eprbield |18 i7=] . =¥ il s . bl [1F -]
Cma ik Pryees b Cormae e .
Koy s TLIREY g ke L (1L} : i Fmi | s N am
COFCL) Forrm e Ll
(o] kb L 1 - B - - - N Eo
oo S o s Uy o Pyt
A . e Compur') fenbeled 2 0W S T i e
sk et Commmiroom :
L Ty e} i B bcked LN i - i Bf L] - e
[t} Eprlicked LW L551] i 1 Lt il 1] R ‘
il (41 .. L | bt | L m LA ™ |
et siparm
i Loy Cmmmarnad Poaperny i L
(leln’in [PETESTR im i 5 - i wn
Mol vy L ML Ty Mrkad T = Lim ] i - ﬂl Bl
Ot y] b ekl AT =il T Y i am
tabeenad iy L iy i ] ] L - i .
Tral I e N 5l il [5]] - fTT i
o — — — —a — — —

i On 14 December JO18, the Culu;un:r subhscribed for 187 1,875,329 sdditional shares ul'l'uin.g of CGR ar
HMBAO51] per share, with o soeal considemion including the ranaction fees of RMBLLG14 million. Upon the
completion of the tansaction, the Company beld 43.686% equity of CGB alver vhe capina] increase, and the propomion
remained unchanged.

On 1 Janusry 2009, CGB began to adopt IFRS 9 apd adjusted it squiny 1o reflece the sccumualared im pace of adopring
1FRS &, The .ll.lul.'lliull all IFRS 0 by OGN has an inspact wisthe Group's equiny as ab | Janaary 20019 -u.:lld.-ihyJ!r, which
i il wunder evaluarion.

fiid The 2007 final dividend of HRIML1 55 in cach per ordsmary share was spproved and declared in the Annaal General
Meeting of Sino-Ocean on 18 May 2018, The Company received 3 cash dividend amounting co RMB284 million. The
2018 interim dividessd of HEDOL 140 in cash per ardinary share was IIIP!L'-W.‘iJ. anid declared by che boad of ditecross of
Sing-Choean on 22 Augun 2018, The Company received a cash dividend amouwnring o RMB274 million.

Sino-Cheean, the Group's associate is listed in Hong Kong, On 31 December 2008, the stock price af Sino-AOcean was
HEDA.4% per share, Asar 31 December 2017, an impairment loss of RMB1.01 billion for the inverment in Sino-Ocean
hail been made by the Group. The Group performed an impainment texe o shis investment on 31 December 2018
The recovemable amownt of this investment valised by the Groap approximated o the carrying amount and thevefore no
impairment loss was made for this invessmen: in 2018,
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Notes to the Consolidated Financial Statements (continued)

For ik year emded 31 Diedember JOTE

B INVESTMENT IN ASSOCIATES AND JOINT VENTURES (continued}

fiid The 2007 hinel dividend of BAMIMED]9E i cask ad :::d-lul?- share was upprmnl and declsredd [ vhe Ansusl
Cieners| M::liu;; of Chins Unicom on 9 M-y B The 1.'..."|||||1.|r|.pI received 4 cal dividend Jm:numing e RAIIGS
milllsa. Chins Uskom™s -Iun.-1ui|:r on X8 December 2018 {the lase |u||:ihr_ oy of 201 B was RMB%SAT per share.

fiv] Gloriou Formape Foreves Limited, 5 ubsidiary of the C-::mpmg-. invested in the pJ.nloul.ip Joy Ciry, h-ui.n]ilq:',
66674 of the roml lullnrr-llip- imerest, Uhind Cenmury Core Fumd Limised, s Llll‘ri.;.l.i.ll',l of ahe {Tu-mp.l oy invested
in the pannrnhip MO h:lld.ing_ 75,00% af rthe o) p:l.rlnrnhlp IMERER. .'|.|.'cn:|.1u|,; 1w the |n.|.|1||::\J||p Agreement,
Glorimis Famune Forever Limital and Chimg Cenniry Core Fund Limired. sa limired e ol wuch l'um.rrilhpd..
capimd ciaid il e Fjrlnrllhilh i their amcii bun has jokn conone with obe srll:IJl patieis, Therelore. Joy Ciay and
MEL are sccounted for as joint vemures of the Group.

%) Ii'ht{im.'.p ivesterd in real estare, indusrnal |n|!‘|ll:iil. sxsets and ocher indwvriss throwgh rhese E'I'I.IEfprilta. ";l'!
m

{vi] Excepe for & Mgmmph fearioed I.k'li.n.ld of the invesmment in China Unicom, the l;luup has o lilltiﬁulll E

geatrictiona o rramaadt other invesuments in aneciare and joar veniurce B

As at ¥1 Decenbher 2018, the major avasclates and joint venmares of the Group ane ay fillows: 'l'lm
=

MName Coustry of incorporation  Percentage of equity interess keld E
-

Aseocianes

CG _ PRC 43.686%

S Ui ean Hu‘_h tm ._B.m

CLPaC : PRC A0.00%

COPFCD Fatures FRC A5.00%

Pipeline Company PRC EER.CL

China Linicom 'RC 10.29%:

Jeiny venrures

Yoy iy The Beivish Capman tilunds EE6T%

ML The Beitish Vingin Iinds 75 .00%

As ai 3] Decemiber 20017, the major asociztes and joint ventures of the Group ane o follows:

Namg Cemnary of IBCDIpoTation T‘n::n::ul.:!;-_' af :l.!uil'_l' imerest held
Aatoiianen

L 1] PRC AN ERON,
Sann-Clcean Heng Kang, 'RC 10.70%,
CLiL PRC &1.00%
COFCO Fatures 'RC 35.00%;
Pipeline Company PR 131.80%
China Unicem PRC 10565

Jeint ventures
Joy City The Brizish Capman lilands Al 7%
ML The Beitmh Virgin Iilands T5.00%

gy dieelingy y ainmming ajry eicy

=
=
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Notes to the Consolidated Financial Statements (continued)

For il year emded 30 Desomber 2018

B INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)

The r--!lnu-iu.; alile il enies the Pinasgied Enfoemanion of die Gmup'- o wsseriiies and ol vemiares s w31
Drecember 2008 and lor the year ended 3 December 201 8:

COFCE Pipeline
SipaeLhrm CLP&C e Compum  Chim Usicon oy Gimy MCL
BMB milien  AMD il BMH sllion AMBnillos  EMD aadlien  RMBailfos BMD mllien  AMD milles
Tood s 1M !H.Hl ﬂ.ﬂ 58 T i 10,248 ill.'-'ii
Vol Hablines 1IN 1882 L (&) LHY L A 33 L
Tl oquicy BECH I = 1T BT B P 1. L
'ULﬂ'B:'iH_III‘DLHHIM&PF Bedlen " . :

o e wesoncianes and jaiar venreens 138500 IS AT by H m (LA m L]
Tond adjeomrm (i} pEad RLE I - - fn 1T (1.2 [ 1]
Voot espesry atur ozl nn equity

Balders of the smeciar asd

i restuies ane dunﬂn lm W w 1.?]]' m I!l_” _ m 'I,‘ﬁ
Proparres of the Group's semsrhip FLE ) 1 h“ Ak RS 12w, SLE™ Tia
Cirott carrring value of tar vermem TEASE 13812 ThEN 1500 K o .81 L% k=]
| mparmo - H.H.I‘l - i - . - - -
Mot carpay valw of e erveumon TLATS 12811 T 1581 iR a8 WE 5741
AT W A K W e W i
N posie (i 107 A b iH] u bE1] ol ] "]
(L% mtprrhr--: Edom -l,'m [IRAEN lﬂ 1 - uﬂ} - -
Tord compeshemie mose CMAE A LS A s o

The following tahle ilhartrates the financial information of the Group's major auockites and joint ventares as at 31
Drecember 2007 and fon the year ended 31 December 2007:

COFCO Mipelew Chie
O Yo (imm (BT NN hemm Compamy Lainm Jory Loy M1
AP pillen  HMA milien  BAS millos  AMA milier  EAB milles M0 milon  BME milom  RMB aillien
Tortal aucts 11 191004 T L& WK The? 16443 b
Tout lidadiin LFanes 13516 s [fin iH 3651 E) [P
Tintsd ety 136 SETTA MARS il BLE ) Lot I (Al
'I'ui.lqmp atisutabls ng ety babien
of the it and jaiar v 113840 LB 0,468 1 ] e 134,393 leam RITH
Tootsd adpustmtrnts i) e 8T - - T - (L] (L]
Totd equiry sessimtable e ety
Baakliry of thr anaciane and
el remtuien e adfuaman LA L ELT- el 480 nag [ELEL L5 ] T
Propuaryin of tse Girossp's owsesilip RTELY 1% ALK S5y AN AEY 1L s BT T
CGrom carrring naler of dar [mveatmenn ELEL ) e NI 1, MM il | 6,139 LELH
Esgaimtai - e - - - - - -
et careymg valas of the v AW il Ll 140 T 2178} 13 LA e
Toal rerenies w5 1025 [N EH W SA4 pEN L52] 185
Her prodn ) 10 2k (¥a) am 135 Eread Ladid (L. M
(et comprrbecime income [233Y n [11] . {14 . .
Totad comprzhmime imcens m EA b | TS 155 iph] 143 0 31

i) Includsng sdjustmenes fos the differenor of scooan timg policies teir value ssd othen.
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Notes to the Consolidated Financial Statements (continued)

For ik year emded 30 Desomber 2018

B INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)

The 1.'|ru|||| hisl B L:::llin'_f_;nt lhalsiletes whith ahie ssocisies apal jant veiures g s ¥ Decemiber 2008 and 3
rh‘...rrhhrr 2017, Th: Gmup l‘_'nl a |.n|.1il.1|. vanrribition u:n!l:liln‘.:ul n[ HMBJ‘I}.TﬁH I'|li||‘l|l|l *i‘lh il.li:lll L SRTR L T ]
31 Diecemnber 20018 {an ar 3] Dhevember 2017 RAMB20 996G millian]. The |..1piu[ canteblrunien commitment amoiun has

been included ip the capinl commitments im Moge 40
9 FINANCIAL ASSETS
9.1 Held=to-matwrity securities

Anan 3] A 3]
Dhecwmber 2004 December 2017

RMBaillion KM millicn =
B
Dbt securities E
Laove prament bomds 179,544 125,800 B
rave enigach apzoir [y 1“-,“6 41,808 R
Corpocattboids 212,709 200,569 =z
Sulicadinatel Bapda/dels I‘Tm 148,454 "E
Toul 06,707 17037 -
Dbt securition
Liseed im Mamland. PR 109,597 al.4%]
Lintrd im Hang Kong. MRC (E1 126
Listed im Simgapesre 0 19
Unlisea (i 056,970 625,251
Tueal 406,717 Tras

i1 Unlisted debe seouricies inclode those eradesd om e Chinese inserbank marker.

As st 3 Decomber 2018, an impaitment b of RMBA2 milllon (2007 ail) for the inveumens ol held-to-matmsiny
sscuriies has been made by the Geroip, In 2018, the Groug did nor sell the unexpined held-ro-matwriny securitics (2007:

wamel.
Phds ezt - Lo wilee bzrarchy An it M Dexeber J18 Aiie 81 Devesdes 1017
Lievel | Level 2 Towl Level | Lnel 2 Tial
RMB milica  EMBmilies  RMD milion  BMO millen BB pilies  RUS millen
Cimwve rmmims hoadi 1547 175,62 190009 33, MY 118712
e gy mnh AN IH.IB TeAM | L] AN
Carpasair ks 1835 Lk 10267 1.5 19177 190,557
Sabaatingind bendu'deu; - 155783 155,780 - 148421 149,429
Tatd a7 T LY M1y 37547 A8

praniig ooy j aoienming o g miig)

=1
2.
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Notes to the Consolidated Financial Statements (continued)

Faor the year omided 31 Diecember 2018

9 FINANCIAL ASSETS (continued)

4.1 Held-to-maturity securities (continued)

Awai 3] As wi 8]
Drebi suritien - Contractsal maturiy schedsle December 2008 Dhecember 2007
RAIH million RAB millian

Matutmng
Within ane vear 16,5907 32,496
Aleer ane year but wathim five ywan 137,840 112,952
Alees fiwe vean ban wiikin den veam P aE 404
Aficr 160 yeats 784 191,113
Tutad HOG, 717 17087

9.2 Loans

Axm 3] e wr 3]
December 2008 [hecember 2017
RMB million EMB millian
Palicy loans {i) 142,185 107,457
Oher ham ELLE IT5MT
Toeal 450 251 R, 504
A g 11 As o 8]
Drvcmber 2008 Prcembey 2007
RMB millisn BB mnillisn

Mlarurmng
Wirthin ane vear 167 A58 128,55
Alerr one year bur withim five VEATE L36,23% 1AL5TS
Aleer five year bar winhin ten yean 59,501 00,5540
Afver 1en yean 4431 3517
Total 430,151 182,904

i1 Aa ar 81 Deoembser 2015, puamarivies of policy kuns were within & mongha (e ar 31 Decenvber 20071 wsmel.
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

9 FINANCIAL ASSETS (continued)
9.3 Term deposits
As i 1) A st 81

[hecember 2008 [evember 2007
RMB million RMB million

M#llrlnp
Within one vear L5R,920 a7 476
Alirt ome yeas bt withim fve ywan xann 40,514
Adecr five weaan o wnhin 1en yean TrADL 2 s
—
Tuad 50,341 0, A0 =
m
n
Asar 3 December 2008, the Group's vern deposinn of RMBIG.GT] million (e st 3 Devember 2007 same) weee B
dtl.'-uu'Lrll. brt Banks o back eversces by r:miqp amd are restticoed 1o wae, -
~
In Seprember 2006, CL Herel livesor, LP. and Gladious Fomune Forsver Limited, wibiidiare of the Company, 'E
entereld inma 8 loan sprecmenl with the New York dand Seon! besnches of .';r:rn'ulluul Rank isl Chyind, rr|.|'\=|.|:|1.-|-]y. In =1
December 20 16, Sunny Bamboo Limited snd Golden Bamboo Limited, subaidiarics of e lI'.u||||u||:.'. enrered intoe 5 ban -
agrzement with the Homsg Kong beanch of Apriculiural Bank of China. The Company amanged depusiles with Beifing
Hicheng branch of Agncolres] Bapk of Ching so back these loaps, As st 3 December 2018, the amounes of wch term
d;l-ud.ill wWetr R.’ﬂﬂﬁ.ﬂtﬂ |1I|'||5|||L. REHH._'.UM hl.i"mll. .lm.i RMH-"“'I' muilliom, I.TEFH.'I.I-I'«'EIT' hl. o _“ lh'tn!hﬂ JUIT:
wammel
O 6 Decepber 17, Mew Fomune Wisdom Limied and New ':J.[!-ILHI Wisdom Limicad. subsidisries of Minghao
Mleishisis Daisided Py Ared Guo 'L'-lq; Gawiis SIlnlE leivesnmicns F"ullu-n.ILiil { Liamdigd l‘u-ul.rnll]pr [l # ™11 'I'.mg (ST
Shengh o mbnidisry of the Company, entered inng o boan agreement with & subsidiary of Agricabural Bank of China.
o Tinr_ Guo Sllr.ug Jru-gﬂl ermhn. wath I'I-n'i'mg Khlldlg etanch of the .'l.luin:nlluul Mamk of Ching 1o hack dhieas
Fnams. As an 81 [egember 2018, the smoums of sach reem -Irpmih and current l]rl'nhill were RAE 20000 millinn {as ar
3 December 2017 mame) and RMBE274 million (25 o 3] December 2017 RMBL 247 million), respectively.
9.4 Staturary d.:pnlitl = restricted
Anai 31 Aot 3]
[hecamher 2008 Dhivomber 2017
RAB millian RAE millien
Camraceyal marusiey schedale:
Within ane vear 500 RR AL
Alsci wne yeaa bui withim five whn 5881 LAcd
Toeal 6,333 333
£
Insussice companies in Ching are required 1o deposin an thar equals 20% of their regisvered capital with banks E—
in compliance with regulatians of the CIIRC. These funds may po be wsed For any purpoie crher than for paying off =
debrs durng lignidsrion proceedings E
d
1
i
[
E:
F
i
13

281/366



woday (erousury

LIRS ST B

paniyry dediviey

14
3

EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
Oooooooa

Notes to the Consolidated Financial Statements (continued)

Faor the year omided 31 Diecember 2018

9 FINANCIAL ASSETS (continued)

9.5 Available-for-sale securities

Awai 3] As wi 8]
December 2008 Dheccmber 2007
RAIH million RAB million
Available-for-sale securitbes, at fadr valic
Bicht secusitien
Govermment bonds 28440 24,082
Gaverement ageney bands 180,274 157,765
Cappareaie bords (1 1% ] 197,153
"\uh1r|.|ir.|lﬂ.! |||ln.j|l'drl1|'. 2] .5" 1.'.4"-"'
Chhers (1) #0643 61,050
Subsotal A9, 590 i85, 124
Esquity sexuritiey
Fands 91304 1344
Camman wocks 143 460 120424
Preferned seocks J07 V691
Wealth managraent produses 31,348 40,327
Chbers (i} 53479 42,027
Saibaenal LR 134,773
Available-for-sale secarinies, at cost
Egquiry securities
Chihers (i) .63 20,837
Tatal A70,535 B0, T34
G Embser available-forsale secusiies mainly inchade unkbaed spuiry invesmmenn, privase equiny funds and s sheme
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Notes to the Consolidated Financial Statements (continued)

For the year amded 30 Diesembar 018

9 FINAMCIAL ASSETS (continued)

9.5 Available-For-sale securities (continued)
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Db wecuriticn
Lizted im Maialand, PR
Unlieted

Subrogad

Eq_luilr_\' secuntie
Linéed im Maimland. PR
Listed in Hong Kang, PRC
Listeed aivervean
Linlisedd

Suhines]

Toul

Ao 3] Asar ¥
[kecember 20018 [hecember 2007
BMB million RAMB millisn
53,933 44,920
442657 410,195
496,390 45,024 -
=
=]
162190 93,384 2
45,0066 41307 B
162 132
216,525 120,587 =
373,948 145,610 E
BTO53% B10.7M

Unlisted debi secunries include thivie traded on the Chinese interbank macher snd thiose nor publicly taded. Unlisred
equity seougities include thowe not traded on wock exchanges, which are mainly apen-ended funds with public marker

!I:'lu- IEIII.II.JIiIJlI aind wealth i e men g |r|Ll||le L

ekt securities = Cantraonmal marurity schedule

Marurang
Within ane pear
Alrer ane vear bus within fve yean
Afer fiwe yeamy bt within ten years
Afeer 1en yran

Taeal

A ¥l Ayar 3|
Deceesber 2008 December 1017
RAME millian RAB millssn
11,511 42410

170, 606 153,630
204,520 167,552
9,647 1532
496,550 155,124
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Notes to the Consolidated Financial Statements (continued)

For it vear emded 30 Diesember 2018

9 FINANCIAL ASSETS (continued)

4.6 Sccuritics at fair value through profit or loss

Awai 3] As wi 8]
December 2008 Dhecember 2007
RAIH million RAB million
Dbt sewutitien

Goveenment boesdi 118 4,08
Govemnamnent agency bands 6,750 1,084
Cotparare bonds ™I 60915
Othen 1351 4,811
Subrual BH 000 B1.E9]

Fopuiey secunities
Fionds 13,87 1,892
Cimmpen vocks 35,241 44,000
Weahih managemant produci 1.506 -
Sabroeal 50,714 BRI L]
Toad (7 Fed b U G XY

Dbt securition

Lineed im Maimland, IR 39,145 16,776
Listed fa [ lang Kong, MRC © R =
Listed wrprvras L3 2
| Ir||:|.|rd “H‘ “.535
Suheoal LUKk K1.59]

Equity secunities
Linted im Maim land. I'RiC 31,2 30,442
Linted in Hong Kong, "R T n
Linted ovrvseas ﬂm 7187
Uinlssied 15103 720
Saboeal 0,714 31514
Tocal 138,717 56, 500

Uniliseed debn securiiies include thase rragded op e Chinse imerthank marker and thise ot ||u|.-.|'u]y iraded, Unlised
:.luir:. seanirithes inclide thowe ot 1raded on wack n.h:nFFL. which are marnly npcn.-:u.;ln! Bupads with |1||11I|.. miathkst
prrmee ||_u:|I::Ii.uh.

] A ey SuREsu g Sy gy

B
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Notes to the Consolidated Financial Statements (continued)

For the year amded 30 Diesembar 018

9 FINAMCIAL ASSETS (continued)

9.7 Secuntics purchased under agreements to resel |

A ai 31 As it 31
[cember 2008 [hecember 2007
BMB million RALB millisn
Misiiting
Within 30 days 505 36,084
Alers M1 bsat wribin ™ .Ijzn - L5 L]
Tl 905 M 183 -
o
g
9.8 Accrued investment incoms A
X
A 3] Aam 31 =
[ecemmber 2018 Dhecember 2017 n
R million RMB millian T
a
Bank degenits JEON AL 24042
Dieba scxymizes 23,486 <423
Ulihers 5,111 Lo
Tueal AR402 50,64
Luarent 4TAM 44.7EY
Man-curres 560 5,851
Tueal 48,402 641
g
-
i
-}
J
5
=
i
7
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Notes to the Consolidated Financial Statements (continued)

For it vear emded 30 Diesember 2018

10 FAIR YALUE OF FINANCIAL ASSETS AND LIABILITIES

The iahile lbiclow e thie ut:;u'\jhlr_" value gne evtlmaned fair vadue of st fimancial seers gl aldlivhe, and
FRVENTRERAL LT

Carrying value Estimared fair value i}
Ava 3| Asar 51 Axan 3] Awar 5|
Dhecembes 2008 Diecepmdber 2017 December 2008 Decensbes0]7
RMB millian RME millon RAE million BB millian
Held- t-mansnry securnities (il BD6TIT noar [T RTE) £ R4
Loana fiii} 450,251 A5 A5 569 A7
Term Jupu:m m._’pl'l EELEti] mﬂ! A4 A
Scanmory deposine resrricred 6333 233 6,333 333
Availshle-Eor-wmle securivion, an Fir value Wi 9T TG #I7 B40.397 TR EGT
Securiimes af fxir value II'II'I:M‘H:’I p-.il.rﬁl o s Iﬂ,ﬂf 1 50 50H) lﬂ,ﬂ? 156504
Sccarities purchased under agreemen fo resell 9,905 A6.165 0,905 36,165
Canh and casls -lq-iuh:nn 'ﬂl'm 4+H. 586 ﬂ'm 4H. 586
Inwesameent comtraces Liik} 1255, 414) {232,500) ﬂ.'ﬁ,ll.ﬂ {2322
Firancial fiabities ai fair value through profir o los (2,680] [2.52m) (26801 [2.5H)
Deerveunrre fnancial lishiliies [Im - “m -
Secunites sold under agrecmenn o epachas 1921413 {E7.309) (1921415 873y
lnieres-bearing loam and borrowing (20,150) (18,794) C(20,1%0) (18,704}

(i) The estsmages apd fudgeimen s to desermiane 1he L valiie af fimipclal macts aec doseribed in Noge 1.2

il The ais vahie of held-to-matusity sccurizies ds deiembned by scleience with siber deli secerivies which are measueed by Giir valse.
Pleawe eefier do Note 4.4,

il Lnvesmmnemt goneacn of fair valie tdoeogh paofe e e bove guoed prices in soive markeny and herefione, thear fadr valie was
classilienl as Level 1

The fair value of policy loans lppmnrlurm] bts carrying value. The fir values of other loans and investnent contraces
ar amartied o were determined uxing valuntkon technigues, with consideration of the present value of expecied cash
flaws ariving from contraces using @ risk-sdjuseed discount rate, allowing for the risk-free rate available on the valuation
date, crelit risk and rick margin asocuted with the future cash flows. The fair values of other loar and investment
contract at amorived cost were clasified an Level 3.

11 PREMIUMS RECEIVABLE

As at 31 Dlecember 2008, the carrying value of premiunis receivable within one year was RMB15,607 million (i 2 31
Dcember 2017 RAMB14,07% million),
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

12 REINSURANCE ASSETS
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Avan 3] Anat 31
Decemsber 2008 Dheveniber 2017
RME million RMB millien

Long-trrm imvarassr contrac ended (Mot 14)

IJur |.lll'|'|'| Feaimiifanee cam rl|||.|r|.

Ceded unsarned jrremisims (e 4]
Claimn woovpialls frem wimasn [Hlll; 4]

Toaal

Cugreni
Man-curment

Toeal

13 OTHER ASSETS

Invemmeenis receivable and poepaid
Lund we mghvin

Dlisbumsemenrs

Aaomated palicy loans

Dhue from rebared paniies
Frepayments to constrac i
Oithen

Toead

Larent
MNan=curmeni

Tuzal

ER L] 4:3%1
™ L]
3o 1
14 104
A364 N, 0
L 1|
1,241 ] =1
3 2351 =
&,
Ad8d Yindh =N
-]
)
b
.
Ay an 31 Ay mi 81
Decemnber 2008 December 2017
RMB millisn RMB millien
B HES 15,464
T it 6,201
4062 2,765
3,260 5080
T8 Lh
504 e[
7.6 5040
35437 31,952
23,531 25,933
9,904 A1
AN e
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Notes to the Consolidated Financial Statements (continued)

For thr year emded A1 Diecomber 2018

14 INSURANCE CONTRACTS
{a] Process used to decide on assumptions

i1 For the inmusance copreacts of which future ineu rance lenefi ure sffeceed by Envesrment yields of the mrm!'um]jn*:_
IRVEREeRL ’Ianh'clli.m. the discaun e astimprion i based an ﬂ.ph::n! Imvestment reurns of the asser !.ull:t:di.&
bn‘hn;lhnr liabiiliaes, Wn-u&nn; the |.|1||'u;;:|.-;|d' rims value on reserved,

lis qﬁ.—v::u‘lLli beiaia gane -u.||4||.|u':qu.. ihe L'mlup wisiizhileis ipvestimeiai rq.iu-ri.nu.r. e cusrenin Invesimieiin imrll‘d'm
and trend of the relevame yield curves, The asumed discount rares reflect the future economic sutbool an well & the

l'.imup'- imvEstment virsregy. The assumed discoant raes with rk Enargie are m fallows:

iscoust Fuie gssumprisng

A ar Al December 2018 o 5
As ar M December 307 455

For rhe insrance coneraces of which fumise inmusance henefine are nor offecned by imviesrment viekds of the .n:urm'um]jh;
ARVEsLIEEL P-udlfu-|un.. the discount raie J.u.ll.lﬂl.PllquI. in based on the *Yield cumve af reieeve Luulpuul;uil. bepchmark for
insurance comracrs”, published an the “China Bond ™ website with conaideraion af liquidiny spresds, raxarion and agher
gebevany faorars. The disumsed pas discounr mues with ik AL T lior thie s v vedrs 5ee 2 follows:

[Miswoust rite assumptions

As ur M December 2008 BATS =4 86
As ar M December 2007 R A% -4 B0,

These i URCEFERINEY o the eliscmunt rane J.--llmplinn. which i affeceed by faceom aich an furuee MiCTO=fennamy,
monetary amd I'mﬂ,r_n u;..]unpr liul-iw;-. J...IIhIJ.' market snd availability of awestment channels of inoerance funds, The
Growp derermines the discouns rars asumprion based on the informarion abeined s the end of each reparring persod
incluading conssideran o ol rik mangin.

(i} The monalicy and mecrbidiy assumprions ere based on the Group's hitorical moralig and morbidoy cxperience
The dsmimed moeraliny rates dnd moelidiny e vary wish the age of the el and convece mype.

The Group bases s momaliny aswmpons oo Ching Life bounoce Monaliy Table (2000-2003). adpsed where
appropiiste 1o reflecr the Group's recem hisorical meorialiny experience. The main source of uncemainty with life
incurance contrecn s that epidemics and wide-mnging fifesryle changes could resule in decermmarion in furass mormlicy
experience, thus leading to an imudequate reserving of labiling. Similardy, improvemenrs in longevity due o comtinasing
advancemens in medical care and socis] conditions nxy expoke the Gmu-? [T I.nnpenl.}‘ risk,

The Group baies i motbidity sssumpuions for entical illness products on amalysis of hissorical experience and
EXPECIALI af funare d!\'tlbllrllt]ll'l. Theee are mwo main sowrces of uncermainry, Fimaly, side mnRing lifesryle ;hans,ﬂ.
could resulr in fumire deterioraion in morbidiny experience. Secondly, fumire development of medical echnologies and
improved coverage of medical facifities available 1w policyhalders may bring foreard the viming of disgnosing crivicsl
illness, which demands carlier payment of rthe critical illpes benefine Borh could alrimarely resule in an inadequare
reserving of labiliv if cumen morbidivy ssumprions do oor properdy refllect such mends.

Risk margim 1s comssdered in the Group’s moralicy and modvidiny assumprions
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Notes to the Consolidated Financial Statements (continued)

For ik year emded 31 Diedember JOTE

14 INSURANCE CONTRACTS (continued)
{a) Process wsed 1o decide an asumptions (continued )

i) i:u;-mut JH-IIJIrpIiIJII\ are based on npwm! anit oo with the comidesarion of pwviuui e srulies and fususe
mendy. Pxpenie suumpions are alfecred by cersain fuctars seh a0 furuee inflarion and marker campetivion which
hrmg unceriny o these AR PEHEIL The Hmup deermines ENPEnss AImprEE based o infomation obeamad an
the enid of each r¢1mni|ig_ periu-d and rik mal;_-in. 'L'.ampmem- al ExpEnse .umm|u1'h|u imclude the casr per pllin_'m and
hwnrllIJEr-u.r [rhenslaing m dialbimwca:

Isdimidusl Life Giroup Lie
HAH Per Policy % af Premimm  RMB Per Policy % of Preminm
As ot 31 December 2HE 500 DES%=0.90% 25,00 1h.5H1%
A st ¥ December 2007 00 DCES %0009 2500 (.55

fiv) The lapse rires and oaber asssempramns ase affecred by cenain facoors, such as fuvare mucimecconomy . evallabiiy of
Financial wilsirurions, snd mader i:r.-mpel:i v which hiin; wneertainty o hese Jnu.mprinu.-. The L e Fares and other
.iu-ullpqiulu ate determined with reference 1o credjmble st elp-etjrm::. orpent capdibons, funre npnuliuln and

arler informanion.

uoday [eruerurg

¥l The 1.‘|||u.|;1 JI1F||.'|.'\I & ciopsient maerthod w deteeming risk qusln. The 1.'m|uF| comsiders riak pasrgin for dismane
rave, mogaliey and morbidicy and expenie asumprtions e compensare for the wncertain amount snd riming of
furure cash Hows. When d!l:frrll!llillF risk magin, the Group comsidens hisorical saperience. future Explectatiom and
orher factars. The Groop determines rhe rid margin level by irsell ai the regularions have por imposed amy speific

FECUINemEnt on 1.

T'I: 'C‘llﬂllll J.I]I.lFllI.'lJ CREEEIT A hln.n.m [{t] l|t|.'il]: L luulhlll.ii.lrli I‘llrl shie insurapce contreos divclossd in Ir-n finaLe,
O each reporing date, the Groap reviews 1the asumptions for reasonable evimares of labilivy and rsk margin, with
consideration of all available informarian, and raking int account the l.-'mup'l Isbvtmrical ENpErEnce aned expecrarion of

furuee events.

prannif] diseliine y aoiinmming ajry ey

i
-
=
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Notes to the Consolidated Financial Statements (continued)

For ihe year smdied 30 Diesembai 2018

14 INSURANCE CONTRACTS (continued)

{b} Met liabilities of insurance contracts

Awai 11 As ot 81
Deoember 2008 December 2007
EMB million BALE million
G
Long-torm fmumranes contraces L1E0 T4 1 04, 0
Short-trrm muirsnee eonira
- Claima and claim sljuamens expeniss 14,805 10,778
- Uncamed peembsmi 11432 1159
Total, gros 2 214,031 21025.133
Hecovershle from rrinsuren
1 - b IR coiTaEs {Mee 12) 13,135 123500
Shori-term mrence sontra
Cleims and claim sdjuimeni MANTERCE MNose 123 {1401 L4 1=11]
= Ussrarned premimms {Nate 13} B3rm 15X
Toeal, ceded (LR AL [2.082)
et
Long-trim imerance coartimcns ¥ 1R ATT 1 5, 715
Shori-serm msurance contracn
Claima and claim adjunimenn expenses 14, 665 13,674
= Umsined preemismins 11,02 11,762
Tatal, mey pElpEL 2021.1%1
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

14 INSURANCE CONTRACTS (continued)
(e} Movements in liabilitics of short-term insurance contracts

The nable bebow presenn mavements in claims and claim sljustmenr expenie resenve:

200H 7
RMB millisn EMB millien
Marilsed clains LATY: 1,085
Incusres bar noe u-l.lurmd I!.,IIE 0453
Total an a1 1 January - Grews 13,778 11,538 -
Cihr paid for cluima senled :
- Canh paid far caerem vear eluims 127,168 {21 Ao =]
— Caabs Iuml fiie peant yeat elain IIZ;.B?IPI | B0 A} E-
Claim incusred —
= Clulnii arinimg in cusrenn yex A ELE kT =
Cluim arisiog in prios e A67 178 =
=]
Tosal s wt 31 December = Groas 14,805 15,778 -
Mariled claima 1556 LETL
Inscusves] |sai ioe l|-|u|||r\-|| 13,260 LR L
Toaal s w1 A1 December - GGrms 14 508 15778
Thz nabile below [rreients mavements in ifieafiied PEc@inm reerveil
RTE] m7
EMB milllian RMB milllun
[T Ceded et Cipoas Ceded ey
A a1 Janwary 13,289 (327 11,782 [ LR EH 1 P41 10,467
Increass 11432 (A7) 11,062 12159 {5271 11,762
Helease I.I.I,m]- 127 " 1762 AT 135 [H03ET)
Ax at 31 December 11432 (Rl 11062 12,289 {527) 11782
E
&
i
H
|
[
E:
=
i
Pas]
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Notes to the Consolidated Financial Statements (continued)

For ihr year smded 30 Diesombaor 2018

14 INSURANCE CONTRACTS (continued)
{d) Maovements in liabilities of long-term insurance contracts

The nable bebivw presents mavements in the liabilivies of long: term nuurance comrscr

2018 7

BME smillisn EMEB million

A an | Jamsary 1998, Dy T B2, %5

Pressiusms 480,495 Abd, 55H

Hebease of liakiliaes (i) LIRS 7610 G79.2620

Acereison of inteeear 0,618 H, 242
Change imassumpeinm

- f:luum i discoung raies (6,020 .55

- L:hanﬁn: in witer awmmprasns i) T 1424

Crher moveme s {551} 9

As at 31 Diewember L1897 1,590, ey

{1} The release of lishilities mainly consists of release dse 1o death or other termimanon and relased Expemses, release af
meuadual margmn and change of reserves for claims and claiam adjusiment expense.

it} For she year ended 31 Docember 20080, she change in other asumpiisns was mabnly cauvesd by ihe denge in
morblity wate sssumprions of cermain prodocn. which incressed imurinoe contrecn linbiline by RMB3LE77 million.
This change rellected the Group's most recont experience and Future expectations shout the morhidisy mtes ae ai the
reporting dare. Changes in avmmptions other than morhidiy rates decreased insierance contract Hahilivies by RAMRS31
million,

For the year endod 31 Decembar 2017, the change in other ssumpions was mainly causcd by the change in morbidiny
mir assmmptions of certain products, which increased inmurance contract liahilities by RMB1,718 million. This change
weflected the Group's most recent expersenee and future expectations abous the morbidity mies sy ot the wporting date
Changes in ssamptaons other than morkidiny rates inereased insunance contraer Habilitics by RMBT06 million,

15 INVESTMENT CONTRACTS

Asan 3] Aot ¥

Decembes 2018 December 2007

RME million RAE millicn

Investment comtraces with DI'F at amantised cont 50,12 .08
Invertmeent comtracts withoue DFF

= At mmortiscd oo 156, 19 175,335

= & Fubr walue I.‘hrDIJ_l:J.I Fnl!'u: of s L] 12

Taeal 285,454 152,500
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

15 IMVESTMENT CONTRACTS (continwed}

T he nalile ki [rreseis mavements af investment caniteacts with [3PF:

Oooooooa

2008 I i
RMB million RAMB millien
Asoan _]:nuug,- F7i151 58,688
Leponit receivesd A i 4,519
Deponain withdrawn, Pay ez nas o deaih and other benefin 133180 [2.500F
Palicy foes dedwcred from acoount balanoes {36) (37H
Imaerest ceedined 1.2% 1183
L 1|
s an 31 Degembar 0,129 3708 =
m
a
16 INTEREST-BEARING LOANS AND BORROWINGS &
Anan §1 Ao 3] |-|=
.H.:Iurilr dang Ditdereat raks Dheczmnher 2008 Dhecemmbes 3017 'E
RMB millian RMB millien =
-
Grasraneeed [oaes I7 Juse 301 L54% 2385 1413
Crapraneeed loaps 17 Boprember 1015 LIk 6,657 (L]
Gaaraneeed lsies M) Sepremsber 30110 T40% GAR] i 142
Guuraneeed loans 11 lanuary 20 8 LA3% - T
Ciomnraneeed loaes 11 Junuary 2019 1.50% 993
Credir loans fh December 204 EURIBCIR « 3 80% (1) ERELD LR
Credir lnans U8 lanuary 2021 L50% 525
Teal 0,150 18,794
i 180% when EURIDOR & aogeiive.
17 DERIVATIVE FINANCIAL LIABILITIES
A 31 Anm 1]
Devemher 2008 Devembser 2017
RMA millian RAE millien
Fapwane caiiean 1RIT S
Naver The denvanive fimimcial lability of the Company s & forward sanoao o pachoe squiny securition. In fir vl B based on
sstive qunted price of the cquisy soarniny with eonaideraci om of liquadiny discount, which s clamitied s Lovdl 3, o
£
£
|
[
E:
F
i
Fai]
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Notes to the Consolidated Financial Statements (continued)

For ihr year smded 30 Diesombaor 2018

18 SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE

Axan 1] Ay at 31

Dievember 2008 Dreveniber 2007

RME million RMB million

Inizbank markan 125,788 75,002

Spsch exchanpe matke h, 4155 13,307

Tuead 192,141 W75
Alarumng:

Wiihin 30 dayn 195141 Ei.m

Tatad 192,141 LE

As gk M December 2008, bonds with a carrylng valee of RMBI129,784 million {ax ar 31 December 2007 RMBT™, 343
milliuin] were pladged 20 colleicral for fnancial assoo sold wrader agreements o epurchase rouliing from repunchase
rranuactions entgied into by the Gooup in the incerbank markes,

Far debs repairchase mramsactions through the stock exchange. the Group i equisad i deposit cortain mechange-trased
banads into a collateral pool with fr valee converied at & sandand rane posiang o the stock eschange’s regulation which
should be nio leis than the halance of the relaed repurchase ranuaction. As ar 51 Deeember 2018, the carrying valae of
securitics depusiiad [ the collateral pool was RMBI74323 million (a0 s 3 Decenber 2007 RMBI3.727 milliand
The callsteral is ptricted from trading dirng the period of the repurchase transaction,

19 OTHER LIABILITIES

Avan 31 A w31

December 2008 Dhecember 2007

EMB million RMEB million

Imicrent payshle o policyholdom 1,739 1614
Salary and welfare payahle 11,199 10,129
Fayable 1= the sharsd-pany helden of consolidaicd seruciered entiries A407 6,152
Beokerage and commissing payahle 5168 5659
Tayahle 1o comsirucion JATY 2668
Agene deposite 1L, 1504
Tax payable fiddy [
Senck apperciatan saghis (Mate 31) R £y
Inierest payshle of debi inatrument Fat 8 1
Cthem 14.153 7.953
Total 58,4026 i
Curren SHAZO LEAE ]
Man-current - -
Total SHA2G 743
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

20 STATUTORY INSURANCE FUND

A 1l.1.||l|1'r:| by the CERC Qlicler | 2008 | Mi, 2 " Meanwrs for Admiaditrarivs nlf' Veapurery Fmiaraice Famd . sl insiicinee
..:u|:|p.|||iﬂ lave o jay the starmrory imurance fund coprribution from | Jamesry 2009, The i'.mup i subjecy 1o the
wnatgtory imverance fund conmriborion, (0 e 0.05% snd 0.0%% of prembums and sceumialaed policyhaldes an:r-t'l- from
life palicies with guarantesd benefin and life policies withoo guarnteed benefing, respecrively (1] ar 0.0% amd 0.05%
of |rrrn.-|i.u1|||. from shisrrererm health pul.il:ih and lnnl:-lmu. ek poli.cin. |up-erri.r-d5.'| {iEi) ar (LE% of plfrll]mm
from accident invarance comreacrs, ar 0LOES and 0.05%, of sccumualared policybelder depoin from secident invesrment
contracn with .;uualu:ml henefios sl withiour pu:unrrn.i bensis, |=-||1n.'|11-=l)'. When she sccumulared slanusory
insurance fund concriburioms reach 1% of (oral asses. mo sddigional coneriburisn o the ARG InSrance fusnal is

reijulicd.
21 INVESTMENT INCOME -
=&
Fost the year ended 51 Decomber =
2018 2017 a
RMB millian RME millien E
l}:hl R UiLEh 'nm
= held-tu-maturiey sccurities BT 20,6650 "g
—wvallablefar el meenritles 22591 19,608 2
— o Faar vales Fhﬂlll#l ||l||ﬁl i kevia .’m _‘.ﬁ"‘
Eqpaiey sevmritin
= wrailshle-Enp-ube wecuriies 10472 37010
- @t fadr vilez ehiough paofis or ks 1.4 L]
Raiik depeninn m 2837
Lasns 22894 16,320
Serutite pure heans i nimder aprermeni i rewell ) Fy
Toead 125,167 12L.737

For the year ended 31 December 2008, the inggress income included in invesiment income was RM BT 391 million
12017 RM B4, 788 million). Al fveress inconie was scomed wiimy the elfective integest method.

22 MET REALISED GAINS ON FINANCIAL ASSETS

Fou the year ended 51 Diocomber

200K m7
EME million REMB million
Db sexubuies
Realines] g.,-lilll 39 1]
Impalement 43 LAY
Suhrars] 87 1123) -
Epuiry sermmition _ E—
Reilined paans illl-.?l_ﬂ 2801 :E
Impaisment {163} 12643 £
Subroea {19,948] 185 i
Total (19,591) i i
i

T

t
]

295/366



woday (erousury

P T TS R L T RS TTT ]

¥

EDINETOOOO

OO0000000000000000000000n0dnognnd(eos40)

Notes to the Consolidated Financial Statements (continued)

For it year emded 30 Dewombar 2018

22 NET REALISED GAINS ON FINANCIAL ASSETS (continued)

Men realiecd paini an financial assers sre fram available-for-sale scourivies anid beld-to-mamrniry sseuriies.

I"leihp. the vear ended 81 December 2018, the ('mlup recognised an |mp-|r||:ﬂ|.| charpe of RMBA, 542 millsen (20017:
RMBA 1Y million) of svallshle-forsale fands, on mpairmens charge of RMELE2] millian (2007 RMB2,024 million)
of uvailable-for-uale conmon vocks, no bnpairment of svailable-foraale debe securivies (2007t RMEB] 1A millian) snd an
impalrment 1]I.H'Fr of RAEBAY millios (3017 mil) ol hrl:!-m-lm.rulh].- secirinies, fop which the {'mmp determined vhas

objective evidence of Impasrment exnured.

23 WNET FAIR VALUE GAINS THROUGH PROFIT OR LOSS

Fuer the year eoded 31 Docombar

2018 7
RMEB milian RMB millian
et secumitics 1.00h [1.542h
Ecuairy seciarities 1 18,938) B AT
Sk At i.nliuu :g!lll Hj ':F-\q:'
Firanei=d labilities ar tale valuc I]'|rr|||ﬂ'| i-muﬂ: ar lom VR {758
Deechessire finaneal abiiliches {1,877) 2
Toea (18 .2TH) 6183
24 INSURANCE REMEFITS AND CLAIMS EXPENSES
Cirona Cedal jot
HMH millson RME million RMB million
For the year ended 31 Decensher 20018
Life ymsurance death and other benefies Os2T L1 B9 248,730
Aczidenr and headils claima and elaim adjusement cxpensn 41056 1304) 40,552
Increase in msurance contract Habilmics 190,703 (i 189,93]
Toud AR ¥R {3.167] AT, 219
For the year enaded 31 Dhecember 20007
Liffe insurance death aed oeher benefin I50ESY i1, 545% 250,708
Accidemr and beslrh dlaiom and claim adjusrmene CIpEnsEs 4,001 12851 33,EIR
Incresee in msurence coneract Labilsies |73 08% {568 73,517
Total 403037 (1.9} 460,043

25 INVESTMENT CONTRACT BENEFITS

Renefits of invesrment comrmaon are mainky the interest credived o investmenr contrors,
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Notes to the Consolidated Financial Statements (continued)

For the year amded 30 Diesembar 018

26 FINANCE CO5TS

For the year eoded 31 Diocember

2008 2087
RME million RMB millian
Irierewt expenen for securigics sold under ggrecmacna in wpurchass 3,565 EN L]
Iraerewt expenses for intereat-hearing boam and bormomings 551 124
Irterest expeiees for bonds payalde = (W]
Total 4,116 L5601
i
27 PROFIT BEFORE INCOME TAX =
PFrofm befoge ineome taw ie sraned afier leuﬁ““l‘H- ||;|,||||||rJ the follow R g
=
Fur the year ended 31 December T
2014 017 =
RAMB millian RMB miillisi 'E
=1
-
Empliyes wliries avd welime cwn 10, W58 18,741
Iqu:iuf_' benefin 1,061 a3
Cumnibution w the defined conmburion pension plan 1531 1357
Deprecianion and smoaeiuitisn TR 1,140
Fareign :u]l.u.r.: lovisrsl{gaans) 194 132}
Remunerarinn in veapecr of sudint srrvices provided by audim 59 ¥
28 TAXATION
Dieferred income tax assery sl lalilivies are edfier when theee s a :qulh’ calarealle l||ﬂ-||. 1o effest currenl ts zasels
ap.m-nl Edfienit lax |in|l||||.l.1 l|l|! ln-l|r:| Iiw |.|;|-r||r.1|. iRdme 14 ielanes o I||: sdkithe lan j.llllll.lll.“'.
fa] Theamounr of tmxsron charged w et Fmd'ul FepiteseALL
Fot the year onded 31 Docomber
200R 2037
RME million RMB millisn
I:'|u|r|1l tazifn — |E|1Irr[|ll|r Icnner tan m '1.{‘"
Deferred faxation 14412 453H
Total v chargen 1,585 H51%
£
=
i
-
B
[
E
- |
E
i
Ry
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Notes to the Consolidated Financial Statements (continued)

For il year emded 30 Desomber 2018

28 TAXATION (continued)

b1 The secupidliaiam beiween the [':lnu||" elfective tas rate and thie skaiviary cas rate of 29% i dbie PRC (2017: same)

Wias F-lﬂulhi

For the vear ended 31 December

008 7
RME anilllien RAID paillica
Trofi befare income rax IJ;T;H. 41671
Tax compared ar the sy o rae J.48D 10418
— Mo puhle income (il 1.'?.1}!_!3 {7.547)
= Expenses mor deducoble for s purpsses (i) 5319 {15
= Unused tax |asses b i
E Tax lesnes utilmed from pocvines perods {!ﬂ 1150
n Qthen M2 252
ﬂm Trncomse txn at the efccthor B raic I-Jlﬁ 8,510
=
=
-

i) Nancramable inconie mmainly includes nieren o from gevernment batily anad dividesd inoeme from agplicslsle equine
wecurities, . Eigpemes not dedoacrible for om purposes maindy include brokerages. commisions, donations anl oche expesies ch do
et mieet the ariveria o desdussn sooeiding wovhe relevann as regiilatsons

(&) As st 31 December 2008 and 2007, deferred [nconve tas was salculsted in full on temparany differences under the
liabitiey method uunp the principal tax rate of 25%. The movements in deferred income x asscts and liabiblimies during
the vear ate an Follows:
Dieferred tax asscta!{liabilities)
Inserence lsvestments Clehers Tl
RMB million RMD miliem RMB millien RMA million
] lid Fiis
Asat | January 2007 40 2.975) 1415 (T.ToHp
I'EI:irpdh'rmliml i e prul'l: 1072 (1,279 TH5 538
[(Chargedcredined m ecker cnmpaehenime income
Avulable-lopude woarmies - b Y ] - 4,759
= Portion «f fair value changs o wwailablefor-ule
ot anmridursble be paniciparing pelioyholden | 1.800) - IR
Ockaery - | - [
As gt 31 December 10T {370 M) LM (AT
= Aust | Janusry 208 73 (4541 Lun (4871}
H (Chatgedlcrodived w0 ren profis 140 i r ez
H : 3 )
= [Chargedileredined 10 ether cnmprehenirns income
= = Avadable-fursile wonimics - 1,678 - 1673
i Parvinn of fair value changes em svailable fap aale
g stilin anisutable co purticiparing pelaoyholden E = = 1
1 - Chdeny - L] e 3
H]
¥ A at 31 Decrmber 2018 (5,008 amy LR 1,257
5
=

B

A
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Notes to the Consolidated Financial Statements (continued)

For vhe year emded 31 Diesombar 2418

28 TAXATION (continued)

i} Thee delerred pas [alsilisies uning Fruan e (msueance wdinguty dhe rn;iul;r wehaded i the ¢Iu||E-r il rnuE-lrm: Al e
coitrract lisbilicess ar _’il Dﬂ.‘rmhrr !I:Il'lﬂ A rrlu|l. af the firse Iih1: Jlll:lplil.'l- :l!I IFRSs i|| J{H.‘I'} Jml I|1|: 1rt|1|mr-r-l|-|l.il"&rrm:n
af thor-erm invirande contrscy abilivies snd pqﬂ'u:glhnh]ri divadends |.n.|.1-4l\|:.

{ii} The deferred tax arising from the invesimenms category s mainly relaed o the emporany differcoces of unrealied
E,Jindl:l'mun'l o availablefog-asle secarithes, securities ar fair valise :h:uu;): p-uﬁl or leas, smd silers.

(iid) The deferved rax srising from the shen eategory in mainly related wothe empariy differences of emplover salaries
anid wellare coans (g lsbe,

'L'mn.'uﬁniud deducrible 1ax Jowses of the (':nu-up amouned o AMBAIGS million o st 3 December 2008 (a5 a0 31

December 2017 RMBEOT million). Unrecognised deducrible remporary differences of rthe Group smounted o RMBATE L,
millicm as 5t A1 December 2008 {an ar 30 [December 2007 RMB243 million). =
(=]
r
{di The analysis of defeered rax auers and deferred rax labidities is as follows: -y
Ao at 31 As st 31 =
Decemsber 2008 December 2007 -
RME millian RMB millian e
-
Diefermed tax asses; _
deferrel tex aserts 1 be recovered afier 12 momiks 3,947 | &0
= deferredl tow awsers o he recovened winhan 17 maontha 6213 4493
Subigaeal 10,160 BATA
Diefermed tax liabilities
deferred rax labilivies ro be seofed afrer 1.2 months 1TA%0) IRNET]]
deferred rex liahilivies m be seoled within 12 montha IR TR 2213
Subineal [LE R (11344
e deferred tax liabilithes 1040 (a1}

29 NET PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY

:\'rﬂ |lr||l-|| .:Ilrihul:hh— (1] ﬂtl]ll_]’ ||n|;lrn of rh: F.nmran_r n rn'nsuunl m 1|1..- ﬁruru |.|| atemeisia |‘|I" 1!1; r.umFun_h' o l11r
extent ol KM BOIET million (2017 RAR25, 540 milllan)

30 EARMINGS PER SHARE

There |s no dilferenee between the basle anel difisted earnings per share, The baske and diluted carnings per share For the
year endied 51 December 2018 are caloulated baied on the net profit for the year airributable to ardinary equity helidens
al the € IA:I"'IT[“'H!' sl the w:lghlfd dveTagr ol JH304, 708, 00 godinary shases (2061 7; dame)

i dlentliiier y aoiivimii] oy s

F

-
-
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Notes to the Consolidated Financial Statements (continued)

For it vear emded 30 Diesember 2018

31 STOCK APPRECIATION RIGHTS

Thic Beard il Dirccivies of die Cuulp:hr JIIiI:umL i 5 j-||u;|1} *ouidy, am wwand of siock aH:m_;.niup l.'th-j:u wl 4105
millioa wnim and oo 20 .'m.n,u\l 20, apotbier award of sock nljlrﬂcinl:-ﬂ'm rigj:l- of 5522 million uni 10 cligihlr
"""I‘I“?‘“' The ctesuiee pric:- af the rwo awards were FIKDS. 33 and HEDG 81, mptniwlr. the av erage rlming pri.;e
of dhares in the five trading days prior to | July 2005 and | January 2006, the dares for vesting and exercise price seing
purposes of this gward: The exercise prices of aock Jppll.':i.uinu riphm were the wvenge chining ;hril:e of the shares im the
five u.u.iiln’; J..l.y‘. oo the daee of the swaid. U]!uh the exercise of sinck Jpp:mia:mn u'nlu-.. e:en.'iu.iug un.'::.t'u—.u.u will
seceive payments in RMB, subjecr w any withholding s, squal w the mumber of sock appreciaion rights ceercised
times the difference berween thie exercive price and murkey price of the M shares o the rime of exerciie

Stock apprecistion nghm have been awarded in units, with each wnit representing the value of one H share. Mo shares
of common smoch will be lasued ander the mock spprecistion rights plan. According to the Company's plin, all meck
appreciscion rights will have an exercise period af five years fram the dare of sward and will mor be exercinable before the
foiirch anniversary of the date of award unless specific marker or other conditiom have been mer. O 26 February 2000,
the Boand of Dirscioe of the Enmpun:r extended the exercise Fclind af all seock lllFI!dl'IJlid.l.n r'b‘h'u. which is also seibjece
o gavernmen palicy.

All the srock Jpp:ﬂ:ia:mu n'#ln awarded were :I'u|.|:.' vested asy ar 31 Decenbser 2008, As o1 31 December 2018, there were
55,01 million unin outstanding and exercissble (2s ar 31 December 2017 samel. As ag 31 December 2018, the amoant
of intrimic value for the veseed siock Jpp:eciu:hﬂ righl:n was RMBATT million {av o 31 December 2017 RMRBEND
millionl.

The fair value of the sock appreciston rights is estimated on the dsie of valuation st esch reporting date using lattice
based oprion valuason models based on expecied volatiliy from 209 10 25%. an expecred dividend yield of so higher
than 3% and a rick-free intecest rate ranging from 100 % o 1LE4%.

The Company recognised a gain of RMB343 million in dhe ner fair value through profic or boss in the consolidaned
comprehenaive ncome represencing the fair value change of the nighis during the year emded 31 Dhecember 2008 (2007
fair valie lowes of RMBITH million), RMB477 million and BMBEI3 million were included in salary amd saff welfane
pavabic incladed under other liabilitaes for the unin oot exercised and cxercised bt not paid a3 ar 31 December 2008 (as
at 3 December 2017 RMBE20 million and RAMBIA million). Il.'IPl.'\ﬂ'i"EI}’. There was no ur:.rr\-m;‘niuul ﬂ.lmp-cnul:'wn
cost for the mock appreciarion righes as st 31 December 2008 (as ar 31 Decomber 20075 nil},

32 DIVIDENDS

Fumaiane w0 the shareholders’ approval ar the Annual General Mesting on 6 June 2018, o final dividend of RMBO.40
{inclusive af ma) per mdnur_p share Lol.:ll]m; BMBELAM millian in respect of ihe vEuwr emded 3 December 3017 was
declarcd and paid in 2015, The dividend has been recorded in the consolidaced financial smeemeons for the year cnaded
51 Ducember 2018

A dinershation of RMBA&A million (indusive of tax} o the holders of Core Tier 2 Capial Securties was approved by
managemeni i 2018 according 1o the authorisation by the Board of Dhreciods, which was delegaied by the General
Mucing.

Poriant 0 4 resolution pessed st the merting of the Basnd of Directon an 37 Macch 2019, 2 fnal dividend of
EMBOOE (melusive of ] por ordmary dhase torlling sppoximately RMB4.522 millon for the year ended 31
Drecember 2018 wan praposed far sharchsldor' approval ar the fortheoming Annisal General Mecting. The dividend has

not boen omded in the conselsboed fnancial statemants Frthe year ended 31 Decembser 2018,
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

33 DISCLOSURES ABOUT THE TEMPORARY EXEMPTION FROM IFRS 9

A.u:u-lm.rr e |FRS 4 Ameadmens, the t'nm|ua1:.- misile the suesmment lised o the 1'.qu|i|'1 Fimameial Fuuilwn of 11
Drecember 1015, -’ulh.]LllliIh__l. thar the urryju.g pmmint of the i?mup'd labiiliries aniing Frosm comraces within the s
of IFRS 4, which inclades any 1|I'Fl|nil COmpOnEin o £ bedded derivaiives unburdled from irsarance conerocts, was
significant compared o the toral carrying amount of all i labilivies. And the percentage of the aesl corrying amouns of
i liahilivies comneoted with imarnce relative to the wual carrying anvouny of all i lisbilities is greaer chan 90 percent.
There hadl been nn 1iF|I1!|‘i|.'JI'|I change in the scriviie al the Geoup sinee then thar rFE(uires FELIMEA mERT, Therelore. the
Emup'i SCLIVILIES &Fe |uri|nm|n.|.||.1'|:.' connected with inisrance, meering the criteria 1 i.Hl{_l.' TENRIFATY EXEAMInN Feom
IFRS 9.

Sing-Choesn ardd Ching Unicom, associates of the Group, have both applied 1FRS 9 from 1 January 2008 According 1o
IFRS 4 Amendments, the Growp elects nor moapply imiform accounting policies when using ithe equity methed for these

WO aseciaten. i
a
{a] The rble below presciis the fwie value of the I:J"u'lri.lI: Rrougs of financial soen” windes TFRS © 44 g1 81 Diecemnber g
20018 and fair valoe |.'|ll.|l'_t:ri for the yras eraled 31 December J018: B
Fair value 'l'lm
Fair value changes for the -
asai Bl Vemr endead 31 E
Devessher 2006 Decenshes 2018 -
RMHE million EME millien
Held For rrading Financial sson 138,717 (16992
Fimincisl msets char are mansged and whise reri'umldm.e
are evalwared an @ fair value hayis - -
Oiher financial smiet
- Financial awsees with contractmal terms chat give rise on specified dates
eo cash dlows dhan ave vobely paymene of principal and jnreres: -
oa the |lriu.¢.||'u] Anusun auuu.nd'-np APy l._!ll.:llJ B54ED
= Financial assevs with contracul reems thar do mot give me on SPM SMATT (40447
Tatal Li60.297 Ax,101

Gy Uinly includimg sevarioes an fale wslue through prafie ar loss, beans fescluding golicy lossi), ovslibsle- for-aile sevuninies and beld o
TRALUFITY Sfarres.

gy diemline y ainmming ajry eicy

3
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Notes to the Consolidated Financial Statements (continued)

For il year emded 30 Desomber 2018

33 DISCLOSURES ABOUT THE TEMPORARY EXEMPTION FROM IFRS 9 (continued)

gk 13 i ¢
b1 The ilde bdow prEsenis il ceadin ¢k eapumire  lap dluremcimtiomel Tnsscial ssen with @naienusl tesiss il

Filrr Fiie @ iPP[:

Aaan B
Decembes M8
Carryiag smoun ™
RMB Million
Domeeanic
Raring nai requiral 653,328
AAL THT, 08
A 13,026
AN 1,152
AN 0
Buhiocal 1 A55, 484
D
A 1738
A 493
BEB. Ha
DAB 4
Mo wi e bl
Subrpel LAt
Total | 457,888
The talile bebiw presems the financial assers that ase noe considered 1o have low coedit risk on the eporing slase
Aaar 31
December 2018
Carryimg amesmini~ Fair valse
RALE Million RAE Million
Dumesix 14,248 14,539
e rerms M 12
Tuesd 14172 14,551

G} Credit rnk ratings for domestic amets ane provided by domestic qualified external rating agencion and eredit riak
matings for everscas asscts are provided by oveoeas qualificd extermal rmting agencies,

foind For finansaal asscts meassd ai smortiecsl comt, carrpmg amount before sdjuiing impairmen allowanse s dischmsd
here,

(v v mabnly inclados povernment bonds amd policy fnancial bonels,
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Notes to the Consolidated Financial Statements (continued)

For ihr yoar amded 31 Dywember JOT8

34 SIGNWIFICANT RELATED PARTY TRANSACTIONS
{a) Related parties with contral relationship

Tnfopmarion of dhe pagens company is as follows:

Locazian of Redunmnship wich Maruge of Legal
Masie registratian  rincipal busidnesn the Company awnership  eepresentative
CLIE Reijing, Ching  [manrance services including Trumediste snd — Srare-nemesd Wong, Kin
nrfip: afl pr:miu.nu amd IJ|IiI.'HIr|III!|].iIIF
payment of benefms in reapext ol company

ks ineonce like, heahib, sccidem
and other vypes of personal
insmrance business, and che
reininmance busineay !.u\lnilu;
or investing in domestic and
OYETIES IMUTAICE Companics
or other finaecial insurance
instirutions; fusd management
business permicied hy nasianal
Laws and pegulatioms or approved
by the Stae Council of the
Teople’s Republic of Ching and
oiher busimenes approved by
inawrancy regulatney agencie

uoday ey

{h] Subsidiaries

Keter o More 4 1{c) for vthe basic and relared informartion of sobsidiares

e} Associates and joint ventures

Refer 1o MNote 8 for the bavc and related informarson of avocizes and joim ventures,

{d) Other related parties

S-i’,uirlurll rrhml.]url.in Rr!s.l'mmliru-jm |h-11n-1Pun1.'
Chins Life Redl Evime Co,, Limeed ["CLEE") Under comemon comneod af CLIC
China Life Insarance {Overess) Company Limired
("CL Dhvemseas™) Undey comemn copmeod of CLIC
China Life Inveumens Hobding Company Limised [*CLI%) Under commaon contel of CLIC
Chins Life Ecommerce Campamy Limited ("CL Ecommerce") Under common comtrol of CLIC
China Life Emerprie Annuiry Fand ("EAP®) A penmien Fund jounely sex wp by the Compazy and oshers

iy disediihiey anieming ey siigy

2
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Notes to the Consolidated Financial Statements (continued)

For il year emded 30 Desomber 2018

34 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

(e} Registered capital of related partics with control relationship and changes during the year

Asar 30 Aran 3]
Same of redated pary Decembar 2017 Increase Thecrcaw Decambor 2018
million million million millinn
CLIC RMBA G0 - - R4, GO0
ANC RN G - - HAI, 000
Clrina Life Penson Company Limited _
1*Peinben lf'.u:urum.-'l RLIRL L0 = = RAEDY 400
China Life iSushaw) Fenson aml
Retieement Enveanment Company
Limiged (*3ughou Persbon llnnlp:llf'l RAR 2 - - LR
CL AMPE RMB5A3 RMBTo0 - HAII 288
CL Weslrh RALR200 - - RMEIG0
:\h-r.g.'u- K |--|1nl1F Frivesnmsns Lo, Limaed
1" Rui Chang Compamy™) RAMB&,BOD - - NN RCD
China Lile (Bewjiog) Health Mansgemein
Co, Lismired {“CL Healeh™) REMBLTAR RAIHL7 30
Chena Lile Funhlin Iﬁrnlhrﬂ‘l flrlilr
Investmest Fund .'|1JIIJF:'I.H.E|I1 Co, Limaed
1" Franklin Shemchen 1Zn|n|u||j"l (I - - USD.I.
Xi'an Skeagyi Fingaheng Read Esuite Ca., Lul _
["Shengyi Jingsheng™) - RMBLIAI - RMRL 130
Malias H|l|r Fmildirg I—r|h||uh:|' 1 |l|.
1"Hope Pailing™ RAERGRA - - M BAgd

il In |||.|:|I HIE, AMC |.'1:|||F'|:trll i RAIBA9S mlllsan l.'JIIll-I.I gomtabutian e L AMP, while ather shamhaldess
incredsed RMBIOS million. The ol cipatal contrbution was RMBTOO million. As 2t B Awgee 2018 CL AMP
completed the hasnoa regitraton modifianen procedure fior the regatered capieal with the amonnt Incecased from
RMABSEE million 1o RMB1,288 million. The capieal incicass wan i the wime propostion, and the percertage of halling
rzmadned wichanggd.

ﬁi.l |:ur rhase subaidiaries |A.|I.i|.'|l. SfE Bl sl Il|l of aewvested in Mainlind China or il.'u'llr|lnulr|f an |,u.rIII:I|.|I.ii|. the [L;JJ
definsion of wpisteeed capinal b not applicable for chem.
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

34 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)
{f} Percentages of holding of related parties with control relationship and changes during the year

Sharshaller Aw st 31 Decomber 2017 Awat 31 December 2008
Ameurni Peoroentage Increane hecrease Amorni Percentage
million of holding milli=n millian millioa of halding
CLIC RAMB19.324 6H.3T%, - - RMB®324 BR.3TN
Sexleadiarivs Auat 31 Dwormbeer 2007 iz 50 Dhoarnbur 2918 L.
Amsani Fememtsgr~ Nusronns [irrrase Amsusi Perorstage E
millin of bolling nilis il millis of boldimg E
AMC R5IE) G88 0 P el - - RMHI 680 L0 ey =
M2 ety T2 vy =
'seises Cagpucry HLABL el s indirely - - MMBLTdR ind indisraly =
O i Frusi Ao ML KD 38 S400% bl z - VLOMS ey 2
Compiny Limlind MAMC HET) =
fuihaa P'l'm-h{-Jan_l RA | 585 |00 P hrregly - - m.m Imm’
1. AMP AMELDE v mdinlr MBS - RMBL B imealy
1 Weakh AMES 1600 infireccly - = RMENE0 “m]
Cialden Phoesin Tres Limitnl = |0 O ofirely = = = |mhij‘
Kimg Mo Toc Lismited - 1B efireoly - - = “M,
i Chng Campunty RABE 0 |a8.00% vy - - EMBA 108, b1, irrerly
Niew Albgae Limied RME] 18T 1 D fireely - = RMBLE lmhﬂ-‘[
Ulartemss Ferare Forver | ersted = 1108 0% sy 2 = - 10807 ieectly
1. Hoor! Tavenme, LT, = |0 0% ey = - Imhﬂr
Craldess Barrbons Liginnd AMBLTH 1 B ol MBS . RMB1 ) Imﬁﬂf
Sicnary Bumsbess Limied HMB] 2 100.00% direcrly MBI BMR A7 100 el
Fammuse Kisbos Limitaf RMELITE 1100 D% ofierly MBS = RMELATE l“_hﬂ;
(i s Wemmary Lo Fund Limiind LSLHE 1w 3P ey LIS - A0 LD ey
{21, Hesth LT TR 100.00% ireczly - - | RMBITH 108,0% dieraly
Fraskl s Shestibun Company LEDduE 10k 30 imirwanly LSDLA . uso mm,’
£
B
"
i
i
47
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Notes to the Consolidated Financial Statements (continued)

For il year emded 30 Desomber 2018

34 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)
(A Percentages of holding of related parties with contrel relationship and changes during the year

{eantinued])
Sabuidiseien lioatimsed Aen 31 Devember 2017 i an 30 December 214
Amzuil Fememuge  Dasreans Diecreast Amsiel Percestige
il of lnkdiag miffuxs milli il ul boldmg
s Tang G S RAELIS AT divecily . - | RMBEISH VLB demty
Wew Capensl Windiwn | imaired - 1 Gl ielienly - - - mw‘_’
Mew Foruae Wadem Limasd - 1000 jedirealy - - - 160.00% indhercily
Wadsm Foarver Limiaed Pemrenbip 13107 rd 10030 inrecrly L5 - LSDssY I00.00% indracly
.‘hu.pl..l.i":'u.uﬂh'l.u.'a lm RM B S ey m ﬂ.ﬂH’
Toveumenn Mussigrnee '
Punneeibip Limesd Paneebipi
{"Vom Shas Toon fin)
Shusghai Yusa Shu Tisa Fin TN B L ey . . Rl 15 denaly
|veummene Maragrmom
Panmnembip iLinned Panmeehips
(Vo $has Voom Fin") .

Shawphai Winskenp Eachuuiry hrr.ldllh'F RMELNS RS direaly RMA = = m ﬂmhﬂr
{Limsed Purrsenbip] { Wiz Shesg') : :
.'iilﬂu.“ei:hm!-ib&d Pire Arss RME]LE L direly HMB L8 m&ﬁr

Fini Ming | mvesimans Panmendip
{RuiNing') _
Hope Builfig i - = HMME - HMB484 1000 imdrectly
Wy Tmumiseg Tianfu Iwveumen - - RMB533 - Uﬂ‘m mhi_r
Minsgemenr Marpenhiz
(Ll Parrmership)
Ve Tusk") i@
B Yiam iasg Tiaw, lrveumen: - - BMBs3 - RMBsY % drily
Munagemerr Mimmershiy
(Limaed Mummenhip
T g Tasps 3 {idl .
thmp haphog - - BEMB1 063 - RMB1 b63 §00.00% mdirmly

{11 The Ghinip acgalrad 1009 spair of Hope Buillimg in 2018, afd ke sale puspeas B the sniesiamesi s Hoge Buildang veas so kald

& [Ty,

£ Younsleng Taahs, Yussbng Tiany sl Sheagr [ingaheng are new subsldlaies e up by the Goup ja 2018
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Notes to the Consolidated Financial Statements (continued)

For ihr yoar emded 30 Desembar 2018

34 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)
(gl Transactions with significant related parties
The following tsble samnurises significans ranacrions carvied our by the Groop with in cdgaifican related pasties

For the vear ended §1 December

Mis mir
Nedey BEMB paillios RALD pnilliesn
Transsctions with CLIC asd it subsidiaries
Policy mumagemnent foe received from CLIC jid i (5] T4
Asset mandpement fee received Fram CLIC fit.a) 1o [
Payment af dividends from che Company TEl [ Tordy 4,538 -—I!
Diseribauson of profin from AMC w CLIC 18 15 -E
Adser manapemeny fee recetved From CL Overseas L) 1 119 E
Awet manapement fer received From CLPRC (it} 1] 4 =
I'syment of insmrance preminm wm CLPEC AT in =T
Claim znid aiber paymemnis received From CLPRC 4 13 'I'Im
Apgncy fer reocived fom CLP&EC {Firl fix) 1959 3,030 -
Frntal and 3 service fee eecened from CLM&C 50 &4 E:
Cash dividend from CLP&C (Mose #) (3 (i3] a
Payment of renal, project fee and other expeanes w CLRE a5 5
Property lessang expenses charged by CLI fiwl L1} TH
avment of a0 assei mamagement fee o CLI fii.d) fix} 529 £
Property beming kncome ioceived from CLI ar 5
Pagment of a business management service fee 1o CL Ecommerce fwid 53 [
Tranasctions besween CGH and the Groap _
Ineerent om |]|:[l|l'|lh teceterd from CGH 1415 | B2
Comminion cxpomeo charged by CGH frf 1z 2
Capatal cantribwtion ¢ CGR 13002 -
Tranaactions besween Simo-Cheran sl the Groip
Cash dividend Fom Sino-Ohean {Xoee 8) A58 553
Inecrese payment of conporaes bondi rocived Tiom Sino-Oran iT 1
Prmjgect management fee paid 1o Skna-Okean 1 5
Tranazctions between EAP and the Groap
Coiriwtion to EAI 553 Tod
Tranasctions beyween ather swociais and pint veniures asd the Graup
IHaeeibminnn :.I'rml'm from aihrr svustiaies and jmsd venfurc
1= the Group (Mo B 179 |t
E
=
i
4
£
[
|=_:
E
i
249
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Notes to the Consolidated Financial Statements (continued)

For ihr year smded 30 Diesombaor 2018
34 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)
{g] Transactions with significant related parties (continged)

Fuet the vear eaded 51 December

2018 017
Netn H‘.Mli millioa |t:".|“ miillizh
Tranasctinns berween AME and the Company
Payment of an 15ser BRIgEmEn] Tee ro AMC fif.e) i 1526 1154
hseribeizon of pluli.“ From AMEC 153 187
Tranascrions berween Pension Compuny end the Company
Remmal secened fenm Penslen f::un|u||y 45 43
Apeacy fee received from Penaian Company for emimesed wdes of
annuiiy lusds and ather buvinesees ferd} 43 42
Markering fee lmeome for promotion of snmairy hisines from
Iemaiom Company 13 10
Frunascrions berween AME HK and the Company
Payment of an imvestmeat menagement fee 10 AMC HK fiifl 18 14
Transsctions batween Suzhos Pemsion Company and the Company
Capinal ceniribwtion ¢o Suzheu Pesvion Company - bl
Tranazctions berween Koi Chong Company and the Company
Capital conrrilustbon 1o Bul Chong Company - &)
Reental fre charged by i Chong Company a7 -
Transasticns beeween ather avociates and joint ventures and the Company
Dmeribstzon of profs from otbser anacies and jint rentuees
io the Company 1AM 03
Tranasctions between the comsnlidated vreciumed entition ok subaidiarios
amdl the Company
Prmtribmizan af prafas from the conwbidsicd srrucnared enticie o
the Company B247 LR
Distribwtion of prafis fam the Comspany’s other sabsbdiazies 1o the Company 4 F
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Notes to the Consolidated Financial Statements (continued)

For ibr year emded 31 Diedember 2015

34 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)
{g) Transactions with significant related parties (continued )

MNarm

1) Din 36 Dvcrmber 3017, Ihri.'r.rn[u.rr_r dnd CLIC sonewnl o sencwabie inmirises agrsey agreemeni, eilective fram 1 Jamuary J01R 80
M Pecember 1020 The Comapany perfornss (e duiies of iniursnee agensy bnoscoordascr with the spreemens, bus doss not sequine any
rights anil [|.||'-||l. OF LT Ty nhi.'.;.lli:ml. livwwry anil ks s ancinusier of ihe pan-danekrabbe pnlirh The pll}ir:r Ry ET fire
wean prpablle wmi-annally, amd foequal 1o che s ol (1) the womber of palicies in furee ae o tbe B dday of the pesied, mubiplind by
HAIRARD e '|1|||u.'r amal (20 2 5% of iber arruad prrminme il ﬁrrmllh rereverill dnring the preiod, im oopret ol sch policiee. The peslicy
munaprrmend Feo income [ incladed inoiber seome in the conasdidised siatement of comprodenadar icsme.

[iead Op W0 [egember 2015, CLIC senewend h avers masupresnend agreement wieh AMC, entrusibng AMUC o manape sl fiake
mmvesimenin e it dnsusanie funds, The sgeeemens wan cffostive fom | Janmary 2000 60 31 Dviomber 20018, In scomtdanmee with (be
sgevernent, CLIC padd AMC g bavde srrvise (e ar the e of 00%9% e ansom lor ihe mansgrmest af liwsance fupdic The woviee fee
wn cabzulaied and papabile om 8 memihly bois, by madiplying il average ook value of the s wndor munapemens (gice dodecting
the tambi sliained from and iserean seciued lod iepurchae maniucnons, deducdng the prmcipal ded e of debe and euity
imvesimen whemen praject sasei-facked shemes, cusiommed pon-utamilend prdiacea) 3t die beginning and the end Ol any grven maneh
brp the rabe of 00%%, dévded by 12 At the end of cach vear, LI duicised ihe iovestmeni perfosmuance ol the dasees managed by
AML, coemjpraied e sl freali agpienul hepehmark returmi and jade sl passacs) o he g seeviee fes.

uoday (e g

Rl In 2NE CL Chenca iencwnd n invevimesl mfspeimcnl spresmeii wieh AML HE, effrctive fram | Janedry 2008 w31
hecember 2022, In sceordance with ibe apreement, U, Overeas enpusted AMC HE oo mamags snd make vesimeivts fop (o inasrsnee
Funds and pabl AMC HE 2 hmie invearmen! memigreeni fee and an invoemenl perfssmunde fee. The haale invesimen) ranagensni
Fee wats sewrued by mubiplying e welghinl sverage wial fends by the baile (e e, The laveument perfurmance fee was caleulsied
luawril un the diffenende between the ol aonal annud vields and predesenmined met malie] yiehd. The o nvermenn managemsent
fee wan cadimlirad sad parable os g senv-anansd basti The investmient pesfomiance fee was papable socording to the ol seruil sapual
vickl o thee vovdd of each yean.

i) Chn 1% May 2008, CLPRA renewnd v sgecement foo the muesgernend of invrasce fumds with AMC esmuating AMC 10 murage
anil mubke |svesmenis for I (passnce funds, which was rewrospectively effecive frean 1 Japuery 2008 0 M December 2019 The
sgreemein wak subject o an sensmmic one.year renewal i o ebjections were maised by both panies spon expiny. ln sccordance with
the sgreemene, CLP&C pald AMC & fised service fee and 4 variable epvice fee. The flxed setvice fed was calealned os 5 monchly basls
anil prayatele ion om mmnmal Dasiy, by mubiphing che sverage et amser value of dsets of ceh coegory under munsgement an e beginesing
anil the end of sy gleen momb by ihe cesponiling annwl invesunen sumsgessent fee e, divldal by 12 The vanisble service fee was
W'JH: i it ainainied ks andl laked o diveinen |'l|.1fu|1|ll|||.|:.

gy dieeliney y ainmming ajry eicy

%
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Notes to the Consolidated Financial Statements (continued)

For thr year emded A1 Diecomber 2018

3 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

{g] Transactions with significant related parties (continged)

Natey, frawirmusdj

fuadhl Ckn 30 Jupe 2017, the Company and CLI renewed 3 management agresmend o aligrnsme ipveisnesi il insusanee (asils,
which wai mtpouprctivelp ellictior from 1| Jsvary 3007 0 81 Decrmbey 2008, In sccandaner wiily the agrermsend, the Compary
ratievird L] o g im sprcialisad ineeacmeni; eperation azd mnagrmen i ol Ui, read iate znad relaies] Financisl prmbecie dmd
wrenrition financial product ander the -t of the aneuad godeines. The Company pld C11 an aowt maegresend foe asd
prrnrmuner rebiend homm haaed on the ggeeement. Fer ferd-inmme projeen, the managemend fee mie wan 0, %0 00% sooanding
en ddfferrig panpes of derarme amd wiiboue @ peiformance-rdhesd beiis for foe-fed-osie projecia. the mamapenicnt foe fie wan
%% sl the prrfurm.m.rr-prhlni Exsniun wan binked fa the return sa connprrhenwne imresimen i wpom rlpir_r al the rmjeca. In sililsthnn,
the I'nmpuu:' adjunin the iwrmitiment manapement foes for fizad-neeme prokon sl son-Rasd-leoese projeces haicd on ibse sl
evaluativn roalts o CLU e pecformance, The sdjustment 1 [rarible manap 1 feed rampes From negative 109% 1o poitiive 15%
wl the invesement managericat fve bn the current prejed,

fhoe) Ohn 29 [hecenibser 201% the Uampaiy and AMOC seaewed 5 ienewabile sgecement fus the sunspeeeent of inausance fusils,
cifrctive fanm 1 January 2006 w31 December 2018 In scceedaner wiih the agreemont, il Compasy entrmiend AML enomenegr sl
muke sveaments [of (0 ougsece Fundi sad pald AMU & fived service Bee and 3 vasiable sevice fee, The fiaed apneil sepvice fre was
ealculsed aml puplh vl & monehly basia, Iy muoltipheng the suerage oot value af the mactn aink mimapenaciii by the pue uf (10
the varjable srvice foe s puyable snmaallp, bussd on the reaubin of perfoieaace evabuirion, & 0% of the faed servior fee pos smnum,
The sevvice e weee & d by abe LW pany and AN Traned auii @n amilyuli ol the oo af service, frafken pracibee anild dhie v
anil compusiton of ihe amer posl 1o be muniged, Awen sumsgemeni feos charped 1w the Conspasy by AMC are ebmimaad n ibe
eanuinlidaeed wstement of gompichomive income.

fit.f) Chn 18 Seprember 2006, the Campany el AMC HE enewnd b offibers imvcstiment munagresent aervice apreciueid, which
was ¢ffecelve From 19 S ber 2006 g0 §1 D by PR In seeodilanes with the spreemeinn, the Company empusred AMC HE
o juanage sl male ipvoansenes for dis aeaser fusids angd paid AMC HE an aseer mansgement foe. On 2% December 2017, the
Comgpuey and AMC HE agned & supslémentay sgroemens, changlng the fied mse of (he panfollo e valee For ssens munsged
on i discectionary bl 1o 0057 9% aed the variabbe raees af v oo L0467 % and 00094%, rapectively; acoonling 1w different oompliance
conditens Flied s for assess managed on o nosdlsocvonory baslo s pevlsed v 0T aud 0,07 %%, peapecelvely, by sarious
wset closes. The sspplementary sgpeement o effective finm | Jémusry 2008 w 3 December 2008, The shove munagemenn fier wis
caleulsed based on the ner value of dbe eneruied swer from the mosmibly repans proadal by he wruseee. withous dedscring e
manihly menagemeni foe puydie. The invenmes punsgemenn fee wis sociad quancly amd pasd within 10 woiking deys of the pen
pudrier. Avet managensent (ees changed ws the Company by AMC HE are ellinknsecd in ihe comedidaied aaenicm of compielicnae
[RIRL 1
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Notes to the Consolidated Financial Statements (continued)

For ibr year emded 31 Diedember 2015

34 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)
{g) Transactions with significant related parties (continued )

Nar* fovmiimasali

Gl Uk 3| Janzary 200E, she [:nrn'un:r anid UCLPEC sigrerd 2 pew Iremewark imsarancr agrney agreemeni, wherehy 0 PRA eut i
the Carnpaiiy g0 act o an agent o owll dmigeasm] PRC lmwpoce products in errtam suthorised justulicgion. The agricy fee wan
etermimed based opoenat (o mclnded) phas 2 margin Thss PrTEmEn sealad dnr ihrere oA, Fram & March 7018 &0 T Mach 2031

fivk Ok 7 Nevembur 2017, the Camjuay penerided] a0 properey iy sgroemeeni wiih 11, ellvcsive i | lanuary: 2008 i 3]
Pecombser 2020, puiviam i ubieh CLI leviod 10 ihe l'r-'n[nnr errtamn hudding of fis s, Annual tensal payable Lr;r ik Larmpuany
pii U0 En relsiten o the T2 proprriey b determine| either by relerence pa the mearkey den, s, the comie ineiresl lww Ll in hl'h‘:ng
sl inatibaening the frropETtiey p|lu s maspin of approvimaicly 9%, The rontal wam s on @ arpi-aenial buddi and exch paymens wis
roqua] 1w ane sl ol the wrs] ennual eneal,

i) U 19 Uhoobser 20EH, the Company aed DGR menewnd op imurance sgency agrooment e divisibsuire imsrancoe prodecee. Al
iondividaal disuranee produci sustable fop deenbusion thmugh bencisurance chasmels aie mdeded in the spreement. UG provedes
sgency wreces, (Acluding ik sdds ol dpmusance preducis, coliecing promusme =il paying boactin. [he Uonipany jusd the sgendy
commman by mulipling the aee amsount of poal presmiem recetved lrom the wle of excli cotegory indindual mmpanee produc
altrr ilenjuciang the withdeswn policy premauss an e hnsgman ponml, iy (b poap lim liaed ce e | B i i e
Faten fon wanoay (nuance prodeces sald by OOGR are apreed based on sepn'e lengih iswoioss. The commbions are puyable on a
rl'|l|||t|||:|' legsin, The apicrmrid o cfiecnwe fenm tic g ilaie 1o B Auguas 20

uoday (e g

B 13 March 2 i the Company amd Coh wigne] smniler (efapos dgrady sgreemenl W dibsnilnie griug niasce praduci The
pruip |piuranes produces sbable for dlnsibuison ihoogh bancasurinee chanacls are ncduded (= die spreemes. CUB peovides sgeney
srrviies, including the sale of group s poduo, colleolng premdums and paring beaefin, and o om. The Company peid 1be
sgency cominbmlos by molelplybeg the ser amowne of easl prenbui recelvald feen the le of eich canepory group bnsupance peoduc
alter deducting tie withdeswn pilicy premsum in the hedtaion period, by b peapenilisg facd o b rse T he oo e
pates fur varloas dnsupssce peoducts wild by CGH e agread by refervieg o comparable queded murker peices of Independent third-
jpartics, The comimimions are payable om & moathly bais The sgreemesn v valid for gwe yeass from ) Janoary 2006, with & aumomanic
vme-yeas penewdl | no obijeoions were galsed by caber pony upon cepley. Ok | |anuary 2008, dhie sgreeenent was suronaioally renewed

for nog yea
ivip Ok b fanmary 2008, she Company and CL Poopmeroe procwe] an ag fur g the regional ielrmarketing oo,
which wus effeciive fron | Jassrs 2008 snd woald explie o 31 Deceniler 2008 1 win ibe gy ihe Cenmipany entmsied

CL Fxuminsice v dlimilagc b uljln.iuul ufl e I:L'Jll..ll.l!uul_ cenier, sl '.uill ihe EEurmenl [[-3 .ﬂ.‘l.r.lll.illul,’. The vl s of the
mtiiggereetil fee ds mon copeoied w esoesd RMB 10O millivn ba b sill posidiag foe segoulsilen beiween the iwe pardes bosed o ke

st dim umsdaaie

prannify dieeliney y aimmming ajry eipcy

2
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Notes to the Consolidated Financial Statements (continued)

For thr year emded A1 Diecomber 2018

3 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

{g] Transactions with significant related parties (continued)

Natey, frawirmusdj

(vl Cin 2R MWovensher Jl6, ihe ('_'rmp.mlr aml Penvicm I"Junru:rr signed an agrey sgreemeni dor the dmdribeisan and owvismer
werier uf raerpre ansulty fwmls, the pension mansgement budnes and ehe |u-u|u|uu-|:.1 peiion managemeni busines, The
sgrremeni W sl¥rc iy freom 28 Moarenbes 3006 =il exjrisred pm 31 Derrmiber 2017, The apgrermernd wa subgecd G ap suomatic anes
wear senewal i mn ohjeetinm weee cxiend by eiber ety upon ceplzy, O | Janiiary 2008, the agrermeens wan ausnmatically enswesd

Enr nmw year, The cermmisinne agrerd wqEn i ikar agrermre ancliile ihe slaily hpunen cammesdems siul b atnua [I'r-nn:mnﬂ

plane mommiioie Acconding o the spiveme, the commdwlain for ihe reinnting sovlor of emerprise snmeliy fusd manapement,
which b il ceme bemanma of Penadnn Cinenpany, =c calrslitrd a1 0% 16 ARG of the sl enirusting manapemeeni frr gwvemee,
dependieg ua the dussisan of ihe apvemest. The commuinions fof sccount fanagerment srdee are caleulsied a8 60% of the fra
wiar's scconnt managrment {or-and weer oedy chasped for ahe fien) vess roprdlon ol ibe dursion el the spreement. The commimons
for lsvediwnl masigrewat arvies, 1 aceoidance with she dwraton of the apreemens, apr caliubaisd ar 60% 1o 3% of the sl
ravestment maapemend foe drvcludeng vk escvves bar anvestEneet ), and dicreiand senually. e campssens o 1he group pemicn
plan dy in scecsdanes with the duminn of ibe coneraon, cabculaied o1 0% 1o 3% of (ke apivoal invedmenn sanapemient fee, amd
decrrans] snally) the commanens of tie perisnad pemijen il o caloulsied ar 3% 10 500 ol il angued st inent Rl
Fee accunleng to the vaious rae of delly munipessem loe apphed 1 e varoes iedivides| peendon miaisgement prodeces @ all of 1be
riaprraend trane the domsmiiamg al efreputicn simily b i accuidence wilh the proviean of ansudl prompediensd [||JI||. which
shoakl be depemmmned by both pustics on @ sepurise occanen. The coneminlom chaged 10 the Companr by Penvon Comgaiy aje
ehipemaied im the s sdazad wamemen ul-h'un:jlr\ch'lllli'r aivicnine al ihie Ligong.

i¥iii) In 7 Aler 2018, the Company, CLIC and CLPRC sigoed an sgreement of il increase. The Company and CLIC apreed 1he
eranafer of U1 s perabned earnlog 1o caplul, Ineresila g the reglarered capleal of CLP&RC from RARS Blllon o RMBIEE Billion,
The pumber of CLPSC aharcs beld by the Gumpany iscressed by 1,52 hillion scoomdingby. Affter the copital |ecerm, the Company
caitlime o hokd 400 of CUP&C S eguley.

(i) Theese ramisceive constinute continuing conneced trimceioms which are subjpece vo reportlng and ermel

bt are cxempr (iom Edependen dbuschollen” approral reguisemesn wnder Clhapier 1A of the Liming Rl The Comguny has
complied winl the diclosite requisements in accordasce with Chapeer 144 of the Lbaing Riles
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Notes to the Consolidated Financial Statements (continued)

For ihr yoar amded 31 Dywember JOT8

34 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

{h] Amounte due from/to significant related parties

The following calle simmarises the balinces doe from snd 1o significon relsted paies. The balances are mon-interear
bearing, uniecured and have so fined repaymend daves except for drpua.in with OGR, interbank cemificares ul'drpu-ul:u of
LR, weahh management prodis of CGH and COrporae boimils nnsaed by Sino-{digan.

Asoad 31 Aawi 31
[heceesher 2008 Dhecember 2007
RMB million RMB millien
The eemlring balinces dwe feom and vo significant reluted panies of the Group
Amant due from CLIC 350 0 o
Annsany dar from CL Ovenens [i1:3 112 -E
Amosing doe from CLIEC -t {28 =
Amosns dae 1o OLP&C m (1] =
Amomng e feom CLI1 15 q =i
Ameans doe 1w C11 (3623 {2635) .n'ﬂ
Amoan dec frum CLRE 1 Fi -
Amsnt depaained with CGD ], E=E0 331,185 E"
Interbank cemificares nf deposios of CGHA - 1™ e
Weahth management producn of CGR 15 £ 5]
Amoant due from CGE 1557 .01
Ampant due o CGHR 1&3) (31
Ceaporare bonds of Sina-Oocan 595 591
Amany dae (rom Simo-Checan H H
Amoant dae from CL Ecommerce [ [
Ampsang dor i O Fcommizice &7 (TR}
The eewulting babkinees dise lovm and w0 subsidiarios of the Comgpany
Amoani dae from Penion Co mpany 25 LT
Amesnt dne 1o Pension Company {28) ]
Amomng o 10 AMO 28] {207)
Ammans doe s AME HE 10 4
{i} Key management personnel compensation
Fua the year eoled 31 Deacember
e m7?
RAE milllian RAMBE pillian
Saleriey sl arber berefin b} i}
The taeal sampeisition pa:kl:;r For the 1.'.|.m-|P:.p¢'- 1|r.1' N g '[lrnﬂrmﬂ for the year ended 11 Dhecember 2008 o
bus now yet been finalised in sccordsnoe with lr'_l.Ile-Illll.n af the relevant PR ausharnnes, The final mm;:ru.ul'-:uu will he E
disclipsed 11 2 SEPLFIE AHNOUREETENT when decerminsd. The camprenuatban of T has been a|r|rnwt~d by the relevant E
aurhoriries, The oaal u-m':\rmq'p'-n ol JNT wan RMBEZE millioe, im‘l-u.!in.g a deferred pavment abouwr RMBS million -:—
z
[
J=:
i
135
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Notes to the Consolidated Financial Statements (continued)

For il year emded 38 Digsember J0OT8

34 SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)

{j} Transactions with state-owned enterprises

Under 1A5 14 Al .f'.lrr;- Dhivcdmnres [TIAS 247}, Bisiness rramsomons beiween sraceavwnead eRberpries conbralled
by the PRC gowernment ate within the wrge of pelared paery transacrions. CLIC, the ulrimare husliding campany of the
I:imup. 1 2 eae-owned ENECIPILE, The iimu.p'- ey Busainess 15 iauranc: amd invesmenn relaged andd thetefore the
Biigsiness pransactions with arher vare-owned e.:lorpr'ﬁ.n age |sri1|L.|.riIg.l redated vo imaupance and investenent sovivicies. The
webiie] [rarhy eansai L witli wehier seaic-iw ped rnlrr|1rin.n wehe somlucicd hi ke ullf.ilur;r pinkine ol biminess. D io
the comples ownership sououse, the PRC governmenr muy hold indirecy interesss in many companies. Some of these
interesis may, in theeuehes or when combined with ssher imdirect inerests, be conmrolling inteeestn which may mot be
knoen o the Groap. Nevertheless, the Gmoap believes thar the fallowing caprures the marenial relared parries and bas
applied LAS 24 evemprion and disclesed only qualitiive informarion,

Ascar 3 December 2000, wemin af vhe bank depaiin af the Graup were with sae-awned banks; the inuees of corpara
bonds and subosrdinaced bonds held by the Group were mainly sare.owned enterprises. For the year ended 31 December
2018, & Large portion of i Froup inssrance husimess nf the t:-nmp- were with strenwned emerprisess the majoring of
barcasiurnos commission |:|1.i.r|.'ﬂ WEre |:|.|.i|.1 1o sieawned banks and pa-l.r..l.l offices; and the majoring of the reinsurance
agreemenis of the Group were entered inio with a sigie-awned ivinismece company.

35 SHARE CAPITAL

As st §1 December 2000 Maat 51 December 20017
Mo af shares RMB mallion Mo, of shasm RME millien
Regisiered, sutharised, imed and fully paid
Oralimasy shares of RAMAL cach 28, 264,703,000 LS| 2R264,704 000 18,063
bl el

As st 31 Decenher 2018, the Company's share capinal was = fllows;

As gt 51 Decombser JIE
Mo, of dhares RME million

Chwned by CLIEC (3} [LEERAE T 19,324
Chwmed by other equity holiders ; :
|ruh||||||ﬁ: Pinesestic |isiwd Im.m 1,500
Chenseas lmsed (i) TAALLITS D00 '.".i: |
Toeal 20,264,705 0600 28,265

{iy Al shares owned by CLIC are domestic Hied shares.

(i} Orwerseas listed shares are eraded on the Stock Exchange of Hong Kumng Limited and the Mew York S1ock Exchange,
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Notes to the Consolidated Financial Statements (continued)

For ihr yoar emded 30 Desembar 2018

36 OTHER EQUITY INSTRUMENTS

{a) Basic information

A et 31 Axat 31

December 2017 Increase Decrease December 2008

RMB million RM B million EMB million RMB million

Care Tier 1 Capidal Secwivtinn s | - - B |
Toeal T - - 7,791

The Campany isal Cone Tier 2 Caplial Sccurities an par with the nominal value of USTH280 million a0 3 July 2005,
and liveed such securinies an the Stock Exchange of Hong Kong Limlied on 6 July 2005, The securities were ozl in
the 1.|>n'|ﬁnl densminaran of USTII0HE DM pmd -|-r.:.-nr-| |'|'||.||"|'||;~ of USINLAI0 §n expes thereol, Afrer o deducrsnn
ol the jwue EXpErng, the weal smounr of the |s|u<rv.-:1.n. pabed Trom thiz suance way USIDDL 274 million or RMET, 0]
millism, The bausd ;in.ul weenititles lave o Lerm of GO yeap, exsemdable N npi:-,.. Dscrilienlons shall be |I.I:|ul'||r
oan I|'|: |.|.1.:L|u|i|= l.r|11||-4||||||.1ﬂ:|I llll1 th.: r'un“un:r liaa the |1||4i|!r| s !.n!nm 1|||.' \;-l|ﬁti:| &l the ¢md :ll‘- ihe ‘|'||-Il|. :rul
afier jusmamce and an any diitfibista ryEment alare thersifier. The inital diorributlon rare Foe the Tirin e tneeeea-
Ihunur_ years is 4,00%, o the tTumiuny dises nat exercise this r||'|rir|H.. whie pare o dErpibation will be reser based anohe
cumpjn'lllr 1S TEEasUry yieelil plun i m.u!:i:n of 2.294% at vhe end of the fifth year and every five vear thereafier.

ib) Equiry aviribusable o equity holders

Avan 3] As s 31

[ecember 2008 December 2017

RMB millian RAB millian

Evpiry arvrbusable 10 equity holders of the Company il dy] 20,4943
Equiry seribatable 10 ordinasy oquity halden of the Company Jlo5s0 142
Equivy siribratable 1o uther eqaiiy instrometnas halilen of the Company T8 e |
I'..iq.-il.-ratlnhunhlz 1 fo |.un.|-u|3m.5m:nnn JJIE 43T
r'nilli::f .lr|1||uu|r|.r 1o ||f|]l|1n1 n|ui|:|' h.ﬂllrn ol mln—ﬂmllu"uls nbtrils ul.? l__!'w-'

Refer to Mote 32 for the information of distribution to other equity imstruments holders of the Company for the year
embed 31 December 2008, As ar 3 Decemnber 2008, there were no sccumulsiad disnbutions wopald arcibutable o
ather cquity Invtrument holilen of the Company.
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Notes to the Consolidated Financial Statements (continued)

For it year emded 30 Dewombar 2018

37 RESERVES
Shat of other
Unmalisl sommperiemi s
Snitom o e [ERL ST
Sk (L] el oquiy men [isreiomay Tumml lwigm
mEm e o] WA mnied bd  rewrefund waT epmnEe Toud
Rl pelioe Rinflen (M8 niles DMipla Riisls el Dieks il D8l
d H 1]
hrlh{uﬂ]? 1l 1, ey .1 fin A ] H e | T [LLT
[8ber ewpirh rawee v [ s oo - [Ha& 1 - - - ETh ] (W]
Appropties s mchn - - - - L Loy Lim - L
Cien s (1] s = - . . - 115
v 3 Dheremben 21T filim 1.8 (LA} (L] i1 W13 | ] 143473
— — — — — — — — —
Ai & | asmey WA LT . T (198} [Fi% B i s LS WUy
Ttk ampmrhemar pser be di pooe = = LT ™ - - - E ] el ]
My b oo - - - -3 (i) A 1 = 1
Ok - {1 = % 2 = = - m
i ] Dvemaber 21H L L [ il Hi# e LIEELR = L%

fal Paesuap we the eelevam PRC Laws, the G:uqulq .qq:m]:liulnl 10% of i nee pluﬁl. iiees Cliipese .ﬂ.u.uunlil-;
Srapelards (“CAST) 1o SESEUDORY PERETVE which amomated o BMBE 375 million for the yoear ended Vi Diecember 3018
(2017: RMB3, 218 millian),

(b Appraved at the Annual Geperal Mecting in June 008, the Company appropriated RMB3IIE millien w ihe
discretionary reserve fund for the year ended 31 December 2017 based on per pofic ander CAS (2017 RMBL 927
millioa).

fc) Parsuamt w * Fivaneial Sremdaras of Finaneir! Faterprive = fnrplemeninion Guide” issued by the Miniury of Finance
of the PRC o 30 March NMIT, for the vear epled 31 December H00E, the L'u|uiu|:y 4ppru-1|rurﬁl 1% af ner Fﬂ.‘anl
wrder CAS which amounied o RMEBIL2T5 millon oo che #nrul reserve for future uncemain ur.nl:m|nh|:1.. which cannay
be used for dividend discriburion or convenion w dhare capisl incremem (2017 BMDY218 million), In addiian,
pursaant b the CAS, the l?rurur lppr\u;luiauul RAR1 17 million e the gﬁl:ul teserve of in subsicliaries anriburable 1o
the Company in the consalidaved financial sarements (2007: RAB82 million).

Under relared PRC Low, dividends may be paid only owt of discribagable prafivs, Any discriburtable profies thae are por
dinrributed in s givea year sre renaingd and svailable for dinriburion in the subseguent year,
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Notes to the Consolidated Financial Statements (continued)

For ik year emded 31 Diedember JOTE

38 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

Changes in liabilitics arising from Anancing activities

e
lishiry=payable
tothe dhindsury  Chthae Babslity
St bdenod i paable
Entarest beanng wld usder saalidicnd related
lasan und agrevm RS, atrwsared fmldq
barrwing Bonds papable m apenhae Tmitin atmhan Teual
AL mllion AMB millios KB milion FMB ollion R million RN milion
-
Ax | Jmmmary M7 Ikt o 11, s St LIE] 141,547 =
Changer Trom Nunsing coth flrmy 3:!!| EL Bl M [LER ] -!_Itﬂm g
Firrgi -le:-F werEmTa 5] - - - - tEn] Q‘
(haages stmiag From lising careeal of -
soawlbie] rsnimd calighs - e (il = =, n =
[aieira g - b - - & 18g oy
il pram 'ﬁ
Ar 51 December 3017 (1 By = T 251 17 | ELAA2 fu §
Au | Jrmmsry M4 [ ] - T (W5 Fd 1240
Chasger (e fisciang cxih frams m - {18 1) 1% {54 164754
Firr? ﬂl.*.# Eraraal (55 - = =] = (5.1
Imerent capemee - - - - 4 s
At M Dezember 18 2,159 - 191141 9,47 152 pilhad

39 PROVISIONS AND CONTINGENCIES

The iull:-winll, i & smmaary of the a.ir;uurin. ant cantingenn liahilaries:

Axan 31 As g M)

Drecember 2008 December 2017

RMB millisn RMB millien

Pending lawsuin A%H 94

Ths Lituu]l imvelves in cemain lawimin i.ri-uhg fram the n-n‘lin:.q- coirse of busineni, In onder 1o sccuranely dinckee
the caninpenn labilities G pending liwsaite, the Geoup analviad all peading liwsuin eare by eane su the end of each
amterim anid annus| rEpoming |un'|.'d.. A provisisn will only be recognised if margensen determines, hased an thind-
parry legal advice. thar the Growp has present ebligarion and the sertlement of which is expecied 1o reasly in an ourflow
of the Group's mources embodying economic benefiis, amd the amwunt of ssch obligstions could be irauwashly
cinimmared. Orherwise, the liirnu[\ will slisclose the {mmlms lawwsuins an Contingent liahilirics. As ar ¥ December 2018
and 2017, ke E:mup s oahes mmiu.gru.l fishillitges bur disclosure of euch wa ner pun.'l:i:JI becawie the amounn of
liabifities could not be reliably eainatal and were aot materisl in aggregate,

pranify diseline y aimmming ajry eicy

2
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Notes to the Consolidated Financial Statements (continued)

Faor the year omided 31 Diecember 2018

A0 COMMITMENTS

{a] Capital commitments

The Group had the follewing capind commitments pelaring (o properry development projects and invesrments

Anan k] A ¥
Diecember 2018 Disceniber 2017
EMB silllian BAE il
Coatracted, bt not provided o
Invearmienn BlLT B, 552
Panpecry. plane and equipman: 4,930 5,102
Toral B 4T 91,784
{b) Operaring lease commitments = as lesses
The furure mininum lesse psyments under non cancellable openting leases are as Tallows:
Asat 31 As ut 3
[ecember 2008 Dhetember 2007
RAIB million B million
Mat Later tham uns year 1,049 T8
Laari tham ane year bus sot et than Fve pran 1373 1001
Lages tham frve wean 51 4
Toeal LATd L9

The apsiating lesie P .Iu.Fnl [T} 1-...r.: befare icame taz [of the yeir cided 31 [Decembics 20IR wese
RABI A4 milllan (2007 RAMB 1204 midllben).

{el Operating lease commitments — as lessar

The funase mininaum renads receivable nsder pon-cancellsble aperating lesses aee a0 follows:

As ar 81 Asur 31

Dieceober 2008 Dhexember 2017

BMB millisn RMB million

Mar Liter thim ang pear £30 54
Laney tham oie year bur sap loret thas fve yean 1506 411
Lanry iluam five FEars 30 Tl
Tacal pNE 41
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Notes to the Consolidated Financial Statements (continued)

For ik year emded 30 Desomber 2018

41 STATEMENT OF FINANCIAL FMOSITION AND NOTES TO KEY ITEMS

Starement of financial position
As a8 ¥ December 2018

A _.H A _'||
Dhecersher J008 December 3617
M RME millisn RMB millicn
ASSETS
I'mp:u:u. planr amsd eguipumens dffa) 45,192 LT !
Invempremi properties ik 3,525 1A
Invemmens in webodiaries At} 43544 30,662 -
Inwemmenis in aesocianes s6d joimt ventuees A1) 137 357 104, v =
Held- s-maiuniry secursises dIfe) A0 0 Tl g
Loans i1 445,117 181,253 A,
Term dﬂpmin dg) 55428 444, 170 EL
Sawtutory deposs rest rcted A1) 5,653 LN =
Available-for-wale securities Al BSE. 930 77108 n
Securiises st fair valoe th |uuF1'| plul‘l: o lissa A1l 125 304 E27.544 hg
Secunngs parchased under agreemenn 1o el A1kl e 35,761 n
Acersed invesimens income 41 47780 50,183
Fremuems receivahle 1y 15,548 14,121
Heimpurisio assis [ 4384 3,040
Oiher ancin 1m) MGRT 045D
Dieferrudd rax amens HET 1351
Cah and cash equivalenss A7 D4 ETHE
Toesl asscts 76843 JANATY
H
E
£
-4
i
i
i
1
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Notes to the Consolidated Financial Statements (continued)

Faor the year omided 31 Diecember 2018

41 STATEMENT OF FINANCIAL FOSITION AND NOTES TO KEY ITEMS (continued)

Starement of financial position (cantinued
As ak VM December 2018

Asan 31 Anu 3]
Dhecember J008 Dhecember 2007
Nirei RME millizn EAE million
LIARILITIES AND EQUITY
Lialwilinies
lnsumnse suemaces £d I,ili.ﬂjl 1025133
Invemmeem comtracrs 15 554 231,500
Talicyholder divadends payable ES071 E3,910
Deerivaive financial liabilities I 1877 -
Securities sold usdir agreemenn 1o reparchase A lfm} (TR RS §5,316
Annuity and other imunnce habinoes parale 49,4865 44820
Vremiiums recerved in advanor 4 550 1R,505
Cipher fahilinies dipl o, ) 3T6TR
Dheferred tan liabidivies Adnl - 1591
Currene imcoms e labilines LA4) i8]
Sratutory mnsursnce fund an 38R 182
Totall Rabiliviea F L AREL 2340210
Eqainy
Shure capiral A5 2R0S 2R.MS
Cirher Equly matnuments 'J|'|'.|.l.| Tera) T
Heneiven el 147 278 il 240
Remumned earnings |50 393 F 10 53
Total equity A, TG ML1%
Totall labllito and suicy F1T0 845 JESATS
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

41 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)
{a} Property, plant and equipment

1#fice
cquipment Asurty
furnitwre and Marsr under Lenschold
Buddngs fiasnires vehicles comitnusTion imgemamEnn Toul
RME mllion
Cont
Av e 1 Junuiary 201N LG LT L33 (8] 17 5444
Tramfei sgon comaletion 4,282 1 - 14,887 Er 1935} s
Addiium (3 - pL1 IU.lF! H 11,488 E.
Trandem imto irvertmest properties = - - (L1 - 21541 B
l'lwluuh 11551 L355) e 4 [88) L] 1
u
st 31 December 2008 J5HNT TASE L3 14,031 L4 a3l =
)
Accumulaied depueciation 'E
Aia 1 Jaauary 2000 1R, 00K 4550 19404 - (18 e L1107 =
Lhatpe foe the year li,'l.’lﬂ:! 15560 L1500 - (T [20W11
Dhisponaa 5 $i | m = k] 55
Avat 31 December 1000 [RTARL] [5.30d) [797) = (1.46) (17.574)
Impairment
Acan | Jamuiry 2008 i) - - - - (24)
Uharpre foe the yeat - - - in - i
[li!!l!“l = - al - -
At 31 December 1004 L4 - = ] = 2k
Men bouk value
Aum | Juncaey 2000 22,606 1484 443 10,951 1% 53
Av it 3 December 1008 25690 Ll i 0% L] i
E
i
20§
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Notes to the Consolidated Financial Statements (continued)

Faor the year omided 31 Diecember 2018

41 STATEMENT OF FINANCIAL FOSITION AND NOTES TO KEY ITEMS (continued)

{a) Property, plant and equipment (continued)

Oifice
myipmon fwrn
[t and Mlamont umder Lraehodd
Huildings fiueey ke COONIFECIDD  EEIPPETERCNE Toul
RMB milisn
Cont
Mian | Junuary 2007 MR [ 1A% 187 1525 A4 EET
Transbers wpon sompletion P It = 7565 i1 I8hy
Al fiiin i 1} {lé 170 R0 § B
Teamdem imo immuieni propemion - - - {20% - (305}
II|-|-ud| 45| T3 Ik e (ET1] A7)
As it 3 December M7 NLB2H (M3 [MER ([FRGH ] I, T0E SEAHH
Mecumulated depreciation
A st 1 January 20017 18,0881 |4k1D (e - [IE ] 1441}
Chasge fer the yenr (42 a1y (144} - T (1.357)
Disposhs 1% i 18& - ] 71
Asat 31 December 2007 ER] TR 40} 11.178) (14,107}
Impairment
Axan 1 |anuary 2017 4] {24}
Chuege fiee the year -
Divguisils
Asat 31 December 2007 24 - |24}
Moen boak value
A | Janoary 2007 16570 | Ridh 22 1367 77 A
A wt 31 December 2017 140 (R Hl 10951 03] RINIE
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Notes to the Consolidated Financial Statements (continued)

For ibir year smded 31 Dipdomber J01E

41 STATEMENT OF FINANCIAL FOSITION AND NOTES TO KEY ITEMS (continued)

{b) Investment propertics

Buildings
RMB million
Cawil
M at 1 Jsnwary 2018 ITie
Addisions AL
e duseaisn ‘H.
Ax ar ¥ Degember 23018 3,883 m
Acrumulaved depresistion g
Asai | Janmary 2018 {AITH n
Charge for the year (54 |
Deducrien 13 ﬂm
As 1t 31 Dieeember 2018 iLE] b
b §
et book Talue
Az ar | Tanuary 2008 1401
s
Aa at 31 Degember 1018 3.52%
Fair value
As o | _IJlIII.JI._l 200R X EER
As a1 31 Desember 018 A 480
£
d
[
¥
=
i
6%
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Notes to the Consolidated Financial Statements (continued)

Faor the year omided 31 Diecember 2018

41 STATEMENT OF FINANCIAL FOSITION AND NOTES TO KEY ITEMS (continued)

{b) Investment properties {continued)

D lillirngs
BME million
[#T]
Anar | Janisary 2007 1313
Adilieiony 05
A a1 M December 2017 1.718
Acxwmulated depreciation
A ar 1 Jammne 2007 L1660
Ehange for che year 51H
Aa an 31 December 2017 (37
Mt book value
Asar | |t|||uq.' 7 [ Xy
———
A at 31 Diememnber 2017 1401
Fair walir
M ar | Janary 2007 v
As a1 31 December 2017 1,688
e _J

The fair value of investment propemies of the Company as a0 31 December 2018 amounted o RAMBA 886 million (s ar
VI Decermber 201 7: RMBLEEE milliomh, which wes estimared lew the lel.ullzr I:n-i.lLr_ rrE_,m!-u v walissriom Puiumled
by an independent appraiser. The invesmens properties were classificd a0 Level 3 in vhe fair vabue hierachy.

{c) Investments in subsidianes

A at 31 s ut 81

Decxmber 2008 Dherember 2007

RMB millian RAB million

Umiliined ipveamess ar inar PR 4562
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018
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41 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

(e} Investments in subsidiaries (continued)

fil The talde below pressnti the basic inlorneation ol the Grlu!.uﬂj-'u subigidisries avar 3] December 00 &;

iz of il le.'lp of
Nime usd opetation quiry mierest hed Reghitered caiul Prinsipal sceivities
AMC RO ) W ety RME 000 milien Asint mumagrmemy
"o Compueny PR ﬂ.ﬂ“r-lf AN 4 millien !ni-.-‘-"
sad indirecdy
AMC HE Hiomg Komg, PRL S0.00% inadirectly Net applable Asst mamiprnmi
Ssahw Prmiian Campuny FRE Iﬂhiﬂr EMEI ¥ milien | mestmess in esicenemi
CLAMP PRE 150 indirecty HMEI 288 milisn fusd munaprent
[ Waskh FRC 1Lba% hﬁwlf BME20 miian Fimsacnl service
Cialden Fhoesin Tree Limimd hlﬂ,“ﬁ i) 0% direcdy N sppimible e
g Phoentn Tret Limited Thhe Beitih ferscy Iiland 1HLOFS indirecly Kot applicable lmmenmt
Ha Chong Company FRC 18096 dirveiy RABSAM milion Ivesmme
Yiew Ablgue Limied Hiong binag, FRC 180 9% direciy Nt appliable Imestmims
Lilariesn Foemame Foorver Domiind hh'u IIH"-‘I ﬂ-#t |vetmens
L. Hooel lmvesems, LT, US4 10 00% direcdy ot applicable Imessmmi
Liebden Barbe Linited The Britich Viegin biinds 10 0% directy Kot npplaable Imesanme
Ssray Bamboo Limitnd “Tha Brithh Vigia lelinds 180 B direcily Nae appimable Inammt
Farmine Baabos Limimé The Baitish Vingin belinds L direcdy Nav applaably Imesmimg
Chins Cowmry Core Fand Liniind The British Cayman blinds mu-lf HII““ lrcanmt
L Heakh PRE 180 96% directly R{E, 730 millisn Hralrh mesagrmeny
Frankion Shemben. Compay FRC 130.00% indirectly UAIRY million Immenmy
G Vang Gimo Shhrmg FRC 79,79 7% direcily Mot appheable Immemme
Wew Captal Winkom Limend The Biritinh Viegin fibinds 109% ineire iy ot appliable Inmemmy
K Pt Windom Lamsted Tha British Virgin Iilinds 19000% indirvcdy Nox sppizable Invrmmme
Windom Frewrer Limined imtnanksp The Britith Cayman lslinds 10 D% imebireciy N appiable lmmamme
Yo Shi Yuan [im TRC ¥98% dircdy Hot applizable Imranmy
Vs Shie Yoin i FRC ¥ 408% direcdy N-“HI: loretment
Hege Buskdng FRC 130.09% indirecdy FAMR464 milian Irmasnmn
Wimbeng, FRC 109 direcdy Nll# Immmi
Bai Himg FRC 5% dreedy Mot applcatle Irvmzmme
Vemiang Thinfu FRC #9.90% dirocdy ‘Wl agplmable Trmenmy
'I'rmnq: Tamst FRL 'H“M ’me Invmammi
g Impheng FRE LD ndirectty RMEL N millen lmdmmt

Non-controlling inecrests in subsidiarics are noi dgnificant 1o the Company.
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Notes to the Consolidated Financial Statements (continued)

For it vear emded 30 Diesember 2018

41 STATEMENT OF FINANCIAL FOSITION AND NOTES TO KEY ITEMS (continued)

(] Investments in subsidianes (continued)

{ii} The wahble below presencs the basic information of the Company’s major comnsolidsced somuciared entivies a8 ar 3
Diecember 20 18:

Mime Ferceatigs af ihise held Trusieveiseml ruched Priaapil sivities

Shusg Kom= Nimgha W Lu 5i Qoo ITF Calltion < B dipsctly RMBI0 51 million [nvenmes! musspesor
T Toum Scheme

e Lan Trist = Tismisn Usban Commmizanas T3S deealy R0, el b faveimem musspemen
Comimurrion Na. | Callecrive Fusd Trust Schene _

Fruver ¥ Vs w5 Dy Ciaal o Clemical mdmanry TLMJ'.-:I;-H-E-::‘-_; B0 080 dliaw h—--*n
Goomp Ca, Lid Dieby oo Equiny Swap Cislloczive
Fund Tram Scheme

Shan fpomn T  fingg T o Cowposune. Trer L 100MF% drvcily RMA10.080 mllion Bvesrmast muma prmost
Codrriee Fandy Trar Schme

[hims Life - Choma Haa Neng Debe 0 Equny Suap m‘hﬂ# 34010080 milline L‘“m
lwvenimers Scherse

i Y (o im & Chinu Alamivianm Ca, 1l - s deealy RMD00,000 mllim Laes o s gl
Napglr sl Teform Callesrive Fusd Trust Scheme i

Jiam Xin Tt = C1. Giss X Colbectioe Fond Tront Scheme T9.3%% divraly EMA10.0M million h--l-p

Chima 1oy = Vamrhou Conl Mming (b livesemens Schiree lmiuﬂ# N9 00 el Lm-.-F

Chengging Trast Fand * China Lo Chng Hat Yellrw 108 W' drely N1 B8 000 il ioey Esrritmami mesapraear
Rivar Db o Equiny S Colbeaive Fund Tt Scfarme

Theng Xin Jmg Chang * Tujin Fon Govop Lam Imh# UL TS hIn-.-Ft
Callrrrier Fund Tra Scheme

Brcipe Heeg Vi 004 Clliecrove Fusd Trast Sckems B102% direcly and snidecily RME3 410 million Levenmes| menapraent

Hrl.]u Hn'; Yo b2 Catlesrove Fused Tt Scheme MMHH RN 000 million hﬂ-*

War lisn Triaa » [ithong Encrgy Grosge Lo Clloving 3% ey RMES 200 million Eavritmast mesagravan
Fused Tramt bcharme _ _

fian Yo Gnes i » 11 = Chona Nombrre Mutal 1 9% drmly RMBS000 milllon Benrrivmem muaaprmnr

Colleciine Fand Trnt Sdheme

{d) Tnvestments in associates and joint ventures

s bt} ey
EME silllion EMB million

Asan | Jameary
Inveameenyms in scoocidies and joisr ventures 10, A FhAXT
33208 27512
A at 31 Degemnber 37257 10404

326/366



EDINETOOOO
OO0000000000000000000000n0dnognnd(eos40)
Oooooooa

Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

41 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continuad)
{e} Held-ta-maturity securitics
Axat 31 Asat 31

[hecember 2008 [evember 2007
RMB million RMB million

Db socuriticn
Geovrrnament honadi 179,852 125,866
1-n|l|nrr|1 mrmi Jl;rrj:f h’nl[l mm |I*I "-IH
Couparate bonds FIFAEL J00.17H
Subogdiparal bopdefdsbay 147,079 148,454 L]
Taeal G, 050 TG4 E
i
Diebt securities 8
Listed m Malalied, PRC L, S 91,651 =
Uinliwed 656544 624,715 1]
———— =
Toasd 06,0501 T840 E

Linlisted delst secirities inclade thoie traded on the Chiness interhank market

Ihe esthmatod fair walie af all held-so-maturty wecuriiies was RMBA4LE839 millbon a0 a8 31 December 2008 (as ar 31
December 2017: RMB692.282 million),

A gt M Decenber JOIR, an BT boas of RMBXD malliom (2007 all) for the Inveumens of ||r|d-1l-l-f||4ll|1it;r
htl..llr||irl ||.n. |.'-|.'rr| m.n.ir 1-:r the l':l:nipu:l] % In :I.'IH:I. 1|1r l::'l.ll—.|]|.ar|:r |I.u e 1m|l| Ihl_' l||||.|'“'||1-r|.| |||:l|l-l|1-r|1 !fllrll}' S
{20171 samis)

Avar 3] Az 3]
Db wecuiritien = Contractian] satustiy shediule Dhevzmsher 2000 Dieiember 20517
RMB millisn RALRE peillien

Mlaruring
Winhin one pear 16816 21385
ARt one vear i withis five yeam I.ﬂm 112,788
Alaey five peadn b winhin sen yran ITHAY] 28H K4
Afeer ten years 372684 182,913
Toaad Ab, 0 Tl

]
= g dmmhisey i aeg ey
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For ihr year smded 30 Diesombaor 2018
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41 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

{F} Loans
Awai 11 As i 31
Deoember 2008 December 2007
EMB million BALE million
Takicy loam 142,165 107.957
Oither bagan Jnxesa 27196
Toesl 445,007 1K1.133
Asar 1] Aswi M1
Diecembes 2008 Drscember 2007
BME ailllian BB millicn
Manireng
Within ane year 167 248 126,473
Afeer ane yesr hur wirthim five wears 135, 164 150,913
Afeer feve yean bar winkin ten yeamn 98,4106 o, 350
Aleer 120 yeans 44,280 31,517
Toal 5007 181153
(g} Term deposits
Axai 3] As at 3]
December 2018 Dhecember 2007
RMB million BAE million
Maturmg
Within ane vear 156 47 93,155
Aleer one year but withim five yran 319,821 i, 324
Alery free yeans bai wibin icn yram 7700 1. B0
Tueal 85,428 444,279

An ag 31 Drecember 2008, the Company’s term deposits of RMBI4AGP] million [av at 51 Deeember 2017: samic) were
depasited i banks 1o back eveneas borrowings sod are srorieeed 1o wie, Please refer to Mote 8.3 for the dezalls,
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

41 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS {continued)
{h] Statutory deposits — restricted
Avat 11 Auai 31

[hecember 2008 [evember 2007
RMB million RMB million

Contractual matunigy schedals

Within ane vear Sty L5 L1
Alerr one veas b wilim Fie yaamn !.Ii! 2.100
Toual 5,653 5,633 -
=
=)
I psuigange COmpraRkEs in China are :n'|u|1|;|.1 s I!L'I'I.le an et har n.||u|a.- po 2% af he 1':‘|||;rrr|.1 upn.ral winh E
Branks in u:n||1'l'u|u'r with r;;ul:li.ulu of the CRIRC. These fumile may nor be used for any purpoe othed 1thas for ;uﬁpg 'E.
ofT el durl g Iu..uulu ham F-rm:cdinp. -
)
(i} Available-for-sale sceuritics b
=)
Avan 31 A i 31
[hecenher 2005 Dhecember 2007
EMEB million EMB million
Mvailable-for-sale secarities, an fair value
Dichi secugition :
Gavermment banils 248,097 24,130
Lanvrtmment agEney hanads In',li]. 157 G50
Laorporaie homds [LERET 19%, 144
Subondimatcd bonds/deba 21,504 13,495
e i THOTH 5145
Substma| 486, 34K LR MURR]
Equity securities
Fambs N971 I E65
Common wocks 143,431 129,158
Preferred ssocka 3207 31,651
Wealth mamagement prodects 315344 40,119
Dhhers [ 41571 41113
Sulbvienal 352029 LERME LT
Available- for-ule secarinies, an oo
Equity securities -
Dhbers [ M550 20,789 E_
Tatal HER 940 747,008 g
£
|
|
¥
F
i
m
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Notes to the Consolidated Financial Statements (continued)

For ihr year smded 30 Diesombaor 2018

41 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)
{1} Awailable-For-sale securities (continued)

i) Oiher available-for-iale securities mainly Include yaliced equiny invessmenin s private equiny funds, e,

A §] Ao ¥
Dieczanber 2008 Deecember 2007
EMB sillion BN anillisi
Dhebst securities

Lisged im Mamland, PRC 51950 44,328
Unlwied 413,394 VI TS
Sabiogal 486, M6 443,103

Eupainy secuisities
Liized im Maim lasd, 'R [[ERNIHE S 9.9
Liszed im Hang Kong. PR 55,0y 41547
Liimed owersess (153 132
Ulnlimed 25,342 8,917
Sabingal JTL5EH 351,508
Tueal 58,936 TaT. 108

Unlisted debt securitivs nelude thise traded on the Chinese interbank markee and thowe noe publicly maded. Unlisned
ety secuntien inelude thoie nod traded on wock exchanges. which o mainly open-ended fumds with public markst
PR quoration Jﬂll w{dllll Miandprmens Frﬂ’l"l.h

Avat 31 As wi 3]
Dhebt scurities — Contractisal maturity schedule Dhecamber 2008 [hecember 2007
RALB million KB million

.'\l.n'u:.ﬂg
Within ane pear 11379 1.T65
Aleer ane vear b withis fovwe yean Im 140 895
Alier free yeass bt within 1en yeans 210,505 163319
.M’lri fen ¥ean HHI EF.::*
Toul ARG E {43,103
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Notes to the Consolidated Financial Statements (continued)

For the year amded 30 Diesembar 018

41 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

{j) Securities at fair value through profit or loss

Auar 3] Auat 4]
[cember 2008 [hecember 2007
EMB million RMB millisn
Db wecuriticn
Coovernment hondi i 2.0
Lemir rnameni gy bl i.m H.5m5
1'.:,:||'t|u|rium!| 71,00 G500
Other 1,206 4518 T
=
Kuhrow] TI5aT ThE4S g
a,
Equity secunities 8
Fuands 114% H.0E2 =
Lommaon ocks 33,785 42,017 "
Weahth managemeend producia 1506 'E
=1
subrotal WTTAT 501,699 -
Toeal 125,304 127544
Dbt securitien
Livecd im Mamland. FIRC 35,385 24574
| iu.n.‘ Tlr=17="T] I" 1—::
Ulnlastes] 42,006 51570
Siihieaedl TT.58T ThHEAS
Exquiny securities
Livicd im Maimland, PG FrRay 3. B44
Listed in Hong Kong, PRE &7 n
|inted mversens 6,552 T.087
Unlieied 1165 bUAAT
Sulbiyedd AT 74T 0,650
Toeal 125,304 127,544
Linliared debr secwrities include those vraded on che Chinese interbank markes and those por publicly vaded. Unlived
:.iui:y secaiditien include thows no traded on vock rulumpﬂ, which ire mainly np-cu.-rul.dn! fumds with pul.li.: feirher
ERee duatstian,
|E_'
=
i
|
£
[
E
- |
E
i
i
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For ihr year smded 30 Diesombaor 2018
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41 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

{k} Securities purchased under agreements to sell

Awai 11 As ot 81
Deoember 2008 December 2007
EMB million BALE million
Maturmng

Within 30 daye 0,086 564
Alerr B0 dayy - ]
Toed 9,066 A5, T

I} Acerued 1nvestment income
Axan 3] A 3]
[December 2008 [ecember 2007
RMB million BMB millian
Bank deposits 19,622 14,770
Db srcueriiies 23,158 1188
Cithem 'i.,““ 4,006
Tuoead 47790 50,153
L usreni 47 65 44,3451
BMan-current 525 5.1
Tuieal 47790 50,183
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

41 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

{m) Other asseis

Axaa 31 Asat 31
[hecember 2008 [evember 2007
RMB million RMB million

Inwotmermis egcrvable and prepaid HE40 15466
Land wve rights T8 608
Dishunement A 167 L.T04
Asiamsial F:Iu.g luzns . L]
e from relaped pasiies (1N L) m
Dikers ‘Aﬂ T E.
=)
Tinaad M ART 30,450 E
'E:
Cudieni 21,68 oL ey =
Man-curmeal AL 5,654 "
 — =
Taeal M RET A0, 480 E

{n] Deferred rax

(i) The maverenn in defereed tan aiins amd Habilickes during the vear are as fallows:
Deferred tax assets!{liskilivies]
Insmrance |sveuments (hihers Total
RMB million RAB million RAEB million RMB milfion
Ara hm.ur_l b |6 ADE) 1467 1535 i7543
(Chargediferadived be net profii a2 (3] Hi LI5S
li"'mg.r-lnl-'lmhlrﬂ e uther srmmpeheriver N
- Mvailable-for-ule secunine - ENEE] - [NEL]
= Potion of fair value changes on
available-for-sale seouritios ancribsatable v
participaring policyhalders {1408 1401}
A st 31 [ecember 017 {6,137 FEo L3566 {8,941}
Ad at | January 2018 [ ek by 4RO 1,266 3991
48 hl|#||l-'|rr|||lr|| b= pl-ﬂl-l 1421 T 249 4462
(Chargediicredived o other comprehenuve income
- dvailable-for-sale soouriiion - i - a2
- Peatlon af falr value change on
availahle-for-sabe securmion stenteiable
participaring palizrholders L} - - H
A at M Dicesinbes 2018 (5,308 4,17 153 1,381

gy dieelingy y ainmming ajry eicy

i:.E
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Notes to the Consolidated Financial Statements (continued)

For ihr year smded 30 Diesombaor 2018

41 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

{n) Deferred tax (continued)
{ii} The analysin of defesved 1ox assers and defeesed mx lishilities diering oe year is as follow:

Avar £ A 81
Dieczanber 2008 Deecember 2007
EMB sillion BN anillisi
MHHJ X kSRS
= deferred 1y awers 1o be recovened afier 12 momrks 1265 L.715
deferred tax giers io be recevered winhan |2 eroncks 6, 0MH 4,410
Subiosal 9363 6,125
Dhelerred tax Rabilinies
- deferred v Nabilimes 1o be wnbsd afier 12 mosds (6,672 [7.5483)
= tdeferred 1 Nabiliniss 10 he wnbal wiskln 12 manghs 1.8 FRETY]
Subrol 7980 (10,0 16)
et defrraed 1an [rabaliaem 1.3%) (349916
{o) Securities sold under agreements 1o repurchase
Axar 2] A ¥
December 2008 December 2007
BAE million EMB nuillizn
Inicdank markei 124,518 TieR3
Seock cuchampe markey LTELEY 11633
Toeal 1,932 RES16
:'\{I.I.uhhnl
Within 30 days 188,512 B5.A000
Toeal I8K,942 E5.300

Ax ot 31 December 2018, bonds wich a ca ryin; vilue of RMBIIRAM million {ss ar 3 December 2007 RMBTE, 140
million] wese pledged as collsteral for financial asees sold wnder agreements m repurchase resulted from repurchase
mmanuactions enteted into by the Company in the inrerbank marker.

For deln repurchase ransacions heough the nock exchange, the Company o required 1w depaii cemain exchange-
wraded bonds ino & collierd pool with fair value converted ar a sndard e pusmne o the sock exchange's
uFuhniml which should be no less than the balance of the relaved l!PIlr1.'1'L.I.I-: mansaction, As @t 31 December 2018,
sh carrying value of secunivies deposited in the collareral pool wan RMB170.873 millien {as ar 31 December 2017
RMB1 Y314 million). The collateral is restrscted fromi irading during the period of the reparchaie ransacrion.
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

41 STATEMENT OF FINANCIAL FOSITION AND NOTES TO KEY ITEMS {continued)
{pl Oither liabilities
As i 1) A st 81

[hecember 2008 [evember 2007
RMB million RMB million

Inicrasi p.lr.ﬂﬂ: i |u.l|:u:r||ll'|.:|m 11,739 1614
Salary and welfare paysble 10,124 1,170
[hﬁrr;gr ind cammizsion [u!:.|||||r im 4,640
Pawshle 1 cnmirugcine Fadl 2604
Agent |l;|'|||l||ll 1,795 | 5040 m
Taa w:ul.-k- R0l [5] E.
Saock appreciaiban sight (Mo 11} A0 ii] g
|n.|rrﬂ| pq.ﬂllr ||f4|r'.‘|l IRALT U iTer T 'l“ 7R Q‘
Cithesn 15106 1,104 IR
= -
Tutal 6,660 3,6TH "
=
Cnarent A b0 30,46TH E
Man-currenl - -
Taonad A ) 30,67

{q) Chher equiny instruments

Avan 1] Anar )

[hecember 2008 Detember 2017

RMB millisn RMB millizn

[-Eu-irrdl:llﬂ.lurmh: qm 1qu||:r11u|ah'rl- of the 1."Jlr|1pan_1- m.‘ﬂﬁ 21.01%
Eapuiy it htall ti-nmliacy sty et 4 1t Covmaprany 175,935 283,360
Equity atribotzble 10 other eqmity imtruments belilen af the Campany 77491 1.8l

Refer ta Moae 32 for the information of distribation e other oquaty inssraments. holdens for the yrar eosded 31 December
2018, As a1 31 December 2018, there were no sccumulared distribations unpakl sttrbuable o other equiny imseruments

holders.

o ey dieebiee y aoiimming ajey eiipcy
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Notes to the Consolidated Financial Statements (continued)

For it year emded 30 Dewombar 2018

41 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

{r] Reserves
Umrealived
g [l
{en Stamory
wrailable-for-sale wsrve [hocreenary Leneral
Shasr premium ectiritam fund oy fund e Tatal
FMBmillion  EMAmillis  AMBmillion AMBEmillion  RAMB niliss RMA million
A i I_!unl.l.ll'll m? S LRl TR MLIER 25125 a5 FRL1ER
Chiier cosmsechienise inoese
o the yeai (L8] - = (I3
Appipilasin oo pountve Ll 15 f ) | B
Aimt 3 December X017 S3860 L] LARLI .15 M 172 Iad. 40
Aot 1 Janusey 2018 3060 {3,380 41336 30,152 0,7 144,240
Llifir rllm;':l:h:nmrr 1aTIE
ot the yrar = L7 - = = LR
.'||-i-|u|-|ul.r4| 6 BTV = - 1.27% ‘l'“* LI 1.3“
Au st 31 December 114 53 460 tie10) Libti B 31,447 147278
{s} Provisions and contingencies
The following is 2 summary of the significant contmgent lubilities:
Asar 3] Asar ¥
heczmmber 2008 Dhecember 2007
RAE smillian EA B million
l'esding lawsukis AER 193
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Notes to the Consolidated Financial Statements (continued)

For the year amded 30 Diesembar 018

41 STATEMENT OF FINANCIAL POSITION AND NOTES TO KEY ITEMS (continued)

{t} Commitments

i) Capina s iimewn

Capiral commivmenss of the Company selating wo propeny developmens projecrs amd invesrments
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Coatracted, st nos rm-.-illrd fisr
Imvextments
Property, plant and equipmien

Total

fifd ﬂ)rn.r]lul Aeativ ot i - dn froww

The futsre mininsum lease payments uncder non-cancellable operaring leases are as follows:

Bt later tham uns yesi
l Fiins 1h.4r| ang yrar hut mal |Jln' [EST ) |-JI.|' Wrar
Lades ihein five veamn

Towal

il Clperaring bedee comiminursn = ai fruor

The futsse mintmum rentals receivable under non-cancellable aperating leaes are as follaws:

Nar Loer than one pear
Raazer vham one year hue mor laer vhan five year
Lased thm five yeain

Ttal

Aiar ¥l A}l
Diecermlicr 2008 Dhecembee 2007
RME millian RME milli=n
85,978 B6.926 m
LI E] 4588 B
-
-]
0,191 1514 o,
B
=2
=
)
=
=]
a
At 31 Anar 31
[Recemsber 2008 Dhecentber 2007
BME millicn RME millisn
1,001 40
1,365 1 00
52 44
Lilk LLETA
A §1 Mo 3
Dhecreabier 2008 Dheeermbes 1007
RMB milllan RMBE millian
gl 154
524 m
124 1
L1y 44
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Notes to the Consolidated Financial Statements (continued)

For il year emded 30 Desomber 2018

42 DIRECTORS, SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUNERATION

The 1ol campenarion package far the directon. swupervisor, chief execarive and senior manapement for the year ended
A1 [ecember 2018 n sconrdance with the relared messures for unmp-n.ulinr: MULRIEEMEnT af the l:nmpan:r s meos yex
been finalised, The smoant of the ;n|m1|:n|a|hm ol pmvidn.i for in nor ﬂilﬂ.‘l{d e Juive & -i;nifnul! im|u|:| wn the
Group's 2018 comolidated financial watements. The final cotnperation will be disclosed in 2 sepasace announcement
when determ innd.

{a) Directors’ and chiel executive's emolumenis

The LppieEate amouni of emelumenrs paid o divecrors and dhiel execurive of rhe I:]mlpm_u for the yesr ended B
December 2018 ave as followes;

Mensinn wheme

Musmne !-tﬂulmuinnr.l.id Benehits im kind contibugkans Vol
RMIB ihousand
Yang Mingsheng (i (vii) - - - -
Wang Ben (iglviil - = — =
LT I|-mj;|.||z||.i.|| Il - - - -
Lim [airea (v 1,790 13,7 9T L0240
Xu Himgping 14320 1H.T wT 16644
Xn Haileng 1432, T i ribed 16644
Yuun Changging (v} (va) - - - =
Wang S:dong {vilirii] - - - -
Liw Haimen (via} - - - -
Yin Fhavgun {riil - = - -
Chang Tso Tung Ssephen 30,0 E = J20.0
Habimean Drake Pike Ao - - Jann
|zm Xm RN - - 5.0
Lemng (i-Six Elsie 3000 - - 0.0

(i) Yang Mingsherg resigned as execurive direcior on 13 Movember 2018,
(it Wang Bim was appomicd &5 cxecomve dinector on 3 December 2006

G} %u Hengruin was appointed & nop-cxccative dirootor on 11 July 20018 and re-desigmated s oeccntnee direcior on
20 December 2014,

{iv] Lin Duiren resigned as exccmiive direceor on 19 December 2018,
v} Yuan Changging was appointed as non-esecwtive dirccioe en 11 Felouary 2008,
(w1} Wang Sidong resigned as non-execuinée disector on 12 January 2018,

vt} Yang Mingsheng, Wang Bin, 54 Hengaman aod other soreexecarive direcoen did not roccive cemunerstion from
the Company.

(¥iki) The above remuncration was caleulated based on the relevans employnieat period duning the reporiang penod
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Notes to the Consolidated Financial Statements (continued)

For ik year emded 30 Desomber 2018

42 DIRECTORS", SUPERVISORS', CHIEF EXECUTIVE™S AND SENIOR MAMNAGEMENT'S
REMUNERATION (continucd)

{a) Directors’ and chief executive’s emoloments (continued)

Th: BREFEEAE AMIOURTS af enmelements pu]n! 1o ditectomn and chiel cxecutive of the Enmpmy fuse ke yEar ended 11
Diecember 2017 are as follow

Disferped Diefeired
Pedmmance  Sabooml of poymres Ersiian pomess  Autual pasd
R relued alwy  incleded in Breefin wheer ol kel i sl
Name ldire ik imene  mlary inione mhial (ennibucEn T 1) |
HALR chonssansd
-
Sr
Verg Minpleng g
Lin Digpm 1A LAMD LEng Minn 152 iTh Lolas mMnn 11783 n
Misa Juamin . - - - x - - . . =
L Jisde = H . = d . a =
Liu Huimin - - - - - - - nm
Yis iy z
'l.'"g 4;‘.“' = - = a = . - - . :
Bang T Tung Secphen s ma ih - - " hi ) - o0
X Hingping LM LIMO L1640 GE0L4 1255 L8] 148 G404 18042
Xa Hufrag 11340 LMD Lidg 404 138 mh TAME 30,4 1042
Robussae Drakn e 5 o 30 . . . il . g
Tang Xin 5ab i il - - . ima - 11
Linung 05 Sae Ehiie a1 fan ful - - - RO . RO L]

The DT PENIATIT L AMOWnT disclosed above for these direcromn and he chief evecurive for the year ended 31 December
2017 were restated based on the finalised amoants determined during 2018,

The dirccton and chicl encutive received the compemation amounts disclosed above during their term of office in 2018
and 2007

1|'| lfll.‘llril"ll (] lhf l‘hrﬂ'lm“ E.'ll'll“"“'ﬂl‘- dl'ﬂ'll“ﬂl 4|H’|\'F. EETAIn 1h"l'r1H"¢ “r |I'|.' '.‘ﬂmr‘l“}' lﬂfi\'rll r'm||1|||'|'|rﬂl| Fl'l'll'l'l
CLIC, the amounts of which were pot appanoned between their services 1o the Company and theer services wo CLIC,

praniisg ooy j aoienming o g miig)

&
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Notes to the Consolidated Financial Statements (continued)

For il year emded 30 Desomber 2018

42 DIRECTORS, SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUNERATION [continaed)

(1Y) Supen-i.m:r:' emoluments

The sggregare amounts of emoluments paid o sipervisen of the Company for the vear ended 31 Decembies T8 a0

fosl s
Tenion where:
Nime Nenusneration Piill Benefits im kind comsibutians Taal
R thsiisand

Miza Ping fil TI6.D 658 475 #29.3
Jia Wineng lii) _ﬁ.ﬂﬁ,j 68K 502 'H_Th..!
Shi Iiu.-‘:mulﬁ_ L AR 1807 1382 L
Xinng [unhang (i} () - - - o
Luo ¥ haohei (ki) - - - -
Wang Cudfed (v) 7732 .4 s ETRE S
Li Guodang ivi) - - - -
Sang Ping (viil A02.9 1684 4,1 ET0A
][IIIHH Kin {winid IR0 18K 71 4TEI

{i)  Miso Ping retired as the Chairman of the Boand of Supervisors due to the cxpiration of the fifsh sevion of the
Board of Supervisors on G June 2008,

(il Jin Yurenpg was appaointed an the Chairman of the Board of Supervisons on 11 July 2018,
(i) Xwmg Junhong resigmed as superssor on 23 Febroary 2018,
fiv) Luo Fheohnoi was appoinsed as non-employee represemmve sapervisor on 11 Febnary 2015,

(v} Wang Cuifei retired a3 employer repreventitive supervisor due to the expiration of the fifth session of the Boand of
Supervisors on Juane 2014,

Ivi)  Li Gundong resigned as employee representative supervisor om 2 January 2018

{vii} Song Ping was appaoinied as employee representative supervisor on 15 March 2008,
{viil} Huang Xin was appointed as employee represenative sapervisor on 20 June 200 8:
fix] Xoong Junhong and Luo Zhashui did poe receive remuneranen from the Company.,

{ab The above cemuncrtion was caleclated based on the relovane employment perind during the mparting period

P A ey SRR S)T) Ry
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Notes to the Consolidated Financial Statements (continued)

For tbe year emded 30 Diesembar 1018

42 DIRECTORS', SUPERVISORS', CHIEF EXECUTIVE™S AND SENIOR MANAGEMENT'S
REMUNERATION (continued)

(b} Supervisors’ emoluments (continued)

The SRR EAE AMUNT of emolumesis p.nd wr mipervisnm of the E';I|ﬂ1ur|:| fir nhie year endal 3 December 2017 are 5

Fedlamz
Therreesd L
Pesliiruiree bebeorsd of (R Pramias (5 ] Armsad psl
[T &n ichade] i Bexlin whemr chaded k]
Nier Rai whwm lwmn e oy e mlal  oerbaion Toud il misd
ALY thissasd m
=
Mem Pasg (&1L 1148 183 i M0 4 LKL iy 124 g
o Nagrurg Lk ot (K1) - 1t 1 (T - Ll A
Kioeg [unhonz - - L - - . - - )
Flan hosy L L L3 LI5S (1.1 k1) Al LT s Lize gt
Wang Cachi b ] Tl L4} Hed 177 LRk LT3k '.-.m
Li Cedaug Nz I ILEE - &% i L] e 'E
-
-

The compensation amounts disclosed above for these supervisors for the year ended 3 December 2007 were restated
based on the finalised amounts desermined during 201 8.

The supervisers received the comprensanion amounss dischosed above during cheir term of office in 2018 and 2017,

gyt y aiinmming ajry elipcy

8
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Notes to the Consolidated Financial Statements (continued)

For it vear emded 30 Diesember 2018

42 DIRECTORS', SUPERVISORS', CHIEF EXECUTIVE'S AND SENIOR MANAGEMENT'S
REMUNERATION (continucd)

{c) Five El'igﬁr_l.l pniﬂ rndividoals

For the year ended 31 December 2018, the five individuals whese emoluments were the highes i che Company incluce
thee direcion (2007 rwo diveciors and one NLRIViRIST].

Dreails of the renumerarion of il five highess paid individuals are as follows:

204 a7
REMB thowasd RMIB thousisd

Basic walaries, housimg aflowance, siber dllowanoe aed benefin im kiml B.195 12,549
Pemsion scheme coninibistions R0 k]
Total W84 12.587

The emalumenis Fell within the fblowing hands

Number of individuals
Far the year ended 31 Decembser
208 2007
RAMAD - RMB1,000,000 N .
RME 000,000 — RN B2 000,000 4 :
RhAR D00 000 — KA D 00 i i
RMBS000,000 — BM 000,000 i i

PMBADO000E — RM 500000

Far the year ended 31 Deasmber HIEB, po emoluments were pai] by the Company o the diecian, chiel murcutmee,
supervisors or any of the five highest paid individuals 2 an inducement o join or upon joinmg the Company or as
compensation for ks of office (2007 nilb,

The emabements of the e hig;hni [r.m! sulivichuali are the total emelements Tra-l] £ them dllrmg.ﬂ'lt wwar,

There was o arrangement andes which a director, chiel excoutive or supervior waived or sgroed 1o waive any
fTamunerarsen duTl"F rhf voar,

43 EVENTS AFTER THE REPORTING PERIOD

O 20 March 2009, the Company poisd the baials fos apiial seplennhment (ihe "Hand”) in the matlona] micre-bank
band market in 3 prncipal amount of RMB35 bWllion, and complesed the tsosance on 22 March 2009, The Bond has
D0 ywrar matu ri|:r amnd 3 Fnesl comipan Fate of 42806 per annum The [1r|r|1|urg!r Bas 2 conslitional n.s_lu to pedeem ihe
bapsds a1 the end of the fiith yesr,
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2014 2015 2016 2017 2018
19.78 20.37 18.52 17.32 17.48
16.39 18.55 15.06 15.75 16.01
17.18 19.40 16.33 16.60 16.70
19.47 18.56 16.78 17.28 16.16
100
2018 11 2018 12 2019 2019 2019 2019
16.44 16.52 16.27 16.59 16.70 16.75
16.19 16.01 15.68 16.23 16.40 16.51
16.33 16.32 16.04 16.40 16.57 16.63
100
16.31 2019
100
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Independent auditor's report

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Opinion

We have audited the consolidated financial statements of China Life Insurance Company Limited (the “Company”)
and its subsidiaries (the “Group”) set out on pages 8 to 123, which comprise the consolidated statement of financial
position as at 31 December 2018, and the consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position
of the Group as at 31 December 2018, and of its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with International Financial Reporting Standards (“IFRSs”) issued by
the International Accounting Standards Board (“IASB”) and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”) issued by the International
Auditing and Assurance Standards Board. Our responsibilities under those standards are further described in the
Auditor's responsibilities for the audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the Code of Ethics for Professional Accountants (the “Code”) issued
by the Hong Kong Institute of Certified Public Accountants, and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole and in forming our opinion thereon, and we do not provide
a separate opinion on these matters. For each matter below, our description of how our audit addressed the matter
is provided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the consolidated
financial statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the
consolidated financial statements. The results of our audit procedures, including the procedures performed to
address the matters below, provide the basis for our audit opinion on the accompanying consolidated financial
statements.
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Independent auditor's report (continued)

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Key audit matter

How our audit addressed the key audit matter

Valuation of insurance contract liabilities

The Group had significant insurance contract
liabilities stated at RMB2,216.03 billion as at 31
December 2018, representing 75.60% of the
Group'’s total liabilities. This is an area that
involves significant judgement over uncertain
future outcomes, including primarily the timing and
amount of ultimate full settlements of policyholder
liabilities. Actuarial models are used to support the
calculation of insurance contract liabilities. The
complexity of the actuarial models may give rise to
errors as a result of inaccurate/incomplete data or
the design or application of the models.
Assumptions used in actuarial models, such as
mortality, morbidity, lapse rates, discount rates,
expense assumptions, etc., are established by
applying estimates and judgements based on the
experience analysis and future expectations by
management.

The Group’s disclosures about valuation of
insurance contract liabilities are included in Note
3.1, which specifically explains the uncertainty of
key assumptions applied in the valuation. Please
also refer to Note 4.1.3 for the sensitivity analysis
of the impact of changes in key assumptions on
the performance of the Group.

In our audit, we involved our internal actuarial
specialists to perform the following audit
procedures in this area, which included among
others:

Assessing the design and testing the
operating effectiveness of internal controls
over the insurance contract liabilities
valuation processes, including management’s
determination and approval processes for
experience analysis and setting of
assumptions, calculation processes for
actuarial estimation and actual result, and so
on;

Assessing the assumptions by reference to
the industry data, and considering both
historical experience and business
expectations of the Group;

Establishing actuarial models independently
to test the valuation of liabilities for selected
insurance products; and

Analysing the movement of these liabilities
considering the changes in actuarial
assumptions of the reporting period.

We tested the underlying data used in the
valuation of these liabilities, and compared it with
original documents. By applying our insurance
industry knowledge and experience, we compared
the methodology, models and assumptions used
by the Group against recognised actuarial
practices.
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Independent auditor's report (continued)

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Key audit matter

How our audit addressed the key audit matter

Impairment test for an investment in an associate

The Group held a material investment in an
associate, Sino-Ocean Group Holding Limited
(“Sino-Ocean”), a company listed on the Stock
Exchange of Hong Kong Limited, with a carrying
value of RMB12.81 billion as at 31 December
2018. As the quoted market price of this
investment had been below its carrying value for
more than one year, the Group performed
impairment tests with the assistance from an
external valuer in prior years, based on which an
accumulated impairment loss of RMB1.01 billion
was recorded as at 31 December 2017. During
2018, the quoted market price of this investment
was still below its carrying value, and the Group
performed an impairment test with the assistance
from an external valuer at the year end of 2018 as
well, with the result that no further impairment loss
was needed to be recorded. In the assessment of
the value in use of this investment, business
assumptions for the projection of future cash flows
and the determination of the discount rate were
made by management based on their analysis of
the historical operating results and the estimation
of future expectations.

Disclosure of the impairment of this investment is
disclosed in Note 8.

In our audit, our internal valuation specialists were
involved to review the technique and the discount
rate used in the impairment test with reference to
valuation guidelines and industry practices, and
our procedures included:

Assessing the comparable companies
selected to generate certain inputs in
calculating the weighted average cost of
capital by reference to the financial and
operational information of those companies
and Sino-Ocean; and

Calculating the weighted average cost of
capital using the Capital Asset Pricing Model.

We assessed the objectivity and capability of the
external valuer. We compared the selling prices of
development properties and rentals of investment
properties with the historical business
performance of Sino-Ocean and industry data to
review the assumptions used in the cash flow
projection.
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Independent auditor's report (continued)

To the shareholders of China Life Insurance Company Limited

(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Key audit matter

How our audit addressed the key audit matter

Fair value of financial assets

The Group held material investments in certain
financial assets such as private equity funds,
preference shares, other equity and debt
investments, which were accounted for as
available-for-sale securities at fair value or
securities at fair value through profit or loss with
the total amount of RMB179.25 billion as at 31
December 2018. These investments were
classified as level 3 in the fair value hierarchy, as
their fair values were measured using valuation
techniques with significant unobservable inputs.
Fair value measurement can be a subjective area
and more so for areas of the market reliant on
model based valuation or with weak liquidity and
price discovery. The selection of valuation
techniques for these financial assets can be
subjective and is so for assumptions. The use of
different valuation techniques and assumptions
could produce significantly different estimates of
fair value.

Note 4.4 discloses the balance of these
investments, the valuation techniques and
significant unobservable inputs used in the
measurement of the fair value of these
investments.

In our audit, our internal valuation specialists were
involved to assess the valuation techniques
against industry practice and valuation guidelines,
compare assumptions used against industry
benchmarks, investigate significant differences
and perform our own independent valuations
where applicable.

We tested the valuation, verification and model
approval processes, and evaluated the design
and operating effectiveness of the internal controls
over those processes.
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Independent auditor's report (continued)

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Other information included in the Annual Report

The directors of the Company are responsible for the other information. The other information comprises the
information included in the Annual Report, other than the consolidated financial statements and our auditor's report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the consolidated financial statements

The directors of the Company are responsible for the preparation of consolidated financial statements that give a
true and fair view in accordance with IFRSs issued by the IASB and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of the consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors of the Company are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors of the Company either intend to liquidate the Company
or to cease operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in discharging their responsibilities for
overseeing the Group’s financial reporting process.

Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Our report is made solely to you, as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.
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Independent auditor's report (continued)

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Auditor's responsibilities for the audit of the consolidated financial statements (continued)

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group'’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements

regarding independence and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
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Independent auditor's report (continued)

To the shareholders of China Life Insurance Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Auditor's responsibilities for the audit of the consolidated financial statements (continued)

From the matters communicated with the Audit Committee, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Choi Kam Cheong, Geoffrey.

Ernst & Young
Certified Public Accountants

Hong Kong
27 March 2019
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