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IC Application Specific Integrated

Circuit/Application Specific Standard Parts ASIC/ASSP
ASIC
IC
IC
PD PN
PD CMOS
BOD e -CMOS-DMOS 40
LDMOS
CMoS
......................................................... IC
S CMoSs CMOS Image Sensor CIS
CIS CMOS
100
CMOS e Complementary Metal Oxide Silicon
P CMOS
IC
VD e s Chemical Vapor Deposition
DRAM Dynamic Random Access
Memory
DSP Digital Signal Processor
IC
EEEPROM .o Embedded Electrically
Erasable Programmable Read-Only Memory EEPROM
IC SoC
EEPROM et e e e e e e Electrically Erasable
Programmable Read-Only Memory
IC
EPROM oottt et e e e e e Erasable Programmable Read-Only
Memory
PROM
FINFET e Fin Field Effect Transistors
FinFET CMoS
FinFET
FinFET
EEPROM
PG A FPGA
FPGA IC
High-K HKMG High-K HKMG
High-k
HKMG
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Integrated Device Manufacturer

1PD

Integrated Passive Device

IPD
IPD

Inputs/Outputs

Microcontroller Unit

1/0
EEPROM
Micro-Electro-Mechanical Systems
60
25.4
ALU
MPU MPU

Multi-Project Wafer

PolySiON
CMOS
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CPU

12

MPU

Programmable Read-Only Memory

Random Access Memory

Radio Frequency

ID Radio Frequency ldentification 1D
RFID 125 Hz
13.56MHz 860MHz  960MHz
RF
IF
RF-FEM PA

Radio Frequency Power Amplifier
CMOS
Radio Frequency Transceiver

Read-Only Memory
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IC

110 150
SPAD
SPAD

Static Random Access Memory

DRAM
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2015 2016 2017 2018 12 31
12 31
2014 2015 2016 2017 2018

1,969,966 2,236,415 2,914,180 3,101,175 3,359,984
(216,420,465)  (245,692,552)  (320,151,815)  (340,695,086)  (369,127,842)
(1,486,514) (1,553,795) (2,064,499) (2,360,431) (2,613,307)
((163,308,428)) ((170,699,919)) ((226,805,860)) ((259,316,950)) ((287,097,907))

483,452 682,620 849,681 740,744 746,677
(53,112,037)  (74,992,633)  (93,345,955)  (81,378,136)  (82,029,935)
(189,733) (237,157) (318,247) (427,111) (558,110)
((20,844,067))  ((26,054,068)) ((34,962,615)) ((46,922,414)) ((61,313,965))
(38,252) (41,876) (35,034) (35,796) (30,455)
((4,202,365))  ((4,600,497)) ((3.848,835)) ((3,932,549))  ((3,345,786))
(137,871) (213,190) (167,582) (198,036) (199,818)
((15,146,508))  ((23,421,053)) ((18,410,559)) ((21,756,235)) ((21,952,005))
(1,557) 13 10,211 137 (937)
((171,052)) (1,428) (1,121,780) (15,051) ((102,939))

14,206 31,594 177 44,957 57,283
(1,560,671) (3,470,917) (19,445) (4,938,976) (6,293,110)

130,245 222,004 339,206 124,895 14,640
(14,308,716)  (24,389,359)  (37,265,171)  (13,720,965) (1,608,350)

14,230 5,199 11,243 27,090 64,339
(1,563,308) (571,162) (1,235,156) (2,976,107) (7.,068,283)
(20,715) (12,218) (23,037) (18,021) (24,278)
((2,275,750))  ((1,342,269)) ((2,530,845)) ((1,979,787)) ((2.667,181))
(5,993) (26,349) (1,640) (12,694) (8,499)
((658,391))  ((2,894,701)) ((180,170))  ((1,394,563)) ((933,700))

18,210 55,611 (2,113) 16,499 24,282
(2,000,551) (6,109,424) ((232,134))  (1,812,580) (2,667,621)

2,073 (13,383) (13,777) (9,500) 21,203
(227,740)  ((1,470,256))  ((1,513,541)) ((1,043,670))  (2,329,362)

138,050 230,864 309,882 128,269 91,687
(15,166,173)  (25,362,719)  (34,043,637)  (14,091,632)  (10,072,734)
(11,789) (8,541) 6,552 (1,846) (14,476)
((1,295,140Y) ((938,314)) (719,803) ((202,802))  ((1,590,333))

126,261 222,323 316,434 126,423 77,211
(13,871,033)  (24,424,405)  (34,763,439) (13,888,831 (8,482,400)
(324) (8,185) (19,031) 23,213 (35,919)
((35,595)) ((899,204))  ((2,090,746))  (2,550,180)  ((3,946,061))

- 452 807 (2,381) -

) (49,657) (88,657) ((261,577)) “)

- - (34,627) 35,143 35,931

) () ((3,804,122))  (3,860,810) (3,947,380)

21/377



@

EDINETOOOO

o o o o o o o o o o o o {02 )

OooooOodd

- - - 17,646 -

Q) Q) ) (1,938,590) Q)

- 130 1 (131) -

Q) (14,282) (110) ((14,392)) Q)

- - 1,520 (436) 129

“) “) (166,987) ((47,899)) (14,172)

125,937 214,720 265,104 199,477 77,352
(13,835,439)  (23,589,139)  (29,124,325)  (21,914,543) (8,497,891)

152,969 253,411 376,630 179,679 134,055
(16,805,174)  (27,839,732)  (41,376,572)  (19,739,535)  (14,727,282)
(26,708) (31,088) (60,196) (53,256) (56,844)
((2,934,141))  ((3,415,328))  ((6,613,133))  ((5,850,704))  ((6,244,882))

126,261 222,323 316,434 126,423 77,211
(13,871,033)  (24,424,405)  (34,763,439)  (13,888,831) (8,482,400)

152,645 245,803 326,191 251,135 133,977
(16,769,580)  (27,003,918)  (35,835,343)  (27,589,691)  (14,718,713)
(26,708) (31,083) (61,087) (51,658) (56,625)
((2,934,141))  ((3,414,778))  ((6,711,018))  ((5,675,148))  ((6,220,823))

125,937 214,720 265,104 199,477 77,352
(13,835,439)  (23,589,139)  (29,124,325)  (21,914,543) (8,497,891)

0.05 $ 0.07 $ 0.09 $ 0.04 $ 0.03

(5.49) (7.69) (9.89) (4.39) (3.30)

0.04 $ 0.06 $ 0.08 $ 0.04 $ 0.03

(4.39) (6.59) (8.79) (4.39) (3.30)

3,585,609,617  4,207,374,896 4,252,922,259 4,916,106,889 5,039,819,199
24..5% 30.5% 29.2% 23.9% 22.2%

6. 4% 9.9% 10.9% 4.1% 2.3%

2,559,245 3,015,966 3,957,685 4,310,779 4,874,663

12 31
2014 2015 2016 2017 2018
( )

5,769,379 7,115,347 10,115,278 11,918,451 14,424,320
(633,823,977)  (781,692,021) (1,111,264,441) (1,309,361,027) (1,584,655,795)
3,471,120 4,525,297 6,431,525 7,749,467 8,274,729
(381,337,243)  (497,149,128)  (706,567,337)  (851,356,445)  (909,061,728)
2,995,086 3,903,818 5,687,357 6,523,403 6,777,970
(329,040,148)  (428,873,445)  (624,813,040)  (716,661,054)  (744,627,784)
57,631 181,331 240,136 758,241 1,135,442
(6,331,342)  (19,921,024)  (26,381,341)  (83,300,356)  (124,739,658)
2,298,259 2,590,050 3,683,753 4,168,984 6,149,591
(252,486,734)  (284,542,893)  (404,697,105)  (458,004,582)  (675,594,067)
316,041 387,326 464,216 622,679 593,009
(34,720,264)  (42,551,634)  (50,998,770)  (68,407,515) (65,147,969)
456,388 499,846 645,822 616,308 837,828
(50,138,786)  (54,913,082)  (70,950,005)  (67,707,597) (92,043,784)
- - - - 1,996,808
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¢-) ) ) () (219,369,327)
@ 644,071 282,880 31,543 683,812 -
(70,757,640) (31,077,197) (3,465,314) (75,123,586) )
238,051 302,416 337,699 336,043 592,290
(26,152,283) (33,223,422) (37,099,612) (36,917,684) (65,068,979)
603,036 1,005,201 2,126,011 1,838,300 1,786,420
(66,249,535)  (110,431,382)  (233,563,568)  (201,955,638) (196,256,101)
2,461,657 2,925,092 4,712,051 5,197,116 5,500,740
(270,437,638)  (321,350,607) (517,665,923)  (570,955,164) (604,311,296)
1,311,416 1,157,901 2,731,151 3,290,337 2,641,512
(144,072,162)  (127,207,004)  (300,044,249)  (361,476,423)  (290,196,508)
1,150,241 1,767,191 1,980,900 1,906,779 2,859,228
(126,365,476)  (194,143,603)  (217,621,674)  (209,478,741)  (314,114,788)
3,307,722 4,190,255 5,403,227 6,721,335 8,923,580
(363,386,339)  (460,341,414)  (593,598,518)  (738,405,863) (980,344,499)
359,307 460,399 1,252,553 1,488,302 2,905,766
(39,473,467) (50,579,434)  (137,605,473)  (163,504,858) (319,227,453)
11,385 13,473 17,967 17,826 18,015
(1) 2014 2015 2016 0.0004
10 0.004
2016 12
® IFRS 2018
2000
201203 18 86 21-3861-0000
KY1-1111 2681 2004 18
SMI 0981.HK
2019 6 3 ADS Form 25 SEC
ADS 10 CT Corporation System
111 Eighth Avenue, New York, New York 10011, U.S.A.
2016 29 S.r.l.
60
451,325
SMIC
SMIC
2015
SMNC
SMNC
2015
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ZDG

708.38

() IC SMNC
SHINC

SMIC SMIC

2016 2017
2017 294.0

STATS
STATS ChipPAC

JCET
JCET

SMIC  JCET

2016 10
sMIC SMIB
Ic
IDINC
() sMIC 804.38
SHINC 55 51
636
12 24 Ic 2016
2017 10 SMIC sMIC sMIC
Ic IDINC  ZDG E-
E-
)
SMINC 1,224
51 () IC 900
26.5 32 ( )E-
276
5.75 2019
SHINC SMNC
2018 2016 754.1
2018 441.0
2014 12 22
JCET IC STATS ChipPAC
ChipPAC
2015 18
( ) 19.6
102
2016 27 JCET
19.61 JCET 664
15.36 JCET 43,229,166
2,655
150,681,044 JCET
2017 10 JCET CSRC
2017 19
JCET JCET
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2018 30 JCET
516.6
JCET 14.28
SMIC
2015 23 Huawei
(
IMEC
2017 SMIC
CMOS
SMIC
14
2016 24 GmbH
S.p-A
70
49
2019 29 SMIC
SMIC
CAS-1GBT
112.8
2016 10 14
IC SMIC
355 52.8
2018 22 NSI  SMIC IC
IC
66.76 38.59
2018 23 NSI  SMIC IC
( )SMIC
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34,696,198
14.89
Huawei
) IMEC (
SMIC
IC
Huawei IMEC
2016 29
70
NSI
SMIC 66.76%
SMIC
NSI SMIC
NSI
NSI 565
38.59 38.57
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() IC NSI 500
28.17 32.97
18.2
2016 12
SMIC
SMIS SMIC
SMIC IC
IC
SMIC IC IC SMSC
800
35 () SMIC SMIC
50.1 ( )SMSC IC IC
SJ
300mm SJ
2015
SJ
SJ
2015 2016
2015 60.0 2016 60.0
2016 2017 2018 12 31
1,813.4
2019 12 31
300mm FinFET
2019 12 31
0.35 28
300mm 200mm
200mm

26/377

SoC

IC

OooooOodd
NSI
355
SMSC
2018 30 SMIC
15.435 946.5
( )SMSC 210
SMSC 100
27.04 22.86
2016
SJ
2,694.7 2,487.9
)
300mm
300mm
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200mm
2018 12 31
SMIC SMIC SMIC SMIC SMNC
200mm 300mm 300mm 200mm 200mm 300mm 200mm
200mm 300mm 300mm 200mm 200mm 300mm 200mm
0.11 0.028 0.055 0.15 0.11 0.028 0.09
35,070 15,611 26,276 17,540 19,760 37,524 10,270
IC
300mm IC
1DM
2016 2017 2018
12 31 OF
200MM e, 108,000 109,000 109,000
300MM e 45,000 38,250 22,500
300MM e, 96,750 103,500 94,500
010111 45,000 50,000 60,000
01011 31,000 30,000 42,000
B00MM e e - 6,750 6,750
300mm 40,500 65,250 74,250
200mm 40,000 40,000 42,325
12 31 406,250 442,750 451,325
....................................... 97.5 86.7 91.7
1 12 12 x 2.25
SoC IC IC
ASIC/ASSP
/ IC FPGA
RF RF Wi-Fi RFID NFC GPS Zigbee RF PA RF-
FEM RF Tx/Rx IC
IC BCD IC LED IC IC IC
MCU-64/32/16/8 IC
IC DSP GPU MPU
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SRAM  EEPROM NAND NOR eEEPROM eFlash OTP/MTP
FSI1 BSI CIS-CMOS 3D SPAD PD
MEMS IMU
IGBT IPD
TSV IPD 3DIC
2016 2017 2018 12 31 2018 12 31
2016 2017 2018 2018 2018 2018 2018
12 31 12 31 31 30 30 12 31 12 31
0.028 1.59 % 7.97% 3.22% 8.63% 7.12% 5.40 % 6.20 %
0.045 22.38% 20.85% 21.67% 17.51% 18.69 % 20.30 % 19.45%
0.065 20.60 % 20.38 % 20.89 % 24.22 % 20.96 % 23.03 % 22.31%
0.09 2.28% 1.48% 3.77% 1.21% 1.39% 1.65% 1.95%
0.13 12.04 % 11.64 % 7.57% 7.61% 8.73% 7.35% 7.83%
0.15 0.29 % 3.32% 7.39% 5.88 % 6.16 % 7.56 % 6.71%
0.18 37.82% 31.45% 31.47 % 31.23% 33.25% 31.06 % 31.78 %
0.25 0.21% 0.24 % 0.17 % 0.16 % 0.14% 0.13% 0.15%
0.35 2.79% 2.67% 3.85% 3.55% 3.56 % 3.52% 3.62%

100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

| 14 Wikt FD
WAL M BMHERY—AW
HFaF AR F— AR
| I
rEs—E—E
0 T v— —— ¢
BEHGI N~ | SR — RO
A r—IIC 1 2T e— 9
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IC
1P
IC 0.35 14
170
ARM VeriSilicon M31
4,400
X X
2,500 1000
eMemory SoC CIS MEMS
100
800 eMemory
SoC CIS
300mm 2016
2015 SoC
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12 31
2016 2017 2018
( )
O 858,858 2947y 1 240,906 40.01% 1,062,134 31.61 %
.................. 1,447,427 49.67% 1,465,553 47.26% 1,985,292 59.09 %
@ 607,895 20.86 394 716 12.73% 312,558 9.30 %
.............................. 2,914,180 100.00% 3,101,175 100.00 % 3,359,985 100.00 %
1.
2.
12 31
2016 2017 2018
( )
........................... 2,803,819 96.21% 3,038,947 97.99% 3,031,771 90.23 %
............ 110,361 3.79 % 62,228 2.01% 328,214 9.77 %
.............................. 2,914,180 100.00% 3,101,175 100.00 % 3,359,985 100.00 %
1DM
2018 12 31
46.2
12 31
2016 2017 2018
( )
O 122,451 420y 197 94 6.20 221,011 6.58
@ 1,390,716 4112y 4 373 251 44.28 1,383,976 41.19 %
O 1,112,821 38194 4 158 313 37.35 1,156,438 34.42 %
@ 112,713 3.87% 244,818 7.89 263,016 7.83%
................................. 175,479 6.02% 132,499 4.28 335,544 9.98 %
................................. 2,914,180 100.00% 3,101,175 100.00 3,359,985 100.00 %
1.
DVD-ROM  CD-ROM
Ic
2. IC
3. DVD
Ic
4.
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2016 2017 2018 12 31 30 27 27
2016 12 31
31 30 10 2017 12 31 31 31 2018 12 31
35 29
2018 12 31
74.5
2016 12 31
12.4 38.3 2017 12 31
13.8 38.3 2018 12 31
13.8 43.3
PanGuShi
S.p-A.
200mm 300mm
300mm
200mm 300mm
200mm 300mm

300mm 200mm

Consorzio Acquedottistico Marsicano
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80
IC
Ic ( ICPE
I1CPE IC
IC IC IC
IC
2015
IC
SMIC SMIC
SMIC SMIT SMIC SMNC  SMSC SJ
SJ
ICPE
2011 27 2013 16 2015 10 2017 28
2005 12
IC 0.11 0.11
IC BGA PGA FPGA CSP MCM
2006 2008 2012
(2011 )
36 (2011 )
(Guo fa)(1997 ) 37
ICPE
2017 28 IC
IC
28 28 IC
0.11 0.11 IC
BGA PGA CSP MCM
MEMS IC
SMIC
EIT 2007 16 2008
EIT FIE
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25

2008 22
8,000

Circular) 2009

2011 28

2012 20
27

27

2013 25

2016

2018 28
27

EIT EIT
EIT

ICc

1984 12
25

2009 10

1985 19

1986 12

27 11

69
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EIT
EIT
(Caishui Circular) 2008
IC 0.25 IC
15
50
69 50
Guofa 2011
IC
27
2010 12 31
(2013 ) 43 43
2018
49 2018
50
2008 12 27
10
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2016

2018

27

1987

1985
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(Caishui

EIT

(Cai Shui)(2012 ) 27

49

2018

2000

2009



2017 10
1990
10 27
36
1990
Ic
D
Ic

2010

2017

10
2001

IC

10
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15 12
15 1991 2001
2010 26 11
2001 10 IC
IC
D IC
IC IC

15
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EIT

EIT
2009
25
EIT
EIT
ADS 10

1989 12 26 2014 24 2015
2016 152

SMIC SMIC SMIC SMIC SMNC SJ
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DLA Piper Hong Kong Shanghai AllBright Law Offices

CVD
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1SO 14001
1SO 14001 SMIC 2002 1S0 14001
SJ (RoHS
Restriction of the use of certain Hazardous Substances in electrical and electronic equipment)
QC 080000
QC 080000
2010 SMIC SMIC 15014064 SMIC
2014 SMIC 2017
15014064 15014064 (GHG) SMNC
15014064
1934
IFRS
SMsC
2018 30 SMIC SMIC IC IC
SMIC IC IC SMSC
15.435 946.5 800.0 )
SMSC 210 35 ) SMIC SMIC SMSC
100 50.1 ( )smsC IC IC 27.04 22.86
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2018 30
a SMIC
b SMIC
c IC
d IC
SMSC 102.4 35
a SMIC 45.67 15.985
55 15.435
b SMIC 4.43 155
c IC 27.04 946.5
d IC 22.86 800
SMSC
102.4 35
30 2018 30 30 2018 12 31 40
2019 30
IC
i IC
SMSC
il IC IC SMSC
IC (i)
(i) IC IC
IC IC
IC
2019 25 IC
IC
SMSC
SMIC SMSC
2018 30
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12
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2018 22
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SMIC
28.17
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32.9
IC
IC IC
IC
IC IC
IC
66.76
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2018 23 SMIC IC
IC
( )sMIC
565
38.59 38.57 () IC
500 28.17
32.97 () 200
24.79 15.82
() 8.45 1.65
( )IC 100
5.50 ()
100 5.50
355 18.2
2018 23 SMIC Ic Ic
( ) ( )
DM
46/56
( )
( )
( ) ( )
( ) ( )
Ic
2017 11 29 J.P. PLC AG
241,418,625 10.62
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2017 23
20
2017 11 29 PLC AG J.P.
PLC PSCS
65 PSCS
2017 12
4.92 241,418,625
10.62
2017 12 14 PSCS 65 PSCS
2017 12 14 2008 11
PSCS 2015 12
IC IC IC
IC
2017 12 14
2017 12 14 IC IC PSCS
2017 12 14
IC connected person
IC
IC
2018 23
PSCS
2018 23 PSCS PSCS
PSCS 100 200,000,000
200,000,000 PSCS
PSCS
12.78 PSCS
12.78 PSCS 122,118,935 PSCS
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2.48 PSCS
2.42
[
2018 23 IC IC
IC
IC IC
IC
IC
[ PSCS

2018 23 IC IC
PSCS IC PSCS PSCS
100 300,000,000 300,000,000 IC PSCS

IC
PSCS
12.78 IC PSCS
12.78 IC PSCS 183,178,403
IC PSCS 3.71 IC PSCS
3.58
IC
IC IC PSCS

1PV 1PV

2018 1PV

1PV IC IC

IC L&L 1PV
1PV
1PV 1,616,160,000 16.16 1PV
800 IC 165 IC

635 L&L 1PV

1PV 1PV
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RSU
2018 2014 337,500 RSU
RSU 337,500 RSU 125,000 RSU
125,000 RSU 2018 22 87,500 RSU
RSU
62,500 62,500 25,000
RSU 62,500
62,500 25,000 RSU 2019
2014 RSU
337,500 RSU 14A
14A
RSU 2018 11
2018 18 SMIC
SMIC
2018 500
200 IC IC
SMIC
2018 10 500
100
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SMIC
S6S
2018 SMIC
IC SPACES IC SPACES
SGS SGS 10 SMIC
IC SPACES SGS
SMIC
SGS 60.00
2018 10 SMIC IC SPACES IC 2018
( )
(i)smic SGS IC SPACES IC
SGS
i SGS 10 20 SMIC
SGS 60.00 30.00 Ic Ic
8.08  SGS
Ic IC
SGS
( ) IC SPACES IC
( )
( )
( )
( )
RSU
2018 22 2014 375,000  RSU
RSU 375,000  RSU 187,500  RSU 187,500
RSU RSU
RSU 12 33 33
34
2014 RSU
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2016 - 2018
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2016 2017 2018
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100 100 100
50 50 50
5 5 5
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12 31
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2016 12 31 50
2017 12 31 66
2018 12 31 82
2014 18 2014
2016 12 31 2017 12 31
2018 12 31 17.9 20.2 11.9
18.30
14A connected person
14A 14A
2018 12 31
14A 55 2018 12 31
@ @ ®
14A 56
2016 - 2018
2016 21 SMIC SJ SMIC
SJ
SMIC 2018 12 31
SJ
SMIC
SMIC SJ
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SMIC SJ
SMIC SJ
PBOC
PBOC
SMIC SJ SMIC
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SMIC SJ
PBOC
PBOC
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SMIC SJ SMIC
SMIC
SJ
12 31
2016 2017 2018
( )

500 500 500

500 500 500

500 500 500

SJ 500 500 500
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14A
IC
2016 24
2018 12 31
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14A 55
SJ
&) ®
14A 56
2017 20 SMIC SJ SJ
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SJ SJ
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50 50 50
IC
SJ 25.0
SJ 14A 16
connected person
IC
IC
14A
12 31
2018 2017 2016
( )
137.9 147.2 93.2
19.5 4.7 -
2018 12 31
@
SJ
SJ
SJ
SJ
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2016
- 2018
2016 31 SMIC SMNC
SMIC
SMNC
SMIC 2018 12 31
SMNC
SMNC connected person 2016 31
2016 30 IC 17.54
connected person SMNC 26.5 SMNC
14A 16 connected person
SMNC  SMIC 2016 2017
2018 12 31 20
SMIC SMNC
2016 2017 2018 12 31 20
SMIC SMNC 2016
2017 2018 12 31 20
SMIC SMNC SMNC
2016 2017 2018 12 31 20
SMNC SMIC
2016 2017 2018 12 31 50
SMIC SMNC
2018 12 31
- 12 31
2018 2017 2016
( )
1,962. 1.182.3 719.7
- 120.5
2018 12 31
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14A 55 2018 12 31
sMIC SMNC @
@ (©)
14A 56
Ic 2016 - 2020
2016 30 IC IC
IC IC
IC
Ic
12 31
2016 2017 2018 2019 2020
( )
1.5 1.5 1.5 1.5 1.5
0.15 0.15 0.15 0.15 0.15
Ic
Ic
IC
17.55
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IC IC 35.21
IC 14A 13 connected
connected person
14A
IC
IC
14A 2016 10
IC IC
IC IC IC
IC
IC

IC

2018 12 31 IC
12 31
2018 2017 2016
( )
87.1 45.6 -
2018 12 31
IC (€))
0 (©)
2017 - 2019
SJ
2017 2019 12
SJ
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(d) IT

SJ
SJ SJ

€Y
@
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@ @
O 10
sJ

sJ
o
sJ

12 31
2019 2018 2017

11 11 11
SJ

100 100 100

SJ

SJ
2014 2019

2018 25 SJ
SJ
SJ
2018 12 31 2019 12 31 11 11
2018 12 31 2019 12 31 25
25
SJ
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@
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2020
2017 12
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12 31
2019 2018 2017
)
25 25 11
100 100 100
SJ
12 31
2018 2017

( )
6.5 0.9
45.7 20.8

SJ
IC
17.404
person SJ IC
SJ 29.405 SJ
14A
SJ
2018 12 31
SJ (@)
®
2018 -
SMNC
SMNC 2018 - 2020
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A
- 2020
@
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@
A
@
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2018 2019 2020
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200 200 200
100 100 100
1,000 1,000 1,000
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IC SMNC 32
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SMNC 2018
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2018 12 31 SMNC
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14A 55
31 SMNC 2018 - 2020
@
2020
2017 SMIC
SMIC
SMSC
SMIC

2018

15.06
SMNC

SMNC
- 2020

- 2020

@

SMSC
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14A
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SMIC SMSC
connected transaction
SMIC SMSC
SMIC SMSC
SMIC SMSC
SMIC SMSC
SMIC SMSC SMIC
12 31
2020 2019 2018
( )
2,000 2,000 2,000
2,000 2,000 2,000
2,000 2,000 2,000
2,000 2,000 2,000
50 50 50
1.
2.
3.
4.
IC SMSC 24.71 SMSC 14A 16
connected person
SMSC SMSC
14A 2018 11
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2018 12 31
12 31
2018 2017
( )
1,956.8 53
- 0
shsc SMSC
2018 12 31
14A 55 2018 12 31
shsc SMSC
€3] @ ®
14A 56
2018 - 2019
2018 11 shsc
2018
26 2019 12 31 shsc
sMsc
@ (b) ©
(@ © ® I
@
sMsC SMSC A
o
@
® @
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IC

SMSC

2018 12 31

SMSC

SMSC 24.71
14A
2018 12 31

SMSC

connected person

2018 11
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2018 2017
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SMSC
14A 56 SMSC
- 2021
2018 11 29 SMIC SMNC
SMIC SMNC
SMNC
2019 2021 12 31
SMIC
SMIC
SMNC SMIC SMNC
connected transaction
connected person
SMNC SMIC
SMIC
SMIC SMNC
SMIC SMNC
SMIC
SMIC SMIC
SMIC SMNC

SMNC
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PBOC PBOC
SMNC
SMNC
SMIC
SMIC
SMIC SMIC
SMIC SMNC SMIC
SMIC
SMNC SMIC
SMIC
SMIC
SMIC
SMNC
12 31
2021 2020 2019
( )
200 200 200
500 500 500
500 500 500
50 50 50
SMNC
IC
15.82 connected person
SMNC SMNC IC 51
32 SMNC 14A 16
connected person
IC
IC
IC IC
SMNC
SMNC 14A
2019 11
2018 12 31
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14A 55 2018 12
31 SMNC SMNC
€Y) @ (€)
SMNC
14A 56 SMNC
SJ 2019 - 2021

2018 12 SMIC SJ SMIC

SJ SJ

SJ 2019 2021
12 31
SMIC
SMIC SJ
SJ SMIC SJ
connected transaction SJ
connected person
SJ SMIC SJ
SMIC
14A 90
SMIC SJ SMIC
SMIC SJ
SMIC
SMIC
SMIC SMIC
SMIC SJ
SMIC SJ
PBOC
PBOC
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SJ

15.82
SJ
51 32

2018 11 29
14A 16
29
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SJ
SMIC
SMIC
SMIC SMIC
SMIC
SMIC
SMIC
12 31
2021 2020 2019
( )
130 130 130
130 130 130
130 130 130
50 50 50
connected person
SJ IC
SJ 14A 16
connected person
IC 51 32
SMSC 2018 11
14A 81 SMIC
IC
IC
SJ
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SJ 14A
2019 11
2018 12 31
14A 55 2018 12
31 SJ SJ
@ @ ®
SJ
14A 56 SJ
3000
740
14A 56
@
@
®
©)
2014 12 22 JCET IC JCET-SC Pte. Ltd.
STATS ChipPAC
2015 18 19.61 100
JCET JCET Jiangsu Xinchao Technology
Group Co., Ltd. JCET STATS ChipPAC
JCET
2016 27 JCET
19.61 JCET 664
15.36 JCET 43,229,166 JCET
2,655 JCET
150,681,044 JCET
2017 10 JCET CSRC
2017 19 SMIC  JCET JCET
JCET
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40
1,000,000 100% 100%
(
)it
1,770,000,000 100% 100%
(
« D
(
SMIS SMIC )
D
sMIC 500,000 100% 100%
1,000,000,000 100% 100%
« )
(
SMIB SMIC
)i
sMIC 10,000,000 100% 100%
sMIC 100,000 100% 100%
11,000 100% 100%
(
)
SMIC 465,800,000 100% 100%
)
( SMIC
)
)
770,000,000 100% 100%
« D
(
SMIT SMIC
)i
SMIC 5,000,000 100% 100%  SMICD
« D
(
SMICD )
#
10 100% 100%
(BVD)
SMIC (BVI)
)
10 100% 100%
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0000000
smc ) 50,000 100% 100%
smc ) 50,000 100% 100%
smc ) 50,000 100% 100%
10,000 100% 100%
sMIc ) 50,000 100% 100%
smIc 400,000,000 97.450%  97.450%
)
C smic
C D
)
sMiC 50,000,000 100% 100%
s 5,668 56.045%  56.045H
50,000 100% 100%
sMiC 1 100% 100%
smc () 1 100% 100%
smc () 1 100% 100%
sMIC ( 1 100% 100%
)
sMic () 1 100% 100%
1,000 100% 100%
«C )
700,000,000 100% 100%
C D
(
SMIZ sMiC
Y
12,000,000 100% 100%
C D
(
Y
3,900,000,000 51% 51%
«C )
( SMNC
2@
Ic 1,342,500,000
-342,500, 100% 100%
Ic 199,500,000 100% 100%
C )
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50,000,000 99%
sJ ( 1,000 56.045%
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sJ ( 259,500,000 56.045%
)
( sJ
W
s.r.l 2,000,000 70%
(
3@
2,152,475,706 51.320%
( SHSC
yi @
sJ USA 500,000 56.045%
SMIC( )EOOD 1,800,000 100%
sMIC - 100%
( )
Ic 1,000,000 51%
C )
#
(1) 2018 30 swmIC ( sMIC
Ic )
( IC )
Ic Ic shsC 15.435 946.5
(i)smsc 210.0
D) sMIC sMIC SMSC 100 50.1
Ic Ic 27.04 22.86
)
(2) 2017 10 SMIC sMIC
(
E_
( )
(i) SMIC SMIC SHINC
SHINC 51
900.0
26.5 32 (iii)E-
5.75
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(3) 2016 24 GmbH( )
S.p.A(C 3.9 49.0 ( 54.4
) 70
2016 29
JCET
2018 2017 2016
12 31 12 31 12 31
SMIC « ) 30..0% 30.0% 30. 0%
(
)
« ) ( 49.0% 49.0% 49.0%
)
« ) 46.6% 46.6% 47.3%
3)
( )¢
( - - 19. 6%
)
) ST 14.3%®  14.34®
NO!
Ic i , ( 7,45 8. 1% 1144
19,54 D 30.0% 30. 0%
(
)
32.6% 32.6% 32.6%
(
2)
)( )¢
33.0% 33.00 33.0%
(
)(
,@
) 66.24  e6.24D 6620V
)(
,@
, 44.8% 44.8% 44.8%
)(
NC)
( 31. 6% 31.6% 40.9%
, @
38. 6%
( NSI O
¢ 2350
( SMEC )
35..0%
( SGS )
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JCET IC
18 SMIC
( )
30
22 NSI SMIC IC
IC
66.76 38.59 NSI
2018 NSI
23 NSI  SMIC Ic
(i)smic NSI
NSI 38.59 38.57
NSI 500.0 ( 79.2 )
28.17 32.97
18.2 ( 56.2 288.1 )
13 NSI
NSI
30
JCET 34,696,198 (
516.6 ( 75.9 )
JCET 14.28 JCET
10 SMIC IC
( )
IC
5.0 (ii)sMIC
30.00 (iii) IC IC
( )
20 ( )
800.0 ( 88.3 117.8 )
7.44
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19
12 31
2016 2017 2018

1,210 1,380 1,058

) 7,978 8,230 8,735

8,100 7,549 7,468

679 667 754

) 17,967 17,826 18,015

1
2 2016 2017 2018 56 49 73
12 31
2016 2017 2018

8,404 8,077 8,084

4,721 4,607 4,699

1,663 1,636 1,981

10 10 10

1,284 1,477 1,217

314 356 479

- 82 -

20 23 15

1,537 1,541 1,516

2 4 3

9 10 9

3 3 2

17,967 17,826 18,015
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TSMC
umc

1DM

TSMC
12 umc
12
TSMC umc

2017 12 31 126.4 2018 12 31 77.2
2018 12 31 331.3
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1DM
1DM 1DM
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2018 12 31 1,813.4 2019 12 31
300mm FinFET
21
105.8
2019

2016 2017 2018 12 31 2,694.7

2,487.9 1,813.4 SMIC
SMIC SMIC SMIC SMNC

SMSC SJ
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12 UMC
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TSMC umMeC
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SARS
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HIN1
SARS
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ADS
ADS
2018 7.8078 7.8500
ADS

SEC 2002 404
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2018 12 31 6,778.0 122.9

SEC
2012 12 SEC
SEC
SEC
2014 22 SEC
SEC SEC
2015 SEC
SEC
SEC
SEC
2019
SEC
SEC
SEC
SEC
1934
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2004 CMOS
SMIC

2013 12
2014 12 22 JCET Ic

STATS ChipPAC STATS ChipPAC

2015 18
19.6 102
2016 27 JCET
19.61 JCET 664
15.36 JCET 43,229,166 JCET
2,655 JCET
150,681,044 JCET 2017 10
JCET
2017 19 SMIC  JCET JCET
JCET 2018 30
34,969,198
14.89
516.6 JCET 14.28
2018 22 NSI SMIC Ic SMIC
Ic NSI SMIC
66.76 38.59 NSI
2018 NSI

2018 23 NSI SMIC Ic
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IC 2018 12 31
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2015
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2015
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ADS
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1994
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1994
2005 21
PBOC 8.27 8.11
PBOC 2017 12 31 6.5342
2018 12 31 6.8632 2018 5.04
2018 12 31
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2018 12 31 9,527.5
3,028.8
2016 2017 2018 2016 2017 2018
12 31 12 31 12 31 12 31 12 31 12 31
112,827 125,171 50,601 39,619 72,181 37,800
41,976 30,422 54,166 35,237 29,245 41,589
2,714,492 2,410,284 2,757,762 1,633,433 1,765,846 2,989,434
27,083 43,824 51,829 3,860 8,688 905
2018 2017 2016 2018 2017 2016 2018 2017 2016 2018 2017 2016
(640) (2,650) (3,660)  (662) (62)  (355) 12,193 (33,918) (6,611) (2,679) (1.848) (1,222)
(640) (2,650) (3.660)  (662) (62)  (355) 12,193 (33,918) (6,611) (2,679) (1.848) (1,222)
2016 2017 2018 2016 2017 2018
12 31 12 31 12 31 12 31 12 31 12 31
- 2 - 2,111 -
- - - - 1,158
80,518 2,661 31,346 22,337 6,691
80,518 2,663 31,346 24,448 7,849
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ADS
2018 12 31
- 607,595 508,984 - 1,116,579
( ) - (613,270) (528,383) - (1,141,653)
(8,783) - (738) - (9,521)
- 262,652 B - 262,652
( ) - (261,472) - - (261,472)
(8,783) (4,495) (20,137) - (33,415)
2017 12 31
- 37,703 512,067 - 549,770
( ) - (34,254) (480,984) - (515,238)
- 2,854 20,730 - 23,584
- 6,303 51,813 - 58,116
2016 12 31
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- 71,120 403,265 - 474,385
- (72,872) (396,332) - (469, 204)
- (1,355) (1,475) - (2,830)
- (3.,107) 5,458 - (2,830)
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IFRS 2016
2017 2018 12 31
2018 12 31
2017 12 31 3,101.2 258.8 8.3 2018 12
31 3,360.0 2018 12 31 77.2
799.4 2017 12 31
126.4 1,080.7
2017 12 31 47.3 2018 12 31
24.3 57.0
90
2017 12 31 50.7 2018 12 31 49.9
2016 2017 2018 12 31 2,694.7 2,487.9
1,813.4
2016 2017 2018 12 31 673.2
906.0 994.6
2016 2017 2018
12 31 318.2 427.1 558.1 2016
2017 2018 12 31 10.9 13.8 16.6
2019 12 31
21 300mm FinFET
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300mm

2018 12

12 31
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105.8
200mm 300mm
2019 12 31 200mm
12 50,000
* 2017 12 31
31 656
97.5 2017 12 31 86.7
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2018 12 31
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2019 12 31

115,000

719

2016
91.7
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NRV

46.9

CGU

IFRS
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NRV NRV

NRV

2016 2017 2018 12 31

6.4

CGU
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CcGU
CcGU
CGU

CGU
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2016 2017 2018 12 31 444.0 235.1
457.3 2018 12 31
10
( ECL )
ECL
12 ECL
1AS 17 sic 27
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ADS
IFRS
IFRS
IFRS 16 2019
IFRS 17 2022
IFRIC 23 2019
IFRS 9 2019
IAS 28 2019
IFRS 2020
1AS I1AS 2020
IFRS 2015-2017 2019
IFRS 10 IAS 28
IFRS 16
(
)
IFRS 16
303.5
2019 279.7
2019
IC ICPE
IC ICPE
8,000 0.25
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ICPE
SMIC sMIC SMIC sMIC
SMNC  SJ
50
SMIC SMIC SMIC SMNC  SJ
sMIC
12 31
2016 2017 2018
2,914,180 3,101,175 3,359,984
(320,151,815) (340,695,086) (369,127,842)
(2,064,499) (2,360,431) (2,613,307)
((226,805,860))  ((259,316,950)) ((287,097,907))
849,681 740,744 746,677
(93,345,955) (81,378,136) (82,029,935)
(318,247) (427,111) (558,110)
((34,962,615)) ((46,922,414)) ((61,313,965))
(35,034) (35,796) (30, 455)
((3.848,835)) ((3,932,549)) ((3,345,786))
(167,582) (198,036) (199,818)
((18,410,559)) ((21,756,235)) ((21,952,005))
10,211 137 (937)
(1,121,780) (15,051) ((102,939))
177 44,957 57,283
(19, 445) (4,938,976) (6,293,110)
339,206 124,895 14,640
(37,265,171) (13,720,965) (1,608,350)
11,243 27,090 64,339
(1,235,156) (2,976,107) (7,068,283)
(23,037) (18,021) (24,278)
((2,530,845)) ((1,979,787)) ((2,667,181))
(1,640) (12,694) (8,499)
((180,170)) ((1,394,563)) ((933,700))
(2,113) 16,499 24,282
((232,134)) (1,812,580) (2,667,621)
(13,777) (9,500) 21,203
((1,513,541)) ((1,043,670)) (2,329,362)
309,882 128,269 91,687
(34,043,637) (14,091,632) (10,072,734)
6,552 (1,846) (14,476)
(719,803) ((202,802)) ((1,590,333))
316,434 126,423 77,211
(34,763,439) (13,888,831) (8,482,400)
(19,031) 23,213 (35,919)
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2016
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((2,090,746)) (2,550,180) ((3,946,061))
807 (2,381) -
(88,657) ((261,577)) )
(34,627) 35,143 35,931
((3,804,122)) (3,860,810) (3,947,380)
- 17,646 -
) (1,938,590) )
1 (131) -
(110) ((14,392)) -)
1,520 (436) 129
(166,987) ((47,899)) (14,172)
265,104 199,477 77,352
(29,124,325) (21,914,543) (8,497,891)
376,630 179,679 134,055
(41,376,572) (19,739,535) (14,727,282)
(60,196) (53,256) (56,844)
((6,613,133)) ((5,850,704)) ((6,244,882))
316,434 126,423 77,211
(34,763,439) (13,888,831) (8,482,400)
326,191 251,135 133,977
(35,835,343) (27,589,691) (14,718,713)
(61,087) (51,658) (56,625)
((6,711,018)) ((5,675,148)) ((6,220,823))
265,104 199,477 77,352
(29,124,325) (21,914,543) (8,497,891)
$ 0.09 $ 0.04 $ 0.03
(9.89) (4.39) (3.30)
$ 0.08 $ 0.04 $ 0.03
(8.79) (4.39) (3.30)
0.0004 10 0.004
2016 12
2016 2017 2018 12 31
51.4 46.2
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2018 12 31 2017 12 31
2017 12 31 3,101.2 8.3 2018 12 31 3,360.0

2017 12 31 3,101.2 3.1

2018 12 31 3,196.2 2018 12 31

2018 12 31

2017 12 31 4,310,779 13.1 4,874,663
* 2017 12 31 719 2018 12 31
656 163.8
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2017 12 31 2,360.4 2018 12 31 2,613.3
10.7 2018 12 31
774.3 831.4 2017 2018 12 31
2017 2018 12 31 740.7 746.7
10.7 2017 12 31 23.9 2018 12 31
22.2 2017 12 31 2018 12 31 8.3
2017 12 31 23.9 2018 12 31
18.2 2018
2017 12 31 124.9 2018 12 31 146.7
2017 12 31 427.1 30.7 2018 12 31 558.1
2018 12 31
14
2017 12 31 198.0 2018 12 31 199.8
2017 12 31 35.8 2018 12 31
30.5
2017 12 31 45.0 2018 12 31 57.3
2018 12 31
2017 12 31 27.1 137.3 2018 12 31 64.3
2017 12 31 18.0 2018 12 31 24.3
2017 12 31 12.7 4.2 2018 12 31
8.5 2018 12 31
2017 12 31 16.5 7.8
2018 12 31 24.3
5.4 2018 12 31 2.0
2017 12 31 1.8 2018 12 31 14.5
2018
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2017 12 31 9.5
30.7 2018 12 31 21.2
2017 126.4 2018 77.2
2017 12 31 2016 12 31
2016 2,914.2 6.4 2017 3,101.2
2017
3,957,685 8.9 4,310,779 2017
2016 736 2017
45 2016 24.0 2017
45 2016 672.1
2016 2,064.5 2017 2,360.4 14.3
2017
583.7 774.3 2016 2017 12 31
2016 849.7 2017 740.7 12.8
2016 29.2 2017 23.9 2017
2016 12 31 339.2 2017 12 31 124.9
2016 12 31 318.2 34.2 2017 12 31
2017
2016 12 31 167.6 18.2 2018 12 31
300mm
2017
2016 12 31 35.0 2.2
35.8
2016 12 31 0.2 2017 12 31
2017
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2017
2016
45
719
28.8
2017 875.8
2017
427.1
198.0
2017 12 31
45.0
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2017

2016 12 31 23.0 21.8
2016 12 31 1.6
12.7 2017
2016 12 31 2.1
12 31 16.5
JCET
2017 2019
12.5 2016
2016 12 31 6.6
2016 316.4
2018 SMIC 950.0
240.0 SMIC
30
2018 29
246,106 61,526,473
10.34
2018 29 PSCS
PSCS PSCS 12.78
122,118,935
PSCS 10.34
2018 29 IC IC
10.65 228,220
10.65
9.11
2018 29 IC PSCS
PSCS PSCS 12.78
732,714 183,178,403
9.11
SMNC 441.0 SMSC
2019
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2017 12 31

11.1

18.6
2016

2019

2017

2017 12 31

126.4

SMIC

10.34

PSCS

57,054,901

2018 12 31
1,047.9

oOoOooodn

18.0

2017 12 31

2017

18.5

1.8

540.0

10.65

200.0
488,476
12.77

300.0
PSCS
12.77



235.3
2018

2017 12 31

2016 12 31

EDINETOOOO

o o o o o o o o o o o o {02 )

ooooooo
12 31
2016 2017 2018
(

316,434 126,423 77,211
(34,763,439 (13,888,831) (8,482, 400)

729,866 971,382 1,048,410
(80,183,079) (106,716,027) (115,178,323)

977,202 1,080,686 799,426
(107,355,412) (118,724,164) (87,824,940
(2,757,202) (2,287,205) (1,808,253)
((302,906,212yy  ((251,272,341y) ((198,654,675)
(2,443,333) (2,662,139) (3,197,261)
((268,424,563yy  ((292,462,591y) ((351,251,093y)

2,614,778 1,271,501 2,376,922
(287,259,511) (139,696,987) (261,128, 651)
1,148,647 (309,862) (20,913)

(126,190,359)

1,786.4
2018 12 31
14.6
1,838.3
2017
126.4
2017
2,126.0
2016
316.4
100.9
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((34,041,439y)

799.4
1,048.4

1,080.9

971.4

977.2

729.9

((2,297,502))

2018 12 31
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2016
2016 12 31 2,443.3 2017 12 31
2,662.1 2018 12 31 3,197.3
2018
12 31
4,407.8 1,808.3
2018 12 31 2,377.0
782.4 160.9 500.0
1,488.9 536.8
2017 1,271.6 1,194.7
326.4 64.4
294.0 537.0 87.9
2016 2,614.8 1,239.3
441.2 314.4
831.3 228.9
2016 2017 2018 12 31 2,694.7 2,487.9
1,813.4 2019 12 31
21 300mm
FinFET
2018 12 31 2,325.5 300mm
543.3 200mm
434.9 563.2 480.1
251.9 52.1
SMIC 2019
/
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2018 12 31 333.2
1,200.3
5.7
352.5
2019
2018 12 31 2,710.7
33 2018 12 31 192.2
2018 12 31
1.93 4.35 2018 12 31
192.2 2,290.8
2018 12 31 524.1 1,574.5
2019 2031
30
2018 12 31
o - .
( )
@ 192,198 192,198 - - -
@ 2,008,570 337,807 434,998 895,135 430,630
........................ 418,592 . . 418,592 -
.............................. 498,551 498,551 - - -
.............................. 218,247 218,247 . . .
@

........................ 1,548,278 1,548,278 - - -

.................. 352,540 121,588 230,952 - -
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...... 5,326,976 2,916,669 665,950 1,313,727 430,630

@
30
@
®
O]
38
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2018 IC
306.8
2017 ( ) ( )
( ) IC
410.8
2016 12 2017 IC IC
249.2 250.6
2016
2017 2018 12 31 318.2 558.1 427.1
10.9 13.8 16.6
2016 2017 2018 12 31 52.5
82.2 105.3 2019 12 31
FinFET
2018 14
14 2019 12
2018 28HKMG 28HKC 15 25
RF 28HKMG 28HKC+ 28HKC+ 2019
2018
2018 12 31 9,076 70 1,158
7,819 29
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(€))

45,840/26,870

361,805/201,772

@ 240,140/428,958

215,733/70,578

200,060/225,236
240,009/53,583

182,082/59,891
/103
/2,092
/309
/500
/224

® /300

50
2. SMIC SMNC
3. 2006
300

SMIC
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2018 12 31
10,000,000, 000 5,039,819,199 4,960,180, 801
2018 12 31
5,039,819,199 ADS
0.004 o
() 1. 2019 6 3 ADS Form 25 SEC ADS
10

2013 12 31 32,112,307,101 12,844,924
2014 1 1 215,677,649 86,271
2014 12 31 3,528,111,417 1,411,244

2014 12 31 35,856,096,167 14,342,439
2015 1 1 232,284,137 92,914
2015 12 31 5,985, 368,657 2,394,147

2015 12 31 42,073,748,961 16,829,500
016 1 1 331,613,284 140,138
2016 12 31 105,128,132 42,052
(38,257,568,118) -

2016 12 31 4,252,922 ,259 17,011,690
017 1 1 32,723,622 130,894
2017 12 31 389,042,383 1,556,170
241,418,625 965,675

2017 12 31 4,916,106, 889 19,664,429
018 1 1 24,071,936 96,288
2018 12 31 118,581,374 474,325
(18,941,000) (75,764)

2018 12 31 5,039,819,199 20,159,278
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2013 12 31 0 0

2014 1 1
2014 12 31

2014 12 31 0 0

2015 1 1
2015 12 31

2015 12 31 0 0

2016 1 1
2016 12 31

2016 12 31 0 0

2017 1 1
2017 12 31

2017 12 31 0 0

2018 1 1
2018 12 31

2018 12 31 0 0

)

2018 12 31

@ Q)

859,522,505 DX 17.06 122,118,935

O

981,641,530 19.48

100191 40

30

IC 797,054,901 5) 15.82 183,178,403(6) 980,233,304 19.45

52
718

374,665,110 (@) 7.43 - 374,665,110 7.43

30

350,301,600 8) 6.95 - 350,301,600 6.95

1 2018 12 31 5,039,819,199

2 859,522,595

3 2018 23 PSCS PSCS
122,118,935 PSCS 12.78

PSCS

122,118,935 PSCS 2018 29
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4 CNIC

5 797,054,901

6 2018 23 IC
PSCS

2018 29

49
350,301,600

2018 12 31
28
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90
981,641,530
IC
183,178,403
IC
183,178,403
70
2017 12 31 187.0
10
50
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317 (D@ (b)
CNIC
IC
PSCS
IC PSCS
PSCS
IC
IC
51
374,665,110
30
331.3
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IC
12.78

PSCS

49
2018
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981 2004 18
ADS 2004 17 SMI
)
()
2014 2015 2016 2017 2018
8.60 9.50 12.18 14.36 12.76
(120.40 ) (133.00 ) (170.52 ) (201.04 ) (178.64 )
5.80 6.00 5.90 7.03 5.99
(81.20 ) (84.00 ) (82.60 ) (98.42 ) (83.86 )
1. 2016 12 0.0004 10 0.004
ONE)
2014 2015 2016 2017 2018
5.46 6.06 7.62 9.11 8.33
(599.84 ) (665.75 ) (837.13 ) (1,000.82 ) (915.13 )
3.76 3.91 3.90 4.56 3.74
(413.07 ) (429.55 ) (428.45 ) (500.96 ) (410.88 )
2. ADS 5
3. 2019 6 3 ADS Form 25 SEC ADS
10
ADS
)
2018 2018 2018 2018 2018 2018
10 11 12
10.18 9.86 9.13 8.41 7.27 7.62
(142.52 ) (138.04 ) (127.82 ) 117.74 ) (101.78 ) (106.68 )
9.27 8.51 8.35 5.99 6.34 6.76
(129.78 ) (119.14 ) (116.90 ) (83.86 ) (88.76 ) (94.64 )
(ONE)
2018 2018 2018 2018 2018 2018
10 11 12
6.46 6.37 5.78 5.45 4.68 4.77
(709.70 ) (699.81 ) (634.99 ) (598.74 ) (514.14 ) (524.03 )
5.94 5.45 5.32 3.74 3.97 4.14
(652.57 ) (598.74 ) (584.46 ) (410.88 ) (436.14 ) (454.82 )
1. ADS 5
2. 2019 6 3 ADS Form 25 SEC ADS
10
ADS
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14

2018 12 31
14 6.7
Zhou Zixue 62
Zhao Haijun 55
Liang Mong Song 66
Gao Yonggang 54
Chen Shanzhi 50
Zhou Jie 51
Ren Kai 46
Lu Jun 50
Tong Guohua 61
William Tudor Brown 60
Chiang Shang-yi 72
Cong Jingsheng J;son 55
Lau Lawrence Juen-Yee 74
- 2018 22
Fan Ren Da Anthony 58
2018 22
Zhao Haijun 55
Liang Mong Song 66
Gao Yonggang 54
Zhou Meisheng 61
2008 11
IC
IC 2015 12
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Zhou Zixue

2015
30

000948
600060

Zhao Haijun

2017 10 16 2017 10 2017

10 16 2010 10 2013
2013

26 2016 11

660160

Liang Mong Song

2017 10 16

33 1992 2009

450 350
IEEE

Gao Yonggang
2009 2013

17 2014 17 2017
30

1171377
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Chen Shanzhi
2009 (CICT)
20
TD-LTE-Advanced 4G
5G
CCSA IEEE
863 IT
1EEE 60
SCI 50
30 3GPP 1TU 4G 5G
G 4G 5G
2016 2015 2012 2011
2017 2012

2009
Zhou Jie

2009 2016 10

600837 6837 CPC
1992 1996
1996 2001 12 SIIC
2001 12 2003
SIIC
2002 2016
0363
2004 2016 SIIC
CPC
2010 2012
601607
2607 2012 2013 2016 2016
CPC
2016
2017
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20

12

14

2007

1994

Ren

Lu

2016
2014
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1992
Kai
2015 11
IC 2007 10 2014
2004 10 2007 12
1995 2004 10
IC
IC 1,000
300
SJ
Jun
18
IC IC
2010
20
IC
2010 2006 2007
2003 2006
2002 2003
2002
Tong Guohua
2017 14
2016
2017
2018 26
1974 2004 11
11 12 13
2004 2006

10
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2007
2008 30
10 2009
1982 1990
2002
William Tudor Brown
2013
1P ARM PLC 2012 ARM
PLC EVP
2001
2012 ARM PLC ARM
1984 ARM 2012
2015 2005
2012 ANT PLC AIM 2013 2018
NASDAQ
NASDAQ
- Chiang Shang-yi
- 2016 12 20 40 CMOS
NMOS DMOS SOS SOl GaAs LED
TSMC TSMC 0.25 0.18 0.15 0.13 90
65 40 28 FinFET
TSMC
1997 TSMC 2013
TSMC
2001 50
TSMC
2002 (IEEE) ERSO 2013
IEEE 2015
ITRI
1968 1970 1974

Cong Jingsheng Jason
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2017 14
1985
1987 1990
VLSI
VAST 2005 2008 UCLA
2009 -UCLA
400
12 10 FPGA
FPGA 2011 ACM/IEEE A.
2000 IEEE 2008 ACM
2010 IEEE CAS 2016 IEEE
2017
- Lau Lawrence Juen-Yee
- 2018 22 1964
1966 1969
1966 1976
1992 Kwoh-Ting Li 1992 1996
1997 1999
2006 Kwoh-Ting Li 2004 2010
2010 2014 CIC
2007 Ralph and Claire Landau
11 12
HKTDC
AlA 04457 CNooC 00883
00014
4904

Fan Ren Da Anthony

2018 22
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CITIC 1205
220
229
563
1206 1387 -
1868 2882
6868
Zhao HaiJun
Liang Mong Song
Gao Yonggang
Zhou Meisheng
(61 ) 2017 10 12
( )
CTO
TSMC  UMC 1982
1985 1990
20 12
130
40
2018
695 129 824
** 714 824 1,538
*k 478 - 478
607 1 608
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70 269 339
65 - 65
63 119 182
- ok 292 138 430
90 188 278
- 65 100 165
58 119 177
- 32 110 142
34 110 144
* 51 269 320
- * 39 14 53
3,353 2,390 5,743
N }
2018 22
o
o - 2018 30
2018 12 31
2018 12 31
2,419
825
3,244
2018 23 2014 125,000 10.512
2014 125,000
2018 23 2014 87,500 10.512
2014 87,500
2018 2 2014 187,500
2018 13 2014 187,500 8.574
2014 187,500
2018 22 2014 187,500 8.574
2014 187,500
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2018 12 31 2014
2014
2014 2014
620 - 620
401 27 428
350 29 379
379 42 421
391 30 421
311 28 339
231 44 275
253 22 275
173 - 173
254 26 280
268 33 301
242 20 262
3,873 301 4,174
2019 31
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(
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22 (22) (23) (22) )
2,521,163 1,080,498 3,601,661 0.071%
860,163 1,875,733% ®) 2,735,896 0.054%
1,649,472® 85,505(" 1,734,977 0.034%
664,687(8) 350,156(9 1,014,843 0.020%
187,500(10 187,500(11 375,000 0.007%
150,000(12 150,000(1®) 300,000 0.006%
- 187,500(14 187,500(19) 375,000 0.007%
61,875 187,500(16) 125,625(171 375,000 0.007%
- 187,500(18) 187,500(19) 375,000 0.007%
187,500(29) 187,500(2D 375,000 0.007%

2019 31 5,051,282,671
2015 20 2014 2,521,163 8.30
2025 19
120 2019 31
2015 20 2014 1,080,498
2015
25 2019 2019 31
1,080,498
(a)2004 2013 11
1,505,854 6.40 2023 10
90 (b)2014 2017
1,687,500 7.9 2027
90 2019
31 1,317,621
2017 2014 1,687,500
2019 31 1,687,500
(a)2004 2010 24
314,531 6.4 2020 23
120 (0)2004
2013 17 1,360,824 6.24
2023 16 120 (c)2014
2014 12 288,648 6.4
2024 11 120
2019 31 314,531
2014 11 17 2014 291,083
(a)240,145 2013 17
25 2017 17 (0)50,938
2014 25 2018
2019 31 291,083
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Ooooood
2018 2017 2016 12 31
2018 12 31 2017 12 31 2016 12 31
5 3,359,984 369,127,842 3,101,175 340,695,086 2,914,180 320,151,815
(2.613,307) (287,097,907)  (2,360,431) (259,316,950)  (2,064,499) (226,805,860)
746,677 82,029,935 740,744 81,378,136 849,681 93,345,955
(558,110)  (61,313,965) (427,111) (46,922,414) (318,247) (34,962,615)
(30,455)  (3,345,786) (35,796)  (3,932,549) (35,034)  (3,848,835)
(199,818) (21,952,005) (198,036) (21,756,235) (167,582) (18,410,559)
; ( 38 (937) (102,939) 137 15,051 10,211 1,121,780
7 57,283 6,293,110 44,957 4,938,976 177 19,445
14,640 1,608,350 124,895 13,720,965 339,206 37,265,171
64,339 7,068,283 27,090 2,976,107 11,243 1,235,156
8 (24,278)  (2,667,181) (18,021)  (1,979,787) (23,037)  (2,530,845)
(8,499) (933,700) (12,694)  (1,394,563) (1,640) (180,170)
«C ) 9 24,282 2,667,621 16,499 1,812,580 (2,113) (232,134)
¢ 21,203 2,329,362 (9,500)  (1,043,670) (13,777)  (1,513,541)
91,687 10,072,734 128,269 14,091,632 309,882 34,043,637
«C ) 10 (14,476)  (1,590,333) (1,846)  (202,802) 6,552 719,803
11 77,211 8,482,400 126,423 13,888,831 316,434 34,763,439
C )
(35,919)  (3,946,061) 23,213 2,550,180 (19,031)  (2,090,746)
- - (2,381)  (261,577) 807 88,657
27 35,931 3,947,380 35,143 3,860,810 (34,627)  (3.804,122)
27 - - 17,646 1,938,590 - -
- - (131) (14,392) 1 110
27 129 14,172 (436) (47,899) 1,520 166,987
«C ) 77,352 8,497,891 199,477 21,914,543 265,104 29,124,325
« )
134,055 14,727,282 179,679 19,739,535 376,630 41,376,572
(56,844)  (6,244,882) (53,256)  (5,850,704) (60,196)  (6,613,133)
77,211 8,482,400 126,423 13,888,831 316,434 34,763,439
C )
133,977 14,718,713 251,135 27,589,691 326,191 35,835,343
(56,625)  (6,220,823) (51,658)  (5,675,148) (61,087)  (6,711,018)
77,352 8,497,891 199,477 21,914,543 265,104 29,124,325
( /)
14 0.03 0.04 0.09 10
14 0.03 0.04 0.08 9
0.0004 10 0.004
2016 12
( )
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2018 2017 2016 12 31
2018 12 31 2017 12 31 2016 12 31

16 6,777,970 744,627,784 6,523,403 716,661,054 5,687,357 624,813,040
105,436 11,583,199 97,477 10,708,823 99,267 10,905,473

17 122,854 13,496,740 219,944 24,163,048 248,581 27,309,109
19 1,135,442 124,739,658 758,241 83,300,356 240,136 26,381,341
20 15,687 1,723,374 31,681 3,480,475 14,359 1,577,480
10 45,426 4,990,500 44,875 4,929,968 45,981 5,051,473
21 55,472 6,094,154 - - - -
21 5,266 578,523 - - 32,894 3,613,735
21 - - 17,598 1,933,316 - -
22 - - 13,438 1,476,299 20,080 2,205,989
21 11,176 1,227,795 42,810 4,703,107 42,870 4,709,698
8,274,729 909,061,728 7,749,467 851,356,445 6,431,525 706,567,337

23 593,009 65,147,969 622,679 68,407,515 464,216 50,998,770
28,161 3,093,767 34,371 3,775,998 27,649 3,037,519

24 837,828 92,043,784 616,308 67,707,597 645,822 70,950,005
21 41,685 4,579,514 - - - -
21 1,996,808 219,369,327 - - - -
21 2,583 283,768 - - - -
21 - - 683,812 75,123,586 31,543 3,465,314
22 592,290 65,068,979 336,043 36,917,684 337,699 37,099,612
39 1,786,420 196,256,101 1,838,300 201,955,638 2,126,011 233,563,568
5,878,784 645,843,210 4,131,513 453,888,018 3,632,940 399,114,788

25 270,807 29,750,857 37,471 4,116,564 50,813 5,582,316
6,149,591 675,594,067 4,168,984 458,004,582 3,683,753 404,697,105

14,424,320 1,584,655,795 11,918,451 1,309,361,027 10,115,278 1,111,264,441
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2018 12 31 2017 12 31 2016 12 31
0.004
10,000,000,000

2018 12 31

5.039,819,199 26 20,159 2,214,668 19,664 2,160,287 17,012 1,868,938
2017 12 31

4,916,106,889
2016 12 31
4,252,922,259
26 4,993,163 548,548,887 4,827,619 530,362,223 4,950,948 543,911,147
27 109,346 12,012,752 134,669 14,794,736 93,563 10,278,831
( ) 28 331,298 36,396,398 187,008 20,544,699 (910,849)  (100,065,871)

5,453,966 599,172,705 5,168,960 567,861,946 4,150,674 455,993,046

29 563,848 61,944,341 64,073 7,039,060 - -

2,905,766 319,227,453 1,488,302 163,504,858 1,252,553 137,605,473

8,923,580 980,344,499 6,721,335 738,405,863 5,403,227 593,598,518

30 1,760,763 193,437,423 1,743,939 191,589,139 1,233,594 135,522,637

31 418,592 45,986,517 403,329 44,309,724 395,210 43,417,771

32 - - 496,689 54,566,254 494,909 54,370,703

33 - - 228,483 25,101,142 214,502 23,565,190

10 1,639 180,061 16,412 1,803,022 15,382 1,689,867

34 393,902 43,274,074 299,749 32,930,425 265,887 29,210,346

21 15,540 1,707,224 - - - -

21 11,948 1,312,607 1,919 210,821 74,170 8,148,316

21 39,128 4,298,602 99,817 10,965,896 37,497 4,119,420

2,641,512 290,196,508 3,290,337 361,476,423 2,731,151 300,044,249

35 964,860 105,999,520 1,007,424 110,675,601 897,606 98,610,995

5 44,130 4,848,122 43,036 4,727,935 42,947 4,718,157

30 530,005 58,226,349 440,608 48,405,195 209,174 22,979,856

31 - - - - 391,401 42,999,314

32 498,551 54,770,813 - - - -

- - - - 86,493 9,502,121

33 218,247 23,976,615 - - - -

34 244,708 26,883,621 193,158 21,220,338 116,021 12,746,067

36 164,604 18,083,395 180,912 19,874,992 230,450 25,317,237

21 15,806 1,736,447 - - - -

21 - - 744 81,736 6,348 697,391

10 2,607 286,405 270 29,662 460 50,536

21 32,263 3,544,413 40,627 4,463,282 - -

2,715,781 298,355,701 1,906,779 209,478,741 1,980,900 217,621,674

143,447 15,759,087 - - - -

2,859,228 314,114,788 1,906,779 209,478,741 1,980,900 217,621,674

5,500,740 604,311,296 5,197,116 570,955,164 4,712,051 517,665,923

14,424,320 1,584,655,795 11,918,451  1,309,361,027 10,115,278  1,111,264,441
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( )
2018 2017 2016 12 31
( 26) ( 26) 27) 27) 2y ( 2D) 27) 27) 27) ( 28) 29)

2015 12 31 16,830 4,903,861 70,459 (3,956) 447 29,564 - - - 130 (1,287,479) 3,729,856 - 460,399 4,190,255
- - - - - - - - - - 376,630 376,630 - (60,196) 316,434
« ) - - - (18,131) 798 - 1,520 (34,627) - 1 - (50,439) - (891)  (51,330)
«C ) - - - (18,131) 798 - 1,520 (34,627) - 1 376,630 326,191 - (61,087) 265,104
140 36,064 (18,594) - - - - - - - - 17,610 - - 17,610
- - 13,838 - - - - - - - - 13,838 - 372 14,210
- - - - - - - - - - - - - 831,254 831,254
42 11,023 - - - (821) - - - - - 10,244 - - 10,244
- - - - - 52,935 - - - - - 52,935 - - 52,935
- - - - - - - - - - - - - 21,615 21,615
182 47,087 (4,756) - - 52,114 - - - - - 94,627 - 853,241 947,868
2016 12 31 17,012 4,950,948 65,703 (22,087) 1,245 81,678 1,520 (34,627) - 131 (910,849) 4,150,674 - 1,252,553 5,403,227
- - - - - - - - - - 179,679 179,679 - (53,256) 126,423
« ) - - - 21,590 (2,356) - (436) 35,143 17,646 (131) - 71,456 - 1,598 73,054
«C ) - - - 21,590 (2,356) - (436) 35,143 17,646 (131) 179,679 251,135 - (51,658) 199,477
966 325,174 - - - - - - - - - 326,140 - - 326,140
130 35,178 (18,220) - - - - - - - - 17,088 - 17 17,105
- - 17,495 - - - - - - - - 17,495 - 719 18,214
- - - - - - - - - - - - - 294,000 294,000
1,556 427,168 - - - (29,625) - - - - - 399,099 - - 399,099
- - - - - - - - - - - - 64,073 - 64,073
- (910,849) - - - - - - - - 910,849 - - - -
- - - - - - - - - - 7,329 7,329 - (7,329) -
2,652 (123,329) (725) - - (29,625) - - - - 918,178 767,151 64,073 287,407 1,118,631
2017 12 31 19,664 4,827,619 64,978 497) 1,111) 52,053 1,084 516 17,646 - 187,008 5,168,960 64,073 1,488,302 6,721,335
IFRS - - - - 1,111 - - - (17,646) - 16,535 - - - -
2018 19,664 4,827,619 64,978 497) - 52,053 1,084 516 - - 203,543 5,168,960 64,073 1,488,302 6,721,335
- - - - - - - - - - 134,055 134,055 - (56,844) 77,211
« ) - - - (36,138) - - 129 35,931 - - - 78) - 219 141
«C ) - - - (36,138) - - 129 35,931 - - 134,055 133,977 - (56,625) 77,352
474 160,404 - - - - - - - - - 160,878 - - 160,878
(76)  (19,981) - - - - - - - - - (20,057) - - (20,057)
97 25,121 (17,211) - - - - - - - - 8,007 - 69 8,076
- - 10,912 - - - - - - - - 10,912 - 749 11,661
- - - - - - - - - - - - - 1,488,900 1,488,900
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oooooog
- - - - - - - - - - - - 499,775 - 499,775
_ - - - - - - - - - (6,300) (6,300) - - (6,300)
- - - (1,774) - - - - - - - 1,774) - (15,629)  (17,403)
- - - - - - - - - (637) - (637) - - (637)
495 165,544 (6,299) (1,774) - - - - - (637) (6,300) 151,029 499,775 1,474,089 2,124,893
2018 12 31 20,159 4,993,163 58,679 (38,409) - 52,053 1,213 36,447 - (637) 331,298 5,453,966 563,848 2,905,766 8,923,580
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( )
2016 12 31
(  26) (  26) ¢ 200 ( 2n ( 20 ( 2D) 2 (2 ( 2D) ( 28 (29
1,848,944 538,738,169 7,740,626  (434,606) 49,107 3,247,901 - - - 14,282 (141,442,443) 409,761,980 - 50,579,434 460,341,414
- - - - - - - - - - 41,376,572 41,376,572 - (6,613,133) 34,763,439
- - - (1,991,872) 87,668 - 166,987 (3,804,122) - 110 - (5,541,229) - (97,885)  (5,639,114)
- - - (1,991,872) 87,668 - 166,987 (3,804,122) - 110 41,376,572 35,835,343 - (6,711,018) 29,124,325
15,380 3,961,991 (2,042,737) - - - - - - - - 1,934,635 - - 1,934,635
- - 1,520,243 - - - - - - - - 1,520,243 - 40,868 1,561,111
- - - - - - - - - - - - - 91,321,564 91,321,564
4,614 1,210,987 - - - (90,195) - - - - - 1,125,406 - - 1,125,406
- - - - - 5,815,439 - - - - - 5,815,439 - - 5,815,439
- - - - - - - - - - - - - 2,374,624 2,374,624
19,995 5,172,978 (522,494) - - 5,725,244 - - - - - 10,395,722 - 93,737,056 104,132,778
1,868,938 543,011,147 7,218,132 (2,426,478) 136,776 8,973,145 166,987 (3,804,122) - 14,392 (100,065,871) 455,993,046 - 137,605,473 593,598,518
_ N N N R - - - - - 10,739,535 19,739,535 - (5,850,704) 13,888,831
- - - 2,371,877  (258,830) - (47,899) 3,860,810 1,938,500 (14,392) - 7,850,156 - 175,556 8,025,712
- - - 2,371,877  (258,830) - (47,899) 3,860,810 1,938,500 (14,392) 19,739,535 27,589,691 - (5,675,148) 21,914,543
106,125 35,723,616 - - - - - - - - - 35,829,740 - - 35,829,740
14,282 3,864,655 (2,001,649) - - - - - - - - 1,877,288 - 1,868 1,879,155
- - 1,922,001 - - - - - - - - 1,922,001 - 78,989 2,000,990
- - - - - - - - - - - - - 32,298,840 32,298,840
170,942 46,928,676 - - - (3.,254,603) - - - - - 43,845,016 - - 43,845,016
- - - - - - - - - - - - 7,039,060 - 7,039,060
- (100,065,871) - - - - - - - - 100,065,871 - - - -
- - - - - - - - - - 805,164 805, 164 - (805,164) -
201,349  (13,548,924)  (79,649) - - (3,254,603) - - - - 100,871,035 84,279,209 7,039,060 31,574,533 122,892,802
2,160,287 530,362,223 7,138,483  (54,600) (122,054) 5,718,543 119,088 56,688 1,938,590 - 20,544,699 567,861,946 7,039,060 163,504,858 738,405,863
- - - 122,054 - - - (1,938,590) - 1,816,535 - - - -
2,160,287 530,362,223 7,138,483  (54,600) - 5,718,543 119,088 56,688 - - 22,361,234 567,861,946 7,039,060 163,504,858 738,405,863
_ N N N R - - - - - 14,727,282 14,727,282 - (6,244,882) 8,482,400
- - - (3,970,121) - - 14,172 3,947,380 - - - (8,569) - 24,059 15,490
- - - (3,970,121) - - 14,172 3,947,380 - - 14,727,282 14,718,713 - (6,220,823) 8,497,801
52,074 17,621,983 - - - - - - - - - 17,674,057 - - 17,674,057
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(8,349)  (2,195,113) - - - - - - - - - (2,203,462) - - (2,203,462)
10,656 2,759,793 (1,890,800) - - - - - - - - 879,649 - 7,580 887,229
- - 1,198,792 - - - - - - - - 1,198,792 - 82,285 1,281,077

- - - - - - - - - - - - - 163,570,554 163,570,554

- - - - - - - - - - - - 54,905,282 - 54,905,282

- - - - - - - - - - (692,118)  (692,118) - - (692,118)

- - - (194,892) - - - - - - - (194,892) - (1,717,002)  (1,911,894)

- - - - - - - - - (69,981) - (69,981) - - (69,981)
54,381 18,186,664  (692,008)  (194,892) - - - - - (69,981) (692,118) 16,592,046 54,905,282 161,943,418 233,440,745
2018 12 31 2,214,668 548,548,887 6,446,475 (4,219,613) - 5,718,543 133,260 4,004,067 - (69,981) 36,396,398 599,172,705 61,944,341 319,227,453 980,344,499
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2018 12 31 2017 12 31 2016 12 31
77,211 8,482,400 126,423 13,888,831 316,434 34,763,439
14,476 1,590,333 1,846 202,802 (6,552)  (719,803)
1,048,410 115,178,323 971,382 106,716,027 729,866 80,183,079
11,661 1,281,077 18,214 2,000,990 14,210 1,561,111
(64,339) (7,068,283) (27,090)  (2,976,107) (11,243)  (1,235,156)
24,278 2,667,181 18,021 1,979,787 23,037 2,530,845
(30,838) (3,387,863) (17,513)  (1,923,978) 1,846 202,802
(3,466)  (380,775) - - - -
- - (18,884)  (2,074,596) - -
16,567 1,820,051 46,720 5,132,659 1,024 112,497
9,773) (1,073,662) (6,890)  (756,935) 7,617 836,804
8,632 948,312 26,101 2,867,456 (26,236)  (2,882,287)
(21,203) (2,329,362) 9,500 1,043,670 13,777 1,513,541
- - - - 175 19,226
1,071,616 117,727,734 1,147,830 126,100,604 1,063,955 116,886,096

(106,404) (11,689,543) 59,084 6,490,968 (100,980) (11,093,663)
(31,063) (3,412,581) (205,320) (22,556,455) (51,344)  (5,640,652)
(325,512) (35,760,748) (81,795) (8,985,999) (147,834)  (16,241,043)
2,000 219,720 (6,722)  (738,479) 17,615 1,935,184
6,660 731,668 2,938 322,769 1,576 173,139
56,508 6,217,856 109,285 12,006,050 72,83 8,001,763
1,004 120,187 89 9,778 (13,790)  (1,514,969)
143,485 15,763,262 110,999 12,194,350 126,845 13,935,192
17,866 1,962,759 (40,604)  (4,460,755) 25,031 2,749,906
836,340 91,880,312 1,095,784 120,382,830 993,910 109,190,953
(47,850) (5,256,801) (34,086)  (3,744,688) (27,497)  (3,020,820)
34,840 3,827,522 19,425 2,134,031 12,464 1,369,295
(23,904) (2,626,093) 437) (48,009) (1,675)  (184,016)
799,426 87,824,940 1,080,686 118,724,164 977,202 107,355,412
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2018 12 31 2017 12 31 2016 12 31
(447,717)  (49,186,190) - - - -
540,166 59,342,637 - - - -
(4,407,790) (484,239,809) - - - -
2,054,346 324,564,452 - - - -
- - (829,371) (91,114,698) (917,272) (100,771,502)
- - 186,500 20,489,879 1,175,768 129,169,872
(1,808,253) (198,654,675)  (2,287,205) (251,272,341)  (2.757.202) (302,906,212)
398,162 43,742,077 688,192 75,604,773 250,799 28,541,518
(427,197) (46,931,862) (467,885) (51,401,846) (87,645)  (9,628,680)
9,251 1,016,315 1,028 112,936 5,523 606,757
12,322 1,353,695 255 28,014 2,027 222,686
(9.817)  (1,078,496) (43,755)  (4,806,924) (85,729)  (9.418,188)
(14,425)  (1,584,731) . B, ) _
(45,503)  (4,998,960) _ _ _ )
54,743 6,014,066 90,093 9,897,617 34,614 3,802,694
o (5.549)  (609,613) - - - -
- . . . (73,216)  (8,043,510)
(3,197,261) (351,251,003)  (2,662,139) (292,462,501)  (2,443,333) (268,424,563)
782,402 85,954,684 1,104,659 131,245,238 1,239,265 136,145,653
(536,752) (58,967,575) (537,016) (58,996,578) (228,928) (25,150,030)
160,878 17,674,057 326,351 35,852,921 : -
- - - - 441,155 48,465,288
) _ - _ 314,422 34,542,401
- - (87,858)  (9,652,080) - -
499,775 54,905,282 64,350 7,069,491 - -
(6,300)  (692,118) . . . -
8,076 887,229 17,105 1,879,155 17,610 1,934,635
(20,057)  (2,203,462) - - - -
1,488,000 163,570,554 294,000 32,298,840 831,254 91,321,564
2,376,922 261,128,651 1,271,591 139,696,987 2,614,778 287,259,511
¢ (20,913)  (2,297,502) (309,862) (34,041,439) 1,148,647 126,190,359
1,838,300 201,955,638 2,126,011 233,563,568 1,005,201 110,431,382
(16,413)  (1,803,132) 2,151 2,433,509 (27,837)  (3,058,173)
1,800,074 197,855,004 1,838,300 201,955,638 2,126,011 233,563,568
(14,554)  (1,598,902) - - - -
1,786,420 196,256,101 1,838,300 201,955,638 2,126,011 233,563,568
@ 2018 13
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) 2000
201203 18 KY1-1111
2681
(
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18
( IFRS )
2018 12 31 IFRS
IFRS
IFRS
IAS 39
IFRS 2018
IFRS
2018 IFRS
IFRS
O]
@ FVPL
24.8 2018 FVPL
2018 16.5 2018 12 31
2.0 C )
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2018 43.0 IFRS 15
IFRS 15 IFRS
2018
IFRS 15 2016 2017

( )

2016 12 31 IFRS 15 2016 12 31 2017 12 31 IFRS 15 2017 12 31
940,553 (42,947) 897,606 1,050,460 (43,036) 1,007,424
- 42,947 42,947 - 43,036 43,036
940,553 - 940,553 1,050,460 - 1,050,460

IFRS 2017 12 31

( )

2017 2018

IFRS
12 31

42,810 - - - - (24,844) - 17,966
- - - - - 24,844 - 24,844
- 17,598 - - - - - 17,598
17,598 (17,598) - - - - - -
- - - 117,928 - - - 117,928
- - - - 559,034 - - 559,034
- 4,739 2,111 - - - - 6,850
683,812 4,739) 2,111) (117,928) (559,034) - - -
744,220 - - - - - - 744,220
- 1,919 - - - - - 1,919
1,919 (1,919) - - - - 12,549 12,549
99,817 - - - - - (12,549) 87,268
- 742 2 - - - - 744
744 (742) o) - - - - -
102,480 - - - - - - 102,480
134,669 - - - - (16,535) - 118,134
187,008 - - - - 16,535 - 203,543
321,677 - - - - - - 321,677
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IFRS
IFRS
IFRS
IFRS 16 2019
IFRS 17 2022
IFRIC 23 2019
IFRS 9 2019
IAS 28 2019
IFRS 2020
IAS 1AS 2020
I1AS I1AS 2019
IFRS 10 IAS 28
IFRS 16
(
)
IFRS 16
303.5 ( 41 )
2019 279.7
2019
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ECL
12 ECL

IAS 17 SIC 27
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2018 12 31 2017 12 31 2016 12 31
o 1,062,134 1,240,906 858,858
1,985,292 1,465,553 1,447,427
@ 312,558 394,716 607,895
3,359,984 3,101,175 2,914,180
@
@
2018 12 31 2017 12 31 2016 12 31
3,031,770 3,038,947 2,803,819
@ 328,214 62,228 110,361
3,359,984 3,101,175 2,914,180
@D 2018 12 31 163.8
C )
( SMEC )
2018 12 31 441 (2017 12 31
43.0 2016 12 31 429 )
43.0
(2017 42.9 2016 56.7 )
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2016 12 31
2018 12 31 2017 12 31 2016 12 31
15 45 69
1,603 137,778 125,339
66 117 97
2,415 2,618 2,839
6,773,871 6,382,845 5,559,013
6,777,970 6,523,403 5,687,357
10
2018 2017 2016 2018 2017 2016
12 31 12 31 12 31 12 31 12 31 12 31
582,349 538,102 609,802 75,510 95,575 129,619
527,633 636,662 382,853 67,734 133,281 78,639
17 17 21 18 23 26
16 21 13 16 33 16
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® 2018 12 31
2017 12 31
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2018 12 31 2017 12 31 2016 12 31
30,838 17,513 (1,846)
( (9,218) - (7,529)
32,198 27,444 9,542
3,465 - 10
57,283 44,957 177
6.9 40
2018 12 31 2017 12 31 2016 12 31
44,668 25,543 17,793
190 232 62
15,263 15,818 16,352
22,487 22,405 22,327
8,335 8,185 4,625
i 1,164 1,509
(19,496) (24,182) (11,639)
71,447 49,165 51,029
(47,169) (31,144) (27,992)
24,278 18,021 23,037
2.10 (2017 2016 2.12 )
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FVPL

@

€))

@ 2017
18.5

10

€))

(

EDINETOOOO

o o o o o o o o o o o o {02 )

OooooOodd
2018 12 31 2017 12 31 2016 12 31
2,265 2,150 (14,989)
1,158 - -
(2,108) 2,109 -
6,443 1,087 4,651
2,015 - -
- 1,544 2,721
9,773 6,890 (7,617)
14,509 9,609 5,504
24,282 16,499 (2,113)
C ) (
) 2014 12 2017
( )
JCET )
2016 27 JCET ( 19
2017 2018 2019
12.5 2016 12
2018 12 31 2017 12 31 2016 12 31
172) 179 731
15,598 (469) 1,306
(950) 2,136 (8,589)
14,476 1,846 (6.,552)

173/377



EDINETOOOO

o o o o o o o o o o o o {02 )

OooooOodd
« )
2018 12 31 2017 12 31 2016 12 31
91,687 128,269 309,882
15 (2017 15

2016 15 ) 13,753 19,240 46,482
(69,581) (50, 258) (41,484)

(47,541) (25,260) (13,107)

o 127,686 70,341 39,777

- 5,687 43,440

« ) ( )]

(9,669) (18,082) 4,517

@172) 178 703

14,476 1,846 (6,552)

()
2018 2017 2016
15
2018 12 31 2017 12 31 2016 12 31
2,607 270 460
C D
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2018 12 31 2017 12 31 2016 12 31
42,613 41,271 45,981
1,688 1,844 _
1,125 1,760 -
45,426 44,875 45,981
(1,588) (16,412) (15,382)
(51) - -
(1,639) (16,412) (15,382)
43,787 28,463 30,599
2018 12 31
24,859 - 14,437 1,729 41,025
1,844 - - (156) 1,688
1,760 (63) - (623) 1,074
28,463 (63) 14,437 950 43,787
2017 12 31
30,599 (5,740) 24,859
- 1,844 1,844
- 1,760 1,760
30,599 (2,136) 28,463
2016 12 31
37,233 (15,639) 9,005 30,599
©) - 3 -
419 - (419) -
37,649 (15,639) 8,589 30,599
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( IRES ) 24
SMIC

swic )
SMIS

10 ( ) SMIS

2018 15 (2017 15 2016 15 )

smic )
43 ST

2013 10 ( )
2013 2017 2018 2022 12.5

smic )
43 SMIB

2015 10 ( )
2015 2019 2020 2024 12.5

) S « D ( SJ
43 27 sMIC SINC  SJ 15
2018 12 31
( ) sMIC
31

)
sMIC 25

457.3
235.1 2016 12 31 4440 )
2019 2020 2021 2022 2023 20.5
62.0 251.7
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34)

17)

38)
C 39

23)
16)
17)
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34)

OooooOodd
2018 12 31 2017 12 31 2016 12 31

964 301 201
@n (438) (1,603)
- - (8,809)
6,412 46,857 3,706
990 - 7,529
8,228 - -
16,567 46,720 1,024
994,642 906,034 673,161
51,595 63,008 55,080
2,173 2,250 1,625
1,048,410 971,382 729,866
550,060 499,238 378,709
64,130 57,289 123,313
48,837 47,204 31,686
11,661 18,214 14,210
674,688 621,945 547,918
30,678 37,466 37,023
(105, 258) (82,245) (52,517)
(51,695) (51,626) (21,181)
(156,953) (133,871) (73,698)
1,372 1,413 1,529
1,255 85 587
2,627 1,498 2,116
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2018 12 31 2017 12 31 2016 12 31
3,353 4,490 2,367
2,390 8,158 2,214
5,743 12,648 4,581
( RSU
)
2018 12 31 712,500 (2017 5,726,477
2016 1,068,955 ) 6,050,202 (2017 1,949,229 2016
1,800,000 ) 4,758,542 (2017 2016 732,820 )
2018 12 31 712,500  RSU (2017 5,726,477 2016
1,068,955 ) 2,367,859  RSU (2017 3,774,432 2016 1,411,851 *)
188,125  RSU (2017 2016 )
2018 2017 2016
2017
2016 2017 2016 2015
2016 RSU 0.0004 10 0.004
2016
12
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2018
90 188 278
- 65 100 165
58 119 177
- 32 110 142
34 110 144
. * 51 269 320
. * 39 14 53
369 910 1,279
2017
. * 91 128 219
89 8 97
. * 70 40 110
- 47 250 297
35 217 252
332 643 975
2016
. * 100 156 256
85 24 109
72 23 95
. * 68 78 146
325 281 606

(2017 2016 )
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2018

695 129 824
714 824 1,538
478 - 478
607 1 608
2,494 954 3,448
70 269 339

65 - 65

63 119 182
292 138 430
490 526 1,016

2017

765 311 1,076
726 1,514 2,240
65 - 65
634 24 658
2,190 1,849 4,039
1,783 5,321 7,104
75 128 203

70 - 70

40 217 257
1,968 5,666 7,634
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2016
527 655 1,182
920 1,038 1,958
413 82 495
1,860 1,775 3,635
80 136 216
63 22 85
39 - 39
, _ i} _
182 158 340
2018 22
2017 10
2018
13
(2017 2016 )
12 (2017 2016
2018 12 31 2017 12 31 2016 12 31
954 630 692
325 746 611
- 338 412
1,279 1,714 1,715
2018 2017 2016
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2018 2017 2016
4,000,001 (510,761 ) 4,500,000 (574,605 ) - - 2
4,500,001 (574,606 ) 5,000,000 (630,450 ) 1 - -
5,000,001 (630,451 ) 5,500,000 (702,295 ) 1 - 1
6,500,001 (829,986 ) 7,000,000 (893,830 ) - 2 -
2 2 3
14
2018 12 31 2017 12 31 2016 12 31
134,055 179,679 376,630
(6,300) - -
127,755 179,679 376,630
4,976,275,431 4,628,850,686 4,221,765,945
( ) 0.03 0.04 0.09
2016 0.0004 10 0.004
2016 12
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2018 12 31 2017 12 31 2016 12 31
127,755 179,679 376,630
- 905 16,352
127,755 180,584 392,982
4,976,275,431 4,628,850, 686 4,221,765,945
36,411,011 44,496,788 36,240,710
- 38,241,356 575,099, 614
- 1,848,513 -
5,012,686,442 4,713,437,343 4,833,106,269
( ) 0.03 0.04 0.08
2018 12 31 14,115,014 (2017 5,214,138 2016
19,757,421 )
371,589,975 (2017 377,137,509 2016 )
163,815,024 (2017 2016 )
2016 0.0004 10
0.004
2016 12
15
2018 12 31 (2017 12 31 2016 12
31 )
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2015 12 31

cIp (

2016 12 31

cIp (
)

2017 12 31

cIp (
)

25)

2018 12 31
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( cIp

)
- 588,820 9,404,456 134,858 1,206,831 11,334,965
2,485 42,612 63,519 290 4,213 113,119
- 93,535 2,338,662 34,546 (2,466,743) -
- - - - 2,597,970 2,597,970
- - (283,420) (2,136) (9,257) (294,813)
2,485 724,967 11,523,217 167,558 1,333,014 13,751,241
- 174,143 1,696,092 31,355 (1,901,590 -
- - - - 2,425,697 2,425,697
- (28,543) (767,210) (3,588) (5,518) (804, 859)
2,485 870,567 12,452,099 195,325 1,851,603 15,372,079
- 44,127 1,142,788 32,997 (1,219,912) -
- - - - 1,757,031 1,757,031
- (1,089) (593,647) (2,528) (27,862) (625,126)
- - (375) - (8.275) (8,650)
(2,485) (43,182) (98,253) (8,550) (13,790) (166, 260)
- - (19,615) (322) (2,723) (22,660)
- 870,423 12,882,997 216,922 2,336,072 16,306,414
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P
2015 12 31 _ 135,538 7,157,258 111,457 26,894 7,431,147
_ (289) (33,917) (2,136) (11,611) (47,953)
§ 18,133 639,986 15,042 - 673,161
- - - - 7,529 7,529
2016 12 31 - 153,382 7,763,327 124,363 22,812 8,063,884
. (5,819) (108,370) (1,822) (5,231) (121,242)
- 41,243 839,351 25,440 - 906,034
2017 12 31 - 188,806 8,494,308 147,981 17,581 8,848,676
. (924) (266,143) (2,459) (7,011) (276,537)
- 37,031 928,978 28,633 - 994,642
. - 990 - - 990
- - (78) - - (78)
S . (4,206) (28,017) (4,514) - (36,737)
- - (2,431) (81) - (2,512)
2018 1231 § 220,707 9,127,607 169,560 10,570 9,528,444
1P
2016 12 31 2,485 571,585 3,759,890 43,195 1,310,202 5,687,357
200712 31 2,485 681,761 3,957,791 47,344 1,834,022 6,523,403
2018 12 31 - 649,716 3,755,390 47,362 2,325,502 6,777,970
2018 12 31 2,325.5 300mn
543.3 200m
434.9 563.2 480.1
251.9 52.1 sMIC
2019
2018 1.0 (2017 2016 7.5 )
2018 2016
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207.2 (2017 362.3 2016 631.4 )
¢ 30
2018
47.2 (2017 31.1 2016 28.0 )
2018
(2017 22.7 2016 19.4 )
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2015 12 31 - 391,177 391,177
3,933 8,088 12,021
- 67,936 67,936
- (21,164) (21,164)
2016 12 31 3,933 446,037 449,970
- 34,461 34,461
2017 12 31 3,933 480,498 484,431
- 8,749 8,749
- (40,509) (40,509)
(3,933) (8,340) (12,273)
- (2,790) (2,790)
2018 12 31 - 437,608 437,608
2015 12 31 - 166,898 166,898
- 55,080 55,080
- (20,589) (20,589)
2016 12 31 - 201,389 201,389
- 63,008 63,008
2017 12 31 - 264,487 264,487
@ - 51,595 51,595
@ - 8,228 8,228
- (4,748) (4,748)
- (4,061) (4,061)
. (747) (747)
2018 12 31 - 314,754 314,754
2016 12 31 3,933 244,648 248,581
2017 12 31 3,933 216,011 219,944
2018 12 31 - 122,854 122,854

™ (31.0 2017 36.8 2016 37.8 )

(18.8 2017 20.5 2016 17.2 )
@ 2018
8.2 (2017 2016 ) 2018
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1,000,000 100% 100%
(
it
1,770,000,000 100% 100%
(
« )
(
SMIS SMIC )
)i
sMIC 500,000 100% 100%
1,000,000,000 100% 100%
« D
(
SMIB SMIC
)
sMIC 10,000,000 100% 100%
sMIC 100,000 100% 100%
11,000 100% 100%
(
)
SMIC 465,800,000 100% 100%
(
( SMIC
C )
)
770,000,000 100% 100%
« )
(
SMIT SMIC
)i
SMIC 5,000,000 100% 100%  SMICD
)
( SMICD
) #
10 100% 100%
(BVI)
SMIC (BVI)
)
10 100% 100%
sMic ( ) 50,000 100% 100%
sMic ( ) 50,000 100% 100%
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sMic ) 50,000 100% 100%
10,000 100% 100%
sMic ) 50,000 100% 100%
sMIC 400,000,000 97.450%  97.450%
)
C smic
« D
)
sMIC 50,000,000 100% 100%
sJ 5,668 56.045%  56.045%
50,000 100% 100%
sMIC 1 100% 100%
sMic () 1 100% 100%
sMic () 1 100% 100%
sMIC ( 1 100% 100%
)
sMic () 1 100% 100%
1,000 100% 100%
« D
700,000,000 100% 100%
« D
(
sMIZ sMIC
)
12,000,000 100% 100%
« D
(
W
3,900,000,000 51% 51%
(
( SHNC
o)
Ic
1,342,500,000 100% 100%
Ic 199,500,000 100% 100%
C D
50,000,000 99% 99%
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sMIC(

SMIC

SMIC

@ 2017

1,

® 2016

SMSC

(€]

)EOOD

35

224
@

5.75

30

800.0

10

N

24

USA

SMIC

IC

D)

S.p-A(

)
shsC
(

SMIC

276
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1,000

259,500,000

2,000,000

2,152,475,706

500,000

1,800,000

1,000,000

( SMIC

IC SMSC

SMIC SMIC

SMIC

SMIC SMIC

Q)
SMINC
900.0

26.5 32

2019

GmbH(
) 3.9
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56.045% 56.045%
56.045% 56.045%
70% 70%
51.320% 51.320%
56.045% 56.045%
100% 100%
100% 100%
51% 51%
) smIC
15.435 946.5
(i)SMsC 210.0
SHSC 100
22.86
)
( )
SMNC
51
Giii)E-
)
49.0 (
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54.4 ) 70

2016 29
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( NCI )
(GID)
2018 2017 2016 2018 2017 2016 2018 2017 2016
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31
SHINC 49.0 49.0  49.0 (39,213) (39,113) (55,868) 1,726,377 1,324,590 1,069,703
SHSC 48.7 - - (5,349) - - 1,042,551 - -
sJ
44.0 44.0  44.0 (2,493) (4,896) (3,545) 122,505 124,180 135,669
(47,055) (44,009) (59,413) 2,891,433 1,448,770 1,205,372
SMNC  NCI SMNC 2018 2017 2016
NCI 2018 441.0 2017 294.0 2016
754.1
SMSC  NCI SMSC 2018 NCI
2018 1,047.9
SJ NCI SJ
2016 NCI 2016 60.0
SMNC 2017 2016
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SMNC
2018 12 31 2017 12 31 2016 12 31

2,582,534 1,559,016 1,103,214
1,918,935 2,046,290 1,807,207

(629,152) (596,500) (409,898)

(358,793) (315,718) (327,995)
3,513,524 2,693,088 2,172,528
1,787,147 1,368,498 1,102,825
1,726,377 1,324,590 1,069,703
3,513,524 2,693,088 2,172,528

2018 12 31 2017 12 31 2016 12 31

597,257 471,174 243,715
(709,627) (574,386) (339,910)

« ) 32,345 23,389 (19,480)
(80,025) (79,823) (115,675)

(40,812) (40,710) (59,807)

(39,213) (39,113) (55,868)

(80,025) (79,823) (115,675)

(40,812) (40,710) (59,807)

(39,213) (39,113) (55,868)

(80,025) (79,823) (115,675)

( ) 101,384 188,115 (13,082)

(936,942) (820,606) (1,627,788)

890,109 590,091 1,655,011

( ) 54,551 (42,400) 14,141
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SMSC
2018 12 31

2,031,682
166,037
(58,254)

2,139,465

1,096,914

1,042,551

2,139,465

2018 12 31

(19,625)
4,336
(15,289)
(9,940)
(5,349)
(15,289)
(9,940)
(5,349)
(15,289)
(10,775)
(1,937,066)
1,951,830
3,989
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2018 12 31 2017 12 31 2016 12 31

141,016 205,957 224,737

180,061 131,041 102,790

(38,280) (46,608) (11,656)

(4,257) (7,002) (5,421)

278,540 283,388 310,450

156,035 159,208 174,781

122,505 124,180 135,669

278,540 283,388 310,450

2018 12 31 2017 12 31 2016 12 31

51,042 21,862 12,782

(68,011) (39,504) (27,300)

11,303 6,505 6,564

(5,666) (11,137) (7,954)

(3,173) (6,241) (4,409)

(2,493) (4,896) (3,545)

(5,666) (11,137) (7,954)

(3,173) (6,241) (4,409)

(2,493) (4,896) (3,545)

(5,666) (11,137) (7,954)

( 14,429 6,115 (1,194)
( 1,144 (65,993) (147,752)
( 69 (1,983) 109,291
15,642 (61,861) (39,655)
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( JCET )
2018 2017 2016
12 31 12 31 12 31
SMIC « ) 30.0% 30.0% 30. 0%
(
)
« ) ( 49.0% 49.0% 49.0%
)
« ) 46.6% 46.6% 47.3%
3)
( )¢
( - - 19.6%
)
) St 14.3%®  14.34®
5)
)(
Ic ( 7,45 8.1%P 11.4%®
Ic )
( 19,54 D 30.0% 30. 0%
)
32.6% 32.6% 32.6%
(
2)
)( )¢
33.0% 33.00 33.0%
(
)(
,@
) 66.20P  66.20P 66. 2%
)(
,@
, 44.8% 448 44.8%
)(
, @
( 31.6% 31.6% 40.9%
) @
38. 6%
( NSI Y@
2350
( SMEC ( ) )
35 0%
( SGS )
Ic 50.04 D
)
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@ JCET Ic
@ 18 SMIC IC
( )
® 2017 30
® 2018 22 NSl SMIC Ic SMIC
Ic NSI SMIC
66.76 38.59 NSI
2018 NSI
2018 23 NSl SMIC Ic
(HsHic NSI 565.0 ( 89.4
) NSI 38.59 38.57
Gi) IC NSI 500.0 ( 79.2 )
NSI 28.17 32.97
355 18.2 ( 56.2 288.1 )
2018 13 NSI
NSI NSI 3.5
® 2018 30 « )
JCET 34,696,198 ( )
14.89 516.6 ( 75.9 )
JCET 14.28 JCET
36
® 2018 10 SMIC Ic 2018
( ) ©O)
SMIC Ic SGS
5.0 5.0 (i) sMIc
SGS 60.00 30.00 Gii) IC Ic 8.08
SGS ( )
2017 20 ( ) Ic 600.0
800.0 ( 8.3 117.8 ) Ic
7.44
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JCET
2018 12 31 JCET JCET

2018 30 2017 30
1,803,128 1,401,575
3,456,513 3,305,615
(2,214,747) (1,639,114)
(1,081,027) (1,661,532)
1,963,867 1,406,544
1,942,894 1,385,372
20,973 21,172
1,963,867 1,406,544

2018 30 2017 30

12

3,645,925 958,087
28,439 11,480
3,252 628
31,691 12,108
) 47,529 (19,986)
( 79,220 (7.878)
76,299 (8,496)
2,921 618
( 79,220 (7,878)
761 -

2018 30 2017 30
1,942,894 1,385,372
JCET 14.3% 14.3%
277,446 197,832
338,967 340,561
JCET 616,413 538,393
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2018 12 31 JCET 8.24 ( 1.20 )
IC
2018 12 31 IC IC
2018 30 2017 12 31 2016 12 31
2,423,414 1,038,538 702,570
4,056,971 3,464,412 1,859,267
(1,441,959) (523,228) (117,287)
(3,241,264) (2,509,732) (1,653,206)
1,797,162 1,469,990 791,344
1,682,794 1,366,367 776,959
114,368 103,623 14,385
1,797,162 1,469,990 791,344
2018 30 2017 12 31 2016 12 31
12 12
214,515 215,538 36,085
48,505 39,003 12,938
1,610 460 48
50,115 39,463 12,986
16,253 (10, 206) 3,594
66,368 29,257 16,580
64,758 28,797 16,532
1,610 460 48
66,368 29,257 16,580
- 255 -
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2018 30 2017 12 31 2016 12 31

1,682,794 1,366,367 776,959
7.4% 8.1% 11.4%

125,156 110,162 88,651
(316) - -
Ic (580) - -

124,260 110,162 88,651

NSI
2018 12 31

137,120
146,664
(18,291)

265,493

2018 12 31

4,186

3,131
3,131

2018 12 31

265,493
NSI 38.6%

102,405

1,509

NSI (816)

NSI 103,098
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( IC « )
)
2018 2017 2016
12 31 12 31 12 31
e 49.0% 49.0% 49.0%
e 31.5% 31.5% 42.0%
)
2018 12 31 2017 12 31 2016 12 31
3,956 1,453 10,679
16,462 53,782 13,283
(268) ® )
20,150 55,229 23,955
2018 12 31 2017 12 31 2016 12 31
4,827 (390) 4,540
- 30,441 -
4,827 30,051 4,540
13,324 - 2,027
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2018 12 31 2017 12 31 2016 12 31
20,150 55,229 23,955
49.0% 49.0% 49.0%
9,874 27,062 11,740
3,179 - -
13,053 27,062 11,740
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2018 12 31 2017 12 31 2016 12 31
1,508 - -
53,064 - -
5,266 - -
- - 32,894
- 17,598 -
- 24,844 21,966
41,685 - -
1,952,106 - -
@ 44,702 - -
(24 837,828 616,308 645,822
1,425 - -
1,158 - -
- 4,739 -
. 2,111 -
. 117,928 24,931
- 559,034 6,612
2,039,642 1,342,562 732,225
@
@ 2018 2018 10 SMIC
500.0 200.0 ( 30.2 100.0
( 14.6 )
38
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2018 12 31 2017 12 31 2016 12 31
( 30 1,760,763 1,743,939 1,233,594
( 3D 418,592 403,329 395,210
« 32 - 496,689 494,909
( 33 - 228,483 214,502
15,540 - -
@ 11,948 - -
- 1,919 74,170
@ - 12,549 -
@ 39,128 57,593 -
35) 964,860 1,007,424 897,606
( 30 530,005 440,608 209,174
( 31 - - 391,401
( 32 498,551 - -
( 33 218,247 - -
- - 86,493
15,806 - -
- 742 6,348
- 2 -
@ 32,263 40,627 -
4,505,703 4,433,904 4,003,407
@ 2017 2019
2017 IFRS 2018
@ 2018 12 31 39.1
32.3
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2018 2017 2016 12 31
2018 12 31
1,508 - - 1,508
- - 53,964 53,964
i - 2,345 2,345
- 39,340 - 39,340
- 6,691 - 6,691
- 1,158 - 1,158
1,508 47,189 56,309 105,006
- 31,346 - 31,346
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- - 11,948 11,948

- 31,346 11,948 43,294

2017 12 31

- - 117,928 117,928

2,531 - - 2,531

, - 20,134 20,134

- 22,337 - 22,337

- 2,111 - 2,111

2,531 24,448 138,062 165,041

- 2,661 - 2,661

- 2 - 2

- - 12,549 12,549

- 2,663 12,549 15,212

2016 12 31

_ - 24,931 24,931

4,713 - - 4,713

- - 16,067 16,067

5 ),
0.51 ),

10 ) (24-5 ) - - 32,894 32,894
4,713 - 73,892 78,605

- 80,518 - 80,518

2018 12 31 2017 12 31 2016 12 31
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M 2018 12 31

12 31 2.9 )
2018 12 31
235.3 2016 12 31
23

46.9 2016 3.7
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- 13,438 20,080
592,290 336,043 337,699
592,290 349,481 357,779
185.8 (2017 12 31 14.9 2016
406.5 (2017 12 31
191.9 ) 404.2
2018 12 31 2017 12 31 2016 12 31
143,990 149,574 126,526
331,782 321,695 280,216
117,237 151,410 57,474
593,009 622,679 464,216
6.4 2017
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38

@
@

® 2018 12 31

@ 2018 12 31

30
31 60
60

30

38

SMEC
35.6
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2018 12 31 2017 12 31 2016 12 31
412,053 407,975 491,018
(2,155) (1,335) (1,491)
409,898 406,640 489,527
364,143 203,410 146,583
63,787 6,258 9,712
837,828 616,308 645,822

68.9 SMEC
45.5

2018 12 31 2017 12 31 2016 12 31
219,813 148,131 274,087
141,852 187,623 179,453
50,388 72,221 37,478
412,053 407,975 491,018
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25

2018 12 31 2017 12 31 2016 12 31

255,330 - -
5,846 - -
9,631 37,471 50,813

270,807 37,471 50,813

143,447 - -

2018 12 31 111.9 2019 12
31

2018 12 31

123,677
3,933
54,451
12,960
37,796
14,554
7,959

255,330

58,467
37,296
14,437
26,475

6,772

143,447

210/377



EDINETOOOO
o o o o o o o o o o o o {02 )

OooooOodd
26
2015 12 31 42,073,748,961 16,830 4,903,861
329,531,926 132 35,367
105,128,132 42 11,023
(38,257,568,118) - -
2,081,358 8 697
2016 12 31 4,252,922,259 17,012 4,950,948
32,723,622 130 35,178
389,042,383 1,556 427,168
- - (910,849)
2017 12 241,418,625 966 325,174
2017 12 31 4,916,106,889 19,664 4,827,619
- 24,071,936 97 25,121
2018 29 61,526,473 246 83,256
2018 29 57,054,901 228 77,148
(18,941,000) (76) (19,981)
2018 12 31 5,039,819,199 20,159 4,993,163
2018 23 IC
Ic IC
57,054,901 10.65
IC 2018
29 607.6 77.4 Ic
2018 23
61,526,473 10.65
2018 29
655.3 83.5
2018 27 7,291,000 2018 22
8.32
8.27 8.36 60.8 7.8
2018 10 11,650,000 2018 22
8.23
8.11 8.32 96.1 12.3
2018 27 2018 10 2018 10 25 18,941,000

20.0
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2017

2017

2017

2016

27

2018

12

325.2

23
2016 12 31
23

IFRS
2018

4.92

42,000,000

0.0004

IFRS
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10.65
241,418,625
2.9 1.0
910.8
5,000,000,000
10,000,000,000 500,000,000

10 0.004

2016 12
2016 12

37
RSU
1.1
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(Trattamento di Fine Rapport TFR )

2007 50
INPS TFR
TFR
INPS IAS 19
TFR TFR 2006 12
31 TFR

2007 IFRS

TFR

2016 27,569
87

(1,520)

(1,875)

(48)

2016 12 31 24,213
376

436

3,455
(318)

2017 12 31 28,162
314

(129)

(1,223)

(649)

2018 12 31 26,475

213/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

TRF

2018 12 31 2017 12 31 2016 12 31
() 1.38 1.18 1.37
() 1.50 1.50 1.50
() 1.50 1.50 1.50
() 2.65 2.65 2.65
TFR () 1.50 1.50 1.50
() 70.00 70.00 70.00

2018 12 31 2017 12 31 2016 12 31
TFR 1,390 1,485 1,421
48 47 46
22 20 20

2018 12 31 2017 12 31 2016 12 31
(+0.5 ) -5.59 -5.85 -6.05
(-0.5 ) 6.07 6.38 6.61
(+20 ) -0.33 -0.65 -0.57
(-20 ) 0.35 0.71 0.63
(+0.5 ) 3.62 3.80 3.94
(-0.5 ) -3.56 -3.72 -3.86
(+0.5 ) - - -
(-0.5 ) - - -
CHED) 0.40 0.49 0.38
(- ) -0.43 -0.52 -0.40
¢ ) - - -
! - - -

40
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2018 IFRS
IFRS 17.6
2018
28
10
50
2018 2017 2016 12 31 145.5 90.6
34.3
2018 2017 2016
2018 6.3
2017 23 2016 12 31 910.8 27
2017 12 29 SMIC SJ
SMIC SJ SJ
7.3
29
2018 23 IC PSCS
PSCS 300.0 PSCS
IC 2018 29
300.0 PSCS
2018 23 PSCS PSCS
200.0 PSCS
2018 29 200.0 PSCS

2017 12 14 65.0 250,000 PSCS

PSCS

PSCS PSCS

2018 12 31 1.2 PSCS 563.8
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2018 12 31 PSCS PSCS 344,985,992
2018 12 31 PSCS
6.3
PSCS
PSCS 2.00 2018 14 14 12 14
PSCS 2020 12 14 PSCS
40 PSCS
250,000 152,648.6697 12.78
7.8034
HKSE
PSCS
30
2018 12 31 2017 12 31 2016 12 31
@ 192,198 308,311 176,957
192,198 308,311 176,957
2013 ¢sMic ) - 10,760 10,760
2015 ¢sMic ) - - 39,641
2015 CDB GI ) - - 2,000
2015  CDB e )P 145,705 153,041 144,155
2015  CDB e H® 64,839 72,694 68,473
2015  CDB cie HW 26,227 29,231 28,110
2016  CDB eie HY® 202,529 223,440 210,466
2017 CDB (sMIC )(6) 322,153 185,792 -
2015  EXIM ene H? 72,852 76,520 72,077
2017  EXIM (SMIC )(8) 145,705 153,041 -
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2018 EXIN @ic H® 138,419 - -
2016 EXIN GMc ) . 36,730 34,507
2016  EXIM (SMIC )(10) 58,282 61,216 57,662
2017 EXIN eie HD 69,938 76,520 -
2018  EXIM ST e 29,141 - -
2018 EXIM e @D 34,969 - -
2016 EXIM ey d® 72,852 76,520 72,077
2017 EXIN e HE® 72,852 76,520 -
2017 EXIN e ) - 25,000 -
2018 EXIN eie Y 78,680 - -
2017 EXIN e HED 68,481 76,520 -
. 55,036 43,214
s 494,946 487,655 482,579
2,008,570 1,876,236 1,265,811
2,290,768 2,184,547 1,442,768
192,198 308,311 176,957
337,807 132,297 32,217
530,005 440,608 209,174
1,760,763 1,743,939 1,233,594
2,290,768 2,184,547 1,442,768
530,005 440,608 209,174
434,998 399,301 171,900
895,135 877,315 698,070
430,630 467,323 363,624
2,290,768 2,184,547 1,442,768
16N 2018 12 31 2,710.7
33 2018 12 31
192.2 2018
1.93 4.35
0 2015 12 SMIS 1,000.0 smic
15 SMIS  300mm 2018 12 31
SIS 1,000.0 145.7 2021 11
2030 11 2018 1.20
@®) 2015 12 SMIS 475.0 smic
10 SMIS  300mm 2018 12
31 SIS 475.0 30.0 445.0
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64.8 2019 2025 12 2018 1.20
%) 2015 12 SMIB 195.0 15
2018 12 31 SMIB 195.0 15.0
180.0 26.2 2019 2030 12
2018 1.20
(5) 2016 SMIB 1,460.0 15
SMIC 2018 12 31 SMIB
1,460.0 70.0 1,390.0 202.5
2019 2031 2018 1.20
(6) 2017 12 SMIZ 5,400.0 7
SMIZ  300mm 2018 12 31 SMIZ
2,211.0 322.2 2019 12 2024
12 2018 4.46
@) 2015 12 SMIS 500.0
2018 12
2018 12 31 SMIS 500.0 72.9
2020 2018 2.65
®) 2017 SMIS 1,000.0
2018 12 31 SMIS 1,000.0
145.7 2019 2018
2.65
(©)) 2018 10 SMIS 950.0
2018 12 31 SMIS 950.0
138.4 2020 10 2018
2.92
(10) 2016 SMIB 400.0
2018 12 31
SMIB 400.0 58.3 2019
2018 2.65
(11) 2017 SMIB 500.0
SMIB 300 2018 12 31 SMIB
500.0 20.0 480.0 69.9 2019
2022 2018 2.92
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12)

13)

14)

(15)

(16)

an

(18)

2018

2018

SMIB

2018 12

SMIB

2016

72.9

4.04

2017

SMIB

2018

SMIB

2018

SMIC

SMIT

SMIT

2018 12

540.0
2018

2017 12

2022

12 31
631.4

2018

SMIT
SMIT

SMIZ
SMIZ

30.0

459.7

EDINETOOOO
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oOoOooodn
200.0
SMIB 300 2018 12 31
200.0 29.1 2020
2.92
240.0
2018 12 31
240.0 35.0 2020 12
2.92
500.0
2018 12 31 SMIC 500.0
2019 2018
500.0
2018 12 31
500.0 72.9 2020
4.04
540.0
300 2018 12 31 SMIT
78.7 540.0 2023 12
2.92
500.0
300 2018 12 31 SMIZ 500.0
470.0 68.5 2019
2018 3.40
35.2
2017 12 31 487.7 2016 12 31 482.6
1.0
207.2 2017 12 31 362.3 2016 12 31
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2018 200.0
2018 95.0

)
100
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2018 86.8
2018 22.2 (
2017 10
7.965 ( 1.027 ) 2017
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3.78

2022 450
2016
( 2016
2016
52.9
2016
2016 12 31
2017 12 31
2018 12 31
2018 12 31
2016
2016
2022
2016

EDINETOOOO
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ooooOoog
450,000,000 250,000
)
2016 2016
2016 387.9
450,000
(9,194)
(387,871)
52,935
2016
2018 12 31 2016
387,871 52,935 440,806
7,339 - 7,339
395,210 52,935 448,145
14,913 - 14,913
(6,794) (882) (7,676)
403,329 52,053 455,382
15,263 - 15,263
418,592 52,053 470,645
2016
371,589,975
2022
2.00 2016
2016
2016
17
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2016 9.25
3,778,881,081

2016

32

2014 10 500.0
31 30

2018 12 31

2015 12 31

2016 12 31

2017 12 31

2018 12 31

EDINETOOOO
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( )5.2

491.2
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500,000
(5.185)
(3,634)

491,181

493,207
22,327
(20,625)

494,909
22,405
(20,625)

496,689
22,487
(20,625)

498,551
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2016
( NAFMI I
2017

2018 12 31

2016 12 31

2017 12 31

2018 12 31

34

265.0 178.3

EDINETOOOO
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1,500.0 ( 226.2
)
2018 2019
1,485.2 ( 223.9
181.1
)

10

2018

105.3
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2017

82.2

2016

3.35

oOoOooodn

226,162
(2,226)

223,936

223,936
4,625

(4,225)

(9,834)

214,502

8,185
(7.450)

13,246

228,483
8,335

(7,593)

(10,978)

218,247

52.5



EDINETOOOO
o o o o o o o o o o o o {02 )

OooooOodd
2018 2017 2016 51.7 51.6 21.1
2018 2017 2016 19.5
24.2 11.6 ( ) 32.2 27.4
9.5 ( )
( )
35
2018 12 31 2017 12 31 2016 12 31
823,443 837,843 781,161
38,713 54,895 41,324
102,704 114,686 75,121
964,860 1,007,424 897,606
30 60
2018 2017 2016 12 31 823.4 837.8 781.2
461.6 506.7 483.0
2018 12 31 2017 12 31 2016 12 31
30 657,172 658,804 630,896
31 60 50,815 68,358 43,984
60 115,456 110,681 106,281
823,443 837,843 781,161
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2018

37
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2017 2016 12 31 164.6 180.9 230.5
73.7 116.7 163.6
10
RSU
RSU
EIP
RSU 10
RSU -
10
2018 12 31 2017 12 31 2016 12 31
11,661 18,214 14,210
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)

12 31
12 31

2018 12
39,511,002

2018 12

2016

1.38

2018

12

2017

12

2016 12
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RSU
WAEP
2018 2018 2017 2017 2016 2016
WAEP WAEP * WAEP*
52,881,278 0.83 72,482,764 0.82 100,295,578 0.82
19,344,334 1.33 6,071,477 1.14 2,076,652 0.92
(8.879,102) 1.13 (3.842,461) 1.33 (6,430,431) 1.16
(11,738,316) 0.68 (21,830,502) 0.78 (23,459,035) 0.75
51,608,194 1.00 52,881,278 0.83 72,482,764 0.82
25,796,944 0.79 39,511,002 0.78 50,708,535 0.77
31 25,796,944 2017 12 31
2016 12 31 50,708,535 =*
31 5.66 2017 5.21
5.29
0.34 1.34 2017 0.23
2016 0.23 * 1.48 *
1.12 2017 1.44 2016
*
31 2018 23 2018 13 2018 11 19
0.50 0.73 0.38
31 2017 2017 22 2017
0.56 0.42 0.40
31 2016 25 2016 12 2016 11 18
0.36 * 0.42 * 0.52 *
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2018 2017 2016 12 31 -
2018 2017 2016
40.16 42.80 44.80
2.84 1.84 1.39
* 2016
0.0004 10 0.004
2016 12
(i) RSU
WAFV
2018 2018 2017 2017 2016 2016
WAFV WAFV * WAFV*
28,701,097  1.05 26,489,152  0.98 30,451,268 0.99
8,068,466  1.27 14,055,477  1.11 8,738,247 0.86
(4,582,729)  1.07 (950,412)  1.04 (1,124,847)  0.98
(12,333,620)  1.03 (10,893,120)  0.97 (11,575,516)  0.91
12 31 19,853,214  1.12 28,701,097  1.05 26,489,152 0.98
2018 12 31 RSU 19,853,214 2017 12 31 28,701,097
2016 12 31 26,489,152 *
2018 12 31 RSU 8.29 2017 8.51 2016
8.37
RSU 1.33 2017 1.29 2016
0.83 *
2018 12 31 2018 23 2018 13 2018 11 19 RSU
- RSU 1.30
1.09 0.87
2017 12 31 2017 2017 22 2017 2017 12 RSU
- RSU
1.24 1.09 1.01 1.31
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2016 12

* 1.11

RSU

RSU

* 2016

12 31

12 31
2018 12

2016

0.31

2018 12

EDINETOOOO
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RSU

ooooogd
31 2016 25 2016 12 2016 11 18  RSU
RSU 0.82
* 1.39 *
2018 2017 2016 12 31
2018 2017 2016
39.77 39.45 39.66
2.54 1.24 0.9
RSU
RSU RSU
RSU 0.0004
10 0.004 2016 12
RSU
WAEP
2018 2018 2017 2017 2016 2016
WAEP WAEP WAEP
14,918,802  0.20 14,598,750  0.19 7,000,000 0.06
7,349,500  0.36 1,598,750  0.31 7,698,750 0.31
(2,029,167)  0.29 (934,948)  0.05 (100,000)  0.05
(192,500)  0.36 (343,750)  0.25 - -
20,046,635  0.25 14,918,802  0.20 14,598,750 0.19
10,333,724  0.17 7,079,401  0.15 3,297,135 0.07
31 7.9 2017 8.3
9.2
0.05 0.36 2017 0.05
2016 0.05 0.31
31 2018 13 -
0.19
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2017 12 31 2017 -
0.11
2016 12 31 2016 12 27 -
0.14
2018 12 31 -
2018 2017 2016
53.0 32.0 41.5
2.70 1.90 2.10
38
30 31 32 33
2018 12 31 2017 12 31 2016 12 31
* 3,426,158 3,313,048 3,025,283
(1,786,420) (1,838,300) (2,126,011)
(41,685) - -
(1,996,808) - -
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12 31

30
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- (683,812) (31,543)
(398,755) 790,936 867,729
8,923,580 6,721,335 5,403,227
-4.5 11.8 16.1
31 32 33
2018 2017 2016
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2018 2017 2016 2018 2017 2016
12 31 12 31 12 31 12 31 12 31 12 31
50,601 125,171 112,827 37,800 72,181 39,619
54,166 30,422 41,976 41,589 29,245 35,237
2,757,762 2,410,284 2,714,492 2,989,434 1,765,846 1,633,433
51,829 43,824 27,083 905 8,688 3,860

2018 2017 2016 2018 2017 2016 2018 2017 2016 2018 2017 2016

(640) (2.650) (3,660)  (662) (62)  (355) 12,193 (33,918) (6,611) (2,679) (1,848) (1,222)
(640) (2.650) (3,660)  (662) (62)  (355) 12,193 (33,918) (6,611) (2,679) (1,848) (1,222)

« D

2018 2017 2016 2018 2017 2016 2018 2017 2016 2018 2017 2016
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31

- 1.2019 - - 2,080 - - 2,500 - - 0 -
- 6.7622 - - 648,364 - - 95,881 - - 2am -
- 98,381 - - 2,109 -
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2018 2017 2016 3,321.5 484.0
3,714.0 568.4 5,447.0 782.5
2,130.1 258.0
2018 12 31 9,527.5
1,388.2 2017 12 31 979.2 2016  854.4
3,028.8 441.3 2017 12 31 2016
2016 10
2.3 2017 2.2 2016 15.0
2018 12 31 2017 12 31 2016 12 31
C )
¢ ) ¢ ) (48,714) 95,185 (66,861)
¢ ) 84,645 (60,042) 32,234
35,931 35,143 (34,627)
516 (34,627) -
36,447 516 (34,627)
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«

2018 2017 2016 2018 2017 2016 2018 2017 2016 2018 2017 2016
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31

6.8681 6.6369 6.6592 5,852,000 1,040,000 787,000 852,663 159,163 113,450 (11,650) 3,997 (6,348)

6.8635 6.6356 6.5830 3,675,529 5,358,000 5,140,000 535,542 819,993 740,954 (10,274) 15,679 (74,170)

6.8912 - - 3,028,809 - - 441,312 -

(1,573) - -

1,829,517 979,156 854,404 (23,497) 19,676 (80,518)

10
2018 12 31
2017 0.4 2016 0.5

21
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10
IFRS
2018 12 31 2018 IFRS
31 60 61 90 91-120 120
2018 12
31
0.1 14 44
385,633 11,174 10,742 2,508 1,996 412,053
276 173 481 342 883 2,155
31 60 61 90 91-120 120
2018
0.1 15 42
394,079 9,796 1,960 732 1,408 407,975
343 212 79 110 591 1,335
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2018 12 31

12
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OooooOodd
2018 12 31 2017 12 31 2016 12 31
1,335 1,491 41,976
964 301 201
- (19) (39,083)
Q@7 (438) (1,603)
117) - -
2,155 1,335 1,491
180
2018 12 31
2017 12 31 2018
97.2
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2018 12 31
2.26 2,192 124,797 282,735 270,316 680,040
2.70 215,561 190,894 1,050,020 161,621 1,618,096
3.79 - - 442,500 - 442,500
4.52 - 500,000 - - 500,000
3.70 - 226,162 - - 226,162
911,415 15,129 36,105 2,211 964,860
14,570 19,670 41,820 - 76,060
- - 11,948 - 11,948
1,143,738 1,076,652 1,865,128 434,148 4,519,666
2017 12 31
3.20 140,338 24,757 313,497 338,632 817,224
2.36 16,712 87,753 958,367 307,003 1,369,835
3.79 - - 442,500 - 442,500
4.52 - - 500,000 - 500,000
3.70 - - 226,162 - 226,162
3.68 434 1,308 4,935 - 6,677
880,795 5,492 161,169 3,004 1,050,460
- 20,661 64,462 - 85,123
_ - 12,549 - 12,549
1,038,279 139,971 2,683,641 648,639 4,510,530
2016 12 31
2.50 130,728 6,729 131,474 384,382 653,313
2.62 6,039 67,347 785,059 4,781 863,226
2é?§9 ) 393,200 - 450,000 - 843,200
4.52 - - 500,000 - 500,000
3.70 - - 226,162 - 226,162
2.99 - 90,465 - - 90,465
3.68 382 1,147 6,118 - 7,647
915,840 1,353 21,706 1,654 940,553
1,446,189 167,041 2,120,519 390,817 4,124,566
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2018 12 31
837,828 - - - 837,828
* 2.29 2,698,067 1,293,246 - - 3,991,313
41,805 - - 55,472 97,277
3,577,700 1,293,246 - 55,472 4,926,418

2017 12 31
616,308 - - - 616,308
N 1.25 2,231,089 276,723 116,282 - 2,624,094
- - - 24,844 24,844
2,847,397 276,723 116,282 24,844 3,265,246

2016 12 31
645,822 - - - 645,822
N 1.19 2,000,717 480,379 21,125 - 2,502,221
- - - 21,966 21,966
2,646,539 480,379 21,125 21,966 3,170,009
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*
2,518.5
2017 1,810.2 2016 1,873.8
2018 12 31
- 607,595 508,984 - 1,116,579
- (613,270) (528,383) - (1,141,653)
(8,783) - (738) - (9,521)
- 262,652 - - 262,652
- (261,472) - - (261,472)
(8,783) (4,495) (20,137) - (33,415)
2017 12 31
- 37,703 512,067 - 549,770
- (34,254) (480,984) - (515,238)
- 2,854 20,730 - 23,584
- 6,303 51,813 - 58,116
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2016 12 31
- 71,120 403,265 - 474,385
- (72.,872) (396,332) - (469,204)
- (1,355) (1,475) - (2,830)
- (3,107) 5,458 - (2,351)
39
2017 12 2018 12
31 ® 3
308,311  (108,348) - (7,765) - 192,198
1,876,236 353,098  (58,467)  (73,197) - 2,098,570
403,329 - - - 15,263 418,592
496,689 - - - 1,862 498,551
228,483 - - (10,978) 742 218,247
(22,337) - - - 15,646 (6,691)
2,661 - - - 28,685 31,346
3,293,372 245,650  (58,467)  (91,940) 62,198 3,450,813
2016 12 2017 12
31 ®
176,957 127,715 - 3,639 - 308,311
1,265,811 529,928 - 80,497 - 1,876,236
786,611 - (399,099) - 15,817 403,329
494,909 - - - 1,780 496,689
214,502 - - 13,246 735 228,483
86,493 (87,858) - 1,365 - -
- - - - (22,337) (22,337)
80,518 - - - (77,857) 2,661
3,105,801 560,785  (399,099) 98,747 (81,862) 3,293,372
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97.6

NSI

JCET

SMEC

240/377



W
)
W
JCET
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NSI
W
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2018 2017 2016 2018 2017 2016
12 31 12 31 12 31 12 31 12 31 12 31
9,783 15,667 14,146 - - -
117 535 464 - - -
2,018 3,960 3,267 - - -
- - - 4,050 3,896 3,481
33,568 44,212 31,506 - - -
64 17 - 89 48 -
11,346 - - - - -
862 - - 2,128 - -
- - - - - 65
2018 2017 2016 2018 2017 2016
12 31 12 31 12 31 12 31 12 31 12 31
- - - 106 - -
7,277 11,275 8,869 32 59 856
- - - - - 4
- - 25 96 2,016 2,887
- - - 352 959 313
- - - - - 15
9,923 1,778 1,097 819 620 1,189
- - - 87,071 51,739 -
2018 2017 2016 2018 2017 2016
12 31 12 31 12 31 12 31 12 31 12 31
306,750 661,455 249,162 - - -
68,829 - - 163,845 - -
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2018 12 2017 12 2016 12 2018 12 2017 12 2016 12

31 31 31 31 31 31
3,379 4,279 6,354 - - -
10 302 - - - -
936 . - - - .
2,365 670 615 737 888 2,414
10,775 12,951 6,507 - - 279
JCET 47 21 - 948 3 736
SMEC 104,506 . - - - .
NSI 2,922 . - - - .
- - 38 - - -
Ic ™ 44,702 - - - - -
@ 1 14A
96 132
14A
@
2018 Ic
306.8
2017
Ic
410.8
2017 2016 12 IC Ic
250.6 249.2
41
® 2018 SMEC 163.8
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100.0

2018

2018

2016

41

2018

0.9

1.0

2017
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2018 10 SMIC IC
500.0 200.0 30.2
14.6
2018 12 31 2017 12 31 2016 12 31

3,973 4,853 4,921

2,390 8,264 2,762

6,363 13,117 7,683

1.2 2018
1.1
2019
2017
2016 12 31
2019 12 31
2018 12 31 2017 12 31 2016 12 31

333,211 484,468 239,759

1,209,335 476,132 800,597

5,732 5,596 5,491

1,548,278 966,196 1,045,847

40
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2018 12 31
2018 12 31 2017 12 31 2016 12 31
121,588 91,181 23,483
230,952 203,684 45,989
352,540 294,865 69,472
42
i
2018 12 31 2017 12 31 2016 12 31
(48,153) (47,354) (50,739)
(48,153) (47,354) (50,739)
2,266 2,670 1,154
(16,992) (14,956) (24,194)
(64,020) 63,087 (15,269)
256,750 169,880 477,510
2,980 2,868 1,455
1,224 3,484 (13,287)
134,055 179,679 376,630
134,055 179,679 376,630
(36,138) 21,590 (18,131)
- (2.356) 798
35,931 35,143 (34,627)
- 17,646 -
- (131) 1
129 (436) 1,520
133,977 251,135 326,191

244377



EDINETOOOO
o o o o o o o o o o o o {02 )

Ogoooood
ii
2018 12 31 2017 12 31 2016 12 31
48,168 47,090 89,404
32,437 59,138 91,225
5,051,780 4,779,485 4,333,604
5,266 - -
145,285 132,427 114,966
- 11,732 -
141,603 372,275 530,566
5,424,539 5,402,147 5,159,765
298 428 671
28,982 29,061 24,749
2,027,008 1,609,556 908,716
40,000 - -
1,323 - -
- 95,440 3,000
107,795 140,411 317,873
2,205,406 1,874,896 1,255,009
7,629,945 7,277,043 6,414,774
0.004
10,000,000, 000
20,159 19,664 17,012
2018 12 31 5,039,819,199
2017 12 31 4,916,106,889
2016 12 31 4,252,922 ,259
4,993,163 4,827,619 4,950,948
109,346 134,669 93,563
331,298 187,008 (910,849)
5,453,966 5,168,960 4,150,674
563,848 64,073 -
6,017,814 5,233,033 4,150,674
- 76,520 72,077
418,592 403,329 395,210
- 496,689 494,909
- 228,483 214,502
8,711 - -
- 1,885 60,610
- 520 2,560
427,303 1,207,426 1,239,868
18,033 17,489 1,683
351,017 804,476 522,166
72,852 - -
- - 391,401
498,551 - -
218,247 - )
- - 86,493
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13,789 13,877 19,570
12,339 - -
- 742 2,919
1,184,828 836,584 1,024,232
1,612,131 2,044,010 2,264,100
7,629,945 7,277,043 6,414,774
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2015 12 31 16,830 4,903,861 70,459  (3,956) 447 29,564 - - - 130 (1,287,479) - 3,729,856
- - - - - - - - - - 376,630 - 376,630

- - - (18,131) 798 - 1,520 (34,627) - 1 - - (50,439)

- - - (18,131) 798 - 1,520 (34,627) - 1 376,630 - 326,191

140 36,064 (18,594) - - - - - - - - - 17,610

- - 13,838 - - - - - - - - - 13,838

42 11,023 - - - (821) - - - - - - 10,244

- - - - - 52,935 - - - - - - 52,935

182 47,087 (4,756) - - 52,114 - - - - - - 94,627

2016 12 31 17,012 4,950,948 65,703  (22,087) 1,245 81,678 1,520 (34,627) - 131 (910,849) - 4,150,674
- - - - - - - - - - 179,679 - 179,679

- - - 21,590 (2,356) - (436) 35,143 17,646 (131) - - 71,456

- - - 21,590 (2,356) - (436) 35,143 17,646 (131) 179,679 - 251,135

130 35,178 (18,220) - - - - - - - - - 17,088

- - 17,495 - - - - - - - - - 17,495

1,556 427,168 - - - (29,625) - - - - - - 399,099

966 325,174 - - - - - - - - - - 326,140

- - - - - - - - - - - 64,073 64,073

- (910,849) - - - - - - - - 910,849 - -

- - - - - - - - - - 7,329 - 7,329

2,652 (123,329) (725) - - (29,625) - - - - 918,178 64,073 831,224

2017 12 31 19,664 4,827,619 64,978 (497) (1,111) 52,053 1,084 516 17,646 - 187,008 64,073 5,233,033
- - - - 1,111 - - - (17,646) - 16,535 - -

2018 19,664 4,827,619 64,978 497) - 52,053 1,084 516 - - 203,543 64,073 5,233,033
- - - - - - - - - - 134,055 - 134,055

- - - (36,138) - - 129 35,931 - - - - (78)

- - - (36,138) - - 129 35,931 - - 134,055 - 133,977

474 160,404 - - - - - - - - - - 160,878

(76) (19,981) - - - - - - - - - - (20,057)

97 25,121 (17,211) - - - - - - - - - 8,007

- - 10,912 - - - - - - - - - 10,912
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- 499,775 499,775

- _ ; . - - - - - (6,300) - (6,300)

1,774) - - - - - - - - 1,774)

. - - - - - - - - (637) - - (637)

495 165,544 (6,299) (1,774) - - - - - (637) (6,300) 499,775 650,804
2018 12 31 20,159 4,993,163 58,679  (38,409) - 52,053 1,213 36,447 - (637) 331,298 563,848 6,017,814
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2018 12 31 2017 12 31 2016 12 31
134,055 179,679 376,630
26,309 32,131 30,678
13,843 10,706 8,062
1,434 1,297 1,940
16,992 14,956 24,194
(2,266) (2.670) (1,154)
392 - -
(749) (3,554) 13,182
64,059 (63,087) 5,982
(259,730) (172,748) (478,965)
(5,661) (3,290) (19,451)
4,868 (2,374) @,727)
130 243 ')
5,044 (7,710) 777
543 5,168 1,354
700 (5,534) 2,818
5,624 (13,497) (16,286)
(18,165) (21,262) (16,149)
2,769 1,347 1,135
9,772) (33,412) (31,300)
(119, 200) - -
212,038 - -
(40,000) - -
- (92,000) (6,000)
- 3,000 18,000
(30,000) (207,000) (550,426)
(15,790) (15,095) (63,796)
_ - (52,445)
(520) (1,000) (11,526)
- - 146
(1,842,219) (728,621) (437,437)
316 255 -
(1,835,375) (1,040,461) (1,103,484)
- - 76,006
160,878 326,351 -
- - 441,155
- - 314,422
- (87,858) -
499,775 64,350 -
(6,300) - -
8,007 17,088 17,610
(20,057) - -
1,172,202 572,320 487,050
1,814,505 892,251 1,336,243
(30,642) (181,622) 201,459
140,411 317,873 115,726
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(1,974) 4,160 688

107,795 140,411 317,873
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SEMICOMDUCTOR MANUFACTURING INTERMATIOMAL CORPORATION AND SUBSIDIARIES

COMNSOLIDATED STATEMEMNT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended December 31, 2018, 2007 and 2016

(In USD'000, except share and per share data)

Year ended Year ended Year ended
Mobes 1231718 1HMAT 1283146
USD'000 ED00D USD000
Rw:l.r- 5 ﬂ.ﬁlﬂgﬁ 301,776 3.514.180
Cost of sales 2,61 2,380.431) 12,064,409}
Gross prot m;g; — 740,744 681
Research and development expenzes, nel {558,110} {427 111) {318, 247)
Sales and marketing expenses (30.4535) 135, 798) (35,034)
General and adminrstration expenses MI,EI 18) {198,036) {167,682}
Mot impairnent losses (recognized) reversal on financial assets a8 {337) 137 10211
Cther oporating income, net T 5?,,18:3 44,957 177
Profit from operations 14,640 124,855 330,206
Interest income 64,339 27,000 11,243
Finance costs 8 (24,278) {18,021) (23,037}
Foreign sxchange losses (E499) {12 594) {1,840}
Otther gains {losses), net 8 24,282 16459 2113
Share of gain (loss) profit of investment accounted for using equity
method 21,203 {%51!0] (13,777}
Profit before tax 1,687 12 B00, 882
Income tax (expense) beneft 10 (14476 (LBag 6,552
Profit for the year 1 7721 284z 3i8asd
Other comprehensive income (loss)
I'mﬂmmﬁ&u roc s ssifipd subseguently fo profll or fass
Exchange differances on translating foreegn  operations [35,919) 23,213 (12,031}
Change in value of available- for-sale fnenclal aszets — (2381) 807
Cash fiow hedges v 35,831 35,143 (34.827)
Share of other comprehensive income of joint ventures accounted for
using equity method raO) — 17,648 —
Cthers - (131} 1
framns that will nof be reclassified to proft or loss
Actuanal gains or losses on defined beneft plans 27 120 (4363 1,520
Tota comprehensive income (loss) for the year IT 352 198477 265104
Profit (loss) for the year attributable to:
Owners: of the Company 13,055 179879 376630

Non-controling inferests GE,844) 22 &0, 1 58]
— 1 —‘ﬁ —tr

Total comprehensive income (loss) for the year attributabde to:

Cwmers of the Company 133,077 326,181

MNon-controling interests igﬁ.ﬁ‘.’ﬁ: ;g 561 %;r
Earnings per share*

Basic 14 50,03 50.04 50.08

Diluted 14 $0.03 004

*  The basic and diluted eamings per share for the prior years have been adjusted to reflect the impact of the share consolidabion, on
the basis that every ten ordinary shares of US50.0004 sach consolidated into one ordinary share of LI550.004 each, which was
accounted for as a reverse stock split efective on December 7, 2016 (*Share Consolidation”). Flease refer to Mote 14 for more
details.
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SEMICOMDUCTOR MANUFACTURING INTERMATIONAL CORPORATION AND SUBSIDIARIES CONSOLIDATED STATEMENT
OF FINARCIAL POSITION
Ax of December 31, 2018, 2017 and 2016

Motes 12318 123NT 125116
USD'000 LISD000 USD000
Bssels
Neov-current assels
Property, plant and equipment 16 6,777,070 6 523,403 5,687,357
Land use right 105,436 97477 90,267
Intangitie assets 17 122,854 219944 248,581
Investments in associates 19 1,135,442 758,241 240,136
Investments in joint venhwes 20 15,687 31,681 14,358
Defeerad tax assets 10 45426 44 875 45 g1
Financsal assats et fair value through profit or loss 21 55472 - o
Darrvative fnancial instruments 21 5,266 — 32894
Other financial assets g —_ 17,588 —
Restricted cash 2 — 1343 20,080
Other assets Fal 11,176 42810 42870
Total non-current assets B4, 720 7. 748,467 5,431,525
Current assels
Invantones 23 593,009 622879 464, 216
Prapayment and prepaid operating exponses 22,161 343N 27,649
Trinda and other recevabies 24 BI7 BIB 516,308 B4bEZ2
Financial azsats at fair value through profit or loss ¥al 41 685 — et
Financsal assots &t amortized cost 21 1,996,808 —_ =
Derivative financial instrurnents Fal 2,583 — !
Cther financial assels 21 — BE3EIZ 31,543
Restricted cash 2 592,250 336,043 337600
Cash and cash equivalent 1 1.786 420 1,838,300 2126011
5078, 784 4,151,513 3632940
Azzets classfied as held-for.cabe -] 270,807 3741 S0.8135
Total current assels 6,148,581 4, 168 584 3,BB3 753
Total assete 14,424,320 11,818,451 10,115,778

F-5
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SEMICOMNDUCTOR MANUFACTURING INTERMATIONAL CORPORATION AND SUBSIDIARIES CONSOLIDATED STATEMENT
OF FINARCIAL POSITION
Az of Decermber 31, 2018, 2017 and 2016

Notes 12131118 123117 123116

UsD'ooon LISD000 SD000
Equity and labilities
Capkal and resenes
Orcinary shares, 50.004 par value, 10,000,000,000 shares
authorized 5,038,819,199, 4,016,106.83% and 4,252,922 250 shares
issued and outstanding at December 31, 2018, 204 7 and 2018,
respectvely ] 20,159 19,664 1Tz
Share premium 6 4,993,163 4,827,819 4,850,948
Reserves 27 108,346 134,669 93,563
Retained eamings {accumulated deficit) 28 331,208 187,008 (910,845)
Equity attributable to oaners of the Company 5,453,966 £,168,960 4,150,674
Perpetual suboedinated conventible securities 28 63848 64,073 —
Mon-controlling interests 2,905,766 1,488 302 1.252 553
Total equity £,923.580 6,721,335 5,403, 227
Non-current fabiliss
Baorrowin 30 1,760,763 1,743,839 1,233, 884
Comvertible bonds # 418,592 403,329 385,210
Bonds payable 32 - 485 689 484 900
Madium-term notes 33 — 228,483 214,802
Deferred tax liabilities 10 1,639 16412 15382
Defesred governrment funding - 3002 250 748 265,687
Derivativa financial instruments ey | 15,540 . o
Cther financial liabssties 21 11,948 1,418 74,170
Cither Eabdlitios 1 a128 gy 37487
Total non-current Babilities 2,641,512 3,290,337 2731181
Current liabilties
Trade and cther payables 35 964,260 1,007 424 BET 606
Contract liabilties 5 44,130 43 036 42 847
Bormowings 30 530,005 440,608 208,174
Comvertible bonds 3 - = 301,401
Bonds payable iz 498,551 - —_—
Shot-term notes - — 86,453
Medium-term notes 33 218,247 — T
Deferred govemrment funding 34 24,708 183,168 116,021
Accrued liabilities 36 164,604 180,912 230,450
Derivative financial instruments 21 15,806 — =
Cither financial iabdities 21 — T4 6,348
Current tax inbdities 10 2607 270 480
Other Eabiitias 2 J2.263 40,527 —

2,715,781 1,906,779 1,980,900
Liabdities directly associated with assets classified as held-for-sale R R T R
Total current liabilties 2,850,728 1,606,779 1,660,500
Total liabilkties 5,500,740 5,187,116 4, 712081
Total equity and liabilities 14,424,320 11,818 451 10,115 278

F-6
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SEMICOMDUCTOR MANUFACTURING INTERMATIONAL CORPORATION AND SUBSIDIARIES COMNSOLIDATED STATEMEMT OF CHAMNGES IN
EQUITY
Far the year endad Decernber 31, 2018, 2017 and 2016
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SEMICOMDUCTOR MANUFACTURING INTERMATIONAL CORPORATION AND SUBSIDIARIES CONSOLIDATED STATEMENT
OF CASH FLOWS
For the year ended December 31, 2018, 20017 and 2016

Year ended Year ended Year ended
Mobes 1213118 1213117 1273116
UsD'oon USD'000 USD000
Operating activities
Profit for the year a2 126,423 316,434
Adustments for:
Income tax expense (benafit) 10 14,476 1,848 {8.,552)
Depreciation and amortization expense i 1,048 410 871,382 7268 866
Expense recognized in respect of equity-settled share- based
payments 11 11,661 128214 14,210
Interest income {64,339 (27.000) (11.243)
Finance costs B 24,278 18,021 23,037
{Gain) loss cn disposal of property, plant and equipment and
assats classified as held-for-sale i {30,838) {(17.513) 1,848
Gain on deconsolidation of subsid anes {3,466) - =t
Gain on disposal of associates - {18.884) -_—
Impairment losses on assets 11 16,567 48,720 1,024
Mot (gain] loss arising on Bnancial instrurnents at fsir value
through proft or loss g {8,773) (8,800 7817
Met loss (gain} on foreégn exchange §,632 28,101 (28,238)
Share of (gain) loss of mvestment accounted for using equity
rriethed {21,203) 5,600 13777
Other non-cazh loss — - 175
1,071,616 1,147 830 1,063,855
Operating cash lows before mavements in working capital:
{increase) decrease in trade and other receivables (106 404) 58,084 {100,980
Increase in imventorbes {31,063) 205,320) (51.344)
Incraase in restrictod cash relating to operating activities (325,512) (B81,795) (147.834)
Decreass (ncrease) in propaid operabng expensas 2,000 (8,722) 17815
Dacrease in other operating assets 6,660 2858 1676
Increase in trade and other payabies 56,598 109,285 72,838
Increase (decrease) in contract liabilities 1,004 B2 (13.780)
Increase in deferred government funding 1434385 110,999 126,845
Increase (decrease) in other operating linbities 17,866 (40,504) 25,031
Cash generated from operations B35, 40 1,055, TH4 29493 910
Interest paid {47,850 (34,088) (27,497}
Interest recenved 34,840 18,425 12,464
Income taoes paid (23,904) (437) {1,675}
Mot cash generated from operating acthdties T89,426 1,080 GG 877202

F-8
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SEMICOMDUCTOR MANUFACTURING INTERMATIONAL CORPORATION AND SUBSIDIARIES CONSOLIDATED STATEMENT
OF CASH FLOWS
For the year ended December 31, 2018, 2007 and 2016
Year ended Year ended fear ended
g amny 1213118
UsD'oeo UsD'000 LS00
Investing activities
Payments to acquire finandal assets at fair value through profit or loss {447.,717) — _—
Proceeds from sale of inancial assets at fair value through profit or loss 540,166 — —
Payments to acquire finandal assets at amotized cost (4, 407,790) — —
Proceeds from maturity of inancial assets at amortized cost 2,954, M6 — —
Payrments to acquire finandial assets —_ (B29.371) @17.272)
Proceeds on sale of financial assets —_ 188,509 1.175, 768
Payrents for propedy, plant and equipmert 1,808,253 (2.287,206) {2,757,202)
Procasds from disposal of propery, plant and equipment and assels dlassifiad
a5 held-for-sale 398,162 688,192 250,799
Payments for joint ventures, associates and other financial assels (427,197) (46T BBES) (BT .645)
Proceeds from disposal of joint ventures and other Enancial assets 89,251 1,028 5523
Distributions received from [oint ventures and associates 12,322 255 2027
Payrments for intangible assets (3,217) 43,755) (85,725}
Payrments for land use rights (14,425) = =
Payrments for doposit of investing actvities (45,503) —_ —
Proceeds from release of restricted cash redating to investing actvities 54,743 0,083 34814
Met cach outflow from deconsalidation of subsidanes™ (5,549) — —
Payment for business combination -_ — (73,216}
biet cash used in investing activities 3,197, 261) (2.662,138) 2,443.333)
Financing activities
Proceeds from borrowings 782,402 1,184 858 1,238, 285
Repayment of borrowings {536,752) (537, 018) {228,928)
Froceaeds from issuance of new shares 160,878 326 351 —
Proceeds from issuance of convertible bonds — —_— a1, 155
Procaeds from issuance of shor-term and medium-term notes — - 4422
Repayment of short-term notes: — (87 8EE) —
Proceeds from issuance of perpetual subordinated conmvertible securities 498,775 64,350 —
Distribution paid to perpetual subordinated convertible securibes holdes (6,300) = =
Proceeds from exercise of employes stock options 2,076 17,105 17,610
Payments to acquire treasury shanes {20,057) - o
Proceeds fram non-controlling interests - capital contribution 1,488,900 284,000 B31,254
Met cash from fnancing activities 2,376,003 1,271,501 26814778
Met (decreass) increase in cash and cash equivalent (20,913) (308 BEZ) 1,148 647
Cash and cash equivalent at the beginning of the year 1,838,300 2126011 1,006,201
Effects of exchange rate changes on the balance of cash held in foreign
CUMTBNES (16413) 22151 {27,837
1,800,974 1,838, 300 2126011

Cash and cash equivalent of dspozal group as held-for-sake (14,554) — -

Cash and cash equivalent at the and of the year

(1] Thah it covis ooy ¥ ‘wer 't Brom dipoarmic it isn of pobeaianes dus & 1t Company leil contral of Nanghs 5

1785 440 1,833 300

Suctor Infematanad

12 Fed e ditints
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MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2018

1.

General information

Semiconductor Manufacturing International Corporation (the “Company™ or "SMICT) was establiched as an exempt company
incorporated under the laws of the Cayman Fdands on April 3, 2000. The address of the principal place of business is 18
Zhangjang Road, Pudong Mew Area, Shanghai, China, 201203, The registered address is at P.O. Beos 2681, Cricket Square,
Hutehins Drive, Grand Cayman EY1-1111, Cayman Islands. Semiconductor Manufacturing Intemational Corporation is an
investmant holding company.

Semiconductor Manufacturing International Corporation and its subsidarnies (hereinafter collectively referred to as the

“GGroup”) are mainly engaged in the computer-aided design, manufaciuring, testing. packagng and trading of integrated
circuits and other semiconductor services, as well a5 designing and manufacturing semiconducter masks. The poncipal
subsidiaries and their activities are et cut in Mote 18.

These financal statements are presented in US dollars, unless otherwise stated.
Application of new and revized International Financial Reporting Standards ("IFR 527

HEW AND REVISED IFRSs THAT ARE MANDATORILY EFFECTIVE FOR THE YEAR ENDED
DECEMBER 31, 2018

IFRS 9 Rinancial Instrumets
IFRS 8 replaces the provisions of LAS 38 that relate to the recagnition, classification and measurement of financial assets and
financial abilities, derecognition of finan cial instruments, impairment of inancial assets and hedge accounting,

The adoption of IFRS 8 Financial Instruments from January 1, 2018 resultad in changas in accounting policies
and adjustrments to the amounts recognized in the financial staterments, In accondance with the transitional provisions in
IFRS 9, comparative figures have not baen restated,

On January 1, 2018 {the date of initial application of IFRS #), the Group's management has assessed which business modals
apply to the financial assets held by the Group and has classified its financial instruments into the appropriate IFRS 9

categonies.
(7 Classfication and erment
(1) Reclassification from mvailable-for-sale to fair value through profit or less (FWPLY)

The group elected to present in profit of loss changes in the fair value of all its equity invesiments previously elassifisd
as available-for-zale, because these investments are held as long term sirabegic investrments that are not expected to

be sod in the short to medium term, As a result assats with a fair value of fair US524 8 million wene reciassified from

avallable-for-sale financial assats to Ainancial assets at FVPL on January 1, 2018

Related gans of US516.5 million were transferred from reserves to retained eamings on January 1. 2018, For the

year ended December 31, 2018, net fair value gains of US52.0 million relating to these investments were recognized
in profit of loss,

F-10
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(2) Reclassification from other financial assats te PVPL
Certain investrments in financial products sold by banks were reclassifed from other Snancial assets to financial
aszets al PVPL (USS11 7.9 milkon as at January 1, 2018). They do not meet the IFRS 9 eiteria for classification at
amortized cost, because their cash flows do net represent solely payments of principal and interest,

(3] Reclassification from other financial assets to amortized cost
Cortain investrments in over 3 months bank deposits were reclassified from other financial assets to amartized cost
{LU53559.0 million as at January 1, 2018). At the date of initial application the Group's business model is 1o hold these
investments for collection of contractual cash Bows. and the cash flows represent solely payments of principal and
intarest on the principal amount. There was no impact on retained eamings at January 1, 2018.

(i) lmpairment of financial aszets
The Group has the following types of financial assets subject to IFRS 9 new expected credit loss maodel:

* Trade receivables; and
= Other Ainancial assels al amodized cost

For trade recenable, the Group apphes the simplified approach for expected credit losses prescribed by IFRS 9. Based
on the assessments parformad by managemaent, the changes in the loss allowance for trade receivables are insignificant.

Impairment on other financial assels at amortized cost is measured as either 12-month expected credit losses or
lifetime expected credit loss, depending on whether there has been a significant increasa in cradit risk since the

initial recognition . Based on the assessments performed by management. the changes in the loss allowance for other
financial assets at amortized cost are insignificant.

IFRS 15 Revenuve from Contracts with Customers
The new IFRS 15 standard establishes a single revenue recognition framework. The core principle of the framework is that an

entity should recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled in exchange for these goods and senices. IFR3 15 supersedes
existing revenue recoegnition guidance including 145 18 Revenue, 185 11 Construction Contracts and redated interpretations.
IFR S 15 requires the application of a & steps approach to revenue recognition:

= Sep 1: Identify the contract(s) with a custormer

= Slep 2: ldentify the performance obligations in the contract

= Sep 3: Deterrnine the transaction price

= Step 4: Allocate the transaction price to each performance obiigation

= Step 5: Recognize revenue when each performance obligation is satisfied
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IFRS 15 includes specific guidance on particular revenue related topics that may change the current approach taken under
IFRS. The standard also significantly enhances the qualitative and quantitative dischosures refated to revenue.

The standard pemmits either a fll retraspective method to each prior reporting peried presented or a mod fed retrospeciive
approach with the curnulative effect of initially applying the guidance recognized at the date of initial application, The Group
has performed a detailed assessment on the impact of the adoption of IFRS 15 and decided to adopt a full retrospective
apgroach. The expected changes in accounting policies will nal have any significant imgacdt on the Group's Enancial
staterments.

The Group has adopted IFRS 15 Revenue from Conbracts with Customers from January 1, 2018 which resulted in changes in
accounting policies and adjustments to the amounts recognized in the financial statements. In accordance with the transition
provisions in IFRS 15, the Group has adopted the new rules retrespectively and has restated comparatives for the 2017
financial year. Contract liahilties has been presented in the balance sheet to refiect the terminology of IFRS 15, in relation to
advance payment received from customers were previously included in trade and other payables (U5543.0 million as at
January 1, 2018). Based on the asseszment, the tming of revenue recognition on sale of goods is nearly unchanged.

Impact on the financial statements

The following tables show the adustments as the impact of the adoption of IFRS 15 and IFRS 9 an the Group's financial
staternents and also disclose the new accounting policies that have been applied from January 1, 2018, where they are
different to those applied in prior periods.

The Group has adopted IFRS 15 retrospectively with restating comparatives for the 2016 and 2017 financial years,
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Im pace on Impact an
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The Group hes sdopted IFRS 8 without restating companative information as at Decemiber 31, 2017,
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Mew or revised IFRSs in lssue but not yet effective
The Group has not applied the follawing new and revised IFRSs that have Been msued but are not yet effective;

New or revised IFRS Effective date e
IFRS 168 — Lease On o alter January 1, 2019
IFRS 17 - Insurance Contracts On or after January 1, 2022
IFRIC 23 — Uncertainty over Income Tax Treatments On o akter January 1, 2019
Arnendments to IFRS 5 — Prepayrment Features with Megative On or after January 1, 2019
Compensation
Armendments to LAS 28 — Long-term Interests in Associates and Joint On or aiter January 1, 2018
Ventures
Amendments to IFRS 3 — Definion of Business On or after January 1, 2020
Amendments to LAS 1 and 1AS 8 — Definition of material On o alter January 1, 2020
Amendments to LAS 1 and IAS 8 — Definiion of material Cn or after January 1, 2019
Amendments to IFRS 10 and IAS 28 — Sale or contribution of assets Mot yet determnined

between an investor and its association or jaint verture
The new IFRS 16 standard will result in almost all leases being recognized on the balance sheet by lessees. as the distinction

betwean cperating and finance leases is removed. Under the new standard, an asset {the right to use the leased tem) and a
financiad iability to pay rentals are recognized. The enly exceptions are short-term and low-value leases.
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The Group has set up a project team which has reviewed all of the Group's leasing amangements over the last year in Bght of
the new lease accountng rules in IFRS 16, The standard will affect prirnarly the accounting for the Group's operating leazes
and sales and leaseback transaction.

A% at the reporting date, the Group has lease expense of LS3303.5 million on nen-cancellable operating leass commitrnents
(soe nole 41],

The Group expects to recognize nght-of-use assets and lease liabilites of approxmately US$279.7 million on January 1,
2018

The Group will apply the standard from its mandatory adoption date of January 1, 2019, The Group intends to apply the
=mplfied transition approach and will not restate comparative amounts fior the year prior Lo first adoption. Right-of use assets
for propey leases will be measured on ransition as if the new rules had ahvays been applied. All other right-ofuse assats
will be measured at the amount of the lease fiability on adoplion.

Thene are no other standards that are not yet efective and that would be expectad to have a materal irmpact on
the Group In the cument of Rlure reporting penods and on foreseeable fulure Fansachons.

Significant accounting policies
Statement of compliance

The consoldated financial ttaterments have been prepared in accordance with all applicable IFRS issued by the LASE. In
addition, the censolidated financial statements include applcable disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limsted,

Basls of preparation

The consolidated financial staterments have been prepared on a historical cost basis, except for certain financial nstruments
that are measured at fair value as explained in the accounting policies set cut below. The consclidated financial statements
are presented in LS dollars and all values are rounded to the nearest thousand, except when othersise indicated.

Histerical eost is generally basad on the fair value of the consideration given in exchange fior goods and senvices.

Fair value i< the price that would be received to sell an asset or paid to transfer a liability in an orderly transacton between
market participants at the measurement date, regardless of whether that prce is directly observable or estimated using
another valuaben technigie. In estmating the fair value of an asset or a hability, the Group takes into account the
characteristics of the asset or liabilty if market pafticipants would take those charactenstics into account when pricing the
assel or liability at the measurement date. Fair value for measurement andfor disclosure purpeses in these consdidated
financial statements is determined on such a basis, except for share-based payment tran sactions that are within the scope of
IFRS 2. and measurements that have some similarities to fair value but are not fair value, such as net realizable value in 145
2 or value inuse in LAS 36,

In addition, for inancial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3 based on the degree
to which the inputs to the fair value measurements are observable and the significance of the inputs to the fir value
measurament in s entirety, which are described as follows:

. Lewel 1 inputs are quobted prices {unadjusted) in active markets for identical aszets or liabdties that the entity can
access at the measurement date;
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. Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
Eebility, either directly or indirectty; and
. Lewel 3 inputs are unobservable imputs for the asat or liabity,

The principal accounting poficies ane set out below.
Basis of consolidation

The consolidated financial staterments incorporate the financial statements of the Group and entities (including structured
entities) controlled by the Group. Contral is achieved when the Group:

. has power over the investes;
. s exposed, or has rights, to variable returns Fom its involvement with the investee; and
" has the ability to vse its power to affect its relums.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one
or mare of the three elements of control listed above.

When the Group has less than a majority of the voting rights of an investes, it has power over the investee when the voling
rights are sufficient to give it the practical abiity to direct the relevant activities of the investee unilaterally. The Group
considers all relevant facts and circumstancas in assassing whether of not the Group's voling rights in an investes ara
sufficient to ghve B power, including:

the size of the Group's holding of vating rights relative te the size and disperson of haldngs of the other vels holders,
potential vating rights held by the Group, other vole holders or other parties;

rights arising from cther contractual arangements: and

any additional facts and circumstances that indicate that the Group has, or does net have, the cument ability to direct
the relevant activiies at the time that decisions need to be made, including voting patterns at previous shareholders’
meatings.

Censalidation tE'Ea subshdary bagine when the Group obtains contrad over the subsidiary and ceazes when the Group loses
control of the subsidary. Specifically, income and expenses of a subsidiary acguired or disposed of during the year are
included in the consalidated statement of profit or loss and other comprehensive income from the dabe the Groeup gains
contral until the date when the Group ceases to contral the subsidiary,

Proft or less and each component of other cormprehensive income are attributed to the owners of the Company and to the
non-controling interests. Total comprehensive income of subsidiaries is atinbuted to the cwners of the Company and to the
non-controfiing interests even if this results in the non- controling interests having a deficit balance.

When necessary, adustments are made to the financial statements of subsidiaries to bring their accounting policies into line
with the Group's accounting policies,

All intragroup assats and liabilities, equity, income, expenses and cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.
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Changes in the Group's ewnership interests in existing subsidiares

Changes in the Group's ownership interests in subsidiarias that do not result in the Group losing confrol over the subsidiaties
are accounted for as equity transactions, The camying armounis of the Group's inerests and the non-controling interests are
adjusted to refect the changes in their relative interests n the subsidiaries. Arry difference between the amount by which the
non-controling interests are adjusted and the fair value of the consideration paid or received is recognized directy in aguity
and attrbited to owners of the Company.

When the Group loses control of a subsidiary, a gain or loss is recognized in proft or loss and is calculated as the dfference
betwaen (1) the aggregate of the fair value of the consideration receved and the fair value of any retained interest and (1) the
previous camying amount of the assets (including goodwill), and liabilties of the subsidiary and any non-controlling interests.
All amounts presviously recognized in other comprehensive income in relation to that subsidiary are accounted for as if the
Group had directty disposed of the related assets or liabdities of the subsidiary (i.e. reclassified to profit or loss or transferred
to anather category of equity as specified/permitted by appicable IFRSs). The fair value of any investment retained in the
former subsidiary at the date when control is lost is regarded as the fair value on initial recognition for subsequent accounting
under IFR5 8, when applicable, the cost on initial recognition of an investment in an associate or a joint venture.

Separate prinepal statement

Investments in subsidianes are accounted for 81 the equity method in accordance with LAS 27 and LAS 28, Under the equity
miethod, the investments are inibally recognized at cost and adusted therealfler 1o recognize the group's share of the post-
acquisition profits or losses ofthe investes in profit or loss, and the group’s share of movements in cther comprehensive
income of the investee in other comgprehensive income. When the group's share of losses in an equity-eccounted investrment
equals or exceeds its interest in the entity. including &y other unsecured long-term receivables, the group does not recognize
further lostes, unbess it has ineurred obligations or made payments on bahalf of the other entity.

Investments in associ ates

An associate is an entity over which the Group has signifcant influence and that is neither a subsidiary ner an interest in a
joint wenture, Significant infuence is the power to participate in the fnancial and operating policy decisions of the nvestes but
is not control of joint control over those policies,

The results and assets and liabidties of associates are incorporated in these consolidated fnancial statements using the
aquity method of accounting. Under the equity method, investments in associates arae initially recognized in the consolidated
statement of financial position at cost and adusted thereafter to recognize the Group's share of the profit or loss and othar
comprehensive income of the associates. When the Group’s share of losses of an associate exceeds the Group's interestin
that associate (which includes amy long-term interests that, in substance, form part of the Group's net mvestment in the
associste), the Group discontinues recognizing its share of urther losses. Addtional loszes are recognized only to the extent
that the Group has incumed legal or constructive cbligations or made payments on behalf of that associate.

An investment in an associate is accounted for using the equity method from the date on which the investes becormes an
azzociate, On acquisition of the investment in an assaciate, any excess of the cost of the investment over the Group's share
af the net fair value afthe identiflable assets and liabilties of the investes is recognized as goodwill, which is included within
the carrying armount of the investment. Ary excess of the Group's share of the net fair value of the identifable assets and
liabilities over the cost of the mvestrient, after reassessmaent, is recognized immediately in profit o loss in the period in which
the imsestneent is acquired.
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The requirements of 1AS 28 are applied to determine whether it is necessary to recognize any impairment loss with respect to
the Group's investment in an associate. When necessary, the entire carrying amount of the investment (including goodwill) is
tested for impairrment in aceordance with LAS 36 impairment of Azcets as a single asset by comparing s recoverable armount
{higher af value in use and fair value less costs to sell) with its carrying amount. The differsnce bebeeen the recoverable
armount and the carrying amount is recognized as impairment boss in the proft or loss. Any reversal of that impairment loss is
recognized in accordance with LAS 36 to the ectent that the recoverable amount of the investment subsequently increases,

The qu.rp discontinues the use of the equity method from the date when the investment ceases 1o be an associate, or when
the imvestment is classified as held-for- sale. When the Group retains an interest in the former associate and the retained
interest iz & financial assed, the Group measures the retained interest at fair value af that date and the fair value is regarded
as its fair value on initial recognition in accordance with IFRS 9, The difference babween the camying amount of the associate
at the date the equity method was dscontinued, and the fair value of any retained interest and any proceeds from disposing of
a part inberest in the associate is induded in the determination of the gain or loss on disposal of the associate. In addition, the
Grnup accounts for all amounts previousty recognized in other comprehensive income in relation to that associate on the
same basis as would be required ifthat associale had directly disposed of the refated assets or liabilities, Therefore, if a gain
or boss previously recognized in other comprehensive income by that associate would be reclassified to profit or loss on the
disposal of the related assets or lakbilities. the Group reclassifies the gain or koss from equity to profit or loss (asa
reclassification adjustment} when the eguity method is discontinwed.

When the Group reduces its ownership interest in an associate but the Group continues to use the equity method, the Group
reclassifies to profit or boss the proportion of the gain or loss that hed previously been recognized in other comprehen sive
income relating to that reduction in ownership interest if that gain or loss would be reclassified to profit or loss on the dsposal
of the related azsels or liabilites_

VWhen a group entity transacts with an associate of the Group, profits and losses resulting from the transactions with the
associate are recognized in the Group's conscldated fnancial staternents enly 1o the extent of interests in the associate that
are not related to the Group. Unrealized losses are eliminated unless the transaction provides evidence of an impaimment of
the assel transferred. Accounting policies of azsociates have been changed where necessary bo ensure consistency with the
policies adopted by the Group,

In accordance with 145 28 when the financial statements of an azsociate used in appiying the equity method are prepared as
of & different reporting date from that of the Group, adjustments are made by the Group for the efects of significant
transactions of events, Inno circumstances can the difference between the reporting date of the assodiate and that of the
Group be rore than three months and the length of the reperting periods and any difference in the reporting dates are the
same from pariod to period.

Investments in joint veniures
The Group has applied IFRS 11 to all joint amangements. Linder IFRS 11 ivestrments in joint arrangements are classified as
ither joint operations or joint ventures depending on the contractual rights and obligations each investor. The Group has

assessad the nature of its joint arrangements and determined them to be joint venbures. Joint ventures are accounted for
using the equity rmethaod.
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Umnder the equity method of accounting, interests in joint ventures are initially recognized at cost and adusted thereafter to
recognize the Group's share of the post-acguisition profits or losses and movements in other comprehensive income. The
Group's imvesiments in jont ventures incdude goodwill identified en acquistion. Upen the acquisition af the ownership interast
in & joint venture, any difference between the cost of the joint venture and the Group's share of the net fair value of the joint
venture's identifiable azsets and habilties i= accounted for as goodwill, When the Group's share of losses in a joint venture
pquals or exceeds it5 interests in the joint ventures (which includes any long-ferm interests that, in substance, form part of the
Group's nat investmaent in the joint ventures). the Group does not recognize further losses, unless & has incurred obligations
or made payments on behalf of the joint ventures.

Unrealized gains on transactions between the Group and its joint ventures are elimanated to the extent of the Group’s interest
in the jeant ventures. Unrealized losses are also eliminated unless the transaction provides evidence of an impairment of the
asset transferred. Accounting policies of the joint ventures have been changed where necessary to ensure consistency with
the palicies adopted by the Group.

Non-current assets held-for-sale

Nen-current assets and disposal groups are classifed as held-for-zale if their carrying amount will be recov ered principally
throwgh a sale transaction rather than through continuing use. This condtion is regarded as met only when the sale is highty
probable and the non-current asset (or disposal group) is avafable for immediate sale in its present condition. Management
st be committed to the sale, which should be expected to qualify for recognition as a completed sale within cne year from
the date of dlassification.

Nen-current assets (and disposal groups) classified as held-for-sale are measured at the bower of their previous carrying
armeunt and fair value less costs of dispesal,

Revenue recognition

Revenue is measured at the fair value of the consideration received of receivable. Revenue is reduced for estimated
customer retums, rebates and other sirmilar allowances.

Sale of goods

The Group manu factures semiconductor wafers for its customers based on the customers’ designs and speciBcations
pursuant to manufacturing agreements andior purchase erders. The Group also sells cortain semiconductor standard
praducts to customers.

Revenues are recognized when, or as. the control of the goods or sendces is transferrad to the customer. Depending on the
terms of the conbract and the laws applicable. control of the goods and senvices may be transferred over time or at a point in
time. Control of the goods and services is transfemed over time ifthe Group's performance:

. provides all of the benefits receised and consurmed simulanscusly by the customer;
. creates and enhances an aszet that the customer controls as the Group performes; or
. does not create an assel with an altemathve use to the Group and the Group has an enforceable right to payrment for

performance completed to date.
If controd of the goods and services transfers over time, revenue is recognized over the penod of the contract by reference to
the progress towards complete sabisfaction of that performance obligation. Otherwise, revenue is recognized at a peint in time
wien the customer obtains control ofthe goods and services.
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Contracts with customers may include multiple performance obfigations. For such arrangements, the Group allocates revenue
te sach performance obligation based on its relative standalone selling price. The Group generally deterrines standalone
salling prices based on the prices charged 1o custarmers_ If the standalone selling price is not directly observalie, it iz
estimated using expected cost plus a margn er adusted market assessment approach, depending on the availabllity of
abservable information, Assumptions and estimations have been made in estimating the relative selling price of each distint
performance cbligation, and changes in judgements on these assumplions and estimates may impact the revenue
recognition,

VWhen either party to a contract has performed, the Group presents the confract in the staterment of financial position as a
confract asset or a contract liability, depending on the relationship between the entity’s performance and the customer's
paymsent.

A contract asset is the Group's right to consideration in exchange for goods and seqvices that the Group has transferred to a
CUSIOMEr.

Ineremental costs incurred to obtain a contract, If recoverable, are capitalized and presented as confract assats
and subsequently amertized when the related revenue is recognized,

I & custoner pays consideration or the Group has a right to an amount of consideration that is unconditional, before the
Group transfers a good o service o the customer, the Group presents the contract as a contract Ealulity whan the payment is
made or the a recerable is recorded {whichever is earlier). A contract Bability is the Group's obligation to transfer goods or
services to a custormer for which the Group has recefved consideration (or an amount of consideration is due) from the
customar,

Areceivable is recorded wihen the Group has an unconditional right bo consideration. A right to consideration is unconditional
if only the passage of me is required before payment of that considaration is due.

Customears have the right of relum within one year pursuant to warranty provisions. The Group typecally performs tests of its
products prior to shiprent to antify yield rate per wafer, Oecasionally, product tests performed after shipment identify yisbds
below the level agresd with the customar, In those arcumstances, the customes arrangement may provide for a reduction o
the price paid by the cwstormer or for the costs 1o return products and 1o ship replacement products to the customer. The
Group estimates the amount of sales retums and the cost of replacement products based on the historical trend of returns
and warranty replacements relative to sales as well as a consideration of any curent infermation regarding speciic known
product defects af custorners that may exceed historical trends,

Transfer of intelleciual property

The group transferred centain pieces of intellectual property to customers. if the Boensze to a customer is to provide

the custonver a right to access the Group's intellectual property as it exists throughout the licensa period, revenues

from Bcensing are recognized when the contrel of the license is transferred to the customer. If the Bcense to a customer is
te provide the customer a right to use the Group's intellectual property as it exists at the point in time at which the license is
granted, revenues from licensing are recognized as the contral of the technology license is transferred to the customer,

Gainon sale of real estale propenty
Gain from sales of real estate property is recognized when all the following conditions are sabsied: 1) sales
contract executed. Zp full payment collected, or down payment collected and non-cancellable mortgage contract is executed

with borowing institution, 3) the legal tile has passed to the baryers, 4) and the control over the property has been transferred
to the buyers.,
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Interest income

Interest incorme from a financial asset i recagnized when it iz probable that the econormie banefits will fzow to the Group and
the amount of income can be measured rellably, interest income ks accrued on a time basis, by reference bo the principal
outstanding and at the efective interest rate applicable.

Foreign cumencies

Items included in the financial statements of each of the Group's entities are measured wsing the cumency of the primary
economie armdironment in which the entity operates (the functional eurrency”), The consolidated Bnancial statements ane
presented in Uinted States dellar (US dollar®), which is the Company’s functional and the Group’s presentation currency,

In preparing the financial staternents of each individual group entity transactions in currencies other than the entity's functional
currency (foreign currencies) ara recognized at the rates of exchange prevailing at the dates of the transactions. At the end of
each reporting pericd, monetary iterns denaminated in forelgn cierencies are retranslated at the rates prevailing at that date.
Men-monetary items that are measured in terms of historical cost in a forebgn currency are not retranslated.

Exchange diferences on monetary items ane recognized in proft of loss in the perod in which they arise,

Feor the purposes of presenting consolidated financial staternents. the assets and liakiliies of the Group's foreign operaticns
are transiated into United States dollars using exchange rates prevailing at the end of each reporting period. Income and
expense items are translated at the average exchange rates for the pericd. unless exchange rates Aucuate significantly
during that period, in which case the exchange rates at the dates ofthe transachons are used. Exchange differences arising. if
any, are racognized in other comprehensive income and accumulated in equity (attributed to non-contralling interests as
appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Group's entire interest in a foreign operation, or a disposal
involving loss of control over & subsidiary that includes a foreign cperation, or a disposal involving loss of significant influence
over an associate that incudes a foreign operation), all of the exchange differences accumulated in equity in respect of that
operation atiributable to the owners of the Compary are reclassified to profit or loss.

Borrowing costs

Berrowmg costs directly attributable to the acquisiion, construction or production of qualifying assets, which ane azsats that
necessanly take a substantial period of time to get ready for their intended use or sale. are added to the cost of those assels,
until such time as the assets are substantialty ready for their intended use or sale,

Investment income eamed on the temporary investment of specific borrowings pending their expenditure on qualifying assets
is deducted from the bomewing costs eligible for capitalization.

All ather bomowing costs are recognized in profit or loss in the period in which they are incumed.
Government Tunding
Government funding relating to property, plant and equipment. whose primary condition is that the Group should purchase,

censtruct or otherwise acquire non-current assets. are recognized as deferred income in the consolidated statement of
financial position and transferred to profit or loss on a systematic and rational basis over the useful lves of the related assets.
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Government funding that is receivable az compensation for expenses or losses already incumed is recorded as a Eability upon
receipt and recognized as reduction of expenses or losses until the requirements (if any) specified in the terms of the funding
have bean reached.

Retirement benefits

The Group's local Chinese empleyees are entitied to a relirement benefit based on their salary and their length of service in
sccordance with a state- managed pension plan, The PRC government is responsible for the pension kability to these retired
staff. The Group is required to make contributions to the state- managed retirernent plan af a rate equal to 19.0% to 20.0%
(the standard in Shenzhen site ranges from 13% to 14% according to Shenzhen government reguiation) of the monthly basic
salary of cument employees, The Group has no further peyment cbligations once the contributions have been paid, The costs
are recagnized in profit or loss when incurred.

Besides, LFoundry S.rl. (*LFoundry”, the Company's majornity-cwned subsidiary in Avezzano, taly) employees are entitted to
a relirement plan and a defined benefit plan. The liability recognized in the consolidated statement of inancial position in
respect of defined beneft plans iz the present value of the defined benefit obligation at the end of the repoting period. The
defined benefit obligation i= calculated annually by independent actuaries using the projected unit eradit methed. The present
value of the defined benef obligation is determined by discounting the estmated fulure cash outfiows using interest rates af
high-quality corporate bonds that are denominated in the currency in which the benefits will be paid, and that have terms to
malkurity approximating to the terms of the related defined benefit obligation.

Share-based payment arrangements

Equity-setfied share-based payments to employess and others providing similar services are measured at the fair value of the
equity instruments at the grant date.

The fair value determined at the grant date of the eguity-seltled share-based payments is expensed on a straight-Ene basis
over the vesting penod, based on the Group's estimate of equity instruments that will eventually vest, with & corresponding
increase in equity. A2 the end of each reporting period, the Group revises its estimate of the number of equity instruments
expected to vest. The impact of the revision ofthe original estimates, if any, is recognized in profit or loss such that the
cumulative expense reflects the reviced estimate, with a comespondng adjustrment to the equity-zettled employes benefits
reserve. When share options are exercised, the armount previcusly recognized in the resene will be transferred to share
pramum,

Equity-setied share-bazed payrment ransactions with parties ather than errployees are measured at the fair value of the
goods or services received, except where that fair value cannot be estimated reliably, in which case they are measured atthe

fair value of the equity instrurments granted. measured at the date the entity obtains the goods or the counterparty renders the
senice.

Taxation

Income tax expense represents the sum of the tax cumently payable and defeered tax.

Currrent tax

The tax currently payable iz based on taxable profit for the year. Taxable profit differs from profit before tax as reported in the
consolidated statements of profit of loss and other cormprehensive incorme becavse of items of incorme or expense that are

taxable or deductible in other years and itenvs that are never taxable or deductible. The Group's liability for cument tax is
calculated using tax rates that have been enacted or substantively enacted by the end of the reporing periad.
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Deferred tax

Deferred tax is recognized on temporary differences between the carrying amownts of assets and Eabilities in the consolidated
financial statemernts and the corresponding tax bases used in the computation of taxable profit, Defered tax labilities ares
generally recognized for all taxable ternporary diferences, Defermed tax assets are generally recognized for all deductible
temparary differences to the extent that it is probabile that taxable profits will be available against which those deductible
temporary differences can be uthzed. Such deferrad tax 355045 and liabiltees are not recognized if the temporary différence
arizes from goodwill o from the initkal recognition other than in a business combinabion of other assels and liabilities in a
transaction that afects nesther the taxable prof nor the accounting profit.

Dreferred tax [iabdities are recognized for taxable temporary differences associated with investments in subsidiaries and
associstes, except where the Group is able to contral the reversal of the temporary difference and it is probable that the
temporary difference will not reversa in the foreseeable future. Deferred tax assels ansing from deductible

differences associated with such imvestments are only recagnized to the extant that it is probable that there will be sufficient
taxable profits against which to utilize the benefits of the temporary differences and they are expected to reverse in the
foresaeable future,

The camying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that & is
ng longer probable thet suficient taxable profits will be availabie to allow all or part of the asset to be recovered,

Deferred tax iabdities and assets are measured at the tax rates that are expected to apply in the perod in which the liability is
seftled or the asset is realized, based on tax rafes (and tax kaws) that have bean enacted or substantively enacted by the end

ofthe reporting pericd,

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follew from the manner in
which the Group expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and
liabilities.

Property, plant and equipment

Proparty, plant and equiprent held for use in the produttion & supply of goods of services, of for adminrirathve purposes,
are stated in the consclidated statement of inancal pesition at their costs, less any subsegquent accumulated depreciation
and subsequent accumulated impairment losses. Such cost includes the cost of replacing part of the propesty, plant and
equipment and borrowing costs for long-term construction projects if the recognition cnterma are met.

The Group consbructs certain of @5 plant and equipment. In addition to costs under the construction contracts, external costs
that are directly related to the construction and acquisition of such plant and equipment are capitalized. Depreciation is
recorded at the time assets are ready for their intended wse. Such properties are classified to the appropriate categories of
property, plant and equipment when completed and ready for intendad use. Depreciation of these assets, on the same basis
as obther property assets, commences when the assets are ready for their intended use.

Subsecuent costs are incuded in the assel's carrying amount of recognized as a separale assel, as appropriate, only when &
iz probable that future econormic benefits associated with the Rerm will Sow to the group and the cost of the item can be
measured reliably. The carrying amount of the replaced part is derecognized, All other repairs and maimenance are charged
ta thi prof or loss during the Anancial period in which they ane incurred,
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An item at property, plant and equipment iz derecognized upon disposal or when no future economic benefits are expected to
arize from the continued use of the azset. Ary gain or loss arising on the disposal er retirement of an item of property, plant
and equipment ic determined as the differsnce bebween the sales proceeds and the carrying arnount of the aszat and is
recognized in profit or loss.

Depreciation is recognized $o as to write off the cost of items of property, plant and equipment other than properties under
construction over their estirmated useful lives. using the straight-Ene method. The estimated wsefil lves and depreciation
method are reviewed at the end of each reporting period, with the effect of any changes in estimate accounted for on a

prospective basis.
The following useful lives are used in the calculation of depreciation.

Buildings 25 years.

Plant and equipment &0 years

Office equipment 35 years

Leasehold equipment under inance leases Cruer the lease berms
Land use right

Land use rights, which are all located in the PRC, are recorded ot cost and are charged to profit or loss ratably over the term
ofthe land use agreaments which range from 50 to 70 years.

Intangible assets

Acquired intengible assets which consists primarily of technolegy, licenses and patents, are carried at cost less accumulated
arnocrtization and any accurmulated mpairment loss. Amoization is computed using the straight-line methed over the
expected usalul lives of the assels ofthree to ten years. The estimated uselul life and amortization method are reviesed at
the end of each reporting pericd, with effect of any changes in estimate being accounted for on a prospective basis,

Business combinations

Business combinations are accounted for using the acquisibon method The consideration transfemed is measured at the
mcquesition date fair value which is the sum of the acquisition date fair values of assets transfemed by the Group, Eataities
assumed by the Group to the former owners of the acquires and the equity interests issued by the Group in exchange for
control of the acquiree. For each business combination, the Group elects whather to measure the non-controling interests in
the acquiree that are present ownership interests and entitle their holders to a proportionate share of net assets in the event
of liguidation at fair value or at the proportionate share of the acquiree’s identifiable net assets. All other components of non-
confrolling interests are measured at fair value_ Acguisition-related costs are expensed as incurred.

When the Group acquires a business, it azsesses the financial assels and liabilibes assurned for appropniate classification
and designation in accordance with the contractual terms, ecenomic crcumstances and pertinent conditions as ot the
acquisition dale, This includes the separation of embedded derivatives in host contracts of the ac quiree.

Ary contingent consideration bo be transferred by the acquirer is recognized at fair value at the acquisition date. Contingent
consideration classibed as an asset or liability is measured at fair value with changes in fair value recognized in profit or loss,
Contingant consideration that is classified as equity is not remeasured and subsaguent settlement is accounted for within
equity.
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Goodwill

Goodwill iz initially measured at cost, baing the excess of the aggregate of the consideration transfamed, the ameunt
recognized for non-contralling interests and any fair value of the Group's previously held equity interests in the acquires over
the identifable net assets acquired and liabilities assumed, If the sum of this consideration and other items is lower than the
fair value of the net assets acquired, the difference is, after reassessment, recognized in proft or loss as a gain on bargain
purcha s,

ARer intial recognition, goodwill is measured at cost less any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes in circumstances indicate that the camying value may be
impasred. The Group performs its annual impairment test of goodwill a5 af December 31. For the purpose of impairment
testing, goodwill acquired in & business combination is, from the acguisition date, allocated to each of the Group's cash-
generating units, or groups of cash- generating units, that are expected to benefit from the synergies of the combinabon,
irrespective of whether other assats or labilities of the Group are assigned to those units or groups of units.

Impairment is determined by assassing the recoverable amount of the cash-generating unit ("CGU™) to which the goodwill
relates. Where the recoverable amount of the CGU is less than the carrying armount. an impairment loes is recognized. An
impakrmant loss recognized for goodwil is net reversed in a subsequent perad,

Whene goodwill has been allocated to a CGU and part of the operation within that unit 1s disposed of, the goodwill associated
with the operatien dsposed of is included in the carying amawnl of the operabion when determining the gain of 1635 on the
disposal, Goodwill disposed of in these circumstances is measured based on the relative value of the operation disposed of
and the portion of the GG retained.

Impairment of tangible and intanglble assets other than goodwill

At the end of each reporting penod, the Group reviews the camying amounts of its langible and intangitle assets to deteemine
whether there is any indication that those assets have suffered an impairment loss. if any such indcation exists. the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if amy). When it is not
possible to estimate the recoverable amaount of an individual asset, the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a reasonable and consistent basis of aBocation can be identified, corporate
nssets are also allocated to individual cash-generating units. or ctherwise they are allocated to the smallest group of cash-
generating uns for which a reasonable and consistent allocation basis can be identified,

Reec/erable amournt |2 the higher of Rir value less costs 1o sell and value In ube. In a5285%5ing valus i use, the satimatad
future cash flows are dscounted to their present value using a pre-tax discount rate that reflects current market assessments
ofthe time value of money and the risks specific to the asset for which the estimates of future cash lows have not been
adjusted,

I the recoverable amount of an asset (or CGU) is estimated to be less than its camrying amount, the carrying amount of the
azset (or CGU) is reduced to its recoverable amount. An impairment loss |s recognized immediately in profit or loss,

VWhen an impairment loss subsequently reverses, the camying amount of the asset {or a CGLU) is increased to the revised
estimate of its recoverable amount, but 50 that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been rocognized for the asset (or CGU) in prier years. A reversal of an
impasrmant loss is recognized as income,
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Leases

Leaszes that transfer substantialty all the rewards and ricks of ownership of assets to the Group, other than legal tithe, are
accounted for as finance leases, Al the inception of a finance lease, the cost of the leased asset s capitalized at the present
value of the minirum lease payments and recorded together with the obligation, excludng the interest element, to refiect the
purchase and financing. Assets held under captalized finance leases are included in property, plant and equipment, and
depreciated over the shofer of the |eass terms and the estmated useful lves of the assets. The finance costs of such leases
ara charged to the statement of profit or loss and other comprehensive income 5o as to provide a constant periodic rate of
charge over the lease barms,

Leases where substantially all the rewards and risks of ownership of assets remain with the lessor are accounted for as
operafing leases. Where the Group is the lessee, rentals payable under operating leases net of any incentives received from
the lessor are charged to the statement of profit or loss and other comprehensive income on the straight-line basis over the
lease terms.

Cash and cash equivalents

Cach equivalents are short-term, highly liquid imvestrents that are readily conventible to known amounts of cash and are
subjectad to an insignificant rsk of changes in value, with oniginal maturities of three months or less,

Restricted cash

Restrcted cash consists of bank deposits pledged against letter s of credt, shortterm and longterm cradt facilities, and
urwsed government fundng for cedain research and development projects, Changes of restricted cash pladged against letter
of credit, short-term and long-term credt facities and changes of restricted cash paid for property, plant and equipment are
presented as imvesting adtivity in conzclidated statements of cash flows. Changes of restricted cash of unused government
funding for expensed research and development activities ae presented as operating activity in consciidated statements of
cash fows.

Inventories

Inventories are stated at the lower of cost and net realizable value. Costs of inventories are determined on a weighted
average basis. Met realizable value represents the estimated selling price for inventories less all estmated costs of
completion and costs necessary to rmake the cale.

Provisions

Provisions are recognized when the Group has a present chligation (legal or constructive) as a result of & past event, it is
probable that the Group will be required to settle the obligation, and a relable estimate can be made of the amount of the
obligation,

The amount recognized as a provision is the best estimate of the consideration recuired to settle the prasent obligation at the
end of the reporting perbod, taking into account the risks and uncerainties surrounding the obligation. When a provision is

measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those
cash flows (when the effect of the time value of money is material).

When some or all of the econormic benefits requined to Settle a provision are expected 1o be recovered from a third party, &

recaivable is recognized as an asset if it is vitually certain that reimbursement will be received and the amount of the
receivable can be measured reliably,
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Investments and other financial assets

Classification

Frem January 1, 2018 the Group classifies its Bnancial assets in the following measurement categories:

" those to be measured subsequenthy at fir value (through profit or loss), and
. those to ke measured at amodtized cost.
Measurenent

At initiad recognition, the Group measwres a financial asset at #s fir value plus, in the case of a inancial asset nat at PYPL,
transaction costs that are directly attributable to the acguisition of the financial astet. Tranzaction costs of financial assets
carried at FVPL are expensed in profit or loss.

Financial azzets with embedded dedvatives are considened in their entinety when determining whether their cash flows are
selely payrment of principal and intesest.

Dedd instrunments

Subsequent measurament of debt instruments depends on the Group's business model for managng the asset andthe cash
flow charactenstics of the asset. There are three below measuwement categories and the Group recognizes its debt
instruments as amortized cost and FWPL only:

. Amortized cost: Assets that are held for collection of contractual cash flows where those cash fiows represent solely
payments of principal and interest are measured at amortized cost. Interest income from these Snancial assets is
ncluded in finance income using the effective interest rate methed. Any gain or loss arising on derecognition iz
recognized drectly in profit or loss and presented in other gains or losses, together with forelgn exchange gains and
losses, Impairment losses are presented as separate line itern in the statement of profit or loss,

. FVPL: Assets that do not meet the critera for amortized cost or fair value through other comprehensive income ane
meazured at FVPL, A gain or loss on a debt investment that is subsequenty measured at FYPL it recagnized in praf
or loss and presented net within other gains or losses in the peried in which it arizes,

. FWOCH Assets that are held for collection of contractual cash Bows and for selling the financial assets, where the
assets’ cash flows represent solely payments of pineipal and interest, are measured at FPVWOC]. Mavernents in the
carrying amount are taken through other comprehansive income (“OCI7), except for the recognition of impairment
gains or losses, interest income and foreign exchange gains and losses which are recognized in profit o loss. When
the financial asset is derecognized, the curnulative gan of loss previously recognized in OC| is reclassified from
equity to profit or loss and recognized in ather gainsflosses), Interest incorne Fom these financal assets s included
in Bnance income using the effactive interest rate method. Foreign exchange gains and losses are presented in other
gans(losses) and imparment expenses are presenbed as separate line item in the statement of profit or loss,
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Equity instruments

An eguity instrument is any contract that evidences a residual interest in the assets of the group after deducting all of its
liabilities. Equity instrurnents issued by the Group are recoegnized al the proceeds received, net of direct issue costs, The
Group subsequently measunes all eguity investments at fair value. Changes in the fair value of inancial assets at FYPL are
recognized in other gams or losses in the statement of proft or loss as applicable,

fmpairment

From January 1, 2018, the Group assesses on a forward locking basis the expected credit losses associated with its debt
instruments camied at amortized cost, The mpairment methodology applied depends on whether there has been a significant
increass in cradit risk.

Fer trade receivables, the Group applies the simplified approach permitted by IFRS 8, which requires expected lifetime losses
to be recegnized from inital recognition of the receivables.

Derfvatives and hedgimg
The Group has made the accounting policy choice to continue apphing hedge accounting under LAS 38
Accoumting policies applied umil December 31, 2007

The Group has applied IFRS 9 retrospectively, but has elected not to restate comparative information. As a result, the
comparative infarmation provided continues to be accounted for in acoordance with the group's previous accounting policy .

Clazsificalion
Until December 31, 2017 the group classifies #5 financial assets in the following categones:

. financial assets at fair value through profit or loss,
. lgans and receivables, and
. available-for-sale financial assats.

The classafication determined on the purpoase for which the investments were acquered, Management determined the
classification of its mvestments at initial recognition and, in the case of assets classified as heldto-maturity, re-evaluated this
designation at the and of each reporting peried,

Subsequent measunement

The measuremaent at initial recognition ded not change an adoption of IFRS 9,

Subsequent to the initial, recognition loans and receivables were subsequently carried at amortized cost using the effective
intesest method.

Available-for-sale inancial assets and Anancial assets at FYPL wene subsequently caried at fair value. Gains or losses
ansng from changes in the fair value are recognized as follows:

. for “financial assets at FYPL' =in profit or loss within other gains/loss)
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" for evailable-for-=ale financial assets that are monetary securities denominated in a foreign currency — transiation
differences related to changes in the amortized cost of the security wera rmiﬂad in profit or loss and other
changes in the carrying amount were recognized in other comprehensive income
for cther meonetary and non-menetary securitios classifed as avalable-for-sale - In other comprehensive income.

lm-..n securities classifed as available-for-sale wore scid, the accurrutated fair value adustrments recognized in ather

comprehensive income wers reclassibed to profit or loss as gaing and other lesses from investment securities.

Impairrment

The Group assessed at the end of each reporting pediod whether there was objective evidence that a financial asset or Group
of financial assets was impaired. A financial asset or a Group of Snancial assets was impaired and impairment hosses ware
incurred only if there was objective evidence of impaiment as a result of one or more events that occurred after the initial
recognition of the asset (a loss event’) and that loss event {or events) had an impact on the estmated future cash flows of the
financial asset or group of inancial assets that could be reliably estimated. In the case of equity investmeants classified as

available-for-sale, a significant or prolonged decline in the fair value ofthe securty below its cost was considered an indicator
that the assets are impaired.

Aszsefs camed at amodized cosf

For lcans and receivables, the amount ofthe loss wias measured as the dfferance bebween the assel's camrying amount and
the present value of estimated frture cash flows (excluding future cradit losses that had not been icurred) discounted at the
financial asset's onginal elfective interest rate, The carrying amount of the asset was reduced and the amount of the loss was
recognized in proft or loss. If a loan or held-to-maturty investment had a variable interest rate, the discount rate for
msatunng any impairment loss was the cument effective interest rate determined under the contract, As a practical expadient,
the group could measwe impairment on the basis of an instrurment’s fair value using an cbservable market price,

If, in a subsequent period, the amount of the impairment loss decreased and the decrease could be related objectively to an
event occurring afer the impairment was recognized {such as an improvemnent in the debtor’s credit rating), the reversal of
the previously recognized impairment loss was recognized in profit or loss.

Azsets classified as available-for-sale

If there was objective evidence ofimpairment for available- for-sale Enancial assels, the cumulative loss — measured as the
difference between the acquisition cost and the cuwrent fair value, less any impairment loss on that financial asset previously
recognized in profit or loss —was removed from equity and recognized in profit or loss.,

Impairment losses on equity instrurnents that were recognized in profit or were not reversad through profit or loss ina
subsaguent period.

If the fair value of a debt instrument classified as avallable-for-sale increased in a subsequent period and the increaze cowld

be objectively related to an event sccuering aher the impaiment lose was recognized in proft or loss, the impairment lees was
reversed through profit or boss.
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Convertible bonds

The component pans of the convertible bonds issued by the Group are classified separately as financial Ffabilities and aquity
in accordance with the substance of the contractual arangements and the defintions of a financial lability and an equity
instrurnent. Conversion option that will be settied by the exchangs of a fixed amount of cash or anather financial asset for a
fixnd numbser of the Group™s own egquity instruments is an equity instrurment,

At the date of issue, the fair value of the Eability compeonent is estimated using the prevailing market interest rate for similar
non-convertible instruments. This amount is recorded as a liability on an amasdized cost basis using the effective nterest
miethod until extinguished upon conversion or at the instrumant’s maturity date.

The conversion cption classified as equity is determined by deducting the amount of the [abiity component from the fair value
ofthe compound instrument as a whole. This is recognized and includad in equity, net of income tax effects, and is not
subsaguently remeasured. In addition, the conversion oplion classified as equity will remain in egquity until the corversion
option is exercised, in which caze, the balance recognized in equity will be fransfemed to share premium. Where the
conversion option remains unexercised at the maturity date of the convertible note, the balance recagnized in equity will be
transferred to retained earnings. Mo gain or loss s recognized in profit or lets upon conversion or expiration of the comversion
option,

The Group assesses if the embedded dedivatives in respect of the eary redernption features are desmed to be clearly and

clesaly rolated to the host delt contract. Embedded denvalives need not be separated if they are regarded as closely related
te its host contract, If they ane nok, they weuld be separately accounted for.

Transaction costs that relate to the issue of the convertible bonds are allocated o the liability and equity components in
propartion to the allocation ofthe gross proceeds. Transaction costs relating to the equity compenent are charged directly to
eguity. Transaction costs relating to the liabilty component are incleded in the carrying amount of the lisbility portion and
amertized over the peniod of the convertible bonds uging the effective interest method,

Financial liabilities

Financial liabilities are claczified az either financial Fabilities ‘st FWVTPL" o ‘ether financial labilities’.

Financial kabkilies o FYTPL

Financial kabilites are classified as at FVTPL (including foreign currency forward contracts and cross currency swap conbracts
and contingent consideration) when the financial katulity rs held for trading,

Financial liabilities st PVTPL are stated at fair value, with ary gains or losses arising on remeasurement recognized in profit or
loss. The net gain or loss recognized in prof or loss incorporates any interest paid on the financial liabiity and is incuded in
the ‘other gains and losses’ [ne item.

Other financial kabities

Other financial liabilties (mcludng barrawings, trade and other payables, longterm payables, long-term fnancial Eabiliies,

shor-term and mediumetorm notes and bonds payable) are subsequently measured af amortized cost using the effective
interest method,
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The effective interest method i= a method of calculating the amortized cost of a financial liability and of allocating intenest
expense over the relevant period. The effective interest rate is the rate that exacy discounts estimated future cash payments
({including all fees and points paid or received that form an integral part of the effective intere<t rate, transaction costs and
other pramiums o discounts) through the expected kfe of the fnancial lability or (where appropriate) shorer peried, to the net
carrying amount on initial recognition,

Devacognlion of inancial abillies

The Group derecognizes financial liabilibes when, and only when, the Group's cbligations are discharged, cancelied or they
expire. The dfferance bebween the camrying amount of the financial ability derecognized and the consideration paid and
payabde is recognized in profit or loss.

Derfvative financial instruments and hedging accounting

The Group enters into a variety of derivative financial instrurments to manage its exposure Lo interest rate and foreign
exchange rate risks including foreign exchange forward contracts and cross cumency Swap contracts, Further details of
derpative inancial instrurments are disclosed in Mete 21 and Mate 38,

Dertvatrves are initally recognized at fair value &t the date the denvative contracts are entered into and are subsequently
remeasurad 1o their Far value at the end of sach reporting pavicd. The resulting gain of loss is recognized in profit or loss
immediately unless the dervative is designated and effective as a hedging instrument. in which event the timing of the
recognition in profit or loss depends on the nature of the hedge relationship.

Any gains or losses arizsing from changes in fair value of dervatives are taken directly to the staterment of proft or loss, except
for the effectve portion of cash flow hadges of the gain or loss on cash flow hedges.

The effective portion of the gain or loss on the cash Bow hedges is recognized directly in other comprehansive income in the
hedging reserve, while any ineffective portion is recognized immediatedy in the statement of profit or loss,

Amouns recognized in cther comprehensive income are transfarred ta the statement of profit or less when the hedged
transaction aflfects proft or loss, such as when hedged fnancial iIncome or financial expense Is recognized or when a forecast
sale occurs, Where the hedged ibem is the cost of a non- financial asset or nonSnancial habslity, the armounts recognized in
other comprehensive income are transferred to the initial carrying amount of the non-Snancial asset or non-fnancial Eability.

If the hedging instrument expires or is sold terminated or exercised without replacemaent or rollover (as part of the hedging
strabegy), or if its designation as a hedge is revoked, or when the hedge no longer meets the criteria for hedge accounting, the
amounts previoushy recognized in other comprehensive income remain in other comprehensive income until the forecast
transaction occurs or the foreign currency firm commitment is met.

Critical accounting judgments and key sources of estimation uncertainty

Critical accounting judgments

In the applcation of the Group's accounting policies, which are described in Maote 3, the Group is required o make judgments.
estirmates and assumptions about the carrying amounts of assets and Babslites that are rot readly apparent from aother

sources. The estimates and associsted assumptions are based on historical experience and other factors that are considened
to b relevant. Actual results may differ from these estimates,
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The estimates and underlying assumptions are reviewad on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estirmate is revised if the revision affects only that pediod, or in the period af the revision
and future penads if the revition affects bath current and future perods .

Key sources of estimation uncertainty

The following are the key assumplions conceming the future, and other key sources of estimation uncertainty at the end of the

reportng period, that have a significant risk of causing a material adustment to the carmying amounts of assets and liabilities
within the next financial year.

Inventories

Inventones are statod at the lower of cost (waighted average) or net realizable value (MR, with MRV being the “estimaled
soling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to
make the sale”, The Group estimates the recoverability for such finished goods and work-in-progress based primarily upon the
Iatest invoice prices and current rmarket condiions fthe NRY of an inventory temn iz detecrined to be below its carrying
vakie, the Group records a write-dewn to cost of sales for the difference babwesn the carrying cost and MRV,

Long-lived assels

The Grouwp assesses the impairment of long lived aszets when events or changes in cincumstances indicate that the carrying
value of asset or cash- generating unit {"CGLU7) may not be recoverable. Factors that the Group considers in deciding when to
perform an impaimment review include, but are not imited to signicant under-performance of a business or product line in
redation to expectations. significant negative industry or economic trends, and significant changes or planned changes in the
use of the azsets.

An impairment analysis is performed at the lowest level of identifiable independent cazh flows for an assat or CGLU. An
impairment exists when the carying value of an asset of cash-generating unit exceeds its recoverable amount, which is the
higher of its fair value less costs to sell and its value in use. The fair value less costs to sell calculation is based on evailable
data from binding sales transactions, conducted at arm's length, for similar assels or chsersable market prices less
inerarmental costs for disposing of the assel. The value in use caleulation is based on a dscounted cash fow modal,

The Growp makes subjective udgments in determaning the ndependent cash fows that can be related to a specific CGL
basad on its asset usage model and manufactuing capabilies. The Group measures the recoverability of asseds that wil
continue to be used in the Group's operations by comparing the camying value of CGL to the Group's estimate ofthe related
total Riture discounted cash lows. Ifa CGU's carrying value is not recoverable through the related discounted cash flows, the
impairment loss is measured by cormparing the dfference between the CGU's carrying value and its recoverable amount,
basad on the best information available, incduding market prices or discounted cash fow analyzis. The recoverable amount is
muast sensitive to the discount rate used for the discounted cash flow model as well as the expected future cash-infows and
the growth rate and sales margin used for extrapolation purposes
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In crder to remain technologically competitive in the semiconductor industry, the Group has entered into technology transfer
and technology license arrangerments with third parties in an attempt to advance the Group's process technologies. The
payments made for such technology licenzes are recorded as an intangible asset or as a deferred eost and amortized on a
shraight-line basis over the estimated useful life of the asset. The Group routinely reviews the remaining estimated useful lves
ofthese intangible assets and deferred costs, The Group also evaluates these intangible assets and defered costs for
impairment whenever events or changes in circumstances indicate that their camying amounts may not be recoverabie. Vhen
the carrying amounts of such assets are determined to exceed their recoverable amounts. the Group will impair such assets
and write down their camying amounts to recoverable amount in the year when such determinaticn was made.

Share-based Compensation Expemnse

The fair value of opbons and shares issued pursuant to the Group's option plans at the grant date was estimated using the
Black- Schobes option peicing model. This model was developed for vze in estimating the fair value of raded options that have
no vesting restrctions and are fully transherable. In addition, option-pricing models reguire the input of highly subjective
assumptions, including the expected term of the options, the estimated forfetture rates and the eqpected stack price volatility,
The expacted term of oplions granted represents the persod of ime that options granted are expected to be outstanding. The
Group estimated forfeiture rates using historical data to estimate oplion exercise and employee termination within the pricing
forrnula. The Group uses projected volatility rates basad upon the Group's historical volatility rates. Thesa assumptions are
inherently uncerain. Differant assumptions and judgments would affect the Group's caleulation of the fair value of the
undeslying ordinary shares for the options granted, and the valuation results and the amount of share-bazed cempensation
would alzo vary accerdingly, Further detads an share-based compenzation are dsclosed in Note 37,

Taxes

Uncestainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the amount and
timing of fulure taxable mcome. Given the wide range of ntemational business relationships and the kong-term nature and
complexity of existing contractual agreaments, differences arsing between the actual results and the assumgtions made, or
future changes to such assumptions. could necessitate future adjustments to tax income and expense already recorded. The
Group establishes provisions, based on reascnable estimates, for possible consequences of audits by the tax authorities of
the respective counties in which it operates. The amount of such provisions iz based on vanous factors, such as experience of
previous tax audits and differing interpretations of tax regulations by the taxable entity and the responsible tex authority. Such
differences of interpretation may anca on a wide vanaty of issues depending on the condiions prevailing in the respective
domicile of the Group companies.

Deferrad tax assets are recognized for unused tax losses to the extent thal it s probable that taxable proft will be available
against which the losses can be utikzed. Significant management judgment is required to determine the amount of deferred
tax agsets that can be recognized, based upon the likely timing and the level of Riture taxable profits together with tax planning
strategies.

The realizability of the deferred tax asset mainly depends on whether sufficient profts or taxable temporary differences will be

available in the fture. In cases where the actual fidlure profits generated are less than expected. a material reversal of
deferred tax assels may arise, which would be recognized in profit or loss for the period in which such a reversal takes place.
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Fair value of financial instroments

Some of the Group's assets and fabilities are measured at fBir value for financial reporting purpoces.

In estimating the fair value of an asset or a liability, the Group uses market-cbservable data to the extent it is availlabie. Where
Lewel 1 inputs are not available, the Group engages third party qualified valuers to perform the valuation,

The Group uses valmtion techniques that include inputs that are not based on cbservable market data to estimate the fair
value of certain types of financial instruments. Motes 38 provide detailed information abeut the valuation technigues, inputs
and key assumptions used in the detesmination ofthe fair value of various assats and liabilities.

Acting as lirnited partnes, the Group has invested in a number of investrnent funds. Bazed on the assessments performed by
managerment, the Group accounted for such investment inds as invedments in joint venlures or associate by using equity
method, The investment funds measured their investments in porifolio investments at fair value. These investment funds held
a number of portfolio investments, The valuation of such porfolo investrments is primarily based on a combmation of adoption
of applicable valuation methodology and the application of appropriate assumptions in the valuaticn.

Irpatrmernt of francial st uments

The Group recognizes Efetirne expected credit losses ("ECL") for trade receivables. The expected credit losses on

trade receivables are estimated using & provision matrix based on the Group's historical credit loss experience, adjusted

for factors thet are specific to the debtors. general economic condtions and an asseszment of both the current a5 well as the
forecast direction of conditions at the reporting date.

For ol other financial instruments, the Group recognizes lifetime ECL when there has been a signifcant increase in credit risk
since initial recognition. However, if the credt risk on the financial instrements has not inereased significantly since initial
recagnibon, the Group measures the loss allswance for that financial instruments at an arnount egual to 1 2-menth ECL

Sales and lease back

The Group entered into amangerments to sedl and leaseback a batch of production equipment with a repurchase option at a
pre-cetarmined pice, The Group made judgements on whethes the arrangements are lease arrangements and whether they
are operating lease. The Group estimates the fair value of production equipment based on the price of similar production
equipment to judge whethar the repurchase opbon was set at a sgnificant discount tothe estmated fair value when &
becornes exercisable and whether the repurchase option will be almost cenain to be exercized under the scope of 1AS 17
Leases and SIC 27 Evaluating the Substance of Transactions in the Legal Form of a Lease.

Sagment information

DISAGGREGATION OF REVENUE FROM CONTRACTS WITH CUSTOMERS

The Group is engagad principally in the compufter-aided design, manufacturing and trading of integrated circuits. The Group's
chief operating decision makers have been identified as the Co-Chief Executive Officers, who review consolidated results
when making decisions about resources allocation and assessing performance of the Group. The Group operates in one
segment. The measurement of segment profits is based on profit from operation as presented in the statements of profit or
loss and ether compeeheansive income.
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The Group deriving revenue from the transfer of goods and services only at a point in time in the three gecgraphical areas —
United States, Evrope, and Asia Pacific. The Grouwp's operating revenue from customers, based on the location of their
headquarters, s detailed below.

Revenue from extemal customers
Year ended Yoo ended Year gnded

1213118 125117 123118
Al a point in time uUs0°000 LIs0000 US0'000
United States" 1,082,134 1,240,508 858,858
Mainland China and Hong Kang 1,985,202 1,465,553 1,447,427
Eurasia™ 312,558 384,718 807,895

3,339,884 3101175 2.914 180

(1) Presanbng the revenue to those companies whose headquarters are in the Linited States. bat ultimately selling and
shipping the products to their global customers.

(2) Mot incduding Mainland China and Hong Kong.

The Group’s operating revenue transfered by product and service type onty at a point in time is detalied balow:

Rvenue from extemal customers
Year ended Year endad Yaar ended

123118 1208117 128

At a point Intime UsD'000 USD000 UsSD'oo0
Sales of walers 3,031,770 3,038,247 2803818
Mask making testing and others” 38,214 62,228 110,361
3,359,084 3101,175 25914180

(1) Including the recognized technology beensing revenue of LIS5163.8 million for the year ended Decarmber 31, 2018, The
technology licensing internally developed and not capitalized was authornzed to Semiconductor Manufacturing
Electronics (Shaexing) Corporation ("SMEC”, an associate of the Group) with no retated cost of sales recognized by the

Grouwp.
Liabilities related to contracts with customes

The group has recognized the liabilties related to contracts with customers as contract labilties of US544, 1 million as of
Decernber 31, 2018 (December 31, 2017: US343.0 million and December 31, 2016 LIS542.9 million). The contract kakelities
cemprises of the prepayments received from customers, bo which walers have not besn transfarred. Revenue recognized that
wars includad in the centract Eabilities balance at the beginning of the year was US343.0 million {2017: US342 9 million and
201 & USEEE.T million),

Unsatisfied performance obligations

The Group selected to choose a practcal expedient and omitted disclosure of remaining performance cbligations as
all refated contracts have a duration of one year or less.

Segment assets

The Group's business ks characterized by high fxed costs relating to advanced technology equipment purchazes, which result
in correspondingly high levels of depreciation expenses. The Group will continue to incur capital expenditures and
depreciation expenses as it equips and mmps-up additional fabs and expand its capacity at the existing fabs. The following
table summarizes property, plant and equipment of the Group by geagraphical location. As of December 31, 2018, 2017 and
201 &, substantiaBy all of the non-current assets other than financial instrurnents, defered tax assets and property, plant and
equipment listed belew of the Group were located in Mainland China.
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Property, plant and equipment

Year ended Year endad Yaar endad

1231118 123117 1231H8

USDoo0 LES D000 USD'000

United States 15 45 B9
Europe 1,603 137,778 125,339
HAsiat [ 17 a7
Hong Kong 2415 2618 2839
Mainkand China 6,773,871 6,382,845 5,659,013

6,777,970 B,573,.403 £ 8H7,357

{1} Mot inchuding Mainland China and Hang Kong
Significant custorners

The following table summarizes net revenue of grots accounis recesvable for customers which accounted for 10% or more of
net revenue and gross accounts recah able:

Met revenue Gross accounts recelvable
Year ended December 31, December 31,
__ o1 P07 2016 2018 317 3016
Customer A 82,349 38102 608 802 73,510 95 575 128,618
Customer B 527,633 636,662 382 853 67,73 1333 78,638
Custeenar A 17 % 17 % 21 % 12 % 23% 26 %
Custormer B 16 % 21% 13 % 16 % 3% 16 %

Other operating income, net

Year ended Yoo ended Yoar ended

123118 1208117 123118
Us0 000 USD000 Uso'ooo
Gain {lo=ss) on disposal of property, plant and equipment and assets
tlazsified as held-for-zale™ 30,838 17513 (1,B46)
Irmpairrment loss recognized on tangble and intangble azsets (Mote
1) (8,218) -— (7,528)
Gevrernment funding (Note 34) 2,198 27444 5542
Otirs IAGS — 10
57 78 44 857 177

(1) The gain on disposal of property, plant and equipment and assets classified as held-for-sale for the year ended
Decernber 31, 2018 was primarnly from the gain arising from the disposal of equipment.
The gain on disposal of propesty, plant and equipment and assets classified as held-for-sale for the year ended
December 31, 2017 was primanty due to the gain arising from the dsposal of aquipment of which LIS56.9 million was
related to sale and lease back transactions as disclosed in Note 40,

The lass on disposal of propedty, plant and equipment and asssets classified as held-for-sale for the year ended
Decernber 31, 2016 was primarnily due to the loss arising the disposal of equipment and the gain arising from the sales of

the =taff living quarters in Beiing to employees.
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Finance costs
Year ended Year ended Year ended
1253118 1203117 123116
Us0°000 US0000 USD'000

Interest on:

Bank and other borrowings 44,668 26,543 17,793
Finance loases 180 232 62
Convartible bonds 15,263 15818 18,352
Corporate bonds EEABT 22,405 22327
Medium-tenm notes 8,335 8,185 4,825
Short-term notes — 1,184 1,509
Less: government fundng (Nete 34) {19, 498) {24,182) (11,6395
1,447 48 165 51,028
Less: amounts capitalized (47T, 165) {31, 144) (27 882)
24,278 18,021 23,0387

The weighted average efective interest rate on funds borrowed generally iz 2.10% per annum (201 7; 1.65% per annurn and
2016: 2.12% per annum).

Cther gains (losses), nat

Year ended fear ended Year ended

123118 127317 1273116
usn'onn LSD'000 USOO00
Net gain (loss) arising on financial instruments at FVPL
Cross cumency swap contracts — cash flow hedges 2,265 2180 (14.96%)
Cross cumency swap contracts 1,158 — =
Fereagn currency forward contracts (2,108) 2108 -
Financial products scld by banks 6,443 1,087 4,651
Equity securities 2,015 — =
Other derivative financial instrument' - 1,544 274
2,771 5,850 (T.617)
Others™ 14,508 5,608 5504
24,252 16,468 {2113}
(1 The desivative inancial instrument was a put option with the nght of Silbech Semiconductor {Shanghai)

Corporation Limded (“SilTech Shanghai®, an indirectly whelly-owned subsidiary of the Company) to sell Suzhou
Changjiang Electric Xinke Investment Co., Lid. (‘Changgang Xinke) to Jiangsu Changjiang Electronics
Technalegy Co., Ltd, ("JCET), pursuant te an investment ot agresment entersd in Decembaer 2014 and
exercized in June 2017,

(2) In 2017, others included a gain of LIS518.5 million arising from the disposal agreement and the subscription
agreament (Note 19) entered by SiTech Shanghai and JCET on April 27, 2016, and a loss of potential cash
compensation accrued at US 512.5 million that may be incurred depending on the profit of Changpang Xinke
during the thres years of 2017, 2018 and 2019, The patential cash compensation was deemed as the terms. of
the supplermental agreement entarad by SilTech Shanghai and JCET on Decernber 5, 2016.
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10, Incorme taxes
Income tax expense (benefit)

Year ended Yoar ended Yoar pnded

12131118 123117 123118

UED 000 LIE0000 UE0'000

Current tax — Land Appreciation Tax {(17E 178 ™
Current tax — Entesprise Income Tax 15,598 (454 1,306
Deferred tax (850) 2,138 (B,589)
14,476 1,848 [6,552)

The income tax expense (benefit) for the year can be reconciled to the accounting profit as follows:

Year ended Year ended Yaar ended
123118 1HMNT 1231ME6
UED'000 LIS D00 UsD'o00
Prafit before tax 91,687 128,265 305,882
Ineorme tax expence calculated at 15% (2017: 15% and 2016; 15%) 13,753 19,240 46,482
Effact of tax holiday (6, 581) (50,258 (41,484)
Addithonal deducton for research and development expendiures (47,541) {25,260 (13,107
Tax losses for whith no deferred tax assets were recognized ™ 127 686 70,344 38777
Reversal (utiization) of previously unrecognized tax losses of
temporary differences - 5,687 (43,440
Effect of different tax rates of subsidarios operating in other
jurisdctions. {9,669) (18,082 4,517
Cthers {172} 178 703
14,476 1,848 (6,552)
(1) The tax losses were calculated from the profit or loss of some subsidanies after adusting the additional

deduction for research and development expenditures and the effect of differant tax rates and cannot be carried
forerard from prior years to offset future profits in five years.

The tax rate used for the 2018, 2017 and 2016 reconciliation above is the corporate tax rate of 15% payable by most of the
Group's entities in Mainland China under tax law in that jurisdiction .

Current tax liabllities

12031118 123117 12/3116
UsD'o0o USD'000 USD'000
Incarme tax payabls 2,607 270 450
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Deferred tax balances
The fellewing k= the analysis of deferred tax assets (liabilities) presented in the consolidated staternant of inancial pasition:
1213118 1203117 123116
USD 000 U3D'000 UsD'000
Deferred tax assets
Property, plant and squipment 42613 41,271 45 881
Intangible Assets 1,688 1,844 -
Others 1,125 1,760 =
45,426 &4 875 45881
Deeferred tax labllities
Property, plant and equipment (1,588) (16412} (15,382)
Others {31) B e
(1539) (1641 (15,382}
43,787 28 463 30,588
Reclassiflad Recognize
Cpening  Deconsolidation as in profit Closing
balance of subsidiary held-Tor-gale orloss balance
December 31, 2018 UED000 UsD'onn UED'000 Usoroon USD'00n0
Net deferred tax assets in
redation to
Property, plant and
oaquipment 24,850 - 14,437 1,720 41,025
Intangible assets 1,844 — e (158) 1,688
Othees 1,760 b — 2 1,074
—HAET (8% AT S50 W78
Recognize
Opening in prafit Closing
batance or loss balance
December 31, 2017 LESD'000 USDong LSD0og
Net defermed tax assets in relation to
Froperty, plant and eguipment 30,539 5, 7400 24 859
Intangible assets — 1,844 1.844
Cehers — 1,760 1.780
30.588 (2. 136) 28463
Recognize
Opening Business in profit Closing
balance Combination or loss balanca
December 31, 2016 [N ejalo]) U500a0 (NEe ) USHo00
Net deferred tax assets in refation to
Property, plant and egquiprrent 37,233 {15,639) 4,005 30,5498
Capitalized interest {3 = 3 -
Cthers 418 S (419 —
37,648 [15638) B555 30,589

The Company is mcorporated in the Cayman Islands, where it is not cumently subject to taxation. According to the law of [taly
on enterprise ncome tax, LFoundry income tax ("IREST) rate is 24%.
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The detailed tax status of SMIC's principal PRC entities with tax holidays is elaborated as follows:

1

3

4)

5]

Samiconductor Mamuacturing Infernational (Shamghal) Corporation ("SMIS® or “SMIC Shanghal’)

Pursuant to the relevant tax regulations, SMIS is qualified as an integrated circuit enterprise and enjoyed a 10-year
tax holiday (fve year full exemption followed by five year half reduction) beginning from 2004 afer utilizng all
prior years' tax losses. The income tax rate for SMIS for was 15% in 2018, (2017 15% and 2016: 15%).

Samiconductor Mamwactunng Infernational ( Tianin) Corparation ("SMIT or “SMIC Tianjin®)

In accordance with Circular Mo. 43 and Cireular Mo, 1, SMIT iz qualified az an integrated cireuit enténprize and
engoying a 10-year tax holiday (fve year full exernption followed by fve year half reduction) beginming frarm 2013 after
ulilizing all prior years' tax losses, The income tax rate for SMIT was 0% fom 201310 201 T and 12.5% from 20181a
2022,

Sermiconductor Mamdasturing nternabional [Beying) Comporabion "SMIB" or "SMIC Beding’)

In accordance with Circular Mo, 43 and Circular Mo, 1, SMIB is qualified a5 an integrated circuit enterprse and
enoying a 10-year tax holiday (fve year full exemption followed by five year half reduction) begnning from 2015 after
utilizing all prior years' tax losses. The income tax rate for SMIE was 0% from 20150 2019 and 12.5% from 2020 to
2024

Semiconductor Manulacturing Infernational (Shenzhen) Corpovation ("SMIC Shenzhen’), Semiconductor
Manwlacturing Nevith China [Bejing) Comporation (“SMNC7 and 5J Semiconductor (JMangyin) Corporation (5.4

i e

In accordance with Cireular Mo, 43, Circular Mo, 1 and Cireular Mo, 27, SMIC Shenzhen, SMMNC and 5) Jlangyin are
entitled ta the preferential tax rate of 15% and 10-yveartax holbday (fve year full ecemption fallowed by fve year hall
reduction) subsequent Lo its first profit-making year after utilizing all prior tax losses on of before Decermber 31, 2018
SMIC Shenzhen, SMNC and 5J Jiangyin wers in accumulative loss positions as of December 31, 2017 and the tax
haliday has not bagdn to take efect.

Cther PRC entiies

All the cther PRC entities of SMIC are subject to income tax rate of 25%,

Unused tax losses

Al the end of the reporting pencd, no deferred tax asset was recognized in respect of tax bosses of USS4E7.3 million
(Decomber 31, 2017: US3236.1 million and Decernber 31, 2015 155444 0 milion) due to the unpredictability of fiture profit
strearns, of which LS520.5 million, US533.0 millien, USS90.1 milien, LISSE2.0 million and IIS5251.7 million will expire in
2018, 2020, 2021, 2022 and 2029, respectively.
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Profit for the year

Profit for the year has been arrived at after charging {crediting):

Year ended Year ended Year ended

1213118 f23in7 1203116
USD'000 __USD000 __ USD'000
Impairment losses on assets — R |
Bad debt allowance on trade receivables (Mote 38) 964 im 201
Reversal of bad debt aowance on doubtiul trade recetvables (Mote 38 {27) {438} {1.603)
Reverzal of bad debt allowance on doubtful cther receivables — b {8, 808)
Impaiment losses on imcentory (Mote 23) G412 46,857 A3 T08
ImpaEment losses on tangible assels (Note 16) 9499 — T.528
Impaiment losses on intangible assets (Mote 17) B2

T A —r T

Depreciation and amortization expense

Depreciation of property, plant and equipment {Note 18} 904,642 906,034 G673 161
Amortizaticn ofintangible assets (Mote 17) 31,595 53,088 55,080
Amartizatien of land use right 217 2250 1635
'F.MEW 871382 726556
Employee benefits expense
Wages, zalaries and social sacurity conbributions 550,060 4598 238 378,708
Bonus 64,130 57,288 123,313
Men-monetary banefits 48,837 47,204 31,686
Equity-sattled share-based payments (Maote 37) 11,661 18.214 14.210
Royaities expense Eﬂ,ggg §;.4§ §§%§
Government funding
For specific R&D projects (Note 34) {105,253) (82,245) {52,517
For specific intended use (MNote 34) {31,685) {51,626) (21.181)
(156,853 (133871} {73 6881
Auditors’ remuneration
Audit services 1,372 1,413 1,528

Hon-audit sarvices 1,255 BS ERT

2627 1488 2116

Directors’ remuneration

Year ended Year ended Yaar ended

—la3vie 1Ay 128108

USC0'000 USD000 LSC'o00

Salaries, bonus and benafits 335 4% - ZEET
Equity-setfied share-based payments #3490 8,158 224

5743 7548 4587

The equity-settied share-bazed payments granted to directors include both stock options and resticted share units ("REUs").
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During the year ended Decernber 31, 2018, 712 500 options were granted to the directors (2017; 5,726 477 and 2016:
1,068,855"), 6,050,202 stock options were exercised (2017: 1,549,228 and 2016 1.800,000°) and 4,758 542 stock options
were axpired (2017 no and 2016: 732 8207

Curing the year ended December 31, 2018, 712,500 RSUs were granted to the directors to the directors
(2017 5,726,477 and 2016: 1,068 955"), 2,367 859 R5Us automabcally vested (2017 3,774,432 and 2016: 1,411,851") and
188,125 RSUs were forfated (2017 nil and 2018: nil).

In 2018 2017 and 2016, no emolements were paid by the Group to any of the directors as an inducement o join or upon
joining the Group or as compensation for loss of office. Except for the waiver of all salaries and wages since Lu Jun was
appointed as non-executive director subject to his request in 2017 and all options previousty granted to Ren Kai sutject to his
requestin 2016, no other directors waived any emoluments in 2017, 2018 and 2015.

Tha number of share option and RSLs for 2016 have been adusted to refect the impact ofthe share consolidation, on the
basis that every ten ordnary shares and preferred shares of LIS50.0004 each consolidated into one ondinary share and
preferred share of US50.004 each, which was accounted for as a reverse stock split effective on December 7, 2016,
Indépendent non-executive directors

The fees paid or payable to independent non-executive directors of the Company during the year were as follows:

Equity-seftlec
Salaries, bonus share-based Total
and benefits payment remuneration
2018 UsSD'o00 UsD'onn UsD 000
William Tudor Brown a0 188 278
Chiang Shangyi 65 100 165
Cong Jingsheng Jason 58 119 177
Lau Lawrance Juen-Yee a2 110 142
Fan Ren Da Anthony 34 110 144
Lip-Bw Tan® 91 268 320
Carmen |-Hua Chang' i 4 53
360 210 1279

Equity-settled
Salaries, bonus share-basad Totad
and benafts payment remuneration
2017 LISD000 USOnng USD000
Lip-Bu Tan" o 128 218
William Tudar Brown B2 8 a7
Carmen -Hua Chang® 70 40 110
Chiang Shang-yi 47 250 87
Cong Jingsheng Jason ¥ 217 52
332 [-TE] S75
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Equity-settied
Salaries, bonus share-bazed Total

and benefis paymmeant remuneration

2018 USD000 US0'000 US0000
Lip-Bu Tan* 100 156 26
Williarn Tuder Brown B85 24 108
Sean Maloney 72 23 95
Carmen l-Hua Chang” 2] 78 146
Chiang Sha — e =
ng ngHyi z 5 E o1 B

There were no ather emoluments payable to the independent non-executive dectors dunng the year (2017, Mil and 2016:
Mil.}

Executive directors and non-executive director

Equity-settled
Salanes, bonus share-baged Total
and benefits payment  remuneration
2018 USD 000 UsS000a USD'000
Executive directors:

Zhou Ziue 635 129 i)
Zhao Hajun'® 14 ol 1,538
Liang Mong Seng'" 478 —_ 478
Gao Yonggang Go7 1 G0
2484 954 3448

Mon-exacutive director:
Chen Shanzhi T 264 I
Zhou Jie = = i
Ren Kai 65 - 65
Lu Jun = = =y
Tong Guchua B3 114 182
Tau-Yin Chiu'"* 202 13 A
450 526 1,016
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Equity-settied
Salaries, bonus share-bazed Total
and benefits payment  remuneration
2007 ISD000 USD'o00 [N ]
Executive directors:

Thou Zhoue TES 311 1,076
Zhaeo Hagun"' 75 1,514 2240
Liang Mong Song** &5 wx 65
Gao Yonggang B34 24 658
2,180 1,848 4,038

Mon-executive director:
Tou-¥in Chiu*** 1,783 5321 T
Chen Shanzhi e i28 203
Zhoul Jie — jord oy
Fen Kal 70 _ 70
Lu Jun — o -
Teng Guchua 40 27 257
L Yonghua (Alternate to Chen Shanzhi) — = =
1,968 5 656 7634

Equity-setiied
Salaries, bonus share-based Total
and benefits _ payment _remuneration
2016 USD'000 ISD000 USC'000
Executive directors:

Zhou Ziue 527 655 1,182
Tau-Yin Chiu*"* a20 1,038 1,858
Gao Yonggang 413 a2 485
1850 LT 3,63

Mon-executive director:
Chen Shanzhi 80 136 218
Zhou Jie — e —
Ren Kai B3 2 85
Lu Jun ! — 38
Li ¥enghua (Altemnate to Chen Shanzhi) — T T
182 158 340

Lip-Bu Tan and Camen |-Hua Chang did not offer themselbves for re-election to independant non-executive directors and

their term as independent non-executive directors expired on June 22, 2018,

Zhao Hailun and Liang Mong Song are alzo the Co-Chief Executive Ofcers of the Compary.

o TzueYin Chiu resgned as Chief Executive Officer on May 10, 2017 and remaing a3 non-executive drector.

There was no cther arangement under which a derector waived or agreed to waive any remuneraton in 2018
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Five highest paid employees

The fve highest paid individuals during the year included three (2017: three and 2018 bwo) directars, details of whoze
rermneration are set out in Mote 12 above. Details of the remuneration of the remaining two (2017, two and 2016 three)
non-directors, highest paid indviduals for the year ane as follows:

Year ended Year ended Year gnded

RIS i2ein7  12mis

USD'000 USCr000 USD'000

Salaries and benafits 854 630 692
Bonus 325 748 811
Erquity-settied share-based payment — 338 412
1,279 1714 1715

The bonus is deterrmined on the basis of the basic salary and the performance of the Group and the individual.

In 2018, 2317 and 2016, no emocluments were paid by the Group to any of the fve highest paid individuals as an inducement
te join o upon joining the Group or as compensation for loss of office.

The number of non-director, highest paid individuals whose rermsneration fell within the following bands is as follows:

Number of employees
2018 17 e

HES4,000.001 (USS510,751) to HK$4,500,000
(LIS5574,605) = = 2
HEES, 500,001 (LI55574, B08) to HKS5.000,000
(US5630,450) 1 — i
HES5,000.001 (US$630,451) to HK5,600,000
(USST0Z, 285) 1 — 1
HESE 500,001 (LUSS829,984) to HKS7 000,000
(LIS5B03,820) = 2 —

2 2 3
Eamings per share

Basic eamings per share

The earmings and weighted average number of ordinary shares wsed in the calculation of basic eamings per share are as
fiolowrs:

Year eénded Year ended Year ended *
: 123118 sy 128118
USD 00 USOTE0 USC'o60
Profit for the year attributable to owners of the Company 134,055 179,878 376,830
Distribaution to perpetual subordinated convertible securities
holders {6,300) e —_
Eamings used in the calculation of basic eamings per
share 127,755 178,678 376,630
Weighted average numier of ordnary shares for the
purposes of basic earnings per share 4.978.275431 4. 628 850 668 4 721 765 845
Basic earnings per share 50.03 5& mﬁ
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* The basic per share and weighted average number of ordinary shares for 2016 have been adusted to reflect the impact of

the Share Consolidation, on the basis that every ten ordinary shares of USS0.0004 each consolidated into one ordinary
share of 550,004 each, which was accounted for as a reverse stock splt effective on December 7, 2018,

Diluted earmings per share

The eamings used in the calculation of divted samings per share are as follows:

Year ended Year ended Year ended
1203118 12517 123118
[E=T=R ] [NE v Ivy] LE0o00
Eamings used in the calculation of basic eamings per
share 127,755 178,678 376,630
Interest expanse from comvertible bonds = 205 16,352
Eamings used in the calculation of dhuted samings per
share PR 11 N .\ N -7 '8
Weighted average numier of ordnary shares used in the
calculation of basic eamings per share 4.976,2754031 4 678 850 SB5 4,221,785 545
Ermgployee option and resticted share units 6411011 44, 4586 THE 35,240,710
Coonvartible bonds o 38,241,358 575,098,614
Perpetual subordinated convertible secunties —_ 1,848,513 —
Weighted sverape number of crdinary shares used in the
calculation of diuted earnings per share 12 EBE 482 4713457343 4 833 106 269
Diuted eamings per share $0.03 0,04 50.08

During the year ended Decernber 31, 2018, the Group had 14,115,014 weighted average outstand ng employes stock options
(217 6,214,138 and 2016: 10, 7T57,421") excludad from the computation of dluted eamings per shars dus 1o the exercise
price higher than the average market price of the ordinary shares, 371,585 875 potential shares upen the conversion of
convertible bonds (2017: 377,137,509 and 2016 nil) and 163,815,024 potential shares upon the conversion of perpetual
subordinated convertible securities (2017 nill and 2016: nil) excleded from the computation of diluted earnings per share due
to anti-cklutive effect,

The dikted eamings per share and weighted average number of ardinary shares and options for 2016 have been adjusted
to reflect the impact of the Share Consolidation, on the basis that every ten ordinary shares of U530.0004 each

consoldated into one ordnary share of LES50.004 each, which was aceounted for as a reverse stock split effective on
December 7, 2016.

Davidand

The Board did net recommend the payment of any dividend for the year ended Decermber 31, 2018 (December 31, 2017: Nil
and December 31, 2016: Nil}.
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186, Property, plant and egquipment
Cenitruction
Plant and Office in progesis
Land Buildings wquapm el aquipm ent (=[] Tatal
LSOD o0 [RE ] LISCriog LS00 LSO USC0D
Cosat
Bsiance o Decartier 31, 715 — 558 800 8404 4256 134 858 ¥, B3 11,334 BES
Butneit combsramn 2485 42582 B350 et 413 HaHe
Transter from (o) CIF - a3 535 2 238 e 24 fak [2 A5 T4} —
Addtion - _= e = 2,587 870 2587 8T
Desposaks - = 253 420 (2.138) (9257} (204,843
Bslnee of Decerner 31, 2018 TATS T 56T 1.5 187 &58 T304 T8, 751 1
Tranafer from (outh CIF a— 174 143 | 686 0o 31 A55 (1,001, 53} -
= = — - o 1256807 A ET
Desposals - EH.S‘HE {TET.II0) 53.5331 2018} (BO4.558)
Estince o Decerner 31, 2017 FET S8 EL 1 1,851 64 18,372
Trafeter from (o) CIF — 44 137 1,142,765 23807 (1.319.853) ==
Aation - o = = ] 1757 031
Dieipinh . - {1 BaE) 533 EAT] (2.528) (27 BT (B25.128)
Detoriabditon of fublddany dus I bis of i it
Facthiihad 5 FeRid-fof B 0e (Nate 25} i!.‘!E] (43,182} ] tB.E_I]:I (13,790} tlﬂﬂ:!ﬂﬂj
Exchange diferences — Sl e 151 {330 [2.723) {32,680)
Balnce af Decortier 31, 7018 — il  m— 11 ! ——— b1,
Censtruction
Plant and e in progress "
Lund Buildin ant ulpm snt {Cl el
Gy Wﬁ' u%ﬁi (1] u&ﬂ'& O=0mal
Acowsulated depreclatien and im palmment
Balance mt Decerner 31, 3015 i = 1385 538 7,187,250 111457 26 B84 T3 40
posal c=] F FaEm [2.136) (REICLET] 47,5531
Deprecidnm expings - 18,133 20,066 15 047 — 673,181
Impairment lais — = = —Lhg I
Balance at Decermrbar 31, 2018 — §53.387 7,163,337 R E] FrEE 2080
Dhiposal — =ene) (1083700 (1822 {12 1) (r3e.242)
ﬂepr!cltmn:cpung —_ — 41243 #30.351 JEA440 — ]
Batance ot Decombor 31, — R TN TTEET J
Dagposal — [#4} (266_843) (2 42500 [T RE] (276,537
Daprecipton expands —_ ar a3 BIRATH i lov] _ i
Empairmen ki — e f:101] - et 0]
Deconsobdaton of subadany dus o loss of i an - o
Feciasihed g Pkl fonsae (Note 75 - 14,306} {28017 [%,514) — 138,737)
Eachanas dferences —_— = ldail =T L)
Eslancn at Cécerber 31, 2078 pus 30 707 FREHEH IBISED 0570 578 444
Censtruction
= PFlant and Office In mgl =
mant it )
=T D’éﬁ‘ﬁgu - !uSDrﬁ' - !u%.ﬁu' us-trri%‘ I
Batnee o Decerrter 31, 2018 1405 571 585 3755850 43,185 1,310,202 S BT 5T
Bstince o Decerter 31, 2017 1485 . e 30857, 70 AT a4 184,022 6523400
Bstnce ot Decerber 31, 2018 - Bag.Tia 3,755,390 AT 382 2325 502 B TTTATD
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Construction in progress:

The construction in progress balance of approximately USS2 325 5 million as of Decemnber 31, 2018, pamarily eonsisted of
UE5543, 3 milkon used for the machinery and equipment of the two 300mm fabs in Belfing; US3434.9 million, LISS563.2
million and US$480,1 million used for the facilities construction, machinery and equipment of the fabs in Shanghai the fabs in
Shenzhen and the 200mm fabin Tianjin, respectively; L1S5251.9 million used for purchasing machnery and equipment
acqured for more research and development actiities; ;mn addition, U 35521 million was related lo various ongoing capetal
expendiures projects of other SMIC subsidanes, which are expected to be completed by the end of 2015,

Impairment losses recognized in the year

In 2018, the Group recorded US51 .0 millon (2017 nil and 2016: WS57.5 million) impairment loss of equipment. The whole
armcunt efimpairment loss in 2018 and 2016 was recognized as other operating expenss in profit or loss.

Assets pledged as security

Property. plant and equipment with carrying amount of approsimately LISS207.2 million (2017 approximately LS5362.3
malion and 2016: approximat sty LI 55631.4 million) have been pledged to secure borrowings of the Group under motgages
(Mote 30). The Group is not allowed to pledge these assels as security for other borrowings o to sell them to cther entities_

Capitalized interest

Interest, after netting off government unding receved, incurred on borrowed funds used to construct plant and squipmant
during the active construction perlod is capltalized. The interest capitalized is determined by applying the berrowing interest
rate to the average amount of accumulated capital expenditures for the assets under construction during the period,
Capitalized interest is added to the cost ofthe underlying assets and is amortized over the useful life ofthe assels.
Capitalized interast of L5547 .2 million in 2018 (201 7: US531.1 million and 201 8: LLS528.0 million} was added to the cost of
the undarlying assets and was amortized over the respective useful life of the azsets. In 2018, the Growp recorded
depreciation expenses relating to the capitalized interest of USS27.5 million (2017 USS22.T million and 2016: US519.4
malion),
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17, Imangible assets

Other
intangibie

Goodwill assels Total

USO'o00 UsD'000 UsD'oo0
Cost
Balance at December 31, 2015 — INATT 31,177
Business combination 3993 8088 12,021
Additions — 67,938 67,938
Expired and dispesal - (21,1643 (21, 164)
Balance at Decamber 31, 2016 3933 4485 037 248 870
Additions = 481 344
Balance at December 31, 2017 3933 480,488 484,431
Additsons — 8.748 8749
Deconsclidation of subsidiary due to loss of control — (40,509 (40, 509)
Reclassified as held-for-sale {3,833) (B,340) (12,273)
Exchange diferences — (2,790) (2,780
Balance at December 31, 2018 — 437.608 437608
Accumulated amonti zation and Impament
Balance at Decamber 31, 2015 —_ 165,658 166,888
Amaortization expensa for the year — 55,080 55,080
Expired and disposal — (20,588 (20,588)
Balance at December 31, 2016 — 201,388 201,388
Armoetization expense for the year — 63,008 63,008
Balance at December 31, 2017 - 264,487 264 487
Armortization expenss for the year" - £1,595 51,685
Irrpairrment loss™ - 8228 8228
Deconzalidation of subsidiary due to loss of control — {4, 748) (4, 748)
Reclassified as held-for-zale —_ (a4, 061) (4,061)
Exchange differences — (747} (747)
Balance at December 31, 2018 — 314,754 314,754
Balance at December 31, 2016 3,803 M.EB 248,581
Balance at December 31, 2017 3,833 216,011 218,844

Balance at December 31, 2018 —Z2Ed 132854

(L )] Ammortization expenses are mamnly included in cost of sales (US531.0 million, 201 7: LS536.8 million and 2016:
LIS53T 8 millen) and research and developrment expenzes, net (USS188 million, 201 7: US520.5 million and
20416 USS17 2 milbon),

12y In 2018, the Group recorded LI558.2 million {2017: nil and 204 & nil) impairment less of other intangble
azsets due to the recoverable amount of a bateh of intellectual property was estimated to be less than s
camying amount. Thawhale armount of impairment loss in 2018 was recognized as other operating expenta in
profit or loss,
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Subzidiaries

Details of the Compary's subsidiaries at the end of the reporting period ane as follows:
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On January 30, 2018, SMIC Holdings Corporation ("SMIC Holdings™). SMIC Shanghai, China Integrated Circuit
Industry Imvestment Fund Co., Lid ("China IC Fund') and Shanghai integrated Circuit Industry Investment Fund
Co., Lid ("Shanghai IC Fund) entersd into the jeint venture agreemaent and the capital contribution agreemant
pursuant to which SMIC Heldings, China 1C Fund and Shanghai IC Fund agreed to make cash contribution to the
regstered capital of SMSC in the amount of US51.5435 billien, USS846.5 mallion and LISSB00.0 million,
respactively. As a result of the capital contrbution: (i} the regstered capital of SMSC will increase from US$210.0
rnillion to US53.5 bilion; (§) the Company’s equity interest in SMS5C, through SMIC Holdings and SMIC Shanghai,
will decrease from 100% to 50.1%; and (jii) SM5C will be owned as to 27.04% and 22 .86% by China IC Fund and
Shanghai IC Fund, respectively. The capital contribution is not complated as of the date of this annual report.

On August 10, 2017, the Company, SMIC Beljing, SMIC Holdings, China Integrated Cireult Industry Irnvestment
Fund Co., Lid. Befing Semiconductor Manufacturing and Equipment Equity Imsestrment Centre (Limibed
Partnership), Bejing Industrial Development Investment Management Co., Lid., Zhongguancun Development
Group and Beijing E-Town International Investment & Development Co., Litd. agreed to amend the previcus joint
venture agreement through the amended jant venture agreement, pursuant to which: (i) the Company, SMIC
Baijing and SMIC Holdings have agreed o make lurther cash contribubion of LISS1, 224 relkon into the regrstered
captal of SMHC, The Company's aggregate sharsholding in SMMNC will remain at 51%; (i) China IC Fund has
agreed to make further cash contribution of U 55800.0 millian into the registered capital of the Joint Venture
Company. iz shareholding in the Joint Venture Company will increase from 26.5% to 32%,; and (i) E-Town
Capital has agreed to rmake cash contribution of US$2T6 milkon into the registered capital of the Joint Venture
Company representing 5,.75% of the enlarged registered capital of the Joint Venture Comgany. The capital
contribution is expected to be completed before the end of 2015,

On June 24, 2016, the Company, LFoundry Europe GmbH ("LFoundry Ewope”) and Marsica innovation 5.pA
("Marsica”) entered into a sale and purchase agreement pursuant to which LFoundry Europe and Marsica agreed
to soll and the Company agreed to purchase T0% of the cofporate capital of LFoundry for an aggregate cash
consideration of ELR49.0 million (approvimately LIS$54.4 milion), inchuding a goodwill amounted to LIS$3.9
million. The goodwil attributable to the workforce and the high profitabiity of the acquired business will nat be
deductible fior tax purposes. The acquisition was completed on July 28, 2016,
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Dretalls of non-wholly owned subsidiaries that have material non-controlling interests (“NCI™)

The tabie below shows detalls of a non-wholly owned subsidary of the Company that have material non-contralling interests:

Place of Proportion of ownership interests

establishment and yoting rights held by Profit fess) allocated bo nan- Accumulated nen-controling
Mumis of
company  and opersticn _qn_n;e_n_n;follhnlnuum contralling intereats |Inferesis
123NE 123IAT 128106 123118 12T 1206 1InE 12807 126118
UsSD'oDD USD'000 USDOD0 UsD'00D  USDO00  USDD00
SMNC and fts
subsigiaries  Beijing, PRC 49.0%  49.0%  490% (39.213) (8113 (55.968) 1,726,377 1324500 1,069,703
Shanghai,
SMSC PRC 48.7 % — — (5,349) — =  1,04255 -- =t
5l
Semiconductor  Cayrman
Corparation Islands 44.0%  440%  440% _(2493) (4896 (3.545) 122505 124180 135668

{47,055} 5501:@ (50413} 23801433 1 770 1205373

According to the joint venture ageements entered into by the Group and the NC1 of SMNC, addtional capital injection into
SMNC was completed in 2018, 2017 and 2018, The addiional capdal njection Form NC| amourted to US5441.0 millian in
2018, US$224.0 million in 2017 and USS754.1 million in 2016 respectively.

According to the joint venture agreements enterad info by the Company and the NCI of SMSC, additional capital injection into
EMEC was completed in 2018, The addtional capital injection from NCI amounted toe LIES1.047.5 million in 2018.

According to the joint venture agreements enterad into by the Company and the NCI of 5J Semiconductor Corporation,
additional capital injection into 5J Sermiconductor Corporation was completed in 2016, The additional capital injection from
NC1 amounted te LS$E0.0 million in 2016,

EMMNC shared part of the Group's advanted technology RED expenses in 2017 and 2016, which also caused the change in
loss of year attributable to non-contreling interests.

Summarized financial information i respect of the Company’s subsidianes that have matesial non- contralling interests ane
sel cut bedow, The surmmarized financial information below represents amounts before intragroup eliminations.
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SMNC
1213118 1273117 123118
L USD000 UsDood
Current assels 2,582 534 1,558,016 1,103,214
MNen-current assets 1,612,935 2.048,2080 1,807 207
Current lisbilities (629,152) {586,500) (409, 808)
Mon-current liakilties (358,793) (315.718) 27,985
Mt assets 513,524 —p3.088 2172528
Equity attributable to owners of the Company 1,787,147 1,568 408 1,102,826
MNen-contrelling interests 1,726,377 1.524 500 1,088,703
MNet assets 151354 2695088 2172528
Year ended Year ended Year ended
_AU3NME A2mMT 1201018
USD 000 USD000 USD'o00
Revenus 547,257 471,174 24375
Expensa (709,627) (574,388) (338 810)
Crther income (expense) 32,345 23,388 (18,480
Loss for the year 003 (REn __ [(iSeTS)
Loss atributable to owners of the Company gg.a:% a0} (G8.80n
Loss attributable to the non-controfing interests ; (39,2 281 _____[55,808)
Loss for the year { %] ig% 1 511§§ﬁi
Total comprehensive loss attributable to owners of the Company (40,812} 140,710} (59.807)
Tetal comprehansive loss attributable to the non-confrolling interests (39,213 {39.113) (55,868)
Tetal comprehensive loss for the year (=0, 025} {79.833) (11567
Dividends paid to non-controlfing interests = = Fren
Net cash inflow (outfiow] Fom operating activities 101,384 188,115 (13,082)
Wet cash outfiow from investing activides (836, 042) {8:20,606) (1,627, 788)
Mt cash inflow from financing activities &40,108 560,081 1,655,011
Met cazh inflow {outhow) 4,551 (424001 14,141
SmsC
12131118
USD' 000
Curent assets 2,031,682
Mon-cument assets 166,007
Current liabilities {58,254)
Met assels 2,139,465
Equity attributabie to cvmers of the associate 1,006,014
Mon-centrolling interests 1042581
Met aszets 1
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Year ended
1213118
USD'0d0
Revenue —_
Expanze {19, 625)
Other income 4,336
Loss for the year 15,289
Loss abiributable to owners of the Corgany 9,
Loss attributable to the non-controlling interasts 5,349
Loss for the year ,__uﬂ.@g
Total comprehensve loss altributable to cwners of the Company (9,940)
Total comprehensive loss attributable to the non- controlling interests 349)
Total compreh ensive loss for the year {15, 289)
Dividends paid to non-controlling interests —
Met cash cutfiow from operating activitios {10,775)
Mot cash cutfiow from investing activitios {1,937 ,068)
Met cash inflow fom fnancing activities 1,651,830
Met cash infiow —_—h e
5.J Semiconductor Corporation and its subsidiaries
___asing 1987 1231118
UED'000 USD000 US0'000
Current assels 141,016 205,957 224737
Non-current assets 180,061 131,041 102 780
Current iabilities (38,280) (46,608) {(11,656)
Non-current liabiities {4,257) {70023 5421)
Erquity attnbutable to owners of the Comparry 156,035 158,208 174,781
Mon-controlling interests 122 505 124,180 135,669
Net assets FTE 540 283 388 10,450
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Year ended  Year ended Year ended

143118 123117 121 M6

USD'000 US0000 usD'ooo

Revenue 51,042 21,862 12,782

Enpan e (68,011) {38,504 (27, 300)

Cither income 11,303 6,505 6,564
Loss for the year {5,666 (11,137 (7,554

Loss attributable to owners of the Company {3,173) (6,241} (4,408)

Loss atributable to the nen-controfing interests {2493) {4.885) (3,545)

Lass for the year {5.566) [11.137) (7.954)

Total comprehansive loss attnbutable to cwnars of the Comparry {3173) {6,241} (4,400

Total comprehensive loss attributable to the non- contredling interests {2493) {4,855) {3,.545)

Total comprehensive loss for the year {3,666) {11.137} (7,854)
Dévidends paid to non-controlling interests — s =

Met cash inficw {sutow) Eom opersting activities 18,420 G115 17, 154)

et cash infiow {outhow) from investing activities 1,144 (85,993 (147.752)
Met cash infiow (outfow) Bom financing activities 1] (1.983) 108,281

Net cash inflow (autflow) 15643 [E18E1) (35,855

14, Investrments in astociates

The details of the Company's associstes, which are all unlisted cormpanies except for JCET ksted on the Shanghai Stock
Exchangs, at the end of the regorting period are as follows:
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Class of Proportion of ewnership Inters st

Place of axtablishment share and voting power hald

Mame of company and operation held the
_Emn THINN [FIERIEL

Toppan SMIC Elsclrans [ Shanghs) Shanghai, PRC Cerdlifuary
Coo, Lbd ("Toppan') 300 % W0 00 %
Inengain Xechang Investment Bapng, PRC Crchraary
{Beging | Co, Lbd {"Zhongxin
Hacheng™) 490 % 400 % 490 %
Brte  Semiconductor  (Shanghail Shanghai, FRC Chrdinarny i
Coporation ["Brle Shanghai | ™ $6.5 T 4865 W a7T3 %
Sughou Changjang Elsciric Xeake Jdangiu PRC Crdinary
irvestment Co . Lid ["Changiang
Ainka”) — - 196 ¥
Rangsu Changgang Electroncs Jangeu, PRC Orcinany % L]
Techmlogy Co., Lid (JCETT ™ 143 "3z ™ MA
Sang IC Leasing Co.. Lid {"5ing |C Shanghai, PRC Crchraary % % %
Leasing”) T4 ™ g1 @ 14 ™
China Fortur-Tech Capital Co., Lid Ehanghai, PRC Cwrinary W
{"Ching Farhune-Tach®™) 1L 100 % Wo%
Baging VWi & Venlure vvesimient Bayng, PRC s
ferter (Limibsd Patneramg ) ("Wasin®) larest 338 % 128 % 178 %
Shanphai Fortune-Tech Glal Irvest Shanga, PR Lsmitea
Carter (Limibed Padnershio ) ("Foriune- pariner
Toch Citai™) ® Intprest 330 % 330 330 %
Shangha Forfture-Tech Zaning bvest  Shanghai, PRC Lamited
Carter (Limited Padnership) (“Fortune- parner L} %
Tach Faxng | nteres 562 9™ G2 ™ [
Surhou Fomune-Tech Cnentad invest angu, FRC Lamited '
Fupd Centar (Limited mer pasiner
{Fortune-Tech dnsntal™) & nleres] 448 % 448 % EER-R T

Snanghal, PRC Lamibend
Juuan Juwin inbegrated Cercast Fund padner
{Juyuan JusnT) ™ inferest HE % e W 409 %
Hingho Sembsonductor inbirmational Hingba. FRC Ordinany
Comparation (RS} * 305 % HA HA
Semiconductor Manufactunng Shaaxing, PRC Cidnsary
Elpetronics (Shacwing) Copoaration
{TEMEC) 235 % B Ma
Samiconductor Global Solutions Hingba, PRC Crdinary
{5657 350 % Ha A
Shangha IC Menulectunng Innewvabion  Snangha), FRC Crdinary
Canter Co, Lid ("Shangha Infcyalion
Canker”) 500 B & MA
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In accordance with inv estment agreerments, the Group has significant influence, but not control, ever JCET, Sino IC
Leasing China Fortune- Tach, Fertune-Tech Zaixing and Shanghai lnnovation Center through the right the Group
owned to appoint director(s) to the Board of directors of these companées or to cast voters at the partners meeting of
thie partmership enbity,

The Group imvested in these associates indrectly though China IC Capital Co., Lid (the “Fund™), a whaolly-owned
Investment fund caspany of SMIC, az st out in Nabe 18. The Fund ks Bitended to imvest primarily in iflegrated clirewts
related fund products and investment projects.

Since Septernber 30, 2017, the Group invested Brite Shanghai directly with no more investrment in Brite Sermiconductor
Comporation, the holding eormpany of Brite Shamghai.

On March 22 2018, N5I, SMIC Holdings and China IC Fund entered into the equity transfer agreement, pursuant to
which SMIC Holdings has agreed to sell the equity Interest to China IC Fund. Upon the complation of the equity
transfer, the sharsholding of SMIC Holdings in NI will decrease from approximately 66.76% to 38 .58%, and NS will
cease 1o ba a subsidary of the Company and its financial results will cease to be consolidated with the Group's results,
The equity transfer has besn completed in April 2018 and the Group recorded its ownership interest of NSI as
investment in associate,

On March 23, 2018 N5, SMIC Haldings. China |G Fund, Ningbo Sanson Electronics Technology Co., Lid, Beijing
Integrated Circuit Design and Testing Fund, Ningbo Integrated Circuit Industry Fund and Infotech Mational Emenging
Fund enterad inta the capital increase agreement, pursuant to which () SMIC Holdings has agreed to make further
cash contribution of RMBSES.0 million (approximatedy USSE3 4 million) into the registered capital of NS, Its
shareholding in NS will decrease from approximately 38.59% to approximately 38.57%; (i) China IC Fund has agreed
to rake litther cash comtnbution of RMBS00.0 rmillion (approximately LISSTO.2 millon) inta the registered capital of
MSI. its shareholding in NSI will increase from approcimately 28.17% to approdmately 32.97%, The all above parties’
performance of the Capital Contribution obligations will lead to an increase in the registered capital from RMB355
milkon to RMB1 .82 bilion (approximately LIS556 2 million fo U55288.1 million).

On Apeil 13, 2018, the Group lost control of M5, but still has significant infuence over it. The Group recorded its
ewnership interest of N5 a5 investment in associate. The remeaswrement gain at the date of deconsolidation of NSI1
was U553 5 million. The deconsoldation has no matenial impact on the consclidated financial statements.

On August 30, 2018, the Company has, through Rs whelly-owned subsidiary Siltech Semiconductor (Shanghal)
Comporation Lirited, completed a subseripton for 34,656, 188 chares in JCET in cash by way of private placement (the
“Subscription”). The shares were subscribed at a price of RME14.83 per share, with the total subscription price being
RMES18.6 million {approximately LSST5.9 million}. Immediately before and after completion of the Subscription, the
sharsholding interest of the Company in JCET is 14.28%. The Company understands that JCET has completed the
izsue and registration procedures of these shares, incleding listing of the shares on the Shanghai Stock Exchangs. The
neswly subscnbed shares will not be transferrable by the Company for 356 months aker completion of the Subscription

F-58

304/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

(&  OnAugust 10, 2018, SMIC Holdings, Sino IC Leasing and other investors had agreed to amend the joint venture
agreement dated March 1, 2018 through the Amended JV Agresments, pursuant to which: () SMIC Holdings will not
rake addiional capital eentribution, but Sino |C Leasing and ather investors will make addbional capital eontributions
in the registerad capital of 5GS in USS5.0 milllon and US55.0 million, respectively (i) the Company's equity interest in
SGS, through SMIC Heldings, will decrease from 60009 to 30,00%:; and (i} SG5 will be cwned by China IC Fund,
through Smo IC Leasing, as to approamately 8.08%, The capital contnbution is not completed as of the date of this
annual repart,

Subject to the amended joint venture agreement. revised on July 20, 2017, the Company agreed to increase its capdal
contribution abligation towards Sino IS Leasing from RMBE00.0 millien to RMEBO0.0 million (from approxirnately
USSEE.3 million to LIS5117.8 million), while its shareholdng in Sno IC Leasing decreased to approvimately 7.44%.

All of theze associates are accounted for using the equity method in these consolidated financial staternents.
JCET and its subsidiaries

The group applies the aquity method accounted for its investrmants in JCET on one quarber lag basis since the annual
financial report of JCET were not avallable as of December 31, 2018,

WIS a3 7
USD 000 UESD000
Current assets 1,803,128 1,401,575
Mon-curent assets 3,456,513 3,305,615
Current liabilities (2,214,747} (1,639,114}
Mon-cierent Eabilities (1,081,027) {1,861.532)
Net assats 1,963 B&7 1406 544
Equity attributable to owners of the associate 1,843 804 1,385,372
Mon-controlling interests 20,973 21172
Met ascats 1,963,267 1,406,544
Twelve Three
months marths
ended anded
093018 083017
USD'000 USD'060
Total revenue 3,849,925 958,087
Praofit atiributable to owners of the associate 28,439 11,480
Profit atributable to the non-controlling interests 3,252
Profit for the period 1,681 12,108
Other comprehensive income (loss) for the period 47,529 {18.886)
Tetal comprehensive income {loss) for the period 79,230 (7.B7H)
Total comprehensive income (loss) aftibutable to owners of the
associate 76,299 (B,496)
Total comprehansn/'e ncome altributable to the non-contralling
interests. 282 Big
Total comprehensive income (loss) for the period 79,220 {TB78)

Dividends received from the associate during the paniod
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Reconciliation of the above summarized financial information to the carrying amount of the interest in the associate
recognized in the consolidated Snancial stsements:

0S8 a7
UsD'ooo USD'000

Ecuity attribidable lo owners of the associate 1043880 138372
Proporticn of the Group's ownership interast in JCET 143 14.3 %
277446 187,632
Valuation premium 398967 340561
Garrying amount of the Group's interest in JCET 16413 533303

As at December 31, 2018 the clesing share price of JCET listed on the Shanghai Stock Exchange was
RMES.24, approximately LIS$1.20,

Sino IC Leasing and its subsidaries

The Group applies the eguity method accounted for its imeestment in Sino |G Leasing on one quanter lag by basis since the
annual financial statements of Sino |C Leasing wese not available as of December 31, 2018,

093018 120117 123118

UsD ooo USD000 S0 000

Current assets 2423414 1,038,538 702,570
Nen-current assets 4,056,971 3464 412 1,859,267
Current liabilties 1,441,858) {5:23,228) (117,287
MNeon-current labiities (3,241,264) (250873 {1,853 208)
et assets 1,797,162 1 468 580 T 344
Equity attributable to cwners of the associate 1,682,754 1.566 387 776 558
Hen-controliing interests 114,368 103,623 14,385
Mt aczats 1,7a7, 162 1 4G5 SB0 TE1 344
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Twelve
Hine months monthes  Twabse months
ended endad ended
09/30/18 1231H7 1231H6
UsSD'o09 USD'000 US0000
Total revenus 214,515 215538 35 085
Proft attnibutable to owners of the associate 48,505 38,003 12,838
Proft attributable to the non-controlling interests 1,610 480 48
Prokt for the period 50,115 453 2088
Other comprehensive income (loss) for the period 16,253 (10, 206) 3594
Total comprahensive incoms for the period 6,368 20357 16,580
Total comprehensive income attributable to owners of
the associate 64,758 28,797 16,652
Total eompreheansive income atiriibutable to the non-
contralling imerests 1,610 480 48
Total comprehenzive income the penod 6,68 28257 16,580
Dividends received from the associate during the period — J —
Reconciliation of the above summarized financial information to the carrying amount of the interest in the associate
recagnized in the consolidated fnancial statements:
03018 12MN7 123116
UsDioonn [E] UED'000
Enquity attibutable to owners of the associste 182 1368387 0 TIeas
Proportion of the Group's ewnership interast in Sina IC Leasing 74 % B.1 % 114 %
125,156 110,182 BH851
Dividends received in advance {318 — o
Less: urwealized profit from Sino IC Leasing (5800 — —
Carrying amount of the Greup's interest in Sino IC Leasing 124,260 1igies £B.651
NEl
12131118
UED'000
Current assets 137,130
MNon-current assets 146,664
Current liabiities {18,291}
Net assets _Lm 4
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Nirne
months
ended

Total revenue 5"’!'_@
Prafit for the period 3131

Tetal comprehansive incoma for the pericd 31
Dridends receved from the associate during the penod =

Reconciliation of the above summarnized financial information to the carmang amount of the interast in the associate
recognized in the consolidated Enancial statemants:

A2TE

Us0o000
et assets of the associate 5483
Prapartion of the Group's ownership interest in NSI ___3RE 5

102,405

‘Valuabon premium 1,509
Less: unrealized profit from NS 1
Camying amount of the Group's interest in NS 03088

Investments in joint ventures

Deetails of the Group's joint ventures, which are all unlisted companies invested indretly through China IC Capital (Mingha)
Co., Lid, at the end ofthe reparting pericd are as follows:

Class Proportien of ownership interest
Place of establishment of share and voling power held
Hame of company and eperation held by thé
THHME  1HENAT  123NE

Shanghal Xinxin Invesiment Contre Limited
(Limitad Parnership) ("Shanghai partnes
Kinin®) Shanghai, PRC interest 49.0 % 48.0 % 49,0 %
Shanghai Chengxin Investment Center Lirnited
(Limited Parfnership) (“Shanghal patnes
Chenguin®) Shanghai, PRC interest 31.5 % NE5% 42.0 %

Surmmarized Anancal information in respect of the Group's matenal jont venture is set out bilow.
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Current assets
Mon-curent assels
Current liabilities
Mt agsats

Tetal revenue
Profit (less) for the year

GOther comprehensive income for the year
Tetal comprehensiv e income for the year
Dividends received from the joint venture during the

yaar
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recognized in the consolidated Enancial statements:

et azzets of the joint venture
Proportion of the Greup's ewnership interast in Shanghai Xinxin

Distribattion to general partner

123118 12537 1273116
UsD'0o0 USD000 USDO00
3,956 1,453 16,678
16,462 53,782 15,283
..... 15 S ]
20,150 55, 228 23,855
Year ended  Year ended Year anded
123118 12EINT 123118
UsD'000 USD000 LS00
4,827 (350} 4,540
- 30,441 =
4. B2T 30,051 4 540
13,324 - 2.027
Reconciliation of the above summarized financial information to the carrying amount of the interest in the joint venture
123118 123117 1213118
USD"00n LSD'000 LSD'000
20,150 55228 23855
48.0 % 48.0 % 48.0%
5,874 7062 11,740
3179 — —
PR .2 N+ - ML N ' X

Carrying ameunt of the Groug's interest in Shanghai Xinxin

F-61

309/377

oOoOooodn



EDINETOOOO
o o o o o o o o o o o o {02 )

ooooOoog
, Other financial assets
123118 1273117 123116
UsD'oo0 LED0a0 UsD'oad
Financlal assets
Non-curment
Financial assets at fair value through profit or loss
Listed squity securities 1,508 - —
Unlisted equity securities 33,964 = —
Drerivative financial instruments:
Cross currency swap contracts — cash flow hedges 5,266 - —
Cther dervative financial instrument — = 32894
Other financial assets
Cross currency swap confracts — cash flow hedges — 17 588 —
Orther azzets
Available-for-sale Snancial aszets = 24,844 21,966
Current
Fmancial assets at fair value through profit or loss
Financial products sold by banks 41,685 — —
Financial azsets at armortized cost
Bank deposits will mature over 3 months 1,952,106 _ —
Debentures™ oz — —
Trade and other raceivables (Mote 24) 837828 616,308 845,822
Derivative financial mstruments
Cross currency swap contracts — eash low hedges 1425 — =—
Cross currency swap contracts 1,158 —_— —
Diher financial assets
Cross curmancy swap contracts — cash Bow hedges -- 4,738 —
Foreign curmency forward conbracts — 2,111 —
Financial products sold by banks - 117,528 24,931
Bank deposits will mature over 3 months — 550,004 6,612
2,939,642 1,342,562 32,225
{1} The cred® risk on bank deposits will mature over 3 months is limited bacause the counterparties are banks with high
credt-rabngs.

{2y On July 8. 2018 and August 10, 2018, SMIC Being has respectively subscribed for, an amount of RMB200.0 million
{approximately US330.2 million) and RMB100.0 milion (approximately US314.6 million) out of the total issue of an
aggregate prncipal amount of RMBS03.0 millicn of the criented debt financing instrument issued by Sino IC Leasing,
which was recorded as financial assets at amortized cost.

The group's exposure to vanious risks associated with the financial instruments is discussed in Nobe 38 The maximum
exposure to credit nisk at the end of the year iz the carrying amount of each class of financial assets mentioned above.

F-62

310/377



EDINETOOOO
o o o o o o o o o o o o {02 )

ooooOoog
12318 12137 123116
UsSD 000 LISCIO00 USD'000
Financial liabilities
Non-current
Liabilities at amartized cost
Bomowings (MNote 30) 1,760,763 1,743,838 1,233,504
Cormvertible bonds (Note 31) 418,592 403,320 395,10
Bonds pavable (Mote 32) —_ 496,688 454 509
Mediurm-term notes (Mote 33) — 228483 214502
Derivative inancial instruments
Cross currency swap contracts — eash Sow hadges 15,540 s ==
Cither financial liabilities
Contingent consideration™ 11,048 -2 T
Cross currency swap contracts — cash flow hedges - 1,818 74,170
Cither liabilities
Caortingent consideration™ - 12548 -
Long-tarn payatlas™ ) 39,128 57.603 -
Current
Liabilities at amaorized cost
Trade and cther payables (Mote 35) 964, 860 1,007.424 BE7. 605
Bomowings (Note 30) 530,005 440,808 208,174
Convertible bonds (Note 31) £ == 35140
Bonds payable (Nete 32) 498,551 - ==
Mediurm-term notes (Note 33) 218,247 o, yo:
Shert-term notes - — 85,4893
Derivative fnancial instruments
Cross currency swap contracts = cash Sow hedges 15,806 == =
Cither financial liabilities
Cross currency swap contracts — cash flow hedges — T42 6,348
Foreign currency forward contracts — 2 —
Other liabilities
Leng-term payables™ 32,363 40,827

5505703 4435904 4003407

{1} The group had contingent considerabion in respect of a potential cash compensation acerued in 2017 that may be incurred
depending on the proft of Chan giang Xinke during the three years of 2017, 2018 and 2018, Contingent consderation was
reclassified from cther Rakilities to other inancial Eabiities as of January 1, 2018, comgpliment with IFRS 5.

{2) Long-term payables for the purchased tangible and intangible assels were classified into the non-cument and current
liabilithes respectively amounted to US338.1 millien and L5532.3 million as of December 31, 2018,
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Fair value of financial instruments
Fair vaiue of financial instrumemnd s carried at amortized cost

The Group considers that the carrying amounts of financial assets and financial liabilites recognized in the consolidated
financial statements approximate their fair values.

Valuation technigues and assumptions applied for the purposes of measuring fair value

The fair value of financial instruments based on quobed market prices in active markets, valuation techniques that usa
observable market-based inputs or unobservable inputs that are comoborated by market data. Pricing inforrmation that the
Group obtains from third parties is internally vakdated for reazonablenass prior to use in the consolidated financial
statements. When cbserable market prices are not readly available, the Group generally estimates the fair value using
valuation techniques that relty on akermate market dafa or inputs that are generally less readiy cbservable from cbjective
sources and are estimated bazed on pertinent infoemation available at the time of the applicable reporting pericds. In certain
cases, fair values are not subject to precise quantification or verification and may fuctuate as economic and market factors
wary and the Group's evaluation of those factors changes.

Fair valre measurements recognized /i tie consolidated stalement of financial position

The following tables previde an analyss of fnancial instruments that are measured at fair value on a recurring basis
subsagquent bo inftial recognition, grouped into Levels 1to 3 based on the degree to which the fair value is observable, There
i% no transfer within different levels of the far value hierarchy in the year ended December 31, 2018, 2017 and 2016:

. Level 1 fair value measuremants are these derved from quoted prices (unadjusted) m actve market for identical
assels or liabilities:

. Lewel 2 fair value measurerments are these denved from inputs other than quoted prices included within Level 1 that
are observable for the asset of liability, either directly (1.e. as pdces) or indirectly (i.e, derved fom prices), and

. Lewvel 3 fair valus measurernents are those derved from valuabon technigues that include inputs for the asset or

hiability that are not based on cbservable market data (unobsenvable inputs).
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2 Restricted cash

1203118 127317 1231 HE
UED 000 SD000 UsD'000
Men-current - 13438 20,080
Current™ 502,200 A36.043 337,689

502200 _Si9dE1 LTI

i1y Asof Decernber 31, 2018, the current restricted cash consisted of 551858 milion (December 31, 2017 US314.9
rmilion and Decermber 31, 2016, US52.9 million) of bank time deposits, which was pledged against letters of credit and
short-term borrowings.
Az of December 31, 2018, the current restricted cash consisted of USS408.5 million (December 31, 201 7: US3235.3
milllion and December 31, 2016: US5191.9 mdflion) of govemmant funding received, within which US55404.2 milion was
mainly for the reimbursement of research and development expenses to be incurred.

3, Imventories
12318 1237 123118
_UsDoo0  USDOD  USD000
Raw matesials 143,990 148,574 126,526
Work in progress B TER 321 685 280,216
Finished goods 117,237 151,410 57,474

593,000 622 678 464, 216

The cost of inventories recognized as an expense (income) during the year in respect of inventary provision was USS6.4
million {2017: US346.8 million and 2016; USE.T million],

24, Trade and cther receivables

1HINE 128147 1208108
“UsSD'D00 USD'000 USD'000

Trade receivabios 412,053 407575 481,018
Allowance on doubtful trade receivables (Mote 28} [2,155) {1,335} (1,401}

105,898 406840 489537
Other recesvables™ 364,143 203410 146,583
Refundable deposits™ 63, 78T 6258 8712

BIT B2E 616,308 G455 822

1) As of Decernber 31, 2018, the balance induded the recemable fom the sales of machinery and equiprment to SMEC,

amounted to USS58.9 million and the charge of purchase machinery and equipment to SMEC, amounted to UIS335 6
million,

{2y As of Decarmber 31, 2018, the balance inciuded a depost of imestng in land use right, amounted LIS545.5 millien,
The following is an aged analysis of trade recesvables presented based on the inveice date at the end of the reperting pericd,

F-66

314/377



EDINETOOOO
o o o o o o o o o o o o {02 )

OooooOodd
CAUINB AZMINT 12A6
Age af receivables UED 000 USD000 USD'000
Within 30 days 219,813 148,131 274 087
31-60 days 141,852 187,623 178,453
Croar 60 day's 50,388 7222 37478
Total trade receivables 412,053 407 875 481,018

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of business,
Thary are generally due for settlermnent within 30 days and therefore are all classiSed as current, Trade receivables are
recognized inially al the amount of consideration that is unconditional unless they contain significant inancing components,
when they are recognized at fair value. The group holds the trade receivables with the objective to collect the contractual cash
flows and therefore measures them subsequentty at amertized cost using the efective interest methed. Details about the
group’s impairment policies and the calculation of the loss allowance are provided in Note 38,

Due to the short-term nature of the cumrent receivables, the camying amounts of trade and other receivables are considered to
be the same as their fair valee.

Azzets and liabilties cdassified as hald-for-sale

12131118 1213117 1273118
USD'000 UED'000 UsD'o00

Assets clagsified as held-for-sale

Assets of disposal group as held-for-sale 255,330 -- e
Machinery and ecquipment 5846 — ey
Assets related to employee’s living guarters 9,631 374 50,813

270,807 74T 50,813

Liabilities directly associated with assets classified as hebd-for-sale
Liabilities of disposal group as held-for-sale 143,447 — =

Nen-current assets are classified as held-for-sale if their camying amount will be recovered principally through a

sabe transaction rather than through continuing use. This condition is regarded as met only when the sale is highly

prabable and the non-current asset is available for immediate sale in its present condition. Management must be committed
o the zale, which should be expectad to qualify for recognition as & completed sale within one year from the date

of classification.

Az at December 31, 2018, investment in LFoundry of U551 11,9 million was classifed as held-for-sale assets and lisbilties as
the affect 1o sell the subsidiary has cormmenced and the sales are expected by December 31, 2019 and the detads are
disclosed as follows:
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Assets of disposal group as held-for-sale
Propaerty, plant and equipment
Goodwll

Inventories

Restricted cash

Trade and other receivables
Cash and cash equivalent
Othir assets

Liabilities of disposal group as held-for-sale
Borrowings

Trade and other payables

Deferred tax iabdities

Defined benefted obligation

Crtier liabilities

RECIGES
USDro00
123,677
3,933
54,451
12,8960
37,796
14,554
7,058

e

58487
37,296
14,437
26,475

6,772

AT,

Considerations to be received for the disposal will be eguivalent or higher than the carrying value ofthe net assets and

liabilities af L Faundry.
Shares and issued capial
Fully paid ordinary shares

Balance st Decambar 31, 2015
Issuance of shares under the Company's employee share option plan
Conversion of convertible bonds during the year

Aucfustment arising fom the Share Consdlidation

Issuance of shares under the Company's employee share option plan
after the Share Consolidation

Balance at Decanber 31, 2016

Issuance of shares under the Company’s emplayee share option plan

Conversion of convertible bonds during the year

Share premiurn reduction

Ordinary shares issued at Decernber 6, 2017

Balance at Decenbor 31, 2017

Issuance of shares under the Company’s employee share option plan
{Hote 37)

Cirdinary shares issued at June 29, 2018

Ordinary shares issuad at August 28, 2018

Shares bought back on-markiet and cancelled

Balance at December 31, 2018

F-60

Number of Share Share
shares capitall  Premium
USD'O0D0  USD'000

42 073,748 561 16,830 4,903,861
A28 531 826 132 353587
105,128,132 42 141,023
(38,257,568, 118) e ==
2,081,358 B 697
4252922269 17.012 4,950,048
; 2 130 35178
389,042,383 1,556 427,168
— — (810 B48)

241 418,625 D66 325174
4.916,108.880 19,684 4827519
24,071,835 a7 25121
61,526,473 246 83,256
57,054,901 2 77148
{18, 541,000) (T8} {18.881)
5038818.183 20158 4993163
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On Aprll 23, 2018, the Company entered into the China IS Fund Pre-emptive Share Subseription Agreement with China 12
Fund and Xinsdin (Hongkong) Capital Co_, Ltd (“Xirmxin HK®, whelly-owned by China |1C Fund), pursuant to which, on and
sulbject ta the terms of the China IC Fund Pre-emptive Share Subseripion Agreement, the Company conditionally agreed to
issue, and China IC Fund, through Xinxin HE, condiionally agreed to subscribe for, the 57,054,901 Ordinary Shares at the
price of HK310,65 per Ordinary Share. On August 29, 2018, the Company completed the issue of the China IC Fund pre-
emptive shares in the principal amount of HK$507 .6 million (approximately US3T7 4 million).,

On April 23, 2018, the Company entered into the Datang Pre-emptive Share Subscription Agreement with Datang Telecom
Technology & Industry Holdings Co.. Lid. ("Datang”) and Datang Holdngs (Hongkong) Investment Company Limited ("Datang
HEKT). pursuant te which, on and subject to the terms of the Datang Pre-emptive Share Subscription Agresment. the Company
conditicnally agreed to issue. and Datang, through Datang HE, conditionally agreed to subscribe for, the 81 526,473 Ordinary
Shares at the price of HK510.65 per Ordinary Share. On June 28, 2018, the Company completed the issue of the Datang pre-
emptive shares in the principal amount of HK3655.3 million (approxamately ULS383.5 million),

On September 27, 2018, the company repurchased 7,281,000 ordinary shares on Heng Kong Steck Exchange. The buy-back
wirs approved by shareholders at the annual general meeting on June 22, 2018, The ordinary shares were acquired at an
avarage price of HK58.32 per share, with prices ranging from HK58.27 to HK358.36. The total cost of HK580.8 million
(approxamaledy LIS5T & million) was deducted from the shareholder equity.

On Cctober 4, 2018, the comparny repurchased 11 650,000 ordinary shares on Hong Kong Stock Exchange. The

buyback was approved by shareholders at the annual general meeting on June 22 2018 The ordinary shares were acquired
at an avarage price of HKS8. 23 per share, with prices ranging from HEKS8.11 to HK$8.32. The total cost of HK396.1 milion
(approximately U551 2.3 million) was deducted from the shareholder equity. On October 25, 2018, the company cancelled
18,941 000 orclinary shares amounted at USS5320.0 million, in respect of the repurchase on September 27, 2018 and October
4, A8

On December 6, 2017, pursuant to the terms and condition s of the placing agreement entered by the Company and joint
placing agents. the Company allotted and issued 241,418,625 placing shares, representing approximately 4.92% of the
issued share capital of the Company as enlarged by the issue of the placing shares, to not less than six imdependent placees
at the price of HKS10.65 per placing share. The net proceeds are recorded s share capital of approximately LSS1.0 milion
and share prermium of approximatedy U 55325 2 million in the staterments of financial position after the deduction of issue
expenses of U552 .9 million. Net proceads of issue are measured after deducting directly attributable transaction costs of the
share issue,

On June 23, 2017, the Board has been approved by the shareholders at the Annual General Mesting to reduce the amount
standing to the credt of the share premiem account of the Company by an amount of US5910.8 million and to apply such
amount to eliminate the accumulated losses of the Company as of December 31, 20186,

On June 23, 2017, the Board has been approved by the shareholders at the Annual General Mesting to increase the
authorized share capital of the Company to US542,000,000 divided into 10,000,000,000 ordinary shares and 500,000,000
praferred shares by the creation of an additional 5,000, 000,000 ordinary shares in the share capital of the Cormpany, which
willl rank pari passu with all existing ordinary chares.

In 206, the Company proposed to implement the Share Conzolidation on the basis that every ten issued and unissued
shares of US30.0004 each of the Company will be consolidated into one ordinary share of US50.004 each, The proposed
share consolidation was approved by the Company's sharehalders at the Extraordinary General Mesting held on Decernber &,
2016 and the share consolidation became effecthve on December 7, 2016,
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Stock incentive plans

The Company has adopted the stock ncentive plans under which options to subseribe for the Company's shares have bean
granted to certain ermployees, officers and other sendce providers (Mote 37).

Reseres
Equity-settied employee benefits reserve

The equity-settled employee benefits resena related to share oplions and RSUs granted by the Company to the
Group's employees and service providers under stock incentive plans. Rerms ncluded in equity-settled employes benefits
reserve will not be reclassified subsequently to profit or loss.

Forelgn currency translation reserve

Exchange differences relating to the translation of the results and net assets of the Group's foreign cperations from their
functional currencies to the Group's presentalion currency (i.e. United States dollars) are recognized directly in other
comprehensive income and accumulated in the foreign currency translation reserve, Exchange diferences previoushy
accurmdated in the foreign cumency translation reserve (in respect of transkating both the net assets of foreign operations and
hedges of foreign cperations) are reclassified to profit or loss on the disposalideconsdidation of the foreign operation.

Change in value of avallabl e-for-sale financial assets

The changes in the carrying amount of available-for-sale financial assets, which were initially recognized at fair value plus
transaction costs and subsequently carried at fair value, recognized in other comprehensive income and accumulated under
the heading of investments revaluation reserse_ When the investrment is disposed of o is determined to be impaired, the
cumulative gain of loss previously aceurrulated in the investments revaluation reserve it reclassiBed to profit or loss,

The adoption of IFRS 9 Fnancial Instruments from January 1, 2018 resulted in changes in accounting policies

and adustments to the amounts recognized in the fnancial statemants. In accordance with the transthional provisions in
IFRS & comparative figures have not been restated. Related fair value losses of USS1.1 milien were transferred from
the avmlable-for-sale inancial assets reserve to retamed samings on January 1, 2018

Convertible bonds equity resene

The conversion option from the issuance of convertible bonds classified as equity is determined by deducting the amount of
the liakility component from the fair value of the compound instrument (i.e. convertible bond) as a whole. This is recognized
and included in equity, net of income tax effects, and is not subsequantly remeasured. In addtion, the conversion option
classified as equity will remain in egquity untl the conversion oplion is exercized, in which case, the balance recognized in
equity will be transferred o share prermivm. Where the conversion option remains unexercized at the maturity date of the
convartible bond, the balance recognized in equity will be transferred to retained earnings. Mo gain or loss is recognized in
profit or boss upon conversion or expiration of the conversion opbion,

Defined benefit plan reserve

Cofined beneft plan reserve recorded the changes of fair value of the defined benefit obligation dug to LFoundry's
employees. LFoundry's empl orees are entitied to a defined benebt plan. Actuanal gains and losses can resull from increases
or decreases in the present value of a defined benefit obiigation due to experience adustments or changes in actuanal
AssUrnplions.
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Trattamento di Fine Rapport (“TFR™) relates to the amounts that employees in ltaly are entitled to receive when they leave the
Group and is caleulated based on the period of employment and the taxable eamings of each employes. Under certain
condtions, the entilerment may be partially advanced to an employes during the employes's working life.

Under the amendmenis of the ltalian legisiation in the first half of 2007, companies with at least 50 employees are obliged to
transfer the TFR to the “Treasury Fund” managed by the talian state-owned social security body (INPST) or to supplementary
Emﬁon funds, Prigr to the amendments, accruing TFR for employess of all talian companies could be managed by the

roup fself,

Consaguently, the ltalian companies” abligation to INPS and the contributions lo supplementary pension funds take the farm,
under 145 18 revised, of “Defined contribution plans™ whereas the amounts recordad in the TFR liakilty retain the nature of

“Defined benel plans”. Accordngly, TFR liabdity consists of the residual obligation for TFR until December 31, 2006. Thisis
an unfunded defined benefit plan as the benefits have already been almost entirely eamed, with the sole exception of future
revalustions. Since 2007 the scherme has been classifed as a defined contribution plan, and the companies under IFRS
rmﬂt assocmated cost, being the required contributions to the pension funds, over the period in which the employee
renders =}

The Group operates defined beneft plans in taly under broadly simiar regulatory fameworks, which is an unfunded plan
where the Group meets the benefit payment cbiigation as it fals due. The level of benefis provided depends on members’
length of service and their salary in the final years leading up to retirement. The TFR in payment is generally updated in fine
with the retail price index.

he amounts recognized in the statemeant of financial position and the movements in the net defined benefit
obligation over the year are as follows:

uso'ooo
Az at August 1, 2016 27,568
Interest expense recognized in profit or loss A7
Actuarial goins recognized in other comprehansive incame (1,520
Exchange dfereces {1,875}
Contribution to employess (48)
As ot December 31, 2016 24213
Interest expense recognized in profit or loss 376
Actuarial losses recognized in other comprehensive mcome 436
Exchange dfferences 3455
Contribution to employees (318)
Balance st Decernber 31, 2017 28 162
Interest expense recognized in profit or loss a4
Ackuarial gains recognized in other comprehensive income (125)
Exchange diffierences [1,223)
Contribution to employees S
Balance at Decernber 31, 2018 26475

The defined benefit obligation has been induded in liabdties directty associated with assets classified as heid-for-sale.
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The significant actuarial assemptions used by Labd\Value 510, an ltalian company operated in the consultancy of
TFR actuarial valuation, were as follows:

Discount rate (%) 138 % 1.18 % 1.37 %
Infation rate (%) 1.50 % 1.50 % 1.50 %
Salary growth rate (%) 1.50 % 1.50 % 1.50 %
Labor burnoves rabe (96) 265% 265% 2065 %
Probabsty of request of advances of TFR (%) 1.50 % 1.50% 1.50 %
Percentage requened in case of advance (%) 70.00% T000% TO00%

13I8 123IN7 123116

Mumber of employeaes with TFR 1,390 1485 1421
Average age (years) 48 47 4G
Average seniorty (years) 2 a0 20

The sensitivity anabysic of the defined benalit obligation was as follows:

1238 12507 123116

Discount rate (+0.5%) =3.59 % =585 % <505
Déscount rate (-0.5%]) 6.07 % 638 % BUE1 %
Rate of payments increazes (+20%) 0.33% -0.65 % 05T
Rate of payments decreases (-20%) 0.35 % 071 % QB3 %
Rate of price inflation increases (+0.5%) 362 % 380 % 384 %
Rate of price inflation decreazes (-0.5%) =3.56 % 372 % -3 86%
Rate of salary increases (+0.5%) ——y _— ——
Rate of salary decreases {-0.5%) —ay — g —
Increaze the retiramant age (+1 year) 040 % 0.49 % 038 %
Decrease the retirernent age (-1 year) =043 % -0.52 % <040
Increase longevity (+1 year) —_—y —y —_—
Drecreaze |ongewvity (-1 year) —_— —n —

The above sensitivity analyses are baszed cn a change in an assumpticn while holding all other assumptions constant. In
practice, this is unlikely to occur, and changes in some of the assumpbions may be comelated. When calculating the sensitivity
ofthe defined benefit cbligation to significant actuarial assumptions the same method (present value ofthe defined benefit
obligation calculated with the prejected unit credit method at the end of the reporting period) has been applied as when
calculating the defined benefit liabilty recognized in the statemeant of financial position.

Cash flow hedges

The hedging reserve is used to record gains of losses on derivatives that are designated and qualify as cash Bow hedges and
that are recognized in other comprehensive income, as described in note 40. Amownts will be reclassified to proft or loss
whan the associated hadged transaction affects proft or loss,

Share of other comprehensive income of joint ventures accounted for using the equity method

The reserve of share of cther comprehensive income of joint ventures accounted for using the equety method was recognized
as the Group's share of the change in value of available-for-sale financial assets of the joint ventures.
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The adoption of IFRS 8 Financial Instruments from January 1, 2018 resulted in changes in accounting policies

and adjustments to the amounts recognized in the financial statements. In accordance with the transftional previsions in
IFRS 8, comparative figures have naot been redtated. Related fair value gaing of US$17T 6 millkon were transferred from
the reserve of share of other cormprehensive income of joint ventures accounted for using the equity methed to
retained eamings on January 1, 2018,

Retained sarnings (accurmulated daficit)

Az stipulated by the relevant laws and regulations applicable to China's foreign investment enterprise. the Company's PRC
subsidiaries are required or allowed to make approprations to non-distributable reserves. The general reseree fund requires
annual appropriaticn of 10% of aker tax profit {as debermined under accounting principles generally accepted in the PRC at
each year-end), after offsetting accurmulated losses from prior years, until the accurmulative amount of such reserve fund
reaches 50% of registered capital of the relevant subsidiaries. The ganeral reserve fund can only be used boincreassa the
registerad capital and eliminate future losses of the relevant subsidianes under PRC regulstions. The staff welfare and bonus
reserve is determined by the board of directors of the respective PRC subsidiaries and used for the collective welfare of the
ermployes of the subsidiaries. The enterprise expansion reserve is for the expansion of the subsidaries’ operations and can
be converted to captal subject to approval by the relevant authorities. These reserves represent approprations of the retained
earnings determined in accordance with Chinesa law .

As of December 31, 2018, 2017 and 20186, the accumulated non-distributable reserve was LIS3145.5 million, LSS20.6 million
and US534.3 million respoctively,

In 20118, 2017 and 2016 the Company did not declare or pay any cash dividends on the ordinary shares.
In 2018, the Company paid the distribution to perpetwal subordinated convertible securities holders amounted to LUSS6.3
millicn.

On June 23, 2017, the accumulated losses of the Company as of December 31, 2016 were eliminated by an amount of
U55610.8 milkon . Please refer to Mote 27 for more details.

On Decermber 28, 2017, SMIC Shanghai and 5J Kangyin had entered into an asset transfer agreement in relation to the
dispozal and sale of umvalwed assels. The purpose of the disposal was to transfer the business operation of the Shanghea
Testing Centre from SMIC Shanghai to 5J Jiangyin and merge the business operaton of Shanghai Testing Centre to SJ
Jiangyin, The transfer of business operation raised a retained eamings of LUSST.3 million for the Company and a
corresponding loss for non-controlling inberests.

Perpetual subordinated corvertible securities

Cn Agr 23, 2018, the Company entered into the perpetual subordinated convertible securities ("PSCST)

subscription agreement with China IC Fund and Xinxin HE, pursuant te which, on and subject to the terms of the PSCS
subscription agrearment. the Company conditionally agreed to issue, and China IC Fund, through Xinxin HK, conditionalhy
agreed to subscrbe for PSCS in an aggregate principal amount of US5300.0 miion. On August 29, 2018, the

Company completed the issue of the PSCS in the principal amoaunt of UIS5300.0 million.

On Agril 23, 2018, the Company entered into the PSCS subscription agreement with Datang and Datang HE, pursuant to
which, on and subject to the terms of the PSCS subseription agreement, the Company conditionally agreed to issue, and
Datang through Datang HE, conditionally agreed to subscribe for PSCS in an aggregate principal amount of US3200.0
malion. On June 28, 2018, the Company completed the issue of the PSCS in the prncipal ameunt of LS$200.0 million
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On December 14, 2017, the Cormpany issued the PSCS at a par value of US55250,000 each in the principal amount of
LIE565.0 milion.

The PSCE are included in equity in the Group's consolidated Enancial statements as the Group does not have a contractual
obligation to deliver cash or other Bnancial assets ansing from the issue of the PSCS. The PSCS will remain as egquity resene
until the PSCS are converted, in which case, the balance recognized in equity will be fransferred to ordinary shares and share
prammim,

As at the issue date and the year endad December 31, 2018, the net book value of PSCS amounted to LIS5583.8 million afer
the daduction of issue expenses of LIS51 2 milkon,

Az at December 31, 2018, assurming full conversion of the PSCE, the PSCS will be convertible into 344 985 562
ordinary shares.

Up to the date of the authorization of the Group's consolidated financial statements for the year ended December 31, 2018 no
PSLS have been converted into ordinary shares of the Company, and the Company paid the distibution arncunted to
L5563 milkon .

Key terms of the PSCS

The PSCE will be paid sermi-annually in amears at 2.00% per annum with distribution payment date on June 14,
and December 14, in each year, cormmencing on June 14, 2018.

The Company may elect to defer distribution unless payments is not made in Ll on a distribution payment date or

a cormnpulsory detribution payment event has occurred, The Company will procune that no dividend or other payment (s made
on any o securties or panty secunties; or redsem, reduce, cancel, buy-back or acquire for any consideration any junior
securibies or parity securiies unless and until the 'EI'.I‘I‘INI'IY satishios in full all outstanding arraars of distnbution and any
ndditional distribution amounts; or it is permitted to do so by an exiraordinary resolution of the securtyholdars,

The P3CE has no fived redemption date. The Company may redeam the PSCS in whole, baf not in part. at their principal
amount, together with distribution accrued on or at any time after December 14, 2020 in certain specified drcumstances
specified in the agreaments.

In the event of the winding-up of the Comparry, the rights and claims of the secwrityholders shall rank ahead of those persans
whosa claims are in rezpect of any junior securities of the Cormgany, but shall be subordinated in fight of payment to the
claims of all other present and fulure =enior and subordinated creditors of the Company, other than the claims of holders of
parity sacurities,

Securityholders may convert ther PSCS into ordinary shares at any time on or after 40 days from the Issus date at
the comversion prce in effect on the relevant conversion date. The initial conversion ratio was 152648 6697 shares
por US$250,000 prncipal amcunt af the initial conversion price, HKS12.78 per Share with & fived axchange rate of
78034 HKSASS. The Conversion Price will be adusted in cedain circumstances, including subdivisions, consclidation
or redenomination, rights issue, bonus issue, reorganization, capital distibutions and certain other dilutive event.

Upon the eccwrence of any delisting or suspension arising from or as a result of an application to HKSE having been initiated
or made by the Group, the securityholders will have the right to require the Company to redeem all or some only of PSCE at
their principal amount, together with any distnbution accrued, in the opinion of the managemaent of the Comparry, the
aecurrence of sich avents is highly remote.
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Borrowings
123118 128117 1231186

At amortized cost Usoonn US0000 UsD'000
Short-term commercial bank leans™ 192,188 308,311 176,857
Short-term borrowings 19519& 308,311 176,857
2350 lcan (SMIC Shanghai) = |ﬁ?ﬁ
201550 lean (SMIC Shanghai) i 53 38 641
215 CDBUSD loan (S Jiangyin) — Ea 2,000
25 CDE RME loan | {SMIC Shangh s 145,705 153,041 144, 155
25 CDE RMB loan Il {SMIC Shanghai)™ 64,820 72654 58,473
25 CDE RMB loan {SMIC Bedjing™ 26,227 28,23 28,110
2016 CDBE RMB loan (SMIC Bedjing)™ 202520 225440 210,466
207 CDB RMB loan {SMIC Shenzhen)® 322153 185,782 —
2015 EXIM RME loan (SMIC Shanghaiy™ 72852 76,520 72077
2017 EXIM RME loan (SMIC Shanghaiy™ 145,705 153,044 —
2018 EXIM RME loan | {SMIC Shanghai)™ 138419 — .
2018 EXIM RMB loan | {SMIC Bejiing) = 56,730 34,58
2016 EXIM RME loan | (SMIC Beipng)™ 58,282 61,216 57,662
2017 EXIM RME loan (SMIC Baijing)" 69,938 78520 =
2018 EXIM RMB Loan | (SMIC Bedjing)™ 29,141 — =
2018 EXIM RME Loan Il (SMIC Befing)™ 34,969 — =
201 6 EXIM RME loan (SMIC)" 72852 76,520 72,077
2017 EXIM RME loan (SMIC Tianjm)"" 72852 78,520 -
2017 EXIM USD loan (SMIC Tianjin) - 25,000 —
2018 EXIM RMBE loan {SMIC Tianjin)"" T8 G20 — o
2017 EXIM RME loan (SMIC Shenzhen)'" B2 481 76,520 —
Loan to LFaundry — 55 035 43 244
Others™ 494,946 487,655 482,679
Long-term bomowings 2,098,570 1876236 1,265,811

290,768 184547 1442 768
Current
Short-term bormowings 182,188 308,311 176,957
Current maturites of long-term bormowings BT 132,287 a7

530,005 440 808 208174

Non-curment
Nen-current maturites of long-term borowings 1780763 1743800 _ 1233584

2,290,768 2184 547 1,442 758
Bomrowing by repayment schedule:
Vi&hin 1 year 330,005 440,508 208,174
Within 1-2 years 434 908 368 30 171,800
Within 2-5 years 895,135 BIT 315 698,070
Cver 5 years 430,630 467,323 363,624

2,290,768 7.164,547 1,442 768

Summary of bomowing amangenments

(1 As of Decarnber 31, 2018, the Group had 33 short-term eredit agreements that provided total eredit facilibes up to
US52 710.7 million on & revalving credit basis, As of December 31, 2018, the Group had drawn down US$192.2
million under these credit agreaments. The outstanding bomowings under these credit agreements are unsecured.
The interest rate on this kean facility ranged from 1.93% to 4.35% in 2018,
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In December 2015, SMI5 entered into a loan facility in the aggregate principal amount of RMB1,000.0 million with
China Development Bank, which iz guaranteed by SMIC. This Steen-year bank facility was used for new SMIS
300rrn fab. As of December 31, 2018, SMIS had drawn down RMET, 0000 million (apprexdimately USS$145.7 million)
an this loan facility. The outstanding balance is repayvable frem Novernber 2021 to November 2030, The interest rate
on this loan facility was 1.20% in 2018

In December 2015, SMIS entered into a loan facility in the aggregate principal amount of RMB4T5.0 million with
China Development Eank, which is guarantead by SMIC., This ten-vear bank Eacility was used to expand the capacity
of SMIS' 300mm fab. As of December 31, 2018, SMIS had drawn down RMB4TS, 0 milon and repaid RMEB30.0
millienon on this loan facility. The cutstanding balence RMB445.0 million (approximately LUS564 8 milion) is
repayable from June 2019 to December 2025, The interest rate on this loan facility was 1.20% in 2018,

In December 2015, SMIB entersd inta an RME loan, a fifeen-year working capital loan facility in the principal armount
of RME1 95,0 million with China Develapment Bank, which is unsecured. As of December 31, 2018, SMIB had drawn
down RMB195.0 milion and repaid RME15.0 million on this kean facilty, The cutstanding balance of RME180.0
million (approxamatedy LS326.2 million) is repayable from June 2012 to Decermber 2030, The nterest rate on this loan
facility was 1.20% in 2018,

In May 2016, SMIB enterad into the RME loan, a fifteen-year working capital loan facility in the principal armount of
RMBE1,450.0 million with China Development Bank, which is guaranteed by SMIC. As of December 31, 2018, SMIB
had drawn down RME1,460.0 million and repaid RMETD.0 million on this loan facility. The outstanding batance of
RME1,380.0 millien (approximately USS202.5 million) is repayable from May 2019 to May 2031, The interest rae on
this loan facility was 1.20% in 2018,

In December 2017, SMIZ entered into a loan fiacility in the aggregate principal amount of RMBS,400.0 milicn with
China Development Bank, which is unsecured. This seven-year bank facility was used to finance the planned
expansion for SMIZ's 300mm fab. As of December 31, 2018, SMIZ had drawn down RMBZ 21 1.0 million
{mpprocdmately LIS5322 .2 million) on this loan faciity. The outstanding balance is repayable from December 2019 to
Decembaer 2024, The interest rate on this loan faclity was 4. 46% per annurm in 2018,

In December 2015, SMIS entered into a lean facility in thi aggregate prncipal aneunt of RMBS00.0 million with The
Exporl-impert Bank of China. which is unsecured, This three-year bank facility was used for working capital purpeses. In
Decembar 2018, the tenor af this bank facility was exdendad for one and a hall years. As of December 21, 2018, SMIS had
drawn down RMBS00.0 million (approximately US572.9 million) on this loan facifty. The outstanding balance is
repayable in June 2020. The interest rate on this loan faclity was 2.858% in 2018,

In March 2017, SMIS entered into a loan facility in the aggregate principal amount of RME1,000.0 million with The
Export-Import Bank of China, which is unsecured. This two-year bank facility as used for working capital purposes. As
of December 31, 2018, SMIS had drewn down RME1,000.0 million (appreximately LI55145.7 million) on this lean
facility. The outstanding balance is repayable in March and March 2018. The interest rate on this loan facility is
2.85% per annum in 2018,
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In October 2018, SMIS entered into a loan facility in the aggregate principal amount of RMBS50.0 million with The
Expeort-Import Bank of China, which is unsecured. This two-year bank facility was used for working capital purposes.
Az of Decermber 31, 2018, SMIS had drawn down RMBS50.0 million (apprecimately USS138.4 million) on this lean
facility. Th;:lnuatsmng balance is repayable in October 2020, The interest rate on this loan Eacility is 2.92% per
annum in 2018,

In January 2016, SMIB entered mto the RMB loan, a three-year working capital loan facility in the principal amount of
RME400.0 milion with The Export:Import Bank of China, which is unsecured. This three-year bank facility was used
for working capital purposes. As of Decernber 31, 2018, SMIE had drevn down RME400.0 million {approcdimately
L5558 3 million) on this loan faclity, The principal amount is repayable in January 2019, The interest rate on this loan
facility was 2.65% in 2018,

In September 2017, SMIB entered into the new RME loan in the aggregale prncipal amoeunt of RMBE00.0 ralbon with
The Export-lmport Bank of China, which is unsecured. This five-year bank facdity was used for SMIB's 300mm fab. As
of December 31, 2018, ZMIB had drewn down RMBS00.0 million and repaid RMEBEZ20.0 million on this loan facility, The
cutstanding balance RMB480.0 million (approximately US569.9 million) is repayable from March 2018 to September
2022. The interest rate on this loan faclity was 2. 52% per annum in 2018,

In June 2018, SMIE entered into a loan facility in the aggregate principal amount of RMB200.0 million with The
Export-Import Bank of China, which is secured by bank tme deposits. This two -year bank facility was used for
SMIB s 300rmm fab. A of December 31, 2018, SMIBE had dravn down RMB200. 0 million (approximately LIS528.1
million} an this loan faclity. The outstanding balance is repayable in June 2020, The interest mte on this loan facilty is
2.92% per anmum in 2018,

In December 2018, SMIB entered into the RME lcan, a two-year working capital loan facility in the principal amount of
RME240.0 milion with The Export-Import Bank of China, which is unsacured. This two-year bank facility was used for
working capital purposes. As of December 31, 2018, SMIB had drawn down RMB240.0 million (approximatedy
U5535.0 million) on this loan facdity. The outstanding balance is repayable in December 20210, The interest rate on
thiz laan facility was 2. 92% in 2018

In May 2016, SMIC entered into & loan facility in the aggregate principal amount of RMBES00.0 million with The Export-
Import Bank of China, which is unsecured. This three-year bank facility was used for working capital purposes. As of
December 31, 2018, SMIC had drawn down RMBS00.0 milion (approximately LUS5T2.9 milion) on this loan facility.
The outstanding balance is repayable in May 2018. The interest rate on this loan facility was 4.04% in 2018.

In February 2017, SMIT entered into the new RMEB loan, a three-year working capital loan facility in the principal
amaunt of RMBS00.0 million with The Expont-import Bank of China, which is unzecured, This three-year bank facility
was used for working capital purposes, As of December 31, 2018, SMIT had drawn down RMBS00.0 milkon
(approxirnately LISST2.9 millien) on this loan faclity. The cutstanding balance it repayable in February 2020, The
interest rate on this loan facility was 4.04% per annum in 2018
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{16}  In December 2018, SMIT entered into a loan facility in the aggregate principal amount of RMEBS40.0milion with The
Export-Import Bank of China, which is unsecured. This five-year bank facility was used to inance the planned
expansion for SMIT's 300mm fab. As of December 31, 2018, ZMIT had drawn down RMBS40.0 million (approxirmately
US578.7 million) on this loan faclity, The outstanding balance of RMB540.0 million is repayable in December 2023,
The interest rate on this loan facility is 292% per annum in 2018,

(17} In December 2017, SMIZ entered into a loan facility in the aggregate principal amount of RMBS00.0 million with The
Export-Import Bank of China, which is unsecured. This fve-year bank facility was used to finance the planned
expansion for SMIZ's 300mm fab. As of Decernber 31, 2018, SMIZ had drawn down RMBS00.0 million and repaid
RMBI0.0 million on this loan fcility, The cutstandng balance of RMEB4T0.0 milion {appraximately USS68.5 million) is
repayable from March 2018 to September 2022, The interast rate on this loan facility ranged from 3.40% in 2018,

(18}  Other borrawings representad sevesal batches of production equipment of the Group sold and leased back under the
Below arrangernents:

US535.2 million of borrowings under new two arrangements entered into by the Group and thind-party financing
companies in the form of a sale and leaseback ransaction with a repurchase option.

UI55459.7 million {Decermb-er 31, 2017: US5487.7 million and Decamber 31, 2016: UE5482.8 millien) of borrowings
under three amangements entered into by the Group and third-party financing companies in the fom of a sale and
leaseback transaction with a repurchase option.

As the repurchase prices are wet at below US51.0 which are menimal compared to the expected fair value and the
Group iz certain that it will exercize the repurchase options, the above arrangements have been accounted for as
collateralized barrowings of the Group.

Az of December 31, 2018, property, plant and squipment and kand use rght with carrying amount of approximately US3207.2
milion (Decernber 31, 2017 US5362.3 milion and December 31, 2018: US5631 4 milbion) have been plidged to secuire
borrawings of the Group.

Comvertible bonds
Redemplion of Zero coupon conventible bonds

The Company exercised its ight to redeem the U55200.0 million zero coupon convertible bonds due 2018, the UIS586.8
million zero coupon convertible bonds due 2018, the US5555.0 million 2zere coupon convertible bonds due 2018 and the
5522 2 million zero coupon convertible bonds due 2018 (the “Bonds™) on March 10, 2017 being the option redemption date
whan all of the Bonds would be redeemed in cash at 100% of the Bonds' principal amount. The conversion price ks HKST 965,
approximately USS51.027, On March 3, 2017, the Company received netices from all holders of the Bonds for the Ll
corversion of the outstanding Bonds, As all outstanding Bands have been fully converted and no Bends remain outstanding,
no redempltion of the Bonds will be camied out. The Company delisted the Bonds from the Singapore Exchange Securities
Trading Limited.

Issue of USS450 million 2ero coupon convertible bonds due 2022

The Company issued convertible bonds at a par value of LL55250, 000 each with an aggregate principal amount of
U53450,000,000 on July 7. 2016 (the 2016 Convertible Bonds™).
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The 2016 Convertible Bonds issued on July 7, 2016 is a compound instrurment included a liability component and an equity
component. There ane embedded dervatives in respect of the easly redemption features of the 2016 Convertibie Bonds, which
are deerned to be clearly and dlosely related to the host contract and therefore, do not need to be separately accounted for.
Az al the date of lssue, the fair value afthe llability component of the 2016 Converible Bonds was approximately LISS387 9
million and the equity component was approcimately US352.9 milion, determined by deducting the amount of the liakbility
component from the fair value of the compound instrument s a whole.

Us0ronn
Principal armount 450,000
Transaction cost (8, 154)
Liahility cormponent as at the date of issue {387.871)
Equity cornponent as at the date ofissue 53 955

Subsequent to the initial recognition, the Eakility component of the 2016 Convertible Bonds was camied at amorized cost
using the effective interest method. The effective interest rate of the liability component of the 2016 Convertible Bonds was
3.78% per annum. The movement of the kability component and the equity compoenent of the 2016 Bonds for the year endad
Decamber 31, 2018 is set cuft below;

Liatdlity Equity
Componént nt Total

u%@_ UEEW 050000

Az at the date of issue 38787 BLE55 240,808
Intarest charged 7338 — 7,338
Balance at December 31, 2016 385,210 52,935 &48, 145
Intarast eharnged 14 813 — 14,843
Coonvarsion options exercised {8, T84} (B8} (7.876)
Balance at December 31, 2017 403,329 52,053 455,382
Interest charged 16,263 - 15,283
Balance at December 31, 2018 418592 52,053 470,845

The equity cormponent will rermain in convertible bond equity reserve until the embedded conversion option ks exercised or the
2016 Convertible Bonds mature.

As at Decernber 31, 2008, 371,589 875 ordinary shares will be lssued upon full corversion of the 2016 Convertible Bonds.
KEY TERMS OF THE 2016 CONVERTIELE BONDS

The 2016 Convestible Bonds with no interest bom will mature on July ¥, 2022, If payment of principal or premium is improperhy
withheld or refused, such unpaid amount shall bear interast at the rate of 2.00°% per annum. Al the 2018 Ceonvertible Bonds
which are redeemed. converted or purchased by the Company will farthwith be cancellad.

The Company will redeam the cutstanding 20156 Convertible Bonds at principal amount on July 7, 2022 or in certain specified
circumstances specified in the agresments.

The Coermparny may at any time and from time to time purchase the 2016 Convertible Bonds at any price in the open market or
otherwize.
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Bondholders may convert their bonds into ordinary shares at any time on or after August 17, 2016 3,778,881,081 conversion
shares will be issued upon full conversion of the 2016 Cenvertible Bonds based on the conversion price of HKSS 25 with a
fixed exchange rate of 7. T6TTHKSUSS,

Upan the accurrence of a change of contrel of the Company, the bondholders will kave the right. & such holder's option. to
raquing the Company to redesm all or some only of such holder's bonds on the change of control put date at their prncipal
amaunt afthe 2016 Convertible Bonds.

Bonds payable

On Oetober ¥, 2014, the Company issued S-year unsecured corporate bonds for a total amount of US5500.0 rmilkon, The
corporate bonds camy a coupon interest rate of 4.1 25% with bond interest payable semi-annually on March 31 and
September 30_ As at the date of issue, the net book value of the Eabiliies amounted to US5491 2 milion after the deduction of
(1) a discount of USS5.2 million and (2) issue expenzes of US53 6 million.

usoroon
Principai armount 500,000
Dézcount of bonds payable (5,185)
Transaction coud (3,834}
Bonds payable as atthe date of issus 481,181
The movement of the corporate bonds for the year ended December 31, 2018 is et cut below:
usoroon
Balance at Decamber 31, 2015 4593 207
Interest charged 22327
Interest payable recognized (20,625)
Balance at December 31, 2016 454 509
Interest charged 22405
Interest payable recognized __i20625)
Balance at December 31, 2017 496,689
Irtarest charged 22 487
Interest payable recognized (20,625)
Balance at December 31, 2018 488,551
Medum-term notes

On June 8, 2016, the Company ssusd the three- year medium-term nates of RME1,500.0 million (approxdimately US5226.2
midlion) thiough National Asseciation of Financial Market Institutional Irvestors (MAFMIF). The medisr-term nobes carry a
coupon interest rate of 3,35% per annum with interest due annually on June 8 2017, June 8, 2018 and June 10, 2019, As at
h;sdm ;ﬁnn the net book value of the Rabslities of mediurm-term notes armcunted to RMEB 4B5.2 million {approximatehy
US5223.9 milkon),

USDroo0
Principal amount 28182
Transaction cost (2,226)
Notes payable as at the date of issue Egﬂ
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The rmovemnent of the medium-term notes for the pariod ended December 31, 2018 is set cut below:

__usD'ooo.
As at the date of lssue 223,836
Interest eharged during 4 625
interest payable recognized i4,225)
Ferelgn exchange gain (8,83
Balance at December 31, 2016 214,602
Interest charged during 8,185
Interest payable mcognized (7.480)
Foreagn exchange loss . 13248
Balance at December 31, 2017 228 483
Intarest charged during 2335
Intarest payabbe recognized (¥,553)
Foresgn exchange gain (10,878}

Balance at Decenber 31, 2018

Defesred governrnent funding
Government funding under specific RED projects

The Group received govemment funding {including those with primary condition that the Group should purchase, consbuct or
otherwise acquire non-cument assets) of USS355.0 million, U551 7.3 milion and US5181.1 milicn and recognized USS105.3
million US582 2 million and LIS5S52.5 milkon as reductions of certain RED expenses in 2018, 2017 and 2016 for several
specific RED projects respectively. The govermment funding is recorded as a liability upon receipt and recognized as
recuction of depreciation over the usefl life of RED equipment and of RED axpenses until the milestones spacified in the
terms of the funding have been reached,

Government funding for specific Intended use

The Group received government fundng of US$51.7 millkon, US$51.6 million and LIS$21,2 milkon in 2017, 2016 and 2015,
respectively. The Group recognized US319.5 million, LIS524, 2 million and LIS511.8 million as reduction ofinterest expense
{Mote B) and recognized US$32.2 million, US527 4 million and USS0.5 millien as cther operating income (Mote 7) in 2018,
2017 mnd 2016, respectively. The government funding is recorded as a Fability upon receipt and recognized as reduction of
interest expense or as other operabng income untl the requirements (if any) specifed in the terms of the funding have bean
reached

Trade and other payables

123118 12FHT 123118
USD000 L0000 LS0000

Trade payables 823,443 837,843 781,161
Depozit receed 38,713 54 895 41,324
Other payable 102,704 114,685 78121

364, BEN 1.007.424 897 608

Trade payables are non-interest bearing and are normally settied on 30-dayto 60-day terms,
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As of December 31, 2018, 2017 and 20186, trade payables were US3823 4 million, LIS5$E37 .8 million and USSTE1.2 million,
within which the payables for property, plant and equipment were US5461 6 million, LSS506.7 milkon and LISS483.0 million,
respectively.

The follcwing is an aged analysis of sccouns payable presented based on the invoice date at the end of the reporting period.

1HINE 123117 12NE
Age of payables UED (0 LLSD000 UsD'o00
Within 30 days 657,172 658,804 830,896
31-60 days 50,813 GB.358 43,084
Crvar B0 days 115456 110,681 106,281

423,443 BAT 843 TH1, 161

The camying amounts of rade and other payables are considered to be the same as their fair values, dus to their shor-term
nature,

Accrued linbilites

The amounts of accrued liabities as of December 31, 2018, 2017 and 2016 were LIS5164.6 mallion, USS180.9 million and
LIS5230.5 milben, within which the amounts of acerued payroll expen ses were USST3.7 million, USS116.7 million and
LISE163.8 milkon, respectively.

Share-based payments

Stock incentive plans

The Company's stock incentive plans allow the Company to offer a vaniety of incentive awards to employees, consultants or
external service advwsors of the Group.

Stock option plar

The options are granted at the fair merket value of the Comparry’s crdinary shares and expire 10 years from the date of grant
and vest over a requisite senvice period of four years.

The fair value of each option granted iz estimated on the date of grant using the Black-Scholes option pricing model, taking
inte aceount the terms and condiions upon which the share options were granted.

Restricted share unds ["R5Us)

The Company adopted the Equity Incentive Flan ("EIP") whereby the Company provided additional incentives to the Group’s
employees, directors and extemal consultants through the lsuance of restricted shares, RSUs and stock appreciation rights
o the participanis at the discretion of the Board of Directors. The RSUs vest over & requisite seovice period of 4 years and
epine 10 years frorm the date of grant

The fir value of sach RS granted is estimated on the date of grant using the Black-Scholes option pricing model, taking into
account the terms and conditions wpon which the instrurments were granted.
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Share oplion plan for subsidiaries (“Subsidiary Plan’)
The optiens granted under the Subsidary Flan chall enitle a participant of the Subsidary Plan to purchasze a specified
nurnber of subsiciary shares during & specifed pariod at the price foed by the relevant subsidiary committes af the tirme of

grant or by a method specified by the relevant subsidiary committes at the time of grant and expire 10 years from the date of
grant. The options vest over a reguisite Service peviod of four years,

The fir value of each option granted is estimated on the date of grant using the Black-Scholes option pricing meded, taking
into account the terms and condition s wpon which the share options were granted.

The expense recognized for employes sendces received during the year is shown in the following table:

Year ended Year ended Year ended
1231118 12317 123116

USDOG0  USD000  USDG00
Expensa arising from equity-setted share-based Bt
transactons 9 ik 11,661 16,214 14,210

Maovements during the year

) The following table ilustrates the number and weighted average exercise prices (WAEPT) of, and movements in, share
options during the vear (excluding Restricted Share Units ("RE5Us") and share option plan for subsickanies (“Subsidiary

Plan’}:
2018 2018 2017 2017 2018 2016

Murmber WAEF Humber WVAER Mumber WYAEF"
Outstanting ot Sanviary | 62 881,278 USE 083 T2 452764 USy 082 100285576 Us§ 082
Granbed dunneg he panod 19,344 334 USE 133 GO0T147TT USE 114 2076652 LUS§ 0492
Forlsiled and éxpred dunng e parod (8.878 102) USE 1.13 (3842460 USE 133 (BAZ0431)USE 118
Exercised during the penod {11, 738.316) 3§ 068 {20, 630.502 USF .78 {23 450,005) U=f 0715
Ciutstondng of Docembar 31 E1.605,184 USh 100 ST&siJia U5 6 Taats, 164 UGE Doy
Exarcitabie gt Decembar 11 E.E,; El I.IE'E I:I.E 51T E DSS 078 L0 MOE RES USE B TS

A at Decamber 31, 2018, the 25 796 944 outstanding share options were sxercisable (December 31, 2017 38,511,002
and December 31 2016: 50,708,535,

The weighted average remaming contractual life for the share options cutstanding as at December 31, 2018 was
5,68 years (2017 5.21 years and 2018 5.29 years).

The range of exercize prices for options cutstanding at the end of the year was from US50.34 to USS1.24 (201 7: from
LIS50.23 to LIS51 38 and 2016: from USS0.23 to LIS51.48°).

The waighted average closing price ofthe Company's shares immediately before the dates while the share options were
ewercised was USS1.12 (2017: US51.44 and 2016: USS1.24')

During the year anded December 31, 2018, share oplions were granted on May 23, 2018, September 13, 2018 and

MNovember 18, 2018. The fair values of the cptions determined at the dates of grant using the Black-Scholes Option
Pricing mogel wera USS0.50. US80.73 and US30.38, respactivaly.
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During the year ended Dacember 31, 2017, share options were granted on Aprl 5, 2017, May 22, 2017 and September 7,
2017, The fair values of the options determined at the dates of grant using the Black-Schaoles Option Prcing model wene
USS0.56, US550.42 and LIS$0.40, respectively.

During the year ended Decernber 31, 2016, share options were granted on May 25, 2016 Septernber 12, 2016 and
Movember 18, 2016. The fair values of the options determened at the dates of grant using the Black-Scholes Option
Pricing madal were US50.36", USS042" and USS0.52", respectivaly.

The following table list the inputs to the Black-Scholes Oplion Pricing modeds used for the option granted dunng the years
ended Decamber 31, 2018, 2017 and 2018, respactively:

2018 2017 20186
Dividend yield (%) = i =
Expected volabiity 4016 % 42.80 % 44 B0 %
Risk-fres interest rate 284 % 184 % 1.30 %
Expected life of share opticns _Syears Sysars _ Gyears

Tha risk-fres rate for periods within the contractual life of the option is based on the yield of the US Treasury Bond, The
expected term of options granted represents the period of ime that options granted are expected io be outstanding.
Expected volatilities are based on the average volatility of the Company's steck prices with the time pened commensurate
with the expected term of the options, The dvidend yield iz bazed on the Company’s intended future dvidend plan.

The valuation of the options are based on the best estimates from Company by taking into account a number of
assumptions and is subject to limitatien of the valuation model. Changes in variables and assumptions may affect the fir
value of these cptions,

= The numbsar, price and fair value of share options for 2018 have been adusted to reflect the impact of the share
consdlidation, on the basis that every ten ordnary shares and prefered shares of IASS0.0004 each conzdlidated into
one ordnary share and preferred share of LI550.004 each, which was accounted for as a reverse stock split effectve
on December 7, 2016,
{ii) The following tabde illustrates the number and weighted average fair value ("WAFYT) of, and movements in, R5Us during
the year {excluding stock option ptan and Subsidsary Plan):

riall nie 2017 2017 2018 2018

M ber WAFY Humber WVRF W Muimier” WY
Oulstamsdng ot Jandiary 1 28,701,097 USS 1.05 25480152 USE 05 30451268 LS 009
Granted durng the g od 8,058 466 USE 1.27 14 0S5 ATT USE 1.1 B73E T USE 086
Forieiled durning b period (4,582 T28) USS 1.07 (S50 LSS 104 (1,024 84T USE 085
Exarcised dynng the penod (12 333 B20) LS 1.03 (10,833 120) USE 057 {11,575516) US§ 081
Oulstansng o Determber 11 19885214 LSS 112 2701087 LSt 105 26485 152 LISS 058

As at Decembar 31, 2018, the number of outstanding R5Us granted 19,853,214 (December 31, 2017 28,701,097 and
December 31, 2016 26,489,152").

The weighted average remaining contractual life for the R5Us outtanding as at December 31, 2018 was 8.28 years
(2017: 8.51 years and 2016: 827 years).

The weighted average closing price of the Company's shares immediately before the dates an which the RSUs were
exercized was USS51.33 (2017: US51.28 and 2016 USS0.83),
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During the year anded December 31, 2018, RSUs were granted on May 23, 2018, Septernber 13, 2018 and Movember
18, 2018. The fair values of the RSUs determined at the dates of grant using the Black-Scheles Option Pricing model
were USS1 .30, US51.09 and US50 87, respectively,

During the year ended Decernber 31, 2017, RSUs were granted on Apnl 5, 2017, May 22, 2017, September 7, 2017 and
December 7, 2017. The fair values of the RSUs determined at the dstes of grant using the Black-Scholes Option Pricing
madal were LSS .24, US$1.09 USS1.01,80d UISS51.31, respectively.

During the year ended December 31, 2016, RSUs were granted on May 25, 2016, September 12 2016 and
Novembar 18, 2018, The fair values ofthe RSUs determined at the dates of grant using the Black-Scholes Option Pricing
madel were LISS0.82°, USS1.11° and USH1.38°, respectively.

The ollowing table list the inputs to the modals used for the plans for the years ended December 31, 2018, 2017 and
2(M 8, respectively:

2018 2017 2018
Dividend yield (%6) = = —
Expected volatity 3977 % 30.45 % 30,66 %
Risk-freo interast rate 254 % 1.24% 0.9%
Expected ife of share options 2 years 2 years 2yems

The risk-free rate for perods within the contractual kfe of the RSUs is based on the yield of the US Treasury Bond. The
expected term of R.5Us granted represents the period of time that RSUs granted are expected to be outstanding.
Expected volatilities are based on the average volatility of the Company’s stock prices with the time pesied cormmensumate
with the expected term af the REUs, The dividend vield is batad on the Company's intended fulure dividend plan,

The valuation of the R5Us is based on the best estimates from Company by taking into account a number of assumptions
and iz subject to limitation of the valuation model. Changes in variables and assumptions may affect the fair value of
thase RSUis

The number and fair value of RSU s for 2016 have been adjusted to reflect the impact of the share consclidation, on the
basis that every ten ordinary shares and preferred shares of LU 550.0004 each consolidated into one ordinary share and
prefemed share of V550,004 each, which was accounted for as a reverse stock spiit effective on Decernber 7, 2016.

{iii) The following table ilustrates the number and weighted average exercice prices ("WAEP") of, and movements in, share

optionz of the Subsidiary Plan during the year (exeluding stock aption plan and R5Us):
2E M8 Ll 2017 2018 2018

5 ol L Ty WAEF
Ouistandng at tanuan 1 14918802 LS 020 14 5508 750 USE 019 T.000.000° LIS 006
Granbed dufeni th v 7349600 USS 036 1558, 750 Usf 031 7898 750 LS 0.3
Foriited and expired dunng the penod (2,028 167§ USE 025 (93t BaE) LUSE 0.05 { PO G00T LIS 005
Exercised dunng the year {192 600) USE 038 (343 TS0VUEE 025 — o
Outstanaing ot Daceenbor 31 SEEM 85 026 1131807 USE 00 TASORTE0 USE U0
Ewercizable at December 31 10,333,724 USS 017 7073401 USE 015 3257 135 USE 0.07
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The weighted average remaining contractual life for the chare options outstanding as at Decermber 31, 2018 was
7.8 years (2017: 8.3 years and 2016: 9.2 years).

The range of exercise prices for options cutstanding at the end afthe year was from LIS50.05 to USS50.36 (201 7: fom
US30.06 to US30.31 and 2016: from US30.05 te LS$0.31),

During the year ended December 31, 2018, share options of the Subsidary Plan were granted on May 13, 201 8. The fair
values of the options ofthe Subsidiary Plan determined at the dates of grant using the Black-Scholes Option Pricing
model was LIS50.19,

During the year ended Decernber 31, 2017, share options of the Subsidary Plan were granted on August 8, 2017, The
fair values of the options of the Subsidary Plan determined at the dates of grant using the Black-Scholes Option Pricing
model were LISED.11.

During the year ended December 31, 2016, share options of the Subsékdary Plan were granted on December 27, 2016.
The fair values of the options of the Subsidiary Plan deterrrined at the dates of grant using the Black-Schaoles Option
Pricing madel were U550 14,

The following table list the inputs to the Black-Scholes Option Pricing models used for the optien of the Subsidiary Plan
granted duning the years ended December 31, 2018:

018 207 2016
Dividand yield (%) = _ o
Expected wolatility 53.0 % 32.0 % 41.5%
Rizh-frea interest rate 270 % 1.90 % 210 %
Expected life of share cptions §years 6 years 3 years

The rick-free rate for periods within the contractual life of the aption of the Subsidiary Plan iz based on the yield afthe US
Treazswy Bond. The expected term of options of the Subsidiary Plan granted represents the period of Bre that options of
the Subsidiary Plan granted are expected to be outstanding. Expected volatiities are based on the average volatility of
the nelevant subsidiary's et of public comparables with the time period commensurate with the expected term of the
options. The dividend yield is based an the relevant subsidiary’s intended future dividend plan,

The valuation of the optiens of the Subsidiary Plan are based on the best estimates fom the relevant subsidiary by taking
inte account a numiser of assumptions and is subject to limitation of the valuation model. Changes in variables and
assumgptions may affect the fair value of these options.

Risk Managerment

Capital management

The Group manages its capital to ensure that entities in the Group will ba able to continue az golng concerns while
maxirmizing the retum to stakeholders through the optimization of the capital sirecturs,

The capital structure of the Graup consists of net deb! (debt as detailed in Note 30, Note 31, Nete 32 and Note 33 offset by
cash and cash equivalent) and equity of the Group.

F-86

334/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

The Group manages its capital through issuingfrepurchasing shares and raizingfrepayment of debts and reviews the capital
structure on a semi-annual basis. As part of this review, the Group considers the cost of capital and the risks associates with
each class of capital. The Group will balance it overall eapital structure through the payment of dividends, new share issues
and share buy-backs as well as the issue of new dabt or the redemption of existing debt.

The geanng ratic at end of the reporting period was as follows,

1213118 1317 12E1HE

USD'00n LS0000 LE0000
Dratat 3,426,158 A313048 3,025,283
Cash and cash equivalent (1,786420) {1,838, 300) {2126.011)
Financial azsets at fair value threugh profit or loss - current {41,685) — e
Fmancial assets at amortized cost 11,996,808) — =
Other financial aszats - current — (B85 81 2 (31,543)
Met debt (I98,733) 790936 BET. 728
Equity 8,923,580 6.721,335 5,403 227
Met debt to equity ratic o RAE:T 161 0

=  Debl is defined as long-term and short-term bomowings (excluding derivatives), convertible bonds, short-term and
meditm-term nobtes, and bonds payables as described in Mote 30, Nobte 31, Note 32 and Note 33,
Financial risk managerment

The Group's corporate treasury function co-ordinates access to domestic and intemational financial markets, monitces and
manages the fnancial risks relating to the operations of the Group through internal risk reports which analyze expozures by
degree and magnitede of rigks. These risks include market risk including currency risk, interest rate risk and other price risk,
credit risk and liquidity risk.

The Group seeks to minimize the effects of these risks by using dervative financial Instruments to hedge rsk exposures. The
use of fnancial derivatives is govemed by the Group's policies approved by the board of directors, which provide written
princaples on foreign exchange nsk, interest rabe risk, credit risk, the use of financial dervatives and non-dervative Snancial
instruments, and the investment of excess liquidity. Compliance with policies and exposure Bmils is reviewed on continuous
basis. The Group does not enter into or trade financial instruments, induding derivative financial instruments, for speculative
PUrpOseEs,

Market risk
The Group's activities expose it primarily to the financial risks of changes in foreign cwrrency exchange rates and interest

rates. The Group enters into a variety of derivative financial instruments to manage its exposure to foreign currency risk and
interest rate risk, including:

. forward foreign exchange contracts o hedge the exchanga rate rick arfsing on the import Fom suppliers;
M mterest rabe swaps to mitgate the rsk of rsing interest rates; and
. cross-currancy imerest rate swap contracts bo protect against volatility of future cash flows caused by the changes in
beth interest rates and exchange rates associsted with sutstanding longtesm debt denommnated in a currency other
than the US dollar.
F-87

335/377



EDINETOOOO
o o o o o o o o o o o o {02 )

oOoOooodn

Market rizk exposures are measured using the sensitivity analysis and the analysis in the following sections relate to the
position as at Decernber 31, 2018, 2017 and 2016

There has been no changs to the Group's exposure to marked risks or the manner in which thess nsks are managed and
measured,

Foreign currency risk management

The Group undertakes transactions denominated in foreign currencies, consequently, exposures to exchange rabe Suchuations
arise, Exchangs rate exposures are managed within approved policy pararmeters ulilizing forwvard foreign exchange contracts,

The camying amounts of the Group’s foreign cumency denominabed monetary assets and monetary liabilities at the end of the
reporting perod are as follows:

Liabiliti &% Assels
123118 123117 123118 123118 12817 1231186
UsD'000 LS00 UsSDoon UsD'000 USD00D UsD'o0n
EUR 30,601 12517 12827 37,800 72181 38619
JPY 54,166 30422 41,5978 41,589 28,245 38,237
RME 2,757,762 2410284 2,714,482 2,980 434 1,765 846 1,633,433
Others 91,829 43,824 27,083 05 6,688 3,860

Fovelgn cumency sensithvily analysis
The Group i manly exposed to the currency of RMB, Japanese Yen (“JPY™) and Euras ("EUR"Y.

The fllowing table details the Group's sensfivity to a 5% increase in the foreign currencies against USD, 5% represents
management's assessment of the reasonably possible change in foreign exchange rates. The sensitivity analysis includes
only outstanding foreign currency denominated monetary items and adjusts their ranslation at the period end for a 5%
change in foreign currency rates. For a 5% decrease of the foreign curency against LSD, there would be an equal and
opposite impact on the profit or equity below predicted.

EUR JPY o AME Crhars
Paegt] 2007 g 2018 AT 206 2018 217 J0IE 201 2087 a1E
iBEowe [Eomn TEowy D50om Dfoonn TSORE (E0wos. TEomn TRomn USoes (B00m  DEhen
Prafe
o
gss By (2550 (38600 ) 12093 (33818 (BRI} RETE)  (LB4E (I

Equty [0 A N mﬂt jiiz §E| 2t Rae POV ) 1 g4y 1303
Forward foreign exchange comtracts

It is the policy of the Group to enter into forward foreign exchange contracts bo cover specific foreign currency payments and
recaapts within the exposuné ganerated, The Group alss enters into forward forelgn exchange conlracts 1o manage the foreign
curency exposure fom purchasesisales and financing actvibies
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The foliowing table details the forward foreign currency (“FCT) contracts cutstanding at the end of the reporting period:

Avarigs scchunge rite Farsign curransy Hotismal valus Mt Fair valus ansuts (iak@ties)
THEIE 1zt 1paing 1 3 ATAME  TVEINT 10916 IROMME  133NET 3
LEEDTHIE  USDedd - LSO
— 17018 ; - 3 550 2 = 0 x - 7y
= Bl ol s — RdRdRa — — 5 b = == Fiij =
A PR LA EE—

= Lkl = == 2,108 =

The Group does not enter into foreign currency exchange contracts for speculative purposes,
Cross cUiTency Sswap coniracts

It is the policy of the Grouwp to enter into cross cumency swap contracts to protect against volatiity of Riture cash fllows caused
bry the changes in exchange rates associated with outstanding debt denominated in & currancy othar than the LS daollar.

In 2018, 2017 and 2016, the Group entered into or issued several RMB denominated loan facilty agreements, short-term
nobtes and mediurm-term notes (the "RME Debts’) in the aggregate principal amount of RMB23.321.5 milion, RME3, 714.0
rdlion and RMBS 447 0 milion {appreodmately USS484.0 million, LSS568.4 milion and USSTE2.S million), respectivety. In
addition, the Group held several RMB denominated financial assets at amodized cost (the “RMB Assels™) in the aggregate
princepal amount of RMB2,130.1 million (approximately WS5258.0 milion), The Group was paimarily exposed to changes in
the exchange rate for the RME.

To mnimize the currency risk, the Group entered into cross currency swap contracts with a contract term fully matching the
repayment schedule of the whole part of these RME Debis to protect against the adverse effect of exchange rate fluctuations
arising from the RME Debts. As of December 31, 2018, the Group had outstanding cross currency swap contracts with
notional amounts of RMES, 527.5 million {approximately LU551,.388.2 million, as of December 31, 2017: US5879.2 million and
2016 USSE54 4 million) to buy RMB and notional amounts of RMB3,028.8 million (approximately LIS5441 .3 milon, as of
Drecernber 31, 2017 ndl and 204 6: nil) to sell RMB.

The cross currency swap contracts were designated as hedging instrument of cash flow hedges since October 2016. Any
gaing or losses arsing from changes in fair value of cross currency swap contracts are taken directly tothe statement of profit
of less, except for the effective portion of cash flaw hedges, which is recognized in other carprebiensive incorme and later
reclassified to proft or loss when the hedged item affects proft or loss.
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During the year, US52.3 million gain of fair value change of cross currency swap as cash flow hedges was recognized in other
gains or losses, net (Mote 8, 2017: US52.2 millon loss and 2016; US515.0 milkon loss). The following forelgn-exchange
related amounts of cath fow hedges were recognized in proft of loss and ether comprehensive income o loss:

Year ended Year ended  Year ended
1213118 1205147 123118
UsSD'000 USD'000 USDr000

Other comprehensive income (loss) on cash low hedges recognized during

the .

Tdmr value (loss) gain included in other cormprehensive income (loss) (48,714) 85,185 {66, 851)

Reclassified from other comprehensive incorme (loss) to offset foreign

exchange gains or losses 84,845 (B0.042) 3223
35,901 35,143 {34 827)

Balance of cash Bow hedges reserve at beginning of the year 516 (34.627) —

Balance of cash fow hedges resenve at end of the year 36,347 LN (62T

The following table details the cross currency swap contracts cutstanding at the end of the reporting pericd.

Mo e ek e Tt Fad i Ciiid iy Hisianad valie Wit Fabi v abws i o (Nl isas)
AT _TIAE

120148 122107 123176 AR VHAT (R0 AR A L N L F VI 1)
Fom FiC 000 FCOM _ Lshoim USOBM =00 ]

iy

AuE

A=CrEAd

Wl

W ¥ k] BEXS BEES2 3853000  CHED D TH7 o0 a7 681 159,123 193,550 11 55T s [l s

E’sIlﬁ

[

pe EBEXS  EEXE RS0 IEMAS9  535E0N0  S1Ep0 SWEE. B19EE 40961 (WMD) I5ER AT

HEE

3

e

il

- =, -y 1 = - TLETE] = o [\CTel =

[Pl R FPAInT) lwlﬂ [ ._II ';ﬂi -
The Group does not enter into cross cumency Swap contracts for speculative purposes.
Interest rate risk
The Group is exposed to interest rate risk relates primarify to the Group's long-term debt obligaticns, which the Group
generalty assumes to fund capital expenditures and working capital requirements. The risk is managed by the Group by
maintaining an appropriale mix between fced and floating rate borrowings, and by the use ofinterest rate swap contracts and
Cro%s currency swap confracts.

The Group's exposures to interest rates on financial assets and financal abiities are detailed in the Bouidity rsk
managemeant section of this note.
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Interesi rate sensipvity analysfs

The sensitivity anabyses balow have been determined bated on the exposure to interest rates for both dervatives and non-
derpeative instrurments at the end of the reporting period. For loating rate iabdities, the analysis is prepared assurning the
amcunt of the liability cutstanding at the end of the reporting penod was outstanding for the whole year,

A 10 basiz point increase or decrease represents management's assessment of the reasonably possible change in interest
rabes. Ifinterest rates had been 10 basis points higher and all other variables were held constant, the Group's profit for

the year ended December 31, 2018 would increase by US30.9 million (2017 profit decreass by LIS350.4 milion and 2016:
proft decrease by USE0.5 million). This is mainly attributable to the Group's exposure to interest rates on its variable rate
borrowings.

Price risk

The group's exposwe to equity securities price risk arises from imvestments held by the group and classified in the balance
sheet as at fai value theough prafit or loss (Mote 21).

To manage itz price risk arising from investrments in equity securities, the group diversifies its portfolio. Diversification of the
portfalio is done n accordance with the limits set by the group,

Credit fisk

Credit ik refers to the risk that eounterparty will default on itz contractual cbigations resulting in finandial loss to the Group.
The Group is mainly exposed to eredit sk from trade recefvables. other inancial assets at amortized cost and financial
azsels at FVPL,

Customer cradt ik 15 managed by each business unit subjedt 1o the Group's established policy, procedurss and cantrol
relating to customer credit isk management. it is the Group's policy that all customers who wish to trade on cradit tecrms are
subject to credit venfication procedures and is offered credit terms only with the approval from Finance and Sabes Division.
Credit quality of a customer is astessad using publicly avaifabie Snancial information and its own trading records o rate its
major customers. The Group’s exposwre and creddt ratings of #s counterparties are continuously monitored. In addibon,
recervable balances are monitared on an engoing basis with the result that the Group's exposure to bad debts is not
significant.

Trade receivables consist of a large number of customers, spread across dverse industres and geographical areas

Apart frorm Customers A, B, C and D, four largest customers of the Group, the Group doas not have significant credit risk
exposura to amy single counterparty or any group of counterparties heving similar characteristics. The Group defines
counterparties as having simiar characteristics if they are related entities. Concentration of credit sk related to Customers A,

B, C and D did not excead 2%, 2%, 1% and 1% respectively of gross moneltary assets at the end of current year.
Concentration of credit risk to any other counterparty did not exceed 1% of gross monatary assats at the end of current year.

Met revenue and accounts receivable for custorners which accounted for 10% or more of the Growp's net sales and gross
accounts receivable is disclosed in Mote 6.

Trade recelvables
The group applies the IFRS 9 simplified approach to measuning expected credt losses which uses a Kfetime expected loss

allowance for all rade receivables, To measure the expacted crodit losses. trade receivables have been grouped based on
shared credit risk charactenstics and the days past due.
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The lozs allowance as at December 31, 2018 and January 1, 2018 (on adoption of IFRS %) was determined as follows for
trade receivables:

Current 3150 days 61-90 days 91-120 days Qver 120 days Total
December 31, 2018  USD'000 UsD 000 USCra00 USDrooo UsD'000 UsSD o0
Expected loss rate 01 % 2% 4% 14 % %
Trade recesvables 385,633 11,174 10,742 2,508 1,896 412,053
Adovwance on
doubthul trade
receivablos 278 173 48 2 283 2,155

Curent 3150 days 6150 days 91=120 days Creer 120 days Total
Janwary 1, 2018 USD'000 USCrong USD000. USCro00 USD000  USOo00
Expected loss rate 01 % 2% 4 % 15 % 42 %
Trade receivables 84,079 9,796 1.960 732 1408 A07 875
Allowance on
doubitful trade
receivables 343 22 T8 110 58 1,335

The closing allowance on doubtiul trade receivables as at Decarber 31, 2018 reconcile to the opening balance as follows:

e 42047 1208118

Uso'oo0  USO000  USD000

Balance at bognning of the year 1,335 1,491 41,976
Addition in allowance on doubtful trade receivables G54 30 201

Armgunts written off during the year as uncollectible — {18) (30,083)

Reversal of allowance on doubtful trade receisables (27 (438) (1,609
Reclassified as held-for-sale (117} — —
Balance at end of the year 135 1,335 1,491

Trade receivables are written off when there is no reasonable expectation of recovery. Indicators that there is no reasonable
expectation of recovery include, amongst others, the filure of a debtor to engage in a repayment plan with the group, and a

fadure to make contractual payments for a period of greater than 180 days past due.
Cther financial assels at amortized cost

Other financial assets at amortized cost include bank deposits will mature over 3 months, debentures, refundable deposits
and cther receivables. The main credit sk on bank deposits will mature over 3 months is limited bacause the counterparties
ara banks with high credit-ratings. All ofthe Group's Enancial assets at amortized cost are considered to have low credt risk

as no significant increase in credt sk wnce the initial recogniton,

Bazed on the assessment. the loss allowance recognized during the year for other financial assets at amortized cost
was immaterial to 12 months expected lesses. Thus there were no loss allowance for other financial assets at amontized
cost as at Decernber 31, 2018 and as at December 31, 2017 reconciles to the opening loss allowance on January 1, 2018.
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Financial assets al fair value throwgh prof or loss

The Group is also exposed to credi®t risk in relabion to financial assets that are measured at fair value threugh profit or loss,
The maximum exposure at the end of the year is the carrying amount of these investments, amounted to USSET.2 million,

Liguidity risk

The Group manages liquidity risk by maintaining adequate cash reserves, banking faciliies and reserve bomrowing facikties,
by continuously monitering forecast and actual cash flows, and by matching the matunty profiles of financial assets and
liabilities.

Liquidity and interest risk tables

The foliowing tables detail the Group's remaining contractual maturty for its non-derivative financial llabilities with agreed
repayment pencds. The tables have been drawn up based on the undiscounted cash fiows of Enancial habilites based on the
earliest date on which the Group can be required to pay. The tables include both interest and peincipal cash flows. To the
extent thet interest Bows are fcating rate, the tndiscounted amount is derived from intarest rate curves at the end of the
reporting period. The contractual maturity i= based on the earest date on which the Group may be required to pay.

Weighted

average

effective Lessthan 3 months

Interestrate  3Imonths toiyear  1-Syears  Shyears __Total

December 31, 2018 WSO o0 UED" 000 UsD'ooo UED 000 WED'DD0
Intarest-bearing bank
and Foued 2.26% 2,192 124,797 282,735 270,316 GED,040
other borrowings Floating 270% 215561 190,294 1,050,020 161,621 1,618,096
Convertible bonds 3.70% = - 442,500 — 442,500
Bonds payable 1.352% = 500,000 — - 500,000
Medium-term notes 1.70% — 228,162 — — 226,162
Trade and ather
payables 811,415 15,128 36,105 2,21 964,860
Other liabilities 14,570 19,670 41,820 — 76,060
Contingant
conzideration - o= 11,048 11,848

__1..,..1.,. JIEE“ =3 Iﬁ S el _“...JE!E..
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Welghted
average
effective Less than J months
Interest rate 3 months o 1year 1-Syears  S+years Total
December 31, 2017 UsD00n USD 000 USD'000  USD'000 usoroon
Intarast-bearing bank
and Fiwed 3.20 % 140,338 24757 313,487 338632 817 224
other borrowings Floating 2.36 % 16,712 87,753 968,367 307,003 1,369,835
Convertible bonds 378 % — = 442 500 == 442,500
Bonds payable 452 % — - 500,000 e 500,000
Medium-term notes 270 % — o 226,162 = 226,162
Finance |ease
payables 368 % 434 1,308 4 835 = 8677
Trade and other
payables 830,795 5492 161,169 3004 1,060,460
Crthae rabilities -_— 20,861 64,462 - 85,123
Contingant
consideration — = 12,548 - 12,548

1 278 138871 2683641 B48.638 4510530
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Welghted
average
effective Less than I months
Interest rate 3 months to 1 year 15 years S+ years Total
December 31, 2016 USDnon USD 000 USDDoD  USD'000 Uso oo
Interest-bearing bank
and Fixed 250 % 130,728 6728 131,474 384,382 653313
other borrowings Floating 262 % 6,038 67,347 785,058 4,781 853, 226
Cenvertible bonds 2.78%-3.70 % 393200 _— 450,000 _— 843,200
Bonds payable 452 % - - 500,000 o 500,000
Medmurm-term notes 3.70 % = o 226,162 = 226162
Short-term notes 2599 % e 90,485 — — 90,465
Finance lease
payables 368% 382 1,147 6,118 = 7.847
Trade and ether
paryakies 15840 1, 353 21,706 540,553

1,446 183 16704 2120618 Eﬂﬂ' 4,124 566

The follewing table details the Group's expected maturity for s non-derbeative inancial assats, The table has been drawn up
based on the undiscounted contractual maturities of the financial assets including interest that will be eamed on those assets.
The inclusion of information on non- dervative fnancial assels is necessary in order to understand the Group's liguidiy risk
management as the liquidty is managed on a net asset and liability basis.
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Weighted
average
effective  Less than 3 months
1=
interest rate 3 months to 1 year 5 years 5+ years Taotal

December 31, 2018 UED000 USD'000 USD'000 USD'O00 USD'000
Trade and other recenvables BI7. 828 —_ e = BT822
Cash and cash equivalent. resticted cash’ and

financial assets at amortized cost 2.20% Z60B06T 1,200,246 - = 3,801,113
Financial assets at fair value through profit or loss 41,805 - = 55472 o707
3,577,700 1,293,246 — 55472 4026418

Welghted

average

effective  Less than 3 months
1=
interestrate  Imonths to1year 5years S+years  Total

December 31, 2017 T TUBD00 USD0o0 USD'R00 USD'O00 USD000
Trade and other recelvables 616,308 -_ = — 616,308
Cash and cash equivalent, restricted cash® &

short-teemn imvestments 125% 2,231,088 276723 116282 — 2624,084
Avaidable for sale financial assets - = —  24B44 M B44
2847397 TETII 116,287 24 B44 3365 246

Weighted

average

effective Less than 3 montihs
1=
interest rate Imonihs to1year Syears S+years  Total

Decermber 31, 2016 USD'000 USD'000 USD'000 USD'ORD USD'000
Trade and other recehables 645 822 — ey = B45822
Cash and cash equivalent, restricted cash' &

short-berm imvestments 1.19% 2,000,717 480,378 21,125 — 250221
Avaltable for sale inancial assels - = 21088 21568

2,846,538 4805379 21125 21 968 3970008

The amounts included abowve fior variable interest rate instruments for both non-denvative financial assets and liabilites is
subject to change if changes in variable interest rates dffer to those estimates of interest rates determined at the end of the
reporting period.

»  The above restricted cash exclude the cash received Fom government funds.

The Group has access to short-term financing facdities as described in below section, of which US52 518.5 milicn were
unuszed at the end of the reparting pedced (2017: US51,810.2 million and 2016 US54, 8738 million). The Group expects to
et itz other cbligations from operating cash fows and proceeds of maturing financial assets.
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The following table details the Group's liquidity analysis for its derivative financial instruments. The table has been drawn up
based on the undiscounted contractual net cash infiows and cutows on derivative instrurnents that setile on a net basis, and
the undzcounted gross inflows and outlows on those dervatives that require gross settlement. VWhen the amount payable of
recervable is not Exed, the amount disclosed has been determmed by reference te the projected interest rates as illustrated by
the yield curves af the end of the reporing period.

Less than 3 manths above
3 manthy to 1 year 1=5 yoars & ywars Tatal
December 31, 2018 LISDeDD e ] WSDo0n S0 000 UE0'mn
Cross CLETENCY SWaD Conbracts— caah fow hedges
Grost settied:
— iriflowis — BOT 505 5O D84 —_— 1,116,678
= (O TOWE ] - 13,270} (528,383} - {1.141853)
Net geitied:
e A 18.783) — i738) = 2.521)
Cross CUimency swap contracls
Gross sattled:
= riflows — 262 B52 — — 252,652
— fouttows) = __@eta1) = = __(1472)
EEEI E&t ’H.i!n — E 41 EI
Lats [an I monifes abeve
3 modlPr TR | =5 i 5 yean Tolal
Decembeer 31, 2007 (W= gu]ici] LIE= g ] s g ali] LSO IS0
Cross cumency swop conbradls— cash flow hedges
Gross settied;
— ifftws — e £12.067 — 48770
— {oulNowes } — {13, 754 ) (50, 554) - (515,238)
Mt mettied:
= rial ot = 2 BEd 20730 — 13,584
— [ ol 613 = 58118
3 montns e
fotyear _1-Symam _ Syears Tolal
December 31, 2016 [N v] (K] LSDAHIn LISDYO00
Cross cumency swap contrads— cash fiow hedges
Gross settied:
— il = 71120 405 265 - 474,285
T | - (T2 AT} {68 3582 (g0 20y
Met settied:
— it I 5 - 11,355} [1475] - {2,830)
— {3107} 5458 — {2 530}
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38, Cash flow information

Reconclliation of liabllities arising from financing activities

H#t
A figee Ry Foregn e
m fRanceg ik haeld: Eahange [lase o)
AT poiilies {or: sale gan rarvernend™ priatrit]
(e ] LSOrmon SO0 USCrong USDrnan USDo0d
Enon-tenm borowangs Aaan (122 300 — \T.1BE) — 152 158
Lirgy-berm b TovngE 1,88 735 Wraes (58 AT {73,187 — 054 570
Comeritle bonds e oer] - e =5 15263 418 852
Biands paymble 406 fog = — - 1,883 450 55y
S lurleTT moses T AR - — roa7e) T42 21T
Cumency s&ap condracts classfed as dersainve
Erreipl ity msnls 5% 3588 ~— caah (v hedges (22,337} - s — 15 640 16.601)
Cumency Seap contracts classfed as denvatve
Sranaal nsfruments as Lobiibes — cash fiow
hedges 2E8 = = = 20 BES 1.8
i FEFA D) LI IR0 [FRET EX N3]
L
At Bows Comatrian Foregn Sher
m fanorg opbos nchange narkcish
T3S b s exermned o movement™ XAV T
LSO LESErio LI=CTTIOE) LSO LIS [Fi] g =g ]
ShrLberT bammings e 127,018 - TEH — i
Lang-term bommsangs 1285 811 §ra e = apan? - 1,878 ZRE
Converiis bonds Teg BN - [0.583) - 1507 Loiferd]
Eonds payabie 454 o — - i 1,780 455 538
M AT M s 2 502 - L 13,248 T35 228 ARD
Sl by it 25 493 87 850} - 1,385 = —
Curmenty Swin tontracts classfied o other Snancisl
nssets == — = — {3233m) {22,331

Cuitenty Swiap comdrachs classied 48 ather Snincl
Nabibes 058 o = b {TT.AST] 258
F05 @ SH9TES ) i 747 (RLAET] ENCERLE]
(1) Qlher non-cash movemaents were accrued inferes! expenses for bonds and noles and fair value change of currency Swap
canlract

5.
Mon-cash investing activities

The acquisition of tangitle and inlangible assels by means of lng-lerm payables amounted 1o zero and LES3ST .6 million in 2018
and 2017, respecticaly.
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40, Related party transactions

The names of the related parties which had transactions with the Graup for the year endad December 31, 2018 and the
relatiorships with the Group are disclosed below:

Related party name Relationship with the Group
Datang Microelectronics Technology Co., Ltd A subsidiary of Datang Group
Catang Semiconductor Co., Lid, A subsidiary of Datang Group
Leadcore Technology Co., Lid and Leadcara A subsidiary of Datang Group

Technology (Hong Kong) Co., Lid ("Leadcore’)

Datang Telecom Group Finance Co., Lid ("Catang A subsidsary of Datang Group
Finance™)

Brite Semiconductor (Shanghal) Corporation and  An associate of the Group
its subsidiaries ("Brite™)

China Farune-Tech Capital Co., Ltd ("China An associate of the Group
Fortume-Tech")

Zhongvin Xiecheng investrment (Beljingl Co., Ltd  An aszociate of the Group
{"Zhongein Xiecheng™

Jiangsu Changiang Electronics Technology Co.,  An associate of the Group
Ltd {"JCET™) and its subsidarnes

Sino IC Leasing Co._, Lid (*Sino IC Leasing™) An aszociate of the Group

Semiconductor Manufacturing Elsctronics An aszociate of the Group
{Shaming) Corp. "SMECT

ijSHricmm International Corporation  An associate of the Group
Trading transactions
During the year, group entities entered into the following trading transactions with related parties that are not members ofthe
Group:
Sale of goods Sale of services
Year emded Year ended

WWIVIE_ 125117 123IN6_ 1213118 12R1A7 128118
USD'000 USDOD0 USDO0O  USD'000 USDO00 USDO000

Datang Microslectronics Technology

Ca., Ltd" 8,783 16,667 14,148 - = =
Catang Semiconductor Co., Ltd" 17 535 454 - = e
Leadsone™ 2,018 3,860 3,287 — = —
Toppan — et — 4,050 3,806 3481
Brite 33,568 4, 212 31,506 — =

JCET and s subsidiaties 64 17 — £9 48 —
SMEC 11,346 - = rms o'

R B62 — — 2128 — —
China Fortune-Tech - — — — i 65
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Purchase of goods Purchase of services
Year ended Year ended

123118 1234147 12131186 123118 123117 12531168
UsSD'o00 USD000 US0'000 USD'000 USDoae  USCo00

Datang Microelectronics Technology
Co., Ltd" o o _— 106 — —
Toppan 7277 11,275 8,869 32 59 B56
Zhongyin Xiecheng - s e o s 4
Erite - == 25 96 208 2887
China Foerune-Tech - = = 352 958 M3
Datang Finance" —_ = — — — 15
JCET and its subsidiaries 9,923 1.778 1,097 818 820 1,189
Sino IC Leasing " - - - a7.071 51,738 —

Sale of equipment Grant of licensing
Year ended Year ended

2318 1281047 12311e A231HE 1207 1208146
_UsDo00  USDO00D USOood USD'000 USD000  USDI000
Sino IC Leasing™ 306,750 661,455 249,162 — — —
SMEC™ 68,820 — - 163,845 — —

The following balances were outstanding at the end of the reporting period:

Amounts due from related Armounts due to related
parties . parties

23N 1287 ADMAE  1ANE 12T 12MNE
USD'000 USD'000 USD000 USD'000 UED D00 USD'000

Datang Microslectronics Technology
Co., Ltd 3379 4,279 B354 — L= =
Datang Semiconductor Co., Litd 10 302 — — — —
Leadcore 936 - = o] o —
Toppan 2,365 G670 B16 Tar BE8 2414
Brite 10,775 12,851 8,507 — = 278
JCET and s subsidiaries 47 21 — ME 3 736
EMEC 104,506 — _— - _— —
MEl 20922 = s - == =
China Fortune-Tech — o a8 — s —
Zino IC Leasing” 44,702 — e — - =

{13 The related [party transactons n respect of (1) above conslituted non-ecempt continuing connected ransactions as
dehned in Chapler 144 of the Listng Rules, Details are disclosed from Page 96 to Page132 Non-exenpt Continuing
Connect Transactions, The cther party transactions did not constitube non-exempt continuing connected transaction
under Chagter 144 of the Listing Rules

(&  Several batches of production equipment of the Group was sold and leased back undar the below arrangements:

In July 2018, there were four arangements in consideration of LISS306 8 milion entered into by the Group with Xinhe
Leasing (Tianjin) Co., Lid. {a wholly-owned subsidiary of Sing IC Leasing) in the form of a sale and leaseback
ransaction with a repurchase option,
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In Juby 2017, there were seven arrangements in total consideration of 554108 milion US5410.8 milion enterad into
by the Group with Xincheng Leasing (Tianjin) Co. Ltd, Xindan Leasing (Tianjin) Co., Ltd and Xinks Leasing { Tianjin)
Ca., Ltd. (the three leasing companies are wholby-owned subsidiaries of Sine IC Leasing) respectively, in the form of a
=ale and leaseback transaction with a repurchasze option.

In February 2017 and Decernber 2016, there were three and two arangements in consideration of IS$250.6
and US5249.2 million respectvely, entered into by the Group with Sin IC Leasng (Tianjin} Co., Lid. (8 whally-owned
subsidary of Sino IC Leasing] in the form of a sale and leaseback transaction with a repurchase option,

Az the repurchase prices are set at the expected fair value and the Group is not reasonably certain that it will exercize
the repurchase options, the above transactions have been accounted for a disposal of property, plant and equiprment
followed with an operating lease. The total future minimum lease payments undear the leaze arrangements pleass refer
bo Mote 41.

(% In 2018, the technology licensing intemally developed and not capitalized was authonzed to SMEC with the revenue of
551638 million and no related cost of sales recognized by the Group.

(4  OnJdulys 2018 and August 10, 2018, SMIC Baljing has respectively subseribed for, an amount of RMB200.0 million
(approxirmately 15530 2 milkon) and RMB100.0 million (apprexdrmately USS14 8 million) oul of the tolal issue of an
aggregate principal amount of RMBES00.0 million of the onered debt financing instrument issued by Sino IC Leasing,
which was recorded as financial assets at amorized cost

Compensation of key management personmnel

Ky management personnel are those persons having authority and responsibility for planning, directing and contralling the
activities of the Group, directly or indirectly, including directors of the Company.

The remun eration of key management personnel duning the year are as follows:

year ended year ended year ended

123118 128117 123116

USD 000 USD000 USD000

Salaries, bonus and benefits 3073 4855 4.5
Equity-settied share-based payments 2,390 8,264 2. 762
6,363 13117 3§ BH3

The remuneration of key management personnel is determined by the Compensation Committes having regard to the Group’s
proftability, business achisvement, indeidual performance and market rends.

Arrangements/contracts for sale of self-developed Nving quarter unit

In January 2018, the Group sold seif-developed ving quarter unit arnounted to US51.2 million to one director of

the Comgany. In May 2018, the Group entered into arrangement/contracts with key management of the cormpany for sale of
self-developed living quarter unit and the amount ofthe consideration was approdimataly US$1.1 million. The transaction was
niot completed in March 2018,

In July 2018, the Group entered inbo arrangementicontracts with one one director of the company for sale of self-developed

living quarter unit and the amount of the consideration was approximately US50.8 milion. The rancaction was not completed
asz of the date of this annual report.

F-101

349/377



41,

EDINETOOOO
o o o o o o o o o o o o {02 )

oOoOooodn

In 2048, the Group entered into arrangementicontracts with one of directors of the Company for salie of self developed living

quarter unit and the amount of the consideration is approximately US$1.0 million. The transaction was completed in March
207,

Comrmitrnemns for expendiure
Purchase commitments

Az of December 31, 2018, 2017 and 2016, the Group had the following commitrnents to purchase machinery, equipment and

construction abligations. The machinery and equipment it scheduled to ba delivered to the Group's faclity by December 31,
2018,

123118 1283117 123116
5 UsD'000 USD'000 UsD000
Commitments for the faciity construction L 484 468 238758
Commitrnednts for the segulshen of property, plant and
equipment 1,209,335 476,132 800,587
Commitrents for the acquistion of intangible assets 5,732 5,596 5491
1,5-!52?3 B66 186 'ﬁ.mg B4 7

Non-cancellable operating leases

The Group leases cerain of its production equipment under operating leasa arrangements since 2016, Leazes are negotiated
for terms ranging from three to five years, Please refer to Note 40 for details,

At Decermnber 31, 2018, the Group had total future minimum lease payments under non-cancellabie operating leases falling
chue a5 follows:

103118 1EIAT 123116

—uUsD'oo  USDOED US0o00

Vikthin cne year 121,588 51,181 23,483
Later than ane year but nat later than five years 230,952 203,684 45,865

540 284 BES BH4TS
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42 Financial information of parent company

i Statement of profit or loss

Yaar ended
A=kl 13T 123 8
UE00an [EEEEIT] LESCr 00
Feveri — = T
Geners! and sfmenighrafion edpenses (48, 153] (aT.354) {5073}
Litrkd Frisits cpevataiicd (48,183} (4T 354y 150,733}
InterEd mchre 2068 2810 1,154
Fingnte cosis (108.552) {14,858 {154}
Fiegi emchinge ladied (54,020 B3 08T {15260}
Shace of probits of subsidanes 256 750 168 200 77510
Share of profits of assooabes 24800 2868 1 A55
Dther gang (losss ), net 1224 3484 (13287}
Proft before (as 124,055 1TaETd 37H 630
s e o preg m.ﬂ_l- HIE.T-EI ] ﬂ;}-
Proft for the yes 1 A0 B30
Othar com prahens ve income {lass)
Remes [hal mayy b reckessifen subaequently i peoli o s
Exchanpe diferences on ranclabing lewign operasons 5. 138) 21560 [LREG
Chinne o vl of Svielbbie-tnr- 4% Tnahdia | hiiet — [2.350) 88
il Mow hedged | F5.043 134837}
Share of BEhIE COMQOe T e N0 e oF JOnt ventune s SCoourtieg 1or LG Ml Sousy
i i — 1TESR -
Otfrer - L1ty 1
Wavris [had wal Aol be rediesede’ io orofl or oss
Actuanial géng and kses on defined beneft plans il Perl] 1520
Tonal com prahansive incemae for the year E AR FF N
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{i)  Statement of financial position

2R1ne THFIET 12318

USDnod LSCMog Laornan
LTI
Mancuren! axgels
Prememy, plirt weed eguipement 48,968 47000 8404
Intangble aviers T2 AT 50,13 0 125
Investment @ subsidanes S051. T80 4 770485 4 333 B4
Da-rrepired fnedacill | nagruments 5,265 —_ i
InveRmems in JTS0ames 145,265 132417 144 068
Oheér finaradild st — 11,752 -
Other aeets 141603 A28 530 568
TOIA FON-CUMETE 3150 [XFIE-R 5 a0y Tat 5160 JRE
Curen asosla
Freqaryment s prégded oparibng eqpenist e ] 4 BT
Trade snd other nicanaties 20,002 20008 4,148
Ciue from subo dianes 20T 008 1,508 558 aog i
Fimanciad assed al smostized st £0,008 -— =
Dierrra et Breaecisl ngtnaments 1323 - byl
Cther finardial adaets - 85440 3000
Cagh and cash equealent 107, 788 Mg J1T.87)
Total cusvent assets 2 1 874 AOR 12865
Tatal anewts b I W S la i
Equity and Hakilities
Capdal drid rederves
Ordinary shares. $0 004 par value, 10 000 000 200 shares suthoroed, £ 008 218163,
A 805,108,855 and 4 257022 364 shaney ismuod and outsianding at Deoember 31, 2018,
0T and 2016 20,958 13084 170112
Zhare prermum 4263 563 4 patiang 4 950 a0
Resmrvey 108,48 134,869 A3 583
Retarsd sgrmrigs (stcumulsted defck) F34, 258 137 008 (FD BT}

5453065 5 168,060 4,150 674
Perpetual subordnated convertible seon@es SE3BEE B4.073 —
Total aquity AT AW PR EER AL
Mar-curan| bagdes
Barmpwengs e TBS10 FE
Camcerphle bords 458,502 40331 |50
Bands payatie - 406,688 454 809
Medumtsmnotes — ] 1 214 80
Ciervatre Bnancisl instniments arn -— —
ahﬁﬂaﬂ:l’ ] — 'g% Bg.ﬂlg
of by — %

Toiod Fzf-Currade Lo bl @eg 437308 T AT ATE 1230 364
Currend Salbiey
Trace snd o payabies 033 17489 1.683
Dhue 8o sutvsbdiaries 354047 B4 476 532 188
Borrowngs T2 — S
Camsenbie bonds — = 0 am
Blordis payable dpk BEY -— =
Medum-Semnoles 298,247 — T
Shers-lerm ndes = — B A40%
Aecrued kabilties T 13877 18570
Demretree fnancisl inssuments 2.3 - -
Ofher financisl kabilhes —_ 143 1819
Totsl cument liabikbes R (RN pLP
Toml llabiicies [CIFRELN 7044 010 224,100
ol ity and ablies 77— L — 1
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(i)  Statement of changes in equity

ity
Chships b
i ol e ol
0 ity s Fonsge  svslibie  Conwwubls Dol [ Fopea
Tk iy ] Tis e it v
Dy s bewelEs  anslais iy Lt ki e ] Agdumidated ¢ ovmErds Tatal
; 1 7 T T i v M 1 M M _—y
Walsro o Domnises B5, 6 L A Sk Mo e = = i {IIAT AT = A e
Pra e e - = - = - = — = — e - Hapm
L e e - = . e — 1AW i = L - bl 12
Tolal cmpoteiier koo P post - — — __dmam o, — _ 143 peesh - ! e - EroneL
(E ey o e gl L e MG = L L o T - =, = - LLE L
mum’-w 23 - 1AM = - - - - - —_ - _ AW
B oot Bt
t--m-l P () RLF-5 ] = -— -_ Er = —_ - -— - rLe T
W ecogniian of egull v oo paornd of conemritie
meray —a et — = - e o - — e - - [er ]
Hbbaid [ ar = - 14 = - - - - = =
Wi n o Darambes b 66 L) :_ﬁ% &I% G [F 1 L L] = [0 RO a= -.1Eﬁ
B B P e — -_— -— —_— — -_— — - -— [l ==, 1
SV DR P o SO B T LLh ] HAN
e = — L Fal ) I"E -— {4385 E'H.l 1?,\2\. 9315 — = ?!{E'
Lk P e . = =k - OO = — N ARMM . N ITRE L. F.
£ ron of it opion 1| a7 ey - = - = = = = = = o
SR ST OO PR TR - ! AW - L wrnd nr ! tind . b = b LEE -3
R e T
o o e e R LE ) gt apa - o - [F LE] - el et da ot rmrnd i e
| of greay e e E= - = = = = = = e - == I
et ] el e - = — - = = = - et - (TE- ] B ey
P i B R ad [LLET = - -— - -_ -_— —_ —_ ) Py LE
PT R ENETR ———— A - il = - - - - - - - ) = e ]
parre 3 1, - — — e - WAE T o] B
Bsdirn ot Dasambses ¥, 1T lﬁ jﬁ HEE (LK P ALY i) 5] L) — ln-l.lﬁ FEE Eﬁ
s i 4 ] by = = — = Lart = = R T T T - I =
Rt fodel ity o Mevary §, DM LI P | | R - M | X R S 1.+ N Y. N || S 1} - -+ M. - 1.1 §
Fri] e ok pead - = - — — ot ! e — £ - T
o b demama) Ly e
T i, ! = — — i . — 13 i = - - = i
Fed " ﬂ e = = — - i 139 0 - = TN - AM8TT
IS Of oy W it ([ X - = - === el = e = - = LT L]
£ R O e B B Lig:] A - — o = Pl = = e = o 0T
B wartii of e dolitrni L H A it - e ok e - e st ot e 8 0f
‘Sheep dmed Con petslion - = LET1E - = iy o = = — = = I
Fojmban pulsetnoded erribe mosAken -— - sl - - - - - - - [ EELY ol P
B pirrethond kv ated Corrverbe
e - - - - - - - - - [ . L0
rmoirrdsstal et 4 8 bty sk b s ot
ol - — = T - - = = = - = — P TTap
e o o Dbl s o1 R
moreesied £ uwng ety ratiod — - [L5E) = -
Fubhoin lﬂ 1 E % ﬁ‘ i .
Biaruie’ s Dopmbar 1. 2 —E-ﬂiﬁ——ﬁ—iﬂ
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(iv)  Statement of cash Mow
Year ended o ended Year onded

123118 123117 123116
i 00 1}
Operating activities _
Frodl b bhe wear 124,055 178 ET3 378 630
Adusiments for -
Amortzabon of mlangble assels and land use nght 25,309 32N 3670
Dupreciaon of property, plant and egupment 13,843 10706 8062
Expenss recograzed in respect of equity-selied chans-based paymants 1,434 1,287 1540
Finance costs 16952 14 656 1584
intorest Incom i [2,266) {2 670 [1, 154}
Impasrment loss recogrised on propedy. plant and equipmeant el — —
Mal [gan}loss ansng on Snancial llabikties at B value through probt or loss (Tdg} 13554 13,182
Mot 1055 (gain] on Breign exchangs 84,059 [63.08T) 5581
Share of prahl of investm ont Sedsuntod far gng aquity mathad 4,730 172,748 [4TE OES
[ 1 Hi.“lt
Operaling Sash ows belons Mmovwamienls ifi working cagila
Decreass [noreasa) in trade and cther recsivables 4863 {2374) (.12
Dscroass [(noreass ) in propaid operabing eapdnses 13 243 ;5?;
Decraase (norease) in other cperating ass 5,044 {7710} T
redds i irade and olher payables 643 5188 1,354
ncreats {decrrase) in ciher cperating habilties. 700 {5,534) 233
Cash gonecabed rom (used inh operations 6524 [15.497) [ 16 T4}
Interast pad [18.165) (21,362} (16,148}
Irdenast recenesd 2,764 1.347 1,135
Met cash ussd in operating dctibes [ENkF]] LR TET.300)
Investing activities: -
Payments to poquire financal assets ab fair value through prodt or loss (119,200) - —_—
Procesds on $ale of inancal Bses a2 far valle through prost o loss 212,038 - -
Fayments to acquine fnancal assets i amortised cost {40,000} — —
Payments bo soqure hnancal assels - (62 000 i}
Pmceads on s@e of inarcial atsels - 1000 18,0010
Ereversiment in subgickanes {30,000} 4207 (oD ) [550 426 )
Imvestment in assodiates {15,790) [ 15.005) (E3.726)
Paymants for propedty, plard and equgpmant - —_— (52 445}
Papments for mdangbie actaty (620} {1,000} (11.528)
Procesds from dsposal of availaba-for-sale mvestment — — ta5
Cath pakd for subsickanios (1.842.218) THEN) [437.427)
Dimtnbutons moesed from assocales 318 155 -
Mt cash used N rvpshing aclivities [T a0 AET] [i, 108 254
Financing activitdes
Frocesds besromngs — _— 16006
FProcesds bom Suanos of new Sl 160,878 326,351 -
Procesds om issuance of convertible bends - - 441,155
Froceads rom mtuancs of shodt-berm and méSaan=tarm nobss —_— —_— a4 437
Repayment of sheet-tem nates — [B7 B58) —
Procesds fmm sauance of perpetual subonknaled convertible securties 459,775 1 350 -
Diestribulion of papaelusl subordnatod oonverbbie féouries 6,300} -— _—
FPrcesds trom exenats of amployves slock oplions a,007 17 a5 17 610
g T e 1,172 202 572330 487050
ash recened om subsidana s
Wed cash from fmancing activities 'I:ﬁ‘l-l:ﬁ Eﬁﬂi 1,336,343
MWed [decreasa) incraase in cash snd cath aquivalent {30, 642) {161 832) 01 450
Cash and cash equrelent at the begmning of ihe vear 140,411 17 BT 1157126
Effects of sxchange rabe changes on the balanca of cash held in foreign cumencies [1,874) 4180 838
Cast and cash aguivalont ol i end of e year — e e—— AT T
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Subzequent events

On March 28, 2019, SMIC Shanghal (Cayman) Corporation (the “Vendar™, & wholly-owned subsidary of the Cempany), and
EMIC Hong Kong (Intemational) Comparry Limited (the “Target Company”, a wholly-owned subsidiary of the \Vendor) entered
into the share purchase agreement with hangsu CAS IGBT Technology Co. Lid, (the “Purchaser”), Pursuant to the share
purchase agreement, the Vendor agreed to sell and the Purchaser agreed to purchase the sale shares at the consideration
subject to the terms and condiions ofthe share purchase agreement. The Target Company directly owns 700 of the share
capital of LFoundry. The consideration of the Target Company and its subsidiaries amounted bo LIS5112.8 million was
considered to be fair and reasonable and in the interest of the Company and its shareholders taken as a whole. Further, the
Purchaser agreed to purchass from the Target Company the credior's rights for the cutstanding balance (besng the total
sutstanding principal and total aggregate accrued interest) under the loans from the Group,

Approval of inancial staterments

The financial statements were approved and authorized for issue by the board af directors of the Cormpany on April 30, 2015,
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Report by Management on Internal Control over Financial Reporting

Our management |< responsible for establishing and maintaining adecquate intemal control over financial reporting for our Company,
pursuant to terms as defined in Rules 13a-15 (f) and 15d-15{fy under the Exchange Act. infernal control over nancial reporing is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of consolidated
fnancial Baterents in accordance with IFRS and includes those polices and precedunes that (a) pedtain 1o the mantenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of a company’s assets, (b) provide
reasonable assurance that ransactions are recorded as necessary to permit preparatien of consolidated financial staterents in
accordance with IFRS and that a company's receipts and expendiiures are being made anly in accordance with authorizations of a
company's management and drectors and (¢} provide reasonable assurance reganding prevention or tirmely detection of unauthorized
acquisition, use or disposition of a compary's assets that could have a materal affect an the consokidated financial staternents,

Because of its inherent limtabions, a system of intermal control over inancial reparting can provide anly reasonable aszurance with
respect to consolidated financial statement preparation and presentation and may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of
changes in condifions, or that the degree of compliance with the policies and precedures may detericrate.

As required by Section 404 ofthe Sarbanes-Crdey Act and related rules as promulgated by the SEC, cur managemant assessed the
effectiveness of the intemal contrel over financial reporting as of December 31, 2018 using criteria established in Internal Contral —
Iintegrated Frameweork {2013) izsued by the Committee of Sponsoring Organizations of the Treadway Commission ("COS07). Bazed
on thiz evaluation, our management has concluded that the intemal control over financial reporting was effective az of December 31,
208,

356/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

)
2019 3 29  SMIC
sMic
CAS-1GBT
70
112.8
)
IFRS IFRS
o
@
IFRS IFRS 10
IFRS
1AS
28
22
18
18 IFRS
US GAAP

357/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

16

24
18

©)
IFRS IFRS 10

IAS 28

22

16

@

IFRS IFRS 10 IAS 28

IFRS 10

IAS 28

22

358/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

IFRS

®

IFRS IFRS 12

€))
(b)

©

)

22

*

IFRS IFRS

21

IFRS

@
IFRS

Q)
IFRS

359/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

IFRS

(©)
IFRS IAS 36

20

®
IFRS IFRS
Fvocl
FVPL
FVPL

(FvoCl

FVPL

IFRS

10

a)
b)

b)

360/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

IFRS
IFRS
ocl
©
IFRS IFRS
10
)
IFRS IFRS
10

361/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

®
IFRS IFRS
@
(b
10 19
®
IFRS IFRS 13 IFRS
IFRS 13
IFRS 13
10
10)
@
IFRS IAS 36 IAS 36

362/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

20

Q)
IFRS IFRS
Fvocl

12

10

1

IFRS IAS 32

19

12)

IFRS IFRS

@

(b)

©

363/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

IFRS
13)
@
IFRS IAS 16
JICPA 81
24
(b)
IFRS IAS 16
@14)
IFRS 1AS 20
@
Q)
(15)

364/377



EDINETOOOO
o o o o o o o o o o o o {02 )

Ooooodo
IFRS IFRS 15
5
1
2
3
4
5
2018 3 30 29
IFRS 15 2021
4 1 2018 4 1
(16)
@
IFRS IAS 12
26
(b)
IFRS IAS 12
28
an
IFRS IFRS

365/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

IFRS
(18)

IFRS 1AS 19
19

IFRS 1AS 23

JICPA

20)

IFRS 1AS 32
@H

IFRS 1AS

I1AS

366/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

22

22)

2013 IFRIC 21

367/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

368/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

@

@

®

*

12 31

369/377



o
@
a
b
Cc
®
*
a
()
)
()
2.1
15.315

EDINETOOOO

o o o o o o o o o o o o {02 )

370/377

25

15.315

26
49 12 31

oOoOooodn



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

) 21

)

)

26
15.315

() 12 31
5,000

) 1 50

®)

©)
10
50

371/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

o
29 29 12 31
30
@
30 30 30
30 25
®
1 24 19
30
2 24 19
30
3 24 19
30
4 24 19
30 11 12
©)

3721377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

373/377



EDINETOOOO
o o o o o o o o o o o o {02 )

OooooOodd
( ) 2018 2017 2016 12 31
2018 12 31
(
) ( C0S0 )
(2013 ) 2018 12 31
2018 2017 2016
12 31 2018 12 31
C0S0 (2013 )
2018 12 31
20-F 15
( PCAOB )
PCAOB

PCAOB

374/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

)
)

)

2019 30

2014

375/377



EDINETOOOO
o o o o o o o o o o o o {02 )
oOoOooodn

Report of Independent Registered Public Accounting Firm
To the Board of Directors and Stockholders of Semiconductor Manufacturing International Corporation
Opinions on the Financial Statements and Internal Control over Financial Reporting

We have audited the accompanying consolidated statement of financial position of Semiconductor
Manufacturing International Corporation and its subsidiaries (the “Company”) as of December 31, 2018, 2017,
and 2016, and the related consolidated statements of profit or loss and other comprehensive income,
changes in equity and cash flows for each of the three years in the period ended December 31, 2018,
including the related notes (collectively referred to as the “consolidated financial statements”). We also have
audited the Company’s internal control over financial reporting as of December 31, 2018, based on criteria
established in Internal Control - Integrated Framework (2013) issued by the Committee of Sponsoring
Organizations of the Treadway Commission (COSO).

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the financial position of the Company as of December 31, 2018, 2017, and 2016, and the results of its
operations and its cash flows for each of the three years in the period ended December 31, 2018 in
conformity with International Financial Reporting Standards as issued by the International Accounting
Standards Board. Also in our opinion, the Company maintained, in all material respects, effective internal
control over financial reporting as of December 31, 2018, based on criteria established in Internal Control -
Integrated Framework (2013) issued by the COSO.

Basis for Opinions

The Company's management is responsible for these consolidated financial statements, for maintaining
effective internal control over financial reporting, and for its assessment of the effectiveness of internal control
over financial reporting, included in the Report by Management on Internal Control over Financial Reporting
appearing under Item 15 of Form 20-F. Our responsibility is to express opinions on the Company’s
consolidated financial statements and on the Company's internal control over financial reporting based on our
audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to the Company in accordance with
the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audits to obtain reasonable assurance about whether the consolidated financial
statements are free of material misstatement, whether due to error or fraud, and whether effective internal
control over financial reporting was maintained in all material respects.

Our audits of the consolidated financial statements included performing procedures to assess the risks of
material misstatement of the consolidated financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the consolidated financial statements. Our audits also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements. Our audit of internal control over
financial reporting included obtaining an understanding of internal control over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. Our audits also included performing such other procedures as we
considered necessary in the circumstances. We believe that our audits provide a reasonable basis for our
opinions.

Definition and Limitations of Internal Control over Financial Reporting

A company'’s internal control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles. A company’s internal control over financial
reporting includes those policies and procedures that (i) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(ii) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (iii) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk
that controls may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.
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Shanghai, the People’s Republic of China

April 30, 2019

We have served as the Company’s auditor since 2014.
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