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)
2014 2015 2016 2017 2018
20,188.97 25,020.79 16,748.69 25,374.67 30,841.69
14,247.32 12,699.12 9,874.67 14,011.07 16,327.56
2018 2019 2019 2019 2019 2019
12
19,944.23 20,792.29 22,295.03 23,042.78 24.080.11 23,911.36
17,369.96 16,780.99 20,709.45 21,164.86 23,089.50 19,050.78
Bloomberg
)
2014 2015 2016 2017 2018
9,051.53 8,326.57 9,038.74 7,015.23 5,670.84
7,269.36 6,289.54 6,516.88 4,929.88 4,447 .28
2018 2019 2019 2019 2019 2019
12
5,433.37 5,524.01 4,952.06 4,877.98 4,663.16 5,062.87
5,083.06 4,944 .22 4,758.78 4,668.60 4,563.88 4,582.64
Bloomberg
©)) 200
2014 2015 2016 2017 2018
266.45 262.63 230.56 376.03 371.77
206.87 171.49 172.24 226.50 213.03
2018 2019 2019 2019 2019 2019
12
239.94 256.72 260.40 249.38 262.15 253.67
213.03 205.11 247 .44 235.22 24416 210.96
Bloomberg
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@) 200
2014 2015 2016 2017 2018
968.06 1,061.55 1,035.71 887.36 890.83
848.07 853.37 889.94 689.12 686.00
2018 2019 2019 2019 2019 2019
12
890.83 893.17 812.42 832.80 816.23 879.64
838.62 796.15 791.14 810.61 787.97 800.99
Bloomberg
()
2014 2015 2016 2017 2018
97,741.36 50,080.55 35,750.10 11,287.72 2,490.85
38,902.54 17,065.71 10,936.15 1,926.18 1,084.99
2018 2019 2019 2019 2019 2019
12
1,747.05 1,663.03 1,183.50 1,076.44 965.96 971.01
1,113.78 1,214.15 978.64 924.56 838.37 821.43
Bloomberg
(6)
2014 2015 2016 2017 2018
17,282.81 18,661.12 16,245.14 16,844.20 17,349.46
13,008.66 12,892.62 12,689.91 14,437.73 13,224.51
2018 2019 2019 2019 2019 2019
12
15,647.78 16,150.02 17,304.89 16,762.76 16,513.37 15,868.91
15,151.80 15,228.30 16,093.50 15,959.47 15,768.34 15,362.28
Bloomberg
(7N
2014 2015 2016 2017 2018
6,843.90 6,609.49 6,650.32 6,114.68 6,317.04
5,864.94 5,616.84 5,851.50 5,639.84 5,546.42
2018 2019 2019 2019 2019 2019
12
5,882.85 5,865.28 5,702.58 5,717.14 5,749.71 5,822.38
5,786.83 5,692.79 5,495.70 5,582.66 5,619.84 5,729.41
Bloomberg
(®)
2014 2015 2016 2017 2018
19,692.15 7,657.50 1,831.24 2,062.91 3,834.26
7,251.21 1,639.20 769.87 1,031.06 1,208.97
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2018 2019 2019 2019 2019 2019
12
2,073.35 1,900.30 2,263.39 2,348.70 2,708.95 2,479.89
1,208.97 1,505.39 1,780.46 2,174.12 2,312.50 1,910.32
Bloomberg
9
2014 2015 2016 2017 2018
7,331.00 11,676.76 15,713.56 8,021.12 6,315.45
4,631.99 6,349.01 6,269.31 5,450.03 3,763.64
2018 2019 2019 2019 2019 2019
12
6,315.45 5,578.41 5,083.80 4,542.67 4,400.27 4,752.77
4,966.93 4,936.87 4,476.22 4,376.38 4,055.79 4,216.04
Bloomberg
(10)
2014 2015 2016 2017 2018
1,279.52 1,310.90 1,486.11 2,209.55 2,516.59
939.37 956.38 938.36 1,442.29 1,587.43
2018 2019 2019 2019 2019 2019
12
2,232.97 2,063.19 2,235.77 2,223.23 2,310.81 2,279.53
1,587.43 1,707.93 2,063.53 2,123.17 2,225.48 1,991.46
Bloomberg
(11)
2014 2015 2016 2017 2018
588.78 54414 530.48 411.02 355.69
486.78 470.73 405.49 322.40 293.31
2018 2019 2019 2019 2019 2019
12
355.69 341.05 308.62 302.88 295.01 309.57
302.00 309.06 295.59 296.20 289.31 291.21
Bloomberg
(12)
2014 2015 2016 2017 2018
1,035.34 1,028.38 1,226.42 1,234.02 1,355.55
635.00 708.12 667.49 955.09 757.02
2019 2019 2019 2019 2019 2019
12
1,032.07 967.92 939.41 961.12 944 .63 953.70
757.02 827.33 853.22 900.11 908.69 871.77
Bloomberg
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(13) STOXX 50
2014 2015 2016 2017 2018
5,150.56 5,203.22 4,602.12 5,842.81 6,192.48
3,844.01 3,880.10 3,655.67 4,558.10 5,254.96
2018 2019 2019 2019 2019 2019
12
5,632.35 5,609.70 5,748.01 5,714.73 5,876.87 5,857.46
5,296.21 5,170.36 5,582.80 5,551.09 5,679.15 5,325.17
Bloomberg
(14) S&P500 )
2014 2015 2016 2017 2018
366.97 370.75 415.05 487.99 524.51
292.78 334.63 335.97 403.93 443.47
2018 2019 2019 2019 2019 2019
12
514.72 495.14 520.35 527.53 536.74 535.75
443.47 458.25 496.11 507.98 528.73 506.80
Bloomberg
(15) s&P ( )
2014 2015 2016 2017 2018
457.74 489.01 503.87 593.80 604.85
387.58 406.00 41417 465.01 553.28
2018 2019 2019 2019 2019 2019
12
585.04 620.77 628.17 645.07 649.65 654.64
573.05 573.28 615.28 628.20 634.85 643.53
Bloomberg
(16) Nifty50 ) ( )
2014 2015 2016 2017 2018
3,989.95 4,264.20 3,660.20 4,617.15 5,467.50
2,095.79 2,824.25 2,319.25 2,977.00 3,930.25
2018 2019 2019 2019 2019 2019
12
4,640.15 4,603.15 4,676.55 5,104.60 5,231.35 5,317.70
4,252.55 4,338.30 4,281.55 4,484_15 5,038.55 4,653.90
India Index Services & Products Limited Bloomberg
(17) Nifty50 ( )
2014 2015 2016 2017 2018
557.57 474.70 521.60 456.05 396.10
404.60 391.25 411.85 367.90 337.25
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2018 2019 2019 2019 2019 2019
12
380.65 377.20 379.60 370.90 350.40 364.65
364.45 366.15 363.20 347.65 343.75 340.10
India Index Services & Products Limited Bloomberg
(18) 70
2014 2015 2016 2017 2018
33,197.05 39,564.81 39,227.86 45,782.80 47,746.38
25,848.62 30,917.41 28,026.49 36,706.29 37,031.05
2018 2019 2019 2019 2019 2019
12
44,131.92 42,118.14 42,513.28 42,464.68 43,207.76 41,594.47
37,031.05 38,554.77 40,581.28 40,650.20 42,170.63 38,475.63
Bloomberg
(19) S&P/JPX
2014 2015 2016 2017 2018
171.172 218.670 231.460 278.681 288.258
134.962 165.015 174.126 219.578 225.787
2018 2019 2019 2019 2019 2019
12
269.015 251.723 258.667 258.351 258.207 250.632
225.787 237.268 245.956 249.621 250.353 237.775
Bloomberg
(20) REIT
2014 2015 2016 2017 2018
3,618.247 3,797.710 3,950.453 3,847.177 4,172.403
2,695.723 2,930.985 3,181.302 3,423.293 3,591.120
2018 2019 2019 2019 2019 2019
12
4,172.403 4,287.951 4,328.179 4,527.365 4,468.442 4,609.375
3,987.744 4,033.305 4,244 710 4,281.157 4,389.218 4,428.579
Bloomberg
(2D Al 70
2014 2015 2016 2017 2018
26,554 .88 30,417.57 30,186.35 36,675.01 38,373.24
20,665.33 25,011.42 22,188.60 28,581.10 28,161.23
2018 2019 2019 2019 2019 2019
12
33,432.41 32,038.50 32,642.86 32,601.81 33,123.14 32,277.41
28,161.23 29,208.32 31,024.81 31,357.65 32,507.87 30,413.79
Bloomberg
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(22) 30
2014 2015 2016 2017 2018
18,543.86 21,888.47 18,931.34 24,082.17 25,957.90
12,799.38 16,808.16 12,520.14 17,666.71 16,457.87
2018 2019 2019 2019 2019 2019
12
19,870.34 18,286.49 18,557.30 18,660.27 19,018.65 18,150.54
16,457.87 16,820.60 17,536.51 17,585.33 18,349.38 16,544.79
Bloomberg
(23) 50
2014 2015 2016 2017 2018
17,286.24 22,962.94 22,303.93 26,078.87 27,725.06
13,102.29 16,641.50 18,832.58 21,746.35 22,879.73
2018 2019 2019 2019 2019 2019
12
26,049.70 24,884.73 26,040.03 26,034.02 25,870.52 24,686.26
22,879.73 24,017.86 24,545 _46 25,210.33 24,338.47 23,887.31
Bloomberg
(24)
2014 2015 2016 2017 2018
- 1,231.25 1,326.35 1,748.22 1,820.28
- 991.18 941.42 1,295.05 1,279.74
2018 2019 2019 2019 2019 2019
12
1,587.28 1,449.27 1,520.94 1,541.85 1,562.01 1,490.92
1,279.74 1,345.49 1,430.58 1,465.53 1,522.11 1,378.71
Bloomberg
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Independent auditor’ s report

To: the shareholder of Nomura Europe Finance NV.

Report on the audit of the financial statements 2017/2018 included in the
annua report

Our opinion
We have audited the financial statements 2017/2018 of Nomura Europe Finance NV., based in Amsterdam.

In our opinion the accompanying financial statements give atrue and fair view of the financial position of Nomura
Europe Finance NV. for the year ended 31 March 2018, and of itsresult and its cash flows for the year then ended in
accordance with International Financial Reporting Standards as adopted by the European Union (EU-IFRS) and with Part
9 of Book 2 of the Dutch Civil Code.

Thefinancial statements comprise:
The statement of financial position for the year ended 31 March 2018
The following statements for the year then ended: the statements of comprehensive income, changes in equity and
cash flows
The notes comprising a summary of the significant accounting policies and other explanatory information

Basis for our opinion

We conducted our audit in accordance with Dutch law, including the Dutch Standards on Auditing. Our responsibilities
under those standards are further described in the “Our responsibilities for the audit of the financial statements’ section
of our report.

We are independent of Nomura Europe Finance NV. in accordance with the Wet toezicht accountantsorganisaties (Wta,
Audit firms supervision act), the Verordening inzake de onafhankelijkheid van accountants bij assurance-opdrachten
(ViO, Code of Ethicsfor Professional Accountants, a regulation with respect to independence) and other relevant
independence regulations in the Netherlands. Furthermore we have complied with the Verordening gedrags- en
beroepsregels accountants (V GBA, Dutch Code of Ethics).

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Materiality

Benchmark applied

value through profit or loss

Explanation
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JPY 8,980 million (31 March 2017: JPY 8,219 million)

0.5% of ‘debt issued and other borrowings and ‘financial liabilities designated at fair

We have applied ‘ debt issued and other borrowing’ and ‘financial liabilities designated

at fair value through profit or loss as benchmark as we believe the total balance of
these accounts is the most important metric for the users of the financial statements.

We have also taken misstatements into account and/or possible misstatements that in our opinion are material for the
users of the financial statementsfor qualitative reasons.

We agreed with the managing directors that misstatements in excess of JPY 449 million, which are identified during the
audit, would be reported to them, as well as smaller misstatements that in our view must be reported on qualitative

grounds.

Our key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements. We have communicated the key audit matters to the managing directors. The key audit matters are
not a comprehensive reflection of all matters discussed.

These matters were addressed in the context of our audit of the financial statements as awhole and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Vauation of derivative financia
instruments

We consider the fair value of derivative
financial instruments as disclosed in note
13 to the financial statements as akey
audit matter, due to the relative size of
the accounts as compared to the total
balance sheet and materiality, and given
the inherent complexity of the estimates
with aresulting risk for incorrect
vauation of the related accounts.

The portfolio of Nomura Europe Finance
NV. comprises of non-listed derivatives
where the values are based on valuation
techniques using both market observable
(level 2 positions) and non-market
observable inputs (level 3 positions), as
disclosed in note 23 of the financial
statements.

We have verified the valuation of
derivatives by testing controlsin place,
including those within the model
validation process and the independent
price verification process. Furthermore,
we tested the most significant valuation
inputs to the valuations by comparison of
these inputs to independently sourced
market rates and performed independent
testing on fair values of positions held.
Additionally, we tested relevant
disclosures for accuracy and

compl eteness.
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Based on our procedures, we consider
the valuation of derivative financial
instruments to be appropriate.

The disclosures on derivative financial
instruments meet the requirements of
EU-IFRS and Part 9 of Book 2 of the
Dutch Civil Code.
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Vauation of financid liabilities

designated a fair value through profit or

loss

We consider the fair value of financial
liabilities designated at fair value
through profit or loss as disclosed in
note 19 to the financial statementsasa

key audit matter due to the relative size

of the account as compared to the total
balance sheet and materiality.

The portfolio of Nomura Europe
Finance NV. comprises of financia

liabilities where the values are based on

valuation techniques using both market
observable (level 2 positions) and non-
market observable inputs (level 3

positions), as disclosed in note 23 of the

financial statements.
Vduation of loans and advances to
dfiliates

We consider the valuation of the loans

and advances to affiliates asdisclosed in

note 22 and 26 to the financial
statements as a key audit matter due to
the size of the loan portfolio and given
that an impairment may have a material
effect on the income statement.

Management assesses whether thereis
any objective evidence that afinancial
asset isimpaired.

Based on this assessment, management
has concluded no impairment loss
should be recognized.

We have verified the valuation of
financial liabilities designated at fair
value through profit and loss by testing
the related controlsin place at Nomura
Europe Finance NV.. Furthermore we
performed substantive testing of the
valuation, including comparison of
valuation inputs to independently
sourced market rates and assessing
valuation models combined with
independent testing of fair values.
Additionally, we tested relevant
disclosures for accuracy and

compl eteness.

We challenged management’s
assessment as to whether there is any
objective evidence for impairment. We
determined that the related parties were
able to meet their financial obligations
towards Nomura Europe Finance NV.
throughout the year and through to the
date of this report. The ultimate parent
of Nomura Europe Finance NV,
Nomura Holdings Inc., has an intention
to provide the necessary level of
financial support to its subsidiaries; we

assessed the ability of Nomura Holdings

Inc. to continue as a going concern.

oOoooooooooood

Based on our procedures, we consider
the valuation of financial liabilities
designated at fair value through profit or
loss to be appropriate.

The disclosures on financial liabilities
designated at fair value through profit or
loss meet the requirements of EU-IFRS
and Part 9 of Book 2 of the Dutch Civil
Code.

Based on our procedures, we consider
the valuation of loans and advances to
affiliates to be appropriate.

Report on other information included in the annua report

In addition to the financial statements and our auditor's report thereon, the annual report contains other information that

consists of:
The managing directors report

Other information pursuant to Part 9 of Book 2 of the Dutch Civil Code

Based on the following procedures performed, we conclude that the other information:
I's consistent with the financia statements and does not contain material misstatements
Contains the information as required by Part 9 of Book 2 of the Dutch Civil Code

We have read the other information. Based on our knowledge and understanding obtained through our audit of the
financial statements or otherwise, we have considered whether the other information contains material misstatements. By
performing these procedures, we comply with the requirements of Part 9 of Book 2 of the Dutch Civil Code and the
Dutch Standard 720. The scope of the procedures performed is less than the scope of those performed in our audit of the

financial statements.
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Management is responsible for the preparation of the other information, including the managing directors report in

accordance with Part 9 of Book 2 of the Dutch Civil Code and other information pursuant to Part 9 of Book 2 of the
Dutch Civil Code.

Report on other legal and regulatory requirements
Engagement

We were engaged by the managing directors as auditor of Nomura Europe Finance NV. for the audit of the financial
statements 2017/2018 and have operated as statutory auditor for more than 10 years. The most recent rotation of the
signing external auditor was for the audit of the financial statements 2012/2013. Rotation of the signing external auditor
is one of our safeguards to maintain our auditor independence.

Description of responsibilities for the financia statements

Responsihilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with EU-
IFRS and Part 9 of Book 2 of the Dutch Civil Code. Furthermore, management is responsible for such internal control as
management determines is necessary to enable the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error.

As part of the preparation of the financial statements, management is responsible for ng the company’s ahility to
continue as a going concern. Based on the financia reporting frameworks mentioned, management should prepare the
financial statements using the going concern basis of accounting unless management either intends to liquidate the
company or to cease operations, or has no realistic alternative but to do so. Management should disclose events and
circumstances that may cast significant doubt on the company’s ability to continue as a going concern in the financial
statements.

Our responsibilities for the audit of the financial statements
Our objective isto plan and perform the audit assignment in a manner that allows us to obtain sufficient and appropriate
audit evidence for our opinion.

Our audit has been performed with a high, but not absolute, level of assurance, which means we may not have detected
al material errors and fraud.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financia statements. The
materiality affects the nature, timing and extent of our audit procedures and the evaluation of the effect of identified
misstatements on our opinion.

We have exercised professional judgment and have maintained professional skepticism throughout the audit, in
accordance with Dutch Standards on Auditing, ethical requirements and independence requirements. Our audit included
eg.
Identifying and assessing the risks of material misstatement of the financial statements, whether due to fraud or
error, designing and performing audit procedures responsive to those risks, and obtaining audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control
Obtaining an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control
Evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management
Concluding on the appropriateness of management’s use of the going concern basis of accounting, and based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosuresin the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
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obtained up to the date of our auditor’s report. However, future events or conditions may cause a company to cease

to continue as a going concern

Evaluating the overall presentation, structure and content of the financial statements, including the disclosures
Evaluating whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation

We communicate with the managing directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant findings in internal control that we identify during our audit.

We provide the managing directors with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear
on our independence, and where applicable, related safeguards.

From the matters communi cated with the managing directors, we determine those matters that were of most significance
in the audit of the financial statements of the current period and are therefore the key audit matters. We describe these

matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, not communicating the matter isin the public interest.

Amsterdam, 13 July 2018

Ernst & Young Accountants LLP

P.JA.J. Nijssen
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