EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

24

24

17 30 30 12 31

(China Telecom Corporation Limited)

(Zhu Min, Executive Director, Executive Vice President, Chief
Financial Officer and Secretary of the Board)

100033 31
(31 Jinrong Street, Xicheng District, Beijing, China 100033)

(03)6271-9900

(03)6271-9900

14.26
2019 26
16.56
2019 26

1/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

oOoOooodn
1993 12 29 NPC 1994
2005 10 27 10 2006
2013 12 28 12
2014 2018 10 26 13
1998 12 29 1999
2005 10 27 10 2006
2013 29 12 2014 24
( )

The Special Provisions of the State Council Concerning the Floatation and Listing Abroad of Stocks by Limited Stock

Companies 1994
The Articles of Association of Companies Seeking a Listing Outside the PRC Prerequisite Clauses
( CSRC )
NDRC 1994 27
200
30 15
50
30
1993 22

2/240



CSRC

3/240

EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

2002 10

15



10

EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

30

10

25

30

4/240

10



45

10

EDINETOOOO

OO000oO000OO00D0DO000DO000nDOodnoE.s27)

45
20

50
50

12

5/240

20

oOoOooodn



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

10

6/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

20

71240



12

10

25

CSRC

8/240

EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

50



Qa
@
G

a

¢
(€
4
(€

20

120

10

45
20

9/240

EDINETOOOO

OO000oO000OO00D0DO000DO000nDOodnoE.s27)

10

60

oOoOooodn



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

20

¢!
2
(€
4

G

6
@

¢

45 50

@
(¢
€
4
G

a
Q@
(€
“
®
(6

30
2003 20

37 571

10/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

oOoOooodn
(@
2
29
CSRC 1994
CSRC
2005 10 27 2006
1
2
2000

11/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

OooooOodd
341 2011 609

14

CSRC
2018 12 31 85.57 70.89
2018
30
10

12/240



20

10

13/240

45

EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

24



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

(a
(b
(c
(d
(e
(f
€
(h
(i

(k
m
(m)
(n
M@

147
23

14/240



12

CSRC

15/240

EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

20



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

oOoOooodn
30
30
12 31
21 120
30
1996 29 1996
1997 14 2008
1996 20
1996

16/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

2015 13 2015

2015

¢

20.0

20.0 10
Guo Shui Han[2011] 348
Cai Shui[2014] 81
20

2008 2019 23

10

17/240



1984 26 10
(¢
(€]
20
1998 30
20
25
2008 2019 23
10
(¢
2008/2009
15.0 2018/2019
200

18/240

EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

10

Q@

1988 10

16.5



G

¢

¢

G

G

19/240

EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

0.1
0.2

Q@



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

OooooOodd
@
@)
2014 2015 2016 2017 2018
324,755 331,517 352,534 366,229 377,124
(53,779) (54,899) (58.,380) (60,648) (62,452)
28,516 26,447 27,220 27,220 28,714
(4,722) (4,380) (4,508) (4,508) (4,755)
17,688 20,058 18,018 18,617 21,210
(2,929) (3.322) (2,984) (3,083) (3.512)
289,218 303,823 315,377 325,867 343,069
(47,895) (50,313) (52,226) (53,964) (56,812)
561,537 629,747 652,558 661,194 663,382
(92,991) (104, 286) (108,064) (109,494) (109, 856)
© 3.57 3.75 3.90 4.03 4.24
(59.12) (62.10) (64.58) (66.74) (70.21)
© 0.22 0.25 0.22 0.23 0.26
(3.64) (4.14) (3.64) (3.81) (4.31)
® 6.12% 6.60% 5.71% 5.71% 6.18%
96,412 108,755 101,135 96,502 99,298
(15,966) (18,010) (16,748) (15,981) (16,444)
(81,715) (102,255) (99,043) (85,263) (85,954)
® ((13,532)) ((16,933)) ((16,402)) ((14,120)) ((14,234))
(10,327) 4,809 (9,555) (16,147) (16,283)
((1,710)) (796) ((1,582)) ((2.674)) ((2,696))
20,436 31,869 24,617 19,410 16,666
(3.384) (5.,278) (4,077) (3,214) ((2,760))
(€D) 2017 2018 12 31 2016 2017 2018
12 31
2014 2015 2016 12 31
2014 2015 12 31
IFRS
- —2014
2014
2015
2017 2018
) 16.56 2019 26
(©) 2014 2015 2016 2017 2018 12 31
80,932,368,321
@) 2014 2015 2016 2017 2018 12 31
80,932,368,321
®)
®)

20/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

OoOoOoOoOodno
2002
2002 10
68,317,270,803
MIIT
MIIT
2002 10,659
ADS NYSE
2008 CDMA
2008
2008 MIIT MOF
@ CDMA
CDMA ()
©
@
CDMA
2008 27 cucL CMCL CDMA
CDMA ( ( )
99.5 cucL
43,800 2010
CDMA
2008 27
CDMA
CDMA CDMA
CDMA 66,200 2008 10
CDMA 2008 27 CDMA
CDMA 2012
CDMA 2012 12 31
CDMA
2012 22 CDMA
30 CDMA
84,595.41 2012 31
2012 12 31 ( )
87,210.35
CDMA (i) 2013 25,500 (i)
AAA

21/240



4.83 6.25 5.11 4.00

0.03
2017 12 26
2013
2013 26
12 31
1,248
2013
2013 19
YiChat”
11.23 65
2013 12 16
100 261
31 278
2014
2014 17
45
2014 11
15 2014
2015 10 14 (i)emeL
cucL
30,131
2,966
2015 10 31
27.9 38.0 28.1 6.0
2015
27.9

EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

OooooOodd
AAA
4.11 CDMA
2017 12 31
80 1,195 2012
80
2013 30
2013 12 31
iMUSIC & iMusic
250
) 2018 12 31
35
2013 30
15 2013 12
2014 30
cucL CMCL
10 cucL CcmcL
2.99 3.01 4.00 1.00
29.9 30.1 40.0 2014
2014 12 31
(ii)CucL
(i) CRHC (iv)
33,097 1.00
CRHC
2016 29
7,231
27.9
72.1

22/240



2018
16,063 4.4
2018
46
(H
2017 25
100 2017
249
2017 31
2017 10 31
249 2017 11 16
2017 11 30
5,000
2018 11 30
5,000 75
2018 22
5,000
3,500 750 750
15 15
2019
CCS
CCS
2019
WiFi
1,000

EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

ooooooo
2016
2018 2022 12 31
2017 15,389 2018
27.9 20.5
(i)
31
251
25
ccs
2019
ccs
70
ccs
ccs
HD

23/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

2019 loT loT
loT
loT 1,000

24/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

2019 24
N-hh) E H
~ @ oh B @ 15 4 5] 28 Eﬂiﬁﬁﬁfﬁﬁ
e R L% | T wESE & e
& @ B IRe

o [E] & 5 I PR 3]
(TFedf 5Lk
T-HL-2 32

i1 HE FHE R LT

L. 20

183 BRI EEHRRE]

G FeA4t-FLIL ED Lo
20— AILERESE

[—y =3t

L%

FoAT- 7Lk
(- 0w/ tetis
(#E)

TR Ttk - ]
L= A==l
gaay ToT A L e BT @
& IR 4451

FeAF-FLakA

7 W -t L - - Lorda
cﬁu%ggygg%;gwjgaz R
BIE£E

FoAF LIk oo
AR - Y - R Lt _
= E A E] T IO Bis HIRLL S

Bii%h

T EEEERIERE]

Fo4r-FLIAL (THA |
—| HIRLT 2
(7h#)

FEEFER Lot
HER:E] (Emay

FEE R 1995
HIRLE
FoAteFLabe ™
| = 2y SEIRLE
™
o B B S BT IR F]
€Y)
@ «C
®
Q)
22

25/240



EDINETOOOO

OO000oO000OO00D0DO000DO000nDOodnoE.s27)

2008 CDMA
2005

MIIT 2009 CDMA2000

CDMA2000 3G
2009 CDMA2000 3G

2013 12 2015 MIIT

46

2018 12 MIIT
3400 3500MHz
56
2019 56
MIIT

2018

2018

2018 46
4G

2017

26/240

TD-LTE

oOoOooodn

2008 CDMA

3G

LTE FDD
46

5G

46



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

oOoOooodn
12 31
12 31
2016 2017 2018
(
) e e e e aaaaan 215.0 250.0 303.0
46
___________________________________________ 121.9 182.0 242 4
(
) 720.6 769.2 827.7
(
12 1,277.0 3,597.0 14,073.0
4G DOU
........................................... 1,029 2,012 5,680
____________________________________ 123.1 133.5 145.8
FTTH
......... 106.0 126.2 140.7
______________________________________________ 126.9 121.8 116.5
____________________________________________ 93.4 75.1 60.2
HD
...................................... 61.3 85.8 105.3
................................ 16.2 33.0 43.4
14.2 44.3 106.9

27/240



2018 Gbps
2018 12 31
133.5 9.2 2018
2018 12 31
96.5
4G
2018
2018 12 31 46
160
12 31 182.0 33.2
2018 56
5G
IPTV HD
MMS

EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

ooooooo
HD
145.8 2017 12 31
FTTH 140.7
2017 12 31 11.5
4G
210,000 4G
1.38
2018
23
2018 12 31 4G 2017
80.0 242 .4 2018
14,073.0kTB 2017 291.2 46
5,680MB 2017 182.3
5G 17 1,000 5G
WiFi
1DC
CDN
SMS
IP
HD WiFi
2018

28/240



EDINETOOOO

OO000oO000OO00D0DO000DO000nDOodnoE.s27)

HD
HD
2018 HD 105.3
HD
65
HD 72
2018 43.4 31.5
ICT DICT DICT
DICT loT
loT loT NB-loT
loT
loT loT
loT
2018 eMTC
4G  eMTC NB-1oT loT
1DC
NFV
SDN
VoLTE IP
vIMS
2018 1DC 1DC 23,380
22.4 4,480
865 12.5
2 31+X
2018 loT
2017
2017
2018
4G
2018 2017 12 31
21.2 2018 12 31 303.0 2017
2018 827.7
2017 12 31 121.8
116.5 2017 75.1 19.9

29/240

oOoOooodn
19.5
13
100
SDN
85.9
IDC
IDC
250.0
769.2
2018 12 31
2018 60.2



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

oOoOooodn
VPN
VPN
LAN
2018
2018
4G+
IPTV Wifi
2014
MHIT NDRC
2014 10
PSTN
2016 46

2016

2017

30/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

2018
i 2018 ii

MHIT

SMS
2018 12 31
200

31/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

DICT
loT

SMS

2018
loT
loT

HD

10000

2018 MHIT

IT
IT

32/240



ZTE
2012 12 31
LTE LTE FDD
800MHz
800MHz
46
2018
2008
2016
WTO

CDMA

CDMA

4G

4G

Voice over LTE

2018
13.5

TV

MIIT

EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

oOoOooodn
30 CDMA
CDMA
CDMA  TD-
1P
MHIT
46
4G
NB-loT
VoLTE
29.7
2013 12
MHIT

33/240



49.0

2012

MIIT

(ETFHEHAMERLFHA NSNS ESRD)
MHIT

2018

2013
2014 12 25
2017

2016 10 13
2018

2019 31

32

MHIT

28

27

2018

EDINETOOOO

OooooooooooooooooooOonoonOn(ensy2?)
OoOoOoOoOodno
50
2010
2013 17 MIIT
2016 MIIT
MIIT
i 23] 8e  [ERE
MIIT 2018
2013
2013 29
2015 23
17 39
MIIT 2018
MIIT 42
25 12
2021 12 31

34/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn
MIIT MIIT

MIIT

2016

2016 23 MIIT

400
2016 11 MIIT

2017

2017

MHIT

10
CAC
MIIT
CAC

35/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

OooooOodd
2018 MIIT
P
2018 GB/T 35273-2017 -
£ (GB/T 35273-2017)
2000 25 2014 29 2016
2015 12 28 MIT 2015
2016
P
MiT
MIIT
2009 MIIT 36
CDMA2000 36
CDMA2000 36
2013 12 , MIIT TD-LTE 46
TD-LTE 46
2015 27 MIT LTE FDD 46
2019 56
MIIT 56
2001 12 WTO 2002
2008 2016 WTO

MEIT
36/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

WTO
49.0
50.0
49.0
MIIT
2017
MIT
2013 18 « )
« )
2014
MIT
2014 10
MIIT  NDRC
MIIT  NDRC 2014
2014 10
2014 29
2015 20
2017
2018
2019

2018 23 MIIT 2018 23

37/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

OooooOodd
2001 MI 2014
MIIT
MIIT
2013 12 30  MIIT
2016 11 MIIT
2017
13
MIIT 2003 10 2006 10
2009
MIIT 2009 10
TD-SCDMA
2013 12 17 MIIT 2014
2014 ( TD-SCOMA 157
188 ) 0.06 /
TD-SCDMA 157 188
0.012 / 2014
(TD-SCDMA 157 188 )
0.06 / 0.04
SMS 0.03
/ 0.01 / MMS 0.10 / 0.05 /
@
@
0.06
(3) 2010 TD-SCDMA 157
188
0.012
@
(2) 2010
2010
0.001

38/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

u[n[u]uluiuln
@
&)
0.06
@
@
50.0
®
0.06

39/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

PSTN

@
(@ 2014 1 1
0.06 2010
TD-SCDMA 157 188
0.012

2014 1

TD SCDMA
157 188

0.04

40/240

@

0 0.06

@

@
0.06

@
0.54
0.06



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

OooooOodd
P
P @ P
@
0.06
(©))
SHS
@
(2)2014
0.01
MMS
@
(2)2014
0.05
SHS
NAP
NAP MIT NAP
2013 MIIT
NAP 2018 11 MIIT
80,000
MIIT
MiT MIT
MIIT

MHIT

41/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

oOoOooodn
2018 98 1,797
MIIT

MIIT
2005 13 MI1 2014
2005 MII

1P
2016 12 28 MIIT 2017
MIIT
MEIT 2013
2015 12 MOF MHIT
2020 98 12Mbps
MOF MHIT
2016
2004
2016
19 50,000
2018
50,000 2018 46
SASAC

SASAC SASAC

42/240



2010

(

2013

2013 17

2016

MHIT

(FFHAMAELISHANEISNESRD)

2018 MIIT
MIIT
2011 11 16
2014
2014
2016 18
16
10 VAT

2013

12
42

2018

SAT

11

2014

29

10

EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

oOoOooodn
2010 2012
2010
2011 12
2012
)
2013 MEIT
MIHIT
MHIT
73 3] gf [ER3
( )
MOF SAT
11
2016
2016 23 MOF SAT
2018 MOF SAT 2018
10 17
2019 20 MOF  SAT
2019
VAT 16 13

43/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

oOoOooodn
2018 MIIT SASAC 2018 MIIT SASAC
FTTH
FTTH
FTTH
2018
2014 MIIT 2014 17
MIHIT
2018 12 2018 12
2019 13
2019
2019
2019 24 SASAC 70.89
2001 2003 12 31 2004 30
2012 2013
CDMA

44/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn
2018 12 31

2003 10 26

2004 13

2018 12 31

519
124
713
48
1,895
531
3,760
2,760
16,396
3,296
16,744
298
2,099
186
CDMA

45/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

ooooOoog
2015 23
2018 12 31
2014
(HKEx-GL73-14)
2002 10
2015 23
2018 12 31 2018 20
2019 2021 12 31
30
2002 10
MEIT
0.06 MIIT
Xin Bu Dian [2003] No. 454 MIIT
MIIT www.miit.gov.cn. MIIT
2015 23
2018 12 31 2018 20
2019 2021 12 31

46/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

oOoOooodn
30
2006 30
2015 23
2018 12 31 2018 20
2019 2021 12 31
30
2006 30
2015 23
2018 12 31 2018 20
2019 2021 12 31
30
2006 30

€

47/240



@
2018 12 31
30
1.0
3.0
2018 12 31
2018 12 31

2015

2006

2015

2006

2015

EDINETOOOO

OO000oO000OO00D0DO000DO000nDOodnoE.s27)

23
2018 20
2019 2021 12 31
30
23
2018 20
2019 2021 12 31
30
30
500,000
23
2018 20
2019 2021 12 31

48/240

oOoOooodn



2006 30
2015 23
2018 12 31 2018
2019
2002 10
2015 23
2018 12 31 2018
2019
2013 12 16
2015 23
2018 12 31
2019 2021 12 31

49/240

EDINETOOOO

OO000oO000OO00D0DO000DO000nDOodnoE.s27)

20

20

2021 12 31

2021 12 31

30

30

2018

oOoOooodn

30

30

20



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

oOoOooodn
2002
10
2015 23
2018 12 31 2018 20
2019 2021 12 31
30
2018 20
2019 2021 12 31
2018 20
2018 10 26
CDMA
CDMA
2016 2017 SEC 2015 2016 12 31
2017
10 20 SEC SEC
2017 10
2018
12 31 8,584 3.5 2017 12 25
2018 12 31
37,000 3.8
18
€Y)

50/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

OOooOoOoOoo
2018 12 31
10003331 213,100, 000,000.00 70.89
@
2018 12 31
542 100
168 100
( ) 43 100
350 100
( ) 60 100
500 100
1,000,001 100
500 100
91 51
100
500 100
3,723,500 100
10,500 100
iMUSIC & 250 100
16.15 100
11 65
5,000 100
5,000 75
51 65
78.74
2018 12 31 28 747 2016 2017 2018 12 31
12 31
2016 2017 2018

51/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

ooooodn
43,194 15.1 44,289 15.6 45,045 16.0
147,885 51.5 141,261 49.7 138,001 49.2
94,005 32.7 89,047 31.3 87,512 31.2
1,992 0.7 9,609 3.4 10,189 3.6
287,076 100.0 284,206 100.0 280,747 100.0

52/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

ooooodo
2008 ( )
2013 12
( ) LTE/Time Division
Duplex( ) TD-LTE 46 MLIT
2015 (
LTE FDD ) 46 2018
LTE FDD 4G
loT LTE FDD 2018
12 MIIT
TD-LTE LTE FDD 4G 17 56
2019 5G
() 46 56
() 4 56
() 46 56
) 46 56
( )46 56
46 56
2013 12
CITIC NETWORKS Co., Ltd., MHIT
2013 12 MIIT
2015 12
2016 v
MHIT TV

53/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

oOoOooodn
SNS
— — — 2018 MIIT
17 39 2018
MIIT 2018 2019 31
MHIT 42 32
25 12
2018 12 31 77.0
2019 13
2019
2014 CUCL CcMcL
)
2016
2018

2018 — . —

54/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

2019 23 SASAC 70.89

2008 CDMA
CDMA

55/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

56
56
2018 12 2020 30 56 3400 3500MHz
MIIT 56 46
56
56 56 56

56 56
5G

56/240



56

EU

2018

GDPR

25

EU

57/240

EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

EU

GDPR
GDPR
GDPR



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

Ogoooood
ADS
2002
2002 404 20-F
2016
70,185 2017 12.1 61,678 2018 17.6 50,811
2016
19.9 2017 16.8 2018 13.5
2016 2017 14.3 2018
11.4 2016 7.4 2017

58/240



6.1 2018

2016

8.3

SMS

2016

2016 12 19

23

5.2

2017
2016

4.0
2017

51
73

59/240

EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

ooooooo
2018 4.4
10.8 2018 21.1
2016 12.5 2017 10.7 2018
MHIT
(FTFHEATaRERSIEFRERENES)

)

MIIT



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

Ogoooood
2015 20
2015 10
2017 10
2017
2018 13
)
)
() Wifi ()
) ( )2018
30 2018
( )2018 ()
)
( )100Mbps ()
2019 13
2019
15 20
2017 2018
(
[ &)
2016 MIIT
(TFBSEEERLSHEMIEEARNIESENL)
2016 12
(ep o A e 0 R S o 0 e 1)
56

60/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

oOoOooodn
MHIT MIIT
2015 12 27 cepl MOS
2015
2015 10 23 2015 12 30
2017 2017 29 cepl MOS
2016 11 2017 22

61/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

oOoOooodn
40
40 GDP
GDP 2007 11.4 2018 6.6 GDP
2018 NAO
2016 2018
20 SEC 6-K
SAFE
SAFE

SAFE

62/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

ooooOoog
2005
2012
0.5 1.0 2014 2.0
2015 11
1979
2005 10 27 2006
( R 2
Begsl &2 ) ) 2006 2017

63/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

oOoOooodn
EIT
10
2008 11
H 2009
2008 10.0
10.0
20.0
10.0
2014 6.1 6.5
6.6 6.3
2016
2017
7.0
PCAOB
PCAOB
PCAOB
PCAOB
PCAOB PCAOB
PCAOB
2018 12 SEC PCAOB

SEC PCAOB

64/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

OooooOodd

PCAOB

PCAOB PCAOB
SEC

2012 SEC 102(e) 2002

2013 SEC
SEC SEC
2015
SEC SEC SEC
2002
106
SEC
SEC SEC
2019
SEC
SEC
SEC
SEC
SEC
ADS
ADS
2017
2018

2015 10 14

65/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

OooooOodd
2016
2018
2018
27.9 20.5
— . 37(b)
2017 12 15
70 2018 30
2017 12 20
100 17
2018 30
2017 366,229 3.0 2018 377,124
2017 339,009 2.8
2018 348,410
2017 27,220 2018 28,714
2017 18,617 13.9 2018 21,210
12 31
2016 2017 2018
1 70,185 19.9 61,678 16.8 50,811 13.5
150,449 42.7 172,554 47.1 190,871 50.6
2
3 66,881 19.0 73,044 20.0 83,478 22.1
4 17,781 5.0 19,125 5.2 20,211 5.4
5 47,238 13.4 39,828 10.9 31,753 8.4
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352,534 100.0 366,229 100.0 377,124 100.0

Qa
@
G
¢

G

HD
12 31
2016 2017 2018
67,942 19.3 74,951 20.5 75,493 20.0
94,156 26.7 103,969 28.4 116,062 30.8
56,426 16.0 58,434 16.0 59,422 15.8
54,504 15.5 56,043 15.3 59,736 15.8
52,286 14.8 45,612 12.4 37,697 10.0
325,314 92.3 339,009 92.6 348,410 92.4
12 31
2016 2017 2018
352,534 100.0 366,229 100.0 377,124 100.0
325,314 92.3 339,009 92.6 348,410 92.4
27,220 7.7 27,220 7.4 28,714 7.6
18,018 5.1 18,617 5.1 21,210 5.6
101,135 - 96,502 - 99,298 -
IFRS
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IFRS 16
33 2018 12 31
65,805
IFRS 16
IFRS
16
2018 12 31 2017 12 31
2017 366,229 3.0 10,895 2018
377,124 IFRS 15 4.2
2017 61,678 17.6 2018 50,811
13.5 2017 22,263
11.4 2018 19,723
2017 39,415 21.1 2018 31,088
2017 172,554 10.6 2018
190,871 50.6
2017 92,961
22.1 2018 113,502 2017
22.4 111,218 2017 12 31 133.5
12.3 9.2 2018 12 31 145.8
2017 76,744 3.2 2018 74,262
2017 73,044
14.3 2018 83,478 22.1 1DC
IPTV HD
2017 19,125 5.7 2018 20,211 2018
5.4 IP-VPN
2017 39,828 20.3 2018 31,753
2018 8.4
2017 26,759 29.6 2018 18,836
2017 339,009 2.8 2018 348,410
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2017 74,951 0.7 2018 75,493
2017 20.5 2018 20.0
2017 103,969 11.6
2018 116,062 2017 55,360 15.7
2018 64,056
2017 58,434 1.7 2018 59,422
2018 50,794 2017 0.9
2017 19.0 2018 43,166
IFRS
15 2017 4,707 2018
8,628
2017 6.7
2017 56,043 6.6 2018 59,736
2017 15.3 2018 15.8
2017 45,612 17.4 2018 37,697
2017 25,488 28.6 2018 18,192
2017 3,291 17.7 2018 2,708
2017 134 2018 79
2018 12 28
2017 12 29 4.8
2018 6,810 24.2 25.0
2018 7,037
30
2018 21,210
5.6 2017 18,617 5.1
2017 12 31 2016 12 31
2016 352,534 3.9 13,695 2017
366,229
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2016 70,185 12.1 2017 61,678
16.8 2016 25,988
14.3 2017 22,263
36 46 2016 44,197
10.8 2017 39,415
2016 150,449 14.7 2017
172,554 47.1
2016 70,684 31.5 2017 92,961
2016 33.1 90,865
2016 12 31 123.1 10.4 8.5 2017 12
31 133.5 2016 76,805 76,744
2016 66,881
9.2 2017 73,044 20.0
IPTV HD 2017
2016 44,369 17.3 52,037
2016 22,512
6.7 2017 21,007
2016 17,781 7.6 2017 19,125 2017
5.2 2017 18,835
2016 47,238 15.7 2017 39,828
2017 10.9
2016 34,612 22.7 2017 26,759
2016 325,314 4.2 2017 339,009
2016 67,942 10.3 2017
74,951 2017 10 10
2017 4,045 4G
2016 94,156 10.4
2017 103,969
2016 48,390 14.4 2017 55,360
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2016 56,426 3.6 2017 58,434
2017
2017
50,345 2016 5.3 2016
17.9 36,273 2016 17.6 14,072
2017 4,707 2016 49.8
2016 54,504 2.8 2017 56,043
2016 15.5 2017 15.3
2016 52,286 12.8 2017 45,612
2016 32,878 22.5 2017 25,488
2016 3,235 1.7 2017 3,291
2016 113 2017 134
2017 12 29
2016 12 30 6.2
2017 6,192 24.8 25.0
2017 6,238
30
2017 18,617
5.1 2016 18,018 5.1
12 31
2016 2017 2018
101,135 96,502 99,298
(99,043) (85,263) (85,954)
(9,555) (16,147) (16,283)
(7.463) (4,908) (2,939)
2017 12 31 19,410 14.1 2018 12 31 16,666
2017 81.6 2018 64.0 2017 4,908
2018 2,939
2017 96,502
2,79 2018 99,298
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2017 16,147 2018 16,283
2017 12 31 203,858
2018 12 31 185,915
2019
2018 12 31 150,693
12 31
2016 2017 2018
40,780 54,558 49,537
62,276 1,146 1,139
9,370 48,596 44,852
102 77 216
112,528 104,377 95,744
2017 12 31 104,377 8,633 2018 12 31 95,744
2017 15.8 2018 14.4
2018 12 31 51.7
2017 12 31 0.8 2018 12 31 3.2
2017 12 31 49,742
2018 12 31 45,991
2018 12 31 99.4 0.4 0.2
2018 12 31
12 31
2017 2018 2019 ( )
88,712 74,940 78,000
2018
2018 2017 88,712 15.5
74,940
2019 78,000
4G 4G 5G
Gbps
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(€]
49,537 49,537

45,991 1,139 18,091 1,029 20,992 923 3,817
8,213 3,028 1,517 917 963 246 1,542
216 101 36 26 20 27 6

65,805 15,658 14,466 13,440 12,682 3,461 6,098
15,303 15,303
185,065 84,766 34,110 15,412 34,657 4,657 11,463

@
2018 12 31 2017 12 31
2018 12 31 2019 2020 2021 2022 2023
( )
4,909 - - - - - 4,909 4,909
20 - - - - - 20 20
76 - - - - - 76 76
251 - - - - - 251 251
751 - - - - - 751 751
69 - - - - - 69 69
52 47 36 22 22 157 336 272
1.7 1.7 1.7 1.7 1.7 1.7
25 25 25 25 25 74 199 176
2.3 2.3 2.3 2.3 2.3 2.3
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24 - - - - - 24 24
54 - - - - - 54 54
197 - - - - - 197 197
295 - - - - - 295 295
638 - - - - - 638 638
51 50 45 35 22 167 370 300
1.7 1.7 1.7 1.7 1.7 1.7
25 25 25 25 25 98 223 200
2.3 2.3 2.3 2.3 2.3 2.3
@ 2017 12 31
2017 12 31 2018 2060
2018 12 31 2019 2048
2017 12 31 2018 12 31
2018 12 31 2019 2020 2021 2022 2023
( )
50,409 18,019 968 20,945 876 3,586 94,803 93,867
3.3 3.3 3.3 3.3 1.2 1.2
190 - - - - - 190 190
@ 4.2 - - - - -
52 47 36 22 22 157 336 272
1.7 1.7 1.7 1.7 1.7 1.7
25 25 25 25 25 74 199 176
2.3 2.3 2.3 2.3 2.3 2.3
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55,112 1,013 20,974 923 20,897 4,272 103,191 101,798
3.7 3.3 3.3 3.3 3.3 1.2
516 - - - - - 516 516
@ 4.1 - - - _ -
51 50 45 35 22 167 370 300
1.7 1.7 1.7 1.7 1.7 1.7
25 25 25 25 25 98 223 200
2.3 2.3 2.3 2.3 2.3 2.3
@ 2017 12 31
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N/A 13,877,410,000 N/A
2018 12 31
67,054,958,321
13,877,410,000
80,932,368,321
2018 12 31
( )
2002 10 68,317,270,803M 68,317,270,803 68,317,270,803 68,317,270,803
2002 11 15 6,868,767,600(2 75,186,038,403 6,868,767,600 75,186,038,403
2002 12 18 428,148,100 75,614,186,503 428,148,100 75,614,186,503
2004 19 5,318,181,8184% 80,932,368,321 5,318,181,818 80,932,368,321
a
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2018 12 31
0
0
0
5 67,054,958,321 82.85
O 1,741 13,877,410,000 17.15
0
1,746 80,932,368,321 100.00
@
2018 12 31
57,377,053,317 .
100133 85.57 70.89
31 ( )
5,614,082,653 ;
8.37 6.94
17 ( ) ( )
2.05
220,567,873
1,659,402,128 ,740,
11.96 1,740,600
( )
54,658,331
JPMorgan Chase & | 270 Park Avenue, New 1,382,335,324
Co. York 10017, USA
0.10
79,275,927
0.57 78,657,927
( )
618,000
1,382,335,324 ;
9.96 1.71
( )
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1.54
1,245,294,634
8.97 44,001,651
( )
1,201,292,983
Citiaroun Inc 388 Greenwich Street, 9,914,632 0.01
group inc. New York, 10013, USA | ) 0.07
1,201,292,983 .
8.66 1.48
1,190,211,519 .
, ) 8.58 1.47
The Bank of New Corporate Trust
Center, 1209 Orange 625,101,100 0.77
York Mellon - 4.50
Corporation Street Wilmington, ( )
porats Delaware, 19801 USA
534,051,135 0.66
3.85
( )
1,132,947,753 .
8.16 1.40
1209 Orange Street, ( )
BlackRock, Inc. Wilmington DE 19801,
USA
22,056,000 .
0.16 0.03
( )
Templeton Global | Box N-7759, Lyford 1,087,529,062 1.34
" - 7.84
Advisors Limited Cay, Nassau, Bahamas ( )
2018 28 2017 12 31 7,568
0.093512 0.115 2019 19
2018 12 31 8,629 0.106621
0.125

84/240



EDINETOOOO

OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

2014 2015 2016 2017 2018
5.17 6.02 4.29 4.20 4.21
(73.72) (85.85) (61.18) (59.89) (60.03)
3.15 3.44 3.31 3.57 3.27
(44.92) (49.05) (47.20) (50.91) (46.63)
2018 7 2018 8 2018 9 2018 10 2018 11 2018 12
3.71 3.84 3.99 4.03 4.21 4.18
(52.90) (54.76) (56.90) (57.47) (60.03) (59.61)
3.50 3.52 3.71 3.59 3.71 3.88
(49.91) (50.20) (52.90) (51.19) (52.90) (55.33)

2002 11
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10 - 15 83 - 12 110
1 - 18 40 - 13 71
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) 2018 29
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2013
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))
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72.21 1.31 70.57 1.51
(1,195.80) (21.69) (1,168.64) (25.01)
6.59 1.05 6.23 1.90
(109.13) (17.39) (103.17) (31.46)
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2017 12 31 2018 12 31
19,410 3,214 16,666 2,760
3,100 513 6,814 1,128
22,096 3,659 20,475 3,391
_ 478 79
4,123 683 4,832 800
22,128 3,664 23,619 3,911
693 115 121 20
71,550 11,849 73,005 12,090
406,257 67,276 407,795 67,531
10 73,106 12,106 66,644 11,036
22,262 3,687 21,568 3,572
11 29,920 4,955 29,922 4,955
12 12,391 2,052 14,161 2,345
13 35,726 5,916 38,051 6,301
14 1,154 191 - -
15 - - 852 141
16 5,479 907 6,544 1,084
17 3,349 555 4,840 802
589,644 97,645 590,377 97,766
661,194 109,494 663,382 109,856
18 54,558 9,035 49,537 8,203
18 1,146 190 1,139 189
19 119,321 19,760 107,887 17,866
20 98,695 16,344 43,497 7,203
21 - - 55,783 9,238
404 67 601 100
51 8 101 17
22 1,233 204 375 62
275,408 45,608 258,920 42,877
18 48,596 8,047 44,852 7,427
26 4 115 19
22 1,828 303 1,454 241
16 8,010 1,326 13,138 2,176
629 104 804 133
59,089 9,785 60,363 9,996
334,497 55,393 319,283 52,873
23 80,932 13,402 80,932 13,402
24 244,935 40,561 262,137 43,410
325,867 53,964 343,069 56,812
830 137 1,030 171
326,697 54,101 344,099 56,983
661,194 109,494 663,382 109,856
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2016 2017 2018
25 352,534 58,380 366,229 60,648 377,124 62,452
(67,942) (11,251) (74,951) (12,412) (75,493) (12,502)
26 (94,156) (15,592) (103,969) 17,217) (116,062) (19,220)
(56,426) (9,344) (58,434) (9,677) (59,422) (9,840)
27 (54,504) (9,026) (56,043) (9,281) (59,736) (9,892)
28 (52,286) (8,659) (45,612) (7,553) (37,697) (6,243)
(325,314) (53,872) (339,009) (56,140) (348,410) (57,697)
27,220 4,508 27,220 4,508 28,714 4,755
29 (3,235) (536) (3,291) (545) (2,708) (448)
40 7 147 24 38 6
o1 15 877 145 2,104 348
24,116 3,994 24,953 4,132 28,148 4,661
30 (5,993) (992) (6,192) (1,025) (6,810) (1,128)
18,123 3,001 18,761 3,107 21,338 3,534
- - - - (324) (54)
_ - - - 82 14
— _ _ _ (242) (40)
(228) (38) (400) (66) - -
57 9 100 17 - _
190 31 (259) (43) 154 26
6 1 7 1 ) [6))
25 4 (552) (91) 147 24
25 4 (552) (91) (95) (16)
18,148 3,005 18,209 3,015 21,243 3,518
18,018 2,984 18,617 3,083 21,210 3,512
105 17 144 24 128 21
18,123 3,001 18,761 3,107 21,338 3,534
18,043 2,988 18,065 2,992 21,115 3,497
105 17 144 24 128 21
18,148 3,005 18,209 3,015 21,243 3,518
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80,932 17,160 10,746 70,973 876 (812) 123,948 303,823 967 304,790
_ — — — — — 18,018 18,018 105 18,123
- - - - (165) 190 - 25 - 25
- - - - (165) 190 18,018 18,043 105 18,148
- - - - — — — - (15) (15)
- - - - - - - - (86) (86)
- - - - - —  (6,489) (6,489) - (6,489)
- - - 1,638 — —  (1,638) - - -
80,932 17,160 10,746 72,611 711 (622) 133,839 315,377 971 316,348
_ — — — — — 18,617 18,617 144 18,761
- - - - (293) (259) - (552) - (552)
- - - - (293) (259) 18,617 18,065 144 18,209
- (80) - - - - @] (€D - 87
_ 46 _ - - - - 46 (196) (150)
- - - - _ — _ — (89) (89)
- - - - — - (7,530) (7,530) - (7,530)
_ _ — 1,686 - - (1,686) - - -
- - - - (&) — - ) - *)
80,932 17,126 10,746 74,297 414 (881) 143,233 325,867 830 326,697
- - - 302 - - 2,673 2,975 w 2,974
80,932 17,126 10,746 74,599 414 (881) 145,906 328,842 829 320,671
_ _ _ - — — 21,210 21,210 128 21,338
- - - - (249) 154 - (95) - (95)
- - (249) 154 21,210 21,115 128 21,243
_ _ _ _ 5) _ 5 _ _ _
- - - - - - - - 5 5
- 680 - - — - - 680 265 945
_ _ _ - _ - - - (20) (20)
_ _ _ - _ — - - a7 Q)
_ _ _ - — —  (7,568) (7,568) - (7,568)
_ _ - 1,875 - - (1,875) - - ~
80,932 17,806 10,746 76,474 160 (727) 157,678 343,069 1,030 344,099
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( ) (80) - - - - ) €D
46 _ - _ - _ 46
( 31 - - - - - (7,530) (7,530)
«C ) — - 1,686 - - (1,686) -
- - - Q) - - Q)
2017 12 31 17,126 10,746 74,297 414 (881) 143,233 244,935
- - 302 - - 2,673 2,975
2018
17,126 10,746 74,599 414 (881) 145,906 247,910
- - - (249) 154 21,210 21,115
- — — ©) - 5 -
680 - - - - - 680
( 31 — - - - - (7,568) (7,568)
c C» - - 1,875 — — (1,875) -
2018 12 31 17,806 10,746 76,474 160 (727) 157,678 262,137
) @ (b)
©
)
)
50
IFRS
10 2018 12
31 10
1,875 2017 12 31
IFRS 2017 12 31
10 1,686 2017 12 31 2018
2018 12 31 28,218 28,520 30,395
2017 2018 12 31 2017 2018 12
31 46,079
25
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IFRS 2017 12 31 2018
2018 12 31 IFRS
120,270 122,987 133,076 2018
8,629 ( 31
25
2018 12 31
2018
() 50,811
() 190,871
() 83,478
() 20,211
() 27,450
372,821
() 4,303
377,124
24,496
352,628
377,124
)
)
)
HD
)
() MVNO
)
2018 12 31
2016 2017 12 31
( )
12 31
2016 2017
70,185 61,678
150,449 172,554
66,881 73,044
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17,781 19,125
47,238 39,828
352,534 366,229
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27

28

(

~

)

o
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( )
12 31
2016 2017 2018
48,390 55,360 64,056
13,148 12,522 13,477
() 22,327 26,926 29,434
10,291 9,161 9,095
94,156 103,969 116,062
( )
12 31
2016 2017 2018
36,286 38,574 40,388
18,218 17,469 19,348
54,504 56,043 59,736
( )
12 31
2016 2017 2018
() 11,822 12,223 12,878
() 38,705 31,712 23,185
19 23 20
() 1,740 1,654 1,614
52,286 45,612 37,697
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31

25

15
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( )
12 31
2016 2017 2018
4,200 3,913 3,278
(498) (327) (185)
3,702 3,586 3,003
(354) (429) (306)
209 664 423
(322) (530) (502)
3,235 3,291 2,708
4.1%-5..0% 3.9%-4.9% 3.8%-4.4%
( )
12 31
2016 2017 2018
3,478 3,147 3,408
155 123 120
2,360 2,922 3,282
5,993 6,192 6,810
( )
12 31
2016 2017 2018
24,116 24,953 28,148
(i) 6,029 6,238 7,037
(i) (275) (108) (291)
) (53) (82) (58)
() 485 380 537
() (105) (112) (319)
) (88) (124) (96)
5,993 6,192 6,810

25
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2019 19
8,629
31
2018 28
0.093512 (0.115 ) 7,568
2017 23
0.093043 (0.105 ) 7,530
32
2016 2017 2018 12 31
18,018 18,617 21,210

2018 12
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2017 12 31

2016 12 31

oOoOooodn
0.125

2018 12

2018 27

2017 21

80,932,368,321
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/
2018 12 31
C = )
2019 15,658
2020 14,466
2021 13,440
2022 12,682
2023 3,461
6,098
65,805
2016 2017 2018 12 31
21,240 25,493 27,810
2018 12 31

C = )
1,103
14,200
15,303

(a

(b) 2017 2018 12 31
34
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(a
IFRS 13
2017
2017 2018 12
31 969 638
1.0 4.9 2017
1.0 4.9 2017 2018 12 31
( )
2017 12 31 2018 12 31
49,742 48,256 45,991 44,968
(b
O
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IFRS ECL 2017
10
ECL
2018 12 31
ECL
2018 12 31
(
( ) )
8,376 158
20 2,117 420
60 839 502
12 80 1,093 875
12 100 943 943
13,368 2,898
2018 12 31
(
( ) )
4,478 109
12 20 800 157
60 479 290
90 225 202
100 298 298
6,280 1,056
2018 12 31 4,680
2018 12 31 734
¢ = )
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2017
IFRS
2018
ECL

2018

)

12 31

12 31

IAS 39

2.2
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3,842

919

4,761

2,008

(2,089)

4,680




(

)
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( )
2017
54,558 55,682 55,682 - — —
49,742 58,543 2,725 2,716 46,612 6,490
119,321 119,321 119,321 - — —
98,695 98,695 98,695 - — —
77 85 56 14 13 2
322,393 332,326 276,479 2,730 46,625 6,492
( )
2018
49,537 51,091 51,001 — - —
45,991 52,625 2,602 19,604 25,061 5,358
107,887 107,887 107,887 — - —
43,497 43,497 43,497 — - -
216 241 112 40 82 7
247,128 255,341 205,189 19,644 25,143 5,365
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2017 2018
() ()
4.0 54,042 3.2 49,347
3.3 49,742 3.3 45,991
103,784 95,338
4.1 516 4.2 190
516 190
104,300 95,528
99.5 99.8
2018 12 31 99.8 2017 12 31
99.5
)
2018 12 31 64.0 (2017 12 31 1 81.6 )
99.4 (2017 12 31 :99.4 )
18
35
2017 2018 12 31
15.8 14.4
36
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C = )
( 20 ( 20
2017 40,780 71,646 102 - - - - 112,528
13,778 (22,191) (84) - - (1) (7,619)  (16,147)
_ - 55 _ - - - 55
_ 295 9 - - - - 304
- ® - - - - - ®
_ _ _ - 87 - - 87
_ _ _ _ - 150 - 150
_ _ _ _ - - 89 89
_ _ _ _ - - 7,530 7,530
- - (5) - - - - ®)
2017 12 31 54,558 49,742 77 - 87 119 - 104,583
(5,021) (4,073) (73) (20) 87 (119) (7,745)  (17.138)
- _ 200 - - - - 200
_ 304 12 - - - - 316
_ 18 — — — — — 18
- - - 20 - - - 20
_ _ _ _ _ - 177 177
_ _ _ _ - - 7,568 7,568
2018 12 31 49,537 45,991 216 — - - - 95,744
2018 12 31 17,138
945 855
2018 12 31 90 ( )
37
@
C = )
12 31
2016 2017 2018

O) 18,936 18,672 16,396

) 13,938 16,072 16,744

) 60 48 80

) 232 193 204

() 2,871 3,028 3,296
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() 523 727 519
) 36 53 48
() 559 654 713
) 312 642 531
() 1,597 1,812 1,895
() 5,199 4,248 3,760
() 2,786 3,291 2,760
() 332 344 298
9 2,928 2,720 2,099
() 176 190 186
O]
(i)
) /
)
)
) /
)
)
)
) ( 18
(xi) CDMA CDMA
/
= )
12 31
2017 2018
1,502 1,327
24
774 1,035
2,276 2,386
22,682 20,983
1,838 2,171
145
19,098 8,584
40,000 37,000

152/240



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

ooooooo
83,618 68,883
/
18
2017 2018 12 31
()
« : )
12 31
2016 2017 2018
O 11,657 15,389 16,063
() 12 49 32
)
2016
2018
)
/
C = )
2017 2018
5 10
2,152 293
2,157 303
2,611 2,850
1,374 1,246
3,985 4,096
/
2017 2018 12 31
©
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38
2016 2017 2018 12 31
6,884 7,256

2017 2018 12 31
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( )
12 31
2016 2017 2018
9,886 7,804 7,942
801 816 799
10,687 8,620 8,741
38
(
37(a)
)
13 20
6,656
569 675
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39
40
2018 11 2,394
3.81
2020 11
33.3
66.7 100.0
2018 2017 12 31 2018 12 31
30 2017
2018 12 31 30 2017 12 31
40
2018 12 31
/
(
)
2001 13 542
2000 25 168
(
) 2001 11 22 43
2007 15 350
) ( 2004 10 15 60
2005 500
( 1,000,001
) 2006 10 00
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(
iMUSIC
(
51
41

2011

1984

2011

2012

2012

2012

2013

2006

2013

2017

2018

10

16

26

19

11 30

11 30

65
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500

91
500
3,723,500

10,500
250
16.15

11

5,000

5,000

78.74
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ECL
ECL
ECL
ECL ECL 34
Q)
2018 12 31 2017 12 31
10 2016 12 31

62

2016 2018
©)
)
)
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42 2018 12 31

1ASB

2018 12 31
IFRS 16 2019
IFRIC 23 2019
IFRS 2019
IAS 28 2019
IFRS IFRS 2015-2017 2019
IAS 19 2019
IFRS 2020
1AS 1AS 2020
IFRS 17 2021
IFRS 10 IAS 28
2018 12 31 1ASB
IFRS 16

IFRS 16

IFRS 16 IFRS 16

IAS 17
IFRS 16
IFRS 16
IAS 17

IFRS 16
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IFRS 16 IAS 17
IFRS 16
33 2018 12 31 65,805
IFRS 16
IFRS 16
43
2018 22 CCS
2019
5,000
CCS 3,500 750 750
70 15 15 70
44
2018 12 31
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CHINA TELECOM CORPORATION LIMITED AND SUBSIDLARIES
CONSOLIDATED STATEMENTS OF FINANULIAL POSITION

ASOF DECEMBER 31, 2017 AND 201%

{Amounts im millices)

Irrcvmber E, rceniver 3L,
b T e
EME B
ANSETS
Cuarrenl awely
Cash and cash equivalents 4 19,410 16
Short-term bank deposits Rk RAL]
Accounts receivable, net 5 ot 0ATS
Contract sels [ 4TE
Invenlones 7 4123 4832
Preparymierits anxd cther cunfert nasets B 12128 23619
Ircome tx recoverable 693 121
Tatal eurrent asarls T1.550 TR 0%
Nom-currend maeis
Property, plan and equipment, net b 406287 407,05
Corsirucizon in progress 1 T3 10 L
Lense prepayments i, vl 20,568
Goadwall 11 2097 D93
Intangible ussets 1z 1233 14,161
Inberests i asocinles 13 33126 =051
Envestmeenis 14 1154
Fquity mstruments ol fhir value through other comprehersive incoms 1% B52
Dleferred tix isscts 16 24T G544
Other aasets 17 1340 4 B4
Tolal non-current avseis SEE G SW03TT
Total ussels il 104 63 382
LIABILITIES AND EQUITY
Current labilities
Sheat-tem del 15 54,538 49,537
Current pentzon of leng-ferm deit 1% 1146 1138
Accounts payable 1% 119,320 107887
Acerued expenses and other pavahles 2 OR 605 43407
Cortract |zabilitics n - 35183
Income tx payable 4 il
Current portzon of fnance lease obligations k1] Tl
Current portssn of deferred revenurs n 1,233 iTh
Total current Eabilitles 275 A% 25290
Non-turremd linbilities
Ling-terns debt 15 4% 556 4,852
Fimanee laise obligaons 6 115
Deferred revenues I (B 5 ] 1454
Dieferred 1ax linhilites 1% 010 1313%
Cither non-cument labilrises [ B
Total nen-current lahiliiies 50089 B 36T
Total liabilities 334,497 ETETREE
Exqaity
Share capital 13 BN93z 092
Breserves 4 244095 262137
Tolal equity atiributable (o equity holders of the Company 315,867 43,068
Nonecontrollirg inforess §30 L0
Total equity 326607 Fdb 5
Total liabilities wned equity 661,154 G63,382
See Becompany g notes b Edaied financial siatement
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CHINA TELECOA CORPORATION LINITED AND SUBSIDLARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2006, 2017 AND 2018

{ Aanoants in millices, except per share data)

Operating revenses

Operating expenses
Deprecistion and amorhization
Network operatsons and support
Sellimg, genernl and sdmindstralrve
Persannel expenses
Oiber operaling cxpenss
Total operating expemses

Operating inceme

Net fimnoe coss

Investment incame

Income from myerments | assoasies
Earnings before income tax

Income tax

Prafit for the year

Chher comprehemive income Tor the vear
Tewems that will mat be reclaoafied mbseguently to profitor los:

Change in far value of inmestments in equity msirements st foir salue through olber

i fuir vabue through

comprehensive income
Dwefierred tx on change in farr valee of investments i eguity iretr

othef compreheniive income

e thar may be reclasgfied subsequently 1o profit or loss:
Change in G value of available-for-sale equity securitics

Dielieered tax on change in Faar valee of availabde-foe-sabe equity secuntics

Exchange differersce on translatson of [Enancial statensents of subssdiaries ouiside maindand
China

Fhare of other comprehensive income of assocates.

{Hher comprehensive income For the vear, ned of fax

Tetal comprelensive incoms for the year

Profit attributable (o

Equaty halders of the Company
Non-controlling inferess

Profit for ihe year

Tolal comprelensive income sliributable in
Equaty helders of the Company
Hon-controlling inferests

Total comprehonsive income for the year
Heashe earnings per share
Number of shaires {in millions)

See nocompanying notes to corsoikdilad financinl stalemeents
Fd
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Vormr rudied Dwonmibee 11
e 113 P Il 2ii 5
[T HAER

[T
FRL5R 0 366230 3TV

et
ki

(67542 (748517 (T5483)
6 SAISE) (103869 (1E6,063)
(56,426)  (SEA3d)  (59422)
IT  (4.80M)  (S6043)  (59.7385)
I _Srme)  (45612) _(30.60T)
(325314) (33000 (HEAID

ey i || 27,0 BT

W (323 (3290 (708
a0 147 £

al %77 21

MIE 24883 28148

0 (5093 6197 {680
1813 1EF61 21338

(324
- = 2
— - (242)
(228) (0 -
AT [[L1] —
15K {25 154
& 7 [/}
25 T552) 147
35 [553) (05}

14,148 18,506 21243

18,018 18,607 21,210
104 144 128

18,043 18,065 21115
105 1+ 12%

18, 148 1.8, 203 21,243

——— e

ER .32 (L] 026
-

1 ¥0.933 20,012 0,912
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CHINA TELECOM CORPORATION LINITED AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE YEARS EXDED DECEMBER 31, 2006, 2017 AND 2018

{ Aanoants in millices)

Adirfbuishir b equily holders of the {ompany

Share  CopHal  “Smer | Smplus CHher | Fuhmge | Helsioed Soncontrafing Talal
s T TRETYE  TRAIYE  DRAYE  FEHRE Talal Intareds
= En A A R e Chae e i wa— e
Hialaes as.of Jamary |, 3188 A AT TR [ T R L R T S T
Frafi for By = —- = = = LT 1oiE 104 ITREL
by compret T e o ey - - - - (1655 10 - EL - 23
Total gropretwrsis oo fos the poer —_— i — — e DB BN IR I RS
et of n mbidury - - - - -- - = = 5 115¢
o g e - - - - - - - [ 85
Divwviierds i1 [t ] (LR [T
Appropristions u = - = 1 nkk = = {1,488 = = i
Halmcs as of Drommdar L, 314 BOQIE %180 inHs el Tl LR F LY T TN Th a5 He b
Frodi fof et yowr 1=5LT 12517 (B 18,741
ther crmspreheniive incame B the year - = = = = e e (5823 - (48
Tl ptsgrteinrie o (oo et yeo (il [FL] 18517 18053 (K1} 1820
Asquiniten of My Tighth Asquned o [l = o) = mc = 5] o) — =
Acguiniten of nm-controtiong mors - a4 - - - - - £ [1E] k-]
0 . e - - - - - - - - 5% [
Divviiesls iE] [l ] 7550 (AL ]
Appropristions u * = = sy = = ] [ = s
Dhrn - - - - il - ilp - iy
Blalmros we of Decambsr 1, 2017 LI e T fir] [T O T ST s Y
g iy et uting pritinn 4 = = = ] - = 1413 Y] sl 2ertd
Blalaiis as of damiary 1. IR o roaated ey 1A% 10 T8 TG i [E= TR TLT e e 2 me 1Tl
Frofi for o your = = == == — = W0 AW (- I E ]
ik it aw et for ey end 2P 1580 (S35 Wiy
Totad gamprehemary aoand foe th yrm = ! 2 1M FIR I R TRIL] 128z
Diwposal < imrestrnenis bn ooty nstrments o D
vl thrmsgh o comprehmm e noes — - - == i - L] — - -
Digrosad of s mlwidiry Z ; = E h P 5
o omizibation from nos-gonmollng mimeis - = - - - - - L] 263 L
Kk o vl by Il mdeiets e 2%
o [ ding . . = k- g . —=. = = 3T (17T
W ialirule n = = = ro = - [ ] 7568 = 175680
Appopeialion L R L Y] L N e e Y-, .. LN o
Blalavis as of Do 50018 BARIT  15A0G 10,75 T [} FiTy  _IN36TR MLOGR LORD A9
See nocompanying, noles b consobdated fmancinl stilements.
E.5
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CHINA TELECOM CORPORATION LINITED AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS EXDED DECEMBER 31, 2006, 2017 AND 2018

{ Aanoants in millices)

Vorwr mmded Bircermber 31
& TaLE 2817 201%
[EAT] Bun HAER
Ned cash from operating sclivithes (o} _101.B35 94503 5, 258
Cash Mows used in investing activitie
Capital expendibane (MG,670)  (RTIR) (3835
Lease prepayments () (89 (=03
Puschase of investments (3 [T (325)
Proceeds [rom disposal of propery, plont and equipment 1,560 2,065 1,866
Procoeds (rom dispesal of kase prepayments L Fr &5
Proceeds from dmpesal of myestments: - - 3
Met cash (ousllow) S inllow (rom disposal of subsidiaries (1] [ES] [1)]
Purchase of short-tem bank deposits (3237 (L815) (LT3
Misturity of sheet-term banlk deposits 2550 3,064 3,040
Met cash wsed in imvesting activities (O3 (RA2GY) (RS0
Cash Mows used in Minancing sctivitles
Prircapal element of fmance lense payments {51 (&) (T3
Proceeds from bank debt s other loans Ilkad6 123,250 o1EX
Hepanmenis af bank debt and other loans (113366) (69.953) (106,923)
Feepayment af delerred cormideration an eespect ol the
Mobile Metwork Acquisition - {61,710 -
Praymeent of the acquisition price of
the Exghth Acquisition (Mete 1) - - (&)
Puvment of dividends (6,489)  (7,5M0)  (7,568)
Cish distnbisticns o nenscontrollang interests (¥T) (&) (177
Payrter fiof the acquisition of nom-conirolling inlercss - (31) {119
Corribation from non-controlling imenesta - - #35
Reduction of capiial by mon-controlling interests — — {30
Neteanh used in fnancing aclivitks (A55) (16047 _(lo.283)
Net abecrease in cash and cash equivalenis (T463) (400 (2050
Cash aml cash equivalents al beginnbng of year Fmee 24607 1940
Effect of changes in Toreign exchange rate 211 (= 195
Cosh s eash equivalents at end of year 24817 19410 b6, 666
Tew paEYing Netes b P ST P

F6
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CHINA TELECOM CORPORATION LINITED AND SUBSIDIARIES
NOTES TOCONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2006, 2017 AND 2018

{ Aanoants in millices)

{a)  Hecontiliation of carnings before meome tax to pet cash from operating activithes

Vew mied Therember 31
[ [
M B WM
Earnings before income lax 24,116 24,553 IK, 4%
Adpastenants For:
Dnepreciation arsd amonizatn G2 T458 THA
Credit impairment kases, net of reverssl aTH R e oS0
Impairment losses for long-lived psscts 62 Lia =
Wiente down of mventories 176 17 6
Envesimeni inconse (45 (14T (3%
Ircosne from invesiments in associabes (91 (ATT (2,104)
Interest moome (3540 (4250 (30
Irterest expense 3,0 3,556 3093
Met forengn exchange (guin) / loss {103) 134 (T
et Joss om netirement and disposil of longslved asets 1,867 1841 1,757
Imcresss i acooumnis rece iy able (23060 (LTR {184
Dheeresse in coniract asscis - - 1'm
Diecrease | (Increase) in inveniones 1,058 s (620
Ircrease in prepayments and other cuerent sels (578N (608D (134
Decrease [ (mmoremse]} in other axsels 36 {231 ] |
Increase I'Idmrnr}mucmmpq‘nblz 3,755 {4.213) FERE ]
Imereane im acerued experses and other pavahles 0,878 1.232 9,842
Dreeresse in coniract lishilities - - {6,414y
Decresse in deferred revenses (ALER {002 {1383
Cash generated from operations 10007 104539 o480
Interest recesved e 431 e
Interest pand (T3 (370 {3000
Irwvestment inconse received 57 63 M
Incoene lax paid (4.626) {46260 {273
Net cash from operating aclivities 101,135 96302 9 xm

(b} The mmount for the year ended December 31, 2006 included the payment fior the cash ingection amoantng to BAMB2 966 (*Cash Corsideriion™) 1o
China Tower Comporation Lmfted (“Chira Tower™) in relabion 10 the drposal of cortain tekecommunicalions 1owers and related assets to Chena Tower
(i “Tomer Assets Disposal ™) in 201 5. The Cash Coemideralson was pad in Febnaary 2016

Bee nocompaying notes bo o Sdated fnencinl statements,

F-7
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CHINA TELECOM CORPORATION LIMITEDR AND SUBSIDLARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Al B inhd amcants i mallioes, except per share data and exeepd etherwise stated)
L PRINCIFAL ACTIVITIES, ORGANIEATHIN AND BASIS OF PRESENTATHON
Principal activitices

China Telecom Corporation Limited {the "Company™) and 115 subsidinnies (herginafter, collectwvely refemed to as the “Group™ olfers a
comprehensine mnge of wreling and mohile telecommunications services including voice, Infemet, belecommunsoti ons netwaork rescarce and
equipment services, informnton and applcation services and other related servsoes. The Group provides wirelme lelecommunsabions services and
related serveces in Beiging Municipality, Shangha Mumeipalaty, Guangdong Provinee, hangsu Provinee, Zhejaang Provance, Anbui Province, Fujen
Prowince, Jisngoa Provnce, Guangxi Zhuang Autonemous Region, Chongaing Munscapality, Sichasn Province, Hubeis Province, Hunan Province,
Hninan Provinee, Guizhou Provinee, Yunnan Provinoe, Shannc Provinee, Gansu Provinee, Qanghas Frovince, Ningxin Hun Awtonomous Region and
Xinginng Uypur Autonim cas Region of the People’s Republic of Chim (the “PRCT). The Group also provides mobile telecommunamtions and relited
services m the mainland Cruna and Macaxu Special Adminstratnee Region ("Matau™) of the PRC. The Group also provides miernational
tehecomsmianicilsons services, meluding network equipment services, mlemalnal Iremet aooess and transa, Intermed data center and mobnbe v irial
network services in cenain countrics and regions of the Asta Pocific, Burope, Afinca. South Amersca and North Amersea. The operations of the Group in
the mainland Ching sge subject 1o the supervision and regubition by the PRC government

Chrpandeation

As past of the recegasuzstion (ke "Hesinacturing ™) of Ching Telcomprumacations Corpomtion. the Comapany was incorporaied in the FRC on
September 10, 2002 In conmection with the Restracturieg, China Telecommunicatsons Corpomtion transferred to the Company the wireline
telecommuniontzons busmess and relnled operstions in Shanghan Munscipality, Gumgdong Frovince, Famgsa Province and Zhepinng Province together
with the related assets and liabalities in corsiderntion for 68,317 cedinary domeste: shares of the Compary. The shures issied to Chma
Telecommumeations Corporstion have a par value of BMVEB 100 cach and rep 1 1he erttire regestered and issued share capital of the Company al
that date

Cm December 31, 2003, the Company acquired the entire equity nterests in Ashui Telecom Companmy Limited, Fugian Telecom Com pany
Limited, Jangea Telecom Company Limited, Guangxa Tebecom Conspany Limited, Chongqing Tebecom Company Lim ited and Sichaan Telecom
Compasy Limaed (celloctively ihe “Fast Acgaired Group”™) and cenain network mansgement and rescarch and developasent e ilitics From China
Telecommunications Corporation For o 1odal purchase price of RMVB26,000 (hereinafier, refereed 1o a3 the “First Acquisition™)

O June 30, 2004, the Compuny noquared the entire equity mberests i Hubea Telecom Company Limited, Hunan Telecom Company Lenited,
Hatman Telecom Company Lmied, Guidhou Teleoom Company Limited, Yunran Telecom Company Limsted, Shaan Tebecom Company Limibed,
Gransy Telegom Compusy Limted, CQinghai Tebocom Com pany Lintited, Mingoa Telocom Company Limited and Xingiang Telecom Compary Limied
(eollectively the “Second Acquired Group™) from China Telecommunacations Corpormisen for o total purchase pesce of RMER 7,200 (hereinaiter,
refermed to a8 the “Second Acquisition™),

O June 30, 2007, the Campany acquared the entire equaty mberests m China Telecom System Integratson Co., Lid (“CTSI7)L China Telocom
okl Lamited (“CT Global ™} and Chima Telecom (Amencas) Comporstion ("CT Amenscas™) (collectively the “Third Acquared Group ™) from Chima
Telecommunications Corporation for a todal purchase price of KMB1208 (hereanalier, refermed 1o s the “Third Acquisibien”)

O Jame 30, 2008, the Company noguaned the entire squsty mierest i Chamn Telecom Group Beijimg Corpomtion {“Beijing Telecom™ or the
“Foarth Asquired Company ™) from China Telecomsumentions Corporation for i lotal purchase price of BMBS 557 (hereinaftier, referred 1o as the
“Feanh Aoquisition™).

On August |, 2001 and December 1, 2011, the subsadiaries of the Company, B-sarfing Pay Co., L1d (“E-surfing Pay™} and E-sizfing Media Ca.,
Lid {"E-surfing Medin™, sogaired the e-commerce business and video medin business {mllecl.w:l}' he “Fifth Acquired Crroup™) from China
Telecommumicalians Corpontion and its subsidinnes for o totnl purchase price of RAMBS] (hereirmfler, refamed to as the “Fifth Aoquesition™) The
Com pary dusposed the equity mtenest in E-surfing Medaa 10 Chana Telecommunicitsons Corporation m 2013
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1L PRINCIPAL ACTIVITIES, ORGANTZATION AND BASIS OF PRESENTATHIN frontimed)
Chrpndzation {continecd)

O Al 30, 2002, the Company aoguired the digital truricing business [the “Siath Acguired Business™) from Besttone Holding Co L1d
{“Besttone Holding ™), a subsdiary of Chim Telecommurnmtions Corposition, st n parchase price of RMBAE (heremaiter, referred 10 s the “Sixah
Acqusition )

On December 31, X013, CT Global |, & subsidsary of the Company. scquired 1005 equity intered in China Telecom (Burcpe) Limited (*CT
Burcpe™ or the “Seventh Acquired Company™)L a whally owned subsidisry of Chima Telecommuricstions Corporation, from China Tebecommunscations
Corporsticn for o Lotal purchase prsce of RMBZTE (hereirafter, refermed 1o as the “Seventh Acquasition™)

On Osctober 31, 2007, the Compary dispesed of the 10075 equaly inbereal in Chergdu E-stone Technology Co, Lid (E-steee ™), a subsidiary of the
Compasy, 1o Bestione Holding. The linal comidertion for the disposal of the equity interest in B-store was arrived at RMB231, among which KMB24%
wis pecerved on November 16 2017 and the remamning halance of BME2 was received in 2018

Analysis of avects and lnbalities of U disposed subsadary

Cholotver SL 2087
R
Current Assels
{ash and cash equsvalents G5
Aooolrm receivabie, nel L
Prepasments and olhwer curent assels a7
Non-current Assels
Froperty, plnnt smd equipment, net 16
Intnrgable assels 3
Current liahilities
Aceourts payahle -
Acered expenses and other payables 27
Moot asets dinposal of 145
Cain on daspoesal of o subsidary:
e
HMn
Corsuderation for the disposal =51
Met nssels disposed of (143)
Laaln an disposal s

The gain on disposal of E-store has been included = investment income of the consalidated satement of comprehensive income.
Met cosh inflow From disposa] of & subssdinny-

i

e
Cosulenution received in cish and cah equivalents 248
Less Cash and cash equivalents dispesed of L]
Nl cashy Inflow from disposal of 3 subsbdiary 184

Fa
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(Al Bepaminhd amoants i mallioes, except per share data and exeepd etherwise stated)

1L PRINCIPAL ACTIVITIES, ORGANIZATION AND BASIS OF PRESENTATHIN (rontimed)
hrpndzation {continecd)

In Dscemnber 2017, the Company acguired the saellile communscntions business (the “Solcom Busness") from China Telecom Satellite
Communication Co., Lid, a whelly owned subsidaary of China Telecommunications Corpomnbion, 81 o purchase price of EMBT0. In the same month,
E-surfing Pay acqumed a 1007 intere=t in Shaanxi Zhonghe Hengtai Insurance Agent Limited {~Zhonghe Hengtan ™), & wholly owned subsidhary of
Shair Commumscations. Serviced Comparny Limited (Shanna Comservice”. a compasry ulmntely hebd by Chana Telecommunsealions Corporitsn),
frcem Shasnxi Comservice, ot & purchase prace of RMBIT. The acguisstsons of the Satecen Busaness and Zhonghe Hengtsi (colboctively refemed 1o s the
“Eighth Acquired Group” ) ane two separate tnsactions, whach are collectively refesred fo as the “Esghth Acquasgtion”. The total final consideration of
the Eighth Acguisition was paid by June 30, 2008,

Hereinaiier, 1he First Acquired Growp, the Second Acquired Group, the Thand Acquained Group, the Fourth Adquired Compainy. the Fifth Acquired
Giroup, e Soah Acquired Business, the Seventh Acquired Company and the Eighth Acquared Group s collectively refiermed o as the = Acquared
diroups”

ks of presemtalion

Zinoe the Group and the Acguired Groups are under common control of China Telecommunications Corpormtion, the Group's soquisitions of the
Acquared Crroups have been nccourted for ns o combination of entities under common contral in 0 manner smilar 1o a pooling-ofanterests. Accordanghy,
the nssets and lsabilnses of these entaties have been nocounted for i historical amounts and the corsolidited fi 1 of the Croup prioe to
the gegu are combined with the (@ | sbemcnts of the Acgquired Groups. The comsiderations for the scquisnzon af the Asguaired Groups are
wcvoisied for a3 an cquity tramsacison i the conselidated stasement of changes in equity

The consolsdated resulis of opemtions for the vear ended December 31, 2006 and the corsolidoted statement of fimancmi positon os of
Deecentber 31, 2006 as previously reported by the Group ard the combaned amounts presented m the consolidated firancml statements of the Group 1o
reflect the noqumsition of the Eighth Acquised Group are set out below:

The cirvp
i pr ety Thr Eighih The Geoup
Tty Acquired Grsmp (rutatrt)
HMH HME AR
Comsolidated statement af comprehensive inceme Tor the year
endled December 51, 2006
CIpermling revenses 351285 240 152534
Prafit for ke year 15109 14 15,123
Consolidated statement of limancial position as of December 31,
I0l6:
Tosal assets 652508 L] 652,558
Toanl liakalities 336,073 137 336200
Total equty 316,205 53 36,348

For the periests presented, all sygnalicsnt trarsactions and balances betwoen the Group and the Eighth Acqured Group have been elenmstod on
cambination

F-100
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L PRINCIFAL ACTIVITIES, ORGANEEATION AND BASIS OF PRESENTATHON (eamtimicd)

Adorger with subsidiaries

Parsuaint 1o the resohibon passed by the Company ‘s shasebolders al an Extraondinary General Mectang beld on February 25, 2008, the Cosnpary
enitered imto peenger sgreensents with cach of the following sohssdmnics: Shanghai Telecom Company Limited, Guangdong Telecom Company Limited,
Jiangsu Telecom Company Limited, Zhejiang Telecom Company Limiied Anhua Telecom Company Limited. Fujian Telecom Compary Lenged,
Jiangea Telecom Coenpany Limited, Gueng Telecom Company Limited, Chongging Telecom Compary Limited, Sichusn Telecom Company Limited,
Hubsei Telecom Company Laimied, Hunan Teletam Company Limited. Haman Telecom Compamy Limied, Guldhou Teleeom Company Limsited,
Yunean Tebecom Company Limaned, Shaansi Telocom Company Limited, Gansu Tebecom Company Linvited, Chrghai Telocom Coenpary Limited,
Mingxia Telecom Company Limited and Xingieng Telecomn Company Limited. In addition, the Company enfered imdo menger sgr s with BeijEng
Telecom on July 1, 2004, Parsunnt 1o thes: merger agreements, the Company merged with these subsidianes and the azsets, linkelities and business
operntions of these subsidares were tramsferred 1o the Company” s branches in the respective regions

20 APPLICATION OF NEW AND AMENDMENTS TOINTERNATIONAL FINANCIAL KEPORTING STANDARDS ("1FRS") AN
INTERPRETATION

In the ciarent year, 1he Group has apphed, foc the first time, the following rew @nd amemdmenits to IFRSs amd mmterpretnlion sssoed by the
Internatzonal Accounting Stardards Board (“TASE™) that are mandatorily effective for the current year:

¢+ IFRE D, “Fraonctal fasruments "

= IFRS 15, "o from Controcks with Customers ™ and the related Amendments

= IFRIC 22, "Foreign Currency Travisoctions and Advamcs Consteeration™

+  Amerdments to [FRS 2, "Classyfoarion aad Meaiuremneit of Sherve-based Paymaont Tronsactions ™

*  Amendments to TFRS 4, “dppling IFRS 9 Financial Insiroments with TFRS f Inneanoe Contracts™
*  Amerdments to LAS 40, “Trangers of e simont Froperte™

+ Amerdments i [AS 28 @ pan of the " Amaual lmproverents o /FRE Stendangde J004-2006 Cyele ™

E'L:,qi.fﬂ'mg. “Finanoial Instruments ” and [FRS 15, “Revesne from Comtracty with Clmtomers ™ and the related Amendments os described
below, the applicition of the abave amendménts to IFRSs and interpretation kas had po matenal effect on the Group's corsolidited fmancinl stalements.

The Gireap has not vet applied ary new and revised standand or miterpretstion that s not vet effectve for the cusrent yesr (hote 42)

T IFES 15, “Revenue from Comtracts with Cusiomers”

The Growap heas applied LFRS 15 for the firs time in the curment vear, IFRS 15 superseded 1AS 18, "Revenue ™, LAS 11, “Construciion Canbracts ™
il the related imlerpretateons.

The Group has appled IFRS 15 netrospectively with the c il effect of Ity applymng this standand recognered ut the date of inias]
applxcation, fanaary 1, 2018 Ay difference at the dave of innial application is recognized m the openmg reserves and comparative miormation has ot
been restated Funhermaore, in sccordanss with the ransitien provisions e [FRS 15, the Group has clected to apply the standard eetrospectively oaly to
the comtracts that nre not completed at Jammry 1, 2018 Accordingly, certain compamtive mformation may nol be compamble ss comparative
information was prepared under 1AS 18, “Revenue ” and the relsted interpretations:

The (Greap recognazes reveriue from the following mapor soumees which arse from comracts with customers

+  Telecomenumications services, mcluding veace, Intemet, mformation and application and telecommunications netwoek resource mnd
equipment services, and resale of mobale services (MVRNO); and

= Sales, sl cepaif and marnienance of ilecommimicans equipment and others.

Infarmation about the Groap's perforeance abligations and the sccounting policies resulting from applicatson of IFRS 15 are disclesed in Notes
25 ared 3(m ] respectively
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Al Bepaminhd amoants i mallioes, except per share data and exeepd etherwise stated)

1 AFPLICATION OF NEW AND AMENDAENTS TOINTERNATION AL FINANCIAL REPORTING STANDARDS (*IFRS") AND
INTERPRETATION (continued)

1 IFHS 15, “Revenie from Contracts with Cusfomers" fcen fimned)

Summrary of effects arisng from oniial application of (FRS 15
The following wble samenarizes ihe impacts of ranstion o [FRS 15 on reserves as of Janasry |, 2018

L1l
Reserves
Cormidernizn payable 10 customers A
Contract with multiple performance ohligations [y
Ircremental costs of obluming contmcts 1,20
Taxeflear {1,066
Ircremse ms of | Jiniary 242 a691

The following ndjustments werne miade 10 the mmounts recognized 0 the corsolidated statement of financial positson as of Junuary 1, 2018 Line
iterts thal were not allected by the changes hinve nod been meleded

Curvying wmomty
previsasly Cminying mommy
Ne Decemthir J‘I';:i‘ b bk ation Hruw et m]uz‘ ;:u:"
A A = e =m\m = w™n %ﬂ._
Non-ourrend mmsets
Cther mssels {ah 1340 1,210 4,559
Currenl assels
Apcoints receivable, net (] 12006 [ ] - 21,300
Confract sscts heh . 633 23 656
Propanments arxd other cument assets (1] 20128 3Ty 209]
Current limbilities
Acerued expenses and other pavables ek SR A5 {64,912 — 33,753
Contract [mabilnics (edeh - G555 (3.524) aL175
Current porison of deferred revenses (5] 1.233 (TET) - 4
Non-currerd labilitkes
Dhefermed ax lnbalitics {n,del 00 10455 LTS
Exjuity
Heserves 2o BA5 - 3,69 248,626
*  The umdunts in this column are before the ndustments: from the spplication of [FRS 2
Woles:

{a}  The Group inoummed increments] commission paid'payvable to third pasty agents in connecbion with obtainmg the contmcls with customsers. These
moumls were previoasly expensed as incamed. AL the dite of mitml applsation of [FRS 15, incremental costs of obtainmg contracts, netted ol T
delerred ta, amounting 1o KMBS40 were tocogmsed with corresponding adyustments 1o reserves.

(b)  Atthe date of inital application of [FRS 15, unbilled revenias of RMBA33 arwing from information and application sorvice contrscts afc
conditional on the Group®s achieving specilied milesiones as atipulated in the conbmcts, snd herce such balance was reclasaified from sccoumts
receivable and prepayments and ather cuErent assets 1o contract assts,
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1.

11

APPLICATION OF NEW AND AMENDMENTS TO INTERNATION AL FINANCIAL REFORTING STANDARDS (*1FRS™) AND
INTERPRETATION (continued)

IFRS 15, “Revenwe from Confracs with Cusiemers" foon imred)
Sumneary af offects ansag from ovtal application of IFRE 1§ (connmued

Notes: (continued)

(ch

()

(e}

At the date of minal application of [FRS 15, considerastions received lrom ielecommumestions service contmacts in: boded s receipts in advance
and defemed revernies amounting o RMEGL9 2 and RMBTEY, respectively, were reclassafied from acenssd expenses and other payables and
currert petion of defermed revenues i contmet liabalgies

Certnim subwichies pavable to third party agents moured by the Group inrespect of customer contracts, which will be nlttmatedy emjoyved by end
customers, and other subsidhes meurred by the Group directly payable 1o ils custonsers, were previoasly expensed as incummed. AL the date of intial
spplscation of IFRS 15, such subsadics were considered as corsicd 1 pityable b customens and the relited mmpact, neted off de fermed i,
anouming w0 BMB2 224 were recoprused with comospondang adjustments to peserves.

The sabea of terminal equipment &nd the provasson of telecomenanicalions services represent separate performance obl gations from the Group's
direct sales of prom oticnal packages. The total comtract mld:rmmnnhrtmdml paskage is previowly allocated to revenue generated from
the provision of Welecommunscations services and the sales ol 1 gy L sing the residun] method. At the date of inatial spplication of
IFRS 15, the tansaction price was allocaled bo each performance obligation m the contract on @ relstive stnd-alone selling price basis, and the
conskheration allocated 10 sales of temmal equipment wis recognized is feverne il contract inception, Le. when the equipment are delivercd,
while consaderation allocated 10 provision of belecomnunications services would be subsequently recopmized as revenue as services are deliversd
during the comiract pemad, with the mpect, noited of defemad tax amosiirg to RMB32T recognized with comesponding adjasinsents 1o resenves

The Eellowng tebles summuree the impacts of applying [FRS 15 on the Grosp's ¢ Indkated statemerit of 1 | posaticn a3 of Decenber 31,

2008 mnd s conseliddated ssatement of compechensve incom e and consolidated statem end of cash Mows for the cusrent vesr [or cach ol the hine toma
affected Line Rema that were ol aifected by ihe charges have not been inchuded

Tmpact on the consolidated statement of linancial position

ETEE e ﬂr
St Dllb-HrM “""ﬁ .;:l mlma Ia.'l.: ;Il
— T L‘F =
Non-ourrend mssels
Other assels {a) 4,840 (1,287} 31,553
Currenl asels
AMecouits feceivable, el () 04T 461 0036
Corract sssets (bed 4T (478 —
Current labilites
Mccrued expenses and other payables {o,de) 431 497 57681 100,178
Cortract Lnbalilies (<) 55781 (55 783}
Curreml porisomn of deferred revenies {h aTs TES B.140
Non-turrend liabilithes
Deferned tax lisbilites 13138 [0 (el )
Equity
Reserves 262137 (3058 259,009
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T APPLICATION OF NEW AND AMENDMENTS TO INTERNATION AL FINANCIAL REPORTING STANDARDS (1 FRSs™) AND
INTERPRETATION {(sontinued)

11 IFRS 15, “Revenwe from Confracs with Cusiemers" foon imvred)
Sumnvary af offects ansag from ovtial application of IFRE 1§ {connmuedi
Tmpact on il consolidated statement of comprelsensive income

A rrgented wppleation ol |FRS
B e yoar endid 12 o e yrar ended
Nt Desrmibr 11, 2018 Adjutwents Mevemberr X1, 2008
[ T [
Operating revenise {d.ey T4 4377 LML
Operating expe nies
Selling. general and adminisratve (aade) 59,422 1556 63,378
Crther operaling expenscs i) Fraa? (36 AR
Total eptrating «ypenss S48 410 X557 551,997
Operating profit 18,714 TH0 29,504
Praofit bhefore taxation 18,148 T 28,938
Ingome i &80 197 7,007
Profit for the year 11338 3 11,931
Tatal comprebensive incoms for the year 11,243 A% 21,836
Impasct am the consalidated stalement of cash Qows
Auramnis w el
wppiion of [R5
A rrgoted 1% for the yrar
for e yrar ended mded
Desrmiber K1, 2015 herrmiby 11, 2018
T % e
FProfit beTore taxation IE 148 Teay 2R,
Operating profil beFore changes in warking capital 1048, 4150 T 108,570
Inereiee mn pocounts receryithbe {1,848} 16 {16840
Diotreiae in conkract assels 170 {1 -
Diecreass in other asscla 271 i? o]
Increase m nocraed expenses and other pmymbles Q842 (7.255) 580
Diecrense in contmat linhilities (6.414) G414 =
Diecrense in contmct neverues (138 (23} {1605
Net cash Trom operating sctivities 00 308 — o0 208

Mot

fa}  The Group inoamed increments] comm issicn paid payable to third pary agents in conpection with chtainmg the contracts with customers, These
Emoimis were previcsly expensed as inoumed. Upon application of IFRS 15, moremeninl costs of obtaming comtracts were recognixed as an nsset
if the Group expects to recaver such cosl. The msset 5o recognized was subsequently nmiortized 1o consolidated statement of comprehemsnve
ncome on 8 sy stomtic basrs that 1s consastent with the transfer to the customer of the goods or services towhich the aset refates. Thos change m
sccouniing palicy resulted in a redoction of aperating expenses by RMBTT for the vesr ended Decomber 31, 20018, and an menease in contract
conta, included i other assets, by RMB1IRT ax of December 31, 2008

(h) At December 51, 2018, upon application of IFRS 15, unhilled revenise ol RAMB46] sriseng from infomenation ard applicatson servece conirmcts are
conditicnal cn the Group's achieving specified milesionss as stipulated in the conlmcis, snd hence such balance was recognized as contmot assets.
Before application of IFRS 15, such balance was presented s acoounts receivahle
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T APPLICATION OF NEW AND AMENDMENTS TO INTERNATION AL FINANCIAL REPORTING STANDARDS (1 FRSs™) AND
INTERPRETATION (continied)

11 IFRS 15, “Revenwe from Confracs with Cusiomers” (continued)
Summary of effects anstag fom urital application of IFRE 1§ foonamued)
Motes: (continued)

(e} At December 31, 2018, upon applicatvon of IFRLS 15, corsderation received lrom relecommsications service soniracts amountng so RMMBS5, 783
wias recognized s contract lability. Before application of IFRS 15, sach balames was presented as receipts in advance (mchuded in accrued
expenses and other payables) and current portson of deferred revenues ameantng to RAMBIS 018 snd RMBTSS, respectively

{d) Certnin sutssches payable to third party sgents mouered by the Giroup i respect of customer contracts, which will be oltimately enjoyved by end
customers, and other subsidies meurred by the Gn:ll.q: darectly payahle 1o ils customers, were previoisly expensed as incumred. Upon application of
IFRS 15, such subsidies were ¢ dered s considermeon payabile 1o o custom er and were scoounted for as o reduction of operaling revenues
s the payment b the custamer i in oxchange for 8 dtanet good of service tha the customer tranalens (o the Group and the fair vadue of the
good or servace received froen the customer can be reasorably estimated This change in sccounting policy resahied in o reduction of operating.
revenues by RME3 297 and a redaction of opemting expenses by BMB3, 510 for the vear ended December 31, 2008, and & reduction of cortrac
linkalsties, which was p d s necrued expenses and ather payables before application of IFRS 11."5'Ehﬂ.,4ﬂnol'rbdo¢lnh=r 31,2018

(e}  The mibes of termanal equipment and the provissan of telecommumicalions SOTViCes represent rate perh e chligations from the Group's
sales of promctyonal peckages. The total contract comssdemtion of a promotional packmge upmu.'q.ua]. allocated 1o revenues generted from the
provmsion of telecommunicaticns services and the sibes of term inal equipment usang the resiciml method. Upon applicatson of IFRS 15, 1he
transacison prece was allocated 10 cach performance obligation in the contract on a relatnve stamd-slome sclling price hesis, and the comsideraivon
sllocated 1o mles of terminal equipment was necognized as revenue af contract inception, 1.¢. when the equipment are delivered, while
consideration allomted 1o provision of telecommumcations services woald be subsequently recognized ns revenoe as services are delnvered dunmg
the contract periesd. Thas change in acoourting paliey esulied ina reduction of eperating feverues by RMBE480 for the year ended December 31,
2018, & reduction of contract liabdities, which was presenled as acerued exponscs ardd other pavables baloee apphication of IFRS 15, by RMB166,
and Bn increase of contract psscts by RMBET & of December 31, 2018,

12 IFRS 9, "Firarcin nstrwoenss™

I the cuament yesr, the Group has applied [FRS 9, “Financial insruments™ and i related consequental amendments to other [FRSs IFRS 9
incrodhsces pew requirements for (1) the classification ard measmeement of firancaal ausets and financial lmbilsties, (2 expected credit losses ("ECL")
for financial sssets and other items ({or exaenple, contract assets) and (3) genernl hedge sccounting.

The Groap has applied IFRS % mn tance with the 1r provisions sel out i IFRS 9, L applied the clasifi arud me I
regquircments (meluding impairment under ECL model) retrompectively to matnaments that kavie not boen derocognized as of Janwary 1, 201% (date of
inatzal application) sl bas not applicd the requirements to instraments thal have already boen derecognized as of Jamusry |, 3018 The difference
between carryieg nmounts ks of December 31, 2017 and the casmying amvousis as of Jarusey |, 200 8 are recognized in the opening reserves, withou
Testalimg comparaime informtion

Accordingly, centain comparative nformation may nol be comparable m comparstive information was prepaed under 1AS 38, “Firanciol
Pestrumris; Recogration and Meastnemn ™

Myoeounting policies resalimg {rom opplcation of TFRS % mre disclosed in Sole 3k
Snvwary of offects avisiag from imtiel application of IFRE 8

The mble below 1llustrates the clasification and messurement of fimancial assets and other 1tems subgect 10 ECL under IFRS 9and 1AS 39 the
aite of initial applecanen, Jammry 1, 2018
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CHINA TELECOA CORPORATION LINITED AND SUBSIDLIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Al e inhd amcants i mallioes, except per share data and exeepd etherwise stated)

T APPLICATION OF NEW AND AMENDMENTS TO INTERNATION AL FINANCIAL REPORTING STANDARDS (1 FRSs™) AND

INTERPRETATION (¢ontinued)
11 1IFRS 9, "Fi und {resir * {conlimed)
Summeary of effects animag from omiel applicanion of IFRE @ fromby '
Faquiy
Amir iEn ks
o ey vikis Py
thrsugh sifim md ol Deforred Defored Nom
Acvoundy  Denbrad  mrresd LT iy Toirciling
Ner Bl Eirems  pecelvalble mt s sty Eabilitin  Froerve sbared

Closing balance as of December 31, 2007 ~

1A% 30 1,154 —  ILo0G — 22128 3470 BOI0 234935 830
Effect arising from initial application of

IFRS 15 - - (39 634 3T — Lo 340 -
Effect arising from initlal applicaticn of

IFRS9:
Reclusilfication
From myestments () (1.154) 1,154 - - - - - - -
Hemeasurcmon
Impaiment under BCL modde] () — — oy — [y 23  — (716G (1
Opening balanes as of January 1. 2018 — 1,154 31381 G656 DA S6RY 9076 247910 §3
Hobes:

fah  Awailable for sbe (" AFS™) investments
Froen AFS equity investments to gty insinmsents & fair valos through other comprehensive income (FVTOCT™)
The Group elected to present in other comprehensive moome (“00T™) for the fur value changes of all its equaty nyvestments previously clesified
as available-for-sale imvestments, These investments are nod hebd For tradng and net expected 8o be sold in the foreseesble fture. Al the date off
instid application of IFES 5. RME 154 were reclasafied from investmenis io equity insinaments st FYTCOOT, of which EMB 185 pelased 10

qaoted equity iavest previously mewaured at cond bess Enpasrenent under 1AS 39 The fair value gains of RMBGTA relating 10 these

nvestments previcasly carmed o fuir value continued to accumulate = other resenves.

(h)  Impasment umnder ECL model

The Groap applics the IFRS 9 sineplali e approsch 1o messure ECL which ases a lifatisne ECL for all acoounis recenvable and conirac sssete. To
enepsme the ECL, sccounts receivable ard contract saseis have been grouped based on shared eredit nsk chameteristica, nange of services
provided as well as type of customers. The contmct assets relate 1o unballed work in progness and have substantially the same risk chamctenstics
s pecounts recervahle for the same fypes of contracts. The Group hes therefore conchoded thm the expecied loss mtes for nocounts receneabde are
o rensonahle approximsxon of the koss miles for contrac assets

Laosa allowances For other flinancial msets a1 amorized cost mainly compase of lnancial asets included in prepayments and other current sseta,
are measured on 12-month ECL (12m ECL") basis and there have been ne significant incresse in credit risk since inftia] recognition

As of January 1, 2018, the additional credit loss allownnce of RMBES20 and the related deferred tix impact of RMB203 have been recognized
ugmine peserves and non-controfling irtereste. The additbonal boss allewance is charged spsinst tbe respective issets.
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CHINA TELECOA CORPORATION LINITED AND SUBSIDLIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Al e inhd amcants i mallioes, except per share data and exeepd etherwise stated)

I, APPLICATION OF NEW AND AMENDMENTS TOINTERNATION AL FINANCIAL REPORTING STANIDARDS (*1FHSs") AND

INTERPRETATION (¢ontinued)
11 1IFRS 9, "Fi und st * fronti 1)

Summary af offects avstng from el application of IFRE 9 feanfimwd
Motes: (continued)

%) Impasment under ECL model (contnued)

All T allowimees for fmancinl nssets memsured ol amortized cost, meludmg ncoounts receivable and financial issets meluded in prepayments
il other eurment asoets as of December, 31 200 7 reconcibed 10 the opeonung less allowanee i of January, | 2008 are as folbows

A Fr gy meists wd
eeerdvabiie ety cuurvenl avieis
e
As o December 31, 2017 = 1AS 39 B4z i
Sumount remensured through opening resoves 918 1
Asof January 1, 2008 4. 761 37l
13  Impacts on epening « li bl st of Mnancial position wrising from the application of all new stamdards

As i result of the changes i the Group’s accounting polcees above, the opemng consalidated statement of financal position had bo be restased
The following tble dhovws the adjustrments rocogrized for cach of the line flems alfectad

Dheremlier 16, es [Lai=1 Ay 1,
. L] ® Pk
EMB RATH RMBE HMB
[ L]
o P s
Trrimi et 1,05
Mm‘hvﬁ.mﬂnm-nm -
Docfomeed bax ety SATE
[ rrepe— kb
Catvers with = adiskivle 579,662
Todnll rvasmi urvesd asiels el
Lo asels
Aoty rpceiva e, s e
Confrxt asschi
Frip symanty md ol s s eits
Dehiers with 90 sfusiienis
Tl aary evwl sy
Tatal msris
et Bailite
Adimied g sl ohir po sl SEES
Contrn § Rabslitirs -
o portion of dafoergd sovomss 1,288
Uutiers siith e adhisisnds [
Tl vy i Wabillinies T
ol cummeni Bl 70 KR
Teial miwrds brin coorrend Bk Biiies 3, TG
- euren | ek ke
Deforod ta lindeibtion LT
vuhiers sl fed adpsai s - Mo
Tod sl e vyl Babllie 2
Flnl ubiition AL T
————
¥
Sy cupidal 20,813
Rsies HLms
Todal gty stirfbutable 1o equliy hoders of ibhe Comgany L
N eonrr lliag babereds —
Tl ity T
et i st squiy J—
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CHINA TELECOA CORPORATION LINITED AND SUBSIDLARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Al e intd amcants i mallioes, except per share data and execpd etherwise stated)

1 AFPLICATION OF NEW AND AMENDAENTS TOINTERNATION AL FINANCIAL REPORTING STANDARDS (*IFRS") AND
ENTERPRETATION (continucd)

1.3 Impacts on opening consolidated statement of lnancial position arising from the application of all new stambands (comtine ed)

Nobe:  For the purpose of reporting cash flows from opemting adtivilies under indrect method for the yenr ended Diecember 31, 2008, mavemeenis in
workang capital have been computed based on opering consolidated statement of fimaneinl position as of Jamuary 1, 2018 as disclosed above.

3. BIGKIFICANT ACCOUNTING POLICIES
{a)  Hasis of preparadion
The sccomparying consolidated finsncial siatements have been preparcd in accondence with [FR 55 as issued by LASH. The consolidated fisuncial

sintements of the Group have been prepared on & going comeern bass. These consclidated financial statemends were approved and authonized by the
Board af Deectors on MMarch 19, 2019

The consoludated financial stilements e prepared on the historical cost basis as modifaed by the revalisition of coftam financial mstnaments
mcasred at Guir value (Mote 300

The prepumsteon of corsolidated financial atements in conformaty with IFRSs requires mmnagement to make judgments, estmanles and
azsumplions that alleet the application of policics and the reported amounis of assets and labilities snd disclosure of contimgent asscts and Eashilite sl
the date of ihe consolidated financml statesnents and the reported snoumnis of revenues and expenses dusing the reporting pesiod. The estimates and
axsocmbed rumenplions are based on histonical expenence and varicos cther factors that mansgement believes are reasonable under the cincumstamoes,
the resulls of which form 1he basis of making the judgments shout carying values of sssels and Liabalities that nre not neadily spparent from other
sources Actunl results may differ From these estimabes.

The estimates and underlying asumptions are revicwed on an ongoing basia. Revisions o accounting cstimnales afe recognazed in the period mn
which the estimate i revised i the revision nffects only that penod o in the period of the revision and fubare penods i the revisson affects both cament
and futwre penods

Juidigmenas maade by management in the spplication of IFRSs that have ssgnaficant effect on the comsolidated financial satements and magor
sourect of estEnaiion uncenmmnly are discussed inMote 41
i) Basis of consalidation

The consoludated financial stalemonis comprsa the Comparn’ and 13 subsidiarics and the Groap’s mierests in ssccuibo.

A suhardinry =\ an entity contralled by the Company. When fulfilling the followng conditions, the Compasny bas control over an entity: {a) has
power over the imvestes, (b} has exposure, or ngghls, to vanable retums from s mvolvement with the mvestee, and (o has the nbility 1o use it power
aver the myestee 1o nifect the amoint of the nvestor's retims.
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CHINA TELECOA CORPORATION LINITED AND SUBSIDLARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Al e intd amcants i mallioes, except per share data and execpd etherwise stated)

3 SIGNIFICANT ACCOUNTING BOLICTES (contined)

{h)  Basis of comsadidation (continued)
When nssessing whether the Compamyhas power over that entity, ondy suhstantive mghis (held by the Company and other paries) are considered

The firancaal fendis ol subnidiaries are inchuded m the consol idaed financnl ststoments fros the date that control commenoes until the dabe that
control ceases, and the prolit atiribegable to pon-controlling interests = scparaiely prescmted on the face of the consolidaed satement of comprehersive
mcome as an allocaton of the profil or loes For the year between the non-controlling interests and the equity holders af the Company. Mon-contrelling
inberests represent The equity in subsidizncs not stnibutable directly or indirectly 1o the Company. For ench bayness combannion, other than husiness
cambimabion under commean control, the Group messures the non-controlling interesls o the proporticante share, of the scquisition date, of fair value of
the subsidiary's net wentifiable asets. Non-controlling inserests ai the end of the neporiirg period are presenied in the consalidated ssement of
Tinansial position within equity and comsclidabed statement of changes in equity, separniely from the equaty of the Company's equity holders. Changes
in the UGiroup's inlerests ina subsidiary that di not result ina koss of contral are soecanted for &3 equaty tansactions, whenchy adyustments are made o
the amounts of controllmg and non-comtrodling eerests within consollated equety to reflect the change | relative interests, but no ndyustments: are
mide b goodwill and o gin or ess 15 recognazed. When the Group boses control of a subsidiry, # = accounted for asa desposal of the entire interest
an that subsidtary. with o cesulting gasn or loss beirg rocognized in profi or loss. Any interss retained in that Tormer subssdiary anthe date when control
s Jost is recoggnieed ab far value and this amout B rogarded ms the Gair vabee on iniual recogniizon of & financ ml asset or, when appropriate, the cost en
inatzal recognition of an inyesEment in &N ALSOCIElE OF 4 joink venbure

An nssociale s an entily, nal being n subadiary, m which the Group exerceses significant influence, but not control, over ils management.
Sagraficant mfluence = the power Lo partscapate m the fmancial and cperiting policy decisions of the investee bt i not contral of point contral aver
these policics.

An ivestment in an msocisle is sccounted for in the consolidated firancial fatements under the equity method imnd is mitially recorded st cost,
axd justed for army excess of the Group's share of the acquisition-date fair vaboes of the imvestes”s net dentifiable nssels over the coat ol the anvestmera (if
uriy} afler pensacsiment. Thereafter, the mvestment is adjustod for the Group's equaty share of the post-asguisin hange in 1he associnbe s nel isscts
and any impairment ks relating o the mmyvestent. When the Grouap cesses to have ssgnaficant inflosece over an assecite, it is sccounted for a5 2
disposal of the enize mierest in that imvestes, with & resulting gain or loss being recognized = proft of loss. Any imterest retained in that former invesice
uf the date when significnnt influence is lost s recognized at fwir vahse and this amoong i regarded s the far value on mitinl recognatson of a fnancinl
nsael

All sigrificant imonsompary balansses and wanssctiors and unrealized gasns ansing from inencompany transactions are ¢limenated on
consclidetion. Uneealized grina ansing from imnsactions with associntes are eliminated to the extent of the Group’s interest in the entity, Urnrealized
lomses nre elinvireated w the same wn.yu'l.u‘l'ﬂ]'m:d gains, hut andy to the exdent that there is o evidence of impasment

i€} Foreign currencies

The secompanyirg consolsdated financial sistements are presented in Rerminbs ("BMB™). The functsonal cusrency of the Compary and its
subsicharies in mainkand Chire s RME The functiorad cummency of the Group's forsgn operstions &5 the cumency of the primany economic environment
m which the foceign opernlions operate. Trnsaclions denomimated m curnencies other than the functional currency during the yesir are trenshied mio the
functional cusrency at the applicable rabes of excharge prevmling on the transacion dates. Foreign curmency moneliry asets and labilnies are rarskined
nto the functional currency wsing the spphishle exchange rates 31 the end of the reporting periad. The resulting exchange dilferences. olher than those
capitalized & constnaction in progress (Mote 3e))L are recogmized ot meome of expense in profit or less. For the pericshs presented, mo exchange
differerces were capitalized

When preparing Lhe Group's consaladated fimancial statements, the results of operitsons of the Group”s foresgn operatiors e anslated mto KMB
ataverage rabe prevailing during the vear, Assets and liabilities of the Growap's foreign operatons are tramababed into BMB at the foreign exchange rates
ruling nt the end of the reposting period. The resaling exchange differences are recognized i other comprehersive income snd accumulnted separasely
i egunty m the exchange reserve
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CHINA TELECOA CORPORATION LINITED AND SUBSIDLARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Al e intd amcants i mallioes, except per share data and execpd etherwise stated)

3 SIGNIFICANT ACCOUNTING POLICTES (contined)

{d}  Property, plant and cquipnaent

Property, plant and cquaprient are inasally recoeded at cont, loe asbdequent accamidlated depreciation and ienparment losses (Mote (1)) The cost
af an asset compdises it parchase price. amy directly atribanable costs off bringing the assel to working conditson and location for its intendod wse and
the cost of bormowed fisnds used duning the periods of construchon, Expenditare ncurred aller the asset has been pat ime operation, includng cost ol
replacing part of such an flem, i capsinlized ondy when il increases the fiture econcenic benelits embodied in the item of property, plant and equipment
und the eost cain be mensuared relinbly. All ether expendinare 1 expersed = 1 1 inoumed

Aggmets held urder finence leases (Mote 3o} are smnortized over the shoner of the lesse term and their estimated wsefisl bves on = straght-line
basix. As of December 31, 7018, no nsset was beld by the Group under [inance bases {December 31, 2007: il

Chaine of losses anding (rom metirement of dispoeal of propeny, plant and equipment ane determined & the difference between the net disposal
procosds and the camying amount of the respective asset and are rocopm zed & intome of cxpereae in the profit or loss on the date of disposal

Dieprecmtion is provided to write off 1he cost of ench osset over its estimated use full Iife on a stmight-bne bass, afler laking info socount its
esimubed resdiml value, as follows

L.
Buildings and imgrovemsnts B 1o 3 years
Telocommunications nenwork plant and equipasent 510 10 years
Famiture, fixture, motor vehiches and cther eduipment 5 10 vers

Where parts of an item of property, plant and equipment havie different useful hves, the cost of the tem 15 nllocated on o rensonable basis between
the parts and each pant is deprecstes separately. Both the useful 1ife of an asset and s residial valoe are reviewed armually.

(¢} Constroction in progress

Construction in progress represerts bukdings, telecommunicitzons network plant and equipment and other equepment mmd intnngible aswets under
construction and pondeng matallaton, ard is stated a1 cost bess imparment losses (Nete 301 The cost of an item compises dhrect comls of construcon,
capitalization of wileresl charge. and Forcign exchange dillerences on related Borrowed funds to the exaent that they age reganded o an adjustment 1o
interest charges during the pertods of construction. Capitalization of these costs ceases arwd the constmuction in progress is transfemed 1o property, plant
and equipmeen and intengihle assets when the assel is substanizally ready for its infended use

Mo depreciotion is provided in nespect of constnsction in progress.
i} Leuse prepayments

Lease prepayments represent land use nghts paid. Land use righls are mitially comeed sl cost or deemied cost and then charged to prafil or less onm
striighi-line basts over the respective periods of the rights whach range from 20 years 1o 70 years.

ig)  Gandwill

Grondwill represents the exgess of the cosl over the Group’s inberest in the fair vadue of the net assets sequired in the CEMA bunimess (as defmed
in Mz 11 scquisition

Goodwill 15 stated ol cost less any accumulited impairment losses. Goodwall 1= alloented to cash-geneniting units and 1x tested armunlly For
ampanrrerit (Mot 3013, On desposal of a cash generating undt during the year, any attributabile ameunt of the goodwall is included m the caleulation of
the prolit of loss on disposal
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3 SIGNIFICANT ACCOUNTING POLICTES (contined)

{h)  Intangible assets
The Group's stangible assels are pramanly software

Saftware that is not an integral part of any lngible ssels, 5 recorded il cost less subsequent socumulsted amortiztion end impasmment losses
{Hole 11 Amortizaton of software & mamdy calculated on o straight-lme basts over the estimabed useful hives, which mnge from 3 to 5 yoars.

b Impairment of goodwill and long-Bved asseds

The carmying amounts of the Group’s long-lwed asets, mchiding propenty, plant and equipment, intangsble nssets with finste useful lnves,
constRiclion m progies wnd contract costs sheluded im olber assas are reviewed penadically 1o determine whether there 1 any indication of mnpaarsent.
These assets are tested for impaim ent whenever events o changes in circamstances mdicate thal their recorded carmying amouants may not be
recoverable. For goodwill, the impazment testing is performed armaally 9 each vesr end.

Before the Group necognizes an impanrm end boss for assels capilalized ds contmct oosts under IFRS 15, the Group nssesses and recognizes any
impairment koss on other aisets pelaled 1o the relevant contracts in accondance with applicable fandinds. Then impairmtent boss, if any, for aasets.
sapitalised &5 contract costa i recognized to the extent the camying amounts excecds the resnaining an cant of comsaleration that the Sroup expects W
receive in exchange for related goods or servaces less the costs which relate directly 10 provadieg those goods or services that have not been
s expenses. The assets capiialized as contmct costs are then included in the carrying amount of the cash-genemting unst to whach they belong for the
prpse of evalusting imparmend of that cush-genemting unst

The reeoverahle nmount of an asset o cash-generilmg wnit & the greater of 1l faar value b costs of dispesal and value in use. The recovenble
st of & tengible and an imtangible asset is estimated individually, When an asset does net generate cash Rows hagely mdependent of thoae from
thwer assets, the recoverabl: amoeurt is determined for the smallest group of assets that generates cash nflows independently (i, o cash-generating
unit). En determiming the value 10 use, expected futare onsh Oows generated by the assels sre discoumted to their present valoe wsing npre-tnx discoanl
mbe that reflects current murket asessments of lmme value of momey and the nsks specific to the mset for which the estimates of future cash fows have
nad been adpasted. The goodwill asssing from a business combiration. for the purpsse of mpaimaent lesting. is allecated w cash-genemiing units ths are
expecied to benefit from the svnergies of the combanation

An impamment loss i recognased 1f the carryimg amount of an assel or fis aesh-genembing unal exceeds its estimated recovernble s cunt.

Impazment loss s recogrased as an cxpense 1 profitor loss Impairssent loss recognured in tespect of cash-penerating units is allecated st to reduce
the carrying amount of any goodwill allocsed to the wnits and then i rediace the carryeng amounts of the other assts in b anit {group of urild) ona
pro s basis

The Greap assesses al the end of each reparting period whether there 1s any mdication thit an impairment boss recognized for an assel m pror
yeirs may no longer exid. An impamment loss 15 reversed of there has boen a favorable change in the estmales used o determune the recoverable
nsneant. A subsequent increse in the recoverable amsount of an assel, when the ¢ireumsiances and evenis that led to the write-down cease 10 ¢3is, B
recognized as an ineome i profis o kes. The eeversal i reduced by ihe amowni thal would have been recognized as depreceastion o amonizaiion had
the wimle-dommn not ccourred. An impairment boss i respect of geodwill is pot reversed. For the vears presenied, po reversal of impsairmend loss was.
recognized i profit or loss

(i nvendoris

e entonies cormist of eaterials and soppdies wed in mamininieg ke telecomeunications netwoek and goods for esale, Inventonies are vaboed ot
st wseng the specific identificatton method or the weighted avernge cost method, less o provision for ohsolescenoe.

Trventorics are stabed @ the loweer of cost and net realimble valse. Net realizable vale b the estimaned sellmng price in the ondmary couse of
busines bess the estimated conts of com pletson, the estimased costs 1o make the sabe ansd the relited 1ax expenscs
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3 SIGNIFICANT ACCOUNTING POLICTES (contined)

(k) Financial instraments
Funancial assets and finsncal Labdites are fecognizod when the Group becomes a pasty 1o the conimetsl provosens of the sstnament. All

regular way purchesca or sales. of linancial asets ane cocogrized and derecognized on  settlemern dane bisiz. Regular way purchise or sale are
purchases or sales of financial sssets that requiee delivery of assets within the ime frame established by regulation of conventzon in the market place

Frnancial assets and firnncial latilies ane intially memured ol e value except for sccounts recervable arsang from contracts with customen
which ase mitially measured in accordarsce with IFRS 15 since Janusery |, 2015 Trensactaon costs that are directly abtribuatable to the acquisiison of issue
af firancsal nesets and fnancial linkaldties, other than finencial assets or fnancinl linkalitics at fasr value through profit or bss (TFVTPL™) are added 1o or
deducted [rom the Euir value of the fnencinl nssets or Grancm] labilitses, as appropriate, on mitial recogndisan

The effective imerest methed k= a method of caloulating the amonized cost of a Tinancial assel of fmancial liakality and of allocating interes
incoee and mierest expenss over the relevant pericd. The effective interest rate is the rae that exacily discounts eatimated fgure cash roceipls snd
payments (ncluding all fees and points paid or recewed that form s integral part of the effactive interest rate, transaction conis and other premiums of
discounts) theough the expected life of the financial asset or financial linkdity, or, where appropriate, a sherter peniod, 1o the net carmying amount on
anstmd recognition

Fanancial asseis
Clawwfication and wbrquemrt t o finamcial axsets (ipaon appiicanion of IFRS @ e oocordance with franabions ur pale 22§
The Group's finscial asscts melude Enancial asels memued subsequently at asnortized cos and egaily insiruments dessgnated as & FYVTOCL

(1)  Financinl assets mensured subsequently at amortized cost
Fanancial assets thal meet the folkwing corditions are subsequently measured al amorazed cost
+  the fimancial ased @ held within a business meode] whess objective is so-collect contractusl cash Hows, and

*  the contractun] bermis give rse on specified dabes 1o cash flows that are solely payments of princips] and mlerest an the principal amycant
wulstanading,

Imierest incoms is recognized waing ke effective interest method for fnancial assets meauzed subsequently at amoriized ot [nlerest income i3
caloulmed by applyng the effective irterest rate 1o the gross carmying amourd of o fimancial asset, except for fimancial sssets that have subsequently
become credit-impaired {z2e bebow), For firancial pssets that kave subsequently becomne credit-mpawed, inferest moome 1s recogrized by applying the
effective mberest rate 1o the amortized cost of the fmancial nset from the pext reporting pericd. 16 the credst risk onthe credit-impaired Fnancml
instrument mproves so that the financil ssset 1 no langer aredit-mpazned. inenest moome 1 recograacd by applying the effective milerest mis to the
pross camrying amcom of the firancial axset from tse beginmng of the repaning peried foallowing the determinmuion that the assel is o bonger eredit-
impaired
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3 BIGNIFICANT ACCOUNTING POLICIES (continued)
{k} Fimoncial mstruments frontinued)

B ]

Clasrification and mhssqumt maastrdenl of fnamclal assets (ipon applicanion of [FRS ?im accordance with Iransiion m nole 2.3) feontinued)
(1) Equay instrunents designated as at FVTOCT

At the date of initial application / mitial recogniteon of a linancial asset, the Growp may imevecably ¢loct 1o present sidtsmequent changes in Tuir
walue of an equity envestment in OC], and accamulate = other reserves, if thal equity irvestmeen 1 neither beld for orading mor contingen commidernbion
recognized by an acquirer i a business combeation to which IFRS 3, “Burmess Combinafions ™ applies. These equily instruments are moi subject fo
impairment assessment. The cumulntsve gam or boss wall nog be reclissified to profi or loss on disposal of the equity imvestments, and wil] be
tramsferred 1o retaned enrnings.

Dividend from theds isvesiments i oquify msimuments are recognized in profil of lees when the Group's nght 1o receive the dividenss i
estnblished, unless the dividends clearly represent a recovery of part of the cost of the mvestment. Dvislends are included in the “invesiment meome™
lime 1tem - profit or loss

Tmpairment o financial axsens fupon applicenon of IFRS 9 with iransaiions tm acvordanes with nole 12}

The Group recognizes a loss allowance for ECL on lnancial assets which are subject 1o mpairment ander IFRS @ (meluding sccounts recervable
mnd financial nssets mcluded in propayments arxd other curfert asels) and comract msets. The amount of ECL is updated a1 ench reporting date 10 neflect
changes i credit fisk sinee mitinl recogailion

Lifetzme ECL represents the ECL. that will resalt {roen all possible default events over the expected life of the relevant mstrument. In contrast,
12m ECL represents the portson af lifetime ECL that is expected o result from defmult everts that are possble wiiken 12 months after the reporting date.

Asgeesmmenits are done based on the Group's histonal credit Joss expenicnce, adpsted for factors that ire specific to the debiors, general ecoramic
conditions nrl an assecment of both the current condiftions at the repoming date ax well us the forecast af future condibions

The Groap always recognizes lifetime ECL for sccoanits recervable and contract assets. The ECL on these assets are msessed individually for
debiors with sigmifican]. balances and collectively usang n provision matrzx with appropnnte groupangs based on shared credst sk charscterstics, nabane
of serveces provaded ns well us type of custemers, such as receivable from telephane and Internet subscribers and from enlerprise customers

For alll caher irsinements, ie finance] assels inchaded i peepayments mnd other current assels, the Group measures the loas allowsnce equal o
12m ECL, anless when there has beern a significant incremse in credst nisk since initial recognation, the Group recognizes lifetmne ECL. The nesessment
of whether Iifetime ECL shouald be recognimed s based on significant increases i the likelihood oo risk of s defmsalt ocourming since sitisl recognation

{1}  Sagrélicani mcrease i credit nsk
In assessing whether the credit risk has increased significantly since mitial recognation, the Group compares the risk of @ defaull occumng on the
[inancial nstrument as of e repoming date with the rak ol a deliull cocurrig on the fnancial nstrument as of the date ol infal recognition. In
makung the ssesament, the Group consaders Both quantitatne amd qualitaieve information that i reasonable and suppostable, melading hisonsal
experienes snd forward-locking information that i available withow undue cost or effon
In particular, the following information is tnken into socount when ssessmg whether credit sk has merensed significantly:
*  fwlure v make payments of principal or mierest on ther contractually due dates;
+  uRwctunl or expected sgnaficant detenvoration in @ flinancial irstrunsent’s exiemnal or intermal credii mting (il available),
*  nn@ctunl of exgpedted signaficant deteriomstion m the operating results of the debior; and

*  existing of forecas changes i the wechmalogical. market, economic or begal envinonment that kave o sigailicant sdverse elfect on the
debitoe”s ability 10 saee fs obligaivon e te Group.
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3 BIGNIFICANT ACCOUNTING POLICIES (continued)
{k} Fimoncial mstruments frontinued)
i I
Trpardraient af fimancial azsers fupon application of IFRS 9 with iravxitions i accordames with iole 2.2) feonifmusd]

(1) Delintion of defauk

For intemad credii rsk snanagement, the Group considers an event of default oceurs when information developed snemally o ohtaired Erom
exiemnal sources indicates that the debior is unlikely to pay s credioes, inchudimg the Group, in Tull {without tiking inlo scecant any colkuerals held by
the Group)

iig)  Creda-impaired financial asscts

A finarcesl aaset is credif-impaired when one of more events of default that have a detrimental impact on the estimated figure cash Oows of that
Tinancial ssel have occurred. Evidence that s Financial gaset is credit-impaired mcludes ohservable dinin about the Following events:

= significant fnancal difficalty of the tssuer of the barrower,
+  albreach of contmet, such as o defauli or past due event,

= the lenden(s) of the bormower, for economec or contrmobon] rensons refating 10 the barower's Finomcmd] dilficulty, havimg ganted to the
borrower a concessions) that the lendean(s) would not otherwise conasder,

* il is becoming probatble that ke borrower will emter hankngpiey or other financial recegamization, of
+  the dsappearsnce of an acteve market for that Minancial asset because of Anancial difficalties.,

() Wrme-off policy

The Groap writes ofl 8 financaal asset when there is information indicatang that the courdenpaety s m severe financial diffbculty and these is o
reulistic prospect of recovery, for example, when the counterparty has been placed undier higuidation or has entered mito banknupley procesdings. A
write-odl constiutes  derecognition cvent. Financil assets writen off mny il bo subject 1o endorcement activities under the Groap’s recovery
procedures, taking ime sccout begal sdvice whese appropriate. Any subsequent recovenies & rocogrined in prolit of boss,

(v]  Mepnmement and recognition of ECL

The mesnmement of ECL s a fursetion of the probabainy of defms, b given default (Lo, the magnitude of the less il theee is a delash) and the
expomire 8 default. The assessment of the probability of default and loss given defiub is based on the hstonical data adjusied by formard-looking
infoemation.

Generlly, the ECL 1s the defTerence between all contrictual cash flows that are dise to the Growp in secordance with the contract mnd all the cash
ows that the Group expects Lo necerve, discounted 1 the effectiv e imercst rale determined af irdlial recognatson

Where ECL is measred on s collactive basis or cater for cases where evidence at the: individual instnement level may not be avaloble, the
financial nstrumients are grouped on the folkowing basi:
+  Nature of firancial mstnaments (e, the Groaup’s aecounts reeeivable and fimancial msets meluded in prepaymenis amd other curent assels.
are each awmessed B @ separale group);

+  Past-due status,
*  MNature, e and industry of debloss, and
»  External eredit rinengs where avmilable
The groaping is regularly reviewed by mansgement 1o enmare the constitoents of each group confinee to' share similar credit risk chamcleristica.
F-14
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3 BIGNIFICANT ACCOUNTING POLICIES (continued)
{k} Fimoncial mstruments frontinued)
Biini I
Trmpardrment of fimancial azsels fupon application of IFRS 9 with iravxitions i accordames with iole 2.2) feonifmued]
The Groun recognases an impaimsent gain of loss m profit or ks for all fnseial insruments measured ot amoried cost by adjisting therr

carrywg amounl, with the exceplion of accounts reccivable and other receivablies where the corresponding adrustment 13 recognicned through a boss
allowance aoou

Clasafication and mubsequent measrement of financial assets (before application of IFRS 9 on January I, 2018)

The Groap's fisancial asscts are classified o the following specified categorics. AFS linancial sssets and hosns and receivahles. The
clnsslication deperds on the nature and pumpese of the financinl assets and 18 determaned at the time of inateal recognition. All regular way parchases or
sales of the fmancial assets are recognized and derecognazed on o setilement date basis. Regular way purchases or sabes are purchases o sales of
financial sssets that require delivery of nsscts within the ime frime established by regulation ce comeention mn the marketplice

(1) AF3 financial sssets

Tew estments m aviilable -forssale listed equity soourities ore comed ot fair volee with any change in for value being recognized in other
comprehersive meome and ncoumulnted sepamtely i equily. For invesimients in avaaloble-for-mibe listed equity securitics, n sgnaficant or prolonged
decling in the far value of that investnvont below 1ts coat is considered 1o be objective evidemoe of impaitment. Whien these investmenits are
dencognized of impaired, the cumulative gain or loss previcasly recognized m other comprehensive insome is recognized in profit or loss. Investments
i wnkisted equity secuuties that do ot kave a quoted market price i an active market andd whose faar valee canmot be refiably meamged sz stated at
ceeit leas impairmend bosses (see helow)

(1) Leans andd receivables

SAocounts receavable nnd other receivables are matially recogruzed ut fuir value and thereafler stated all amortized cost using the elfective mierest
method, bess nllowance for doubtful debis (zoe below) unbess the effect of discounting would be immsaterinl, i which case they are staled ot cost less
allowance for doubtful debis
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3 SIGNIFICANT ACCOUNTING POLICTES (contined)

(k) Financial instraments foontinued)
Emuncinl assels (comtmwed)
Tmpairment of financial axsers (bpfove applicarion of IFRS 9 on Jomey |, 20080

Accounts and other recevables snd mvestments m equaly securises cumed o cost sre reviewsd at the end ol each reponing penicd io detlermine
whether there is ohpective evidence of impairmend. Ohjecive evidence of impairment includes observable datn thal comes bo the attenbion of the Groap
about one or more of the following loss events:

= significant financml difficulty of the deblor ar ssuer,
+  nbreach of contract, such as & defauh or delinquency i inlerest or paincipal payments,
+ il becoening prohable that the deblor will enter bankrupicy or other fimnancaal reorganazatioe; and
sigrificant changes i the technologiaal, market, cconamie or legal environment that hinve an adverse effodt on the debtorimuer
The impaimmsent loss for accounts and oiker receivables is measared as the difference between the aset’s cammyirg smount snd the extenated e

cash flows, discounted at the financial asset’s ongiral elfective inferest raie where the effect of discounting is material, and i recogrased &s an expense
m profit o loss

The inspamment loss for frvestiments in equity’ secusines carmed o cost 1= mcasared asthe dilfenence Betwoen the asset's camying amount & the
eatienated fionee cash Mows, discounsed o the current mearkoet rete of retum for & similer finangial s whene the effect of discounting is material, and i
recognized as an expense in profit or loss

Impasment losses for nocounts and other receivables are reversed through pralit of Iees il in o subsequent periad the amount of the impairment
lomses decremses. Impairment kuses fof cquaty securiises carroed al cost ane nol reversed.
Dierecogmifion of finarcial asseis

The Greap derecognizes a financial seset onby when the contractual rnghts 1o the cash flows from the saset expiee, or when # transfers the finencial
assct arsd substartinbly all the risks snd rewards of ownership of the asset o gnother entity,

On dercoagriion of a fimancial el memsured ol amortized oost, the dilference between the ussel's camrying amount arl the sum of the
conssdoration received and receivabile 1= recopnized i peof of loss.

Cin derecognatsan of an invesiment in equity instrument which the Group has elected on inatial recognition / mitinl application to measure of
FVTOCT upon application of IFRE 9, the cumulatire gain or loss previously accunrulated in other reserves i nol reclissified to profil or loss, bt =
tramsferred 1o retained enrnings.

Om derecogratson of an AFS Ninancial sssct, the cumulative gain or boss previcankly accamulaed n cther reserves i reclasaified 1o profit of loss
F:26
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3 SIGNIFICANT ACCOUNTING POLICTES (contined)

(k) Financial instraments foontinuedy

Emanciol iabilities ard equity
Clasrificaron ar o or equiny

Crehit ansd equaty enstrameers are ¢lassifliod as enther financial labilities or as equity in acevadance with the substance of the contractual
AT tx and the delinal af a finance] lsability snd an equity instrumsent

E ety tasrrisnmetis
An equaity instrument 15 any contmct that evidences o residunl lerest i the assets of an entity after deducting all of its habiltes. Equity
mstruments issued by the Group are recognused & the proceeds received, et of dinect 1ssue costs.

Firancial habiline
Al financial Inbilites e subsequently messured st amortzoed cost using the effective inberest methed

Financial liabilitees incloding shon-term and bong-terns debt, accounts payable, snd fnencial liahilities inclhuded in scerued expenses and olher
payables we subsequenily measured a1 amonized cost, usng the ellécive imerest metheod

Cifseating o foamctal acer and a fnanckal limbilie
A (inamcesl sssct and a firancaal lebility ane offset and the net ameuant prescrted in the statensent off financial pesition when, ansd only whien, the

Liroup currently has a begally enforcenble might 10 set ofl the recognized anveomts; and inbends either to settle on a net basis, of to realize the paset and
settle the liability smultameousty.

i Cash and eash equivalenis

Cash snd cash equivalents compnse cash at bank ard i hand and Bme deposits with onginal matarise of three months or less when purchased.
{nsh equsvalents are stated a1 cost, which npprocimates Eair value. Wome of the Group’s cush mnd cash equivalents is restricled as 1o withdrawal

(m}  Hevenue Trom contract with customers (upon application of IFR% 15 in sccordance with fransitions in note 2.1)
Unader IFRS 15, the Group recesgruzes fevenise when (or as) o performance obligatson 15 satisfied. e when “control™ of the goods of services
unsdeehying the particular performunes obligation s araforred to the cusiomer.

A performance ohhgation represenis a good or service (or 2 bundle of goods or services) that is dhstinct or 2 senes af disting goods or services
thal nre substantiadly the sme.

Comirol is transfe rmed over time ard revenise B recognized over lame by relerence o the progress owards complele satiafaction of the relevant
performance chligation if oo of e Tollowirg criteria i met;
+  the customer simulaneously receives and corsumes the benelits provided by the Group’s performance as the Group performs;
the Group’s performance creales and enhances an nsset that the customer controls as the Groups performs, ar
+  the Group's performance does nol ereate un assel with an aemative wse tolbe Group and the Group his an enforecable right 1o payment for
perfomance complebed 1o date

Aa such, reveniaes from contracts wath custamers of telecommunicalions services, inchadirg velee, Internet, information and applcation wnd
Ieheeommunisisons nawork resource s equipment services, resale of mobike services (MYNO) and nepasr ard maintonanss of oquipenent ane
generally recognized over time dhseng which the serveces are provided 1o customers
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3 SIGNIFICANT ACCOUNTING POLICTES (contined)

{mp  Hevenue from contract with customers (upan application of IFRS 15 in accordance with transitions in mete 2.1) {continwed)

CHherwse, revenue s recogmined ot n poand i time when the customser obtmns: control of the distinct good or service. As such, revenues [om mles
of equapmen are recognize ul a pond in lme when the equipment is delivered to the custamers and when the control aver the equipment hinve been
ferred 1o the «

Aconizact et represents the Group’s right bo consideration m exchange for goods or services that the Group has tmnsferred to @ costomer b
the rezht is conditioned on the Group’s future performance. A contract assed is tramferned 1o stoounts recervable when the reght becomes unconditioml
A contneel sl i assesed for impaim end in stconkinGe with [FRS 9. In conlest, a receivahle represents the Group’s unconditional npht o
conssderation, e only the passage of time is required before payment off dhat considerstion s due

A congract lmbality represents the Group™s obligation to trrsfer goods or seevices o a customer for which the Growp has received conssdembion
{ior am mmount of consideration is due) from the custamer. When the Group receives an advance payment before the performance oblgzation e satisfied,
this will give mse 10 & contmet liabality, untal the operating revenues recognized on the relevant contraet exobed the amount of the sdvance paymbenl

A coniact asset and & contract linkiliny relating to the same contraet are aceounied for and presented on 2 net basis.

O LIPS Xl e L

For coetracts that coetain meve than one performance obligations, such as the Group's direct sales of promotional packeges bandiing terminal
equipment, ¢.g mobile handsets, and the telecommundcations services, the Group allocates the mnsaction price W each performance obligation on a
relative sinnd-nlane setling pnice basis

The sard-alone selhing price of the distiret good o serviee underlying csch performance obligation s determined at controet meeplion. It
represerts the price at which the Geoap would sell & promised goed or service sepamately 1o customer. 1T stand-alone selling price is not disecty
observable, the Group estimates it waing approgriate technigoes such that the tanssction price ubtimately sllocated (o any performanss obligation
reflects the amount of conskleration 10 whach the Group expects 10 be entitbed in exchange for trnnaferring the promised goods o services 1o the
curste ¢t

i [0 ! ol DIogTess fowan

The pregness lowarnds compiete smmsfaction of o performance oblzgation s generally measured based on cutpun methed, which (s 10 fecognize
revermue o the basis of dircel mcsurements of the value of the poods or servaces transfierred to the exmtomer bo date eelative 1o the remaining goods o
services promsed wwder the conirac

Pringival versus geer

When ancaher party 18 invalved in providing goods of services to-a customer, the Group determines whether the navare of 13 promiss noa
perfoamance chligation to provide the specified goods or services itself(Le. the Group is 8 principal) of to arrange for those goods or services (o be
proveded by the olher party {1.e. the {roup is an agent )

The Groap = a princpal il it controls the pecified good o service belone that pood or service is tanslermed Do a customer

The Growap i 2n agent if its performance obligation is to armnge for the provision of the specified good or service by ancther party. In this case,
the Giroup does not control the spectiied good or sevvice prowided by ancther party before that good or service: s mnsferred B the customer, When the
CFroup nets as an agert, # recognizes revenue in the amount of any Fee or commssiaon to whedh it expects 1o be entitled n exchange for amrungng for the
specified gocs or services to be provided by the cther pary
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A SIGNIFICANT ACCOUNTING POLICTES (contimsed)

{mh  Hevenue from contract with customers jupan application of IFIS 15 in accardance with transiions in note 213 {contined)

. : b
Cromsadoration payabic to o custontor ineludes crsh ansoums thal the Group pays, of cxpects o pay, b the customer, and alss inciudes crodit of
wiber ema that can be applied agasnst smeants owed to the Growp. The Group siied foe such Seraivon payable 10 & customer as a redaction of

the tmmssction price and, therefore, of revenue unless the payvment io the customer is in exchange for s distineg good or service that the customer
tramsfers to the Group snd the fadr value of the good or service recemved from the customer can be reasonably estimated.

Certaim subasdies payable to third party agent incurred by the Group in respect of castomer contracts, which will be ulmately enjorved by emd
aastomers, ardd other subsidies mcurmed by the Growp dircetly pavahle 1o i customers, are qualificd as consideration pavable toa customer aml
aceoumied foe as & reduction ol operating revemes

Lecxrspecrial gt of ohenining & conirad
Incremsental costa of obtaining & comiract are thase costs thit the Group incurs to oblam & contract with & customer that it wouald ot have mcwamed
if the contrnet Fad not been cldained

Ceriain comenisnsons incurred by the Group paid or pavabie to third pasty agents, whose scllimg activitics resulicd in cussomsens eniering into sale
agreements [or the Group™s telecommunicalsons service, are qualified as incremental costs. The Group recognizes such costs as an sesel, inchaded in
ailker assets, if it expects 1o recover these cosis, The assel 50 recognazed is subsequently amorazed 1o profit or loss ona systematic basis that i
oonststend with the tansfer tothe customer of the goods or services Lo which the sssets relate

The Groap applics the practical expedient of expensing all ineremental costs o cbtain & contraet il these coste would otherwise bave been fully
asneetized to prodit or bosx within one year

Comls 1o flG) g contrpel
When the Group mewars costa 1o fullil a contract, it lim assesses whether these costs qualify for recogniion s an ssset inlerms of other relevem
standards, failing which it recogrizes an asset for these costs only if they meet &ll of the following critenia;

= the costs relale directly 1o a comract or ko nn anticipated contract that the Group can specilically wdentify,

*  the costs penerale of enhance nesources. of the Groiap that will be wed in satisfying (of in comriing o silisly) performance obligatons in
the fusmine; and

+  the costs are expected o be reoovered.

The maset 56 recognized i subsequently amoertized 1o profin of ks on o systemulns basis that iz comsstent with the wransfer 1o the cutomer of the
goods or services bo whoeh the assets relane
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3 SIGNIFICANT ACCOUNTING FOLICTES (contimped)
{n)  Hevenue recognition (prior to Janary 1, 2018)
Belote the sppheation of IFRS 15, the néverue focognition metheds of the Group aro ax falbnws:

+  Reverses from lelecommunicitions services, including vesce, Internet, information and application and telecommunacations network
resource and equipmeent services, resale of mobile services (MVNOY) and repair and mamtenance of equipment are recogrized over time
during whach the services are peovaded to customers
Reverse lroen mivrmation end application services in which no thind party service providers are involved, such s caller display and

Intemnet dats cemier services, are presented on a gross basis. Revenues from all other information and application services are presented on
erther gross or nel basis based on the assessment of each mdwidusl armngement with third partics. The following factors indicat e thas the

Group & nctng as principal m the arrmngements with tard parties:
The Group = prinsarily resporsibile for provading the apphications ce services desired by customers, and takes respormbnlany for fulfillment
al erdered applicatsons of services, ineluding the sceeplabality of the applicatrons or servidos ordoned o parchased by casiomers.

- The Growp tkes title of the imwentory of the applications before they sre andered by customers;
The Group has msks amd rewards of ownership, such as nisks of boas for collection from customens aller apphoitions of services are provaded
HE cuslomers,

- The Girowp has Ititude i establishing selling prices wilh customers,
The Groap can modaly the applications or perform part of the services;
The Group has discretn m selecting suppliers ased to fullil] an order; and
The: Girowp determ ines the nature, type, chamectenshes, or specifications of the applicaismns or services
T!'mjoc‘.ﬂ_lr afl the mdicators of neks and responsshillites exist m the armngensents with third partics, the Group is scting #s a prncipal and
hane exposure 1o the mgnaficant nsks and rewnrds nssocimed with the rendering of services or the sl of applications, and revenues for
these services s fecogrized on & gross basss. I majonty of the indicatons of rels and resporsibiliiies do pot exist in the armangements with
third parties, the Group i acting as an agent. and revenues for these services are recognized on s net basis

= Zale of equipment s recognized on delvery of the equapment to customers snd when the sigroficant nsks and rewards of cwnership and titke

have been tmrsferred o the cuslomers.

The Groap offers promotions] packages, which involve the bundied sales of wemnmal equipment, Le. msobale handseis, and telocomnrurnication
services, 10 ausionsers, The tocal contract consideration of A promotionsl package & allocased 1o reverues generated froen the provissn of
telecommunicatsons services and the sales of termiral equapment using the residual method. Under the residual method, the tolal comtmet considerntion
of the armngensent = alloonted as follows: the undelrered com ponent, whach 15 the provision of telecommunamgions services, 1= memmed af fur vahae,
mrd thee remminer af the contrct considerntson i alloosted to the delivered component, which is the siles of terminal equipment. The Group recogrizes
revernies generubed from the delrvery and sales of the termimal equipment when the tile of the termiral equapment 5 passed 10 the customers whercis
reverues genemted from the provision of telecommunications services are recognized based upon the scnual wage of such services
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Al e inhd amcants i mallioes, except per share data and exeepd etherwise stated)

4 SIGNIFICANT ACCOUNTING POLICIES (continued)
{o)  Leasing

L infe clamsaliod s finanee leamses whenives the terms of the lease manaler substantially all the rads and rewarnds of cwnondhsp to the besoe
Al other leases are classifiod as operating leases

The Groap us kssop
Lesse incone from operatng beases is recopnized over the term of the lease.

Lhe Sroop o e

Acsmeta poquired under finsence lexses are instinlly reconded at am oonts equivalent 1o the lower of the fair value of the leased nssets al the meeption
ol the: bease or the present value of the minimum bease pmyments (computed wsing the rate of interest invplicit in the lease). The net present valoe of the
future mimmum. lese payments is recorded comespondingly ns a fnence lease obligation.

Whene the Groag has the reght 2o wse the assets under operating leascs, payments made under the leases ane charged to prodis of loss in equal
instnlbwients over the secounting penicds covered by ik lease term, except where an altemative basis is moee represeniative of the pattern of benefits o
e derived froen the lensed asset. Lease incentmres recenved are recognized in profit or loss as an mlegral part of the aggregnte net lease payments made
Comtngent remtals sre charged o profit or less in the accounting period in whadh they sme mourned

ip)  Met finance costs
et finane Cosls Com prise ﬂqﬂmmhﬂk&pﬁhﬂ:ﬂmummmfmcmwwmmlhu [mleres moome
from hank deposits i recogrized w1 accrues using the elfecinie nerest method

Imterest comis incurrod m connection with borrowings are cakulated wsing the effectve mberest methed and are expensed a3 incumed, except 1 1he
excient that they are capitalized s being directly stinbutable to the construction of an asset which necessanly takes a substantial period of time 1o get
rendy for its mended use

f)  Hescarch sl develspment expense

Rezenrch and developmint expendibure s experssd ns meurmred. For the yesrs ended December 31, 2006, 2007 mnd 200, ressarch and
development expense was RAMBE2S, RAMB1, 088 and BME 1341, respectively

(ri Emplovee benelits
The Group’s contributians to defined contribution retirement plans administered by the PRC govemmern and defined contributeon relzement
Plans sdminmstered by independent external patties are recognized in profit or loss as incurred. Further infoemiation is sel out i Mote 38

Cimmpersation expense in fespect of the share spprecintson nghts granted is accrued as a charge to the profit or loss over the appheable vesting
period hesed on the far valee of the share spprecintion rights. The lmbalsty of the ncoreed compensnbon expense & re-measured to fur value 51 the end
of emch reporting persad with the effect of changes in the Bair valoe of the linbality charged cr credsted to profi or loss, Further detals of the Group’s
shitre apprecinlion rghls scheme are set ot in Noge 39
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A SIGNIFICANT ACCOUNTING POLICTES (contimsed)
{3)  Government grants
The Growp's povemment geants are masnly selated 1o the government loans with below-market rate of irtenes
Grovernment gmnts shall only be recognized until there is reasonable assurance that:
(1) the Groap will comply with all the condnbons aftuchirg 10 them, and
(i)  the grants will be received
Crowernment granits thal comperisale expenses incamed are recogna sed in the consolwdated statemvent of comprebersive income 1n the sme pericds
s which the cxpenees afe nered

Grovernment gmnts relating 1o assets are recognazed in deferred revenue and are credsted to the consolidated stab L of comprehensive income
an n straightt:lme basis over the expected lives of the related assets.

{1} Provisiens and contingent liabilities

A provisson i recognized in the muu!ullud:lmmufﬁnmnut[mhmﬂm Lhe Group has o legal or constructnie ohligation as n resulf of n
past evenl, and it is probable that an outfllow of ecomomic benefits will be required o sefibe the oblgation and a reluble estimate an be made of the
ampunt ol the ohligation. Where the fime value of money s ossterinl, provisions are stted s the present value of the expenditure expected w settle the
whligation

Where 1 5 not probeble that nn outflow of economic benefits will be required, or the amount cannct be estimated reliably, the obligation is
disclozed o= 5 conlingerd hishility, unless the probahility of sutflow of economic benelils 15 remote. Possible chligations, whose exstence wall only be
canfirmed by the ocourence or non-occurrence of one or more lidure everts, are alse disclosed i contingent labalities undess the probabality of outflow
al seoncmbe bonefits B remate.

() Value-added tax

Under current FRC tax nules and regulatbons, output VAT rate for bassic telecommiumscations seev soes {includimg voioe comaumicatnon, bame or
sale of network resources) is 100, or | 1% before hay 1, 2018, whils the cutput VAT rate for vahse-added telecommunications services (including
Imlernet nocess services, shorl and maltimedin IgINg SErVices, Ir isszan and application service of ebectronic data end mformation)) is &%, and
the catpat VAT for sabes of lelecommunscations terminals and equipment is 16%%, or 17% befiore My 1, 2018, Inpat VAT rale depends on the type of
services reccived and the assets purchased as well as the VAT rate applicable to a spectfic inchestry, and mnges from 3% 1o 16%, or e 10 17% before
May 1, 2018,

Crtput VAT s excluded from operating revenuses while input VAT, which s ncurred a5 8 result of the Company s receipt of services and
purchases of tel munscations squipment and matenals, s-excloded rom operating expenses or the onginal cost of equipm end purchased and cim be
neited agninst the outpul VAT, arrwving @ the nel amount of VAT recoverable or payable. As the VAT obligatiors ane borne by branches and
subsicharies of the Company. mpet and ouput VAT are set off &t branches and subssharies leve s, and the net amount of VAT recoverable or payable of
branches and subdidisned are not offsel ot the corsalidalion bevel. Such net amount of VAT retovenble or payabile is reconded in the line ieen ol
prepayments and other cument asets and accrued experses and other payshles, respectively on the face of consalidated satements of financial positson

F-32

189/240



EDINETOOOO

Oo00000000000000000000000(E05927)

Tablo of Gontents

CHINA TELECOM CORPORATION LINITED AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCLAL STATEMENTS
(Al Bepmintd amoanta i millices, except per shane dna and except otherwise sated)

3 SIGNIFICANT ACCOUNTING POLICTES (contimsed)
{vi Income tax

Income tas For the year comprmes curronl b and movement in defeered tax asscts and Ligbilines. Income tax s recopruzed in profil o Joss exeepl
g the extend that & relsies wo ems recognized in other comprehensive income, of directly in equity, i which case ihe relevam amounts of taoane
recognized en other compreherdive income of dinectly inequity respectively. Current tax is the expected tax payabies on the tioable icome for the year,
using tx rates enacled o substantively enncied m the end ol the reporting pericd, and any adjosinsent 1o tac payable in respect of previous yems
Dhelierred b s provided using the balince shect Biabaine methesd, peov g for all temposary differences betwoen the carrying amourts of dsets and
liabalitics for linancial reporteg pamposcs and ther g bases. The amount of deferned 1 is caleulated on the basss of the enacted of submantively
enpcted 1ax rates ihat are expected 10 apply in the penod when the asset is realized or the liability is setiled. The effect on defemed tax of any changes in
it pwtes is charged or crediled to profit or loss, except Tor the effect of a change in tax mie on the camying s cant of deferred x assets and linhalities
which were previously recognized m other comprehersive income, i such case the effect of a change m tnx mie 15 nko recogrized in other
comprehensive income.

A deferred tao aaset s recognized only to the extent that it @ probable that Ruare teeable income will be available agairst which the asset can be
utalimed Diefermed tax assets are reduced 1o the edent that it is no langer peohable that the nelated tax benefic will be realized

Dieferred e lrabibtses ane generally recogmised for all txable empaney differences. Dielferred ta abilises are recognized for taahle temporary
differences ssecastod with mnyvestments in subsadmries and associates, exaept where the Group i able 1o conirel the reversal ol the temporary difference
w13 probable that b wemporssy differenos will net reverse inthe feeescoshle faure

(w)  Dividends
Divvidinads afe recogrized as & liabadity in the penad m which they ane declaned.

) Related partics
(@)  Aperson, of o close mensher of that persan’s family, s selated 1o the Group if that persen
{1 s control or joint comtro] cver the Growp,
(i) has agmbicant infheence over the Group; or
(i) = a member of the key marmgemont personnel of the Group or the Growp's parent
b Anentity s rekbed o the Group i amy of the following conditiors npplies

{1 The entrty and the Group mre members of the same groap (Whach mears that esch parenl, subsidury and foBow subsidiary 13 related
1o the others;

() The entity is an assecrte of point venbure of ik Group (or an asseciate or joint venbare of @ mentber of o group of which the Grosp
il.q.mmlﬂkwh{h‘cﬂpismmhﬂmjnht1.':|1I.|.u'en|'1h:-¢r4|l.1- {or non rssocinie o joini vendure of n member of & group of
whach the :nl.il}- = @ member},

{u)  The entily and the Group are joint venhires of the sase thard party,

(W) The entity is a point venture of a third entity and the Groap 5 an associale ol the third entity; or the Groap i 8 joant vesrare of 2 thard
ety and the entity 15 an msociate of the third entaty;

(v)  The entiy is comtrolled or jomly controlied by a person sdentifed m (a},

(i) A peron shentified in (i) has sggnificant nflisence over the entity of is m mentber of the key manmgem ent persennel of the entaty
{or of & parent of 1he entity )

Close members of the family of o person are those fmihy members who moy be expected 1o influenoe, or be influenced by, thint person in thear
dealings vwith the entity.
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3 SIGNIFICANT ACCOUNTING POLICTES (contined)

) Segmental reporting

An operaling segmenl = a comporent of an entity thal engages in business aetivitees (rom which rovenies ane camed and expenses afe méurred,
and = idernified om the basis of the imernal fmancial repoms that are regulasdy reviewed by the chiel operating decision maker m order te allocar
resouree and assess performandce of the segment. For the pericds presented, management has determined that the Group has one operating segment as
the Group is only ergaged in the miegmied telecommunications business. The Group’s assets locmed outside mainkind China snd opemting revenues
detived lrom sclvities casde mamnband Ching are bess than 10705 of the Group's ssels and operaling revermes, respectively. Mo pecgraphical anea
information has been presonted s such amount i immateral Mo single enemal customer aceounts for 1074 or more of the Groap's operating revenues.

4. CASH AND CASH EQUIVALENTS

Drermbes 11
o™ g
“EME TRMB
Crsh mt bank and m hand 17,763 14937
Time deposits with orginal matunty withm three months 1647 178

19410 16666
—— —

£ ACCOUNTS RECEIVABLE, NET
Accoumta reseivable, net, ane enalyzed as follows

Thramibr 1
- Q- T
CE] B

Third pastics: 23762 2338
Chana Telecom Group [CHES I~ B v
Chena Tower (See defmition in Mote 13) 5 1o
Other iekecommunications operalors i the PR 2] A0
25538 25155

Less Alowance for credit losses j.iﬂ,.:b {d 6RO
21006 0475

Mobe:
{1} China Telecommunicntions Conpomtzon together with its subsadinnes other than the Group are refered tooas “China Telecons Group™

As of December 31, 2008 and Jaruary 1. 2008, the pross currying nmounts of accounis receivable from conimicts with customens amounbed 1
RME23155 and RME S 342, respestively.

Aging analysis of socounts recemvable from belephone and Intermet subscribers: based on the billing dates i ns follows:

Dirominiber 31,
|

WME RMB

Cirend, within | momth BAZF BT
1 10 3 months 2607 M7
410 12 months 1780 1,932
Muoge than 12 months. 478 ELE)
14,588 13,368

Less Allewance for eredit losses {1605 {2858
11585  Bi4T0

|
|

191/240



EDINETOOOO
Oo00000000000000000000000(E05927)
ooOooood

Tablo of Qontents
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£ ACCOUNTS RECEIVABLE. XET (continued)

A analysis of sccounts rocenvable from othor IelecommuniGilyons operalons amnd enterprmse customens based on dates of tenderingg of serveoes
i s il b

1 Db
287 Ll
T TEME
Cuarment, withm | month 4421 330%
1 1o 3 months 1973 L3m
410 12 months 2644 3004
Mdore than 12 months 232 2178
11.3% 11,787
Less: Allowance for credit lesses { 1, 2% j!IITS]:l
JECN D R )

As of December 31, 2008, meluded in the net balance of the Group's sceouis receivable ane debioes with aggregale carmying amount of
RMER, 503 which are pas due #s of the reporting date

Agreg anibysis of accounts recenvable that are not impuined ok of December 31, 2017 & as follows:

Dsremstver 31,
TH
Nt pant due 19425
Leess than | monih past due L51E
1 to 3 months past due 5
Ameoamts past doe 247%
s SR
The following tahle sommanzes the changes i allowance for doubtfil debes m 2016 and 2007;
YVieur wsaledl
1 b 15
I o
[ED RAE
At beginning of year 1935 3402
Impazment lesses (or doubiful debis 203 1Az
Accounts rege vable written off (1.736) {1.523)
At ersd of year 302 3842
Dietaibs of impaarment s sment of sccounts receiv able for the year ended December 31, 2008 are sct ot in nege 34
B CONTRACT ASSETS
dummiary 1, Drcastier 31,
01N oK
= [T
Third pastics 480 454
Chana Telecom Group [ bt |
[ 4TE

* The amsounis in this cohenn s afler ihe adjustments rom the appheation of IFRS 9and 15

The Growp's comtracts for mformation and applicason sendioes include payment schedules which requine singe payments over the seryce period
ance comtain speciliod milestiones are reached. The Growp clasalies thess contrsct weets as curtent becauss the Group expects 1o reabze them in fs
nornsal operaling cyele
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7. INVENTOHRIES

Twmabeer L
T T
RMB  HMB
Matenals and supples 1.0m Lz
Goods for resale 052 38
4,128 4832
% PREPAYMENTS AND OTHER CURRENT ASSETS
Dormiber 1,
m L4 1l
HMEH M
Amounts doe from Chma Telecom Group T 1035
Amenurnts due Trom Chna Tower 15 23
Amonnts doe from other telecommaunications eperaioss in the PRC 1o 33
Prepayments in connection with constraction work snd equipment punchases o v B
Prepisd expenses and deposits 486 3628
Valwe-acdded bt recoverable 186 E6IR
Onther rocevables (1) 5619 6560

ILIIE 334619
—— —
Mote:
1) Other recevables as of December 31, 3018 incbude the unpasd remiming consderation of the contnbution from non-contralhng inberest of o
mubsidiary of the Group smeunting to BMBES, whach was received in Jamuary 2019,

9. PROPERTY, PFLANT AXID EQUIPMENT, XET

Tl
Aot D] ot
Taliie ot Sy 5, 2007 T
Add ifons 1528
Trmmlareed Bt 4 astive s i progeres 0803
Retirorent wnd Ssposal Tl s
T i @ widlwindaury (LEL]
Heclw i wxm -
Belmryow it My 11, 26T T
Addigom (]
Trmnafirred fom constniscison i progers -
Retwarined wid Sapimal [ALTE Y
Kool aficgin -
Balwrvor st Drcember 11, 2818 EET
N P el e
Halmix il Jiwmary §, 2087 iS008 T 21 340 LRIV -
Dhopresiation @l anpaamrant dargs Tor th yeer A58 B8, 5} ELEE PO
Weileh bk o fctwerneti el Sijmal [=] &), 555 Lx30 02
Dhspoas of 3 wbaidary — 12 s 13
Kovlm i din I& 1B4 -] -
Palayie ot Derember 1, 2T [ ha i [ RL T =1.881) ChaAELL
Deprreistion charge B the o [TEE] L KT (=R NN Ly
Wirittom bk s e aied Sepoal T M7 1361 N
Eoulimul iim -] Al [ isl] .
Balwivor sl Dreemiber 11, D818 ) IR, bRa) £33 4000 A0 ARy
Mt back valee @ Theorabeir 312008 E ] JAL 10 LA i, 79
il bk, vadur of Decorber 41, 3017 ey [N ﬁ“" lﬁz\'
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1k CONSTRUCTION LN PROGRESS

)

Babinee at sy 12017 0, 3%
Adidstions &0 350
Tramaferned 1o property. plant and equipment {5, B
Transferred to intangible ssels {4,830}
Balassee at Decensber 31, 2007 FERT
Addations 74,457
Transferred 1o property, pant and equipment (74,8790
Tranaferned 1o miangible pasels {6,050
Balarce ol Decensber 31, 2002 ﬁ&
11, GOOYWILL

o Deormbeey 1,

Wi I3

TRME T RME
Comt:
Groodwill arising from sequasition of CDMA, business: 90N 19002

On October 1, 2008, the Group scganed the COMA mrobale conmimicalaon bussness and related issets and [mbilies, whach also meluded the
efiine equity imserests of China Urdcom (Macel) Company Limited (curontly konown as China Telecom (dace) Compasy Limutod) and 5035 equity
inberests of Unicom Hussheng Telecomeumicstions Technology Company Limibed (currently known as Tianys Telecom Terminals Compary Limited)
(eollectmely the “CTMA bisiness™) from China Uinicom Limited and Chiza Unicom Corporation Limited (collectively “China Unicom™) The puschase
price of the business combiration was BRB45 800, whach was fully settled ns of December 31, 2000, Innddition, pursmnt to the noguission agreement,
the Group acqured the customerrehited nssets and assumed the customer-related habdlities of CDMA busimess for 0 net seitlement amount of
RMEN AT due from Chena Undcom. This ameount wis subsequently settled by China Unscom in 2009 The © hiration wis i | for
sang the puschase method

The goodwill recognized m the business combination 1s agributable to the skills and sechmionl talent of the aoquired hisiness's work force, and the
symergics expecled 1o he ackoeved from imogratirg and combining the COMA mobile commumation busines into the Group's telecommaunscations
businesa

For the purpose ol goodwilll enpazment testing, the goodwill arisng from the scguisiteon of CDMA busi wns allocated fo the approprime
cash-generating unnl of the Group, which s the Group's telecommunscabions business. The recovernble amount of the Group's telecommumcations
business i estimated based on the value in use medel, whach considers the Group's financial badgets covering a live-year period and a pre-tax discount
rabe of 948 (2007 98230, Cash Dows bevord the five-year ponod are prajected bo perpenaty af snnsl growth mie of 1.5% Management performed
im pairment teats for the poodwill @ the end of the reportang pesvod and determined thal goedwill was sot impained. bsnsgemnent belsevnes any
reascnably pessible change en the key assumptions on which the recoverable amoant is based would nof case its recoverable amount 1o be less than
CHITY NG Amouni.

Kooy assumptions used for the value i use exkéuliien model are the number ol sibsenbers, avernge rovenias per subsenter and gross mangin
Maragemnent desermmed the number of subseribers, sverage revenuoe per subscriber and gross margs based on historical trends and linancial
informetion and operstional dats
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1. INTANGIBLE ASSETS

TR
il
Bahinee at January 1, 2017 ] 4
Adklstions 175
Transfemed lrom construction in progress 488
Disposals (26E)
Disposal of n subsidinry LEH]
Balance ut December 31, 2007 4,550
Auddatons i)
Tramfemed [rom consiruction in progress 6,040
Disposals {3.54%)
Balarce at Decenaber 31, 200% 3134
Accamulaled ansoctization sod mmpasrment:
Babinee ai Janary 1, 2017 (18474
Amontizison charge for the year {3,8485)
Writhen back on disposals 50
Disposnd of 0 subsdiany E
Bislance ut December 31, 2017 A32.158)
Amortiziien charge for the year {4,366
Written back on disposals 337
Thslance at December 31, 2018 L3183
MNet honk value ot December 31, 2008 14,161
et book value m December 31, 2007 12351

15, INTERESTS IN ASSOOCIATES

Unlasted oquaty iy estments, af cost aME 36533
Share of pest-acquisition changes in nel assets 22 Ll

35,75 3R051
Far value of listed swestments MA 46797

The Group's mierests in assocmbes mre accourded for umder the equity methed. Dielatls of the Groap's principal assocmtes are ns follows:

ANF Bt

Same of copny. gy et Prindpal e

Chifteh Towed Corpotation Lamned (ot (i) 205%  Conmnaction, mainerance and epermson of selocommunicaisns
{2017 27925 towers as well as ancillary facilities

Shanghay Information oy estment Incorporaizon (Nofe (id)h 24.0%5  Provissen of inforeation technology consuftancy services

Mides.

(1} China Tower Corporation Limaed (“China Tower™) 15 established ansl operated i the PRC, arsd listed on the Main Board of The Stock Exchange
of Hong Koeg Limited on August 8, 201§ Income from investmends in associates for the year ended December 31, 2018 includes: (&) a one-oll
gain amountieg to MBI DM arising from the dalution of the Compary's share m China Tower in respect of China Tower's listing including
these released from the defermed grin from the Tower Assets Dhsposal; and {b) share of prafits of rssecintes

(i} Ehanghat Information Imvestment Incorporntsan: ~ Shanghas Infos mvesiment”™p i esiablished and opersted m the FRC and 53 not traded on any
ok eoichangs.
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15, INTERESTS IN ASSOCLATES (condinucd)

Surmntarised franceal mfomateon of the Group’s prancipal sssocintes and reconcibed to the camying ansourns of inberests i assos inles m the
CGiroisp’s consalwdated finencial statements are dosclosed be bow!

il Tomer
Cotposwibem Limndtedd
Dirernber 14,
T T
i i
Clamens gucts M7 e
Mon-cument pssels 2126 2R3 565
Cuarrerit |sabilises 150,438 114,759
Wonecurrent lababties 44,710 20,103
Ll 0L
[EETTH T2
CIPeraing revenucs 68 G55 TLEID
Preifut for the year 1,543 24650
Oither comprehensive moome for the year
Totall comprehenuve imscome For the voar 1943 1480
Diividend received [rom the ssociate — —
Recondile tothe Group™s interests in the associate:
Drombier M,
00T FoIE g
i [
Net nssets of the associnle 127495 180502
Non-controfling mterests of the nsmooinle
The Group’s effective mierest m the assoante 108 05
The Greap’s share of net asets af the awociale 5571 ATE
Adpastenent for U remeainang bafance of the defemed gaim from the Tower Asicts Degposal (13500 (L3
Carrywg amourd of the imterest in the in the Indated fi | ststemnenits ol the Group 3. 35900
e —
araghal Difod inatian
st Incerpaamtion
Diromfier M,
T 191N
A WAL
Clamend aumets 7146 1141
Nor-cuEment asmets LA £502
Crarrernt lebilitses 5,835 GALS
Mon-cument linkalifies 2473 1985
w1t RLIL]
0 [ED
Clpersling revenues 4313 4337
Profut for the year 563 586
Oither comprehensive moome for the year 22 {29
Tota comprehenizye iscome for the year 53 557
Dividend receivad from the meociate @ 9
Recondile to the Group®s interests in the nssociate:
Dicamlior 14
T L]
(0 (=0
et pusets of the associale GAET 1173
Non-controlling inferests of the associate (2.0} (2180
The Group’s effective interest in the nssooiste 2400y 24, (Fa
The Group’s share of net assets of the associite 1,124 1198
Charrymg nmount of the ingerest in the associite in the consoludated firancial statements ol the Group 1,124 [BES
- S
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Al Bepaminhd amoants i mallioes, except per share data and exeepd etherwise stated)

15, INTERESTS IN ASSOCLATES {sonfinued)
Aggrogite finane al mboemation of the Grow’s aseaates that are not individually matenal e dischosed below:

AT 3ME
FME WA
The Group®s share of profit of Lhese asocmates 3t 14
The Greup's share ol other comprehendive meome of these sssocmtes 2 =
The Group’s share of total comprehensive mcome of these associles ﬁ #
Ihermmhor 51
mET TN
TR EAw
Aggregate carrving amount of iteresis in these associntes in the consolidsted finencial statements of the Group S BeX
14, INVESTMENTS
Durcrmtier 31,
P
G
Avaikable-for-zale ated equity secursics k)
Cibser unlisied egquity invesiments 18%
1134

Other unlisted equity investments mamly represent the Group™s vanous mleresls in prvite enterprises whach are maindy engaged in the provison
al ebecommunscations infrastructioes conmsirudion services, information technology services and Intermet confenis

15 EQUITY INSTRUMENTS AT FAIR YALUE THROUGH OTHER COMPMREHENSIVE INCOME

Dertemnfver AL

;‘{E ok
Equaty sequrities Bsted in the mainkind China 0] 3%
Unlisted equsty securniies ] 214
REL

Hobes:

(i} The ghove listed equity instrumsents represent cedinary shares of entitses listed in the mainland Chira These investeents are not held for iradieg,
nsiead, they are held for long-term strstegec purposes. The direciors of the Company have elected to designate these imvestm ents in equaty
msiruments as of FVTOCT as they believe that recognizng short-tem fuctunlsons in these s estments” Gor vahse i profit or loss would not be
consistent with the Growp's strategy of holding thess mvestments for long-torm purposes mnd realiong their performance polentinl m the long un

(i) The showve unbisted equity securmics represent the Group’s equsty interests in variows prvete entities etablished in the FRC. The direcbors of the
Coenpary have elected 1o designate these investments in equity instruments as of FYTOCT as they believe that the Group will hold thess
investmsnis for long-lerm sirmcges purpose

F-40
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16 DEFERRED TAX ASSETS ANI LIABILITIES

The comporsnts of deferred tax asacts and deferred tax liabal#ies recognized in the consolidated statemnent of firancial poaition and the

movements are ms foflows:

Provisions and impairment losses, pimanly for credit bsses.
Property, plant and equipment, and others

Dieferred revemses snd ersindlnixm cosis

Avatlable-for-sale cquity securiss

Eaqqusty instrumsenis at Bir vahse through ether comprehensve ircome
Dieferred tax ssseiai labilites)

Prowisiens and impaiment losses, primasily for dewbfull debia
Property, plant end equipmeni, and others

Deferrad revenses srud ssind|nisn costs

Available-for-ale equity securiism

Wt deferned tnx pssets

Provisions snd imparmment, loases, priman by for doubt full debts
Property, plant and squipment, ard athers

Dieferred revenses and mstallntson costs

Avaibablie-for-sabe tquity secufiise

St defferned T st labalities)

Provisions and impairment losses, pimanly for credit bosses
Property, plant snd equipment, arsl cthers

Dieferred revenses srd mstallnten costs

Avntiable-for-sle cquity securises

Equaty instrumenis af faur value threagh other compoehensive income
Het deferred ot habdibes

F-4i

il 1L e ol B mmc
LT T T T L1 AR 1 S Tk
HALT EMA EMEA HMH HAIL EMB
1,925 1626 — — 193 L6
4580 LTH2 (R02D (RIS (B84 {400T
k0 Ti 29 (5% 0 9
— — — (165 — {169y
— — {87y b (&7 ar
Gh4 54 {13,138) ;umgu 56..‘-94-# 5.‘:.5!-I‘.|
in
sremen il
Nalsrae i shatrment ol Halwgere sl
Fuiiiiaiy i g Y Dertsiniley 31
ok limr e T
[T EMIL HMH
1291 2400 1.331
L5 (2575) {1,006y
60 (25) 35
(326} 5T {26y
. 504 (2,303) 20
Hrtirgalerd
In
aveas idilirnd
[Pl i bl ol Balanor i
Saniary L [ TR Dhtimdaey 11,
ot limx amr T
[T [T [
1,531 % 1,626
{1,006} (3001} {40073
35 {16} 19
(265} 140 {163)
291 [ZEZ) {2,531
L]
£ hange eram i sied
sl # il n At A ol Ml wl
Mherimbier A1, ievraising Fethp v Dbt 31
et | - A e e uma D
[TET11] HALH [ HMEH
1626 203 L] 1825
(T {1,068 (3365} (8442
1% (5} il
(165} 168
L3 {165 KX (ET)
[2.531) (863} (3,200 (6, 5540
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(Al Bepaminhd amoants i mallioes, except per share data and exeepd etherwise stated)

17, OTHER ASSETS

hewmaberr 31
ey
T TRMB THMR
Comlmt comts M = 128
Insiatlntzon fees B 1M
Oither bang-tere prepaid expenics 3131 3420
3340 dR40

(1) Cenirectcosts capitalized as of December 31, 2018 mainly relate to the incremental sales commissons paid to third panty apents whos: selling
wetivaics nesulied in subscribers ¢ niermng mnlo iclecommunicataons service agrecments with the Growp. The amount of capitabived costs recognired
in profil of leos during the year was KMED 744, There was no empasment in relation 1o the opening balance of capatalized comts or ihe conis
cupalnlimed durmg the vear

18, SHORT-TERM AND LONG-TERM DEBT
Short-term debt comprises:

crimbsii 1

[k i
EME BMn
Laans frem banks - ursecured L0 o e |
Super short-1emm oomnsercl papers = unsscured JE TS 27002
Cither koamns - unsecured 153 80
Laoans from China Tebecom Group - unsecured 1900 BAE
Tkl sharterm debl 5558 49537
—— ———

The werghted average mlerest rbe of the Group's total shertaerm debit as of December 31, 2017 and 2008 was 4 0% per anrum and 3224 per
annim, respectvely. As of December 31, 2008, the Group's lears from banks and ather kams bear imlenes al mies ranging from 3.5% 0 4.6%
{Dacember 31, 2007 3 5% to 7.3%) per annusn, ard sre repayable within one year, as of Deceenber 31, 2018, super shon-term commercial papers bear
inkerest al rates mnging from 2.1%% o 3 3% (December 31, 2017 4.1%5 10 4.2%) per annum, and are repayshle by July 26, 3009 ik boams froen Chena
Telegom Giroup hear interest o8 rate of 3.5% (December 31, 2017 3.5%4) per aneum and are repaynbbe within one year,

Lang-tenm debt comprises:
N hereabier 51
Imterme ruties s Bnsd msturiy s I

e e
Handk loans - unsccured
Rermumbi denomiinated (Mote (1)) Lnterest rafes runging from 1.08% %o 7.04% per nnmum with matusitics throagh 2036 9148 5455
175 Diolllars dencmmated Intenest rates mnging (rom | 00% 5o 8 30%, pef annum with maheics throagh 2048 ] 336
Euro dencaxinated Insercst rate of 2 30% per anmum with ssstunitics through 3032 e ] 194

9741 §.5KH0
CHher loans = unseoured
Rerminbi denominated | I
Lonms from China Telecom
Corowp ~ unaecured

Rermmbn denominated (Mote (1)) AN ELALLH]
Totad long-lerm debt &40 45991
Less Current pamion {1148 (1,138
Nonecusrent portion 5, 5% 44,852
Niohes:

(1 The Group cbtatmed lomg4enm KMB denomirated govermment loans with below -markiet mierest rite rangang fros 108 s 1 20%% per antrum
barikis (the “Low-imtercat Loans™). The Group recognized the Low-mierest Loans ot their faar vahse on mnitial recoprition, and socreted the
discoamnt 1o prafit o loss wsing the ¢ffeciove inberest rate method. The difference between the fair value and the face value of the Low-mienest
Loans was recognized as government gramis in deferred revenne ab intal recognition (Mete 22).
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15, SHORT-TERM AND LONG-TERM DEBT {eontinued)
Notes: (oonlinaed)

{if}  The Group chtained lorg4em RME denomirated loars with the interest rate of 3.8% per anmum: from Chinae Telecommunscations Corporntion on
Drecember 25, 2007, which are repayable withan 3 to 5 years. The Group partially repand these bosns nmounting 1o RME3, 000 m 2008,

The apgregate maimises of the Group's lorg-term deb subsegquent to December 31, 2018 are as follows:

2019 1139
b L] EELH
2021 1009
na2 1,992
023 923
Thereafter e

45,091

The Group's short-lerm and long-torm debt do not eontaan any fnancial covenants. As of December 31, 2017 and 2018, the Group hadd umitilieed
commisied erodit Facalitics ansounting, to RAE1 54,793 and RMBI 30,693 respectively

1% ACCOUNTS FAYABLE

Dieremiber 11,
TR BME

Thard partses 93330 BL4IE
China Tebacom Group AR ARE
Chine Tower 2411 2830
Oibser ielocommunications opcraton @ the PRC i k]
119331 107887

SRR emaat

Amotnts dae te Chona Telecom Growp and China Tower are payable in accordance with comractual termi whish are simalar 1o those terms
offered by third pastica

I ACCRUED EXPENSES AND OTHER PAYABLES

ey Fh
Neiws DT EI
T ThME THMB
Amounts dow fo Chana Telecon Grouap 1y LBIE 21T
Amounts due ko Chana Tower 1374 1246
Amounts dae 1o other ebosomm uracilions opafilon in the PRC A5 46
Acerued expenses (i) 2a864 33810
Value-added . payable =45 454
Cuostomer deposits and receipts m advanoe Eels 5719
GRA05 43457
Noles

1) Amounts due to China Teleoom Growp s of December 31, 200 7 inclode the consdemtion of the Eighth Acquisition esmountng to EMBET, whach
e been fully sertled by June 30, 2018

(n) Accraed expenses as of December 31, 2017 include the unpaid portion of consideration of the soqueition of noa-controlling ierest ol s
subsidiary of the Group ameounting to KMB119, which bas boen fully scnibed on Jeuary I3, 2018,

F-d3
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Il CONTRACT LIABILITIES

dmwiiay 1, Deremnlier 31,

RLTE i ok
Thad parties G2000 55,638
China Telecom Group 174 145
SL1TS 55, T8%
— —

*  The ameunts i this column are after the adjustments from ke applscation of [FRS 9 and 15
dnjomty of contrct habalifies as of Janusry 1, 2018 wes recognized as opernlmg revenues for the yeur ended December 31, 2018,

1l DEFERRF} REVENUES

Dieferred revenues as of December 31, 2017 muainly represent the uncarned postion of instnllation fees for wrreline services receined from
anstomers, the wnused porteon of calling cands, and the anamonized ponion of government grangs (Mot 153 On January 1, 2008, upon applicatson of
IFRS 15, the umsed poraon of calling cands was reclassified ingo cortract labilitses.

T L)
T
Balarsee at ernl of bist vear issE 3061
Chamge in scocunting policy (Mote 2 — LT
Balarse at beginmning of the year, s pestated issE LIM
Addsteons for the year:
Calling cords ko] -
Reductions for the year
Amertization of installation fecs 208y {13%)
Ussge of calleg cards (w4 —
Amortization of government grants 295y (30N
Balance at end of vear 1061 1LER
Representing
Current portsm 1233 39
Mom-current portion 1828 1484

10K 1#3

5 SHARE CAPITAL

Dvommbsr 31,
T 0
RME T RME
Regivtered, issaed and hally paid
AT.054,958, 321 cedinary domestic shares of RMB100 cach SIS 67055
13,577,410, 000 cvverses listed H shares of RMB 100 cach 13877 3877

JiGE  H0GGE
All ordinary domeste shares and H shares mnk pod passa inall matenal respects

F-dd

201/240



EDINETOOOO

OO000oO000OO00D0DO000DO000nDOodnoE.s27)

Tablp of Contants
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4. HESERVES

Balarsee as of Janzary 1, 2016

Tatal compreheraive income for the year
Dividends (Mote 31)

Appropriaisans (Note ()}

Balarce oz af December 21, 2016

Total comprehersive income For the year
Awciuzsinon of the Eighth Acquired Group (Mote 1)
Acquasition of non-controlling interesis
Dividends (Mote 51)

Appropriations (Note (i)}

Cithers

Balance as of December 31, 2017

Charges m accounting policies (MNote 1)

Balance as of 1 Jamuare 2018, as restated

Taotal comprehensive income for the vear

Dhsposal of invesiments in equity mstnoments ot for value through
other comprehenstve income

Cemrrbition from non-controlling mnterests

Diivadends (Mote 313

Appeopriatsons (Nate (i)}

Balassex as of December 31, 2018

Cugital Share gl e Exelimige H-H_Lhﬂ i
iLelinid Rt BT new e
it i
ity (i [ T T
17160 10046 ST L (BR2)  1I55%4e Pk ]|
— - - {165) 150 18,008 18,043
- = — = {6,450 {6,455
1,638 {1.638)
17,160 mMe 160 711 (622 133,839 234445
{293) 250 1B617 IR, 065
(5} = = ) (2T}
44 — = = == e 46
- - T - - {7.330) (.53
— - 1,686 - - {1,6865) =
Sy moed T et B £
17126 Ha 746 74207 414 (8217 143,333 244,035
e — 3 — - 0675 2075
171 I 4G T4 414 (BRI} 145504 247000
— — - {249 154 21,210 21105
% 5
] - - - 6RO
= =3 — = = {7,564) {7.568)
— — LATS — = {1.875) —
17806 10746 TadTd | 6k (T2h 151678 262137
F-a45
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4, HESERVES (eomtinued)

(i) Capaial geserve of the Group mainly represents the sum of (#) the difference betwieen the camrying ssnourt of the Company”s net assets and the par

valee of the Company”s shares issued upon its Formaticn; (b) the difference between the considerntion paid by the Group for the enifies soquired,

other than the Fifth Acquired Group, froem Chana Telecommumicntsons Corpomstion, which were socounted for ms eguity transnctions ns disclosed

n Nole |, and the hitomcal carryeng amount of the net assels ol these noguined enbitves; and {c) the difference between the consaderstion pasd by

the Group for the scquisition of noa-controlling mierests and the hestoncal carrying amount of the non-controllmg nterests soquired

The &lference betweoen the consideratson pasd by the Group and the hissencal carmying amount of the net assets of the Filth Acquisition wias

recerded &8 a deduction of retained carnings

Capatal reserve of the Company represents the difference between the carrving amourst of the Compeny s et sssets and the par value of the

Compary s shares issued upon its formation

{i}  Onher reserves of the Group and the Convpany’ represent primarnily the change nthe fuir value of mvestment inequity mstruments and the delferned
tax hinbilities recogrised duse to the change in fair value of invrement m equaty mstruments

(i) The srplus reserves consid of gatdory sumlus reserve and discretionary aaplus feserve
According i the Company”s Anicbes of Asseciation, the Comnpany is regquired to ransfer 1084 of s net pralit as determmed i scccedance wath
the bower of the amoamt determined usder the PRC Accounting Seandards for Business Erterprises snd the amount determimed under IFRSs, to the
sintulory surphus reserve unisl such reserve balance reaches 50%% of the registered capital. The transfer 1o thes reserve must be made belore
distribation of any dividens] 1o sharcholden. For the yvear ended December 31, 2018, the Company tramsfemed RMB1, 875, bemg 10% of the
year's niet profin determined in accordance with the PROC Accounting Stndands for Busines Enterphises, 1 this reserve. For the vears ended
Diecersber 31, 2007, the net profit of the Company determined in accendance with the FRO Accounting Standards for Basiness Erterprises and
TFRE are the samee. For the year ended December 31, 2007, the Company tarsfered RMB1LG3E, being 10%6 of the vear"s net proli, to this
reserve. A of December 31, 2007, January 1, 3018 and Decernber 31, 2018, the amount of statutory sumplus reserve was BEAMAZE 21E,
RMECE, 520 and RMEM, 305, respectively.
The Company did not tranafer any discreticnary surplus resenve for the yeurs ended December 31, 2017 and 2008 As of December 31, 2017 und
2008, the anscunt of discre bomary surplios resenve was RMB-5,079
The statutory and discretionary surplus reserves are non-distribatable other than in lqudation and can be used 1o make pood of previows years'
lesses, il sy, and may be ubilized for business expansson o conyerted into shage capeial by izsuing pew shares to existing shaseholders in
proportion to their sharcholdings or by increasing the par vahae of the shanes currenily held by them, provided that the remnirang reserve balance
after such e 15 neot kess than 25% of the registered capilnl

(W) Acoording 1o the Company™s Anicles of Assocmtion, the nmount of retined camings avoelable for distribation 1o sharchelders of the Companmy 15
the kower of the amount of the Company”s retatned carnings determmed i accondance with the PRC Acoounting Standards for Business
Enterpeises and the amoung determired in accondance with IFR3a. As of December 31, 2007, Jasuary |, 2015 and December 31, 2018, the amoung
of retained eamings available for distribation was BME R0, RMEBE122987 and RALBIIE006 respectively, being the amourd determined in
sceopdance with IFRSs. Firal dividend of approctimately RMBR,629 in respect of the financial year 2018 proposed after the end of the reporting
period has ot been recogrized as o hability i the conaolidabed Minancial statements m the emd of the reporting penod (Note 313

F-46
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15 (OFERATING REVENUES
For the year ended December 51, 2008
Disaggregation af nevernes

[

Type of goods or services
Revenue from contmcts with customers

Vonoe {1 O8I

Intermed {up 19087

Indfcamptaon and application services (nii) H34TR

Tekecomnmunacatiors network resource and equipment services {iv) 2020

(thers k3] 27450
fuhtotal TR
Revernue from other sources {wvi) 4.30%
Totsl aperuting revenues 371,124
Tineing ol revenue recogmition

A poimt i time 24496

Crver time IFT6IE
Total aperuting revenues 377,124
Noles

{1)  Represent the aggregate amount of voice usage fees, mstallntson fees and interconnections fees charged to customers For the provasion of
elephany sarvioss.

{n) Represent amounts charge 1o custamers for the provision of Inlernet access services.

(i) Represent prmarily the aggregate mmount of fees changed 10 canomers fof the provisson of Internet data eonter servace, sysbem miegralion
serviees, e-Surfing HI service, ealler ID service and shon messagang scrvice and ele.

(v} Represent amounis charged 1o other domsestse telecommunicatsons operators and enterpase customers Tor the peovision of 1elecoenmsunscations.
network resource and equipnsent servies,

iv) Represent prmunly revenue from sales, and repair and momt e of telec icatioms equipment as well s the resade of mohile services
[ aLe)]

(vi) Repeesent prmarily revenus from property rental and other revenues.,

Asof December 31, 2018, the aggregsted amount of the transaction price allocated 1o the remaining perfomance cbligations under the Group’s
existing contrmcts represents revenue expecied to be recogrozed in the fisture when service 15 proveded over the congract terms over the next 1 veario 3
yems

Far the year ended December 31, 2006 and 20017
The pomporsents of the Group®s opemting reveres are a5 follows

Vrar el

Dieromber 31
T S T

WAL [

Voice TONES  BLATR
Internet 150445 172554
InFormation and npplication services o6 R8T Trisls
Telecommumicatians network nesource mnd equipment sorv ioes 17781 19,125
Oithers AT238  JOHIR
33153 366219

F-7
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6, NETWORK OFERATIONS AND SUPPORT EXPENSES

Yorar erwbed Decrmber 11,
Dot b doll 0 ME
AT R [
Operating and mamtonince 43300 SA380 056
Ulity 13148 13822 134W7
Propeesty renial and meenagement foe () 2L52T A9 10434
Cithers 10,281 161 5068

G4 156 |BO9GR ] ]6062

(i) Prepemy rental and mmnagemernn Foe inchudes the fee in relation 5o the lease of welocompnunications owers and relatod ssscts ("Tower Assets™)
heremafier refemed 1o as the “lower sssets lease and releted fee™)

17, PERSONNEL EXPENSES
Persomnel expenses are sitnbutable 1o the followng funclions:

Vrar suded lvvrmber 81
Y - TH Dois
L

Network operations and support 2R AT JO3EE
Belling, persemnl and sdmirsstmime 1208 17469 19348
54,504 504\3 S'C'i?‘.lﬁ
I8 OTHER CERATING EXPENSES
Yeut evidind Decrmnber S

Nelm 2008 T FTT ]

[ET] [E] [
Intenconmsectson charges ) 182 12123 128
st of gocds seld (i) 3705 3LTEZ 3R1ES
Dionabions 19 Y m
Oihers (m) _ 1,740 1654 1614
52285 AS612 37607
SIS S S—

Notes

(1) Imlerconnectsan charges represent ameurnts mourmed for the wie of other domestic and forengn telecom mumcations opemtors” networks fof delivery
of vaiee arwd data traflie thal originate from the Group's telecommunications networks

(i} Comt of geods sold primanly represents cost of selecommunications equipsent sokd.

(i) Chers mainly inchede o and surcharges other than valoe-added tax and incoene fax

10, NET FINANCE CDETS

W m! M X s
T i e
[0 [ A
Imerest expense imcumed 4200 3,913 3,378
Less Interest expense: capitaluned® {508) (327) {185
Nel mlerest exponse 1Mz 1,586 EX-T
Imerest inconss (354} (424) (3063
Foreign excharnge loaes 200 4 433
Foreign exchange gains [EF5 (330 {302)
3235 3,241 2
* Irferest expense was capitalioed m constnaction m progress nf the {odlowing mbes per annam d 1450 Fed W 3 EYeddth
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30 INCOME TAX
Income e in the profit of les comprises:

Prowision for PRC income tax
Prowision for incease tax of other iy prsdiciions
Dieferred taxation

A reconeilintion of the expected tas oipense with the etual b exponse i s Tollows.

Esmirgs before income tax

Expected income tnx expense nt sishfory i rate of 25%
Differential tnx rte on PRC subsadmries’ and branches” income
Dnfferentinl tax rite on other subsidianies’ income
Mon-deductible expenses

Non-taxshle moome

Oithers

Actuml income 1ax expense

Hotes:

5903 6192 G810

s road v 11
N Jeil i a7 oL
= TEmm_ ]
24006 24943 24 14%

(i 6029 6238 1037
o) @1 (08 (90
W (3 8 (%)

(i) 483 ERib 337
) (s (1 (319
) (BE) Q3 (96

5003 4092 G800

(1) BExcept for certasn adaidianes and lumﬂluwhmhm mainky taxed at & peeferential rate of 13%, the provisson for mainland Ching mcome tax is

hased on o statulony rate of 25% of the of the Company, its I

sl bmmches & determined in

s ordance with the relevant income b nales and regulations of the FRC.

{n}  Income tax provissons of the Compamy’s subsadinries m Hong Kong ond Macau Special Adminigmbive Begions of the PRC, and m other
countries ane hasad on the subsidiane” amesable income and income tax rates applicable m the nespective b jursdictions which range from 5%

o 35t

gy Ameounts represent mpsce]laneoas experses m excess of sirtuiony deductible lmits. for tax purposes:

i} Amounts represent mescellnneoas noome which are not subject to moome b

{v)  Amounts prmarily represent seftbement of e Glmg differences af prioe year aneual W return and other . benefits.

3, DIVIDENDS

Pursuant 1o o resahition passed at the Board of Direcloes’ meetmg on March 19, 2019, a final divsdend af equivalent to HKS0.125 per share
notaling appeocamasely BRMBEG29 for the veur ended Decem ber 31, 2018 was proposcd foe sharchalders” approval at the Annual General Meoting. The
diwidiersd his net been provided for in the consalidated financinl statements for the year ended December 31, 2018

Puarsunnt 1o the shareholders” approval ot the Anmuml Genemal Mecting beld on Moy 28, 2008, & final dividend of RMBOOSE5E2 (equivalent b
HES0115) per share totaling RMBET, 568 m respect of the year ended December 31, 2007 was declred, and pasd on July 27, 2008

Parsuant o the sharcholders” approval at the Armual General Meeting beld on May 23, 2007, & final dividend of EMBOOS3043 (equivalent o
HES0 105} per share togaling RAE T, 530 in respect of the yvear ended Decensber 31, 2004 was declared and paid on July 21, 2017
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31 BASIC EARNINGS PER SIAKE

The ealculation of bassc eamings per share for the vears ended December 31, 2016, 200 7 and 2015 is based on the profit abinibatable to equity
hobders of the Compary of RMBIE01E, RMBIE 617 end RMEB21 210, respectrvely, divided by B0,032368 321 shares

The amaunt of dhlubed esmings per shise m ol presented as there were po dilutive patentinl erdinary shares in existence for the persods presented
33 COMMITMENTS AND CONTINGENCIES

perating leave commitmeniy

The Groap beases business premises and egquipenent through non-cancellable operitang beases, None ol the renia] sgreements contain escalation
provesions thal eay require higher fufure rental payments nor mmpose restrictions on dividends, additioral debt andfor fizther leasing,

Asof Decersber 31, 2018, the Group’s futsre mimmim loise payments under non-cancellable operating bases are o follows:

2019 15658
2000 14466
2021 13,440
A2 12682
202% 461
Thereufber G058
Total mmimum kase payments 5 ROS

Crperating lease commitment as seL cul above includes the lens: commaitment 1o Chana Tower for the bower sssels lease foe. The amount was
calculnled hased on the current lerse conditvon and dud net take mio considention the comtmgent adjustment to the lexse changes resulting from the
change in sharing of cerain lowers amongst the telocommumcalions apsrabors.

Total remtal expense in respect of opemting lenses charged to profit or loss for the years ended December 31, 2016, 3007 and 2018 were
RME21,240, EMB2S 493 nnd RMEZ?, 2140, respectively.

apisal commitmeénts
As of December 31, 200 %, the Group had capilm] commitments as follows
EMB
Contracted for bul not provided
= propemy 1103
« wlecommunicatiorn network plant and equipment 14,200
15305

Contimgent labilifies
fa}  The Greop wis advised by their PRC lowyers that po matenial contingent lishilities were sasamed by the Group

) Asof December 31, 2007 smd 20 B, the Group did not have contmgent habilies in respect of posmntess gven to hanks inrespect of banking
faclibies grimted 1o other partics, or other forms of contingent labilies.

Legal coniimgemcies

The Group = a delendmnt m cerinin lnwsuils os well ms the ramed party in other proceedings nnsing inthe ordinary course of business
Murmgenent has assessed the likelihood of an unfoyorable swcome ol such contimgencies, linwsails o other proceedings and based on sisch assessment,
helieves that any resahting lishilities will not have o matenial adverse effiect on the financial position, operating resahts of cash fowa of the Groap.
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M. FINANCIAL INSTRUMENTS

Financial assets of the Group inchade cash and cash equevalents, bark deposits, equaty instrument, accousis receivable and financial assets
mcluded e prepayments and other current assets. Fmancinl linkalities of the Group inchude shoet-term and long-term debt, scoounts payabde and
fmancinl hakalmties incbuded ;m aocrsed expenses and other paynbles. The Group does ot bald nor msue (inancinl mstramends for trading purposes.

() Fair Virlae Mvasuncsients

Based om IFRS 13, “Fair Falwe Meastneman”, the ar value of each francinl mstrument & categoriced in its entirety based on the lowest bevel of
it thal is signaficent te thal fair value measurenent. The levels are defined as follows:

+  Level 1 Fuir valoes measuned usang quoted prices (umsdjusted) in active markets for idertical lmancial instrumenits

+  Level 2: Tair vahoes measured using quoted prices in active markets for senilor finance] instrusnents, o aaing vahastion technsques in which
all sigrificant inpuats are directly or indirectly based on observable market datn

*  Level 3: fur values measured using valumtson techniques in whach any sigralicant inpul i mot based on observable markel dsia

The fair vabaes of the Group's financal insrum ents (other than long-term debt and equity instruments measured at fair value) approcimate their
carmying amaunts due 1o the shor-lerm maturity of these msinements.

The listed equity secumlics investment e luded in Group’s equity mstraments al fae value through other comprelensive income (2007
available-for-sale lsted equity securities) are categonzod as kevel | fnancial instrumeris. The fair value of the Group's lsied equily securitica
inwestment, which amowried o RMB % and BMES3S a8 of December 31, 2017 and 2008 respectwely was based on quoted market price on PR stock
exchanges.

The fair vabus of bong-term debt s estamated by discoumang future cash flows uingg current saarket interest rates offened 1o the Group for deba
with subsiamtially the same characiensiics and matuntics. The Bair value measurement of long-iem debt i categonized aa lovel 2 The inberest rates wsed
by the Growp in estenaling the fair values of long-tere debi, having considered the foeeign currency dencmination of the deba, ranged from 1L(Puto
AL (N T LI 0 45950 Asof December 31, 2007 and 201 %, the carrving smounts and fasr value of the Growp”s bong-tems debd was as follows:

Hiowwmabery 1. 2697 Dieiemiber 14, 2805
Cartving Fuir Carrying Fair
amisan b e vt
BME L L] RME L]
Long-remm debi 40,74 4B156 45000 44deR

Dhring the veas, there wene no tranalens among mstnerents i level 1, bevel 2 or lovel 3

() Risks
The Group's finsncial sbnaments are exposad 1o theee mann bvpes of maks, namely, credi nsk, bquadiy nisk and markel mak (which sainly
comprises of intenest rale risk and foreign cusrency excharge rate risk) The Group's overall risk mansgement program Ffecuses on the unpredictabiliny
of firarces] markets and secks o minimize potential adverse ¢Tects on the Growp's firancsl performance. Risk managenent e camed ouf under
podicics npproved by the Board of Disectors. The Board proy ides principles for overnll risk managensent, &5 well & policies covering specific nreas,
such ns squadity sk, credit rsk, ard marcet nisk. Thrﬂnudrqulnlrmm:ﬂuepo]r:m-ﬂlm:hmgﬂ i mecesiry himed on ofemiting
i maarliet conditions and other relevint risks. The following res the qual ard ve disc fior wacch ol the three mnn types of
risks:

(1) Credn nsk

Creda nsk refers 1o the risk that a cournematy will defaall on s conractual obligations resulting in a fmancial kes 1o the Group. Foe the Group,
thes arises mamly fros deposits 1l maintaing &1 lrancal instmaens and credin 01 provides 1o custeeners (o the provison of 1elecommunicalions sorvices

Cash aned cash eqwivalants and shord-ferm bant depasris

T limal exposre 1o coadit risk relaing 1o deposits, the Giroup pamatily places eash deposais only with ke sime-owned limncal ingamions in
the PRC with scceptable credit ratings. The eredil maks on bank balarces are limiied because the courterparises sre barks with high credit ratings.
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() Risks fronttinmcd
(1) Cradit nisk (contimed)
Aecounts receivable mnd coniract ace s arisg from contracts with cusiomrs

For accounts receivable and contrect nssets, management performs ongoing credit evaluations of its cusomens” financal condilzon and gencrally
does nol require collaberal on sccounts receivabile and contract assets. These evalustions focus an Lhe castamer’s past history of making payments when
et and currert abality 1o pay. and 1ake mnte sceouwnt mfamation specifie 1o the customer us well as pemainang o the ecanontic enviroament in which the
customer operates. In addition, the Geoap performs impasmment sssesssnent under BCL moded upon application of TFRS @ (2017 incusred boss model) on
tride balances ndividually or based on provision matree Furthermore, the Groop has s diversified base of costomers with no single customer
contriuting moge than 1% of revenues for The pervods presented

The Group messunes loss allowinees fof acecunis receivable and comract assels #l un amounl equal 1o lifetime ECL, whach i caloubnied using o
proveswon asstric As differemt loss pamierns were ndscated dunng the analysis of the Group®s bustoncal eredis lens expenencs berween telephone and
Imternet subscrshers and enterprise customers, the following tebles provide information shout the Group's expesure 1o credit nsk and ECL for accounts
receivahle from telephone and Imtemet subscribers and enterprise customers mnd contract nesets, respectively, s of December 31, 2015:

Avpounts receivable from telephions and nsermet subrse e

pried Lirgsn carrying Laws
lim s mie miviment llinagyir

- [T HME
Curmrent, within | month e BTG 15%
110 3 months 2P LT 420
4106 months L] LR S0z
Tto 12 months R 103 175
Oiver 12 momihs {101 Wdd bl ]
11368 LERE

Accomnes recevable from enrerprise cusfomers aad controct atsels!
Drcrmber 31, 2016

Fapeted Tiraas ramying [
lima e L] wll ewiir
T wME T
1 1 & montha e L4TE T
T1o 12 menths 2t B0 157
1102 years s i 2600
210 3 vears b L e ] 22
Civer 3 years oirs 2 ok
{280 (R

As of Decenyber 31, 2008, the loss allowance fior secoantas reccivable and conimct pusets was RMES, 680 and RMEE, respecinvely. Loss allowsnee
of RMBT3 as of December 31,2018, whach was not calewlited collectively in the abave inbles, was made sdividoally on debiors with significar
fhalnnces and credit impanred debtors.

Expected boss rates are based on actual loss experiencs over the past 1 e 3 veoar. These rates are adjusted to reflect differemce s betweon economic
comditvons during the period over whach the historical data hes been colleciod. camem conditions and the Group's view of economiz conditices over the
expected lives of the receivables.
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() Risks (oonfinmeod
(1) Cradit nisk (contimed)
Mosement in the leis sllosrancs accoust in respect of accounts receivable durieg the year is as follows

(L1
At December 31, 2007 under 1AS 39 3542
Impact on eitial applicatson of TFRS @ (note 2.2 QED
At Jamuary 1, 2008 4,761
Imparment loeses for ECL 2
Accounts recenvable written off {208
AL December 31, 2008 -'Ilﬁﬁ]

{1} Lequadity risk

Liguidity msk refers to the nak that funds will neg be availsble to meet lmbilities a5 they fall due, snd resulis from timing and amount mismatches
af cash inflow and ouiflow, The Group manages liquidity risk by maintaming sufficient cash balarces and sdegoate ampont of commitied banking
factlities bo meet s funding needs, inchading working capital, principal and interest payments an debis, diidend payments, capitil expendhtures and
niw s fioe @ el m persad of between 3 1o 6 months.

The following table sets oot the remaining conirachzal matarities &1 the end of the reperting period of the Group®s financial Liakalities, which ane
hased on congractual wiscounted cash flows (including inberest payments com puted using contractual ries or, if foating, based on prevailing rates at
the end of the reporting pervoad) mnd the carliest dote the Group woukl be reguaired to repay:

2017
Toisl
conirasinsl ‘Weithin 1 ore Ban I Wor e e 2 Mo
Curying  andsommied  pewr o e vear bl lew years bbb han ©
mmaum wanh Mow drmard w3 ey [CTTEET Frma
HA HMD By EMR HMT EMA
Shortterm debt 54,558 55,682 55,682 — —
Laong-tenm debi 49742 5% 543 LTS 176 46612 6490
Accounts paynble 1193321 19321 N&sn = - —
Accrued expenses =nd other paynbles 98,695 OR,695 98 605
Finance lease chligations Lr 25 56 14 K] Iz
31"51’9‘3 35’ 126 II6AT X T30 JEE25 6402
T
Toiml

rontradusl  Within]  Mereman | Moethm  More
Curying  undscmninl  grarooa prarbetlen grarsbatbes (hand
B

i rash Ao demard  dhanIyess i S yesn

HAE HMB RME RMB i
Short-term debt AR 53T 51,021 51,001
Laongz-term deba 45,991 SR 625 2602 19, 6H 5061 5358
Ancounts payable 107 587 107,887 107387 - - —
Acensed expenses and other payables L5407 43,497 43447 - - —
Finance lease obligations 216 241 112 40 82 7

24T.128 255341 205050 1464 25143

Mnnagemnent beligves that the Group’s current cash-on hand, exgpecied oash flow s from operabons and avaalsble credii frcalgies from banks (Pote
18} will be suflicyenl to mooel the Group’s working capital requarenionts snd repay it borrowmgs snd oblgzstions when they becoma due.
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3, FINANCIAL INSTRUMENTS {oomtimued)
() Risks fromtanmedl)
() Imterest rate risk

The Groap’s mierest rle risk expomme arises prmanly from 1ls shof-lerm debt aned long-lerm debt. Debils cumying mlerest af vurinble rates and af
Toted miles expose the Group o cash flow menest rte risk and fur value nbevest rte nisk respectively. The Group monages 115 expesure 1o inberest mse
risk by closely monitoring the change in the matket imerest rale

The followng bl sts ot the interes rate profile of the Group's debt 81 the ond of the reperang pertod:

LT 2wIN
T EfferdT
e vaie [l 750 PabE
—_— p—_— —_— -
Fivedl rufe delba:
Shortslerm debt i} Seb 02 3z LEET
Long-term debi i3 40,742 L] 45091
103,754 05338
Varialle rate debi;
Short-term debt 41 5lG 4z )
51 T
Totall debt [T 95528
Fuxed rule debt as o percentage of total debt 005 O B

Mlanagentent docs il expect the incroise of decreast mn interest rate will matenally affiect the Group® s (inancil positson and result of operations
hecaisse the inlercat rates of 90 8% (Decomber 31, 2017 99.5%) of the Group's shon-term and long-term debt s of December 31, 2008 age fooed a5 st
out ghove,

() Foreign currency exchange mie nak

Foreign currency exchinge rabe risk arvies on financl indrumenis et are denominated in o currency other than the fancibonal currency in which
they are measured. The Group's forcign camensy nisk exposare relates 1o bank deposits and Bommowings denommated primandy in LS dollars, Burcs snd
Hong Kong dollars

Mnnagentent docs it expect the appaeciation of deprociation of the Fenminks againa foreign currencics will materially affect the Group's
Tinancial position and result of opemtions becse G40% (Mecember 31, 20017 81 6% of the Group's cash and cash oquavalents and 9.4% (Docember

31, 2017 99.4%) of the Group's shori-terms and long-ferm debd as of December 31, 2018 are denominated in Kenminbi Details of bank loars
denomirated in olber cumrencies are sel out in Note 18

35 CAPITALAMANAGEMENT

The Greap's prenary chjectives when managing capital are 1o safeguard the Group's ability to continee as a going concermn, so thel i can continue
o pro ide investment retums for sharehobders and berefits {or other stakcholders, by pricing products snd services commensurately with the level of
risk aml by securing socess 1o finance sl n ressemahle cost

Mnnagement regularly reveews and manages ils capitil stnscture 1o maintain o balance between the hagher sharchalder returns that might be
possible with higher levels of borrowmgs and the schiantages and secumty afforded by a sound capatal possison, and makes adjustments 10 the capital
srscture i light of changes m economic conditions.

Mlnnagement nvonilors its capital structure on Lhe basis of 1ota] debt-4o-total pssets mbio. For thes purpose the Group delines total debt s the sum
af shar-term debl, long-em debt, and linance bmse oblignisons. As ol Deceraber 31, 2007 and 2018, the Oroup’s tolal debt-to-total nssets milso wis
15.5% anal 14.4% respectively, which s witha the mege of manggement's expectabon.

Nether the Company noc mny ol 165 suhssdinries are subyect b externally smpesad capatal regumemients.
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36, HECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

The bl below detnils charges in the Group’s linbdities arsing from fmencing activities, including both cash and non-cash changes. Liabdlities
arising from financmng ncbvitios are those for which cash fows wiere, or future onsh fows will be, classifved 0 the Group™s comselidabed stalement of
cash flows as cush Mows from financing sctivities.

Dther
In rrapen sl Canlhen st
e wrdurtion Comideration gy abile b pepeat
Nasneg drem ofrapiisl by payubde lnreped of  of ihe soqulsitiom
Shert tees debtand  Dlasnee leane s contreling the Kighth el ciraBeg  Tividmd
[ payakr oklgslion [ Acguiditien (Nobe 3] Inleresin (Yate 30} payable Tatai
RMA M e BMA M M A RMB

Bahines as of Janmry 1, 2017 40780 b 1oz - - — — 25
Financing cash flows 13778 {32191) (%4) - - (30 (761 (N6 14T)
Wew firance kases — - b — - - - b
Inlerest expenses x5 '] = 304
Forergn exchange gmin [E1] (B}
Awciuzsition of the Eighth Acdquired Group — - - - &7 - - %7
Acquaition of non-controlling, interesis - — - - - 150 — 156
Distribaniion 1o non-comirollang mieresis - — - - - - Lo &
Dividends declared — — — — — —  T5W 5
Others = — 5 - — — — {5
Balance as of December 31, 2017 3558 49742 7 — &7 (R F] — |4 5E3
Fimncieg cash (lows (5021 (4,073) (73 (200 (BT (119) (7745 (7,138
MNew lramce leases 2061 20
Imtores] expenmes — ] iz — — - - k113
Fureign exchange loss - 1% — - - — — 1%
Reduction of capital by
non-comtrofling imenests 20 m
Disaribastion o non-cantrallang mierests — — - - - - 177 177
Divadends declared — - — — — — _T5ER 1368
Balarsee as of December 31, 2013 40,537 45991 216 — — — —  B5TH

COther than et finoncing, crsh outflows for the year ended December 31, 2018 1otaling BAME1 7,135 as presented above, E-surfing Pay, n
subsichary of the Company, receved RMBESS i the curnent year as part af the comidenlion amounig to BAMES4S in nespoct of contribuzon from
non-controtling interests. The remamning balamee of RMES) as of Deosmber 31, 2015 was mncluded in propavments and other cument assets (Nowe §)

3T, RELATED PARTY TRANSACTIONS
{a)  Transactions with China Telecom Group

The Greap = a pan of comparnes under China Telocommumications Comporaon, & compary owned by the PROC government. and has significant
trenssciions and business relationships with members of Chira Telecom Group

The priscipal transactzons with China Telecom CGroup which were camied ot in the crdinarny course of business are 43 follows

Vear swded Dmsber 3L
Hetis [ T Bk
HME ~ RMB  RME

Construction and engineering servees ) 18935 1B6T2 163096
Rmriv:iﬂ.g u.mll:uy BTVIECS. (u) 13,938 16072 1674
Imerconnse ien myeres (i} & 4% o0
Imtercommec teon charges (i} 232 193 2
Receiving comnyuraty services v} LETL R02R 3206
et ansncticn amount of centralized services v} 523 7 5
Properiy bease moomse (w1} 345 33 48
Property kase cxgpenses (i) i 634 T3
Frowision of I'T services i) mn 64 53
Receiving IT services ) 1,597 LBI2 LEDS
Purchases of el jcativms equipment and materials viai) 5199 4248 XTE0
Sales of telecommunsbions equipment ind matermbs. (vmi) 2,786 2391 2760
Internet applecations channel services (%) iiz 344 9%
Initenest on amounts dae 10 and loars from Chira Telesom Group (x) 292 27H 20w
Cithers (i} 176 190 156

212/240



EDINETOOOO
Oo00000000000000000000000(E05927)
Oooooooa

Tablo of Gontents

CHINA TELECOA CORPORATION LINITED AND SUBSIDLIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Al e inhd amcants i mallioes, except per share data and exeepd etherwise stated)

A7, HELATED PARTY THANSACTIONS [continucd)

{a)  Transsctions with China Telecom Group {contined)

Noles.

(1) Represent consruction and engineering as well us design and supervmeny services peovided by Chann Telecom Group

(i} Represent amounis paid and payahle 1o Chins Telecom Group in respect of ancillary servaces such as repairs and mairtensnce of
telecommunications equipeent and (beilities and cerinin castomer services

(iig) Represent amounts recesved and receivakle from paid and payable 1o China Telecom Group for enerconsection of local and domestic long
distance calls

{iv)  Represent amounts pand and payahle to Chira Telecom Group in respect of caltural, edusational, health care and alber communaly sevices

{v)  Reprenent net amcunt shaned between the Company and Chira Teleoomn Group for coms ssesociabed with centralized services. The amennt
represemils aEamEnts received o receivable for the met anvourd of centmlized services

(vi} Represent amounts of property lease fee recewed and recervable from pasd snd payable to China Telecom Group for mutunl kasing of propertics.

(vit) Represent IT services provided toand receved from Chana Telecom Group.

{vin) Represent the ol nelec alians equipment and muterinls purchased fron‘sald 10 China Tebecom Group and comemssion paid and
pevabie for procurement services provided by Chinn Tebecom Group.

(%) Hepresent amounts recenved and receivable from China Telecom Group i naspect of Intemet applicatsons charmel services, mcluding the
provision of elecommunmications charme] and applications support platfores and billling and deduction serrices, ele.

{x) Represent mferest paxd and payvable to China Telecom Group with respect to the smcamis due to China Telecommurications Corpomtion snd
loars from Chinn Tebecom Groaup (Noge 18)

{x1} Represent amounts pasd and payahle to Chira Telecom Group prmany for base of CDAA mobibe telecommanicataons network (CTMA
network ) facililaes bocabed in Xizang Adtonomous Regron, certam imter-provncial rmnsmisson optic fibers within 11s service regions and lund
et Figghls

Amounts dioe froam to Chana Telecon Group sre summ aneed as follows:

Dieormbets 31,
b T 11
RME  HME

Acoounts recenabls 1,502 1,327
Comlmad asscts - 4
Prepayments and other custent asscls T4 103s
Totl smounts due from China Telecom Group 2376 L3RG
Accounts payahle T T
Accroied expenses mnd other pmynbles 1LE38 21T
Contrct habilines — 145
Short-term debt 9068 %554
Long-tenm debi 4000 3700
Tolalameunts dise to Chinn Telecom Group 1618 GEERI
Emrereere sress——

Amotnts dae Tromfe China Telecom Group, other than shom-temn deid and leeg-term debil, bear no mienes, aee wsecured snd are repayvable m
accordance with contmciual terms whach are similar o these e alfered by third parties. The terms and conditions associsted with short-temm debt
and fong-term debe due to China Telecom Group ane s:t ouf in Note 18,

Asof December 31, 200 7 and 2018, o matenal lows l1lcwmwb:mmd mm:pﬂ:lﬂ'mm&m freen Chana 'I'r|nmamGrm¥|.
E-56
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37, HELATED PARTY TRANSACTIONS (coantinud)
ik} Transsclions with China Tower
The priscipal tramsacteens with Chim Tower afe as fallows
saedid

Hote 2Elh 2T 1L
LR HME HAMn

Tower asets kase and related foe ) 11657 15359 16063
Provision of [T services {ii) 12 40 32
Hites

(1) Represent iower assets lease and related fee pand nnd payable 10 Chm Tower, The Compary: and Chima Tower entered into agreement on July 8,
2016 and u supplemental agreement on Februmry 1, 2018 1o confirm the pricing and related amangements in relation to ke loases of the
telecomsmunicatsons towers and relined asses

{ii} Represent IT and other ancillary senvices provided o Chana Tower,

Amounts doe from 1o Chinn Tower are summanzed as follows:

il i)
HMB  HMB
Aceounts recen‘able 5 18]
Prepayments and other custent asscls e e R |
Total ameunts due fremn Chana Tower 2,157 ELFE]
e
Aogoants payable 2611 2850
Ancroed expenses anid other payables 134 12
Totnl amounts due b Chna Tower F0RS 400G

Amounts due lrom %o China Tower bhear no inderest, are unsecured and are repayahle in sccondance with contractual terms which are simila to
those terms offered by thisd parties

Asof Decentber 31, 200 7 and 2018, no moterial loss allowanee was recognared in respect of amounts due rom Chana Tewer

icd  Key management persanne] compemation
Key mansgement persoanel ane these persors having amtheaity ard responsshility for plansieg. dsrecting and contralling the activities of the

Grroup, directhy of ndsectly, mehsding o % wind gupervisors of the Groap.
ey mansgement persorne] compensation of the Group 15 summanzed os follows
Vear evdesd Dormber 3
e [ 13
FME FME WAME
Short-leem employes beredite 884 T804 T2
Post-employment berefits 01 Blé il
1n KR4I K741

The ahewe remumserilzon i meluded in personne] expennes

{i)  Contrilwtions o post-employmemt benelit plans

The Group partscipales n varsas dolined comribanon post-emphayment benefin plars ongamzed by munseipal, autoncmsas reguonal and
provincial governmrents for its emplevees. Furiber details of the Group's pos-cmployment benefit plans ane disclosed m Moge 38,
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37, RELATED PARTY TRANSACTIONS (confinued)
e} Transaclions with other government- refated entities in the PRC

The Group = a goverrm onl-telabed enlerprise and operales in an eoonomis fegme currently dommated by entftnes direcly of malirecily ontralled
by the People"s Republic of China throwgh govemmenn authoritics, ageneies, alTilsations and otber onganizations (eollectively referned 10 as
“governmeni-related entities™),

Apan from ranssctions with parent compasy and s bellow subsidiarics (Mote 37(n)). the Group has ransactions that are colbectvely but not
indivadually sigralicant with other government-relmed entities, which inchode but nog lmied to the Tollowirg

*  renckering and receiving services, inchading but ot Himited o telecommunications services
= sales aned purchoses of goaods, propertses and cther assets

*  Doase of nuscts

*  deposating and horrowing

= wse of poblic utilstes

These wansactions ane condacied in the ondisary course of the Group's business on erns compatabic 1o the berma of ransactions with other
entities that are nod govemment-related. The Group prices fs telecommunications services and products based on government-reguated tnnfl mies,
where applicable, or based on commercinl megotntions. The Group has also established procurement palicies and approval proceses for purchases of
products and services, which do not dependd en whether the counterpanies are govemment-relatod ontithes of nol.

The dectors of the Company believe the ahove mbormation provides appropriate disclosure of related party tansactions

38 POST.EMPLOYMENT BENEFITS PLANS

As stipulated by the regulatioes of the PRC, the Group pansgwies in vanous delined contribuiion retiremsni plans onganized by munscipal.
suieeomous regional and provincesl governments for its employees. The Growp 8 required to malke contributions to the retirement plans o8 rales ranging
from 13% to 203 of the salanies, borsuses and certamn nllowances of the employees. A member of the plan i entstled o o persion equal 1o o foeed
proportion of the salary prevaualing ol the member’s retirensent date. Other Lhan the aborve, the Group alse participates in supplementary defined
cantribution retirement plans mansged by independent extemnal partaes whereby' the Group = requaned 1o make contribatsons to the netivem end plans ol
liwed rates of the enaplwees” salarses, bomises st corain allowanees. The Group has fio other material oblgation for the panment of pension bemefits
assoczbod with these plas beyond the annus] contributions described hove

The Groap’s contributons for the above plins for the wears ended December 31, 2016, 200 7 and 2018 were BEMBS 656 and BMI36, 884 and
RMET, 25, respectively

The amount payable for contributions 1o the above delined conmbution reorement plans s of December 31, 3007 and 201 8 was RMBSGS snd
RMEGTS, respectrrely

3% SHARE APPRECIATION RIGHTS

The Greap maplemented a share sppeeciation nghts plan for members of its management fo provide incentives to these employess. Under this
plun, share appreciatson righls ahe prased in urnts with cach url repeesenting one H share. Mo shares will be pssued urder the share apprecmtion nghts
plan Upea of the share app mghts, @ recipeent will receive, subgect 10 ary apphicable withholding 1 a cash payment m BAMB,
transkuted from the Hong Kong dollar senount equal to the prodsct of the number of share appreciation nghts excreised and the difference between the
exercise price and market price of the Company's H shares s the date of exereise based on the applicable exchange rste between EME and Hong Kong
dodlar at the date of the exercise, where the highest propestion of the eamings from exereise of the share apprecation rights o the togal remaneration nt
thar gramt of the share apprecintxn nghts shall be $*s The Company recognizes compensason exgpense of the share apprecintion reghls over the
apphcable periad.

E.58
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3 SHARE APPRECIATION RIGHTS (tontinued)

In Moveeber X018, the Company approved the granting of 2,394 million shase appreciation night units 1o eligible emplovees. Under the terms of
thas gmnt, all share spprecintion rights had s contractunl life of five years from dute of grant sand an exercise price of HK$3.2] perunit, A necipient of
share apprecimeon nghls may exercee the rights in steges commencing Movember X200 As ol each of the third, fourth and Gfth snnoversary of the date
al grant, the tolal number of share apprecmtion rights exercisable may nol in aggregale exceed 33 3%, 66 T and 100.0%%, respectively, of the 1otal
share appeeciation reghls granted to such person.

Dhuring the year ended Diecember 31, 2018 and 2017, no shure apprecuitzon right unsts were exercised. For the year ended December 31, 2008,
campersation experms of BMBE30 win recogrosed by the Group m respect of share sppeeciation rights (2007 Mal)

Asof December 31, 2008, the carryrg amound of the liability arsing from share apprecistion rights was BEMBI0. As of December 31, 2017, no
liabilsty arsing from share spprecinton righls was assumed by the Growp,

Al PRINCIFAL SUBSIDLARIES
Dietnils of the Company”s subsihares which pnncapally affected the resulis, sssets and liabalities of the Groap as of December 31, 2008 are as

follows

T T P acn b
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40, PRINCIFAL SUBSIDEARTES (continued)

for Shenshen Shekou Telecommunicatsons Company Lmmed which s 5 1% owned by the Company, Zhejsmng Y oan Technology Co, Lid.
which is 65% owned by the Comparn and E-surfing Pay Co., Lid, which is T8, 74% owned by the Company, all of the sbove subsidsancs ane directly or
indirectly whelly-crwned by the Coenparny. Mo submidisnics of the Giroup have material non-conirolling inberest

41, ACCOEUNTING ESTIMATES AND JUDGAMENTS

The Greap's fimncial position and resalis of operanons are seemtive w0 sccounting methods, sssamprons and estimanes that underlic the
prepamation of the consoldited Minancial starements, Management bases ihe assumptions and estimates on historical experience and on other facion that
the management believes b9 be rmmahkmﬂlﬁlﬁtfm the hasis for making judgments about matiers that sre not readsly appasent from sther
smrces. On an an-goang basis, I evehmles fs estemntes. Actml results ey differ from those estmates w5 facts, circumstances and
candions chinge.

The sebection of significan sccounting pokicies, the judgments and other wseertamties sllectng application of those poliches and the mﬂ.l.'\fll} of
reporied resulis to chasges in conditions snd assumpitsons are faciors 1o be comidered when reviewing the didated financial sial The
significant pecounting pelicies: are sel foath m MNege 3, Muanngement believes the Following significant sccounting policies invalve the most significant
Juschgments nnd estimates used in the pee paration of the consaludated financial siatements

Provislan of ECL for aceounts receivable

T Girop uskes provisson matrix 1o calaalite ECL for the socounts recencable. The provison rites are based on cistomer’s past history of making
payrvents when due amd cusrent abality to pay by proupings of varosis debdors that have samalar less patiems. The provison matrie is based on the
Giroup's hisioescal defauli rates iakimg mnto consideration ressonable and supponable forward-lookeng information that is available without undue cost o
effort. The histonical observed defieht rates are resssessed annually, and changes in the forward-leoking information are considered In addition,
accoumts receivablhe with sigmificant balances and credit-invpaired are sasessed for ECL mdividually

The previsien of BCL is sensaiive 10 changes m estimates. The information abeart the ECL and the Group's scemints reoeivable are disclosed
motes 5 and 34

Fefild
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41 ACCOUNTING ESTIMATES ANDFIUDHGAENTS (eontinued)

Tmpairment of goodwill and borg Jived assets

11 eueamstances indicate thin the carrymg amoust of o kag-lived asset sy not be recoverable, the asset may be consadered “impaired”. and an
impatrment boss would be recogrized in sccondancs with scecunting policy for impaimsent of leeg-lived assets s described in Mobe 3(i). The carmying
ameimis of the Group's loeg-lved aasets, meluding properiy, plamt and equipment, intangible assets with Gnite useful bves, corstnaction in progress and
contract cosls are reveewed periodically 1o determine whether there is any indication of mpaarment. These assets are lested for mpairmens whenever
everils o chinges in ercumstances indicale tat thett reconded carmying amsourts may mol be recoverable. For goadwill, the impairmsont testing =
perfommed arsually o the end of each reporting period The necoverable amou of an asset of cash-generating unal i the greaser of its vahoe in use and
faar valee bess costs of dispesal When an mset does not generate cash Mows largely independent of thos: from other sssets, the recoverahle amsourt i
determined for the seanllest group of assets thal generates cash mflows independently (1e. o cash-generming unit). In delerm ming the valee in use,
expoctad future msh fows genernied by the sssels ane discoonted 1o their present valoe. An mmpamment Ioss i recognized if the carmymg ameount of an
amsel ar il cash-generaling urat s 1ls 4 recovemble mmount 18 s defTecult 1o precisely estiminte Bur value of the Group’s long-lived nssets
becaase quoted nanret proces Tor such assets muoy not be readily avanlable. In deternyinng the value in use, expected fature cash fows genenated by the
amsel are discouniod to thear present value, which requaires ssgmalicant pdgment relating to level of reverue, amount of eperating couts and applicable
discount rabe. Marsgesnent uses all readily availshle imformation in detomaining & amount that is @ reasonsble approctimation of recovershle amoun,
including estimates based on ressorable snd supporiable assunsptices and projecisons of nevenue and amount of operating costs

For the year ended December 31, 2008, no provision for empanrment losses were made against the carrymg vidue of long-hived assets. For the year
anded December 31, 201 T, provision for mmparmment boeses af RAME0 were made sggiinst the carrymg value of bong-hived assets. For the year ended
Dregenber 31, 2006, proviston for impairmsent bosses of BMB6Z were mnde agairst the carying valee of lorg-lived sscts. In determnining the
recovemable amoant of these equipment. aignifscant judgments were reqaired i estimating future cash flows, level ol revenue, amount of opemting cosls
sl applicable discount mite

Charges i these extimates could have a significam mapact on the carmying walue of the sssets and could resalt in additional impairment charge or
reversal of Enpasmaent in figure periods,

Deprecintion and amoertizstion

Property. plant and equipment and intangible sssets with finite use full lives are deprecated and amorszed on o straight-line basss over the
eslimated useful lives of the ssseis. after taking inio acoount their estimated residual value. Mansgement reviews the estimated useful lives and residual
values of the sssels pnnunlly morder Lo delermine the amoant of deprecintson and amortimtion expense 1o be recorded durmg sny neporting period. The
ameful lives mnd ressdun values are based on the Group's historical expertence with similar nsets and tnke mbo sccount anticipated technological
changes. The deprecialson and amort zation experse for fubane perods 15 adjusted if there are sigraficant charges from previous estinites

Classilication of leass arvangensent with China Tower

The Company and Chima Tower entered mio o bease arnangensent reganding the lease of Tower Assets on July 8, 2016 and & supplemental
agreement on February 1, 2018, Management evaluabed the deailed clames of the bease agreements and determined such bease arrengements as
operaling, lonses scconding te the accounting policies dischosed m Moge 3o and based on the following judgments: (i) the Company docd nog expect any
transler of ovnershp of Tower Assets from China Tower by the end of the bease term; (i) the Compamy comsidered the curmen lease term of 5 years
does not account for the magor part of the eoonamse lives of Tower Assets; (i) the present value of minimum lease payment 6 the inception of the lease
does nol substantislly socount for w1l of the Eur vadue of the Tower Assets, and (v} Tower Assels mre compatible with all telecommunicstsons operators,
o therefore nre not of specmlized nabure that only the Coepany can use them without magor modifacations.
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4L PUSSIBLE IMNEPACT OF AMENDMENTS TOSTANIDARDS, NEW STANIDAKDS AND INTERPRETATION PSSUED BUT NOT YET
EFFECTIVE FOR THE ANNUAL ACCOUNTING PERIOD EXDED DECEMBER 31, 2008

Up to the date of mese of these consolidated financind statements, the 1ASH b issued the following amendments 1o standards, new standards and
interpretation whach mre not vel affective and nat early sdopted for the annunl accounteng, persad ended Decensber 31, 2018:

Effeatre b aeciaiding
ﬁﬂhhh:- or uiter

IFRS 16, “Leases™ 1 Jamssry 2019
TFREC 23, ~Lapsvimiany over Tncome Tay Treatmerss ™ 1 Jasmusry 2019
Amendmenas to IFRS 9, “Prepaymend Femtures with Negeiive Cantpensafion™ 1 Jamuary 2019
Amerdments to 1AS I8, “Long-tevm Inferests o7 Asvocares and Sodnt Fentrres ™ 1 Jomumry 2019
Amendments ko IFRSs, “Anrai it fon SRS Stomcdaray 20052007 Cvcle ™ 1 Jamuary 2019
Amencmenis to IAS 19, “Pilan drmendmont. Carfoilmentd or Serfeaont™ 1 Jasmsry 2019
Amendmenas so IFRS 3, “Dffaivion of @ Business™ 1 Jasuary 2020
Amendments g0 1AS 1 and LAS B, " Dyfimion of Miberial ™ 1 Jasuesry 2020
TFRS 17, “Inswraner Contracts ™ 1 Jasusry 2021
Amendmenas to IFRS 10.and LAS 28, “Sale or Contribution aof Adzst iy bebveen an livvestar and it Asieciate or Jotar

Viamdure ™ Postponed

The Groap is im the process of making an asessment of the @apact that will result from adopting the ansendmients 1o standards, new standasds and
interpretation issued by the LASH which are nod vet effective for the sccounting pericd ended on December 31, 2018, Except foe IFRS 16, "Leases™, s0
far the Group belseves that the adopticn of these amendments 1o siandards, new standards and mberpretation is unlikely 1o have a significant impact on
ats firancma] position and the results of opemtions,

IFRS 16, “Leases™

IFEES 16 miroduces n consprehensive model fior the sdentification of bease armmgentents and nocounting treatments for both lessors and lesees.
[FES 16 will supersede 1AS 17, “Leasss” arl the related interpretations when it becomes elfective.

IFRS 16 distinguishes lease and service contracts on the basis of whether an dertified amet 1s controdled by 3 customer, Distinciions of operaling
lemses and finsance lenses are removed for besses accounting, and 15 replaced by @ model where a nighil-of-use ssset ond a comesponding liabalsty have to
be recognieed for all bnses by lessecs, except for short-term leemes und kenses of low value mets

The right-of-wse asset s nitslly measured o cost and subsequently measurad a1 coot (mubject to cenain excepticons) kess acoumulaied deprecmtion
] Enpasmment losses, adjusted for any remeasurement of the lease lahility. The bease linhility & mitinlly measared at the present value of the lease
perymeents that are mot pasd m that date. Subseguently, the lesse [hility 15 ndiusted for enterest and lense paymenss, os well na the impact of lease
mosdifications, amongst others, For the olasafication of cash flows, the Group astently presents upfront prepaid loase payments e imvesting cish lows
n relation 10 land use rights while other operating lease payments are presertod ns openting cish flows. Upon apphbcation of IFRS 16, lease payments
in relation 10 bease [mbilay will be allocsted mio o principal and an interest postion wheeh will be preserted as mancirg and operating cash flows
respectively by the Group, upiront prepaid lease payments will contirme o be presented as imvesting or operating cah flows in scoondance 1o the ranre,
5 BppropInIAL:
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41 POSSTHLE IMEACT OF AMENTMENTS TOSTANDARDS, NEW STANDARDS AND INTERPRETATION 1SSUFD BUT NOT YET
EFFECTIVE FOR THE ANNUAL ACCOUNTING PERIOD ENDED DECEMBER 31, 2018 (contimesd)

IFES 16, “Leazes ™ (conlinued)

Under EAS 17, the Group has already recognased an nsset and a related finance lease Bahility for finarce bease armenge ment and prepaid lesse
pavments [or lind use nghts whre the Group s s leses. The spplicetson of IFE.S 16 mmy resull in potential changes in clssifoation of these assets
depending an whether the Group presents mght-oluse assets separutely of withmn the same line slem at which the comesponding underlying assets would
e presented if they were owned

CHher than eertain requirements which are also applicable to lessor, [FRS 16 substantially camies ferward the lessor sccounting reguairem ents in
IAS 17, nnd continoes to require o lessor to clasafy o lense either ss an opembng lease or a firance lense

Fuarthermane, extensve desclommes are fequited by IFRS 16,

As of Decensher 31, 2018, the Group has non-cancellable opemting lease commetments of RMBGS 205 as disclosed in Mote 33, A preliminary
mmsessment indicutes that majonty of these ormnpements will meet the definition of a lease. Upon applicatson af IFRS 16, the Group wall recognize a
right sal-use et and a correspandeng linbality in respect of these beases undess they guulify for low value or shorl-berm fenses

The application of pew requisements may result in changes in measEement, presentatzon ansd disclosure as ndicated above, The Group inlensds to
elect the modified retrespecinee approach for the application of IFRS 16 a5 lessee and will recognice the cumulinave effect of imbal spplication 1o
opening reserves without festnling comparniive infoemation

43 EVENT AFTER THE REPORTING PERICD

The Company, China Telecommunacations Corporalson and Chim Communscations Services Carporntion Limited {“0CS”, o subsidury of Chim
Telecommunications Cosporation) enered e an sgroement (Capita] Contribution Agreement”) an June 22, 2008 and joinily established China
Telecom Group Finance Co., Lad ("China Telecom Finance™), a non-barking financal imstitution legally established with the approval of China
Bariking anid Insursnce Regulatory Comeission, providing capilal end financial mansgement services to e member units of China
Telesommueicaticns {'u'pmﬂ.im. on Janumry 8, 2019 Pursasni to the {.'npll.n] Comninbution Agreement, the registered shase capital of China Tekecom
Frnance s RAME S 000,

The Company. China Telecommunications Corporabion and OO eespectively contnbubed RMEB3I, 500, RMBTS0 and RMB TS0, which respectively
represemted Tfa, [ and 15% of the tolal segistered capital of China Tebecom Finanee, As the Coenpany hokds M0%% of the: issed share capital of
China Tebecom Firance, China Telecoen Finance 1 subsidiary of the Company,

44, PARENT AND ULTIMATE HOLINNG COMPANY

The parent ars] ulimate haldeng company of the Compasty as of December 31, 2018 is Chira Tebecommunscations Corpesniion, @ stale-cwned
enferprise established in the PRC

F-63
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2014 2015 2016 2017 2018
19.78 20.37 18.52 17.32 17.48
16.39 18.55 15.06 15.75 16.01
17.24 19.41 16.38 16.61 16.71
19.47 18.56 16.78 17.28 16.16

State Administration of Foreign Exchange 100

2018 11 2018 12 2019 1 2019 2 2019 3 2019 4

16.44 16.52 16.27 16.59 16.70 16.75
16.19 16.01 15.68 16.23 16.40 16.51
16.34 16.32 16.04 16.40 16.57 16.63

State Administration of Foreign Exchange 100

16.56 2019 26
State Administration of Foreign Exchange 100
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Shareholders and Board of Directors of China Telecom Corporation Limited:

Opinion on the Consolidated Financial Statements

We have audited the accompanying consolidated statements of financial position of China Telecom Corporation Limited and
subsidiaries (the "Group") as of December 31, 2017 and 2018, the related consolidated statements of comprehensive income,
changes in equity, and cash flows, for each of the three years in the period ended December 31, 2018, and the related notes
(collectively referred to as the “consolidated financial statements’). In our opinion, the consolidated financial statements
present fairly, in al material respects, the financial position of the Group as of December 31, 2017 and 2018, and the results of
its operations and its cash flows for each of the three years in the period ended December 31, 2018, in conformity with
International Financial Reporting Standards as issued by the International Accounting Standards Board.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States)
(“PCAOB"), the Group's internal control over financial reporting as of December 31, 2018, based on the criteria established in
Internal Control — Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway
Commission and our report dated March 19, 2019, expressed an unqualified opinion on the Group's internal control over
financial reporting.

Change in Accounting Policies

Asdiscussed in Note 2 to the consolidated financia statements, the Group changed its method of accounting for revenues from
contracts with customers and its method of accounting for financial instrumentsin 2018 due to the adoption of International
Financial Reporting Standard 15, “ Revenue from Contracts with Customers’ and the related Amendments and International
Financial Reporting Standard 9, “Financial Instruments’, respectively.

Basis for Opinion

These consolidated financial statements are the responsibility of the Group’s management. Our responsibility is to express an
opinion on the Group's consolidated financial statements based on our audits. We are a public accounting firm registered with
the PCAOB and are required to be independent with respect to the Group in accordance with the U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the consolidated financia statements are free of material misstatement,
whether due to error or fraud. Our audits included performing procedures to assess the risks of material misstatement of the
consolidated financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial
statements. Our audits also included evaluating the accounting principles used and significant estimates made by management,
as well as evaluating the overall presentation of the consolidated financial statements. We believe that our audits provide a
reasonable basis for our opinion.

/</ Deloitte Touche Tohmatsu
Deloitte Touche Tohmatsu

Hong Kong, the People's Republic of China
March 19, 2019

We have served as the Group's auditor since 2013.
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