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Q) HKSCC 2018 12 31

2,966,983,480
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2018
1,402,255,000 11,186,881,000
2018 140,225,000
566,559,000 1,353,980,000
10,528,372,000
2018 3,016,525,000 2018
2,980,460,000
2018
10 0.6146
905,010,000 2018 3,016,525,000
30 2018 2,980,460,000
30.36
@
2014 2015 2016 2017 2018
4.82 8.76 3.93 4.21 3.29
68.01 123.60 55.45 59.40 46.42
2.38 3.91 3.03 3.04 2.42
33.58 55.17 42.75 42.89 34.15
@
2018 2018 2018 2018 10 2018 11 2018 12
2.65 2.62 2.79 2.80 2.76 2.74
37.39 36.97 39.37 39.51 38.94 38.66
2.53 2.45 2.42 2.46 2.56 2.50
35.70 34.57 34.15 34.71 36.12 35.28

)
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2018 12 31
12 31
2018 2017
6 101,157,525 1,664,041 79,543,794 1,308,495
8  (82,707,754)  (1,360,543)  (63,701,557) (1,047,891)
18,449,771 303,499 15,842,237 260,605
7 1,375,023 22,619 683,383 11,242
7 390,451 6,423 1,656,244 27,245
7 1,765,474 29,042 2,339,627 38,487
8 (2,759,312) (45,391) (2,254,100) (37,080)
8  (10,818,664) (177,967)  (11,446,749) (188,299)
3.1(b)  (355,736) (5,852) - -
6,281,533 103,331 4,481,015 73,713
10 213,893 3,519 198,847 3,271
10 (1,153,456) (18,974) (657,105) (10,809)
10 (939,563) (15,456) (458,258) (7,538)
23 (167,798) (2,760) 570,118 9,378
24 833,944 13,718 772,374 12,706
6,008,116 98,834 5,365,249 88,258
11 (676,865) (11,134) (522,422) (8,594)
5,331,251 87,699 4,842,827 79,665
12 2,980,460 49,029 2,626,668 43,209
2,350,791 38,671 2,216,159 36,456
5,331,251 87,699 4,842,827 79,665
12 20.24 3.33 18.72 3.08
12 20.07 3.30 18.72 3.08
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2018 12 31
12 31

2018 2017
5,331,251 87,699 4,842,827 79,665
- - (1,151,531) (18,943)
(32,093) (528) - -
(101,909) (1,676) - -
(10,414) @) 29,730 489
(22,382) (368) (45,614) (750)
20,262 333 - -
(146,536) (2,411) (1,167,415) (19,204)
620 10 4,042 66
(145,916) (2,400) (1,163,373) (19,137)
5,185,335 85,299 3,679,454 60,527
- 2,899,714 47,700 1,598,416 26,294
- 2,285,621 37,598 2,081,038 34,233
5,185,335 85,299 3,679,454 60,527
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2018 12 31
12 31
2018 2017
14 16,179,074 266,146 16,468,912 270,914
15 814,069 13,391 832,508 13,695
16 5,870,721 96,573 5,828,581 95,880
17 3,398,942 55,913 2,648,897 43,574
18 2,933,962 48,264 1,393,008 22,915
23 4,957,373 81,549 4,395,635 72,308
24 8,606,062 141,570 6,309,326 103,788
20 - - 1,393,811 22,928
25 4,801,223 78,980 3,982,674 65,515
6 8,133,980 133,804 - -
20 261,372 4,300 - -
19 5,196,141 85,477 - -
28 5,360,846 88,186 - -
19 - - 7,399,416 121,720
26 280,153 4,609 4,335,730 71,323
66,793,918 1,098,760 54,988,498 904,561
27 27,929,297 459,437 29,057,351 477,993
29 - - 5,416,449 89,101
6 12,229,782 201,180 - -
20 9,117,488 149,983 - -
19 12,879,108 211,861 - -
28 4,419,450 72,700 - -
30 18,840,593 309,928 27,905,847 459,051
19 - - 10,956,118 180,228
31 317,917 5,230 179,926 2,960
32 5,485,044 90,229 10,106,004 166,244
33 18,032,675 296,638 12,170,116 200,198
34 - - 11,325,754 186,309
21 788 13 15,604 257
* 36 2,577,728 42,404 3,267,497 53,750
36 702,980 11,564 565,322 9,300
36 7,352,953 120,956 10,922,202 179,670
36 31,842,144 523,803 22,469,071 369,616
151,727,947 2,495,925 144,357,261 2,374,677
218,521,865 3,594,685 199,345,759 3,279,238
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12 31

2018 2017
43 12,749,245 209,725 10,058,027 165,455
41 9,588,836 157,736 4,144,184 68,172
42 281,167 4,625 243,817 4,011
38 1,004,508 16,524 1,055,960 17,371
44 1,009,326 16,603 1,464,926 24,008
25 628,895 10,345 337,530 5,552
25,261,977 415,560 17,304,444 284,658
43 - - 1,599,506 26,312
37 38,880,814 639,589 33,740,212 555,026
6 36,566,071 601,512 - -
35 104,540 1,720 - -
37 6,387,498 105,074 7,144,728 117,531
38 414,545 6,819 439,973 7,238
39 17,165,670 282,375 56,627,701 931,526
21 5,168 85 8,537 140
40 4,431,761 72,902 3,324,568 54,689
41 10,351,116 170,276 3,224,101 53,036
1,183,926 19,476 1,201,062 19,757
42 4,132,159 67,974 4,009,340 65,954
119,623,268 1,967,803 111,319,728 1,831,210
144,885,245 2,383,362 128,624,172 2,115,868
45 14,725,188 242,229 14,725,181 242,229
46 20,726,678 340,954 20,637,494 339,487
21,838,330 359,241 20,174,408 331,869
57,290,196 942,424 55,537,083 913,585
16,346,424 268,899 15,184,504 249,785
73,636,620 1,211,322 70,721,587 1,163,370
218,521,865 3,594,685 199,345,759 3,279,238

82 245 2019 29
Zheng Jianhua Huang Ou
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2018 12 31
Fvocl
2017 12 31 14,725,181 242,229 17,553,804 288,760 3,193,254 52,529 3,816 63 27,517 453 13,826 227
2.1.3 - - - - (32,253) (531) - - - - (4,427) 73)
2018 14,725,181 242,229 17,553,804 288,760 3,161,001 51,998 3,816 63 27,517 453 9,399 155
- - - - - - 341 6 - - - -
FvoCl - - - - - - - - - - (69,006) (1,135)
- - - - - - - - (9,831) (162) - -
- - - - - - - - 20,262 333 - -
- - - - - - 341 6 10,431 172 (69,006) (1,135)
7 0 24 0 - - - - - - - -
- - 2,083 34 - - - - - - - -
- - - - 44,201 727 - - - - - -
- - - - 140,225 2,307 - - - - - -
- - 20,077 330 - - - - - - - -
2018 12 31 14,725,188 242,229 17,575,988 289,125 3,345,427 55,032 4,157 68 37,948 624 (59,607) (981)
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2017 12 31

2018

FvoCI

2018 12 31

(154,723) (2,545) 20,174,408 331,869 55,537,083 913,585 15,184,504 249,785 70,721,587 1,163,370
2.1.3 - - 498,150 8,195 461,470 7,501 (10,592) (174) 450,878 7,417
(154,723) (2,545) 20,672,558 340,064 55,998,553 921,176 15,173,912 249,611 71,172,465 1,170,787
- - 2,980,460 49,029 2,980,460 49,029 2,350,791 38,671 5,331,251 87,699

- - - - 341 6 279 5 620 10

- - - - (69,006) (1,135)  (64,996) (1,069)  (134,002) (2,204)

- - - - (9,831) (162) (583) (10)  (10,414) @71)
(22,512) (370) - - (22,512) (370) 130 2 (22,382) (368)
- - - - 20,262 333 - - 20,262 333
(22,512) (370) 2,980,460 49,029 2,899,714 47,700 2,285,621 37,508 5,185,335 85,299
- - - - 31 1 - - 31 1

- - - - 2,083 34 2,332 38 4,415 73

- - - - - - (1,352,780)  (22,253) (1,352,780)  (22,253)

- - (1,353,980)  (22,273) (1,353,980)  (22,273) - - (1,353,980)  (22,273)

- - - - - - 247,235 4,067 247,235 4,067

- - - - - - (9,302) (153) (9,302) (153)

- - (44,201) @27) - - - - - -

- - (140,225) (2,307) - - _ - - .

- - (276,282) (4,545)  (276,282) (4,545) - - (276,282) (4,545)

- - - - 20,077 330 (594) (10) 19,483 320
(177,235) (2,916) 21,838,330 359,241 57,290,196 942,424 16,346,424 268,809 73,636,620 1,211,322
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2017 13,431,156 220,943 12,809,023 210,708 2,707,355 44,536 2,119 35 (1,367) (22) 1,023,851 16,842

- - - - - - 1,697 28 - - - -
- - - . - . - - - - 146,215 2,405
- - - - - - - - - - (1,237,140)  (20,351)

- - - - - - - - - - 80,900 1,331
- - - - - - - - 28,884 475 - -
- - - - - - 1,697 28 28,884 475 (1,010,025) (16,615)
18 0 166 3 - - - - - - - -
877,918 14,442 1,927,644 31,710 - - - - - - - -
416,089 6,845 2,568,911 42,259 - - - - - - - -
- - - - 363,509 5,980 - - - - - _
- - - - 122,390 2,013 - - - - - -
- - 248,060 4,081 - - - - - - - -
2017 12 31 14,725,181 242,229 17,553,804 288,760 3,193,254 52,529 3,816 63 27,517 453 13,826 227
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2017

2017 12 31

(105,915) (1,742) 18,033,639 296,653 47,899,861 787,953 14,518,966 238,837 62,418,827 1,026,790
- - 2,626,668 43,209 2,626,668 43,209 2,216,159 36,456 4,842,827 79,665
- - - - 1,697 28 2,345 39 4,042 66
- - - - 146,215 2,405 5,169 85 151,384 2,490
- - - - (1,237,140)  (20,351)  (158,128) (2,601) (1,395,268)  (22,952)
- - - - 80,900 1,331 11,453 188 92,353 1,519
- - - - 28,884 475 846 14 29,730 489
(48,808) (803) - - (48,808) (803) 3,194 53 (45,614) (750)
(48,808) (803) 2,626,668 43,209 1,598,416 26,294 2,081,038 34,233 3,679,454 60,527
- - - - 184 3 - - 184 3
- - - - 2,805,562 46,151 - - 2,805,562 46,151
- - - - - - (1,418,040)  (23,327) (1,418,040)  (23,327)
- - - - 2,985,000 49,103 - - 2,985,000 49,103
- - (363,509) (5,980) - - - - - -
- - (122,390) (2,013) - - - - - -
- - - - 248,060 4,081 2,540 42 250,600 4,122
(154,723) (2,545) 20,174,408 331,869 55,537,083 913,585 15,184,504 249,785 70,721,587 1,163,370
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2018 12 31
12 31
2018 2017
47 2,221,004 36,536 (6,379,173) (104,937)
(1,271,700) (20,919) (1,145,844) (18,849)
949,304 15,616 (7,525,017) (123,787)
265,934 4,375 160,941 2,647
781,803 12,861 593,403 9,761
16,546 272 133,788 2,201
(3,099,564) (50,988) (2,767,372) (45,523)
(34,916) (574) (75,290) (1,239)
(72,955) (1,200) (14,698) (242)
(39,675) (653) (121,132) (1,993)
246,531 4,055 763,128 12,553
229,384 3,773 27,761 457
51 (1,429,533) (23,516) (77,927) (1,282)
(975,407) (16,045) - -
(2,285,558) (37,597) (634,090) (10,431)
74,987 1,234 51,978 855
199 3 - -
(3,552,660) (58,441) (1,422,886) (23,406)
(189,994) (3,125) (42,837) (705)
25,228 415 10,594 174
103,706 1,706 208,032 3,422
(105,901) (1,742) (160,432) (2,639)
(137,659) (2,264) 236,122 3,884
3,569,249 58,714 (1,201,219) (19,760)
689,769 11,347 (70,128) (1,154)
(175,794) (2,892) (5,665,106) (93,191)
3,288,995 54,104 5,739,943 94,422
(2,807,285) (46,180) (4,327,427) (71,186)
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2018 12 31
12 31

2018 2017
195,836 3,222 - -
- - 3,286,897 54,069
24,784,874 407,711 4,720,350 77,650
(12,166,278) (200,135) (3,338,501) (54,918)
2,472,500 40,673 - -
(1,600,000) (26,320) (525,400) (8,643)
(1,352,780) (22,253) (1,466,268) (24,120)
(1,353,980) (22,273) - -
166,994 2,747 520,603 8,564
11,147,166 183,371 3,197,681 52,602
9,289,185 152,807 (8,654,763) (142,371)
22,469,071 369,616 31,196,279 513,179
83,888 1,380 (72,445) (1,192)
31,842,144 523,803 22,469,071 369,616
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2018 12 31
1.

2004

30

Shanghai Electric (Group) Corporation SEC
2.
2.1.1

HKFRS
622

HKFRS
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2.1.2
@
2018

HKFRS

HKFRS 15

HKFRS

HKFRS HKFRS HKFRS

2014 2016
HKAS 40
22
HKFRS HKFRS 15
2.1.3
®)
2018 12 31
HKFRS 16 2019
HKFRIC 23 2019
HKFRS 2019
HKAS 28 2019
HKAS 19 2019
HKFRS HKFRS 2015 2017 2019
HKFRS 2020
HKAS HKAS
2020

HKFRS 17 2021
HKFRS 10

HKAS 28
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HKFRS 16 2016

HKFRS 16
2018 12 31
639,527,000 78,708,000
35,000
2019 1 1 471,643,000
495,877,000 2018 12 31
6,059,000
HKAS 17
HKFRS 16
2019
2019
2.1.3
HKFRS HKFRS 15

A
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2017 12 31 2018
HKFRS 15 HKFRS

3,982,674 - 183,119 4,165,793
42,212,597  (1,879,073) (276,984) 40,056,540
(Fvoch) - - 174,247 174,247
(FVPL) - - 2,285,230 2,285,230
- - 276,984 276,984
- 1,879,073 - 1,879,073
1,393,811 - (1,393,811) _
7,399,416 - (67,549) 7,331,867
48,167,185 - (11,701,527) 36,465,658
29,057,351  (1,678,377) - 27,378,974
5,416,449  (5,416,449) - -
27,905,847  (8,506,027) (172,758) 19,227,062
- 15,600,853 (217,065) 15,383,788
FVPL - - 1,824,228 1,824,228
FVOCI - - 8,721,250 8,721,250
11,325,754 - (11,325,754) -
- - 12,481,803 12,481,803
15,604 - - 15,604
22,469,071 - - 22,469,071
199,345,759 - 791,413 200,137,172
337,530 - 340,535 678,065
16,966,914 - - 16,966,914
56,627,701  (43,650,082) - 12,977,619
- 43,650,082 - 43,650,082
8,537 - - 8,537
4,009,340 - - 4,009,340
50,674,150 - - 50,674,150
128,624,172 - 340,535 128,964,707
70,721,587 - 450,878 71,172,465
14,725,181 - - 14,725,181
20,637,494 - (36,680) 20,600,814
20,174,408 - 498,150 20,672,558
15,184,504 - (10,592) 15,173,912
70,721,587 - 450,878 71,172,465
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ooooooo
(B) HKFRS
HKFRS
HKAS 39
2018 HKFRS
2.13
HKFRS 7.2.15 7.2.26
2018
2017 12 31 HKAS 39  HKAS 18 20,174,408
FVPL (O) 1,070,093
O (340,535)
O 73,306
O} (10,875)
(ii) (457,372)
(ii) 21,467
32,253
(i) 109,813
2018 HKFRS 498,150
2018 HKFRS 9 20 672 558
HKFRS 15 T
O
2018 HKFRS
HKFRS
FVPL Fvocl
2018
2017 12 31 HKAS 39 - - - 12,719,565 11,978,511
FVPL () 4,109,458 - - (3,043,792) -
FvoCl
(b)
FvOCI - 8,895,497 - (8,178,643) (716,854)
© - - 12,758,787  (1,497,130) (11,261,657)
2018 HFRS 4,109,458 8,895,497 12,758,787 - -
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AFS FvoCl
HKAS 39 13,826 - 20,174,408
FVPL @) (4,427) - 791,989
FVOCI (b) (9,399) 9,399 -
(13,826) 9,399 791,989
HKFRS - 9,399 20,966,397
@) FVPL
FVPL 2018
11 3,043,792,000
ocl
1,070,093,000 2018
(b) FvOCI
FVOCI
8,895,497,000
FVOCI
9,399,000 2018 FVOCI
©
HKFRS
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(d) HKFRS
2018
*
HKAS 39 HKFRS
FVOCI FVOCI 174,247 174,247 -
FVPL FVPL 51,930 51,930 -
FVPL FVPL 22,186 22,186 -
7,399,416 7,331,867 (67,549)
7,647,779 7,580,230 (67,549)
FVOCI FVOCI 752,911 752,911 -
FVPL FVPL 392,537 392,537 -
1,145,448 1,145,448 -
FVPL FVPL 21,401 21,401 -
FVPL FVPL 477,402 477,402 -
FVPL FVPL 456,086 456,086 -
FVOCI FVOCI 8,004,396 8,004,396 -
FVPL FVPL 441,633 441,633 -
41,601,724 41,428,966 (172,758)
FVOCI 716,854 716,854 -
51,719,496 51,546,738 (172,758)
FVPL FVPL 427,706 427,706 -
1,497,130 1,497,130 -
HKFRS
HKFRS
2.1.3(B)
HKFRS
HKFRS
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(C) HKFRS 15
2018 HKFRS 15
HKFRS 15
2018
2018
HKAS 18 HKFRS 15
2017 12 31 2018
0 29,057,351 (1,678,377) 27,378,974
@) 5,416,449 (5,416, 449) -
@) 27,905,847 (8,506,027) 19,399,820
@) - 15,600,853 15,600,853
@) - 43,650,082 43,650,082
@) 56,627,701 (43,650,082) 12,977,619
- @) - 1,879,073 1,879,073
0 42,212,597 (1,879,073) 40,333,524
Q)
HKFRS 15 HKFRS
2018 7,094,826,000
2018
8,506,027,000
2018 1,879,073,000
2018 43,650,082,000
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( ) 2018 HKFRS 15 2018 12 31
2018 12 31 HKFRS 15
HKFRS 15 HKAS 18 HKAS 11 2018
HKFRS 15
HKFRS 15
2018 HKFRS 15
HKFRS 15 HKAS 18 11
® ® ®»- ®
2018 12 31
HKFRS 15
- 7,342,364 (7,342,364)
12,229,782 - 12,229,782
18,840,593 23,728,011 (4,887,418)
- 8,133,980 - 8,133,980
- 8,133,980 (8,133,980)
36,566,071 - 36,566,071
17,165,670 53,731,741 (36,566,071)
@
2.3
()]
20 50
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FVPL
Fvocl
2.13.4
2018 FvoCl
HKFRS
2.13.5 2017 12 31
2017 12 31
@
Q)
HKFRS
FVPL

FVPL -
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©

3.1(b)

2.14

2.14.1
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™
©
HKFRS
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Oo0o0o0
2018 12 31 10
374,917,000 2017 550,946,000
2018 12 31
10 986,000 2017
295,424,000 2018 12 31
10 4,000
2017 5,628,000 2018 12 31
10 /

15,766,000 2017 2,883,000

2018 12 31

NEEQ

2018

- 1,839 92 -

- 1,072,677 53,634 -

- 57,653 2,883 -
2017

- 127,587 - 4,785

- 14,456 542 -

- 582,925 - 21,860

- 40,133 1,505 -

- 55,142 - 2,068
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2018
19,805 -
- 261,372
19,805 261,372
1.00 6.00

2017
21,401 -
- 174,247
21,401 174,247
0.2-1.0 4.00-6.06
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2018
6,760,500 317,917 15,801,296
6,760,500 317,917 15,801,296
3.91-4.91 4.14-5.46 1.56-6.35
2017
6,659,760 179,926 16,700,976
824,230 - -
7,483,990 179,926 16,700,976
1.95-5.58 3.18-7.59 1.54-6.40
2018
*
1,508,582 4,431,761
6,689,455 -
8,198,037 4,431,761
1.35-4.51 0.35-2.31
2017
*
209,196 3,324,568
627,133 -
836,329 3,324,568
1.42-5.04 0.35-2.31

Shanghai Electric Group Finance Co., Ltd.
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®
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Ooooooog
2018 12 31 2018 1 1 HKFRS
2018 12 31
0 -2 1 -13 5 -37 31 -82 47 -100
- 7,405,228 7,435,822 4,636,337 1,891,709 4,025,434 25,394,530
- 21,423,771 - - - - 21,423,771
-FVOCI
1,776,174 940,704 25,533 - 249,089 2,991,500
1,287,484 680,377 800,314 1,193,910 3,018,442 7,880,527
2018
0 -3 1 -13 5 -41 31 -82 47 -100 -
- 8,353,926 7,835,613 3,391,226 4,101,669 2,682,386 26,364,820
- 17,497,486 - - - - 17,497,486
718,873 662,131 1,379,283 2,670,410 2,425,934 7,856,631
2018 12 31
12 31 -HKAS 39 - 6,966,530
HKFRS 15 501,808 (1,530)
217,065 172,758
-2018
HKFRS 718,873 7,137,758
385,828 1,243,341
(31,298) (47,808)
(13,394) (1,521,078)
FvoCl - (258,276)
12 31 1,060,009 6,553,937
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2017 12 31 2018 1 1
2018 1 31
-2017 12 31
HKAS 39 515,323 629,267 16,030 1,160,620
HKFRS 15
- - (16,030) (16,030)
- 67,549 - 67,549
-2018
HKFRS 515,323 696,816 - 1,212,139
- 213,319 2,742 273,869
(50,551) - - (50,551)
(140,950) - - (140,950)
-2018 12 31 381,630 910,135 2,742 1,294,507
2018 2017
372,434
213,319
7,257
4,283
2,742
(244,299)
355,736
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©

2018
12

31,666,317 2,983,805 4,230,692 - - 38,880,814
- 2,963,409 3,424,089 - - 6,387,498
9,980,333 1,386,244 672,453 220,102 - 12,259,132
3,834,635 215,753 396,884 - - 4,447,272
- 1,436,556 9,149,606 8,237,389 3,217,875 22,041,426

- - - 732,987 52,085 785,072

- 60,758 182,272 13,846,688 - 14,089,718

- - 109,708 - - 109,708
45,481,285 9,046,525 18,165,704 23,037,166 3,269,960 99,000,640

2017
12

26,278,203 3,537,206 3,924,803 - - 33,740,212
- 3,340,992 3,803,736 - - 7,144,728
7,253,186 584,811 723,586 236,277 - 8,797,860
2,974,068 165,145 186,149 - - 3,325,362
- 751,695 2,562,476 3,108,341 1,852,026 8,274,538

- - - 895,146 48,560 943,706

- 438,986 1,316,959 10,941,763 - 12,697,708

- - 8,537 - - 8,537
36,505,457 8,818,835 12,526,246 15,181,527 1,900,586 74,932,651
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2018 12 31 2017 12 31

2018 2017
19,939,952 7,368,286
12,749,245 11,657,533
4,431,761 3,324,568
37,120,958 22,350,387
73,636,620 70,721,587
110,757,578 93,071,973

33.52 24.01

2018 2017 2018 2017
9,588,836 4,144,184 9,569,632 4,056,097
12,749,245 10,058,027 13,846,688 10,941,763
22,338,081 14,202,211 23,416,320 14,997,860
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2018 12 31
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Ooooooog
@
Q)
2018 12 31
3,541,849 - - 3,541,849
57,653 - - 57,653
19,805 - - 19,805
- 466,255 - 466,255
- 333,888 - 333,888
- 788 - 788
- 604,834 - 604,834
- 5,787,735 - 5,787,735
- 2,724,919 - 2,724,919
1,087,735 - 4,273,111 5,360,846
- 261,372 - 261,372
4,707,042 10,179,791 4,273,111 19,159,944
2017 12 31
765,654 - - 765,654
- 174,247 - 174,247
499,583 - - 499,583
- 8,512,412 - 8,512,412
54,589 - - 54,589
21,401 - - 21,401
R 441,633 - 441,633
5 - - 5
- 15,604 - 15,604
1,341,232 9,143,896 - 10,485,128
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2018 12 31

- 5,168 5,168

- 104,540 104,540
2017 12 31

- 8,537 8,537
2018 12 31

- 9,588,836 9,588,836

- 12,749,245 12,749,245
2017 12 31

- 4,144,184 4,144,184

- 10,058,027 10,058,027
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ooooood
4.
4.1
@
2018
12 31 3,398,942,000 2017 2,648,897,000
17
®)
©
2018 12 31
4,925,401,000 2017 3,982,674,000
2018 12 31 5,072,646,000
2017 7,978,519,000 25

@
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2018 12 31 4,413,326,000 2017
4,253,157,000 42
M)

O,
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2018 12 31
15 15

)
30

90

4.2

150/700



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

ooo0000
50
50 Shanghai Mechanical & Electrical
Industry Co., Ltd. ( SMEI )
48.81 SMEI 51.19 SMEI
SMEI
50 Shanghai Electric Transmission and

Distribution Group Co.,Ltd.

Shanghai Electric Transmission and Distribution Group Co.,Ltd.
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2018 12 31
12,840,987 30,569,384 36,509,296 15,364,593 5,829,963 43,302 - 101,157,525
1,029,676 3,657,219 950,735 1,652,655 126,228 92,888  (7,509,401) -
13,870,663 34,226,603 37,460,031 17,017,248 5,956,191 136,190  (7,509,401) 101,157,525
604,042 1,386,407 2,136,390 1,869,597 1,021,671 (669,701) (66,873) 6,281,533
- (939,563)
(167,798)
833,944
6,008,116
(676,865)
5,331,251
34,288,634 57,271,348 47,727,958 86,213,624 7,836,573 50,660,426  (65,476,698) 218,521,865
19,280,034 40,645,416 28,684,106 75,890,509 2,461,494 34,331,314  (56,407,628) 144,885,245
2,107,870 317,367 699,010 61,009 151,406 37,418 - 3,374,080
333,919 565,158 782,962 29,054 195,073 277,616 - 2,183,782
1,011,425 763,249 141,065 269,442 14,069 - - 2,199,250
2017 12 31
10,054,106 21,904,082 32,562,978 12,371,800 2,638,903 11,925 - 79,543,794
964,177 4,270,164 1,006,716 1,292,523 48,341 65,610  (7,647,531) -
11,018,283 26,174,246 33,569,694 13,664,323 2,687,244 77,535 (7,647,531) 79,543,794
227,156 (80,949) 2,566,762 1,875,054 295,311 (573,564) 171,245 4,481,015
- (458,258)
570,118
772,374
5,365,249
(522,422)
4,842,827
26,104,629 64,135,894 47,618,372 82,394,440 4,726,846 33,781,049  (59,415,471) 199,345,759
16,250,101 47,675,958 29,136,256 69,563,626 974,843 18,039,853  (53,016,465) 128,624,172
1,539,798 313,103 659,669 90,240 308,408 2,599,835 - 5,511,053
263,542 599,806 840,721 56,986 252,128 235,907 - 2,249,090
1,016,529 1,058,493 194,539 452 7,682 - - 2,277,695
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2018 2017
89,912,344 69,027,136
11,245,181 10,516,658

101,157,525 79,543,794

2018 2017

44,245,370 34,144,301
6,264,023 5,912,238
50,509,393 40,056,539
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2018 2017

78,954,865 60,763,888

11,791,236 9,363,607

6,913,306 6,054,055

97,659,407 76,181,550

707,750 606,320

701,012 725,204

590,506 734,444

287,075 241,956

710,247 517,380

501,528 536,940

3,498,118 3,362,244

101,157,525 79,543,794

@
2018

70,524,281 1,811,667 6,618,917 9,185,716 1,683,731 921,789 6,913,306 - 97,659,407
70,524,281 1,811,667 6,618,917 - - - 1,128,195 - 80,083,060
- - - 9,185,716 1,683,731 921,789 5,785,111 - 17,576,347
658,238 5,165 37,609 - - - 128,830 2,668,276 3,498,118
71,182,519 1,816,832 6,656,526 9,185,716 1,683,731 921,789 7,042,136 2,668,276 101,157,525
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2017
52,486,940 1,464,321 6,812,627 7,335,537 1,769,487 258,583 6,054,055 - 76,181,550
52,486,940 1,464,321 6,812,627 - - - 1,088,208 - 61,852,096
- - - 7,335,537 1,769,487 258,583 4,965,847 - 14,329,454
702,141 2,141 20,922 - - - 75,753 2,561,287 3,362,244

53,189,081 1,466,462 6,833,549 7,335,537 1,769,487 258,583 6,129,808 2,561,287 79,543,794

O)

2018 2017

() 13,664,092 -
(@) 7,759,679 -
(1,060,009) -
(8,133,980) -
12,229,782 -

34,581,064 -
) 1,985,007 -
36,566,071 -

(M)

)

2018 2017

53,494,258 -
(45,734,579) -
(417,315) -
7,342,364 .
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()

2018 2017

25,141,760 -
1,671,649 -
2,573,159 -

26,620 -

29,413,188 -

)

2018 2017

12 31 1,985,007 -

2018 12 31 87.2
1,731,450,000 9.5 187,929,000
2020 3.3 65,628,000 2021

HKFRS 15

2018 2017

3,617 -

185 -
SEC 28,226 -
1,621 -

414,805 -

444,837 -
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2018 2017
1,085,081 530,627
254,430 -
18,966 350
16,546 152,406
1,375,023 683,383
104,663 13,647
48,982 -
7,668 19,757
(1,996) 132,658
(12,483) -
92,122 (3,919)
(72,955) (14,698)
141 236
- 1,395,268
105,347 968
118,962 112,327
390,451 1,656,244
1,765,474 2,339,627
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2018 2017
45,846,204 35,048,125
30,253,375 22,848,965

8,699,955 8,403,780
14 15 16 18 2,183,782 2,249,090
1,459,456 2,893,107
776,938 596,794
772,934 553,486
749,400 555,012
695,283 478,576
661,039 445,074
519,993 547,728
355,736 -
280,246 240,189
184,960 282,172
62,190 17,977
47,217 45,683
3,092,758 2,196,648
96,641,466 77,402,406
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2018 2017
6,676,617 6,666,799
O 961,583 845,351
121,253 28,465
) 83,734 26,392
) 422,121 404,562
434,616 432,187
31 24
8,699,955 8,403,780
(D
21.0 2017 21.0
2000
SEC 2004
SEC
SEC
)
2018 12 31 146,142,393

2017 155,157,221
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2017
2017

2018 2017
15,167 13,440
202 192
7,318 5,895
22,687 19,527

2018 2017
2,000,001 2,500,000 1 1
2,500,001 3,000,000 1 1
3,500,001 4,000,000 1 -
4,000,001 4,500,000 - 2
6,000,001 6,500,000 1 -
9,500,001 10,000,000 - 1
11,000,001 11,500,000 1 -
5 5

2018 2017
213,893 198,847
- (803,421) (239,372)
- (350,035) (417,733)
(939,563) (458,258)
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2008
2018 12 31
25 2017
25
2018 12 31
15 15
2018 2017
1,349,488 1,405,498
(97,507) (30,120)
25 (575,116) (852,956)
676,865 522,422
2018 2017
6,008,116 5,365,249
1,502,029  25.0 1,341,312 25.0
(335,027)  (5.6) 91,993)  (1.7)
(97,507)  (1.6) (30,120)  (0.6)
(168,823)  (2.8) (316,493)  (5.9)
(55,427)  (0.9) (336,394)  (6.3)
52,213 0.9 54,472 1.0
(108,032)  (1.7) (59,253)  (1.1)
(369,799)  (6.2) (416,812)  (7.8)
260,377 4.3 369,951 6.9
506 - 4,517 0.1
(3.645)  (0.1) 3,235 0.1
676,865  11.3 522,422 9.7
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2017 14,034,092,485

2018

oOoOooodn

2017

2,980,460

2,626,668

14,725,182,167

14,034,092,485

2018 2017
2,980,460 2,626,668

207,233 -
3,187,693 2,626,668
3,187,693 2,626,668

2018 2017

14,725,182,167

1,155,358,706

14,034,092,485

15,880,540,873

14,034,092,485
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2018 2017

2018 12 31
6.146

2019 29
6.146

2018

2017 9.195 905,010 1,353,980

2018 12 31
905,010,000

2008
10

2017
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14.

2018 10,218,472 16,145,888 513,270 1,442,103 2,557,178 30,876,911
35,821 240,403 20,419 99,041 2,692,778 3,088,462

57,450 52,842 1,854 2,444 173,301 287,891

(43,975)  (429,376) (31,473) (60,566) (21,253)  (586,643)

(84,122) (66,483) (7,74%) (21,845) - (180,194)

864,506 842,509 9,553 132,256 (1,848,824) -

16 - - - - (92,684) (92,684)

18 - - - - (1,559,532) (1,559,532)

15 (29,880) - - - - (29,880)

- - - - (54,547) (54,547)

12,858 14,372 322 2,461 388 30,401

2018 12 31 11,031,130 16,800,155 506,201 1,595,894 1,846,805 31,780,185
2018 3,563,700 9,466,537 381,630 995,090 1,042 14,407,999
395,595 1,050,157 33,268 161,604 - 1,640,624

- 27,547 - 25 346 27,918

15 (17,140) - - - - (17,140)

@ (1,894) - - (514) (2,585)

(3,349)  (305,741) (28,950) (53,398) - (391,438)

(22,498) (40,465) (4,736) (13,624) - (81,323)

4,004 12,173 33 805 41 17,056

2018 12 31 3,920,135 10,208,314 381,245 1,090,502 915 15,601,111
2018 12 31 7,110,995 6,591,841 124,956 505,392 1,845,890 16,179,074
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2017 9,497,719 15,742,927 516,483 1,255,921 1,601,258 28,614,308
987,550 235,194 15,016 134,430 1,974,988 3,347,178
66,001 20,017 606 9,201 - 95,825
(526,168)  (435,877) (29,718) (63,480)  (168,005) (1,223,248)
(81) (2,997) (158) (138) - (3,374)
169,395 497,086 9,633 82,432  (758,546) -
18 - - - - (98,565) (98,565)
24,056 89,538 1,408 23,737 6,048 144,787
2017 12 31 10,218,472 16,145,888 513,270 1,442,103 2,557,178 30,876,911
2017 3,189,001 8,688,545 367,746 866,518 1,489 13,113,299
507,946 1,030,816 39,592 160,707 - 1,739,061
575 370 - - 1,297 2,242
- (15,304) - @13) (1,744) (17,061)
(144,957)  (299,618) (26,456) (52,098) - (523,129)
(82) (1,551) (150) (51) - (1,834)
11,217 63,279 898 20,027 - 95,421
2017 12 31 3,563,700 9,466,537 381,630 995,090 1,042 14,407,999
2017 12 31 6,654,772 6,679,351 131,640 447,013 2,556,136 16,468,912
2018 12 31
554,128,000 2017 12 31 404,395,000 41
2018 12 31 4,936,000
2017 12 31 6,186,000
695,283,000 (2017
478,576,000)( )
17,877,000 2017 2,310,000
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2018 2017
1,496,302 1,565,318
34,916 75,290
16 28,609 -
14 29,880 -
(2,475) (144,306)
12 31 1,587,232 1,496,302
663,794 620,828
84,566 100,514
16 8,778 -
14 17,140 -
(1,115) (57,548)
12 31 773,163 663,794
12 31 814,069 832,508
2018 12 31
2017
2018 2017
10 50 369,447 367,667
10 444,622 464,841
814,069 832,508
2018 12 31 3,863,247,000
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2018 2017
6,567,757 4,904,889
41,243 1,718,288
235,643 -
14 92,684 -
(54,874) (55,420)
(28,609) -
12 31 6,853,844 6,567,757
739,176 543,209
252,875 208,648
(150) (12,681)
15 (8,778) -
12 31 983,123 739,176
12 31 5,870,721 5,828,581
2018 2017
50 24,026 519,083
10 50 6,829,818 6,048,674
6,853,844 6,567,757
2018 12 31 570,000,000 2017 12 31

40,825,000
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17.

2018 2017
2,805,793 2,695,992
904,065 -
(12,483) -
10,194 109,801
12 31 3,707,569 2,805,793
156,896 141,165
151,731 15,731
12 31 308,627 156,896
12 31 3,398,942 2,648,897
2018 2017
1,521,920 1,513,335
017,798 13,733
905,506 1,055,628
46,625 46,625
7,093 7,003
- 12,483
3,398,942 2,648,897
2018
2.5  30.4 1.0 119.7 5.6
1.0 2.0 0 4 1.7
22.0 53.0 7.4 69 22.1
10.5  14.0 11.8  14.5 8.0
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2018 12 31
14 15 13.9 14.6 10.6

2017

2.5  30.4 12.7

1.0 2.0 1.6

2.0 53.0 20.8

10.5  14.0 8.0
2017 12 31

14 15 10.6
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2018 1,132,861 536,385 492,461 564,642 2,726,349
86,347 185 4,756 110,867 202,155
- - 1,020 6,133 7,153
14 - - 1,557,365 2,167 1,559,532
(2,100) (10,233) (8,365) (82,093)  (102,791)
2018 12 31 1,217,108 526,337 2,047,237 601,716 4,392,398
2018 492,941 467,293 148,854 224,253 1,333,341
38,989 19,299 33,818 39,402 131,508
(4,530) - - (1,883) (6,413)
2018 12 31 527,400 486,592 182,672 261,772 1,458,436
2018 12 31 689,708 39,745 1,864,565 339,944 2,933,962
2017 1,261,324 565,434 449,319 528,450 2,804,527
9,234 331 3,470 52,714 65,749
- - - 1,979 1,979
14 - - 90,068 8,497 98,565
(137,697) (29,380) - (26,998) (194,075)
- - (50,396) - (50,396)
2017 12 31 1,132,861 536,385 492,461 564,642 2,726,349
2017 598,417 463,767 139,468 182,012 1,383,664
29,722 25,761 27,611 43,962 127,056
(135,198) (22,235) - (1,721) (159,154)
- - (18,225) - (18,225)
2017 12 31 492,941 467,293 148,854 224,253 1,333,341
2017 12 31 639,920 69,092 343,607 340,389 1,393,008
74,759,000 2017
73,052,000 56,750,000 2017 54,004,000
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2018 2017
6,731,500 - 6,731,500 6,468,760 824,230 7,292,990
@) 29,000 - 29,000 191,000 - 191,000
6,760,500 - 6,760,500 6,659,760 824,230 7,483,990
() 5,591,865 5,884,918 11,476,783 5,758,567 7,621,687 13,380,254
(653,372)  (542,805) (1,196,177) (504,443)  (859,677) (1,364,120)
4,938,493 5,342,113 10,280,606 5,254,124 6,762,010 12,016,134
(381,630) - (381,630) (490,596)  (24,727)  (515,323)
(758,481)  (151,654)  (910,135) (467,170)  (162,097)  (629,268)
2017
10,558,882 5,190,459 15,749,341 10,956,118 7,399,416 18,355,533
© 2,308,712 - 2,308,712 1,497,130 - 1,497,130
14,256 5,682 19,938 28,555 2,172,088 2,200,643
(2,742) - (2,742) (16,030) - (16,030)
12,879,108 5,196,141 18,075,249 12,465,773 9,571,504 22,037,276
@
2018 2017
Beijing Shangzhuang Gas
Thermoelectric Co., Ltd. 4.28 29,000 4.00 117,000
SDIC Xinji Lixin Power Co. B i 4.00 24,000
Ltd.
Tianjin SDIC Jinneng B i 4.28 50,000
Electric Power Co., Ltd.
29,000 191,000
2018 12 31 2016 12
Beijing Shangzhuang Gas Thermoelectric Co., Ltd. 4.28

29,000,000

172/700



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

OoOoOoOoOodno
2018 2017
4,094,000 3,318,000
2,612,000 4,048,990
54,500 117,000
6,760,500 7,483,990
2018 12 31 2017
117,000,000 1.95 5.58 2017
1.95 5.58
(b) 2018 12
31 2017 12 31
2018 2017
2,575,441 2,063,165 4,998,941 4,300,142
8,718,512 7,166,896 8,381,313 7,086,725
182,830 140,410 - -
11,476,783 9,370,471 13,380,254 11,386,867
2018 2017
5,591,864 4,180,012 5,758,571 4,786,955
4,731,455 4,162,374 7,344,310 6,365,448
1,153,464 1,028,085 277,373 234,464
11,476,783 9,370,471 13,380,254 11,386,867
©
2018 2017
- 2,308,712 1,497,130
14
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2018 2017
515,323 696,816 197,965 437,643
7,257 213,319 317,358 191,625
(140,950) - - -
12 31 381,630 910,135 515,323 629,268
12
2017 12 31 3,943,760 107,669 2,599,000 353,677 117,000 29,250
254,240 (22,091) (36,500)  (57,625)  (117,000)  (29,250)
2018 12 31 4,198,000 85,578 2,562,500 296,052 - -
( ) 2018 12 31
( ) 2018 12 31
12
4,198,000 1 -2 85,578
( ) 2018 12 31
2,562,500 3 -14 296,052
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12
2018 9,529,305 129,708 1,155,597 164,693 1,331,232 402,415
(1,319,913) (36,117)  (172,540)  (28,575)  (243,075) 10,123
- (20,409) - 184,956 - 103,341
(716,760) 39,424 (222,623)  (147,222) 939,383 107,798
(828,791) (9,180) 828,791 9,180 - -
(381,199) (3.626) - - 381,199 3,626
- - (567,331)  (104,172) 567,331 104,172
493,230 52,230 (493,230)  (52,230) - -
- - 9,147 - (9,147) -
2018 12 31 7,492,632 112,606 760,434 173,852 2,027,540 623,677
(i) 2018 12 31
12
7,492,632 0 -5 112,606
( ) 2018 12 31
760,434 0 -32 173,852
( ) 2018 12 31
171,154 30 51,612
137,333 46 62,762
158,726 28 45,073
1,560,327 30 464,230
2,027,540 623,677
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)

FVOCI

2018 2017

5,787,735 -
2,724,919 -

604,834 -
9,117,488 -

2018 2017

2,991,500 -
(266,581) -
2,724,919 -

2018 2017

1,766,667 -
122,793 -
686,024 -
126,455 -

22,980 -

2,724,919 -

)

FVOCI

2018 2017

261,372 -
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2017

2018 2017

- 1,145,448

- 51,930

- 22,186

- 174,247

- 1,393,811
2018 2017

120,428 243,737

(254,430) ;

177/700
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2018 2017
- (5,168) 14,682 (8,537)
788 - 922 -
788 (5,168) 15,604 (8,537)
788 (5,168) 15,604 (8,537)
2017 2018
10,414,000
2018 2017
(12,663) 41,202
3,546 (11,472)
(1,297) -
(10,414) 29,730
141,000 2017 236,000
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2018 12 31

Shanghai Electric Group Shanghai 241,818 100 -
Electric Machinery Co., Ltd.

Shanghai Boiler Works, Ltd. 207,483 100 -
Shanghai Electric Power Generation 264,792 - 60
Equipment Co., Ltd. # *

#*
Shanghai Electric Wind Power Group 3,485,347 100 -
Co., Ltd.
SEC Power Generation Environment 50,000 95 -

Protection Engineering Co., Ltd

Shanghai Electric Nuclear Power 2,092,000 100 -
Equipment Co., Ltd.

Shanghai No.1 Machine Tool Works 620,000 100 -

Co., Ltd.

Shanghai Electric Group Finance 2,200,000 73.38 15.63
Co., Ltd.

Shanghai Electric International 350,000 100 -

Economic and Trade Ltd.

Shanghai Mechanical & 1,022,740 48.81 -
Electrical Industry Co., Ltd.

("SMEI')N

N
Shanghai Nanhua-Lanling Electric 100,000 - 50
Co., Ltd.*
*
Shanghai Turbine Works Co., Ltd. 246,675 100 -
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Shanghai Mitsubishi Elevator Co., 155,269 - 52
Ltd. # *

#*
Shanghai Electronics Import & 10,000 100 -

Export Co. Ltd.

Shanghai Electric Gas Turbine Co., 600,000 60 -
Ltd.#
#

Shanghai Machine Tool Works Ltd. 950,476 100 -
Shanghai Electric Transmission and 2,000,000 50 -
Distribution Group Co., Ltd.
("SETD™)&

&
Shanghai Electric Leasing Co., 3,000,000 100 -
Ltd.
Shanghai Electric Milling 150,000 100 -

Equipment Co., Ltd.

Shanghai Electric Hong Kong Co., 547,674 100 -
Ltd.

TEC4AERO GmbH* 1,798 - 100
Shanghai Electric Wind Power 20,000 100 -

Yunnan Company., Ltd

Shanghai Institute of Mechanical & 1,000,000 100 -

Electrical Engineering Co., Ltd.

Shanghai Najie Electrical Complete 50,000 - 85
Sets Co., Ltd*

Shanghai Renmin Electrical 90,000 - 100

Apparatus Works*
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Shanghai Electric Power 50,000 - 100
Transmission and Distribution

Engineering Co., Ltd.*

Shanghai Boiler Works Ltd. 239,760 100 -
Shanghai Denso Fuel Injection Co., 29,400 61 -
Ltd.#

#
Shanghai Feihang Electric Wire and 210,000 - 60

Cable Co., Ltd.*

Shanghai Huapu Cable Co., Ltd.* 200,000 - 80
*

Shanghai Prime Machinery Co., Ltd. 1,438,286 47.18 7.88

("PMC™)

Thales SEC Transportation System 200,000 50.1 -

Limited Company

Shanghai Electric Group Asset 658,000 100 -
Management Co., Ltd.

Shanghai Electric Investment Co., 570,000 100 -
Ltd.

#

N SMEI 48.81

*

&

Shanghai Electric Transmission and Distribution Group Co., Ltd. (
SETD )
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2018 2017
SHEI 51.19 52.17
SETD 50 50
PHC 44.94 52.82
2018 2017
SHEI 1,519,811 1,656,172
SETD 132,220 30,310
PHC 125,100 133,208
SHEI 1,106,104 805,765
SETD 77,084 92,930
PHC - 26,590
SHEI 7,859,374 7,630,447
SETD 2,013,385 1,970,271
PHC 2,046,783 1,903,346
2018 2017
SMEI
21,233,742 19,236,905
(19,098,025) (16,875,737)
2,135,717 2,361,168
2,136,173 2,313,069
28,450,359 28,504,161
5,211,230 5,016,214
20,156,016 20,664,951
375,946 424,826
188,450 1,930,118
1,246,152 952,027
(1,415,756) (1,242,147)
15,316 (28,508)
34,162 1,611,490
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2018 2017
SETD
9,614,067 8,386,975
(9,436,818) (8,344,060)
177,249 42,915
177,249 51,190
7,173,557 7,340,899
1,430,868 1,370,311
5,138,672 5,326,096
77,709 76,635
411,561 (749,032)
(153,766) (102,958)
(78,356) 218,738
(3,141) 8,870
176,298 (624,382)
2018 2017
PMC
9,027,535 8,478,895
(8,750,284) (8,226,121)
277,251 252,774
280,216 264,602
5,460,182 4,966,072
4,198,038 4,297,101
3,616,179 2,880,146
1,885,161 2,820,002
507,399 596,789
(143,966) (233,641)
(9,940) (628,805)
(2,867) (14,180)
350,626 (265,657)
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23.
2018 2017
5,401,471 4,839,733
(444,098) (444,098)
12 31 4,957,373 4,395,635
(167,798) 570,118
2018 12 31
Ansaldo Energia S.p.A ( AEN 180,000 - 40
)
Shanghai FANUC robotics Co. Ltd. # 12,000 - 50
Shanghai Yun Zhong Xin Enterprise
Development Co., Ltd. 1,200,000 - 55
#
2014 Shanghai Electric Hong Kong Co., Ltd.
Shanghai Electric Hong Kong Fondo Strategico Italiano S.p.A. FSI
AEN 40 400,000,000
2014 12
Shanghai Electric Hong Kong AEN 40
FSI AEN AEN
AEN
AEN AEN
2018 2018
30 365,900,000 2018
2018 12 31 307,700,000
2018 AEN
20,262,000 20,262,000
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AEN

2018 12 31

11,935,837
(15,155,522)

15,772,505
(8,509,345)
4,043,475

2018

2018 12 31

SEG

9,494,338
(1,395,158)
32,233
(1,362,925)
35,264
(1,327,661)

2018

40

4,749,008
(1,362,925)
622,128

35,264

4,043,476

1,617,390

1,073,511

2,690,901
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Shanghai FANUC robotics Co. Ltd.

2018 12 31

3,255,903
(1,208,985)

567,260

2,614,178

2018

3,569,315
739,843

(86,079)

653,764

653,764

241,741

2018

50

186/700

2,443,896
653,764
(483,482)

2,614,178

1,307,089

1,307,089
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Yun Zhong Xin Enterprise Development Co., Ltd.

2018 12 31

1,228,231
(29,381)

91

1,198,941

2018

(1,059)

(1,059)

(1,059)

2018

55

187/700

1,200,000
(1,059)

1,198,941
659,417

659,417
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2018 2017
41,073 32,307
41,073 32,307
289,966 206,729

2018 2017
8,613,070 6,316,334
(7,008) (7,008)
8,606,062 6,309,326
833,944 772,374
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2018 12 31

Shanghai Rail Traffic Equipment 676,041 49 -
Development Co., Ltd.

Shanghai Schneider Power 11,000 20 -
Distribution Electrical Apparatus
Co., Ltd. #
#
Shanghai Schneider Industrial 14,560 20 -
Control Co., Ltd. #
#
Siemens Shanghai Switchgear Ltd. # 15,300 45 -
#
MWB (Shanghai) Co., Ltd. # 18,344 - 35
MWB #
Trench High Voltage Products Co., 112,634 35 -
Ltd. , Shenyang #
« ) #
Siemens Shanghai High Voltage 13,100 49 -
Switchgear Co., Ltd. #
#
SEC Alstom (Shanghai Baoshan) 50,180 50 -
Transformers Co., Ltd. #
#
Yileng Carrier Air Conditioning 372,343 - 30
Equipment Co., Ltd. # *
#*
Shanghai Marathon-Gexin Electric 8,000 - 21.31
Co., Ltd. # *
#*
China Energy Engineering Group Co., 3,333,340 20 -
Ltd.
Suzhou Thvow Technology Co., Ltd. 882,914 15 - EPC

(""'Suzhou Thvow'™)
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Mitsubishi Electric Shanghai 53,000 - 18.94
Mechanical &Electrical Elevator
Co., Ltd. # *

#*

Shanghai Arnaiz Special Yantian 329,412 - 18.94
Coating Machinery Co., Ltd # *

#*

Chengdu Ri Yong-JEA Gate Electric 20,000 - 9.47
Co., Ltd. ( "Chengdu RiYong" ) *

*&

Shanghai Nabtesco Hydraulic Co., 14,500 - 14.20
Ltd. # *

#*

Shanghai Ri Yong-JEA Gate Electric 17,000 - 18.94
Co., Ltd. # *

- #*

Shanghai Danfoss Hydrostatic 18,000 - 18.94
Transmission Co., Ltd. # *

H#*

Shanghai Jintai Engineering 832,239 - 23.20
Machinery Co., Ltd. * (“ Shanghai
Jintai” )

Shanghai Mitsubishi Electric 58,000 - 47.6
Shanglin Air Conditioner Electric
Co., Ltd. # *

#*
Chongging Shenhua Thin Film Solar 1,250,000 - 20

Power Co., Ltd.

Manz AG 7,744 - 19.67

* SMEI

& Chengdu Ri Yong Chengdu Ri Yong
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Mitsubishi Electric

Shanghai Mechanical &Electrical Elevator Co., Ltd.( Mitsubishi Electric )
Shanghai Schnetider Power Distribution Electric Apparatus Co., Ltd.( Schneider
Electric ) China Energy Engineering Group Co., Ltd.( Sinomec )
Suzhou Thvow Yileng Carrier Air Conditioning Equipment Co., Ltd.( Yileng
Carrier )
Mitsubishi Schneider _ - -
Electric Electric Suzhou Thvow Sinomec Yilleng Carrier
2018 2018 2018 2018 2018
2,159,410 983,491 19,910,884 8,007,502 1,724,111
(1,106,095) (728,363)  (20,106,942) (6,423,608) (1,008,032)
372,637 116,167 5,953,867 8,887,259 568,081
- - (1,400,524) (5,209,457) -
1,425,952 371,295 4,357,285 5,261,696 1,284,160
4,652,685 2,297,088 7,704,190 7,026,417 3,044,405
181,299 730,146 201,502 207,901 376,968
137,244 547,652 185,488 177,267 282,911
- - 49 - -
137,244 547,652 185,537 177,267 282,911
43,302 163,051 - - 150,766
SEG
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Mitsubishi Schneider _ _
hou Th i Yil

Electric Electric Suzhou Thvow Sinomec ileng Carrier

2018 2018 2018 2018 2018
1,379,424 638,830 2,712,090 2,862,741 1,486,870
137,499 547,720 74,652 104,081 299,843
(90,971) (815,255) - - (502,553)
1,425,952 371,295 3,797,413 3,714,022 1,284,160

47.6 20 15 20 30
678,753 74,259 569,612 742,804 385,248
- - 95,331 62,396 -
678,753 74,259 664,943 805,200 385,248
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12 31
2018 2017
- 12 3,144,933 2,876,295
- 12 2,070,572 1,415,116
5,215,505 4,291,411
- 12 (191,489) (192,679)
- 12 (851,688) (453,588)
(1,043,177) (646,267)
2018 12 31
2018 185,914 2,724,683 - 1,220,005 37,872 122,937 4,291,411
C )
11 103,564 412,863 - 396,338 (25,519) 84,781 972,027
- - - - - (47,933)  (47,933)
2018 12 31
289,478 3,137,546 - 1,616,343 12,353 159,785 5,215,505
* (414,282)
2018 12 31

4,801,223
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2018 12 31
2018 (192,679) (158,685) (70,972) (453) (223,478) (646,267)
C )
11 1,101 1,705 (453,213) 2.174) 55,581 (396,910)
2018 12 31 (191,488) (156,980) (524,185) 2,627) (167,897)  (1,043,177)
* 414,282
2018 12 31
(628,895)
2017 12 31
2017 212,797 2,075,405 - 876,443 48,299 149,429 3,362,373
C )
11 (26,883) 649,278 - 343,562 (10,427) (26,492) 929,038
2017 12 31
185,914 2,724,683 - 1,220,005 37,872 122,937 4,291,411
* (308,737)
2017 12 31

3,982,674
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2017 12 31
2017 (194,915) (156,072) (130,077) - (168,270) (649,334)
C )
11 2,236 (2,613) (20,044) (453) (55,208) (76,082)
- - 79,149 - - 79,149
2017 12 31
(192,679) (158,685) (70,972) (453) (223,478) (646,267)
* 308,737
2017 12 31
(337,530)
*
2018 2017
4,335,739 4,038,005
3,333,271 3,940,514
7,669,010 7,978,519
2018 2017
2018 - 202,912
2019 228,448 271,888
2020 1,132,268 1,184,626
2021 965,721 1,008,669
2022 1,235,924 1,369,910
2023 773,378 -
4,335,739 4,038,005
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45,846,204,000
1,279,807,000

2017
2017

2018 2017
278,844 247,150
- 1,932,522
- 1,879,074
1,309 276,984
280,153 4,335,730
2018 2017
5,955,926 5,126,739
12,429,180 15,200,108
11,454,082 10,763,741
29,839,188 31,090,588

(1,909,891)

(2.,033,237)

27,929,297

29,057,351

35,048,125,000
903,107,000
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28.

O) FVPL
©) 19 FVOCI 20
(b)
(c) ocCl
2018 2017
4,263,832 -
1,097,014 -
5,360,846 -
3,541,849 -
466,255 -
57,653 -
19,805 -
333,888 -
4,419,450 -
)
2018 2017
FVPL -
111 -
FVPL -
19,197 -
)
3.1
3.3
)
2017
12
2.13
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2017

41,091,779
(35,191,082)
(484,248)

5,416,449

2018

2017

25,394,530
(6,553,937)

34,872,377
(6,966,530)

198/700

18,840,593 27,905,847
2018 2017
7,187,262 16,861,483
2,300,654 3,738,790
2,130,297 1,913,216
2,329,926 1,521,476
3,838,576 2,011,944
697,799 1,502,487
356,079 356,451
18,840,593 27,905,847
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2018 2017
8,427,635 9,984,902
1,867,618 3,275,056
2,508,711 6,199,041
4,027,095 4,189,666
1,297,652 2,568,456
711,882 1,688,726
18,840,593 27,905,847
Q)
)
HKFRS
2018 1 1
171,228,000 718,873,000
3.1(h)
583,821,000 6,553,937,000
314,136,000 1,060,009,000
3.1
2018 2017
12 31 6,966,530 5,511,070
HKFRS 171,228 -
7,137,758 5,511,070
1,243,341 2,001,216
- 420
(1,521,078) (627,233)
(47,808) (8,680)
FvoCI (258,276) -
- (263)
12 31 6,553,937 6,966,530
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2018 2017
16,299 43,570
81,557 38,859
SEC * 372,707 395,644
- 1,544 -
991,704 9,502
1,463,811 487,575
* SEC SEC
2018 6,278,759,000 2017 12 31 1,638,104,000
2018 2017
- 43,573
540,868 518,782
4,273,546 5,814,201
2,370,094,000
2017 12 31 3,015,066,000

200/700
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2018 2017
274,796 105,717
53,587 32,672
- 47,720
328,383 186,109
(10, 466) (6,183)
317,917 179,926
2018 2017
6,183 5,008
4,283 1,175
12 31 10,466 6,183
2018 2017
SEC 240,780 7,249
30,505 -
949 -
- 977
272,234 8,226
2018 12 31 4.14
5.46 2017 3.18 7.59
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2018 2017
1,862,605 5,023,480
2,328,499 3,837,733
1,293,940 1,244,791
5,485,044 10,106,004
2018 2017
12,320 28,466
SEC 100,202 20,119
428 3,000
- 27,317
112,950 78,902
2018 12 31 2017
222,389,000
2018 12 31 1,619,788,000

2017 449,730,000
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33.

2018 2017
- 11,235,207 8,857,536
- 783 -
- 74,092 159,812
- 312,626 349,740
- SEC 163,702 99,835
- 80,543 84,313
- 2,322,160 1,427,519
- 5,370 72
- 1,103 2,168
- 2,001,342 22,880
- SEC 2,887 6,247
- 438,868 19
270,287 79,660
404,514 318,952
878,430 895,469
18,191,914 12,304,222
(159,239) (134,106)
18,032,675 12,170,116

2018 2017
134,106 162,881
34,299 4,393
- (986)
(9,166) (31,321)
- (861)
12 31 159,239 134,106
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2018

2017

54,589
373,117

427,706

21,401

21,401

5
477,397

477,402

8,460,482

441,633

1,497,130

11,325,754

2018

2017

2018 12 31

204/700
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2018 2017

24,096,781 17,255,619

15,801,296 16,700,976

39,898,077 33,956,595

(702,980) (565,322)

39,195,097 33,391,273

(7,352,953) (10,922,202)

31,842,144 22,469,071

2,577,728 3,267,497

2018 12 31 702,980,000 2017 565,322,000
2018 12 31 2,496,715,000
2017 3,160,806,000 11,804,000 81,013,000 2017
16,328,000 106,691,000

2017 7
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2018 2017
333,294 2,287,463 405,619 2,650,398
74,051 581,097 73,989 577,288
141,616 8,766 30,528 1,767
613,715 537,737 45,984 38,439
44,878 4,398 548,073 55,898
131,153,333 39,346 24,285,692 6,987
24,924 41,072 1,647 2,646
- - 652,991 315
7,663 66,482 288 2,528
1,201,158 79,877 390,485 100,487
13,100 89,222 54,700 357,242
530,000 52,025 500,000 50,995
11,804 81,013 16,328 106,690
- - 616 4,022
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37.

@
2018 2017
22,081,283 19,587,369
4,383,890 4,259,538
5,201,144 2,431,296
2,983,805 3,537,206
1,699,875 2,792,630
2,530,817 1,132,173
38,880,814 33,740,212
2018 2017
1,290 93,478
265,451 193,082
52,302 16,151
SEC 573,529 459,382
234,387 23,365
1,126,959 785,458
90
2018 2017
73,073 82,141
8,458 12,908
994,090 986,507
1,023 4,618
19,128 -
37,157 -
41,115 -
64,086 -
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2018 2017
2,963,409 3,340,992
2,641,550 2,878,513

782,539 925,223
6,387,498 7,144,728
2018 2017
80,620 70,250
59 -
SEC 25,983 60,952
106,662 131,202
2018 2017
1,419,053 1,495,933

(1,004,508)

(1,055,960)

414,545

439,973
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2018 2017
346,506 43,988,736
9,398,702 5,524,563
304,393 274,796
3,862,911 3,447,235
3,052,431 3,012,595
25,457 29,496
36,938 72,927
10,042 16,378
SEC 18,286 103,741
110,004 157,234
17,165,670 56,627,701
2018 2017
1,505,901 801,284
44,622 53,689
SEC 2,566,194 2,076,110
97,290 519
217,754 392,966
4,431,761 3,324,568
3,821,261 2,974,068
215,000 165,000
395,500 185,500
4,431,761 3,324,568
0.35 2.31 2017 0.35 2.31

209/700
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2018 2017

) )

1.8-5.5 2019 6,768,648 1.42-5.04 2018 2,260,220
10

2019 1,195,000 - - -
4.57-5.44 2019 169,991 4.57-5.22 2018 222,239
- - - -25 2018 16,314
- - - 4.3-4.57 2018 8,100

Euribor + Euribor
1.35 2019 126,733 +1.35 2018 32,635
- - - 4.56 2018 14,000
30 5.00 2019 282,590 - - -
3.3-5.46 2019 1,563,155 4.28 2018 510,195
Libor+365bp 2019 30,898 Libor + 365bp 2018 46,617
2019 200 - - -
- Level 2 2019 69,800 - - -
5 -10 2019 10,200 - - -
4.66 2019 500 - - -
0.05 2019 20,000 - - -

Euribor + Euribor
1.75 2019 55,751 +1.75 2018 113,630
4.28 2019 57,650 2.70 2018 151
10,351,116 3,224,101
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2018 2017

) )

2020 730,000 - - -
PSL +

130BP 2020 750,000 - - -
2020 494,800 - - -
2020 750,000 - - -
5.23-5.46 2020 288,400 - - -
5 -10 2021 3,029,000 - - -
4.99 2021 30,396 - - -
- Level 2 2023 380,000 - - -
- - - 1.80-4.51 2019 2,271,046
6.37 2025 59,000 - - -
2.72 2031 50,473 2.72 2031 52,284
- - - 4.75 2019 58,650
4.66 2025 179,358 - - -
4.90 2026 36,205 - - -
3.15-4.79 2027 504,549 3.15-4.30 2027 235,071
- - - 0.05 2019 20,000

Euribor 2020 555,655 Euribor
+2.00 +2.00 2020 547,841
4.9-5.39 2028 585,000 - - -
4.75 2030 1,166,000 4.75 2030 900,000

Euribor
- - - +1.75 2019 59,292
9,588,836 4,144,184

2018 2017

10,351,116 3,224,101
3,568,855 2,408,988
3,439,396 547,841
2,580,585 1,187,355
19,939,952 7,368,285
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2018 2017
267,733 1,821,611 180,114 1,176,904
146,339 1,121,675 230,484 1,798,307
- - 41,000 65,891
- - 63 553
450,000 394,290 - -
2018 12 31
554,128,000 2017 12 31 404,395,000
14
2018 12 31 570,000,000 2017 12 31
40,825,000
16
2018 12 31
2017 12 31 19,198,000 30
2018 12 31 738,139,000 2017 12 31 753,398,000
2018 12 31
282,590,000 2017 12 31 30
2018 2017 2018 2017
6,689,454 627,133 6,689,454 627,133
2,899,382 3,517,051 2,880,177 3,428,964
9,588,836 4,144,184 9,569,631 4,056,097
4.75
2017 4.75
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2018 2,147,985 1,898,443 155,175 51,554 4,253,157
903,350 1,128,950 85,526 166,950 2,284,776

(210,575) (284,120) - (10,000) (504, 695)

(470,874)  (1,011,937) (94,558) (42,543)  (1,619,912)

2018 12 31 2,369,886 1,731,336 146,143 165,961 4,413,326
12 2,213,558 1,731,336 21,304 165,961 4,132,159

156,328 - 124,839 - 281,167

2017 1,922,575 1,782,721 153,931 140,108 3,999,335
930,410 1,141,072 31,525 206,213 2,309,220

(121,112) (254,915) - (217,583) (593,610)

(583,888) (770,435) (30,281) (77,184)  (1,461,788)

2017 12 31 2,147,985 1,898,443 155,175 51,554 4,253,157
12 2,038,579 1,898,443 20,764 51,554 4,009,340

109,406 - 134,411 - 243,817

2018 12 31
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2018 2017
) )
- 12 Electric 02(a) - - - 5.03 2018 1,599,506
- 1,599,506
- Electric () 5.03 2021 5,572,501 5.03 2021 5,383,674
- Electric © 1.19 2020 4,704,244 1.19 2020 4,674,353
- 18 Electric MTNOOL(d) 4.39 2023 2,472,500 - - -
12,749,245 10,058,027
12,749,245 11,657,533
2018 2017
- 1,599,506
4,704,244 R
8,045,001 10,058,027
12,749,245 11,657,533
2018 2017
599,473 4,704,244 599,099 4,674,353
599,473 4,704,244 599,099 4,674,353
€)) CSRC (Zheng Jian Xu Ke 2012 -1703
) 2013 27 400 4.5
1,600 4.9
2016 27 2018 27
2016 29 12 Electric 01 2018 28
12 Electric 02
() 2015 2021 60
2015 10.72 2014 12 31
2015 10.66 2016 11 28
2016 29 10.65
2017 10 24 2017 10 19
10.46 2017 11 10.37
2018 28 10.28 2018 12 12 5.19
0.2 0.5 1.0 1.5
1.5 1.6
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4,745,903,000 1,214,919,000
(©) SEC Newage Co., Ltd. 2015 22 1.125
600
(d) 2018 12 13 18 Electric MTNOO1 4.15 25
44.
2018 2017
594,743 756,918
120,835 138,778
61,529 317,305
41,890 42,315
- 1,258
SEC 1,320 -
- 32,620
189,009 175,732
1,009,326 1,464,926
45.
2018 2017
1.00 11,752,276 11,752,269
1.00 2,972,912 2,972,912
14,725,188 14,725,181
2016 12 31 2017 13,431,156,430 13,431,156 8,200,668 21,631,824
1,294,024,287 1,294,025 4,496,721 5,790,746
2017 12 31 2018 14,725,180,717 14,725,181 12,697,389 27,422,570
6,742 7 24 31
2018 12 31 14,725,187,459 14,725,188 12,697,413 27,422,601
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2018 12 31
2017

11,186,881,000
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SEC
)

10,804 ,654,000

HKFRS
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47.

a
@ 12 31
2018 2017
6,008,116 5,365,249
(18,966) (350)
(16,546) (152,406)
() 1,996 (132,658)
12,483 -
(48,982) -
(104,663) (13,647)
(7,668) (19,757)
(@) (92,122) 3,919
72,955 14,698
(141) (236)
(254,430) -
- (1,395,268)
(8,477) (15,904)
1,640,624 1,739,061
84,566 100,514
252,875 208,648
131,509 127,056
74,208 73,811
81,872 26,392
1,279,807 903,107
3,080,900 1,466,980
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12 31

2018 2017
167,798 (570,118)
(833,944) (772,374)
(244,299) 1,437,055
372,434 -
4,283 1,175
27,918 2,242
- 8,627
151,731 15,731
- 7,008
692,775 809,298
844,830 886,157
156,950 (11,370)
939,563 458,258
(225, 260) 19,993
(1,339,783) (975,618)
714,996 1,316,064
(110,706) (7.656,112)
(21,423,771) -
36,566,071 -
5,900,697 (586,403)
8,658,335 (6,768,682)
- (213,269)
(35,553,722) 2,158,788

(1,619,912)

(1,461,788)

2,221,004

(6,379,173)
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()
12 31
2018 2017
31,842,144 22,469,071
77,458 75,995
- (10,351,116) (3,224,101)
) (9,588, 836) (4,144,184)
- - (1,599,506)
- (12,749, 245) (10,058,027)
(769,595) 3,519,248
31,919,602 22,545,066
- (25,999, 743) (18,209, 489)
- (6,689,454) (816,329)
(769,595) 3,519,248
2017 1 1 31,196,279 190,998  (2,582,046) (3,370,610)  (499,043) (11,148,377) 13,787,201
(8,654,763)  (115,003) (27,599) (1,354,250) 525,400 - (9,626,215)
(72,445) - (8,535)  (40,245) - (296,671)  (417,896)
- - - - (26,357)  (212,485)  (238,842)
- - (620,921) 620,921 (1,599,506) 1,599,506 -
- - 15,000 - - - 15,000
2017 12 31 22,469,071 75,995  (3,224,101) (4,144,184) (1,599,506) (10,058,027) 3,519,248
9,289,185 1,463  (5,863,039) (6,714,221) 1,600,000 (2,472,500) (4,159,112)
83,888 - (3,716) (6,191) - (26,959) 47,022
- - - - (494)  (191,759)  (192,253)
- - (1,334,760) 1,334,760 - - -
: . 74,500 - - - 74,500
- - - (59,000) - - (59,000)
2018 12 31 31,842,144 77,458  (10,351,116) (9,588,836) - (12,749,245)  (769,595)
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48.
2018 2017
- 4,351,150 297,290
- 2,530,733 186,691
- 4,084 2,631
- 2,721 -
6,805 2,631
(a) 2018 12 31
27,126,815,000 2017  21,991,183,000
(b) 2018 12 31 174,693,000 2017
62,357,000
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20
10

oOoOooodn

2018 12 31
2018 2017
98,643 99,823
165,161 234,017
73,070 19,988
336,874 353,828

50
20

2018 12 31
2018 2017
274,343 281,331
325,081 338,939
40,103 49,401
639,527 669,671
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50.
2018 12 31
2018 2017
R 195,134 148,170
- 1,313,667 972,679
1,508,801 1,120,849
R 122,920 -
1,631,721 1,120,849
51.
@
) ( ) ) ( )
Guo Xuan New Energy 2018 310,000 100 2018 150,863 (1,450) 8,685
(Suzhou) Co., Ltd. 17 6 17
Shanghai Shuluo Enterprise 2018 197,990 79.39 2018 - 45 203
Development Co., Ltd. 31 31
Shen Rong International 2018 6,281 100 2018 - (458) 16,943
Asset Management Co., Ltd. 31 31
Ningbo Haifeng Environmental 2018 756,000 100 2018 - 168 29,641
Protection Co., Ltd. 11 30 11 30
Woujiang Taihu Industrial Waste 2018 342,000 100 2018 - (894) 49,373
Treatment Co., Ltd. 11 30 11 30
(b)
Shen Rong
Shanghai Shuluo International

Guo Xuan New Energy Enterprise Development Asset Management Co.,

(Suzhou) Co., Ltd. Co., Ltd. Ltd.
310,000 197,990 6,281
310,000 197,990 6,281
260,520 197,990 6,281
49,480 - -
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Ningbo Haifeng Wujiang Taihu
Environmental Industrial Waste
Protection Co., Ltd. Treatment Co., Ltd.

756,000 342,000
756,000 342,000
179,953 63,462
576,047 278,538
(c)
Shanghai Shuluo Shen Rong International
Guo Xuan New Energy Enterprise Asset Management Co.,
(Suzhou) Co., Ltd. Development Co., Ltd. Ltd.
310,000 197,990 6,281
478 158,231 300
309,522 39,759 5,981
Ningbo Haifeng Wujiang Taihu Industrial
Environmental Waste Treatment Co.,
Protection Co., Ltd. Ltd.
756,000 342,000
21,454 2,275
734,546 339,725
(d)
Guo Xuan New Energy (Suzhou) Co., Ltd.
2017 12 31
478 478 122
6,343 6,343 189
192,680 192,680 229,715
126,935 121,922 119,319
3,143 3,143 4,084
97,632 96,117 89,628
30,733 24,918 24,668
963 963 1,228
194,797 194,797 212,793
1,498 1,498 3,343
2,092 241 1,850
260,520 250,028 250,967
260,520 250,028 250,967
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Shanghai Shuluo Enterprise Development Co., Ltd.

2017 12 31
158,231 158,231 79,962
- - 78,464
26,383 5,437 5,764
65,004 8,644 8,890
187 187 188
42 (350) (342)
249,389 172,475 173,234
51,399 35,547 35,704
197,990 136,928 137,530
Shen Rong International Asset Management Co., Ltd.
2017 12 31
300 300 533
6 6 6
6,086 - -
111 111 106
6,281 195 433
6,281 195 433
Ningbo Haifeng Environmental Protection Co., Ltd.
2017 12 31
21,454 21,454 7,493
29,381 29,381 122
16,177 16,177 26
80,273 77,210 38,843
126,878 125,846 128,690
15 15 -
59,000 59,000 -
21,612 21,612 5,052
59 59 41
13,554 13,554 170,214
179,953 175,858 (133)
179,953 175,858 (133)
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Wujiang Taihu Industrial Waste Treatment Co., Ltd.

2017 12 31

2,275 2,275 480
1,005 1,005 1,578
21,830 21,830 14,617
3,672 3,672 4,792
83,603 81,678 42,322
14,095 13,121 -

360 360 30
30,862 30,862 6,748
32,516 32,516 27,383
63,462 60,563 29,688
63,462 60,563 29,688
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(a) 2018 5 30
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Shanghai Electric Bearing Co., Ltd.
Shanghai Electric Bearing Co., Ltd.

(b) 2018 12 28

58,849
(56,766)
2,083

Shanghai Electric Valve Co., Ltd.
Shanghai Electric Valve Co., Ltd.

179,304
(74,641)
104,663
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53.
SEC
@

2018 2017
2,989,960 2,694,338
SEC 54,281 51,434
1,968,701 1,757,330
554,133 581,568
5,567,075 5,084,670
5,667 6,959
133,781 124,780
SEC 273,053 374,158
4,574,185 3,017,404
20,623 -
5,007,309 3,523,301
1,880,066 2,999,922
3,931 7,352
115,891 1,388
SEC 28,292 54,466
489 11,020
144,672 66,874
238,153 -
9,049 4,962
6,428 55,263
SEC 79,869 77,760
182,635 -
277,981 137,985
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Shanghai Electric Power

Co., Ltd. 2015 2018 12
31
2018 2017
5,652 16,905
SEC 23,849 13,848
- 599
29,501 31,352
6,297 24,614
SEC 4,698 5,237
10,995 29,851
2018 12 31 Suzhou Thvow
4,000,000,000 Chongqging Shenhua Thin Film Solar Power Technology
Co. Ltd. 300,000,000 Nabtesco (China)
Precision Equipment Co., Ltd. 51,150,000 2018
12 31 Suzhou Thvow Chongging Shenhua Thin Film Solar Power Technology Co.,
Ltd. Nabtesco (China) Precision Equipment Co., Ltd.
2,270,000,000 213,599,000 47,134,000
6,805,000 2017 12 31 2,631,000

Suzhou Thvow

168,800,000 1,140,000,000
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®
2018 2017
7,844 5,529
SEC 16,783 12,569
263 267
208 15
25,008 18,380
107,203 79,435
SEC 147,804 160,134
6,820 12,300
764 4,843
262,591 256,712
*
19 30 31 32 33 37 39 40
®
SEC
©)
2018 2017
m 750
13,005 5,960
179 128
211 150
14,166 6,988
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2018
- - 6,378,870 - 6,378,870
- - 9,370,471 - 9,370,471
5,418,499 - - - 5,418,499
19,805 - - 5,787,735 5,807,540
466,255 - - - 466,255
- - 2,308,712 - 2,308,712
- - 18,840,593 2,724,919 21,565,512
- - 317,917 - 317,917
- - 5,485,044 604,834 6,089,878
- - 4,882,775 - 4,882,775
3,541,849 - - - 3,541,849
333,888 788 - - 334,676
- - 2,577,728 - 2,577,728
- - 702,980 - 702,980
- - 31,842,144 - 31,842,144
- - 7,352,953 - 7,352,953
9,780,296 788 90,060,187 9,117,488 108,958,759
2018
- - 38,880,814 38,880,814
- - 6,387,498 6,387,498
- - 12,259,132 12,259,132
- - 4,431,761 4,431,761
- - 19,939,952 19,939,952
- - 785,072 785,072
- - 12,749,245 12,749,245
104,540 - - 104,540
- 5,168 - 5,168
104,540 5,168 95,433,474 95,543,182
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2017
- - 6,968,667 - 6,968,667
- - 11,386,866 - 11,386,866
54,589 - - 765,654 820,243
21,401 - - 8,634,729 8,656,130
- - - 51,930 51,930
- - 1,497,130 - 1,497,130
- - 27,905,847 - 27,905,847
- - 179,926 - 179,926
- - 10,106,004 - 10,106,004
- - 1,404,459 - 1,404,459
5 - - 499,583 499,588
922 14,682 - - 15,604
441,633 - - - 441,633
- - 3,267,497 - 3,267,497
- - 565,322 - 565,322
- - 22,469,071 - 22,469,071
- - 10,922,202 - 10,922,202
518,550 14,682 96,672,991 9,951,896 107,158,119
2017
- - 33,740,212 33,740,212
- - 7,144,728 7,144,728
- - 8,797,860 8,797,860
- - 3,324,568 3,324,568
- - 7,368,286 7,368,286
- - 943,706 943,706
- - 11,657,533 11,657,533
- 8,537 - 8,537
- 8,537 72,976,892 72,985,429
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a) Suzhou Thvow 2019
Suzhou Thvow

b) 2019 22

1.00

2,500

3.03
3.03
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56.

12 31

2018 2017
1,869,868 1,952,472
34,926 37,399
4,038,662 4,286,330
126,804 60,103
31,963,368 27,915,209
4,383,397 2,584,161
- 782,004
3,059,800 -
369,000 269,000
1,345,119 1,077,837
5,711,798 1,932,811
52,902,742 40,897,326
187,670 736,438
- 2,438,194
3,813,220 -
7,839,927 14,880,750
3,897,560 1,796,560
340,580 1,591,021
21,714,174 20,078,782
24,966,113 22,149,538
62,759,244 63,671,283

115,661,986

104,568,609
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12 31
2018 2017
8,045,001 5,383,674
6,103,800 -
46,852 -
15,713 58,077
14,211,366 5,441,751
- 1,599,506
27,758,412 24,153,205
2,433,587 1,321,253
17,742 893
17,350,664 22,678,789
8,349,537 3,375,000
94,208 91,951
381,559 275,876
56,385,709 53,496,473
70,597,075 58,938,224
14,725,187 14,725,181
) 19,246,204 19,173,681
() 11,093,520 11,731,523
45,064,911 45,630,385
115,661,986 104,568,609
2019 29
Zheng Jianhua Huang Ou
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@
2017 9,464,857 2,005,212 10,680,119 22,150,188
(79,003) - 1,173,794 1,094,791
166 - - 166
1,927,644 - - 1,927,644
2,998,211 - - 2,998,211
2,568,911 - - 2,568,911
165,293 - - 165,293
- 122,390 (122,390) -
2017 12 31 17,046,079 2,127,602 11,731,523 30,905,204
(35,473) (32,253) (290,277) (358,003)
2018 17,010,606 2,095,349 11,441,246 30,547,201
- - 1,422,760 1,422,760
24 - - 24
- 140,225 (140, 225) -
- - (1,353,980)  (1,353,980)
- - (276,281) (276,281)
2018 12 31 17,010,630 2,235,574 11,093,520 30,339,724
2018 12 31 15,860,917,000 2017
12 31 11,186,880,000 46
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161
2018 12 31
Zheng Jianhua - 781 416 44 1,241
HuangOu (a) - 210 250 15 475
Zhu Zhaokai  (b) - 183 - 15 198
ZhuBin (c) - 362 333 15 710
Jian Xunming 250 - - - 250
Chu Junhao 250 - - - 250
Lv Xinrong  (d) 188 - - - 188
XiJduntong  (€) 83 - - - 83
Yao Minfang - - - - -
Li An f) - - - - -
161 2017 12 31

Zheng Jianhua - 771 - 40 811
Jian Xunming 250 - - - 250
Chu Junhao 250 - - - 250
Lv Xinrong (d) 250 - - - 250
ZhuKein (g) - - - - -
Yao Minfang - - - - -
Li Janjin (h) - - - - -

(a) Huang Ou 2018 9 18

(b) zhu zhaokai 2018 9 18

(c) zhu Bin 2018 9 18

(d) Lv Xinrong 2018 9 18

(e) Xi Juntong 2018 9 18

(f) Li An 2018 9 18

(9) Zhu Kelin 2018 9 18

(h) Li Jianjin 2018 9 18
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2017 12 31
12 31
2017 2016

49)

6 79,543,794 1,308,495 88,507,384 1,455,946
8 (63,701,557) (1,047,891) (71,657,423) (1,178,765)
15,842,237 260,605 16,849,961 277,182

7 683,383 11,242 724,055 11,011
7 1,656,244 27,245 914,596 15,045
7 2,339,627 38,487 1,638,651 26,956
8 (2,254,100) (37,080) (2,552,732) (41,992)
8 (11,446,749) (188,299) (10,482,217) (172,432)
4,481,015 73713 5,453,663 89,713

10 198,847 3,271 272,409 4,481
10 (657,105) (10,809) (626,737) (10,310)
10 (458,258) (7,539) (354,329) (5,829)
20 570,118 09,378 266,476 4,384
21 772,374 12,706 559,542 9,204
5,365,249 88,258 5,925,353 97,472
11 (522,422) (8,594) (1,283,133) (21,108)
4,842,827 79,665 4,642,220 76,365

" 2,626,668 43,209 2,354,526 38,732
2,216,159 36,456 2,287,694 37,633
4,842,827 79,665 4,642,220 76,365

12 1872 3.08 17.14 2.82
12 1872 3.08 17.14 2.82

81 214
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2017 12 31
12 31
2017 2016
49)
4,842,827 79,665 4,642,220 76,365
(1,151,531) (18,943) 58,513 963
29,730 489 18,627 306
(45,614) (750) 52,184 858
- - 584 10
(1,167,415) (19,204) 129,908 2,137
4,042 66 (5.402) (89)
(1,163,373) (19,137) 124,506 2,048
3,679,454 60,527 4,766,726 78,413
. 1,508,416 26,294 2,462,977 40,516
. 2,081,038 34,233 2,303,749 37,897
3,679,454 60,527 4,766,726 78,413
81 214
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2017 12 31
12 31
2017 2016
49)
14 16,468,912 270,914 15,501,009 254,992
15 832,508 13,695 944,490 15,537
16 5,828,581 95,880 4,361,680 71,750
17 2,648,897 43,574 2,554,827 42,027
18 1,393,008 22,915 1,420,863 23,373
20 4,395,635 72,308 3,788,258 62,317
21 6,309,326 103,788 5,475,423 90,071
23 1,393,811 22,928 1,741,808 28,653
24 3,982,674 65,515 3,050,997 50,189
22 7,399,416 121,720 7,974,836 131,186
25 4,335,730 71,323 2,112,498 34,751
54,988,498 904,561 48,926,689 804,844
26 29,057,351 477,993 22,185,330 364,949
27 5,416,449 89,101 4,830,046 79,454
28 27,905,847 459,051 26,499,880 435,923
22 10,956,118 180,228 10,103,686 166,206
29 179,926 2,960 189,052 3,110
30 10,106,004 166,244 7,241,022 119,115
31 12,170,116 200,198 11,206,735 184,351
32 11,325,754 186,309 10,501,914 172,756
33 15,604 257 561 9
* 34 3,267,497 53,750 3,197,369 52,597
34 565,322 9,300 801,444 13,184
34 10,922,202 179,670 9,720,983 159,910
34 22,469,071 369,616 31,196,279 513,179
144,357,261 2,374,677 137,674,301 2,264,742
199,345,759 3,279,238 186,600,990 3,069,586
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2017 12 31
12 31
2017 2016
49)
41 10,058,027 165,455 11,148,377 183,391
39 4,144,184 68,172 3,370,610 55,447
40 243,817 4,011 223,712 3,680
36 1,055,960 17,371 967,231 15,911
42 1,464,926 24,098 1,759,264 28,940
24 337,530 5,552 337,958 5,559
17,304,444 284,658 17,807,152 292,928
41 1,599,506 26,312 499,043 8,209
35 33,740,212 555,026 32,208,257 529,826
35 7,144,728 117,531 6,335,179 104,214
36 439,973 7,238 440,190 7,241
37 56,627,701 931,526 57,097,255 939,250
33 8,537 140 31,505 518
38 3,324,568 54,689 2,426,863 39,922
39 3,224,101 53,036 2,582,046 42,475
1,201,062 19,757 979,050 16,105
40 4,009,340 65,954 3,775,623 62,109
111,319,728 1,831,210 106,375,011 1,749,869
128,624,172 2,115,868 124,182,163 2,042,797
43 14,725,181 242,229 13,431,156 220,943
44 20,637,494 339,487 16,435,066 270,357
20,174,408 331,869 18,033,639 296,653
55,537,083 913,585 47,899,861 787,953
15,184,504 249,785 14,518,966 238,837
70,721,587 1,163,370 62,418,827 1,026,790
199,345,759 3,279,238 186,600,990 3,069,586
81 214
72 214 2018 29
Zheng Jianhua Li Jianjin
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2017 12 31

2017
13,431,156 220,943 12,809,023 210,708 2,707,355 44,536 2,119 35 (1,367) (22) 1,023,851 16,842

- - - - - - 1697 28 - - - -
- - - - - - - - - - 146215 2405

. . . . ; . y - - - (1,237,140) (20,351)
. . . . ; . - . - - 80900 1,331

- - - - - - - - 28884 475 - -

- - - - - - 1,697 28 28884 475 (1,010,025 (16,615)

18 0 166 3 - - - - - - - -

44 877,918 14,442 1,927,644 31,710 - - - - - - - -

44 416,089 6,845 2,568,911 42,259 - - - - - - - -

- - - - 363,509 5,980 - - - - - -

- - - - 122,390 2,013 - - - - - -
- - 248,060 4,081 - - - - - - - -

2017 12 31
14,725,181 242,229 17,553,804 288,760 3,193,254 52,529 3,816 63 27,517 453 13,826 227
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2017
(105915)  (1,742) 18,033,630 296653 47,899,861 787,953 14518966 238,837 62418827 1,026,790
- - 2,626,668 43200 2,626,668 43209 2,216,159 36456 4,842,827 79,665
- - - - 1,697 28 2,345 39 4,042 66
- - - - 146,215 2,405 5,169 85 151,384 2,490
- - - - (1237,40) (20,351)  (158128)  (2,601) (1,395268)  (22,952)
- - - - 80,900 1,331 11,453 188 92,353 1,519
- - - - 28,884 475 846 14 29,730 489
(48,808) (803) - - (48,808) (803) 3,194 53 (45,614) (750)
(48,808) (803) 2,626,668 43200 1,598,416 26,294 2,081,038 34233 3,679,454 60,527
- - - - 184 3 - - 184 3
a4 - - - - 2,805,562 46,151 - - 2805562 46,151
- - - - - - (1418040)  (23327) (1418040)  (23,327)
a4 - - - - 2,985,000 49,103 - - 2,985,000 49,103
- - (363509)  (5,980) - - . . ) X
- - (122390)  (2,013) - - - - - -
- - - - 248,060 4,081 2,540 a2 250,600 4122
2017 12 31 (154,723)  (2,545) 20,174,408 331,869 55,537,083 913585 15184504 249,785 70,721,587 1,163,370
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2017 12 31
2015 12 31
12,824,305 210,960 7,655046 125926 2,260,145 37,179 - - (17.890)  (294) 988378 16,259
- - 2106571 34,653 - - 4668 77 (L715) (29 - -
2016
12,824,305 210,960 9,761,617 160579 2260145 37,179 4,668 77 (19605 (323) 988378 16,259
- - - - - - (2549  (42) - - - -
- - - - - - - - - - 67605 1,114
- - - - - - - - - - (112360)  (1,848)
- - - - - - - - - - 80,138 17318
- - - - - - - - 18238 300 - -
- - 584 10 - - - - - - - -
- - 564 10 - T (2549  (42) 18238 300 35473 564
- - 563,368 9,267 - - - - - - - -
8 0 72 1 - - - - - - - -
606,843 0983 2478317 40,768 - - - - - - - -
- - - - 190620 3136 - - - - - -
- - - - 256590 4221 - - - - - -
- - 5,065 83 - - - - - - - -
2016 12 31

13,431,156 220,943 12,809,023 210,708 2,707,355 44,536 2,119 35 (1,367) (22) 1,023,851 16,842
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2015 12 31
(18,109) (298) 15577,207 256245 39,269,082 645976 12718970 209227 51983052 855203
(144511)  (2377) 1215812 20,000 3,180,825 52,325 1,854,816 30512 5,035,641 82,836
2016
(162,620)  (2,675) 16,793,019 276245 42449907 698,301 14,573,786 239,739 57,023693 938,040
- - 235452 38732 2,354,526 38732 2,287,694 37,633 4,642,220 76,365
- - - - (2,549) (42) (2,853) (@7 (5.402) (89)
- - - - 67,695 1,114 71,201 1,171 138,896 2,285
- - - - (112,360)  (1,848) (54,677 (899)  (167,037) (2,748)
- - - - 80,138 1,318 6,516 107 86,654 1,425
- - - - 18,238 300 389 6 18,627 306
56,705 933 - - 56,705 933 (4,521) (74) 52,184 858
- - - - 584 10 - - 584 10
56,705 933 2,354,526 38732 2,462,977 40516 2,303,749 37,807 4,766,726 78,413
- - - - 563,368 9267 (133685 (2199 429,683 7,068
- - - - 80 1 - - 80 1
- - - - 3,085,160 50,751 - - 3,085,160 50,751
- - - - - - (1564571)  (25737) (1564571)  (25,737)
- - (666,696)  (10,967)  (666,696)  (10,967) - - (666,696) (10,967
- - - - - - (668918)  (11,004)  (668918)  (11,004)
- - (190620)  (3136) . - . . ) .
- - (256590) (4,221 . . . . . .
- - - - 5,065 83 8,605 142 13,670 225
2016 12 31 (105915)  (1,742) 18,033,630 296653 47,899,861 787,953 14518966 238,837 62418827 1,026,790
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2017 12 31
12 31

2017 2016
49)
45 (6,379,173) (104,937) 12,221,496 201,044
(1,145,844) (18,849) (1,505,979) (24,773)
(7,525,017) (123,787) 10,715,517 176,270
1,037,858 17,073 667,705 10,984
734,444 12,082 729,593 12,002
160,941 2,647 380 6
593,403 9,761 644,706 10,605
133,788 2,201 172,002 2,829
(2,767,372) (45,523) (1,579,786) (25,987)
(75,290) (1,239) (204,228) (3,360)
(14,698) (242) 13,955 230
(121,132) (1,993) (27,089) (446)
763,128 12,553 181,858 2,992
27,761 457 139,706 2,298
(77,927) (1,282) (1,181,961) (19,443)
- - (41,509) (683)
(634,090) (10,431) (572,588) (9,419)
51,978 855 236,698 3,894
(1,422,886) (23,406) 112,890 1,857
(42,837) (705) (49,018) (806)
10,594 174 4,670 77
208,032 3422 1,694 28
- - (56,420) (928)
(160,432) (2,639) (21,164) (348)
236,122 3,884 (71,581) (1,178)
(1,201,219) (19,760) (6,345,146) (104,378)
(785,995) (12,930) (2,090,349) (34,386)
7,951 131 181,593 2,987
(70,128) (1,154) (133,734) (2,200)
4,817,610 79,250 (1,722,900) (28,342)
(5.665,106) (93,191) (20,066) (330)
(71,925) (1,183) 21,305 350
(4,327,427) (71,186) (11,008,784) (181,094)
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31
2017 2016
49)
- - 77,000 1,267
3,286,897 54,069 289,269 4758
4,720,350 77,650 4,754,524 78,212
(3,338,501) (54,918) (2,711,332) (44,601)
(525,400) (8,643) (436,506) (7,181)
(1,466,268) (24,120) (1,621,470) (26,673)
897,705 14,767 (2,746,590) (45,181)
(409,773) (6,741) (344,092) (5.660)
32,671 537 (640,000) (10,528)
3,197,681 52,602 (3,379,197) (55,588)
(8,654,763) (142,371) (3,672,464) (60,412)
31,196,279 513,179 34,741,574 571,499
(72,445) (1,192) 127,169 2,002
22,469,071 369,616 31,196,279 513,179
72 214
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2004

30

Shanghai Electric (Group) Corporation SE Corporation
2.
2.1.1

HKFRS
HKFRS
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HKAS

HKFRS
HKFRS 2014 2016
HKAS 40
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2017 12 31
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HKFRS

2018
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FVPL 2018
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HKAS 39
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(M
2017 12 31 10
550,946,000 2016 448,452,000
2017 12 31
10 295,424,000 2016
321,611,000 2017 12 31
10
5,628,000 2016 43,050,000 2017 12 31
10 /
2,883,000 2016 5,301,000
@mn
2017 12 31
23

32
NEEQ
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2017
127,587 4,785
14,456 542 -
582,925 21,860
40,133 1,505 -
55,142 2,068
2016
70,135 2,630
7,733 290 -
674,978 25,312
25,942 973 -
119,211 4,470
2017

21,401 -

- 174,247

21,401 174,247

0.2-1.0 4.00-6.06

2016

40,921 -

- 339,925

- 30,866

40,921 370,791

0.2-5.7 1.63-6.9
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2017
6,659,760 179,926 16,700,976
824,230 - -
7,483,990 179,926 16,700,976
1.95-5.58 3.18-7.59 1.54-6.40

2016
5,833,210 189,052 14,163,537
1,032,380 - -
6,865,590 189,052 14,163.537
1.95-5.58 3.18-4.62 0.35-2.31
2017
*
209,196 3,324,568
627,133 -
836,329 3,324,568
1.42-5.04 0.35-2.31
2016

*
153,880 2,426,863
693,557 -
847,437 2,426,863
0.5-7.0 0.35-3.75

Shanghai Electric Group Finance Co., Ltd.
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2017
15 33,825 224
@15) (33,825) (224)
15 (52) -
15) 52 -
15 (848) -
15) 848 -
2016
15 43,263 466
15) (43,263) (466)
15 (56) -
@15) 56 -
15 (859) -
@15) 859 -
46
2017 12 31
19.98 2016 17.43
28
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©

2017

12
26,278,203 3,537,206 3,924,803 - - 33,740,212
- 3,340,992 3,803,736 - - 7,144,728
8,093,619 584,811 723,586 236,277 - 9,638,293
2,974,068 165,145 186,149 - - 3,325,362
- 751,695 2,562,476 3,108,341 1,852,026 8,274,538
- - 335,614 895,146 48,560 1,279,320
- 438,986 1,316,959 10,941,763 - 12,697,708
- - 8,537 - - 8,537
37,345,890 8,818,835 12,861,860 15,181,527 1,900,586 76,108,698

2016

12
26,245,979 4,454,286 1,507,992 - - 32,208,257
- 2,531,090 3,804,089 - - 6,335,179
8,870,013 314,884 1,078,028 180,442 - 10,443,367
2,100,733 199,174 127,575 - - 2,427,482
- 437,265 2,271,302 3,574,710 56,566 6,339,843
- - 202,398 1,257,030 28,233 1,487,661
- 177,638 532,914 12,388,489 - 13,099,041
- - 31,505 - - 31,505
37,216,725 8,114,337 9,555,803 17,400,671 84,799 72,372,335
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2017 12 31 2016 12 31
2017 2016
( )
7,368,285 5,952,656
11,657,533 11,647,420
3,324,568 2,426,863
22,350,386 20,026,939
70,721,587 62,418,827
93,071,973 82,445,766
24.01 24.29
2017 2016 2017 2016
( ) ( )
4,144,184 3,370,610 4,056,097 3,167,026
10,058,027 11,148,377 10,941,763 11,976,762
14,202,211 14,518,987 14,997,860 15,143,788
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765,654 - - 765,654
- 174,247 - 174,247
499,583 - - 499,583
- 8,512,412 - 8,512,412
54,589 - - 54,589
21,401 - - 21,401
- 441,633 - 441,633
5 - - 5
- 15,604 - 15,604
1,341,232 9,143,896 - 10,485,128
2016 12 31
864,324 - - 864,324
- 370,791 - 370,791
1,914,702 - - 1,914,702
- 1,269,681 - 1,269,681
33,675 - - 33,675
40,921 - - 40,921
- 706,797 - 706,797
116,402 - - 116,402
- 561 - 561
2,970,024 2,347,830 - 5,317,854
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2017 12 31
- 8,537 8,537
2016 12 31
- 31,505 31,505
(it
2017 12 31
- 4,144,184 4,144,184
- 10,058,027 10,058,027
2016 12 31
- 3,370,610 3,370,610
- 11,148,377 11,148,377
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12 31 2,648,897,000 2016 2,554,827,000
17
®)
©
2017 12 31
3,982,674,000 2016 3,050,997,000
2017 12 31 7,978,519,000
2016 8,044,511,000 24

@

279/700



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

ooooooo
®
€))
23 32
@
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3,999,335,000 40
Q)

O,
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Shanghai Mechanical & Electrical

52.17 SMEI



4.3

EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

oooooog
50.00 Shanghai Prime Machinery Co.,Ltd.
47.18 Shanghai
Prime Machinery Co.,Ltd. SE Corporation Shanghai
Prime Machinery Co.,Ltd. 4.44 48.38 Shanghai Prime
Machinery Co.,Ltd.
Shanghai Prime Machinery Co.,Ltd.
50 Shanghai Electric Transmission and

Distribution Group Co.,Ltd.

Shanghai Electric Transmission and Distribution Group Co.,Ltd.

2017
220

2.5 3.0
2.5 10.0

282/700



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodn

@

(b)

©)

(d)

©)

283/700



EDINETOOOO

OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

oOoOooodn

2017 12 31
10,054,106 21,904,082 32,562,978 12,371,800 2,638,903 11,925 - 79,543,794
964,177 4,270,164 1,006,716 1,292,523 48,341 65,610  (7,647,531) -
11,018,283 26,174,246 33,569,694 13,664,323 2,687,244 77,535 (7,647,531) 79,543,794
227,156 (80,949) 2,566,762 1,875,054 295,311 (573,564) 171,245 4,481,015
- (458,258)
570,118
772,374
5,365,249
(522,422)
4,842,827
26,104,629 64,135,894 47,618,372 82,394,440 4,726,846 33,781,049  (59,415,471) 199,345,759
16,250,101 47,675,958 29,136,256 69,563,626 974,843 18,039,853  (53,016,465) 128,624,172
1,539,798 313,103 659,669 90,240 308,408 2,599,835 - 5,511,053
263,542 599,806 840,721 56,986 252,128 235,907 - 2,249,090
1,016,529 1,058,493 194,539 452 7,682 - - 2,277,695
2016 12 31
12,340,507 25,080,971 31,662,940 17,026,936 2,372,929 23,101 - 88,507,384
1,051,707 3,022,933 751,807 815,058 33,935 25,049 (5,700,489) -
13,392,214 28,103,904 32,414,747 17,841,994 2,406,864 48,150  (5,700,489) 88,507,384
348,837 939,706 2,500,780 1,183,926 63,414 (249,862) 666,862 5,453,663
(354,328)
266,476
559,542
5,925,353
(1,283,133)
4,642,220
26,042,956 59,750,742 45,145,286 86,052,794 4,138,735 20,727,974  (55,257,497) 186,600,990
16,712,434 43,012,533 27,880,298 74,112,065 574,768 15,810,206  (53,920,141) 124,182,163
1,040,146 199,711 637,919 201,064 298,307 3,009,034 - 5,386,181
232,211 637,308 770,009 21,848 108,040 122,018 - 1,891,434
915,203 748,083 190,731 138,659 4,685 - - 1,997,361
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2017 2016
( )
69,027,136 75,839,029
10,516,658 12,668,355
79,543,794 88,507,384
(b)
2017 2016
( )
34,144,301 28,806,733
5,912,238 5,415,294
40,056,539 34,222,027
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2017 2016
( )
60,763,888 69,403,750
9,363,607 10,070,580
6,054,055 5,226,571
76,181,550 84,700,901
725,204 749,631
734,444 729,593
606,320 481,453
- 782,261
241,956 239,981
517,380 283,648
536,940 539,916
3,362,244 3,806,483
79,543,794 88,507,384
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2017 2016
( )
350 16,349
152,406 172,002
530,627 535,704
683,383 724,055
132,658 1,917
- 1,694
13,647 222,690
19,757 124,468
(3,919) 199
(14,698) 13,955
236 (1,312)
1,395,268 172,016
968 89,869
112,327 289,100
1,656,244 914,596
2,339,627 1,638,651
2017 2016
( )
35,048,125 38,917,447
22,848,965 26,926,283
8,403,780 7,964,448
2,893,107 2,375,791
14 15 16 18 2,249,090 1,891,434
555,012 716,259
547,728 679,655
596,794 573,970
553,486 584,442
478,576 414,098
445,074 334,356
282,172 135,858
17,977 52,854
45,683 30,542
240,189 235,626
- 620,455
2,196,648 2,238,854
77,402,406 84,692,372

287/700



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

ooo0000
2017 2016
( )
6,666,799 6,207,206
(i) 845,351 717,480
28,465 142,319
(i) 26,392 47,042
(iii) 404,562 411,410
432,187 431,233
24 7,758
8,403,780 7,964,448
Q)
21.0 2016 21.0
2000
SE Corporation 2004
SE Corporation
SE Corporation
(i)
2017 12 31 155,157,221

2016 153,931,000
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(ii)
(iv)
2016
2016
2017 2016
)
7,094 6,090
7,094 6,090
2017 2016
)
1,000,001 1,500,000 3 -
1,500,001 2,000,000 2 5
2,000,001 2,500,000 - -
2,500,001 5,000,000 - -
5 5
2017 2016
)
198,847 272,409
- (239,372) (229,619)
- (417,733) (397,118)
(458,258) (354,328)
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2008
2017 12 31
25 2016
25
2017 12 31
15 15
2017 2016

( )

1,405,498 1,207,897
(30,120) (75,478)

24 (852,956) 150,714

522,422 1,283,133

2017 2016
)
5,365,249 5,925,353

1,341,312 25.0 1,481,338 25.0
(91,993) a.n (302,781) 5.1)
(30,120) (0.6) (75,478) (1.3)
(316,493) (5.9) (206,370) (3.5)
(336,394) (6.3) (148,001) (2.5)

54,472 1.0 89,903 1.5
(59,253) .1 (44,480) (0.8)
(416,812) (7.8) (191,249) 3.2)

369,951 6.9 556,017 9.4

4,517 0.1 126,543 2.1

3,235 0.1 (2,309) 0.0

522,422 9.7 1,283,133 21.6
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13,739,895,814

2017 2016
( )
2,626,668 2,354,526
14,034,092,485 13,739,895,814

Shanghai Prime Machinery Co., Ltd

Shanghai Prime Machinery Co., Ltd

2017 2016 12 31
2017 2016
( )
2017 12 31

9.195 2016 1,353,980 -
1,353,980 -

2018 29 2017 12 31

9.195 1,353,980,000

2008

10
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2017 9,497,719 15,742,927 516,483 1,255,921 1,601,258 28,614,308
987,550 235,194 15,016 134,430 1,974,988 3,347,178

66,001 20,017 606 9,201 - 95,825

(526,168)  (435,877) (29,718) (63,480)  (168,005) (1,223,248)

(81) (2,997) (158) (138) - (3,374)

169,395 497,086 9,633 82,432  (758,546) -

18 - - - - (98,565) (98,565)

24,056 89,538 1,408 23,737 6,048 144,787

2017 12 31 10,218,472 16,145,888 513,270 1,442,103 2,557,178 30,876,911
2017 3,189,001 8,688,545 367,746 866,518 1,489 13,113,299
507,946 1,030,816 39,592 160,707 - 1,739,061

575 370 - - 1,297 2,242

- (15,304) - (13) (1,744) (17,061)

(144,957)  (299,618) (26,456) (52,098) - (523,129)

82) (1,551) (150) (51) - (1,834)

11,217 63,279 898 20,027 - 95,421

2017 12 31 3,563,700 9,466,537 381,630 995,090 1,042 14,407,999
2017 12 31 6,654,772 6,679,351 131,640 447,013 2,556,136 16,468,912
2016 8,763,971 15,507,078 546,687 1,197,020 1,144,297 27,159,053
667,549 160,829 14,201 66,126 1,608,236 2,516,941

51,594 40,984 1,438 12,221 4,520 110,757

(85,472)  (759,035) (50,434) (72,638) (30,703)  (998,282)

(132,740)  (34,010) (9,618) (30,310) (3,708)  (210,384)

223,107 804,164 13,450 77,633 (1,118,354) -

18 - - - - (4,143) (4,143)

9,710 22,917 759 5,869 1,111 40,366

2016 12 31 9,497,719 15,742,927 516,483 1,255,921 1,601,258 28,614,308
2016 2,917,468 8,193,439 382,049 795,954 1,109 12,290,019
328,551 1,035,674 42,601 147,657 - 1,554,573

2,778 100,151 37 250 380 103,596

(141)  (103,472) 13) ) - (103,697)

(42,308)  (530,700) (49,065) (68,374) - (690,447)

(20,467)  (20,558) (8,340) (13,220) - (62,585)

3,120 14,011 387 4,322 - 21,840

2016 12 31 3,189,001 8,688,545 367,746 866,518 1,489 13,113,299
2016 12 31 6,308,718 7,054,382 148,737 389,403 1,599,769 15,501,009
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2017 12 31
404,395,000 2016 12 31 476,265,000 39
2017 12 31 6,186,000
2016 12 31 5,926,000
478,576,000 (2016
414,098,000)( )
2,310,000 2016
2017 2016
)
1,565,318 1,384,290
75,290 181,028
(144,306) -
12 31 1,496,302 1,565,318
620,828 560,195
100,514 60,633
(57,548) -
12 31 663,794 620,828
12 31 832,508 944,490
2017 12 31
2016
2017 2016
)
10 50 367,667 409,053
10 464,841 535,437
832,508 944,490
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16.
2017 2016
)
4,904,889 2,351,560
1,718,288 2,611,006
- 6,725
(55,420) (1,339)
- (63,063)
12 31 6,567,757 4,904,889
543,209 454,557
208,648 91,950
(12,681) (525)
- (2,773)
12 31 739,176 543,209
12 31 5,828,581 4,361,680
2017 2016

)
50 519,083 517,130
10 50 6,048,674 4,387,759
6,567,757 4,904,889

2017 12 31

2016
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17.

2017 2016
)
2,695,992 1,615,282
- 1,040,346
109,801 40,364
12 31 2,805,793 2,695,992
141,165 47,679
15,731 93,486
12 31 156,896 141,165
12 31 2,648,897 2,554,827
2017 2016
)
1,513,335 1,418,816
1,055,628 1,040,346
12,483 12,483
46,625 62,356
7,003 7,003
13,733 13,733
2,648,897 2,554,827
2017 2016
2017 2016
)
19 -24 19 -24
-14 -14
2017 2016 12 31
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2017 1,261,324 565,434 449,319 528,450 2,804,527
9,234 331 3,470 52,714 65,749
- - - 1,979 1,979
14 - - 90,068 8,497 98,565
(137,697) (29,380) - (26,998)  (194,075)
- - (50,396) - (50,396)
2017 12 31 1,132,861 536,385 492,461 564,642 2,726,349
2017 598,417 463,767 139,468 182,012 1,383,664
29,722 25,761 27,611 43,962 127,056
(135,198) (22,235) - (1,721)  (159,154)
- - (18,225) - (18,225)
2017 12 31 492,941 467,293 148,854 224,253 1,333,341
2017 12 31 639,920 69,092 343,607 340,389 1,393,008
2016 1,002,460 542,386 446,962 337,665 2,329,473
723 - 426 235,684 236,833
258,141 26,014 - 152,758 436,913
14 - - 1,931 2,212 4,143
- (2,966) - (192,120)  (195,086)
- - - (7,749) (7,749)
2016 12 31 1,261,324 565,434 449,319 528,450 2,804,527
2016 554,505 435,262 120,124 149,373 1,259,264
43,912 29,263 19,344 37,865 130,384
- (758) - (1,967) (2,725)
- - - (3,259) (3,259)
2016 12 31 598,417 463,767 139,468 182,012 1,383,664
2016 12 31 662,907 101,667 309,851 346,438 1,420,863
73,052,000 2016
85,195,000 54,004,000 2016 45,189,000
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2017 12 31
Shanghai Electric Group 241,818 100 -
Shanghai Electric Machinery Co.,
Ltd.
Shanghai Boiler Works, Ltd. 207,483 100 -
Shanghai Electric Power Generation 264,792 - 60
Equipment Co., Ltd. # *

#*
Shanghai Electric Wind Power Group 3,485,347 100 -
Co., Ltd.

$
SEC Power Generation Environment 50,000 95 -

Protection Engineering Co., Ltd.

Shanghai Electric Nuclear Power 2,092,000 100 -
Equipment Co., Ltd.

Shanghai No.1 Machine Tool Works 620,000 100 -

Co., Ltd.

Shanghai Electric Group Finance 2,200,000 73.38 15.63
Co., Ltd.

Shanghai Electric International 350,000 100 -

Economic and Trade Ltd.

Shanghai Mechanical & Electrical 1,022,740 47.83 -
Industry Co., Ltd. »

N

Shanghai Nanhua-Lanling Electric 100,000 - 50
Co., Ltd.*
*
Shanghai Turbine Works Co., Ltd. 246,675 100 -
Shanghai Mitsubishi Elevator Co., 155,269 - 52
Ltd. # *
#*
Shanghai Electronics Import & 10,000 100 -

Export Co. Ltd.
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Shanghai Electric Gas Turbine Co., 600,000 60 -
Ltd.#

#
Shanghai Machine Tool Works Ltd. 698,733 100 -
Shanghai Electric Transmission and 2,000,000 50 -
Distribution Group Co., Ltd.&

&

Shanghai Electric Leasing Co., 300,000 100 -
Ltd.
Shanghai Electric Milling 150,000 100 -

Equipment Co., Ltd.

Shanghai Electric Hong Kong Co., 547,674 100 -
Ltd.

TEC4AERO GmbH * 1,798 - 100
Shanghai  Electric  Wind  Power 20,000 100 -

Yunnan Company., Ltd

Shanghai Institute of Mechanical & 91,996 100 -
Electrical Engineering Co., Ltd.

Shanghai Najie Electrical Complete 50,000 - 85
Sets Co., Ltd *

Shanghai Renmin Electrical 90,000 - 100
Apparatus Works *

Shanghai Electric Power 50,000 - 100
Transmission and Distribution
Engineering Co., Ltd.*

Shanghai Boiler Works Ltd. 239,760 100 -
Shanghai Denso Fuel Injection Co., 29,400 61 -
Ltd.#

#
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Shanghai Feihang Electric Wire and 150,000 - 60
Cable Co., Ltd.*

*

Shanghai Huapu Cable Co., Ltd.* 200,000 - 80
*
Shanghai  Prime Machinery Co., 1,438,286 47.18 -
Ltd.!
!
Thales SEC Transportation System 200,000 50.1 -

Limited Company

Shanghai  Electric Group Asset 658,000 100 -
Management Co., Ltd.

Shanghai Electric Enterprise 70,000 80 -
Service Co., Ltd.#

#
Shanghai  Electric Wind Power 200,000 - 100

Guangdong Co., Ltd

#
N SMEI 47.83
*
&
Shanghai Electric Transmission and Distribution Group Co., Ltd. (
SETD )
$ Shanghai Electric Wind Power Group Co., Ltd. Shanghai Electric Wind Energy Equipment Co., Ltd.
Shanghai Electric Wind Energy Co., Ltd.
I PMC 47.18
2017 2016
SMEI 52.17 52.17
SETD 50 50
PNC 52.82 52.82
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2017 2016
SMEI 1,656,172 1,723,267
SETD 30,310 120,420
PMC 133,208 107,184
SMEI 805,765 1,018,489
SETD 92,930 125,158
PMC 26,590 24,311
SMEI 7,630,447 7,185,937
SETD 1,970,271 2,008,929
PMC 1,903,346 1,789,188
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2017 2016
SMEI

19,236,905 18,938,552
(16,875,737) (16,524,946)
2,361,168 2,413,606
2,313,069 2,412,624
28,504,161 26,797,696
5,016,214 4,943,343
20,664,951 19,748,506
424,826 402,071
1,930,118 1,999,573
952,027 598,965
(1,242,147) (1,166,560)
(28,508) 13,735
1,611,490 1,445,713

2017 2016

SETD

8,386,975 7,912,299
(8,344,060) (7,747,114)
42,915 165,185
51,190 164,818
7,340,899 6,799,017
1,370,311 1,352,842
5,326,096 4,704,582
76,635 79,493
(749,032) 921,928
(102,958) (123,151)
218,738 (223,454)
8,870 2,542
(624,382) 577,865

2017 2016

PMC

8,478,895 7,784,967
(8,226,121) (7,581,818)
252,774 203,149
264,602 189,703
4,966,072 4,874,006
4,297,101 4,246,198
2,880,146 2,962,992
2,820,002 2,810,772
572,708 587,302
(209,569) (160,922)
(628,796) (254,673)
(14,180) 19,624
(279,837) 191,331
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20.
2017 2016
( )
4,839,733 4,232,356
(444,098) (444,098)
12 31 4,395,635 3,788,258
2017 12 31
Ansaldo Energia S.p.A ( AEN 100,000 40 -
)
Shanghai FANUC robotics Co. Ltd. # 12,000 - 50
#
2014 Shanghai Electric Hong Kong Co., Ltd.
Shanghai Electric Hong Kong Fondo Strategico Italiano S.p.A. FSI
AEN 40 400,000,000
2014 12
Shanghai Electric Hong Kong AEN 40
FSI AEN AEN
AEN
AEN AEN
371,700,000
2017 AEN
198,200,000 198,200,000
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AEN

2017 12 31

12,298,524
(12,964,505)

14,673,807
(9,258,818)
4,749,008

2017

10,332,215
182,670
(50,965)
131,705
326,038
457,743

2017 12 31

SEG

2017

4,291,265

131,705

326,038

4,749,008

40 1,899,603
1,067,355

2,966,958
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2017 12 31

2,983,438
(1,020,722)

481,180

2,443,896

2017

3,387,536
1,117,928
(147,670)

970,258

970,258

131,309

2017

50

2017

1,736,256
970,258
(262,618)

2,443,896

1,221,948

1,221,948

2016

32,307

D)

(3,087)

32,307

(3,087)

206,729

94,214
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2017 2016
)
6,316,334 5,475,423
(7,008) -
6,309,326 5,475,423
772,374 559,542
2017 12 31
Shanghai Rail Traffic Equipment 676,041 49 -
Development Co., Ltd.
Schneider Shanghai Power 11,000 20 -
Distribution Electrical Apparatus
Co., Ltd. #
#
Schneider Shanghai Industrial 14,560 20 -
Control Co., Ltd. #
#
Siemens Shanghai Switchgear Ltd. # 15,300 45 -
#
MWB (Shanghai) Co., Ltd. # 18,344 - 35
MWB #
Trench High Voltage Products Co., 112,634 35 -
Ltd. , Shenyang #
« D #
Siemens Shanghai High Voltage 13,100 49 -
Switchgear Co., Ltd. #
#
SEC Alstom (Shanghai Baoshan) 50,180 50 -
Transformers Co., Ltd. #
#
Yileng Carrier Air Conditioning 372,343 - 30

Equipment Co., Ltd. # *
#*
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Shanghai Marathon-Gexin Electric 8,000 - 21.31
Co., Ltd. # *
#*
Mitsubishi Electric Shanghai 53,000 - 18.94
Mechanical &Electrical Elevator
Co., Ltd. # *
#*
Shanghai Arnaiz Special Yantian 329,412 - 18.94
Coating Machinery Co., Ltd # *
#*
Chengdu Ri Yong-JEA Gate Electric 20,000 - 9.47
Co., Ltd. *
*&
Shanghai Nabtesco Hydraulic Co., 14,500 - 14.20
Ltd. # *
#*
Shanghai Ri Yong-JEA Gate Electric 17,000 - 18.94
Co., Ltd. # *
- #*
Shanghai Danfoss Hydrostatic 18,000 - 18.94
Transmission Co., Ltd. # *
#*
Shanghai Jintai Engineering 832,239 - 23.20
Machinery Co., Ltd. * (* Shanghai
Jintai” )
*
Shanghai Mitsubishi Electric 58,000 - 47.6
Shanglin Air Conditioner Electric
Co., Ltd. # *
. #*
Chongging Shenhua Thin Film Solar 1,250,000 - 20

Power Co., Ltd.

Manz AG~ 7,744 - 19.67

#

* SMEI

N Manz AG 2017 12 31 Manz AG
374,851,000 390,973,000

& Chengdu Ri Yong-JEA Gate Electric Co., Ltd.

Chengdu Ri Yong
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Mitsubishi Electric

Shanghai Mechanical &Electrical Elevator Co., Ltd.( Mitsubishi Electric )

Shanghai Schnetider Power Distribution Electric Apparatus Co., Ltd.( Schneider

Electric ) Shanghai Rail Traffic Equipment Development Co., Ltd.( Shanghai

Rail ) Yileng Carrier Air Conditioning Equipment Co., Ltd.( Yileng

Carrier )

MItSUblsr." Schneld?r Shanghai Rail Yileng Carrier
Electric Electric
2017 2017 2017 2017
2,375,002 1,111,989 2,594,243 1,484,423
(1,361,533) (581,268) (1,787,942) (652,398)
365,955 108,109 539,287 654,847
- - (37,104) )
1,379,424 638,830 1,308,484 1,486,870
4,967,294 2,216,520 1,493,859 2,289,868
239,856 687,204 54,933 351,014
181,993 515,183 45,097 245,014
181,993 515,183 45,097 245,014
54,632 51,696 - -
SEG
Mitsubishi . - -
Electric Schneider Electric Shanghai Rail Yileng Carrier
2017 2017 2017 2017
1,312,265 382,275 1,096,967 1,234,617
181,932 515,035 33,998 252,253
(114,773) (258,480) - -
1,379,424 638,830 1,130,965 1,486,870
47.6 20 49 30
656,606 127,766 554,173 446,061
656,606 127,766 554,173 446,061
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2017 2016
3,080,000 (152,400) 2,927,600 2,050,000 (51,250) 1,998,750
SEC * 4,028,990 (310,793) 3,718,197 3,671,440 (91,786) 3,579,654
170,000 (5,315) 164,685 237,000 (5,925) 231,075
20,000 (600) 19,400 22,050 (551) 21,499
117,000 (44,175) 72,825 117,000 (29,250) 87,750
68,000 (2,040) 65,960 768,100 (19,203) 748,897
7,483,990 (515,323) 6,968,667 6,865,590 (197,965) 6,667,625
13,380,254 13,190,345
(1,364,119) (1,341,805)
12,016,135 (629,268) 11,386,867 11,848,540 (437,643) 11,410,897
19,500,125  (1,144,591) 18,355,534 18,714,130 (635,608) 18,078,522
11,913,884 (957,766) 10,956,118 10,579,976 (476,290) 10,103,686
7,586,241 (186,825) 7,399,416 8,134,154 (159,318) 7,974,836
* SEC SE Corporation
2017 2016
SDIC Xinji Lixin Power Co. Ltd - - 4.37 272,700
SDIC Yunnan Wind Power Co., Ltd. 4.00 24,000 4.00 66,400
Tianjin SDIC Jinneng Electric
Power Co., Ltd. - - 3.915 400,000
Beijing Shangzhuang Gas
Thermoelectric Co., Ltd. 4.28 44,000 4.28 29,000
68,000 768,100
2015 Shanghai
Guanghua Printing Machinery Co., Ltd. 5.53 -5.58 117,000,000

Shanghai Electric Leasing Co., Ltd.

2017 2016
197,965 437,643 170,791 309,808
317,358 191,625 27,174 127,835
12 31 515,323 629,268 197,965 437,643
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2017 2016
( )
3,318,000 2,988,100
4,048,990 3,693,490
117,000 184,000
7,483,990 6,865,590
2017 12 31 117,000,000 2016
117,000,000 1.95 5.58 2016
3.92 5.58
2017 2016
4,998,941 4,300,142 6,276,150 5,299,681
8,381,313 7,086,725 6,870,222 6,072,562
- - 43,973 38,654
13,380,254 11,386,867 13,190,345 11,410,897
2017 2016
5,758,571 4,786,955 5,399,467 4,442,631
7,344,310 6,365,448 7,581,164 6,779,315
277,373 234,464 209,714 188,951
13,380, 254 11,386,867 13,190,345 11,410,897
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2017 2016
( )
- 753,355 621,381
- (444) (9,691)
752,911 611,690
- 392,537 759,327
1,145,448 1,371,017
- 51,930 -
- 22,186 -
- 174,247 350,299
- - 20,492
174,247 370,791
1,393,811 1,741,808
2017 12 31
2016 12 31
168,467,000 2016 179,118,000
108,771,000 2016 5,697,000
2017 12 31
2017 12 31 752,911,000 2016
611,690,000
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2017 2016
( )
- 12 2,876,295 2,298,340
- 12 1,415,116 1,064,033
4,291,411 3,362,373
- 12 (192,679) (219,946)
- 12 (453,588) (429,388)
(646,267) (649,334)
2017
2017 212,797 2,075,405 - 876,443 48,299 149,429 3,362,373
(I
11 (26,883) 649,278 - 343,562 (10,427) (26,492) 929,038
2017 12 31
185,914 2,724,683 - 1,220,005 37,872 122,937 4,291,411
* (308,737)
2017 12 31
3,982,674
2017
2017 (194,915) (156,072) (130,077) - (168,270) (649,334)
C )
11 2,236 (2,613) (20,044) (453) (55,208) (76,082)
- - 79,149 - - 79,149
2017 12 31
(192,679) (158,685) (70,972) (453) (223,478) (646,267)
* 308,737
2017 12 31
(337,530)
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2016
2016 78,431 2,133,874 6,107 862,737 64,766 172,560 3,318,475
C )
11 31,975 (61,704) 431 (54,414)  (16,467) (26,446)  (126,625)
- - (6,538) - - - (6,538)
102,391 3,235 - 68,120 - 3,315 177,061
2016 12 31
212,797 2,075,405 - 876,443 48,299 149,429 3,362,373
* (311,376)
2016 12 31
3,050,997
2016
2016 (183,373) (55,440) (216,593) - (101,992) (557,398)
C )
11 (3,507) (100,632) (138) - 80,188 (24,089)
- - 86,654 - - 86,654
(8,035) - - - (146,466) (154,501)
2016 12 31
(194,915) (156,072) (130,077) - (168,270) (649,334)
* 311,376
2016 12 31
(337,958)
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2017 2016
)
4,038,005 2,823,087
3,940,514 5,221,424
7,978,519 8,044,511

2017 2016
)
2017 - 75,629
2018 202,912 214,669
2019 271,888 298,299
2020 1,184,626 1,134,490
2021 1,008,669 1,100,000
2022 1,369,910 -
4,038,005 2,823,087
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25.

2017 2016
( )
@ 1,879,074 1,925,656
) 1,932,522 -
247,150 175,477
276,984 11,365
4,335,730 2,112,498

@
() 2017 China Orient Asset Management Co., Ltd. 1,380,000,000
2 1.4004 1,932,522,000 2017 12
28 2017 12 31 2018 9
26.

2017 2016
( )
5,126,739 4,522,083
15,200,108 10,767,893
10,763,741 8,769,962
31,090,588 24,059,938
(2,033,237) (1,874,608)
29,057,351 22,185,330

35,048,125,000 2016 38,917,447,000

903,107,000 2016 842,317,000
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2017 2016
)
41,091,779 42,258,613
(35,191,082) (36,984,370)
(484,248) (444,197)
5,416,449 4,830,046

2017 12 31
2,109,921,000 2016 1,967,821,000

2017 2016
)
34,872,377 32,010,950

(6,966,530)

(5,511,070)
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27,905,847 26,499,880
2017 2016
D)
16,861,483 16,661,451
3,738,790 3,876,334
1,913,216 1,898,059
1,521,476 1,657,876
2,011,944 1,571,096
1,502,487 656,196
356,451 178,868
27,905,847 26,499,880

oOoOooodn
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2017 2016
( )
9,984,902 14,252,878
3,275,056 2,354,095
6,199,041 2,973,116
4,189,666 3,915,430
2,568,456 1,741,242
1,688,726 1,263,119
27,905,847 26,499,880
2017 2016
( )
5,511,070 4,878,651
2,091,216 1,891,395
420 3,072
(627,233) (1,233,070)
(8,680) (13,553)
(263) (15,425)
12 31 6,966,530 5,511,070
2017 2016
1,070,434 3.07 980,404 91.59 1,206,569 3.77 1,062,241 88.04

33,719,658 96.69 5,920,829 17.56 30,682,474 95.85 4,353,029 14.19

82,285 0.24 65,297 79.35 121,907 0.38 95,800 78.58

34,872,377 100.00 6,966,530 19.98 32,010,950 100.00 5,511,070 17.22

2017 2016
( )
@ 11,944,301 12,490,543
®) 2,365,601 1,235,367
®) 1,242,987 2,539,732
®) 332,938 110,866
15,885,917 16,376,508

@
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(b)
2017 2016
( D)
43,570 46,150
38,859 34,690
SEC 395,644 499,177
9,502 20,450
487,575 600,467
2017 12 31 19,198,000 2016 12 31
32,294,000
2017 2016
( )
- 215
- 38
43,573 -
518,782 366,503
5,814,201 4,736,145
3,015,066,000

2016 12 31 2,979,891,000
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2017 2016
)
105,717 106,095
32,672 72,965
47,720 15,000
186,109 194,060
(6,183) (5,008)
179,926 189,052
2017 2016
)
5,008 9,700
1,175 -
- (4,692)
12 31 6,183 5,008
2017 2016
)
977 -
SEC 7,249 31,448
8,226 31,448
2017 12 31 3.18
7.59 2016 3.18 4.62
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30.
2017 2016
( )
5,023,480 2,406,060
3,837,733 3,118,766
1,244,791 1,716,196
10,106,004 7,241,022
2017 2016
( D)
28,466 15,115
SEC 20,119 126,977
27,317 -
3,000 -
78,902 142,092
2017 12 31 222,389,000 2016 176,209,000
2017 12 31 449,730,000 2016 175,731,000

2017 12 31
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2017 2016
( )
- 8,857,536 8,379,260
_ - 5
- 159,812 -
i, 349,740 51,220
- SEC 99,835 145,684
- 84,313 63,136
- 1,427,519 1,936,506
- 72 -
- 2,168 3,005
- 22,880 226
- SEC 6,247 6,323
- 19 19
79,660 61,042
318,952 323,619
895,469 399,571
12,304,222 11,369,616
(134,106) (162,881)
12,170,116 11,206,735

2017 2016
( )
162,881 85,760
4,393 79,223
(986) G
(31,321) (2,031)
(861) -
12 31 134,106 162,881
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32.

2017 2016
( )
R 54,589 33,675
- 373,117 104,997
427,706 138,672
R 21,401 40,921
21,401 40,921
R 5 116,401
- 477,397 1,914,702
477,402 2,031,103
R 8,460,482 1,269,681
441,633 706,797
1,497,130 6,314,740
11,325,754 10,501,914

319,851,000
2016 318,014,000
1,286,497,000
161,340,000
2017 12 31
2016
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2017 2016
( )
- 14,682 (8,537) 263 (31,505)
- 922 - 298 -
15,604 (8,537) 561 (31,505)
15,604 (8,537) 561 (31,505)
2017 2018
29,730

2017 2016
( )
41,202 2,509
(11,472) (6,784)
- 22,902
29,730 18,627

236,000 2016 1,312,000
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ooooood
34.
2017 2016
D)
17,255,619 27,555,169
16,700,976 14,163,537
33,956,595 41,718,706
(565,322) (801,444)
33,391,273 40,917,262
(10,922,202) (9,720,983)
22,469,071 31,196,279
3,267,497 3,197,369
2017 12 31 565,322,000 2016 801,444,000
2017 12 31 3,160,806,000
2016 3,107,667,000 16,328,000 106,691,000
2016 12,931,000 89,702,000
2016 7

2017 2016
405,619 2,650,398 303,692 2,106,406
73,989 577,288 57,436 419,635
30,528 1,767 86,167 5,132
45,984 38,439 39,138 35,008
548,073 55,898 69,957 7,146
24,285,692 6,987 1,207,738 368
1,647 2,646 1,779 2,763
652,991 315 1,169,361 600
288 2,528 - -
390,485 100,487 391,612 56,616
54,700 357,242 16,015 111,023
500,000 50,995 450,000 45,969
16,328 106,690 12,931 89,702
616 4,022 2,169 15,039
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35.

@
2017 2016
D)
19,587,369 19,854,476
4,259,538 3,203,536
2,431,296 3,187,967
3,537,206 4,454,286
2,792,630 726,761
1,132,173 781,231
33,740,212 32,208,257
2017 2016
)
93,478 -
193,082 193,111
16,151 -
SEC 459,382 832,637
23,365 94,037
785,458 1,119,785
90
2017 2016
)
82,141 235,125
12,908 579,127
986,507 811,977
4,618 7,656
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2017 2016
)
3,340,992 2,531,090
2,878,513 2,877,513
925,223 926,576
7,144,728 6,335,179
2017 2016
)
70,250 97,800
- 50
SEC 60,952 118,899
131,202 216,749
2017 2016
)
1,495,933 1,407,421
(1,055,960) (967,231)
439,973 440,190
2017 2016
)
43,988,736 44,096,986
5,524,563 5,554,612
274,796 333,024
3,447,235 3,208,842
3,012,595 2,715,651
29,496 981,706
72,927 28,886
16,378 -
SEC 103,741 32,577
157,234 144,971
56,627,701 57,007,255
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2017 2016
( )
801,284 105,122
53,689 143,807
SEC 2,076,110 2,016,407
519 55
392,966 161,472
3,324,568 2,426,863
2,974,068 2,100,733
165,000 199,000
185,500 127,130
3,324,568 2,426,863
0.35 2.31 2016 0.35 2.31
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2017 2016
(@D) (@D)
1.42-5.04 2018 2,260,220 0.5-7.0 2017 1,954,244
- - - 10 2017 4,800
16.75
- - - 2017 10,000
4.57-5.22 2018 222,239 3.92-4.79 2017 180,000
-25 2018 16,314 - - -
4.3-4.57 2018 8,100 - - -
Euribor Euribor
+1.35 2018 32,635 +1.60 2017 272
4.56 2018 14,000 - - -
- - - 4.13-4.22 2017 79,000
4.28 2018 510,195 4.28 2017 214,922
- - - Libor + 365bp 2017 49,491
Libor + 365bp 2018 46,617 - - -
Euribor Euribor
+1.75 2018 113,630 +2.00 2017 86,182
Euribor
- - - +2.25 2017 3,135
2.70 2018 151 - - -
3,224,101 2,582,046
1.80-4.51 2019 2,271,046 2.00-4.28 2018 958,680
- - - 3.30-4.51 2019 1,658,723
- - - 0.05 2019 20,000
4.75 2019 58,650 4.75 2020 59,650
2.72 2031 52,284 - - -
0.05 2019 20,000 - - -
3.15-4.30 2027 235,071 - - -
Euribor Euribor
+1.75 2019 59,292 +2.25 2018 104,416
Euribor Euribor
+2.00 2020 547,841 +2.25 2020 569,141
4.75 2030 ___ 900,000 - - -
4,144,184 3,370,610
2017 2016
( )
3,224,101 2,582,046
2,408,988 1,063,096
547,841 2,307,514
1,187,355 -
7,368,285 5,952,656
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2017 2016
180,114 1,176,904 144,136 999,870
230,484 1,798,307 224,670 1,573,496
41,000 65,891 68,600 106,512
63 553 2,648 22,534
2017 12 31
404,395,000 2016 12 31 476,265,000
14
2017 12 31
19,198,000 2016 12 31 32,294,000
28
2017 12 31 753,398,000 2016 12 31 763,145,000
2017 12 31
2016 12 31 72,624,000 28
2017 2016 2017 2016
( ) ( D)
627,133 673,557 627,133 673,557
3,517,051 2,697,053 3,428,964 2,493,469
4,144,184 3,370,610 4,056,097 3,167,026
4.75
2016 4.75
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2017

2017 12 31

12

1,922,575 1,782,721 153,931 140,108 3,999,335
930,410 1,141,072 31,525 206,213 2,309,220

(121,112) (254,915) - (217,583) (593,610)

(583,888) (770,435) (30, 281) (77,184)  (1,461,788)
2,147,985 1,898,443 155,175 51,554 4,253,157
2,038,579 1,898,443 20,764 51,554 4,009,340
109,406 - 134,411 - 243,817

2017 12 31
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41.
2017 2016
(@) (@)
- 12 Electric  02(d) 5.03 2018 1,599,506 - - -
- PMC (d) - - - 5.08 2017 499,043
1,599,506 499,043
- 12 Electric 02(a) - - - 5.03 2018 1,597,662
- Electric (b) 5.03 2021 5,383,674 5.03 2021 5,175,913
- Electric ©) 1.19 2020 4,674,353 1.19 2020 4,374,802
10,058,027 11,148,377
11,657,533 11,647,420
2017 2016
( )
1,599,506 499,043
- 1,597,662
10,058,027 9,550,715
11,657,533 11,647,420
2017 2016
599,099 4,674,353 598,730 4,374,802
599,099 4,674,353 598,730 4,374,802
() CSRC (Zheng Jian Xu Ke 2012 -1703
) 2013 27 400 4.5
1,600 4.9
2016 27 2018 27
2016 12 Electric 01
() 2015 2021 60
2015 10.72 2014 12 31
10.66 2016 11 28
2016 29 10.65
2017 10 24 2017 10 19
10.46
0.2 0.5
1.0 1.5 1.5 1.6
4,745,903,000 1,214,919,000
(©) SEC Newage Co., Ltd. 2015 22 1.125
600
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(d) 2012 31 PMC 500 PMC
100
PMC
5.08 PMC
31 PMC SEC
PMC 2017 31 2016 12 31
2017 31 PMC
42.
2017 2016
( )
317,305 217,994
138,778 129,333
756,918 780,830
167,935 493,408
1,258 1,258
42,315 50,668
7,797 11,248
SEC - 23,163
32,620 -
- 51,362
1,464,926 1,759,264
43.
2017 2016
1.00 11,752,269 10,458,244
1.00 2,972,912 2,972,912
14,725,181 13,431,156
2015 12 31 2016 12,824,305 12,824,305 3,614,095 16,438,400
606,851 606,851 4,586,573 5,193,424
2016 12 31 2017 13,431,156 13,431,156 8,200,668 21,631,824
1,294,025 1,294,025 4,496,721 5,790,746
2017 12 31 14,725,181 14,725,181 12,697,389 27,422,570
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2017 10 SE Corporation SE Corporation
877,918,000
1.00 7.55
6,628,281,000 877,918,000
1,927,644,000 3,822,719,000
2017 11 SE Corporation 10
416,089,000 1.00
7.21 30
2,568,911,000 15,000,000
(i) SE Corporation
)
2017 12 31 11,186,881,000

2016 10,085,366,000

HKFRS
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12 31

2017 2016
)
5,365,249 5,925,353
(517,380) (283,648)
(241,956) (239,981)
(734,444) (729,593)
(350) (16,349)
(152,406) (172,002)
(132,658) (1,917)
- (1,694)
(13,647) (222,690)
(19,757) (124,468)
3,919 (199)
14,698 (13,955)
(236) 1,312
(1,395,268) (172,016)
(15,904) (34,901)
1,739,061 1,554,573
100,514 60,633
208,648 91,950
127,056 130,384
73,811 53,894
26,392 47,042
903,107 842,317
(26,800) 768,692

oOoOooodn
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12 31

2017 2016
( )
(570,118) (205, 960)
(772,374) (620,058)
1,437,055 741,977
317,358 27,174
200,804 127,835
1,175 (4,692)
2,242 103,596
8,627 -
15,731 93,486
- 444,008
7,008 -
809,298 977,772
886,157 957,794
(11,370) 61,795
458,258 354,328
19,993 (136,448)
2,809,844 2,922,697
(7.656,112) 633,047
(586,403) (1,825,314)
(6,768,682) (2,753,004)
(213,269) 27,428
2,158,788 8,058,285
(1,461,788) (1,535,688)
(6,379,173) 12,221,496

12 31

2017 2016
( )
22,469,071 31,196,279
75,995 190,998
(3.224,101) (2,582,046)
(4,144,184) (3,370,610)
(1,599,506) (499,043)
(10,058,027) (11,148,377)
3,519,248 13,787,201
22,545,066 31,387,277
(18,209, 489) (16,787,711)
(816,329) (812,365)
3,519,248 13,787,201
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2016 1 1 34,741,574 89,529  (2,138,958) (2,461,708)  (399,834) (11,290,383) 18,540,220
(3,672,464) 101,469 (303,711)  (939,481) 416,067 - (4,398,120)
127,169 - (20,060)  (88,738) - (126,614)  (108,243)
- - - - (16,233)  (230,423)  (246,656)
- - (119,317) 119,317  (499,043) 499,043 -
2016 12 31 31,196,279 190,998  (2,582,046) (3,370,610)  (499,043) (11,148,377) 13,787,201
(8,654,763)  (115,003) (27,599) (1,354,250) 525,400 - (9,626,215)
(72,445) - (8,535)  (40,245) - (296,671)  (417,896)
- - - - (26,357)  (212,485)  (238,842)
- - (620,921) 620,921 (1,599,506) 1,599,506 -
- - 15,000 - - - 15,000
2017 12 31 22,469,071 75,995  (3,224,101) (4,144,184) (1,599,506) (10,058,027) 3,519,248
46.
2017 2016
( )
- 190,290 34,201
- 186,691 5,900
- 2,631 3,690
(a) 2017 12 31
21,991,183,000 2016 21,723,391,000
(b) 2017 12 31 62,357,000 2016

36,922,000
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2017 12 31
2017 2016
)
99,823 79,750
234,017 242,311
19,988 13,249
353,828 335,310
50
20
2017 12 31
2017 2016
D)
270,676 91,229
374,805 188,517
335,227 112,055
980,708 391,801
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48.
2017 12 31
2017 2016
¢ )
- 148,170 2,652
- 946,494 1,322,310
1,094,664 1,324,962
- - 188,920
- - 495,000
1,094,664 2,008,882
49.
@
Shanghai Prime Machinery Co.,
Ltd. PMC 47.18 - 1,438,286,184
Thales SEC Transportation System
Limited Company TST
50.10 - 200,000,000
Shanghai Electric Group Asset
Management Co., Ltd.
SEGAM 100.00 - 658,000,000
(b)
2017 2017 2016 12 31 2016 12 31
2017 8 29
2017 8 29
PMC 47.18 5,721,217 190,071 7,784,967 203,149
2017 8 29
2017 8 29
TST 50.10 699,182 50,315 860,845 74,116
2017 8 29
2017 8 29
SEGAM  100.00 451,173 120,405 1,176,683 203,583

SEC
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(c) 2016 12 31

2016 12 31
PNC ST SEGAM
1,174,835 282,555 535,155
1,225,995 169,128 6,294
134,555 45,721 31,019
1,671,428 375,688 85,001
872 - -
1,311 - -
174,472 8,040 -
- - 676,467
2,141,022 34,338 958
19,290 34,564 -
142,850 - -
2,433,573 28,151 135,040
(2,545,938) - -
(1,371,103) (248,939) (3,548)
(47,828) (220,046) (254,493)
(1,808,846) (157,695) (136,976)
3,346,488 351,505 1,074,917
(45,723) - -
3,300,765 351,505 1,074,917

(d)

PIC ST SEGAM
958,904 274,894 598,361
1,376,236 164,725 17,394
60,877 20,820 25,600
1,709,663 583,951 88,311
872 - -
1,311 - -
160,921 8,040 -
- - 671,781
2,143,788 30,041 689
29,572 31,562 -
140,541 - -
2,587,288 30,562 196,013
(3,007,416) - -
(1,320,515) (374,454) (2.864)
(65,049) (203,291) (207,467)
(1,317,262) (182,527) (192,497)
3,459,731 384,323 1,195,321
(46,541) - -
3,413,190 384,323 1,195,321
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(a) 2017 2 28 Nantong Water Treatment Co., Ltd.
Nantong Water Treatment
Nantong Water Treatment

35,764
(22,117)
13,647
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51.
SE Corporation
@
2017 2016
( )
2,694,338 2,589,601
SEC 51,434 22,180
1,757,330 1,668,295
581,568 -
5,084,670 4,280,076
6,959 853
124,780 60,915
SEC 374,158 382,276
* 3,017,404 4,519,473
3,523,301 4,963,517
2,999,922 1,450,626
7,352 1,897
1,388 3,681
SEC 54,466 3,556
11,020 27,301
66,874 34,538
4,962 25,241
55,263 56,394
SEC 77,760 80
- 1,242
137,985 82,957
SEC - 1,971

Shanghai Electric Power Co., Ltd. 2015
2017 12 31
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2017 2016
( )
16,905 13,786
SEC 13,848 9,826
599 25,745
31,352 49,357
24,614 161,779
SEC 5,237 8,808
29,851 170,587
@
2017 12 31 Nabtesco Precision
37,290,000 2017 12 31
297,000,000 16,500,000 Chongqging
Shenhua Thin Film Solar Power Technology Co., Ltd. 153,000,000
2,631,000 2016 12 31 3,690,000
©)
2017 2016
( )
5,529 3,754
267 748
SEC 12,569 6,323
15 9
18,380 10,834
79,435 41,993
12,300 3,305
SEC 160,134 95,111
4,843 1,132
256,712 141,541
©)
22 28 29 30 31 35 37 38
42
®)

SEC
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2017 2016
( )
750 750
5,960 6,451
128 125
150 147
6,988 7,473
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2017
- - - 6,968,667 - 6,968,667
- - - 11,386,867 - 11,386,867
54,589 - - - 765,654 820,243
21,401 - - - 174,247 195,648
- - - - 8,512,412 8,512,412
- - - 1,497,130 - 1,497,130
- - - 27,905,847 - 27,905,847
- - - 179,926 - 179,926
- - - 10,106,004 - 10,106,004
- - - 1,438,313 - 1,438,313
5 - - - 499,583 499,588
922 14,682 - - - 15,604
441,633 - - - - 441,633
- - - 3,267,497 - 3,267,497
- - - 565,322 - 565,322
- - - 22,469,071 - 22,469,071
- - - 10,922,202 - 10,922,202
518,550 14,682 - 96,706,846 9,951,896 107,191,974
2017
- - 33,740,212 33,740,212
- - 7,144,728 7,144,728
- - 9,638,293 9,638,293
- - 3,324,568 3,324,568
- - 7,368,286 7,368,286
- - 943,706 943,706
- - 11,657,533 11,657,533
- 26,788 - 26,788
- 26,788 73,817,326 73,844,114
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2016 ( )
- - - 6,667,625 - 6,667,625
- - - 11,410,897 - 11,410,897
33,675 - - - 864,324 897,999
40,921 - - - 370,791 411,712
- - - - 1,269,681 1,269,681
- - - 6,314,740 - 6,314,740
- - - 26,499,880 - 26,499,880
- - - 189,052 - 189,052
- - - 7,241,022 - 7,241,022
- - - 1,957,423 - 1,957,423
116,402 - - - 1,914,702 2,031,104
298 263 - - - 561
706,797 - - - - 706,797
- - - 3,197,369 - 3,197,369
- - - 801,444 - 801,444
- - - 31,196,279 - 31,196,279
- - - 9,720,983 - 9,720,983
898,093 263 - 105,196,714 4,419,498 110,514,568

2016 ( )

- - 32,208,257 32,208,257
- - 6,335,179 6,335,179
- - 10,443,367 10,443,367
- - 2,426,863 2,426,863
- - 5,952,656 5,952,656
- - 1,285,263 1,285,263
- - 11,647,420 11,647,420
- 31,505 - 31,505
- 31,505 70,299,005 70,330,510
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a) 2013 Xinjiang Jiarun Resources Holdings Co., Ltd. Xinjiang
Jiarun 20 EPC Xinjiang Jiarun
20
2015
2014 XinjiangJiarun Shanghai Electric LeasingCo., Ltd. Shanghai
Electric Leasing 740
Qingdao Antaixin Group Company Limited Antaixin

b)

Company
Antaixin Company
Shanghai ElectriclLeasing
Shengshi Jiaye
ElectriclLeasing
2017 XinjiangJiarun
Hongyan
957,019,000
Xinjiang Jiarun
ElectriclLeasing Xinjiang Jiarun
151,499,000

Antaixin Company Wang Zhijun

2017 12 31

2017 11 14
29

2018 13
Electric GroupCompany Limited

Xinjiang Jiarun Wang Zhijun

Shanghai ElectriclLeasing

Qingdao Shengshi JiayeBusiness Development Co., Ltd.
Shengshi Jiaye

Antaixin Company EPC

Wang Zhijun Guan
Shanghai
746,535,000
XinjiangJiarun
2017 12
CSRC Shanghai

ZhengJian Xu Ke [2018] No.420
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12 31

2017 2016
1,952,472 1,409,637
37,399 39,880
4,286,330 2,781,458
60,103 114,283
27,915,209 24,648,090
2,584,161 2,059,161
782,004 746,616
269,000 -
1,077,837 1,045,538
1,932,811 289
40,897,326 32,844,952
736,438 77,426
2,438,194 1,311,237
14,880,750 14,427,261
1,796,560 579,000
1,591,021 522,380
20,078,782 18,053,467
- 150,000
22,149,538 25,962,099
63,671,283 61,082,870
104,568,609 93,927,822

12 31

2017 2016
5,383,674 6,773,575
58,077 61,743
5,441,751 6,835,318
1,599,506 -
24,153,205 25,133,432
1,321,253 1,457,587
893 893
22,678,789 22,974,662
3,375,000 1,510,000
91,951 -
275,876 434,586
53,496,473 51,511,160
58,938,224 58,346,478
14,725,181 13,431,156
(@ 19,173,681 11,470,069
(a) 11,731,523 10,680,119
45,630,385 35,581,344
104,568,609 93,927,822
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@
2016 4,966,280 1,814,592 8,804,648 15,585,520
(87,996) - 2,066,001 1,978,005
72 - - 72
2,478,317 - - 2,478,317
2,108,184 - - 2,108,184
- 190,620 (190,620) -
2016 12 31 201 9,464,857 2,005,212 10,680,119 22,150,188
(79,003) - 1,173,794 1,094,791
166 - - 166
1,927,644 - - 1,927,644
2,998,211 - - 2,998,211
2,568,911 - - 2,568,911
165,293 - - 165,293
- 122,390 (122,390) -
2017 12 31 17,046,079 2,127,602 11,731,523 30,905,204
2017 12 31 11,186,880,000 2016
12 31 10,835, 366,000 44
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161 2017 12 31
Zheng Jianhua - 771 - 40 811
Jian Xunming 250 - - - 250
Zhu Junhao 250 - - - 250
Lv Xinrong 250 - - - 250
Zhu Kelin - - - - -
Yao Minfang - - - - -
Li Jianjin - - - - -
161 2016 12 31
Zheng Jianhua - 771 - 37 808
Huang Ou (&) - 694 - 37 731
Jian Xunming 250 - - - 250
Zhu Junhao 250 - - - 250
Lv Xinrong 250 - - - 250
Zhu Kelin - - - - -
Yao Minfang - - - - -
Li Jianjin - - - - -

Huang Dinan  (b) - - - - -

(a) Huang Ou 2017 20

(b) Huang Dinan 2017
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FORTHE YEAR ENDED 31 DECEMBER 2018

Year ended 31 December
Motes 2018 2017
RMB 000 RMEB'Q00
Reneerive ] 100,157 525 7o 543 T
Cost of sales B {B2,707.754) (63,701,557
Gross profit TEASRDTT 15842237
Othair incoired T 1375023 683383
CIther quns, st T 90451 1656, 744
Cither iRComss A ofher galng - net 7T 1765474 2339677
Chmibiition covis B [2,759.312) 2254, 100)
A LR S o o s B (108186640 (11 Ak, 740
ket impahiment losses on fnencll and corbact a4ees b (355, 736%
Oyperating profit 6381533 A 4E1 015
Finance ncome o .“21.3-,39]- R .l oF B ?.
Finance costs {1¥] [1.153.456) 657,105
[FnancE CosTs - NeT ¥} 939563} (4158, 15H)
Share of rel [ohes of aesimenis accomiad o8
willma the egully mshod
St venbures pi (V&7 TOEY SiE
Associates M B33.044 Trai
Prafit befare income tax 6008116 5365 240
INCoame T, expens 11 6762650 532477
Prafit for the year 5331251 ABAZEIT
Prafit ks attributable to:
Dt of the Camipang 12 250480 26 ESR
hon-controling interssts 235009 il AL
5331281 4842827

EARNINGS PER SHARE FOR PROFIT ATTRIEUTABLE TO THE ORDINARY EQUITY HOLDERS OF THE COMPANY

[expeessed in RMB per share)
Baske earnings per shase 12 2024 cents 1877 centt
Diluted sarnings per shane 14 2007 cenis |87 conts

The abcree Corsolidalied stalemeist of peafit o loss sl be e I ootsunc Lo wilh e sccomganying idtis
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FORTHE YEAR ENDED 21 DECEMBER 2018

‘ear ended 31 December
e 7
RMECOO0 RMB'000
Profit for the year 5331251 ABA0 AT
Dthir comprebeniive income:
(e O De el [0 onoir oF foss
Char In the (alr valuse al available-for-sale Angncial puset _ (1,051,531
Chanpes in the faer walue of debt insinements 31 fa value through
ciher compehenske ncoma 132,003 —
Changes iry the fab value of trade receivables at fair value thiough
oiher comprehensne ncome {101,305 -
Cah e hirdiges (1414 29,730
Exchange differences on fansdation of foragn operabong (22,380 [a5.614)
Creerseat nel invesomant hedging 20262
{146,535 (1 IGTA15)
dnesre DR el (har e reCladsilesd 10 ol o A0
Remepiinemaity of delined benalit eblgations 630 4047
Other comprebensive income for the year, net of tax 145918 \1154 3748
Total comprebensive income for the year 5,185,335 I6TIA
Axtributable to:
- Dwners of the Company 209714 1598 A1E
- Non-condreding Inieres LIR5AN 2081038
5185335 ELE LS

The albove consoidated itatement of Oom pretenie income should D sad in comganc ion wAth The sSoomesany g noTes
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CONSOLIDATED BALANCE SHEET

AS AT 37 DECEMBER 2018

#s ot 31 December
Hotes 018 2017
AMB 000 RMB'000

Assoty
Mon-Current assels
Prepemy, plant and equipment 1 16179074 IAA468912
Investment propertes 15 814,069 832508
Prarpald lared lease paTments & SETRIN LA LE|
Gaadwill I7 3398942 Jh4EROT7
Intangible asset 18 1533062 1303 008
Irvastments i jaint ventunes 23 4557373 4 505,635
I TS RO e e EE06 062 GE S
Aorailable-for-ssle mesmants 0 — 1391811
Deferred tar asssts FL3 4501 223 AORTAM
Contract astety & E.133980 =
Fnc il dasets a1 M value thioudgh atfied comprehoiile Indome X 51 372
Firancial assets at amortised cost 19 5,198,141 —
Firenclal assets at fairvalue through profit of loss B 3300 844 ==
Lo and base recoivahibes |a —_ TR 416
CIther pan-CLMenT ALEE i 80,153 4335 730
|otal Bon-CLNENT Assets 66,193,958 5l QER, 98
Current assets
Imaeniodes n 17520097 9057 381
Combucton contracs b -_ SAl0445
Comract sisets 0 12329 782 -
Financial assets at fabr value thiough other compeehenine income o 9017468 —
Financial asseis #t amortised cost 19 12879108 =
Firanclal assett at fasrvalue thiough profit or o -] 4419450
Tiade iecehnbes i0 1E.540,593 27O B T
Loans and Bace recadvables 19 — I0B5E 118
Ciscounted bills recetvabis n nrang 179,526
Ells soconvabo a 5485 044 BEL 05 01
Prepayimistily, deponids and othet recehvalibes 13 18032675 21706
Investmaniy it -_— 1335754
Cearivatioe financial mstruments an TE4d 15,604
D Uresm thas Contral Rank® i 3577708 TRTAGT
Rastricted deposirs 14} 02 960 555,122
Time deposits with onginal matunsy aver thiee monihs 6 Ta52553 09z mi
Cash and cash equialents 3 I E42,144 L2071
Testal curent assers 151,727,947 |44 357 21
Tatal assets 218521 Bes 1649345 T50

* Canral Bank |s the sbibrevtation of the PFeople's Baniof China
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CONSOLIDATED BALANCE SHEET (CONTINUED)

AS AT 31 DECEMBER 2018

As at 31 December

2018
RMIB'000

207
RMIB'000

Exquity and Habilitses
Lishalligies

Non-cusrent llabilitiey

Bendls

Bane and omher Bormoseng
Prewilon

Ceretmimant grants

Cehar mosfi-Cuitiea [kl
D] i comies tam Nabelies

Tl non-curnen| iabdlies

Cumrent liabdlities
Bonids
Trade payables

el fialodlile=s

Firiancisl Babelini=s ot fav valus 1hiough prolt of el

Bl pavable
Cxcrae BT AL can s
o @7

Tiher payables an (FEL

Pedivative inancial inituments
CLIsROMes Chepo

Bank and obher bormawimngi
[awes payabile

Piowi oS

Textall cuiriesn labsil ities

Total Habilities

352/700

12,749,245
5,586,536
281,167
1,004,508
1,009,326
G2EEIS
25261977

0058037
4,144,184
MART
1055 00
1864 Q2¢
B ]

170

38880614

414548
i7.1656T0
5,168
4431761
1035116
1,183,926
4132159
115,623,268

i3 74020
144728
419071

SA5IFTD

as

A0 340

ILaaris

144585245

(el R
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CONSOLIDATED BALANCE SHEET (CONTINUED)

AS AT 37 DECEMBER 2018

A at 31 December
Moites 2018 2017
RMEB000 RME'000
Equity
Equity attributable to cwners of the Company
Shane capita 45 14,725,188 4 181
Rrserves 46 20, THEGTE 0637494
Ratamed samengs 2181330 0TAA08
57,150,156 5537083
Man-cantralling interssts 16,345 404 5154 504
Tatal equity 73,636,600 0,731 587
Total equity and llabilities 218,521 BES 199345, 759

Thet abere corsolidsted balance sheat shoald be read In confunction with §

The Anancial stasements on pages B2 2 245 e ipprend by 1 Beagrd of

e aCCOMpaEnying riote

Mr. Thong Janhua Mir. Huang Cu

Diirnctewt cn J8 Manch 2088 ared v wigned on (b cohall

Chairman and CED Excustive Diactor and President
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FORTHE YEAR ENDED 271 DECEMBER 2018

Bsr
§ig

Artribuntable to awners of the Company

A0
e
FMEON

Rabanee 31 31 Decernber 017 MTRIE T KL 155 |3EM
Fangé Bk Touning polcey g iR
Balance 2 1 January 2018 W L] 11 11 I E R I EHES L¥1 17 465
Pl ol the e B ih s VLV LR
Dthes compeshendive ncome:
Fermwdrurntent of dfined Beasft et M u ’} L%
PO Taeserne e =T R T RE T
ke, et 01 .11 J Al 104K
vy Hamdiion il s 1 5 10
CNENSE A inervend hesiar et of k] JE] M
Total comprehe v inceme L] a1 =111 VR FFL 11 JEDE) IESTW JIEET KA
el & A - 4, CIEY Y g ol H
Depotal o udwctade Pl 1] J0EL i R
Dt i 12 - ol e LELEy (18R
e il I shasteien |, i O] | 253580
£ -::-'If:'.'\-: rirolieg el Felhi MY
il
Hirtciraal 3 sotecomtrin] intewts Ll R
L 4471

M rlent 13 oAl T

e omprEEsiie cofe 12

LN BTN

]

14775 188

TET

48 W

AL ¥ Decembeer 2018
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

Attributable to owners of the Company

Balance ot 1 lanuary 2017 S AeRT LNES I [RMET 10ZEE 515 IEINAN STl WEIRNGE EZAIER

Py renins o defresd I 1 3 {
15 £ TR LI 24
. i i 7 L) i ) i
L ] L Lik &
Lk oy s, reohiin R bk i

ey o dfeences T [HEEE L] A0

Tatal pomprehensse nome 1568 Eid (00X EAH JEMAW IWESE 1ER

VDETEL A
. it
i of il AEIE 3 SE 1% L2 | 5K
B .
£ 2=}
hsempngar e 1 At bk BN {361 50
T o Ened sTnGs kL 3 - Pkt

Then LR ML o

A2 31 Depember 1017 TETE1a 15503 - 1iLEA 8% ik L Hig - (I 01N 2553 1IN LTS

The above consobdated staiement of changas Inequity should be tead in corjunction with the acompanying notes
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CONSOLIDATED STATEMENT OF CASH FLOWS

FORTHE YEAR ENDED 21 DECEMBER 2018

Year ended 31 Decemnber
HNote 18 2017
RMB'DDD RMEB 000
Cash flows from operating activites
Carh inflowi outfiow) from operation 47 2.331,004 &3r17H
Ihooimie tawes paid 11,2700 (1, 145 Baal
Net cash inflowjoutfliow] from operating activities 949,304 (525017
Cash flows from Investing acthities
Divicionds Main |aing ventunes 265,514 160 G |
Dihvidiondts [maim aiioites TH B3 03403
Civichinacks Mo altusf |neLbmien s 16,545 131788
Pawrnants for praperty, plant and equigment 3,099 564) (LTGT.3TE
Payrmesns [of BveiEment proper T 134916 (75290
. . ; -
F-’:_lllﬁ:allrxltﬁ_:l;, on fnancial assets at fal value P oy
Paymants for Lind lease 1398675 AFIRER]
Proceeds from sales of prooesty, plant and aguipment 24651 763,128
Proceeds frarm sales of subsidiaries J20.384 7761
Payrmant for acouisition of subsidianes, net of cath acquied 51 11,419533) {71927}
Capital ijecton In josn: ventwes 75407
Capital infacton In associates (2,265 558 (634,000
Proceeds from dspoal of associies 14987 51,978
Proceeds from dsposal of jont ventures 198
IrCraass n athar non-cuirent lvestmsnts [3.552 5600 1,422 885)
Payments for oiher inangible assets [13.554) {2830
Proceeds from d sposal of athes intangilde assets 25218 10,594
Proceeds fom i sposal of prepakd and lease payments 103,706 JOR032
Payment for acquisizion of othar non-cutrent assets [105.501) (10430
{Increase ) Deciesse in estnced deporits [137.654) 135,131
. T £ T + 1

e I dayese WA SoE
D rop o ing reasa) in am amount dus fiom (he Cannnl Eank 630,769 (70128
IPCrEaks i Vhorl-18m mswsiments (175, 704y (G5, 106
ke 3,288,095 5739543
T i Ty Troem ini=ling acTihities [ 8T 285) A33TAITI
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

Year ended 31 December
2018 W07
AMB 000 RME'000
Cash faws fram financing ascthdities
Capital injec Hon by mon=comeilng (niensks 195 836

Proceeds Erom issuos of shares and other sguity securitie

Proxoeds From bank and cithar bormawings 24.TRAATY

Rapayments of bane and othes bamomwings 12.166378)

e of Bands 2472500

Bepuaymien Of Bonds {7 500 D00 L5205 400
Civichond s paid to nemecontrolling inteneids 11,352,780y I A5 268
Cirvidondy paid by the Company [1,353.5980)

CIthers 166 G0t Sana03
Mat b inflow Tram financing s ivities 11,147,168 3097681

et increase/|decrease] In cash and cash equivalents 9,169,185 (6,654,763
Cashyand cash cquivalents #t poginming of wear 2348901 11T

Effiect of i hanga rate chariges on cash ard cash equivalents, net B3 888 (T2445)
Cash and cash equivalents at end of year B4R 44 Y2 ARR0T]

Thee abyowe consolidated statement of cash Hove should be msad 0 congunction wilh the scoompanying notes
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FORTHE YEAR ENDED 271 DECEMBER 2018

1. GENERAL INFORMATION

Shanghad Electric Group Compary Limited (the ‘Compary’) is a joint stock limitad llability company established in the
Feaple’s Republic of China (the "PRC" on 1 March 2004. The registered office of the Company s located on 30th Roar, Na. B
Xirvg ¥ Foad, Shanghal, ihe PRC.

During the year, the Company and its sussidiaies (ingethes the Group®) ae engaged in the follewing principal activities:

design, manufacture and sale of nuckear istand equipment products, wind power equipment products and heavy
machinary including large forging components, and provision of solution package for comprehensive uiilisation of
solid waste, sewage treatment, power generation ensiionment protectioen and detributed ereny systems;

. design, manufacture and sabe of thermal power eguipment products and comllary equipment, neclear island
equipment products and power transmitssion and distribution equipment products;

- design, manufacture and sale of elevators, automation eguipment, electrical motors, machine ook, components
and ather electromechanical equipment products; and

provision of integrated engineering senaces for power station projects and other ndusinies, finandal products and
sarvioes, Intemnational trading sendcoes, financlal lease and related consulting serdces and other functional services
such as inswance brokerage services, etc

In the opinion of the directors, the parent company and the ulimate holding company of the Group & Shanghal Electric
{Group) Corparation {"SEC"), a state-owned enterprise established in the PRC

The Comparny has its ardinary shares listed on both the Stock Exchange of Heng Kang Limied and the Stock Exchange of
Shanghal Limited,

These financlal staternents are presented in Renminbl CAMB"), undess otherwiss stated

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This rote provides a list of the significant accounting polides adopted In the prepaation of thete consslidated finandal
statemenis. These polides have been consistently applied 1o all the years prasented, unless otherwise stated, The financial
statements are for the Gioup consisting of Shanghal Electric Group Company Limited and &s subsidiaries,

2.1.1  Basis of preparation

The comsolidated financial statements of the Group have been prepared in accordance with 3 applicable Hang Kong
Financial Reporting Standards ("HEFRS') and disclosune requirements of the Hang Kong Companles Ordinance Cap62, The
consolidated fingndal statements have baen prepared on a historical cost basts, except fod certan Mnancial assets which
are measured a2 fair value,

The preparation af financial staterments iy confaermity with HKFRS requites the use of certain cibcal accounting estimates. 1
also requires managemend o exercise its judgemant in the process of applying the Group's accounting podcies. The areas.
Imvalving a highar degree of judgement or complexity, or aress where assumptions and estimates ame significant 1o the
consolidated financial statements ane disclosed in Note 4,

Thie Gignsp adogts the golng concem basls in prepaing ity cormolidated finandial staternints.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1.2  New accounting policy and disclosure requirement

{2l New and amended standards adopred By the Group

Thé Group has applied the following standards and amendments Tos the fist time for their annual reporting period
commencing 1 kanuary 2018:

HEFRS 9 Financial Instruments

HEFRS 15 Revenue from Contracts with Customers

Amandments to HKFRS 2 - Classification and Maasurement of Share-based Payment Transactions
Amendments to HKFRS 4 - Apphying HEF RS 9 Financial Instruments with H{FES 4 Insurance Contracts
Annual Improvements 2004 - 2016 Cyde

Amendments to HKAS 40 - Transfers of imvestment Property, and

Interpretation 22 Foreign Cumrency Transactions and Advance Consideration.

The impact of the adoption of HEFRS 9 ‘Hnancial instruments’ and HEFES 15 Revenue from Conracts with Customers &
disclcsed in note 2.1.3 below. The other standards did not hawe materlal impact on the Group’s accounting posicles and did
not requine ietiospoct e adjustrments.

() impact of standards iEsued bur not yer applted by the Group

Certam new accoumting standards and interpretations have been published that are not mandatory for 31 Decembes 2018
reporting perieds and have not been early adopted by the Group,

Effective for annual periods

beginning on or after

HEFHS 16 L 1 larwiany 2019
HEFRIC 12 Ui er TRy St 1 o i Iairraisniti 1 Laindy 2089
Amercirmend o HEFRS & Poa et foafuses. vith nengu e CoOmpeniation § gy DIY
Afmeroirrasng 10 HEAS 78 Lana]- R IFTIEess M BAncined, Shdd Cnfil verTiie i aniiay X089
Amerchmentds o HEAS 15 Plan amendment, curitaliment or setterment W lanwiary 2069
Amendment mpneeement i R Anresyl impovements o FEFRS standas 0152017 oycle 1 Sanuary X019
Amercimenas 10 HEKFRS 3 Definirion of & Busne 1 innuiay 2000
Amercirrsadt 0 HEAS | and HEAS B Agresnclimen [ oelinition of msteral 1 Jariary 2000
HEFHS 1/ IFTiLEAnCE CONDRCTs Jar iy XIF]

d yelp il st iy i y
Amendiment in HIFHS 10and IS 78 e orcontribuion of asiets between an Investor and fis b cletEnTineC
I adscciite of joind ventuee

The Group has alresdy commenced an assessmaent of the impact of thase new or revised standards, interpretation and
amendmients, certain of which are relevant 1o the Group's sperations. Accarding to the preliminary assessment made by
the Directon, no sgnificant impact an the fnancial peformance and postion of the Group ts expected when they becomae
effective except those set out betow:
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1.2 New accounting policy and disclosure requirement (continued)
fbl impact of standards {ssved but mof yet applfed by the Growp fcontinued)

Mature of change

HEFRS 16 was issued In January J016 1 will result in almeost all leases being recognised on the balance sheet by lessees, a5
thie distinction between cperating and finance leases & removed. Under the new standard, an asset (the right o use the
Ieasad ttaem) and a financ ial iahility to pay rentals e recognised. The andy exceptions ae that-tem and |ow-value lnases

Impact

The Group has set up a progect team which has revtewed & of the Group's leasing amangements over the kast year in light
of the new lease accounting rules in HKFRS 16. The standand will aFect primanly the accounting far the Group's operating
lpasee

As at 31 Decembar X018, the Group has non-cancellable operating lease commitments of AMEAI9.52 7000, OF these
commitments, appros imately AMBTE, 708,000 relate to short-term leases and RMB35,000 to low value leases which will
both be recognised on a straight-line basis as expense in profit or loss.

Fror the remaining lease commitments the Group expects (o recognise right-of use assets of approsdmately RVIBET1 643000
on 1 lanuary 2019, lease labilites of RMB495,877.000 (after adjustments for prepayments and accrued lease payments
racogrised as at 31 Decernber 2018} and defarrad tax assets of AMBA 059,000

Urlixe the previous HEAS 17 standard, under which all operating lease expenses weie reporied under operating profit, the
cmnly iterns allecated to operating profit under HEFRS 16 are depreciation changes on right-of-use assets. Interest expense
from adding interest on kease lizbilitles & reported in finance costs. Based o leases in place as of 1 January 3019, current
estimates by the Group indicate that there is no significant impact on the operating profit

The Group's activities as a lessor are not matarial and hance the Group doss not expact any sgnificant iImpact on the
financlal staterments. However, some additiona’ disclosures will be required fiom next year.

Date of adogtion by Group

The Group will apply the standard from @5 mandatory adoption date of 1 January 2019, The Group intends to apply the
simplified transition approach and will not restate comparathve amounts for the year prior 1o firt adoption. All the right-af-
usa assats will be measured on ransition as I the new rules had ahway's been applied,

There are no other standasds that are nat yet effective and that would be expected to have a materlal impact on the entity
in the cumrant ar futwe reporting periods and on foreseeable future transactions
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1.3 Changes in accounting policies

This note explains the impact of the adoption of HEFRS 9 Financlal instruments and HKFRS 15 Revenue from Confracts with
Customers on the Group's financial statements.

(A} impact on the financial staterments

As a result of the changss in the enfity's accounting policies, prior year financial statements had to be restated As explained
in note 2.1.3(8) below, HEFRS 9 was genesally adopted without restating comparative Information with the exception of
ceriain aspects of hedge accounting. The reclassfications and the adpestments arlsing from the new impalment rules are
therefore not reflected in the restated balance sheel as at 31 December 2017, but are recognised in the opening balance
sheet on 1 January 2018,

The fallewing tables sat out the adjustments recognised for each indiddual lina itam, Line items that were not affectad

by the changes have not been included. As a result, the sub-totals and totals disclosed cannot be recalculated from the
nurm bers provided. The elevant adjustmenss are explained inmone detall by standard below,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1.3 Changes in accounting policies (continued)

(4} Impact on the financial statemeants {continued)]

11 December 2017
As originally 1 January 2018
prasented HKFRS 15 HEFRS @ Restated
Balance sheet [extract] RMB'OO00 RME'DO0 RMEB 00D RMEB 000
Man-current aisets
Derferred Lan avieTs 3982674 [CER AL 4,165,793
iR for-Curtenl a5 42, 292547 (18707 Pl 80,056,540
Financial assats at far value thiough other ' A
comprehenswe meome {FYOCH _ WA itz
Aecepiabley’ Financial atset ot amoctissd coa - JTE8HL 76,984
Cortrast st - (- T ] 1879073
Movadabia-for-sale firancial ssets 1393811 (L3BIATT -
maHTs ang lese meplvabies [ Financiad assals 1
at amortsed coM i i haLior
Current assets
e Curfenl Adsens 48,167,185 MLrmLsIn 36,465,658
VIS 1057351 [LG67BIATH 17378
Conitrecion contiacts 5416449 -
Tracke receivabbes 17005847 19,227.062
Contract assets . 15,383,788
Finarse |al assetyar Pyl a 1,634,226
Finarcial assets it FYOC - 8,721,250
FraLiment 11,335,754 -
Financ lal assets af amorf e oot - 12,481 803
Dt v firgnicial Imtiurments 15604 15604
Cash and cash egunaients 22469071 L2.463.071
Total assets 199,345,759 a3 137072
hon-current [abilities
Do tesdd Lo aalollithess 337530 0535 678,065
DR non-Curten Rabilives 16366914 16,96:5.314
Current liabilities
b paiyables aid Sicnials 56,627 701 (A% A 50080 12977610
Coritract Bkl pes - 41650087 43 650,087
Dbl v Fimamec il Iy tivrreniy B537 8,537
Prowvishons 4,009,340 4,009,340
Enfusr cure labilites 04674050 50,674,150
Total liabilities 128624172 535 128,964,707
Met assets 70,731 587 71,172 465
Sharis Caoetl 14,735,181 14,725,181
Araaties 0637 404 (35801 20,600,814
Retalrisd carmings 0,174 408 458150 20,672,558
Man-contnaling interesty 15,184,504 (.55 15173012
Total ecuaity .73 587 430878 TIATE 5
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1.3 Changes in accounting policies (continued)
{8 HKFRS & Financial insirunants = imoact of adoption

HEFFS 9 replaces the pravisions of HEAS 39 thar relates to the recognition, classiication and meairement of fimanclal
assets and finandial llabikties, derecognition of financial instrements, Impaimment of financial assets and hedge accounting,

The adoption of HEFRS 9 Financial Instruments from 1 lanuary 20018 resslted in changes in accounting policies and
adjustments to the amounts recognised in the financial statements. The new accounting policles are set out In note 2.13
Below. In accordance with the mansiticnal provisions in HKFRS 9 (Paragraph 72.158) and (Paragraph 7.2 26}, comparative
figunes have not been restated.

The total impact on the Geoup's retained earnings as at 1 Janusary 2078 is as faliows:

Notes RME'DOO
Choning retained eamings 31 December 2007 - HEAS J9/HEAS 18 HL1 74 A8
Reclasufy memments froem svaizbie-for-sae oA i LOroma3
Ircrmase in defared ta llabilives relating 10 reclysify svwestments 1] (340535
Increase i defermed tax assers relatng 1o eclassify investments il 13406
IRt m nor-contiiding inteests elatng o lsily invsbment [i]] (I0ETE)
Ircretaze o provesion for trade recetvables, contract assets and lease recenvables {il) (%730
Pecreaie in noa-conirolling interests ralating 10 inpairment priniaicns 411} 21467
Trandfer from statutory surplus nessve furd 32153
Incremse in defensd tax adsets refatng o mosirment peonsiony il 109814
Adjustmend fo relasned saming s o adoption of HEFRS 9.on 1 lanusay 2018 -l"-lz‘-_l-!d:.'.
Dopening retaimed pamings 1 January 2008 - HKFRS 9 thefore restatement for HKFRS 151 M A48
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.1.3 Changes in accounting policies {continued)

(B HEFAS 9 Financial Instrumeants - mpact of agoption (continied]

{iy Classfication and measwament

On 1 Januasy 2018 {the date of initial application of HKFRS S), the Group's management has assessed which business

madets apply to the financial asseds held by the Group and has classified fs financial instruments into the appropeiate
HEFRS 9 categories. The main effects resulting from this reclassification are as follows:

Investrment
and
Available-
Amariised for-sale Other
FWPL FVOC] cost Investrments assels
Financlal assets - 1 lanuary 2018 Motes. RME'DO0  RMIB'000 RAMEB 000 RMB'000 RME'DDD
Closing balance 31 Decembed 1017 - HEAS 35 13.719.565 11978511
Al il [roin sne s o
avallable-Tor-sske to vl ol i B0
Reclagiily debt instrements and part of
tade recohvabis and bils recehallke fioe 1 PEaAeh A He et
e e Y S R o ik BEIGATT B A7 G53) Ti6.854)
and bl cehatie i P
Heclassify oars and kease recaivables
anid feverse repuithasd agreertents Iroim
finarcial ety 65 amoiined oot ([15] 12,758,787 114597130 A 6571
Opening balante 1 Jareary 2018 - HEFRS & 4109458 HLR35,497 12758787 - -
Effecton  Effecton
[Effect on AFS Fvocl retalmed
TREREVES reserve  earnings®
MNotes RMBD00 RMB'OOD RME'D0D
Opening balarce - HKAS 39 13,880 20,1408

Heclassi by Investrmanty from

avallable-for-sale to FVPL i AT deliiaus
R lassi By dietd Irstrusmien bs Bom

mvailable-for-aale o FVOC i) 19,3945 0300
Total impact {13.826) Lo 790,980
Opendng balance - HEFRS 9 . 9399 20966397

* Befare adjustmeant fo impakment
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1.3 Changes in accounting policies (continued)
(B HKFES 9 Financial nstruments - Impact of adoption (continued)
{i} Claseifcation and measurement (continued)
) Recassification from available-fossale 1o FVPL
Cartain irmvestrments wes reciass fied from Availabie-for-sale imvestments and Investmants 1o financial ssets at FyPL
(AMB3,043 752 000 a5 at 1 January 20083 These investments were held for trading or had not elected 1o recognise

fair value gains and kosses through OC1,

Related fadr vadue gains of RMB1 070,093,000 were transfered from the avallable-for-sale financlal assets reserve to
fietiinied sarnings on | lanuaiy X018

thy  Avalahle-or-sale debt nstruments and part of bills recetvable classifiad as FVOCI

Ciebt instruments and pan of bills receivatble were reclasstied from Available-far-sale investrments and Bills
receivable to FVOC), a5 the Group's busness model B achioved both by collecting contractual cash flows and selling
of these assets, The contractual cash flows of these imvestments ane solely peincipal and interest, As a resul, delit
innstrurmenls with 4 Tair value of AMBEE5,497,000 were reclassified from Avallable-for-sale imaestments and Other
Assats 1o Minancisl asests ag FYOC) and fale value gaiv of RMBS, 359000 wire feclassilbed from the svailable-for-sale
financial asets oserw 1o the FYOC] reserve cn 1 lanuary 7018

el Reclassify leans amd lease recoivables and reverse repurchase sgroements frarm financial usets 1o amenised o

Loans and lease receivables and reverse repurchase agresmenis are required to be held as amonised cost under
HEFRS 9.

365/700



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

TR S J——rr YL E _

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1.3 Changes in accounting policies (cantinued)
(8] HKFA3 @ Anancial instruments - Impact af adantion fcantinied)
(i Classoficanon and measwement (continued)
d)  PRedassifications of financial insiruments on adoption of HKFRS 9

O the date of inklal applicatien, 1 January 20186, the financial instruments of the Group were as follows, with any
teclasdifications noted

Maasurement category Carrying amount
Original New  Original Mew Dilference®
{HKAS39)  (HKFRS 9) RMEB OO0 RMEBQOD  RMB'00O
Mon-curent finandcial assets
Dot iratrumient
[lebt irmesimants P FaC 74,247 174,247
rreestme o prodicts 7l YRl 51830 51,830
restment Rirdi UL FyEL 1186 23,186
LA el lease moehabis Amortised cost. AmorTised ool 1299416 7331867
."‘r:-1 -T_-';E -'.;é;'.‘.‘!l:‘ - (67 549
Eoquiy bnvestment
Arrailabie-toi-wie (unksed) PCiCi Y7L 2N FadEn
-Enmibibie-dnr-cz {lized) FyFL FWPL FFESAT 392, 237
1,145,448 1,045,448
Current francial ausets
Delat britnument
Dol irresirnents FL FiiL 21AQ1 21,401
~rrvEstment funds FYFL FiiL 4/ 1402 447 A0
rremitren prodicts AL F¥PL AN N6 4 55 T
hert irrApstrneEnts P (278 d B.004 356 B0, 355
Dapiathve Rranciyd miieds PP FuPL L0417 41 818
Tracde. billi an other financal assets Amortised cost Amonised oost 41600734 Q1408568 (72,5
ety recevable Amortised tost A LA T15853
51710496 5 I_E-\'-I-‘s..'-'lé-' (¥72.758)
Eouly Fnestment
Lither equity invesiment AL F¥PL 37 06 of 27, 70
Reverie repur hase agnsments Amoriised cosl . AT gosl 1497130 1487136

* Thee: differences noted in this column are the result of applying the new expecoed credin loss model,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1.3 Changes in accounting policies (continued)

{1 HKFRS @ Financial instrunmants - imeoact of adoption fcontinued)

{il) bmpairment of Tinancial zses

The Group has theee major types of financlal assets that are subject to HEFRS 9's new expected credit loss madel;

- trade recelvables for sales of iInventony and construction serices
. contract assets redating 1o construction setvices, and
. loans and lease recelvables.

The Group was required to revise s impatiment methodology under HEFRS 9 for each of these classes of assets. The
Impact of the change in Impairment methodology on the Group's retalned eamings and egulty Is dsclosed in the table in
note 21 38 above.

While cash and cash equivalents are also subject 1o the impalrment requirements of HEFRS 9, the identifisd impasment
lass s imimiatieial.

The Group applies the HEFRS @ smplfied approach 1o measuring expected credit losses which uses a lifetime expected
Ioss allowanca for all trade receivalbies and contract assets

To measure the axpected credit losses, trade recelvables and contract assats have been grouped based on shared credit
risk chasacterstics and the days past due. The contract assets relate to unblled work in progress and have substantially the
same risk characteristics as the trade recetvables for the same types of contracts. The Group has therefore concluded that
the expected bods rates lof trade receivables are 3 reasonabde approsdmation of the loss rates for the contract assete

Trade recefvables and contract assets are wiitten off when there i no redsonable expectation of recowvery. Indicatoss that
there is no reasanable expectation of recovery inchude, amongst others, the falure of a debtor to engage In a repayment
plan with the Group, and a fallure to make contractual payments for a parod of greater than 3 years past due.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1.3 Changes in accounting policies (continued)

) HEKFRS 15 Revenue from Contracts with Customers = impact of agoption

The Growp has adopred HEFRS 15 Revenus fram Contracts with Custamers from | Janwary 2018 which resulted In changes
In accounting polickes and adjustments to the amounts recognized In the fnancial statements. The adoption of HKFRS
15 did not result in any material transition efects on the Group's Retained Earnings a5 a3 1 January 2018, In summary, the
following adjustiments wee2 made to the amounts recognised in the halance sheet at the date of initlal application (1
January J018):

HKAS 18 canmylng HKFRS 15 carrying

amaunt amount

11 December 20017 Reclassification 1 January 2018

RME'000 RMB0DD RMEB'000

ey i 0TI {1 &78.37T) JFATALTA
Cionstruction contiacts 13 fA15 440 [EA1EME

Trade recohabiey ik 27 05 RAT (B SDE0IT 135820

Contract assots 1 EE0OASS 15500453

Coritract Babilities i 43,450,082 43550082

Oither payables and accnuals 4]} SEEITI (435500820 12977619

Contract assets- non-cisment i 1879073 1879073

nhet non-curient dideh {3 42 2132547 {187 073 403135534

(i Presentation of assets and labilites related to conracts with custome s

Thie Gt hias alsa woluntarly changed the presentation of certaln ammaurnits in the balance dheet 1o reflect the teminalagy
of HKFRS 15 and HXFRS &

. Cotract assats recognised in relation 1o constnuctian sendces wine previously presented as part of imentories and
construction senvices (RMEBT 094,326,000 as at 1 January 2018)

. Cantract assets recognisad in relation to receivables of warranty were previously presented as part of trade
recebvables (RMVBE 506,027,000 as at 1 January 2018}

. Coniract assets recocgnised In reation to recelvables of warranty were previously presented as part of other non-
current assets (RMB 167907 3,000 s at 1 January 2018).

Contract Habilities in relation to sales and construction services wene previously Included in trade and other
payables (RMB43550,062,000 a5 at 1 Jaawsary 2018
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1.3 Changes in accounting peolicies (continued)

0] HKFRS 15 Revenue fram Contracts with Custamers — impact of adoptfon fcontinted)

(i) Drischosure of he estinated anpact o the amounts repaied Boespect of the year ended 31 December 2018 & a result
of the adoption of HEFAS 15 on 1 January 2018

The following kables surmmarse the estimated impact of adoption of HEFRS 15 on the Group's consolidated financial
staterments for the year ended 31 December 2018, by comparing the amounts reported under HEFRS 15 in these
cansolidated financial slatements with estimates of the hypothetical amounts that would have besn recogiied under
HEAS 18 and HKAS 11 8 those superseded standards had continued (o apply to J018 nstead of HEKFRS 15, These 1ables
show only those Ene lems impacted by the adoption of HEFRS 15:

Difference:

Estimated

Amoants Hypothetical Irmpact

reparted in amounts  of adoption of

accordance with urder HEASs HKFRS 15

HEFRS 15 18and 11 on 2018

L (Bl (A8

AMED00 RME'000 RME'D00

Lbn imidrires o that comndalfidated statement of Anencial poaltion
a5 2t 31 December 2018 impacted by the adoptian of HEFRS 15

Construction contracts 7347 154 (7,342 )
O T Al 1272 TRT IR
Trade reoeibied 18840503 137Em [4E3T 418
Comtract gaseds - pon-curmst B UE3 Gy CREER::
Bher non - curnent aects 813395 18133 58
Contract labiites 36,566,071 36566071
Daber pavables afd Becriials (RS A ] 5173174 (3055607 1)

The significant differences arise as a result of the changes in acoounting poices describead above
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ([CONTINUED)
2.2 PRINCIPLES OF CONSOLIDATION AND EQUITY ACCOUNTING
{a) Subsicdiaries

Subsidiaries are all entities (including enuctuned entities] over which the Group has contiol. The Group cantrols an entity
when thie Group is exposed 1o, or kas rights to, vadable retums from s imvolvement sith the entity and has the ability 1o
affect those retums through its power to direct the activities of the entity. Subsidiaries are fully consafidated from the date
o which contml is mansferted to the Gioup. They ae deconsolidated from the date that control ceases,

Thie acquisition methad of accaunting b used ta accownt for business combinations by the Gmoup (Naote 2.3).

Intercompany ransactions, balances and unrealised gains on transactions between group companies ane ellminated.
Ursealsed losses are also eliminated unless the transaction provides ensdence of an impalrment of the transfened assat.
Accounting policles of subsidiares have been dhanged where necessary to ensure consistency with the palicles adopted
by the Groun,

Mon-controlling Interests in the results and equity of subshdiaries are shown separately in the consolidated statement of
profit or loss, statoment of comprehensive income, statement of changes in oguity and balance shoet resoectively.

(hi Associates

Assoclates are all entities over which the Group has signficant Influence but not control ar jont control. This §s generally
the case where the Group holds between 30% and 50% of the voting rights. Investments in assoclates are accounted for
vaing the equity method of accounting (see 2.2(d] below), after nitially baing recognised at cost.

{c) fednar arrangements

Ibrder H4FRS 11, Inint Arangaments investments in joint arangements ae classfied as efther joint operations o jom
ventures. The classification depends an the contractual rights and obligations of each investor, rather than the legal
structure of the joint arangement. The Group has assessed the nature of its jolint armangements and determined them o
be foint ventures

Intefests 0 joint ventures are accounted for using the equity method (see 2.2(d) below], after initially being recognized at
cnst in the cansolicated halance sheat,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2 PRINCIPLES OF CONSOLIDATION AND EQUITY ACCOUNTING (CONTINUED)

(ef) Equity accounting

Under the equity method of accounting, the Investments are initially recognised at cost and adjusted thereafies to
recognise the Group's share of the post-acquisition profits or losses of the investes in profit or less, and the Group's shate
of movements In other comprehensive income of the investes in other comprehensive income. Dividends recelved or
receivable from assoclates and joint venitures are recognised as a reducton in the carrying amount of the investment.

Whien the Graup's share of losses in an equity-accounted Investment equals of excoeds Its Intedest in the entity, incheding
amy other unseoured long-term recevables, the Group does not recogrise further losses, wnless it has incumed ohllgations
or made paymenis on behalf of the other emtity.

Unrealsed gains on transactions between the Group and its associates and joint wentures are eliminated to the extent
of the Group's interest In these entities. Unrealised losses are also eliminated unless the transaction provides evidence
of an Impalrment of the asset transfermed. Accounting policles of equity accounted Investees have been changed wheme
necessary to ensune condlstency with the policles adopted by the Group,

The carrying amount of equity-accounted Investments & tested for impalrment in accordance with the palicy described In
Mota 211,

fal Changes in ownership inferssrs

The Group treats transactions with non-controlling interests that do not result in a loss of control as transactions with
equity ownars of the Group. A change in cwnership intersst results in an adjustmant between the carrying amounts of
the contrallng and non-contralling Interests to reflact their redative interests ia the subsidane:. Any difference between the
amount of the adjustment to non-controlling interests and ary consideration paid o recelved |s recognised in a separate
reserve within eguity attributable 1o owners of the Company.

When the Group ceases to consclidate of equity account for an iInvestment because of a loss of contred, joint confrol or
significant influence. any etained interest in the entity is rameasured to its falr valus with the change in canying amount
recognisad in profit or loss. This falr value becomes the inftial camying amount fior the purposes of sulbsequenty accounting
for the retained Interest as an avsockate, jofnt venture or financial asset. In addition, amy amounts previously recognised in
other comprebenstve incorme inrespect of thal enlity are acoounted for as i the Group hed directly disposed of the related
ansets of llabdities. This may mean that amounts previcusly recognised in other compeehensive ncorme are reclassiled to
peofi o loss or randered to anather category of equity as specified’ permiited by applicabls HEFRS

if the ownership Interest in a Joint vertune or an assockte ks redwoed bat Joing control or significant infuence s retained,

only & proportionate shane of the amounts previcusly mecognbied in other comprehensive Income aie neclassified 1o profit
or [oss whene appropriate,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
BUSINESS COMBINATIONS

{a) Business cormbination under common cantral

The CGreasp has epplied merger accounting as prescribed In Hong Kong Accounting Gusdeline 5 Marges Accounting for
Comman Contrel Combinations issuad by the HEKICPA 1o acoount for the purchase of the eguity intenests in the acguined
subsidiarsy under common contrel (the "Acquired Subsidiary®), as If the acguisition had occurred and the Acqulred
Subsidiary had baen combined frem the beginning of the earkiest financlal perlod presented.

The net assets of the Gioup and the Acguired Subsidiary are combined usindg the exsting boeek values rom the controlling
party’s perspective, Mo amount & recognised in respect of goocwill or excess of the Group's interest in the ne fair value of
e Acquired Subsidiangs identifizhle assets, labdties and contingent Fahilities over the cost of acouisition at the time of
tne business combinations undes commaon control The consolidated statement of comprehersve Incoma Incdudes the
results of the Group and the Acquired Subsidiary from the earllest date presented, regardless of the date of the business
combinations under common control,

The compaaiive amounts In the consolidated financial staternents ae restated and presented as il the Acguired Subsidiary
had been combined at the beginning of the previous reporting period or whan it first came under common controd,
whachever |s shartar

Transaction costs incurred in relation to business combinations under common control that are accounted for by using
merger accounting are recognised as an expense in the year inwhich they are incurred.

(bl Business combination nat under commen control

Business combinations not under common contral are accounted for using the acquisition method. The consideration
transherred is measured at the acquisition date falr vabue which is the sum of the acquisition date far values of assets
transferred by the Group, llabllities assumed by the Group to the formar owners of the acguiee and the equity interests
Issued by the Group in exchange for conticl of the acquires. For each business combination, the Group elacts whether
to measwre the non-controlling Interests in the acquires that are present owmership interests and entitle their holders 1o
a proportionate share of net assats in the event of liquidation at fair value or at the propartionate share aof the acquirea's
identifiable net assets. All other components of non-contreling Interests ae measured at falr value. Acquisition-refatad
costs are expersed as Incurred,

If the business combination is achieved in stages, the previowsly he'd equity interest is remeasured at its acquistion date
fade value and any resulting gain ar boss s recognised in profit or loss.

Any contingent consideration 1o be translemsd by the acquiter will be recognised at fair value at the acquesition date.
Contingent consideration classffied as equity is ot mmeasured and B4 jubsequent settlemant 5 accolunted for within
equity, Conlingent consideration classified as an asset or iability that is a finandal instrurment and within [he scope of FRS
§ Financial Instruments, s measured at falr value with the changes in fair vabue recognised in the staterment of profic or loss
in accordance with HEFRS 9, Other contingent consideration that |s ot within the seope of HEFRS 9 i messured at fair
vitlue at each reporting date with changes in fair value recognised in profit o ks
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.3 BUSINESS COMBINATIONS (CONTINUED)

B Busingss combination mot under commaon comiral [continted)

Gaodwill is initlally measured at cost, belng the excess of the agoregate af the consideration transdenad, the amount
recognised for noo-contredling interests and any fair value of the Group's previously held equity interests in the acquires
ower the [dentifiable net assets acquived and liabslities assumed. If the sum of this consideration and ather ltems is lower
than the fair value of the net assets acquired, the difference is, after reassessment, recognised in profit or loss as 2 gain on
bargain purchase.

Afrer initlal recogniteon, goodwill s measured at cost less any accumulated Impalrmment [osses. Goodwill s tested for
Impairment annually or mane frequently if events or changes in droumrstances indicatz that the carying value may be
Impaked. The Grosp petomms (s annaeal impalrment test of goodwdll as at 31 December. For the purpase of impatment
testing, goodwill acquired in a business combination ks, froms the acquisition date, allocated to each of the Group's cash-
generating units, or Groups of cash generating unilts, that are expected 1o benefit from the synengies of the combination,
Irespective of whathar other assets or liabilities of the Group are assigned to those units or groups of units.

Impairment & determined by assessing the recoverable amount of the cash-generating wnilt (groun of cash-genarating
units) to which the goodwil relates Whene the recoverable amount of the cash-generating unit (group of cash-generating
units) is less than the carrying amaant, an impalmment loss s recognésed. An iImpaiment loss recognised for goodwill is not
reversed In a subsequent period

Wheie goodwil has been allocated b3 a cash-generating unit (o group ol cash-generating urits) and part of the cperation
within that unit Is disposad of, the goodwill associated with the operation disposed of is Induded In the camrying amount of
the operation when determining the gain or loss on the disposal. Goodwill disposed of In these droumstances i measwred
based on the relative value of the dsposed operation and the postion of the cash-generating unit retzined

Intra=Group transactions, balances and wnrealised gains on transacthons betwesn group companies are efiminated,
Unrealised losses are a's0 eliminated, unless the trarsaction provides evidence of an impalrment of the transferred assers
When necessany, amounts reparted by subsidiaries have been adjusted to confionm with the Growp's accounting policles.

2.4 SEPARATE FINANCIAL STATEMENTS

Inwestimants in subsklaries are sccounted fod al cost less impairment Cost includes direct attibutable costs of nvestment,
The resuts of subsidiaries are sccounted for by the Company on the basis of dvidend recetved and recelvable.

Impaimmant tasting of the investments in subsidiaries is equired upon receving a dividend from thesa investments if the
dividerd cxceeds the total comprehensive income of the subsidiary In the pencd the dividend |s declared or f the canrying
amounit of the Investment in the separate fnancial statements exceeds the carrying amount In the corsolidated financal
statemants of the Investes's net assets including goodwill
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
FAIR VALUE MEASUREMENT

The Graup measures 15 dervative fimancial instrumends and some equity ivestments an fair value ar the end of each
reporing pedod. Falr value |5 the price that would be recelved to sell an asset or paid to transfer a Rabiiiny in an coderly
tramsaction bebween market paricipants at the measurement date. The Talr value measurement is based on the
presumption that the transaction fo sell the asset or transfer the liakslity 1akes place either in the principal market for
the asset or [ability, of In the absence of & principal market, in the most advantageous market for the asset oo liability,
The principal or the most advantageous market must be accessible by the Group, The fair value of an assel or a Bability
s measured wing the assumptions that market participants would use when peicing the asset or Kability, assuming that
Market participants act in thesr economic best Intedast

A falr value measurernent of a non-financial asser takes into account @ market participant's abifity o generate economic
benefits by using the aiset in its highest and best use or by sefing it to another market panticipant that would use the asset
in it highest and best use

The Group uses valuation techmigues thal ae appropriate inthe croumstancas and for which suffickent data are avallable
to maasure falr value, maximising the use of relevant observable Inputs and minimising the use of unobsersable inputs.

All assets and llabilities for which falr value |s measwed or disclosed in the financkal statements are categodsed within the
fadr value hieranchy, described as follows, based on the lowest level iInput that is signdicant 1o the fair value messurement as
awhole:

Level 1 - basad on quoted prices (wradjustad] In active markets for Identical assets or llablities;

Level 2 - basad on valuation technigues for which the lowest level input that is significant to the fair value maasurement
ts observable, either directly or indinectly,

Level 3-  basad on valuation techragues for which the [owest level input that Is ssgnificant to the falr value me asunemient
Is unobsenabls.

For agsats and liabilities that are recognised in the financial statements on a recurring bask, the Growp determines whether
transfers have occurned between levels in the hisrarchy by reassessing categorization (based on the bowest level input that
Is significant to the faér value measurerment as a whola) at the end of 2ach reporting period.

SEGMENT REPORTING

Operating segments are reported in a manner consistent with the internal reparting provides to the chief operating
deckion-makar. The chiel operatirg decisiorsmaker, wha is responsible for allocating resounces and assessing parfoemance
of the operating segments, makes strateglc declsions. The executive directors are chied decksion makess for each dectsion,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.7 FOREIGN CURREMNCY TRANSLATION
fa) Funcrional and presentation cLmangy

Iternes included in the financial statements of each of the Grougp's entities are measured using the cumency of the primany
economic environment in which the entity operates (the Yunctonal currency]. The conselidated financial statements are
presented in RMB, which is the Company's functional and the Group's presentation curmency.

(B Transactions amd balances

Foresgn curlency transactsons are translated into the funcnonal cunency usang e exchange rates prevading at the dates
of the transactions or valuation where items are re-measured. Foreign exchange gains and losses resulting from the
settiement of such transactions and fram the translation at year-end exchange rates of monetary assets and liabllities
denominated in forelgn curencies are recognised In the consolidated statement of profit or loss, except when deferred In
aquity as qualifying cash fiow hedges and qualifying net investment hadges.

All foreign exchange gains and loses are presentad in the consolidated statement of profit or lass within ‘other gains - net,

Changes in the fair value of debt securties denominated in forefgn cumency classfied as available for sale are analysed
between ransiation differences resulting from changes in the amortizea cost of the security and other changes in the
carnying amoant of the secusity, Transtation diferences related to charges In amortised cost are recognisad in profit or loss,
and other changes in carnying amount are recognised in other comprehensive ncomse.

Mor-monetary ilems that are measured at fair value in a foesign currency are translated using the exchangs rates at the
date when the fal value was determined Translation differences on assets and llabdlities carried at falr value are reported
25 part of the fair value gain or loss. For axample, translation differences on non-monetary finarclal assets and liabilities
such as eguities hald at fair value through profit or boss ae recognised in profit or loss as part of the falr value gain or foss.
Trarsation differences on non-monetary firancial assets. such as equities dlassified as avallable for sale. s included in
other comprefensive Income.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
FOREIGN CURRENCY TRANSLATION (CONTINUED)

fc) Group compantes

Thia resiilts and financial position of ferelgn operations (rone of which has the currency of @ hyper-inflatisnany sconomy)

that have a functional currency different fram the presentation currency are tanslated Into the presentalion curency as
followes:

iy assets and Rablities fos each balance sheet presented are tramlated at the closing rate at the date of that
balance sheat;
iy ncome and expenses for each statement of profit and loss are translated at average exchange rates (unless

this average s not a reatonable approximation of the cumulative effect of the rates prevalling on the
transaction dates, in which case Income and expenses are trans'ated at the rate on the dates of the
transactions) and

iy #l resuiting currency translation differences are recognised in other comprehensive income.

On consolidation, exchange differences arising fram the transiation of any net investment in forelgn entitles, and
of bomowings and other financial instruments designated as hedges of such investments, are recognised in other
comprehensive income. When a forelgn operation b sold or any bonowings feeming part of the net imvestment are repasd,
the assoclated exchange differences are reclassified to profit or loss, as part of the galn or |oss on sale.

Goodwdll and fair value adjustments artsing on the acquisiion of a foreign operation ae treated as assets and labllities of
tne foreign operation and translated at the closing rate. Currency translation diffierences arising are recognised in other
comprehansive incoms.

fd) Disposal of foreign operation and parrial disposal

On the disposa of a foreign operation (that s, a disposal of the Group’s entire interest in a forelgn operation, or a disposal
Irvohdng loss of contrsl over a subsidiary that includes a forslgn operation, 3 dispasal Involving koss of joint contral ever
a joént ventura that includes a foreign operation, of a disposal Involving loss of significant influence over an assodate that
Includes a foreign operation), 2l of the cunency translation differences accumulated kn equity i respect of that operation
attributable to the owners of the Company ate reclasilied o proltor ke

In the case of a partial digposal that does not result in the Group Iosing contml over a subsidiary that includes a forelgn
operation, the proportionate share of accumulated currency translation differences are re-attributed to non-controlling
Interests and are not recognised noprofit or loss: For all other partial disposals (that Is, reductions In the Group's ownesship
Interest In associates or joint vertures that do niot resudt In the Group losing significant influence or jednt control) the
progortionate share of the sccumulated echange difference is reclassified to statement of profit or loss.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.8 PROPERTY, PLANT AND EQUIPMENT

Propey, plang and equipenent, arther than ConSTaCTion in progress are stared af codl less accumulated depreciation ard
&y Impaiirment losses, The cost of an temn of property. plam and equipment compaises fs purchase peice and any directly
antributable costs of bringing the assat to its wadking condaion and location for ts intended wse.

Expenditure incurred after items of property, plant and equipment have been put into operation, such as repairs and
maintenance, 5 nomally charged 1o the consolidated statermont of profit and loss in the period in which It is incurred. In
situations where the recognition criteria are satisfied, the expenditure for a major Inspection is capitalised in the carying
amount of the asset as a replacement Wheie significant parts of property, plant and eguipment are required to be
replaced ac intervals, the Group recognises such pams as individual assets with specific useful lves and depreciates them
accordingly.

Depreciation |s caloulated using the stralght-line method to allocate thelr cost or revalued amounts, net of thelr residual
walues, over their estimated useful laves or, in the case of leasehold imprevernents and certadn leased plant and equipment,
the shorter lease fanm as follows:

- Property in Land Mot depreciated
- Land and bulldings 10-50 yoars

- Plant and machinary 5-20 years

- Mator vehiclas 511 years

- Equipment, tools and moulds 310 years

Where parts of an ltem of propenty, plant and equipment have different wselul lives, the cost of that gem Is zllocated on a
reasonable basis amang the parts and each part b depreciated separately. Resdual values, useful lives and the depreciation
method are reviewed, and adjusted # zppropriate, at keast at the end of 2ach reporting period

Construction in progress representing property, plant and equipment under construction and installation is stated at
cost less any Impalrment losses, and is not depreciated. Cost comprises The direct costs of construction and capitalised
bonowing costs on related borrowed fwnds during the period of construction, Constrection in progress s redassified to
the appropriate category of property, plart and squipment when completed and ready for use.

A asset's carrying amount is written cown Immediately 1o its recoverable amount ¥ the asset's carmying amount is greater
than its estimated recoverable amount (Nota 111

Gadnes and losses on disposaks are determined by comparing the procesds with the caming amount and ate recognised
within ‘other gains - net” in the consolidated staternent of profitor los.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.9 INVESTMENT PROPERTY

InvEsEment properties ae infemss in land and bulldings held 1o eam renial income and/or for capial appraciation rather
than fior wse in the preduction or supply of goods or services or Tor adminisrative purposes; or for sale in the cedinary
counse of business Such properties ate measured initiaily at cost, including transaction costs, Subsequent to initlal
recognition, Investment properties are stated af oot less accumulated depreciation and 2y impairment bkoases,

Depreciation s calculated on the straght-Sne basis towrite off the cost of each item of investment propertiss to is residual
value over its estimated useful lite. The prindple usetul lhes used for this purpose are 20 to 40 years.

2,10 INTANGIBLE ASSETS

Intanglole assets acquired separately are measuted an Initial recognition at cost The cost of Intanglib'e assets acquirad
in a business combénation |s the falr value at the date of acquisition. The useful lives of iIntanglble assets ae assessed o
be either finlte or Indefinite. Intanglble assets with finite Ives are subsequently amartised over the usaful economic life
and assessed for inpairment whenaver there is an indication that the itangibie asset may be impaied The amartisation
peried and the amortisation methed for an Intangible assat with a finite useful life ace reviewed at least at the end of each
raparting period

fal Goodwil!

Coodwill arises on the acquisition of subsdiarles represents the ewcess of the consideration transferred. the amount of any
ron-controlling intetest in the acguiree and the acquisition-date fall value of any presious equity Interest in the acquiree
oved the falr valus of the identified net assets acouied.

For the purpase of impainmient testing, goodwill acguired in a business combination is allocated to sach of the cash-
generating units ({CGLUs"), or groups of CGLUs, that is.expected to benefit from the synengies of the combination. Each un
ot group of units to which the goodwdll Is afocated represents the lowest laveal within the entity at which the goodwill Is
momitored fos intermnal management purposes. Goodwlll s mondored at the operating segment level.

Goodwdll Impairmeant redaws are undertaken annually of mone frequently Fevents or changes in circumstances Indicate
a potential mmpalrment, The carrying value of goodwill i compared to the recoverable amount, which s the higher of
value in use and the falr vahse less costs of ckposal. Any Impalrment s recognised immediately as an expense and Is not
subsequent’y reversed.

(bl Patents and fcences

Furchased patents and licences are stated at cost less any Impalrment losses and are amantised on the stralght-line basts
over thelr estimated usalul hes of § o 40 years.

fe) fechnofogy know-how

Furchased technology know-how is stated at cost less any impalrment fosses and is amortised on the straight-line basis
e 15 estimated wselul e of 5 to 15 yeams
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.10 INTANGIBLE ASSETS (CONTINUED)
(d) Concessian intangtbie assers

Cancession intangibs assets reprasent the tights to charge wsers of the public serdce that the Group obtans under the
sevice concesslon amangements. Concession intangible assets are stated at cost, that is, the fair value of the consideration
recélved or recelvable in exchange for the canstruction senvices provided under the serdce concession arangements, less
accumulated amortisation and any Impasmment losses.

Subsequent expenditures such as repalrs and maintenance are changed to the consolidated statermert of orofie of lass in
the period inowhich they ame incumed, In situations where it can be clearly demorstrated that the expendinee has resulted
Inan increase in the future economic benefits sxpected 1o be obtained from the use of the rem, and whene the cost of the
item can be measwed reliably, the expenditures are capitalised as an additional cost of concession intanoible assats.

Amortisation of service concession amangements is caloulated to write off their costs on a stralght-line basis throughout
the periods for which the Group |s granted 1o eperate those concession intangible assets.

{e) Research and development costs
All research costs ae charged 1o the consolidated statement of profit or loss as Inowred

Expenditure incurmed on projects to develop new proeducts s capltalised and deferred only when the Group can
demorsirate the technical feasibility of completing the intangible asset so that it will be available for use or sale, its
Intention to complete and its abdity to use or sell the assat, how the asset will generate future ecanomic benefits,
the avallability of esources to complete the project and the abllity to measure reliably the expenditure during the
devalopment. Product development expend ture which dees not meet these oritarla is expensed when incurred.

Deferred development costs ane stated at cost less any Impaiment bosses and are amartised wsing the stralght-line basks
over the commercial lives of the underlying products not exceeding 10 yedrs, commencing from the date when the
products are put into commercial production.

2. 11 IMPAIRMENT OF NON-FINANCIAL ASSETS

Aszets that have an Indefinite useful ife = for example, goodwill or intangible assets not ready to use — are not swbject ta
amortization and ae ested annually for impaliment, Assets that are subject o amortisation are reviegred Sor impalment
whenever events of changes in circumstances indicata that the carmyang amount may not be recoverable. An impaiment
loss is mecognisad for the amaant by which the asset’s carmying amount axceads it recoverable amount. Tha recoverable
amaunit Is e highar of an asset’s falr vabue less costs 1o sall and value In use. For the purposes of assessing Impalrment,
asscls ana Grouped at the lowest lovels for which there are soparately Identifisbie cash flows [cxsh-generating unitsl, Non-
financial assets otver than goodwil that suffered an impairment are reviewed for possible reversal of the impaimment a2
each reporting date.
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2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.12 NON-CURRENT ASSETS (OR DISPOSAL GROUPS) HELD FOR SALE AND
DISCONTINUED OPERATIONS

Hon-current assets {or disposal groups) are classified as held for sale when their carrying amount is 1o be recovered
principatly tuowgh a sale vansaction and a sale & considered highly prebable, The non-current assets jeecept for cerain
assets a5 exolained befow or disposal groups) are stated at the lower of carrying ameunt and fair value less costs to sell
Deferred tax assets, assets arising from employee benefits, financial assats {other than investrments in subsidiaries, associates
and joinl veniuresh and investment peoperties, even I held for sale, would continue 1o be measured In accosdance with the
policies set out elsewhens in Note 2

A discontinued operation is a compoerent of the Group's business. the operations and cash flows of which can be clearly
cistinguished from the st of the Group and which represents a ssparate major Bne of business or gesgraphic area of

operations, or s part of 3 single coondinated plan to dispose of a separate major fine of basiness of geographical area of
operations, or ls a subsidiary acguired exclushely with a view to resale.

When an operation b dassfied as discontinued, a single amount is presented in the consolidated statement of profit or
lorss, which compeises the post-tax profit or loss of the discontinued operation and the post-tax galn or loss recognised

on the measuremant to fair value less costs to sell, or on the disposal, of the asets or disposal groupls) constituting the
clicontinued operation

213 INVESTMENTS AND OTHER FINANCIAL ASSETS
2.13.1 Classification

From 1 January 2018, the Group classifies its financial assets in the fol'ovwing measurement categories:

. thiose to be measured subsaquently at far value {sither through OC1 or through peofit o loss), and
those 1o be maasured al amorthed cost.

The classification depends on the entity's business model for managing the financlal assets and the contractual terms of
the cash flows.

For assets measured at fai value, gadns and losses will sither be recorded in profit ar loss o OCL For investments in equity
Instrurments that are not hald for rading, this will depend on whethar the Group has made an irevecabls election at the
time af inltial recognition to account for the equity Investment at fair value through other comprebensive income (FYOCI)

The Group reclassifies debt investmeants when and only when its business modal fior managing those assets changes.

2.13.2 Recognition and derecognition

Fegular way purchases and sales of financial assets are recognised on trade-date, the date on which the Grews commits 1o
purchase or sall the asset. Financial assots are derecognised when the rights to receive cash flows from the financlal assets
have explrad ¢ have been transferred and the Group has transferred substantiafly all the risks and rewards of cwnership.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2,13 INVESTMENTS AND OTHER FINANCIAL ASSETS (CONTINUED)

2,133  Measurement

At indtial recognition, the Group measures a financlal asset at its fair value plus, In the case of a financial asset not at fair
value thiough profit or koss (FYPLE, transaction oosts that ase directly attributabde to the acquisition of the financial asset.
Trarsaction costs of financial asseds camied at FVPL are expensed in profit or loss.

Financlal assety with embedded detbvathves are corsidered in thes entirety when determining whether thelr cash flows ae
solely payment of principal and interest.

Deor instruments

Subsequent measurement of debt instruments depends on the Group’s busness moded for maraging the asset and the
cash flow' characteristics of the asset, There are three measurement categories Into which the Group classifies its debt
Instruments:

Amortised cost: Assats that are held for collection of contractual cash flows where those cash fiows represent solaly
payments of principal and Interest are measured at amortised cost interest income from these financlal assets s ncluded
In prafit or loss using the sffective interest rate method. Ary gain or loss arising on derecognition s recognised dirsctly in
perofit or loss and presented in other gainef{losses), logether with forelgn exchange gains and losses Impaimment losses s
presented as sepacate line ltem in the statement of prafit or loss.

FVOCE Assets that a2 held for collection of contractual cash flows and for selling the financial assets, whese the assets’
cash flows represent solely payments of principal and interest, are measured at FYWOCL Movements in the carmydng amount
are taken through OC|, except for the recognition of Impaimant gains or bosses, interest revenue and foreign exchange
gains and losses which are recognised In profit or loss. When the financial asset s derecognised, the cumulative gain or
loss previously recognisad in OC1 s reclassfled from equity o prodit of loss and recognised in ather galnsfosses), Imerest
ingcome from these fmanclal assats is included i profit o ioss uting the effective interest rate mathod. Foreign exchange
galns and losses are presented bn other gaine/Jlosses) and impaiment expenses are presented as separate line [tem in the
statement of profit or loss.

FWPL: Assets that do not meat the criterla for amortised cost or FYOC) are measured at FYPL A gain or loss an a debt
Inwestment thal i subsequently megsured al FYPL s recoomised In profll or kas and presented net within other gainy?
(lassens) in the period in which [t arises.

Equity instruments

The Group subssquantly measures all equity Investments at falr value Where the Group’s management has slected to
pretent far value gains and bosses on equity investments in OCL, there ts no subsequent reclassilication of Tal value gaime
and losses 1o profic or loss following the derecognitien of the iInvestment. Dividends freem such investments cantinue to be
recagnised m predit of (o s other income when the Group's fght 1o reesive ayrmens is sstabilished

Changes in the fair vahee of financlal assets at FVPL are recognised In ether galns/llossest in the statement of profit or los

& applicable. Impairment fosses {ard reversal of impalrment losses) on equity investments measured at PAOC) are not
reported separately from other changes In fair valee,
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2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2,13 INVESTMENTS AND OTHER FINANCIAL ASSETS (CONTINUED)

2134 Impairment

Fram 1 January 2018 the Group assesses on 2 forward looking basis the expected cradit losses associated with its debt
imstrurments carmed at amortised cost and FYOCL The impairment methodology applied depends an whether these has
been a significant Increase in credit risk

For rade recelvables, the Group applies the simplified approach permitied by HEFRS 9, which requires expected lifetime
losses to be recognised from initial recogniton of the receivables,

2,135 Accounting policies applied until 31 December 2017

Ut 31 December 201 7 the Group classifies its finandal assets in the follwing categories:

. financial assets at fair value through profit or loss,
. Inans and recehabies,

. held-to-matuwity Inestments, and

- avallable-for-sale financlal assets.

The classification determined on the purpose for which the investments were acquired. Management determined the
classificathon of Its Investmants at ital ecognition and, In the czse of assets classified as held-to-maturity, re-evaluated
this deskgriation at the end of each reparting period

{a) Reciassitication

The Group could choose to reclassify a non-derivative trading financial asset out of the held for trading category if the
financial asset was no longer held for the purpose of seliing i in the near term. Financial assets other than loans and
raceivables were permitted to be reclassFied out of the held for trading category only In rare circumstances artsing from
a s@ngle event that was wruseal and highty unlikely to recur in the near temm. In addition, the Group could choose to
reclassily Tnanclal awsets that would mest the definition of loans and recelvables out of the hald lor trading ar avallable-
for-<ale categaries i the Group had the infention and ability 1o hold these inancial assets for the foreseaabhe future or until
maturity ai the date of reclassification

Feclassifications wero made at falr value as of the reclassification date. Fair value bacame the new cost or amortsad
cost as applicable. and no reversals of fair value gans or losses recorded before reclassification date were subsequently
made. Effective Interest rates lor financial asets reclisified o boans end receivables and held-to-maturity categonies
wiere determined at the reclassfication date. Further increases in estimates of cash fiows adprsted effective intesest rates

prospectively

b Subseguent measurement
The measurement at initial recognition g not change an adoption of BXFRS 9, see desaription above

Subseguent to the inithal. recognition loans and recelvables and hedd-1o-matusity imvestrments were subsequently carmied at
amortised cost using the effective interest method,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
213 INVESTMENTS AND OTHER FINANCIAL ASSETS (CONTINUED)
2.13.5 Accounting policies applied until 31 December 2017 (continued)

(B} Subsaguent meaasurement (continued)

Avallablefor-sale financial assets and financial assets at FYPL were subsequently canied at fair value. Galns or losses arising
fream changes in the fair value are recognised as follows:

- for financial assets at FVPL - In profit or loss within other galns/(oss)

. for avaitable-for-sale financial assets that are monetary securities cenominated In a forelgn currency - translation
diffierences related to changes in the amortised cost of the secusity were recognised im profit or loss and other
changes in the carrying amount were recagnisad in other comprehensive income

- for other monetary and non-moanetary securities classfled as avaflable-for-sale — In other comprehensive iIncome

Deatitlls on horer the fair value aof financlal Instrements s determined are dischosad it note 1.3{ak

When securities classified as avallable-for-sale were sold, the accumulated falr value adjustments recognised in other
comprehensiae income were reclassiled to profit or koss as gains and other losses from investmant secunities.

{cl Impairment

The Group assessed at the end of each reporting period wheather there was objective evidence that a finandal asset or
group of financial assets was impadred. A inancia asset or a group of financial assets was Impated and impalment losses
wiere incuned only f there was objecthe evidence of impalrrment as a result of one ar more events that occurred after the:
Initia recognition af the asset {2 ‘loss event' ) and that loss event (g events) had an Impact on the estimated future cash
flows of the financlal asset or group of financiad assets that could be redably estimated. In the case of equity Investments
classified as avallabladossale, a significant or prolongad decline in the falr value of the secunty balow [ts cost was
considerad an indicater that the assets are impaired.

Assets carmied at amortised cost

For loans and recefvables, the amount of the loss was maaxsured as the diflerence between the asset's carmdng amount and the
present vahoe of estirmatad future cash fows (eeciuding fulure credit keese that had not besn incurmed) discountad at the francial
asset’s original effective interedt rate. The carmying amaunt of the asset was reduced arsd the amaunt of the koss was recognied in
profit o loss f & kan or beld-to-maturity Ewestment had a variable intenest ate, the discount rate for measuring amy Impalmient
loss was the current effective interest rate determnined under the contract. As a practical expedient, the Group coukd measure
irrpaimment on the basts-of an instnment's fair value using an obsenable market price.

11,1 & subseaquent period, the amount of the mpairment koss decreased and the decroase could be mrelated objsctively o
an event coocurming alter the impairmant was recognised (such a5 an imprevement bn the debtod's aredit rating), the reversal
of the proviearly recognised impalrment loss was recagnised in predit or o

Impaimmant testing of trade recalvables b described in note 331
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2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

213 INVESTMENTS AND OTHER FINANCIAL ASSETS (CONTINUED)
2135  Accounting policies applied until 31 December 2017 (continued)
fe) impairmenr [continued]!

Aszafe classifad as avalabie-for-sale

If there was objective evidence of impatrment for avallable-for-sale financial assets, the cumulative loss - measured as
tne difference between the acquisiton cost and the current fair value, less any impalmment loss on that financial asset
presiously recognised in podit o |oss - was removed fiem eguity and recognised in profit or los,

Impairment bosses an equity mstruments that wee recognised in profit or loss and were not reversed through prafit or loss
in a subssquent perod.

If thea Falr value of a debt instrument classfied as avallable-for-sale increased in a subsequent peiod and the increase could
be objectively related to an event occurring after the iImpasment loss wias recognised in profit or loss, the impadment loss
wras reversed throwgh prolit or loss.

2.14 FINAMNCIAL LIABILITIES

2.14.1  Initial recognition and measurement

Financlal liabilities are classified, at inltal recognition, as financial llabinkes at fair valve through profit or loss, loans and
hormwings and financial guarantes contracts, as apgropriate.

All financial Kabilities are recognised initially at falr value and, in the case of loars and borrowings, net of directly athibutable
transaction costs

The Groug's finandal llabiitees include trade and ather payabdes, customer deposits, bonds. derivative financial instrumants
and bank and other borrowings.

2.142 Subsequent measurement
The subsequent measurement of finandal liabdiies depends on thelr classfication as follows
fal Financial Kabilitias at falr velue through profit or foss

Financis Babilities a1 fair walue through profit or Bgs include financial Habilives held fos rading and findnclyl Babilies
cesignated upon inftlal recognition as at falr valwe theough profit or loes.

Financial liabdities are classfied as held for rading if they are incurred for the purpose of epuechasing in the near term.
This categary also includes derivative financial instruments entered into by the Group that are not designated as hedging
instruments in hedge relatiorships & deflined by HKFRS 9,

Gailrs of bossis on liabilites hitd for trading are recognised n the statement of profit or loss

Financial liabilities designated upon initial recogniticn at fair value thowgh prafit o loss are designated at the intial date
of recognition, and only if the criteria in HKFRS % are satisfied, The Group has not designated any financlal lability as at far
wvalluse through peofit o koas.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.14FINANCIAL LIABILITIES (CONTINUED)

2.14.2 Subsequent measurement (continued)

(b} Laans and borrowings

After initlal recoanition, bank and barrowings are subsequently moasured at amartised cost, using the effective interest
rate method unless the effect of discounting would be Immmatesial, in which case they are stated at cost. Gains and losses
are recognised In the consolidated statement of prolit o loss when the lisbilities are detecognised as well as thiowgh the
eflective INTRIest rate amorisation process

Amaortised cost 5 calculated by taking into account any discount of preméum on acquisition and fess o costs that ae
an integral part of the eflective Interest rate. The effective interest rate amortisation & Indueded in finance costs’ in the
consofidated stazement of profiv or loss

{c} Financial guarantes contracts

Financial guarantes contracts are recognised as a finandal lizbility at the time the guarantes is Esuad. The llability is indtially
measwied at fair value and subsequently at the higher of

- the amount determines in acoordance with the expected credit loss model under HEFRS @ Financial
Instmmients, and
- the amount initlally recognised bess, whene appoptiate, the cumulative amount of Income recogrsed in

accondance with the principles of HEKFRS 15 Bevenue from Conracts with Customess.

2.14.3 Derecognition of financial liabilities

The Fair value of financial guasantess s determined based on the present value of the difference n cash flaws between
the contractual payments requited under the debt inatrument and the payments that would be iequired without the

guarantee, of the estimated amount that would be payable to a third party for assuming the obligations.

Whera guarantees |n relation ta loans or other payables of assoclates are provided for no compensation, the falr values a=
accountad for as contribartions and recognised as part of the cost of the iInvestment.

2.15OFFSETTING OF FINAMCIAL INSTRUMENTS

Financial assets and financial Mabilities are offset and the net amount is reported in the consolidated balance sheet IF thee
fs a legally enforceabde lagal right to offsat the recognised amounts and there s an intention to settle on a net basls, or
realise the assets and settle the llabiites simultaneously, The legally enforceable right must nat be contingent an future
avenls and miust be enforcesble In the normal course of business and in the event of defsult, nschvency of bankiuptcy of
the company ar the counterparty.

2.16 REVERSE REPURCHASE TRANSACTIONS

Assets purchased under agreements to resell at a spacified future date are not recognidsed In the consolidated balance
shoel. The cormsponding cash paéd, including accrued intorest, is recegnisod in the consolidated balance sheet as an
‘Investiments, The difference between the purchase and resale prices is treated as an intenest income and is accrued over
the life of thee agiedment using thee effecthe intsest e method.
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2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.17 DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING

Derivarvies are inflially recognised at fair value on the date a derivative contract is enteded into and are subsegquently re-
meziuted at they fair value, The method of recagnising the resuling gain or loss depends on whether the derlvative
Is desigrated as @ hadagéng instrument, and If so, the nature of the item being hadged. The Group designates cemain

cerivatives as either;

{3} hedges of the fair value of recognised assets or labditses or a firm commitment {falr value hedgel

{131} hiedges of a particular risk associated with a recognised asset o Bability or & highly probable forecast transaction
tcash fiow hedgel ar

[1] hedges of a net iImestment in a forelgn operation (et inestment hedge)

Thie Group decurments at the inception of the transaction the elationship botwoen hedging instruments and hedged
Iterns, 25 well as its risk management objectives and strategy for wrdentaking varlous hedging transactions. The Group abko
cocuments its assessment, both at hedge inception and on an ocngodng basks, of whethes the derlvatives that are wed In
hediging transactions are highly effective in offsetting changes In fair values of cash flows of hedged itema

The full fair value of a hedging derivative Is classified as a non-cumrent asset or liabllity when the remaining hadged item
s moee than 12 monihs, and as acurrent asset or Bability when the remalning marurity of the hedged iem Is less than 12
maonths, Trading derivatives are classified a5 a cumant asset or llablity.

{al Fair value hedge

Changes in the falr value of derivatives that are designated and qualified as falr value hedges are recarded In the
consclidated statement of profit or boss, together with any changes in the far value of the hadged asset or llabdity that are
attributabde to the hedged sk

(b} Cash flow hedge

The effective portion of changes in the falr value of dervatives that are designated and qualify as cash flow hedges is
recognised in cash flow hedge reeerve within equity. The galn or loss relating o the Ineffective portien ks recognlsed
immediately in profit or koss within other Income ar other gains/flossesh.

Wiher option contracts are used Lo hegige forscast ransactions, the Group designates only the Ingrinssc value of te optiom
as the hedging instrument. Until 31 December 2018, the Group classifed forelgn curency optiorns as hefd-for-trading
cerivatives and accounted for them at FVPL

Galns o losses relating 1o the effective portion of the dhange in intrinslc value of the optlons are recognised in the cash

flow hedge resarve within equity. The changes In the time value of the options that melate 1o the hedged Rem (‘alignad
time vahee) are recognised within OC1 in the costs of hedging ieerve within eguity.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.17 DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING (CONTINUED)
bl Cash fow hedge feontinuad)

When forward contracts e used to hedge forecast ransactions, the Group generally designates only the change (n fair
walue of the forward contract refated to the spot camponent s the hedging Instrument, Gaing of |osses relating to the
effective portion of the change in the spot component of the forward contracts are recognised In the cash flow hedge
resesve within equity, The change in the forward element of the combriact that refates to the hedged item (aligned fonward
element] is recognised within OC] in the costs al hedging reserve within equity. In some cases, the entity may designate
thia full change In fair vakie of the forward contract (including forward paints) as the hadging erstrument In such cases, the
gains or lesses relating 1o the effective porton of the change in fair value of the entire forward contract are recognised in
the cash flow hedge reserve within equity.

Amounts accumulated in equity are reclassified in the periods when the hedged item affects profit or loss, as follows:

where the hedged fem subsequently results in the recognition of a non-financial asset (such as inventoryl. both the
deferred hedging gains and losses and the deferred time value of the option contracts or deferred forward points, f any,
are included within the initial cost of the assat. The deferred amaounts are ultimately recagnised In profic of loss as the
hedged item affects profit or kess for example through cost of sales).

The gan or loss relating to the effective portion of the interest rate swaps hedging variable rate borrowings is moognésad
In prafit or Inss within finance cost at the same time as the interest sxpense an the hadged bomoedngs.

When a hedging Instrument expdres, of is so4d or terminated, or when a hedge no longer meets the critenia for hedge
accounting, any cumadative deferred galn o+ loss and deferred costs of hadging In equity at that time remains In equity
uritll the forecast transaction occurs, resulting in the recagnition of a non-linanclal assst such as Inventary. When the
forecast transaction |s no longer expected to ocour, the cumulative gain or loss and deferred costs of hedging that were
reparted in equity are immediately recassilied o peofit or oss

{cl Net investment hedge

Hedges of net investments in foreign operations are accounted for similaly to cash flow bedges. Any gain or boss on the
hedging Instrument relating 1o the eliective portion of the hedge Is recognised in other compeehensive income and
actumulated in resarvas n adpaty. The gain or lods redating to the ineffactive portion [s moognisad in the consalidatad
statement of profit or loss,

Gadns and losses accumulated In other comprehensive income are reclassified to the consolidated statement of profit or
loss when the fonetan operation |s partlally disposed of or sald

o) Derivatives that do not gualily far hedige accouniing
Certan derivative inatruments dio not qualify for hedge accounting. Changes In the fai value of any devivative instement

that does not quality for hedge accounting ae recognised immediately in statement of profit or loss and are Included in
other gain.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.18 INVENTORIES

Inventones ane stated ar e lower of cost and ner realisable value. Cost s determened on the weighted average basn
of incividual basis and. In the case of work In progriss and finshed goods, comprises disect manesials, direct bour and
an apprepriate proportion of variable and fied overbead expenditure, the latter being allecated on the basis of nernad
operating capacity, Net realisable value is based on estimated selling prices in the ordinary course of business kess the
estimated costs to be incurred to completion and the estimated costs necessary 1o make the sale.

2.19 TRADE AND OTHER RECEIVABLES
Trade receivables are amounts due from customens for merchandise sold ar services perfarmed in the erdnary course of

business, |f collecton of rade and other receivables & expected in one year oo less {or inthe normal operating cycle of the
business il longes), they are classified as cuntent assets. I not, they ate presented as non-Cunent assefs.

Trade and other receivables are recognised Initlally at fair value and subsequently measuwed at amortised cost using the
effective interest method, less prosssion for impaiment,

2.20 CASH AND CASH EQUIVALENTS

In the comsoldated statement of cash flows. cash and cash equevalents indudes cash in hand, depasits hald at call with
banks and other short-term highly lgud Imvestmients with orginel matuitias of three months or ‘ess

2,21 SHARE CAPITAL
Ordinary shares are classfliad as equity.

Incremental costs directly attributable to the Issus of new shates are shown in equity as a deduction, net of tax, from the
proceeds

2.22 TRADE AND OTHER PAYABLES

Trade and other payables are abligations to pay for goods or senaces provided to the Group price to the end of financial
yeat which are unpald. Trade and other payaly'es are classified as current llabilities If payment is due within one year or less jor
in the romal operating cyde of the business if longer). If not. they ane presented as non-curnent liabillities.

Trade payables are recognised initially at falr value and subseguently measured at amortised cost using the effective
Intarest method
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.23 BORROWINGS

Bofrowangs ane infially recognised a1 fair value net of transacion costs incured. Borrowings are subsequently medsured at
amonised cost. Any diference between the procesds (net of ransaction costs) and the redermption amount 5 recognissd
in peofit of lois over the period of the borowdngs using the effective Inteest method. Fees paid on the establishment of
hoan facilites are recognised as trarsaction costs of the lean (o the extent that it & probable that some or all of the facility
will be draavn down. In this case, the fee is deferred until the draw down ocours To the extent there is no évidence that it ks
probable that some of all of the facility will be draswn down. the fee s capitalised as a prepayment fo Byuidity services and
amartised over the period of the faciity to which it relates.

Thie fair value of the liability portien of a convertble bond is determined using a manket interest rate for an eguivalent non-
convertible bond. This amount is recorded a3 a liability on an amortised cost basis until eainguished on conversion or
matweity of the bonds. The remainder of the proceads s allocated to the converdon aption. This is recogrised and included
In shareholders’ equity, net of incoms tax effects.

Borrowings are remowed from the halance sheet when the cbiigation specified in the contract s discharged, cancelled or
oxpired. The difference between the carrying amount of a financial llablity that has boen extinguished o transferned to
another party and the consideration paid, Including any non-cash assets transferred or lisbilities assumed, s recognised in
perofit or loss as other income or finance costs.

Whate the tarms of a financial llabdity are renegosiatad and the entity Bsues equity imstruments to a creditor to extinguish
2l or part of the liabllity (debt for equity swap), @ gain or loss s recognised in profit or loss, which s measured as the
difference between the camying amount of the financlal lablity and the falr vabus of the equity instruments ssued.

Bormowirgs are chassilied & cunent labfiies unless the Group has an unconditional ight 1o defer setternent of the liabilig
for at least 12 months after the reporting period.

2.24 BORROWING COS5TS
General and specific bormowing costs direct'y attributable to the acqguisition, construction or preduction of qualifying assets,

wihich are assets thal necessarily take a substantlal period of tme 1o get ready for thelr intended use or sala, are added to
the cost of thase assets, until such time as the assets are substantially ready for ther intended use of sale.

Inwestment income sarmed on the temporany investment of specific bomowings pending their expenditure on qualifving
assets is deducted from the bomowing costs eligible for capitalisation.

All ather borowing costs are recognbied in the consalidated statement of paofit or boss in the period In which thay ae
e
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.25 CURRENT AND DEFERRED INCOME TAX

Thie tax experss for the period comprses curment and defemed 1 Tax is ecognised in the consolidated statemnent of prof
of loss, meteqt to the extent that it redates o items recognised in other comprehensive Income or diractly inequity. In this

case the tax & also recognised in cther compeehensive Income of directly in equity, respectively

fal Current fncome fax

The cument income tax change ts calculated on the basks of the tax laws enacted or substantively enacted at the balance
sheet date in the countrles wheee the Company's subsidlanies, assacates and jaint ventures operate and generate taxkable
income. Managem-ent periodically evaluares positions taken in Tax refums with respect to situatons in which applicable tax
regulation fu subject to imerpretation. it ostablishes provisions where appropriate on the basis of amounts expected to be
pald to the ta authorities.

bt Deferred income fax
o] ifteren

Dieferred income tax |s recognised, using the liability method, on temporary difierences arlsing between the tax bases of
assets and Fabilities and thelr carrying amourits in the comolidated financial statements. Howeves, defened tax liabilities
are not recognisad I they arise from the initial recognition of goodwill, the deferred income fax s not accounted Tor i i
arlses from netlal recognition of an assat or liabdity In a transaction other than a business combination that at the time of
the ransaction affects nedther accounting nor taxable profit or loss, Defered Income tax 5 determined using tax rates fand
lawe] that have been enacted or substantively enacted by the balance sheet date and are expected to aoply when the
related deferred Income tax asset s realved or the deferred Income ta llabiiny is setited.

Deferred Income tax assets are recognitsed only 1o the extent that it & peobable that future taxable profit will be avallable
agamest which the temporary differences can ba utilised,

Sutside basis diff

Defermed income tax laodities are provided on takable temporary differences arlsing from investments in subaldiaries,
assoctates and jolnt arangements, excepl for deferred income tax llability where the timing of the reversal of the
tempavary difference is contrallad by the Growp and it & probabis that the temporary differerce will nat revene in the
foresesable future

Deferred Income fad assets are recognised on deductible temporary differences artsing from investments in subsidliaries,
associates and |oint arrangements ondy (o the extent that & is probable the tempotany difference willl reverse In the future
and there s sufficlent tavable profit avallable against which the temporary diference can be utilsed

() Offsetting

Deferred income tax assets and labdities are offset when there b a legally erforceabde right to offset current tax assets
agarat cument tax labsiies and when the delemed ncoms tases assets and Nabllities relate o inoome taxes levied by the
same Taation authority on eithes the taable entity of diferant taxable entites whara there [s an intention 1o senle the
halances on a net bads
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.26 EMPLOYEE BENEFITS
fa) Shart-rerm alligarons

| izhilities fiod wages and salares, including non-manetany benefits that ae eepected 1o be settied wholly within 17 manths
gfver the end of the perod in which the employess render the related servce are recognised in respect of employess’
sevices up to the end of the reparting period and are measured at the amounts expected to be pad when the labilities
e sertled The liabilities are presented as other payables and acoiuals in the balance sheat

B Pentslon obligations

A defined contrioution plan is & pension plan under which the Group pays fied contributions into 3 separate entity. The
Group has no legal o constuctive obligations to pay fusther contribations If the fund does not hold sufficient assets to pay
2l employees the benefits relating to employes service nthe cwrent and pricr periods. A defined benefit plan is a pension
plan that is not a defined contribution plan,

Typicaly defined benefin plans define an amount of pension benefit that an employee will receive on retitement, usually
dependent an one or mone factors such as age, years of senvice and compensation

Thi lability recognésed in the balance shest in respect of defined benefit pension plans is the present value of the defined
benalit abligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation Is
calofated annually by Independent actuarles using the projected unit cred't method. The present value of the defined
benafit obligation s determined by discounting the estimated futwe cash outflows using Interest rates of high-guality
corporate bands that are denominated in the cumency In which the benefits will be paid, and that have t2rms to maturity
approximiating to the terms of the relsted pension obligation. bn countries where thera [s no deep market In such bonds,
tha market rates on government bonds are used.

Fast-service costs are recognised immed|ately in the consolidated statement of profit or boss. Changes in the present valus
of the defined benefit obligation resuliing froam plan amendments or curtallmendts. are recognised immediately in profil or
loss as past service costs

For defined contribution plans, the Group pays contriibutions 1o publicly or privately administered pansion insurance plans
oma mandatony, contractual of voluntary basks. The Group has no fusther payment obligations ance the contributions have
been paid The contributions are recognised as employes benefit expense when they are due. Prepaid contributions are
recognised ax an.assel to the extent that & cash refund or a reduction in the future payments |3 available
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.26 EMPLOYEE BENEFITS (CONTINUED)
{e) Terminatian benefits

Termination benefits are payable when employment is 1erminated by the Group Before the normal retirement date, or
whenever an employes accopts volundary redundancy in exchange for these benefits, The Group recognises terminatian
benefits at the earlier of the followdng dares; {a) when the Group can no longer withdraw the offer of those benefits; and
{b) when the entity recognises costs for a restructuring that is within the scope of HEAS 37 and involves the payment
of termination benefits. In the case of an offer made to encourage voluntary redundancy, the termination benefits are
maasured based on the number of emplovess expected to acoepit the offer. Bensfits falling due mare than 12 manths after
e end of the reporting period are discounted te thesr present valug. A liability for a rermination benefit is recognised a1
the carier of when the Group entity can no longer withdraw the offier of the termination benefit and when it recognisad
any related restructuing cost

fdl Defined benefit

Fayments to deflined contributions retirement benalits plans, state-managed retirement benafit schemes and Mandatory
Frovident Fund Scheme ('MPF Schema®), are recognised as an expense when emplovecs have rendered service entitling
triern o the contributions For delined benafit retirement benefit plans, the cost of providing benafits & datemminad wsing
the projected unit credit mathod, with actwarlal valuations being camied out at the end of each annual reporting penod.
Remeasurement, comprising actuaral gains and losses, the effect of the changes 1o the asset calling {If applicable) and
thie retum on plan assats (eschuding interess), & reflected immediately in the consofidated balance sheet with a charge
or credit recogndsed In other comprehensive income In the pericd In whick they occur. Remeasurament recognised in
other comprehensive income is rieflected immediately In retained eamings and will not be reclassdied to profit or less
Fast service cost s recognised In profit or loss in the period of a plan amendment. Net Interest is calousated by apply the
clscount rate at the beginning of the perlod 1o the net defined benefit llabdity or asset.

Defined benefit costs are categorised as fallows:

. service cost (Inchuding current service cost, past senice Cost &6 wedl as gains and bosses on curtaliments and
settlementsk;
niat intesest expensa or income; and

. remedsUrerment

The Graup pressnts the firnt two component of defined benefit costs in profit o kees. Curtalment gaine and losses am
accounted for as past service costs. The retirement benefit obligation recegnised in the consclidated balance sheet
represents the actual deficl or surplus in the Group®s defined benefit plan, Any surplus resufting from the calculation s
limited to the present value of any economic benefits avalable in the form of refunds from the plans or reductions in future
contribution to the plans,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.27 PROVISIONS

Prenassons for legal claims. service warranties and make good obligations are recognised when the Group has a peesent
legal er constuctive obligation as a result of past events, it is probable that an outflow of resources will be requined o
settle the abligation and the amount can be rellably estimated. Provisions ane not recognised fod future operating losses.

Where there are a rumber of similar obligations, the likelihood that an cutflaw will be required In semtfement is deterrinad
b considering the class of obligations as a whole. A piovision is recognised even IT the [lkebhood of an outliow with
respect to any one ftem inchuded in the same class of obligations may be small,

Prendslons are measured at the present value of management's best estimate of the expendinwe required 1o settle the
present obligation at the end of the reponting period. The discount rate used to determine the present value is a pre-ta
rate that reflects current market assessments of the lime value of money and the risks spedific to the liablity. The Increase
in the provision due to the passage of time & recognised as Interest expanse.

2.28 REVENUE RECOGNITION

The Group 1ecognises revenue to depict the transfer of control to custamars in an amount that reflects the consideration
1 which the antity expects 1o be entitled in exchange for goods or services.

Sales of goods

Zales are recognisad when the products have been shipped to the specific location In accordance with the sales contract
and the customers have inspected anc accepted the products. There i3 no signdficant financing component as the sales are
made with a cradiz term varled by austomers’ credit risk characteristics, which is conststent with market practices.

Rendering services

Revenue from providing senvces to extemal partles is recognised over a pevied of time based on the stage of completion
of such service, which Is determined by the proportion of costs incurred to the estimated fotal coste As at the balance
sheet date, the Group reassesses the stage of completion so as to better refiect the changes in obligaticn performance.

Revenue is recognised by the stage of comaletion of the services Trade recaivables are recognised when the Group has an
unconditional right 1o pavment. For the remaining part of the services, 2 contract asset & recognilsed. The Group recognizes
the loss provision using the expected credit loss model for its trade recetvables and contract assets, If the payments
recefved of recelvabla ewceed the services mndered, a contract llabdkity is recognised for the sscess Contract assets and
contract [labdites undes the same contract are presented on a net basis.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)
2.28 REVENUE RECOGNITION (CONTINUED)
Consruchion services

Revenue from prossding construction services (o external parties i recognised aver a petiod of time based on the stage
of completion of such sendce, which is determined by the proporiion of costs incurred to the estimated total costs As
at the balance sheet daie, the Group reassesses the stage of complation so a5 1o better reflect the changes in obligation
performance.

Hevenue is recognised by the stane of completion of the construction senvices. Trade recelvables ate recogniued when the
Group has &n uncondfionzl right to payment. Fos the remaining part of the services, a conract asset &5 recognised. The
Graup recognises the loss provision wsing the expected credit loss model for its trade recelvables and contract assets. IF
the payments recedved or receivable exceed the sandces rendered, a contract liabilty ts recognised for the excess. Contract
assets and contract Mabllities under the same coniract are presented on anet basis,

2.29 GOVERNMENT GRANTS

Goveinment grants are recognesed at their fair value where there is reascnable assurance that the grant will be recohved
and all artaching conditians will be complied with. When the grant relates to an expense item, it is recognised as income
on a systamatic basis aver the periods that the costs, which it Is intended 1o compensate, are expensad,

Where the grant relates to an asset, the falr value s credited to 2 deferred income account and s relaased to the
consolidated staternent of profit or oss over the expected usaful e of tha relevant asset by equal annual installments.

230 INTEREST INCOME

Intetest incomea from financial assets at FYPL s Included in the net fair value gainsflosses) on these assats, sea note T
helow

Interest income on financlal @ssets at amortised cost and financal sssets at FYOCE (2017 - avaflable-for-salle securities, held
to-maturity Investments and loans and receivables) caloulated using the effective interest method ks recognised in the
statement of profit os boss as part of other Income. Interest Income iy presented as finance Income whete it = earned from
financlal assets that are held for cash management purposes, see note 10 below. Any other interes1 iIncome Is induded In
other incoma

Interest income ks calculated by applying the effective interest rate to the gross cammying amount of a financlal asset except

for fnanciad assets that sutsequently become credit-impaired. For credit-impaired financial assets the efective interest rate
Is applied to the net carrying amount of the Franclal asset {after deduction of the loss abowance),
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.31 LEASES

Leases in which a significant postion of the msks and rewards of ownarship are retained by the lessor are classified as
operating keases. Paymants made under operating leases (net of any incentives recebsed from the lessor ae changed 1oihe
cansolidated statement of profit of loss on a straghit-8ne bass over the perlod of the leasa.

The Group leases cerfain propedy, plant and squipment. Leases of property, plant and equipment where the Group has
substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at the
lease’s coammencement at the lower of the fair value of the leased property and the present value of the minimam leasse
ryTTIEMIE,

Each lease payment is allocated betwesn the liability and finance charges The corresponding rental obligations, net of
finance charges, ane incleded in other non-curent liabilities. The interest elemant of the finance cost Is charged 1o the
consolidated staternent of profit or loss over the lease period 50 as to produce a constant periodic rate of interest on the
remaining balance of the Bability lor each period. The property, plant and equipment acguied uncer linance leases &
depreclated over the shorter of the useful We of the asset and the lease term

Rental Income

Rental income friom operating leases is recogndsed by the stralght-line method during each period of the lease term, and
contingent rents are recorded i the cument peofits and kosses when they aciually occut

2,32 DIVIDEND DISTRIBUTION

Dividend distribution to the Company’s shareholders s recognlsed as a lkability in the Group's and the Company's
financial statements in the period In which the dividends are approved by the Compary's sharehelders or directors, where
ppropriate.
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FINANCIAL RISK MANAGEMENT
FINANCIAL RISK FACTORS

The Group's principal financial instements, other tan der vatives, comprise bank and othes borgwngs, bonds, cusiomes
ceposis and cash and time deposis, The main purpose of these financial instruments s 10 raise finance for the Group's
aperations. The Greap has vardows ofher financial assets and Habilitles such as trade and bdls receivabias, trade and bills
payable and lease recedvables and lease payment recehvables, which arise directly from its cperations.

The Group also enters info derivative transactions, including peincipally forwand curency contracts The purpose s 1o
manage the fareign currency risks arising from the Group’s operations

The main risks arising from the Group's financial Instruments ate market riskand financial sk The Group's policies Tor
managing each of these risks are summarised below. The Group’s accounting palicias. in relation to derivatives are set out
in Mote 2,17 to the financlal statements.

fa) Market nisk
{iy Foreign exchange sk

The Group operates Internationally and Is exposed to foreign exchange risk arising from vatious currency exposures,
primarly with respect to the US dolar, Eung, Hong Kong dallar and fapanese Yen (9"} Fomelgn exchange risk artses from
future commencial transactions, recogrized assats and liabllites and net Investments in foreign opesations.

The Management has established a policy that requires the Group to manage the foredgn currency risk of Its functional
currency: The Group's treasury funcion at its headguarters s responsible for monitoging the amotent of assets and Babilities,
and transactions denominated In foreign curencies to minimise the foreign exchange dsk. Therelom, the Group may
consider to entes into forward exchange conlracts or cumency swap contracts to mitigate the forelgn exchange risk.

At 31 December 2018, f BMB Yuan had weakenad/strangthened by 108 against the US dollar with all other varlables
held comstant, post-tax profit for the vear would have been RMB374.91 7,000 (2017; RMBSS0,946,000) higher/fower, AL 31
Decamber 2018, if RME Yuan had weakened/strengthened by 109 agarnst the Euro with all other variables held constant,
post-tax profit for the year would have baen AMBASS 000 (2017: AME285 424000 lowertigher At 31 December 2018, if
FME Yuan had weakenaed/strengthensd by 10% against the Y with all other variables held constant, post-tax profit for the
year would have been RME4D00 (2017: RMBS 6280000 lowerhigher. At 31 Decembaer 2018, # RME Yuan had weakenod’
strengthenad by 10% agalnst the KD with all other variablies held comstant, post-4ax peofit for the yvear would have been
BME1S, 765,000 (2017, RMEZ B3 .000) higherlower,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS (CONTINUED)

fa) Marker risk (continueg

il Exquity price risk

Equity piice risk is the risk that the fair values of equity securities decrease as a result of changes in the value of indlviduzl
secumitias. The Growp was exposed 1o equity prce risk arising from individual equity ivvestments and trust product classfiad
a5 Investmenss at falr value through predit or lass and investrments at fair value through other comprehensive income as at
31 Decamber J018 The Group's lsted imvestments ate [sied on (e Shendhen Siock Bxchange (525E"), the Shanghai Stock
Exchange ("5H3E") and National Equaties Bxchange and Quotations ["NEEQ') ae valued at quoted markes prices at the end
of the reparting period

The foliowing table demonsirates the sensitvity to every 5% change in the fair values of the equity Investments, with all
other varlables held conatant, based on thedr carmying amounts at the end of the reporing pelod.

Increase/
Increasa) [decreasa)
(decreasa) im other
in profit after comprehensive
amount tax Income
RMB'000 RME'O00 RME'DOO
L]
Eqquilty investmentiy
SFLE — A fale value theough peofit o loss 1830 o2
SHSE - At falrvalu theough prodit or ioss | BF2EFT 33634
Malk ||.|.| Ecpuity Exchange and Cuataihon $7£53 3883
~ A favr value thiowgh peolit o loss
o7
Eqjuily ks bimanis
SI5E = Mgallable-for-gale 1 F7T 58T 4785
Al Ta il thiough pralit of loss 14 456 Il
SHSE = Avallable-Torsale SERO5 31,860
= AT Talr value thioug h polls or 105 ] 133 1505
Mabcnal Eguity Exdhandge snd Quotalon - svslibie-lo-iale 55,147 JOGE
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FINANCIAL RISK MANAGEMENT (CONTINUED)
FINANCIAL RISK FACTORS (CONTINUED)

fa) Market risk fcontinued)
(1) Iritevest rate risk

Interest rate risk Is the risk that the value/future cash flovs of a financial Instrument will Ructuate because of changes in
market interest rates,

The fallowing table sets out the Growp's inancial insuments esposed to Intanest mate rsk by maturity ane theit effective

interest rates:

Datt investmeants
mnia

At fair value through

At fair value through  other comprehensive

profit or loss Income

EME'000 RMB' 000

Within | e 19505 -

1 2 5 years - 61,30

Micwe Than § s - -

Totsl 19805 261,372

Ellec e mleseit fite (8 péd afifilm) 1.0 6.00

2017
At fair value through
profit of lods Avallable-far-sabe
RMB'D00 RMB' 000
WA T e J A0
|l % years 174.24;
Micee Than 3 years
Toral 2407 174,247

& ot inTesest 1308 (5 e aninum) 02-10 o 06006
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

3. FINANCIALRISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS (CONTINUED)
fal Marker risk feontinyed)

(il bnterest rate fisk (continued)

Cther financial assets

2018
Loans Discounted bills Time
recelvable receivable depasits
RMEB'000 RME'D0O RME'DDO
withim 1 vear 3,160,500 nrane 15800 196
0§ yeals
Tostal 6,7E0.500 nrem? V5600296
feciive interest rate (% per annumy) rat-4m 404-546 156635
7
Loans Discounted bills Time
recelvable receivable depaosits
RMEB"000 RMB'000 RMEB'DO0
AWithin 1 yaae 55 1998
LAl A
Totd B3 1 :-_-_-*v_:. £, 700
Effeciive interast ra I m ) 8 8- 7.55 4
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FINANCIAL RISK MANAGEMENT (COMTINUED)
FINANCIAL RISK FACTORS (CONTINUED)

fal Market risk feontinied)

fif) Irterest rave risk feantinusd)

Financia! Nabifities

2018

Bank and other

borrowing:
with variable Customer
rates deposits®
RMB OO0 RAMB 000
Withn 1 year 1,508,582 A431,761
1 80 5 years 6,669,455 -
|[+4]] B.A98,037 A430.761
EMesCEiv binlesieess rales {5 D Sluivuri) 1.35-4.51 035231

20m7

Bank and other

barrowings
with varia Customer
rates deposita®
RMEODD RMEBE'000
wirhin 1 waar 13,10 . 3348 568

I 5 e E2F133
Toaal ai6,370 3324568

Efective iizress rate (5 pe AT ' ] (L

* Custormes deposits lepresent the deposits placed Inthe Shangha Electric Group Finance Co, Lid {*Finance Compary”),
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

3. FINANCIALRISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS (CONTINUED)
fal Markar risk feontinued)

(il interast rate fisk (continued)

The foliowing table demonstrates the sensitivity to a reasonably possible change in the AMB, USE ard EUR interest rate,

with all other varfables held constant, of the Group's profit after tax or equety (throwgh the impact on floating rate financial
as5ets and Mahilities):

Increase/
[decrease)
Increase/ Increase) i other
idecreaselin  (decrease] in  comprehensive
basis points  profit after tax Income
RMEB'DO00 RME'DOD
2018
RMa 15 EIRIT
k3 (15} [31,164)
L0 15 (1,680
150 (15} 1,550
ELIR 15 n.2371
LI 1%} 1232
2017
G 1 o
e 182 )
s i 153
150 (15) 52
ELIR 1 (RS
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FINANCIAL RISK MANAGEMENT (CONTINUED)

FINANCIAL RISK FACTORS (CONTINUED)

(B Crodit risk

Credit risk arises from deposit with Banks, cantractual cash v of debt instruments carried at amamsed cost, at fair value
through comprehensive income (FVOCH and at fasr value through profit or less (FYPLE and trade and other receivables

(=ncluding prepaymeant and value-added tax recoverable).

The Caroagp has three types of financial assets that are subject to the expected aedit loss model:

. trade recelvables at amortised cost;
. trade recelvables at FVOC:

- Coniract assets; and

. financial assets at amortteed cost.

While deposit with hanks, Including time depasits, restricied cash, cash and cash equivalents, are also subdect to the
impairment reguirements of HKFRS 9, kdentified impalment loss was iImmatesial

Trade recedvables and contract assels

The Croup appliss the HKFRS 9 simplified approach to measunng expected credit losses which uses a lifstime expectad
lores allowance for all trade recelvables and contract assets

To measure the expected credit losses, trade recelvables and contract assets have been Grouped based on shared cradit
risk characteristics and the days past due. The contract assets refate 1o unbilled work In progress and have substantially the
same risk charactertstics as the tradie recelvables for the same types of contracts. The Group has thersfore conchuded that
the axpected Ioss rates for trade recelvablas are a reasonahle appeoxirmation of the boss rates for the contract assets.

Oin that basts, the loss allowance as at 31 December 2018 and 1 January 2018 (on adoption of HEFRS 9) was determined as
follows for both trade receivables and contract assets:

Uptolyear  Meeethan]  Meoerthan?  Moeethand
31 December 2018 Current pastdue yearpastdue yearspastdue years past due Total

Fxpectad loss e - 2% 19§ Y- 3% TIMAECRE 70100
GRORL CATVING AMGUnE — IAE rareivaisy A0S 108 TAISEIY  EA363FT 1891709 4035434  FRAM530
(Giesy Carying drtourl - Contact asely NAzT - AT T

Gross carrylng armount
— trade eceivabies at FAOC 1,776,104 Q40,704 45533 - 249039 &5, 500

Loss alicwnnce 1,287 484 680377 BOOLI4 1193010 T01Ba442 TEEDSIT
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

3. FINANCIAL RISK MANAGEMENT (CONTINUED)

3.1 FINANCIAL RISK FACTORS (CONTINUED)

b} Credlit risk fcontinuedl

Morethan Morethan  More than

y-'::;:s: 1 year past 2 years past 3 years past
1 January 2018 Curment due due due due Toral
Expectad ong rate [P 3 151 354 e [ 11 %% 475 100%
s Carmyru] amaunt = tracks cenad bl B 35150 THISAT | 3% 4 100 59 =R MAELEND
G CARANG AMOLIAT = CORIACE 35380 T | 7257 A58 1 74057 05
Loss Allowance FIHMTS 52 1] Ar92E3 ZOI0A10 JA25,934 FEIGGI1

Thie closing loss aiowances for Trade recoivabled and conirect assets a5 ol 31 Decamber 2008 reconcile 1o the opening loss

Sowances as follows:

Contract assets  Trade receivables
RME'D0D

RME'000
11 December - caloulated under HEAS 79 6,500 5 10
Asroani resiated from the imaact of aaopiion of HEFRS 15 501,608 [1.530)
dercunts restated through cpening retaired esmings 217065 172758
Opening loss alfowance asat | fanuary 2016 - calculated wndes HEFRS 9 Tgam FRELR S
Irc vt i it fers adfcmeninc i nescoagniisest in oot o loms duiing the vt 185 E28 124334
Rescemdallies. writben off durng the yiss as uncollectible 31 248) (47 B0
Linased amaunt revered (VAIGE) (13X 07E)
Tranddernid 1o FVOC (254,276
fit 31 Decemnbaer 10601008 BAL3GET

Tragie recelvables and contract ssets arg wiithen off when there is no reasonatle expectation of recovery. Indicators that
theme k& no reasonable expectation of recovery Inchude, amcngst athers, the falure of 3 debiod 10 engage In a repayment
pdan with the Croup, and a fallure 1o make contractual payments,

Impairmant lasses on trade receivables and contract assets are peesented as net impalrment losses within operating peofit
Subrsecuent recovisriies of smounts previously wilen off are credited against te sarme line em
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FINANCIAL RISK MANAGEMENT (CONTINUED)
FINANCIAL RISK FACTORS (CONTINUED)

Bl Cradir risk (conrinted)

Previous accounting policy for impairment of trade recelvables

In the priar year, the impairment of trade recelvables was assessad based an the incurred loss model. Individual receivables.
which were known to be uncollectible were written off by reducing the carrying amourt directly. The other receivables
were assessed collectively to determine whether there was objective evidenca that an impalmnent had been incurred but
il el been identilied. For thess receivables the estimated umpairmen: kosses were recognised In @ separane provision (o
impairment. The Group consdered that there was evidence of impairment IF any of the following Indscators wee present:

. significant financial difficulties of the debioe;
. peobability that the debtor will enter bankruptoy or financlal receganisation; and
- default or late payments

Fecelvabies for which an iImpairment peoedsion was recognised were written off against the provision when there was no
expactation of recovering additional cash

Financial assets at amortsed cost
Financial assets at amortfsed cost inchude loans recefvable, lease recetvables, reverse iepurchase agreemenits and others

The loss allowance for fimancial assets at ameortised cost as at 31 December 2017 reconciles o the opening loss allowance
on 1 lanuary X018 and ta the closing loss allowance as at 31 lanuary 301 E as folloas:

Reverse
Loans Lease  repurchase
receivable  receivables  agreements Otheers Total
RMEB' 000 RME'0DO RMB' 000 RME'DO0 RMB'000
cﬁ”ﬁ“ﬂmf‘:ﬁa‘:g} Pecember 20t 515323 620,267 16000 1160520
i . )
e st comn oo
A r::!ujjnr::::-mremw)uqh opening retained £7544 &7540
Opepring foss alowancoe as at 1 January 2018
(ealeuba e Lndor HIEFRS ) 215323 L a1e 1212339
Ir |\;u'§|:::::::;l;:_-;|;:;hu_h s i amlif 713319 3742 ITLREY
Unusad amadnt reversed {50551 . {50551
COther decreauss (140,940 : = : (5 ek
Cloriiing loss slioweance a3 at 31 December 2008 EL1ET ] 910,135 114l 3L 507
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS (CONTINUED)
B} Credit risk fcontinueo)
Mer impalrment iosses an fnanckal and contiact assars recagnised in profit ar lass

Drurirng the year, the following gains/{losses) were recognised in profit or loss in elation to impaied Brancial assets:

2018 2017
RME'0DD RME'D00
st s e on €oniTacT 3456 371434
mypsEment esses on lease eoehaes 213312 =
mpament kosses on loand ecelvalie TaA57 =
gl kv on discounted Bl écefuabl 4383
et koases on others 114l =
Rmameiad ol 1eacke ] othed s milales IFmguitme ol o [244,799)
155,736
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3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS (CONTINUED)

fc) Liguiclity risk

Liguidity rick is the sk of not having access o sufficient funds to maet the Group's obligations 25 they become due, The
Carowip seels to manage &3 |iquidity risk by matching the duration of [ts Fwestment assets with the duration of its debis and

customer depasits 1o the oaent posdbie,

Hia
Lodsthan 3 3t leds than
On demand months  12months 110 Syears  Over S years. Total
RMB e RMEB'000 RMB'000 RMB'000 RMBOO00 RME 000
Tracke puryabbes NEs6317 LE83E05 A 1H052 . . IREROAN
Bils paryadle * 1963 409 1AM DEG - . 6,187 498
Feanc i labh&nes; included @

e jales i Becfiail LT EE] 006,44 6T 451 1R 02 - 12352132
CLsinme deposits IA34635 215,753 96,584 - E AA4T 272
Barik arcl ather bemovaings . 1 A36,356 9,149,606 B.237 389 I ETS 2041426
Financial ek, induded in ofhee

roncuren b = S - HreRy 52085 RSO
Baorads . 0,758 182272 13,846,688 . 14083718

Frgncial gkl at Rl value
frecwagh peofil or ko and
dervataae financial nsbuments E - 109,708 - - 102,708
45,481 285 G086515 18,165,704 13,037,166 3260 560 9,000 540

27
Lessthan 3 3tolessthan Ower 5
On demand maonths  12months 1o 5 years YA Total
RMIB O RME'Q00 RMEDDD RMB D00 RMEDOX AMEDOD
Trade poryalbles 26278203 3LAT 6 300 IR0,
Bl prarvaabies § 340597 803,736 744708
Frnarciad ksbfites mcladed m
othe payaibies and accrss 7253 136 ceEN 723 508 JATT B 70T a0
Cusiorerdeposis L334068 105145 B 149 13755361
Bank arct other bonowings TE1 605 2EE2AMG 3,102,341 1 RED G 8JT1.538
Ferun = Rabiives) included in ofhee
r-Curerl Kibilted B, 145 4,560
ficard L] 13116959 Lk
Drrngathon Friancial i niments BSAT
SO0 A5T EE18E35 12526246 13,181 537 1. 200566 T332 651
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.2 CAPITAL MANAGEMENT

The primary objectives of the Group's capltal management are 1o safeguard the Group's ability 1o continue as a gaing
concernand to maintain healthy capital ratios inordes to support its business and madmise shaseholders' value,

Thee Group manages its capetal structune and makes adjustments 1o It in the hight of changes n ecanomic conditions
ard the risk characteristics of thi undaerlying assets. To maintain ar adjust the capital structune, the Group may adjust
the dividend payment to shareholders, retum capital to shaeholders or lssue new shares. Mo changes were made in the
objectives, polizies or processes for managing capital during the vears ended 11 December 2018 and 37 December 2017,

Thee Greaup monitors capital wing a gearing ratio, which ts debi divided by total equity phs debl. Debt Inchedes bank and
orhar borrowings and bonds,

This pirading ratios as at the end of thi fepatting porods wisa as foll s

s 207

RAMEOD0 RMB000

Bank and other bonowings 19939952 368,250
Bareti 127433245 N &7513
Camitoensr deposit 4431761 1304 568
Caztat ITA20958 22350287
Total equity T1A36,600 M7 567
Tobil eguiity and et dels 110,757 578 G307 873
Gaearing ratio 1353% JA0s

3.3 FAIRVALUE ESTIMATION

The carrving amounts and falr values of the Group's financial Instrurments, other than thote with camying amounts that
reasonably approximate to falr values, are as follows:

Carrying amounts Falr values
: Hll rkm i s ':du R o
RME'DO0 AMB 000 RME'D00 RME'000
Financial llabRitkes
Non-curent partior of Bank and othes
Bormowing S.588 836 4,744,184 9.569637 4 056097
MNomcurent portion of bonds 12745245 Toasa0eT 13846688 0,941,763
21338081 1420221 23416320 A 997 RGG
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FINANCIAL RISK MANAGEMENT (CONTINUED)
FAIR VALUE ESTIMATION (CONTINUED)

Managemant has assessed that the falr values of financlal instruments induded In cunent assets and babilitles spproximate
1o thair caimying amounts largaly due 1o the shoet lerm maturities of these instruments.

The Gioup's catporate linahce team & respansible for determining the policles and procedures for the Lair vilue
maeasurement of financisl instrurments, The corparae finance team neports directly to the chief financial olficer and the
audit committes, A each reporting date, the cosporate finance tearn analyses the movements in the values of finandal
instrurrents and determines the major inputs applied i the valuation. The valuation |s raviewed and approved by the chiel
financial aflicer. The valuation process and rewalts se discussed with the audit commiltee regulary

This fair values. of the financial ssets and lobinties are included at the amount at which the instrument could be exchanged
ina cutent transaction between willing parties, siher than in a feroed or liquication sale, The following methods and
SSUFRPEIGNS wire used 1o esmans the fir ualues

The fale values of non-current portion of loans and lease recelvablis, financial assets included ir other non-curent assets
and Habiiities, bank and other barrowings hawe been calculated by discounting the expected futue cash llows using rates
currently avallaihe for instrurments with similar termm, Creck oisk and remaining matuities.

The falr vivuses of Ested pquity irvesiments and bonds ane hased on quoted market prices The fair values of unlisted squity
inyestments have been estimated using 4 ducounted cash flow valuation model based on asumgtions that are not
suppoited by obseivable madket prces of rates, The valuation regquies the directodns ta make eimates sbout the expected
funure cashy Nows incheding eopected futuie dividends and peoceeds on subsequent disposal of the shares, The deectors
befeve that the estimated fair values resuhing from the valuation techinigue ae reasenable. and that they wene the most
appropeiate values at the end of the reparting pericd,

For the fai value of the unlisted equity Investments, management has estimated the potentia! effect of using reasonably
possible altermatives a5 inputs 1o the valwation mcdel

The Graup snters inte dethvative financial Instruments with varlous linancial instruments, including forward cunency
CONFAcTs, ane msasuied using valuation wechniques simiar 1o a forward prcng moded, useng present value calouations.
The modeds incorparaie various market observable inputs including the credit quality of counterparties, Toreign exchange
spot and forward rates, The carrying amounts of forward cunency contracts are the same as their fair values

As at 31 December 2018, the marked to market value of the defivative asset position was net of a credit valuation
adjustmient attributable 1o detivative counterparty default risk, The changes in counterpanty credit risk had no material
effect on the hedge effectiveness assessment Tor derivatives designated in hedge refationship and ather financial
Instrurments recognised at fair value.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.3 FAIRVALUE ESTIMATION (CONTINUED)

fal Fair valve hierarchy

Thie following tables Mlustrate the fait value measurement hieraecly of the Group's financial instiurments:

{1} assers meeasured at fair vabhue:;

A5 at 31 Decembaer 2018
Fair value measumement wsing
Significant Significant
Quoted prices in observable  unobservable
active markets inputs inputs
(level 1) (lewel 2) [level 3) Total
RME'DOO AMB'DOO RMB 000 RMB 000
IS T at Gair visloe throwug h prolfi of iose
Irwestment fundh 3541842 - - 3541 649
Eqquity irreestmaris ST653 . F 653
Dbt Imsstrmsant 15805 . . 19,805
a1 = A 255 . 4155
erhvaive fimancial nsrumenis = 333,658 = i33Aa8
Toesstuiad b Miruinic Il
Ferwand [Dsan eschanoe comirc . T
Oither Cutnent assets
[ efvalie medsied at ki valus and
604834 - GBI

et i DEeyCorm e e O3
Irifertank nEgotabe cosTica e of deposi - 5,787,735 - 5787735

Trade ecetailes measueed &t fak vahue and

2724919 - ATHONG

e i Siher coimes R galid
Cther non-cunent financial avsets 1087755 . 4273 5340 848
Caher Dbt Investmen s - 161,372 r 261,37
4,707,042 0179791 azram 19,159,844
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3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.3 FAIRVALUE ESTIMATION (CONTINUED)

@l Fair value erarchy [continued)

i assets rmeavered & fair vatue (continuead);

Az at 31 December 2017
Fair valus measurement using

Significant Significant
Quated prices in observable  unobservable

active markets inputs inpats
{levet 1) vl 2) {level 3] Total
RME'000 RME'DDD RME'DDD RME'DDO
Axalable- ol Investments
Bty Invastmant il i it
0 e 174247
et furds 455 55T 49958
sl piocluc i B512417 ES12402
It s At Fair waluee thecuagh poolfit of kot
Eoquadty nwesimenss 4 L A
Detst bresemtimen b 1A 21401
Corwertinla Sebarhune ananagemeants LEREORE] 4415615
Fesimeng funds 5 £
Deestrvathee Sriancial ilsameni S |-'_||'.|".:.
LA EE G143 5F 10485 § 75
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.3 FAIRVALUE ESTIMATION (CONTINUED)

fa) Fair value Rierarchy (cantinued)
{il} Firancial Rabiities measured at fair values:

Az at 31 December 2018
Fair value measurerment using
Significant Significant
Quated pricesin observable  unobservable
active markets inputs Inputs Tatal
{lewel 1) (lewel 20 {hevel 3)
RMB'000 AMEB" D00 RMB000 RMBTO
F | it i ¥ 5168 5168
[F A it 100 540 V0K 540
Az at 31 December 2017
Fair value maasuremenit using
Significant iq
Quoted prices in observable  unobservable
active markets inputs inputs
[hewel 1) (hevel 2) {level 3) Total
RME'000 RME'0O0 RMB000 AMBO00
Forpsaid fomign eachaross contract 537
{iil] Weabilities for which fair value are disciosed,
Az at 31 December 2018
Fair value measunerment using
Significant Significant
Quoted prices in observable  unobservable
active markets inputs Inputs
fevel 1) [hevel 2) {lavel 3) Total
RME'DO0 AME'D00 AMB'000 AMB 0D
of e ting: baardng bank ad
9558 B36 9568836
T 12,749,245 12,705,245
Az at 31 December 2017
Fair value measunement using
Significant Significant
Quoted pricesin observable  unobservable
activa markats inputs inputs
[bewel 1) [level 2) {level 3) Total
RMB'000 RME"DO0 RMEBQ00 AMBO0D
M eeaming-Beanrg bank aod
otk 2144 184 4144, 184
i} ,;. i ALANET

Estimates and judgements are continually evaluated and aee based on historical experience and other Factoss, induding
expectations of future events that are believed 1o be ressonable under the cicumstances
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

Thie Gioup makes estimates and assumplions conceening e futuee. The resulting accounting estirmasties will, by delmiion,
seldom equal the related aonaal esults. The estimares and assumptions tat have 3 sgnificant risk of causing a material
adjustmant to the camying amounts of ssets and Nabilities within the nest financlal year are addressed balow

fal Estimated fmpairment of goodwill

The Group detetmines whether goodedll Is impalred 3t least on an annual basis. This requires an estimation of the valus
ini use of the cash-genarating units 1o which the goodwill s aliocated. Estimating the value In wse requires the Graup 1o
make an #stimate of the expected future cash flows from the cash-generating unit and alw to choorse a sultable discount
rate in ordier to calculate the present value of those cash fiows. The camylng amount of goodwdll at 31 December 2008 was
FME3, 398,940,000 (201 7 FMBEL648,897 D03 Mode detalls are given in Note 17 to the finandal statements.

{h) impairment of non-financial assets {other than goodwill)

The Group assesies whether there are any indicators of impairment for all non-finandial assets at the end of each r=parting
penied. Mon-financia assets ars tested dor impalmment when thare are Indicators that the carrying amounts may not be
recoveracde. An impalrment exsts when the camying value of an asset or a cash-generating unit excesds its recoverable
amount, which is the higher of its falr value less costs of disposal and #ts value in use. The caloulation of the falr valuo less
costs of disposal Is based on avallable data from binding sales trarsactions in an arm's length transaction of similar assets or
chservable market prices less incremental costs for disposing of the asset. When value In use calculations are underiaken,
managemant must estimate the expectad future cash flows from the asset or cash-generating unit and choose a suitable
clecount rate in aeder to caloulate the prasent value of those cash flows

{c) Deferred tax assels

Dieferred tax assets are recognised for all deductible temperary differences, carmyforward of unwused tax credits and unusad
tax lostes o the extent that it s probable that taxable profits will be available against which the deferred tax asset can
be utilised, Significant management judgement is required to determine the amaunt of deferred fax assets that can be
recogrised, based upon the Likely timing and level of future taxable profits together with future tax planning strategles. The
carrying value of deferred tax assats at 31 Decomber 2018 was AMBA925,401 000 (3017 RMBI 9826740000, The amount
of unrecagnised tax losses and deductible temporary differences at 31 December 2008 was AMBS 072646000 (20017
FME7. 973,51 9,000k Further detalls are contalned in Mote 25 to the financlal statem ents.

fl Wiite-down of inventones to net realisabla value

Wiite-down of Inventanies 1o net realisatle value b made based on assessment of the sale ablity and net realsable value
of inventorics, The identfication of write-down of nentorcs requires management’s judgement and estimates Whero the
actua’ outcome of expectation in future is different from the original estimate, the differences will impact the carmying value
of the Inventories and wilte-down lossireversal of write-down In the peviod in which the estimate has been changed.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

4, CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
4.1 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS (CONTINUED)
fal Maastirement of expected creaif (osses

The Groaup calculates expacted cradit losses through default risk exposure and espected credit loss rate, and determines
the expected credit loss rate based on default probability and defauh loss rate. In determining the expected credit boss rate,
thee Group uses data such as intemal historical credit loss experience and adjusts historical data based en curment conditions
and foewand-looking information. When considering forward4ooking information, the Indicators wsed by the Group indude
the risk of economic downturmn, the expected increase in unemployment rate, the external market enviionment, the
technologheal endronment and changes in customer conditions. The Group regulatly monitors and fevisws assumptions
redated to the calculation of expected credit losses

() Classification of financial assets

The significant judaments the Company has in determining the dlassification of financlal assets inchude anabysis of business
models and charactenstics of contractual cash flows.

The Company determines the business model for managing financial assets at the level of financial asset portfolio. The
factoss consldered Include evaluation and reporting of financial asset performance to key managemant personnal,
risks afecting the performance of financlal assets and thalr management methods, and the manner in which elavant
management perscnnel ae paid, etc

When assessing whether the contractual cash flow of financial 2ssets s consistent wath the baskc kending armangement, the
Compary has the follwing main judgments: Whether the principal may be sulbject to change In the duration or amount
of morey during the duration due to prepayments; This Includes currency time value, cedit sk, other basic borrowing
risks, and considerations for costs and peofits.

(o) Frowisians

The Group makes provisions for product warrandy, onerous contracts, stalf early retinement and late delbvery. Management
estimales the related provisions based on contract tesms, avallable knowledge and past experience. The Group recognises
prowisions to the extent that it has a present legal or constuctive obligatian as a sesult of a past event; it is more llkely than
net that an outflow of resources will be required 1o settle the obligation; and that the amount can be reliably estimated.
The carrying amount of the provisiors al 31 Decomber 2018 was AVES 413 326,000 (201 7 RVIE4 2531570000 More detalk
are glven In Note 42 1o the inancial statemsants.

As for onerous contracts, macroeconamic faclors, such as commadity price, and Industry competition can have a
significant impact on the profitability of the cantracts. The Group assessed ot balance sheet date on whether unavoldable
casts of meeting contractual cbligations have excesded the economic benefits expacted to be recaived, and made
prowision for these orerous contracts based on the estimated least net cost of exiting from the contracts.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS (CONTINUED)
thi Userul fives of property, plant and equipment

The propesty, plant and equipment are depreciated on the straight-line basis by taking into account the residual value,
The Growp reviews the estimated wseful lives periodically to determing the related depreciation charges for its items of
property, plant and equipment, The estimation Is based on the historical experience of the actual ussful lives of ltems of
property, plant and equipment of similar nature and functions with consederation of expected technology renovation.
Deprecation charges may be adjusted If thesa are significant changes in prior assumptions and estmation.

it Defined benefit plan

At the end of the reporting period, the Group recognises the defined benefit Mability as the present value of the defined
benefit ocbligation caloulated by Independent actuary less the falr value of plan assets out of which the obligations are o
be settled. The calculation on the present value of defined benelit obdgation includes assumptions on beneficlal period
and discount rate, Material adjustrments will be made to the defined benefi; obdigation, If the future evenit is not in line with
Thie assumprions

() Revenue recognition

The Group uses the percentage of completion method to recognise confract revenue over a petiod of time when the
cutcome of the construction services could be estimated rellably, The performance of the contract is recognised In
accordance with the method descnbed in revenue recognition of Note 2, and Is cumulatively calculated in each flscal year
inwhich each construction service is performed.

When determining the percentzge of complation, significant estmates and judgements are made as to the parfomance
costs Incurred, estimated of contract revenue and contract costs, and contract recyclability. Management relies mainly
on past experience 1o make judogments. Changes in astimates of confract revenue or contract costs, or changes in the
estimated cutcome of a contract could impact the amounts of révenue and expenses recagnised In the consolidated
statement of profit of boss in the perlod in which the change is made and in subsequent periods.

{%) Fair value of dervatives and other financial instrumeants

The Falr value of financial instruments that are nol traded Inan active masket is datermined by using valuation technicues.
The Group uses its judgement 1o select a variety of methods and maks assumgptions that ae mamly based on market
conditions exsting at the end of each reporting parlod.

{it income fax

The Group 1s subgect 1o income Taxes in numerous jurisdictions. Significant jedgement (s required n determining
the waorldwide provision far Income taxes. Thefe are many trandactiong and ealeulations fos which the ultimate tax
determination ks uncertain. The Group recognises |labilitles for anticipated tax sudit lzswes basad on astimates of whather
additional taxes will be due. Whene the final tax outcome of these matters b different rom the amcants that were initially
recorded, such differences will Impact the current and delemrmed income tax assets and |labties in the pesicd in which such
determenation (s made.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

4, CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
4.1 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS (CONTINUED)
] lncome tax (continued)

Certain subsidiaries were subject to a carparate income 1ax rate of 15% as they have been astessed as ‘High-New
Technolegy Enterprises’ under the Corporate Income Tax Law as at 31 Decemnber 2018 Those subsidiaries provided
Income tax and recognised the defermed tax assets and llabilities at tax rate of 15%,

) Judgment of sigrificant increase in creait nsk

The main criterion for the Company 1o judge the significant increase in oredit risk is that the number of everdue days
exceads 30 days, or ona or more of the following indicarors change sianificantly: the operating envirenment of the debior,
imernal and external credit satings, stianilicant changes in aciual or expected opesating results, the value of guarantees and
the significant decrease in the credit rating of the guasantor

The Company’s main oriteria for determining the credit impairment have been overdue for mone than 90 days (e, defaulis
have ocouned], or one ar mare of the folowing cenditions: the debier has significant financlz! difficultes, ather debt

rEstrucTUring o beely bankrupiog

4.2 JUDGEMENTS

In the process ol applying the Group's accounting policies, management has made the following judgements, apart from
those involving estimathons, which have the most significant efiect on the amounts recognised in the finandal statements:

Operating lease - Group as lessor

#ccording 1o the lease contracts of the Group's investment property portfolio, the Group has determined that it retains all
the significant risks and rewards of awnership of these properties which am leased out on operating leases

Consalidation of entities in which the Group holds lass than 50% awnership

The Group considers that It contrais Shanghal Mechanical & Electrical Industry Ca, Ltd. (SMET) even though it owns less
than 50% of the voting rights. This |s bacause the Group |5 the sing’e lamast sharsholder of SME) with a 4B81% equity
interest. The momalning 51.10% equity shares in SME are widely held by many ather sharsholders, nono of whose equity
shares Is significant individually (since the date of the acquistion of the equity interest in SMED by the Group), Since the
date of acquisition, there has been no history of the ather shareholders coflaborating to exercke their votes collectively or
o outvate the Group

In addition, the Graup considars It controls Shanghal Electsic Transmission and Distribution Group Co, Ltd. even thaugh
it owns 50% of the vating rights. This i because the Group has the cortractual right 1o scguire an additional 1% equity
frem the counterparty at the Group's discretion, Meamwhile, the Gioup contrels the dally operation of Shanghal Electric
Trazsmisslon and Distribution Gioup Co. Lid. and therelone it has been Included in the consalidation scope of the Group's
corsolidated financaal statements
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SEGMENT INFORMATION

The Group anganises and manages its operating business in accordance with the natue of business and provision of goads
and services. Each business segment al the Group ls one operating group, providing goods and services with 1kks and
rewards different from those of The other business segments,

Thi details of operating segments ane as follows:

1] the new energy and environmental protection segment i engaged in the design, manufacture and sals of nudear
idand equipment products, wind power equipment products, ermdronmental protection eguipment products and
heavy machinery including farge forging components, and in the prowision of solution package fof comprehensive
utilisation of solid waste, sevwage reatment. pawer generation envirmnment pratection and distributed energy
SYSIEMS;

() the high afficiency and clean enengy segment s engaged In the design, manufacture and sale of thermal powes
equipment products and comllary equipment, nuckeas island equipment products and power transmission and
distribution equipment products;

lc) the industrial equipment segment Is engaged In the design, manulacture and sale of elevators, automation
equipment, clectrical motors, machine toals, campanents and other electromechanical equiprment praducts:

{di  the modem services segment i principally engaoed i the peovision of integrated engineering serdces fior power
station projects and other indusinies, financlal prodiscts and sendces, intemational trading services, financlal lease
and felated consulting services and insarance brokerage services; and

{8} the others’ segment includes componenits such as the central research institute and spate houses management.
Management monibors the results of the Group's operating segments sepatately far the purpose of making decisions about
resources allocation and performance assessment. Segment performance is evaluated based on reportable segment profits
{loss), which ks a measurs of adjusted profitilos) before tae The adpusted profit/losst before tax & measured conslstently
with the Group's profit balore tax except that finance costs, share of profits and lesses of joint ventures or associates.

Intersegment sales and transfers are transacted with reference to the selling prices used for sales made to non-elated
jpartles at the then prevailing market prices.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

5. SEGMENT INFORMATION (CONTINUED)

hem
enéryy ind Hgh Ist
Year ended 31 December N SR . - e
208 Eaood [ Fir0 RiEO0g ] AT Rbeoog
Segment reverus:
Sales bo entermad Customsers 1IA405ET  J0SGRME BRSO 15MAS) RAMAE
ritersegrment sale 100606 LTI LTI 1ARLESE Lam
Total revenue TIATO6EY  MIEE0]  ITAEO  170IT1EE 53819
Operating prafiti{lass) MM 1336407 FAL - R F. L 1330AN (56873 6291533
Inarde codts - nat (939560
tHarme ol prodits amd os s of
Lo VBN (167,758}
BIL
Profit beefore Bax EDIETIE
|FRCOTHE T B pers [BTRBES
Prafit Tor 1he ikl £331,151
Aasets and Rabilithes
Tertal adset EAEM  STINMEE NS BA2ILEM  VAMSTE  SOBRDADE  (ESADGEDE  MMBSYNEAS
Tatal Wby 15280034 40645416 JESBAIGE  TRESOH9 TAGE 5 (SEAOTENE |44 EI5 NS
Other segment information:
Capital expenclifusr LA0RAN N7 000 61,003 151,826 S 1T ]
Depreclation and amostization 331090 BEE 158 TELOEY 2054 U507 2185 TR}
Dahar mon-cash mpsarine MLAs TH1NS 065 M348 14068 - 11:mED
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SEGMENT INFORMATION (CONTINUED)

Year ended 31 December
2017

New
eneigy ind High
erianemenal  alfcieny and
peolectin  clean energy

s i
§ i
if
il
§§§
8

Segment revenue:

Sales to exbernal Cushomers
niersegment sales

Total sevenue

Cperating profit/{loss)

Finance costs - net
Shaee of profits and losses of
Joint veniunas

Associales

Pt be'ore tax
OR[N EX e

ol for this yaar

Rassets and labilities

Tatal assety

et al Badtsilities

Other segmient information:
Capital expenc fume
Depesciation ond amortization

Oithet non-cath axpansai

Qo106 ROA0E  31SA1OT 1MITIEN0 REanEs nan LR
W 1T ikl fui whl ] | a5 &3340 £5510 TEATET]

NQISIE] EIFI4E - I35696M 11664370 LEAT I T31E  DEFA)  TeMITH
317,156 Efal 1SS | BS54 5 PRER IT2es A& 015

MIMAK  1InEM

AR EMIGEL) £TMAS NI [EDREISAT) ERMATR

IR SNELET FMB  IRIES]  RIORRAET 1AM

155575 ELER ]
WIS TEER

1GIE51 LI58.493

e 240 W40

5501053

22400

44530 i3 70 LTI AR
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

5. SEGMENT INFORMATION (CONTINUED)
Geagraphical infanmation

() Fevenu from extermas cusdiormerns

2018 207
AME'0DD AMB 00D
busnland Ching B9.912,344 &RO2T 135
e couninesy | uiedhoiomy 11245181 105164658
101.157,525 1540 70

Thi abowve revenug information s based on the locations of the customes,

(b} Mon-current assets

2018 07
AME'0DO AME DD
Maenland China 44245370 3,144,300
Cher cowumires)| oo BG40 5012238
50509393 546,530

The above non-current asset information is based on the locatens of the assets and exdudes finandal instremanis and
deferred tax assers
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REVENUE

Fievenue includes wumaover and other revenue that arise from the crdinary cowse of business of the Group, The Group's
turnover. which arises from the prncipal activiti=s of the Group, represants the net imvoiced value of goods sold, after
allowances for retwng and rade discounts, an apgeopriane proporton of Contrmct frevenue of consrucTion sendces and thi
value of services rendemed,

An analysis of revenue 15 as follows:

2018 o7
RME'DDD RME'DOD
Revenue
Tuanicies
Samof goods 18,954 855 60,781,858
Construcihon wvoes 1,790,136 36T 607
Rendering of sefvices 6913.306 BS54 055
'?;.ﬁ?:ﬂ? " aﬂ:ll-l: 5.].
Cther revenive
Fental Income undiar operating keases TOT. 750 606,35
Sales of raw malefiah ez 725204
Finance izase Inoome 500,506 T34 e84
Finance Comgany:.
Irtermst incorme on kans rceivable and dacowted bllls recaiables 287,075 195
Interest income from barks and ather fmancial Institugions o347 513380
(e 500,528 536,040
3498118 31362284
101,157,525 9,543,754
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

6. REVENUE (CONTINUED)

{a) Msaggregation ol revenue from contracts with customers

Thie Growp derives reverue from the rransfer of goods and services over time and at a poing in time in the foBowing major
reverue streams and geographical regions:

2018
Sales of goods Construction services

i Other Other Othet

et and  counte counrks  counbies
S S M MR
NEveriLe MsMIM 18T GEIRTIT DIESTE  1583TH 9IL7EY 613306 - OTES9A0T

rririg of ieserue ecoapnition

Al @ point intime TORMIE  LAAET  RRIAWT . . + LIsies - BOE30E0
Crr time - - - BAESTIE  1BBRTI SILTER S TERIN < 17578347
it &54.138 5165 J7.609 . . « 1IEAM0 L66EITE 3468018

N5 1615832 6656526 RASSTIS 16E3TI1 SILTER  TOMLING  26S82T6 001,1575E

m?
Sales of goods Construction services

(fer Other Other Oither
nipeand  oouniies wunTks  oounbses
Mainknd regonmithn  andmgioss  Mainknd andiegions and reglons Rendering of
(hira Aia  outside ea (hina  within Asla sutside Aol senices. Dghers Total

Rimarivs TRABERMD 1484301 GEI2EXT  TIASEIT | SERMBT  JSESED  GOGA0ES 76,181,550

Tieriry of it iragniticn
AL & pong in Thime EFABe04l | ASAN] AREZAND | A Al RS
Ot S PIASEAT 0 eS4ET  DSASAY 4505347 14320454
Dthet peerue ALY L4l s TR} ABE138T 1362044
EL1690RE 1AGGAE] GHITSAF TIASSIT IV GRAEY  JGASED G129E08 I5512EY TRSALTM
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6. REVENUE (CONTINUED)

) Aszets and | abilidies related 1o confragis with customens

Thie Gigwp hias recodgnised the following assess and Babilives related 1o contracts with customers:

2018 oz
Mote RME'OOD RME'DO0
Confract assets rlating 1o sale of goods and rendering of serdoes i 13,664,098 =
Conifract assers relating o construction serices i T.I89ET9 —
Lose Peovition for impasment (1,060,008) -_
Mo Cuirert CONRacE assers _[ﬂl?lm ] _
Cutreént contract d15et 12.11';.-\'3‘;-‘] =
Comiract Iatisnles {itih
Comract Rabiiimes isditing to ke al goods and irndemng of wemided T4 58 054 -
Comract lablitios miating o constrection wenices 5] 1985007 =
Total curent conteact labilnes 36,566,071 -

(i Contract asseds relating to sale of goods and rendening of services are mandy related to the undue
warranty recehables,

(i) Contract assets relating 1o construction services

208 o7

RMB'000 RME'DOO

Contract costs Incured plus moognised profits bess owwes 53,404 358 -
Lass: Preogress billings [45,734.579) =
Pecnvislon for Impaliment (417.315) sy
(oSS amoLnt due from cConricT Cusiomen T2, =

{ill} Bevenue recognised In refation to contract labilities

The following tabde shows how much of the revenue recognised in the current reporting period relates to caried-foeward
contract labilities and how much relztes to performance obligations that were satisfied in a prior year.

Fensenug ecognesed that was included in the conract llabsty batance at the beginning of the period:

2018 2017

RMEB'000 RME'D00

Sale of goods 5,141,760 -
Constciiom services 1671 645 -
Pendedng ol wenices 2573159 -
Cithiet e 26620 -
9,413,188 =
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

6. REVENUE (CONTINUED)

() Assets and labdines related (o contracts with customers (continued)

(v Contracy Nabilities redating 1o construction services

The following mbde shows unsatisfied perfoemance cidigations resuliing from construction sesvices,

2018 017
RMEGDO RMB 000

Agipegane amount ol the tansaction price allocated fo construction services thal ae
partizlly or fully unastisfied as at 31 December 1,585,007 .

Managemont expects that 87.2% of the transaction price alocated to the unsatislied construction services a5 of 31
December 2018 will b recognised a5 rvenue duting the next reporting period RV 731 450,000 ), 9:5% (RMWD 187,929,000
willl b recognised in thie 2020 Anancial yeat and the iemalilng 3.3% (RMBGSS28000) will be tecognised In the 2021 and
bevond financial year. The amoun disclosed above does nal incluce varkable considiraton which is constramed

All other comstruction sendces are for perods of one year or less o are Billed based on time incumad. As permitted under
HEFFS 15, the transactian price allacated 10 these unsatislied contracts & not disclosed.

(v The amounis due fiom retated parties incuded in coMraCt assers and contract labilivies ane analysed as follows:

2018 oy
RMECOD RAMB 0D
Contract assets:

Al b 1517 —

Contract labilinies :
Thaa it vt Bodcl I reg Commipaamy 185 —
SEC group compan ies 28,236 -
fAasociaes 14621 =
Crther pelated companies 414,805 =
484837 s
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OTHER INCOME AND OTHER GAINS, NET

1018 o7
RMB'000 RME'CO0
Other income
Subsidy income 1,085 01 SI06327
Visgo rrs ooy bt fivesstimesivls 254 430 -
It e E Ao O CREE el & 66 350
Dorvachend Incamee from equity imvessiments and Investment funds 16,746 152406
1,375,023 GE3484

Othir gains, net
Gaing an divposad of subnidiaies 104 663 15647
Gaing on disposal of intangible assets A5 587
Gaind an disposal of associales Ta68 19,757
(Losses)igalm on dispesal of property, plant and equipment [1.9586] 1324654
Lirssesy o chisposal of goodiwl (12463]
Ipvestment at fair vades through prodit of lods:

Wrnteal s (s value galn wilorisesh - ret 93122 [iatom

P Tair vaslus dorsig [72.955] (1455
Derivalnve financul maliumendd « transacBons nol

qualitying as hedges

Liriealiverd fab value galns 141 134
Haslised Dalns on svallable [oi-sa irvesstrmanits (tramsfar feom equity) —_ 1395268
ExChandge qaing - net 105.347 568
Others 115962 1M1z

T

Tatal ather Income and other galns, net 1.765474 2339637
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

8. EXPENSE BY NATURE

2018 amz
AME0OD AMB000

o 45 246,204 35 048,125

Ry material and Sondumables

Cent of purchased product componomts and sanices 30353 3ITE 2 B4E Q4G
Fmployee henadlt e penaes (Nate 5) BED OS5 BaNYTED
Cepeciaton and smormiiarion (Noee 14, Noee | 5, MNote |6 and Mot |8} 2,183,782 2 248 050

fadet mmpainment chage 1A A5G TRIE07
CHficE experried Tr6.938 s, T
LRty wcplr iy T72934 BS3 ARG

Commitniens and Brokorage oo TEQ 400 BEE012
petaling |iash o e Ha5 JE3 ATAEH
Tearsportatsn cont and packacenag find 651,039 A48 574
Tauess levied sl sipchanies 519,953 o
Mt rmpanent e on financial and coniract assety 355,736

Ot cogts telated 10 irissIment praperty 80,246 0169
T

T iy COMITimS S0 o0 Do vl 184,960 JEn
AT Do oF Cuthomer deposits 62,190 V7977
Aasrrunsration of audnom ano oihes corsuliing foe araz 45483
et e 303754 25 A48

Total cost of sales, distribution costs, administrative expenses and net
impairmient lossed on financial and contract assets OEAA1ALE 79 403 406
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EMPLOYEE BENEFIT EXPENSE

1018 2017
RMEBO00 RMB 000

Seall contt fing luding dirscter’ and supendson’ remunersisn)
Wages and wiliiet 6676617 G, 750
D fired £ on b oty pebricicans ichama (i) 051,583 B 35
Supplermenry pehiioh 121,753 JR2RS
Earty mefirgment Denelis and Mar weveranos costs (i) 83,734 26,392
Medical benefits costs ) 422021 404 563
Hemting furd 434,616 432,187
Cash houing subgidy cos n M
B.699.955 EAQ3, 78]

i Defined contriburtion pension schomas

Al el the Group's Tull-time employees in Mainlsnd Ching are coversd by a government-regulated pension schems
and are entaked 1o an annual pension determined by their basic salanes upon thea retinerment, The PRC government is
rasponsshle for the pension Babilitles 1o these mtired employees. The Groap s requied o make annusl contributions 1o
thie govemniment regulaied pension schems mainky at 21 096 (201521 09) of the emplopees’ hasic salanes. This defined
contributlon pengion scheme continued 1o be avallable 1o the Group's employees for the year, The elied pension costs
are oxponsed a5 incuted.

Certain of the Group's emnployees whio etied beloee 1 January 2000 aie entitled 1o supplernentary pension benedit (Uhe
“supplemantary Pension Benefite”) provided by certain subsigianes of the Group in addition: 1o the besefits under the
government-regulated pension schems described above The Supplementarsy Pension Banefits ane calculated based on
factom including the number of years of service and salay level on the date of retirement of the respective employes The
Compary and SEC have agreed that this costs of the Supplementary Pension Benefits ane bome by SEC from 1 March 2004
orwangs, L&, the incorporation date of the Camparry, Starting from that date, the related Supplementary Pension Benefits
are paid by SEC throwgh the Company,

(i) Eaaly retirement benefits and saff severance

The Group implements an eatdy retirement plan for certain employess in addition to the benefits unger the government
regulated defined contribution pension scheme and the Supplementary Pensicn Benafits desaibed above. The benefits of
thie pary retirement plan are caloulated based on factors including the emaining number of years from the date of early
ratirement 1o the nommal retirerment date and the salary amount on the date of early retiferment of the employes.

The Group recognises stalf sewerance costs upon terminating the employment of employees before the expiry date of
employment contracts or making an offer in ondes to encourage voluntary redundancy.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

9. EMPLOYEE BENEFIT EXPENSE (CONTINUED)

{iil Early retiternen: benefins and staff severance fcontinued)

Based on the directars’ estimation, the Group's obligations to the early retirement benefits and staff severance until
the qualified emplayees are eligible for the government-regulated pension scheme amounted 16 appraximarely
AMAB 146,142,393 as at 31 December 2018 (3017: RMB155,157.221).The costs of the early retirement benefits were
recognised in the petlod whan employees were 1equested for early retirement. The provision for aarly retirement bensfits
was ot msessed by any independent actuasy, Whene the effect of discounting i material, the amount recognised for the
early retirernent benefits s the present value of repanting period date of the future cash flows capected to be required to
settle the obligation. The staff severance costs are recognised when the Group has a formal plan for the temibnation of an
offer 1 voluntzry tedundancy and is withoul realistic possébility of wahdawal,

(il Medical benelits

The Group contributes on a marthly basks to dafined contibution medical benefit plans orgarsed by the PRC governimeant.
The PRC government underiates 1o assuma the medical benefit oblgations for all existing and retited employess under
these plans. Contributions to these plans by the Group are expensed as incumed. The Group has na further obligations for
medical benefiss and supplemental mesical benefits for their qualified employess under these plans.

() Five highest paid employeses

Mo ditector (2007 Nil) was Included In the five highest paid employess during the year. Detalk of the remunesation for
the year of the five (201 7 flvel highest palg employees who are neither a director nor a superdsor of the Company, are as

Fallonws:
e 2017
AME"ODO RMB 00D
Salanes, bonuses and allowances recevad noem the Group 15,167 134400
Pension schems from the ultimate holding comparry lur] 162
Oriher sonlal benesfle schermes contibuted by the Geoup 1318 5855
22,687 18577

The numiber of non-diectonnon-supervisorn highest paid emphoyees whose rermuneratian fell within the following Bands
ane a5 fallows:

HNumber of employees

il a7

HES 2,000,001 - HKS 2 500,000 1 1

HES2 500001 - HES 3,000,000 1 1
HK53.500,007 - HKS4000,000 1

KA 000,007 - HES 4,500,000 F
HESE000,001 - HES 6,500,000 1

HHE0.500001 - HES 10000000 Hy |
HEG 1 1000,001 - HKS11.500,000 1

5 5
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g w7

RMB'000 RME'D0D

IrteEst income 213,593 19E847
Irtenest Bxpese

- Hank and ather bonowings (BO3.421) 39337

- Bonds [350.035) 417,733}

(939.563) {458 258y

11. INCOME TAX EXPENSE

With the PRC Carporate Incamse Tax Law {the “Corporate Income T Law”) effective an | Jameary 2008, the Comgany and
all oof s swlbssidiaries that opeate in Mainland China wens subjact 1o the Satuiney corporatis incoms i ke ol 25% o this

year ended 31 Decornber 2018 (201 7: 35%) under thie mcome Tax nudes and regulations of the PRC, exoept that;

Certair subsidiaries were subject (0 & corporate Incame tax rate of 15% a5 they have been assessed as "High-New
Technobogy Enterprises” under the Corpomate Income Tax Lav as 21 31 Decembeer 2018 Those subsidiaries provided income
tax and recognised the defermed tax assets and labilldes ab tax rate of 15%,

Tawes on profits asseisable ehawhere have been calculated at the rates of tax prisvailing In the countriesursdictions in
wihich the Gloup operates, baed on exiting legisl atish, imerpretations and peactioes n respect theeol

e o7
RMB'000 RME'CO0
Cutrent tax
Chatrge for the yasar 1,340, daR 1405458
Crepecnision in price yean {97.507) {30,124
Deferred tan iMobe 25 [SEERAES] B52.956
Total tax chaage for the year 676,863 527432
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

11. INCOME TAX EXPENSE (CONTINUED)

A reconciliation of the e expense applicable to profit bBefere tax at the statutory rates for the countres/urisdictions in
wihich the Campany and Its subsidiaries ara demiciled to the tax expence at the effecthve tas rates s as follows:

208 2017
RMB 000 % RMEDOD L
Prafit before tax 6,008,116 £ 365,M5
Tax at (ke ssatutory tas rate 1,502,029 250 1,340, 312 2
Lowwer ta ratet for spocific distrcts or corcessions {335,027 5.8 5,71 (.7
Charprovision In prior yean 197,507) 1.8 B0 Qe
Proofing and (Osses ATEHT D 10 )ou WnSLmes 3nd A5500S {168,823) 2.8 E158490) 55
LT 0] WENCT 10 [ 155.427) (1] (336,354) 6.5
Experies mval deductible for tax 52113 049 B AT ]
Tax Incentives on eligitle expendituie {103,037 {Ln 155 X3 .1
LIRHIFAGR of Prliniiuiily URRsOOpRILea D it afd
decluctible emporary differences {369,799) 6.2) #1687 73
Tax losses and deductible temporary differences for whkh no
defrmrch Tax aswels wars e g 260,377 a3 W51 L]
Reversal of defemed tay ot recogmeed in poe yedr 06 - £517 ol
Cithers (3.643) (1R} 3105 ol
676,365 1.3 522422 BT
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12. EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY
() Basic earnings pes share

Basic eamings per share is calculated by dividing the prafit atributable 1o owners of the Company by the weighied
average number of ordinary shates of 14,723,182, 167 (2017: 14034 092,485 In Bsue during the finandal year

The caloulation of basic earnings per share is based onc

018 27
Earnings
Prafit atribininble 1o cwners of the Campany vsed in the
Basic aarnings par shate calowlation (RAME000] 2980 450 FE26,668

Number of shares

Wisighted average numiber of ordinary shases in ssue duting

the year used n ihe basic aamings el shate calculation 14,725, 182,167 1 & 034000 485

(B Difuted earnings pes share

Diluted exnings. per share adjuss the figures used in the detemination of Dasic earmings per share 1 take INto account:
the after income tax effect of mterest and other fmancing costs assedated with conversble bond , and
the weighted average number of additional ordinary shares that waould have been cufstanding assurming the
cornsersion of corvertible bonds using the convession price at year end.

2018 207
RME'0D0 RAME 00
rofit feom continuing opeations attibutable o the crdinasy
equiry halder of the company
Lied I calowlating basic eamings pet $huire 1 9B 460 2 BIGAGE
Add: inteneil arvenid o6 cormertiike Bonds e ]
Lisad In caleviating dilited camings pet shan 1087653 JATGOER
Profiz aroibutabile 1o the cedingdy eguiny holder af the comparny wied
In calowating dliited samings per share ERDER: 5 2 G668
2018 07
- L T i, S T
i o e W oo
Adjustments for calculation of diluted eamings per shanc
Convertible bonds 1,155 356,706
Wielghted average number of ordinary dhases and potential
onderary shares wied as the d=nominator i calculating diluted earmings per sham 15,550, 5400873 | & 0340485
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

13. DIVIDENDS

2018 2017
RMB'000 RMB'000

Prooosed nal dividends lor the vaar ended 31 Decemibar are
2018 of AMBA, 146 cenls per oedinany share (3017 BMBELTES cenli) 0D 1,353,680

D 29 Madch 2018, the baasd of directors of the Campany resolved to racommend 1o the sharshalders of the Company
& final dividend of RMES, 146 comts pat chare (Lax inclusie], tetaling 1o BMESOS.01 0000 for the vear endad 31 Decombser
2018

Puriwant 1o the Comparate scome Tax Law and refevant regulations, 5 Chinese resident entorpnise shall withhold income
e a7 10% when dividends are distributed 1o overseas non-resident enterpeise H-share sharsholders for vear 2008 and the
wears thereafier.

The Company did not declare any dividend athes than the final dividend during the year of 2018 and 2017
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PROPERTY, PLANT AND EQUIPMENT

Equipment,
Land and Plantand Motor  toolsand  Construction
bulldings  machinery vehicles others  In progress Total
RMB000 RMB'D00 AME 000 RMB‘'000 RMB'000 AMED00
Cost:
AL Jariesry 2000 10 F18472 b, 145 RS S5 M 1242103 2557178 ETER11
Asddiviorm 35 EM 240 453 ol e 9041 JENITIE 3088 87
Aadditions die toacquisiton
ol mbsdiaries 5FAS0 52847 1ES4 2444 173,301 787891
Dispossly (43575 (4203 TA) {11473 VD) S5 [21 253} [5E6A43)
Dedhuction due 1o divposal of
suibsichianes e 13T G AT [7.74d] LB [REC TR
Transfess from construction in
PROESS Bod, 508 2509 553 132256 (1 B8 H.24)
Traroiled b puepuanc bned I

pRmEn (o 1A) - (22684 197 AE4)
Trarsfier io olher Intargble

assety (Mote 18) IF 55550 (1.559532)
Transfer i investment

properties {(Note 15 (26885 (38800
Travyslef o othesr nom-Curien!

ETLrOLY 58 547 I15E54T)
Translaticn seepae 1854 12377 122 2461 X 304401
At 31 December 2018 11,031,130 1800155 506,201 1,595 8% 1B BO% 31,780,185
Accumulated depredation

and impairment:
A1 Lanuary 2018 356300 BA 53T 3630 Fas 050 1042 Fa AT oo
Depreciation ior the yeal

{MNota & 395 5945 1050157 33168 I A0S 1840424
mnpsenmient Tar the yean IFHAT ] it iT98
Trarsher o invesEment

frogcTie (Mate 151 17142 (171400
Desduction of impairment

duet 1o the disposaly {17 {1 Aa) (514} [ 545
Dechuction of depreciation

due 1o the disoceal [334%) (305,541) {28.350] [53398) (391 A3E)
Deduction indepeecianon dus

ta dispesal o subsidianes 22498 (#0465 [4.736; 113624) B33
Traralaricn sese e 4004 121713 i Bos 41 1705
A1 51 December 2018 3003135 10208314 3/ 245 1,090,503 os FEEI1 1
ek carrying amount:
it 31 December 2018 AR 6,550 841 124 555 505,392 | B4 590 T6, 173074
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

14. PROPERTY, PLANT AND EQUIPMENT{CONTINUED)

Eguipment,
Land and Plant and Motor  toolsand  Construction
bulldings  machinery vehicles others  In progress Total
RMEB'000 RMEB000 RMB'000 RMB'000 RAMEB 000 RMBO0D
Cost:
| Jamaary 2017 A9 (5742587 516,483 1255521 160158 24614308
Additensg aE7LEn 25 N 15,084 134430 1,974 Gag 3347178

Al IEiers oo 10 STt o
of subsidiaies

Disposals {524,168 (435 877) {29,718} (A3 A0 1155,005] (1,223 248
Desd vicficen dud 1o dkposal of

66,000 2007 606 .20 - S5 825

Bl 2987 {158 {138} - 13374)

subsidiam=,

Trans P S [ 1 N . . - . .

Iil::;é;Ll1lLLll Ariciboe 165355 40T B p533 B2 AT (758546

Transter to other intangible ] ’ R eS| e
aumen (Mole 18]

Tranelaton resong 24056 A6518 1408 Ja7a7 B 0etg | TET

A1 31 Decesnber 2007 10218272 16,145 588 513,270 A4 2557178 30EMEIN

Accumulated depreciation

and impaimrent:

AL | Bnuary 2017 1189000 B.6BE 545 367,46 BEA518 1489 13113299

Deprociation for th ’ ; .

Pepraciation for the yeat TGss  10I0ANS ¥0.587 1707 23041
{MoTEE

|rrupearrrepal foer the woae LY ITa 1297 4247

PRTAESO I R - (15,304 1y {1,744 (17 st
dun to the disposainy

[ WECE

fpeuction of degxckation; {124,957 (253518 (36,456} (53,008 {52307
cluid 16 Fheé chisponils )

D Cyctt ridioreciation tue B2 (1537} 1505 (51} VB3
o disposal of subridiaries

Translation resere na2vs aarre Ho 20027 g4t

Ar 31 Decamiber 2017 3,565 100 0456537 381,630 D05 090 LR 14,407 999

Mot camying amount:

Al 31 December 2017 GERTIZ GEFRIE] 131440 447013 1550136 1646391 .2

As at 31 December 2018, the net canying amown of buildings and machinery mongaged by the Group for bank loams wae
AMBS54, 128,000 (31 Decarrsber 2017 RMEA04, 355, 000) Mate £1],

As at 31 Decemnber JOUA, the net carmying amaant of houses without property ewnerdhip cenificates. of the Group was
AMBA536000 (31 December 2077 AMES, 186,000

Rental expense related to cquipment and proporty recognised in the statement of profit or boss was RMBSS5 283,000 (3017
AMB4TE5 26,000 Mote B).

Im Thee cumment year, the capilaliced interest was BMBE1 787700002017 RMB2, 310,000,
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15. INVESTMENT PROPERTIES

2018 o7

RME'D00 RME'000
Cost:
AL | lanuary 1,496,302 1565318
Addition .98 75,090
Tiansfer froem préqaid lnd keese payrmants (Mot 181 15600
Tranador e Tea aausty [Moge 14) 29 850
Deposaly 12.475) {144, 30861
AL 31 Decsmber 1,587 132 b A 302
Acoumulated depreclation and impalrment:
Ar 1 fanuary 663,794 G2nA
Depreciation for the year (Not= 8) B 555 100,514
Tiansfar froem prepaid Lnd lease paymant (Nots 18] E.T78
Tiansder froem fwed aeets (Nose 143 17140
Désposals {1.115) {57,548}
AL 1] Decsrmibe ?E'IE "‘.IEI_:._N;-;
Met carrying amount:
At 31 Decermber 814,059 B31508

As 31 31 December 20716, the Group had no unprovided congraciual obliganions for future repairs and maintenance (2017
Kl The Growp's investment properties are situated in mainland Ching and are hald under the following lease terms:

208 m7

AME'000 RMEB 0D

Ihestioniy D leases Cleas Thary S0 wiedrs But fcd less D 10 paars] 360 447 6T EET
Shiort tam lsases (less than 10vears) 484,621 648410
814,069 831508

As at 31 December 2008, the fair valua of Investiment propertizs wede approximately RMB3,863 247,000, The estimate
s made by the directors with refesence to markst transacted prices for similar properties in the vicinity of tha relavant

properties

434/700



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

m NP S N ————— Y LT

NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

16. PREPAID LAND LEASE PAYMENTS

018 07
RME'Q00 RME'D00

Cost:
At T janaary 6,567,757 4 906 B8 G
Addiriens 41241 1L.71RIER
Additans due 10 acguisinon of wiskfaies 235,543
Tranafer P ConstucTon b progies (Mote 1) G2 684
Lhproaaly 54,874 |55.420)
Transfer 1o Fvestment propeisey [28,606)
4131 Decadmnber . MH;BH {2 'r.h' -'.
Accurmslated amartisation and Impalrment:
41 1 January 139176 243208
Aumcenisation for the vesr (N ) 252875 208 54
Dispoaas 1158] (R25681)
Transler ko Ivesstment popenies (MNate 15) (8,378
AT 31 Decesmiber 983023 ELNFL

Met carrying amount:

At 31 Decembar samTn L HIE581

The Geroup's lessahald land is hald under the following kease terms:

2018 207
RME'000 RME'D00
At cost, held in Mainland China
Limasairs. of vt S0 i 24026
| isidaes, e B tiaderi 10 16 50 waar GHIOR1E

6853544

As at 31 December 2018, AMBS 70000000 (31 December 201 7: Nilj of the Group's bank loans are secuned by pledges over
certain of the Group's prepaid land lease payments with a net carrying amount of approximately RMBA0E25 000, and
pledoges over the charge night of project after completion (Note 41),
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17. GOODWILL

2018 2017
RMB 000 RMB'000

Cost:
AL Lamisssy 1,B05, 793 2 G55 GO
ncrease duling the year 504,065
D] churing The yiar 112483
Translacion reserve 10,194 |F3 B
At 31 Deacambeed 1,707 569 ¥
Impairment:
At | laniseny 155,696 141 185
moredse duling the year LA E] 15,731
At 31 Decombor 308,627 | BAEM
et carrying amount:
A 31 Dicembes 3398947 258 BT

Impairment tests of goodwill

Goadwhl acquited through buiines combinations has boen allocated to the fellowing cash-goneiating unlt for

impairrens tesing:

2018 27

Cash-generating unit Segment RMB OO0 RMB'000
Fas e AED and manufaciume Iredustuial equipmem 1,521,520 1.515335
Emironamian ) aCnnalooy R Y And emandnimental prétection oiz.7us EREE!
Mromation equipment Indusivial equipment 505,506 1055628
Transrinsion snd distribution eouipment High efficiency and clean eneigy 45615 A5 675
W P el g E aiel ot e N ey i enviohimentil piabecthon 7.3 F 0oy
Pinting and pacting machinerny Inidustrial equipment - | 2443
3,398,342 2618857
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

17. GOODWILL (CONTINUED)

The following tadle sats out the key assumptions for those Cash-genemiing unis that have signilicant goodwill allocated

o tham:
2018 Fastener R&D and Envirgnmental Automation
rrisALlacturg tachnology aquipmient
Aririuial sk growal Eie .55~ 30.4% 108~119.7% S.6%
Lorg term growth ate 1.0~ 2.0% Pe—d% %
1TSS Margin rabe 1L0%m--530% TN Fraf
Pre-tax discolnt rate 10.5%~140% 11 8%~-14.5% B

As at 31 Decemnber 2018, the pre-tax discount rates used In impaliment assessment on goodwlll for Fastenar RAD

and manufacture. Endronmental technelogy, and Automation equipment ware 14%-15%, 13.9%-14.6%, and 10.5%,

respectively.
2017 Fastener R&D and Automation
ranufaciure equipment
Annual wles aowih rate 250D 4% 12.M%
Lorg term gronsdh fide 1.5%-2 0% 1.6%
WO AR rake A3 0F~5T 00 A
Pee-Raik discound rate 1055~ 14,0% B%

#As at 31 December 2017, the pre-tax discount rates wied In Impalrment assessment on goodwill for Fastenar RAD and
manufactis and Automation equipment were T4=15% and 106% respaciively,

Management has determined the values assigned 1o exch of the above key assumptions as follows:

Assumption
Al salest qrenth rate

Lorg-term growth rate

Gress margin fale
Pre-tax discoun rates

Approach used to determining values

Ayverage annual growth rate over the three-year farecast pariod; based on past performance and
mmanagemant s expeactations of market development.

This Is the wesghted average growth rate used 1o extrapoate cash fows beyond the budget
pericd The rates ane consistent with farecasts indluded in industry reports.

Based on past performance and management’s expactations lor the future.
Reflect spedfic risks refating 1o the relevant segments and the countnes inwhich they operste.

437/700
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Patentsand  Technology

licences  know-hew  Concession Dthars Tastal

AMEB"O0D RMB'000 RME'DOO RMEB'QD0 RMIB'000
Cost:
At | laneary 2018 1131881 E34 335 432461 SR EAD
Additions B6 347 185 4 75 | 1EAT
Additlor did o ESquiunon of sutsiidisies | B30 -AEE]
Transfermed frown conerncTion in pEengEen

e 1) 1557365 2167 1550532

Csponaly (2,10 10.233) 8,365, B2033) |102,781)
At 21 December 2018 1,21 -‘_. r; L6 'lT:"- 2047237 &0 }E- 4353 1f-.e';.
Accumulated amortisation and iImpakment:
At 1 lanusny 2018 432510 45729 148,854 114253 1333341
Amarteation for ihe yearsNote ) 18,969 19 259 11E18 9402 131 508
Cisiponals (1883 {6413
At 31 Discanribee X018 AEG 507 1E672 21772 1 AGEARE
Mot carrying amount:
A 31 December J018 &30, 708 3574 | A4 SE5 13504 2931567
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

18. INTANGIBLE ASSETS (CONTINUED)

Patents and  Technology
licences  kmow-how Concession Others Total

AMEB'00G RME'D00 AMB000 RMB'00D RME'D00

Cost:
| larmiary X117 1751974 AL 434 &40 118 L0450 B 57

Adidirons CFE EEL LA Sa.7i4 G5,F49
Additiorm e o guniicn of wbaidarie |5 189
TrTr:::lr.r-wﬂ:"m;m“'“ o 90,068 B4 8 365
Dapesals 1A AT 0330 126598 VR B7ES
Dad i tion die i dsposal of slsdanes 0 ¥} {5 Jes
42 31 Decevriber 2017 132861 536 381 FLA%| B4 840 726,49
Accumulated amortisation and impalmment:
At ¥ anary X7 saganT £63,78 139458 THAL 1,363 604
fumcetisation fof theyaar (Node &) FLr R 35761 1741 43 5] 137 056
Crsposals (135,15 [2L235) 11.F2N IREEAECH
Dedutticn due t disposal of submicharies (18,225 (18,225
&t 1 Decomber X917 ek AR7 U 145 554 P 1333 -11_
Mt carrying amownt:
A T Db 2117 ARG 0 R 1A 140 359 1391008

Amortisation of RMB74, 755000 (2007 RMBT7 3,052 0000 and AMBSE, 750,000 (2017 AMESS,004,000) Is included n the
‘Adminlsirative experses’ and 'Dhstribution costs) respectively, i the corsolidated statement of profit of loss.
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b Pl s gy i ARNLUAL MO 200

. ol mn - e — . _..._m? he—————
Current  Non-current Total Current  Mon-current Total
RME'DD0  AMBODD  RMB'O00  AME'DDD  RMB'OD0  RMEB'000
Loars o nelated parties £,731.500 £,731,500 6,068,760 24230 7297990
Loans tothied partes [a) 3000 2000 191000 - 191,000
£.263500 £.760 500 6554 760 B2 250 7491000
Lesse recevabiles (o) 5,591 365 SEEEOIR 11478 7E: 5,738,557 FENEAT 12380254
Lew: untesdiped fInance incemne 853370 (428050 [1,196177) (506 43, BSIETTY (13641200
MET e receviies AFIRATE 5MINT IGIANE0E 525414 6200 12006,134
Less: ows allowanca for \oans {381,630 (381630) (450,596 {2,737 515329
Lt loks alleveanes iof laane
FECENVabies (758,481} (1516541 (910,135 T AL (1620971 29.2668]
Cartying amounts of loans
andfease recelables 5I8d 10 ypccamgy graname |ST4RIT WIESATIR 73GS4IR  IRISSAM
Loans A |eace e erdaiies
In the bafance sheet of 2017)
Rensana repurchite aqreementy, o] 1308712 130812 1,497,130 . 1487,1%)
Cither necedvabies 14256 5682 1854 555 bR 2200443
Lieas lowy allovwance Sor piber oecenalie 2140 744 (16,03 {1e03
128708 515,141 1E075, 244 12465773 9,571,504 22037276
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

19. FINANCIAL ASSETS AT AMORTISED COST (CONTINUED)

ah Details of loans 1o subcontractons are listed as follows:

2018 207

Effective Effective

Interest rate Interest rate
(%) RMB' 000 (%0} RME'DO0
Beljirg Shang iy Gais Thermoedee it To, Lid A 2 29000 A 00y 117 000
SLHC Zinyfi Lisin Posver Lo LA, 100 4 10K
Thar)in S0 bnneni] Elecinie Power Co, Lid e &0 00
29,000 19,000

As ar 31 Decernber, 2018, loans 10 a third party represented ANBZ2.000,000 provided by the Group's subsidiary in
December 2016, Finance Company, 1o Beijing Shangzhuang Gas Thermeelecuic Co., Lid. with & term of 3 year and an

anfiual intenest eate of 4 28%

The desailed analysis on boans receivable by category is as fallovws

Ciedst kaans receivabla
Guarantead ioans recevible

Secured loansg

2018 2017
RMB'000 RMB'000
4094000 3318000
2612000 4048990

4,500 117000
&Jé‘lﬁi}ﬂ - -'-'-53_':-:.-'-:'.

Az at 31 Docember 201 B, none of the Group's loans recetvable (2017 AMBT17 0000060 was past due The annual interest
rates of loans provided to related parties range from 1.95% 1o 5.58% (201 7 1.95% 1o 5.58%)

(o) The aging analysis of the gross and net amounts of lease 1ecelvables, determined based on the age of the recelvables
since the effective dates of the relevant lease contracts, as at 31 Decembser 2018 and 2017 Is as follows

2018 2017
Lemse  Metlome Lease | Metlease
receivables  recoivables  receivables  receivables
RME'DOO RMB 000 RMB'000 RME'DOO
Within 1 y=ar 2575441 2DE3IEE 4908na) 30,142
wver 1 year but within 5. yeans 2718512 71668596 5,361,313 7086715

RT3 YEArs 182830 140,410

11,476,783 837047 13300254 11386867
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19. FINANCIAL ASSETS AT AMORTISED COST (CONTINUED)

Thie table below (lustrates the gross and net amounts of kase recoivables the Growp expects 1o recesve in the follewing
five comsecthe ACODUNTENG years:

2018 017

Lease Met lease Lease et lease
recelvables  meceivables receivables  receivables

RMB'000 RME'DO0 RMB'000 RMEB' 000

'Within | yeas 5560 864 4,180,012 S 1E35N 4 6 955
Onar 1 year but within S yaars 4,731 455 4162374 FiLa31n 1 35E 440
Crr 5 yirary 1,153 464 1,028 085 FELEFE] FERE L]

11.4?6.?31. 0;3?0:4?1 13,350 204 |.| _:'-_-r-w-..'

Theere wee no unguaraniesd residual values in connection with finance lease arrangements of contingent |ease
arrangernents of the Group that needied to ba recorded 35 at the end of the reparting penod,

(¢} Rewerse repurchase agreements

The table below illustrates the net amounts of lease receivabiles the Group expects to moeive In the following five
CONECURNE S0 ul.:lll!l."lq s

Aewverse repurchase AQIBEMEnls classfed by coflaterdal

Cevpoiate bondd 2308712 1AGTIS0

The period for reverse repurchase sgreements & from 3 day 1o 14 days

Thie movesnent in the prondsion Tor impaiernent of loams and lease receivables are as ollows ©

018 2017

Impakrment
offeans  impairmentof  MPalmeEntol  jrnairmaent of
recelvable leaserecelvables  loans recelvable  lease recelvables

RMEB'0O0 RMB'000 RME'DO0 RMB'000
AT Lamishny 515323 [ h:A 197865 417643
ipatiment konses ooty (MNote 8) 7257 R ] 317358 191 625
e o e i (140.950)
A 31 December 381,630 110,135 51533 529768
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

19. FINANCIAL ASSETS AT AMORTISED COST (CONTINUED)

Changes of the expected boss of loan receivables ae as Tollows &

Stage 1 Stage 2 ma_ges
Expected credit loss within Expected eredit loss forthe  Expected credit loss for the
12 mienths entire period entire perlod

Ex| ed Expected Expected
Book Value p!‘lc.tms Book Value Loss Book Value Loss

11 Decemiber 2017 153 70 107 6 3555000 F5A677 17,000 1250

(0 Asat December 31 2008, the Group did rot have a loan receivable in stage 3, anc there's no corversion among thies stages

(i) As il 31 Decizmber 2018, thi anvabyss of empiscied Credin loss of [oaes receivablio In Sage 15

Expected credit boss
Book Value within 12 months Expected Loss
Indnvidusd pronesior 4,188,000 15-2% 45578

(il As at 31 December 2018, the analysts of expected credit loss of loans recelvable in Stage 218 ¢

Expected credit loss
BookValue  for the entire perlod Expected Loss
Indivickhisl prondsion 2,563,500 Ie14% 286,052

443/700
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19. FINANCIAL ASSETS AT AMORTISED COST (CONTINUED)

Changes of the expected loss of leaie receovables are as follows =

Stage 1 Stage 2 Stage 3
E:puﬂaduedﬁln&:wlﬁh mﬂumhh Expected credit loss for the
12 months antirs period entire period
Expected Expected Expected
Book Value Loss  Book Value Loss  Book Value Loss
3 lanisey 2018 5535305 jre708 1,155 557 164,633 1,331,237 02415
noteasedecEais) (1319915 (36,117 {172540) {78,575 [243075 10,123

Arnison frcreass) [ depresleole 1) Ba 056 103,34
Trnsdered o yoar (Fia.760) (122623) (147222 939,383 107,798
Transor om St | 10 Stage 7 [B28.701) B2 75 DED
Trasfior Fream 5o 1 o Sage 3 (181,799 181,154 1M
Trarator Mo SLass 2 10 STage 1 547341 1048172 567381 104,177
Tranaler from Stage 2 to Stage 1 A0 80 52230 403, 230) [52230)
Trshafer from Stags 3 o Stage |
Transiar from Stage 3 to Stage 2 AR - EREH

3 Decembar XNH ATE5dd 1148400 A 34 173,854

Hote 1: The project mainly includes the probability of defau® cawsed by the reqular update of the modal parameters: the
cefault exposune, the change of the default loss rate and the impact ol the phass change on the measwement of expectad

credit logses.

(iiAa 31 31 December 2018, the analys of sgpected boss of loase reveivabliod i Stage 1 1

Expected credit loss
Book Value within 12 months Expected Loss
Combination of pravision :
TAGTET] - 5% 112606

Lewse Evehabile |

ity A5 ar 31 Decermiber 2018, tha analysis of expected losd of lease revaivabiles In Stage 2 5

Expected credit loss
BookValue  for the entire period Expected Loss
Combination of pravision:
To034 o 173852

Lease svenable 2
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

19. FINANCIAL ASSETS AT AMORTISED COST (CONTINUED)
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(i} As at 31 Decemnber 2018, the analysts of expected credit loss of lease receivables in Stage 3 1

Expected credit

less for the entire
Book Value period  Expected Loss Reason
L recibietis | 177,154 ¥4 51612 LUnexpacted 1o moows
Lease recelvatie 2 137333 w5 B, el Unenpectad to recoves
Lease eoeivanie 3 A7 i) 45071 Lneapectad o ecoves
Oghry 1560327 I 461,230 Linenpeaciag (o peCoved

0250 33877

20. FINAMCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

(i} Classilication of financial as5e3s at Tair value through other compeehan Sve noome

Financial assetd ot falr vahse thiough other compreheriva income [PWOC) comprise

Dbt securities whene the contractual cash fiows are solely principal and imterest and the objective of the Group's business

model 1s achieved both by collecting cantractual cash flows and weibing inancal asets.

2018 2017
RMBO0D RMEBED00
Current assets
Other dabit investmant (Curent] 5.787.735
Trade Receivables at fair value through othar comprehensive income 371019
Mate Hecehabiz at fal value thiough other comprehensive income 602,834
9,117,288
Trade Recedtvables at falr value through other comprehenshe income
208 207
RMB'000 RMB'000
Trade recervabled 29%1,500
LESL pIOyiion S imy Al 11“"
2714519
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20. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

(CONTINUED)

iy Classification of financial assets at fair value theough other comprehensive Income [continued)

Thi ageing analysis, based an the due date, of the trade recehvables, nat of the prosision for impairment, a3 at balance

shieet dares s as follows:

2018 am7
RME'DDD RMEB 000
Mot cue 1766667
Within 3 montis past due 122,793
Creer 3 months but weithin & moeihn past due BRE M
Cheer i months but within | year past due 126,455
Cheit 1 e Bul within Y voan padt dig 23,580
1724818
{1y Dbt imvestments. at falr valse theougn other comperehensive Income
Debt mvestments at FVOC comgprise the following investments in Bsted and wnlisted bonds;
2018 2017
RMB'000 RMB 00D
Man-Curment assets
Lindisten bonds 261,378

Financial assets previously classified as avallable-foe-sale financial assets (201 7). Available-for-sale financial assets included

tne followwing classes of finandal assets

am7
RMB D00

Mon-current assets
Ejulty I ety
mre et preal Uty
mwesbment funds

Dbl inveabmants

1, 145448
51930
12188

174 247

1,303 ANl
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

20. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME
(CONTINUED)

(lil} Arnounts recognised in profit of loss and other comprehenske income

D!.d:rqﬂn- year, The fr_ﬂ!-:mﬂq Qains were 'lH'.l.Hj‘IliaEd if peoli of boss and othesi comprelisnsiee InCome,

2018 017
RMB'000 RMEB'000
Galng sotgnised in oEhe? compheheniive iRcoma | 0 &28 MATYF

Ireaimie on deks irmeestrmeil (2544300

sl ieclassfiad from ather comgeehens e income 5o peofiton
ks on tha make of avaiatse-forsalo inancial asen 4 11 30E
21. DERIVATIVE FINANCIAL INSTRUMENTS
2018 2m7

Assets  Liabilitios Assets  Liabilities

RME'D00 RMB 000 RMBT0D RME'000
Forsard exchange conracts - hadge - 15.068) t4pa2 B53n

Forasard exdhangs coniract - ron-hadging TaR L)

Tag (5,168 5 [LATEY
Portioh classiled as non-cumeit
Cunrent partion Tae (LR 15 04 8.5

Foreward exchange contracls = cash Ho hadges

Forward exchange contracts are designated as hedging instrumaents in respect of forecast future sales to gverseas
customers of which the Group and the Company has firm commitments. The forward exchange contract balances vary
with thie lewels of sxpected foneign curency sales and changes in fareign exchange forward rates
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21. DERIVATIVE FINANCIAL INSTRUMENTS (CONTINUED)

The terms of the forward exchange contracts have been negotiated to match the expectad futwe sales. The cash flow
Fedges relating 1o expected future monthily sales in 3007 and 7018 wene assessed to be highty effective and & net loss of
FRAB10414,000 (net of tax effect) was Included in the hedging resane as follows:

2018 m7
RMBOOD RMIB 00
Total fair valus llossesiigaing indudad In the hedging resenve {12.863) 4122
Dedermd tin rnostt on far value change 3,545 A7)
AeclasiFed From other comprabensive ncome and recogrilied In tha
consofdated statement of profit o los (1207
o414 29,730

Met (loasesligains on cash fow hedgas

Farward exchange contracts - non - hedging

In wddition, the Group has entered nto severa: forward exchange contrcts 1o manage its exchange mte exposunes These
forward exchange contracts ane not designated for hedging purposes and are messuned at falr value through profit or less
Invcneasis in the Tar value of nor-hedging financal derdvatives amounting to RME!41.000 (200 7; increases in the Tai value

of RMBZ36,000],
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

22. SUBSIDIARIES

Particudars of the principal subsidiaries al 31 Decembee 2018 are as follows:

Percentage
of equity

Placeof  Registered  apributable to
Incorporation/ capital the Company

registration
Company name and opesation {in'ooo)  Direct Indirect Principal activities
Shanghal Esscone Gnoup Shanghas i (21515 10 «  Preaducnon and e of hebine
Eletmic Machilery Co, L H1Bi8 et O did S0 pairts

LR e AR

Shanghal Bosar Works, Lid PRC RME 100 Sale of power siation bolia,
e 0 120 B ] 7483 redustey badlers and pones
MERNGH Euipmaen

Shanghal EReciric Power Genenation PRC LD 07 Deaslgn, manfaciuee and
Equipment Co, Lif &8* S T3 sake of power gereration
FEEARGENEROR equipmint and ausilary
pitsacts

Shanchal Blectnc WWing Poveer Giowp Co, Lid PR FINAE 10 Preofucton and 1ok of wirnd
FERERERERNHROT 3 ARS 147 Bt EjUlpmen L, Spans pars
#nel provdsian of afer-saies

sErvioe

SEC Powssr Genamtion Envranment PiC BRB oy Cesign, manutaciure and e
Peoiechoh Enginesting Co, Lid 50,000 of desyiphunsaticn equipment

tERERERE TRENAE

Sranghis Elecine Nucesr Power fgupmen PRC kit 100 Production and saleof nucies

Co, Ld 2062000 power Bquiprmient spane parts

EERa R R and preision of after-wile;

EMICE

Shanghal Mo | Mathine Tool Works PRC =1 X1 100 Dasign, rmian.ifas tuse of civil

Lo, Ltd 630,000 rnc bt i g ecjLiipamasn

o — R R A and electrical and mechanical

SqulpmEnt

Shargiual Fectric Gmip Fsaee Co, L PRC AME  733B% 1563%  Prowvision o linanslal sehates
LORRsEY BN RELR 2.3500,000
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Farticulars of the principal subsidianes at 31 Decamber 2018 e as follows (continued):

EDINETOOOO

O0o0O0000000000000000o00000000ndn(ees962)

[T NS T Sy s—p— ey L E ] _

Registered

ot equry

incorporation capital Thmmm
registration "pany
Company name and operation ([In'opoy  Direct Indirect Principal activities
Shanghal Slectric Intoyratonsl Econoima. PaC AME 1005 It and ¢xpait of produdts
and Trace Lig 350,000

I L A T B R
Shanghal e harical & PRC AME 4EB1%W - Peoctuction ard saleof
Electrica indusiry Co, Lid. ("SME 1,022,740 elevaton, prirting snd pecking
I EMRUEER LS machinery, artificlal boards.alr
cond|tcners, welding matedals
and Endin eang machiney
Shanghal Marhua Lanling Blectrie Co, Lid® PRC AME S0 Diesigr and production af
EFEFENETEANNLR 100,020 ehectrical sweltchdpiat srd
prosdding eefevant wrice
Shanglsl Tuitdne Works Ca, L PR ArE 105 - Preducran and sake of tufhines
EEmRRENRLE MEGTS afvd siedliary engires
Shanabial Minubilsti Elevatr Co, Lo 8 * PRC LS 5%, Peodd ixg Il arcd sale ol
FECEREHRERLE 155,269 ehevaryy escalattry, sleniromic
ramips, bulding automation,
managemant and salety
sysiema and peovilicn of
peEEnsanl s yvice
Sharghad Elecirormcs Impsoit & Expan Co. Lid PRC AMBE [hig . Acting as agent of impais
FEmERONman 1000 and expeits of goods ard
techrolegy
Shangha Blectne Gas Turbine Ca, Lid s PRC AME L] Research, design ard
TR A L R e 00 production of heavy-duty
gk burbine s and proviiion of
le himical cowslting serdce
Shangha: Machne Tool Words Lid PAC AMB [[reg] Peoduction and sale of
B -1 5 e gl GE0ATE machiniery and spase pats

450/700
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

22. SUBSIDIARIES (CONTINUED)

Partioutars of the principal subsidiares at 31 December 2018 are as follows {continued)

Company name and operation {in'000) Direct Indirect Principal activities
Shamsghal Electric Trammilsson and PR RK1E 505 Production and saie of powes
Dhstrimgion Group Co, L CSETDMA 200 000 tramdmission, ghtibution and
FERERERERAHLES coMrOEinGg exquipment
Shanaghai Ebecinic Loeaing Cio, Lid FRC FMB 100 Fronvion of ingace legues
FERERWERCA 30001 000
Shanghal Flectnic Ml ng Fouipment Co, L1d PR =151 1 - Design, produiction and saleal
FelstEERnEEmMER o 150,000 power SEANGN equlpment
Ghanghai [ectic Hong Kong Co, Lad HH 31211 1005 - Lak=d ol machinery and
AR & EEHLE LAT AT gactmnic products and related

sErvices bisiness, mport and
T IS0 Bukineds, trade
EnizsnhEiy, indsyt sl Duress

TECAAERD GmbH® GER ELIR - 100%  Marufactuing of equipment
§.raa e sreralt s ol I

Shanghal Bt Wind Poner Yuminen PR HKAE 1 Pl tan snstatlaton and wale
Comgny, Lid 20,000 o wircl et aing s

ERRsRRREERLE

Shanghat Institule of Mechanical & PRC RME 100 Engirseeririg design technokogy
Chec trical Engineesing Ca, Lid 1,000,000 anvices

LiEThRRE A R LT

Shanghal Majie Clectrical Complets Sees P FlkAL N 5%, Clectrical egupament lull a8
Ca, Lud* 50,000
HFhigSRAEETHLE)"

Shanghal Renmin Electnical Apparatus PRC Rk 100%  Productonand wée of man
Worka® o0 000 parts al Banaloimers
LRRERGERLE\ EEER
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22, SUBSIDIARIES (CONTINUED)

Fartculars of the principal subsidiares at 31 Decamber 2018 ae as follows (continued):

mrﬁ&ﬁm

the Company

Company name andoperation (000}  Direct Indirect Principal activities
Shangha: Electnc Power Transmilschon and PRC AmMB 1006 Design and consultng senvices
Castribunon Engineering Co, Lid* S0000 Tor posver station, tansiomens
TERRNER I SEEHR " anct aEher pececTs
Shangha: Bodler Warks Lid PRC AMBE 100% FrocucTion, sale and Sxpodl
L e P ) 239 760 bkerwears and imoort selated
materialy
Shangls Dero Fued ngection Co, Lude PRC =D L% Desigr and production of
FERE OGRS 23400 diese! enging fued pimp ard
Components
Shulnglai Fethang Elsciic Wine and Cable PRC AMBE - L] Proxduction ancd sale of wie
Lo L 210,030 and cabis sheg e egulamesn
FERMTSERTERS S
Shangha Huapu Cable Co, Lid® PRC AMB Bir Preduction and sale ol wee
FENERAEEOE" 200500 and cable
Shanghai Prirme Machinery Cao, Lid, (7PRCT PRC AME 4718w  TA8% Production and saleof
FEREERERTEEL 1,438,286 mcdusirial blades, precmion
iy and lgh qustity
fasteners
Thalis SEC Tramiperuation System Limied PRC AME  50.1% Production of trafe signal
Cosnpaiy 2000 ayslien shd eguigiinen|
LARREFETSARCEFEAR
]
Shangha Electnc Group Asset PRC AMB 10 Rl esrane diveloporent ard
Mansgement Co, Lid £53000 prapeTy Mahag2mant
LERnamMEEnRLE
Shanghai Elsciee nvetment Co, L PRC HMB 100 Inctusirial investrmant
LARSEARRSE 570,000
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

22. SUBSIDIARIES (CONTINUED)

L Sino-foteign equilty joint veniures

A SNMEI is 48.81% owned by the Company and is accounted for as a subsidlary by virtue of the Company's contiol over
it. Decails of the disclosure ae Included in Moe 4,

L The Company consolidated the results of these entitles because the Company's subsidiaries conteol these entities

& Pursuant to the agresment, the Company s entitled to a contractual right to acquire an additional 19% equity from
the counterpasty at the Company's discretion. Taking into account the potential voting rght, Shanghal Eleciric
Transmission and Distribartion Growp Co. Lid, ("SETDF) has been included in the consolidation scope of the Group's
consolidated financlal statemsants.

The abawe table lists the subsidlaries of the Group which, In the apinion of the drectors, principally affected the results Tor
the year or formed a substantial portion of the net assets of the Group, To ghe detalls of other subsidiares would, in the
opdnion of the directors, result in parthoulars of excessive length.

Destails of the Group's subsidiaries that have matetial nan-controlling interests ane et out below:

2018 7
Pecentage of equity ntengst held by ron-controlling inferss
SMET AL FATL
SETD S0 506
AL A4.04%, SR
018 7
RME'D00 RME'DO0
Prodit for thiz yoar allocated b non-gontroling inteest
SMET 1519811 ESE 1T
D 132220 RE ]
PRAC 135,100 133,204
Dividands paid to non-controfing imesests of,
SMED 1,106,104 B3, 65
SETD 7084 2930
= . 26,590
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22. SUBSIDIARIES (CONTINUED)

208 7y
RMBO00 RMEB 000

Accwmilated balances of non-controfling nterests st the ieporting dates:
SMH 7,850,174 7430447
ET 2,003 385 1T
PMC 2,045,783 |.808340

The following tables illustrate the summarised financial infarmation of the above subsidlaries. The amounts dedosed are
before any inte-compary eimination:

2018 2my
RMBO0D RMEB 000
SMEI
AevenLs 20133742 12236505
Total expenses {19.098.015) [16,E75,737)
Prof for the year FAELR L360.168
Total comprehentive income 1138173 1313069
Curment assets 1B.450,359 b RO ALY
Mon-cunent assets 531,230 S01ET14
Current laky lines 20,5606 M4 951
Mon-Curent labdites 75340 ARE6
Mt canh flowas friom coenting aclivities ERA50 19900 18
Met cash flows from imasting scthvities 1246152 952027
Mt cah flowws used in Snancing act hvithes (1,415,756} (0,242,147
Effect of changes in exchange rate on cash 15316 (28, 508)
Mt Increase in cash and cash aquinvaents 34162 1611 440
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

22. SUBSIDIARIES (CONTINUED)

2018 207
RMEB'000 RMB'D00
SETD
Raviasfinis O 614 067 BAE TS
Tatal erpenses {0436,81E) (8, 344 060
Profit for the year 177245 42915
Total comgeehenshe income for the year 177140 51,190
W st 7173557 T30 H5
Maos-curipnt assaiy 1,430 868 L3M A0
Curent Nabwlities 5138671 5 306,006
Nom-Curment labilites .09 PiB15
Mot cath Fiowd fromd(uasd i8] operatng activities 411,561 a0l
Mot cath Feows wsesl in irmvesling activelies {153,766 [P02.958)
Met cash Mows (used inlTrom Anancing activites [78,358) 216738
Effect of changes in exchange rate on cash 13,143
Med increavisider redsa) in Cali and Cash eallvalents . 1}629-5
018 2017
RMB'000 RMB'DO0
PMIC
R Q0275315
Tl | enperises B, 750,284)
Pocit for the yean 171251 2527714
Tostal compeehenshe income foe the year 280216 A 503
Cufitdd j5apts 5460182 45607
Mon-curmen! asset 4,198 038 4 2710
-uren Hablities 16160TS 2580, 14b
mon-curent Habilites 1,885,161 AR
Met cash Fown from: opembng ag1ivibies 507300 o0 Ta
et cash Fows used in ivesting activilies 1143,964) [233441)
Mot .cash Fows used in financing acirtied 9,940 [EX3A05
Effect of changes i eschange rate on cath (2267 (v, 180)
M incrEase 0T rEasel in Cath and cash egunsients 350626 LEa 557
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23. INVESTMENTS IN JOINT VENTURES

2018 2017

RMEB Q00 RME'000

bty cost 540147 4839733
mpairment (444058 (et D5
AL 31 Decomber 4557378 4395635
Shade of assaclated maults in the comalidated vatement of nrafl or keds (167.798) Sralie

Set out below is the joint venture of the Group as at 31 December 2018, which, in the opinion of the directoss, are material
to the Group. Thea jodnt venture listed below has shase capital consisting of solely of ordinary shares, which is held directly

by the Groun
Reghstered of equity
Ehceet: O cashal nthrvnut:ﬁ-tu
the Com,|
Company name and operation fin'ooa) Direct Indirect Principal activities
AnEaldo hegia 508 CARERT) |y EUR1AD 000 - A= Poericle serdios i renpect of
powvar plants equipment and
refatod piarts and manufacturing
Euriness ol gas tuimines
Shanghal FANUL nobsotics Co. L8 PaC LIS 2,000 - S0 Aandlaciure al Industil
OO0
Shanghal fien Zhang Xin Enterprise PRC RMB %% Enterprise management and
Desedoprrant Co, Lid |, 200 000 munagemient of neal evlate
¥ Sino4areign equity joint ventures

O 8 May 2014, Shanghai Blectine Hong Kang Co,, Lid. ("Shanghai Electric Hang Kong'l, a whelly-cowned subsidiary of the
Company entered into a share purchase agreement with Fondo Strategics taliano SpA CFEI' 1o acquire A0% equity
Intenest of AEN with 4 cash corsideation of EURS00,000,000 ithe "Transaction®), The Transaction was comphted on 4
December 2014, Upan the completon of the Transaction, Sharghal Electric Hong Kong became a 40% equity nterest
shiatieholder of AEN.

Accordng to the anide of aaocation, the Geoup peintly contrals the operatinn of AEM with B9 and the iestment of AN
Is stated as 4 joing venture in the consolidated financial statements.

AEN I a private company and there B no quoted madkst price available for ins shares,

Thie are fo continget labilites relating to the Group's interest in the jolnt vertures,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

23. INVESTMENTS IN JOINT VENTURES (CONTINUED)

I addition, the functional cunency of AEN fs Euro while the presentation currency of the Group is RME. The investmient in
AEM s expased to the foreign exchange ik In order to mitigate the forelan exchange risk, the Group denamminatad Eura
bend armounting to EUR3E5,900,000 25 hedging instrarment from 1 lanuany 2008 1o 30 June 2018 and bond amounting
o EURE07, 700,000 3 hedging Instrument from 1 July 20018 to 31 Decembser 2008 Formal document bad been made to
demansirate the abova hedging relationship as well as sk management chjectives and hedging strategles. (n 2018, the
exchange difference reserve relating 1o the investrment in AEN s RIME20.262,000, The eifective partion of net investment
hedge |s BME20,262.000. The net impact to other comprehensive income of above mentioned foredgn excharge difference
and the efioctive portion of net investment hadge ks nil

Summarised financial information

St out below are the summarised financial infommation for AEN which are accounted for using the equaty method

Summarised consolidated balance sheat

31 Decomnber 2018
RMB'000
Current
Asset: 11,835,837
Liststiny (15,155,528
Non-current
Assafy 15771505
|l i (B,509,345)
Nt disets 4043475
Summarised consolidated statement of comprehensive income
18
RME'D00
RewanLe 9,404,338
Profit befare income tax (L395,158)
RN (X Sxpenise : na
Profit for the year ' 1,362325)
‘Dher compeohansive income 35364
Tatal comprahenjve incomas (LATA5EY)

Dieidends recelved from joint wentune
The information above rellacts the amounts presented In the financlal staterments of the joint ventures for the year ended

31 December 2018, adjusted for diferences In accounting policles betwsen the Group and the joint ventures, and not
SEG's share of thase amounts

457/700



EDINETOOOO

O0o0O0000000000000000o00000000ndn(ees962)

TR —_p—— p——rr YL F T _

23, INVESTMENTS IN JOINT VENTURES (CONTINUED)

Reconciliation of summarised financial infermation

Recondiliation of the surmmarlsed financal information presented to the carrying amount of its inteest in the joint veniure

Summarised fimancial infarmation
2018
RMB'000
Opening net assets at acquisition day 4,745,008
Prafit for the pesiod (1.362,525)
Capital ingcrion G226
Chér comiphehen e Ine Dime 35,264
Cloting et assets 4,043,476
Inbenest In doind Vientuie @405 1T 350
(ool 1O7ESN
Carrying value 50,901

Set out below are the summarised financial information for Shanghal FANUC robotics Co, Ltd. which are accounted far
vsing the equity method.

31 December 2018
RMEB 000
Curnent
At e
Liabilries p
Hon-curmsnt — el
L 567,260
Liabifitsas i
Summarised inancial information
2018
RMIB'000
i 3,569,315
Prafit befare Income tax it
Incemie tax aapenss —M
Praffit for the year —'EH,I'H
Orther comprehensive income —_—
Tetal comprebensive intome m
DHvidends recetved fram joint venture w
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

23. INVESTMENTS IN JOINT VENTURES (CONTINUED)

Reconciliation of summarised financial information (continued)

Reconcilation of the summatised financlal nformation presenied 1o the cattying amoent of ts inerest in the joint venture,

Summarised financial Information

o8

RME'DO00

Opening net assets st acquisition day 1443596
Prolt feye the period 653,764
Cervicdenda paid fo shameholden 4B 48
Closing et assets 2614178
Interest im Joint Ve iure &50% 1,307 080
Ee el il B

Carrying value 13?,!&';

Se1 oul below are the summarised financia! information for Shanghal Yun Zhang Xin Enterprise Development Co, Lid.
which are accounted for uwsing the eguity method

31 December 2018
RME'DOO
Current
ek 1.228.331
o [Z9.381)
Nar-turrent
Asspts i
Liabllites s
Mat assats —y
Summarised financial Information
08
RMEB'DO0
Revanie .
Loss bafors income tax (1055
WML CATHE [X SxDSfsE &
Logs for the year —[1,5591
Other comprehendsve income —
Tatal compreheni lve income T

Diwidends recoived from joint ventuna
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23. INVESTMENTS IN JOINT VENTURES (CONTINUED)

Reconciliation of summarised financial information (continued)

Fecondliation of the surmmarised financal informatian presented to the carmying amaount of iTs infedess in e joing veniunme

Surnmarised fimancial information
2018
RMIB'000

Opening net assits at acquisition day 1,200,000

Profit for the pasiod (1,059}
Dividienats pald o shaspholdars -

Closing net assets 1,198,341

nARET i Il Verivine gh s S 59417
Goocwill -
Carrying wabue G347

The fallowing 1able Mustrates the aggregate financial information of the Group's jont ventures that are not Individuatly

matariak
2018 207
RMBODD RMB 000
Shane o the foint ventures” prodll for the year 41,073 LR
Shade of 1he ot veniuees ather comphshaniive inoome =
Shaer of the paint venbrss' otal comgeehansive income 41003 32.30
Aggregate carmying monnd of Ihe Group's ivessmesnds in Ehe join
weritutens | entluding mpainmant) 169,065 X6 739
24, INVESTMENTS IN ASSOCIATES
2018 207
RMB 000 RMB' 000
Irmvesirminb, 3t coss
Share of net assafs BE1E0T0 316134
liv pabrisil (70081 iflis ]
8,606,062 6309104
Share of assocaies’ et in the consclidsted sta@ment of peofit o loss E33,044 TI2304
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

24, INVESTMENTS IN ASSOCIATES (CONTINUED)

St out below ane the assoclates of the Group as at 31 December 2018, which, in the opinkon of the directors, ae material
to the Group. The associates as listed below have shade capital conssting solely of ordinary shares, which are held directly

By Thie Group: the country of INCoIpOratian oF MgsTrarion |$ alw thlr pancpal plice of business.,

H;:ftnm
Place of m"’""’. attributatie by
ogoratont AP the Company
Company name and operation (inoopn)  Direct Indisect Principal activities
Shanchui Al Trafflc Bguioiment PR S A0 Prixd i tion, e, marjlenance
[estepment Do, | td TG andl e haokogy dessdonment
LM = e e R amnsE of city rail-tmaffic aguioment and
provision of confuRancy services
Snanghal Schne'der Fover Distribution P Jsh 200 - Preeduaction and sale of e
Electrical Apparatus Co, Lid # 10 wioitage alr breskers and low
i P W AR e woltage containen
Shaanchai 52 brescher indistrial Control Coy L # FREC IS0 25h Prochiiction g wale of crr i
o | T e R R T 4560 Epapee, Thesrrial crmricad relis,
corvactras s nch st conbol
COMpOncs
S Shanghe Seetchoar Lt # PR EUR A%, Dy, maridag e ard ke of
FEEMTRES RS 530 et bgesars and el products
WVE (Shangnail Co, Lid @ PRL us - s Produchon and sake of muts
EENWEE R ER L B3 rcfiuc ton
Ternch High e Procury Oy, L Shermang i i FMWE 5% - Prechirction and saleof buthings
L cEte VB R V1265 and INStImEnT ransonmens
Semers Shangha HighViolkage PRC 150 A0 Peotiic thory and sl of pas
Swetchgow Co, Lid & R4 IrsLiited waichgean
R G I AL e
G Almom [Shanghal Racshan) PHL 150 S Py acticsn ane ke o el
Transfoernes Co, Lid 8 50180 imimersad power Eansonmes
0 1 T L P O £ e
Yieng Camer Al Conditionng FRC RV - A6 Production and sale of cantralised
Equipmisnt Co, Lod #* ida ar-condiioning wiems
FE—sMESRERNRSTe
S o Moraiteor-Gadn Blacire Co, e 8 FHE IS0 JER1% Panchction, iepare arg] Sl ol
ITHELEERERARLEe A0 ke i hines ancl machine ety
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24, INVESTMENTS IN ASSOCIATES (CONTINUED)

Placeof Regitered L tablete

registration e
Company name and operation finpoay  Direct Indirect Principal activities
Chirea Frsgy Erapnessing Gronp o, Lict PR ANE por Piemiitin dnd Ll of ey
PHESTEEEMRLA 3333300 Euipments
S Tavorey Technoiogy Co, Lidd R AME 15% ke one-sop EPC propect
{“urhou Thvow' ) BAZ914 package snde
EMFFEHER LS
Mitsutzhi Becric Shanghal Mechanical PRC D 1854% Fesaich and dewslopment,
EElectrical Bevaser Co, Lod 4% 53000 manufaciune and wilke of major
SRS SRR e cerrponent of seaii
escalaton and automatic
el
Shanghai Amaz Special Yantian Coating PR e Design manufactue and sale
Wachénery Co, Led s * LR of, conmypression mecharical
LFEEEE AR RN spraying mechanical sprrving
equiomeant, hydraullc squspment
Chengohu RiYong JEA Gati Bectric Co, Lid PRC A 94 Design, ranufaciue and sicof
[ Chengou Rivong' )6 20008 auto ety farr, blovers and
BEQRERALER4RLE PMCREFTEIENy
Shanghai Kabiesco Hedmidic Co, (d.0* B Lsb) MM Production and sae of hydmule
L I A L e 14500 Fraveing Mmoeors and swving motoe
Shanghal i ong- A Gate Elecnic Co, Lid #* [0 LEDY PRSI Designridnu’aciue st sk of
ER/ER-ER R eERL S 17000 At st fany bowers and
MRCTOTHCtor:
Shangihai Canfor Hydrstatc Tenamision PRC LED 18949% Production and sk of hydmuilc
Cio, Lic 2 1ED03 Fiston pumps and mton
FEARNEENRARLEe
Shatiphul vl bngynesaing Machineny Co, Bid * PR ANEH FANRG  Namifactuiing and opssmibon ol
{"Shanghal lingl") 832339 Engneerng machinery
0 T T L
Shanighai Mitswibeshi Eeciric Shanglin Al PRC LED aTEee Produciion of sr-conditionss
Conditioner Electric Co, Lic. #* 58000 ard oi-flled hesters ano
LHEE TR RS Te pecwiching aftor-sale sorvice
Changang Shenhiua Thin Fim Solar Powes FRC L] IR Production, sk and (rstikaton
Co,Lid 1 250000 O soda poer exjuigimeniy
T R R M R T PR 2 D
Mang Al {sErany ELM 1965 Pmochion and saie of ssar celiy
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

24, INVESTMENTS IN ASSOCIATES (CONTINUED)

¥ Sino-forelgn equity msociates

. Thie Irvestments. in these entities ae Indirecty held by the Group through It subsidiary SMEL The Groug
evercises significant infiuence on these entities

& The Group Is entitled to appaint 2 Board member of Chengdu R Yong The Group exercises significant influence
on Chengdu B Yona

The above table lists the assockstes of the Group which, In the opiréon of the directors, pringipally afected the results Tor
tha vear or formed a substantial portion of the net assets of the Group. To give detalls of other assoclates wadld, in the
opinion of the directors, result in pariculars of excessive length.

The following table illustrates the aggregate financial information of the Group's associates that are not individually
material:

Summarised financial information for associates

Set aurt below ara the surmmarised finandal Information for Tive significant associates incheding Mitsubishi Elactric Shanghal
Mechanical &Eectrical Elevator Co. Led. Phitsubsshi Bectric')y, Shanghal Schretider Power Distribution Electric Apparatus
Cao, Lt ["schnelder Electric”), China Energy Engineering Group Cio., Led. [Sinamec’], Suzhou Theow, and Yileng Carrier Alr

Conditioning Equiprment Co, Lid. (Mileng Camier”) which are accounded for using the equity meshec,
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24, INVESTMENTS IN ASSOCIATES (CONTINUED)

Summarised balance sheet and statement of comprehensive income

Mitsubishi Schnelder Suzhou Yileng
Electric Electric Thvow Sinomec Carrler
1018 2018 2018 2018 2018

RMB'000 RME'D0D RMEB' 000 RME‘'DOD RME000

Current
Assaty 2155410 983,491 19,910,884 B.007 502 1741
abilirkes 1,106,085] (72863 [20,106,342) 16,42 3,608; 11,008,032}
Hon-current
Mgty T2 63T 116,167 5.953 867 B.BA7, 159 568,081
wuhilitie o - [1.400.524) 15.209.457) "
et assety 1425952 37295 4,157,285 5261 606 1,264,160
Aovenue AE62 585 1397 e 7,704,150 TOREAT 3,0d4,805
Profit bedone Lax from continuing operations I8, 299 730,146 200,502 2075901 176,958
Profdit for the year fram comtinaing cperations 137,244 " 547 652 185,488 177 267 FEXAN
ther comprehensive income = J a3 * -
Total comprehensive incomeo 137,244 547 652 1B§,537 177,067 B2
Dividends recehved fram avsociates 43,302 163,051 - . 150,766

Thio inforrmation abowe rellects the amounts peesented in thie inancial statements of the assadanes (and nat SEG' share ol
Those amounis) adjusted Tor differences in accounting pobicies betwaeen the Group and the sssocites
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

24, INVESTMENTS IN ASSOCIATES (CONTINUED)

Recanciliation of summarised financial information

Reconciliation of the summarised financlal nformation presented to the carrying amount of its interest in aswociates

Mitsublshl  Schneider Suzhou Yileng
Electric Electric Theow Simomec Carrler
w018 2018 018 2018 018

RMEB'DO0 RMEQ00 RMB'DOO RMBODO RMB'DOD

dperiireg el ansel F10 A

the patent oo 1379424 634,830 FRIPT: ] 862,141 1,486,870
P for the period attribudabde 1o the parent

LMy 137459 547,720 T 52 104,081 189543
Dwadend disiribuion so shaeeholdars for the year [B0.471] (815,255} 4 = (502553
D cormprehdiiive infome amibutable 1o

the patent Coempany
Closing net assets attibutable to the

pareat company 1.415.952 37,295 3.M9743 3mamz 1284160
Shate of sniociate AT 6% 0% 153 0% 0%
It i AT 678753 14,259 560612 T2 204 25248
ool + = 95331 62396 -
Canying value 678,753 74,259 664,943 BOS, 200 385,248

25. DEFERRED TAX

Thie analysis of deferrad tax assals and defesred tax llabilities is as lollows

As ol 31 December
208 2mz7
RMB 000 RME'DDO
Desfasred taw aisers
De astet b e recovered s more than 12 months 1144933 o
10 b Acouminct eliziin 12 mankia 2070572 LATE 118
3215505 40504110
e lesre] i Tkl e
Do fax lability 1o be recensred aftes mare than 12 month [191,489) (192579
Defarted fax [abiility 1o be recewited within 12 maathi (85 1,688)

0083177
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The gross meavements in defierred tax assets and labllities during the year ae as follows:

Deferred tax assets

31 Docember 2018
Lirises
available
for
Impaiment
aﬁ: of asets  Unraalived
tanable and  lesson  Accrued Unrealised
profits provisions kmesiments expenses profit  Others Total
AMB'000 RMB'OOO0 RMB'O00 RME'OO0 RMEOOD RAMEB'GO0 RMBOO00
Asal | lanuaty J018 W59 2TMERY 130005 7872 1357 42041
fchanged) o the
[ of pcei of losa
dhurirg the yea WIS 412563 1965338 (5519 BLTEl  9TLOET
Lt taw Charge o aquily during e year - . - B [47.933) (47533)
G deferned taxwassets at 31 December 20148 ZHRATE 3137546 1516343 12358 159985 5215505
(Offset agains defierred iy labdines® [#04,282|
Mot chesfesridl Eaoe ansets 4t 31 Decamber 2018 AE01. 103
Deferred tax liabilities
31 Decernber 2018
Fair value
andpastment
ariaing from
Ravaluation acqubiiion  Unmealised
of o  gainon Unsealised
properties subsidiaries investments profit  Oahers Total
AMBYOOG  RMEDOD  AMB'OO0  RMETO0  AMBOO0  RAEDO0
Asar 1 anuary 2008 (192679 (156,685 (70872 1453)  [(I2347E)  (B46.267)
[Deefersed tan cred el foharged) 1o the Conscidss
staternent of prlyor ks dunng i 119 1706 [@53.213 @74 55581 (396910
Carres cleferad T [abilmes 31 Decernibe: X318 (19480 (865600 GBS T GTEIN (L0437
OOt againt dheferme i insers 4,282
Mot el lax ebimies at 31 Degombey 2018 (B30 A%5)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

25. DEFERRED TAX (CONTINUED)

Deferred tax assets

Afat | Lanhisey X017 NI 20405 8 | 4520 14942 3362373
Cielered tax credtad fchamed) tn the

consoldated statement of profit of kss

g the year Mot 1) {36883 g Hitsd (eadn
s defened fwassets at 31 Decemibor 2007 IB5 91 2734683 1220005 378r:
Ot aqpsint cleleared ta |ialslities® B e
Mt chafirad tax assets at 31 Decamber 2017 3962074

Deferred tax liabilities

31 Decernber 2017
Fairvalue
sdjustmant
nuﬂhm;mtm: Unrealised
i gainen Unrealised
Mmm prafit  Othérs Total
RMBO00 RMEOO0 RMB'OCO AMB'O00 RMB00D RMBDOO

ALt | sy A (94915 (156072 (100 (BRIl (H45334)

Defesmed tax oeditedichamed) o ihe corsolidated
Llaterment of phof or loss duting the vear (Nata 11) 2 3% FE (0 CsL) [ L) | (55308 16080

Defpsmed fax oreaifedt 100 Uity during the year e Py 7149

Gaeres cenening T iahilines M 17 Decemiber 2017 [FO2ETS (158635 (453 [D2IATAr  IE46JE7
OfTses Sgainst defered wax assaon® 308,737
Il i Balliiies o 31 Decerites 2017 [EE L

mmail D

* As the purpose of disclosuee of inancia satements, some delemed ax assets have been offset with defensd tax dabdies
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25. DEFERRED TAX (CONTINUED)

Deferred tax assets have nos been recognised In respect of the following ltems:

2018 2017

RMB'OD0 RMB 000

[ELR - 435,739 4,038,005
Beductible mmporary dfferences 33327 40574
T 69,010 THTas9

Deferred tax assets for the tax losses and deductible tempaorary differences arsing fram these subsiciaries with opearating
losses have not been ecognised in respect of the above emds a3 It B not considered prabable that taxable profits will be
avadable agaiwt which the aboe iterms can be wutllised.

Urnecognised defered tax assets due from the annual deductible loss:

2018 an7y

RMBDDD RMEB 000

e = x2m2

e 228448 2171 k88

i 1,132,268 (NE: T

M2 065,721 1 OE 669

nx2 1,235,524 1, 369910
0T ana afey TI33T8

;.3-35.?3‘3 AR
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

26. OTHER NON-CURRENT ASSETS

018 27

RMEQO0 RMBO00

Lorg-term preped expense ITaB44 M7, 150
Prepaich of eouy rmvesment & 1932512
Loreg-term recetvabies of wastanty - 1 ATROT4
Oihen 1309 TS
80,153 4335735

27. INVENTORIES

2018 2m7

RME'CO0 RMB'000

Haw it 5055926 5.126,7 36
Wik In progress 12.42%,180 £.200,108
Finishesd goods 11454082 0.M63 741
20839188 090548
Lemss: pocrai et W i 11,5, 891) 4033237
prlire el 2057 351

The cost of Irventodes recogniied as expende snd included i ‘cost of sales’ amounted to MBAS 846 204,000 (2017,
AMB35,048,125,000), whach included Inventory net write-dowen of RME1 275,807 000 (201 7: EME903,107.000)
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28. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
Class#ication of fnancial assers at fair value through profin or loss
{i} The Group classifies the following financial assets at fair value through profit or less [FVPLL:

{a) debt invastments that do mot qualify for measuremeant at aither amartised cast {see note 19 above) or PV
(note 20

) equity investments that are held for trading, and

[c] equiry inwestrnenis for which the entity has not slected to iecognise far value gairs and losses thoaugh OCL

2018 2017
RMAEQO0 RME000
Hor-ourrent asseds
LinEsted peefonence shases 4 163833 —
Listed Share 1.087,014 =—
5,360,645 ==
Current assets
Furdhi 35z
P ploaiichy 466 155
Eaquaity’ Invormtimnil 51E5E —
Berad 19,805
e EEEN- -
4,419,450 d
i) Amounts recognised in profit or loss
Durirg thie vear, the following gains wene recognised in profit or loss:
2018 2017
RMEBOGO00 RMEG00
Far '.'-_'|I-|=-:_'|'..'|' onEguing mestmants at VP mononived in
In other gamns (s raoe 7
Faer b Qs O chiel initfimans &t PVPL mdtdnnad in 19,167 o

ather gais {3e2 nose 7)

{iiit Risk exposure and fair value measurements

Infarmation about the Gioup's exposure (o price risk s provided in note 3.1, For information about the methods and
assumptions used In determining fair value please refer to note 3.3

{iv] Previous accounting policy: Classification of inancial assets at fair value threugh profit or loss

In 2017, the Group classifled Hnancial assets at fal value through profit or loss If they were acquifed principally fof the
purpose al salling In the short tarm, Le, ae hald for trading, They were presentad 35 current assets Il they ame expectad 1o
b sofd within 12 months after the end of the reparting period; otherwise they were presented as non-cunont assets, The
Group did rot elect 1o designate ary financial assets at fair value through peofit or loss. See note 212 for the Groug's other
atconantieg policies for financial swels,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

29, CONSTRUCTION CONTRACTS

2018 2007

RMB'000 RMB'000

Contractoosts incured plus roognised profiis kess s — 410007709

L prgness bilbngs = (35,191 2EZ)

peoeiskon for imgearment — [EREL ]

Gross Amount Gue from ConMract cUsiomers — SATR AT
30. TRADE RECEIVABLES

08 m7

RME'CO0 RMB'O0D

Trade recenabies 25,354,530 34727

LEnis priniidn o impaimnent 16553,9371 6, 5555 30)

18,840,593 17 905647

The Group's trading berms with It customens sie malnly on oedit coept for new astamers, whaie payment in advance
or cash on delvery is noemally reguired. The credit pericd Is generally three months and may extend to skt months for
key customears, The Group seeks 1o mantaln strict control over (s outstanding recetvables and has a credit control policy
o minimise credit mk Cverdue balances are reqularly revsewed by senior management. In view of the alorementionad
and the fact that the Group's trade recebvables relate 1o a large numbser of diversified customers, there is no signilicant
cancertration of cradt risk, Trade recebvables are non-intensst-baaring.

The aqeing analysis, based on the due date, of the trade receivables, net of the provision for Imparment, a3 at balance

sheat dates is a5 follows:
me 2m7
RME'0OD REMB 00D
Not dus LIBT.262 16501433
Withis 3 monihs padl due 2,300 654 373 Ta0
Over 1 months but withen £ mantha pest due 21302497 1913216
Crver & rmonihs but within 1 year pant cus 2319926 L52.476
Chver | year bul within 2 years past die IBIBSTE 2001,544
Onver I yeas bt wiithin 3 years past coe H91.799 L5247
Creer J yeads Dokt chos 56,079 56451
18840,593 2T 05 84T
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30. TRADE RECEIVABLES (CONTINUED)

The aging analysls, based on the imolce date, of the trade recelvablis, net of the presision for Impairment, as at balance

sheat dates is as follows:
2018 27
RMEQO0 RME000
VWithin 3 months EAQT635 0984902
(e § moniths ut within & montha 1.BE7.618 1275056
Choew & mcndhs ot wathin 1 vear 2508111 & P na g
Chemr | ymar bt within 2 yesars o 07 055 4 1B AN
v 3 iy Duit within 3 yoars 1,397,653 LR ASE
Choer 3 yean T11,E82 1 SES T2
1B B4, 55% TS BT
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

30. TRADE RECEIVABLES (CONTIMUED)
{1} Fair values of rrade receivables

Duse to the short-term nature of the current eceivables, thelr carnying amount & considened to be the same as thelr fair
walug.

(il Impalrment and risk exposune

Trage recelvables and contract assets

The Group applies the HEFRS 9 smplfied approach to measuring expected credit Insses which uses a lifetime expacted
loss allowance for all trade recetvables and contract assets. This resulted in an increass of the loss allowance on 1 January
2018 by RMB171.228000 for trade recetvables, AMEBT 18873000 for contract assets. Note 3,14k provides for detalls about
thie cabculation of the allowance,

The loss allowance decreased by a further RMB583,821.000 to RMBG,553,937,000 for trade recelvables, increased by a
Fur thes ARAEA 14,1 36,000 10 RMET 060009000 fof comract assets during Lhe curent iepor ling perod

Indarmation abaul the impairment af trade recsivables and the Group's exposune o credil tisk, foraign cumancy sk and
Interest rate risk can be found In note 31,

The movemews of the provision for impairment of trade recelvables ane as follows:

2018 2m7
RMB'000 RMB'000
At 31 December 6066530 3511000
Irrypsat t o Bt tirmee ackopition of HEFRS 9 1M FIE
At Janary : i.r};:?ﬁ ; 581 I.,li--."\.l‘:
|yt kosves charged 1,243,341 206 2
Purchase of suldians, - 450
Imipsirmenit kosses reversed (1.5 078 (637 213)
Agreunl veriton ol a3 uncolectibhy {47 208 [ELEA]
Transder o peovision fod Impasment of trade recenvabied at FWOC] (258,206
Diaposal af subsidiaries 4 (263
#1131 December 6553927 G066.530

The creation and release of prostsion Tor impaled receivables have been included in 'net impairment losses on finoncial
and confract assets’ in the consclidated staterment of profit or loss Note &)
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30. TRADE RECEIVABLES (CONTINUED)

The arnounts due from related panies included in trade recetvables are analysed as follows:

2018 m7

RMB 00D RMB'000

The Liimate holding compary’ 16,299 43570

Aginelated E1,557 15850

SEC group companies® v 795 54
kcint ventuecy 1,544

Uither related comaanies 591,704 9u0)

145301 SAT LTS

* SEC group companies are defined as the Group's related companies over whdh SEC (s abe to exert control

The amounts due from related partiss are on credit terms @milar 1o those offered to the major customears of the Group.

In 2013, the Group factored net camrying amount RMBG, 278,759,000 of trade receivables (31 December 2017
RMET,633,104.0000 and relleved late paymient and credi risk. The Group thetelore derecognised the tansierred assets In

thieir entirety in fs balance sheat.

The carrying amounts of the Group's trade receivables are denominated in the following curencies:

2008 m7

RMB D0 RMEB'000

MR - 43573
ELR 540,868 518782
J50 4,373,546 SA14201

The et value of the Group's irade receivables included a receivable fram a country with savereign financial risk of
RME2.370094,000 (31 December 201 7: AMB321 5,066,000,

474/700



EDINETOOOO

O0o0O0000000000000000o00000000ndn(ees962)

m NP S N ————— YL b

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

31.

DISCOUNTED BILLS RECEIVABLE

A maturity profile of the discounted bills recetvable of the Group as at the reporting date 5 as follows

2018 20m7
RME'DDO RME'000
Wahen 3 montm 274 708 oEn:
e 3 recris s Bot wiihen & mamhs 53587 26T
Beteepen 6 manths and 1 year - AT I
38383 186, 10
Lestia- Provwislon foe diseounted blls recsnable 10, 455) 05, 1531
nra7 170 805

The movemenis in the provision for impatment of discounted bés receivable are as follows:
e 2007
RMECO00 REMB 000
AL T lanigany 6,183 3,008
Prorason 4383 1475
AL 31 Decermiss 10,466 B iEd

Prenision for and meversal of impairment of undiscounted nates recaivable wete included in the corsolidated statement of

prrofit of loss as administative espenses (Notes ),

Descounted bilks recaivable due from related parties are analysed as follows

2018 2007
RME'GO0 RMBO00
SEC group companies 240,780 ]
AEsO|ates 30,505
Ci LT T 49
Cithear eebaied companies ar
273334 B3N

The annual interest rates of discounting sedvices provided 1o related paties ranged Trom 4.04% 10 5.46% for the year ended

31 December 2018 (201 7: 3.16% 10 7.59%)
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32. BILLS RECEIVABLE
A matur ity prodile of she Dills recelvable as at the end of the reponing penod is a5 follows:

08 2017

RMEDO0 RMEB000

Weithin 3 months 1862605 5023480
O T micmii b By within 8 monti 2 328,459 1aar7ia
Crvem & mondbs Dt wsthiin 1 year 1.793,540 1,244 T
5.485,044 18, 1o Ot

Bifs recenvable dus from related parties included above ane analysed as follows:

2018 2017
RMEOO0 RMB000

Assi 3 123K FR466
SEC group {ommunies 100,203 i B ]
Jowl v iLInes 435 4000
Dther related companies . T RN
112,950 Ta.902

Asat 31 Decernber 2018, no bills recetvabie (2017 RMB222,389,000) have been pledged to banks a5 security lor issuance of
bills payable. Besides, the balances are non<nterest-bearing and repayable as and when the bills fall due

As at 31 December 2018, RMEB1 619,786,000 of bills recetvable discounted by the Group companies wath Finance Company
(2017 AviBl4:43,730,000) are included In the consalidated bafance of bills racetvabla,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

33. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

2008 20m7
RME'000 EMB 000
Prepaymicris
0 There parties 11235207 AAST 5585
1o the wktimaie halding compary 783
10 jaint etuies T 003 1508132
B ASSo kg 1Es A 340 T80
20 SEC growp companied 163,703 GaEas
tooihes related companies 80543 8313
Depenits and other recebvabies
elike Prismn el parties 2312160 1427519
due From the ultimate holding compary 2370
cliis Froum ol vl umes 1,103 1168
duse fiom associates 2001342 27880
due From SEC group comipaniss 2ERT B47
disE Froom oEhes reddlad companes 435,568 5
Drddend recetabies 270,287 TR
st ELFRBT L5 And sS4 TEGLT
VAT deductible BrEA30 EA5AG%
18,191,914 304,223
Lesi: Provision e deposis and other receivabiles (159,239 [134,106]
18032675 2170116

Thie balances due from related partkes are mainly reated party Domowings.

The moverments in the provision for impairment of deposits and other recetvalsles are as follows:

2018 2007

RMB'000 FEMB D00

At 1 January 134,106 162,681
I pairmen T ICriss 1o og nidid 34299 4393
Teanster out due o disposal of subsidiare: - [3G)
Eripairiment |oie revied (8,165) (31,321}
Oihers [E. 3]
At 31 Cecemba 159239 134,008

Provwision for and reversal of bad debrs of prepayments, deposits and other receivables were incduded in the consclidated
statemient of fet impaiment lossis o financlal and contract asets
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34, INVESTMENT (CURRENT)

208 Foak
RMIB000 RME000
Equity inasstment s
At falr yalue through profit o loss dksted) — L4 5EG
= Aallable-far-ale {linted L, o Fesf value — a7
- #2048
it e iimenty: o
At D valie through profit o o (Reted) == 21401
« &nmitatia-for-sale [unlisted), af fair vales -
— 21 401
Irvestrment funds
Al Lair wialue through profif o lomi (B led) _ 5
Foallabla-for-sale listed], o1 fae value — AFT 0T
= 477402
|Freestrmenl et
Avaitabie-for-sale funlisbed), at fair wle — BAGDAED
Corvertibés debenture srangements - il 533
Rawtn respure hase ArEETENTS —— 1,497,130
g 1 14285754

35. FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

08 2017
RMB'000 RMEB 000
Financi llabilities at fae value through geolit or loss 104,540

As at 3] Diecemnber 2078, financlal kabllices a1 falr value through profit or loss are the falr vabue of the shares hedd by other
irvesstors of the structured entity incorporatied by the Group,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

36. DUE FROM CENTRAL BANK, RESTRICTED DEPOSITS, TIME DEPOSITS WITH
ORIGINAL MATURITY OVER THREE MONTHS AND CASH AND CASH EQUIVALENTS

2018 m7

RMEDOD RMB D00

Cash and hank sullyne e 24,056, TH1 IR ARG
T depalns 15,801,296 T f
FBR0TT 13056595

Le=i: Restricted deposits (702,980} 565 3FD
Cath ane bank 39,155,097 333,273

Ll e oI i o] T el weith criginal matistity ower Thee mcngh {7.352,953] (1532 M7
Cah ang cosh equnglents 31842144 1245007
Dwie frzem cenieal Bank 2577728 157497

As at 31 Dacember 2018, restricted deposits amounted to RMB7O02.980,000 (2017 AMBSES, 322.005) were held at bank as
reserve for lssuance letter of credit deposis, bank acceptance deposit and letter of guarantee deposit.

The transactions related to those non-restricted time deposits with origina: maturity over three months when acguired ae
stated as investing activities in the consalidated statement of cash floves.

The amount due from the Central Bark as at 31 December 2018 comprised deposit of RMB2 496,715,000 (2017
AME3,160,806,0000 and USDH 1,824,000 equivalent to RMBE1 013,000 2017 USD16328000 equivalent to RMB 106,631 000)
with the Central Bank, Including a statutory reserve of ™% and 5% (201 7: 7% and 5%) for RMB and forelgn currency,
respectively, on customer deposit beld by Finance Company,
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36. DUE FROM CENTRAL BANK, RESTRICTED DEPOSITS, TIME DEPOSITS WITH
ORIGINAL MATURITY OVER THREE MONTHS AND CASH AND CASH EQUIVALENTS
(CONTINUED)

The Group's and the Company's cash and bank balances and time deposts are denominated in BMB at the end of sach
reporting date, eicept for thie fallowing:

2018 mz7
Qriginal curmency Criginal currency

in 000 RME'000 in 000 AMED00
Caah o bank balanees:
Linited Statss doftar (LEO7 133,04 2207463 405,619 650,108
Eirci [(ELFT) T40510 LA 31,5689 577,288
lapan yen {(117°) 141616 B.6h .0 167
Hong Kong dollars FHLDT) B13715 537Tar 5584 38439
IricHiam rupee {INET) “am £.398 S4R,CT3 55,690
Wiatnarm diong ("WNET) 131,153,333 39,3496 20,285,652 G987
Malaysian ringgit (A7 24024 1072 1647 25646
I lar updah (IDRETY - - &52.041 15
Gap 7663 56,482 2B 2528
Cithas 1,201,158 98Ty I ARS 10 ART
Time die possiis
(Fn] 13,100 89,222 54,700 35r242
Imctians nupee (THET 530,000 52025 500,000 0.9%
Cenral bank resene
(LR 11,804 B1013 6,328 106,650
Reestricted depolte
B0 - - 4] 2032

IME s ot freely convertible inte other currencies: However, accerding 1o Foreign Exchange Contre Regulations and
Administration of Settlement, Sale and Pagment of Foreign Exchange Regulations in Ching, the Group is permitted 1o
exchange RMB for other currencies throwsh banks authodsed to conduct foreign exchange business.

Cash at ban's earns interest at floating rates based on daily bank deposit rates, Time deposits are made for varying periods.

cepending on the mmediate cash requirements of the Group, and eam intarest at the respective time deposit rates. The
bank balances and pledged deposits are deposited with creditworthy banks with no recent histony of defauls.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

37.

TRADE PAYABLES AND BILLS PAYABLE

fa) Trade payaiios

The aging analyse, based on the invoice daze, of thiy wade payables as a1 balance sheet dates is as folows:

2018 a7
AME Q0D RAMB"000
Within 3 months 21,081,283 T9S8F 68
Over 3 monchs but within & months 4383690 42559558
D & rraris g Bt withen 1 year 5201.144 LAT o
Dianr | yiddd Bl wilEhahs 2 i 2083 205 33T 06
Over 1 years bt within 3 year 16599875 2.9 6%
Chver 3 years 251ET 1132173
2880814 33 r40212
The amaunts dss to refated parties incleded in trade payables are analysed as follows:
2B
AMEB'DOD
The Liltimate hodding comparmy 1,200
Assonlates 265451
CRNT WENTLNES 52302 ThI51
SEL group companies 573520 450 15D
Dithieei ililod Comifinie 234 387 31145
1,136,955 TR AGE

The trade payables are non-intedest- bearing and are nomally settled on ®-day terms The amounts due o melated parties

are negotiated on credit terrrs similar to those offered by the major suppliers of the Group,

Thie carrying amaunts of the Group's trade payables are denoménated in the following currencles:

2018 w7

RMECDO RMB 00D

L] 73073 22,141

) BASE 13908

ELe B9 000 986,507

GEP 1423 4618
Cii 19,126
WYR EYA LT
PR 41,115
WD 64 086
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(bl Bills payabile

The aging anabysis of the Group's bils payablie as at the end of the reporting penod is as fol ows:

2018 oz
RMEB'000 RME'D00
Within 3 months 2963409 3,310,992
ke 3 manthe Dt within 6 mantw 2541.550 IETRS13
Crvex & micithe Bt within 1 vesr TEL539 o522
G387 458 AL
The amounts due to related parties included in bifls paybale are analysed as follows
2018 2017
RME'D00 RME'DD0
Assochale BlEX el
it weriunes bt
SEC group comgpanies 25,683 ]
104,667 131 803
Hills payable are non-interest-baaring.
GOVERMMENT GRANTS
2018 207
RME'D00 RME'D0D0
oemimrment granty 1,410,052 1485633
e Mon-<curent gowemmant granty {1,004 508) {1,055, 80
Cuneni ginvefmmens grants 414,545 4134973
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

39. OTHER PAYABLES AND ACCRUALS

2018

RMBEGO0

Advances from custormear 340,506
(thear pasrathies 9398702
Ceaclend pavable to non-contiolling shadehioldes q0e 307
el S, 1BEES
Paymodl payable INGEAN
Due tothe ulimate holding dcompany L acT
Douie 10 Adsociatis 6038
Lhuie 1o Jalrt seniines 10,042
Due 105EC group comipanies 18,286
Lo 1o otther setated companles 180,004
17165670

The Group's balance with related parties & unsocured, non-intenest-bearing and repavable on demand or within one yea,

40. CUSTOMER DEPOSITS

2018 2017
RMEDD0 RIMB 00
Deperirs fiom the uhimate hoiding compary 1,505,001 B0l 784
D poniis frorm axaociaie 4622 51085
Deperits faom SEC Group comgan ks 2.566,194 2076110
Depoxsits fiom other related comganies §7.190 519
Depenits leom mon-related parties 217,754 G0
4,431,761 130,568

Repayval'e
) darmaned IR 361 2674 068
Within 3 monils 215 000 [ e ]
Cowet 3 morths bur within 1 year 355,500 185,300
4431761 3324568

The anmeal interest rates of custormer deposits provided (o related parties range from 035% 10 2.31% (201 7:0.35% 10 2.31%)
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Maturity

Effective
RME'DD0  imberest rade %)

M7

Maturity RMEB'000

Effective
Irteroat rate (%]
Current bank loans
Truit igsan 1855
109 above
Truit kan the base mate
Margiage laan A57-544
Lo arantead loar o
LaErnieed lisan
1 months
Predige kear Eurlbor + 1.35%
Pledgis kaan
Factoring of rade recoivables (note 303 5400
Cunnent portion of long-term bank lpar
Trust koan 33546
Trunit hosan Liboe+ 355bp
E‘Kbdmrlh!
Truitt e Hﬂ'!:g!r
Cateneres
Truant kg Fale - Ll 2
5%-10% below
the three-year
Trunt bosan base rale
{naranteed loan w66
0.05% below
{rmranteed loan thee base rate
I months
Pl ban Euribot + 1.75%
Sartgaoe lesan 438
Mon-current bank leans
Trusit koan Base rate
P5Lrate+
Trust kosan 1308P
ﬁbte;ﬂh::th
Trust boan Hkm
Highaer Ean oy eeal
togenzral Export
Seder's Coedt
Trurt ioan Inteest Hate
Teusst koan 5.213-5.45
59%-10% below
the thres-year
Trudt ke base rana
Trust koan 4499
CoE oneres
Trushl bwiri Rt - L 2

Trunt ks

209

2na
2ng

219
2009

2019
2019

019
208

e
019

2018

Fielk ]
Flel ]

2020

2020

2020

2020

2021
2021

2023

6,768 648 42504
1,195,000

169,991 457-527

e 255 abene

e Diyte Fal

41457

1 manths

126,733  Eunbor -+ 135%

- ASE
282,590

1,563,155 43

Ealils Ipor+365ba
200
9,800
10,200
500
2000

3 moniths

55751 Furbo+ 1L75%

57,650 273
10351, 118
730000
TH0000
494,800
750,000
J88,400
3,029,000
20,39
380,000

|45

484/700

N 226020
248 21339
2018 15314
2018 &100
208 32635
2018 14,000

2018
2018
208 LRETX
218 151

110101

015 LIT e



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
ooOooood

m NP S N ————— Y LT

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

41, BORROWINGS (CONTINUED)

08 207
Effective Effective
interest interest
rate[%)  Maturity FMBODO0  rate[)  Maturity  RMEDDO
Moo Ioan AT s 55,000
Morgaoe ean 272 Pkl 50473 272 X 52 J54
Moriasse loan - & & 475 g ] ]
aaranieed loar 465 e 179,158
Gigranieed loswr A.50 M 36,2015
Gliaranieed loar 215479 T 304,549 1154200 X7 J35071
O
By thaa
Guirantsed e = - - s rale w19 20000
Imonths 3 months
Euribor + Funl bor +
Piedae oan 200% it ] 555,655 200 A0 ST
Padns loan 49-539 i 585,000
Pladie kadn aTs a0 166,000 475 X0 S A0
3 moniths
Eastibot 4
Piedoe laan - - - ], 75% 2013 Uil
Q588 3G 4144 184
018 w7
AME'GDO0 RMB Gl

Analysed inh

Bank loans repayable

WEThIN S year oF Dermand 10351116 322,107
In the second yeas 3568855 2406, 988
Ir Thett Thirzd 1c Tt yeurs inchpiee 31439396 7B
beyond five years 2,580,585 1.187,355

19,'93'9,95; e L
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41. BORROWINGS (CONTINUED)
All bormowings are denominated in RVB, except for the following bank loans:

2ME w7
Original cumency  BMB equivalent  Originalcurrency  RMB equivalent
in 000 RMBOOO In 000 RME'D00
Fexesgn oy bomowing balance

s 67713 1821610 V&L 14 1,176,904
ELH 146,319 11214675 AR 1,798,307
WYR . - 4100 L
GRP - - ] 553

HKD 450,000 304,100

At at 31 December 2018, certain of the Group's bank laans are secured by mortgages over certain of the Group's
buildings with a net carrying amount of approximately RIMB554,128,000 (31 December 2017 building with net
canying armount RMBA0 395 000) (Nate 14).

As at 31 December 2018, RMBS70,000.000 (31 Decernber 2017: Nil) of the Group's bark leans are secured by pledges
ovar certain of the Group's prepaid land lease payments with a ret Camying amount of aparodmataly BMVEBA0E25 000,
and pledges over the charge right of project after completion [Mote 165,

A5 at 31 Decemnber 2018, none of the Group's bank loans are secured by morigages over certain of the Group’s trads
receivables (31 Decemnber 2017: trade receivables with net camying amount RMEB1S,198,000) (Mote 301,

A% ar 31 Decernber 2018, BMB738,139,000 (31 December 7017 RMBYS53,393,000) of the Group's bank loans ane
secured by morgages over certain of the Group's subsidiary shares.

As at 31 December 2018, the trade receivables were factored with recourse to obtain certain bank facilities
FMBEZE2 550,000 (31 Decermber 2017 none) (Mate 30).

Carrying amount Fair values
2018 2017 2018 2017
RMB000 RMEDOD RMB'000 RME000
Floatog rate bank o 6,689, 454 BI7.133 G685 454 &27133
Fimod rate bank loan 2,553 382 15170650 LEBONTT? 1408504
9588836 4144 184 956061 A056,067

The falr value of current bormowings equals thalr carrying amount, as the impact of discounting is not significant. The
falr values are based on cash flows discountad using a rate based on the borrowing rate of 4.75% (2017 4.75%] and
are within bevel 2 of the fair value hierarchy.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

42. PROVISIONS

warranty provision ot Others Total
RMB'000 RMB'00D RMEB'000 RME'Q00 RMEB'D0D

AT 1 Lanuiany MR 1308 243 155075 51 55 i 253 157
Adcinional piossoi 11 285500 BL5G |65 5 LB T
Ao uring 1he w5 (2841 0 [ o000) S ]
Arrouris uliised duisg S s okt en Tl 558 [ ] [ &105] 3
At 30 Decemnbes 2008 711 336 145143 PG 4130

Lt cumtpnt portion - iepayabis within 12 months 2213558 L 21304 [t ) 4132059
Hor-curnnl petion 156,328 1839 41,167

warranty prowision conts Others Tivtal
AMB'D00 RMEB' 00D RAMB000 RMB'000 AMB'O0D

At | Janumry 2007 | FE2575 LA 153991 140, 108 3000315
Addiicnal prosasons 040 1141072 3155 6713 230830
Hesgersal (o the wea AEIR] K P L] A HEAND
Amcsanis utibsad dunng tha vear |SHLEESR (3281 (T3 154} (1,468, M6

cemibear 2007 2larms - 155175 . 4253157
Lz ongmisiol paprtion - respamabes wdithin 12 prcihs e [ ] XA 51,554 o 0 30
Hor-curent potion 105408 . 138411 3817

ProacT Warraniy prowsion

The Group provides warranties to its customers on certain products ang undertakes 19 repair od replace ilems that fail
1o perfoem satisfactoddy. The amount of the provision for warranties is estimated based on the wales volume and past
experience on the level of repalrs and returns, The estimation basis is reviewed on an ongoing basis and revised where

appropriate
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42. PROVISIONS (CONTINUED)

Onerows Coniiads proasion
The Group has entered ino sevesal contracts In respect of the sale of power equipment and nuclear island equipment,
Urddes these condracts, the unavoldable costs of mesting the abligations have sxcesded the economic benefits expectad

to be recelved as at 31 December 2018 Provision has been made for these onerous contracts based on the estimated
mirdmum net cost of exiting fram the contracts.

Eatly retirement Denafits ard stafl sevarance cusls

The Group implemented plans for early retirement, termination of employment or offer to encourage voluntary
redundancy for certain employess.

43. BONDS

o s

Effective Effective
Intesest rate (%] Due date RME'0O00 interest mte (%) Due date RME'DDO

Boradt. payiabilo ciu within o yoar
12 Elnctne sand (7 da) - - - S03 218 1550 806

1,550, S

Besrads parpalle e Bfe Ores pisl

Electric corrapttibhe bond ) 503 031 557250 50 HH LIEIEM
EbEctric ewr baned (2] 1.9 M0 4704244 119 X 4674353
18 Elecrns ATHO0 ) 439 M3 2472500
12,709, 145 0058007
12,799,245 11657513
2018 2017
RMB'D00 RME'DD0
Analysed as &

Within one yearor on demard - 1,559,206

Within two years 4,704,144
Vtithin threse to five year including haad and tail B.045,000 10058027
12,749,245 11,557 533
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

43. BONDS (CONTINUED)

08 207
Original currency  AMB equivalent  Original currency  RMB equivalent
In ‘000 RAMB'000 In D00 RMET00
Balance of bonds payabls
denoménaied in foneign cunency
ELM 559471 4704244 S90m
55473 4,704,244 59909

fa)  Approved by the Ching Securities Regulatory Commisaion "CSRC®) (Zheng Jan Xu Ke (2001311 703), on 27 Febnuary
2013, the Comparny ssuid thiee-year fiwed rate bonds wah an affenng size of RMB4CO million and coupson rate of
4.5% andd free-year foosd rate donds with an offeting size of AMEYA00 million and coupon e of 49%, as the firs
wranchi The Bonds wose lsued at par value and the nterist is seftled on an annual basis with the principal payable
in full when due, Mo guarantes was prosided for the bonds. The maturity dotes of the Bonds are 27 February 2016
and 27 Februgty 2018, respectively, The Group has paid the principsd and imerest of 12 Electric bond 01 on 39
Fetsiuiary 2006 andd pald the peincipal and merest of 12 Electric bt 02 o0 28 Febiruary 2018

iy On 2 February 2015, the Group Bsued a convertible bond cue in 3321 with the peincipal amounting to RMB6
hillizn, Such comvertible bond could be converted into the Company's A thare a7 AMETD72 per share since 3
August 2015,a1 RME10EE per shave due to the detribution of cash dividends for the year ended at 31 December
2014 an July 3015, at BMBE1065 per share since 28 Nevember 2016 due to the issue of new shares 1o acquire the
business under the commaon contral on 3% August 2016 and at AME10.46 per share sSince 24 Ociober 2017 due to
the fssue of news to acouie the business undier the commen cantrod an 19 October 200 7, af SAET0A7 per share
since 9 November 2017 due to the ksue of new shares at AMB1028 per share since 28 August 2018, at RMBS. 19 per
share since 17 December 2018Intesest is acorved and paid on a yeacly basis and the principle and the intarest will
be repaid upan matwity, The naminal interest rates are: 0.2% lor the first year, 0.5% for the second year, 1.0% for the
thired yeat, 1.5% for the fourth year, 1.5% Far the Aivh year and 1.65% (o the sicth year,

The principle of the convertible bond, deducted by issuance costs, was divided Into two parts on the Issuance
of the bond. Liability of AMB4, 745,903,000 was charged into bonds payable and equity of RMB1 214,91 9000 was
credited into capital surplus.

() On 22 May 2015, the Group's wholly-owned subsidiary, SEC Newage Co, Lid sswed a bond of EURG00 million,
Furobonds, seoured by the Gmoup, 3t Ineland Stock Bechange, with a term of five years and annual interest rate of
1.125%.

f  On 13 December 2018, the Group Issued a middle-term note of RMB2LS billion abbreviated as 18 Elactric
BATMOO 1 with a term of five years and annual interest rate of 4.15%.
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44, OTHER NON-CURRENT LIABILITIES

018 017
RME'Q00 RME‘DDOD
Fnance |mises deponin 5o4 741 A 418
Dlafned benait obligation 120,635 138,778
Rslocation compansaton 61,529 JITR5
RBID Saibsbties 41,690 42,315
Non-interest-beaaring loars o 1258
D b SIC graup comparies 1,320
[ o the ultimate holdng company = 16X
Othem 159,009 175732
1.009,326 a6 906
45. SHARE CAPITAL
Shares
2018 7
RME'DOD RME"BOD
Ry mrene], moiesd wmrd Tulky paei
& vhares of FME1 00 each 11,752,276
H shanes of BRHED 00 Esch 25972512
Toal 14,725,168 14,725,181

Asumamary of the Transactions during the yaar with reference to the movermients in the Company's suad capital and share
pramium account is a5 fallows:

shares In lssue RMB'000 RME000 RME Q00
A 31 Decernbe: 2016, | lanuary 1017 1250, 1584 30 | 4431,156 B A0 GSE 21 6318
Additons 1254004 207 440672 5.0, T8
AL 1 Decernbear 3007, 1 Janiary 3010 Ay ey 14725 181 124657 349 JrAIIEM
Additom ET43 7 M 3}
1] Diecormber 2078 14725187 459 14775, 188 12667413 JrAT LA
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

46. RESERVES

The armounts of the Group's reserves and the movements therin Tor the current and prior years ae presented in the
consolidated stazement of changes in eguity.

Capital reserve

The capital reserde of the Group includes the share premium and the non-dstributable reserves of the Comparry and its
subsadiaries recognised In accerdance with the accounting and financial requlations of the PRC.

Conirbuted surplus

The Group's contributed surplus represents the eocess of () the Company's cost of investments in the net assets of
subskdiaries and an associate acquired from SEC as past of the Group reorganisation ever (Il the aggregate amount of the
paid-up capdal of these subsidiaries atmbutable to the Group and the canmying value of the Group's investment in the
associate upan the establishment of the Company.

SUrEuS reserves

In accordance with the PRC Company Law and the Group companles' articles of assaciation, the Company and its
subsidiaries are required 1o ransfier a certain percentage of thelr net puofits after ax 1o the wiples reserves, comiprising
the statutony suphes reserve and discretionary surphs reserve. Subject 1o certain restrictions set out in the relevant PRC
regulations and in the Group companées” articles of assoclation, the statutory sumplus reserve may be used ether 1o offsat
losses, or to be converted to share capital, and the discresionary surplus reserve is set askde to cover hosses, These resernves
cannot be used for purposes other than those fior which they are craated and are not distributable as cash dividends.

Dhistribittable reservies

A5 at 31 December 2018, the Company's reserves avallable for distribution, caloulated In accordance with the relevant
regulations, amownted 1o AMBI0,804,454.000 (201 7 AMBT 1, 185,831 D00

The amoun; for which the Company can legally distribute by way of a dividend s determined based on the lower of the

retained profits datermined In accordance with genenally accepted accounting principles In the PRC and those under
HEFASs.
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47. CASH FLOW INFORMATION

() Canhy Mo from operating aciivilies

Yoncariced 31 Dacembar

2018 2017
RMB'000 RMB000
Cash fows from cperating activities
Profit boloe tax 5,008,118 5,365,240
Ad|ustrmenits for
|Ftsnest incorme on debt Investments {16.966) 1350y
Cvidand mcome frorm equity nvestments and imestment funds {16.545) (152.406)
lnﬁ::’g:!::l-::lwdﬂcma of property, plant and 1,89 (193558
Liesses on disposal of goodwill 12,483
Gt o dlisoosal of Lind e rights {48.582)
G on disoosal of subsidiannes (104.663) N3g=n
Gt cn digposl of asociabe (7 .6658) %75
Irvestrmanits a0 fair walue @eudgh profi or s
Unrpaliced Lk value (losiesVogaing, nint {92022 39
Reslised fair value gains, net 72,955 (LT
Deempvirthve financial instrements - frarsactions not qualifying as hedges
Unrsalised B vahie galnd, rey 413 {3355
Inccimie o debs Inestments (2544300
ool ot et : (139,260
Ciider gk {EA7T (15,5043
Depreciation of property, plant and sgupmant 1,680,624 1,729,061
Depraciation of masitinent propedties 24,566 1514
Armortisation of prepaid bind lease payments H1LETS X AE
Amcitisation of Intingible ety 131,509 127056
Depreciation of other non-cutenl assets 74,208 Taan
Early ratme-ment benafits and siaff severance oosts E1.672 FUE L
Werite-dosm of irmentonss 10 nel pealisable vaiue 1.279.607 S03107
1.0E0,500 1,466,980
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

47, CASH FLOW INFORMATION (CONTINUED)
() Cash Bowes fromm operating 2cTivities (continused)

Wear ended 31 December
2018 7
RMB'000 RME'D00
Cash flows from eperating activities [continued)
Shame of piofiss of joint ventures 167,798 (570,11E)
Shate of profits of assoclates [833,9:44) (Fra3ma)
[Reversaliimguimment of trarie eostvables and other racervanie 244,26} [FETAPE
impairment of coniract asels ITiA —
bripairmend of discouaniz=d bils riecevables 4,383 1175
impairment of iterns of prooesty, plant and equipment 17518 2142
Impairment of avallabe-for-sale iImestments - BT
Impairment of goodsll 15173 15,731
impairment of associate ‘ 1o
Provdsion for product warkanty BILTTS 605 a8
Prpison for oneous ComirEcts B4 830 Eas 15y
Cries provitions 156,550 "3
Fnance costs PIn.563 458,258
Ewchange flossesifigains, net (&25,260) 194393
Cithen 11.339.783) [T5E1E
T4 506 1.31 60t
Increass in invenionss 1170, 706) (7456,112)
incr=ate In contract assets {20423,770) -
IncrEase In confract lbties 36566071 o
[esrreased neresise) o constaction combacs 58900697 [5RA 403)
Decreased{increasel in made iecevabies and ather recaivatiles B658.235 (6, MBS 682
B e I BT rci-Curment ansety - (203.264)
e B A E s e Bl Bl o
e,
Liilmarion of peoduct wananty presdscn and Sthes prondsions [1619.912) (1,461, 785)
Cash inflove/ [outflow) from operations 23?1,004 . -‘:F-ﬂ -'“"LI
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47. CASH FLOW INFORMATION (CONTINUED)
() Mt et recancBiation
Year ended 31 December
Fid | 07
Met Debt RMEB'D00 RME'DDO
Cash aid cialt sdguvalenly 31842, 144 Jradanm
Liguid irvosimaenty T A58 75905
Bermorenngn--epayabin withn one yew (10 350,116) (3224101}
Bormrarngn-repayatie after one year (9,588 £36) (R.84,184)

Bends-repayable within ones year

{1 595 506)

Bendd-repayable after o wear (12,749, 245) [IOOSRITT
Rer Dbt (765.595) 150198
Cash and Ligust investments 31,919,602 12545 066
(atows Debl-foid Interest mtes 125995, 7430 {1 B
(s Cetat-wariable Intenest rales (B 608G A54) (B16329)
feet Db (769,595) 3519248
Other assets Liabilities from financing activities
walh it e Gkar Wi o
qiilunlints mants 1 yivarf 1 ypear 1 yiad 1 yisaaf Total
AMB'0O00 RMB'O00 RMB'OOD RMB'0D0 RME'OG0 RMBOM RMEGDOD
Mot debt ax at 1 January 3017 1, 104.270 160068 (RA20eA (TATAIN (400040 11 14RATY
Cash fiows (B554. 763 (115,003) [27590 [0.354 525400
FolEan xchangs? adjusimenn (7L a5y {B535) [0 J:M5) (557 1)
Chihar ren-cash e me i (26357 (213485
Liabilities dis after 1 y2ar
transterrad oy cus wethin 1 yea ¥k kAN ANIGAE {1, 50 RN R0 G
Diisposal of subsidiany 15,003 15000
Met debt as at 31 December 2017 22469071 73955 (3224101 A14080 {1,599.500) (10058027 3519248
Cast flovs o 2ER a5 1463 (LERI0N B4 1 E00D (A WA
Foivgn aschange adjuisr B3 RER {3718 A
Cther ron-cash mcvemes [ang (191755
Liabiiities fue after 1 year
transiermed 1o due vathin 1 yes 13347601 1,334,760
Chspersal af Ll sy e F A0
Acgjublition of subeioy {5 SE0E B30T
Met delst s at 31 Decernber 2018 JLA42144 77458 (10351116) (95BRA3S) {2743.245)  (760,585)
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

48.

49,

CONTINGENT LIABILITIES AND FINANCIAL GUARANTEES

At the end of the reporting pefiod, cortingent Babilities not provided for in the financlal statements wene as follows

2018 2017
AMECO0 RMB 000
Gaarantess given 1o banks in connection with lacilites granted fo
AlROCRTE 4,351,150 297 290
GLArAMDESE Qv 10BNk 0 connection wich Doilve uiSsed by
LA TR 2510733 186,631
Men-financial guarartos letten Biued by Fnance Company on bahalf of
Asaaciites &4 0Rd 25631
BT e il |
6,805 1631

{al As of 31 December 2018, non-financial guarantees ssued by finandial Institutions for contracts awarded to the

Croup amounted to RME?7,126,815000 (2017 RMB21.991,183,000),

{od  As ol 31 December JO18, contingent liabilities amounted to AMB 74,693,000 relating 1o pending lawsuits and

arbitration 2007 RMB&Z, 257,004,

LEASING

fa) As lessar

The Group leases certain of its properties and plant and machinery, under operating lease arrangements. Leases for
properties ae negotiated for terms ranging from 1 to 20 years and those for plant and machinery are negotiated for terms
ranging from 1 io 10 years. The terms of the leases generally also require tenants to pay security deposits and provide for

periodic rent adpstments acconding to the then prevading market conditions.

Az 3t 31 December 2018, the Group had total future minimurn keate recehvailes under non-cancellable operating leases

with Its tenants falling due as Follows:

e m7

AME0D0 RMB 000

Within one yeat 8,643 %613
In the second 1o fifth yeams, Inclushe 165,161 234017
Afer e yaars 3070 19,558
136574 -
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The Group leases certain properties, plant and machirery, and mator vehicles under operating lease arangements, Leases
for propesties are negotiated Tor terms ranging from 1 1o 50 years, while those for plant and machinery are for teoms
ranging fream 1 1o 20 years and those for motar vehiches ane for 3 tarm of one year,

As at 11 December 2018, the Group had total future minimum lease payments under non-cancellable operating leases

fafing due as follows:

Within one year

In the second to Aifth years, molisve

ARt fve yearn

COMMITMENTS

As at 31 Decernber 2018, tha Geoup had the folowing capltal comméments:

Cormtracted, Dut nof provided fot
In resipect of the aoquision of
Laing ind bulldangs

- Mant anc machinary

Alithowised, bt nof contractad for
in respact of the ac quasiton of

- Mant and mischinery

2018 2017
RME'D00 RME'DDD
204,343 A3
325,081 338939
A, 103 5 40
639,527 GEIAT
2018 17
RME'D00 AME'DO0
195,134 148070
1313667 L
1508 800 (R
122,520
1AIL,TH I ViiRea
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

51. BUSINESS COMBINATIONS

{a) Main subsidiaries invelved in business combinations imobdng enterprises not under comman contral in the curent year

] hoquines's
Acquired's  Acquinee’s  melcath
revens  metpeodt flows
fromthe  fromthe  fromihe
Determmation  acquibsition  acquisition  acquisition
= 8 Actuhition Equity o i b d.u;md du;gnd dn‘-;ml
ool soquied Boquisition  auuiston el year
Beepines wouiition  EMEDO0 ] lq:gm dat dilg  EMEDO0  RMEDN mﬁ
G (uan Mew Ernsrgy | 7 Jirye 17 hmes  Coiiirg
(Surhou] Co, Ltd 2018 310000 100 Cath XE  mander 150863 (14501 B5ES
Thanghal Shuluo Evierprise 3 iy 31 July  Comitrod
Devwlopemoent Co, L 0IE 19T a0 T30 L | HE rmangdior §5 i3
Shan Rong Inte 31 August N August Control
Asset Manags i SUH B i Caihy Hite  transfer (458 [T
in i}
Hingbo Hasang Ervionmental Nowemibey Firember Onince
Peotlescbion o, Lid 2478 ¥ 5 D00 1005 Cah 2018 irarsier 168 i 1|
ki) ki)
Wgang Tavhu Industra orepmiber hovember  Conirce
Wi Troatrmaent Co, Lad N8 343000 00 Cuh K8 transfor () 45373

by Detai's of the costs of combination and goodwill recognised ane 25 follows:

LCs OF COrmite N hion

Canh

Totzl cest of combination

Less: Share of far value of the dentilable net assets scquired

Goodwill A 4R0

Ltd. Co. Ll
Cemts of comitsnation
Cash _ 1000
Totsl coil of comblnation TRELO0
s Share af L walue of the dentiflable net asels scoquired 175954 53462
Goodwill ) L 3-,:5-..-1T 7R 53R
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51. BUSINESS COMBINATIONS (CONTINUED)

(¢} Purchase consideration — cash outflow

Shen Rong

Guo Xuan New Enterprise Asset

Energy {Suzhou] Development Management
Co, Ltd, Co., Ltd. Cou Ltd,

Cash 110,008 1597 950 a2l
Less: Balances acquired - Cash and cash equivalents A7d 1581 W0
Mt -outflaw of cash — investing activities 09,512 43759 5061

Hingba Haifeng  Wajiang Taihu
Environmantal Inﬁwh‘ld
Protection Co.  Waste Treatment

Ltd, Cao, Litd,

Cash 156000 32000

Le=5 Halanres acquined - Cash and cash equivalents 21 Ak

et cutfiow of Cath - fnyesmng activities 134546

{eh) Acaquinee’s ansers and liabilites a7 the yogqusition cate anm .'||‘|H‘y‘§l'il‘| FiH ity

Gy Xuan Mew Energy (Suzhau) Co. Ld,

Carrylng amount Carrying amount
Fair value atthe atthe acquisition  at 31 December
acquisition date date 2017

RMB000 RMIB000 RMED00
Cash and bank A8 478 133
Prepayrienly, depoais and other ecennlies 6343 6343 1859
It fesrpivanles 197,680 182 RE0 0TS
Irventoeies 126,915 131,902 119,319
Qrher cuirent 33580 1148 3,14% A (g
Proparty, plant and equiprmanl a36312 G117 Epe
Intangible avsets X733 HME 24 58
(theer ron-cument assefs 963 953 1.2
Less: Trade payables 164,757 194797 212,193
Emiphowes besnefiny pavabs 1458 1A58 3.3
Cakies |Labilies 2063 24 1.E5D
ro— 260,520 250076 250,967
L= B noniny interosts
Mat aisats obtainad el 530 JEH0M 250 GAT
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

51. BUSINESS COMBINATIONS (CONTINUED)

{dy Acgueres's assers and liabdities at the acquisiion date are analysed below (cotinued);

Shanghal Shulua Entempise Develapment Co, | id,

Carrying amount  Canrying amount
Fairvalue atthe attheacquisition  at 31 December

acquisition date date 2017
RMB000 RMB'D00 RMB'O00
shandt 1 i 5E23) i
ade bl
Pr e} 3ink an ||;-'||||||'a.'.' L i i
rgibke 3 % (K a4
| [ b § o) i
Chal 4 35} [34
| ] 172475 173,234
'''' A VT (A ] |
Tt ot ned I:_r

Shen Rong International Asset Management Co. Lid.

Carrying amount  Canrying amount
Falrvalue atthe atthe scguilsition  at 31 Decembir
acquisition date date 207

RMETOD RMB000 RMB'D0D
iy and bari 300 200 533
i SFTEETIL s £
qilake 6
L b lighs 111 11
i A1 1
=il 1y Inferesi
T t i nid 1313
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51. BUSINESS COMBINATIONS (CONTINUED)

({d) Acquiree’s assets and llabilities at the acguisition date are analysed below (continued):

Hingbe Haifeng Envdrenmental Protection Ca, Lid

Carrying amount  Carrying amaunt
Falr value atthe atthe acquisition  at 31 December

acquisition date date 2017
RMB000 RME 000 RME 000
Cash and bank 2 A58 2 A4 7487
Prepayrriants, depodits and otber celvables 28381 29 58 122
Trache tecahvables 18,177 16177 *
Fropearty, plant and equiprmant B0.273 Lo JA.E43
|ritanegible asseds | 5878 | Z5 846 | 38650
Oithier ror-CcUment 255601 15 15
L= Bointmsings 50000 S0000
Traae paiyalig 21642 JNE12 152
Emplores benefits pable L] 59 41
Uit |abailites 13,554 115 1AL 4
Mat assats 178053 175858 1133
Lt WA POy INCEnEsTS o 4 !
el aisens oblained 179953 | Fo A58 (133}

Wl Taiti [ndustHal Waste Treatrment Co, Lid,

Carrying amount  Carrying amount
Fair value at the atthe acquisition  at 31 December
date

date 207
RMEB'000 RME 000 RME 000
Cash and bank 2,275 1275 480
rll"l'.:é:.:lllflﬂ-. deposils and ofher eaivalibes 1,005 100005 1578
Arcounts eceivahke 21830 21830 145617
Irveniatesy 1672 1672 4,757
Propeity, plait and eduiprment AiA00 Bl 678 42333
Imtangibhi atset 14,065 131X
Cher ron-cument assets 360 0 ]
L=w Trage payabiles Jnac 20852 648
Cithes llabilithes 31516 32518 27383
et asary Ga4862 COS63 J9ERE
L W MRy INERES . s i -
Mot assots abitained 63,462 £0.563 29,688
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

52. DISPOSAL OF SUBSIDIARIES

{a) On 30 May 2018, the Company disposed its whally-owned subsidiary, Shanghai Electric Bearing Co, Ltd
Thetefore, the Group exchedéd Shanghal Electric Baaring Ce,, Lid from the consalidation scope since the date of
Iosing control

Indormation related to the disposal of subsidiaies in the petiod are summatised below:

Amount

RMB'000

Conuidemtion obraned from digposal of subsidiariss SEB4G
Less: et assets disposed 158, 766)
1083

(aan 4 macogiised In caplial resave

{0y On 28 December 2018, the Company disposed its whally-owned subsidiary, Shanghai Electric valve Ca, Ltd
Therelore, the Group excluded Sharghal Electric Yalve Co. Lid from the consolidation scepe since the date of

hosing contol

Indarraation relatid 1o the dispadal of subsidibtes in the potlod She aemmaied below:

Amount

RMB'000

Consideration obialned from disposal of subsidiaries 179304
L Mlet assess disposed (Ta541)
104,663

Gaans recognited in consnlidsiad stalement of profit or loss
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53. RELATED PARTY TRANSACTIONS

The Company |5 a subsidiary of SEC, which & a state-owned entetprise subject to the contral of the State Councll of the
FRC Government. The State Council of the PRC Government ditectly and (ndirectly controls a ssanilicant number of entities
Trreasgh its gevermment autharitles and othes state-owned entities.

{n In addition o the wansactions detailed elsewhere in these linancial staterments, the Group had the follewing
materal ransactions with related partses during the year:

2018 2017
RME‘000 RME'0D0
Purchawe of materiah from)
A ases 2 589,960 a0 g
SEC group companies 54,281 51434
Citner related companies 1.564, 000 1458430
kil venFuis 554,133 CR1 &8
5567075 5084 A0
Sakes ol matelals o
The uftimate holding company 5,687 6950
Ao iates 133,781 124 780
ST gioup dompanied 273053 374,158
Criver relaced companies 4.574,185 007 A0
Joint ventues 10623
5,007,309 ERFER]
Construction serioes from;
Other relabod companies 1 ER0,066 2550022
Sale of scrap and spare pars 1o
B ates 1am r.82
Purchases of servaces fhom
Associates 115,851
SIC gmoup companies 82972
e related companies ) 4&?
144,672
Ciisposal of subsidiares
The uitimate holding compary 118,153

Prosdsion of servces 1o

The: uftimate holding compeny 9,045 agnl
AdoClites 6428 55,063
SEC group coemparmes o868 7760
Cithes relabed companies 'Iﬂéiii -

' 1881 137585
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

53. RELATED PARTY TRANSACTIONS (CONTINUED)

{1 In addition to the transactions detalled elsewhens in thesa fimancial statements, the Group had the fallowing
material fransactions with related parties dufing the year {continued)

A5 the financdal performance of certaln subsidiaries of the Group collectively is sspected to he significant to the
cansolidated financial perfarmance of the Growp, Shanghal Electric Powser Ca, Lid ("Shanghal Electric Powe:"), a minority
shareholdes that have signfficant influence ower those subsidlaries, is regarded as a related party of the Group since 1
lanusary 2015, The transactions and balances with this related party for the year ended 31 December 2018 have baan

included above.
e w7
RMEB0DO RMB 000
Reautal incormmes fiom
ASOC e 5,652 16,505
SEC g cormipaniey 13849 i3 BLR
Ciher relsted companies - L
.50 31,352
Rental fes b
Thas wlsimate holding comany 6,297 A4
SEC geDug com panisy 4508 5217
10595 TS

Mote: The rental iInceme and rental fee were based on mutually agreed terms with reference to the market rates.
@ Gusrantess provided sty relaed parses of the Group

As at 31 December 2018, the Group provided guarsntaes with armaunt na rmione than ANE4 000,000,000 for its barmowings
1o thie asseciate, Suzhou Thvaw, FMEI00000,000 1o the associite. Chongging Shenhua Thin Film Salar Power Technology
Co. Ltd. and RMBS1,150,000 1o the assoclate, Mabtesco (Chinal Precision Equipmens Co. Lid,, respectively. As at 31
December J018, the actual guarantess 1o Surhoy Thvow, Chongging Shenhua Thin Film Solar Power Technology Co, Lid
andd Maltesco (China) Precision Equipsment Co, Lid armounted 1o RWMB2 270,000,000, AMEZ 13,599,000 and RMBS7,134000,
respectiviely: and also Finance Campany has ssued non-financal guaramtes lotiers on behatl of certain relatod paimes
Roaling 1o RWIEEB05 000 {31 Decernber 201 7: RMB2,631,000)

Sucphvau Thvaw will provide counter guarsates 1o the Group when the 4pecific guarantes quots abowve 4 used,

This Group provided the uitimste halding company with a counte-guaranties of no mose than LISD16 800000 {equivalent
Ror RNGEY, 1 0, D00 00],
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53. RELATED PARTY TRANSACTIONS (CONTINUED)
(k1] Deposits avd loan setvices provided 1o elated panies by Finance Compaty

2018 7
RME'DO0 RME'0DO
Imbestiest Expenses fod CUIDIME Capasits

Tt ulfirrubtis hdcling Comipang 7644 5529
SEC group commpanies 16,783 12569
Associates 263 247
s sslatied compianiiss Frat] 15
15,058 14,380

It oo for kodm anc Bl discountod
The uftimate nolding company 107,203 Ta43s
SEC gioup companies 147,804 10,134
Ao lated &,630 1250
Crther related companies Ted 4541
262,591 256,712

Interess rates for customer deposits, loans and bilks discounting were dotermined with ieferonce to the Interest rates
adopted by finandal institutions a3 regulated by Central Bank.

(4 Balesies due fronuio nelated parties

The balances due liomdAo related parties mainly 1esubled from loans, ading tramsactions, customer deposits, discounted
Billis receivable and miscelaneous amounts rembarsable byo the related panies. Further details ae sel out in Notes 19,
30,31, 32, 35,37, 39 and 40, respect vely.

(50 Transactions and balances with other s1ae-owned entities

The Graup anfers (o ecénsie trnccTions coveing purchares of matesak, property, plant and squipmeat, recehing of
soricod, <alp of goods, endering of services and making deposas and boerowings with state-owmed ontities, sthor than
the SEC grous companiss, in the normal course of business at 1erms comparably to thase with ather fon-5tatae-ownaed
antities

(6 Componsation of kay maragament povsonn of the Grewp:

08 2017

RME'DOD RME'DOD

Rt m 750
Salaries, bomrdes and allowances nacoived from the Group 13,008 b0
Pedrion wheme cont ituled by the Gioup LE] 128
Caher soclal benefit schemes conributed by 1he Group an 150
14,166 6980

Further detalls of dieciors’ and supervisors’ emoluments are included In Mote 57 to tha Consolidated Financial Statemeants
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

54. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial insmements at the end of the reporting peticd ane a5 follonwy:

Financial assets

2018
Derivative
firancial Financial pasets
Financial assets  instruments at financial value
atfairvalue  designated sty m
MG insmans acamotiodcon ota
RMB 000 B0 RMBO0 mm RMB 000
Lmans receteable - - GATEAT - BATEATD
Lt e Lok . = 230471 c S3AN
Fepunty imvesrmiens 5418499 £ % £ 5418493
el maesirnensy 19805 - - 5787735 5807540
P T PO UCTs 56,255 - - - 456255
R drprr b sipesiienls - - 23082 - 2308712
Traches reces b - - 18.840,593 2THID 21 565512
Chsocumes] Bl moekabls B - wrm7 - wray
- AB5 044 604834 G0EXATE
' E
AA62.775 » 4852,775
3540849 - - r 3541849
Dhervat e financial inscumeni 333888 THE . . IMETE
L from the Canvrml Baink FLT R Lr5TTII8
Restricted deposit . . 702980 o 00880
sh ard cath squivalants . . 18421484 - 31842144
Tes I[:-:'- ywath orcpnal mas
o thivsd rmonihs - - 7352053 - 7528953
9780296 TBE 0060, 187 9017488 I[ﬂ.ﬂﬁ&l‘i’;
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54, FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Financial liabilities

2018
Darivative
financial
Financial Instruments
liakdlties at fair designated Financlal
value through as hedging liabilithes at
profit or loss Instruments amortised cost Tatal
RMEB'DDD RMB000 RMB'000 RMETDOD
limde payables Hesh B4 FE084
Bils E P 6,367 498 6,357 408
Fin nicluded in other payabiles and !
n . 12559132 12253,032
Cistormes depcits - . 4431761 4431760
Rarik ancl other berronidng - 19.939,952 19.939,952
Francial Rabdtes inCluded crher non-Cument |k - - m,}n mm
o - * 12749245 1214545
Financiad (labiliies a1 f# value thiowgh geollt of loss 104,540 . . 104,560
[l byztihve Enancis imatniimen iy - 5168 - 5168
04540 568 PEAZIATY 5543.182
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

54. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Financial assets

Financial
assets ot
h;r'uﬂu-
through
profitor loss

RMB000

Daerivative
financial

as hedging
instruments

207

Bills e eyt

Arancial gaty Aduded n
PRy, deporay and olher
ey

mastmant hands

Certvathe firancial nstiuments

orwetitie debeniure anamoements A4 1513

Due o the Cancral Bank

Restrcted deposit

ath ard cashaquivaients

Thrree e Pty wath orgeral

adLrTy over Eheee miontis

= i
11,085 B 11 A
¢ 1 2043
T, 56, 1 30
1 51930
AQT 130 1 407 130
T RAT Tas BT
t 173N
a0 10, 1065, 0
§E 10 o A
159 A LRk
14682 15604
441813
1267497 1246740
L Y 56h6;323
i 1 FAS0OT
P,
B i 14 553 W BTG5 ] 15

507/700
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54, FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Financial liabilities
207
Darivative
financial
Financial Instruments
lizbilities at fair designated Financial
value through a5 hedging liabilities at
profit orloss Instruments  amortised cost Taital
RMB000 RMB 000 RMBQ00 RMB'000
Trade payables - = IO T2
Bils prayaties TideFIA
Hnancial iablites inchoded inother payabies and
BN 8.797.860 8,797 860
Cistomer deposits 300 GES 3334 568
Barik and ofhet bormtnnngs TAGR RS T
Fnarcial bt inchaded in other nor-cument
haldlries. Q43 T TR
By 11557533 11657513
[rethvative frsincal instruments B537 B53T
B5iT 7276850 T2RE5409

55. SUBSEQUENT EVENTS

al On 1 Febuary 2019, Sughou Thvow held i1 first general meeting of shaeholders and has elected non-exeoutive
directorns delegated by the Group. The Directors belieove that they can exert control on Surhou Thvow therean,

bl On 22 January 2013, the Group snounced proposed adoption of the restricbed A share incentive draft Scheme,

Tne amber of Resiricted Shares 10 be granted under the draft Scheme ane 147,251,800 shares, accounmed for
appreatmanely 1.00% of the total shares of the Compary as at the date of the announcement af the draft Scheme.

Tre number of paticipants under the Scheme shall not exceed 2 500, induding deectors and senior managemaent,
middla management and key technical (business) personnel.

The grant price of the Regtriciad Shases shall be FMER03 per share, A pantickpant who has satisfied the conditions
of the granmt may puschase wick Restiscted A Shares at AMBA03 pes shate acooidirgly.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

56. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY

Balance sheet of the Company

Asat3 I:hctmb«

2018 2017

RMBO0D RME'D0D
Aunsety,
Mon-curment assets
Prosperty, plant and equipment 1 BE0.B68 1952472
Ivvesiment properties L8906 37599
Prepaic lana Ease payments 40385062 245,330
Inmangible asssis 126504
IesImEnS i 3 bidie ey 31963366
Inestments in associaes 4353597
Availsble-for-saa Invesiments —
Frmancial assef at Birvwshks theoigh prodit or kess 355 500 —
Loams fecalvable 365,000 2690
Defesmed tax assets 134501% 107783
Other nan-ourrent assets 5.?!1?9'3 1532811
Toka] non-Cume assets 5-2,!0.2.‘."41 10897326
Current assots
IvaEriores 187470 ELEE=
Construction contrach - 2450 194
Contract Assots 3813320 —
Trade recewables 7838507 ApREyT
L cabns andd lesise recenvabies JHPTE60 5
Bills recesvable 340,580 1,581 021
Prepaymen s, depokits and Othes seceivabies 2,714,174 0078, 162
Cansh arg cash equinalents 066113 ' 140,538
Total cwrent assets 62,756,344 1671 283
Tatal adsets 115451 288 108 GER A0
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56. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY (CONTINUED)

Balance sheet of the Company (continued)

As 3t 31 December
Note 2018 2017
RMB'D00 RME 000

Equity and liabilities
Liabilitias
Ron-current liabdities
B B.045,001 5388474
Ban and other bonoswings 6,103,600
Ceorwmimument granis 45,852
Cisher ron-cunment labilmss 15,713 S|OTT
Tegal niom-cument Babilibes 14211,366 5441751
Current liabdites
Bsngds 1,550 Lo
race payables 27,758,402 24,155 205
fsfls payabi 2A33,587 1,331,283
O TrTeent granty 17,742 EG
Othier payabides and accrush 17350, 664 1IATATES
Bk anel ather Babitmandgi B3449.537 3375000
Tan paryabis 94,208 91,951
Prinveicns 381,559 ATERTE
Totnl cument liabiities 5B385,709 EAATE
Total Kabilities TOES7075 L8.938.224
Equity
Equity attributable to swners of the Company
Sharne capit 14735187 14,725,181
Rarsamrwies {l 150246, 204 18173681
Hetain eamings il 11093520 11,731.523
Total squity 45064911
Total equity and llabiities 115561986

The Company's balance sheet was approved by the Boand of Directors an 28 March 2019 and was signed on its behalf

Mr. Zhang fanhua MR Huang Ou

Chalerran shd CEC Executive Dirscto: and Preddent

510/700

Oooooooa



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

m g Dlaria. Came gy Linciiasl ANHLIAL POPCRT X008

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2018

56. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY (CONTINUED)

{a) Reserve/emained eamings movement of the Compary

Retained
Capitad surplus  Surplus reserve earmnings Total
RME D00 RMB"D00 AME'DDO RM B'DD
Al T Laruiany X007 SALLRST 2005712 06RO 116 }1150188
Al pomiprehermae noorne Ao The i [ToO0E) - B 173,704 = e |
Cornertible bond - sqLity cofrponshi £ - - 166
AL Lo of arsets thedugh peiviste ofienng BT e 1,737 644
Humires Cormbireation maning enles s under
44 COrTE NV el i Langhe 5 0eEN | ) ) 2GR
oimeTen contol
1ipulic ol off rigmay shuine L L] JrEaat |
Others 165793 165,93
Appropaton of statutony sumplus resorapt 132350 EEE L b
Al 31 Deoivmiber 2007 1TLG07 2137600 nALsEn 0905, 206
Jhange in aocoanting policy (14T 2253 0277 (358007
Asat | anuary X016 17010606 2095340 11401 246 0547301
Total comprelEnsys noomes for The year 1472 %0 1423 760
Cormestitte bond - eouty component
24 1
Apiroiatad of Shlery il fstere 140294 (40 25
Dividend poid to dhancholdes (1353080 [1.353.580]
Lajiatu 76281 [2T6.287)
Ao 31 Decermbae 2018 17010530 27355 T=EEn 30,339,724

#s at 31 December 2018, balance of capital surphes inchuded the Company's shate premium of RMB 1586091 7,000 (31
December 201 7: RMB11,186,580,000) (Note 46),
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57. DIRECTORS' AND CHIEF EXECUTIVE'S EMOLUMENTS

Directoes’ ermoluments for the year ended 31 Decemiber 2018, discliosed pursuant (o the Rules Govemdng the Lisiing of
Securities on The S2ock Exchange of Hong Kong Limited dthe *Listng Rules®) and Section 161 of the Hong Kong Companies
Ordinance, are &5 follows:

Discretionary  Social security

Mame of Directar Faes Salaries banus ensls Total
RME' 000 RME 000 RMEB' 000 RME'000 RME'DOD

M Sheng anhia - 781 415 L) 1241
Pele, Mg COu (8] - 210 50 15 475
ME Tl SHoaksl (b - 183 - 15 10
M. Zhas Bin . EL¥] 133 15 71a
Mr fian Kunmeng 13 . - - 250
M Chi Junhao 250 E E - a50
Mr. Ly Mindong () B8 - - - 168
M K Junionsg {x] E3 - - - Ei

I1a Vi Minfang e L - *
I LI ANl

Directors’ emoduments for the year ended 31 Dacember 2017, discloted purssant to the Listing Rules and Saction 161 ol
the Hong Kang Companides Ordinarce_ are as ollows:

Discretionary  Soclal security

Mame of Director Fees Salarbes banus costs Total
RMB'000 RMB'000 RMEB'000 RMB'000 RME'D00
Mz Pheng Hanhua . m . & En
e fian ¥unmeng 50 ) s * 250
M Chid Junhao 150 - - - 250
M. Ly Ninsong {d] 250 = = = 250
M Thic Eslin () - - - - -
M Y30 Mivfang L L L * ]
ete. LI Jlamwgien £

(a) N Huang Ou was appodnted as Diector with effect from 18 September 2018
(b Mr.Zhu Zhaokal was appointed as Director with effect from 18 September 2018,
{c} M Zhu Bin was appointed as Ditector with effect from 18 Septembser 2018

{d) M. Ly Xinrong resignad zs Cirector with effect from 12 Septembear 20018

(e} Mir X Juntong was appointed as Diector with effect from 18 September X018
{f} ML An was appolnted as Director with effect from 18 September 2018

{3) Mo Zhu Kesin resigned as Director with effect from 18 Saptemier J018.

{h) Mr.Li Jianjin resigned as Ditector with effact from 18 September 2018
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FORTHE YEAR ENDED 31 DECEMBER 2017

HMotes

Year ended 31 Decombear

20M7 206
RMB 000 RMEB'D00

Gross peafit

Piare o melE piod s of aestman s accoumad far

Prafit before income tax

Prafit for the year

Prafit is attributable te:

i [ |
ahanighal ERCTRE Gl COmDarmy Live | e

(Rastated, Note 49)
79,543 794 B8 S0 S

(63,700 557} 16574

15,542,237

683383

2254100

(11,445, 740) 10483317
4481 015 454661
198,847 12409
{657,105} 2
(455.258) (51328)

570,018 DO A

TIa3m4 50,547
5,365,249

(522 ALY [P ERERY
4paLm 542220

1526668
1116159 P27 FAd
4242807 6543 22

EARMINGS PER SHARE FOR PROFIT ATTRIBUTABLE TO THE ORDIMARY EQUITY HOLDERS OF THE COMPANY

[expressed in AME per shara)
Ragic sarningt per thare
Diluted earnsngs pes shane

513/700
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FORTHE YEAR ENDED 27 DECEMBER 2017

Year ended 31 Decamber
7z 2016
RME'0OD RMB000
[Restated, Note 40}
Profit for the year LRI BT A543 720
Other comprehensive income:
| A
Farige | he fair vales al avallalsle | she francial Gists {1,751.531)
pah o e 20730
Exrhangs diffensncss on Fandaiion of o opeiariong 45614 PR
R4
{1,167 415
[P o [0 AT Oy
Remaxuements of delined benelit sBligation 4043 5407
Other comprehensive income for the year, net of tax (1163373 | 24,50
Total comprehensive income for the year 3679454
Artributable to:
T 1Mai Elsc il Group Cosmpany Limiesd 1.596416
WSl s 2081038
1679454
] 11 |
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CONSOLIDATED BALANCE SHEET

AS AT 37 DECEMBER 2017

As at 31 December

Notes 2017 2016
RMBODD RMB'D00

|Restated, Note 45)

Assets
MNaon-current assels
Progesty, plant and equipment 2] 16468902 L 500,009
Iwastrment propstes i5 532,508 L AK]
Prepakd Land lease payments I 5E28,581 TR
rodwiil ! L4 ST AL
Intangibile axse 18 1,393,008 1AXMLEG
A i it vent 4,395 535 3 TRE 258
6,309,376 . 475473
Aallable-for-salke investmeant i3 1393801 1,741 808
Deelered tme aaset M 1502674 3050997
Leaait arrted b recatva b 1399416 T a7 HAE
4335730
Total neon-cunent assed 54,5986 458

i 29057351 23
i 7 5416,449 4330, 0
UACRIROSNEDY ] 27,905 847 26,496,880
H M N S MG B 10,356,118 10,108
nte o pivabie 179,926 .
ey 10 10,106,004 7201023
Prepayrmenis, depotis and other iecaivabie ) S _—
e 11,325,754 N
Derheatre firancial nstrumesnss 3 15504 N
S Lt 1367497
- 565322 301484
jinal matuiity over theee months it ] 10,522,202 1730083
22469071
144,357 261 137
199145754 186,040,990
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CONSOLIDATED BALANCE SHEET (CONTINUED)

AS AT 21 DECEMBER 2017

As at 31 Decernber

Notes 2017 2016
RMEB'000 RMB000

[Restated, Note 48]

Equity amd Nabilitbes
Lisballigies
Mon-current |labiities

il i 10.058,027 1,14837
Bk and ofear Dodmowang 144,184 610
Prenstion i 243817 3n

AT E By ; 1,055,560 4723
it i 1.454,526 1,753 2l
Diefered micomie i ikl 4 337,530

-zutnen Kbl e 17.304,444 ¥

Bonds 1 1599506
ayabike 15 33 ran202
vabil : T.144,728
rrumet granis i 435,573
i payable | 3 Cruials 56627701 7 25
ot [y ative rard Lal Timbaursert 1 5537
¢ degastt 15 3324568 2436651
Band and other bomowing } Jadam 4,562 06
aves payable 120,062 s
Pronssiong il 4009340 75623
ain’ enirend labilities 39728 :
Total llahilities 118624172 124,182,163
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CONSOLIDATED BALANCE SHEET (CONTINUED)

AS AT 27 DECEMBER 2017

Nates

Ag a1 31 Decombaer

2007 2018
RMIBO00 RMEBE'QO0
{Restatod, Nate 43
Equity
Equity attributable to cwners of the Company
it 14,735,181
20,637 4594
i Af 1 2,174,408
55,537 083
Nan-cantrol g interests 15,184,504
Tatal equity 70,721 587
Total equity and liabikties 199,345,755
1l 5§ fi! i yicd T L gal
Me Zheng Jianhua Mir. LI Banjin

C hatrman and CHD Mon-exarutive Linectorn
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FORTHE YEAR ENDED 21 DECEMBER 2017

Artributabls to cwnees of the Shanghai Electric Group Company Limited

[P
]
Defioed mined  Exchasge Hee-
e Gpitl Gopls bedplie  Hedgng  mibe  dfiees  Resied oobelng  Telul
optl  mER EEM WEW WY T TRV TG Tod e equfy
Mole FMETO0  EEMG  RMEDO0 RVEDO  MERO0  RMEDN)  RMEDOD  ENEOOD  RMEMOD  BMETO0  RMEDN
Hamlance 8 1 anuary 2017
- i
Ciihed comprehensive income:
-
1] i
A —— ' M AW (R0 AR ls6i 15805 IWD0 I
i |
Fi] il )
4 55
1 1 Decomber 2017 N M LM e S (M TN BEE WMSM M
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

Itrisutable to owner of the Shanghai Elettric Group Company Limited

1
B
Brdish
HH
i
iis
Stz

fi¢
£if
L
i

Bulance 91 11 December 1015
Bt TmbAgbon ues Cimes (el

Batance st | January 1016 TEPIES AMLET 1018 A58 R WM (S0 TETE0N QT WSTETE 0

Qtiver compreharsive income

Tolal comprehenshe ncome £ S E i W kL T Ak

fii

1 31 December 116 EEETAE IR B vt e Bl 11 367 [EHER (SS90 TRMAAH WIEXBET MEIEDM a24mIN
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CONSOLIDATED STATEMENT OF CASH FLOWS

FORTHE YEAR ENDED 21 DECEMBER 2017

Year anded 31 Decombar

Note 2017
RMBB00

206
RME'D00

Cash flows from aperating activities

Canh donitficowVinTow Fromm Ooesd oy

InCome tases paid

Met cash [cutflowlfinliow from operabing activties

Cash flows from investing activities

|Fiberesd et

France lease inoomse

[Hvickarids Incemy joenl v ines.

Divickerds Mnoem associates

Divicderics from othet investments

Payrnents for property, plant and oguipment

Faymments for imeestment properte

Paaltied faevalue gaind on fnancial assets at fair value thiough profit o logs

Parrrrienits for Rt loase
Procmends from salies of poperty, plant and equipment
Prooeeds fnon sales of sulnldianes

Payrmient for acquiie

C Fpital vacion in o veniunes
Capital inec Bon In assocates

Proceeds from daposal of assccates

e reaieVdacipate i nnn-ourrent other inves ke s

Payrmanis for cther intangible assets

Proceed s from disposal of athet intargble aswsts

paymments

Presceeds from disposal of prepaid Lnd keas
Payrmant fof acouisition of non-controlling inleesty

o of pAhoT non-cument ssel

I restrcTed deposits
Imereast i nan-rediricted time deposdty with eriginal
LAt Ey of aves raee ronii wien oo e

InCraate i loans and lease eosvalbles

Becreaie in dscounted bills recenable

|mErees Banamaunt due freem the Cental Bank
DecreassTncraas) In 18 verss e iase sgresments
Imenaase kn shori-ism invesimments

Others

Mt caih oo Do irating st

Fruiba idiaiies, net of cavh acouied

520/700

44 16,379.173)
(1145844

[Restated, Note 43)

(1.525017)

1037558
T A4
160,541
§93,403
133,768

[ T67372)
{75.390)
(VA.E0E)

121,032
763,138
77,781

77827

634,000
51978

(1,422 BBE)

42837
10,554
208,012

(160,432}
236,122

(.200.21%
(765.995)
1831
(M028)
4817610
15,665,106}
(71,525)

{Hanta)

10
{36420
{21,164}

(71.581]

(6,345, 144)
(2,090 343)
18] 5454
(135.734)
{17 IEe0q)
{20,066)

21,308

(4,327 427)

[11.008.784)
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

FORTHE YEAR ENDED 21 DECEMBER 2017

Year ended 31 December

M7 016
RMIBO00 RMEB'DDD

|Restate, MNote 45)

Cash flows from financing activities

Proceseds from ixsues of shares and ather eguity wscuritie 3286897 a5 265
Prescesad s From bank and other borawng 4,730,350 4 754,504
ani and ather Bomswving (3338501 21,335
viof bor (525400}
Dt paid 1o non contmlling intessts (1,466 268} | EXLATT
reaseidecieasel in customer cepasils 597,705
(05 TT3)
26T D0 EX
t cavh inflesaeToutfion e firancing & tivitisg 1..;?'53,- 3379 16T

Net decreass In cash and cash equivalents [8454.763)

16 and cash equivalents at beginning of vear EIR L 4741574
Effect of iz hiange r@te changes on c3sh and cash equivalents. ret (72.445)
Cash and cash equivalents at end of year 22459071

The notes on pages 12 to 284 aman misgral part of thess consolidsted fnancial statemenss
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FORTHE YEAR ENDED 31 DECEMBER 2017

2l

GENERAL INFORMATION

Shanghal Electlc Group Compary Limited (the *Compaty®] is a joint stock limited lability compary established in the
Peaple’s Republic of China tithe "PRCY) on 1 Manch 2004, The registered office of the Company ks located an 30th floor No &
Xing i Rgad, Shanginl, 1he PRC.

[uring thie year, the Compamy and its subsidiaties ingather the "Groun®) ae engaged in the follawing principal activities:

. design, manufacture and sale of nuclear sland equipment peoducts, wind power equipment products and beavy
machinery including large forging companents, and provision of solution package for comprehensive utifsation of
solld waste, sewage treatment, powver generation environment protectien and distributed energy systems;

. design, manulaciure and sabe of thermal power eguipment products and corollary equipment, nuclearn islaod
equipment products and power ransmission and distribution equiprment procucts;

. design, manufachure and sale of elevators, automation equlpment, electrical mators, machine ook, comoonents
and ather electromechanical equipment products; and

provision of Integrated engineering sendees for power station projects and other rdustries, Fnandal products and
servboes, Intemational trading servces, financlal lease and related consulting serdices and other functional services
such a5 insurance Hrokerage services, etc

In the opinion of the diractors, the parent company and the ultimate holding company of the Group I8 Shangha Elactric
{Group) Corporation ("SE Corparation”], a state-ovmed enterpirse established in the FRC

Thia Company has its erdinary shares listed on both the Stock Exchange of Horg Kong Limited and the Stock Exchange of
Shanghal Limited

Thesa financial statements are presented In Renminbl FAMB”), unbess othanwise stated

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This mote provides a fst of the significant accounting policles adoptad in the peparation of these consalidated financial
statements, These policias have been consistently appliad 1o all the years presented. unless otherwise stated. The financial
statements are for the Group consisting of Shanghal Electic Group Company Limited and Rs subsidiaries

2.1.1  Basis of preparation

The consolidated Mnandal statements of Shanghal Electric Group Company Limdted have been prepared in accodance
with all applicable Hong Xong Financl# Reporting Sandads {"HEFRST). The consoldated financlal staternents have been
prepared wnder the historical cost comvention, as moddfied by the revaluation of available-for-saie financal assets, finsncial
assate and financial liabilities (including dedvative instruments) at fair value through pralit or loss and daelined benelin
penvion plans - plan assets measured at fair value which ate carrled at fair valea

The preparation of financlal staternents in conformity with HKFRS sequines the wse of certaén critical accounting estimates. it
Al requifes management 1o exercise s judgement in the process of applying the Group's accounting podcies. The aress
Irvalving 4 higher degroe of judgement of compieity, or areas whene assemgplions and estimates are significant 10 the
corscldated financial statamants sre discloded in Naota 4,

The Group adopts thegoing concem basks in propaing its comolicated finandal staterments.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.1.2  New accounting policy and disclosure requirement

fal Mew and amendad standards adopred by the Groug

The Group has appled the folowing standards and amendments for the first tme for thielr annual reporing peeicd
commencing 1 kanuary 2017

- Recognition of Deferred Tax Assets for Unrealised Losses - Amendments to HEKAS 12, and
- Disciosure initiative - amendments ta HEAS 7.

The Group ateo elected to adept the fallowing amendments early,

- Classfication and Measurement of Share-based Payment Transactions - Amendments to HKFRS 2
- Annual iImprovements 1o HXFRS Standards 2014-2016 Cycle, and

. Transfers of Imestment Property - Amendments to HEAS 40,

The adoption of these amendments did not have any impact on the amounits tiecogrised In pror periods Most of the
amendmients will also not affect the cumrent or future periods.

The amendmeants (o HKAS 7 require disclosure of changes i Habilities arsing from financing activities, see note 45(b)

&) Moy standards and interpretations nol pat adopted

Ceraln new accounting standards and interpretations have been published that are not mandatory for 31 December 2017
renarting petiods and have not been early adopted by the Group. The Growp's assessment of the impact of these new
standards and interpretations is set out below,

HKFRSY 9 Financial Instruments

Nature of change

HEFAS 9 addmesses tha classfication, measiement and derecognition of finandal assets and Tinancial llabRities, introduces
new rules for hedge accounting and a rew Impatrment model for financlal assets.

Impact
The Group has reviewed 13 financial sssets and Fabilities and ts expecting the following mpact from the adoption of the
new standatd an 1 anuary 2018

The majority of the Groug's debt instrumants that are currently clastified as available-for-sale [AFS] will satisly the
conditions for dassification as at falr value through other comprehersive income (PYOCT and kence there will be no
change to the accounting for these assats Howeaver, certain imvestments do not mesat the ailerla to be classified either as
at FYOC or at amartised cost will havie to be reclassified to financlal assets at falr vatue through profit or loss (FYPLY, Bolated
falr value gains will have 10 be transferred from the avallable-for-sale financlal investment revaluation eserve to retalned
earnings on 1 Bauary 2018,

The ather financial assets held by the Group include: equity rmestments curreatly meassied at fair value through peofit or
loss (FYPL) which will continue to be messured on the same basls under HEFRS 8, Accordingly, the Group does not expect
this new guidanoe to slfect the classification and imsasunerment of thess lnancisl ases.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1.2  New accounting policy and disclosure requirement (continued)

There will be no mmpact on the Group's accounting for financial labiliies, a5 the new requirements only affect the
accounting for Financal liabilities that are designared at fair value theowgh peofit or loss and the Group does not have
any such labdities. The detecognition niles have been transfered from HEAS 39 Rinancial Instrumenss. Recognition and
Measimement @nd have not been changed

The new hedge accounting mules will align the accounting for hedging instruments more Cosaly with the Group's risk
manzgement practices, As a general mule, more hedge refationships might be eligible for hedge accounting, as the
standard introduces a more principles-based approacn The Group has confirmed that its owrent hedge relationships will
qualify as cantinuing hegges upan the adoption of HIFRS 9.

The new impaimment model requires the recogrition of Impairmeant prosisions based on expected cradit losses (ECL) rather
than ondy incumed credit losses as is the case under HEAS 33 it applies to financial assets classfied at amortisad cost, debt
Instruments measured at FVOCL, contract assets under HEFRS 14 Aevenue from Contracts with Customers, lease recalvables,
lnan commitments and certaln financlal guaantes contracts Rased on the sssessmants undertaken to date, the Group
expacts a small Increase in the loss allowance for rade deblors and In relation to debt investments hald at amortised cost

Thie new standard also Introduces expanded disclosune requienents and changes in presentation, These are expecied

to change the nature and extent of the Group's disclosures about its fimancial instruments particulardy in the year of the
adoption of the new standard.

Date af adaption by Group
Must be applied for financial years commencing on or alter 1 January 2018, The Group will apply the new rules
retraypectively from 1 January 2018, with the practical exgpedients permitied under the standard. Compasatives for 20017

well not be restated, except in ielation to changes In the falr value of foraign exchange forward contracts attributable to
forwiard points, which will be recognised in the costs of hedging resere.

HKFRS 15 Revenue frorm Cantracts with Customers

Nature of change

The HKH PR has Btuad 3 new standard for the racognition of revesue, This will replace HIAS 18 which covert contracts far
goods and services and HKAS 11 which covers construction contracts and the ralated literature,

Thi new standard b based on the principle that revenue is recognised when conteol of a good or sendce transfers 10 a
customer,

The s:andard permits either 3 full retrospective or a modified retiospective approach for the sdoption.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1.2  New accounting policy and disclosure requirement {continued)
fmpact

Management has assessed the effects of applying the new standard on the Group's financial statements and the
applicatizn of HKFRS 15 will not significantly Impact the revenue recognition for the Group.

Date of adoprian by Group

Mandatory for financlal years commencing on or after 1 lanuary 2018 The Group Intends to adopt the standard using the
modified retrospective approach which means that the curmulative impact of the adoption will be recognised in retained
earnings #s ol 1 January 2018 and that comparatives will not be restated

HEFRS 16 Leasas

MNature of change

HEFRS 16 was issued in Janwary 2008 it will result in almost all leases being recognised an the balance sheet, as the
distinction between operating and finance keases Is removed. Under the new szandard, an asset {the right 1o use the leased
iterm) and a financial labdity to pay rentals are recognized. The only exceptions are short-lern and lowevalue loases.

The accounding for lessors will not signilicantly deange

irmpact

The standard will affect primarily the accounting for the Groups operating leates. As at the reparting date, the Group has
nan-cancellable operating lease commitments of RMB G83, 708,000,

Howevet, the Group has not yet assessed what other adjustments,  any, ame necessary far example because of the change
in the definition of the kease term and the diffesent treatment of vasiable lease payments and of extersion and tefmination
opbons. It is thensfore not yet possible to estimate the amount of right-cl-use dssets and lease labilities that will have 1o be
recognised on adogtion of the riew standard and bow this may alfect the Group's pofit or loss and cssilication of cash
flerws gaing forward,

Mandarory appiication date/Date of adoprion by Group

Mandatory for financlal years commencing on of after | kauary 2019, At this stage, the Group does not intend 1o sdapt
the standard bafoos s effective date. The Group intedds o apply the simplified trantition approach and wil fat reitane
comparative amounts for the year prior to first adoption.

Thene are o other standard s that ane not yet elfective and that would be expected to have & material impact on the entity
in thar current of future reporting greriods and on loreseesble futune Wansaction.,
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2 PRINCIPLES OF CONSOLIDATION AND EQUITY ACCOUNTING

fal subsicianes

Subsidiaries ase all entities fncluding structured entities] over which the Giowp has control. The Group controls an entity
when the Group |s exposed to. or has rights to, vadable returmns from its imeolvement with the entity and has the abllity 1o
affect those retumns throwgh its powesr to direct the activities of the entity. Subskdiaries are fully consolidated from the date
on which contral s transfenad to the Group. They are deconsoldated from the date that control ceases,

The acquesition methed of accounting ks used to accownt for business combinations by the Group (note 2.3,

Intercompany transactians, palances and wrreallsed gatns on transactions between Group companies ane eliminated,
Unnealised losses are also eliminated unless the transaction provides evidence ol an mpalrment of the transfered asset.
Accounling policies of subsidianes have bean changed where necessary to ensure consitency with the policies adepled
by the Group

Hon-controlling interests in the results and equity of subsdiarles are shown saparately in the consolidated statement of
prodit or o, staternent of comprehensive Income, statoment of changes In cquity and balance sheet rospectively,

(L Associates

Assaclates are all entitkes over which the Group has significant Influence but rot contral of jaint contiol. Thk |5 generally
the case whare the Group holds between 20f and 500 of the voling rights Investments in associates are accounted fos
wung the equity method ol accouwiing [see (2.2d) below], after initla’ly being recognised at cast,

fc) doint arrangements

Undeor HEFRS 11 koint Amangements investments In joint srangements ae classified os either joint operations or joint
ventures. The dassification depends on the contractual rights and obligations of each investos, rather than the legal
structuire of the jeint smangement, The Group has axiessed the nature al Its joint arrangements and determined them 1o
Iz poinil wianunes.

Inieests Im jaing venTuees ae accounted for using the equity methad (See 22000 Deow), afte inltally beEng secognised i1
cost in the comsolicated balance sheat,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2 PRINCIPLES OF CONSOLIDATION AND EQUITY ACCOUNTING (CONTINUED)
{ef) Erpuity accouning

Under the equity methed of accounting, the Investments are inltially recageised at cost and sdjusted thereafter 1o
recognise the Group's share of the post-acquisition profits or losses of the investes in profit or less, and the Group's share
of movements in other comprehensive income of the investes in other comprehensive income. Dividends racelved or
recetvable from assoclates and Joint ventunes are recognised as a reduction in the carrying amount of the imdestment

When the Group's share of losses in an equity-accounted Investment equals of exceads Its interest in the entity, Inchuding
any ather unsecured long-1erm recefvables, the Group does not recognise further kosses, enless it has incurrad obligations
o made paymenis on behalf of the other entity,

Unrealised gains on transactions between the Group and its associates and joint ventures are eliminated to the extant
of the Group's interest In these entities. Unrealised losses are also eliminaled undess the transaction provides evidence
of an impairment of the asset transferred, Accounting policies of equity accounited Investees have baan changad where
necessary to ensure consistency with the policles adopted by the Group.

The carrying amount of equiny-accounted investments & tested for impalrment in accordance with the palicy described In
Mote 211,

fal Changeas in ownership inferesrs

The Group treats transactions with nan-controlling interests that do not result In a loss of control as transactions with
equity ewmners of the Group A change In ownership interast resufts in an adjustment between the carrying amounts of
the contralling and non-controlling Interests to reflect thelr relathve interests in the subsidiary. Any difference betwesn the
amaunt of the adjustment to non-contolling interests and any conskderation paid or recefved s recognised In a separate
reserve within equity attributable 1o owners of Shangha! Blectic Group Compary Limited

‘When the Group ceases to conselidate of equity account for an investment because of a loss of control, joint control or
shanificant influence, any retained Interest in the entity s remeasuned to 1 Tal vabue with the change in canying amount
recognilsed in prodit or loss. Thés fair value becomes the inttlal carmyng amount for the purposes of sulbsaquently accounting
for the retained inferest as an associate, joént venture or finandal assel In addition, any amounts previously' recognised in
ather comprelensive incame in respect of that entity are acoouinted for as 1 the Group had directly disposed of the nelated
assets or liabilities. Thas may mean that amounts previcusly recogrised in other comprehensive income are reclasified to
profit or loss or ransfered to anather category of equity & spedfied’ permitted by applicabla HKFRSs,

If the awnership interest in a joint venture or an assoclte ks redwced but Joint control or significant influence bs retained,

only a proportionate shan of the amounts previcusly recognlsed in other comprehensive Income ane reclassfied 1o profic
o loys whete appropriate,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
BUSINESS COMBINATIONS
{al Busimess cormbination under common contral

The Group has applied merger accounting as prescribed In Hong Kong Accounting Guideline 5 Merges Accountng for
Commen Control Combinations issued by the HEICE 1o account for the purchase of 1he equity interests in the acquired
sishsidiany under commaon control [the “Acquired Subsidiany®), as if the acquisition had occured and the Acquired
Subsidiary had been combined from the beginning of the earkest financlal period presented.

Thi net assets of the Group and the Acquined Subsidiary are combined using the cxisting Book values fram the controlling
party’s perspective: Mo amount & recognised in respact of goodwill or excess of the Group's interest in the met fair value of
the Acquired Sulbsidiary's identifiable assats llabidities and contingent labilitles over the cost of acquisition at the time of
the buziness combinations under commmon control. The consolidated statement of compiehensive income includes the
resudts of the Group and the Acquined Subsidiary from the earliest date presented, regardless of the date of the business.
combinations under comman control

Thi compasative amounts In the consolidated financial statements ae restated and presented as if the Acguired Subsidiary
had been combined at the beginning of the previous reporting perlod ar when it first came under common control,
whichever |s snaer.

Tramsaction costs incurred in relation to business combinations under commaon controd that are accounted for by using
merger accounting are recognised a5 an expense in the year inwhich they are incurred.

(b Business cambination not undar comman contiol

Basiness combinations not under commeaon conbml 2re accounted for using the acqulsition method. The consideration
transherred ts measured at the acquisition date fair value which is the sum of the acquisition date falr values of assets
transferred by the Group, liabilities assumed by the Group to the former cwners of the acquiree and the equity Interests
issued by the Group in edchange for control of the acquires. For each business combination, the Group clocts whather
to measure the non-controlling interests in the acquites that ae present ownership interests and entitle thair holders 1o
& proportionate share of net assats In the event of liquidation at fair value or at the proporionate share of the acquires's
identifiable net assets. All other components of non-conticling Interests ae measured at falr value, Acquisition-related
Cosls are expensed as inCurred.

If the business combination is achieved in stages, the prewsoushy held equity interest is remeasuned al its acquiston date
fadr walue and any resulting gain o ko s recognised in profie or lows

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date.
Contingent consideration cassified as an asset or labdlity that is a finsnclal Instrument and within the scope of HEAS 390s
maeasured at falr vahse with changes in fair value recognised in statement of peofit or loss. if the contingent consideration is
nat within the scope of HEKAS 39, It Is measuned in accondance with the appropiiate FXFRS. Contingent considenation that
i5 classified s equity 15 pol ermessuied and subsequist selbirment s sccountied (of within equity,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.3 BUSINESS COMBINATIONS (CONTINUED)

fia) Business combination not under commaon contral (continued)

Goodwill Is Initkally measured at cost. belng the excess of the aggregate of the consderation transferred, the amount
recognised for non-controling interests and any fair value of the Group's prévicusly held equity interess in the acquiree
ower the identiiahle net assers acaquinad and liatiliies ascumec I the sum al this consideration and other iterme (4 kever
than the fair value of the net assets acquired, the difference is. after rassessment, recognised In prefit or loss a5 a gain on
bargain puichase.

After inltial recognition, goodwill is measured a1 cost less any accumulated Impalrment losses. Goodwill 15 tested for
Impairrent annually of mane frequently Il eveals or changes in drcumsiances indicate that the carrying value may be
impaited, The Group perfomms s annwal impalrment test of goodwll 35 at 31 Decernber, Fat the purpose af mpsirment
tisting, gmdwlll acepuilred in & budiness combination i, fram the acoquesiiion date, allocated 10 each af the Group's cash-
generaling units, of groups of cath generating units, that are expected to beneld from the synergies of the combination,
Irrespective of whather ather assets or labilities of the Group are assigned to those units o growps of units,

Impairment 6 determined by assessing the recovemble amount of the cash-generating wnit (group of cash-generating
w1 which the goodhwill relates Wi the pecoveabbe amsount of e cash-gensrting unit (gowp of ceh-geneating
URITS) B lss than Thee Carmying amounl an impaimnent loss is recognised. An impatment |oss recognised for goedwill s nat
erviersed In A subseauent period

Whiere goodwil hag been allocated 1o a cash-genesating unit for group of cash-generating units) and part of the operation
within that wenif i disposed of, the goodwil sssocisted with the operation disposed of & included inthe carnying amaouns of
the aperation when deterrmining the gain of loss on the disposal, Gosdwill disposed of in thess creumstances is meatsed
Based on the: redative value of the disposed aperation and the portion of the cash-generating unit retained.

Ertra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
Uneealised losses are also eliminated unless the tramaction provides eddence af an impalrrment of the transferred assers
When necessary, amounts reported by subsidianies have been adpusted 19 conform with the Gioup's sccounting policies,

2.4 SEPARATE FINANCIAL STATEMENTS

brestments in subssdianies ang accounted for at cost less impairment. Cost includes direct atmbutable codts of investment.
The reswdlts of subsidiaries ane aocounted for by the Comaany anthe basks of dhidend received and eceivahle,

Impairment testing of the imestments in subsidiaries is required upon receiving a dividend fram these imestmaents if the
dividend exceeds the total comprehensive income of the subsidiaey In the period the dividend is declared or if the carnying
amaount of the investment in the separate financial stafements exceads the carmying amount In the consolidated finandial
statements of the imestes’s nit assets induding goodwill,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
FAIR VALUE MEASUREMENT

The Group measures 15 dervative Tinancial insrruments and some equity invesimeanis an fale value an the end of each
reparting perod. Falr vahse |5 1he price that would be recelved 1o sell an asset ar paid (o transfier a kabilivy In an onderty
transaction betwesn market participants at the measurement date, The falr valus measuramant s hased an the
presumption that the transaction to sell the asset or transfer the liabillty takes place either in the principal market for
the asset o Fability, or in the absence of a principal market, in the most advantageous market for the asset or Rabilit.
The principal or the most advantageous market must be accessble by the Group, The fair valee of an as<et or a Babilizy
s measured wing the assumptions that market participanmts would use swhen pricng the asset or Kability, assuming that
market participants act in their economic best interest

A falr value measurement of a non-financial asset takas Into aooount a market participant's abiy (o generate economic
bemefits by wsing the aiset in Az highest and best use or by seling it to anothar market participant that would use the asset
Inits highest and best use,

The Group uses valuation technigues that ae appeopreiate inthe croumstances and for which suffickent data are avallable
to measure falr value, magimising the use of relevant obscrvable Inputs and minimising the use of unobservable inputs

All assets and llabilities for wihich falr value is measwed or disclosed in the financial statements are cateqodsed within the
fak value hierarchy, described as follows, based on the lowest level inputl that is slgnficant 1o the falr value measuement a5
awhale

Lleval 1 - basad an quoted prices lunadjusted] in active markets for identical assets or labdities;

Level 2 - basad on valuation technigues for which the lowest level input that s significant to the faie value measurement
Is observable, either directly or indirectly;

Lewel 3~ basaed an valuation technlgues for which the lowest level input that is significant to the falr value measurement
Is unobsenabla.

For assals and liabilitles that are tecognised in the Tinanclal stalements on @ recurring bash, the Glowp determines whethee
trarsfers have occurmed between levels In the haerarchy by reassessing categadisation {based on the kowest level inpur that
Is slgnificant to the fak value measurement as a wholie] at the end of each reporting period.

SEGMENT REPORTING

Operating segments are meported in a manner consistent with the internal reporting provided to the chief operating
decislon-maker. The chief operating declshon-maker, who is responsible for allocating resources and assessing psrformance
of the operating segaments, makes strategic deckions, The executive directons are chief decision-makess for each dechlon,

530/700

Oooooooa



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

1] e Florwin eougs Corrpaany | et ARSLML BERORET 351

NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.7 FOREIGN CURREMCY TRANSLATION
fal Functional and prasentation cumency

e included in the financial statements of each of the Group's entities afe measured using the cutency ol the primary
economic enviranment in which the entity operates the Yunctional cumency), The consolidated financial statements ae
presented in BB, which is the Company's functional and the Group's presentation currency.

b Transactions ang balances

Foredan currency transactbons are translated into the funcional curency using the exchange rates prevaling at the dates
of the transactions or valuation where items ate re-measured. Forelgn exchange gans and losses resultng fram the
settement of such transactions and from the translation at year-end exchange rates of monetary assets and liabilisies
denominated in forelgn currencles are iecognised In the consoldated statement of profit or loss, except when deferred in
equity as qualifying cash flow hadges and qualifydng net investment hedges.

All foreign exchange gaing and losses ae presented in the comsoliclated statement of profis of loss within ‘'other gains - net.

Changes in the fair value of debt securities denominated in forefgn cunency classifled as avallable for sale are analysed
between ranslation differences resulting from changes in the amortized cost of the security and other changes in the
carrying amownt of the security, Iranslation diferences related to changes In amartised cost are recognised in profit or oss,
ard ather changss in carmying amount are recognised in other comprehansie incoms.

Man-monetary ems that are measured at fair value In a foteign currency are translated using the exchange rates at the
date when the fal value was determined. Tmnslaton differences on assets and liabilitles carried at falr value are repored
as part of the falr value gain or lass For example, translation differences on non-monetary financlal assets and liabilities
such as eqguities held at fair value through profit or boss ate recognised in peofit or loss as part of the far value gain or loss.
Translation differences on non-monetary financial assets, such as equities classified a3 available for sale, ame Inchuded in
othar comprehensive Income.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
FOREIGN CURRENCY TRANSLATION (CONTINUED)
fe} Group companies

The resilts and financial position of foreign operations (none of which has the currency of & hyper-indlatisnany sconomy)
that have a functional currency different from the presentation ouerency are translated Info the presentation curency as
follows:

m assets and llablitles for each balance sheet presentad are translated at the clasing rate at the date of that balance
shaat;

i) income and expenses for each statement of profit and boss are translated a1 average exchange rares funless this
average i not a easonable approximation of the cumulative effect of the rates prevaifing on thetransaction dates,
in which case iIncome and expenses are translated at the rate an tha dates of thetransactionsk and

iy all resulting cumency transéation diferences are recognised in other comprehensive income.

On consalidation, exchange differences arising from the translation of any net investment In foreign entitles, and
of borrow!ings and other financial mstruments des.gnated as hedges of such nvestments, are recognised in other
comprehansive Income. When a forelgn operation is sold o any bamrowings forming part of the net investrment are sepaid,
the associated exchange differences are eeclassified to profls or loss, as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acguisition of a forelgn operation ate treated as ssets and labilities of
the foreign operation and trans!ated at the closing rate. Currency translation differences arising are recognised in other
comprehansive iIncoms,

() Disposal of forelgn operation and partial disposal

COn 1he disposad of a forelgn operation (that Is. a disposal ol the Group's entire interest in a foretgn operation, or a disposal
Irvahving loss of contred over a subsidiary that includes a fxreign operation, a dipasal Invobving loss of joint control over
a jodnit venture that includes a forelgn operation, or a disposal invalving loss of significant influence over an associate that
Iincludes a forelgn operation), 2l of the curmency translation differences accumulated in equity in respect of that operation
attributabda to the owners af the Company are eclassfied to peolit or loss.

Ini the case of a partial disposal that does not result In the Group losing control over a subsidiary that includes 2 foreign
operation, the proportionate shase of accumulaled currency translation differences ane re-attributed to non-contralling
Interests and are not recognised i profit or loss, For all other pastial disposals fthat i%, reductions in the Group's ownership
Intefest in associates o joint ventures that do not result in the Growp losing sigrificant influence or jednt contred) the
proportionate share of the accumulated exchange difference s reclassified to statement of orofit or loss.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.8 PROPERTY, PLANT AND EQUIPMENT

Propeny, plant and equipment, other than construction in progress, are stated ol cost less scoumulated depreciation and
ary Impaiment lossesThe cos of an tem of property, plant and equipment comprises its purchase price and any directly
anributable costs of biringing the asset to its working condition and locaton fos s Intended use.

Expenditure incurred after items of property, plant and equipment have been put into operation, such as repairs and
maintenance, i normally charged 1o the consolidated statement of profit and loss in the period in which 15 s incured. In
siuations where the recogniticn criteria are satisfled, the expenditure for a major inspection is capitalised in the carying
amount of the isset as a replacement. \Where significant parts of property, plant and equipment are required ta be
replaced at intenvals, the Group recognises such pans as individual assets with spedific useful lives and depreciates them
accordinghy.

Depeeciation |s calculated using the stralght-line method to allocate their cost or revalued amounts, net of thelr resiowal
walues, over their estimated useful lives or, in the case of leasehold improvements and certain leased plant and equipment,
the shorter lease temm s follows:

- Property i Land Mot depreciated
- Lard and bulldings 1050 years

- Plant and machinery 520 years

- Motor vehiclas 512 years

- Equipment, tools and moulds 310 years

Where parts of an Item of property, plant and equpment have different wsaful lves, the cost of that item is allecated on a
reasonable basis among the parts and each part s depreciated separately. Resideal valees, useful lives and the deprediation
method are reviewed, and adjusted F appropriate, at beast at the end of each repoiting pericd.

Construction In progress represanting property, plant and equlpment under construction and installation Is stated at
cost less any Impaiment |odsas, and is not depeaciated. Cost comprises the direct costs of construction and capitalised
boroing costs on related bamowed lunds during the period of construction. Constnaction In progress Is mdassilied to
the appropriate category of property, plant and equipmeant when completed and ready fior use.

An asset's carrying amount i written dowen immediztely 1o s recoverable amount If the asset's carmying amount Is greater
than its estimated recoverable amount (Node 211}

Gadnes and losses on disposals are determined by comparing the procesds with the carying amount and ae recognived
within ‘othe galns - net’ in the consolidated staterment of profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.9 INVESTMENT PROPERTY

InvEsIment properties ae inteests in land and bulldings beld 1o eam rental income and/or for capaal appraciation, rather
than for use in the production of supply of goods or services or for admanisrative purpases; of for sale in the oidenary
cownse of basiness Such properties are measurad initially at cost, including transaction costs Subseguent ta initial
recogaticn, Investment properties are stated at oost bess accurmulated depreciation and any impairment osses,

Depredation i calculated on the straight-ne basis towrite off the cost of each (term of iInvestmont propoetes o its residual
value over its estimased useful life The prindple useful ves used for this purpose are 20 to 40 years

2.10 INTANGIELE ASSETS

Intanginle assets acquired saparately ae measuied on initial tacagnition at cost. The cost of Intangib'e assets acquired
in a business combination is the fair value at the date of acquisition. The useful lives of Intangible assets ate assessed 1o
be eithar finite or iIndefinite. Intangible assets with finite lves are subsequently amontised over the useful economic life
and assessed for impairment whonevor there is an indication that the itangible asset may be impaied The amartisation
perhad and the amortisation methed for an Inanalble asset with a finite useful life are reviewed at least at the end of each
reparting period.

(@ Goodwill

Grondwill arlses on the acquisition of subsidtaries represents the excess ol the consideration transferred. the amount of any
non-controlling interest in the acquiree and the acquisition-date fair value of any prestous equity interest in the acquires
ot the falr value of the identified net assets acouired.

For the purpose of 'mpalrment testing, goodwill acguired in a basiness combination is allecated to each of the cash-
gensrating units (CGUs"), or groups of CGLs, that is expected tobenefit from the synengies of the combination. Each unit
of group of units te which the gocdwill 1s aBocated represents e lowest level within the entity at which the goodwill s
manilofed for intemal management purpases. Gobdwill & monitored at the operating segment level

Gaoodwill inpalmant reviews ane undertaken annually or mone frequently B events or changes In clrcurmstances indicate
a potentia impairment. The carrying value of goodwill s compared to the recoverable amount, which ks the higher of
vaalwe in use and the fair valee less costs of disposal. Any Impairment Is recognised immediately as an expense and is not
subsequently reversad,

it} Fatents and licences

Purchased patents and licences are stated at cost less any Impalrment losses and are amortsed on the straight-line basts
ot theair estimated usahul Tves of § 10 40 years,

fcl Technofogy krow=how

Purchased technology krow-how i5 stated at cost less any iImpalrment fosses and |s amortised on the straight-line basls
over 13 estimated wielud e of 5 1o 15 yeaes
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 37 DECEMEER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.10 INTANGIBLE ASSETS (CONTINUED)
(e} Concessiar intangible assers

Concession intangibles assets represent the rights to charge wers of the public service that the Group obtaew under the
SETViCE CONCession amangements. Concession intangible assets are stated at cost, that s, the falr vadue of the consideration
receved or receivable in exchange for the constnuction services provided under the sendce concession amangements, kess
accumulated amortisation and any mpaiment losses.

Subsequent expendilures such as repairs and maintenance are charged (o the consolidated siatement of profit er loss In
the period inowhich they are incumed. In situations where it can be clearly demonstrated that the expenditune has resulted
Inan increase in the fubwe economic benefits expected 1o be chtained from the use of the nem, and wher the cost of the
tem can be measwed reliably, the expenditures are capitased as an additiona cost of concession intangible assets,

Amaortisation of service concession amangements is caloulated o write off their costs on a straight-line basis thioughout
the penods for which the Group s granted to operate those concession intangible assets.

{e) Research and development costs

All research costs ae charged to the consolidated staternent of profit or loss as Incumed

Expenditure incurred on projects to develop new products is cagltalised and deferred only when the Group can
demuonstrate the technical leasibility of completing the intangible asset so that it will be available for use o sale, s
Imtention to complete and its ability to use or sell the asset, how the asset will generzte future ecanomic benefits,
the availability of mesources to complete the project and the ability to measure reliably the expenditure during the
development. Product development expenditure which does not meat these oriterla i expensad when incurred.

Deferred development costs ame stated at cost ke any Impairmeent losses and are amaetised using tha stralght-line bass
over the commercly ives of the underlying products not swceeding 10 years, commencing from the date when the
products are put into commerncial producton

2171 IMPAIRMENT OF NON-FINANCIAL ASSETS

Mssets that have an indefinite uwseful life - for exarmpla, goodeell or intangible assats nol ready 10 we - are not subyect 1o
amaortisation and ate tested annually for impalrment. Assets that are subject to amartisation are reviewed for impairmeant
winenever events o changes In drcumstances indicate that the carrying amount may not be recoverabla. An impalrmant
Ioss Is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable
amount Is the highar of an asset’s falr value less costs 1o sell and value In use. For the purposes of assessing Impairment,
as5eqs ae grouped at the bowest levels {or which there are separately identffiable cash flows (cashegenerating units). Mon-
finamcial assets other than goocwlill that suffered an impalrment are reviewed for possible reversal of the impaiment #t
wach teporting date
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.12 NON-CURRENT ASSETS (OR DISPOSAL GROUPS) HELD FOR SALE AND
DISCONTINUED OPERATIONS

Hor-current assets jor disposal groups) are classified as held for sale when their carmying amount is 10 be recovered
principaty theough 2 sale transaction and a sale s considered highly probable. The non-current asels (Eocept for certain
assets as explained below or disposal groups) are stated at the lower of carrying amount and falr value less costs to sell
Deferred tax assets, assars arising from employes benefits, finandcal assets (other than investrments in subsidiaries, associates
and joint ventures) and inestment properties, even f held for sale, would continue to be measured In accordance with the
palicies set out elsewhene in Mote 2,

A discontinued opeation is @ componen of the Group's business, the operations and cash flows of which can be clearly
distinguished from the rest of the Gioup and which represants a separate major kne of business or geographic area of
operations, of |s part of a single co-ordinated plan to dispose of a separate major line of business of geographical atea of
operations, or .a subsidiary acquied exclusaely with 3 view to resale

When an operation s dassified as discontinued, a single ameunt & presented in the consolidated statement of profit or
lorss, which comprises the post-t peofit or loss of the discontinued operation and the post-tax gain or loss recognised
o the measurernent to fair value less costs to sall, or on the disposal, of the assets or dispasal groupds) constibuting the
discontinued operation.

213 INVESTMENTS AND OTHER FINAMNCIAL ASSETS
2.13.1 Classification

The Group dassifies 1= financial assets in the follewing categories fimancial assets at fair value through profit or loss, koans
and recelvables, available for sale finandial assets and held to maturty investments. The classification depends on the
purpose for which the firancial assets were acquived, Management determines the classification of its finandal assats at
initial recogniticn.

{a) Finanoial assets at fair value through profit or loss

Financial assats at falr value through profit or loss include those classified a8 held for trading and those designated a at fair
villue through profit or boss

A financial asset is classified as held for trading if it & () acquired or incumed principally for the purpose of selling or
repurchasing it in the neas termy (i) part of a portiolio of identified finandal instiurments that are managed together and for
which thene Is evidence of a ecent actual pattern of short-termn prodit-taking; or (i) a derivative (except for a dervative that
Is a designatad and eflective hedging Instrument or a linandlal guasantesk

Financial atsets ane cesignated at fair value haowugh profit or loss wpon ntial recognition when: [) the financial assels ae
managed, evaluated and repanted internaly on a fair value basls; (il the designation eliminates o significantly reduces an
secoastiling mismatch in thie gain and loss recognition arsing from the difference h the maasumment bass of the inancial
assots) of (i) If a contract contans one or more embedded corivatives, an cnibity may designate the entire hybrid feomibined)
contract as a financial asset at fair value through peofit of loss unless the embedded defdvattvels) does not significantly
maxdify the cash flows that otherwise would be required by the contract; or it is claar with litthe o no analysis when a similar
Fiybrid icombined) instrurment 15 (st conskdered that separation of the embedded dervathveds) ts probibited
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.13 INVESTMENTS AND OTHER FINANCIAL ASSETS (CONTINUED)

2.13.1  Classification (continued)

(b} Laans and receivables

Loans and receivables are non-derivative finamcial assets with fiwed or determinable payments that are not quated in an
acthve market, They are included in current assets, escept for the amounts that are soitled of expected to be setifed more
than 12 months after the end of the reporting petiod. These are classfied as non-curent assets. The Group's pans and
recefvables comprise ‘rade and other recabvables’ (More 2.18), including trade receivables, loans and lease receivables, bills
recefvable and due from Central Bank, ‘cash and cash equivalents’ (hote 2.20), and Testricted deposits’ in the consolidased
balance shest,

(ol Availabie-for-sale financial @ssots

Mvailablefor-sale financial assers ane non-devatives that are sither dasigrated in this category of not dassified in any of
the ather categedies. They are included In non-current assets unless the investrment matures or management intends to
dispase of tham within 12 months of the end of the reporting period.

2,13.2 Recognition and measurement

Regular way purchases and sales of financlal assets are recognised on the trade-date - the date on which the Group
commits to purchase or sell the asset. Investmants are initially recognised at falr value pls transaction costs for all financial
assets not camed at fair value through peofit or loss. Financlal assets carmed at fair value through profit or loss ae initially
recognised at falr value, and transaction costs are expensed in the consolidated statement of profit or loss. Finandal assets
ame derecognised when the rights to recelve cash flows from the Investmerts have explred or have been transferred and
the Growp has transfarmed substantially all risks and rewards of cwnership. Avallable-for-sale financial assets and fimancial
atsets at falr value theough peolit or boss are subseguently carrled at falr value. Loans and recelvables are subsequently
carried 2t amartised cost using the effective interest mathad,

Galns o losses ansing from changss in the falr value of the “financia assets at falr value throwgh profit or loss” categasy
are presanted in the consolidated statement of prafit or loss within ‘other gains - net’ in tha period In which they arise.
Dnvidend income from financial assets at fair value throwgh profit or loss |s recognised in the consolidated stitement of
profit or loss as part of other income when the Group®s right to recelve payments is established.

Charges i thee faie vabee of monatary and rone-monetary secutithes classilied as available for sale ame recogried in atier
comprehensie Incoma.

Whan sacurities classified as availabla for sals are sold or impained, the accumulated fair value adjustments recognisad in
equity.ane inchuded in the consolidated statement of profit oo loss as other gaing, net.

Iriterest on avallable for sabe secutities caloulated Using the elfective interest methad |3 recagalied in ‘other income' In the

corsolidated statement of prolfit or loss Divicends on available-for-sale ecuty Instruments are recognised in ‘other income’
Inthe consolidated statement of prolitor loss when the Groug's right to receive payments s established.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.13 INVESTMENTS AND OTHER FINANCIAL ASSETS (CONTINUED)

2.13.3 Derecognition of financial assets

A financial asset (or a part of a finandial asset or a part of a group of similar financial assets) is primarily devecognised (Le.
rernoved from the Group's cansolidated balance shest) wher:

. the rights o receive cash flows from the asset have espized; or

. the Groug has tarsiered its tlghis to recelve cash flows from the asset or has assumed an obligation 1o pay
the recelved cash Aows in full without materal delay to a thisd party vnder a ‘pass-through’ anangement; and
efher {a) the Group has transferred sulbstantially all the rsks and rewards of the assel, or (bl tha Group has neither
transferred nor retalned substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Growp has transferred [t rights to recelve cash flows from an asset or has entered Into a pass-through
arrangement, it evaluates if and to what extent it has retained the risk and 1ewards of owmnership of the asset. When it has
neither transferred nor retained substanilally all the nsks and rewards of the asset nor transferred control of the asset, the
Gioup cositinues 10 recognise the transfered asset to the extent of the Group's continuing Invalvement, In that case, the
Group also recognises an assodated llabdity. The trandferred assst and the associated liability are measured on a basis that
reflects the rghts and obligations that the (woup has etained.

2.13.4 Impairment of financial assets

fal Assels carried at armoriised cost

The Group assessas at the end of each reporting period whether there ks objective evidence that a financial asset or group
of financial assats bs Impaired. A financial assat or & group of financla assals s impaired and impaiment losses are mcurred
only If thesa Is ohjective evidence of impalrment as a result of one or mane events that occurred after the initlal recognition
of the asset (a Toss event) and that loss event [or events) has an Impact on the estimated future cash flows of tha finsncial
asset or group of financial assets that can be rellably estimaled

Evidence of Impalrmeant may indude indications that the debtoss or a group of debtors s experiencing shgrificant financial
difficulty, defaull or delinguency in Interest or peincipal payments, the probabdlity that they will enter bankrupicy oe other
financial reanganisation, and whete observable data Indicate that thare |5 3 maasurable decrease In the estimated future
cash flows, such as changes in ameats or economic conditiond thal coralate with defaults.

For loans and recalvablas category, the amount of the loss is measured as the difference betwesn the asset’s camying
amount ard the present value of estimated future cash fiows lexduding Future credit losses that have not baen incureed)
discounted at the financial asset’s orlginal effective Interest rate, The carying amount of the asset Is reduced and the
amount of the loss Is recognised in the consolidated statement of profit or loss. Il 3 loan has a varlable Interest rate, the
discount rate for msasuring any mpainment 1oss & s comrent effective interest rate detesrnined under e contract As
4 practical expedient, the Gloup may messure impalrment on the basls of an rstrument’s falr value udng an cbservable
rrarked price

If, In a subsaquent period, the amount of the impalrmeant boss decreasss and the decrease can be related objectively 10 an

ovont secuning after the impalrment was recognised (such s an improvement in the deblor's credi rating), the reversal of
the previously recognised Impaement loss bs recogedsed in the consolidated staternent of profit or loss.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
213 INVESTMENTS AND OTHER FINANCIAL ASSETS (CONTINUED)
2.13.4  Impairment of inancial assets (continued)
{B) Assors classified a5 avallable for sale

The Group assesses at the end of each reporting period whether there is objective evidence that a financial asset or a
group of financlal assots & impalred.

For debt securities, If any such evidence exists the cumulative loss — measured as the difierence between the acquisition
cost and the current fale value, less any impaliment loss on thal financial asset previously recognised in profil o loss -
ts reclassified from equity and recognized in profic or koss. If, In @ subsequent period, the fair value of 3 debt Instrument
classifiad as available for sale increase and the increase can be objectvely related to an event occurring after the
Impaimant loss was recognised In pradit or loss, the impalrment boss b reversed through the consolidated statement of
piofit or loss.

In the case of equity investments classified as avallable for sale, a significant{imore than 30% of Investment cost) or
prodongedilonger than ons year) decline in the falr value of the security below s cost ks also evidence that the assets ae
impaked. If amy such evidence exists for avallable-for-sale financial assets, the cumulative koss - measured as the difference
between the acquisition cost and the cument falr value, bess any Impaimment loss an that financial asset prevlously
recognised in profit or boss — ks removed from equity and recognised in profit of loss. Impatment losses recognisad in the
comsolidated statement of prafit or loss on equity instruments are not reversed through the consolidated statement of
permafit or boss

2. 14 FINANCIAL LIABILITIES
2.14.1 Initial recognition and measurement

Fimancial liabilities are classified, at initial recognition, as finandial liabilties at falr value through profit or loss, loans and
baorrorwings and financlal guarantes contracts, as appropriate

All fimancial liabilities are recognisad initialy at falr value and, in the case of loans and booowings, net of directly attributable
transaction costs

The Group's linanclal Eabilities inclede trade and other payables, customer deposits, bonds, derrvative financial instrumenis
arad bank and other borrowings

539/700



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

Gharnghusd [ bt Zoma  srgay Larered ShiLA, FROET XY [+

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.14 FINANCIAL LIABILITIES (CONTINUED)
2.14.2 Subsequent measurement

The subsequent measurement of financial liabikvies depends on thalr classification as follows:

{a) Financial liabilities ar falr valve through profit or loss

Financla llabfities at far value through profit or loss incdlude firancial labllives held for trading and fnanclal babditles
designated upon indtial recognition as at fair value theough profit or kess.

Financial Babilities are classified as derivative financial instruments § they are acgquired for the purpose of epurchasing in
the near term, This category includes darivative finandal instruments entered into by the Growp that are not designated as
hediging instruments in hedage relationships as defined by HEAS 39, Separated embedded derhvatives ae also clasfied as
heid for trading unless they are designated as effective hedaing Instruments. Gains or losses on lizbilitlies held for trading
ara recognised in the corsolidated statement of profit or loss.

Financhal liabd thas designated upan initial tecognition at faér value throwgh prolit of boss are designated at the date of initial
recogrition and only if the criterla in HKAS 39 are satisfied.

() Loans and borrowings

After Initlal secognition, bank and borrowings are subsequently measured at amortised cost, using the sffective ienest
rate method unless the effect of discourting would be Emmaterlal, In which case they are stated at cost. Gains and losses.
are recogrised in the comsolidated staternent of peofit ar koss when the Habllities are derecognised as well as through the
effective interest e amortisation process.

Amuortised cost §s calcwlated by taking Into account any discowunt or premium on acquisition and fees or costs that are
an integral part of the effective ilerest rite, The elfective interest rate amcetsation by included in linance coats” in the
conschdated statermnent of profit or loss

ic) Financial guarantee contracts

Financial guarantea contracts issued by the Group are those contracts that require a payment to be made to reimbutse the
holder for a loss it incurs becouse the soecified debtor fails to make a paymaent whaen due in accordance wath the terms of
a debt nstrument. A financial guarantes contract Is eoognised initially as a llablity at s fair value, adjusted for transaction
costs that are directly atributable to the Bsuance of the guarantes, Subseguent to inflad recognition, the Group measures
the financial guatantee contract al the higher of: {1} the amount of the best estimate of the expenditure required to sette
the present obligation at the end of the repaning period; and i the amaunt initially recognised less, when sppropriale.
cumadative amortisation
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.14 FINANCIAL LIABILITIES (CONTINUED)

2,143 Derecognition of financial liabilities

A Ninanciad Kability is derecogessed when the oblgation under the lability & dischasmed or cancelled, or expitis.

When am existing financial lability &5 replaced by another from the same lender on substantally different terms, or the
terms ol an exdsting liability are substantlally modified, such an pechange or modification Is treated 35 3 derecagnition of
the original Hability and a recognition of a new lizbility, and the diffietence between the respective camying amounts s
recognised in the conasolidated statement of prafiy o loss.

215 0FFSETTING OF FINANCIAL INSTRUMENTS

Financial assets and financlal Mabilities are offset and the net amount is reported In the conselidated balance shest If thene
Is a legally enforceable legal right to offsst the recognised amounts and there & an intertion to settle on a net basls, or
realise the assats and seftle the labilities simultanecusly, The legally enforceable right must not be contigent an fuwre
events and must be enforceable in the normal course of business and in the event of default, insolvency of bankrupicy of
the company or the countparty.

2.16 REVERSE REPURCHASE TRANSACTIONS

Assets purchased wnder agreements to resell at a specified future date are not recognised In the consolidated balance
sheet. The comesponding cash paid, including accrued Iintarest, is recognised in the consolidated balance sheat as an
Investments: The difference batween the purchase and resale prices ks treated as an interast income and s accrued over
the life of the agreement using the eflfective interest iate method
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.17 DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING
Derivativies are inftislly recognised at Tar value on the date a devivativie contract 15 entered into and are subsequently re-

measuted o their fain value. The method of recognising the resuliing gain or loss depends on whisther the derlvative
Is designated as a hedging instrurnent, and If so, the natuee of the em being hedged, The Group designates cenain

derivatives as either:

(3l hedges of the far value of recognised assets or llabiites or a firm commitment (fair value hedgal;

a1} hedges of @ particular risk assocated with a recognised asset or kability or a highly probalble forecast transaction
{cash fow hodge) o

o) hedges of & net investment in a forefgn operation (net irmestrrent hedge).

The Group documents at the inception of the transaction the relationship between hedging Instruments and hedged
Iterns, as well as its risk management objectives and strategy for wedettaking varlous hedging transactions The Group ako
documents its assessment, both at hedge inception and on an ongadng basis, of whather the dervatives that are wsed In
hediging transactions are highly effective n offsetting changsas in fair values o cash flows of hedged fems.

The full fair value of a hedging desivative Is classified as a non-cumrent asset or Mabllity when the remaining hedged item
is mote tham 12 monihs, and a3 a current asset or Bability when the remalning maturity of the hedged em Is less than 12
manths, Trading dervatives are classified a5 a current asset or Habdity.

{a) Fair value hedge

Changes in the falr value of derivatives that are designzted and qualified as falr value hedges are recorded in the
consobdated statement of profit or koss, together with any changes in the fal value of the hedged asset or lizbdity that are
attributabda to the hedged nsk

b} Cash fflow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualified a5 cash flow hedges is
recognised in ather comprehansive income. The gain o loss relating te the ineffective portion i recognised immed ately
in the consclidated staterment of peofil o loss within ‘viher Income and other gains - net.

Arnaunts accumulated In eouily are reclasiliad 1o prolil of loss in the pedod when the hedged ilem alfects profit o boss (o
axample, when the forecast sale that is hedged takes place). The gamn or loss relating to the effactive portion of inferest rate
swiaps hiedging variable rate borrowings s recognised in the statement of profit or loss within Tinance costs’

When 2 hedging Instrument expires o i sold or terminated, or when a hedge no longer meets the criteria for hedge
accounting, any cumulative gain or loss existing in equity at that time remains s equity and s recognised whan the
forecast transaction is ultimately recognised in the statement of profit or loss When a forecast transaction is no langer
expected 1o oocur, the cumulative gain or loss that was reported inoequity is immediately transderred 10 the statement of
piedit o loss within 'thet Income sid other gains - net.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.17 DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING (CONTINUED)
{c} et investmeant herlge
Hedges of net investments in forsign operations are accowsted for simillary o cash flow hedges.

Any galn or loss on the hedging instrumenit relating 1o the effective portion of the hedge is recognised in other
comprehensive Income and accumulated In reserves in equity. The gain or loss relating to the ineffective portion i
recognised in the consolidated statement of profit or loss

Gaines and losses accumulated in other compeahensive income are reclassilied 1o the consolidaved staterment of profit or
lass when the foreian operation is partially disposed of or sold

id) Dertvatives that do not gualify for hedge accounting

Cartain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any desvative instrumant
that does not qualify for hedge accounting e recognised immediately in statement of profit or loss and are included in
other gains

2,18 INVENTORIES

Inventories aie stated at the lower of cost and net realisable value. Cost s detesrnined on the welghted average basls
or individual basis and, in the case of work in progress and finished goods. comprises direct materiats, dirsct labour and
an appropeate proportion of variable and fised overhaad expenditure, the latler betng allocated on the basis of normal
operzting capacity. Mat reallsable value i based on estimated selling prices in the ordinary course of business less the
estimated costs to be incumed o completion and the estimated costs necessary to make the sale.

2.19TRADE AND OTHER RECEIVABLES

Trade recefvables are amounts due from customers for meschandise sold o serdces performed in the ordinary course of
bruniness. I§ collection of trade and other receivalbiles is expected inone year or less jor in the normal operstiog oycke of the
bamsiness if bomger), they are classilled as current assets il nod, they are preseniad & non-cumant assets

Trade and other recalvables are recognised infially at falr value and whsaquently meatured al amortised cadt using the
effective interest method, less provision for impasmant

2.20CASH AND CASH EQUIVALENTS

in the consolidated statement of cash fAlows, cash and cash equivalents Includes cash in hand, deposis held at call with
banks and other shoet-term highly Hguid vvestments with ardginal maturities of three momths o less.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.21 SHARE CAPITAL
Ordinary shares are classified s equity.

Incremental costs direcily anrbutable 1o the lssue of new shates are shown in aguity as a deduction, net of tad from the
proceads

2.22 TRADE AND OTHER PAYABLES

Trade and other payables are obligations to pay for goods or serdoes provided o the Group prior to the end of linzncial
year which &e unpaid, Trade and other payables are classified as current liabilaiss If payment is due within one yeas or less jor
inthe rammal aperating cyce of the business if longer). IF not, they ane presented as non-current lizbilites,

Trade payables are recognised initlally at fair walue and subsequently measured at amortised cost wsing the effective
Interest method.

2.23 BORROWINGS

Borrowings are inftlally recognised at fair value, net of trarsaction costs inouned. Bonosadngs are subsaquently measured at
amortised cost. Any difference between the proceeds (net of ransaction costs) and the redemption amount is recognised
in prafit or loss over the petiod of the bormowings using the effactive imterest mathod. Fees pald on the establishment of
oan facilithes are recognised as transaction costs of the koan to the extent that it Is probab'e that some or 2 of the facility
will be drawn down, In this case, the fee ks delered until the draw down occurs To the extent there is no evidence that ILis
probable that some or all of tha facility will be drawn down, the fee s capitalised a5 a prepayment for liquidity senvices and
amortised over the period of the facility to which it relates.

The fair valus of the kability portion of a convertible bord is determined wsing a market interest rate for an equivalant non-
convertible bond. This amount & recorced as a liabilty on an amortised cost bashs wuntll extinguished on corversion ar
maturity of the bonds, The remaindar ol the peoceeds is allocated to the corverslon option. This is recognizsed and included
Iinshateholders’ equity, net of iIncome ta effacts

Boreowmngs are removed from the balanice shieet when the obligation specilied in the contract & discharged, cancelled oo
expired The difference between the camrying amount of a linanclal liebility that has been extinguished oo transferred 1o
anothel paty and the candideration pald, incheding amy non-cash assets trandlened of labilmias asumed, i ecogniked in
prodit o |loss a5 ather income o finandce costs

\Whare the terms of a financial lability are renegotiated and the enlity issues equity instruments to a creditor to extinguish
all or part of the [Lability (debt for equity swap), a galn or loss ks recognised In profit ar loss, which is measured as the
difference betweer the carrying amount of the financial Bability and the far value of the equity Instruments sued.

Borrowings are classified as current labilitles unless the Group has an unconditional right to defer settlement of the kability
fiar b lesast 12 months alter thiseporting peiod,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 37 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.24 BORROWING COSTS

Genersl and speciiic borowing coss directly anributable o the acquisition, constniction of production of qualifying assees,
which are gssets that necessarily 1ake & substantial period of time 1o get ready for thelr imended use or sale, are sdded to
thie cost of these assets, untll such tine as the assets are substantially ready for ther intended e or sale.

Irvwestment income earned on the emporary swvestment of specific bormowings pending their espenditune on qualifying
ety s deducted from the bomowing costs eligible for capitalsation

All ather borowing costs are recognised in the consolidated statement of profit or loss in the period In which they are
incured.

2.25 CURRENT AND DEFERRED INCOME TAX

Thee taw expense for the perod comprises cunent and deferred tax Tax s recognised in the comsotidated staterment of profit
or boss, except T the extent that It relates to Rems recognised In other comgrehensive income or directly in equity. In this
case the tax Is alse recognised in other comprehensive incoms or directly in equity, respectively

{a) Current income fax

The current income tax charge & calculated on the bask of the tax laws enacted or substantively enacted at the balance
shieat date In the countrics where the Company's subsidiaries, assoclates and joint vendures operate and generate taiable
Income Management periodically evaluates postions taken in tax returns with respect 1o situations in which appliicable tax
regulation is subject to interpretation. it establishes provisions whese appropriate on the basks ol amounts espected to be
pald to the tax authorities
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.25 CURRENT AND DEFERRED INCOME TAX (CONTINUED)

(b Deferred incomea ray

Irsidle basis differences

Deferred income tax Is recognised, using the Hability method, on temporary difietences arlsing between the tax bases of
assets and [Eabilities and their carmyng amaunts in the consolidated financial statements. Howeves, defarmed tax labilities
are not recogntsed if they arkse from the initlal recognition of goodwill, the defened income tax bs not accounted for if It
artses from initlal recognition of an asset or llabtity In a transaction other than a business combination that at the drme of
the transaction affects nesther accounting nar taxabde profit or loss. Deferred income tax s datermined wsing fax rates (and
laws) that have been enacted or substantively enacted by the balance sheet date and are expected 1o apply when the
telated deferred income tax asset s realsaed or the deferred Income ta llabilay i setlled

[Deferred Income tax assets are recognisad orly to the extent that it is probable that future taxable profit will be available
anainst which the tempaorary diflerences can be utilised.

Outside basks differances

Deferred income tax Rabilities are provided on tadable temposary diferances artsing from investmants In subsidiaries,
associates and joint arangements, except for defermed income tax llability where the timing of the reversal of the
tempatany diference |s controlled by the Geoup and It Is orobabde that the temporary difference will not reverse in the
foreseeable future.

Deferred Income tax assets are recognised on deductible temporary differences artsing from investments in subsidiares,
associabes and [oint arrangements ondy to the extent that & k probable the temporary diference will reverse in the future
and there is sufficient taxable profit avalable against which the temporany diffeience can be ublized.

{c) Offsetting

Defenied Income tax assets ard labilities are offset when there 5 a legally enforceable right 1o offset cument tax assets
against cument tax llabities and whien the defermed Income taxes assets and llabdites ralsle to Income taxes levied by the
same taxation suthority on either the taxable entity or differant taxable entiles where there |5 an intention 10 sellle the
halances an & net bads.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.26 EMPLOYEE BENEFITS
fatd Sfrart-terr obfiganions

Liabilicies for wages and salaries, including non-rmonetany benefits that ae expectad 10 be sottled whally within 12 months
afver the end of the pericd in which the employess render the related senvice are recognised in respect of employvess”
services up 1o the end of the reporting period and are measured at the amounts expected to be pad when the Eabilities
ate sattled The llahilites are presented as other payables and aconiaks in the balance sheat

(B Pension obligations

A defined contribution plan (s a pension plan under which the Group pays fiwed conributions into a separate entity. The
Geroup has no legal ar constructive obligations to pay fusther contributions if the fund does not hold sufficiant assats to pay
all emplayees the benefits relating 1o employes service Inthe cument and prior perods. A defined bensfit plan s a pension
plan that ls not a defined contribution plan.

Typically defined benefit plans define an amount of pension benelit that an emplovee will receive on retitement, wiualy
dependent on one or more factors such as age, years of service and compensation.

The labiiity recognised In the balance sheet In respect of delined benefit pension plans is the present value of the defined
benafit abligation at the end of the ieparting period less the fair vakue of plan assets. The dafined benefit obligation s
caloulated annually by Independent actuaries using the projected unit credit method. The present value of the defined
benafit obligation is detarmined by discounting the estimated future cash outflows using Interest rates of high-quality
ceqporate bonds that are denomenated in the cumency In which the benefits will be paid, and that have tenms o maturity
approximating to the tenmes ol the related pension ebligation. In countries where thaie s no deep market In such bonds,
the market rates on government bonds are used.

Past-service costs are recngnised immeadiately in the eonsolidated statement of peofit o loss. Changes in the present walue
of tha dafined banefit abligation retulting from plan amendments or curtallments ane recagnised immediately in profit or
loss as past service costs.

For defined contribution plans, the Group pays contiibutions 1o publidy or privately administered pension inswrance plans
on a mandatory, contractual of voluntary basts. The Group has no further payment obligations once the contributions have
been pald The contributions are recogniied as employes benelit expense when they ae due. Prepaid contributions are
recognised as anassel to the extent that a cash refund or & reduction i the futue payments s available
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.26 EMPLOYEE BENEFITS (CONTINUED)
{e) Tarminatian benefits

Termination benefits are payable when smiployment is terminated by the Group befote the normal retirement date. or
whenever an employee accepts voluntany redundancy in exchange tor these benetits. The Group recognises termination
benefits at the earlier of the following dates: {a) when the Group can no longer withdraw the offer of those benefits and
(b} whan the entity recognises costs for @ restructuring that i within the scope of HEAS 37 and involves the payment
of terminathon benefits. In the case of an offer made to encourage voluntary redundancy, the termination benefits are
measured based on the number of employees expected to accept the offer. Benefits falling due maore than 12 monihs after
the end of the reporting period are discounted o thedr present value, A lizbility for & termination bensfit is recognised a1
the earlier of whizn the Group entity can no longer withdraw the offer of the termination benefit and when it recognised
any related restructuring cost.

{d) Defined bensfit

Payments to deflined contributions retrement benefits plans, state-managed retirement benafit schemaes and Mandatory
Provident Fund Scheme ("PF Scheme®), are recognised as an expense when employess have rendered service entitling
them o the coniributions. For defined benafit etirement benefic plans. the cost of providing benafits s determined using
the projected unit credit method, with actuanal valuations being carried out at the end of each annual reporting period.
Remeasmement, comprising actuadal gains and losses, the effact of the changes 1o the asset calling (If applicabiée) and
the retum on plan assets (exduding mterest), s reflected immediately in the consolidated balance sheet with a charge
or credit recogresed In other comprehensive inoome in the perod in which they oocur Remeasuremeant recogrised in
other comprehensive iIncome s reflected mmediately in retalned eamings and will not be reclassified to profit or loss.
Past service cost Is recognised In profit or loss In the period of a plan amendment. MNet Interest s calowated by apply the
discount rate at the beginning of the period to the net defined benafit lability or asset.

Defined benefit costs are categarised as follows:

. service cost (Including current service cost, past service <ost, as well as gains and losses an curtallments and
sattlemants);

. net inlerest expense or incomee; and

. TEMIEAS MmN

The Group presents the first two component of defined benefit costs In profit of less. Curtallment galns and losses ae
accounted for as past service costs, The retirement benefit obligation recegnised im the consclidated balance sheet
repeesents the actual defict or surplus in the Graup®s defined benefit plan, Any surplus resadting from the calculation s
limited to the present valus of any economic bensfits avalable In the form of refunds from the plans or reductions in future
contribution to the plans.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.27 PROVISIONS

Provigiors for legal claims, senice wasranties and make good obligations are recognisad when the Group has a present
legal o comstnuctive obiligation as a tesult of past events, it s probable that an outfiow of esources will be reguied 1o
seqtle the sbligaten and the amount can be relizbly estimated, Provisions ate not recoanised for future operating losses,

Wi there are a number of similas obligations, the ikelihood that an cutflow will be requbed insettiement is determined
by considering the class of obligations as a whole. A provision i recognised even If the kelhood of an cutflow with
respect (o any one item Inchuded in the same class of obligations may be small

Prondsions are measured at the present value of management's best estimate of the expendiure required 1o senle the
present obligation at the end of the reporting period. The discount rate used to determine the present value is 8 pre-tax
rale that reflects curent market assessments of the time value of money and the risks specific 1o the liabity. The increase
in the provision due to the passage of time s recoanised as iInterest expense,

2.28 REVENUE RECOGNITION

Revenue i measured at the fair vadue of the consideration receved or receivable. Amounts disclosed as reverwe are net of
retums, trade allowances, rebates and amounts collected on behalf of third partles

The Croup racognises revenue when the amount of revenuse can be rellably measured, it 's probable that future economic
benedits will flow to the entity and specific criteria have been met for each of the Group's activitles as described below. The
Group bases s estinates on histodical results, teling Into consderstion the type of customer, the type of transaction and
tha specifics of each arrangament.

{a) fos tha sale of goods. when the dgnificant risks and rewards of swnership have been transferrad 1o the bayer,
provided that the Group malntains nelther manageral involvernent to the degree usually assoclated with
owniership, nor effective contral over the goods sold;

2] for comstruction contracts, on the percentage of completion basks, as further explained in the accounting policy
for ‘Construction contracts” stated below,

[d} [oe the rendering ol sendces, on the percentage of completion basks, as lurther explained In the acoounting
policy Toe ‘Contracts fof services” stated belonw:

{dp rental income, on a time proportion bask over the lease termig;
(] Interest income, on an accrual basks using the effective Interest method by apphying the rate that exacthy
discounts the estimated Fubure cash seceipts over the expected life of the financlal Instrument to the net

carrying amount of the financial asset; and

i divibenicl indimiz, when the shareholdess’ ight 1o recetve payment has been established
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.29 GOVERNMENT GRANTS

GOVEINIment grants ane recognsed ac ther falr value where there is reasonable assurance that the grant will be neceived
and all artaching conditions will be complied with. When 1he grant relates 10 an expense nem, it iecognised as income
o a systematic basis over the periods that the costs, which it is intended to compenisate, ane expentad

Where the grant 1elates to an asset, the fair value is crecited to a deferred income account and (s released to the
consoldated staternent of profit or loss over the expected wsaful Ife of the relevant asset by equal annual instaliments.

2.30 CONSTRUCTION CONTRACTS

A construction contract is defined by HKAS 11, 'Construction contracts, as a contract specifically negotiated for the
construction of an assat.

\When the outcome of a construction contract can be estimated reliably and it Is probable that the contract will be
prafitable, contract revenue & recognised over the petiod of the contract by reference to the stage of compéetion.
Contract costs are recognised as cupenses by reference 1o the stage of completlon of the cantract activity at the end of
the repasting perod. When i is probable that total contract costs will excead total contract reveniue, the expected loss s
recogrised &5 an expense immediatety,

\When tha outcome ol 3 construction contract cannot be estimated rellably, contract revenue & recognized only to the
extent of contract costs incurred that are likely to be recoverable.

Vasiations in contract woark, claims and Incentive payments are included In contract revenue to the extent that may have
been agreed with the customer and are capable of being reliably measured.

On the balance sheet, the Group reports the net contract position for each contract as efther an asset or a Habdlity, A
contract represants an asset whers costs incurred phes ecognised profits {(less recognised losses) excead progress biliings;
a conlracl repeesents a lability whese the opposite s T case.

2.31 CONTRACTS FOR SERVICES

Contract revenue on the rendering of sensces comprises the agreed contract amount. Costs of rendering services
comprise labout and ather costs of personnel directly engaged In peoviding the sendces and altributable oveiheads.

Revenue from the rendering of saroes is recognised based on the percentage of completion of the transaction, prowided
thiat the revenus, the costs incurred and the sstimated costs (o completion can be measured rellably. The percentage of
completkn 15 established by relerence to the costs incurred to date as compated to the total costs to be Inowred wnder
thie transaction. Whate the outcome of a conlract canral be measured rellably, revenue i recognbsed only 1o the extent
that the expenses incusred are eligible to be recoverad.

Proviion |4 mate for fareseoabie oaoes 25 100 a5 Thay sie anticipatied by manageisbnt
Whare contract costs incurred to date plus recognised profis less recognised losses mceed progress bilings, the swplus

is treated as an amount due from contract customers. Whese progress billings exceed contract costs incurred 1o date phes
recognised profits less recognised losses, the surplus is treated as an amount due to contract customen.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.32 INTEREST INCOME

Interest income I5 recognised wsing the effective interest method, When a loan and recelvable i impaired, the Group
reduces the carmying amount to s recoverable amount, bBeing the sstimated future cash flow discountad at the original
effective interest rate of the instument, and continues unwinding the discoant as interest Income. Inferest income an
impaired loans and recetvables s recognised using the original effective interest rate,

2.33 LEASES

Leases in which a significant portion of the risks and rewands of ownership are retained by the lessor are dassifled as
operating keases. Payments made under opetating leases (net of any Incentives received from the lessor) are changed 1o the
corsolidated statement of profit or [oss on a straight-Bne hasis over the period of the lease.

The Group leases certadn property, plant and equipment. Leases of property, plant and equipmeant where the Group has
substantially all the risks and reweards of ownership are classdled as finance leases. Finance leases are capitalised at the
lease’s commencement at the lower of the fair value of the leased property and the peesent value of the minimum lease
paymEnis

Each lease payment Is allocated between the liability and finance charges, The cosresponding rental obfigations, net of
finamce charges ate Included in other non-cumrent labilities. The interest element of the finance cost s charged to the
corsolidated statement of profit of loss aver the lease perlod 50 as o produce a constant perlodic rate of interest on the
remaining balance of the kabilny for each period. The property, plant and equipment acquied under finance leases is
depreciated over the shorter of the useful We of the asset and the lease term

2.34 DIVIDEND DISTRIBUTION

Divicend distribution to the Company’s shareholders is recogrised as a liability In the Group's and the Company’s
financlal statements in the pericd in which the dividends are spproved by the Company’s shareholdess or directors, where
appropriate.
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FINANCIAL RISK MANAGEMENT
FINANCIAL RISK FACTORS

The Group's principal finandal instuments, other Than dervatves, comprise bank and ather barrowings, bonds, customer
deposing and cash and 1me deposns, The main purpose of these financial insturments is 10 rase finance for the Group's
opefations. The Group has varoos other financial assets and liabilities such as trade and hills receivabies, trade and bills
payables and lease recelvables and lease payment receivables, which asise directly from its operations.

The Group also entess into derivative transactions, including principally forwand currency contracts. The purpose §s 1o
manage the foreign currency risks arlsng from the Group's operations

The main risks arising from the Group's financial instruments e marker risk and financial sk, The Group’s policies for
managing each of these risks are summarised below. The Group's accourting palickes In relation (0 derivatives are set out
inMote 2.17 tothe financlal statemants.

fal Market risk
) Foreign excharge sk

The Group operaiss Internationally and is exposed 10 Torelgn exchange risk atisbng lrom vaious currency exposues,
primarily sith respect 1o the US doliar, Eurs, Hongkong dollar and Japanese Yan {PY°)L Foreign exchange risk artses from
future commercial transactions, recognised assets and liahilities and nat investmeants in foretgn operations

The Maragement has established a policy that requires the Group to manage the foredgn currency rlsk of its functional
currency. The Group's treasury function at its headguarters s responséle for menitoring the amouwnt of awets and labilities,
and ransactions denominated in foresgn currencies to minimise the foreign exchange sk, Therelora, the Group may
consider to enter into forward exchange contracts or cunency swap contracts to mitigate the foralgn exchange risk.

An 31 Decernber 2017, I BMB Yuan had weakenadsstengihened by 10% agalnst the US dollar with all other variables
held corstant, post-lax pralit for the year would have bean RMBSS0946000 [2016: AMBS4B.452,000) higharflower. At 31
December 2017, If AME Yuan had weakened/strengthened by 1086 againgt the Furo with all other varlabies held constant,
post-tan profit for the year would have beer RMBZ05 424000 (3006 RMBI21,611,000) lowar/higher. At 31 Decernber 3017,
if RAMB Yuan had weakened/strengthened by 10% against he JPY with all other variables held constant, post-tax peofit for
the year would have been AMES. 628,000 (2016 RMB43/050,000 |owerhigher) highorflowar, At 31 Decamber 2017, If AMEB
Yuan had weakened/strengthened by 10% against the HED with all other vaslables hedd constant, post-tax profit for the
year would have been RME2 883,000 (2016 AMES,301,000) hegherlower.

Q) Ecpudty price sk

Equity price risk & the sk that the falr values ol equity secuiifties dacrease as a tewh of changes in the value of individual
securitios, The Group was exposed (o equity price risk arising from individual equity investments and trust produce
classifled as Invesiments at fair vakse through prafit or loss and avallable-for-sale investments (Motes 23 and 32) as at 31
Decermnber 2017, The Group's listed investments aie lited an the Sheashon Stack Bxchange "SZ5E%, the Shanghal Stock
Cxchange [SHEET and Mational Cquities Dochange and Quatations ("NELO") are valued af quoted market prices at the end
of the reporting period.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 21 DECEMBER 2017

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS (CONTINUED)

fal Marke! risk [continued)

il Ecquity price tisk {continued)

The foliowing 1able demonstates the sensitivty to avery 5% change in the falr values of the equity investments, with al|
other varfables held constant, based on thedr carrying amounts at the end of the report ng pediod

Increase/

Incraasa) [decreasa)

[decrease) in other

Carrying  in profit after comprehensive
amount tax Income
RMB'000 RMEB'000 RMEB'DO0
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3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINAMNCIAL RISK FACTORS (CONTINUED)

{a) Market risk fcontinued)
{1} Interest e rigk

Intesest rate sk Is the sk that the valuefuture cash flows of a financial instrument will fuctuate because of changes in
market Interest rates.

The following table sets out the Growp's financlal insruments expased to interest rate tsk by maturity and thelr effective
interest rates:

Crebt investments

2017
At fair value through
profit or loss Available-for-sale
RME'DOD RMB'Q00
Within | i 2401 -
| b Syaars - 174,247
Wcee than § yoarn -
Tatsl 2401 TraAT
EMacivve @lereshl e (9% piy arnum 0.2- 1.0 o D606
2016 |Restated)
At falr value through
profit or loss Available-far-sale
RME'QOD RMEB 000
Within 1 yea 4097071
110 S yeard 13957
Wce Tham § yoars TH
Tatal 40071 170791
Elloctivg sderest fate (% por annum 0257 16355
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

3. FIMANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS (CONTINUED)
|.J.| Markor risk (continied)

{iil} Intetest rate sk (continuad)

Crher financial assets

207
Loans Discounted bills Time
recelvables recelvables deposits
RMEB'000 RMEB'DOD RME'D00
Wihin 1 yea G659,760 179,526 16, M00.576
B24,230 . .
TAB3AG0 179526 16,0576
EI¥ e i besrems B (96 o8 LT 145558 318755 1.54-8.40
2016 [Restated)
Loans Discounted bills Tirme
receivables receivables deposits
RMB'000 RMB'D00 RME'DOD

Whin 1 e 58337
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3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINAMCIAL RISK FACTORS (CONTINUED)

fa) Marker risk feontinued)

(i) Interest fate risk continued)

Financia habiities

2017
Bank and other
borrawings:
with variable Customer
rates deposits®
REABTOD0 RMB OO0
Wi Wil 209,196 3,304,568
1 8 5 yig G¥7,133
Tosal BiG,32% 3 304,568
EMec i hitaiiest rales (% pef Siwcm) 1.42-5.04 035-231
2076 (Restated)
Bank and ather
borrowings
with variable Customer
rates deposits®
RMB 000 RMB 000
Mt 1 1 %

* Custodmis deposits iepresent the degosits placed inobe Shanghat Electric Group Finance Co, Lid (Firance Comparny”)
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINAMNCIAL RISK FACTORS (CONTINUED)
fa) Markoar plisk (continued)
il interest rate dsk (continued)
The following table demonstrates the sensitlvity 1o a reasonably possible change in the BME, USE and EUR interest rate,

with all other vasidbles hald constanm, of the: Group's prolit after tax ar squity (U ough the impact on Noating rate financial
assets and Mabilites}

Increase’
[decrease)
Increase) Increass) Im other
(decreasel In - (decrease] in  comprehens e
basis paints  profit afier tax incame
RME'DDO RMB'DDO
o7
L0 1%
J5L 53
IH 1 [BAE
ELIE LLHE
2016 [Restated)
RsAg 1 Hitt
LIl |
Lis0
i 1
L
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FINANCIAL RISK MANAGEMENT (CONTINUED)
FINANCIAL RISK FACTORS (CONTINUED)

{tx Crocfit risk

Credit tisk is the risk of economic loss resulting from the faflure of one of the Group’s obligars 1o make any payment af
the peincipal or interest when due, in the case of a fized income investment, o, in the case of an equity imestment, the
loss im vabue resulting from @ corporate fallure. The Group is exposed to credit risks primarily assoclated with its depaosit
arrangements with commercial banks, Investments in bonds ksued by PRC companies and the PRC Government. The
Gioup matkgates cregit risk by utilising detaiked credit contral policies, undertaking credit analysis on potential mvestments,
and imposing apgragate cownienpady sxposure limits within (s imwestment portfolio.

Thiz Group is also exposed to oredit sk through the granting of financial guatantess, further detalls of which ae disclosed
in Mote 46 to the conceldated financlal statements.

The carrying amount of the trade receivables included in the consolidated balance sheet represents the Group's maximum
exposure ko credit risk in relation to the Group’s trade recelvables. The Group does not have a significant concentration of
credit risk o eelation to the trade recetvables as the trade recelvables due from the live largest customers accounted for
only 19.98% (3016 1 743%) of the Group's irade recetvables as at 31 December 2017.

The Group performs ongaing credit evaluations of is customers’ financial conditions. The alewance for doubtful debts is
based wpon a review of the expected collectability of 21l rade receivablies.

Further quantitative data In respect of the Group's axposure to credit sk arlsing from trade receivables are disclased In
HNote 28 to the financlal statements.

The maln considerations for the loan impaiment and lease recelvables imparment assessment Include whether any
payments of pincipal or Interast are overdue or whather there ts any liquidity detercration of bareowers, credit rating
downgrades, or Infringement of the original terms of the contract. The Group addresses impalrment assessment
Individuatly and collectivedy.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 FINANCIAL RISK FACTORS (CONTINUED)
fol - Liguichity Hsk

|.i:iui|.1||3,I ik Is thie fisk of nol Raving acoess o suflicient funds 1o mest thie Group's L:|:||-:|..-Ii’.|'|'| a5 iy ecorne digs The
Group seeks 1o manage Its liguidity risk by matching the duration of s iInvestment assets with the duration of its debis and

custormer depasits 1o the extent possible

2017
Lessthan3 3to less than Over 5

On damand manths  12months 1 to S years yaars Total

RMB'DOO RMB'DOO RMB RMEB'D00 RMEB D00 RMB O

Trasde pryiabei 2627803 151706 1574803 : : Zran2

Billy pursabil 3340990 1803736 7144728

Firsryial Babuite aded in

ottt pan/alhis and accrualy LT ETAL) R4 RTY 721506 23377 . AR

IoHT e 197068 165,145 186,149 - - 3,325,352

ark anc ofher B sowing - T51,605 1562476 3,108,341 152006 274,538
it Rtk 1

reari=C Lt el ities - - 335614 HI5, 146 & 560 127930

fonih - ATRUBG 1316959 10,041,763 . 12687708

: : il ' - s

]]:;-ISEII S,EIS:H-JS .I..I‘Ml.ﬂ] 15..151.,'5:1-'? - 1,500 586 ?E:..'Im

2016{Restated)
Lessthan 3 3o bess than Cver 5
On demand menths  12months 180 5 years years Total
RMB'000 RMB000 AMB 000 RMB'D00 AMEB'000 RAMB 00D
[ payah i i ¥, iR
eyl 3 ARG 3
il Bkl bt it
ryaksh wrf 2E -2 LO78028 =
e | ! 1
o R J i 271 [} [i] i i
il al i hucle
A LT abslil 3 | 25704 SATES
Bt 177 ] 12358480 JHK
O v T 1 1
RAFEE] LA k] 17 ATET By
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FINANCIAL RISK MANAGEMENT (CONTINUED)
CAPITAL MANAGEMENT

The primary abjectives of the Group's capftal management ae 1o safequand the Group’s abdity 1o continee as a going
concem and 1o maintain healthy capital ratios in order (0 support its business and macimise shareholders” value

The: Group manages |t capital structure and makes adjustments 10 it in the light of changes in econamic conditions
and the risk characterstics of the undelying assets To maintaln or adjust the capital structure, the Group may adjust
the dividend payment to shareholders, retum capétal 1o shareboiders or issue new shares. Mo changes were made in the
ohjectives, polices or processes for managing captal during the years ended 31 December 201 7 and 31 December 2016

The Group monitorns capital using a gearing rato, which s debs divided by 1092l equiry plus debt. Debr includes bank and
other besrowings and bonds

The gearing ratios as at the end of the reporting perods were as follows:

207 2016

RME'DOO0 RME'DO0

{Restated)

Rk ard alhisi Boroswing 7368285 SO AL

Bonds 11,657533 11T A0

Cuitemor doposity 3,374 558 TAMGRAE]

Dbt 22,350,386 JO036030

Tomal equity 0.0 587 arA1a827

Total equiity and net desb 3071973 82445, 166

Gearing ratlo 24.01% 429
FAIR VALUE ESTIMATION

The carryirg amounts and fair values of the Group’s fnancial instruments, other than thoze with canying amounts that
reasonabiy approadmate to fak values, are a5 followes:

Carrying amounts Fair valuas -
o7 2016 2017 2016
RMB'O0O RME'000 RMB DD RMIB"000
(Restated) {Restated)
Financial Rabilities

Mon-curent portion of bark ang other
bxcnrcnwins 4,144,184 o 056,007 ERETIiR
Mon-current povtion of bonds 10)058,027 110,541,763 11,878 a6l
14202211 14,997,860 15,142,788
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.3 FAIRVALUE ESTIMATION (CONTINUED)

Managernent has assessed that the Fair values of financial insouements indluded in ouren assets and abilites apploximale
1o thelr carrying amiounts largely due 1o the short tenm maturities of these Insuments

The Group's comporate finance team s responsible for determining the policies and procedures for the falr value
measurement of finandial instruments. The corporate finance team reports directly to the chief financlal officer and the
audit committes At each reporting date, the corposate finance team analyses the movements in the values of financial
Instruments and detemines the majos inputs applied in the valaation. The valuation & reviewed and approved by the chief
financial officer. The valuation process and results are discussed with the awdi commitiee regulaily.

The falr values of the financlal assets and labilities ae includied at the amount at which the instrument could be exchanged
Im a current transaction bebween willing parties, other than in a forced of liguidation sale, The following methods and
assumptions wers wsed 1o estimate the fair values.

The fair walues of non-oument portion of loans and lease recevables, financial assets indeded In other non-cument assets
and labilites, bank and other bomreWwings have boen calculated by discounting the expected future cash flows using rates
currently avallabla for instruments with similar terms, credia risk and remaining maturities

The falr values of listed equity investments and bonds are based on quoted market prices. The fair values of unlisted
avallsble-for sale equity investments have baen estimated using a discounted cash flow valuation model based on
assumptions that are not supported by observable market prices or rates. The valuation requires the directors to make
estimates about the expected future cash flaws including expectad future dividends and proceeds on subsequent dispasal
of the shares. The directors balieve that the estimated falr valuss resulting from the valuation technigue are reasonable, and
that they were the most appropriate values at the end of the reperting period.

For the fair value of the untisted avilable-lor-sale equity Investments, management has estimated the potential effect of
using reasonably possible altematives as Inputs to the valuation model.

The Group entars Into derivative financlal instruments with varlous financlal instruments, ncluding forward currency
contracts, ae measured wsing valuation lechnigues similar o a forward pricing model, using present value calculations.
The madels moomorate varos market observable inputs incduding the cradit quality of counterparties, forign exchange
spat ard forwasd rates. The catrying amounts of forwand currency contracts ara the same as thelr fair values.

As at 31 December 2017, the marked 1o markel value of the derivative assel position was net of a credit valuation
adjustment attiibutable 1o derivative counterparty default riske The changes in counterparty credit risk had no material
offect on the hedge effectiveness assessment for derivatives designated in hedge relationship and other financial
nstruments recognised at falr value,
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3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.3 FAIRVALUE ESTIMATION (CONTINUED)

fa! Fair value hferarchy
The following tables llustrate the fair value measurerment hierarchy of the Group's financlal instruments

(Financial asse1s measured at falr value

A ot 31 Decembar 2017
Fair value measuremant using

significant Significant
Quoted prices in olnervable  unobservable

active markats inputs Inputs
{lavel 1) {Bevel 2} (el 3} Total
RMB'000 RMB'000 RMB'000 RMEB'0DO
Aaiabie-for-sue vt

Epuity (Mvesimaniy TGS, 654 - - T65 &5
Dbt irvestment + 174,247 = 174,247
estment funds 9561 - * 94,581
wastment products . 513412 - BE12412

ISl AL A W= ERadi s Prcilll OF 108
ECJLERY P TITasNES 54,569 - - 5, 589
rvstmen 21,400 = = 21,401
e F) 441673 - 441 533
H . - 5
[ = 15,604 = 15604
13412312 5,143,896 - 10,485,128
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

3. FINANCIAL RISK MAMAGEMENT (CONTINUED)
3.3 FAIRVALUE ESTIMATION (CONTINUED]

fal) Fair value fararchy fcontinued)

As o 31 December 2076 (Restated)
Fair value measurement using
Significant Significant
Quoted prices in observable  wnobservable

active markots inputs inputs
{leval 1) (lewvel 20 (level 3) Total
RME'DOO AME 000 RMB'000 RMB'000
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3. FINAMNCIAL RISK MANAGEMENT (CONTINUED)

3.3 FAIRVALUE ESTIMATION (CONTINUED)
fal Fair value ruigrarchy (continued)

(il Financial labdtees maasuiod al |4 values

As at 31 December 2017
Fairvalue measuremant using
Significant Significant
Quated prices in observable  unchservable
active markets inputs nputs
(el 1) [lewel 2) (el 3) Total
RMB'000 RMB'000 RME'D00 RMEB OO0
i T AEET BEIT
As at 31 Decembsar 2016 (Restated|
Falr value measuremant using
Significant Skgnificant
Quoted prices in ohservable  unobservable
active markets Inputs Inputs
(vl 1) [hewiel 21 [heved 3) Total
RMB'000 RMB'000 RMEB'D0D RMB'00D0
v nclat instiimer
(i) Linkinies for wihich fale vishse @ disclosed
As at 31 December 2017
Fair valug maasuremant using
Significant Significant
Ousted prices in observable  uncbservable
active markets inputs inpuits
{lewel 1) [lewel ) (lewed 3) Total
RMB'000 RMB'D0D RME'D00 RMEB'0D0
- LHTE e o MsTEies 1 wl
I 4,144,154 - ANTEL
Mor-curant porton of Bond: 10056027 - 10,058.02F
Az at 31 December 2016 (Restated]
Falrvalue measurement using
Significant Skgnificant
Quoted prices in observable  unocbservable
active markets Imputs. Inputs
{lovel 1) [lovel 21 [hevel 3) Total
RMEB'000 RMB'000 RME'DOD AME'DDD

Estimates and judgements are continually evaluated and am based on historical experience and other factors, including
expactations of fulue events that are belleved to be reasonable under the drcumstances.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
4.1 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

The Gioup miakes estimates and assumplions concenming the futeie. The resulting sccounting estimates will, by delinition,
seficiom equal the refated actua! resuhs, The estimanes and assumpticns that have a significant 1sk of causing a marerial
adjustment to the carrving amounts of assets and labilites within the next finandal year are addressed below,

{a) Estimated impairmenr of goodwilf

The Group determines whether goodwill is iImpaied at least on an annual basis This reguires an estimation of the value
In use of the cash-generating units to which the goodwill is allecated. Estimating the value in use requires the Group to
make an estamate of the expecied future cash flows from the cash-generating wnit and ako 10 choose a swtable discount
rate in ceder to calculate the present value of those cash flows. The carrying amount of goodwdll &t 31 December 2017 was
AMBZ 548,897,000 (2016 AVIE2,554.827,000). Mote details are given in Note 17 1o the financial statemenis

{b) impairment of non-financial assets (other than goodwill)

The Group assesses whether thare are any Indicators of impalement for 2ll non-financial assets at the end of each reporting
period. Mon-financlal assets are tested for impalrment when there are indicators that the camrying amounts may not be
recoverablo. An impalrment exists when the carrying value of an asset o a cash-genenating unit cxceeds its recoverable
amaunt, which ks the higher of its falr value less costs of disposal and Its value in use: The calculation of the falr value less
costs of disposal bs based cm available data from binding sales transactions In an arm's length transaction of similar assets or
obrservable market prices less incremental costs for disposing of the asset. When value in use caloulations are undertaken,
managemeant must estimate the expecied future cash flows from the asset or cash-genarating unit and choose a sultable
discount rate in order to calouate the present walue of thoss cash Aows

(c! Deferred tax assets

Dafarred tax assels ara recognised for &l deductibla temporary differences, camyforward of unsed tax credits ard wmased
tax bosses to the extent that it Is probable that taxalble profits will be avallable against which the deferrad tax asset can
b utlllsed. Sgnificant management judgement is required to determine the amownt of deferred tax assets that can be
recognised, based upon the likely timing and level of futue tasble profits together with futee tax planning strategizs. The
carrying value of delerred tax assets at 31 December 2017 was AMB3,982 57400002016 RMB3,050,997 000} The amount
of urmecognised tax losses and deductible temporary differences at 31 December 2017 was RMBT.978,519,0004201 6
AMBA 8451 1,0000, Furthet details are contained in Note 24 1o the financial statements.

{dl Wiite-down of inventanies to ner realisable value

Write-down of inventories to net realisable value & made besed on assessment of the sale abdity and net ealisable value
of imventories. The identification of write-down of inventories requines management's judgemant and estimates. Where the
actual outcome of expectation m future is different from the arginal estimate, the differences will impact the carrying value
of the nventories and wite-down los/revenal of witte-down in the period inwhich the estimate has been changed
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS (CONTINUED)
el impairmant of rade receivables

Impairment of trade receivables s madsa based on asessment of the recoverabdity of trade recelvables The identification
of impalrment of trade receivaibles requires management’s judgement and estimates. The pravision for trade receivables
weth Individual significant amount and those not indhidual'y significant but subject to separate assessmient was assessad
individually based on objective evidence of impaimmenit; while provision for trade recenvalbles with amounis not individualy
significant and those ecelvables had been individually assessed for impalrment and had rot been found Impaked were
assessed collectivaly by groupdig thesn under similar credit risk chasacters, and provision was made bry reference 1o aging,

‘Whaere the actual ouncome of expectation in fujwe & different from the oniginal estimase. the dfferences will impact the
carrying valie of the recelvables and impaimment lossfreversal of iImpalrment in the pedod inwhich the astimate has besn
changed.

{fi impairment of avallabla-for-safe financial assets

The Groun classifies cerfain assets as avatlable for sale and recognises movemanits of their fair values in equity. When the fair
value declines, management makes assumaotions about the decling in value to determine whether these is an imgairment
that should be recognised in the consalidated statement of profit or loss. More details are given in Note 23 and 32 to the
financial statpmants.

fq! Frovisions

The Group makes provisions for product svaranty, onerous contracts, staff early retirement and late delivery, Management
estimates the refated provisions based on contract terms; avallable knowledge and past experience. The Group recognises
prowvisions. 1o the extent that it has a peesent legal or comstructive obdgation as & reselt of a past even; it ks more likely than
nat that an outllow of resources will be requited 1o sefthe the obligation; and that the amour can be reflably estimated.
The camyng amount of the pravisions at 31 Decembsar 2007 was AMEB4,253.157,000 (201 6: AMB3,9959, 3350000 More detalls
are given in Note 40 1o the financial statements.

As for onerous contracts, macroeconomic factors, such as commodity price, and industry competithon can have a
sigrificant impact on the profitability of the contracts. The Group assessed al balance sheet date on whether unavoldable
costs of mesating contractual oblgations have exceeded the economic benefits expected to be recelved, and made
provision for these onerous contracts based on the estimated least nat cost of ediing from the contracts.

{h) Usefud fives of property, plant and equipment

The property, plant and equipment are depreciated on the straight-line basis by taking into account the residual value
The Group reviews the estimated wseful lives periedically to determine the related depreclation charges for its. items of
progerty, plant and equapment, The estimation is based on the histarical expevience of the actual usehul ves of items of
prapeity, plant and equipment of dmilar natuie and functions with condderstion of expected technalogy fenovatian,
Depreciation charges may be adjusted ¥ theve are significant changes in prior assurmptions and estimation.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 321 DECEMBER 2017

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
4.1 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS (CONTINUED)
{1} Definad banafit plan

At the end of the reporting petiod, thie Graup recognises tha defined benafit liability ac the present value of the defined
benidit obligation calculated by independent actuary less the fair value of plan assets out of which the abligations are to
b settled. The caboulation on the present value of defined benefic obligation indudes assumptions on beneficial perod
ard discount rate. Material adjustments will be made tothe defined benefit obligation, if the future event i not in inewith
the assumptions

il Revenue racogniiion

The Group wses the percentage of completion method to account far B contract revenue fram construction contracts
when the outcome of the construction contracts could be estimated rellably. The stage of completion |s measured In
agocordance with the accounting pobicy for construction contracts stated In Mote 2 Significant estimation is requirad In
determining the stage of completion, the extant of the contract costs incurred the estimated 143l contract revenue and
coniract cost and the recoverability of the contract costs, In making the estimation, the Group evaluates by rehving on past
experience and the work of the project management team. Revenue from construction coniracts is disdosed in Note 6 to
the financial statements.

The stage of compéetion of each construction contract ks assessed on a cumudative basis in each accounting pefiod.
Changes in estimates of confract revenue or cantract costs, or changes in the estimated outcome of a contract could
Impact the amounts of revenue and Epenses recognised In the consolidated statement of profit oo loss in the period In
wihich the change s made and in subsequent pariods. Such an impact could potentially be significant.

{k} Fair value of denivatives and other financlal instruments

The fai value of financial Instruments that ae not traded In an active market & determined by wsing valuation techniques.
"he (soup uses its judgement to select a vanety of methods and make assumplicns that are mainly based on market
conditions existing at the end of each reporting period

Il lncome tax

The Group s subject to income taxes In numerous |urisdictions. Significant Judgement is required In detesmining
e wror|dwide prowision lor income taxes, There ame many ransactbony and caloulations for which the ultimate tax
determination |s uncertan. The Group recognises liabilities for anticipated tax audit issues based on estimates ol whether
additional taxes will be due. Where the final tax outcome of these matters is different from the amounts that were initially
reconded, such differences will impact the cument and deferred Income tax assets and labilities in the patiod inowhich such
detemination i mada,

Certadn subsidiarios were subject to a corporate income fax rate of 15% as they have been assessed a5 High New

Techinology Enterpaes’ under the Corporate Incomve Tax Low a3 at 31 Decermber 2017, Thode subsidiaries provided
income tax and recognised the defemed tax assets and labilities at tax rate of 15%,
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4.3

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)

JUDGEMENTS

Ins the process of applying the Group's accouning poficies, management has made the Tollowing judgemens, apart from
those involving estimations, which have the most dgeificant effect on the arnounts recognssed In the linanclal stasemenis

Clperating lease — Group 45 lessor

Accordng to the ase condracts of the Group’s iInvestment progserty portfolio, the Group has determined that it retains all
the significant risks and rewards of ownership of these properties which are leased out on operating leases,

Consalidation af entities In which the Group holds less than 50% ownershio

The Group comsiders that it controls Shanghal Mechanical & Elactrical industry Co, Lid. (SMEDT even thouwgh it owns less
than S000% of the vating rghts. This B because the Gioug is the single langest sharsholder of SMEL with 3 47.83% aquilty
interest. The remiaining 5217 equity shares in SMEL are widely held by many other shareholders, none of whose equiry
shared & signllicant ndividually (dinge the date of tha acquisition of the equily Interest in SMED by the Group]. Since the
date of acquisition, there has been no history of the other shareholders collaborating 10 exercise thelr votes collectively or
1o gty the Group,

The Gioup congidars that it controls Shanghal Prime Machinery Ca, Ltd, even though it awns lass than 5000% ol the valing
rights. Thiz |5 because the Group is the single largest shareholder of Shanghal Prime Machinery Co, Ltd. with 2 47.18%
ety Interest. SE conporation alio awns 4.44% of equity imerest af Shanghai Prime Machinesy Co, Lid. The remaining
48.38% equity shares in Shanghal Prime Machinery Co, Ltd are widely held by many other shareholders, none of whosa
equity shaies i significant individually [since the date of the acouisition of the equity intenest in Shanghai Prime Machinery
Co, Ltd. by the Group). Since the date of acquisition, there has baen na history of the other shareholders collaborating o
exprcie thil votes collectiviely or 1o autvote the Group.

In adeition, the Group considers i control Shangha' Eleciic Tramdmission and Distribution Group Ca, Lid, even thaugh
It owms 50% of the voting rights. This Is because the Group has the contractus| right to acguire an additional 1% egquity
from the counterpaity ab the Group's discretian, Maarsahile, the Gioup contrals the dally eperatsen of Shanghal Electic
Transmission and Distribution Grown Co. Lid. and thenofore it has been induded in the consolidation scope of the Group's
consodidated financial statements

REVISION OF ESTIMATION OF BAD DEBT PROVISION FOR LOAN RECEIVABLES
OF FINANCE COMPANY

During thie year of 20017, the genetd preporticns of bad debt to loan receivables werne revised. The net effect of the changes
in the gurrent financial year was a decrease in profit for the year of FMB220 millon,

The propoctions of bad debt o the original amourt changed as follows:

Crdt review for loan receivables Propotions - belore revision Praportions - after mvision
Baourmal 25% 0%
Special-menicn 5% 10.0°%

Since the provisions of the leans receivables of Finance Company relate 1o the scale and credin rating of koan assets,
which Hnance Company can nol predict, the impact of the accounting estimales change in futuse cannaot be reasonably
farecasned,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

5. SEGMENT INFORMATION

The Group ergandses and manages its operating business in accordance with the nature of business and prowision of goods
and services. Lach business segment of the Group s one operating group, providing goods and services with risks and
eenninchs diffierent from those of the ather business segments.

The detalls of opesating segments are as follaws

{al the new energy and environmental protection segment s engaged in the deskgn, manufacture and sale of
nuclear island equiprment products, wind power equipment products, envirenmental protection equipment
products and heavy machinery Inchuding large forging companents, and in the provision of solutlon padkage
far comprehensbve utiisation of solid waste, sowage treatment, power generation cavdionment protoction and

disributed enengy spsiems;

[+ thie high efficiency and clean energy segment is engaged in the deslgn, manufactuie and sale of thermal power
equipment products and comollary equipment, nuclear island equipment products and power transmilssion and
distrution equipment produscts:

fed thie industrial equipment segment is engaged In the design, manufacture and sale of elevators, automation

equipmenit, electrical motors, machine tocls, components and other electromechanical eguipment products;

1] the modem serdces segment s principally engaged in the provision of Integrated engineering services for
pawar station projects and other industries, Fnanclal products and services, international trading services.
fimancial kease and redated consulting senvices and nsurance brokerage senvices, and

(&) the ‘others’ sagment Indudes components such a5 the centrad research Instiute and spare howses management
Managerment maondtors the results of the Group's operating segments separately for the purpase of making dedisions abaut
resources aliocation and performance assessment Segment performance s evaluated based on reportable segment peofity
{loss), which ks a measure of adjusted profit/iloss) before tax. The adjusted pmfi.l'{lns's;l before tax s measured consistently
with theGrowp's profit before tax except that finance costs, shate of profits and lasses of joint ventures or associates,

Intersegment sabes and transfess are ransactad with reference o the saling prices used for sales made to non-related
parties at the then prevalling market peices.
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SEGMENT INFORMATION (CONTINUED)

L
eemyand  Highelidmey (amortz and LY

e, ded 31 December protection g o ke (Others e m ol

ar en &m F ]
2017 e m m 00 AMETO FME Mg [ E]
Segment revenue:
szl=s ip exteal CUsETErs 10,054,006 209040EF 32360974  113NBO0D  263EWH 11,828 « BT
FMErSEgImEn] s '!ﬂ.lﬂ II.IFD,IIH- 1.“”5 ‘m; “j’“ ﬁs.ﬂ“' [F,ﬂ?,s]'l:l
Taital sevenus NOIBE]  MINMMe  J566M 118438 2687 TS5 [RETEN)  TS4ATH
Operating proflv/boss) 1715 [BOMOT 1565760  LATSOM NI [SMSGD IMMS 48BN
FIASACE CO3 - Pl 4552591
Shade of profies and lekses of:

loint venture: Smiis

ALncigles FrrE ]
Frofit befose tax 5365249
TICEHTME: [0 s 15 {52240
Profi Tor the yaar LREIT
Assets and labilties
Total assety WIMEN  AIIAEM  4THI3IT]  BLMAAD  ATRARS  TLMLMMG  BAASATT) 19RMETH
Fotal elines IRISRI0)  ATAMSESE  MOARIS4  BAS5AA26 PS4 1H0IESE  (BADBASS) 1EHMITL
Other segment information:
Capital expenditue 15987 ELER [ il S2a0 Wsam LWt « 55105
Cempeciation and amartization 63,541 S#B L] 56586 FrAF. ] 135907 S LT ]
Oithest non-cash expensed olesE LA 194,59 452 1582 - LIMas
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

5. SEGMENT INFORMATION (CONTINUED)

L
Year ended 31 December prctection e {ithers
2016 (Restated) FMET0) ﬁ w B R

Assets and llabilities

Total assets EMIBE SHROTL  4Ge  PEEIFM AUAFS  JITSM BEETANN 18650050
Toital Habilites IEMTAAM  AE01E5E) NBRIEE  MAT1ID6S SMBH  TRENLADG  SEYN NN 1N ELRA]
Other sagment information:

Capital aipandihpe 1L 145 195,711 L e Lt VT 100ECH 86 18!

oHRLZATOn ALK 3738 pilLL J1BE 10840 FAEE LB AN
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SEGMENT INFORMATION (CONTINUED)
Geographical information

(4} Revoriuss froem eoftomal custamars

207 2016
RMEB'000 RME'DOD
(Restated)
Matndzne Chima BA0ATA36 T3 B0 030
Cicher countres/jursdictions 10.516.458 | 2658355
79,543,794 AR 507384

The above revenue Information is based on the locations of the cusiomers

(b Man-curent assets

017 2016
RMB'000 RME'DOO
(Restated)
Mainkznd China 340440 JRAOG 133
s COunEness unsChic oy L9233 2415304

40,056,530

The dhowe non-current assel iInformation is based on the locations ol the assets and excludes linancial instraments
(including: available-for-sale investments, loans and |ease recelvables and long-tesm recaivables of wamanty and others in
other non-cunent asssts) and deferred tax assats.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

6. REVENUE

Aevenue includes turnaver and other revenue that arlse rom the ordinaty course of business of the Group. The Group's
turnaver, which arises from the principal activities of the Grougp, represents the net involced value of goods sobd, after
alierwances fer retums and trade discounts, an Apprepmate paopoion of contract reenue of construcTion conmacts and

tha vdlue of serdces rendened

A anatysis of evenue & & folows

a7 2016
RMEDDO RMB000
[Restated)
Revenue
Turmone
ol good 60,763 658 G303,750
Corstiuction contrac 9,363,607 (LT
Perdering of serv E054085 .-
TENE1 550
i T25,204 T A3
TS Ta4.444 Tr59
Rental ncome under operating heases 506,330 181453
Penweeds foem sales of propesties B
Financa Company
Joars recefvabl and discounted bills iecelvible 241,956 108
Irterest income from banks and other fnancal instiutions 517380 Ja3548
(khers 536,540 319916
3362044 06453
79,543,754
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7. OTHER INCOME AND OTHER GAINS, NET

07 2016
RMB'000 RME'DOO
{Restated)
Other income
Init=pest ircoere an delit wesiment 350 16,349
Cinvidesnd (P it THoem SGUly asrnents 40d inrsestment fefids 152 406 172002
Subnidy Incomm SI0EFT L3670
681,183 F2405%5

Other gains, net
Gaina cn dispol of property, plant and agquiprment 132458 1507
i an dispsal of prepaid land lase payments = L5
Gamny on disposal of yubsidiaies 13,647 ¥1E0
Gatna on disposal of assoclabes 19,757 124,458
Invasterants at i vk theoieyh oot oF kess:

Lnraafived fairvalue fosseshigaing - net {3919 199

Feaised fair valie (lossetl/galnt - net 114,658 11955
Diertatie financlal msuments - Tansactions not oualdying a5 hedpges

qualllying a5 hedgex

Lirsraalied fabvalue gairmeClomsesh - riet 135 1310
Realsed gains on aaliable-forsste imestments (transfer fiom equity} 1,395,068 Ui [
Exxchange gains - not Q68 B9850
Otheets 112327 JE9,100

1.5-5;.3544 914,50

Tatal ather income and other gains, net 2339627 1 GBEST
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

8. EXPENSE BY NATURE

2017 2016
RME000 RAMBO00

[Restated)
waberialy and consumables e 35048135 517447

Cent eof purc hated product comaorents and s 2248065
£ e (ot ) B,403, 780 et 248

it impalment chame 2E33,107

eciation and aromiation (Mot 14, Mo 15 Mote 16 aid kot 1R 2249050 —
Coermmiicnna ae] brcobfage I 555012 1

§ suscluange 57718

Ml e preries 506,704
TUHITY QDR 553466 284 44
A7B576 & 148 O5E

Khageny fes 445,074

Texhr g TR IOn e ey 81,172
iEnil g hor Custoamer deposity 11977 Ao

il Lty and s Cormuiing (e 45,683

Ithet coms reated 10imveitman proparty 240,169

Ol Bapeie 1196648 1A
Total cost of sales, distribution costs and administrative expenses TTAD2 406
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9. EMPLOYEE BENEFIT EXPENSE

2017 2016
RMEB'DO0 RME'D00
{Restated)

Seall caqit {ine |uclifiy dinecicps’ and supeiian ismurnsialon)
Wikges and wilanet [ 60708
DA comEiution piendin Lohama [ Ba5.351 17450
Ul Lty piehsion 2B A55 122305
Early retirermeent benefits and stafl severance couts Gl 26,352 AT 0487
Medical benefits costs (i) 404,562 A11AN0
Housing Turd 437087 431233
Cash houring subdicly oost 24 T.758
8,403,780 T5eA.448

i Defined contribution pension schomas

Al al the Group's full-time émplovees In Mabnlsnd Ching ste coviered by 3 aovernment-regulated perdlon scheme
and are entitled 1o &n annual pension determined by thesr basic salaries upon thea retitement, The PRC government is
responsshle for the pensien Babirles 1o thess retired employvees, The Groap 65 requied o make annual contibutions 1o
the govermment regulated pension scheme mainly at 21.0% (2016:21.0%) of the employess’ Dasic salanes. This defined
contribution pensian schemas continued 1o be available 1o the Group's employess far the year, The eliled persion costs
are oxponsed a8 inounpd.

Centaln of the Group's employees who retired before 1 January 2000 are entalad to supplamentary pension benedits the
"Supplemantary Pension Banefits’) provided by certain subshdiaries of the Group Im addition to the benefits under the
government-regulated pension scheme described above. The Supplementary Pensian Benefits ae calculated based an
factors including the number of years of senice and salary lavel on the date of retirement of the espective employes.
Thie Company and 5F Carparation have sgrand that the costs ef the Supplementary Pengion Benafits are borme by SE
Corparation from 1 March 2004 onwands, ie, the Incorparation date of the Company, Starting from that date, the related
Suppbernentary Pension Benefits are pasd by SE Corporation through the Compary.

(il Eatly retirernent benefits and staff severance

The Group implements an eatly retrement plan for certain employess in addition to the benefits under the government
requlated defined contribution pension scheme and the Supplementany Pension Benefits described abowve. The hengdity of
the early retirement plan are caloulated basad on factors including the remaining number of years frem the date of early
retirement to the noamal ietirerment date and the salary amount on the date of early rethement of the employes

The Group recognises staff severance costs upon terminating the employment of employees before the expiry date of
employment contracts of makirg an offier in order (o encourage voluntary redundancy.
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

9. EMPLOYEE BENEFIT EXPENSE (CONTINUED)

(i) Early rethiement benelits and staff sseance (contineed)

Based on the directors’ estimanon, the Growp's obligations 1o The early renrement benefits and staff saverance unTil
the gualified employees are eligible for the govemment-regulated pension scheme amounted 1o approximatety
HMEBE155,157.221 as at 31 December 2007 (2016: RMB153,931,0000.The casts of the eardy retirement benefits were
recognised in the pered when emiployees wene requested for early retirernent. The prodsion for early retirement benefits
wias ot assessed by any independent actuary. Whene the effect of discouning is material, the amaunt recognisad for the
early retirement benefits is the present value of reporting period date of the future cash flows expectad to be required to
seftle the obligation, The staff severance costs are recognised when the Group hes a formal plan for the termination o an
offer 1o voluntary redundancy and is without realistic possibility of withdrawal

() Mesdical benefics

The Group contribates on a monthly basls to defined contioution medical benefit plans organbsed by the PRC government.
The PR government undertabes to assume the medical benefit obligations for all existing and retired employees under
these plans. Contributions to these plans by the Group are expensed as incumed. The Group has no further cbilgations for
medical benelits and supplemental medical benefits for their gualified employees under these plans.,

() Five highest pald employess

Ma director and supervisor (2016 Nil) was included in the five highest pald employees during the wear. Detalls of the
remuneration for the year of the five (2016: five) highest pald employees who are neither a director nor a supenvisor of the
Company, ane a5 follows:

7 2016
AME0DO AMB 00
[Restated)
Salaes, bonusas and allowandss ecehed rom the Growp 1054 6,090
Perelon scherrs from the ullimets I A ey
Oither sodal benafit schemes contributed by the Gioup
1054 6090

The number al non-dirsctor/non-superisor, highest paid smployees whase remunetation lell within 1ha following bands

are a5 follows
HNumber of employees

2007 a0
[Restatad)

HES L 000,007 - HES § 5000000 i
HES 1500007 - HEE 200000 2 5

HES 3OO0 - HES 500000 -

HES 2500001 - HES S 000000

5 g
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10. FINANCE COSTS - NET

07 206

RMB'000 RME'DO0

(Restated)

INEESE N 198,547 1F1am
Intzest expense

- Bank and ather borrowings 239372) (239619

- Bonds M17.733) {297,118}

(458.258) {154.37F)

11. INCOME TAX EXPENSE

With The PRC Carparate Incame T Law (the "Corporate income Ta Law') ellecthe an | lanisary 2008, the Campany and
all of 1k subssiciaries that sperate In Mainland Ching ware subject 1o the statutony corpaeate incomae Tax rate of 259 for ihe
yoar onded 31 Decernber 2007 (2006 75%) under the incomae la noes and reguliions of the PRC, exceat that;

Cermaln subsidiaries were subject 1o & corposate incame tax rate of 15% as they have been assessed a5 “High-New
Technology Enterprises” under the Corporale Income Tax Lav a5 at 31 December 201 7. Those subsidiaries paovided income
tax andd iecogrysed the defesred tax assets and Rabiities a1 tax ate off 15%,

Tawes on prafints assesabie slewhea have been caloulated at the mbes of tx prevalling in the counrieujueisdicrions. in
wehich the Group operates, based on existing legislation, interpretations and practices In respect theneal.

07 2016

RME'000 RME'000

(Restated)

Current tax

Charge for the year 1,405 438 1307857
Crepontslon n prior yean 30,020 (754781
Dierfeared &aw (Peobe: 24 (852.956) (RS X ]
Tiotal taw chaego for the yoor 522422 [ EREEl
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 21 DECEMBER 2017

11. INCOME TAX EXPENSE (CONTINUED)

A reconciliation of the tax expense applcable to profit before tax at the statutory aies for the countresurisdictons in
wihich the Company and Its subsidiaries are domiciled to the fax experse at the affective tax rates Is as follows:

2017 2016
RMB D0 % RMEDOD k)
{Restated)
i it S icacioed Boiimisoic?
Ta thea 22l T 1,241,302 250 441318
f 1 T wcific dal & Cof g 90,930 .7 fall |
e v prior year (30,120 (05 1.4
Prof ! I it I kL rid a [Z16493) [5.9) [0, |
NEETE hol Wl 10 [ax [336,354) 16.3) (148X
Excpmeriirs reof Gl b {or fa 54472 1.0 4%,
Tax Incentrae= on oligible cependitunes 150353} 1.1} a4 200 A
(16812} 7.8 1 a2
Fout vt
35,951 L% ] i 14
=] 4517 LA ] 54
Crihe 3,135 o1 ] g
san 97 1am3) ¥
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13.

EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY

Rasic pamings per share Is calculated by dividing the profit attributable to owners of the Company by the weighted
average number of ordinary shares of 14034093 485 (2016: 13, 7398595 B14) In ksue duing the vear.

The caleulation of basic carnings per share s based on

w7 2016
(Restated)
Earnings
Profit atributable 1ooowners of the Company used in the
Bazic eamings per tham caloulation (RVE T 2626688 2ALA L3
Number of shares
Weighted average numiber of ordedny shares i issue dunng
the year used n the basic eamings per share caloulation 14,034,087 485 | 2730 A05. 814

The dilited earnings per share adfusts the Pgumd wied i the detarmination of bask esrniegs per share 19 take iAle
accourt of the share base payment from Shanghal Prime Machinery Co., Ltd. Since the Impact of share baze payment from
Shanghal Prime Machinery Co., Ltd is immatetial, the diluted eamings per share fod the year ended at 31 December 2017
and 2016 presented in the financial statements are equivalent to the basic eamings per share

DIVIDENDS

oy 2016
RMBODD RMIB 000
(Restated)
Moposed final divvdends for the year ended 11 Deceambey 2017 of AIMEDS 155
Cen s per oiinary share L2006 i) 1,353,980
1,353,980

On 29 March 2018, the board of divectars of the Cempary nisabeed to fecommand ta the shaeholders of the Campany a
firad dividend of FMEZ195 conts por share (tax inclusviel, totallng 1o AMET 353,980,000 for the year ended 31 Decomber
2017,

Pursuant to the Corpomte Income Tax Law and relevant regulations, a Chiness resident enterprise shall withhold income

tax at 109 when dividends ae destributed 1o overbess non-resident enterprise H-share shaieholders for year 2008 and the
years thesealle,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 21 DECEMBER 2017

14. PROPERTY, PLANT AND EQUIPMENT

Equipment,

Land and Planit and Motor  tools and Construction
buildings  machinery wehicles athers  inprogress Total
RMB'DO0 AMEBDO00 RMB'000 RME GO0 AMEB'DDO RMB'000
Costy
At I T T -1
1dith M 18501 00 134430 0900 1G4 I}
it i il
LETHS |
[ it
Deduction d fisposal
i
T fermad | f ]
[} it
Bagai T iz -
Accumulated deprecation
and impainment:
i . I i
| 17 1
CILIC i
| 1] i
| i |
£
1
Met camying amiount:

embor 201 GATF 351 131 fd 247013 o 1 I BT
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14. PROPERTY, PLANT AND EQUIPMENT(CONTINUED)

Equipment,
Landand  Plantand Motor  toolsand Construction
haildings ~ machinery vahicles others  in progross Total
RMBE'000 RMB'D00 RMB000 RMB'O00 RME000 AME'200

LR 155070 i AT 1 16T N g4 307 156045

£l T 54 1 4 W, 12 08 235 1 G hEd

51,50 1.438 12221 45] THELTS

N 2547 o0 {5034 71 5B (3,703 3. 2071

Detbuciion due 10 disposal of
sulzsicllaries (132740 A0 965168 '-':.'I" 3,706 (2103841
ransfery frorm contuction in

pogrEss FERIN HOA, 1k 13450 FlEE! 1,118,354

(4,148 .
| Efy 1181 A0 A
At 51 December 016
(Resaed) 14 | 1 H} [LXCLE 1255831 111,258 2614308
Accurnulated deprediation
and impairment:
AL 1 lafieene 3006 [Reciated] 70 AR B 103439 IRI 0T g | 1,103 12250018
Degeaciation fof he v
Mot 8] 5| | DAGGTE 4 B ATES | SR £
Irmpairment far the wear T 10015 37 50 16 1050
Deduction of impairmens
e b fhe disposaly 11 (O3 T E] i (103 a8
(47308 {5 30,7100} AR5 1B, 174) (65044 T)
¥ L2046 3400 (i e F, B
Tramilatioh resere 11 % 28F 1
At 31 Decembaer X018
(Restatect] 1189001 B6EH. 545 367,746 B56,518 1 455 13,113 299
Mt carrying amount:
Mt 31 December 2016
= 6,308,718 TG4 382 148,737 185,403 1,558 760 15,500,000
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 27 DECEMBER 2017

14. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Az at 31 December 2017, the net camying amount of buildings and machinery momgaged by the Group for bank lgans was
ANB504, 395,000 (31 December 20716: RMIBAT6,265,000] (Note 39).

A at 31 December 2007, the net camylng amount of houses without peoperty camership certificates of the Graup was
ANGBE,1BE,000 (31 Decemibes 3076 FMWES 506,000

Rental expense related to equipment and propenty recognised in the satement of profit or loss was RVBSTE, 586,000 (2016
AMBATA,096,000) (Note B

I the current year, the capitalized Interest was BME2, 310,000 (2016 NIl

15. INVESTMENT PROPERTIES

o7 016
RME"DOO RMBO0D
Cost: [Restatod)
A1 January 1565318 | A5 20
75250 181028
(144,306
erembst 1,496,302 1565318
Accumulated depredation:
ALY tamuary 620818 600, 15
Depneciation for the yas (Mot 8) 100,514 60533
Dfupomaty (57,548)
At 3] Dcamber 653,754 dx0AzE
et carrying amount:
At 31 Decambes 32 508 4 400

As at 31 Decemmber 2017, the Group had no unprovided contractual oblgations for future repairs and maintenance (2006
Ml The Group's irvestrmont propertics ane siteated In rnainland China and are held under the following lease terms:

207 2016

RMB'00D RME'000

{Restated)

e Tesm keases (ks than 50 years but not kess than 50 years) 367060 A9 053
SO 181 kaases (ess than 10 yaarsh At B4 53543
B12.508 SEREC
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16. PREPAID LAND LEASE PAYMENTS
2017 2016
RMB 00D RMIB0O00
Coat: {Restated)
At 1 Laniay 4,504 B89 1351560
Addizinrs 1,18.288 2611006
Addiziors frem acouesition of a subsdiany = r
[rsgmorsaly (55,420)
De wal o bl s (BA06
Al 6,567,157 :
Accumulated amotisation
At 1 lanizrny 543,209 55T
Aanortisation for the year [Note 8) 08548 1,950
Disposals 26810 {52
Desguction due o disposal of subsidianey & i
AL Deceribed 739,176
et carrying amount:
Af 31 Decamber 5,808,581 4 361 680
The Gaoup’s leasehold land is hild under the feliowing lease terrms
2007
RMBOD0
At cost, held in Mainland China
Limasiey of o 50 vean 519,083
Lesriei ol betwen 10 00 S0 vear 6,048 674
6,567,757

Ay gt 31 December 20017, no land wne right of the Group was pledged 1o secure certain bani loans granted (o the Group

(2076 W),

584/700
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

17. GOODWILL

2017 2016

RMB'000 RMEB'G00

ok {Restated)

fE1 ey 295,992 1615282

Increase during the veal - 1030 348

Trandlarcrn nelshap B 'IIHR]] ] B -'I_"' :r..'T:_
#1371 December LA05.793 2

Impairment:
Al | laniEry
e yaat

At 31 December

Met carrying amount:

#1371 December

Impairment testing of goodwill

141,165

2 BAEEST L5837

Goodwill acquired through business combinations has been allecated to the fallowing cash-generating umit for

Impalrment testing:
Cash-generating unk Segment

207
RMEB'OOO
Fasterss FED and marufactas Industrial equipment 1,513,535
Aijtemalith s LTl aquibinent 1055628
Printing and packing machinery ndusirial equipment 12483
Tranamission and distribution equipment High efficiency and clean eneegy 46,625
Wind poae quipment and other =y s and efmdonmental piobec bon T
Envimnmeanital technology Fiew energy and em@onmental probecton 13,753

The recoverable amounts of the above cxib-generating units have been determined based an their value In use. These
calculations uie pro-tax cash fiow peojections based on financial budgets approved by maragement covering o frve-year
period. Cash flows beyond the five-year period ace extapolated using the estimated growth rates stated below. The growth
rate clows el excoed the dang-term average greawth tate for the business in which the COU operties
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17. GOODWILL (CONTINUED)

The key assumptions of the cash-generating unas in 2017 and 2016 are as follows

2017 2016

|Restated)

Growrth mbe e 1o ertrapolite cash fows beyond five-year period 1%-T% LT
Gross marin 19%-145% s
Dascount rate appled FN-14% B 14%

Assumptions were used In tha value In uie calculations of the above cash generating units for 31 December 2017
and 2016, The following describes sach key assumption en which management har based s cash flow projections to
undertake impalrment testing of goodwil:

Budgeted gross mangins - The basis used 1o determire the value assigned to the budgeted gross marging is the sverage
gross mamging achioved in the year immedlately before the budget year, increased for expected efficlency improvernents
and expected market development.

Discount rate - The discount rate used reflects specific rlds relating 1o the relevant unts

Thie vahss asslgried to key assenpticne are consitent with exiernal information sources.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

18. INTAMNGIBLE ASSETS

Patentsand  Technology

licences  kmow-how  Concession
RMB' D00 RME'0O0 RMB'00

Others Tatal
RMB'000 RME'DO0

Cost:
A1l [ i 1267324  SEE43 | 4 L b
Additins T
Additions o Jialsll i sk P LH
Ao e ik [pua |

Feote 14)
[CHspersals A (e

1T i triposal of subsidmries i3

rier O 3Bsl 436385 492461 SGABA2 2736349

Accumulated amortisation and Impalrment:
Az ity J01T (Restated) 1 & 1 a1 q3564
AT for i T I 6l 13067 i
[Cisps 1 K ol 154
Deduction due o disposal Ll TR 5
A mibser 201 g 4 133341
Met carrying amount:
Ar 11 Decembar 2017 639920 69093 J3e07 ] 1008
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18. INTANGIBLE ASSETS(CONTINUED)

Patentsand  Technology
licences  know-how  Concesslon others Tatal
RMB 000 RMB'000 RME'DO0 RMBODO RMB D00

Cost:
At 1 January 2016 (Restated) L o0z A60 42 366 =0 137 5665 2319473
Aedcditions 123 426 235684 236,833
Aictiticans dig o acrjulsition of subwidianey A 144 M4 153 754 410611
Transferved fiom consiruction In pooiess 3 1831 13713 4143
Mot 14]) k& ;
Otupoeats - {2,966] 195,0R8)
Cedaaction due 1o disposad of subsidianey 1]
At 31 Decamber 316 {Restated) | 261324 505434 449319 558,450 2527
Aceumnulated amartisation and
Impalrment:
At 1 Lamusny 2006 (Restared) 475 263 120,124 149373 1,255 261
Ao Eatan for e o (Note B) 43912 29 61 19,344 37 RES 130334
Dispodah (4581 L1.567) LT
Dt uction doe 10 diipoisl of subdidfiasie - [3,259] 3259
At 51 December 2006 {Restated) SEHAL7 458 ThT 130,458 182, :I_' 1, AR 651
Met carrying amount:
At 31 Deciomnbar 2016 (Resinwed) 662007 100 667 09251 346,438 1420863

Ammertisation of AMBF3.052,000 (2076: RMABES, 195000} anc RMBS4004,000 (2016 RMBAS, 1890000 is Included in the
‘Adrninistrative expenses’ and Distibaation costs, resgeciively, in the consalidated staternent of profil of s
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

19. SUBSIDIARIES

Particulars of the peincipal subsidiares at 37 Decembser 2017 ane as follows:

Percentage
of equity

Placeof  Registered  apyributable to
Incorporation/ capital  the Company

registration
Company name and operation (in'oon)  Direct Indirect Principal activities
Shusmaphal ERcinc Growp Shing il ERCLi PR RAkAR 1 Frond ucbioy ard ks of Turbine
Machinery Co, Lid 241 E18 generstons and spare parts
IR SRAEGELE
Shanghal Bosiar Works, Lic PRC AWV i [e 0 Sate-of power station bosarn,
rBAdEERLE 2r4a3 incl ity beoflers and posver
tLalon equiprent
Shanghal Eiactric Power Genargtion PR usD (T winn marufactrs and
Ecjulpringsit Co, Lk & * 2 O ke Of ot Qerwalicn
FRRARRSE R GEe equipment and aucliary
POILICTS
Sharghal Eisctn: Wind Poseer Group Co, Lid. § P Ak 1007 Proxcfucton and wie of wind
IERNrRERE RS 3405347 powisr @djulprment, 4 pare parts
and prosdshon of affes-iales
e
SEC Possear GEnedion Ermdnosnment P HAAH e [Pesagn, manutaciure and saki
Profectiod B nesting Ca, Lid 50,000 Ll L st Sl el
tERSRs AR T HERLE
Shanvha Sectric Mudssr Powses fguoment PR HkAH 100 Produciion and ale of nuclesr
Co, Lid 2062000 Power BquicemEnl 1pare perts
HERfAEEIHRRRLT and piroedsacn of after-ualey
SRV
shal Mo 1 Machne Tool Works PRC FkAR 10 Design, masneafas tuse of ciwl
Co, Lid 620,000 muclear Baiing equip ]
FRFE—REREEST yrd eleciical and machanical
enuilpment
sharghal Electric Geomip Fingrce Co, L PR AMIB  T338% 1563 Prevddineg financial wehace
R B R ) 2,200,000
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19. SUBSIDIARIES (CONTINUED)

Particoulars of the principal subsidiames at 31 Decemnber 2017 ane as Tollows (continued);

h:mup
ity

Place of  Registered ll!lltll't!ﬁl

incarporation’ caplital m.m“:;

registration

Company name and operation {In'ppo}  Direct Indirect Principal activithes
Shanghal Electric Inesrationsl Eoonomic PRC LRI 1T F Impasrt and ot of preachucty

and Trada Lwd 350,000

AR SR AL S

Shaneghas Mg harical & PRC AME A7EFW - Peoduction and wleal
Hactnea ndustry Lo, L A 1022, ra0 svaton printing and paoking
L ENRES SRR ma hinery, artificial boards, air
conditioness, welding materlals
and enginsping mschiney
Shanghal Marhua-Laning Electile Co, Lid® PRC AME 5050 Dy and prrod e tion af
tESUNEEEHEoE 100000 electiical swiichgear and
I'III'Jl.lljiI't'__' TESEVRNT SOr e
Shangha Tuitine Works Co, L1d PRC AR [ U = Producnon and sade of turbines
EEMRRENRLE 6575 and suxiliary endines
Shanghal Mitiubishi Elevator Co, Lbd & ® PRC LsbD 5% Peoac - i sl sabe ol
FECWREREHLE 155,269 ehevaiy excalatory, electronic
T2mips, |'II.I||'||I1-_'|-3I.I1I'.4'|'|-E|1|I'“'I
managermien: and safety
sslems and provision of
Tesnvanl wrvice
Sharg o Eiectrorscs Iipat & Export Co Lk PRC AniE e Y g time it agent ol impois
EEmERuOHmes 10,0000 and expaits of goods and
techrology
Shangha Elactng Gas Turbine Ca,_ Lid # PRC AnB 6P Ressarh, design and
LS T L e &00/300 production of heavy-duty
gars hurbines and prandsion of
teC el consulting service
Shanghsa Machne Tool Works Lid, PRL Hia [Ler g Feocuction and sale ol
i L g ke S| 458,733 raacbilpwery and sguie pats
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

19. SUBSIDIARIES (CONTINUED)

Particulars of the peincipal subsidiares at 37 Decembser 2017 are as follows {continuedy:

Percantage

of equity
Place of
incorporation/  Reglstered 'mﬂ":ﬁ'“
reglstration capital __'he Company
Company name and operatian {in'0o0) Direct Indirect Principal activities

b tric Tignamilision and e FikaR [y ) oduchion and saba of power
. dnribusion and

Rtritution Group Co, LEd & 2000 D00

b e e T COnnCl g S prena

Shanagphal

Sluarphal ERaciie Ldding Co, Led FRC RMAR 100 Fronmion of irancy s

-1 R gk B0, 000

Shanghal Bectric Wling Eoupment Co, Lid P RhAR 1P Desion. production and sk of

o R I N R 150,000 P Lation equipmant

Shearsghial Electric Homg Bong Co, Lid H& Rk 1
LHRANTEN S 7,60 e C
services buraess, mport and

expot trade busineas, trade

bunahiess, wvestmend buainen

TECAAERO GmisH® GER ELAD 10 Manufattieing of equipment
Lr=a fer Alrgraft assemoky lines

Sluatugha Eleciric Wind Poswet Yuanan PRC RAMR [0 Paociag o s lalation and sale
Cormpany, Lod 20,000 of wind genesiting sel

RS NRERERLS

Shanghat Institute of Mechanical & PRC AVE 00 Enginecring dasigntechnokogy
Blectrical Eninnering Co. Lit VIR ABIACES

FEHRRE SRR L

harvghal Majle Elsctiical Complete Sets PRI AKIE B5%  Elecrrical equinenent lull set
oy, Lo 50,000

FERSERRREERLE"

shanghial Renmin Blecincal Apparatus PR AhiB 100 Production and saieof main
ul a0 0D partd al Baniioimen

LERARSER LT ARRER
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19. SUBSIDIARIES (CONTINUED)
Particulars of the principal subsidiates at 31 December 2017 ae as lollevws{continued
of %
Place of
antributable to
Incorporation’  Registered the Company
reglstration caphtal — ——="""7"F
Company name and operation (inoon)  Direct Indirect Principal activities
Shangha! Elactrc Power Transmitsskon and PRC AME 1006 Design and contulting services
Custribution Engineering Co., Lid*® 0000 for ponter #1ation, andomens
rERSRERTESREWR L anch ot hr iooects
Shanghas Bodler Werks Lid 'RC LR ] 100 - Production, sale and epon
LEEEREERNE 18 el bilewears and import retaied
matetialy
Shanghe Dendn Fad Enpectcn Co, Lig 8 PRL LS 6% Dedign ang produic tigh of
L R A O R PR e 29400 distel enging fuel pomp and
COMpanents
Shanghasi Feihang Eksctric Wine and Cable PRC AME i Productian snd salo al i
Co, Lyd® 150,000 and cable e s equiprmen
FERpMESRERTED
Shanghal Huapu Cable Co, Lid* PRC RMB BT Froduction snd sale of wiee
HansnmsuasE. 200500 and cable
Shanghal Prime Machinery Co, L) PR AMB- £7158% - Procuction and wle of
Fm R A R T 1,438 166 mcdustrial tlades, s sion
bearig and high quality
tasteness
Thalés SEC Tranypartation System Limited PRC AME  500% Productsn of tralfe signal
Company 200000 aystern s equipren
LERASTETAANERENR
L)
Shangha Electmt Groug A "RC ArdR 0P Pl vy b Qmosioperaenl b
Mansgement Co, L 658000 propety managerment
FEmTEENEREARLE
Shanghai Electne Enioiprise Senvioe PR AME B Financial consuitation and
Co lud# 0,000 agercy bockkeaping
FERFRENESEEHER L
Shanghal Elec bk Wird Powes Guangdang PRC AME 1005 Produc tion irstallalion and sale
Cio, Lid 00,000 of wind ganaraling e
tERSERRENELE

592/700

Oooooooa



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

152 e Pl Gomgn Cormgaarey | mvteed AlbiLik, WTOET 351 F

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

19. SUBSIDIARIES (CONTINUED)

[ Sino-focelgn equity joint veniures

A SME| s 47 339 owned by the Company and is accounted for as a subsidiary by wirtue of the Company's conin over
it. Details of the disclosure & included in Note 4,

. The Company consolidated the reselis of these entities because the Company’s subsidianies control these entities

& Pursuant 1o the agreement, the Company s entitled to a contractual rignt to acquire an addtional 1% egquity from
the counterparty at the Company's discretion. laking into account the patentlal voting rght, Shanghal Eleciric
Transmission and Distribution Growp Co. Lid, ("SETD®) has been Inchuded in the consolidation scope of the Group's
consolidated financial statements.

- Shanghal Electric Wind Power Greun Co, Lid merges Shanghal Electric Wind Eneegy Equipment Co Ltd. and
Shanghal Blectic Wind Energy Co, Lid.

! PRAC s 47,18% owned by the Company and bk accounted far as a subsidiary by virtue of the Company's control anver
i Detalls of the disclosure ae Included In Mo 4,

The abowe 1able lists the subsidiaries of the Group which, in the opinion of the directors, principally aflected the results for
the year of formed a substantial portion of the net assets of the Group, To give detalls of other subsidianies would, in the
opdndon of the directars, result in particulars of excessive kength.

Deatails of the Group's subsidiaries that have materdal non-controlling interests are set out balow:

2m7 2016
RME'DDD RMB'D00

Peicentage of equity interest hield by non-contiglling (nterest
s 5217% 5117
ETD 50 SO
AL 32.81% A%
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19. SUBSIDIARIES (CONTINUED)
2017 2016
RMAB 000 RMB0O00
Profis for the year allacased to non-contdling intenests
A 1,656,102 1,713 GT
SETD ELER 120420
P 113,208 107,184
Onvidends paid o mon - onroling {refeits of
g B05, 765 (1 E489
%TD 92,930 135,158
FRAL 26,500 4311
Acpmiglaied balanices of non-<ontolling mirieits ot the iepoeting dates
SME 7630447 FBERIT
SETT 157021 100anxe
FMC 1,903,346 1,789, 188

The following tables lllustrate the summarsed financlal information of the above subssdiaries, The amounts dsdosed ae

before any inter-compary elmnaton:

2017 2016
RMB 000 RMB000
SMEI
Rewvenue 19,236,005
Toital expances (16875,737)
Profia for the year 2.361,168
Tals! eormpdebsimiive (noome BI_!_,@
Current assets 28504160 26,797 b5
Man-ourent assats 5016,214 ERCEE K]
Current Kabilities 20664950 19,148 506
Man-currant Habilivkes 434526 A02071
Met cash flows from operating activities 1,530,118
Mt cash Ao fiom Investing activities SLmT
Mt cash Mo wsed in Snancing activilies {1.242,147)
Effect of changes in exthange e ondash [38 508
Mt Incraase i cah and cash equrvatenia 'I,EFI:EI
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

19. SUBSIDIARIES (CONTINUED)

2017 2016
RME'D0O RMB'D0D

Ji BIBAETS 1811199
{8, 344 060) 777114
Profit for the year 43815 63,185
ol comoeehensive income for 1he vear . _5_!_.l_i!|}_ ;

Lnerd gieed 7340899

W Lk 1370311 G154

Cument labslites 5326098 A 74582
MO-CLInE] labilites T6A35 'BA93

13t P [usieed IRLROA aperating scthvith (749,033 Rk
Pt e il P wsic In imeesng acCivitieg 102,958 1. X%.151)
et cash Fows fromuTosea in] fnancing activte 218,738 !
c1 of changss n eschange rate on casl BATD
MNet {deceaselinoease In cath and cash equlvaenis tﬁﬂ;i'-ﬂ_!:-

2oy 2006
RMEB'D00 RMB'O0O

BATEEAS . )
Perises (B.226,121) A 5E1A1E)
Pacdit for tve e 252,774 203, 149
Total comosehen rrse for ths yaar 16‘.60!. 188,703
Cunrend nascts 4 9656072 4 BT D046
Merb=cuimeEnl aysieErs 4,267,101 4 246 198
g i 2.880,146 -
Mo current abilites 2820002 B0

e 131 Py Troum operating ac it S?Lm 0;
i ; (209,565 A9

mia (628,796 (3546713
o £ath _15,1&_};. _| :._-__.1.
T (AacspasEl NG =A% N AU and CAD eLIVENT (279837 191 911
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20. INVESTMENTS IN JOINT VENTURES

207 2016

RMB OO0 RMEB'000

{Restated)

ITweshments, ookt 4 RT3 4, 232358
Impairmesit (444,098) (444,038
At 31 D b 4,335,635 3 TRA NS

St out balow Is the jaint venture of the Group s at 31 December 2007, which, in the opinion of the direciors, are material
to the Group. The jolnt venture listed below has share capital consisting of solely of ordinary shares, which s held directly

by the Grougn
Registered of equily
equ
i ""““ 3 capital  attributable to
reglstration —_theCompany
Company name and operation (im000) Direct Indirect Principal activities
Ansalda Dreigia SpA AENT) |&aly EURI 00 A Primaicle service in respect
ol poawi plants eguiprmen|
and /elxled paits and
manulaciuning business of gas
Brbsires
Shanghal FANLC robodics Co Lide PRC USCHI 020 - S0 Manutaciure of Industnial
rabat
# Sino-forslgn equity oint ventunes

On & May 2014, Shanghai Eleciic Hong Kong Con. L, (Shanghal Electric Hong Kong'l, 3 whelly-cwned subsidiary of the
Company entered inte a share purchase agreement with Fondo Staategien faliana S CFSCD (0 aoguie 40% squity
interest of AEM with 2 cash consideration of EURSO0,000,000 (the "Transaction”). The Transaction was completed on 4
December 2014, Upan the completion of the Transactian, Shanghal Electric Hang Kong became a 40% equity interest
sharehalder of AEM,

Accotding ta the antide of ssociation, the Group cintly contrals the operation of AEN with FS1Land the investment of AEN
I statedd 35 a jolnt wentune i the consolidated financlal statements.

AEN 15 a private company and there & no quoted midet price avallable for s shares.
Theete ae o contingent lakdilities relting to the Groug's interest in the joint veniurs,

In addition, the funclional currency of AEN is Euro while the presentation curmency of the Group (s BME The indvestment
In AEN is exposed to the forelgn exchange risk. In order 1o mitigate the foreign exchange rsk, the Group ssued Euio
denominated bond amounting to ELUR3Z1,700,000 a5 hedalng instrament. Farmal document had bean made 1o
demonstrate the above hedging relationship a5 well as sk management objectives and hedging srategies In 3017, the
exchange difierence reserve relating to the imvestmend In ACH is RMB 190,200,000, The effective portion of net investrvent
hedge is FMB198, 200,000, The net impact to other comprehensive income of above mentioned foreign exchange
diference and the effective portion of net invistrint bedge i nil,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

20. INVESTMENTS IN JOINT VENTURES (CONTINUED)

Summarised financial information

Set ot biefow ane the summiarised financial infomation for AEN which are scoounted for using the equity method,

Summarised consolidated balance sheet

31 December 2017
RME'000
Current
12298524
iatibtie 112.964.505)
Nan-turrent )
14,673,807
Linbslties (%,258.818)
Net assats 4749008
Summarised consolidated statement of comprehensive income
2037
RME'D00
wEn 10332215
Prafit before Incarme tax 182670
TOATHE il s [50.965)
Prafit for the year 131,705
Other comprehens)ve incoma 326,038

Total comprehens ive income 457743
Dividends recelved from joint venture

Th Inflormation above ieftacts the aindgns [.l'r'&:‘rlh*d i thie fimancial daternents of the jolivt Wenines fisi this yiEar ended

31 December 2017, adjusted for diferences in accounting polickes between the Group and the joint vendures, and not
SEG's share of thase amounts
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20.

INVESTMENTS IN JOINT VENTURES (CONTINUED)

Reconciliation of summarised financial information

Heconcllation of the surmmarised Francial information peresented to the carrying amsount of its interess in the JoEng enture

Summarised financial information
27
RMEB Q00
Opening net assets 4.291.265
wafit foe the pesto 131,705
Orther comprehersive income _360%
Clesing net assets 4,749,008
ribeiest in Joint Vit @i m
Cocinva 1,067,355
Carrying value 2966958

Set out below are the summarised financal information foe Shanghal FANUC rebatics Co. Led. which are accounted for
using the equity method.

Summarised financial information
31 December 2017
RMEB000
Curren
3 2983436
Rabail i | 0020, 72y
Man-curment S
481,180
i || Wi ¥ N
Mot assets 2443896
Summarlsed financlal infermation
2017
RMIBT00
T 3,387,536
Prafit before incomes tax 1,117,928
RCGTie 1o expariviae (V47 E6T0)
Prafit far the year 570,258
Other comprehensive income :
Total comprehensive income 970,258
Dividends recelwed frem joind venture 131,39
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

20.

21.

INVESTMENTS IN JOINT VENTURES (CONTINUED)

Reconciliation of summarised financial information [continued)

Rexconciliation of the summadsed financial nformation prescnted o the carying amount of its interest in the joint ventune,

Summarised financial information

2m7
RMB'D00

Dpening net assets

rofit for the period

Diddends pald 1o thanshal Sor
Closing net assets

Imterest in doind Ventoe S50%
Carrying value

1. 736256
9tz
(262618

2,443 B3

1,221,548

1,221,548

Thi r"."I!|I:|w|"II_] tatle iMustrares the agoregate financial information of the Group's j@ing seniures that ate not |"|I:|I'.'iﬂl,.|.'|||'p'

material
2017 016
RME'O00 RMEBE'DO0
{Restated)
Mape ol the | fei o 32307 2T
o ara ) I I o T —1 N
Sare ttal 32307
AL iEpale ] ar
e T 206,72
INVESTMENTS IN ASSOCIATES
207 016
RMB'OOO RMB'GOO
|Restated)
Firind 5
e ol 6316334 CATRA2]
TR I?m
6,309,326 A1%403
| f Lt t r profit or | LI

599/700
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21. INVESTMENTS IN ASSOCIATES (CONTINUED)

St out belaw are the assoclates of the Group as at 31 Decernber 201 7, which, in the aginion of the directors, are material
ta the Group. The associates as listed below have share capital consisting solely of ordinary shares, which are held disectly

by Ehin Gafcsiga; thai comafitiy af Bcafparation oF eegitration i also thes prineipal place of Buitifeds,

gyt
Placacf Peghtersd o <ledulty

registration R ]

Company name and operation fin'poo)  Direct Indirect Principal activities
Shangh Rad Traffe Equiprmient PG s 45 - Production, ks, Mambsrunce
Usyglopersst Co Lbd G0 and techndioy desslopment
T A A R T of wity ral-traffic equiprment and
pronnion of comuitancy srvices
SChmester Shanghal Poswer Uisinbmon PR [1.7a] e - Producion and sakeof low
Blec ik Apparatus Co Lid & 11000 widtage air breakers and kow
IEEMAEREEERL R VOiAge Containgrs
Schincider Shanglhal Industnial Contiol Co, Lkd @ PRC LED Xra . Procuction and ol of chouis
FEERET S EGNMST 14560 breediers, eirral cnedicad el
contacioes snd nchstial coniml
CONTEONE’S
Stemem Sharghal Sevichgear Lid # PR EL&| A5, - Doy, rrariurac ture and aseof
L EEFTFRA R 115,300 paanchaears and rebted products
WA [Shanghai) Cro, Lad # R s - 374 Procuction and sthe ol ol
5 TR A B 2] 18344 inductons
Tresnch High Volhtage Precucts Co. L, Shemyang B RC FivEl 5% - Poduction and sse of bushign
ATRECEE AR SR 112634 ansd Instrument trarsioemen
Sernend Shanghal High Vokage PRC usD Eit Production and sale of gas
Savichogsi Co, Lidl 13,003 insulated swiichageans

I 2 P o P O e PR 2 T
SEC At {Shanghai Bacatan) PRC LEF S0Rs 3 Production ard ale of o
Transhonmess Co Led B 50,180 immersed power trarsicemens

T Y T L R
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

21. INVESTMENTS IN ASSOCIATES (CONTINUED)

Percentage
Istarad of equity
Placeof %9 attributable to
g oot apital ke Company
an e Lampany
Company name and operatlon finpgn)  Direct Indirect Principal activities
vieney Clariéy A Corgliicning FRC FME S0 Froches ton and sabe of centrale
Caulpimiediy Lo, Ll & 37243 Hr-Condiioning Trlems
EE—sMyTRUNERLSr
Shangy o Maratten-Gesin Ebctrc Co, Ll #° FHEC ush RN Syoduction, wepa o Sk of
e LR IRE A T 8 RS L b ] ekt marhines and mackine s
Watsubihi Elsorre Shanghial Mechanical FHC LsD - | BaaN; Pa=pach and Qevesppimer,
EElectical Elevator Co, Lid # * L3000 rrasufscture and sahe of mako
SHRE UML) compancnts of chovion,
e alson and mutSmat
soewalis
Shawgluni Arnaer Spical Yantian Coaling PR (1 [ Dy, e e aned i
Machinery Co, L™ =T e of CONmpPEsaon Mmechanical
CEENREHEEERER LS sowaying rechanical, speapng
oquipment, hydnulic coupme it
Chergih B YorgIEA Sale Blechie Ca, Lid & 31 8 B GATH  Design, marcfactuie and ke of
REHRAEENEREAN AR 2000 Ao raciaina (and, Dhoasr ard
MICIOMOIOE
shangial Natiesoo HydeuesCo, Ll § * PR L1 K] = 14309 P ion and sale of Myl
TR S I R N S e 14500 trarmallling rrotors andl v Fnoon
sharg i W vong- A Gate Blecwc Lo, Lid 0= 4] usho 18883 Desigrumaraiac e and sake of
HHBA- AW R EERnL S 17,000 autn raditor fans Dioweers and
Mmoo
Shanghal Tardoss Hydiostasic Tramsmiskian AT U= 1854%:  Prerhuc tion and sale of dsaulc
Con L1 8 * 18000 AT pramiEs and Mmoo
R O R L T
Sruwaghal Jneai {rgreesring Machinery Co, Lid ® PR B - 120 Manulaciuning and operaticn of
[Ehanghal JinGeh Ex2213 engiresnng machinery
EHnET SRR
Shanghat Mitsulbishi Electric Shangln Al e ush - 476w Production of ar-condBionens
Condtions Bectrc Co, Lid #° 28000 and ofHlled hesters and
IB=8WN. FSTENE- pviching aftes sale sevvice
ChoraEpne Shenbes Thn Fiem Sols Poyas PRC PR S Prochect o, b and mstalyion
G, e 13500 of SCEIT [ EUipHTEnTS
Bk B S R R R L B
Wanr &G" sy Fuen - 1eaT  Panduction and e of solarnoels
1744 and [Ithivm baltaes
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21. INVESTMENTS IN ASSOCIATES (CONTINUED)

¥ Sing-foreign cquity associies

- Thee irwestments in these entities ane indinectly hefd by the Group through its subsidiary SMEL The Group exercises
sepnificant influence on these entities.

bl Mang AG Is a pullic company which s lstea in GermanyAt 31 December 2017, the markes price of Manz AG
multiplied by shares the Group held was FME 378,851,000 and the camying amount wis BME 390,973,000,

& The Group is entitled 1o appoint @ board member of Chengdu Rl Yong-JEA Gate Electric Co., Lid. The Group
exercises significant influence on Chengdu RiYong

The abave table lists the assaciates of the Group which, in the opinlon of the directors, principally affected the results for
the year ar formed a substantial portion of the net assats of the Group. To give details of other associates would, in the
opinion of the directors, result in particulars of excessive lergth

The following t2bla lfustrates the agaregate financial imformation of the Group's associates that are not mdividually
materiak

Summarised fimancial information for associates

Lot out befow are the summarised finandal information for four significant assoclates induding Mitsublsh! Electric Shanghal
Mechandcal &Electrical Elevator Cio, Ltd. CMitsubishl Blectnic”), Shanghal Schinetider Power Distribution Electric Appafatus
Co, Lid. ("Schneider Electric’), Shanghai Rail Traffic Equipment Devetopment Co, Lic. ("Shanghal Rail") and Yileng Camier Alr
Conditicning Equipment Co, Ltd. {™ikeng Carrier”) which are accounted for using the equity method.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

21. INVESTMENTS IN ASSOCIATES (CONTINUED)

Summarised balance sheet and statement of comprehensive income

Mitsubishi Schnelder
Electric Electric  Shanghal Raill  Yileng Carrier
207 il iy o7 07
AMB 000 RMBE'000 RMB'D0O RME'DOO
Cument
hgsets 2375002 1,111,989 71,594,341 1,484,423
Liabiitie {1,361 533 {581,268 (1,787,942 (652 398)
Hon-curment
iy 165955 108,109 539 787 654,847
Liabifinie - - (37,104 [£]]
Net assets 1379424 638830 1308484 1486870
4 567,754 2,216,520 1493858 3,789 858
Prafit briore tax from continuing operations 133856 GET 204 54,931 51,014
Prafit for the year fram continuing operations |a1-.i_r§1_ -S_IS_'IB.; ﬂ-.S:l.:l';; z;s.ml
Other compreheniive income
Totsl comprehensive income l!1.’99..i 515,183 . 45097 5014
Dividends received fram associabes 54,632 51406

The infermation above reflects the amounts oresented n the finandlal statements ol the associates (and not SEG's share of
horsee armounis) acjusted Tor dilfsences in acooaming ||Q|I|r_|-_-:. iu:l'.m_w-"|1l'||-t]ru|,|p ardd thee associales
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21. INVESTMENTS IN ASSOCIATES (CONTINUED)
Reconciliation of summarised financial information

Reconciliation of the surmmarised Brancial information prrefenivd to this Carryi nog amount of B8 Intenest in associanes

Mitsublshd Schneidar
Elactric Electric  Shanghai Rall  YHeng Carrier
207 7 2007 207
RMB'DOD RMEDDD RMBTO00 RMB 000
E AT 1 daruary aTribunsbde 1
AR COmpaiTy 1312265 382,275 1,096,967 1.234.617
Profit
; 181,932 515035 13,998 252,251
[y (114.773) [25E.480) -
(T
the - .
Clesing net acwets attributable to the
Parent company 1379424 BIRAI0 1,130,065 1426870
Sha 1 A7.50 % 9%, vk
IFtanma ir ox At 656,606 127,766 554,172 446 01
xhw = . r
Carrying value 656,606 127,766 554,173 446,061
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

22. LOANS AND LEASE RECEIVABLES

2017 2016{Restated)
Gross Prowvishon Mat Gross Provision Mt
RMEG00 RMB'0DD RMEB 000 RMB'000 RMB'00D RMET0O

L0 B0 Thes uEmale

Vi) CimgaiTy 31080000 (1524000 2927 600 20000 (51450 (B R
o b SEC group compinies® 428,590 BT 376187 3671,440 ol S v T
Lo D assocatey 170,000 (5315 1B GRS 237000 HaI% I3 OTS
Ty B0 Oty ekatad peaities Moo B0 15,800 050 (&5 1459
oanes ko third partes 117,000 4TS F21HI5 117300 (292508 BE.VS0
Loan 0 b onracton 58000 {20400 65,960 T 100 (19,203 MEEAT
TAR3S90 (815323) G.068,667 B865500 (157365
Leane receiaabies 13,380,354 300,345
Lesy unearmed fnancs indome 11,364,119 1547, B0
Mot e mecahabies 12016135 (69265 11,366,867 11548 540 MITHAT

A R
Portion clansfied imcumentaniets 11913584 [957766] 10956118 057996 {476,250
Hn-CLTE porbon 7586241 (1865825 1399416 8134154 (158318

* SEC growipeoimpanies are defined at the Gioup's rebied companies vl which SE Carnparation lvable & exeit contml

Details of ksans to wubcontracter: ane isted as foll ows:

2y 2016{Restated)
Effective interest Effective interest

rabel3) RiMB' 000 ke[ LA B Ceely

SO | Likin Poswer Co. Lid - - 1.3 272,100
SO Yimoian Wind Fosver Co, | i A00% 24000 A0 A0
Tariin SO0 irneng Bleciric Power Co, Lid * . 0T A0, 000
fesjirg Shangrhusreg G Themmeekectie Co Lid 4.75% 44000 475 29000
58,000 768,100

Lizars 1o a third party represented BME 117000000 provided by the Greup's subdidiary In June 2015, Finande Campany, to
Shanghai Guanghua Printing Machinery Co, L with a term of 1 yiaar ard an snmual intenest rate of 553% - 5.58%,

The Group provides linance leste sendces 12 customers who puithie equiament ram the Graup of ather venders
through Snanghai Electric Leasing Co, Lid. The tenure of finance lease contracts entened between the Grouap and kisees
range from three to fhve years AL the end ol the lease term, the lessee has an option 1o purchase the leased assets at a
namina price, then ewneship of thee eesed assets will be vanalemed 1o the lessee
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22. LOANS AND LEASE RECEIVABLE (CONTINUED)

The mosmient in the provision for impakernent of loans and bease receivablos ane as Tollows ©

2017 2016 Restated)

Impaimented  Impaimmentof  Impaimentel  impalrment of
loans receivable  lease receivables  loans receivable  loase recoivablos

RMEB' D00 RMB000 RMB'000 RMETDD
Al 1 Brasiry 197965 43T 643 | 1R aE
Iria e e e igiileid (Note B 317,358 191,635 rrA B F37R35
Al 31 Decemibey 515323 629,268 7 5 437643

Thie detailid analysis on loans receivable by category 15 as follows:

2017

RMB 00D

Cred't loams mecehable 338,000
Guaranteed inand ipcaivabla A (M8 590 3 4400
Sar ured oans 17,000 184000
?,‘H].’Hﬂ 5 s+ .' g '.l'l.'

Asat 31 Decernber 2007, RVIBT 17,000,000 (2016 RMB117,000000) of the Group's loans receivable was past due, The annual
interest rates of loans provided to related parties range from 1.95% to 5.58% (2016: 3.92% 10 5 56%)

The aging analysis of the gross and net amounts of lease recehables, datermined based on the age of the recelables since
the effective dates of the relevant leasa contracts, as at the end of the reporfing period Is as ollows

207 200 6 Restated)

Net ease Met lease

Lease recelvailes recelvables Lease receivables recelvables

RAMAB'000 RMIB"000 RMB'D0O RMEDO0

WElIFin | e 4558941 4,300,142 L7650 5 209581

e} Yodrias At S years LRSI E 086,715 AL G256

Char S vaars = < 43073 Wass
13,380,254 11,386,867 19,160,345 141044
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

22. LOANS AND LEASE RECEIVABLE (CONTINUED)

The table below Mlustrates the gross and net amounts of lease recenvables the Group cxpects to recelve In the following

five consecutive accaunting yeass:

m7 2016(Restatad)
Mt lisase Mt loase
Lease receivablos recoivables  Lease receivables receivables
RME D00 RMEB'D0D RMEQ00 AMB'DOD
VWit | S758,51 A,TEAG55 DA A4]
w1 year bt within S year 7384910 6365418 1164 !
O v 277313 1344 14
13,380,254 11,386,867 ¥ 1

There wera ne unguarantead reskdual values In connection with finance lease arrangements or contingent lease
amangemants of the Group that needed to be recorded as at the end of the reporting perod

23. AVAILABLE-FOR-SALE INVESTMENTS

amz7 2016
RMEB'D0Q RME'D00

e undnTeed) a1 coal

Aaalade-tor-we dlisnel, ar i vali

Thiee enagonity of th e et |_|||,Jd|_||_h 15 Wwactabde in irtei-bank market

607/700

(Restated)

753355 631,381

(444 GEAT)
752911 677 5]
392,537 159137
1,145,498

51530

13,186

174247 50200

17;_24;:. =

1393811 741,808
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23. AVAILABLE-FOR-SALE INVESTMENTS (CONTINUED)

As at 31 Decernber 2017, no listed available-for-sale eguity investments weee restiicted foe trading over certain perods (31
December 2006 Nl

Bunng the year, the decrease in fair value of the Group's non-current available-for-sale invesments recognised in other
comprehensive income amounted to AMB168 467,000 (2016 AME1 79,1 18000} In addition, wpan the disposal of certain
nan-curment avasable-for-sale investments during the year, a curnulative galn of RMB1CE,771,000 (2015 RMBS,697,000) was
trarsfezred from equity and recognised in the consalidated statement of profic or loss for the year ended 31 December
207

The abowe investments corsist ol nvestments in equity securities which were designated as availabde-for-sele financial
AE5ETS.

As at 31 Decembar 3017, certain un'sted avallable-for-cale aquity investments with a camying amaunt of AMBT52.91 1,000
(2016: RMBG1 1,690,000} were stated at cost less Impalrment because the range of reasonable falr value estimates Is so
significant that the directoes are of the opinkon that thedr fair value cannot be measured reflably, The Group does not intend
to dispose of them In the near future.

24, DEFERRED TAX

The analysis of deferred tax assets and deferrad tax Habilitios i as follows:

7 2016
AMB OO0 RMBO00
{Restated)
Cefermed) 1ax et
- Defenrescd La anseed 10 Do mecoweed alfver o than 12 months 1E76,295 2,796,340
Deefernid L aise! 10 be ecovemed within 17 months A5 116 108033
4231411 3,362,373
Crefiarmed tux labibtes
Disterred tix Bability 1o Be ercovered after mone than 12 moriths i192.679) (215085
Dl i tas Balbiliny (o be dpcoraied wilthin 12 morihe (451 588) {42 3E8)
(646, 267) (4,3 34)
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

24. Deferred tax (continued)

The grass movemenits in deferred tax assets and labdties during the year are as follows:

Deferred tax assets

27
Losses
available
fof

affsetting

against impairment

future  of assets  Unseaised

taxable and kason  Mcorued Unealised

profits  providens investments expenses profit  Others Tetal
RMBD00 RME'D00 RMB'DDD RME'000 RMB'O00 RMEBTO00 RMBODD

A3 a1 1 lanuaey X0 12797 2075405 - EMAT 4E290 149425  3IEL37

[26E23 oNITE - 1562 10427) 26493} 92038
e e ]
H1SEC SOAME Doy red TR anlnes® (208, 737)
Sedrred e asses 3 31 Decpmber X31 3082674
Deferred tax llabilities
207

Fairwalue

adjustment

arising from

Revaluation  acquisition  Unrealised
of of  ganon Unrealised
properties subsidianies investments profit  Others Totad

RMEQO0  AMEDOD  RMETUO0  RMEDDY RMEVOD  RMEDN

(1549150 N1S607H (130077} - [IBEI70)  (649.3RY)
e Lan Ol e a e ) 1o e cormolichiten

SeER O e O jows LG e e houe: 1) 1236 (2613 QOOMM) (453) [55.208)  (TEOED

ekt i e b sty chrieis e e ) 2140 ) AT

eerodd L [LSEH 1 at 31 Dicernber 101 (92T (158585  (OSTH (453 (Z2ATE)  peeA2eT)

Bt against celered i At WeT3?

Mt dedorred T [labdlities at 31 Decermber 2017 1337.530)
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24, DEFERRED TAX (CONTINUED)

Deferred tax assets

201 6{flestated)

Adat 1 lmnuany J006 TBAI 2131574 107 B2yl B T 17250 33IRATS
Chefeered tae croaded Scharged) o ehe

ervalickibicd SUnrrrsent of pioi or kil

ehirig (e yar (Moo 11 3975 (61, 7068) 411 GRAN)  EAG6T)  [Aas6)  (1M6675)
Daferred i chomged to squity diing the wear hais ek
Ffiect of acrulaiton of vahsranes 2390 3,235 &8, 3315 11706l

G e e 25015 a1 31 Decamber 3016 N1TT 2075405 B3 Ak M AT 3362373

Offser aganst defered tav liabiltes®

Mo defered fx asseos ot 31 Decamber 2016

Deferred tax liabilities

Asat | =anuary 2006 (1E337Y (GG 4408 [716503] (108 &0 358 300
184 L \charged) b the consobdated
statemant of ¢ o bors dwring the yead (Moke 1] EL ] HOELG3D) 134] Bl 183
Ditfarmsd Ll ¢ raitesd 1os ecquity d uring tha vear T |
Arcuiaifie of Lilniidske 5 S Ed
Gy deleened tax atalithed at 31 December 2014 1300 164 (549 354

et againgt delermd 1ax a3eta®

M o Ban iabdlitmes a1 31 Decerribed 2006

L, A5 the: punpose of dinc loaure of financial statesments, sorme defersed L assets have been offset with defersed e Rabilites
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

24, DEFERRED TAX (CONTINUED)

Defermed tax assets have not been recognised in respect of the lollewing lems

2017 2016

RMB'00O RME'000

{Restated)

T Insses 4078005 ERETEH

wacd cTids i iy Eifarance 1940514 5731424

1978519 4044

Deferred tax assets for the tax losses and deduwctible temporary differences arising from thess subsidiatias with operating
s have not been recognised In respect af the dbove [fems &% i s not condidersd probable that racable i.l'-.#ll 5wl b
availabde against which the above items can be utilisad

Unrecognised deferred tax assats due from the annual deductible loss

2017 2016
RMB'000 RME'DOO
{Restated)
18 02911 214 50
e 271888
1,184,626 RET
1,008,669
2 a0l 4P 1369910
T wme ww
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25. OTHER NON-CURRENT ASSETS

a7 06
RMETDO0 RMETO0

{Restated)

Lo torm recena bl of waranty fa) 1879074 1025454

Prepaid of sty imesment AH] 1932532

Liorg- b prepaidd expense 24713 iraady

e 276,584 11,365

4 335,730 FALREL ]

26.

12l Long-term receivabies of wammanty mainly epresented final payments of the sales for wind power 2quipmeant
products and wese expectad to be collected during the end of the warranty perod. The warranty petiods genarally
explte between two and five years after the trial operations of wind power equipment products have been
completed The puipose of the waranty was to provide industry-wide quality assurance. There was no significant
financing component, thus the balance of the receivables was not discounted.

() The Compary has subscribed for 1,380 000,000 shares (2% of 1otal lssued shases) of China Orlent Asset Management
Co, Ltd, with RAME1.4004 per share during the year of 2017, The consideration amounied to AMB1,932522 000, was
paid on 28 December 20317 while the equity transaction bas not been completed as at 31 December 300 7. As an @
March JOIE, the equity transaction has been completed.

INVENTORIES
m7 W06
AME'Q00 RMEQO00
(Restated)
Raw masaraly 5.126.739 4572083
ok in prodress 15,200,108 10,767 593
Finkshad goads 763,740 8,70, 5
31,000,563 049935
Les: ool sion £t impabmment (2033.237) (BT 508)
H.Eﬁi';;sl ;';:. 185330

The cent of Invertanes necognied as expenss and includied in oot of saled” armounted to ANG 35,0881 25000 (2016 AME
38,917 447 000, which incheded imventony net write-down of RME S03,107,000 (2016: RAMB 842 317,000)
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

27. CONSTRUCTION CONTRACTS

7 2016

RMEDOD RMB'O00

[Restated)

Contract costs ncurmed ol secogreed oo bess omam 41 091,779 43 25EA1Y
v prexgross bl (35,191,082} [3&084,.37)
ision Tor impatrment (484, 245) (A4 157)

et i IRoim EOnrCT € L 416443 A R0

As at 31 December 2017, advances recelved from customens for constiuction contracts incleded in the Group's
and the Company’s balances ol ather payables and sccrusls approximately amounted 1o RMBZ, 108,921,000 (2006,
AMB196782 1,000

28. TRADE RECEIVABLES

2017 2016

RMECOD RMB'O0D

[Rastated)

Temchin ool 34872377 32.070,95)
A RSO TOr I A T 6,566, 530) 1550 1 070
27905847 26,455 EAD

The Group’s trading terms with [ts customers are maindy on credit except for new customsers, wheee payment in advance
or cash on defivery Is noemally requived, The credit perod is generally three months and may edlend 1o sle months fo
ey customers. The Group seeks to mantain strict confrol over its outstanding recefvables and has a credit contral policy
o minimise credit sk Overdue balances are reqularly reviewed by senior management. In view of the alorementioned
and the fact that the Group's trade receivables relate 1o a lange numbser of dversifled customers, there s no sigrificant

concetration of credit risk. Trade recelvables are non-interest-bearing.
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TRADE RECEIVABLES (CONTINUED)

Thi aging analysls, based on the due date, of the trade receivables, net of the provision for Impalrment, as 3t balance sheet
dates 15 as fallows:

W7 e

RMED00 RMETO0

(Restated)

ot due 16861483 165661451
Wihin 3 mionthe Dast due 3,738,790 3876 334
Crvee 3 mioniha St within & months past dis 1,913,216 | BSE,059
e & imcav s St withiin 1 year pat due 1521476 V65T BTG
(ke 1 year but within 2 years past due 2011544 1571096
Crver 2 years but within 3 yeams past due 1502487 656,196
(rier 3 yaars past doe 356,451 176,858
27,905,847 2645580

The aging anadysis, based on the invoice date, of the trade recevables, mat of the prosision for imipairmend, as at balance
sheet cates is as follows:

w7

AMEDO0

Wiifiin 3 monihe G984 807

Chver 3 mionths sut within & manths 3275056

e & moni his ut within 1 yesr 6,199,040
Chver 1 year but within 2 years 4,159,668 AS15A30
e 2 years but within 3 vears 1,568,456 1,741 242
Over 3waars 1,688,106 1263119
. !?.'HS.B-!T- _3‘.-.-:‘-'1'_&,&!1:-
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 37 DECEMBER 2017

28. TRADE RECEIVABLES [CONTINUED)

The movements of the provision for imoalrment of tade recelvables are as follows:

a7 016

RMEOOO RMB'O00

[Restated)

ey 5,511,070 e

N e 2091216 | 591395
st 60 abies i

e % [627,233) e

Amaunt witloen alf a5 uncoBactibds Mg e

espeonal o duiblcfiaries 263

At 31 Decerniber 6966530 5511070

The creation and release of provision for Impaed recervables have been included in ‘administrative exoenses’ in the
corsolidated statement of prafin or loss (Note B

Trade recelvablies are analysed as follows by category

Balance Provision Balance Prowiskon

w
Amount Pecctage _ Amount _dlpeies  Amount Parsrtige  Amourt _lpoiton

ndradually signRcan amount and

e, ke 1070434 307% SEDADG  91.59% 1 0A LA |06234)  BRDS%
| T

or | nCler STl croi

i charecie [IOAE  966FW  SSNBF  1756% GnErdid U5REYW L5009 T
elbachialy not tgnifizant amodlnt

it i Fon e ndl A B,
provided B285  024% 65007 T93% 121007 036w USAN JRSS%
MATLITT W0000% A96A530  199% I 51 17
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28. TRADE RECEIVABLES (CONTINUED)

The aging analysis of the trade receivahles that ae not comidered 1o be impaired s as follows

m7 2016

AMEBG00 RMEGO0

{Restated)

et past due ror impamsd (3] 11,544, 3010 12450543
Wirhin 3 months past die [b) 2358 691 | 318 54T
e 3 manths but within & months {b) 1247987 2539730
D & o st dhus b 332,038 110566
15,885,507 165 76,508

[ Receivabdes that were neither past duwe nor impaired relate 10 a tange number of diversdied customers for whom

these was no recent history of defaul,

=1} Recetvabiles that wade past due but not Impatred relate 1o a number of Independent customers that have a goad
track record wiih the Group, Based on past expenence, the diectors of the Company are of the opinion that no
provision for impairment & necessany in respect of these balances a5 there has not been a significant change in

credit quality and the balances are still considered fully recoverable.

The amounts due from related parties included in rade receivables ane analysed as folows

Oooooooa

2017 2016

AMEB000 RME'000

{Restated)

The witimrate hobding cormpeany 43,570 46,150
ALYOCR 38,859 Pyt
SEC growp companles 395,644 42137
by nelalesd coempanies 0 507 X4
437,575 ]

The armounts due from related parties are on credit terms stmilar 1o those offered to the major customerns of the Group

As at 31 December 2017, the Group's trade receivables with a net canrying amaunt of approximatety RMB19,198,000 (31
Decernber 2006 trade recelvables with net carrying amount AMB32, 294 000) ase pledged to bank for shoet term loan,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

28. TRADE RECEIVABLES (CONTINUED)

The carrying amaants of the Group's trade receivables are denominated in the followming currencies:

207 2016
RMED00 RMBE'D00
|Restated)
_'l }
YR 43573
EUR 518,782 Y6503
5414301 L736,145

The net value of the Group's trade recelvables Included a receivable from a country with sovereign financial risk of
ANE3,015,066,000{31 December 2016; RMB2,979,891 000

29, DISCOUNTED BILLS RECEIVABLE

A ormatirity profile of the discowited Bills receivablo of the Group & ot the teporting date i as Tolldws

207 2016
RMETOD RME'DD0
[Restated)
Within 3 manth 105717 106,095
et 3 Bt Buit within & manth 12572 12065
Betwaen & monthy ard 1 year 41720
185,109
45 Provislon o discountad bls secahable o, 183)
'I'N..glﬁ
The mowements in the provision or impadrment of discountad bBds recessable are as bollows:
2m7 2016
RMECO0 REMB'O0D
[Restated)
3 5,008 1, 700
Mropdsaen 1175
miparent losses reemad [
AT 30 Do ormbae 6181 :..._J:'

Provision for and revessal of impalrment of undiscounted notes receivable were Included in the comsclidated statemen: of
plul'l[ of boss a5 adminBoathie eapeiees (Noles 81,
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29. DISCOUNTED BILLS RECEIVABLE (CONTINUED)

Discounted bills recenvable due from retated parties are analysed as follows:

7 2016
RME000 RME000
(Restated)

Ot related comparies arr
SEC gronip companies 249 31448
512 e

The annual interest rates of discounting services provided to related parties ranged fiom 3.18% to 7.5%%k for the year ended
31 December 2007 (2016 3.18% (0463%)

30. BILLS RECEIVABLE

A rrasurity prodile of the bills recoivable as 3t the ond of the repeaing poded is 2 follows:

207 2016
AME'000 RME'D00
(Restated)
Wiittiin 3 montha 5023480 206060
Oret B iman e Sl whihin & manths 1837733 31 18786
(roed & masnihe ot within 1 year 1.240,791 1,716,198
W,IN.{IH- Fa41 002
il piscetvable due lrom telated patbes included sbove are analysed as follows:

a7 2016
RMEQ00 RMEGO0
(Restated)
Ayl AR 28,465 5113
0,19 13eaTT

Joint wertnes 07

Qther related companies 3,000
78,902 142,092

As at 31 December 2017 bils recetvable amounted AME222 389,000 (2016 AME176,200.000) have been pladged to banks
a5 security fior lssurance of bills payable Besides, the balances are non-interest-bearing and 1epayable as and when the bills
fall due.

Included in the balance of bills receivable as at 31 December 2017 was an amount of BMEB449 730,000 (20156;

RMAB175.731,000) related to bl recelvable discounted by the Group companies with Finance Company. The balance was
thus recorded as bills recetvalbde in the Group's consolidated balance sheet as at 31 December 2017,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 37 DECEMBER 2017

31. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

207 016
RME000 RMB 000
[Restated)
FepaymEnT
o ML AT AH57.536 4,375 7
D the ultimte haldirgy comipary
1 R iR 15912
D RSO ATES 349,740
to SEC group companies 99835 4% Fad
to ot related companie 54313 53138
Ceponits and other receivablas
dlibe e thilid pairties 1437519 1,936 5060
due from the uitimabe holding comgary Fr
Elubi Proee il il e 2168 s
cluie B assox 12880 16
cluie Fresmy SEC gfouap companiy 6247 #3793
% ¥
19660 ; }
3lass2 23619
VAT deductible Y5 865
O aaan
| esi- Provislon ko depasits and ather receivables (134,106) (1658
12,170,116 11,206,735

Thi balances due from neated parties ane mainky fremm purchases of peoparty, plant and Squipmant, non-intere-baaring
and unsedure

Theie mgverrents | th proviskon for impalment of depasits and other recelvailes are b3 follows

2m7 2016

RMEDOD RMEB'DDD

[Restated)

Af 1 Bmuaary 162,881 BL 70

I i i |CrEss recog nesad 4,393 |

Transfer o a b disnons 19e4) 7l

T TR e, P i [31,321] A
Other {Bia1]

Ar 31 Docarmbd 134,1-0;5- -':.'-F?:!T

Prowvision for and teversal of bad debts of advances 1o suppliess, down payment and other secebvakles went included in the
corsolidated statement of pralit or loss s adminktrative experses (Note 81,
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32. INVESTMENT (CURRENT)

7 gl
RAMEB 000 RME000
{Restated)
Equnty imvmtrmenity
At falr walie theough profit o loss fksted) 54.589 31675
= Avallable-for-sake {lsted ), ot fas value EFER R o4, a7
427,706 138673
Dbt ety
At fair vl theough profitor ot Raed) 2401 40,921
= Ayrllatsla-for-aale funlisted), at fair value -
21401 a0
Irmsestrment funds
At fair walug theough profit of lods fetsd) 5 11§40
Foalable-or-szle (isted), i fae value 47Tar 1,914,702
LER 2031103
IFraps] ieefil EEnCLss o S
Aovallatia-for-azle [unlisted), at falr value BAG0AED 1,269,681
Corvertins ce banfure 3rangementy 441,633 706,797
Rsmman eperc hase agroemens 1,497,130 AR
11,325,754 10,501,914

The majarity of the invwestmant products is tradable in inter-bank market.

During the year, the increase in fair valus in respact of the Group's current available-for-sale investmends recagnised in other
comprehanshe income amounted to AMB319,851 000 (301& increase in fair value of AME318,014,000). In addition, upon
the disposal of certain cument avallable-for-sale Investments during the year, a cumnulative gain of RNE 286,407 0003016
RMB161 340,000) was transferad from eguity and mcognied in the consalidated statement of profit or loss

As at 31 Decernber 2017, no listed avallable-{or-sale equity investments was restricted for trading over ceetain penods of
le<s than one year (20716 Nil).

The above investments consist of myestments in equity securities which were dedlignated as availabde-for-sale financial
assets and have no fiked matuity date or coupon e,
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

33. DERIVATIVE FINANCIAL INSTRUMENTS

207 206
Assets Liabitities Assels Liakvilithes
HME'DDD FMIB'D00 RMEB000 RME000
[Restated)
Forsam eachanoe contracty - e low hedgs 14682 B.53T) 268 11 5350
£ ran-hedging 922 P ]
15404 (8,537 S (51505
P tian classified a8 non-cutnent
Ciarent portion 13804 18,5371 CA) (31,424

Forward exchange contracts — cash flow hedges

Forward exchange contracts are designated as hadging Instruments in respact of forecast future sales 10 overdeas
custamers af which the Group and the Company has firm commitments The forwand exchange contracl balances vary
with the levels of expecied fofsign cwrency salss and changes in foraign exchange fonsard rates

The rerms of the forward gxchange contracts have beon negetiated 10 match the expocted future sales. Tha cash flow
hedges relating 1o expected futwre monthéy sales in 2017 and 2018 were assessed to be highly effective and a net loss of
AME 20,730 tret of tax efloct] was Included in the hoddg ng reserve o [allows:

m7 2016

RME'000 RMB 000

{Res }

Teveal fair vl bosses inchsded in the hedoing reserve 41,302 3500
Deflm e i Impiact on fair value changa (11,4721 L)
Reciatilfisd Inom ather comprehenin incoms and eoagaied . 17607
in the consolidated statemamnt of peolit of loss o

Mt b o carshy Bow b 39,730 IBE2?

Forward exchange contracts — man - hedaging

I addition, the Group has enteted into several forward exchange contracts 1o manage 13 exchange rale cxpoiures, These
farward exchandge contiacts are not deslgrated for hedging purposes and are measuied at R valee through prodit of loss
Decreases in the Lalr walue of non-hedging nancial derivatives amounting 1o RMB2 36000 (2016 ncreases in the Tair value

of RMBT, 31 2,000),
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34,

DUE FROM CENTRAL BANK, RESTRICTED DEPOSITS, TIME DEPOSITS WITH
ORIGINAL MATURITY OVERTHREE MONTHS AND CASH AND CASH EQUIVALENTS

017 w6
RMEB'000 RME0D0
{Restated)
Cawn wnel Bank balanee 17,255,619 AT R5E 169
Tirmas SEposieg 1600576
13.956,595
gin Qedivkened depotiis i565.322)
Caw and bank 13,391,273 40307 87
B4 Sor-aEsiic e 1 me dEpoi wWoER oy Ral T Tun Ty oeed e o (1922 3023 18 TR0 0RT)
Cash and Cash squivalents 2245901 3,139
i ot ContTal Bank 367497 1197 39

As at 31 December 2017, restricted deposits amounted 1o AMBSES,322.000 (2016; AVIES0T444,000) were held at bank as
reserve fot issuance letter of credit deposit, bank acceptance deposit and letter of guaraniee deposit.

The transactions refated 1o those non-restricted time deposits with orlginal maturity over theee months when aoquied are
statad as investing activities in the consolidated statement of cash flows.

The amount due from the Central Bank as at 31 December 2017 comprised deposit of AMB3, 160,806,000 (2014
FAB 3, 107 5670000 and LISDN6 338,000 (equivalent to AMBTOSE9 10,0000 [(016: USD1 2,931,000 aquivalent to RMVBES,T02.000)
with the Central Bank, including a statutory reserve of 75 and 5% (2016 76 and 5%) for AME and foreign cumency,
respeclively, on customier deposit held by Finance Compeny.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

34. DUE FROM CENTRAL BANK, RESTRICTED DEPOSITS AND CASH AND CASH
EQUIVALENTS (CONTINUED)

The Group's and the Company's cash and bank balances and time deposits are denominated In AME at the end of each
reporting dare, except for the fallowing:

2017 2016 {Restated)
Original Original

currency in ‘000 AMB'DOD  eurmancy in 000 RMEOO00
Caah and bank balancesy
Uited Stares dallars CUSCR 405619 2450398 03652 2106405
Euro PELIRY 11980 577384 5436 19635
lapan yen (977 ns5e 1.767 B, 167 NEF
Hong Kong dollas (HRD 45584 38430 19,138 15,008
ndian rupee FINT 548073 55598 62957 f.146
Vetnam dang (VKD 24,2656 6587 207,738 358
Ma'aysian it MR 1647 146 1.7 7763
nOoEs N nuplah (D) 652901 s 9361 B0
iGreat Britzin Found [GE) 288 2528
Ot 300485 100,487 391614 56616
L&D 54,700 357,242 Ia01%s 111,013
23] SO0 50,595 450 0600 455960
Cantral bank st

16328 106,650 e 251

Restnic i ceporits |
LISE al6 4,022 2,169 039

ANAB 15 not freely convertible into other currencies However, according to Forelgn Exchange Cantrol Regulations and
Administration of Setthernent, Sale and Faymen: of Forelgn Exchange Regulations in China, the Group i parmitted to
exchange AME for other cumencies through banks authorised to conduct forelgn exchance business.

Cazh at banks sarns interest at floating rates nased on dady bant depost rates. Time deposits are made for varying periods

depending on the Immediate cash requirements of the &ioup, and eam Interest at the respeciive time deposit rates. The
bank batances and pledged deposits are deposited with creditworthy banks with no recent history of default
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TRADE PAYABLES AND BILLS PAYABLE
{al Tradie payabies
The aging anabysis, based on the invoice date of the trade payables as a1 balance shoet dates is a5 follows:
o7 2016
RME'DOD RMEDDD
Within 3 months 19,587,369
Owver Bmonihs out within & months 4250532
Chaer & ot his ot wathin 1 vesr FRE
e | year bt within 2 yiars 353720
Crves 2 years but within 3 years L.T92,630
Chazr 3 years 1138073 B1.231
33,740,002 32,008,257
The arraunts due 10 reloted pastics included In trade payables are snalysed as follows:
w7 s
RME'QD0 RMEDOD
(Restated)
This ulpmate holsing company 93,478
Ayockaisg 193,082 19E111
Joint veriunes 16,151
SEC group comaiies 459,383 Bile3
Ceher related companies ?3.35'5 P TAE |
85,458 111978

The tradie payables ae non-interest-bearing and are normally setibed on 90-day 1erms. The smounts dwe o refatad parties

are negotiated on credit teems similar 10 thase offared by the major suppliers of the Group

The caerying amournts of the Growp's trade recaivables ane denommated in the fallowing cuitendie:

017 2016
RME'000 RME'000
(Restated)
J50 22,141 735,125
IFY 12,908
L 536,507 1.5
=P 4,618 7 56
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

35. TRADE PAYABLES AND BILLS PAYABLE (CONTINUED)
{h) 8ifls payablo

Thie aging analysis of the Group's bills payable a5 a1 the end of the repoming petiod is a5 foliows:

2017 2016
AMB'QO0 RMB 000
[Restated)
it 3340992 1531,0%
3 etk Bul withih & month 2878513
Wl 6 rricriths Bl wthae 1 vear #8223
EREENFL
Thie amounts due to related parties included above are analysed a3 follows
a7z 06
AME'DOD RMB 000
[Restated)
70,250 3
LI CTEmpanie 0352
111,202
Bills payable are non- nierest-baaning.
36. GOVERMMENT GRANTS
27 2016
AMB'000 RMB"000
[Restated)
reE et grants 1,4%5,93% 1407431
s Mon-curiont govemmant gramts 11.055,560)
wirEnt gorenent grants 419973 440, 1%
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37. OTHER PAYABLES AND ACCRUALS

w7 Fod [

RMB'000 RMEGOO
Advances o DU DOmers 43988, 735
¢ payabiey 5524563
Dhivichorg paayalaie 10 non-Londilling shaeholden 174 756
ALCLTIRER 3447235
ol P 3,012,595
Nk he ultmats hoiding company 490
Kl o iabeg 72937
e 18 Salpt vientuses 16,378
Dhee 1o SEC grouf cormpanies 103,741
D o othar related © 157,234

56,627,701 57 (37,35

The Growp's batance with relaied parties is unsecured, non-interest-beating and repayable on demand or wiilvin one year.

38. CUSTOMER DEPOSITS

27 2016
RMEB'00Q RMECDO
{Restated)
Wit s Fioem e aiimate bokding comgany BD1,2E4 105,127
Depoits from aisod iabe 53,689 1435
Chepaits friom SEC gioup companio 076,010 6,400
Deposits From ofber nebate ©om panes 519 53
Jepeits fiom non- il ed g 392,565 161,477
3324568 A o 3
Respravalabe
v clesraarad 2074 068 2100713
Within 3 rronihs 165,000 15
Crvnr 3 manths bt within 1 year 185,500 177130
3324,568 2416563

The annual intesest rates of customes deposits provided (o related parties range fliom 0.35% 10 2.31% Q01&0.35% 10 2 31%).
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 321 DECEMBER 2017

39. BORROWINGS

017

interost rate (%) Matuirity

AME'000

2016{Restated]

Effective
irftoraitrata (%] Maturity RME'DD0

el baEnk o

Trust hoan

Trusd baan

Thst ladn
MOrsasge losn

Guaramesd Inen

Pledpe kar

Fledne lnar

Factonng of trads moclvables
wirent pottion of ong-tsnm bank ken
THasd badin

T foan

Trust baan

Pledoe kan

Waorkgage lozn

Son-Cunen bank loand
Trust laan

-Trust laan
Mortaane Inar
Martgan laan
Guaranteed loan
Gumranieed loar

Pledge koar

1.42-504 HH ]

457-522 ]

9%-25% above
he bate it M8
43457 wa

3 manths

Ewribor +
1.35% M

456 s

428 il

Libsors365bp il

1 months
Ewribor =

L.75%: ms

270 Fish]

1.80-4.51 2009

475 209
272

10.05% below
the base rate

3.05-4.30 037
1 months

Furibsor + 1.75% Ful]
3 moniths

Euribor + 2.00%
475

22601 H

221,239

16,314
&100

11635

14,000

510,195

46517

113630

151

3,234,101

1,271,046

627/700

0520 1 1654244
10 Farlea ths
base i m? 4500
Lujl
4 e
1 morhs
Euriber +
1500 xd
i1 xn7 T 00
438 mr AT L Fy
Line+ 36500 w7 49,491
201 BE.1E]
1 13
oL SEL G
200-4.28 A8 38 680
3.30-4.51 o8 165872
¥ beoaw
e Base e W19 K0
1 1K LL0H ]
I morihs
Euribsew = 2 29%, AT
i mandhes
Fomibew & 2 15% WA 559141
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39. BORROWINGS (CONTINUED)

2017 016
RMEB'D00 RME0DO
(Restated)
Analyied into
Bean; bosarm repayable
e Ehish Gt yoar oF domand 13,00 J5A0 DA
i e o yied T AQR 93 T 0653 0y
r ther thier) B fifek year inchimne 47 B 2307514
bepand e yean 1,187,355
7,368,285 L4952 (55
Al borrowirgs are denominated in BME, except for the following bank [oans:
2017 2016Restated)
Original  RME equivalent Driginal  AME equivalent
euiffency in 000 RMEDOD  ewrrency i ‘000 RME'000
oS CLmEnCy Domwang Dalaces
S0 180,174 1,076,804 44,138 T
ELH 130,484 1758307 1A 1 573,406
YR 41,000 G5E00 0l G0 a1
AP B3 553 2548 22534

As at 31 Decembear 2007, certain of the Group's bank loans are sacured by martgages over certain of the Group's
buildings with a net carrying amount of approximately RMBA04,395 000 (31 December 2016 bulldirg with net
camying amount RMBATE 265 000) {(Note 14).

As at 31 December 2007, certain of the Group's bank loans are secured by mortgages over certain of the Group's
trade recehvables with a net carrying amount of approwmately RMB 19,198,000 (31 December 2016&: trade recoivables
with net carrying amount RMEB32,204,000) (Mote 28),

As at 31 December 2017, RMB753,398,000 (31 Decembeer J016: RMB763,145,000) of the Group's bank loans are
securesd by mortgages over certain of the Group's subsidiary shares.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

39. BORROWINGS (CONTINUED)

As ar 31 December 2017, none of the accounts receivable were factored with recourse to abtaln certain bank
facilities (31 December 2076 RMBT 2 634,000 (Mote 28)

Carmying amount Fair values
a7 06 w7 206
RMBDDO RMB'DOD RMEDO0 RMBD0D
({Restated) (Restated)
Flowting rate Bank loarms 63T, 133 ET1557 6713% AT5ST
P Bank K 3517051 2597053 JAZE 96 3 4E1450
4,144,184 170610 4056097 LIG7006

The fair value of curent borrowings equals thelr carrying amount, as the Impact of discounting i not significant. The
faif values are based on cash Mows discounted wsing a rate based an the boerowing rate of 4.75% (2016 4.75%) and

are within level 2 of the fair value hietarchy
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40. PROVISIONS

Product and legal SEVErance
Warranty provision costs Others Total
RME'O00 RMBT000 RMBO00 RMIBO00 RME 000

At Jaraory 2017 {Redeaiedy (PP 178271 153931 140108 1000335
Additonal prodions 0410 1141072 535 HE FE 1 S ]
Feverial diing the e (121,110 54515 (175335 (SEENT
Aty Uitised durng e pear L5EE FOE) [TFlAE {30,281} 7 184) F1441 78
AL 11 Decernber 2017 pREEL - 1,858,441 155178 o155 450 157
AR CLETENE DO TN repunalils within 17 monii Y] 1.hoE443 S0 51,554 K003 340
e R RN T e T 109406 154411 MIRT

Product warranty provision

The Group provides warranties ranging fram one to bwo vears 1o it customerns on certaln praducts and undertakes 1o
repad or replace items that fail to perform satisfactony, The amount of the provision for waranties is estimated based on
the sales volume and past experience on the level of repairs and returna. The estimation bays is reviswed on an engolng
Tasts and risvised whene apgrogriae

Clnerols coniracls provison
The Group has entered Inio several cantracts in respact of the sale of power equipment and nuclear istand equipment
Uncor thasie comtinety, tha unavaldable coits af mesting thie abligatiens have exeeded the sconamic benefils sxpected

1o be received as at 31 Decernbar 2017, Provision has been made for thews onerous contracts based on the estimated
rindmum net cost of exiting frem the contracts.

Early retirement benefits and staff severance costs

This Group implemented plans for early retirement, termination of employment of offer 1o encourage veluntary
iedundancy for cetain emplopes.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

41. BONDS

2m7

Effective Effiective
Imterest rale (%) Duedate RMB'ODD interestrate (%] Duwe date

2016(Restated)

RME'D00

503 8 1599506
beand . ,
1599506
15 b r
2 Flertric fc B "
Ekecing cormen [ 03 2021 53BEEM 114
E LK 1.1% 020 467353 119 W AT
ogssar T
1157513 h'—
7 2016
AMEDOD RME D00
[Restated)
1thar DN I on 1,559,508
thain: T 1567 6
¥t 1ir ad 3 10058087 055 1
114857533
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41. BONDS (CONTINUED)

2007 2076(Restated)
Original currency  RMEB equivalent  Orlginal currency  RME equivalent
I 000 RMB'000 In 000 RME0OO
Ralance of bonds payable
denaminated in foreign currency
EUR 559099 4,674,353 598,730 4,374,801
550,099 A 574,353 598,730 4374802

(8 Approved by the Ching Securities Regulsiony Commission ('CSACT Zheng Nan Xu Ke [3012]1703), on 27 February
2013, the Compary issued thies-year fved rmte bonds with an offering size of AMBA00 milkon and coupon rate of
4 5% and lrve-year Twed rate bonds with an offering sze of BB 500 million and coupon rate of 49%, a3 the firs
tranche, Thie By were issuid ol par vahee and the inteest i segled on anannusl Dasis with e geincipal payolkie
in full when due Mo quarantee was previded far the bonds. The maturity dates of the Bonds ae 27 February 2016
and 77 Februaty W18, espectvly. The Group Bas paid the prncipal and interest ol 17 Flectic bond 61 an 39
February 2016.

[1=]] O 2 February 2015, the Group Esued 3 convertible band due in 202 1 with the principal amounging 1o FMES billion,
Sich convertible bond could be comverted ino the Company™s A shaie 31 IME1D,72 pet shaie since 3 August 2015
a1 RMBI0SS per share chue to the diswibation of cash dividends for the year ended at 31 Decembser 2014 on July
2005, at RMB10:65 per share since 28 November 2016 due 1o the Bsue of new shares 1o acquire the busiress under
the commesn contrel on 24 August X716 and at RME1DA6 per share since 24 October 2017 due to the ssue of news
to acquke the business under the common conftral on 19 Ociobser 20017, Interest s acoued and paid on a yearly
basis and the principle and the interest will be repald upon maturity. The nominal interest rates ae: 0.3% for the fist
wiear, 05% for the second year, 1.0% for the third year, 1.5% for the faurth year, 1.5% for the fifth year and 1.6% for the
sheth year,

The principte of the convertible bond, deducted by tssuance costs, was divided Into two parts on the Bsuance
of the bond. Liability of i Ba, 745 903,000 was changed into bonds payable and equity of AME1 214,919,000 was
credited into capital suiphus.

{c) On 22 May 3015, the Group's wholly-owned subsidiary, SEC Newage Co, Ltd. Bsued a bond of ELIREOO million,
eurchonds, secured by the Group, at lieland Stock Exchangs, with a term of 5 years and anneal interest rate of
T135%.

i Om 31 Aug 2012, the Group's subsidiary, PMC issued a bond of RMBS00 milllon [FMC bond?, with an option
granted to the bondhalders to redeam wholly or parthy a1 100% of the principal amount exercisable for one time
on the third anniversary since the date of kswe. The PMC bond carried interest at a fived rate of 5.08% per annum
for the first three years, with an option granted to the PMVC to increate the interest rate for one time on the thied
anniversary since the date of issue. Inferest ks payable annually on 31 August. The PME bond was ursecured and
guaranteed by SEC. The PME bond was reclassifisd as current liabilities on 31 Drecember 2016 since the due date of
the bond was 31 August 2007 The Growp has pald the peincipal and Intesest of PMC bond on 31 Aug 2017,
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

42, OTHER NON-CURRENT LIABILITIES

2017 2016
AMBDOD RMB'D00
[Rustated
0N Com pEnion 37,305 7o
efined banelli cbication 138778 ;
i 736918 BB
e with buyback sprssmants 167,935 A5 00
-inderest-beaing koar 1258
AELY Suibrsiclie 42315
ither 1307
A 10 Gt JPCHED COHTMD i -+
i ioe the uilifrrusie hodding compary JaA
D to adsockates
1864926 1750764
43. SHARE CAPITAL
Shares
2017 2016
RAMEDOD RMB D00
1 i iy Pl
f AMIE1 S 1
fos of PR O Bach 297281 1073811
Tl 1472518

A summary of the transactions during the year with reference 1o the movemenis in the Company's issued capital and share
PEmiLm account s a5 follows:

Mumber of
shares in lssue lssued capital  Share premium Total
RME00 RMET00 RMED00 AMECOD
A 1 Dwcpmber X1 5. 1 lamary 2018 | LA24 305 35 2 3L ¥ )4 (5 L 5B A0
Ao sl As] Gk HY 4 LHE T 5 424
| dar 1,15¢ 5]
1 a2 1,20
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44. RESERVES

The amounts of the Group's eserves and the movernents therein for the current and prior years are presented in the
consolidated staiernent of dhanges in equity.,

Capital reserve

The capital reserve of the Group Includes the share premium and the non-distributable reserves of the Company and its
subsidianes recognised in acoordance with the accounting and financdial regulstions of the PRC

In October 2017, the Companmy has completed the asset acguisition transaction with 5E Corpofation and bsued a total
ol 877918000 A Shares of the Company, Renminkbd-denménated ordinary A Shares with pir value of BMB100 each, 1o
SE Corporation by way of non-public Bsuance as the conskleration. The lssue price was RMB7.55 per A Share and the
total consideration was of AMBEEZE261,000. The amount of RMED,S2 /684000, representing the diference between the
total conséderation and chare capital of RMBRIT 918000, net off the acquired entites’ equity wih the camying amount of
RMB3E22. 719,000, was recognised in capstal resene.

In Movember 2017, the Company has issued a total of 416,080,000 A Shares of the Company, Renminbi-denominated
ordinary A Shares with par value of AME00 each, to ten specific investors, including SE Conporation, by way of nan-
public ssuance. The lssue price was AMBY.21 per A Share and the taotal proceeds ralsed was of MBI billlon. The amount
of FMIB2 568,911 000, epresenting the diference betwaen the total proceads raised and share capital, net off the Issuance
cost of AME1 5,000,000, was recognised In capital reserve.

Contributed surpius

The: Group's contributed swrplus represents the excess of () the Company's cost of investments in the nat assets of
subsidiaries and an assoclate acquired from SE Corporation as part of the Group reonganisation over {il) the aggregate
amount of the paid-up capital of these subsidiaries attributable to the Group and the carrying value of the Group's
Irvestment in the associate upon the establishment of the Compay.

Surplus reserves

In accordance with the PRC Company Law and the Group companies’ articles of assoclation, the Company and |15
subsidiares are required to transfer a certain percentage of thelr net profits after tax to the surplus reserves, comprising
the statutory surplus reserve and discretionary surplus reserve, Subject to certaln restrictions set cut in the relevant PRC
requlationn and in the Group companles’ articles of assoclation, the statulory surplus resarve may be used elther to offset
Iosses, or to be converted 1o share capital, and the discietionary susplus reserve 5 sel aside o cover Iowses, Thess resenes
cannat be wsed for purposes other than thase for which they afe created and are not distributable as cash dividands,

Distribuitable resorves

As at 31 Decemnber 2017, the Company's resorves avadable for distribution, ca'culated in accardance with the relevant
requlations, amounted (o RME1 1, 186881000 2016 AME 10085, 266, 000),

The amaunt for which the Comgany can legally distribute by way of 2 dividend b determined based on the lower of the

matained pralits determined in accordance with generally accepted accounting principles in the PAC and these under
HEFHGS
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 37 DECEMBER 2017

45. CASHFLOW INFORMATION

tal Cash flows from operating actiwiics

Year ended 31 Decarmber

2017 2016
RMB'D00 RMB'D00

|Restated)

Cash NMaws from operating activities
P bedone 1 5365,242 232

Add stmients o
EC e Coriiaainy
Intereel incame from Banks and athar financial ingintian [517.380)
Incaneyr imcome on loans recetabie and discounted biks recakabie [241,556)
ANCe Rdse ncoms [Ti4444)

nterest income on debl Fveitments 1350 (15,343
Deickend Income from equity inestmeents and nveitment londs [152,406) {17007
iy, plant and equipment, net [132,658] 917

y o0 disposa of land use righis .
«ains on dhiposal of subsidiare [13.647) (2L A)
an dispoil of ssoclates [19.357) 1124458

VBT eI 3T P ke throusgh proft or oes

v o dispasal of itsrm

Lrmesafsed fair value galns, net 3,9 15}
14,508 LER

[FELY] L.

11395, 268) 11 72015)

[15.904) L 1)
il 1739061
Cepraciaton of Inwstment proparties 10,514
Amcartisation of prepadd land lease paymants 208 6458
s ey 137056

Depeciation of other san-<cument assat TIE

Cepreciabon of propearmy, plant and squpime

Aot tien of mtan

Early retirement biensfity and staff severance conls 26,307
VT -domm OF MR nTones 10 net ealisable value 03,107
[ 26,800
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45, CASH FLOW INFORMATION (CONTINUED)
fal Cash fewws from operating acivices (continued)
Yoar onded 31 Docombar
oy 2016
RMBO0D RMIB' 000
[Restated)
Cash flows from operating activities [continued)
Share of profits of joint veniures (570.118) (205,9650)
Shane of profits of associate (F7L.374) IG20,058)
mgrz et of Trade recervaliias and other recehails: 1,437,055 FE AR
g rment of Barns recehsibie nvas FEATL ]
rmgament of Base ecevables and long-term recetvables 200,604 137,835
rmpa rment{eversal of decounded bills mcervabia 1075 [4,692)
g it of Berrs of peogsarty, plamt and equlprment L H [ELE
g rment of avaalia-for-sae investments B.627
g il of goodwill 15731 LT
g iTheie] OF BCHPE vienbyee il 055
g et of 2ssociabe 7008
Pronislon For product warmanty 800,198 SrrrnR
Prowision fior cnenoas contRets 586,157
Oitlwsr provisions (11,3700
Finance costs 458,258
Evcharsgpe gatv, net 19,993
LHODH44
Increassidecreass in inveniodies [T 656,112)
MCrease in comtncton contracts [586,403)
ncrease in trade recehables and oches ecenables 6,768, 682) !
(INCreasel decrease in 0l RON-CLITENT as5e (213, 263) ATAIR
mcrease in trade payables bills payable, other payables and accruals 158,768 B058785
Lhiksxtion ef product warranty psoeision and other peoviclons [1.461,788) (1,535,688}
Cash [outRowl/inflow fram operations [BATATIH 12,221 486
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 37 DECEMBER 2017

45. CASHFLOW INFORMATION [CONTINUED)

[1+3] el detal reconciliation

Vear ended 31 Decamber
7 2016
RME'000 RMB 00D

F Al A 4
L D)
hamd | ISt
et | interest rates
rizbis nIETesin

22469071 11156275
TE005 0 o
13.224,107) } 562 0445)
(4,144,184 13081
(1,544, 508) (A0 %)
| FO058,027) ]
3519248 1787201

22545066 3 387,277

(1R300, 485) 16182711

(816,359 / 121365

Other assets

Liabilities from financing activities

mﬁ.ll Eonds due

Cash uid Boarowings
and caih ilﬂrm m duss slter within

aquivalents ments
RMBO0D  RMBDO0

ilter
I yoar 1 year 1 year 1 year Total
RMB'OO0 RMBOOD RMEDDD RMBE'000  RMBOODO

Nt debd as at 1 January 2016

i xChange sejusimants

Jrhers non-cath mavemients
transTeed to e withil 168
Not dobt as 3t 31 December 2016

Iranehened 1o e within 1 year
Vaposal of subsidlary

Net dibt as at 31 December 2017

574 1529 5959) (2461708 (399834 (11290383 1A54070
L 1 304,411 1 Alals
T 16 ) & il '3 gl
| | ]
1% B (el A0 4 3
1,196,279 190 598 A L0A30 411,148.3 1
1B654, 763 [1715.003) EE] 5 2 5 ] ]
e El | ¥ 671 1 1
1 1 455} [J3R R
1 f e b e | F
15 0 T
" ha 3 | L TEAY [ o TELE '
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46,

47.

COMTINGENT LIABILITIES AND FINANCIAL GUARANTEES

At the end of the reporting period, contingent labiities not provided for In the financial statements were as follows:

017 2016
RMB'O00 RMEB OO
{Restated)
Guaranbeds givin 1o Darks inconnect on with facline granipd 1o
AL AP, 190,250 14 200
GCrimtrantes=s given e Barka in connecton with facilities utiised by
Aiaciated 126,621 £.000
Mon-financlal guamntes keters nsoed by Finance Company on behal ol
Ao e 2,631 50

&) As of 31 December 2017, non-financial guarantees issued by Enanclal institutions for contracts awarded to the
Group amounted to RMBI T 931,183,000 (201 6: RMEB21,723.391 000

b A5 of 31 Decemmber 2017, contingent liabilities amountaed to RMBG2,357,000 relating to pending lawsuits and
arbitragiom (016 HME 36 9.5 (X0}

LEASING
{al As lessor

The: Group leases certain of its properties and plant and machinery under operating ledse amangements Leases T
properiies are negotlated for terms ranging from 1 1o 20 years and those for plant and machinery ae negoatiated far terms
tanging from 1 1o 10 years. The tarms of the kates genarally also raquine tenants 1o pay security deposits and provide far
perindic rant adjusimeants according 10 the then prevailing mackat condion

As at 31 December 2017, the Growp had total future minimum lease recelvables under non-cancellable aperating laases.
with its tenants faling due as follows:

07

RMB'000

Within cne yoar 99 823
P the sesdndl o Hilth vian, fcluilae 234,007 M2
Al Fras vard 19,9683 15743
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

353808 335,310

47, LEASING (CONTINUED)
b} As lessee

The Growp leases certaln properties. plant and machinery and motor wehicles under operating lease amangements. Leases
for properties are negotiated for terms ranging from 1| ta 50 yeas, while those for plant and machinery are for tems
rarsing fram 1 1o 20 years and those for motod vehickes are $or a tesm of one year,

As at 31 December JOVT, the Grosupe had motal fuluso ménimam Dase paymenit o no=candiiablo aperating s

falling due s followes:
a7 2016
RMBDO0 RMB (s
[Restated)
Within onie yeal 2T0ETE 1,229
e seCord fo (10 pears, inchale 374805 BES7
e e 507 12,085
80,708 391,81
48. COMMITMENTS
A at 31 Docember 2017, 1he Group had II'.r_'!nIIm-\.'Ing |::||:|I[.1| Comimitmienls:
a7 2016
RMBGO0 RMB (s
[Restated)
afifrac ied, Bt il oetvided foi
|n nespect of the acguizition &
Land and budding: 148,170 2E52
I'.I.Il-l "III' Wi FUrT=hy Mm {3713 il-
In hespeect of cagaial caniibunon &
AdsoCu e %
1094664 134962
Alrthorsed, Bt rol contracted fn
In respect of the acquisiion o
Plant and machineny - 18E 9]

IrEsierent i e Rlioinng compan e

- A
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49, BUSINESS COMBINATION INVOLVING ENTERPRISES UNDER COMMON CONTROL

(&) Sudcliaties

Placeofmain  Placeof  Matureof  Shareholding (%) Registened
operations  registration business  pjroct Indirect  capital (RMB)

(b Business combsnation in vioiwing enterprises under common controd in the current year

Revanue  Met profit

Basis of of the ofthe  Revemwe  MNetprofit
business ombined  combined of the of the
combination party forthe party forthe combined  combined
invobsing Basisfor period from pered from  party for party for
enterprises determining  1January 1 January the year thee year
under the 2017tothe 2017wothe ended3!  ended 3

Combined Proportion  common Combination  combination combination combination December  December
party  acquired contred date date date date 2016 2018
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

Mo Tk Ca e it sl cormmiated bice
49, Business combinations involving enterprises under common control

[continued)
b Assers and liabilities ol te combined parties s o 31 December 2006 are analysed a5 follonss
Carrying amount as at 31 December 2016
EGA
i arik 1 X
l | 1.2 H
Preg
Ir
IRtk
| b I feint et
I £in 1 ¢
I el propet
| I 14 1
| Aty 4
F i el b Pyl 1
e Syt Fi 7.1
P i £
A 1 puyat |
payabld 1als q
mner llabiimes I o i
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49. Business combination invelving enterprises under common control
(continued)

{d) Assets and Aabilitios of the combined parties as at the combination date ae analysed a6 follows:

Carrylng amount as at the combination date

PRAL 15T SEGAM
Cath and bank Gr (g TR T
ACCcount recovale 1,570,096 10 725 e
PeepayTieny, chepotity drd ol bt neceivaiils EORTT R 6600
nveraie 1,709,563 $33,051 B3311
Chifes Frastments 472
brvepstimant in joint yentume 1.3t
rrde i [ 5o (Il | B
AT TGN pIRopa et &71.781
Propedty, fhant and squipment 7 141 7R T LA | ]
rRangiok a1set o LY 0 1,562
Prepesd Lend e pavrmenty P 5
Dithe: assets 2,567,268 0561 106013
Barwings 307418}
Aceounts pavabile B AXLET5) (374454, 2 BA4
s puiyaksis ard sotiuals (&S Oy (303290 [PO7.5T)
Qe Fabifibes 1,307,260 (182527 (192497
Mot atsels 1453731 184,171 1,195331
Lo RMinou ity inlemriis [dA.541)
=L Essels acguired 3413,190 4323 11953321
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

50. Sales of subsidiary equity
{a On 28 February 2007, the company disposed its wholly-owned subsidiary, Nantong Water Treatment Co., Lid
(Herainaltes “Nantong Water Treatment”), Theeetods, the Group excluded Nantang Wates Treatment from the

conSoEdATion SCope nce e date of losing contral

Infarmation refated to the disposal of subsidiaries in the period are summarised below:

Amount
RMB'D00
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51. RELATED PARTY TRANSACTIONS

The Company Is 2 subsidiary aof 5E Corporation, which is a state-owned enterprise subject (o the control of the State
Councll of tha PRC Government. The State Council of the PHC Government directly and indirectly conirols a sigrificant
number of entibes thicuagh its govemment authorities and other state-ownid st

[ In addition 1a the transactions detailed alsewhere in these financial stataments, the Group had the following
matenal trarsactions with related parties during the year:

017 016
RMEB'000 AME'CO0
{Restated)
Purchase of rmatsrialy from
Ao it 1634,138 1585600
S gmoup companies 51,4314 bl 1)
Cither related companies 1757310 1 08 205
Sort ventuns 531,568
5,084,670 A4 2B0TE
Sales of matsitaly i
Thes udtirriat holding company 6,959 B53
Asnociated 124,760 G915
S group cofmpankes 374,158 IRIITE
(rther related companies* 007 404 4519473
3523301 42517
Conrstruction contracts om
(ithes related companies 1090923 1450636
Salie of sorag and spae el o
Associates 1452 155
Purehates of sendces faom:
Ao ey 1,363 580
SEC group Companies 54 464 BE5G
Crther related companies 11,020 a7 301
G874 1L 538
Proniidon of services 1o
e udtirnate haolding company 4962 LA
Associates 55,161 LLEL
SEC QIoUp COMpanies Fid6a Ho
(ither related companies . 1242
137965 TR
Prure s of evquipmant (rom
SEC group Ooimparey - 1571
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

51. RELATED PARTY TRANSACTIONS ([CONTINUED)

{1 In addinion to the transactions detalled eliewhene in these financlal statemends, the Growp had the folleaing
mateslal ransactions with sedated pantios duting the year fcontinused

- As the financial perfformance of cerrain subsidianes of Group collective |5 expected o be significant to the
consolidated financial perfoemance of the Group, Shanghal Electric Power Co, Lid, (*Shamgha Electric Power’), a
misonty sharchalder that have dgrificant influence over those subsidiznes, is reganded as 3 iolated party of the
Caroup since T January 2015, The transactions and balance with this related party for the year ended 31 December
2017 have been incheded above

07 2016
RAMET0D RME'000
[Restated)
|h—:‘.l'|.'|| I 1o
Asseac lbed 16,905 13 7
SEC PO Coem Py 13848
Dthed elaten companied 05
1352
Rental e b
The uleimase holding comgany 4514 16177%
SEC eystun 00T sy, £.137 EROA
19851 1587

Mote: The rental incoma and iental fee were based on mutwally agreed terms with referenca to the marke rates,
{31 Guarantess provided 1oy related parties of the Group

Az a1 31 December 2017, the Group provided guarantee which amaunt ta no more than RMB37.290,000 fof the
Borrowings that associate, Mabtesco Preclsion obasined. As ai 31 December 3017, the Group actual guarantee amaounied
o JPY 207 000,000 and AMBEG,S00,000; and the Group provided RMB153,000.000 of guarantes 1o Changgng Shenbua Thin
Fiirn Solar Power Technology Co. Lid, an associate of the Groug; and Finance Cormpany bad (ssued nosefinancial guarantee
Fettirs-an behalf of redated parties 1otalling RMB2631,000 (3! Decernber 2006 AMB3 650,000,

3 Depaosits and loan services provided to refated parties by Finance Company

2007 2016
AMEDO0 RMB (0
[Restated)
At CHpenied [of Cultoiner aepoilts

The ultimate holding corngany 5529 3754
ATEOC 67 748
SEC quoup Cofmpainey 11569 €123
Other melsted conmpandes 5 o
18,380 10,83

nierest mcome for koans and bills discounted
Thas ultimate holding comuaty 79435 41,553
AsSiCianss 12,300 3305
SEC qpoug) COam i, 166,134 a1
Ok ieliled codnpamiey 45843 1,152
56712 141541

Initerest rates for customer deposits, loans 2nd bills disceunting were determined with reference to the Interest rates
adopted by financial Institwions as regulated by Central Bank.
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51. RELATED PARTY TRANSACTIONS [CONTINUED)
(&  Balances due from/o redated parties

Thi balances due fromdo related partics malnly resutied from loans, tading trarsactions, customer deposits, discounted
bills recenvable and misceflaneous amounts reimbursable byfo the related panties Further details ane set out in lotes 22,
28,29, 30, 31, 3%, 37, 38 and 47, regpectively.

15 Transactions and halances with other state-owned entifies

The Group enters into ecensive transactions coveling purchases of matedals, property, plant and equipment, recelvng of
senvices, sale of goods, rendering of services and making deposits and borrowings with state-owned entities, other than
the SEC groug companies, in the mommal course of business at terms comparable to those with other non-s1ate-owmed

enithes

{6} Compensation of key management personne of the Group:

w7 il

RMEB'000 RMEQO0

{Restated)

Fawey T30 50
Salariis, bonudes and allowances oot bvisd fiom the Group 5,960 651
Pesririion schismi contributed by the Group 128 1325
Dihier social banafit sohsme) comributed by the Gioup 150 147
6,983 1473

Funthier detalls of diectors” and supedvison’ ermoluments are ncluded in Mofe 55 to the Consolidated Financial Statements
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

52.

FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amaunts of each of the categones of finandial instrwménts &t the end of the reparting peticd are a5 llews:

Financial assets

2017
Darivativa
Financial financlal
assots at  instruments
fairvalue  designated Hald-to- Awailable-for-
through  as hedg maturity  Loansand ale Anancial
profitorloss  instruments  investments  recelvables aisats Total
RME'QO0 RMBG00 RMB'000 RMB'0O00 RMEGO0 AiM BO00
i it 6960557 GO68567
w - 11385857 . 11,385,857
i 54589 - VG5 654 820243
et 21401 174247 195,648
iy i - . 517412 E512412
vars eepurchase 3 t 1,497,150 1,457,130
Teaades | | 27905 847 1T 06847
0 b 1199k 179926
itk - 10106004 - 10, 106
= Bl
ey Jepcr L
e - 1438313 . 1438313
5 - . 45 583 44584
Dy PR [k 14,562 15,5604
i 441 633 - 441433
: 1,267 457 3267497
ricted deg 565,303 565,322
i | caahy ecqur i = mm‘i =, Rﬂ.ﬂh
B Cef A D ginal i
il - : WhAF 03 10,932.507
518550 14,662 06, 706546 9951506 107,190,974
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oOoOooodn



mect il WG XA

EDINETOOOO

OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)

52. FINAMNCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Financial liabilities

. Ll
Derhvative
financial
Financial
llabilities at fair designated Financial
value through as hadging llabliities at
profit orloss Instruments  amortised cost Tatal
RME'D00 RMB000 RME000 RMIE'000
e gy - 33740212 33M0212
53] PAL W] AT
1 ]
. 1538293 9635193
1 dep - 1334588 1334568
ik it berremnng = 1,368 286 7368185
| lishities i
3tk - Q3 TG o3 TG
il = 1457533 11657533
| ilir TR 26,788 - HaTE
26,788 FEFC I TAEEL

648/700
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

52. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Financial assets

2016 (Restatid)
Derivative
Financial financial
assats at  instruments
falrvalue  designated Hald-12- Avallable-for-
through  as hedging Loans and sl financial
profit orboss  instruments  investments  receivables assats Total

RME'000 RMB000 RMB'D0D RMEB'D00 RMEDOD RMEB'DO0
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52. FINAMNCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Financial liabilities

2006 (Restated)
Darhvative
financial
Finandcial Instruments
liabilities at fair dasignated Financial
value through as hadging llabliities at
profit orloss Instruments  amortised cost Tatal
RMEBE D00 RMB000 RMB000 FMB'000
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

53. SUBSEQUENT EVENTS

a) In September 2003, the Group entered into an EPC Project Contract with ginjiang Jiarun Resources Holdings Co,
Lrd. (¥ingang liarun') with a total conssderation of RMA2 billion and Xingang larun pledged 20% of s cwen shares
a5 quarantes for the propect payrments, The engineeing constraction peoject has been completed and was certilied
My wiIREn In 2015,

On / August 2074, Xinjiang Jiarun entered into a Financial Leasing Contract with Shanghal Electne Leasing Ca, Lid
[*Shanghai Ekectric Leasing) with a 1otal amount of RMBETA0 million 1o finance those machinery and equipment of
above mentioned project. Qingdao Antaikin Grosp Company Limited (Antaldin Company’, as the shareholdar of
Ainjlang Narun and Wang Zhiun, as the de facto contraller of Antalin Company, have provided jointly guarantees
for this Financial Leasing Contract in favour of Shanghai Eloctric Leasing. In addition, Shanghai Electric Loasing akso
enened into a Mongage Contract with Qingdao Shengshi fiaye Business Development Co., Lid, (*Shengshi Jiaye”)
and Shengshi liaye has pledged s real estates in favour of Elecnic Leasing under this Contract

During the year of 2017, since Xinflang Jlarun and its guarantor, Antaxin Company bave defaulted on the
repayments of EPC project payments and the refated interests. The Company applied to the Court against Wang
Jhijun and Guan Hongyan (coliectively the "Defendants”™) and asked them to pay the Group all due payments and
Interests of RMEBSST019000, as well as any related legal costs; Since Kinjiang Jarun also defaulted on the finance
lease payments, Shanghal Electric Leasing applied to the Cowrt agalnst Xinjizng Jiarun and asked It to paid a'l its due
and undue payments in an aggregate amount of RMBI46.535,000, other penalties and fees of RMB151,499,000, as
weell as any related legal costs. Meanwhile, Antabin Company and Wang Zhijun shall assume the jointly obligations
at the guarantors of Xinflang llann.

As ot 31 Decernber 2007, abowe-rmentioned two lassuits were under trial and the Group bas made coresponding
accounting treatment for the related recelvanles.

b On 14 November 3017, the proposal on issue of exchangeable corparate bonds was approved on the Borad
mesting of the Company. On 20 December 2017, the axtracedinasy general mesting of the Company approved the
public ksuance of exchangeable corpovate bonds.

On 13 March 2018, the Company recetved the “Approval for Public lssuance of Exchangeable Corporate Bonds to

Qualfied Inwvestars by Shanghal Electric Group Company Limited” (Zheng fan ¥u K [2008] Ho20) from the China
Securites Regulatory Commission (the "CS8C").
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BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY

Balance sheet of the Company

As at 31 Decomber

2017 2016
RME'DDD RMEOOD0

Asgats

Mon-curment assets

Property, plant and eguiprmeanil
st pEDperTes

repaid land lease pEyments
naEngibie assEs

FIESTITRR S i Sl hdlarios
PreESTImeerils 4 355001508
Al ble-For-sake irvestiments

LN recaiabie

Clefoed] 1dn sy
Cehser nor-cumrent 4xsels

Total non-ourment assets

Current assets

(it iyl 5

Comtriction contracts

Tade maivables

LWy, Tere|vabie

Bls recenable

Prapayrmenti, deposts and cther recehables
FIvESTmEilE

Cisn and bank

Total curend assofs

Tatal assets

652/700

1952472 | AR ear
37,399 19580
4,286,130 4, 7B1.458
50,103 114383
17.915,209 24548000
1584,161 2058161
Tau0o4 MG A6
259,000
1077837 1045538
183281 289
ﬂ.ﬂﬂ?.ﬁﬁ 32344952

736438 T A28
1428154 1311237
14,880,750 A7 60
1,796,560 5Ta000
159101 532380
20,078,782 18053457

21148538
1,671,282
104, 558,609
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2017

54. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY (CONTINUED)

Balance sheet of the Company (continued)

Az at 31 Decamber

Note 2017 2016
RMBD0D RMEQO0D0
Equity and Nabllities
Liabsllitios
Nan-turrent labilitles
5383674
Jttver mar-Corrent ks rie sa0rr
Total non-cureni labiltties 5441751 £815318
Current labilities
larids 1,599,508
Trade payatles 24,153.205
fills payakle 1,321,253
! vt QT a3
Ither pryables and aocnms 215T8.78% 2297466
fdank and other borowings 3375000
Tax payable 918951
s 2T5ATE
okl cumont Kabliiles 53,056,473
Tatal liabsilities SRAIA204 GA 146418
Equity
Equity attributabls to owners of the Company
hate canial 14,725,181
ETVES {al 18173681
FAetaln easmings fal 11,731,523 OG0 110
Tatal equity 45,630,385
Tatal equity and liabifities 1004, 548,505

653/700

oOoOooodn



EDINETOOOO
O0o0O0000000000000000o00000000ndn(ees962)
Oooooooa

Gmrnghisd Flerra Commap gy {arwted oy, RFROTT XA ki)

54. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY (CONTINUED)

[} ReserverAetained earnings movernent of the Company
Capital Surplus Fetained
wurplus TOLEFAE oarmings Total
RME'D00 RMB"000 RME 000 RMEB' 000
AL Barwmry X016 ] S |Blasay HECRLEE IS SE55M
Total compretwnihe inconme for the yeae (7 ) - 206505 1, SR
gty |17 cormasriile bords '3 EFs
ACqprinon of assers thiooagh preie offenng FTATEANT JATRANT
Barsine=is combinaon inwoling emerprnes urdes
cormman control 210154 * 208 1B
Appiogriation of siitutony SurpiLs meees Lt ] (ransan
Asat 31 Decamber 2016 and 1 anusry 2017 QA A L0520} Tasa0e 1250, 188
Testsl e cimprehianihe incoire fior the yea {0 11737 1 (Ml T
Enyuaty |n cormeriible borsds 168 154
Arcptsition of assets throudgh pisate offéring | aITA 1937 644
B igine=s Coamilara o EnolAng Enterpries unciel
comimon Conirl FL RN 29920
Mo pubic e of new shaes 2568811 1568911
Crhen 165293 - 18839
AP raon of SLusony SUpLL i 123350 ek |
Aot 31 Decembse 2017 17 0as 0 rfe02 11731523 30,905 204

As at 31 December 2017, balance of capial suiplus Included the Company's share prermium of AME11,186,830,000 (31
December 2006 AMBI0,835.366000) (Note 44).
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHEYEAR ENDED 31 DECEMBER 2017

55. DIRECTORS' AND CHIEF EXECUTIVE'S EMOLUMENTS

The Company does not have a chiel executhe who has no diecioeship of the Company, Deectoss’ ernoluments lod the
vear ended 31 December 201 7, disclosed pursuant to the Aules Goveming the Listng of Securities on The Stock Exchange
of Hondg Eong Limited (the *Listing Bules®) and Section 161 of the Hong Kong Companies Ordinance, are a5 follows:

Discretionary  Social security
bonus

Narme of Directar Fes Salarles ety Total
RMEB000 RMED00 RMB 000 RAMBEDOD RMB00

M, Thianeg Ranfua . Fol| . an BN
M Jian Kuriming 250 250
Wi P Jurhas 250 - - . 250
. Ly Kinmong 250 . . - 250
Mr P Kelin i
M Yao Mirfang -

Dwectors’ emolurmnents Tor the year endad 31 December 2016, disclosed pursuant to the Listing Rules and Section 161 of
the Honeg Kang Campanies Ordinance, are as follmas

Discretionary  Social security

Mame of Director Fees Salaries bonus Costs Tatal
RME'DOO RME'DOO RME'DOD RME'DOD RMBOO0
M Fheng Ranlns - m - w Bog
br Huang Ou o 6 . w m
M, Jlan Xurming 250 . . : 250
M 2 i 250 . . . 250
M Ly Xinreng 250 - . . %0
Wi Phiu Kali

{2} MrHuang Ou resigned as Cirector with effect from 20 January 2017

bk MrHuang Dinan resigred as Director with effect from 1 September 2017,
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5
1
2
3
4
5
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2014 2015 2016 2017 2018
19.78 20.37 18.52 17.32 17.48
16.39 18.55 15.06 15.75 16.01
17.18 19.40 16.33 16.60 16.70
19.47 18.56 16.78 17.28 16.16
/
/100 /

2018 12 2019 2019 2019 2019 2019
16.52 16.27 16.59 16.70 16.75 16.45
16.01 15.68 16.23 16.40 16.51 15.82
16.32 16.04 16.40 16.57 16.63 16.08

/
/100 /
15.69 2019 20
/
/100 /
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«c )

2013 2037 12 31

2.1
2009
2014 2037
12 31 20.315 15.315
2038 20 15
2009

2016
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INDEPENDENT AUDITOR'S REPORT

To the shareholders of Shanghai Electric Group Company Limited
(incorporated in the People's Republic of China with limited liability)

Opinion
What we have audited

The consolidated financial statements of Shanghai Electric Group Company Limited (the "Company") and its
subsidiaries (the "Group") set out on pages 72 to 214, which comprise:

the consolidated balance sheet as at 31 December 2017;

the consolidated statement of profit or loss for the year then ended;

the consolidated statement of comprehensive income for the year then ended;

the consolidated statement of changes in equity for the year then ended,;

the consolidated statement of cash flows for the year then ended; and

the notes to the consolidated financial statements, which include a summary of significant accounting
policies.

Our opinion

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position
of the Group as at 31 December 2017, and of its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with Hong Kong Financial Reporting Standards ("HKFRSs") issued
by the Hong Kong Institute of Certified Public Accountants ("HKICPA™) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

Basis for Opinion
We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of

the Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Group in accordance with the HKICPA's Code of Ethics for Professional Accountants
("the Code"), and we have fulfilled our other ethical responsibilities in accordance with the Code.
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Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on these matters.

Key audit matters identified in our audit are summarised as follows:

Revenue Recognition
Provision for Onerous Contracts

Impairment provision of trade receivables, loan receivables and lease receivables

Key Audit Matter

1. Revenue Recognition

Referring to note 2.28, note 2.30 and note 6 to
the consolidated financial statements.

The Group's revenue is recognised when it is
probable that the economic benefits will flow
to the Group, when the revenue can be
measured reliably and the specific revenue
recognition criteria have been met for each
type of revenue of the Group. In 2017,
revenue of the Group was amounted to
RMB79,544 million, among which revenue
from sales of goods represents approximate
76% and revenue from construction contracts
represents 12%.

We focused on revenue recognition related to
sales of goods and construction contracts.

The focus on the revenue from sales of goods
is due to its huge volume. There could be
potential misstatement.

How our audit addressed the Key Audit Matter

For sales of goods, we have gained an understanding, evaluated
the design and tested the operating effectiveness of the key
controls in respect of the Group's sales transactions from customer
order's approval to sales recording.

We reviewed the contracts on a sampling basis and discussed
with the management to understand and evaluate the revenue
recognition policy of the Group by understanding and evaluating
the significant risks and rewards transfer points of sales of goods.

Furthermore, we tested revenue of sales of goods using sampling
techniques by performing the procedures below:

examined the relevant supporting documents including
sales contracts, customer orders, invoices, goods delivery
notes, customers' acceptance notes, etc.

tested sales transactions recorded before and after the
balance sheet date by tracing to the supporting documents
including the relevant customers' acceptance notes, etc. to
assess whether revenue was recognised in the correct
reporting period.

For revenue recognised under construction contracts, we have
gained an understanding, evaluated the design and tested the
operating effectiveness of the key controls in respect of the
Group's process to record contract costs and contract revenue,
including the controls related to recording of the actual cost
incurred and the estimation of the total contract costs.

We understood and compared the actual cost of the completed
projects to management's prior estimation, using the sampling
techniques, to assess management's experience and capability on
making such accounting estimates.
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How our audit addressed the Key Audit Matter

1. Revenue Recognition (continued)

The focus on the revenue recognised under
construction contracts is due to the significant
estimations and judgements involved. The
Group uses percentage of completion method
to account for the revenue from construction
contracts by reference to the proportion of
costs incurred to date to the estimated total
costs of the relevant contracts. Significant
management estimations and judgements are
required in the estimation of the cost to
complete, including the assessment of the
remaining contingencies that a project is or
could be facing until delivery.

We obtained the management prepared construction contracts
revenue and cost calculation sheet, agreed the total amount to the
sales and cost of sales ledger, and checked the mathematical
accuracy of the calculation.

We tested the total revenue using the sampling techniques by
agreeing the amount to the construction contracts.

Besides, we tested the actual costs incurred using the sampling
techniques by performing below procedures:

examined the actual cost incurred by checking the
supporting documents including the contracts, invoices,
equipment acceptance documents, progress confirmation
slips, etc.

tested the actual cost incurred before and after the balance
sheet date by tracing to the supporting documents including
the equipment acceptance documents, progress
confirmation slips, etc., to assess whether the actual cost
incurred was recognised in the correct reporting period.

Furthermore, we tested the estimated total cost using sampling
techniques by performing below procedures:

checked the component of the estimated total cost to the
supporting documents including the purchase contracts
etc., to identify any missed cost components.

assessed the reasonableness of the estimated total cost
via

discussion with project engineers and reviewing the
supporting documents.

Based on the work performed, we noted that the Group's revenue
recognition for sales of goods and construction contracts were
consistent with its accounting policy.
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Key Audit Matter How our audit addressed the Key Audit Matter

2. Provision for Onerous Contracts

Referring to note 2.27 and note 40 to the We have gained an understanding, evaluated the design and
consolidated financial statements tested the operating effectiveness of management's key controls

over the estimated unavoidable cost of the contracts.
Macroeconomic factor, such as commodity

price, and industry competition can have a We obtained the management's onerous contract schedule and
significant impact on the profitability of the tested the mathematical accuracy of the schedule.
contracts. Management assessed at balance
sheet date on whether the unavoidable costs We tested the unavoidable contract cost using sampling
of meeting contractual obligations have techniques by performing below procedures:
exceeded the economic benefits expected to
be received, and made provision for these checked the component of the contract cost to the
onerous contracts based on the estimated supporting documents including the purchase contracts
least net cost of exiting from the contracts. In etc., to identify any missed cost components.
2017, the amount of provision for onerous assessed the reasonableness of the contract cost via
contracts charged to the income statement discussion with project engineers of the Group and
was RMB886 million. reviewing the supporting documents.

assessed the reasonableness of the contract cost via
We focus on this area due to the significance comparing the contract cost with the actual total cost of
of the provision for onerous contracts to the similar projects.
consolidated financial statements. The
estimation of the unavoidable costs to Based on the work we performed, we noted that the estimations
complete the contracts involve significant and judgements applied in provision for onerous contracts were
estimations and judgements. supported by available information.
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Key Audit Matter How our audit addressed the Key Audit Matter

3. Impairment provision of trade receivables,
loan receivables and lease receivables

Referring to note 2.13.4, note 2.19, note 22 We understood and evaluated management's design and tested

and note 28 to the consolidated financial the operating effectiveness of key controls over the Group's

statements. assessment process in relation to the recoverability of trade
receivables, loan and lease receivables balance and its

As at 31 December 2017, the net carrying determination of impairment provision of receivables.

amount of trade receivables of the Group was
RMB 27,906 million in which the accumulated Our work on assessing the impairment provision for trade
provisions for impairment RMB 6,967 million receivables also included:
were recorded.
confirming the balances with customers on a sample basis;

The provision for trade receivables with comparing subsequent collections with management's
individual significant amount and those not historical planned settlement schedule on a sample basis;
individually significant but subject to separate obtaining management's assessment of the collectability
assessment was assessed individually based (both amount and timing) of the receivables subject to

on objective evidence of impairment, while separate assessment for provision for impairment, and
provision for trade receivables with amounts corroborating management's assessment against available
not individually significant and those evidences, including interviewing with sales personnel,
receivables had been individually assessed examining the correspondences with the relevant

for impairment and had not been found customers and inquiring the Group's internal legal counsel
impaired were assessed collectively by as to the existence of disputes with customers on a sample
grouping them under similar credit risk basis;

characters, aging analysis method was obtaining management's calculation of the collective
applied for such provision calculation. assessment provision based on summary of groups of

receivables with similar credit risk characteristics (e.g.,

aging, in the same country or entities within the same

group);

-testing the accuracy of management's aging analysis of
trade receivable balances on a sample basis;

-evaluating the appropriateness of the grouping basis;

-assessing the reasonableness of calculation percentages
through consideration of the historical loss experience and
comparing with the comparable companies within the
same industry;

testing the mathematical accuracy of the calculation;

checking relevant supporting documents and comparing

with available external evidence where necessary for the

receivables that were written off.

679/700



EDINETOOOO
OO00o0oO00oooooo000oO00oo00DboO0o0noOO(Ees9s2)
oOoOooodd

Key Audit Matter

3. Impairment provision of trade receivables,
loan receivables and lease receivables
(continued)

As at 31 December 2017, the net carrying
amounts of Group's loan receivables and
lease receivables were RMB6,969 million and
RMB11,387 million respectively, in which
accumulated allowance for impairment losses
of RMB515 million and RMB629 million were
recorded.

Specific provision is made for lease
receivables and loan receivables with
objective evidence of impairment. The specific
provision is measured as the difference
between the receivables' carrying amount and
the estimated future cash flows discounted at
the original effective interest rate, by
considering the lessee/ borrower's or the
guarantor's future payment ability and the
estimated disposal value of the leased or
mortgage assets. Receivables for which no
specific provision is made are grouped by
credit risk characteristics and collectively
assessed for impairment. Management uses
models based on the similarity of credit risk.
Key assumptions applied in the models
included historical loss experience, loss
emergence period, risk adjustments for
specific industries, regions and changes of
macroeconomic environment.

We focused on these areas due to their
significance to the consolidated financial
statements and significant management's
judgements were involved in the assessment.

How our audit addressed the Key Audit Matter

Our work on assessing the impairment provision for lease and loan
receivables also included:

confirming balances with customers on a sample basis;
performing independent credit reviews of lease and loan
receivables on a sample basis, considering the credit
profiles of the related lessee/borrower, guarantors and the
collateral, as well as external evidence and factors, to
assess whether management's identification of impaired
receivables was appropriate ;

for specific provision, examining, on a sample basis, the
forecasts of future cash flows prepared by management,
including assessment of the lessee/borrower or the
guarantor's solvency by review of their financial
statements; and comparison of the estimated disposal
value of the leased or mortgage assets against the market
price of similar assets.

for collective assessment provision, testing the
mathematical accuracy of the calculation; assessing the
appropriateness of impairment models and the
reasonableness of key inputs and assumptions applied,
including historical loss experience, loss emergence period
and risk adjustments for specific industries, regions and
changes of macroeconomic environment based on our
industry knowledge and available market information

We found that management's judgements on assessment of
impairment provision of trade receivables, loan receivables and
finance lease receivables provision are supported by the available
evidences.
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OTHER INFORMATION

The directors of the Company are responsible for the other information set out in the Company's 2017 Annual
Report. The other information comprises the information included in chairman's statement (but does not include
the consolidated financial statements and our auditor's report thereon), which we obtained prior to the date of this
auditor's report, and the corporate profile, five-year financial summary, key accounting data and financial
indicators, share capital structure, disclosure of interests, directors, supervisors, senior management and staff,
corporate governance report, summary of general meetings, report of directors and significant events which are
expected to be made available to us after that date.

Our opinion on the consolidated financial statements does not cover the other information and we do not and will
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this
auditor's report, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

When we read the corporate profile, five-year financial summary, key accounting data and financial indicators,
share capital structure, disclosure of interests, directors, supervisors, senior management and staff, corporate
governance report, summary of general meetings, report of directors and significant events, if we conclude that
there is a material misstatement therein, we are required to communicate the matter to those charged with
governance and take appropriate action considering our legal rights and obligation.

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED WITH
GOVERNANCE FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the consolidated financial statements that
give a true and fair view in accordance with HKFRSs issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.
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AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. We report our opinion solely to you, as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.
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We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during

our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Jack Li.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 March 2018
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INDEPENDENT AUDITOR'S REPORT

To the shareholders of Shanghai Electric Group Company Limited

(incorporated in the People's Republic of China with limited liability)

Opinion
What we have audited
The consolidated financial statements of Shanghai Electric Group Company Limited (the "Company") and its
subsidiaries (the "Group") set out on pages 82 to 245, which comprise:

the consolidated balance sheet as at 31 December 2018;

the consolidated statement of profit or loss for the year then ended;

the consolidated statement of comprehensive income for the year then ended;

the consolidated statement of changes in equity for the year then ended;

the consolidated statement of cash flows for the year then ended; and

the notes to the consolidated financial statements, which include a summary of significant accounting
policies.

Our opinion

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial
position of the Group as at 31 December 2018, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants ("HKICPA") and have been
properly prepared in compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Group in accordance with the HKICPA's Code of Ethics for Professional
Accountants ("the Code"), and we have fulfilled our other ethical responsibilities in accordance with the Code.
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Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Key audit matters identified in our audit are summarised as follows:
Revenue Recognition
Provision for Onerous Contracts
Impairment provision of trade receivables, loan receivables and lease receivables
Impairment assessment on goodwiill

Key Audit Matter How our audit addressed the Key Audit Matter

1.Revenue Recognition
For sales of goods, we gained an understanding, evaluated the
Referring to note 2.28, and note 6 to the design and tested the operating effectiveness of the key controls
consolidated financial statements. in respect of the Group's sales transactions from order approval to
sales recording.
When the customers gain control over the
relevant goods or services, the Group We discussed with management and understood the revenue
recognises the revenue in accordance recognition policy for sales of goods of the Group. We analysed
with the amount of consideration which the  and evaluated the point of time when control transfer, using
Group expects to be entitled to receive. In sampling techniques by inspection of sales contracts.
2018, revenue of the Group amounted to

RMB101,158 million, of which Furthermore, we tested revenue from sales of goods using

approximately 78.1% was resulted from sampling techniques by performing the procedures below:

sales of goods and approximately 11.7%

was resulted from construction services. examined the relevant supporting documents, including
customer orders, sales contracts, goods delivery notes,

We focused on revenue recognition customers' acceptance notes, invoices, etc.;

relating to sales of goods and construction tested sales transactions recorded before and after the

services. balance sheet date by tracing to the supporting documents
including the relevant customers' acceptance notes, etc. to

The focus on the revenue from sales of assess whether revenue was recognised in the correct

goods is due to its huge volume. The reporting period.

amount of sales of goods recognised has

a significant impact on the consolidated For revenue relating to construction services, we gained an

financial statements. understanding, evaluated the design and tested the operating

effectiveness of the key controls in respect of the Group's process
to record contract costs and contract revenue, including the
controls related to recording of the actual cost incurred and the
estimation of the total contract costs. We compared the actual
cost of the completed projects to management's prior estimation,
using sampling techniques, to assess management's historical
accuracy on the estimation.
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How our audit addressed the Key Audit Matter

1.Revenue Recognition (Continued)

The focus on the revenue relating to
construction services is due to the
significant estimations and judgements
involved. The Group uses percentage of
completion method to account for the
revenue from construction services by
reference to the proportion of costs
incurred to date to the estimated total
costs of the relevant contracts. Significant
management estimations and judgements
are required in the estimation of the cost to
complete, including the assessment of the
remaining contingencies that a project is
or could be facing until delivery.

We obtained the management prepared construction services
revenue and cost calculation analyses, agreed the total amount to
the sales and cost of sales ledger, and checked the mathematical
accuracy of the calculation. We tested the costs incurred using
the sampling techniques by performing the following procedures:

examined the supporting documents, including the contracts,
invoices, equipment acceptance documents, progress
confirmation slips, etc.

tested the actual cost incurred before and after the balance
sheet date by tracing to the supporting documents, including
the equipment acceptance documents, progress confirmation
slips, etc., to assess whether the actual cost incurred was
recognised in the correct reporting period.

Furthermore, we tested the estimated total costs using sampling
techniques by performing the following procedures:

checked the components of the estimated total costs to the
supporting documents including the purchase contracts, etc.,
to identify any missed cost components.

assessed the reasonableness of the estimated total costs via
discussion with project engineers and reviewing the
supporting documents.

Based on the work performed, we noted that the Group's revenue
recognition for sales of goods and construction services were
supported by available evidences.

2Provision for Onerous Contracts

Referring to note 2.27 and note 42 to the
consolidated financial statements.

Macroeconomic factors, such as
commodity price, and industry competition
can have a significant impact on the
profitability of the contracts. Management
assessed at balance sheet date on
whether unavoidable costs of meeting
contractual obligations have exceeded the
economic benefits expected to be
received, and made provision for these
onerous contracts based on the estimated
least net cost of exiting from the contracts.
In 2018, the amount of provision for
onerous contracts charged to the income
statement was RMB845 million.

We focused on this area due to the
significant estimations and judgements
involved in the estimation of the
unavoidable costs to complete the
contracts.

We gained an understanding, evaluated the design and tested the
operating effectiveness of management's key controls over the
estimated unavoidable cost of the contracts.

We obtained the management's onerous contract schedule and
tested the mathematical accuracy of the schedule. We tested the
unavoidable contract cost using sampling techniques by
performing below procedures:

checked the components of the contract cost to the
supporting documents including the purchase contracts etc.,
to identify any missed cost components.

assessed the reasonableness of the contract cost via
discussion with project engineers of the Group and reviewing
the supporting documents.

assessed the reasonableness of the estimated cost via
comparing the contract cost with the actual total cost of
similar projects.

Based on the work we performed, we noted that the estimations
and judgements applied in provision for onerous contracts were
supported by available evidences.
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Key Audit Matter How our audit addressed the Key Audit Matter

3.Impairment provision of trade
receivables, loan receivables and lease
receivables

Referring to note 2.13, note 2.19, note 19,
note 20 and note 30 to the consolidated
financial statements.

As at 31 December 2018, the net carrying
amount of trade receivables of the Group
was RMB21,566 million, after netting off
the accumulated provisions for impairment
RMB6,821 million.

The Group provided impairment of trade
receivables based on the expected credit
loss during lifetime. For the trade
receivables with objective evidence of
impairment, and other trade receivables
subject to separate assessment for
impairment provision, an impairment test
is conducted to calculate the expected
credit loss and to provide an individual
impairment allowance. For the trade
receivables without objective evidence of
impairment or the expected credit loss
cannot be estimated for an individual
financial asset at a reasonable cost, the
Group grouped trade receivables in
accordance with credit risk characteristics
and calculated the expected credit loss
based on groups. For the trade receivable
in groups, the Group referred to the
experience of historical credit losses,
combined with current situation and
forecast of the economic situation in the
future, and prepared the model which
refers to the days overdue and rate of the
expected credit loss during lifetime, in
order to calculate the expected credit loss.

We gained an understanding and evaluated management's
design and tested the operating effectiveness of key controls over
the Group's assessment process in relation to the recoverability of
trade receivables, loan and lease receivables and its
determination of impairment provision.

We performed the following procedures on assessing expected
credit loss of trade receivables :

understood, and obtained management's assessment of the
collectability of receivable subject to separate assessment for
impairment provision, by considering both current situation
and economic situation in the future, and corroborated
management's assessment against available evidences,
including interviewing with sales personnel, examining the
correspondences with the relevant customers, inquiring the
Group's internal legal counsel as to the existence of disputes
with customers and inspecting the subsequent receipts on a
sample basis;

for the model used by management to calculate expected
credit losses in groups:

evaluated the rationality of method in model used to
calculate the expected credit loss;

tested the accuracy of the historical credit default data in
the model, on a sample basis, to assess the rate of
historical default loss;

evaluated the rationality of management's adjustment on
forward looking factors based on our understanding of
the client's industry and with reference to external data
sources, as well as conducted sensitivity analysis on
forward looking factors;

tested the accuracy of the aging of trade receivables on
a sample basis;

recalculated expected credit loss after incorporation of the
consideration of the rate of default loss adjusted by forward
looking factors.
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Key Audit Matter How our audit addressed the Key Audit Matter

3.Impairment provision of trade
receivables, loan receivables and lease
receivables (Continued)

As at 31 December 2018, the net carrying
amounts of Group's loan receivables and
lease receivables were RMB6,379 million
and RMB9,370 million, respectively, after
netting off accumulated allowance for
impairment losses of RMB382 million and
RMB910 million, respectively.

The Group uses three-stage impairment
model to calculate expected credit loss by
assessing if the credit risk has significantly
increased since initial recognition for loan
receivables and lease receivables.

The major managerial judgments and
assumptions involved in the measurement
of expected credit loss mainly include:

(1) selecting appropriate models to
measure expected credit loss and
grouping businesses with similar credit
risk characteristics into one portfolio;

(2) criterion of the significant increase of
credit risk and the occurrence of default
credit impairment;

(3) economic index, economic scenarios
and the weight used in forward looking
measurement, as well as the future cash
flow forecast for separate assessment of
the loan receivables and lease receivables
in the third stage.

We considered impairment provision of
trade receivables, loan receivables and
lease receivables a key audit matter since
the Group's measurement of expected
credit loss involves complexed model,
significant managerial judgements and
assumptions.

We performed the following procedures on impairment provision
of loan receivables and lease receivables:

evaluated the rationality of method in model used to calculate
the expected credit loss, as well as the group division,
selection of the model, the key parameters involved in
significant estimations and judgements with the assistance of
the experts in expected credit loss model;

used sampling techniques, based on the financial and non-
financial information of the lessees or borrowers, other
external evidence and considerations, to assess
reasonableness of the classification of three stages;

used sampling techniques to inspect critical data used in
model to calculate the expected credit loss, including
historical data and data on the measurement date to assess
accuracy and completeness; used sampling techniques to
inspect and assess the reasonableness of the discounted
cash flow used by management for separate assessment of
impairment for the loan receivables and lease receivables in
the third stage;

evaluated the rationality of management's adjustment on
forward looking factors with the assistance of the experts in
expected credit loss model and conducted sensitivity analysis
on forward looking factors.

Based on the work we performed, we found that management's
judgements on assessment of impairment provision of trade
receivables, loan receivables and lease receivables provision
were supported by the available evidences.
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How our audit addressed the Key Audit Matter

4.Impairment assessment on goodwiill

Referring to note 2.10(a) and note 17 to
the consolidated financial statements.

As at 31 December 2018, the net carrying
amount of goodwill of the Group was
RMB3,399 million, after netting off
impairment for goodwill of RMB309 million.
In 2018, the amount of impairment for
goodwill charged to the income statement
was RMB152 million.

The Group recognised the corresponding
impairment based on the excess of the
book value over the recoverable amount
for assets group or assets group portfolio.
The key assumptions involved in
assessing the recoverable amount include
growth rate of turnover, gross margin rate
and discount rate, etc.

We considered impairment assessment on
goodwill a key audit matter since the test
of goodwill impairment involves

complexed and significant judgments.

We gained an understanding and evaluated the design and tested
the operating effectiveness of management's key controls in
respect of impairment assessment on goodwill prepared by the
management, including the review and approval of the key
assumptions and the impairment allowance.

In respective of the calculation of the recoverable amount of
goodwill, we performed the following procedures:

Compared and analysed the actual financial results of the
relevant asset groups during current year to the respective
forecast in previous year to evaluate the historical accuracy
of management's prediction of future cash flows;

Obtained the management's calculation schedule of goodwill
impairment and evaluated the method of discounted cash
flow and the discount rate used in the discounted cash flow
by reference to the practice in the same industry with the
assistance of internal valuation experts;

Compared growth rate of turnover, gross margin rate in
goodwill impairment model to the historical data in
consideration of the overall operation of the asset groups, as
well as the impact of market trends;

Conducted sensitivity analysis on key parameters used in
future cash flow forecasts of the asset groups.

Based on the work we performed, we noted that the estimations
and judgements applied in impairment assessment on goodwiill
were supported by available evidences.
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OTHER INFORMATION

The directors of the Company are responsible for the other information. The other information comprises all of
the information included in the annual report other than the consolidated financial statements and our auditor's
report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED WITH
GOVERNANCE FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the consolidated financial statements that
give a true and fair view in accordance with HKFRSs issued by the HKICPA and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.
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AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. We report our opinion solely to you, as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Jack Li.

PricewaterhouseCoopers
Certified Public Accountants Hong Kong, 29 March 2019
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