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* 2019 2017 PSA
(1) PSA GAAP
GAAP

(2) 2016

?) or NI 0 150 TSR

(0)) (PSA)  PSA

®)

2016 -2018 PSA

1 42.93
() @

| 216,306 347,327 14,910,748
F 59,900 96,183 4,129,136
A @ 59,900 96,183 4,129,136
M 59,900 96,183 4,129,136
J 59,900 96,183 4,129,136
() 1 42.93 3 147.2
() 2019 2 27 42.93
(3) PSA 100
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2018 Fw
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536 246 668
112 55 68
2,451 1,172 1,254
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2018
c
*
1: 3:
42
7 110
10 8
29
250,000
1.5
150,000
2 4:
2018
202 2010 87
1,300
2018 EPS** *13
248 6
OWNIT! Day Energy Management
600 25 Energy Audit
2019 1 1
GAAP EPS GAAP EPS 3
3 GAAP
GAAP -
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2018 EPS

122 307

202

16.6
890

GSK

15

*%

C00

€00
536

/EU
EU HER2+

BRCA
talzenna

lorbrena
vizimpro

daurismo

**

**kk

2018 11 1
2019 1 1
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7 NASH
/EU /
/EU 6
(PROSPER) BRCA
talzenna urisns JAKL JAK3
ATTR
5 42
1
(PROSPER)
- ATTR
EU
/EU
talzenna
talzenna
JAK3 3
- JAK3
2
- NASH
1 /7 2
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*
PIH
** 2
334 203
2018
3 16 = 1,774
- 40 EU
ARCHES
- 50 /EU
2018 699
4 talazoparib 30 32
lorlatinib dacomitinib glasdegib ATTR-ACT
FDA
* 2019 1
sk 3 3
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4 - 2019
2019
2019 2019
2019 4 1 2019
1 1
2019 « )y  H® ) ¢ H®
A CEO 1,600,000 1,729,800 150% 2,594,700
I 1,200,000 1,200,000 150% 1,800,000
CFO
F EVP 1,500,000 1,300,000 100% 1,300,000
WIRD
M 1,400,000 1,300,000 100% 1,300,000
2
J @ 1,255,000 1,193,900 100% 1,193,900
(1) 2019 2018 2019 2019
2017 2014
(@) 2019 4 1
2019
2019 2 2018
50 5 7 TSRU 50  PSA
PSA
@ 5 TsRU 7 TSRU
@ ® ®
C ) C ) C ) C ) C ) C )
A 12,000,000 0 139,276 278,552 361,005 304,228
1 8,000,000 0 92,851 185,702 240,670 202,819
F 6,000,000 0 69,638 139,276 180,503 152,114
M 5,000,000 0 58,032 116,064 150,419 126,762
J 4,000,000 0 46,425 92,850 120,335 101,409
@ 3 1 DRG
3
2019 -2021
PSA
@ 3 1 DRG 3
0 200
200 TSR
@A) 5 7 TSRU 3 2022 2 28 5
2024 2 28 2026 2 28 TSRU
2024 2 28 2026 2 28 20
TSRU 43.35 TSRU
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PSA 2019 2 25 43.08 5 TSRU
8.31 7 TSRU 9.86 TSRU TSRU 2019 2 25
2
TSRU
/
5 —
/
2018 1 1
RSC
- C )
- C )
2017 12 31 ( )
IRC
RSC
2018 2018
2018 1 1 RSC
20,000 29,000
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PSP
2016
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55 40 15
123,000 275,000
@1
ELT
(b) 104 13 1 3
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ELT
CEO( 2018 10 1 c00 2019 1 1 )
CEO €00
2018 2018 10 1
scT
CEO €00
CEO €00 CEO €00
CEO €00
CEO( 2018 10
1 C00)
CEO( 2018 10 1 C00 2019 1 1 )
CEO €00
CEO €00 CEO €00
2019
2019 1 1

CEO

10,000
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2018
2018
C ) C ) ) C ) )(1) )
1 256,130 10,000 18,452 1,276 - 285,858
F 45,133 10,000 — 3,517 707 59,357
A 106,445 10,000 9,453 1,092 2,419 129,409
M 75,503 10,000 - 1,925 341 87,769
J 91,170 — — 864 16,476 108,510
@
2,617
2018 162 (m)
1.0 162 (m)
1.0
2018 1 1 162 (m)
1.0 ( )
2017 11 2
/
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2018
« ) « ) ( )(1) C )(2)
I 2018 1,992,500 - 7,030,630 6,854,237
® 2017 1,956,750 - 6,631,652 14,504,377
2016 1,905,250 . 3,984,502 6,628,412
F 2018 1,407,917 . 2,013,001 2,108,995
2017 1,356,750 . 1,882,190 1,801,215
evp(" 2016 1,324,000 - 1,144,494 1,835,559
A 2018 1,400,000 ; 2,592,079 3,954,369
® 2017 1,170,000 - 1,651,093 1,801,215
2016 1,117,500 - 936,941 1,835,559
M 2018 1,306,250 - 2,013,001 2,108,995
2017 1,271,250 . 1,882,190 1,801,215
® 2016 1,237,500 - 1,144,494 1,835,559
3 2018 1,206,250 . 2,013,001 2,108,995
2017 1,170,000 . 3,882,186 3,801,214
an 2016 1,130,000 - 1,144,494 1,835,559
« H® ¢ Yo | ¢ @ ¢
I 2018 3,000,000 0 671,846| 19,549,213
® 2017 2,600,000 1,748,637 472,350 27,913,775
2016 4,000,000 331,706 471,510 17,321,470
F 2018 1,310,000 0 209,826 7,139,829
2017 1,120,000 1,947,139 190,740 8,298,034
evp(” 2016 1,740,000 1,469,344 180,956 7,604,353
A 2018 1,533,000 0 375,100 9,854,557
® 2017 1,260,000 2,767,669 186,324 8,836,301
2016 1,788,000 2,023,112 1,169,333 8,870,445
M 2018 1,326,000 0 315,863 7,070,199
2017 1,150,000 1,332,809 233,351 7,670,815
® 2016 1,740,000 1,043,662| 1,226,758 8,227,973
3 2018 1,385,000 0 408,379 7,121,715
2017 1,015,000 1,156,500 481,210\ 11,506,110
an 2016 1,788,000 0| 1,497,688 7,395,741
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) 2018 2018 2017 2016 PSA
3 1 2017 RSU 2017
2016 2015 PSA 3 1 2016 2016 2015
PSA 3 1 2018 PSA 2018 2 22
2018 PSA 35.74
2018 2017 2016 PSA 3 1
14,061,260 4,026,182 5,184,158
4,026,182 4,026,182 PSA
2018 PSA 2018 3 2018 PSA1
2017 PSA2 2016 PSA3 2018
2018 2017 2016 PSA 3 1
2018 LTI / 35.74
[ F A J
PSA () 6,451,249 1,985,000 3,721,892 1,985,000 1,985,000
TSRU C ) 6,854,237 2,108,995 3,954,369 2,108,995 2,108,995
2018 LTI
13,305,486 4,093,995 7,676,261 4,093,995 4,093,995
PSA ( )( 2
) 12,902,498 3,970,000 7,443,784 3,970,000 3,970,000
(©) 2018 2017 2016
TSRU 2017 PTSRU
6 13
A
(O 2018 2017 2016
SCT 2018
1,120,351 337,569 545,846
224,038 251,824
65 2018 12 31
2017 12 31
SEC 2018
SCT 2016 30,992,370
30,992,370 2016 1 1 2004
2016 1 1
2016 SCT
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) RSC
2018
®) 2019 1 1
©) 2018 11 1 CFO EVP
® 2019 1 1
©) 2019 1 1 WRD
(10) 2019 1 1
2018
2018
2014
CD&A
(@) @
®
()} ® © Q)] ® Q) ©) ®
I ® 2/22/2018
0 2,745,900 5,491,800 0 196,716 393,432
E * 2/22/2018
0 1,211,632 2,423,264 0 56,326 112,652
A 2/22/2018
0 1,406,100 2,812,200 0 72,526 145,052
M ® | 272272018
0 1,193,900 2,387,800 0 56,326 112,652
J 2/22/2018
0 1,193,900 2,387,800 0 56,326 112,652
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TSRU
TSRU TSRU TSRU
® ® a
m () ®c Ho
Q) ® (©)
I ® 2/22/2018 469,577 35.74 3,446,695
392,574 35.74 3,407,542
7,030,630
-
F 2/22/2018 144,485 35.74 1,060,520
120,792 35.74 1,048,475
2,013,001
A 2/22/2018 270,910 35.74 1,988,479
226,485 35.74 1,965,890
2,592,079
M ® | 272272018 144,485 35.74 1,060,520
120,792 35.74 1,048,475
2,013,001
J 2/22/2018 144,485 35.74 1,060,520
120,792 35.74 1,048,475
2,013,091
* 2018 11 1
@ 2018 1 1 2018 12 31
2018 2018
10 PSA 3 1 3
TSR 2016 2017
2018 PSA 3 1 0 2018
PSA scT @
©) 1 /
PSA 2018 2 20 36.01 5 7
TSRU 2018 2 20 6.92
8.28 PSA 3 5 7 TSRU 3
5 7 2015 2
PSA RSU 2018 LTI RSU
%) PSA 5 7 TSRU
2018 2 22 35.74 7.34 8.68
(5) 2018 TSRU
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2018
2018 12 31
/s @
TSRU TSRU
/ JTSRU JTSRU
1

® @ ® © ® © [0} NG ®

I 2/27/2014 437,158 32.23 | 272772021
2/26/2015 402,685 34.59 | 2/26/2022
2/25/2016 560,345 30.59 | 2/25/2021
2/25/2016 500,770 30.59 | 2/25/2023
2/23/2017 527,597 34.06 | 272372022
2/23/2017 438,005 34.06 | 2/23/2024
12/29/2017 (3) 1,372,213 36.22 | 12/29/2022
2/22/2018 469,577 35.74 | 2/22/2023
2/22/2018 392,574 35.74 | 2/22/2025
117272018
1/1/2016-
12/31/2018
1/1/2017-
12/31/2019
1/1/2018-
12/31/2020

F 2/23/2012 185,185 21.03 | 2/23/2019
2/28/2013 173,675 27.37 | 272872020
2/27/2014 182,247 32.23 | 272772019
2/27/2014 145,150 32.23 | 272772021
2/26/2015 144,928 34.59 | 2/26/2020
2/26/2015 120,805 34.59 | 2/26/2022
2/25/2016 155,172 30.59 | 2/25/2021
2/25/2016 138,675 30.59 | 2/25/2023
2/23/2017 146,104 34.06 | 2/23/2022
2/23/2017 121,294 34.06 | 2/23/2024
2/22/2018 144,485 35.74 | 2/22/2023
2/22/2018 120,792 35.74 | 2/22/2025
1/1/2016-
12/31/2018
1/1/2017-
12/31/2019
1/1/2018-
12/31/2020
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TSRU TSRU
4 /TSRU /TSRU
(€))

Q) ® © ® © (D) C J)® ®

A 2/23/2012 36,008 21.03 | 2/23/2019
2/28/2013 33,135 27.37 | 2/28/2020
2/27/2014 64,322 32.23 | 2/27/2019
2/27/2014 51,230 32.23 | 2/27/2021
2/26/2015 88,567 34.59 | 2/26/2020
2/26/2015 73,826 34.59 | 2/26/2022
2/25/2016 155,172 30.59 | 2/25/2021
2/25/2016 138,675 30.59 | 2/25/2023
2/23/2017 146,104 34.06 | 2/23/2022
2/23/2017 121,294 34.06 | 2/23/2024
2/22/2018 270,910 35.74 | 2/22/2023
2/22/2018 226,485 35.74 | 2/22/2025
1/1/2016-
12/31/2018
1/1/2017-
12/31/2019
1/1/2018-
12/31/2020

M 2/28/2013 164,534 27.37 | 2/28/2020
2/27/2014 126,366 32.23 | 2/27/2021
2/26/2015 144,928 34.59 | 2/26/2020
2/26/2015 120,805 34.59 | 2/26/2022
2/25/2016 155,172 30.59 | 2/25/2021
2/25/2016 138,675 30.59 | 2/25/2023
2/23/2017 146,104 34.06 | 2/23/2022
2/23/2017 121,294 34.06 | 2/23/2024
2/22/2018 144,485 35.74 | 2/22/2023
2/22/2018 120,792 35.74 | 2/22/2025
971372018 ®)
1/1/2016-
12/31/2018
1/1/2017-
12/31/2019
1/1/2018-
12/31/2020
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0000000
I
TSRU TSRU
/ JTSRU JTSRU
1
® ® ® © ® © ® C H®E ®
2/23/2012 43,724 21.03 | 2/23/2019
2/28/2013 100,548 27.37 | 2/28/2020
2/27/2014 154,374 32.23 | 2/27/2019
2/27/2014 122,951 32.23 | 2/27/2021
2/26/2015 144,928 34.59 | 2/26/2020
2/26/2015 120,805 34.59 | 2/26/2022
2/25/2016 155,172 30.59 | 2/25/2021
2/25/2016 138,675 30.59 | 2/25/2023
2/23/2017 146,104 34.06 | 2/23/2022
2/23/2017 121,294 34.06 | 2/23/2024
12/29/2017 (3) 343,053 36.22 | 12/29/2022
2/22/2018 144,485 35.74 | 2/22/2023
2/22/2018 120,792 35.74 | 2/22/2025
1/1/2016—
12/31/2018
1/1/2017-
12/31/2019
1/1/2018-
12/31/2020
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@

(©)
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()

2/27/2014

2/26/2015
2/25/2016
2/25/2016
2/23/2017
2/23/2017

12/29/2017 (3)

2/22/2018
2/22/2018

117272018 4
1/1/2016-
12/31/2018
1/1/2017-
12/31/2019
1/1/2018-
12/31/2020

1,108,649

48,392,529

216,306

193,337

180,505

9,441,757

8,439,160

7,879,043

2/23/2012
2/28/2013

2/27/2014
2/27/2014
2/26/2015
2/26/2015
2/25/2016
2/25/2016
2/23/2017
2/23/2017
2/22/2018

2/22/2018
1/1/2016-
12/31/2018
1/1/2017-
12/31/2019
1/1/2018-
12/31/2020

59,900

53,540

55,540

2,614,635

2,337,021

2,424,321
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@

(©)

)

O]

)

2/23/2012
2/28/2013
2/27/2014
2/27/2014
2/26/2015
2/26/2015
2/25/2016
2/25/2016
2/23/2017
2/23/2017
2/22/2018
2/22/2018
1/1/2016-
12/31/2018
1/1/2017-
12/31/2019
1/1/2018-
12/31/2020

59,900

53,540

104,138

2,614,635

2,337,021

4,545,624

2/28/2013
2/27/2014
2/26/2015
2/26/2015
2/25/2016
2/25/2016
2/23/2017
2/23/2017
2/22/2018
2/22/2018

9/13/2018
1/1/2016-
12/31/2018
1/1/2017-
12/31/2019
1/1/2018-
12/31/2020

®

183,107

7,992,621

59,900

53,540

55,540

2,614,635

2,337,021

2,424,321
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2/23/2012
2/28/2013
2/27/2014
2/27/2014
2/26/2015
2/26/2015
2/25/2016
2/25/2016
2/23/2017
2/23/2017

1272972017 (3) 57,172 2,495,558
2/22/2018
2/22/2018
1/1/2016-

12/31/2018 59,900 2,614,635
1/1/2017-

12/31/2019 53,540 2,337,021
1/1/2018-

12/31/2020 55,540 2,424,321

(¢D) TSRU PTSRU RSU PSA
PSA

@

TSRU

2/23/2012

2/28/2013

2/27/2014

2/26/2015

2/25/2016 3 5 7

2/23/2017

2/22/2018

(3) 2017 12 29 PTSRU RSU
PTSRU (i)2019 3 31
2021 3 31 ') TSR 2022 12 29
30 25
PTSRU 2020 12 20
2 3 4 3 1 RSU

209/452



EDINETOOOO

00000000 0(E05856)
ooooOoog
(4) 2018 11 2 TSRU
TSRU TSRU
2/23/2012-7 668,724 462,026 2/23/2019
2/28/2013-7 539,305 282,657 2/28/2020
2/27/2014-5 548,885 213,830 2/27/2019
2/26/2015-5 483,092 150,136 2/26/2020
1,108,649
(5) 2018 9 13 TSRU
TSRU TSRU
2/23/2012-7 185,185 125,457 2/23/2019
2/27/2014-5 158,662 57,650 2/27/2019
183,107
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0000000
2018 TSRU
2018 TSRU
TSRU
TSRU
( )(2) C )
1 847,280 384,318 30,735,154 - -
F 200,773 94,216 7,284,127 - -
A 32,977 12,071 1,196,513 - -
M 196,445 92,101 7,126,973 - -
J 77,244 35,529 2,803,250 - -
2018 2
2015-2017 ™
3 3
C )( ) C )( )
1 - - - 286,952 130,849 | 10,643,050
F - - - 86,086 42,157 3,192,930
A - - - 52,608 0 1,951,231
M - - - 86,086 42,157 3,192,930
J - - - 86,086 42,157 3,192,930
o PSA 2015 2017
37.09 2018 2 26 PSA 100

@ (i)2011 2 24 7 TSRU 2018 2 24  35.98

20 36.36 TSRU (ii)2013 2 28 2018 2
28 35.70 36.31 TSRU
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2018 PCPP
PRAP
2017 12 31
2018 12 31 0.739372 0.782105
2012 8
2011 1 1 2017 12 31
2018
2018 12
65
31
C )
C ) O C )
C ) « )
I @ 35 140,400 1,858,657 0 140,400 | 1,866,664
954,979 | 12,716,111 0 954,979 | 12,696,783
F 10 42,679 470,040 0 35,850 528,658
® 788,714 | 8,691,501 0 662,519 | 9,769,776
A @ 24 99,613 926,148 0 68,401 | 1,086,243
808,408 | 7,518,461 0 555,107 | 8,803,426
M ® 9 41,404 467,927 0 34,326 570,977
431,200 | 4,798,386 0 357,588 | 5,759,387
J ® 23 553,367 | 7,249,666 0 0 0
1 20,874 383,580 0 0 0
I6)) 2018 12 31 2019
0 2010 11 90 90
®) 2007
6 65 305,109
3,365,564 6
0 1993 1999 TSAY
12,797,337 GRD
2017 12 31 2018 12 31 0.003496GRD/USD  0.003351GRD/USD
GRD 44,739 42,884
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(5) 2012
6) 2012 8
65
2011 4 1
2017 12 31 2018 12 31
1 0.739372 0.782105
50
2018 65 2018 12 31
65
(€]
/ 5
J
( ) (2017 ( (
@ 1.4 ) X )
12 31 (2017 12 31 ) (
1.75 -
)
1.5 ) x
M o7 12
31 35 )
M 2012 1 / 10 ( 2 -
5 2017 12 31
60 1) x
(2017 12 31 (2011 12
) 31
30)
J 2012 8 / 2010
1.75 X
2011
2.22  «x
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2017
(2017 12 31
2004
2016 1 26,964,478
2015 12 31
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2017
(2017 12 31
IRC
2015
2016 1 PSSP
30,992,370
2016 3 4,027,892
SCT
2018 12 31
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0000000
@
2016 12 31 2017 12 31 2018 12 31
4.41 3.76 4.38
4.24 3.73 4.30
PRAP PRAP PPA | PRAP PPA
PPA 2017 12 2018 12
2016 12 IRS IRS 2017 11 IRS 2018 11
2016 11
2016 12 2017 12 2018 12
PRAP PRAP
PRAP 125 125
125
80770 @ _ prap 80770 @ _ prap 80770 @ _ prap
o @ 5 @ o @
RP2000 RP-2014 RP-2014
7 15 IRS  2017-60 IRS  2017-60
IRS  2007-67
2007 2006 2006
RP-2014 RP-2014 RP-2014
65 1.2 | es 1.2 65 1.2
115 115 115
MVP- MMP-2016 MMP-2018
2016
10 10 10
15 15 15
67
33
w 2018
(2) 80  PRAP 70
(3) 65
2019 1 1 5
3.21 5 20 4.26 20 4.55
2012 1 1 2019 1 1
50 1994 1.50 2019 1 2018
11 PBGC 120
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(649) (70,975) (212) (23,184) (1,888)| (206,472)
242 26,465 588 64,304 558 61,023
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478 [s19 |2,078 0,332 fs467 |51,071 [$86,253 |9,432,628 [(3,615) (101,610§I(11,112,070)|$89,554 0,793,625 (11,275§|(1,233,034)|$63,407 6,934,190 [s351 38,385 [$63,758 | 6,972,575
(a) 2016 4 2016 1 1
13 2016 1B
(b) 2017 1,520
2018
(©) 2018
2018 1B
2018
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2018 12 31 2017 12 31 2016 12 31

$11,188 | 1,223,520 $21,355 2,335,383 | $7,246 792,423

6,384 | 698,154 6,269 685,578 5,757 | 629,586
3,398 | 371,605 634 69,334 1,613 | 176,398

HIS (€H) (109) 55 6,015 1,712 | 187,224
TCIA Y (596)|  (65,179)]  (10,660)| (1,165,778) - -
(2,205)[ (241,139) (2,410)|  (263,558) (700)|  (76,552)

949 | 103,783 840 91,862 691 75,568

(1,095)| (119,749) (61 (105,005) (1D (77,864

(1,268)[ (138,668) 344 37,620 487 53,258

(644)|  (70,428) 259 28,324 (134)|  (14,654)

717)|  (78,411) (357) (39,042) 365 39,916

(16) (1,750) 7 766 47 (5,140)

431 47,134 46 5,031 871 95,253

98 10,717 (67) (7,327) (223)|  (24,387)

(78) (8,530) 1,446 158,135 (734)|  (80,270)

15,827 | 1,730,841 16,802 | 1,837,467 | 16,192 | 1,770,757

(2,042)| (223,313)]  (1,956)|  (213,908)[ (1,823)] (199,363)
(11,677)|(1,276,997)|  (14,596)| (1,596,219)| (15,957)|(1,745,058)
/ 17,581 | 1,922,658 10,302 | 1,126,627 | 29,414 | 3,216,715

3 (3,917)| (428,363) 2,058 225,063 | (4,218) (461,280)

1,797 (196,520)|  (3.537)|  (386,806)| (8,011)| (876,083)

/ 6,244 | 682,844 3,579 391,399 | 11,268 | 1,232,268
- - (1,000) (109,360)| (18,368)|(2,008,724)

(159)|  (16,841) (261) (28,543) @176)|  (19,247)

® 288 31,496 671 73,381 80 8,749

4,525 494,854  (4,740)|  (518,366)| (7,791)| (852,024)
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2018 12 31 2017 12 31 2016 12 31
3,711 405,835 8,464 925,623 7,472 817,138
(4,437)| (485,230) (9,947)| (1,087,804) (5,093)| (556,970)
3 (1,617)| (176,835) 1,422 155,510 (3,060)| (334,642)
4,974 543,957 5,274 576,765 10,976 | 1,200,335
(3,566)| (389,978) (6,154) (673,001) (7,689)| (840,869)
(12,198)|(1,333,973) (5,000)[ (546,800) (5,000)[ (546,800)
(7,978)| (872,474) (7,659)| (837,588) (7,317)| (800,187)
1,259 137,684 862 94,268 1,019 111,438
(588)]  (64,304) (611)|  (66,819) (536)]  (58.617)
(20,441)|(2,235,428)]  (13,350)|(1,459,956) (9,228)[(1,009,174)
(116)|  (12,686) 53 5,796 (215)|  (23,512)
(205)]  (22,419) (1,235)[ (135,060) (1,041)| (113,844)
_ 1,431 156,494 2,666 291,554 3,707 405,398
_ $1,225 133,966 $1,431 156,494 $2,666 291,554
747
2038 $- - $1,848 | 202,097 $- -
11
6.50% 2043
18
2.735% ¢
ICU b) - - 428 46,806 - -
Icu b) - - 75 8,202 - -
343 37,510 - - - -
Cerevel
Therapeutics b)
P 92 10,061 - - - -
CAR-T
b)
$3,655 399,711 $2,489 272,197 $2,521 275,697
1,311 143,371 1,518 166,008 1,451 158,681
(39) (4,156) (199 (21,763) (338)]  (36,964)
(a) 2017 12 Tax Cuts and Jobs Act, TCJA i 2017
12 31 1986
107 ii 2018 12 31
TCJA 600
5A
®) 2B
(c) 747 846 7D
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A
2018
U.S GAAP
11 30
12 31
2018
2018
2018
1B
2016 2018
IH) EH)
18
2018 2018 11
1B
2018 12 19 GSK
GSK GSK
2018 12 31
2019 GSK

2017 HIS

I1CU ICU 2018

900 HIS v
HIS 2017 EH
2017 12 31 EH
HIS HIS 2016 12 31
EH 12 HIS 2018
EH HIS
2017 2016 12 22
1,040
2017 12 31 EH

11
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2016 28 81.50
143 139
2016 12 31
2016 24 99.25
49 45 698
2016 12 31
2016 2015 11 22
2016
2016
2016
150
B 2018
2018 11
584 450
394
500
84 2018 12 31
2018 12 31

1G 1H
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2017

$11,240 $(12) $11,228

IT 14,784 20 14,804

7,657 27 7,683

487 (136) 351

1,315 101 1,416

12,305 - 12,305

2016

$12,329 $(7) $12,322

I 14,837 7 14,844

7,872 20 7,892

1,724 (159) 1,565

3,655 139 3,79

8,351 - 8,351

2017 12 2018
31

$8,221 $13 $- $- $- $8,234
7,578 (11) - - - 7,567
3,050 (11) - ) - 3,036
1,855 an - - - 1,838
3,227 - - (204) - 3,023
11,115 (123) - - - 10,992
3,900 106 - (18) - 3,988
6,149 (459) - - - 5,690
85,291 450 419 (189) 495 86,466
(9,321) - (419) - (495) (10,235)
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2017
$50 $294 $- $344
GD - 38 7
10,307 - 5) 10,302
3,594 - (1) 3,579
650 21 - 671
(9,990) 43 - (9,947)
1,401 20 - 1,422
(233) (3798) - (611)
(1,254) - 19 (1,235)
2,595 - 70 2,666
1,342 - 89 1,431
2016
$208 $278 $- $487
(60) - 13 “n
29,436 - 22) 29,414
11,254 - 14 11,268
51 28 - 80
(5,102) 9 - (5,093)
(3,084) 24 - (3,060)
(196) (340) - (536)
(1,046) - 5 (1,041)
3,641 - 65 3,707
2,595 - 70 2,666
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2018 12 31 2017 12 31
$ 1,139 $ 1,342
32 -
55 -
- 14
- 75
$ 1,225 $ 1,431
C
TCJA 5A
D

U.S.GAAP
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2018 12 31 54 2017 12 31
49
2018 12 31 2017 12 31
$ 1,288 $ 1,352
3,208 2,674
531 512
399 385
$ 5,426 $ 4,923
IH
C
H

IT
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2018 12 31 TCJA
1986
2026
5A
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2018
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C
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A
EH
2017 2016 12 22
EU
ZaviceftaTM MerremTM/MeronemTM meropenem ZinforoTM ceftaroline
fosamil ATM-AVI CXL ceftaroline fosamil-AVI
2017 605
2018 125 2019 175
2021 12 31 75
2026 600
10
ATM-AVI
327 553
1,040
555 485 2017
50 2018 125
894 728
166
92 73 19
IH
2016 28 81.50
143 139
365 2016 12 31
2017 12 31
Xtandi
2018
10A
BRCA HER2
Talzenna 2018 10 FDA
talazoparib 12
81 41 122
61 40 259 35
2018 12 31 2017 2016 2016
10
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Bamboo Therapeutics, Inc. IH
2016
Bamboo 150
495 Bamboo
343 130 101
167
45 2016 Bamboo 43
2016 Bamboo
Bamboo
330
142 94
IH
2016 24 99.25
49 45 698
PDE crisaborole 2016 12
FDA Eucrisa
698 48 49
646 346
B.
ICU EH
2016 10 ICU HIS
10 ICU HIS v
ICU HIS 2017 ICU
ICU 900
HIS ICU
2017 ICU 3.2
428 ICU
2017 12 31
2018
302
1B 47
75 2017 12 31 200
2017 12 31
ICU 2019 12
31 225
2018 2017 HIS
55

HIS 2018
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HIS ICU
24
ICU HIS ICU
ICU
2016 12 31 HIS
2016 12 31 17
HIS
WRD
2018
T CART
CART
Cellectis
2014 2015 Cellectis
CART
2014 Cellectis
80
Cellectis CART
2018 50
127
2018 10
2018 12 31 25 18 25
b CIA AMPA WRD
2018 b CIAS AMPA
75 515 10
15 2018 75
2018 10
WRD
2018
Cerevel 2018
Cerevel
Cerevel Therapeutics 25
Cerevel
350
2018 343

Cerevel Therapeutics 2018 12 31

278/452



EDINETOOOO
0000000 00(E05856)
oooooog
C.
2018 12 19 GSK
GSK GSK

32% GSK 68% GSK
2019
32%

32% 2018 12 31

12 31
2018 2017

532 -
538 -
56 -
675 -
5,763 -
1,972 -
54 -

57 -
9,678 -

$ 9,725 $ 12

$ 406 $ -
39 -
93 -
353 -
39 -
33 -
870 -
56 -
$ 1,890 $ -

2018 977
2017 863 2016 780
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D.
Shire International GmbH
2016 90
460
PF-00547659
90 2017 12
2018
75
2018
35
BionTech AG WRD
2018 mRNA
2018 50
325
2018 169,670 50
2018 12 31
E
2018
1B
NovaQuest Co-Investment Fund , L.P.
2016 11 bococizumab 2016 12
31.3 2016
2016 11 18
2016 bococizumab
250
40 2016 2017
2016
2016
180.3
NovaQuest Co-Investment Fund V, L.P.
2016
200
100 2016 2019 13
2018 57.6 2017 72.1 2016 46.6

267
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RPI Finance Trust
2016 RPI
Ibrance palbociclib
300 RP1 RPI 2020
100
RPI
2018 99.3 2017 75.6 2016 44 .9
EU Ibrance RPI
250 Ibrance
Ibrance
/
12 31
2018 2017 2016
i} a $ 571 $ 606 $ 659
_ b 3,838 2,927 1,746
4,409 3,533 2,405
¢ (296) (329) (315)
IT d (90) (54) 5)
€ 162 222 64
. ® 281 249 542
@
©) 2018 2017
©
@ I
®©)
2018 50 15 2016 15
2018 98 2017 147 2016 120
@® 2017 36
2016 10 31 2017 1 2016
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2018 2016
2017 150
1B
IH

ertugliflozin sitagliptin ertugliflozin
Steglatro Segluromet

FDA 2017 12 2018

40

2017

ertugliflozin

ertugliflozin
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140

2018 40

2018

Steglujan
Steglatro

sitagliptin

ertugliflozin FDA NDA 90
2017 12 31 2017 12 31

- FDA ertugliflozin

2017 12 31 60 2018
2017 12 31 60
2018 EU ertugliflozin
40
2018
2018 60
90 85 584

1B

IH
2013 Tanezumab

200
2017 12 31 2015
- 2015 Tanezumab
FDA 2017 Tanezumab
2018
2018 107
584 1B 37
2018 12 31 30 8
2019 2020

282/452



EDINETOOOO

0000000 00(E05856)
ooooooo
Merck KGaA IH
2014 11
KGaA MCC
uc Bavencio
KGaA PD-L1
KGaA
KGaA 2014
KGaA 850 KGaA 20
2017
MCC uc 2017
KGaA 140 -
2018 JAVELIN Renal 101
2018 12
PD-
KGaA PD-
F
EH
2012
250 122.5
49
2017 11 10 49
I HK 286
270 16
2017 81
2016
452
2016
81 130
2016 241
2016 12 31

270
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Laboratorio Teuto Brasileiro Teuto EH
2017 30 40 Teuto
40 Teuto 60
Teuto 60
2017 30 -
Teuto 60
Teuto 2017 16
2016 Teuto 50
Teuto
Teuto
G.
AM Pharma B.V. AM WRD
2015 recAP
AM
2018
recAP 2018
87.5 2017
43 -
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/
/
/
2015
10
2015 215

2016 2014

2014

/
2017 2019
2018
2019
2018
2017 2019
2018 12 31
713

752
2019 800 20%
2018 2017 2019

11 274

45 14
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/
12 31
2018 2017 2016
/
$ 459 $ (181) $ 839
290 190 142
33 21 74
b 782 30 1,055
¢ 1 4 127
d 260 317 383
1,044 351 1,565
/
e 146 136 159
f 50 91 207
83 118 230
IT 72 71 81
39 38 25
- - 3
194 227 340
/ $ 1,43 $ 805 $ 2,271
(a) 2018 2017
2017 2016
(b)
(b) 2018 2019
2017
2016
2018
IH 176 EH 31
WRD / GPD 135 403 38
2017
IH 83 EH WRD/GPD 19 89 12
2016
IH 255 EH 155 WRD/GPD 145 328 172
© 2017
2016
@
2018 2017
11
12 2016
(e) 2018 2018
2017
2018
2016
2018
1B 11
Q)
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@
2017 $ 1,547 $ - 36 $ 1,583
/ (181) 190 21 30
(326) (190) 9 (508)
2017 12 31 1,039 - 66 1,105
459 290 33 782
(295) (290) (51) (636)
2018 12 31 $ 1,203 $ - 49 $ 1,252
@
) 643 462
© 823 428
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12 31
2018 2017 2016
a $ (333 $ (391 $  (470)
a 1,316 1,270 1,186
983 879 716
(495) (499) (905)
71) 45 (51)
d (586) (224) 18)
€ 141 (45) (35)
f (488) @17 (108)
(288) 101 139
h 157 240 510
i 3,115 395 1,447
HIS ] 1)) 55 1,712
K 4 71 261
! 3 999 312
n (357) (383) (186)
$ 2,116 $ 1,416 $ 3,794
(@) 2018 2017 -
2017 2017 2016 -
2018 73 2017 72 2016 61
(b) 2017 36 2013
10 31 2016 10 31 2016
2017 470 2016 2017 176
(c) 2018 60 2017
49 81 60 52
Teuto 40 30 2016
( )2018 2018
477 2018 466 2018
B 2B 7B
(e) 2018 402
18 280
2018 57
2017 451
281 120
2017 51
2016 666
548 64
2016 102
™
2018 118
110
2018 75 2018
35 CIAS AMPA
85 62 EU
ertugliflozin 40 2B
2C 2D 2017 101
85 2016 50
33
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(g) 2018 2018
2018
2017 1B 11
(h) 2018
2017 2018
94 79
2016
486
2016
(i) 2018 31 EH 26 EH 242
EH 80
117
31
17 2018
b IH
2018 13
2017 337
127 ( )
124 39
26 ( ) 20 2017
EH
2017 AM-Phama B.V. 43 ( 26 )
2016 869
366 265
128
110 81 29
2011 2016
EH 840
IH 29
2016 49 452
40 Teuto 50 Teuto
2F
2016
180
2016
2016
2016
() 2018 2017 2017 HIS ICU HIS
2016 2016 HIS
2B
(k) 2018 12 31
(1) 2017 2016 2017 2016
(m) 2018
Cerevel 343
2B 253 Allogene 25
Allogene Cellectis T CART
50 2B EU 2018
17 7E
207 2019 59
2017 ViiVv
266 62 2016
150 1A
116
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2018
12 31
2018
1 2 3
$665 $- $- $665 $2,647
b
150 - - 150 242
95 - - 95 214
$910 $- $- $910 $3,103
@ 1E
(b) 2018
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A
12 31
2018 2017 2016
$  (4,403) $  (6,879) $  (8,534)
16,288 19,184 16,886
$ 11,885 $ 12,305 $ 8,351
(a) 2018 2017
SIP
(b) 2017 2016 HIS
HIS
12 31
2018 2017 2016
$668 $1,267 $342
9 45 (52)
(1,663) (2,064) (419)
16 (304) (106)
(970) (1,055) (235)
TCJA
(3,035) 13,135 -
2,439 (23,795) -
TCJA (596) (10, 660) -
2,831 2,709 1,532
(558) 42) (175)
2,273 2,667 1,358
$706 $(9,049) $1,123
(a) 2018 TCJA ( 5C
)
2017 35% 21%
2018 2026 1986
152 2017 12 31
TCJA 2017
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2018
SEC
100
2019
TCIA
Q&A 740 No.
2017
200
2018
TCJA
SEC
100
740
2017
TCJA
1986

100

150
10
600
500
TCJA
160
140
200
700
107
228
16
10
13
370
150

307
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TCJIA
2018 12 31
FASB
2018
12
5C
5C
129
5C



2016
2016
11

89

2016

2015 12

2A

2016

5C

460
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B
12 31
2018 2017 2016
21.0% 35.0% 35.0%
TCIA (5.0) (86.6) -
b, ¢ . d (6.1) (17.0) (13.8)
° (5.8) (1.2) (5.5)
e f 0.4) 0.9 1.3
0.7 0.7 (1.0)
€ 0.1) 0.1 2.9
g 3.1 (3.9) 0.3
5.9% (73.5)% 13.4%
(a) TCJA 5A
() 2017
5A 2017
©
2016 1CU
2029
2031
(d) 2018 2017 2016
©
5A
(f) 2018 2017
(g) 2018
2017
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c
2018 * 2017 *
/ $ 1,655 $ (325 $ 1,837 $  (132)
280 (10) 405 ®
a 532 (7,620) 685 (10,808)
160 (1,011) 124 (755)
2,292 (134) 2,346 (109)
266 - 240 ®)
415 - 480 -
b 2,512 - 4,502 -
. (83) . (85)
264 . 178 .
200 (274) 492 (424)
8,576 (9,456) 11,289 (12,325)
(2,068) - (2,203) .
$ 6,508 $ (9,456) $ 0,086 $ (12,325)
d $ (2,948) $ (3,238)
2018 2017
BA 2018
2C
(a) 2018
(b) 2018 TCIA 5A
(©) 2018 2017
33 34
(d) 2018 37
2017
39
2038
382
2018 12 31 310
2018 12 31
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D
P
C
2017 2018 12 31
54 51
50
2018 12 31
11
10 128
2017 12 31 12
10
118
2018 2017 2016
$ (6,558) $ (5,826) $ (5,919)
a - 10 (83)
b (192) (49) an
b .9 561 28 409
d 123 35 126
b (370) (753) (489)
56 (120) ®)
b, e 121 118 146
f $ (6,259) $ (6,558) S (5,826)
(@ 2017 2016 A
o)
© A

296/452



EDINETOOOO

00000 0000(E05856)
oooooog
(d)
O)
(f) 2018 11
47 32 30 2017
1 123
33 32
2018 103
2017 208 2016
72 2018 12 31 11
16 2017 12 31 975
4 2018
11 2017
975 A
IRS
IRS 2009 2010 Revenue Agent’ s Report RAR
RAR 2011
2015 2016 2018
2014 2015 2018
2013 2018 2017 2018
2011 2018
1998 2018 2011 2018

12 75
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E . /
12 31
2018 2017 2016
$ 94 (215) (15)
21 72 (75)
27 (224) 158
1 - -
50 (152) 83
(23) 102 49
16 (60) (15)
(45) - -
(53) 42 34
(141) (59) (535)
55 192 186
33 42 45
637 - -
29 (39) 36
612 137 (269)
2 - 67
(39) (67) (62)
@® ™ (10)
(144) - -
- - @
(185) 74) @
$ 518 $  (262) (174)
@
®
© B
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(
2016 1 1 $ (5,863) 21 $ (21 $ (4,733) $ 880 $ (9,522)
y @ (797) (73) 96 (740) (6 (1,514)
2016 12 31 (6,659) 348 (131) (5,473) 879 (11,036)
) a) 1,479 (378) 532 211 (129) 1,715
2017 12 31 (5,180) (30) 401 (5,262) 750 (9,321)
b) (@) H) (416) (637) 144 (913)
y @ (893) 198 (53) (128) $ (166) $ (1,041)
2018 12 31 $  (6,075) 167 $ (68) $ (6,027) $ 728  $ (11,275)
) 2018 20 2017 14 2016 3
®) 2018
B
2018 12 31 2019
258
242
186
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A
2018
1B
1E
2018 12 31 2017 12 31
$1,571 $- $1,571 $2,115 $- $2,115
a 29 17 11 35 16 19
1,600 17 1,583 2,150 16 2,134
9,609 - 9,609 12,242 - 12,242
5,482 - 5,482 3,120 - 3,120
15,091 - 15,091 15,362 - 15,362
16,691 17 16,674 17,512 16 17,496
97 - 97 104 - 104
477 - 477 234 - 234
574 - 574 337 - 337
@ 1,223 1,193 30 1,440 1,398 42
50 50 - 73 73 -
1,273 1,243 30 1,514 1,472 42
94 - 94 387 - 387
397 - 397 4,702 36 4,667
491 - 491 5,090 36 5,054
1,764 1,243 521 6,603 1,507 5,096
335 - 335 477 - 477
232 - 232 7 - 7
566 - 566 484 - 484
$19,595 $1,260 $18,335 $24,937 $1,523 $23,414
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$5 $- $5 $1 $- $1

78 - 78 201 - 201

82 - 82 201 - 201

378 - 378 177 - 177

564 - 564 313 - 313

942 - 942 490 - 490

$1,024 $- $1,024 $691 $- $691

(@ 2018 12 31 11 29
2017 12 31 19 42
2018 12 31 2017 12 31
1 $ 32,909 $ 35,260 $ 35,260 $ 33,538 $ 37,253 $ 37,253
2018 12 31 2017 12 31
2018 12 31 2017 12 31
2018 12 31 2017 12 31
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12 31
2018 2017
$ 1,600 $ 2,150
15,091 15,362
1,003 1,138
$ 17,694 $ 18,650
$ 1,223 $ 1,440
50 73
491 5,090
59 4
944 408
$ 2,767 $ 7,015
$ 199 $ 719

MMF

LIBOR
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B
2018 12 31 2017 12 31
2018 12 31 2017 12 31
2018 12 31
2017 12 31 2016 12 31
1 5
1 5 10
$ 9,754 $ 7 $(58) $ 9,703 $ 9,609 $ 94 $ - $9,703 $12,616 $61 $ (48) $12,629
a 5,905 - 27 5,878 5,482 394 3 5,878 7,859 15 (52) 7,823
668 - - 668 610 24 35 668 1,091 - - 1,091
592 - - 592 592 - - 592 770 - - 770
$16,920 $ 8 $(85) $16,842 $16,293 $512 $ 38 $16,842 $22,337 $ 77 $(100) $22,313
MMF $ 2,115 $ - $ - $2,115
728 586 (124) 1,190
$ 2,843 $586 $(124) $ 3,304
@
®) 2018 1B
2018 12 31
a $ 586
(109)
$ 477
(2) 2018 2018
C
12 31
2018 2017
$ 3,100 $ 6,100
1 a 4,781 3,532
b 966 320
8,847 9,951
) 14
(11) (12)
$ 8,831 $ 9,953
@ 7D
® 7F
2018 12 31 2.42 2017 12 31 1.36
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2016 24 698
2016
2018 12 31 2023 70
553 502
2018 12 31 75
D
2018
2021 3.000%@ $ 1,000
2023 LIBOR plus 0.33% ® 300
2023 3.200%® 1,000
2028 3.600%® 1,000
2038 4.100%® 700
2048 4.200%® 1,000
© $ 5,000
@
(b)
© 3.56%
2017 10.65 4.20% 2047 2017
40 0.23%
2016 11 21 60 3.10%
2016 50 2.09%
2019 1 13 2021 5.75% 13
138
2019 /
2017 12 17 2038 6.50% 470
833 6.50% 197 2017 12
2017 12 31 2021 5.75% 12 10
5.75% 834
153 999
/
2016 11 37 34 2019
6.20% 32.7
312 / -
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2018 2017
12 31
2018 2017
2019 @.3%) 2 $ - 8 4,848
2020 @.2%  1.1%) 1,474 1,528
2021 (.4%  3.5%) 4,459 3,550
2022 (0.3%) 1,145 1,199
2023 (3.6%  4.3%) 2,892 1,592
2024 (4.4%) 1,500 1,500
2026-2028 (3.3%  3.2%) 5,718 4,759
2034 (6.5%) 750 750
2036-2039 (6.0%  6.2%) 7,301 6,636
2040-2044 (3.8%) 4,004 4,106
2046-2048 (4.2%) 3,315 2,315
32,558 32,783
479 872
(136) (125)
7 8
$ 32,909 $ 33,538
1 ( 1.3%  2.4% ) $ 4,776 $ 3,546
(@ 2018 12 31 1
E.
2018 EU EU
301 10
240 2018 224
2018 17
2017 12 Ph+ CML
416 10
364
2018 71
2018
2018 12 31
209 23 186
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Besponsa
2017 2017 EU Besponsa Cb22 B
296
248 2018 12 31
243 235
EU 148
123
2018 12 31 122
119
2018 12 31
F
2018 2018 B
2018
2018

2018
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2017 2017
2017 2017
2018 12 31 2017 12 31
a $22,984 $654 $586 $18,723 $179 $459
11,145 432 383 12,430 581 178
1,085 968 760 637
$15,154 55 55 $14,300 62 54
$1,140 $1,024 $822 $691
(a 2018 12 3l 58
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ocClI oID Cos

oID 0Cl
a , a , C a , ¢C
12 31
2018 2017 2018 2017 2018 2017
$- $(6) $80 $(12) $(182) $520
- 140 153
(348) (60) - - - -
348 60 - - - -
5 (19) - - - -
©) 19 - - - -
- - 175 - - -
- 77 68
- - 68 - - -
- - 149 (580) - -
136 87 - - - -
- - [6h) 2 2 1
$136 $(93) $688 $(591) $41 $520
(a) 0ID - - coS
ocl
(b) 2017
©
@ 12 156
2043 18
(e) 2018 12 31
14
31 32
2018 12 31
$11,248

2,116
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2018 12 31 2018 12 31
$45 $(1)
. 1,499 5
9,952 45
2018 12 31
472
544 & S&pP A
2018 12 31 881
G
18C 2018 12 31
44 B
F
12 31
2018 2017
$ 2,262 $ 2,883
4,701 3,908
546 788
a $ 7,508 $ 7,578
b $ 618 $ 683
(a) 2017 12 31 2018 538 C

O]
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12 31
2018 2017
- $ 500 $ 540
33-50 9,920 10,254
8-20 11,871 11,902
3-12 1/2 4,693 4,661
. 2,992 2,680
29,977 30,037
16,591 16,172
2 $13,385 $13,865
® 2018 675 c
10
A.
2018 12 31 2017 12 31
( (
) )
@ $ 89,430 $ (58,895) $ 30,535 $ 89,550 $ (54,785) $ 34,765
@ 923 (708) 215 2,134 (1,152) 982
1,436 (1,140) 206 1,011 (1,096) 815
91,788 (60,743) 31,045 93,595 (57,033) 36,562
@ 1,994 1,994 6,929 6,929
(a 2,171 2,171 5,249 5,249
4,165 4,165 12,179 12,179
® $ 95,954 $ (60,743) $ 35,211 $ 105,774 $ (57,033) $ 48,741
@
2018 61 C
27 2A EU
240 7E 29
O) 2018 58
63 C
EU 240 E
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2018 12 31
IH EH WRD
76% 24% -
- 100% -
- 100% -
65% 18% 17%
13/ 13 Eucrisa 13/ 13
AF
2018 12 31 BRCA
PARP
2018 50 2017 48 2016
41
2019 2023
2019 2020 2021 2022 2023

$4,581 $3,552 $3,467 $3,217 $2,920
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B.
IH EH
2017 1 1 $ 30,134 $ 24,315 54,449
é 572 92 664
b 435 404 840
2017 12 31 31,141 24,811 55,952
¢ (2,264) @17) (2,541)
2018 12 31 $ 28,877 $ 24,534 53,411
(@ H EH
A
() HIS
©) 2018 20 c
CART Allogene B
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w[m{minln]s]s
11
A
12 31
a
2018 2017 2016 2018 2017 2016 2018 2017 2016 2018 2017 2016
® $- $260 $257 $ - $ 24 $ 18 $136 $171 $165 $ 39 $ 42 § 41
598 634 646 55 54 53 212 204 233 72 920 101
(1,040) (1,005)  (958) - - - (360) (345) (38l) @37  (36)  (34)
®
120 393 395 13 50 37 101 116 93 7 31 32
2 3 5 (€))] @ @ (@] (O] @) @) (18 (174
12 13 10 1 1 1 @) - @) an (19) (26)
113 75 90 2 39 28 4 4 9 i § -
6 . . 10 . . . 1 1 2 - -
©  (189) 382 444 103 166 137 84 147 15 @) @5)  (59)
D 361 141 253 (189) 23 121 84  (301) 640 105 ®) 3
$171 $53 $697 $(36) $189 $258 $168 $ (154) $75  $(6) $ (83) $ (56)
) 2017
156 - 41
/- 30
(b) 2018
© 2018 /-
B
(d) 2017 2016
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2019
a $  (148) $ [©) $ (81 $ )
3 1 3 178
$  (145) $ [O) $  (78) $ 175
(a) 2018 1 1
2019
24.2 25.3 20
9.3
B
2018 2017 2016
4. 4% 3.8% 4.3%
4.3% 3.7% 4.2%
2.5% 2.3% 2.4%
4.3% 3.7% 4.2%
@ - 2.8% 2.8%
@ - 2.8% 2.8%
1.4% 2.5% 2.6%
3.8% 4.3% 4.5%
3.7% 4.2% 4.5%
(b 2.0% 2.1% 2.7%
(b 2.3% 2.3% 3.0%
3.7% 4.2% 4.5%
7.5% 8.0% 8.0%
4.4% 4.7% 5.2%
7.5% 8.0% 8.0%
2.8% 2.8% 2.8%
2.8% 2.8% 2.8%
2.5% 2.6% 2.6%
(a) 2018 1 1 2018 1 1
b 2016 1 1
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AA/Aa
AA/Aa
2018
2018 2017
65 5.8% 6.1%
65 6.5% 7.0%
4.5% 4.5%
2037 2037
1% 2018 12 31
$ 3 @
35 @7

1C
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C
12 31
a b c
2018 2017 2018 2017 2018 2017 2018 2017
d
$ 16,702 $ 15,547 $ 1,495 $ 1,450 $ 10,607 $ 9,691 $ 2,028 $ 2,254
- 269 - 24 136 171 39 42
598 634 55 54 212 204 72 90
- - - - 7 6 102 94
22) - - - 29 2 2 -
(1,219) 1,614 (152) 110 (169) 135 (122) Q)
- - - - (457) 760 %) 5
/ - - - - ) 26 - 1
11 11 1 - ?) - (€)) 1
(391) (842) (72) (98) (34 (€)) - -
6 - 10 - - 1 2 -
(546) (530) (58) (45) (373) (357) (249) (280)
d 15,141 16,702 1,280 1,495 9,952 10,607 1,870 2,028
14,284 12,556 - - 8,863 7,683 494 458
() (796) 2,005 - - an 811 22) 39
500 1,095 129 143 209 160 145 183
- - - - 7 6 102 94
- - - - (380) 561 - -
/ - - - - - 30 - -
(391) (842) 72) (98) (34 (€)) - -
(546) (530) (58) (45) (373) (357) (249) (280)
13,051 14,284 - - 8,215 8,863 469 494
$ (2,089)$ (2,418)$ (1,280) $ (1,495)$ (1,738)$ (1,745)$ (1,401) $ (1,534)
@ 2018
®)
© 2018
()
ABO ABO 2018 151 2017 167
ABO 2018 13 2017 15 ABO 2018 95 2017 101
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12 31
2018 2017 2018 2017 2018 2017 2018 2017
a $ - $ - $ - $ - $ 401 $ 44 $ - $ -
b () - (167) (160) (28) (26) (29) (€I))
¢ (2,088) (2,418) (1,113) (1,336) (2,111) (2,172)  (1,371) (1,504)
$ (2,089) $ (2,418) $(1,280) $(1,495) $(1,738) $(1,745) $(1,401) $(1,534)
@
®
© - -
12 31
2018 2017 2018 2017 2018 2017 2018 2017
a $(5,061) $(4,677) $ (370) $ (561) $(2,372) $(2,322) $ (202) $ (293)
1 23) 1 1 - 34 994 1,190
$(5,060) $(4,699) $ (370) $ (559) $(2,372) $(2,288) $ 792 $ (897)
@) PBO
12 31
2018 2017 2018 2017 2018 2017
$ 13,051 $ 14,284 $ - $ - $ 4,514 $ 882
15,141 16,702 1,280 1,495 6,286 2,724
13,051 14,284 - - 5,432 1,626
15,141 16,702 1,280 1,495 7,571 3,825
2018 12 31
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2018 a 2017 a
12 31 12 31
1 2 3 b 1 2 3 b
$443 $53  $390 $- $- $655  $115  $540 $- $-
3,156 3,119 37 - - 4,157 4,118 38 1 -
933 - 634 - 299 1,194 - 802 - 392
4,654 1 4,650 3 - 4,250 5 4,242 3 -
1,391 - 1,391 - - 1,316 - 1,316 - -
96 - - - 96 94 - - - 94
1,165 - - - 1,165 1,197 - - - 1,197
192 - 192 - - 215 - 215 - -
1,021 - - - 1,021 1,206 - - - 1,206

$13,051 $3,173 $7,294 $3 $2,581 $14,284 $4,238 $7,153 $4 $2,889

$246 $39  $208 $- $- $385 $48  $337 $- $-
2 2 - - - 154 146 8 - -
1,876 - 1,413 - 463 2,897 - 1,594 - 1,303
727 - 727 - - 588 - 588 - -
1,305 - 1,305 - - 716 - 716 - -
1,770 - 1,007 - 762 2,181 - 1,340 - 841
57 - 4 - 53 42 - 7 - 35
759 - 74 684 1 496 - 75 420 1
1,473 - 71 382 1,020 1,404 - 408 468 528

$8,215 $40 $4,809 $1,065 $2,300 $8,863  $194 $5,073  $887 $2,709
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469 - 469 - - 494 - 494 -
$469 $-  $469 $- $- $494 $-  $494 $-
@
)
©
@
®©
™®
()]
12 31
2018 2017 2018 2017
$ 420 $ 254 $ 468 $ 324
1 1 15 18
- - - 1
188 138 (3 94
107 - (51) -
(31) 27 (20) 30
$ 684 $ 420 $ 382 $ 468
1E

1C
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12 31
2018 2018 2017
0-10% 3.4% 4.6%
35-55% 31.3% 37.5%
28-53% 47.1% 39.6%
@ 5-20% 18.2% 18.3%
100% 100% 100%
0-10% 3.0% 4.3%
20-40% 22.9% 34.4%
35-60% 46.3% 39.3%
10-35% 27.9% 21.9%
100% 100% 100%
0-5% - .
95-100% 100% 100%
100% 100% 100%
(@ 2018 2000
192 2017 215

177 2017 253
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SMA
E
2019 $ 11 $ 167 $ 177 $ 160
2019 $ 1,387 $ 167 $ 354 $ 166
2020 1,089 121 372 171
2021 1,058 114 380 171
2022 1,020 113 385 168
2023 1,018 103 387 165
2024 - 2028 4,837 445 2,068 777
F
2011

2018

2018 622 2017 380 2016 317
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12

10 23

2016

80

32.38

2017

126

2018

87
36.61

11
20
2018

2018

2016

2017

31.73

12
2018

36.86

0
15 12 110
2017 12
2018
100
12 31 42
50
2016 10
136
29.36
20
50
50
2017
80
2017 19
24
33.31
40
14 40
2018 12
80
2018
21
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2014
2017
2015 12
100
2017 2018 12
2017
50
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18
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2018 2 2017 ° 2016 °©
307 150 154
$12.2 $5.0 $5.0
(@) 2018 2
(b) 2017
(©) 2016
2018 12 31
2018 12 31 142
2019 68
19
B
A ESOP 6.25
40,300
2,574.87
ESOP
40,300
C
ESOPs ESOP
ESOP
ESOP
ESOP 2018
12 31 ESOP 1
ESOP 49 2018 12 31 ESOPs
ESOP

2018 19 2017 11 2016
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13
RSU PPS TSRU PTSRU
PSA
2004 2014 2014 24 2004
2014
520 2014 36
SAR  TSRU  PTSRU RSU 20
2014
TSRU RSU PPS PSA
2004 36 TSRU  PTSRU
2018 12 31 195
A
12 31
2018 2017 2016
TSRU @ $ 302 $ 221 $ 134
RSU 286 301 299
PPS 276 209 135
PSA 62 47 13
12 55 106
10 7 4
949 840 691
b (180) (163) (205)
- $ 769 $ 677 $ 486
(a) PTSRU
(b) 2018 2017 TCIA
B. TSRU
TSRU 2016
TSRU
20

TSRU
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2016 10 26 TSRU 2016 11
10 55 TSRU PTU
20
TSRU
PTU PTU DEU
PTU  DEU TSRU
2,900 2017
TSRU PTU TSRU
TSRU
IT
TSRU
12 31
2018 2017 2016
a 3.73% 3.69% 3.85%
b 2.60% 1.98% 1.31%
¢ 20.00% 18.39% 21.64%
5.12 5.11 5.12
(a) TSRU
(O]
©
2018 TSRU
2017 12 31 103,906 $  6.07 $  32.47
47,755 7.42 35.75
@ (7,203) 6.67 34.49
(5,512) 6.55 33.88
2018 12 31 138,945 $ 6.48 $ 33.44
(@) 260 1,700,000 TSRU
a b
2018 12 31 TSRU  PTU
TSRU PTU
TSRU 156,534 - $ 33.00 3.1 $ 2,073
TSRU © 17,588 - 30.30 1.5 332
TRy ¢ 133,878 - 33.38 3.2 1,688
PTU TSRU - 1,385 $ - 0.5 $ 60
(a) 2018 23.13 7,643,846 TSRU
(b) 2018 27.86 TSRU2,809, 652 1,408,622 PTU
©) 260 1,700,000 TSRU
@ TSRU
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TSRU
12 31
TSRU 2018 2017 2016
$  7.42 $ 6.23 $ 5.83
TSRU - $ 246 $ 232 $ 164
TSRU 1.6 1.7 1.9
C. PTSRU
2017 12 PTSRU CEO
CEO 2017 11 13
CO0 2018 1 1
TSRU PTSRU
2017 12 29 1,372,213  PTSRU CEO 343,053  PTSRU 36.22
5.83
PTSRU
IT
D RSU
RSU
RSU
RSU
RSU
IT
2018 RSU
2017 12 31 22,241 $32.64
9,083 35.90
a (3,701) 34.02
974 38.96
(1,321) 33.85
2018 12 31 27,276 $33.70
@ 140 150,000  RSU
RSU
12 31
2018 2017 2016
a $ 146 $ 584 $ 293
RSU - $ 256 $ 254 $ 262
RSU 1.7 1.7 1.7
(a) 2018 140 150,000 RSU
2017
RSU6,600,000 9,900 RSU 6,400,000
2018
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E PPS
PPS
PPS
200
PPS
IT
2018 PPS
2017 12 31 20,973 $ 36.22
6,769 35.74
@ (7,483) 37.31
(998) 38.23
2018 12 31 (> 19,261 $ 43.65
@ 140 200,000  PPS
(b) 2018 12 31 33,900,000
PPS
12 31
2018 2017 2016
@ $ 169 $ 131 $ 118
PPS - $ 102 $ o4 $ 93
PPS 1.8 1.7 1.8
@) 140 200,000  PPS
F PSA
PSA PSA
2015
2018 2019
NYSE ARCA DRG TSR 2014
TSR
200
PSA
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2018 PSA
2017 12 31 4,024 $  36.22
1,833 35.74
a (112) 39.58
(463) 37.12
2018 12 31 5,282 $ 43.65
@ PSA
PSA
12 31
2018 2017 2016
a $ 4 $ 58 $ 9
PSA - $ 4 $ 34 $ 30
PSA 1.8 1.8 1.8
(a) 2018 PSA
2017
PSA1,100,000 90 PSA1,100,000
2018
G
2016
10
IT
12 31
2018 2017 2016
a 3.73% 3.69% 3.85%
b 2.85% 2.23% 1.55%
¢ 20.02% 18.39% 21.64%
d 6.75 6.75 6.75
@)
)
©
@
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2018
) a
2017 12 31 150,757 $27.27
1,372 35.74
(47,740) 26.59
(219) 33.96
(379) 24.69
2018 12 31 b 103,791 27.69 4.4 $1,657
2018 12 31
¢ 103,621 27.68 4.4 1,655
2018 12 31
100,078 $27.47 4.2 $1,619
@
) 190,000
©
12 31
2018 2017 2016
$ 5.06 $ 4.00  $ 3.89
$ 625 % 331 $ 389
$ 1,259 $ 862 $ 1,019
$ 115 3 9% 3 112
- $ 5 % 10 3 58
1.7 0.8 1.1
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14
12 31
2018 2017 2016
$ 11,179 $ 21,353 $ 7,229
36 47 31
11,143 21,306 7,198
1 1 1
11,142 21,305 7,197
10 2 17
10 2 17
$ 11,152 $ 21,307 $ 7,214
$ 11,143 $ 21,306 $ 7,197
10 2 17
$ 11,153 $ 21,308 $ 7,214
a 5,872 5,970 6,089
a 105 89 70
5,977 6,058 6,159
b 2 36 63
$ 1.38 $ 1.30 $  1.22
(a) 2017 15.2
2018
)
15
2018 301 2017 314 2016 292

2019 2020 2021 2022 2023 2023
$ 300 $ 252 $ 210 $ 267 $ 248 $ 2,040
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2018 6

PTAB
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2016 12

2026

MSN

MSN

2026

2011
FDA

2014 6 Ben Venue

Hikma

Ben Venue

2015 6

2018 1
2018 2

2025 2026
2025
West-Ward
Hikma
4

2016 6

PF Prism C. V.
2026
MSN
MSN  FDA
2017 9 MSN
2
2010 7
Ben Venue
2014 8
Ben Venue Hikma
2014 10
LLC
FDA
4
2015 8
3
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2015 12 Kabi USA LLC
FDA
2032
2016 1
2018 12

2016 8 LLC

FDA

4 2032
2016 9
2016 12
2017 12
FDA
6 2032
2018 2
4
2017 12 Jiangsu Hengrui Medicine Co., Ltd. Hengrui
FDA
6 2032
2018 2 Hengrui
4
2018 2
4
1 2019 3
2032 2018 3 2019 2018 11
2017 2 USA
5

3
2018 11
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2017 2
2023
2017 11
1
2034
2017 3 USA
3
2022
5
2017 3
Co., Ltd. Huahai US Inc. Us, LLC
S_A.
2023 2
5
2017 10
4
4 3 2020 12 1 2025
2018 12 Teva Pharmaceuticals USA, Inc. (
11
Teva

2018 4 Apotex Inc.

Apotex Inc. 2030

2018 5
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11

2025 12 2018 10

2025 12
2023

Zhejiang Huahai Pharmaceutical

S.A.
2022

12 2018 3

2025 12 2018 5
2019 1

Teva )

FDA

Apotex Inc.
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2018 9
FDA 2026 2027
2018 10
/
2016 1
5
5 3 2019 1
2019 1 2022
UCB Pharma GmbH UCB Pharma GmbH
2016 7 5 Amerigen
Pharmaceuticals Limited Amerigen Alembic Pharmaceuticals Limited Torrent
Pharmaceuticals Limited 2017 7 5
2017 9 Amerigen
2018 1 2022
Amerigen 2019 1
2022
2016 12
US LLC
us
FL LLC
FDA
2026 2017 5
FDA

2018 6 7
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2017 2 3 4 25 BMS
BMS
3 1 2019
2026 2031 BMS
2017 4 BMS
2031 2031 2026
3 BMS
BMS
-dyyb
2015 3
-dyyb
6
-dyyb 2
4
2018 1 2018 7
Bavencio
2017 7 BMS E.R. Squibb & Sons LLC KGaA
EMD Serono, Inc. Bavencio ( ) PD-L1 1 2023

2019 2
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1967 1982
1982
2018 12 31
46,400
2000
2011 5 XR
2008 6 14
XR XR
XR
XR XR
2008 6 14 XR
2014 10
2015 1
3

2017 8 3
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2011 11
2010 3
)
2008
)
In re Lipitor Antitrust Litigation MDL-2332
2013 9 2014 2014 10 11
3
3 2017 8 3
2013 1
2
2014 2 In re
Lipitor (Atorvastatin Calcium) Marketing, Sales Practices and Products Liability Litigation (No. I1)
MDL-2502 2016 2017 1
2017 1

4 2018 6 4
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2016 4
In Re Viagra (Sildenafil Citrate) Products Liability Litigation MDL-2691
2016 12 Lilly Lilly
In re: Viagra (Sildenafil Citrate) and Cialis (Tadalafil) Products Liability
Litigation, MDL-2691 )

2016 11
2013 1
1
/
2013 1 1
2018 7
2 2018 9 2017 2 3
HIS ICU
ICU
FDA 2003
12 1995 1 2003 1
BMS
2017 2 In Re
Eliquis (Apixaban) Products Liability Litigation MDL-2754 2017 7
2017 8

2
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/ N.V. N.V
2009
2017 8
/
/
1 / N.V
2009 3 2017 8
N.V. /

In re: EpiPen (Epinephrine
Injection, USP) Marketing, Sales Practices and Antitrust Litigation, MDL-2785

24HR

24HR /

2017 8
In re: Proton-Pump Inhibitor Products Liability Litigation (No. II)

2016 10 In re:
Taxotere (Docetaxel) Products Liability Litigation, MDL-2740
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2010 9
EPA 2011
2011 7
EPA EPA
2012 5
2012 9 EPA
2013 3
LLC EPA
2
2011
2018

In re National Prescription Opiate Litigation MDL 2804
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2010
Kadian 2018
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2012
2013 5 CMA
2015 8
CMA EU
2016 12 CMA 84.2
2017 2 CMA 2018 6 7
CMA CMA
2017 7
2018 4
XR
2018 10 1 XR
2019 2 SDNY
A5. 2018
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A5. - 2018
2018
2014 7
2014 5 31
2014 5 31
2014 12
2015 3 2014 10 2015 3
2015 11
2016 2
2016 8
2017 2
2017 3 4
2017 8 2017 11
94 2018 4
2017 11
2015 12 2016 7
IRC501(c) (3)
2018 5 23.85
5
2016 3 2006 1
SDNY

2018 7 SDNY
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2017 4 2
ICU
2015 8
1CU
2018 12
2018 12 31

EMD Serono, Inc. 2015

EMD Serono Inc. Biogen ldec MA Inc.

EMD Serono Inc.
2018 12 31 37
IT
2018 12 31 EU 8
422 9 240
R&D
2018 12 31 TCJA 1986 150
2018 2026
2019 4
2018 12 31
/

SA
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2018
12 31 1,590 2017 12 31 1,720
1A 2018 2017 2016
a b
12 31 12 31 12 31
2018 2017 2016 2018 2017 2016 2018 2017 2016
1H© $ 33,426 $ 31,422 $ 29,197 $ 20,258 $ 18,809 $ 16,166 $ 629 $ 534 $ 583
H(® 20,221 21,124 23,627 10,712 11,460 13,065 547 579 600
53,647 52,546 52,824 30,970 30,260 29,231 1,175 1,113 1,183
@) . ~ (2,977) (3,137) (3,020) 93 90 85
¢ (©
. . _ (5,09) (5,452) (5,448) 363 337 356
€ - - - (4,786) (4,758) (4,185) 4,620 4,565 3,890
® . . _ (318)  (456)  (785) 12 39 7
f . - - (4,305) (2,647) (5,888) 38 52 200
C
© . - ~ (1,603) (1,514) (L,554) 82 72 35
$ 53,647 $ 52,546 $ 52,824 $ 11,885 $ 12,305 $ 8,351 $ 6,384 $ 6,269 $ 5,757
@) IH Viiv 2018 253 2017 266
©)
(c) StratCo 2017 468 IH 176
EH 70 2016 312
IH 167 EH 43
@ WRD  GPD
®
®
2018
977 157 HIS
1 31
65
Cerevel
343 2017 12 TCJA
IT 119
2019
59 T CART
50
2B
2017
204 237 HIS
55 379
71 999 700
2B
2016
14 494 HIS 17
14 261
312 294
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B
A 2017 HIS 2018 2017 2016
12 31
2018 2017 2016
$ 25,329 $ 26,026 $ 26,369
a 9,116 8,508 9,306
b 6,551 6,612 6,729
¢ 12,651 11,399 10,420
$ 53,647 $ 52,546 $ 52,824
@ 2018 2017 2016
73 68 72
)
©
500 2018 2017 2016 11 2018
2017 2016 10%
2018 2017 2016 %
2018 2017 % 2016 %
12 31
2018 2017 2016
$ 7,089 $ 6,971 $ 6,649
@ 4,204 4,345 4,228
b 490 632 643
€ 1,602 1,917 1,797
$ 13,385 $ 13,865 $ 13,318
@)
)
©

350/452



34%
16% 12% 10%
2016

1A

15%
2017

2016 12 31

11%

10%

2018

2017 12 31

29%

351/452

2018

EDINETOOOO
0000000 00(E05856)
oooooog

2018 12 31

36%
16% 12% 10%

2017 2016



EDINETOOOO
0000000 00(E05856)
oooooog

12 31

2018 2017 2016

$ 53,647 $ 52,546 $ 52,824

$ 33,426 $ 31,422 $ 29,197

T
$ 9,99 $ 9,684 $ 8,858
i ° 4,622 4,511 4,165
3,434 2,523 1,713
/ 18 1,085 997 842
BMP2 279 261 251
271 257 258
H° - 823 1,181
306 312 447
$ 6,332 $ 6,000 $ 6,071
13/ 13 5,802 5,601 5,718
FSME/ IMMUN-Ti coVac 184 134 114
B 116 88 84
230 177 155
$ 7,202 $ 6,056 $ 4,563
4,118 3,126 2,135
/

RCC  RCC
GIST 1,049 1,081 1,095
699 590 140

ALK ROSI

24 4 1
\SeLe 5 59 56
RCC 208 339 401
206 233 167
219 93 63
18l $ 4,080 $ 3,968 $ 3,928
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2018 2017 2016
2,112 2,452 2,909
1,774 1,345 927
147 67 -
eczema

4 1
1l 6 03 93
$ 2,211 $ 2,240 $ 2,369
558 532 579
554 604 712
AF/ 514 551 554
267 254 232
318 300 292
$ 3,605 $ 3,472 $ 3,407
d $ 20,221 $ 21,124 $ 23,627

EH
© $ 10,540 $ 10,894 $ 11,197
LEP

LDL 2,062 1,915 1,758
1,024 926 962
832 977 1,017
/ 318 335 363
311 297 278
303 290 386
298 201 304
290 270 212
223 225 222
56 56 -
LEP 4,822 5,313 5,636
sip $ 5,214 $ 5,673 $ 6,014
613 471 396
427 483 450
293 306 318
249 260 274
/ 229 194 146
213 243 264
SIP 3,191 3,715 4,166
LOE $ 2,944 $ 3,223 $ 4,220
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12 31
2018 2017 2016
686 775 733
EH © 636 382 383
392 421 590
EH ° 347 553 801
236 281 421
227 252 285
206 303 732
LOE 213 257 276
h $ 769 $ 531 $ 319
/ 642 419 192
127 112 127
! $ 755 $ 706 $ 718
tis) I $ -8 97 $ 1,158
b $ 4,970 $ 5,065 $ 4,966
¢ $ 636 $ 1,204 $ 1,564
$ 3,838 $ 2,927 $ 1,746
@) 2016 12 31
/ 2016 EH
2017 1 1
2017 1 1 LEP(EH)
) EH
IH IH EH
©) 2017 12 2017 12 IH
2018 EH 2017
2018 EH 2017 2016 IH
EH
(d) EH LOE HIS
2017 2 2
©) LOE 2017
2018 LEP
SIP
2017 1 1 LEP EH
/ 2016 IH
a ™ LOE
2017 2018
LEP SIP
(@  LOE
2018 2017 2016
C
) /
/ /
i)
2017
2018 LEP SIP
G) HIS 2017 2 2 Ry,
1.V

354/452



19

2019

80

2019

28

2019

12
130

355/452

2019

EDINETOOOO
0000000 00(E05856)
oooooog

68
68
2019

2019

2019 28
28 53



EDINETOOOO
0000000 00(E05856)
oooooog

Consolidated Statements of Income
Pizer inc. and Subssfiary Companios

Woar Ended Decomber 31,
ERBLLIONS, [RCEPT PER COMMON BASRE TATA] e AT proaf[ ]
Roverwes. § S1B4T 5 81846 % faam
Coats and ox¥DEnEdE
Cost of sales W 11,248 1,228 1232
Saling, irkce i and pdmircslral p ™ 14,455 14,804 14 544
A 1 B g P "™ 8,008 7,583 TaR2
AmGrEElon of inlangtia 3t a8y 4758 4058
Retrbruciunng chargis and cilar acqualon-rolaed ot 1,044 351 1565
Cither (Reomaidedactioni—net L1E 1418 EX )
Imcama frem conbing o bedars provision![Eensfil) for lanse on reoma 11688 12.305 835
Provssentbenedt) tor taxes on neome TR (%040 1123
Ircame from contiing oparations 11,178 21,353 T2
Disconiinusd cparatony
ircame from discontinued operations—net of tx 18 i 18
Gain n daponal of d s epsarabiors—nob of lax — 3 o
Dmcontrumd cperaons—anol of tax 10 2 17
Ml incoms belfomn alk far iing 1 11,188 21,355 T.248
Lesa: Neal income alinbutable $o noncosiroling nhereshy kL] a7 n
M income aftribulabie b Pfier Inc 5 11,153 5 Ilioe  § Tﬁ
[Eaenings per common shale-—bose |
Income from contiring operatons afrisutabie (o Plzer B0 o ESPES 5 180 = B LT 1 1.18
Cracontinuid oporabioni—red of L = - —_
Med incomn ofinibutsbee ko Fizer Inc. comman snersholders 3 180 % 35T 4 1.8
[Eenings Gor comman ihate—dilied
Incama frem conlifuing oparalions SRfstabio (o Pzer bns comman shanshaiden 5 188 5 s 3 147
Discsntimmind oprations—asd of ax — = s
Mt ingame aftlulabie bo Ple Ine. comman sharshaldecs § 187 & 182 & 147
‘Weighind-average shams—basc BET2 5870 L]
¢ BETT

Soir Nobés 1o Consdlidaled Financial Staberindi. which aca ah rbegral part of thess slalements
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356/452



Consolidated Statements of Comprehensive Income
Pizer inc. and Subssiiary Companios
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Yaar Ended December 31

2018 2017 018

Mot imcome bafore aliocation to noncosiroling interests

Fonegn cimeney fransfabon sdusimsnis, red
Redassification adusiments ™

Rodasaification adustminis 'of [gains iesies includoed in red incanme ™

Unmalized holsing gaine{lotte ) oo saaiatio-kor-sals osurfios, nol
ﬂldlnhlhmwmh {gaina ey moluded in red incoma ™

P ] ; ' dhis) Gakens incluched . R J s 4

Bl plares: actuanal lossos, not
Rocassfcation sdgeimonts reisbed to smortzrbon
Apdassileation SAusimints reaa i Seliimint, nat

Cikar

Bl PLANE R SO (OIS Crodis ang cthar, g
Reclasshcalion sdustmonts ro ke i s or et
Riseianuilealion afuvimiia it b cutailnssty, ol
Cifar

Cithor comprehansim incomalioss]. bolote o
Tan provisbon/(Bersfil) on other comp k o) =
Dither comprahansie ivtomaicss] balkae alocaben b nencantraling inlonsts

Comprabansia incoms: Eefore alocation o nonconfroling indarests
Lesa: Compreharaise inoome sirbatable 1o nonconfroling inferssts
Comnprebensve roome altnbutable fa Pz Inc.

WFor g vl asahied Dcamtsm 30, 04T, Pay leatage cononsy sty stpssamists nalsssbad ras Other

ey

11988 § 21355 £ Fl4e

1 {788y e % (B8]}
] L o
{821} 1278 [B15]
20 110 [442)
i (Erl] 452
2a7 (530} o
(165) 818 M8
124 (244 [118)
{482y i i
1622) T4 130
{543} (212} (1,888}
242 L] L1
142 " ki)
2 (145} 156
1163) 34 (1008}
(L] @ L]
1181) (184} T
19 (18 (%)
2 - §
1207} [Fisk]] 1]
01,457) 1488 1,899}
Lil) (22} 1174}

1875 3 173 3 58

#ild 3 DoE 3 STH
16 &2 o)

14,108 3 2@ § AT
ol e ety sl BT T e of 0ad

P s AT 3 O B B P Sy i 8 LY P G N ¥ Apcusiions, (Imitiiriss, St vt L sabucs il 1 S, Lot AVSsTsbmaaty, Fibdbrts soul

Couf of sais. aw hite . Finasoe

e A Aeargempnry Fopatybdefud krmsimests s Prvaiely el e Fgure Lefod inesinesis

T Fi g i) Cfver o ool il GOl o daies i e by Ta
ingirrspary Devvalng Ferarcas! nEnameats o7 Wdgng dotwbey

W o adkdtonal nlormaton, Sea Msle 10 . Dass of e gty Mlocesa - Adegdors of Mew docoostng Sesdeds = 0TS

S Notw S T idafers Tar Prosass Tty on Offey Comprstensvs Inoore Lo
Aenearts ey Sol acd s I ounding

Sea Notes 1o Consolidnled Financial Statenents, which ane an inbegrad par of these sioloments
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Consolidated Balance Sheets
Pizer inc. and Subsssiary Companios
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As of Decomber 31
CABLLICNS, [XCERT PRSFTRRED STOCK BELED AMD PTR COMMON SHARE DaTA) 2018 017
Ansit
Cash o cath oguialents 5 1132 3 1,342
Sherl-tarm myvosimarts RLE ] L1
Trade scoounts receivabl, less afowance ‘or coublful accounts: 2018—3541; 20175584 [ ¥ ] -3
lirrseniones 1508 TATE
Curment tax pasets. 3174 3080
Gthar curont owsats 248 el -]
Asaseis hald for sals 8725 1z
Tiotal current assels 43978 41,141
Lang-terem invesimants ZTET TS
Proporty, plaed aed eapmant, lds accumulsted deprociation 13,285 13,8528
igenifiahis inangiie SAeet, Haa Lated Lz B 4874
53411 55957
Mantsrent delarmad s Sesnls and cihes nondurmnt lax sl 1524 1855
CHFge mangurnonl paats 2798 3237
Tolal saseds 5 1884 5 171 7e7
fabitties gng Equity
‘Bheorlsberm besmovings, including curment portion of longe-term debt: 201 8—34, 778, 20407—53 848 H aEy 3 125
Trade scoounts payabls A ETd 4858
DOiteckends payabie 2047 20
lincome bxes payable 1,088 477
Aetruad companialion shd rolslod S 2387 219
Ctihar curont kabibtes 10,763 LERELS
Labilties hald for sals 1550 -
Total currpm Eabilties .55 047
Long-tomn dabE b L) 13332
Pagian bonsdit obiigasons, net 5371 550
Prerilras ! Bl Bligatinng, pel 1,314 1504
Manismenl delariod s Rabilias 3Tea 3900
Char tangs payatle 14737 BET
Ctfar noncurtant kababes A 6148
Tolal lisbétion 5B 100147
o fereets and Centing
Profomed siock, o par value, ol stated walua; 27 shares aulorzed, ssusd: 201B—4 T8 1017524 19 F4l
Comman sk, 3005 par value| 12,000 shanes sutherlbed, maved 2018—8 232 2017—08.275 487 424
Agsvans paid-in eagitsl 8253 42T
Treasury slack, $aces o cost 2018—3.615 20017T—2 296 (197,678 39425
Ralaksd sarnisge 8,554 L]
Ao bad othar comprohontive lose 11.378) 3]
Total Pizer Inc. sharcheldon’ equty a7 RS
Expeity o g 1 il
Total ecuty BTN 1656
Total linhios and equty % 1842 & 171,787

Amounts may not add cue (o rounding,
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Consolidated Statements of Equity
Pizar inc. and Subsafiary Companies
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Ll X T l 134
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ek (v b

L R i Al AF ki [EE S

Ieptremd ok (] LH [

L Lt = =] il
“Frae beoed payre braatery = » Ll brl m mm (R} 158
Wt upery, of Cxrwnn o s (AL 1) i3 mony L=t ) 3000
repiyrer I =] r] a4 ! E ] (L9
- = = = - - — ] — L] — 1
B Gt 17 14 r kY (] i LETU T T T Y] H.h friamn A E T
el e o L ar s
e (e ST e of ler e 1.ruh T 1=
Cah df welerchy decieret
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s gots i i i
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Lhaes Bileh Sl CEOAKCESEE " z (150 L1] 150} (] 1300
e LY 188y 4 B08Y r L1
] BT L e Gl '] MR gl s 7 i - i £ 1] (L5
- - - — - - -
Bawroy Cwometar 11 2007 =4 n s i I A AN [ ¥ 1] - o e oeas
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Consolidated Statements of Cash Flows

Pizer inc. and Subsiasany Companies
“waar Ended Decembes 31,
ABLLICNS] 218 T 2018
Dpeivhing Actarte
el incoma Berlore B W 1,188 N 8 T
Adpu rreniy b reconcils mel income bedore o Soinel cosh p bry cpamtng
Degrecistion and oo kesbon LX) o208 577
Agnel witie-0ffs snd smparments 3,38 L= 7% ]
Los o wale of HIS el assety (1] 5% e
TILIA it (0h |5y 140 653} -
Dhebarind tani froem coslvieng operaleng FL205) (AT i ai]
Ehere-based COMpeniason e e LT "] 4]
Bsriolil plan conisBubins in noess of exssitis .oy R L E] [EaEl
Ve B s, et 11263} LT 487
CHfer changery ot inesety and hibibem, nel of Roguetani and dremirtares
Traude atcousty recereable (e Fo RETH!
Insnesany i =L} E L]
trher ssurty 18 r (LLr]
Trads oooosts papabie ax L] L]
Crhes Rabdiban L] 161 [Fra)
Crhes tax aocounts. net ] 1448 [T
Mo cashp 1y aperating 5 A58 102
Ieymasng Actryin
Purhaes of ey, plan o equasment [Pl 115 {1823}
o hor-birTn ey (11677} [ 58] (AL 1]
Procesds om saies of shod lerm 17.5m 10,302 mAM
el i fip fom o of ghort derm with original w of e monthe o bees Bnan s Lk
Purchasess of kong- lerm mvesimenss {1787} 3837 {B01)
Procesds from phon sees of lng ferm [#173 34T [0
Anguesitons of Busmesses, nel of cash soguined - 11.003) 311
Aoquesitons of Iangiie dssets LT 261) (1)
Ot Mwessling actalses net B 263 a71 B
P - — 4,555 14740 [7.701]
Enancing Actrefiey
Procesds from shortienm borioreengs am LELT TaT2
Frincapal paayments on shor Gsm bonmwIngs AT [9.847]) (5083
Ml {payments onprooesds: from short-tsm witts orginal of Hres monhs of s 617} 1422 [EL Cal
Frmamde o ssuanon of g e debt 45T4 5374 M 508
Frrcepal paymants on keng-bem debt {1,566} FLRLT] 7.885)
Frurchiacses o coemimen sl [REEE ] 15.00%) {5005
Carsh Srwidons pasd {T.aT8) T A5%) M7
it NI cobtChet O MO Opiit 125 BHY 1008
Ot Bruancing Belvises. el (£ 111 53]
it s i i BRENCInG Sl _M_ 11525 {0.X2E)
et of anctanga-tite chasges cn cash and Cauh squrralenty and raiiced cash and caah e ety (L 5 [FIE]
Nefl decreane i cnh and cash equivalents and reainzied cash and canh sguivslenty 208 11235 1101
Govh ana ash equevirents end resircied cash and cash equivsients, begrmng 140 008 am?
Caah ans cash equevamnty anid resincied cosh and cash eourvsents, end 1288 143 8 2068

362/452

EDINETOOOO
00000000 0(E05856)
ooOooood



EDINETOOOO
0000000 00(E05856)
oooooog

T4 2016 Fimancial Repart

363/452



EDINETOOOO
00000000 0(E05856)
Oooooooa

Consolidated Statements of Cash Flows

Ptizer inc. and Subssiary Companios
Yaar Ercled Dacombar 31,

Eirdt ] 2037 Hid
Suserremial Cash Fiow ionmaiion
iraa-cavah lranasciyse
Encharge af §1 1 bilion rel book waiue § 50% UK mmmnmhuamumnﬂuu
pornd-Sendmunited oty maurng m 2043, g M el = i o §T4T 5 = 1 1843 % =
ool of IEU Wedeal pamemon stock 1 = FiT) oL
Mypmiysory note from ICU Medesl B — TS —
Ertpaaty 0 Cavirl T o4, e N e lo FEiher s puailioig of chnical and piocirechl cscencs i s - -
Cousy n Abog dm o o Pizes allogeres CAR T develop pogram assets " - -
Eh ol {rcreved ) chating, Bw s for
o s 11 368§ 248 5 24
nierest 1311 1548 1451

i —— nmdusm- v i -yl n-i-ltl!-rqpnf g s nithions e (K)o S o il
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Notes to Consolidated Financial Statemants
Plizar int. and Subsaiiany Companies

Son the Gossawy of Dolred Terms at the begnning of this 2018 Financal Roport for jomns. used Feoughoul tho corsoldated Ainancal sintements and rialed noles in this
2018 Financial Repont

Thia éorsoldabed inanaal slalements inchele our parant and all sub #hd &t prepaced n mmmmmﬂnm
Wrpind Stotos of Aravica (U5, GASF). Tho decsion of whother or mot fo consobdals 5n onbéy requines oo ol iy voling as% wul o8 afocise economic
e et eesmirel e this enity, Typically, we do hol Bk cofiiel try masns olhor B voling interests, For sulsalianes sgaing eussidn e US., the fnancil rdaimalion s
M-:mmhhwmmjﬂhmmm Pirer's sl yoar-and for U S mandﬂhhwmmh for sach
yoar presarted Substanially all unremited af L di ame froe of legal and cortraciusl el [Ty

Farin been shminated, Exginning on January 1, E!memmwrwmmnm uﬂw“ﬂmdhm
5 & Rird party. rﬂmnmﬂlmmﬂuﬁmhnmtmﬂmﬂ Pries o the adepbion of this new actounting standand in B Srit quarter of
2018, faxos paid on intor until recognized upon sate of the assol o a third party. Soo Node 18 for furthor information

From the second quarter of our 2016 Sscal year unt the end of 2018, we ged our oo © gh two distinct business segmants: Pizer Innovatve
Haaith (BH) and Pfnr Essental Hoalh (EH L For addiional nlormation. soe Mot 18

Corain asndunts i7 e consoldaled fmancial salements and sisocaiod nolos may nol add due 1o rounding. AN percantiges hie been cakulaied wiing unfounded amounty.
Iry Wi firal quaiter of 2018, as of January 1, 2018, wa sdopled altaen ravw ting alandarch. Soa Mot 18 Tor furthet infarmalan

Our recant ppficant Buaneds devalopmont setivbies indude

= Dn Dllh-'hr‘-i 2018, we anncunced thal we enlensd inlo a dofiritre agreeened with G5EK undet which we and GEK have agreed to combsne our respsciig oonsumearn
A & e haalincans jinl venbero, which will operate giobally under the GEK Consumer Hoathcare rarvee. Assets and kabdities.

mmwmwwmm-m«mumwwmm cormelidated Balance sheal o8 of Decamis 31, 2018, We supad! o somplale

the ransactcn during the soccnd hait of 2018, subject o ousiomarny cicsing condidons, including GEX shareroider spproval and nequined reguistony opprovais

On Fabrusry 3, 2017, Mmmmﬂwﬂlm:mmmms 1o ICL Madical, 5 gictal davess manulnoiess, for up b spproamataly $800

milion

| ol cash and cash , KoL Mech sboch (ol of which wa schd during 2018} and seler financng. RES incudes i
obhons ared dert The cperatn rw.itl.dHIElu inthe d sintemant of incomes and EH s opeoiing results throwgh Febeuary 2, 2017 and,
theredom, cur fnancal msits, uﬂEHHmmhnmwﬂmJt 201T miloct approvimaiely one month of HIS domestc oporations and

aoprocimaloly kae months of HIS miematonal oporacons, while our fnancial rosuts, and EH s operasing resuits, for the yoar ended Docemaer 31, 2016 rmbect 12 months of
FIS global cparaton, Ouf inancial rewlts, 3nd B s operating resull, for 3018 &5 rof refiect any contribution trem HIS global operaticnd.

= Oin Docember 22, 2018, which foll in tha firs! Sscal quarter of 2017 for cur mematonal oporaions, we scquined the developmant and commarciaigabon nights b
AsinTerecn’s smail mokecule antnfectines Susiness, primadily outside fse U S, for 51,040 milon | composed of cash and contingent consiternbion. Commenting Trom the
acqusfon dabe, cur fnancal siatements reflec! Tho sssels. labdSes, operabing results and cash fiows of this besmess, and, i accomanco wih our inSernabonal negorting
parcd, cur & J resubs. EH'S pperating rosulls, smd cash fiows for 2w yoar seaded Dacembar 31, 2017 mfect appresisnstely 11 months ed Bse small moloodo anb.
fecives busrsms acquired from Astalensds

= On Sepfember 20, 2016, we soqured Medivation for 381,50 per share. The total ke voloe of consideration ransfared for bk RS B 5 514 3 bllon in cash
t!ﬂ!blﬂl I'ldul'unhnql-h'lﬂ"' @ from Ine posy dale, wwmumnummwmmm“mmu

.In

roporting porkods, our firancial fior tha year anded Docombor 31, 2016 refloct
wwmmm-wumwm

O Jurss 34, 2018, we Sequited Anacee for 559 25 par ahurs. The atal far vaiue of comsidenation transfemed for Ansesr was sppeacimalely 549 bilion i cash | 54 5billon
nat of cosh scquired), plus SEAE milion dabt assured. Dmmuknmml poousiion data, mhmualmnludhmllbﬂmnmlmm-d

cash Rowa of Anszar, in dance with o d @ paniads, e fedsed | plaseresats fof s jroad ended Detembar 31, 2018
mmmmumw
= On Agel G, 2046, we arnounced that the menger ag bat Pizor and Allergar inlo on 22, 35 was lemmenated by matusl ogressend of B

wmmm‘ﬂmﬂ“mmﬂ“uﬁ Deparmant of Tropswry on Agei 4, 2016, which e companses concluded quaklipd Bs an
“Adverse Tax Lmw Change” under the mwmmmmtmdmwmmma 2016 {whech el ko Plizer's second Ascal
cuane of 2016 Plurer paid Aligrgan 5150 milon (pro-La) for reimisasamend of Alleg iangd with the lanminalig TEnBACon (aad Nole 4 | PTaer and
mmmmmrmmmmMnmmnmmum

For additioral information. soa Nods 2.
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Flizar int. and Subsasiany Companies

On Jarmary 1. 2018, wo adopind slevon now sooouning sSandards. The guantiatve impachs on oar prior period consolidated Snancil of tha
e ilanAAE are dirrmanrdes i e Rablea wihun ihe weslion tiled impacs b sor Canseddaiad Finanoa! Stataments  Tuiner blow

m—mmawmwhmm CRENPEE SUF IBVORLD nion poledd fotordngly G i EAOUS FEVEnLE
when periuashe evidenco of a coriract aeisted m;hndm'ld mﬁunﬁn‘nmhhhwm:hdw
m Mhmtm rmﬂWmmrﬂMHmmuwwhmmmumhmumu
mhm mmhmmm utlizing the modifiod na adj e rrasde o armounts. in our prior
g s ded the tatren efedt of adopling e aland Illlfl djusts h Ll kal &f Refained sarnings by $584 milign
mnmmhmlﬂﬂlmmmm;]nimmmm:wmuhmdmMmm—mmh
Lo mnel Fdostorn prgmants on our colahombon MTRNEMEcs [ S334 miien , pre-g) and 10 o BES6r 00k, poduct nghts and out-i #, nnd 584
million |prestox) relaied o the lming of necognizing K anc Cost of sak mmmmmmdmmmm.mmnm
mﬂ?ﬂmumummm Decembor 31, 2018 ner on our corrsolidabed balance sheot as of December 35, 2018 , For pddSonal information, se0
G and 1

—Tha new sccounting standard misted to the mecognition and measursment of frarcisd pssats and Eabiites mokes the folizwing changes o
s guClanca and agunes
* COrasn equly inesimonts 1o b maasuned a8 far yakes with changes in fad vaiug now recograzed in nel income. Howtwor, squily resiments. that do not have readily
determinabée foir values may be measuod ot cost minus impaiment, i any, plus or minus changes resuling from cbsersablo price changes in orderty ravsactons for e
idontcal of semiliar oaltmen! of T 10MS aueT,
= ogual i ol oty irvesimenis wihoul rmadly cetesmrmable Tair values to denlily impalmant: and
= mmﬁwm“wmh maasramant catepry @nd foarm ol fnancial arset on T Balance it or in he sccompanyng Noles 1o
the financial statemants.

‘¥io adopted the now accousting standard utiizing the modited resospoctv method, and, nerofors, 1o adjustments wine made 1o amousts in our prior perod fnancal

Wi pascrdesd B curradalonn offvct of adaptng tha standand as an adjstment b thet apining tlarca of Retied sanings by TAET milion o & pr-tie
basis [ $419 million afier1ax] reaied 1o the et impact of unrealized gains and loases primarty on avadabio-for-sale eguly sEcurities, resliced stock and prvata equity
;Mﬂ In 2018, W recorded ral unrbsind Gions on eoquily ecunitios of JATT milian | in Ofer (income ) decsimng—amet . For additonal nformatoen, sen Mate 4 and Nobe

nocounting sindard thal requins the nef panodc ponson ond posrutremant
wmwmwm mamnmrmmw:—n« and that (ha pressniabon bo aspied relroipactioaly. 'ﬂtm MMIHI'!

chivpingminl G .
Mhhmnmwmdmmmhmmmmmw property, plant and equiprmend and smoriiesd in sach of
thesn paniods. We Rave therefors reclassified She prior poriod nel periodic banel coais’crodits) declosed in NMode 1150 soply the refrsasectve presentation for tomparative
=

Az of Jarwary 1, 2018, only sarvioe costs will bo included in amounis. ty, pland ared
Barali comin will ba el n Oiher (camalidedacions — el Famm-:mlmml!

P ‘while: the other components: of net porodic

I Tas Ascouiiivg —The hoe guidaids memavs Bo okt g cxerand and deferiod Hcome Lo kof an wa-entily s Fansles uiild e saaed b
been sold fo & Bnd party. mnmmmum mmnmﬂmhm&dmmmnmmmm
e b armcunis I oo prier peried R | ntat s, Wa ded thy cumulative offec! ol adapting B fard a8 an adjusiment ko o the = of

= Pormils hesige accountng lor risk comgonenits in hodging et ps inwepiving mondnancial sk and infonest mabe s
= Charged tho Quitancy for Sesignuing i vals Feged oF ML) ol 64 20 for P0daurng e change i far viue of (e nedged B in 1ae vadug hodgos of IR re
rk

= Mo longer regures the i and ting of husdge inaffects bist rece the income stal o o of e earnings effect of e hodging
nErumant with B asmingl affect of the hedged bem:

= Pormils ui e acciude the porion of th changs in fair vl of 8 cumency $wan Bl i altitbuinble b 8 cross-cormency Bais apead fram tha sussismant of hadga
effecinaness and
+ Sevgirhies hodge afoctveness nstng.

W oarsy iha e e on January 1, 2018 on o prospectve basss. in 2018, wo reconded incoma of $107 milkon in e fincome Ldeduciions —
whtenan i e wendrt havn B clavaited in shermad ingome in. prioe periacs. Fre addanal sheematin. e Mot TF
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WmumwmnmwmeWanmawmmm
ADCI, Undur $he now gudanico, we aleched s ty rolabesd bo B TCJA from ADCH o e d the new
mmnmwwm mmmumnmummhmnwmuﬂw

esrniegs by SUES rilion | Mmummawmhmus Fedaral comperato tax rate. Tha Frpact on sther abianded tax amounts related o the apphcatcon of
HTMW#HH o o deipged i

athon ol o FL1 1 L Pl s mwmmmmmwnmﬂm
1/ nthe ] dmhﬂmlmmmm
= giabt propeay and gxtngs  cosds. resulting inan L — Other axd rof and a o i
mmmmnwm mnmmmn 3:11# lhl
= petnied imderosl on B soilleeres! of commorcial papes deld nsliumants, esuling in & decreass in Qpeming acfvifies — Other sdjusiresds, nel | and an incrieie in
Fimancirng activibes — Cither financing actiwiies, met of SE3 million for the year endod Descombar 31, 2018
Thi nire stardard mmmummwwmmu.nﬂWWDmmmlmm Cash paymants made soon
after 8 buningid soquaiicn date will by dastified o Mvering schvieg | whis payments mads theresfer wd be o figd 24 Fi frirh Payrsnti made in giceis

— Oither

v

of thes armound of the criginal conlingent consideraton lisbilty wil be dassified as Operatimg activites . Tho mdmmmmm- maturial impact o our
comalidatod Fracgia slalement

iguy —We adopied, on a mircapacive basia, B new t ., which that iched cash and
mmmummmmmmﬂmmm wmmmmmmuannnhm

wlalumants of cash Sowi. A @ reitl, Tor the yoar ended Docerbar 31, 2013 | 52 midlon i prossrted o 3 docrogss n Casf, cash squiviients, raskiched cash and resbighsd

Cash BQUIBSTES

Defniten of 3 Busoais —Wwe ctiwoly miophsd the for et it trarsactiors should be sooounied for os aoquisitions. o
d-m]ﬁmwm Hmmilﬂﬂmmﬁhmhﬂhm-mﬁﬂdmlnﬂm“htlﬂmﬂmm
for treatmant as a busingss. To be consdered a busingss, a sl of integraded activities and assebs must inchede, af & minFmum. an input and o subsfrtve prooess el fogethor
sigrificantly contnbule b the ablity 5 croate cuipsts, withoul egand o lo whether & purchaser sould reglacs mmaing glements. In additen, the definiien af the e “autpul”
s bown namowed 10 make it consistent with the updated nrsenue necognition guidance. in 2018, thoam was no impad. i our consoildaied francisl stetements from tha
adoption of this new standard

Porucogrition of Menbharcial Risets —Vae vy d the d, whuch apalas 10 e ful or partal sele or vansded of nanlirancial s, nduding inlangitie
assets, rosl esinlo and ivvomiody, Tmmmunmwmuwwmmwmwmmmmmuu
e, In 2014, $hen wos no impact 10 our lidated i fram tho adagtion of this new

i — Vi prospecinly S00p5ed M0 standand. which canfies I o'Tain Shangas « T Mem oF condlions of &
Mmtmhmh-lmﬂ“ﬂlMMWMmmmﬁmhm of this naww standard.

==Tha IMpacts on our prior peniod consoddated financal staterments of adopting T new Stancands desorbed above are
summatized in the faliwing tables

Adopton of the standard reiolod to pension and postrobromant benafi costs impaciod our pnor period conscldalod sialements of iIncome as iolows:

aT
Aa Previous'y Effact of Change

AL LIONE OF SCLLARE Roported Highar{Lowar) AL Rostates
Cost af sales 3 1.0 % 1 3 R F ]
Seling. infommattonal sod sdmimiiretve expenses 1d.TE 20 18
Reseath and deveiopmen! eIpeTses T.AST ar T
Hestnciuing s and cerfain fafed cosis dEr (136} 5
Ot [income Ldeductions—ns 1.5 jLil] 1418
\incovme from condinuing opsvabons befone prowson for e on noome 12 3% - 1233

2018
EMILLICNE OF (LN in m E":hiﬂ“:wl“ﬂ As Bpstatec
Cost of sales 3 s (LA ] 2
Ssling. informational and adminsiratve armevses 14 85T T 14 844
Aasench and develonment expensen TR 20 kv
Restructuring changes and cerfain scquisbon.relafed costs 1754 {158} 1824
Gt {soome Lideductions—mned pi- 138 AT
Ancese From condinuing oo alions befons prowson for laees an icoms 3331 - 8351
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Notes to Consolidated Financial Statements
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Adoghen of the sandards mpacied sur lidsted balancs aheet aa Relgws .
Eflect of Mow Accounting Ssandards HighaniLower}
As Provacusly Raecasuficabion ol Balanes ar
: Reported Balanes al Financal Assets Ircama Tax Cartain Tax Efects hh-g'l
ML LICRS OF DL December 31, 2007 Bevenues and Lisbikbes Ancounting rom ADS| 18
Trade Soo0uns recvabie 5 BN 5 LB I 1 - % - § - § BIM
drvveiones TATE (481 -_— - -— 7T
Corravil fax sisils 3050 (§E1] = (1] —_ 308
Koncument deferred fax ascets aod
alber nencumive! bio §Rieis 1,855 17y - - - 1838
Ot nancorrant aseeis 31T —_ —_ 204} — s s |
ity qurent balbsiteg AL (1a3) - - - 06
Nonourens! deferred far kabides Ja0d 108 - (AL 1] - RE-
Cithwr nancorrent labdite s [ AL 50y -_— - - 5
Auatained samings B3 251 450 419 {1ma; 488 85 458
Accumulsied oiber comprehennive ioss B3] - 418} - (485H [10.X35)
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Notes to Consolidated Financial Statemeants

Flgar Int and Subsiany Companies

Adepten of the siandirds folsed 1o B claiafeation of coran rardaciond in i slnlamants of caak ficws and thi pressntation of reatricted cash in the sistamen) of eadh

By impacted sur fenssidaled ttemesl of cagh Bows as lalows

T
Effect of Now A g Stancards Inflos i Dutfiow)
As Pravicusly

AL OF DOLLARS) Reponiesd Cash Flow Classificalion Ristrictod Cash Az Rosfabeg
Cparating Achwbiog
Cithev aduastmants, met =h 264 8 - g
Ctdape Sl 0 it vl abultena, s oF scquanifions and

Mgl fLrws—Othes 45818 (e 11} - as T
Ircsaitingg Acthiiios

P ds frevm redamp faahed of sheri-fanm arvasiments 10,307 - 5 10203
Progaedds froe redempless/saled af beg-tom musalmenrs a5 - 144y 1575

Ot e giing activides, el 850 Fi - &7
Fnafeing Agtivitieg
Fringipal payments o shor-farm borrowings (B.oe0) a3 = [8.847)
el procesds fom shos.fevm b g with oeginel matunts

of thres monffs or Bss 1431 20 —_ 1452
Citthar mavacing acinatss, nef f2%y) A - [B11]
Kool gecreass i caIh B ClE SRUVENTIES 8Nd PeSToR S

g caah sguivaisnly [1.254) - 18 [1.23%)
Cash a7 cash eguivaleTs and resincled cash and cash

#guvaletis, bapanng L5 — m L1656
‘Cazh snd cash squivalsnts and resfrioisd cash and cash

sguaalants, i 1342 — BY 140

Pl
Al Pranigusly

(VIRLL IS OF DOLRARSH RAepuries Caarf Flow Clialication Fluslictind Cash As Raatated
Cpering ACyvbes

Driea adpuaimants, mad 208 Fil: = 457
Citlr Chaged i st avd Babites, S8 of mcquintions and

Al e s—Dthis A LIRS (=1 - 13 (471

- 2

P iz from redemp ‘wate af horl-ferm irve ety AR = 122 4

B i from redemp ‘eates of long-term imvestments 11254 - il 1.4

Cihar irnvsding aciivites. ned 51 28 —_ ]
[Enancing sctiviiey
Princpal payments o shod-larm borrowings (5.102) 1 —_ |8 cexa )
Feol [paymants anlbrecseds Fam shad-fanm Somowmga ndh

anginal maluntes of fnes MoK o7 f8ss [(Aose) 24 — [.!ml
Dt Fdnzing SCMAhES, mal L1326} 1320 - 1538
Ml decrease i cash and cash squvalants and resbicled cash

AT Al guivinals (1048 —_ L] 11.041)
‘Cash and cash sguivalens and resinoled caah and caal

equialens, baginang A5 -— -] amT
‘[Cash and cash sguivalnws and resimaied eash and cash

equsalents, anding 2585 - 10 258
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Notes to Consolidated Financial Statemants
PrEar int. and Subsaiany Companiss

Thi Falbzving Labks pruvides & rcanelalion of £aih, erilb aquivalonis &nd ritasted caih repdflid withe e fidiled bat Al 80 U 13 (R 1okl o the dam
ENSURE BhimT i e donsabdaled watements ol 2aih Newd!
Do 34, Decambar 31,

GUILLICHS OF DOLLARS) 018 07
Cash asd sash sfitaliey 5 113 3 1342
Riincind cash and cash squrvannis n SET-Iem fveEmest s =
Rosticind cash and cash easivalerts in Long-famm invesiments 55 ==
Rautechnd cath and cath squivalaniy = Ofar Surranf apsls — "
Rovrcind cash and cash squrvalonts = Offer noncurent semeis _ ™
Total cash and cash equivalents arsd rostricind cash ond cosh equivalants shoran in the consclidated balonce shoals 3 125 § 140
Amieants ke i resfliicted cah L e p——— {in cennection wil X tigation o ho securt defivery of Pizer
mnﬂwmmﬂlmwﬁmumhMMMWMﬂmmuhnWm
C. Estimates and Assumplions
g g the L 4 fi . el Ui carkEin and i that ffact mpaded amurti and i nthiding 35 ared
wmmmmmmm undorying assumplions con irmpact all slomonts of oo francial Far 1phs, in ther ool d

1 el income, esSmal nnduMmhddmbmminthu bades. chargebacks. sales ol and salos relutral determining the
mdmmummm-mhmd-‘ mmmﬂummhlmﬂdmumu
mmmmmm O he idated bal M e are wsed i ifing the vakaton and ecoverabiity of sseets. such aa

E mmmmuﬂwmlmmmﬂlﬂm[wmmmm
mhmmﬂlm Such a8 lanes payabie, benedt cblgabons, sccruals for cortingencas, ‘ebales, changebacks. sales odowar<os and salos
rotuems, and mstruciuning resenes, all of wihich also impact the consotidated statemants of incoma

mmmﬂmhﬂd mmmm nssUmpbons that we belkve bo b reasonabie, but that can be nherendy uncerian and ungredcinbie. B cur
and kLT an nol e of atual el il could Be materially impacied

A future svants and their efects cannal b dah d with praciion, uf bk And pisumplion may v 1 b imcomplsds of inaccunmie, of Lranlcpated sventy and
ciCuRrSlancEs may Ooour (a1 PRghL causs s 10 chamgs Mots esomales snd Basumpbions. We Bre subpsct bo naks and uncenninges Tal may couss sotual resuts 1o difer
from eitimaled amounts. fush & changos in tha healmesre ermnenmant. campetion, |bgaten. isgaisbon and raguiabans. We Meguiany svalugin our eslmates and
changa.

For ink ian an ton el NrCna i with tha TCIA, see Motes ko Cormobdated Financial Satemants— Mafe 54 . Taw Mattera: Taxes 68 income from
Cantiang Cpeabons.
D Acquisitions

Ouf consshidatod Sranca Maloments includd the aperabons of acguined butreased after B complirton of the acqunrbons. We sdcounl far scqured bulinesies using 1he
secgutiiion meihed of seoseing, which requiros, mﬁWMMMmMHI%MHWHMWEMu-ﬂh
acputsiton date and thal e ke vabee of acquiied IPRAD be dued on i bl shoet. T o combe @ uap i o d. Any nxcoss of S consdaraion
tmhﬁmmmm;uhlqmmuWummnmmmmmumﬂnum:um-unua
GAAP, no ] s = B gap

] i LT 1 iiridtk 1wumﬂuwmw44mutmmnﬂhmﬁmm Faid vahos & genedaly
by ap y i i cassh flow npproach. Ay liastel by fromn sud to foir vaiue at sach mporiing date

us=rg
uniil tha conlinganty hvad, Thess ch g nmm-rmuwnmhwrnwm

A s ded in cliom wilh an scquens mmmm-wumuwwmmmmwmwmmmw
m!’wrﬂmmmubmrlhmu 3 with 1, wen ole 1.

E. Fair Valug

hnmmhwmhmwm-mvmmwm mﬂhmmmmam For axamphe. we uss ki
wakue extensivoly in tha indtial recogniton: of net assets ooguined in o usiross comb: lossos and whon accountng tor and reporting
of coman findncin ingtruments. Ve oFlimate L value weing pn ol price approach, Hmwn MMHMWMMHWMMHMMM
soll on asset or pad bo ransfer a knbity in an ordedy markel. The demrmination of an oxit price is considerd from the parspaciive of market partcipants, considening e
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Fighesi and best use ol nonsfinancial assets and. for kabiSes. assuming Fiat Fe riik of non-padiomance wil be B sama bolone and 2% the ransler

Whan eatimading lair vaius, depending on the nitute and complacty f the assel or liabiity, we may use o o all of the foliowing nchhiggees:

= Ineome appraach, which & based on the present value of a Rdute sinsam of fid canh ficwa

= Markgl apprasch, which i bassd on markes prces and oftsr rioemation from markel fansachions nvolviesg idenbsal or companble assels or nbitkes.
= Cret approach, whick i basad on tha cost o acnquirn of consruct companbla aesots, ke oo afiowancs for functonal and'or sconomes obecinscance .

Cr fair valug moTedslegions dopand on the foliowing ypes of mputs:

= Chivled prices for idenbical ssiste o labllies In acthve market (Loval 1 inpubi)

= Cuoied prices for wrmlar aeseby or katsbtor in achen markote or quoisd prices: for idontical of srrilar astots or Sabiftien in markets that aco nol aciive, o mpute othaer Ban
gucted prices that are directly o indrecty cbeanmbie, o ingots that ane Served principally from, or comobonates by, obsenabie markot dat by cormslabon of Giher means
(Lewel 2 inguta)

= Unokmarable mpuls thal teflect ssbmates and assumptions (Lovel 3 inputs].

AWWMM*MNM]W:MHMWMM##MWMr-tglmm piSmates a0d assumplors. For
Inforeation nbout the ks with if et Noke: {1

E. Foreign Currency Translation

For most of our imemational cperations, local cunencos have been defsrmined bo be the oncticnal oumescies. W trarslate foncional curency assets and kabddes 1o thok
WS defly equivalonts 3t grchangs roles in offect as of the balancs sheot daly and we trefelols funetonal eurroncy income and expanis amousts o thaif U S, dollar

al average exchango rabes for the pencd. The U5, dollar sffects thal arse from changing transfabon atos ane reconded in Other comprehensrnve incomefioss)
Thio el of ofmnaring non-fustlishal curmnty mondlany st and Rabdtes il the furclions’ cumncy ane dieed i Offvir deduciizne—mf | For opoerations n
highty infistionary aconomios, wa tansite monetary iloms al rales 0 offect as of the balanoe sheol dabe. with translaton ady i3 in Gther (i Pl
mad | s v Anslale non-roretary ilema 51 haioncsl e

On Jarwary 1. 2018, wo ad 1 a now by d for For furtter ikt 1, so0 Mode 18

Wi reconded Singct prosuct SaMS andsor alance mmetuts of more an 51 Sllon for aach of lon products o J003 and for aach of reng preciects in 007 and 3016, In the
‘aggrognin, o direct products sakos ond'or alisnon prodect o 5% ol our i 2008, 40% of oar revonuos n 2017 and 3% of o revonuas in
I006 _ Sea Mode 180 tor pdditenal informaton. Tha loas o pipration of intelleciunl progsrty Fghts can Mty B Sgrilicant sveaneg SFHCE O UF T0VFTLEER 38 OUr Contncty with
cusicmars will gorrolly bo ol lower walbng pricoes dos o sdded compoltiion and we gereraly provide for highar sakes rotums during the periad n which individual markets
Esegin 1o naar e ks of gupimban of inneleciual property Nights. Our Consumar HoaImCans Besniess inchudis OTC Eeands with 8 focus on delary sppomenis, pamn

| mnd rospi .Ind com. W sell bispharmacautical prociects afier patont anperation, and undar patend, and, to @ much lossar extont,
mm?ﬂﬂmhﬁm“““mﬂmﬂ

R i Win reesid Tram produd ARk whan hans B 6 iraasier of contol of tha produet iem us 1o tha cslomar Wa delrnng iresifor of esnins

buldnnﬂhmﬂumumu'mmﬂimhmm
= Customen —Our bopharmaoeuscnt producks ane soid prncipaily to wholesakrs bul we aiso sell dinectly to I ]
pharmacies. 3nd, in the i of our vaczing products iInthe LLS, we primanty sel directy 1o the COC. whalssalers, nwmm Pl B0 0nd

dasmny Cur realthcars cusiomans. include etailers ard, B0 a lossar extant, wholosalons and distnbutors.
Biophammoosatoal products that ulmatoly are usad by patisnts mmmmmm mmmlﬂﬂmm
mguding thosa managed (hrough pharmacy benelil managers, and afe submcd a salss ol ity to Fose progeams. Those sales
aliowanzes and rebains are gonarally negodniod, but govesmmant mmrmwmwwdm ‘n.g., palonind or urpabenbed)

B mmw—mmmmmpmmm Coliectors any based on Markol payment oS COMMon in vanous markeis. with shorer
cycios in the U5, Salon are adjusbed for saloe 2l B an, rebabes and salos rotume and cash discounts, Salos rotumae socur dus o loes of exclusivily,
prosduct recalls o @ changing compabifea emincrment.

» Dpcliefimng from Reverves — Do giods product niveruiis o sulied io o varnoly of deduclions. which g iy o el el ded in the samu peicd thal the
mmm.smmmmmm mm-ﬁmm Thess doducsions mphesent osbmabes of e
refated obligations and, a8 such, knowlenge and jusdgmart s roquired whan estimaling te impact of thass severves deduclions on gross salas i 0 repedieg pered

Speeficaly

= Inthe U5 we soll pur produch Do diatributars and b i undier our ikl conirch. FHoweeer, wo ales have coniracis with managed care of phanmicy bansdl managarn
mwm-mmmmmmumwmm“mmwmm on madicines uikzed by the ives thoy cover, Wa
restend phovinieed for Medcen, Modizaid, and parformarco-bided coniiae! pharmaseutesl rebalik Basad upon oul sxporiancs ralis of rabaies paid and scwusl predsniglon
writhen during prior quartens. YW apply the axperisnce ratao bo the respactyve parod's sakes. io dgterming the rebate sccrunsl srd retated sapanse. This axponience ratic is
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svabasbed regulsdy i anwis thal the hivlonesd rends ane = ewmesd o prctesbdo. W di it oo Bemnded Bon drug sakes bo Modicars Pad O

parscpanks in T Medican "coverage gap,” also knows as The "dougheas hole,” Based on the hmﬂu.pumualuuﬂu;f pheores and of the

utitzation that is supecied ta st from B deoount in the covensge gap. YWie evokaxe s estmale reguiny to ereune St the historical trends and futune expectations aro

o current a8 practicable For park based contract nehates. we s consider curmnt conimct Serms, such s changas in formulary status and rebato mine

Chrtsida tha L. 5. the majorty of our pharmactuteal sales aliwancos & mwwmww-mu“nudmwm LS within

mach period, which red il visk ol - ini thay i Inmwmmunmmﬂ- 3 lolal unbudgeted

pRarmEcaulicsl KRNG5 SR SPOSAE produs] Babes tFrosholds Snd wi Sty an osbmalad plotalen FEIo aganet sur Athusl reiosd wales 16 proeet The arpesiod kel of
resmbursamant. Wo obitain thind-party indormation tnad helps us bo monitor the adequacy of heee socnasls.

« Previsions for phamaceutienl chargessskes (peimprly rimbursements B LU S wholssalers for Nonoding conTacted pros 0o Brind partes) closaly aporaximaln actual Bmounts

incerred, a4 wo st thaso deductans geraraly within bwe o fve wesshs of ncurrng the liakidity,

+ Provisions for pharmaceutcal sales retumns are based on @ caloulabion for soch marked that incorponates the foliowing, as appropriale: local returms: policies ondl practices.
Pesioncal FoilaTS. S 8 peeCeriagn of sales; an undersiancing of tho reasons for past rriums; esamaiod shelf ie By procuct; on estmale of he ameunt of tme bateoen
wﬂmnwhﬁﬂmi and any offar lackors that could impad the eibmale af future refume. siach ae lows of exclusialy, product recalie or & changing

iy, d products ane destoyed, and ouslgmos ane refundod o sales prca in B fomoof @ coedil

= Wi recond sales intenives 84 & reduction of it the lrse B rrladeed reveruls Bie recerdnd of whan the interdve i ofened, whidhiner i ster, We esimale the
cost of cor salos ncontvos Basad on our Fsioncal arpenence with simdar incontives programs to predict cusiomes: babavior.
Our acorunts fior Medkcane reladies, Madizakd and roloied stabe program: rebates, perfcrmange-basesd contnect rebades, charp iy, salos il and sakes returns and

caph discounts iolaked §35 4 bison o9 of Docember 31, 2018 and 4.0 biken o of Decemior 31, 20T .
‘Tha foliowing tabks provices infermaition about the balonce shoot classficabon of those acounh:

s of Decomber 31,
LA OF DOULARS, 018 w17
Reserve aganst Trade receivable, fess ai for dowbrul 5 88 5 135
Cufver currnd (nbifites :
Aptrubd robolos 3,208 2ET4
Oihor acerusly ] 512
Gither mancurrant iabilitios 133 s
Total accrissd rehates and cther sccrals 5 54 5 4823

The asensed rebates neraased fom Ihe prisf year-snd dus 19 57 incraase i Mediearn rebates difven by inerassed saies of IH products thieugh this shannal,

#Amounts moomed for reversss deductions con msult from o complox senies of padgments about futune evonts erd wscortantios and can rely begity on csbmates and
msurnpoons, For infomeaaon obout the i Bss0cabed with csemalns and assumplice. sen oie 1C

Tanss cobsched Fom cusiomens reoleg b product sk ond remitted Lo gowsmimental suthaniles o seduded nom Revenues
Trade Accourts Recahvible —Trades scoints retatvable s slried ol the nel realzabis valus, Tha umwummm recarvabla reflects the best

astmate of srobable ivsess reronl n T rechvabios portfolo cetermeed on e Bamn of histoncal exp spachic ail for Knewn actounts and other
curran ink e Trade s tiable e wrtian off afer all reagonably meand o eolleet tha full el [Reluding Bgaben, white approgeiste] have B
exhausied

H, Collatorative Arrangemens

Payments i3 ard from our colaboration pariners ane prasented in cur consoidalod staterntnts of moomss based on the nature of e armangemant (INCiesing A contractusl
terms], tha nature of the payments and apphcablo acoounting padancs. Linder co-promotion agnesments, we recond B amouns necenved from our collaboration partners as
alsncs ravenues. 3 componont of Revenuss, whin our collaboralbion pATNaN ane T priscnal in tha INaRescson and Wi resoha & shans of theer net sabed. or profes. ANSHoS
mnml:mmmmmhﬂumI\dhmmﬁllﬂmnmmmvﬂml
v Thi rolatnd sapenas for sadlng and markabng hess peoducty e incudsd n Saing wiormatesal and admesirar, In cedlnbantiag arangHmants whins.
MMImhMMMHMMm“mmﬂhmumﬂlmm s colabaraton
mum““ﬂwﬂhﬂm“mm““wmmwwmﬂm““ﬂmm Bnd ml eyl
ductions—nal

paymants 1o collaberation parnbn ai Coi of salés . Royally pay parings ang d iy O |

Esmbursamanits % o from cur coll for logrnent costs aro mecorded nat in M) and > -~ . Uplrent pay and pre-app |
mm-qumnwmmnwmenm-mwmm Migainnd pEyTans
Mﬁ'ﬁ'ﬂnﬁnﬂ'mﬁ‘lwMWWMIHMhimMWHWWWWW
w:mmunﬂumwmm”mmwun grazad in Ofhar i e th di

for the ooll aticn , whear our Inchude p H&Dmbmmm mmw-ﬂpmwwd
mwmbrmmph-w“m&ﬁ- ' wihan
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earnd of o othor peiods depending uson thi natum uwmmmhmmw mmmmﬁmw"ﬂl
medicng, we paneraly fesograna milptions paymants Sue o e in the i rica whn Y in the anp jurisgiction has boon attared. Yo may
mﬂ WMMMHNMNWMHMMHWMMWHMMmmW
prahabis of & sigrficant revarsal

On Jarwary 1. 2018, wa adopted @ nire accounting standand on rovsnus recognition (sea Node '8 ) As 3 rosull of the adoption, we necogninesd ths lolowing cumulstive St

mefjustenis related 1o coloborabon aTEngEMents I Relained samngs |
= ‘5354 mifion (pre-iax ] for colBborive MTINQENSINGS whare uskeont, pre-approval and reguistory Bpamvl miesscns DEFMANts receyed from our collsbormtion pasinor an

izad in Other 18 F over a reducod panod. Uindar S mavw standard, She incoma from upfrord and presapps due o s

typraly MM' g | poriod her e colaboraton wher our poiformancs oblgation, in addition ta granbng a loermg, 1hwulﬂnﬂmhw
mmﬂmmwmnmmlm ‘samad as the miaied dove'opment perod has ended. Tha
incaren fram uptrent and migslong poy s is typeally iecognod immedately 4 comsd i our pErMAnce SAgOLoe, in SEdLon Io Granng o Lzonte s oy Tor
commorcainaton activitios. Under tho 0dd standard, Bis incoma was recogniced over the combined dovelopment and estmabed commercialization (mduding co-promaotion]
parcad for P eollabernton peodusts

= 582 milieon (pré-lax) for collaboratng srrangamenis whans we mamulsctune products for our collabaration parnan and recognins Revesoes ond Coal of sales or produst
shipmants at an carier poind intime. Undar the new standand. revesass & rocogrizod whan we rarsfer control of the preducts fo our colaboration partnan. Undee tho old

FEINUS WA ] whan cur collaboralion parinon sl S products and inarafer SO0 90 thise third pary cuslomans,

L.Cost of Sales and Inventories

‘W¥o caumy nventoras ot tha lovenr of cost or ned roaleoble wakue. Tho cost of finshod goods, work i process and e matanals is determired using aversge actual cost. Wa
FOgrAarY v Ol iFreendories Tor Impairment and Nionirs 500 eltatlished whan recoRsary,

Saling, pamabonsl and sdmissiralivs £08%s ore Sspensod 5L Inoumes Amang olhar Tunga, these SLponssd insuds Iho Phernal ans extomal ook of makotag adsemang,
shigping and handing. Infarraion lechadlogy and hgal deferde. Adveititing bxperied tolaied appaiaimatily S 1 bilion o 2018 53 1 Ben i 2017 and 3302 blion = 2076 .
Productan coaty sw axssemod ot incumsd snd She coats of redis Bma, ioliision e asd space in publizabon ano sxpenssd whon the reloled advweriining sceum.

K. Reseaich gnd Development Expenses

R0 comis are envpersed as incurnesd. Thess expanses incude the costs of our proprietary RAD etiorts. s well as costs incurned in chice wath certain i
aerangomanis. Esforn A compcund FSeVES requiainry SpRraval, we mean upfran mmwmwwummmmﬂm-
sxpanss. Upfront payments are dod whan | 3, andl mik payments ara reccrded when the specific has Bgen achieved. Onoe &

reguisicry Bcproval, W ecord sey milssions pRywdels in KienBfehis infanpdis sassts, Jass sccoumulaind smortization 5id, uniess The ssesl s alammingd i have sn
indofinite e we amortize the payments o a straight:line basis over the o o the prodioct e cycle, whichever is shorior,

RED suponses re‘ated 1o upfran and miestons paymants S imelectal propacty rightts folaled 3187 millan in 2018 , $160 mikon in 201T and $82 milon in 2016 . For

= Propavy, planf and equipment, less scouwnusfed deprecialior —These assets au ecorded al cost and ane iIncreased by e cost of any signilicant Improvements afer
purshass. Propaity, plar 853 equipmont astats. other than land and coritnachian in progeosd. ane Seoracaled on & siraight-lnes Basi cver the astrmated uselul I of the
ossets. Doep begins whon the asset is eady for its nionded use. For to purp £ L } A ds ore used o allewed by tax kaws.
+ foentifinbie IEODEID BESE0E, ST SCoUTUated Bmorizalos =Those seouiod pstel B rocorded o 18F value. inlangbio BESols w8 SRAD Lt 500 DMOMEN on &
siriigh|-irss basis ovor i i ualul lives, b il oxsaly with indufin®e lves that am asicetisted with markebed produsts ane net amorized unbl o usedal g can
b ditarreniad.
* Gandectiril 0 oSS of tho corsideration fmnsismed for AN ACCLNEd BUSINESS OVEr THE BESQredd valisns of A% Mst XEReTS. Gooduil & not amoneed,

Amorization sxpenss relsbed b Bnile-dhod soguined i by ssets ihal contribate o our abity bo seB, manuf i, markol and disiriste products, s
wmmm:munmmwwmnunmwmmmwm Amorizaten axpengs reted i
iniongiie aasers Al AN S8 pesalod wilh & Singhs funclcn ird Soprotiaten of opeimy, plaed ord equpmant are induded in Casf of aalss. Seling, informatonal and
sdminigtratien fipetaes andier Research and develpment arpensss ol SSErapliste.

Wo reviee ol of our long-ved) aasets for mpai r Through hmﬁlmmmh = Pved irkangible sesels and gocdwill ot loast
mﬂ;mmlmmmmmmmmm mummhwdmﬂmnn
St by which th fair vabse i loee Ban B camying vahue of thoss assols.
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Speciically.
= For firsio-inved intangibie assats, m:m1mmmmmmm such a8 propoty, plant and f
Indicalons one presant, wa cakulole the undiscounted value of tho proj d with tha saset, or sssot greup, and compans this sshmaled emount 12 e

carrying amoun. i the campng ameunt s foeurd to be groater, we recoed an mmhnuwudmmnnhm. In addSon, in ol coses of an
impairmn| reviry, Wi re-gvaluaie e remainng usoful ies of the assels and modly tham, as agprophiote.
= Fad indplnda-lved Fang B Sidals. juch &8 Brands ond IPRAD assats. whoh neceisary, wi daloimens M 1aF vaius of 1ha ssial nd retord & impalimanl ledd. il &y for
the axcase of book valkue over fair valos. in addtion. m all cases of an imparment revieew ofwe than for IPRLD assets, we ro-ovalsmte wheSher cordnuing o charactonze the
st an rdefiniie-bved i approgrise.
Fror gasgadwil, whan necessary, wa delaming the far vaius of sach reportng ynd and compare Thal valus io d bosk value., I the carmpmg amoand is found fo be gmaler, ve
then determing the impied tar value of goodwil by sublraciing the lar vafug of all the ienbiable red assots cthaer than goodwil from the far vaiue of the reoortng unt ard
resend an impairment loss, ¥ any, for e casoes of the book value of goodhwil gver B imglied fair valae

Impainmrent rovises can invobve a complox sorios of judgmants about futum owents ard uncartainbes and can roly haaviy on st ard o . For inf about
P FebkE DSS0ciated with SSLFMMEY BNG BEUMPHONL. Sog Node 10

hmmmmnmﬂmm noqustions when wa implemant plans to restructure and nbegrate B Boquintd oparatons of in connection Wiy our
coBl-nsuchon 8hd productivity reliatves Included in Resrucionng Shames 8nd covia® ssquniiar-relaied (o8l &t ol nesinuctunng chatgas. a8 will 38 cenain dhed costs
associated with soquining and irtegratng an soquired busness Hhmmmn 2 change n the estimated usafidl iife of an assat, that incremental impadt is
clmssiod 1 Coid of sabes. Seiing. isbrmalions’ and sdmivelafive s andiorn Ry ' wnd Geek o appropraie. Tommenaton cosks ank gaveraily
rocordod whon the acbons s probasile ond estmablo. Transaction costs. such & banking, logal, mmmmmmm in connaction with o busress
Equintilen are aizerhed B incurmest

MWWH‘MWN clhar Sstistod Sodlh can rdul Iram & cornples Sidd of agmenti aboul Raturi evants Bnd unsbrambiog &hd 250 iy

ey an na. For about the risks sssocabed with estmaies and assumpbions, soa Mode 1
M. Cash Equivalents and Statemwnt of Cash Flows
On Jarary 1, 3018, we adopted standards relabed b e clias of cediain Fansaztions in the sk of cash fows and the preseniaton of restcted cash in the

statomant of cash Ao, For furthar nformation, oo iole '8

‘Cash equevalonts inchede Homs simost o ligad as cash, such as corificates of dopowt and time doposits with mahusty poriods of throo months or kess when purchosed . ¥
ftems mesting this cefinsSon ane part of o eger investmant pool, wo classdy tham as Shor-lenm investmants

Cash Neovas lod with Eransis i wumwmunmmmumunmmaw Hopanding o the
classficaton of the fAems being hedged. Cash fiows as net hadges am mmhmmmmdh

Pacigs inutrumant Cash fows inbeed vty 1 '—mumq.uu,-uw ting ara elasafiod gy iey Bblr PaurRatit A DCESLANg

On Jaraary 1. 2018 wo adamed niv BrCauntng SEINdards for Snanceal assols and Sabinhes a8 wirl o8 SCoiuning for hedpng actnigs. For funher mivimabon, see Mene 18
Sur af 3 of the fellowing: iradng Runds and . avatable-for-sale hald-to-maturity secieBos (when we kave both the posstive inlent and

akilly 1a hald the mveditman i malunly| snd prvste equiy it The clasafestion of an | irnant ean depand an the natune of the vesiment, sur inlonl and sbdiy ts
Fold the irvestment. and the degree to which we may exercse ivfusnce.

+ Trading securites ane camed a fair varkes, with changes in falr vaius meported in Gier (income | seducbons=—nel.

= Availnbis for-salo dobi securites. ore comred of fair volus, wi changos in fair valse reported in Other o X ‘jPoms) urdd rmaleod

= Hedd-to-manuity debl securSas oo -camad ot amorieed cowl

= Privane eguly secunlies ane camied o squity-mathod or of et For aslinngl infamalion. e Nabe 1B For squily invesimants whans we R sgeificant influsecs gvee e
finoncinl snd cperoting policios of S imestee. we usa the. sguity-method of sccounting Under tha pquity-method, we moond Gur shanes of the investsa's income and

in Detar | §. Thir sxcas of b coad of 5 invoEImEn? o our share ol the squby of the Pvesies 58 of e aoguesiton dats o alooabed o

the iklenifiable sssots of e with any r g oxoass amourd 2l o goodwil. Such invesimants ame ingally recorced! at cost. which typically does nol

include of 3

Fleslized gaing o lmases on sales of investments e delemined by waisg (8 speco dentifcatas toal Fremod.

W regrary svalunto ol of cur nesols b innm For mstmants i st and gquily sscusites, when o decing i fair valoe, f any, s dolaminod 1o ba other-
tran-lempaiary. G mpes whage W dud and @ naw cost Basis in the irvesimen o ostabinked
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i e M | ane camed ot fair valae in varous balance shool categorses: (see Mlate FA J, with changos in fair valus roporied in Nef incoms or. for darvatve
financial insirursants iy carisn qualifyeg recging relaticrbips. in Oiher compreierssie iscomeioas] (sen Nobs 77 )

A sngle estmale of fair valoe and iIMparment revigws can mvole 0 comphss LS of judgments aboul hubune ovenis and uncedninbes and can rely hoavily on estmabes and
aunurmplions. Fer inferradion aboul the vl assscabed with sxtmates and auumplicnt, seo vols I

B.Tax Assets and Liabilities and Income Tax Contingencies
ﬂﬂm}l':l"f'l 015, wo SOOI hirs' DCCOUNLNG SLNGARDE Nof (NCOME 1K JCOOUNING B8 will 08 NCEsfcason of Coram W oMocs from AQCE For M PAFMBISS. 500
|

Comment b assats primany ncluses incoms tax trablos that are expeciod o bo dl eier as rafunds from tnxing authonties or a8 & reduchon 1o oo e

ol igatans.

Diedorrod tax asvots and kabites ame recognized for the onpesiod tuture tax T of gt E the fr i repartng and kaw bases of axiet and labibos
mﬂﬂwhﬂfﬂ-ﬂﬂw WWHTWWHWH” W providin & valuadicn alcwanco whaf wi Deligve thal gur defériod Loy assols afe not

based an @ terd future taxable ncoma thal mcorpenalos eigeing. predent and feasbin lax-plantng sinbegios. that windd be mplemented. if
Mﬂﬂdﬂ' umummmmwm asacis and RobdSes within the samp 1ax junisdoclon ars sresonied 25 4 net smount in the NONCUTENE secton of
o gordobcated balande shoel

Oxhor bsaes payable in cur conacldaled balance shool as of Decambar 37, 20718 nciudes Eabditien. for uncardain tax positiors and tho noncasrent portion of e ropatriation fao
lisksy on tho deemed repatriated acturdated poss- 886 foreign oamings recordod in connoction with tha TCA for wiech 'wa plan 50 ghect, with e fing of cur 2018 LS,
Fodom| Consslidaied Incoma Tax Refuen, paymasf cvme gight pean Sheough 2028, Se Mot 54 for additional information

Wi accourd for incoma lax eonbrigenties using a benelt necogrition madel. I we considor Bal @ b posbion & mane Boaly Ban Rol bo B sustined upon dudd, based salely on
s baechinizal Mt of Hus posBon, Wi Fecognies e Benafil. Wa moasurs tho benedt by detonrining T smoont Thad i groaber B S0% kiady of boing ronkeed upon
sartiament, ctusaming thal the lax position is examined by Pe speropistn taxing aulharity Bul hay fll knowledgo of ol islever infarmation,

Lindet the bonol recagrition madol. il eur inflal sssceamant fails fo fesull in the rcogniion of 3 lax bonetl wa regularly monfter our posiion and sulisaguently rotognias the
ta benafit (1} if thevo am: changes in ny W, araiogous 050 Law of thens |s new Infonmarbion that sulficlenty raise the lislibocd of provasing on the echnical meses of the
pokion o “ween Bkedy than nal”. (1) 1 1he statuls of livitations sxpenn: of [it) if thans s & complalicn of an susit resuling in 8 lavorable setflenend of 581 tae pear with tha
aspropriats agency. We regulary re-evaiuabe our e pesions Based on the results of sudity of federsl stabe and local and fansgn intomae b flings, statule of imastons
AEprabons, changos and clarficabon in lax ey of recept of Ry informaton 1l wowsd ot roniase of GIcnsase The techracsl mants ol 8 position folatve 19 The mon-Sgly-
Hran-not sbandacd Mmodmmmmmmmmmmﬁ-uummﬂhnmmwmwmmmu 12 o, Intarest and

prralties, il any. are necseded in Provaionibenel®) for feced on moane ol are fiesdd on g cormolciabad b shael with tho related tax kabilty.

s s ded far wal 1 and income tax tingencion can resul from a conmpion senes of judgmants about futune enents and unceriainties 3nd can rely
mmmmuwmmmmmmumndmmmwmmmm

Q. Pension and Poatreliremaent Banefil Plans

On Jarwary 1. 2018, wa ad i a nerar ing i e the p of net §c pension and p benafi cosl. For Auther informsation, sew Nofe 18

Tha maonity of pur employees woridwite ane oovered by defined benafit pension plars, defined connbution plaes or both. bs e U5 we hawe both IRC.quakfied and
wmmymﬂm-nmmmnulnm wnt barafil plarm. issing primarily of madcal rsurence for
rotroes and thesr efigible dependonts. Wo mhmﬁlﬂmuﬂﬂhﬂﬂﬂﬂuﬂlﬂldmhﬁﬂhﬂdnnmﬂmlﬂrmmmm
Ealanes sheal The ctigationt are g ¥ d 3 tha sctuarial p walun of al banefie atiributasle fo empleyon pervice ¢ ot provides by the apphoak
Berafl fomruda, Our pension and othor posirefnement cbligations may incude BS3LATEEONS SUCH &8 BXPOCHEd employes Bumover ond paricpant mortality. For our pesesion
nllhl i sl aban Ay SHS Ihclud BRIt 8 19 Wil Somabniation Mokl Fof our ol posbsalromn] Bonol Slans, T cbBgation M MClude BIAUMBLosE 08 19
cost of pr u“uthbMM&m&mMMhWﬂmim-w I3

Humumumdnhkw Mt pariodic o wnd Yl Epnait ol ohar (har the SORIZE COIE and recogning in Orter (oo Ldecueions—ast
A ! dod for peraian and posl i Bpnedt plans can raull kom o comslex seres of pdgrents aboul fulure evanta and uncenantion and can ety heaily on
ang For information about thi nsks assocated with estmales and assumptons, see Nofe 15,
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B. Legal and Environmental Contingencies

e And oennn of Sur SURS N8 SUDHECE 3 ALMGRZUR OO IRQEnCEs. ONSng in the BREnary corsd of BUSIngEs, sch s panen Tbgaton, procusct labdity snd omer

Wik CONENGONCied 10 Ma axien] Bl win conchads Tl & lods is Do crobabie ard roasonssly eimabis. [f soma amount wither & range of s Sogaies o 5 & BaBe aalmale
than anry othor amount within She mange, we scoruo that amount. Altemativaly, whan no amount within a range of loss appears io be a betier ostrrabe than any othor amount,
el mEerug tha linwosd E=iand in the raegs Wi retond aneipaiod FOSCHanion Lider Lo Sing MBUranos Sonlrests whon Mcavery is Ssund

Amounts necorded far contingencios can resull fom a complex seres ol judgments about future events and uncedantos ad can rely hoasly on esimales and assumplions.
For infarmaban sbaul thi ik seansinled with SLmalit 508 flomplons, Gis finks 1C

3. 3nare-Based Payments

Our componsstion programs can nclisds shars-based paymants. Genesally, grants Under sham-basod pqmﬂmgmmmb lil'nrmmmnll.'.im
HMWHIMMMHMHMHHHM&M Farhatnal aod s s ahdiar M h ARd devop
SEDENAEY . 3%

A i for shane-based can resu® from a complox sanes of padgmants about future evenis ard woeraintes and can foly heaviy on esSmatos and

asuTEnons. For infomnadon about the risis wilh and plics, B00 Mote 1C

On December 22, 2040, mﬂnhhhﬂmd?ﬂ'ﬂfmm sl e e e eebopersent 2 ¢ rights ta A Z, '8
smal molacls MM“MMHUE inciasing the commercalzalion and Stolopment rghts i the maketed preducts Zovosfa™ (coflazdimo-
} and Snforo™ |ocoftarodre fosamid], and the clinioal doveolopmaent osseds ATM-AMW] and CXL {coftancling fosamil AVT). In 2017,
g e Jema of tha B L Wil P pay of agpegaimatoly S50°5 milion 19 ASIrAZanocs rolined B T P RARICHOn. VWi made a0 aStonal misslono paywse of
513rrlimnwfmImdqu-fnmllﬂﬁrummadﬂmmmnfil?ﬁmﬂmhﬁmﬂmmmmiﬂﬁ I mcdditon, wo may be roquired 1o pay am
adckironad migalong payen] of ST milicn i S tolated mileabene i schitnved prisr ta D bt 31, 2021, and u 1o S600 millsn if saied of Zovicolla™ pxieed cortain
mmuupmrmm12ﬂ$nm-mmunmmdhm and ATM=AY] in certan madkels for o penod ending on tha lader of 10 years from frat

infactit Butreds Wik sogranmalaly 57 040 milias relboiie of cosh pad of 3555 million 0 e Mir value of sonlingen| axndideralion of 5885 milicn (which i compaled of
thes deferred paymant, the S50 milion miesiona paymend msds in the sscord quarier of 2017, the $125 millon milestors paymant made in cur firsd Sscal quarter of 2018 snd
ol Pt GRpacing MlaIon Bnd Myaly paymects). In Wi thil. 324 Wil Pparaed S804 milan wwm coniaang of ST1E milkah A
Dwvedoped nghty and $188 milion in PRED | Wa abio recorded $52 milkon in Ofter correnf sssels mlaied fo the wmbow of y whichi was. retai

by AsraZeneca for sule on our behad, 373 mllion s Goodwill snd 518 millcn of red defered lae babdles. The Rnal sflocabion of hmmnmuhm

Mgdnaafin, Ing. |IH)

mm!&!ﬁlﬂwmwhﬂ1ﬁpﬂrm Tha iotal tair value of consideraton franstermad for Medyation was approodmatody §14.3 billion in cash |
F12.9 blion |, ned of cash pog Cihs mmlmﬂlwwﬂfﬂpﬂnﬂmﬂ 2018, and wok recded in Ot (e lidsiles Tha
mwﬂmwmudmh AT Hmnlhmmy m:;wwmﬂum

g and g arall far cnoicgy, M el ineiuss lut an gan resepler nhibitss thal bocks multplo stegd
nmmmmmmmmm:munmwmmm n tha third quartor of 2018, Lpon the
approval of Xiand: in the U5, for the troximiend of monh wits sor-malaskas Lar] profiate cancsd, wa irarmifanmed the amaining IPRA&D valug of Xisndi to
Deveioped lechnology rights (see Mode 104 ). Xiandi is being doveloped and commercialized through o collaboration with Asteitss. Asbella. has eaciosive commerciaization
righia. Ter Xiandi outtide tho U5, The Medivation porela sl mclude Ieatoparis, which wak sedetnved by the FDW in Detebar 2018, unda’ the rse rdes ThiZonna, for B
troatmant of adults with geeming BRCA mutaisd HERD. nagatve locally sdvanced o motostatc bmasd cancor and is curontly in devalosmant for othar fypas of cancar. In
cannbeEen with thi aequsbion, we nertd 512.2 bilion in denlfable Aamnle i . pimany coniating of 321 Blisn of Dvviaped Mohngiagy ighn with 3R Svolsge
uluﬁdh‘ldmrrﬂr'limmd‘&llwmdm.dmﬂimdmhﬂtﬁmdﬂhmh%-ﬂlﬂglﬂmdm
wm:wﬂmmn&mhummwmvhvh 2018, In 2017 and 2010, wo ced pored ady #3 1o the sstrmated
fair vabkees indaly recorded m 2018, ﬂ:hmthdnlrﬂmmn bie asseds of apper i1ﬂﬂnﬂmﬁummmﬁmﬂ'mdm
inserres tha kabiilion The 1 i ad wetn -ummmwwmu&mm-mquh
acquisiton dabe h‘uam?nmrﬁmdlmufwmmn-mhm- ol asmaty which refk slative presEa impssct of the
PR LT oo B LAATWES 10 A filsi irlan e Azae0a BN Wil BMerTed 1 1hi NComi 1250 el 3inca tha q datis Thl- 1 i
Sdpusiments ok nol resul
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from rifarvening averts subseguent by the acquesion dabs. Tha firal ol of the i f o the assels i and the labi 4 B beon

cnimpebed

Bamboo Thenpoutics. ng (TH)

On August 1, 2016, we scquired all the g equsy in Bamboo. & privatety-heid bictechnology [ d an developing gens s for The potental raatment
of patonts with catan mﬁmmmum&rmnﬁmnmnmmmmﬂﬂm plus potental milossss paymants
of up o 5458 million upon the progr " of ey nsols developmant, eguialory appreval ana commarciniizaton. The loisl fair valos of B consdenton

theough
muw«ummmsm incuding cash of §130 miben | 101 milken | nat of caih soqured). conbrgend contalaraten of 5187 milion |
[ and the fair vales of Pizer’s praviously held oquity momst n Bamboo of $45 milion . We proviousty purchased a minonty stake in Bamboo

mhhmﬂlﬁﬂh-wﬂmmlﬂ;m Upsan asgpainng the g inlbaresl in Barbog i tha thisd quarter of 2018, we iecognizoed @ gain of 323
million on our pxisting i in Ceher | o orver tho yoar aliocaton period . This acqusSon provides us with sevomnl dinical and pre-cinical
et that HE our rne & = . an advarced cambinatd Adenc-sisacaled vinus vecier design and presction lechnolegy. ard @ Rdly functenal Phase 1

@ere tharagy marufactuning faclty. 'hfrlnu- -Wmum In. connpchion 'with this soguisition, s necomed 5330 mellon of icentfiebie anghie
ardely, contiving ontraly of JARED. We aleo recorded 5142 millon of Goodwil and 534 milien of net deferred 1ax iabiltos. The final aliccation of the consideration ranufered
o thes psses aoquired and the kabities assumed has been oompholod

Anacor Phamsceytcaly. Ing, (IH}

On Jure 24, 3018, wo acguined Anacor for 55 24 per sharn. The tokal falrvalue MMWHMWMH!NM In cash | 54.5 bilion red
of cash segquingd), plus JB08 millen debl sepumed muammﬁMr Aracor is a boph revel smal-msloculs

Trerapoutics oofved from ik boon o ANBLCEe S oF fopical FOE4 Loal o Y BoD WWMMFM
in Decomber 2016 undar S rade nama, ﬁ‘h‘l lﬁmﬂhm el hpcandad JE98 million an the fair valos of Aoles payabie in cash, and recondsd Jd 3
Esitbgn i Mbeveifiabele BAgETS | isting of 54.8 llion of FPRED . and regorded $588 midlon of Goodwill and 5348 milicn of not income tax kabdiles. The

final allocation of the mmnhmmmhm assumad has been complilod.

Bn I.‘.\mbﬂﬁ :Im! wm“nm m-nﬁmwmmm HGLF Mecioal ngroed %o aoquine: all of owr giobal infusion systerms. not ossats, HIS,

for approaimabedy 51 bilion m cash and ICU Madical common slock. HES indudes IV purpa. sl . #nad cpvicoa, As 3 resull of the potformancs of HIS relative o ICU
Modical's oxpoctatons, mehE!?wmm-mmmmummmmmumﬂmrﬁhmhmmwﬂm
millian | compotod of cath and carvbngant cash d A kA wicck and salier francing.

Thao mevsed tansacton ciosod on February 3, 2017, Al closing, wo recoived 3.2 milkon oty issuod sharos of BCU Modical winck (% onginall 1}, which vwo

Lm-mwmnmmﬁnm:mmnmwﬂWWMmwmmmmumwm#mwm
Wy reporied as equity securities ot fak value in Long-term imesimends on the consoldated balanca shoot as of Decermber 31, 2017. Upon the sale of thaso sharos in 2018,
we roalioed a full gain of 3302 rillon on these securites, alfough oot intome staternent only rellects o gain of 347 millon as the balsnca of thi previcealy unnsaliped gasn was
recorded as @ cumulative offect adjussment ppon the adoption of o now aooouniing standand (soo Mode 15 ). W also roooived @ promissony note in e amound of §75 million |
which was rapaid in full as of December 31, 2047, ond nel eash of appracimaiely 5200 milisn befoen euslomory adjusirents for net working capital, which is rapoed in Othes
imesiing actAdtms, mef on the consolidatod mdummhhﬂmm_‘n 2017, in additon, we ans entifod 10 reosive 0 conngent amount of up o
o Sdilemel 5375 milliee oo eaih Baand en ICU Madeal's I ol eadtnn intvg parfarmancs Lirgots for Tio eormained somplry thicugh Decambar 31, 2018 We
rumwumlpll-:numndmmhnﬂmnﬁﬂzdpmum_nfmmﬂmnmﬁmmmmmm-—mmwmm
aeminiy pravioaly Picerded i 016 e wiite dewn B HIS rid S5a0ts B2 e vblae Mas cosls 10 50l For aodBonal infarmatan, wio Note 4

The sata of tha HIES not assety was fully compieted n all juisscions as of yoar-end 2018,

in connocticn with the sale rarsacton, we enfiernd Mo cortain iransitonal agroemants designod (o fociltate ths ordery rarsition of B IS et sssots o ICU Medical Thoss
Sgrobminti prmanky ralaned 1 SSminiraive Benicsd. Bnd wien provided fer o penad of 14 moihe sfar tha claing dale. We wil sl manulacters and supply teran HES.
producis for BoU Medical and FOU Modical will mantsciuce and supply cortain retained Pizer products for us after cosing, genierally for o tarm of fve years. These
agrenmanis aen nol melensl s Plowe snd nons confers upon i iha sty o nfusees tha oparabng andior insncal poboas of 1ICU Madiesl o isaguant o ihs s

A Decombeor 37, 2078 | we delermingd Sl B carrying valus of the MIES nat assets. hold for eale exceeced Bwir fir value s estrmated costs to sell, resultng in 8 pre-tax
impainmen chiege of 31,7 bilon | which i included in Offer facome)teduchons—nmsf lor T yoar ended Docember 31, 2018 (w0 o 4 | The declineg in valap ressliod fom
mrwnnhmmuhmtﬂﬁ&mn:mdmmﬂnm cusiomer contracts and pricing tactors that weee nal

hﬁpﬂliﬂﬂ H.urlnuwmmnmmmm:mHMMMMHHEMnMMHTW
Fremure ool thenapy approsch b reating cancer. Lindar this agmemant, Alogons recenred from Pfizes rights to pro-cinical and direcal CAR T assobs, al of
mmwwumrm French cell theragy eenpary, Caflesis, Beginnie in 2014 and French prarmacesticsl campany. Senver, beginring in 2015,
Alogens 3 rosg: Tor all p Wmmmmnm Pizes will cocfinue to parficpate financialy in bhe development of e CAR T
peertisin thisugh am cwesrhip stsie in Alagene, Beg b it o te TH hip stake iy Cellocks That
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wars obimined in 2014 o part of the lcensng agrosmend inwhich Maer obloined excimsie ights o pursue e devel and ! of cortain Colleclis CART
therapass n suchange for on uplrons tof 520 millior , o well &5 potantiol Afure developmant, regulaleny and comrercial mdesions paymonis and royaities. In
with the Al Pizur recogr an hy $58 milion pro-tax gain in Ster (ncomeVdeducions—net in the second quarer of 2018 | epresaenting

s iffereros babsean tha 5127 million e valus of the equilty Fvestmen] ecsyved and the book value of sisels ronsfered (noludang an alocaton of goodyvill] (see Node 4 )

In Qciober 2010, Alogene cormummaled on indial puiilic offenng of new shares of fis common slock, which msufied in Ploes’s proferred stock conyting info commaon sock
and & SeCreasn i O Dwnership poroontage Fom opprooenadsly 255 to aporoxmaioly 18% 25 of Decomboer 31, 20718 Tha closing prict on The day of the infial pubdo offerng
wae 525 par share. Baginning an of the date of the inlial public cfering. cur in Alogona i baing mesursd ot lar value with changes iy s value grizad in ret
i e Node 4 |

hlpr“!ﬂﬂﬂlddwmhmmmmhtﬁhﬂm '!hnummmmmdhluhmﬁfrbmmhﬂﬂ
rrillion in fabune devslopmant and b . Wl e e ropaltied in T ie-in-med-man perconiages. We recognaed the 575 millen upfeom payment
n Siher fincome ideducions—nel n e second quaier of 2318 laee Male 4 |, In the Tourth guarier of 2008, we recogrined am scdtional $10 milkon milastons in Otfer
W}m:—mmmqmuwb;w ileat ahd Foysties b Offer | Vefrduetions—ref whes Sus, o anfier # we hawe sufficen

= e Such are nol probabl kg

Eovesiiune of Merpgcionce Assets [WHE)

In Septembar 2018, we and Ban Capfal enterod indo a fransaction 1o create & ninw bicpharmacedtical company. Corevel. o continue development of o portiolo of dinical and
mﬂmmmmwmmihwﬂmmmmim epibigsy, Alzhoimer's. discasa, schizophrenia
and adciction. These asssty wore part of the w and sady devalop Mwhsh“mmmnﬁmmmﬁﬂ e gonnaction with
this transaction, ummnmnmmmu-mmmhmsmm Tharagessics, Inc., and potential luture
rogitatory and commarcial migstonn payments and royalies. Ban Captal bas committed o invest £330 milion %o dovelop the portfolo, with e polential for addiSonal Sanding
B ths DESOIS Stvanca, In corrattion with B Fanesclion, vwa recognized o non-cosh $343 milon pro-tnx gain in Cdtes (inoome | idedunions—=nsl in the thim quaror of 2018,
repsaning e fair vl of T eguty invEstTiecd Fecsived o the aasats Innafermed had & book walue of 30 (see Vote 4 ). Our investmant in Cengval Thersgoutica, inc. &
reporind in Long-term imasimats on the consclidated Balonce sheot as of Decorber 31, 2018

£, Aasots and Lisbilities Held Sor Sale
On December 10, 2018, we anrcunced thal we enlensd inle 8 delaill il with DK under wiseh we and GEK have (-1 - i
Faaltfiearn b o & mmmm-ﬂm% mﬂﬁ“ﬂmwmlﬁwh’mﬂ
Corsumar Hoakhenny Butias HﬂrﬂMl}?\qﬂymnhmyuﬂﬂEl-ﬂmﬂuwwm Th rnnadeton & nxpeciod io oo i tha socond
Feal of 2010, mifest o cmlomany doeng condiBens moduding GEK | and d regriatory app he. Wpsn Bue cloging of the bansaction, wa will
ceconsciidmg our Consumer Heaithcare mnm-wunmmwmmwwmmmmhmnwmmuw
Corsumar Hoalhcans business. W will account for gur 3% equity stake in the comgany after closing of the transaction as a0 eguily-mathod imeestmeont. Assats and liabdises
ifrted with our Healthesrs busi ween reciaanfiod a3 Feld for sale in the liciaieed Bl shaat oa of D et 31, 2018, Thee Corumar Hoathoans
Exsrvoss aesats Fadd for salo o reccriod in Assels el for sale ard C Hoathcane buk Habdites hold for sain ane repaned in Liabities held for sale . This
inciudios tho Consumes Hoalthears business fx sssols aed listliges rlaied fo iy deckoated consumes hoalthoano subsiSanos. Tho amounts assonatnd with the Consumes
Mesithcan businass, a8 wodl o othor sssets classifiod op kald for sale consisind of the Tolowing:
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As of Decernbar 31,
Rl LR GF (AR 2018 T
dadirts Hald Tat Sale
Cosh e Ca4N GRS §
Trace scooutts recarvablo, less slowancs tor doublful atcounts
lirrewnloring
Cthar curront ossats
PRLE
igenifiabie ntangibie assets, ks acsumulated amortization
Gondyd
MNoncusrent defered tx sseots and obver nonourmont tas assols
Gthar noncuront assats
Total Consurnes asseis held for sale
Othor ossots heid for sake ™!
ASSeID haid for sale 5

an
|

]Etgklziiiitiﬁa

w
=]

Loabilliog Held for Saie

Trade scomunty payabis s
nZsiml i payakie

AU COMPENEANTN BT ML S

ke currant inbitien

Perinn banefit okl gatons, et

Pomyirpfrernent berel obigabona. net

Honcerent deferred s Rabrites

(Jthar noncurment kabdties

Total Conswmes kabiities: hald for sale 5 1000 35 —
2] ) el QTR

Aqaﬂﬂ;r:w.MMlerwﬂmlth Healthcars b wis 55T million i 2018, 3553 millon n 2017 aed 3750
milign

D, Leconging Arrangements

Shite Intematonal Gk (H)
Iy 2018, v out-lconed PF-00547650. an imvestigationnl Bicisge: boing evalusied fof the treatment of moderse-lo-sevens infammatary bowel disoasa, including ulcarsive

g3puefeed
|

i1 b |
3}1? hhﬂrﬂw-ﬁdmu wlrlouu'lﬂd sﬂmnm:mui-dmmh-mmm from: Shim rll.lhdbﬂ'ul'hlldmlmn‘l‘l
patiort 0 & Phase 3 dincal trial of the compound o the treafrsnd of uWoerative colitis. and in the third quarter of 2018, we meagnized $35 millicn n Qther
i of for a it reconmd from Shins netated to thair first dosing of o patend in o Phass 3 cinical tnal of $hs compouna for the tmatmaent of
Crohn's dasate (koo Nofe d )

BionToch AG (WAD)

hm:«uw.ammmmmmnum«mmrmAcm-mm1 a pvabely held company, ard Piser 1o develop mMANA-Bated vastre o
af'r iful In Ser 2018, we mads an uplon poyment of $30 millon to BionToch, which was rocorded B Ressarch snd devalopmend sxpenses, and

Bimﬁﬁnﬁﬂqumwwamuﬁmlmnmw:m wans hatad milesiones and htue reyally payments sssaciniod with wordwide sales

hp-tnfuuummmmm 188,670 revwiy-Bsued ordinary sharss of BionTech tor 330 milkon im the thind guares of 2018, which are reporied i Long-lemy
n the iiclated halarco sheef a8 of Decombaer 31, 2018,

inforration, see Nole 18

On Novembar 1, 2608, we announced the decontinuation of tha global dinical developmaon program o booocknsmak. During December 2018, $31.3 mikon was refundad to
WMMWMWMM|WMmv?ummmmmsmmmmumuwh
5 b ¥ of the additional payments have been or are dapeciod 1o be recained from o paid B9 Movaluest with resgect 1o thi
WMWWﬁMHMHMMMWE
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Irs Ry 2016, our agromment Wil NivaOuns! secame offoctvn, under which BovaOues sgpand 1o fund up i 5750 millien in deveicsmant eosts realed o ceinn Prace 3
clnical trials of Pleer's bacocirumab comacund and Pizer agreed o o commeetially masonable ofiorts 5o develon and oblsin regulatory apprevmals for such compannd
MzraiCuast b SEvalopmont funding wiss Supocted 1o covar up 1o 40% of i devalpemind SoMtE and Wi 10 ba ecanvad oval v guaran during 2016 and 2017, A% thare wai &
MMWWHMHWH Tunding applicable 19 program e dorrg 2016 wai G d & an o posth

clual serdces and thoreferg has besn recogr d om0 reduction of R h and = £ &% Incurned The o R fr and o ‘epmant

wiparees for 2016 odaled 3180 3 millcn

Ir April 2018, Pzer antaned inin an agresment with NewaCueat undar which NovaQusal weuld fund up ta 5200 millisn in developmant costs relaisd (0 ceriain Phass 3 dincal
trials of Flizess fhvpandl campound and Pizer will e commitaly neaonabis ¢fos b deviln and sbisn reguatiey appndvals fer iuch comptusd NovaCuesTs

funding s ummhimuwmmwﬂhmmm13wmﬂmmlﬂumnmmd
2013 afber which Plizer vl b ] i L MMM¢nmwwmdMMwmwm
nwwmanmm»mmm:ﬂmhi. of R ard o
Rasaareh and Saveloprmand sipenses totaled 5578 mikan for 2018, 572.1 miffon for 2017 ared 48 8 millen for 2016 MMWW Ww

b wligible to mecewe a ol fiad ol upio y B28T milon n lolel, Besed on ach | meate gl cosrtain levvols of
Mmmiumpw-mmmtlnwwmu@tm Mwmumﬂmmuwm
and smeriznd to Amortiaation of intangbin assels ovar the sal vk of Eha riwy i presfuct and royalies on not salos wil b rocordod as Cosl of safes when

I Junuary 2016, PREsr sntered inba an sgrasment wilh P B subschary of Rmaly PRasma, under which RP) would ke up o 5300 miflon in devslopmant cofis rusied i
qmmu:mmum-m il ] prodiect p iy for ol b receplior posithve sardy broast carcer (the Indcation]. RPTs
o A g o i ‘hwupblmalummwmmmmmwummsm-wmmmuw

h"lummnh'rumﬂdhlil An thons is a substantve and genuine fransder of nak b AP the: di k furding is izod by us as an obé o p

rirectusl sEraes and ET otz of i Fe e o B bvcurred. mmmmnmuumw 1M-|d$593
rralian for 2006, $75.6 million for 2017 and $44.8 mdiion for 2016, Hmmmmdmnhu.ﬁ o cerlar magor markets e EU for tha Indcabon
based on the apphcable cinical trink, R™1 wil bo olgible i recehve & combinaton of spproval-based fued miesione paymants of up to 5250 million dependent upon msuts of
e cinical trials and royalies on ceoin Brance sales over approximately seven yoars. Fioed milesione payments cus upon apprownl will bo recomded as infangitée @ssets and
amorizod io Amostinadon of intengivie assab o T astiimated commancial lde of tha Evanoo poduct and sabes-hased roynties will be necoried &5 Cost of sales whon
insarme.

Collaborative Arangemanty

I ther normal course of bussnass. we enber infe colaboratve amangements with eepect fo m-fne medicines, o5 wol o8 medcres in devolopment Thal requine compietion of
rossanch and reguiatory approwal, Colaboraive Tangements ane contrachual agmomonts with Shrd paries that imvoive & joent opembng activity, typically o nesearch andior
sommarciairation affort, whees both we and our pariner are active participants: in the adivity and & sxposed to the wgnificant isis and rewards of B activity. Our nghts and
ohbilgations under pur colisborative DITANQAMeNts vary, For cxamplo, wo have sgroamonts & co-promols phanraceutical peoducts discoversd by w or 0ffes Companios, and

wa huve agresmens whano vn partner o cosdewelop and'or pacicipate logether in commoncializing, marketng, promoting. marutachiing andior defrboting o drog peoduct
Tha folicwing inbie provices ing amounts aad cassficaton of [ (rcomad gxponss ) bebaveen s and our colaboraton paines
oar Endod Decombar 31

him L ESAS CF (R RARE 2018 2017 008
Revenss —Remnuos '™ ] ;3 we 3 ]
Revere s—ARanoe reviress ™ 3,638 T 1.748
Total evenues from codaborative armangements 4,408 3533 2408
Cost of safes ™ (286} (523} (315
Saling, inh ronal end & whve exp L i (54} 1%)
A h e o ment L] 162 = L2
Eﬂ'nrhmnﬂmmu}—ﬂ"-‘ 2 43 542
[ - P ey — g ——— ey
T ety @ el b serounss pamied o O S0P WP DO-r i nATE and XA F i For= b oo aed K lan®

o Py oodabed, 10 BT Dl i ooletoneto pire s 104 Bt shuve o e skes o Drodes s i DOlabonalan TR whins we Be e g0 I e PARSRCIOn. e DoR of e dasiciabed il
Ay i P siE rariren
4 Pl 1] ST 1) (0 (T A sl il AL dlow ) Sl
Serrminty el 1 LA piryrealy ard pro-Siprovl Pelesne fuyTests aurted by ool Dt i el m el Tha upirere wir i Moloma. 458 millen in 2015, 418
raeon i 2017 and 1% mallon o 09 Wmmmlﬂlmm]nmmﬂmmﬂmﬂSl-l-Tl'-ﬂ-Ill'l'Iﬂld"Dﬂhﬂlﬂ‘

B Porranty relabs ko rovalles e o padtrer. The i FOET i oo B e Ecliokns 31, 2010 engaraiess of o 38 randh oyl seamgermenl on s of Enesl m e U8, e Cards,

partaly o by o 4 oo of rvaliesy sarmed in ST verion 2 parbal e n 208 on Kiard ex L 5. siea
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Thae amaunis dEsciorsd in the above table do nol nchude rensachons wil ind partes other B oo collaboralon parinem. o other cosls sssocialed with B products wnder
thad CoOlAbGrATYD BITArQInis.

n e, (T i o wu paid post-approval misstonos of §140 milkon in 2017 misted o our collaboration with Mo KGak, (s
Esig), Thatss mummammm~mmw W gl nol pay posl-sppeoval milsdiones (o colaboraton parnnes in
208 or 2016 mmmmunm“umuwmmmmumdnnmhmaummmm-—mnsm
millian im I017, substarially ol of which was ncluded in the adjustmen i ther apanieg b < Refained parmings upn the afepton of & new actouniing stasdsd
for revenue recogniion, offecive Januacy 1. 2016 (see Mole 18 |

Seollgbospiion wit Mevgs § Co.ing (IH)

Lingesr o woridwide collaboration agreament. axcept for Japan, we colisborated with Menck on the dinical developemesnt of srtug iflazin ond ertuglifornemontaning foed-dose
MIMWHJMLWPM witich vwr appreid By tha FDA in Docemiser 2017 and the Eurepoan Commission in Manch 2048 a5 Sleglate
Saghuromat and Sloghaan. Marck sxcusively promotos Sieglatre and the bwo fixed-dose combination products and we tham revenuos and contasin costs with Marck onia B0% 1
A% basls, with Pl hawing tho 40% shane.
Iy tha firsit quartsr of 2017 , we recened a 590 milion milestons payment frem Marck upon ha FDA'S scoeptance for saview of e NDAG for ertugifiagin and two xad-dose

= (erugifiosn plus Januyva {staghphin and efugificen plus methemin), whach, a8 of Decomber 31, 203107, was dolered and primansy reporied i Ober noncorment
fiphites, and Brough Decombe 39, 2047, was being rocsgrized in Offr fntomeldedosimns—nmef over o multi-year potiod, As of December 31, 3077, we weda dun a 360
million miesicone payment from Merck, which wa reosved in the first guarter of 3018, in conjunction with the acproval of ertugifiozn by the FOA. As of Decomber 31, 2617, the
S50 reiltion dua drom Merck was dedermed and prmarily roported in Qihar noncument imbiities s e Srst quarter of 2018, in connactien wih the approval of ertuglfiozin in B
EWF, wa recognized & $&0 million missione payment from Mok in Sither (income sedustions—net {soo ole 4 ). Y'e one obgibin for additional paymeTs associnied wit e
acharvomant of futuno commaoncaal milssiones hnmmumu.nmmmmmmmm b of Jenuary 1, 2018, the 560 mdlion

dMImmwummmdnmmdemmhm 0 Dy W okl o @
ingluced in T 5584 milicn slafion eflet ndjusimsnt 1 Relairey gt , Spe Nole 18 for additonal information.

‘Coflaboraiion wilh B by & Company (IH)

In 2043, “mmnmmanrhmmmmmmmm wihach provices. that Pfizer and Lty wil oquaily
share prodies-devolopenent a3 wall as.p and earisin MMManmetmuwm“
mnm-uwmmmm which was daft r i Dter noncurrent Vatiktes, ond through Decermber 31, 2017, was

mwnmwﬂmlmﬂmw i e sacend quanor = 2015 Phzer snd Lilly resumad the Phase 3 shrase pan
progeam for mnezumab i July 2015, Tre PO granted Fast Trock desigeation for tsnezumab for the troatmaent of chaonic pain in patisnts with ostooarthntis A and dronic kow
back pain i Juni 2017, Lindar B0 collabaration Sgnebmin wim wﬂnmummwmm T Sehremant of spachod fogulmany
and commercial miosioncs. In tha fisd quadtar of 2018, in connbction with e adopfon of @ new scoosing wandard, as of Jamuary 1. 2018, soproumatoly $107 milken of
m-wuumwﬂummw"mmmuwwnm wﬂmmmwumm

Zpo Note 18Hor r by 31T mdlion of e spdront payement i o b i, of which app by 30 million m mporied 1 Ofher
wmmm;uwnnmmmmwmum s of Decarnbar 31, 2018, This smeunt b espected 1o be reosgraped n Difer

i ieriicts L] srmerd] peviod dor the prodict between 2010 and 2020

Collabaration vwith Meccs KGah (1H)

I Miowambaer 7014, we entered o @ collaboratye arrangemen with kMerck KGad, o jondy develop and commercialzo avelumab, curmently soorovesd a8 Bavenci fof
MMCHMMMMMWMWHMWWnmu-mmmmmmdmvn
and Manck KiGaA ans eaplaring Tio T B of this nawal anti-PD-L 1 antibody 88 a singlo agent s well 8 in varices comtinations with our and Merc KGat's
mmdmnmm tharnpies. Also, as part of thi agresevnd, v g Marek KGak orain co-promatisn nghts far Xalker in tha LIS, and
moveral ober key markats. MhmdhmmmMmdmummmmumﬂnmﬁmmmmmmmu

algio jo oo g ol g o o ¥ 520 blllicsn , During 2047, wa made 5140 million in milesiona payrmants bo Manck
Eiak, whach mmhﬁnﬂlb‘-mﬁhm“w hagy rghts. for app Is off avobamab recetved n 3T for fhe MCE indcation in the U.S., the
EU and Japan, and for the metasiabe LIC indication in the LS. Both companies joindy fund the majority of o and commernizoion costs, and spiE equaly any
profts gonotated from saling any products. conl, HER .Ibhllnhi lpiceraton. In Sedterm E'D’EHM.-.-.. d postive bop-bne resulis fram the prvotal
Phase 3 JAVELIN Renal 101 study svaluating B I \ with Inlyts {muctin), companes with Subant (sunitinib) as intisl tarapy for Detients with

d RCC. In Ds e 2018, both th ‘MMWMMM*IHMWH davelopmant and
commarcisization of ks antl FO- antibody. Usdes tho lems of he amended sgraemant, Pleer peid Manck 008 an up-fron paymant and we wil msko o polontisl méssions
and tiered royalty pagrrants shauld the PRzer anti PD-1 anbibedy achi gl atary and -
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Notes to Consolidated Financial Statemants
Pligar int. and Subsahany Companies

I Saplambar 2012, wa shd Hiun, o lesdng pharmassulizsl compsny in Ching, Sermad 0 niw campany, Haun Pizes, o develep, manufciun. madkal and asl
pharmazsuticsl products, primarily branded genanic products. prodomnataly in China. Hisun Pfizer was ssiablshed with registened capital of $250 melion | of which cur portion
sl S1D25 million . AR 8 Ul of B conlibullend faem Bo® Daflel. Hiun PABE holds & brosd sortfolia of Bransed GBAes Nng Earboabular Sease. eious
dhsease. onomiogy, meninl kealth and othar therapoutic oreas.

‘W noooonted for our interest in Bisun Pézer os an souity-mathod imastmant, duo o the signdicant irfuencn v hod over tho oparabions of Hsun Pfizor through our boand
mmuummmmm Ot imvpatenenl i Higun Pped wad reporied in Laag-lerm inveeimants | st ol shave ol Hiun Plizer's el incema
W rded in Oiher (ino a

On Novembaor 10, 2047, we sold cur 20% gty shane in Hisan Pfizer to & ro | {HK) Moldings Limied. an frsd 7 by Hilthouss Capstal, for a il of
mrﬂnﬂhﬁﬂmwHhﬂmﬁﬂmnﬂhﬂtﬂmiﬂmumw“wwhlr#mhlrﬁqﬁdhiﬂ
tramsachion, we recognized o loss of $81 millon in the fourth quarter of 2017 for the: recognition m oamings of fhe curency o adjusimend | with our
investmant. Afler the sl Fanssction, mmwmmmm«m”mnmﬂwmtwﬂammmmw
and pipaiine prodects in China. Wo ame providing fechnical, taciurng and 4 ne wiih a inchmology tanster process being nun by Hisun Pfeer o
BUPEEN Hsun PERONE SB{Betve Thal he Brodueti (hat we Rl proviously o ed o Hikun Plzer, wil m e fuowe. bo manufsetsred leeally im Chas Wa coninus 12 sappy
coriain proshscts 8o Misun Plzer for a pedod of time. after e sale transacion, to faclEate a smooth rarsion

I 3018 mmuwmﬁMWﬁMnhu“dmm_ﬂﬂm_ﬂWImuFMHﬁnnm

fincome Mdsduchony—ref (soa Mode 4 |, ating of iosses. grnized i the frad second and fowrth guarers of 2016 s Sve Erst and second guarters of 2018, we
chabarmingd (Ml wi Fid oTee-Ran-lemporary decings i the v of Hison Fliges and, honfors, we recogniaed a loes of 381 million and 5120 millon | respectvely, The
decings invaks rosited from lower snpactatcrs a8 % the hiuo cash fows % be gerwralod by Misun Plizor. pemanly a8 2 resull of an incroass in rvk des fo $ continuod
Sizrwdm in T Chirash Boosdrmry and changes in The expciod liming and number of mivy product inorpductions By Hisam PTser, in tho Tourth guanier of 2006, we recoprized
a loas of §241 milion ko reduce e ying value of cur in Higun Pfiner 10 approximabely 5270 milion at Decomber 31, 2078

I warhuing ur invesiTrent in Hisur Plizer, we used o cash fow Lech reflecting our best astmate of the varous risks inharent in e projecied cash Sows, and o
mersinal Seemingl pnar grordh tstee. Some of the mern sgnicant oilimates 3% ssumptons rheront | e poenach mekade e amnunt and imieg e $ eaiectnd nat
cosh Bowa, whith inCuge the expected mpact of compatitve, begal, poonsme Snd'or regualony loroes on e Sioducts, the leng-term Qrowt erle, which seths 1o plogect fe
suainabio giowin Fie ver e kong-erm; ond Ihe discount mibs, which deaks 1 rebect tha vancus sl rhecant in B prossciod cash Nows, nslaging sountty filk.

‘Wim antaned inlo an agreement on Juna 30, 2017 et our mvestmert i Tewto, & #0% -owned genencs company 7 Brasl, and sell cur 0% interost in Toulo 1o the magrty
sharshsldomn. As part of the agreamont, we wiived sur opbion io scquine the remsinng 60% of Teuls, ond Teuby's ober shareholders have wahoed their opbon to sell ther 60%
slakg ins the company b5 we, As & s, i B second quader of 2017, wa recagnited B nol es of spprodmalely 33 millon B Ofter (incormldedusiions—ol (vee Mole 4 |,
weseh wrcluted T imaakmant of pur squty-mothod estmen o Teu, the %8l of o contingert andy ik with tha magonit, *apton lo ol ther B0%
nlaka in the comparny ko ua, and the 7 in ings of the , . T T ] 3 vrth tha Touta invasirnet. Tha tranaacton desed on August 16
T

In 2016, w determired Bt v had an ot than fsmpo@ry deckna in the walun of Toulo, and, thoredore, in 2018, wo moognizod o boss of $50 millos in Other

fncore vdeducons—rel (160 Mole 4 |related 10 Sur squity-method investmers. Tho deding In vakes resulied from Iowsr expaciatons. a8 B Bw fturo cash fiows to b
geraraind by Teuwo, primarity dua io & showdown in Brazdian economic condions, 'shich: hase boen mpacted by political sk, hghar mAation, and e deprocinkon of B
Braziton Real

I walisng Bur invetmant in Tetto, we used dacounind cath huu-m-'-qun Fuflecting our bas! eaSmae of thi vancus feks inbecnn in B projectod cath Rows, a7 8
Fensinal ieeming yoar growih incter, Sesrs of thee men signis Fgran! in i BROnach il e Secunt and bming of e proecied net

cash fow, Mmmmmum.mmmmwmnmhmmm which set43 10 projec the
SUBINABIG QIowih Al e 190 Bng 30, and tha discount rats, which So0ke i rotect tho vancs naks irdgeanl in te progeiod cath Nre, inclasing couniry rmk,

G, Privately Held Invesiment

&ptPharmy B ONED)

Inhﬂm1immanﬂﬂrmﬂrﬁhm_m ap dy-hald Dulch Bicph | cormpary i on he development of human recombinani
Muww]ﬂ il el d an chut eplian o soquna the Femalning equily in the camasny. Tha apton becams ancrtisali

mﬂnmzudmhhmdm Kicinay Injury rolabed ba seps in the Arst quarter of 2018, We declined to exoncise the option and the
woﬂnmmumqwﬂww anmﬂhm-iﬂwrﬁ 387, 5 millign dor bolh tha exghusive opton and the minadity
equity Erionesl, which was e iz . During the fowth quader of 2017, we recognaced @ loss of 343 milion in Ctber
[rronmel degutions—na! (8 m-‘lh.‘ nﬂm&wwm
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W incur signicant costs in Ction 'with 3 Bing BN FRSIFUCILNG BUSTHESSES Ond IN CONMECHoN wWith cur gicbal Cosi-rpducsoniproductnly intiatves. For
anampe:
In connociion with acquistion actvity, HMWMMWuMMMIMhmmMﬂmm
sxpondiores for corauling and the integraBion of systess and p g the wany {which may rchade charges refaded 1o amployess,
assats and actvins $at wil ot conbrun in e combned company; ang
2 hmmmm: 3 i wie Eypically incur costs and charges asscoiabed with sfe closings and ciher tacity rationalization actons,

r and B ap 1 HMWMNWHMlm

Al of our bush and & may bo i by thoss actons, mduding sales and markeSng, manudacienng and RED, a3 well 23 grouss such as indormalion
technolegy, shared sefvices and comporale oparabans

I cannecien with our scqumiton of Hoipea in Septerter 2015, we Tocusad our oflons of achiming an approprate cost slruchune for the combinad campany. Wa inturred
mﬂmsrm:mm costs of 5218 milion in 2015 assocated with the rebern of sopuned IPRED rights as desaribod in the Curmeat Penod Key
Actrithes secion buvw] sssocated wih (he stegeaton of Hospan. The msgonty of thess costs wens ncuimed within (ha three -yesr poriod post-scqusiion.

11 2018, vm sbsiariily compleind pravioushy siclobed contedicton nisiies bagun in 2014 swsocleid with oir 2014 gabel lal ninachirs rporgantral
mmmplrlmt and op ity infatives across the enterprisa.
i e

Dy 2018, 0w Pt Sur Budifild Spootuniled and chalangon s B Wiy o whizh we ek sl s blilinesd eparyiond, wo dolarmined that ot the alet af cur
mﬁﬂlmlprmmwhgnmmwmmmmwmwmmmm--!nﬂm o schence-basad

Ikl Madeining Bk Unsshe, o Gobal af-palant Branded sns Girbnis aalsbhiahes £ and & Cordiimad HaMhenns biarsias To oporshs afacialy
m this and p t hmenmmmlmﬁnmiﬁdﬂmﬁmmﬂinuﬁmuﬂnhhﬂmr
thad suppedt them Baginning in the tourth guaried of 2048, wer 4 mives nd P nitadees b0 ansune thal tharg wis MgNenan] Bround our re

sinsctune ard have combmed the 20T bmimmwﬁwmmhmkﬂﬁmh form cow cohasive plan. initatives for the commbined program

mmmuhmuwmwmm Mo ceniraiueston of cur colporate and padorm lundicns, and the o ared
of our o and Burchions that support them. Through Decomber 31, 2018, nlmmml?ﬂnim.ummﬁ
mmmqmm and sppraumalaly 5752 milion ssacialed with o™ activites
I 2078 wa expact 7. mpl v kit proc ¥ of about 3800 milion and, of that amourd. we opect approximately 20% of the otal
chargss wil ba nen.casn
Carrgnd Posod Mgy Actvilios
I 2018, we Incumed costs of 51,4 Bilkon compesod of 51,1 billion cimiisd with B 20172018 and Orpanizing for Groswth infatives, S274 milion sssocixied Wil B
intngration of Hospira and $45 miion nssociaied with o offer Doguistion-reiated intiatives
That g obbe o i ey s of Dol BSs0cialng with DOQUEHONS 3rd Cosl-noo : Tty vtiaives
Year Encled Decomber 31
chim L KSR CF (a5 ARE 2018 2017 J0NE
REstructurag changes o)
Employis Weminabons § 458 5 (1) 5 B
Aaset impaiments 280 190 142
Exit couts 12 Fil ™
Tolal rastructhurng charges ™ TEZ Es 108
Tramaactsan costs ¥ 1 i 127
integration ol ' 260 nr »m
Restrucfoning chorges and certaln acquistion-reialed cosfa 1,044 Lok 1585
Hal periadic benafi costs recorded in Otfee (mcommldeducians—ret ™ 148 135 158
Agdilional ceprociabon—aossel restruchemsy, vilualy all of which is reconded in Cos! of saies ® g Ehl Farlil
L talion Gl ded i o comohdabed sialemants of inceme a foliows 'F
Casd of sales L1} 18 it
Safing, rinmiabons! ard sdmmusiraive sipetes T2 M L1}
Resaarch and cerelopmas! Sicenses » » 5
Oitar fincomaldeduchions—mnet - - 1
Toral implermeniaton costs 184 =7 Mo
Totnl costs wih i and cost I y ] 143 5 Lo-T ] 22X
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#4The mvdot et chagm o 018 e ey =eh rzal it ron T wevel mmirrand chargos b 2017 e oy e o
m-—mmumlfumlunm
|-i| .h bev phraae e of Xty hm;"mrt:'mapunpmmmu Hw = mmd-lh
m-ucﬁmmmmnmm umnmmmummmmp—
v of e I 301 m -lmld-lm-d wih oo el g o acmmsdorm of
Histst i e Empiovee k e TRy when T i Imr s v el e Deriemedy Denrin. My of
whernh gy B pand o g peerads afier Sermension

Thae resbrataorg] actreviss o 2010 ore asscosted s Fa Bloang
= W §1 0 relion changs || EH | F)) selon chame | WHIMEFT | $175 mion chargs | masutacienny) operatons. | J830 millon ohange | snd Corporats | 538 melon chaigs |
T tpsitantnne sties i 01T s autorabin o) P Rlpasy
= TH | B3 reilan Shocll | EH | B2 rwlleon crodd |0 WRDSTID | §10 rrllas charpe | meraliolig operetiess | 1 el thaipe | afel Corpanite | 12 =illan ohadpe |,
T resieoctumng ictivites i 2018 orw atsooed = P Flowng
w i ErSS esilion charge | EH | Ilﬂ—ﬂmlmflﬂlmd-m]mm F338 relbon chage | and Corporade | 3177 millon chage |

L] o B e, Steunig e S el e, =Rath i D17 wene ey reiae] 15 G Soo ety of Hedpan, Arvc el bledivaiesn Traasonon oo =
mﬂmmmhm ol -:u:-n:-. At iy Aliergar,

o £ i, il o drpy Felaied 1 Flegreing L ‘ o il g Mg wed B of iyl wi = 20

coln. wern prmarky ! Hompara in 2017 | misgrabon cous grmany retabed ko = el el 32 ok g o $1.3 mallan ruiind o P

_T-I-HHF_ILI!.._‘ 1 i presaon pian | rﬁ-!r:nmﬂ.md—mﬂnm i g wrwl e il Alrgan
A 010 ey d P et s i kg i e (o oreme )l ciiuctong—nes upor e slonlan of & res nkre] et gaaetr of 2010 In 2217,
[r¥raady repreents o et (e CLrlmreents ad pofberres g, jarhey ot by Lol ity washaly it b ;e 1 g, Lot o shicis e resclasdbend £
O o O S e . 3 et ol B i adoplan of @ nee scooaniry Madsderd o e bl ousne of 018 Thess oedis achaied a4 nel e, partaly offesl by
i rorien o St Kasay ard preat g e of e 5 ol i T Hospis U S ouasted Sofred bererd] poanon pan n 2016 premsry represores, tha rel
e ar e o Qrated KREE BN pIuN BEVIGHE CTHTL AR I SAF TR OF HOADATS. WA W BCanafesd T D
i I #of ik @ ri of T epton of i Mew EOHUSG Rarded 0T ol 218 For o il A5 e Mete 1T
hal : g o hm#m-hmuﬂlmﬂmmnmm
- gk tomin eactrmal d o Srmctly

5

Tha folizwing table provicos the comgonends of and changes In our restnucturing accraals:

Ermpicyon Anzol
Tarrenation Impairment
(AL IO OF [H AR s Chargos Exn GCans Akrud’
(Batanee. Jaruary 1, 2017 1 14T 3 — 3 ¥ 3 155
Prosision| Credi) [0 180 i n
Ltization and othor 1 (326) (180} ] 1558}
Bafance. Decembar 31, 2017 & 1,088 - B 1104
Provision 460 80 n kL
Utitization and other =/ i298) (290} (B [
Balance, December 31, 2018 % 5 1208 8 o ] 4 % 1242
TR Mg ek I T Wreagh CLsany et
T e O Coevied Rl | 843 Pl | B e Sorcoreel i | BT el |
o ek i Dt porred kbt | BATY Pallion | ar] Dener rencormend bahuites | U mion |
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Naote 4. Other (Incomel/Deductions—Nat
Tha foliwing table provices components of Gther fircoms Foecuotiors—nat

Wist Endod Docamiber 31,
(ML LICHE OF DL LARY) 2018 nmT 2018
irutusd meama P s (3 % (&70)
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Note 5, Tax Matters
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mrfmrrerty, aev] choad e gme Riew G

s ] n-un-u-_-udnmlu--_-unmn.—smrmmmnmm.m_-.u—muuum_uumpm sl
B CETLA il el

0 AY char, rud in OB m prmanly dus b oulng bussness opersbons o tha non mourenes of oo beelis sscoisd e@h oedsn e riaress. 17 prmaidy ssbine iz tae boreliie stecosisd wih corlsn b
ey @ e P (U OF AR

. Detered Taxes
Diederred taxos ariea as a result of base differantia Fnancial and tan amounts.
The componers of cur dedesied tan assats and Bablites, stown beloi jur | Fetting. foliow

2048 Deberind Tax" 2017 Dfesrmesd Tax*
(MLLIONT OF DL AR, Asseis (Limilitbes] AEEATE (L imbiitans
Propasdeteed foma H 1885 § (328 5 1837 % [133)
Irrvaniones ZBO o) 405 3
Irsnglily seets 532 (7.820) BE5 [10.80E)
Propaiy, plasd sed egapmant 160 1) 124 [T55}
[Ermpioyon bonefos e [134) LHE [10%)
Rosruchrings and other chamgss 266 — 40 L]
Lagal and product katslty resonves 415 - 4E0 -
Mol aperating lesetan credil carndanards = ™ 8517 -— 4567 -—
Unramitied samings -— [LE1] _ a5
Geabe s local tax ndpastmants i - 7a -
All ot 00 {274} 45z [424)

578 [8,488) 11,348 (12334
‘Valuation allpeanoes. ML — [2.303) -
Totat defrd boue ] 6,508 (9456 % 2086 § (12208

§
Mol dedorrad tan labikty & $ L BdE) 3 [3.XH]
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5 T decmana in 3318 i priraciy e reisl o ol iy el corlion chargen:

”ﬂ-mnﬂ*lnMAmﬂdhmﬂhﬂm e aw bahdety i wih e enaciTess of dhe TCIA See Node L1
h'f!-.rﬂaﬂhhl!.ﬂnlfhmhml—_dh!_—-ﬂ“l_— repectenty whem we b Axrawth uEs aredn Lan crecl
caTyioreargs. et wy svmlabie mnmmun—mmwaMmﬂmmmmmumuuwm

i 2010, manedy v o I aasats | 08 bdflon |, med Alsecurroed dofeerosd fir babsities | 3.7 bllon | In 2017, Noncawsnf defermd fas sasets end cifer noncumeef ta

ety | $.T bllaon |, snd Nonauresl delecsd s kacdbey | 1 F blan |

Wi have canrylonaancs, primanly rted i met cperaing and caplsl losses and charitab iibusons, wiech ang svaiable i /educe Liwn US, Tedoral andior siule, os wel
&% imernabional. income taxes payable with sither an indafinite e o aapiting al various times from 2018 1o 2038, Cedain of our ULS. net cperating losses ade subyec 1o
lirutabions under [RC Becton 282

‘Valuaton allowances ane provided whon we beleve that our defenned lax assols aro not recovesmble based on on ossessment of estimated St taxabie incoms that
incorporates ongoing. prudent and foasible tax planning sirategies. $ad would by mplenenied, il necessary, 1o ralien the defared tax sssets.

g of Docomibed 31, 2018, wo have nol mads a U S lax provision on appreximatoly $31.0 bllion of o g of our jonal subsadionos As thoss carnings ars
Hmbhmmmhmdlwmmmm-dmﬂ 2018 & not practicabla,

D Tax Confingencies
‘e ore subect to income b in many jurisdictions, w;mmamthmmnm“thmmﬂdmm
mmmn-mwmwnwmmmmmmmmmm HELEE, ST and the

of iy Bpan mulipis yoan, b ¥ mubject o negotiaton o Migaton Wmmmmmmmmmmmm
e riiserabie by 7 f, Eadt o wstmalos of o o L Beartafils e poterital Lo brafils ey it Do regresentatve of acteal oultomed, and varabon
hmmmMMMMWWmNWHM«MMﬁWﬁWMMﬂMMiM-Mﬂ
foms in the pened of reschiten

Fior o dserphon of our A poless et wilh BeEeLREng Tor iNcaens tax contingancies, 1hh Mafe 17 For b doseriplion of T raks imned with arsliFnates and
asmuTphions, sae Mods TG,

Wngorigin Tas Pygitions

As tan ke i comples and often subject to vared nlepestatons, & untedan wheter some of oo o posdors wil be sostained upon audt As of Docember 39, 2R we
R apprammataly 551 bilion in nat gried tix banalds, axchudrg imled wistesl and & of Decamber 31, 2017 wa hsd approomalely 554 billion in el
wnrecogrined taw banafs. ekcudng assooated inlems!

= Tan asse's assocabed with unosrain tax posSons primardy mpresent cur estimale of the poiontal lax berafts in ono e jurisdicion that could ressult from the payment of
ingers Ryeng in Anathes L jurisdicien mmmwwmmwmmmu-wmuwmwu- raatan o misimine
doubls tamation, commanty miered 1o os S compatant authorty process. Tha recovenbilty of theae pssat, which we bedeve bo be more Bkedy than not, s dependent upon
Ui Betual gyl of st if Nl LE junisSohen and. N B3 casi, NG itndild polBen Jor Feosany if Snolh 16x unsdeticn. Af of Decombar 31 2092 wa had
appromately $1.1 biton in assets aisocsiod with uncestain tax postions. Those ot ware incleded In Noncuren! deferred lex assels and offer somcurent fax assels
£ 510 ksllon | ard Noocuerand defered lax Sabites | 5128 millon | As of Decensbaer 31, 2047 | wa hed sppeocimately 51.2 Bllion in sssets asscelabed with uncortain iax
posfSons. These amounts weno included in Moncurent deferred dar aszeds and other nomcwrent far asseds | §1.0 bilon ) and M ni oath f tax Babites { 3118
il |,

= Tan liakil ited Wit . lax panitsrn % rrecagrined tan bonafith. whch Sfite wheen B fili et ded in cur & 1 s ciffers
Froen She amoonts laken o gapecied o b Ekon h-mMMHNummum Thess wrrpoognioed tar benefits reats prmardy 1o s
COMMaN BMong mulnationsl coporaons. Subslantialy ol of e unnecognized ta benelits. If moognized, would imgact our effectvy Incomae [ mis,

The reconciliation of the beginning and onding amourts of gross unrecognized lax benefits folloes:

AL OF DOLLARET e 217 2018
Balance. Beginning i (6558 = (LR 5 (L0 H
Acquesitors % - o (3}
lncresiod bhated on tax positicns taken during a phar pardcd ™ l‘llil (L L] (11}
Decreases based on bax postions kakon duning o pror pered ™ = a5 28 £l
Decresses based on saitienents for @ pror ponod ™ 123 35 i F ]

based on B taken during the carment perdod = ) (783} {48y
Impact of fareign orchange 58 (n21j =}
Othar, ret = = 121 118 145
Bﬁnﬁl.ﬂ" ] (6,268) & (6558} & (LR

B Fpr JORT e T 50, prenay nelated 10 O aogquestong of Mlgghapon gnd Anaood EII-OMZI-I

T Prrnardy iated e Mounon Theset] A laser oo soors

4 Frimaniy reisd 5 Sfeciy SO0 DR (35 POMIIONS PrIarTy W nsgn 8 o e s fiow
B Primarly dslstiod & cash off s
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4 Prymacty ivlsiod b decraase sa 6 el of & b of sppicable slekdes of it

B b B8 | wokaded i dcoe fasss papadie | B mdion | Cores s sapsis | 51 muilon ), Meecrrech deslevesd dar sy and ot nonourerd s ssesty | BT milon | Senparent delered B Bl |
53 3 bl | and Offve Bwer pepadie | 3350 bion | N 2017 | nouded e nooroe bees paystse | 11 melien, | Moncurren® deferred Ber axoefs aed oS soncsererd dar meeer | 3037 rafion | Sorcormeesd
v daw Rplabaes | §1) bllhon | anad Ofver dases papabie | B 2 bellon, |

= Inbaresst refalod o cur UreRcognzed (ax Canafis & recorded in ACooNCancs with the IS of pach unsdaclcn and & meded pnmanty in Frovgon et for e on
incevme in our consolidatod staterants of incoma. In 2018 | we recerded a not increasa in interest of $104 million _ In 2017 | wo mconded o net incroass in interost of 5208
milion ; and in 2016 _we reconded & nol incroase in intenest of 572 million . Gross aocnsed inlones| iolaied 31 1 bilion ps of D e 31, 2018 {redecting a d of
opproximadely 516 milion as o resull of cash payments) and gross socnoed intonest iotaled 3575 milon os of Deosmiber 31, 2017 (refecting o o of approm iy 58

ilize s 8 resull of cash paymests), I 2015 . Bva Amoun! was inciued in (ncome laoes payatie [ 55 millien ) ond Otfer tars sapabie | 51,1 e ). In 2017 , this ameunt
wars iscluded in Ofhey e pavadie | 575 milion | Accnsed pendilies. ane nol sigreficand. Seo alus Note 54

Thao LS. s oo of our major i prisdichons, and wo ant regelany aodited by tha IRS:
= Wit rospesct o Pz, B 105 ks ssuod o Reverue Agent's Plopord (RAR) for tax yoors 2008-2010. Wi ore not in ogresment with the RAR srd are cumantly sppealing
cortain dupuled issues. Tax yoars 201 1-2005 are currontly under aucit. Tax poars 2016-2018 ane open. bud mot usdes pudi. All othes lax years are closad.

= WIS rospiect 1o HOdpra, e fecersl mSome lax sudt of x el 2014 through sho-year 2015 was efectwely sollied in the second guarter of 2018 AR other Lax yoans ag
closad.

+ Wit ropeect o Annesr and Modiaticn, Bhic apon tax yoan ane not consicensd matsrial 1o Pl

Iy kit icen 1 Be Cpih Al ymars in the LS. we ures Dpen auditl years in othor major tao jursdictions, such as Camada (2013:2018). Japan (20172018}, Europs (20112018,
prranly mofieciing Ireland, the Linted Kingdom, France. italy. Spain and Germany|, Litm Amanca | 1098-3018. prmanly foflecting Brasd) and Puorts Rica (201 1-2018).

Any sl e o ol imitationt 1 coudd reul! in 3 eignificant docnoaen in our uncoriam kax potltiens. Wo outimate that i i reaconably posiblo That within
e Pt i;rmmru.nl Wlummnflw could GOCPORSE By 05 much 08 575 milon | 3 0 resull of saftiemants with [org suthonbos oF
s aapiralion of LT d‘f' it a'n hated on salimaies aned ssuTptons thal have Basr deamad roascnabls by mamsgerend bul o patmalos
ﬂmmmmmlmmmmu = ke of sctusl ol and varalon e such eslimales could matedally affect our fi |

stalomients i the pensd of settament of whan hi itabubes of bmiatsdr axperd, &8 we Foal thess swants a8 dacreba lama in e peniod of rashitsn. Fl'lilﬂ'ﬂhﬂﬂ'n‘ll“
robeyant e ng suthadiies can seiude femal sd Froliee and legal | i arad, 5 0 resul it Slfeul §o esbnais the being and rangs of poasible changes relaisd i
cur uncariain b posdtions. and such changes could bo signifcant.

Tha foliwing table provices the componenss of the: Tar provisons(benefitl on ofter comprshsnsive inoomafioss) ©

Yoar Ended Decombar 31,
TNALLICN OF [OLLARS 018 T a0
Fonsgn cuimensy Yansiaton sdusimants, rel $ M5 [215) % [1%]
Linmalesd holsng JainiThdiid | o5 Servalnag Mnanhas nalrumants. nal Fil T 72l
Redassification adustmonts for |gains ficsses mcduded 0 ret meams iT [Z2d) 158
Radasufication sdustments of cortain tax efects from ADCI ta Retned samings ™ 1 == —
©0 (152} L:]
LUnmealed hoking gainet ] o evmiable-for-aale socurites, nel (=11 [+ 4%
Rocossification sdustments for {gains fiosses inchuded in et incoms 16 1 ]] (15
Reciassification sdustmants o 1ax on urrealzed gaina from A 1o Retained aamings *! (45 - -
53 42 3
Bawfi plars: actuanial lossos, net {141} (53} |535)
Rucdousifoation sdgstmsnts reiaied i srorizatbion &5 18 186
Rodassiabon sdusimonts roased i satkeinis. nat n iz 48
Radassileation sdusimants of ceran |ax eflecls from ADC] 1o Retsined aamings = &7 - -
Cibar = X3} ¥
812 137 285}
(Bt pIBAE Procr SOFICE (EXFIS VCrRdRE BA2 oIhor, met F = LT}
Recassfcation sdusimonts roabed to s ton (£ ]] &T) (L]
Rachakiifealion sdustmanii il ks Sdtalnatts, Aol 7 (i} [R151]
Rocassification adustmonts of cortain lax effects from ADCI ta Retained samings ™ (144 - -
Cthar = = 11
105 (T4} [l
Tatx provisionf benefil] o oiher COMPTEHens/ve ncommeicss) L] LA rord (174}
"'1-——mwht—wm—qhﬂmm-ﬂqh n il £ haid rcdelrmiy
T Eor i S il i P DDLU AR T Telibed 50 reclaseicaton of penas e eferms from ADCE e Rlore 18

L For sddtons) rforrahon on e acopton of & rees acooontng wsencar reladed o fronced svesn and habdses wee Mode Tl
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mmmmmwmtunnau fafad offer g i s ©
Feesd Lindsaiired Dasv|Losaes) Benefil Piars
Foregn
Curency Prior Senvcs dcrurmagaied CHber
Tratskalaon D rvefirre Fananoual Avmiabie-For- ALt {Cosis) Credis CurpieEth e
MLLIORS OF DOLLARE: AGALTT: s e 5 GansLosses) o Dl \ACoTHe | LSS
B, January 1. 2016 3 5863 % m 5 [Fr E . (LRI ] B 5 (UL vri]
P amE ek i SMaMT A4 | 7T ik 1 L [T4H 1 11 5]
[ S i 50 iR [hE1 ) 5 AT AT ({5
it corpioiiidne fralosd) & 1470 3TH| e 211 ] 1,718
Halarece, Cepoemmibee 30, 3007 15,180) 30) 1] {52825 L] B3
mw intomeXicus) due L the
plicn ol new ] du 1 1= 1 [LELT 1837 T ]
Dihet compretwnuin incomeficus) = [k 88 £53) L] ] 181y
lBalamce. December 31, 1018 ¥ HM_] 3 Wr % m ] [Lerdy I T 5 111375
am mmmmh—mmmmﬁhﬁium“dmﬂmu—rﬂnn 74 maiteon meorse an J00Y arad B3 rrelion wes o N
R Y T a8 ol Jarvaary 1. 2078 irom De BO0plon oF S apten] b i | et ) Rt a6w] 0] B e e e o Devlaan Lis
wfiocts frarm ADC] I'ﬁ- d‘tl’ﬂ.l"'l’ﬂ'"l’l_ i e TH

s of Doossniber 31, 3018, we estimabe frod wo will rociassity inle 3008 income the folowng pro- Dy smounts cumeTy hoid in Aooumofahed ather comprafemahe loga | 5258
milion of unfealzod pre-1an et Gaing of derivalive inancal inslnuments (Wsich B oapssind 10 b o pamarsy by et losies iuBing from roclasaleation sdusimnts
rodate<d bo naf losseos related io foreign forocasind venbory sabes and avalablelorsale dobl sscurties); $242 mdion of

awcharge-dsnominated rwToeTpanTy
actuanal essad rilited lo benel glan cbigations &~d plan assals and othol banefil plan tema: e 3188 millin of proe sennite credils, prmandy mialed 1 benelit plan
amendmaents .
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i Fogurrg Bpss

On Jarwiary 1. 2018, wo anew accounbng and decoswrs standard related 1o accounting for the necognibce of Snancal assats and lighi®as, For addbonal information
son MNode 18

Tra toliorwng lalie peesents B Snancal avsety g kabd@es mesuaed of e vave Usng 4 maroel sppeoach on A recaTng hess iy alince shest calegones and [ swue hasorchy level
s debned o Mol FE

Cpomber 10, 008 Dascamiar 1, XN T
(MILLICAE OF DOLSARE Tkl Lirvst 1 [ Tot Ll 1 Larvmi T
W iiareil A1 Filarnil &7 |67 wallie S0 & EOEFTIRg Bama
ERax -l W TAETIEAS
i ety Ut
Mianary markad funcdy 3 L ==r " I 187 % eI - % AL
gty =1 n 1w " ] L L]
AL 17 181 2150 " 20
Camtased i sealatie-ky wo 0o becufien
Sovernmant aed sgerey—aon-U £ LT _ W 120 - 13343
Corporai gnd ofe (Y] — Ly 1120 - 118
RETC 1] -— 15,004 15 33 — %My
Tkl mhor-benm aodamon 18611 1w ARETA LEETFS 1] 1743
DINET CuTHE sty
v smort
wisrnd fe corkiacty n —_ L1 14 - M
Frwwgn pachangs conen. ar? — &7 f] - 34
Teital cihar cumen aiseis L) —_ =4 oy — I
LOfG-ETT ifrmamets
Cansiied m eguty securbes
[ty 111 Lk L3 k- 1448 135 £
S iy e
gty = = — bz ] 71
LIT1 AL ] (A7 1477 a3
i i ik G G0 BeCLsfe
rvmrement and agercy—son-U 5 - _ 28 a1 - Yy
Carporais mnd ol 7 —_ =y 4 T M 4 847
-1 — - 8000 b 0
il learg- e P (% "] {5751 1] 000 507 1
NS PENCUENE 350615
Clenvai asurty
rferen cmbe corbin sy 54 -_ F 1] 4TF - &FF
Formegn mchangs confracis. I3 — b r P - ¥
Toksl cthar rorcurmend anssts e —_ £ 4n4 - &
ksl iy 3 s L mn|: 3 HET 9§ 152 % A
Finarcial ek msared o [ walsg an @ recuTing Baws
Dhar ciaTen habdites
Fladiimien s
T i i GO LS & ] - L] | B ] [ | - i
O ST DO, kil - T il - Fuill
Tl it vl bl L - B Fald - 21
DR e TN Rk
Derirmren lualvitan
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- il 1 i e e e [ " Wl
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‘The foliwing inbko prosenis the fnancial isbifes not mossned o ter valus on 8 moumng bass, induding the carying values and esbmaiod tair values using o markot
approach

Desamber 31, 3918 Dt 31, ST
Caryrg Vakm Evterates ¥ o e Camprg Yaue Enarraind Far yai
AL LIONS OF DO LARK Vol Livni 3 Tootwl [T
Finangis! LM
Fun g terres ool sy Ve curerd it [ s 1 FUE T | a0 1 B 1 My .25

Mmmuhmmm:mbmmm-wﬁutuﬂmm 2018 or Docemie 31, 2017 . The fair vaks messursmenss of our heldec.
rrafurly dobl Leeuntic and cur than-lorm Barrevings sro based on Level 2 inguts. Thie Bir virkes rasduresserts of our vl oquilly sbtushan, which iegretenl insedimants
in tha e scionces spctor, are based on Livel 3 inputs using o market aoproach.

Iy i, o of Decomber 31, 2018 and 2017 | wa had long-derm ecewvablos whose falr walue is besod on Loved 3 inputs. As of December 39, 2098 and 2007, the
cilfprancos Ditwoen the estmaled Ml valuas and carning valss of thks recekabios wons fol sighfcant

Tedal Shet-Teem ahd Lang-Term Invisbmanty
Tha faliowing tabl rop o e by dassification typec

A of Decamber 31,
(MUKW OF D LARS: 2018 27
Showi-temn invastmonts
(Euity socuntes ] 1600 % 2,180
Ay nlable-for-ame oabt SeOLrTES 15,084 15,362
Hoid-io vy dotl securt 1,000 1.138
Tatal Shan-tm nveiimants ] 17& L] 10650
Long-ferm dnval rsehts
(Enpaity securiten. 3 113 4% 1440
Tradng wguity sesriue £l LE
Avntablo.for san cabt secartios A 5,060
Fukd-to-maturity dotl securiti = 4
Private oquity investmants canmied a1 equity-mathod or cost 44 408
Total Long-term invesiments § 2787 & T8
Hokddo-matunty crsh squivalent 198 % 718
Fas Vo Mathedglogy
Tha fellering ingiti and vauab Hriquis wido ulbd 1 eitimate T far valug of sur Enandal assete e liabidan.

= Trading dedd securts—quolod markst prces.

= Availabie-for-ualo dobt securites=——thindparty makrirpricing modal that wsns sipnificant inputs derved from or comoborated by cbssnmble rmarkst data and credit-adusied
imenesl ke yasld curves.

-+ Equily seturtes—qualed markel prices and abterasle net oset valss preos.

= Cosvatvg asagts and kabiibes (Enancal riinessent —8rd-party matniz-pieng medal ©a1 ules ugnifican npute domed from of comabatated by steerable marke! data
‘o sppécablo, hose models descount fstune cash fiow @mounts using mariet-based cbsormbie inputs, incledng intemsl mio yeld ooves, and foreed ond spof prices
for curincans. The cradil gk imaact io our decivatie financial nstrumaents wak nat Rignificant

= Menay marked lunds—olmarvable ol sssol value prices.

‘Wi ponindically noview tho mothodoogies, inpuls and outputs of fim-party pricing servioss for masonabioness. Our procederes can incude, for pcampie, refronocng othar

mgwmmmm mputs (s LIBOR imteront fales] ond selectivoly pariormicg teal-comparisony of vaisss with sctual ssias of financial
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B, Investments

AL Docambar 31, 2018 and 2017, e

i d of et Ntk thal were virtaally ol investmant-grada,

rdormation on invnshents. in el and ety sacurities. at Decombor 31_ 2018 and Decombar 31, 2017 s a5 follows, including, a5 of Decambor 31, J018. the contmeiuni

Fanuites, of 03 v, e of the ovailsbie-ior-sake and neid-to y e
Dbt 51, F6 Coterier 11311}
Taieay L Sl Mmoo ]

AL G (R AT Gl Lieen Lirrsrs T Wil V| h:“ e B e wﬁ'ﬂ e Lirmers ¥ Vi
SR R R T

Gt ] iy P 8 s r "o F ARG B A ) LI - LY A | (LT B T LA T =~ ]

Corpare W ol frey - an AE s N ¥ i T8 " i T
gl do- rogharts et iy

T i o] e L - - g L] £l " i (1) - - 1

Capvme— i agery — o B ay = - L L - - (] 2] = = ]
ol ot pasastirs L 0% @mE % a0 Wm § w8 i MR @ O mETT O OTT OB jWE B IR
R AL P L

Acruay mana en PoLE F - F = § L

oy e ] o MG 1, b
T ikl vdakalonh 0 Al sy i e L] THE b e ) RN B R3M
T Traty taumrby & oarae grinsd of Coopamatont

& thewiae gring
of e

L] (I K SCaa ASEAIE Wl RaDes. BT FF LA R SRS il (AT 5 R L0 SO SOl T b Al 18

T Lipon P 2098

Tha foligwing labke presests the net unnoaibsd gains and lessed for the perod tal reiate 1o equity securilies 88 heid &l the reporng dabe, calculsted & fokows:

CRLLIONT OF DO AN

December 31, 2018

Mol gains recognized durng te penod on invesiments in equity seouites */

Less: Mol gains recognized durng e penod on equity seountes sald dunng the panad
Misl uniaaliEad jakE duning e Mgoriing Bediod o SRuly Becufiled s Res 6l (he NEsring St

§ (21
1184)
£ aT7

I p—y——

" wTLAfE
etanadand o e Poad quier of 20 For pddional

£, Shont-Term Bomowings
Ehsorl-berm borrowings nchusde:

8% itea e 1 GO (TR RIS — (ol AL, o8 SR
wforTraien. e hche 4

Pl anTs on ety

adopton ul & e acoing

RLLICRE OF DOLLARS

Commisicial papel

Curmgn portion of leng-tem dobt, pincpal Emdun]

Othar shorl-lerm Berowings, pRncipal amdant ™
Tolal shar-torm: borawings, precinal amaunt

Mol {aé value adjusimaniy mialed to hedgirg and purshais accounting
Mol unamariiped Secounts, promeume and debd iisuance souls
Total Shorf-devm borowinga, ncluding cumen! poarfion of leng-devm debl , caried at hi = , s ey i

Eo =]

Fon L s a1

0 Ober whorl e

o praranty

Thi wogghhed-n i Dge offpctyvd mberesl PRl oh COMPantinl papds mistirdng was approcmatply 2 42% a3 of Docerrer 31, 2018 and 1.36% &4 of Decombar 34, 3047

On Jure 242018, v ooy

Anacat and

gearios of 2016,

di its short-lorm dabt with an acquesition dala fair value of 3858 milion | whith was redesmad in tho st<ond and third

As of Decesniber 31, 2018 , wo had access 1o @ 57.0 bilkon LS. revoling crods facity expevsg n 2023, which mary be used t0 support our ooenmercial paper borosings. In
addtion o e U5, revebeng credi facilty, our lenden have provided us an addtional 3553 millon inas of credt. of which £502 million axnpine wilhin cna voar, Of thoss total
Vs of credil, 575 blon wers unised s of Decoenber 38, 2018
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Notes to Consolidated Financial Statemants
Flizar int. and Subsasiany Companies

0. Long-Tewm Detd

Dt lsunnces

lkn 2018, we meuod the alowing sanior unescred nates.
ML IS OF DOULARS)

Mangrity Daw it Rag Pringgal
Seplembaer J021 J0C0% notes = 3 1000
Soeplambor 2023 Flasting rate roten (LIBOR plus 0 33%) = ]
Sepiember 2003 3.200% notes '~ 1,000
Soplambar 2008 1300% notes 1* 1000
Soplombor 2008 4.100% notes '* g
Soplombor 2048 4 200% notes = 1,000

Toial doid maued ™ ] A 000
L il s vy be8 recisrrrsd vy L B dwy ST, i mhiote, OF ) Dart, 8 RNy Medemplion proes fA T Scoried snd oo Seees]

2 Flathng rate noiss. may ol ba redeed Sy st e prcy B iy
W Th wareflind drvivingas efeifren isbeimal ik Foo Tha Foles ol ssis®os w3 5%

Iry g 2017, wa completed & public ofsrng of 51.085 tlon principal smount of serod unsecurod notos Sup 2047 with 60 inlorest rabs of 4.20% | Bnd also in Maeh 30T,
wa complelod a public oflering of € 4 0 belion principal amount of seniar wseoared nolos with 3 wesghted-average efaciivo inlorast rate of B.210% .

On November 21, 2078, we complefed a public offering of 38 0 bilion aggregate princpal amount of seior ersacared nolos wih @ weighind-avarage ofoctee mores! mas of
316%

On bume 3, D018, wa complaied 8 puble offerng of $5.0 bllen sggregate phncipal smeunt of seniss d Fsban with 8 waighted go affactve wberoid rate of 3.00%
Ettrormects
Irs Jaruary 2016, we regurchased all 1.1 biion princpal amoust cutslanding of the 5.75% surc-denommated debt $1 was dus Juna 2021 bolons the maturty daie of 8

redempton valos of €15 bilion . As & resull, we recomded @ ref ioss of aporoamatoly 5138 million . which inclided the miated iermination of cross-curmency ssvaps, and tha
W chad in Qithar | edaciuct Al if e lidaied statemend of incame in the firel quaner of 2019

Ir Dastomizar 3017, we exchanged approcimanety 533 milon ond regurchuiod £ 157 milion principal amount of the eutslanding § S0% debt betons ihe makerty date ota
redempion volue of £1.7 bilkon | leaving £470 millon principal omount of the 6.50% debt due 2008 cutsionding. Also, in Decomber 2017, we ropurchassd approxsmaioly €834
frillian principal asnound of P Cutstanding 5.75% debl Bofong B matey dole ot o redeerpoen valug of €70 Sillon | leaving spprpdimatoly €7 7 Eilon of the 5.75% sung-
derominaled dobl dus 2021 culstsrding ns of Docembar 31, 2017, As & resull, “mlmmﬂmmm.ﬂhﬂmwmhim“
warty hetitgrnent of the U K. sound-denamnabed debil and the sarty et of the gura-d < el g iy, Bor @ frd ek on gty retrenend of deld of 3539
rraliion | mmmmmdmm.mmmmnmmmmmnmdm
(o Mo 4 |

Iy Midreamizar 2016, v ropurchased 53.4 bllen eamying valus of sulstassing dabl Bolens B matery dale ol o reclarmpion valug of 5.7 Bifian . The dabl regorchased

inciudod $3 27 biion canrying vabss of §_20% senior roties dua March 2018, As oi ressult, o recorded @ fofal not oas. of approximately $312 mdlon upon the sarfy redamption

mmmnmw of IR Tl e, SR W id Mheseded I OO (INSSmE L adLtan 3—AE! N NG conielifaed Iabemant of Iniomd (1ee
k
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Notes to Consolidated Financial Statemants
PrEar int. and Subsaiany Companiss

Tha Talicwing labk g this € ol Gl Binedt ufiedunid leng-ie dobl, Sclusing the waighlad s bk inftidoad rale far 2018 el 2007 By maturty
A of Decormber 31

FABLLEONS OF DOLLANS, 2018 2017
Holos due 3019 (1.9%) % e ] 4848
Holos due 2020 (1.2% and 1.1%) 1474 1508
Hoins cus 2020 {3.4% and 3 8%) 4,459 3850
Nolos sus 7022 {0.3%] 1048 1159
Moies due 2023 (3,6% and 4.3%) 2592 158
Maten sue D004 (4 4% 1500 150
Nolos cus JO08-2028 (2.3% shd 3.1%) 578 4,75
Bt S D004 (5.5%) T T
Notos sos J00E6-2030 (8.0% and 5.2%) TN BEM
Hobos cios 704020464 (3.8%) 0l 4108
Holes sus JOUE. L0 (41 2% 318 2313
Tolal long berm dobt, princpal amount p-d ] nrm
Mot far value adjustments related 1o hedgng and purchass ocoounting (1] L1
Bt unamoriized decounts, premems and debd Bsuance cosis :lﬂ] (18]
Ctber kang-tomm cobt T &
“Total long-ieem dobt, camed at historcal procesds, os adusied 5 we 5 prtr ]
Curmen portkon ol dobt, camed ol hstoncal procesds (rof includod abowe {1, 3% and 2 4% & oTHE 5 T

= AL Decambor 31, 3018 P et mauancas hav Deon eclissfiod 1o the curmant porion of lang-term dobi
‘Cur long-tarm debt, provided in tho above kabio, is generally redesmabies by us af any tima at sarying mdemplion proes plus accruned and unpaid inioest

E. Othwr Noncumant Liabilities

Miigdary igermbaumab agpgamen|

I Apnl 2018, ths EU spproved Mylotsrg for the teatmant of souts mysiosd sukemia. in connaction with the EL approwsl, we inoumed &s oblipaton o make gusnnised fizsd
SAraaal pOyFITES S0 0 Daf -y0ar pediad Aagegateg $301 milkon reluled 1g 60 FRAD srahgement. We focsnded the SeEFaled nal predant valss of $240 milkon o6 & Ratdsy
and an intangble assat in Developed fecinology rghts as of P sppeoval date. In Jurve 2018, v sniened into a iarsscton with the oobgos io buyoul B remaining lability for
o fimiedl vl paiyymiiis: for @ hamp sum payereet of $234 millon | As @ reaull of the buyoa reniscton, thi Rabiily wes scinguisked and wa imcognized o non-cash

17 milion pre-taw gamn i Offer fncome \ideduchons-—=naf in the second quarnter of 2018 (ses Mot 4§

Bl | Bt

In Descombar 2017, the LS. FOA. approved Bosulf for tho troatment of pationts with neswiy-diagnosed chronic-phase Phe CAIL_ in connecion with tha LS. approwal, wo
incLrres am sl aton (o moke gusmnined fosd annual Pryrseis oo 0 o Spoar pdsed sygrngaing 5416 milkon ndsted 1o sn AAD arangomant. Wa rocored th sstmasted
rak prosent valus of $304 millon as of e sppeoval data an an ntangibils sse! in Develzped Rechasiogy rghls . In Sugust 2018, wa aniend inla a tranasction with the obigae
o Butyoul B porton of the rerrasnieg lstslity for B Red Sl payments for 8 Lemg sum paymet of 571 millon | As & rosult of the buyoul Fansachion, the labilly vwas reduced
and wa retogrided a non-cash 19 millen pre-tax gain i Offer foceme Veedoctians—nel in T Bird guarer of 1018 . mmmuhmmumuﬂ
Decomber 31, 3018 i 5208 millon , of which 523 milkon is reconded in Other cumend kahides and 5158 millon & ded in Difer

Baspenis (Rghufumal apegaicn]

i August 2017, tha U5, FOWA approved Bosporsa and n Jure 2017, the EU approwed B y for the it of aciufts with relapsed or melmctony COE2-

pontive B-ooll procutsat acute lrmphobilastic loukemia. in conection with e LS annm In make guaranised fond annual payrents over a nine -

yoar penod aggroegating 5296 millkon relaisd to an RAD arangement. We recorded the estimaled net present value of 5248 milion as of the approval daie as an

anstl in Develaped facitnology Aghis . The presant vakue of B0 remaiing future gayments o3 of Decambaer 31. 2013 s 5243 milbon , of which 57 milon is recorded in Other
currant Nabdbes and 5235 milkon s recorded in Oty noncormant Faldfes . In oonnecton with Te EL spooval, we d an o make fooga annual

FRYTOIIE CeT & R - 0ar Peiod sggregaling 5145 milion relaled o an MDNW\“WWMWN‘M“(“HZ’# a3 of thi Bgpeaval

clabe a5 an inangible asset in Developed fechaodogy nghts . Tha ni wadun of tha g futuro pay as of Docember 30, 2018 is $122 million |, of which $3 milion

in regseded in Offer curmenf adiites and 5119 millicn i recarded in Other nancevent laddlies

Thio diffar Ity the fakr yalues, usng a market approach in the Lovel 2 faie value hiemanchy, and canying vakees of these obligations. wene not significant as
of Decombar 31 7018
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Motes to Consolidated Financial Statemants
Plaar int. and Subsaiary Companies

Wiz adopind o new accounting standard in Tha first quarker of 2018, as of Janvary 2013 For additoral information. soo Mode 15

Epsgign Eschangn Risk

A sigrificant portion of our roverces, samings and ret invesirmenis. in forsign affliabes b exp b i forign: g rates. We our formign exchangs risk.
i AN Hrough apealisnsl means, HElud ig maRIGInG Sare EurIngy Fevenuls M rlIen [ AaMO-CuNEnsy SEETE 30d SAM-CUTBNLY DLl # relEien 1 Laeme-tranty
liabitos. %Hmwmwmnﬁ_mmmm throsagh fwr valun, cash fiow, and mot nvostrment hedging programs through tha use of
‘cervate ared formign ¥ Cobl Thesa SOrE b2 profpct rel iInCorme SQaNsT th impact ol remoasuramant INo aNOTHOT CLTeRCY,
o agairs! the impact of trarslation into U5 mﬂmwmmm

Almmmummwmwmmﬁnmthm.ﬂ—mumwﬂﬁ:mnm balarco shoot

The daffeative & | irralnuseets, pri ¥ hedge or oftsel axpotired in the eurs, UK pourd Japanese pon, Seedah ko ard Chinsse Ronmiss - Changes in lar value

ara reporied in gs ar in Diher oomp incomedfoss) , depending on the natune and punpose of the: financial instrumant (hedge or ofiset rolationshig) and the

efgcianais of e Pedge relabenihpa. o follva
= Chnirally, Wi FSognine the gains snd Bassd on fomsgn sxshangs cenimets hal ire Sesgnatad &s Isir vilus Pedgis in Bamings upen the rmeagritian of Bhe changd in ise
vakes of P hadged rsk. Upon the adopton of fhe nesy standard in 2010, for carsin foreign exchange contracts, we sxckeds sm amound from fhe ssssssment of hadge
affeciiansss and rcognas hal sasivosd ameunt through B0 evortizaton apdroach, Wi slea recagfdi the ofssing loregn axchangs mmpact altebutablo to the hodgod
Aem im carmangs.

= Gonpmily, “nmdnmwmguuwmuwmmmtnmnnﬂmw.ﬂmﬂlwm
agunts, ak dpprop i, nlo saings ) T sanie e of serioch during which B e b i ings. L e o of the new fand in 3018,
for corisin fonsgn exchange contmcts. we enckeds an amoon fom tho assessmant of hadge offectvenass and necognize that exciuded amount though @n amoniznbon
approach

= Lipeon e asdicplion of the new standard in 2018, for fonsign axchange contracts, M-MMMMM t of hadga affacts and recognlps that
excuded amount throwgh an amcorzation approach. e record in Ofmer COMprahensie N the foreign pains and lossos reixed to tomign eachango-
mmmn-msmmmnwmmwmmmmwMn-amwwm-ﬂ
cur ned investivents, Historically, as pan of our net vestment hedging progra, we recogrised B gan and loss gt on foreign it 5 das
hacgis.of out nat investmonts n parmings i thess ways. v lime — for (e parcdic rf swap payments:. mmedistery — 12 the oxbent of any thange in the diffardce
bt e Rorpign exchange spot rate and forward tle; ond upon sals or subsisrdal quidstion of our pel nvesinests — by M exlen] of chargs in the Tonsign exchange
B s

= Fof pgoinin borosgn exchange soniracts nol dimig } as hedgng inslrumonis. we recageio the gairm and loisan on foreign cumphsy archange coniacts thal s used o
effanl this S fare e SUMEREY Batats oF Lakid bes immodisesly Al sarmings Bong with the aaronga mpas al thi S thay gentraly st Thoos contmels dasontisdy
Eike the apooille cfmivicy aoaficn of that refecied & B moni-and balisce sheel | courterbalance the elfed of vy Gurancy mevamant.

Az a part of our casn fow hedging program, wo desgnate foregn sxchangs cantracis o hedge & porton of o forecasied outn, Japancss yon, Chinese renmink, Canadan
el LK. pound and Austraion doliar -denominated intarcompany mveriany s8os expacied 10 otsur fo mons than T years kom tho dale of ooch hdon

For 2017, any inefactivenoss is recoprired immadintely into eamings. Ther & no significant ineflectivensess for 201 7.

Irteomst Hate ik
mmmmmnmnmmummmmmm W sirve o malntan s bu:ngm
pmBnn, bul our Siralegy may changs kasod on f g P eondit Wi curmanily bosrow primandy on @ long-teem, Send-rrio Bass. Hasloncally, wa sirens 1o bomos

primanily on & foating-rabe basks; but in meoent m‘l.mbwrnm-dmanwm fed-ratn basis. From tme Io me, dependng on markoet condtions, veo will change the profie
of g gutikarding dobl by erieig inlo dorivetve Trancial instruments B intonst e seaps. We onbened into darvali financial instrumants & ssige o offsel ™ Rued
intorest rabes. on the hedgod fem, madching the amount and Bméng of tha hedgod Gem. Tha dervative Snancel insinements primanty hedge U5 dolise fuod-rote dobt

A dedvatree contracts wsed 1o manage mbores! rate rigk arg messuned af fair valos and roported a3 assats or labdtes on the didated ook shoel Changes in far
walug @ Teperied i sarnimgs, as folleas

= W recognits the gaine and losses on nterait pale conircts thal e desgiabed o faif vabes hadges in sarnng upen the recognifien of the change in fair valkes of B
hadged nsk. We also necognize S ofsofing eamings impact of fend-rate debi atfnbtabio 1o the hedged nsk in samings

For 2007, ony ineMectvanass s recoprized immadiataly into elmings. Thive & no signifcant inpfioctieness i 2017
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Notes to Consolidated Financial Statemants
PrEar int. and Subsaiany Companiss

TMMHHMNTH\WIHNMWMNHMWMM batenan thoss diinialngs thal are desghated ai

EMBLLIONE OF DOLEARE) December 3%, 2018 Docormiber 31, 2007
Fair Valug Fair Wk
Matonal Asual Listsley Katonad Ansat Liakaity
Darfvadives esipasind &3 Feoiging Ay
Forwign enchange conracts ' § s 3 654§ 5 3 BT 3 m™ 3 455
IFrE0AT Faln CONEacE 11,145 axr B3 12430 =51 178
1,065 Bk &0 =14
Dervalives rof desipasted a3 hadpng riinsments:
Forsign archangs comfracts ] 15154 5 5 % 14,200 &2 S
§ 1140 § 1,024 5 - B £31
b T e o o hmm“mummm_—ﬂdm
Tha lelicwing lable provides informabon skt the gans{lcases) incurmed ta hedge of offesl operational foregn axchangs or intarest rale mik:
Nm\'lﬂ Arount of GairfLosees)
Amoun! of Gaime{Lasias) Fadawibed from
mnﬂﬂl"' Recegriped in 0TI = = DG inte Q10 and COG ==
As of Docemiber 31,
(LLISNE OF DOLLARE] 2018 T FiOL} 2017 0 Fil b
Derrvadvn Fnanoin! sinamaints i/ Coth Flew Hodge
Farsign sachangs contracis 5 - % 1B & am 5 LI 1 {1e2) = 530
Arrount axcluded from efectveneys lebng moogrized
in aamings Biad &N an amoriEaten apprasch T a0 153
Do Fi i i Fair Walkes Medga
olationstps:
Inturost rabe contracts f3any L] - Ein — iz
Figed flem gan 348 [T+] — — - e
Forgign enchange contracts L1 (18 - —_ — _
Hadged item ganiloss) (L1} i) -— — -— -
Dorvatve Finanoin! rstnoments in Mol insestmont Hodga
Rplabionakips:
Fieenign eachangs coriracs —_ — iTE — —_ -
The portian of goriilesis ) on fonsgn axchdrge
ennirgetn snchaded from tha rsssimant of hadgs
efeciraanaks - m L=
MNan-Darnialive Fmancial Instnimants in Mt Irvmetment
Hedgo Relxienshps:
Forsign curmngy sher-lam bormewings — — B — — —
Fomwign curency leng-term debil * = — 148 (R0, e A
[ Ferangial b ot Dewigratied as
:hdwl.
Faorpign enchange confracts. 138 (L] - - - -
All ot not - —_ (L] 2 2 1
5 138 § 83 L1 . g1y § 41 £ .. 1]
Rl s R
SRO = ey el k] ary L ctrrm—d n P o enms LU+ Coal ol Soes, meoes in [Las of wee s e corscicsted simsmann of
v (0 & Oy Vvt wachuter] n e of pieey e
T For FONT, B b g et e,
“'Fror derfiien Snafil siirament n cist o odon rloniigs, B Girs il a5 nchded n Cfter g par o Erarca
et For fnarcaal n hesckges sulatiomhis. Al a0 Toragn curmency debol deegnated 38 hedng NsnaTenm. e sfects foron i incduded ) Crer aangrshengive

Wk | FOR LRy § R SRt Tl e
“Hmpmmm_ﬂ-mhm_nmhma_mF|rl"|.1.'llh-hmd1?rrnﬂ-mn:dn'.l_ T rrosweram: kaegrh of feres et wlach we
i P e B pdlieege Canily ore ralates. W oun 37 1 Delie UL K puingil (o i fag o M1
AR BTG Inciode oregr CuTEney BT ML OISR, W9 EAyeg v oF B 0 helon 59 of Decaembar 11, 2010 | Sk e sl 58 haAgng metrumants 1 et amastment hasages. Lang e
el ettt Bt dunvmrey ki ber i B ey =8 Gmryieg e o B 2 Lelaoe ma ol Centmeriaie 11 JEN03 | wlich s ik e P erilrmebi o il e ek

e 2018 Fimancial Report

402/452

EDINETOOOO
0000000 00(E05856)
oooooog



EDINETOOOO
0000000 00(E05856)
oooooog

403/452



EDINETOOOO
0000000 00(E05856)
oooooog

Motes to Consolidated Financial Statemants
Plaar int. and Subsaiary Companies

The Ralisraing tabis providen the 12450 amaunt of sach reama and i bns in which e results of Lir valuo & caah Mo hedgos avo recorded

EVELL O OF DOLLARS) Decomber 31, 2018
Lot of sales 1 “a"
Cittrer {income Mdeaucinn s—ns 2916

Tha takawing tabe providin e smoorts dieed i Gur 8 bt rulited ko cumulitve baka sdpaimants fer far walua hadges

Curdatim Amoun of Fair Valus

Hedging Adprabment GoirmLoases)

Garying Amoun of Hodgod Included in the Camying Amount of the
AssotsLinbirties Fedged

PAATLLBERE O DL L AR Docssrdser 11, 2018 Decambar 31, 2018

Lowg-fmm imvesimants % T i1

Steerkfarm bormangs. inclhaling cumeaf porkon of inng-ferm deh! 1,498 B

Lavig-lwrm dabt 9,952 45

Cartnm of s dorvaig malreenls ore eovirod by saescislod crodi-soppen agroamants Tl e credil-nak-relaled eonBingoni foalurea designod s reduze both

counterparins’ exposuns o sk of defauling on amounts owed by the other party. As of Decenier 31, 2018 | the oggregabe fair voles of Fwss dervalive mitnements that o

n o nal Eabdity peckiten wid SA7F milles | R whieh e P pﬂumﬂmm i B el coursa of busnass | Beere had bean & doangracs b saloe an A
rating by 581 or the equivakent ratng by Moody's, we would not have been required 10 post any additcnal collateral to owr counterparties.

s of Dpcesntan 31, 2018 , wa redetvesd cash collatersl of 5831 mllion fiom vanous counterparties. The colateral prmaril f1s te Fair valss of cur desivatve
eoniracts Wilh reapott 1 e coliabaral retaived e sbiigatons e reatted 1 Ehedterm bimomegs, insuting curranl patian of kg e dest
G. Credit Risk

O A ehgeng Biki. W favieny the craditeoiinais of coumlarpaed 1o ouf leregn axnchangs and inlandel fabd agrdemants and da nel dxpedt 15 incut 8 agrificant lead Tam
faibure of any countarparties. to padorm under the agreements. Thesa ane fo sgreficart concerdabors. of Gadd itk nlaled 1o ouf knancal mstnemants with ey ndradaal
enunioparty, sucepl o cerinm sigrificest cusioenen. For sdeitieral infomabion, see Mole 18C | As of Decombar 31, 3018 | we hsd s from & vl high
ity grous of banks | 8.4 bilon | from around the world. For detals about oo rivestments, soo Wote T8 abowe

I gereral, there is no reguinemaent for collaternl from o I derventres fi ] stedd under credit: Bl prowide for e
asilty o neques! 10 mceyn cash colatonl, WMWIMW ﬂlm'mﬂ"mmﬁrhm mm#m
Note B, Inventories

&-rmﬂ-ﬂ Flunew mew v imcarvernblity sadms asoombed w% Fese ammeds
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Motes to Consolidated Financial Statements
Priar int. and Subsaiany Companiss

MNote 8, Preparty, Plant and Equipment
Tha foliwing table provices the componsnis of Froperty, pant and squpment :

Vbl Livaw A ol Ducienieie 31,

AL IO OF THLLARS [Yioars) 208 017
Laned - 8 500 3 2
[Bunidingh 3350 9520 0=
Machinary and squement a0 18T 1
[Fumitune, Exturas and othed e 4603 4651
Consiruckon n progess - 2.0 = ]

ThETT O

Loss: Accumulated depreciabion 16 58 (R

Proparty, planst snd squipmenf 5 1208 3 1388

sy 1 I (O[T, RV ] Spen " B Ry r L .
s e Ay ath st wih Dunw bishw 1 | el e wrguact of forssgn sachirgs, parkally oy gl skl

Decamber 31, 2017
Intan Intangitie
n
Eross Azl loss Groas Assots, loss
Canmying Accumulated Accumulatesd Camying A | A,

TMLLICNT OF DOLLARE Amaunt Amortication Amortization Amant Aemetiation Amartzation

[Ente-fived intangitis Bt

Doveloped lochnalogy rights ™' 5 89,430 § (58.885) § 30535 5 BASS0 § (54.785) 5 H.Tes

Brands am {TOR} HE FRE ] (L1523 3

Lcanuing agrssmesti and other 1,438 {1,140} 288 1811 {1,096} B15

04,788 {60, Ta3) 3045 D505 (ST.033) 36562

Ireloiniie-jivpd minegibio pEsoty

[Bronds aned offeer * 594 15584 6,528 BSI%

IPRED ™ AL 24T 5240 S.14§

4,165 & 165 12,178 127§

Idpntfable mitdigible asaels ™ 3 95964 & (80,743 § /1§ WETTA 5 (a7 § 48741

m‘ﬂ‘mﬂ ot ol D Ischoiogy MNWNWM“MN“;E ¥ bl of Praecls s ;W“hmw
h:-hm-hmq—udmﬂm-ﬂﬂjm'lu uurmmmﬂ- s Clerpmiopmdt dactewiogy s 1 roflect Pe spyres s of Kiares n P U 5 by the beat=wrl i men wih noe
retmminte CANTEET R bt caneie whath i b dssslanan o erstsboanien wof Al feas Rode 2 | @) R30I mdiin o Dewsdoped Srbrmengy aprdn meonmisd noonnecson v B R
el of kg (wes fiote BE § o el m orpernents. of § 38 Bl of Amcpiogy gt | s Aeobe d)

T G i i [ antdid AOMY S JARAIY MALE BOLETLAS ] STONEA MMH“W#WIH—FFTMMI“IWWMMMNMW
for Sl g B ot cuarier of 2071 baon Mote 20 | srd asoiomlion and mperrmeants, pacsly ofisel by sddfonn, mant; comalng righta eocorded wilth
e DL appeoral of Mylosry jees More 7T |

NWMmemmwn.mdmmmm fanghhy sieets. s Leded

Cwecombar 11, 3018
IH EH WRD

Devedoped inchnology rights T 4% -

lBrands. fnfo-kvod - 100 -

Brands. indafinto-dived - 180 -

IPRLD L2 A% 1T
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Deveioped Technology Rights

Derwalopod Woohnclogy Fghts Mg od T Smorioed ool imteed with caveiced bechnoiogy, weich has Bean soquiced from thind partes and which can nclede e right 1o
chevnbop. wse, markot, soll andior offer for sl the product. ¢ js arad intod prop Mmmmmmﬂhmmmm
thad hawe bean comglated, We possass & well-drrarsifid portiabo of hundneds of d ',“‘ ogy Hights Szreas Hermp g e

products ncluded m our bopt Thee morg k. mdmmmnhmlmmdw:m
Prenar 13Frevinar 13 Intuet, Everian, Pramans, Prayn 1 LPravenas 13 Adull, Enbrel amd, bs & lowesr atant Tygacd, Prisiy, Refacts AF and Bosusd, Ales inclded in this
calegory any the povl-app ¥ made under cur dlarce agreements far cortain bepharmardtcel products

Bands

Branch restolen Bhe acrind of unarmortited col! susosisted wth adenamot ard khdw-how, i e producti thamesivirl do rol fetahe patert prolncien, The mare
sigrificant componants of indafinite-inesd brands ano the following (in order of signficance): Nana, Medrol and Depo-Asdeol. The more significant components of finige-hesd
Brands ata T Talowing (ih ordar of dighificanda ). Dipa-Provena and Zavadod.

IPRAD

IFRAD assets reprosent RS0 assots thad have nol yet recskved regulalony approval in a mag: markol. A signitcant component of IPRAD at December 31, 2018 & the pogram

hnwpwmmmwdmmmm advanted Broast cancer acgeined as. pant of the Medvation acquisiscn. IPRAD assets are
0 bo classded as rdefinio: ived ossols until tho oF B ek o Bl RAD offort. Accordingly, during Tha developmont poriod

Mﬂﬂhﬂm.mmﬂnﬂhmvﬂm-hm in B mager markel, typically either the LS. or tha EU, of in & sergs of gther counlries,
subgect to corain specifod condbions and management judgmaent. A1 that time, we will determing T usaful lifo of the assot. recassdy the oxset cut of IPRAD and begin
amortzation. ¥ B siscciaied RAD offert is abandoned, the related IPRAD asants will linsly b2 weitten-off, and we will record &0 impaiment charg,

Fof IPRAL adaabs, the fisk of fadurs i gnifcam and tham can be na certainy thal thoss msels utmately wil yiold succesntal prasucts. The nalurs of the Sopharmaceutical
bessirvess s higherish and, os such, we supect that many of thess FRAD asses will become mpaied Bnd be wemen off 51 somd L i the fules,

Amartization

Tha woightech-average [fa for sach of cur botal fime-lned intangie asssts and the lagest drvslopad bechnalagy ights. i app ately O pears. Tolal
armrtzation sxponss tor firsbe-Fved intangibie assets was 55.0 bilion in 2010, $4.0 bilion in 2047 and 54.1 bilion in 2018 .

The falicwing lable providas the snnual amcridation sspente expecied for the year 2010 through 2023

(MLLIONS OF DOLLARY, 2018 2000 piry)] 2032 2023
AmcEEralion sxpents ] 4581 5 ass2 5 46T 5 A27 5 2820
B. Gopdwill

Tha foliowing tabke provides the comgonents of and changes in the canmying amount of Goodwl -

CRLL PO OF (KL ARE IH EH Teal
Batance, January 1, 2007 3 WM % FIE IR S 445
Adidiiarm = 572 a2 Gl
Cthor ™ 415 dnd B0
Balance, Docembar 31, 2017 31941 24811 55 057
Okhar * [2.364) 2 [2.841)
Balance, December 31, 2018 $ WET & MEM 5 Ban
Al e gnerd e ereed e ca) [T [T, Vel b s dlduiece B e

e A |

1 Priady spficts W erpan ol brma ssifangs Bl i sl (f (aF sure of goodil Bhaomte) vl e HI5 el sl sk

Py ssbechs e iyt of T recissaficason of § 210 bllon &0 Amsets Sl o s uneg i ke qearies of S018 | 56w Mols 20, eegn swmchangs snd T canribasion of the sliogeness CAR T
e et ] 12 Ao that d i s e e
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The maonty of our employees woridwida ore sligblo for sl ugh defned benafit ponson plans, defined contribsston plans. or both. in e UGS wa
berth IRC-gquiifed and wmrmmmﬂmm“l EMMMNWRWHWU

Tha following tabbks provices the annual (ncoma joost and changes in Offer comprshsnsie inoomefioss) for our bonell plans

“Yoar Ersdied Decombar 31,
Pk Flans
us
s, Supplomantal Potrolramant
Craslilad ™ iNon-Cluaklied) Iniernaizenal Flans
(MILLIONT OF DLLARS) il 20T 018 e mr 2018 e 21T 2018 218 2017 Fardld
Senico cost ™ F — 5 8 5 M7 B — 3 M % 8 F 1 $ M 0§ 65 § W § &2 5 4
ineves! st f48 B3 BB BE S 83 2 i ] b4 1} 1m
Expocted roturm on plan ossets {1,040 {1,0085) [558) = - - {60} [34%) 381y (b (36} )
Ameeiizabon of.
Atuotiol ades ™ 120 33 1z 12 0 k) 1o 18 83 T 1] n
Frricr servics cosiredis) 2 3 5 i 4] L o] 141 T (e [T}

Cunairsn. 12 13 L 1 1 1 (L1} - [#4] 1mn {18 [}
Seviamanis 13 23 [ 26 E i 4 L i = = -
Special tarmination benelt 8 - — 10 — - - 1 1 i — -
Mol ponodic banafi

costeimcome) reporied 0

dngomme *! (k)] L dad o3 108 1w e 47 115 111y {75} (2]
{income foos! reponied i Ofher

Compreshensie incomesiogs) 261 a1 25 {188} fra 121 [T (41 (] 108 (1.1 3
{Income Peosl recogrirsd in

Comprehanase Frote $§ M 5 83 5 o § $1898 5 258 § 168 S5 (1) § TS5 0§ § A3y § (%5

LB W el bt o 7 e ] B ruevsiearng gt paaten] 1 P bivigen LG el eloun] e reld gaieiai lin®, Y ol Fusianl & (o) aveasty Dave ol o Dabl of Te ravarwg bt
pircris o fh & Furd party Nuesces provder S @ Ul e e mied of Fae 5159 - arad ol @ prefa sefieerend guan o 341 milioe | adialy ot by B
recogrion of schusnsd kres 8 S M SO, Jon. Fan sefement of approemadecy 530 rmadion i Dy (ncore - deduckonm — mer e Sode T |

il Pocire January 1, 2310, we baos fes upri detrod banefi hu-l-‘“nl-u:i-ll.!lﬂ---‘mmhh—mnmhm“h-
Pl Wi, [ s e e s i W L) 5. cpasabifi ks s L1 5. ¥ —an L e e e L T )
SmoHLrion peniod N pRos s kel T mpeced Lose seracs pend ol
e BT i e BOO0UTRY Vet o Aakuery T 2018 ﬂwl?:mmﬂmbm“mmwm i e T
WHMTHMINWNerm‘I-M Fhora Dt wirk d iy’ MO LTy Fiow it F Tt Chisheh ) s COMOBh e (00mwbinas,
s e Dansls plan pchety o e m
Tihe dnilowing table provides e smounts in Accumulsied ofber compret doss expecied ko be smortized info 3019 net periodc bone®t coats:
Ponsion Plans
us WS Supplermesial
e R ] L ] |Mer-Lhapltd) Inleimrabonal Fosireirement Flans
Actuarial Inssas 3 (4 8 i % By % i)
Pror senvice crodits and ofer 3 1 1 1T
Total § (145, § [\ % 18
400 o P U B, Floer Comoblated Ferin Flan beete etesti mmuwwmuuha Buned e e [ 5 wopeorenia | sussbol] gl et e asproied
s mipectancy of e ymary, L] B eapescied ey ] o it b B hred far 2010 are M 3 ymar dor o U5

Thes plam parbeipanty, shassas The werage:
et et 50 et b o 11 5 faplerennal (e pisiled) s, Iﬂﬂmhmmﬂm el 0 N et bt el bl ltarrant frivts.
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B Actuarial Agsumptions
Tha Falicwing Labbs Seicd this wiaghied Svidnon SO0 Dasumabons of sur bonal plang:
PERCENTAGEN} 2018 27 iyl ]
LS. quakfed pension plans. [Ty s s
U5, non-cualfied pension plans A ams 4%
Inimmabonal pesraion plans 2 s law
Prsretrement pians L % 42%
Fents of compansation incroass
115, quolified ponsion plans - A% 8%
U5, non-oualfied pensan plans = — e 2E%
Intnmabanal perdinn fans 1.4 25% 6%
LS. qualiied pension plans A 4% 49%
L5 non-guadifiod penson plons AT 4% 4.5%
Ininmatianal peraion pans ikeres coat o 1% T
Inlibmatianal paedinn pand Sefise 2ol 2.3% 3% s
Peargdramen| glang LR 4% 4.5%
Expocted relurn on plan sssats
LS. gqualifiad peniien plans T.5% 0% 0%
Inlemabonal peraion fans &A% 4T 5%
Paatrptromen plans T.5% A% 8.0%
Rate of compansation incroass:
U.5. qualifiod ponsion plans % 8% 28%
U5, non-qualifed pension plans 2% 2% %
Inlomabanal plans 28% 26% 0%
e e o e e ey
T OF SO I IS i et o bages sn sl i B tarwhi
R Meptrems Ay 1, 21 T Tty sl Wop i (ol ) B3 dvetis s ot v il s wimensd (ol B oL i T D, e ]

charga e afiechys rate b misssal o tha ferefil abicatony nd sPectne ree ko werios (o8 sapectily nmhmmm

Thmnbmn_dhmh bonofit ciligatons al fecl year-end and ko develop e nel penodic bonali cost for the subsequent Fical year. Thanelore, the
s b iy -mwuwuhmwmmmmmwmmmw whils B il e R ' el
m“m.mmw

Tha nel peiadc. buneli cosd and Fe beell cblgeions ai bawed on | L that pre 3 on ol leas an arvuad bass. We v those ssumpions bosed

on an anral ivaluation of beg e merds, os woll B marked conditiors thal may B an impact on the cost of provicing retiemant bena fits

Th woighted-awernge decoun rala for our U5 oofingd Eongfil plans (5 cosermngd annially and ovaiiaied and mocifed 0 rofied! al year-end e provading mart rate of a
pertiaio of high-qualty fxad incoma investmants. ratod AAAS or betiet that refloct Tha ratos a1 which the ponsicn benafits could &0 efectivaly sattied, For o internationsl
plans, the dscount rares ara set by benchmarking against invesiment grade corporat bonds raiod AAAS oF beder, including. when there is sulfcent data, a yiet curve

Thnea rate d instiors. ans mada contistent with ncal reg Chvieal, thin yinld curoes ied 1o tha banefil ohbgations o year-nnd 2016 resutind
in higihtsr discount rales 88 compansd bo th pror year
Tha Toliswing sble pee tha haalieans cos! Rond rate ptons forour US pelres ¥ bl pisnt
2048 2017
Hoafrcamn cosd ond rabe sssumed dor nast year {up io oge B5) B.B% 1%
Haammeans cosl Bond rabe st iar noxt yoar (pge 55 .ana cider) B5% Ti%
Rl o which the cost Fand by & Ssumed o deches 45% 5%
Vi thai the rabe reaches the USmain rend rate AT 2097

TMmmmﬂmaﬂmﬂ.ﬂ"ﬂﬂhwmﬂm#mmﬂmﬂim“m*m?m

ALLIONS OF DOLLARS: InCroass Docruass

|[Efect on inltal sersios and intorest cost componnnts 5 3 5 (Fill
[Efgct on postratiromant banofil oblgation 36 ﬂ
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mmmwumnwmuﬂm Trewm & complan sanios of judgmanis abect Lo ovents and uncerinintas snd can roly haavly

on gabimates and P - of the risks aesacialed with ostmales and assumphicrn, seo Nofe 10

L. Obligaticns and Funded Status

Tha g} bl BN AnARS of tha changes. i s banoli cbligstont, plas soets 0nd fondad simius of s benofe plans:

¥oar Ended Deceenber 31,
Pevsion Plans
L& Supplomantal Prorytrefrpemerd
L5 Qualified * [Mon-Chiatfied) Internasenal ™ Pans

L O [ AR 018 27 A 27 T MHT 1B 017

{hange in bencfit chkgation '

Besedt chigation, begiening § MmT2 5 47 0§ 1486 5 143§ 1087 3 8691 § 2028 5 2 22M
Servica cost - ms - M s 1 42
Emplayee contribubens _ - - - 7 ] 2 ]
Plan amendmonts. (227 — — - -] 2 2 =
Changad in asiuarial sssumplicns and other (1219 1LENW 1162} 110 [189) 135 (§F=i (177}
Firsign exchangs mpact - — = = [457) TED L] 5
Acpistichideibiuim/lher. il — — — — (=] 24 1
Cunpiments 1" n 1 — [&]] — i 1
Saftiernents () L H] T2) 1] 34) [31) - -
Spacal lerminmtion baraliy L] — 1n - - 1 2 A
Banafts pasd (BB 1530 (L] (45} Jeic)] {357 (24h (8]

Beswit ohiigation, endieg '™ 18441 1752 1,280 1485 9,842 10,507 1,078 200

‘haige o glan a3ty

[Fair valus of plan avsels, begnning 14 TR 12.556 - = (2~ 3 7,683 A 45
Actusl gain'logs) en slan assels (TR} 2005 — - mn 8 22 ¥
Compary corirtnns 500 1,085 120 143 e By 148 1%
Employse cantribubcns - _ _— — 7 3 163 k2
Forign exchange impact - -_ - - =l ] S0 - -
Acgu sirons/'deensbiiures, nel —_ — —_ — — 3 —, —
Sotements (281 (L] {12) 111 4 3 - -
Bonaffs pad (BB} 153401 L] (45} feipl] {351 (248} [F]

Fair value of plan assots, snding 13,081 14,284 — - S A, BEY AES 454

Funded saut—Plan Besols ek Fan bengfil
ckdiguion § _Em_ 5 (2418 § {'IEﬂJ § (1485 % A § {iTa5) § [(1401) 5 [(15M)

m-wﬂ;ﬂmugmﬁ_ . prrmardy com 1o 8 ncroass e st ke o e end of ot sy | bry @ decreass N SciLod MemLIm o plan Fuats
mmmmu-mnnmmmmm
plarn rmin u e mnel ol 201 parkady ofusl by o decsans n achusl mrkem o glan sty
bl ol aton o Be PR Funwuﬁu el pEigaien o Bae AR Th ABD oy o of our ULS. o pafrisss glaes s 515 1 bilion in
plaes wan 510 helion im 018 aned 505 blllosin 2017 The ARD for e miserodonal perssnon plarn ees 38 5 hillon n

FAETRASENE S
TR a5 7 e 01T The
B el 90 1 e o AT

tor o LIS
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The lelizwing lablo provided inlermation 26 18 i the funded Biathu i fecigiingd n our conasidald balanss shesls

As o Docgmbser 31,
Persion Plans
LS. Su Posrotromant
U.S. Sualiiod -:Mm Intemasonal Plans
IMLLIONE OF LA 218 W7 e Pl Fuild 2017 T a7
Boncarent asssts # 3 - | = I - % a1 8 FLTE | =t I FE;
Cuiment liabilives i} - 4L 1180) [EL (26 % 1)
Moncorment liabdbes = [2,088) {2.418) [1.113) 11,3381 {2.111) {2,172 [1.371) 11,804
Fundiod statun £ [oomN % (2418) % (el £ 488 & .78 5 f1Tasy § (e % (1.5}
e e
¥ i e Anornd aompeston ant mlsed fe
111 b s Mpriiue: el ofvbgatern. el and N i il il ik
Tha folrwing ablo provides the pre-lax compoanonts of cumulstve recognined in A fnfed other compra o]
As of Dooomber 31,
Pariion Flans
U S Suppamrey Posroiramant
U B Cualfind | Fan-Cunbfaed ) Intarrational Pana
RILLIORS OF DOLEANS: 2018 2017 2018 2047 2018 2017 2018 2t
Actuarial losses # £ oe) 3 aGTT) & [Ty 5 1851 % Rzamy s (23 8 (w5 [253)
[Preof SETVICD | COBEE W oedRs 1 §23) 1 1 — M . 1,150

™ A g uf i wn e e e T avvaptons Fal rel st

mmmmmmnﬂmmmmhﬂuﬂ greced N D O s el rw el CORN. (TR T O e
g MerTeRnEy A Pinod fof sdnm Rariean for i et aee el Fate o Be of ghan Hln&th_ql-mw

Tha Felizwing lable provides indirmation retated 1o Be unded status of selocied banefi plass.

A3 ol Docernber 31,
Panjicn Pl
LS. Supplernetal (Poan-
U5, Qualtied Cualrspd) Insernational

AL OF OLLAR, 018 2017 e 217 2018 my
Pesaion pligrs with an ABCH i cacoss of plan ossets.

Fak value of plan ssssls 5 Mnex 3 s § - % - 5 4f4 3 [..v3

ABO 18141 R[] 1,280 1,485 286 2T
Peesion plans with a PEO in coress of plar asseis:

Falr vaiua of plan assals 13,051 28 —_ - 5432 1628

Fao 15141 16,702 f;ﬂ 1,485 T.571 3825
Al of owr U5, plans and many of cur miemnatiorad plans wees undefunded as of December 31, 2040
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. Plan Assects
Tha v Laksie e of pkan pEsaly:
Faf Walug * [T
ol Aunpdy o o ety
Decasbear 31, M uted il Dmcanter 31 laamars ot
AL ONE OF Dia LR i Larvwl Laved | v 3 RAY il Lyl 1 Lared T Larvsil 3 BeR
L5, e pgraon plorg
Cash arel canli s sein ¥ 0 § B o M ¥ = 8§ - § e §F 1§ B | =4
F oy naarten.
Aot gepafy feedaTtery EEL L RG] n - - am g M ] -
Fipaty sTwranghec] L. aa - e8] - . (R} - Lt = kg
Firid smirrm saarfiat
LA bl el e A8 1 AR 3 - L 5 i) ] -
Sarptrrveetl s Bpmiy
1. - aam - - 1308 - 13m i i
Finwd waims commangied funde - - - - = wl - - - Y
e e,
FETEEND NERTTaTy b 1963 - - - 18 Lagr - - - Lk
T DO R 12 = R B - - HE - Fabt - -
Direr poaveTwegied Rondw 1 A8 = - - 1.8 1.1 - - - 1208
Tkl 1] s § M & T34 & a & im0 WMa 478 8 T 1 4 1 15m
Ftlat o B= dn et i
ks sl canh ooty (8 F-7 . »n 11 o 8 — B P W i ai 5 L1 I 1 - § -
E s iacurhas
Thktaal gty nesriarhe 2 H - —_ - 154 148 [ - -
Tty souvernrgpe bk, ATe - 4413 - 4 ER - 1.504 - LE -
Fhiied omaa 1o s s
AT (L LR T - il - - o = s — -
Tt ] Sy
citirgabon 1,308 - 4,308 2L = Fig T = -
¥ sl s cxmwragied A 1,7m - 08T - g rl A1 - 1,380 - LTI}
[
Sarrwnehp messtmsnt 0 a7 - A _ 5 & - ) - M
ik s Conecia i T - T [it] ] i - ™ ] 1
Dirar 0. 1 1,473 - kil ng 1,800 1404 - Ao 4 =
Tkl & NS 0§ a8 B 4808 B8 ¥ 2 1 BRSNS & 04 & SEM & L ] M
WS e errent plaes 71
[CPSp P ———— ¥ = B = 1 = & = & = 3 - = 8 = B - -1 -
Loty smcvrban.
bl ooty wey - - — — — - - - - -
sty commangied s — - - - - - - - - -
Fripd seors securies
oo rhehl wakes el - -_ - —_ - - — = i
Tl el ey
atészalnamm - = - - = = = = = =
P! inctrm cormmimgled fund — - — = = — — = = ==
O peLTaTL
Parrantp neskents 0 - - - - —_ — - - . -
s contmcds 463 - 4 —_ — 4 - e — =
D poaaTngyied iy & — -_— — — — - - — — -—
okl ¥ = 5 = 3 - § - - ¥ gl F — ¥ e § = 4 =
b [ par wnh = Ll 1, hrir-ru-rn
- d ol A [t s Ff 5 et e i oo clrmsaand 0 Bem [ b iy Ther HAY asrainsntn prmsersind o s Gaime i svidn] 1o portTl sponcibasion. of e
hmmwhmmhnw—nmmm
Frinarty moksles FTesifent 0 pm-um ity Mo (TSN, BN, 18 sl avies, eal el Ml reriuon cacdsl
"'mthEF ru?w-umw-—-.---n.t-mp 1 el ot o funcn.
L il ey n‘l.lm T BRETE
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This feliswing Labke g A iflyia ol the ehanged i sl M agheart inveimants valund ukng sgndant unshiansss inpu
Viear Ended Decermber 31,
i Fansion Plans
Iruranca coriracts Crthit
(NLLIGNS OF DOLLARS: 018 2017 018 o
Fair viium_ baginnieg ¥ g0 T - -1l
Astual reburm on plan seleke;
Anaots ok, ending i 1 18 18
Aty sid during tha poriod = = = 1
Purchasos, sales. and settiements, et n 138 {31 )
Trarsshor intoout of) Level 3 101 - {81 —
Exrhange mtn changes 1) ) [z0) a0
Fair vaks, arding § B 5 a0 % m % 488

A sngle ostmabs of faif vahee can resull Bom a WEWHMIMW!M&NMWWMW[MMWHW Fera
of our gereval sccouring policies cuied Wiy ok a son Mote 1E. For a descrption of Bhe risks associated with estmates and
assurrglons, see Nole 1T

Equity securiles, Foed income secwites and Othes swostments may oach be combised inlo commingled funds. Mos! commngled funds S0 valuod 10 reflect P inlanest in

e furl Basad o0 the reperied pear-and NAY. Parinenhip st Dthes invesiments ane valued hassd on paar-end sopored MAV (of 5 squivalont) with aduiimants as
approp for lapged rap: g of up to thres monthe.

Tha fofligeing methods and assemptons were used jo estmale the far value of our persdon o postrobremen] plars’ assets.

= Cash and cash oqui Lovwad 1 vis: mary inchads cash. cash oquivalonts and forcign cumency valuod using oxchange rates. Lovel 2 mvostmants may incude
short-Seem invesimeni Funds wiich ane commingled funds pricod ot o sistle NAY by B adminisbraior of the funds

= Equity securilion: Lewel 1 rvesiments may incheds individual securmies Thal are vabeed of the closing prce or 'asl sk reporied on the majee markst on which ey ane
traded. Lewel 1 and Lovel 2 immestmonts may include commingled fands that hove a read iy deleminable far volue besed on quoted prices on an exchangs or @ publshod
AN durived bam the qualed priced. in attive markete of the undorlying seasrtion. Level 3 mvelbmenti may inciads indiddual securites thal an unlsled, deksied
suspended, or ilkquid and are typcally valued using their last svalable price.

= Flued income rites: Lewel 1 nin may induda indrvidust securSes et e valued al the dosirg price or last irade reporisd on the mager market on which they
are aded. Level 2 invesimants may ncude commengled hunds that Fave 3 readily delomsinable L walus baked on chaonable pricos of the underlying securtes. Leve! 2
imvesimants may include corporate bonds, government and g agenoy ohbg mmhmmm“m bid evaluation pnong models o
wmﬂm.—-ﬁm ¥ U L 3 it may inciude secuntios Bat are valuod uisng alk g . szch as

5 Of witich use W ipricing models: that incorporate uncbsenable inputs

+ ihor imvestmonts; Level 1 mvosimenits may nokece individual soourtes that ane valaed at the closng prce or st trade neporisd on the majer marsot on 'shick ey ane

traded. Lewal 2 irvoutments may include inturance contmach which imvest in inierost baaring caah, U5 govermnment sscurites and comarate debl instrumantu

Cavtain s are 1o nclude devivatives, such as equity or bond futunes. swaps, aptons and oumency Loes o lonvards flor @ risks and
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Tha foliowing table provides the long-dom barget assed ol rangas and the percentagn of tw far value of plan assets for benet plans
A of Destambar 31,
Taiged
Allsealan Perteraigs Percontags of Plan Assets
PP RCINTAGES) 208 Z018 2017
U5, quadied pens on plans
Cuaxsh ano cash squvalenis LB 4% 4E%
Equity tosrtion 15-55% N Irss
Finpd meome secuntios 28-53% AT A% HHE%
Cithat imvesimenis = 5-20% 182% 18.3%
Tatal 1% 100 100%
Intermaticnal pemsson plans
Cash ond cash oquivalenis a-10% 0% a3
Equity securises 20:40% % 4%
Finpd mcomo secuntics 35-60% 6.3 %
Cither imvestments 10-35% TN 21.8%
Tostal 1% 100% 100%
WS poatrelitemand plany
Cash and cash equivalonts 5% - -
Equity secirtios -— =
Fied mcoma secuntios. — - _
Cithat imvestmanty BE-100% 10l 100%
Total _ . — 1% 100 100%
Aokl pascaniage of plan ssustn in (e s e SN anciockes § 47 milon | e comparsd ia 35 rdlaon n 2007 seiated in fomd arewsty corviract hal was secubed by legmcy Wiet
Fen vl rarieen of du delrees] eeld plam poee b Plew seurry Pe corypaey n 2000w §1TT e e 3013 -wdb{'ﬁlmm:ﬂ“ et o e el e az P

Py hokhngt S pulis sty e

Global plan assots s managod with She obectye of generfing returms ot will erabla tho plars (o moet the future obiig , whin soak ga not p benafil
coss and cash coniributicers over the long-lam W utikze long-iam assat aliecalion ranges n tha:

o
gomant of our plans” imes ‘m'&.rhtq-lumrﬂm
expoctatons ane deveioped besed on a diversifed, global invesiment strategy thal lakes. inle scoount histoncsl epenience. a3 vl s the mpect of partiolio drversdcaton,
Schivg portiolio managoment, and owr view of curont and fulure economic and finencial market cond2ons, As markel pondbons and offes Tactors changa, we may adpst cur
tangots accordingly and our ossat aliocations may vary from the torgot ofocations.

Cur long:term assol alocation ranges refiect our assot class retum sop and o o i risk within the contosd of B respective plans long:lomn berafit
obligatons Theso mnges & suppoiod by analysls thael nooiporstes lstoncal ssd enpected reluirs by essol coss, o5 well a5 vololiltes. Bnd ooerelolions 80/oas assel
clxsses and cur Rablity probia,

Each pisniion plad i varssdn by 8 acal cormmillin of boahd that i rsbshiible S the ovidal rvedtmenl ol the pofsion plan SiselE. I eleemeing vastmon! pobcsd and
sasonnted ingel slecalionn, sach comvmitios or board condesers & wide vaniody of laclom. A such, B Legol sidel allsesbisn o anch of ouor Pcematicnsl panton plans & ot
on & slandalonn basis by the eloves beard of committes Thae target assst aliocation ranges shown & the imernationsl pensaon plans saek (o moflect the combined targal
Almealions pereks 8 sieh plaes, whils 34 showing tha riegs within whizh e langet slacabons ' ench plan ypealy ialls

The rvesiment mamagers of cerain separaioly managed oooownis, commingled funds and prvals equity funds may be permitted to uso repurchase agreements and derfaine

socurbios, neisding ULS. Troassry and ety futuroe aw sach e L g P partnamhip o othor geveming
agrement.

E. Cash Flows

1t is our practice to fund amaunts for our qualified pension plans that ane ol kst suffcie] 4o mest Be minémum requirements sat forth in applicable smpioyes benefil lows and
loca oy Rews.
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Tha Maliwing labke péovidad the dxpecied fulund caikh Sew infarmation mlalid 1o ouf benall e
Parciion Flans
U.E. Bwpplwrmantal
LIRS OF (RLARE U E Qualfied tHen-Juaified) Edprnatnal Pogingbremant Plans
[Expocied senpioyor contributions:
= § 11 %5 L 177 5 180
Expocied banekt paymants
2018 : 1 1387 8§ 1 5 LU 188
Jaan 1089 Ll arz m
2 1058 1 ] iTi
Fiirrd 1020 113 it 12
Fuiral 1018 10 347 183
20242008 &A37 445 2068 T
Tha above Eabila raflacts the total U5, and nbernatonal plan Bavsfits projectod b ba pad from the plane o e our 9ond'a! Sasats undar the curant setuanal Sasumatens
wsod for the calkoulaton of the berafit obigation and, therfore. actual beneft payments may ditier from projeciod benafit paymaents.
E. Defined Contribution Plans

Wiz have defined contrbuton plans in the LS. and several ofer courtres. For tho magety of the U.S. defined contribution plars. omployees may cantribuin a porbon of thed
rebires.

salaries and bonusos o the plans, ard we maich, in cash, o porton of the smployee contributons. Boeginning on Jarusry 1, 2011, for nosty hined nom-union
and rpnefers bo e U S or Poenia Rico, wi i longor offer i dolised Dol ponscn plan and, rdtoad, offer @ Retresen) Savings Contrisgton (REC) i the defined
mmm Tres REC = on annual non-coniribuicny employer confribation (That & not dependent upon the paricpant making o coniribaton) delemined based on sach
» ekl ation, age and years of service. Begivning on Jamiary 1, 2018, ail nen-unicn empicyims m the U S and Puants fco defieed berafil plam
mhhﬂﬁﬂnhmmm o recorded charges relolod 1o tha omployor contributions to global defined confrisotion plons of $6232 milion in 2018
- 3240 millich in 2017 and 3317 million i 2016

Hote 12, Equity
A, Common Stock

‘Wia purchass our comman skeck Brough privately nepotaled irsniactont of in opon markal purchasss a& crcumstances and pricos warran!, Purchasod ehamns under sach of
thes share-purchase plans. which ame authonzed by our Boaed of Direclors. ane ovailable for genoral corporate purposes. On Oclober 23, 2014, we announced thal the Board of
Dieciors had autheriped an 511 Bdbon shan regurchine program, which was achauited in the frl geacter of 2007, In December 2015, the Board of Daectors authorzed 4
rerw 511 bilkon share repurchase program (the Decomber 2005 Stock Purchase Flan), which was exhausiod in the thind guarier of 2010 In Decomber 2007, the Board of
Diicicm authorited an addtional 510 Bilkon shaf nepurchass program. 1 be ulildod o timb. a0d shans repunch = d i dint in T Shird Guanier of 3018
{tho 2017 programy). in Decemiber 2018, the Board of Girecton authoroed & new $10.0 béion shane repurchase program o be wikzed over Sme. This new program s in
Besckion o T 54 2 EROn: remainitg Lncked tho comparty’s 2017 program authanzaton as of December, 31 2018,

On March B, 2018, we enlered inlo an accelarabed share repuchass agresmend with GS8C0. 1o repurchase 15 billon of cur common siock. Pursuani fo the terms ol the
agreament, an March 10, 2015, we paid 55 billon to CEECs. and received 2 inftial dolvery of spsraximalely 138 millon sharos of oo corvymon slock fram DSACe. based on
@ prce of $28.38 per share, mm anmmmdmmm.:mnmﬂmmn 2016, approcimately B0% of Fa nofonal
Aot of the daraies dhare gy i, O Juni 20, 2008, the liratied ke fegureh W with GERCe, was camploted, which, par P tirma of
the agreoment, resuited in GESCo. mm.ﬂhnmnbﬂdmﬂﬂnfmm Pmmmhmmﬁmm;m:m-d an addional 18
million shares of our Common siock rom GS&Co. on Jure 30, 2016 Tha mveengo price poid for all of T shanes dolvored undas the aconkeniod sharn mpunchass agroomant

s 53230 par shane. The commen stock reaeived is inclacied in Treaswry sfock - This agr Wl into p 1o our praviously announcGed shane PopaiGhase

Buthonzabon

On February 2, 2017, we srored inlo an sccelorated share repurchase agreement with Citibanl o repurchams &5 Bilion of our comman siock. Pursuant to the ierms of the

agresment, on Fobnuary &, 2017, we pad $5 kilion o Cibank and received on irtisl of apprecimatety 126 milon shanes of our common stock from Citbark ot o prics

of 53173 per slare, which repernsented, Baied on the ciosing prco of Gur comman stack on the W SE on Febiuary 2. 2017, apprommatety B0% of e nasonal amoun of the
Scouarsted share repurchase sgroemant. On May 16, 2047, the ocoeloniod shan Mowthrss agressnent with Citibank was complsbed, which, per the lomes. of tho
areenen], resubed in Cliback gwing ut & cortain number of shares of Pizer commaon steck. Puriuant 16 the sgroemisnT s sellament lams, we retsived an addBonsl 14
mraliion shares of cur Ccommon siock rom Cilibank on May 18, 2017, The average prce pod for all of the: sharos defiverod under the aooslerated shane repurchase agreemen
was 53301 par shane. The commen slock received is inclaced in Treaswy Siock - This agresment was enbered inte pursant te our proviously announced shane repurchase
thonzabon

On March 12, 2016 . wa aniened i an accelorated shane repurthate agreemen with Citihank o repurchass 34 O Slion. of our commen siack. Pumus B B terms of e
agreament, on Mardh 14, 2018 , we paid 540 bdion 1o Citbank and recerved an infal dedvery of approximaledy BT milion shanes of our common siock from Citbank: ab & price
of 538 1 per share, which reproseried. basod on the tioaing
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prcn of gur comman sisck on The WY SE om March 12 208 | spproumaiely BE% of $w noboral amount of Tie accolsraiod sharp regurt i On Bap 8,
2018, the peceiorated shane repurchase agropmant wish Citbank wirs compisied, whhh Whmﬂhmmhcmmmlwﬂmw
shares of Phzor commaon sieck. Puriwand o Fe sgroomont’s poik L T d an adiFtional 21 malion shaios of cur comwmon sleck from G éibank en Septomber T,
Il}m.mwmpldhlunlhm Ui Ehe B0 d shano repurchass agroomant was $38.88 par share, The common Sinck recedved bs irckded
in Treaswy sfock . This g d into p {4 our previoualy sanouncad tham egurchas authorization

Open market purchases otmled 58 2 bllon in 2018 under our poblicly anroonced shire-peThase plas

Tha foliewing (able povises the rumber of shans of our comenan sheck puschused and the cest of purchases Lndier our publisly d share-purchase plans, incluging
OUT DOCHBrated Shane FEpUIChass Dgnosmonts.
VEMANLY B MALIDME COLLART M BILUTHE) 2018 T 2016
Ehiarps of commaon siock purchased 5T 158 154
o of parchate i 123 % 50 3 80
- ] P Y P e mrthy = epunane e
™ uhares ] wmmmrm;' mlr:-mw-m-r—m
il Fegresenis shaces puithirsed Suniissl i T scockried i et Bgreerment andened vl o Mt 4. J98 Son abov ko il nkaimibin
mmﬂ-uhmmmmmu-uumm # hisugh D Ear 31, 2018 . our remmning aase-purchasy

| WS ¥ 5142 biliar o Docermber 31, 2018 .
ﬂnFmH'EN'I wa antered inla on [ d shar t ot with GEECo. to ropurchasn approximuately 36 8 bilon of our comman siack. This
mmmmmhmm;mmmm For addtional informaton, see fofe 15
B. Proterred Stock
Thlﬁilﬁuﬁw hin papatual profemed sheck i hold by an smployes sisck eenarihip plan (Prafomed ES0P) Trus! and provides dvidandh ol tha rate of 6 25% . which

e e pusier quanisety. Tha pav-shans sisled valua is 540 100 ard e pasfame shick MERE Semar 5 sl Lo SIock 83 19 dhidands and lysdatias fghs.
mm‘w Iﬂmﬂmﬁ inle 2.574.87 shans ol duf comman aback wilth egual witng nghis. The cafrmeraion opben i Rdesed 1 our common Heck and
rogquend share soblened arnd, eeolons, s raparied ob the far valus o8 B dede of Bausncs, W miy redesn B prolemed sbeck st sy bime of upon oresnaton of B

Mﬂw.uwmhﬂh.hn-ud BS0C, O @ Comis of bath 5 8 price of 240300 per sharn.
£. Employee Stock Ownership Plans
We have two omployeo stack p plans b, the EE0Ps), the Prefarsed ESOP and ancther that kalds comman siock of the Company (Commen 508,

Alccaied shares Moid by the Comman ESOP, including reimveesiad dhidands, an considonsd cutsianging for EPS cakculmtons and the gverousl comarsion of alocaied
profomesd sharess hold by the Preferresd ESCP are assumed in e cdiiuted EFS caloulaion, As of Decemiser 31, 2018 | the Profomed ESOP held prefemed shares comverible
inte apprcainstedy 1 milion shanes of Qur cominn Sock, &nd e Common E50P Fedd approximately 43 midlin shares of our common stock, As of Decomber 31, 3018, all
sharess of preferrod and comman stock baid by the ES0Ps hava been alocated %o the Plzer U.S. defined conirbution plan participants. Tha compansaton ool rolabed fo the
ot ES0OF vwas 519 mdlinn w2008 | 511 million i 2017 and 59 malion in 2008,

Note 13, Share-Based Payments
Chif campaniaten pragrama éan Rdude ihasa-badad payenti mm““mﬁmh“m#ﬂmmi“mwﬂ
compatiee survey dola or indusiry peer groups used for compersation parposes; and s allocatnd bets diflerant long o n B form of ASUs, PPSs,

TERUs, sinck ectons. PEAL PTSRUS and PTUS. a8 debarmanad by the Companiaton Commition.

Th 2014 Saack Plan (2014 Pian| replacod and supbriced e 2004 Man. a5 Smenced ol restied. The 2014 Flan prowides for 520 milion shaned 1o ba suthondid for
grants. pius &y shams remaining avadable for grant wrder the 2004 Plan o of Ageil 24, 2004 (e camyforeand shares). iy addition, tha 2314 Plan provides that the number of
sisch cplions. Slock Appreciaten Fghls (knewn 88 TERUS and PTERLS), REUW, of athar pevlomance-based mwand thal may Be granied 1o any one ndhidual dusing ey 36-
ot penod i limted i 200 milion shanos, and that FESUs, PPSs and PSAs coun a8 hres shares, whia TSRUs, PTSRUS and siock options cound & ong sham: bewand e
iR dhangs avalable wedler tho 2014 plas The 2004 Flan previdod thal the nusiber of @lack options, TSR of ather perfermanci-baied swieds granted 1o any ore
indivigunl during any 36-month penod ws lmiied to 8 mikon shares. As of Decomber 31, 2018, 183 milion shares v ovaidabie for meard

Although not required to do S0, 'wo have used authorizoed end unissued shares and, to o lessor sadont, troasuny stock o satisfy our chigatons undar thess programs.
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A, impach on Net Income
Tha foliceing tubls peovices thi comesrans of Shiro-Basid COMESrmoton dipanas ond th BeSooied b benals

RS O LA 2018 amy 0
TERLs £ |- A o 8 1™
R3us L Eol] e
[ i ] ™
PSAs 62 AT 13
Stock optons 12 E 108
Drociors” componsaton 10 T 4
Ehare-based paywel siponss 848 B0 B3
Tox boneft for share-based compansaton sxpenss ™ 1180} (163} 1205
E\m—hﬂldplm-lm ol ol 5 TES & -rr 1 438
:':: mmxﬂ? mnmumma«mn

Amounts cap d a3 part of iveeniony oot wars nol signicant for sy psiod proseeies

B Total Shareholder Retum Units

TERUs ave awarded to senior and gther koy management, and, beginning i 2018, b0 cortain other smpéoyess. THRLS entite the holden 1o recaive @ number of shanes of our
COMMON $Rock with & vl egual to the diference betwoen the defived sattement price and e grant price, plus The dyvidends. sccumulmied during the five -year o seven -
yoor berm, i and ba the sxionl the tolal value i positive. Tho sattiomaont price is fie averega cosing price of our commen siock suring the 3 Yading days endng on the fifth or
Soventh arneversany of the grant, s aopilcabie; tha grast prce is the: ciosing price of our commaon s3ock on tha dato of tha grant. The TSR ane automabeaily softied on e
fifth of seven® anrisereany of tha grant bul vest on the third anriweraary of e grant, sfer which tme thene it no lorger a wwbelantiasl sk of forfefure,

On Ceiobar 26, 2016, e Compamaton Commifies appived tie moddfication of cormant cubstanding grants of TSRU awards. efactive Nevambar 1. 2016, 1o parmi o holder
W i relees aigila” (ol leanl age 55 wilh At lassl 10 yaams of senios), 1 leot D seaicns And tornat BMaher TSALE wihes vasted, inbe PTUS. The valus recehad upan ha
alpcton and cofmariion i chitutated By Likng M change & slock price | 30 Irdding day avidage anding & T enoncis debe (Elecian Proa) ieis the grant prca) phu
wmmmwu.mnw«mm.munhmwhMmummmdm Tha FTUs wil
B ertithesd 30 warn Dividend Equivalers Units [DEUS). and the PTU ansd DELL will bo setied in our comman sieck on $he TSR Us ongnal sefionant dake (Le., the filth o
st armiversany of grant], mmnmmudhmmmdnmmmmhﬁnmhmmwh
appravmately 2.000 emplay ¥ E &f ponist i Thate wak re " CoBl g frem the medification. Baginning in 2017,
tsmnwnpmmu-rqnwmmwhmuuuuummmmmmm int PTUs. Wo measure the value of TSRU
grants 3 of tha grant dabe vsing & Morde Carda simulaion model, mmmmhmmmmnmm.mm

iR B weatng e inln Coar of selea, Seling, inf and BEve £y , ndior + B SO
Tha Folkzwing Labbs prmacs this wighted-average plion Lsad i B vilustan of TSERLE
Yo Ended Docember 31,

018 HAT 2016
Expocied dividsnd yisle ¥ 173% 31.65% 1E5%
IR -Frees infeneal rabe & ‘TEOY 1.98% 1.31%
[Expacted shock prca velalibtty = 20.08% 18.35% B
Cantraciual rm [yean) Bl 541 512

Py -GN P
hrwmmm.mm-rmm
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Tha lelizwing lable summanizes all TERL adtiity dunng 2018

Granl-Duaw Weighlud-Avurags

TERLUs Fiir Wil Granl Prica

i | Par TSR Par TSAU

Momeesied, Desamser 11, 2007 103906 § eoy = Zay

Gramed LLAL TAZ 3I5TE

Vieated (7.203) BET a5

Frafeiled (5.512) B85S nH

Hosvestad, Decembsd 31, 2018 138845 § BB 5 Idd
TTrciEen o oaleaion of mproaamanery 1 7 mibn THEOI 1o Sppreaiey S10 Bpymers, rciadog THrugemer] Sgieyies, i COnmacinn wil U LNGang 1F (roulll SWstes 1T IS waTs ooaes

& gl e viilieg upon: mrpeTe Wi TeTateral
Tha folipwing lable surrmanges TSR and PTU indermation as of December 31, 2018 =™

Weighlted-  Weighted-Avarage Aggregate

A ag Raridin [ T

TSALK FTls Cunnt Prics Canirssiual Tarms Wakas

[ Thowsanda ) [Thorsanida Per TSRU [¥oars) {Mitions

TERUS Outstanding 156,534 — § X109 a§ 2073

TERUS Vesbed 17,588 — 3.0 15 ]

TSRUs Expacied to vesl 9 132478 _ pLE] 32 163

TERUS saereined snd eanverted 1o PTUs — 1345 § — oS § ]

Al n Tm m'ﬂpﬂd‘mllnuﬂ
- 0 mmw-mammwwwnwwmmmmtmm

¥ T praliaon TSRLb i a . L
5 perrret T e L 'Ihu-uﬂ. gL sarh FraTues al
A Tha s of THHUS sapascted o vend s o secvaast @ sulmads of seperind oriammsy

Thi Telicswing (abks peosices datn relasod ool TSAL actvity

LLICHS OF {RAANS. ERCIPT FEA TERL AlaCLITS) s T e
‘Wisghled-average grani-dabe fair vakes par TSRU : ] T4 3 B 3 S
Telal sompansation coM folited t Somadied TERU grants rel yol recogniznd, pre-lax ¥ FL L] | 164

‘Welghind-average persad over which TSRU cosf s aspecied 1o be mcogntemd [yoams)

L. Performance Total Shareholder Return Units

r Descomiar 2017, PTEEUS v awanded §a fho Shen Charman and Chaed Expoutess Ofcor and the then Geoup Pressdent, Plizer Essemial Hoofh, Thess awvands wons
ranted i connecton with cur Beand s suctsdsen planning f2r the Charman and Chiel Exgeutive Ofcer and cur aancuramant on Nowember 13, 2017 that cur shen Greun
Presidon. Fizer innovative Hoalth had beon appointed Chiof Ooerating Offoer of Pizer offective January 1. 2018 ¥Ye also anncuncod that offeciie danuary 1, 2014, the then
Group Pretdant, Pizer Esanntisl Health, had Bean appointed Group Presidant, Planr lsneralive Heaith In addon o having the aama charencteralion of TSALA, PTSALA

requre specisl sevvice and performance
PTSALE ween granted b tha naw P of Inavalve Haalth ol o grary: grice of 535.27 and a grasv-dalo oo value of 3583

. On Decomber 38 2017, 1372213 PTSRUs wem graned o the Chanman and Chied Execctive Officer and 34,053

Wi maasuty the vaiue of PTSRU grants s of the gran date usng a Monio Carle simulstion model. The vilees: determined through s far value mathodalogy genarally am

amortized on 0 saighline bass. over the vesting term imo Seling. informadonal and sdminisralie snpenses as appropriats
D. Restrictod S5ock Units

R5Us ore awarded lo selec! omployoss 85d. whon vealed, ontite the heldor b recove & specified numbar of shams of our comman steck. induding sharos rosulling kom
ahadend squivaonts pad on such RSUS. For REUs granted dunng tha ponods prasented, in vinuslly ol instances, i unds vost 387 thies yaars of Contnucus Sanicn from

tha gran date.

Wo maasun the vaiss of REL grants o qumm“-nhmnnmﬁmmm Tha valuss dsterminnd Feough this las valus methodology

ara amorteed on & straight-rnes baaks oeer the vesting e nio Cosf of sslss
- 8 apprepriabe.

B » o
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The lelizwing lable summanzas all REY sciivily dunng 2018:

Weighbad-Avarage

Shares Cerani-Ciate Fai Wabs

| Thousanes | Par Shan

Mafvidlid, Dacomber 31. 2007 M1 5 28

Giranbed 9033 EEL ]

Vented [3.731) o

RArirvested dividend equivalents T4 B

Horvested. December 31, XHE xR % 1
kg ity D Tl 0 A ATy TR0 ST, TR TSy, 41 GO ) (R L g e 1P e vy

Fraxiten h-p-ml.-ﬂu e eperas sm

Thae folizwing table provices data related io all RSU actviy:

oar Endod Decembar 31

i L DN OF (R LARE 2018 2017 016
Total tair walue of shares vosted ™ % 14 3 =% o]
Telal compenaation cos! rolaled B nommsied RESU awards nol yel iecognized, pro-tas 3 % 3 F=_ .} Fi-r
‘Weighlnd-average persad over wihich REU cost ks expecied o be recogrized [years) 1.7 ir 17
b apprtet; 10 Do 55 IM frie e RN STy TS, 1 DU AR W R ) Pt 1Ter LTV weim

e o permit sy FET it e e 10y apgr v 0 & ralion FUSL b sppeosolely
ﬁmmmmmlummhlﬂmm1h|||-m—nmnnl|imd?d1!l

E. Portfolip Perfosmance Shares

PPE& are awirds granted b salect omployess which when wosiad, Ilﬁ'iﬂlhl‘uid'riurm al the end of tha porfarmance pemcd. a mambed of abares within a possbia
rangs of shares of cur common siock, inchiding shares g from o pdm!uﬂlhdeaPPSadeﬂupﬂudpmﬂMhm
ﬂﬂﬂﬁ-mdmmmhmﬂﬂhmhdmnd if arry. on tha ach ol p i goas melated o Plzars

long-Berm poduct partfobs duneg o five -y porsenants paced from B0 year of o grant dals. mwdmﬂmumwhmm
rFanges from 0% b 200% of S indial mward

We measurs the vahue of PPS grants a8 of the grani date using the inirivsic valos methced. b which we vie the ﬁuﬂﬂgmﬂm“wmmk Thanmtud

on & siawghl-ine basls cver the probatis vestng lem into Cost of sales. Seling. informatonal and sdminstaties enp andior &
b= =] . and M. poriod. asr ¥, o reflect charges in B prico of Plizars common siock, mlm“mﬂmﬁﬂlhﬂmﬂ
bsting aamed and £ i ol the probabiity hal e spechied perforrmence oriters wil be schisved and'or crangss. in mansgement s
mdnmmm
‘Tha foliowing tabke surrmarnzes all #PS acivity dunng 2010, with the shanes ing the arvand that coud be scniswed:
Shares m'ﬂﬂu
[Thousands ) Por Sham
MNomvested, Decomoor 31, 2087 057 % wn
Granbed 5,750 T4
Vested = 7,483) TN
Forfeited [ | | »nn
Nomvested, December 31, 2008 = 18,241 §
A8 s e modicaten of sppecamsioly 200 Frounand = i 140 e = = — th ilkaten. | 1o e, wern

rrecified i pre e Tha mzact EEEORE m W
4 iraen] el S emibind AT, SUBSLRAG, Euf e [ i A LpOareier 31 JLITE wabe 51 Pl

Tha folipwing lablo provicos data ralatod o o PRS activity:

¥oar Ended Decomber 31,

ALLIONT OF DNOLLANE, 2018 a7 Fard
Total tar walun of shares vosted = & 168 5 M & 118
Totl compansation cost mixled o nomesisd PPS pwands not yol recognized, pre-tnx & 1w s M O% 2
percd over wihch PPS cost is expocied So bo rocognizod [yoars) 148 1.7 18
HEh%Emmﬂmuﬂummﬁw RNy UL St ¥ LoFapLn A g LRIy N CH ! Whdlivn | 1 IiTs i § FecOned
o e v Lpon. The et © SIDETAE Wl STETLerad
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E. Performance Share Awards
PhAs orn Aenidad i sones nnd olhar ky masgeerset PEAL vl Shir s yoars of cormuss senios from e graed dats. Tha numbar of shanma pad iF any, nelusng
shares resulting from dividend equivaionts, for swards gramied in 2003 and lator, upon the ach clp goals related 1o fvo messures: () opeating

mwmmmmmammmqummmummzmmm-y-urm Bng (1) TSR 85 compand 10 the NYSE ARCA
Pharmaceutical Indox {DAG Indax) ower tho three <year performarce period. The numiber of shares paid from owards gronled in 2074 depends upon tha schiesvemont of
Eeeduiormingd goak eiaied 1o Pgers TSR a8 companad 1o an industry paar group, for B Bvoo-year pericrmancs periad trom the year of tha grard cane The numer of
shares thal are samed over the perdomance penod rarges from 0% o 200% of the infal awand

hmhmdmmndhmmmhmmmhﬂ%“mhmw al aur commaon sieck. The valuas lrlmtmd

o & wtraighi-lites Bdris over the probaiie vestng em inle Coaf of salrs, Sefieg & tina! dnd + anddienr 7 fi and' di
m-ﬁdmmmmnmmr-hmdu-uunnmurﬁnﬁm-mmmﬂhmummmnmu
Bxting earmed and changes n ] i &l the probabiity Tl e specliod porfermanss erilats will b athieved
Tha folitwing labls sureranizes all #5A acsvity during 218, with tha thanes g d Fon ing the i raard ol could b schisod
‘Wighted-Average
Shanas Intringic Value
[ Theusands) Pat Shate
MNofrvedind, Decomber 311, 2007 404 35 3522
Gramied 1,833 5T
Vested = {11z} 54,58
Foateitnd (L] ERA K
Homvesled, December 31, 2018 L% ] 43.65
: i i e i, . ) T T i This = ey 0 TN P blef] A
| S——N e
Tha feliowing lable provices data miated 1o all P& activity:
Waar Ended Decamber 31,
AL LIONS OF DOLEARS: 2018 21T 0B
Toinl tair walun of shares vesied ¥ 4 % =L ]
Total compansation coal rpladed b noevesiod PEA grasis nel yel recognized, pra-lax 5 41 5 H 5 k]
Wmmmmulumuum|m 148 1.8 18
“Hﬂmmnmdlh%uth < il 2 i Dt dobitien Tha beer seee a1 peornill Pe veslreg Lpsss
Thon it b mmmhmﬁml&-lwumﬂmﬂmhmwwquNm'diu
m-mhll-mpﬂhﬁu“mw"nﬁnhwwimi
G, Stock Options

Slock cpbons wo mwanded o selech employees and, whan virsled, ertitle he holder b purchess 8 spocfied numite of shures of oo comemsn slock of 8 prico per shanm egual
o the closing marked price of sur commcn Bock on the dalg of grark.

Baginniig in 2018, ondy a limiled w8f o cvarseas empioyvoss rocemved #tock cpbion grants. Mo stock opbons wens awanded ko senior and other kay manageme in any pefiod
proteniad. howevar, slock optons wirs awarded o corian sthar employecs. In vriuoly sl reianest. siock options granted vost sfior Broa years of conbinuous sone from
s gram date and have a contrachsal berm of 10 years. in most casss, siock options must be Reld for 3 least one year from the grast date bedor any vesting may ooour. in Fa
wvont of b saie of business or plast closing of resinucturing, options haid wm-ﬂmmvmmmm for & pevicd of thige months iolosing the

dabe proployrre i lerminated of thicugh B remarsing lerm, depending on varoen condiions
W moasum the vaiss of slock option grants e of e gramt date using the Black. Scholes-badon option.pricing model The values determined through Fs Lair valun
rethedclogy gererally ane amortited on 8 sirsight-Sne basis aver B vesting berm inks Coxt of sais, Sellng, idevmatonal and e pp , andfer R s el
devalopment Baperses . 43 Approprabe
Tha folicwing tabie the woigh age P used in e of sock opbons:
Yoar Ended Decerber 31.

e 207 208
[Expecied devidend yield '™ ATV 360% 1.85%
IRt Fried indanest rabe ™ 180N 2% 1.58%
[Expecied #hotk prca volauity = AT 18.30% 21.54%
[Expocied erm [yoars) ™ 678 B.15 875
Eim....ﬂ:."’.'.'.“,m..u, ""“._."""'“
wi ol it P shor, o Pskoecal ol

thmwmdﬁmm
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T foliowing Labke summanzes all sheck sebon actkiry during 2018

Wm'ﬂ?' “mm Aggregaln
Shares Price Term Intresic Vakae =
(Thousarsi) Par Shane (Years) {Mikans}
Cutsiandirg, Detamber 31, 2017 1E0TET § e
Sranted 1372 3574
Exwrcived (47, 748) 6.5
Farfeited (19 e
Expired m 4R
Quistanding, December 31, 2000 ™ 18T e a4 3 1,687
Vested and expecied to vest, December 39, 2000 #° 1036 ] &d 1,655
Exercisable, December 31, 2018 107§ AT &z % 1818
wﬁw—mw%b-h whoy 3 = i aur D @ o Cirmaetih robatien. Thes imrm. were modfed o
el e mupe s b e dovscer sl
b1 Themumier of apbo arpeced i vl Sles i oot sn el o s brisikee.
Tha folicwing (able surmanzes cags reiased i ol siock oplon BeSivity:
‘Yoar Ended Decombor 31,
LI OF DROLLAE, ENCERT PR B0 R O AMOUN T 18 miT 2018
‘Weighlad-avenage grani-date fair vakes per Mock optian % 508 5 4, 3 388
Agrrogals Pl Vel on eEarcise 5 5 1 £t 1 389
Caah recaRrid Mpon soancie $ 128 % LI S ¥ 11
Tt eenality. resiizadd neling i soarae $ 1HE % - L]
Total compansabon cost relsed i momesisd shock oplions nol yet recegnized, ore-bax - 8 5 1w % -5
‘Wiighted-aerage perod over wihich siock opton compensabon cost is sapocied (o b rooogeed (o) 1.7 =¥ -] 1.1
Tha faliswing Labie ¢ e dolaked calculastion of Earmings par share (EFS]
Yo Ended Docesmber 31,
LSO 2018 2017 2018
EFS Numerxo—Basic
Incoma from contiring operabions 5 11T 5 21353 3% TR
Loss Med incoma atinbutable bo roncontroling inlensts 36 47 pil
Income from contrsng opombons afristabio o Paor ko 11,143 21308 Tose
Less: Prefermed siock dhvidends—net of tx 1 1 1
incioma fromm continuing operations siiibuiable ta Pizer Inc. common sharoholders 11,142 21,308 TAST
Disconiinued Oporatns—rst of " 2 17
Loss Desccrinuod op e of S, nliribuinbla to o Intarests = —_ =
Diszentinupd sporat bl of b, wliriSUlable b Prined Ine il 10 2 17
Pt inene afiitdstdn o PRiker v comman sharshaisers L 1182 5 FAE L ] T
[EES Nurspraiod—{ikted
Incoma from contisuing oporatons atiributatie to Pfizer ine. common sharcholders and assumed convwemsons £ 11083 & 21308 % TaeT
Déxcontinued oporaSons—rsd of tam, atinbutable fo Pizer Inc. commaon shareboldens and assumed cormmions 10 ] 17
et incomo atiributanis b Pzer ing. s % ard § 11583 § 28 5 7.214
EFS Denominaior
Wienged-2vInge nUmber of COMMan sl cutslanding—Baug ™ 5872 =80 E0F
Common-sharo mmm;mmmmmmmm
prodomed slock and accelonated shans repurchats agrenmonts '™ 108 L] [
Waighlad-avamge number of common shams outstarding—Diksed BETT & 058 6133
%mmmwmgummmmmwﬁwmmm ] - .
Cash dvidends Seclared par shane ] 138 § 130 % 12
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Note 15, Lease Commitmants

W e praparies and squipmand for e i oo aporslions. im eddihien 2 fenl the lesses may reques Ul bs pay dicscty lof inses, insrancs, mainisnanse and othed
openabig SEpenses o §o pury hightr rent wiesn opembng sapendes inooass. Remal exponss, ned of sublesse income, was 5301 milbon in 2018 , 5314 millon in 2017 and
ST9Q million in 2016

The futune ¥ #ontal e labie operatirg loases foliow:

LLRONE OF S 2018 2020 2021 2022 2023 Albae 2023
Lo comminenti. ¥ 30§ For . | 210 5 T 5 248  § 0l
Note 16, Insurancs

OuT intarance covernge refincts mankel cond®ens (Includerg cosl and svailabibly ) exiiing 82 e Lmae | S wiitien, and our deciaion 10 abiam intorancs covenage of ko sall.
insare vanies accerdngly. Dependng upon the cost and avaiabiity of insurance and the nature of the sk imvehved, The amount ol sell-insrance may be signicant. The cost
ared avadabdity of eoverage have resulled in self-ingurng consin cxposincs, incuding product habdity. i we ircur substardnl kabdites that ane not coversd by intarones o
substangally axioed insurandcs coveraga and thal ane in oncess of axisling Sccruals. hent could b a malofial adverss offect on our cash Aows of nesdits of cperascons i he
pariod in which e amounts ane pald andsor acoruod {soo Kode 17

Wi ond coilain of oul sulmidisrie o Subjiect by Pumenous coningercies. s in the orénay couree of Busingss, rciuding lax and kgl consngaences. For o dacussion of
‘o \ax contingencies, soa Kofe 50 For o discussion of our ingal contrgencies. soa bolow

A Leqal Progesdings
Cur legal contingencios includie. but are nat imited 1o, B following
= Paienl igatien, whach typically imaoh hak o the e ansdior walidity of paterts on vanous products, procossss or dosage forms. 'We o the plaintifl i the

maganty of fhian sclions, An ssversa cultame in actisr i which wa ane B slain® could result in loas of pate prolectsn for & drug, & sgneficant loas of revenues frem
that orug o mgaerrrent of T value of assocaled assets.

* Prodec! labilty and ofwe produckretated |gaton, which can mease personal injury, comeame~, off-label promoton, soceriies, antirasl and bresch of contoc] daims.
pravable imury and othar matters

+ Cowmmercial 3nd ofher matiors, which can schide morgar-related ond productprong clams and oo tal cigiens and p g5, can Mok thal wi
Wary e Mamer 1S mane,

= Ggrvernmen] rvauigations. whech often ane related 10 the axenie regulaton of phamacoutcal comparsans By naliona’, slaly and ecal gamammien] Sgencas in the U3
ond in gthor jurisdichons

Carinin of fhese contngencsss could nesut in iosses, nokding domages, fnes andor civil peralties, wheoh could be subsiantial, andior cimingl charges.

‘W boliewn that gur clms and dedonses in matess in which we oro o defendant ore substanSal, bul litigaton is inhorently wprediciabie and cxcosshine vwordicts do oocur. Wa
e not Baliev that any of these matters will have a malenial sdvome offecd on owr financial pesilon. Howor, wo ssuld nswr pdgmanie. erier infa sstiements o revise our
SXpoCiatons rogandng the oulooma Oof Corain maiters, and such devalopaners ooud havo a malonial adverse affect on our resuls of operations i T period inwhich e

amgunta one acchued and'or cur cash Niewi in the pefied in whch the amounts are paid

Wew have sccnaad for Gasr that are Both probable end ropsonably eslimably. Substantialy ol of gur conbngoncies B Rl 10 Bgnifcan] unorlanties and. el
the bledthood of 8 less andir the measurement of any ioas can be compior. Conseguently, v Mo Lnabls 1o sulimale the rwdwmumn

excess of amounts accrued. Our assossrants o based on eslimatos snd ssumgicna that have been deened Foascnatia by g 1, i Fhe

refios heawily on estmates and assumptons that may prove %o o incompiete or racoumte, and unanticioated ovents and cGroumstances mmmrruﬂlm-mh

chango thoso eelimates and seumpions

Amounin ecdrdod R igal Bhd erienmEnial corsngencds < resull frem & comphi Sei of judgmonts atoul faturs VIRt BN UNCRIaINTES ANt &I rily hadyly on
estimates and DELTELONE

Tha principal pencng matiors 10 which we &1 0 PaITY 0ne ciscussed Besow, In GOMANING whoor 3 Pending MAnor & a crncipal malter, we conskier both quantiasve and
cpaalitative factors in ondor 1o assoss malnniakey. sach a8, among ofed things. the: amoiumt of damages and the natum of any ofher reliel scught n the procneding, il luch
clarmages and othor refief ane specified; our view of the merts of the daims and of the sinengih of our dols ; whisthar B action purp b by, O I3, & class acton and, if
ot certified. oo view of the [ieibcod that o ciass will bo certfied by the court the jurisdiction in which the proceeding i pending: whother related actioos. have been
transforrod o multdisirict Esgation: ey ouporono thal we or. |0 0ur knoviedge, other comparsos have had in simiar proosedings; whothor dieclosern of tha sction would bo
impartant b & reader of our Anancial itaternent, iIncluding whethe discicauns mighl thange a resder’s judgmant absut cur nancal staemsents in light of ol of the rdermation
thiad ks arvailablo 1o tha readcer; Tha potental demuwmmm-mdmmmhnm In noditon, with respact %o palent materns
i which we @i lho plentfl, we cormided. among olher Sings. e & | sl of Bw produdd g d by the p tin] of meesr As @ resd of consldenng quablative
facions in cur delsmination o
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prrcipal matters, thare o some mafers decimsed below with espoct o which managemenl bolaves that the lkelhood of possible loes in gumss of Erounts. actmed I
ramols.

A1 Legal Procesdings—Patenl Liligation

Like ofrser pharmaceutical companiss, we & imeohesd in numanes. suts relotng o cur palets, incuding Bul not limitsd to. hose dacussed balow. Most of tre suits invalve
manacturar. Also mhdmuwdnmmmhmbmﬂnd ging thal our of, or io onlorca, patond nghts with respoct fo
enrtain preshacts consitute LRAEr camBulBen andior viekabons of Attt Liws. |m addtion 1 S challanges fo the U 5. palunis & & rusier of our products hal are Steusied
Mm#ﬁhmdmmnmmwﬂnmmm ‘W'a arn also party I paient damages suits in vanows jurisdicions pursuant fo
which g AaChorens, paysrs, gos 5 of Ginar sanies are sasking damaged I ua for allsgedly cauaing delay of gonenic entry. Addisanaly, ouf likensing
and © I face by gunerc drug facturors o patenis g producis for which we have loonses or co-promotion rights. We also ane ofien
invelved in other procecdings, tiach o8 nbar parios foview, posl-grant foview, fo-sxamnaton or cppoaisn proteadings, betcen the LS, Patert and Trademare Offica, the
European Fatent Office, wmwmrﬁgbmmmmnmmﬂpudmmIm-:luu—mhhndhh
invahid by such proctssings. gRneie of compatithe produsts eould bo irtroducsd into tha markel resuling in tha drossn of sakis of our exet Fr sl
of thes patenis. in our pnoumococcal veccing WMWHMMWWWWWHﬂUMMInMHH e Patent
Trin ancd Appeal Boaed niod on one patent, hakling that one claim wis valid nd Hhat & other cims were imakd. The party challonging that patent has appodis the decision,
‘Crallongos to other patents nemain pending bofore the LS. Patont and T Cfca. The ! of thasa palonts cou'd petontally afow o compotior proumomecsal
WOCEING inko the marietplace. mwmmwﬂnlwwwww-mnamwnwmmnmlmwm«bmw
alleged infringomant of e paberts by cur cial or othor plu, pur Moapita subsidisnies are imwoived i~ pabent ard patect-rolaied depules over Swer
aftwirgls 1o biing gunatic pb szl ard Ligmimis dut hl'ril-'lld-IlﬂﬁwﬂwmhmhﬂlmfﬂﬂmI‘iﬂihﬂ!ihrdpﬂr sugh Pird
pl'h'rmu'blmﬂd:bﬁuidnw-.w“mb-mmmlduﬂmmSuﬂlinmnmhmhludnmﬂ!nwnhm
e o o0 Of i subSaRSHeL, e Hoapen, & found 0 hows waliully infinged valid palent sohis of o thind panty.

Actians bn Which We Are The Plaintin

Bos il (basutinil)

In Decamber 2016, Wywth LLC, Wyeth Prarmaceuticals Inc., and PF Priam €.V, (colecively, Wyeth) brought o patent-nfringement octon against Alembic Pharmacoutcals,
L, Alambe: Phamaceutcals, Inc. (colectivedy, Aambic), Sun Prarmaceuticsl Industnes. Inc., and Sun PRarmacautcal industnos Limaed (oollectively, Son). in e LS
Dietrict Sosurt for tha Diwirict of Dalaware in connaction with e gL ap 2 Mmmmwwwhm sach saeking aparoval 1o
rrciet gerseric wersions of bosutind muwmmm-hm i toemns of besuting snd medhads of reating cheonc
mynlogencus leukemia. Sun i dallsngng the patent coverng polymoephic forms nfbnﬂlmhﬂlallmmm b Banch 3017, Wynth brooght a pofeet avringemmen achion
Sgaingd MEN Lsbewalories Privale Lissled and MEN Phamaceuticas, Ine. [collecteely, MEN). in the L5, Destrel Court foe the Distriet of Delswa in connsslion with ar
mnﬂmmmmumeﬂm BERKI] BppeTval h-rrnﬂul:l gonanc varsson of bosutini, and chalisnging o patont expning in 2026 covenng

iz farm of Besutaib, In Seplasber J01T, the i sgainil MIN wil dimsiidsd, Alis, ih Seplesits 2017, Wislh Braughl 5f S3dbans] Baterd- riergemant Solian
w!&mmﬂnus District Count for tha Dhstrect of Doelawans assedtng e infrngemant and validey of two otfer paterts chalenged by Sus. which axpine in 2025 and 2024,
- I ] praibons of Beaiding and methods ol inating chrone mysioganous leukemis

EpiPen
I July 2000, K, which wa acquined in 2011 and is & wholy-owned sukdiary. beought 8 patentinkingemient sction against Sandaz in the LS. District Court o the Disict of
Perw Jorsey in connacton with Sandoz’s abbreviatod new drug appbcaton fled with the FOA spoking opproval 1o marks! an eprephrine injectable ol Bandar is
chalenging potents, wheh supin in 2035, cowering tha nesd-gonoraton auloigecior for Lrse with epissgbame et s sald under tee EpiPen eand name,

Precedex Premic

In Jung 2014, Ben Vierue Laboriones, inc. (Ben Venue] notfiod our subsidiary, Hospira, that it had fied an abbreviated nerw dng application wi e FOA seexing approval o
rmarigt @ genars version of Hospira s premix werpion of Procedes and comaining akagabons that a patent relsting 1o the ute of Precodex in an inlenssve care und setting, which
capres in March 2019, was immlid or nof infringed. v August 2014, Hospea and Oron Conporabion (oo-gwner of fae patent T |s the suboct of the lowsul] Tied sut against
Ban Vanue, Hilra Phamaceuticals PLE (Hkma). and Wl -¥Ward Prarmacsutiesl Conp, in the U 5. District Coon for the Desttc! of Delaniang ansanting the valisty and
Wd"l‘lﬂpﬂﬂﬂt In DOiober 2014, Eurcheakh inbernatonal Savl was substiubed for Ban 'Verwe and Hiloma_ In June 2016, thes cass was seilied on Serms nof madssisl

I Juna 2015, Amneal Pharmscouticals LLE (Amneal | notfiod Hospira thal  had filed an naw onug app with the FOWR e 80 markied @ geeeic
woriion of Haipeara's proma veerson of Précaday and containg alegatens that our paterts relaling o 0% Precedos pramix lermulstions snd Siir ute, ol of wiich aaping in
2002, wern il or not infringed. In August 2015, Hospim filed suit against Amnoal in the U.S, District Court for tha District of Dolawane ssserbng the yaldity and infingemant
il that st s Tharl nne th mubspet of i rasast 1o dnmueany 2013, thi Diutied Court ruisd b on of S e podnris wis yabil and nlings, sed Pt B ofu thiss patents
ween irraisd. In February and March 2040, respecively, sach of Amnsal and Hospra apposie-d the Distnct Court decison o the ULS. Count of Appeals for the Fedemi Crost
In Cecomaer 2013, meuanﬂFﬁmlme““lmmﬂmmmmmNmeﬁmeI
gerarc versien of Hospra's premix wersion of Proced that cortain palents reiating io the Precodex promix fommulabons and their use, ol of which
axpre in BUNE wen invald oo nol infrnged. hhru.q!ﬁll Pwrlfhdwlmfmnhuﬁ. District Courl for e Marthom District of Bincis. asserling the
waldity and infringomani of thoss patends. in
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Diecamber 2018, $e Dasincd Court nded that the asseded palerts wers nvald. Hicapin has sppedled the Distedl Court s dotinscn b the ULS. Courtl of Aspaats o the Fededal
Chreudl.

In August 2018, Par Eterile Products, uﬁlhlmlﬁmmﬂ !hﬂmmmmm applcaten with the FOM seaking apansval to markel & gerrnic
worsion of Hagpira's prema versicn of Pr - thal four patents. relating o £ Precedaa premis formuiations and S wae, all of which axping in
00T, were irvealic) o not nfingad hmmummmmnhnus Demtrict Cowsrt for B Destne of Doigrvarn assanng the vaikdty and indringeemo
of Hra patents thal pre Hhe subject of the lrassst In Decamber 7016 the case wat stayed percding the oulcame of Hodpra's suil agarst Amneal (inckiding all appaals)

Irs Detamber 2017, MMMW}WM that @ had Elod an abbroviated new drug appicaten wih the FDUA seoking appreval ta markel a goneric
worsion of Hospira's proma vesrsion of P thai six patents relating ko the Precedex: presmin fomulations. and thedr use, all of which expre in
2000, warn ievenli or not infirged. In February 20“ WITHMMMHHUS Dustret Ceurt far the mﬂmﬂlﬂmﬁmﬂ
infringement of four patents that one the subject of the Lot

Ir Datombar 2017 Jiangiu Hengrul MedScns Co. Lid (Hongn) retified Hoigin thal il had fod an abbrivided Hinw diug application wi thi FOA seeking spdroval 1o markal
& gersrc version of Hospra's premio wersion of Procedex and containing alegations thall six patenis reloing fo e Precedes promix formulafions and Swir uso, oll of which
axprn in DXL werg invald oo not infringed. In Fobruary 2008, Hospin fled sud against Hongns in the ULS. District Cout for the District of Deloware sssorting tho vality and
infringemant of four patents that are the subject of the lewsuit

i Fobruary 2018, Barter Hoolthcars Corporation (Bamier) fied o dedaratory judgmant action against Hospin in tho U.5. Districl Court for the District of Dolawarne sesiing o
desainlion o Aah-intangemesl of fzur palenia relsting 10 the Precade pomin farvdalinh and thee uss, Dne of o aatentl ingludad A I 2265 apined i 2019 and he
ot thive pabents aoping in 2032, In March 2018, Hosgira led 4 counfercaim kaf infangemadt of B pate! sxpiting m 2018 In Nowamber 2015, ®b case wis demmnies by
rruiianl agreemecd of e pactoa

Keljanr {todacitineh )

In Fobruary 2007, we brougihl & palensvltingement scibon spairs! Microlabs LESA Inc. snd Morolsbs Lid. {collactieedy, Microl s’ in the UL S. Distrsct Court o tha Distrecl of
Dielawarn Bisorting tha nringeeent and vty of Trioe palents chalienged by Marolabs in e abbrevisted new drug apphcation senking approval 1o markel 8 gensnc yorson
of tefaci®nit 5 mg inbists In Noveenber 2018, wo wottied oll of sor same sgainet ool aba on toms ool msloisl (o Plizer,

Saparaiedy, also in Febnary 2017, we broughl a palent-intringement acton agairst Sun Phamaceutcal bndastrios Lid. in the UG- District Courl for the District of Deloware
asiing B infnngamant and vakdty of our paWRE covning & palymorphet fonm of Witadted, exprng in 2023, Hﬂ'ﬂﬂmﬁ Pharmaceuical Irndsines Lid. n
nmwdmmmmmmihm:mmﬂmnmmmm Nm?ﬁl'l'mbtu.ﬂimm
meﬂ&hmlmlﬂmhﬂlUE District Court fior the District of Dl g tha iy i and walidity of anohr
paters challienged by Sun Prarmacecticsl Industries Lid, which covers the ocive ingredent ond oxpines in Decomiber 2025, In.Dmb-'m‘ll wulmu.d'tlmm
infringament betian aganst Sun Phamaceutieal Indusires L0, in e U5, Distried Conert Tor thes Digtrict of Delswasn 188/8ng the infFegieend ans valsty of our palent
coverng T extended reldass formulaticn of infaciinih, which oopnes in 2034,

I Mdarch 2017, wa beought a patenl-irfingeman acion agaiml Dydus Phamaceaicais (U5A) Ing. wmwm [mﬁ'ﬂ'h' Ly in tha U5, District Court for
thn Diistrict of Dudawaro assorting the nirngemend and wabdity of Fvoo patonts: e paberd o adtive Dooemibar 2025, tha palent covering an
MHmlMHMﬂHMMIWMHWMH 2023, MMWH its pEbrovialed now drug
oppiication seeking sppeoval Io markot 8 goneric vension of inldtng & mg bists

Algs, n March 2017, we brogght separate acbone m the LS. Distngd Courd for the Dnind of Delawars agained Prinsion Prormaces$ical ing,, Zhajiang Hushs! Phamaceutical
S, L, Hughai U5 i, and Soico Healthcare US, LG (collecsvpty, Prinsien) and agairgt Breckanndge Pharmaceutical Inc. Ponsa Phama 5.4, and Labomionics Del Dr,
Eﬂlﬂ.ﬁ.ﬂ [eolacirely, M|mﬁ-mmummnmrﬂ rospectioaly. ot wern challengod by Prinston and Brockanrdge in ther rospoctive
b e diug i 1o marke! ganenic verions of Iofaclini 5 rg tabdets. In Detober 2017, wa Brought an add@onal pasen|-infringement sction
mm“ﬂﬁ.mmhﬂmﬂmﬂ'ﬂlm wiringement and yadity of four addtional patonts chalienged by Brocconndga, thron ol
‘whach oxping in Decembor 2020 and one of which expires in Decombar 20025, In Aaech 2012, we brought onothor patert infringoment nction against Prinsion n the U S Distnict
Gt for the District of Deloware asssrting the infringement and validity of an addtional patent, which had been subsequenty challenged by Prinston and which arpires in
Descombar 2028 hup,zmu.. wit soted afl of our claims spsinst Breckonndge on lomes nol malenal ko Pfzee, in Jaruary 2019, we seitied ol of our clsms agoirst Prinston
on lerms nat maberial to Pzor.

ra izar 2015, we brought & te patont inting action agairl Teva Phammacoutcaly USA, Ine. (Teva)in the LG, Distdc! Court 2 the Dilrict of Dalswans
mnﬂwmﬂmdwmmmmmmufﬁmmwwmimnBMMmm
sopiing asprival 1o makel 8 gensdis verion of iafeiin 11 mg exteniesd rolease 1akilets,

belyta (atinib)
I April 2018, Agotem Ine, Nothed us Tt it had T an abbogviiod new oy Sppicalon =i the FOA seeiing approval b market & gandni virson of Infpta. Apolos ing.
asgeris the invalidity and non-infringemant of the orysialing Tomn patent for inkda thal expres in 2030, In May 2018, we Sled Suil agairs! Apolox g, in ihe U.S. Disticl Court
fier the District of Dedawars, assaring the vaidity and infringament of the erystaling farm patant For isivia,

Henydin (tavaboroie)
In Septambaer 2018, memmmmmm o N orieg A T ek FLLA SEEKiING S0MOVA D Markat ganaenc varsions of
Earpdin. Tha ganans o -ﬂmmmdm‘ndlnlmm
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formuiabon patents ko lavaborols Fat expife i 2028 and 2027, inclesing ped-alic axclusarty. In Ciclobar 2018, Anacor, our wholly-gwned subssiany , Ned mnngement
|mwaasbs ngairst oach of the gensnie fises in the U5, Disirel Coon for the Disiest of Dolrenn and e S Diviriet Cewmi for the District of Woat Vingina

Matters Involving Our Collsboration/Licensing Pariners

Towiaz [fesoterndinaj—inter-Partes Reviews
In January 2018, HMWNMWW; Miylan) fgd potiticrd wih the L., Patent snd Tradermark Ofcs rquinling nbir partes fovius

ol five of $he patents o g the acive ingredsnt in Towaz three compos@on-ol-matier palents and a method-olase patont that expers i 2009 and o patent
coverrg iats of esolording that ewgines in 2022, Tha patents s ouned by UCE Phaima GabH, and we have an aoduiiv, workdvwds konee to market Tovias from LCE
hmnenmh.hqzﬂ-ll.uuhmlhumwanuuwdhnmmpmmnruh Limnited X

wpholdieg al frve patents. bn Septermber 2017, Mylan and Amerigen appealed the LS. Patent and Trademark Cffice decisions %o the LS. Court of Appeals for the Federl
Careufl . In January 2018, Mylsn withonew 5 0ppoal. Amecigan's Sopial of the Socin uphaiding T DRG] Lorvring saits of kesctenading that sxpees in 2022 was the only
pending appoal. in January 20118, the LS. Court of Appeals for the Federal Crost offirmad the U5, Patend and Trademask Office’s decsion uphoiding tha validity of the patont
Siviritg dalts of fBsalercding thal esgings in 2022

Hrandi jenzalutamide)

In Dascomizar 016, Mecivation and Medhvation Prosisio Therspeutics. Inc. [cofactivoly, the Modivason Geoup) Ausilas Pharma inc., Astelian LS LLC and Asioias Pharma
u!‘i.rcrm.nﬂm‘nTmedmmdmmmmwmnhus Desarict Court for tha Désdrict of Delrsarn apains
Agtaeis Labatalanas FL, Ine. and Aciivia LLC [oolectvaly, Actavin). Iysus. and Apole ine and Apslax Cap (tollsctnaly. Apclax) in carnsction with thoss companing’
MMmmwmmmnFthhwmmdm Tha gonanc mararschunss aro chalisnging patents

which fegite a4 gady & 1028, da anid | uiﬂﬂmw In May 2017, nmmm-wmwﬁm
mmlh—u]nhmmﬂn- with B rerw drug with the FOA for approval bo market s geneec version of
anahAsrete MMHMNMHMHHMMJHHMNEMN.W o fermis Aol matedal o Plaer.

Eliguis

In Fobruary. March, and April 2017, twonty-fwn gonoric companios sonl BME Paragrph-fv cortrfication intters informing BALE that thay had fied abbreviated now drug
sppiicatians seeking approval of generic versizes of Elquis, challenging e valiity and infrngemant of ene of mire of the thres patests [aled in e Drasge Bock for Elgues
Tha patonts cumenty an set o axpne n 2008, 2026, and 2031, ESquis has boeon jently devoloped and s beng commommalaed by BWMS and Paer, in Aprd 2007, BMS and
Ffipar Fod paloni-infingamaent actiens sghindd ol ganodce Elers o the 5 Disticd Cioosrt for the Diatrict of Delowars prd S LU S mwmua-mumqwru
ansering thal sech of the genanc companios’ proposed prodacts wou'd infringe each of the patent{s] that sach goric fiker challenged. Some genens fiens challenged only
031 patent. somo challonged Dot the 2031 and 2026 paten]. and ane genens company chalangad all Teed patants, 'We and BMS have setled -ﬁﬂrﬁiﬂhm
‘sompaniss on lamms not matenal o PSoer, and we and BMS may sattie with other genanc companiss in the future.

BActions bn ¥Which We fre The Delendant

Biflectra jinflicmab-dyyl)

m Riaech 2015, Jonsson and New Yok Usspesiy dogether, brough a patend. ~rringemend achion in the LS. Disdnch Coort for the District of Massachusests against Hospim,
Cellirisn Healheans Ca, L, and Colirion Ing. slegineg hat inflodrmas-dyyh, 1o ba marketed by Haspin in the LS. undet the brasd name Infecta, weuld isfings uxl patents
refating 1o infoemab, & manufacture and use. Claims wih respect 10 four of e patents wonn dsmissed by the plartffs. lsrving two patents at msud: the infimmab anhisody
Eatanyt Srdl 5 patenl pelating 1o bl sultuns redia. mmm!unmmmmmnmmﬁw-um Fisctaral Cireuil. In July 2018, B

W5 Destrigt Cort for the District of Massachuselts 1 cheh mskion for ' and ned that tha pateni mistng to coll culure meda was not infinged.
Janssan hos appeaied e Distrot Cow s docson 1 the LS. Coun ﬂ'mhhwﬂm
Bavencic (avehimab)

I July 3007, BME, £ R, Sauibb & Sons LLC, One Phamaesutieal Co. Lid,, and Tosuku Henge breught s patesi-infringement sction in the U 5. Divines Cow for e Diainiet of
Ditawarn agars! Phzor, Merck KGaA, and EMD Sercna. Inc., aleging hat Bavencs (svelumab ) inlinges ofe ate! relating i mathads tor inesting lumars with ami-PD-L1
anbnodiey, which sxpaes i 2073 In Fesnarg 2005, wi anited tres musor on s nol matenisl @ Sz

AZ Legal Proceedings—Product Litigation

Likop o pharmacautiznl comeanias, wo & dolandanis in numancus cases, includng bul net bmilod 1o those decussed Delow. FobAss 1o oo pharmacoutical snd o
pradusts. Plaint#s in Theis cotes sodk farages and othed rélie] on virdas grsurd fof slleged pendnal mjury and sconomic o8,

Asbeston

Bateopen 1967 and 1962, Warmner -Lamben ganed Amehcan Opical Comonaton [Amerazan Dptcal), which manufacured and Soid Epiany protecive Gavos and sitasion
safoty cioihing. In connaclion with tha sale of Amorican Optical in 1582, \Warmner.Lamber! agreed i indemnify tho purchasaer for corain inbites. incuting comsn nsbesing-
rFolabedd arcd othar clai. As of D Ear 31, 2018 . approximately 46 400 claima naming Amadcan Opticsl and rumsrous sther defosdants wern pending in varicun federal

Emmmwwmmwmw I BEbEshos and othor allegedy hazardous matonals. VWarmed-Lomber] was acquired by Pazor in
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and s a wholly-oenad subssdiany of Pfizer. Wamner-Lambedt s actvely engaged m the dafonss of | and will b 0 enplose vanous means of esaking, those dams
Mumerous Bnwauity ans pending against Plitar in vanous fediteal ond glols courly soeking damagds for alleged porsonal inury from cop: b products slegodly contairing
asbostos and other afiegoedly hazardous mateials sold by Piizer and certain of its provioussy owned subsidiaries.

Thisid s aro B 43l FUmSEr of IS percing in vaneus fodorl ang 000 COUMS SEting damages for slogod aup=asung 1o SEbatacd N insikies Swnd of Tomerly cenad
by Plizor or s subsdancs.

Effexor
Baoginning in May 3511, actions. mduding purporied class acbons, woern filed in various fedoral courts sgainst Weth and, in ceriain of e sctions. affilatos of Weth and
cortain gthor defencants relating o Efexar XR. which is tho oxdersied-release fermulabion of Effoxce. The plaint®e in soch of the class octons seck (o reprosent a clos

of all persores in the U5, mummmm mmﬂ hrmt of Efigane XA or genoric Efexor XA
from anyg of the deferdants from June 14, 2008 untd the time the defond fuct ceaned. The plaintfy i all of the actions aliege delay in the launch of
gererc Effoor XR in the LS. and it territonoes mmdmmmmmmdnmmmmmummmummmd
SHrLMN $10%0E. 04 T rawult of Wyeth Foudulently sliaring and irgegpary Fsling cerlain paests for Efgeor X7 in the Qeango Bogk, gnfgezing opnan paterrs for Efgesr XA
and entering info & ibgaten seterent sgreamant with & gervric drug maradschunes with espect i Efexoer KR. Ench of B plaintifs setks ebio demages (for tsell it
ndivichbl Btisns o o SERIT of the puliiieg S-S i e purpaned Cass actioni] i aliegad prioe drvercharges for ESgecr KR or goneis EMecor XA in tha U5, and &
terriinnes sivie Juna 14, 2008, Al of Tesa Bobors have bien consoidaled in tha U 5 Désinot Court for She District of Mo ey,

Ir Oetadge 2014, Ma Dbl Court Samaded B Sresl purchasss plainbfls’ daimd Badod on tho Rigaten wotllsrmen oo fil, il decliesd e & B S divned
purchaser plardff cisims. in January 2013, the District Court emered partial Snal jscgments as to ail setioment agreoment claims, incuding those asserod by drect
purehasan and ond-payoer plasbifs, whish plentifts sepssalod o th LS. Court of Appsals S th Third Creuil. In August 2097, the LS. Cour of Appsals for the Third Cieeuil
rowersed e District Courl's decsions and remanded the clams io the Distncl Court.

Lipitor
= Anfvusl Acbon
Baginning in Nowember 2011, purporiod dass acliors. relating to Lipfior wens Mod in vanous fedeml courts agained, among otfers, P, certain aMiales of Pfeer, and, in
mwwm Ranbay. mqwmmwmam mmnmmmwﬂhmmm mll-gy & $talis da

g of p o1 erifities whe dimactly p for the perchase of Lipker lor, n sortaln of $a achions. ganerc
mm:h«nmrunmmmmnuuhmwhmu MMMlhmPﬂﬂHJ The plaintifts aliege Selny in the
Launch of 3 Lip#cr, m of fedenl e arwlior Biate andinost,. comurmes protechcon ard various ot v, fesulting bom (i) the J0CE agreemers Eersuant
£ wiich Piizgar anct Fanbacty saitied conmin pabent iligation involving Liphod, snd Pllzst guanisd Ranbazy & E:anes o sall § gardeic varsion of Lipics in vivious marais
Beginning on waryng dates. and (i) in cedtain of the schons, the p andics ol certain paterds for Lipior. Each of $w actions seoks, amang othar Sings,
trobin danssged on behall of B putateve clasd for aleged price cvarcharmges for Lipker (or, i cartain of the schans., pereric Lipiter| during the Clais Period. In addion,
ndrndual actiors have bean Hlod agarst Plesr. Rantany and cerlan of thesr ailates, amang othars, that sssert clama and ssek nelied for the plaintits that ane substantially
similar b the daims assorfoed and the relied sought in the purporied class scsons describod above. Those vanous actions Fave boan liclabed for pra-trial | dings in a
Peuiti-District LiSgation | i ne Lipifor Anfibrs Litgation MOL-2332 ) in the U.5. Distict Court for the Distict of New Jomsy.

Ir Saptambar 2013 and 2014, e District Cowrt damitasd with prajudcs the claims by deset purchusars. In Octobaer and Noaveriber 2014, tha Ditret Court damiaad with
projdion the claims of ol other Muiti-District Ligation planiifts. A8 plairtiffs have oppealed the Distict Court’s ordom dismissing their claims with peojucion o the U 5. Court of
Appoats for th Thind Circun. I SSStion. 19 Srbct pUchasir class pairtifs Bopoakid B srdr darying B moson [ amand tha jusgmir 50 kr e b arend ther
complaint to the U5, Courl of Appaals for the Thind Crost. In Aagust 2017, the WS Cowd of Appeals for the Tinind Cirouit reversed the Distnct Courl's docisions and remanded
W e 1o the Ditie! Court

Alsa, in Junasry 2013, e Stabe of Wes? Virginia fied on acton in West Virginia slaio count against Pfizer and Alanbacy, among ofers. hal asseris dabms. and soaks relief on
bxhall of the Stato of Wost Virgina and rosidonts of IRk slals thal are subrisatially tmiar 1o o clorm asscriod and B rolel moughl in he purponicd claes sclions dotcribod
above,

= Pgrsonal Injury Astiens

A number of ndnndual and mweit-plambf! rwsuits kave boan fied against ws in vanous fedeml and stabe courts alloging that tho o pod bypo 2 purporiedly
34 g retull of Fup ingaeton of Lipisr Paiml¥s tech companeatory 30 pumitve damages

iri Februnry 204, the federal nctons wens ransierred for consoldoind pre-irial procesdings fo & Multl District Lisgation { o v Lindor (hlonasfsdn Caictum) Mavkefing. Ssles
mmwmmmmJummpmuusmmmhm&mmwmaw”mhwmm
wey emanded bo cortain siste courts. in Jamuary 2017, the Desingt Court graned owr mobon for summary iy alt of the remairing cases

perating in P Mull-Disvict Lisgation, In Jeswisry 2017, hmmhmamum»uua Mﬂwuhm:&m I June 2018, the
U5 Cour of Appeals for the Fourth Circut afirmed the District Courl's decmsion

Viagrs
A numbar of indihvidual srd swlti-plamill Lewsits Bav bean fied againt ws in varcus fedenl and stabe courts allaging sl e plaintits developad malanama endior the
suncerbation of malanoma purpceindly a8 & result of th ingestion of Viagea, Plaintfs S0l compeniatony and punitive Somagas
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I Apil 2016, the tediral actions wiss Iranaformed 1o coondinged pro-ing procoedings o & Malt-Dialict Lsgatien | & Re. Viegne [ Sddena Camfe) Producs Linbiny

I.MI.MMIHHHUE Deaimict Court for T hlortheon Desiricd of Cakforrin. In December 2016, fodonsd nctons fied against Ly and Sied againsi both us amd Lily,

m:l d far it il i b the Muti-Dintrict Liigaltion | i re: Wiegre (Sidena Ciirate) end Clada (Tedaled]) Prodocts Linbeity Litigesiom, WO
I

Intravenous Solulions.
Baginning in November 2016, purperind cass achons wene Sled im tw ULS. District Court for B Mortham Désiiet of Hinots against Fospina, Hesprn Worldwsds, ez and

LR
nmmnlmmmﬂh-rmrdhmhmm'(lNllumhﬂmhm'mmmm.mmmm
chfersiants’ conduc! Mistricts oulpul and anificiplly Fxgs, raes, maEnlair Jnder sabdipin tha prices of intr haton wold Ihngughcnd T U5, in vicladion ol
fldn'.llrﬁh'l.url.lwl.wmmﬂ.mmmﬂmbdﬂﬂNMMNmmwmthm
fior nftavencin. saling aclution i tha U 5. since Jeneary 1. 3013 All of thesa astons have been condlidated in the 5. District Court for the Miertherm District of Iingi. In July
2018, tre Cestrict Court gronted defendants’ motons o desmess e consobdaled amended cormgdam without prejuchce. Plands fled o second amancod compisnt n
Soptembar 2018, On Felsruary 3, 2017, wo completed the sale of cur global infution eyslerms nat astets, HIS, which intiudes infravercus waling salution. to ICU Modical. The
Imgation i tha subject of cross-claims for indemnification by botn Stzer and G L Medcal undar e porchasn: ogreement

Hormaone Thersgry Conmumer Class Actisn

A cortified conpemer dlate action is pending againsd Weth n the LS Divinct Court Tor the Southem District of Callomia based on e alleged ofllabel markating of s
Fermone therapy areducts. The case was oignally [ed in Decerrde 2003, The cless sonants of Calfomia % wihe punch d Wyeth's b

products boteoen January 1935 and January 2003 and who do not seak porsonal infury damages tharefrom Thnumhmrpﬂmrlrumﬁlm inchadng a
il refund of the purchass pries.

Eliguis

A number of indhidunl sl mult-planbil Wwsuits fave boan lied sgainst w and BMS in vanous Maersl and slaln courts pursasnd b wieh pluntify sooi ko rocover for
parsonal imunos, nekaing wranghul deatt. due to b'eoding allegedly as a result of the ingestion of Eliqus. Piaint®s seot componsatony and punitive camagas.

Ir February 2007, the ledersl netions ware sansieriod for coord naled pre-ial processngs ta a Mulli-Dwtrict Litgaton | In Re: mr@wmmm
MOL-ZTH ) in tha U5, Datiet Court & tha Southorn Ditrsct of Nasy Yo In July 2007, tha Dislrict Court demissed substanially o of the actiorm. thal wane péhding in the
M- Distriet Litgation. I Acguat 2017, cornin plaint®s appaale the Dainet Court's disrriacal 1o tha U.S. Cour of Appeals fer tha Seeond Creuil

EpiPen
Beginning in Feoruary 2017, purpomed class acions wone fied in varous federal couns by indrec purchasers of Epfon against Flizer, and'or Bs afiloies King and Moridian,
Mmmnmmmmuv o Mylan WY Chae! Exacuive Officar. Hoathar Brisch, Tha planffs in thaso actions seok 1o mpossont LS. nitisfriss
Clyases COMPAsng Persons of entites who pakd for any portion of B end-user purchass prco of an Epfen batween 2003 wrbl the cessaton of the defendants’ ailegesly
wnbirfil concuct. In August 2077, & similer et brouge in the ULS. District Court S the Distracl of Naw Jomsay on benall of b purscring cass of dinect purchaser plani .
oepmnst Fizer, Kieg. Mendion ond kylan was wolunionly dsmssod without prejudico. Agninst Ploor ssdior s ofiaies, plaintffs gonomly nlege that Pfzers andios i
SMinny solthemend of patenl [igatan ngarding EpiPem Selayed marie! enTy of poneris EpiFen in violatian of feders! SNEIrus] v and vansus S0 SRLSTUSE oF Soniumer
proloction less. Al lssst one [resul afes allsges. that Pfzer and'or Mylan N V. valaied the fedoral Racikatear infusnced and Corupt Organiations Al Paintffs aleo fied
Walous comumel profectian and umusl enichredd dlama agasal, and reloling b0 conduct sltitailabie solely 1o, Mylan Phanmaceuicaly igardig EpiPen. PlairdiTs deak lello

darrages for alleged t for EpiPon since 2005, In August 2017, tha actons wone consolidaied for cooedinaded pro-trial procoedings: in @ oDt Litigabion [ n -
EpiPen ([Eprephdor knfechion, USRS Marindng, Sales Procices and Anfifrual Ligafion . MDL-2735) in the U5, District Court bor the Dralnict of Kanss with ather EpiPens-
rﬂdmmmnvaMMmmmmw“mm

Memium 24HR and Prodonic

& numbar of individual and swit-plantfl rwsuits kave boon fied againet Pfizer, cartain of its subsadianies and'or other pharmacoutical manufaciuon in vanous fedenl and
SI00 DS Slnging Ml B plarafs deselopod Mangy-nelaind munes pUIEBCedy a5 & resell of T Ingeulion Of Comuin profom Suemp inhiDaces. T S0 SoNng! us imeivo
Mexium. 2LHA andior Protona and sesl compansatory and punitive damages and. n soma casns, tobls damages, esttution or degomamant. In Auguet 2017, tha fedeml
Sliofi it Sidoied Fanileriad lor dhridiligedl pre- Lrial g 19 8 Muli-Diadict Litgasen | M . Proten-Pusg I Praducts Lubaly Lifgatisn (Mo, 11)) # the LS.
Diatrict Coud for B Dintrict of Mew Jersoy.

Dacetaasl

= Parzoaal injury Mickions

A number of lwsufis have boen fled agarst Hospea and Pizer in varcus fedenal and state courts alleging thal plaenbis who wovn ireatied with Doootamed doveloped
permanan har loss. Tho signifcant majcety of the cases ol nama cthor defendarts, intuding the manufacturer of the branded prosiuct, Taxoions. FlainiTs seok

‘compensatory and pursiive darrages.

I Dewcdpr 2016, the ledorsl casgs worg ransherned for pre-inal g dings o & Muit-Desenct Lgabion | 1n ne Tasofers (Docsiasei] Frococt Labaly Ligeon
MOL-2740) in the U5, District Court for the Eastern Destricd of Louvisana

= hasissingd Ahomey |G P I angat

i Octobae 2018, n.umugﬁmtu Fioet o tant b Abssisipnl sinin coor Bgaist the manufacunr of s Beanded prodiet ond sight other manufaciuners

including Pizer Hospra, aleging “mbhﬁhﬁnlm‘hm“lﬂdmmmmmmdhﬁdmm
Hmmm:ﬂmuﬂnmm injunciiv redid,
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A, Legal Proceedings=—Commercial and Other Matiers

Plizer, cerinn of iis subsid o oliner pih stical maruischuness wone subd in vonous stale courts by 0 number of stabes nbogisg Tad e doefendants providod

wmm|WrMhMmﬂmmmmmmmnm-mm:mmmmm Tha AWP s used 1o
chaberming rembursamant lovels under Medicare Parl B and Modcnxd and in many private-sacior insurancs policies and madical plans. &1 bul ore of those actons R boen

rinslved Fegugh sefamant. dismissal of fimal judgment. The plaintfl state. llingis. i the ere remaning aston, clains St e alleged ipresd betweon the AWTe a1 which

PUrchasans wane FoImiersed and e actual salo prices was Dromatad by the Solondants 3% an incantive b pLIChasa certain of fsir products. The achan alages, amang other
thinge, iraud and violation of B slato's unfair irsde o and m and pagky monstary and ot ralisd, inciuding ¢ivil ponaltior snd troble
darmages

Monsanio-Related Matters

Fm 1587, Monsanio Company (Foemar Monsanio j coniribuled corinen chamical L it and Taoiktios o & Pl formad corporston, Soisa Ine. (Sokusia), sl

spun off the shares of Solutia. in 3000 Fomer mmmﬁm&mmehmﬁm Fharmaci then transferred its agnculural operations:
10 & rwly croated subsadary, mummquuummh which it 5pun off in & byo-S108 Crocess Tl Wik COmpisted in 2002 Phamsacis was acquised by
Pizer im 2003 and is & whol y-owned subsidiary of

I connection with bwuwwhm e Morsanio pasred. and agreed o insdermmily Frarmacia for, any labiftes related 1o Phamaca’s fomer
agrcufural buaness. Now Monsanto has defended and'or i defending PRarmadia n connecton with vanious clams and itigabon anung out of, or relaisd fa. Fe sgnadtumal
busmrss, and has been indomnitying Frarmacia whon Kasikty has beer imposed or setiemant has been readned regansng such claims and Fgabon.

Irs connecinen with. s kpn-oll in 1097, Solita adeaved, wwuwwmlmmusm bo's chamical MMrﬂuﬂd

its roongandeason under Chapior 11 of the LS. Bankrupicy Code. Soluta's indomnification cbligatons relating o Formar M o's s ty brmitod
0 nibes that Sokba has ownod or cperated. In addiban, nmnﬂ-hmﬂﬂmmﬂmmm Hirw Monsanis lmmu-d mwhmw

for, ary liaksliies pronarty related to Fomner M s ch d mcluding. but ot limiind 10, ony such lobdites that Solutin nssumad. Solstn's and New
Moraanto's E of, and ag 1% ind iy Ph 13 forf, s |t mﬂ dng acticons. and any future acsons nilated 1o Former Monsanta's chemics
mhmmumnnm. _._'u.lar.l g emirormental daims, g nlogod o polyct
Eiphenyls. mmhrwlhnunln“ fhaprach mmmﬁw“\r‘ﬂd ulnlhl.ld-h leht-m'ld‘—'“
mmm

I 2008w o tho LS. En 1 Py Agonoy [EPA) o comoctve measures. study roport with rogard o Pr 5 discontmed

Tty in Mo Haven, Cordctiout h&m:m:i.wwm maasrns Sludy mpen wal apornid by the Hhmwmmﬁhmm
in Late 31011 wnces an Uipdabed Admeristratve Crder on Consend with ta EPA

A, in 2009, wo submitted & revieed alo-wide loaibdity sludy with regand 1o Wit Holdinge Carparaten’s Cy o e d irchoiirial
chomical tacibty in Bound Drook, New Jemsay. in July 2011, Wyeth MHoidings Comporation Mmmmmwmh E'P.i.mdl:rrdﬂ'm'l.‘.mm
for Ramoval Acson (B 2011 Adrinriratve Setiomant AQramant] wih B EPA w# rogord b2 the Bound Bresk Tocisy, In May 2012 we compiolnd cortinustion of &n inbanm
remady to sddress. tha d pa of impschad gr J from that facity 5o the Rarfan River. bin Septembar 2012, the EPA lssuod a fral remsciation plan for $he Boursd
Brcin tacity's main pas asna, -muwwmmmmcmmm B 0 PR Bl M Ralty aRudly. I March 2043, Wyeth Hollingd
Comporation [now Wyoth Holdngs LLE) d irbo @n A mhwhﬂnﬁh!?ﬂbﬂwmh-
deaign of Bha ramedy kv he main pionl ares and ia perlom o lecused Beanisibiy sbudy lor tuo adjszant | T01E. e U5 o Bsenll of the EPA Bled &
Mmmmmmnhdm-Drn-uttmmlumDnmdm.hmmmwwmmucmmummbmnm
e e msn plant srea I Decombar 2015, B conseni decres (which sup e 2011 ol by thes Diiinies Courl. Wa harve
acorued for he estirated costs of the sbe remodies for the North Haven and Bound Brook fsciites. In Seplombos ZH&IIEF.MMIMMMMH‘HW
adjacens lagoons, which |8 gonaraily in aczordancs with ona of tha remedhos evaluaied in gur tocused feasibity study

‘W are & party o @ rembser ol othar p di ghi under the Comp vt Ervi [ L and Lisbdity Act of 1583, a5 amended. and cthar
slain, hlﬂhﬁ-mthmMﬂmﬂﬂ-hm prpmr-d'u-hhn-mﬁ-ﬁw-

Contracts with lrags Ministry of Health

I Qe 2017, & number of Uinitod Slales sarsics mombars. chillans. and ther famillon Brought o complaintin S Fedonl District Court for tha Distict of Columbia agansl &
reambeer of pharmacoutical and medical devices companios. including Pizer ond cortosn of it subsidanies, oieging thal T dolendants viololod the United Stabes At
Tedreutum Act. Thi comolainl slogos Tl i Seferstants previaed funding for BeToes] ohganizatons Though el sakes pracieos furesn 1 pharmacikstcsl ind madicsl
devicn contracts with tha Insg Minisiry of Hoalth, and seeks monetary refal. in July 2018 the U S Dopartmant of Jussco mauosied documsnss minied o tha mabior, which an
Eiif) privvided

ABergan Complain for Indemnity

I Bugusl 2018, Mwﬂmﬁimmlmmmmm mong with King. a Pfer subsidary, Tied by Allergan Finance LLC (Alergan)in a
Mhiti-Cintrict Lisgation | i re Ntk Cioiafe Laigaton MOL 2604 ) in the LS. District Court far tha Norhem Distict of ONo. The lawsull asserts claims for
mmmwm wmmm Tor & shot pariogd by King in 2008, prior b PReer's scquisition of King in 20100 In Decamber 2018, e Disiricy Court dsmissod
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Lo ol pharmacouticnl Companian. W B Suliect 10 axirshnd neguinton by QoviImmant Sgencies in o LS., omhir doveioped maniois and muliphs dmeeging markess in
which wn oporaie l\llrllﬂ wo have mipmcions with mmmnmmmmmhmmuﬂwﬂﬂuMWw
ity fo conclas! Dusi e nrlen 7 fiy o ot i el 0k TeguNBonal MBI ACl incraaned pusii e i the
mmmmmmhm n-mmmnmmmm“mmm the relatcr may still pursue o sut for T
retavery of vl damages and peeaiies on behall of the govemment. Ameng e Batie by g Ensies ane the matlers dacussed bl

P‘hvll'rrhlrrhdwnﬁm

In 2012 Plger sokd the UK. Markebng Auth (SN BOsum dos 80 @ Tend paty, Bl rolnene T ngt w0 supply the Anshod prosuct 1o that third pary, In
Inhr!ﬂ’llhll.lltleﬂmmmmwﬂﬂnhndhmdndmhmmhupﬁrdﬁmwﬁmmﬂnnh”ﬁmlrbm
I Augusi 2018, tho ChA issoed & Statement of Objections allegng that Pfizer and Plaer Limitod, o UK. subsidiary. engaged in conduct that violales U K. and EU anginast
lown, In Docesiter 2016, tha CMA imposed a £84.2 milion fing on Pfitor and Pfizer Limited. Pfizor appealed the CMA docision o The Compatiton Agpeal Tribunal in February
2017 On.Jure 7, 2018, T Competson Appeal Trivunal overumed fs CHMA decision as vl as e sssociaiod fine. The ChLA has sppesied the: judgmend 1o T Court of
HAppaal

Greenstone Investigations
Singy July 01T, the U Departmen| o Jusbcg's Anthus Division has bsen invesbgating cor Grepnsions gersrss Busingss. W bebove Bin m malaled fo an angorg sndinal
mveabigation of the gerenc phamracoutical ndusiry. The govemmant kas boon oblarang sdormatcn from Greenstorse. In Apnl 2018, Groonsfones rocenved roquasss for

infarmation frem the Antitrusd Depariment of the Conrecticia Officn of the Atlomey Gereral. YWe have beon provising infermation purieant B et regusts

Subporna relating to Manalacturing of Quillivant IR
In Dtiober 2016, we recaived & subpotna fiom the LS. Aomey's Offca for s Soutnarn Distrct of Hew York séking focteds retating 1o our falsSionship with anathar drug

FALfESuner hd £ prediaction SN m g of drugs inchuding B et lisnded 18, Duillven XA, W 808 produsrg roterds pursuset b the Subpoens

Crall Inventigative Dermand ielating 1o Meridien Medical Technalogies
In Fobruary 2008, we received @ chil investigatine damand from e LS. Aomey's Office for e Sowatharn District of Mow Yok (S0NY). The chvl investigatwe demmand seaeks
rnceeds and information relalod 10 alogod qualty Asues. inveling the manufacturs of aulc-njeciers af cur Meridon o W will B prodazing recoans i respenss 19 this sl
mvealigative demand,

Entravenaus Soluticns

s«mmaf ingencies and Cerian C) te Lega' Py fings — Maffers Resohed During 2008 — | Solationg G I gmbicn balow for
info regardeg g ¢ inveligatons renled 10 S8 of inrEvenous woliston products.

Contracty with Iragi Binistry of Health

Sai Nate 1743 Cordingenced and Carin Commibnants | Lape Frocesdingl— Commareial st Oifar Maters—Cnmirmols with g Misby of Hasth s for inforrason
reganding U5, gaearnment gatians relaled b cont welth the Irag Minilyy of Health,

w—wmwwmmuﬂm

Son Mode TTAZ Comingencies and Carain G nenta Lo Fr ek — Provc! Livga tan — Db I — Missasippi Anorney G i G i e Eigahan

above for infomeation regandng & govoemmeant investipation rested o Docatnxed

Diarmg 2018, consn matters, includiesg T maners & o Eplire, WD o wn T suyect of delnmes somamant agreeTerts of Satiemonl syoomanis-in.
w.

mhmmu pummpated clats acSons v fed in the LS. Dinteicd Court fof the Eastarn Distrac of Virginia sgained Plizor and certain subaidaries of Piror relating o

Tree plaknils scught to represant U5 nabomswide o mult-slets classss consisting of persons o anibiss wha deecty porchassd from the defendants, or indesoty
mummumau ol tha purchasd Bngd of. Cilabrax of pindrd Colbbaay trom May 31, 2014 untl the chaaaten of e dofandants” allepey
unlowhd concct. The ploriiffs alogod delay in the lounch of genonc Selebrea in violston of federal anbinst kews: or cortain sisie aniines?, consumer proloction and vonous
ot s 08 2 rosuR of Pliagr fauculently sbiasing and rgsoperly lissing a patent on Colebre:, engagng in s Ifgation and prelonging e impact o sham isgaton
through semomant sty that further delayod gononc eniry. Each of the sctions sought nsble damages on behal of e putafive class for alieges price cwrchgos dor
Colabre snce May 31, 2014, bn Decarmbar 2014, the Datrict Cowit granted e parbes’ gnl motons o i o et purch and and-gayer cavs, and all such
coses wone corsoldated as of March 2015, In Ociober 2004 and Manch 2018, mmmmmnmm and grid-payars amondod compdaints,
redpaciivaly. I Novimber 2015, P Dlatricd Const dinibind i part dnd grarled i pit ouf racion o demiia th dived] puschinens’ sriided somplaind. In Fetsuary 2018, the
District Courl denisd in part and graniod in part our mobon 10 desmiss tho end-pay and in Augast 2016, the Distnct Court demissed substantalty all of
th grd-payeds’ ramainisg darma, In Fedrugry 2017, the Dastricd Court diiminsad with prajudics all of the end-payen’ daimi. In March 2017, the end-paryen appoealed the
Dustrict Courl's onder dismissing ther claima with projudice o the U.5. Court of Appeals for the Fourth Coroull. In August 2017, the Disdrict Courl graniod the dinect purchasers’
modan for cass cordfication. In Mgwembor 2007, Pfiter and the drect purch o irfa an i ik e dine purchasers’ class action for 554 milian  In
April 2018, the cour approved the ageemant. in Novembeor 2017, Plizer and $he endspayers enbered inio an agrooment to resobr the daims of e endspayer plaintifts on
bermm reot rraderiad fo PREor.
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St relabng o Gop: | Ansistance Coganizalions

hw:‘ﬂuﬂm:ﬂm Flirer measnd subposnas om e U S Allormey's Offce for the Desined of Massachusatis requesting documants rdabad to e Paton
Accoss Motwork Fowrdation and othor IR 501{c)i3) organizations $a provide fnandal sssstonce to Mecicars patets. In May 2018, Pfzer anbered inls o cvil setfarent to
rosotvi e mater, Pizor paid 522,85 millon o the wstod Stolos, and enfesod ino @ ivo <yoar Conpomito Integrity Agroomont with tha Offios of Bhe inspocior Geneml of th
wdemmm

Tl Investigative D ¥ Benefil M

Iy ey 2016, PABI receivod IMWWMNUE Anamnay's Offics R tha SONY related 1o PRzers coninsstual relatenships with pharmacy b
managers with respoc 1o certain pharmacoutical products over e poriod from Jarsary 1, 20068 o B prosent %mwmmmhmnmh
this civil investigatie demand In July 2018, Plzor wan servesd with & g lam complain] thal aspean 1o be related 1o the SONY i« gation, The comg

following the govemmond's decision not to mtervens in the case.

Ertravenous Scluticns Gavernment lnvestigation
i Apnil 2017, Pzor, Hospra and teo omployeos of Plzor recaived grand pary subpoonas issued by tho Uniod Sta%es Disict Court for the Eastorn Dhstnct of

with & gation by T U.5. Departmant of Justios, Anbirust Dhison. The subpoonas soe dosumants miated 1o tha i, manufsckin, mﬂw
ol solutons, including sakne, as wol as communications among ndustry participants rogarding thoss issues. The Department of Justice investigation is also e
wubsict of ciosi-clainm for indamnibication by both Plaer and KU Medcal unded the puchase sgroemaent. In sddison, n August 2015, this New York Altomsiy Ganiral s &
subpoena ‘io Hosprra for smilar information. Hospéna has produced moords fo the New York Afiomey General and coondinated with ICU Medical 1o produce reconds fo tha U5,
Degartrmont gf Jaslize. in D bar 018, e U5 Depatment of Suslics informsed Pfisar thal @ had clesed its mverligateen
B. Guarantees and Indemnifications
Iy B oedinary coursg of busingss and in conestlion with the salo of aisots ond bugs o i | 1 wa ofign ify s e partios againg cortan

lakdiSos Tl may anse in connecion with the imnsacion or at are mlaied o overts and acSviies pacr 1o o foliowing o iransacton. | B indemnifsd party wers 1o make &
suecasihd claim pumusn fa e teme of e indemnification. we may B required 1 mimbuss e i, Thias indemnifcaton ane gerecaly SubiBct 1o varous rewrictisn
and limitations. Mstonoally, we have nol paid significant amoonis undor these provisions and. os of Deoombar 31, 20018, the estimated tar volue of these indemnification
ckiigations was not significan

iy eBaion . (7 COnNOCon with OUF Ny Mo COnEn SgHeemEntE, Sur COUntIMpETE BgNeD 40 ndemnify 8. For eaampls, ouf collaboraton agraemant with EMD Serena, Irc. 1o
co-promaote Robd in the LS. axpred s e end of 2015 and nclsfed comsin isdersty provsioss. Palont kbgation brought by Biogon idee MA Inc. sgenst EMO Swono Inc
‘and Pfuter i pondang in the L3, District Court ke (he Diséict of New Josay and the Uinied Sktes Court of Appeals for the Federal Circud, EMD Serona iac has
Sechonorwedtipid that i 5 obbgated o soisly By awaed of damages

Prigae ine ha sl guarsstesd the iong-Serm dobl o centain companies that il acouined and Fad row am winidiades of Pheor

€. Cerain Commiiments
- hdmn 2018 -.-nhmwmn?Mhmmnﬁmm-tnmmhg-rm-dmmmmh
4 hnglagy servicos, emgicyen benaln sdminsirason sericon, asd p ¥ d masonably Noply 10 oteur

= hdblnwhrh e mhthmﬂmhﬂdhldmulmmﬂlmmlﬂlﬂﬂpﬂudhmﬂthuimEu apprevaly for
qu:ﬂﬂrr-nn]Hmmmmmmmmmm-mmwhhﬂ[mm: beoti associaied Wi RED

= Ag of December 31, 218 | 5 connecion with the TCJA, we have an 4 $15 bdlon repatiation tax labikty on posd- 1588 aps of farpign subeid
for which we plan in ebect, with e Glisg of cor 20108 U5, Fldﬂiﬂnunﬁdahdlrmu‘l‘uﬂ-ﬂm WMtﬂlpmwm T fiersd insinlmaent, due = April
2098, is reporied in income laxes Sde and the inirg am rep 4 in (Rher faxes payable in our i bal sheot as o [ bar 31_ 2018,
Our chigyaons may vary s o resul of cranges in our LETY e svsiabd gy of suszh ne fornige e and other credt eampforeards. See Nofe 54
infermaten

Wom reguiardy aview curr segments. and the appreach used by gamant o ovaiuabe g and sllocats roscurtes, A the
wmdmmn-mmuwm commencial pbvalions. Prior o the recrganization offecthve Januany 1, 015, we managed our cormmercial cosrrtions.
thraugh teg ditingd Busriges togments. Plaor Mﬁ%llﬂjwmﬁw%ﬂlTHIHHEH#MWMMHH}:WW
mmwmmmhmmmmhmm eects for new gatonal products and addBonal ndications for

P that g Iy have achi prool-of-concapl. Each business had a geographe fockpint acmds dewnlop HWWWHWM
mmmmmmwdhmmmemh # a and v s described n Mot 14,

acquitibons and divostiuces. Fave Seacted our resslts of operalions in 2018 . 2017 and 2016 .

136 2018 Fimancial Report

432/452



EDINETOOOO
00000000 0(E05856)
ooOooood

Notes to Consolidated Financial Statemants
Plizar int and Subsasiany Companies

Some ik 1 b Cur arsd ol cowls &5d business acihebos as of Decamber 31, 2018 a0 cur reew 2019 commaercial erganizational

ro-algrrant] dolloes

Doeraing Sogmants

GZD NNOVATIVE HEALTH G esseNTIAL HEALTH

IH forusad on dovweioping and CoNYTSTITNG Novel, valuo-orabng medcires and EH includad legacy Bemnds Shat Fanm bost of wil 5000 lose market exciusavity in botn

waocknes thal signifoenly mprove pabients” ives, @ well 83 prodects for consumer deweloped and emenging markats, banded genencs, ganeric sterle mectabls
mmmm' products g anienfh . M aisn
ncluded an RAD oganizaton, as wol as ouw pontract manuiachunng busiress

oy thorsgiolic arons mohaded inlomal medicing, vactnas, antology. inflammaton & Fi 1 H
sy e Through Febnaary 2. 2017, EH also nchuded HIS.
Leading brsnds included: Leading brands imcluded:

« Presvnar {3 Pvanar 13

- Limita (Ewrso, Russia. Turkiy, licasd and Conteal Asis counirivs )
Cwlebies

It R m L

Eiff

(U5 Jopar and Coitamn afhe maduils ) -
(putmde e U 5. and Canadal -
[l .
¥ranal -
ChamtinThampiy :
Mﬂmmmmﬂj..w o Al |
st pmciusmaty in e LS. in 1 18, revenues for Viagra n e U5, and Canada, mmﬂmﬁdnmmiﬁ-f mr-)nr-crnE
;\Mwumwmuﬂmmus and Canada threwgh 2017). Thaestom, in 2018, toial Vingm worddid revenues wons reptied iy EH
Tha fodowring argani | changa i dl our op g segrmants in 018
Eﬂmnhﬂrﬂmﬁmw mmhm;mmm“mmmnmmmmwmmmmw
G ans ¢l in Orser Unaloealed. EMatCO oty prnadly inchids Hasdoount casti, verdsr ooils and dats codts largsly in suppor of Pliters commarsial
W ﬂnmﬂhﬁhﬂmﬂhﬁdwmm&wmwmmmwm aa
e pariodts presanind, The reporting changs warks mada o tabuity mnd S docisk mlnmilﬂmw
$400 mition of costs from IH, appreximately $170 milion of cosls from EH and approximalety 570 milion of costs from Corperate to Other unaliocated costs o contonm to
mwmmmmmw mmmﬂﬂmummn sppronimately S167 milon of cosis from EH and approwenanedy 543

Soveral offer sberis injoctabis products

million of costs from Comp o Cthar forrm b the cumont poniod prosontaticn
Shhor Conly gnid Bauginesy Activibiey
Ceeriain pro-tan: coste e nol alk 1o our op g rog ek, mach o codls ssvocialed with the Tolowing:
= WRD. which = gonanally resp "‘-fnr h proge hmlhhmuﬂmwf-dmmhﬂwndmﬁtmhmwmmmhhw
v ths GPD erganieaton fer p Mlliﬂ ! i, RED spending may include upfrord & riesb feat imtplinchual property nghts, The
WHD organabon sisa has responsidity for b ‘lndulhlr._ mmmmmmmmmmmn
ummmmEHmummum pomubls fed factasting all reg ¥ hubimiiaend Bhd meraciond with regulihery Sgencis. intluding all
= GPD, 'n'hl:hh ioke for tho gxpoeton of dinical tria's for both cary-stogo ossots in the WRD portiolo os weoil os late-stoge assete in e
ImmmqwmmmwmmﬂmnMMDm
. : . o _pllfwrn-' - Ilu:h-l ) # Gy, gictal neal eulate comdaliom, legal, Ainance. Foman ressrces. worldwide puble allars,

ml‘ﬂ Ll . thi | i ﬂwmhmwmnwm FONEpSMNCy and fielaiung Sctvitied.
mwmm&u grarts for healthestn quably mprenarant and modical oduestan, and paressbips wih gakal gubic kealth and modisal sasasalions. 34 woll
o8 certain componsation and other corpormie cosis, such as interest intome and axpense, and gains and losses on mesimonts. Effective in S frst quarber of 2018, ceriain
couts for Sratl0. which ware previously reporied in the aparating resulis of cur cpedaling segmenis and Corperate, ste regoried i Dthor Unallocased. For addifioral
mmmmmmmm

= tod costs, ting everhoad iated with st manufacting and commarncial cperatana that an rst deecty assessed 1o an cperatng
w.l“ml mmmmmmmwﬂmm f: i Vangncos assacinlod with producton]. in cennacton with he
Strabth neporting change, hmﬂ' w-rld-l-d approwimately $4668 milkon of costs from M, mmmi!?ﬁﬂmdmm EH and approcimately ST milion of
conts from G to Cithar i costs {0 condonm o the cament parod presentation, and n 2016, we reclassified approsmalely 3312 milkon of costs from [H.
mtl!?mdmﬁﬁmiﬂ-ﬂmurﬂﬁmﬂmdmhntmmhh unalocatied costs in confom bo T curent penod presentation

+ Corlmn FEMSCHonE ond ovnnts such &5 (i) porthiss poouniing SOJUSIMGNTS. Wi We NCUr BXperios with the of falr valud ajUsirse s 1o
verdory. intangible assebs and PPRE:; (i) acqussion-relafed costs wher wa hcur costs for maduting B
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Consent of Independent Registered Public Accounting Firm

The Board of Directors and Shareholders

Pfizer Inc.:

We consent to the use of our report dated February 28, 2019, with respect to the consolidated balance sheets of
Pfizer Inc. and Subsidiary Companies as of December 31, 2018 and 2017, the related consolidated statements of
income, comprehensive income, stockholders’ equity, and cash flows for each of the years in the three-year period
ended December 31, 2018, and the related notes, and the effectiveness of internal control over financial reporting
as of December 31, 2018, included herein and to the reference to our firm in Section V.5 in the Annual Securities

Report filed by Pfizer Inc. with the Director of the Kanto Local Finance Bureau.

New York, New York
June 13, 2019
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The Board of Directors and Shareholders of Pfizer Inc.:

Opinion on the Consolidated Financial Statements

We have audited the accompanying consolidated balance sheets of Pfizer Inc. and Subsidiary Companies (the Company) as of December
31, 2018 and 2017, and the related consolidated statements of income, comprehensive income, equity, and cash flows for each of the years
in the three-year period ended December 31, 2018, and the related notes (collectively, the consolidated financial statements). In our opinion,
the consolidated financial statements referred to above present fairly, in all material respects, the financial position of Pfizer Inc. and
Subsidiary Companies as of December 31, 2018 and 2017, and the results of their operations and their cash flows for each of the years in the
three-year period ended December 31, 2018, in conformity with U.S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the
Company'’s internal control over financial reporting as of December 31, 2018, based on criteria established in Internal Control—Integrated
Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO), and our report dated
February 28, 2019 expressed an ungualified opinion on the effectiveness of the Company’s internal control over financial reporting.

Basis for Opinion

These consolidated financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on
these consolidated financial statements based on our audits. We are a public accounting firm registered with the PCAOB and are required
to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement, whether due to error or
fraud. Our audit included performing procedures to assess the risks of material misstatement of the consolidated financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the consolidated financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall consolidated financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

We have not been able to determine the specific year that KPMG and our predecessor firms began serving as the Company’s auditor, however,
we are aware that KPMG and our predecessor firms have served as the Company’s auditor since at least 1942.

KPMG LLP
New York, New York

February 28, 2019

452/452



	表紙
	本文
	第一部企業情報
	第１本国における法制等の概要
	１会社制度等の概要
	２外国為替管理制度
	３課税上の取扱い
	４法律意見

	第２企業の概況
	１主要な経営指標等の推移
	２沿革
	３事業の内容
	４関係会社の状況
	５従業員の状況

	第３事業の状況
	１経営方針、経営環境及び対処すべき課題等
	２事業等のリスク
	３経営者による財政状態、経営成績及びキャッシュ・フローの状況の分析
	４経営上の重要な契約等
	５研究開発活動

	第４設備の状況
	１設備投資等の概要
	２主要な設備の状況
	３設備の新設、除却等の計画

	第５提出会社の状況
	１株式等の状況
	２配当政策
	３株価の推移
	４役員の状況
	５コーポレート・ガバナンスの状況等

	第６経理の状況
	１財務書類
	２主な資産及び負債の内容
	３その他
	４日米の会計慣行の相違

	第７外国為替相場の推移
	第８本邦における提出会社の株式事務等の概要
	第９提出会社の参考情報
	１提出会社の親会社等の情報
	２その他の参考情報


	第二部提出会社の保証会社等の情報
	監査報告書

