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2014 2018 « )
( ( )]
2018 2017 2016 2015 2014
) 41,884 39,863 37,811 35,687 34,782
) 39,697 36,587 34,079 34,387 39,549
81,581 76,450 71,890 70,074 74,331
27,001 25,439 21,789 21,426 22,684
22,540 21,520 20,067 21,079 21,887
10,775 10,594 9,143 8,999 8,471
1,126 408 29 224 178
(611) (385) (368) (128) (67)
1,005 934 726 552 533
1,405 (42) 210 (1,783) 82
251 309 491 509

63,582 58,777 52,087 50,878 53,768
17,999 17,673 19,803 19,196 20,563
2,702 16,373 3,263 3,787 4,240
15,297 1,300 16,540 15,409 16,323
15,297 1,300 16,540 15,409 16,323

() 18.8 1.7 23.0 22.0 22.0
5.61 0.47 5.93 5.48 5.70

() 25.5 2.0 23.4 21.9 22.7

C ) OC)
6.7 6.3 2.6 G.7) 4.2
(92.1) 8.2 (3.9) 18.5
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2018 2017 2016 2015 2014
17,035 17,005 15,912 15,905 16,126
3,670 3,279 3,226 3,463 3,714
152,954 157,303 141,208 133,411 130,358
27,684 30,675 22,442 12,857 15,122
22,201 21,056 18,767 19,569 18,710
3.54 3.32 3.15 2.95 2.76
22.44 22.43 26.02 25.82 25.06
) 127.27 139.72 115.21 102.72 105.06
)
2,681.5 2,692.0 2,737.3 2,771.8 2,815.2
2,728.7 2,745.3 2,788.9 2,812.9 2,863.9
( ) 135.1 134.0 126.4 127.1 126.5
« ) ASU 2017-07
« )
1887
1919 (Johnson & Johnson Canada)
(Ethicon) 1941
1949 1992 (Ethicon Endo-
Surgery, Inc.) (Ethicon, Inc.)
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(McNeil Laboratories, Inc.) 1959
1977 (McNeil Pharmaceutical)
(McNeil Consumer Products)
(Ortho Pharmaceutical)

(Ortho-McNeil Pharmaceutical) 1993

(Janssen Pharmaceutica) 1961
(Ortho-McNei l-Janssen

Pharmaceuticals, Inc.)

(Frontier Contact Lenses) 1981 ACUVUE®
(Johnson & Johnson Vision Care,
Inc.)

(Johnson & Johnson - Merck Consumer
Pharmaceuticals Co.) 1989

(Ortho Biotech) 1990
(Centocor Ortho Biotech Products, L.P.)

1993 S.A.(RoC, S.A.) 1994

(Neutrogena Corporation)

1994 (Kodak) (Clinical Diagnostics)
(Ortho
Diagnostic Systems) (Clinical Diagnostic Systems)
1997 (Ortho-Clinical Diagnostics, Inc.)
2014

(Johnson & Johnson Hospital Services)
(Johnson & Johnson
Advanced Behavioral Technologies)

(Johnson & Johnson Health Care Systems Inc.) 1995
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(Cordis Corporation) 1996

(DePuy, Inc.) 1998

(Johnson & Johnson Consumer

Products Company) (5.C. Johnson & Son, Inc.)

AVEENO® 1999

(Centocor, Inc.) 1999

(Centocor Ortho Biotech Inc.)

(BabyCenter, L.L.C.) 2001

(ALZA Corporation) 2001

(Inverness Medical) 2001

VA(Tibotec-Virco Comm. VA) 2002

(OraPharma, Inc.)
2003

(Scios
Inc.) 2003

(Merck) 50 (
) 2004
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(Gene Writer)
(Egea Biosciences, Inc.) 2004
X
(Artemis Medical, Inc.) 2004
(Biapharm) 2004
(BIAFINE)
(Peninsula Pharmaceuticals, Inc.) 2005
(Closure Medical Corporation) 2005
(TransForm Pharmaceuticals, Inc.) 2005
(Hand
Innovations LLC) 2006
S.A.(Future Medical Systems S.A.) 2006
(Animas Corporation) 2006
(Group
Vendome) 2006
(Vascular Control Systems Inc.) 2006
(ColBar

LifeScience Ltd.) 2006

20/410



EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

(Pfizer Inc.) 2006 12

(Conor Medsystems, Inc.) 2007

(Maya’ s Mom, Inc.) 2007

(Children With Diabetes, Inc.) 2008

( (point-of-care)

(near-patient) ) AB(Amic AB) 2008

(Beijing Dabao Cosmetics Co., Ltd.) 2008

ENSEAL®
(SurgRx, Inc.) 2008 10

(HealthMedia, Inc.) 2008 10

LGE (LGE Performance Systems, Inc.) 2008 12

(Human Performance Institute, Inc.)

(Omrix Biopharmaceuticals, Inc.) 2008 12
(Mentor Corporation)

2009

(Cougar Biotechnology, Inc.) 2009
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2009 (Elan Corporation, plc)
(Gloster Europe) 2009 11
2009 12
(Finsbury Orthopaedics Limited)
2010
(Acclarent, Inc.)
(RespiVert Ltd.)
(Micrus
Endovascular Corporation)
2011
N.V.(Crucell N.V.)( )
® ®
RINZA DOKTOR MOM
J.B. (J.B. Chemicals &
Pharmaceuticals Limited) (Merck
Sharp & Dohme Corp)
(SterilMed, Inc.)
2012 (Synthes Inc.)
. . ST S T .
(Guangzhou Bioseal Biotech Co. Ltd) Quill (Quill ™ Knotless Tissue-

Closure Device)
(Angiotech Pharmaceuticals, Inc.)

(Corlmmun Inc.)

(Calibra Medical, Inc.)
(Spectrum Vision LLC)

7YRTEC®
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2013
(Flexible Stenting Solutions, Inc.)
(Shanghai Elsker Mother & Baby
Co., Ltd)
(Aragon Pharmaceuticals, Inc.)
®
2014 FynomAb
(Covagen AG)
(Alios BioPharma, Inc.)
(Jagdale Industries Ltd.)
ORsL™
2015
(X01 Limited) B
(Novira Therapeutics, Inc.)
2016
(Vogue International LLC)
(NeuWave Medical, Inc.)
(NeoStrata Company, Inc.) RHINOCORT®
2017 (PAH)
(Actelion Ltd.) (Abbott
Laboratories)
(AMO)

(Newuravi Limited)

(TearScience Inc.)

(Sightbox, Inc.) Linx™

(LINXTM Reflux Management System)
(Torax Medical, Inc.)

(Megadyne Medical Products, Inc.)
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2018

(Zarbee' s, Inc.)

(Medical Enterprises Distribution LLC)
(BeneVir Biopharm, Inc.)(BeneVir)

(Orthotaxy)

24/410



EDINETOOOO
OO000000000000O00O(E05943)

OOooOoOoOoo
( )
135,100
260
1887
18
. a®
JOHNSON"S
® ® ®
LISTERINE AVEENO® CLEAN & CLEAR
T™ . a® ® ® ®
DABAO™"  JOHNSON"S LE PETITE MARSEILLAIS® NEUTROGENA®  0GX
TYLENOL® supArep®
® ® ®
BENADRYL®  ZYRTEC MOTRIN® 1B
PEPCID® STAYFREE®  CAREFREE’
0.b.® BAND-AID®

NEOSPORIN®
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( ) (HIV AIDS )
( ) ( ) (
) ( )
®
REMICADE"(
)
®
SIMPONI®( )
SIMPONI ARIA®(
)
®
STELARA®( )
TREMFYA®( ) (HIV-1)
EDURANT ( ) INTELENCE"(
) PREZISTA( ) PREzCoBIX® REZOLSTA’(
) HIV SYMTUZA®(
) CONCERTA”
( ) cl
INVEGA SUSTENNA® XEPLION®( ) INVEGA SUSTENNA”
INVEGA TRINZA® TREVICTA(
) I RISPERDAL
CONSTA®( ) (CRPC)
2YTIGA( ) B
IMBRUVICA®(
) DARZALEX"( )
VELCADE®( )
® ®
PROCRIT®  EPREX"( )
® ®
XARELTO®( ) INVOKANA®(
)
INVOKAMET®  VOKANAVET"( HCD)
INVOKAMET "XR(
) (PAH)
OPSUMIT®( ) (PAH)

P ) UPTRAVI®( )
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STELARA®( )
(Janssen Biotech, Inc.)
2023 (
) 2024 2021
STELARA”
sImPONI®( ) SIMPONI ARIA®( )
REMICADE"( )
2016
®
REM I CADE

21 REMICADE”
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USA

S.r.l.

GmbH

CNA

GmbH

S.A.

C.V.
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S.A.R.L.
EES S.A. C.V.
Sarl
PR
S.A.
GH
B.V.
GMED BVBA
B.V.
( )
A/S
AB
AS
B.V.
S R.L. C.vV
Ltda.
Lda.
S.A.
GmbH
KFft.
NV
oy
GmbH
S.A.C.I1.
Sp. z o.0.
Pty
S.A.
S.A.
S.A. C.V.
S.p.A.
S R.L. C.v
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GmbH
NV
( )
R&D
J.C. CVBA
J-C
JJC B.V.
AB
« )

NV
EAME
S.A.C.e.l.
S.A.
S.A.
S.A.
S.A.
S.A. C.V.
S.A.
Ltda.
GmbH
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GmbH

GmbH

S.A.

GmbH

Ltda.

Limitada

Sarl

B.V.
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S.A.

NV

GmbH

(Pty)

Pty

S.A.

S.C.S.

S.p-A.
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Ltd.

FzZ

AB

Pty.

Sp. z o.0.

Pte.

Pty.

S.R.L.

S.A.

S.A. C.v.

SDN. BHD.

UK

AB

APS

(UK)

AB

Sarl
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B.V.
oMJ
pPmMC
PT
GmbH
GmbH
GmbH
2018 12 30 565
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(Our Credo)

2018

25 2018 108

60 260 135,100
(Our Credo)
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( CPI )
100 (2018
)
2016 K (EV) (
Brexit ) 2017 UK) (EV)
EU Brexit
2018 12 30
12
2018
390 100
2018 28 AHV
( ) 2019 19

2020
2021

41/410



REMICADE®

1995

FDA
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TCIA
TCJIA
TCJIA
)
2018 28
2019
2020

(The Tax
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19
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Cuts and Jobs Act TCJA)

18 2019 22

(Base Erosion and Profit Shifting BEPS)
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FDA (Abbreviated New Drug
Application ANDA) 2010
(The Biologics Price Competition and Innovation Act
BPCIA) FDA
2011 (2011 America Invents Act) (USPTO)
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(Good Manufacturing Practices)( )

21

2018 49 23
18
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3 100 (2018

(Foreign Corrupt Practices Act
FCPA)

FCPA FCPA

2010
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2018 2017 6.3 2016 2.6 6.7 816
«C ) 2018 2017 2016
8.5 8.0 3.2
2.2) 2.0) 0.7
0.4 0.3 (1.3)
6.7 6.3 2.6
2018 0.8 2017
3.6 2016
® ®
1.1 c oLYS10°  SOVRIAD®(
) INCIVO'( )
0.8 0.3
2018 5.1 419 2017 5.4 399 2016
378 2018 8.5 397 2017
7.4 366 2016 0.9 341
2.7 5.6 0.1
10 2.5 2.6 2.4
2018 6.2 3.3
9.5 ( ) 8.2
7.0 1.2

9.4 1.1 10.5
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2018 14.0 11.0
11.0 2017
14.0 10.0 2016
13.5 10.7
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2018 2.2 0.4
2017 1.8 139
3.5 58 1.4 0.7
0.7 81 2018
1.0
)
2018 2017
) 2018 2017 2016 2017 2016
4,382 4,200 3,897 4.3 7.8
4,334 4,126 3,977 5.0 3.7
1,858 1,916 2,001 (3.0) (4.2)
1,555 1,531 1,568 1.6 2.4)
1,049 1,050 1,067 0.1) (1.6)
675 779 797 (13.4) (2.3)
13,853 13,602 13,307 1.8 2.2
4.3 44 NEUTROGENA®
® ® . ®
0cx®  AVEENO (Or.CizLabo)  DABAO
N1ZORAL®
5.0 43
7vRTEC®  TYLENOL® MOTRIN®

0.9
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2018 JOHNSON' s° JOHNSON' s°
19
AVEENO®
1.6 16
2018 0.1 10
®
2018 COMPEED
13.4
2017 1.3 0.9
2016 2.2 136
2.7 56 0.4 1.5 80
2017
1.8
2018 11.8 0.6
2017 12.4 407 8.4 233
16.5 1.5 18.0 174 2018

3.4
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« )
)
) 2018 2017 2016 2%% 22(1)16
13,120 12,244 11,968 7.2 2.3
REMICADE® 5,326 6,315 6,966 (15.7) 9.3)
SIMPON1®/SIMPONT ARIA® 2,084 1,833 1,745 13.7 5.0
STELARAY 5,156 4,011 3,232 28.5 24.1
TREMFYA” 544 63 C ) C )
10 22 25 (54.5) (12.0)
3,304 3,154 3,208 4.8 a.n
EDURANT® / 816 714 573 14.3 24.6
PREZISTA(ZPREZCOBI ;}(@) 1985 1821 L85t 4 .6
/REZOLSTA®/SYNTUZA
533 619 784 (13.9) (21.0)
6,077 5,986 6,085 1.5 (1.6)
CONCERTA®/ 663 791 863 (16.2) (8.3)
INVEGA® SUSTENZA®/XEPLIOZ® 2,008 2,560 2214 " 16.0
/INVEGA TRINZA®/TREVICTA
RISPERDAL® CONSTA” 737 805 893 (8.4) 9-9)
1,749 1,821 2,115 (4.0) (13.9)
9,844 7,258 5,807 35.6 25.0
DARZALEX® 2,025 1,242 572 63.0 ( )
IMBRUVICA® 2,615 1,893 1,251 38.1 51.3
VELCADE® 1,116 1,114 1,224 0.2 (9.0)
ZYTIGA/ 3,498 2,505 2,260 39.6 10.8
590 504 500 17.1 0.8
2,573 1,327 93.9 C )
oPSUMIT® 1,215 573 « ) «C D
TRACLEER” 546 403 35.5 «C )
UPTRAVI® 663 263 «C ) «C )
149 88 69.3 « )
5,816 6,287 6,396 (7.5) Qa.n
XARELTO® 2,477 2,500 2,288 0.9) 9.3
INVOKANA® /7 INVOKAMET® 881 1,111 1,407 (20.7) (21.0)
PROCRIT /EPREX" 988 972 1,105 1.6 (12.0)
1,470 1,704 1,596 (13.7) 6.8
40,734 36,256 33,464 12.4 8.3
)
1100
Y2017 16
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2018 7.2 131
STELARA®( ) TREMFYA®( )
SIMPONI®  SIMPONT ARIA®( )
REMICADE"(
)
REMICADE ( ) 2015
REMICADE" REMICADE"
REMICADE"
REMICADE" 2016
REMICADE®
REMICADE" 21
2018 4.8 33 PREZCOBIX"
REZOLSTA®( ) EDURANT( )
SYMTUZA®  JULUCA( / ) PREZISTA"( )
1.5 61 INVEGA TRINZA®
TREVICTA( ) INVEGA SUSTENNA® XEPLION®(
) RISPERDAL CONSTA®( )
CONCERTA®
2018 35.6 08
DARZALEX"( )
IMBRUVICA®( ) LATITUDE
2YTIGAY( ) ERLEADA™(
) 2YTIGA°
( ) FDA
( ANDAS )
ANDAS
2018 10
2018 11
2YTIGA®( )
2YTIGA®( )
2018 YTIGA™( ) 18
2YTIGA™( )

21
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2017 16 (Actelion, Ltd.)
2018 2017
) UPTRAVI®( )
TRACLEER"( ) OPSUMIT®( )
7.5 58
®
( ) XARELTO®(
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2018

( ) Us EU Us EU

DARZALEX®
( )

N

ERLEADA™(
)

£y
[E]

27 27
13 13

1MBRUVICA®(
) 3 13

=~
~

N

INVOKANA®( )

(CANVAS/CANVAS-R)

B
=

JULUCA®(
HIV

2

=

)

OPSUMIT( - -
) (CTEPH)

STELARA®(
)
SYMTUZA®(

~

HIV

=~
I~

TREMFYA®(

)
XARELTO®(
)

=~
~
~

27
13

ZYTIGA®(
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363
10.1

2017

0.7

1.8
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0.3 2016
6.7 215
10.8 148 2017
3.8



2018
2017 1.5 270
1.9
2018
1.5
( )
(Surgery)
(Orthopaedics)
(Vision)

(Interventional Solutions)

(

)

(Diabetes Care)

(Diagnostics)( )

~ N ~ ~ ~

2017
100

2014

27

30
2017

0.9

2018
9,901
4,002
4,557
1,342
8,885
1,418
1,502
2,699
3,266
4,553
3,302

1,251

2,646

1,009

26,994

1.1

2017
9,559
3,756
4,463
1,340
9,058
1,394
1,523
2,616
3,525
4,063
3,036

1,027

2,296

1,615

26,592
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2019
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2019
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«C ) 11120,000
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2018 2017
2016
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A B C D E F G H |
( ) | ( ) [ ( ) [ ( ) | ( ) [ ( ) [ ( )
2018 | 1,642,308 | 10,319,463 | 4,305,594 | 3,570,497 0 259,710 (20,097,572
2017 | 1,600,000 | 12,354,361 | 5,054,398 | 3,598,382 | 6,959,144 236,279 (29,802,564
2016 | 1,600,000 | 10,608,901 | 4,118,398 | 4,652,556 | 5,663,771 228,094 (26,871,720
2018 597,542 670,085 216,898 749,729 441,000 32,935 | 2,708,189
2018 | 1,178,300 4,666,961 | 2,010,004 | 2,191,603 154,000 390,897 (10,591,765
2017 | 1,173,023 4,630,306 | 1,859,996 | 2,139,188 | 3,335,134 443,139 |13,580,786
Ve 2016 | 1,144,000 4,383,454 | 1,750,317 | 2,425,461 2,642,012 380,232 (12,725,476
2018 934,046 4,275,951 | 1,892,999 | 2,010,088 79,000 91,876 | 9,283,960
2017 897,254 | 11,483,016 | 1,650,003 | 1,928,262 3,329,047 71,726 (19,359,308
2016 875,000 3,198,483 | 1,260,002 | 2,158,006 2,535,760 77,278 [10,104,529
2018 788,077 1,968,687 827,993 | 1,276,665 430,000 44,730 | 5,336,152
2018 630,538 3,677,454 | 1,545,001 727,531 0 131,322 | 6,711,846
2017 932,600 4,263,779 | 1,756,706 | 2,156,680 | 2,467,265 159,172 11,736,202
2016 909,500 3,624,523 | 1,425,643 | 2,758,967 2,475,956 110,240 |11,304,829
2018 808,500 4,002,361 | 1,689,007 | 1,005,500 273,000 | 2,901,505 (10,679,873
2017 | 1,057,500 | 12,027,780 | 1,859,996 | 1,270,000 832,000 128,780 (17,176,056
2016 963,462 3,897,074 | 1,539,002 | 1,600,000 592,000 141,246 | 8,732,784
( HvC
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OooooOodd
( C )
C
D
D ( PSU ) ( RSU )
2018
2018 10 (2018
) 2018
680,991
PSU
2018
2018
2018
2018 2020 2018 2020
PSU 2018 EPS TSR
2018 2020 1/9 3/9 3/9 7/9
2017 2019 179 1/9
2016 2018 1/9 1/9
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(i) Gii) (200 ) PSU
) ) ) |« )| ( ) ( )
2018 2020 PSU 0 56,079 | 112,158 0| 6,765,090 13,530,180
2017 2019 PSU 0 8,828 17,656 0] 1,083,134 2,166,268
2016 2018 PSU 0 8,216 16,432 0| 1,036,013 2,072,026
2018 2020 PSU 0 2,260 4,520 0 272,635 545,270
2017 2019 PSU 0 432 864 0 53,003 106,007
2016 2018 PSU 0 323 646 0 40,729 81,459
2018 2020 PSU 0 26,179 52,358 0| 3,158,104 6,316,207
2017 2019 PSU 0 3,248 6,496 0 398,507 797,014
2016 2018 PSU 0 3,492 6,984 0 440,331 880,661
2018 2020 PSU 0 24,656 49,312 0| 2,974,377 5,948,753
2017 2019 PSU 0 2,882 5,764 0 353,601 707,202
2016 2018 PSU 0 2,514 5,028 0 317,008 634,016
2018 2020 PSU 0 10,784 21,568 0| 1,300,928 2,601,856
2017 2019 PSU 0 1,677 3,354 0 205,756 411,512
2016 2018 PSU 0 1,475 2,950 0 185,993 371,986
2018 2020 PSU 0 20,122 40,244 0| 2,427,417 4,854,835
2017 2019 PSU 0 3,068 6,136 0 376,422 752,844
2016 2018 PSU 0 2,844 5,688 0 358,620 717,240
2018 2020 PSU 0 21,998 43,996 0| 2,653,729 5,307,457
2017 2019 PSU 0 3,248 6,496 0 398,507 797,014
2016 2018 PSU 0 3,070 6,140 0 387,118 774,236
E )
2018
2018 10 (2018
) 2018
357,866
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cLe
CLP
cLc  cLp
F
CLP CLC CLP
) ) ( ) ( ) ( )
2018 3,030,000 0 424,800 115,697 | 3,570,497
2017 3,080,000 0 398,400 119,982 | 3,598,382
2016 3,780,000 378,529 378,000 116,027 4,652,556
2018 728,000 0 14,160 7,569 749,729
2018 1,550,000 0 566,400 75,203 2,191,603
2017 1,530,000 0 531,200 77,988 | 2,139,188
2016 1,600,000 246,044 504,000 75,417 2,425,461
2018 1,400,000 0 548,700 61,388 2,010,088
2017 1,350,000 0 514,600 63,662 | 1,928,262
2016 1,400,000 208,193 488,250 61,563 | 2,158,006
2018 835,000 0 417,720 23,945 | 1,276,665
2018 0 0 633,600 93,931 727,531
2017 1,230,000 0 796,800 129,880 2,156,680
2016 1,534,800 342,568 756,000 125,599 | 2,758,967
2018 1,005,500 0 0 0| 1,005,500
2017 1,270,000 0 0 0 1,270,000
2016 1,600,000 0 0 0| 1,600,000
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( G )
CLC CLP
CLC CLP
( ) ( ) ( ) ( )
2018 0 0 0 0
2017 6,807,000 91,082 61,062 6,959,144
2016 5,012,000 354,676 297,095 5,663,771
2018 441,000 0 0 441,000
2018 154,000 0 0 154,000
2017 3,174,000 121,443 39,691 3,335,134
2016 1,976,000 472,901 193,111 2,642,012
2018 79,000 0 0 79,000
2017 3,179,000 117,648 32,399 3,329,047
2016 1,920,000 458,123 157,637 2,535,760
2018 430,000 0 0 430,000
2018 0 0 0 0
2017 2,219,000 182,165 66,100 2,467,265
2016 1,445,000 709,352 321,604 2,475,956
2018 273,000 0 0 273,000
2017 832,000 0 0 832,000
2016 592,000 0 0 592,000
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10

2018 RP-2014 MMP-2018 4.47
2017 RP-2014 MMP-2016 3.74
2016 RP-2014 4.41
2015 RP-2014 4.73
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2016 2018 O)
(i) SEC
( ) ( ) ( ) )
2018 2,619,000 (2,812,000) (193,000) 0
2017 3,936,000 2,871,000 6,807,000 6,807,000
2016 4,216,000 796,000 5,012,000 5,012,000
2018 796,000 (355,000) 441,000 441,000
2018 1,662,000 (1,508,000) 154,000 154,000
2017 1,648,000 1,526,000 3,174,000 3,174,000
2016 1,576,000 400,000 1,976,000 1,976,000
2018 1,552,000 (1,473,000) 79,000 79,000
2017 1,660,000 1,519,000 3,179,000 3,179,000
2016 1,521,000 399,000 1,920,000 1,920,000
2018 1,341,000 (911,000) 430,000 430,000
2018 2,777,000 (2,935,000) (158,000) 0
2017 1,390,000 829,000 2,219,000 2,219,000
2016 1,190,000 255,000 1,445,000 1,445,000
2018 707,000 (434,000) 273,000 273,000
2017 577,000 255,000 832,000 832,000
2016 530,000 62,000 592,000 592,000
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CLC  CLP
CLC  cCLP
12 AFR ) 120
SEC
CLC  cCLpP
CLC CLP
48.78 5.49
49.09 5.57
( ) 0.31 0.08
) 0.64 1.46
3.98 3.98
(3.34) (2.52)
0.00 0.00
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( H
401(K)
(
)
) ) ( ) ( N ¢ ) ( )
2018 177,353 0 73,904 8,453 0 259,710
2017 156,187 0 72,000 8,092 0 236,279
2016 147,865 0 72,000 8,229 0 228,094
2018 297 0 26,889 5,749 0 32,935
2018 8,767 0 53,024 9,106 320,000 390,897
2017 61,542 0 52,786 8,811 320,000 443,139
2016 0 0 51,480 8,752 320,000 380,232
2018 49,844 0 42,032 0 0 91,876
2017 31,350 0 40,376 0 0 71,726
2016 37,903 0 39,375 0 0 77,278
2018 1,832 0 35,463 7,435 0 44,730
2018 95,001 0 28,374 7,947 0 131,322
2017 108,753 0 41,967 8,452 0 159,172
2016 60,824 0 40,927 8,489 0 110,240
2018 85,906 0 36,383 0 2,779,216 2,901,505
2017 81,193 0 47,587 0 0 128,780
2016 97,890 0 43,356 0 0 141,246
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OOooOoOoOoo
2018
( ) ( ) ( ) ( )
A 118,440 56,613 2,300 177,353
D J 0 297 0 297
p 0 8,767 0 8,767
48,717 1,127 0 49,844
M 0 416 1,416 1,832
D 63,702 31,299 0 95,001
P : 73,003 12,903 0 85,906
(
)
(
)
2013
2018 320,000
2019
2018 2,779,216
2,725,539 53,677

2018

130/410



2018
2018

RSU

2018

131/410

EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

PSU



EDINETOOOO
OO000000000000O00O(E05943)

0000000
B c p | e | F 6 | w | J K L M N
( ) ( )
( /
(
)| C ) | ( ) 1 C) ) ) |« )l ) ) | (C )| ( )
o| 2.887.500| 5,775,000
2018 2018
2020 13 o | s6,079| 112,158 6,765,090
PSU
2017 | 2018
2019 13 0 8,828| 17,656 1,083,134
PSU
2016|2018
2018 13 0 8,216 | 16,432 1,036,013
PSU
2018
RSU 13 12,017 1,435,226
10,319,463
2018
13 239,519 | 129.51| 130.27| 4,305,504
o| 693,800 1,387,600
2018|2018
2020 13 0 2,260| 4,520 272,635
PSU
2017|2018
2019 13 0 432 864 53,003
PSU
2016|2018
2018 13 0 323 646 40,729
PSU
2018
RSU 13 2,543 303,718
670,085
2018
13 12,066 | 120.51| 130.27 216,898
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0oooooo
B c [o | € [ F s | w | J K L M N
( ) ( )
« 7
(
)| ( ) | ( ) 1O ) (DI K¢ )1 L GD) ) ( )|« )
0| 1,325,600 | 2,651,200
2018|2018
200 13 0 | 26,179 52,358 3,158,104
PSU
2017 | 2018
2019 13 0 3,248| 6,496 398,507
PSU
2016 | 2018
2018 13 0 3,402| 6,984 440,331
PSU
2018
RSU 13 5,610 670,019
4,666,961
2018
13 111,816 | 129.51| 130.27| 2,010,004
0| 1,057,500 | 2,115,000
2018|2018
00| 13 0 | 24,65 49,312 2,974,377
PSU
2017 | 2018
2019 13 0 2,882| 5,764 353,601
PSU
2016 | 2018
2018 13 0 2,514 5,028 317,008
PSU
2018
RSU 13 5,283 630,965
4,275,951
2018
13 105,307 [ 120.51| 130.27| 1,892,999
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0000000
B c o | E | F 6 | w | J K L M N
( ) ( )
( /
(
)| C ) | ( ) 1 C) ) ) |« )l ) ) ( )| ( )
o| 795,000 1,590,000
2018 | 2018
2020| 13 o | 10,784] 21,568 1,300,928
PSU
2017 | 2018
2019 13 0 1,677| 3,354 205,756
PSU
2016 | 2018
2018 13 0 1,475 2,950 185,993
PSU
2018
RSU 13 2,311 276,010
1,968,687
2018
13 46,061| 120.51| 130.27 827,993
o| 1,171,000 2,342,000
2018|2018
00| 13 o | 20,122| 40,244 2,427,417
PSU
2017 | 2018
2019 13 0 3,068| 6,136 376,422
PSU
2016 | 2018
2018 13 0 2,844| 5,688 358,620
PSU
2018
RSU 13 4,312 514,995
3,677,454
2018
13 85,048 | 120.51| 130.27| 1,545,001
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0ooo00o
B c o] e | °F s [ w [ J K L M N
( ) ( )
« 7
(
)1« ) | C ) 1O ) ) |« I EEED) ) ( )| ( )
0| 1,340,625 | 2,681,250
2018|2018
2020| 13 0 | 21,998| 43,90 2,653,729
PSU
2017|2018
2019 13 0 3,248 6,496 398,507
PSU
2016|2018
2018| 13 0 3,00 6,140 387,118
PSU
2018
RSU 13 4,714 563,007
4,002,361
2018
13 93,050 | 120.51| 130.27| 1,689,007
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oOoOooodn
2018
PSU RSU PSU RSU
PSU RSU
2018 12
(
129.51
)
2.70
2018 2018 2020 EPS RSU PSU
2018
2018 2020 EPS RSU PSU
PSU
2018 2020 PSU 2018
2018 2020 PSU
2018 2020 PSU
( )
2018 1/9 119.433
2018 2020 EPS 3/9 119.433
2018 2020 TSR 3/9 122.237
120.635
2018 2018 2020 EPS 2018 2018 2020 EPS
PSU 119.433
2018 2020 TSR TSR PSU 122.237
2017 2019 PSU 2018 PSU 122.693
2016 2018 PSU 2018 PSU 126.097
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2018

129.51

2.77

15.77
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Ogoooood
2018 RSU  PSU RSU
PSU
B c D E | F [ ¢ H ! J .
()
(
) C Hlc Hic Hlc
201217 zoli7 231,951 65.37 202217
201316 201&137 547,692 72.54 202313
| 2007 495,146 s0.40 |
11
2015 2018 427,127 100.06 |
10
20161 2019 411,264(101.87 2028
201713 20223 377,673|115.67 202713
201812 20212 239,519(129.51 202811
RSU
2016 | o419 29,579 (3,764,519
201713 20223 31,779 |4,044,513
201812 20212 12,017 [1,529,404

140/410



EDINETOOOO
OO000000000000O00O(E05943)

OOooOoOoOoo
B c D | E | F | & H [ 3 1T«
)
(
) ( )1 ( ) ¢ ) ( )
016 2018 PSU
2016
2019 66,306 | 8,438,765
2017
13| 2019 7,805 | 993,342
2018
12| 2019 11,938 | 1,519,349

2017 2019 PSU

2007 2020

13| 2922, 8,385 | 1,067,159 | 47,086 | 5,992,635
2018

12| 2022, 12,827 | 1,632,492

2018 2020 PSU
2018

12 20212 11,640 | 1,481,423 25,59 | 3,257,603
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B C D E F G H 1 J K
)
( )| C ) ) 1 ( )
2013 | 2016 2023
16 17 1,855 72.54 13
2014 | 2017 2024
10 11| 12,926 90.44
2015 | 2018 2025
10| 13,015 100.06
2016 | 2019 2026
16,820 | 101.87
2017 | 2020 2027
13 13 19,241 | 115.67 13
2018 | 2021 2028
12 12 12,066 | 129.51 11
RSU
2016 | 2019
2,540 323,266
2017 | 2020
13 13 3,400 432,718
2018 | 2021
12 12 2,543 323,648
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B c p | e | F | &6 H I J K
(@)
(
) ( )1 ( ) 1 ( ) 1 ( )
2016 2018 PSU
2016
2019 2,601 | 331,029
2017
13| 2019 307 | 39,072
2018
12| 2019 469 | 59,690

2017 2019 PSU

2017

13 20223 410 | 52,181 2,303 | 293,103
2018

12 20223 628 | 79,926

2018 2020 PSU
2018

12 20212 468 59,562 1,032 131,343
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B C D E F G H 1 J K
)
( (
) ) ( ) )1 ( )
2015 |2018 2025
10|170,668 100.06
2016 |2019 2026
174,787 1101.87

2017 |2020 2027

13 13 138,982 |115.67 13
2018 |2021 2028

12 12 111,816 |129.51 11
RSU
2016 2019

12,571 1,599,911

2017 12020

13 13 11,695 1,488,423
2018 2021

12 12 5,610 713,985
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B c p | E | F | & H I J K
(@)
(
) ( ) ( ) I ) )
2016 2018 PSU
2016 | 2019
28,181 | 3,586,596
2017 | 2019
13 3,317 | 422,155
2018 | 2019
12 5,074 | 645,768

2017 2019 PSU

2017 2020
13 13 3,088 393,010 17,327 | 2,205,207

2018 2020
12 13 4,719 600,587

2018 2020 PSU

2018 2021
12 12 5,433 691,458 11,949 | 1,520,749
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B C D E F G H 1 J K
)
(
) ( )] ( ) I ¢ )
2012 | 2015 2022
17 17| 84,423 65.37 17
2013 | 2016 2023
16 17| 148,538 72.54 13
2014 | 2017 2024
10 11| 130,969 90.44
2015 | 2018 2025
10| 126,369 100.06
2016 | 2019 2026
125,824 | 101.87
2017 | 2020 2027
13 13 123,291 | 115.67 13
2018 | 2021 2028
12 12 105,307 | 129.51 11
RSU
2016 | 2019
9,049 | 1,151,666
2017 | 2020
13 13 10,374 | 1,320,299
2017 | 2020
13 13 70,733 | 9,002,189
2018 | 2021
12 12 5,283 672,367
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B c p | E [ F [ & H I J K
(@)
(
) C Ol Hle Hlo
2016 2018 PSU
2016
2019 20,287 | 2,581,926

2017

13| 2019 2,388 | 303,921
2018

1| 2019 3,653 | 464,917

2017 2019 PSU

2017 2020

13 13 2,738 348,465 15,370 | 1,956,140
2018

12 20223 4,188 533,007

2018 2020 PSU
2018

2021

12 12 5,117 651,241 11,254 | 1,432,297
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B c D E | F | & H I J K
(@D)
( ) ( )1 ( ) I ) )
2013 | 2016 2023
16 17 | 134,615 72.54 13
2014 | 2017 2024
10 11| 85,754 90.44
2015 | 2018 2025
10 | 76,664 100.06
2016 | 2019 2026
73,817 | 101.87
! e
13 13 71,733 | 115.67 13
SPL [TN EAES  p— Y A N I E—
12 12 46,061 | 129.51 11
RSU
2016 | 2019
5,309 | 675,676
2017 | 2020
13 13 6,036 | 768,202
2018 | 2021
12 12 2,311 | 294,121
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B c b | e | F [ &6 H ! J K

(@)
(
) C )¢ Yl ¢ 1 C )
2016 2018 PSU
2016
2019 11,900 | 1,514,513

2017

13| 2019 1,401 178,305
2018

12| 2019 2,143 272,740

2017 2019 PSU

2017

13 20223 1,592 [ 202,614 8,943 | 1,138,176
2018

1 202(1)3 2,437 | 310,157

2018 2020 PSU
2018

2021

12 12 2,238 284,830 4,922 626,423
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B c D E | F | 6 H I J K
(@D)
( (
) ) ( ) ( )1 ( )
2011|2014 2021
10| 11|145,447 62.20
2012|2015 2022
17| 17[173,702 65.37 17
2013|2016 2023
16|  17[233,846 72.54 13
2014 [2017 2024
10| 11|158,277 90.44
2015 [2018 2025
10|136,535 100.06
e T e
142,365 |101.87
e e
13| 13 131,264 |115.67 13
e e
12 12 85,948 |129.51 11
RSU
2016|2019
10,239 1,303,118
2017|2020
13 13 11,045 1,405,697
2018|2021
12 12 4,312 548,788
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B c p | E | F | & H I J K
(@)
(
) ( ) ( ) I ) )
2016 2018 PSU
2016 | 2019
22,954 | 2,921,356
2017 | 2019
13 2,702 | 343,884
2018 | 2019
12 4,132 | 525,880

2017 2019 PSU

2017 2020
13 13 2,916 371,119 16,365 | 2,082,774

2018 2020
12 13 4,459 567,497

2018 2020 PSU

2018 2021
12 12 4,176 531,480 9,185 1,168,975
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B c D F G H 1 J K
(@)
(
) ) ( ) )1 ( )

2013 2016 2021

16| 17| 61,538 72.54 |10
2014 2017 2021

10| 11{162,509 90.44 | 10
2015 |2018 2021

10{147,395 100.06 | 10

2018 2018 2019

12|10 19,908 129.51
RSU
2018 2021

12| 12 998 127,015
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(@)
) ) ) | ( )
2016 2018 PSU
2016 | 2019
0 0
2017 | 2019
13 0 0
2018 | 2019
12 0 0
2017 2019 PSU
2017 | 2020
13 13 0 0
2018 | 2020
12 13 0 0
2018 2020 PSU
2018 | 2021
12 12 966 | 122,943
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( B )
PSU
PSU
( C)
RSU  PSU 100 PSU
PSU
( B )
( H )
( PSU  H
(2018 )
(
J )
PSU
(i) TSR 2017 2019 PSU 76.5 (i) EPS
2017 2019 PSU 101.3
(i) TSR 2018 2020 PSU 0.0 (i) EPS
2018 2020 PSU 106.5
( I K )
I K PSU  RSU

2018 12 28 (2018 ) 127.27
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2018
2018 PSU RSU
) ( ) ) ( )
A 264,465 22,100,929 145,927 18,854,896
J 0 0 5,202 670,083
P 155,342 6,123,286 58,309 7,533,973
J 40,000 3,256,950 43,173 5,578,285
M 0 0 26,193 3,384,338
JD 230,348 17,792,175 46,647 6,027,154
S 0 0 50,358 6,506,643
2018 2018
) (@) ( ) ( ) ( ) ( )
A 26.41 62 1,286,000 24,631,000 25,917,000 0
20.58 62 750,000 1,734,000 2,484,000 0
P 25.33 62 1,117,000 11,169,000 12,286,000 0
29.25 62 1,293,000 10,730,000 12,023,000 0
29.42 62 1,567,000 8,127,000 9,694,000 0
D 18.67 62 997,000 8,521,000 9,518,000 234,634
S 25.83 62 292,000 2,497,000 2,789,000 0
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61,529 58,168 0 11,126,588
14,514 2,227 0 543,978
40,649 64,785 0 11,234,538
29,657 59,282 0 10,384,911
23,088 32,899 0 6,990,576
15,999 55,089 2,048,760 17,133,031
24,008 (14,219) 0 197,912
B
B
50 100
C
C
H
D )
D
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CLP
CLC  CLP
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0 (44,956) 37,200 65,924 58,168
0 (3,326) 1,240 4,313 2,227
0 (27,666) 49,600 42,851 64,785
0 (23,747) 48,050 34,979 59,282
0 (17,325) 36,580 13,644 32,899
(40,562) (37,092) 61,380 71,363 55,089
0 (14,219) 0 0 (14,219)
( E )
E 42,000 CLC ( 48.78
2004 2004
CLC 2019 (
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0 645,802 5,890,800 4,589,986 11,126,588

0 47,339 196,360 300,279 543,978

0 396,651 7,854,400 2,983,487 11,234,538

0 340,534 7,608,950 2,435,427 10,384,911

0 248,020 5,792,620 949,936 6,990,576

1,911,434 533,142 9,719,820 4,968,635 17,133,031

0 197,912 0 0 197,912

2017 2017
50
100
401(K)
2018 -2.08 2018
2004
15
401(K)
4.5
2018 275,000
401(K)
-6.44
2008 12 15
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0 1,650,000 0 0 0
228,000 231,000 228,000 115,000 244,000
51,710,977 51,710,977 0| 51,710,977 51,710,977
51,938,977 53,591,977 228,000 | 51,825,977 51,954,977
0 750,000 0 0 0
0 121,000 0 4,000 286,000
0 0 0 2,913,158 2,913,158
0 871,000 0 2,917,158 3,199,158
0 1,178,300 0 0 0
181,000 186,000 181,000 91,000 248,000
21,284,982 | 21,284,982 0| 21,284,982 21,284,982
21,465,982 | 22,649,282 181,000 | 21,375,982 21,532,982
0 1,048,462 0 0 0
198,000 203,000 198,000 101,000 249,000
17,305,634 | 17,305,634 0| 26,307,823 26,307,823
17,503,634 | 18,557,096 198,000 | 26,408,823 26,556,823
0 886,731 0 0 0
200,000 201,000 200,000 102,000 215,000
9,578,489 9,578,489 0 9,578,489 9,578,489
9,778,489 | 10,666,220 200,000 9,680,489 9,793,489
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(
)
LeadDirector@its. jnj.com
( ) https://secure-www. jnj.com/wps/wcm/ jsp/contactUs. jsp.
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( )( )
2018 12 30 2017 12 31
( ) 18,107 1,961,712 17,824 1,931,052
( ) 1,580 171,177 472 51,136
248 26,868
@ 21 (L5277 (¢ ’)) ) 14,098 1,527,377 13,490 1,461,507
( ) 8,599 931,616 8,765 949,600
2,699 292,410 2,537 274,859
(  20) 950 102,923 — —
46,033 4,987,215 43,088 4,668,154
( ) 17,035 1,845,572 17,005 1,842,322
( ) 47,611 5,158,176 53,228 5,766,722
( ) 30,453 3,299,278 31,906 3,456,696
( ) 7,640 827,718 7,105 769,756
4,182 453,078 4,971 538,558
152,954 16,571,036 157,303 17,042,207
( ) 2,796 302,919 3,906 423,176
7,537 816,559 7,310 791,965
7,601 823,492 7,304 791,315
9,380 1,016,229 7,210 781,131
3,008 335,637 2,953 319,928
( ) 818 88,622 1,854 200,862
31,230 3,383,458 30,537 3,308,379
( ) 27,684 2,999,285 30,675 3,323,330
( ) 7,506 813,200 8,368 906,589
( 10) 9,951 1,078,091 10,074 1,001,417
( ) 8,242 892,938 8,472 917,856
8,589 930,532 9,017 976,902
93,202 10,097,505 97,143 10,524,473
( 2,000,000 ) — — — —
1.00 ( 12)
3,120 338,021 3,120 338,021
( 4,320,000,000 3,119,843,000 ) ’ ’ ’ ’
« ) ( 13) @15,222)]  (1,649,151) (13,199)|  (1,429,980)
106,216 11,507,441 101,793 11,028,254
94,114 10,196,311 91,714 9,936,295
¢ 1 34,362 3,722,779 31,554 3,418,560
(457,519,000 437,318,000 )
59,752 6,473,532 60,160 6,517,734
152,954 16,571,036 157,303 17,042,207
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2018 2017 2016
81,581 | 8,838,486 76,450 | 8,282,593 71,890 | 7,788,563
27,001 | 2,935,039 25,439 | 2,756,061 21,789 | 2,360,620
54,490 | 5,903,447 51,011 | 5,526,532 50,101 | 5,427,942
22,540 | 2,441,984 21,520 | 2,331,477 20,067 | 2,174,059
10,775 | 1,167,364 10,594 | 1,147,754 9,143 990,553
1,126 121,991 408 44,203 29 3,142

(611) (66,196) (385) (41,711) (368) (39,869)
) 1,005 108,882 934 101,190 726 78,655
) 1,405 152,218 “2) (4,550) 210 22,751
22) 251 27,193 309 33,477 491 53,195
17,999 | 1,950,012 17,673 1,914,693 19,803 | 2,145,457
) 2,702 292,735 16,373 1,773,851 3,263 353,513
15,297 | 1,657,277 1,300 140,842 16,540 | 1,791,944
15)
5.70 618 0.48 52 6.04 654
5.61 608 0.47 51 5.93 642
15)
2,681.5 2,692.0 2,737.3
2,728.7 2,745.3 2,788.9
* (ASU  2017-07 )
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C )
(1,518) (164,460) 1,696 183,745 (612) (66,304)
@
« ) @ (108) 159 17,226 (52) (5,634)
1 108 (338) (36,619) (141) (15,276)
— — (179) (19,393) (193) (20,910)
« ) (44) (4,767) 2 217 21 2,275
« ) (56) (6,067) 29 3,142 (862) (93,389)
92 9,967 (201) (21,776) 159 17,226
() (867) (170) (18,418) (682) (73,888)
« ) (73) (7.,909) o) (433) (359) (38,894)
(192) (20,801) 359 38,894 110 11,917
(265) (28,710) 355 38,461 (249) (26,977)
« ) (1,791) (194,037) 1,702 184,395 @,736)|  (88,078)
13,506 1,463,240 3,002 325,237 14,804 | 1,603,865
(1) 2018 ASU 2016-01
2018 2017 2016 ( )
2018 236 (25,568 )
( ) 9 (10,401 ) 104 (11,267 ) (433
) 83 (8,992 ) 346 (37,486 ) 70
(7,584 ) 191 (20,693 ) 134 (14,518 )
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1,300 1,300
( 3.32 ) (8,943) (8,943)
2,077 (1,079) 3,156
(6,358) (6,358)
(36) (36)
« D 1,702 1,702
2017 12 31 60,160 101,793 (13,199) 3,120 (31,554)
(486) (254) (O (232)
15,297 15,297
( 3.54 ) (9,494) (9,494)
1,949 (1,111) 3,060
(5,868) (5,868)
(15) (15)
« ) (1,791) (1,791)
2018 12 30 59,752 106,216 (15,222) 3,120 (34,362)
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(188,078) (188,078)
2017 7,629,086 | 11,977,095 (1,614,374) 338,021 (3,071,656)
140,842 140,842
360 ) (968,885) (968,885)
225,022 (116,899) 341,921
(688,826) (688,826)
(3,900) (3,900)
184,395 184,395
2017 12 31 6,517,734 | 11,028,254 (1,429,980) 338,021 (3,418,560)
(52,653) (27,518) (1) (25,135)
1,657,277 1,657,277
384 ) (1,028,580)|  (1,028,580)
211,155 (120,366) 331,520
(635,739) (635,739)
(1,625) (1,625)
(194,037) (194,037)
2018 12 30 6,473,532 | 11,507,441 (1,649,151) 338,021 (3,722,779)
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15,297 | 1,657,277 1,300 | 140,842 | 16,540 | 1,791,944
6,920 | 750,688 5,642 | 611,254 3,754 | 406,708
978 | 105,957 962 | 104,223 878 95,123
1,258 | 136,292 795 86,130 283 30,660
@,217)| @31,850)|  (1,307)| (141,600) (563)|  (60,995)
@,016)| (110,073)] 2,406 | 260,666 G| (36,942)
31) (3,359) 17 1,842 11) (1,192)
(@1,185)| (128,383) ©33)| (68,579)| (1,065)| (115,382)
«C ) 648)|  (69,771) 581 62,946 49)|  (26,977)
3,951 | 428,051 2,725 | 295,227 656 71,071
@) (29,794) @11)|  (44,528) G29)|  (57,312)
«C ) @,840)| (199,779)| 8,979 | 972,785 (586)|  (63,487)

22,201 | 2,405,256 21,056 | 2,281,207 18,767 | 2,033,217

3.670)| (397,608)| (3,279)| (855,247)| (3,226)| (349,505)
3,203 | 347,013 1,832 | 198,479 1,267 | 137,267
(  20) 899)|  (97,398)| (35,151)((3.808,259)|  (4,509)| (488,505)
(5,626)| (609,521)| (6,153)| (666,616)| (33,950)| (3,678,143)
4,289 | 464,670 | 28,117 | 3,046,196 | 35,780 | 3,876,405
( ) @s8)|  (50,270) @31  (25,352) @123)|  (13,326)
3.,167)| (343,113)| (14,868)|(1,610,799)| (4,761)| (515,807)

9,494)| (1,028,580)|  (8,943)| (968,885)| (8,621)| (933,999)
(5.868)| (635,739)| (6.358)| (688,826)| (8,979)| (972,785)

80 8,667 869 94,147 111 12,026
.,479)| (268,575)|  (1,330)| (144,002)| (2,017)| (218,522)
5 542 8,992 | 974,193 | 12,004 | 1,300,513

@,555)| (168,469)| (1.777)| (192,520)| (2,223)| (240,840)

949 | 102,815 1,062 | 115,057 1,189 | 128,816
148)|  (16,034) @188)|  (20,368) (15) (1,625)

(18,510)[ (2,005,373)|  (7,673)| (831,293)| (8,551)| (926,415)

1) (26,110) 337 36,511 @15)|  (23,293)

« ) 283 30,660 | (1,148)| (124,374)| 5,240 | 567,702
( ) 17,824 | 1,931,052 | 18,972 | 2,055,426 | 13,732 | 1,487,725

( ) 18,107 | 1,961,712 | 17,824 | 1,931,052 | 18,972 | 2,055,426
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963 104,331 866 93,822 628 68,038
4,570 495,114 3,312 358,822 2,843 308,011
2,095 226,972 2,062 223,397 2,043 221,339
6 650 16 1,733 35 3,792
1,047 113,432 36,937 | 4,001,755 4,586 496,847
@) (6,034 (1,786)|  (193,495) an (8,342)
899 97,398 35,151 | 3,808,259 4,509 488,505
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2018 12 30
ASC 606
( )
81,581 (35) 81,546
15,297 (28) 15,269
2018 12 30
ASC 606
( )
152,954 23 152,977
93,202 4 93,206
59,752 19 59,771
ASU  2014-09 2018
47
ASC 606 18
ASU 2016-01
2018
( )
ASU 2016-01
232 ( )
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ASU 2016-16
2018
GAAP
2018
(GILTD)
2018
20 17
ASU 2017-01
2018
ASU 2017-07
2018
2018
2017 2016
C )
) 2018 2017 2016
51 85 104
55 100 122
21 40 48
« ) 127) (225) (274)
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2018
( ) « )
ASU  2014-09 “n
ASU 2016-01 232
ASU 2016-16 (439)
(254)
ASU 2017-12
2018
2018 12 30
ASU 2018-18
ASC 808 ASC 606
ASC 606
2019 12 15
ASU 2018-18 ASC 606
ASU 2018-16 ( ASC 815 )
( SOFR (
oIS )
2018 12 15

ASU 2017-12
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ASU  2018-02
2017 12
2018 12 15
ASU 2016-13 -
( )
2019 12 15
ASU  2016-02
2018 12 15
( RRA )
RRA 102
A ( )
RRA 102

RRA
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20 - 30
10 - 20
2 -13

30 90
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GAAP

2018 2017 2016
1.0

2.0

2018 2017 2016 1,090 1,042
974
0.5

GAAP
2018

221/410



EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

GAAP

€Y
@ ®
*

2005 11
100

ASC 730
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)
)*
C )
(
(Bayer HealthCare AG) XARELTO® (AbbVie)
(Pharmacyclics LLC) IMBRUVICA®
(Genmab A/S) DARZALEX"
2018 2017 2016

26 25 24

GAAP
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GAAP
2018
2017 12 31
2018
GAAP
12 52
2015 2020 53
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2018 2017
2018
)
2,619 2,619 2,619 —
3,009 3,009 3,009 —
443 443 443 —
3,397 3,397 3,397 —
(€D 485 485 485 —
9,953 9,953 9,953 —
9,474 9,474 8,144 1,330
260 260 10 250
® 9,734 9,734 8,154 1,580
18,107 1,580
2018
2017
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2017
)
2,929 2,929 2,929 —
@ 279 279 219 60
4,025 4,025 4,025 —
) 289 289 244 45
4,288 4,288 4,288 —
) 1,176 1,176 1,175 1
12,986 12,986 12,880 106
4,864 4,864 4,833 31
186 186 80 106
260 260 31 229
©) 5,310 5,310 4,944 366
17,824 472
o
@
2018 12 30
)
9,670 9,670
64 64
10 — —
9,734 9,734
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2018 2017
) 2018 2017
1,114 1,140
2,109 2,317
5,376 5,308
8,599 @ 8,765
(€H) (Advanced Sterilization Products)
(Jabil Inc.)
2018 12 30
2018 2017
) 2018 2017
807 829
11,176 11,240
25,992 25,949
3,876 3,448
41,851 41,466
24,816 24,461
17,035 @ 17,005
@
2018 12 30
2018 2017 2016
86 94 102
2018 2017 2016 26
26 25
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2018 2017
( ) 2018 2017
35,194 36,427
9,784 7,223
25,410 29,204
21,334 20,204
8,323 7,463
13,011 12,741
6,937 7,082
@ 2,253 4,201
9,190 11,283
47,611 53,228
() (Alios Biopharma Inc)( )
(X01 Limited)( ) 11
11 2014
(RSV) (hMPV) AL-8176
2b
2015
ERLEADA™
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2018 12 30 2017 12 31
( )
2017 8,263 2,840 11,702 22,805
(¢)) 102 6,161 2,200 8,463
74 (¢D) (102) YD)
584 109 122 815
2017 12 31 8,875 9,109 13,922 31,906
168 51 184 403
— — (1,348) @ (1,348)
((373) 7 (38) (508)
2018 12 30 8,670 9,063 12,720 30,453
(1 62 2017 (Actelion)
17 2017
(Abbott Medical Optics)( AMO )
() 10 (LifeScan Inc.)
2018 12 30
11 22 2018 12 30 2017 12 31 2017
44 30 12
43 ( ) «c )
20
2018
ASU 2017-12
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2017 12 31
345 23

2016
2022

2018 12 30
( )

12

18

11

2035
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(CSA) 2018 12 30
182

2018 12 30

411 73
« )
2016
195
13
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ooooooo
2018 12 30 2017 12 31
2018 12 30
C )
) )
C )
— — _ 5 —
— — — ) —
)
— _ _ 56 —
« )
¢ ) - - - >0 -
)
( (1) 47 200 (220) — 24)
( )(1) (32) (17) (193) - (4)
¢ ) — — — 133 —
¢ ) — — — 117 —
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2017 12 31
N ' (
C )
— - — 5 —
— — — ©) —
C )
) B B B B B
) - - - - -
C )
¢ O (31) (159) (165) — (87)
¢ HO 49 96 (199) — (60)
¢ ) - - - 83 -
¢ ) — — — 110 —
@ 2017 12
2018 12 30 2017 12 31
2018 2017 2018 2017
) 12 30 12 31 12 30 12 31
494 597 5 2
— 496 — 3

232/410



EDINETOOOO
OO000000000000O00O(E05943)

OOooOoOoOoo
2018 12 30 2017 12 31
( )
) ¢
2018 12 30 2017 12 31
C ) (68) )
2018 12 30 2017 12 31
( )
¢ ) ) C )
2018 2017 2018 2017
12 30 12 31 12 30 12 31
218 (597) « ) _ _
150 — « ) — _
2018 ASU 2016-01
(
)
ASU 2016-01
232 ( )
(
)
2018 12 30
)
2017 2018
12 31 12 30
@
)
751 (247) 7 511 511
510 13 158 681 681
W

@
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54
67

232 ( )
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2018 12 30 2017 12 31
2018 2017
(€Y)
— 501 — 501 418
@)% — 161 — 161 7
— 662 — 662 425
— 548 — 548 402
G)(4) — 292 — 292 165
_ 840 — 840 567
— 32 — 32 38
— 32 — 32 38
) 511 — — 511 751
(6) — 9,734 — 9,734 5,310
2018 2017
694 463
(423) (76)
271 387
872 605
(605) (238)
267 367
(1) 2017 751
(2) 2018 12 30 2017 12 31 (
)
(3) 2018 12 30 2017 12 31 (
)
(C))
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) 2018 12 30 2017 12 31 511
751

(©)
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( ) 2018 () 2017 ()
5.15 2018 — 900 5.18
1.65 2018 — 597 1.70
4.75 2019
10 1.14)(2) 1,139 @ 5.83 1,192 ® 5.83
(10 1.1947)(3)
1.875 2019 494 1.93 496 1.93
0.89 2019 300 1.32 300 1.75
1.125 2019 699 1.13 699 1.13
2020 51 3.00 60 3.00
2.95 2020 548 3.15 547 3.15
1.950 2020 499 1.99 499 1.99
3.55 2021 449 3.67 448 3.67
2.45 2021 349 2.48 349 2.48
1.65 2021 998 1.65 998 1.65
0.250 2022
10 1.14)(2) 1,137 @ 0.26 1,191 ® 0.26
10 1.1947)(3)
2.25 2022 996 2.31 995 2.31
6.73 2023 250 6.73 250 6.73
3.375 2023 805 3.17 806 3.17
2.05 2023 498 2.09 498 2.09
0.650 2024
(750 1.14)(2) 851 @ 0.68 891 ® 0.68
(750 1.1947)(3)
5.50 2024
(500 1.2636)(2) 627 @ 6.75 666 6.75
(500 1.3444)(3)
2.625 2025 748 2.63 747 2.63
2.45 2026 1,992 2.47 1,990 2.47
2.95 2027 996 2.96 995 2.96
1.150 2028
(750 1.14)(2) 847 @ 1.21 887 ® 1.21
(750 1.1947)(3)
2.900 2028 1,493 2.91 1,492 2.91
6.95 2029 297 7.14 296 7.14
4.95 2033 498 4.95 498 4.95
4.375 2033 856 4.24 856 4.24
1.650 2035
(15 1.14)(2) 1,693 @ 1.68 1,774 ® 1.68
@15 1.1947)(3)
3.55 2036 988 3.59 987 3.59
5.95 2037 991 5.99 991 5.99
3.625 2037 1,486 3.64 1,486 3.64

237/410



EDINETOOOO
OO000000000000O00O(E05943)

Ogoooood
( ) 2018 () 2017 ()
5.85 2038 696 5.85 696 5.85
3.400 2038 990 3.42 990 3.42
4.50 2040 538 4.63 538 4.63
4.85 2041 297 4.89 296 4.89
4.50 2043 495 4.52 495 4.52
3.70 2046 1,972 3.74 1,971 3.74
3.75 2047 991 3.76 990 3.76
3.500 2048 742 3.52 742 3.52
24 — 75 —
30,320 (4) 3.19 (1) 32,174 (4) 3.19 (1)
2,636 1,499
27,684 30,675
@
(2) 2018 12 30
(3) 2017 12 31
0 2018 2017 20
( )
2018 364
100 2019 12
(L1BOR)
2018 2018
28 26
2017 2017
39 23
15
2019
( ) 2019 2020 2021 2022 2023 2023
2,636 1,098 1,796 2,134 1,553 21,103
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2018 2017 2016
1,081 11,969 1,896
203 126 49
2,434 1,872 1,659
3,718 13,967 3,604
(148) (1,956) 294
1,358
(2,226) 4,362 (635)
(1,016) 2,406 (341)
2,702 16,373 3,263
2018 21 2017 2016 35
2018 2017 2016
5,575 4,865 7,457
12,424 12,808 12,346
17,999 17,673 19,803
21.0 35.0 35.0
[€)) (3.7 (12.8) 17.2)
(1.0) 0.4) 0.4
0.8 0.6 (0.1)
— (0-8) (0.6)
®) 1.4 0.7 1.3
(1.5) () (1.8)
0.5 0.8) —
(0.6) (0.1) 0.3
TCIA)
o) 1.9) (3 73.3 () —
15.0 92.6 16.5
(€Y}
2017
3.4
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(3) 2017

11
*

2017 12 22
21

15.5
2018
82
2017 12 SEC

) 118 SAB 118

2017

2017 12 31 101
45
11

2018

2017 12 31
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( 0.6 )
35
2018
8.0
2025 2018
SEC ( SAB
ASC 740
130

2017



20
(
2018
2018
2017
2018
2017
2018 2017
130

18

16

20

FASB

19

2018

17
77.6
2017
2018
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(
)
)
14
« D
2018
28
SAB 118 2017
SAB 118
2018 ASU 2016-16
2018
ASU  2016-16
2017 2017
3.4
« D
2017
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2017 SAB 118
1.9
¢ ) 16
SAB 118
2018 2017
1.5 2.0
2018 ( 20
¢ ) o038
2017
2016 2017 76.1 2017 12
2017 130
73.3
2017 2017 12
2018 2017
2018 2017
)
2,398 2,259
639 507
1,784 )
(5,967) (6,506)
1,282 1,307
1,647 1,718
1,104 1,316
786 762
693 (2,240) 1,101 (4,457)
(2,971)
603 (93) 755 (194)
469 177

11,405 (11,271) 9,902 (11,166)
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100
) 2018 2017 2016
3,151 3,041 3,080
242 332 348
145 232 11
@137) (416) (1) (338)
(40) @ @1
(35) (36) (23)
3,326 3,151 3,041
(1) 2017 347
2018 12 30 33
IRS 2009 2010 2012
2019
2006
12
2018 2017 2016 53 60

2018 2017 503 436
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2018 2017
) 2018 2017
5,327 5,343
2,283 2,331
2,330 2,250
410 475
10,350 10,399
399 325
9,951 10,074
2018 2017 475 526
10
2015
2014 2015
2018 2017

2018 12

31 2017 12 31
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2018 2017 2016
) 2018 2017 2016 2018 2017 2016
1,283 1,080 949 269 247 224
996 927 927 148 159 158
(2,212)  (2,041)  (1,962) @] ®) ®)
) 3 2 1 (31) (30) (34)
852 609 496 123 138 135
1 17 11 — — —
923 594 422 502 508 477
2018 ASU 2017-07
)
)
656
27
10
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2018 2017 2016 2018 2017 2016
3.20 3.59 3.98 3.85 4.63 4.77
3.60 3.98 4.24 3.62 3.94 4.10
3.98 4.01 4.02 4.29 4.31 4.32
8.46 8.43 8.55
3.76 3.30 3.78 4.40 3.78 4.42
3.97 3.99 4.02 4.29 4.30 4.29

2016
2016
2018 2017
6.12 6.33
( ) 4.55 4.55
2038 2038

246/410




EDINETOOOO

OO000000000000O00O(E05943)

oOoOooodn

28 (22)
340 (280)
2018 2017
2018 2017 2018 2017
33,221 28,116 4,582 4,605
1,283 1,080 269 247
996 927 148 159
66 60 — —
26 @) — an
(2,326) 2,996 (119) (166)
(29) 201 — 88
(21) (35) — 2
(1,018) (1,050) (383) (351)
(528) 933 @an 15
31,670 33,221 4,480 4,582
28,404 23,633 281 75
(1,269) 4,274 — 12
1,140 664 282 545
66 60 — —
(13) (32) — —
) 173 — —
(1,018) (1,050) (383) (351)
(475) 682 — —
26,818 28,404 180 281
(4,852) (4,817) (4,300) (4,301)
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2018 2017 2018 2017
475 526 — —
(98) 92) (281) (228)
(5,229) (5,251) (4,019) (4,073)
(4,852) (4,817) (4,300) (4,301)
8,323 8,140 1,263 1,500
2 (25) (106) 137)
8,325 8,115 1,157 1,363
28,533 29,793
923 594 502 508
1,153 740 (111) (169)
(852) (609) (123) (138)
26 (@©) — aan
® @ 31 30
(114) 256 [©) 3
210 378 (206) (291)
1,133 972 296 217
2006 (Pension Protection Act of 2006)
2018 679 461

248/410



EDINETOOOO

OO000000000000O00O(E05943)

oOoOooodn

2018 12 31 2017 12 31
) 2018 2017 2018 2017 2018 2017 2018 2017
17,725 18,681 — — 9,093 9,723 — —
18,609 19,652 2,176 2,257 10,467 10,863 418 449
16,851 17,654 1,793 1,849 9,510 9,893 379 397
(884) 971) (2,176) (2,257) (1,374)  (1,140) (418) (449)
874 1,027 (1,793) (1,849) (417) (170) (379) (397)
2018
75 88 43 2017 38 46
2024
) 2019 2020 2021 2022 2023 5028
1,062 1,104 1,182 1,257 1,332 7,679
375 397 411 428 413 2,273
2024
) 2019 2020 2021 2022 2023 5028
92 95 101 108 115 697
)
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2018 2017 2019
2018 2017 2019
71 76 70
29 2 30
100 100 100
( NAV )
NAV
NAV
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NAV NAV
2018 12 31 2017 12 31
@
( ) ( ) ( )

) 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017

122 429 529 427 — — — — 651 856

— — 3,595 3,094 — — — — 3,595 3,094

— — 3,105 2,013 — — — — 3,105 2,013

11,298 13,848 4 — — — — — 11,302 13,848

— — 2,304 1,780 133 57 5,201 6,158 7,638 7,995

— — — — 193 199 — — 193 199

— — 33 121 — — 301 278 334 399

11,420 14,277 9,570 7,435 326 256 5,502 6,436 26,818 28,404

@
2018 12 31 2017 12 31 72 81
( 108 200
( )
2018 12 31 2017
12 31 876 ( 3.3 ) 938 ( 3.3 )
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11
401(K)
2018 2017 2016
242 214 191
12
( ( )
2016 364,681 22,684
(30,839) (3,311)
79,490 8,979
2017 413,332 28,352
(25,508) (3,156)
49,494 6,358
2017 12 31 437,318 31,554
(22,082) (3,060)
42,283 5,868
2018 12 30 457,519 34,362
2018 2017 2016 3,119,843,000
2017 3.32 2016 3.15 2018
3.54
2018 12 17 50
2018
12 30
2015 10 13 100
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13 «C )
(
( ) C )
¢ C

2016 (8,435) 604 (5,298) (36) (13,165)
2016 (612) (193) (682) (249) (1,736)
2017 (9,047) 411 (5,980) (285) (14,901)
2017 1,696 (179) (170) 355 1,702
2017 12 31 (7.351) 232 (6,150) 70 (13,199)

(232) W (232)
2018 (1,518) — ®) (265) (1,791)
2018 12 30 (8,869) — (6,158) (195) (15,222)
(1) ASU 2016-01

C ) C )
10
« )
14
( 100
) 2018
2018 2017 2016 13
« ) 2018 2017 2016

265 216 289
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15
2018 12 30 2017 12 31 2017
2018 2017 2016
5.70 0.48 6.04
2,681.5 2,692.0 2,737.3
139.0 139.7 142.4
(92.5) (87.3) (92.1)
0.7 0.9 1.3
2,728.7 2,745.3 2,788.9
5.61 0.47 5.93
2018 2017 ( ) 2016
2018 2017 2016
16
2018
2017 2016 332 372 330
2018 12 30
) 2019 2020 2021 2022 2023 2023
223 188 154 116 76 896

254/410



17
2018 12 30
2012
2012
2012
650
2018
2016 878
256
2016
2018 827
2017 2016
10

26

2012

351

2018

2017

2018

2012
26 2005
2012
2018
192 2017
353
798 2016
10
2017 2016
)
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978

275

749
1.73

oOoOooodn
2005
2005
2017 962
2016
2018
1.76 1.09
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2018 17.98 2017 13.38 2016
10.01
2018 2017 2016
2.77 2.25 1.51
15.77 15.30 15.76
C ) 7.0 7.0 7.0
2.70 2.90 3.10
2018 12 30 2017 12 31 2017
( ) ( ) ( )
2016 116,517 76.41 3,065
22,491 101.87
(22,547) 65.66
(3,006) 92.83
2017 113,455 83.16 3,636
19,287 115.67
(18,975) 70.87
(2,461) 101.40
2017 12 31 111,306 90.48 5,480
17,115 129.51
(16,228) 75.44
(2,541) 112.90
2018 12 30 109,652 98.29 3,214
2018 2017 2016 1,028
1,060 980
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2018 12 30
( )
@
52.13 -65.62 13,466 1.8 62.67 13,466  62.67
66.07 ~72.54 12,710 4.0  72.53 12,710  72.53
90.44 ~100.48 29,162 5.6  95.34 28,537  95.23
101.87 -115.67 37,877 7.6 108.33 111 108.04
115.68 -129.51 16,437 9.1 129.51 38 129.51
109,652 6.2 98.29 54,862  82.03
@
2017 12 31 2017 111,306 (
6.3 ) 113,455 ( 6.2 ) 2017 12 31 2017
52,421 ( 73.61 ) 50,414 ( 65.77 )
(
)
200
2017 2018 2018 15
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2018 12 30
( )
2017 12 31 20,161 2,625
6,074 1,142
(6,684) (1,151)
(1,091) (122)
2018 12 30 18,460 2,494
2018 2017 2016
119.67 107.69 92.45
2018 2017 2016
613.7 596.5 587.7
2018 2017 2016
120.64 114.13 105.30
2018 2017 2016
128.8 132.5 127.7
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)
2018 2017
2018 2017 2016 2017 2016

422 449 488 (6.0) (8.0)
1,436 1,467 1,513 Q.1) (3.0)
1,858 1,916 2,001 (3.0) 4.2)
2,403 2,335 2,135 2.9 9.4
1,979 1,865 1,762 6.1 5.8
4,382 4,200 3,897 4.3 7.8
637 616 648 3.4 (4.9)
918 915 920 0.3 (0.5)
1,555 1,531 1,568 1.6 .4)
1,850 1,716 1,675 7.8 2.4
2,484 2,410 2,302 3.1 4.7
4,334 4,126 3,977 5.0 3.7
13 12 19 8.3 (36.8)
1,036 1,038 1,048 0.2) (1.0)
1,049 1,050 1,067 0.1) (1.6)
436 437 455 0.2) (4.0)
239 342 342 (30.1) 0.0
675 779 797 (13.4) 2.3)
5,761 5,565 5,420 3.5 2.7
8,092 8,037 7,887 0.7 1.9
13,853 13,602 13,307 1.8 2.2
9,073 8,871 8,846 2.3 0.3
4,047 3,373 3,122 20.0 8.0
13,120 12,244 11,968 7.2 2.3
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)
) 2018 2017 2016 g o
REMICADE®
3,664 4,525 4,842 (19.0) (6.5)
436 563 782 (22.6) (28.0)
1,226 1,227 1,342 (0.1) (8.6)
5,326 6,315 6,966 (15.7) 9.3)
SIMPONI _ SIMPONI ARIA®
1,051 954 959 10.2 (0.5)
1,033 879 786 17.5 11.8
2,084 1,833 1,745 13.7 5.0
STELARA®
3,469 2,767 2,263 25.4 22.3
1,687 1,244 969 35.6 28.4
5,156 4,011 3,232 28.5 24.1
TREMFAYA®
453 62 _ x N
01 1 — * *
544 63 — * *
10 22 25 (54.5) (12.0)
10 22 25 (54.5) (12.0)
1,378 1,358 1,461 1.5 (7.0)
1,926 1,79 1,747 7.2 2.8
3,304 3,154 3,208 4.8 1.7
EDURANT®
(rilpivirine)
58 58 52 0.0 11.5
758 656 521 15.5 25.9
816 714 573 14.3 24.6
PREZISTA® PREZCOBIX®
REZOLSTA® SymTUZA®
1,169 1,109 1,143 5.4 (3.0)
786 712 708 10.4 0.6
1,955 1,821 1,851 7.4 (1.6)
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151 191 266 (20.9) (28.2)
382 428 518 (10.7) (17.4)
533 619 784 (13.9) (21.0)
2,574 2,630 2,628 @.1) 0.1
3,503 3,356 3,457 4.4 (2.9)
6,077 5,986 6,085 1.5 (1.6)
CONCERTA”
(Methylphenidate)
229 384 468 (40.4) (17.9)
434 407 395 6.6 3.0
663 791 863 (16.2) (8.3)
INVEGA SUSTENNA® XEPLION®
INVEGA TRINZA® TREVICTA®
1,791 1,590 1,343 12.6 18.4
1,137 979 871 16.1 12.4
2,928 2,569 2,214 14.0 16.0
RISPERDAL CONSTA”
315 360 381 (12.5) (5.5)
422 445 512 (5.2) (13.1)
737 805 803 (8.4) (9.9)
239 296 436 (19.3) (32.1)
1,510 1,525 1,679 (1.0) (9.2)
1,749 1,821 2,115 (4.0) (13.9)
4,331 3,008 2,335 39.8 32.7
5,513 4,160 3,472 32.5 19.8
9,844 7,258 5,807 35.6 25.0
DARZALEX”
1,203 884 471 36.1 87.7
822 358 101 * *
2,025 1,242 572 63.0 *
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IMBRUVICA
1,129 841 613 34.2 37.2
1,486 1,052 638 41.3 64.9
2,615 1,893 1,251 38.1 51.3
VELCADE”
1,116 1,114 1,224 0.2 (9.0)
1,116 1,114 1,224 0.2 (9.0)
2VTIGA"
1,771 1,228 1,089 44.2 12.8
1,727 1,277 1,171 35.2 9.1
3,498 2,505 2,260 39.6 10.8
228 145 162 57.2 (10.5)
362 359 338 0.8 6.2
590 504 500 17.1 0.8
1,651 773 _ * *
922 554 _ 66.4 *
2,573 1,327 — 93.9 *
OPSUMIT
700 320 — * *
515 253 _ * *
1,215 573 _ * *
TRACLEER”
268 161 — 66.5 *
278 242 _ 14.9 *
546 403 — 35.5 *
UPTRAVI®
598 238 _ * *
65 25 _ * *
663 263 — * *
85 54 — 57.4 *
64 34 _ 88.2 *
149 88 _ 69.3 *
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) 2018 2017 2016 017 2016
4,279 4,744 4,855 (9.8) (2.3)
1,537 1,543 1,541 (0.4) 0.1
5,816 6,287 6,39 (7.5) .7
XARELTO®
2,477 2,500 2,288 (0.9) 9.3
2,477 2,500 2,288 (0.9) 9.3
INVOKANAS  INVOKAMET®
711 944 1,273 (24.7) (25.8)
170 167 134 1.8 24.6
881 1,111 1,407 (20.7) (21.0)
PROCRIT®  EPREX®
674 675 767 0.1) (12.0)
314 297 338 5.7 (12.1)
988 972 1,105 1.6 (12.0)
417 625 527 (33.3) 18.6
1,053 1,079 1,069 Q2.4 0.9
1,470 1,704 1,59 (13.7) 6.8
23,286 21,474 20,125 8.4 6.7
17,448 14,782 13,339 18.0 10.8
40,734 36,256 33,464 12.4 8.3
371 612 739 (39.4) (17.2)
638 1,003 1,050 (36.4) (4.5)
1,009 1,615 1,789 (37.5) 9.7
— 1 66 * *
— 1 66 * *
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1,283 1,148 1,031 11.8 11.3
1,363 1,148 1,024 18.7 12.1
2,646 2,296 2,055 15.2 11.7
5,281 5,404 5,438 (2.3) (0.6)
3,604 3,654 3,690 1.4 (1.0)
8,885 9,058 9,128 (1.9) (0.8)

841 827 798 1.7 3.6

577 567 563 1.8 0.7
1,418 1,394 1,361 1.7 2.4

911 948 943 (3.9) 0.5

591 575 581 2.8 (1.0)
1,502 1,523 1,524 1.4) 0.1)
1,599 1,576 1,545 1.5 2.0
1,100 1,040 1,024 5.8 1.6
2,699 2,616 2,569 3.2 1.8
1,930 2,053 2,152 (6.0) (4.6)
1,336 1,472 1,522 9.2) (3.3)
3,266 3,525 3,674 (7.3) 4.1)
4,125 4,085 4,026 1.0 1.5
5,776 5,474 5,270 5.5 3.9
9,901 9,559 9,296 3.6 2.8
1,657 1,620 1,524 2.3 6.3
2,345 2,136 1,993 9.8 7.2
4,002 3,756 3,517 6.5 6.8
1,751 1,728 1,669 1.3 3.5
2,806 2,735 2,693 2.6 1.6
4,557 4,463 4,362 2.1 2.3
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717 737 833 Q.7 (11.5)
625 603 584 3.6 3.3
1,342 1,340 1,417 0.1 (5.4)
1,777 1,575 1,032 12.8 52.6
2,776 2,488 1,753 11.6 41.9
4,553 4,063 2,785 12.1 45.9
1,237 1,122 1,032 10.2 8.7
2,065 1,914 1,753 7.9 9.2
3,302 3,036 2,785 8.8 9.0
540 453 — 19.2 *
711 574 — 23.9 *
1,251 1,027 — 21.8 *
12,837 12,824 12,266 0.1 4.5
14,157 13,768 12,853 2.8 7.1
26,994 26,592 25,119 1.5 5.9
41,884 39,863 37,811 5.1 5.4
39,697 36,587 34,079 8.5 7.4
81,581 76,450 71,890 6.7 6.3

100
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2018 2017 2016

( ) ) ) ) 2018 2017
2,320 2,524 2,441 25,877 25,030
12,568 11,083 12,827 56,636 59,450
4,397 5,392 5,578 46,254 45,413
19,285 18,999 20,846 128,767 129,893
W 1,286 1,326 1,043
@ 24,187 27,410
17,999 17,673 19,803 152,954 157,303
( ) 2018 2017 2016 2018 2017 2016
438 485 486 638 674 608
1,012 936 927 3,802 2,416 886
1,843 1,566 1,472 2,103 2,216 1,928
3,293 2,987 2,885 6,593 5,306 3,422
377 292 341 336 336 332
3,670 3,279 3,226 6,929 5,642 3,754
()
( ) 2018 2017 2016 2018 2017
41,884 39,863 37,811 37,117 38,556
18,753 17,126 15,770 51,433 56,677
( ) 6,113 6,041 5,734 2,752 2,990
14,831 13,420 12,575 2,733 2,773
81,581 76,450 71,890 94,035 100,996
1,064 1,143
57,855 55,164
81,581 76,450 71,890 152,954 157,303
2018 14.0 11.0
11.0
2017 14.0 10.0
2016
13.5 10.7
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)
@ N1ZORAL®
11
17 AMO
O
11
AMO
(Codman Neurosurgery)
COMPEED®
®)
(APD)
6) 2018 2017 17,035 17,005
2018 2017 78,064 85,134
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2018 2017
2018 2017
) 1) ) 3) (O ®) ®) M (©)]
3,398 3,504 3,415 3,536 3,228 3,478 3,356 3,540
9,844 10,354 10,346 10,190 8,245 8,635 9,695 9,681
6,767 6,972 6,587 6,668 6,293 6,726 6,599 6,974
20,009 20,830 20,348 20,394 17,766 18,839 19,650 20,195
13,395 13,903 13,759 13,433 12,357 12,993 12,725 12,936
5,481 4,973 4,423 3,122 5,575 4,748 4,790 2,560
') 4,367 3,954 3,934 3,042 4,422 3,827 3,764 (10,713)
( ) 1.63 1.47 1.47 1.14 1.63 1.42 1.40 (3.99)
( ) 1.60 1.45 1.44 1.12 1.61 1.40 1.37 (3.99)
(1) 2018 92 ( ) ( 96 ) 81
( ) ( 107 )
(2) 2018 609 ( ) ( 703 ) 152 ( )
( 176 )
(3 2018 859 ( )
( 1,126 ) 184 ( )
162 ( ) ( 190 ) 265 ( )
(4) 2018 1,113 ( ) ( 1,288 ) 190 (
) ( 227 ) 137 ( )
(5) 2017 121 ( ) ( 161 ) 251 (
) ANO ( 38 )
(6) 2017 352 ( ) ( 493 ) 199 ( )
( 213 ) 101 ( ) ( 128
) 125 ( ) ( 182 )
(7) 2017 97 ( ) ( 118 ) 255 ( )
( 367 ) 136 ( ) ( 187
)
(8) 2017 506 ( ) ( 645 ) 313 ( )
( 217 ) 237 ( ) ( 284
) 266 ( ) ( 408 ) 116 ( )

2017 136
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20
2018
2018
(Zarbee®s, Inc.)
(Medical

Enterprises Distribution LLC)

(BeneVir Biopharm, Inc.)

(Orthotaxy)
10
2018 10 23 (Ci:z Holdings Co., Ltd.)
2,300 (2019 16
109.06 21 )
5,900 2019
17 89
2019
(DR.CI:LABO) (LABO LABO) (GENOMER)
2019 13 (Auris Health, Inc.) 34

23.5

FDA

2019

2017 352 18

269/410



EDINETOOOO
OO000000000000O00O(E05943)

oooooog
2017 (PAH)
(Actelion Ltd.)
(Neuravi Limited)
(TearScience Inc.)
(Sightbox, Inc.)
LINX™ (LINX™ Reflux Management System)
(Torax Medical, Inc.)
(Megadyne Medical Products, Inc.)
344
11
(IPR&D)
2017 280 296
( )
(ldorsia, Ltd.)
(SIX) 2017 9.9
22.1
2018 9.0
20.8 ()
20 16
( )10 20
ACT-132577 250
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2018
2018

469
@ 759
485

93

104

6,161

25,010

99

19

33,199

956
1,776
413

3,145

30,054

(€Y 642

62
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( )
* 24,230
24,230
780
25,010
* VALCHLOR® 2018
10
2017 16
2017 12 31
14 14
2016 2017 12 31
2017
) 2017 2016
77,681 74,339
1,509 13,916
0.55 4.99
2018 2017 )



2017

17
14.4

2016

2016

(Vogue International LLC)

RHINOCORT®
11
10
2012
202 )
) 2013

2018 2017 2016

45

(NeuWave Medical, Inc.)

23
22

(Synthes, Inc.)(

ASR
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33

(NeoStrata Company, Inc.)

23

22
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22

ASR
ASR

GAAP
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2018 21
® ®
2018 NIZORAL™ RoC 2018
12 2018 (Fortive
Corporation) ( ASP ) 27
2019
2018 12 30
ASP
2018
(Ethicon Endo-Surgery) (DePuy Synthes)
12
2018 12 30
22
2017
COMPEED®  HRA 2017 13
2016 (API)

2016
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21

ASC 450-20-25

2018 12 30

ASC 450-20
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™

System) ASR

(PINNACLE® Acetabular Cup System)

AsR™ XL
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(DePuy ASR™ XL Acetabular

(DePuy ASR™ Hip Resurfacing System) PINNACLE®

RISPERDAL®  XARELTO®

(  JOHNSONS® ) INVOKANA® PHYS IOMESH’
(ETHICON PHYSIOMESH® Flexible Composite Mesh) 2018 12 30
ASR™ XL ASR™ PINNACLE"
RISPERDAL®  XARELTO" INVOKANA®
PHYSIOMESH"
1,800 10,500 34,800 13,400 25,600 13,000 1,050 2,100
2010 (DePuy Orthopaedics, Inc.)(
) ASR™ XL ASR™
(
) 2013 11 ASR
2013 31 ASR
ASR (ASR Hip System) (
) 2015 2017
2013 31 2017 15 ASR
10,000
ASR
ASR
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PINNACLE®
( )
PINNACLE”
(Ethicon, Inc.)(
)
(
)
2016 PHYS10MESH®
(VDL)
veL)
®
PHYS1OMESH
®
RISPERDAL

(Janssen Pharmaceuticals, Inc.)( JPI )
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XARELTO® JPI
XARELTO® JPI (Bayer AG)
XARELTO®
(  JOHNSONS® )
(Johnson & Johnson
Consumer Inc.)
2018 47
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®

( JOHNSON" S
)
2018 10
(  JoHnson s° )
2019 ( JOHNSON’
)
( ERISA )
(Senator Murray)

)

INVOKANA

JP1
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2009 (Rembrandt Vision Technologies,
L.P.)( ) (Johnson
& Johnson Vision Care, Inc.)( JJIVCI ) ACUVUE® ADVANCE ACUVUE OASYS®
5,712,327
JIVCI
2012
2014
2016
2017
JJVCl (
CAFC ) 2019 CAFC JJVCI
2013 (Medinol Ltd.)( )
(Cordis Corporation)( ) 2005
CYPHER™  CYPHER SELECT™ (
)
2014
( ) 2014
2017
2018

2018
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2016 11 (Medldea, L.L.C.)( ) ATTUNE®
(ATTUNE® Knee System)
2017
(DePuy Synthes Products, Inc.)
(DePuy Synthes Sales, Inc.)
(posterior stabilized knee systems) 6,558,426
( 426 ) 8,273,132 ( 132 ) 8,721,730 (
730 ) 9,492,280 ( 280 )
ATTUNE® soFcAM™ (soFcAn™
Contact)
2017
2018 10 2018 11
2018 12
132 730 280 426
2019 426
(1PR) ( ) 2017 12
426
(United States Patent and Trademark Office)( USPTO )
2018 USPTO 2019
2019
2016 12 (Ethicon Endo-Surgery, Inc.)
(Ethicon Endo-Surgery, LLC)( (Ethicon LLC))
6,585,735 ( 735 ) 7,118,587 7,473,253 8,070,748
8,241,284 ( 284 ) ENSEAL® X1 Large Jaw Tissue
Sealer (Covidien, Inc.)
2017 (Covidien LP)
(Covidien Sales LLC) (Covidien AG)(
) 735 284
8,323,310 ( 310 ) 9,084,608 9,241,759 ( 759
) 9,113,882
2017 10
735 310 759

2019
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2017 11 (Board of Regents, The
University of Texas System) (Tissuegen, Inc.)( uT )
(Ethicon US, LLC) VICRYL®
(VICRYL® Plus Antibacterial Sutures) MONOCRYL® (MONOCRYL® Plus Antibacterial
Sutures) PDS’ (P0S” Plus Antibacterial Sutures) STRATAFIX® POS’ (STRATAFIX”
Pos® Antibacterial Sutures) STRATAFIX®  MONOCRYL® (STRATAFIX® MONOCRYL® Plus
Antibacterial Sutures)
6,596,296 7,033,603
uT 2018 12
USPTO USPTO
2016 (MorphoSys AG)
(Janssen Biotech, Inc.)( JBI ) (Genmab U.S.
Inc.) ( )
JBI DARZALEX"( )
8,263,746 9,200,061 9,785,590

JBI  DARZALEX®
2019 JBI
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2016 (Sandoz Ltd) (Hexal AG)(
) ( (G.D. Searle LLC)( )
(Janssen Sciences Ireland UC)( JsI )
JS1 SPC/GB07/038( SPC
)
(Janssen-Cilag Limited) PREZISTA®( )
2016 10 JS1
SPC
SPC SPC
JS1 SPC
2017 SPC
2018 (Court of Justice for the European
Union)( CJEU ) CJEU
2018 (Acerta Pharma B.V.)

(AstraZeneca UK Ltd)

Pharmaceuticals LP)  IMBRUVICA®

(Pharmacylics LLC)

)

IMBRUVICA®
2021

(AstraZeneca

7,459,554
(Abbvie Inc.)(
2018 11
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(Celltrion Healthcare Co. Ltd.)
(Celltrion Inc.)( )
( FDA
2015 ( JBI )

(Hospira Healthcare Corporation)(

) JBI (REMICADE®(

6,284,471 ( 471 )
7,598,083 ( 083 )
2016
471
JBI 2018
USPTO 471
JBI 083

(HyClone Laboratories, Inc.)
2018 30
083
JBI
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FDA

Invents Act)

(

ANDA

USPTO
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2YTIGA"
2015 JBI (Janssen Oncology, Inc.)
(Janssen Research & Development, LLC)(
) (BTG International
Ltd.)( BTG ) 8,822,438 ( 438 )
ZYT16A"250mg ANDA
( )
(Amneal Pharmaceuticals, LLC)
(Amneal Pharmaceuticals of New York, LLC)( )
(Apotex Inc.) (Apotex Corp.)( )
(Citron Pharma LLC) (Dr. Reddy’ s
Laboratories, Ltd.) (Dr. Reddy’ s Laboratories, Inc.)
( ) (Mylan
Pharmaceuticals Inc.) (Mylan Inc.)( )
(Par Pharmaceuticals, Inc.)
(Par Pharmaceutical Companies, Inc.) (Sun
Pharmaceutical Industries Ltd.) (Sun
Pharmaceuticals Industries, Inc.)( )
(Teva Pharmaceuticals USA, Inc.)( )
(Wockhardt Bio A.G.) (Wockhardt USA LLC)
(Wockhardt Ltd.)( )
(West-Ward Pharmaceutical Corp.)( )
(Hikma Pharmaceuticals, LLC)( )
BTG 438 2YTIGA”
ANDA (Amerigen Pharmaceuticals Limited)
( ) (Glenmark
Pharmaceuticals, Inc.)( )
2016 2016 2015
2015 BTG
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2017 BTG 438 2YT16A 500mg
ANDA
2015
2018 BTG 438 ZYTIGA®
ANDA
(MSN Pharmaceuticals, Inc.)
(MSN Laboratories Private Limited)( MSN )
2018 11 BTG 438 ZYTIGA®
ANDA Qilu
Pharmaceutical Co., Ltd) (Qilu Pharma, Inc)( )
2017 12 BTG 2018 ANDA
2018 BTG
2018 10 438
2018 11
2YTIGA®
2019
MSN
®
438 ZYTIGA

(Argentum Pharmaceuticals LLC)
438 USPTO

2018 USPTO 438
2018 12 USPTO
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2017 10 (Janssen Inc.)

)

ZYTI6A 500mg
(Teva Canada Limited)
(Notice of Compliance))

2017 11 2,661,422
ANDS (
( )
2019
2019 2,661,422
) ANDS
)

ANDS
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(
2,661,422 2YT16A%250mg
( ANDS )
(
(Notice of Application) 2018
2¥TIGA”
)
ANDS
ZYTIGA® (
(
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XARELTO"
2015 10 JPI (Bayer Pharma AG)
(Bayer Intellectual Property GmbH)(
) XARELTO® 7,157,456 7,585,860 7,592,339
XARELTO" ANDA
JPI1
(Aurobindo Pharma Limited)
(Aurobindo Pharma USA, Inc.)( )
(Breckenridge Pharmaceutical, Inc.)( )
(InvaGen Pharmaceuticals Inc.)( )
(Micro Labs USA Inc.) (Micro Labs Ltd)(
) ( )
(Prinston Pharmaceuticals, Inc.)
(Sigmapharm Laboratories, LLC)( )
(Torrent Pharmaceuticals, Limited) (Torrent
Pharma Inc.)( ) 2018 2018
2018
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2017 JP1
( ) XARELTO®
9,539,218 ( 218 ) XARELTO"
ANDA
JPI
(Alembic
Pharmaceuticals Limited) (Alembic Global Holding
SA) (Alembic Pharmaceuticals, Inc.)(
) (Lupin Limited)
(Lupin Pharmaceuticals, Inc.)( )
(Taro
Pharmaceutical Industries Ltd.) (Taro
Pharmaceuticals U.S.A., Inc.)( )
9,415,053
218
2019
2018 12 JPI 218
XARELTO® ANDA
(Teva Pharmaceuticals USA, Inc.)
(Teva Pharmaceutical Industries Ltd.)( )
®
JPI XARELTO
2018 218 USPTO
2018 12 USPTO
®
PREZISTA
2018 (Janssen Products, L.P.)
( ) 8,518,987
7,126,015 7,595,408 PREZISTA®
ANDA
(Laurus Labs Ltd.) (Pharmaq, Inc.)(
DRL )

2020
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2018 12 8,518,987 7,126,015 7,595,408
PREZISTA” ANDA
(Raks Pharma Pvt. Ltd)
PREZISTA”
® ®
INVOKANA™/ INVOKAMET
2017 JP1
(Cilag GmbH International)
(Janssen Pharmaceutica NV)( )
( MTPC ) INVOKANA INVOKAVET® MTPC 7,943,582
8,513,202 INVOKANA® INVOKAMET®
ANDA
( )
( )
(Macleods Pharmaceuticals Ltd.) (Macleods Pharma USA,
Inc.)
(Hetero
USA, Inc.) V(Hetero Labs Limited Unit-V)
(Hetero Labs Limited) (MSN
Laboratories Private Ltd.)
(Indoco Remedies Ltd.)
(Zydus Pharmaceuticals (USA) Inc.)( )

(Sandoz Inc.)
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2017 MTPC  INVOKANA®  INVOKAMET® MTPC 7,943,788
( 788 ) INVOKANA® INVOKAWET®
ANDA 788 INVOKANA®
INVOKAMET® MTPC 8,222,219 INVOKAMET® MTPC
8,785,403 INVOKANA®  INVOKAMET® ANDA
INVOKANA® 788 219 INVOKANA®
ANDA
2017 10
2017 12
2018 MTPC  INVOKANA® 788 INVOKANA®
ANDA
MTPC INVOKANA®
INVOKAMET®
OPSUMIT®
2018 7,094,781 OPSUMIT®
ANDA (
) (Amneal Pharmaceuticals LLC)(
)
OPSUMIT®
2018 12
2020 10
INVEGA SUSTENNA®
2018 P 9,439,906
INVEGA SUSTENNA® ANDA

INVEGA SUSTENNA®
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2018 (
) 2,309,629 2,655,335 INVEGA
SUSTENNA® ANDS
( )
ANDS
2019
®
INBRUVICA
2018 (Pharmacyclics LLC)(
) ( JBI ) IMBRUVICA®
8,008,309 7,514,444 8,697,711 8,735,403 8,957,079 9,181,257
8,754,091 8,497,277 8,925,015 8,476,284 8,754,090 8,999,999
9,125,889 9,801,881 9,801,883 9,814,721 9,795,604 9,296,753 9,540,382
9,713,617 9,725,455 INBRUVICA®
ANDA
JBI

(Cipla Limited)

(Cipla USA Inc.)
(Fresenius Kabi USA, Inc.)
(Fresenius Kabi Oncology Limited)
(Lek Pharmaceuticals d.d.)
(Sun Pharma Global FZE)

(Sun Pharmaceutical Industries Limited)

(Fresenius Kabi USA, LLC)

(Shilpa Medicare Limited)

(Zydus Worldwide DMCC)

(Cadila Healthcare Limited) 2020 10
2018 10 JBI 10,004,746
®
JBI IMBRUVICA
2019 JBI
10,106,548 10,125,140
2019 JBI 514,444 8,003,309 8,476,284
8,497,277 8,697,711 8,753,403 8,754,090 8,754,091 8,952,015
8,957,079 9,181,257 9,296,753 9,540,382 9,713,617 9,725,455 10,106,548
10,125,140 IMBRUVICA® 70 mg ANDA
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2017 12
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2017 10
66
1,400

2017
38
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2012
(DePuy Synthes, Inc.))

Johnson Services, Inc.)(
2014

(False Claims Act)

2017

2018
2013 10

ASR XL

22
2012 10

(

2016

2019

2014
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0CD )
)
®
Uvadex ( )
OCD 2014 0CD
2016

(Johnson & Johnson Consumer Companies, Inc.)(

2012 12
(Ortho-Clinical Diagnostics, Inc.)(
(Therakos, Inc.)(
2000
Uvar th® Cellex®
0CD
2013
(Gores Capital Partners , L.P.)
0CD 2014
2014
JJCI
JOHNSON' §° (2012
2016 JPI JPI 2006
2017 Pl oLys10®
2017 12
® ® ® ®
NUCYNTA™ XARELTO™ LEVAQUIN REMICADE
2018
2018 11
2017

501 (c) (3)
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( )
2016
501 (c) (3)
2018 12

® ®
2017 JBI REMICADE.  SIMPONI ARIA
2017

DARZALEX" oLYs10® REMICADE® simPoNI® STELARA®  zvTicA®

2017
(DePuy Synthes, Inc. spinal
implants)
® ®
2018 EvoTech™ ECR Tyvek

Peel Pouches Sterrad® Cyclesure 24 biological indicators
2018 (CADE)

(Johnson & Johnson do Brasil Indistria e Comércio de Produtos
para Saide Ltda) 30
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2016
(Johnson &
Johnson Sales and Logistics Company, LLC) PPC ( Jicn
2008 12
(Consumer Fraud Act)
2017
2018 12
2014
( Jacn (
) JOHNSON' §°
JOHNSON' S° Jacl )
2016 10
2017 JJclI
2018
2017 2018
2014 (United States Customs and Boarder Protection)( Us CBP
) (Janssen Ortho LLC)( )
(PREZISTA” )
(Penalty Notice) 2014 10
2015 US CBP
2015
2015
( JJVCI )
30
2015
2015 11 2016 JJIVCI
2017

2018 2018 12
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2015

JPI

(Ortho-McNeil-Janssen Pharmaceuticals Inc.)
( )
XARELTO"
2017 (Lonza Sales AG)( )
( R&D
) (Request for Arbitration) R&D
2005
2018
2017
(Pharmacy Benefit Managers)(
PBM )
PBM
RICO ERISA
2017 11
2018 10
2017 (Pfizer, Inc.)( )
(
)
REMICADE”

2017 REMICADE”

2017 11

(In re Remicade Antitrust Litigation)

2018 (Walgreen Co.) (Kroger Co.)

REMICADE”
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2017 10

2017 (Andover Healthcare, Inc.)(

)
(Lanham act) COACH®
® ® ® ®
BAND-AID SECURE-FLEX BAND-AID HURT-FREE
2018 12

2018 10

(Actelion Clinical Research, Inc.)( )
®
TRACLEER
TRACLEER®  FDA
2019
2018 12
(
) 28
2017 12
2YTIGA”
(Superfund)
(Comprehensive Environmental Response, Compensation, and Liability

Act) (
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22
2016
(go-to-market model)

2018 462 ( ) 46

227 ( )

25 2018
2018 17
20
2018 238 ( ) 59
117 ( )

( ) 2022

19 23 ( )

302/410



EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

2018
( ) *%*
2016 484 — 17 501
2016 (104) — (16) (120)
2017 380 — 1 381
2017 (151) — 37 (114)
2017 12 31 229 — 38 267
— 132 568 700
(35) — (558) (593)
— (132) — (132)
2018 12 30 * 194 — 48 242
*
*%*
2018
2,375
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JOTNSON & JOMNSON AND SUBSIDIARIES
COMSODLIDATED BALANCE SHEETS
Al December 3, 2008 anid December 30, 2007
{Dalars in Millioss Excepl Share aml Per Share Amounts) {Note 1)

I0IH 7

Assrls
Curreml sseis
Cash ond cash exquivalents {Nooes | and I) 5 18,107 17,824
Marketable socuritics (Motex | and X) | 5810 477
Accounts reccivable mrad, leia allowances for doubtful accounts $248 (2017, 3291 14,0 13,490
Invemmones (Nows | and 3) L BTG5
Frepad o and other receivabl 2,60 2437
Ausets held for sale (Now 20} Ealt] -
Tedul current usscis et R id
Propeny, plant and eouipment, net {Nodes | and 4) 17,034 |7,
Imtamgible msets, nel (Motes | and 55 AT 60T nan
Goodwill (Motes | and §) LILELY A,
Dielermed fxes on income (Mol X 7640 T
Other assets 41832 4571
Tl swscis 5 152,954 157,383
Liahilities andd Sharcholdors” Fouiry
Curremt liabilities
Lo and noles pavable (Note 7) L1 2.7 A,
ALEOITS payable 7537 Tam
Acerued liabilsties 7601 7504
Accrued rehates, reiuns and promotions 0380 1200
Ageruod compendation and complovos relatod oblignions LNL 2981
Accrued tawes om income | Mol K) Elg LB
Total cwrrent labilities LIl LA
Long=torm debst (Wode Th 27684 AL6TS
Dielemed mxes on incoms { N 33 7506 368
Empdayee retaed oblipstions (ot 9 and 10} $980 11K
Limgeicrm tnves payable [Noie 2) 0,343 K473
Chher Habilitics B 345 o007
Tutul Habilities 93,200 970143
Sharebolden” cquity
Preferred stock — withoul par value {auibonisod and unisssed 2,000, (600 shares )
Common wock — paf valie 51,00 per share (Note 12) (uthosized 4,120 000,000 dhares; issned 1,119,847,000 sdbares) 1012 11m
Accumslaed sher comprohensive incame {loss ) (Mote 13 [15.223) (AR
Retaimed camings I 216 LI

Lo MIES H1,704
Lets: oonumon siock held in tressury, af coaf (Mot LX) (457519 000 sharcs and 437,31 5000 shares) 34,61 31,554
Tedal sharchobders’ eqmity 39,752 il b
Twtal liabilities anil sharcholders’ ogmity ] 52954 15731

Koe Nokey by Compentiohaiend Fanancial Salvwenis

L]
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JOHNSON & JOMNSON AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF EARNINGS
(Dllars ansd Shares in Millioas Excepd Per Share Amsunts) (Nobe 1)*

| M7 MG

Sals o cosismers L Bl 551 T AU 1]
Cem of produces sold 27 2541 21,758
Cireses profil 54 4l ERaii S0, bk
Selling. markerimg and adminssirinve epeine 22,540 50 20,067
Research and developenest expense 10775 0,504 G143
In-process research and development 1,126 44 29
Livicrest mocene il L¥ LERS)y CRI0Y
mcrest expense, net of portion capitalized (Motc 4) 1, ks ax 26
Ohlier | meotnd | o, it 1Al (EH] 2
Restructuring (e 21 251 ) 4
Emmimgs belore provicos [0 s o s 17, 17473 [§OR, Tk}
Provision for taxes on income (Mo &) 2,703 16,573 1263
%l carnlngs % 15297 1200 1, S
Mot enrnings por share (SNotes | @l 15)

Hanic % 570 044 i

Iibiires] 9 01 n47? 91
Avernge shures omistanding (Notes 1 and 15)

Hlasic LAH1E aetn L7373

Dilurcd LTIRT 1. T45.3 1,TRA.S

*Price years amossns were reclssifled 1o conform 1o current vear presentmion (dopion of ASL! 2007-07)

S Weakes o € omoaniaRabedd Fioaneidl St
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JOTINE0N & JOHNSON AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(DvlRars in MEilTioes ) {Nole 1)

Nt earnings

Chther comprehensive income (loss), net of mx
Foresgn cumrency iranslabon

Securithe:
Unercalived hedding gain (loss ) arisisg during period
oo assa[agnl loas 10 carnisgs
el champe

Employee benefif plans:
Prior sorvice credit Coostl, nel of amionzation
Giatin {loss), met of amortionion
Effect of exchange raics
Nei champe

Derivatives & bedpes:
Unsreatized gnin (loss) arisisg during periad
Mexlssalicntioes 10 camisgs
el champe
Chber comprehensive income (loss)

Comprelensive moms
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MK 17 200

5 15,297 1,30 16,580
RN 1,694 12
i L] 32)
I {138) (141
- {17 (a5

(L] 2 b
{5dp = L]

o 4201} 159
=) (L] {682

(73} 14 (189

{192 b 1o

{2683 185 1240

(LT 1m0z {174

5 13,50 3oz T480

I includes e mpact om adopton of ASL 200 6=, For funber detadls soe Note | i the Cossolidaied Fanancial Simomems

The 1ax elfecis in nther comprehensive imcome for the Niscal vears ended 200%, 2017 and 2014 respecipvely: Foreagn Carency Translanes 52% million in 2018 due o
1he cnactment of the LS, Tax Cuts and bobs Act; Securitbes: 0 miflhon, $5% million and 5104 miltion, Employos Benelin Plas: 54 million, $53 million and 5340

millson, Derivaiives & Hedges: $70 million, $891 millioa and %134 miltion,

Kew Nodex b Comsnlicheiend Fioanciol Statewenin
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JOHASON & JOHNS0N AND SUBSIDEARIES
CONSOLIDATED STATEMENTS OF EQUITY

(Dollers in Aillloms) (Nede 1)
Acrwmulatel
Ohthr Troasury
Hetainnl Coinpevheaslie L& LTEA Y Stock
Teitald Easnings Incums Frames] Amuuni Amovuni
Balinor, Janusry 3, 2006 ] 70,15 193,879 {13,065} . |ELARE)
oot caImungs [T 16540
Lash dvvibonads pasd (3915 par shae) [ ] [N
Fropleryoe comysersation and stock sption plans L (L% xan
Reprechass of gomrmmm stk (RIT (R0
Wher L) L2d]
Uty conmpechensive socoene ks ), el of Loy il Thi {1,730
Batince, Jamuary 1, 2017 AN 110,551 (141} Libe (ERISE)
Rt pmings. [EL] [ET0
LUish dividemls paid (83 17 per shanep (R (LA L]
Frmpleyen oompermat iom and stock aption plans 2T [LE )] L%
Iterarchase of dommen disk 5.35E) [{RELT)
inher ) iy
Thher comyjchensve mavome (el et ol L, 1,312 1,72
Balincr, December 31, B0ET e 141,791 (13,099 paE. ] 131.554)
Uil daljursescal [EE] [284) = [z
et camings 13297 1327
Cash divcdonsds paid (3 54 pay sharep A (e ]
Employes ormpereation and siock option plans (K [IRLIN] & o)
Iepngchaas of dutrmmn sk (FRGE) {5 RGE}
hher (L1} L1}
ey compuehensive mcome (b, net of x (1,790 {17y
Balance, Decomber 5. DRIN ¥ 3751 186,216 (15,221} Y. ] 134342}
A1 S Moot 1 1oL dabatea] i jal & Bt mikdal | details oo (e ellect ol camil Jjiml R Dl e

Sew Nabes to fiokated Financial Sea fr

o}
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JOTINE0N & JOHNSON AND SUBSIDIARIES
CONSOLIPATED STATEMENTS OF CASH FLIOWS
(Dl kars in ABillioes ) { Nole 1)
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Tapn T L]
Cash Mo frem oper ling st
Med Eming & 15297 1. [[i%=1]
Al jrsmems io Feconeile nel earmgs bo oy ows foves opersmsy seny e
Dicprecd mon and smsommuentions of propery and uunghdes DATe s82 T
Sk barsod compomaton e il L8
Assel wnlg-dmns 1258 o =}
L vm i o gt i pwvars 11217 i1.30T) [
Dhelerred tay prorvision P10 & 2 iH
Accoenl s fecevable s llrmances (k1] T Ly
Uhangrs in awsets omd liahilities, net of ¢ffects (e soquisitions and divesties
Incresss i soconnts reconvable (I ML) (ALY {105}
Alncreass ) Pestsase in wvemdimes 1654 561 (A2 ]
Imcresse m scooints payvable and scermall lisbilitics 1951 ol ] &5
IBctesse B oy ciiin sl it -curEcnl dsen 275 nm 152§
lecrosse )V Increse i edhey curest anil moncumro habalities 11884 L) (k=11
Nt s Mo from apserating sciiviiees m 21.0%6 14,767
Cash flanes fram investse scivisies
Ackdlimiens i pripermy, it sl oquepmen FLAT I {5,220
Proceads firm he digeal of sseistaninesses, me 1% 1 552 (. 5
Acquisttions, met of cash scaaired (Nede 25 L] 155,050 {4
Tmrchanios ol imvestmont s 156240 (6. 15%) (WA 250)
Salew of imvestmeni 42k HNT 35, Tall
Cher Guimandy intngibles) (L] (25} (125}
Nt e waed by kv esting scibiies 15167 ] {4,161
Cash flaws fram Finascing scrivities
Tvigends in sharchobders AR (K3} LLEMT
Repurchase of comeson sock (5868 035K} {RFMh
Proxesds fivrm shorl-fem G L] L i
Heetiremient of shertorm dobe (247 {1380 {2017
Proxends from hong-derm debil, B2l of issiance cosl 5 LR (R
Ictimement of kmp-leres debe (1.555) (LT ann
Priseds Butn e cxerd e il stock, npticnsenplope: witbholding by on duck awads, el [ 162 (REY
inher ilag) (LELT {15}
et cach micd by Finascing sctivities (1851 (TATH) [T
Efliact o=l enchange rate chanpes on cash and cwh ovpinalots 1240 air 215k
Incregne {Theoreane | in cash aml cash eqearvalenis &K i1.04K) 540
sy el el expsinalionts, hegieinieg ol year (Nuse 1 Er] g7 1179
Cashi amel sl eqabvalents, enld of year (ete 1) i 1R 107 IT A28 1N
Supplrmental cash Mue data
Inlcecs! ] 102 Sl fat]
Imbwest, wen off s rund capsalieod 6l LI L ]
Taiinne taven 4570 T 2543
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Treasury ssock issued o employee oomgessation anl shodk opion plam. oet of cah proceal employves
withhelding o on dock rvands

LM e 243
Cestveindon oof S L] ([4] Az
Avguisitions
Fuar walwe of mesets moquired 3 17 nnr 4,590
Fomw walsne of lefalins ssuimed ms) ponconiolling: o ilEKj il JR6j {775
Scx canh panl for s Mo, 3 s 5151 4.0

Kew Neatey iy Consalichaied Financsal Statesents
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NOTES TOCONSOLIDATED FINANCIAL STATEMENTS

1, Summary of Skgnificant Accounting Policic

Principles of Consnlilation
Thee didated fimancial inchude the acoommis of Jobnson & Johomon and its subsidiaries ithe Company’). Intercompany sccounts snd tramasctions are elinimibed.

Deescription of the Camgany and Busis S
The Company las apprasimalely 115100 gsployess worldaide enpaped in i resganch and developmeni, ranulanes aed sale af o broad mnpe of prodacis in (e healsh

care field The Ceanpany conducts business m virnally all cossmnes of the woeld and iss primary [ogus o0 products relased so hmean healih snd weikbeing

The Company is ceganized imo throe busi u‘urucm'f Phansaceutical and Medscal Devices. The Consumer segmeni includics a broad renge of peoducis
wsed in the babry care, oml care, beauty, oversih ical, women's health and woond ¢ane markets. These products are marketed (o the peneral public and sold
hath 10 retail satlets and dissribuioes teomsboan 1he warld. The Pharmascutical sopment 4 focused on st therapoutic arcas, including rmnmmalegy, infoctious discases.
nesrosciencs, cacobagy, pulnsnary hmﬂmﬂm and cardiovassular and metabedic discisss. Products i this segment are dastribuied dieoctly o renllers, wholesslens,

haspitaly and heals care profiessionals for p piicn use. The Medical Devices segreeni inchides & beoad range of producss used in the orthopaedic, surpery, imerveniional
solutions [mrdivvascoler and neurovascular), dinhetes care (divesied im the fiscal fourth quarger of 200 8) mnd visson elds, which are distnbuled is whlesalers, hospitals and
metailers, and used principally im the grodessiomal felds by physicians, nurses, hospitals, cye cane profiessionals and clinics.
New Avenuniing Stasilands
Hezemily Adepicd Accountisg Mamidanis

2l - Fevenue from Ceotracts with Customers

Om Jaswary |, 2005, the Consgaiy adopied the new scoounling siandasd, ASC 606, Revenue from Contracts with Custemens and all the relmod amendments (b fovimisd
wtandaed) 1o alll coneracts using the modifed retrospective method, The cursmilasive ¢ Mect of istiially apphying ihe new revenue standard was recognieed a5 an adjussmen) 1o the
opeming halance of remined camings. The consparative information has not been restated and continmes to be reponied under the pccounsing standands in effecy for those
jporioks. The adopgion of the now revome standard hars not bad 8 matoial impac 1o cither reporied Sales 1o customers or Wet caomimgs. Additionadly, the Company will
comiiug i roc oy revenie from prodoct sebes as goods are shipped o delivened o (he customer, as contrmd ol poods. tras lers o he samie time.

Im aceoedance with ihe new revenss standard requiremenis, the disclosure ol the kmpagt of adopuion oo the Coampany’s Comsobidssed Smemen of Esnings snd Halance Sheel
was as follows:

Stwiemcnt of Earnings - For the fiscal year ended December 3o, D018

|holiars m mmifbma] As Reported Effieet of change Balance without adoptian of ASC 64
Balid K CuslmeTs 3 1551 (35} K1 540
el camings 15057 (1] 15209
Balamce Sheet - A of December 30, 2008

As Reporied Eioet of chanpe Balance without adoptian of ASC &l
Aisiis F52,954 23 152977
Lubalinzs g 4 FH.200
Exuily L1 50757 0 59,771

The Company mude » cummalaive ffect ndjusament 1 the 1K opening balange of retained eamimgs upon adopion af ASL 201 4-09, which deceeased beginning remined
camings by 547 million

s pari of the ndopison of ASC &M soc Node 15 to ihe Condadidaiod Frmancial Steicmengs for furiher disappregnison of rovemme.

4l
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ASLT 30 feelbl - Financial Instirumienis; Recosilion ond Mensuremen of Fimncis] Assets and Finecial Linbilivies

The Company ndopicd ihes lard s of ibe beginmmg of the Gscal year 2005 on @ modified rerospeciive basis. The mmondmenis. m ihis spdate saperiede the gaidance 1o
alassily erpmity soomitics wills readfily delicminable fair values inta differont calcgorics (Ehat is, irading of avalable-Tor-sale) sand require oty secunilios o be msrsund al fair
valuge with clangss i the filr value necognisod throssgh net camings. The sandard sencends lmasial repoming by providing relevant mfmation sbeoun an eatily's equity
investments and roducing (e nunsher of 1ems that see recognized in ofher comprehensive incoms:,

The Company rade a cunsalative ¢ffect adjussment 1o the openang balance of setained carnings wpan adogtion of ASL 2016-00 tha increased remingd camings by 5232
million st of my snd decreased accumdaied other compeehensive income Tor previously warealized gaiss from equity invesmmenes, For additionsl details see Note 6 10 (b

i Hickried T nl B

ASL] M L6 Iecome Taves: lmm-Eniny Transfers of Assets Other Than Invemory

Thie Company ndopicd ihis dard s of the beginmmg of the fiscal yesr 2005 This updaie removes the current excopiion in LS. GAAP probebiing entities. (rom recogmiving
wurrend amd defenred inconie lax cxpenses or benelits nelated 1o sansler of assets, other than imoeniary, within the consolidatod onfity. The camrent exceplion in defier the
Teoopnitson of amy Ly inipact on (he rassfer of invemory willian the comsaldatod ity mntl i is sold w a did pany remains wsiloekd. As discussed furiler i Node % 1 the
Consolidaod Finaneial Simemnents, in the founh flscal quancy of 20008 ts2 Company elecied an secounting policy 1o weat the 1as on global imangible low-axed income
ACHALTE wnder the deferred mx accounting mogdel As a resuli, the Company is roquired io record am addiiicnal deforred w lishiliny related io the basks difference of these
inirentity smsel tramsfers, The Company recorded net adjusimenss including an incresse 10 deforred tax sssets of approximasely 520 hillion, an increase 1o defiermed @
liahikities of spprendmately 51.7 billion, related 1o the GILTI accomming poticy choction in ihe Rourih fiscal quaner of 2014, a docrease 1o Oiher Assets of approsimasely $0.7
il ki angl 2 decrease to retaimed carmisgs of approaimatcly S04 billion. The adopiion ol this steedoed did st have o s fmped on ihe Conmpans consolidalod inancial
simemis,

ASU 200 7+ - Clanifying the Definition of a Basiness
The Contpany adopiod s standand as of the beginging of the fscal yoar 2005, This updane narrows the definibon of a business by providing a scroes o desermsmne when an
integtrased set of assets and peEivings is nol o busmess. The sceoen specifies thal an inteyrsed set of assets and activitles ts not a business | subsaantislly all of b feir vaboe of
ihie gross sscts scpured or dispesed of & concenirmed in s single or & grosp of smilie ideniifable sueis. This updsie wns spphed prospeoively, The sdopiion of ihis
standard did noil kave a material impaci on e Company’s € lickiied finamcial

ASL 0T Tmprenng (b Prescimation of Mol Periodie Pensaon Cosl snd Mo Penadic Posareirrement Benefin Cost

The Company adopied thes standard as of ihe beginning of the Gscal year 2008, This update requaines that an employer disaggrepane the service cost compoment from the other
componcnts of net periodic benefit cost (NFBC). In addition, only the service coss coenp will be cligible for caplialiestion. The amendmenis in this update are required no
Ibe appised retrospectively for the preseniation of the service cost component and the other componenis of NPBC in tbe Comsolidated Statcmond of Earnings and prospectively,
am amed afler the adoption dale, for the capitaliation of e service cost eomgonont of WA i imsels. As rogquinad by (he trnsilion phndsions ol this updale, the Gollowisg
iwble shiws (b impact of e adopiicn on (he respactive lime ilerms in b Corrolidaied Suiement of Exmings Toe 200 % and the poclassilications (o the 2007 and J006 fiseal
wear Cooealidaied Soiement of Eamings o reimacsively spply clssification of the service coni compomsent and ke oither componems of NPBC:

iMlkars Tn malllanap Ingrease {Deercasc) e Ml Expensc

2018 T BT
Com of products wold 5 £ W5 1%
Selbing, mevketing and adminbsrati P 15 (L] i er]
Rescarch and dovelopmment eapense b Al aH
Diiher {iméome) expense, nel {127 {2125 274
Exmimgs before provision for taxes on inoome 5 -_— - -
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The Mdlowing mble summsrizes the cmuoloiive el adjusiments mude to the 2015 opening bokmee of retrined camsings upon adopiion of the new sooouming scndards
mentiomed above:

& lative: Effect Adj Increane
Al m Millims) {Decrezse) 1o Retwined Famnings
ASLI 20 4.0 = Revenue from Coniracts with Customers 5 (473
ASLT 2(hE-D] = Financial Inssnemenits m2
ASLL 20086 L6 - Income Tases: Inira-Entity Transfers (43
Tartal 5 {254}

ASL M T 13- Tarpeed lmprovemsenis i Accounsing for Hedgimg Activiiies

The Company elected o early adopi ihis siandard as of e beginning of the Tl second quaner of 2001 8. This updaie makes mane financial sad ponlinancial bedging
sirmogics clagiblc for bedge accountmg. H alse mnonds (b prosentation aod disclosure requircments and chasges bow: companics asscis clfoctivoncss. The adoption of hes
standard did not kave a maecrial impact on the Company’s eorsolidhtod Gnanced sioments. For additional rogained dsclonnes sec Nole 6 10 the Comsolsdated Finangaal
Satinents.

Revently lssueil Accounting Standards

Nt Adopeted s of Teoembser 30, 2008

ASLI 20 E-18: Collaborative Atmangements

This upsdaie claniflcs the kmcraczion beiweem ASC $0:, Collaboewtive Anangements and ASC (04, Revenue from Contracts wilh Cusinegrs. The update clarifies thal coriain

iransactions herweon participants in o collshomtive armngement sbould be scooumicd for ender ASC (06 when the commerparnty is o cusicmer. In sddition, the updase

precludes am entity from presoating consideration from @ transaction in a collibormive amangoment a8 revoms i the counberparty is nod a cusioerer for that irmacion. This

nipdaic will be effoctive To the Compasy fof fiscal yeirs bepinning afler Deconiber 15, 2019, s interim periods within ihoes fiscal yess. ASL 30118-18 shoubd be appliad

rerroapectively ta the daee of lenial applicsion of ASC 606G and carly ndopuion Is permined. The Company s currestly assessing the impact af this update on (ke Campany's
lidaiied Finsncaal | relaied disel

ASU 200816 Derivatbves and Hodging (Topic ASC B15)
This upstaie adds the Crvemight Indes Swap (015) taie hased on the Sezured Onermipht Fimaneting Rate (SOFR) a8 an ebipible benchmark imenest rae permaitiod im the
applicavion of hedpe nccouming, This update will be efoquve for the Company for fiscal years beginning afler Decmber 15, 1018 and injenim perods within those fiscal
years, Esrly adeption b permatied 11 an entity has adopied ASU 200702, The Company is currently sesevsing the impact of this updaie on the Company 's comolidated
Mmancinl statements and related disclosses.

ASLT 2RI Reelasailiealbon af Cemain Tax Effct foim Accaisnilaied (uher Comprebnaive licoine

Iis upsiate allows 0 peclassiflestion from sccunsmilased cther compeehernive income 10 retained camings for strnded mx elfects resubing from ibe Tax Cuts and Job Ac
enacied in December 2017, This apdate will be effectinvg for the Company for fiscal vears beginning after Decenaber |5, 2005 and svicrm periods within those fiscal years,
The Company does not expoct this standard 1a have a matoral impact on the Compamy's consolidated fimancial statcrments

ASL 30 613 Financial Insirumenis - Credic Losses

This updaie introdeces the cumeni expecied credin loss (CECL) model, which will requite sn entily 1o measere oredit kbsses lor cenain (lmancial imstnmnents and financial
asascts, inchudimg trade reccivables. Umder (bas updaic, on initial ecognition and ai cach reporting period, an eniity will be required so recogniec an allosance that refocts the
antily s currcnt calimaic of crodi losses expoctad bo be incmrod over the il of the Gmandal msnmenl. Ths updec will be efMoctive for the Company lof fiscal yoars
beginning afier Docember 15, 2009 and ieenmn perieds within those fiscal vears. Early adegeion is permaniod. The Company & cusmestly asscssimg the impact ol this update on
the Company’s consolidated fimancinl sratemenis and relsied disclosurcs,

ASL 0] 605 Teases
This upsdale revpaines e rocogeiion of hease dssets and bease Tabilities o e Balanoe dheet Ror all lease obbgation and dischosing key nformalion aboit leasing
arrarggeiments, This updaig requires the recogaiiion of kase assgts and bease Tiahilities by lessees for those leases classified s opemiing leases under currem pererally acoepied

sceouniing prexciples. This updaie will be effeciive for the Conspany for all anmal pericds beginning afier December 13, 2008, inchuding mmerim penods within those fiscal
wyoars. The Company will apply the new standard at its adoption dase rmber than at the carlics compamtive period

EL]
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presenicd i the fimncinl stnenenis. The Company's operaiisg lenses will result in thee recogmition of ndditions] seeesmnd the cormesponding lsbilities on iis Consolidmied
Balmmce Sheeis. The adoption of this standard will noi have o maicrial ingpact on e Company’s comsalidalod Mmancial

Cash Equivabenis

The Comgany clussalics all highly ligmd inestiments wiih staiod maruritbes of thee months o kess froim daie of purchase as cash equivabonts and all highly lgquid mmvestments
with stared matiritbes of greaser thas e meaths. from the dane of purchase as urmem marketable securitics. The Company has o policy of making investments anly with
commercial instiuions that have m least an invesimens grade ceedil mimg. The Company mvests iis cash primanly in government securities #nd obligations, corpormic debi
securities, money mardet funds and reverse repoechase ngreemenis (RRAs)

RRAs ane collateralized ty depasits in the form of Govermeent Securities and Obligations for am amnmi pot less than 102%% of their valoe, The Compasy docs not recond
an asset o Tebility as the Company is not poiticd 1o scll or replodpe the associated collaberal. The Company Tas 2 policy that the collaicrl bas al least an A (or equivalenth
credil rating. The Company uiidisgs a dhied pamy custodian o manage the exchange of funds and ensure tha colliteral recenved s mamasined al 102% of the value ol the
RRAs on & daidy hasis. RRAs with stmed maturises of gecater than theee months (rom e daie of parchase are classified os narkeable seouriies.

liaesdmcnis

lenvesements glassified o held 1o malenay investments sre reporied a1 mnonisod cost and realived gains or ksses are reported i camngs, Investmenis classifisd as pvailahle-
lior=sale are carmied o cstimsted fair value walh unrealied gains and losses reconded a5 2 componest of socmmulnied oiher comprehensive income. Availsblesforsale seouritics
anailable for currend oporations arc chssilicd as curnent sasels athorwise, they ane classified s lomg tomi. Mampemen) delermines (he appropriale clesification of ils
tivestmmeil i debt and apany socumtios ot the time of purchase and re-cvaluases such detemmination 4t cach babinee sheet date. The Cotipany’ fovicws ils mvostients i equiiy
Securiigs for ipmpaimacns and adjass hese ipvesinenes 10 fair value through camings, as requirgd

Propurty, Plamt and Equipmoat and Depreciagion
Propenty, plant and equipmsent are sasted oi cost. The Company wiilizes the sraighi-ling method of depreciaion over e estimated weful Bves of the asseis:

Hugildfing and Basilding equipmen 21~ M) years
Lamd amd lenschold improvements. 148 = 21 years
Machinery and equipnsent 2+ 13 yoars

The Company capitabiocs comain compuicr saltware and development costs, ingluded in machinery and equipmen, whis ingwmed In coanection with developing of
obininieg compuier soltware for insermal use, Caplalued sofiwane costs are amoeiised over the eseimaed uselisl lives of ihe software, which gencrally range feom 3 50 8 vean.
The Company reviews hong-Hved asess io ssems recoverbiliny weing imdiscoonied cash flows. When cemain events or chanpes in operating or economic conditions

occur, mn impairmeni maesimeni may be perfonmed om the recoverabiliny of the cammyimg vabue of these msens. 17 the asset wod A i be impuired, ihe loss i i
thirsed om the dilTerenoe betwoon the asct’s i value and #ts carrying value. 1§ qootod niadkel prices arc til available, the Comgany will cstimase fair vahae ssing a disoounied
valug ol eslimased Misare cash Mows,

Rovenue Recognition
The Company recogndres revenus from product sales when obli gmions wnder the terms of & costract with the custames are sslicd; penerally, this occurs with ithe ransfer off
conerol of the goods to cussomers, The Company's global paymeni terms are ypically between 3 o 940 days. Provisions for certain rebaies, sales inceniives, onde promistions,
avaspeomns, product nenams and discoumis to customens are accoamicd for as vamiable consideration and recorded as a reductian insales

Prodhuct discounis granied ane basod an the 1enms of arrampescils wilh direet, indsred and oflier markel paricipants, os well s market condstions. mcluding comaderation
ol eomperiion pricing. Rebales me eximaled based an comtrachial lermis, hisiosical experienee, patien! cacomes. trend analyss and peofecied market conditions m ihe vanioss
markzis served, The Company evalusies !ul-rl-c! W'ldum e produnlwmcl'pmdmu primarily roegh the amalysis of wholesaler and mber thisd=pany sell-through
and market resenrch daia, a8 welll as b

Sales rewrns arc estimated and rocoedod based on historical salis and reums nfommition. Products that cabibit mvsual sales or return paticres due 1o dating, congpiition
o ather marketing mancTs are specifically imvestipased and analyred as pan of the accomting for sales renem aceruals,

Sales renrns allowunces represent o reserve for products thar may he retumed doe o expimiion, desmucrion in the fleld. of in epeciflc sess, product recall, The salks
reimms reserve is bosed on historical return revds by product and by market s o percent i gross sales. [n pocordiance wish the Compary's nocoumnring podicies, ihe Company
pomerally issues crodil o
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wusamners (or reiumed goods. The Compang's sales refums reseres are socoumnied for im socordance with the U8, GAAP guitimce for revesme recognilion when righ off
meiwm exisis. Sales revums neserves are recorded o Foll sales valwe. Sales retumms in ibe Corsumer and Phammecontical segmemsis are alinoss exchesively ool resalable. Sales
et for certain Franehises i ihe Modical Devicss sepment are typically resalable but ase vil salerial, The Consgany enftoquently exchanges. producis froin sventary e
et products. The sales renams peserve For the wotal Compasny has Been spprondmsicly 10% of smuad et irade sales during (b fiscal reponing
wears 20, 2017 and 2014,

Promational proprams., such as product lstimg allowances mnd cooperative sdvenizing amanpemenss, are recorded in Ihnumcpnndu:vlau!nh E‘wﬂumg
promotional progruns mdlode coupons and vohnne-hased sales moentive prog The redempiion coi of ¢ coupons is based on historcal
by prodhict ssd valee. Volume-based incomive proprinis are basad on the catimaicd sales valumses for the Ilmlv:mmwnmnmndawdurusnwli Tlm.:
arrusygsmeits are evalmied 1o determing the appropnale amoints 10 be delemed or recarded as o reducton of revesmse. The Company also carms profil-share paymenis through
ool lshamipive ammngemenis. for cerigin products, which ane included im sabes o omdomers, For all vears presenied, profil=thae payments wene less dum 2 0% of ihe ol
mevenues and are incloded in sales 1o cusiomirs.

Shipping anad Handling
Shipping and handlise costs tnourmed were 51,000 milkion, 51,042 milkion and $974 million tn 2005, 2017 and 2016, respectively, and are imchoded in selling. marketing and
sdminisrative expense. The amum of revenue recsived for shipping asd handiing s less than 0.5% of sales 1o customers Sor all pesiads presenned

Invemterien
Iervennories ure stated ol the bower of cosl o ned realizsble vabue detenmined by i firsi-in, firi-om method.

Intumgible Asscts anil Gomlwill
The it baowrinstive ligrasare o LS, GAAT requires tut gondwill and misngible sty with indeliniie lives be svsessved smmmlly for impainmen, The Comguny compleied the
anmaal ampaimment iesi for 20008 in the sl fourth gaaner. Fulse impaimnen) iesds will be perionmed annually in the fiscal founh gearicr, or soongy if wamnied, Purchascd
in=process rotcanch and developmcnt is sccoumiod for a8 an indcfinite bved mtangibiic asset untl the underlying progect i comploiod. at which poini the mtasible assct will be
secounied fot as o defisile lived intangible saseL. or abandoned, 8 which poinl the imtangible assel will be wrinis off of parially ispasnod.

Ineingible ansets that have finite wseful lives costinue 10 be amonized aver ibetr useful lives, and are reviewied for impairment when warrasied by economic conditions
See Mose £ Tor farther details on Imasgihle Assets and Goodwill

Financial lnstrimines
s required by U S, GAAP, all denivative instrumensy are recorded oo the halance sheet ol Grvahae. Fair valee is the exit price thal would be received (o sell am e or paid
o iranafra linbilaly. Fasf value is a market-based mcasurement determised wang sssumpisons ibei markel parficipants would sse m prioing an assct of labality. The
authoniative lisceatine establishes & three-level hicranchy o priodia Lo the bnpus wsed i meausing G value, with Level | having i highess proority and Level 3 having the
loweR, Changes i the fair value of derivatives ane recorded coch period in ourrem carmings or pther comprehensive income, depending on whether B derivative is desigraied
25 part of 0 hedze oransaction, and if s0, the ppe of hedpe mnsaction.

The Comnpany documents all relationabaps between hedped dlems and derivtives. The overall gk mansgemsent stmiepy inclodes resons for omderiaking hedye
iransactions and eniering o demvabives, The ohiotives ol this setfegy are: (| ) mnimamise fofeign curency exposure™s tmgact o the Comipany™s Anancial performaesse;
25 proteel the Compasy ‘s cash Divw from adverse mosvements m Gorelpn exchasge rstes; (1) ensire 1he sppaoprialencss of mancial issnimenis: and (4) manags e cnlcise
sk asseciped with fnancaal instituiions, See Note & for additonal information ca Fisncial [nsinimenis.

Product Liahility
Accruaby for product Babality chaims sre recorded, on an usdiscounied basis, whin it i probabile st s labilisy has been mcurred and (e smount of the labilisy con be
remsonably estimated based on existing informaiicn and soininlby determaned esiimaics where applicable. The sconaaks are adpuied periodically s additionn] mformaiion
bocones available. The Company accroes an estimate of the Jegal dofense costs necdod 1o defind cach matter when thos< costs are probable and can be bl d
Tior the exnens adverse verdigis lave beci penderod apains (b Company, :Mfwwmmrcmduu-xn.lumhmndmmﬂmhummmh
reasanably estimaned

As a resauli of oosi and mesdlsbilicy Goiors, elfecive Novesher |, 2008, the Company censed purchosmg ihirdsparty product lishiliny § e The Coamy hos el
insurance {hrough a wholly-owmed capeive i ¢ company. In adid hxu‘lﬂhmlhul[lmpﬂgm:ﬁmlslhln:mﬂdﬂmhmnmmkm@cmm‘nﬂd
mmu:mhmmmmhmﬂrmm.
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Research and Development
Resgarch ond development expenses sre expensed a5 imcurmed in secondance with ASC T8 R h and Develog Uit and milest erymaeiiis mede 1o thind porries
in conneciim with rescarch and developrent collaborations are expensed as incumed up io the point of repalastory spproval. Pas made i third partes usbseguend o

mepulatony approval are capitabuecd and smonicod over s roemming usclul e of the relied product. Amousts Gipitalicd for such paymeonts arc included in othor
intangildes, ner ol accusmilaned amornizalion,

The Company ceacrs mmo collaborative smasgements, iypically with other plarmaceurical or bicsschnology compasies., 1o develop and commerialize dneg candidaies or
inielleciunl property. These ammmpemenis iyvpicalby invobve tao {or moced pariies who are nctive participants in ibe collaborazion and are exposed i segmificant rsks and
movwards dependent an the vial suceess of (he activilies. Thise collaborations msmally invelve sarfous activities by ane or mone panties, imchading rescarch and
dhevelopre, sty amd s ling and dasiribtson, Qe thess coltibortions foquise upliont, mikstong sl royally or profil sbure payndeds, comlingei upon the
nceurmenee of certain fumne cvents linked 10 (he success of (he seset in development, Amounts dis from collaborative panners refaled 1o development aclivinies e gencrlly
seflected ns o reduction of cesearch and developiaent xpense beemise the perfonnance of contmcl developmen services i nol comiml s the Company's operations. In
poncral, the income sinfement prescnmison for thse collabormtions m as follows:

P iy ol Caliabearmi o Karnings T .
Third-pamy sake of product & prodin share payvenesits received Sales 10 customers

Royalrics milesiones paid 1o colliborative partner ipost-regulasary approwal i* Cost ol prodescis sold

Rovaltics received from collabaemive parner Dithir mcome [ exponac], ool

Upfromt pavmens & milestoncs paid to ¢ollaboratne panner (pre-rogulsony Resarch and developtiscnt expense

appronal

Rescarch and developemend pavments i colfaboralive paitner Rescarch and development expense

Retgarch and dovelopenesd pavmonts received from collaboriive panng Reduction of Bescarch and divelopmen cypense

*  Mlilesmes are capitalized s imtangible svects and amorntized fa coad of produces sold aver the usefal life.
Foe all years preseuntod, there was no individual project that repeesontod grestor than 5% of the 1otal annual consodidated rescarch and developenent expernise

The Compary has a ssnber of products and compounds developed in collaboration with stralcglc parmsers ingluding XARELTO", co-developed with Bn;ftr:l-rnlml:m
AG and IMBRUVICA®, develoged = collaboration and co-marketed with Phammscyclics LLC, an AbbVee company,

The Compary has 3 mamber of lScensing armngements foe prodicis and compoands including DARZALIX", |icensed from Cenmmab A5,

Aalvertiving
Cinats amsociaed wigh sdverusing ang expemsed in the year incunred and ae ingluded i selling. markeung and admissrative expenses. Advenisimg expenses worldwids,
which comprised teevision. radin, pring media and Internes adverising. wene $2.6 billioa, $2.5 billion and 52,4 ballic in 2005, 2007 and 1006, respeciively.,

Income Taxes
Income inxes sre recorded based on fundable or e for the current year and inchide the resules of sy difference between LS. GAAP socoummwing and nx
meporting, reconded as defiermed tax assets or labilitkes Th[':n'rqn'n}-mlrlmtkntdmmﬁ::dtnﬂllliﬂhudwmmrmldmmdm Futaire chasges im
s T st manlis iy alfiodt nodondod defirmad s assets and labslite i the fire

Thae Commpany Dars imigoognheed to besefiis Toe uncemiain tix positioes, The Comgany folbows LS. GAAP whsich prescribes o recognition daeshaold amd measurenient
attribuie for the imancial staicment recogesiioa and measurcenent ol o iy position taken or cxpecied 1o be iaken in g s renem. Managemens believes ths cunges in these
witimales would oot have a maierial offect oo the Company’s esubts of opemisons, cash flows or fimncial position.

In the fourth fiscal quartcr of 2018, e Compamy has checiod 10 account for the GILT] tax wmdir the defemed methed. The deforrod fan amounts rocorded are based on the
evaluation of wmporary differences that are expocied 50 reverse as GILTI s issurmed.

Tha Commpamy has recordzd deferned tax lahilivies on gl undisiributed eamings prior in December 31, 2007 from is inemational subsidiaries. The Company has nou
pronvided deferred iaves on the undisenibuisd eamings subsequest 1o fanuary 1, 518 from certain imemmional sabsidiarics where ihe enmings ane considered io be mdefiniely
meimvested. The Company intends 1o < ik rek these ings. in those | sans. If the Conopany decides a1 a lter date o

e ¥
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mepairime thewe esmings (o the U S, the Compasy would be required o peovide for the net unc effects on ihese ammmts. The Coepasy eszimaics thai the oot i effect of this
mepatristion wdd be approximatety 8407 hillion under currosd oraciod lax lows and repulaiions and ai curment currmney exchange rabies
Sow Mol K for lanber informalion repanbsg inoame laves.

et Earnings Per Share
Baslc carnings per share is eompuod by dividing net camisgs svailable oo cosnmon shanebolders by the weighaod average numbser of common shares oustanding fof the
jperioed. Diluted camisgs per shane reibecis the posential dibmion that could occur if securitics were exercised or convened imo comumon siock using the mensury sicck mthod,

Usit of Estinsaics
The prepamiion of consalidmed fnancial in confommity with accouniing principles pencrally sccepeed in the LS. roquires management to make estimaics and
assumpiions that affect the amounis reporied, Estimates ane gsed wisen sccounting for sales disconmts, rebates, allomances and imcentbives, prodiect shilisics, income taes,
withholding axes, dopreciation, onostialion, employoe benelits, contimpencics and intangibie mset and Fabslity vabaations. Actual resubts mmy or may not differ fom thise
etimmles.

The Company Follows the peosisions of U5 GAAP when reconding linigstion relsed contingencies. A Hability is recorded when a loss is probable and can be reasanably
estimmied, The best eqinmate of & lnss within o range is accrued; however, o no cstimaie in the mnge is bemer iban any other, the mindnns amoon is accrued,

Anmual Closing Date
The Company follows 1he concopt of a fiscal year, which onds on the Sunday nearesd 10 the end of 1he month of Deocmiber. Mormally coch fiscal yoar consmas of 52 wocks, b
wvery five or six years e scal vear combists of 53 weeka, amnd therefore méindes addiional shapping days, a8 wini the case in 2015, o will be the case apain i 2020

Reclassification
Coertain prior perbod arounts have been neclasaified 1o conform 1o airment year presentation.

L Cash, Cash Equivalents amil Corrent Markotable Securities
A the 0l of DO1H and 2017, cash. cash oquivalents and currenl naarketable securilies wone compeised of:

iPaafiars in Millism 008
Currmen
Camying Estimaicd Fair Cash & Cash Markeuble
A Value Equinalenis Spcutitics.
Casl b ] 61 418 419
LS. Reverse repurchase agrecmenis ERLL EXLL MR —
Chher Reverse repurchase aprecments a4 445 45 -
Money mmarket lands RANT iwr iwr -
Time deposis’! 485 4K5 4K5 —
Subistal 4 2053 nasy 2953 -
Gov't Securitics % TAT 2474 144 [
Comporatc debd socurbics 2 I L 150
Subistal available For sale™ 3 W34 9.7 E AR L5%0
Toaal cash, cash equivalomis and current markerable securirics 5 #1107 1S

Im 01K, the earrying amouin was the sanss & he cstimaiod fair valos,
Im 3017, the carrying amount was the suee as the extinuied fair valae,
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Dl b Ml 017
Cuarren
Camying Estinmied Far Cash & Cash Marketable
Amount Value Equivalents Securines
Cmh £ 290 25920 2920 -
Dther Sovereign Secuntics™ b 27 el U] [
1.5 Reverse repurchase apreemonis 025 Az 4 28 -
Conporac debi securitses' L 2R% 244 45
Money mmarken fands 4,288 4288 43R —
Time deposisy 117 L1 1,175 1
Subiwial 5 12 980 | 1 12 %R 106
Gov's Secnitics 5 4504 4404 4533 5l
Oher Soversign Secuitics 180 186 O 1o
Corporaic debt securitics 261 b 31 249
Sublodal available For sale ] 530 AN 4944 i
Tetal cash, cash eqquivalemis and current marketable securities 5 1752 472

" HElE B matariy ey ane reponiod an amertieed cost and realiocd gaing of losscs ang repoaed in armings.
T Axailabde for sale dzbe securities are repored ot fair value with unrealued pains and losses reponicd net of taes in ather compaehessive income,
Fair vabse of governmeni sooentics and obligations md corporate debe securitics were cstimased wsing quoted broker prices and significant cther observable inputs.

The conimaciual maturines of ihe available for sale debe spcurings an Deoomber 30, 2088 are a8 follows:

Dl i i Cni) Basiy Fair Value

Due within one yesr 5 4,670 70
Dhue afier one year throush five years i o4
Due after five years through ien years - =
Toinl debi sournitics 5 1734 0,74

The Compary invesis is cxcess cash i both doposits with majpor banks tromghout ihe workd and oiber high=quality moncy marfket nsmiments. The Company has a
policy of making myvestiments only with commmercial tnaginions: hal bave 9 feist mm ot menl grade crodil ating.

A Inventorics

Al the end af 201K and 1017, Inveniodies wene comprised of!

iDellaty in Millime | K 2T

Raw materials and supplics 5 a4 1,140
Goinls in proceis 2.h0% 37
Finished poods 5378 50
Todnl isventones 5 ESF i B T6%

0 Mt of aserts Bk fior walle on the Consolalated Halanoe Sheet or spramomanely 5102 billion related b0 the divessiie of the Adbanced Stonlimson Prosecs bosmess ind 50,3 hillion relsted 0
ke spnlcgic oodlaborssion with fabed b, botd of which wene pezding o of December 31, 2018

4K
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A Progerty, Fland and Equipment
Al the ond of 2018 and 3017, proporty, plam and oquipment ol cost and acoumsdased deprociation were:

{sllars in Millksmsm) FLFE S b 11

Land and land improvemenis 3 =7 20
Busildings and buildng equiy 11T 11240
hhchmrmm r=lord 25949
Constrution i progress 15T 1444
Tolul propery, plam and oquipment, gross 5 41,531 140
Lo scoumudaied deprecimion JELL |
Toual propeny, plant and couipment, ney 5 A1T83S 17,005

0 e o ety ek st e o e Cipolinboned Hlabases: Shovi lof sppicussstely SO0 bullion felaiad io the divestite of the Advascod Siowiluston Prodects busses ssd 5000 billos pesial o
e stralrgic collaharstion with Jated bnc _ hothool which mome poding o of Decomber M1, 2018

The Company capitslises inlerest expense i part of the cost af consrmuction af fcilites and equipmene. Tmerest expense capitilived in 2008, T017 g 2016 was 586 million,
S04 nllicn and $102 million, respecuvely,

Depreciation expense, incliding the ansutizaton of capitalized inberesi im 2015, 2017 and 20016 was 52,6 billion, $26 billion and 525 billien, respecrively,

Upa retiecment o othir disposal of property, plant and equipnsnl, the costs and relalod amounis of sccummilsiod deprociation of amonimton arc clinimated rom the
assct and accurmilmed depeociaion acomunis. fespectively. The differemes, i amy. berwoon the net ssset valos and b proceds ane roconded in camings

A Intangilde Asscts amd Grosdwilll
At il nd af 201K and 1017, the gross and net amounts of inlangible assels werg:

jireliars in Vilbsmm) IR pd 11 e
Iminmgible moeis with defimite Hyest

Patcnts and rademarks — gross 5 351 6,427
Lo sccutnulaicd amion betion 0T T
Patents and mxdeomarks — nit 5 p ] p e T
Castotier relatiomships and other inngiblos — gross . 5 FINET] 20,20
Lt secuinulined amor batlon L] 7461
Customer relatioeships and other intangitles — nat 5 1301 15740
Itamgible sssets with midefimite Fues:

Tradeimarks. 5 0537 7082
Pure harsed mneproscess resenrch md development” el ! 4 361
Toinl mangible sscts will indelianc lives 5 .19 11.2%3
Tinul imamgible swscrs — nel L1 47601 45,138
1t e wns peiimianly st bbbl othe wrse-down of 1. 1 ballion relsied o the meets sooquirsd in e soqeisiionm of Alles Hiopharms Inc (Aliosh sd 5000 Limied (XO0). 230 the 8101
ey, e Comigray dcveondall s paital i et cloe of 800K Bllon related W the Aoy g ol AL-KI76, an patiomal ditig i the Bcatmcst of Roquatory Syl

Wirs RSV} and b metspoeusovens PV soqmered with e 2004 soqusten ol Alos Iuw:hpxnuﬁmmuqﬂ-ﬂ:ﬂhwmﬁmmm
iimherer risk m 1he asset developmen amd reflects ihe impact of the phase 2h clincal inal ssperason, & dooene o ihe probability of socogss Gacions sl the snpoing anahosis of assel
development activimies. |n addition, s impasment chage of 5003 Billion was recorded for the distomtmabon of the dovelopmen! project Ffor an sali-theombin antsbachy sasoaciated with the 2005
= of Kbl Addiiwsmally, $08 tullion of PR&D relaied o ERLEADA™ s seclasaliol o define lived inispile macts apon commsevcislieaijos.
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Leoodwill s ol December ¥, 20015 amd December 21, 2007, as allocated by segmend of busi s s fall

ilefars in Wil L emamer Pharmacewikoal Abedical Devices Tatal
Goodwill at Jsemuary 1, 2007 5 263 2R Vi, Tk 22805
Gamadwill, relaled 1o nogquisihns ! naz i 16l 1300 B AR
Goodwill, refaled 1o divestitoes. () in {1y {177
Crarremcy mmns ko ‘otber AR (L 1x HIS
Goodwill at Decamber 31, 2017 5 KETE 4,100 13,922 31000
Goodwill, rekiled 1o aoquisiions ({51 51 %4 L]
Goodwill, relaed 15 divesinsmes. — — 1 4y = (134
Cironcy munslatoniother {171 197 11=) 1SR}
Gondwill s December 30, 1018 5 E4T8 4063 12.710 30453

 Capatwnl] o 562 billion selated w the Aciclon soqumston scqmerd an the noal second qene of 2007, within the Puammscoutical segmem and $1.7 fulion selased fo de AN aoqusson
worutonl in the Eral T quarier off 2007, withis e Medeonl Devioss sepmenn

T Capmdbwril | o § 100 billion s relsiad o g divest e of the LifeSom mnmess. CGoodbwill ol %0 % tsllion i selsted o the devestinme off the Advanced Stendisation Producis tosiness, wheh was
pomlinig ol elissifiod m pwsets el for sale on e Cosanlidmed lalanee Sheet @ of December 30 N018

The meighted nyvemge amanization penads for poignts and undemarks sed cusiomer relmionships and other intangible nsseis are 11 years and T2 vears, respeatively, The
amortizanon cxpeoss of amontizable asscis included in cost of products sold was 54,4 billion, 53.0 ballon and $1.2 billion befione tax, for the lical years ended December 3,
2018, December 31, X007 and January 1, 2017, respectively. The estimated nmoctiation expensc for the five suoccoding years approximaies 5= % hilkion before b, per vear.
Istaseible asset wrme-downs are inchaded in Oiher liseonss) expenie. pel.

See Mot 20 4o the Comsolidaied Finsrcial Simements for addinional detalls relaied 1o aoquisicions and divesiihires

i, Fair Value Measarements
The Campany uses forward forcign exchange conbraces 10 manage its exposure io the vanability of cash Aows, primarily relaed io the foreign exchange mie changes of fature
inlerompany produocts and third-party peclesos of malerials denomsnaed moa frcien aerroncy. The Company uses enoms cumoney’ ilonest malc swaps 1o msnaps cumeney
sk prinearily related so borremings. Both (yvpes of derivatives ase designated a5 eash Now hedpes.

Additionally, the Comngany uses inleresi mic swaps 35 an msirumeni 1o masage inierest raie risk relmed io fxed nlch:rrmm Hﬁ:dmtulnﬂur\:dwwl\:d as Cuir
valug bedges, The Compamy sses cross cunmency inferest e swaps and foreard foreign exchange contracts designascd as met hedges, A iy, the
nses forwand forcign cxchange coniracts w0 ofT3 ils cxposure 1o cerlain forcign currency asscis and liabilitics. These Rornurd I'nmg-nﬂ:-gtmutunmﬁmmd s
Theadipes and eserelone, changes in the Giir values of these derivatives are recopniaed incamings, thereby offsetting the current eamings efMoct of the relaled foreign cumency
aseers and liahiliries.
Thee Company carly ndopted ASL! 301 712; Tageied Imp 15 1o AL g for Hedge A s effective = of the begiming of fiscal second quuner of 2015

The Company does nol eier into derivative fnamcial msinimenis for irading or specalative punposes, or that contain credil risk relaied comtingent features. During ihe
fiscal seooind quanks of 2007, the Company enierod o crodit suppon sprocmmots (CSA) with cortaii derivative coumarparics. estabisbing collaicral s holds hasol on
respective ceedil entings and seming agrecments. As of December 30, 2008, the woial smount of collateral paid under e credin suppon agrecments (CSA) amsoanisd 10 §152
million mei, O an ongedng hasis, the Company moasiors coumier-party credit miings, The Company considers credit non-perfonmance misk 1o be low, because the Company
primanly enlers inio ag with ¢ tal mstigudi that have at kenst an invesomens grade credit miing. Refer jo the mble on significant Gmancial assets and
limhilities measured ol fwir value containgd in this fooinote for reecivablos and payables with those commeroial instilutions. As of Docomber M0, 2018, the Company Tad
ot | oty outstanding, B Torward Toeeipn exchange Gonifcis ehoss cumency nlenss mie swaps snd inleresd faile swaps of #4811 billios, 7.3 hillion, and 0.5 billioa
respectively, As of December 31, 2017, the Campany had noliosal amesss oitsanding for Roewand loeeign exchange coniracis, Cross cummency inlerest mie swaps and inlenesa
e wwaps 0f £345 billion, 2.3 billion, and 81,1 ballion respectively,
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.-\Ildn'nnum llumluaul.:ue recomded o ihe balance sheet @ Giir volue, Chanpes in the (v value of derivmives sne recorded ench period in comeni enmings or other
i incine, ding on wheiher ihe derivaine s desipnaied as part of a hedge irmmsscison, and if 0, the tyvpe of hedge fmnsaction.

The dosigriai s as a e rhwllt'lﬂrnm.ﬂtnl e eniramce daie ol the der vative comract. AL mdeplion, 3l dermatives are expeciod i be highly effective. Forgn
enchangs consmucts designatod a6 cash fow heodpes s scommied for undsr the forwand method and ol gainslosses assogimed witl dese contrts will be recopnkeed in ks
mcome stacment when the bedged isem impacts camings, Clanges in the fair valos of these denvatives are reconded in acoamulaiod other comprehensive incoms: until the
anderiying tramsaciion affects enmiings, and arc then reckssified to camings in the xame accomm 2 the bedged ransaction,

Gaing and losses associated with intersd mie swaps and changes m fair value of hedped debi sitributablie 1o changes in imterest rates are reconded 1o imerest expense in e
pertad in which they occur, Gains and losses on net investiment bl are scoouniad ibeough the currency irsmlation scooims wiihin scosmilaled oiher comprehensive
ingome. The pomion exchuded lrom effectiveness 1esiing s recosded through mseres (income) expense using the spol method, On an cempoing basis, the Company assesses
whether cach derivasive comtinues 1o be highly effeciive in olTuziting changes of hedped ilems. 17 snd when o defivative is no longer expecied to be bighly elfective, hedge
acoonnimg 16 discontmued.

Dusing the fiscal second quarser of 2016, e Company designaied its B denotminated notes issued in May 2014 with due dmes ranging from 2022 10 2035 2 a net
Investmesnn bedge off the Compasy’s iesaments s coman of its Eicmationl subsidearies tar use b Euro a5 their functional cereency in onder 1o roduce tse volaniliny caused

by changes im exchange mics

As of Docember B, 2008, the balance of defermed mei ks on derivatives included im scommilsied oiher comprehemsive income was $195 million ofier-ux. For additional
information, see the Comsalidaied S af Comprehensive Income mnd Kaie 13, The Company expecis ihat sub ially all af the refaied 16 forwand forcign
exchange conmcts will be roclassifiod inlo caminps over the meat 12 nioniks as o ol ol wons Bl arg exj i b ogcnr aver thal period. The smammn kngth af

niesg over which the Company 15 hedging wansacoon cxposure is 18 nuoohs, excluding merest mic conmets, ne imvesimens hedpes and equity collar contracts. The anssam
uhimaely realized in carnings may differ o foreign exchange rates change. Reakined gning and losses are ultimasely desermined by aciual exchange mies at manmity of the
darvative.

5l
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The Mdlowing mble is o sumumary af the aotivity relaied 1o derivatives mnd hedges for the fiscal years euded December 30, 2008 and Decensher 51, 2007

December 1, MR December 11, 3517

Cinsi ol Inieness Other Cost ol Interest her

Producis R&D (Incomch (lecoms) Products R&D {Incons:) (Incoengh
{DhalLars, b ikl Sales Sokd Expense Expermss Expemse Sales. Sald Expetise Expense Expenss
It bty o Lam wadue sl orrstoms
asd gk s Badpig
Gl {Loas) un fair vabes hedyging
refarisnship;
Paterein parke wmags ool e b
Nsipnd aoma s - _— - 3 - - - -_ 5 -_
Uhrcaiives gt ad s hedpng
mdrumcnty

Ceain (Lass) nn net Envestment
hedging relationship:

Amcars s guin o flew) meegrzned
= AR 3

Ceatin {Lowa ) un o Mo hedging
relatisnship:

Anvwraid ol fink o o kosa i biriseTad
fivmn M i o 47 el (Z2h = [24) (1 4] {159 (165 — [L]

Aumceun =l ik tovrpraned
- ALKT e 5 33 i (9% - 1) 44 E i 1) = (L]

L emrreney ideresi o vwaps
catiaits:

Mol =l i o § b e lsailad
Fromn AR e i = = — 133 = — = = X =

Aursrand of borsay
ekl : g = - 2 17 = = = - 1 2

" Imchades equity collar contracts. The equity collar contructs cupired in Deoomber ol 2007,

Fo b fiscal years ended Decenber 30, 2005 and Decesber 31, 2007, the foflowing anwunss were recardzd on the Comnsclidased Balaece Shext

Rl inams ot nvaliated [lslana s Sheet b wibil the Carying Amssnt of the Tledgnd |ishiley Cwmuative st of Fale ¥ adar Iidging A jusrmess Do luded In
g e s s the 4 ‘wrrylag Amcunt af she Hrdgod Lishiler
ol i Ml Dipinrehsgs 4, 2018 Dvovmndoes 31, 3047 Diniwrdsge 3, 2018 Ieninbrt 1. 2017
Crarremi Postion of Long-tem Deby L3 4 Lo 3 2
Long=lerm Dby - L - 1
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The following able is the effeq of denvatives not desiprated as hedging nstrument for the Ascal vears ended December 30, 2008 and December 31, 2017

Cimlnfl o |

Lesration ol izain §Levs] Moragnined Heregatied In
APl o bl s | in Eaeroms am Derivattse Imvame sn Derivabb
Iaenis ot vrs St [irsigmated o |inlging Indimmrats Db b, 208 Drcrmdse 8, 2017
Frrrign L ibmaps §amiracs Cithes (incoms:) cxpense [15.0] [E1]
The fodlowing mble i the effect of nel imvestmem hedpes foe the fiscsl vears ended Decemiber 30, 200 and December 31, 2007

[ - Hinini] sy Berbansifien] Firom

Hersingrabivad 1 aration sl dzaim or {Lais) Bosliialfied from Arosmslad Avvwmlated 04 ]

Accvmnlated 141 Ay Uamproks mise incemse Dok seme Inin Asemr
Mlle. i billions | Favcal beime bt Ercdal
Dby 8y 3008 Dowersber A1 2007 icoesdber 10, 3018 [P TR T
Onher (income) expense

Dt 5 il L] —_ —_
Cross Currency lmeres! rase swaps. 5 150 —  Cuher {incom:) expense — -

The Company adopted ASL 2016-01: Fmanetal Enstnmsents: Recognitbon and Measusement of Financial Assets and Financial Liskilitios as af the bepinning of the fiscal vear
MR, This ASL smends prior puldance 1o clissdly gquity invesimenss with readily detonminable merker values mso differem categorics (tha is, madisg or svailable-for-sale)
and reqquire gquary imvesiments 1o be mexsured o (nir valse with changes im fnir value recognized through nes camings, The Comparny made o comulanve effeo adjustmen in
ithe opeming balamce of relained earninmgs upon sdopiion of ASL 2 {=01] which inoreased retmined comings by $252 million, net of ., and decreased soosmulaied oiher
commprehensive incons: for préviowsly nol unrealined gains foom equity inveshienls.

The Campany hodds squy mesaments with readily detcrminable fir sahss and equity mvesamenis. without eeadily detommnatide ([bir values. The Company has clected 1o
incasare oquity mvestments that do not have readily determinable G values sf oo txous. iepasmment, i amy, plus or manms changes resulimg from abierable price chanpes
tn eederhy transactiond for the ideniscal o a similar srvestmen of the same tssmer,

e following mbie 15 a summary af the activity related 1o equity invesiments as of Decemdber 50, 2005

I kallars i Ml | Tl 11, 20KT cerabar 101, 20014
Chapes m Twi Vel
g Wakse Marflrcred ig Nar lacnora Sabe Purchses Ty © Carryag ¥alur Hirm Curroes Uk yssans

Equity Invesiments with readily

determanable wahue % 751 247 T A1 51

Equiity Imvestenents wilheal neadily

determanable value 51k 13 158 1] L]
* Rocooded i Cther Rncomme Expose
= e incIndes imipaci of crmency

Foe equity imvesiments without readily determinsble market values, 354 million of the changes in fair value refecied in st incoene were the resull of impairmesds. There were
567 pudlion of changss in Bar value rellecied in nel income due 1o changes in observable prices

5
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For (b fiscal vears ended Decernber 51, 2007, changes in fxir vabue refMeciod wiihin other comprehensive income due s previoushy ommeslized guins on egquity imesmmenis
wiih readily determinable fir vahies net of toc was 0 ool pain of $232 mallion.

Faie valug is i el price that would be reesived 1o s¢ll an asset or pasd o wansfer o liability. Fasr vabs is o marke-based nocasurcencn determndd usang assumptions that
markei panicipanis would usc in pricing an assct o liability, The asthorimive lscrmiure estabiishes o three-evel hacrmchy 1o priomize the inpuis used i measering fir value,
Thic bevels within the Bisrarchy are described below with Level | Buving the hiphest priceity and Level 3 havinsg the lowess.

Thic Fair vahie af & d e [ al i e, lerward foecipn exchange meresl mle 1 the appregthon by camency of all Tiire cash fems
discounied o bis presens vatug an ihe prevaaling markes isecees) rases and ssbacquentdy coevened wihe U5, Daollar a2 the curem spod fovelgn exchange mig, The Compamy
does nol believe tha Gir values of 1hese derivative imsirumenis msterinlly differ fom the omoamis tat oould be realieed upon settlemem or manurity, or tat the changes in
fair value will bave a msterial effed on ibe Company's resules of opomiood, cash flows or financial position. The Compasry alsa bolds equisy investmenis which are clasified
a Level | and debi secuntics which are clmsifiod s Lesel 2. The Company did nof have iy olher sipnificenl financaal assets of liatilimics which would ragaine revised
walluations under \his standaed that are recognized a1 fair vaboes,

Thie fodlowing theee levels of inpuls are weed (o measere bir value:

Level | Craoied prices im active markets For idemtical asseis und Habiliries

Level 2 — Sigmilicant oaher observabie inpuls.

Lewel ¥ = Sigmilicant smobservahle inpuis.

The Cousgany s sgmilicanl Tasincial oscts and labilile mosuncd al Gir valos as of Desamber 30, 20008 and Degember 21, 2017 ware a5 [llows

% 27
iwdlars in Vbl Lowel i vl 3 Level 3 Totul TWostal '
Derivatives designated as hedging instruments:

Assein:

Forwand forelgn exchange conracs 5 — sl — = 418
lrmierest mie commiciy 710 — (] — 1il 1
Totul ~ [TH - ik 425
Lishitics;

Forward foreipn exchange comnacis - My - M A2
lrvigrest raie commmacts Y - b b 2 e
Todal — L] -_ L] %l
Derivatives nok designaced as Bedging im iruments:

RETTELH

Forward loreign exchanges comracis - kv —_— 13 3
Lishiflities:

Forward forzign cedhange confracis - %) k] A
Available For Sale (hor Investments:

Equiny imvesmeens™ S e — Al &l
Dz secumivics™ 5 - Ll ] - 0,74 L1 1]
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Girens o Met Dernative Reconciliaion oK w7

il llars i Willamms

Total Ginges Assels 5 A il
Crodit Support Apreement (CSA) (423} (e
Total bt Asse vl =7
Toinl Gross Lighibilies HT2 [LiL]
Credil Support Agreement (CSA) i60%) 218y
Tatal Wl Liahilitics 5 247 M7

" 3007 sssets o linhilities e all clinsified m Level 2 with the exception of equiny invesimenes of §751 million, which are classified as Level 1.
U Ingludes $6 million snd §7 midlion of noa-current assets for the fiscal years ending December 30, 2018 and December 31, 2017, respeatively,
S Ineludes 53 million and 39 million of nos-curment labilivies (e (e fiscal yoars ending Deccmber M1, 2008 and Docember 3, 207, respectinedy.
" Includcs Crods ETTRCY ENCTCSE FRC SWIpS and ITCIst ric swaps.
T Classified o non-osrenl olher assets. The camying aimouni of ihe equily mnsstinents wene 5511 million and 5751 millson 38 of Decermiber 30, 2003 and December 31,
2017, respectively,
* Classified o cash equnalents and current masketablc sccuriies.

See Mooes 2 and T foe financisl assers and linbilivies held @1 carrying amount es the Consalidaiod Balance Sheet,

L]
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7. Burrwwings
The companeans of Inng-ienn ded are a8 follows.

EMective Hate Effecting Rate
Bsllars s Ml K = 7 )
5,13% Debenwes due 2018 3 - My A8
1.65%% Moics duc 2018 - 7 1.70
A75% Notes due 20019 (1B Ewo 1145 1B Ewo 11947 1L1xgm 583 1,192 = 563
| BT 5% Motes due 2019 404 193 s 1
(B0 Notes due M09 £l 1.32 iy 1.7%
1 128% Mobes doe 2010 LiHE 113 [ 113
3% Foro Coupon Connvertible Subordimted Dehentures. doe 2020 51 L] (1] LElL1
2,05%, Debenturcs dug 2020 L 1] i85 L” k) LR L
1 S0 Motes due 2020 AHE 199 A 1L
55 Moles dus 2021 240 67 44N 67
2.45% Notes due 217 L 24K 330 244
| 68%% Moles due 2021 N 1465 N | .65
0.250%% Mobes due 2022 (11 Faro | 14¢5 1B Faro 119475 .07 = L 1,191 ™ 126
2.25% Noles due 2022 e am oS 231
6,.73% Deheniwes due 20271 250 .73 250 73
33785 Motes due 2023 ks 7 Kl T
2.08% Motes dus 2025 404 TiE A5 0
ik BS Motes dse 2034 (73003 Euro 1,187 (73085 Euro
11847 : LY [ITE] kgl om 64
5,507 Notes due 2024 (S00M0 GIP 12056 S00MM GRP
1344417 [ 07 B ™ 078
2/625% Motes due 2023 Tam i3 a7 2,68
2459 Noles due 2026 1992 247 190 247
295%, Noles due 2127 AHit 294 s 246
11500 Motes dae 2028 (7T500MM Eura 11455 7500M Eura
1L 104" B4T & " BRY = Pt
2 HHF Motcs duc 2025 1403 249 14492 2494
605%, Noles due 2029 M7 T.14 e T4
4.55% Debentures dug 2033 v 495 48 445
43755 Noles dus 2037 Hai 4.4 R 4
| 51 Motes due 2053 (| 38 o 1147761 38 Earo 0194770 14697 = 108 1,70 = 1,68
B E5% Motes due MG EN LR ORT L1
5.59°5% Noles due 2007 Rl 59 " S04
A625% Motes due 2007 e LI i 1 A8 LN
5. H5%% Debenpres due 2035 i LF ] [ o HE
54005 Mobes doe 2055 Ty 142 Sy 342
4,5 Debentures due 2060 34 403 Lit 403
AL B5Y Molcs duc MM L 7 LR 6 AEY
A5 Moles due 043 |UE 4.52 445 452
3, 70%% Notes dog M6 1972 174 1971 174
3,74% Noies due 347 | i b A
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T 500 Motes. due 2045 42 15 e is
O 24 ™

Sutvlnial oy = Nl T - A=
Lo cugrenm ponion A (L

Total keng-term debi 5 1T MLETS

- Weightod averape ciffeclive mbc

T Teanslatics mie 3 Decemnber 30, 2018

M Teanslation raic a8 Deooamber 31, 2017,

" The eucess of the fair valme over the carmyang valug of debt was 503 billion m 2008 and $2.0 billion in 2007,

Fair value of the bang-icmm debt was estimaiod using marke! prices. which were cormoborated by quosed broler prces and sigmilicant other observabile impuis.(Level 20

Thay Company has sccess 1o substantisl sources of funis ol numerous banks worlduads. In Sepoamber 200K, the Company secwed o new Atday Credil Faciliny, Toul
credin available 1o the Company spproaimanes $ 140 billion, which cxpircs an Scpecmber 12, 2009, Interest charged on bormowings usder ihe credit ling agrocencnss is based an
githor bids provided by banks, the prinss ratc or Lomdon [mcrbank Offered Rates {LIBOR ). plus applicable mangim. Commitment fees under the agrooments ar¢ not oaterial,

Theoughon 2018, the Company combiaed 1 have asccess 10 Bquidity theough ihe coninencal paper imaket Shon-enm borowngs and the cufren pofticn of lng-sem
ek amounied 1o approximanly S2 8 biltion a1 b end of 2018, of which 52,6 hilion &5 the curom portios af the kang lenm dobl, and the reninder principally rpresenis
local borrorwing by inbermational subsidionics

Throughom 2007, the Company contineed 1o have scoess 1o Bquidisy through the commeercial paper market. Shori=lcom bormmavimgs and ihe oarren ponion of long-erm
et smonnied 1o appraximately $19 billion 5 (e ond of 2017, of which $2.3 billlion was borrowed under the Commareial Paper Program, 51,5 ballion is (ke curreni podtion
of the long-1omm deba, and the remainder prindgpally represants local borrowang by imseriatiomal sebsidanes.

Aggrepae manrities of long-1emm obiigations commencing i 114 are:

{Thultars im S ilan)
2018 L] 2021 Pk L] After 2023
16 | o 1.7 RRE ] 1,553 21,8

H, Incomse Taves
The prowksion for laxes on incotme coasisis ol

APallars in Willissn| s 20H7 WG
Curremily pavable:

LLS moes 3 1.0X] 1] St 1 Fthi
L5 mwes oo imcraiiona] operations oy 126 a0
rvicrmensona ] taves i | H72 145w
Total currenily payuble ATk 13,067 1
Dieferreid:

LLS mes {145y (1,956} 4
LS maes on imoralbora] opcralions 1As%

Imicrmationa] taues (2.X20) 4562 [635)
Tosin| deferred [ 2,40 EEIN]
Provisien For tases oa income 5 LTar 16371 LA

A comparisen al income tan expense af the U5, statwtory rate of 21% tn 200 and 35% m 2017 and 2016, 1o the Comgany’s effoctive 1o mie {5 as follows:

=
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(Bslars Is Millisss) L) ™7 1ME
LK. 5 1575 4,468 TA57

Lncrmaioum] 12,424 12,808 12,346

Famings before tooes on income: 5 1799 17,673 19,503

Tax micy

LS satmory rae 2t o RRE)

Imiermaiiomal aperations T {1215} 1172}
Ricsrch and orpbun deug ko cradis [LEL] 4y [LEH]
L5 stase and bhazal 0k o oy
L5, mammihcruning deduction — (R} [LEa]
LIS wx on iniermional income 14 ny I3

T bencfits om share-based compensation 5 121} {15}
LS. naw Bene it o assel business dispaials 0s [{EE 1] —

All caticr 06 oy 3

TCIA and relmed impacss ™ iy = e —

Effective Rae 1540% UL 165

A1 w8 prods preverscd the €ormpany s b valioes vpermeg o Pecrie His sk v L meesino, brirsainml operntions niis the rmpcs il operiies n paalson, s sion w mtes
diflireni e i 11 8., puarticalarty Irelaad, S strorband anad Pacvi Rics, = hach i o G rablc mgucs o e effocters Los raie as somparsl witk s 1 % sisbsiory ruis. The 2017 s aber mehubes lan cust velsal in
s rpvalisstiom oo dholernad ne balanccs rolaiod s e changs i e Pl stsubory s rais @ e s s by spp by D%

00 Dralakon then vmpuacit sl it C3IT TT s that FomaragmeDiarvoodl Tndangible Docawr Sodastmm s by S pe swomg dhan io trasbly sy iha 17 % naw goaly

010 Heproesin pmpas of slpismsesin 1o e 3517 TUIA prosmsrtal ran choarge. This alo imbasfen et i bt fromm et dedusctios of o delomred i habdiy relived s Geteign subbokdieg 100 rigmsly soormd o
ot ol the prs o] e Thie baerarlil svdes ol e Crrnparg ' lfaciivg bin et By sppto omescly | 1% Fenber desotyrias o b lsbed bk

i lechedes 175 siniw ol Bocal i provmiomlly soenited as pars TCIA provisonal charps wihich w e spproasmie] v St of the potad elfectirs e e

Om Devommber 22, 1017, the Ulniled Staees comcoad o Biw new U5 s legishition, (e Tas Cuts and bobs Ao (TCIA).

This law (g haed peovisions for o comprchensive overhaul of b corpamie ingome tax code, mcloding a reduciion of te sstulory corpoeaie s rale from 35% 10 2%,
effecinve oa Jamsry 1, 2008, Thes legislation also climinased of peduced cenain conpomie incons: inx deductions as well is imtroduced new provisions that iaxed cemain
foncign mcome mot previcusly mxed by the United Stmes. The TCIA also inclsded o provision for o tax onall provisnshy nandissributod camings of LS. companies located im
fodeigm purisdictions. Undistnbuted camings: im the form of cash and <ash oquivaloms were taxed af @ raie of 15.5% and all ocher camunps are taved at o rate of 8.0% This tax
ts paryabile over § yoars and will not accrue interest and these payisenis bagan b 200% and will contmme thieugh 2025, The renmindng balance 2 the end of the fscal year 2015
was approgimargiy 55 2 hillion

In December 3017, the SEC provided regulalory puidaece Tor sccounting of the imgucts of e TCIA, refcered b as SAB 118 Under ibe puidince in SAB 115, ibe
incone tax effacts, winich i ackvunting umsder ASC T4 is moompleie, ase reporiod as a provisioual amount based o a asomble cstimaie. The reasoiable ctinaie is
subject 1 adjustment during o “Fcasuremenl period”, pot b0 excond ong year, usll the accousting s complete. The cslimate i also subect 1o the fsabisation of manigemeni’s
ana s redated 1o ceman maniers, such as developing interpretatsons of the provision of the TCIA, clunges 1o cemuin cxtimales and smounts relaied 1o dee camings and profis
ol cemain subsidisnies ond the filing of o relums.

In the fourth quarier of 2017, the Compary recorded o proviskonal tan cosd of approxmmatety 817500 billion ahick consasied pramanly of the followimg componess:

= m50ik] billion change on proviousdy undistiboicd Garcign camangs o of Deocmnber 30, 2007

= S48 billion deferrad tx listilisy For forepn local el withholding cixes, ofTses by 5 %00 Billon defemed tax aseet For LS, Songign s crediis. o repalrinlion al
btz ially all thase earming

= oS00 billlon mx Benel@ relacing o the remeassmement of LS. deferrod i asscis and lisbilisies and the impact of the TCIA on ussetopnlnid ma bene s

= a’8k] hillion chorge for LS. stle and local twoss on the repat ristion of ihase forcigm caminges.

Druring the Gosrth quaner of 2008, the Company complercd i Rl assessment and finalized the accosmming for the impac of TCIA. The Company reconded net adjusaments ra
ithe abone composents of the provisional charge of approximencly 80,2 billica. These revisions were based on updated estinaares and pdditionad analysis by wanagemens 35
well s applying
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inienpretniive pusdmce issmed by the U5, Deparmmeni of Treasury joothe fics med ciicunmaances (hal existed as of the TCIA enacomen dete. This charpe was pimarily relaiod
o ndditionad defemed inx Imbilities for foreign kocal and wiilibolding foes for ihe g hail ol undisimbaried lorcign s o ol December 11, 2007 ihat were nol
prenidind For b the provisional chatge im the Tousth guaner ol 2007

The TCIA 2l includes peovisions for s tax on global imangible low-4aed mcome (GILTT GILTI i described as the cxoess of o U5, sharcisolder’s botal net (oecign imcome
aver o doomed return on tanpible misots, o8 provided by the TCIA, In Jammary 2008, the FASH isused puidamee tha allws. companies (o eleot = an sccommting palicy whether
o pecord the tax effecs of GILTT in the period the tox labidity m ponerated e, “persod ooty of provide for deforred tax mscts and liabilstics related o basas differonces that
el anid o evpected b et the amount of GILTY inchision m fanne vears spon roversad (e “defermed nacibad ™), Through ihe ihind fiscal quairicr of 2005, the Coirgany
Thaad pronasionally elected 10 teeat GILTE a5 o period expesse. Upom anber sulysis of this new @ provision, the Company has cecied 1o accoum for GILTI under he
delered method. The deferred @ nmosns recorded are based on the cvalumion of iemporary differences ihal are expecied o reverse 25 GILT s inoured. As 2 result of this

eheciion, the Company ded a defferred dax coad refaied i GILTE of appeoximaicty 514 billion m ihe fowrnih fecal quarer of 2002 relricd io facis and ciroomstances that
axnfled on the date of TCJA cnactimenl
As 3 result of the GILTE defemed tax charpe and the oaher adjussments to the g ol the Compueny reconded 4 total of S1.6 ballion of adjesimenis w the 2017

provvisioal change imcreasimg ihe Compamy’s ammal elfective tax mic by approximalely %

Draring 2014, dee Conpany reorganioad the ewnership structure of cenain forcign subsidiarics which resulied in a reduction af cortain fereign withholdeng taves dhat it had
recognized as pan of the provishomal TCIA s charge in the founh quance of 2017, Following the comphetion of this remructuningg im the founh quancr 20015, aed as o resall of
clarification by Swiss @x suiborizics regarding ibe applicability of wiihholding 1ax 1w repasriation of cenain camings, the Comgpany reversed a defemed inx liobility of 52.8
hillion mnd @ related defired i zveet of 50,9 bilfion for U8 foeedgn tax credits, for o net defemed (ox benefit of $1.9 billion, As this restnacoming occurmed afier the TCRA
aiciineni dale; ihe benedil s nol comssderod an mlpustiven) to ile provismomal anus fecorded @ 200 7 under SARIR: This Benelil with the SAR 118 adpusimenis has been
nefleated s “TCIA aml relaed npagin™ on the Company s effoctive b mig reconeiliation

A described in kote 1 oo the Consolidaiod Frnancial Stwicments, im 2008 the Company adopied ASLY 2016 10; focowse Farves: faer=Enihy Tromsfers of et Eber Than
faventivry. This standard reguines entticy 1o rocogiire deferned tax assets and Habilities relmisd 1o trmafer of e, other than invenlory, willin the consoludated entiry. At the
beginning of fscal 2018 the Company recorded a net adjustmen 10 deferred wax assets of approximately $2 0 billion, In the founth quamer of 2018, as a result ol the ehection
1o record GELTT oo the deferred mathod, e Company recorded a GELTI deferred wx lahilay of 51,7 billios relsed w ihe sdoplica proviions of ASL 2016-16 a5 an
adgusimen b0 retained camings.

Thaz 20EE cifective ian mi dedroased by TT4%% compared 10 2007 The 2007 effecine tax rasé was primarily driven by ihe approximaiely S12 billion provisional tax
charpe reconded in the Tourtly quarter of 2007 and the impact of a Belplan samioey ax ras chanpe which ngreased (ke 2007 effective re by 34%. Addiional drivers of the
2K anmusl elTegtive mx were:

= b reduction of (e LS. stitmtory cofporaie b mic inclindimg the effects of s cloctions which rosuliod in the accelemiion of gertsin dodoctions inso the 2007

fetuiim. The bmpact af thess acceleralod dedutions decreaned the annial elective van rale by approsdinnely 1. 7%
« b isrpact of the adjussmers 1o the 2017 pronvisioeal TCIA charpe, inchidine both SAB | 18 adjusments and the internal restnachurine, decreased the effective
rabe by upprosimately 1.9%

= GILTI tax which mcreased the anmusd effeciive ax mic by spprocimately 16%, which ouchedes the impact of the SAH | 1% adjusiment for (he sdoplion of the

deferred methad for GILTL

= 13 benelits received frons siock-bused compensation during fscul 200145 and 2017, reduced the effeotive tax rase by 1.5% and 2 0%, respecuively

= i ehe ot qaaner af 2008, ihe Compaizy conpleod ehe divestinee af ils LilSean busisess (Note 200, which increased the Comguany anml eiTective tas ke by

mppradimaely 0%
= imowe income in higher s jorisdictions relative 1o lemer i juridciions o compared o 3017

T 2007 effecive iy mig mcreased by 760% a8 compared 1o 2006, primarily deven by the enacomem off the TCLA i ihe LS, im Decennher 2007, The enscimem of the
FCIA resulicd in a provissonal tax charge in the fourth quarer of 2007, of apprescimaiely $ 13,0 billion or appeoximaety 75,3 percemage poini iscrease io the cliective tay
maie.

Thae remainder of he imcrease in the tax rase for 3017 wad related 10 the w's defemed tax assees in Belpiurt, a8 a resall of changes i the

Belptan stanaory comporae te male daacied in December 2017, offset by @ my benefi hm:mnﬂh:tmw s Ardmus insalin pumsp busingss.
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Temporary differences and carrylorwards far J008 and 7017 were as follows:

18 Deferred Tas 20107 Dederred Tax
(Deallars i Wil Al Lishiility Al Liabsility
Enpleryee related oblipsions £ 208 1159
Soock hased conpensalion o] 57
Depreciasion & aneriiziion 1,784 (L]
Neon-deduciiblc inmngiblcs (29T (s, 3}
I sonal B& I capitaheed foe tax 1282 Lw?
Bstens & labilines Lod7 718
o repomed [od L pusposcs 104 1316
Tgt operniing loss carmyforwand infemationa) THh T3
Undiseributed forgign eamings L] (2. 240) Lim (4,457}
Gilobal intaresihle low -taxed income 29T
Miscellanpous international (L 1L} [L'L]] 755 (LN
Miscellanpous LS E o Exl
Toinl deferred meome mnes L1 11408 {11.2T1) 9002 L1, 168)

The Cormpany has wholly-cramed intermational subsidiarics thal have cummlative net losses. The Company belioves that it B moee Tikely (han ned thal ihese subsidiasics. will
pemerane Nibare Lanabile mceens salTiient o ullHee theig defermad i amsets

The folowing mble sunamanzes ihe acovity relmed io unrecognized wx bengdins:

APelars in MU | pILES 7 i
Beginming of year 5 5151 3040 £
Incresses relmiod o currrond yoar o positions a2 LE e ]
Increases related o prior pericd ta positsans 145 m 1l
Decreases rebuied 1o prior period o positors (137 A (1K)
Senlanests 1410 L#1] (ETH]
Lagrse of stasnc af limisions (353 (i) 25
hﬂ.-ﬂl‘:p:ﬂ' 5 A6 3,151 EX ]

i 3T, 347 mallam ol @i docreae w releed b e TULA

Thie mrocognised kax bevielits of 3.7 billion ai December Uk, 2008, i fecapnisad. woukd alfoct the Compaity"s aniiual efective tax re. The Company conducts bisines and
il tan, rensms an numerous countrics snd cusresly has me andio in progress with o smber ot aubanities, The TS has compdatad it sudin fie the tax years (heough 2009
and is curenily nudiing (ke mx yess 2000:3012. The Conpany by cxpects compdetion aff this audi during 2004, Final conclusion of the s audis may nesishi inoan
wuioome that i different tham the Company s csiimaics and may resolt in 8 maiormal mpact on the Company's current and fithere operating results or cash flows in the porod
that e andit i eoncluded. In other majoe jurisdictions where the Company conducts business, the vears that remain apon o 1ax sadit go back 1o the vear 2006, The Cottpany
Telierves it is possible that audies muy be commpleied by tax sathorites in some jurisdictions cver the next iwelve montks. Hewever, the Comgany i nol able 10 provide a
measanahly relishle estmaie of the timing of any other funure 1ax payments relaning |0 SECeTtn s posickons

The Compamy clesilies liahililics for imreoognisacd o benefiis and related imienest and penaliics as lomg-teom Fabiliies. Inserest expose and penahics relaed fo
unicoognesad Lis benefils afe classaliad i incons Gy eupomd. The Company focagni o aflor i inienesd expeiie of 353 jiklloe. S50 imillica and $7 million o 2008, 207
and 2006, respectively. The notal amoan of scenoed imiorest was 300 millson and S430 mdllen in 2008 and 2017, sespectively,

il
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9, Enyilovee Related Oldizations
Al ihe ond of 2018 and 3017, cmplover retaled obligations recorded on the Comsolidaied Balance Shoets were

{sllars in Millksmm) 111 {11 )

Pension hemefiis 5 saar LR
Posirctirement bencfiis amn 2w
Postemploymest bencfits 1330 115
Diefemed compensation A0 ATS
Todal employee oblipations 10,330 10,3592
Leia uirer benelits paable ey 1
Employee related oblipmions - non-cusmens 5 9,551 10074

Propasd enployoe relsod obligations of 5475 million and 5336 million for 2008 and 20107, respectivedy, are included in Other assets on (he Cossolidaled Balanor Shoets.

1. Pensboms and Other Beneflit Plums
Thie Canmpany sposesors varican relircmen! and pemsion plar, including dofined benefit, defized contribution and 1emminaton indomnily plams, which cover most ooployecs
warrldwide. The Company alsy peovides pos-retement bene s, primsarily healil cane, io all eligible U5 relieed conployess and their dependents,

Mdany imemaisnal employees are covened by govermment-sponsored peograms and ihe cosi io the Company is sot significani

Rexinemeni plan henefits for cmployees hired before Jamaary 1, 2003 ane primanly based on the employee’s compensation dorng the lasi theee to five years before
metircment and b numiber of yoars of senvice, In 20004, the Company sanounced that the U5, Defined Bencfit Plan was amended 1o adopt a new benefit formula, cffioctive for
employoes hired of of afier Fanuary 1, 2005, The benefin ane calenlaiod using a new lommmila based oo cmployos compensation over iodl vears of servioo

Intermanional subsidiaries bave plans usder which Resds e deposived with irusices, anmalities ane purchased under group ComiTacts, 08 rsemves ane provided.

The Company docs noi typically e retiree health cnre beneflas in odvance, but may do so o its discrevion, The Comgpany abo s dhe righ 1o modify these plons i the
flattiree.

I 2005 and 2007 the Company weed Docember 31, 2005 and Docember 31, 2007, respoctivedy, a6 (he mcasssromen) dite e all LS, and itermational retinemend and other
bemiifil plans.

Mot periodic beoedin gosts for the Company”s defined benefit revircencet plans snd other benefit plans for 2008, 2007 and 3004 ingludy: the Gallowing componeeas:

Retirement Plans Oiher Benefit Flan

(Dsllars i Millkssf b 7 s bR a7 2w
Service cost L] 1. 26% 1,080 S o] T [
Imicrest coat R 927 ary 14 159 158
Fxpocted retur on plin assets 2.2 201 {1962y kil | (L] (1]
Amonismiicn of prior service cost (crediny i i 1 [EL}] [EL] [E21]
Recopnired aciuanial losses a2 e £ 123 1% 132
Cimmaibmens and senifeienis | 17 11 - - -
Nt periodic beneflit cost 3 o 54 4z sz b 477

Im 3011 #, 2 per the adopiton of ASL 200707, the service cost component of met periodic benefid cost was presemied in the same lne fems on the Consolidated Simemend of

Eaminggs where athor employes compensation coats ane reporiod. All other compomsenis of met periodic bone it cost are presented as part of Ocher (income) expense, net on the
Comsalidnied Staleiven of E

)

il
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Amnmis expecied o be recogniecd in nei perisdic benefi cost in ihe doming year for the Compamy’s defined benelii retirement plans and other poai-retiromend plans:

(Dsllars s Millisss)

Amenimica of net oansinon chisgation 5 —
Amorikeaiica of nel sorussial kascs 86
Amorivmtion of prios servies crodin ar

Unreoopnined gaies and losscs for the LS, pension plass are amontinod over the average romanniing fulure service for cach plan. For plans wiith oo active cnplogees, iy are
amoticed over the sverape Hie expectancy. The ameriratson of gaims asd losses for the ather US, benedin plans s determingd by using & 1076 comidor of the gremes of the
markst vales of sscts or the sccamulaigd postretisemen benglis obligason, Total unamonieed gains and losses in excess of the coamidor ang amoniecd over the avemge
Temaining (e service.

Prioe sorvice dostabenefiis for the LS. pension pland afe amoriiaed aver the macrape romaining fubere service of plan particpasis ol the time af the plan amendmeni
Priee service costbenelin for the oiher LS. benefin plans. s amoriioed over the average remuaising service (o Tull eligibaliny age of plan panscamants o1 the thne of the plan
amgndmes

The following mble represonts e weiphtod-semge sctuarial sssumptiond:

Retirement Flans Chileer Bencfit Flans
Worldwiile Bengfir Plans B 7 2kl IR ant R
Nt Perinilic Bemefit Cost
Servioe onst discount rale R (Y 150 L] 183 40k 4T
Imigrest cost discoumi rale TS LR 424 laz R 410
Rale of incrcase in commponsstion leyvels 19 40 40z 420 4.3] a.%2
Expected knp-term raie of rejum om plan assets Bt LEE] ESS
Benelln Obligation
Diseount rake 3T 130 TR 4.40 LA 442
Raie of incresss i compensation levels 35 i 402 429 450 45

The Company”s discount mics are deicrmined by comsidering cument yield curves representing high quality, long-term fied mcome mestrumenis. The resultimg discount mies
are comsisienl with the duration of plan liabilites. In U fiscal year 2000, the Company changed it methadology in delemining sonvice and inlerest cosd from the singhe
welghned average discount e approach 1o duration specific spot sales slong thal vaeld curve 1o (b plans” Habslity cash Bows, which nanapemnent has concluded is o mane
recise estimate, Priar wa this change in methodology, e Campany mevenred service and inseres cosis wilivieg o smgle webghed-mvemge discount rme derived from the
wiehl curve used io ihe plam ohligaisons, The Comgany s o d fowr ibeis change =5 o change in = iz esdimmie and, scoordmgly, has nccounied for i on o
jprespective basis. This change does not impact (he benefit obligation and did oot bave 2 maserial mpaci & the 2006 full year nesuls,

The expociod rabcs of returm an plin assol ssumptions ropresenl the Company’s asscsmant of long-tom rélurns on diversiliod investment porfofios glotally. The
EaEAne (8 delemmingd wsmg projecins froum cxicmal financtal sources, lonp-1cmm hisotical aETaple. O] retums by assct ¢lass and (b varimis assel ¢lads allocations
Ty marker,
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Health Care Plans e 217
Health care cost rend re asssmed Tor pext year 6.12% [
Raie iowhech the cosi trend ratz i sssunmed o decline (mlimage trend) 4.55% EEL ™
Year the rate reaches the wlimase mend rase 203K pUL
A angsperorninge-poimt change i assmmed bealth care cost rend rates would have the following cffocr

e Fororunags. A Pamiwmiage-
{iSsiiars i il [SHTEp Ter— [ "
Nealth Care Plavs
Totn| et anid servics cosl 5 o 32)
Post-retiemeni benclin obligation 5 40 (4]
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The following mble sets fonh infomaiios relacd 1o the benelit ohlipgation and the fair value of plon assets o8 vear-gnd 2008 and 2017 fir the Company's defimed beneli
metrement plans and other post-retiremem plans:

Retirement Flams Dibor Bemefin Plans
jilinrs in Milliow) IR Y RIMR -0
Chamye in Benefit Obligution
Progecied besslit oibligation — beginning of year 5 kxR ]| =N 4,547 4,6
Service cosi 1,353 | (0 264 7
Iriicrest cost R Y 148 ¥
Plan participant coniributions it i — —
Amendments 26 (i) — k]
Artusrial (gaing) lpases [2.326) 21K (L h6E)
Divesiimres & scquisitioss (EL] am - as
Curailments, seltiomemes & restrocturing 20 (ELT] -_— 2
Benclis paid from plan LLER i 1.1k50p [RELTY [LE113
Effect of exchange mics (528} i (L] 5
Projociod bonefit obligation — cnd af year 5 31670 121 4,480 4,45
Chamge im Plan Asicts
Flan assers ot fair value — begamning of year L1 28 404 25038 et 1] ™
Avciual rehern oo plan asseis i1 36 4274 _ i
Commpaany coasibui ions [WE L] fibre} Iu1 53
Plan participail coniribations i 0 — —
Seitlamenis [1E]] [E21] = =
Diivesiitures & scquisitions (1] Im - -
Benefits paid from plan asseis [{ELTETY i1, 50 [REL1Y [RE113
Effect of exchange mics 475y h52 — —
Plan assers at fair value — end of yesr 5 16518 A L] EL1]
Fiandedd stams — end of yoar 5 {4,853} (4,817} (R (LSS
Amaiiats Recogniee in tbe Company™s Balande Shoct cansing of the
Fallowiing:
Mon-CurmenE RNt 5 473 A6 — —
Ciarrea linbililics [E] 1#2) 241} 1225)
Mon-gurrens linhiliies (3,224 (3251 (4,005} (4,073
Toinl recopnired in e consadidsied balance sheet — end of vear % 14852} 14KET) 4. 30} {4,301}
Amenumis Hecognieed in Accumulsied Other Comprehessdve Income
consist al the folbawing:
Mt actuarial loss 5 A H 0 1263 | S0
Prior service ooal (credi) z 125 i) {137y
Uinrecapnized net tramsition obligation - - - -
Toinl befare 1ax elfecs ¥ K325 HALS L.157 1363
Accumulated Besclis Obligations — enil of year 5 K533 TR

(]
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Weetareminn Plans THher Heaclin Plans
ABllars i Millin) 2n1E 2017 2HE AT
Aty Becogaiaod in Net Peeloibic Benefit Coat and Ovher
Comprehensihve Incanie
et pernedic beneiin oost 5 3 Ay a0 b
Mgt actiarial (gaink bkoss 1153 TAn (LI {168
Amortirmtion of net acnaal kris (B () 123y 138y
Prics service cost {creda) 26 (k1] - (L]
Amonimiicn of prof service (oost) credin [E]] 2 1} o
EffTeri of exchanpe mics PLE4R 156 il 1
Tolal hess{inconn:) recapnised in other compechemive income, befose tay § i im {20k} (291}
ml::wed In ezt periodic benefle ¢ost and ather comprehensive . i s o 57

The Commpany pliaits o cominie (i find s LS OQualafied Plans i comply with fhe Peesion Prosegibon Agt ol 2006, Insernational Flans ane funded in sccordasee wiil Bl
regulaisons, Additions| discretionary conivibuations are mads when desmed approprisis o meet the long-ienm obligatimns of the plans. For cenain plans, funding & noi o
common practice, ms funding provides mo eoonomic benefii. Conscguently, ihe Company has several pession plans ibai are ool funded

In 2010%, the Congpany contributod 3679 million and #4608 million (o its U5, and mcmaonal poosion plans, respoctividy.

e following table displays the fended stans of the Cooopaen's 15, Oalificd & MNon-Cpaalifisd ¢ plans and intey | Funded angd mnlisded pensson plams m
Deoember 31, 2018 amd Deoomber 31, 2007, respectively

115, Plans Lt lsnad Plas

Qualificd Plass Noamalificd Plans Funied Plass Usfumided Mlams
(Pallais b Ml | s i s b 2oaw an 201E 7
Plan Asscn 5 17,725 18,651 - — e [ Rrs] - —
Projecied Benefi Ohligation [ERCL (R 217G 2.257 1D AT s Elk] Hi
Accunsslased Beseflt Oblipsion 146,851 17,684 1,793 1,845 aA10 593 70 £l
Cher {Uniler) Fanded Siafu
Projecied Benelis Obl igaiion 5 [EH4) 71y 12176 12,257} (1374 [IRELT (41K [ERL
Agcunsslased Besetin Oblipgmion 74 [Kihe 10,795 [R.E L (41 7p d1Tay 37 Ty

Ilans. with socmmmulaicd benefit oblipnlices in cxcess of plin assets lave m sooummulsted bese (it oblipmtion. progecied benefit oblipmion and plan nsseis of $75 billion,
8.8 billion and 541 billson, respectively, al the end of 2018, and 538 ballioa, 54.6 billion and $0.7 billion, respectively, ot the ond of 2017,

The Following mble displays the profecied fuee benefii payvments from the Company”s recirement and other benells plans:

iBsllars in M) pL ] nm 1801 2011 m 0141018
Projecivil fuiure benclit paymscais

Relirenent plins % 1032 N[0 1182 1,257 1312 T467
Other benefil plans 5 s T 411 418 413 11

e following mbie displevs the projected future minsmuny contriksstions i the unfunded retisemem plans. These amounts 30 nol includs ny dissretionary contrwnions tha
ithe Compamry may eloc io make in the firere.

{idstiars in Mty gy 20 a1 2012 s 2014-2018
Prajecied fuiure contributionm 5 92 L. 1l s ns Lo

(o
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Each pengion plam is overseen by o local commines or board thai is responsibile for the ovemll adminisention and investiment of the pension ples. In determining isvesmmens

policics, simicgies and poals, cach « or baard comiders fctors nchidimg, local pensson mules and regul » local tax regulations: availabibity of mesiment

vilsichos (srpanmic aoounis, inghed acgouriis, | w funds, ete. . Dunded status of the plans, ratio ol actives 1o retiroes. durabion of Dabilgtics, and other relevan

factors ingludsng: diversification. Bquidiay of local magkeis and Bquidiny of base cumency. A magoniy of the Company ‘s peasion unds ang open 1o mew enirasts aod arg

expecicd 10 be on-poing plans. Permined mvessments are prirman by liguid andior listed, with linle reliance om iTkquid and non-raditional invesments such as bodge funds,
The Commpamy's retirement plan assct allocation ai the end of 2018 and 2617 and mrpee allocations for 3010 are as Gllows:

Percenil off Tarpei
Man Asseis Allncution
K mrT 1my
Worldwide Retirement Plans
Equity securies TI% Tt e
Dk secusitics o 4 i
Tounl plan assets 0 104 100G

Determimation sl Fair Yakie of Plan Assets
T Plan Dass e gatabslisliod s woll-dogumaniad prooss Tor detemminag [iir valuss, Fair value is Based apon quoted markel prices, whens available, ITlisied prices of gualcs
are ol available, fair value is based upon medzls tha primarily e, a8 inpets, narket-based of independently sourced murkel paranssicrs. ingludieg vicld curves, mmencsi
maies, volatilitics, eqaity or deft prices. forcign exchanpe rates and credis carves,

While the Plan believes tis valmiion methods are appropriste and consistend with other market participanss, ihe use of different methodolopies or pifcms (o
determine the fufr vakes of cortain fisancial inssremets could resull i a dlferent estimane ol Tair value at the eoponing dane.

Valuation Hicrarchy
The auibetieative lierammrme cslablishes a iheec-level licrardy 1o prineibg b inpats ised it eneasiring Geir value The levels within the hicrarcly se described im ihe mbie
helow with Leved | having e highess prionity and Level 3 haing ihe lowest,

A financiz] instnement s caicporiaison within the vahuotion hicmarchy is based upon the bowest level of mpui that & signsficani (o the fir value mesuremeni.

Fallerwing is a description of the valuation methodologies used for the investments messurcd m fur vahue.

* ‘-&rﬂ-ﬂwmwfmmjumh Clash and quocsd shom-iam insruments are vabued at e closing price of the amauni beld oo deposil by the custodisn hank. Oeher
3 wehicles valued using the Set Asset Value iNAY) pravided by e sdmimisirator of the limd. The NAY is based an ibe value af

the u.rukﬂ:rqu asscts cramcil by the Nl mimis is [abslites, and thon divided by (he mmsber of shares outstanding. The NAY i a quated priog ima merkel el & mi
active and clasialied os Lewvel 2.

= Ciwevmend ol apewcy socrorilies — A lieed nusnber of tess investiments ane vadued at the clodang price ropomid o 1he magor marke! oo wbodh the individual
secuntics are tradzd. Whene quoced peices ase svailable im an active market. the smvesmenis are glassified within Level | of the valeation hizrarchy. [T quoted maske
prices are moit mailable for the specific seourity, then fixir valoes are estimaied by using pricing models, guoted prices of securities with similar charscienisics or
discounsed cash Mows, When quoled market prices for a security are not available in an active markel, ey ane classified as Level 2

= Ly imstromewts — A lmited ianber of these investiments are vakuod al the clossng price roporsad om ithc magor msket on which the mdividuml sccuritics arc mdod.
Where quisied prices are available in an steive magket, the Evestments are classificd as Level 1. 17 quoted marker prices ane pos availabls for the specilic secarity,
then fuir values ong csimmmed by using pricing models, queesd prices of sccurities winh similar characienisiics oe discoumed cash flows and are clasificd s Level 2,
Level ¥ debi insinemenis are priced based on unobservable mpuis

= Fyuhy securmiier — Equity securtibes ane valued o the closimg price neported on the major markel on which ibe individial securities are traded. Subsianitadly all
cxnnirn stock is classified within Lovel 1 ol the valwtsn hicrarchy.

+  Comsrriagtleod i — These fvesemenn vehicles are valued using the NAY pronddod by the fund sdmindstraser. The MAY fs based on ke value of the underbying
mssets owned by the fund, marms it labilities, and then divided by the mumber of shares onstanding, Asseis in the Level 2 cmegony bave a quoed market prce

Lo
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+  Punrmeee comnocs — The insinaments are (ssued by msurance compamnics. The Tair valug is hased on negotimed valug and 1he underiying invesimenis held in
sepamle acooumi porifiios a wetl s comsidoring the credil worihimess of the tssoer. The underlyimg imocsimenis are povermeni, asscisbacked and fixed income
seoutitics. [n peneral, insusance coniracts and classifod as Level 3 as there she no quobed peiced nor olhier abservable inputs fof pricing.

o Chier menete — Oiher assets ane represented primarily by lined pannerships and real sstine isnesements, a8 well as commendial base and commercial mongspes
it sne nod classilied 2 corporate debt. Dhber snsets that are excbange lested and netively mded are classilied us Level |, while lmactively mided ssers ase classified
ms Level 2

The folowing able sels forth e Retirensent Plans’ investiments meisored a8 fir valug 32 of December 31, 2008 and December 31, 20072

Duwed Prices St Phmmd
Im At Dhther Shgnificant
Markets for Oiliservmhie Ui mistrr e shibe Irnvesimamts Messared s
ldentical huscis Inpits Taputs™ et At Value
iLewel 1) iLevel 1) {Level 3} Tuoal Assets
iD= s Wi LR 2017 e 2017 b L} T BalA 2T ZOlR mT
Shuorkterm bvesamen| Rinds 5 22 49 520 47 - - — — 31 K50
Govemmens and agency
SeRufticy —_ —_ 1505 14 —_ — —_ —_ 1598 XirH
Dt inseraments. — — ERI] 2013 — — —_ — ENTL] 2013
Equiry sccuritscs 11,208 (R TL 4 - - — —_ —_ | 1302 [EEEL
Commmingled Ty - - 23 1,780 (KR 5 5,200 158 T.AIE T
Insurance conemcts - — - - (R 1 — — (L] 14
Ciher asieis — —_ i 121 —_ = Ll IR 134 L
lavestments af Bair vaime s 1420 14277 570 TAYS i 15 5,401 £A%G 26515 A4

" The activiny for e Level 3 wecets i not sigrficani for all years peesemied.

The Company's Ciher Benefit Plans arg unfunded except for LS, comeningled funds (Level 2) of 572 million and $H1 mallioe and U 5, shoe-ienmm invesimens fands (Level 2)
of £108 million and 5200 million m Docember 31, 2008 and Becember 30, 2007, respectiveby.

The Eaar valwe of Johison & Johmem Common Stock directh held in plan adsois vwas $876 million (1. ¥ of #oial plan assets) af Deosmbar 11 2018 and S938 million
43 1% af wotsl plan sssces) ab December 31, 2007,

11, Savimps Plam
The Company has volemary 400ik) savings plams designod 10 enhanee the existng relinement programs covening eligible emphavees. The Company masches a perocatage of

each ermployes's contributions consisien with the provisions of the plin for which he'she is eligible, Towl Company maching comributions 1o the plans were $242 million,
%5214 millicn and 5191 milliom m 3018, 2007 and 2006, respecrively,

L
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12 Capital aml Tremsury Stock

Chanpes b ety siock wene:

Trewary Steck
i Ameints b W B hiegt Tovaiars Shaik Wiase i Thosanda) Shares s
Balance i January 3, 2016 LN 22,684
Emplavee compensation and siack option plans (A0} 330
Repurchase of comninon siotk T, 400 B
Balanee ot January 1. 2017 413,332 18,352
Emplayee compensmion and steck option plans (25,500} [EME
Repurchese of eommon sk A1 4 058
Balance al Docember 21, 2007 AFTAR 3554
Empdanid compensation and stk option plins (22,082 [RRLEH]
Repurchase of comimon stk 42,1853 S804
Balance ai December 3, 318 451519 % M, 362

Apgregmc shages of comnuwon sock issucd were spprocimaicly 3,1 19843000 shares. at the end of 2018, 1017 and 1014

Cush dividemds paid were $3%.54 per share in: 2005, compared with dividesds of $3.32 per share in 2007, and 2315 per shore m 3006,
O Decereber 17, 2015, the Company announced thas iis Board of Dirccsans appeoved a share repurchane proyram, sbarising the Compary 1o purchase up ta $50
Thillion of the Compasy's shares of eomenon stock. The repurchass peogtram T v i T and may be suspended or perkds or disconsinied an any time. Any shares
juired will be availshle for geneml cor purposes. The Company inends 10 fisonce the shase repurchuse program ihemigh svailable cash, As of December 30, 2018,
S04 illlion Bas beon repunchased under the progranm
O Ociober 18, 244 5, dhe Company announced that its Board of Directon approvod a share repurciase program, aushonzng the Company' o punciase up 1o S 1040 hillion
af the Company's shares of conumos siock. This share repurchase propram was compleed as of July 2, 2017,

13, Accumulaied Other Comprebensive Income {Liss)
Companenis of olher comgprehanstve incone (loss) constsn of the fellowing

Tota
Galn/ Accusislato]
Forrign {Lawsp (i Ciher
Currency Gain ' Lans) On Emplevee Beweln Devivative & Comprcheaslve Income
iPallars is Millis ) Transkation Securiiie Plans Herdgrs s
Jatiuary 3, 2016 3 (R AR5) ol (5.9} (36 (13,1654
Rt 2016 changes (BIIN 1193) {682} (249 {1736}
January |, 2017 (h4TH 4il {50y (28] (14,50
Net 2017 changes 1.6 1179 {170 AsS 1,702
December 31, 2007 (7330 m (AR el [RERL
Crmulative adjustmens 1o retamed camings (230 232
Kt 2018 changes (1 518N - 1¥h (265 1.7y
December M1, M8 5 (HHGIN — ., 15K) [LEE]] [{EfEi]

" Soe Mote | o Consolideed Fimancial Smcments for sddinonal deuls on the adopaon of ASLI 200 6-0)

Amoimis in sccumsbited other comprebensive moome are presewicd net of the relmed o impao. Fomeign cumency iramslation is not adjusted for inoome jmoes where i relses
i permuanent mvesimenis m inkernational subsidianes. For addiisonal detads on comprehensave mcome soe ihe Comsalidaiod Stasoments of Conmprehoensive Imtome.

Dietaids on reclassdficaions ou of A¢cumsdaed Chbser Comprehensive Income:
Gain{Tows) On Sequmities - reclassifications released 1o Other {income ) expense. net
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Emplovee Benefi Plins = reclossilicalions @e included in st perindic benefln cost. See Weose 10 for pdditional detsils.
Cram'{ Lows ) On Derivatives & Hedges - reclassifications o carmings are rocorded m he sanse sccount as ihe bedped irmmaction. See Noée & for addiisonll details.

14, Internadional Currency Tramslation

For trmmslation of its subsidiaries aperating im non=LU1 5. Dollar curmencies, the Company kad deiormined that the local oomencies ol its imternatiomal sabsidisirics are ihe
lancivoial Sufrendizs excipl dliosd i lighly infkilomady edomornics, which aie delined as those which Bave had compound cutnulaine males of mMation of HE of i
during the pasi ileee yeam, of where a ssbstmial ponbon ol iis cash Mows e nol m the local cumency, Begiaming in the flacal tind quanter af 2018, the Compasy acoouniod
[ewr operations in Asgentina gs highly inflaticeary, For the majoniny of the Coepany’s subsidiarics the lpcad curmency is the fanctional cwmgngy,

In consolidating imtematiomal setsidiarics, balmce shoct currency offocts arc recorded as a componon of sccumudated other comprebenaive meome. Thas cquity aoooumt
ttichides the resalis of translating cortain halases shoet asscts and Babalities at current exchange mics and some stcourts al hevtoncal fales, cveept foe (hose locatod in highly
inflatlonary cconomics. The eranskakon of balinee sheet oocounas for hdjthly mAasonary economics ore relleciod in ibe operating resahs.

A roliforwsrd of dse champes during 2008, 2007 and 2006 for foreign camency mnslation sdjusiments is inghaded in Xole 13

Mel cumency iramaciion gains and krses included im Ocher (inpome) expense were losses of 5205 million, 5216 million mnd 5289 mallion m 2008, 2007 and 20040,

nespoctively.

15, Earnimgs Per Share
The Toddowing i a reconciliation of basic nel camings per share 1o diluted nel cimings por shane for the fical vears osded Decenitser 40, 2008, December 31, 2007 and

Jamary 1, 2017

iim Miiioms Lvorps Fer Share Ameaming HIH T P

Basic ncl camings por sharc 3 570 [T 0

Averape shases oulstasding — basie 26815 2600 27373

Puotcestial shares enengisabbs under siock opiion plans 1390 () ) 142.4

Lesa: shares repurchused under tresisury siock meibod (2. 4) (7.3} (920
Comveribile debe sharcs T L] I3

Adjuired average shares oubdanding — dilised 27283 Z.H53 2.HRD

Dilused met eamangs per sture 5 561 a7 591

The diluted nel camings per shane caloalation mcloded the dilutive effed of convertible debi fhat is offset by the relaled redoction in iniorest expense of £1 million aller-tas
Tor 200% and 2017, and 52 million loe 2006

T debuned ned Ganmings pr sliare calgulaion for 200K, 2007 and 2006 ecladed alk shares relaied 10 siock aplions, s 1he exereme price af all ofilicerns was ks than ihe
average warkes value of the Company’s sisck.

16, Rental Expease and Lease Commbfments
Reninly of space, vehicles, manufaciuriog equipmen and ofTice and daia processing cquipment under operaing lesses were approximaiely 5332 million, 3372 million and
SN mallios in 200 %, 2007 and J016, respectively.

The approximaiz mimmm rental payments required undor operating |eeses that have mitial or remaining noo-cancclabic kase jomns in cxeess of one year ol
Devemiber 30, 2018 arc:

(Drodlars in Millisns)
Pk 2030 LA | LA kN Afer 2023 Taotal
=n 14 154 13 T 1% w6

{Cormmitmensts under capital beascs are not significant

L

339/410



EDINETOOOO
O000000000000000(E05943)
Oooooooa

17, Commun Stock, Steck Option Plans and Stock Congpensation Agreemenls
A1 December 30, 2018, the Company had 2 mock-based compensation plass. The shares ouistanding we for contmets under the Company’s 2005 Long-Teom [acontive Plan
and the 3012 Long-Tems Incemtive Flam, The 20068 Long-Term Inceniive Plan expined April 26, 2012, AH opticos and resiricicd shares gramiod subscqueni i thar dae were
under the 2002 Long-Term Incentive Plan. Under the 2012 Long=Term Incemtive Mlan, the Company may issue wp 1o 650 million shares of commeon siock, plus any shares
canceled, expired, forfeiied, of nol ised fom the 2005 Long-Term Incentive Plan usberqguent to April 26, 2002 Shares availible for fumare grants under the 2012 Long-Term
Imgeiitive Plan were 381 iillioi al the end of 2018

The compensaion cost that has been clurged agibna income For thess plans was 3978 million, 3962 million and S57E milkon Gor 2018, 2017 and 2006, respectively. The
fotal imome t1x benell eeogniced in the incoms: saatement for shane-hesed compensation costs was $192 mullion, 3275 mallion and 2336 million for 2014, 2007 and 2016,
mespoctively, An additional tax bomefit of 5333 million was recognisod in 2006 doc (o the adoption of & now acoounting standand for tae reporting of additional e benefits on
share-haed compensation The total unrecognieed compomianion el was 5827 naillon, 5798 millsom ansd S 749 millios for 2008, 200 T and 2016, repectivels. The weaphied
averape period for dhis cost 1o be mocoenieed was 173 years, 1.76 years and 100 years foe 2018 2017, asd 20146, respectively. Share-hased compensation costs capizibised as
jpart af nvensory wene imsigndficant imall pericds

The Connpamy sediles employee benedit equsy 1ssumances wiih memuny shares. Treasury shares ane replenished (hmug o the year for the mamber of shanes used o seilke
omployoe benel(i oquity issuancos.

Sk Ohptinm
Srock options expire 10 years from the date af grani and vest over serviee penods that range from & manths to 4 years. All aptions ars granted a1 the anerage of e high and
low priges of dae Company s Common S1ock on the New Yok S1ock Exchange on ihe date of gran.

The fair value of each opion award was estimmed om the date of grani using the Black-5choles opuom vaduation meded thas uses the assumprions noed im the folloewing
izhle. For 200E, 2007 and 20016 grases, expecied volmility copresenis a biended mte of 0syer weekly bistorical overall volatilisy mie, and & Sweck avernge implied volaiility
iaie based on ai-the-maomey irnded Mehison & Bohnson aptiois wih a life of 2 vears. For all pranis, bsioncal data i ised io deicrmine the expecied life ol ithe opdion. The rsk-
[ree Fmle was Basad on the 1.5, Treasury vield curve i effiect a1 he thme ol grani.

The average fair valuc of ophows pranicd wis 517,95, 31058 and $1001, m 2008, 2007 and 2006, respectivedy. The fair valoe was cvmmated based on the weighicd mvempe
sasmmphions of:

S BT e
Risk-lree mig 1T 1IN 130%
Expocted volatiliny 517 TR i% Tt
Expestod lifi (in years) 0 70 b1
Expocted drvidend viehd 5T 100 1t

A sumisziry of opticd actily under the Plan as of Deccmiber 30, 2018, Deeember 31, 2007 and January 1. 2017, aod changes during the years ending on (hose dales (s
presenied below:
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Agprensn
Tmirinaic
Welghted Value
s i Cuistaming Shares Aversge Everche Price {0 llars in Nalisas)
Shuarcs af lasmury ¥, 2016 HesT 5 Tedl & 1%
Ohpibses pranbed 224M Ing E7
Cipthoss exercasod (22,547 5.6
Oiplioes canceled Torfoned (BN i
Shares ot Jamuary |, 2007 113,455 il 1616
Oplioers gpranted | IRT IniaT
Oplices cxercised (18,975 ToET
Ot canceled lorfencd (2461} 10040
Shares ot December 31, 3017 111,306 0 4 §.4%0
Oiplices pranted 17115 129.51
Oiptuden cxéroased 162255 TEH
Oplicers cunceled lorfesed (254101 112594
Shares af December 10, 1015 100,682 & W % A4
The bolal inerimsic value of options. excreised was $1,028 mllsan, 51,060 million amd $980 million in 2008, 2007 and 20146, respectively.
The following mble summarizes siock oprions custanding and exercisahle a0 December 30, 018
(b i T i Ourstanding Exercisaldc
Average Evercise Ancrage Exerdine

Esrriive Price Hange Diptisns. Average Lile™ Price Ohptinms Price
52156567 13466 18 S616T 13 466 6167
SH6. 07571 4 12,700 an £T143 12,710 £T2 4%
S a5 100 4% LA 56 il 28,597 b
SLLET-S115.6T AT 1.6 Slos3 1] S 00w 04
511565512951 16,437 | S129.51 k) 517951

[N a2 L9 4,867 BETAS

 Average contractusl life eemainng in vean

Siock options urstasding w1 December 31, 201 7 and January 1, 2017 were 111,506 and s sverage life of 6.3 years and 113,455 and an averape Nile of 6.2 vears,
respeciively, Siock opiioen exereissble at December 11, 2007 and January 1, 3017 were 52,421 at an average price of 87361 and 50,414 ot an sverape prce of 26577,

mespectively.

Restricted Share Unbts il Performance Shire sl

The Company gramis restriceed share unils which veu over service periods that rnge fom & monifs 10 3 years. The Company also prasts performance share miis, whach are
jpaid tn shares of Jahnson & Fohnson Cantien Stock alier the end of 3 three-vear performance period. Whether ay perfonmance shafe units vest, and the amount that docs
vest, (5t v 1l conpletion of serviee periods that rangs freem G meeehs 1o 3 vears and the achicvement. over a thaee-year period, of thiee equally-waghiod poals that
direcily abipn with or kelp drive lonp-term tota] sharcholder renane: operational sales, ndjusted operational camines per share, and relstive total sharebolder retum. The momber
ol shares acimlty enmied at the end of ihe ibeee-year period will vary, based only oa sctunl performance, from %% io 2004 of the farpel mmiber of perfonmasce share imits
grantal. In the [ownil quarier of X117, the Compamy modi Ged the restricied share units that are schediobed 0 vest between January 1, 208 and March 15, 2005 This
arduficatinn paesmiond o iminnin aggregte vilug, below 1he marka vabes of b (ol axpeotod payost amounl, Toe all awands expoiied 1o vist duning (his pemsd. The
amoun that wirs commitied was not material 1o the Company s ovemll faeciol position.

7
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A summuary of (he restricied share mits and perfomance share amits sotivity under the Plans ns of December 10, X018 is presenied helow-

Dhatsianding Restriviel Chaisismiling Performance
ke i Therwandns Share Units Share Undes
Sharei 2 December 3, 2007 20160 2.62%
Ciranied i, ¥74 EE42
Issued [ Gl [INEIN]
Cancelal Torfonod sdjusied L1 113
Shares 3t Decemiber 10, J00% 1B.AGD LAH

Ihe average [air value of the mestricted shane unats pramied was $19067, S107.6% and 392 45 in 2108, 2007 and 2016, respeciively, msing the @i markol value 32 the daie ol
erank. The faif valoe of mstriced share units was descounicd Toe dividends, which ae not paid oa the resiriciod share uniss during the vesting persod. The fair vahue of
westmctod share wmits sued was $613.7 millior, $596.5 millica and 55577 million & 2018, 2007 and 2006, respectively,

The weighed averuge fir value of the perfonmance share unies granted was 120064, $114.13 and 10890 in 2018, 3007 and 2006, calculaied usieg the weightsd avemge
Fair muarket value for each of the three component goals i the daie of grant.

Tha: faar valises for ihe sales amd crmings per share goals of cach perfonmance shane uss wore estimabod on e dale of grant msing e Gir markel value of the shares al the
N o (e drovanrd discounsed T dividends, wivich are not paid on B perlamance share unils during he vesting period. The Exar valse for the relatneg noasl sharcholder renem
ol o each performance share unis was estimaied on (b date of geam usiag the Monte Carlo valuation model, The Dir value of performance shan univs (sseed was $1258
million, $ 132 % mullion and 51277 mullion = 3018, 32007 and 2006, respectively.

T2
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18, Segmenis ol Business anl Goographic Arcas

Sales ta Custnmors %% Change
ilketlar m Aladioms K w7 s Tl 1T 1T T
CORSUMER
Haliy Care
(5.4 % 42z e 484 (LT xm
Iniermational 1436 AT 1413 2 xay
Worldwide 1 E5% LOlG 2,001 (RN 2y
Benuty
LS. 2401 2335 2,135 19 L |
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us, & 453 = 132

Eniemational Ti 57 - 239

Warldwide 1L.x51 Laa7 — 2LR
TOTAL MEDICAL DEVICES

(1R % 12537 12,824 12 26 N ] 45

Inigmasonal HLIST 13,768 12553 - Tl

Worldwide L 2,402 209 1.5 i3
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Iniemmatipnal 39497 B 56T EEN ] B3 14
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Worldwide soul [ 17,999 17,673 A1 5 1595 157,303
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Sepmients totnl LR LEY T 50 T 0 (08 |0, e
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Ohiler mon long-lived assets ST883 35,06
Worldwide noal 5 H1.581 Th 450 LT 152,954 157,303

See Moie | for a descripiion of ihe segmenis in which ihe Compamy operaics
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Eapori sales are nod significant, In 2018, the Company had theee wholesalars distmibnaing produwts for all ihroe segments thal represemed appeoakmancly 14075, | 10%% and
110 of the iotal consolidaied evenues, [m 3017, the Company had rwo whaolesslers desiribuning products for all 1hree segments thas sepresented approximaicly 14.0% and
1005 of the iotal consolidaled revenues, [n 2014, the Company had two wholeszlors distributing products for all ihree scgmaenis that represented approximaicly 155% and
10075 of the rotal comsolidaied revenues.

Amonils not alllocated o segrmemts include merest (incame) expense and gencral corporate (imcomse) expense.

Genenl conporate insludes cath, cash equivalents and msarketable sccuniics.

The Comsuimer sopmicnt {ncludes a gamn of $0.3 billion fram ke divestiure of NIZORAL® and lidgstion expense of $003 billson. The M ical sepmont inchabcs an
Im-proess research and dévelopmen chagge of 51.1 billion relased bo ihe Alics and XO1 assets and the comrespondieg X010 contingest lability peversal of 5102 ballion,
Aciclion scquisition related cosss of 50,2 billion, usaeadized boss on seoaritics of $0.2 billion and a gain of $0.2 billion irom the divessinge of comain non-sirsggs:
Phamuceatical produocts. The Medionl Devices sepment inchides et litipntion expense of 1.7 bilkion, o ressucturing relmed charge of $06 billion, AM O acquisition
telatid eodss of §0.1 billlion aid & g of $0.5 billion Mam the dosestiliee of the LifeScan busisess in the fscal fousth quarier.

Thae Phaneaceutical seymeni inclodes 50.8 billion for Acelion woquesiton related costs, an is-process research asd developeent expense of 50,4 billion and bilgaton
expense of 301 hillion, The Medical Devices segmeni includes lirigation expense of 81,1 billios, o restrocouming relaied charge of $0.8 hillion, an ssset imgoimen) of
502 hilkion primarily relsted fo the insalin punap business and 300 billson for AMO scquisition relsied cosis. The Medical Devices segment includes a gaim of %07
Billicm [rom the divestitune of Codman S ounssurgery. The Consumer sepment includes a gaim of $0.5 hillion: frem the divestiture of OOMPEED®.

Tneludes vet liigstion expense of S0.8 hillion and o restructuring relsed charge of $0.7 billion in (s Medical Deviees sepment. The Plarmaceutical seprsent inchides s
posdiive adjusement of SIES billion w previos reserve estimales and gakns o (he divestinings of ihe conirolled sulslance s maierial nd agtive plarmageulical
mpredient { APT) business and cemun anesibeng prodicis in Edrope

Lossg-tived asseis inchide property, plast and aquipment, nel for 2018, snd X017 of §17,008 and $17.008, respectively, and intangdhle asces and goadwill, set [or 2008
and 200 T ol STE (M and 585,10, respoctivedy.
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149, Selectod Cmarterly Fimancial Data (unadited )
Seloctod umaudined quanierly financial data for the years 2008 and 2000 T are sumnmriood below:

WK 2017

[Py [ Ty p— HFIIHH' MLH r"ﬂ?l-l’!ﬂ' mﬂ:‘lﬂﬂ' m_ MW IFIHI?HHI'
Sepment scs 1 SEloners

Comsumer 5 13w EE ERTE] 153 A2 3478 1356 1540
Plarmaccutical a4 0,354 1y, 346 10,1590 244 L] A 0631
Medical Devices. B767 6972 0AK7 Bl 6,203 £ T2 0,50 974
Toual sales alk e A0EM o348 0. 17,766 1230 19,68 a1
(Cireeks profil 15303 13,5903 15,744 13,433 12337 12,533 12728 13,538
Eamings be oo provison (o6 xis on s 5451 4973 4423 L P 5,575 4, 74% o4, 79 2560
Mt marnings {loss) 4367 p 1924 EXT N 4422 3T 374 (I0TEYG
Blarsi izt earnisgs ks per shure 5 |53 147 147 .14 163 143 1.4y (R
Dilused net earmings (loss) per share 5 160 1.45 144 112 141 140 137 (RECT

The firs1 guarier of 2005 includes an Aciclion acquisition relaed coss of 592 midlion aferas (59 mullos before-ax) and 2 resiructunng refaied charge of 581 mallion
aftcrslax (3107 mallon befoec-ax).

T sooomd quarter of MK inclodes a litigaiion expormse ol $606 million aflcr-tax (503 million before-fax) and a restructuning related chasge of 5152 mllion afler-gas
(5176 milion befone-ta

Tz ihird cruarier of 201% includes m insprocess research and deve lopmeni expeise of $299 million afier<inxg (%1, 126 millson before-mx) refated 1o the Alios and X01
asseis and the cormesponding XO1 contingen) labality reversal of 5154 million afer and before tax, a restruciuring relased charge of $162 millson afler-ao (5190 millien
Ecfione-tax ) and a $265 million boncfit afler-tax from e mmpect of ax epislation.

Tha Fnerth quares of 20ER chedos o Bigation expemse of 51,118 illim afber-tas (51 255 million before-tas), a rosmciting relaled charge ol S1W million afler-ux
(5227 milion befone-wxh and a 5137 nellion benefi aller-iax From e inpae of 1 legisiatson

The firsi qemrier of 2007 inclides o resirsciuring charge of £121 millice afier-te (8 1] millson belore-tax mnd s AN sciuisiion relmed cost of $251 millions afierms
L5738 mnillion belwe-tax)

Thae socomd quarter of 2017 includes o ligipation expense af 8152 million afier-tax (5403 mallicn before-tax), A<tchion scquisison related costs of S1%0 milkion afer-tac
CE2ET amilflion be -t b o restnaciusiog charpe al K100 million afcr-tax (5125 million before-tn ) and an assel impasreent charpe ol 125 million alkor-ta (3182
milhion b foge-Lan),

Thaz ibsird yuarter ol 2017 includes & liigstion eopeme of 597 million sfer-mc {5115 million befiore-ma), Aciclion soquisition relmed costs of $248 mallion gllerm (3367
million before-tanh and a restructuring change of 5136 million after-as (5187 million beforesta b

The fourth quanar of 2007 inchede a Eigation cxpense of S5 million afier-ax (5645 million before-tix), Aciclion acquisition nelabed costs af £33 million afior-tax
(5217 mnililion befoee-taxh. o resnsnisiag chanpe of 237 million afer-tas (5284 miTlion before-ta, an in-proces research ahd developmen) expense of S266 million
afie-tas (S4IH nillem hefore-ian) aed an afier-ts benelln of £1 16 millice relaied o b insalin pusnp busines. Additiceally, ihe fond quaner of 2017 inclides 4
provisinnal chasge of $13% .6 billion lor recenaly enscied iy legislation,
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0, Business Combinations amd Divestitmres
Comain businesses were stqured for 50,9 billion in cash and 5001 ballica af Hatuligies assumed during 2008, These acquasitsons wete accounied for using the a¢quisttion
method and, sccordingly, 1esuls of operatioss have bees included in the financial mimemcets from their iespeative dmcs of soquisition.

The 2002 poquisitions prmarily included; Zarbee's, Inc., n privaicly held compeny that is o leader im abmmiby-based conmmer bealificare peoducts; Medical Enterpmses
Distribation LLC, o privaiely held heslihcare iechnalagy firm focused on surgical procedure insovation; Beseir Biaphamn, Inc. (BeneVirl, o privaichy-held,
opharsiaceulzal conipany spocabang in e developitil of omcolytic iimsmallicraples and Onbotany, & prvaichy-held developer of saltuine-cnabled simpery
iechnolagles, inclidmg 3 dilerentased robotic-assisied sugery solution

The eugess of puschase price gver ths d fhir vatug of mngible assets poquirgd ansoumied 105 1,0 billson asd has been sssigned 1o sdentifiable imangible pscts, with
any residml rocordid 1o goodwall

O Ociober 23, 2018, the Company cntered inbo an agrocment 1o sequire Cice Holdings Co., Lid. o Japansie company focused oo the marketing, development aed
distrilustion of a broad ranjse of dermocosmetic, cosmsetic and skiscare peoducts for a solal purchase price of approximaiely 230 bilion, which equases 1o appronimaiely $2.1
hillion, using the exchange nue of 109 06 Jopenese Yen to each UL S Dollar om Jesesiry |6, 2009, The poquisition was compleied on Januasey 17, 3019, theough g series of
iransactions that included an all=cash iender offer w acquire the publicly beid shares not already held by ihe Company for 5,950 per share, Upon conspletion of ihe iender
offer and the relaind immsactions. the Comypany soquined %575 ol the outstanding sharcs. The Company plans @0 scnquire the remsining shares that wene not tondered in e
nender offier heough a share consebidation under Japaress L dursng the First half ol 2019 snd uke approprisic actices 1o delist rom the Tokyo Shack Exchange. The
acquisition will imchede the rempe of beands comprisimg DIR.CLLABO, LABD LABO and GENOMER line of skincare prodocis. The Company expects wn treat this mransaceion
5 0 busingss oombination and will ischads it in the Consumer segmesa,

O Febwmary 13, 2000%, the Company cnicred into a definitive soreomend (0 acgaine Auris Health, Inc. for approxcimaiely 53 4 billion in cash. Additional contingen
paencets of up 1052 18 hilkion, in the aggrogate, iy be pavable npan reaching cerain prodetermined milesones. Auris Healih is o privaiely held developer of robatic
iechnologies, inattally Tocused in heng cancer, with an FDA-cleared plaiform currenily used in bronghoscopss degnostic sed therapotic progeduns. The closing Is subject o
antiirust clemmnes and other castomarny chosing conditions. The ransacon is expocsed @ chose by ihe end ol dhe second quaner of 2019, The Company expects o trea b
imnsaction as o buséncss combination and will include it in ibe Medical Devices scpment,

During 2017 cerinin busineises were soquined for $35.2 billion in coth and %18 billion of lishikics assmmed. These acquisitions weee acoountod for wsing the soquisition
method and. sccordingly. resilus of operations have boem inchuded in he Hnaneiil smemnests From thelf respoctive dates of sequisktion.

Thae 2007 acquisitions peimandy included: Acielion Lid. an csmblishod leading franchise of diferentiued, bmovative preducts for palmonary anerisl liypernesson (FAH)L
Abhott Medical Oprics { AMON, & whally-pwned subsidiany of Abboo Lab ies, which included ophihalmic prostaces related 1o cataract surgery, laser refrctive sepeny
and consmmor cye healiby Kewrayi Limniied, @ privabebyseld medical devior company thal dovelops and markets medical devices for neuroinicrventional therapy, TearScioee
Im<.. a manufacinrer of producis dedicated to ircaling neibooman gland dvifinction: Sighthos, Ene o privalcly-held ¢company tha developed a sdbicription vision care serviee
ithan connedts consumers witl eve care profsssonals md a sapply of conact lemscs: Toras Medweal, Ene.. a privaiely-held medical device company thai manudsctares and
markis the LINX™ Reflux Managemens Sysaem for the sargical oeasment of pasnocsophageal reflus discase and Mepadyvne Medical Prodecis, Inc., a privaiely-beld medical
device company that develops, manudactarcs and markets checirosurgical iools.

The eucess of purchase price over the estimated fiir valoe of mngible assets aoquined amomicd 10 5344 billson mnd bas been sesiymed 1o sdentifinble inmngible nsses,
with any residuial recorded s goodwill. OF fhis aimous, apgroatmalely 51,1 billios Bas been idetifed as the value af TPR&D. peiemasnly asdacianed with the acquisition al’
Actelion Lik, The value af the IPRET s caleulaied using cash Mo peopections disoounied For e mbeeent risk i ihe prajecis.

Dhuring 2017, the Lompamy completed the scquisition of Acielion Lid through an all cash seader afTer in Switrerland for $250 per share, amounting o 529, 6 ballion, net af
qush acgrined. As pant of the irmmsaction, immcdiaiely prior wo the completion of the scgquisition, Aciclion spum oul ity dmg discovery oporations and cardy-stage clinecal
developmen ssctd ino & mewly crealod Swigs hiopharmacautical company, ldarsis Lad. The shares of Marsia are listed oa the SIX Swiss Exchange {SEXL In 20017 the
Coenpany beld 9.9 of the shares of ldorsta and had rights w as additional 22.1%% of Idorsia oqaity thaougth a convenible loan with a principal amound af approximately 30,5
hiltion, As 5 resuh of Idorsis misiesg addiional capiml is fuly 2005, the Company currenily balds % 0% of the shares af 1dorsia mnd lss raghis 0o an addizional 20 8% of Idorsia
quty thmough o convertihle loan with a principal amount of approximaiely 505 hillion, The comvertihle lnsm may be converied inin Idorsia. shanes as follows: (i) up iean
mygrepsic durcholding of 1626 of Idorsia shanes ns o result off certam shareholders holiding ooore than 2096 of the issued ldorsia shares, and {ii) up 1o the bakmoe ol the
wctisainengz amomil within 20 Basingss days of ihie maturiy &aie of 1he comveridble loam, which has a 10 sear b of o Idorsia videnpoes o change of coniral manadion. The
Investmen in [domsia was pocoedied w8 3 cost methid investment in Ohber assets in e Conpany’s conselidated Balance Sheet. The Compasy also cxercased the option
scquired on ACT-1 32577, a peoduci within Idorsia beang developed for resistant hypeniession currenily in phase o clinical developeens, The Company has also enigred imo
an agreement s provide [dorsia

1l
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with a Swins franc desominaied credit fciliny of opproximaely $250 million. As of December %0, 2008, Idorsia hes not made any drsw=downs under the onedin (ecility
Aeielson has eniered inioa i ] senikces ag with ldorsz Aciclion has csinblshed o lending franchise of differoniaied, imovaine peodicis for polmomany
arierial hyportensson { PAH) that are highly complementary s the oxistmg ponfalio of b Comjprany, The adidition of Aciclion’s specially in-markat medicines snd lae-sags
products 5 consistent wills the Company’s ¢ITons w grow in anractive and complementary thermposic ancas and serve patenss with serious fllecsses and significan wnme
medical nged,

During the feal second quarer of 201 K, (ke Company finslized the porchme price allocation 1o the individiml asses ooquired and Hakdlities sswmed wsing the
acruisition method. The following table presents the amounts recopgnired for issets acqmred and labidities asupmed as of the scquisition date with adjustments oade thoough
ihe second painer ol 018:

{ThdLass i Wi s
Cash & Cash cquinvalenis A
Invemipny " ek 1t
Accoams Recenvable 453
Ohiser cartorm ascis L
Froporty, plis and epapment ]
Ciosdhasll i Il
Intangible pesets 25000
Deferred Taxes L
Dty non-cesmen| asets 1%
Tartal Assets Aeiquired RN
Crurrent Habilinies ]
Defered Tases 1,778
Oiser noi=cesreni habilities 413
Tutal Lishifities Asswmel RETLY
Mot Assets Acquired LU

" inchudes adiusmen of 3642 million s wike-up the scaquined imvezsony v s esinsmed Gir valas
The ndjusomengs mode since the date of sogusiton were $60.2 billion 1o the deferred tmoes and 50 4 hillion 1x the current lishilities with the offeet 1o poodwall. The asseis
sciquired are recorded i ihe Phannaceuiical sepmeni. The scquisibion aff Acielion resulied in approssmaiely 56.2 billion of pooduill The poodwill = primarily sirbuiable io
synengics expocted o anse Trom the acemisivion, The goodwill is ot expeciod 1o be dedtible for s parposcs.

The parchase price allocanion 1o e wdentifiabie miangible asscts is as follows;

iPillars b Wl |

Entangible asscts with defimise lves:

Patenis and midemarks®* 5 4.0
Tol e keable Hiangitdes 24,20
In-process research and developmen) TAn
Toin| imtmgible asets L1 5000

*Includes £0.4 billion relased 10 VALUHLOR?, ane of the acquired prodiacts, which was divessed in the fiscal second quarnicr of 2015

Thae panents and iradetmarks scquined are compeised of developed techiclogy with a woighied averape Hie of T years and was pritiarily based on the patom lifie of the
mathocted products. The intangibile assets with definie lves wens mssbgned asset lives rangeig from 4 10 10 yesrs. The in-process nesearch snd develogament intanpibile asseis
were vabaed for lechanlogy programs for wappeoved products.

The walue of ihe 1PR& D was caloslsied ming probabilicy sdjusied cash fow progeciions discounied for the risk inherent in such projects. The discouni rade applied wos
e
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Thez oupimition was scooemicd (oo using the soquisition method and, scoording by, the resubs of operations off Acielion were reponed in the Compary's fimncial
sinicmenis beginmmg on Junc: 16, 2007, ihe dabe of soquisiison. For the year ended Decembor 11 2007, iotall sales and 2 met loss for Actebion from ihe deie of scquisition wene
51 A hillioo and 514 billon, nespeciively.

That Follor g table provides pro fema resulls of operations for the Dscal vear ended Docember 31, 2017 and Jamuary 1. 2017, 3 i Actelvon had been scquaned o off
Ny 4, 2004, The peo forma results include e ciect of comaim purchase accounting adpsiments soch a5 the csimnmed changes in deprecimion and pmoriation expense
an Ihc.lﬂ[uu'ud mngible and intangihle scts, However, pro fomea resmlis &6 ool ischsde any asticipaicd <ost savings or other offects of the plaomed mmegration of Aciclion,

Accordingly. such are fuol B ity indicative of the resuhs iT the acqmsiton had eccurred om the dates mdicated or which iay accur in the fibure.
Unamilited Pro firmas Conselidaivd Resulis
{hallars i Miilions xcepl Per Share Data) 7 p0t
el Sales TTER] 4330
Nt Eamings L5 (ERIT
Drluted Met Exmings per Comon Share 0.3 LAY

The Company recondad Actclion scquisition relased costs befose tan of approximaccly 30,2 billion and 508 Billicn in 2008 and 2007, respeceively, which was recorded in
Diher (inoome Viexpense and Cost of produces sold

Dhuring 2017, the Company acquired Abbalr Medseal Optics (AN, & whally-owned subsidiaery of Abbou Labesaiories, for 54 1 hiltion, net of cash aequired. The
acrjisition included aphihalie peoducis related 10 cataragt surpery. kiser refrctive surpery and consuimss cve healih, The net purchase price was prinanly recorded as
amanisalle mtmngihle swets for 323 hiltion and goodwill far 31,75 billion, The weighicd average life of ioial pmonisshle inmngibsles, the majornity being cusiomer
melalceships, m approximaicly 14,4 years. The goodwill & primanly mirbstable o synorgies expecied wo arise o (B2 business acquisition and s not deductibde for iax
purpascs. The intangiblc asscts and poodwil ] amounts are based on the final perchese price aflocation. The assets acquired were rocordod in the Medical Devioos scpment.

Certain baktnesscs were acquired for 545 billion in cash and 50,1 billion of labilies assumed durmg 201 6. These acquisilions wets actommod fof usang the scquisition
method and. sccordingly, resilis of operations have: bees inchuded in ihe Ananciil smemnests from Mrmpmlwdmmfmum]m

The 2016 acaquisitions p Iy inchuded: Vogue | ol LLLE, o privasedy-taeld ¢ y i d an the marketing, de andl diserih of salom.
miluenced and nature imspired hair care and other personal products; NeoWae Medical, Inc., n privalcly=hcid rmd.ﬂdm‘lrcmﬂpnﬂhm mmnufacimes and markets
minsmally Enasive saft tissee microwave ablatson sydens: MooSiens Company, loc, 2 global leader in dermocosmetica: and the plohal mghis for the commercialivstion ol
RHINOCORT® allengy spray cusside the Unhed Stases.

The excess of purchase price over the exiimancd fair vabue of mogible asscis soquired ansoumied 1o $4, 1 billion sed hus been ssigned o ideneifiable iniangible msets, with
amy residual recorded 1o goodaall.

The net purckase price for Vogue Istemational LLC of 3% 8 hillion was prinmrily rocorded o8 amonizable intamgihle sssets for $2.3 hilkion mnd poodwill for 511 billson.
The weighted average life for ke 52.7 Billson of sotal amonizable imangibles is spproaimately 22 years. The irdeinark asset values were determened 1o have definine bives
i e 10 00 22 years, with the nujorioy being 22 years, The goodwill s prenueily stiributalle 1o synergies expesied 1o arise frem the usisess ncgquission and s
expecied o be dedacrihle fior tx parp Thaz pssets aoquined were recorded in the Coosumer segmens,

Im 2012, 1he Company comploiod the acquisition of Synihcs, Inc. for a purchase price of $2002 billion m cash ond ssock . In connoction with the acquisition of Synibes, Inc
ihe Company eitened imo wo accelombed share repunthase (ASR) apreomests. In 2017 the Conipany seiiled the remaining labilities wider the ASR aprecimenis. While the
Company belicves thai the mnsactions under cach ASR agreement and o series of relaied inernal irsssaciices were consmmmnuied in a inx elficient manner in scoardinge with
applicable kiw, it is possible thai b Inieral Revenue Service could assert one or ncee comtrary pasizions o challengz the iremsaciions. from a o perspective. I challengal,
an amssm up (o ihe total purchase price for the Symihes shares could be irmied s subject 1o apphicibic LS. o al approsimately the siatuiory rade o the Compamy, plus
inleress

With the exceplion ol the Acielion Lid scquisition, supplemental pro forna snlomaation for 3018, 2007 and 2016 & secordance with U5, GAAF standards relasd 1o
lbusingss combinations, and goodwill and other intangible asscix., i not provided, as e impact of the aforementioned acquisitions did not have a maserial effect on the
Company s results of operations, cash flows or finamcml position.

During 2018, the Companiy divesied the LifeScan Ing business for appronamaicly 52,1 billicn and retained conain nal labilitics. Oiber divestitunes i 2008 i hoded:
WIFORLAL®, RoC™ snd cenain non-sierioeic Pharmacoutical produces. Bn 2018, the pre-tas paing on ihe divestieares wens approximately S1.2 billson, Additzonally, s 201%, (he
Coaguny accepied the hinding

L
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offer foom Fortive Corpormtion to scquire its Advanced Sieriliomion Producss { ASF) basiness. for approxinsely 52,7 billios, swhject io cusiomary adjusimenss. The
iransaciion is expecied io close m X019, As of Decomber 10, NIE, ihe swsets held for salle on ihe Consolidsted Balance Sheet were 502 hillion of nnveniory, S0.0 hillion of
property. plast and eruipmcn and 503 billios of goodwill. The Commpamy willl retain ecrtain net receivables of approssmatety 50,1 ballios assoialod witl the ASP basiness.

I 2005, the Company aceepied & binding o o fonm 4 smalegic collaboraon wilh bl Ing.. on of the world"s leading manufsciuring services providens lof healih
care products and technology products. The Company is expanding a | 2<yrar relationship with Jabil to produce o mnge of producss within the Ethicon Endio- Swgery mmd
Dy Symihes businesses. This transaction inglades the iransfer of employees and manufsctunme tites. As of Docember M1, 2000 8, the assets beld for sale on the Consalidaied
Blln!!h m!ll! humurm-ﬂmlhmmn\f perty. plam and expiy et For addnional details on the global sspply chain restructuring see Nowe 22
i i Centrial d Fi

Dhuring 2017, the Coenpany divestivares primarily mcluded: he Codman Neurosurgeny basiness, o Inegra LifcSciknces Holdings Corporackon and the divestimirg ol
COMPEED™ to HEA Pharma. ln 2017, the presiax gains on the divesticures were approximalely $ 1.3 billson,

Dhuring 20146, the Company divestitures mebaded: the contralled substance raw magerial and active phanmaccutical ingredient { APL) bussness: certain anosihetic products
i Europe; and ceriain non-sirmogic Consumer brassds. [ 2016, the pre-tax patis on the divestioares were approxtiialcly SI6 ballin.

. Logal Proceodings
Jolinsos & Jolison aind cortiin ol is subdidianss a6¢ tivolved i various | its and claiims g i duct linbilsty, imbclladiul peopemy, comiieréal. supplict

L

indemnidfication and other maners; governmental ievestigations. and eeher bapal pmm-udlmmm fram timie 1o timne in the ardinany cousse of thelr business.

The Company records sccmials for boss conlimgencics essocisied with these lepal maticrs when © is probable that o liability willl be incomed and (he amoun of the loss can be
remsanably estimated. Ag ol Docembser 30, 20018, the Campany has determined that the liabilities associaiad with coftain lingtion nailers ate prohable and can be roomably
esthimaied. The Company bas acerued lor these matters and will contine to moshor cach related kepal issoe and sdjust accruals s mighi be warrasted hased on new
information and funher developments in sccordinee will) ASC 450-20-25, For these and other linpssion and regslasory smaticns discussed helow for which a loss is probable o
reasouably possible, the Compasy is unable io csiamase the possible loss or mnge of loss beyond the amounss already sccrued. Amounts accrued [or kegal conlisgencics oficn
resal from a complon scrics of judaments aboud firture events and onoortaintics that rely heavity on estimates and sssumptions. The ability oo make soch cstimanes and
Judprments ¢an be affectad by varous faseer. inchding wheilier damages seiagh tn the proctedings are unsubstantiased of indevermisabe. seientific and lepal discovery has nol
commenced of |s Bol compleie; proceedings are bn carly stages. manen. presem legal unceriaintaes; there are significant faces in despuie; or thens are mamerous partics
tmvnived,

Im the Company’s opimion, hased on iis examinaizn of these maior. fis experience b0 daie and deassions with camse], the ultimate sulcome af kel procoedisgs, net of
liabiBities acerued in the Compasy’s bal sheeet, b5 mel expecied 10 have a marerial sdverse effeet on the Company's financial positson. However, the resolulion of, or
incresse in soonsls for, one or more of these matess 1o any repoming period mway have o maicrial sdverse effect on the Couspany’s resalis of operavions snd cash Nows for thar
peried.

FRODUCT LIARILITY

Johnsom & Johnson and centaim of i subsidiarizs are involved m mumesoss progducy lability claims and Lessuiss invelving maliple producis, Claimants in ibese cases seek
substaniia] compematory and, whore availsble, punitive damages, While (he Compamy belicves 8 has substantisl defonscs, it s not foasshlc so predics the uliimaic owioome of
livigation. The Compamy hi essiblished acenmls for product linbiity chalit and Lwsits i compliance with ASC 450-30 hased om curreisly available mfonsation, which in
s cases may be limiied. The Compasy aconies an <stimate of the lepal defense costs noeded 1o defend cach maticr when Useso costs are probable and can be reasonably
eatimaied, For comin of tse matters, the Company his socrued pdditional smounis such s estemsted costs issociased with setilements, demages and other losses. To the
extgnd adverse verdicis bave been rendered sgaims the Company, the Comgany does mot recond an acorual uniil # loss i desermined wo e protable and can be reasonably
wstimaled. Prodct lishiliny aconmls can represent projecied product labaliiy Tor thoosands of clainms zround the world, each im differon litigation ensiroomenis and with
diflferce Facl paileni. Changes 1o the sccruals iy be requined s ihe lubare o addilional mlmabon bodomes available.

Tt st gignificans of these cases include; the DoPuy ASE™ XL Accibular Sywem and DePay ASR'™ Hip Resurfseing Systenc the FINNACLE® Acctabsalar Cup Sysiem;
pelvic meshes, RISPERDAL®: XARELTO"; body pawders containing tale, priemasily JOMNSONS® Baby Powder: INVOKANA®; and ETHICON PHY SIOMESH® Flexibile
Composite Mesh. As of December 30, 2018, in the United Szites there were appeoximatehy | 500 plaintiifs with dirces elaims in pending Lotz
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megarding imjuries allegedly doe (o the DePay ASE™ X1 Acetbls Sysiem and DePuy ASE™ Hip Resur(boing System; 10500 with respect o ihe PINNACLE® Acetsbuler
Cup Sysiems 1 B0 wiih respect o pelvic meshes; 13400 wiih respect to RISPERDAL®; 25,600 widh respect 1o MARELTO™, 13,000 with respect b body povders
comumining fale; 1,050 with respet i INVORARNA® and 2100 with respeet i ETHIOON PIYSIOMESH® Flenible Camposite Mesh

In Avsgust 2000, DePay Orehopacdics, Inc, (DePayh announced 3 worldaids volaniany recall of nis ASRE™ XL Accinbular System and DePuy ASR™ Hip Rosarfacig System
aed in hip replacemsent sargery, Cliims for personal imjury have boen made apsin DePry and fobmson & Rahnson. The number of pending lawsuies is expected o Muctmte
@ ceriam laosauits are seitled or disimissod and addstional bywsuits are fled. Coses filed (o foderal courts in the United States have been orpanted o o mulis-district Intigation
i e Llntted Stanes Dstrict Count For the Monhern Distrigt of Clhio. L los also boen filed in countrics omside of the Uniled S1aes. primarily in dhe Unised Kingdoin,
Cansdn, Ausialia, Breind, Genmasy and Daly. I November 2015, DePuy reiched an agregiren with & Courl-appaimed commanies of bwyers representing ASR Hip Sysiem
plainiis 1o estabdish o progrm w seile claims with eligible ASKE Hip patients in the Lnited Sinies who had surgery o replace their ASE Hips, knowm as movision surgery, os
of Aupusi 11, 2003, DelPuy reached ndditional sgroemenis in Fobnmry 2015 and March 2017, which furiber extonded the scitleenend program so include ASR Hip paiienis wha
T revisson surperies afier August 31, 2003 and prioe 1o February 15, 2007, This scitkmetr program has tesalved more than 10,48 claims. therelore bringing to resolition
slgnifcant ASR Hip Hilgatkon scriviry in the Usited Seangs. However, lawsuits in the Unined Statcs remnain, asd the senlemen) program docs nol address lnigation outskde of
ihe Umited Seabes. In Aussralia, o class sction senlement wis reached that resobved ihe clains of the majonty of ASR Hip pmients i tha couniry, In Cansda, the Company has
resched sprecmenis 1o sewile (wo pending closs sorions which kave ben approved by ihe Québec Superior Coun and (e Supremse Coun of Pritish Codombia, The Dritssh
Codambia order is currendly e subgect of mn appeal. The Company continues io receive information with respect 1o poleniial adidilionl coss associied with this recall on a
warlducide basds. The Comguny bas establihed acirals for (he costs associaiod with e Unised Sia e sellemsent progeam and DePuy ASR™ Hip-relmod producs liability
liigation

Clainas fior personal infury bave also boen made apsinst DePay Orihopacdics, Ine. and lobmsan & Johnson (ealloctively, DePuy i refating 1o the PINMACLE® Acctabubir Cup
Sywem used in hip eeplacersent sunsery. The mumbser of perdimg product Hability lawsuis continies 1o merease, and the Company contities 10 receive information with
nespeet 10 potcnell costs and ihe smicipaied mumber of cases. Cases [Wed in Federal cones in e United Stanes have beem onganieod as o iealli-disiric linigation a ihe Umiled
Staies Distnict Court for the Northem Distric of Teaas, Lisigation has also been led in soene suste courts and in counimies camside of the Lniled Swtes. Severnl advene
verdicis have boon rendered sgaimsd DePuy, pae of which was revorsed om appeal and remanded (or pemsd, ihe sceond remains under sppenl and the thisd & ponding decision
on posi-tnal mations n the diatrict ot The Company has cstablished an aconaal for product linbility Biigaton assocuied with the FINKACLE® Acciabular Cup
Syseem, The Company i negoatating seutlomenis of these cases amd the nelated cosis ane refected in the Company's sconmls.

Clairms for personal ingury Buve been made apamst Eihicon, leg, (Ethicon) and Jotnson & Johnson arising out of Cibicos's pelvic mesh devices used io freal siress urinasy
inconiimence and pelvic organ prol The € o o receive informaiion with nespeci o poteniial cosis and additional cases. Cases. filed m ledoal courds i the
Uinitod Saases barve bren orgniod as o nwli=diserscs Hiigatson in the Unised States Disiricr Coun far the Soutbern Diserict af West Vingima The Company has sciled or
wlherwase resolved o majoriy of i Unived Siaics cases and the ¢osis mssosinted wilh these senlemgnes are reflected m the Company's ateraals, [n addnion, class acrions and
individual pemomal injury cases or clams have been commenced in various couniries autside of the Unised Simies, ingluding clams and cases in the Uniled Kingdom, the
Netherlands and Belgsum, and class actions in lsracl, Australis and Canada, seckisg damages for alleged injury resulting from Ethicoa's pelvic naesh devices, In Ausiralia, o
irial of class action issucs has been completed ond the partics ame awaibing & decision. The Conpany has esiablished accruals with respect 1o produci [mabality itbgation
assocated with Ethizon's pelvie mesh products.

Fodiowing o June 20 & worldwide neorken withdrmaal of ETHICON PHY SIOMESH® Flexible Composile Mesh, cleims for persosull injiry have been made againat Fihicon,
Iz, andl Johnson & Jobswsan slleging personal injury arising o of the use of this bernia mesh device. Cases ed m Gedierl courts in the Uniled States baye been sepanined as
& mmln-diarict linipation (WIHL) i the Unsed Saies Distries Coun for the Morhem Diserct of Goorgtda. A ol coxmy bt gathon (MCL) has abso boen formed in Mew Jersey
slg cout and pssigned o Atlantic Croumry for cases pending i New Jersey. Prosduct liabibing lawsuizs comingg 10 Be fled, and the ©ommpaany continues 10 receive information
with respect o poleniial oosts and the anticipated member of mscs. The Compamy has esmbdished aconmls with respect o prodoct lishiliny litigation ossocimied with ETHRCON
MY SIOMESH" Flexibde Compoaiic Mesh

Clabims. [oor persoial ingury Bave bodi made apaimsl Janssen Phasscguticals. lsg. and Joluson & Jobison arisdog oul of the we of RISPERDAL®, indscaied for the eresimen
of whiropheenin, scute wanic or mined episedes associnted wiith bipalar |
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disoeder and irimbitity associnied with mnism, and relaed composmnds, Lsasaiis have been primmrily (iled in sinie couns in Pennsylvania, Califormin, ond Miswarn. Other
aciiom are pending in various couris in ihe Uiniicd Stsles and Canada. Produci labality lremanis conimoe so be [ed, and the Company coni B recemve il son wiil
respect fo potential costs and he amicipaiod mumber o cases. The Company has sotibod o mbserw ise resolved many af the Uived States caes and 1he costs asaciated with
ithese sealements ang relleeiod in ik Company's aceruals.

Claims fior personal inpury arising ol of the use of XARELTO®, an oral anticosgnlant, luve beon made apainst lanston Pharmacouticals, Ine. (1P fohnson & Johnson; and
JPTs collaboration partmer for XARELTO Bayer A0 and cortain of its afilistes. The number of pending prodisct Rability lawsuits continmes 10 inerease, and the Comgany
gontinues. o receive information with repect 1o potestial oosts and e aniicipaied numbser of cases. Cases filed in federal coums in ihe United Siiles have been organind a5 3
nmilni-disimict Bitigakon in e Unisgd Sumes Disrigt Coun for te Eastern Disrigt of Loussiana. In addition, cases have heen Nled in siase couns poross the Unbled Sues. Many
of these coses fuse been consoldidmied inio o sinie mass 1on lidgation in Philadelphin, Pesssybvania; and ihere are coordinated proceedings im Delaware, California and
Missoun. Class action bwswris also have been filed in Camada. The Company has ciablished an scerual for defonse cosis anly i conmection with product liabiliiy Ehipninon
associated with XARELTO®.

Personal injury claims allegming thai @ic cawses cancer have been madke apanst Jodmson & Johnson C Inc, and Johnson & Joheson snising out of the use of body
powders contining (slc, primanly JOHMNSONS® Reby Powder. The nomber of pending product Fabality lsvwsuils contimees o increase, snd the Compuny contimess 10 recaive
mnformation with respoct (o pobential costs and the anticipaiod number of cases. Lawssits have been primarily filed i simic courts in Missour], New kersey and California
Cases filed in Foderal comris in ibse United Staies hane boon anganiecd as 2 mli-dsicien lis gation i the United Saises Disiricl Cown foe e District of Mew lomsey, The
Company has susoesslially defended a mimber of these cases an there have been verdicts apaims U Company, ingludisg a verdict in fuly 2008 of 34.7 ballson. The Company
belicves that il has saroag gromsds on appeal 1o overnem these verdicts. The Comgany bus csimblished an oocrual for defonse costs only in consection with product lisbikity
liization aisociated wilh bedy powders containing talé.

Im Febnary 2004, o sotmies ¢lass action lewsull was Gled spamsl Jobeson & Jobason s certam nsmed ofTigens in the Unfied Stases Disivigt Coun for the Dusrion of New
Jemsey, alleying that Johnson & Johnsos vielaied the federl sscuriies Liws by Thiling 10 adeqpuiely disclose the alleged ashesios conamination in body powders contiming
imle, pramai ly JOHNSOMNS® Baby Powder, snd the panchasers off Jolinson & Johnson's shares suffered bosses ws s result. Maimtifls are secking domages. In October 2008, 5
sharcholder dormabive bwsai was Glod againas Johnson & Johnson as the pominal defendant and its curont dircctorns as defondanis in the United Staies Distnct Count for the
Ditsiriet of Mew kersey, alleging a breach of fideciary duthes relatod wo (he allegod asbesios contamination i body powden contaming mle, primarly JOHNS0N'5" Baby
Poswder, and that Johnson & Johnsos kas suffered damages 4 2 result of those alleped breaches. PlalneiiT is secking daensgpes and an order £or the Company wo refonm i
internal policies and procedures. |n January 2019, o ERESA cles acrion lowsuits were filed by participanes in the Joheson & Jobmson Suviess Pln npainst kohnson &
Johnsom, §is Pession and Benefits Commisiee, and coriain muned officers im the Unsicd Staies. District Courd for the Disirici of Mew Rersey, sllegimg thai the defendanis
bremched i fiduciary duiies by odforing kat & Jal stock as a Job & Job Havioes Phan siveestinenl option when i1 was imgmadeni g do sobecaise of

T barcs b disclose allgped ashestos contarmination m body powders contsiming 1l prinsnly JOHNS0M 5" Baby Ponder, PlainaiiTs are sccking dusages and Inpsstive
nelicd, Each of these maners will be adjusdicaied in conjumction witl the multi-disinct Inigaiioa relerenced in the prioe pargraph, |n addition, the Company has received
jprelmminary inquinics and subpacnas o prodece docaments regarding these matters from Senaior Murmy. o mensbher of the Senade Conumitice on Health, Education, Labee and
Pensices, the Department of Justice and ke Securities and Exchanee Commission. The Campany is cooperating with these povernmen) inquiries and will be producing
docuaments in response.

A laims. (o persooal isury buve been mude apanst @ number of dthnson & Johnson conguniss, including: limssen Phammceuticals, Inc, and Johnson & Johnson, srising oot of
ihe nise ol TMVOEANA"Y, & préscriplicn incdicatson indcaied 1o mprene phycciind contol m adalls wigh Type 2 diabéie. Lawsuits Aled bn foderal oomrts 1 e Unised Stales
lhave beem organieod a8 3 sl ti-destrien linipation & the Unbied States Darics Cownt for the Distict of Mew bersay. Cases have abso been filed in sate couns i Pennsylvanta,
California asd Mew Jersey. Class perion lawsuits have been Megd in Canada. Producy liabidiny bewsuins comimess o be filed, and the Cormpamy continues o receive informarion
with respect o poleniial oosts and the anticipated musher of mscs. The Compomy has seftled or othorwise resolved many of the cases and clsims in the Uniied Scates and the
ooy, socizied wiih these seillements are rellocted i the Company's sconmls.
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Certadn subsid of Joh & Job asre subgect, from tume Bo fime, b0 lepal proceedings and clams relaged b patend, irsdemark and ather miellociu] properiy moiders
arising oul of dir businoscs. Many of ihos matiors smolve chalknges o the coverage and o validity ol the pabaits on varous products and allcgations thal corain ol the
Company s products mniieps it patenis of tand panss. Alhough daise subsidiane beleve thal they bave subssinsisd defenses 10 these challenges and allegmions with
respect ioall significam pascmts, ihene cam be no asmmnee a5 1o the omoome of these mamees. A loss. in any of these cases could sdverscly affioct the skality of thess
subsidiaries 1o s2ll iheir products, resull in loss of sales doe 1o loas of mardket exclusivity, reguire the paymsent of past darmapes and fisure rovalties, and may resull in s non-
cashy ipairenoe charpe foe any ssocised miangible aso. The imost sigiificant of these mations are describod below.

Medical Dewices

Im Junc HHM, Rembomdi Vision Technobogics, LP. (Rembrandi) filed o patent infringomem lawsnit against Johnson & Johnson Vision Care, Inc, (1Y CT) im the United Staics
Diistriet Comii For the Easlern Distnict of Texas alleging (hat IIVCTS mamilainne and sale of s ACUVUE" ADVANCE and ACUVUE OASYS® Hydrogel Contact Lenies
infringed Rembrand's Uniied Suases Paiesa No, 5712327 and secking manctary reliel, The case was transferred 10 the Uedied Stancs Disarien Cour for the Middie Do of
Fhomiada, where u irial in May 2002 resshied in o verdic) of non-indringement that was sibsequenty upheld on appeal In Jaly 2004, Rembrand! songht o new eris] hased on
alleged mew evidence, which ihe diserict coun denied. In April 2006, the Courl of Appeals ovormemed (hat milimp asd remanded the case to the disiricl comr (o 5 now sl A
mow il was beld o Augos) 2007, and the jury relumed a verdict of non-infringonem in fvor al VUL Bembramd! has appealed ibe verdict so the Uinited Staies Court ol
Appeals for the Federal Cleoatt (CAFC). In February 20049 the CAFC affirmed the fudgment in frver of JIVCL

Im hlarch 2001 3, Medisol Lid. (Medinol ) filed o pmest infringement lawsuis agains Cordis Corporanon (Cordis) and Johnson & Johason in the Unised Stmes Disingt Coun for
the Southern District of New York aFleging that Condis™s sales af the CYPHER™ and CYPHER SELECT™ stents made im the Uniied Staies since 2005 willfully infrimged foor
of Modmol's patents dirctied o ihe prometry al articulaled sionts. Madinol is secking dampes and asiomeys” foes. Alihough Joloson & Johison has smee sold Condis; 8 has
wetained fibilivy for this case. Afber irial m Jasary 2004, the disine coun dismissed the cise, finding Madinel unreasanably delayed Bringsng lis claims (the laches delanse)
In Sepiember 2004, ihe distnct coun denked & motion by Medingd 1o vacalg the judgmens and grani & 3 sew inal, Medisol sppenled the decision 1o the Undied Staies Coun off
Appeals fior the Federl Cirgait. In March 2007, the Umiled Seates Supreme Count held that the baches defense is not availoble in patent cascs. 1m Apeil 2018, the United Saes
Court of Appeals fiar the Foderal Circuit rentanded the case hack 16 the disirict coun 1o recomdider Madinol™s motion for a new trial, mmd bricfing in the district ¢our was
ommpleied in Juss 2008,

Im Mowenaher 20 6, Medldea, 1L.C, {Medidea) fiked 0 pmem infringemen iwsiin againag DePuy Crbopasdacs, Inc, i the Linied Sunes. Disangy Court for the Nerthem
Diistrici of [llinais alleping infrimgemeni by the ATTUNE" Knee Systene In April 2007, Medldes filed am amended complaint adidimg Defuy Symbes Products. Inc, and
Dy Symibes Sales, Inc. as maniod defendants. Medldes alkopes miringenen of United States Paieni Nos 6558426 ("A20) 5278, 132 {71325 8,720,720 { 7305 and
DAUZ IR0 (IR rekalieg 1o posserion sabillaod keee systema. Spocilically, Modldes allages that the SOPCAM™ Contact feature of the ATTUNE® postonor subilizod koo
products infrinpes the paents-in-sul Medides is seclong mosctary damages ond infunctive relied. n Jung 2017, the case was rassfemed o the Usited Smies Districn Coen for
ihe District of Massackusetts. A claim construciion hearing was heid in Ooiober 2008, aad o clain constmiction onder was issued in November 2008, In December 1S,
Miedldes slipulsted w0 non-infringomend of the "1X2, "7 amd 2580 patenis, hased o the disiricl court’s chaim comstruction and reserving its right to appeal thal consenscison,
Teavimy only the "426 paieni oi issue before the dwsino court. In Jamary 200 %, the destrict coui stnved the cose pesding a decisbon i the nier Partes Review procoaling on the
420 patenl (see below ). In Devemiber 2007, DePuy Symthes Peoducts, Ing, filed a Peition for Inier Pares Revien warh the Unbied Sues Pateni and Trademark O Mce
ALUSPTON, seelang 10 uvalidee the two claims. of the "420 paiced sssericd im the dising! coun lisigation, and s June J01H, the USPTO insmuied review of those claims. A
‘hearing rinl i schoduled for March 2089, ond o decition im the proceeding is dee by Fane 2009,

In Diecember 200 6, Evhicon Endo-Suspery, Ing. and Ethicon Ende-Sungery, LLC inow kesoom as Edbicon LLC) suod Covedien, Tsc. i the Usiiod Seies Drsiricn Coust for the
District of Massach secking a dexl thal Unised Staies Patgnt Mos, 6,585 738 (ihe T35 patemal; 7,1 18,587, 7473, 285, R070, 740 and 8,241 224 (the 284 paieni),
are eslher mvalid or noi imfringed by Ethicon's ENSEAL® X1 Large Jaw Tissue Scader product. In Apral 2007, Covidien LP, Covidien Sales LLC, and Covidien AG
{oollectively, Covidien} answored and comniorclaimed, denying the allepations, sssertimg willfil infrimgemeni of the 715 patent, the "84 patent and United Stales Palent Mo
BRIRAN0 ke 3 ik pertcant ;0G0 4 24|, TR (e TS0 patont ) and 9,113,852, and socking damapes and an wpundtion. Covidien filed a motson for prelminany sijunctison,
which was denicd in

B
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Ocioher 200 7. The pamies hove eniered joint stipubiiions such thai onky the 7338 patent, the "0 pabent and che * 735 patent remein in dispuie. Trisl is scheduled 1o begin i
Seplember 2019

In Menveimber 2017, Boand of Regenis. The University of Texas Sysiem and Tissecgen, boc. (collgcuvely, UT) filed 2 lwsuat in the Unied Stnes Distssct Coun for the
Western Distnict of Texas sgaing Ethicon, Inc. and Eshicon LS, LLC alleping the manufs;nere and sabe of VICRYL® Plus Antihacierial Sutures, MONOCRYL" Phs
Amtibacterial Suturgs, PDS® Plus Antibacterial Suturss, STRATAFIX® POS® Amibacterial Sutures and STRATAFIN® MONOCRYL*Phs Antihacieris] Swtures infrimge
plaititis” United States Patent Moa, 6596 200 and 70383 600 darecsed to implastable palyiier diug releasing biodepradable fibers comaining o therapeutic apent. UT 1s
socking damages and an injusciion. In Deoomber 2008, Frhicon fled petisons with the USPTO, secking Inier Panics Review (IPR) ol boih assemad pulenis. Those peiitions
e beem siyed by the USFTO pending a decision by the LS, Coun of Appeals for the Fedemi Circan) s an useelued case,

Tharmascuircal

I Aperil 201 6, MomphoSys AG, a German blessch company, fled a patent nfrmpeenent Losull against Janssen Blotech, (se. (B, Gesmab ULS. Inc. and Genmb AS
denllecively, Genmab) in dhe Unised Sinies Disrict Coun for the Disirict of Deliware. MeorphoSys alleped th JBIs manifacnare and sale of BARZALEX" jdarmunssmab
willlully infringed MorphoSys” Unmited Stmics Patent Nos: 8,265, 746, 9 360061 md 9,783, 4590 MomphoSys sought moncy domages. [0 licorses patenis and the commencial

mights ta DARFALEX" from Genmah, In Jamory 200%, ihe district com grantod semmarnye judgment in J81 and Gonmab's (mvor, invalidsiing the ssoned claims of e
patcts-mn-sant. and dhe partics filed & point stipulation of dismissal of the scborn.

Im Awpust 2006, Sandor Lad snd Hexal AG (collecoively, Sandoe) fided a lawsuit in ke English High Coun apamst G0, Searle LLC, o Pfirer company (Searle) and lanssen
Sciences Ineland LUC { F51) alleyging that Searle’s supplemontany protection cetificate SPCGEBTOYE (SPC), which iv exchsively ficensed o 151, is imvalid and should e
revoked. Janssen-Cilag Limited se il PREZISTA® (dananavir) im the United Kingdom parsmint b (his licomse. In Oclober 2006, Searke and JSI coumterclanmed spuined Sandior
fior thateaemed nltmgemsnt of e SPC hasod on stscmenis af f1s plass i kinel peoeric danmavie i the Undied Kangdom. Sandos adeined that its genene dammaye peodisc
would imfringe the SPCCi s fousd vabid, Searle and 151 are secking an ceder enjoining Sandoy from marketing its genenig danssavar beforg the expirmion of the SPC
Fodlowing a irinl im Apnldl 24017, the coun enscred a decisson holdieg that the SPC o valid and granting a final inpescion. Sandoy has appealed the oourt's decisson and the
injumciion is stayed pending the appeal. In lammary 20108, the eourt referred the issse om appeal 10 e Cournt of Justice for the European Unson (CJEL) asd siaved the
prococdings pending the CIELS rallig om the ssue.

Im Apnd 1K, Aceria Farma B, Asmfenecs UK Lid and Astrafencca Phamaceunicals LP filed a pmen imfringemen) bwsain in e Uniged Stmies Dismsgy Coun for the
Diistrici of Dielowane apsinst Phammcylics LLC and Abbvie Inc. (oollectively, Abbvic), alleging ihai the manudscoen: and saie of IMBRUYICA® infrimpes ULS. Paieni Mo
TASLERL Jansien Biotach, Imd. whigh coimercialises IMBRUVECA® jointly wiil A inlervened i ihe action m Noveeber 2008 A trial a8 schodulod to begii in
Jammaary 2021,

REMICATHE® Reloted Coses

Im At 2004, Cellirion Healiheare Co. Lid. meld Celliron Ing. (collectivety, Celltnon #lod an applscatbon wiih (s Lited Simies Foosd and Drug Adienisieation (FDA ) for
approivul o make and sell is own s il bosinmler, in Margl 2015, Jamssen Bleageh, Ine. d FBE) lied g liwsuin in the Unied Sues Diseict Coun for the Disirio off
Mlassac huscits againg Cellinon and Hospira Healihcme Corpormion (Hospam, which has cxclusive marketing nighas for Cellirion’s miliximab biosilar in the Uniled Saaees,
sockimg, amang other thingss, a declamiory jodgmen tha tbeir biosimiler product indringes or poicniially infringes scveral 8] paicms, inchading Unised Staics Patcnt Mo

0, 28447 relating bo REMICADE® (infliamab) il “471 palont) and Unilod States Pasend Na. 7,508 083 {ike "8} paient) direciod 1o the cell culbaie media wsad 10 nake
Celivraen’s biosimilar, Tn Anpast 2006, the district coun graseed bodh Cellirion”s and Hospira's motloas for summmarny judgment of ievabidine af the 471 paten. TR appealed
those dectsions o the Uinlied Suates Coun of Appeals for the Federal Cirguil, In Januery 3018, the Fedeml Cinguin disenissed the appeal os moot based on its affirmange ofa
decision by the USPTO S Pateni Trinl and Appeal Bosnd aflimming isalidicy of the 471 paieni,

T Bune 20145, JB1 fiked: twir additional paten infringement kowsuies assciting the “083 patest, one aginst Cellirion snd Hospia in the United States Disiric Covt for the
Ditstriel of Massachuisens and the oiher agains HyClome Laboratories. e, the nmmifscrer of the cell culiure media thay Cellmion uses 10 make in blesimilar producs, in the
Umiied Seabes Dasirici Cosari for the Diseraci af Uiah, On July 30, 2008 the dsiric coun gramed Cellivion’s motion for sumsnary jadpment of non-infringemeni and cenered an
worder dismissing ihe (083 lawsuit against Cellivion and Hospin. JBI appealed s the United Stses Court of

EH
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Appels for the Fedeml Cirogil. The liipmtion against HyClone in Unh s stmved pending the omoome of the Massachustis aciionm
The FDOA appoved (s Firs) miFiximab biositilar for sale in the Unived States i 20006, and o nonier ol such prodacs have boom Lassched.

Litsgation Agminst Filers of Abbweviated New Deug Applications {ANTIs)

Thie fodlowing wsnmarizes bowsoies pesding apsing peneric companies that bave filed Abbreviated Mew Drug Applications (ANTAs) with the FDA or undertaken similar
mepulatony proceses outside of the United Simes. secking 1o iarlet peneric ot of prodecis sold by various subsidiarics of Johiison & Johnson prsof bo cxpiraison of the
applicable paienis covering thess producis. These ANDAS typleally inchads allepations of nos-miFingemsent and isalsdiny of ihe applicable pasenss, ln the event the
subsiianics ang nod successful im an petion, of the auimmals sataory sy of the ANDAs expares belione the Uinined Staes Dusirict Coun nalings are cbtasned, the third-pany
companmics involved would kave the sbility, upon approval of the FDA, i miroduce penonc versions of their products: o the maroct, resulting in the poscntial for sebstantial
imatkoet shire and revemme hosses fiod the applicable products, and which may fesult in 8 on-cash impatrment chafpe in any ssociaed miangible assel. In addition. froim tinse
o thmie, subshdiarics may senle these nvpes of actlons and sech sendemesas can Bmvalve the introduction of peneric versions of te produsis al ssue 1o e markes prion o the
exparation of the relevam paients, The Imter Parics Review (IPR) process with the Unised Siates Patem and Trademark Offige (LSPTON, cresied mmder (he 2011 America
Imvenis Act is also bering med i fimes by genenc companics in conpemction witls ANDAS and lawsuits, 1o challonge the npplicable patosts.

ZNTIGA®

Im Buly 2003, Jarssen Biotech, Inc., Janssen Owcology. Inc. and Jenssen Rescarch & Development, LLC (colloctively, Janssen) snd BTG Imematioral Lid. (BTG) innised a
jpatent infringeengen lawsuit i the United Swees Dastrict Coun for the Dissrict of MNew Josey against a number of gerenic companies (and cenain of their alfilises and'or
supphiers) who filed ANDAs secking appeoval 1o market o generic version of ZYTIGA® 25(mg before the expiration of United Stmies Pateni Mo 8522 438 {the 438 patent).
The generie compaiies mclode Amneal Pharmmoouticals. LLE and Aunncal Pharmaceuticals of New York, LLC {eollectinely. Amneall Apotex Inc. and Apotex Corp.
dentiecinely, Apotes i Citot Pharme LLC {Cirond, D, Bedidy™s Laborabonss, Lid, ad Dr, Boddy's Laboratonies, lms. tenlicstively, Dr. Reddy sl My lan Pharnscguticals
Iesz., and Myban Ing. igolleciively, Mylany; Par Plarmaceuusals, Ing, msd Par Phanmoacoaticsl Compands, Ing, (eodleciivedy, Park Sun Phamacoatical Industrics Lid. and Sum
Plarmaceuticals Industnes, Ing, {eollcctively, Sun), Teva Mharmacouticals USA. In, {Teva), Wockhard: Bio A,G,; Wockhard: USA LLC and W kdardi Lid, (collectively.
‘Wiockhardt); Weat-Ward Phammacoutical Corp. (West-Ward) and Hikma Planeacenticalz, LLC (Hikma).

Jarrsiem and BTG also inislmed pasess infringemcnt linvsailis i he United Ststes Dasiric) Cosn for the Disangn of Sew Jomey againsl Amerigen Phanaceuiicals Limird
damerigen) in May 2006, and Glenmark Pranmaceuiicals, Ing, (Glenmark) in hane 2006, ench ol whean (led an ANDWA seeiing approval o market its genenc version of
ENTIGA® before the expimaiion of the "43% pateni. These lavwsuits hove been conanlidmed with the wsoin Gled in July 2005;

I Avaguist 2005, Jansscns and BTG led an addivonal jurisdizsonal protective Livssil against tbe Mylas defendanes in the Unised Sinics Distrct Court for the Nenbem Disaiet
of West Vieginia, which bas been siayed

Im Aumpurst 2007, Famsssen and BTG inittated o petent indringemeoni lawsuit in the Uniled Sistes District Cour for ke District of New Jersey against Teva, who filed mn ANTDA
socking apprvval to markel o peneric vensaon of ZYTIGA® Sikimg befone the expiration of the “438 patem. This Leasuil has been consolidated with s kiwsait fled in July
HHE,

In Febrory 2008, Janssen and BTG fiked o patent infringement liwsuin againg MEK Phanmaceuicals, Inc. and M3N Labomiorics Private Limited foollecrively, MEN)m
Uniled Seates Dhstrict Couaft foe the District of Mew Jomey basod on s ANDA secking appraval for o penéric versdon of ZYTIGA® priof to the expitation of the 438 paeat.

In Monvgnaber 2008, Jangsen and BTG mikabed o posemt infrinpement lawsnit i ihe United Sustes Desivie) Cosr foe the Diserict of New Jemey apainst Celu Prarmacguiscal Co
Lid. mmd Clilu Phomm,. Inc, {oollectively, Gilu), who filed s ANDA secking approval io morke @ generic version al £ THEA" before the expiration of 1he “435K paicm,

In Decenber 200 7, Fanssen and BTG entered inio a seitlensent aprecmment with Glenmark. 1s January 2B, Janssei demissed @8 lowant against Sum aftor d withdrow dis
ANDA. In April 201%, lasssen and BTG enscred inio a seidoment agrocment with Apotes,
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Im Ohcinder 2018, the Linited Sinies Districi Coun for the Disirict of Mew Jersey issued o naling imalidsting all nssened chims of the 438 patent. The court held dai the patent
laimm would be infringed if ihe paioni were valid. Jassen appeiled ibe oo s decision.

I Menvenaber 2005, ihe Unsed Siaics Cosan of Appeals for the Federl Cingul denied Jasssen's soquest for an mjunction pending appeal. As o resull, severnl genten versaons
ol ZYTIGA® bave eniered the marker. Jasssen has appealed the decision of the Uningd Smics District Coun foribe District of Mew kersey, and the oral arpument ca the appeal
is schoduled for March H019,

Thie Rawiatts apatinid MSM amd Ol remadn pending in the disrei courts. In cach of these lamsaniis, lanasci ks secking an order endaining the defondanis. from marketing their
pemeric vershans of LV TIGA" befoee the expamiion ol the 438 paen

Bevoral penone comp mchuding A Ip A M 1cali LLC { Arg Myhin, Wockhardi, Actavia, Amneal, Dr. Beddy's, Sun, Teva, West-'Ward and
Hikmia filed Petstions for Enler Pames Roviow lIPﬂ.Iwnh the USFTO, sockang 1o mnabdae the “435 patenl. In Jamuary 2018, the USPTO tsswod docasions linding the "438
jpanent clabens unpatcmable, amd Manssen requesiod rehearing. T Docember 2014, the USPTO denled Jenssen's request for reheaning of the IFR decisions. Japssen filed an
appenl, which was coasolidated with the above-mentionsd appeal of the decision of e United Siies District Count for the Destricn of New Jersey

Im Dciober 200 7, Janssen Inc. and fanssen Ohcology, Inc. (oollectively, Janssen) mitiied two Notioes of Applicaton under Section 6 of ihe Paienied Medicines {Kotice off
Conpliance) Repulabons sgisst Teva Cascula Limdied § Tevab and (b Minisicr of Heallh m Cansds i nespooss i Teva's filing Abbroviasad New Dingg Subiiabsshors (ANIS6
and wecking approval 1o markel genceic versions of £ THEA™ 150mg aedd £V T1CGA"™ S0 before the expiration of Casadian Pasenn Mo, 20661 422 In Jusg 2015, the panics
cnbered inio o seidoment agroomimt

I Nonvenaber 20017, Janssen inilimbed a Notice af Apphcition under Secison §of the Palenied Medicines (hetice of Complance Repulations against Apotex Ing. {Apotex) amd
ithe Minssier af Healih i Casada in response 1o Apolex”s filing of an Abbreviaiod New Dy Subsnisshon {ANTES) secking approval 1o markel s pemeric version of ZYTIGA"
hhefore the expimiion of Camaduan Paent No, 2,601,422, The lederal coum of Casad schediuled the Final Hearing for April 20019, Janssen is seeking an order prohibizing the
Minisier of Healh froen isssing & Notice of Camplianes with respect 1o Apoiex's ANDS before the expamtion of Janssen’s paienl.

In Famwary 200, Jansse iitkaied a Notiot of Applicaibn undar Soctaon 6 of the Palenied Modicines (Notlot of Cempliance) Repulations against Apotex and the Mintsier off
Hizalthy in Canasla i respease 1o Apotex's fHing of an Abbreviated Mew Drug Subméssion (ANDS) secking approval po market o fim-comed peseric versbon of ZYTIGA®
bedfore the expimiion of Canadian Patent Mo, 2,661,422, Janssen b seeking an order prohibiging the Mimisier of Health from issuing a Notice of Compliznce wiith respect o
Apoiex's ANDE beloee ihe expimiion of Janssons paieni.

XARELTO®

Beeganning = Octedber 2005, Janssen Phasmacuticals, |ae. (JP1) and Bayer Phamsa AG and Bayer Inielhechial Propeny GrbH (collectively. Bayerh fiked patent minngeinent
lwsmits in the United Stases Disiricl Count {or the District of Del agminsd & ber of gencnic companics who filed ANDAs socking approsal to market genenic versions
of XARELTO" befiore expiration of Bayor's Unied Staics Patent Mo 7,157,456, T585 560 and 7,592,337 relating to XARELTO". FP1is the exchusine sublicenses of the
waeried paiems. The followisg generic commumies are rmmed defendanis: Aurchindo Phams Limiled snd Aarcbsings Pharma LSA, Ing, fedlecivedy, Asrobindo,
Brockenridpe Mamascoutical, . (Breckenndge); Invadicn Phasmmomstcals Ing. (lmalony, Micr Labs USA nc. and Moo Labs Lid (callectively, bicrok Mylas
Pharmaceuticals Ing., (Mylanl: Prinston Fharmaccuticals. Ine.; Sigmaphana Labormtorics, LLC (Sigmaphamm); Torren Phanmacouticals, Limised and Toerens Pharma (o,
ieolectively, Torrent). Trial conchided in April 2018 In Juby B01R the district covst entered judpment opsinst Mylan and Sigrapharm, holding ibat the asseried compound
panenat | varlid ainel fmliimged. In Seprensher 2008, the darier coun ensered jindgment againg the remalnkng defenidants. Mone of the defondanes appeiled the fidgmin,

Begluning in April 2007, JP] and Bayer Iniglieciial Property GinsbH and Bayer AG (colleciively, Baver AG) kel parent infrisgement Lwsaits im the Unsiled Smies Dania
ot forihe District of Delyare agninst o nanber of penenc companies who Gled ANDAS seeking opproval o markel genenc versions of XARELTOY helbre ﬂF‘ﬂIIDﬂ ol
Baver AGs United Stwies Paieni Mo, 953930 {2 18 rehiing o XARELTO®. IPL is the cxchesive sublicensor of the n.u:\ul ;nh:ri_ The following poneric oompanics are
mamid defndants: Alembs Phasmoooaticals Limited, Alkmbic (lobal Holding 5A and Alambic P als, Ine. A i Awrctindo, Brockannidge: Invalean, Lupin
Lobrmited and Lugnn Prarmaceunsals. Ing,
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fcoliectively, Lapin; Micoo; Myl Sipmnapham Tare Plumoceuticnl Indusaries Lid. and Tomo Phammcewsicals LS A, Inc. (ocolleciisvely, Taroh and Tomesd, Lupin
oomvierclmimed for declamicey udgmeni of nonmfringement and myvabidity of United Siaies Paieni Mo, %40505% bui Lispm dismissed i comorelaims afier i was provided
a covonams ol 19 sug on tha patent. Aurobindo, Tam, Torreni. Micm, Breckomndge, Ivalsn, Sigmapharm, Lupin amd Alambic bave agrood o bave thar cases stayed and 1o
e bomandd by (e ubconss of may fnad judgnsens rendered agaansl any of the oiher defendass, The "21E cases hane been coesolidaied for discovery and ixial, and sre currenily
w01 fow emial in Agpril 2009

I Diecember 2005, I and Bayer AG filed o patent infrngement lrasuii m the Usiied Seates. District Court for the Distnct of Delmvare against Teva Pharmacenticals USA,
Tz, i Teva Phansucoutical Tndestrics Lid, (collectively, Teva) wh filed an ANTIA secking approval io marke a peneric version of XARELTO" belife cxpiration of Rayver
Adi's “218 paient

Ini ¢ach of these lawsuits, JP i seckmg an arder enjoming the defondants. from marfctmg their posenc verssons of XARELT0® before the expirmiion of the relevant paicnis.

Ie May 2018, Mylan fled a Petition for lmer Pames Review with the USPTO. secking so invalidane the “218 paest. In December 2005, the USPTO issued & declsion deanving
mssitution of Mylan's Petition for Imter Parics Review.

PREZISTA®

Im hiay 2008, Janssen Produgis. LI, and Janssen Sclences Ireland UC qcolbeoinvely. Janssen) innimed & passor infrnpemcns Ll in the Uniied Saaces Diarics Coun for the
Digirict of Mew kersey agaimst Dy, Roddys Labomioeics, Inc., Dr. Reddys Labomioeics. Lid., Lawrus Lobs, Lid. and Phanmsg, Iec, icollectivedy, DRL) who filed s ANDA
socking appeoval 1o market genene versiond of PREZISTA® belore the éxpiration of Uniicd Stafes Paierd Nos. BS1E 98T, 7,1 26,005; and 7,505 405 Trial & schedulled to
Teyin ih May 2020

Im Decemiber 245, Janssen initmied p pasem infringemenn Lawsuil in the Liniied Seases Dhsingt Cown foe (he Distrct of Sew Jersey agmnst Ammenl Plamceutionls, LLC,
Amneal Phamseeiticals Company GmbH, Amneal Marmaceutienls of New Yook, LLC, Amneal Mhonmscoaticals Pt Lid, and Baks Ihamms Pt Lid. {collsctinely, Ammeall,
who filed am AN secking approval bo market pesenc versoms of FREZISTA® before the expiration of United Stmcs Paici Mos, 5512987, TI26015; and 7,595 408

Im cach of these lawsuies, Janssen b5 secking an order cnjobning 1he defendams from marketing ins penceic verstons of PREZISTA® before the cxpiration of the relevans paseass.

INVORANA® TNV OKAMET®

Beginning in July 2017, Janssen Plarmaceutecals, Ing,, Janssen Research & Development, LLC, Citag GrabH International and Janssen Pharmaceuteca MY (collectvely,
Jenzecn) and Mutsubivhi Tanabe Pharma Coepeemion (MTPC) filed patent infringemen lnwsuits in the United Staics Distnict Count fior the Disiric of New Jersey, the Uniied
States Dhstrict Court for the District of Caloradio and the United States District Court $or the District of Delewarne apainst o number of peneric companies who filed ANDAS
secking appeoval to markel penerie versions of INVOKANA® ssdior INVORKAMET® belore expirathon of MTPC's Uniled Subes Patert Mo, 7,943 552 andior £.513,202
relatiog i INVORKANAY and INVOKAMET"®. Janssen & the exclsive licenses of the assenied poems. The following generic compueses are mamed defendinis: Apoiey Ing
and Apodes Comp, (Apoten . Amobindo Prorma LISA Inc. { Awrobindo); Maclends Phammceuicals Lidl and Maclends Phamma LSA, lnc lmvalien Prannacenticuls. Inc
ilnvaGenl. Prinston Pharmaceuticali Inc | Di. Reddy's Labaraiorics, Ind and Dr. Reddy’s Laborabones Lid; Hebers USA_ Iné., Hetéro Labs Linited Unit-Y and Heséro Labs
Limited: MEN Laboratorics Privae Lid. and MSN Pharmaceuiicals, Ing; Lamis Labs Lad.; Indoca Remedies Lid: Zvdus Pramsacsuticals (USA) Ine. | Exdas), Sandoe, Ine.
iSandor). Teva Phamacewticals USA Ing ; and Lupin Lad. and Lupin Phamnmacemicals, |ng,

Beginnimg in July 20 7, Jmnssen and MTPC fled patost infringement kywsuies in the Unised Stales District Court Gar the Dastrict of Mew lersey and the Umited Sinles. Disarict
Court for the Distriet of Calorads agains Sandos and Invalon, who filed ANDAs secking approval 1o marka peoeric varsions of INVOKANA® and'ar INVOKAMET®
before cxparmthon of MTPC s Usdied Swies Pascmt Mo, 7,043, THH (i “THE patem) relatig io INVORANA and INVORAMET" and against £ydas, who fled ANDAs
secking approval 10 masker genenic versions of INVOKANA® and 1MV OKAMET belore exparation of the *788 pateni, MTPC's United Staies. Pateni Mo, 8,222,219 relanng 1o
INWORANA" md INVOKAMET™ and MTPC s United Stmics Pateni Moo 8785403 refatng 1o INVORAMET™, ond agains) Aurobindo, who filed an ANDA socking
appronal b matkel a peneric version of INVORKANA® before expication of the T8 palenl and ihe "219 patest relaiing o INVOKAMA®
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Jeweem is the exchisive licenses of the asseried puiems. In Ooipber 2017, the Colomdo bwsiits spsinsg Somdoy were dismissed. In December 2017, the Delawone liwsiiss
agninat Apoiex and Tesn were dismissed.

Im Apndl 2014, Janssen and MTPC fled o pascas infringement lawsull i ihe United Seees Dearkel Coan for ihe Disengt of Mew Jemey apminst Prinsion, whso [§led an ANDA
secking approval 1o market o gomeric verzon of INVOEKANA® befre cxpirmion of (he "THE pacml relinng 1o INVORANA",

Im ench of these lawrits, Janssen and MTPC are soeking an arder engoining the defend from marketing their peneric versons of INVORANA® and'or INVOKAMET*
hefore ihe expiniiion ol the relovam pasmes

PSS

In Jamgary 2015, Aciclion Phammscosticals Lid (Adcchion) initiasad a patent infringement Brwsus in (e Unibed Stalcs Disinct Coun Far the Dhatrict of Kow Jerscy againss
Eyvdus Phammaceuticals (USA) Ing, (Zydus) and Ammeal Phamascouticals LLEC (Amnealp, cach of whom [Hled an ANDA secking spproval o market a peneric verslon of
OPSUMIT® befiore the expirstion of Linited Siates Paient Mo, 7,004,781, In the lawsuil, Aciclion is seeking an onder engoining Zydus and Amneal from muskeiing peneric
versians af DPSLUMIT® before (ke expiration of (he petent, In December 2005 the district coun eniered @ order whiorein ose of (he de fendanis, Ammeal, stipulnied (s
inff Trsl is scheduled i c ¢ in Oictober 2000

INVEGA BUSTENNA®

Im famwary 2041 8, Janssen Phamasoostica MY and Jenssen Pharmaceuticals, Inc, jcollectively, Jansson) initiaied a patent infrimpoment it i the Uniled Skates. Dinirici
Court for the Dhstrict of Mew kersey agamsl Teva Phamnacoaticals USA, Inc. i Tevah, uwio filed an ANDA socking approval 1o markel a peneric vorsion of INVEGA
SUSTENNA" before the expirtion of Uniied Seatcs Patem Mo, 9,435,906, 1 the lawsn, Janssen |5 secking an order enjobning Teva from marketing o pencric version of
INVECGA SUSTENNA" before ibe expiration of the paent,

Im Febnmary 20618, Janssen Inc. and Janssen Phamacoutica N (callectively, Janssen) intisted o Motsces of Application snder Section & of the Patonsed Mediomes (Motice of
Compliance) Regulathons sgaiost Teva Casada Limsed §Teval and the Minisier of Health i respoase ba Teva's filing of an Abbrevaned Mew Drug Submission (ANDS)
secking approval 1o marker p peneric versson of INVEGA SUSTENMA® beffore the explrzion of Canadian Patent Nos. 2309620 and 2,655,334 Janssen s socking an order
jprobiibiting the Minister of Healih from issuing » Notice of Complisnce witl respect to Teva's ANDS befiore the expiration of these pasenss. The Fuml Hesnng is scheduled i
hegin in Septamber 3619

IMBRUVICA®

Beginning in January J1E, Pamacyclics LLC {Pharmacyclics) and langsen Biotech, Inc. (JBI} filed paieni miringement lawsuits in the United Staies District Court for the
District of Delrware apainst a number of peneric companies wha filed ANTIAs seeking approval 1o market peneric versions of IMBRUVICA® before expiration of
Pharmacyelies” Utited States Palonl Nos. 008 WEL 7814 444, 5697 711, 8 T8 803 B 95T 079, 9 18] 257, 8. T80, B 497 277, 8925 (05, 8476 284, H, 754 0641,
B, B 2% RRD, GRO AR, DR HRY GRIL T, TR 0L, 02006, TAY, 950 K, G TILA1T amdion 9,725 435 relaing 1o IMBRUVICA®, JBI s the exchisive loensee
ol ihe nsseried patents. The following genenic companics ane named defendanis: Cipbs Lmited und Cipla USA Inc. (Cipla); Fresemius Kabi USA, LLC, Fresemius Kabi 1154,
Ime.. and Fresenii Kabi Oneology Lamited (Fresonms Babi) Sandow Inc. and Lek Pharmaccubaals dd. iSandark Shilpa Medwcare Lisied (Shilpai. Sun Phamn Global FZE
and Sun Pharmmacasmical Indusries Lindsed (Sunh; Teva Phamsacosticals USA, Ine. (Tevar and Zydas Weorkduade DMCOC and Cadila Healibeare Linsiiod (£vdus). Traal i
wheduled to bezn in Ccipber 2024

Im Dcioder 201 8§, Pharmacyelics amd 181 Gled & patent infrimgerment Il is the Usdted States. Districd Court for (he District of Delowane against Sun assening mewly dsoed
Unhed Saatcs Pators Ko, 11k kL T46

Im gach of the Bawsuss, Phanpacycbics and JTHI s secking am coder eapoining the defendants from marketng genenic voraons of IMBRUVICA® beforg the cxpimion of the
el cvami paios.

I Bassary 2000 %, Phammacyelics amd IR amendod ielr complatins agatng Fresenios Kabl, Zvdus, Teva and Sanda 1o firther allope infringement of US. Paen Mos,
140, 116, 345, ndd 10,175,140,

Imn Jamsmry 200 %, Flismmacyclics amd J81 filed & patent infrmgosent Lz in ihe Uniled States Districon Coat for (he District of Delsware againsd ydus, who fled an ANDA
socking appeonal to market o peneric venson of IMBRUVICA® 70 mg before the
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expiraiion af LS, Parent Nos, 514,444, £00% WM, 8476304 8 407 277, L6907, 711, 87535400, K 754,000, £.T8000], 8032 008 % 087 070, 9181 257, 920G 753, 9,240 382,
GTIAELT, 9725 455, 100, 106 S0, and 14,125,140,

GOVERNMENT PROCEEDINGS

Like other companies in the phanmcemtical and medicnl devices industies, lohmson & Fohnson and cenain of its subsidizries are sobject o extemsive repulation by nsional,
sttt anad Bocal penermiment apencics i the Uniied Saabes and other counitries. in whach they operate. As o rosaill. motaction with govemnsment agencics is ongaing. The most
signiheani btigaton brosight by, and imvestipaions conducicd by, govermment apemsics are bsied beow, 1 is pessible that crimisal charpes and substasiial fnes and'or civil
pealzics or dapages could result from govgrmmen) mvestigations o likgankon,

Average Wholesale Price (AWP) Litigation

Johnsos & Johnson and several of s pharmaceutical subssdiares (ke 180 AWP Defendass), along with semeross other pharmaceunical compunics, wene named a
delendsnts in p series f Lwssits in siate and fedem| oowns invelving allegations tha the pricing snd marketmg of certsin phanmecrstical products ssounied 1o frasdlen s
oiherube aoliomable conduct because, among oiber things, the companaes allegedly reponed an inflated Average Wholeale Price (AW P (or the drugs ol issue. Payors alleged
that thery used tiose AW Ps in calenlating provider reimbarseient kevels. The plaintifls in these cases includicd theoe classes of private persons or enlitics that paid for any
jpartion of e purchase of the drugs o issoe based on AW and stale povernmont entitics that made Modicaid paymments fioe e drups ol s based on AWP. Many of these
gascs, both Federal aczions and seie merions removed 10 Federal coum. were consalidmed (or pre-tial pesrposes in 5 mulo-dsirict Bipmios in he Lnied Suaes Disirict Conr
foor thae Dsarics of Massachusens, where all clams apsinst the 1) AWF Defendamis werg ulsimaicly desmissed. The J&) AWP Defendams also prevailed i g cuse bromghi by
the Commnomezalth off Pennsylvania. Other ANWP cases hive been resatved throngh conunt onder o setilement. Tao cones remain pending. Im o cade brought by inois, trial has
e schodh led o March 2079, In Mow Jersey, o putsiive chiss acition Based apon AWP allegabons is pendimg agninsd Cenlocor, s and Oribo Baotoch Ine. ibail now
lammsem Hivesch, Ine b Jotmson & Fohinson and ALZA Corporatiot

Ogi -

Beginning in 2004 and coniiming 1o the present, Johoson & Jobmson and Jamsson Pharmascemticals, Inc. (FPI), nboog with edher phanmacemtical companics, have beon mmed m
imoee tham 16 Lnwsuirs brough bg- eottain st and bacal posermments relased s the markening of aplosds, includieg DURAGESIC, MUCYNTA® and NUCYNTAY ER. To
lane, plainis npaansi phe tizn | pomipanies, including Johnson & Job anad JM, have been fled in state coun by the smic Anicmeys General in Arkumos, Fhosds,
mmy.mlmﬂlm Slimsoun, h-clri-l.u.mplhn'n Mew Jemscy, Mow Moxigo, Ofwo, Oklaboma and South Dakot, Complaings azamsd the manufacirers aleo have
tbeen filed im state or foderal oour by city, county and kecal povermment agomcics in the following states: Alsbana; Arkmenses; Califommin; Conngcticst; Floride; Goorgia;
Miigeds: Kemucky: Looisiani: Maine: Maryland: Mudasehiseis: Mississippl: Missourt, Nevada New Humpalsine: New Jersey: New Mexdon, New York: Noah Canolina
Oihio; Chelahowa: Ceegon: Peassybamia; Rivode Takand: Souh Carcdina; South Dalets; Teemessee: Texas: Uiah; YVieginks: Wishingeon; Wes Virginia and Wisconsin Tise
Crovernment of Pucrio Rico fled s in Supenior Coun of San Jusm, In addition, the Province of Mritish Colssnbia Gled suit in Canada. These sctions allege a varieny of climms
melated 1o openids markcting practices, mohding [alsc adhventising, unfar competition, public nuisance, consmner foud violations, deocptive acis amd practices, [alse daims
anad mnjust enrichment. The suits posrally seck pemaltics and or injunctive and nssctary elicl and, in same af the sails, the plumiff sre socking joint and scveral linhility
among the defendanis. Thess cases are (o carly siapes of lisgation, In Octaber 2007, hohnson & Mahnson and JP'l were both served wigh a molon 1o consoludate 66 pending
anaricrs inie o foderad Mule Dismct Livigmion in the Sowthem Destricr of Ohio, In December 2017, the ML was appeosed in the Nenbern Disict of Cthio and there are over
1,400r cases that bave beon mansferred o the MIHL.

Johison & Johinsan, I and oiher pl ical s kave also received subp o roquests fof information relabed bo apicids atketsng practices. nom the
fellowing suse Anomeys General. Alssla, Indiana, Minena, Mew Hampsbire, Soulh Carnlin, Tennesses, Texas snd Washisgion, In Seprember 201 7, Jobason & Jelison
and JM weee comacied by the Tewss and Colomdo Aliomey Gemerad ‘s Oifices on belall of approximaicly 35 stetes repardng 3 mulisiang Asomes CGieneral invessigmion,
Thie mrltr-sabe ooalitbon scrved Joberon & lobnson and 1P] with subpocnm as pan of the mvestipation. Jolmson & Johnson and JP] Bave atso roccived requasts foc
information froi e rasking imanonily meniber of the Uniled States Senate Comitlos on Homehind Socusity and Geverninental Affaizs repardisg the salés, masketing. and
educational stratepies relaned b the preanotion of eplodds wse

Diher
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Im Ausgarst 2002, DePay Onbhopaedics, Inc, DePuy, Inc {now knoram os DePay Symibes, Inc, b, and Johnson & Jolinson Services, Inc. (colleciively DePuy) received an
informal request froni the United Sinles Altomey’s Oifioc for ibe Disict ol Masachuseiis and ibe Civil Division of the Uniied Sinies Doparioment of Justioe {the Unsted
Brates) for ithe producieon of matorals relating so the Delfuy ASRT XL Hip device 1o July 2004, the Linised States. notilied the Unisad Stales Distrct Count for the Dastrict of
Masssg huseins tha it bad declimed 1o miervens i o qui o case filed pursuant 10 e False Claims Agt againg the companics. In February 2016, ihe diseriet coun graniod the
compamics’ motics w dismiss with prejisdice, unsealed ihe qui mm complani, and denied the qui tam relwiors” reques Bor beave 1o ke o farther smended complain. The qui
it refateers appealed the case oo the United Ststes Coun of Appeals (o the First Circwit, In Juby 2007, the First Ciecuit affinmed the district count’s dismissal in pant, reversed
i part, ared affirmed the decisson 1o deny e relson” roquest 16 file o third nimended complaint. The relabors’ sematning: clains are now pending before the disenct court, and
fact disgovery 45 curfenily schedubal 1o chose i Seplember 2019, Addiclonally, DePuy iled a petition For certlorst nath (ke Uil Simnes Supeeme Court, secking review al
the Firss Ciecull's dectsion. The Supremse Coun demicd the pettion i Apnl 2015

Simce Ocober 20003, @ group of Stase Atomoys General have isswed Civil Imvestigative Deomnds relsting o the developmen, sabes snd marketing of several of DePay
Othapsedics, Ine.'s bip products. b July 2004, the Orepon Depantment of hustice, which wad inveigating these maners mdependently of the echer sates, antiouseed o
setllement of ies ASR™ X1 Hip deviee mvessipation wigh the Smie of Oregon. In December 2008, the Company, the remabmmg stnes and the Disrien of Calunsb apreed o
setile all of the investigations, and o January 22, 20149, vhe statgs and the Company fled consesn judpmenss resodving (b naiier,

Im Oacinber 20812, Jokavn & Johmson win contacied by the Calilomis Atomey General's affioe regarding a multi=siaie Asiorney Geneml investigation ol the markeiing of’
surgical mesh products for bernia and nregynecological purposes by Johnson & Ralmson's subssdiany, Ethicon, Ine. {Elhscoa). Johmeon & ahmson and Elhscon have since
antered (s a series of tolling aproomomts with the 47 stmies and the District of Columba paticipating e the mult-sime investignion and have responded to Cinal
lervestipative Demands served by cenain of the panicipating mases. The sates ane seeking manctary and infanctive seliel. In May 2006, Calkfomia snd Washingion fiked elvil
complainis againss Johnsoo & Johnsoa, Erhicon and Ethicon US, LLC alleging violations of dheir consumer proiccrion staiues. Sienilar complainis wene filed agwinsi the
womparies by Kenfucky in Augnst 20186 and by Mizsissippi in Ociober 2017, Johnoon & Jobeson snd Ethicon have entered inio n new tolling agrooment with the romaininge 4%
simics and ihe Dustricl of Cohmmbia.

I Dhcocmnber 2002, Therakes, Ing. (Therakos), formernly a subsidiary of boluson & Johnsoe and pan of the Onbo-Clinkal Dragnostics, Inc. (OCLN franehise, eocived a kisr
frons the civil division of the Linied Siies Armomey's Ciflee for the Exsicm Disirics of Pennsylvani informsing Therakos thar the Urined States Anorsey's Office was
mvestigating the sales and marketing of Unvadex” (methonsalen) and the Uvas Xis® and Cellex® Sywmems during the period 2000 so the present. The United Stmics Aiomey's
Difffice requesied that OCD and Jolrson & Jolmeon preserve documents that could relme to the investipation. Therakos was subsequently aoquired by an affiliate of Gores
Capital Pasisers 11, LP. in Janary 3013, and OCD was divesied in Juse 2004 Following ibe dvestiniee of OCD, Johnsom & Johnsce retains OCD's peation of sy labilay
ithat may resaill from ke vestigation for scinviiy e ogcumed prior io the sale of Therakos. In Manch 2014 and March 2016, the Linited Staies Anomey's Difice mequesicd
itha Jobson & Jobason produce cortain dogumenis, and fohnson & fohnsow is cooperating with those roquests.

Im Fune M4, the Mississippi Attomey Goneral Glod & complain in Chaneery Coort of The Firs Judicial District of Hinds Connty, Mississippi againsl kohmon & lohnson and
Johnson & Johnson Consamer Companies, Ine. (now knowi as Jobeson & Jobmion Consumer [me.) (JICT). The coivplamni alleges thal delendanis failod 1o &sclose alleged
Tealth risks associmed with femalke consueners’ wse of wbe comained in JOHMNSON'S Haby Powder and JOHNSORS® Shemver 1o Shower (o product divessed in 200 2) and
sgeks mjunctive pnd moneiary relief, Trial is saved pending smerbocusony appezl of a denial of JACFs maotion for summary jdgmen,

Im March 2016, Janssen Phamsoouticals, . (P reecived a Civil Investigative Dermand fo e United Siales Adisney s Office o the Southern Dastrict of Mow Yok
relaied 1 JP1's contractual refatsonships with pharmacy benefil manapers over the period from January |, 2006 1o the present with regand 1o cenain of JPI's pharmaseutical
produces. The demand was issucd in comnection with an invesnparion under the False Claimns Ag

Im Fammary 2001 7, Janmsen Pharmaonaticals, Imc (1F1) neocived a Civil Imvetipative Demand from the Unied Staies Dopartment of Festice relating to allegations concerning the
sales aind rnark eling proctioss ol CLYSI0. In Decemnbar 2007, Mahnsot & Bolnsom and I were setvod wilh o whistieblower Euwsust Filod in ihe Unised Stales District Court
fior 1Bz Ceneral Disarien of Califormia allegmp e of-label promotion of OLYSIH" and additonal producs, inclidimg KUCYNTA®, XARELTO®, LEVAQUIN® and
REMICADE®, A ikis time, ihe fedeml and staie governments have declimed 1o infervene snd the lawsuil, which s related io b Civil lvestipative Demand, o being
prosccuied by o former company amployee. The Uniied Stales
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Diistrici Coun for the Centrl Disiricn off Califormnia dismissed the clim in April X018, In Moy 2018, the relstor [fed o nofice of sppenl (o the Uniied Sies Coun of Appeals
Tt ihse Mimth Corcul i

Ia Menvgimber 2018, o socomd whistkblower lwsult was unscalod in b United Swies Distgt Coun for the Cemnal Desiricy of California. The lewsa bs subsianiilly simlar
0 the lmwsuit under appeal but is becagha in the same of the oniginal relator, The foderal and mimic povermments have declined vo imervene in the secoasd suit ai this eme,

Ini Febnmary 2007, Jolmson & lohnson received a subpoena from the United Sintes Aftseney’s Office for the Disiret of Massachusetis seckiig the produciion of roconds
[periaindng 1o peivinenis o sy S01(e 0 1) chariable onsinbation that prenddes Bnasclal asskstence 10 Medicare patlenis. Mhiliple phansiceutical compaithes bave publicly
reporied reeipl of subpoenas and ongoing mquiries similar 1o s one asd the one described below, The goverminent has repeeseraed than it willl nod be pamsaing scison sgains
ihe company in ihis matier

Actelon Plamaccuticals US, Ime. (A<tclion LS), received a subpocna m May 2016, with follow-up requests for documents from the Unised States. Anoency™s Office for the
Ditsirict of Massachmsens. The subposna soeks the prodiuciion of recands perainisg w0 Actelion LS paymenis so $iv1(¢ i 3) chariable orpandsnicns tha provide financial
watsmnce o Medicare pasenss, In December 200, the Company and ik United Sinies Depanment of Justice agreed (o seiclemnent in thsts majier

Imi March 2017, Janssen Biotedh, Inc. received a Civil Ievestipative Demand from i Uniged Staies Deparimeni of hastice regardmg & False Clatms Ad) myestignison
comcerming ianapement and advisory services pravided 1o theumaology and gsrocnioralogy praciices thal parchased REMBCADE® of SIMPONI ARIA®

lnipﬂudfwmw_‘m? Johnson & Joheson reccived subpoeras from i Unised Staies. Atioeney for the Disirict of Massachuseits seeking docaments broadly relating o

cutical copaymeni ssppor progr for DARZALEX®, OLYSIO®, REMICADE®, SIMPONI®, STELARA" and ZYTIGA®. The subpocnas also sock docurments
— Avenige Mamfucturer Price and Best Price reporting o the Center for Medicans and Medicaid Servioes related 1o those products. as well as pohabe payments o
stale Mesicaid agencies

Im Fune 3017, Johneon & Johmson received o ssbpoena fmen the Uniled Sastes Amomiey's Office for the Disirict of Massschseis: socking information regarding practices
pertainang 1o the steribimiion of DePay Synthes, Inc. spumal implants af three hospetals in Boston as well as mgeractions of omployees off Cooyp imidiaries with physicians
at these bospials. Johnson & kalinson and DePuy Synibes, Ing. ImtpmdunﬂmInmmmtmﬂ:tmwmmgwm&mmmﬂi
Investigation,

Im July 200, Advanced Sierilwmion Products { ASP) received a Cinal Investigniive Demand from the Uniled Sties Deparoment of hisiice negarding a False Chams Aci
tirvesligatson comcerning tbe pricing. quality, marketing and pramoten of EvoTech ECR, Tyvek Peel Posches, o Siomad Cyclesune 14 biological indscion.

Im Puly 2005 the Publsc Prosecutson Service m Rio de Janeiro and tepreseniatives rom the Brazilun anttnssi mithonty CADE inspected the olfices of mone than 30 compansss
ncluding Johnson & lohnsow do Brasil Indisiria ¢ Coméreio de Produtcs pars Smide Lids, The autherizics sppear s be investigating allegations of possdble anticompetilinve
Iebavior and possible improper payments in the medical device industry. The United Ststes Departmient of Justice and the United Stntes Secarities s Exchange Coommission
e traide sdditional preliminary inquirics aboul e lsspoctian in Bel, and Johosen & Joheson do Brasil Indikitrnia ¢ Coméreio de Prodatos par Saide Lida. i3 cooperating
wiih those requests.

Foit i i 1o tame, the Cosmpany has roocived roqazits from a sariety of Uniled Stases Congressional Comimios 1o produce mfonmateon relevant b oapoing congresiional
inquishes. 1188 the policy of Jolmsan & Jokmson 10 cooperats with ehese maquirics by producing e roguested infommation,

GENERAL LTTIGATION

Imi Aprid 24H 4, a pulstive class action was [ilod against Joh & Jol Jol & Jol Sales and Logisiscs Company, LLC and MeNeil PPC. Inc. (iow koo m as
Johinson & Johnseon Consumer, Ing.) in New Jersey Superior Count, Camden Counry om bebalf of persons who reside in the siaie of Mew Jersew who purchased vancas MoNell
over-the-cousacr products from December 2008 through the prescat, The complaint alicges violaons of the New Jersey Conssener Fraud Act. Following the grani of a mesion
0 dimmiss and the fifing of an amended complaing, in MMay 2007, the counl denied a motion 10 diemiss the amended complain. [m December 2005, a setilement was reached
and the madior ks Been disnvissed.
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Im Mwy H014, 1wo parporied ol aciions were (iled in federal coun, one inithe Uniled Sates Disricl Cown for ibe Centeal District of Calliforsis and one in the Unied Sioies
Diistrici Courd For the Southern Disinct of Hlmois, agmmst fohnson & kohrson and Job & Job [ & Companies, Inc. {mow knoum as fohnson & fohnson
Consammes Ine. ) QJICTH alkegiog vinlations of stale comumat s statules based on nomdisclosare of allegnd healib naks dwuth take < ined i JOMMSONS® Hahy
Porwder and MIHNS0NS® Shower 10 Shower ia product no lomger sold by RICT). Boh cases seek injunctive reliel and mongtary damapes. neither includes a clalm for
jpemscnal mjurics. In Quober 20016, bogh cases were mansferred 1o the United Saates District Coun for the Dismict Coun of New Jersey 25 pan of & newdy created Sedera] mubi-
disirict litigation, [n July 2007, the district court pramied bohnson & Iohnsoa's and 1ICT's mation o dismiss ome of the cases. In September 200 8, the Unised Sinles Cioam ol
Appels Tor ke Thied Circuit affirmed this dismisial. In September M1 7, e plaistifT in the sccond case valuntarily Ssmissed their complaint. In March 2005, the plaiiill in
iihe second case refilod i Ninots S Cour.

I Ausgurst 2004, Umined Smies Cusions and Bonder Prodeciion (LS C1P) issued o Penalty Nodice agains L Chriho LLE (1 ik}, ing penalies (o the
alleged enpraper classification of d ir cibmnolaic {ihe aciree ph outical ingrediom i PREZISTA™) in connection wiih ris importation méo the Uniled Siates. o
October 2014, Janssen Onbo sobmittod 3 Poution for Relied s response 10 the Pomalry Notiee. In May 2005, 1S CBP isssed an Amendad Penalty Motiee assessing substamial
[pemsalnics and Fasssen Owiha (ed a Perithon for Relsed in fuly 2005

Im Mmrch snd April 2008, over B puintive class sction complainis were lihdl:_l.lmn:ll_.phullmu numbser of coanrts arimad the United Sinies sgsing Jobmean &
Johinaos Vesion Care, Isc. (VO] and viber conaci lens lxoarers mind ! Ilepimg veriical and borisonial comspirascies o fix ihe retail prces off
goeia] Kiisgs mmﬂllrﬂlﬂh‘tﬂul ihe Enamm et resched apreEiEenis wilh cach mb:-r.-udmmdmnmard r-:ﬁﬂm:um.-rmq:ﬁpmua which s
conaaci banscs could by sodd 1o consumers, The plainiaifs are seeking damages and injunciive relicl Al off the class action cases were imanalereed 10 b Unised Swies Dismcy
Court for ihe Middle Diwiric) of Florids i Jung 201 3, The plaintiffs filed o consolidaied class actson complaing in November 2005, In bung 2004, the district count denied
motians o dasmiss filed by IVCT and other defendanis. Dhacovery is ompoing. In March 2007, the planiaMs filed a motion for class corification. The disincl couri held a
thearig on e mothon lof class certilication m August 2008, In Deceimber 2008, the d@sinict oo granked the plaistiffs motson for class ceralication.

Im Awgarst 20038, iw thisd-parmy payorns fided o purponied ¢lass aciion in the Uiniied Sistes District Coun fior the Enstern Disivicl of Louisisag agsnst Janssen Hesearch &
Development, LLC, Janssen Ortho LLC, Jisveen Pharmacouticals, Inc.. Oribo-Alchil-lanssen Mharmaccuticals, Inc. and folmson & kohnsoo (as well x5 coriain Bayer
entilies], alleging that the defondanes. improperty naarketed and peomated XARELTO® as safer and more effective than less expensive alicrmtive medsentions while Giling o
fally dischase s sks The complaim secks damages.

Im My 3017, Lonea Salgs AG {Lineea) filed a Reques for Arbisriaon with the Losdon Coun of lnicrmaisonal Arbirmthon spens Einsen Resesch & Developisen, 1LC
ilanssen R&L), Longa alleges that Janssen R&D breached o 2048 agreement between the parties by sublicensing cerinin Lonea technobogy used in the momulacre of
darmiumeenat without Lonm™s coment. Lons soeks monetary damages. The arbiiaison hearing was held in Sepiomber 2008 Post hearing briefing is comploie, and the panics
arc awaiteng & dociskon.

lnl-m'.‘ﬂl & prarpested class povion was Gled in e Unised Simes Digmicr Coun for the Westen District of Wasktngion against LifeScan kne., bolmson & Fotinson, other

it s sivip {actuners and ceriain Pharmacy Benelln Mesagers {PEAM:), The complaini alleges tha consumens paid inflaied prices for glucose monisor ses sivips as a
oomegEenoe of imdisclosed rebaies sd other incentives paid by mamiGciurers o Piibis. The oomplaint includes BRECC, ERISA, and siaxic cossamer proteciion claims. The
complaint secks cquilable reliel and damapes. In November 2007, (he canr wis onderad tramsermed 16 United States Distnal Coun for the District of how Jersey. The LifcSamn
business was divessed i Ociober 2018 and Joheson & Jobmson retaimnsd Rabliey that may resssl from (hese ¢laimns prior io the closang of the divestioure.

Im Sepiember 2087, Pileer, Inc, iPfizer) filed an anirus complais sgains Johnson & Jobeson and Jasees Bicszch, Ing (colleovively, Janssen) in Unived Sinies Dismrict Coun
fior the Easiemn Distnict of Pennsyhamia. Pfizer alleges thal Janssen has violaied federal antiirusy lows through ils contmcting stmicgics for REMICADE", The complaini secks
ddamages and mjunctive neliefl.

Beginning in Seprensber 2007, muliple purporiad ¢lass scthons were filed agasnst Jobmson & Johison and Janssen Bicsech, Ine. ieollcinely, Rmsen ) alleging thas Lanssen's

REMICADE" comiracisg strascgics violaicd fedeml and smig antimes and cossumer bvws and secking damages and injunciive relicl In Movember 2017, the casgs were
womnlidated for pre=trial purposcs in Uniscd Staics District Coun for the Eastern District of Penmsybomia as Inore Remicade Antitrust Litipation.
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Im bume X018, Walsreen Co. nnd Kroger Ca, (iled am aniimesi compling sgains Johnson & Johnwon asd Lisecen Biotech, Inc (collectively, Janssen) in the Unised Simies
Diistrici Cour lor the Eastern Disirici of Penmsalvamia. The complaim sllepes iha Jamssen has violaled federal anbitrust Livwes throwgh is conbmcting, simlegies for
BEMICAIDE®. The comnplaint sedios damapges and mjunctive relicl

I Cxcipbeer 201 7, conmin United Smics service members and their familics brought o complim apussi a number of parmaceutical and nsedical devices companics, mchading
Johnsom & Johnsem and cortain ol iis subsidinricy, alleging thai the defendants violaicd the United States Angi-Terrorism Act, The complaing alleges that the defomdanes
provided famding for iorronst organivations through (heir salss practices pursaast 1o pharmaceutical and medical device contracts with the Imgi Manisery of Health,

Andover Healbeare, Ing. (Amdover) fikd a Lanham ac case agams) Johison & Johason Comswmer Ing, in Apeil 2007 (s (be Unbied Stnes Dasirian Coun Toe the Dasirics ol
Mlmsasc hismeins, Andover nsseris that the chim "ooi made with naiurml rl.ﬂn' Baiex" on {‘ﬂ.u'l.lf."l-{" Spons ".'u'rup. BAND=ALD® Brnd SECURE-FLEX™ Wnp and BAND=ALD™®
Brand HURT-FREE® Wrap is false. Andover socks achual damapes and p i mecresl ih COlECiCn i of profits, irchle demages, aiformey™s foes and injunciine
relief In Devember 201, the partses enlered imto a solllement agrosment.

I Oxcroder 20HH, pwo separate putative class actions were (iked agminst Aciclion Phamacewical Lid., Aciclion Pharmaceuticals US, Inc., and Acielion Climical Rescarch, Ing
deoliectinely “Acielion”y in United States Disirict Cioumt for the District of Maryland and United Staies Disirict Courn I':l'ﬂ!]lﬂnu ul'(‘nhm'htl The complainis allepe thai
Aetetion vinkated stie and federal antitrust and anfxir compeion laws by allegedly refosing to supply peneric phammceutical % wilhy sansples of TRACLEER".
TRACLEER® i subjoct o a Risk Evaluation and Maigaten Sieaegy, which impases resiricions on distnibulice of the prodsct. In hr-ur; :HH'-I. 1l platinsiITe disisscd the
Distrigt of Columbss case and fled o cossolidated complaing in federal goun m Maryland

I Deocmber 2018, Jansden Biotech, [ne., Janssen Cnoalogy, Ine, J Rescarch & Develor LELC, and Jat & Moh icallectively, Janssen) were served withi o
aur v complainl filed on behall ol the Usited States, 2% stases, and the Dhstriot of Colwobia. The complaml, which was filed in Decembser 24007 m Unaied Stales Dhstncn
Coirt for the Norhem Districs of Califonia, allgpes than Jesssem violated the faderal False Clalms Aot and stme Liw when proyidieg pricang information for ZYTIGA® o
povemenend in comection with direct povemmen sales snd povernmeni-finded drug resnburseme progrims. A this time, (he federal snd siake poverimenis have declingd
i intervene.

Johngom & Johnsom or i pebsidianics are akso pasvies 50 @ mumber of procecdings brought under the Comprehensive Environmental Response, Compensarson, snd Lisbiliny
Act, gommonky keowm a3 Superfind, and comparable state. kocal or Foreign laws in which ihe primary relief sough is the cost of past andor fulure remediaiics,

21 Hostructuring

Im whe fiass quaser of 2016, the Compasry smeounded esrocnaing acticas. in s Medical Deviges segmeni o beoier serve the needs of patients and cusinmers i iday's
evolving healihcare marketplace. The Company has underiaioen actions to siremethen ils po-to-market model. accelenate ihe pace of innovation, fmber pricritiee key plmforms
and peographics, md siocumline opemtions while maintaining high gualiy staindands.

Tin 2005 ihe Congaiy recorded a pre-tan charpe af 5462 million, of which S46 mallion was inchuded in cost of products sobd and $327 million wis imcluded in olhet
imeoane) expemse. Total prajeet costs af £2.5 il ion leve been recorded sines the restrucnuming has been announced. This restructuning. pragrim was cornpleied in the Tkl
lionmrith quaricr ol 2018,

O April 17, 2008, the Company anpoumncocd plans w0 implomont 3 scnics of acisons across iy Cilobal Supply Chaim that are imtended o focus resounces and incrense
iiveestisents in (e critical eapahilitics, 1ochmologics and sofistions mecesary o masmlacture and supgly its prodect portfolio, enhasee sgility and drive prowil The Glabal
Supply Chaln actlons will e lade expanding the use of sirmegic collsborations and balsiering tmitfatives bo reduce complenily, Improve cost-competiziveness, ealunce
gapabilitics snd oplimize the Supply Chasm networks, For sdditonal dewmils on the ghobal supp by chain ressnagnenisg sirseps colliboestions see Nolg 3010 the Consobidaed
Fimancial Swtemenss, [n 2018, tbe Company recorded o pre=inx charge of 8258 nillion, of which $%9 million wis includied im cost of prodecis sald and $117 million was
inclided in other (incomeh expense. See the [oflowing able for additional dewils on the nestruciuring

i boad, the Compumy expocts. the Global Supply Chaan acisois (o generaic appronaiiabely S8 ballos fo S0 Ballion in anmal pre-las oo savigs that will b
substanmially delivered by J0Z2, The Comgany expeets o pecord pre-tan restnecianng charpes af approximatcky $1.9 bilion w 523 billlon. cver the 4 10 § year period of (b
activity, These costs are associated with network opiimizasions, exit costs and acceleraned deprocialion and ameemzalicn

u7

367/410



EDINETOOOO
O000000000000000(E05943)
Oooooooa

The followming ishle summurizes the severmce churges amd the associaied spending smder s inigintives theough the liscal year ended 2008;

{aliars in Millissaj Koy crance At Wrikie=olTs her™™ Twinl
Rserve balance, January ¥, 2016 3 dkd — 17 S0l
20K 6 petiviey (i) e (1L} (120}
Reserve balance, January I, 2017 L1 - | 31
21T activity 11518 —_— 7 (LIE1]
Resenve balance, Doember 31, 2007 rr.) — K 6T
Comres year activity:
Chuarpes = 132 68 T
Cash paymsenis sy = {S58) (355
Sentled nan cash - {132 _ [ Exd}
Besenve balance, Docember ¥, 20 5* 1 194 - 4% 43

Ol amitlwin for severain an éapociod e b stslintially paed il o e i T vaes o icsosdancs wilh e Conigminy’s plain sl kel i
=i bt ischidos et et such as salsres foe cployos suppmeting the milialee and consuhisg ey,

Aliheugh e Madcal Deviess restfuctunng peogram was complead in 2008, b Company expects vhas severamce changes will consinue beyend tha date. The Company
mmw_v reevahuases ils severancs rescrves relaned oo restuciuring and the viming of paymients Ras exended due o e plansed relzase of assod iaies regarding severl
lang m peojects, The Coonpany belicves that the existing severance reserves anc sufficient 1o cover the Global Supply Chain plans given ihe period over which the actions
will eake place. The Enrqmywllimhmdmﬂ:nd]mu‘u:nmy if addttioml amoums become protable and estinabie. Approximately 2375
Indivahials reecived separation payments sinoe (hese resansaing JnmcECmenls.

368/410



EDINETOOOO
O000000000000000(E05943)
Oooooooa

Alanepement’s Report on Internal Contral (Over Finameial Reporting

Linder Secticn #H of the Sartunes-Oxicy Act of J002, mansgersent s requined 1o assess the effectivenes of the Compny's imensil control over financial reponing as of 1he
cnd of cach fiscal year and repon. based on il assessment, whether (b Company's inigmal contro over lrancial neponiag is ¢fective.

Mlanagement of ihe Company is responsible for cstablishing and maimaining sdequate imicmal conirol over financial reporting. The Company s intermal costrol over
fimamcial roporing it desipned to provide reasonable sssurance as to the reliabélity of the Companys. finmncial reponing and s peeparation of cxicmal financis] staiements in
accoidance with gpenerally acoepied acoounting principles.

Tigrial s wver Mmangial repeeting, no mmiter how well deshimed, have lnherenl Bmiations. Therelvre, inlemal conirol aver fnancial reportisg denerinimad o be
elffecinve cam provide only reasoonble sssurance with respect wo fnangial sapgiesnt prepamiiom and may nof prevent or deiecs all missimements. Mosgover, propections of any
evnhminon of g ffeciivensss (o fumre periods sre subjec 1w the risk thai coninols may become inadeguoie becouse of changes in condizions, or thai the degree of complisnce
with ihe policics or procodures oy deferiorate.

The Company's managetienl kas assessod the effectvineis of the Company’s internal ¢omtral over financial reporming as of December 30, 2005, [n oaking (i
asscesme, the Compamy used the criteria ensblished by the Commines of Sponsoring Orpanleations of the Treadway Comenisgbon (CO50) in “Imemal Conrol-Imiegrated
Framewoek (200 7). These crilenia are in the aress of conirol environment, risk sscssment, conirol activities, informatioa and commemicatkon, and monisoning. The
Commpany s assessment included extensive documenting, evahoting mnd iesting the desipgn s opemiing effeciivenzss of its inlemal contmods over Mnancinl reporting.

Bamed o the Company”s processes and assessomeni, as described above, management has conchuded hat. os of December 4, 20608, e Company s iniernal contral aver
limacsial Fopaning wan cllective

Tha effectiveness of the Company s isemal comrol over linasgial repoming a3 of Deecmber 30, 2018 has been audied by PricewmerhoussConpers LLP, an indepeaden
registered public socounting firm, as staied in gheir repon, which appears herein,

Alex Gorsly Joscph 1. Walk
Chalrmean, Board of Direcion Exeeutive Vice President, Chiel Financial Oficer
Chuie! Excoutive Officer

1
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(
)
ASC 450-20
ASR™ XL (DePuy ASR™ XL Acetabular
™ ™ |- - ®
System) ASR (DePuy ASR ™ Hip Resurfacing System) PINNACLE
(PINNACLE® Acetabular Cup System) RISPERDAL®  XARELTO®
( JOHNSONS® ) INVOKANA® PHYSIOMESH”
(ETHICON PHYSIOMESH Flexible Composite Mesh) 2019 31
ASR™ XL ASR™ PINNACLE”
® ® ®
RISPERDAL®  XARELTO INVOKANA

PHYS IOMESH"
1,700 10,500 29,500 13,100 27,300 14,200 1,000 2.500
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2010 (DePuy Orthopaedics, Inc.)(
) ASR™ XL ASR™
( )
2013 11 ASR
2013 31 ASR
ASR (ASR Hip System) (
) 2015 2017
2013 31 2017 15 ASR
10,000
ASR
ASR
ASR™
PINNACLE®
( )
2019

PINNACLE®
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(Ethicon, Inc.)(

)
(
)
2016 PHYSIOMESH®
(MDL)
(MCL)
0
PHYSIOMESH
®
RISPERDAL
(Janssen Pharmaceuticals, Inc.)( JPI )
0
XARELTO JPI1
XARELTO® JPI (Bayer AG)
0
2019 XARELTO

XARELTO®
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(  JOHNSONS® )
(Johnson & Johnson
Consumer Inc.)
2018 47
2019 (Imerys Talc America,
Inc.) (Imerys Talc Vermont, Inc.)
(Imerys Talc Canada, Inc.) ( )
11 (
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2018 (  JoHnson' s°

2018 10

(  JOHNSON' S° )

2019 ( JOHNSON' S°

( ERISA )

65
(Senator Murray)

INVOKANA®
Pl
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2009 (Rembrandt Vision Technologies, L.P.)
( ) (Johnson &
Johnson Vision Care, Inc.)( Javel ) ACUVUE® ADVANCE  ACUVUE O0ASYS®
5,712,327
Javel
2012
2014
2016
2017 Javel
( CAFC )
2019 CAFC  JJVCI
2013 (Medinol Ltd.)( )
(Cordis Corporation)( ) 2005 CYPHERTM
CYPHER SELECT™ (
)
2014
( ) 2014
2017
2018
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2016 11 (Medldea, L.L.C.)( ) ATTUNE
(ATTUNE® Knee System)
2017
(DePuy Synthes Products, Inc.)
(DePuy Synthes Sales, Inc.)
(posterior stabilized knee systems) 6,558,426 ( 426
) 8,273,132 ( 132 ) 8,721,730 ( 730
) 9,492,280 ( 280 )
ATTUNE® SoFcAM™ (SoFcAM™ contact)
2017
2018 10 2018 11 2018 12
132 730
280 426
2019 426 (1IPR)
( ) 2017 12
426 USPTO
2018 USPTO 2019 2019
USPTO
2016 12 (Ethicon Endo-Surgery, Inc.)
(Ethicon Endo-Surgery, LLC)( (Ethicon LLC))
6,585,735 ( 735 ) 7,118,587 7,473,253 8,070,748
8,241,284 ( 284 ) ENSEAL® X1 Large Jaw Tissue Sealer
(Covidien, 1Inc.)
2017 (Covidien LP)
(Covidien Sales LLC) (Covidien AG)(
) 735 284 8,323,310
( 310 ) 9,084,608 9,241,759 ( 759 )
9,113,882
2017 10 735

310 759 2019
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2016 12 (Dr.Ford Albritton) (Acclarent, Inc.)
( ) RELIEVA SPIN®°  RELIEVEA SpinPlus® 9,011,412 (
412 )
8,414,473 2016 12 412
USPTO USPTO 2017
2018 USPTO
2018
2019 10
2017 11 (Board of Regents, The University
of Texas System) (Tissuegen, Inc.)( Ut )
(Ethicon US, LLC) VICRYL® (VICRYL® Plus
Antibacterial Sutures) MONOCRYL® (MONOCRYL® Plus Antibacterial Sutures) PDS’

(P0s” Plus Antibacterial Sutures) STRATAFIX® PoS’ (STRATAFIX® Pos® Antibacterial
sutures)  STRATAFIX® MONOCRYL® (STRATAFIX® MONOCRYL® Plus Antibacterial Sutures)
6,596,296 7,033,603

uT 2018 12
USPTO USPTO
2016 (Sandoz Ltd) (Hexal AG)(
) ( )G.D. (G.D. Searle LLC)( )
(Janssen Sciences lIreland UC)( JSI )
Js| SPC/GB07/038( SPC )
(Janssen-Cilag Limited) PREZISTA®( )
2016 10 Jsl
SPC SPC
SPC
Js| SPC
2017 SPC
2018 (Court of Justice for the European Union)( CJEU

) CJEU
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(AstraZeneca UK Ltd)

LP)  IMBRUVICA
(Pharmacyclics LLC)

REMICADE”
2014

2016

JBI

2016

(Celltrion Inc.)(

2015

FDA

471
JBI

6,284,471 (

083
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(Acerta Pharma B.V.)

(AstraZeneca Pharmaceuticals

7,459,554
(Abbvie Inc.)( )
2018 11 IMBRUVICA®
2021
(Celltrion Healthcare Co. Ltd.)
)
( FDA )
( JBI )
(Hospira Healthcare Corporation)(
JBI (REMICADE®( )
471 )
7,598,083 ( 083 ) )
2016
471 JBI
2018 USPTO
(HyClone Laboratories, Inc.)
2018

083
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( ANDA )
FDA  ANDA
ANDA
ANDA FDA
2011 (2011 America Invents Act)
USPTO ANDA
2YTIGA”
2015 JBl (Janssen Oncology, Inc.)
(Janssen Research & Development, LLC)(
) (BTG International Ltd.)(
BTG ) 8,822,438 ( 438 )
ZYTIGA 250mg ANDA (
) )
(Amneal Pharmaceuticals, LLC)
(Amneal Pharmaceuticals of New York, LLC)(
) (Apotex Inc.) (Apotex Corp.)(
) (Citron Pharma LLC)
(Dr. Reddy’ s Laboratories, Ltd.) (Dr. Reddy’ s
Laboratories, Inc.)( )
(Mylan Pharmaceuticals Inc.) (Mylan Inc.)( )
(Par Pharmaceuticals, Inc.)
(Par Pharmaceutical Companies, Inc.) (Teva

Pharmaceuticals USA, Inc.)( )
AG.)
(Wockhardt Ltd.)( )
(West-Ward Pharmaceutical Corp.)(

(Hikma Pharmaceuticals, LLC)(
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BTG 438 2YTIGA”
ANDA (Amerigen Pharmaceuticals Limited)(
) (Glenmark Pharmaceuticals,
Inc.)( )
2016 2016
2015 BTG
2017 BTG 438 ZYTIGA®500mg
ANDA
2018 BTG 438 ZYTIGA®
ANDA
(MSN Pharmaceuticals, Inc.)
(MSN Laboratories Private Limited)( MSN ) 2019
2018 11 BTG 438 2YTIGA"
ANDA (Qilu Pharmaceutical
Co., Ltd) (Qilu Pharma, Inc)( )
438
2VTIGA”
2017 12 BTG 2018 BTG
2018 10 438
2018 11
2YTIGA"
2019

(Argentum Pharmaceuticals LLC)
438 USPTO

2018 USPTO 438
2018 12 USPTO
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2017 11 2,661,422 ZYTIGA®
ANDS ( )
( )
2019
2019 2,661,422 ZYTIGA® (
) ANDS (
)
2019 2,661,422 ZYTIGA®
ANDS (Pharmascience Inc.)
( )
2019 2,661,422 ZYTIGA®
ANDS (Sandoz Canada Inc.)
( )
ANDS
XARELTO"
2015 10 JPI (Bayer Pharma AG)
(Bayer Intellectual Property GmbH)( )
XARELTO® 7,157,456 7,585,860 7,592,339
XARELTO" ANDA
JPI1
(Aurobindo Pharma Limited) (Aurobindo Pharma USA,
Inc.)( ) (Breckenridge
Pharmaceutical, Inc.)( )
(InvaGen Pharmaceuticals Inc.)( ) (Micro
Labs USA Inc.) (Micro Labs Ltd)( )
( )
(Prinston Pharmaceuticals, Inc.) (Sigmapharm
Laboratories, LLC)( )
(Torrent Pharmaceuticals, Limited) (Torrent Pharma Inc.)(
) 2018 2018

2018
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9,539,218 (
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218

JPI1

Pharmaceuticals Limited)
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) XARELTO®

) XARELTO®

(Alembic
(Alembic Global Holding
(Alembic Pharmaceuticals, Inc.)(
(Lupin Limited)

(Lupin Pharmaceuticals, Inc.)( )

Industries Ltd.)
Inc.)( )

218
2019
2018 12

2019
JP1

XARELTO®
(Teva Pharmaceuticals USA, Inc.)

(Teva Pharmaceutical Industries Ltd.)(

JPI
2018 218
12 USPTO

PREZISTA”

2018
(
7,126,015 7,595,408

(Laurus Labs Ltd.)

(Taro Pharmaceutical

(Taro Pharmaceuticals U.S.A_,

9,415,053
218
ANDA
)
218
XARELTO®
USPTO 2018
(Janssen Products, L.P.)
) 8,518,987
PREZISTA® ANDA
(Pharmaq, Inc.)( DRL
2019
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2018 12 8,518,987 7,126,015 7,595,408
PREZISTA” ANDA
(Raks Pharma Pvt. Ltd)(
)
®
PREZISTA
® ® ®
INVOKANA"/ INVOKAMET "/ INVOKAMET XR
2017 JPI1
(Cilag GmbH International)
(Janssen Pharmaceutica NV)( )
( MTPC ) INVOKANA®  INVOKAWET® MTPC 7,943,582 ( 582
) 8,513,202 ( 202 ) INVOKANA®
INVOKAMET® ANDA
( ) (
) (Macleods Pharmaceuticals Ltd.)
(Macleods Pharma USA, Inc.)
(Hetero USA, Inc.) V(Hetero
Labs Limited Unit-V) (Hetero Labs Limited)
(MSN Laboratories Private Ltd.)
(Indoco Remedies Ltd.)
(Zydus Pharmaceuticals (USA) Inc.)(
) (Sandoz Inc.)
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2017 MTPC  INVOKANA®  INVOKAMET® MTPC 7,943,788
( 788 ) INVOKANA® INVOKANET®
ANDA 788 INVOKANA®  INVOKAMET®
MTPC 8,222,219 INVOKAMET® MTPC 8,785,403
INVOKANA®  INVOKAMET® ANDA
INVOKANA® 788 219 INVOKANA®
ANDA
2017 10
2017 12
2018 MTPC  INVOKANA® 788 INVOKANA®
ANDA
2019 MTPC  INVOKAMET XR® 582 202
INVOKAMET XR® ANDA
® ®
MTPC INVOKANA®  INVOKAMET
INVOKAMET XR®
OPSUMIT®
2018 7,004,781 OPSUMIT®
ANDA (
) (Amneal Pharmaceuticals LLC)(
)
OPSUMIT®
2020
10
INVEGA SUSTENNA®
2018 JPI 9,439,906
INVEGA SUSTENNA® ANDA
JPI

INVEGA SUSTENNA®
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2018 (
) 2,309,629 2,655,335 INVEGA
SUSTENNA® ANDS
( )
ANDS
2019
IMBRUVICA®
2018 (Pharmacyclics LLC)(
) ( JBI ) IMBRUVICA® 140 mg
8,008,309 7,514,444 8,697,711 8,735,403
8,957,079 9,181,257 8,754,091 8,497,277 8,925,015 8,476,284 8,754,090
8,999,999 9,125,889 9,801,881 9,801,883 9,814,721 9,795,604
9,296,753 9,540,382 9,713,617 9,725,455 IMBRUVICA®
ANDA
JBI
(Cipla Limited)
(Cipla USA Inc.) (Fresenius Kabi
USA, LLC) (Fresenius Kabi USA, Inc.)
(Fresenius Kabi Oncology Limited)
(Lek Pharmaceuticals d.d.) (Shilpa Medicare

Limited) (Sun Pharma Global FZE)
(Sun Pharmaceutical Industries Limited)

(Zydus Worldwide DMCC)

(Cadila Healthcare Limited) 2020 10
2018 10 JBI 10,004,746
2018 11 JBI IMBRUVICA® 140 mg
ANDA (Hetero Labs Limited)
1(Hetero Labs Limited Unit-1) V(Hetero Labs Limited Unit-V)
(Hetero USA Inc.)( ) 8,754,090

9,296,753 9,540,382 9,713,617 9,725,455

2019 JBI

10,106,548 10,125,140
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2019 JBI 514,444 8,003,309 8,476,284
8,497,277 8,697,711 8,753,403 8,754,090 8,754,091 8,952,015 8,957,079
9,181,257 9,296,753 9,540,382 9,713,617 9,725,455 10,106,548
10,125,140 IMBRUVICA® 70 mg ANDA
2019 JBI 10,106,548
2019 JBI
10,106,548 10,125,140
2019 JBI 2019
JBI
2019 JBI IMBRUVICA®
ANDA (Alvogen Pine Brook LLC)
(Natco Pharma Ltd.)( ) 7,514,444
8,003,309 8,476,284 8,497,277 8,697,711 8,753,403 8,754,090 8,754,091
8,952,015 8,957,079 9,181,257 9,296,753 9,655,857 9,725,455
10,010,507 10,106,548 10,125,140
®
JBI IMBRUVICA

2019 9,795,604 USPTO
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2014 Pl DURAGESIC®
NUCYNTA®  NUCYNTA® ER 2,000
(Tasmanian Alkoloids Pty, Ltd.)
(Noramco, Inc.)( 2016 )
Pl
2019
1,900
(VDL) (VDL No. 2804) MDL 2019 10
Pl
2017
Pl 38

JPI
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2012 (DePuy, Inc.)(
(DePuy Synthes, Inc.)) (Johnson &
Johnson Services, Inc.)( ) ASRTM XL
( )
2014
(False Claims Act) 2016
2017
2019
2012 10
( )
47
2016
2019
2019 2016
2017 10 2019
43
2012 12
(Ortho-Clinical Diagnostics, Inc.)( 0CD )
(Therakos, Inc.)( )
2000 Uvadex”( ) War xts’
Cellex®
0CD
2013 (Gores Capital
Partners , L.P.) 0CD 2014 0CD

0CD 2014 2016
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2014
(Johnson & Johnson Consumer Companies, Inc.)(
J3c1 )
, @
JOHNSON' S
JOHNSON' S° (2012 )
J3cl
2016 I JPI 2006 JPI
2016 (Janssen Products LP)
HIV PREZISTA®  INTELENCE®
2012 12
®
2017 JPI OLYSIO
2017 12 JPI oLysio® NUCYNTA®
XARELTO® LEVAQUIN®  REMICADE®
2018 2018
2018 11
2019
® ®
2017 JBI REMICADE.  SIMPONI ARIA
2017

DARZALEX® oLYs10® REMICADEC SIMPONI® STELARA®  zvTIcA®

2017

(DePuy Synthes, Inc. spinal implants)
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2018 EVOTECH® ECR  TYVEK®
Peel Pouches  STERRAD® CYCLESURE® 24 biological indicators

2019
2018 (CADE)
(Johnson & Johnson do Brasil IndUstria e Comércio de Produtos para Salde

Ltda) 30

2014

( Jacn (
) JOHNSON' §°
JOHNSON' §° (@AY )
2016 10
2017 JJCI
2018 2017
2018
2014 (United States Customs and Boarder Protection)( UsS CBP
) (Janssen Ortho LLC)( )
(PREZISTA” )
(Penalty Notice) 2014 10
2015 US CBP 2015

2019
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( JIVCI )
30
2015
2018 12
11
JPI
(Ortho-McNeil-Janssen Pharmaceuticals Inc.)
( )
(Lonza Sales AG)( )
( R&D
(Request for Arbitration) R&D
2005
2018
(Pharmacy Benefit Managers)(
PBM
RICO ERISA
2017 11
2018 10
(Pfizer, Inc.)( )
(
)
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2017 11
2018
®
REMICADE
2017 10
2019
2018 10

Clinical Research, Inc.)(

TRACLEER”

2019
2019
2018 12

) 28
2017 12

2019

(In re Remicade Antitrust Litigation)

REMICADE”

(Walgreen Co.)

2019

TRACLEER”

FDA

ZYTIGA”
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2019 (Blue Cross & Blue Shield)
(HMO Louisiana, Inc.)
2VTIGA”
(Superfund)
(Comprehensive Environmental Response, Compensation, and Liability Act)
(
)
@
2018 ( ASC ) 606
( )
ASC 606
@
ASC 606
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Report of Independent Registered Public Accounting Firm
To the Board of Directors and Shareholders of Johnson & Johnson
Opinions on the Financial Statements and Internal Control over Financial Reporting

We have audited the accompanying consolidated balance sheets of Johnson & Johnson and its subsidiaries (the
“Company”) as of December 30, 2018 and December 31, 2017, and the related consolidated statements of earnings, of
comprehensive income, of equity, and of cash flows for each of the three years in the period ended December 30, 2018
including the related notes (collectively referred to as the “ consolidated financial statements’). We aso have audited the
Company's internal control over financial reporting as of December 30, 2018, based on criteria established in Internal
Control - Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway
Commission (COSO).

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 30, 2018 and December 31, 2017, and the results of its operations and
its cash flows for each of the three years in the period ended December 30, 2018 in conformity with accounting
principles generally accepted in the United States of America. Also in our opinion, the Company maintained, in all
material respects, effective internal control over financia reporting as of December 30, 2018, based on criteria
established in Internal Control - Integrated Framework (2013) issued by the COSO.

Basis for Opinions

The Company's management is responsible for these consolidated financial statements, for maintaining effective internal
control over financial reporting, and for its assessment of the effectiveness of internal control over financial reporting,
included in the accompanying Management’s Report on Internal Control over Financial Reporting. Our responsibility is
to express opinions on the Company’s consolidated financial statements and on the Company's internal control over
financial reporting based on our audits. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) (PCAOB) and are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audits to obtain reasonable assurance about whether the consolidated financial statements are free of material
misstatement, whether due to error or fraud, and whether effective interna control over financial reporting was
maintained in all material respects.
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Our audits of the consolidated financia statements included performing procedures to assess the risks of material

misstatement of the consolidated financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on atest basis, evidence regarding the amounts and
disclosuresin the consolidated financia statements. Our audits aso included evaluating the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements. Our audit of internal control over financia reporting included obtaining an understanding of internal
control over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. Our audits also included performing such other
procedures as we considered necessary in the circumstances. We believe that our audits provide areasonable basis for
our opinions.

Definition and Limitations of Internal Control over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal control over financial reporting includes those policies
and proceduresthat (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (iii) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Because of itsinherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

/< PricewaterhouseCoopers LLP
Florham Park, New Jersey
February 20, 2019

We have served as the Company’s auditor since at least 1920. We have not been able to determine the specific year we
began serving as auditor of the Company.
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