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2014 11
S.A. 2015 12
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1.7
0.13

2019 30 29,743.07
2019 30

0.42
2019 30 96,274.25

0.42
2019 30 96,274.25

0.03
10,000

2019 30 10,000.00
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2019

8,672,447 .46 44 .82
7,983,758.23 41.26
50,049.50 0.26
947,226.00 4.90
748,387.53 3.87
18,401,868.72 95.10
947,645.13 4.90

19,349,513.85
2,060 100.00
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2019
)
1 “;BTREASURY 2020 15 .38 | 8,685,000 |1.00 |8,685,000.00 |1.00 |8,656,970.32 [1.00 |8,672,447.46 |44.82
2 SOUTHIIESTERN 2020 23 .05 990,000 |1.00 | 990,000.00 {1.02 |1,006,202.37 |1.00 | 993,922.68 | 5.14
ENERGY CO
3 | DISHDBS CORP 2019 .88 980,000 [1.00 | 980,000.00 |1.04 |1,019,728.55 |1.00 | 980,793.81 | 5.07
4 ?EQTURYLINK 2019 15 .15 975,000 |1.00 | 975,000.00 {1.05 |1,019,047.50 |1.00 | 975,087.78 | 5.04
5 COOPER TIRE & 2019 12 15 .00 950,000 |1.00 | 950,000.00 [1.08 |1,026,050.94 |1.01 | 962,843.98 | 4.98
RUBBER CO
JAGUAR LAND
6 ROVER AUTOMO 2019 11 15 .25 950,000 |1.00 | 950,000.00 {1.00 | 950,205.00 |1.00 | 947,226.00 | 4.90
1
7 mg BRANDS 2019 15 .30 919,000 |1.00 | 919,000.00 [1.02 | 934,175.15 |1.00 | 919,000.00 | 4.75
8 ALLY 2019 11 18 75 895,000 |1.00 | 895,000.00 {1.00 | 896,440.77 |1.00 | 897,067.48 | 4.64
FINANCIAL INC - , . U000 - ,440. - ,067. .
9 | CAPITAL ONE NA 2019 13 .85 825,000 |1.00 | 825,000.00 [1.00 | 821,427.75|1.00 | 824,777.25| 4.26
10 SUITHFIELD 2020 31 .70 750,000 |1.00 | 750,000.00 {1.00 | 749,002.75|1.00 | 748,387.53 | 3.87
FOODS INC
11 GILEAD 2019 20 85 725,000 |1.00 | 725,000.00 {1.00 | 722,049.25 |1.00 | 724,594.00 | 3.74
SCIENCES INC : ’ . T : T ) T :
ANDEAVOR
12 LOGIS LP/CORP 2019 10 15 .50 600,000 |1.00 | 600,000.00 {1.01 | 606,000.00 |1.00 | 600,750.00 | 3.10
13 ‘:’(\‘:CPENNEY CORP 2019 10 .13 105,000 |1.00 | 105,000.00 |1.02 | 107,047.50 |1.00 | 104,921.25| 0.54
SHELL
14 | INTERNATIONAL 2019 22 .30 50,000 [1.00 50,000.00 |1.01 50,253.00 |1.00 50,049.50 | 0.26
FIN
2019
2019
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2019

(2016 ) 9,629,816.78 1,025,190,294 92.83 9,883
(2017 ) 7,488,934.30 797,271,946 101.32 10,787
(2018 ) 5,391,040.25 573,930,145 103.31 10,998
(2019 ) 3,737,697.20 397,915,244 104.68 11,144
2018 4,439,743.89 472,655,135 104.71 11,147
10 4,431,580.55 471,786,065 104.52 11,127

11 4,274,915.83 455,107,539 104.69 11,145

12 3,752,660.79 399,508,268 104.14 11,087

2019 3,767,817.78 401,121,881 104.56 11,131
3,777,024.93 402,102,074 104.82 11,159

3,747,159.07 398,922,555 104.95 11,173

3,737,697.20 397,915,244 104.68 11,144

3,589,992.06 382,190,555 105.06 11,185

3,594,708.95 382,692,715 105.20 11,200

3,597,329.96 382,971,748 105.27 11,207

3,548,561.80 377,779,889 105.39 11,220
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(2016 ) 2,304,703,173 9,170
(2017 ) 1,716,682,939 9,863
(2018 ) 1,298,849,823 9,904
(2019 ) 1,065,175,988 9,715
2018 1,188,187,282 9,894
10 1,159,376,511 9,854

11 1,129,060,156 9,858

12 1,109,164,078 9,770

2019 1,086,789,123 9,780
1,087,719,248 9,788

1,078,194,444 9,781

1,065,175,988 9,715

1,027,628,928 9,739

1,016,740,880 9,728

989,987,885 9,713

983,545,829 9,707
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400
(2016 ) 729,499,730 9,275
(2017 ) 447,349,720 10,467
(2018 ) 261,744,353 11,982
(2019 ) 186,638,553 10,863
2018 234,169,888 12,296
10 210,840,574 11,100
11 211,337,440 11,193
12 187,756,706 10,024
2019 186,501,360 10,518
190,735,616 10,757
191,932,338 10,825
186,638,553 10,863
177,517,426 10,332
179,659,391 10,457
180,017,609 10,478
174,913,388 10,181
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400

(2016 ) 2,295,435,016 8,680
(2017 ) 1,508,308, 354 10,225
(2018 ) 833,805,633 11,720
(2019 ) 587,038,119 11,074
2018 755,341,749 12,528
10 658,172,697 11,291

11 667,756,425 11,455

12 584,927,648 10,052

2019 607,388,018 10,437
623,923,348 10,906

619,243,406 10,939

587,038,119 11,074

544,399,813 10,309

545,318,596 10,385

546,050,869 10,499

518,732,838 10,012

35/230



EDINETOOOO
O00D0Oo00oDOo00ooO00o0bO000bD00ooOodnE3992)
Ooooooooooooooooooad

100x

100 10,000

400

12.85

14.47

400

13.20

17.80

14.62
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201,799 98,061 103,738
(201,799) (98,061) (103,738)
0 29,827 73,911
©) (29,827) (73,911)
0 21,730 52,181
©) (21,730) (52,181)
0 16,476 35,705
©0) (16,476) (35,705)
499,034 247,715 251,319
(499,034) (247,715) (251,319)
0 77,266 174,053
©) (77,266) (174,053)
0 42,910 131,143
©) (42,910) (131,143)
0 21,504 109,639
©) (21,504) (109, 639)
400
270,610 191,957 78,653
(270,610) (191,957) (78.653)
0 35,915 42,738
©) (35,915) (42,738)
0 20,894 21,844
©) (20,894) (21,844)
0 4,663 17,181
) (4,663) (17,181)
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400

1,106,407 841,960 264,447

(1,106,407) (841,960) (264,447)
0 116,939 147,508
©) (116,939) (147,508)
0 76,362 71,146
) (76,362) (71,146)

0 18,137 53,009
() (18,137) (53,009)
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131

23 103

2019 30
106.46
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2019 30
2019 30
2015-01
19,480,936.94 2,073,941
(215,153.16) (22,905)
19,265,783.78 2,051,035
85,123.13 9,062
247,962.71 26,398
8,789.83 936
12 39,271.58 4,181
13 983,304.93 104,683
20,630,235.96 2,196,295
(94,656.30) (10,077)
(34,789.23) (3,704)
13 (188,549.24) (20,073)
(64,080.14) (6,822)
12 (2.26) )
(382,077.17) (40,676)
20,248,158.79 2,155,619
35,705
109,639
400 17,181
400 53,009
104.68 11,144
9,715
400 10,863
400 11,074
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2019 30

2015-01
11,333.95 1,207
1,222,625.93 130,161
2.71 0
1,233,962.59 131,368
(22,922.40) (2,440)
7 (137,534.86) (14,642)
(96,274.25) (10,249)
(96,274.25) (10,249)
10 (29,743.07) (3,166)
(407,557.40) (43,389)
(52,657.70) (5,606)
(19,281.26) (2,053)
(8,651.90) (921)
11 (10,000.00) (1,065)
(880,897.09) (93,780)
353,065.50 37,587
15 (344,755.03) (36,703)
(18,574.44) (1,977)
15 (865,684.79) (92,161)
15 336,815.54 35,857
(892,198.72) (94,983)
15 57,027.13 6,071
22,566.57 2,402
15 222,523.55 23,690
15 (804,592.17) (85,657)
(502,474.92) (53,493)
(1,041,608.14) (110,890)
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2015-01

2019 30
27,272,692.60 2,903,451
353,065.50 37,587
15 (344,755.03) (36,703)
(18,574.44) (1,977)
15 (865,684.79) (92,161)
15 336,815.54 35,857
(892,198.72) (94,983)
15 57,027.13 6,071
22,566.57 2,402
15 222,523.55 23,690
15 (804,592.17) (85,657)
(502,474.92) (53,493)
(1,718,139.07) (182,913)
(1,900,948.21) (202,375)
400 (480,412..65) (51,145)
400 (1,883,425.74) (200,510)
(5,982,925.67) (636,942)
20,248,158.79 2,155,619
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2015-01
2019 30 2018 30 2017 30
52,181 73,911 103,738
(16,476) (21,730) (29,827)
35,705 52,181 73,911
131,143 174,053 251,319
(21,504) (42,910) (77.266)
109,639 131,143 174,053
400
21,844 42,738 78,653
(4,663) (20,894) (35,915)
17,181 21,844 42,738
400
71,146 147,508 264,447
(18,137) (76,362) (116,939)
53,009 71,146 147,508
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104.68 11,144 103.31 10,998 101.32 10,787
3,737,697.20 397,915,244 5,391,040.25 573,930,145 7,488,934.30 797,271,946
9,715 9,904 9,863

1,065,175,988

1,298,849,823

1,716,682,939

400
10,863 11,982 10,467
186,638,553 261,744,353 447,349,720

400
11,074 11,720 10,225
587,038,119 833,805,633 1,508,308,354

55/230



EDINETOOOO
O00D0Oo00oDOo00ooO00o0bO000bD00ooOodnE3992)
Ooooooooooooooooooad

2019 30
2012 31
2012 10
2015-01
400
400

10,000
100.00
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2020 30

2015-01 USD 151,992.05
2019 30
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2019 30

2019 30

0.892299
111.375000
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2015-01

1,484.73
8,908.75
27,900.66
27,897.31
10 1,880.80
4,641.58
18,715.66

3,226.81

94,656.30
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2012
50

0.10

0.60

0.42

0.42

0.13
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11
0.03 10,000
12
2019 24 2019 8,097.31 904,603 8,116.91 19.60
2019 24 2019 1,508.19 168,490 1,511.84 3.65
2019 23 2019 45,836.11 5,126,147 45,996.37 160.26
2019 23 2019 8,513.41 952,110 8,543.18 29.77
2019 17 2019 31 1,533,841.46 171,194,806  1,539,112.52 5,271.06
2019 17 2019 31 9,831,842.37 1,097,349,624  9,865,629.61 33,787.24
39,271.58
2019 30 39,271.58
2019 23 2019 31 47,443 425.04 (426.53) (1.49)
2019 18 2019 31 26,753 239.75 (240.52) 0.77)
(2.26)
2019 30 2.26
13
NIKKEI 5Y JPX-INDEX 0.149 530,090,000 708,290.37
NIKKEI 5Y JPX-INDEX 0.149 171,810,000 229,567.37
701,900,000 937,857.74
2019 30 937,857.74

1,020,183.78
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USD/JPY 5Y FX OPT

USD/JPY 5Y FX OPT

14

15

2019

2019

2019

30

30

30

(0.011)

(0.011)

(36,878.85)

9,320,666.55 (103,466.70)
3,570,500.00 (39,635.35)
12,891,166.55 (143,102.05)
143,102.05
106,223.20
197,045.13

(541,800.16)

(344,755.03)

902,060.00
(1,767,744.79)

(865,684.79)

387,215.74
(50,400.20)

336,815.54
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2018 30 30 20

176,280.46 28,790.07 (147,490.39)
(448,460.75) (243,943.23) 204,517.52
(272,180.29) (215,153.16) 57,027.13

13,131.01 39,271.58 26,140.57
(196,385.24) (2.26) 196,382.98
(183,254.23) 39,269.32 222,523.55
1,923,241.82 937,857.74 (985,384.08)
(323,893.96) (143,102.05) 180,791.91
1,599,347.86 794,755.69 (804,592.17)
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2015-01

2019 30

)

DEUTSCHE BANK AG 2.85% 05/10/2019 600,000 600,054.00 600,029.98 2.96%
600,054.00 600,029.98 2.96%

AERCAP IRELAND CAPITAL DAC / AERCAP GLOBAL

0
AVIATION TRUST 3.75% 05/15/2019 600,000 601,266.00 600,000.00 2.96%

601,266.00 600,000.00 2.96%

TEVA PHARMACEUT ICAL FINANCE NETHERLANDS 111 BV

0
1.7%07/19/2019 850,000 827,949.78 846,795.51 4.18%

827,949.78 846,795.51 4.18%

JAGUAR LAND ROVER AUTOMOTIVE PLC 4.25% 11/15/2019 950,000 950,205.00 946,893.47 4.68%

950,205.00  946,893.47  4.68%
ALLEGIANT TRAVEL CO 5.5% 07/15/2019 983,000  986,867.50  990,215.23  4.89%
ALLY FINANCIAL INC 3.75% 11/18/2019 995,000  996,601.75  997,517.33  4.94%
ﬁTﬁiﬁXchoégi!ii%cfblfﬁizdig TESORO LOGISTICS 600,000  606,000.00  604,644.01  2.99%
CAPITAL ONE NA 1.85% 09/13/2019 825,000  821,427.75  822,632.23  4.06%
CARDINAL HEALTH INC 1.948% 06/14/2019 400,000  398,976.00  399,571.99 1.97%
CENTURYLINK INC 6.15% 09/15/2019 975,000 1,019,047.50  985,071.72  4.86%
COOPER TIRE & RUBBER CO 8% 12/15/2019 950,000 1,026,050.94  977,882.48  4.83%
fgz g?ggipfgjfg}gylgRODUCTs LLC / CTP FINANCE 1,100,000 1,143,969.66 1,080,750.00  5.34%
CVS HEALTH CORP 2.25% 08/12/2019 625,000  623,281.25  624,062.49  3.08%
DELL INC 5.875% 06/15/2019 393,000  403,071.84  394,332.26  1.95%
DISH DBS CORP 7.875% 09/01/2019 980,000 1,019,728.55  993,945.37  4.91%
DOMINION ENERGY INC 1.6% 08/15/2019 240,000  239,119.20  239,085.61  1.18%
FORD MOTOR CREDIT CO LLC 1.897% 08/12/2019 625,000  621,293.75  622,949.98  3.08%
GENERAL ELECTRIC CO 6% 08/07/2019 900,000  912,969.00  907,353.01  4.48%
gggggégoﬁgTORs FINANCIAL €O INC 2.4% 100,000  99,939.95  100,002.00  0.49%
GILEAD SCIENCES INC 1.85% 09/20/2019 725,000 722,049.25  722,527.73  3.57%
JC PENNEY CORP INC 8.125% 10/01/2019 105,000  107,047.50  105,798.00  0.52%
NORTHROP GRUMMAN CORP 5.05% 08/01/2019 900,000  907,164.00  906,210.02  4.48%
RADIAN GROUP INC 5.5% 06/01/2019 975,000 1,009,107.75  977,817.76 4.83%
SMITHEIELD FOODS INC 2.7% 01/31/2020 275,000  273,765.25  273,228.19 1.35%
SOUTHWESTERN ENERGY CO 5.3% 01/23/2020 990,000 1,006,202.37  996,187.50  4.92%
WARNER MEDIA LLC 2.1% 06/01/2019 625,000  623,606.25  624,506.88  3.08%
YUM! BRANDS INC 5.3% 09/15/2019 919,000  934,175.15  925,773.03  4.57%
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16,501,462.16 16,272,064.82 80.37%

19,480,936.94 19,265,783.78 95.15%
85,123.13 0.42%

897,251.88 4.43%

20,248,158.79  100.00%
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2015-01

2019 30

80.37%
4.68%
4.18%
2.96%
2.96%

95.15%
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KOKUSAI - MUGC MASTER TRUST

STATEMENT OF NET ASSETS AS AT APRIL 30, 2018

SHORT-TERM HIGH
YIELD CORPORATE
BOND FUND 2015-01

usp

ASSETS
Invesiments in ssourfies at cost valus (nobe 2) 155, 450, 506, 24
Unrealired depreciation (215,153 18]
Irrnsiraants In sacuntiss ot fair valus {rote 2) 19,265, 783,78
Cash ot banks &5,123,13
Irtnrast recaiabls 24T 52T
Roecehmble for investmenits sold a.7as.a
Unrealtzed aporaciation on lerward fznelgn exchenge contracts (male 12) ¥0,271.58
Irwwestment in options & fal value (nale 13) 53,304,503
20,530,235.08
LIABILITIES
Accrued expensss (ol £) (84,650.30)
Bl crarcirait (34.Te5
Oplions premium payable (nole 13) (188,548 24)
Pryymble for unils redeemod (B4,080:14)
Unirealized dapreciation on fansard fzrelgn exchangs conbracts (note 1) {228
(38207717
TOTAL NET ASSETS 0,248, 158,79
LEITS OUTSTANDING
LS Dgenoeninated USD Appraciaton and JPY Depreciation Followed Class 35,705
JFY=rtenominated J8Y Appreciation Hoedged snd Deprecadon Fodowsd Class 108,834
JPX- Mk Bndax 400 Appisaslion Folowed Type JFY-denominalsd JPY Hedged Class 17,181
AF- Miedosd Incien: 400 Aporeciation Followsd Type Y -denominaled JPY non-Hedge Cliss E3,008
NET ASSET VALUE PER UNIT
USD-denominaind USD Appraciaticn and JFY Depreciation Folicwad Class [sqpressed in USD] 10484
JPf-genominated JFY Appreciation Hedged and Degreciation Followed Cless {epressed n JPY) BT15
JPE-Midoed Incies: 400 Appreciation Folowsd Type JFY-denominaled JPY Hedged Class (mepresaed in JPY) 10,883
JE-MEhos! Incax 400 Apsrecistion Falowed Type JPY.deraminabsd JPY ned-Hedge Cliss (expremed in JPY) 0.4674

The accompanying noles form an integral part of these financial stalements,

67/230



EDINETOOOO
O00D0Oo00oDOo00ooO00o0bO000bD00ooOodnE3992)
Ooooooooooooooooooad

KOKUSAI - MUGC MASTER TRUST

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED APRIL 30, 2018
SHORT-TERM HIGH
YIELD CORPORATE
BOMND FUND 201501
wsDn
INCOME
Irferest on Bank aocous 11,333.58
Inlerest on bonds 1.8 625,50
Other income am
1,233, 952.58
EMPEMSES
Agert compary fees (nobe 6) (220922 40)
Distribs for fees (1ot 7) (137 534 5€)
Irrvestmment aciisor fees (note &) (#52T4e25)
Irrepsinent Manago: fees (note ) (96, Z74.25)
Manages and pomiristralon fess noe 10} (2B, T4307)
Opftians premium expanse (20T SE7.40)
Other fens [52.6857.70)
Frofessional ines [18.281.25)
Eubecustndian foes (B.550.90)
Trustee fees (note 11} £40,000.00)
[B80.557.0%)
HET INVESTMENT INCOME BB OES.ED
Mt roaleed [oss on sales of imesimends (note 15} (244, TEE.03)
Met reaized loas on loreign exchange ranaldtion of other aesets and kabibes {18574 44)
Met raalined loas on forwand fonsgn exchangs conbiacts (note 15) [BAE S84 T
Met imalzed patn o ophons (Rt 15) 335.816.64
HET REALIZED LOSS FOR THE YEAR B9z 19872
Changa 11 red wrwesiliznd & ppeec st depromalion):
« o investments (noke 15) 87,6713
- o fore'gn aechangs translation of olher sssels and liablites 2 56457
« on Tonkaid foneign exchange confracts (ol 15) 13 EDEE
- on options {note 18) [504.552.17)
(507.47492)
DECREASE IN NET ASSETS A5 A RESULT OF CPERATIONS {1,041, 608.14)

The accomppiying nales form an integral pan of these fnancial stalemenls,
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KOKUSAI - MUGC MASTER TRUST
SHORT-TERM HIGH YIELD CORPORATE BOND FUND

STATEMENT OF CHANGES IN NET ASSETS

Yoar gndad
April 30, 2019
uUsoD
HET ASSETS AT THE BEGINMING OF THE YEAR T AT RSLED
KET INVESTMENT INCOME 83,0455 50
Met reafzed loss on sales of ivvestments (note 15) (24475503
Nel realzed loas on loosign sxchangs ransistion of cihar assels and labiilios. {18.574.44)
MNat reakrad loas o loawand faraln schandgs canlrmsts (nee 15) (855,684 78)
Mt raakzed g on optiond (nots 15) 38 816 54
(50Z,188.72)

Changs in ned urmngaled appreciadion{deprecidion i
- on Investments (note 18) 5702713
- on foreign exchange trors!ation of cther psaefs and liaolities 258557
- on foresed forsign aechangs contracts (note 15} 21X 5255
- &n oplons (nefs 15) (B)4.502.1T)
[Baz4v4ad)

Redemptions

LIS D-denominated USD Appeecialion and J& Deprecistion Followed Class (1. 7T1R138.6T)
JPY-denceninafed JFY Appreciation Hedond snd Dopreciabon Followed Class. {1,900 948 21)
JP-Midsd Incban: ADD Appreciabicon Fobowed Type JFe.denomingiss JFY Hedged Clasa {480,412 85)
JP-Piak Incdas: 400 Apprecialion Follawsd Type JPY-denomninled JPY ran-Hadge Class {1, B3 428 T4
(6,282 92567)
HET ASSETS AT THE END OF THE YEAR 0,248 158,739

The sccompastying nates form an integrad par of these financlal statements.
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KOKUSAI - MUGC MASTER TRUST
SHORT-TERM HIGH YIELD CORPORATE BOND FUND
2015-01

CHANGES IN THE NUMBER CF UNITS

Yoar onded Yoar onded “foar endod

April 20, 2015 Apeil 30, 2018 Aprll 30, 2017
US0-denceninated USD Appreciation and JFY Depreciation
Faliwed Class
Mumbar of units cutstanding of tha beginning of B year £3 181 Ta.811 103,718
Mk af unils ssued = = .
Murnbar of unils redesmied (16.475) (21730 {2B.BIT)
Mumbar of unils outstanding at the and o fhe year 35,705 52981 T3 g
JPY-denominated JFY Appreciation Hedged and Depreciation
Followed Class
Mumber of unils cutsinnding 8t tha bagnning of e year 131,143 174,063 251319
Nurnber of Unit Esued -
Mumber of units redeamad {21,504} (42,340 {77 288)
Numnbesr of LUnils cutstanding at the end of the year 108,835 131,143 1T4 083
JPK-Mikikel Index 400 Appreciation Followed Type JPY-
denominated JFY Hedgod Class
Number of Uit outstanding ut Bhe beginning of B year 21,844 42,738 TEEEY
urnbes of Lnils Bsued = = =
Kumnbeer of unils redesmed (4,663} (20,854 {25.515)
IMumbar of units cunstanding ot the end of the year 17,181 21,644 4ZTIE
JPX-Hikkel Index 400 Appreciation Followed Typa JPY-
denominated JPY non-Hedge Class
Mumber of units cutstanding &f the beginning of B year 71,146 147 506 284 84T
(Mumbar ol unils Esued = B
Humber of units receemed {18,137} (TE.362) {115,558

Nuamber of unils culstanding sl the end of the yoar 53,009 71,148 147 506
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KOKUSAI - MUGC MASTER TRUST
SHORT-TERM HIGH YIELD CORPORATE BOND FUND
2015-01

CHANGES IN THE NUMBER OF UNITS (CONTINUED)

STATISTICAL INFORMATION

Yoar snded Waar anded Yoar amdod

Apil 30, 2049 April 30, 2018 April 30, 2017
USD-denominatod USD Approciatbon and JFY Depraclation
Faolicwed Class
Nt aessel volus per unkt al the end of the year 4
[eoprassed in UST) 104 ES A 10432
Total rist assats (exprassed in USD) 1,737 6a7.20 5,351,040, 25 T.488, 934 30
JPY-denominsted JFY Approciation Hedged and Depreclptian
Folipwed Class
Nt axsset vialue péc unit &t the end of the year
{eaprassad in JPY) 8,715.00 S.004.00 8,563.00
Total not assets (expressed in Y 1,085 175, S50 00 1,268 840 023 .00 1,716,652 835,00
JFK-Mlkkal index 400 Appreciation Follewsd Type JFy-
danominated JFY Hadpged Class
Nt rssat valus par unit & the end of the year .
{ sisnd in JFY) 10,853.00 11,5082.00 10 48700
Talal net masets (exprespnd in JPY) 185 630, 853.00 251,744, 253.00 447 348, FI0.00
JPA-Nikkei index 400 Appreciation Followsd Type JFY-
danominated JPY non-Hedpo Class
Nt mxnct value per unk st the end of the year 19,074.00 1, 720,00 10,2500

{epressed in JPY}
Tola® net assets lexpressd In JPY) E31.038115.00 833 5050,633.00 1,508,508, 35400
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KOKUSAI - MUGC MASTER TRUST

MOTES TO THE FINAMCIAL STATEMENTS
AS AT APRIL 30, 2019

NOTEA1 GENERAL

KOKUSAl - MUGC MASTER TRUST (the “Trust') ks an epen-ended axamplad umbralla uni
trust established by the Trust Deed under the Trusts Law of the Cayman |slands by a
declaration of Trust dated August 31, 2012 (as supplemenied or amendsd from time to time)
axeculad by the Trusles and the Manager. The Trust registered under the Mutual Funds Law
on Septembear 10, 2012,

The financial statemeants relals {0 the following Sub-Trust
- Shoet-Tesn High Yield Corporate Bond Fund 2015-01, exprossed in USD.
The Sub-Trust Is offering four Classes of Units:

USD-desaminated USD Appreciation and JPY Depraclation Fallowed Class
~JPY-denominated JPY Appreciation Hedged and Depreciation Followed Class
~JPX-Nikkel Index 400 Appreciation Followed Type JPY-denominated JPY Hedged Class

-JPX-Nikkal Index 400 Appreciation Folowed Type JPY-denominated JPY non-Hedge
Clazs.

The Referance Currency of the Sub-Trust and USD-denaminated class is USD and of the
JPY-dencminated classes is JPY.

The investmeni objective of the Sub-Trust is fo seek high cument incoma and capital
appreciation through investment in global High Yeeld Bonds issued by companies around the
warld, including thase in emerging countries, In addition, the Sub-Trust aims to eam additional
retum by executing denvative transactions and the like at the level of each Class,

HOTE 2 LENIT CAPITAL
Subscription of Units

The Initlal Issue Prics & JPY 10,000 ped Unit for sach JPY-dengminated class and
USD 100,00 per Unit for the USD-denominated class.

Redemptions of Units

Thir redamption price of a Unit will ba the Nat Asset Value per Uni of the relevant Class as of
the Buginess Day on which the relevant redemption request is accepted by the Manager. The
Administrator may deduct any third party charges or withhelding taxes, if applicable, from the
redemption proceeds remitted o the redeeming Unitholder. Redemption requests must be
made in multiples of 1 Unit.

DCistritution

The Manager currently does notintend 1o make distributions.
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KOKUSAI - MUGC MASTER TRUST

NOTES TO THE FINAMCIAL STATEMENTS
AS AT APRIL 30, 2019 (continued)

NOTE 3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Tha financial statements are présented in accordance with generally accepled accounting
principles applicable to investment funds in Luxembeaurng,

The Sub-Trust is due o be terminatad on January 31, 2020 or such earlier dale determined by
the Manager.

The use of the going concam assumption is therefore no longer appropriale for the preparation
of this financial stalamands for this Sub-Trust. The basis of accounting has besn changed from
the going concern basis to a liquidation basis. Accondingly, all assets are cared at their nat
realizable values and liablities at thew expected settiement amounts. A provision for liquidation
expenses for the Sub-Trust is as follows:

- Short-Tarm High Yiekd Comporate Bond Fund 2015.01: USD 161,602 05,

The financial statements of the Sub-Trust as at Apnl 30, 2019 have been prepared as
described balow.

Valuation of tha investmants in securitias and derivatives

(il cerificales of deposit acquired at their neminal value and other deposits shall be valusd
at their principal amoun] plus accrued interest from the date of acquisiticon;

(I} cerificales of depesi acquired &f 2 discount or premium shall be valued In secordance
with fhe normal dealing practice tharein;

{iiy the valee of any pre-pad expenses, cash dividends and interest declared or accrued as
atoresaid and not yet recersad shall be deemad to be the full amount thereof unless in any
cabs the Manager 5 of the eginion that it s unikely o be pald of recaived in Nl iIn which cass
the value thereof shadl be arrived at after making such discount 2 the Manager may consider
appropriata in such casa to reflact the frue value thersof,

{iv} Investments fisted on a stock exchange or traded on any other organized market shal ba
valuad at a net realizable value;

(v} unfisted securities are valued at net realizable value as detarmined in good faith by the
Investmant Manages, taking inte consideration such factors as the invesiment Manager deems
appropriste, including recent transactions in the same or similar securifies and valuation
information cblained frem brokar-dealars or recogrized quotalisn sandioes:

{vi} derivative instruments which are deslt in or traded through a clearing firm or in an
exchange of through a financial institution shall ba valued by referance to the mest recent
official setttement price quoted by that cearing firm, exchangs or financial institution;

{wil) all interest accrued on any interest bearing securites sxcept fo the odent that i s
Includad in the principal valse of such security; and

{wiii} notwithetanding the above methods of valuation, where no method of calculation is stated
of, 0 Ihe opinion of the Manages, such method iz not practcabls or sdequate, the
Administrator shall be entitled in gocd faith 1o use such valuation method as the Manager, in
consullation with the Investmeant Manager, considers falr in the circemstances.

Met realized gainiloss) on sales of securifies

The nef realized galnd(loss) on 1he sale of securities is calculated on the basis of the average
cost of the securities sold.
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KOKUSAI - MUGC MASTER TRUST

NOTES TO THE FINANCIAL STATEMENTS
AS AT APRIL 30, 2019 (continued)

NOTE 3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Feselgn exchangs franslation
The fnancial staternents are expressad in USD. Bark accounts, the Invastmeant portholic and
ciher assets or labilities capressed in curmencies othes than USD are translated into the
cormesponding curmancy ot the applicable exchange rates prevailing at April 30, 2018,

Dividend income in currencies other than USD & eccounted for using the exchange rates
prevailing at the ex-dividend date.

Other income and expenses opressed in currancies other than USD are transkated ints USD
ot tre applicable exchange rates prevailing at transsction date,

Resulting realized and changa In unrealized foreign exchange appreclations or depreciations
ara included in the statement of operations.

Applicable currency exchange rates as at April 30, 2019 are as follows:

1UsD= L.862298 EUR
1UED = TIL.375000 JPY

Cosl of investment securities

The cost of investment secunties expressed in currencies other than USD is translated into
USD at the applicable exchange rate at the transaction date.

Irrvastment income

Interest incaeme is recognired on an accrual basis.

Forwand loneign currency exchange contracts

The usrealized appreciations or depreciations resulting from cutstanding forward foreign
CUMERcY exchange conracts ara determined on the valuation day on tha basis of the farward

foreign cumrency exchange prces applicable on this date and are incuded in the statement of
net assats.

Realized gsins or losses resulling from forward forelgn cumency exchange conbracts are
recognized in the statament of oparations,

Option contracls
Optians fraded on organized markets are valued st the katest available market prices as of the

net asset value date. Other options are valued at their estimated market prices or net
reglizabis valus for the liquidated sub trusts as determined by the Manager.

Reallzad gaing ar losses resulting from opfion confracts afe recognized in the statement of
operations.
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KOKUSAI - MUGC MASTER TRUST

NOTES TO THE FINANCIAL STATEMENTS
AS AT APRIL 30, 2019 (continued)

NOTE 4 ACCRUED EXPEMSES
SHORT-TERM HIGH YIELD
CORPORATE BOND FUND 201504
UsD
Agent Company fsas (note 6) 1,454,73
Céstribartor fees (note 7) 8.808.75
Irvesimeant advisar fees (mobe B) 27,900.66
Imvesiment Manager lees (nole ) 27.85T.1
Manager and administrator foes
{nete 10} 1.880.80
Cther feas 4,641.58
Professional fecs 18, 71566
Trustes feas (nole 11) z28m
TOTAL B84,856.30
NOTES TAXATION

Thera afe no intome, corporation, capital gains or other taxes in effect in the Cayman Islands
on the basis of present legislation. The Trustss has applied for and received from the
Governor-in-Cabinel of the Cayman Islands pursuant to the Trusts Law of the Cayman
Islands, an underizking on behalf of the Trust that, for a pered of 50 years from
August 31, 2012 {date of set up of the Trus(), no law hersafler enacted in the Cayman slands
imposing any laxes of duty 1o be levied on income of capital assets, gains or sppraclation or
any tax in the nature of estale, duty or inheritance tax will apply 12 any income or property of
the Trusl, or to the Trustee or Unitholders i respact of any such property or income,

NOTE G AGENT COMPANY FEES

The Agent Company ks entitfed to receive 2 foe of 0.10% per annum of the Net Asset Valua of
the Sub-Trust. Such fee s accrued dally and |z pavable quanedy in arrears,

NOTET DISTRIBUTOR FEES

The Distributer is entitied to receive a fee of 0.80% per annum of the Nel Asset Value of the
Sub-Trust, Such fee Ig accrued daily and i payable quarterty in araars.

NOTER INVESTMENT ADVISOR FEES

The Investmant Adviser is entitied to receive a fea of 0.42% per annum of the Net Asset Valus
of the Sub-Trust Such fee is accrued daily and s payvabls quartarly In armears.

NOTE & INVESTMENT MAMAGER FEES

The Investment Manager iz entitied to recaive a fee of 0.42% per annum of the Nat Assel
Valus of the Sub-Trusts, Such fee ks accrued dally and la pavable quarterly In anrears.
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KOKUSAI - MUGC MASTER TRUST

NOTES TO THE FINANCIAL STATEMENTS
AS AT APRIL 30, 2018 (continued)

NOTE 13 MANAGER AND ADMINISTRATOR FEES

The Manager and Administrator is entitled to receive a fee of 0.13% per annum of the Met
Agzet Value of the Sub-Trust. Such fee is accrued daly and is payable quartedy i amears,

MNOTE 11 TRUSTEE FEES

The Trustesa is antitled to raceive a fee of 0.03% per annum of the Net Asset Value of the Sub-
Trust, subject to a minimum fee of USD 10,000 per annum. Such fee is accrued daily and i

payable quarterly in amears,
NOTE 12 UNREALIZED RESULTS ON FORWARD FOREIGN EXCHAMGE CONTRACTS
Trade Semeneat oy Bale  Cey Purchase  Valan (50) mq.!’m Counterparty
o)

Sbmae  OBRTEOE USD noaTal By 504,803 B116.E7 ingg  CREGT i
SATAROTE  0BOTRNE USD 150810 JRY 108,400 187104 T e L
DA e b 411+ A5E32.11 4P 5,126,147 45,006 37 16d.28 CREAT EULE'-'E;E:N&
NI OBUMENE USD B51341 IRy 852110 8,543,198 wyy CREDIT 3”‘55'“%
STIEONS  OSBUENMS USD 1SN0 PV IT04808 155,112,652 szmos O
AMTROTE  OBALE0NE S0 BEMBAZAT  JPY 1067348524 W BEE B29.61 23,787.24 CRECT EUEI‘_E'QE';;‘&_]

TOTAL 9,271,688

As at Aprill 30, 20118, the unrealized appreciation on thess contracts was USD 3827158 and & disclosed in the
staternant of net assets,

Trads Setdemant Coy Sals Cey Furchass Valge (LSS0} Unsuallzed Counterpanty
date dati deprociation
2]
TRECHT SUISEE
CARARTE  OGANZ0ME JPY L7483 USD 425,04 (428.5%) {14y  CRECT 5U "ﬁ'ﬂE
oaisEe ORI JPY IS UsD 230.75 (240 52} g7y  CREDT W‘ELEH'“:
TOTAL @29)

As at Aprl 30, 2018, the unrealized depreciation on these contracts was USD 2,26 and i disclosed in the statement of
nel assels.
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KOKUSAI - MUGC MASTER TRUST

NOTES TO THE FINANCIAL STATEMENTS
AS AT APRIL 30, 2019 (continued)

NOTE 13 INVESTMENT IN OPTIONS AT FAIR VALUE
Dascripliss Option [+ ¥ Meticaal Hat urirsalizad
price appreciation fUSD)
HIKKE] BY JP-MDEL R L] Y &30,090,000 T08,200.37
HIKKE 5 JFE-INDEX &L AEY 171,810,000 139,567.37

T01.900,000 HITBET.TH

As at April 30, 2018, the nat unrealized appreciation on thess contracts was USD 837.857.74,
The investnent in cptions at fair value was USD 102018378 and the option pramium
payable was USD 82,325.04,

Deeeription Oplion [~ ¥ Hotional ot unrealized
Price diepreciation RS0}

WELEARY 5 EX 0T M) usD 9,330 BEEES {203,466 78]
WESDORFY BY FX OPT ] usn 3.5T0500,00 (39,835.25)
43 B 168 55 {143, 10205

As at April 30, 2019, the net unrealized depreciation on these contracts was USD 143,102.05

The imvegtment in options o falr value was USD (36.878.85) and the aption premium payabla
was USD 106,223 20

NOTE 14 CHANGES IN THE PORTFOLIC

A detailed schedule of the portfclio changes for the year ended ApA 30, 2019 is available free
of charge upon request at the registared office of the Managar.
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KOKUSAI - MUGC MASTER TRUST

MNOTE 15

NOTES TO THE FINANCIAL STATEMENTS
AS AT APRIL 30, 2019 (continued)

REALIZED GAINKLOSS) AND CHAMGE IN MNET UNREALIZED APPRECIATION/
{DEPRECIATION) ON INVESTMENTS

Realized gainf{loss) for the year endad Apl 30, 2018 can be angiysed as follows ;

USD
Realized gain an sales of mvestments 187,045,143
Realized kss cn sales of invesimeants [541,500.18)
Nat realized gainiloss) on Investrisnts i {344, 765.03)
Raaltred gain an farward forsign exchange contracts B02,060.00
Realized koss on forward fareign exchange conbracls {1,767, 744.75)
Not realized gaini(lass) an forsard Tareign exehange coniracts (B85, 504.75)
Reallzed gain on cpiions IHT, 215,74
Realived (055 on oplions (50,400,207
Nat realized gainfloss) on oplions 33681584

Change in nal unrealized appreciation/(depreciation) for tha year ended April 30, 2019 can ke
analysed as follows:

April 30, 2018 April 30, 219 Change In nel
{uso) (USD) unreallzed
approciation’
[deprociation)
April 30, 2018 (USD)
Change in ned urwealized appraciation’depreciation) an imsaiments
Usnrealized appeeciation 178,280 45 28,700.07 {147, 400.39)
Unrealized depreciation (448 480.75) (243.842.23) 204 517.52
Nal unrealized (272,180,29) {215,153.16) 57,027.13
appreclationidepreciation)
Change in nel unrealized appraciation/{depreciation) an farward fareign exchange caniructs
Unresalized appreciation 13,131.01 2927158 25.140,57
Unrealized depraciatizn Emﬂ.mﬂ% _lea 196,362.95
Nat unroakzed y 39,.260.32 2F2.573.55
appreciationi{depraciation)
Charnge in net unrealized appredaiend{depreciation) on opficns
Unrealized appreciation 1.823.241.82 937 85774 (B55,3584.08)
Unreslized daprecialion (323 B3 06 (143 103 O5) 180,791,681
Hat unrealized 1,580,347 848 B4, 75688 (B4, 882.1T)
appreciationi{depreciation)
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KOKUSAI - MUGC MASTER TRUST
SHORT-TERM HIGH YIELD CORPORATE BOND FUND
2015-01

STATEMENT OF INVESTMENTS AND OTHER NET ASSETS
AS AT APRIL 30, 2019 (expressed in USD)

aetripion ey Hominad Cont Morksd value % cf ned
asasls

TRAMSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE OR DEALT BN OM ANOTHER REGULATED MARKET

BONDE
GERMANY
CEUTSCHE BAMEK AG 2 85% 05/ 0200 ush 00,000 BOM, 054, 00 ESO,0E0.88 2 DE%

BO0, 054, 00 ECO0EH.BE 2 DEY
IRELAND
AERCAP IRELAHD CAPTAL DAG | AERCAP GLOAAL usD B0 30 A0, 284, 00 RSO0 20 06
AVIATION TRUST 2.75% aRAR0tS

BOT, 266,00 #00,000.00 2.85%
NETHERLANDS
TEVA PHAFMACEUTICAL FINAMCE NMETHERLANDS 1l BV ush BED, D0 BZ7 540, T8 BB 751 &, 18%
T SRRty

BIT 040 T8 48, TS50 4.18%
LRITED SiGEO
JAGUAR LAND ROVER AUTOMOTIVE PLC &, 25% D 0000 RS0, 204, 00 Rl ) AT A BB
TUSBNE

G50, 205,00 Gd8 BE0 4T A BEY,
LMITED STATES OF AMERNEA
ALLECGIANT TRAVEL CQ 5,6% OTAS2018 uso 3,000 RB6,BET, 5O BE0,215.23 & B
ALLY FRLARCEAL IBRZ 5,765 114 Aidtis [11:3:] 000 A58, 821, TE BETETE 4 Bt
AMDEAVCOR LOGISTICS LP { TESORO LOGISTICS usd B0 B, D00, 00 B0, E44.01 2.50%
FHANGE CORP 5455 10520
CAPITAL ONE Ha 1.85% S0/ V2013 ush B8 000 B24 427,78 B3 3D 23 & DEY
CARDINAL HEALTH ING 1.048% 08142019 usn 400X 58,57 00 MWRETLE 15T
CEMTLIRYLINK ING 8.15% S 82010 uso ETE000 1,048,047, 6O EEEOT1.T2 & BEY,
COOPER TIRE & RUBBER CO 8% 1211 E20MS UED SE0.030 0,006,050.04 Lk s & 3%
CTP TRANSPORTATION PROCUCTS LLC /TP FINANCE ush 1,800,000 1,143,585 BE 1,080, TEDO0 B3A%
INC B,25% 12152048
CVE HEALTH CORP Z28% A 22 113 ] 5251023 §23.281.2% B2, 082 40 2.08%
DELL MG 5,87 5% DEMS201E ush 303 AG3, 071,84 IMIE 1A5%
DElk DBS CORP TATHN 01 Ga0g uED T 5,016, F2a 58 BEd had 57 RIS
DOMIMECH ENERGY 144G ©.6% 08/ 52013 usn 2400000 23911820 239 085 81 1L1B%
FORD MOTOR CREDIT OO LLE 1.09T% 001202018 usn 25000 B21 29018 B22 4050 2.08%
GENERAL ELECTRIC GO 6% 1a07/2ND usin S0 $12.589.90 TR &A%
GENERAL MOTORS FINANCIAL SO ING 2 4% 05002018 usn 100,022 99,505,895 100,00.00 oA%
GILEAD SCIEMGES INC 1.85% 0R0riia usn TE5000 TEr a9 Z5 TELSIT.TY 15T
JC PEMNEY CORP INC 8, 128% 1001208 usb 108,000 107,047 500 108, 78,00 0.52%
HNORTHROP GRUMMAN CORP §.05% 08012019 ush S0 00 SOTAGL00 SO 2100 & A
RADIAN GROUP ING 5.5% 0e01/2019 uso 75,000 1,009, 10775 STTA1T.T8 & ET
EMNTHFIELD FOODS INC 2 7% 01/12000 usDh 215000 T TRE S FFIZIRAR 1.35%

Tha accompanying nates form an integred part of these financial stalements.
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KOKUSAI - MUGC MASTER TRUST
SHORT-TERM HIGH YIELD CORPORATE BOND FUND

2015-01
STATEMENT OF INVESTMENTS AND OTHER NET ASSETS
AS AT APRIL 30, 2019 (expressed in USD) {continued)
Desacriplicn Cumenoy Mominal Cost Macked valve % of met

el
TRAMSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE OR CEALT IN OH ANOTHER REGULATED MARKET (continued)

LUNTTED ETATES OF AMERICA {confinued)

SOUTHWESTERN ENERGY GO S0 0000 ush S 0l oG08 02 3T ok, 107,50 4.52%
WARNER MEDHA LLC 2.1% 08/01/2019 usp E25.000 EZIECL D B24.508.88 308
VUM BRANDS ING 5,55 faf1ER018 WED 18,000 34,1755 2ZETIM 1.51%

RLE R 82Tz 00 82 BO.3TH
TOTAL INVESTMENTS N SECURITIES 15,440,935.54 19, 286,782.78 85.16%
CASH AT BANKS R RE] 0.42%
OTHER NET ASSETS BHT251.88 143%
TOTAL HET ASSETE 0 EABETE  100.00%

Tra accompanying noles foem an integrad par of these financlal stalements.
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KOKUSAI - MUGC MASTER TRUST
SHORT-TERM HIGH YIELD CORPORATE BOND FUND

2015-01

GEOGRAPHICAL CLASSIFICATION OF INVESTMENTS

AS AT APRIL 30, 2019

[in % of net aists)

UNITED ETATES OF AMERICA B ATH

UNITED KINGOOM Y

HETHERLANDS 4.18%

sERMANY 296%

IRELAND 290%

RIE%
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2018 30
2018 30
2015-01
26,935,512.00 2,867,555
(272,180.29) (28,976)
26,663,331.71 2,838,578
513,006.67 54,615
2,905.17 309
12 13,131.01 1,398
13 2,337,379.48 248,837
29,529,754.04 3,143,738
(120,304.44) (12,808)
(398,239.42) (42,397)
13 (738,031.62) (78,571)
(788,004.86) (83,891)
(16,095.86) (1,714)
12 (196,385.24) (20,907)
(2,257,061.44) (240,287)
27,272,692.60 2,903,451
52,181
131,143
400 21,844
400 71,146

82/230



EDINETOOOO
O00D0Oo00oDOo00ooO00o0bO000bD00ooOodnE3992)
Ooooooooooooooooooad

103.31 10,998
9,904
400 11,982

400 11,720
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2018 30

2015-01
5,998.74 639
2,038,502.01 217,019
30,956.24 3,296
2,075,456.99 220,953
(32,962.29) (3,509)
7 (197,773.51) (21,055)
(112.15) 12)
(137,804.89) (14,671)
(138,284.52) (14,722)
10 (42,974.14) (4,575)
(578,019.11) (61,536)
(54,394.75) (5,791)
(25,077.49) (2,670)
(10,933.08) (1,164)
11 (10,503.50) (1,118)
(1,228,839.43) (130,822)
846,617.56 90,131
15 (30,411.53) (3,238)
(39,262.97) (4,180)
15 (314,852.43) (33,519)
15 1,214,344.25 129,279
829,817.32 88,342
15 (111,013.56) (11,819)
51,034.88 5,433
15 254,498.32 27,094
15 794,654.54 84,599
989,174.18 105,307
2,665,609.06 283,781
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2015-01

2018 30
40,433,592.17 4,304,560
846,617.56 90,131
15 (30,411.53) (3.238)
(39,262.97) (4,180)
15 (314,852.43) (33,519)
15 1,214,344.25 129,279
829,817.32 88,342
15 (111,013.56) (11,819)
51,034.88 5,433
15 254,498.32 27,004
15 794,654.54 84,599
989,174.18 105,307
(2,231,830.42) (237,601)
(3.847,813.24) (409,638)
400 (2,089,484.84) (222,447)
400 (7,657,380.13) (815,205)
(15,826,508.63) (1,684,890)
27,272,692.60 2,903,451
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2015-01
2015 1 16
2018 30 2017 30 2016 30

73,911 103,738 -

- - 201,799
(21,730) (29,827) (98,061)
52,181 73,911 103,738
174,053 251,319 -

- - 499,034
(42,910) (77,266) (247,715)
131,143 174,053 251,319

400

42,738 78,653 -

- - 270,610
(20,894) (35,915) (191,957)
21,844 42,738 78,653

400

147,508 264,447 -

- - 1,106,407
(76,362) (116,939) (841,960)
71,146 147,508 264,447
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10,787 92.83

573,930,145 7,488,934.30 797,271,946 9,629,816.78

9,904

1,298,849,823

11,982

261,744,353

11,720

833,805,633
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9,863

1,716,682,939

10,467

447,349,720

10,225

1,508,308,354

9,883

1,025,190,294

9,170

2,304,703,173

9,274

729,499,730

8,680

2,295,435,016
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2018 30
2012 31
2012 10
2018 28
2018 27
2015-01
2015-01
400
400
2015-01
10,000

100.00
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2018 28
2018 27

15,338.44
30,997.18

26,562,600.50 24,300,637.54

2015-01
2018 30
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2018

2018 30

0.98990
0.827678
0.726032
109.425000

30
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- 32,666.38

13,843.02 16,352.69

12,613.32 16,028.90

11 - 2,958.90
26,456.34 68,006.87

2015-01

2,044.78
12,268.61
38,624.34
38,620.99
10 2,664.92
3,591.49
19,236.10

11 3,253.21

120,304.44
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2012
31 50
2015-01 0.10
2015-01 0.60
2015-01
0.42
0.42
10
2015-01

0.13
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11
0.02 10,000
2015-01 0.03
10,000
12
2018 19 2018 12 552,297.00 685,444.76 (672,368.69) 13,076.07
2018 25 2018 12 1,852.00 2,269.63 (2,254.63) 15.00
2018 25 2018 4,277.04 467,297 4,287.05 10.01
2018 25 2018 8,371.32 914,627 8,390.92 19.60
2018 26 2018 1,154.92 126,253 1,158.26 3.34
2018 26 2018 2,271.12 248,273 2,277.69 6.57
2018 23 2018 31 8,902 82.22 (81.80) 0.42
13,131.01
2018 30 13,131.01
Jp
2018 19 2018 12 683,930.00 550,505.16 670,187.30 (13,742.70)
2018 25 2018 31 4,637 42.49 (42.61) 0.12)
2018 20 2018 31 2,037,469.26 218,914,968  2,011,665.53 (25,803.73)
2018 20 2018 31 12,384,021.73 1,330,595,642  12,227,183.04 (156,838.69)
(196,385.24)
2018 30 196,385.24
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13
2015-01
NIKKEI 5Y JPX-INDEX 0.226 711,460,000 1,471,458.89
NIKKEI 5Y JPX-INDEX 0.226 218,440,000 451,782.93
929,900,000 1,923,241.82
2018 30 1,923,241.82
2,256,684.44 333,442.62
USD/JPY 5Y FX OPT (0.020) 11,148,771.63 (220,629.81)
USD/JPY 5Y FX OPT (0.020) 5,218,100.00 (103,264.15)
16,366,871.63 (323,893.96)
2018 30 323,893.96
80,695.04 404,589.00
14
2018 30
15
2018 30
112,869.15

(1,185,011.76)

(1,072,142.61)

106,079.36

(261,545.96)

(155, 466..60)
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30
2017 30 2018 30 2018 20
86,107.92 - (86,107.92)
(767,073.35) - 767,073.35
(680,965.43) - 680,965.43
423.68 - (423.68)
(29,176.69) - 29,176.69
(28,753.01) - 28,753.01
30
209,917.71
(1,229,072.23)
(1,019,154.52)
663,586.01
(833,575.35)
(169,989.34)
30
2017 30 2018 30 2018 20
126,080.97 - (126,080.97)
(1,010,941.45) - 1,010,941.45
(884,860.48) - 884,860.48
38,714.79 - (38,714.79)
(75,314.32) - 75,314.32
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(36,599.53) - 36,599.53

2015-01

2018 30

779,499.59
(809,911.12)

(30,411.53)

2,505,074.66
(2,819,927.09)

(314,852.43)

1,336,732.03

(122,387.78)

1,214,344.25
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2017 30 30 20

682,515.36 176,280.46 (506,234.90)
(843,682.09) (448,460.75) 395,221.34
(161,166.73) (272,180.29) (111,013.56)
4,646.47 13,131.01 8,484.54
(442,399.02) (196,385.24) 246,013.78)
(437,752.55) (183,254.23) 254,498.32
1,235,058.36 1,923,241.82 688,183.46
(430, 365.04) (323,893.96) 106,471.08
804,693.32 1,599,347.86 794,654.54
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KOKUSAI - MUGC MASTER TRUST

STATEMENT OF NET ASSETS AS AT APRIL 30, 2018

QLORAL SHORT-TERM  GLOBAL SHORT-TERM SHORT-TERM HIGH
HIGH YIELD BOND HIGH YIELD BOND YIELD CORPORATE
FUND 2 {liquidated) FUND 3 {liquidated)  BOMND FUND 201501
usan uan LD
ASSETS
Imepstmants in securiten of coat value (note 3) - - 26,935,512.00
Unmalized depreciation - 2 {272,180.26)
Irvpstmants n secirtios ol falf value (nole 2} 2868231 T
Cash ot bariks 26.4568.04 6622128 -
Iriterost recahable - 1.785.40 E13,008 87
Rocohabie for Invesiments sold . 290817
Unrealiznd apprecietion on famard forsign s hangs > 13,1301
contmcts (nole 12)
Imepatmant in opSons at fak value (note 13) - 2,337.370.48
2eABE3 68,006,687 29,529, 754.04
LIABILMES
Accrund sapansss (noln 4) (26,458.34) (B648,006.87) {120,304 44)
Bank overdral - - {398, 239.47)
Options pramium payebis {nobe 13) . {738,031.62)
Payable for investmants bought - - {78, 004.88)
Payabie for units redonomed - {16,085.88)
WMh?WmmMnm e & (196,385 24)
[26,456.34) (64,006.87) (2,257,061.44)
TOTAL NET ABRSETS - - T AT, B2 80
UNTS OUTSTANDING - -
USD-danominated USD Appreciation and JPY B2.481
JPY-danominaind JP\'M Hedged and I
Doprecition Folowed Class 131,143
PX-Nikden Index 400 Appreciation Folowed Type JPY- 21 844
daromingied JPY Hodpad Class ;
JP-Mlidond Indec: 400 Appreciation Folowed Typs JPY- 71148
denominaied JAY non-Hadge Class !
MET ASSET VALUE PER UNIT - -
USD-derominaied USD Appreciation and JPY 10331
Daprociation Folowed Class (sapressed In LISD)
JPY-denomingind JFY Appmacistion Hedped and 9.904.00
Depreciation Folowsd Clase (sxpressad In JFY) *
JP-Miidendl Indax 400 Approcition Folowsd Type JPY- 14,6837 .00
doromingiad JPY mm In F?PY .
o PO-Mlickend Inadia 400 Folowed Type JPY- 11,720.00

derominaied JFY non-Hodge Class (sxprosesd In JPY)

The sccompanying noiss form an integral part of these financial statamants.
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KOKUSAI - MUGC MASTER TRUST

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED APRIL 30, 2018

OLOBAL SHORT-TERM QLOBAL SHORT-TERM SHORT-TERM HIQH

HIGH YIELD BOMND HIGH YIELD ROND YIELD CORPORATE
FUND 2 (Nquidated on ~ FUND 3 (lquidsted on ~~ BOND FUND 301501
February 28, 20187 Aprl 27, 20187
Year ended Year pnded Year snded
Apell 3, 2018 Apedl 30, 218 Apl 30, 2018
uso uso [T-1]
INCOME
Interost on bank accounts TA0T.08 582400 580RTL
Irborost on bonds ST 5o4. 68 050, 58411 2,008, 80201
Othed Iheome o . 20,65634
1,008,137.80 BFE, 19000 2,078 45859
EXPEMSES
Agent company fess (note B) - = (32,062.20)
Dinfributor feos (note T) - - {197, 77354}
Irtorost pald - {82.23) {11218}
Imvnstmant Advisor feas {not B) - . {137, B04.86)
Irrvnsgimant Manapo: foos {nobe ) (1002, 080.53) (123,325.885) (138 284 52)
Manager and sdmintstraior foss (o 10) - - (2,674, 14)
Options premium apenss - - {578, 019.11)
Cither foes {17.337.44) {20,232.47) {54,304, T5)
Profesional feos {5,306.41) {15,837.78) {25,07T.45)
Sub-cusindian fees {7, T05.56) {7.881.59) {10,933.08)
Trustos foss {rote 11) {10,000.00) {100, 00000} {10,503.50)
{142 44034 (177 440.26) (1220 80043
MET INVESTMENT INCOME B2 BSTA5 THT.T50.54 B8 51756
Nat roalzd hoss on sales of Imestments {note 15) {1,072,942.81) {1,019,154.52) {30,411.53)
Mol roaizd o exchange ranslation
bt e o ot 8.768.01 BATTAT (30.262.97)
{fl'?l”rlrstrﬁhlm foramnd foreign exchange contracts. (155,486.50) (189,989.34) (314,852.43)
Hot realand galn on opliors {note 15) - - 1,314,384.35
MET REALIZED QAIN{LOSS) FOR THE YEAR (1,218,841.20) {1,483,966.59) B29.817.32
Change in net unrealzmd appreciationdepraciation):
= on Investments (nole 15} B30 96543 B4 B0 48 {111,013 58)
;:nfnﬂ‘n xchangs rarsiaton of other ssssts and 1880.38) {©22.47) BAC4.88
- & Torwmrd lomign schangs contracts (note 15) 2875301 36,500.50 25440032
- on aptions (nole 18) - - TO4 654 54
TO9,058.08 E20,537.84 08017418
INCREASE IN NET ASSETS AS A RESULT OF
OPERATIONS 24N 5432179 2,665, 80906

*Plasse rafer 1o Nobs 3 for further disciosure on the bquidaton of thess Sub-Trats.

The socompaméng nates form an integral part of thesa financial ststemants.
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KOKUSAI - MUGC MASTER TRUST
SHORT-TERM HIGH YIELD CORPORATE BOND FUND
2015-01

STATEMENT OF CHANGES IN NET ASSETS

Yoar ended
April 30, 2018
an
MET ASSETS AT THE BEQINNING OF THE YEAR 40,433, 59297
MET INVES TMENT INCOME BSE1T.56
Mot rpaitzed ioes on silea of neatments (rote 15) {30,411.5%)
Mo maitrad koes on fomign exchange tenslation of other sssets and leblikles (¥ 262.97)
Mot maiteed es on fonvand fomign sachangs confach (nole 15) (314, 852 .4%)
hit, reaiited galn on opSons (not 15) 1,294,344 35
mEeairae

Change In neft unmalzed appreciaion/[depecation)
- o Fvostmants (noks 15) {111,013.58)
- on forslgn sxchange taristion of other ssats and labikies 51,034 88
- on fioreard fomign exchange contacts (note 15) 28445802
= o oplions (nols 15) ToRt BEL B4
989,1T4.18

Fipdemptigns

USD-derominaimd USD Appreclation and JPY Depmaciation Folossd Chase. (2,231, 830.47)
JPY-denominated JPY Appreciation Hedged and Deprsciation Folowed Class {AB4T,813.24)
JP-Mikkn! Indes 400 Apprecation Followed Type JPY-denominaled JPY Hadged Class {2.080,484.84)
PNkl Index 400 Appreciation Foliovwsd Type JPY-denomingied JFY non-Hedpe Cles {T 65T 380.13)
{15,826, 508.52)
MET ABSETS AT THE END OF THE YEAR 2T, T2 B840

The socompaméng nates form an integral part of thesa financial ststemants.
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KOKUSAI - MUGC MASTER TRUST

SHORT-TERM HIGH YIELD CORPORATE BOND FUND

2015-01

CHANGES IN THE NUMBER OF UNITS

Yoar endad Yoor anded Paricd from
April 30, 2048 April 30, 217 January 18, 2015
num-n-rrrto;'
1o Aprll 30 2018
U8 D-clanom | nateed IS0 Appreciation and JPY Deprecistion
Followed Cless
Humber of unis outstanding ot the baginning of the poenperiod 73811 103,738 =
Mumber of unis saued - - 201,798
Mumber of unts redeemed 21, 730) {5837T) {98,081}
Humber of unts cutstending of the snd of the yarperiod 52184 3811 109,738
JFY-dencminated JFY and
Apprecistion Hedped Dapreciation
Mumder of unts. eutstanding af the beginning of the yea peried 174,053 251,319 -
Humber of unts hsiod - - 456 034
Humber of unts mdsemed f42,810) (77 268) (247,718}
Number of unts outstanding at the end of this yearperiod 131,143 174,053 .19
JPY-NEkiepl Inchoe 400 Follownd JPY-
ot Appreciation Type
Humber of unts cutstanding af the beginning of the yeesperiod 42738 TR -
Humber of Lnts sud - - 270,610
Humber of unis redsemed (20,864} {35.915) {191,957
Humber of unis cutstanding of the end of the yearperod 1,844 43738 78,683
JP-Nikieol Indec 400 Appreciation Followed Type JPY-
dencminated JPY non-Hedge Class
Humber of unts outstanding of the beginning of the yoer pericd 147 508 284 447 #
Mumber of unis ksyd - - 1,108,407
Humbar of unts mdsemed (T8, 262) {116.93%) [t 980
Mumbar of unts cutstanding et the end of the wanperiod T8 147 508 26, AT
STATISTICAL INFORMATION
US D-denomninated S0 Apprecition amnd JFY Depreciation
Foligwed Class
m-ltw:uhgar}udtihw of the year/pericd 102.31 10122 §283
Todel net assels (expaessad In LISD) 538 040 28 748863430 982081878
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KOKUSAI - MUGC MASTER TRUST
SHORT-TERM HIGH YIELD CORPORATE BOND FUND
2015-01

CHANGES IN THE NUMBER OF UNITS (CONTINUED)

Your ended Yoar ended Paricd from
April 30, 2018 Aprl 30, 2017 Janvary 18, 2018
{cnmmancamant of
efpbrathord)
to Apdl 30 2098
STATISTICAL INFORMATION
JPY-denominated Y Appreclatlon Hedped and Deprechtlon
Foligwed Class
Bl eaol vallp por unit of the end of the yeer/pericd
faxpressed i J7Y) 2,504 %003 L
Tl nol assals. (sxpaeased In JMY) 1,254,848 422 1,716,642 930 2,204, 702,172
JPU-NEkciopd Indigee 400 Appreciation Followed Type JPY-
danominated JPY Hodged Class
Mot st value par unit ot the and of the yeeriperiod
{eatproasad in JAY) 11,682 10,457 ©.974
Todtad net assats: (pmmesad In JFY) 261,744 353 44T 348 T20 729,486,730
JPi-NEkicel Indasc 400 Appreciation Followed Type JPY-
danominated JPY non-Hedps Class
Bt essol valise per unlt of the end of the year/peried
i i JPY) 11,720 10,225 B,680

Total net assels (expressed In JFY) B B05 63 1,508,308 254 2,355,435018
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KOKUSAI - MUGC MASTER TRUST

MNOTES TO THE FINANCIAL STATEMENTS
AS AT APRIL 30, 2018

NOTE 1 GENERAL

KOKUSAl — MUGC MASTER TRUST (lhe "Trusl") is an opan-ended exampled umbralia unit
Irust established by the Trust Desd undar the Trsis Law of the Cayman lslands by a
declaration of Trust dated August 31, 2012 (as supplemanied or amanded from time (o time)
exaculed by the Trustes and the Manager, Tha Trust registered undar the Mutual Funds Law
on Seplember 10, 2012,

The fnancial slalements relale o the following Sub-Trusls:
- Global Shord-Term High Yield Bond Fund 2, expressed in USD (liquidaled
on Fabruary 28, 2018);

- Global ShoriTerm High Yield Bond Fund 3, expressed in USD (liquidaled on
April 27, 2018);

- Shorl-Term High Yield Corporate Band Fund 2015-01, oxpressed in USD.

in respect of Global Short-Term High Yield Bond Fund 2 and Gigbal Short-Term High Yiald
Bord Fund 3, tha Sub-Trusls offered ona Class of Units:

- USD Hedged Class.

In respect of Shorl-Term High Yield Corporale Bond Fund 2015-01, Ihe Sub-Trust is offering
fouwr Classes of Units:

-UsD-denominated LISD Appreciation and JPY Depreciation Followed Class
-JPY-danaminated JPY Appreciation Hedged and Deprecistion Followed Class
-JPX-Nikkai Index 400 Appreciation Foliowed Type JPY-denominaled JPY Hedped Class

-JPX-Nikkel Indax 400 Appreciabion Followed Type JPY-danominalad JPY non-Hedge
Ciass.

Tha Referance Cumrency of tha Sub-Trust and USD-denominaled class is USD and thal of tha
JPY-darominated casses is JPY.

In raspect of Global Shorl-Tarm High Yield Bond Fund 2 and Global Shor-Tarm High Yield
Bond Fund 3, the investmant objective of the Sub-Trusls is to seak high current incoma and
capital apprecialion by investing primarily in global High Yiald Bonds issuad by companies
around the word, including those in emerging counirigs, and denominated in varous
currencies (excluding those ssued by Jepanese companies or denominaled in Japanese
Yen).

In respad of Shart-Term High Yield Corporate Bond Fund 2015401, tha investment abjectve
of the Sub-Trust is to seek high cumonl income and copital sppreciation through Imastment in
global High Yieldd Bonds issusd by companies around the word, including those in emearging
coundrigs. In addition, the Sub-Trusl aims o earn addiional retum by execuling derivalive
iransactions and (ha like al the lavel of each Class.,
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KOKUSAI - MUGC MASTER TRUST

NOTES TO THE FINANCIAL STATEMENTS
AS AT APRIL 30, 2018 (continued)

NOTE 2 UNIT CAPITAL
Subscription of Uinits

Tha inital Issue Price is JPY 10,000 per Unit for each JPY-danominated class and USD
100.00 per Unit for the USD-danominalad class,

Redamplions of Unils

Tha redemption price of & Unil will bo the Mol Assel Value per Unil of the relevanl Class as of
ihe Business Day on which tha relevant redemption request is accepled by the Manager. The
Administralor may deduct any thind party charges or withholding taxas, if applicable, from the
redemplion proceeds remitted lo the redeeming Unitholdar. Redemplion requests musi be
mada in multiples of 1 Unil.

Distribution
Tha Managar currenily does nol infend o make distribubions.
NOTE 3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Tha financial stataments am presanted in accordance with penerally accapled accounting
principles applicable lo investment funds in Luxemboung.

In respecl of Global Shorl-Term High Yield Bond Fund 2, the Sub-Trust has terminaled on
February 28, 2018, as approved by the Trusles during tha year/pariod. In respedt of Global
Shor-Term High Yield Bond Fund 3, the Sub-Trust has lerminaled on Apdl 27, 2018, a8
approved by the Truslee during the yeariperiod. The irensacions related lo the lermination of
tha Sub-Trusts are o be seified following this tarmination dale and are considered o ba
immalerdal. Tha preparabion of tha financial statements for these Sub-Trusls have been
parfomed on a liguidation basis. Liguidation expansas amounting to USD 15338.44 (for
Global Shorl-Terrn High Yield Bond Furd 2) and USD 30,997.18 (for Global Shorl-Tarm High
Yiald Bond Fund 3) have bean accounled for In the financial statements In the various relevant
caplions. Tha final NAY al which the redemplion look place was USD 26,562,600.50 (for
Global Shorl-Term High Yield Bond Fund 2} and USD 24,300,637.54 (for Global Short-Tarm
High Yield Bond Fund 3)

+  Short-Term High Yield Corporale Bond Fund 2015-01:

The financial stalements of the Sub-Trusks as at Aprdl 30, 2018 have been prepared as
described balow:

Valuation of the invesiments In securilles and derivatives

{iy certficates of daposil acquired at thedr nominal value and other deposits shall ba valuad
at their principal amound plus accrued inlarest from the dale of scquisition;

(i} corfficotes of deposit ecquired ol & discount or premium shall ba valued in sccordancn
with the nomal dealing prachice themin;

{iiiy tha valua of any pre-paid expensas, cash dividends and inleres! declered or accrued as
aforesald and nol yel received shall ba deemed lo be tha full amound thereof unlass in any
casa the Manager & of the opinion thal it B unlikely to be paid or received in full in which cose
e vl U thareol shall be arivod al after making such discounl as the Managar may coraider
appropriate in such case fo reflect the truee valus thereaf;
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KOKUSAI - MUGC MASTER TRUST

NOTES TO THE FINANCIAL STATEMENTS
AS AT APRIL 30, 2018 (continued)

NOTE3 SUMMARY OF SIGMIFICANT ACCOUNTING POLICIES (continued)

{iv) Investmants lisled on a stock exchange or treded on any other organized markat shall ba
valuad at the ksl available price, provided the value of any Invesiment listed on a stock
exchanga, bul apguired or treded al @ premium or al a discound guiside or off the redevant
slock axchange or on an gver-the counter market, shall be valued taking inlo account tha level
of pramium or discount as al the date of valuation af the Invesimaent;

{v) uniisled securities will be valued el falr markel value or nel realizable value for the
liguidated sub brusts as determined in good faith by the Investmant Manager, laking inio
corgideration such faciors as the Investment Manager deams appropriate, Inciuding recent
ransactions in the same or similar securibes and valuation information oblained from broker-
dealers or recognized quotation servicos;

{v) derivative instruments which are deall in or traded through a cleardng firm or In an
aexchange or through a fnancial insliblion shall be valued by mlerence fo the most recent
official seiterment price quoled by that clearing firm, exchange or financial institution;

{wil) all intares! accrued on any inlerest bearing securibes excapl to the axdend thal il is
Inciudad im the pr ncipal value of such securty: and

{will) nobwithslanding the above methods of valuation, whars no mathod of calculation is staled
of, in the opinion of the Manager, such malhod is nol practicable or sdequate, the
Administrator shall ba enlitied in good fith o use such valuation melhod as the Manager, in
consultalion with the Investment Manager, considars fair in the circumstances.

Net realized gain/{loss) on sales of securitles

The nel realized gainfloss) on tha sale of securities is calculaled on the basis of the average
cost of the securities sold.

Foreign exchanga ranalation

Tha financial stalements are expressad in USD. Bank accounts, the invesimaent portiolio and
other assals or lisbilies expressed in cumencies other than USD are trenslated inlo the
comasponding currancy at the applicable exchange rales prevailing at April 20, 2018

Dividend incoma in currencies olhar than USD is accounled for using the exchange rales
pravailing af the ax-dvidend dala.

Other income and axpanses expressaed in currencies other than USD are ransialed inlo USD
at the applicable exchange rales prevading al Irensaction dale.

Resulting realized and change in unrealized foreign exchange sppreciations or depraciations
am includad in the slalemant of oparalions.

Applicablea currancy axchange rales as al April 30, 2018 are as follows:

1UsD= 09859590 CHF
TUsSD= QECTETE EUR
1uUsh= 0728032 GEP

1USD= 109426000 MY
Cost of investmant securitios

Tha cost of investmaent securities expressed in cumancies other then USD s Irenslaled info
USD al the applicabla exchange rala al the fransaction dale.
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KOKUSAI - MUGC MASTER TRUST

NOTES TO THE FINANCIAL STATEMENTS
AS AT APRIL 30, 2018 (continued)

NOTE 3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Invesimant income
Intenest incom is recognized on an accrual basis.
Forward foreign currancy exchange contracis
Tha unrealized appreciabions or deprecialions resulting from oulstanding forward foreign
cirrancy axchangs conlracls afe delemingd on the valuation day on thi basis of the fonwvard
foreign cumancy exchanga prices applicable on this dala and are included In the stalament of
nal assals.

Reslized gains or losses resuiting from forwand foreign cumency exchanpa condracls are
recognized in tha stalernent of cperations.

Oplion coniracls

Opligns traded on omganized markels are valued al the lalest avellable markel prices as of the
nol assel volue dele. Other options are valued at ther estimaled market prces or net
realizable value for the liguidated sub trusts as delermined by the Manapar.

Realized gains or losses resulling from oplion contrects am recognized in the stalemaent of

oparalions,
NOTE 4 ACCRUED EXPENSES

GLOBAL BHORT-TERM GLOBAL BHORT-TERM
HIGH YIELD BOND HIGH YIELD BOND
FUND 2 (liquidsted) FUND 3 (liquicixted)
uso uso
Investment manage: fees (nole 9) - A2 666,38
Othar fees 13,843.02 16,352.69
Professicnal feas 1281332 18,028,590
Trustea fees (note 11) - 2.958.90

TOTAL 26,450 34 B,000.87
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KOKUSAI - MUGC MASTER TRUST

NOTES TO THE FINANCIAL STATEMENTS
AS AT APRIL 30, 2018 (continued)

NOTE 4 ACCRUED EXPENSES (continued)
BHORT-TERM HIGH YIELD
CORPORATE BOND FUND
01501
UBD
Agent Company fees [note 6) 2044 78
Hslributor feas (robe T) 12268 81
Investment advisor fees (rote 8) 38 f2a 34
Invesstment manager fees (nota 9) 38,600.99
Manager and adminsirtor fees
{rots 10 g
Crthar fees 3,501 49
Professicnal feas 19, 238.10
Trustes fees (note 11) 325
TOTAL 120,504
NOTE 5 TAXATION
Thare are na income, corporation, capial gains or othar laxes mlnmwum
antrubulunlmrlldllhnmmm hwmul from tha

Govemnor-in-Cabinet of the Cayman
Islands, an undartaking on behalf
August 31, 2012 (dale of sel up of the
imposing any taxes or duty o ba levied an fnummorupuul assals, gunsnrnppmdaﬁunor
any tax in the nalure of astate, duly or inhertance tax will apply to any income or proparty of
the Trust, or o the Truslee or Unitholders in respect of any such proparty or incomea.

Islands
of the n.nlhn'L
Trust), no

NOTE & AGENT COMPANY FEES
In respecl of Shorl-Term High Yield Corporale Bond Fund 2015-04, the Agent Company is
entitied io recaive a fea of 0.10% per annum of tha Net Asset Value of the Sub-Trusl. Such fea
I8 sccruad dally and is payable guartorly in arrears.

NOTET7 DISTRIBUTOR FEES
In respecl of Shord-Term High Yield Corporale Bond Fund 2015-01, the Distibulor is enliled
o recaive a fea of 0.60% per annum of the Nel Assel Value of the Sub-Trnsl Such fee is
accruad daily and is payable quariarly in armears.

NOTE 8 INVESTMENT ADVISOR FEES
In respect of Shorl-Term High Yield Corporale Bond Fund 201501, the Invesiment Advisor is
anbitled lo receive a fea of 0.42% per annum of tho MNet Assel Value of the Sub-Trust. Such fes
is accrued daily and is payable quariarly in ameans.

NOTES® INVESTMENT MANAGER FEES

The Investmani Manager is enliied o receive a fea of 0L42% per annum of the Nel Asset
Value of the Sub-Trusts. Such fea is accrued daily and is payable guartedy in armears.

NOTE 10 MANAGER AND ADMIMISTRATOR FEES
In respect of Shorl-Term High Yield Comporale Bond Fund 201501, the Manager and

Administrator is entitted to receive a fee of 0.13% per annum of the Nel Assel Value of the
Sub-Trust Such fea is accruad daily and s payable quarardy in arears.
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KOKUSAI - MUGC MASTER TRUST

NOTES TO THE FINANCIAL STATEMENTS
AS AT APRIL 30, 2018 (continued)

NOTE 11 TRUSTEE FEES

In respact of Global Short-Term High Yield Bond Fund 2 and Global Shord-Term High Yield
Bond Fund 3, tha Trusles s anlited lo meceive a fea of 0.02% per annum of tha Met Assal
Value of the Sub-Trusts, subject fo & minimum fee of LUSD 10,000 per annum, Such lee is
accruad daily and |8 payable guartery in amears.

In respact of Shorl-Term High Yiald Corporata Bond Fund 201501, the Trusies is enlitied o
receiva a fee of 0.03% per annum of the Mel Assel Value of the Sub-Trusl subject lo a
minimum fea of LISD 10,000 per annum. Such fee is accruad dalty and is peyabla guarterly in

BTEHS.
NOTE 12 UNREALIZED RESIALTS ON FORWARD FOREIGN EXCHANGE CONTRACTS
w ﬁm Cey Bsls  Cey Purchass Vs (USD)} mw“. Counterparty
{uso)
LRI  OTHARE EUR GEXZETO0  UED BAG 444 TR (T2, 300.09) 13,0m007 Mmmﬁ
QLIS OTHARENE EUR 188200  UBD 258 (225465 1500 BANK OF AMERICA
OUEIE CHOMEDIE  USD 4ITTA P anT 207 458705 jage  CREDT aum
USO8 CEOMI0IE  USD BaMaz P 14827 830082 say RSO BUEEC L
LU 0SDAP0NE USD 195488 Y 128253 145008 g4  CREDT su?m
OLIZE018  DS0AE0NE usD bR RE HEITI 2T e gsy  GREDW w%
oSS pETEE JPY am:  UED oL (84.80) a4z CREDT auwﬁ
TOTAL RERELE

As ot Aprl 30, 2018, the urvealized apprcislion on thase conlracls was USD 1313101 and & disclsad In the
statemant of nel assets,

Trads Sattiernent Coy Sals  Coy Purgh s Walus (UED) Unraaitzed Counterparty
duke dain depracistion
{usn}

JF BORGAN CHASE

GRS OTHREE uso BEIEI000 EUR 550, 505,18 7018730 (1374270} MANMATTAN BANK

MEW YORK

QUISONE  DESIR0TE Y 4837 UBD 249 (2B} o1z~ CREDT BUISSE mn;

OLIEIIE  0EEE0E ush 203748038 JPY 18,974,988 201188553 (2500373 CREDT BLNESE mnri

OUAIIE  0SMINOIE  USD  123BA0MT3  JPY 1330506842 1222718304 (i5assasg)  Creon SUISSE 'H'l"-h..

TOTAL  (198,385.24)

Ag el April 30, 2018, the unrealized depreciation on these conlrecls was USD 19638524 and is discipsed in tha
stalement of nel assets.
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KOKUSAI - MUGC MASTER TRUST

NOTES TO THE FINANCIAL STATEMENTS
AS AT APRIL 30, 2018 (continued)

NOTE 13 INVESTMENT IN OPTIONS AT FAIR VALUE

SHORT-TERM HIGH YIELD CORPORATE BOND FLIND 2015-01

Dowcription Optlon Curency Hothonsl Mo unraalbed
i spprociation (LG D)

MIKKE| 5 JP)-INDEX (k. JFY T4, 40,000 1471 ,458.69
MIKKE| BY JPN-INDEX [ F--. JF 218,440,000 451 TR 83
2, 000, 000 18523, 241 .82

As al April 30, 2018, the nel uneslized apprecialion on  these conlrecls was
LSD 1,823,241 2. The investment in oplions at fair value was USD 2,256 684.44 and the
oplion premiem payable was USD 333 442 62,

Doacription Option Currency Hotinal Mol unrealixed
Prics deprocistion (UST)

WEDURY B FXOPT 9.020) us0 14,188,771.69 {220,629.81)
USEURY 5 FRORT 0.020) usn 5,218,100.00 {103 284.15)
18,308,871.83 {123 893 58)

As al April 30, 2018, the net unrealized depreciation on these conlracts was USD 323 883 86.
Tha irvestmant in oplions al fair value was USD 80,685.04 and the oplion premium payable
was USD 404 589.00,

MNOTE 14 CHAMNGES IN THE PORTFOLIO

A delailed schadula of the portiolio changes for tha year ended April 20, 2018 is availabla free
of charga upon request al the registered office of the Manager.

NOTE 15 REALIZED GAIN/ILOSS) AND CHANGE IN MET UNREALIZED APPRECIATION/
(DEPRECIATION) ON INVESTMENTS

GLOBAL SHORT-TERM HIGH YIELD BOND FUND 2 {liquidated)

Realized gainf{loss) for the year endad Aprl 30, 2018 can be analysed as follows :

usD
Realized gain on sales of imesimants 112,869.16
Ruaized loss onsakes of nvesiments {1,185,011.78)
Mot malized gaini(loss) on Investments {1,072 142.81)
Faaizad gain on ferwand forelgn exchange contracts 1086,079.368
Faaitzed ioss on forward foreign exchange cantracts [2681,54.5.98)

Hat reslized gain/{lcss) on foreard forelgn sxchangs contracts {155 468.60)
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KOKUSAI - MUGC MASTER TRUST

NOTES TO THE FINANCIAL STATEMENTS
AS AT APRIL 30, 2018 (continued)

NOTE 15 REALIZED GAIN/LOSS) AND CHANGE IN NET UNREALIZED APPRECIATION/
{(DEPRECIATION) ON INVESTMENTS {continuad)

Changa in net unmealized appreciationf{dapraciation) for tha year andad April 30, 2018 can ba

analysed as follows:
Aprll 30, 2047 Aprll 30, 2018 Changs In nat
{uso) (uso) unrealized
sppreciation/
{daprecistion)

Change in net unmaized appreciation{depreciation) on inesiments

Unmealkzed apprecabion 86,107 52 - (86,107.52)
Unmakzed deprecaton [TE&T,0T3.35) - TETO0TA.35
Het unresl zed (680,945 43) - 650,965.43
appreciztioni{deprecistion)

Changs in el unneaiized sppreciation{depreciation) on fonward foreign exchange contracts

Unmeaizad apprecaton 4F3 68 = (423.68)
Unmakzed deprecabon {29,178 89) & 20 176.80
Mat unrealbed (28,753.01) . 28,753.01
apprecistiond dep recistion)

GLOBAL SHORT-TERM HIGH YIELD BOND FUND 3 (liquidated)
Realized gain/(loss) for the year ended April 30, 2018 can ba analysad as follows

Ruaalzed gain on sakes of imresimants 28091711

Raaized loss on sales of nvestmants 1 AT
Hat realizsd galni{loss) on Investmants Ijﬁgﬁy.%
Realized gain on forward foneign exchange contracts 563, 588,01
mmn:ﬂ‘wmmmm %w&g
Hat mallzed gain/{lcss) on foreard forelgn sxchangs contracts
Changa in el unrealized appreciation{depreciation) for lha year ended April 30, 2018 can ba
analysad as follows:
April 30, 2017 April 30, 2018 Changs In nat
{uso) {uso) unrealized
appreciation/
(daprecistion)
April 30, 2HA (USD)
Change in net unrealzed appreciatondeprecaation) on Imestments
Ummw 1?.%3? - 1{10123‘,%2;]
Unmeakrad degraciaton - P
et unrealed m £84,360.48

appraciationf{depraciation]
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KOKUSAI - MUGC MASTER TRUST

NOTES TO THE FINANCIAL STATEMENTS
AS AT APRIL 30, 2018 (continued)

NOTE 15 REALIZED GAIN/LOSS) AND CHANGE IN NET UNREALIZED APPRECIATION/
(DEPRECIATION) OM INVESTMENTS {continuad)
Agril 30, 2017 Aprll 30, 2013 Changa in rest
{usm) {uso) unrealizad
appreciation’
(depregiation)
Apell 30, 2018 (USD) _
Changs in nel unresitred appreciation{depmecaation) on forward foreign eachangs caniracts
Unmakzed apprecalion 38,7479 - (38.714.79)
Unreakred deprecabion (7531433 - 7531432
{30,599 53) = 35,599.53

Hat unrealbed
appreciationi{depneciation]
SHORT-TERM HIGH YIELD CORPORATE BOMND FUND 2015-01

Realizad gain(loss) for tha year anded Aprl 30, 2018 can be analysed as follows -

usD
Riaaized gain on sales of investmants 779,409 59
Reaiizad iosy on sales of nvesimens 809,911.1
Hat realizesd galni{loss) on Investmants
Faalzed gain on ferward foreign exchange contracs 2, 506,07 468
Raalzad loss on forward feraign exchanps conbracts 9,827,089
Nat realizad gain/{loss) an forward forsign axchangs contracts %
Realzed gain on optans 1%73103

Realized loss on cptiona A
et realizad galn/{loss) on optlons iﬁiﬁg

Changa in net unrealized appreciationf{dapraciation) for the year ended April 30, 2018 can ba

analysad as follows:
April 30, 2017 Aprfl 30, 2018 Changa in nat
{uso) {usoj unrealizsd
mppreciation’
{dapreciation)
April 30, 2018 (USD) _
Changa in net unniaized appriciation/{depreciation) on inmestments
Unmalized apprecation 42 51536 176,280.46 (506, 234.90)
Unrsaized depracabon 395,271.34
Het unmealbed BRI K
appreclation{dep reclation]
Change in il unmalized appreciatondepaciation) on foward fomsign eahange conlracls
Unreakaed apprecabon 4.M3;} “13,131.01 a,qmif;
Unmalkrad degracation 248,01
Mot unnsalsd t%%ﬁ {1% ﬂ-t.iEL
nppreciztiondep eciation)
Changa in net unnialized appreciaton{depmciation) on options
Unsreakzed appracabton 123505836 1,923 241 .82 648, 183,48
Unmakzed depreciation (430,365 04) (323,893, 98) 106,471.08
Met unreaitzed B804 893,32 1,599,347.88 Tod, 654,54

spprecistiond{dep recistion)
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2019

19,442,127.43 2,069,808,886

92,613.58 9,859,642

19,349,513.85 2,059,949,244

3,548,561.80 377,779,889

983,545,829

400 174,913,388

400 518,732,838

33,671

101,325

400 17,181

400 51,809

105.39 11,220

9,707

400 10,181

400 10,012
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S.A.
1150 287 289

10

10
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2019
187,117,965.90 199
5,051,655
2014 37,117,968.52
2015 37,117,968.52
2016 37,117,968.52
2017 37,117,968.52
2017 11 187,117,965.90
2018 187,117,965.90
2019 187,117,965.90

¢
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2019 31

(a
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¢
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(e

(f
40

(9

(a (b

(]

2019

42 4,950,593,120.17

117/230



EDINETOOOO
O00D0Oo00oDOo00ooO00o0bO000bD00ooOodnE3992)
Ooooooooooooooooooad

22
38 59
131

23 103

2019 30
106.46
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UFJ S.A.
2018 12 31
2018 2017
31.1 31.3 3,714,129,527 395,406,229 2,294,618,594 244,285,096
15 31.1 31.3 3,533,550,709 376,181,808 4,079,919,230 434,348,201
2,311,150,709 246,045,104 3,137,919,230 334,062,881
1,222,400,000 130,136,704 942,000,000 100,285,320
31.1 31.3 372,880 39,697 265,472 28,262
15 31.1 31.3 2,834 302 14,984 1,595
5 3,783,033 402,742 4,125,181 439,167
257 27 180 19
6 15 36,979,553 3,936,843 24,028,149 2,558,037
7 7,288,818,793 775,967,649 6,402,971,790 681,660,377
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UFJ S.A.
2018 12 31
2018 2017

15 31.1 1,794,570,343 191,049,959  2,103,521,459 223,940,895
1,565,940,343 166,710,009  2,103,521,459 223,940,895
228,630,000 24,339,950 0 0
8 15 31.1 5,073,055,610 540,077,500  3,913,497,702 416,630,965
5,071,655,610 539,928,456  3,913,497,702 416,630,965
1,400,000 149,044 0 0
9 2,206,816 234,938 1,867,543 198,819
10 15 15,704,349 1,671,885 18,519,456 1,971,581
18,148,556 1,932,095 20,211,255 2,151,690
1 16,536,604 1,760,487 18,691,834 1,989,933
12 1,611,952 171,608 1,519,421 161,758
13 187,117,966 19,920,579 187,117,966 19,920,579
14 158,191,749 16,841,094 124,372,931 13,240,742
14 3,259 347 4,686 499
39,820,145 4,239,253 33,858,792 3,604,607
16 7,288,818,793 775,967,649  6,402,971,790 681,660,377
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UFJ S.A.
2018 12 31
2018 2017
17 31.1 541,339 57,631 578,509 61,588
541,339 57,631 578,509 61,588
20 92,427,954,484 9,839,880,034 81,804,130,253 8,708,867,707
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UFJ S.A.
2018 12 31
2018 2017
81,824,073 8,710,991 54,056,442 5,754,849
5,448,991 580,100 2,221,669 236,519
31,789,988 3,384,362 27,650,438 2,943,666
(40,218,579) (4,281,670) (16,495,414) (1,756,102)
(12,070,732) (1,285,050) (9,439,648) (1,004,945)
(392,542) (41,790) (254,716) (27,117)
92 10 750,200 79,866
92 10 750,200 79,866
21 115,660,720 12,313,240 106,256,230 11,312,038
(56,930,365) (6,060,807) (52,040, 385) (5.,540,219)
4,336,416 461,655 6,388,924 680,165
22 4,322,262 460,148 2,484,563 264,507
(51,755,210) (5,509, 860) (51,064,124) (5,436,287)
24 25  (20,839,657) (2,218,590) (20,806,005) (2,215,007)
(16,818,051) (1,790, 450) (16,838,247) (1,792,600)
(2,632,035) (280, 206) (2,420,642) (257,702)
(1,596,915) (170,008) (1,541,426) (164,100)
26 30  (30,915,553) (3.291,270) (30,258,119) (3,221,279)
(1,767,494) (188,167) (2,589,398) (275,667)
23 (605,778) (64,491) (507,993) (54,081)
11 27.1  (13,169,369) (1,402,011) (11,831,429) (1,259,574)
41,696,768 4,439,038 35,407,616 3,769,495
27.2 (1,876,623) (199,785) (1,548,824) (164,888)
39,820,145 4,239,253 33,858,792 3,604,607
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UFJ S.A.

2018 12 31

1.1.
UFJ S.A.
1974 11
1996

2005 10

2006

2007
70 30

2008 28 49,080
1,817,968.52 37,117,968.52
92.25

63.72 28.53

2014

12 13
1993
907648
2016
UFJ S.A.
2017 31 UFJ
S.A. 100

1.2.

1.3.
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1997 12 16
1.25
2018 12 31 2017

2.7.

2.5.

2.8.

10

2.9.

2.10.

2.11.

2.12.

2.13.

2.14.
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2017 14,984

3,824,149
1,336,134

2,488,015

18,907,410

16,961,971

1,945,439

115,904
111,903

4,001

1,509,749

1,509,749

(660,418)
(644,414)

(16,004)

(419,631)

(419,631)
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2018 2017

543,400,000 135,000,000
679,000,000 807,000,000
1,222,400,000 942,000,000

2,834
(183,596) 3,096,039 2,325,231 770,808
(64,147) 739,476 574,142 165,334
(119,449) 2,356,563 1,751,089 605,474
(814,339) 19,183,189 16,170,964 3,012,225
(814,339) 17,237,750 14,225,525 3,012,225
0 1,945,439 1,945,439 0
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2018 12 31
4,008,887,622

2018 2017
0 1,258,254
15,591,714 4,666,886
921,843 283,041
2,124,415 1,969,915
9,573,008 8,936,086
5,836,414 3,813,147
481,264 644,074
765 134,936
62,649 690,238
483,831 319,145
162,315 671,075
664,574 393,820
1,076,761 247,532
36,979,553 24,028,149

5,393,986,107

2018 12 31 1,400,000
2018 2017

618,902 841,978

1,587,914 1,025,565

2,206,816 1,867,543
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10

2.2

2018 12 31

11

2018 12 31

12

13
2018 12 31
49,080 187,117,966
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2018 2017
6,908,708 6,607,907
3,224,725 5,653,314
3,347,939 885,708

308,226 524,416
1,717,819 4,680,727
122,543 142,861
74,389 24,523
15,704,349 18,519,456
1987 16
1983 23

2018 2017
1,611,952 1,519,421
1,611,952 1,519,421

5,002,575
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2018
2017

2018

2015

2015
2017
2018

2018

2013
2014
2016
2017
2018
2018

12 31

2018
2012

12 31

10

11 19

17,049,049
23

12 31

2015

12 31

2012
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2014

3,711,797 120,661,134 4,686
0 0 33,858,792
0 0 (41,401)
0 8,700,000 (8,700,000)
0 (3,304,122) 3,304,122
0 26,730,000 (26,730,000)
1,692,940 0 (1,692,940)
5,404,737 152,787,012 3,259
10
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Circular 1. Fort. N° 47bis
2015
2014
22,444,927

8,700,000 2018
3,304,122

2018

3,101,000
3,019,136
3,348,440
4,276,351
8,700,000
22,444,927
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15
2018 12 31
2018 2017
3,314,382,591 3,789,891,462
24,033,836 10,791,736
3,338,416,427 3,800,683,198
2018 2017
1,787,952,744 2,098,463,451
1,001,503,360 659,726,748
5,654,686 4,972,871
2,795,110,790 2,763,163,070
2018 12 31 24
2013 26 575
2013
2018 12 31 3,450,572,108
2018
3,313,256,918
15,595,810
121,719,380
3,450,572,108
16
2018 12 31 3,951,265,679 2017

2,973,768,077
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17
2018 2017
541,339 578,509
18
2018 2017
6,499,120 521,191
19
2018 12 31 2017 12 31
20
21
2018 2017
21,506,351 19,403,089
80,663,753 74,948,090
11,772,959 10,347,746
921,843 1,003,474
795,814 553,831
115,660,720 106,256,230
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22
2018 2017
2013 2014 2015 2017 2,530,324 0
1,151,445 226,068
414,867 568,181
70,598 67,500
2012 2014 0 1,441,990
155,028 180,824
4,322,262 2,484,563
23
2018 2017
345,919 346,695
220,859 137,159
7,836 13,741
31,164 10,398
605,778 507,993
24
2018 2017
29 30
71 66
67 74
167 170
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25
2018 2017
5,084,843 5,832,575
875,409 871,739
4,209,434 4,960,836
2018 12 31 2017 12 31
26
2018 2017
1,372,967 1,165,998
1,264,913 1,041,720
2,847,608 1,442,936
3,550,904 4,376,343
1,141,991 1,109,879
4,997,353 5,192,885
2,847,497 3,412,539
11,679,286 11,204,978
363,250 384,358
203,378 226,957
646,406 699,526
30,915,553 30,258,119
2018
27
27.1.
2018 2017
9,760,432 8,893,072
3,408,937 2,938,357

13,169,369 11,831,429
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27.2.
2018 2017
1,819,754 1,483,823
56,869 65,001
1,876,623 1,548,824
28
2018 12 31
100
33
100-8212
100
29
2014 59
2014 49
2015 12 18
100,000 20,000
100,000
12
107 2024
2015 2024
179
0.8 2018 2016
2018 0.8
180 0.8

2018 12 31 1,686,439 1,988,649

134/230



EDINETOOOO
O00D0Oo00oDOo00ooO00o0bO000bD00ooOodnE3992)
Ooooooooooooooooooad

2018 2017
329,206 265,049
139,547 157,633

39,220 41,309

0 26,272
507,973 490,263

2018 2018 12 31 3402
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31
31.1.

2018 12 31

3,714,129,527 0 0 3,714,129,527
2,854,550,709 679,000,000 0 3,533,550,709
372,880 0 0 372,880

0 0 2,834 2,834
6,569,053,116 679,000,000 2,834  7,248,055,950
1,794,570,343 0 0 1,794,570,343
5,073,055,610 0 0 5,073,055,610
6,867,625,953 0 0 6,867,625,953
541,339 0 0 541,339
541,339 0 0 541,339
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2017 12 31

2,294,618,594 0 0 2,294,618,594
3,272,919,230 807,000,000 4,079,919,230
265,472 0 0 265,472

0 0 14,984 14,984
5,567,803,296 807,000,000 14,984  6,374,818,280
2,103,521,459 0 0 2,103,521,459
3,913,497,702 0 0 3,913,497,702
6,017,019,161 0 0 6,017,019,161
578,509 0 0 578,509
578,509 0 0 578,509
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3,271,219,543 3,321,504 0 0 3,274,541,047 77,666,609

1,394,522,057 0 1,394,522,057 2,067,411

4,665,741,600 3,321,504 0 0 4,669,063,104 79,734,020

3,303,598,230 3,270,027 0 0 3,306,868,257 76,992,277

854,553,985 0 0 0 854,553,985 2,708,455

4,158,152,215 3,270,027 0 0 4,161,422,242 79,700,732
2018 12 31 2018 12 31
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3,257,117,915 0 0 3,257,117,915 24,750,086

812,986,742 0 0 812,986,742 2,151,255

4,070,104,657 0 0 4,070,104,657 26,901,341

3,057,118,085 0 0 3,057,118,085 22,397,245

2,201,155,324 0 0 2,201,155,324 8,610,571

5,258,273,409 0 0 5,258,273,409 31,007,816
2017 12 31 2017 12 31
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31.3.

2018 12 31

2018

3,714,129,527

3,714,129,527

3,533,550,709
180,725,105
722,872,089

2,605,130,138

2017

2,294,618,594

2,294,618,594

4,079,919,230
470,317,266
1,493,150, 265

2,104,162,750

5,033,138 9,871,366
19,790,239 2,417,583
372,880 265,472
50,865 4,473
318,231 39,775

4 221,074

3,780 150
2,834 14,984

0 12,008

2,834 2,976

7,248,055,950

6,374,818,280
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31.4.
2018 12 31
2018 2018
3,160,915,130 75,043,013
113,600,617 2,623,478
25,301 118
1,394,522,057 2,067,411
4,669,063,105 79,734,020
2017 12 31
2017 2017
1,151,209, 346 8,548,868
2,105,636,836 16,199,995
271,733 1,223
812,986,742 2,151,255

4,070,104,657 26,901,341
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MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A.

BALANCE SHEET AND OFF BALANCE SHEET ITEMS

December 31, 2018
(expressed in USD)
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MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A.
BALANCE SHEET
December 31, 2018
(in USD)

ASSETS

Notes 2018 2017

Cash, balances with central banks and post

office banks 31.1., 31.3. 3.714.129.527 2.294.618.594

Loans and advances to credit institutions 31_ij,1gi_3_ 3.533.550.709 4.079.919.230
a) repayable on demand 2.311.150.709 3.137.919.230
b) other loans and advances 1.222.400.000 942.000.000
Loans and advances to customers 31.1., 31.3. 372.880 265.472
Shares and other variable-yield securities 4, 15, 2.834 14.984
31.1., 31.3.
Fixed Assets 5 3.783.033 4.125.181
Other assets 257 180
Prepayments and accrued income 6, 15 36.979.553 24.028.149
TOTAL ASSETS 7 7.288.818.793 6.402.971.790

The accompanying notes form an integral part of the annual accounts.
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MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A.
BALANCE SHEET
December 31, 2018
(in USD)
- continued -

LIABILITIES

Notes 2018 2017
Amounts owed to credit institutions 15, 31.1. 1.794.570.343 2.103.521.459
a) repayable on demand 1.565.940.343 2.103.521.459
b) with agreed maturity dates 228.630.000 0
Amounts owed to customers 8, 15, 31.1. 5.073.055.610 3.913.497.702
a) repayable on demand 5.071.655.610 3.913.497.702
b) with agreed maturity dates 1.400.000 0
Other liabilities 9 2.206.816 1.867.543
Accruals and deferred income 10, 15 15.704.349 18.519.456
Provisions 18.148.556 20.211.255
a) provisions for taxation 11 16.536.604 18.691.834
b) other provisions 12 1.611.952 1.519.421
Subscribed capital 13 187.117.966 187.117.966
Reserves 14 158.191.749 124.372.931
Result brought forward 14 3.259 4.686
Profit for the financial year 39.820.145 33.858.792
TOTAL LIABILITIES 16 7.288.818.793 6.402.971.790

The accompanying notes form an integral part of the annual accounts.
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MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A.
OFF BALANCE SHEET ITEMS
December 31, 2018

(in USD)
Notes 2018 2017
Contingent liabilities 17, 31.1. 541.339 578.509
of which:
guaratess g sesets pledged o
Fiduciary operations 20 92.427.954.484 81.804.130.253

The accompanying notes form an integral part of the annual accounts.
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MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A.

PROFIT AND LOSS ACCOUNT

Year ended December 31, 2018
(expressed in USD)
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PROFIT AND LOSS ACCOUNT
Year ended December 31, 2018

Interest receivable and similar income
of which :
- Negative interest received on deposits

- Interest Gain from foreign currency
swap

Interest payable and similar charges
of which :

- Negative interest paid on loans and
advances

- Interest Loss from foreign currency
swap

Income from securities

Income from shares and other variable
yield securities

Commission receivable

Commission payable

Net profit on financial operations
Other operating income

General administrative expenses

a) staff costs
of which:
- wages and salaries
- social security costs
of which:

- social security costs relating to
pensions

b) other administrative expenses

Value adjustments in respect of tangible
and intangible assets

Other operating charges

(in USD)

Notes

21

22

24, 25

26, 30

23
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2018

81.824.073

5.448.
31.

(40.

(12.

115.

(56.

(51.

(20.

(16.
Q.

(1.
(30.

(1.

789.

218

070

(392

660.
930.
.336.
.322.
755.

839.

818.
632.

596.
915.

767.

(605

991
988

.579)

.732)
.542)
92
92
720
365)
416
262
210)

657)

051)
035)

915)
553)

494)

.778)

2017

54.056.442

2.221.
27.650.

(16

@

106.

(52.

(51.

(20.

(16.
Q.

(1.
(30.

(¢

.495

.439.

(254.

750.
750.

.388.

.484.

.589.

(507.

256.

040.

064.

806.

838.
420.

541.
258.

669
438

.414)

648)
716)
200
200
230
385)
924
563
124)

005)

247)
642)

426)
119)

398)
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Notes 2018 2017
Tax on profit on ordinary activities 11, 27.1. (13.169.369) (11.831.429)
Profit on ordinary activities after tax 41.696.768 35.407.616
?:Zﬁg taxes not shown under the preceding 27 9. (1.876.623) (1.548.824)
Profit for the financial year 39.820.145 33.858.792

The accompanying notes form an integral part of the annual accounts.
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MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A.

NOTES TO THE ACCOUNTS

December 31, 2018
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MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A.
NOTES TO THE ACCOUNTS
December 31, 2018

NOTE 1 - GENERAL

1.1.

Corporate matters

MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A. (the "Bank') was incorporated
in Luxembourg on April 11, 1974 as a société anonyme.

On April 1, 1996, the Parent Bank, The Bank of Tokyo, Ltd., merged with The Mitsubishi
Bank, Limited to form The Bank of Tokyo-Mitsubishi Ltd., and Bank of Tokyo (Luxembourg)
S_A. changed its name to Bank of Tokyo-Mitsubishi (Luxembourg) S.A..

On October 1, 2005, the indirect shareholder, Mitsubishi Tokyo Financial Group, Inc. (MTFG)
merged with UFJ Holdings, Inc. (UFJ) and formed a new financial group, Mitsubishi UFJ
Financial Group (MUFG).

On January 1, 2006, the Parent Bank, The Bank of Tokyo-Mitsubishi, Ltd. merged with UFJ
Bank Limited to form The Bank of Tokyo-Mitsubishi UFJ Ltd., and Bank of Tokyo-Mitsubishi
(Luxembourg) S.A. changed its name to Bank of Tokyo-Mitsubishi UFJ (Luxembourg) S.A..

On April 2, 2007, the Bank became a jointly capitalized subsidiary of Mitsubishi UFJ Trust
and Banking Corporation by 70% and Bank of Tokyo-Mitsubishi UFJ Ltd. by 30%, which are
under the same holding company Mitsubishi UFJ Financial Group (MUFG). Consequently, Bank of
Tokyo-Mitsubishi UFJ (Luxembourg) S.A. changed its name to MITSUBISHI UFJ Global Custody
S.A. (MUGC).

On April 28, 2008, MITSUBISHI UFJ Global Custody S.A., has issued 49.080 new shares and the
capital of the Bank has been increased by USD 1.817.968,52. The total subscribed share
capital is currently set at USD 37.117.968,52. The two major shareholders of the Bank hold
92,25% of the capital, Mitsubishi UFJ Trust and Banking Corporation by 63,72% and Bank of
Tokyo-Mitsubishi UFJ Ltd. by 28,53%.

On August 7, 2014, MITSUBISHI UFJ Global Custody S.A. has established an external branch
located at Ormonde House, 12-13 lower Lesson Street, Dublin 2, lreland. Mitsubishi UFJ
Global Custody S.A., Dublin Branch is registered as credit institution pursuant to UE
Regulation, 1993, under the number 907648.
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MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A.
NOTES TO THE ACCOUNTS
December 31, 2018
- continued -

On May 1, 2016, MITSUBISHI UFJ Global Custody S.A. has changed its name to MITSUBISHI UFJ INVESTOR
SERVICES & BANKING (LUXEMBOURG) S.A. (MIBL).

On May 31, 2017, Mitsubishi UFJ Trust and Banking Corporation obtained 100% of the voting shares of
Mitsubishi UFJ Investor Services & Banking (Luxembourg) S.A..

The members of the Board of Directors are Senior Executives of Mitsubishi UFJ Trust and Banking
Corporation Group and Independent Directors. The business policy and valuation principles,
unless prescribed by the legal requirements existing in Luxembourg, are determined and monitored
by the Board of Directors in accordance with those applied in Mitsubishi UFJ Financial Group.

1.2. Nature of business

The object of the Bank is the undertaking for its own account, as well as for the account of third
parties either within or outside the Grand-Duchy of Luxembourg, of any banking or financial
operations, as well as all other operations, whether industrial or commercial or in real estate,
which directly or indirectly relate to the main object described above.

More specifically, the Bank concentrates its activities on investment management services.

A significant volume of the Bank"s transactions is concluded directly or indirectly with
companies of Mitsubishi UFJ Financial Group.

1.3. Annual accounts

The Bank prepares its annual accounts in US Dol lars (USD), the currency inwhich the capital is
expressed. The Bank"s accounting year coincides with the calendar year.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Bank prepares its annual accounts under the historical cost principle in accordance with the

laws and regulations in force in the Grand-Duchy of Luxembourg and on the basis of accounting
principles generally accepted in the banking sector in the Grand-Duchy of Luxembourg.
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MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A.
NOTES TO THE ACCOUNTS
December 31, 2018
- continued -

In observing these, the fol lowing significant accounting policies are applied.

The date of recording of transactions in the balance sheet

Assets and liabilities are stated in the balance sheet on the date the amounts concerned become
cleared funds, that is, on their date of effective transfer.

Foreign currencies

The Bank maintains a multi-currency accounting systemwhich records all transactions in the
currency or currencies of the transaction, on the day on which the contract is concluded.

Assets and liabilities are converted into USD at the spot exchange rates applicable at the balance
sheet date. Both realised and unrealised profits and losses arising on revaluation are accounted
for in the profit and loss account for the year, except for those resulting from items specifically
covered by a forward foreign exchange contract (swap and hedging forward foreign exchange
contract) which are recorded at historical exchange rates.

Revenues and expenses in foreign currencies are translated into USD daily at the prevailing
exchange rates.

At the year-end, all unsettled forward transactions are translated into USD at the forward rate
prevailing on the Balance Sheet date for the remaining maturities.

Results on unsettled forward transactions linked to spot transactions and on swap transactions
are accrued at the balance sheet date. In case of unrealised results on position covered by foreign

exchange swap, these are neutralized at year end.

Financial instruments derivatives

The Bank™s commitments deriving from the derivatives financial instruments such as interest rate
swaps, forward rate agreements, financial futures and options are recorded on the transaction
date among the off balance sheet items.
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MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A.
NOTES TO THE ACCOUNTS
December 31, 2018
- continued -

At the year-end, where necessary, a provision is set up in respect of individual unrealised losses
resulting from the revaluation of the Bank"s commitments at market value. There is no provision
for unrealized losses on forward deals recorded for the year 2018 (2017: USD nil).

No provision is set up in those cases where a financial instrument clearly covers an asset or a
liability and economic unity is established or where a financial instrument is hedged by a reverse

transaction so that no open position exists.

Specific value adjustments in respect of doubtful and irrecoverable debts

It is the Bank™s policy to establish specific value adjustments in respect of doubtful and
irrecoverable debts, as deemed appropriate by the Board of Directors.

Value adjustments, if any, are deducted from the assets to which they relate.

Value adjustments for possible losses on bills, loans and advances and leasing transactions

The value adjustments for possible losses on loans and advances, if any, are deducted from the
assets to which they relate.

Lump-sum provision for risk exposures

In accordance with the Luxembourg tax legislation, the Bank can establish a lump-sum provision for
risk exposures, as defined in the legislation governing prudential supervision of banks. The
purpose of the provision is to take account of risks which are likely to crystallise but which have
not yet been identified as at the date of preparation of the annual accounts.

Pursuant to the Instructions issued by the Directeur des Contributions on December 16, 1997, this
provision should be made before taxation and should not exceed 1,25% of the Bank"s risk exposures.

The Bank has not constituted any provision as of December 31, 2018 (2017: USD 0).
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MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A.
NOTES TO THE ACCOUNTS
December 31, 2018
- continued -

2.7. Transferable securities

Transferable securities are recorded initially at their purchase price. The average cost method
is used for initial recognition. Value adjustments, calculated as described in note 2.5. or
arising from a diminution of value, are deducted from the account balance.

2.8. Tangible and intangible assets

Tangible and intangible assets are valued at purchase price. The value of tangible and intangible
fixed assets with limited useful economic lives is reduced by value adjustments calculated to
write off the value of such assets systematical ly over their useful economic lives as fol lows:

Hardware equipment: 4 years;
Software: 4 years and 5 years;
Other intangible assets: 5 years;
Other tangible assets: 10 years.

2.9. Shares in affiliated undertakings

At the Balance Sheet date, shares in affiliated undertakings held as financial fixed assets are
stated at the lower of cost or market value.

2.10. Taxes

Taxes are accounted for on an accruals basis in the accounts of the year to which they relate.

2.11. Prepayment and accrued income

This asset item includes expenditure incurred during the financial year but relating to a
subsequent financial year.

2.12. Accruals and deferred income

This liability item includes income received during the financial year but relating to a
subsequent financial year.
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MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A.
NOTES TO THE ACCOUNTS
December 31, 2018
- continued -

2.13. Provisions

Provisions are intended to cover losses or debts the nature of which is clearly defined and which,
at the date of the balance sheet are either likely to be incurred or certain to be incurred but
uncertain as to their amount or as to the date onwhich they will arise.

2.14. Revenue recognition

The Bank"s main streams of revenue are comprised of interests and commissions income. The Bank
earns fee and commission income from a wide range of services it provides to its customers.
Revenue is generally recognized when the related services are performed or recognized over the
period that the services are provided.

NOTE 3 - LOANS AND ADVANCES TO CREDIT INSTITUTIONS

Loans and advances to credit institutions other than those repayable on demand may be analysed
according to their remaining maturity as follows:

2018 2017

UsD usD

Not more than three months 543.400.000 135.000.000
More than three months but less than one year 679.000.000 807.000.000

1.222.400.000 942.000.000

NOTE 4 - SHARES AND OTHER VARIABLE YIELD SECURITIES

Transferable securities shown under the item "Shares and other variable yield securities" consist
entirely of unlisted securities for USD 2.834 (2017: 14.984).
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MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A.
NOTES TO THE ACCOUNTS
December 31, 2018
- continued -

NOTE 5 - MOVEMENTS IN FIXED ASSETS

The following movements have occurred in the Bank™s fixed assets in the course of the financial year:

FIXED ASSETS:
Gross value at Additions Disposals Exchange Gross value at Cumulative Net value at
the beginning difference the end of the value the end of the
of the financial year adjustments financial year
financial year
usD usD usD usD usD usD usb
1. Tangible assets 3.824.149 115.904 (660.418) (183.596) 3.096.039 2.325.231 770.808
a) Hardware 1.336.134 111.903 (644.414) (64.147) 739.476 574.142 165.334
b) Other fixtures and fittings, flat
furniture, equipment and vehicles 2.488.015 4.001 (16.004) (119.449) 2.356.563 1.751.089 605.474
2. Intangible assets 18.907.410 1.509.749 (419.631) (814.339) 19.183.189 16.170.964 3.012.225
a) Software 16.961.971 1.509.749 (419.631) (814.339) 17.237.750 14.225.525 3.012.225
b) Goodwi 1l acquired for valuable 1.945.439 0 0 0 1.945.439 1.945.439 0
Consideration

Goodwi Il acquired for valuable consideration represents the value of the takeover of part of the client base of another institution.
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MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A.
NOTES TO THE ACCOUNTS
December 31, 2018
- continued -

NOTE 6 - PREPAYMENTS AND ACCRUED INCOME

The Bank"s prepayments and accrued income may be analysed as follows:

2018 2017

UsD usD

Advance paid to IRS, US Tax authorities 0 1.258.254
Accrued interest income 15.591.714 4.666.886
Commission from the Management Company 921.843 283.041
Commission on fiduciary operations 2.124.415 1.969.915
Commission on global custody 9.573.008 8.936.086
Commission on investment funds 5.836.414 3.813.147
Prepaid general expenses 481.264 644.074
Prepaid income taxes 765 134.936
VAT recoverable 62.649 690.238
Other accrued income 483.831 319.145
Other Commissions 162.315 671.075
Other prepayments 664.574 393.820
Accrued Interest income on swaps 1.076.761 247.532
36.979.553 24.028.149

NOTE 7 - FOREIGN CURRENCY ASSETS

At December 31, 2018, the aggregate amount of the Bank®"s assets denominated in foreign
currencies, translated into USD, is USD 5.393.986.107 (2017: USD 4.008.887.622).

NOTE 8 - AMOUNTS OWED TO CUSTOMERS

As at December 31, 2018, debts other than those repayable on demand with a residual
maturity less than 1 month amounted to USD 1.400.000.
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MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A.
NOTES TO THE ACCOUNTS
December 31, 2018
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NOTE 9 - OTHER LIABILITIES

The Bank™s other liabilities may be analysed as follows:

2018 2017

UsD usD

Preferential creditors 618.902 841.978
Sundry creditors 1.587.914 1.025.565
2.206.816 1.867.543

NOTE 10 - ACCRUALS AND DEFERRED INCOME

The Bank"s accruals and deferred income may be analysed as follows:

2018 2017

usD usD

Accrued commission 6.908.708 6.607.907
Accrued general expenses 3.224.725 5.653.314
Accrued interest expenses 3.347.939 885.708
Deferred income related to custody fees 308.226 524.416
e e oreo ercrngs e 5 57 PO amrate ase.ran
Other accrued expenses 122.543 142 .861
Other suspense receipts (%) 74.389 24.523
15.704.349 18.519.456

(M Transitory account for suspense receipts payable after the 31/12/2018 to the relative
beneficiary.
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NOTE 11 - TAXATION - EXCHANGE DIFFERENCE : DEFERRED TAXATION

Under Luxembourg fiscal regulations, the Bank"s fiscal Balance Sheet and its results of
operations are required to be expressed in Euro. The earnings of the Bank as determined for
fiscal purposes can differ substantially from earnings reported for accounting purposes as
a result of unrealised profits or losses on the translation of the Bank®"s equity into Euro
equivalents for fiscal purposes.

In accordance with the Law of July 16, 1987 (as modified), which allows the fiscal
neutralisation of translation gains on exchange on the investment of equity in banks,
unrealised gains which may be caused by a rise in the USD against the Euro can, under
normal circumstances, be neutralised to the extent of the amount that exceeds the
unrealised translation losses previously carried forward.

In accordance with the Law of July 23, 1983, however, which allows the fiscal
neutralisation of translation gains on exchange on the investment of equity in banks,
future unrealised gains which may be caused by a rise in the US dollar against the Euro
can, under normal circumstances, only be neutralised to the extent of the amount that
exceeds the unrealised translation losses previously carried forward.

As at December 31, 2018, there are no deferred tax liabilities.

NOTE 12 - OTHER PROVISIONS

The Bank®s other provisions are made of provision for remuneration.

2018 2017

UsD usD

Provision for remuneration 1.611.952 1.519.421
1.611.952 1.519.421

NOTE 13 - SUBSCRIBED CAPITAL

As of December 31, 2018, the Bank"s subscribed and fully paid up capital amounts to USD
187.117.966 for 5.002.575 shares of Class A and 49.080 shares of Class B.
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NOTE 14 - MOVEMENTS IN RESERVES AND RESULT BROUGHT FORWARD

Legal Other Result brought
reserve reserves forward
USsD UsD UsD
Balance at January 1, 2018 3.711.797 120.661.134 4.686
Profit for the year ended December 31, 0 0 33.858.792
2017
Appropriation of profit
- Dividends paid to shareholders 0 0 (41.401)
- Transfer to reserves for Net Worth
Tax 2018 0 8.700.000 (8.700.000)
- Transfer from Reserve for Net Worth
Tax 2012 0 (3.304.122) 3.304.122
- Allocation to Free reserve 0 26.730.000 (26.730.000)
- Allocation to Legal reserve 1.692.940 0 (1.692.940)
Balance at December 31, 2018 5.404.737 152.787.012 3.259

Under Luxembourg law, the Bank must appropriate to a legal reserve an amount equivalent to
at least 5% of the annual net profit until such reserve is equal to 10% of the share
capital. This appropriation is made in the following year. Distribution of the legal
reserve is restricted. This requirement is satisfied as the Bank has reached 10% of the
issued subscribed capital.

Based on the Luxembourg tax law, the Bank has elected to get a tax credit for all or part
of the net worth tax due for that year. This tax credit is however, limited to the amount
of the corporate income tax due for the previous year before the imputation of any tax
credits. In order to profit from this credit, the Bank must commit itself to post before
the end of the subsequent year an amount equal to five times the net worth tax credit to a
special reserve, which has to be maintained for a period of five years.

The Circular |. Fort. N° 47bis issued by the Luxembourg Tax Authorities on November 19,
2015, provides for a dedicated rule allowing the taxpayer to create only one net wealth tax
reserve to fully benefit from the Net Wealth Tax reduction for both 2014 and 2015. This
reserve should correspond to five times the amount of the highest reduction available for
2014 and 2015 (transitional measure). The special reserve for net worth tax is included in
the Bank"s other reserve for a total amount of USD 22.444.927 (2017: USD 17.049.049).
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As resolved in the Annual General Meeting dated March 23, 2018, the Bank has allocated an

amount of USD 8.700.000 to special reserve for Net Worth Tax 2018 and reversed the
available special reserve for Net Worth Tax constituted in 2012 which amounted to USD

3.304.122.

The accumulated balance of special reserve for Net Worth Taxes states as follows as at

December 31, 2018.

Years

2013

2014 - 2015

2016

2017

2018

Balance at December 31, 2018

NOTE 15 - RELATED PARTY BALANCES

2018
Reserve for
Net Worth Tax

uSsD

3.101.000
3.019.136
3.348.440
4.276.351
8.700.000

22.444 927

As at December 31, 2018, the following balances with related parties are outstanding:

ASSETS

Loans and advances to credit institutions

Prepayments and accrued income

LIABILITIES

Amounts owed to credit institutions
Amounts owed to customers
Accruals and deferred income
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2018
uSsD

3.314.382.591
24.033.836

2017
uSsD

3.789.891.462
10.791.736

3.338.416.427

3.800.683.198

2018
uSsD

1.787.952.744
1.001.503.360
5.654.686

2017
uSsD

2.098.463.451
659.726.748
4.972.871

2.795.110.790

2.763.163.070
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The Bank has not entered into any significant transactions with related parties as defined

in International Accounting Standards 24 "Related Party Disclosures™ which were not made on
terms equivalent to those that prevail in arm®s length transactions as of December 31, 2018
and for the year then ended.

At the request of the Bank, the CSSF has granted a total exemption for the exposures
towards the group (Mitsubishi UFJ Financial Group) in the calculation of large exposure
limits, in accordance with the Regulation (EU) No 575/2013 of June 26, 2013 (Part 1V).

As at December 31, 2018, the amount towards the group falling under this exemption amounts
to USD 3.450.572.108 and can be analysed as follows:

2018

usD

Loans and advances to credit institutions 3.313.256.918
Prepayments and accrued income 15.595.810
Foreign exchange transactions (Market Risk method) 121.719.380

3.450.572.108

NOTE 16 - FOREIGN CURRENCY LIABILITIES

At December 31, 2018, the aggregate amounts of liabilities denominated in foreign
currencies translated into USD is USD 3.951.265.679 (2017: USD 2.973.768.077).

NOTE 17 - CONTINGENT LIABILITIES

The Bank"s contingent liabilities may be analysed as follows:

2018 2017
usb usb
Counter-guarantees issued 541.339 578.509

As at the year-end, there were no related party balances.
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NOTE 18 - COMMITMENTS

The Bank has entered into certain commitments which are not disclosed neither in the
Balance Sheet nor in the Off Balance Sheet Items, but which are significant for the
purposes of assessing the financial situation of the Bank. Details of such commitments are
as follows:

2018 2017
usb usb
Commitments in respect of fixed rental payments 6.499.120 591 191

contracted on buildings

As at the year-end, there are no related party balances.
NOTE 19 - OPERATIONS LINKED TO CURRENCY EXCHANGE RATES, INTEREST RATES AND OTHER MARKET RATES

The following types of forward transactions are outstanding as at December 31, 2018 and
2017:

Operations linked to currency exchange rates

- Forward exchange transactions (swaps, outrights).

Operations linked to the foreign currency exchange rates are made to a large extent for the
purposes of covering the existing positions.

NOTE 20 - INVESTMENT MANAGEMENT SERVICES AND UNDERWRITING FUNCTIONS

Management and agency services provided by the Bank include:

Custody and administration of transferable securities;
Fiduciary representations;

Agency functions;

Portfolio management and advice.
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NOTE 21 - COMMISSIONS RECEIVABLE

2018 2017

UsD UsD

Fees on Investment Funds 21.506.351 19.403.089
Fees on Global custody from Institutional customers 80.663.753 74.948.090
Fees on Fiduciary transactions 11.772.959 10.347.746
Fees on Services to Management Company 921.843 1.003.474
Other fees and commissions 795.814 553.831
115.660.720 106.256.230

Commissions receivable consist of the following:

Fees on Investment Funds consist of fees and commissions charged to Investment Funds for custody
services, central administration, depositary and other services. The fees are calculated on the
basis of the value of net assets of the funds under administration.

Fees on global custody from Institutional customers consist of fees and commissions charged to
institutional customers for global custody services including securities trade management,
settlement, corporate actions, income collection and proxy voting. The fees are calculated on the
basis of the assets held under custody and the number of transactions.

Fees on Fiduciary transactions consist of fees and commissions earned on fiduciary assets
including custody transactions, cash management and fiduciary notes issuance. The fees are

calculated on the basis of the assets held under management and the number of transactions.

Fees on Services to Management Company include fees covering functional expenditures and fees for
support services in accordance with the Service Level Agreement.

Other fees and commissions include various fees such as listing agent fees, guarantee fees,
banking services fees and fund order desk services fees.
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NOTE 22 - OTHER OPERATING INCOME

2018 2017
usD UsD
Adjustment of Income taxes 2013-2014-2015-2017 2.530.324 0
Adjustment for commission previous years 1.151.445 226.068

Income from the adjustment of general expenses
regarding previous years 414.867 568.181

Sub-Rental Fee received from the Management Company
(Service level agreement) 70.538 67.500
VAT refund for previous year (2012-2014) 0 1.441.990
Other operating income 155.028 180.824
4.322.262 2.484.563
NOTE 23 - OTHER OPERATING CHARGES

2018 2017
usb usD

Charges from the adjustment of general expenses
regarding previous years 345.913 346.695
Commission on previous years 220.859 137.159
Interest on previous years 7.836 13.741
Others operating losses 31.164 10.398
605.778 507.993

NOTE 24 - STAFF NUMBERS

The average number or persons employed during the financial year by the Bank is as fol lows:

2018 2017

Number Number

Senior management 29 30
Middle management 71 66
Employees 67 74

167 170
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NOTE 25 - MANAGEMENT REMUNERATION

The Bank has granted emoluments in respect of the financial year to the members of the managerial
body of the Bank by reason of their responsibilities as fol lows:

2018 2017

UsD usD

Senior management 5.084.843 5.832.575
Of which variable remuneration 875.409 871.739
Of which fix remuneration 4.209.434 4.960.836

During the financial year, no pension commitments to the members of the Board of Directors and
General Management were made.

As at December 31, 2018 and 2017, the Bank did not grant any advances and credits to the members of
the Board of Directors and General Management.

NOTE 26 - OTHER ADMINISTRATIVE EXPENSES

2018 2017

UsD usD

Data charges 1.372.967 1.165.998
Maintenance 1.264.913 1.041.720
Membership fees 2.847.608 1.442.936
Professional fees 3.550.904 4.376.343
Rent and related expenses 1.141.991 1.109.879
Service contracts 4.997.353 5.192.885
Service fee 2.847.497 3.412.539
System cost 11.679.286 11.204.978
Telecommunication expenses 363.250 384.358
Travelling, moving, business trips 203.378 226.957
Other expenses 646.406 699.526
30.915.553 30.258.119

The increase of the costs for Memberships is due to the increase of the fees paid to Single
Resolution Funds during the year 2018.
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NOTE 27 - TAX

27.1. Taxon profit on ordinary activities

2018 2017
Usb Usb
Corporate Income Tax 9.760.432 8.893.072
Municipal Business Tax 3.408.937 2.938.357
13.169.369 11.831.429

27.2. Other taxes not shown under the preceding items
2018 2017
Usb Usb
VAT 1.819.754 1.483.823
Other taxes 56.869 65.001
1.876.623 1.548.824

NOTE 28 - PARENT UNDERTAKING

As of December 31, 2018, the Bank is a jointly capitalized subsidiary of Mitsubishi UFJ Trust and
Banking Corporation by 100 %, which are under the holding company Mitsubishi UFJ Financial Group
(MUFG), which is incorporated under the laws of Japan and whose registered office is in Tokyo.

The annual accounts of the Bank are included in the consolidated accounts of Mitsubishi UFJ Trust
and Banking Corporation, with Registered Financial Institution number 33 at Kanto Local Finance

Bureau Japan and registered address 4-5, Marunouchi 1-Chome, Chiyoda-Ku, Tokyo 100-8212, Japan.

The consolidated accounts of the holding company Mitsubishi UFJ Financial Group (MUFG) may be
obtained from the head office at 7-1, Marunouchi 2-Chome, Chiyoda-Ku, Tokyo 100, Japan.
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NOTE 29 - DEPOSIT GUARANTEE SCHEME

The law related to the resolution, reorganisation and winding-up measures of credit institutions
and certain investment firms and on deposit guarantee and investor compensation schemes (the
"Law'™), transposing into Luxembourgish law the directive 2014/59/EU establishing a framework for
the recovery and resolution of credit institutions and investment firms and the directive
2014/49/EU related to deposit guarantee and investor compensation schemes, was passed on
December 18, 2015.

The deposit guarantee scheme (Fonds de garantie des dép6ts Luxembourg" (FGDL)) and the
investor compensation system ("'Systéme d"indemnisation des investisseurs Luxembourg"
(S1IL)) cover eligible deposits of each depositor up to an amount of EUR 100.000 and
investments up to an amount of EUR 20.000. The Law also provides that deposits resulting from
specific transactions or fulfilling a specific social or other purpose are covered for an amount
above EUR 100.000 for a period of 12 months.

Credit institutions contribute on an annual basis to the Luxembourg banking resolution fund
("'Fonds de resolution Luxembourg" (FRL)), respectively to the FGDL.

The funded amount of the FRL shall reach by the end of 2024 at least 1% of covered deposits, as
defined in article 107(1) of the Law, of all authorized credit institutions inall participating
Member States. This amount will be collected during the years 2015 to 2024.

The target level of funding of the FGDL is set at 0,8% of covered deposits, as defined in article
179(1) of the Law, of the relevant credit institutions and is to be reached by the end of 2018
through annual contributions. This amountwill be collected during the years 2016 to 2018. When
the level of 0,8% is reached, the Luxembourgish credit institutions are to continue to contribute
for 8 additional years in order to constitute an additional safety buffer of 0.8% of covered
deposits as defined in article 180(1) of the Law.

For the year end December 31, 2018, the Bank"s annual contribution amounted to EUR 1.686.439 (USD
1.988.649).
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NOTE 30 - AUDIT FEES

During the financial year, the Bank has been charged by the Audit firmand its entire network with

the following fees (excluding VAT):

2017
USsD

265.049
157.633
41.309
26.272

2018

Usb

Audit fees 329.206
Audit-Related fees 139.547
Tax fees 39.220
Other fees 0
507.973

490.263

The Non Audit Services provided during the financial year by the entire network of the Audit firm

included the following services:

a. ISAE 3402 /SOC 1 Type Il Report for the period from January 1, 2018 to December 31,

2018;
b. Preparation of tax returns;
c. Preparation of VAT returns.
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NOTE 31 - FINANCIAL INSTRUMENT DISCLOSURES

31.1. Primary non-trading financial instruments

As at December 31, 2018, the analysis of primary non-trading financial instruments (the Bank has no trading portfolio) by class and residual maturity
is the following:

3 months > 3 months > 1 year > 5 years Total
1 year 5 years

At carrying amount in USD usb usb usb usb usb
FINANCIAL ASSETS
Instrument class
Balances with the BCL 3.714.129.527 0 0 0 3.714.129.527
Loans and advances to credit institutions 2.854.550.709 679.000.000 0 0 3.533.550.709
Loans and advances to customers 372.880 0 0 0 372.880
Shares and other variable yield securities 0 0 0 2.834 2.834
Total Financial Assets 6.569.053.116 679.000.000 0 2.834  7.248.055.950
FINANCIAL LIABILITIES
Instrument class
Amounts owed to credit institutions 1.794.570.343 0 0 0 1.794.570.343
Amounts owed to customers 5.073.055.610 0 0 0 5.073.055.610
Total Financial Liabilities 6.867.625.953 0 0 0 6.867.625.953
Off-balance sheet items disclosed as contingencies
Guarantees 541.339 0 0 0 541.339
Total Guarantees 541.339 0 0 0 541.339
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As at December 31, 2017, the analysis of primary non-trading financial instruments (the Bank has no trading portfolio) by class and residual maturity
is the following:

3 months > 3 months > 1 year > 5 years Total
1 year 5 years

At carrying amount in USD usb usb usb usb usD
FINANCIAL ASSETS
Instrument class
Balances with the BCL 2.294.618.594 0 0 0 2.294.618.594
Loans and advances to credit institutions 3.272.919.230 807.000.000 4.079.919.230
Loans and advances to customers 265.472 0 0 0 265.472
Shares and other variable yield securities 0 0 0 14.984 14.984
Total Financial Assets 5.567.803.296 807.000.000 0 14.984 6.374.818.280
FINANCIAL LIABILITIES
Instrument class
Amounts owed to credit institutions 2.103.521.459 0 0 0 2.103.521.459
Amounts owed to customers 3.913.497.702 0 0 0 3.913.497.702
Total Financial Liabilities 6.017.019.161 0 0 0 6.017.019.161
Off-balance sheet items disclosed as contingencies
Guarantees 578.509 0 0 0 578.509
Total Guarantees 578.509 0 0 0 578.509
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31.2. Derivative non-trading financial instruments

As at December 31, 2018, the analysis of OTC derivative non-trading financial instruments (the Bank has no trading portfolio) by class and residual
maturity is the following:

3 months > 3 months > 1 year > 5 years Total Fair value
i 1 year 24 5 years

At notional payable amount in USD usb usb usb usb usb usb
FINANCIAL ASSETS
Instrument class
Foreign exchange transactions
Forwards 3.271.219.543 3.321.504 0 0 3.274.541.047 77.666.609
Swaps 1.394.522.057 0 1.394.522.057 2.067.411
Total 4.665.741.600 3.321.504 0 0 4.669.063.104 79.734.020
FINANCIAL LIABILITIES
Instrument class
Foreign exchange transactions
Forwards 3.303.598.230 3.270.027 0 0 3.306.868.257 76.992.277
Swaps 854.553.985 0 0 0 854.553.985 2.708.455
Total 4.158.152.215 3.270.027 0 0 4.161.422.242 79.700.732

These amounts include OTC derivative non-trading financial instruments with a trade date before December 31, 2018 and a value date after December 31,
2018.
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As at December 31, 2017, the analysis of OTC derivative non-trading financial instruments (the Bank has no trading portfolio) by class and residual
maturity is the following:

3 months > 3 months > 1 year > 5 years Total Fair value
1 year 5 years

At notional payable amount in USD usb usb usb usb usb usb
FINANCIAL ASSETS
Instrument class
Foreign exchange transactions
Forwards 3.257.117.915 0 0 0 3.257.117.915 24.750.086
Swaps 812.986.742 0 0 0 812.986.742 2.151.255
Total 4.070.104.657 0 0 0 4.070.104.657 26.901.341
FINANCIAL LIABILITIES
Instrument class
Foreign exchange transactions
Forwards 3.057.118.085 0 0 0 3.057.118.085 22.397.245
Swaps 2.201.155.324 0 0 0 2.201.155.324 8.610.571
Total 5.258.273.409 0 0 0 5.258.273.409 31.007.816

These amounts include OTC derivative non-trading financial instruments with a trade date before December 31, 2017 and a value date after December 31,

2017.
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31.3. Information on credit risk on primary non-trading financial instruments

As at December 31, 2018, the Bank is exposed to the following credit risk on primary non-
trading financial instruments:

2018 2017
Carrying Carrying
amount amount
in USD in USD
FINANCIAL ASSETS

By instrument class and geographic location
Cash, balances with the BCL 3.714.129.527 2.294.618.594
EU member countries 3.714.129.527 2.294.618.594
Loans and advances to credit institutions 3.533.550.709 4.079.919.230
EU member countries 180.725.105 470.317.266
North & Central America 722.872.089  1.493.150.265
Asia 2.605.130.138 2.104.162.750
Europe, non-EU member countries 5.033.138 9.871.366
Australia and New Zealand 19.790.239 2.417.583
Loans and advances to customers 372.880 265.472
EU member countries 50.865 4.473
North & Central America 318.231 39.775
Asia 4 221.074
Europe, non-EU member countries 3.780 150
Shares and other variable yield securities 2.834 14.984
North & Central America 0 12.008
EU member countries 2.834 2.976

Total 7.248.055.950 6.374.818.280
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31.4. Information on derivative non-trading financial instruments

As at December 31, 2018, the Bank is exposed to the following credit risk on derivatives non-
trading financial instruments:

2018 2018
Notional/ Risk
payable equivalent
amount amount
in USD in USD
FINANCIAL ASSETS
By instrument class and geographic location
Foreign exchange transactions
Forwards
EU member countries 3.160.915.130 75.043.013
America 113.600.617 2.623.478
Asia 25.301 118
Swaps
EU member countries 1.394.522.057 2.067.411

Total 4.669.063.105 79.734.020
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As at December 31, 2017, the Bank is exposed to the following credit risk on derivatives non-
trading financial instruments:

2017 2017
Notional/ Risk
payable equivalent
amount amount
in USD in USD
FINANCIAL ASSETS
By instrument class and geographic location
Foreign exchange transactions
Forwards
EU member countries 1.151.209.346 8.548.868
America 2.105.636.836 16.199.995
Asia 271.733 1.223
Swaps
EU member countries 812.986.742 2.151.255

Total 4.070.104.657 26.901.341
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UFJ S.A.
2019 30

4,663,736,783 496,501,418
3,027,015,686 322,256,090
1,636,721,097 174,245,328
18,644,871 1,984,933
18,644,871 1,984,933
0 0
0 0
2,823 301
2,823 301
2,675,600,619 284,844,442
2,675,600,619 284,844,442
6,210,745 661,196
6,210,745 661,196
2,603,893 277,210
2,603,893 277,210
762 81
762 81
24,427,298 2,600,530
7,391,227,793 786,870,111
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UFJ S.A.
2019 30
22,491,813 2,394,478
22,491,813 2,394,478
0 0
6,918,086,851 736,499,526
6,912,629,893 735,918,578
5,456,958 580,948
0 0
16,886,312 1,797,717
16,073,020 1,711,134
813,291 86,583
24,020,784 2,557,253
6,981,485,760 743,248,974
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UFJ S.A.
2019 30
187,117,966 19,920,579
187,117,966 19,920,579
0 0
0 0
0 0
0 0
67,376 (7,173)
197,956,757 21,074,476
197,956,757 21,074,476
24,734,686 2,633,255
0 0
409,742,033 43,621,137
7,391,227,793 786,870,111
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UFJ S.A.
2019 30
48,948,146 5,211,020
18,132,356 1,930,371
24,738,564 2,633,668
1,532,995 163,203
4,544,232 483,779
28,855,205 3,071,925
244,519 26,031
20,439,549 2,175,994
8,171,138 869,899
0 0
65,063,645 6,926,676
32,154,727 3,423,192
0 0
7,431,962 791,207
835,872 88,987
1,298,939 138,285
59,970,753 6,384,486
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24,994,294 2,660,893
10,220,443 1,088,068
14,773,851 1,572,824
1,322,302 140,772
676,705 72,042
645,598 68,730

0 0

0 0

289,086 30,776
289,086 30,776

0 0
33,365,071 3,552,045
8,630,385 918,791
24,734,687 2,633,255
0 0
24,734,687 2,633,255
24,734,687 2,633,255
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Independent Auditors® Report to the Trustee
Opinion

We have audited the financial statements of Global Short-Term High Yield Bond Fund 2 (liquidated) and
Global Short- Term High Yield Bond Fund 3 (liquidated) (the “ Liquidated Sub-Trusts” ), and Short-Term
High Yield Corporate bond Fund 2015-01, (the “ Sub-Trust” ), (collectively the “ Kokusai Sub-
Trusts” ), Sub-Trusts of Kokusai — MUGC Master Trust, which comprise the statement of net assets for
the Liquidated Sub-Trusts and the statement of net assets and statement of investments and other net
assets for the Sub-Trust as at April 30, 2018, the statements of operations and changes in net assets
for the year then ended for the Kokusai Sub-Trusts and notes, comprising significant accounting
policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Kokusai Sub-Trusts as at April 30, 2018, and their financial performance
for the year then ended in accordance with generally accepted accounting principles in Luxembourg
applicable to investment funds.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ ISAs” ). Our
responsibilities under those standards are further described in the “ Auditors’ Responsibilities for
the Audit of the Financial Statements” section of our report. We are independent of the Kokusai Sub-
Trusts in accordance with International Ethics Standards Board for Accountants Code of Ethics for
Professional Accountants (“ IESBA Code” ) together with the ethical requirements that are relevant to
our audit of the financial statements in the Cayman Islands, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 3 of the financial statements, which describes that the going concern basis
of preparing financial statements has not been used for the Global Short-Term High Yield Bond Fund 2
(liquidated) due to the fact that the Iliquidated Sub-Trust terminated on February 28, 2018.
Additionally, the going concern basis of preparing financial statements has not been used for the
Global Short-Term High Yield Bond Fund 3 (liquidated) due to the fact that these Liquidated Sub-Trusts
terminated on April 27, 2018. Our opinion is not modified in respect of this matter.

Other Matter

The Kokusai Sub-Trusts may translate these financial statements and our auditors’ report from English
to Japanese. We have not been engaged to perform any procedures over the translation. In the event of
any inconsistencies between the English and the Japanese versions of the financial statements and our
auditors’ report, the English version shall prevail.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with generally accepted accounting principles in Luxembourg applicable to investment funds,
and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Kokusai Sub-Trusts®
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Kokusai Sub-Trusts or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Kokusai Sub-Trusts’ financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

215/230
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Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with 1ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Kokusai Sub-Trusts internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. Conclude on the appropriateness of
management®s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Kokusai Sub-Trusts ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditors’ report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors® report. However, future events or conditions may cause the Short-Term High Yield
Corporate Bond Fund 2015-01 to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events iIn a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

October 17, 2018
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Independent Auditors® Report to the Trustee
Opinion

We have audited the financial statements of Short-Term High Yield Corporate Bond Fund 2015-01 (the
“ Sub-Trust” ), Sub-Trust of Kokusai — MUGC Master Trust, which comprise the statement of net assets
and statement of investments and other net assets as at April 30, 2019, the statements of operations
and changes in net assets for the year then ended and notes, comprising significant accounting
policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Sub-Trust as at April 30, 2019, and its financial performance for the year
then ended in accordance with generally accepted accounting principles in Luxembourg applicable to
investment funds.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ ISAs” ). Our
responsibilities under those standards are further described in the “ Auditors’ Responsibilities for
the Audit of the Financial Statements” section of our report. We are independent of the Sub-Trust in
accordance with International Ethics Standards Board for Accountants Code of Ethics for Professional
Accountants (“ IESBA Code” ) together with the ethical requirements that are relevant to our audit of
the financial statements in the Cayman Islands, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 3 of the financial statements, which describes that the going concern basis
of preparing financial statements has not been used for the Sub-Trust due to its expected termination
within the next 12 months. Our opinion is not modified in respect of this matter.

Other Matter

The Sub-Trust may translate these financial statements and our auditors’ report from English to
Japanese. We have not been engaged to perform any procedures over the translation. In the event of any
inconsistencies between the English and the Japanese versions of the financial statements and our
auditors’ report, the English version shall prevail.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the statement of changes in the number of units and statistical information, but does not
include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with generally accepted accounting principles in Luxembourg applicable to investment funds,

and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Sub-Trust’ s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Sub-
Trust or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Sub-Trust’ s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Sub-Trust’ s internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’ s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Sub-Trust’ s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements or, 1if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report.

e FEvaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

October 25, 2019
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To the Board of Directors of

MITSUBISHI UFJ INVESTOR SERVICES & BANKING (LUXEMBOURG) S.A.
287-289, Route d*Arlon

L-1150 Luxembourg

REPORT OF THE REVISEUR D"ENTREPRISES AGREE

Report on the Audit of the annual accounts

Opinion

We have audited the annual accounts of MITSUBISHI UFJ INVESTOR SERVICES & BANKING
(LUXEMBOURG) S.A. (the" Bank” ), which comprise the balance sheet as at December 31, 2018,
and the profit and loss account for the year then ended, and notes to the annual accounts,
including a summary of significant accounting policies.

In our opinion, the accompanying annual accounts present fairly, in all material respects,
the financial position of the Bank as at December 31, 2018 and the results of its operations
for the year then ended in accordance with Luxembourg legal and regulatory requirements
relating to the preparation and presentation of the annual accounts.

Basis for Opinion

We conducted our audit in accordance with the EU Regulation No 537/2014, the Law of July 23,
2016 and with International Standards on Auditing (ISAs) as adopted for Luxembourg by the
Commission de Surveillance du Secteur Financier (CSSF). Our responsibilities under those
Regulation, Law and standards are further described in the" Responsibilities of the Réviseur
d"Entreprises Agréé for the Audit of the annual accounts” section of our report. We are also
independent of the Bank in accordance with the International Ethics Standards Board for
Accountants® Code of Ethics for Professional Accountants (IESBA Code) as adopted for
Luxembourg by the CSSF together with the ethical requirements that are relevant to our audit
of the annual accounts, and have fulfilled our other ethical responsibilities under those
ethical requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the annual accounts of the current period. These matters were

addressed in the context of the audit of the annual accounts as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
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Revenues recognition — Commission receivable

Why the matter was considered to be one of most
significant in the audit

How the matter was addressed in the audit

We refer to Summary of significant accounting
policies - Note 2.14 - Revenue Recognition and
Note 21 on Commission Receivable of the annual
accounts.

Commission receivable amounted to USD
115,660,720 as of December 31, 2018.
Commission receivable mainly derives from
fund administration, fiduciary and global
custody operations.

Different underlying bases and rates are
applicable depending on the underlying
investments, agreed terms and services
provided.

The process of commission receivable
recognition for the Bank includes significant
manual interventions.

Accordingly, the calculation of commission
receivable are considered to be a key audit
matter due to the significance of the amounts
involved, combined with the complexity and
operational risk associated with determining
the calculation of the commission receivable.

We obtained an understanding of the commission
receivable recognition process, and we
reviewed key controls in the process. Due to
deficiencies identified related to the manual
processing of commission receivable, we did
not use a control reliance approach and our
assurance was obtained based on substantive
audit procedures, consisting of a combination
of tests of details and substantive analytical
procedures.

We developed expectations for the aggregate
amounts per type of commission income and we
compared the expectations to the amounts
recorded by the Bank.

For a sample of the different types of
commissions:
we tested commission receivable by
performing independent recalculation of
the commissions. This also included the
reconciliation of the underlying basis to
external evidence;
we agreed the receipt of the commissions
to subsequent payments.

Other information

The Board of Directors is responsible for the other information. The other information

comprises the information stated in the management report but does not include the annual

accounts and our report of the Réviseur d"Entreprises Agréé thereon.

Our opinion on the annual accounts does not cover the other information and we do not

express any form of assurance conclusion thereon.
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In connection with our audit of the annual accounts, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the annual accounts or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report
this fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors and Those Charged with Governance for the annual
accounts

The Board of Directors is responsible for the preparation and fair presentation of the
annual accounts in accordance with Luxembourg legal and regulatory requirements relating to
the preparation and presentation of the annual accounts, and for such internal control as
the Board of Directors determines is necessary to enable the preparation of annual accounts
that are free from material misstatement, whether due to fraud or error.

In preparing the annual accounts, the Board of Directors is responsible for assessing the
Bank"s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Bank or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing the Bank®s financial reporting
process.

Responsibilities of the Réviseur d"Entreprises Agréé for the Audit of the annual accounts

The objectives of our audit are to obtain reasonable assurance about whether the annual
accounts as a whole are free from material misstatement, whether due to fraud or error, and
to issue a report of the Réviseur d"Entreprises Agréé that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the EU Regulation No 537/2014, the Law of July 23, 2016 and with ISAs as
adopted for Luxembourg by the CSSF will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these annual accounts.

228/230



EDINETOOOO
O00D0Oo00oDOo00ooO00o0bO000bD00ooOodnE3992)
Ooooooooooooooooooad

As part of an audit in accordance with the EU Regulation No 537/2014, the Law of July 23,
2016 and with I1SAs as adopted for Luxembourg by the CSSF, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:
Identify and assess the risks of material misstatement of the annual accounts, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Bank"s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.
Conclude on the appropriateness of the Board of Directors®™ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Bank"s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our report of the Réviseur d"Entreprises Agréé to the
related disclosures in the annual accounts or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our report of the Réviseur d"Entreprises Agréé. However, future events or
conditions may cause the Bank to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the annual accounts, including
the disclosures, and whether the annual accounts represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the annual accounts of the current period and
are therefore the key audit matters. We describe these matters in our report unless law or
regulation precludes public disclosure about the matter.
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Report on Other Legal and Regulatory Requirements
We have been appointed as Réviseur d"Entreprises Agréé by the Board of Directors on March 9,
2018 and the duration of our uninterrupted engagement, including previous renewals and

reappointments, is 44 years.

The management report is consistent with the annual accounts and has been prepared in
accordance with legal requirements.

We confirm that the prohibited non-audit services referred to in the EU Regulation No
537/2014, on the audit profession were not provided and that we remain independent of the
Bank in conducting the audit.

For Deloitte Audit, Cabinet de Révision Agréé

Martin Flaunet, Réviseur d"Entreprises Agréé
Partner

March 8, 2019
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