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1,322,752 18,201,068 326,657 4,494,800
(38,636,726) (531,641, 350) (40,856, 730) (562,188,605)
20,042,968 275,791,240 16,501,910 227,066,282

@ (2,814,830) (38,732,061) (2,664,746) (36,666,905)
17,228,138 237,059,179 13,837,164 190,399,377
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© 22,749 313,026 26,278 361,585
253,284,299 3,485,191,954 221,656,523 3,049,993,756
132,034 1,816,788 243,742 3,353,890
7,366,339 101,360,825 12,156,238 167,269,835
260,782,672 3,588,369,567 234,056,503 3,220,617,481
10 4,060,446 55,871,737 4,436,670 61,048,579
19,665,036 270,590,895 9,848,223 135,511,548
© 881,075 12,123,592 826,688 11,375,227
24,606,557 338,586,224 15,111,581 207,935,355
236,176,115 3,249,783,342 218,944,922 3,012,682,127
236,198,864 3,250,096,369 218,971,200 3,013,043,712
11(a) 2,000,200 27,522,752 2,000,200 27,522,752
234,198,664 3,222,573,617 216,971,000 2,985,520,960
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11 37
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4,789,899 65,909,010 (2,504,384) (34,460,324)
(376,224) (5,176,842) (2,199,565) (30,266,014)
9,816,813 135,079,347 (210,671) (2.898,833)
32,907,585 452,808,370 13,506,341 185,847,252
(2,756,914) (37,935,137) (1,314,085) (18,081,810)
30,150,671 414,873,233 12,192,256 167,765,443
1,477,579 20,331,487 19,417 267,178
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31,628,250 435,204,720 12,211,673 168,032,620
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12 31
253,284,299 3,485,191,954 221,656,523 3,049,993, 756
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11 37
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57,356,942 57,031,983

13
2018 2017
1,477,579 19,417
(154,827) 307,240
1,322,752 326,657

2018 2017

19,628,027 22,258,411
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3,085,307 2,140,773
3,529 523,973
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16.5 2017
2018 2017
20,042,968 16,501,910
3,307,090 2,722,815
(218,254) (53,898)
(274,006)
(4,171)
2,814,830 2,664,746
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826,688
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26,278 550, 251
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2018 2017
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1,830,923 1,613,482
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2018 2017
7,283,614 11,133,466
82,725 1,022,772
7,366,339 12,156,238
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407,817
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4,060,446 4,436,670
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711,629 2,857,720 8,149,638 777,226 4,933,923 5,532,086
132,034 208,146
7,047,878 293,661 1,151 4,817,498 7,331,260
(4,028,308) 428,510 (2,699,314) (1,276,708)
(11,820) (3,434,604) (13,077,290) (1,881,922) (7,966,301)
699,809 2,442,686 (4,073,447) 778,377 (2,699,314) 7,869,499 3,828,483
2018 2017
2.04 14,280 5.36 41,739
(1.05) (7,327)
N/A N/A 7.28 (196,495)
N/A N/A
0.26 6,415 4.53 356,379
2017
2018 12 31 2017 12 31
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Citigroup First Investmant Managament Limited
Financial staterments for the year ended 31 December 2018

Statement of profit or loss and other comprehensive income

for the year ended 31 December 2018
(Expressed in Hong Kong dollars)

Note 2018 2017

(Mote)

B 3

Turnover 57,356,942 57,031,983
Cther net gain 1,322,752 326,657
Cther operating expenses (38,636,726) (40,856,730)
Profit before taxation 4 20,042,968 16,501,910
Income tax 5(a) {2,814,830) (2.664,746)
Frofit for the year 17,228,138 13,837,164

Other comprehensive income for the year -

Total comprehensive income for the year 17,228,138 13,837,164

Mote: The Company has initially applied HKFRS 9 and HKFRS 15 at 1 January 2018.
Under the transition methods chosen, comparative information is not restated. See
note 1(c).

The notes on pages 11 to 37 form part of these financial statements,
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Ciligraup First Investment Managamant Limitad
Financial sfaterments for the year andad 31 Decembaer 2018

Statement of financial position as at 31 December 2018

(Expressed in Hong Kong dollars)

Note 2018 2007
(Mote)
$ 5
Non-current asset
Deferred tax assets 5(c) 22749 26,278
Current assets
Cash and cash equivalents 7 253,284,299 221,658,523
Amounts due from fellow subsidiaries 8 132,034 243,742
Accounts receivable and other assets 9 7,366,339 12,156,238
280,782,672 234,058,503
Current liabilities
Accounts payable and accrued expenses 10 4,080 4486 4,438,670
Amounts due to fellow subsidiaries 8 19,665,036 9,848,223
Tax payables 5(c) 881,075 £26,688
24 606,557 15,111,581
Met current assets 236,176,115 218,044,922
MNET ASSETS 236,198,864 218,971,200
CAPITAL AND RESERVES
Share capital 11(a) 2,000,200 2,000,200
Retained eamings 234,198,664 216,971,000
TOTAL EQUITY 236,198,864 218,971,200

Approved and authorised for issue by the board of directors on 2 § APR 2019

)
)
)

Directors
)
Loyt V . ¥ )Smg
Mote: The C anyﬁﬁ'f lly applied HKFRS 9 and HKFRS 15 at 1 January 2018.

Under the transition methods chosen, comparative information is not restated. See

note 1(c).

The notes on pages 11 to 37 form part of these financial statements.
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Ciligraup First imestment Management Limited
Financigl statameanis for the year anded 31 December 2015

Statement of changes in equity
for the year ended 31 December 2018

(Expressed in Hong Kong dollars)

Balance at 1 January 2017

Total comprehensive income for
the year

Balance at 31 December 2017
{Note)

Impact on initial application
of HKFRS 9

Adjusted balance at 1 January
2018

Total comprehensive income for
the year

Balance at 31 December 2018

Share Retained
capital eamings Total
% % $
2,000,200 203,133,836 205,134,036
- 13,837,164 13,837,164
2,000,200 216,971,000 218,971,200
- (474) (474)
2,000,200 216,970,528 218,970,726
- 17,228,138 17,228,138
2,000,200 236,198,864

234,198,664

Note: The Company has initially applied HKFRS 9 and HKFRS 15 at 1 January 2018.
Under the transition methods chosen, comparative information is not restated. See

note 1(c).

The notes on pages 11 to 37 form part of these financial statements.
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Citigroup First Investmant Management Limited
Financial stalements for the year anded 37 Decamber 2078

Statement of cash flows
for the year ended 31 December 2018

{Expressed in Hong Kong dollars)

Nate 2018 2017
(Note)
] ]
Operating activities
Profit before taxation 20,042,968 16,501,910
Adjustment for:
Interest income 3 {1,477,579) {19,417)
Operating cashflow before changes in
working capital 18,565,389 16,482 493
Decrease in amounts due from fellow
subsidiaries 111,708 1,938,468
Decreasel(increase) in accounts receivable and
other assets 4,789,899 (2,504,384)
Decrease in accounts payable and accrued
expenses (376,224) (2,199,565)
Increase/(decrease) in amounts due to fellow
subsidiaries 9,816,813 (210,671)
Net cash generated from operations 32,907,585 13,506,341
Hong Kong profits tax paid (2,756,914) (1,314,085)
Met cash generated from operating activities 30,150,671 12,192,256
Investing activity
Interast received 1,477 579 19,417
Met cash generated from investing activity 1,477,579 19,417
Net increase in cash and cash equivalents 31,628,250 12,211,673
Cash and cash equivalents at 1 January 221,656,049 209,444 850
Cash and cash equivalents at 31 December 7 253,284,259 221,656,523

Mote: The Company has initially applied HKFRS 9 and HKFRS 15 at 1 January 2018.
Under the transition methods chosen, comparative information is not restated. See

note 1(c).

The notes on pages 11 to 37 form part of these financial statemenis.

10
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Citigroup First Investment Management Limited
Financial statermants for the year endad 31 Dacember 2018

Notes to the financial statements
(Expressed in Hong Kong dollars)

Significant accounting policies
Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards {"HKFRSs"), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards
("HKASS") and Interpretations issued by the Hong Kong Institute of Certified Fublic
Accountants ("HKICFA"), accounting principles generally accepted in Hong Kong and the
requirements of the Hong Kong Companies Ordinance. Significant accounting policies
adopted by the Company are disclosed below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available
for early adoption for the current accounting period of the Company. Note 1{(c) provides
information on any changes in accounting policies resulting from initial application of these
developments to the extent that they are relevant to the Company for the current and prior
accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial statements is the historical
cost basis.

The Company has chosen Hong Kong dollars as its functional currency which reflects the
economic substance of the underlying assets and circumstances relevant to the Company.
All values are rounded to the nearest Hong Kong dollar, unless otherwise indicated.

The preparation of financial statements In conformity with HKFRSs requires management to
make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the

revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.
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Citigroup First investrmant Managament Limiled
Financial stelements for the year anded 31 Decamber 2018

Significant accounting policies (continued)
Changes in accounting policies

The HKICPA has issued a number of new HKFRSs and amendments to HKFRSs that are
first effective for the current accounting period of the Company. Of these, the following
developments are relevant to the Company’s financial statements:

(il HKFRS 9, Financial instruments
(i) HKFRS 15, Revenue from contracts with customers
{iiy HK{FRIC) 22, Foreign currency transactions and advance consideration

The Company has not applied any new standard or interpretation that is not yet effective for
the current accounting period, except for the amendments to HKFRS 9, Frepayment features
with negative compensation which have been adopted at the same time as HKFRS 9.

HKFRS 9, Financial instrurments, including the amendments to HKFRS 9, Prepayment
features with negative compensation

HKFRS 9 replaces HKAS 39, Financial instruments: recognition and measurement. It sets
out the requirements for recognising and measuring financial assets, financial liabilities and
some contracts to buy or sell non-financial items.

The company has applied HKFRS 9 retrospectively to items that existed at 1 January 2018 in
accordance with the transition requirements. The Company has recegnised the cumulative
effect of initial application as an adjustment to the opening equity at 1 January 2018,
Therefore, comparative information continues to be reported under HKAS 38.

Further details of the nature and effect of the changes to previous accounting policies and
the transition approach are set out below:

A Classification of financial assets and financial liabilities

HKFRS 8 categorises financial assets into three principal classification categories:
measured at amortised cost, at fair value through other comprehensive income
("FVOCI") and at fair value through profit or loss ("FVTPL"). These supersede HKAS
39's categories of held-to-maturity investments, loans and receivables, available-for-
sale financial assets and financial assets measured at FVTPL. The classification of
financial assets under HKFRS 9 is based on the business model under which the
financial asset is managed and its contraciual cash flow characteristics. Under HKFRS
8, derivatives embedded in contracts where the host is a financial asset in the scope of
the standard are not separated from the host. Instead, the hybrid instrument as a
whole is assessed for classification.
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Cifigroup First Investment Managemeant Limited
Financial stafements for the year ended 31 December 2018

1  Significant accounting policies (continued)

The accounting for financial liabilities is largely be the same as the requirements of
HKAS 39 except for the treatment of gains or losses arising from an entity’s own credit
risk relating to liabilities designated at FVTPL. Such movements is presented in other
comprehensive income ("OCI") with no subsequent reclassification to the income
statement, unless an acceunting mismatch in profit or loss would arise.

The following table and the accompanying notes below explain the original
measurement categories under HKAS 39 and the new measurement categories under
HKFRS 9 for each class of the Company's financial assets and financial liabilities as at
1 January 2018.

The effect of adopting HKFRS 9 on the carrying amounts of financial assets at 1
January 2018 relates solely to the new impairment requirements.

Origrineal New  Original carrying Mew carrying

classification classification amadnt undar amount under

In HKID undar HKAS 38 under HKFRS 9 HKAS 39 HKFRS &

Financial assets

Amaounts due from fellow Loans and

subsidiaries receivables  Amorfised cost 243,742 2437742
Accounts receivable and Loans and

olher assets recaivables Amortised cost 12,156,238 12,156,238
Loans and

Cash and cash equivalents recaivables Amortised cost 221,656,523 221,656,042

Total financial assets 234,056,503 234,056,029

Mote: For an explanation of how the Company classifies and measures financial
assets and recognises related gains and losses under HKFRS 9, see respective
accounting policy note 1(k).

The measurement categories for all financial liabilities remain the same. The
carrying amounts for all financial liabilities at 1 January 2018 have not been
impacted by the initial application of HKFRS 9.
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Citigroup First Investment Mansgement Limited
Financial statements for the year ended 31 December 2018

1  Significant accounting policies (continued)

B.

Credit losses

HKFRS 9 replaces the “incurred loss” model in HKAS 38 with the "expected credit loss”
(ECL) model. The ECL model requires an ongoing measurement of credit risk
associated with a financial asset and therefore recognises ECLs earlier than under the
“‘incurred loss" accounting model in HKAS 39,

Under HKFRS 2, the same impairment model is applied to all financial assets, except
for financial assets classified or designated as at FYTPL and equity securities
designated as at FVOCI, which are not subject to impairment assessment. The scope
of the HKR.S 9 expected credit loss impairment model includes amortised cost financial
assets, debt securities classified as FWVOCI, and off balance sheet loan commitments
and financial guarantees which were previously provided for under HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets.

The Company applies the new ECL model to the following items:

- Financial assets measured at amortised cost {including cash and cash equivalents
and accounts receivable and other assets)

For further details on the Company's accounting policy for accounting for credit losses,
see respective accounting policy note 1(k).

The impact to the Company’s allowances for credit losses, due to the adoption of
HKFRS 9, is considered to be immaterial to the Company.

Transition

Changes in accounting policies resulting from the adoption of HKFRS 9 have been
applied retrospectively, except as described below:

—  Information relating to comparative periods has not been restated. Differences in
the carrying amounts of financial assets resulting from the adoption of HKFRS 8
are recognised in retained eamings and reserves as at 1 January 2018,
Accordingly, the information presented for 2017 continues to be reported under
HKAS 39 and thus may not be comparable with the current period.

- The determination of the business model within which a financial asset is held has
been made on the basis of the facts and circumstances that existed at 1 January
2018 (the date of initial application of HKFRS 9 by the Company).

- If, at the date of initial application, the assessment of whether there has been a
significant increase in credit risk since initial recognition would have involved

undue cost or effort, a lifetime ECL has been recognised for that financial
instrument.

14

138/208



(i)

EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

Citigroup First invesiment Management Limited
Finangial stafements for the year ended 31 Daceminar 2018

Significant accounting policies {continued)
HKFRS 15, Revenue from contracts with custorners

HKFRS 15 establishes a comprehensive framework for recognising revenue and some costs
from contracts with customers. HKFRS 15 replaces HKAS 18, Revenue, which covered
revenue arising from sale of goods and rendering of services, and HKAS 11, Construction
contracts, which specified the accounting for construction contracts.

HKFRS 15 also introduces additional qualitative and quantitative disclosure requirements
which aim to enable users of the financial statements to understand the nature, amount,
timing and uncertainty of revenue and cash flows arising from contracts with customers.

The Company has elected to use the cumulative effect transition method and has recognised
the cumulative effect of initial application as an adjustment to the opening balance of equity
at 1 January 2018, Therefore, comparative information has not been restated and continues
to be reported under HKAS 18. As allowed by HKFRS 15, the Company has applied the new
requirements only to contracts that were not completed before 1 January 2018. The
estimated impact on the amounts reported as a result of the adoption of HKFRS 15 on 1
January 2018 is considered to be immaterial in respect of the year ended 31 December
2018.

Further details of the nature and effect of the changes on previous accounting policies are
set out below:

A.  Timing of revenue recognition

Previously, revenue arising from construction contracts and provision of services was
recognized over time, whereas revenue from sale of goods was generally recognized
at a point in time when the risks and rewards of ownership of the goods had passed to
the customers.

Under HKFRS 15, revenue is recognized when the customer obtains control of the
promised good or service in the contract. This may be at a single point in tie or over
time. HKFRS 15 identifies the following three situations in which control of the
promised goods or gervice is regarded as being transferred over time:

-~ When the customer simultaneously receives and consumes the benefits provided
by the entity's performance, as the entity performs,

- When the entity's performance creates or enhances an asset (for example work in
progress that the customer controls as the asset is created or enhanced;

- When the entity's parformance does not create an asset with an alternative use to
the entity and the entity has an enforceable right to payment for performance
completed to date.

If the contract terms and the entity's activities do not fall into any of these 3 situations,
then under HKFRS 15 the entity recognises revenue for the sale of that good or service
at a single point in time, being when control has passed. Transfer of risks and rewards
of ownership iz only one of the indicators that is considered in determining when the
transfer of control ocours.
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Ciligroup First Investment Management Limited
Financial statements for the year ended 31 December 2078

Significant accounting policies (continued)

The adoption of HKFRS 15 does not have a significant impact on the Company’s
recognition of revenue.

B. Significant financing component

HKFRS 15 requires an entity to adjust the transaction price for the time value of money
when a contract contains a significant financing component, regardless of whether the
payments fram customers are received significantly in advance of revenue recognition
or significantly deferred.

Previously, the Company only applied such a policy when payments were significantly
deferred, which was not comman in the Company's arrangements with its customers.
The Company did not apply such a policy when payments were received in advance.

it is not common for the Company to receive payments significantly in advance of
revenue recognition in the Company's arrangements with its customers.

Where payment schemes include a significant financing component, the transaction
price is adjusted to separately account for this component. In the case of payments in
advance, such adjustment results in interest expense being accrued by the Company
to reflect the effect of the financing benefit obtained by the Company from the
customers during the period between the payment date and the completion date of
legal assignment.

This change in palicy has had no effect on retained earnings as at 1 January 2018,
HK (IFRIC) 22, Foreign currency fransactions and advance consideration

This Interpretation provides guidance on determining “the date of the transaction” for the
purpose of determining the exchange rate to use on initial recognition of the related asset,
expense or income (or part of it) arising from a transaction in which an entity receives or pays
advance consideration in a foreign currency.

The Interpretation clarifies that “the date of the transaction” is the date on initial recognition of
the non-monetary asset or liability arising from the payment or receipt of advance
consideration. If there are multiple payments or receipts in advance of recognising the
related item, the date of the transaction for each payment or receipt should be determined in
this way. The adoption of HK(IFRIC) 22 does not have any material impact on the financial
position and the financial result of the Company.

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand, demand deposits with
banks and other financial institutions, and short-term, highly liquid investments that are

readily convertible into known amounts of cash and which are subject to an insignificant risk
of changes in value, having been within three months of maturity at acquisition.
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Citigroup First Investment Managemant Limited
Financlsl slaternants for the year ended 31 December 2018

Significant accounting pelicies {continued)
Revenue and other income

Income is classified by the Company as revenue when it arises from the sale of goods, the
provision of services or the use by others of the Company's assets under leases in the
ordinary course of the Company's business.

Revenue is recognised when control over a product aor service is transferred to the customer,

or the lessee has the right to use the asset, at the amount of promised consideration to which
the Company is expected to be entitled, excluding those amounts collected on behalf of third

parties.

Where the contract contains a financing component which provides a significant financing
benefit to the customer for more than 12 meonths, revenue is measured at the present value
of the amount receivable, discounted using the discount rate that would be reflected in a
separate financing transaction with the customer, and interest income is accrued separately
under the effective interest method. Where the contract contains a financing component
which provides a significant financing benefit to the Company, revenue recognised under that
contract includes the interest expense accreted on the contract liability under the effective
interest method. The Company takes advantage of the practical expedient in paragraph 63 of
HKFRS 15 and does not adjust the consideration for any effects of a significant financing
component if the period of financing is 12 months or less.

Further details of the Company's revenue and other income recognition policies are as
follows:

- Fee income is recognised when the relevant services have been rendered.
- Interest income is recognised as it accrues using the effective interest method.
Provisions and contingent liabilities

Provisions are recognised when the Company has a legal or constructive obligation arising
as a result of a past event, it is probable that an cutflow of economic benefits will be required
to seitle the obligation and a reliable estimate can be made. Where the time value of money
is material, provisions are stated at the present value of the expenditure expected to setile
the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible obligations, whose existence
will only be confirmed by the occurrence or nen-oceurrence of one or more future events, are
also disclosed as contingent liabilities unless the probability of outflow of economic benefits
is remote.
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First Invesirmen! Managament Limited
Financial statements for the year anded 31 December 2078

Significant accounting policies (continued)
Accounts and other receivables

Accounts and other receivables are initially recognised at fair value and thereafter stated at
amortised cost using the effective interest method, less allowance for credit losses (see note
1{k)(v}), except where the receivables are interest-free loans made to related parties without
any fixed repayment terms or the effect of discounting would be immaterial. In such cases,
the receivables are stated at cost less allowance for impairment of doubtful debts.

Impairment losses for bad and doubtful debts are recognised when there is objective
evidence of impairment and are measured as the difference between the carrying amount of
the financial asset and the estimated future cash flows, discounted at the asset's original
effective interest rate where the effect of discounting is material,

Objective evidence of impairment includes observable data that comes to the attention of the
Company about events that have an impact on the asset's estimated future cash flows such
as significant financial difficulty of the debtor.

Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at the
foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars at the exchange
rates ruling at the end of reporting period. Exchange gains and losses are recognised in
statement of profit or loss and other comprehensive income.

Income fax

Income tax for the year comprises current tax and movements in deferred tax assets and
liabilities. Current tax and movements in deferred tax assets are recognised in the statement
of profit or loss except to the extent that they relate to items recognised in other
comprehensive income or directly in equity, in which case the relevant amounts of tax are
recognised in other comprehensive income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the end of the reporting period, and any adjustment to
tax payable in respect of previous years.

Deferred tax assets arise from deductible temporary differences, being the differences
between the carrying amounts of assets and liabilities for financial reporting purposes and
the tax bases. Deferred tax assets also arise from unused tax losses and unused tax credits.
Apart from differences which arise on initial recognition of assets and liabilities, all deferred
{ax assets to the extent that it is probable that future taxable profits will be available against
which the asset can be utilised, are recognised.

The amount of deferred tax recognised is measured based on the expected manner of
realisation or settlement of the carrying amount of the assets and liabilities, using tax rates

enacted or substantively enacted at the end of reporting period. Deferred tax assets and
liabilities are not discounted.
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Citigroup First investment Menagarmant Limied
Financial stalemants for the year ended 31 Decamber 2018

Significant accounting policies (continued)

Current tax balances and deferred tax balances, and movements therein, are presented
separately from each other and are not offset. Current tax assets are offset against current
tax liabilities, and deferred tax assels against deferred tax liabilities if, and only if, the
Company has the legally enforceable right to set off current tax assets against current tax
liabilities. The principle of offsetting usually applies to income tax levied by the same tax
authority on the same taxable entity.

Related parties

{a) A person, or a close member of that person’s family, is related to the Company if that
person:

il has control or joint control over the Company,
(il has significant influence over the Company; or

{iiy is a member of the key management personnel of the Company or the
Company's parent.

{b) An entity is related to the Company if any of the following conditions applies:

(il  The entity and the Company are members of the same group (which means that
each parent, subsidiary and fellow subsidiary is related to the others),

(il  One entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member).

(i} Both entities are joint ventures of the same third parly.

{iv) One entity is a joint venture of a third entity and the other entity is an associate of
the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of
either the Company or an entity related to the Company.

(vi) The entity is controlied or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity oris a
member of the key management personnel of the entity (or of a parent of the
entity).

(viii) The entity, or any member of a group of which it is a part, provides key
management personnel services to the Company or to the Company's parent.

Close members of the family of a person are those family members who may be expected to
influence, or be influenced by, that person in their dealings with the entity.
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Citigroup First Invesiment Managermand Linded
Financiaf stelements for the year anded 31 December 2018

Significant accounting policies (continued)
Financial instruments
Initial recognition

Financial instruments are measured initially at fair value, which noermally will be equal to the
transaction price, plus, in case of a financial asset or financial liability not held at fair value
through profit or loss, transaction costs that are directly attributable to the acquisition or issue
of the financial asset or financial liakility,

The Company recognises financial assets and financial liabilities on the date it becomes a
party to the contractual provisions of the instrument. A regular way purchase or sale of
financial assets is recognised using trade date accounting. From this date, any gains and
losses ariging from changes in fair value of the financial assets or financial liabilities are
recorded.

Classification and subsequent measurement
{A) Classification of financial assets - Policy applicable from 1 January 2018

On initial recognition, the Company classifies financial assets as measured at
amortised cost or FVTPL.

A financial asset is measured at amortised cost if it meets both of the following
conditions and is not designated as at FVTPL.

- itis held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest ("SPPI")

All other financial assets of the Company are measured at FVTPL.

Business model assessment

In making an assessment of the objective of the business model in which a financial

asset is held, the Company considers all of the relevant information about how the

business is managed, including:

- the documented investment strategy and the execution of this strategy in practice.
This includes whether the investment strategy focuses on earning contractual
interest income, maintaining a particular interest rate profile, matching the duration
of the financial assets to the duration of any related liabilities or expected cash
outflows or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Company's
management;

- the risks that affect the performanca of the business model (and the financial
assets held within that business model) and how those risks are managed;
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Ciligraup First esiment Managemant Limited
Financial glatements for the year ended 31 December 2018

1  Significant accounting policies (continued)

- how the managers of the business are compensated: e.g. whether compensation
is based on the fair value of the assets managed or the contractual cash flows
collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the
reasons for such sales and expectations about future sales activity

Financial assets that are held for trading or managed and whose performance is
evaluated on a fair value basis are measured at PVTPL because they are neither held
to collect contractual cash flows nor held both to collect contractual cash flows and to
sell financial assets.

Assessment whether contractual cash flows are SPPI

For the purposes of this assessment, ‘principal’ is defined as the fair value of the
financial asset on initial recognition. ‘Interest’ is defined as consideration for the time
value of money and for the credit risk associated with the principal amount outstanding
during a particular period of time and for other basic lending risks and costs (e.g.
liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are SPPI, the Company considers the
contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual
cash flows such that it would not meet this condition. In making this assessment, the
Company considers:

- contingent events that would change the amount or timing of cash flows;

- leverage features;

- prepayment and extension features;

- terms that limit the Company's claim to cash flows from specified assets (e.g. non-
recourse features), and

- features that modify consideration of the time value of money (e.g. pericdical reset
of interest rates)

Recfassifications

Financial assets are not reclassified subsegquent to their initial recognition, except in the
period after the Company changes its business model for managing financial assets.
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Citigroup First ivestment Management Limifed
Financial stafemenis for the year ended 31 December 2018

Significant accounting policies (continued)
(B) Classification of financial assets - Policy applicable before 1 January 2018
Loans and receivables

Loans and receivables include amounts due from fellow subsidiaries, accounts
receivable and other assets and cash and cash equivalents. These assets are
measured at amorntised cost using the effective interest method.

Other financial fiabilities

Financial liabilities includes amount due to fellow subsidiaries and accounts payable
and accrued expenses. These liabilities are measured at amortised cost using the
effective interest method.

Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from
the financial asset expire, or where the financial asset together with substantially all the risks
and rewards of ownership, have been transferred.

A financial liability is derecognised when the obligation specified in the contract is
discharged, cancelled or expires.

The Company uses the weighted average method to determine realised gains and losses to
be recognised in the statement of profit or loss and other comprehensive income on
derecognition.

Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the
statement of financial position where there is a legally enforceable right to offset the
recognised amounts and there is an intention to seftle on a net basis, or realise the asset and
seftle the liability simultaneously.

Impairment
(A) Palicy applicable from 1 January 2018

The Company recognises loss allowances for ECLs on financial assets measured at
amortised cost.

The Company measures loss allowances at an amount equal to lifetime ECLs, except
for the following, which are measured at 12-month ECLs!

- financial assets that are determined to have low credit risk at the reporting date;
and

- other financial assets for which credit risk (i.e. the risk of default occurring over the
expected life of the asset) has not increased significantly since initial recognition

The Company assumes that the credit risk on a financial asset has increased
significantly if it is more than 30 days past due,
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Citigroup First investmant Maragement Limited
Financial stalaments for the year ended 31 December 2018

1  Significant accounting policies (continued)

The Company considers a financial instrument to have low credit risk when its credit
risk rating is equivalent to the globally understood definition of ‘investment grade’,

Lifetime ECLs are the ECLs that result from all possible default events over the
expected life of a financial instrurment.

12-month ECLs are the portion of ECLs that result from default events that are possible
within the 12 months after the reporting date (or a shorter period if the expected life of
the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual
period over which the Company is exposed to credit risk.

Measurement of ECLs

ECLs are the probability-weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. the difference between the
cash flows due to the entity in accordance with the contract and the cash flows that the
Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
Credit-impaired financial assels

At each reporting date, the Company assesses whether financial assets carried at
amortised cost are credit-impaired. A financial asset is 'credit-impaired’ when cne or
mare events that have a detrimental impact on the estimated future cash flows of the
financial asset have occurred.

Evidence that a financial asset Is credit-impaired includes the following cbservable
data:

- significant financial difficulty of the borrower or issuer;
- a breach of contract such as a default or being more than 80 days past due; or

- it is probable that the barrower will enter bankruptey or other financial
reorganisation

Presentation of allowance for ECLs in the stafement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the
gross carmying amount of the assets.

White-off
The gross carrying amount of a financial asset is written off when the Company has no

reasonable expectations of recovering a financial asset in its entirety or a portion
thereof.
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Citlgroup First lnvesimen! Managemant Limied
Financial statements for the year ended 371 Decamber 2078

1  Significant accounting policies (continued)
{B) Policy applicable before 1 January 2018

Financial assets not classified at FVTPL were assessed at each reporting date to
determine whether there was objective evidence of impairment. A financial asset or a
group of financial assets was 'impaired’ if there was objective evidence of impairment
as a result of one or more events that occurred after the initial recognition of the
asset(s) and that loss event(s) had an impact on the estimated future cash flows of that
asset(s) that could be estimated reliably.

Objective evidence that financial assets were impaired included significant financial
difficulty of the borrower or issuer, default or delinquency by a borrower, restructuring
of the amount due on terms that the Company would not otherwise consider,
indications that a borrower or issuer would enter bankruptcy, disappearance of an
active market far a security or adverse changes in the payment status of the borrower.

An impairment loss in respect of a financial asset measured at amortised cost was
calculated as the difference between its carrying amount and the present value of the
estimated future cash flows discounted at the asset's original effective interest rate.
Losses were recognised in profit or loss and reflected in an allowance account against
receivables. Interest on the impaired asset continued to be recognised. If an event
occurring after the impairment was recognised caused the amount of impairment loss
to decrease, then the decrease in impairment loss was reversed through profit or loss.

2 Turnover

The principal activity of the Company is the provision of investment management services.

2018 2M7

s ]

Investment managemeant fee income 57,356,942 57,031,983
57,356,942 57,031,983

The nature of the above fee income is disclosed in note 13.
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Financial statements for the year ended 371 Decembar 2018

2017

19,417
307,240

326,857

Other net gain
2018
$
Interest income from bank deposits with a
fellow subsidiary bank 1,477,579
Foreign exchange (less)/gain (154,827)
1,322,752
Profit before taxation
Profit before taxation is arrived at after charging:
2018
$
Management fee expenses 19,628,027
Trailer fee expenses -
Sub-manager fee expenses 6,636,458
Legal and professional fee . 10,790,282
Auditors’ remuneration 468,148

2017
$

22,258 411
3,318,862
5,593,203
6,654,747

460,648

The nature of certain of the above related party fee expenses is disclosed in note 13.

Income tax

Income tax in the statement of profit or loss and other comprehensive income

represents:

Taxation in the statement of profit or loss and other comprehensive income represents:

2017
3

2,140,773

523,973

2018
3

Current tax — Hong Kong Profits Tax
Over-provigion in respect of the prior year (274,008)
Provision for Hong Kong Profits Tax for the year 3,085,307

Deferred tax

Origination and reversal of temporary differences 3,529
2,814,830

2,664,746

The provision for Hong Kong Profits Tax for the year is calculated at 16.5% (2017: 16.5%) of

the estimated assessable profits for the year.
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Income tax (continued)

Reconciliation between income tax and accounting profit at applicable tax rates:

2018 2017
Frofit before taxation 20,042 968 - 16,501,910
Notional tax an profit before taxation at 16.5% (2017:
16.5%) 3,307,080 2,722,815
Tax effect of non-taxable income and non-deductible
loss (218,254) (53,898}
Over-provision in respect of prior year (274,008) -
Others . (4,171)
Actual tax expense 2,814,830 2,664,746
Income tax in the statement of financial position represents:
Current taxation in the statement of financial position represents:
2018 2017
5 5
Current taxation bought forward 826,688 -
Provisional Profits Tax Paid {2,756,914) (1,314,085)
Balance of Profits Tax provision relating to prior years {274,008) =
Provision for Hong Kong Profits Tax for the year 3,085,307 2,140,773
881,075 828,688

Deferred fax assels recognised:

The components of deferred tax assets recognised in the statement of financial position and
the movements during the year are as follows:

2018 2017
$ $
At 1 January 2018 28,278 550,251
Charged to statement of profit or loss and other
comprehensive income (3,528) (523,873)

At 31 December 2018 22,749 26,278

As at 31 December 2018, there is no significant deferred tax asset or liability not recognised
or provided for (2017 SNIl).
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Directors’ emoluments disclosed pursuant to section 383(1) of the Hong Kong Companies
Ordinance and Part 2 of the Companies (Disclosure of information about Benefits of

Directors) Regulations are as follows:

2018 2017

$ $

Directors' fees - -
Salaries, allowances and benefits in kind 8,664,708 8,678,406
Discretionary bonuses 14,381,096 7,426,755
Share based payments 1,830,923 1,613,482
Retirement scheme contributions 758,100 740,100
25,634 827 15,455,53§

Cash and cash equivalents

Cash and cash equivalents represent deposits held at a fellow subsidiary bank as at 31
December 2018 and 31 December 2017.

Amounts due from/to fellow subsidiaries

The amounts due from/fto fellow subsidiaries are unsecured, interest free and repayable on

demand.

Accounts receivable and other assets

Investment management fee receivable
Legal and professional fee receivable

2018 2017

3 $
7,283,814 11,133,466
B2,725 1,022,772
7,386,339 12,156,238

All of the above fee receivables except tax receivables are due from funds managed by the
Company. All the fee receivables are interest free, unsecured and expected to be settled

within three months.
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10 Accounts payable and accrued expenses

2018 2017

$ $

Sub-manager fee payable 2,615,365 868,890
Trailer fee payable - 407,817
Legal and professional fee payable 0B4.,433 2,587,917
Others 460,648 562,048
4,060,448 4,436,670

Included in sub-manager fee payable is an amount due to a fellow subsidiary of $2,350 065
(2017: $868,890). All accounts payable and accrued charges are interest free, unsecured
and expected to be settled within three months.

11 Share capital

(a) Issued share capital

2018 2017
No. of No. of
shares Amount shares Amount
$ $
Ordinary shares, issued and
fully paid:
At 1 January and
31 December 20,002 2,000,200 20,002 2,000,200

In accordance with section 135 of the Hong Kong Companies Ordinance, the ordinary shares
of the Company do not have a par value,

The holders of ordinary shares are entitled to receive dividends as declared from time to time
and are entitled to one vote per share at meetings of the Company. All ordinary shares rank
equally with regard to the Company's residual assets.

(b) Capital management
The Company’s primary objective when managing capital is to safeguard the Company’s
ability to continue as a going concern. As the Company is part of a larger group, the
Company's sources of additional capital and policies for distribution of excess capital may
also be affected by the group's capital management objectives.

The Company defines “capital’ as including all components of equity. 'On this basis the amount
of capital employed at 31 December 2018 was $235,924 858 (2017: $218,971,200).
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Share capital (continued)

The Company's capital structure is regularly reviewed and managed with due regard to the
capital management practices of the group to which the Company belongs. Adjustments are
made to the capital structure in light of changes in economic conditions affecting the
Company or the group, to the extent that these do not conflict with the directors' fiduciary
duties towards the Company or the requirements of the Hong Kong Companies Ordinance.
The results of the directors' review of the Company's capital structure are used as a basis for
the determination of the level of dividends, if any, that are declared.

As a licensed corporation registered under the Hong Kong Securities and Futures Ordinance,
the Company is also subject to the capital requirements of the Hong Kong Securities and
Futures (Financial Resources) Rules ("FRR"). The minimum liquid capital requirement is the
higher of $100,000 and the variable required liquid capital as defined in the FRR. The
Company monitors its compliance with the requirements of the FRR on a daily basis. The
Company complied with the requirements of the FRR at all times during the year.

Financial instruments

Exposure to credit, liquidity and interest rate risks and foreign currency risk arise in the
normal course of the Company's business. These risks are managed by the Company's
financial management policies and practices described below.

Credit risk

The Company's credit rigk is primarily attributable to cash and cash equivalents held at a
fellow subsidiary bank and outstanding fees receivable arising from the Company’s
investment management activities. Management has a credit policy in place and exposure to
credit risks is monitored on an ongoing basis.

Management fee receivables are regularly reviewed and settled on a regular schedule. For
the balance due from fellow subsidiaries, management considers the default risk of the
financial assets placed with the group companias to be remote.

The maximum exposure to credit risk is equal to the camying amount of these financial
assets as of the end of the reporting period.
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Financial instruments (continued)

Liquidity risk

The Company’s policy is to regularly monitor its current and expected liquidity requirements
to ensure that it maintains sufficient reserves of cash to meet its liquidity requirements in the
short and longer term.

At 31 December 2018 and 31 December 2017, all financial liabilities mature within one year
or are repayable on demand. Details of the earliest contractual settlement dates of the
financial liabilities are disclosed in notes 8 and 10.

Interest rate risk

The Company is exposed to interest rate risk only to the extent that it eams bank interest on
cash and cash equivalents.

Sensitivity analysis
The following table indicates the estimated changes in the Company's profit before tax in

response 1o estimated changes in interest rate with all other variables held constant at the
end of the reporting period.

2018 2017
Profit Profit
before tax before tax
increase/ increase/
{decrease) (decrease)
% 3 %% B
Changes in interest rate

-Increase 0.28 688,064 0.75 1,620,956
- Decreases = - -

The sensitivity analysis above indicates the annualised impact on the Company's profit
befare tax that would arise assuming that the change in interest rates had occurred at the
end of the reporting period and had been applied to re-measure those financial instruments
held by the Company which expose the Company to interest rate risk at the end of reporting
period. The analysis is performed on the same basis for 2017.
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12 Financial instruments {continued)

(d) Currency risk

0]

Currency risk arises from the possibility that changes in foreign exchange rate will impact the
value of financial instruments.

Toe minimise the exposures to foreign currency risk, management ensures that the net
exposure is kept at an accepiable level by buying or selling foreign currencies at spot rates
where necessary to cover the foreign currencies.

Exposure to currency risk

The following table details the Company's exposure at the end of the reporting peried to
currency risk arising from recognised assets or liabilities denominated in currencies other
than the functional currency of the Company to which they relate.

2018 2007
Agrstralian Japanesa Us  Ausiratian Japanese us
Doilars Ewira Yen Lalars Daolfars Eure Yen Diedlars
HKD HKD HKD HKD HED HKD HKD KD
equivalenl  eguialml  equivalend  equivalent squivaient  equivalent  equivalenl  equivalenl
Cash and cash equivalent 1628 = 2,857, 7H B 149,838 A = 4933923 5532088
Amcunis cue frgm
feilow subsdiaries - E . 132,034 - - - 208,146
Accoun|s recelvable and
alber aieets - - 7047 878 283,661 1,151 - 4817498 7,531,060
Accounts payable and
BCCTURd BXpanses B = (4,028,308) 428,510 - (2599,314) = (1,276,708}
Amounts dug io
fellow subsidiaries {11,820) - (3,434,804) (13,077,200) - - (1B81923)  (7.986.301)
Orwerall nat eoposung 699,608 = 2447685 14,073,447 TTRATT (2659, 314) 7,068 490 3,828,483

Hong Kong dollar (*HKD") is pegged to the United States dollar ("USD"), the Company
therefore consider the risk of movements in exchange rates between the USD and the HKD
to be insignificant.
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Financial instruments (continued)
Sensilivity analysis

The following table indicates the instantaneous change on the Company's profit before tax
that would arise if foreign exchange rate to which the Company has significant exposure at
the end of reporting period had changed at that date, assuming all other risk variables
remained constant.

20718 2017
Increase/ Increase/

{decrease) Increase/ {decrease) increase/

in foreign (decrease) in foreign (decrease)

exchange on profit exchange on profit

rates before fax rates befare tax

% 3 % 3

Australian dollars 2.04 14,280 5.36 41,739
(1.05) (7,327) - -
Euro MNIA MIA 7.28 {196,495)
MiA MIA - -

Japanese Yen 0.26 6,415 4,53 356,379

The sensitivity analysis assumes that the change in foreign exchange rates had been applied
to re-measure those financial instruments held by the Company which expose the Company
to foreign currency risk at the end of the reporting period, including intercompany payables
and receivables that are denominated in currencies other than the functional currency. The
analysis is performed on the same basis for 2017.

Fair values of financial assefs and liabilities
The fair values of financial assets and liabilities are considered not to be materially different

from the carrying values in the statement of financial position as at 31 December 2018 and
31 December 2017.
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Material related party transactions

In addition to those disclosed elsewhere in the financial statements, the Company had
transactions in the normal course of business with related parties as follows:

Fee income and expenses

Note 2018 2017

® 3

Fee income
Investment management fee income (i) 57,356,042 57,031,983
Fee expenses
Trailer fee expenses {iii) - 3,318,662
Sub-manager fee expenses {iv) 3,290,514 3,514,503

The Company is the fund manager of the following funds during the year.

- Principal Protected Dow Jones Indusfrial Average Linked Fund without Target Auto
Redemption (USD) (2008-12) ("Fund Series 1 ") (Terminated on 6 February 2018)

- Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD)
(2009-01) ("Fund Series 4"} (Terminated on 13 March 2019)

- Knock-in Type/Lowest Price Reference Nikkei 225 Linked Fund without Target Auto
Redemption (JPY) (2009-02) {"Fund Series 6") (Will terminate on 18 April 2019)

- Country Selector Foreign Currency Series (USD) ("Fund Series 12") (Terminated on 31
January 2019)

~  Hybrid Tri-Asset Fund (JPY) ("Fund Series 14")

- World CB Fund (JPY) ("Fund Series 15")

- Asia High Yield Bond Fund ("Fund Series 187)

- Mexico Bond Fund {"Fund Series 19")

-  Templeton Global Bond Fund Foreign Currency Series ("Fund Series 207)

- USD 95 Day Liguidity Fund ("Fund Series 24") (Terminated on & March 2018)
- Global Balance Plus Fund ("Fund Series 257)

- Morth American Equity Income Covered Call Strategy Fund (“Fund Series 26")
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Material related party transactions (continued)

IUS Focused Growth Equity Foreign Currency Series ("Fund Series 277)
Treasury Premium Plus Fund ("Fund Series 28

Fixed Income Fund ("Fund Series 30")

Treasury Premium Plus || Fund ("Fund Series 317)

USD Denominated Target Setting at Maturity Fund 1703 ("Fund Series 327)
JPN High Dividend Equity with Short Index Allocation (*Fund Series 337)
USD Denominated Target Setting at Maturity Fund 1710 ("Fund Series 34")
Treasury Premium Plus |Il Fund (*Fund Series 35"} (Terminated on 12 October 2018)
JGB Asset Swap Fund ("Fund Series 368")

Nikkei 225 Intraday Fund ("Fund Series 377)

Target Setting at Maturity Fund 1802 ("Fund Series 387)

Target Setting at Maturity Fund 1809 ("Fund Series 40")

CGMYL Index Target Volatility Fund 2012 (SP) ("CGMYL")

Aonzora US Triple Plus Fund ("Aczora") (Terminated in 2018)

Aozora US Government Bond Fund (with Active Currency Hedge) (“Aczora Government
Bond")

Canadian Government Bond Fund 7-10 {Currency Active Hedge/Private Placement)
("CGB")

Daiwa High Grade Canadian Bond Open Currency Active Hedge (Monthly Settlement
Type) ("Daiwa")

Kokusai Turkish Bond Open (1M) Active Currency Hadge ("KAM®")

Mitsubishi UFJ Mexican Bond Open {Currency Actively Hedged) (Monthly Dividend)
("MUAM Mexican Bond")

Mitsubishi UFJ US Dividend Growth Stock Fund (Currency Actively Hedged) ("MUAM
US Dividend")

New Zealand Bond Open (Actively Hedged) Monthly Distribution Type ("Nomura
Monthly")
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Material related party transactions (continued)

- New Zealand Bond Open (Actively Hedged) Semiannually Settlement Type ("Nomura
Semiannually")

- Invesco Sterling Bond Fund (Active Hedged/Monthly Distribution) ("Invesca”)
- 16-06 JGEB Repack Fund (JPY Active Hedged) Frivate Placement ("Okasan 16-06")

- 18-11 US Treasury 7 to 10 year Ladder Fund (JPY Active Hedged) Private Placement
("Okasan 16-11")

- 18-12 US Treasury Fund (JPY Active Hedged) Private Placement {“Okasan 16-12")

- 1701 US Treasury 7 to 10 year Ladder Fund (JPY Active Hedged) Private Placement
("Okasan 17-01%)

- 17-02 US Treasury 7 to 10 year Ladder Fund (JPY Active Hedged) Private Placement
("Ckasan 17-02%)

- 1703 US Treasury 7 to 10 year Ladder Fund (JPY Active Hedged) Private Placement
("Okasan 17-03%)

= 17-04 US Treasury 7 to 10 year Ladder Fund (JPY Active Hadged) Private Placement
("Okasan 17-047)

- 17-05 US Treasury Fund with Objectives Switching Clause (JPY Active Hedged) Private
Placement {"Okasan 17-05")

- 17-06 US Treasury 7 to 10 year Ladder Fund (JPY Active Hadged) Private Placement
{"Okasan 17-067)

- 17-07 US Treasury 7 to 10 year Ladder Fund (JPY Active Hedged) Private Placement
{*Okasan 17-07")

- 17-08 US Treasury 7 to 10 year Ladder Fund (JPY Actlive Hedged) Privale Placement
(*Okasan 17-08)

- 17-11 US Treasury 7 to 10 year Ladder Fund (JPY Active Hedged) Private Placement
(“Okasan 17-11")

The Company is the fund advisor of the following fund during the year:

- Japan Prime Selection Premium Equity Open Mother Fund ("KAM Japan Prime
Selection")
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Material related party transactions (continued)
The Company is entitled to fee income from the following funds under its management:
Investment management/advisory fee income

Faor Fund Series 12, 14, 15, 18, 19, 20, 24, 25, 26, 27, 28, 30, 31, 32, 33, 34, 35, 36,
37.38,40, CGMYL, Aczora, Aozora Government Bond, CGB, Daiwa, KAM, MUAM Mexican
Bond, MUAM US Dividend, Nomura Monthly, Nomura Semiannually, Invesco, Okasan 16-06,
Okasan 168-11, Okasan 16-12, Okasan 17-01, Okasan 17-02, Okasan 17-03, Okasan 17-04,
QOkasan 17-05, Okasan 17-08, Okasan 17-07, Okasan 17-08, Okasan 17-11 and Japan
Prime Selection, fees are calculated at 0.01% to 1.8% per annum of the net asset value of
the funds.

For Series 1, 4 and B, fees are calculated at 0.3% per annum of the notional amount of units
in issue,

Pursuant to the distribution agreements signed between the Company and the distributors,
trailer fee expenses are payable to various distributors, including Citibank (Hong Kang)
Limited and Citibank Singapore Limited, which are fellow subsidiaries of the Company, in
respect of CSRF, CSF and CBF. Fees are charged based on amounts agreed between the
Company and the distributors. The total trailer fee expenses paid to Citibank (Hong Kong)
Limited and Citibank Singapore Limited for the reporting period as at 31 December 2018
amounted to NIl (2017: $870,405).

Pursuant to the sub-management agreement signed between the Company and the
sub-managers for Series 19, the sub-managers’ fee expenses are payable to the
sub-managers calculated at 50% of the gross management fee income received. The total
sub-managers’ fee expenses paid to the sub-managers for Series 19 as at 31 December
2018 amounted to $933.218.

Pursuant to the letter agreement signed between the Company and Citigroup Global Markets
Limited ("CGML"), a fellow subsidiary of the Company, for KAM Japan Prime Selection, the
data service fee expense payable to CGML are calculated at 0.18% per annum applied to
the daily net asset value of the fund. The total data service fee expenses paid to CGML as
at 31 December 2018 amounted to $2,357,296 (2017: $3,514,503).

Management fee expenses

The Company paid management fee expenses to fellow subsidiaries, which provided
ancillary sale support services to the Company. The management fee expense for the
reporting period as at 31 December 2018 amounted to $19,628,027 (2017: $22,258,411).

Key management personnel emoluments

Besides the directors’ emoluments disclosed in note 6, there were no other key management
personnel emeluments,

Amounts disclosed include emoluments totalling $25,634,827 (2017: $18,458,833) to certain
key management personne| were paid by group companies of the Company. The Company
did not directly reimburse the group companies for the service provided.
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Immediate parent and ultimate controlling party

At 31 December 2018, the directors consider the Company's immediate parent to be
Citigroup Global Markets Hong Kong Holdings Limited, which was incorporated in Hong
Kong. This entity produces financial statements but not available for public use. Its ultimate
cantrolling party at 31 December 2018 is considered to be Citigroup Inc., which was
incorporated in the United States of America. Citigroup Inc. produces consolidated financial
statements under generally accepted accounting principles in the United States of America,
which are available for public use,

Possible impact of amendments, new standards and interpretations issued but
not yet effective for the year ended 31 December 2018

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year
ended 31 December 2018 and which have not been adopted in these financial statements.
These include the following which may be relevant to the Company.

Effactive for

accounting periods

heginning on or after

HK(IFRIC) 23, Uncertainty over income fax ireatments 1 January 2019
Annual Improvements to HKFRSs 2015-2017 Cycle 1 January 2018

The Company is in the process of making an assessment of what the impact of these
amendments, new standards and interpretations is expected to be in the peried of initial
application. So far it has concluded that the adoption of them is unlikely to have a significant
impact on the financial statements.
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CIBC
2019 2,592 27 9,729
CIBC
91.67 CIBC
1965
2013
2019 5,069 1,060 810 1,457 9,195
1814
1962 1990
1970 1980
2019 1,502 6,450 125 9,076 3,952
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Independent auditor’ s report to the member of Citigroup
First Investment Management Limited
(Incorporated in Hong Kong with limited liability)

Report on the audit of the financia statements
Opinion

We have audited the financial statements of Citigroup First Investment Management Limited (“the Company”)
set out on pages 7 to 37, which comprise the statement of financial position as at 31 December 2018, the statement
of profit of loss and other comprehensive income, the statement of changes in equity and the statement of cash
flows for the year then ended and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the financial statements give atrue and fair view of the financial position of the Company as at 31
December 2018 and of its financial performance and its cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (*HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared in compliance with the Hong Kong Companies
Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAS") and with reference to
Practice Note 820 (Revised), The audit of licensed corporations and associated entities of intermediaries, issued
by the HKICPA. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the Company in accordance
with the HKICPA’s Code of Ethics for Professional Accountants (“the Code”) and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Independent auditor’ s report to the member of Citigroup
First Investment Management Limited (continued)
(Incorporated in Hong Kong with limited liability)

Report on the audit of the financia statements (continued)
Information other than the financial statements and auditor’s report thereon

The directors are responsible for the other information. The other information comprises al the information
included in the annual report, other than the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies Ordinance and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Company or to cease operations, or have no
realistic alternative but to do so.

In addition, the directors are required to ensure that the financial statements are in accordance with the records

kept under the Hong Kong Securities and Futures (Keeping of Records) Rules and satisfy the requirements of the
Hong Kong Securities and Futures (Accounts and Audit) Rules.
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Independent auditor’ s report to the member of Citigroup
First Investment Management Limited (continued)
(Incorporated in Hong Kong with limited liability)

Report on the audit of the financia statements (continued)
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

This report is made solely to you, as a body, in accordance with section 405 of the Hong Kong Companies
Ordinance, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements. In addition, we are
required to obtain reasonable assurance about whether the financial statements are in accordance with the records
kept under the Hong Kong Securities and Futures (Keeping of Records) Rules and satisfy the requirements of the
Hong Kong Securities and Futures (Accounts and Audit) Rules

As part of an audit in accordance with HKSAS, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of interna control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the

Company’s interna control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.
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Independent auditor’ s report to the member of Citigroup
First Investment Management Limited (continued)
(Incorporated in Hong Kong with limited liability)

Report on the audit of the financia statements (continued)
Auditor’s responsibilities for the audit of the financial statements (continued)

Conclude on the appropriateness of the directors use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financia statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Report on matters under the Hong Kong Securities and Futures (Keeping of Records) Rules and Hong Kong
Securities and Futures (Accounts and Audit) Rules of the Hong Kong Securities and Futures Ordinance

In our opinion, the financial statements are in accordance with the records kept under the Hong Kong Securities
and Futures (Keeping of Records) Rules and satisfy the requirements of the Hong Kong Securities and Futures
(Accounts and Audit) Rules.

Certified Public Accountants

8th Floor, Prince's Building
10 Chater Road

Central, Hong Kong

29 April 2019
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